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An Analysis of Commercial Bank Exposure
to Interest Rate Risk

David M. Wright and James V. lloupt, of the Board's
Division of Hanking Supervision and Regulation, pre-
pared this article. Leeto Tlou and Jonathan Hacker
provided assistance.

Banks earn returns to shareholders by accepting and
managing risk, including the risk that borrowers may
default or that changes in interest rates may narrow
the interest spread between assets and liabilities. His-
torically, borrower defaults have created the greatest
losses to commercial banks, whereas interest margins
have remained relatively stable, even in times ofhigh
rate volatility. Although credit risk is likely to remain
the dominant risk to banks, technological advances
and the emergence of new financial products have
provided them with dramatically more efficient ways
of increasing or decreasing interest rate and other
market risks. On the whole, these changes, when
considered in the context of the growing competition
in financial services have led to the perception among
some industry observers that interest rate risk in
commercial banking has significantly increased.

This article evaluates some of the factors that may
be affecting the level of interest rate risk among
commercial banks and estimates the general magni-
tude and significance of this risk using data from the
quarterly Reports of Condition and Income (Call
Reports) and an analytic approach set forth in a
previous Bulletin article.1 That risk measure, which
relies on relatively small amounts of data and
requires simplifying assumptions, suggests that the
interest rate risk exposure for the vast majority of the
banking industry is not significant at present. This
article also attempts to gauge the reliability of the
simple measure's results for the banking industry by
comparing its estimates of interest rate risk exposure
for thrift institutions with those calculated by a more
complex model designed by the Office of Thrift
Supervision. The results suggest that this relatively
simple model can be useful for broadly measuring the
interest rate risk exposure of institutions that do not
have unusual or complex asset characteristics.

I. James V. Houpt and James A. limliersil, "A Method for Hvalnal-
ing Interest Kate Risk in Commercial Hanks," Federal Reserve llulle
tin, vol. 77 (August IWI) , pp. 625 37.

SOURCES OF INTEREST RATE RISK

Interest rate risk is, in general, the potential for
changes in rates to reduce a bank's earnings or value.
As financial intermediaries, banks encounter interest
rate risk in several ways. The primary and most often
discussed source of interest rate risk stems from
timing differences in the repriemg oi' bank assets,
liabilities, and off-balance sheet instruments. These
repricing mismatches are fundamental to the business
of banking and generally occur from either borrow
ing short term to fund long-term assets or borrowing
long term to fund short-term assets.

Another important source of interest rate risk (also
referred to as "basis risk"), arises from imperfect
correlation in the adjustment of the rates earned and
paid on different instruments with otherwise similar
repricing characteristics. When interest rates change,
these differences can give rise to unexpected changes
in the cash flows and earnings spread among assets,
liabilities, and off-balance-sheet instruments of simi-
lar maturities or repricing frequencies.

An additional and increasingly important source of
interest rate risk is the presence of options in many
bank asset, liability, and off-balance-sheet portfolios.
In its formal sense, an option provides the holder the
right, but not the obligation, to buy, sell, or in some
manner alter the cash flow of an instrument or finan-
cial contract. Options may exist as standalone con
tracts that are traded on exchanges or arranged
between two parties or they may be embedded within
loan or investment products. Instruments with embed-
ded options include various types of bonds and notes
with call or put provisions, loans such as residential
mortgages that give borrowers the right to prepay
balances without penalty, and various types of deposit
products that give depositors the right to withdraw
funds at any time without penalty. If not adequately
managed, options can pose significant risk to a bank
ing institution because the options held by bank cus-
tomers, both explicit and embedded, are generally
exercised at the advantage of the holder and to the
disadvantage of the bank. Moreover, an increasing
array of options can involve significant leverage,
which can magnify the influences (both negative and
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positive) of option positions on the financial condi-
tion of a bank.

CURRENT INDICATORS or INTEREST RATE RISK

The conventional wisdom that interest rate risk does
not pose a significant threat to the commercial bank-
ing system is supported by broad indicators. Most
notably, the stability of commercial bank net interest
margins (the ratio of net interest income to average
assets) lends credence to this conclusion. From 1976
through midyear 1995, (he net interest margins of the
banking industry have shown a fairly stable upward
trend, despite the volatility in interest rates as illus-
trated by the federal funds rate (chart 1). In contrast,
over the same period thrift institutions exhibited
highly volatile margins, a result that is not surprising
given that by law they must have a high concentra-
tion of mortgage-related assets.

Interest margins, however, offer only a partial view
of interest rate risk. They may not reveal longer-term
exposures that could cause losses to a bank if the
volatility of rates increased or if market rates spiked
sharply and remained at high levels, '['hey also say
little about the potential for changing interest rates to
reduce the "economic" or "fair" value of a bank's
holdings. liconomic or fair values represent the
present value of all future cash [lows of a bank's
current holdings of assets, liabilities, and off-balance-
sheet instruments. Approaches focusing on the sensi-
tivity of an institution's economic value, therefore,
involve assessing the effect a rate change has on the
present value of its on- and off-balance-sheet instru-
ments and whether such changes would increase or
decrease the institution's net worth. Although banks

I. Net interest margins of commercial banks and thrift
institutions and the federal funds rate, ll)76 95
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typically focus on near-term earnings, economic
value analysis can serve as a leading indicator of the
quality of net interest margins over the long term and
help identify risk exposures not evident in an analysis
of short-term earnings.

New Precincts and Hanking Practices

If, as some industry observers have claimed, new
products and banking practices have weakened the
industry's immunity to changing interest rates, then
the need for more comprehensive indicators of inter-
est rate risk such as economic value analysis may
have increased. In particular, commercial banks
are expanding their holdings of instruments whose
values are more sensitive to rate changes than the
floating-rate or shorter-term assets traditionally held
by the banking industry. The potential effect of this
trend cannot be overlooked, but it should also be kept
in perspective. Although commercial banks are much
more active in mortgage markets than they were a
decade ago, this activity has not materially altered
their exposure to changing long-term rates. Indeed,
the proportion of banking assets maturing or repric-
ing in more than five years has increased only I per-
centage point since 198S, to a median value of
only 10 percent of assets at midyear 1995. The
comparable figure for thrift institutions at midyear
1995 was 25 percent.

However, the industry's concentration of long-term
maturities is a limited indicator of risk inasmuch as
banks have also expanded their concentration of
adjustable rate instruments with embedded options
that can materially extend an instrument's effective
maturity. For example, although adjustable rate mort-
gages (ARMs) may repnee frequently und avoid
some of the risk of long-term, fixed rate loans, they
also typically carry limits (caps) on the amount by
which their rates may increase during specific periods
and throughout the life of the loan. Managers who do
not take into account these features when identifying
or managing risk may face unexpected declines in
earnings and present values as rates change.

Collateralized mortgage obligations (CMOs) and
so-called structured notes are other instruments with
option features.2 They may also contain substantial
leverage that compounds their underlying level of
interest rate risk. For example, as interest rates rose

Non: Year-end data, except lor 1W5, winch is through June 30. C'oinnici-
cial banks arc national hanks, trust companies, and state-chartered banks,
excluding savings banks insured by the Fedeial Deposit Insinaiice Corporalion.

2. In general structured notes are debt securities whose cash Mow
characteristics (coupon rate, redemption amount, or stated maturity)
depend ou one or more indexes, or these notes may have embedded
forwards or options.
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sharply during 1994, market values fell rapidly for
certain structured notes and for CMOs designated as
high risk.3 However, these instruments accounted for
less than 1 percent of the industry's consolidated
assets at midyear 1995, although individual institu-
tions may have material concentrations.

Off-balance-sheet instruments, on the other hand,
have grown dramatically and arc an important part of
the management of interest rate risk at certain banks.
The notional amount of interest rate contracts—such
as interest rate options, swaps, futures, and forward
rate agreements- has grown from $3.3 trillion in
1990 to $11.4 trillion as of midyear I995.4 These
contracts are highly concentrated among large institu-
tions, with fifteen banks holding more than 93 per-
cent of the industry's Lola! volume of these contracts
in terms of their notional values. In contrast, 94 per-
cent of the more than I (),()()() insured commercial
banks report no off-balance-sheet obligations.
Although banks do not systematically disclose the
price sensitivity of these contracts to the public, the
regulatory agencies have complete access to this nec-
essary information through their on-sile examinations
and other supervisory activities. Moreover, these eon-
tracts are concentrated at dealer institutions that mark
nearly all their positions to market daily and thai
actively manage (he risk of (heir interest rate posi-
tions. These dealer institutions generally take offset-
ting positions that reduce risk to nominal levels, and
they are required by bank supervisors to employ
measurement systems thai are commensurate with
the risk and complexity of their positions.

Competitive Press u res

Competitive pressures arc also affecting banking
practices and the industry's management of interest
rate risk. Specifically, competition may be reducing
the banking industry's ability to manage interest rate
risk through discretionary pricing of rates on loans
and deposits. For example, growing numbers of bank
customers are requesting loan rates indexed to broad
market rates such as the London interbank offered
rate (L1BOR) rather than to the prime lending rates
that banks can more easily control.' On the deposit
side, sluggish domestic growth since 1990, when

3. The I'ederal Vhumcmi Institulio/is lixaniiiiation Council has
designated CMOs us high risk when they Tail to meel certain criteria
regarding the sensitivity ol their lair value to interest rate movements.

4. The notional amount ol an interest rale contract is the lace
amount to which the rates or irrdexes that have been specified in the
contract arc applied to deter mine casli Hows.

5. I.IHOR is the rate at which a group ol large, multinational
banking institutions agree to lend to each othei overnight.

coupled with the more recent rise in loan demand,
has caused shifts in the structure ol' funding. Tradi-
tionally deposits have funded 77 percent or more of
banking assets; at midyear 1995, however, deposits
funded less than 70 percent ol industry assets— a
record low. If the recent outflow of core deposits
(demand deposits and money market, savings, and
NOW accounts) continues, many banks may feel
pressured to offer more attractive rates. However, the
amount by which rates must increase to reverse the
deposit outflow is difficult to judge.

To meet the recent rise in loan demand, banks have
made up the funding shortfall with overnight borrow-
ings of federal funds, securities repurchase agree-
ments, and other borrowings. These funding changes
may have effectively shortened the overall liability
structure of the industry and, along with other pres-
sures facing the industry, must be adequately consid-
ered in managing interest rate risk.

Analysis of Portfolio Values

In this environment of new products and competitive
pressures, treasury and investment activities have
become more important for many banks in managing
interest rate risk. Although banks are constrained in
their lending and deposit-taking functions by the
preferences and demands of their customers, they
have substantial flexibility in increasing or offsetting
the resulting market risks through the securities and
interest rate contracts they choose to hold. The risk
profile of the investment securities portfolio can be
evaluated by observing changes in the portfolio's fair
value from actual rate moves. This analysis is pos-
sible because unlike most other banking assets and
liabilities, the current market value of a bank's secu-
rities portfolio is easily determined and is publicly
reported each quarter.

For example, the industry's aggregate securities
portfolio (excluding securities held for trading) for
I993:Q4 had a 1.4 percent market value premium,
which represented an unrealized gain of $1 1.5 billion
(chart 2). The rise in interest rates during 1994 (as
depicted by the two-year Treasury note yield) and the
resulting drop in the value of securities produced a
market value discount of 3.5 percent by I994:Q4,
which meant a loss in value of 4.9 percentage points
($40 billion). With the subsequent fall in interest
rates during the first half of 1995, the portfolio recov-
ered a portion of its loss and rose to a market value
premium of 0.1 percent ($1 billion) at I995:Q2.
Although partly affected by changes in the composi-
tion of the portfolio, these results suggest that the
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average duration of the industry's securities portfolio
may be roughly one and one-hall to two years, a
maturity range many might view as presenting banks
with relatively little interest rate risk/' When applied
to earlier periods, this analysis further suggests that
the price sensitivity of the industry's securities port-
folio has remained largely unchanged since at least
the late 1980s.

Although this analysis of portfolio value may help
in the evaluation of risks in the securities activities of
banks, it does not consider any corresponding and
potentially offsetting changes in the economic value
of banks' liabilities or other on- or off-balance-sheet
positions. That limitation helps to explain why the
banking industry has typically ignored economic or
long-term present value effects when measuring inter-
est rate risk.

'1'ECHNIOIIES EOR MEASURING
INTEREST RATE RISK

Historically, banks have focused on the effect that
changing rales can have on their near-term reported
earnings. .Spurred in part by supervisory interest in
the matter, more recently many banks have also been
examining the effect of changing rates on the eco-
nomic value of their net worth, defined as the net
present value of all expected future cash ilows dis-
counted at prevailing market rates. By taking this
approach- -or more typically, considering the poten-

6. The duration of a security is a statistical measure used in
financial management to estimate Ihe pi ice sensitivity of a hxed rate
instrument to small changes in market interest rales. Specifically, it is
tile weighted average of an instrument's cash Ilows in which Ihe
present values serve as the weights. In elfecl, it indicates the peicenl-
age change in market value lor each percentage point change in
market Kites.

Z. Unreal ized j ' .a'us oi losses on s c r i u i l i r s , all insii ird

(.'oimiK'K'iiil banks , ami I hi1 yield on iwo ycai
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tial effect of rate changes on economic value as well
as on earnings—banks arc taking a longer-term per-
spective and considering the lull effect of potential
changes in market conditions. As a result, they are
more likely than before to avoid strategics that maxi-
mize current earnings at the cost of exposing future
earnings to greater risk.

Several techniques are used to measure the expo-
sure of earnings and economic value to changes in
interest rates. They range in complexity from those
that rely on simple maturity and reprieving tables to
sophisticated, dynamic simulation models that are
capable of valuing complex financial options.

Maturity and Rcpric'utv tables

A maturity and rcpricing table distributes assets,
liabilities, and off-balance-sheet positions into time
bands according to the time remaining to rcpricing or
maturity, with the number and range of time bands
varying from bank to bank. Assets and liabilities that
lack specific (that is, contractual) rcpricing intervals
or maturities are assigned maturities based often on
subjective judgments about the ability of the institu-
tion to change•- or to avoid changing -the interest
rates it pays or receives. When completed, the table
can be used as an indicator of interest rate risk
exposure in terms of earnings or economic value.

For evaluating exposure to earnings, a rcpricing
table can be used to derive the mismatch (gap)
between the amount of assets and the amount of
liabilities that mature or reprice in each time period.
By determining whether an excess of assets or liabili-
ties will reprice in any given period, the effect of a
rate change on net interest income can be roughly
estimated.

For estimating the amount of economic value
exposed to changing rates, maturity and repricing
tables can be used in combination with risk weights
derived from the price sensitivity of hypothetical
instruments. These weights can be based cither on
a representative instrument's duration and a given
interest rate shock or on the calculated percentage
change in the instrument's present value for a specific
rate scenario.7 In cither case, when multiplied by the
balances in their respective time bands, these weights

7, Though duration is a uselul measure, it has the shoilconiing of
assuming that the rate of change in an instalment's price is linear,
whether for rate moves of I or 500 basis points. The second approach,
analyzing present values for a specilic rate scenario, recognizes that
many instalments have price sensitivities that arc nonlinear (a charac-
teristic called convexity) and tailors adjustments to cash Ilows (such
as principal prepayments) to the specilic magnitude and level ol the
rate shock.
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provide an estimate of the net change in the economic
value of an institution's assets, liabilities, and off-
balance-sheet positions for a specific change in mar-
ket rates. When expressed as a percentage of total
assets, the net change, or "net position," can also
provide an index, for comparing the risk of different
institutions. Although rough, such relatively simple
measures can often provide reasonable estimates of
interest rate risk for many institutions, especially
those that do not have atypical mortgage portfolios
nor hold material amounts of more complex instru-
ments such as CMOs, structured notes, or options.

Simulation Id IIIIKJUCS

Simulation techniques provide much more sophisti-
cated measures of risk by calculating the specific
interest and principal cash Hows of Ihe institution for
a given interest rate scenario. These calculations can
be made considering only the current holdings of the
balance sheet, or they can also consider the effect of
new lending, investing, and funding strategies. In
either case, risk can be identified by calculating
changes in economic value or earnings from any
variety of rate scenarios. Simulations may also incor-
porate hundreds of different interest rate scenarios (or
"paths" through lime) and corresponding cash (lows.
The results help institutions identify the possible
range and likely effect of rate changes on earnings
and economic values and can be most useful in
managing interest rate risk, especially for institutions
with concentrations in options that are either explicit
or embedded in other instruments. Instrument valua-
tions using simulation techniques may also be used as
the basis for sensitivity weights used in simple lime
band models. However, such simulations can require
significant computer resources and, as always, are
only as good as the assumptions and modeling tech-
niques they reflect.

Indeed, whether a bank measures its interest rate
risk relative to earnings or to economic value or
whether it uses crude or sophisticated modeling tech-
niques, the results will rely heavily on the assump-
tions used. This point may be especially important
when estimating the interest rate risk of depository
institutions because of the critical effect core deposits
can have on the effective level of risk. The rate
sensitivity of core deposits may vary widely among
banks depending on the geographic location of the
depositors or on their other demographic characteris-
tics. The sensitivity may also change over time, as
depositors become more aware of (heir investment
choices and as new alternatives emerge. Recog-

nizing these variables, few institutions claim to mea-
sure this sensitivity well, and most banks use only
subjective judgments to evaluate deposits thai fund
one-half or more of their total assets. This measure-
ment conundrum makes estimates of interest rate risk
especially difficult and underscores the lack of pre-
cision in any measure of bank interest rate risk.

'/'//A' HASH' SCRI;/:NIM; Monti,

In recent years, the federal Reserve has used a simple
screening tool, the "basic model," to identify com-
mercial hunks that may have exceptionally high lev-
els of interest rate risk. The basic model uses Call
Report data to estimate the interest rate risk of banks
in terms of economic value by using time bauds
and sensitivity weights in the manner previously
described. The available data, however, are quite
limited, with total loans, securities, large time depos-
its, and subordinated debt divided into only four time
bands on the basis of their final maturities or next rate
adjustment dates, and with small CDs and other
borrowed money split into even fewer time bands.H

No data are available for coupon rates or for Ihe rate
sensitivity of off-balance-sheet positions or trading
portfolios.

These data limitations require analysts to supple-
ment the available maturity data with other informa-
tion provided in the Call Report and to make impor-
tant assumptions about the underlying cash (lows and
actual price sensitivities of many assets and liabilities
of banks, for example, the timing of cash Hows from
loans on autos, residential mortgages, and other port-
folios may differ widely as a result of their unique
amortization requirements, caps, prepayment options,
and other features. Yet Call Report data provide no
details on the types of loans or securities contained
within each lime band. To distinguish among key
instrument types within each time band, each bank's
balance sheet is used as a guide to divide the balances
in the time bands into major asset types. The appen-
dix describes that process and the derivation of risk
weights for price sensitivity.

Table 1 provides an example of the calculations
used to derive a bank's change in economic value for
a rise in rales of 200 basis points. To begin, assets
and liabilities are divided into time bands according
to their maturity; the basic model uses four lime

X. Two additional linn- bands ol'data aie available for suboidinated
debentures because ol the inliiinialional lequirements ol' the risk
based capital standard. However, relatively few institutions have out
standing subordinated debt, and in any event, these balances do not
l'eileet a material source ol' funds.
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bands. Risk weights based on the price sensitivity of
a hypothetical instrument are then applied to each
balance to derive the estimated dollar change in value
of each time band. Finally, the net of total changes in
asset and liability values gives the net change in
economic value.

As rates rise, longer-maturity assets become less
valuable to a bank, while longer-term liabilities
become more valuable. In the example shown in
table 1, the rise in rates causes the economic value of

the bank's assets to fall by a larger amount than
liabilities increase in economic value; as a result, a
net decline of $13.5 million occurs in the bank's
economic value.1' To provide an index measure, that
amount is divided by total assets to derive a "net
position" ratio of-1.97 percent.

COMPARISON OF THE BASIC MODEL
WITH THE OTS MODEL

I. Worksheet for calculating risk-weighted net positions
in the has it: model
Dollai amounts in thousands

Balance sheet item

INTEREST-SENSITIVE ASSETS
Fixed rate mortgage products

0-3 months
3-12 months
1-5 years
More than 5 years

Adjustable rate mortgage products . . .

Olher amortizing loans and securities
0-3 months
3-12 months
1-5 years
More than 5 years

Nonamortizing assets
0-3 months
3-12 months
1-5 years
More than 5 years

Total interest-sensitive assets

AU other assets ,

Total assets

INTEREST-SENSITIVE LIABILITIES
Core deposits

0-3 months
3-12 months
1-3 years
3-5 years
5-10 years

Total

CDs and other borrowings
0-3 months
3-12 months
1-5 years
More than 5 years

Total
(dollars)

(1)

0
0
0

233,541

2,932

0
0

28,858
0

132,438
7,319

182,373
11,194

598,655

85,6%

684,351

56,082
39,634

157,785
50,600
28,167

332,269

117,491
77,303
78,140

0

Risk
weight

(percent)

(2)

-.20
-.70

-3.90
-8.50

-4.40

-.20
-.70

-2.90
-11.10

-.25
-1.20
-5.10

-15.90

.25
1.20
3.70
7.00

12.00

.25
1.20
5.40

12.00

Change in
economic

value
(dollars)

0
0
0

-19,851

-129

0
0

-837
0

-331
-88

-9,301
-1,780

-32,317

140
476

5,838
3,542
3,380

13,376

294
928

4,220
0

Total mteresl-sensitive liabilities

Other liabilities ,

Total liabilities

Equity capital

Summaty
Change in asset values
Change in liability values
Net change in economic value

Net position ratio (change in
economic value divided by total
assets) (percent)

605,204

112

605,316

79,035

18,817

-32,317
18,817

-13,500

-1.97

Despite its limitations, the basic model seems to be a
useful indicator of the general level of an institution's
interest rate risk. This conclusion is based on a recent
study using the more extensive interest rate risk infor-
mation reported by thrift institutions and comparing
the results of the basic model with the model devel-
oped by the Office of Thrift Supervision (OTS).1" To
help ensure that the large losses from interest rate
exposures experienced by many thrift institutions
during the 1980s are not repeated, the OTS collects
extensive interest rate risk data on them and uses a
fairly complex and sophisticated simulation model
(the OTS mode]) to estimate their levels of risk.

The data reported by thrift institutions consists of
more than 500 items of information about the maturi-
ties and repricing characteristics of financial instru-
ments. These data are used in the OTS model to
calculate changes in economic value under a number
of interest rate scenarios. Although other sophisti-
cated interest rate risk models can be used to evaluate
the effectiveness of the basic model, only the OTS
provides both a sophisticated measure of risk and an
extensive database with which to compare "bottom
line" results from hundreds of institutions.

The OTS model calculates price changes based on
data specific to each portfolio rather than relying on
time bands and hypothetical instruments. For instru-
ments without embedded options, the model dis-
counts static cash ilows that are derived from a
portfolio's weighted-average maturity and coupon.
For instruments such as adjustable rate mortgages
that have embedded options, the OTS model uses
Monte Carlo simulation techniques and data on cou-
pons, maturities, margins, and caps to derive market

9. As mentioned earlier, the existing Call Report provides no
information on the rate sensitivity of oil-balance-sheet positions, and
therefore those positions are not included in the calculation of eco-
nomic value.

10. The authors would like to thank Anthony Cornyn and Donald
Hdwards of the Oflice of Thrill Supervision for providing ihe thrift
industry regulatory input dalu and the output of tile OTS Net Portfolio
Value model for the present study.
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value changes. To measure interest rate risk, the
model estimates fair values under prevailing inter-
est rates (base case) and at alternatively higher and
lower rate levels, including a uniform increase of
200 basis points for all points along the yield curve.
Any decline in economic value relative to the base
case reflects the potential interest rate risk of the
institution.

Like other models, however, the OTS model relies
on key assumptions, particularly those related to
the rate sensitivity of core deposits. Since informed
parties can disagree on the proper treatment of these
deposits, standard estimates of core deposit sensitivi-
ties were used in both models for the purpose of
comparing the results.

To perform a comparison, OTN data were obtained
for the 1,414 of 1,548 thrift institutions that supplied
such data for year-end 1994. l;or each thrift institu-
tion, the more than 500 pieces of OTS data were
reduced to the 24 inputs required by the basic model.
After applying the basic model's risk weights to each
position and incorporating the OTS core deposit esti-
mates, the dollar change in economic value and a net
position ratio were calculated for each institution.

The interest rale exposures for the thrill industry
as calculated by the two models revealed strikingly
similar results. The distribution curves for interest
rate risk produced by each model (chad [\) nearly
overlap. I5y both measures, the median change in
economic value was about 23 percent of assets.
Other measures of industry dispersion of interest rate
risk were similar in most respects.

These frequency distributions, however, do not
reveal differences in (he (wo measures for individual

3, ("on)ji;n isini ol ink-rest rule lisk exposures ol the.

thrill industry ca lcula ted with the basic model and Ilie

O T S mode l , D e c e m b e r .! I, I (W4

-K
[KISfifOll

Noi K Obsei valions aie the net positions I'm 1,414 I In ill institutions The mi
position is Ihe change in eeononsic value lor a use ul ^00 basis pomls in iates
expressed as a percentage ol tolal assets.

institutions. Identifying those differences requires
regressions, scatter plots, rank ordering, and other
statistical techniques, which have been used in simi-
lar research." Plotting the results generated for each
thrift institution by ihe OTS model along one axis
and the results of the simple risk measure along Ihe
other reveals a substantial correlation between the
results of the two models on a thrift-by-lhrifi basis
(chart 4). If the modeling results for each institution
were identical, they fell along the 45 degree line
shown; if they were significantly different, they fell
away from the line. A regression line drawn through
the points indicates that although the two measures
are substantially correlated, the basic: model lends to
estimate higher risk lhan the OTS model, especially
for above-average risk levels.

Another way to evaluate the similarity of exposure
estimates made by the two models is to compare the
percentage of thrift institutions that fall within a
given level of difference. On thai basis, Ihe two
models calculated exposures that came within '/> per-
cent of assets or less for about half (lie institutions
and within I percent or less for almost SO percent of
them. Given thai industry interest rale exposures
showed a broad range of 1 1 percentage points
(roughly +3 to -8 percent), these differences appear
fairly small and suggest that the basic model per-
forms well relative lo a more complex model in
placing an institution along the risk exposure spec-
trum. However, depending on the model's purpose,
these differences may not be satisfactory. I'or exam-
ple, the level of acceptable precision should vary
depending on whether the model is for identifying
and monitoring (he general magnitude of risk, for
making strategic decisions that precisely adjust Ihe
bank's risk levels, or for evaluating capital adequacy.

In evaluating a model, other characteristics of ils
performance may also be significant to users, For
example, if the model is to be used by regulators for
surveillance purposes, the model should also be
evaluated on its ability to identify institutions ihat are
taking relatively high levels of risk. In this context,
the basic model identified nearly two-thirds of ihe
institutions ranked by the OTS model in the top risk
quintile of all institutions and 90 percent of the
institutions that were ranked by (he OTS model in Ihe
lop 40 percent. Assuming that the OTS model has
correctly identified high risk institutions, these results

II . James M. O'lirien, "Mcasiiicmenl nl Inlcicst Kale Risk lor
Dcposiloty Institution Capital Ucquircineiils and I'reliniinaiy 'lusts ol
a Simpliiied Approach" (paper picscitted at the Coiiicrcitcc on Hank
Structure and Competition sponsored by the Federal Reserve Bank ol
Chicago, May 6 H, 1992).
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suggest that there is clear room for improvement in
the basic model's identification of high-risk institu-
tions but that, even so, a simple model can provide a
useful screen. When used as a supervisory tool, the
model and its results can be validated during on-site
examinations of interest rate risk.

DIFFERENCES IN ESTIMATES
OF INTEREST RATE RISK EXI'OSURE

The magnitude of differences between exposure esti-
mates from the two models will depend on two
factors: (1) the difference in price sensitivity calcu-
lated for a given portfolio and (2) the relative promi-
nence of a particular portfolio relative to the balance
sheet. So, for example, a relatively small difference
in an adjustable rate mortgage portfolio that makes
up three-quarters of the balance sheet may translate
into fairly large differences in the net position ratio.
On the other hand, a large difference in the valuation
of a high risk CMO that makes up less than I percent
of assets would have a minimal effect on the net
position ratio.

The largest differences between the two models'
estimates of risk exposure for thrifts arise from

4. Comparison of interest rate risk exposures of individual
thrift institutions calculated wilh the basic model and
the OTS model, December 31, 1994

OTS model

adjustable rate and fixed rate mortgage portfolios,
which make up the bulk of the assets of most thrift
institutions. The differences in calculations of mort-
gage price sensitivity occur when the basic model's
generic assumptions regarding maturity, coupon, cap,
or other characteristics do not reflect actual portfolio
characteristics that are taken into account by the OTS
model. For roughly half the institutions, these simpli-
fying assumptions produce differences of {h percent
or less in the two models' estimates of risk exposure
relative to assets.

For institutions classified as high risk by one model
but not the other, the largest differences arose from
three principal sources. First, some high-risk thrift
institutions held high concentrations of equities and
equity mutual fund balances (15-40 percent of
assets), which were assigned a price sensitivity by the
OTS model of —9.0 percent but were not given a
price sensitivity by the basic model. Because the vast
majority of banks have minimal or no equity hold-
ings, the basic model was not designed to address
them. Second, for thrifts with large holdings of cer-
tain types of adjustable rate mortgages, the single risk
weight used by the basic model translated into a
fairly large underestimation of risk relative to that
estimated by the OTS model. And third, the basic
model tended to overstate the risk of longer-term
amortizing assets relative to the results of the OTS.

POTENTIAL ENHANCEMENTS
TO THE BASIC MODEL

To evaluate the potential measurement benefits of
using more data than are currently available from the
four time bands of bank Call Reports, the basic
model was expanded and run using thrift data. The
changes to the basic model produced results that are
much closer to those generated by the OTS model.
These enhancements are similar to certain features
recently described by the banking agencies in their
proposed "baseline" measure of interest rate risk.12

They include expanding the number of time bands
from four to seven by dividing the existing one- to
five-year time band into one- to three-year and three-
to live-year periods and splitting the more than live-
year band into three periods separated at the ten-year
and twenty-year points.

-10

Nol [• Observations aic the net positions toi 1,4 14 thrill institutions. The net
position is the change in economic value for a rise of 200 hasis points in rates
expressed as u peieenlugc of total assets.

12. "Proposed Interagency Policy Statement Regarding the Mea-
surement of Interest Rate Risk, l-'ederal Register (August 2, 1995),
pp. 39490-572.
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Further changes involved obtaining minimal infor-
mation about the repricing frequency and lifetime
caps on adjustable rate loans, separately identifying
low- or zero-coupon assets, and requiring institutions
to self-report the effects of a specific rate movement
on the market values of CMOs, servicing rights, and
off-balance-sheet derivatives. For this exercise, the
values calculated by the OTS model for CMOs, ser-
vicing rights, and off-balance-sheet derivative items
were used as a proxy for values that would be self-
reported by the institution. Such changes expanded
the number of items evaluated by the model from
twenty-four to sixty-three and the number of risk
weights from twenty-two to forty.

Such relatively small improvements virtually
eliminated the differences in how the enhanced and
OTS models evaluate the thrift industry's overall
interest rate risk. As shown in chart 5, the regression
and 45 degree lines (which were already close)
almost converge, and the two models produce results
that are within 100 basis points of each other for
more than 90 percent of all thrifts (table 2). In addi-
tion, the enhanced version of the basic model (the
enhanced model) significantly improved the rank
ordering of risk achieved by the basic model by
increasing the percentage of thrifts that were ranked

5. Comparison of interest rale risk exposures of individual
thrill institutions calculated with tin- enhanced model
and the OTS model, December i I, IW'l

_ _ _ _ _ _

Percentage of thrift institutions tailing within a given
range ol difference in net position

2

-2 -4
Enhanced model

-10

Range of difference in net position
(basis points)

0-50
(M00

Basic model
V.

OTS model

Enhanced model
V.

OTS model

48.8 67.6
79.4 91.0

by both the enhanced and the OTS models in the top
quintile from 62.9 percent to 76.0 percent. The vast
majority of the measured improvement resulted from
the increase in time bands.

/'///•; IMPORTANCE or ASSUMPTIONS
AliOU'T CORI'i nill'OSTTS

All the previous comparisons ol* the results of the
models and all the previous estimates of risk used a
uniform assumption for core deposits. The impor-
tance of assumptions regarding the rate sensitivity of
core deposits has been stressed several times. For
example, replacing the assumptions used by OTS
with those proposed by the banking agencies pro-
duces a difference of 30^-0 basis points in the aver-
age measure of the thrift industry's interest rate risk
as calculated with the basic model (chart 6). Given
sufficient flexibility in the treatment of core deposits,
the results of different interest rate risk models could
easily vary widely, regardless of whether the models
arc similar in complexity and sophistication.

0. lilleet ol dillereiit assumptions loi core deposits on
interest rate risk exposures of the thrift industry
calculated with the basic model, December 31, 1W4

Percentage of institutions

Net position

NOTE. Observations are ttic net positions for 1,414 thrift institutions. The net
position is the change in economic value for a rise of 200 basis points in rates
expressed as a percentage of total assets.

NOTH. Observations are the net positions for 1,414 thrift institutions, The net
position is the change in economic value for a lise of 200 basis points in rates
expressed us u percentage of total ussets.
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ESTIMATED INTEREST RATE RISK
OF COMMERCIAL HANKS

Because the basic and OTS models produced fairly
similar results for thrift institutions (charts 3 and 4),
the basic approach was considered a workable model
for commercial banks, especially given that mortgage
products (the primary source of differences) are much
less important in bank balance sheets. When applied
to the data submitted at year-end 1994 by 10,452
commercial banks, the basic model shows, on aver-
age, little interest rate risk posed by an instantaneous
parallel rise in rates of 200 basis points (chart 7).
The median exposure was -0.03 percent of assets,
although 5 percent of all banks had exposures worse
than -2.0 percent. Of course, this relatively balanced
view of the banking industry's exposure is highly
dependent on the subjective estimates of the price
sensitivity of core deposits (in the case of chart 7,
those assumed by the federal banking agencies) and
should be viewed in that context.

The net exposures of the industry will change over
time as institutions respond to changes in market
opportunities and in customer demands. The gener-
ally neutral overall position of commercial banks
may not be uncharacteristic, however. .Since 1991,
the industry's median net position ratio calculated
with the basic model has been close to zero most of
the time and was -23 basis points at year-end 1991
(chart 8). Even a commercial bank consistently
ranked at the 90th percentile (top 10 percent) of
risk had a measured exposure of no worse than
-1.7 percent.

Interest rate risk trends in the commercial blinking

industry, calculated with the basic model.

December 31, 1991 June 30, 1995

Net position

Bank at 10th percentile of risk
Increase in — 2

economic value

Median

Bank at 90th percentile of risk

Decrease in
economic value 2

1992 1994

Non:. Observation.s arc the net positions of more than 10,000 commercial
banks calculated with the basic model under banking agency assumptions about
core deposits. The net position is the change in economic value tor a rise ot"
200 basis points in rates expressed as a percentage of total assets. Year-end data
except tor 1995.

COMPARISON OF THE THRIFT
AND BANKING INDUSTRIES

With the distributions of interest rate risk for com-
mercial banks and thrift institutions, we can compare
their exposures and consider the relative importance
of interest rate risk to each group. Applying the core
deposit assumptions proposed by the banking agen-
cies to both groups, the comparison shows, not sur-
prisingly, that thrift institutions have significantly
higher risk exposures than banks (chart 9). As before,
net exposures of the banking industry are centered

7. Distribution of interest rate risk exposure ol' the

commercial banking industry calculated with the

basic model, December 31, 1994

Percentage of institution!.

-10 -8 -2 0
Net position

NOIL:. Observations arc the net positions of commercial banks. The net
position is the change in economic value for a rise of 200 basis points in rates
expressed as a percentage of total assets.

9. Comparison of interest rate risk exposures ol' the

thrift and banking industries calculated witli the

basic model, December 31, 1994

Percentage of institutions

-8 -4 -2 0
Net position

Not/•:. Observations are the net positions of more than 10,000 commercial
banks and 1,414 thrift institutions calculated with the basic model and banking
agency assumptions for core deposits. The net position is the change in eco-
nomic value for a rise of 200 basis points in iates expressed as a percentage of
total assets.
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around zero and skewed noticeably to the left, sug-
gesting that most bank outliers are exposed to rising
rates.-Thrift institutions, however, have an average
exposure of -2.0 percent (exposing them, too, to
rising rates), wi(h the distribution centered rather
evenly around that point.

Although some commercial banks may have as
much interest rate risk as many thrift institutions, this
analysis suggests that the exposure of the two indus-
tries is much different, a conclusion consistent with
current and past indicators. The primary cause of the
difference is, of course, the heavier concentration
of mortgage products among thrift institutions. The
median price sensitivity of thrift assets was calcu-
lated at 5.1 percent, compared with 3.0 percent for
banks. The median figures for liabilities were much
closer, at 3.7 percent and 3.4 percent respectively.

LIMITATIONS OE FINDINGS

Conclusions regarding the reliability of the basic
model are limited to a single interest rate scenario;
further research must be conducted to determine
whether the basic model's performance can be main-
tained over more diverse interest rate scenarios such
as falling rates and nonparallel shifts in yield curves.
Moreover, despite a strong correlation with exposure
estimates produced by the OTS model, limitations in
commercial bank data could conceal an increase in
the industry's risk profile. For example, if an institu-
tion lengthened the maturity of assets in the longest
time band (more than five years) from ten to twenty
years, the related risk would not be identified by the
data currently collected. .Such deficiencies suggest
that relatively minor enhancements to regulatory
reporting, such as one or more additional time bands,
could materially improve supervisors' understanding
and monitoring of bank risk profiles.

CONCLUSION

Interest rate risk does not currently appear to present
a major risk to most commercial banks. Nevertheless,
for individual institutions, interest rate risk must be
carefully monitored and managed, especially by insti-
tutions with concentrations in riskier or less predict-
able positions.

Measuring interest rate risk is a challenging task
and is made even more difficult for depository insti-
tutions because of the uncertainty regarding core
deposit behavior and the options embedded through-
out their balance sheets. Critical assumptions are

needed regarding customer behavior, and those
assumptions may often determine a model's results,
making precise estimates of risk unattainable. Finan-
cial innovations and the evolution in banking markets
have made the measurement of interest rate risk even
more challenging; nonetheless, the limited banking
industry data suggest that the majority of bank risk
profiles have not been significantly altered by these
developments. Although "blind spots" arising from
data limitations exist, the relatively small industry
concentrations of complex instruments or instru-
ments maturing in more than five years suggest that
errors from insufficient data are unlikely to materially
change conclusions regarding the industry's overall
risk profile.

Comparing the results of a simple risk measure
(the basic model) with those of a more sophisticated
technique that uses substantially more data (the
enhanced model) suggests that a simple measure
performs well in measuring an industry's risk expo-
sure and may be capable of identifying the general
magnitude of risk for most institutions. Fairly small
increases in the amount of data on maturities and
other factors appear to improve significantly a simple
model's performance in measuring the risk of indi-
vidual institutions and identifying those taking the
greatest amount of risk. Considering that rough
assumptions must be made about the price sensitivity
of core deposits and the potential that simple models
appear to have for measuring risk, supervisors and
managers may find simple measurement approaches
useful for monitoring an institution's interest rate
risk.

Al'I'ENDIX: TlIK DERIVATION ()!•' TIME HAND
CATEGORIES AND RISK WEIGHTS

The basic model divides an institution's balance sheet
into several categories and distributes the balances
among lour time bands on the basis of their final
maturities or reprieing frequency. The amounts within
each band arc then multiplied by a risk weight based
on the estimated percentage change in value of a
representative instrument for a given change in mar-
ket interest rates. For mortgage products these risk
weights also reflect the effect of Joan prepayments
that arc expected to result from the designated rate
change. Once the estimated effects on assets and
liabilities are combined, they can be expressed as a
percentage of total assets to derive an index measure
of interest rate risk.

The key asset categories used in the basic model
are the following: fixed rate mortgage products,
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adjustable rate mortgage products, other amortizing
assets, and nonamortizing assets. Because time band
data on the Call Report are limited to two asset
categories, total loans and total securities, each
bank's balance sheet is used as a guide to slot its
assets into these four major asset types.

The four time bands for total loans and total securi-
ties arc analytically divided into the four asset cate-
gories using some assumptions and the process of
elimination. For example, the balance of fixed rate
residential mortgage loans is deducted from the long-
est asset time band (the fourth) and placed in the
fourth time band of the mortgage category. If the
mortgage balance is larger than the available amount
of the asset time band, then any residual balance is
deducted from the next longest time band (the third)
and so on until the total iixed rate mortgage balance
is accounted for. This procedure is repeated through-
out the program for other assets such as mortgage
pass-through securities, consumer installment loans,
and so forth. Once fixed rate mortgage products,
other amortizing assets, and adjustable rate mort-
gages are accounted for and totaled by time band, all
residual time band balances are assumed to be
nonamortizing.

For liabilities other than core deposits, the process
is straightforward because CDs, other borrowings,
and subordinated debentures are generally homo-
geneous, nonamortizing products and usually do not
contain embedded prepayment or other options.
Therefore specific assumptions regarding the compo-
sition of these time bands are unnecessary.

The category presenting the greatest challenge for
evaluating price sensitivity is nonmaturity core
deposits, which fund one-half of a typical bank's
balance sheet. Because these deposits have no stated
maturity and typically do not reprice as quickly as
general market rates, their effective maturity or
repricing frequency must be analytically derived. The

A. I . ('ore deposits, grouped by type of account and
distributed by assumed effective maturity or

njj, Irequency
l'eicent

Type of account

Commercial demand
deposit

Retail demand deposits,
savings, and NOWs .

Money market deposits ..

0-3
months

3-12 I 1-3
months! years

50

0
50

30

60
50

3-5
years

20

20

5-10
years All

20

100

100
100

Non.. Core deposits have no staled maturity and theictbre are mil slolled
into time bands in the Call Report. Because the number of time bands was not
limited to the four used in Ihe Call Repoit, five were deiived and used in both
the basic and enhanced models. t;ive lime bands were derived because this
breakdown was considered Ihe most analytically useiul.

lack of historical data and of commonly accepted
methodologies to adequately measure their price sen-
sitivity makes uncertain the slotting of these deposits
into their appropriate time bands. Though many
banks believe that their core deposits are especially
insensitive to interest rate moves and therefore are of
fairly long effective maturity, increased competitive
pressures and changing customer demographics raise
questions in that regard. The time bands used in the
enhanced model are those used by the federal bank-
ing agencies in their proposed Joint Agency Policy
Statement on Measuring Interest Rate Risk (Policy
Statement) (Federal Register, August 2, 1995). Core
deposits are divided into three categories and slotted
among live possible time bands (table A.I).

Derivation of Risk Weights

The risk weights are derived from a present value
analysis that estimates the expected change in value
of hypothetical instruments in response to a shift in
rates of 200 basis points (table A.2). As a surveil-
lance tool, the basic model's risk weights are recalcu-
lated when changes in market conditions are consid-
ered large enough to require it. As used for this
article, the risk weights for the scven-time-band
model of the banking agencies' policy statement are
adapted to the basic model.

The assumed coupons of the hypothetical
instruments—7.5 percent for assets and 3.75 percent
for interest-bearing liabilities—are thought to be gen-
erally representative of those in the banking industry
during 1994. In addition, instruments are assumed to
mature or reprice at the midpoints of the time bands.
To adapt risk weights for seven time bands to four
time bands, an average of the two risk weights for the
one- to three-year and three- to five-year time bands
is used. For instruments maturing in more than live
years, the risk weight relates to the time bands for
five to ten years, ten to twenty years, or more than
twenty years based on the likely portfolio maturity
for that category. For mortgage products, whose value
is dependent on prepayment rates and the behavior of
periodic and lifetime caps, risk weights were derived
from estimates calculated by the OTS model, which
factors in the effect of these embedded options in
their values.

Potential Errors of the Basic Approach

Obviously the basic model contains potential esti-
mation errors. One misestimation of risk can occur
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when actual bank financial instruments vary from the
assumed hypothetical instrument's maturity. For
example, in the most extreme scenario, all the assets
slotted in the one- to live-year time band for non-
amortizing assets could have a maturity skewed to

just under five years rather than the midpoint matu-
rity of three years. In that case the actual price change
for an increase of 200 basis points in rates would be
7.8 percent rather than the assumed 5.1 percent
change of the hypothetical instrument.

A '_' \ ) i ' [ j V i i l H > ! l i < i l i b " I I I ,

Percent

Time band

OTS DEHIVKO RfSK
Fixed-rate mortgages
0-3 months
3-12 months
I - 3 years
I -5 years
3-5 years
5-10 years
10 20 years
More than 20 years

Adjustable-rate mortgagee!

Reset frequency
0-6 months4

6 months-1 year5

More than 1 year"
Near lifetime cap'

SiAiicDisrouNn i) CASH Flows
Other amortizing instruments
0-3 months
3-12 months
1-3 years
1-5 years
3-5 years
5-10 years
10-20 years
More than 20 years

All other instruments
0-3 months
3-12 months
1-3 years
1-5 years
3- 5 years
5-10 years
10 20 years
More than 20 years

Liabilities
0-3 months
3-12 months
1-3 years
1-5 years
3-5 years
5- 10 years
10-20 years
More than 20 years

Zero- or low-coupon securities'1

0-3 months
3-12 months
1-3 years
3-5 years
5-10 years
10 20 years
More than 20 years

Maturity1

1.5 months
7.5 months

2 years
3 years
4 years

7.5 years
15 years
25 years

6 months
12 months

1 years
12 months

1.5 months
7.5 months

2 years
3 years
4 years

7.5 years
15 years
25 years

1.5 months
7.5 months

2 years
3 years
4 years

7.5 yeais
15 years
25 years

1.5 months
7.5 months

2 years
3 years
4 years

7.5 years
15 years
25 years

1.5 months
7.5 months

2 years
4 years

7.5 years
15 years
25 years

Coupon
(percent)

7.50
7.50
7.50
7.50
7.50
7.50
7.50
7.50

7.50
7.50
7.50
7.50

7.50
7.50
7.50
7.50
7.50
7.50
7.50
7.50

7.50»
7.50"
7.50
7.50
7.50
7.50
7.50
7.50

3.75»
3.75"
3.75
3.75
3.75
3.75
3.75
3.75

Noli.. All estimates are based on a rise in inteiest rales ol 200 basis points.
1 Will\ the exception oi fixed rate and adjustable late mougngcs, no prepay

ments are assumed lor these hypothetical instalments.
2. Calculated using a lounding convention.
3. Coupons on adjustable uitc moitgages (ARMs) are assumed It> adjust to an

index based on Treasiuy yields on actively haded issues adjusted to constant
matuiities. On the fust reset date, the coupon rate will adjust to the index yield
plus the margin. Most AKMs also have caps on the amount [lie late can chance.
A peiiodie cap limits the amount by which a coupon rate may adjust on the reset
date. A lifetime cap prevents the coupon late liom adjusting above a preset limit
dining the lile of the moilgage.

Knhanced model

1'rice
(percent of par)

99.80
99.30
98.00

94.30
92.40
91.50
88.50

95.80
95.60
93.40
93,00

99.80
99.30
98.00

96.30
93.50
88.90
84.90

99.75
98.80
96.40

93.40
89.40
84.10
81.00

100.25
101.20
103.70

107.00
112.00
I I'J.90
126.30

99.75
98.80
96.20
92.60
»fi.6O
75.00
61.90

Risk weights2

(percent)

- .20
-.70

-2.00

-5.70
-7.60
- 8.50
11.50

-4.20
-4.40
-fi.60

7.00

.20
-.70

-2.0(1

3.70
-6.50

-11.10
-15.10

-.25
-1.20
-3.60

-6.60
-10.60
-15.90
-19.00

.25
1.20
3.70

7.00
12.00
19.90
26.30

-.25
-1.20
-3.80
-7.40

-13.40
25.00

-38.10

Hasic model

I'riee
(percent of par)

99.80
99.30

91.50

95.60

99.80
99.30

97.10

88.90

99.75
98.80

84.10

100.25
101.20

105.40

112.00

Risk weights'
(percent)

-.20
-.70

-3.90

•8.50

-4.40

-.20
-.70

-2.90

-11.10

- .25
1.20

-5.10

15.90

.25
1.20

5.40

12.00

4. Sis-month Treasiuy yield; the niaigin is 275 basis points; the pciiociic cap
is 100 basis points1, the lifetime cap is 500 basis points.

5. Twelve-month Tieasury yield; the inaigin is 275 basis points; the peiiodie
cap is 200 basis points; the lilctime cap is 500 basis points.

6. Threc-yeai Tieasuiy yield; the margin is 275 basis points; the peiiodic cap
is 201) basis points; the liletime cap is 500 basis points.

7. Twelve-month Tieasuiy yield; the margin is 275 basis points; Iheic is no
periodic cap; the lilctimc cap is 200 basis points.

8. Actual initial puce is slightly less than pai.
9. Puce is lepiesented as a peicentage of puichase [nice.
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In addition, errors can result from using incorrect
coupon rates. For example rather than the hypotheti-
cal coupon of 7.5 percent, a bank's actual assets
could have coupons skewed to 10.5 percent, resulting
in an actual price change of 4.9 percent rather than
5.1 percent. Though coupon differences for most
instruments result in minor errors, coupon differences
for mortgage products can create much larger errors
because the coupon also strongly influences the
mortgage's prepayment behavior and thus its value.
Nevertheless, assuming a bank's actual maturities
and coupons are fairly evenly distributed or centered
around the hypothetical instrument's maturity and
coupon, errors should not be material.

Another source of error could come from instru-
ments such as CMOs and structured notes whose
time band slotting is based on contractual maturities
or repricing dates but whose detailed features can
cause highly specific and unusual cash flow behavior.
These instruments could cause potentially more sig-
nificant errors for the basic model; and the errors
would be further compounded for institutions that use
off-balance-sheet derivative instruments because no
data are available to evaluate whether those instru-
ments reduce or increase an institution's risk. As of
year-end 1994, 578 of the 10,452 commercial banks
used off-balance-sheet derivative contracts based on
interest rates. •
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Staff Studies

The staff members of the Hoard of (Inventors of the
Federal Reserve System and of the Federal Reserve
Banks undertake studies that cover a wide range of
economic and financial subjects. From time to time
the studies that are of general interest are published
in the Staff Studies series and summarized in the
Federal Reserve Bulletin. The analyses and con-
clusions set forth are those of the authors and do not

necessaiily indicate concurrence by the Board of
Governors, by the Federal Reserve Banks, or by
members of their staffs.

Single copies of the full text of each study are
available without charge. The titles available are
shown under "Staff Studies" in the list of Federal
Reserve Board publications at the back of each
Bulletin.

STUDY SUMMARY

BANK MERGERS AND INDUSTRYWIDE STRUCTURE, 1980-94

Stephen A. Rhoudes

This study presents data on all bank mergers from
1980 to 1994, including the number, sizes, locations,
and types. To place the mergers in perspective, the
paper also examines industrywide data on banking
structure and performance, including data on
branches, ATMs, stock prices, and changes in the
number of organizations over the period.

Among other findings, the data show that
(I) 1980-94 was a period of record merger activity,
with more than 6,300 mergers and $1.2 trillion in
acquired assets; (2) several of the largest mergers
in U.S. banking history, including BankAmerica-
.Security Pacific and Chemical Bank-Manufacturers

Hanover, took place during the subperiod 1991-94;
(3) the number of banks declined and nationwide
banking concentration increased substantially while
local market concentration changed little; and (4) the
number of banking offices continued to grow even as
the number of ATMs exploded. The data on ATMs
and banking offices, along with other information,
suggest that electronic banking is not yet close to
providing a substitute for branch offices and that the
branch office may be an important retail platform
differentiating banks from other providers of finan-
cial services. I I
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Industrial Production and Capacity Utilization
for December 1995

Released for publication January 24

Industrial production edged up 0.1 percent in Decem-
ber after a revised gain of 0.3 percent in November.
Gains in business equipment and construction sup-
plies were largely offset by small declines in con-
sumer goods and materials. The end of a strike at a
major aircraft producer in mid-December accounted
for nearly half of the gain in business equipment

Industrial production indexes
Twelve-month percent change

1989 1990 1991 1992 1993 1994 1995

Capacity and industrial production
Ratio scale, 1987 production = 100

and boosted total production a bit less than 0.1 per-
cent. For the fourth quarter, industrial production
grew at an 0.8 percent annual rate after having risen
at a 3.2 percent annual rate in the third quarter.
At 122.8 percent of its 1987 average, industrial
production in December was 1.1 percent higher
than it was in December 1994. Capacity utiliza-
tion eased 0.2 percentage point in December, to
82.8 percent.
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Industrial production and capacity utilization, December 1995

Categoiy

Total

Previous estimate

Majot market groups
Products, total'

Consumer goods . . . .
Ikisiuess equipment .
Construction supplies

Maleiials

Major industry groups
Manufacturing

Durable
Nondurable

Mining
Utilities

Total

Previous estimate

Manufacturing
Advanced pioeessing
Primary pioeessing

Mining
Utilities

Sept.'

122.X

122.')

119.4
116.0
158 2
I0X.4
I2X 1

124.9
I S4.4
I 14.4
1(10.0
122 7

Avei age,
1967 -94

82.1

XI.4
80.7
X2.6
87.4
X6.9

Oct.'

1995

Nov.'

Induslnal

Dcc.i'

pri ducliou, me

Sept.'

ex, 1987 -

Oct.'

100

Percentage

1995'

Nov

change

' Occ.i'

122.3

122.5

118.5
115.2
156.5
I0X.0
128.2

124.4
133.4
I 14.5
98.0

123.3

122.7 122.8

122.85

118.7
115.5
157.4
108.7
128.7

124.7
114.5
I 13.8
97.7

125,1

119.0
115.4
I5H.8
109.6
128.6

124.8
I 34.9
113.6
97.6

125.6

.1

.2

.5
1.4
.0

.6
1.0
.1
.0

-4.8

.4

- .3

.7

.7
1.1
.4

-.4
.7
.1

-2 .0
.5

Dee. 1994
to

Dec. 1995

1.1

Capacity utilization, peieeut

Low,
1982

High,
1988 89

1994

Dec. Sept.'

1995

Oct.' Nov.1

2
2
9
8
1

1
3
2
2
4

.1'

.7
- .1
4.9
- 9
1.6

.8
2.8
\.l

- \.2
7.8

MI:MO
Capacity,

pet
eentage
change,

Dec, 1994
Hi

Dec. 1995

71.8

70.0
71.4
66.8
X0.fi
76.2

84.')

85.2
83.5
89.0
86.5
92.6

85.1

84.7
82.4
90.2
89.9
Hb.H

83.6

83.7

82.8
81.1
X6.X
89.2
90.7

83.0

83.2

82.2
80.5

87.5
91.0

83.(1

81.1

82.1
80.3
86.1
87.2
92.3

82.8

8I.X
80.1
86(1
87.0
92.5

3.')

4.3
4.9
2.9
.1

I.I

Noil'.. Data seasonally adjusted oi calculated irom seasonally adjusted
monthly data.

1. Change lioin preceding month.

When analyzed by market group, the data show
that the output of consumer goods slipped 0.2 per-
cent, with the weakness concentrated among indus-
tries producing nondurable goods. The production of
durable consumer goods rose 1.2 percent, largely
because of an increase in the output of automotive
products. Although the production of other durable
goods, such as carpeting and furniture, also increased
noticeably, the overall gain in this grouping was held
down a bit as the output of appliances and televisions
reversed some of its sharp rise in November. The
output of business equipment rose 0.9 percent,
boosted by the cad of (he aircraft strike and ongoing
strength in the production ol information processing
equipment such as computers. I lowever, the produc-
tion of industrial equipment has been sluggish lately,
ofi balance having changed little since August. The
output of construction supplies increased noticeably
in both November and December; in the fourth quar-
ter, production expanded at about a 4'/2 percent
annual rate after a I percent gain in the previous
quarter.

2. Contains components in addition to those shown,
i Revised,
p Preliminary.

The output of materials edged down, with a decline
in durable materials about offsetting small gains in
nondurable and energy materials. Among durables,
the production of basic metals and parts for consumer
durables decreased, while the output of parts for
equipment grew more slowly, riven so, the output
of durable materials advanced at about a 7 percent
annual rate in the fourth quarter, about the same rate
as in the previous quarter. Among nondurable*, the
output of both paper and chemicals increased but
remained at weak levels, while the production of
textiles declined further.

When analyzed by industry group, the data show
that manufacturing output edged up 0.1 percent in
December after a 0.2 percent increase in November;
excluding the initial recovery in aircraft production,
factory output was unchanged in December. For the
fourth quarter, factory output grew 1.7 percent at an
annual rate, compared with a 2.6 percent increase in
the previous quarter; the deceleration was the result
of the drop in the production of aircraft and parts.
The output of durable manufacturing industries rose
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0.3 percent in December, mainly because of the
increase in aircraft and parts production and further
gains in the output of computing equipment. The
production of nondurable manufacturing was down
again as the output indexes of many major industries
declined or were little changed.

The factory operating rate decreased 0.3 percent-
age point, to 81.8 percent. Since December 1994,
which was the most recent high, capacity utilization
has fallen 2.9 percentage points. With the December
decline, the utilization rate in the advanced-
processing industries was 80.1 percent—a 2.3 per-
centage point decrease from December 1994; indus-

trial machinery and equipment, which includes com-
puters, is the only major industry whose current
operating rate is noticeably above the level of a
year ago. The rate in primary-processing industries
decreased 0.3 percentage point in December, to
86.0 percent, and was 4.2 percentage points below its
year-ago level. Outside of manufacturing, the utiliza-
tion rate in mining was down slightly in December; it
fell sharply for the quarter because of contraction in
the output of coal and in oil and gas extraction. The
operating rate at utilities picked up a little in Decem-
ber; for the quarter, the rate cased just a bit from the
high level of the previous quarter. [1
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Statement to the Congress

Statement by Alan Greenspan, Chairman, Board of
Governors of the Federal Reserve System, before the
Subcommittee on i'inanciat Institutions and Con-
sumer Credit of the Committee on Hanking and
Financial Services, U.S. House of Representatives,
December 5, 1995

I appreciate the opportunity to discuss with you today
the issues raised by the recent events relating to the
LJ.S. operations of Daiwa Hank and to provide you
with our preliminary conclusions on these issues. As
you requested, my testimony will he presented in two
parts. I will first address the events that culminated in
the issuance of consent orders requiring Daiwa to
terminate its hanking operations in the United States.
I will then summarize for you the present system of
supervision of the LJ.S. offices of foreign banks and
explain a number of initiatives (he federal Reserve
has implemented in this area in the past two years.

EVEN'iS RELATING TO DAIWA HANK

I believe the basic facts surrounding this incident are
fairly well known, but I will biielly summarize the
key events. A more detailed chronology is provided
in an attachment.1 Of course, I would be pleased to
answer, to the extent that I can, any questions that
you might wish to ask regarding these events.

On September 18, 1995, Daiwa Hank met with a
federal Reserve representative and reported that
Daiwa's New York branch had incurred losses of
$1.1 billion from trading activities undertaken by
To.shiliide Iguchi, a branch official, over a period of
eleven years. These losses were not reflected in the
books and records of the bank or in its financial
statements, and their existence was concealed through
liquidations of securities held in Ihc bank's custody
accounts and falsification of its custody records.
Although Daiwa indicates its senior management
learned about these trading losses in July, they
concealed the losses from U.S. banking regulators
for almost two months thereafter. Moreover, they

I. The attachment to this statement is available liom Publications
Services, Mail Stop 127, Uoaid ol (lOVCTnors ol (he I'cclcral Reserve
System, Washington, DC 20551.

directed Mr. Iguchi to continue transactions during
the two-month period that avoided the disclosure of
the losses.

We understand that some officials at the Japanese
Ministry of Finance were informed in early August
about Daiwa's losses. They did not instruct Daiwa to
inform the U.S. authorities; nor did they themselves
do so. This lapse on the part of the Ministry of
1'inanee is regrettable because open communication
and close cooperation among supervisory authorities
are essential to the maintenance of the integrity of the
international financial system, finance Minister Take-
tnura has acknowledged the ministry's failure in this
regard and has pledged that in the future the ministry
will promptly and appropriately contact U.S. authori-
ties on such matters of U.S. interest. We have been
assured that the ministry is taking steps to implement
this pledge. In addition, we have been pleased that
once the Daiwa problem was disclosed, the Japanese
authorities have fully cooperated with U.S. super-
visors in dealing with the consequences.

On October 9, Daiwa also announced that its sepa-
rate federally insured bank subsidiary in New York
had incut red losses of approximately $97 million as a
result of trading activities, at least some of them
unauthorized, between 19X4 and 1987. These losses
should have been reflected in the books and records
and financial statements of the subsidiary but were
not. Instead, the losses were concealed from federal
and state regulatory authorities through a device that
transferred the losses to offshore affiliates, apparently
with the knowledge of senior management.

On October 2, 1995, the New York Superintendent
of Banks and the Federal Deposit Insurance Corpora-
tion (FDIC), .together with the Federal Reserve,
issued cease-and-desist orders against Daiwa requir-
ing a virtual cessation of trading activities in the
United States. On November 2, Daiwa was indicted
on federal criminal charges. At the same time, the
Federal Reserve, the FDIC, the New York Superin-
tendent, and a number of other state banking authori-
ties jointly issued consent orders under which Daiwa
must terminate its banking operations in the United
States by February 1996.

This matter has troubling implications for super-
vision and regulation in a world of multinational
banking and increasing interrelationships of financial
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systems. Not only were bank employees able to con-
ceal massive losses over an extended period of time,
but senior management of Daiwa also took steps to
conceal the events in question from U.S. regulatory
authorities. This is particularly disturbing given that
it would obviously have been in the best interest of
both the bank and its management to have dealt with
the problems openly and in compliance with host
country regulations and operational standards.

The action taken by the Federal Reserve and the
other regulatory authorities in terminating the U.S.
operations of Daiwa was quite stern, particularly
given that no U.S. depositor or U.S. counterparty
ultimately lost any money. We, however, were united
in the belief that this supervisory response was neces-
sary because actions such as Daiwa's carry the threat
of significant damage to a major asset of our nation—
the integrity of our financial system.

Trust is a principle of central importance to all
effective financial systems. Our system is strong and
vibrant in large part because we demand that finan-
cial institutions participating in our markets operate
with integrity and that any information made avail-
able to depositors and investors be accurate. When
confidence in the integrity of a financial institution is
shaken or its commitment to the honest conduct of
business is in doubt, public trust erodes and the entire
system is weakened.

The need to trust other participants is essential in a
complex marketplace. For example, on the basis of
trust, counterparties typically trade millions of dollars
on an oral commitment that may not be formalized
for hours. A breach of that trust by failure to honor
such commitments—presumably because markets
turn adverse—would inevitably lead to an institution
being drummed out of the marketplace. No set of
statutes can ensure the effective functioning of a
market if a critical mass of financial counterparties is
deemed untrustworthy. Any risk that counterparties
will not honor their obligations will be reflected in a
widening of bid-ask spreads, a reduction in liquidity,
and, as a consequence, a less efficient financial sys-
tem. Consequently, actions such as I have recounted
in the Daiwa case cannot be tolerated. The potential
cost to our financial system and hence to our econ-
omy is too large.

What is true for the financial system in general is
particularly true for the supervision of financial insti-
tutions. Indeed, the whole system of supervision pro-
ceeds upon the basis of trust, whether in terms of the
veracity of representations or reports filed by man-
agement or transparency with regard to any material
developments affecting the financial condition of the
institution. Supervisors need to trust the ability of

bank management to carry out their duties in a
responsible and honest manner with adherence to
systems and operational controls designed to ensure
the safe and sound conduct of business.

This is not to say that supervision can be based
solely on trust. Supervisors must test a bank and its
management in its compliance with law and sound
business practice. This is, after all, one reason for the
conduct of on-site examinations. An appropriate bal-
ance, however, must be struck between a supervisor's
reliance on the institution's systems and management
to function properly and the need to verify that its
systems are being appropriately implemented and
that management is addressing any significant prob-
lems. Without reliance on trust, an army of perma-
nent resident examiners would be necessary to ensure
that the operations of a bank are conducted in a
manner that is safe and sound and otherwise consis-
tent with the requirements of law. Such an approach
to supervision clearly would be counterproductive to
the desired support of a vibrant, innovative banking
system. For a supervisor to become a bank's internal
auditor would either stifle the independence of man-
agement in the bank or create an unacceptably adver-
sarial supervisory process.

In this context, we have sought to review the
examinations in question in an effort to determine
whether the supervision of Daiwa should have pro-
ceeded on a different basis and how such problems,
to the extent feasible, might be avoided in the future.
Accordingly, we have reviewed the steps taken to
implement the authority vested in the Federal Reserve
Board in December 1991 in the Foreign Bank Super-
vision Enhancement Act (FBSEA) with regard to the
examination and supervision of the operations of
foreign banks in the United States. We have carefully
reviewed the examination reports and other relevant
documents that are presently available to seek to
determine what, if anything, could or should have
been done differently that might have brought to light
the events in question at an earlier date.

A review of the Federal Reserve's three examina-
tions of Daiwa's New York branch in the period
between 1992 and 1994 indicates that the examiners
identified and instructed management to address a
number of internal control weaknesses at the branch.
Specifically, when the examiners learned that a single
person, Mr. Iguchi, was responsible for both securi-
ties trading and custody operations and some related
back-office functions, branch management was told
that his duties should be separated. The examiners
explored whether Mr. Iguchi was able to use his
position as overseer of the custody account to gain
improper advantage in carrying out the bank's own
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trading activities. The examiners, however, did not
focus on the possibility that this breakdown in inter-
nal controls had the potential for the misappropria-
tion of customer and bank funds.

The Federal Reserve accepted statements by
branch management that the basic internal control
problems, which in retrospect helped Mr. Iguchi to
carry out his illegal activities, had been corrected.
Obviously, the examiners and their supervisors did
not at the time believe that employees of Daiwa's
New York branch would be engaged in criminal
activities.

With the benefit of hindsight, there were some
clues that were missed in the examination of Daiwa.
With a more robust follow-up, the problem might
have been found sooner. Our examinations were con-
ducted after the passage of FBSEA in the context of a
rapid buildup of examination staff in 1992 and 1993
to meet our new responsibilities under that act. It is
possible that we had not yet developed adequate
experience to implement our new responsibilities.
The Federal Reserve was still in the process of devel-
oping improved examination procedures and assess-
ment systems (including, as I discuss below, an
improved supervisory program, rating system, and
examination manual). This was being done, follow-
ing enactment of the legislation, to ensure that the
U.S. banking operations of foreign banks are super-
vised with the same attention to safety and soundness
issues as are the operations of domestic banks. None-
theless, the bottom line is that we did not succeed in
unearthing Daiwa's transgressions when we might
have. Hopefully, this event will stiffen our resolve.

You have also asked us to discuss whether Daiwa
was subject to comprehensive consolidated super-
vision in Japan as well as the arrangements between
the U.S. and Japanese banking authorities for sharing
supervisory information. I believe that it is fair to say
that the system of supervision in Japan is detailed and
extensive and requires substantial financial reporting.
As with the U.S. supervisory system, however, false
information provided by a bank or its officers to
supervisors will inevitably hinder the effectiveness of
supervision. In this case, there was clearly a break-
down of internal controls at Daiwa, especially in the
internal audit function, that resulted in an incomplete
picture of Daiwa's overall operations. Moreover, the
regulators in Japan have announced certain measures
that are intended to improve overall supervision of
Japanese banks.

With respect to information sharing, the Basle
Supervisors Committee, beginning in 1975 with the
adoption of the Basle Concordat, established a series
of agreements recognizing the need for cooperation

and information sharing among supervisors. When
the committee issued a supplement to the Concordat
in 1990, the Group of Ten countries agreed that
parent authorities should inform host authorities of
supervisory measures that have a significant bearing
on the operations of their banks' foreign establish-
ments. The 1990 supplement stated that parent au-
thorities should be ready to take host authorities into
their confidence when a particular bank faces prob-
lems. Consistent with this standard, as I noted earlier,
the ministry has pledged to promptly inform U.S.
authorities in the future of any material information
on matters of U.S. interest.

REGULATION OF FOREIGN BANKS

I will now turn to the general issue of how branches
and agencies of foreign banks are supervised in the
United States.

FBSEA, passed by the Congress in December
1991, increased the responsibilities of the Federal
Reserve over the U.S. offices of foreign banks in the
following key ways.

• First, a foreign bank may no longer establish a
state or federally licensed branch or agency without
prior approval from the Federal Reserve.

• Second, FBSEA sets out uniform standards for
approval of such applications, which feature, among
other things, the need for comprehensive, consoli-
dated supervision by the home country authorities
and the adequacy of financial and managerial
resources.

• Third, the Federal Reserve may terminate the
license of a state branch or agency, after appropriate
notice to the licensing state, and may recommend to
the Office of the Comptroller of the Currency the
termination of the license of a federal branch or
agency.

• Fourth, the Federal Reserve was given full
examination authority over branches and agencies.

• Finally, each such office is required to be exam-
ined at least once during each twelve-month period,
with coordination as appropriate among the other
relevant federal and state supervisory authorities.

Commencing in 1992, the Federal Reserve took a
number of steps, which I describe further below, to
implement its expanded authority in this area and
improve the supervision of the U.S. offices of foreign
banks. As indicated by these initiatives, the Federal
Reserve recognized early in the process that increas-
ing emphasis was required to be placed on the assess-
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ment of the adequacy of risk management systems
and internal controls of foreign banks. Many of the
improvements focus in particular on these areas.

To fulfill its expanded role under FBSFA over the
U.S. offices of foreign banks, the Federal Reserve has
significantly increased the number of staff members
dedicated to examining and monitoring the activities
of these offices. Federal Reserve examiners devoted
primarily to the examination of U.S. offices of foreign
banks now number 252, up from 106 in 1991. The
total number of examination and other professional
supervisory staff dedicated to supervision of these
activities has increased from 119 in 1991 to 2X8
currently.

While internal controls have long been a focus of
examinations, the growth in bank trading activities in
the early 1990s also led to Federal Reserve initiatives
to enhance its examination of trading activities. A
number of these examination procedures address the
need to have a proper separation of duties between
the front office and back office, as well as effective
audit procedures.

In the aftermath of Barings and Daiwa, our super-
visory sensitivities have been heightened to the
potential magnitude of the risks associated with a
combination of trading and back-office functions.
Barings confirmed the importance of the increasing
emphasis the Federal Reserve's supervisory staff had
been placing on the review of foreign banks' internal
controls and risk management systems. The circum-
stances of the Daiwa case reinforce the need to pay
close attention to these areas during examinations
and to take heed of potential red Hags that might
suggest the possibility of rogue employees or a break-
down of internal controls. Both cases demonstrate the
need, once serious deficiencies in internal controls
are identified, to ensure that relevant books and
records are reconciled and verified in an expeditious
and thorough manner. This is true in the domestic, as
well as the foreign, banking context. Careful atten-
tion to controls can reduce the potential lor fraud
such as occurred in the Daiwa case, although such
potential can never be fully eliminated.

In the past two years, the Federal Reserve has
implemented a number of initiatives that address
these concerns. The Federal Reserve, together with
the state banking departments and other federal regu-
lators, has worked to coordinate better and enhance
further the supervision of the U.S. activities of for-
eign banks. To that end, we have developed a new
supervisory program for the U.S. operations of for-
eign banks. One important aspect of this program is
to ensure that the information available to the U.S.
supervisors is utilized and disseminated in a logical,

uniform, and timely manner. The program was for-
mally adopted earlier this year, and the implementa-
tion phase is now under way.

The new supervisory program also emphasizes
enhanced contacts between U.S. supervisors and the
home country supervisors of foreign banks. This case
and the effect that it has had on Daiwa's activities,
both in the United States and abroad, illustrate that
problems of a bank in one market ultimately will
affect its operations globally, including in its home
country. In the end, there will be a mutuality of
interest between home and host country supervisors,
which underscores the need for effective communi-
cation and increased cooperation. In this regard,
although there were delays in the disclosure of
Daiwa's problems to the U.S. authorities, once the
matter was disclosed there was effective cooperation
among U.S. and Japanese regulatory authorities in
dealing with the consequences in an orderly man-
ner that avoided losses to customers and systemic
disruption.

I believe that, like ourselves, supervisors through-
out the world recognize that more needs to be done to
ensure better coordination and timely communication
of material information. The Basle Committee on
Banking Supervision has emphasized the importance
of such international cooperation through issuance of
international standards for supervision of multi-
national banking organizations and is discussing
ways to broaden further and strengthen lines of com-
munication. We will support those efforts and will
continue our own initiatives to improve communica-
tion with foreign supervisors under the new super-
visory program.

The Federal Reserve has also committed extensive
resources over the past few years to enhancing the
supervisory tools available to examiners and financial
analysis to improve further our supervision of the
U.S. operations of foreign banks. In 1994, the federal
and state banking supervisory agencies adopted a
new uniform examination rating system for U.S.
branches and agencies of foreign banks that places
higher priority on the effectiveness of risk manage-
ment processes and operational controls. The new
rating system, commonly referred to as the ROC A
system, focuses on the following elements: risk man-
agement, operational controls, compliance with U.S.
laws and regulations, and asset quality. The first three
of these components evaluate the major activities or
processes of a branch or agency that may raise super-
visory concerns. The ROCA system will direct exam-
iners' attention to the combination of front- and back-
office duties, such as occurred in Daiwa, as a
significant flaw in internal controls. We believe that
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the ROC A system focuses more clearly on the impor-
tant areas of a foreign bank's U.S. operations than
would the previous AIM (asset quality, internal con-
trol, and management) system.

Another new supervisory tool is the Examination
Manual far the U.S. Brandies and Agencies of'For-
eign Banking Organizations. The Federal Reserve, in
cooperation with state and other federal banking
agencies, has developed the manual for conducting
individual examinations of the U.S. branches and
agencies of foreign banks. The manual serves as a
primary, comprehensive reference source for exami-
nation guidelines and procedures and is beneficial to
both new and experienced examiners. The manual is
also being widely used as a reference tool by the
foreign banking community in the United States to
improve its own internal systems of controls.

In addition, in 1994, the Federal Reserve adopted a
new Trading Activities Manual. Although the manual
has been developed primarily for U.S. commercial
banks, it also applies to the U.S. branches and agen-
cies of foreign banks, many of which are actively
engaged in transactions involving trading activities.
This manual includes detailed examination proce-
dures tor evaluating controls in trading activities and
emphasizes the importance of separation of duties in
a trading operation such as Daiwa's.

The Federal Reserve has also taken steps to
enhance the training of examiners. For example, we
have developed an internal controls school thai was
designed initially for examiners of branches and
agencies of foreign banks and expanded to meet the
needs of other examiners. We are also initiating a
comprehensive capital markets examiner training
program covering risk assessment, trading exposure
management, and advanced derivative products. This
program addresses skill needs at a variety of levels
and utilizes instructors from the financial sector to
supply expertise to train our examiners in these spe-
cialized areas.

Liven given the ;icw supervisory program and tools
as well as our heightened sensitivity to possible red
flags, no system of supervision will uncover all fraud.
As the Board stated in 1991 in support of FBSFA,
fraud is very hard for any regulatory authority to
detect, especially when bank employees actively con-
spire to prevent official scrutiny. Hut if, alter the
fraud is discovered, swift and stern corrective action
is taken by the supervisory authorities, (inancial insti-
tutions hopefully will recognize that deception pays
no dividend. FHSFA legislation was designed to
minimize the potential for illegal activities by estab-
lishing uniform standards for entry by foreign banks
and, if illegal activities are suspected, to provide as

many regulatory and supervisory tools as possible to
investigate and enforce compliance. The Daiwa mat-
ter illustrates that the 1991 legislation provided the
appropriate remedial tools to address serious failures
to comply with law and regulation.

I believe that there are valuable lessons to be
learned by bankers and supervisors from this unfortu-
nate case. The loss of more than $1 billion suffered
by Daiwa and the catastrophic losses suffered by
Karings in Singapore because of a rogue trader illus-
trate the enormity of the damage that can be incurred
by global trading banks when internal control sys-
tems are less than adequate. These losses and the
institutional injury incurred are far greater than the
losses banks have encountered from their authorized
proprietary risk-taking positions. The lesson force-
fully taught by these cases is that management must
pay as much attention to such seemingly mundane
tasks as back-office settlement and internal audit
functions as to the more exotic high-technology front-
end trading systems. Hanks that neglect making the
requisite investments in these areas do so at their
peril. While the adequacy of internal controls has
long been a point of major emphasis of supervisors,
these recent events reinforce (he need for supervisors
to pursue rigorously the expeditious correction of
internal control deficiencies in financial institutions.
Moreover, in an era of mergers and aggressive cost
control, supervisors must clearly emphasize to bank
officials that key control and processing areas in
banks must remain fully staffed by competent and
experienced personnel.

Looking more broadly at the supervisory system
and its functions within the international banking
system, I would like to conclude by discussing a few
general [joints that are raised by this case. No super-
visory system can, nor should endeavor to, slop all
losses. Any system that attempted to be fail safe
would impose intolerable costs on the public and the
banking industry and almost certainly would slide
legitimate financial innovation. Moreover, in any
supervisory regime, the ultimate responsibility for the
protection of a privately owned bank must rest with
the top management of the bank and its directors.
After all, it is in their long-term interest to operate the
bank in a safe and sound manner and to obey the law.
Supervisors must, lo some extent, rely on this mutual-
ity of interest in performing their tasks. While good
examiners are not naive and do not expect bankers to
bare their souls, normally they must rely on a basic
trust that they will not be deceived as they raise
issues through successive layers of management. An
assumption that most bankers are truthful should
remain the rule, not the exception. However, when a



138 Federal Reserve [bulletin LI February 1996

bank has shown through repeated actions that it can-
not be trusted, even at the highest levels of the
corporation, supervisors should resort to extraor-
dinary regulatory measures.

In such circumstances, the Congress has provided
the supervisors with what I believe to be a full and
appropriate range of powers, including cease-and-
desist authority, civil money penalties, and, in the
case of foreign banks, the authority to terminate their
U.S. operations. This episode demonstrates that the
supervisors will use these powers when, through a
pattern of unacceptable behavior, the basic bond of
trust that needs to exist between banks and their
regulators is irreparably broken. However, if our fur-
ther review of the events in question suggests addi-
tional authority is needed, we will of course convey
that view to this committee.

We are considering a number of initiatives that
may be implemented at an administrative level, espe-

cially with respect to internal and external audit
standards. For example, we are presently reviewing
our general policies in this area to determine the
extent to which more specific guidance can be given
to examiners for purposes of evaluating the adequacy
of audit coverage. Consideration will also be given to
requiring targeted external audits in banking institu-
tions, whether foreign or domestic, when deficiencies
in operations or concerns over the adequacy of inter-
nal audit have not been addressed.

Clearly, we also need to fully implement our
enhanced supervisory program in an expeditious
manner. In doing so, the Federal Reserve will be
reviewing the Daiwa ease, Barings, and other major
international banking events to identify further spe-
cific improvements to the supervisory process as it
applies to both foreign and U.S. banks, as well as our
existing statutory authority. We will report to the
Congress on the conclusions of our review. LI
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Announcements

ALAN S. BUNDER TO STEP DOWN AS
VICE CHAIRMAN OF THE BOARD OF GOVERNORS

Alan S. Blinder, Vice Chairman of the Federal
Reserve Board, announced on January 17, 1996, that
he would not continue in his position beyond the
expiration date of his term on January 31.

Following is the text of a statement issued by the
Vice Chairman:

Yesterday, I informed President Clinton that 1 have
decided not to seek rcnotnination to another term as a
member of the Board of Governors of the Federal Reserve
System. 1 will, instead, return to teaching at Princeton
University next month.

When 1 accepted nomination to the Vice Chairmanship
in 1994,1 knew that my term as Governor ran only through
January 31, 1996. My idea at the time was to serve out the
balance of the term—marking three years away from
Princeton—and then return to the University. Since then, I
have had many occasions and reasons to question this
tentative decision. But, in the end, a variety of personal
considerations pushed me back toward my original plan.

H was, frankly, an extremely difficult career choice,
between two finely balanced alternatives. And I leave with
some regrets, for I continue to believe deeply in the idea of
public service. The opportunity to serve the public at this
level comes rarely and is reserved for lew. I shall always
be grateful to President Clinton for granting me that
privilege.

Blinder's letter toThe text of Vice Chairman
President Clinton follows:

January 16, 1996

President William J. Clinton
The White House
Washington, D.C.

Dear Mr. President:

It is with a somewhat heavy heart that L write to inform
you that I do not wish to continue on the Board of Gover-
nors of the Federal Reserve System beyond the expiration
of my term on January 31 st. I found (his decision extremely
difficult and wrestled with it for a long time. In the end,
however, a variety of personal factors overcame the strong
pull of public service.

I imagine that most people leave government with some
regrets. So do I, for there are certainly things I could have
done better and, of course, there is much more to be done.
But I nonetheless look back with some pride on my service

both on your Council of liconomic Advisers and as Vice
Chairman of the Federal Reserve System; and I hope
1 have made some small contribution to the success of
both. 1 will always be grateful to you for giving me lhe.se
two rare opportunities to serve my country.

That public service remains a high calling bears empha-
sis these days, when the work of government is under
unceasing attack. During my three years in Washington, 1
have come to know many individuals—both political
appointees and career civil servants, both in the Adminis-
tration and at the Fed—who work harder under much more
difficult conditions for far less money than they could earn
in the private sector. They do it because they believe, as I
do, in the idea of public service. A nation that routinely
denigrates its public servants, and makes public service as
unpleasant as possible, may soon find itself with the kind
of government it has tacitly asked for. It pains me to flunk
that my own country may be becoming such a nation.

Finally, it has been a rare privilege to get to know Mrs.
Clinton and you. It's an association that Madeline and (
will always treasure. And I thank you most sincerely for
that, too.

Yours very truly,

Alan

cc: The Vice President
Laura Tyson, National Economic Council

Chairman Alan Greenspan issued the following
statement:

It has been a privilege to have worked with Alan Blinder
during his all-too-short tenure as Vice Chairman of the
Federal Reserve Board. Dr. Blinder's economic percep-
tions and analysis have been of utmost value to the Board.
They will be missed, as will he. The Vice Chairman has
been a trusted colleague and personal friend. I wish him
well.

ACTION BY THE FEDERAL OPEN MARKET
COMMHTEE

Chairman Alan Greenspan announced on Decem-
ber 19, 1995, that the Federal Open Market Commit-
tee had decided to decrease slightly the degree of
pressure on reserve positions.

Since the last easing of monetary policy in July,
inflation has been somewhat more favorable than
anticipated, and this result along with an associated
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moderation in inflation expectations warrants a mod-
est casing in monetary conditions.

This action is expected to be reflected in a decline
in the federal funds rate of 25 basis points, from
about 5-VA percent to about 5'/2 percent.

PRESS STATEMENT AND COMMUNIQUE BY THE
BASLE COMMITTEE

The Federal Reserve Board issued on December 12,
1995, a press statement and communique by the
Basle Committee on Banking Supervision to amend
the Basle Capital Accord of July 1988 to take account
of market risk. Copies of the statement and commu-
nique are available on request from Publications Ser-
vices, Board of Governors of the Federal Reserve
System, Mail Stop 127, Washington, DC 20551.

REGUIATION C: STAFF COMMENTARY

The Federal Reserve Board published on Decem-
ber 6, 1995, a staff commentary to its Regulation C
(Home Mortgage Disclosure) that interprets the
requirements of the regulation.

The commentary provides guidance on issues such
as the treatment of prequalifications, loan applica-
tions received through a broker, participations, refi-
nancings, home equity lines of credit, and mergers.
The Board believes that the commentary will help
reduce burden and ease compliance by clarifying
application of the rules, providing flexibility in com-
pliance, and consolidating the guidance that is cur-
rently available from a variety of sources.

Compliance is mandatory for collection of data
that begins January 1, 1996, which is to be submitted
to supervisory agencies no later than March I, 1997.

REGULATION K: FINAL RULE

The Federal Reserve Board issued on December 22,
1995, a final rule amending its Regulation K (Interna-
tional Operations of U.S. Banking Operations) to ease
the burden on U.S. banking organizations seeking to
make investments in foreign companies. The final
rule was effective immediately.

The final rule, which is part of an overall review
of the entire regulation, expands the authority of
strongly capitalized and well-managed banking
organizations to make certain foreign investments.
No prior notice or application to the Board will be
required before an organization makes an investment
that falls within this revised general consent author-

ity. The final rule also streamlines the review proce-
dures for notices and applications.

PROPOSED ACTIONS

The Federal Reserve Board on December 20, 1995,
requested comment on a proposed one-time Check
Fraud Survey. The survey will help the Federal
Reserve fulfill the congressional mandate to report on
the advisability of modifying the Hxpedited Funds
Availability Act to extend the maximum permissible
hold period for local checks as a means of decreas-
ing losses related to check fraud. Comments were
requested by February 20, 1996.

The Federal Reserve Board on December 22, 1995,
published for public comment proposed revisions to
its staff commentary to Regulation B (Equal Credit
Opportunity). Comments were requested by Febru-
ary 28, 1996.

The Federal Reserve Board on December 22, 1995,
issued for public comment proposed changes to the
provisions of the Board's Regulation K regarding
interstate banking operations of foreign banking orga-
nizations. Comments were requested by February 5,
1996.

The Federal Reserve Board on December 1 I, 1995,
extended to February 15, 1995, the comment period
on proposed amendments to its Regulation M (Con-
sumer Leasing), which carries out provisions of the
Consumer Leasing Act.

The Federal Reserve Board on December 7, 1995,
issued for public comment proposed amendments to
its Regulation U (Credit by Banks for Purchasing or
Carrying Margin Stocks). Comments were requested
by February 15, 1996.

The Federal Reserve Board on December I, 1995,
issued for public comment proposed revisions to the
official staff commentary to its Regulation Z (Truth in
Lending). Comments were requested by February 2,
1996.

The Federal Reserve Board on December 1, 1995,
published for public comment proposed revisions to
the official staff commentary to its Regulation DD
(Truth in Savings). The commentary applies and
interprets the requirements of the regulation. Com-
ments were requested by February 2, 1996.

VIDEOTAPE ON THE HOME BUYING PROCESS
Now AVAILABLE

The Federal Reserve Board on December 14, 1995,
announced the availability of a new educational video-
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tape on the home buying process entitled "Both
Borrower and Lender."

The program is designed for first-time homebuycrs
and is divided into four segments:

• Financial preparedness
• Types and terms of mortgages
• The mortgage application process
• Settlement and closing.

The entire program is approximately two hours
long with each segment about thirty minutes in
length. The videotape is a byproduct oi' the Board's
recent distance learning program, which was broad-
cast nationwide via satellite.

The videotape was aired on the American Bankers
Association (ABA) satellite network, American
Financial Skylink, on January 30, 1996. For more
information on Skylink, please call ABA's John
Cavanaugh at (202) 663-5116. The video is available
for purchase from VIDICOPY. Single or bulk copies
of the entire program may be purchased at the follow-
ing rates:

1-30 copies (a> $12.95, includes shipping
31-99 copies (p> $1 1.45, includes shipping.

For additional information, write VIDICOPY at
650 Vaqueros Avenue, Sunnyvale, CA 94086 or call
1-800-708-7080.

PUBLICATION OE THE DECEMBER 1995 UPDATE
TO THE BANK HOLDING COMPANY
SUPERVISION MANUAL

The December 1995 update of the Hank Holding
Company Supervision Manual has been published.
The update includes a revised discussion of the Sys-
tem's BHC Surveillance Program, which, in turn,

includes the incorporation of SEER and CAMEL
ratings, and revised capital adequacy guidelines. The
capital adequacy guidelines no longer distinguish
between originated and purchased mortgage-
servicing rights. The guidelines contain new conver-
sion factors for certain derivative contracts, recognize
certain netting arrangements in calculating credit ex-
posure on such contracts, and impose lower capital
requirements for retained recourse for small business
loans and leases on personal property than are re-
quired for other assets sold with recourse.

Other sections emphasize the responsibilities of
holding companies to oversee the activities of their
depository institution subsidiaries. They include
(1) examiner guidance regarding the evaluation of the
overall allowance for loan and lease losses and the
use of accounting standards (SFAS 114 and 118) for
estimating impaired loans for financial reporting
purposes, and (2) a clarification of the February 17,
1994, "Interagcncy Statement on Retail Sales of
Nondeposit Investment Products." A complete list of
changes to the Manual is contained in the update
package.

The Manual and the updates are available to the
public and may be obtained from Publications Ser-
vices, Mail Stop 127, Board of Governors of the
Federal Reserve System, Washington, DC 20551.
Copies of the Manual, updated through December
1995, are available at a cost of $ 104.00. To be added
to the mailing list to receive updates for 1996, please
send an additional $20.00.

CHANGE IN BOARD STAFF

The Board of Governors announced that Frederick
M. Struble, Associate Director, Division of Banking
Supervision and Regulation, retired, effective Janu-
ary 31, 1996. [1
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Minutes of the
Federal Open Market Committee Meeting
Held on November 15, 1995

A meeting oi' the Federal Open Market Committee
was held in the offices oi" the Board of Governors of
the Federal Reserve System in Washington, D.C., on
Wednesday, November 15, 1995, at 9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Blinder
Mr. Hoenig
Mr. Kelley
Mr. Lindsey
Mr. Mel/.er
Ms. Minehan
Mr. Moskow
Ms. Phillips
Ms. Yellen

Messrs. Boehnc, Jordan, MeTeer, and Stern,
Alternate Memhcrs of the Federal Open
Market Committee

Messrs. Broaddus, Forrestal, and Parry, Presidents
of the Federal Reserve Banks of Richmond,
Atlanta, and San Francisco respectively

Mr. Kohn, Secretary and Economist
Mr. Bernard, Deputy Secretary
Mr. Coyne, Assistant Secretary
Mr. Gillum, Assistant Secretary
Mr. Mattingly, General Counsel
Mr. Baxter, Assistant General Counsel
Mr. Prcll, Economist
Mr. Truman, Economist

Messrs. Davis, Hunter, Lindsey, Mishkin, Promisel,
Siegman, Slifman, and Stockton, Associate
Economists

Mr. Fisher, Manager, System Open Market Account

Mr. Winn, Assistant to the Board, Office of Board
Members, Board of Governors

Mr. Ettin, Deputy Director, Division of Research and
Statistics, Board of Governors

Mr. Madigan, Associate Director, Division of
Monetary Affairs, Board of Governors

Mr. Simpson, Associate Director, Division of
Research and Statistics, Board of Governors

Mr. Reinhart,1 Assistant Director, Division of
Monetary Affairs, Board of Governors

Mr. Ramm,' Section Chief, Division of Research
and Statistics, Board of Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Messrs. Beebc, Goodfriend, Lang, Rolnick, and
Roscnblum, Senior Vice Presidents, Federal
Reserve Banks of San Francisco, Richmond,
Philadelphia, Minneapolis, and Dallas
respectively

Messrs. Gavin and Kopcke, Mses. Kricger and
Rosenbautn, Vice Presidents, Federal Reserve
Banks of St. Louis, Boston, New York, and
Atlanta respectively

Mr. Stevens, Consultant, Federal Reserve Bank
of Cleveland

By unanimous vote, the minutes of the meeting of
the Federal Open Market Committee held on Septem-
ber 26, 1995, were approved.

The Manager of the System Open Market Account
reported on recent developments in foreign exchange
markets and on System foreign currency transactions
during the period September 26, 1995, through
November 14, 1995. By unanimous vote, the Com-
mittee ratified these transactions.

The Manager also reported on developments in
domestic financial markets and on System open mar-
ket transactions in government securities and federal
agency obligations during the period September 26,
1995, through November 14, 1995. By unanimous
vote, the Committee ratified these transactions.

By unanimous vote, the Committee authorized the
renewal for an additional one-year period of the
System's reciprocal currency ("swap") arrangements
with foreign central banks and the Bank for Interna-
tional Settlements that were due to mature on various
dates in December 1995. The renewal encompassed
all the System's swap arrangements except that with

1. Did not attend portion of meeting covering the monetary policy
discussion.
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the Bank of Mexico, which is scheduled to mature on
January 31, 1996, and will be considered at a later
meeting. The amounts and maturity dates of the
arrangements approved for renewal are shown in the
table that follows:

Foreign bank

Austrian National Hank
Hank of Knglaml
Hank of Japan
Bank of Norway
Dank of Sweden
Swiss National Bank

Hank for International
Settlements:

Swiss francs
Other authorized Furopeau

currencies

National Hank of Belgium .. .
Hank of Canada
National Hank of Denmatk . . .
Hank of Fiance
German Federal Hank
Hank of Italy
Netherlands Rank

Amount ol
arrangement
(millions of

dollais
equivalent)

Tenn
(months)

250 12
:i,oo()
5,000

250
300

4,000

600

1,250

1,000
2,000

250
2,000
6,000
:i,ooo

500

Matunty
date

12/04/95
12/04/95
12/04/95
12/04/95
12/04/95
12/04/95

12/04/95

12/04/95

12/IS/95
12/28/95
12/28/95
12/28/95
12/28/95
12/28/95
12/28/95

The Committee then turned to a discussion of the
economic and financial outlook and the implementa-
tion of monetary policy over the intenneeting period
ahead. A summary of the economic and financial
information available at the time of the meeting and
of the Committee's discussion is provided below,
followed by the domestic policy directive that was
approved by the Committee and issued to the Federal
Reserve Bank of New York.

The information available at the time of the meet-
ing was mixed, but on balance it suggested a more
moderate rate of expansion of economic activity after
a strong gain during the summer. Consumer spending
had turned sluggish recently; but with order backlogs
still large, business spending for durable equipment
was continuing at a robust if somewhat less rapid
rate, and the sizable rise in housing starts in the third
quarter presaged higher residential construction out-
lays. Appreciable increases in employment and hours
worked tended to confirm that the economy had
continued to expand at a solid pace, although manu-
facturing activity had weakened a little. Consumer
and producer prices had risen more slowly on aver-
age in recent months after having increased at ele-
vated rates in the early part of the year, and growth in
labor costs had slowed further.

Nonfarm payroll employment, though held down
somewhat by the onset of a labor strike in the aircraft
industry, increased in October at the average monthly
pace of the third quarter; in addition, aggregate hours

worked by private production workers rose apprecia-
bly further. Construction payrolls recorded another
sizable advance. The rate of job growth in the
services industry slowed a little further, reflecting a
decline in employment in personnel supply services
after two months of strong advances. Manufacturing
employment declined again. The civilian unemploy-
ment rate edged down in October to 5.5 percent.

Industrial production fell somewhat in October
after having risen appreciably in the third quarter;
most of the loss reflected the strike in the aircraft
industry, but motor vehicle production and mining
output also recorded substantial declines. In contrast,
production of information processing equipment
continued to rise at a rapid pace. Total utilization
of industrial capacity contracted in October, with
declines widespread across industries.

Total nominal retail sales, which had expanded
relatively briskly over the second and third quarters,
fell in October. As part of a pattern of widespread
weakness in October, purchases at furniture and
appliance stores were down appreciably after large
gains in earlier months, and sales at general merchan-
dise and apparel outlets reversed most of their sizable
September increases. Housing demand and construc-
tion activity firmed in the third quarter: Sales of both
new and existing homes posted solid advances, and
single-family housing starts rose considerably, though
multifamily starts remained sluggish.

Business investment in both equipment and struc-
tures expanded less rapidly in the third quarter.
Steppcd-up shipments of nondefense capital goods in
August and September more than offset a sharp drop
in shipments in July, but the quarterly average gain
was significantly smaller than the increases recorded
in the previous two quarters. Although orders for
nondefense capital goods also rose more slowly in
the third quarter, the still-sizable order backlogs
pointed to substantial expansion of spending on busi-
ness equipment in the near term. Nonresidential con-
struction increased appreciably further in the third
quarter, reflecting a surge in office and institutional
building activity.

Available data suggested a reduction in business
inventory accumulation in August and September. In
manufacturing, the pace of stockholding slowed in
the third quarter from the brisk rate of the first half of
the year, leaving the factory stock-shipments ratio
unchanged in the third quarter and a little above
historic lows. In the wholesale sector, inventories
were drawn down in August and September after
sizable buildups in earlier months; with sales weak,
the aggregate inventory-sales ratio for the sector
edged up in the third quarter and was at the upper end
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of its range for recent years. Retail inventories
expanded significantly in August (latest data avail-
able), but the stockholding was generally in line with
sales and the ratio of inventories to sales remained
near the middle of its range in recent years.

The nominal deficit on U.S. trade in goods and
services narrowed markedly in August; for July and
August combined, the deficit was significantly
smaller than its average rate in the second quarter.
The value of exports declined over the two-month
period, with increases in exports of computers and
agricultural products more than offset by decreases in
exports of aircraft, gold, and service receipts. Imports
fell more than exports; with the notable exception
of computers and semiconductors, declines were
recorded in most major import categories. Available
data indicated that economic expansion remained
subdued in the major foreign industrial countries.
Growth continued to slow in the liuropean economies
other than Italy, and the Japanese economy showed
little evidence of a sustained recovery.

Consumer prices rose at a slightly faster rate in
October; with a smaller increase in food prices offset-
ting higher energy prices, the index for items other
than food and energy also picked up a little. For the
four months ending in October, prices for nonfood,
non-energy items advanced at a rate well below that
of earlier in the year. Producer prices of finished
goods edged down in October, reflecting a further
decline in the prices of finished energy goods.
Excluding food and energy, producer prices were
unchanged in October and increased at a slower pace
in the third quarter than in the first half of the year.
Growth in total nominal hourly compensation of pri-
vate industry workers slowed in the third quarter and,
on a year-over-year basis, continued to trend down;
the decrease in compensation growth over the past
year spanned most major occupations and industries.

At its meeting on September 26, 1995, the Com-
mittee adopted a directive that called for maintaining
the existing degree of pressure on reserve positions
and that did not include a presumption about the
likely direction of any adjustments to policy during
the intermeeting period. The directive stated that in
the context of the Committee's long-run objectives
for price stability and sustainable economic growth,
and giving careful consideration to economic, finan-
cial, and monetary developments, slightly greater
reserve restraint or slightly lesser reserve restraint
would be acceptable during the intermeeting period.
The reserve conditions associated with this directive
were expected to be consistent with growth of M2
and M3 over the balance of the year at a pace near
that experienced in recent months.

Open market operations were directed toward
maintaining the existing degree of pressure on re-
serve positions throughout the intermeeting period.
The federal funds rate averaged close to 53A percent,
apart from a temporary rise around the end of the
third quarter. Other short-term market rates also
changed little on balance; market participants contin-
ued to anticipate an easing of monetary policy at
some point but apparently viewed the chances of
near-term easing as small. Longer-term interest rates
declined further over the intermeeting period, per-
haps in response to a growing conviction that infla-
tion pressures would remain subdued and that sub-
stantial reductions in fiscal deficits would be achieved
over a period of years. The lower longer-term interest
rates, coupled with continuing reports of strong cor-
porate earnings, helped lift major indexes of equity
prices to new record levels during the period. In
foreign exchange markets, the trade-weighted value
of the dollar in terms of the other G-IO currencies
declined slightly over the intermeeting period.

expansion of the broad monetary aggregates weak-
ened in October. M2 was unchanged in October after
having grown relatively rapidly in the third quarter
and despite the persistence of low opportunity costs
associated with holding M2 assets. For the year
through October, M2 expanded at a rate in the upper
half of the Committee's range for this aggregate in
1995. Growth of M3 apparently was held down
somewhat by the reduced need for additional bank
funding during a time of sluggish loan demand; for
the year to date, M3 grew at a rate a little above its
range. Total domestic nonfinancial debt had risen
more slowly in recent months, reflecting reduced
expansion of both private and federal borrowing.
Nonetheless, for the year to date, this measure of debt
remained around the midpoint of its monitoring
range.

The staff forecast prepared for this meeting sug-
gested that the growth of economic activity would
slow from the strong third-quarter pace to a rate more
in line with the increase in the economy's potential.
The forecast assumed that the favorable interest rate
and wealth effects of the extended rally in the debt
and equity markets would provide support for a mod-
erate advance in final sales. Consumer spending was
expected to expand at a rate generally in line with the
growth of incomes; the favorable effects of higher
prices on financial assets held by households would
be offset to some extent by the difficulties of increas-
ing numbers of households in servicing their growing
debts. The greater affordability of housing stemming
from the earlier decline in mortgage rates was pro-
jected to help sustain homebuilding activity at a
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relatively high level. In anticipation of reduced
growth in sales and profits, business investment in
new equipment and structures was projected to slow
appreciably from the very rapid pace of the past few
years. Strong export expansion would be associated
with the improving outlook for the economies of
major trading partners. Although substantial uncer-
tainty still surrounded the fiscal outlook, the forecast
continued to incorporate a considerable degree of
fiscal restraint. In the staff's judgment, wage and
price inflation likely would not deviate significantly
from recent levels.

In the Committee's discussion, members com-
mented that recent statistical and anecdotal informa-
tion pointed on balance to an appreciable slowing in
the economic expansion, which had displayed unex-
pected strength during the summer months. There
was some mix of views among the members concern-
ing how far the slowing might proceed, though they
generally viewed moderate growth as the most likely
course for the economy. A number of members
believed that growth around potential was a probable
outcome, with business activity sustained in part by
the favorable developments this year in the bond and
stock markets. Other members expressed concern
about some signs of further ebbing in the strength of
final demands, and they envisaged the possible need
for a policy adjustment at some point to sustain
continued moderate growth. With regard to inflation,
members noted that despite generally high levels of
resource use, including tight labor markets in many
parts of the country, inflation had been more subdued
than many had expected over the past several months.
A number of members commented (hat they saw a
basis in this development for mild optimism about
the outlook for inflation, but others expressed con-
cern that, in the context of current forecasts for
economic activity and relatively high levels of
resource use, progress toward lower inflation was
unlikely over the projection period and indeed there
was a risk of some modest deterioration in price
performance.

In the course of the Committee's discussion, mem-
bers reported on uneven business conditions in differ-
ent parts of the country and among industries. On
balance, modest to moderate growth appeared to
characterize most regions, with overall levels of
activity ranging from relatively robust in some
regions to comparatively depressed in others. The
mixed conditions were especially notable in manufac-
turing where numerous producers faced lagging
demands while others, particularly in high-tech indus-
tries, found it difficult to satisfy strong demands for
their products. More generally, the industrial sector

of the economy had tended to stagnate for some time,
including a slight decline in manufacturing activity
reported for October, but recent improvement in
orders for steel was cited as a favorable if not deci-
sive omen in the outlook for industrial production. In
other sectors of the economy, members observed that
tourism displayed considerable strength in many
areas, while cattle operations and energy production
were adversely affected by high production costs or
low prices.

In their review of developments in key demand
sectors of the economy, members observed that con-
sumer spending appeared to be on a firm growth
trend, though weakness in overall sales of motor
vehicles in recent months and a decline in total retail
sales in October had introduced a cautionary note. It
was suggested that the performance of retail sales
during the holiday season would tend to set the tone
lor the longer-term trend in such sales, and in this
respect available data and anecdotal reports covering
the first part of November were somewhat promising.
More generally, further growth in consumer spend-
ing, though probably at a somewhat slower pace than
over the past year, appeared likely. Such growth
would be supported by moderate expansion in
incomes and by the favorable effects on household
wealth and confidence of the substantial improve-
ment in the value of financial assets this year and the
ready availability of financing on relatively attractive
terms. Consumer confidence currently seemed to be
at a fairly high level, albeit not uniformly so across
the country, and at least for the quarters immediately
ahead, anticipated strength in homebuilding should
induce spending for many household durables. On
the negative side, some members emphasized that
the growth in consumer debt was likely to exert an
increasingly inhibiting effect on consumer spending.
Moreover, the satisfaction of earlier pent-up demands
might well limit sales of many consumer durables,
notably motor vehicles, in coining quarters. In one
view, the projected growth in personal incomes and
the increases that had occurred this year in the value
of household holdings of financial assets would pro-
vide relatively little stimulus to consumer spending
because the distribution of such gains was heavily
tilted toward consumers in higher income or older
age groups.

Further sizable growth in business fixed invest-
ment, but at a pace well below that experienced in
recent years, was expected to provide appreciable
impetus to the expansion over the next several quar-
ters, l'avorable factors in the outlook for business
capital spending included a desire to upgrade tech-
nological capabilities for competitive reasons, strong
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business earnings and eash flows, and an ample avail-
ability of financing on relatively liberal terms. Declin-
ing office vacancy rates in a number of areas would
help to support office construction, and several mem-
bers also commented on the strength in commercial
and other nonresidential building activity in various
parts of the country.

Ongoing efforts by many business firms to bring
inventories into better alignment witli sales had
resulted in declining inventory investment since ear-
lier in the year. Some further inventory adjustments,
notably in stocks of motor vehicles, were expected
over coming months, though not at a pace that would
have a marked retarding effect on economic activity.
Over much of 1996, inventory investment was pro-
jected to be a more neutral factor in the economy,
with accumulation proceeding at a pace in line with
growth in final sales, but the risks of unexpected
developments in this sector of the economy were
always substantial.

The outlook for fiscal policy remained obscured by
the uncertain outcome of the current debate between
the Congress and the Administration. While substan-
tial fiscal restraint aimed at eventually balancing the
budget appeared to be the likely result, the timing of
the implementation of various tax and expenditure
initiatives and the resulting extent of the fiscal
restraint over the forecast period could not be antici-
pated with any degree of precision. For the nearer
term, the ongoing shutdown of much of the federal
government presented a downside risk to the expan-
sion whose effects would depend on the presently
uncertain duration of the shutdown and the potential
unsettlement in financial markets that might develop
at soine point. The members generally believed, how-
ever, that in light of the underlying strength of the
economy, the retarding effects of likely federal bud-
get developments would not be sufficient in them-
selves to arrest the expansion over the forecast
period, at least if the federal government shutdown
were of relatively short duration and a federal debt
default were averted.

The nation's foreign trade deficit had worsened
substantially during the past several years, but cur-
rent forecasts did not point to further deterioration
over the projection period. An anticipated firming in
the economies of major U.S. trading partners was
expected to bolster exports. Several members ques-
tioned, however, the extent to which forecasts of
strengthening economic activity were likely to mate-
rialize in a number of these countries, and they sug-
gested that the foreign sector might well remain a
somewhat constraining factor in the performance of
the domestic economy.

Members welcomed the generally favorable price
and cost developments of recent months and the
related indications that currently high levels of
resource use did not appear to be associated with
rising inflationary pressures. Many emphasized the
persistence of subdued increases in labor costs, and a
number provided supporting anecdotal indications of
relatively small advances in labor compensation in
many parts of the country despite tight labor markets.
The anecdotal reports also continued to suggest that
strong competition was holding down price inflation
and that producers were benefiting from soft prices of
industrial materials. While a number of members
believed that these developments might augur a mod-
est decline in inflation over the year ahead, given
current forecasts of moderate economic expansion,
many viewed as more likely the prospect of little or
no progress toward price stability over coming quar-
ters, and some expressed concern about the potential
for an upward drift in the rate of inflation. An under-
lying factor in the relatively favorable climate for
inflation was the continued limited rise in the costs of
worker benefits. In the view of some members, how-
ever, benefit costs were likely to be less well con-
tained as time went on and further major gains in
curbing such costs became more difficult to achieve.
Moreover, worker willingness to accept relatively
limited increases in wages and other compensation
might well begin to erode as concerns about job
security tended to diminish after an extended period
of relatively low unemployment. On balance, recent
experience had raised questions about the relation-
ship between levels of resource use and inflation that
warranted careful monitoring.

In the Committee's discussion of policy for the
intermeeting period ahead, all but one member
favored or could accept an unchanged policy stance.
This policy position took account of current indica-
tions of a generally acceptable rate of economic
growth and the absence of any clear signs regarding
the future strength of the expansion in relation to the
economy's potential or the future course of inflation.
Several commented that current monetary policy
might be viewed as somewhat restrictive, though the
degree of restraint was difficult to calibrate and it did
not appear as yet to be inhibiting declines in
intermediate- and long-term interest rates, increases
in stock prices, or the availability of financing from
lending institutions.

Members expressed somewhat differing views
regarding the stance of monetary policy that was
likely to prove consistent with the Committee's
objectives over time. In the view of some, private
spending was not likely to have sufficient momentum
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to overcome the effects of increased fiscal restraint if
the current stance of monetary policy were main-
tained. In the circumstances, an easing at some point
would be needed to foster sustained economic growth
at an acceptable pace and would be consistent
with progress toward the System's price stability
objective. For most of these members, however, the
stronger-than-expected performance of the economy
in the third quarter had reduced the urgency of such a
policy move and had created enough uncertainties to
justify a careful appraisal of unfolding developments
before a decision was made to ease policy. In the
view of one member, the probability of a shortfall
from an acceptable rate of economic expansion was
sufficiently high to require an immediate easing of
policy. Other members believed that an unchanged
policy was desirable under current conditions and
that the direction and timing of the next policy move
were more open (o question. Not only were recent
data giving an uncertain picture of the underlying
strength of aggregate demand, but current forecasts
generally did not point to progress toward the Sys-
tem's long-run goal of price stability. In this view,
therefore, the current stance of monetary policy, even
if slightly restrictive, was likely to be consistent
with satisfactory economic growth over time, and it
would provide better assurance of consolidating gains
against inflation and fostering some further mod-
eration in price increases over coming years. With
regard to potential fiscal policy developments,
although an especially broad range of outcomes
seemed possible, the members agreed thai the Com-
mittee could not freeze its policy options while il
awaited the outcome of a prolonged federal budget
debate nor could it commit itself to a specific
response to a particular fiscal policy agreement. Fis-
cal policy and any associated market reactions would
be among the many factors that would have to be
taken into account in the formulation of monetary
policy.

In the Committee's discussion of possible inter-
meeting adjustments to monetary policy, a majority
of the members expressed a preference for retaining a
symmetric directive. In their view, the potential need
to adjust policy during the relatively short inlermeet-
ing period was remote, and sonic of these members
also believed that the direction of the next adjustment
to policy was uncertain. A lew also noted that the
adoption of a biased intermeeting instruction at this
point might send an unintended message regarding
the prevailing view within the Committee concerning
the risks to the expansion. The remaining members
said that they preferred a directive that was tilted
toward an easing policy action. Such an instruction in

the directive would be consistent with what they
viewed as the most likely policy course over coining
months. They agreed, however, that the current
uncertainties surrounding the economic outlook were
not likely to be resolved during the weeks immedi-
ately ahead, and since no policy action was likely to
be required in this period they could accept a sym-
metric directive.

At the conclusion of the Committee's discussion,
all but one of the members indicated that they could
vote for a directive that called for maintaining the
existing degree of pressure on reserve positions and
that did not include a presumption about the likely
direction of any adjustments to policy during the
intermeeting period. Accordingly, in the context of
the Committee's long-run objectives for price stabil-
ity and sustainable economic growth, and giving
careful consideration to economic, financial, and
monetary developments, the Committee decided that
slightly greater or slighlly lesser reserve restraint
would be acceptable during the intermeeting period.
The reserve conditions contemplated at this meeting
were expected to be consistent with moderate growth
in M2 and M3 over coming months.

The information reviewed at this meeting suggests a
moderation in Ihe expansion of economic activity after a
strong gain in the third quarter. Nonlarm payroll employ
iiienl increased further in October and the civilian unem-
ployment rate edged down to 5.5 percent. Industrial pro-
duction tell somewhat in October alter a moderate rise in
the third quarter. Total nominal retail sales were little
changed on balance over September and October. Single-
family housing stalls were up considerably in the third
quarter. Orders for nondefeusc; eapital goods point to sub-
stantial expansion of spending on business equipment in
the near term; nonresideiitial construction has risen appre-
ciably further. The nominal deficit on U.S. trade in goods
and services narrowed over July and August from its
average rale in the second quarter. Alter increasing at
elevated rates in the early part of the year, consumer and
producer prices have risen more slowly on average in
recent months.

Short-term market interest rates have changed little on
balance since Ihe Committee meeting on September 26
while long-term rates have fallen somewhat. In foreign
exchange markets, (lie trade-weighted value of (he dollar in
terms of the other G-IO currencies has declined slightly
over the intermeeting period.

In October, M2 was unchanged and MB growth moder-
ated. For the year through October, M2 expanded at a rate
in the upper half of its range for 1995 and M3 grew at a
rale a little above its range, (irowth in total domestic
nonfinaiicial debt has slowed somewhat in recent months
but for the year to date remains around the midpoint of its
monitoring range.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability and
promote sustainable growth in output. In furtherance of
these objectives, the Committee at its meeting in July
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reaffirmed the range it had established on January 3 1 -
H'ebruary I lor growth of IV12 of I to 5 pereent, measured
from the fourth quarter ol' 1994 to the fourth quarter of
1995. The Committee also retained the monitoring range of
3 to 7 pereent for the year that it had set for growth of total
domestic nonlinaneial debt. The Committee raised the 1995
range for M3 to 2 to 6 percent as a technical adjustment to
take account of changing intermediation patterns. For
1996, Ihe Committee established on a tentative basis the
same ranges as in 1995 for growth of the monetary aggre-
gates and debt, measured from the fourth quarter of 1995 to
the fourth quarter of 1996. The behavior of the monetary
aggregates will continue to be evaluated in the light of
progress toward price level stability, movements in their
velocities, and developments in the economy and financial
markets.

In the implementation of policy for the immediate future,
the Committee seeks to maintain the existing degree of
pressure, on reserve positions. In the context of the Com-
mittee's long-run objectives for price stability and sustain-
able economic growth, and giving careful consideration to
economic, financial, and monetary developments, slightly
greater reserve restraint or slightly lesser reserve restraint
would be acceptable in the intcrmeeting period. The con-
templated reserve conditions are expected to be consistent
with moderate growth in M2 and M3 over coming months.

Votes for this action: Messrs. Greenspan, MeDonough,
Blinder, Hocnig, Kelley, Mel/.cr, Ms. Minehan,
Mr. Moskow, Mses. Phillips and Yellen. Vote against
this action: Mr. Lindsey.

Mr. Lindsey dissented because he believed that
monetary policy should be eased. The evidence sug-

gested to him that in the absence of an easing move
the underlying rate of nominal GDP growth was
likely to be lower than needed to maintain real GDP
at or near its potential. The intermediate forecast was
subject to a number of significant risks: household
balance sheets seemed unlikely to sustain the current
rate of durables expenditure for any extended period;
government expenditures were certain to be cut sub-
stantially; and with fiscal contractions underway in
Europe and Canada and severe financial stresses
present in Japan and Mexico, he did not see much
likelihood of a substantial expansion of exports. In
keeping with his views, the financial markets were
signalling the likelihood that a weaker pace of nomi-
nal GDP growth would materialize. The yield curve
was virtually flat, with government securities up
through relatively long maturities trading at yields
below the current average federal funds rate. Thus,
markets would be unlikely to find some casing
inappropriate and over the intermediate horizon
would view the current level of short-term rates as
unsustainable.

It was agreed that the next meeting of the Commit-
tee would be held on Tuesday, December 19, 1995.

The meeting adjourned at 1:35 p.m.

Donald L. Kohn
Secretary
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FINAL RULE- AMENDMENT TO REXHIIATION K

The Hoard of (lovernors is amending 12 C.KK. Part 203,
its Regulation K (International Operations ol' United Slates
Banking Organizations), to provide expanded general con-
sent authority lor investments in foreign companies by U.S.
banking organizations thai are strongly capitalized and
well managed. Tliis expanded authority is designed to
permit U.S. banking organizations meeting these require-
ments to make larger investments without the need lor
prior approval or review. Certain investmenls or activities,
however, are not eligible for the expanded authority. The
final rule requires an investor making use of the expanded
authority to provide the Board with certain information
after an investment has been made. In addition, for those
investments requiring prior notice to the Hoard, the rule
would streamline the processing of such notices.

Kflective December 21. IW5, 12 (\KR. Part 211 is
amended as follows:

Part 211- International Banking Operations
(Regulation K)

1. T h e a u t h o r i t y c i t a t i o n for I 'ar l 2 1 1 is r e v i s e d to r e a d as
f o l l o w s :

A u t h o r i t y : 12 U . S . C . 221 el s e a . , I S I S , 1841 el s e q . , 3 1 0 1
el seq., 3901 et scq.

2. Section 21 1.2 is amended by redesignaling paragraphs
(u) and (v) as paiagraphs (v) and (w), respectively, and by
adding new paragraphs (u) and (x) to read as follows:

Section 21 1.2--Definitions.

(u) Strongly eaj>ilalh.ed means:
(1) In relation to a parent member bank, that the
standards set out in 12 C.V.li. 2(«.3.3(b)(l) are satis-
lied; and
(2) In relation to an Kdge or Agreement corporation or
a bank holding company, that it has a total risk-based
eapital ratio of 10.0 percent or greater.

(x) Well managed means that the lidge or Agreement
corporation, ils parent member bank, if any, and the
bank holding company have each received a composite
rating of I or 2 at ils most recent examination or review
and are not subject to any supervisory enforcement
action.

3. Section 21 1.5 is amended by:

a. Redesignating paragraphs (e)(2) and (c)(3) as paragraphs
(e)(3) and (c)(4) respectively anil by adding a new para
graph (c)(2); and
b. In newly designated paragraph (c)(3), by removing the
word "accepted" in (lie third sentence and adding in its
place the word "received".

The addition reads as follows:

Section 21 1.5 -Investments and activities abroad.

(c)

(2)(i) Elxpaiuled general consent for de novo invest-
menls. Notwithstanding the amount limitations of
paragraph (c)(l) of Ibis section, but subject to the
other limitations of this section, the Board grants
expanded general consent authority for investments in
an organization by an investor that is strongly capital-
ized and well managed if:

(A) The activities of the organization are limited to
activities in which a national bank may engage
directly or in which a subsidiary may engage under
paragraph (d) of this section;
(H) In the ease of an investor that is an Ixlge
corporation that is not engaged in banking or an
agreement corporation, the total amount invested in
such organization (in one transaction or a series of
transactions) does not exceed (he lesser of 20 per-
cent of the investor's Tier I capital or 2 percent of
the Tier I capital of the parent member bank;
((') In the case of a bank holding company or
member bank investor, the total amount invested in
such organization (in one transaction or a series of
transactions) directly or indirectly does not exceed
2 percent of the investor's Tier I capital;
(I)) All investments made, directly or indirectly, by
an lidge corporation not engaged in banking or an
agreement corporation during the previous 12-
month period under paragraph (c)(2) of this section,
when aggregated with the proposed investment,
would not exceed the lesser of 50 percent of the
total capital of the lidge or agreement corporation,
or 5 percent of the total capital of the parent mem-
ber bank;

(K) All investments made, directly or indirectly, by
a member bank or a bank holding company during
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the previous 12-monlh period under paragraph
(c)(2) of this section, when aggregated with the
proposed investment, would not exeeed 5 pereent
ol its total capital; and
(F) Both before and immediately alter the proposed
investment the investor, its parent member bank, if
any, and any parent bank holding company are
strongly capitalized and well managed,

(ii) Determining aggregate investment limits. For pur-
poses of determining compliance with the aggregate
investment limits set out in paragraphs (c)(2)(i)(D)
and (H) of this section, an investment by an investor in
a subsidiary shall be counted only once notwithstand-
ing that such subsidiary may, within 12 months ol the
date of making the investment, downstream all or any
part of such investment to another subsidiary,
(iii) Additional investments. An investor that makes
investments under paragraph (e)(2)(i) ol' this section
may also make additional investments in an organiza-
tion tinder the standards set forth in paragraphs
(e)(l)(ii), (c)(l)(iii) and (c)(l)(iv) of this section,
(iv) Ineligible investments. The following investments
are not eligible for the general consent under para-
graph (c)(2)(i) of this section:

(A) An investment in a foreign country where the
investor does not have an altiliale or a branch;
(B) '1'hc establishment or acquisition of an initial
subsidiary bank in a foreign country;
((') Investments in general partnerships or unlim-
ited liability companies; and
(I)) An acquisition of shares or assets of an organi-
zation that is not an alliliale or joint venture oi the
investor.

(v) Post-investment notice. By the end of the month
following the month in which the investment is made,
the investor shall provide the Board with the follow-
ing information relating to the investment:

(A) If the investment is in a joint venture, the
respective responsibilities of the parties to the joint
venture;
(B) Projections for the organization in which the
investment is made for the lirst year lollowing the
investment; and
(C) Where the investment is made in an organiza-
tion that incurred a loss in the last year, a descrip-
tion of the reasons for the loss and the steps taken
to address the problem.

ployees and applicants for employment alleging discrimi-
nation in employment, and related matters.

Flfective February 5, 1996, 12 C.F.R. Part 26H is
amended as follows:

Part 2()H—Rules Regarding Equal Opportunity

1. The authority citation for Part 268 continues to read as
follows:

Authority: 12 ILS.C. 244 and 248(i), (k) and (I).

2. In section 268,207, paragraph (e) is revised to read as
follows:

Section 268.207—Investigation of complaints.

(e)(l) The Board shall complete its investigation within
ISO days of the date of the filing of an individual
complaint or within the time period contained in the
determination of the Commission on review of a dis-
missal pursuant to section 268.206 of this part. By
written agreement within those time periods, the com-
plainant and the Board may voluntarily extend the time
period for not more than an additional 90 days. The
Board may unilaterally extend the time period or any
period of extension for not more than 30 days where it
must sanitize an investigative file that may contain infor-
mation classified pursuant to Executive Order No.
12356, or successor orders, as secret in the interest of
national defense or foreign policy, provided the Board
notifies the complainant ol the extension.
(2) Confidential supervisory information, as defined in
12 C.F.R. 261.2(b), and other confidential information of
the Board may be included in the investigative file by
the investigator, the P!FX) Programs Director, or another
appropriate ollicer of the Board, where such information
is relevant to the complaint. Neither the complainant nor
the complainant's personal representative may make fur-
ther disclosure of such information, however, except in
compliance with the Board's Rules Regarding Availabil-
ity of Information, 12 C.F.R. Part 2ftI, and where appli-
cable, the Board's Rules Regarding Access to and Re-
view of Personal Information in .Systems of Records,
12 C.V.R. Part 261 a.

I''INAL RULE--AMENDMENT TO RULES RECARDINC,

EQUAL OPPORTUNITY

The Board of Governors is amending 12 C.F.R. Part 268,
its Rules Regarding liqual Opportunity (Rules) to correct
an ambiguity in the provision regarding access to the
investigative lile. The Rules set out the complaint pro-
cessing procedures governing complaints by Board em-

Section 268.304—| Amended |

3. In section 268.304(a)(3)(i)(A), remove the words "Fxec-
utive Order No. 10450 (3 C.\:M., 1949-1953 Comp., P.
936)" and add in their place, the words "Fxecutive Order
No. 12356 (3 C.F.R., 1982 Comp., P. 166)".
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ORDERS ISSUED UNDER BANK IIOLDINC COMPANY ACT

Orders Issued Under Section J of the Hank Holding
Company Act

1st United Bancorp
Hoca Raton, Florida

Order Approving the Acquisition of a Hank Holding
Company, Merger of Hanks, and UstabHshment of
Brunches

1st United Bancorp, Boca Ralon, Honda ("1st United"), a
hank holding company within (he meaning of (lie Hank
Holding Company Act ("MIC Acl"), has applied under
section 3 of the MIC Act (12 U.S.C. § 1X42) to acquire all
the voting securities of The American ^incorporation of
the South ("American"), and thereby indirectly acquire
The American Bank oflhe South ("American Bank"), both
of Merlin Island, Horida. 1st United Bank, Boca Raton,
Honda ("United Bank"), a state member bank and a
wholly owned subsidiary ol' 1st United, also has applied
pursuant to section 18(c) of the Federal Deposit Insurance
Act (12 U.S.C. § IX28(c)) (the "Bank Merger Act") to
merge with American Bank, and thereby to establish
branches pursuant to section °- of the federal Reserve Act
(12 U.S.C. § 321) at locations set 1'orlli in Ihe Appendix.1

Notice ol' the applications, allording interested persons
an opportunity to submit comments, has been published
(60 Federal Register 48, If) I). As required by the Bank
Merger Act, reports on the competitive effects of the
merger were requested from (he United Stales Attorney
General, the Ollice ol the Comptroller of the Currency
("OCX"'), ; l | i ( | | | ^ | ,C(|cni | Deposit Insurance Corporation
("H)IC"). The time for filing comments has expired, and
(he Board has considered the applications and all com-
ments received in light of the factors set forth in the MIC'
Act, the Bank Merger Act, and the federal Reserve Act.

1st United is the 34lh largest commercial banking orga-
nization in Florida, controlling approximately $271 million
in deposits, representing less than I percent ol total depos-
its in commercial banking organizations in the state.'
American is the 62d largest commercial banking organiza-
tion in Horida, controlling approximately $154 million in
deposits, representing less than I percent of total deposits
of commercial banking organizations in the state. Upon
consummation of the proposal, 1st United would become
the 25th largest commercial banking organization in Hor
ida, and would control approximately $425 million in
deposits, representing less than I percent of total deposits
in commercial banking organizations in the state.

1st United and American do not compete directly in any
relevant banking market. As noted above, competitive fac-

tor reports on this proposal were sought from (he Attorney
General, the OCC, and the H)IC. The Department of
Justice concluded that consummation of this proposal
would not have any significantly adverse ell'ects on compe-
tition, and the OCC and 1'DIC did not object to consumma-
tion of this proposal. In light of all the facts of record, the
Board concludes that consummation of this proposal is not
likely to have a significantly adverse elfect on competition
in any relevant banking market.

The Board has received comments from a shareholder of
Isl United ("Protestant") alleging that consummation of
this proposal would have an adverse eU'ecl on the financial
resources of 1st United. I'rotestant contends that the finan-
cial condition of 1st United and United Bank may be
adversely alfected by 1st United's potential assumption of
a note owed by American to a third party ("Noteholder"),
and the resolution u\' litigation between American and the
Noteholder and between American and a former director of
American. Protestant also alleges that 1st United's finan-
cial projections are inaccurate because they overestimate
the amount that 1st United would be able to recover on
American Bank's problem assets.

The Board has carefully reviewed the effects this transac-
tion would have on the financial resources of 1st United
and United Bank. 1st United has indicated that it would
borrow funds from its directors to repay American's debt
to Noteholder upon consummation of this proposal. 1st
United's debt service projections, which take into consider-
ation this debt, appear reasonable and are consistent with
the Board's guidelines. In addition, American has settled
all outstanding litigation with Noteholder, and the Agree-
ment and Plan of Merger between 1st United and Ameri-
can requires the establishment of an escrow account for
payment ol any judgment against American in connection
with the litigation involving its former director.'

The Board has reviewed examination reports of Ameri-
can, American Bank, 1st United, and United Bank in
connection with this proposal. Based on all the facts of
record, including these examination reports and other su-
pervisory information relating to the financial condition
and managerial resources of 1st United and United Bank,
the Board concludes thai Ihe financial and managerial
resources and future prospects of Isl United and United
Bank are consistent with approval of this proposal, as are
the other supervisory factors thai (he Board is required (o

1. 1st United proposes lo merj'.c Aiik'iican into TAIi Acquisition
Co. ("Newco"), a newly I'oimed subsidiary of Isl United, and then
incite American Hank into United Hank.

2. Deposit dala aic as of June M), I W v

3. Protestant also alleges thai Isl Uniluil's manageiinl resources
would be impaired by lite appoinlinenl ol American Bank directors lo
Ilie IK)III ct of directors of Isl United oi United Hank, and Ihe establish-
ment of an advisory board that would include people who have
delimited on loans liom American Hank. 1st United has indicated that
neither it nor United Hank lias determined to add directors or eslalilish
an advisoiy board. Moreover, 1st United and United Hank have
committed Ilial (hey will provide the Federal Ke.serve l!;ink ol' Alliiiitii
with at least 30 days prior notice liclorc either entity adds any current
or former director oi executive ollicci ol American or American Mank
("Anieheuu-alliMated individual") lo ils hoard of directors or employs
any Ainciican-alliliated individual as a senior executive ollicer, and
thai they will not add oi employ any such Ainerican-afliliated individ-
ual il the Reserve Hank issues a notice ol disapproval.
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consider under the BHC Act, the Bank Merger Act, and the
Federal Reserve Act.1

Protestant contends thai asset sales by United Hank alter
consummation of the proposal would have a negative ell'ect
on residential and commercial real estate prices in Brevard
County, and that United Bank would decrease Ihe interest
rates paid by American Bank on lime and savings deposits.
In addition, Protestant alleges that consummation of the
proposal would result in the loss of the largest community
bank in Brevard County. 1st United responded thai it will
continue to pay market interest rates on time and savings
deposits acquired from American Bank alter consumma-
tion of the proposal.

The Board notes that United Bank received a "satisfac-
tory" rating under the Community Reinvestment Act
(12 U.S.C. § 2901 el set/.) ("CRA") from the Federal
Reserve Bank of Atlanta, its primary federal supervisor, in
its most recent CRA performance examination, as of Feb-
ruary 28, 1994. The Board also notes that American Bank
is operating under a cease and desist order issued by the
FDIC, its primary federal supervisor, due to its financial
and managerial condition, and that consummation of this
proposal would result in a financially stronger institution
better able to serve the needs of its community.^ In light of
all the facts of record, the Board concludes that conve-
nience and needs factors are consistent with approval of
this proposal.''

Based on the foregoing and all Ihe facts of record, the
Board has determined that these applications should be,
and hereby are, approved.7 The Board's approval is specil-

4. Protestant also alleges that the proposal is not in the best interest
of 1st United shareholders. The Hoard notes that Ihe eonrls can
provide Protestant adequate relief it he can substantiate that 1st United
or American has violated applicable state or Federal laws in connec-
tion with this proposal. Based on the foregoing and other tacts of
record, the Board concludes that these allegations do not present
adverse considerations under the statutory factors in the lillC Act, Ihe
Bank Merger Act, or the Fedeial Reserve Act.

5. Protestant also asseits that residents of Brcvard County, Florida,
which includes Merrill Island, were not given pioper notice ol the
pioposed transactions. The record indicates that notice of Ihe proposal
was published in the h'cderul Regista and a newspaper of general
circulation in Brcvard County in accordance with the publication
requirements set forth in the Board's Rules of Procedure (12 C.I'.R.
2623(F>)) and Regulation Y (12 C.F.R. 225.14(h)). Proleslanl also
alleges that Honda law requires that 1st United's shareholders ap-
prove Ihe proposal. Because this proposal involves the mergei ol
American and American Bank into wholly owned subsidiaries of I si
United, however, Floiida law appears to require only that 1st United,
as sole shareholder ol its subsidiaries, appiove the transactions. See
I'la. Stilt. Ann. §§ 607.1 101, 607.1 103, and 658.44.

6. The Board also received comments Iroin an individual who
alleged that title to propeily acquired by American Bank in salislac-
lion ol a debl pieviously contracted properly belongs to a condomin-
ium association. The Board notes thai the courts have authority to
provide rediess to this individual or Ihe association li the allegations
can be substantiated.

7. Protestant has requested that the Board delay consideration of this
proposal for several reasons, including the need I'oi resolution of all
litigation to which American is a parly, a definitive agreement be-
tween 1st United and Noteholder about the assumption of American's
debt, and additional information about Ihe formation and registration

ieally conditioned on compliance by I si United and United
Bank with the commitments made in connection with these
applications. This approval is further subject to 1st United
obtaining all necessary approvals from Ihe Slate of Florida.
For purposes of this action, the commitments and condi-
tions relied on in reaching this decision are deemed to be
conditions imposed in writing by the Board and, as such,
may be enforced in proceedings under applicable law.

These transactions shall not be consummated before the
fifteenth calendar day following the effective date of Ihis
order, or later than three months after the ell'eclive date of
this order, unless such period is extended for good cause by
the Board or the Federal Reserve Bank of Atlanta, acting
pursuant to delegated authority.

By order of the Board of Governors, effective Decem-
ber I I, 1995.

Voting lor this action: Chairman (ireenspan, and Governors l.iud-
sey, Phillips, and Yellen. Absent and not voting: Vice Chairman
Blinder and Governor Kelley.

JI ;NNII ' I :R J. J O H N S O N

Deputy Secretary of Ihe Hoard

Appendix A

850 Triangle Road, Merritt Island, FL
102 W. Central Boulevard, Cape Canaveral, FL
7100 North Atlantic Avenue, Cape Canaveral, FL
340 W. King Street, Cocoa, FL
1775 N. Atlantic Avenue, Cocoa Beach, FL
I6K0 Clearlake Road, Cocoa, FL
1350 N. Courtenay Parkway, Merritt Island, FL
2481 Croton Road, Melbourne, FL
445 Fifth Avenue, Indialantie, FL
2000 Highway AI A, Indian Harbour Beach, FL
440 S. Babcock, Melbourne, FL
4940 Babeoek, Palm Bay, FL
6899 North U.S. Highway 1, Cocoa, FL
1902 S. Flake Boulevard, Rockledge, FL
4250 S. Washington Avenue. Titusville, FL
326 li. Merritt Island Causeway, Merritt Island, F'L

of Newco. As noted above, American has settled all outstanding
litigation with Noteholder, and 1st United would not assume Ameri-
can's debt to Noteholder. In addition, 1st United and American have
agreed to establish an escrow account to pay any liability arising from
Amciican's litigation with its former director. Furthermore, 1st United
has provided Ihe Hoard with charter documents for Newco and has
indicated that Newco is registered with the Florida Secretary of State.
Protestant has had ample opportunity to present written submissions
and, in fact, has submitted written comments that have been consid-
ered by the Hoaid. Based on all the facts of record, Ihe Board
concludes that Ihe record is sullicient to act on this proposal at this
lime, and lliat delay of action on the proposal on the grounds of
informational insulliciency is not warranted.



Lentil Developments 153

I'irsl American Corporation
Nashville, Tennessee

Order Approving the Acquisition of a Hank Holding
Company

First American Corporation, Nashville ("First American"),
a bank holding company within (he meaning ol' the Bank
Holding Company Act ("MIC Act"), has applied under
section 3 of the BIIC Act (12 U.S.C. § 1842) lo acquire all
the voting shares of First City Bancorp, Murlreesboro
(''First City"), and thereby indirectly acquire its subsidiary
banks, First City Bank, Murfreesboro, and Citi/eus Bank,
Smithville, all in Tennessee.

Notice ol the application, affording interested persons an
opportunity lo submit comments, has been published
(60 h'cdcral Register 48,9% (IWS)). The lime for filing
comments has expired, and the Board has considered ihe
application and all comments received in light of the
factors set forth in section 3 of the BHC Act.

First American, with total consolidated assets of
$8.1 billion, operates subsidiary banks in Tennessee, Ken-
tucky, and Virginia. First American is the second largest
banking organization in Tennessee, controlling deposits of
approximately $5.9 billion, representing 11.8 percent of
total deposits in commercial banking organizations in the
state.1 First City is the I7(h largest banking organization in
Tennessee, controlling deposits of approximately $297.2
million, representing less than I percent of total deposits in
commercial banking organizations in the state. Upon con-
summation of this proposal, First American woidd remain
the second largest banking organization in Tennessee, con-
trolling deposits ol approximately $6.2 billion, represent-
ing 12.4 percent of total deposits iu commercial banking
organizations in the state.

First American and First City compete directly in the
Nashville, Tennessee, banking market ("Nashville banking
market").' On consummation ol this proposal, the market
would remain moderately concentrated,' as measured by
the Herlindahl- llirsehman Index ("ll l l l") , and this pro-
posal would not result in market concentration levels that
exceed those set forth in the Department of Justice Merger
Guidelines/1 In addition, numerous competitors woidd re-

main in the market. After considering the competition
olfered by the banking organizations that would remain in
the market, the increase in concentration as measured by
the Hill, and all other facts of record, the Board has
concluded that consummation ol (his proposal would not
result in any signilicantly adverse elfects on competition in
the Nashville banking market, or any other relevant bank-
ing market.

After a review of all the facts of record, including
information provided by relevant federal supervisors, the
Board also has concluded that the linancial and managerial
resources and Cuture prospects of First American, First
City, and their respective subsidiaries, and other supervi-
sory factors the Board must consider under section 3 of the
BHC Act are consistent with approval of this proposal.
Considerations relating lo the convenience and needs of
the communities to be served also are consistent with
approval.

Based on the foregoing, the Board has determined that
this application should be, and hereby is, approved. The
Board's approval is specifically conditioned on compliance
by First American with all commitments made in connec-
tion with this application. For the purpose of this action,
the commitments and conditions relied on by the Board in
leaching its decision are deemed to be conditions imposed
in writing by the Board in connection with its findings and
decision and, as such, may be enforced in proceedings
under applicable law.

The acquisition of First City shall not be consummated
before the fifteenth calendar day following the effective
dale of this order, or later than three months following the
effective date of this order, unless such period is extended
lor good cause by the Board or by the Federal Reserve
Bank of Atlanta, acting pursuant to delegated authority.

By order of the Board of Governors, effective Decem-
ber II, 1995.

Voling lor lliis action: Chairman (ireenspan, and Governors l.ind-
soy, Phillips, and Ycllcn. Absent and not voting: Vice Chairman
Hlindei and (lovcnior Kclley.

JKNNII'HR .). JOHNSON
Deputy Secretary of the Hoard

1. All asset dala are as of June 30, 1995.
2. The Nashville banking market is appioMiuntcd by C'healham,

Davidson, Kobcrlson, Rutlieitoid. Sunnier. Williamson and Wilson
Counties, plus Ihc (own ol Spring Hill in Maiiry County, all in
Tennessee.

.!. Market dala are as ol June .!(), 1994, Maiket shaie dala are based
on ealeulalions in which Ihc deposils of Ihiill insliUitions are included
at 50 percent. The Boaid pieviously has indicated Ihal Ihrifl inslilu-
lious have become, or have Ihc polenlial lo become, significant
competitors ol" comincicial hanks. Sec Midwest /•'iiuineial (Jmup, 7.">
federal Reserve liiilletin ,186 (19X9); National City Corpoiation, 70
federal Reserve liiilletin 74.1 (19X4).

4. The l l l l l loi Ihc Nashville bankin;1, market would increase
S() points lo 1492 as a icsuh ol this liansaclton. Under Ihe revised
Dcpailmcnt ol'Juslicc Mcrgei Guidelines, 49 l-'edcral Register 26,823
(June 29, 19X4), a market in which Ihe posl-merger l l l l l is between

1000 and 1X00 is considered moderately concentrated, the Justice
Department has mlormed Ihe Board that a bank merger or acquisition
generally will nol be challenged (in ihe absence of oilier faclors
indicating anlicompctilive ellccls) unless (lie post merger l l l l l is al
least 1X00 and Ihe merger increases the lllll by more than 200 points,
the .luslice Department lias slated that the higher than normal llnesh-
old for an increase in Ihc 11111 when sciecning hank mergers and
acquisitions for anticompetitive ellecls implicitly recognizes Ihe com-
petitive etiect of limited purpose lenders and other non-depository
financial entities.
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NationsBank Corporation
Charlotte, North Carolina

NU Holdings, Inc.
Charlotte, North Carolina

Order Approving the Acquisition of a Hank Holding
Company

N;itionsliank Corporation and NB Holdings Corporation,
both of Charlotte, North Carolina (together, "Na-
tionsHaiik"), bank holding companies within the meaning
of the Hank Holding Company Act ("HIIC Act"), have
applied under section 3 of the MIC Act (12 U.S.C. § 1842)
to acquire North Florida Hank Corporation ("North Flori-
da") and thereby indirectly acquire its wholly owned sub-
sidiary, Bank of Madison County, National Association
("Madison National"), both of Madison, Florida.1

Notice of the application, a Hording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 49,277 (1995)). The time for filing
comments has expired, and the Board has considered the
application and all comments received in light of the
factors set forth in section 3(c) of the BHC Act.

Nalionsliank, with total consolidated assets of approxi-
mately $18X billion, operates subsidiary banks in nine
stales and the District of" Columbia.' NationsBunk is (he
fourth largest commercial banking organization in the
United Slates, controlling approximately 4.8 percent of
total banking assets in the United States, and approxi-
mately 3.7 percent of total insured deposits in the United
States. NationsHank is the third largest commercial bank-
ing organization in F'lorida, controlling deposits of approx-
imately $20.8 billion, representing 14.9 percent oi' total
deposits in commercial banking organizations in the state.
NationsBank and North Florida do not compete in any
banking market. Based on all the facts a\' record, the Board
concludes that consummation of the proposed transaction
would not have a significantly adverse ell'ect on competi-
tion or the concentration of banking resources in any
relevant banking market.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by Section 101
of the Riegle-Neal Interstate Banking and Branching litli-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a slate other than the home state of such

1. North I'loiula's subsidiary currently is a slate chailcrcd commcr-
cial hank (hat would he converted (o a national hank imuiediak'ly
beloiv the proposed transaction. Nationsltank would cause Madison
Nalioiial lo merge iiilo NalionsHank's wholly owned subsidiary, Na-
lionsBank ol Horida, N.A., Tampa, Florida, immediately alter the
acquisition of Norlh I'loi ida.

2. Asset and deposit data are as ol June1 30, I1M5, and include
acquisitions hy Nalionsliank approved aftei that dale. NaliotisBank
also operates a limited-piupose credit card bank iu Delaware.

bank holding* company, if certain conditions are met. '
These conditions are met in this case.1 In view of all the
facts (if record, the Board is permitted to approve this
proposal under section 3(d) of the BHC Act.

Convenience and Needs Considerations

In acting on an application lo acquire a depository institu-
tion tinder the HIIC Act, the Board must consider the
convenience and needs of the communities to be served
and take into account the records of the relevant depository
institutions under the Community Reinvestment Act
(12 U.S.C. § 2901 et set/.) ("CRA"). The CRA requires the
federal financial supervisory agencies to encourage finan-
cial institutions to help meet the credit needs of the local
communities in which (hey operate, consistent with their
safe and sound operation. To accomplish this end, the CRA
requires the appropriate federal supervisory authority to
"assess the institution's record of meeting the credit needs
ol" its entire community, including low- and moderale-
inconie neighborhoods, consistent with the safe and sound
operation of such institution," and lo take that record into
account in its evaluation of bank expansion proposals."'

The Board has received comments from the Central
Piedmont Fconomic Association ("Protestant") alleging
that a NationsBank subsidiary, NationsBank, N.A., Rich-
mond, Virginia ("NationsBank Virginia"), discriminates
against African Americans and low-income individuals in
its general lending practices. In particular, Protestant al-
leges that homebuyer education seminars sponsored by
NationsBank Virginia in l.ynchburg, Virginia, do not ben-
efit African Americans and low-income individuals, and
that, through its outreach and lending elVorts, NationsHank
Virginia attempts to direct African-American and low-
income borrowers in l.ynchburg toward predominantly
African-American and low-income parts of the city, in
violation ol the Fair Housing Act, the Flqual Credit Oppor-
tunity Act, and the CRA."

3. I'ub. I.. No. 103 328, 108 Stal. 2338 (1994). A hank holding
company's home slate is (hat stale in which Ihe operations ol'lhe bank
holding company's banking subsidiaries were pnneipally conducted
on July I, 1966, or the date on which the company became a bank
holding company, whichever is later, l o r puiposcs ol (lie HNC Act,
NalionsHank's home state is North Carolina.

4. 12 U.S.C'. S§ IX42((I)(I)(A) will (1!) and IX42(d)(2)(A) and (li).
NationsHank is adequately capitalized and adequately managed. The
Hoard has been informally advised by the i'lorida Slale Comptroller
dial Madison National, Ihiough its slate chartered predecessor, has
been iu exislenee and continuously operated lor the minimum period
of time requiied under Florida law. In addition, upon consuniiualioii
ol this proposal, Nalionsliank and its alliliales would control less than
10 percent of Ihe lolal amount ol deposits of insured depository
institutions in the United Slates and less than 30 percent of the toliil
wiiouitl of deposits ol insured depository institutions in I'lorida.

5. 12 U.S.C. § 2903.
6. I'roleslanl also alleged that NatiousBank Virginia conspired with

Ihe City ol l.yneliburg not lo inform African Americans ami low-
income individuals aboul low-intetest loans available under Ihe city's
Community Development Hloek (irant ( " C D l i d " ) program and to
direct funds from this piogram lo unauthorized projects. Similar
allegations by I'roteslaul regarding die l.ynchburg ( ' l ) l i ( i program
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The Hoard has carefully reviewed the CRA performance
records of Nalionsliank and its subsidiary banks and of
North Honda, and Madison National, all comments re-
ceived on this application, all responses to these com-
ments, and all oilier relevant facts of record in light ai the
CRA, the Board's regulations, and the Statement of the
Federal Financial Supervisory Agencies Regarding the
Community Reinvestment Act ("Agency CRA State-
ment").7

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution's CRA record and that re-
ports of these examinations will be given great weight in
the applications process.11 The Hoard notes that all of
NationsBank's subsidiary banks received ratings of "satis-
factory" or better from their primary supervisor, the Ollicc
of (he Comptroller of the Currency ("OC'C"), at their most
recent examinations for CRA performance, as of July
1995, and that NationsBank Virginia received an "out-
standing" rating at that time ("1995 Kxaminalion"). Fxani-
iners of NationsBank Virginia found no evidence ol pro-
hibited discriminatory practices or ol practices intended to
discourage applications for the types of products set forth
in the bank's CRA statement, and determined that Na-
tionsBank Virginia has adequate policies, procedures, and
training programs in place to support nondiscrimination in
lending practices.

Examiners also noted thai NationsBank's Fair Lending
(iroup reviews the performance of all of NationsBank's
subsidiary banks in providing all applicants with lair ac-
cess to credit, including maintaining second and third
review programs for applications that are being considered
for denial. Declined applicants for home mortgage and
home improvement loans also may have their loan deci-
sions reviewed by an independent board provided by the
National Urban Feagtie. The geographic distribution of
NationsBank Virginia's credit extensions, applications, and
denials also was considered by examiners to be reasonable,
and revealed that, on the whole, the bank ell'eclively
reached low- and moderate-income individuals and areas
throughout the communities it served. For example, during

were ivviewed by the United .Stales DcpurliuciK of Housing anil
Urban Development ( "HUD") in 1991, and l l l l l ) concluded 1I11U (lie
administration ol the l.ynchburg CDIKi progiam was in compliance
wilh the Housing and Coinmunily Development Act ol 1974. Sec
Cieslar financial Co/fiotation, KO I't'dcial Rcseivc liitllctin 145
(1994). Moreover, Ihc laels ol' iccord indicale that Nalioiisliank Vir-
ginia's predecessor hanks did nol participate in the l.ynchburg CDlKi
program at the lime ol the alleged deception. The evidence before (he
Board at this lime does nol indicale that Nalionsliank engaged in any
improper aclions related lo the I.ynchburg CM)B( 1 piogiain.

MUD intends to peiionn another review ol ihis cimimenter's allega
tions. II the review produces inlorinalioii indicating thai Nalionsliank
has engaged in any impropei aclions, Ihc Olhcc ol the Comptroller of
the Currency, which is Ihc primaiy ledcial banking supervisor ol
Nationsllank Virginia, and Ihe Hoard have siillicient statutory aulhor-
ily to take appioprialc action. 1 he Hoard has provided the OCC wilh a
copy of the comincuter's allegations.

7. 54 Fctleriil Register 13,742 (I9S9).
X. lil. at 13,745.

93, NationsBank Virginia and NationsBank Mortgage
Company, Dallas, Texas, NationsBank's home mortgage
lending subsidiary, made 15.3 percent of their home mort-
gage loans in the I.ynchburg community in low- and
moderate-income census tracts, compared to 8.4 percent
for all other lenders in the area. In addition, 31 percent of
the home mortgage loans made by NationsBank in the
I.ynchburg community were made to low- and moderate-
income borrowers, compared to 23.7 percent for all other
lenders in the area.

The 1995 Fxamination also found that both Na-
tionsBank, on a corporate level, ami NationsBank Virginia
engaged in exlensive outreach activities wilh a broad spec-
trum of representatives from various communities, result-
ing in Ilie development ol innovative products and services
to serve all of NationsBank Virginia's communities. In
addition, the bank maintained extensive calling efforts in
all of its delineated communities, including I,ynchburg.
During 1995, NatiousBank Virginia also developed a mar-
keting plan specifically focused on low- and moderate-
income individuals, small businesses owned by women
and minorities, and child care center operators, that em-
ploys ihe lull range of marketing tools the bank uses in i(s
other marketing elforts. Low- and moderate-income areas
in markets such as the I,ynchburg area also receive at least
one direct mailing a year that describes the bank's credit
products.'' In addition, Nalionsliank Virginia has a pro-
gram to identify census tracts in which the bank's commer-
cial, consumer, and mortgage lending can be improved and
to develop broadly coordinated marketing plans to increase
lending levels in these areas. Bank management reviews
these enhanced marketing plans and their results quarterly.

Fxaminers found that NationsBank Virginia participates
in loans and loan pools wilh other financial institutions,
nonprofit community development organizations, public
housing authorities, private developers, and oilier organiza-
tions thai promote all'ordable rental ami owner-occupied
housing for low- and moderate-income individuals. For
example, NationsBank Virginia participates in a partner-
ship with the Association of Community Organizations for
Reform Now ("ACORN"), in which ACORN provides
homebuyer education seminars and helps identify borrow-
ers who qualify for home mortgage loans with total fees
and down payment as low as $1,000. In 1993, NalionsBank
Virginia made 500 loans totalling $52.5 million in Vir-
ginia, Maryland, and the District of Columbia under this
program.1" In 1994, NalionsBank Virginia provided
$125,000 in grants lo nonprofit community-based organiza-
tions thai provided credit counseling, homebuyer educa-
tion, and counseling to first-time homebuyers, which
helped 139 individuals and families acquire a home. The
hank was the largest participant in the Virginia Housing

9. Under 111isi piograin in 1994, NalionsHank conducted a direct
mail campaign lhat icsulted in the oiigination til $ 1 K million in auto
loans in low and moderate-income areas.

10. NationsBank Virginia made 39 loans totalling $3.9 million
under Ihis program in Virginia.
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DcvclopinciU Authority loan program, and made 324 loans
totalling $23 million under this program during 1994.

In terms of small business lending, the 1995 l.ixamina-
tion states that the bank made 4,817 business loans in
original amounts less than $500,000 during 1994, for a
total of $420.1 million in small business loans. The bank
was the largest participant in the Virginia Small lousiness
Financing Authority Loan Guaranty Program and the City
of Richmond Bank Participation Loan Program, and partic-
ipated in seven other similar programs. NationsBank Vir-
ginia also made a $3 million equity investment in Anthem
Capital Corporation, a small business investment company.

Alter reviewing all the Tacts of record, including all
comments received by the Board and relevant reports of

1 examination, the Board concludes that the CRA perfor-
mance record of Nationsliank Virginia and the other Na-
tionsBank subsidiary banks arc consistent with approval of
this application. Based on this and all the other facts of
record, the Board has concluded that convenience and
needs considerations are consistent with approval of this
application.

Other Considerations

The Board also has reviewed the financial and managerial
resources and future prospects of NationsBank, North Flor-
ida, and their respective subsidiaries and other supervisory
factors the Board must consider under section 3 of the
BHC Act.11 Based on all the facts of record, the Board has
concluded that these factors are consistent with approval of
this proposal.

Based on the foregoing and in light of all the facts of
record, the Board has determined that this application
should be, and hereby is, approved. The Board's approval
is expressly conditioned on compliance with the commit-
ments made in connection with this application. The com-
mitments and conditions relied on by the Board in reaching
its decision are both deemed to be conditions imposed in
writing in connection with its findings and decisions and,
as such, may be enforced in proceedings under applicable
law.

This transaction shall not be consummated before the
fifteenth calendar day following the effective date of this

I 1. The Board received comments from an individual who owns a
small business alleging that NalionsBank Virginia acted mipropeily in
denying this commcnler's loan request and in ils dealings with this
commentcr. NationsBank Virginia responds that all actions it took in
this matter were hased on the Inisiness's financial condition and were
consistent with ils general lending criteiia and procedures. The Board
has carefully considered these comments in light of all the facts of
record, including supervisory reports ol examination assessing the
managerial strengths and resources of the hank. In addition, the Hoard
has considered the lindings of [he 1995 lixaniiuation, discussed above,
lhal no evidence ot prohiliiled diseiiminaloiy practices or of practices
intended to discourage applications were disclosed, ami lhal Na-
lionsBank Virginia is an active small business lender. Hased on these
and other laels of record, The Board concludes that these comments

order, or later than three months after the ell'cctive date of
this order, unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of Richmond,
acting pursuant to delegated authority.

By order of the Board of Governors, elfective Decem-
ber ft, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Hlindei, and Governors Kelley, Phillips, and Yellen. Absent and not
voling: Governor Lindsey.

JliNNIFHR J. JOHNSON
Deputy Secretary of the Hoard

Norwest Corporation
Minneapolis, Minnesota

Order Approving the Acquisition of a Hank Holding
Company

Norwesl Corporation, Minneapolis, Minnesota ("Nor-
west"), a hank holding company within the meaning of the
Bank Holding Company Act ("BHC Act") has filed an
application pursuant to section 3(a)(3) of the BHC Act
(I2U.S.C. § 1842(a)(3)) to acquire Canton Bancshares,
Inc. ("Canton"), and indirectly acquire Canton Slate Bank,
both of Canton, Illinois.

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 49,846 (1995)). The time for filing
comments has expired, and the Board has considered the
application and all comments received in light of the
factors set forth in section 3(e) ol the BHC Act. Norwest,
with total consolidated assets of $66.6 billion,1 controls
banks in Arizona, Colorado, Iowa, Illinois, Indiana, Minne-
sota, Montana, Nebraska, New Mexico, North Dakota,
Ohio, South Dakota, Texas, Wisconsin, and Wyoming,
representing 1.6 percent of total deposits in depository
institutions in the United States.- Norwesl is the 82d largest
commercial banking organization in Illinois, controlling
total deposits of $219 million, representing less than I
percent of total deposits in depository institutions in the
state. Canton is the 354th largest commercial banking
organization in Illinois, controlling deposits of approxi-
mately $44.2 million, representing less than I percent of
total deposits in insured depository institutions in the state.
On consummation ol this proposal, Norwest would be-
come the 71st largest commercial banking organization in
Illinois, controlling $263.2 million in deposits, represent-
ing less than I percent of total deposits in insured deposi-
tory institutions in the state.

not wariant denial of this proposal. The Board also has forwarded
ese comments to Ihe <)('(', which is the primary ledeial banking

supervisor tor Nationsliank Virginia.

1. Deposit dala are as of June .!(), I99S. AM market dala are as ol
June 30, 1994.

2. In this context, depository institutions include commercial banks,
savings hanks, and savings associations with deposits insured hy the
Federal Deposit Insurance Corporation ("insured depository institu-
tions").
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Interstate Analysis

Section 3(d) of the B i l l ' Act, as amended by Section 101
of the Riegle-Neal Interstate Banking and Branching lilli-
ciency Act ol 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control ol a
bank located in a slate other than the home state ol' such a
bank holding company, if certain conditions arc met.1

These conditions arc met in (his case. ' In view ol all the
lacts ol record, the Board is permitted to approve this
proposal under section 3(d) of the Bl IC Act.

Competitive ('onsiileralions

Norwesl and Canton compete directly in the Canton bank-
ing market.'1 In the Canton banking market, Norwesl is die
sixth largest commercial banking organization, controlling
$27.6 million in deposits, representing approximately
X percent ol' lolal deposits in deposiloiy institutions in the
market ("market deposits").(> Canton is the second largest
depository institution in the market, controlling deposits of
$44.6 million, representing approximately 13 percent ol
market deposits. On consummation of this proposal, Nor-
west would become the second largest depository institu-
tion ii\ the market, controlling deposits ol' $72.2 million,
representing approximately 21 percent of total deposits in
depository institutions in the market. The concentration in
the market as measured by the llerlindahl Ilirschman In-
dex ("Hill") would increase by 201 points to 2066 points
as a result of this proposal.'

.*. I'ul). I.. No. KM 3.!S, 108 Slat. -M.iX (I'W4). A biliik holding
company's home stale is llial stale in which the operations ol'llie hank
holding company's banking subsidiaries were principally concluded
on July I, 1966, or the date on which the company became a bank
holding company, whichever is laler. I'oi pinposes ol ' the HI K" Act,
Norwest's home Mate is Minnesota.

'I. I? U.S.C. Si) IX-12(d)(l)(A) and (11) and IH42(d)(2)(A) and (IS).
Noiwest is adequately capitalized and adequately managed. Canton's
subsidiary bank in Illinois has been in existence and continuously
operaled (or (he minimum period ol' (ime required under applicable
stale law Upon consummation, Not west and its alliliatcs would
contiol less than 10 percent ol the lolal amount of deposits ol' insuied
deposiuny institutions in the United. Stales, and less lhan 30 peicenl ol'
Ihe total amount ol deposits of insuied depository institutions in
Illinois. All other requirements ol section 3(d) of the HI1C Act would
also be met on consummation ol this proposal.

5. the Canton banking market is approximated by the noitheastein
portion ol T'ulton C'ounly, Illinois (laiiview, [''aimingloii, Joshua,
Canton, Orion, futman, lUickheart, Banner, I.ewislown, Liverpool,
and Waterlord townships).

6. Market share dala before consummation aic based on calculations
in which the deposits of thrill institutions are included at 50 percent.
The lioaid previously has indicated thai thrill institutions have be-
come, or have Ihe potential to become signihcanl competitors ol
commercial banks. Set' \VM llancoip, 76 l-cilciiil Receive lltilleliii
7NS (1 <•»()); National Cilv t-'oiportilitm, H) i'nlrrii! Reseivr llulliiin
743 ( I ' M ) .

7. Under Ihe revised Depailinenl of Justice Mcrgci Guidelines,
4') l-'etlcrtil Rrxistrr }b,K'-.\ (June ?'), l °* l ) , n maikel in which the
post-merger Illll is above 1K00 is considered highly eoneenliated.
The Justice Department has informed the Board that a bank merger ot

acquisition generally will not be challenged (in (he absence ot othci

High! competitors would remain in the market alter
consummation, including the largest depository institution
in the market, which controls deposits of $122 million,
representing 34.9 percent of total deposits in depository
institutions in the market. In addition, three other deposi-
tory institutions, each controlling over 10 percent of mar-
ket deposits would remain in this market. The Board also
has considered the fact that one of Illinois' largest credit
unions, Citizens liquity federal Credit Union, I'eoria, Illi
nois ("Citizens"), controlling assets of $1.3 billion, com-
petes in the Canton market. All residents of Pulton ('ounty,
Illinois, which includes the Canton market, are eligible for
membership in Citizens, and Cili/ens actively engages in
commercial lending.*

In accordance with the B1IC Act, the Board sought
comments from the United States Attorney (Jeneral, the
Ollice of the Comptroller of the Currency ("OCC"), and
the federal Deposit Insurance Corpotation ("f'DIC") on
the competitive ell'ecls of ihis proposal. Ihe Attorney
General has advised Ihe Board that ihe proposed transac-
tion is not likely to have a significantly adverse ellecl on
competition in any relevant banking market. The OCC and
the I''DIC have not objected to consummation of (his pro-
posal or indicated it would have any significantly adverse
competitive eileels in any relevant banking market.

Based on all the lads of record, including the small
amount by which the Department of Justice merger guide-
lines are exceeded, and the number ol competitors that
would remain in Ihe market, the Board concludes that the
consummation ol this proposal would not have a signifi-
cantly adverse ellecl on competition or Ihe concentration of
banking resources in the Canton, Illinois, banking market
or in any other relevant market.

Other ('oils/derations

The financial and managerial resources and future pros-
pects of Norwesl, Canton, and their respective subsidiaries,
are consistent with approval, as are the other supervisory
factors the Board must consider under section 3 of the
1511C Act. Ihe convenience and needs of the communities
to be served also are consistent with approval.

Based on the foregoing and other lacts ot record, the
Board has determined that the application should be, and
hereby is, approved. The Board's approval is expressly
conditioned on Norwest's compliance with all the commit
incuts made in connection with this application. The com-
mitments and conditions relied on by the Board in reaching
this decision are deemed to be conditions imposed in

factors indicating anticompetitive elfects) unless the post merger Hill
is at least 1800 and the merger increases the Illll by more than Z00
points. The Justice Department has stated that the higher than normal
[HII thresholds lor screening bank mergers lor anticompetitive ellects
implicitly recognize the competitive ellecl of limited purpose lenders
and oilier non deposiloiy linuneial entities.

X, Credit unions in Illinois are permitted to make commercial loans.
Citizens has a commercial loan officer and reported $19..! million in
outstanding commercial loans as ut June .U), 1'J'M.
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writing by the Board in connection with its findings and
decision, and, as such, may be enforced in proceedings
under applicable law.

The transaction shall not lie consummated before the
fifteenth calendar day following the effective date of this
order, and (he acquisition shall not be consummated later
than three months after the effective date of this order,
unless such period is extended for good cause by the Board
or by the Federal Reserve Bank of Chicago, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective Decem-
ber 18, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
lilinder, anil Governors Kelley, Lindsey, I'hillips, and Yellcn.

WILLIAM W. WILLS

Secretary of the Board

Orders Issued Under Section 4 of the Bank Holding
Company Act

Barclays PLC
London, England

Barclays Bank PLC
London, lingland

Order Approving a Notice to Acquire Nonbanking
Companies

Barclays PLC and Barclays Bank PLC, both of London,
F.ngland ("Barclays"), bank holding companies within the
meaning of the Bank Holding Company Act ("BHC Act"),
have requested Board approval under section 4(c)(8) of the
BHC Act (I2U.S.C. § 1843(e)(8)) and section 225.23 of
the Board's Regulation Y (12 C.F.R. 225.23) to acquire
Wells Fargo Investment Advisors; The Nikko Building
U.S.A., Inc.; Wells Fargo Institutional Trust Company,
N.A.; Wells Fargo Nikko Investment Advisors; Wells
Fargo Nikko Investment Advisors International; and Wells
Fargo Foreign Funds Advisors, all of San Francisco, Cali-
fornia. Barclays also has requested Board approval to
purchase certain assets and assume certain liabilities of the
401 (k) MaslerWorks Division of Wells Fargo Bank, N.A.,
San Francisco, California (hereinafter all of (he entities to
be acquired are collectively, "Wells-Nikko Fntities"). Bar-
clays would thereby engage in the following activities:

(1) Performing functions or activities that may be per-
formed by a trust company in accordance with 12 C.F.R.
225.25(b)(3);
(2) Providing investment advisory services in accor-
dance with 12 C.F.K. 225.25(b)(4);
(3) Providing securities brokerage services in accor-
dance with 12 C.F.R. 225.25(b)(15);
(4) Providing advisory services, including discretionary
portfolio management services, with respect to futures
and options on futures on financial commodities;

(5) Providing administrative services to open-end and
closed-end investment companies;1 and
(6) Providing employee benefits consulting services.-

Barclays would reorganize and rename the Wells-Nikko
Fntities, and provide the proposed services through BZW
Barclays Global Investors, N.A. ("BZW Trust"), and two
operating subsidiaries of BZW Trust, BZW Barclays
Global Fund Advisors and BZW Barclays Global Investors
Services, all of San Francisco, California (collectively,
"BZW Fntities").

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 54,373 (1995)). The time for filing com-
ments has expired, and the Hoard has considered (he notice
and all comments received in light of the factors set forth
in section 4 of the BHC Act.

Barclays, with total consolidated assets of $265 billion,1

operates in the United Stales through Barclays Bank of
New York, N.A., New York, New York; branches in Chi-
cago, Illinois, and New York, New York; an agency in
Miami, Florida; and representative ollices in San Fran-
cisco, California, and Washington, D.C. Barclays also en-
gages in a number of nonbanking activities in the United
Stales.

BZW Barclays Global Investors Services would be a
broker-dealer registered with the Securities and lixchange
Commission ("SliC") under the Securities Exchange Act
of 1934 (15 U.S.C. § 78a el sec/.). BZW Global Investors
Services, therefore, would be subject to the recordkeeping
and reporting obligations, fiduciary standards, and other
requirements of the Securities Fxchangc Ac( of 1934 and
the SKC. BZW Barclays Global Fund Advisors would be
an investment advisor registered with the SliC under the
Investment Advisers Act of 1940 (15 U.S.C. § 80b-1
et sec/.) and a commodity trading advisor registered with
the Commodity Futures Trading Commission ("CFTC")
under the Commodity lixchange Act (7 U.S.C. § 2 el sec/.).
BZW Barclays Global Fund Advisors would be subject lo

1. The administrative scrviees that Haiclays would provide lo invest-
ment eompanies include computing net asset values and performance
data, coordinating communications and activities between the invest-
ment advisor and the other service providers, accounting and record-
keeping, disbursing payments for fund expenses, arranging ollice
space, and preparing and filing regulatory reports. A list of the
proposed administrative services is included in the Appendix, liar-
clays also would provide telephone services to shareholders through a
toll-free X00 number. Barclays has committed that telephone service
operators will not solicit callers to purchase shares in particular
mutual funds, and that substantive questions about mutual fund perfor-
mance or strategies will be referred lo specific mutual fund distribu-
tors or investment advisors. See Ilie Cliase Mantiallan Corporation,
80 Federal Reserve liidlelin XX3 (1995).

2. Barclays also lias provided notice lo provide subaccounting for
individual funds in pooled escrow accounts maintained at banks and
other financial institutions and to provide clients with industry-wide
salary surveys in accordance with 12 C.L.K. 225.25(b)(4) & (7). See
Norxtar llancorp. Inc., 72 Federal Reserve Bulletin 729 (19X6)
("Norstar").

3. Asset data are as of June M), 1995, and use exchange rates then in
died.
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llic rccorilkeeping and repotting obligations, fiduciary slau

(lards, and oilier requirements of tin1 Investment Advisers

Act of I "40, the Commodity Hxcliangc Act, the SIX', and

theCI 'TC.

(llds.s Strata 11 Acl

Under llic (ilass Sleagall Act, a company 11ii.it owns a

member hank may no! control "through stock ownership

or in any other manner" a company that engages princi-

pally in distributing, underwriting or issuing securities.1

The Hoard previously has delerniined thai the (ilass

Steagall Act does uul prohibit a hank holding company

(ron 1 serving as inveslmenl advisoi to a niulual fund.1

Tlu1 Hoard also lias previously dclciiniiied thai a bank

holding company may provide administrative services to a

niulual kind, consistent with the provisions ol the (Ilass

Sleagall Act." In Mellon, the Hoard found that a mutual

fund ailministraloi piovidcs services that are primarily

ministerial or clerical in nature, and that the policymaking

lunclious rest with the board ol diicclois ol the lund. which

is responsible lor the selection and review ol the major

contractors to the lund. The Hoard also delerniined that

providing a combination ol administrative and advisory

services to a niulual lund would not involve a bank holding

company in the disliihulion ol 'secmities.

Harclays has committed that il will uol have any director,

ollicci or employee interlocks with proprietary mutual

funds to which it provides administiative services. ' This

commitment reinforces llic independence of the board of

the lund, which would have authority to remove Harclays

as administrator of the fund at ils discretion. In addilion,

tin1 M/.W Utilities would not be involved in the distribution

of llic shares of any mutual fund. Under these eircum

stances, the Hoard believes that couliol ol die proprietary

mutual funds would continue to rest with the boards of

directors of the funds, which would be entirely indepen-

dent of Harclays, and that the pioposal by Harclays to

provide clerical ami ministerial services as administrator to

-I. I.' I I S . C . §§ . ' . ' .hi and VII

S I. ' C . l . k . . ' . l i .>.S(I>)(.|); 12 C . l . k . .V.S.I ' S . Tin1 ISoaid a lso found

Ihnl the p roh ib i t i ons ol the ( i l a s s Nlcaj'all A i l iU) nol app ly lo ;i

c losed end h ind lhal is nol cnj'a.i 'ed I requei i l ly in Ihe i s suance , sale oi

dis t i i lni l ioi i of scciu' i l i i 's . O n llns bas i s . Ilk' l i oa id has by reta l ia t ion

ai i thoi i / .cd bank ho ld ing c o m p a n i e s (o spoi iso i , o i ^ a n i / c , and m a n a g e

c losed cud funds. I. ' ( ' I* k . ?.'S..'S(I>)( l)(ii) . A c losed end lund lliat is

con t ro l l ed by a bank h o l d i n g c o m p a n y intisl c o n l o i m its ae l iv i l ics and

i n v e s t m e n t s lo tin1 i e i | i i u e m c n l s ol sec t ion -I ol llic l i l f ( ' Ac l . II

l i a i c l a y s s p o n s o r s , o i i ' a n i / c s , oi c o u t i o l s any c l o s e d - e n d lund . there

fori', Ba rc l ays inusl liniil any such h i n d ' s i n v e s l m c n i s lo less lhan

5 pe i cen l ol (lie volin;1, sha res ol any i.ssiici.

() Mellon Hank Cot/ioi'dlion, 7U lainal Receive Iliil/eiin (>2o
( I'W.i) (••Mellon")

I. In ihis c a s e , " p r o p i u ' l a r y nni lual h i n d s ' r r l c i s lo Ihosc niutual

funds lluit an- p i imn i i l y sold lo c u s t o m e r , ol l i a u ' l a y s . Wi th respect lo

non propi ii 'lary funds . l i a i c l a y s wou ld on ly permit Ihose hn i i l ed

inti'i locks ap | ) i oved by Ihe l i oau l in Mellon l i a i c l a y s has nol p i o

posed lo have any d i i ee lo i , oliieei in e m p l o y e e intei locks belvveen

niulual b inds and Ihe li/VV l .nl i l ies

these funds would uol cause Harclays lo control the funds

or lo become involved in the distribution of securities.*

In providing the proposed combination of services lo

niulual funds, Harclays and tin1 I5ZW Knlitics also would

be subject to the restrictions set forth in the Hoard's inter

prelive rule on investment advisory activities (12 C.l'.k.

223.1 25). The rule requires any bank holding company that

acts as agent in the purchase or sale ol shares of an

investment company advised by a holding company allili-

ale or lecoiiimcnds the purchase or sale of such shares lo

any customer lo disclose lo Ihe customer in writing the role,

ol the bank holding company and ils alliliates with the

investment company. In addilion, Ihe hank holding com-

pany must disclose in writing thai the shares of Ihe invest-

nienl company arc not federally insured, are not deposits,

and are not obligations of, or guaranteed by, any bank.

The interpretive rule also precludes an inveslmenl com-

pany advised by a bank holding company from having a

name that is similar lo, or a variation ol, die name ol any

bank holding company or any of ils subsidiary banks.'' The

Hoard's rule also prohibits a bank holding company from

owning shares of any niulual fund lhal it advises, from

purchasing shares of these niutual funds in a fiduciary

capacity in ils sole discretion, and Ironi lending lo any such

fund or accepting shares of such funds as collateral for any

loan for Ihe purpose of acquiring shares of the fund.

Harclays has slated that il would abide by these leslrie

(ions.

Hasec! on all ol the facts ol record, anil subject lo the

commitments made by Harclays and its compliance wilh

the Hoard's interpretive rule, the Hoard believes dial liar

clays's proposal lo provide bolh investment advisory anil

administrative sei vices lo Ihe mutual funds is not prohib-

ited by the (ilass Sleagall Acl.

Hank Holding ( OIII/HIIIY Acl

The Hoard previously has delerniined by order dial Ihe
proposed employee benefits consulting services, lulures-
relalcd discretionary portfolio management services, and
mutual fund administration services are closely related to
banking.1" The Hoard, also has ile.lermineil by regulation

8. h a i c l a y s has c o m m i t t e d nol to enj.!,aL',e in adver t i s ing ac t iv i t ies on

behal l of niulual luiuls lhal il a d m i n i s t e i s . Ba rc l ays has p r o p o s e d to

p i e p a i c , at tlic d i u r h o n and u n d e r Ihe ,su|K'rvision ol Ihe I'LIIHI'S

d is t r ibutor , sa les h l e i u t u i c for funds i[ adnnmslL ' rs . Tin.1 t i l l imale

respons ib i l i ty for use uf llic h i n d ' s salt 's literati no w o u l d r emain wilh

the d is l r ihulor , w h i c h wou ld he r e spons ib l e loi lilinji, a d v e i l i s e m e n l s

and sa les l i te ia ture with the Nat iona l Assoc i a t i on of S e e m ilies I )ealers

and fur all d e c i s i o n s te la led to n i a i k e l i n g the mulna l lund ami arranj1,

iu^i foi bu tkc i s to dish i hi lie the h i n d ' s s h a i e s . l l a r c l ays will not

e n g a g e m the d e v e l o p m e n t ol ma rke t i ng p l ans lor mutua l h inds excep t

It) i'.ive adv i ce lo a h i n d ' s d is t r ibuto i on i c u u l a l o i y c o m p l i a u c c . T h e

p r o p o s e d sa les l i terature p i e p a i a l i o n ae l iv i l ies a re p i i m a r i l y min i s t e -

na l in na tu re , and based on all the l a d s of reco td and the r ep resen ta -

t ions m a d e by Barc l ays . Ihe h o a r d be l i eves not p roh ib i l ed by the

( i l a s s S teapa l l Acl .

0. |;> C'.I-.R. 2?S.\2M\).

10. See CS Holding, Kl federal Ueseive liullefin HO.i ( I W . i ) ;

Norxtat; Mellon.
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that the oilier proposed activities are closely related to
hanking." Barclays has staled that il would engage in these
activities in accordance with the Hoard's regulations, or-
ders and related interpretations.

In ordei to approve this proposal, the Hoard also must
find that the performance of the proposed activities by the
B/W I Entities "can reasonably be expected to produce
benefits (o I he public . . . that outweigh possible adverse
ellecls, such as undue concentration of resources, de-
creased or unfair competition, conllicls of interests, or
unsound banking practices." 12 ll.S.C. $ 18<I.Kc)(8).

The Board expects that consummation of this proposal
would provide added convenience and services to the cus-
tomers oi' Barclays by ollering them an expanded range of
products and investment management expertise. In addi-
tion, the Board previously has determined that the provi-
sion ol administrative services to mutual hinds within
certain parameters is not likely to result in the types ol
subtle hazards at which the (ilass Steagall Act is aimed oi
any other adverse ellecls. There is no evidence in the
record to indicate that consummation of this proposal,
subject to the commitments noted above, would result in
significant adverse ellecls, such as undue concentration oi
resources, decreased or unfair competition, conllicls of
interests, or unsound banking practices, that are not out-
weighed by the expected public henelits of the proposal.

In every case under section *!(e)(X) of the HMC Act, the
Board considers the financial and managerial resources ol
the applicant and its subsidiaries and the ellect the transac-
tion would have on those resources.1-' In considering these
factors, the Hoard notes that the capital ratios ol' Barclays
meet applicable risk-based capital standards under the
Basle Accord, and are considered equivalent to (lie capital
levels that would be required of a U.S. banking organiza-
tion. On the basis ol all the facts of record, including the
foregoing, the Board has concluded that linaneial and
managerial considerations are consistent wild approval ol'
this proposal.

On the basis oi' the foregoing and all the other facts oi'
record, including the commitments made by Barclays, the
Board has determined that the performance ol the proposed
activities by the B/W Knlities can reasonably be expected
to produce benefits to the public that would outweigh any
possible adverse ellecls under the proper incident to bank-
ing standard of section 4(c)(8) of the Bl IC Act.

Based on the foregoing and all the facts ol record,
including all the commitments and representations made
by Barclays in this ease, and subject to all the terms and
conditions set forth in this order, the Board has determined
that the notice should be, and hereby is, approved. The
Hoard's determination is subject to all the conditions set
forth in the Hoard's Regulation Y, including those in sec
tions 225.7 and 225.23(g) of Regulation Y (12 C.I'.R.

I I . S e e 1 2 C . I ' . K . 2 2 5 . _ ! . S ( I > ) M > . ( 4 ) , ( 7 ) . ( I 3 ) , t ( I ' ) ) .
12. 12 C.I-'.K. 225.24; T/ie h'tiii Hank, l.iniilal, V> l-nlvmi Rvsnvr

Iliillcliii 94 (I989); llawrixchc Veiriiishaiik AC. Vi federal Kr.wivc
Iliillclin I.SS ( 1 9 X 7 ) .

225.7 and 225.2'Mg)), and to the Hoard's authority to
require modification or termination of the activities of a
bank holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with, and to
prevent evasion of, the provisions of the HI IC Act and the
Hoard's regulations and orders issued thereunder. The
Hoard's decision is specifically conditioned on Barclays's
compliance with all the commitments and representations
made in connection with this application, including the
commitments and conditions discussed in this order. The
commitments, representations, and conditions relied on in
leaching this decision shall be deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision and, as such, may be enforced in
proceedings under applicable law.

This transaction shall not be consummated later than
three months after the elfective date of (his order, unless
such period is extended for good cause by the Board or by
the federal Reserve Bank of New York, acting pursuant to
delegated authority.

By order oi' the Hoard ol' (iovernors, ell'eclive Decem-
ber 21. 1W5.

Voliiif: for this action: ('liaiiniaii (iieenspan anil (iovernors Kellcy,
1,'mdsey, Phillips, and Yd Ion. Absent anil nol voting: Vice Chaiiman
IShnilei.

JlvNNll-'KK .1. JOHNSON

Depittx Secretary of the Hoard

Appendix A

List of Administrative Services

(1) Maintaining and preserving the records of the fund,
including financial and corporate records;
(2) Computing net asset value, dividends, performance
data and linaneial information regarding the fund;
(.') Furnishing statistical and research data;
(4) Preparing and liling with the Sl'-C and slate securities
regulators registration statements, notices, reports and other
material required lo be filed under applicable laws;
(5) Preparing reports and other informational materials
regarding the fund including proxies and other shareholder
communications and reviewing prospectuses;
(6) Providing legal and regulatory advice to the fund in
connection with its other administrative functions;
(7) Providing office facilities and clerical support for (lie
fund;
(8) Developing and implementing procedures for monitor-
ing compliance with regulatory requirements and compli-
ance with the fund's investment objectives, policies, and
restrictions as established by the fund's board;
(')) Providing routine fund accounting services and liaison
with outside auditors;
(10) Preparing and liling tax returns;
(11) Reviewing and arranging for payment of fund ex
[lenses;
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(12) Providing communication and coordination services
with regard to the fund's investment advisor, transfer agent,
custodian, distributor and other service organizations that
render recordkeeping or shareholder communication ser-
vices;
(13) Reviewing and providing advice to the distributor, Ihe
I'lind and investment advisor regarding sales literature and
marketing plans to assure regulatory compliance;
(14) Providing information lo the distributor's personnel
concerning fund performance and administration;
(15) Participation in seminars, meetings, and conferences
designed to present information lo brokers and investment
companies, but not in connection with the sale of shares of
the. funds lo the public, concerning the operations of the
funds, including administrative services provided by Har
clays lo the funds;
(16) Assisting existing funds in Ihe development of addi-
tional portfolios;
(17) Providing reports to the fund's board with regard lo ils
activities; and
(18) Providing telephone shareholdei services through a
loll-free 800 number.

Deutsclie Bank A(i
rVaiiklurt, Germany

Order Approving an Application lo luigttge in Certain
Precious Metal, I'n/ures Commission Merchant, and
/•'inancing Activities

Deutsche Hank A(i, 1'rankfurl, Cieimany ("Deutsche
Bank"), a foreign banking organization subject lo the
provisions of the Hank Holding Company Act ("MIC
Act"), has applied under section 4(c)(8) of Ihe MIC Act
(12 U.S.C. S I843(c)(8)) and section 225.23 of Ihe Hoard's
Regulation Y (12 C.KK. 225.23) lo retain Deutsche Hank
Sharps Pixley, Inc. ("DHSPI") and Deutsche Sharps Pix-
ley Metals, Inc. ("Metals"), both of New York, New York,
and thereby engage in trading gold, silver and platinum
bullion in the spol, loiwaixi and option markets for non
hedging purposes,1 providing Imuncing services, and act-
ing as an introducing broker and providing futures commis-
sion merchant ("fCM") execution and advisory services
with respect lo futures and options on iulures on certain
linancial and non-linancial commodities.'

Notice of the application, alfording interested persons an
opportunity lo submit comments, has been published (5l)

1. DBSI'I arranges IDI piecious metal loiwaicl and opium transac-
tions between Deulsche Hank 's New York luaiieli ( "DISNY") and
nnallilialed eonnteiparl ies . When a pieeion.s inelal liansaetioii is en
lered into witli a customer, DHNY enters inlo an oUsclling transaction
with DBSIM, wliieli eulcis mlo iutinvs, opiions anil options on futures
Iran.saelions in aeeonlnnce with I.'- ('.I'.R. 225.1 I2.

2. DUSIM would not provide advisoiy s e m e e s with lespeel lo gold,
silvei, or plaliinnn. Deutsehe Hank aeqtured 1)1181'! ami Melals h'oin
Kleinwoit Uenson ( i roup pie. I .ondon, Hnglaud, on l )eeember 3 1 ,
1093, piiLsnaiil lo section -l(c)(9) of Ihe Ml K' Ael. See I.eller dated
November 29, 1993, from Jennifer J. Johnson. Associate Secrclaiy of
ihe Hoard, lo Uric S. Yoon, Mscj.

i'ederal Register 34,623 ( 1994)). The lime for tiling com
menls has expired, and the Hoard has considered Ihe appli-
cation and all comments received in light of the factors set
forth in section 4(c)(8) of the MIC Act.

Deutsche Hank, with total consolidated assets equivalent
lo approximately $451 billion, is the largest banking orga
uizalion in (icrmany.' In the United Slates, Deutsche Hank
operates branches in New York, New York; Chicago, Illi
uois; and 1 .os Angeles, California. In addition lo these
banking operations, Deulsehe Hank owns several uonbank-
ing subsidiaries in the United Stales.

Metals is an I'CM registered with the Commodity lii
lures Trading Commission ("(TT( '") and a member of the
National futures Association ("NI'A"). Metals therelore,
is subject to the recordkeeping, reporting, fiduciary slau-
dards, and other requirements of the ( 'oniniodily I exchange
Acl (7 U.S.C. § I el seq.), the (TTC, and the NI'A.1

The Hoard previously has determined that the proposed
liiumcing and I'ulurcs-rcUued activities are closely related
lo banking.^ The Hoaid also previously has determined that
Hading gold, silvei and platinum bullion in Ihe spol, for-
ward and option markets is closely related lo banking.''
Deutsche Hank has slated thai il would conduct the pro-
posed activities in accordance with the Hoard's regulations
and prior orders.

In order lo approve ibis application, the Hoard also must
determine that the proposed activities "can reasonably be
expected to produce benelits lo Ihe public, such as greater
convenience, increased competition, or gains in elheiency,
that outweigh possible adverse elfects, such as undue con-
centration of resources, decreased or unlair competition,
conflicts of interests, or unsound banking practices.''
12 U.S.C. S 1843(0(8). The Hoard expects that Deutsche
Hank's proposal would provide added convenience lo ils
customers and increase the level of competition among
existing providers of these services.

Deulsehe Hank has taken steps to address the potential
adverse elfeets that could result from the proposed aclivi
lies. Holh Deutsehe Hank and DHSPI have substantial
experience in trailing gold, silver and platinum bullion.
The Hoard has carefully reviewed the risk management
policies, procedures, and controls used by Deutsche Hank
and DHSPI in conducting and monitoring precious metal
trading activities. These policies and procedures, which
address Ihe credit, market, and operational risks associated
with Ihe proposed activities, are currently in place and have

(. Assel am! ranking data aie as ol June 30, 1995, and employ
exchange rales ihen in elleet.

4. OHS1M is a d e a l i n g inembei ol ihe Commodi ty I'Achange, Inc
( " C O M K X " ) . DHSI'I would mainlain a membersh ip on COMI'IX in
order lo puichnsc and sell lutuies and opiions on lulures eonhae ls lor
allihales and lo trade sueh eouliaels loi ils own aeeounl lo hedge il.s
precious inelal t iading aelivilies.

X SIT 12 C.I'.K. 235.25 (b)( I ) ,<• (19); ././'. Morgan A Co. Incorpo
mini, SO I'ctlciul lirsrnr liiillelin Lit (199-1); Noillinii Dust. 79
I'cdeml Kcseivc Bulletin 7?3 (1993); 'flic Nippon Credit Hunk, I,til.,
75 Icdcrtil Reserve Hitllrlin 30X (19X9)

(). .SVv Swiss lUink ('t>tpttrulion, 8 I 1-CdcKil l\csci'\c liiillclin IS?
(1995).
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hccn used in the precious inelal trading operations of
Deutsche Bank and DBSI'l. Deulsche Bank has committed
lhat DBSI'I will adopt and periodically review and revise
written policies, position limits, internal review proce-
dures, and financial controls Cor its precious metal trading
activities. In addition, management ol DBI'SI will review
the precious metal trading activities regularly, and the
internal audit department will review such activities to
ensure conlorinity with established policies and position
limits. The Board believes that the controls and limitations
established by Deutsche Bank and DBSI'l should minimize
the potential adverse ell'ects involved in the proposed activ-
ities.

In every case under section Kc)(8) of the BIIC Act, the
Board considers the linancial and managerial resources of
the applicant and its subsidiaries and the ell'ect the transac-
tion would have on those resources.' In considering these
factors, the Board notes that Deutsche Bank's capital ratios
meet applicable risk-based capital standards under the
Basle Accord, and are considered equivalent to the capital
levels thai would be required of a [IS. banking organiza-
tion. On the basis of all the lads of record, including the
foregoing, the Board has concluded that financial and
managerial considerations are consistent with approval of
this proposal.

On the basis of the foregoing and all the other facts of
record, the Board has concluded that the balance of public
interest lactors it is required to consider under section
4(e)(S) of the BIIC Act is favorable. The Board has deter-
mined, therefore, that the proposed activities are a proper
incident to banking within the meaning of the \i\iC Act.

Based on the foregoing and all the facts of record,
including all the representations and commitments made
by Deutsche Bank in this ease, the Board has determined
lo, and hereby does, approve the application subject to all
the terms and conditions set forth in this order, and in the
above-noted Board regulations and orders thai relate to
these activities. The Board's determination also is subject
to all the terms and conditions set forth in the Board's
Regulation Y, including those in sections 225.7 and
225.23(g), and lo the Board's authority lo require such
modification or termination of the activities of a bank
holding company or any of its subsidiaries as the Board
finds necessary to assure compliance with, and lo prevent
evasion of, the provisions of the BHC Act and the Board's
regulations and orders issued thereunder. The Board's deci-
sion is specifically conditioned on compliance with all the
commitments made by Deutsche Bank in this application,
including the commitments discussed in this order and the
conditions set forth in this order and in the above-noted
Board regulations and orders. I''or purposes of this action,
these commitments and conditions shall be deemed to be
conditions imposed in writing by the Board in connection

with its findings and decisions, and, as such, may be
enforced in proceedings under applicable law.

This transaction shall not be consummated later than
three months alter the ellective date- of this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Bank of New York, pursuant to dele-
gated authority.

By order of the Board of Governors, ellective Decem-
ber 1.1, 1995.

Voting lor this action: Chairman Greenspan, Vice Chairman
Hlindei. anil Governors Kcllcy, l.inclsey. Phillips, and Yellen.

.II;NNII'I;K .1. JOHNSON

Deputy Secretary of the Hoard

I'irstar Corporation
Milwaukee, Wisconsin

I'irstar Corporation of Iowa
Dcs Mnin.es, Iowa

Order Ai>provinx the Ac(/iiisition of a Savings
Association

I'irstar Corporation, Milwaukee, Wisconsin, and I'irstar
Corporation of Iowa, Des Moines, Iowa together,
("I'irstar'), bank holding companies within Ihe meaning of
the Bank Holding Company Act ("BIIC Act"), have filed
notice pursuant to section 4(c)(K) ol" the BIIC' Act
(12 1J.S.C. S I843(c)(8)) and section 22.5.23(a) of (he
Hoard's Regulation Y (12 C.I'.R. 22.5.23(a)) to acquire all
the voting shares of Harvest I'inancial Corp., and thereby
indirectly acquire its wholly owned subsidiary, Harvest
Savings Bank, a Federal Savings Bank, ("Savings Bank"),
both of Dubuque, Iowa.1

Notice of the proposal, all'ording interested persons an
opportunity to submit comments, has been published (60
l-'edcral Register 55,717 (1995)). The time for filing com-
ments has expired, and the Hoard has considered the notice
and all comments received in light of the factors set forth
in section 4(c)(X) of the BIIC Ad.

The Board has determined that the operation ol a savings
association is closely related lo banking lor purposes of
section 4(c)(8) of the BIIC' Act.' The Board requires sav-
ings associations acquired by bank holding companies lo
conform their direct and indirect activities to those permis-
sible for bank holding companies under section 4(c)(8) ol"
Ihe BHC Act and Regulation Y. I'irstar has committed to

7. 12 C.KK. 225.24: The 1-itji Hank, l.iinileil, 7? lu-ilcnil Reserve
Ihillet'm 94 (1989); Hayeiiselw Vercinshwik AC, 7.i /•eilenil Ke\eive
Iliilli'tin 155 (I9S7).

I. In connection vvilli Ihe proposal, I'irslar has applied to acquire
options lo pinchase np lo 19 9 percent ol ihe stock of Savings Bank.
These options would become moot upon consummation ol' this pro-
posal.

?. See 12 C.KK 225.25(l>)(9).
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confotm all activities of Savings Hank to (hose require
incuts. '

Firslar, with total consolidated assets ol $18.0 billion,
operates subsidiary banks in Arizona, Illinois, Iowa, Min-
nesota, and Wisconsin.1 I'irslar is the second largest depos-
itory institution in Iowa, controlling deposits of approxi
malely $2 billion, representing approximately 5.6 percent
ol' total deposits in depository institutions in the state."'
Harvest Financial Corp. is llie 26th largest depository
institution in Iowa, controlling deposits ol $231 million,
representing less than I percent of total deposits in deposi-
tory institutions in the state. Upon consummation ol this
proposal, I'irslar would remain the second largest deposi
tory institution in Iowa, controlling deposits ol'$2.2 billion,
representing approximately 6..! peicenl of total deposits in
depository institutions in the stale.

Firstar and Savings Hank do not compete directly in any
banking market. Based on all the l ads of record, the Board
has concluded that consummation ol this proposal would
not result in ui\y signilicanlly adverse e licet on competition
or the concentration of banking resources in any relevant
banking market.

Convenience tuul Needs Considerations

In considering a notice to acquire a savings association
under section 4 ol' the BI1C Act, the Board reviews the
records of performance oi the relevant depository instilu
lions under the Community Reinvestment A d (12 U.S.C.
§ 2<)0l i't .*«/.) ( "CRA") . The CRA requires the federal
linanciul supervisory agencies to encourage financial insti-
tutions to help meet the credit needs ol the local communi-
ties in which they operate, consistent with their sale and
sound operation. To accomplish this end, the CRA requires
the appropriate federal supervisory authority to "assess the
institution's record of meeting the credit needs of its entire
community, including low and moderate-income neigh-
borhoods, consistent with the sale and sound operation of
such institution," and to lake thai record into account in ils
evaluation of bank holding company applications.''

The Board has received comments on this notice from
the Wisconsin Rural Development Center, Inc. ("Protes-
tant") . Protestant maintains thai individual l'irstar subsid-
iary banks in Wisconsin have not met the credit needs of
the farming community, as evidenced by low ratios of
agricultural loans to total loans, compared to other lenders
in their service areas, ami by their limited participation in
government-guaranteed agricultural loan programs. Protes-
tant also contends that the consolidation of agricultural
lending activity into Firslar Agri Financial Services ("Agri-

.i. Hrslar has committed Iliat any iin|>iirinis,sibK- securities oi insur
ance activities conducled by Savings Hank oi ils subsidiaiies will
cease on or before consummation.

4. Asset data aie ax of June .!(), 1995.
5. Slate deposit data are as ol June K), 1994. In lliis context,

depository institutions include eomnieicial banks, savings banks, and
savings institutions.

6. 12 U.S.C. § 2WU.

Financial") favors large farm operations at the expense of
small to medium sized family faints, by reducing, the
niiinbei and availability of loans to smaller farms and by
limiting the amount of stall'and services available to assist
in meeting their credit needs. '

The Board has carefully reviewed the CRA perlormance
records ol I'irslar and ils subsidiaries and Savings Bank, all
comments received on this application, Firstar's response's
to those comments, and all oilier relevant l ads of record, in
light of the CRA, the Hoard's regulations, and ihe State-
ment ol the Federal Financial Supeivisory Agencies Re
garding the Community Reinvestment Ad ("Agency CRA
Slalement").1*

Record oj I'eijormwuc Under llie CRA

The Agency CRA Slalement provides thai a ( 'RA examina-
tion is an important and often controlling factor in the
consideration of an institution's CRA record and thai re
ports of these examinations will lie given great weight in
Ihe applications process.'' The Hoard tioles thai all of
Firstar's subsidiary banks received either a "satisfactory"
or "outstanding" rating from their primary federal supervi-
sor, in their most rece.nl examination for CRA perfor-
mance. Of Ihe 14 l'irstar subsidiary banks serving Wiscon-
sin, for example, ten received a CRA performance rating oi'
"outstanding"1" and four received a CRA performance
rating of "satisfactory" at their most recent examination
(collectively, the "Wisconsin Hxaminal ions") ." Savings
Bank received an "outstanding" rating Ironi its primary
federal supervisor, the Olliee of Thrift Supervision, as of
May 1995.

The Wisconsin Fxaminalions found thai F'irslar's subsid-
iary banks oiler a variety of housing-related loans, small

7. Protestant also alleged, without providing specihe tacts, that one
borrower was threatened with foreclosure if IK1 ciiliei/cd a bank, and
that Firslai subsidiary bank.s arc not complying with commitments to
restructure loans oi extend credit lor expansion in sevcial cases. The
Hoard noles that these complaints have been retciied to llie pnniaiy
lederal supervisors ol Ihc relevant banks tor consideration II a F'hslai
bank has breached a legal obligation arising out ol'an individual loan
transaction, a courl can provide the boirower with adequate remedies,
if allegations of such a breach can be substantiated.

8. 54 lu'ilcml lirt-i.Uer l.i.7'12 (1989).
9. Id. al I !,745.
10. ' these banks and examination dales aie: I'irslai Bank Milwau-

kee, N.A., Milwaukee- (Olliee of the C'omplioller ol the Cuirency
( " ( ) ( ' ( " ' ) , as of October 1995); l i rs lar Hank Applclon, Applclon
(Federal Deposit Insuiance Corpoialion ( " I 'DIC") , as ol December
1991); I'iislai Hank Fond du l.ae, N.A., I'ond du I .ac ( ( ) ( ' ( ' , as ol
March 1995); 1 'itstar Hank (i ianlsburg, N.A.. ( i ianlsbuig ( ( ) ( ' ( ' , as of
April 1995); I'iislai Hank (ire-en liay, (liven Hay (FDIC, as of May
1994); l i i s la r Hank Madison, N.A., Madison (OCC, as of May 199.5);
1 'us(;u Bank Manilowoc, Manilowoc (I 'DIC, as ol" March 1995);
Firslar Hank Minoct|iia, Minoa |ua (I'DIC, as of May 1995); Fuslar
Hank Sheboygan, Sheboygan (OCC, as ol June 1994); Firslai Bank
Wisconsin Rapids, N.A., Wisconsin Rapids (OCC, as ol July 1995).

I I. The banks and examination dales arc: I'lislar Bank Han Claire.
N.A., Han Claire (OCC, as of May 1995); Hiislar Hank OsliKosh.
N.A., OshKosh (OCC, as of March 1995); Firstar Hank Rice Lake,
N.A., Rice Fake (OCC, as of May I99 i ) ; Firstar Hank Wausau, N A.,
Watisau (OCC, as ol June 1995).



l()4 Federal Reserve Bulletin [ I February 1996

business loans, anil community development activities to
assist in meeting the credit needs ol their entire communi-
ties, including, low- and moderate-income neighborhoods.
The banks oiler loan programs designed lor low- and
moderate-income buyers, such as the Community Home
Works Program that features low down payment, low cost,
fixed-rate mortgages with llexible underwriting criteria. In
addition, Firslar subsidiary hanks make government-
sponsored loans through programs sponsored by the Fed-
eral Housing Administration and the Veterans Adininistra
tion. The banks also make small business loans through
programs of the Small Business Administration.1' Firslar
subsidiaiy banks also engage in a wide range ol' commu-
nity development activities that include linaneing lor the
construction ol housing and rental units lor low and
moderate-income residents, participations in slate-
sponsored business development funds, and financial assis-
tance to businesses owned by minorities.

Firstar engages in agricultural lending through propri-
etary and government-guaranteed lending programs, and
its level oi agricultural lending has increased by approxi-
mately $65 million since 1992. As of October 31, 1995,
Firstar's subsidiary banks hail 1,227 agricultural loans out-
standing totalling approximately $182.7 million," and a
government-guaranteed loan portfolio consisting of 285
loans, totalling, approximately $36.5 million. The average
loan size in its agricultural portfolio is approximately

Agri-Financial is not a consolidated agricultural lending
program but is a trademark name established in 1994 that
is currently used by Firslar Bank Manilowoc, Manilowoc,
Wisconsin ("Manitowoc Bank").1'' Firstar intends to
merge all its Wisconsin subsidiary banks into a single
Wisconsin bank ("Firstar Bank Wisconsin") in 1996 and
to appoint the president of Manilowoc Bank as the head of
the new bank's agricultural lending division. When the
reorganization is complete, the agricultural division will
have 14 agricultural loan officers available at eight ollices
throughout the state, who would be supported by two
specialists in government-guaranteed loans. Firslar asserts
that this structure would increase ellieiency and result in
better service by and greater accessibility to loan ollicers
because the administrative support and expertise to be

I-'.. I'listai's lead subsuhaiy bank in Milwaukee- also developed Ihe
Wan Small Business Line ol Credit, a piogiam that provides linaucing
in amounls less than $25,000 lor businesses with annual sales ol less
than $1 million.

13. I'iislai's June M). l()')5, Hank Molding Company I'cifoiinancc
Kepoil showed Ihal agiicultuial loans equalled 1.57 peieenl ol its
gross loans, rompaied lo 0.58 peieent lor il.s peer gtotip.

14. firslar also estimates Ihal <)5 percent of Ihe loans in ils agticul-
linal poillolio aie lo fauns or agiicultuial businesses with sales ol less
Ihan $500,000.

1-5. As tliseussed above, iVtaintowoe Bank, I irstar s piiuiaiy agricul-
lural lender in Wisconsin, received an "outstanding" CRA perlor
manee lalmg, as of March IW5. lixaniiners noled Ihal (he bank made
149 guaranteed loans thiough Ihe I'annet's Nome Adininish alion (now
Ihe I'arm Seiviee Agency), totalling approximately $21.9 million, and
1') Wiseonsiu Housing and Economic Development Aulhorily Crop
loans, totalling $2X2,000.

provided by the former Manilowoc Bank would permit the
loan ollicers to devote more elforts to soliciting and receiv-
ing applications lor agricultural loans.

The Board has carelully considered Protestant's com-
ments, information provided by Firstar, and the Wisconsin
Fxaminations in evaluating F'irslar's record of CRA perfor-
mance. Based on this review, the Board concludes that the
CRA performance record oi' Firstur's subsidiary banks,
including their record of making agricultural loans in Wis-
consin, is consistent with approval of this proposal.

Oilier ( onsideiiilions

Ihe Board also concludes that the financial and managerial
resources and future prospects of Ihe institutions involved,
are consistent with approval.

The record also indicates thai consummation of this
proposal would result in increased services and products
for Savings Bank's customers and access lo Firstar's entire
banking network in Wisconsin as well as economies of
scale and benefits to Firstar's customers. The Board also
finds that consummation oi this proposal is not likely to
result in any significantly adverse elfccts, such as undue
concentration of resources, decreased or unfair competi-
tion, conlliels of interests, or unsound banking practices
that would outweigh ihe public benefits of this proposal.
Accordingly, the Board has determined that the balance of
public interest factors it must consider under section 4(c)(8)
of the BIIC Act is favorable and consistent with approval.

Based on the foregoing and all the facts of record, the
Board has determined thai this transaction should be, and
hereby is, approved."' The Board's approval of this pro-
posal is specifically conditioned on compliance by Firstar
with all the commitments made in connection with this
proposal.

The Board's determination is subject to all ihe condi-
tions set forth in Regulation Y, including those in sections
225.7 and 225.23(b)(3) of Regulation Y (12 C.F.R. 225.7
anil 225.23(b)(3)), anil lo the Board's authority to require

16. I'rolestant has requested that the Hoard hold a public meeting or
healing on Mils appliealion. The Hoard's itiles lor processing applica-
tions provide that a hearing is required under section 4 of the BIIC
Aet only il iheie aie disputed issues ot material fad (hat cannot be
lesolved in siime othet manner. 12 (' I'.K. 225.23(g). The Board may,
in ils discretion, hold a public hearing oi meeting on an appliealion lo
clarify laelual issues related to the application and lo provide an
oppoilunity lor testimony, il appropiiale. 12 C.l'.k. 262.Me) and
262.25(d). 1'iolestanl has had an opportunity to present ils views, and
has submitted substantial wiitten eoniinenls thai have been considered
by Ihe Board. Aller careful review ol all the facts ol iccord, the Hoard
believes Ihal Protestant's request disputes the weight accorded lo, and
the conclusions that may be drawn lioni, the lads ol recoid, and does
not identify disputed issues ol lad thai are material to the Hoard's
decision. I'roleslaut's icqucst also fails (o show why a written presen-
tation would uol MI I lice and to siunmaii/e what evidence would be
presented at a healing ol meeting. Set' 12 C.I'.R. 262,Me). In light of
Ihe lecord in this case, the Hoard does not believe that a healing or
meeting is necessary lo clarily the factual record or is otherwise
requued oi warranted. Accordingly the request loi a public meeting or
hearing on this notice is hereby denied.
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such modification or termination ul" the aclivilics of a bank
holding company or any ol' its subsidiaries as ihc Board
linds necessary to ensure compliance with, anil lo prevent
evasion of, the provisions of the HI IC' Act and the Board's
regulations and orders issued thereunder. The commit-
ments and conditions relied on by the Board in reaching
this decision are deemed to be conditions imposed in
writing by the Board in connection with its findings and
decision, and, as such, may be enforced in proceedings
under applicable law.

This transaction shall not be consummated later than
three months following the ellectivc date of this order,
unless such period is extended for good cause by the Board
or by the Federal Reserve Bank of Chicago, acting pursu-
ant to delegated authority.

By order of the Board of Governors, elfective Decem-
ber I I, 1995.

Voting lor this aclion: Chairman (ireeuspau, and (iovcrnois t.uid-
scy, Phillips, and Yellcn. Abscnl anil not voling: Vice Chairman
Blinder and (iovcrnoi Kclley,

I;K J. JOHNSON

Deputy Secretary of the Hoard

Wells Fargo & Company
San Francisco, California

Order Approving Notice to Lngage in Certain Lending
Activities

Wells Fargo & Company, San Francisco, California
("Wells Fargo"), a bank holding company within the
meaning of the Bank Molding Company Act ("BMC Act"),
has given notice pursuant lo section 4(c)(8) of the BilC
Act (I2U.S.C. § I843(c)(8)) and section 225.23 of the
Board's Regulation Y (12 C.\:.R. 225.23), to engage
tie nova through its wholly owned subsidiary, Wells Fargo
Fquity Capital, Inc., San Francisco, California ("Compa-
ny"), in certain commercial lending activities pursuant to
section 225.25(b)(l) of Regulation Y (12 C.F.R.
225.25(b)( I)). Company would conduct these activities
throughout the United Stales.

Notice of this proposal, allording interested persons an
opportunity to submit comments, has been published (00
Federal Register 13,986 (1995)). The time for filing com-
ments has expired, and the Board has considered the notice
and all comments received in light of the factors set forth
in section 4(c)(8) of (he BMC Act.

Wells Fargo, with total consolidated assets of
$50.9 billion, is the 17th largest commercial banking orga-
nization in the United States, and it operates bank subsid-
iaries in Arizona and California.1 Wells I'argo engages
through its subsidiaries in a broad range of banking and
permissible nonbanking activities.

!. Asset dala arc as ol June M), 1995. Ranking data arc as ol
October 26, 1995.

Wells I'argo would engage through Company in com
mercial lending, as well as in the servicing of commercial
loans, both for itself and others. The Board previously has
determined by regulation that these activities arc closely
related to banking.'

In every case involving a nonbanking proposal by a bank
holding company to engage in nonbanking activities under
section 4(c)(8) of the BMC Act, the Board considers the
financial and managerial resources of the applicant and its
subsidiaries and the elfecl of the proposal on those resourc-
es.' Based on all Ihe tacts of record, the Board has con-
cluded that linancial and managerial considerations arc
consistent with approval of this proposal.

In order to approve this proposal under section 4(c)(8) of
the BMC Act, the Board also must determine that the
performance of the proposed activities by Wells I'argo
through Company "can reasonably be expected lo produce
benefits to the public . . . that outweigh possible adverse
effects, such as undue concentration of resources, de-
creased or unfair competition, coullicts ui' interests, or
unsound banking practices." 12 U.S.('. § I843(c)(8). The
Board expects that consummation oi' this proposal would
increase competition among providers of commercial li
nanciug services, and would enhance convenience and
service lor Wells Fargo's customers. The record does not
indicate, moreover, that consummation ol Ihis proposal is
likely to result in any significant adverse ellecls, such as
undue concentration ol resources, decreased or unlair com-
petition, conllicts of interests, or unsound banking prac-
tices. Accordingly, the Board has concluded that the bal-
ance of the public interest factors it must consider under

2. Sec 12 C.l'.K. 225.25(b)( I). Wells I'argo proposes that Company
engage in Ivvo types ol' financing liansaetions in which Company
would make an equily investment in Ihe borrower, as well as a senior
or snbordinalcd loan. In some eases, Company's equity iiilercsl would
be, less lhan 5 pcrcenl of the borrower's total equity (though Company
might also purchase warrants for up to 20 percent ol additional
equity). In other cases. Company's cquily investment could be as
large as 24.9 percent ol the boirowei's lotal eqtiity. In these cases,
however, any loans provided by Company would be limited to less
than 25 percent of the total subordinated debt and less lhan 25 peicenl
ol the total debt oulslandmg liom all sources to Ihe bonowei.

Wells I'argo has made a number ol conunilnicnls and pioposed
oilier limitations lot these investments, including that Company's debt
inleiesls would nol be convertible inlo equity, and lhal no boirower
would be able lo treat any purl ol a loan as rcgulaloiy capital.
Company also would Imvc no agreement lo actjuiic any borrower.
Morcovei, Company would have no direeloi, ollieei, ol employee
interlock oi other significant relationship with any issuer. Company's
investments also would be made under agreements with provisions
Ihat arc designed lo eiisuie compliance willi Ihe lillC Act and the
Board's Policy Slaleinenl on Nouvoting Hquily Investments by Bank
Holding ( ompauics (12 C.I'.R. 225.14J), including provisions lunil
ing Ihe conversion and tiansler ol warrants and oilier convertible
equity securities. On the basis of these and other limilalioiis Ihat
would be imposed by Wells I'argo and all the facts of record, Ihe
Board has dclerniined lhal the stiucture and terms ol the pioposcd
Iransaetions appear lo be consislent with the BIIC Act.

.i. Sec 12 C.I'M. 225.2.4. Sec also flic l-'itji Hank, Limited, /5
I'cilcral Reserve llnllciiii 94 (19X9); Hiiyciischc Vereinshank AC, /.!
federal Reserve Hiillrtin 155 (19X7).
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section 4(c)(8) of Ihe BIIC Act is l;ivoral)le and consistent

with approval of this proposal.

Based on the foregoing and all the other faels ol record,

including the commitments by Wells T'argo, the Hoard has

determined that the notice should he, and hereby is, ap-

proved. The hoard 's approval is specifically conditioned

on compliance wilh all the commitments made in connec-

tion with Ihis notice and with the conditions relcrred to in

this order. The Hoard's dclciinitiation also is subject to all

the lei ins and conditions set loilh in Regulation Y. inchid

ing those in sections 225.7 and 225.23(g) ol Regulation Y,

and to thi' Hoard's authority to require such modification or

termination ol the activities ol a bank holding company or

any ol iis subsidiaries as llie Hoard linds necessary lo

ensure couipliaiice with, and lo prevent evasion of, the

provisions ol the 1511(' Act and the Hoard's regulations and

orders issued thereunder, Tor purposes of iliis action, these

commitments and conditions shall be deemed lo be condi

lions imposed in writing by Ihe Hoard in connection wilh

ils hnilings and decision, and. as such, may be enforced in

proceedings under applicable law.

This proposal shall not be consummated later lltan three

months alter the ell'eclive date ol this older, unless such

period is extended for j'.ood cause by the Hoard or by Ihe

I'cderal Reserve Hank of San ITaucisco, acting pursuant lo

delegated authority.

Hy orilei of (he Hoard of (lovcrnors, clleclive Dccem-

hei 13, I'W5.

V o l i n j ' l o i t i n s a r l i o n : ( l i a n m a n C i u v n s p a n . V K V C l i a i i i n a n
l i l i n d n . a n d ( i o w i n o i s K r l l c y . I . n i d s i - y . 1 ' h i t l i p s , a n d Y H U ' i i .

'K .1. JOHNSON

Deputy Secretary of the Hoard

Orders Issued Under Sections J and 4 oj the Hank
Holding ('oiii/xiitx Act

The Helens Corporation
I Imislon, Texas

IJcrcns Delaware, Inc.
Wilmington, Delaware

Order Denying Applications to Hecoiuc Hank Holding
( on/panics

Ihe Herens Corporal ion, Houston, Texas ("Helens") , and

its wholly owned subsidiaiy, Herens Delaware, Inc., Wilm-

ington, Delaware (together, "Applicants"), have applied

under section 3(a)( I) ol the Hank Holding Company Act

(-H11C Act") (12 U.S.C. § I842(a)(l)) lo become bank

holding companies by acquiring all the voting shares of

I'irsl National Hank of Dayton, Dayton, Texas ("Hank") .

Applicants also liled notices under section l(c)(S) of the

HMC Act (12 U.S.C. § 18-I3(c)(8)) and section 225.23 of

the Hoard's Regulation Y ( I 2 C . K R . 125.1}) lo retain all

Ihe voting shares of Herens Credit Corporation, Houston,

Texas ("HCC"), and thereby engage in mortgage and
commercial linance and equipment leasing activities ptirsu
ant lo sections 225.25(b)( I) and 22.V/*5(b)(5)(i) ol Regula-
tion Y (12 C.I'.K. 225.2.i(l))(l) and 225.25(b)(5)(i)).

Notice ol this proposal, alloriling interested persons an
opportunity lo submit comments, has been published (60
federal Register -10,381 (I9(J5)). 'The lime for filing coin
nienls has expired, and Ihe Hoard has considered this
proposal and all comments received in lighl of Ihe factors
set I in th in sections 3 and 4 of the HHC Act.

Herens is currently a shell holding company engaged,
through HCC, in mortgage and commercial linancing and
equipment leasing. Neither of the Applicants currently
controls any insured depository institution. Hank is the
80°th largest commercial banking organization in 'Texas,
controlling deposits of approximately $14 million, repre
seiiting less than I percent of the total deposils in comma -
cial banks in the stale.1

The Hoard believes that Ihe financial factors il is ii:
quired to consider under section 3 ol the BI1C Act aie not
consistent with approval of this proposal. Hank currently is
well capitalized and is owned by persons who are not
affiliated with Applicants. 'The record indicates, however,
that Ihe financial resources of Herens, which is not cur
rently a bank holding company, are inadequate. Helens and
BCC recently liled for bankruptcy under chaplei I I of the
United Slates liankruplcy ('ode.' Helens, which has been
in operation since I'J'JI, has experienced losses in every
year, and is minimally capitalized. Herens had planned lo
make a private offering of ils common and preferred slock
to raise funds lo purchase Hank, lo pay expenses ol the
transaction, and lor oilier pmposes, including the retention
of sufficient funds lo be well capitalized upon becoming a
bank holding company. At the lime that Herens filed for
bankruplcy, Herens had subscribers planning lo acquire, an
amount thai is significantly less than the amount necessary
lo realize, those objectives. Accordingly, based on these
considerations and all the oilier facts of record. Ihe Hoard
has concluded thai considerations relating to Ihe financial
resources (if Applicants are not consistent will) approval of
Ihis proposal. Ihe Hoard also notes thai ihe proposed
management of Herens lacks experience in banking, and in
lighl of Berens's perlorinance and financial condition, the
Hoard has concluded that considerations relating lo ihe
managerial resources of Applicants arc not consistent wilh
approval.

Herens has refused lo provide certain information about
its operations, business plans, and financial condition and
those of BCC thai is material lo Ihe evaluation ol' the
factors the Hoard is requiied to consider under ihe liHC
Act. In other instances, responses provided by Helens have
been incomplete. Taking into consideration ihe record in
this case, (lie Hoard concludes thai Applicants have failed
lo provide adequate assurances thai Ihcy would make avail
able to the Hoard such information on Ihe operations and

I . A l l h a n k i i i ! ' d a t a a i r a s u l J n i i r U ) . I ' W - I .
.'. I I U . S . C I 1 0 1 ft v c ( / .
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activities of Applicants and their allilialcs as the Hoard
determines to lie appropriate U> determine and enforce
compliance with Ihe l ! l l ( ' Act. Accordingly, based on all
the l ads ol record, the Hoard has concluded Ihal consider
alions relating lo sttpervisoiy factors arc noi consistent
with approval of this proposal.

The Hoard has concluded thai other factors it is required
lo consider under the B11C Act do not lend sullieienl
weight lo outwei;',h I lie adverse considerations discussed
above.

I''or (he loregoing reasons, and based on all the laets ol
record, the Hoard has determined Ihal approval ol the
applications tinder seelion .\ ol' Ihe HIIC Act is not war-
ranted. For the reasons slated above, Ihe Hoard also has
determined that approval of Ihe notices under seelion 4 of
the M I C Act is not warranted, and Ihal the applications and
notices should be, and hereby are, denied.

Hy oiiler ol (lie Hoard ol ( ioveniois , cU'eclive Decem-
ber (\ 1995.

Volint ' l(x )hi\ ;iclion. C h a i i m a n ( j ivcnspan . Vice ( 'hail jnaii
Bl tndci , ami Ciovcniois , Kcllcy, Phil l ips, and Ycllcn. Absent ;HK! nol
votim1: ( iovcrnoi I j ndsey .

.II;NNII'I';K .1. J O H N S O N

Deputy Secretary of the Hoard

Hoatme/fs Uaiicsha/vs, Inc.
Si, I .ouis, Missouri

Order Approving the Aei/nisition oj a Hank Holding
Com/Him'

Hoalmen's Bancshaics, Inc., St. Louis, Missouri ( 'Boa t -
men ' s " ) , a bank holding company within the meaning ol"
the Hank I folding ( 'ompany Act ("HI IC Act") , has applied
under section .! of the HIIC Act ( I . ' U.S.C. § 1X42) to
acquire all the voling shares ol' Fourth Financial Corpora
lion, Wichita, Kansas ( " I T C " ) , anil (hereby indirectly
acquire ils two subsidiary banks, Hank IV, N.A., Wichita,
Kansas, and Hank IV Oklahoma, N.A., Tul.sa, Oklahoma.
Boatmen's also has given notice under seelion 4(c)(8) of
Ihe HIIC Act (12 ILS.C. ij IS43(c)(S)) and section 225.2.1
of ihe Hoard's Regulation Y (12 C.F.K. 2.2533) to acquire
I 'l 'C's nonbank subsidiaries. '

1. Hoal inen ' s p roposes lo acquire l ' l 'C ihioiij 'h Acquisi t ion Sub,
Inc.. St. 1 Amis, Missour i , ami lo mci j 'c Acquis i t ion Still with I V C
Ac(|uisi l ion Sub would suivivc Ilic meii 'ci as a second liVi bank
holdiiij1 c o m p a n y .subsidiary ol B o a t m e n ' s , and tias applied under
.seelion i ol die B i l l ' Ael lo become a bank holding company .
Boal iuci f s also tias ucquiii 'd an opiiou U) p u i d i a s c up to I').0- percent
ol Ihe volt tie sliares ol ft C'. vvUicb opt ion would expire on c o n s u m m n -
lion ot this p ioposal .

.\ C o a l m e n ' s proposes lo ae( | iuie:
( I ) loi ir l l i f inancia l Insurance ( ' ompany , Wicliila. Kansas , and
llicreby engage in Ihe u ' iusuranee ol credil lile, accidenl , and heallli
msu iancc direclly iclatcd lo ex tens ions ol ciedit by t t ' C ' s subs id
lary banks puisuanl lo seelion _VS .\S(b)(X) ol kejui lal ion Y:

Notice ol Ihe applications, all'ordiug interested poisons
an opportunity lo submit comments, has been published
(W) lederal Register 52,015 (I(>J5)). The lime lor filing
coniinenls has expired, and the Board has considered the
applications and all comments received in light of the
factors sel forth in sections \ and 4 oi' the HIIC Act.

Hoalmen's, with total consolidated assels of $.i3..' bil-
lion, is headquartered in Missonii1 and operates subsidiary
banks anil thrill institutions in nine stales.1 l ' l 'C. with total
consolidated assels ol $7.,? billion, operates subsidiary
banks in Kansas and Oklahoma. Boatmen's is the fourth
largest commercial banking organization in Oklahoma,
controlling deposits of $1.0 billion, representing, approxi-
mately 5.1 percent of Ihe total deposils in commercial
hanking orgaiii/alions in Ihe slate. l ' l 'C is the third largest
commercial banking organization in Oklahoma, control-
ling deposits of $l . () billion, repicscutiug 0.2 percent of
total deposils in commercial banking organizations in Ihe
stale. Upon consummation of this proposal, Hoalmen's
would become the largest commercial banking organiza-
tion in Oklahoma, controlling deposils ol .fi.i.5 billion,
representing approximately I I ..i pcieent ol lolal deposits
in commercial banking orgaiii/alions in the state.

Interstate Analysis

Section Md) ol the BI1C Ael, as amended by Seelion 1(11
of the Riegle-Neal Interstate Hanking and Branching lilli
ciency Act of IW4, allows the Hoard to approve an appli-
cation by a bank holding company lo acquire control of a
bank located in a stale oilier than the home slate of such a
bank holding company, if certain conditions aie met.'1

These conditions are met in this case.'1 In view of all the

(2) l 'ourlh Inveslmenl Adviso i s , Inc., I'ufsa. Ok lahoma , anil Iliereby
cnj'.ai'C in pioviduij ' , poilfol io inveslnieul advice puisuanl lo section
.'.lS.. ' .S(l))(. |)ol Kr. ' i i lal ion Y,
(J ) Soutlij 'ale Trust C o m p a n y , Over land I'uik, Kansas , ,tnd theieby
eniNijie in liirsl c o m p a n y aclivil ics pursuant to section .' '5 - 's(b)( M
ol Regulat ion Y: anil
( I ) IS,ink IV C o m i m m i l y D e v e l o p m r n l ( ' o ipo ia l ion and Hank IV
Allordabie Housing ( ' o ipo in l iou , bolli ol Wichi ta , Kansas , and
(hereby eii^'a^e in providing equity and debt inves tment in c o i p o i a
lions 01 projects des igned pi mini ily lo pi01 note conuiniii i ly wel la ie
pursuant t o s e c l i o u .V.S.^SfbHh) ol Kc;»,i!la!ioi» Y. H o a t m e n ' s would
eiij'.age- ill ihcse activit ies na t ionwide .

1. l l oa l i uc i f s has leacheil an ai ' ieemeiil vvilli Ihe Mis soun Division
ol I ' inance lo divcsl all Ilie [Missoun b lanches ol' liauk IV, N.A. .
Wichi la . Kansas , in order lo avoid e.xeccdiiiJ-1, (lie Mis soun slale toiul
ou depos i t s .

•t. Assel dala are as ol Scplcmbci U), \{)1)^ Stale deposit data arc as
of. l i inc .10, I>)>)•).

f). Cub. I.. No, KM y.'.H, ION .Slal. J.UH (l')')-h. A bunk l ioldm;'
c o i u p a n y s liome slale is that slale in winch Ilie opera l ions ol die bank
holdui! ' c o m p a n y ' s liankint' sulisidiaiii 's wcie principally c u i u l u e l a l
on July I, 1900, oi ihe dale on which Ihe company became a bank
lioldmi', company , \ v h i e h e \ n is Inter I'or purposes ol Ihe l i l l C Ael,
Ihe liome slale ol B o a t m e n ' s is Missour i .

0. 12 U.S.C. S§ IS- l2(d)( l ) (A) and ( l i ) and IXd/ ' id)( . ' )(A) and (B).
B o a t m e n ' s is adequale ly c a p u a l i / e d and inauaj',ed. l ; l ; ( " s subsni ia iy
bank in O k l a h o m a has been in exis tence and cont inuous ly ope ia tcd
loi mo ie tlian live yea is , the n n i n n m m period ol l ime vequiied under
( )k lahoina law. Upon cousu imual ion . Boa l iueu ' s and ils a lhha tes
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facts of record, Ihe Hoard is permitted to approve this
proposal under section 3(d) ol' the BHC Act.

('ompetitivc ('oiisulcraiioii.s

Boatmen's and FFC compete directly in six banking mar-
kets.' The Board has carefully considered the ell'ects (hat
consummation ol' this proposal would have on competition
in each of Ihese markets in light of all the facts of record,
including the characteristics of the markets, the increase in
the concentration oi' total deposits ill depository institu-
tions8 in Ihe markets as measured by (lie llerfindahl-
Ilirschman Index ("HHI")/ ' and certain commitments
made by Boatmen's.

The acquisition of IT'C by Boatmen's would signili-
cautly increase market concentration in the Cherokee
County and Muskogec banking markets.1" In order to miti-
gate the potential adverse competitive ell'eets, Boatmen's
has committed to divest certain branches in these mar-
kets." Boatmen's has committed to divest its only branch

would conliol less than 10 percent of ihe total amount of cleposils ol
insured depository institutions in the United Stales, and less than I lie
applicable slale limits on deposits in Kansas ami Oklahoma.

7. The banking markets are the Cherokee County, Kay County,
Muskogee ('ouniy, Oklahoma ('ity, and Tulsa hanking markets, all in
Oklahoma, and the Kansas City, Kansas-Missouri banking market.

S. In 111 is context, depository institutions include commercial hanks
and savings associations. Maikei deposit data are as ol June M), I'W4.
Market share data are based on calculations in which the deposits ol
tlnill institutions aic included at 50 percent. The Hoard previously has
indicated thai thrift institutions have become, or have Ihe potential to
become, major competitors ol" commercial banks. See Midwest l-'inan-
iial Cioup, 75 1-edeial Reserve Bulletin .W> (19K9); Ntiliiincil CilY
Corporation, 70 Federal Reserve Bulletin 743 (I'JS4). Thus, Ihe
Hoard has icgiilarly included thrill deposits in the calculation ol'
market shaie on a 50-percenl weighted basis. See, e.i^., hirst Hawaiian
In,-, 77 Fedeial Reserve lUslletin 52 (I 'WI).

9. Under the revised Department ol Justice Mciger (iuidelines, 49
Fedeial Rexistei 26,823 (June 29, 19X4), a market in which ihe
posl-mcrger l l l l l is above 1800 is considered to be highly COIKCII-
Irated. In such markets, the Justice Department is likely to challenge a
meijjei (liiil increases Ihe l l l l l by more than 50 points. The Justice
Department has informed the Board that a bank merger or acquisition
generally wdl not be challenged (in the absence ol other factors
indicating anticompetitive ellccls) unless the posl-mcrger HIM is at
Icasl 1800 and the merger increases the Hill by more than 200 points.
The Justice Depailincnt lias .slated that the higher than noimal l l l l l
thresholds loi screening bank mergers for anticompetitive etlects
implicitly recogni/e (he competitive cll'ecl ol' limited-purpose lenders
and other uon-depositoiy financial entities.

10. The Cherokee County banking market ("Cherokee banking
market") is approximated by Cheiokee County, Oklahoma, and the
ll l l l would increase by 889 points to 4148. The Muskogee banking
market is approximated by (he Muskogee RMA and Ihe rest of
Muskogee County, Oklahoma, and the l l l l l would increase by
792 points to 2815.

I I. i'or each market in which Boatmen's has committed to divest
olliccs, il has committed to execute sales agreements prior lo consum-
mation of the acquisition ol' ITC, and to consummate these divesti-
tures within 180 days of the acquisition of I'T'C Boatmen's also has
committed that if it is unsuccessful in completing these divestitures
within IK0 days ol consummation of this proposal, it will transfer the
unsold branches to an independent trustee with instructions to sell the
blanches promptly. See llankAineriea Corporation, 78 Federal Re-
seive Bulletin 33X (1992); United New Mexico l-'inaneial Corpora-

in the Cherokee banking market to a depository institution
that does not currently compete in Ihe market. Accord-
ingly, no change in the Hill or the number of competitors
would occur as a result of this proposal.

Boatmen's also has committed to divest one or more
branches in the Muskogee banking market with deposits
totalling at least $41.1 million lo a competitively suitable
acquiror. With this divestiture, the Hill is not expected to
increase more than 236 points lo 2279 as a result of this
proposal.

Several factors indicate that the increase in concentration
in the Muskogee banking market as measured by the HHI
tends to overstate the competitive elfects of this proposal.
For example, nine competitors would remain in this mar-
ket, including the largest and fifth largest commercial
banks in Oklahoma. In addition, Ihe Muskogee banking
market is attractive for entry, and banks in the market are
more profitable on average than banks in other non-MSA
banking markets in Oklahoma.1-' The Board also notes the
effect that two credit unions in Ihe Muskogee banking
market, which control approximately 9.6 percent of the
total deposits in depository institutions in the market, have
on competition in this market.'1

Consummation of this proposal in the lour remaining
banking markels where Boatmen's and FTC compete
would not exceed the market concentration levels set forth
in the Department of Justice merger guidelines.14

As in other eases, the Board sought comments from the
United States Attorney General's Ofliee and the Oliice of
ihe Comptroller of ihe Currency ("OCX"'), on the compet-
itive ellects of this proposal. The Attorney General indi-
cated that this proposal is not likely to have significantly
adverse competitive effects in light of the proposed divesti-
tures, and the OCC did not object lo consummation of the
proposal. Based on all the facts of record, including the
proposed divestitures in (he Cherokee and Muskogee bank-
ing markets and the fads discussed above, the Board
concludes that consummation of this proposal would not
have a significantly adverse elfect on competition or the
concentration of banking resources in any relevant banking
markets.

lion, 11 Federal Reserve lltillelin 4H4 ( I ' W I ) . I ' u i t he rn io re , l i oa l -

men's has committed lo submit to the Hoard, before consummation of
the acquisition, an executed trust agreement acceptable to the Hoard
slating the terms of the divestiture.

12. The Mnskogee banking market includes the most populous
county in Oklahoma that is not part of a Metropolitan Stalistical Area
("MSA"), and that is the sixth most populous ol (he 77 counties in (he
state. While non-MSA counties have lost population on average, this
banking market has increased its population from 1990 to 1994.

I.'. The ciedil unions have membership requirements that have
permitted approximately 34 percent of Ihe lesidenls in the market to
become members.

14. The Hills would increase as follows in these markets: Kansas
Cily, Kansas-Missouii (122 points lo 872); Kay County, Oklahoma
(77 points to 1671); Oklahoma City, Oklahoma (105 points to 840);
Tulsa, Oklahoma (130 points lo 1263).
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Other ('onsideratioits

The Financial and managerial rcsouices and future pros

peets of Boatmen's, ITC, and their respective subsidiaries

are consistent with approval of this pmposal, as aie the

other supervisory laclors ihe Hoard must consider under

section } of the 1U1C Act. Considerations relating to the

convenience and needs ol the communities to be served

also are consistent wilh approval.

ISoalmeii's also has provided uolice In acquire I T C ' s

subsidiaries engaged in credit related insurance, I nisi com

pany, portfolio investment advisory, and comniunily (level

opmenl activities. Section -l(f)(S) ol the III K' Act provides

thai a bank holding company may, wilh Hoard approval,

engage in any activity that Ihe Hoard determines to be "so

closely related to banking or managing or controlling, banks

as to be a proper incident thereto." Ihe Boaid previously

has determined by icgulalion thai these activities are

closely [elated lo banking and permissible lor bank holding,

companies under section 'l(c)lK) o\' Ihe 151IC Acl.1 ' Boat-

men's has committed that it will conduct these activities in

accordance with Regulation Y,

In order to approve Ibis proposal, the Hoard also must

determine thai the proposed aetivilies are a proper incident

lo banking, dial is, thai the proposed transaction "can

measurably lie expected lo produce Ivuelits lo ihe public-,

such as greater convenience, increased competition, or

gains in efficiency, dial oulvveigh possible adverse cllecls,

such as undue concentration ol resoiuccs, decreased or

unfair competition, or unsound banking practices."' Ibis

proposal should enable Boatmen's lo provide greater con

venienee and improved services lo ils customers and would

not significantly reduce the level of competition among

existing, providers ol these services. I'iuancial and manage-

rial considerations also are consistent with appiova l . "

Based on all Ihe fads of record, there is no evidence in the

recoid lo indicate that consummation ol the proposal is

likely to result in any significantly adverse ellecls, such as

undue concentration ol resources, decreased 01 unfair com

petition, conflicts of interests, or unsound banking prac-

tices, that would not be outweighed by the likely public

benefits of this proposal. Accordingly, Ihe Board has deter

mined that the balance ol public interest factors il must

consider under section 4(e)(8) of the IS1IC acl is favorable

and consistent with approval of this proposal.

Based on the foregoing and all Ihe I acts ol record,

including the commitments discussed above, the Hoard has

determined to, and hciehy does, approve the application

and notices. The Boaid's approval is specifically condi

lioiied on compliance with the divestitures discussed in ibis

onler and with all commitments made in connection with

this application. The Hoard's determination also is subject

to all the terms and conditions set forth in Regulation Y,

including those in sections 22.'>.4(d) and 225.23(g) oi' Reg,

1 5 . l . ' C . l ' k '.UfiJMI'H !),<-l),(f>) a m i (H)
16. 12 1 J . S . C . § I X U ( i ' K X ) .
17 . S e c I . ' C . l ' . K . ' . ' S . - I -Hl i )

illation Y, and to the Board's authority lo require such

modification or termination of the aelivilies of a bank

holding, company or any of its subsidiaries as Ihe Board

liuds necessary lo ensure compliance wilh. and lo prevent

evasion ol, the provisions ol the BIIC Acl and the Hoard's

regulations and orders issued llieieiiuder. I'or purposes of

this action, these commitments and conditions are deemed

to he conditions imposed in willing by the Hoard in con

neclion with ils findings and decision, and, as such, may be

enforced in proceedings under applicable law.

The acquisition of I T C ' s subsidiaiy banks shall not be

consummated before the lilteenth calendar day lollowing,

the elleelive dale ol Ibis order, and Ihe nonbanking transac-

tions shall uol be consummated later Ihan three months

following Ihe elleelive dale ol this order, unless such

period is extended lor good cause by Ihe Hoard oi by ihe

b'ederal Reserve Hank of Si. l.oms. acl ing, pursuant lo

delegated authority.

By order of the Board of (ioveruois, effective iJecein-

b e r 2 l , IWS.

Volinj> lor 111 is ac t ion : ( l i a n man I i i c e u s p a n . anil ( i nve i mi ls Kcl lcy,

f t n d s e y , Phi l l ips , and Yellcn. Akscn l and mil v o l n m : Vice C h a i r m a n

Hhnder .

R .1. JOHNSON

Ih'inilY Secretary oj ihe Hoard

I'irst Hank System, Inc.
Minneapolis, Minnesota

Order Approving ihe Merger oj Hank Holding
('oiti/xtnies

hirst Bank Sys tem, Inc., Minneapol i s , Minneso ta ( " b ' B S " ) ,

a bank holding c o m p a n y within Ihe meaning of Ihe Bank

Molding C o m p a n y Acl ( " B I I C A c t " ) , has applied under

seel ion .!(a)(5) of Ihe BI IC Ael ( 12 U.S.C. § IX42(a)(M) to

merge wilh birsTiei r i n a n c i a l . Inc., O m a h a , Nebraska

("h ' i r sTier" ) , 1 and thereby indiieclly acquire f i r s Tier's

subsidia iy b a n k s . ' I ;BS also has provided notice under

secl ion 4(c)(H) ol the BI IC Acl (12 U.S.C. 5 IS4.Hc)(X))

and section 225.2 . ! of the Boa rd ' s Regulat ion Y ( I 2 C . K R .

225.2.i) lo acquire H r s T i e r ' s noi ibauking subsidiar ies and

(hereby engage in permiss ib le i ioiibauking act ivi t ies . 1

I. In c o n n e c t i o n with Iliis p roposa l , I 'US a l so has r eques t ed ap-

prova l lo acqu i r e an op t ion lo p u r c h a s e u p lo I').1) pe rcen t of tin1

o u t s t a n d i n g vo t ing shaie.s ol 1'iis'iiei Th i s o p d o n w o u l d i t-nii /nale

upon c o n s u m m a t i o n ol this p roposa l

1. T h e s e subs id ia ry hanks a ic : f 'irsTiei Hank, N .A . , O m a h a : 1 MIS fici

Hank, N .A. , L inco ln ; l u s ' l ' i c i Hank, N.A , Sco l l sh lu l l ; and I n s 1 KM

Hank, N A , N o r l o l k . all in N e b r a s k a ; N e v a d a Na t iona l Hank, N e v a d a ;

Val ley Ma le Hank, Rock Val ley; and S c c i n i l v .Savings Hank, Wit

h a i n s b u i ; ' , all in Iowa.

.i. These no i lhauk subs id l a i i e s a i e ' I 'iis 'l ' iei l i i s i l iance, Ine , ( )n i aha ,

N e b i a s k a , vvliich c n ^ a j ' c s in the sale ol credit- re la ted in su rance pu i su -

anl lo secl ion 22x.'.S(l>)(X)(i) and (vu ) ol kc ju i l a l ion Y ( L ' C . I ' . K .

. ' . ' s 2.S(b)i;K)(i) and (v i i i ) ; I ' l i s l i c r Moil i 'a f :e ( ' o i n p a n v , O m a h a . Ne-

b raska , w i n c h e iK'a^cs in l e e t u e r y ol p i o h l e m n io i l ; ' a^c loans , po I si i

aiH lo sec l ion 1?S ?'MhV I) ul Ki-yulalicm Y ( I 2 ( ' . l ' . l \ . ' . ' .S . ." ) ( ! ) ) ( I ) ] ,
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Notice of this proposal, alfording interested persons an

opportunity to submit comments, has been published (60

federal Register 54,503 (1995)). 'Hie lime for Tiling com-

ments has expired, and the Hoard has considered the appli-

cation and notice and all comments received in light of the

factors set forth in sections 3 and 4 of the BHC Act.

I'BS, with total consolidated assets of $33.5 billion,1

controls nine depository institutions in Colorado, Iowa,

Illinois, Kansas, Minnesota, Montana, Nebraska, North

Dakota, South Dakota, Wisconsin, and Wyoming.^

I'irsTier, with total consolidated assets ol $3.6 billion,

controls seven depository institutions in Iowa and Ne-

braska. FBS is the fifth largest depository institution orga-

nization in Nebraska, controlling total deposits of

$915.6 million, representing 3.X percent of total deposits in

insured depository institutions in the stale. I'irsTier is the

second largest depository institution organization in Ne-

braska, controlling deposits of approximately $2.5 billion,

representing 10.4 percent of total deposits in insured depos-

itory institutions in the stale. On consummation of this

proposal, I'BS would become the second largest depository

institution organization in Nebraska, controlling $3.4 bil-

lion in deposits, representing 14.2 percent of total deposits

in insured depository institutions in the state. I'BS is the

sixth largest depository institution organization in Iowa,

controlling total deposits of $7X4.5 million, representing

2.1 percent ol total deposits in insured depository institu-

tions in the slate. TirsTier is the 19th largest depository

institution organization in Iowa, controlling deposits of

approximately $310 million, representing less than I per-

cent ol total deposits in insured depository institutions in

the state. On consummation of this proposal, I'BS would

become the lifth largest depository institution organization

in Iowa, controlling deposits ol $1.1 billion, representing

3 percent of total deposits in insured depository institutions

in the state.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by Section 101

ol the Riegle-Neal Interstate Banking and Branching lilli-

cieucy Act of 1994, allows the Board to approve an appli-

cation by a bank holding company to acquire control ol a

bank located in a stale other than the home slate of such a

bank holding company, if certain conditions are met.''

and Wyoming I'i List and Management Company, (iillcltc, Wyoming,
which engages in hduciaiy and asset management services pursuant to
seelion 225.25(b)(!) anil (4) of Regulation Y (12 C.KR. 225.25(b)(3)
and (4)).

IBS also would acqtiuc Iwo inaelive nonbanking subsidiaries ol
I'irsTier. I'irsl'ici Data and Asset Recovery Company, bolh of Omaha,
Nebraska. l;li,S has eonimitled not to engage in aelivilies ihrough
these subsidiaries without Ihe approval ol Ihe federal Reserve System.

4 Deposit dalLi are as of June 30, 1995.
5. In this context, depository institutions include eommeieial banks,

savings banks, and savings associations with deposits insured by the
federal Deposit Insuiance Corpoialion.

6. I'ul). I.. No KM 328, 108 Slat. 2338 (1994) A bank holding
company's home slate is that stale in which the operations of the bank

These conditions are met in this ease.7 In view of all the

facts of record, the Board is permitted to approve this

proposal under section Md) of Ihe BHC Act.

Competitive Considerations

I'BS and FirsTicr compete directly in the Nebraska bank-

ing markets of Bulfalo County. Omaha/Council Blull's,

Columbus, and Lincoln." Consummation ol this proposal

would not cause the levels of market concentration as

measured by Ihe Ilerlindahl llirschman Index ("Hill") to

exceed the Department of Justice ("I)OJ") merger guide-

lines'' in any of these banking markets except the Lincoln

banking market.1"

PBS is the seventh largest depository institution in the

Lincoln banking market, controlling $94 million in depos-

holding company's banking subsidiaries were principally conducted
on July I, 1966, or the dale on which the company became a bank
holding company, whichever is later, l o r purposes of the BflC Acl,
the home slate ol' 1'BS is Minnesota.

7. 12 U.S.C. §S l842(d)(l)(Al and (li) and 1842(d)(2)(A) and (B).
t'HS is adequately capitalized and adequately managed. HrsTier's
banks have been in existence and continuously operated for the
minimum period of time required under the laws of Ihe stales of Iowa
and Nebraska. On consummation, I-'HS and its aliiliates would control
less than 10 percent of the total amount of deposits of insured
depository institutions in Ihe United Slates, and less than the Nebraska
deposit limit of 14 percent of Ihe tolal deposits of all banks in
Nebraska plus the total deposits, savings accounts, passbook accounts,
and shares in savings and loan associations and building and loan
associations in Nebraska. In addition, this proposal would not violate
Ihe Iowa deposit limitation that bank holding companies not control
more than ten percent ol the sum of total time and demand deposits of
all banks, savings and loan associations, and savings banks in Iowa.
All other requirements of section 3(d) of Ihe HI 10 Act would also be
met on consummation ol this proposal.

X. The Hull'alo County banking market is approximated by Bull'alo
County, Nebraska.

The Omaha/Council Hlull.s banking niiirkel is approximated by (lie
Omaha/Council Blull's KMA; the contiguous areas east of the Hlkhorii
River in Douglas County, Nebraska; and Potlawattamie County, Iowa,
except for the eastern two liers of townships.

The Columbus banking market is approximated by all of l'latte
County; the eastern quarter of Nance County, including the town of
(ienoa; ihe southern two-thirds of Colfax County, including the town
of Schuyler; Ihe northwestern quadrant of liuller County, including
the towns of Bcllwood, David City, and Rising City; the northeastern
half of Polk County, including Ihe town of Shelby; and ihe extreme
northeastern part of Merrick County, including the town of Silver
Creek.

The Lincoln, Nebraska, banking market is approximated by Lan-
caster County, Nebraska.

9. Market data are as of June 30, 1994. Market share data before
consummation aie based on calculations in which the deposits of thrill
institutions are included at 50 percent. The Hoard previously has
indicated that thrill institutions have become, or have the potential to
become, significant competitors ot commercial banks. Sec WM llan-
corp, 76 federal Reserve liulletin 788 (1990); National City Corpora-
tion, 70 federal Reserve liulletin 743 (1984). Thus, Ihe Board has
regularly included thrift deposits in the calculation of market share on
a 50-pcrccnl weighted basis. See, first Hawaiian Inc., 11 federal
Reserve Bulletin 52(1991).

10. These markets and the HIM increases are as follows: Buffalo
City (27 points to 2296); Omaha (242 points to 1778); and Columbus
(22 points to 2049).
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its, representing approximately 3.',) percent of total deposits
in depository institutions in (he market ("markcl depos
its"). LirsTier is tlie second largest depository institution in
the market, controlling deposits of $707 million, represent-
ing approximately 28.8 percent of market deposits. Upon
consummation of this proposal, LBS would become the
largest depository institution in the market, controlling
deposits of $801 million, representing approximately
32,7 percent ol market deposits. The coiiceniralion in the
market as measured by the Mill would increase by
222 points to 22.07 points as a result of this proposal."

A number of additional factors indicate, however, that
the increase in eoiicentialion levels in the Lincoln banking
market, as measured by the IIIII. lends to overstate the
competitive effects of this proposal. Loi example, 18 com-
petitors would remain in the market after consummation oi'
this proposal, including a depository institution that con-
trols 31.2 percent of market deposits. In addition, the
Lincoln banking maiket appears to be attractive for out-of-
market entry. It is the second most populous market in
Nebraska, and population growth in the Lincoln banking
market exceeded I he national average growth rale from
1980 to 1992." As of .lime 1995, the market's uuemploy
menl rate of 2.8 percent was less than half the national
average unemployment rate. Moreover, per capita income
figures for I99.( show thai the Lincoln banking market's
per capita income exceeds the national average.

In accordance with the HI IC Act, the Board sought
comments from the United Slates Attorney (leneral, Ihe
Ollice of Ihe Comptroller ol' the Currency ("OCC"), and
the federal Deposit Insurance Corporation ("b'DIC") on
the competitive ellecls of Ibis proposal. The Attorney
General has advised Ihe Hoard Ihat the proposed tiansac-
iion is not likely to have a significantly adverse elfeel on
competition on any relevanl banking inarkcl. The OCC and
L'DIC have not objected to consummation of the proposal
or indicated it woidd have any significantly adverse com-
petitive clfects in any relevant banking market.

Bused on all the facts of record, including the small
amount by which Ihe Department of Justice merger guide-
lines are exceeded and Ihe number of competitors that
would remain in the market, the Hoard concludes thai
consummation of this proposal woidd not have a signili-
cantly adverse elfect on competition or the concentration ol"
banking resources in the Lincoln banking market. More

1 I. Under the leviscd I )epai lmcnl ol JuMiu ' Merger ( iu idc l ines , 49
I'Ctteral lieukler 26.X2J (Juno 29, 19X4), a market in wliieh tilt1

pos t -merger l t lU is above 1800 is eoiiskleied highly eonceiitialecl.
'MIL1 Just ice Depar tment has informed [he Hoard that a hank nicrgoi or
aei|uisitioii general ly will not he chal lenged (in the absenee ol other
faclois indicating ant ieonipet i t ive el leeis) unless Ihe post mei ger IIII1
is at least 1X00 and tlie meij'.ei increases die l l t l l by inure llv.m
2 0 0 points . The Just ice Depai l incnl lias slated Ihat (he higher than
normal IIIII thresholds loi screening bank merge i s foi an t icompct i -
live el leeis implicit ly i c cogn i / e (he compet i t ive elfect ol' l imited
purpose lenders and other non deposi to iy hnaneial ent i t ies .

12. This rate of growth also exceeded Ihe JMUWIII late lor O m a h a ,
Hit: only olhcr mct iopohla i i a ica in Nebiaska , and Ihe slale as a whole
IVimi 1090 to 1994.

over, based on all the facts of record, the Board concludes
thai consummation of this proposal would not have a
significantly adverse elfeet on competition or Ihe eoneen
Iralion of resources in any relevant market.

Other ('ons'tderatious

The financial and managerial resources and 1'ulure pros-
peels of LBS, I'irsTier, and their respective subsidiaries are
consistent with approval, as are Ihe other supervisory I'ac-
lors Ihe Boaid must consider under section 3 ol the B1IC
Act.1' The convenience and needs ol" the communities lo
be served are also consistent with approval.

Activities

1TSS also has provided notice, pursuant lo section 4(c)(8)
of the BIIC Act lo acquire Ihe nonbanking subsidiaries ol'
I'irsTier. The Board previously has determined by regula-
tion or order that these activities are closely related lo
banking for purposes of section 4(e)(8) ol' the BIIC Act.
LBS has committed that it will conduel ihese aetivilies in
accordance wtlh the Board's regulations and orders approv-
ing these activities for bank holding companies. In every
case under section 4 of the BIIC Act, the Board considers
the financial condition and resources of the applicant and
its subsidiaries and the effect of the transaction on these
resources.1' Basetl on all the lads of record, the Board has
concluded that linancial and managerial considerations are
consistent with approval.

In order lo approve this notice, the Board also must
determine that the pcrfoiniancc of Ihe proposed uoiibank-
ing activities "can reasonably be expected to produce
benefits lo the public . . . that outweigh possible adverse
eifects, such as undue concentration of resources, de-
creased or unfair competition, conflicts of interests or
unsound banking practices," 12 U.S.C. § I843(e)(8).

\.\. The Board has eaiefully reviewed coinmenls from an individual
(""('ouiineulcr") alleging a iiumbei of improper actions by riis'l'iei
ami ils management, including allegations related lo certain loan
Itaiisactioii.s involving ('oinnioiter ami her laniiJy (arming business,
('omiiientei 's allegations toi the nmsl parl involve national hanks
acquired by l;irs'fiei in 19X4' f'irsTiei Bank, N.A., and its predecessor,
Omaha National Bank (both in Omaha. Nebraska), ('onuncnlcr has
filed several JawMiils based *m h o allegations in couils (hat had Ihe
authority lo provide appropriate leinedies il allegations of impropei
actions could have been .substantiated, bul ('oiniiiciitcTs cases were
dismissed. The Boaid has eonsideicd these allegations in light ol' all
(lie facts of record, including reports of examination assessing liti.:
inanageiial strength of 1;BS and I'irsTier and Iheir subsidiary banks.
The Boaid notes Ihat al'lei consummation. I'lrsTiei would be inte-
grated into tlie management stiueture ol IKS and subject lo the
policies and procedures of I:HS. In ligjil of all llic l ads of record, ihe
Hoard concludes that these comments do not waiiaul denial ol (his
proposal. These comments have been referred to the O( '( ' , the bank's
pi imary supervisor, lot consideration.

14. Sir I'JC.V.li. ?1S?A. See oho The 1-itji Hank l.wnlnl, 75
I'edcrtil Reserve Hiillciin 94 (19X9): litixerische Veiriiishtmk AC, 7.1
l-'nleinl Kexene Iliillelin I.VS (19X7).
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Based on all Ihe fads of record, the Board believes that this
proposal should enable l'BS 10 provide greater conve
nience and improved service lo F'BS customers and to
customers of FirsTier's nonbanking subsidiaries. In consid-
ering (he acquisition by FBS of FirsTier's nonbaukiug
activities, the record in this case indicates thai there are
nnnicious providers of these noiibanking services, and
there is no evidence in Ihe record lo indicate that consum-
mation of this proposal is likely to result in any signifi-
cantly adverse cll'ecU. such as undue concentration of
resources, decreased or unlair competition, conllicts ol
interests, or unsound banking practices that would out-
weigh the public benelils ol this proposal. Accordingly, the
Board has determined that the balance ol public inleresl
factors it must consider under section 4(c)(8) of the BI1C
Act is favorable and consisleiil wild approval ol Ihe noliee
to acquire FirsTier's nonbanking subsidiaries.

Conclusion

Based on the foregoing, including the commitments made
to the Board by FBS in connection with Ibis application
and notice, and in lighl ti\' all the tacts ol' records. Board
has determined that the application and notice should be,
and hereby are, approved. Ihe Board's approval is specili-
cally conditioned on compliance by FBS with all the
coniinitnieiils made in connection wild (his proposal. The
Board's determinations on Ihe proposed nonbanking activ-
ities also are subject lo all the conditions set forth in
Regulation Y, including those in sections 22S.4(d) and
225.23(b) ol' Regulation Y, and to the Board's authority lo
require such modification or termination ol Ihe activities ol
a bank holding company or any ol' ils subsidiaries as the
Board finds necessary lo ensure compliance with, and to
prevent evasion ol. the provisions of the BIIC Act and the
Board's regulations and orders issued thereunder. For pur-
poses ol this action, the commitments and conditions relied
on by Ihe Board in reaching lliis decision arc deemed lo be
conditions imposed in writing by the Board in connection
vvilh its findings and decision, and, as such, may be en-
forced in proceedings under applicable law.

Ihe acquisition ol' FirsTier's subsidiary banks shall not
be consummated before the lit'teeiuh calendar day follow-
ing Ihe elleelive dale til this order, and this proposal shall
not be consummated later than three months after the
elleelive date of this order, unless such period is extended
lor good cause by ihe Board or by the federal Reserve
Bank of Minneapolis, acting pursuant lo delegated author
ily.

By oriler ol the Board o\ (iovernors, ellective Decem-
ber 18, IW5.

Voliiif! lor lliis action. C 'liainnan (iieciispan, Vice CliaiiiMaii
Blinder, ami (iovernois Kellcy. I iiulscy, Phillips, and Yellcu.

WILLIAM W. WILLS

Secretary of the Board

Nat ions Bank Corporation
Charlotte, North Carolina

Order Approving the Ac</nisiiit»i of a Bank Holding
Company

Nationsliank Corporation, Charlotte, Norlh ('aroliua ("Na-
lionsBank"). a bank holding company within the meaning
of the Bank Holding Company Acl ( "BI IC Act") , has
applied under section 3 of the BIIC Act (12 U.S.C. § 1842)
to acquire by merger Bank South Corporation ("BSC"),
and thereby indirectly acquire its subsidiary bank, Bank
South ("Bank South"), both of Atlanta, Georgia.1 Na-
lionsBank also has provided noliee under section 4(c)(X) of
the BIIC Acl (12 U.S.C. § I843(c)(8)) and section 225.23
of Ihe Board's Regulation Y (12 CAM. 225.23) lo acquire
Bank South File Insurance Company, Atlanta, Georgia
("Bank South Li fe"), and thereby engage in credit insur
anec activities, pursuant lo section 225.25(b)(8)(i) of Regu-
lation Y (12 C'.F.R. 225.25(b)(8)(i)).' NationsBank would
engage in these activities nationwide.'

Notice of Ibis proposal, alfording interested persons an
opportunity to submit comments, has been published (60
Federal Register 50,625 (FW5)). 'Hie time for filing com-
ments has expired, and the Board has considered the appli-
cation and notices and all comments received in light ol the
factors set forth in sections 3 and 4 of Ihe BIIC Act.

NationsBank, with total consolidated assels o\ approxi-
mately $188 billion, operates subsidiary banks in nine
states and the District of Columbia.' NalionsBank is Ihe
fourth largest commercial banking, organization in Ihe
United States, controlling approximately 4.8 percent of
total banking assets, and approximately 3.7 percent of total
insured deposits. NalionsBank also engages in a number of
permissible noubanking activities nationwide. NationsBank
is the largest commercial banking organization in Georgia,

I. Ill connection witli this pioposal, BSC has granted NationsBauk
an option to purchase up to l().() percent ol Ihe volin^ shares of BNC
on the occnirenee ol certain events. This option would terminate on
Ihe consuminalion ol lliis proposal. Immediately alter" ihe merger of
NalionsBank and BSC, Nationsliaiik would transfer Bank South lo
NB Holdings Corporation, Charlolte, North Carolina l "NB Hold
ings"), a wholly owned subsidiary ol NalionsBaiik. Tlrerealier, Hank
South would rneige into NalionsBaiik of (ieoigia, N.A., Atlanla,
Georgia ("NalionsBank Georgia"), a wholly owned subsidiary of NB
1 loldings.

?. NationsBank also has provided notice to acquire Bank South
Securities Coiporation. Allanla, Georgia. This company, however,
would cease its activities before acquisition by NalionsBank and
would not eniiaye in any actrvilies without the lioaici's approval.

i. Naliousliank also would acquire BSC s interesl in approximately
•1.16 peiceiit of the voting shares ol Southeast Swilcli, Inc., Mailland,
blonda C'Swilch"). and thereby engage in providing data processing
services and nianagenieiil consulling advice pursuant lo sections
2?5Jti{h)O) and (b)(l I) ol Regulation Y (12 CKR. 22S.2S(.ti)(7) and
(h)( I I)). Undei Switch's articles of incorporation, NalionsBank would
be rcquiied [o sell this inleresl, because ils share ownership interesl in
Switch would caved 15 percent.

I. Asset ami state deposit data are as ol .lune .id, I'WS, and include
acquisitions by NalionsBank approved afler that date. Nalionsliank
also operates a litiiifcd-purposc credit card bank in Delaware
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controlling deposits of approximately $8.7 billion, repre-
senting 12.9 percent ol total deposits in commercial hank-
ing organizations in the stale. BSC is the fifth largest
commercial banking organization in Georgia, controlling
deposits o\' approximately $5.1 billion, representing
7.5 percent of total deposits in commercial banking organi
zations in the state. Upon consummation of this proposal,
NalionsHank would remain the largest depository institu-
tion in Georgia, controlling deposits ol' approximately
$13.8 billion, representing 20/1 percent of total deposits in
commercial banking organizations in the state.

Interstate Analysis

Section ?i(d) of the IJIIC Act, as amended by Section 101
ol the Riegle-Neal Interstate Banking and Branching lilli-
ciency Act of 1994, allows (lie Hoard to approve an appli-
cation by a bank holding company to acquire control ol' a
bank located in a state other than the home state of such
bank holding company, il' certain conditions are met.1

These conditions arc met in this case.'' In view of all the
facts of record, the Hoard is permitted to approve this
proposal under section 3(d) of the BIIC Act.

Competitive Considerations

NationsBank and BSC compete directly in live banking
markets in Georgia. Hie Hoard lias carefully considered
the elfeets that consummation of this proposal would have
on competition in all the banking markets served by BSC
in light of all the facts of record, including the characteris-
tics ol the markets, the increase in the concentration of
total deposits in depository institutions' in the markets as
measured by the llerlindahl Ilirsehinaii Index ("I
and commitments made by NalionsHank.

5. Pub. I.. No. KM- A.'X, ION Siiil. 2.UK (IWO). A biink holding
company's home slate is that stale in which Ihc operations of tin: hank
holding company's banking subsidiaries were principally conducted
on July I, 1966. or the dale on which the company became a bank
holding company, whichever is later. I'm pin poses of the MIC Act,
Nalionsliank's home stale is Noith Carolina.

6. 12 US.C-88 lK42(d)(l)(A) and (li) and lX42(d)(2)(A) and (U).
Nalionsliank is adequately capitalized and adequately managed. Dank
South has been in existence and continuously operated I'oi the mini
muni period of lime iei|iiired under (icoigia law. In addition, on
consummation ol this pioposal, Nationsliank and its allilialcs would
control less than 10 percent ol the total amount ol deposits ol' insured
depository institutions in the United Slates ami less than M) percent ol
the tola! amount of deposits ol iu.siued depository institutions in
(ieorgia.

7. Market data are as of.lime M), 1994. In this context, dcpositoiy
institutions include coinuicicial hanks, .savings banks, and savings
associations. Market share data are based on calculations in which Ihc
deposil.s of thrift inslilulions aie included at 50 percent. The Hoard
previously has indicated that thrift institutions have become, or have
the potential lo become, sigiiilicanl competitors ol conuncicial banks.
Si'f WM llancorp, 76 iedeiai Reserve Unite/in 7X8 (IWO); National
City Corpimiliim, 70 federal Reseive linllclin 743 (1984).

X. Under the revised Depaitinenl ol Justice Mcrgct Guidelines, 49
t'edeud Register 26,82.! (June 29, 19X4), a market in which the
post-jitcigcr tilII is above 1X00 is considered lo be highly concen-
trated. In such maikels, the Justice l)epailiucnl is likely lo challenge a

'flic acquisition of BSC by NationsBank would signifi-
cantly increase market concentration in the Fitzgerald and
Savannah banking markets,'1 as measured by the 11H1."1 In
order lo mitigate the potential adverse competitive elfeets
that might result from this acquisition, BSC has entered
into de/initive agreements lo sell its only branch in the
I'itzgerald banking market lo a competitor not currently
operating in the market and lo sell one branch in the
Savannah banking market to a competitor operating in the
market that can purchase the branch without exceeding the
concentration levels in the Department ol Justice merger
guidelines." As a result of these divestitures, the Hill in
the I'itzgerald banking market would remain unchanged
and the Hill in the Savannah banking market would in-
crease 185 points lo 1799 points. Consummation of this
proposal in the three remaining banking markets where
NalionsBank and BSC compete also would not exceed
market concentration levels in the Department of Justice
merger guidelines.1 ' Moreover, numerous competitors
would remain in all the relevant banking markets.

Tile Department of Justice has indicated thai, in lighl of
the proposed divestitures, this proposal is not likely to have
a significantly adverse effect on competition. Based on all
the facts of record, including the proposed divestitures, the
Board concludes thai consummation of this proposal is not
likely to have a significantly adverse ellect IM\ competition
or on the concentration of resources in any relevant bank-
ing market.1 (

merger that increases the IIMi by more than 50 points. The Justice
Department has informed the Hoard thai a bank merger' or acquisition
generally will not be challenged (in the absence of other factors
indicating anti-competitive ellects) unless Ihc posl-merg,er IIIII is at
least 1 800 and the merger ot acquisition inci eases I lie Hill by al least
200 poinls. The Justice Dcparlinenl has staled that the higher than
normal threshold lor an inciease in the III It when scieening hank
mergers and acquisitions foi anli competitive cllecls implicitly iccog-
ni/es the competitive elleels of limited-purpose lenders and other
non-deposilory linancial entities.

9. The I'll/gerald banking marke! consisi.s oj Hen I till and liwin
Counties. The Savannah banking market consists of Bryan, Chatham,
I'.llingliain, and l.ibeily Counties.

10. As a result ol this proposal, Ihc HIM in the bil/gerald banking
market would increase by 716 points lo 2X27 poinls, and the 111II in
the Savannah banking market would increase by 2 Li points to 1827
points.

11. In addition, Nationsliank has committed thai if these divesti-
luies are not completed within six months alter consummation ol this
proposal, il will inmslci the unsold branches lo an independcnl iruslee
who will be instructed lo sell the branches piomptly. Sec think
Ami1 lied Corpoiation, 7X I'ederal Reserve Iliilli'lin 3 IX (1992); United
New M<\ico i'iiuincktl ('DipoialiDii, 77 l-'edend Rexeive llulletiu 484
(1991). NalionsHank also has committed to submit to the Hoard, prior
to consummation ol this pioposal, an executed trust agieeiuenl accept-
able to the Hoard.

12. The Hill would increase as follows: Athens banking market
157 points to 1274 points; Atlanta banking market .170 points to
1475 points; and Macon banking market 405 points to 1492 points.

1-1. The Hill would increase as follows: Athens banking market
157 poinls to 1274 poinls; Atlanta banking market Mi) points to
1475 points; and Maeou banking, maikel 405 points to 1492 pomls.
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Convenience and Needs Considerations

In acting on an application to acquire a depository institu-
tion under the BIIC Ad, the Hoard must consider the
convenience ami needs of the communities to be served,
and take into account the records of the relevant depository
institutions under the Community Reinvestment Act
(12 U.S.C. S 2901 el scq.) ("CRA"). The CKA requires
the federal financial supervisory agencies to encourage
linancial institutions to help meet the credit needs ol' the
local communities in which they operate, consistent with
their sale and sound operation. To accomplish this end, the
CRA requites the appropriate federal supervisory authority
to "assess the institution's record ol meeting the credit
needs ol' its entile community, including low- and
moderate-income neighborhoods, consistent with the sale
anil sound operation oi such institution," and to lake that
record into account in its evaluation ol' hank expansion
proposals.1'

The Hoard received comments on this proposal from
several eonimenlers ("Protestants")1'' alleging, on the ba-
sis of data iileil under the Home Mortgage Disclosure Act
("HMDA"), that NatiousBank of Georgia. N.A.. Atlanta,
Georgia ("NationsBank Georgia"), and NationsBanc
Mortgage Corporation, Dallas, Texas ("NationsBanc Mort-
gage"), illegally discriminate against African Americans in
mortgage lending in Georgia."' In addition, Protestants
express concern that deposits that NalionsBauk collects in
Georgia might be used to fund loans and investments out
of stale rather than be reinvested in local communities.
Protestants also criliei/eil Bank South for its record of
lending to census tracts with predominantly low- and
moderate-income and minority residents as indicated by
HMDA data.

The Hoard has carelully reviewed the CRA performance
records of NationsBank, BSC, and their respective subsid-
iary banks, all comments received on this application,
NaliousBank's and BSC's responses to these comments,
and all other relevant tacts ol' record in light ol' the CRA,
the Board's regulations, and the Statement of the Federal
Financial Supervisory Agencies Regarding the Community
Reinvestment Act ("Agency CRA Statement")."

14. 12 U.S.C. S 2'J0.i.
15. I'rolcslanls include the Inti'i national liiulheihood ol 'Icamslcrs,

llie Allanla, (icoi'gia I.ahoi Council, ;md scvvial individuals.
16. Protestants muiuuiin thai these allegations are suppoiled by a

icceiil lawsuit alleging that Nalionsliank illegally disciiniinalcs
againsl Alrican Americans in making moilgagc loans in (he Washing-
ton, D C . metropolitan area. NalionsHnuk has denied any wiongdo-
ing, and the litigation is in the eaily stages ol developing a laclual
record 1 lie Ollice ol the Coniptrollci ol ihe ('uiiencv ami ihc Hoard,
moreover, have sufheien! supervisoiy authority to lake appropriate
action against Nationsliank. if the plamlill's's claims ol illegal activity
can lie substantiated, and Ilie Hoaul can lake such findings inlo
account in considering Inline applicalions by Nationsliank to expand
its activities.

17. 54 Ictlvivl Ret;ish-> I 3,7-12 (1')«')).

Record of Performance under the CRA

The Board recently reviewed the CRA performance record
of NationsBank in connection with its application to ac
quire CSF Holdings, Inc., Miami, Florida, and concluded
thai NationsBank and its subsidiary banks have the types
of policies and programs in place and working well that
support an elleetive record of CRA performance.ls

This review considered the "satisfactory" or "outstand
ing" ratings for CRA performance received by all ol"
NationsBank's subsidiary banks from the Ollice of the
Comptroller of the Currency ("OCC"), their primary lecl-
eral supervisor; NationsBank's lending activities, includ-
ing its progress under its Community Investment Pro
gram ("CIP") (a 10-year commitment to make a mini
ilium of $10 billion of community investment loans):
NalionsBank's ascertainment and marketing activities; and
NalionsBank's policies and record of closing branches.

The Board also carefully considered NalionsBank's
compliance with applicable lair lending laws. The CSV-
Order notes thai OCC examinations found thai all of
NalionsBank's subsidiary banks were in compliance with
the substantive provisions of the Fair Housing Act anil the
Fqual Credit Opportunity Act ("fair lending laws").1'1 Fx-
aminers found no evidence of piohibiled discriminatory
practices or of practices intended to discourage applica-
tions for the types of products set forth in the, banks' CRA
statements. According to the examinations, each bank had
adequate policies, procedures, and training programs in
place to support nondiscriiiiination in lending activities,
and conducted internal audits to evaluate compliance, with
fair lending laws. Moreover, the OCC examinations found
that the banks's community delineations were reasonable
and did not arbitrarily exclude low- anil moderate-income
areas, and that the banks annually reviewed their delinea-
tions and the geographic distribution of their lending. Na-
tionsBank's Community Investment Group, which includes
its Fair Feuding Program, also was found to have devel-
oped internal and external second and third review pro
grams for declined mortgage applications.-'"

For the reasons discussed in detail in the CSF Order,
which are incorporated herein by reference, the Hoard
concluded thai the CRA performance record of Na
tionsBank was consistent with approval of an acquisition
under the HI IC Act. Alter consummation of this proposal,
NalionsBank would implement iIs CRA and fair lending
policies and procedures at Bank South.

I X . N i i l i o n x H i t i i k C i i i / H m t l i o i i , XI h ' c i l c r a i l i r s T i v i - H i i l l c l i n 1 1 2 1

I1). An examination ol Natiouslianc Mortgage as pail of this icview
also lound no violations ol" Tail lending laws.

20. One conuncntei expressed concern, without pioviding specilic
lacis, lhat Nationsliank's consumer Imauce suhsiduuy, NaliuusCiedil
Coiporalion, Allenlown, Pennsylvania ("NationsCredh"), lends to
niinoiities and in minority communities at higher rates and fees Ihan
those ol olher Nalionsliank subsidiaries that piiinarily serve uon-
minoi iues and non- nhnoi ity communities. There is no evidence in Ihe
recoul that NalionsC Yedil charges higher laics or lees on any prohib-
ited basis.
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Record oj ( I\A I'eijor/naiicc in (icorgiu

CliA I'eijoniuince liuuniiiations: The Agency CRA SlaU:
mciil provides llial a ( 'RA examination is an imporlaiil and
ol'lcn controlling laclor in the consideration DI' an insliin
lion's C'KA record and llial repoils ol lliese examinations
will lie given gical weight in the applications process.'1

Alter the ('SI' Ordei, the ( ) ( ' ( ' released Ihc results of ils
niosl recent examinations of NalioiisBank's subsidiary
banks lor CRA perlormanee. Nalionsliank (leoigia te-
ceived an "outstanding" rating I'oi ( 'KA performance, as
of July I')0."!. In addition. Hank South received a "satisfac
lory" rating I'oi CKA peilonnaiice liotn the ( ) ( ' ( ' as ol'
Jannaiy 1995."

IIMDA Data. The Board lias caivlully considered I'rotes
laiHs' allegations about lending lo African Americans in
Atlanta in light of 1994 and 199 1 IIMDA data lor Na-
lionsliank (icoigia and NalionslSanc Moilgagc. A compar
ison ol the 1994 and 1994 IIMDA dala lor these insliin
lions combined indicates an incicase in 1994 in the
perccnlage ol applications received by Nalionsliank from
African Ameiicans. and llial in bolh years Nalionsliank
received a higliei pcicenlagc ol its lolal applicalions Ironi
African Americans ilian did linancial institutions in the
market in the aggregate.-'1 Between 1994 and 1994, the
percentage ol loan oiiginalious by NalionsBauk lo Alrican
Americans increased, the percentage ol loan denials tic
creased, and the disparity between Nalionsliank's denial
rates for Alrican American applicants and 11011 ininoiily
applicants declined, These data also show, however, that
llicre were disparities in (he tales of loan denials by racial
groups.

The Hoard is coucei ned when Ihc iccord of an iuslilution
indicates disparities in lending lo minority applicants, and
it believes that all banks are obligated lo ensure that their
lending practices aic based on critetia that assure not only
sale and sound lendinj', but also assuie e(|ual access to
credit by creditworthy applicants legatdless of race, The
lioard rccogni/cs, however, thai IIMDA dala alone provide
an iucoinplele measure ol an institution's lending in ils
community. The Board also iceogni/.es thai IIMDA dala
have limitations llial make the dala an inadequate basis,
absent other inhumation, for concluding llial an institution
has engaged in illegal disci iniinalion m lendinj',.

As previously noted, NalionsBank (icorgia is in compli-
ance with the substantive provisions of fair lendinj', laws,
and (lie mosl recent (H'C examinalioti.s of the bank and the

.M. M 1-rdrnil lieyjsla I 1.7 l'i
?J. ( ) ( ' ( ' e x a m i n e e s a l so c o n d u c t e d ;i lair Iriuliiii1, icvicvv ol Hank

Sou lh and ils 11101 trai'L" c o m p a n y subs id ia ry , which inc luded co iupni i
sons ol loan flics in winch Al r i can A n u ' i i c a n app l i can l s vvciv den ied
loans and non mino i i l y app l i cau l s w c u ' 'Mauled loans . Nils it-view
round no ev id i 'ncc ol laic Icudini : [;iw v io la l ions .

.M Appl ica lu) i i s Iroui A h i c a n A n i e i i c a n s inc icascd Ironi I.S,S pi-r
cc-nl ol lotal app l i ca l i ons in I lJ() \ [o .'.{).9 pe iccu l in I W 4 . IAMKICIS in
ll\c Al lan la ma ikv ! us (IK1 a ; 'p ic ; l ak ' i c c e i w d Ul.d pcic i 'n l o\ total
app l i ca t i ons l io in A l n c a i i A n i e i i c a n s in 11)() < and Id.S1 pcrceni in
I'J'^I. /MVican A n i e i i c a n s cons t i lu led J.S.I pc iccn l ol Ilk' lolal popu la
lion in Ihc Al lanla inaikcl in I1)') 1

previous examinations noted in Ihc CSV- Older lound no
evidence of prohibited di.sciiluinaloiy practices or of prac-
tices intended lo discourage applicalions lor the types ol
products set I'oilh in the bank's CRA statement. Na
lionsBnnk (ieoi»ia has in place all ol Nationsllank's lair
lending', review policies and procedures, including its sec
oud. antl third review programs I'oi applications lor which a
preliminary decision to decline has been made. ' 1 These
examinations also lound thai the bank's {•coj.'.raphic distri-
bution ol applications, originations, and denials was lea
sonable, and considered Ihc bank lo be cllective in serving,
low and moderate -income individuals antl areas.

Record oj I.eudini; Activities. Duiiuj.'. l°93, Nalionsliank
made 873 home morl<.>a<ic loans loi a lolal of $(>()..' million
to Alrican Anieiicans in the Allaula market, and made 778
such loans for a total of $L>.1) million in 1994. Na-
lionsBank also oilers loans lo qualiTyim- low and
moderate income borrowers under its ( 'II ' initiative, as
reviewed in the ( SI1' Ordei, usinj> nonlradilional uudcrwiil
iiij^ ciileria and oll'eriiif.1 below market rales and icduced
down payment iei|uiiciiients and closin;1. cosls. During
1994, Nationsliank made ()() loans totalling $.S..' million in
(ieoi»ia uudei Ibis proj'iam.

In adilition, in 199.1 the bank made 22 commercial ical
estate loans totalling $7.f> million I'oi community develop
iiienl purposes, such as Ihe development ol low anil
moderate income single- and timlli lainily housiui'. units
and renovations of eoiiununily and retail centers in nndei
served areas. The bank coinniillcd an addilional $.Kl mil-
lion lor 1 his purpose in 199-1. Natiousliank ( ieoif ia also
supported (lie community development initiatives ol ori^a
in/ations established It) help provide housing lor low antl
moderate income lamilies. During 199,!, loi example, the
bank committed $M)(),()()() to the Atlanta l-,t|uily fund lo
provide bridge financing for nuilli family housing projects.
During 1994, (he bank committed $.M milliuu to ihc
Atlanta Multi I•;1111iIy l'inaiice Alliance lo provide eon
sliuclioii and bridge financing for housing I'oi low antl
moderate income households.1 '

Nalionsliank (icoigia also has been a leading small
business lender Iliiougliout (ieorgia. During 199.i, the bank

.-M A n i t t d t \ tdititl I ' l o l e s l . j i t l e i i l i c i / c t i N a l i o n s l l ; i i ) K ( i c o i ^ i n Jo i
t l c n y i u i 1 h i s l o a n a p p l i c a t i o n a n d n i a i n l a i u c d t h a i I h c h a n k i l l e g a l l y
t l i s c i i i u i n a l c s a f a i n s l A h i i ' a n A n i e i i c a n s in i h c A l l a n l a a r e a . In l i f h l
o t a l l I h c I a c t s o l i c c o u l d i s c u s s e d a b o v e , i h c l i o a u l d o c s n o l b e l i e v e
( d a ( t h e s e e o t n t n c t i t s w a t i a n t d e n t a l o l I l ie a p p h e a l i o u . \'\ic l l o a i d ! t a s
p r t )V ' i dcd i h c s e c o i u n i c n l s t o I h c ( ) ( ' ( ' I tn c o n s i d c i a l i o n .

,'c' N a l i o n s H a u k a l s o s u [ ) p t ) i t s d i e c o u i m i i i u l v d c v c l o p i u c u l i n i l i a
l i v e s o l o l h e i o i y . a n i / a l i o n s ill I h c c o i p o r a l c l e v e l D u n n ; 1 I 1 ) ' ) . ! ,
N a d o u s H a i i k ( ' o i i i i i i u i u l ) M c w l o p m e u l ( ' ( i t i K t i v t u n i ( " i N a l i o i i s H i U i i s
< ' I K ' " ) l o i n l e d a p a i l n c i s l u p vvilh i h c A l l a n l a N e i g h b o r h o o d D e v e l o p
n i e n l l ' a i l n c i s h i | ) a n d i n v e s t e d a p p i o x m i a l c l y $ 1 4 i n i l l i o n l o a e i | t i i i c
a n d i c n o v a l c . ' . S I I n i i i l t i l a n n l y h o i i s i n ; ' , u n i t s . D t i n n i ' , I ' W I .
N a l i o n s l J a n k ( ' ! ) ( ' c i i t c i c d i n l o ( w o a d d i l i o u a l [ t a t l u c r s l t i f t s Id e o n
s l r u c l u p l o U) n e w s i n j d c l a i n i l y h o i n e s h ) i low'- a n d m o d c i a l c
i n c o n i e h o u s e h o l d s in I h c M a i l i n 1 u l h c i I s i n j ' , J i . , I l i s l o n c l ) i s l n c l
a n d I h c S n n n i u ' i h i l l m ' i « h b o i l i o o d N a t i o n s I l o n s u i ; 1 I - m i l l , a p a i l n e i
s h i p f o n n e d in I ' M ! l iy N a t i o n s f i a n k a n d M i i t e i p n . s e S o c i a l l n v c s l
i n c n l ( o i p o i a l i o n , c o i n n i i t l c d $ 1 . 1 m i l l i o n in I 9 l ) d l o r e v i ! a l i / c ti-l
l o w i i i c o i n c a | ) a [ t i n c n l u n i l s in I h c I ' a s l P o i n l n e i j ' h b o i h o o d



176 cderal Reserve Hiillctin I I I'cbrnary 1996

made 23 Small Business Administration ("SBA") loans for
a total of $8.2 million, and originated 5,739 small business
loans for a total of $397.4 million.2" During 1094, the bank
made 50 SBA loans totalling $16.6 million, and originated
3,568 small business loans totalling $245 million.
NationsBank Georgia committed $2.5 million to a micro-
loan pool administered by the Atlanta Business Commu-
nity Development Corporation, and made a four-year com-
mitment totalling $200,000 to the Savannah Community
Development Corporation to be used to provide bridge
financing to small businesses. The bank invested approxi-
mately $2.7 million in the Greater Atlanta Small Business
Project, the Lntrepreneurial Development Loan Fund, and
Renaissance Capital Corporation to be used for loans to
small businesses that normally would not qualify for con-
ventional bank financing;.''

Conclusion Regarding Convenience and Needs I-actors

The Board has carefully considered all the facts of record
in reviewing NationsBank's record of CRA performance.
Based on a review of the entire record of performance,
including information provided by all commenters,
NationsBank, and BSC, the Board has concluded that
convenience and needs considerations, including the over-
all CRA performance records of the institutions involved
in this proposal, are consistent with approval of (his appli-
cation.

Oilier Considerations

The Board also has reviewed the financial and managerial
resources and future prospects of NationsBank, Bank
South, and their respective subsidiaries, and the other su-
pervisory factors the Board must consider under section 3
of the BUC Act. Based on all the facts of record, the Board
has concluded that these factors are consistent with ap-
proval of the application.

Nonthinking Activities

NationsBank also has given notice, pursuant to section
4(c)(8) of the BHC Act, to acquire Bank South Life, and
thereby engage in credit insurance activities. Sec-
tion 4(c)(8) of the B1IC Act provides that a bank holding
company may, with Board approval, engage in any activity
that (lie Board determines to be "so closely related to
banking or managing or controlling banks, as to be a
proper incident thereto." The Board previously has deter-
mined by regulation that the activities of Bank South Life
are closely related to banking within the meaning of sec-

20. Small business loans include non-real estate commercial loans
originated iit amounts up to $50(1,000.

27. The hank also provides technical support to small businesses,
such as Small Business Journey, a seven-week com so on the luiula
mentals of small business management ollered with the University of
Georgia Small Business Development Center, Over .140 persons jirad-
uatecl from this pmgram in I'W4.

tion 4(c)(8) of the HI IC Act.-1* NationsBank has committed
that it will conduct these activities in accordance with
Regulation Y.

In order to approve this proposal, the Board also must
determine thai the proposed aelivities represent a proper
incident to banking, that is, that the proposed transaction
"can reasonably be expected to produce benefits to the
public, such as greater convenience, increased competition,
or gains in elficiency, thai outweigh possible adverse ef-
fects, such as undue concentration of resources, decreased
or unfair competition, or unsound banking practices.""' On
the basis of the record, the Board believes that this pro-
posal should enable NationsBank to provide greater conve-
nience and improved services to its customers. Financial
and managerial considerations also are consistent with
approval.1" On the basis of these considerations and all
other facts of record, the Board has determined that there is
no evidence in the record to indicate that consummation of
this proposal is likely to result in any significantly adverse
elfects, such as undue concentration of resources, de-
creased or unfair competition, conilicls of interests, or
unsound banking practices, that would outweigh the public
benefits of this proposal. Accordingly, the Board has deter-
mined thai the balance of public interest factors it must
consider under section 4(c)(8) of the 151 IC Act is favorable
and consistent with approval of NationsBank's proposal to
acquire Bank South Life.

Conclusion

Based on the foregoing and all other facts of record,
including all the commitments made by NationsBank dis-
cussed in this order, the Board has determined that this
application and. the notices should lie, and hereby are,
approved. The Board's approval is specifically conditioned
on compliance by NationsBank with all commitments
made in connection with this application and these notices,
including its divestiture commitments as discussed above.
The Board's determination on the proposed nonbanking
activities also is subject to all the conditions sel forth in
Regulation Y, including those in sections 225.7 and
225.23(g) (12C.KR. 225.7 and 225.23(g)), and to the
Board's authority to require such modification or termina-
tion of the activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure compli-
ance with, or to prevent evasions of, the provisions and
purposes of the BHC Act and the Board's regulations and
orders issued thereunder. The commitments and conditions
relied on by the Hoard in reaching this decision are deemed
to be conditions imposed in writing by the Board in con-
nection with its findings and decision, and, as such, may be
enforced in proceedings under applicable law.

The acquisition of Bank South shall not be consum-
mated before the fifteenth calendar day following the ellec-

2X. 12C.RR. 225.25(h)(X)(i).
29. 12 ll.S.C. § I843(c)(8).
M). Sec 12C.KK. 225.24(1)).
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tivc dale of this order, and this proposal shall not he
consummated later than three months alter the elective
date of this order, unless such period is extended lor good
cause by the Board or by the l-'ederal Reserve Bank of
Richmond, acting pursuant to delegated authority.

By order of the Board of Governors, ell'ective Decent
her 18, 1995.

Voting tor this action: Chairman (ireenspan, Via- Chairman
Blinder, and (iovmmis Kcllcy, Lindscy, Phillips, and Yellen.

Wll.l.lAM W. Wll.liS
Secretary of the Hoard

U.S. Bancorp
Portland, Oregon

Order Approving the Aec/uisition of a Hank Holding
Company

U.S. Bancorp, Portland, Oregon ("U.S. Bancorp"), a bank
holding company within the meaning of the Bank Holding
Company Act ("BIIC Act") has applied under section 3 of
the BHC Act (12 U.S.C. § 1842) to acquire all the voting
shares ol'West One Bancorp, Boise, Idaho ("West One"),
and thereby indirectly acquire its subsidiary banks.1

U.S. Bancorp also has provided notice under section 4(c)(8)
ol' (he MIC Act (12 U.S.C. § IM3(c)(K)) and section
225.23 ol'the Board's Regulation Y (I2C.KR. 225.23) to
acquire the nonbanking subsidiaries ol' West One, and
thereby engage in permissible nonbanking activities.'

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 49,847 (1995)). The lime lor tiling com-
ments has expired and the Board has considered the appli-
cations and notices and all comments received in light of
the factors set forth in sections 3 and 4 of the BIIC Act.1

1. The .subsidiary hanks aiv West One Bank and Idaho First Hank,
holh in Boi.sc, Idaho; West One Bank, Oiegon, Portland, and West
One Hank, Oregon, S.H., Ilillsboro, both in Oregon; Wcsl One Bank
Washington, Seattle, Washington; and West One Hank, Utah, Salt
Lake C'ily, Utah.

2. The nonbanking subsidiaries are Wesl One Tiust Co., Salt Lake
City, Utah, and Wesl One Trusl Co., Washington, Seattle, Washing-
ton, which engages in trust company activities pursuant to section
22S.25(b)(3) ol' Regulation Y (12 C.F.R. 22S.25(b)(3)); Wesl One I ,ilc
Insurance Co., Phoenix, Arizona, which engages in insuiance activi-
ties permitted under section 4(c)(8) ol the BIIC Act, pursuant to
sections 22.i.25(b)(X)<i) ol Regulation Y ( I2C. I ; K. 22.S.2S(b)(X)(i));
and West One Financial Services, Inc., Boise, Idaho, which engages in
residential and commercial mortgage servicing activities pursuant to
section 22S.2S(h)(l)(iii) ol Regulation Y 12 C.I'.K. 225.2S(b)( I )(iii)).

3. Two Commcnlers eonlended lhal notice ol the pioposal was
inadequate. The Board's Rules ol Procedure (12 C.I'.R.
262.3(b)( l)(ii)(F)) require an applicant to publish notice in a newspa-
per of general circulation in the community where the head offices ol"
the largest subsidiary bank of the applicant, it any, or the applicant and
each organization lo be acquired are located. Notice ol the proposal,
inviting public comment was published on September 14, 1995, in a
newspaper ol general circulation in Portland, where U.S. Bancorp is
located, and in newspapers ol general cueulalion in the following

U.S. Bancorp, with total consolidated assets of
$21.4 billion, operates subsidiary banks in California,
Idaho, Nevada, Oregon, and Washington State.1 U.S. Ban-
corp is the 37th largest banking organization in Ihc United
States, controlling less than I percent of total banking
assets in the United States. U.S. Bancorp also engages in a
number of permissible nonbanking activities nationwide.
Wesl One, with consolidated assets of $9.2 billion, oper-
ates subsidiary banks in Idaho, Oregon, Washington, and
Utah. West One is the 70th largest banking organization in
the United States, controlling less than 1 percent of total
banking assets in the United Slates. Upon consummation
of this proposal, U.S. Bancorp would become the nation's
32d largest banking organization, controlling less than 1
percent of total banking assets in Ihc United .Slates.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by Section 101
of the Kiegle-Neal Interstate Banking anil Branching I'lHi-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company lo acquire control of a
bank located in a slate other than the home state ol' such
bank holding company, if certain conditions are met.'1

These conditions are met in this case.'1 In view ^i' all the
facts of record, the Board is permitted to approve this
proposal under section 3(d) of the Bl IC Act.

cities where West One's banks are located: Boise (Seplembei IS,
I W ) ; Seattle (September 13, 1995); and Salt Lake City (September
IS, 1995). In addition, consistent with Ihc Hoard's Rules ol Procedure
(12 C.I'.R. 262J(i)( I)), the Hoaid published notice ol tins proposal in
the i'edctat Rv^islci', iuviliug public comment for 2.^ days. 'I he Boaid
has received and carelully reviewed comments trom organizations in
dill'crcnl stales where Wesl One's banks are located. Based on all the
/'acts ol record, (lie Hoard concludes ilia! notice wa.s published in
accordance with its Rules and lhat Ihc public was adequately uotitied
ol this proposal.

4. All assel data aie as of June 30, 1995.
5. Pub. L. No. 10.1 328, I OX Slal. 233X (1994). A bank holding

company's home state is thai slate in which Ihc operations ol 'ihc bank
holding company's banking subsidiaries were principally conducted
on July I, 1960, oi ihc dale on which Ihe company became a bank
holding company, whichever is laler. For pmpose.s ol ihe HIIC Acl,
Ihe home slate of U.S. Bancorp is Oregon.

f>. 12 U.S.C. SS IX42(d)(l)(A) and (II) and IX42(d)(2)(A) and (H).
U.S. Hancoip is adequately capilali/.ed and adequately managed. Wesl
One's banks have been in existence and continuously operated lor (lie
periods ol time requiied under Ihe laws of the Males ol Idaho, Utah
and Washington. In addition, upon consummation of this pioposal,
U.S. Haneoip and ils atliliatcs would control less than 10 pcrcenl of
the total amount of deposits of insured depository institutions in the
United States, and less than 30 percent of ihe total amount ol deposits
ol insured deposiloiy institutions, or ihe applicable stale deposit limit,
in Utah and Washington. U.S. Baneoip would control moie than
30 pel cent of Ihe total deposils in depository institutions in Idaho allei
the proposal, llovvcvei, Idaho law expressly eliminales any deposit
limitations (Idaho Code § 26 1606 as amended (1995)) and the
Director ol the Department of Finance has indicated dial the transac-
tion is permissible under relevant Idaho law. Accordingly, in this case
ihc acquisition by U.S. Hancoip of deposits in Idaho is pel milled
under section 3(d)(2)(D) of the BIIC Acl (12 U.S.C. § lX42(d)(2)(l))).
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Competitive Considerations

U.S. Hancorp and Wcsl One compete directly in 23 hank-
ing markets in Idaho, Oregon, and Washington.7 The Board
has carefully considered the ellects that consummation of
this proposal would have on competition in these banking
markets, in light of all the facts of record, including the
characteristics of these markets, the projected increase in
the concentration of total deposits in depository institu-
tions15 in these markets ("market deposits") as measured
by the llerlindahl Ilirschman Index ("Hill"),' ' and com-
mitments made by U.S. Bancorp to divest certain branches.
In evaluating the competitive factors in this case, the Board
also has carefully considered the views presented by com-
menters.

In fourteen banking markets, consummation of this pro-
posal would not exceed the levels of market concentration
as measured by the Mill under the Department of Justice
("DOJ") merger guidelines.10 In nine other banking mar-
kets,11 the increase in the concentration of market deposits,
as measured by the IIHI, indicates that the combination of
U.S. Baucorp and West One, without divestitures, could
result in significantly adverse competitive ellects. In order

7. State banking data and local banking markets arc set lorth in the
Appendix.

X. Market deposit dala are as of June 30, 1994. Market share data
aie hased on calculations in which the deposits of thrill institutions are
included at 50-perccnl weighted hasis. The Boaid previously has
indicated thai tin ill institutions have become, or have the potential to
become, major compelitois of commercial banks. Sri1 Midwest /•'iiuiii
rial (Iroup, 75 i'ederal Reserve littlU'lin 3X6 (19X9); National City
Corporation, 70 I'ederal Reserve Hullelin 743 (19X4). Thus, the
Hoard has regularly included thrill deposits in the calculation ol'
market shaie on a 50-percent weighted basis. See, c.i;.. i'irst Hawaiian
Inc., 77 Federal Reserve Bulletin 52 (1991).

9. Under the icvised Department ol Justice Meiger Ciuidelines, 49
federal Register 26,82.? (June 29, 19X4), a market in which the
post-merger Hill is above 1X00 is considered to be highly concen-
trated. In such markets, the Dcpailinenl of Justice (the "DOJ") is
likely to challenge a mergei that increases the Hill by more than
50 points. The DOJ has informed the Hoard that a bank acquisition or
mergei generally will not be challenged (in the absence of other
factors indicating anti-competitive eltects) unless the post-merger
Hill is at least lXOOand the merger or acquisition incieases the HIM
by at least 200 points. The DOJ has staled that the higher than normal
threshold for anli-conipetilive ellects implicitly recogni/es the com-
petitive ellecl of liiniled-puiposc lendeis and other non-depository
financial entities.

10. The markets and the IIIII increases are as follows. In Idaho,
Boise (9X points lo 3150); I.ewiston (86 points lo 2025); Moscow
M54 points to 1494); and Nainpa (56 points to 22X1). In Oregon,
Corvallis (165 points lo 1692); Deschutes County (90 points to 1934);
Kiigcnc (121 points to 16X0); and Salem (I5X points to 1636). In
Washington, lireineilon (54 points to 1512); Olympia (63 points to
1309); Seattle (X5 points to 1X00); Skagil County (124 points to
1X75); and Spokane (277 points to 17X31. U.S. Bancorp also has
committed lo divest a branch in the Yakiina, Washington, banking
market, although consummation ol this proposal would not exceed
DOJ merger guidelines in that market. In light of this divestiture, the
Hill lor the market would increase 253 points lo 1604 points.

M. The banking markets are as follows: in Oregon, Jefferson
County, Lincoln County, Ontario, I'endleton, I'oitland, and Wasco
County; in Washington, Hcllinghain, Kitlilas County, and 1'asco-
Kcunewick Richlaud.

to mitigate the potential that this proposal may result in
adverse competitive effects in these markets, U.S. Bancorp
has committed to divest branches in each of these banking
markets to one or more acquirors whose purchase o\'
branches would not substantially lessen competition.'•' Af-
ter consummation of this proposal and the divestiture of
branches, the competitive effect of this proposal would be
within the market concentration levels set forth in Ihe DOJ
Meiger Guidelines and the parameters applied by the Board
in previous decisions in all markets, except the Portland
banking market.1'

I'oitland liankiiiH Market. U.S. Bancorp is the largesl
banking organization in the Portland banking market.1' On
acquisition of West One, U.S. Bancorp would control ap-
proximately $5.4 billion in deposits, representing approxi-
mately 40.5 percent of market deposits. To mitigate the
potential anti-competitive effects of this acquisition in the
Portland banking market, U.S. Bancorp has entered into
divestiture agreements lo sell 16 branches and approxi-
mately $341 million o\' deposits to a linn that is not
currently competing in the Portland market. On consumma-
tion of the proposed divestiture, the IIIII in the Portland
banking market would increase by 230 points to 2226, and
U.S. Bancorp would control 37.9 percent of the market.

A number of additional factors indicate, however, Ihat
the increase in concentration levels in the Portland banking
market, as measured by the 11111, tends lo overstate the
eompetitive ellects of this proposal taking into consider
alion the proposed divestitures. I''or example. 21 competi-
tors would remain in the market, and the number of com-
petitors would not be reduced because U.S. Bancorp has
committed to sell the divested branches lo an out of-

12. With respect to each market in which U.S. Bancorp has commit-
ted to divest otlices it has commuted to execute sale agreements prior
to consummation of the acquisilion ol West One, and to consummate
these divestitures wilhin 1X0 days of consummation. U.S. Bancoip has
committed Ihat if it is unsuccessful in completing these divestitures
within 180 days ol consummation of this proposal, it will transfer the
unsold branches to an independent trustee with inslmclions to sell Ihe
branches promptly. See llankAnierica Curpoiaiion, 7X /•'ctlcral Re-
serve liiilletin 33X (1992); United New Mexico l-'inancial Corpora-
lion, 11 I'ederal Reserve liiilletin 484 (1991). I'ui'thcrnioie,
U.S. Bancorp has committed to submit lo Ihe Board, prior lo consum-
mation of Ihe acquisition, an executed trust agreement acceptable lo
the Board stating the terms of the divestiture.

13. Based on U.S. Bancorp's proposed diveslilures, the IIIII in these
banking markets would increase as follows. In Oregon, JeHerson
County (no inciease), Lincoln County (increase not to exceed
29 points lo 2025 points). Ontario (increase not lo exceed 1X9 points
lo 1X70 points), I'endleton (no increase), and Wasco County (no
increase); in Washington, liellinghain (inciease not to exceed 252
points to 1774 points), Kitlitas County (incieasc nol to exceed 10
points to 1500 points), and I'asco-Kennewick-Kichland (increase not
lo exceed 107 points lo 1954 points).

14. The Board icceived comments concerning Ihe compelilive el
fects of this tiausaction from an individual and an organization. The
individual expiessed concern that the proposed tiansaction would
have a significantly adverse elfect on competition or the concentration
of resources in Ihe I'oitland, Oregon, banking market, as evidenced by
higher deposil inlerest rales and rates of relurn at West One. The
organization expressed concern about adverse ellects on competition
in the State ol Washington.
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market competitor. In addition, Portland is an attractive
market for entry. It is the largest hanking market in Ore-
gon, and, (rum 1990 lo 1994, ils population grew Taster
than any other metropolitan area in Oregon. Five new
competitors have entered (he market de novo since 1992,
and two more have received regulatory approval lo enter
the market. In addition, the number of branches in the
market has increased by 60 over the last five years.

In accordance with the BIIC Act, the Board has sought
comments from the United Slates Attorney General, the
Office of the Comptroller of the Currency ("OCC"), and
the Federal Deposit Insurance Corporation ("FDIC") on
the competitive ell'ects of this proposal. The Attorney
General has advised the Hoard that, in light of the proposed
divestitures, the proposed transaction is not likely to have a
significantly adverse effect on competition in any relevant
banking market. The OCC and FDIC have not objected to
consummation of the proposal or indicated that il would
have atiy significantly adverse competitive clfects in any
relevant banking market.

Based on all the facts of record, including the views
expressed by eommenters on the potential competitive
ell'eels of this proposal, and for the reasons discussed in
this order, the Hoard concludes that consummation of this
proposal is not likely to have a signilicantly adverse effect
on competition or on the concentration of resources in any
relevant banking market. This determination is subject (o
completion of the divestitures proposed by U.S. Bancorp in
connection with these applications.

Convenience unit Needs Considerations

In acting on an application to acquire a depository institu-
tion under the BIIC Acl, the Board inusl consider the
convenience and needs of the communities to be served,
and take into account the records of the relevant depository
institutions under the Community Reinvestment Act
(12 U.S.C § 2901 et seq.) ("CRA"). The CRA requires the
federal financial supervisory agencies to encourage finan-
cial institutions to help meet the credit needs of the local
communities in which they operate, consistent with their
safe and sound operation. To accomplish this end, the CRA
requires the appropriate federal supervisory authority to
"assess the institution's record of meeting the credit needs
of ils entire community, including low- and moderate-
income neighborhoods, consistent with the sale and sound
operation of such institution," and lo lake that record into
account in its evaluation of bank expansion proposals.n

The Board has received comments supporting this pro-
posal from a number of organizations, which commended
U.S. Bancorp's efforts in promoting affordable housing
initiatives and helping community groups achieve their
objectives for lending programs for minorities and low-
and moderate-income individuals. U.S. Bancorp also was
commended for providing leadership by encouraging bank
personnel with financial expertise to assist in addressing

IS. 12 U.S.C, § 2903.

housing-related credit needs of its entire community, in-
cluding low- and moderate-income neighborhoods.

One eommenter expressed concern, however, that the
proposal could have an adverse elfect on U.S. Bancorp's
record of performance because of alleged deficiencies in
the CRA performance record of West One. In particular,
the eommenter questioned West One's record of lending
to, and of providing lending products that lake into account
specialized, needs ol, minorities and residents ol low-
income census tracts. The commenler also suggested that
future branch closings by U.S. Bancorp, especially in rural
areas, should be monitored closely."1

The Board has carefully reviewed the CKA performance
records of U.S. Bancorp, West One, and their respective
subsidiary banks; all comments received; responses to
those comments by U.S. Bancorp and West One; and all
other relevant facts of record, in light of the CRA, the
Board's regulations, and the Statement of the Federal Fi-
nancial Supervisory Agencies Regarding the Community
Reinvestment Act ("Agency CRA Statement").

Record of Performance Under the CRA

A. CRA Performance Hxaniinations

The Agency CRA .Statement provides that a CRA examina-
tion is an important and often controlling factor in the
consideration of an institution's CKA record and that re-
ports of these examinations will be given great weight in
the applications process.17 The Hoard notes thai Iwo of
U.S. Bancorp's subsidiary banks, U.S. National Ba/ik of
Oregon, Portland, Oregon ("USNB"), its lead subsidiary
bank, and U.S. Bank of" Washington, N.A., Seattle, Wash-
ington ("USWA"), both received "outstanding" ratings
from their primary federal supervisor, the OCC, in their
most recent publicly available examinations for CRA per-
formance, as of March I994.IK U.S. Bancorp's subsidiary
bank in Idaho, U.S. Hank of Idaho, N.A., Coeur d'Alene,
Idaho ("USBI"), received a "satisfactory" rating from the

16. 54 Federal Register I.!,742 (1989). Two commenlers have
leached agreements with U.S. Hancorp regarding services lo lie pro
vided lo low- ;»id modeiale-income communities and have requested
that Itie Hoard iiinnilor and enlorce compliance with these agreements.
The Board lias indicated in previous orders and in Ihe Agency CRA
Statement that conimunicalion liy depository institutions wilh cominu
nity groups provides a valuable method ol assessing and deieimining
how best to address the credit needs of Ihe conimunily. lioih Ihe CRA
and the Agency CR/V Statement require llic Board's review to locus
on the established record ol" performance ol the institutions involved
and Ihe programs and policies lhal Ihe in.sntulion.s have in place lo
assisl in meeting the credit needs of their entire communities. See
Fifth rhinl lhiHcorp, 80 Federal Reserve Iliilletiii 838 (1994). The
Hoard believes, moreover, thai agreements helweeii banking oigani/.a
(ions and community groups are private arrangc'incnls lhal are nol
enforceable by ihe Hoard.

17. Id at 13,745.
IS. U.S. Hancorp's subsidiary savings bank in Washinglon,

U.S. Savings Dank of Washington, llcJIiiigha/n, received a "salisfaclo
ry" rating from the I'PIC in Us most recent examination ol CKA
per roiinaiice, as ol May 199.1.
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OCC in its most recent examination of CRA performance,
as of September l()°4. West One's lead bank, West One
Bank, Idaho, Boise, Idaho, was rated "outstanding" for
CRA performance by the Federal Reserve Bank of San
Francisco, as of June 1CW5. West One's remaining subsid-
iary banks all received ratings of "outstanding" or "satis-
factory" as of their most recent CRA performance evalua-
tions by their primary federal supervisors.1''

B. Lending Policies and Programs

The Board notes thai U.S. Bancorp has the lypes of policies
and programs in effect and working well that assist in
providing an effective record of CRA performance. Upon
consummation of this proposal. West One would be inte-
grated into the U.S. Bancorp corporate CRA structure, and
U.S. Bancorp has stated that it plans to continue
U.S. Bancorp's overall policies and practices, consistent
with safe and sound operations, in its existing market areas
and in the new market areas U.S. Bancorp would enter as a
result of the proposal. U.S. Bancorp also intends to review
the particular programs currently offered by West One to
ensure that unique CKA-relaled needs identilied by West
One continue to be met.

CRA lending programs include products designed to
assist in meeting the credit needs of low- and moderate
income areas ami individuals, small businesses, ami small
farms. For example, U.S. Bancorp subsidiary banks oiler
home loan programs with required downpaymenls as low
as 2 percent, permit closing costs to be financed, provide
down payment assistance, and oiler flexible underwriting
eritciia in the areas of credit history, income ratios, and
sources o\' down payment.-'" The banks also participate in
special home loan programs developed by the secondary
market, as well as government-insured programs offered
by the Veterans Administration and the Federal Housing
Administration.

In terms of small business lending, U.S. Bancorp subsid-
iary banks oiler a variety of credit products to small
businesses, including the 7a, 504 and l.ow-l)oc programs
through the Small Business Administration. Small busi-
nesses owned by women and minorities and small busi-
nesses in disadvantaged areas are eligible lor loans through
U.S. Bancorp's Commercial Opportunity Foan Program.
This program provides financing under underwriting stan-
dards more liberal than conventional financing in terms of
qualifying criteria and loan terms. Community develop-
ment activities of the banks include construction and per-
manent financing for multi-family affordable housing dc-

19. Wcsl One Hank, Oregon, Portland, Oregon; West OIK- Bank,
Oregon, SI! . , Ilillshoro, Oregon; West One Bunk, Washington, Seat-
lie, Washington; and West One Hank, Utah, .Sail Lake City, tllah. all
leceived CRA Kxaminalion tarings ol "outstanding" lroin ihen |'ii
tnary federal supervisors in Ilieir most recent CRA Inanimations.
Idaho t-'iisl Bank, Boise, Idaho, received a fating o\ "snlislaclory."

20. U.S. liancoip's hanks offer a portfolio home loan program called
llomel'artncrs U.S. that features qualifying criteria thai are mote
expansive Ihan secondary market slandaids.

velopmenl, and lire financial support of non-profit
organizations engaged in community development, build-
ing affordable housing, and providing educational pro-
grams to small businesses and home buyers.

U.S. Bancorp also has adopted a fair lending policy and a
comprehensive fair lending implementation plan. These
include comparative file reviews and matched pair testing
and a second review program. U.S. Bancorp employs a Fair
I.eniling Program Manager, who is responsible for direct
ing efforts under the lair lending implementation plan and
for fair lending initiatives, procedures, and program devel-
opment for all of U.S. Bancorp's subsidiary banks. The
subsidiary banks track and analy/c lending activity to
ensure reasonable credit distribution and to evaluate fair
lending performance. Fending activity reportable under the
Home Mortgage Disclosure Act ("I1MDA") is analyzed
using population levels of minorities, approval and denial
ratios among minorities and non-minorities, and applicant
income levels.

U.S. Baueorp has a marketing program in place at each
of its subsidiary banks, which involve the use of television,
radio, print, direct mail, sponsorships, educational semi-
nars, community events. U.S. Bancorp's subsidiary banks
have developed specific advertising programs for low- and
moderate-income areas and individuals, small businesses,
and small farms. Print adds are placed in publications
directed toward minority applicants and advertising has
been conducted in languages other than Fnglish. Multilin-
gual and multicultural loan ollicers also are recruited in
order to better reach diverse markets.

C Brand) Closure Policies and Practices

U.S. Bancorp's subsidiary banks operate under a branch
closure consolidation policy that would apply to the subsid-
iaries of West One. This policy requires extensive research
to be conducted before reaching a decision lo close a
branch, including consideration of any low- to moderate-
income neighborhoods, rural areas, small businesses and
small farms that might be affected by a branch closure. U.S.
Bancorp solicits information directly from the community
about the potential iirrpact ol a proposed branch closure.
These contacts include individuals representing low- lo
moderate-income constituencies, small businesses, small
farms, and senior citizens. The policy requires that, should
(he impact of a branch closure be more than minimal, an
action plan be developed to minimize the impact.

Recent amendments to the Federal Deposit Insurance
Act require art insured depository institution to submit a
notice of any proposed branch closing to the appropriate
federal banking agency no later than 90 days before the
date of the proposed branch closing.'1 The Board also
notes that branch closings by U.S. Bancorp, particularly irr

21. Srr section 228 of the Ivdcial Deposit Insurance Coipoialion
Improvement Ac! ol IWI , adding a new section 4.' lo die l;edenil
Deposit Insurance Act ( I2U.S.C. § IX.Mi-l). Customers ol lire in-
sured depositoiy institution also are requhed to he notified.
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low- and moderate-income neighborhoods, will be as
scssed by examiners in (lie institution's CRA performance
evalnalion, and will be reviewed by the Hoard in future
applications to acquire a depository facility.

I). Conclusion Regarding Convenience and Needs
Factors

The Hoard has carefully considered the entire record, in
eluding the comments filed, in reviewing the convenience
and needs factors under the HI IC Act. After a review of the
entire record of perlormance, including information pro-
vided by Commenters, U.S. Hancorp and West One. and
the CRA performance examinations and oilier information
from the banks' primary supervisors, the Hoard concludes
that the elforts of U.S. Hancorp and West One to help meet
the credit needs of all segments of the communities served
by (heir subsidiary banks, including low- and moderale-
income neighborhoods, are consistent with approval. For
these reasons, and based on all the facts o\' record, the
Hoard concludes llial convenience and needs consider-
ations, including the CRA performance records of the
companies and banks involved in these proposals, are
consistent with approval ol these applications.

Other ('onsiderutions

The Hoard also has concluded that the linancial and mana-
gerial resources and future prospects of U.S. Hancorp, West
One, and their respective subsidiaries, are consistent with
approval ol this proposal as are the other supervisory
factors the Hoard niusl consider under section 3 of the
HI1C Act."

U.S. Baneorp and West One anil their subsidiary hanks. The Board
notes that alter consummation. West One would be integrated into the
management structure of IIS. Bancorp and suhjecl lo ils policies and
procedures. In light ol all the facts ol" leeord. including inhumation
provided by federal and slate law eul'oreeiuenl and securities icgula
lory agencies, Ihe Board concludes thai these comments do nol
warrant denial ol this pioposal.

Nonlxtnking Activities

U.S. Hancorp also has given notice, pursuant lo section
4(c)(8) of the HI IC Act, of its proposal to acquire subsidiar
ies of West One engaged in ceilain mortgage, credit and
non credit related insurance, and trust activities. The Hoard
has previously determined by regulation or order that the
proposed activities are closely related to banking lor pur-
poses of section 4(c)(8) of (lie HIIC Act. [I.S, Hancorp lias
committed that it will conduct these activities in accor-
dance with the Hoard's regulations and orders approving
these activities for bank holding companies. In every case
under section A of the HIIC Act, the Hoard considers the
linancial condition and resources o( the applicant and its
subsidiaries and Ihe ell'ect of the transaction on those
resources. M Hased on all the facts of record, the Hoard has
concluded that linancial and managerial considerations are
consistent with approval.

In order lo approve this notice, the Hoard also must
determine that the performance of the proposed nonbank-
ing activities "can reasonably be expected to produce
benefits lo the public . . . that outweigh possible adverse
elfects, such as undue concentration of resources, de-
creased or unfair competition, conllicts of interests, or
unsound banking practices." 12 ll.S.C. § IH4.'Kc)(X). On
the basis of the record, the Hoard believes that Ibis pro-
posal should enable f J.S. Hancorp to provide greater conve-
nience and improved services lo its customers and lo
customers D\ West One's nonbank subsidiaries. In consid-
ering U.S. Hancorp's acquisition of West One's nonbank-
ing activities, the record in this case indicates that their are
numerous providers of these uoiibanking services, and
there is no evidence in the record lo indicate that consum-
mation of this proposal is likely lo result in any signifi-
cantly adverse cllecls, such as undue concentration of
resources, decreased or unlair competition, conllicls of
interests, or unsound banking practices that would out-
weigh the public benefits of this proposal. Accordingly, (he
Hoard has determined that the balance of public interest
factors it must consider under section 4(c)(S) of the HIIC
Ac( is favorable and consistent with approval.

Conclusion

Hased on the foregoing, including IIS. Hancorp's commit-
ments lo the Hoard, and in light of all the facts of record,
the Hoard has determined that these applications and no-
tices should be, and hereby are, approved.'1 'I'lie Hoard's

2.!. Sec I2C.KK. 22S.2-1. Sec also The h'uji Hank, Limited. 75
hederal Reserve llullelin 94 (I')«"•); liuyciischc Vereiiislmnk AC. 73
t'c'deral Reserve liiillelin \55 (19X7).

7.4. Two coininenleis have icquesled that Ihe Boaid suspend the
proposed applications iiulil then allegations ol manageiial wrongdo-
ing by the predecessors ol West One can be investigated. 1 lie Board is
lequired under applicable law and the Board's piocessing proeeduies
lo act on applications submitted under the HIIC Act within specified
lime periods, tiased on all the facts ol teeord, and lor the reasons
picviously discussed, the Board eoueludes lliat delay ol this proposal
is nol waiianled, and dial die leeoiil is sullieieiit lo ael on this
pioposal.



182 Federal Rese rve Bulletin I I February

approval is specihcally coiulilionci.1 on compliance by
U.S. Bancorp with all coinniilincnls made in connection
with these applications.

The Board's determinations on the nonbanking activities
to be conducted by U.S. Bancoip me subject lo all the
conditions in the Hoard's Regulation Y and lo the Board's
authority lo require such modification or termination ol the
activities o\' a holding company ov any ol its subsidiaries as
the Board linds necessary to assure compliance with, or to
prevent evasion ol, the provisions and purposes of the
BIIC Act and the Board's regulations and orders issued
thereunder. The commitments and conditions relied on by
the Board in reaching this decision are deemed to be
conditions imposed in writing by the Board in connection
with its lindings and decision, and. as such, may be en
lorced in proceedings under applicable law.

The acquisition of West One 's subsidiary banks shall not
be consummated before the fifteenth calendar day follow-
ing the elfective dale of this order, and the banking and the
nonbanking transactions shall not be consummated later
than three months lollowing the elleclive dale ol this order,
unless such period is extended for good cause by the Board
or by the Federal Reserve Bank of San Francisco, acting
pursuant lo delegated authority.

By order of the Board ol (iovernors, elfective Decem-
ber I I,

Votim1, lor [his ac l ion : C'li;uini;in ( i i c r n s p a i i . and ( i o w u i o i s l.incl-

scy, Ph i l l ips , and Ycllen. Ahscu l ami nol vol ini ' . V ice C l i a i i m a n

HIIIKICI ami ( i o v e i n o i Kclk 'y .

Appendix A

K .1. J O H N S O N

Deputy Secretary of the Hoard

Deposil Si/.e, Percentage of Deposils, and Ranking for U.S.
Bancoip and West One in the Slates Where They Compete1

Focal Hanking Markets Defined

Idaho

U.S. Bancoip controls deposits ol approximately
$75.2 million, representing less than one percent ol all
deposils in depository institutions in the stale ("state tie-
posits"), and is the blth largest depository institution. West
One controls deposits of approximately $3. I billion, repre-
senting approximately 34 percent of slate deposils, and is
the largest depository institution. Upon consummation of
this proposal, U.S. Bancorp would control deposils ol
approximately $.1.2 billion, representing, approximately
34 percent of stale deposils, and would become the largest
depository institution in the slate. Upon completion of the
proposed branch divestiture, U.S. Bancorp would control
deposils of approximately $3.1 billion, representing ap-

I i l q m s i l (lain a ic as ol .lime !0, I W .

proximalely 34 percent of slate deposits, and would remain
the largest depository institution in the stale.

Local hanking markets where U.S. liancorp and West

One compete.

Boise
Fevviston
Numpa

Moscow/Pullman

Boise Ranally Metro Area ( "RMA")
I .ewiston RMA

Nanipa KM A ami the cities of l 'amia
and Wilder
Moscow, Idaho, and Ihe cities of Pull
man, Coll'ax, and Palousc in the Slate
of Washington

Oregon

[J.S. Bancorp controls deposits of approximately $7.6 bil-
lion, representing approximately 30 percent of all state
deposils, and is the largest depository institution. West One
controls deposils ol" approximately $1.1 billion, represent-
ing approximately 4 percent of stale deposits, and is the
sixth largest depository institution. Upon consummation of
this proposal, U.S. Bancoip would control deposils of
approximately $S.X billion, representing approximately
34 percent of state deposits, and would remain the largest
depository institution in (he slate. Upon completion of Ihe
proposed branch divestitures, U.S. Bancorp would control
deposits of approximately $X.2 billion, representing
32 percent of stale deposils. and would remain the largest
depository institution in the stale.

Local hanking markets where U.S. Hancorp and West

One compete.

Coi vallis
Fugene
Porl land

Salem

I )eschutes
Jelleison
Lincoln
Wasco
Ontario

I'endlelon

Washington

Coivallis RMA
Fugene RMA

Portland RMA and ihe cities of Mount
Angel, Scappoose, Saint Helens, and
Veronia

Salem RMA and the cities of Dallas,
Silverton, and Slayton
Deschules County
Jellerson County
Lincoln County
Wasco County

Malheur County, Oregon; and the cil
ies of Fruitland, New Plymouth, I'ay-
ette, and Weiser, Idaho
The cities Athena, llermislon, Pendle
ton, Pilot Rock, Stanlield, Uinatilla,
and Weston

U.S. Bancorp controls deposits of approximately $4.9 bil-
lion, representing approximately 10 percent of all slate
deposils, and is Ihe fourth largest depository institution.
West One controls deposits of approximately $1.7 billion,
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representing appioximalely S percent ol slate deposits, and
is (he sixth largest depository insliliition. Upon consuinnia-
lion ol this proposal, U.S. Baticorp would control deposits
of appioximalely $6.6 billion, representing appioximately
I ,i percent of stale deposits, and would become I lie third
largest depository institution in the state. Upon completion
ol the proposed biancli divcslihncs. U.S. Bancoip would
control deposits ol appioximalcly $(>..'i billion, representing
13 percent of slate deposits, and would become the lourlli
largest depository iii.slilnlioii in Ilie stale.

Local banking markets where U.S. llancorp and West
One compete.

liellingliam

lirenierlon
Olympia
I'asco

Kcnncwiek-
Kiehland
Seattle
Spokane

Yakinia
Killilas
Skagit

Bcllingham KM A and Ihe cities of

Blain, F'.verson, I .yiulen, and Sumas
Bremerton RMA
Olympia KMA
I'aseo Kennewiek Richland RMA

Seattle RMA

Spokane RMA and F'airchild Air Force
liase, Washington, and the cities ol
Cocui il 'Alene, llayden Lake, and
Kalluln.uu, Idaho
Yakinia RMA

Kiltitas (.'oiinly
Skagil County

ORDERS ISSUED UNDER HANK MERCER ACT

Wellington Slate Hank
Wellington, Texas

Order Approving the Merger oj Hanks and lixlahlislimenl
of Hank limncltes

the merger were requested from the United States Attorney
(ieneral, Ihe Ollice of Ihe ('omptroller of Ihe Currency, and
Ihe Federal Deposit Insurance Corporation. I lie lime, lor
liliug comments has expired, and the Boaid has considered
the applications and all Ihe l ads ol record in light of the
factors set I'oith iu the Hank Merger Act and the Federal
Reserve Act.

Hank, a wholly owned subsidiaiy of WS'B liancsliares.
Inc., Wellington, Texas ("Bancsharcs") , operates in the
Colling.sworlh County banking market. ' The Memphis
Branch of BOA Texas opctales iu the Hall County banking
market1 and Ihe Childless Branch of BOA-Texas operates
in the Childless County banking market.1 Hank does not
operate in either of these Iwo markets. Based on all the
Tacts of record, Ihe Board concludes that consummation of
this proposal would not have any significantly adverse
ell'ecl on competition or the concentration of banking re
sources in any relevant hanking maiket . '

Ihe Board also concludes thai the Imaiieial and manage
rial resources and lulure prospects ol Bank are consistent
with approval, as are Ihe other supervisory factors that the
Hoard is required to consider under the Hank Mergei Ael
and the Fedeial Reserve Act. Considerations relating to (In-
convenience and needs of the communities to be served
also are consistent with approval.'1

Based on the loregoiug and all Ihe lacts ol record, the
Board has determined that these applications should be,
and hereby are, approved. The Hoard's approval ol Ihi.s
proposal is specifically conditioned on compliance by Hank
with all coniiniiinenls made in connection with these appli
cations. Tor purposes ol this action, the commitments and
conditions relied on by the Board in reaching this decision
arc deemed to be conditions imposed in writing by the
Hoard and, as such, may be enlorced in proceedings under
applicable law.

'This tiausaclion may not be consummated, before the
fifteenth calendar day following the. effective dale of this
order, or later Ihan three months after Ihe ell'eclive dale of

Wellington State Bank, Wellington, Texas ( "Bank" ) , a
stale member bank, has applied under section I8(c) of the
Federal Deposit Insurance Act (12 U.S.C. § I828(e)) (the
"Hank Merger Act") to purchase certain assets and assume
certain liabilities of two blanches ol Hank of America
'Texas, N.A., living,, Texas ("BOA'Texas Blanches") . '
Hank also has applied under section <) of the Federal
Reserve Act (12 U.S.C. § (21) to establish branch olliees
at the current locations ol ' the BOA 'Texas Branches.

Notice o\ the applications, alTording interested persons
an opportunity to submit comments, has been given in
accordance with the Bank Mergei Act and the Board's
Rules of I'rocediuc ( 12 C.F'.R. 262..!(!>))• As required by
the Hank Merger Ael, reports on Ihe competitive ellccts of

I. l iank would acqi iuc tin- < 'liililivss Uiniu'h oT ISOA Texas localcd
at 4 2 ! N. Main, ( 'h i ld iess , Texas, and the Mt'itiphis llrancii ol
ISOA Texas loented al I I1) S. dtli S t r e e t M e m p h i s . Texas .

-\ I lie ('olhns'.NWorlh County banking market is app ioxuna lcd liy
( 'ul l in^swoi ill ( 'ounly, Texas

J. The I tall ('oniit v hanking inarkel is appjo.xmialed by Halt C 'oinily,
Texas.

4. The Childie.ss County liaukin;.1 niaiket is approximated by Chil
dre.ss ( ounty, Texas .

5. The lioard has teeeived and consule ied comment s Irom a bank in
('luldies.s. l exas . alle^inj1, thai loo many lenders e iuienl ly operale in
Ihe Chi ld less County bankiiij;. maikel in lij;hl ol ils small populat ion.
I h e l ioa id notes that Iheie is no evidence in the iccoul to indicate that
this pioposat would have an ndvcise ellecl on Ihe salely and sound-
ness ol Bancshnics 01 llauk. In addit ion. Ihe niuuliei ol coinpcl i lois
would reiuain the same because Hank does nol cuircntly opcinlc in the
(' l i i ldiess County banking uiaikcl. lite pioniol ion ol couipcli l iou by
inaiula imn^ Ihe eui ieut nuinbei ol coiupeli tors is a positive laeloi iu
evalualiiiji proposals undei the Hank Meis^ei Act. l lased on all the
laels ol reeoid, iiieludin^ lelevanl icpoi ls ot exaininanoii , Ihe IJoartl
conc ludes thai these commen t s i\o nol iai.se adveisc con.sidcialions
iimler the stalutoiy laetors llval Ihe l ioaid is ivi|iihvi( to eonsulei .

6. Hank u ' c e u e d a " sa l i s l ae lo iy" latino Irom the I'ederal Reserve
Hank ol Dallas lor performance under the C o m m u n i t y Rcinvesiincnl
Ael in ils mosl lecenl examinat ion , as ol .tune i(Jc).S.
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lliis order, unless such period is extended by the Hoard or
by llic Federal Reserve Hank of Dallas, acting pursuant lo
delegated authority.

By order oi the Hoard of Governors, elleclive Decem-
ber d,

Voling lor (his action: Chairman <ircciispan. Vice (ha i lman
Blinder, and Governors Kelley, I'hillips, and Yellen. Absent and not
voting: (ioveinoi Findsey.

Jl'NNII'KR .1. JOHNSON

Deputy Secretary of Hoard

ACTIONS TAKEN UNDER SECTIONS 5(<I)(J) AND IH(<) or THE FEDERAL DEPOSIT INSURANCE ACT

BY Federal Reserve Hanks

Recent applications have been approved by the I'edeial Reserve Banks as listed below. Copies are available upon request to
Ilie Reserve Hanks.

Acquiring Bauk(s)

Fifth Third Hank of Northern
Kentucky, Inc.,
Covington, Kentucky

Acquired 'Thrift

Kentucky Knlerprise Hank, F.S.H.,
Newport, Kentucky

Reserve Hank Approval Date

Cleveland December 21, 1995

AI'I'UCATIONS APPROVED UNDER HANK HOLDINC COMPANY ACT

H\> T'ederal Reserve Hanks

Recent applications have been approved by the Federal Reserve Hanks as listed below. Copies are available upon request to
the Reserve Banks.

Section 3

Applicanl(s)

Alabama National BanCorporation,
Shoal Creek, Alabama

Anieribank Corporation,
Shawnee, Oklahoma

Arkansas National Hancsliares, Inc..
lientonville, Arkansas

Hank Corporal ion of Georgia,
Maeon, Georgia

BankWest Nevada Corporation,
I .as Vegas, Nevada

HOK Financial Corporation,
Tulsa, Oklahoma

Chaparral Hancsliares, Inc.,
Richardson, Texas

Chaparral Delaware Hancsliares,
Inc.,
Dover, Delaware

Citizens Baneshares, Inc.,
Salineville, Ohio

Citizens Community Bancorp, Inc.,
Marco Island, Florida

Bauk(s) Reserve Bank

National Commerce Corporation, Atlanta
Birmingham, Alabama

United Oklahoma Bankshares, Inc., Kansas City
Del City, Oklahoma

Arkansas National Bank, St. Louis
Benionville, Arkansas

Flliiigliain Bank & 'Trust, Allanla
Rineon, Georgia

BankWest of Nevada, San Francisco
I .as Vegas, Nevada

.Security National Hancsliares of Kansas City
Sapulpa, Inc.,
Sapulpa, Oklahoma

Chaparral Delaware Haneshares, Inc., Dallas
Dover, Delaware

Canyon Creek National Hank,
Richardson, Texas

Canyon Creek National Hank, Dallas
Richardson, Texas

Western Reserve Bank of Ohio, Cleveland
l.owellville, Ohio

Citizens Community Bank of Florida, Atlanta
Marco Island, Florida

Filledive Date

December I, 1995

December 13, 1995

December 5, 1995

December 19, 1995

December 20, 1995

November 27, 1995

December 8, 1995

December X, 1995

December I I, 1995

December 15, 1995
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Applieanl(s)

Community ISancshaics ol

Mississippi, Inc.,
Toresl, Mississippi

Community liaucsliaic.s ol
Mississippi, Inc., T.mployee
Stock Ownership Plan,
Forest, Mississippi

Community First Bancoip. Inc..
Reynoldsville, Pennsylvania

Cullcn/Trosl Bankers, Inc.,

San Antonio, Texas
Denlel Bancorporation,

Victor, Iowa
Umpire Bancsharcs. Incoiporaled,

Sioux Tails, South Dakota
Tanners & Merchants financial

Services, Inc.,
St. Paul, Minnesota

T'CB Holding, Inc.,
(iuthric, Oklahoma

I'CFT, Inc.,

Princeton, West Virginia

First Charier Corporation,
Concoul, Noilh Caiolina

First Fed Bancorp, Inc..
Bessemer, Alabama

F'irsl Financial Bankshares, Inc.,
Abilene, Texas

l''irsl National Security Company,
DeQuecn, Arkansas

r&M Bancoiporalion,

Kaukauna, Wisconsin
I'SC Bancshaies, Inc.,

Caineioii, Missouri
(ireal Tails Hancoip,

'Totowa, New Jersey
l.onoke Bancsharcs, Inc.,

Lonoke, Arkansas
Mackey HanCo, Inc.,

Ansley, Nebraska
Metropolitan Bancshaies, Inc.,

Aurora, Colorado
Nalionsliank Coiporalion,

Charlotte, Noilh Carolina
Nalionsliank Texas liaiicoiporalion,

Charlotte, North Carolina
'The New (ialve.sUin Company.

Wilmington, Delavvaie

l!ank(s)

Commmiily Hancshaies ol liul/anola,
Indianola, Mississippi

Reserve Bank Hl'eclive Date

Atlanta November 29, IW5

The l'iisl National Bank of
Ivcyuoldsvillc,
Keynolilsvillc, Pennsylvania

S.li.T. Bancshares, Inc.,
Sail Marcos, Texas

('orydon Bancoipoialion,
Coiydon, Iowa

Toiinders 'Trust National Bank,
Sioux Tails, South Dakota

farmers Slate Bank o! lluulley,

lluntley, Minnesota

I'irsl ('apilal Bancorp, Inc.,
(iulhiie, Oklahoma

l'iisl Coiumunily Bank of Mercer

Counly, Inc.,
Princeton, West Virginia

Bank of Union,

Monroe, Noilh Carolina
T'irsl Stale Bank of Bibb County,

West liloclon, Alabama
Wealherford National Bancshares, Inc

Wealheiford, Texas
Parker Baiieshares, Inc.,

Dover, Delaware
American Stale Bancshaies, Inc.,

Broken Bow, Oklahoma
Monycor Bancshares, Inc.,

Ashlantl, Wisconsin
I aimers and Valley Bank,

Tarkio. Missouri
Beigen Coinniercial Bank,

Paramus, New Jersey
I'irst Slate Hank ol (iurdou,

(itirdon, Arkansas
Security Slate Bank,

Ansley, Nebraska
Wally Bancorp, Inc.,

I'arkcr, Colorado
Interim Sun World, National

Association,
Ml I'aso, 'Texas

S.B.'T. Bancshaies, Inc.,

San Marcos, 'Texas

Cleveland

Dallas

Chicago

Minneapolis

Minneapolis

Si. Loui.s

Chicago

Kansas City

New York

St. Louis

Kansas ('ily

Kansas City

Richmond

Dallas

December 13, PM.S

December K, I'W5

December 6, 1W5

December I 1, IW5

December 7, 1993

Kansas City December 14, 1<W5

Richmond December I.I 1995

Richmond Decemhei 4, I995

Atlanta December 7, 1995

Dal las D e c e m b e r I I , 1995

December 21, 1995

December 12, 1995

December 5, 1995

November 29, 1995

November 28, 1995

December 4, 1995

December 4, 1995

December 21, 1995

December X, 1995
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Section 3 Continued

Applicant(s) liank(s) Reserve Hank I infective Date

Northern Calil'oriiia Bancorp, Inc..
Monlerey, California

Norwcsl Corporation,
Minneapolis, Minnesota

Omega City Holding Company,
LaMourc, North Dakota

Padgett Agency, Inc.,
Cireenleaf, Kansas

Passumpsic Bancorp,
St. Johnsbnry, Vermont

Peoples Holding Corporation,
Minden, Louisiana

Quantum Capital Corp.,
Siiwanee, Cieorgia

Regions Financial Corporation,
Birmingham, Alabama

Regions Financial Corporation,
Birmingham, Alabama

Rocky Mountain Bancorporalion,
Inc.,
Hillings, Montana

RMBI Acquisition, Inc.,
Billings, Montana

Security National Corporation,
Sioux City, Iowa

The Templar Fund, Inc.,
St. Louis, Missouri

Tompkins County Truslco, Inc.,
Ithaca, New York

United Community Bancorp, Inc.,
Chatham, Illinois

Monterey County Bank,
Monterey, California

Irene Bancorporalion, Inc.,
Sioux Falls, South Dakota

Marion Bank Holding Company,
Marion, North Dakota

Lansing Financial Corporation, Inc.,
1 unsing, Kansas

Passumpsic Savings Hank,
St. Johnsbnry, Vermont

First State Hank & Trust Company,
Plain Dealing, Louisiana

Quantum National Hank,
Suwimce, Georgia

Fnterprise National Hank of Atlanta,
Dunwoody, Georgia

Metro Financial Corporation,
Atlanta, Georgia

N.li. Montana Hancshares, Inc.,
Plentywood, Montana

Sheldon Security Hancorporation, Inc.,
Sheldon, Iowa

Sheldon Security Financial Corporation,
Sheldon, Iowa

Security Slate Bank,
Sheldon, Iowa

Truman Hank,
St. Louis, Missouri

Tompkins County Trust Company,
Ithaca, New York

State Hank o( Auburn,
Auburn, Illinois

San Francisco

Minneapolis

Minneapolis

Kansas City

Boston

Dallas

Atlanta

Atlanta

Atlanta

Minneapolis

Chicago

November 28, 1995

December 5, 1995

December 6, 1995

December 15, 1995

December I, 1995

November 28, 1995

December 6, 1995

December 21, 1995

December I, 1995

December 15, 1995

December I I, 1995

St. Louis December 15, 1995

New York December 8, 1995

Chicago December 15, 1995
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Section 4

A|)plic;inl(s)

Bridgeport Financial Corporation,
Bridgeport, Texas

Bridgeport Bancsharcs, Inc.,

Dover, Delaware
C'NB Bancshares, Inc.,

Fvansvillc, Indiana

Creslar Financial ('oi'|)oralion,
Richmond, Virginia

Filth '1'liird Bancoip,

Cincinnati, Ohio
FirslFed Bancorp, Inc.,

Bcsseiner, Alabama
F'orslrom Bancorporalion, Inc.,

Clara City, Minnesota
Guaranty Bauksluuvs, Inc.,

Cedar Rapids, Iowa
Old Kent I'inancial Corporation,

Grand Rapids, Michigan
Otto Bremcr Foundation,

St. Paul, Minnesota
Biemer I'inancial Corporation,

St. Paul, Minnesota
Premier I'inancial Services, Inc.,

I'leeport, Illinois
Republic Bancorp, Inc.,

Owosso, Michigan
Stichling I'riorieleil ABN AMRO

Holding,
Amsterdam, The Netherlands

Sliehling Adminislratiekantoor ABN
AMRO Holding,
Anislcrdam, The Nellierlands

ABN AMRO Holding, N.V.,
Amsterdam, The Nellierlands

ABN AMRO Bank N.V.,
Amsterdam, The Netherlands

Neville Leasing, Inc.,

Atlanta, Georgia
Summit Financial Corporation,

Greenville, South Carolina

Nonbanking Activity/Company

Bridgeport Securities Corporation,

Bridgeport, Texas

Service Financial, Inc.,
Harriman, Tennessee

Southern Finance Company, Inc.,

Madisonville, Kentucky
Creslar Securities Corporation,

Richmond, Virginia
Kentucky lintcrprise Bancorp, Inc.,

Newport, Kentucky
First Federal Savings Bank,

Bessemer, Alabama

To engage tie novo in direct lending

To engage in leasing nelivilies and
making and servicing loans

Republic Mortgage Corporation,
Salt Fake City, Utah

United Insurance Agency, Inc.,
Minot, North Dakota

Premier Insurance Services, Inc.,
Warren, Illinois

Premier Partners-James R. Gary

Realtors,
Woodland Hills, California

Reserve Bank Fll'eclive Date

Dallas December 20, 1995

St. I ,ouis

Richmond

Cleveland

Atlanta

Minneapolis

Chicago

Chicago

Minneapolis

Chicago

Chicago

Chicago

November 24, 1995

November 24, 1995

December 21, 1995

December 8, 1995

December 19, 1995

December 5, 1995

December 19, 1995

December 19, 1995

December 21, 1995

December 19, 1995

November 29, 1995

Domestic Loans, Inc.,
Manning, South Carolina

A I Loans, Inc.,
Manning, South Carolina

Richmond December X, 1995
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Sections 3 and 4

Applicant! s)

I'W Financial, Inc.,
Huron, South Dakota

Nonbanking Activity/Company

First Western Bancorp, Inc.,
I Iiiron, South Dakota

First Western Agency, Inc.,
Union, South Dakota

Reserve Bank FIVcetive Date

Minneapolis November 28, 1995

Al'I'I.ICA LIONS Al'I'ROVEl) UNDER BANK MERCER ACT

Ii\ t'cdend Reserve Hanks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to
the Reserve Hanks.

Applicant! s)

Hand irsl,
Oklahoma City, Oklahoma

Hank ol' Hsscx,

Tappahannock, Virginia
Hay lake Bank Kcwaunec,

Kcwaunec, Wisconsin
Harnctt Hank ol' Polk County,

Lakeland, Florida

Citi/ens Hank olTalladejia,

Talladega, Alabama

Fayelle Hank,
Uniontown, Pennsylvania

Fifth Third Hank, ol' Northern
Kentucky, Inc.,
Covinglon, Kentucky

hirst Community Hank ol' Mercer

County, Inc.,
Princeton, West Virginia

llawkeye Hank,

Dcs Moincs, Iowa
The Northern Trust Company,

Chicago, Illinois

Republic Security Hank,
West Palm Beach, Florida

Triangle Hank,
Raleigh, North Carolina

Tri-County Bank,
Brown City, Michigan

Bank(s)

City Bank & Trust Company,
Oklahoma City, Oklahoma

[•iist Union National Hank ol Virginia,
Roanokc, Virginia

Baylake Bank,
Sturgeon Hay, Wisconsin

First Federal Savings & Loan
Association of Lake Wales,
Lake Wales, Florida

Talladega Federal Savings & Loan
Association,
Talladega, Alabama

The lluntinglon National Hank of
Pennsylvania,
Unionlown, Pennsylvania

Kentucky Iiiiterpri.se Hank, F.S.li.,
Newport Kentucky

I''irsl Community Hank, Inc.,
Princeton, West Virginia

[lawkeye Bank of Ankeny,
Ankeny, Iowa

Northern Trust Bank/O'Hare, N.A.,

Reserve Bank

Kansas City

Richmond

Chicago

Atlanta

Atlanta

Cleveland

Cleveland

Richmond

Chicago

Chicago

Fllective Date

Chicago, Illinois
Northern Trust Hank/Lake Forest, N.A..

I ,ake Forest, Illinois
Northern Trust Bank/Dul'age,

Oakbrook Terrace, Illinois
Century Hank, F.S.H.,

Sarasota, Florida
L'irsl Union National Bank of North

Carolina,
Charlotte, North Carolina

NMD Bank,
Detroit, Michigan

Atlanta

Richmond

Chicago

December 5, 1995

December 21, 1995

November 3(1, 1995

December I, 1995

December I, 1995

November 21, 1995

December 21, 1995

December 13, 1995

November 30, 1995

November 21, 1995

November 30, 1995

December I, 1995

November 29, 1995



Le^al Developments 189

PENDINC CASES INVOI.VINC THE HOARD OE
GOVERNORS

This list of pending eases does not include suits against the

Eederal Reserve Hanks in wliieh the Hoard oj Covernors is not

named a parly.

Meniek v. Greenspan, No. 95-CV 01916 (I). D.C., died Octo-
ber 10, 1995). CoinplaiiH alleging sex, age, and handicap
discrimination in employment.

Kunlz v. Hoard of Governors, No. 95 1495 (l).('. C'ir., liled
September 21, 1995). Petition for review ol Board order
dated August 23, 1995, approving I he applications of The
Filth Third Hank, Cincinnati, Ohio, lo acquire certain assets
and assume certain liabilities ol 12 branches ol' PNC Hank,
Ohio, N.A., Cincinnati, Ohio, anil to establish certain
brunches, the Hoard's motion to dismiss was filed on
October 26, 1995.

Lee v. Hoard of Covernors, No. 94 41.VI (2nd d r . , liled
August 22, 1995). Petition for review ol Board orders dated
July 24, 1995, approving certain steps of a corporate reorga
ni/.ation of U.S. Trust Corporation, New York, New York,
and the acquisition of U.S. Trust by Chase Manhattan
Corporation, New York, New York. On September 12,
1995, the court denied petitioners' motion lor an emergency
stay ol the Board's orders.

Jones v. Hoard oj"Covernors, No. 95 1359 (I).C. d r . , filed
July 17, 1995). Petition for review of a Hoard order dated
June 19, 1995, approving the application by First Com-
merce Corporation, New Orleans, Louisiana, to acquire
Lakeside Bancshares, Lake Charles, Louisiana. On Novein
her 15, 1995, the com I gianled the Hoard's motion to
dismiss.

Heckinau v. Creenspan, No. 95 35473 (9th Cir., filed May 4,
1995). Appeal of dismissal of action against Hoard and
others seeking damages for alleged violations of constitu-
tional and common law rights. The appellants' brief was
filed on June 23, 1995: the Hoard's brief was filed on .Inly
12, 1995.

Hoard of Covernors v. llolehkiss, Adversary No. 95—3146
(Hankr. N.D. Ohio, filed May I, 1995). Action to declare a
restitution obligation arising from a Hoard consent order
non-dischargeable in bankruptcy. On December 15, 1995,
the court granted the Board s motion for summary judg-
ment.

Money Station, Inc. v. Hoard of Covernors, No. 95 I 182
(I).C. d r . , filed March 30, 1995). Petition for review of a
Hoard order dated March I, 1995, approving notices by
Bank One Corporation. Columbus, Ohio; CoreStates finan-
cial Corp., Philadelphia, Pennsylvania; PNC Hank Corp.,
Pittsburgh, Pennsylvania; and KeyCorp, Cleveland, Ohio,
to acquire certain data processing assets of National Cily
Corporation, Cleveland, Ohio, through a joint venture sub-
sidiary. The Hoard's brief was liled November 16, 1995.
Oral argument is scheduled for February 2, 1996.

Jones v. Hoard of Covernors, No. 95 1142 (l).('. Cir., tiled
March 3, 1995). Petition for icview ol' a Board order dated
February 2, 1995, approving the applications by First Com-

merce Corporation, New Orleans, Louisiana, to merge with
City Bancorp, Inc., New Iberia, Louisiana, and First Hank-
shares, Inc., Slidell, Louisiana. The Hoard's brief was filed
December 22, 1995. Oral argument on the petition for
review is scheduled for February 27, 1996.

In re Subpoena Dtiees ieeuni, Misc. No. 95 06 (D.D.C., filed
January 6, 1995). Action to enforce subpoena seeking prc-
decisional supervisory documents sought in connection with
an action by Bank of New Fngland Corporation's trustee in
bankruptcy against the Federal Deposit Insurance Corpora-
tion. The Hoard filed its opposition on January 20, 1995.
Oral argument on the motion was held July 14, 1995.

Hoard of Covernors v. Chailh R. I'haraon, No. 91 CIV-6250
(S.I). New York, liled September 17, 1991). Action lo
freeze assets of individual pending administrative adjudiea
lion of civil money penalty assessment by the Hoard. On
September 17, 1991, the court issued an order temporarily
restraining the transfer or disposition of the individual's
assets.

I'INAL ENEORCEMENL DECISION ISSUED HY HIE HOARD

OE GOVERNORS

In the Matter of"

Professional Hank
Denver, Colorado

DOCKHT No. 95 007-U-SM

I'inal Decision and Order

This is an administrative proceeding pursuant to the Fed-
eral Deposit Insurance Act ("hill Act"), brought by the
Hoard o! Governors ol (lie Federal Reserve .System
("Hoard") against the Professional Hank, Denver, Colo-
rado ("Hank") in which the Hoard seeks to issue a cease
and desist order requiring Hank lo take affirmative action to
correct the conditions resulting Irom certain violations ol
law and unsafe and unsound practices. This proceeding
comes to the Hoard in the form ol a Recommended Deci-
sion by Administrative Law Judge ("A1J") Walter .1. Al-
prin recommending that the Hoard issue a Cease and Desist
Order against Hank by dclault pursuant to the provisions ol
12 U.S.C. § I8l8(b) and 12 C.F'.K. 263.l9(e).

Upon review of the administrative record, the Hoard
issues this I'inal Decision adopting the AL.I's Recom-
mended Decision and orders dial the attached Cease and
Desist Order issue against Hank.

I. Statement of (he Case

A. Procedural History

On April 25, 1995, the Hoard issued a Notice ol" Charges
and of Hearing ("Notice") against Hank pursuant to the
provisions of 12 U.S.C. § 181 8(b). The Notice alleged that
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Hank had engaged in unsafe and unsound practices by
concentrating an unduly high percentage of ils capital in
loans lo its sole shareholder, Oren Benlon, and his family
members and related business entities (the "Benlon
Loans") and by issuing a large number ol certificates ol
deposit at well above prevailing market interest rates. The
Notice further alleged that Hank had violated the Hoard's
Regulation O, 12 C.l'.R. 215, which places restrictions on
loans by stale member banks lo their executive ollicers,
directors and principal shareholders, by making Hentou
Loans in excess of applicable lending limits, by making at
least one Hcnton Loan on preferential terms and by extend-
ing several indirect Henton Loans without the prior ap-
proval ol Hank's board ol directors. Last, the Notice al-
leged that Hank had violated sections 2.(A and 23B of the
Federal Reserve Act, 12 U.S.C. S§ 371 e and 3 7 l c - l , by
exceeding the Act's limits on covered transactions lo alhli-
ates, by failing lo meet the Act 's collateral requirements
and by entering into transactions with alliliales that were
not on an anus ' length basis or in the Hank's best interests.
All ol the above-mentioned alliliates were Henlon-ielalcd
entities.

Hank was personally served with the Notice by an officer
ol the Federal Reserve Hank of Kansas City ("Reserve
Hank") on April 26, 1995 al a meeting with Hank's presi-
dent, outside counsel and board of directors. In accordance
with the IJnilbim Rules of 1'iaclicc and Procedure ("Uni-
form Rules"), which aie applicable lo this proceeding,
12 C.F.R. 263.19, the Notice slated thai Hank was required
lo file an answer within 20 days of service and provided
that ils failure lo lile an answei would constitute a waiver
ol" Hank's right lo appear and contest the allegations in the
Notice. Alter service oi' the Notice, Hank's president and
its attorney had several discussions with Hoard Fnlorce
inent Counsel in which they asked Fnforcement Counsel
questions regarding the Notice and informed Lnlorcemenl
Counsel that Hank was aware thai it had 20 days to hie an
answer. During one of these discussions, Hank's counsel
informed linloicemenl Counsel that Hank was electing not
to lile an answer.

On May 4. 1995, the Al J issued a Scheduling Order
setting a provisional hearing date of June 19, I'jo-S. Hy
May 17, 1995, the 20th day alter service ol' the Notice,
Hank had not liled an answer. On June 16, 1995, Lnforce-
ment Counsel moved for the entry of an order of default
based on Hank's continued failure lo lile an answer. 1 in—
foreemenl Counsel also liled a proposed cease and desist
order with the AI..I. Hank did not lile an opposition lo the
motion.

On July 3, 1995, the AL.I issued an order requiring Hank
to show cause why it had failed lo lile an answer and why a
recommended default order and order lo cease and desisl
should not be entered against it. Hank was given until
July I 1, 1995 to icspond lo the show cause order. Hank did
not file a response.

On July 27, 1995, the AL.I issued a recommended deci-
sion incorporating the lactual allegations in the Notice and
recommending that the Hoard issue Lnforcenienl Coun-

sel's proposed cease and desist order on the grounds that
Hank had not liled an answei and had not shown good
cause for its failure to do so. Hank did not lile exceptions lo
the A Li ' s recommended decision.

/)'. Statutory and Regulatory framework

The LDI Act provides that a banking agency may issue a
cease and desisl order against an insured depository inslilu
lion which is engaging, has engaged or is about lo engage
in unsafe or unsound practices in conducting Ihe business
of that institution or is violating, has violated or is about to
violate a law, rule or regulation.1 12 U.S.C. $ I8 l8 (b) ( l ) .
Such an order may require the depository institution lo
"cease and desisl" from the practice or violation and lo
"take allirmalive action lo correct the conditions resulting
from any such violation or practice." Id.

The Uniform Rules provide that, following the issuance
of a notice of charges, a respondent's failure lo file an
answer within the time specilied "constitutes a waiver ol
his or her right lo appear and contest the allegations in the
notice." 12 C.F.R. 263.l9(c). If no timely answer is liled,
l-inl'oreemenl Counsel may lile a motion for entry of an
order of default with the AL.I. Id. Upon a finding thai
respondent has not shown good cause for his lailure lo lile
a timely answer, the AL.I is directed lo lile a recommended
order with the Board containing Ihe Tactual allegations and
the relief sought in the notice. Id. Any linal Hoard order
based on a respondent 's lailure lo lile a timely answer is
deemed lo be an order issued upon consent. Id. Sec
12 U.S.C. S I8l8(b)( I) (failure to appear at hearing follow
ing service of notice is deemed consent to issuance of
cease and desisl order).

II. Discussion

la the circumstances of this case, it is clear that (he regula-
tory prerequisites lor die issuance of a default order have
been met. The fact that Hank was served by hand with a
copy the notice is supported by the sworn allidavit of a
Reserve Hank ollicer. Both the Notice and the Uniform
Rules made clear to Hank that its answer was due within 20
days of service ol the Notice and that its lailure lo lile an
answer could result in default. Lnlorceinenl Counsel at-
tested in its motion for entry a[ a default order thai Hank's
president and attorney inlonned him in several telephone
conversations that they knew that Hank's answer was ^uc
within 20 days of service. In one such conversation, Hank's
attorney inlonned Lnforcenienl Counsel that Hank had
elected not to lile an answer.

Hank tailed to file a response to linlorcenieut Counsel 's
motion lor default and its proposed cease and desist order.

I. The Icnn un.sule and unsound bunking piaclicc has been delmed
lo mean " Yomlucl deemed conliaiy lo accepted standards of hanking,
operations which might result in abnormal ii.sk or loss lo a hanking
insiilulioii oi .shareholder.' Camllari v. ()('('. .57 l'.3d 1.(7, I<L'
(2(1 f ' h . I 'W5) (c i t ing /'7/.N/ National Hunk of lulen v. Department » /

Ihe Tieasnn: 5CiN \:.W 6 1 0 , 61 I 11..' (Xlli Cir. 1978)) .
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to the AIJ 's sliow cause order and to (lie A U ' s recom-
niciulcd default order. In short, Hank had repeated opportu-
nities to respond to the charges in the Notice and failed to
do so. There is no basis in the record for an inference that
Bank's failure to lile an answer was due to mischance or
inadvertence. The AIJ therefore acted reasonably and in
accordance with the Uniform Rules in finding that no pood
cause existed to relieve Hank ol the consequences of its
failure to file an answer.

Likewise, the Nolice sets forth sulhcienl facts to support
the conclusion that Hank engaged in unsafe and unsound
practices and violated sections 23A and 23B of (he Federal
Reserve Act and Regulation (). The allinnalive relief set
forth in the recommended cease and desisl order is reason-
ably calculated to correct the conditions resulting from
these violations and practices and is therefore consistent
with the provisions of the FDI Act.

Conclusion

For these reasons, the Hoard orders that the attached cease
and desist order issue.

By order of the Board of Governors ol" the Federal
Reserve System, elfeclive this 7th day of December, 1995.

Board ol Governors of the
Federal Reserve System

WILLIAM W. Wll.liS
Secretary of the Hoard

Final Cease and Desist Order

WHFRFAS, the Hoard of Governors of the Federal Re-
serve System (the "Hoard of Governors") issued on
April 25, 1995, a Notice of Charges and of Hearing (the
"Notice") against the Professional Hank, Denver, Colo-
rado (the "Bank") in response to:

(1) The alleged continuing unsafe and unsound practices
and serious violations of law and regulations relating to
the Hank's high level of loans to parlies whose ability to
service such loans in a timely manner is dependent upon
the financial success of companies owned or controlled
by the Bank's sole shareholder and former director, and
(2) The Bank's unsafe and unsound practice ol" funding
its liquidity needs through short term, high interest rate
certificates of deposit;
WllliRFAS, in conjunction with the Notice, the Board

of Governors issued a Temporary Order to Cease and
Desist (the "Temporary Order") against the Bank, elec-
tive April 26. 1995;

WHFRFAS, the Bank failed to lile an answer in re-
sponse to the Nolice as required by section 263. I9(a) of the
Rules of Practice for Hearings of Ihe Board of Governors
(flic "Rules of Practice") (12 C.F.R. 263.l')(a)); and

WHFRIiAS, the Hoard of Governors, pursuant to sec
lion 263.40(c) of Ihe Rules of I'raclice (12 C.F.R.
263.4()(c)) issues ils Final Decision, which is attached

hereto and made a pail hereof, and Ibis Order lo Cease and
Desisl (Ihe "Order") in Ihe proceeding initialed by Ihe
Notice.

NOW, TIIFRFFORF, Ihe Hoard of Governors hereby
issues this Order mid orders, pursuant to section 8(b) of Ihe
Federal Deposil Insurance Ael, as amended (die "FDI
Aet")(l2U.S.C. lSIK(b)), thai:

1. Ihe Hank shall not declare or pay any dividends
without Ihe prior written approval of Ihe Federal Re-
serve Hank of Kansas Cily (the "Reserve Bank") and
Ihe Director of Ihe Division of Banking Supervision and
Regulation of Ihe Board of Governors. Requests for
approval shall be received by Ihe Reserve Hank al least
30 days prior lo the proposed dividend declaration date
and shall contain, but not be limited to, current and
projected information on earnings, cash How, capital
levels and asset quality of Ihe Bank.

2. Within 45 days of this Order, Ihe Bank shall submit to
the Reserve Hank an acceptable written plan to achieve,
and, thereafter, maintain an adequate eapilal position.
The plan shall, at a minimum, address and consider:

(a) The current and future capital requirements of the
Hank, including compliance with ihe Capital Ade-
quacy Guidelines of ihe Hoard of Governors for Slate
Member Banks: Risk-Based Measure and Tier I Le-
verage Measure (Appendices A and B of Regulation
II ol' the Hoard of Governors (12 C.F.R. Part 208,
App. A and H));
(b) The volume ol" the Bank's adversely classified
assets and the potential for additional asset qualily
problems at the Hank;
(c) The Hank's anticipated and unanticipated liquidity
needs;
(d) The Hank's anticipated levels ol" retained earnings;
(e) The adequacy of Ihe Bank's loan loss reserves and
its elfecl on ihe Hank's financial condition; and
(I) The source and liming of additional funds lo I'ullill
Ihe future capital and loan loss reserve requirements
sel forth in this Order, including the sale of shares o\'
ils slock or other obligations, or the acquisition by, or
merger of ihe Bank with, another insured depository
institution or holding company thereof.

3. Unless otherwise agreed to in writing by ihe Reserve
Hank, Ihe Hank shall provide Ihe Reserve Hank with al
least 5 days prior written nolice of any sale, transfer or
disposition of any asset, line of business or operation ol
the Hank where such assel, line of business or operation
has a book value in excess of $1 million. The Reserve
Hank shall have the right to disapprove any such sale,
transfer or disposition, in which case the Hank shall not
proceed wilh ihe proposed sale, transfer or disposition.
This paragraph shall not apply lo the sale of Fed Funds
or ol" securities sold under agreement to repurchase.

4. Within 30 days of this Order, Ihe Hank shall submit (o
Ihe Reserve Hank an acceptable writlen plan lo provide
for Ihe maintenance of an adequate liquidity position.
The plan shall, al a minimum, address and consider Ihe
following:
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(;i) The maintenance of sufficient liquidity to meet
contractual liability maturities and to meet additional,
unantieipaled demands;

(b) The Hank's level ol dependence on volatile liabil-
ities, including out-of-territory, money desk and/or
wire service deposits;
(c) The selection of appropriate measures to monitor
the Hank's liquidity position, including quantitative
guidelines to establish adequate coverage ni' volatile
liabilities by liquid assets; and
(d) The preparation and submission of regular, peri-
odic written reports to the board ol directors I hat
document the Bank's progress in achieving compli-
ance with the plan and that shall include, at a mini-
mum:

(i) a complete review of the Bank's then-current
position in meeting targeted liquidity ratios;
(ii) a schedule of anticipated sources and uses of
funds over future plan horizons;
(iii) an analysis o\' strategies or steps taken during
the reporting peiiod to address deviations from the
plan; and

(iv) a discussion of contingency plans if actual
sources or uses ol liuids vary materially from pro-
jections.

5. (a) The Bank's board of directors shall continue to
consist of a majority of outside directors.
(b) For the purposes of this Order, the terms:

(i) "outside director" shall be defined, except as
otherwise agreed to in writing by the Reserve Bank,
as an individual who:

(A) is not an employee, ollicer or agent ol (he
Bank or of any alliliate,
(B) owns not more than 5 percent of the out-
standing voting slock ol the Bank or of any
alliliate, or
(V) is not related in any manner to any share-
holder who owns more than live percent of the
outstanding voting slock of the Bank or any
related interest of such a shareholder;

(ii) "related interest" shall be delined as set forth in
seclion 215.2(11) of Regulation () of the Board of
Governors (12 C'.F.R. 21.5.2(1))); and
(iii) "al l i l iate" shall be delined as set forth in
section 23A(b)(i) oi' the Federal Reserve Act
(12 U.S.C. 37lc(b)( l )) .

6. (a) Within 45 days i.i( this Order, the Bank's board of
directors shall conduct a review ol the Bank's man-
agement structure and the functions and performance
of the officers responsible for the Bank's operational
and linancial functions, credit review, and executive
management responsible for the administration of the
Bank's all'airs and shall forward to the Reserve Bank
the written findings and conclusions of the review
along with a written description of any management
or operational changes lhat may be proposed as a
result of the review. The review shall include an
assessment of the duties performed by each ollicer

and the ability of that officer to perform competently
his or her assigned duties. The primary purpose of this
review shall be to aid in the development ol a manage-
ment structure suitable to the Bank's needs that is
adequately stalled by qualified and trained personnel.

(b) During the term of this Order or as otherwise
required by law, the Bank shall comply with the
provisions of seclion 32 of the FDI Act (12 U.S.C.
It f3l i) and Subpart I I of Regulation Y of the Board of
Governors (12 C.F.R. Part 225, Subpart II) with re-
spect to the appointment of any new directors or the
hiring or promotion of any senior executive ollicers.

7. Within 30 days ol' this Order, the Bank shall submit to
the Reserve Bank an acceptable written plan to reduce
concentrations of credit in the Bank's loan portfolio of
insider-related loans, as identified in the Reserve Bank's
Report of Hxaminalion of the Bank, dated January 30,
1995 (the "Report of Fxamination"). The plan shall
include, at a minimum, the following:

(a) A timetable for reducing (he aggregate insider-
related concentration to a level lhat fully complies
with the requirements of section 23A of the Federal
Reserve Act (12 U.S.C. 371c) and Regulation () of the
Board of Governors (12 C.F'.K. Part 215);
(h) a description ol the speeilie procedures and meth-
ods that the Bank wil l use to reduce the insider-related
loans in accordance with the timetable required by
paragraph 7(a) hereof; and

(c) submission to the Bank's board of directors of
monthly, accurate written reports concerning the
Bank's ell'orls to reduce the insider-related concentra-
tion, which shall be maintained for subsequent super-
visory review.

8. Within 45 days of this Order, the Bank shall submit to
the Reserve Bank an acceptable written plan designed to
reduce or improve the Bank's position on each insider-
related loan and on each loan in excess of $75,000 that
was past due as to principal or interest in excess of
90 days as of the dale of this Older and all assets,
including other real estate, adversely classified or listed
for special mention by the Reserve Bank in the Report of
Hxamination, through amortization, repayment, liquida-
tion, additional collateral or other means, whichever
may be appropriate. This plan shall not be amended or
rescinded without the prior written approval of the Re-
serve Bank, except that ihe plan shall be amended peri-
odically to cover loans or other assets in excess of
$75,000 that have been adversely classified or listed for
special mention in any subsequent report of examination
or visitation of the Bank or loans that are past due as to
principal or interest for more than 90 days as of the date
of each subsequent examination or visitation. Amended
plans based on loans or other assets that are classified or
listed for special mention or overdue in subsequent
examinations or visitations shall be submitted to the
Reserve Bank with the next progress report, as required
by paragraph 16 hereof, following each subsequent ex-
amination or visitation.
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9. (a) Wilhoul Ihc prior written approval ol" the Reserve
Bank, the Bank shall not, directly or indirectly, make
any extension of credit to, or lor the benefit ol', any
borrower, including any related interest of the bor-
rower, who is obligated in any manner to the Bank on
any extension of credit or portion thereof that has
been charged-olf by the Bank or classified "Loss" or
"Doubtful", as identified in the Report of Kxumiua-
lion or in any subsequent report of examination or
visitation as long as such credit remains uncollected.

(b) The Bank shall not, directly or indirectly, make
any extension of credit to, or for the benefit of, any
borrower, including any related interest of the bor-
rower, who is obligated in any manner to the Bank on
any extension of credit or portion thereof that has
been classified "Substandard", as identified in the
Report of Kxamination or in any subsequent report of
examination or visitation, without the prior approval
of the board of directors, who shall document the
reasons for additional advances and who shall certify
that:

(i) the additional extension of credit is necessary to
protect the Bank's interest in the ultimate collection
of the credit already granted;
(ii) the additional extension of credit is adequately
secured and in lull compliance with the Bank's
lending limits and written loan policy;
(iii) a thorough credit analysis has been performed
indicating that the extension of credit is reasonable
and justified;
(iv) all necessary loan documentation has been
properly and accurately prepared and filed;
(v) the additional extension will not impair the
Bank's interest in obtaining repayment of the al-
ready outstanding credit; and
(vi) the board of directors reasonably believes that
the additional extension of credit will be repaid
according to its terms. The written certification,
together with the credit analysis and related infor-
mation supporting this certification, shall be main-
tained by the Bank for subsequent supervisory re-
view.

(c) For purposes of this Order, the term "extension of
credit" shall be defined as set forth in section 215.3 ol
Regulation () of the Board ol Governors (12 C.I'.R.
215.3).

10. Unless otherwise agreed to in writing by the Reserve
Bank, the Bank shall not, directly or indirectly, execute
or enter into any personal service contract with or any
discretionary bonus or incentive plan for, or make any
discretionary bonus, fee or incentive payment to, or
amend any existing personal service contract with or
discretionary bonus or incentive plan for any current or
former director or executive ollicer, or any related inter-
est thereof, wilhoul providing the Reserve Bank with at
least 30 days prior written notice of the proposed con-
tract, plan, payment or amendment. The Reserve Bank
shall have the right to disapprove any such contract,

plan, payment or amendment, in which case the Bank
shall not proceed with the proposed contract, plan, pay-
ment, or amendment.

(b) I''or purposes ol this paragraph, the terms:
(i) "personal service contract" shall include, but is
not limited to, an employment contract, a consult-
ing agreement or arrangement, a severance pack-
age, or an excessive or supplemental retirement
plan; and
(ii) "executive ollicer" shall be defined as set forth
in section 2l5.2(e) of Regulation () of the Board of
Governors (12 C.I'.R. 2l5.2(e)).

(c) Notwithstanding the provisions of paragraph l()(a)
hereof and unless otherwise agreed to in writing by
the Reserve Bank, the Bank docs not need to obtain the
prior written approval ol I he Reserve Bank lor the pay-
ment of directors fees or (he reimbursement of reason-
able experrses thai aggregate no more than $100
per month for each of its then- current directors and
executive ollicers, provided that such reasonable ex-
penses are incurred in the performance ol routine duties,
which have been adequately documented and reported
on (he Bank's books and records. I'or the purpose
o( calculating the $100 per month total, reasonable
expenses incurred by a director's or executive olli-
cer's related interest will be attributed to such person.

II. (a) Unless otherwise agreed to in writing by the
Reserve Bank, the Bank shall, within 30 days from
the receipt of any report of examination or visitation,
charge olr' 100 percent of all assels classified "Loss."
(b) The Bank shall continue to maintain, through
charges to current operating income, an adequate val-
uation reserve for loan losses. The adequacy of the
reserve shall be determined in light of the volume of
weighted classified loans, past loss experience, evalu-
ation of the potential for loan losses in the Bank's
loan portfolio of the Bank, arrd the requirements of the
Inleragency Policy Statement on the Allowance for
Loan and Lease Losses, dated December 21, 1993. A
written record shall be maintained indicating the
methodology used in determining the amount ol a
reserve needed. This record shall be submitted to the
Reserve Bank within 15 days of this Order. Thereaf-
ter, the Bank shall conduct, at a minimum, a quarterly
assessment of ils loan loss reserve arrd its nonperform-
ing loans and shall submit documentation of each
quarterly assessment to the Reserve Bank within
30 days of the end of each quarter. The Bank shall not
alter or amend ils methodology submitted to Reserve
Bank pursuant to this paragraph without providing the
Reserve Barrk with 30 days prior written notice.

(c) The requirements of this paragraph shall rrot be
construed as a standard for future operations of the
Bank after the termination of this Order, ll is the
intention ol these requirements to provide lor an ap-
propriate reduction in adversely classified assets and
to maintain adequate loan loss reserves during the
term ol this Order.
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12. (a) The Hank shall iiiiinediately lake all necessary
steps, consistent with sound hanking practices, to
eliminate and/or correct any outstanding violations of:

(i) sections 23A and 23H of the Federal Reserve
Act (12 U.S.C. 371c, 37k-1));
(ii) Regulation () of the Board of Governors
(I2C.F.R. Part 215); and
(iii) sections I 1-7-103 and I 1-3-103 of the Colo-
rado Revised Statutes and CB 101.43, 101.51 and
101.52 of the Colorado Banking Regulations identi-
fied in the Report of lixaniination.

(b) (i) The Bank shall take all actions that are neces-
sary to ensure that all extensions of credit made by
the Bank fully comply with the requirements of
section 23A of the Federal Reserve Act and Regula-
tion () of the Board of Governors, including, but
not limited to, obtaining all necessary information
and documentation to ensure that the proceeds, or
any portion thereof, ol any extension ol credit are
used, or transferred, in a manner that fully complies
with the requirements of section 23A of the Federal
Reserve Act and Regulation () of the Board of
Governors. Pursuant to the statutory requirements
of section 23A(a)(2) of the Federal Reserve Act
(12 U.S.C. 37lc(a)(2)), any transaction, including
extension of credit, with any person where the
proceeds of the transaction are used lor the benelit
of, or are transferred to, an alliliale of the Bank are
deemed to be a transaction by the Bank with the
alliliale.

(ii) The Bank shall not engage, directly or indi-
rectly, in any violation of sections 23A and 23B of
the Federal Reserve Act, the Board of Governors'
Regulation (), or applicable provisions of the Colo-
rado Revised Statutes.

(c) Within 45 days of this Order, the Bank shall
develop an acceptable written compliance program
designed to ensure compliance with the provisions of
sections 23A and 23B of the Federal Reserve Act,
Regulation (), the applicable provisions of the Colo-
rado Revised Statutes and this Order, including ap-
pointing an individual as compliance ollicer to be
responsible for coordinating and monitoring compli-
ance with (he program at the Bank, and shall submit to
the Reserve Bank a written description ol the compli-
ance program. Pursuant to the program, the manage-
ment and the directors of the Bank shall familiarize
themselves with the applicable provisions of sections
23A and 23B of the Federal Reserve Act, Regula-
tion O, the applicable provisions of the Colorado
Revised Statutes and of this Order.

13. The Bank shall not accept any brokered deposits
except in compliance with the provisions ol section 29
of the F'DI Act (12 U.S.C. 18311'). The Bank shall notify
the Reserve Bank, in writing, in the event that the Bank
requests any waiver from the Federal Deposit Insurance
Corporation (the "FD1C") of the restrictions imposed by
section 29 and shall notify the Reserve Bank of the

F'DlC's disposition of any request for such a waiver.
14. Notwithstanding the requirements of paragraphs 2,
4, 6, 7, 8, 1 l(b) and I2(e) hereof and upon written notice
from the Reserve Bank, the Bank does not have to
submit the required plans, methodology, description or
program in the event that, as of the date of this Order, the
Bank has made such submissions pursuant to the Tempo-
rary Order and, except for the submissions required by
paragraphs 6 and I l(b) hereof, such have been approved
by the Reserve Bank and adopted by the Bank.
15. The plans and program required by paragraphs 2, 4,
7, 8, and I2(c) hereof shall be submitted to the Reserve
Bank for review and approval. Acceptable plans and
program shall be submitted to the Reserve Bank within
the required time periods. The Bank shall submit the
plans and program to the Reserve Bank no later than
20 days prior to the expiration of the applicable time
periods. The Reserve Bank may comment on the plans
and program within 10 days of receipt. The Bank shall
provide the Reserve Bank with revised plans and pro-
gram, as may be required, within 5 days of receipt of
written comments, if any. Within 5 days of receipt of the
revised plans and program, the Reserve Bank shall com-
municate in writing its approval or disapproval. The
Bank shall adopt approved plans and program within
10 days of approval by the Reserve Bank and then shall
fully comply with them, or, as applicable, shall fully
comply with all plans and the program submitted pursu-
ant to the Temporary Order and approved by the Reserve
Bank. During the term of this Order, the plans and
program approved pursuant to this Order and, as applica-
ble, (he Temporary Order, shall not be amended or
rescinded without the prior written approval of the Re-
serve Bank.

16. Within 30 days of this Order, and, thereafter, within
30 days of the end of each calendar quarter (Septem-
ber 30, December 31, March 31 and June 30) following
the date of this Order, the Bank shall furnish to the
Reserve Bank written progress reports detailing the form
and manner of all actions taken to secure compliance
with this Order and the results thereof, including up-
dated reports on all liquidity, concentration of credit and
asset improvement plans required by paragraphs 4, 7 and
8 hereof. Such reports may be discontinued when the
corrections required by this Order have been accom-
plished and the Reserve Bank has, in writing, released
the Bank from making further reports.

17. All communications regarding this Order shall be
sent to:
(a) Mr. James H. Jonson

Vice President
Federal Reserve Bank of Kansas City
925 Grand Boulevard
Kansas City, Missouri 64198

(b) Ms. Barbara M.A. Walker
Stale Bank Commissioner
Department of Regulatory Agencies
Division of Banking
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15)60 Broadway, Suite 1175
Denver, Colorado 80202

(c) Mr. liverell Covington
President
Professional Bank
4100 Rast Mississippi Avenue
Denver, Colorado 80222

18. The provisions ol" this Order sliall be binding upon
llie Bank and its instiluliou-aililiuled parties, in their
capacities as sucli, and their successors and assigns.
19. Notwithstanding any provision ol' this Order to the
contrary, the Reserve Bank may, in its sole discretion,
grant written extensions of lime to the Bank to comply
with any provision of this Order.
20. The provisions of this Order shall not bar, estop or
otherwise prevent Ihe Board of Governors, or any fed-
eral or state agency or department from taking any other

action affecting Bank or any of its current or former
institution-aliiliated parties or their successors or assigns.
21. This Order replaces and terminates the Temporary
Order.
22. Pursuant to section 263.l9(c) of the Rules of Prac-
tice (12 C.KR. 263.l9(c)), this Order is deemed to be an
order issued upon consent for purposes of sections
8(b)(2) and (h) of the 1'DI Act (12 ILS.C. I8l8(b)(2)
and (h)).
By order of the Board of Governors of the Federal

Reserve System, elfective this 7th day of December, 1995.

Board of Governors of the
I'ederal Reserve System

WILLIAM W. WILLS

Secretary oj the Hoard
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Membership of the Board of Governors
of the Federal Reserve System, 1913-96

APPOINTIVE MEM HERS '

Name
enil Reset vc
District

Date nt initial
outh of office

Charles S. Hamlin Boston Aug. 10, 1914

Paul M. Warburg New York Aug. 10, 1914
Frederic A. Delano Chicago Aug. 10, 1914
W.P.G. Harding Atlanta Aug. 10, 1914
Adolph C. Miller San Francisco Aug. 10, 1914

Albert Strauss New York Oct. 26, 1918
Henry A. Moehlenpah Chicago Nov. 10, 1919
Hdinund Platt New York June 8, 1920
David C.Wills Cleveland Sept. 29, 1920
John R. Mitchell Minneapolis May 12, 1921
Milo D. Campbell Chicago Mar. 14, 1923
Daniel R. Crissinger Cleveland May I, 1923
Cleorge R. James St. Louis May 14, 1923
Edward H. Cunningham Chicago May 14, 1923
Roy A. Young Minneapolis Oct. 4, 1927
1 iugene Meyer New York Sept. 16, 1930
Wayland W. Magee Kansas City May 18, 1931
Eugene R. Black Atlanta May 19, 1933
M.S. Szymczak Chicago June 14, 1933
J.J.Thomas Kansas City June 14, 1933
Marriner S. F.ccles San Francisco Nov. 15, 1934

Joseph A. Broderick New York Feb. 3, 1936
John K. McKee Cleveland Feb. 3, 1936
Ronald Ransom Atlanta Feb. 3, 1936
Ralph W. Morrison Dallas Feb. 10, 1936
Chester C. Davis Richmond June 25, 1936
Ernest G. Draper New York Mar. 30, 1938
Rudolph M. Evans Richmond Mar. 14, 1942
James K. Vardaman, Jr St. Louis Apr. 4, 1946
Lawrence Clayton Boston Feb. 14, 1947
Thomas B. McCabe Philadelphia Apr. 15, 1948
Edward L. Norton Atlanta Sept. I, 1950
Oliver S. Powell Minneapolis Sept. I, 1950
Wm. McC. Martin, Jr. New York April 2, 1951
A.L. Mills, Jr San Francisco Feb. 18, 1952
J.L.Robertson Kansas City Feb. 18, 1952
C. Canby Balderston Philadelphia Aug. 12, 1954
Paul E. Miller Minneapolis Aug. 13, 1954
Chas. N. Shepardson Dallas Mar. 17, 1955
G.H.King, Jr Atlanta Mar. 25, 1959
George W. Mitchell Chicago Aug. 31, 1961
J. DcweyDaane Richmond Nov. 29, 1963
Sherman J. Maisel San Francisco Apr. 30, 1965
Andrew F. Brimmer Philadelphia Mar. 9, 1966
William W. Sherrill Dallas May 1, 1967
Arthur F. Bums New York Jan. 31, 1970
John E. Sheehan St. Louis Jan. 4, 1972
Jeffrey M. Bueher San Francisco June 5, 1972
Robert C. Holland Kansas City June II, 1973
Henry C. Wallich Boston Mar. 8, 1974
Philip E. Coldwell Dallas Oct. 29, 1974

Other dates and information relating
to membership2

Reappointed in 1916 and 1926. Served until
Feb. 3, 1936.1

Term expired Aug. 9, 1918.
Resigned July 21, 1918.
Term expired Aug. 9, 1922.
Reappointed in 1924. Reappointed in 1934 from the

Richmond District. Served until Feb. 3, 1936.3

Resigned Mar. 15, 1920.
Term expired Aug. 9, 1920.
Reappointed in 1928. Resigned Sept. 14, 1930.
Term expired Mar. 4, 1921.
Resigned May 12, 1923.
Died Mar. 22, 1923.
Resigned Sept. 15, 1927.
Reappointed in 1931. Served until Feb. 3, I936.4

Died Nov. 28, 1930.
Resigned Aug. 31, 1930.
Resigned May 10, 1933.
Term expired Jan. 24, 1933.
Resigned Aug. 15, 1934.
Reappointed in 1936 and 1948. Resigned May 31, 1961.
Served until Feb. 10, I936.1

Reappointed in 1936, 1940, and 1944. Resigned
July 14, 1951.

Resigned Sept. 30, 1937.
Served until Apr. 4, I946.1

Reappointed in 1942. Died Dec. 2, 1947.
Resigned July 9, 1936.
Reappointed in 1940. Resigned Apr. 15, 1941.
Served until Sept. 1, 1950.3

Served until Aug. 13, 1954.1

Resigned Nov. 30, 1958.
Died Dec. 4, 1949.
Resigned Mar. 31, 1951.
Resigned Jan. 31, 1952.
Resigned June 30, 1952.
Reappointed in 1956. Term expired Jan. 31, 1970.
Reappointed in 1958. Resigned Feb. 28, 1965.
Reappointed in 1964. Resigned Apr. 30, 1973.
Served through Feb. 28, 1966.
Died Oct. 21, 1954.
Retired Apr. 30, 1967.
Reappointed in I960. Resigned Sept. 18, 1963.
Reappointed in 1962. Served until Feb. 13, 1976.3

Served until Mar. 8, I974.1

Served through May 31, 1972.
Resigned Aug. 31, 1974.
Reappointed in 1968. Resigned Nov. 15, 1971.
Term began Feb. 1, 1970. Resigned Mar. 31, 1978.
Resigned June I, 1975.
Resigned Jan. 2, 1976.
Resigned May 15, 1976.
Resigned Dec. 15, 1986.
Served through Feb. 29, 1980.



197

Name
1'edeial Rcsei ve

District
Date of initial
oath of oflicc

Other dates and information relating
to membership-1

Philip C. Jackson, Jr Atlanta July 14, 1975
J. Charles Paitec Richmond Ian. 5, 1976
Stephen S. Gardner Philadelphia Feb. 13, 1976
David M. I ,illy Minneapolis June 1, 1976
G. William Miller San Francisco Mar. 8, 1978
Nancy H. Teeters Chicago Sept. 18, 1978
Fmmett J. Rice New York June 20, 1979
Frederick H. Schullz Atlanta July 27, 1979
Paul A. Volcker Philadelphia Aug. 6, 1979
Lyle F. Gramley Kansas City May 28, 1980
Preston Martin San Francisco Mar, 31, 1982
Martha R. Seger Chicago July 2, 1984
Wayne D. Angel I Kansas City Feb. 7, 1986
Manuel H. Johnson Richmond Feb. 7, 1986
II. Robert Heller San Francisco Aug. 19, 1986
KdwardW. Kcllcy, Jr Dallas May 26, 1987
Alan Greenspan New York Aug. 11,1987
John P. I ,aWare Boston Aug. 15, 1988
David W. Mullins, Jr St. Louis May 21, 1990
Lawrence H. Lindsey Richmond Nov. 26, 1991
Susan M. Phillips Chicago Dec. 2, 1991
Alan S. Blinder Philadelphia June 27, 1994
Janet L. Yellen San Francisco Aug. 12, 1994

Chairmen4

Charles S. Hamlin Aug
W.P.G. Harding Aug
Daniel R. Crissinger May
Roy A. Young Oct.
Fugene Meyer Sept
Kugcnc R. Black May
Marriner S. F.ccles Nov.
Thomas B. McCabe Apr.
Win. McC. Martin, Jr Apr.
Arthur I1'. Burns I'd).
Cl. William Miller Mar.
Paul A. Volcker Aug.
Alan Greenspan Aug.

10, 1914-Aug. 9, 1916
10, 1916 Aug. 9, 1922
I, 1923 Sept. 15, 1927
4, 1927 Aug. 31, 1930
. 16, 1930-May 10, 1933
19, 1933 Aug. 15, 1934
15, 1934 Jan. 31, 1948
15, 1948 Mar. 31, 1951
2, 195 I-Jan. 31, 1970
1, 1970-.lan. 31,1978
8, 1978 Aug. 6, 1979
6, 1979 Aug. I I, 1987
1 I, 1987-

KX-OlllCIO MKMIIIMS'

Secretaries of the Treasury
W.G. McAdoo ...Dec. 23, 1913 Dec. 15, 1918
Carter Glass Dec. 16, 1918 Feb. I, 1920
David F Houston Feb. 2, 1920-Mar. 3, 1921
Andrew W. Mellon Mar. 4, 1921 Feb. 12, 1932
Ogden L. Mills Feb. 12, 1932 Mar. 4, 1933
William H. Woodin Mar. 4, 1933-Dee. 31, 1933
Henry Morgenthau Jr Ian. I, 1934 Feb. I, 1936

1. Under the provisions ol (tie original l-'edcial Reserve Ael, the l'eileral
Reserve Hoard was composed of seven menibeis, including five appointive
membeis, the Secielaiy ol the Tieasuiy, who was ex-officio chairman of the
Hoard, and the Comptroller ot the (Auiency. The uii^imd leim of ofliee was ten
years, and the five original appointive memheis had terms of two, four, six,
eight, and ten years respectively. In I'J22 the number ol appointive memheis
was increased to six, and in I'W.I the term ol oflicc was increased to twelve
yeais. The Hanking Act ol ]".!5, approved Aug. IS, I9.i\ changed the name ol
the federal Reserve Hoard to the Hoard of (ioveinurs of the Federal Reserve
•System and piovided that the Hoard should be composed of seven appointive
members; that the Secretaiy ol the Tieasiuy and the Compttoller o! the Cm-

Resigned Nov. 17, 1978.
Served until Feb. 7, 1986.'
Died Nov. 19, 1978.
Resigned Feb. 24, 1978.
Resigned Aug. 6, 1979.
Served through June 27, 1984.
Resigned Dec. 31, 1986.
Served through Feb. 11, 1982.
Resigned August I 1, 1987.
Resigned Sept. I, 1985.
Resigned April 30, 1986.
Resigned March II, 1991.
Served through Feb. 9, 1994.
Resigned August 3, 1990.
Resigned July 31, 1989.
Reappointed in 1990.
Reappointed in 1992.
Resigned April 30, 1995.
Resigned Feb. 14, 1994.

Term expired Jan. 31, 1996.

Vice Chairmen4

Frederic A. Delano Aug. 10, 1914-Aug. 9, 1916
Paul M. Warburg Aug. 10, 1916-Aug. 9, 191K
Albert Strauss Oct. 26, I918-Mai\ 15, 1920
Edmund Platt July 23, 1920-Sept. 14, 1930
J.J. Thomas Aug. 21, 1934 Feb. 10, 1936
Ronald Ransom Aug. 6, 1936-Dec. 2, 1947
C. Canby Balderston Mar. I 1, 1955-Feb. 28, 1966
.1.1.. Robertson Mar. 1, 1%6-Apr. 30, 1973
George W. Mitchell May I, 1973-Feb. 13, 1976
Stephen S. Gardner Feb. 13, 1976-Nov. 19, 1978
Frederick H. Schull/ July 27, 1979-Feb. II, 1982
Preston Martin Mar. 31, 1982 Apr. 30, 1986
Manuel H. Johnson Aug. 4, 1986-Aug. 3, 1990
David W. Mullins, Jr July 24, 1991-I'eb. 14, 1994
Alan S. Blinder June 27, 1994-Jan. 31, 1996

Comptrollers of the Currency
John Skelton Williams Feb. 2, 1914 Mar. 2, 1921
Daniel R. Crissinger Mar. 17, 1921 -Apr. 30, 1923
Henry M. Dawes May I, 1923-Dec. 17, 1924
Joseph W. MeIntosh Dec. 20, 1924-Nov. 20, 1928
J.W. Pole Nov. 21, 1928-Sept. 20, 1932
J.F'.T. O'Connor May II, 1933-Feb. 1, 1936
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icncy should continue to seive ;is membeis until Feb. 1, \i)Mr, that th
ive members in office on the date ol' thai act should continue to
l'eb. 1, 1936, or until their successors were appointed and had qualifie
theveivftei the tenns ot members should be t'ouilcen yeais and thai th
tioii of Chairman and Vice Chairman of the Hoard should lie lot a term ot tout
years.

2. Date attei" woids "Resigned" ;md "Retiied" denotes hnul day ot service
3. Successoi took ollice on this date.
4. Chuitman and Vice Chairman were designated (iovemoi and Vice (Jovei

nor before Aug. 23, 19J5,
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Guide to Tabular Presentation

SYMBOLS AND AHUREVIATIONS

c Corrected (i-10
c listimated CiNMA
n.a. Not available GOP
n.e.c. Not elsewhere classified HUD
p Preliminary
r Revised (Notation appears on column heading IMF

when ahout hall' of the ligures in that column 1O
are changed.) [PC's

* Amounts insignificant in terms of the last decimal IRA
place shown in the table (lor example, less than MMDA
50(),0()() when the smallest unit given is millions) MS A

0 Calculated to be zero NOW
Cell not applicable OCD

ATS Automatic transfer service OPF.C
BIF Bank insurance fund O'I'S
CD Certificate of deposit PO
CMO Collaterali/.ed mortgage obligation Rlil'l'
FFB Federal Financing Hank RHMIC
FHA Federal Housing Administration RP
FHLBB Federal Home Loan Hank Hoard R'l'C
FHLMC Federal Home Loan Mortgage Corporation SAIF
FmHA Farmers Home Administration SCO
FNMA Federal National Mortgage Association SDK
FSLIC Federal Savings and Loan Insurance Corporation Sit'
G-7 Group of Seven VA

Group of Ten
Government National Mortgage Association
Gross domestic product
Department of Housing and Urban

Development
International Monetary Fund
Interest only
Individuals, partnerships, and corporations
Individual retirement account
Money market deposit account
Metropolitan statistical area
Negotiable order of withdrawal
Other checkable deposit
Organization of Petroleum rixporting Countries
Office of Thrift Supervision
Principal only
Real estate investment trust
Real estate mortgage investment conduit
Repurchase agreement
Resolution Trust Corporation
Savings Association Insurance Fund
Securiti/.ed credit obligation
Special drawing right
Standard Industtial Classification
Department of Veterans Affairs

GENERAL INFORMATION

In many of the tables, components do not sum to totals because of
rounding.

Minus signs are used to indicate (I) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government securities" may include guaranteed issues
of U.S. government agencies (the (low of tunils figures also

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. "Slate and local government" also in-
cludes municipalities, special districts, and other political
subdivisions.
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1.10 RliSliRVliS, MONHY STOCK.. LIQUID ASSKTS, AND Dl'liT MHASURKS

I'cicent iinnual late of change, seasonally adjusted1
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t U n l e s s o l h e i w i s e m n e i l . Ki tes o l ' c h a n g e a i e c a l c t i l a l e d l i o m a v e i a g e a m o u n t s o u l s t a i u l -

m g d u i i n g p i e c e d m g m o n t h oi i |ua i<e i .

2 I ' i g u i e s i i i L o i p o i a t e a i l j u . s l i nen l s lo i d i s c o n t i n u i l i e s , o i " b i e a k s , " a s s o c i a t e d With

l e g u l a t o i y c h a n g e s in l e s c i v e ] e i | U n e i n e n l s . ( S e e a l s o l a b l e | . ? 0 . )

V The s e a s o n a l l y a d j u s t e d , b i e a k - a d j u s t e d moncMaiy b a s e c o n s i s t s o f ( I ) s e a s o n a l l y

a d j u s t e d , b i c a k - a d | ( i s l e d lol . i ! r e s u v e s ( l i n e I ) , p l u s ( 2 ) t h e s e a s o n a l l y a d | i i s l e d e u u e n e y

c o m p o n e n t o t t he m o n e y s t u c k , p l u s (}) ( l o i a l l i | i i a i l e r l y l e p o i l e i . s mi l l ie " K c p o i t o t

T i a n s a c l i o n A c c o u n l s , O t l i e r D e p o s i l s a n d V a u l l C a s h " a n d t in a l l w e e k l y i c p o i i e i s w h o s e

I l l l t c sh till' -s) the isle , hi 'd L
hetween euneiit vaull e;isli ,UKI the ainoiinl applied lo satisfy cuneiit u-s<

4 C'oinposition til the money stouk ineasiiies .ind liclit is us lollnws:
Ml- ( I) i-iim-nt-y milsiiti' the U S Tieasuiy. I v d ^ a l Kesen-e Hanks, ami (lie vmills al

ik'posiiniy instilulions. (2) naveieis d u v k s ot mmhank jsstin.s, (\) ik-niiiml deposits at all
-oinnieicial h.inks othei than ihow owed lo ilfpositoiy institutions, Ihe IJ.S ^ovei nnn-iH, and

i hank.s iid t ial i ish ol i •i-lu

lumts Hxclmles ainoimts liclil by deposiloiy institutions, the 11 S government, money market
limits, and toieiyn hanks and othnal institutions. Also exeluded is the eslnn;iled amount ot
overnight kl 's ;md t'uiodollais held l>y insiitiitinii only money maiki-t linids. Seasonally
.uljusleil M i is eoinpulc'd hy adjustinj; Us non-M2 eomponenl as ,i wliole .mil then adilinj! this
insult to seasonally ad|iisled Ml.

I. M i plus the iiojihank puhlie Imklings ot U S saunas bonds, shuit-ieuu I'lcusrny
sc'euiilies, fomineicial papei, and hankeis acceptances, net ol money maikel lund holdings ol
lliL-si- assets Seasonally ad|iislL-d I, is eompiiied hy suinniinj; U S savings honds, slioil tenn
hcasmy seeinities, umuiH-iL-ial paper, and bankets iicreplanees, each seasonally ;td|iisk-d
sepal ately, and Ihen adding tin-. lesiill to M i.

Debt: The debt a^ iega le is ihe outstaridni^ eiedit maikel dehl of the doiiR'stif iiontinaneial
stelois tUe. ieiU'iiil seeUn (U.S gnvcnimeiH, not ineluiling goveiTiinenl sjionsotetl entei
puses OJ Jedeially iel;i!ed ujoit^i^; pools) suni the nujiJedei;il sevhns (siiile ami loail
goveinmenls, households and nonpiofn oigani/ations, nonlmaiieial cojpniaic and nonlaiui

i llie pi
Kescive lloal, and (4) olher checkable deposits (OCDs), consisting ot negotiable oidei ot
wilhdi.iw.il (NOW) and automatic liansl'ei suvice (ATS) accounts at depositoiy institutions,
ctevht uiuoii sliiiic tlmlt accounts, and demand depnsits a) ihiit't institutions. Seasonally
adiu.slal Ml is computed by summing cunency, liavelers cheeks, demand deposits, and
(Klh, c.teli .seasonally .-tii|(is(ctl sepaiately

M? Ml plus (I) overnight (and continuing coniiael) lepiucbase aj-'ieemcnK (KIN) issued
by all depositoiy institutions and overnight luuodollais issued lo U.S. icsidenis hy loieign
blanches ol U S hanks woildwidc, (?-) savings (including MMDAs) and small lime deposits
(time deposits including letail KIN in aiiiounts of less than $100,000), and (.1) balances in
bolh taxable and lax exempt geneial puipose .mil biokei dcalei money maikci lunds Ex-
cludes indivtdua! leliicnieiil accounts (IKAs) and Keogh balanies at depositoiy instilulions
and money maikel hinds Also excludes all balances he til by tl S coniineR'ial banks, money
niaiket funds {geueial purpose and biokei dcalei), t/oieign governments and comnieicial
banks, ,uid the U S government, Seasonally adjusted M2 is computed hy a,d|iistmy Us uuu Ml
coni[H)nent as a whole and then adding ibis lesull to seasonally ad|iisled M I

M.I. M> plus (I) large lime deposits and leim KP liabilities (in amounts ol $100,000 HI
inoie) issued hy all deposiioiy inslitutions, (.">) k-i m Hmoilollars held hy US. lesideuls al
loieign blanches of U S banks woildwnle and at all hanking olhces in the Untied Kingdom
,\m\ Canada, and ( i) balances in bolli laxable t\\u\ lax exempt, institution only money maiket

>i pi id lai Nontedeiaideht ol i itga npl ; nd
coipoiate bonds, eonsuuiei cu-dil, hank loans, eonnueicial papei, ami other loans. The data,
which aie dmved horn the 1-edeial Keseive lloatd's Mow o! lunds accounts, aie bieak
ad I Listed (thai is, ihseonlinuiiies in the data have been smoothed into llie scucs) and
nionlh-aveijgcil (that is. ihe dala have been deiivcd by aveiagmg ailjacenl nioiilh-end levels).

5 Sum ol ( I ) ovcmiglit KIN ant! overnight l-iuioiloilais, (2) money maikel lund balances
(geneial pin pose and biokei dealei), O) savings deposits (including MMDAs), and (4) small
time deposits

6 Sum of ( | ) laige time deposits, (2) tenn KIN, (3) teini Kmodotlais of U.S lesideut.s,
and (4) money maikel bind balances (institution only), less (5) a consolidation adiiislnicnl
that jepiesenls the estimated amount ol overnight Kl's and Kuiodollais held by inslitution-
only money nuuket lunds. 'I Ins sum is seasonally adjusted as a whole

7 Small time deposits including letail KIN aie ihose issued in amounts oi less than
$100,000. All IKA and Keogh accounl balances al conmieicial banks and llnitt institutions
me siihli.>cte,U hoin snmll Umc depi>sits.

H l-aige time deposits an- Ihose issued in amounts ol $100,000 »i moie, excluding Ihose
hooked at international banking facilities.

') l.aige tune deposits al connneicial banks less those held by money maikel lunds,
depositoiy instilulions, the U.S. yoveuuneo), and fojejgn b;»)k.s and oJlieial instiliitioiis,
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17 ' l leasiny
IK l'ini;ii!ii . . ..
I'J Seivice lelalcd balances anil ailinslinenls , .
21) Olhei . . . . . . .
21 Oll.ei I'l-cli-ial Reseive liabilities ami capita!
22 Reseive balances will) l:eileial Reseive Hanks'

A M air "1
tlaily li^tnes

Sept

4I(),N".'

I7l,()(i«
t,2l)6

?,')!.'

0

28
.»S4

(1

40H
^ I.H90

1 1,0V2
10. Kid
21721

41 1,(101

d.KSI)
17')

•t.fiSK
I4K

I2,I7()
.»(), 166

Se|)t,

410,266

Ui7,6()()
(i.'l't-i

V.K'JS

7S
0

Kill
,'fil

0

7!
12/.S7

1 1,1)5 1
10,168
.' <,76')

•KW.27S
122

8,620
201

'1766
\ 12

1 1.088
IX.h-iO

l<)')5

(let

410,695

.I70,')0l
!.."'/

.',876
47')

0

41
204

0
i H

.IP.425

1 1,(151
10.168
2 i,7Un

41 1,56s
115

\1K4
U>)

4,874
!86

I2,'W8
20,07 1'

ol-inonlll lij!

O e l

40'),82Si

171,727
2,2')0

2,81.)
210

0

1
121

I)

K H '

11,051
10,168
21,825

41 1,767
II 1

7,018
275

5,(Klfi'
175

1 1,071
17,015'

Nov

41 1,16s

17 1,6 IK
1,24')

2,/')6

0

l(.f)
67
0

')()!
1,',01'J

11,(1^0
10,168
~> 1,H6O

414,00S

2s;

5,410
2(11

5,10')
l.!6

1 1,0(16
1 9,8%

I C S

N o v

4 1 2.866

.1/1.81')
6,98 1

2,6')2
0

0

M)
1)

1,81')
11,1 lo

1 1,050
10,168
2 1,895

• I I W I K ?
rib

5,701
194

S,2 II)
2S2

1 2,69 /
!(),')! Ih

Oet 18

411,856

1/1,.159
1,1 12

2,895
100

0

, ,

>\l
0

181

12,469

1 1,051
10,168
2 1,797

4 1 2 4')')
11 1

1,941
181

4,829
546

12,811
20,748

O i l , 18

409,976

170,980
4,1 12

2.89s
400

0

21 1
0

1,018
12,405

1 1,051
10,168
2 1,797

412,491
.11 1

5, MO
162

),«.">
149

1 2,562
IK.VM

O i l 25

4KUK2

I7O./96
2.876

2,88.1
989

II

21
190

0
104

12,219

1 1,051
KUdK
2 1.KII

110,989
11 1

5,275
184

4,996
i.n

I2.9S1
20,2 19

Oel 25

414,760

170,1 / 1
7,781)

2,812
975

0

124
1 72

I)

14s
11,069

1 1,051
10,168
21.811

41 1,416
11 1

5.116
269

4,996
126

12,7''1
24, Ul'l

Nov 1

409.125

1/0,19S
1 ,K 19

. '812
750

0

7
147

I)
6 8 6

12,(89

11,051
111,168
2 1,825

II0./61
II 1

S .'28
185

s 006
141

17.910
19,426

W

Nov 1

41 1,141

1/7.070
7,290

1 8 1 7

710
I)

7
106

0

1,46 1

II.DM
10.168
71,K25

412,050
797

4,627
191

S,()I)6
409

1 7,659
71,15(1

I99S

Nov 8

409,709

1 /1,199
1,476

7,817
191

0

,

84
0

H')l
17,607

11,05 1
10,168
7 1,8.19

I I 1,968
2 9 1

-1,948
700

1,9/8
141

12,8/6
19,16(1

dnesday liun

Nov, S

II 1,168

171,575
5,411

2.812
987

I)

i

68
0

298

1 1.051
10,168
2 1,8.19

41 1.41/
298

5,0 12
168

1,978
115

12,716
7.2,451

Nov IS

4 1 '.627

1/5,660
171

7,817
71

0

16
6 1

0
I.I 16

17,192

10,168
2 1,85 1

41 1,058
295

6,024
1/7

4,989
147

12,957
19.850

Nov, IS

II 1.040

1/4 910
7.600

2 812
500

0

.1

61
0

1.286
10.8 16

1 1,050
10,168
21,85 1

414,261
281

5,256
194

4,')89
144

12,841
19,94 1

Nov 27

II I.77-'

171.89/
4,471

2.81 '
710

0

11 1
67

0

/ / ' )

W.'. 'K

1 1,050
10,168
7 1,86/

414,77'
781

5.175
198

5,'50
175

1 1,155
70, /0I

Nov 77

II6.S00

17 1.88/
5,104

7,812
1,061

0

2,164
58
0

.170
.11,041

1 1,050
10,168
21,86/

416,1/1
27K

6,505
195

5,250
280

12,916
19,767

No\ 79

116.408

III./15
6,1/ /

\/6l

0

160

S8
0

1 1 M
11,876

1 I.OSO
10,168
7 1,881

116,67 1
77K

1,6! 1
741

' « !
1 1,1 IS
'0,172

Mm 79

415,172

174,77X
S/ i /s

7.692
0
0

102

S7
0

948
11.775

1 1.050
10,168
7!,X8I

11 / ,52 /
276

6,119
167

5,211
>78

12.866
17.75S

1 A m o u n t s - o f c a s h h e l d a s l e s n v c s a n ' s h o w n i n tubW 1 , 1 2 , l i n e ?.
2 Indiidi-s sc-linliL-s loaned hilly j;ii,uaiiUrd by US. nuveiiiim'i

with l-'udeiid Reseive Hunks and excludes scam ties sold anil schedul
under ni;ilL-bei) sale puidiase liansiielioiis

pledged
•III hack

lid adjustments lo
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1.12 KKSHKVI'S AND UOKKOWINCS Depository Institutions1

M i l l i o n s ol d o l l n i s

1

1

R
> |

'1'

u
r

i i

;
1 T

)

•seive ha
Hal vault
Applied
Suiplus -,

Kequiied
I-Aeess u

>lal horn,
Seasonal
Intended

jsene ha
Hal vault
Applied
Suiplus v
tal lesetv
lieipuied
h.xiess u
lal hono
Seasonal
Istelldet

li

URL

•asl
a id

unit

lesi
s e n

vuip
b o n

v i e

inee
:asl
. in

ault

tese
sei\

hon
e i e

eseive elass

s will l Res,-
'

eash'
eash" , .

I ves
e halanees ,
s at kcsei VL
>wuips

lit1'

s with Rese

I ,ts|l '
eash'

e halames ;
s al Reseivi
iw'inps
it . . .

Ikation

\e Hanks'. ,

1 Keseive hanks'
Hanks" , , .

ve H.inks-.

1 Reseive Hanks' . . .
hanks'" ,

1992

Dee

'5.168
14,541
11.172

1 170
56,540
55,185

1.155
124

IS
1

19 920
40,981
.16,878

4,106
56 798
55,4 11

1,154
478
245

0

199.1

Dee

29,1/4
16,818
1 1,484
1,-114

62,858
61.795

1,06 1
82
I I
1)

Hi

Aup 16

20, '91
40.889
16.898

!,')') 1
57 691
56,491

1 ,.'00
250
.'47

0

1994

, , e

2-1,658
•10,365
.16,682

16S1
61,310
60,172

1,168
209
100

0

weekly avei.

Aup 30

20,195
19,124
35,491

1,83.1
55,886
55,15.1

711
T 8 8

272
0

1'ioialed ii

May

21 ,-176
19,038
15.281

1,157
56,757
55,877

880
150
1 17

0

pes ol daily

Sepl 1.1

21,029
-10,554
36,69 1

1,862
57,722
56 879

841
'68
245

0

mllily aveiapes ol Inwixkly

June

21,058
39,839
15,986

1,851
57,044
56.079

964
272
172

0

ipuies li>, tw

, 9

Sepl 27

20 1 82
40,628
If) 556

1,072
56,718
55 781

957
274
261

0

July

20,840
40,522
16,550
1,')71

57,390
56,100

1,090
371
211

0

I week periods

95

(let 11

19,886
41,153
36,805
4,148

56,690
55,112

1,178
338
240

0

avemgcs

1995

Aup

20,565
40,177
36,255

1,921
56 819
55,812

988
282
258

0

ending on

(let, 25

20,496
.19,855
.15,770
4,086

56,265
55,406

860
227
204

0

Sepl

2.0,519
40,648
.16,640

4 008
57,159
56,209

950
278
252

0

dales nidieati

Nov. 8'

19 134
41,121
16,846
4,277

56,180
55.129

1,052
121
116

0

Del.

20,055'
40,561
.16,145

4,216
56,400
55,319

1.081
245
199

0

d

Nov 22

20,270
40,218
.16,071

4,148
56,141
55,544

797
216

63
0

Nov.

20,()6(i
•10,575
16,112
4,244

56,397
55,455

942
204

7.1
0

Dee. 6

20,4.19
40,653
36,274
4,379

56,71.1
55,627

1,085
2.13

51
0

1 llala in this table als,, appe;
uideuni; addiess, see inside h o m e

2 Ixe lndes iei|iined i le ip
ineliulL-solliei oil lialanie sheet "i

1 Tmal " l a e p e d " vault
,. I); eh-

It) hilllsly U'St'lVL" iei|lll|L'|]ieills
days allei tin- lat^'L-d eorii|)ulalu>

in lli<- Ho. iu l \ 11 t (SIC) weekly sl.ilislie.il lele.ise h
VL-I. Una .iiir nut lue.ik adjusted oi seasonally adjusted,
wlanees and adjustments lu iou.|>rusaU- tin lloal an
ut" ail|uslmerils
h d d b\ ilfjHisituiy uisiiiiilmns snbu'U iu R'SCIV

ids win- the nil
nianih-nai

diuuipv

lay IK

JlJ'->_\ t in1 iihiiinciuuh L- pcund L-mlcil Umly tiuys tit la

i. All vault easli lickl dining Hie layfial comiiuui

aiiplK'il dm \n\.' tliL' iiiiuiUciKiiiLL' pt'iuKl by "tumhuuud." i
fash c x c m l s \Ucu ia |uni-d lesei ves) lo sutisiy eunni t n

foi weekly ie|inilcis ends sixli-en
aulUasli isliekl l ld im: N m . ?5.

itic l.tiificit coinpuuiuut fictmd
ion jieiiud liy •'liiiiiiid" institutions (lliat

) plus \\K- ainutml ol vault c.ish

5 Tolal vault e-isli (line 2) less applied vault eash (line 3)
6 Reseive hahuiees with 1-edeial Reseivc Hanks (line I) plus applied vaull eash

(line I)
7 Total leseives (hue 5) less lequned leseives (line 6)
8. Also ineludes ad|llstnK-nl ued l t
9. Consists ol bonowtnr, at the diswnuu window iuide.1 the t

•il lo i 111
idlly pi

niled i piopi. , help ny

ml sliinl-leim .icl[irstmciit ueil i l , die mo
it ol' Nonbuiimved leseivos,

epay
uuket

.iitunis deal with s
u d . b o n u w . n g p m
cited uf exteiuletl

• cs(»l>-
sluiiied
iptly as

.Uiliuns {\.UA\ IS, Uusse wlu^f vavilt
.•UU'llls
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1.13 S H l J i C T I ' l ) B O R R O W I N G S IN I M M K D I A T I i l . Y AVAI1.AU] .I- F U N D S La rge H a n k s '

Mil l ions n] i ln l lms, avi'injii 's ol tlnily l i ^ w c s

1
.'

1
4

6

7
,S

lJ
II)

/ • < • ( / < •

u

Lion
I ' l l

I'U

linn

I'll
l'ii

/(,',)«
(1

I t i o k

I ' l l

I ' l l

MlM
/',',/,'

I ' l l L'l

111 al

nil,
In Ii
1 1 ) 1 1

o n i

all

nils tmi
il him,,
iiu.-ia.il
day in
u l i u in

olhi'i ilt'l'Os
ilslil

all

i ton
I'll!
Is a

all

sill

nl ll

mill
mm

I l l l l l l

Dill

i l i n n s ,

day n,

Sunn

•hasi'il,
IV^I,M

hanks >
iniik'i t

1(11 V HIS

nil US
nnilei i-

i l lu ' i i n a l n i l l i i - s

!• d,i,'i('r
\niiill

il nonb
d;iy i»
illu-i in

d.iy in
illii't in

mis Inn
Me lull
tiling II
ii-ial ha
1 spi'i'l

mill* m

ink di-a

mi llii's

iindi'i i'
Illlllirs

l.i mill I
!\ in nit
mini 1
lks in I
I'll illsl

it'imii

I l lu- 1

inlnul

I I I I I J I )

l'OVl'1

i l i l i n n

US

' I S I I I

nilnui

•Sllll' I

mi nit

i- llm
l l l H ' l s

l ini-

ng L

S , l l

I l l l ' l

ll! r

srin

iji i'

i i'l

I'd S

ny

Ul'll

1 Si.
mil:

I 'll '

1 afi
mlii

iiu's

mil.

ni'n
mi'

airs

I ' l l

i l

1)
n i

I

K ,

1

s n
Ins

'ills, mill nllii-l

u k s a n d o l l iL i a l

ml Inli'inl

linnwiliiiU'l\
in inulci

( h i 2'

K2.126
16.162

27,/')(>
2 1,272

.'. 1.1 KS

•U.-Wl
IK.OIO

(ill/)/K
2(,,()2I

( h i i)1

S 1,166
IS,OKI

.'11.172
71.104

IK, 111)
H.'JO/

l').0l)S
18.766

S4.1S6

.">.rn

( h i 16

Kl) K'JK
1 1,701

'1 ,76 1
7 i,0.S4

7l),S01
II.DKl

IO.6S7
17 ,US

SS l> 17
7K.O7.S

I'WS, i

( h i 2 1

K0.764
IS,274

7 1 ,.S 1(1
7 ' . 142

16,7 1 1

40 ,W
I7.7S4

,Si),7K7
78,011

vi'i-k i

O i

S7
IS

IK
77

Id

47
16

61

lillll)

10

• I ' l l

i)()6

s 1 (
si)K

216

LSI
«11

'Kl
)24

Monday

Nov 6

KS,IKS
IS,KOI

.'(),()(IS
27.101

.U.K'W

47/)IO
I6.4KS

60, !')S
10,66 1

Nov Ll

K7,S66
16,777

7(),7I6
2?,')7')

17,04/
14,1S6

4O.KO2
IK,6 10

S1),'!)!)
11.KOI

Nuv 20

US,') 16
LS.6')S

70/1 /.S
'I.SS4

7K.7')I

11.')/I
167) /6

S6,2')6
l],0S0

Nov, 27

K 1.770
1 (!,(».'

7I,S7«
77,400

7K,K(i4

41.181
?LI)l(i

.S7.777
."),'! IS

1 H a n k s w i t h a s s L ' I s n l S I I M I I I O D u i i m i u ' . i s o l I )L-c U, ] l ) H 8

D u t i i i n t i n s l i i h k ' i i K o a p p i ' . u i n l l i o l f o a i d \ II.~> ( S O / ) w e e k l y •

i t k ' n t i ) ; a i k l i e s s , s e e I I I S K I L 1 l i m i t ( o v e i

i s c i v a l l e l e a s e , !•,

1 l i i o k e i - , t i n i l l i o n l i . n i k ( I L M I C I S it) S L T U I i t i e s , n t l i c i i l e p o s i l n i y i n s i i t l i l i u t i s , l o i e i j n i h a n k s

.Hid o l l i e i ; i l i n s l i H i l u n i s , a n d 11 S J>UVL' I i n i K ' i i t a f e i k i e s
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Current and previous levels

Federal Reserve
Bank

Adjustment credit1

On
1/5/96 Effective date Previous rate

Seasonal credit"

On
1/5/96

Previous rate

Extended credit

On
1/5/96

Effective date Previous rate

Boston
New York. . . .
Philadelphia . .
Cleveland
Richmond. . . .
Atlanta

5.25

Chicago
St. Louis
Minneapolis . .
Kansas City . .
Dallas . . . . * . . . .
San Francisco. 5.25

2/1/95
2/1/95
2/2/95
2/9/95
2/1/95
2/2/95

2/1/95
2/1/95
2/2/95
2/1/95
2/2/95
2/1/95

1/4/96 5.75 5.95 1/4/96 6.25

4.75 5.75 5.95

Range of rates for adjustment credit in recent years4

Effective date

In effect Dec 31 1977

1978—Jan. 9
20

May I I
12

Julv 3
10

Aug. 21
Sept. 22
Oct 16

20
Nov 1

3

1979—July 20
Aug 17

20
Sept. 19

'M
Oct. 8

10

1980—Feb. 15
19

May 29
30

June 13
16 .

July 28
29

Sept 26
Nov. 17
Dec 5

8
1981—May 5

8

Range (or
level)—All
F.R. Banks

6

6-6.5
6.5

6.5-7
7

7-7.25
7.25
7.75

8
8-8.5
8.5

8 5-9 5
9.5

10
10-10.5

10.5
10.5-11

II
11-12

12

12-13
13

12-13
P

11-12
11

1 (>— 11

10

II
12

12-13
13

13-14
14

F.R. Bank
of

N.Y.

6

6.5
6.5
7
7
7.25
7.25
7.75
8
8.5
8.5
9 5
9.5

10
10.5
10.5
II
II
12
12

13
13
13
P
11
II
10
10
II
12
13
13
14
14

Effective date

1981—Nov. 2
6

Dec. 4

1982—Julv 20
' -73

Aug. 2

16 ...............
27
30

Oct. 12
13

Nov. 22
26

Dec. 14
15
17

19X4—Apr 9
13

Nov 21
26

Dec °4

1985—May 20
24

1986—Mar. 7
10

Apr. 21
23

July II
Aug. 21

-n

Range (or
level)—All
F.R. Banks

13-14
13
12

11.5-12
II 5

M-II.5
11

10.5
10-10.5

10
9.5-10

95
9-9.5

9
8.5-9
8.5-9
8.5

8.5-9
9

8.5-9
8.5
8

7.5-8
7 5

7-7.5
7

6.5-7
6.5
6

5.5-6

F.R. Bank
of

N.Y.

13
13
12

11.5
II 5
II
II
10.5
10
10
9.5
9*5
9
9
9
8.5
8.5

9
9
8.5
8.5
8

7.5
7 5

7
7
6.5
6.5
6
5.5
5.5

Effective date

1987—Sept. 4
II

1988—Aug. 9
II

1989—Feb 24 . .
27

199()—Dec 19

1991—Feb. 1
4

Apr. 30
May 2
Sept. 13

17
Nov 6

7
Dec. 20

24

1992—July 2

l994_May 17
18

Aug. 16
18

Nov. 15
17

1995—Feb. 1
9

In effect Jan. 5. 1996

Range (or
level)—All
F.R. Banks

5.5-6
6

6-6.5
6.5

6.5-7
7

6.5

6-6.5
6

5.5-6
5.5

5-5.5
5

4.5-5
4.5

3.5-4.5
3.5

3-3.5
3

3-3.5
3 5

3.5-4
4

4-4.75
4.75

4.75-5.25
5 25

5.25

F.R. Bank
of

N.Y.

6
6

6.5
6.5

7
7

6.5

6
6
5.5
5.5
s
5
4.5
4.5
3.5
3.5

3
3

3.5
3 5
4
4
4.75
4.75

5.25
5 25

5.25

1. Available on a short-term basis to help depository institutions meet temporary needs for
funds that cannot be met through reasonable alternative sources. The highest rate established
for loans to depository institutions may be charged on adjustment credit loans of unusual si/.e
that result from a major operating problem at the borrower's facility.

2. Available to help relatively small depository institutions meet regular seasonal needs for
funds thai arise from a clear pattern of intrayearly movements in their deposits and loans and
that cannot be met through special industry lenders. The discount rate on seasonal credit takes
into account rates charged by market sources of funds and ordinarily is reestablished on the
first business day of each two-week reserve maintenance period: however, it is never less than
the discount rate applicable to adjustment credit.

3. May be made available to depository institutions when similar assistance is not
reasonably available from other sources, including special industry lenders. Such credit may
be provided when exceptional circumstances (including sustained deposit drains, impaired
access to money market funds, or sudden deterioration in loan repayment performance) or
practices involve only a particular institution, or to meet the needs of institutions experiencing
difficulties adjusting to changing market conditions over a longer period (particularly at times
of deposit disintermediation). The discount rate applicable to adjustment credit ordinarily is
charged on extended-credit loans outstanding less than thirty days: however, at the discretion

of the Federal Reserve Bank, this time period may be shortened. Beyond this initial period, a
flexible rate somewhat above rates charged on market sources of funds is charged. The rate
ordinarily is reestablished on the first business day of each two-week reserve maintenance
period, but it is never less than the discount rate applicable to adjustment credit plus 50 basis
points.

4. For earlier data, see the following publications of the Board of Governors: thinking and
Monetarx Statistics. 1914-1941, and 1941-1970; and the Annual Statistical Digest. 1970-
1979.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term adjustment-credit
borrowings by institutions with deposits of $5(X) million or more that had borrowed in
successive weeks or in more than four weeks in a calendar quarter. A 3 percent surcharge was
in effect from Mar. 17, 1980, through May 7, 1980. A surcharge of 2 percent was re imposed
on Nov. 17, 1980; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and to
4 percent on May 5. 1981. The surcharge was reduced to 3 percent effective Sept. 22, 1981,
and to 2 percent effective Oct. 12. 1981. As of Oct. 1. 1981, the formula for applying the
surcharge was changed from a calendar quarter to a moving thirteen-week period. The
surcharge was eliminated on Nov. 17, 1981.
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I.IS RliSIiRVIi KliOUIRHMKNTS ()]•' DW'OSITORY INSTITUTIONS1

1 SO

.' Mi

! Nil

t I'll

l y l , , , , i , , , , N 1

IHinutt lion en i (Hints
m i l l i o n V t f . O m i l l i o n '

iv t han VS2.0 n i i l h o n 1

l p e i s o n a l t une t i e j i os i l s . . . . . , , , . . ,

oeuiiency liabilities'1

<l.-|iosil>,

10

0

0

, , , , O , 1 ,

1 .Vl1)/')^
I'/I')/')•;

1 ^/.!7/')(l

1 V-'VWO

I Requhed rescives must be l iekl in the l o im ol deposils u i l i i IHHIL-I.II kcseivc hunks

til v;mlt cash. Nonmemhei insl i lu l iui is may maintain lescive balances w i lh .i lede ia l

Kesove Hank i i idnecl ly, on a pass l luough basis, wi th cei lam approved inst i t i i i ini is. l-ni

pievmus lus t ivc n.-qiiiiL-iiifiils, st-o r in l i J i L'llilinns ol Hit- Annual Rcpoil oi llu- l-vtU'tal

RvM'tvc Hulletin. U I K U T Hie Moncia iy Conl io l Ai-l ol 1'JKO. di 'posi loiy insl i l i i l ions

IIK-IIKIL- fomiiiL'iL-ial hanks, inutu.it savings hanks, savings and loan associations, u n h l

unions, .I^OMUL'S .nul IH.IIIL'IU'S ol lou ' ign banks, and I'.dj'c Act coipoial ions

2. 'VvMWKUun iKvnv»«s WKWHW* nil ilvptvsils njv.»nst winds lliv HITOHIU IMIKWI is 1vunHU-tl

to maki' witlnliawals hy ncgotiahk' oi HansU-iahk- mslunnni ls, payniL-nl o idns ol with

(hawal, and iclcpluim; and pu-aiithoi i /ci l li.insleis toi llu- puij>os(; ol making payiik-nts to

thud persons oi ollieis M O W L ' W I , inom-y m.irkt't dqiosi l .iLaturns ( M M I ) A s ) anil snnilai

accounts SUI>|LVI to Iht- inlcs that pn imt no tunic than six ]ncai i thoi i /od, .uiltii i iaiic, oi otlu-i

transk-rs pci month, ol which no nioic than tliR-c may be checks, aie savings di-[)osils, not

tiuMsui'hon accounls.

The Monciaiy C'ontiol Act ol I'JHO ict|iines thai the amount ol hansadion accounts against

which the \ pc ica i l i rsc iv i1 ici|iiiienk>ni applies he modified annually by HO peiccnl ol Ihe

pcicenlage change in tiansaclion .ILLOLIIIIS held hy ail deposiloiy insiiiuiions, dcleimmed as of

lune 10 til each yeai l i l iective Dee h), I<WS, (lie amount was decieasetl f iom ^ - I I I mil l ion

to V i J O mil l ion

*. Utiilct (he (Jiiiri .S( (iL-irn.iiii ih-pasHaiy laslilitUoiis A( ( ul 1{)H2, the lluuul uilfusts tlic

amount ol icsei vable liabilities subjeel to a /c io peiccnl icsei ve lei j i i i iemenl each yeai loi Ihe

suceeetling calendai yeai by HO peicenl nt the peKvnlage inciease in Ihe total icscivahie

li.ibili l ics ol all deposiioiy inslilutions, measured on an annual basis as ol June Ml No

coiK'spondiiig adjustment is made in the event ol a dcuense. hH'eclive Dec I'), I W i , ihe

exemption was taised hoiu Vk? ini lhon lo M ' mil l ion 'I lie exemption applies only to

accounts that would lie sul>|ecl to a ( peii_ent lesei ve iei.|unenieiH

4. The iesi-1 ve iet|Uiiemenl was icdueeil horn 12 peiccul lo 10 peieeni on

A[)i 2, I1)1)?, lor institutions tluit lepoti weekly, and on Api . lo , l l ) 'J i , loi mslilulions that

5 l-oi institutions that lepoil weekly, Ihe icseive iei|ii i ieinent on nonpcisona! tune deposits

the maintenauee period that began Dec. 1.1, I'J'JO, and to /e io loi ihe niiiinlenanee pei iod thai

began Dec. 11, I'WO. The leseive leqiiirenieul on noii|iL-isonal lime deposits wi lh an ougmal

ma lu i i t yo l M/ ' yea iso i moie has been/e io since Oct. d, l l>K!,

I ;oi instil u lions I hat lepoii ijuailei ly, Hie lesei ve ie(|uneinenl on noiijiei.stnial lime deposits

wi lh an oiif-mal maluiity ol less th;in I 'Z1 yeats was iedui_ed I mm 1 jieiceul lo /eto on Jan, 17,

I U'J I.

6, The K-seive iec|iineilienl on i 'Uiocui iu iey habilil ies was ieduced j iom i |)cueut to /c io

lime dcposils with an onginal m.iluii ly ol less than 1 '/> ye.ns (see note c<)
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1.17 H'DHRAL RHSHKVr, OI'fiN MARKFT TRANSACTIONS'

Millions ofdolkiis

Type ot liaiisaelion

11 S 1R1 ANimV Si r i lH I I l l s

Oulii^lil litinsnt lions | r w huliiix limn luil

nnnsiii nuns)

T l e a s u i y l u l l s

1 ( h o s s p u a h a s i - s , . . . .

2 ( M U S S sales . .

1 1'Ael ianges , . . . .

4 R e d e m p t i o n s . . .

O l h e i s w i t h i n one yea l

1 ( i i o s s p iuehases

6 ( [ l o s s sales

7 M i i l c i M l y sh i l l s . . .

X I-Aelluuy.es .

') R e d e m p t i o n s . . .

O n e l o Use y e a i s

10 ( i i o s s p u i e h a s e s , . . .

I I ( i i o s s sales . . . . . . .

1 2 M a t u t i l y s l u l t s . . . ,

I.I i-Ai.liaiiyi.-s . .
l i v e to ten y e a i s

14 ( i m s s pu iehases

15 ( h u s s sales . . . . .

16 M a t u r i t y sh i l ts . . . . . . . .

1 / l-seliane.es .

M o i e than len yeais

IK ( i i oss puiehases

1') ( i i oss sales . . .

2(1 M a l u i i l y s lu l ls .

21 tf'AL(lau,xes . . . .

Al l mammies
22 (i io.ss puiehases . , . . .

21 ( u o s s sales . .

24 ke i l e i i i p t i ons . . .

A/nnlk-W mms iK d ims

Hr/iuii lm\r uitia ineiif,
27 (iioss piutliases ,
?X ( imss sales .

2') Ne! elianjie in [l.S. Tieasiliy seeiuilles. . . .

I-IDIKAI A(]t NCY OBI K1AI KINS

OlIIMv'll UimMU Itmis
.10 (iioss pineliuses . . .
.11 (iioss sales . . . .
.12 Kedeinplunis . .

1.1 d i m s pun liases . . .
I t (MOSS sales .

15 Net ehauye in leileial ajH-ney obligations . . .

16 Total iu-t i-hailKC in System () [H- I I Market Aceiiiiut

\>>>n

14,714
I.62K

10K,6')<)
1,600

l,(l')6
(I

16,662
10\14.1

0

1 1,1 IK
(1

14.47X
21,11 1

2.X IX

0
1 ,') 1 5
1.1 12

2..U.I
I)

26')
1,2(10

14,07')
1,62K
1,60(1

1 4X0 140
1,4X2.467

17X.I/4
186,25;

20,642

0
I)

612

14,565
14,4X6

.154

20,08V

1 <)').<

17,717
I)

1.12,22')
0

1.221
I)

i J,.16K
l(i!.1K2

0

I0..110
0

27,140
11

4.I6X
I)
0
0

1,457
0
1)
0

16.') 1 5
0

767

1,471,'Ml
1,471,OKI

475,447
470,721

41,72')

0
0

774

.11,06.1

.14,66')

1X0

41,-MH

1')').(

17,4X4
0

176,277
I)

I.2.1X
0
0

21,444
0

'),KtX
0

6,004
I7.X0I

l.XIX
0

1,145
2,')().!

1,606
0

') IK
775

.15,114
0

2,1.17

I,7OO,X.16
1,701,1(1')

10'),276
11I>)X

2'),8K2

I)
0

1,002

52,6%
52,6%

1,(102

2X.XK1I

, ' , ' , .1

Api

I)
1)

l l l , ' )K. l

I)

0
(1

(1
(I

2,54')
(1

477
0

XI')
II

2,5l(s
0

1,1 IK
0
0
()

4.126
0

170

I4K.106
147,616

16,114
1'), 117

2,(104

0
0

20

4,415
5,020

625

1,.17'J

May

II
I)

11,66.1
I)

0
(I

7,174
7,174

0

0
0

6,6')4
5..1/4

I)
I)

I.24B
2.01)0

0
0

I.72X
t)

0
0
0

15.1,(127
151,114

15.1 IK
14..177

2,274

0
0

10

6,1.1.1
1.').15

170

2,444

June

4,470
0

42,'JX.l
(1

0
(I

2,177
1, W2

0

1)
0

2,177
1 ,.1')2

0
0
(1
0

0
0
0
0

4,470
(1
I)

170,0X1

40,')K')
2K, 1 ')(>

1.1..1X7

11
I)

262

1,')-(1
2,1X0

.101

U.KXd

July

0
0

25,21.1
0

I)
0

'.(Ifi 1
562

0

(1
0

',06.1
562

0
0

1)

0
0
0
0

0
1)
0

166 674
I6.1/W0

X..127
24,X11

1 1,141

I)
I)

111

711
1,172

7')4

- I 3 .W5

Au(-.,

411
I)

1'), 1 ')1
0

(1
ll

7.X05
5.5')')

0

0

a
1,17')
4,Kill

I)

1)
. 1 1 >>

i.xoo

0
0

52.1
1,101)

4 »
11
0

1 7') 1 10
IX.V.70

4,1 10
1,071

2.611

0
0

122

1,61(1
1,51(1

22

-2,67.1

Sept.

40')
I)

.10,1.1.1
0

0
(1
(1

0
0

100
0
(1
I)

0
0
0
0

100
I)
1)
0

60')
0
0

l')5,K10
I')X.5K7

4 1,2X6
.l'),X')6

1,241

0
0

46

1,414
1,41')

-71

1,17(1

Oel.

1,150
I)

2'), l')7
')l)0

0
(1

1,741
2,04')

0

0
0

1,7-1.1
2,01')

0
I)
0
0

I)
1)
I)
0

1,1.10
0

1,1X5

'16 711
21 1J6I

2K.X2.1
12,')K(I

5')7

0
(1

Kl

.1,740

.1,605

52

- 5 4 5

Nail's, K'lluinpltons, anil iu.'n;ilivi* l
inint, all olhfi hjuiu's inciiMsf Midi l

ot the Syslcm ()|K-n Maikt-l



I'cdcral Reserve Hanks AI I

1.18 IHIM1RAL RKSliRVH BANKS Condition mill 1-ederal Reserve Note Statements1

Millions of dollars

Account

ASS MS

1 (ioU, ceitilWale account , . , .
2 Spcciiil drawing tights ccilil'icaic ucct»m\ . • -
.1 Coin

4 T o d c p o s i t o i y i n s t i t u t i o n s , . , . , , . .

5 O t h e i

6 A c c e p t a n c e s h e l d u n d c i l e p m c h a s e a g t e c m e n t s . . . .

t-edciul ufiwitv ohliytinon\
7 Nought ouliight
K Meld nudei icpmchase agieeinenls . . . . . .

') Tohil U.S. Tit'asui'y securities . . . .

Hi Houg/it ounight3

11 Hills
12 Notes
U Hands
14 IIi'UI under lepincliase agieenienls

13 Total loans mul swuritk's .

16 Items in process ot collection
17 Bil f lk |>ICH)ISC,S

Otht'r as\ft\
IK Denominated in loieign cuiieneic1, l

19 All oilier1

20 Total iissels

MAItll.JUIs

21 Ivdeial Kcseivc notes

22 Toliil deposits

2.1 DcfMsiloiy iinitituiums .
24 U.S. TieitMuy (ICIUM'SI! .uxtmiit ,
2.S l-'mcijjn Ollicial accounts . .
?fi Other . . . .

2K Othei hahilities and accrual dividends'5

29 Total liahilitk-s

C'AI'll'Al A('( (JUN'IS

M) Capital paid in
.11 Sin plus. . , .
.12 Othei capital iiccmmts

U Total HabilftivN anil capitnl iit/counts

MliMO
34 Marketable US Tieasmy secunties lielil in custody lot

loicign iind iiUeiiKitional acuumls .

.IS I'edeial Kusui ve notes outstanding (issued tu Hanks) ,
Mi lA-SS: Held tiy Irdcrul licsctvc Hunks
17 K'duuil Ke.seive miles, net .

.IK tidkl cci [litcatc iiccounl
1') Spccliil ihawitiy liglils ccHiliiiiti- ;u-(;iiim(
10 Olher eligible ;issc(s
41 U.S.'I'lViisliry iiiul iljieney seuuiillL-s. . ,

(2 l idnl nil l i i l tTii l

Ni>v 1

1 1,051
10,168

4SK

10')
0
0

>,nr.>
210

,174,.Wi(]

(72,1)70
181 ,')7')
147,4 IS
42,67 1

2,2')0

J77,4<)l

7,(107
1,11')

2I..17H
•),«(i5

4.(8,557

(HK,1)?.1!

.(1,254

26.027
4.627

l')l
l(l')

4.412

4.(0,,(0')

.(,'HS
3.6K.1

62')

4.(»,557

48.1,B.14

482,161
•).l,l«7

,1H8,')7S

1 I .OS 1
111,168

(I
167,756

,(88,175

Nov 8

1 1,0S 1
10,168

464

71
()
0

2,»I2
')87

.(77,006

.171,375
181,085
147,818
42,67.1

5,411

.18(1,876

6..107
1,145

21,188
10,648

442,(147

(')(),. 15')

.(.1,571

28.027
5.0(2

168
.145

4.402

4.«,73.(

1,')42
1,68 1

68')

442,047

486,656

48 1,618
')I,2.SX

1')0,.15')

11,051
1(1, KiK

0
.16'),141

.(')II,.(5M

Weilnesdny

11)')5

Nov. 15

(

1 1,05(1
10,168

458

66
()
0

2,812
5(1(1

,(77,5.(11

.174,') 10
1 88,624
I4.1,6')7
42,61(1

2.60(1

.(H0,'M7

6,870
1,146

2 1 , 1')')
8,2.11

440,2.(1

.WI.147

31,000

21,206
5,256

I'M
144

4,544

4.(1,').(2

1,')46
1,68.1

670

440,2.(1

4') 1,848

480 1<)I
K'J.244

1') 1,147

1 1,050
10,168

0
,16'),')2')

.(91,147

Nov. ?2

'uhsolulaled c<>

1 1 ,(15(1
111,168

458

1)
(I

1.W1
1 ,(161

.(78,')') 1

V/1.887
187,581
I4V>')/
42,610

5,104

.(85,086

6,2')4
1,147

21,412
8,5(K)

444,116

(') (,24 (

.(2,56(1

25,58(1
6,505

l')5
280

4,576

4.15,756

.1,')5.1

.1,681
721

444,116

4')4,22')

•wleuil Ueseivi

47'), 122
86,07')

1') .1,24 (

1 1,050
Kl.lfiS

0
172,(125

.VJ.1,24.1

N<iv .«)

iililiun Maleiiie

1 1,05(1
1(1,168

412

.154
1)
0

2,6'))
0

.17'),70.(

174,228
18.1,7.17
147,881
42,610

5,471

.(82,74')

5,712
1.146

21,424
l>,()81

441,766

W4J54

29,855

>!, 1)72
6,4 1')

167
278

4,516

4,(.(,416

l,')58
.1,681

70')

441,766

4')6,48I

mile sliileineill

478..12I
8 1 %6

I'M, 154

1 1,050
IO.I6K

0
.171,116

.(')4,.(54

Sqil. 10

11,051
10,168

4.15

421
0
0

2,K')5
75

.174,114

ld/,66')
177,0').!
I47,')O4
42,67.1

6,445

.177,505

1,')78
1,1 14

2 1,65 1
<),8I4

4.(5,717

.186,261

.(2,585

2.1,412
8,620

201
112

4,617

427,247

1,')I5
1,624

').ll

4.15,717

4X4,601

473,874
86,611

(86,26.1

11,051
10,168

0
165,044

.(86,26.1

{ml nl' month

l')')5

Oi l . .11

11,051
10,168

460

124
0
0

2.SI2
21(1

.(7.1,517

171,227
181,1.16
147,418
42.671

2,2')(l

,(76,fi6.(

8,015
1,11')

21,.176
",876

438,748

.1KS.7I5

29,') I I

22,284
7,018

275
175

4,4.17

4.10,107

1,')21
.1,68 1
1 ,(1.14

438,748

488,>)11

482,16')
'):i,654

.188,715

1 1,05 1
10,168

0
,167,4')6

388,715

Nov. .10

11,05(1
1(1,168

412

55
1)
0

2,W)2
0

380,802

171,81')
181,128
147,881
42,610

6,')8.1

383,549

4,11')
1,146

21,04')
8,860

440.S82

1')!,.'««

30,549

24,»,')
5,70.1

I'M
282

4,645

432,531

-!,')58
.1,671

422

440,582

506,015

477,')46
84,441

.1') 1,105

11,010
10.168

II
172,286

393,505

1. Sonic ol the data in ihis lahlf also appeal in the Hoard's II 4.1 (MM) weekly slatislieal
ielease. l ;or ordenny addiess, see inside liont covei,

2. Includes se-cuiincs loaned fully ^tiiiKinleed by U.S. Tn/.i.siuy .secunlies jileil^ud with
I'edeial Keseive Hanks and excludes securities sold and scheduled lo he bought back under
matched sale- ptnehase liansaclions

*. Valued monthly at inaikct exchange lales
4. Includes special investment account al the l:etlei,il Kesi

hills inalunng within ninety days
5. Includes cxchaiige-liansliitioii aecounl lelkctmg the

exchange tales of foieign exchange commitments.

.• HankoU'hicagoinlicasiny

onthly icvahmliun al maikcl
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LI1) HiDHKAl, KliSliKVli HANKS Mali/rity Distribution of Loan am) .Security Holding

Millions nl dollars

l y p r ol litikhi))' ami inal inity

1 T o t a l l o a n s . . .

2 WUhin l i l k v n days1

* S I \ U . V H days u> i»iK'\y tl.iys

t I'dlnl U.S. Tic;isui>' sciurilii'.s .

S Wi l l im lillL-t-ii days1, , . .
fi Sixteen days to ninety (hiy.s
7 Ninety one ilnys 1n one yeai

') I-ive ye.ns In ten yeais . . . .
Ml Moie Ilian ten yeais

1 1 lotal federal agency i>lili|;iitioiis

12 Wi l lnn Idleen days' , .
1 1 Sixteen days tn ninety days . . . . . . .
1 1 Ninety nne days In nne yeai ,
1.1 One yeai lo live yeais
Id 1'ive yeais tn len yeais . . .
17 Mdie than len yeais . ,

Wednesday

1 ()').1

Nov 1

1119

'8
81

.174,.16(l

22,14?
7'),712

121,8)1

liidlO

.1,1122

11(1
680
662

427
21

Nov »

71

Id
14

.177,00(.

88|l)"2
120,121

.1\(i2')

^,T)')

1.087
821
121

427
25

Nov 11

66

.10
15

.177.5.111

2.1,116
86,2.16

21), I7d
.15,(1.10

.1,.112

62(1
701
.121
1)18
127

21

Nov 22

2,222

6

.178,991

"2,'(>56
122,111

2'), I7d
.11,610

.1,87.1

1,4')8
.184
.121

127
21

Nov 2<>

.154

148

.179,711.1

20,151
K7,7')7

I27.576

1O,87d
.15,610

2,692

172
184
511
811
127

21

I'-iul o i ttiontll

Sept. .10

421

27.1
14')

.167,669

2,641

1 2(1,681

.IVilO

2.K95

185
747
411

427
25

,').)5

Oet 11

124

48
7d

.171,227

1 1,071)
88,044

171,871

2'),')')?
15,6.10

2,812

224
680
5.18
85)
427

21

Nnv .10

SS

2')
26

.17.1,819

87 J"?
110,641
82 ')1d
.10,876
1.1.6J0

2,692

172
184
111
8.1.1
527

21

.s LIIUICI liasL-iij-ia-iiu'iils a i t - i - lassi

uiitlujjly t>i ific ;II;IL'(.'J)1L'»(S.

days in N o i l ' , ' lotal acci;|>laiic.-s (Jala have IIL'L-



Monetary and Credit Aggregates A \3

1.20 ACiCiKHGATK RKSIiRVHS ()l ; DKI'OS, I'OKY INSTITUTIONS AND MONIiTARY HASH1

Hill iol is o f d o l l n i s , ; ivcr;tgt 's oi 'cl i t i ly / i n u r e s

A i m i s i I D l e u
CI|.\NlilS IN 141'SI It Vh Kl Ol'lkl Ml N I S '

1 I'olal lesein-s ' . ,
2 NiiiilM>iimv.-il l o n m
1 Nonbomiwed u-seivcs phis exu-mleu iwi t i r
4 Kei|uiied lesei ves
1 iVioiielniy base'1

6 Tul.il leseivcs'
7 Nonlioiioweil K M I I
S Nonbnnowed leseiv
0 Kci|iiued leseives*.

10 MoiK-tiii y base'1

exlended cieilit

Noi AMJesl l l i I OK
(HANOI'S IN KlSl KVI R|(.>IIIRI Ml NIS1 '

11 lolnl lese ives"
12 Nonboiiowed t e saves
I 1 Noubonowed leseives plus extended uedi l "
14 Reqinied m n v r s
II Moni.-t.iiy liase1 ' , .
Ih 1-xivss l e se ives"
1/ Hoiiowhif's lioul tin- ledeial Reseive

IS 14
4S I t
• IS VI

16 08
•II) /S
•16 7K
46.011

l.'l 0/

11. 14
SS (4

m i l

St. is
Sl.M
M.I1
S t .'0

IS I I.'

16 06
SSi)l
11.01
14.00

114 SS

S(, SI
S6 -l.»
S6 4-'
SS i1)

160 'JO
I Id

60 SO
(ill 4.'
60.42-
5') 44

1S6 60

62. W
62 2')
62.20
61..11

!')(] S'J

62 S6
6.' 7K
62 7S
6 I K 0

I') / ()2
I Oh

I TO
I )iv.

SO 1-1
so I i

SS 17
•UK 2 '

61 I 1
(.0 02
60,02
SO 06

422 SI

61 14
u l . I . !
6 1 1 1
60.1 /

4 2 / 2 S
I I I

May

Sr.ison.illy aij|iisied

17 06
S7 K.I

17 20
42K. I 1

SS.Ot
SS.S2
SK.K?

SH K/
5K./6
SK /6
SS 12

412 /')

n

S7 •/(,
II hi
VJ 61
S6KS

•I «l (.0

s; .is
S7 0S
17 OK
16 10

-I.") Ih

in.illy adjir

S6.K '
S6.dK
S6 6S
S.S OS

420.20

i d Ih
Sftdl
S6 6I
SS SS

-1114/
as

s/ 11
S6RS
S6KS
16 16

•Mil. ' 6

S/OI
Vi / /
S6 / /
16 OS

H I S7
06
27

Inly

S7 66
1 / 7«
17 .'«
16 17

•I?') 66

S / 40
. 1 / I '
.17 12
16 10

•111 1(1

16 111
4 1 1 S6

Sqil

17 1/
1/.00
1/.00
16 42

111 21

Id S '
S(, SS
16 IH
SS 74

412.4."

Sd 2 /
S O O /
1 6 0 7
SS U

U » 6 /

S6 ') 1
16 61
16 61
SSOS
Ml OS

S6 «.'
S6 VI

SS S 1
US SO

S/OI
17.01
S6 11

I 11 62

S/ 16
Sft NX

16 2 I
116 '0

Id 10
Id 10
IS Id

• 1 1 1 1 /

16 K)
SA I.S

.16
Sd IS
S6 IS
SS 62

4 11. IS

S6 40
Sd 10
Sd 10
11 46

• U S 16
0-1
2 0

I I ali-sl i imnl l i ly iiiul h i w i v k l y l i j ' i uc^ .no uvii i lahl i - I llu- l l u a u l \ II 1 (S ( )> | w i v k l )
.-J.iliMii.il ii-li-asi-. I l i s l o i n a l ilutu s l a i l i i i ; ; in IMS') ani l i-j.lnii.ik-, u l Ilii- i - l k -u o n ii-i | i iiu-il
I C S C I V C S o l clmnj!i-s in K - S I - I \ I - i t - i | nnc - i in -n^ . l ie a v a i l a b l e l i u i n Ilii- Mui i i -y ani l K r s a v r x
I ' lOj i -c t luns SL-L( I IHI , I >l v i s i o n o l Mol l i - l . ny A l l a n s , I t o a i d o i ( i o V f i n o i s o l tin- K - d r i n l Ki-sr i vi'
S y s l u i n , W a s l n n , ; i o n , D C i ( ) S S I

' l ' l ) ;ul i 'S t o i l e d a i l | l l s t n u - n t s lol i l l sn i l l l i n i i l l i r - . . ol " I m - i i k s . " a s so i i ak - iS w i t h li '^.lllaloiV
clianj-.i-s ill U'M'lvi- l i - i | l l lK-l l l i -nls ( S \ v a l s o Nilili- I 1 0 )

\, S i - a s o n a l l y a i l ju sk -d , Ini-ak a i l | usk- i l lo la l u - s r i v i - s i q u a l v - a s i My a d | n s l i d . Im-ak
a d | i i s l c d iL-i|uiR-d u-s i ' lv t -s ( Inn- I) p l u s I-XLL-SS I I -SL-IM-S ( Inn- 16)

4 S i - a w m a l t y a d | l i s l c d , l iu -ak a d | u s l i - d i i o u b o u o w c d IL-SCIVCS f i j i ia l s i - ; i sunal ly m i i u s u - d
luc . tk ai lfdslt-d (olid ii-si-ivi-s (ll)ii- ! ) k-ss lol.il b o n o v v j n j ' s ol i l i - | )os i ]o iy jns l l l i i l io i i s l i o n i llu'
l i -d,- i i i l U i - so iv i - ( l i n i - 17)

1 l -x l i -ndcd i i c d l l c o n s l s l s o l l i o n o w i n j ; al Illr i l i s co i ln l wini lovv miilt ' i 11 it.- I c i m s and
c o n d i t i o n s I ' s l ab l i s l i cd lol tin- i-Mcnili-d . o d i l | i i o j ' i . i in to l u l t t i k - p o s i t o i y i n s l i l i n io l i s di-al
w i l h sustaiiiL-d l n | i t i d i l y p u - s s i i u - s Hi- iaus t - IIIL-II: IS not tin- s a m e m-i-d lo l u p a y sncl i
l i o i [owin{ ( p io i i i | i [ l y a s w i t h l i a d i l m n a l s l i m ! t i -nn a i l |us [n i i - in c i c i i i l . t in ' inoni -y i n a i k i ' l i- | li-it
o l i-ML-ndi-il i-u-ilil is s in i i l a i lo lh.il o l n o n b o i i o w i - d n-si-ivi-s

6 Tin- s r a s o n a l l y , u l | u s k d , liu-.ik .KI|IISIL-I1 n i u n i - l a i ) b a s e u i n s i s l s ol ( I ) s i -asonal l>
. i d | u s l c d , biL-ak-adjiislL-d lot.tl u ' s i ' i u s {11 ML- 1), p l u s (2 ) llu- s e a s o n a l l y a d | i i s l i d i l l m i i L y
< o i t ipo j ic i i t o ! the mtxi i -y s l o t k . p l u s ( 1 ) (!oj ji)l q u a j l r i l v n - j i o i k - i s o n Ihi- " K i - p n i t o l
'I'l . l l is.Klion A n o n i i l s , O I I H - I l> . -pos i ls a n d Vaul t C a s l i " a m i b,i al l I b o s c w e e k l y l e p o i l e i s
w b o s i - v a a l l t a s h ex i -ee iK Ibeii i e i | u u e i l t e s e i v e s ) the s e a s o n a l l y a d j u s t e d , b l e a k a d j l l s l e d
i l i t l e i e n i e b e l w e e n i i i i i e i n v a n l l i asli a n d llie a i i iou t i l a p p l i e d lo s n l i s l y L i n i e n l l e s e i v e
ie t | i i i ! i - inen l s

/ I l i e a k a d i u s l e i l lo la l l e s e n e s e i | u a l b l e a k a d | U s l e d l e i | l i n e d l e s e i v e s ( l i n e 0 ) p l u s e x c e s s
l e s e i v e s l l i n e 16).

S T o ad jus t l e q l l i i e d l e s e i v e s lot d i s i o i i l i i u n t i e s dial a t e d u e to l e j - u l a l o i y i l i a u - : e s In
l e s e i v e i e i | U i i e i n e n l s , a i n u l t i p l i e a l i v e p i o e e d i n e is u s e d In e s l u n a l i - w h a t i e i | i u i e d l e s e i v e s
vvoilkl h a v e b e e n in pas t p e n o d s h.id e u n e t i l l e s e i v e i e t [ i i i i e n i e n l s b e e n in e t l e e t H i e n k
ail | l i s t ed i e i | i u i e d u-se i v e s m e h i d e l e i j i m e d l e s e i ves a j ' . un s l l i . i n s a e l i o n s i l e p o s i l s a n d nonpi- i
s o n a l t i m e a n d s a v i n g s d e p o s i l s ( bu t not ii-sei v a b l e n o n d e p o s i l h a b i l n i e s )

0 I h e l i i e . ik -ad l i i s l e t l m o n e l a i y l>ase e i ] u a l s ( 1 ) i m - a k a i l | n s t e d lo la l l e s e i v e s t i m e 6 ) . p l u s
( 2 ) (lie ( u u . u l i i j s t e d ) LiniL"!k> ( o i i i | i o i i e n ( ol /lie m o n e y s t o r k , p l u s ( 1 ) ( l o l a l l ijilnilL-ily
l e i i o i l e i s o n l h e " K t ' | « i i l ul T i a n s a L l l o n A e i o u n l s O l h e i i l e p o s i t s a n d V a n l l < ' a s h 1 a n d loi al l
t h o s e w e e k l y u - p o i l e t s w h o s e vau l l eas l i e v i e e d s llu-ii u - i | i u i e d l e s e i v e s ) Ihe h i e a k a i l | u s l e d
d t t l e i e u e e l i i - tween e i l l i e iU v.uill e.isli an i l tin- ,ulKHU\l , i | i | ibe \ t tu s . i u s iy e u u e i U l e s e i v e

H) Keflec Is ae l l la l l e s e i v e i e i | u u e i u e n l s , i n e h i d i n ; ' I h o s e o n n o n d e p o s i l l i a b i l i t i e s , w i t h n o
a i l | l M i n e i l l s lo e l imuialL- li ie e l l e e t s ol d i s i o n l i t l l i i l i e s a s s o e i a l e d w i l h l e j ' u l a t o i y e h a n i - e s in
l e s e i v e l e q n i i e i i i e i i l s

1 I K e s e i v e b a l a n e e s w i l h b e d e i a l k i - s i - ive H a n k s p l u s v a u l l e a s h u s e d lo s a l l s l y l e s e i v e
i e i | i i h e i n e u l s

12 I he m o n e l a i y b a s e , not b i e a k a d | i i s l e d a n d no l s e a s o n a l l y a d | i i s t e d , e o u s i s t s o l ( I I lo la l
l e s e i v e s ( l i n e I I ) , p l u s ( 2 ) i e t | l l l i e d e lea i inji b a l a n e e s a n d a d | l l s l m e n l s lo . o i n p e n sa le lol l loal
al l e d e t a l K e s e i v c H a n k s , | i l u s ( 1) Ihe e u i i e n e y l o m p o i i e i l l ol Ihe m o n e y s l o i k , p l u s ( I) ( lo t
all u u a i l e i l y i e | ) o i t e i s o n d ie " K i - p u i l ul T i a n s . u I Ai e o i u i l s , O l h e i D e p o s i l s a n d V a u l l
C a s h " a n d loi al l i h o s e w e e k l y l e p o i l e i s w h o s e vau l l l a s h e \ e e e d s Ihen i e i | l l l i e d l e s e i ves ) Ihe
i l l l l e i e n e e h e l w e e n e u i i e n l s .mi l e a s h a n d tin- a m o i n i l a p p l i e d to s a l l s l y e i u i e n t u - s e i v e

108-1, u l i i e i n y a n d vau l l e a s h l i j ' . iues h a v e b e e n m e u s i u e d o v e i Ihe i i i i n p u l a l l o n [ n i i o d s
e n d i n g o n M o n d a y s

I 1 t J l l a i t lus le i l to ta l t e s e i v e s (Imi- I I) l e s s u n a d | u s l e d i i i | n n e d u - s e i v e s ( h u e 14)
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1.21 MONHY STOCK, LIQUID ASSKTS, AND DKBT MKASURKS'

Billions ol dollars, averages ol' daily li^urcs

Item

M en MI res2

1 Ml
2 M2
3 M3
4 1
5 Debt

Ml i omponcnts
6 Cuiiuncy
7 Tiavelers checks , . . , .
8 Demand deposits'1

y Older checkable de/iusih'1

N<mt>an\iii'tu>n comi'oiwnis
10 In M 2 ;

11 In M.I only8 . . ,

Commvtaut hanks
12 Savings deposits, including MMDAs
13 Sniiill time deposits''
J4 l.iuye lime deposits "' '

ilnift institutions
15 Savings deposits, including MMDAs . . .
\() Sniiill time deposits' . . . .
17 Large time deposits'"

Money ininkei mutual jmuh
18 (ieneial puiposc and bioker dealei ,
19 Instmmuu-tmly

Ihbt t omptmvm
20 hedeial delil
21 Noniedcial debt

22 M1
2.1 M2 .
24 M.3
25 1
26 Debt . . .

Ml mmimmmis
27 Omeney ' .

29 Demand deposits1

10 Oilier elieekahle deposits''

Nuntiitii.saclioii ioillptmcnt\
11 III M 2 '
12 III M.I only*

(tuiuiwixial hunk*
13 Savings deposits, ineluding MMDAs
14 Small lime deposits''
15 l.atge tune deposits1"' "

Ihrifl m\{ilitlio>i\
I d Savings deposits, i nc lud ing M M D A s
17 Sma l l l ime deposits ' ' .
18 La ipc l ime depos i ts 1 " . . . .

Mum-v mtitkct mutual Imiih
19 (ieneral puipose and Inokei- dealei
til liwiiuliim-iinly

lii'lmivhasf ti!iit't'mvnt\ tnul l',iiitHlnllai\
41 Overnight and eontiiunn;: . . .
12 Term . . .

4.1 I'edetal delil
44 Nonfederal del i l , . .

1991
Dee

897 3
1,457 9
4.17li,t)
4,989,8

11.135 6'

2 6 / 4
7.7

289.5
3 12.7

2,560 d
718.1

665 (i
602.5
.13.1.1

175.6
464 1

81.3

174.2
IHO.O

2,763.8'
8,571.9'

1992
Dee.

1,024 4
3,515.1
4,182.9
5,(159.3

1 1,878.1'

292.H
8 1

138 9
384.6

2,490.9
667.6

754.7
.508.1
2«d7

428.9
3d I.I
67.1

356 9
21H)2

3,(168,6'
H!K(W.5'

1991
Dee

1,128 6
3,583 6
4,242 3
5,145 7

12,514 2'

122 1
7 9

1819
414 7

2,455 0
65 K 7

785 8
468 d
271 2

429 8
.116 5
d l d

KiO 1
19«, 1

3,328 3'
9,185.9'

1994
Dee.

Aug.

Seasonally ad|usleil

1,148.0
3,616.9
4,101.9'
5,269 7'

13,150,8'

354 5
8 4

382 2
402 9

2,4d8 9
687,0'

752.3
502.6
206.6

391 9
118.1
64.9

189.0
180 8

3,497.(i'
9,(.53.l'

1,141.4
3,741.5
4,519.2'
5,559.5'

13,642 8'

368,3
8.9

390 0
376.2

2,600,2
775.7'

739.5
.569.7
325 2

358.6
158.0
712

455.9
2I0..S

.1,621 4'
10,021 4'

I9')5

Sept. Oel

1.139.7
3,757.3
4,514.4'
5,596.6'

1 1,684.4'

369.1
88

389 7
372 0

> (i 1 / d
777.2'

746.7
570.6
.127.4'

158 5
158.7
73.7

462 6
213.5

1,623.8'
10,060.6'

1,129.8
1,754,1'
4,54(1.1'
5,616.2

11,725 6

170,5
8.8'

387 2
3(i3.4

2,624 5'
791 7'

753.7
571,3
318 4'

358 5
159,5
74.8

466.4
21.5 8

3,632.6
10,091.0

Nov.

1,1 26.(1
1,761 5
4,551 d

n.a.
n a

171 0
8.8

387 0
359,7

2,d 16.9
788 1

7(11 3
573 3
343 3

156.4
160,6

75 1

471.1
214.8

n.a
n a

Nol seasonally adjusted

9l(i.O
3,472.7
4.189.4
5,014.2

11,1315'

269 ')

.102.4
l i d 3

7 5566
"716 7

6(i4 0
601,9
132 6

174.H
4617

Ki, 1

172,2
180.8

79.9
1.12.7

2,765.0
8,568.5'

l,()4d.()
i\l36
4,201 4
5,088,9

l l .KTI.d '

295.0
7 X

354.4
38K.U.

2,487.7
(i(i7.7

752.9
507 8
286.2

427.')
KiO.9
67 0

355.1
201 7

83 2
127 8

3,069.«
8,809 8'

1,15.1.7
.1,6(16.1
4,266,1
5,180.2

12,507 1

124 K

401.8
419 4

2,452.5
ddtl 0

784 3
4(i8.2
270 8

429 0
316 2

61 5

358.3
200.0

96.5
141.9

3,329 5
9,177.7'

1,171.7
3,640 5
4]l3(l 0'
5,307 1'

13,143 4'

3.57.6
H j

400 3
4O7.d

2.46(1.8
689.5'

751.1
502.2
296.3

391.2
118.1
64 8

387.1
183 1

117.2
157 8'

3,499.0
9,644 4'

1,137 0
3,716 6
4,512.9'
5,548.5'

13.579,1'

.169.(1

186.5
372.0

2,599 ii
776.4'

740.8
570.3
126 d

359.3
.158.3

7.1.d

452.6
209.1

1182
180 0'

3,602.2
9,976.9'

1,135.7
3,747.1
4,52 1,9'
5,575.4'

13,(i37.1'

169.2
9 1

188.1
369 1

2,611.4
774 8'

746 8
571 1
328 6r

358 (i
359 0

74 0

454.9
209 0

120.9
176.4'

1,606.8
IO.O3O.5'

1,1294
1,751 4'
4,541 4'
5,606 1

1 \IM-\A

369 9

390 7
35').X

2,622 0'
790.(1'

753,9
57 1 9
139.2'

358 6
359.9

75 0

459.1
212 9

1 18 6'
175 I1

1,610 1
10,074 3

1,134 9
3,772 5
4,56X.O

n.a.
na.

371,6

395.6
159 1

2,(1.17.5
795,6

763,6
571.0
345 1

357.5
160,3
75.5

467,0
217.4

116 1
169 7

n.a.
na

on following puge.
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N O l T S l .H ) ?\

I. J.alesl inoiillily ;ii)J w e e k l y h i ' i n c a i c . iva lUhlc b o m llie H i i a i d ' s II (> (M)K) week ly
stat is t ical i c l easc . I l i s lu i ica l d.H.i sUi t im- in \W> ;iit- ava i l ab le l io in Ihc M o n e y and R e s c i n d
P i o ) c c l m n s Sec t ion , Div i s ion ol Moneia ' iy A l l a n s , I toa id ol ( i o v e m o i s o l tin- I V d c u l Kese ivc
Sys i i ' in . W a s h m g l o n , I X ' 2 0 ^ 1 .

M l (1) e n t i t y o u t s i d e tlw: U S I V . i s u i y , I 'cdvia i Kt 's^ivv tt .mkt,. ami (IK- vau l t s ol
d e p u s i t u i y ins l i tu l ions , (1) Uavc le i s c h e e k s oi n u n h a n k i s suc i s , ( i) d e m a n d d e p o s i t s at all
co inn i e i c i a l h a n k s o lhe i Ilian ihuse u w e d In d c p u s i l o i y ins t i tu t ions , (lit1 U S ;>o \e t imicn l , and
UiU'ij'ji h a n k s :uul oil ieiaI i i is i i iui ions, k 'ss t ash i t ems in the p i o c e s s "I co l l ec t ion and I 'edeia l
Rescue Hum, umi (4) otitn t l«-i kublv d e p o s i t ( O ( ' U s ) , i nnsiMinj: o) n e g o t i a b l e o ide i ul
w i l h d i a w a l ( N O W ) .nut a u l u m a l i c l i ans le i SCIVICC ( A T M a n n i i i i l s at d q m s i l i H y nis l i l i t l ions,
i-icdil un ion .shair d iut t a i i -oinUs. and (U-inand i l q ios i t s al Ihnl l insl i l i i l ions Scasuna l ly
a d | i i s \ a l M i is i-ninpuU'il by s u i n n i n i " U I I K - I R > . l i . i \ r l r i s f l u r k s , d r i n a n d i l i 'posiK, anil
O C D s . each s ea sona l l y julnislVil si-piu.iK-ly

tv\2 M l | ) l u s ( l ) o v c i n i | - l i l <,iiul u n m n u i l l f ! n i n l i ; i U | u-]mir l i , t s r aj i iefi l iei l ls (K l ' s ) i s s n a l
hy .ill de|K*siloiy iusliUitiuiis and ovo tu i ( ' l u I . u iodn l l a i s i ssued u> U S i c s i d c u t s l>y U I U M ^ U
hiaiiL-hi's DI U S b a n k s w o i l d w i d e . (. ') s a \ i n j ' s (mcl i id in j ' M M D A s ) ami smal l l ime d e p o s i t s
l i m n ' ik-posiis i n e l i i d m r lelaif Kl'.s in a m m i n l s ol less than t>l()(),O(K)), anil (.\) h . i l . imes in
liolli (a \a l ) le and ( a \ r \ f f ( ip ( j 'e irf i . i i imtfmH1 mid hutkct ticnii'i numcy nuubft / n o d s | ' \
clink's nu l ivklua l u - l n e i n r n i a e t o n n l s ( I R A s ) inn! Kcui-h h a l a n e e s al i l e p o s i l m y iiisittutiniis
and mui i fy m a i k e t I n n d s A K u e x c l u d e s all ha lam.es held h> U S Lumnie ie ia l h a n k s , m o n e \
m a i k e l l u n d s (^eue ia l p inp t i se and h iuke i (k-alei) , loiei i ' i i j'.ovei nn ien l s ami LOinnieir ial
U m k s , ;nul \\W U S ^ u v e v m m ' i n Seasona l ly .wiinslfil M. ' iM-ompviliMl by ;ui)i islmp u s 11011 M I
coiiiponL.ul a,s a whok- ami Ihen .idilui}1 t ins icsul l lo seasut ia l ly ad | i i s led M I.

M.t. M? p lus ( I ) lai;;e mm- . lepi .s i ts ,uu\ lei in K l ' Inihdtlu-s h n .u t iounls ol S KIO.OOO 01
m o i e ) i ssued li> all d e p o s i l o i y insliliiUdiis, (. ') l e n n I-.IIIIKIUII.MS held hy U S l e s i d e n i s al
loieij'.n h iane t ies ul U S Kinks vvmkUvule and al all h a n k m r o t l i a - s in die Uni led K i n g d o m
and ('.in.Rla, aiui (,( | l>;ilmiivs ni hotfi ( a \ a d l e ami ( a \ t*,\i'irtfii, ntsliliilKm only minify ninikcl
I'll nds I'A ch ides an » uni ts In-Id by i l cpos i (o i \ ins l i l i i l ions , I he U S j ' u v e i i i i n e n l , m o n e y m a i k e l
t inu ls , and lo i ek ' i i l iiinks ;tnd o l t u i a l nisli l i i t i i ins A1M> e \ i ) u d i \ l is tin1 e s l n n a l e d amoi in i ol
o v e m i j ' l u k l ' s ."nut Kuiodol l . i i s lu'lil by msli lnl ioi i mil ) m o m y m a i k e l funds. Seasona l ly
ad jns ied M ( is Lomjtiiled h> <idJLislin,i> Us \)nu \]? cimijioiu-nl as a u l i o l e and Ihen a d d i n g llns
lesu l l lo se ; isunal ly ad|UstL\l M>

I . M i ph is the nonhiiiik [HibliL' ho ld ings ol U S s . i v m r s h u m l s , s h u i l l c i m l i e a s n i y
secur i t i e s , e o m n i e i e i a l p a p n , ami b a n k e i s a c t e p l a m . e s , ne! of m o n e y m a i k e l I mid ho ld ings ol

Ihcse a s s e u S e a s o n a l l y ad | i i s ted I. is c i m i p n l e d hy snnimi i i ) ' U S s.ivinj's lionits, s l u m i n in
h c a s i n y st-euii l ies , cu i i i ine ic ia l papc i , and b a n k e i s a c e e p l a n c e s , each s ea sona l l y ;ul | i is |cd
sepa i a l c ly , and Ihen add ing llns lesul l lo M.I.

| ) c b l : I he dcbl ajii'.iej'iiie is ihc uulslaiiilmf! c i e ih l u i .ukel debl ol Ilie d o m c s l i c i ion l inanc ia l
s e e t o i s Ik- ledeii t l scc lui (U.S j 'ove i nn ien l , not u idud in j ' , yow\ imieni spu i i so ied en i e i -
p n s e s ui li ' t ifiitlly l e l a t ed inoiif;aj!c poo l s ) .md tin* uonk-dr i . i l wvUns {\\n\c <ii»J )uC!i)
j ' o v e i n m e n l s , housc l i o ld s and noi ipiul i l n i j ' a t i i / a i i o n s . nutihiiaiicinl e o i p o i a l e and n o n l a i m
n o n c o i p o i a l c b u s i n e s s e s , and h u m s ) Non lede i . i l debt cons i s t s ul n io i l ^a r . e s , lax e \ c n i p l ,uu\
c o i p o i a t e h o n d s , consnnier 1 c i ed i l , hank loans , c o i n m e i c i a l [ lapei , and olhei loans T h e d a l a ,
WIIR h a i e d c i i v e d h u m (he l ; e d c m l k e s e i ve I U M I I I ' S How t ) | h i n d s a a m i i i l s , a i e b i e a k -
ad | i i s led (lhai is, disi o n i i m n l i e s in the da ta l iavc hecn smoo l l i cd inlo ihe s e n e s ) anil
month ave ia j jed filial is, ihe ilala h a v e been d c i i v e d hy nveiai; inji adj. iccnl m o n l h end levels)

\ i ' m i e n c y ou i s ide ihc I S T ie . i s iuy , I v d e i a l R e s e i v c H a n k s , and v.mlls ol ' t L ' p u s n o i y
insl i lnl ioi is

I O u t s t a n d i n g amoi in i of U.S. dol lai d e m m m i a l e i l ( rave lers c h e c k s <»( nosthunk i s suc i s
I ' l i i vek ' i sc lK 'cks i ssued Uy d e p u s i t u i y mshUil io i is i«o m c k u t c d m dciiv.md t lvp ip i t s

S 1 V i u a n d d e p o s i l s al L o m m e i c i a l h a n k s ami loiei j in u-lateil tnsliuitions olhei than (hose
o w e d lo d c p u s i l o j y insl i l i i l ions, Ihe U S j u w c i m n e i i l , ,i\n\ loiei j in b a n k s and ol l icial inslitii
l ions , l e ss i . i sh Hems in ihc p i o c e s s ol co l l cc l ion and l-i 'deial UCSCIVL- floal

u C o i i s i s l s o l N O W and ATS . u t o u i i l b a l a n c e s al all ik 'p iwi lu iy mst iHil ions , c icd i l un ion
s h a i e d i a l l acLuuul ha l anees , and d e m a n d d e p o s i l s al i h n l l ins l i l i i l ions .

7 S u m ol ( I ) ove iu i j ' h i Kl 's .nut o v c i m j d u b i u o d o l l a i s , (. ') m o n e y m a i k e l fund b a l a n c e s
tjH-neial p i n p o s e and l i iokei d e a l e O . I \) suvini-s de | )osr ls lincliulinf; M M D A s ) , ami ( \) smal l
l ime d e p o s i t s

K S u m ol ( I ) laii!i- l ime depos i l s , i . ') l en i i I t l ' s , ( 1) It'iiu iMimdolhus ol U S , l e sk l en l s ,
and (4) m o n e y m a i k e l lund b a l a n c e s tu i s l i lu l iou o n l y ) , less (IS) a cousol iduUcm ad ju s tmen t
Ilial i c p i c s e n i s (he eMlinnled an ionn l ol ovcni i j ' i l l Ul ' s and I j i i o d o l l a i s held hy institution
on ly m o n e y niii ikel l u n d s

() Smal l l ime d e p o s i t s includmjj iclail I t l ' s a i e l l iose i ssued ni a i n o u n l s ol less than
tilDO.OOl) Ml I K A s and K c o y h a i c o u u l s al c m i m i n n . i l h a n k s and l l in l l n i s l i tu l ions a i e

10 I a i i v l ime d e p o s i l s a i c l h o s e i ssued m a i u o n n l s ol SIOO.OOO oi n io i e , e x c l n d n i j ' Ihose
bnuU ' i l M niU'imituMiiil b .mkui i ' iuul i lu." , .

11 l.aifie I nnc d e p o s i l s al co inn i e i c i a l b a n k s less lliosc held hy m o n e y ma ike t l u n d s ,
d e p o s i l o i y inslUnlioiis, Ihe U S. j ' ove i inueiil , and loieij ' i i h a n k s and oll icial ins t i tu l ions
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1.22 DEPOSIT INTEREST RATES AND AMOUNTS OUTSTANDING Commercial and BIF-insured saving banks'

1993
Dec.

1994
Dec'

Apr. May June July Aug. Scpi. Oct.1

Interest rules (annual ellective yields)"

INSURI-:I) C O M M E R C I A L B A N K S

1 Negotiable order of withdrawal accounts
2 Savings deposits'

Interest-hearing time deposits with balances of
less than $HHWOO, by maturity

3 7 to 91 days '
4 92 to 182 days
5 I83 days to I year
6 More than I year to 2'/2 years
7 More than 2'/2 years

lilF-lN.siiKt-:i> SAVINGS BANKS"1

S Negotiable order of withdrawal accounts
9 Savings deposits'

Interest-bearing time deposits with balances of
less than $100,000. by maturity

10 7 to 91 days '.
I I 92 to I82 days
12 183 days to I year
13 More than I year to 2 ' / : years
14 More than 2l/i vears . . . "

1.86
2.46

2.65
2.91

3.55
4.28

1.87
2.63

2.81
3.02
3.31
3.67
4.62

1.96
2.92

3.79
4.44
5.12
5.74
6.30

1.94
2.87

3.80
4.89
5.52
6.09
6.43

2.00
3.14

4.24
4.97
5.60
6.12
6.45

1.99
2.94

4.21
5.37
5.94
6.32
6.68

1.95
3.17

4.28
4.94
5.60
6.05
6.37

1.99
2.93

4.18
5.38
5.87
6.25
6.59

1.96
3.20

4.25
4.93
5.49
5.83
6.11

2.00
2.95

4.24
5.31
5.83
6.08
6.32

1.94
3.19

4.19
4.81
5.27
5.53
5.79

1.98
2.97

4.24
5.22
5.61
5.78
5.98

1.91
3.15

4.17
4.77
5.18
5.38
5.62

1.96
2.97

4.28
5.16
5.47
5.62
5.82

1.93
3.12

4.10
4.77
5.15
5.39
5.63

1.98
2.95

4.34
5.12
5.45
5.60
5.78

1.94
3.14

4.10
4.75
5.14
5.32
5.60

1.98
2.96

4.29
5.08
5.35
5.51
5.74

4.11
4.75
5.15
5.31
5.56

1.97
2.97

4.34
5.06
5.32
5.50
5.69

Amounts outstanding (millions of dollars)

INSIIRLD I-KCIAI. BANKS

Negotiable order of withdrawal accounts
Savings deposits1

Personal
Nonpersonul

Interest-hc(U in}; time deposits with balances of
less than $100,000. by maturity

7 to 91 days '.
92 to 182 "days
183 days to I year
More than I year to 2 ' / : years
More than 21/.1 years

IRA and Keogh plan deposits

B I F - I N S H K I - D S A V I N G S B A N K S '

Negotiable order of withdrawal accounts

Savings deposits'
Personal
Nonpersonal

Interest-bearing time deposits with balances of
less than $100,000. by maturity

7 to 91 days
92 to 182 days
183 days to I year
More than I year to 21 / : years
More than 21 / : vears . . . '

305.237
767.035
598.276
168.759

29.362
109.050
145.386
139.781
180.461

144.01 I

11,191
80.376
77.263

3.113

34 IK A and Keogh plan accounts.

2.746
12.974
17.469
16.589
20.501

19.791

304.896
737.068
580.438
156.630

32.265
96.650
163.062
164.395
192.712

144.097

11.175
70.082
67.159
2,923

2.144
I 1.361
18.391
17.787
21.293

19.008

292.81 I
713.440
564.086
149.354

31.623
95.583
176.657
183.275
194.722

145.959

I 1.218
68.595
65.692
2.902

1.943
I 1.707
20.277
22.648
22.446

20.221

286.987
698.963
550.674
148,289

31.530
94.368
179.625
189.652
194.426

146.679

I 1.005
67.453
64.204
3.248

1.780
I 1.245
21.051
23.445
22.671

20.388

274.281
714.989
560.563
154.426

31.472
93.188
184.560
194.963
192.542

146,842

67.322
64.484
2.838

1.885
I 1.449
20.956
24.014
22.819

20.236

274.573
718.393
563.795
154.599

32.140
91.999
187,185
198,541
195.024

148.894

I 1.354
67.185
63.966
3.219

1.567
11.025
21.702
24.658
22.935

271.777
723.302
567.624
155,678

32.950
91.347
186.716
201.761
194,500

148.878

11.262
66.706
63.524
3.182

1.784
11.131
22.157
25.141
22.930

20.568

266.715
733.011
572.916
160,096

30.722
89.896
187.141
203.466
199.944

149.320

11.104
66.776
63.483
3.293

1.873
11.183
22.488
25.296
22.780

20,531

253.174
744.839
584,239
160.600

29.804
92.220
189.338
203.548
200.182

149.570

11.408
69.752
66.403
3.349

1,739
11.258
24.837
27.825
23.351

21.913

258.411
747.943
587,235
160.707

29.940
94,418
188.859
206.993
200.201

151.094

11.317
69.636
66.193
3,443

1.768
I 1.231
25.036
27.755
23.470

21.784

1.95
3.14

4.12
4.74
5.11
5.27
5.49

1.94
2.99

4.45
5.02
5.28
5.46
5.64

259.470
768.718
600,847
167,871

31.046
97.145
189.124
210.^77
202.338

155.056

11.613
70.265
66.683
3.582

1.903
11.848
25.887
28.247
23.574

21.758

I. BIF. Bank Insurance Fund. Data in this table also appear in the Boards 11.6 (508)
Special Supplementary Table monthly statistical release. For ordering address, see inside
front cover. Fsiimates are based on data collected by the Federal Reserve System from a
stratified random sample of about 425 commercial banks and 75 savings banks on the last day
of each month. Data are not seasonally adjusted and include IRA and Keogh deposits and
foreign currency-denominated deposits. Data exclude retail repurchase agreements and depos-
its held in U.S. branches and agencies of foreign banks.

2. As of October 31. 1994. interest rate data for NOW accounts and savings deposits
relied a series break caused by a change in the survey used to collect these data.

3. Includes personal and nonpersonal money market deposits.
4. Includes both mutual and federal savings banks.
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1.23 BANK DEBITS AND DEPOSIT TURNOVER1

Debits arc in billions of dollars: turnover is ratio of debits to deposits; monthly data are at annual rates

Hank group, or typo of deposit

l ) i :mis

Demand </<'/N/.W/V'
1 All insured banks
2 Major New York City banks
3 Oilier hanks '

4 Other checkable deposits4 .
5 Savings deposits «iiioluilinaz MMDAs)"

Dl-I'OSIT TllRNOVIiR

DcDitmtl <lcpo\its *
6 All insured banks
7 Major New York City banks
8 Other banks

9 Other checkable deposits4

10 Savings deposits (including MMDAs)"

DllilTS

Ih-nutml tlvposits'
1 1 All insured banks
12 Major New York City banks
1 i Other banks

14 Other checkable deposits1

15 Savings deposits <including MMl)As)s

Dll'OSIT THKNOVI:K

Ih-iiiinul ile/itisiis*
16 All insured banks
17 Major New York City banks
IS Other banks ".

19 Other checkable deposits' ,
20 Savings deposits (including MMDAsp

I992 :

313.128.1
165,447.7
147.680.4

3.780.3
3.309.1

X25.9
4.795.3

42S.7

14.4
4.7

313.344.9
165.595.0
147 749 ()

3.783.6
3.310.0

826.1
4,803.5

428.S

14.4
4.7

I993 :

334.784.1
171.224.3
163.559.7

3.481.5
3.497.4

785.9
4.198.1

424.6

11.9
4.6

334.899.2
171,283.5
16^6157

3.481.7
3.498.3

786.1
4.197.9

424.8

11.9
4.6

I994 :

369,029.1
19 I.I 68.8
177.860.3

\798.6
3.766.3

817.4
4.481.5

435.1

12.6
4.9

369.121.8
191,226.0
177 895 7

3.795.6
3.764.4

818.2
4.490.3

435.3

12.6
4.9

Apr.

S i

367.82 V2
185.842.3
181.981.0

3.707.7
3.565.4

817.2
4.553.3

444.6

12.7
5.0

N o t

362.784.7
180.169.1
| j p 61 5 6

3.918.1
3.726.8

805.8
4.459.5

445.6

13.2
5.2

May

1995'

June July

asonally adjusted

423,264.5
217.587.7
205.676.7

4.236.4
4.022.4

943.3
5.170.7

505.8

15.0
5.6

seasonally adju

412.762.0
207.259.8
"•05 5(P ">

4.070.1
3.982.3

936.5
5.095.1

513.6

14.5
5.6

413,335.1
203.342.3
209.992.8

4.142.3
4.326.8

901.8
4.718.9

505.7

15.1
6.0

391.037.6
197.712.1
193.325.5

3.593.9
3.986.6

849.4
4.624.7

462.9

12.9
5.5

sted

425.855.1
209.349.5
*> | f, ô'S ft

4.261.6
4.432.7

941.3
4.972.0

527.7

15.7
6.1

390.210.5
196.873.1
I9VU7 5

3.525.6
4.054.0

848.2
4.657.5

462.8

12.9
5.6

Aug.

407.356.9
206.835.9
2OO.52I.O

4.236.4
4.745.3

887.9
4.970.9

480.7

15.5
6.5

421.841.6
213.958.6
")()7 X8i ()

4,203.6
4,750.0

936.7
5.343.0

506.6

15.6
6.5

Sept.

399.316.1
207.562.6
191.753.5

4.367.1
4.896.6

861.2
5.017.7

454.1

16.3
6.6

396.666.0
207.994.2
188 671 8

4.432.2
4.847.4

859.6
5.069.5

448.7

16.7
6.6

1. Historical tables containing revised data lor earlier periods can be obtained from the
Publications Section. Division of Support Services. Board of Governors of the Federal
Reserve System. Washington. IX' 20551.

Data in this table also ;ippeai in the Hoard's G.6 (406) monthly statistical release. For
ordering address, see inside front cover.

2. Annual averages of monthly figures.
3. Represents accounts of individuals, partnerships, and corporations and of states and

political subdivisions.

4. As ol January 1994. other checkable deposits (OCDs). previously defined as automatic
transfer lo demand deposits (ATSs) and negotiable order of withdrawal <NOW) accounts,
were expanded to include telephone and preauthori/ed transfer accounts. This change
redefined OCDs for debits data to be consistent with OCDs for deposits data.

5. Money market deposit accounts.
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1.2ft ASSKI'S AND l-IAHII.ITIliS OF COMMERCIAL HANKS1

Hillions ol dolliiis

l\[ I CuMMl-lu 1A1
llANKINC ^51111111(1^5

1 Hank c icdi l . . . . .
2 Seeuiilies in hank cicil l t
1 US jioveinnient seeuiilies
4 Olliei seeiinla-s
5 1 oans .mil leases in bank u c d i l ' .
6 Cumnic iua l ,nul imliisti ial
7 Heal eslate . . .
X Revolving, home ei|Uil\
9 Olhei , . . .

It) Consume! .
I I Seemitv', .
12 Olhei '
1 1 Inleibank loans' .
14 Cash assets'
5 Olliei assets''

16 Tcilal asscls'

/ labilities
17 l)e|iosils . . . .
IK riailsaetitin . . .
9 Nonliailsiietion

7(1 l.aii'e lime
21 Olhei
22 l lo i imvi ims
21 l '» im banks in Hie US
7 1 horn, nonli.inks in the US
25 Nel line In lelaled loieiun olhees. .
26 Othei liabilities*

27 'I'ntul I tnlr i l i t i rs . . . . .

28 Kesiilual (assels less lialii luies)'1.

29 Hank ucd i l

U US JlOVt'llHIR'nl Sl'llliilU'S
U OlIlCI SCCIHIlKJS , .

11 CuiuineKi. i l and nulnstiial
5 Real csl.ilc .

16 Revolving honie ei|iuly
17 Olliei . . .
18 Consume!
19 Seeuiny1

40 (Hlvo .
41 Inleibank loans1 . . .
42 Cash assets'
4.1 Othei assets''

14 Total -.issiits'

liabilities
15 Deposits

46 Tiansaellon
17 Nuntiansaction .
18 1 ,ii(ie lime

49 Ollici
50 Ho l low ing
51 FIOI I I banks in Hie US.
52 h u m nonbanks in the tl.S
5.1 Net due lo lelaled li,iei).|l olliees .
54 Olliei liabilities8

55 lotul liabilities . . .

56 Residual (assels less liabilities)"

Monthly

1994

Nov

1.11)0 1
954 2
7 (2 5
221 6

2.115 9
61X.4
001 5

/4.0

445 2
71,1

19/6
170-1'
205.8
220 0

3,841.0'

2,521,1
707 i

1.724 2
159.1

1 165 0
5009'
168 0'
422,0
2L16
176 5

3,502.3'

UK 6'

.1,109.5'

7.11 7
2 i ' •)

^ 1516
6 IK 4
' »6 2

75 4
9209
445 4

75 0
m i
171,0'
712 1
2217

3,860.8'

',516.4
XI 1 (

1,725,1
158 1

1,166 S
nil I1

171,2'
4.110
21 1,4
1816

. w
125 1

iveiagcs

I'M.V

May

1,4S 17
077 0
71 1 /
261 1

2,506 /
6X9 1

1,012 6
77 2

965 5
4/. I I)

00.1
211.9
1X5.1
2I0.X
226 >

4,O4').2

2,567.1
7X5 1

1.782 0
.102.0

1 1X0 2
68X 9
1X7 0
SKI.1)
2.19.2
214.0

3,710.3

.1.1K 9

1.4755

712 8
265,5

' -107 '
602 2

1.IMU)
7 /0

961 9
•I/I 5
X.10

170 7
208 1
225.5

4,032.1

2.5.5X 1
//•! 1

1.784.1
.107 I

1.1X7.0
674 7
1X2 4
402,2
244 6
21 10

.WLS

111 5

June Inly

1,499 1
0717
711,5
262 2

2.525
602

1,051
77

9/4(
178.
89

71-1
187-
211
226.

4,067.

2,5X1
781

1,80.1
195

1,407 •
676.
1X7
-IKK
2-14

1

211.7

3,718.8

.UK 9

1,516 1
064 2
7(15.0
758.1

2,551.9
607 5

1,062 ft
7K0

084 6
IXI 1
89 1

2214
195 1
2112
227 0

4,095.3

2,608 6
791.4

1,815 2
41X1X

1,414-1
601 7
201 9
4X9 K
216 5
2(M 4

3,74 I J

.154.0

1.105 X
074 5
711 7
2 6 1 .

6') 10
1 051 4

77 7
971 7
47.5 5

X5 9
2)47
1X4 4
209 5
225.1

4,057.8

2,5X1 6
7/5 6

1.8060
198 4

1.107 6
6X14
1X7 X
405.6
7.18 1
20X 9

3,712.3

.11.5 5

1.502 9
959 7
702 0
.̂ 5/7

(•MM
1,0610

78 0
98 10
178,8
81.9

221,8
191 0
211,1
226 5

4,074.8

7.5'M 5
7X4,1

1,815 4
4IXI7

1,1152
602 6
198 2
404-1
2110
201.7

3,727.8

146 0

Ann

1.511 1
971.7
710.7
2610

7,559')
698 8

1,06/,')
78 4

980,5
4X6 1

84 6
222 4
107 1
200 0
226 7

4,102.0

2,614.7
7X4 X

1.870 0
407 .1

1,422 6
672 1
107.4
-174 7
74X.O
207 1

3,742.0

Will

.1.521 2
068.7
711 0
257 8

2 552 4
605.4

1,067 1
7X5

9X8.6
485.X

XI 5
722 6
187 4
201 1
228 5

4,081.5

2,(VX).6
768 X

1,811 0
498 0

1.-12.10
6X1.0
] 05 2
4X5 0
241.1
206.4

3,731.3

150.1

Sept Del Nov

Seasonally ail|usled

1,551.0
976,7
707 6
260 1

2,575 2
702 0

1,071.7
7X7

O9.1.0
•189 7

87.1
224 6
106.0
212 4
211.1

4,134.6

2,628 0
782 1

1,845 7
41 1.2

1,412 5
676 4
201,2
475 1
254 2
2164

3,775.0

159 (,

Not season,

1,5 17,(1
072.4
7(W .1
26.1(1

2 574 7

1.07.10
70.1

00.1 0
• M l 1

85 4
227 1
102,1
2110
2116

4,127.9

2,62-1 4
770,5

1,844 0
41 1 1

1,411 8
6X6 4
109 1
4X7 1
2-17 7
7160

3,774.5

151.4

1,555.1
9/5.8
7175
261.1

2.570 2
701 1

1.074 4
78 7

095.8
489 1

8-1.7
227./
109.9
22(1 7
210.5

4,l4').d

2,(410
7KO2

1,862.8
-122 0

1,440 9
67-15
206 1
-16K 5
250 2
21.16

3,790.3

150 1

1,559,8
972 1
712 6
259 5

2,5X7 7
70X 5

1,076 0
70 1

906.9
191 1
819

22X2
1(X)4
211 7
229 1

4,144.6

2.614.7
765.1

1.86" 7
472 5

1,447 2
655 6
202 6
-151.0
261 0
2126

3,765.9

17H.7

lly atliuslcil

.1,5516
07 1 6
711 2
262.4

i ^^() o
7tX)9

1,077 1
79 1

097 H
480 1

84 1
22KX
I0X 1
221 1
2.12 4

4,148.')

2,618 6
777,9

1,860 7
419X

1,441 0
6X1 X
20.1,5
-178 7
25X4
2152

3,793.9

154,9

1,5604
07 1 0
7114
250,5

7.5% 5
71)8 1

1,081 2
70,5

I,(X)I 7
-101 '

X6 2
229 8
202 1
218.0
211 8

4,164.')

2,650 1
7 /0.5

1,870 6
421 7

1.4 18.0
676 0
207 6
46X.4
262 6
218 4

3,8(17.(1

.15/0

Weilncsi ly l lpiues

1005

Nov X Nov. 15

1,556 7
068 0
711.7
257 1

2,587 X
706.

1,076
79,

007
190
87

727
218
21.1
2 76 0

4,158.7

2,617.0
767,5

1,870 4
424 6

1.445 X
657 4
2168
440.5
272 1
212.4

3,780.0

.178 /

1.556 8
070 4
7106
259 8

2,5X6,4
70X0

1,075 5
70 1

996,4
491 /

X.I.I
22X0
197 8
71-11
2.11.2

4,143.5

2 645 0
772.S

1 ,X77 7
424 0

1,448 '
647 0
201 2
416.7
256 6
214.7

3,764.2

.170.1

1,569 1

71 l.X
757 6

2 597 0
705 5

1,082 2
70 6

I.(X)2.7
400 0

91.1
228 8
214 4
20X0
210 0

4,166.0

2,644
/6K, 1

1 X76
•124(1

1,452
682 8
2107
16.1.
765 0
217 5

3,809.7

156 1

1.568 I

712.1
261,2

706.9
1,081.1

70 5
1 IK)l.(i

491.5
85.1

2 10.2
2(4 6
210.2
214.2

4,180.7

7,675 7
801.1

1,874 5
422 1

1,-1524
675,X
200.9
465 9
251 1
720 1

3,82 J.I

.157 6

Nov. 22

1,565 7
975 0
715 5
250 5

2,500.7
'700.4

1,076.5
79 2

097 1
4007

X4 6
220 5
107 S
720 8
220.1

4,157.4

2,(41.6
776,0

1 ,X67.6
-1215

1,446?
665 (1
200.6
4(4 -1
260.1
21.1.0

3,781.9

175 5

1,569 5
9/4,2

250 4
7 595 !

1.0X05
79 5

I.IX1I 0
490,5

K5 1
229 5
195,1
220 1
728 X

4,157.2

2,644 7
7/K.2

1,866.4
421.2

1.4-15 2
67.1.7
200,5
471 1
267 5
21X7

3,799.5

157.7

Nov. 7.9

.1,560 X
97-12
7112
261 0

2.5K6.7
710.1

1.076.2
79 1

097 (I
401.9

XI.O
227 1
1X8 8
194 6
22/A

4,115.4

2,607.4
740 1

1,867.1
419.7

1 ,-147.6
652 2
102.1
4509
262.X
208 6

3,731.0

1K4 4

1,569 9
972.7
7I.1..1
250 4

2,507 2
710.1

1,0X1.1
79 (1

l,(XH 6
491,0

K.U
220.7
I9-I..I
210.5
2.10 9

4,149.1

2,6.10.4
766. >

1.8(4 1
419.4

1,444.9
670.6
100.6
471 0
272,5
215.6

i.im.t

150 9



Commercial Hanking Institutions A19

1.2(1 A.SSIHS AND UAUIIJI

H l l l l O I I S l ) f l l o l l i l l S

•IS Ol' COMMERCIAL HANKS' Continued

Aeeounl

DOMKSIICAI I.Y ( ' I IAHI I t ( l l )
C o M M i i « I A I . H A N K S

57 Hank cicdit
58 Seemities in hank i ic ihl .
.59 UN. j joveituneii l seauil ies . . .
60 Olhei .sceunlies
61 1 oans and leases in bank eiedit ' . .
62 Commcicial and industiial . . .
61 Heal eslale
64 kevo lvmg home ei|inty ,
65 (Ithci
66 Coiistinici . .
67 Seeuiity1 . . .
68 Olliei
69 Inleibaiik loans4 . . .
70 Cash assets*
71 Othei assets*

72 Tutnl usstls' .

71 Deposils
74 Tian.saction . . .
75 Nimlian.saclinti
76 la ige time . . . . . .
77 Olliei
78 l ldi l o w i n g
79 I'liiin hanks in Hie U.S.
81) 1 i.mi nonbauks in the US. .
81 Net due to iclalcd toleir.n otliees
82 Othei liabilities"

81 Total liabilities

84 Kesidual (assels less liabilities)"

85 Hank u e d i l
80 Seetli ities in bank cicdit . . .
87 U.S government seuinl ics .
88 Olhei seemities . . . .

90 Cimuneieial and uidusli ial
91 Heal estate . . . .
92 Revolving home equity . .
91 < )thci . . . .
94 Ciinsuniei
95 Seu in ly 1 . . . .
96 Othei
97 Inteibaiili loans1

98 Cash assets'
99 Otltci assets'1

100 'lillnl imrlV . .

Uuhthltn
101 Deposits
102 Tiansaclion . . .
10! Noilliansaction
KM 1..life l ime . . .
105 Othei
106 l!iiMinviiij,s
107 I 'K I I I I banks m the U.S.
108 I ' loiu nonhanks in the U S .
10') Net line to related loieicu olliccs .
IK ) Olhei liabilit ies*

1 1 1 T n l n l l i a b i l i t i e s . . . . . .

1 12 Kcsidual (assels less liabilities)''

1994

Nuv

2,951.7
871.2
670.9'
2(X)4

2,080 5
476 8
950 5

74.9
875 5
445.2

460
I6J0
147 I1

181,5
167.1

3,WI.2'

2,166 8
787 1

1,5/9 6
717.8

1,161.8
491 7'
154.0'
147./
664

111.5

3,056.5'

114 7

.',959 9
871.9
6706
701 2

476 9
955 1

75 1
879 8
445.4

47 2
1614
148 7'
188 1
168 8

sme

7..181 5
8014

1,582.1
2180

1,164.1
505.2'
157 /'
147 6
M.9

1 !6 0

3,(IX9.6'

119,5

May June

4,081 /
860 7
0471)
7111

2,721 S
516.6

1,004.1
7 /2

977 1
4710

54.1)
1 /1.6
160.9
187.6
1 Klb

3,53'..,.

7 109 5
//5.9

1,611.6
74/ 1

1 186 6
569 9
165 2
404 8

84 0
147.4

3,2IO.S

128 7

1080.1
862 6
647 9
211.7

570 5
1 IX)7.7

7/.0
925.7
4/1 5

51.9
1710
155 7
1814
169 9

.vwu

'» 19« 5
765 2

1,61.1 1
248.7

1,184 6
560 4
161 9
198.5
9) 8

14.5.2

3,195.x

114.5

4,099 1
858.6
647,0
211.0

2,240 0
519 0

1,011.4
77.6

915.8
478.1

55 4
174 6
164 8
184.5
IW..I

3,561.7

7,424.2
771.9

1,652 2
247.6

1,404.6
561.0
108 5
195 0
90 2

140 7

3,224.6

1.17.0

1 1000
861.0
647 9
2117

520.8
1,0117

77.6
915 6
475.5

54 2
174 6
K i l l
182 0
169.0

.V8M

7,418.1
706.5

1,051.8
747 2

1,4046
568 6
168,2
41X14

89 6
142.9

3,219.4

118 4

Monthly

July

1,110./
849 4
Ml,.5
207 9

2,261 7
571.6

1,024.7
78 0

946.7
481.1

57.1
179.7
171.2
187.5
172.5

3,586.8

2,447 5
784.0

1.661.5
247.9

1,415.6
571 1
182 1
190 8

«2.2
1.19.1

3,241.9

144 9

.1,100 9
845 8
6.18 5
207 1

.577 4
1.024.1

78 0
946 1
478.8

50 1
179.7
168 7
184.2
172 9

3.5711.1

2.418.5
774.7

1,661.8
2481)

1,4159
571 1
I7K2
191.1
81.8

1 18.0

3,229.7

140.4

aveiapes

1995'

An,., Sept Oel

Seasonally ad|Usled

4,1218
852 6
64A1
209.5

2,271 4
524 6

1,010.9
78.4

952.5
486.1

504
179.1
165 5
182.7
(719

*sru

2 448.1
775.5

1,672.8
248.9

1,421.9
556.0
179.1
176 7
91.0

119 1

.1,234.5

.152.8

.1,119.2
857.1
04.!..!
214.0

2 281.9
526 8

1,015.2
78./

956.5
489.2

50.8
179.9
168.6
187.1
(74.2

3,612.3

7,457 .1
771.1

1,684 0
251.9

1,412.1
562.0
1810
1790
9.1.4

146.2

3.25H.9

151.4

1,146 5
856.6
648.5
208.2

2,289.8
529 1

1,017.5
78.7

958.9
489.1

504
1817
168 4
194.7
17.5 1

3,627.9

2,468. >
771.1

1,697.2
2574

1.419 8
565 1
186 9
178.4
94.7

14! /

3,272.0

155.9

Not seasonally ad|iistcd

.1,115.7
8504
644 2
206.2

520.8
1,010.0

78.5
951 5
485.8

49.1
179 5
162 0
174 !
172.9

3,568.2

2 414 6
7.59 5

1,675 1
250.7

1,424 4
502,9
177.1
185,0
89.1

1 IK 2

3,224.7

14.1,5

1.1 17.6
854.1
615.5
208 7

'.521.5
1,016 2

79 1
957.2
490,1

50.9
187 4
101.9
187.2
175.0

2,454.5
769.9

1,084.6
257 9

1,4.11.8
571.2
180.4
190 8
88 7

145.9

3,260.4

147.1

1,147.4
85 1.9
6-17 0
206.9

527 8
1,040 2

79,1
9609
489 1

51 1
185.4
165.5
1918
177 6

3,628.(1

7,407 8
768 5

1,099!
258 4

1,440.9
5729
185.4
187.5
92.0

146 4

.U79.ll

!49.0

Nov

.1.154.4
855.4
048.5
206 9

>,299.l
512.6

1.019.5
79 1

960.4
491.1

52,7
1817
170.4
181.0
I74.X

3.626J

7,465 8
755.4

1,710.4
264,6

1,445,8
552.9
184 8
W). 1
'XI. 1

144.1

3,253.1

1717

1.1614
855 6
647 9
707.7

512 4
1,044.h

79 5
965.1
491.2

54 4
1852
171.5
189.5
176.5

3,646.4

2 482 5
709.7

1.712.8
264.7

1,448.1
574.1
188.1
1860
88.4

149.1

3,294-1

152.1

Weilnesi

Nuv 8

1.1561
854 9
648.6
706.1

2,101.5
512 4

1,0.19.9
79.1

900.8
490.5

518
1818
175 1
184 5
172 5

3,632.1

2,4(4 7
757.7

1,707 1
762.9

1,444,7
551 I
198.'
155.(1
96.0

145 0

3,259.(1

17 (.1

1,165.5
856.1
648.8
207.5

512.2
1 045 7

79 5
906.1
490.0

56.2
185 1
177.2
179.5
175 7

3,641.3

2,4/2 8
75B.6

1,714 1
261.7

1,450 5
577.0
2(X)4
1/6.6
91 8

149.1

150.5

Nuv 1.5

1.15.1.7
854.1
047.9
706 4

2,299.4
512.7

1,018 8
79 1

9.59.8
491.7

51.5
182.7
172.1
185.4
170.8

7,475 8
7611

1,712.7
265 7

1,447.0
546.8
182.2
164.6
80.0

146 5

3,255.1

176 7

1,164.4
856 0
647 7
208 4

542 5
1,044 4

79.5
9649
491 5

54.5
185.4
179.2
2(11.0
179.0

3,667.(1

2,507.8
791.2

1,716.0
265.2

1,4514
574.6
189.5
185 1
81.9

1.50.9

•VI5J

IS 1.8

ty l iguics

95

Nov 22

1.1504
855 9
049 1
206 8

2,100.6
5115

1,0198
79.2

960.7
490.7

521
184 2
171.8
191.0
17.5.0

3,637.9

7,477 5
766.2

1,711 1
265.)

1,446,0
559 6
180.1
179.5
87.4

I'M 8

3,269.3

.108.7

1,161.1
855 2
647.7
207.5

511 5
1,1X41 8

79.5
964.1
490 5

55.0
185.2
170.5
1909
17.15

3,641.6

2.479 7
768.5

1.7112
205.7

1,445.6
572.7
1808
191.9

87.8
149 5

3.289.S

151.8

Nov. 79

1,152.0
856.8
64'). 1
207.7

2.295 >
5.11.8

1,019.8
791

960.6
491.9

50,0
181.7
164.0
167.0
171.8

3,611(1.6

2,440 7
7.10.6

I.7KI.I
704 7

1,445.4
552 0
174.8
177.2
91.6

140 1

3,224.6

1760

4,160.8
855.2
647.9
2071

511.0
1,1)44.7

79.6
965.1
4910

51.9
184 5
160.8
181 1
176.4

3,630.6

7,465.1
756.6

1,708.6
264.4

1,444.1
57.1.1
181.1
491.8
92,4

1451)

3,276.6

154.0

tiiolex appear on following \n\



A20 Domestic l'inancial Statistics I I l'cbmary
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ol i-i|inty i-apilal loi list- in lapital
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1.2.7 ASSI'TS AND I.IAK11.I TlliS OF I.AKdlv Wlil'KI.Y Klil'OKTINCi COMMHKC1AI. HANKS

Millions ol dollats, Wednesday hguics

Acciiunl

Assl IS

1 (ash iind balances tine l imn deposiloiy nislilnlions .
2 US Tu'asiny and ]ioveinincn! seem itics
.1 I'ladlilK iiccoiml .
4 Invcstnicnl acciiunl . . .
1 Moit^JgfbilikrsI .sCilliilK'S . .

A l l ( i t l iL ' is, by i n a b i l i t y
d OIK- yeai m less ,
/ O n e yeai l l n iH i ) 4 i l i ve yca i s . . . . . .
8 M i n i ' Chan l i ve y e n s
9 O l l l e i s e c m i l i e s . . . . . . , . . .

10 T i i i d m K a c c o u n l
1 1 I nves ln i en t aeemn i l , . . . .
12 S l ide and loeal ^ . i w c m i n e n l , by i n a l i n i l y , .
H O n e year o r less , . . . . . .
14 M i n e than o n e yca l
IS O l l i e i b o n d s , e o i p m a l e s l i n k s , and sec .n ines , .

I f ) O l t l i ' i l ia i ln i}? a i e o u n l assels . . . , . . . .

17 l e d c i a l [m i l l s s o l d '
l« I'd e o i i l i n e i e i a l banks in ( l ie 1/nned Stales
1') ' I n i i i i i i l i ank I n o k c i s uni t dea le i s m se in i i c i es

' 0 T u o t l l c i s 1

21 O l l i e i loans and leases, g loss . . . . . .

^ ( ' o i i n n e i c i a ! and n i i l n s t i i a l . . . . . . . . .
21 l l a n k e i s acceptances and t i i l i i m c i e i a l papi-i ,

2 4 A l l o l l i e i . . . . . .
>1 11 S. aildicssccs
26 NDI I -U .S . aililiessees . .
27 Keal estate loans . . . .
7K Kcvolvmj;. Inline cqnicy . . , ,
2') Al l olliei . . .
HI l'o individuals lot |ieisonal cxpendlltncs
11 l'o dcposiloiy and llnanenil tnsliliillons . . .
17 nimmc.id. i l bimk'.s In Hie Unm-il .Sl.ilrs ,
11 hanks in loieij-n ciinnliies
14 Nonbank deposiloiy .mil ulliei IniaiRial insliliillons . .
IS 1'in p.ncliasiiiji and i allying sccniilics
16 To finance afiiieiillmal | i toi l i i t lnm
17 To scales and political snlidivismiis
18 To loieign {loveiniueiils and olheial instilulions ,
1') Al l olliei loans . . . .
10 Lease linaneni]; icccivnblcs
II l.l'.ss Uneiiined income . ,
12 Loan and lease leseive'
4.1 Olliei loans and leases, nel . . . . ,
44 A l l other iissets .

1 3 T o l i i l i t s s i ' t s . . . , .

Del. 4

1 1 (i,244
2')').(i(ill

2J.4H(i
276,176'
104,228'

42.,')7d
7 1,227'
5 /,74.V

I2.1,(I4S'
l,4.1"i

62,6 12'
I'J.612
4,982'

14,610'
41,020'
S'J.SKO

')S,/')I
(>2,K 17
27,7S«
S, 197

I,2S4,'W6
I45.4SK

1,604
.14J.K54
141,276

2.S7K
4')'),071
•I7./5I

•IS 1,(2,1
247,017

66,772
W.IOO
.I.IS4

24,11«
1 1,442
6.V6?

10,')26
')')7

26,7 70
17,7 IX

1,6<).l
U.88')

1,2 19,41.1

2,001,217'

Oec. 1 1

1 12,70.1
298,900'

21.S42
27S..1S8'
JO.1,9411

4.1, "i 7 1
70,418'
.V7,4O.V

IM.4S41

1,211
62,660'
19,609
1,0.14

I4.S76
41,010'
18,.142

102,149
67.R52
28.K86

1,410
1,219,011'

.14.1,00')'
I.6K2

141,127'
140,707'

2,620
101,101
4 7,W)4

411,619
246,792

66,445
.19,162

2,7 IK
24,141
11,101
6,7()fi

10,801
1,0K9

27,017
18.I0K

1,761
11,501'

1,221,749
119,1 OS

2,019,151

Ocl. 1»

1 111,441'
298,085

21,691
274,.191
11)4,74.1'

41,518
70,082'
,16,012'

121,772
1,265

62,697
19,602
5,029

14,577.
41,095
57,810

104,;17'
6(i,824'
11,466
6/126

1,216,1111

141,101'
1,527

14.1,776'
.141.174'

2,602
499,971
47,K2(i

452,147
241,9.16

65,115
17,954
2,907

24,471
15,11%
6,(1.19

10,874
97.1

27,81.1
.18,177

1,764
11,507'

1,220,862
I.1S.729'

l,W4,60H'

del, 21

114,416'
100,012.
2 1,16K

276,684
106,11 1'

44,054
70,2.07'
16,1 1 1'

121,910
1,426

6.1,782
19,661
5,019

14,644
44,620
19,102.

106,1.12'
71,211'
29,198

5,680
1,212,097'

145,764'
1,505

144,258'
.141.671'

2,58.1
499,176
47,824

411,7.12
241,260

62,286
11,1.16
2,687

24,261
11,227
d.582

10.8.19
1,001

27,2.16'
(8,121

1,764
11,450'

1,2.16,88.1'
1.16,31 V

l,TO7,7(l7r

1991

Nov 1

1.15,624
299.K9 1

21,740
2/8,161
I0/.0I2

14,980
69,918
56,202

124,975
1,447

6 1,976
19,168
1,005

14,561
44,409
59,552

107,0/0
69,511
12,666
4,894

1,266,762
111,125

1,509
149,616
146,996

2,620
502,042
47,985

414,017
246,105

61,959
1.1,7 11

1,425
24,801
16,111
6,58.1

IO,KK7
995

10,292
18,62 1

1,769
11,441

1,211,511
142,118

2,U4I,4.M

Nov 8

111,218
100,140
22,176

277,961
10/, 151

45,009
70,077
55,711

121,868
1,6 16

6-1,217
19,515
5,004

14,511
44,682
57,991

112,581
/2.904
15,125
4,">•,(,

1,268,62.7
150,157

1,444
148,/14
146,109

2,605
101.214
• I / . 'W

45/,269
246,407
66,142
18,142
2,881

21,118
14,989
6,520

10,794
1,422

27.548
18.994
1.781

4 1,665
1,214,179

147,418

2,0IK,4AK

Nov 15

128,760
100 710
24,475

276,215
106,411

4 1,696
69,460
51,647

124,124
1,642

64,871
19,541
5,010

14,114
41,127
57,612

1 1 1,971
71,241
11,141
4,191

1,266,189
150,064

1,744
148,419
141,701

2,614
501,089
48,019

411,010
246,579

66,885
18.820
2,806

25,258
14.011
6.615

10,817
I.HI 5

28.098
19,1 S7
1,718

.14,698
1,2 10,9 11

147,999

2,ll.l'),ll.ll

Niiv 22

1 17,601
100,094
74,622

275,472
10/,74 1

41./9I
69,07 1
54,91 /

121,511
1,806

65,180
19,621
5,02/

14,19/
45,517
16,146

102.117
66,7.12
12,18/
2,999

1,268,4 19
110,/78

1,146
149,2.11
146,614

2,619
102.1)04
48,048

4S1.961
246,405

66,424
17,9 16

1,024
25,164
16,442
6,11/

10,902
981

28.816
19,1.11)
1,749

1 1,628
1,21.1,062

1 18,0 19

2,OI4,(i<>7

N.iV 29

1 12,641
299,21 1

71,72/
271,484
108,S60

47,618
68,1X6
14,170

171,719
1.871

64.677
19,6 16
1,010

14,677
41,011
56,/08

101,011
66, I )0
I0.6I4
4,061

1,761,866
148,765

1,111
14/,71 1
144 666

7,147
SO 1,947
48,076

41.1,916
74/,779
66,14 1
17 141

1,71 1
»1 (90
11,4 14
6,461

10.818
1.009

77,511
19,-119
1./71

11,499
1,729,642

1 18,416

2,004,227

U's appfar on llii' lollowinj' |>;IJ'L'
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1.27 ASSIiTS AND UAUIUTIliS Oh LARGli WfiHKI.Y REPORTING COMMERCIAL RANKS—Continued

Millions ol ilolkiis, Wednesday figures

Account

I.IAMII I l l i S

46 Deposits.
17 Demand deposits
IK Individuals, pailneislnps, and a>ipoiatnins
W Olhei holdeis . . . .
SO Slates and political subdivisions
5| U.S. govci niueiil
52 Deposiloty institnlions in the United States . . .
51 Itanks in foieign couilliies
SI 1'oieign governments and olheial institutions

56 Tiansaclion halauces othei than dcmaml deposits'
57 Nonliansaclion balances
SH Individuals, parlneiships, and coipoialions . .
Sl> Olhei holdeis
60 States and political subdivisions . . .
61 US. government
n.1 Depository institutions in the Uniled Stales . . . . .
61 l;oieign governments, ollinal institutions, <uul banks . .

(vX I .util it ies ttM IMIMOWIMI money"1 . .
65 llornnvings tiom hedeial Keseive Hanks
6fi IVeasuiy tax anil loan notes
67 Other liabilities tin honowed iniiney''
6S Olhei liabilities (including sul>ordiualed notes and del>enluies) . . .

ffl 1'ital liabilities

MlMl )
71 Tnliil loans anil leases, pinss, ail|lisk-d, plus seeinilies*
72 Time dqiosils in ailinuills ol .SIOO.000 oi mine . .
73 l.oan.s sold IHIIIIBIH In alliliales"
74 Cmraneieial anil illdusliial . . . .
75 Olhei

77 Net owed to lelated institutions ahioad. . .

,005

del 4

1 180 056'
307,017'
26U25I'
46,666

8,230
1,874

21,147
5,642

021

101.570
780,460
757,664

22,SOS
10,14 5
2,.W\
1,048

111

413,846
II

11,614
402,232
207,004

l ,HI I ,7% r

1,672.150
100,084

1 /I32
280

1,151
^5 041

Ocl 1 1

1,2(11,515
310,624
267,604

51.030
7,826
1,584

23,350
5,410

( i l l

00,'')62
78 K020
758,868

23,061
10,210

>] 106
1,222

314

411,666
825

7,706
401,135
215,372

1,828,553

1,675,503'
1 10,10(1

1,422
281

1,141
26 410
82/173

(let. 18

1,176.277'
206,386'
250,760'

45,627'
7 805
1,745

10 113'
6,24!

575
0 856

08,883
781,008
757,870

23,137
10,2(11
2]243
1,380

31 i

408,700
0

6,166
402,514
218,850'

100,772

1,675,02')'
1 12,801'

M i l
281

1,1.1(1
25.806
87,340

(K l . 25

1,160,104'
200,203'
245,301'
44,002'

8,105
1,540

20,428'
5,210

675
8 8 Ui

07,222
78l ,%0
758,380
23,570
10,676
2,105
1,40(1

308

410,758'
120

7,300
403,HO'
226,505'

101 05 1

1,675,6112'
115,667'

1,402
281

1,121
26 545
06,166

Nov. 1

1,210,635
121,550
268,143
53,416
0,207
2,506

26,0,1')
5,540

515
0 4''8

780,278
765,544
2.1,734
10,865
2,243
1,207

.128

420,083
0

5,34.1
414,740
210,800

1,850,61)7

1,601,450
117,024

1,38.1
281

1,102
T/j j | u

85'2I4

Nov. 8

1 187,627
207,252
253,811
43,421

7,815
1,504

18,002
4,816

062
0 401

7OL57I
760.127
22,443
1 '),007

816
1,400

320

417.010
0

32
417,887
221,276

1,826,821

1') 1 647

1,60 V)73
1 16,760

1,372
281

if, 2 j |

Nov 15

1,216,034
325,762
272,471

51,201
0,(108
3,277

25,6.15
5.213

502

')8]376
7O2JO7
770,448

22,340
10,678

787
1,571

314

415,320
(J

2,605
412,635
214,705

1,847,058

101 043

1.601,1 fd
117,301

1,361
281

1,082
25,577
76,844

Nnv. 22

1,102,446
307,450
256,643

50,8(17
8,760
2,501

21,403
5,651
1,150

1 1 ^40
06/)27

788,060
765,400

22,570
20,1X12

602
1,550

317

411,051
2,163
5.756

403,133
218,745

1,822,243

102,424

1,680,715
117,260

1,352
2KI

1,071
25,840
83.322

Nov, 2')

1.184,303
302,468
256,047
46,422

8.85(>
1,765

10,811
5,601

655

06J32
785,703
763,554

22,140
10,604

665
1,406

204

400,051
300

6,44(1
403,211
218,044

101 020

1,684.460
1 16,240

1,351
270

1,072
26,122
87,056

1. Includes ceililicates of pailicipalion, issued 01 guaianleed by ageneie-
goveinnieul, in pools ot lesidential inoitgages.

2. Includes secuiities puichased undei agieemenls to lesell.
.(. Includes allocated tianslei ii.sk icseive
4. Includes negotiable older of wilhdiawal (NOWs) and automatic liansfei s

accounts, and telephone and pieaiilhon/ed liansleis of savings deposits
5. Includes hoi rowings only horn othei than diiectly lehilcd institutions.
6 Includes federal liinils piuchased and secuiities sold uudei agieemenls to n
7. This balancing item is not intended as a measuie ol equity capital loi ir

•pin chase,
e in capital

X. l.xcludes loans to and lederal funds tiansaclions with eomnieicial banks in the
United Stales

" Alliliates include a hank's own foieign blanches, noueonsolidated nonhiink affiliates ol
the. hank, the hank's holding company (it not a hank), and noncon.solidated noiibank
suhsuliaiies ol the tinkling company.

10, Ciedit extended by foieign hianches nt domestically chaiteied weekly lepoiting banks
10 nonbaiik U.S. icsideuts. Consists mainly of coinmeicial and iudusliial loans, but includes
an unknown amount ot credit extended to other than nonfinaucial businesses,
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1.28 I.AKCIi WliliKl.Y KKI'ORTING U.S. ISKANC! IKS AND AGHNCII'S Ol ' IORiilCiN HANKS
Asscls mid l.inbililics

Millions ol 'dollais. Wednesday ligim-s

ActOIHll

ANSI' IS

1 Cash and balances due hum dc|)nsiloiy
illsliuilions

2 US 1 icasuiy and iUiveinnienl agency
SCCIINlil'S

1 Olhci seclllilies
4 H-ilcul lunds solil1 . . . .
5 Tn ciinnuciaal hanks in Ihc I lulled Slalcs
(i In oll icis'
7 Olhei loans and leases, cmss
8 Coiumcicial anil iiidiisln.il
') llankcis acccplanees and connneicial papa

10 Al l olhc] ,
I I i:.S addiessccs . .
12 Non ll.S nildicssecs
1 1 Loans seemed I'y leal e-slalc
14 Loans lo de|H)siloiy .mil Innmcial

inshliiliiins
15 CVmuuciaul hanks m (he United Slalcs
Id Hanks in loici|;ii tommies
17 Nonh.ink financial jiisliliiluins. , , .
18 I'oi piiichnsinc. and utiiyin;1 scuuillcs . . .
l<) I'o loieijiii c.uvi-inninils and ollicial

inslitulions
20 All olhei
21 Olhi-i asscls (claims ,,n clalcil |>.ntic-sl

?? I'oliil uswh 1 . . . .

2.1 Deposits in nci l i l halantis uwed In ulhci
ih.iti diieclly iclalcd insliuilions

24 Demand deposils .
25 Individuals, |i.uliK'ishi|is. and ioi|ioi,iti,ins
26 Olhci .
27 Nonllansailiiin aecouuls
28 Individuals, pnilncislups, and cmpoialinns . .
2') Olhci
10 Il i i i i i iwii ics horn olhci lhan i l l icit ly

iclalcd lilslltilOous .
11 Ivdctal hinds pmeh.isciP
12 I'liini coinnicicial hanks in (he Unileil Slalcs .
1.1 I'loin olhcis . . .
14 Olhci halnlilics lo] hniiowcd IIU.HL-v
15 lo coinnicicial hanks in Ihc Unilcil Slalcs
16 loot l ic is
17 Olhci Inihihhcs lo nnnu-lalcd panics .

IK l'litnl lialiililiis . .

MlMO

10 Ncl owed In iclalcd inslilul s alimail

Ocl 1

17.055

11,881
17 ') 17
2H.5h 1
').!') 1

1'). 172
178,4').!'
1 1 1,1-Ki'

1,1 10'
II!'),? (7
10 1 '()')

5,007
21,102

." ) . ' ! 6'
4.010'
'.410

22.770'
d,?55

8')8
1 is.7

10,/82'

.166,16.1

111,124
1,817
1,02 1

81 1
10/.287
75,410
11,878

75 57 '
40,464

d, / /')
11,085
15,10')
4,')55

10, IS4
5 1, l')2

166,161

100.015

on. II

17,/I 1

41,470
18,210'
11,24')
10 ')8I
20,267

1 70,45 1'
112.710'

4,046'
JDK.0K4
10.1/7 IK

4,')00
2 U 0 I

28,180'
4 054'
2.16')

2 ,757'
5,')25

8')')
4,211

172)18'

.168,701!'

108,8.11

10
7
1

,')')8
,1 11
807

,8 11
,581
,252

77,1 10
41.02.1

K.I /8
.15.440
11,51 1
4,')l 1

28,5')')
55,122'

168 70(1'

'72.15')'
I0I. /14

On. 18

10,50?

4?,8')0
18,181'
1.V40K
1(12)80
22,482

176,15.1'
112,787'

4,146'
IOH.O42'
101,770'

4,872
222)11'

28.2')2'
4.227'
2.402

21,601'
6,402'

807
1,800

17,77 1'

.170,144'

108. ')/(>
1,710
2,772

<) 1')
105,2(i5
74,dd4
10,601

78,d 1 /
45.05?

8,884
16,168
11 5d5
4.1')5

2'), 1 d')
54,2')6'

.170,144'

275,d8(i'
101,144'

O n 25

17.104

I.U.")
17,54-1'
17 ,?•((]
14,81 1
22,411

177,022'
1 1 1, IK')'

4,1 IS1

1«'),27I
104,115

4,85d
22,')? 1'

28,426'
.1,'1K2'
2') 12

21,512'
6,01')

51 1
1,11.'

17,150'

.17.1,2.11'

108,10s
1,801
1,1 12

W?
101,101

AM 11
10,1 /()

7.1.87 1
44,') 16

7,2.0?
17,614
28 ') 17
4,2.14

24,70 i
52.517'

.17.1,2.11'

270,1 I,"
1 II,')()?'

l')')5

Nov 1

I7.25S

4.1,'J41
15,501
1 /, UK
1 1,470
' 1,842

177,000
1 1 1,8/0

4,404
I»').4I2
101,580

1,8.12
22,7')4

28..15.1
l.K')')
1,014

21,-112
0,010

401
4,122

40,187

.176,5.11

IO').OO1
-1 077
!,0')8

i)70
1042)27
75,101
?'),8? 1

75,10')
14.782
7.857

1O?)25
10.127
4, l')7

.'5,') 10
54,400

.176,5.11

111,2.1.1

Nov 8

172)25

4 1 40 1
1.1, /?7
IX, W l
I4,1C)O
24 101

177,0.1?
1 1 1,500

4,448
H)'),O52
104,225

4.827
22,77')

28,78.'
4,(15B
.»,') 12

2L7')2
0,011

440
4.115

18,81 1

.174,666

1082)47
4,011
1,051

')«.'
104?) LI

/5,4')2
2').422

71,574
45,211

8,20?
10?)/O
'8,141
l.5?4

' 1 817
5 1,4? '

.174,666

11.1,407

Nov IS

IK.l.'O

42.887
15,1/0
.>')..«) 1
8,')08

20,184
177, ̂ K)
1 1 1,68')

4,454
11)') 2 15
10-1,125

4,')l0
22^/5 1

28.011
1,005
2?)7?

22,00 1
5,807

401
4,!')-'
i'),')IO

.167,678

100,.100
1,240
1 10')
LIU

102.120
71,247
28,871

6'). 14 1
42,1/2

'J.I 01
11 '08
26,')/1

1 688
22,28 1
55,718

.167,678

272.240

Nov. ??

18,402

44.04')
1-1.770
27.005
8.4.15

18.570
1782)02
II4,6')4

4,6 12
1 H),0(i2
l(14,')55

5 1 0 /
22,7-10

2K.78O
1,710
1,0 10

2 1 ?)')8
0,8 1 2

4 5 '
1,111

10,106

.168,476

KIl.W)
4,077
1,022
1,056

1 ()[),')'1
72 801
28,121

70,245
4 1.715

8,<)67
15,7-18
25,5 10

1,605
2O,')?5
55,841

.168,476

2/1,220
112,876

Nnv " )

17.118

-1.1,47')
142)08
10,01)2
10,012
l'),')/0

180, /')7
1 16,512

1,0 18
1 11,854
100,700

5.147
22.0. 1

>'),?• 0
1,1K0
Ul')

22,611
0,5( J

IS5
4,1(12

1<), 156

.170,656

105,61/
I 010
1,1 15

865
101,018
71.555
28.08.1

07,87')
4.I.-155

8,51 |
1 12)45
24,42.
4,670

1 *J, 7 S 1
50.517

.170,656

115,7')/

I. I n c l u d e s s c c n i i l i c s |-
2 I n c l u d e s l i a i i s a c l i u u
1. I 'm U S . h i i i n c h c s ;

-1 I n c l u d e s ol

ilh n o n l i a n k h i n k c i s a n d d c i l c i s in s c e i u i l i e s
a n d a j ' c n c i c s ill lo ic i j -n b a t i k s l i av in j ' a nc l " i l u c h o l l l " |)o.sllii

l a l e i l i n s l i l u l i o n s a l i i i i a d

•in US, hiandius iimt aj'L'iicii's ol tou-i^ii hanks havmy a
i-s iR-t owed to lulak'd insli tut ions ahioad
(xclndes loans it) ami lcik-i.il hinds tiiiiisai-lions vvilli conniR-i

" iliu.1 l o " position,

l hanks in tin- UniU'd
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1.32 COMMERCIAL I'APKR AND BANKKRS DOLLAR ACCliPTANCHS OUTSTANDING

Millions ol dolkus. ciul ol period

1 All issuers . . . .

1 DncLlly |i laicd p.ipei ', Itilal .

4 Ntinlinancial cninpanifs1

5 T o t i l l , . . .

llv Iwltlei
d A( iv | i l i n^ banks
7 Own lulls . . .
S Hills hmiuhi huin UIIIL-I hanks .

I'L'ilcial RL'SL'IM' Hanks'1

10 Olhi'is

«i- hn\i\
1 1 liii|iinls inlii llnileil Stales , . .
12 IAUUIIS hum llmu'il Slates
1 1 All ulliei

,',,0

562,656

200,0.1(1

147,') 14

54,771

'),()! 7
/,') 11)
I.0S7

•I l.K.lfi

l.l,0')5
12,701
2S,')7.1

Yi-iii

1')') 1

52H.S.12

IS.1,4(i.t

1 11.170

4.1,770

11.017

l/i70

1.71')
11,014

I7.K4.I
HUM

•.'inline. I l lVl

,„,

545,61')

22(i,45(i
I7l,(il)5

I47.55S

.W.IW

1.158

1,27(i
2(i, Id 1

12,20')

nlvi

1')<).! I'WI

( omnk'ir ial papi'i (scast

555,075

7IS,')i/

155,71')

Hankci

12.421
10.7(17

1.7 1 1

10,717
7,2') 1

14,SIS

221,018
707,701

164,(41

s tlullai aciL-

2'),S.15

1 1 781
10,462
I..12I

410

10,0(1.'
d, 155

1.1,117

1')

May

lally adjnsk

65II.5SII

2i(!:s"")

I75,d')5

HaiiLTs (n.il

n i.

d unless link

64N,X1<)

25 ,555
2 IS,005

17'),25'J

I'asuiu lly at

n a

Inly

d othmvis!')

657,').1S

2li2,(i')5
215.47 1

17').770

tisk-d^

n i,

-5

A e

6611,71')

2d ,')()!
215,161

IH.1,454

n

s , ,

66'),(iH6'

2(iK,S IS
21 1.88.V

18(,,%5

n i.

Oct.

(i7.1,3')2

27 1,2')')
715,214

1 Sd,87')

n

I, liislHiilniiis
L-iMHiiil, ami m

IL-UUHIIU'; and ollu'i MI
s a l ! Imiimial comp.uiy
nU'tt hy financial amip i
s |>ul)lk utilities aiu! li

Kipci sold hy
thai nlac,

savings, and nuiilyagc liankmg; sale
.• k-asnip. mill tillifi liusiacss lrnilin t

;is in Ihr n\)vn inaikul
i p a p a dnccllv with mvcslois
nly in siit li activities as coiniminica
anil u ia i l tiaik1, li.nispoilalion, ami

*>. Data un hiinkcis dullai a a c p l a n c c s aw pui\ma\ lioni ;ippioximately 100 niMilulinns
I In* u'ptniinj; yiiiup is K-VISCII cvL'iy luiiitiiiy. IK'^ininii!; Januaiy \l){)5, daia lt»i Bankcis
Inlliit iKtf|)(,H[ct.'s will lie icfHiital umniuliy in Scplvnilxxi.

() In 1977 \\\c I'i'dcial kcscivc tlisaiiilmiial (inL-iatuins in hiinkcrs dollai acccnlancL's loi

its in int.
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1.33 PRIME RATE CHARGED BY BANKS Short-Term Business Loans'

I'e.cenl per year

Dale ol change

199;, - .|;,ii. I

1994 Mar. 24
Apr. 19

Aui;. 16
Nov". 15

1995 I r h . 1
Jnl\ 7
Dec. 20

Rale

6.00

6.25
6.75
7 ''5
7.75
S.50

9.00
S.75
S.50

199/,
1994
1995

|99> - Ian

Mar. """!^!"!"^""Z"!
Apr
Ma\
June
Julv

Sepi
Ocl
Nov
Doc

Averaue
rale

6.00
7.15
S.So

•

(]'
6.
6.
6.
6.
-
6.
6.

)0

)()
)0
)0
10
)0

)0
6.00
6.00

IVriod

199 4 l-in
Ivh. '" ! !"^""""^ '""! !" ! !
Mar
Apr
\ I ; , V
Juno
Julv
Auu

Ocl
Nov
1)k •

Average
rale

6.00
6.00
6.06
6.45

7 ">5
7.25
7.51
7.75
7.75
S.I 5
S.50

Period

1995-Jan
I-Vh
Mar
Apr
Vl;i\
lime
Julv
Au«
Sepi
Ocl
Nov
W'c

rale

S.50
9.00
9.00
9.00
9.00
9.00
S.SO
S.75
S 7^
s'75
S.75
S.65

I. The prime rale is one ol several liase rales dial banks use lo price shorilorm business
loans. The table shows the dale 011 which a new rale came lo be the predominant one i|uoieil
bv a majorilv of the iwenlv-live largest banks In assol si/e. based on ihe uiosl receni Call

Report. Data
monlhlv stall:

Ihis i;
:al reIc;

Iso appear in ihe Hoard's 11.15 (519) \
'or ordemi'j address, see insiile front cov

ekl\ and C,.\} (415)
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1.35 INTEREST RATES Money and Capital Markets

Percent per year: figures are averages of business day data unless otherwise noted

Item

MONMY MARKI -T INSTRUMENTS

1 l-cilcnii funds1™* ^
2 Discount window borrowing" '

Conwwnidl pupa*' u

3 1 -month
4 3-momh
5 6-month

finance paper, directly placed'1"*1

6 1-month
7 3-month
8 6-month

Hankers act eptani es*"v><

9 3-momh
10 6-monlh

Certificates of deposit, secondary market*''
1 1 1 -month
12 3-monih
13 6-month

14 Eurodollar deposits. 3-month5 '"

US. Treasury bills
Secondary market1S

15 3-monlh
16 6-month
17 1 -year

Auction average'^11

IS 3-month
19 6-month
20 1-year

U.S. TREASURY NOTI-S A N D BONDS

Constant maturities*2

21 1 -vear
22 2-year
"M Vyeai
24 5-venr
25 7-vear
26 10-year
27 20-vear
28 30-year

Composite
29 More than 10 years (long-term)

STAIF-: AND LOCAL NOTIIS AND BONDS

Moody's .series*'
30 Asia '
3 1 Baa
32 Hond Buyer series14

CORPORATJ: BONDS

33 Seasoned issues, all industries1^

Rating group
.'̂ T /\*.ltl
35 Aa
36 A
37 Baa
38 A-rated, recently offered utility bonds"'

Ml-: MO
Dividend-price ralio]1

39 Common slocks

1992

3.52
3.25

3.71
3.75
i 80

3.62
3 65
3.63

3.62
3.67

3.64
3.68
3.76

3.70

3.43
3.54
3.71

3.45
3.57
3.75

3.89
4.77
5.30
6.19
6.63
7.01
11.a.
7.67

7.52

6.09
6.48
6.44

8.55

8.14
8.46
8.62
8.98
8.52

2.99

1993

3.02
3.00

3.17
3.22
3.30

3.12
1 16
3.15

3.13
3.21

3.11
3.17
3.28

3.18

3.00
3.12
3.29

3.02
3.14
3.33

3.43
4.05
4.44
5.14
5.54
5.87
6.29
6.59

6.45

5.38
5.83
5.60

7.54

7.22
7.40
7.58
7.93
7.46

2.78

1994

4.21
3.60

4.43
4.66
4.93

4.33
4.53
4.56

4.56
4.83

4.38
4.63
4.96

4.63

4.25
4.64
5.02

4.29
4.66
5.02

5.32
5.94
6.27
6.69
6.91
7.09
7.49
7.37

7.41

5.77
6.17
6.18

8.26

7.97
8.15
8.28
8.63
8.29

2.82

Aug.

5.74
5.25

5.85
5.82
5.75

5.72
5.64
5.51

5.68
5.62

5.77
5.77
5.79

5.79

5.40
5.41
5.43

5.41
5.40
5.55

5.75
5.98
6.10
6.24
6.41
6.49
6.92
6.86

6.90

5.83
5.95
6.06

7.81

7.57
7.69
7.79
8.19
7.84

2.49

1995

Sept.

5.80
5.25

5.82
5.74
5.66

5.71
5.58
5.45

5.66
5.58

5.74
5.73
5.73

5.74

5.28
5.30
5.31

5.26
5.28
5.21

5.62
5.81
5.89
6.00
6.1 3
6.20
6.65
6.55

6.63

5.71
5.90
5.91

7.56

7.32
7.45
7.56
7.93
7.55

2.42

Ocl.

5.76
5.25

5.81
5.82
5.71

5.71
5.66
5.51

5.71
5.61

5.75
5.79
5.76

5.81

5.28
5.32
5.28

5.30
5.34
5.30

5.59
5.70
5.77
5 86
5.97
6.04
6.45
6.37

6.43

5.74
5.95
5.80

7.39

7.12
7 ->1
7.39
7.75
7.36

2.41

Nov.

5.80
5.25

5.80
5.74
5.59

5.69
5.59
5.35

5.64
5.47

5.75
5.74
5.64

5.75

5.36
5.27
5.14

5.35
5.29
5.15

5.43
5.48
5.57
5.69
5.83
5.93
6.33
6.26

6.31

5.63
5 79
5.64

7.30

7.02
7.18
7.32
7.68
7.30

2.37

Oct. 27

5.76
5.25

5.81
5.82
5.70

5.71
5.67
5.51

5.73
5.62

5.75
5.79
5.75

5.82

5.24
5.31
5.27

5.22
5.33
n.a.

5.58
5.67
5.75
5.84
5.95
6.04
6.40
6.35

6.39

5.72
5.90
5.76

7.37

7.10
7.25
7.37
7.73
7.40

2.41

1995. week ending

Nov. 3

5.76
5.25

5.80
5.79
5.67

5.71
5.64
5.48

5.67
5.54

5.75
5.77
5.71

5.79

5.31
5.27
5.19

5.29
5.31
n.a.

5.48
5.54
5.64
5.75
5.87
5.98
6.36
6.30

6.34

5.74
5.84
5.70

7.33

7.05
7.21
7.35
7.70
7.33

2.41

Nov. 10

5.71
5.25

5.81
5.75
5.61

5.71
5.60
5.39

5.64
5.50

5.74
5.74
5.65

5.75

5.38
5.29
5.16

5.36
5.29
n.a.

5.45
5.51
5.62
5.73
5.85
5.97
6.35
6.29

6.32

5.55
5.78
5.68

7.32

7.04
7.20
7.34
7.71
7.38

2.37

Nov. 17

5.74
5.25

5.81
5.74
5.60

5.70
5.59
5.34

5.64
5.47

5.75
5 74
5.65

5.75

5.38
5.29
5.14

5.43
5.33
5.15

5.41
5.48
5.58
5.71
5.85
5.96
6.34
6.27

6.32

5.61
5.76
5.65

7.30

7.02
7.18
7.32
7.69
7.27

2.40

Nov. 24

5.81
5.25

5.80
5.72
5.56

5.68
5.58
5.30

5.64
5.44

5.74
5.73
5.61

5.75

s.vs
5.27
5.14

5.34
5.25
n.a.

5.44
5.49
5.56
5.70
5.84
5.92
6.36
6.26

6.33

5.61
5.76
5.65

7.32

7.03
7.19
7.33
7.71
7.29

2.35

1. The daily effective federal funds rale is a weighted average of rales on trades through
New York brokers.

2. Weekly ligures are averages of seven calendar days ending on Wednesday of the
current week: monthly ligures include each calendar day in the month.

3. Annuali/.ed using a 360-day year lor bank interest.
4. Kate lor the Federal Reserve'Bunk of New York.
5. Quoted on a discount basis.
6. An average of ottering rales on commercial paper placed by several leading dealers lor

firms whose bond rating is AA or the equivalent.
7. An average of offering rates on paper directly placed by finance companies.
8. Representative closing yields for acceptances of the highest-rated money center banks.
9. An average of dealer offering rales on nationally traded certificates ol deposit.

10. Bid rates for Eurodollar deposits at 1 1:00 a.m. London time. Data are lor indication
purposes only.

I I. Auction date for daily data: weekly and monthly averages computed on an issue-dale
basis.

12. Yields on actively traded issues adjusted to constant maturities. Source: U.S. Depart-
ment of the Treasury.

13. General obligation bonds based on Thursday ligures; Moody's Investors Service.
14. State and local government general obligation bonds maturing in twenty years are used

in compiling this index. The twenty-bond index has a rating roughly equivalent to Moodys"
AI rating. Based on Thursday figures.

15. Daily ligures from Moody's Investors Service. Based on yields to maturity on selected
long-term bonds.

16. Compilation ol" the l;ederal Reserve. This series is an estimate of the yield on recently
offered. A-rated utility bonds with a thirty-year maturity and five years of call protection.
Weekly data are based on Friday quotations.

17. Standard &. Poor's corporate series. Common stock ratio is based on the 500 slocks in
the price index.

NOTi:. Some of" the data in this table also appear in the Board's H.I5 (519) weekly and
G.I3 (415) monthly statistical releases. |-or ordering address, see inside front cover.
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1.36 STOCK MARKET Selected Statistics

1

•}

}
4
5

6

7

8
9

10

I I
12

n
14
IS

Indicator

Common stock prices (iiute.\es)
New York Stock [fxchanuc

(Dec. 31. ll>65 = 50)
Industrial
Transportation
Utility
Finance

Standard &. Poor's Corporation
( | O 4 l - 4 3 - K))1

American Stock Kxchaimc
(Aug. 31. 1973 = 50)J

Volume of trading (thousands of shores)
New York Stock Hxchange
American Stock Hxchange

Margin credit at broker-dealers'

Free credit Inilonces at brokers*
Manzin accounts"
Cash accounts

Mar" in stocks
Convertible bonds
Short sales

1992

229.00
284.26
201.02

99.48
179.29

415.75

391.28

202.558
14.171

43.990

8.970
22.510

Mar.

1993

249.71
300.10
242.68
1 14.55
216.55

45 1.63

438.77

263.374
18.188

60.310

12.^60
27.715

11. 1968

70
50
70

1994

254.16
315.32
247.17
104.96
209.75

460.42

449.49

290,652
17.951

61,160

14.095
28.870

June

Mar.

Price

266.81
337.96
252.37
102.08
213.29

493.20

456.06

338.733
17.905

Apr.

s and trat

274.38
347.69
254.36
104.70
219.38

507.91

471.54

331.184

Customer

60.270

12.745
26.680

19.404

inancin

62.520

12.440
26.670

Margin requiiemen

8. 1968

80
60
80

May

ing volume

281.81
357.01
254.70
106.02
228.45

523.83

487.03

341.905
19,266

z (millions of

64,070

13.403
27.464

June

averages

289.52
366.75
256.80
108.12
236.26

539.35

492.60

345.547
24.622

dollars, o

66.3J0

13.710
29.860

1995

July

of daily ligu

n

298.18
37i). 13
279.15
109.59
240.49

557.37

513.25

363,780
23.283

Aug.

esl

300.0S
379.79
285.63
1 11.06
245.27

559.1 1

526.86

309.879
21.825

-ol-period balances)

67.600

13.830
28.600

71.+«>

13.900
29.190

s (percent of market value anil elleclive date)'1

May 6. 1970

65
50
65

Dec. 6. 1971

50
55

Nov. 24.

65
50
65

Sepi.

^ 10.41
390.42
2l>5.54
1 14 67
260.72

57S.77

547.64

52.184
25.422

77.076

14.806
"»«> 796

1972

Ocl.

311.78
389.63
291.16
123.59
265.12

582.92

530.26

369.386
17.865

75.005

14.753
29.908

Jan. 3

Nov.

317.58
3^8.66
300.06
119.-19
266.1 2

595.53

529.93

160.199
16.724

77.S75

15.509
30.340

ll>74

1. Ill July 1976 a financial group, composed ol banks and insurance companies, was added
lo the group of stocks on which the index is based. The index is now based on 400 industrial
stocks (formerly 425). 20 transportation (formerly 15 rail). 40 public utility (Ibrmerly 60l. anil
40 linancial.

2. On July 5. 1983. the American Stock Rxchange rebased its index, ell'ectively cutting
previous readings in hall".

3. Since July I9S3. under the revised Regulation T. margin credit at broker-dealers has
included credit extended against stocks, convertible bonds, .stocks acquired through the
exercise of subscription rights, corporate bonds, and government securities. Separate reporl-
insz ol data lor margin slocks, convertible bonds, and subscription issues was discontinued in
April 1984.

4. Free credit balances are amounts in accounts with no unfulfilled commitments lo
brokers and are subject lo withdrawal by customers on demand.

5. Series initiated in June 1984.
6. Margin requirements, stated in regulations adopted by the Hoard of Governors pursuant

to the Securities F.xchange Act of 1934, limit (he amount of credit that can be used to
purchase and carry "margin securities" (as defined in the regulations) when such credit is

collalcrali/ed by securities. Margin requirements on securities other than options are the
dillerenee between the market value (100 percent) and the maximum loan value of collateral
as prescribed by the Hoard. Regulation T was adopted ell'ecliu: Oct. 15. 1934: Regulation lj.
ellective May L 1936: Regulation d. etVeclive Mar. II. 1968: and Kcuulaiion X. ellWlive
Nov. I. I97l".

On Jan. 1. 1977. the Board of Governors for the lirsi lime established in Regulation T I ho
initial margin required for writing options on securities, setting it at 30 percent of the current
market value of the stock underlying the option. On Sept. 30*. 1985. the Hoard changed the
required initial margin, allowing it to be the same as the option maintenance margin required
by the appropriate exchange or self-regulatory organization; such maintenance margin rules
must be approved by the Securities and Hxchange Commission. KlVeclive Jan. 31. 1986. the
SIX' approval new maintenance margin rules, permitting margins to be the price of the option
plus 15 percent of the market value of the stock underlying the option.

Hlfeclive June 8. 1988, margins were set to bo the price of the option plus 20 percent of the
market value of the slock underlying the option (or 15 percent in the case ol siock-indcx
options).
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us: H-;I)I;RAI. HSCAI. AND FINANCING OPKRATIONS
Millions ol dollars

1 ype ol account 01 operation

IS />»,/»,-•
1 l-'cccipis. lol.il
2 < )n hud-jcl

« O i l h u l ' v i c l . . . . . .
1 Oiii lavs. loial . . .

5 ( )u' hiul»ci . .
6 Oi l h iu l iM
7 Suip l is or 'del ici i i i. loial
S ()u hud.jet
9 OH" IHKL-CI

Snum <>l Imam in:; iloiah
10 Uonouini- from the puhhc
1 1 ()|vralin>j cash idecreasc. oi increase i n
12 Olliei

Ml M«)
1 < heasui\ operatm- balance i level, end ol

pei.od)

15 las and loan accounts

l iscal >ear

1993

1.153.226
S4 1.292
311.934

I.4OS.532
I.I 41.945

266.5S7
255.306
300.653

45.3-17

24S.59-!
6.283

429

52.506
1 7.?N(>
35.217

1994

1.257.451'
922.425'
335.026

I.46O.5531

1.1S1.1S1 "
279.372

- 20 v-570
25S.756'

55.654

1 84.696'
16.564

I.SI2'

35.942
6.S IS

29.094

1995

1.350.576
99';.4 96
35 I.0S0

1.514.3S9
1.225.724

2SS.665
I63.SI3
226.22S

62.415

I7I.2SS
2.007
5.4(,,S

37.949
S.62O

29.329

Calendar year

June

I47.S6S
1 15.998
3I.S7O

135.054
120.236

14.SIS
I2.SI4
4.237

17.051

S.49I
• 34.312

12.250

60.540
20.977
39.563

Julv

92.749
65.7SS
26.961

106.32S
80.931
25.397

• 13.579
15.143

1.564

10.627
1 1.635

- S.6S3

48.905
1 1.206
37.700

1995

Auj..

96.560
69.265
27.295

130.41 1
104.135
26.276

-33.851
-•34.870

1.019

16.071
30.776
12.996

18.129
4.767

13.363

Sept.

143.219
112.510
30.709

135.933
105.098
30.836

7.286
7.412
- 126

-6.618
-19.820

19.152

37.949
8.620

29.329

Ocl.

95.593
72.200
23.393

118.352
92.151
26.200

-22.758
-19.951

-2.807

13.353
16.755

- 7.350

21.194
7.018

14.176

Nov.

90.008
63.651
26.357

128.458
101.767
26.691

-38.450
- 38.1 16

-334

38.339
-4.911

5.022

26.105
5.703

20.402

Since I9')O. oil Inul-el Hems li.iw.- Kvn
\ . M s | I I M I i : i l l l l - . i m l U - . k - i ; i l . l l s . . h l l l l > I I I M I I

SiK-liulc special .lr;mui.j ir.-lils (SDRs
rnaiiuiial Monelais I-mul'i I.VU i. loans l<
ned interesi n.i\,il>k: io the puMu alioc:i
liK (iiu:t(ulni<j checks -.UIM.IIKIUI-; and .o

ncuil secuiils HUM IIIIKIS (leileial okl-a ;je
> .mil ilk- I'.S 1'iiMiil S e n ice
.e i \e pusilitm on ihe l . S . i|iiola in ihe

IMI-": nlher cash anil moneian asselv
. ol SDKs, ileposii tiinils; miseellaneotis
lecounis. sfiL'nioraL'i': incieineni on ::olil:

nel »ain or loss lor I'.S. currency valuation adjustment: nel uain or loss lor I Ml-' loan-
\iiluiiiion adjustineni: and prolil on'sale o l ^o ld .

Soi'KC I.. IIS. Deparlnienl ol ihe IreasuiA. Monthly In-usnry Statement o/' Rni'i/>l.\ anil
Outlaw of ihc US. Covcnimcni: and U.S. Ollicc of Manayemenl and Budtrcl. lindycl of the
I'.S. (iiivcmmcin.



1.39 US. BUDGET RECEIPTS AND OUTLAYS1

Millions of dollars

Federal Finance A29

Source or type

1994

Calendar year

Scpi.

All sources .

Individual income (axes, net
Withheld
Presidential Election Campaign Fund
NonwithhckJ
Refunds

Corporation income taxes
Gross receipts
Refunds

Social insurance taxes and contributions, net . .
Employment taxes and contributions2

 (.
Sell-employment taxes and contributions

Unemployment insurance
Other net receipts4

14 Excise taxes
15 Customs deposits
16 Estate and gift taxes

17 Miscellaneous receipts5

OUTLAYS

IS Al l types

19 National defense
20 International alfairs
21 General science, space, and technology.
22 Energy * .
2.1 Natural resources and environment . . . .
24 Agriculture
25 Commerce and housing credit
26 Transportation
27 Community and regional development .
2<S Education, training, employment, and

social services

29 Health
30 Social security and Medicare . . .
31 Income security

32 Veterans benefits and services . . .
33 Administration of justice
34 General government
35 Net interest'1

36 Undistributed offsetting receipts7 .

1,257.453

543.055

1,350,576

590.157

582.038

262.073
459.699

70
160.047
76.761

154.205
13.820

461.475
428.810
24.433
28.004
4,661

55.225
20.099
15.225
21.988

1,460,553

2KI.563
17.083
16.227
5.219
21.064
15.057

-5.122
38.134
10.454

106.836
464.312
214.036

37,642
15.238
11.316

202.957
-37.772

499.898
69

175.X 15
85.624

174.422
17..334

484.474
451,046
27.127
28.878
4.550

57.485
19.300
14.764
27.306

1,514,428

272.179
16.448
17.563
5.146

23.328
9.763

-18.740
38.555
I 1.000

52.706

114.760
495.701
220.214

37.935
16.255
13,856

232.175
-44.455

41.768
8.115

68.266
6.514

206.176
192.749
4.335
11.010
2.417

25.994
10.215
6,617
9.227

727,685

146.672
10.186
8.880
1.663

11.221
7.516

- 1.490
19.570
4.288

26.753

52.958
223,735
102.380

19.852
7,400
6.531

99.914
-20.344

652,234

275.052
225,387

63
117.937
68,325

80.536
6.933

248.301
228,714
20.762
17.301
2.284

26.444
9.500
8.197
11.170

710,620

133.844
5.800
8,502
2.237
10.111
7,451

-4.962
16.739
4.571

53.195
232,777
109,080

16.686
7.718
5.084

99.844
-17.308

625,557

273.474
240.062

10
42.031
9.207

78.392
7.33 I

220,141
206,613
4.135
11.177
2.349

3O.OC.2
11.042
7.071
13.305

752,15 lr

141.884
I 1.889
7.6041

2.923
11.911
7.623

-4.270
21.835
6.282'

27.449'

54.147
236.817
101.806

19.761
7.753
7.3551

109,435
-20,066

710,542

307.498
251.398

58
132.006
75.958

92.132
10.399

261.837
228.663
23.429
18.001
2.267

27.452
8.847
7.424
15.749

760,824

135,931
4.727
8.611
2.358
10.273
4,039

- 13.936
18.192
4.858

58.759
251.975
117.639

19.267
8.062
5.797

116.170
-17.632

143.219

60.909
36.295

I
24.743
2.551

33.719
730

39.902
39.304
2.910
235
364

5.706
1.634
1.289
789

135,972

26.040
1.479
1.612
969

1.915
-102

2.490
3.719
1.043

4.802

9.401
42.605
19.591

4.517
1.335
1.385

18.929
-5.796

5I.S4O
46.9 IS

0
5.899
978

4,813
2.633

32.104
30.549

-98
1.214
342

4.453
I.7S6
1.160
2.070

118,352

18.353
1.074
1.427
348

2.835
1.109

- 1.661
3.128
943

9.657
40.732
14.522

1.594
1.223
1.712

20.565
-2.765

90.008

39.524
39.945

I
1.991
2.414

3.056
1.362

38.199
34.919

91
2.940
340

5,154
1.593
1.349
2.496

128,458

21.234
1.616
1.474

489
2.245
2.291

- 1.465
3.284
1.087

4.185

10.189
41.947
18.134

3.280
1.258

717
19,058

-2.565

1. Functional details do not sum to total outlays for calendar year data because revisions to
monthly totals have not been distributed among functions. Fiscal year total for outlays does
not correspond to calendar year data because revisions from the Budget have not been fully
distributed across months.

2. Old-age, disability, and hospital insurance, and railroad retirement accounts.
3. Old-age, disability, and hospital insurance.
4. Federal employee retirement contributions and civi l service retirement and

disability fund.

5. Deposits of earnings by Federal Reserve Banks and other miscellaneous receipts.
6. Includes interest received by trust funds.
7. Rents and royalties for the outer continental shelf. U.S. government contributions for

employee retirement, and certain asset sales.
SOIIRCI-. U.S. Department of the Treasury. Monthly Treasury Statement of Rctcipts and

Outlays of the U.S. Government; and U.S. Olliee of Management and Budget. Hudgei of the
U.S. Government. I'i.scal Year I WO.
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1.40 FEDERAL DEBT SUBJECT IX) STATUTORY LIMITATION

Millions o( dollars, end of monih

l « ) t > 3

Sept. 30 Mar. 31 hi in- 30 Sept. 30 June 30 Sept. 30

1 Federal debt outstanding

2 Public ilohi sccuriiies
!lolcl b\ public

4 I Icld b\ agencies

5 Auencs securities
ft "Held In- public
7 Meld b\ agencies

X Debt subject to statutory limit

9 I'ublic debt securities.
10 Other debt1

Ml.M()
I I Sialiiio.A debt limit . . .

4.412
3.2'>5
1.117

•1,316

•4.31?

4 5 \h
3.3S2
1.154

27
27

0

4,446

4.445
0

4.57ft
3.43-1
1.142

2ft

0

4.491

(I

4.ft4fi
3.443
1.203

2S
27
0

4,559

4.559

4.6l>3
3.4X0
1.2 I 3

29
0

4,605

4.605

4.S00
3.543
1.257

4.711

4.711

4.Sft4
3.610
1.255

27
2ft

0

4,775

4.774
0

4.978

4.951

1.317

27
27

0

4.S6I

4.Xftl
0

5.001

4.074
n.a.

4.SN5

4.900

I. Consists o f L'uaranieed debt n!" I'.S. TreasuiA and other federal auenciev spec' l ied SOUWI-S. I'.S. Department o f the '
pai l ic ipal .on cei l i l icates. notes to international lending oruam/al .ons. and Distr ict o f Co lum- Ihiiinl Suites and Treasury Hullclin.
bia stadium bonds.

ry. Monthlx Statenieiit ot the Public Debt ol the

1.41 C.ROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Millions of dollars. C\K\ of period

Type and holder

1 Tolstl j»ros.s public cli'bi

Hv ixpe
2 Interest-heariiiL!
? Marketab le^

4 WWW

5 Notes
ft Bonds
7 Nonmarkelable1

X Stale and local MO\ eminent series
i> 1-orei.yn issues:.'

10 (iovernmenl
1 i I'ublic
12 Savings bonds and notes

14 Non interest-Ivarui"

Ift lederal KcscYvc Banks *
17 Prixa'e investors
IX Commercial banks
19 Monev market funds
20 Insurance companies
21 Other companies
22 Stale and local treasuries

individuals
Savings bonds

24 < Mhcr securities

1991

3.X0I.7

3.79X.9
2.471.ft

590.4
1.43O.X

435.5
1.327.2

15').7
41.9
41.9

.0
135.V1

2.X

2X1.X
2.563.2

232.5
xo.o

IXI.X
I5o>;
4X3.1

I3S.I
I25.X
491.7
ft77.4

1992

4,177.0

4.I7VJ
2.754.1

657.7
I.60X.9

472.5
1.419.X

153.5
37.4
37.4

.0
155.0

1 04 i 5
y.\

I.047.X
302.5

2.X39.9
" 2 9 4 . 4

79.7
197.5
IV2.5
47ft.7

157.3
1 3 1 .l»
54«).7

7ftO.2

1993

4.535.7

4.532.3
2.9Xl>.5

7 14.ft
1.764.0

495.')
1.542.9

149.5
43.5
43.5

.0
Ift9.4

1 1 50 0
3.4

1.153.5
334.2

3.047.7
322.2

xo.x
234.5
213.0
50X.9

171.9
137.')
623.0

755.4

1994

4.X00.2

4.7ft9.2
3.126.0

733.X
1.X67.0

510. *
1.643.1

132.ft
42.5
42.5

.0
177.X

1 " ^ 9 X
31.0

1.257.1
374.1

3.I6S.O
29().ft
ft7 ft
242.S
226.5
443.3

1X0.5
152.5
ftXX.ft

S75.ft

19l>4

0 4

4.K00.2

4.769.2
3.126.0

733.X
I.X67.0

510.3
1.643.1

132.6
42.5
42.5

.0
177.X

1 "*59 X
31.0

1.257.1
374.1

3.I6X.0
290. ft

ft7.ft
242.X
226.5
443.3

1X0.5
152.5
ftXX.ft

X75.ft

1995

01

4,K64.I

4.H60.5
3.227.3

756.5
I.93X.2

517.7
• .633.2

122.9
4I .X
41.X

.0
I7X.X

1 259 ~>

1.254.7
369.3

3.239.1
303.5

67.7
259.0
230.3
415.2

1X1.4
161.4
72W.ft

X9 1.0

o:

4,951.4

4.Y47.H
3^252.6

74X.3
1.974.7

514.7
1.695.2

121.2
41.4
41.4

.0
1X0.1

1 i"1"* 0
3.6

1.316.6
3X9.0

3.244.6
305.0

5X.7
260.0
227.7
415.0

1X2.6
161.6
7.X3.7

X5O.4

03

4.974.0

4.950.6
3.260.5

742.5
1.9X0.3

522.6
1.6*10.2

113.4
41.0
41.0

.0
1X1.2

1 "P4 "\
23.3

n.a.

1. Includes < not slum n s-paraleK » securities issued to the Rural I lectrilication Adminisira-
tion. iU'|>«)sitoi\ bonds, leliiemenl plan bonds, and individual retirement bonds.

2. Nonmarkelable series denominated in dollais. and series denominated in loreisin cur-
renc\ beltl b\ foreigners.

3." Held almost entirely by T.S. Treasury and other federal siyeneies and trust lunds.
4. Dala lor ledera! Ke'ser\e Banks and i:.S. jjovernmenl agencies and trust lunds are actual

holdinijs: dala loi other groups aie lreasur\ estimates.

of lo5. Consists ol' inves
Stales.

ft. Includes savings anil loai
savinus banks, corporate pensi
deposii accounts, and federally spoil

So l K( i s . (i.S. Treasury Depart!
i'uhlu Debt ofihr l.'iiin-il'Siiinw: &,\

.ocialions. nonprofit institutions, credit unions, mutual
list funds, dealers and brokers, certain I i.S. Treasury
,»red agencies.

lent, dala by type of security. Monthly Statement of the
by holder! Treasury fiiillelin.
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions'

Millions of dollars, dailv averages

hem

OinKKii-ir T R A N S A C T I O N S -

liv npcoi w<•//!•»v
1 l : .S. Treasury bills

2 l-ive years or less
^ \ . 1 n r i > l l v m l i \ i » \ I * - I I - ^

. ' I V I V ' I k . l l l i l l l I I V l ^ \ \ . t l | S

4 Icderal agency . '.
5 Mortgage-backed

lix ivpr <>l ((>itnl<rparl\

With inierdealer broker
6 U.S. Treasury
7 l-ederal agency
S Mortgage-backed

Wiih other
0 1 i.S. Tieasurv

10 l-ederal auencv
1 1 Mortgage-backed

RTi'Ki.s TRANSACTIONS'1

12 U.S. Treasury hi IK

Coupon securities, bv maturitv
13 hive sears or less; "
14 More'lhan live years
15 Tederal auencv . .".
16 Mortgage'backed

OPTIONS TK \NSACTIONS'

lix type ol itiulcilxim; .\crnrilx
17 U.S. Treasury bills

Coupon securities. b\ maturity
IS live years or less". "
10 More than live vears
20 l-ederal agency . .'.
21 Mortgage'backed

1005

Aug.

44.SI2

SS.5I3
51.000
21.030
27.5SS

107.723
757

S.5S7

70.001
2O.2S2
10.001

704

1.747
13.206

0
0

0

2.262
4.032

0
1.123

Sept.

4S.527

SO.O33

24.072
20.574

1 IO.57S
661

1 1.127

7O.SS7
24.311
IS.447

000

2.070
10.073

o
(I

o

1.002
4.257

0
S07

Ocl.

45.143

00.01 1

24.207
30.050

107.SSI
712

1 1.5 SO

77.S25
2 3.5 SO
IS.46I

600

1.577
14.ONI

0
0

0

2.120
4.714

0
0S3

1005. week ending

Ocl. 4

42.343

S5.2I3

27.231
23.234

100.14S
757

S.51 1

72.004
20.475
14.723

300

1.510
15.100

0
0

0

2.102
3.007

0
1.201

Oct. 1 1

43.057

70.00S

21.507
4I.IS7

00.410
723

15.040

00.15 1
2O.S75
20.141

37S

1.452
I3.S5N

0
0

0

2.407
4. SOS

o
1.243

Oct. IS

4S.337

S0.000

34.205

1 12.300
5S3

13.277

S 1.2 17
23.354
2O.O2S

5S5

I.44S
15.320

0
0

0

2.002
0.107

()
1.334

Oct. 25

41.331

0S.7IS
IS.121
24.225
20.040

100.545
600

S. >60

7S.O25
23.550
1 2.570

713

1.742
13.707

o
I)

0

1.4S0
3.704

0
572

Nov. 1

40.500

106.331
5 1.770
•'6 01 2
27.425

120.333
SSI

1 1.402

S7.277
25.131
15.033

OOS

1.733
15.606

0
0

0

2.402
4.647

()
571

Nov. S

61.1 10

102.544
4S.SS2
27.012
56.101

I23.S4S
SSI

17.754

SS.6S0
27.031
3S.347

1.025

I.S32
I3.S2O

0
0

()

2.5 IS
4.5SO

0
1.022

Nov. 15

76.647

S4.443
40.201
24.657
35.160

M6.7SI
000

I4.56S

03.620
23.74S
20.502

015

1.444
15.234

o
0

0

1.422
5.040

0
1.270

Nov. ?.2

51.747

03.256
57.006
20.202
22.OOS

1 10.031
664

S.SS7

S6.O3S
2 5.5 3 S
14.111

527

2.570
16.203

0
0

n.a.

1.064
5.77S

0
1.015

Nov. 20

42.S40

04.036
30.240
25.154
23.445

0S.6S6
024

S.63N

77.44S
24.530
I4.S06

577

2.300
1 1.456

o
0

0

1.001
2.601

0
310

I Tiaiisactions are market purchases ami sales o| securities as repoiicil to the lei leial
Reserve Hank ol' New York by the U.S. jjovernmenl securities dealers on its published list ol"
primary dealers. Monthly averages are based on the number ol' trading days in the mouth.
Tiaiisactions are assumed evenly distributed ainoiiL'. the iradinj: days ol the report week.
Immediate, forward, and lulures transactions are reported at principal value, which does not
include accrued interest: options transactions are reported at the lace value of the underlying
securities.

Dealers report cumulative transactions lor each week endin.i; Wednesday.
2. Outright transactions include immediate and lorwaid transactions. Immediate delivery

l i W V L U l l I , , | K h l m i K I I ' • U M - . ' . - M H M l K Ml t i l . ' 111 i l l . ' t\\ ' I I 111 • O l I 111 ' I" I M l l L l M M i l l ^ I 1 l » i i l ' vI t >l >* t IIV I 11*111.MIV.11*'II> «ll t. i l ^ , l l l l l l \ . l l l > 111tHIV. I l l U K O \ I. | U K V.t ' l l l l l l .1 111«I1 rv I I 111*11 >| ' I . I 11 \

delayed delivery, l-oiward contracts for I'.S. Treasury securilies and federal agency debt
securities are included when the lime to delivery is more lhan live business days. T'orward
contracts for mortgage-backed agency securities are included when the lime to delivery is
more than thirty business days.

3. l-uiuivs transactions are siandardi/ed agreements arranged on an exchange. Al l lulures
transactions are included regardless ol time to delivery.

4 Options transactions are purchases or sales of put and call options, whether arranged on
an oiiMii i /ed C.XCIKI -the ml include i lutures

re lei xher(ha .•-backed leileial ;
ties) Tor which delivery is scheduled in live business days or less ami "when-issjied"
scciuities that settle on llie issue dale ol'ollennj;. Transactions Tor immediate deliver ol moiVjaue
backed agency securities include purchases and sales Cor which delivery is scheduled in thirty business
days or less. Sirip|\.'d securities are iV|»Hed at market value by maturity olcou|ion or corpus.

contracts on U.S. Treasury and federal agency securities.
N o l l . , "n.a." indicates Ihal data are not published because of insullicieni activity.
Major chanties in the report form tiled by primary dealers induced a break in the dealer data

series as of (he ueek emlim: July 6. 1004.'
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing1

Millions of dollars

NET OUTRIGHT POSITIONS'

liv type of security
1 US Treasury bills

Coupon securities, by maturity
2 Five years or less
3 More than five years
4 Federal agency
5 Mortgage-backed

NET FUTURES POSITIONS4

By type of deliverable security
6 U.S.' Treasury bills

Coupon securities, by maturity
7 Five years or less
8 More than live years
9 Federal agency

10 Mortgage-backed

NI-T OPTIONS POSITIONS

liy type of deliverable security
11 US "Treasury bills

Coupon securities, by maturity
12 Five years or less . . .
13 More than five vears
14 Federal agency
15 Mortgage-backed

Reverse repurchase agreements
16 Overnight and continuing
17 Term . . . .

Securities borrowed
18 Overnight and continuing
19 Term .". !"

Securities received as pledge
"*{) Overnight and continuing
21 Term

Repurchase agreements
22 Overnight and continuing
23 Term . . .

Securities loaned
24 Overnight and continuing
">S Term

Securities pledged
26 Overnight and continuing
27 Term.1:

Collatendized loans
28 Overnight and continuing
29 Term .*".

MMMo: Matched book6

Securities in
30 Overnight and continuing
31 Term .\ T

Securities out
32 Overnight and continuing
33 Term .'. ".

Aug.

1995

Sept. Oct. Oct. 4 Oct. 11 Oct. 18

1995, week ending

Oct. 25 Nov. 1 Nov. 8 Nov. 15 Nov. 22

Positions"

5.044

778
-17.786

19,128
30 040

-3.539

2.329
- 1.283

0
0

0

2.239
- 2 883

0
1.567

222.242r

408 ?36r

156.456

2.063
112

478.290'
144 9941

4.631

28.712
3 062

I7.000r

n.a.

210.359"
388.104'

308.231'
290.927'

7,744

7.088
-17.370

21.837
3^ 596

-2.437 r

952
-8,204

0
0

n.a.

2,175
- 3 203

0
1,111

219.028'
4">0 I67 '

164.552
64 797

2.547
87

496.262'
356 P? r

6,312
"> 478

33.053
3 643

I4.676r

2.528

217.342'
404.573'

318.299'
299.735'

- 6 4

14.476
-15.124

24.009
36 ^40

-3.462

-930
- 13.744

0
0

n.a.

3.044
-427

0
1.591

228.244
4^0 5(P

162,865
65 506

2.377
43

509.729
356 68"?

6,037
1 776

29.767
3 892

16.631
2.367

232.058
410.727

321.797
302.123

-2,108

13.277
-16.905

25,168
3° 985

-2.074 r

961
-8.879

0
0

n.a.

2,089
-2,163

0
1.758

213.015
408 953r

166.763
63 271

2.538
4°

497.264'
335 T>6r

6.004
3 OP

31.518
3 880

14.258'
2.528

222,846
397,l95r

311,954r

281.991

--349

7.447
-15.567

23,566
38 074

-2.100

-376
-11.754

0
0

n.a.

3.962
- 1,606

0
891

221.956
406 176

162,135
63 979

2.568
49

504.181
334 171

5.995

29.612
3 929

17.308
1,184

226.323
396.212

319.842
283.389

3.679

8,169
-14.084

22.486

-3.439

-646
-14.280

0
0

n.a.

3.613
-1,516

0
2.063

Financing

234.243
4^9 8'10

161,437
67 ">70

2.693
33

512.491
363 840

6.165
"> 738

30.590
3 864

18.191
2.958

237.029
421.379

334.957
305.638

373

23.422
-16,029

25.158
36 631

-3.963

-1,244
-14,853

0
0

n.a.

3.620
389

0
1.751

224.810
434 ^48

163.402
64 833

2,097
51

498,152
375 7">9

5.856

28.724
3851

16.557
2,767

232.898
421.296

312.779
317.140

-3,245

20,395
- 13.579

24.188
33 43?

-5.420

-2.804
-17,390

0
0

n.a.

1.272
2.424

0
1.557

883

I8.(X)6
-10.673

26.453
34 810

-4.751

-4.4.37
- 18,632

0
0

n.a.

1.809
3.644

0
1.326

242.740
418 006

162,158
67 506

2,006
37

534.796
366 676

6.170

29.037
3 939

15,692
2.486

238.111
411.926

325.805
315,781

248.826
45? 959

152.704
72.258

1,895
52

545.731
399 698

6.197

28.422
3 762

17.533
1.942

242.689
448.559

335.422
340.912

27.013

6,063
-11.541

21,572
34 594

-4,674

-4.570
-17,461

0
0

n.a.

1.238
4.679

0
988

259.558
378 518

156.442
63 51 1

1.888
1 P

558.030
3^8 (X)8

7,112
*> 855

27,629
4 096

20,719
2,361

260.282
374.658

341.193
281.757

11,183

7.567
-7.770
20,156
35 726

-5,451

-4.849
-15,764

0
0

0

-528
2,076

0
I.I 16

232.402
394 835

148.923
62 110

1,808

460.497
401 933

4,969

26,633
5 066

15.199
2,164

228.587
396.538

265,471
343,859

1. Data tor positions and tinancing are obtained from reports submitted to the Federal
Reserve Hank of New York by the U.S. government securities dealers on its published list of
primary dealers. Weekly ligures are close-of-husiness Wednesday data. Positions for calendar
days of the report week are assumed to be constant. Monthly averages are based on the
number of calendar days in the month.

2. Securities positions are reported at market value.
3. Net outright positions include immediate and forward positions. Net immediate posi-

tions include securities purchased or sold (other than mortgage-backed agency securities) that
have been delivered or arc scheduled to be delivered in five business days or less and
"when-issued" securities that settle on the issue dale of offering. Net immediate positions for
mortgage-backed agency securities include securities purchased or sold that have been
delivered or are scheduled to be delivered in thirty business days or less.

Forward positions reflect agreements made in the over-the-counter market thai specify
delayed delivery. Forward contracts for U.S. Treasury securities and federal agency debt
securities arc included when the time to delivery is more than the business days. Forward
contracts for mortgage-backed agency securities are included when the lime lo delivers is
more than thirtv business days.

4. Futures positions reflect standardized agreements arranged on an exchange. All futures
positions are included regardless of lime to delivery.

5. Overnight financing refers to agreements made on one business day that mature on the
next business day; continuing contracts are agreements that remain in elicet for more than one
business day but have no specific maturity and can be terminated without advance notice by
either party: term agreements have a fixed maturity of more than one business day. Financing
data are reported in terms of actual funds paid or received, including accrued interest.

6. Matched-book data reflect financial intermediation activity in which the borrowing and
lending transactions are matched. Matched-book data are included in the financing break-
downs given above. The reverse repurchase and repurchase numbers are not always equal
because of the "matching" of securities of different values or different types of collalerali/a-
tion.

NOTIi. "n.a." indicates that data are not published because of insulhcicnt activity.
Major changes in the report form tiled by primary dealers induced a break in the dealer data

scries as of the week ending July 6. 1994.



1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions ol" dollars. ci\d of period

Federal Finance A33

.\-enc>

Au». Sep.

1 lederal and federally sponsored agencies

2 Ivderal agencies
3 Defense Depart mom,1

4 I A port-Import Hank" '
5 Ivderal Housing Ailminisiralion
6 ( io\eminent National Mori»at:e Associalion cerlili

participation^
7 I'osial Semec'1

8 Tennessee Valley .Aulhoriiy
9 l ini ied Slaies Railway Avsocialioii"

.•derally sponsored agencies
Ivderal Home Loan Hanks
Ivdcral Home Loan Moriuaue Corporalion

13 Ivderal Nalional Morl»a»c Associalion
14 la rm Credil Banks* ..*..* _
15 Slikleii l Loan Marki'linsj Associal ion"
16 l-inancinu Corporal ion"1

17 I-arm Credil l inancial Assisiance^'orporalion1 ' . .
IS Resolution lund i i i i : Corporation1"

Ml-.MO
19 lu-deral l-inaiuini; Bank <lel>tM

l.ciulinx I" I'ftlenil niulJedrnilly .spniiMired (iconics
20 lAporl- lmpoit Hank'
21 Postal Ser\ice"
22 Siudenl Loan Markelii i ' j Associalion
23 Tennessee Valley Aulhoriiy
2 I I'niled Slales Railway ,\ssocialion"

(filler lending '
25 larmeis Home Administration
26 Rural Lleclril icalion Adiniii islralion
27 Oilier

10 1
I I
12

442,772

41.035
7

9.809
397

-S.42I
22.401

401.7 W
107.543
30.262

133.937
52.199
38.319

S.I70
l.2(>l

S.20I
4.S2O

10.725

4S.5.M
I S.5o2

483.970

4I.S2M
7

7.2OS
374

n.a.
IO.60O
2 3.5 SO

442.141
I 14.73 3

2'hh} I
I6().3OO
5!.'M(»
3').fv5()

S.I70
l.2h I

7.202
10.440

42.1)7()
I S.I 72
64.436

570,711

4 5 . I W 3

5.315
255

523.452
13l).5l 2

201.1 12
53.123

S.I 70
1.261

5.3O1)
l).732
4.760
6.325

3S.6I')
I7.57S
45.S64

738.92K

3°. IN6
6

3.455
116

n.a.
S.O73

27.536
n.a.

6W.742
2O5.SI7
M3.271)

257.230
53.175
5I)..>35

S.I 70
1.261

3.44')
S.O73
n.a.
3.200

33.71M
I7..W2

771.524

3.156
7S

7.615
27.S65
n.a.

732.SO4
2IS . I3I
I07.6S6
263.023

54.054
4l).l)()3

S.I70
1.261

3.150
7.615

3.200
n.a.

30.75O
17.313
30.702

785.982

3S.41 2

2.652
SI

7.615
2X.O5S

747.570
223.OSW
I0S.4S4
27O.l>37

53.()I5
5I.26S

S.I 70
1.261

90.638

2.646
7.615

30.004
17.256
29.91 7

788,323

3^.403

2.652
S4

S.6I5
2X.046

74S.92O
223.100

26X.45S
54.635
51.325

S.I 70
1.261

29.W6

2.646
S.6I5

28.419
17.274
28.7^8

801,819

39.5S 1

2.652
S3

n.a.

762.23S
22S.299
112.341
275.271

54.979
51.32.1

S.I70
1.261

29.996

2.646
S.6I5

3.200

27.^84
17.276
27.655

38.03(1
6

2.512
87

n.a.
7.265

28.160

773.152
236.85 I
I I 1.610
277.192

55.800
51.672
S.I70
1.261

29.996

2.506
7.265

26.S45
17.276
27.205

1. Consists ol' niortiiaue.s assumed h\ (lie Defense Deparimenl helueen 1957 and 1963
under I'amiK liousin<j and homeowners assistance pro<jrams.

2. Includes participation ceriilicales reckissi|k-d ; l s debt Ivyinnin-j Oct. I. 1976.
3. On hud'jel since Sepl. 30. 1976.
I Consists ol dehcnlines issiie<l in pavmcnl ol Ivderal llousin;.! Adminisiiaiion insurance

claims. Once issued, these securities ma\ he sold piivalel\ on ihe securities market.
5. Ceriilicales ol participation issued Ivlore liscal year 1969 by ihe (iovernmeni National

Moii'ja-je Association aclinu as iruslee lor ihe larmeis Home Ailminisiralion. ihe Deparimenl
ol Health. Lducalmn. and Wellare. Ihe l)e|)arlmenl ol Housing and Crhan l)e\elopmenl. ihe
Small Musiuess AtlminisUalion. and ihe Veterans Ailminisiralion.

6. OI l -hmK-t .
7. Includes ouisiandinv; iH)iieoniiii»enl liahililies: noles. bonds, and debenlures. Includes

lederal Agricultural Moiliiaue Corporalion: 1 lie re lore details do not sum 10 loial. Some dala
.ire estimated.

8. IACIIKICS borrowiiii.1 b\ Ihe lar in Credit l inancial Assistance Corporalion. uhich is
shown on line 17.

9. Helore late 1982. the association obtained liiiaiicint: ihroiiL'h ihe lederal l'inancin>j liank
(I-I-'H). Horrouin.j excludes thai obtained I10111 ihe I \\\'. uh ic lns shown on line 22.

10 The l-maiurini: Corporalion. eslablished in AIIIIII.SI 1987 lo recapilali/e the lederal
Sa\in»s and Loan Insurance Corporalion. undertook ils lies! borrow iiiL! in October I9S7.

11. The la rm Credit l inancial Assistance Corporalion. established in JanuaiA I9S8 lo
pr<»\ ide assisiance lo ihe l ;arm Credil Syslem. undertook its liisi borrowing; in Jul\ 1988.

12. Ihe KesoluiK.ii l-'iiiidinu Corporalion. established In the I'mancial liisiiunions i<el<.nu.
Uecovery. and Lnloicemcnt Aci ol 1989. undeiiook ils Insi borrouin>j in Oclober 1989.

I 3. The I-'I-'H. which I v j an operations in 1974. is aiilhori/ed lo |iiiiviia>i- or sell obligations
issued, sold, or .juaranteed In other lederal auencies. Because I I H incurs debi solely 'lor Hie
purpose o l lendin j ; lo olhei agencies, ils ilebl is noi included in ihe main portion ol'the lable lo
avoid double comilini;.

14. Inclmles ITM purchases ol as.'enc\ assels and guaranteed loans; the latter are loans
guaranteed by numerous agencies, wilh (he amoiinl.s ^uaraiileed by any one agency generally
beinv: small. Ihe larmeis Home Admiuisiialion entry consisls exclusively ol aj.'encv assels.
whereas the Rural Lleciril icalion Ailminisiralion entry consisls ol boih aiiciK-y assels and
iiuaranleed loans.



A34 Domestic Financial Statistics D February 1996

1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Millions ol dollars

Type of issue or issuer,
or use

1993

Apr. May Any. Sep..

1 All issues, new and refunding'

liy type of issue
2 General obligation
3 Revenue

liy type o/ issuer
4 State . . i

5 Special district or statutory authority"
6 Municipality, county, or township

7 Issues for new capital

/>'v use of proceeds
8 Education
9 Transportation

10 Utilities and conservation
11 Social welfare
12 Industrial aid
13 Other purposes

226,818

78.611
136.5X0

24.874
138.327
63.617

IS.852
14.357
12.164
16.744
6.188

33.560

90.599
189.346

27.999
178.714
73.232

91,434

16.831
9.167

12.014
13.837
6.862

32.723

54.404
99.546

19.186
95.896
38.868

105.972

21.267
10.836
10.192
20.289

8.161
35.227

3.536
5.016

994
5.814
1.744

6,l84r

1.863
615
345

1.547
391

1.736

12.323r

4.332
7.472

1.315
8.039
2.450

8,830r

2.594
606

1.282
1.738

416
1.770

17,230r

5.755
12.201

1.329
11.382
5.245

l3,083r

2.494
3.127
1.235
2.062

411
4.467

3.529
6.248

645
7.399
1.733

8,740r

1.924
1.926

485
1.333

500
2.216

4.519
7.789

617
7.491
4.200

6,685r

1.180
869

1.504
1.421

201
1.967

9,698r

3.635
6.129

1.510
5.821
2.433

6,339r

1.929
446
563

1.228
627

2.050

6.252
7.322

1,825
7.831
3.918

7,828r

1.725
631

1.794
1.587

203
2.114

16,58

6.084
10.496

1.491
10.477
4.612

11,439

3.250
1.452

756
2.253

404
3.324

1. Par amounts ol long-term issues based on date
2. Includes school districts.

SoUKCIiS. Securities Data
Dealer's Digest before then.

Company beginning January 199.V. Investment

1.46 NEW SECURITY ISSUES U.S. Corporations

Millions ol" dollars

Type oi issue, olfering.
or issuer

1 All issues1

1 Bonds"

«v type oj ojlerinx
3 Public, domestic
4 Private placement, domestic'
5 Sold abroad

liy industry yroup
6 Manufacturing
7 Commercial and miscellaneous
8 Transportation
9 Public utility

10 Communication
1 1 Real estate and linancial

12 Stocks1

llv type of ojfennx
13 Public preferred
14 Common
15 Private placement'1

liy industry ;<roup
16 Manufacuirin"
17 Commercial and miscellaneous
18 Transportation
19 Public utility
20 Communication
21 Real estate and financial

1992

559,827

471,502

378.058
65.853
27.591

82.058
43.111

9.979
48,055
15.394

272.904

88,325

21.339
57.118
9.867

22 7'M
20.23 1

-> 595
6.532
2.366

33.879

1993

754,969

641.498

486.879
116.240
38.379

88.002
60.293
10.756
56.272
31.950

394.226

113.472

18.897
82.657
1 1.917

"•2.271
25.761

2.237
7.050
3.439

52.021

1994

n.a.

n.a.

165.050
n.a.

56.238

31.981
27,900

4.573
11.713
1 1.986

333.135

n.a.

12.432
47.881

1
n.a.

1995

Mar.

40,101r

37,178

12 990

4.1X8

2.174
1.978

403
959
41 1

31.254

2,923'

205
2.7 IX1

n.a.

1.01 V
907

60
137
20

786

Apr.

30,787r

26,909

2\756
n.a.

4.153

2.876
1.815

800
331
336

20.752

3,878r

656
3.222'
n.a.

614
2.152'

48
141

0
903

May

54,789r

48,579

40.052
n.a.

X.52X

2.139
6.085

955
2.530
1.767

35.103

6,210r

1.507
4.7O.V

2.37O1

1.134'
101
185

0
2.322

June

56,333r

48,585

4° 198
n.a.

6.186

6.110
4.528

657
2.661
1.745

32.664

7,748'"

731'
7.OI71

n.a.

2 14V
2.7471

0
209

0
2.447'

July

33,796r

29.208r

2\ 147
n.a.

6.061'

4.456
1.078

10
498

1.520
21.646'

4,588r

753
3.835'
n.a.

1 106
1.968'

0
133
64

I.I 17

Au».

47,601r

41,363r

12 151
n.a.

9.OI21

3.982
2.480

133
620

1.089
33.058'

6,238'

1.234
5.OO51

n.a.

2.2S41

1.496'
87'
91

0
2.304'

Sep..1

56,217

49.000

43.000

6.000

4.5X0
2.182

908
1.819
2.787

36.724

7,217

6^205n.a.

2 ^ S
2.660

99
190
47

1.865

Oct.

49,729

41,500

35.000
n.a.
6.500

3.022
3.240

187
2.444
2.807

30.300

8,229

807
7.422
n.a.

1 6X9
4.343

39
60

0
2.097

I. Figures represent gross proceeds of issues maturing in more than one year: they are the
principal amount or number of units calculated by multiplying by the ollering price. Figures
exclude secondary offerings, employee stock plans, investment companies other than closed-
end, iniracorporale transactions, equities sold abroad, and Yankee bonds. Slock data include
ownership securities issued by limited partnerships.

2. Monthly data cover only public olferings.
3. Monthly data are not available.
S()l:KCi:s. Beginning July 1993. Securities Data Company anil the Board of Governor

the Federal Reserve Svstem.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Assets

Millions of dollars

Item

1 Sales of own shares"

2 Redemptions of own shares
5 Net sales'

4 Assets'

5 ('aslrs

(i Oilier

1995

X5I,XX5

5(>7.XM

1.510,209

100.209
I.409.S5S

1994

X41,2X0

(>99.S25
I4l.4o5

1,550,490

I2l.29n
1.429.195

Mar.

69.X9X

o0,970
S.92S

1.657.370

121.424
l.555.94o

Apr.

6X,294

' S.557

1.710.2X0

121.092

M;i\

70.79X

57.0.-.'
I5.7d5

1 .769,2X7

12S.575

19

.lime

74.749

I2.SI7

l.X«fX,753

I.()N().292

76,0X1

I .KHO.754

I2o.-.)0

An,;:

72,113

57.olO

1.90X.525

127.173
I.7S 1.552

Sep..'

6X.694

54.47 *
I4.22i

1.962.X 17

I27.44O
I.K35.57I

Oel.

72.762

5n.l75
HoNS

I.V63.344

I.S29.3K)

1. !)a(a on .VIIL'S and ivilcinplioiiN CNCIIKIC IIUHICV inarkol imiuial I'IIIHIS bin incliulc
liinitcil-malinilv municipal boiul liuuls. Data on as^L'l position*. i-\cliiilo both moin.-\ maikei
Miuiual I'UIKIS and liinilcJ-nialiirit> iiumicipal bond ImicU.

2. IIKIIKICS ivinvcstmcnl of IK'I incoiik' dixidends. IACIIUIOS ivinvoslincni ol tapilal j^ains
iliNtribniions ami shaiv issue ol 'con\ersion> Iroin one 1'iind lo anolhcr in llie same yrouj).

3. IALIIUIL-S sales and ivdenipiions ivsiiliiiiL' lumi iranslcis ol' shares into or oni ol IIIOIK\
market immial lunds wiiliin the same linid tanul\

4.
5.
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1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions ol' dollars: quarterly data al seasonally adjusted annual rales

Aeeoiuil

1 IVolils with in\euloi> \alualitm and
eapilal eonsiimpiion adiiislment

2 I'rolits belore la \es
5 I'rtilils-iax liabilil\
4 IVolits alter l a \es '
5 D.vitleiuls
o l ;ndisiiibuled prolils

7 ln\enlor> \alnalion
S ( apilal eonsumplion atljusimenl

1992

405.1

159^7
25d.2
171.1
X5.I

15.7

1993

4S5..X

175.2
2S9.2
191.7
•'7.5

29.5

199-

542.7
524.5
202.5
522.0
205.2
1 In.9

I9.S
57.7

•w

'.»

555.9
s() 1.7
191.5

194.<.

n 5

5OS.2
4X5 5
1X4.1
299.4
I9o.5
105.0

12.3
57.0

o:

M o 4

2(11 J
>2I.4
202.5
1 IS.9

14.1
57.4

y.'

55(>.O
5 ^S. 1

207.9
12 1 6

I9.o

gi

555.5
2l5.f>
55 7.9
?! v9
1 2-I.D

52.1
5S.S

1995

y.

57l).(>
220.0

217.1
1 vV5

.'9.0
5X. 1

y :

5X1.1
57-1.1
220.4

219.9
1 * v.S

2S.2
55 2

n.a.
H a.
II.a.

225.7
n. a.

74
5S.4

. r . S . Depailinenl ol' ( t ) inineiee. Sum
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities1

Billions of dollars, end of period; not seasonally adjusted

1992 1993 1994

1994

Ql Q2 Q3 04

1995

Q2 Q3

1 Accounts receivable, gross*
2 Consumer
3 Business
4 Real estate

5 LESS: Reserves for unearned income...
6 Reserves for losses

7 Accounts receivable, net.
8 All other

9 Total assets.

LIABILITIES AND CAPITAL

10 Bank loans
11 Commercial paper.

491.8
118.3
301.3
72.2

53.2
16.2

422.4
142.5

564.9

37.6
156.4

Debt
12 Owed to parent
13 Not elsewhere classified
14 All other liabilities
15 Capital, surplus, and undivided profits

16 Total liabilities and capital

39.5
196.3
68.0
67.1

564.9

482.8
116.5
294.6

71.7

50.7
11.2

420.9
170.9

591.8

25.3
159.2

42.7
206.0

87.1
71.4

591.8

551.0
134.8
337.6
78.5

55.0
12.4

483.5
183.4

666.9

21.2
184.6

51.0
235.0
99.5
75.7

666.9

494.5
120.1
302.3

72.1

51.2
11.6

431.7
171.2

602.9

24.2
165.9

41.1
211.7
90.5
69.5

602.9

511.3
124.3
313.2

73.8

51.9
12.1

447.3
174.6

621.9

23.3
171.2

44.7
219.6

89.9
73.2

621.9

524.1
130.3
317.2

76.6

51.1
12.1

460.9
177.2

638.1

21.6
171.0

50.0
228.2
95.0
72.3

638.1

551.0
134.8
337.6

78.5

55.0
12.4

483.5
183.4

666.9

21.2
184.6

51.0
235.0
99.5
75.7

666.9

568.5
135.8
351.9

80.8

58.9
12.9

496.7
194.6

691.4

21.0
181.3

52.5
254.4
102.5
79.7

691.4

586.9
141.7
361.8

83.4

62.1
13.7

511.1
198.1

709.2

21.5
181.3

57.5
264.4
102.1
82.5

709.2

594.7r

146.2
362.4r

86.1

61.2
13.8

519.7r

198.1

717.8r

21.8
178.0

59.0
272.1
101.7
84.4

717.1

1. Includes finance company subsidiaries of bank holding companies but not of retailers
and banks. Data are amounts carried on the balance sheets of finance companies; securitized
pools are not shown, as they are not on the books.

2. Before deduction for unearned income and losses.

1.52 DOMESTIC FINANCE COMPANIES Consumer, Real Estate, and Business Credit1

Millions of dollars, amounts outstanding, end of period

Type of credit 1992 1993 1994

1995

May June July Aug. Sept.

Seasonally adjusted

1 Total

2 Consumer..
3 Real estate'
4 Business . . .

5 Total

6 Consumer
7 Motor vehicles
8 Other consumer3

9 Securitized motor vehicles4

10 Securitized other consumer
11 Real estate"
12 Business
13 Motor vehicles
14 Retail5

15 Wholesale6

16 Leasing
17 Equipment
18 Retail
19 Wholesale'1

20 Leasing
21 Other business7

22 Securitized business assets
23 Retail
24 Wholesale
25 Leasing

539,996

157,579
72,473

309.944

545,533

160,349
71,965

313,219

614,784

176,198
78,770

359,816

653,872

186,584
82,843

384,446

660,714

188,666
84,198

387,850

661,656

189,898
84,886

386,872

671,807r

!9l,806r

85,756
394,245r

674,898r

l93,206r

86,121
395,57 lr

Not seasonally adjusted

544,691

159.558
57,259
61,020
29.734
11,545
72,243

312,890
89.011
20,541
29,890
38,580
151,424
33,521
8,680

109,223
60.856
11,599
1,120
5.756
4,723

550,751

162,770
56,057
60,396
36,024
10,293
71,727

316,254
95,173
18,091
31,148
45,934
145,452
35,513
8,001

101,938
53,997
21,632
2,869
10,584
8,179

620,975

178,999
61,609
73,221
31.897
12,272
78.479

363,497
118,197
21,514
35,037
61,646
157,953
39,680
9,678

108,595
61,495
25,852
4,494
14,826
6.532

653,503

184,616
63,689
75,943
32,117
12,867
82,735

386,152
128,312
21,228
39,512
67,572
165,219
41,264
10,643

113,312
64,099
28,522
5,224
17,676
5.622

661,910

187,303
65,162
76,581
32,135
13,425
83,351

391,256
127,487
22,142
36,989
68,356
169,995
42,008
11,725

116,262
64,365
29,409
4,989
18,310
6.110

658,140

187,803
65,861
76,302
32,381
13,259
84,987

385,350
124,005
22,953
32,147
68,905
170,253
42,541
12,111

115,601
63,869
27,223
4.784
16,469
5,970

665T535r

!90,830r

68,271r

77,251
31,551
13,757
86,107

388,598r

124,444r

23,883r

31,392
69,169
170,825
43,121
12,278

115,426
64,941r

28,388
4,587
17,986
5,815

672304r

I93,266r

68,857
77,345
3l,693r

15,371
86,128

392,910r

l25,O53r

25,006
29,313
70,734r

171,239
42,823
12,210

116,206
66,111
3O,5()7r

4,818r

I9,773r

5,916

681,790

193,792
87,266

400,732

681,127

194,102
70,816
77,865
30,096
15,325
87,471

399,554
129,207
25,743
32,209
71,255

172,657
43,697
11,581

117,379
66,238
31.452
4,586

20,390
6,476

1. Includes finance company subsidiaries of bank holding companies but not of retailers
and banks. Data are before deductions for unearned income and losses. Data in this table also
appear in the Board's G.20 (422) monthly statistical release. For ordering address, see inside
front cover.

2. Includes all loans secured by liens on any type of real estate, for example, first and junior
mortgages and home equity loans.

3. Includes personal cash loans, mobile home loans, and loans to purchase other types of
consumer goods such as appliances, apparel, general merchandise, and recreation vehicles.

4. Outstanding balances of pools upon which securities have been issued; these balances
are no longer carried on the balance sheets of the loan originator.

5. Passenger car fleets and commercial land vehicles for which licenses are required.
6. Credit arising from transactions between manufacturers and dealers, that is. floor plan

financing.
7. Includes loans on commercial accounts receivable, factored commercial accounts, and

receivable dealer capital; small loans used primarily for business or farm purposes; and
wholesale and lease paper for mobile homes, campers, and travel trailers.
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1.53 MORTGAGE MARKETS Mortgages on New Homes

Millions of dollars except us noted

Item

PRIMARY MARKETS

Terms^
1 Purchase price (thousands of dollars)
2 Amount of loan (thousands of dollars)
3 Loan-to-price ratio (percent)
4 Maturity (years)
5 Fees and charges (percent of loan amount)2

Yield (percent per year)
6 Contract rate
7 Effective rate11

8 Contract rate (HUD series)4

SECONDARY MARKIiTS

Yield (percent per xear)
9 FHA mortgages (Section 203Vs

10 GNMA securities'*

FEDERAL N A T I O N A L MORTGAGE ASSOCIATION

Mortgage holdings (end ol period)
I | Total
12 FHA/VA insured
13 Conventional

14 Mortgage transactions purchased (during period)

Mort^a^e commitments (during period)
15 Issued7

16 To sell*

FEDERAL H O M E LOAN MORTGAGE CORPORATION

Mortgage holdings (end of period)*
17 Total
18 I-HA/VA insured
19 Conventional

Mortgage transactions (during period)
20 Purchases '
21 Sales

22 Mortgage commitments contracted (during period)''

1992

158.1
1 18.1
76.6
25.6
1.60

7.98
8.25
8.43

8.46
7.71

158.1 19
22.59.3

1 35.526

75.W5

74.970
10.493

33.665
352

33,313

191.125
179,208

261.637

1993

163.1
123.0
78.0
26.1
1.30

7.03
7.24
7.37

7.46
6.65

190.861
23.857

167.004

92.037

92.537
5.097

55.012
32!

54.691

208.723

274.599

l<)94

1 70.4
130.8
78.8
27.5
1.2"

7.26
7.47
8.58

8.68
7.96

222,057
28,377

194.499

62.38"

54.038
1.820

72,693
276

72.416

124.697
1 17.1 10

136,067

May

erms and y

178.1
136.3
78.7
28.4
1.30

7.79
7 99
7.84

8.0.3
7.53

A

228.078
28.576

200.004

3,787

6.085
28

81.008
257

80.751

10.982
10.479

4.549

June July

elds in primary and secoi

181.7
137.7
78.2
27.2
1.18

7.54
7.73
7.80

8.00
7.24

j-tiviiy in sec

232.534
28,886

204,022

6.575

5.605
9

85,5 32
253

85.278

7.001
5.326

6.198

169.4
130.4
78.9
26.6
1.18

7.58
7.78
7.98

8.09
7.27

tndary marki

2 35 882
28.761

207.227

5.657

4.5 12

88.874
250

88.624

7.316
6 074

8.106

1 lJ()5

Aug. Sept (Xt No\.

i ary markets

170.4
130.6
78.9
27.3
1.12

7.56
7.75
7.91

8.03
7.49

2 38851)
2X.640

210.06 3

5.68X

6.284

91.544
246

l)l.2 l>8

8.161

IO.57X

174.K
1 31.8
78 1
2X.0
1.20

7 50
7.6W
7 78

8 (»3
7 26

241. WX
28.515

"M \652

5.002

(X)l')

94.989
2X1

lM.70X

11.458
10.239

12.469

I74.1-
13.3.0
77.S
26.6
I I I

7.3"
7 58
7 62

7 61
7 16

246. ""34
28.442

117,469

7.443

6 7 P

«)«).7SS
276

W.4S2

1 !.O92
9.856

10.388

1 36.4
•7X1)
"T7.7
1.22

7 "»7
7.46

7 01

14t>.9">8
28.424

22 1.0 ^

6.14X

6.038
10

102 " " 7
271

102 7">6

9.089
9.01 1

11.3 31)

1. Weighted averages based on sample surveys of mortgages originated by major institu-
tional lender groups for purchase of newly built homes; compiled by the Federal Housing
Finance Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes ail fees, commissions, discounts, and "points" paid (by the borrower or the
seller) to obtain a loan.

3. Average effective interest rale on loans closed for purchase of newly built homes,
assuming prepayment at the end often years.

4. Average contract rale on new commitments for conventional lirst mortgages; from U.S.
Department of Housing and Urban Development (HUD). Based on transactions on the lirst
day of the subsequent month.

5. Average gross yield on thirty-year, miniimim-dowupayment lirst mortgages insured
by the Federal Housing Administration (FHA) for immediate delivery in ihe private
secondary market. Based on transactions on lirst day of subsequent month.

6. Average net yields to investors on fully modi lied pa*-*, through securities backed by
mortgages and guaranteed by the (iovernmeni National Mortgage Association i(iNMA).
assuming prepayment in twelve years on pools of thirty year mortgages insured In the
Federal Housing Administration or guaranteed by the Department ol Voter.ins Allans

7. Does not include standby commitments issued, hul includes standby commilmenls
convened.

8. Includes participation loans as well as uliole loans
9. Includes conventional and government-underwritten loans. The Federal Home Loan

Mortgage Corporation's mortgage commitments and mortgage transactions include activity
under mortgage securities swap programs, whereas the corresponding data for I-'NMA
e\clude swap activity.
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1.54 MOKTGAGE DtiHT OUTSTANDING'

Millions ol do I' us, end ol period

Typo of holder ami properly

1 All nolckrs

liv IY,H-of rm,H-rly
2 O I K - IO loin-family residences
1 Mullifamilv resiliences
4 Commercial
S l-arui

Hy i\j>c ol liolilcr
6 Major Iniancial institutions
7 Commercial hanks"
S One- lo loiii-lamiK
) Miiliilainily '
) Commercial

II larm ,
"" Savings institutions'

13 OIK:- lo loiii-lainilv
14 MiiiiiiamiK .'
15 Commercial
1
1

hum
7 Life insurance lompames

IS One- lo lour-lamiK
19 Muliiliimil) .'
20 Commercial

- l ; l i m

* (ioveriiiiienl Naiional MOIIINILK1 Association
24 One- lo liim-l:miilv

s Muliiliiinilv '
26 l-'aiiucrs Home Administration"*
27 OIK;- lo four-lamily
2
2

X Mullilamily
) Commercial
) hum
1 Icderal Housiii" anil Veterans' Adminisiraiioiis
2 One- lo loiu-lamilv

Muliilamily '
34 Kcsoluiiou Trust Corporalion

3
<
S One- io loiu-lamilv
, Miiliilainily .'
7 Commercial

3S l-anii
) V-t^t Icr-il l)j>nMv.il In^iirMiii'i1 ( 'i irni ir:il n ill

40 OIIL- lo loin -lamilv
41 Mululumilv "
42 Commercial
43 hum
44 Ivdcral National Morl»a»c Association
45 OIK1- lo lour-lamily . .*
4 ) Mullilamilv
47 Ivderal Land Banks
4.S One- lo lour-family
4 ) larm
50 Ivikral Home l.oiin Moriijaye Cotporalion
5 1 ()ne- lo lour-lamily
5

s

"> Mullilamilv

^ Morliia^e pools nr mists'1

54 (ioveiiinicnl Naiional Mon^aiie Association
55 ( )ne- lo lour-lamilv '. .'
5
s

» Mtiltilamily
7 Ivik-ral Home Loan Moriuanc Corporalion

5X (>|K.. IO loui-lamily .. .". ."
59 iVliilnlaiiiiK
60 Ivdcial Naiional Moiij-ai-c Association
6
(,
(>

One- lo lour-lamilv
2 Multilaiiiily "
* lanneis Nome Ailmini^lialioii"1

(v-l O I K - lo lom-family
h

6
(,

~> MullilamiK
i CoiiiineK'ial
7 l-'iirui

6S hivaie nioii^aiic conduits
69 ()nc- lo loiii-laini|\
70 Mullifamilv '
71 Commercial
n

7
7

2 • • » " "

> liKliviiluals ami ollier.s"
1 One- lo loiir-lainiK

75 Vlullilamily
76 Coniincicial
7 7 l-arin

1991

3.926.337

2.7S 1.327
306.551
759.1 54

79.305

I.K46.726
S76.I00
4S3.623

36.935
337.095

IS.447
705 }67
53S.35S

79..SS 1
N6.74 1

3XS
265.25S

1 1.547
29.562

214.105
10.044

"*(•>() 1 4 6
19

19
()

41.713
IS.496
10.141
4.905
8.171

10.733
4.036
6.697

45.S22
14.535
15.0 IS
16.269

0

o
0

0
0

0

1 I 2 . 2 S I
IOO.3S7

1 1 .S96
2S.767

1.693
27.074
26.S09
24.125

2.6S4

1.250.666
425 295
415.767

9.52S
359.163
351.906

7.257
37I.9S4
362.667

9.317
47
1 1
o

19
17

94.177
S4.000

3.69S
6.479

()

562.79S
370.157

S3.937
93.541
15.164

1992

4.056.233

2.96 v Wl
295.4 17
716.6S7

SO.73S

1.769.1S7
S94.513
507.7 SO

3S.O24
32S.H26

I9.SS2
627.972
4S9.622

69.791
6K.2*5

324
246.702

11.441
27.770

I9S.269
9.222

•>S6 i f . , }

30
30

0
41.695
16.912
10.575
5.I5S
9.050

12.5S 1
5.153
7.42S

32.045
12.900
9.621
9.464

0

o
0
0
0
0

I37.5S4
124.016
I3.56S
2S.664

1 Ml
26.977
33.665
31.032

2.6^3

1.425.546
419.516
410.675

S.S41
407.514
401.525

5.9S9
444.979
435.979

9.000
3S

<S

o
17
13

153.499
132.000

6.305
15.194

0

575.2^7
382.572

S5.S71
91.524
15.270

1993

4,229.592

3.149.634
291.9S5
706.7S0

S1.194

I.767.S35
940.444
556.53S

3S.635
324.409

2O.S62
59H.33O
469.959

67.362
60.704

305
229.061

9.4 5 S
25.SI4

IS4.3O5
9.4S4

^ S 59S

is
7

4 1.3S6
15.303
10.940
5.406
9.739

12.215
5.364
6.S5 1

I7.2S4
7.203
5.327
4.754

I)

14 1 1 "•
2.367
1.426

10.319
()

166.642
151.310

15.332
2S.460

1.675
26.7S5
4S.476
45.929

2.547

I.553.SIS
414.066
404. S64

9.202
446.029
441.494

4.535
495.525
4S6.S04

S.72I
2S

5

o
13
10

I9S.I7I
164.000

S.70I
25.469

()

579.341
3S7.345
S6.5S6
91.401
14.009

4.315,839

3.235,939
295.013
702.S2I

S2.066

1.763.227
956.S40
569.512

3S.609
326.SOO
21.918

5S5.67I
462.219

66.2 S 1
56.S72

299
220.716

S.I22
24.95S

I7S.I94
9.442

i">9 7'1;S

12
12
()

41.370
14.459
1 1.147
5.526

10.239
11.169
4.X 2h
6.343

13.90S
6.045
4.230
3.633

0

1 1 407
1.706
1.701
S.000

{)

175.177
159.437

15,940
2S.475

1.675
26.S00
4S.007
45.427

2.5 SO

1.652.999
435.709
426.363

9.346
479.555
475.733

3.S22
514,855
505.730

9.1 25
22
4

o
10

s
222.S5S
179.500

11.514
31.844

0

569.SS7
375.167

S9.417
91.943
13.360

1994

Q3

4,375,155

3.292.201
297.650
702.679

S2.625

1.786.074
981.365
592.021

3S.OO4
32S.931

22.408
587.545
466.704

65.532
55.017

291
217.165

7.984
24.534

175.168
9.479

^ 9 ^04
" 12

12
(I

4I.5S7
14.084
11.243
5.608

IO.(i52
10.533
4.321
6.212

15.403
6.99S
4.569
V836

0
9 169
1.241
2.090
5.838

()
177.200
161.255
15.945
28.538

1.679
26.859
46.863
44.208

2.655

1.682.421
444.976
435.511

9.465
482.987
479.539

3.448
523.512
514.375

9.137
20

4
o
9

7
230.926
182.300

13.891
34.735

()

577.356
379.964
90.924
93.538
12.929

4.426,606

3.344.791
296.902
701.941
82.971

1.815.810
1.004.280

61 1.697
38.916

331.100
22.567

596.198
477.499
64.400
54.011

289
215.332

7.910
24.306

173.539
9.577

T> 'i 491
6
ft
0

41.781
13.826
11.319
5.671)

10.966
10.964
4.753
6.211

10.428
5,200
2.859
2.369

0
7 8"* 1
1.049
1.595
5.177

0
178.059
162.160

15.899
28.555

1.671
26.885
45.876
43.046

2 8 M)

1.703.076
450.934
441.198

9.736
486.480
483.354

3.126
530.343
520.763

9.580
19

o
9

7
235.300
183.600

14.925
36.774

0

584,229
387.057

91.201
93.292
12.681

1995

4,474,715

3.383.139
298.230
709.942

83.404

1.841.815
1.024.854

625.178
39.746

336.795
22.936

601.777
483.625

63.778
54.085

288
215.184

7.892
24.250

173.142
9.900

319 770
15
1 s
0

41.857
13.507
1 1.418
5.807

1 1.124
10.890
4,715
6.175
9.342
4.755
2.494
2.092

0
6 7^0

840
1.310
4.580

0
.77.615
161.780

15.835
28.065

1.651
26.414
45.256
42.122

< 1 *4

1.714.357
454.401
444.632

9.769
488.721
485.643

3.080
533.262
523.903

9.359
14
2

o
7
5

237.957
184.400

15.743
37.814

0

598.772
398.279
92.137
95.620
12.736

Q2!>

4,527,103

3.431.841
300.629
710.266

84.367

1.865.145
1.052,882

648.815
40.519

"U9.981
23.564

598.876
481.434

64.373
52.788

281
213.387

7.817
24.019

171.493
10.058

\ 1 5 ° I I
10
10
()

41.917
13.217
1 1.512
5.949

1 1.239
10.098
4.838
5.260
6.456
2.870
1.940
1.645

1)

f) 0 9̂
711

1.135
4.173

0
178.462
162.674
15.788
28.005

1.648
26.357
44.224
40.963

T, ->(,\

1.737.483
457.101
446.855

10.246
496.139
493.105

3.034
543.669
533.091

10.578
13
-)

6
5

240.561
187.000

15.745
37.816

0

609.264
406.770

93.218
96.413
12.863

by bank trust
1. Nltillilamilv debt refers lo loans on structures of live or mote units.
2. Incliiiles loans liekl by iioudeposil trust companies Inn not loans liek

ik-paitmcuis.
3. Includes savings banks and savings and loan associations.
4. hiiliA-vMiaraiili-'cd securities sold lo the lederal l-'inancinj: Bank were reallocated from

hiiHA iiiorl'jajje pools io |;mllA mortyaiie holdings in I986:Q4 because ol aecouniitiL!
changes by the Tanners Home Administration.

5. OuiMandiirj principal balances of moiitiajje-hacked securities insuied or LNiaianteed by
llie auciKA indicated.

6. Other holders include moiiiiaiic companies, real estate investment trusts, stale and local
tiedil agencies, stale and local retirement funds, noiiinsured pension funds, credit unions, and
finance companies.

SoiKCI-.. Baseil on data from various institutional and government sources. Separation of
nonl'arm morisjaue debt by type of properly, if not reported directly, and interpolations and
extrapolations, when required for some quarters, are estimated in part by the Federal Reserve.
Line 69 from Inside Moriszaye Securities.
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1.55 CONSUMER INSTALLMENT CREDIT1

Millions of dollars, amounts outstanding, end of period

1 Total

2 Automobile
3 Revolving
4 Other. ."!

5 Total

lix major holder
6 Commercial banks
7 Finance companies
8 Credit unions
9 Savings institutions

10 Nonliiiancial business'
11 Pools of securiti/.ed assets"1

lix major type of civdif
12 Automobile . .
13 Commercial banks
14 Finance companies
15 Pools of securiti/.ed assets'

16 Revolving
17 Commercial banks
18 Noniinaneial business
19 Pools ol" securiti/.ed assets"1

20 Other
21 Commercial banks
22 Finance companies
23 Noniinaneial business1

24 Pools of seeurili/.ed assets'

730,847

257.436
258.081
215.331

790,351

280.566
286.588
223.197

902,853

317.237
334.511
251.106

I9951

May June

Seasonally adjust

959,117

327.993
366.094
265.030

970,608

330.709
372.350
267.549

July Au«.

x l

979,375

337.127
375.272
266,976

989,695

339.770
379.669
270.255

Sept.

993,843

341.155
382.094
270.595

Oct.

1,004,393

344.749
387.187
272.457

Not seasonally adjusted

748,057

330.088
118.279
91.694
37.049
49.561

121.386

258.226
109,623
57.259
33.888

271.850
132.966
44.466
74.921

217,981
87.499
61.020

5.095
12.577

809,440

367.566
116.453
101.634
37.855
55.296

130.636

281.458
122.000
56.057
39.481

301.837
149.920
50.125
79.878

226.145
95.646
60.396

5.171
11.277

925,000

427.851
134.830
119.594
38.468
60,957

143.300

318.213
141,851
61.609
34.918

352.266
180.183
55.341
94.376

254,521
105.817
73.221

5.616
14.006

950,620

434.863
139.632
123.975
38.101
55.914

158.135

326.546
142.865
63.689
36.244

361.273
183.006
50.595

106.81 1

262,801
108,992
75,943

5.319
15.080

964.256

437.498
141.743
125.313

18.400
56.349

164.953

330.739
144.761
65.162
36.690

367,602
182.950
51.006

112.609

265.881
109,787
76,581

5.309
15.654

971,965

441,165
142.163
126,500
38.907
56.360

166.870

336.154
146.149
65,861
37.071

370.520
184.245
50.520

114.338

264.734
110.771
76.302

5.283
15.461

990,428

451.784
145.522
128.424
18.634
55.723

170.341

341.716
14X.549
68.27 1
36.681

377.7,84
189,163
48.976

117.729

269.4<i7
114.072
77.251

5.286
15.931

996,525

449.502
146.202
129,027
38,894
54.177

178.723

344.401
148.901
68.857
37.476

380.341
185.572
48.968

123.749

271.845
115.029
77.345

5.271
17.498

1,004,639

451.232
148.681
130.304
38.500
54.607

181.315

347.591
150.782
70.816
36.453

384.632
186.463
49.358

126.739

272.416
1 13,987
77.865

5.249
18! 123

1. The Board's series on amounts of credit covers most short- and iutermediale-lerm credit
extended to individuals that is scheduled to be repaid (or has the option of repayment) in two
or more installments. Data in this (able also appear in the Hoard's ( ! . I9 (421) monthly
statistical release. For ordering address, see inside front cover.

2. Comprises mobile home loans and all other installment loans that are not included in
automobile or revolving credit, such as loans for education, boats, trailers, or vacations. These
loans may be secured or unsecured.

3. Includes retailers and gasoline companies.
4. Outstanding balances of pools upon which securities have been issued; these balances

are no longer carried on the balance sheets of the loan originator.
5. Totals include estimates for certain holders for which only consumer credit totals are

available.

1.56 TERMS OF CONSUMER INSTALLMENT CREDIT1

Percent per year except as noted

Item

INTKKI-IST RATI-S

Coimnvrciiil banks'
1 48-monlh new car
2 24-month personal

Credit card plan
3 Al l accounts
4 Accounts assessed interest

A Mo finance companies
5 New ear
6 Used car

OTHI-R Tl-lRM.s'

Maiuriix {months)
7 New car
8 Used car

Loan-to-vahic ratio
9 New car

10 Used car

Amount financed (dollars)
11 New car
12 Used car

1992

9.29
14.04

n.a.
n.a.

9.93
13.80

54.0
47.9

89
97

13,584

1993

8.09
13.47

n.a.
n.a.

9.48
12.79

54.5
48.8

91
98

14.332
9.875

1994

8.12
13.19

15.69
15.77

9.79
13.49

54.0
50.2

92
99

15.375
10.709

Apr.

n.a.
n.a.

n.a.

11.74
14.99

54.6
52.2

92
100

16.029
11.505

May

9.78
14.03

16.15
16.23

1 1.43
14.78

54.4
52.2

92
99

16.155
1 1.396

June

n.a.
n.a.

n.a.
n.a.

1 1.08
14.63

53.9
52.3

92
99

16.083
1 1.5 18

1995

July

n.a.
n.a.

n.a.
n.a.

11.01
14.35

54.1
52.4

92
100

16.086
1 1.637

Aug.

9.44
13.84

15.98
15.94

10.85
14.23

53.5
52.3

92
99

16,056
1 1.662

Sept.

n.a.
n.a.

n.a.
n.a.

10.75
14.12

53.4
52.3

92
100

16.402
11.725

Oct.

n.a.
n.a.

n.a.
n.a.

10.89
14.06

54.6
52.3

92
99

16.430
1 1.883

I. The Board's series on amounts ol credit covers most short- and intermediate-term credit
extended to individuals that is scheduled to be repaid (or has the option of repayment) in two
or more installments. Data in this table also appear in the Board's (1.19 (421) monthly
statistical release. For ordering address, see inside front cover.

2. Data are available for only the second month ol each quarter.
3. At auto finance companies.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS'

Billions of dollars: quarterly data at seasonally adjusted annual rates

Transaction category or sector

Q4 Ql Q2 Q3 Q4 Ql Q2

Nonfinancial sectors

1 Total net borrowing by domestic nonfinancial sectors.

HY .sector and instrument
2 U.S. government
3 Treasury securities
4 Budget agency issues and mortgages

5 Private

Hx instrument
Tax-exempt obligations..
Corporate bonds
Mortgages

Home mortgages
Multifamily residential.
Commercial
Farm

Consumer credit
Bank loans n.e.c
Commercial paper
Other loans

HY borrowing sector
Household
Nontinancial business

Farm
Nonfarm noncorporate
Corporate.

17
18
If)
20
21
22 Slate and local government

23 Foreign net borrowing in United Stales
24 Bonds ?
25 Bank loans n.e.c
26 Commercial paper
27 U.S. government and other loans. . . .

28 Total domestic plus foreign

29 Total net borrowing by financial sectors

Hy instrument
30 U.S. government-related
31 Government-sponsored enterprises securities.
32 Mortgage pool securities
33 Loans from U.S. government

34 Private
35 Corporate bonds
36 Mortgages
37 Bank loans n.e.c
38 Open market paper
39 Loans from Federal Home Loan Banks

Hy bornnvbi}' sector
40 Government-sponsored enterprises
41 Federally related mortgage ptx>ls
42 Private *
43 Commercial banks
44 Bank holding companies
45 Funding corporations
46 Savings institutions
47 Credit unions
48 Lite insurance companies
49 Finance companies
50 Mortgage companies
51 Real estate investment trusts (RFJTs)
52 Brokers and dealers
53 Issuers of asset-backed securities (ABSs) . . .

635.3

246.9
238.7

8.2

48.7
47.1

199.5
185.6

4.8
9.3
- . 3
15.6

.4
9.7

67.5

218.5
123.9

10.1
111.4
46.0

23.9
21.4
- 2 . 9
12.3

- 7 . 0

659.2

478.7

278.2
292.0
- 13.8

200.4

68.7
78.8

161.4
163.8
-3.1

.4

.4
-14.8
-40.9
-18.4
-34.4

171.1
- 33.3

2.1
- 27 .9

- 7 . 4
62.6

14.8
15.0
3.1
6.4

-9.8

493.4

540.6

304.0
303.8

236.7

31.1
67.6

123.9
179.5

-11 .2
- 45.5

I.I
7.3

- 13.8
8.6

11.9

214.2
.8

1.0
-4V5

43.2
21.7

22.6
15.7
2.3
5.2
- .6

563.3

618.5

256.1
248.3

7.8

75.5
75.2

155.7
183.9
- 6 . 0

- 22.6
.5

58.9
4.8

10.0
-17.7

280.9
18.5
2.0

-24 .6
41.1
63.0

68.8
81.3

.7
- 9 . 0
-4 .2

687.3

602.4

155.9
155.7

- 29 .9
22.0

187.2
195.2

1.7
-11.4

1.8
121.2
71.4
21.4
53.2

353.5
137.1

2.8
15.5

I 18.8
-44.0

-20 .3
7.1
1.4

- 27.3
- 1.6

582.1

660.0

266.5
7.7

385.8

27.3
67.4

148.5
184.6
- 2 3

- 33.9
2

II0J
26.9

3.8
1.8

335.0
33.8

3.6
-15.3

45.5
17.0

41.8
60.1
-6 .3

-12 .0
.0

701.8

650.3

210.5
211.8
-1.3

439.7

13.1
35.4

166.4
194.7

.4
-29 .3

.6
68.7
69.1

8.2
78.9

307.4
135.2

2.9
11.8

120.6
- 2 . 9

-98.0
- 2 . 6

6.0
- 101.8

.5

552.3

527.8

122.9
118.2

4.7

-28.4
35.9

170.3
164.4

4.4
-1.4

2.9
122.8
53.6
16.4
34.3

308.0
144.2

8.7
12.7

122.7
-47.2

-37.0
- 17.4

-4.5
-5.2
-9.9

490.9

607.6

133.6
130.7

2.9

474.0

-46 .4
14.2

221.0
220.8

6.6
- 8.6

2 ^
13L6
89.5
33.8
30.2

392.1
135.2

18.7
115.0

-53.4

20.6
20.8
4.7

-8.1
3.3

628.2

623.9

156.4
162.1
-5.7

467.5

- 57 .9
2.7

191.3
200.7
- 4 . 6
- 6 . 2

1.4
161.5
73.6
27.2
69.2

406.4
133.8
- 2 . 4
19.2

117.0
-72 .6

32.9
27.7
- 5
5.9
_. *)

656.8

842.4

271.8
273.0
- 1.2

-57.4
41.4

241.1
207.2

3.6
28.6

1.7
100.3
139.8

1.1
104.3

324.4
302.4

.6
71.8

230.0
-56.2

64.3
13.5
8.1

37.9
4.9

906.7

Financial sectors

202.6

167.4
17.1

150.3
- . 1

35.3
46.0

.6
4.7
8.6

-24.7

17.0
150.3
35.3
- .7

-27.7
15.4

-30.2
.0
.0

23.8
.0
.8

1.5
52 *

151.7

145.7
9.2

136.6
.0

6.0
66.8

.5
8.8

-32.0
- 38.0

9.1
136.6

6.0
-11.7
- 2.5
-6.5

-44.5
.0
.0

17.7
-2.4

1.2
3.7

51.0

239.2

155.8
40.3

115.6

83.4
80.5

.6
") i

- . 7
.8

40.2
115.6
83.4

8.8
2 \

13.2
- 6 . 7

.0

.0
- 1 . 6

8.0
.3

2.7
56.3

289.5

164.2
80.6
83.6

.0

125.3
118.6

3.6
- 1 4 . 0

- 6 . 2
23.3

80.6
83.6

125.3
5.6
8.8
2.9

II.I

- 1.0
3.4

12.0
81.8

456.3

284.3
176.9
112.1
-4.8

172.1
110.2

9.8
- 12.3

41.6
22.8

172.1
112.1
172.1

10.0
10.3
24.2
12.8

.3
50.2

- 11.5
13.7

5
61.2

364.3

143.3
53.4
89.9

.0

221.0
140.8

5.5
- 18.0

76.0
16.8

53.4
89.9

221.0
1.2

12.2
36.7
8.8

.1

.4
16.3

- 10.4
6.1

29.3
120.3

520.6

336.8
160.0
196.0

-19 .2

183.8
158.1

9.8
-9.9
36.6

- 10.8

140.8
196.0
183.8

2.0
3.5

48.8
- 5.6

.1

.0
63.3

- 21.6
14.5

-9.9
88.7

370.8

254.7
146.6
108.1

.0

116.1
95.4
12.4

-27.7
3.6

32.3

146.6
108.1
I 16.1

12.4
10.1

-17 .2
5 .8

->
.0

67.0
-18.2

15.3
.3

40.5

243.1
152.1
91.0

.0

169.0
95.9
12.0

- I 1.9
42.3
30.7

152.1
91.0

169.0
22.8
11.5
47.2
14.8

.5

.0
16.9

-7.0
18.8

-7.6
51.1

521.9

302.4
249.0
53.4

.0

219.5
91.2

4.9
.5

84.0
38.8

249.0
53.4

219 5
2.9

16.0
17.9
36.1

->
L3

53.7
1.0
6.3

19.3
64.7

315.3

125.4
62.9
62.5

.0

189.9
150.3

5.1
17.8
40.3

-23.6

62.9
62.5

189.9
9.3

13.4
62.3

-19 .2
- . 3

.0
82.5
8.2
6.9

- 29.5
56.3

819.6

193.6
192.0

1.6

-20.3
119.5
163.2
153.3

8.0
- 1.9

3.9
147.9
102.2
44.8
68.6

324.7
328.8

6.8
32.0

289.9
-27.5

36.0
46.7

5.6
-9 .6
-6.7

855.6

186.1
127.2
59.0

.0

195.6
145.3

4.8
10.1
33.3

127.2
59.0

195.6
18.4
20.3
10.4

- 6 . 9
.1
.1

61.1
1.2
6.4

- . 1
84.7



1.57 FUNDS RAISED IN U.S. CREDIT MARKETS1—Continued

Flow of Funds A41

Transaction caleuorv or sector

Q4 Ol Ol

54 Total net borrowing, all sectors

55 I'.S. yovernmenl securities
if) Tax-exempt securities
i7 Corporate anil lorciim bonds
iS Mortmain's "
') Consumer credit

liank loans n.e.e
1 Open market paper
2 Other loans

o3 Total net share issues

64 Mutual funds
65 Corporate equities
of) Nonlinancial corporations
f)7 l;inancial corporal ions
68 I'oreitin shares purchaseil in Unileil Stales

861.8

414.4
48.7

114.5
200.1

15.6
-> i

30.7
35.8

645.2

424.0
68.7

160.6
161.9

-14.8
•29.1

- 44.0
• 82.2

802.5

459.8
31.1

163.8
124.5

7.3
9.4

13.1
12.1

976.8

420.3
75.5

275.1
159.2
58.9
-8.5

-5 .1
1.3

I-'UIKIS I

1,038.4

444.9
- 29.9
139.3
197.0
121.2
60.6
35.7
69.6

1,066.1

417.5
27.3

26 S. 3
154.0
110.1

2.6
67.7
IS.6

»h mutual

1,072.9

566.5
13.!

190.9
176.2
68.7
65.1
57.0
49.4

861.7

377.6
28.4

1 13.8
182.7
122.8
21.4
14.8
56.8

1.040.3

376.7
46.4

130.9
233.0
131.6
82.2
68.0
64.3

equities

1,178.7

458.8
• • 5 7 . 9
121.7
196.2
161.5
73.6

117.1
107.8

1,222.0

397.2
- ^7.4
205.1
246.2
100.3
165.6
79.3
85.6

1.237.3

379.8
20.3

311.5
168.0
147.9
117.9
68.5
64.1

iy.7

65.3
- 45.6
••• 6 3 . 0

10.0
7.4

215.4

151.5
64.0
18.3
15.1
30.7

296.0

211.9
S4.I
27.0
26.4
30.7

440.1

320.0
120.1
21.3
3S.3
60.5

162.1

138.3
23.7
44.9
26.0
42.7

429.5

287.7
141.8
21.5
41.0
79.3

343.7

236.4
107.3

-9.6
48.4
68.5

207.9

144.0
63.9

2.0
20.0
45.9

159.6

165.4
•5.7

-50.0
21.2
23.1

- 62 .9

7.6
70.5

1 ISO
14.3
33.2

49.6

104.5
54.9

- 6S.4
.7

12.8

178.5
31.9

• 73.2

I. Data in this table also appear in the Hoard's/. I (780) quarterly statistical release, tables
I-.2 through K5. Tor onleriim aiklress. see inside Iron! cover.
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1.58 SUMMARY OF FINANCIAL TRANSACTIONS1

Billions of dollars except as noted; quarterly data at seasonally adjusted annual rates

Transaction category or sector 1993

1993

Q4 Ql Q2 Ql

Nr-T U-NDING IN CRLDIT MARKITS-

I Total net lending in credit markets

Private domestic nonfinanciaL sectors
Households
Nonlarm noncorporate business
Nonfinancial corporate business
State and local governments

U.S. government
Foreign
Financial sectors

Government sponsored enterprises
Federally related mortgage pools
Monetary authority
Commercial banking

U.S. commercial banks
Foreign banking otlices
Bank holding companies
Banks in U.S. alliliiitcil areas

Funding corporations
Thrift institutions
Life insurance companies
Other insurance companies
Private pension funds
Stale and local government retirement funds . . .
Finance companies
Mortgage companies
Mutual funds
Closed-end funds
Money market funds
Real estate investment trusts (RFJTs)
Brokers and dealers
Asset-backed securities issuers (ABSs)
Bank personal trusts

RELATION or UA»IUTN:.S
TO FINANCIAL ASSITS

33 Net flows through credit markets

Other finumidl sonnes
34 Official foreign exchange
35 Special drawing rights certificates
36 Treasury currency
37 Lite insurance reserves
38 Pension fund reserves
3° Interbank claims
40 Checkable deposits and currency
41 Small time and savings deposits
42 Large lime deposits
43 Money market fund shares
44 Security repurchase agreements
45 Foreign deposits
46 Mutual fund shares
47 Corporate equities
48 Security credit
49 Trade debt
50 Taxes payable
51 Noncorporate proprietors' equity
52 Investment in bank personal trusts
53 Miscellaneous

54 Total financial sources

Floats not included in assets ( —)
55 U.S. government checkable deposits
56 Other checkable deposits
57 Trade credit

Liabilities not identified as assets ( - )
58 Treasury currency
59 Interbank claims
60 Security repurchase agreements
61 Taxes payable
62 Miscellaneous

861.8

189.9
157.0
-1.7

- 7 . 4
-39 .6

- 3 7
-3.7
.18.3
33.7
85.5

552.7
13.9

150.3
8.1

125.1
94.9
28.4

-2.8
4.5

16.1
-154.0

94.4
26.5
17.2
34.9
28.8

.0
41.4

i

80.9
- .7
2.8

51.1
15.9

2.0
1.5
1.0

25.7
165.1
35.0
43.6
63.7

-66 .1
70.3

-24.2
38.2
65.3

-45.6
3.5

37.0
-4.8

-27.1
29.7

139.0

1,414.5

6.7
29.2
10.5
26.6

615.4
15.2

136.6
31.1
80.8
35.7
48.5
- 1.5
-1.9
15.8

-123.5
83.2
32.6
85.7
46.0
-9.8
11.2
90.3
14.7
30.1
- .7
17.5
48.9
10.0

- 5 . 9
.0
.0

25.7
360.3
- 3 . 4
86.3

1.5
-58.5

75.9
74.2
- I . I

15.8
3.1

- V 2

1,038.4

234.9
317.4
-2.0

29.6
-26.8
- 11 .9
101.2
637.3

69.0
115.6
27.9
95.3
69 5
16.5
5.6
3.7

23 5
-61 .3

79.1
12.8
37.3
34.4

5.0
.1

123.7
17.4
1.3
I.I

- 6 . 9
53.8

8.0

- 1 . 6
- 2 . 0

->
27.3

249.7
43.5

I 13.5
-57.2
•-73.:

41.2
-16.5
-16 .7
151.5
64.0
51.4

3.8

-4^2
16.1

203.4

1,539.0

-13 .1
4.5
9.7

3.9
35.5
-7.2

21 1.9
84.1
4.2

41.1
8.5

18.3
-7.1

270.2

1,765.9

.7
1.6
4.5

14.5
1.5

-18.4
121.7
857.7

90.2
83.6
36.2

142.2
149.6
-9.8

.0
2.4

18.1
-1.7
105.1
33.3
40.2
25.5

- 9 . 0
.0

169.6
10.2
14.6

.6
9.2

80.5
9.5

976.8

.8

.0

.4
35.2

309^2
50.9

117.3
-70.3
-23.5

19.2
65.5

-11.7
320.0
120.1
61.9
50.0

4.6
-11 .7

1.6
315.6

2,332.1

-1.5
-1.3
14.2

24.1
-104.6

-24.2
132.1
695.6
123.3
112.1
31.5

162.0
148.1

11.2
.9

1.9
13.8
34.9
58.1
21.1

-42.4
60.8
68.2

-22.9
7.6
3.5

28.5
4.7

-34.0
57.8

7.1

1,038.4

-5.8
.0
.7

20.1
103.6
85.5

-10.1
-40.5

19.0
45.4
84.3
30.1

138.3
23.7
-2.3
93.4

3.0
-30 .0

18.8
269.6

1,885.5

-4.8
-2.8

5.6

1,066.1

104.4
196.7
- 3.5
12.2

-101.0
-7.7

204.2
765.2

71.2
89.9
38.5

188.1
197.3
-6.5
-4.8

2.1
42.6

-13.3
86.4
32.1

-60 .1
36.9
22.6

-13 .3
138.9

7.7
56.9

-82.8
113.7

8.9

1,066.1

.0

.7
35.5

251.6
4.7

81.9
-36 .6

13.7
61.1

-14 .4
32.8

287.7
141.8
86.5
54.4
4.9

-27.5
17.6

389.9

2,454.6

- 15.5
-6.2
10.5

63 Total identified to sectors as assets

1.6
-24 .0

.1
-32 .2

1,447.9

- . 6
26.2

6.2
1.3

-31 .6

1,536.4

- 4 . 9
27.9
14.0

-51.8

1,774.2

4.2
82.5

1.0
-44 .9

-2 .7
48.6
- 2 . 0
29.1

24.0
22.8
-8.6
23.0

1,072.9

288.8
337.0
- 3.6
19.9

- 64.4
-46.5
123.9
706.7

92.4
196.0
48.8

184.7
120.6
59.0

3.1
2.1

19.5
13.6
47.6
27.9

-97.7
72.9
72.1

-43.5
61.7

8.3
-45.0

6.6
-55.7

87.9
8.9

1,072.9

.0

.7
20.0
6.8

173.0
173.1

2.5
-39 .6
-35.1

23.0
16.0

236.4
107.3
29.9
36.6
15.3

-49.5
15.0

386.7

2,190.7

- 2 . 4
.6

-27 .7

-29.1
13.5

.8
41.3

270.4
385.9
- 1.8
12.2

-125.9
- 16.2

64.3
543.2
101.1
108.1

17.9
109.1
128.4

-21.5

L9
33.5
42.6

6.4
20.8

-30.7
69.3
49.8

-36.3
9.4
3.2

32.2
6.6

-52.6
42.8
10.2

- 14.6
.0
.6

10.6
102.6
165.8

-66.1
-62 .4

- 4 . 4
68.5

176.4
16.9

144.0
63.9

-17.7
96.3

-14.4
-25.0

24.7
223.1

1,750.6

- 1 . 4
-1 .1
16.0

5.3
117.0

1.4
-170.0

1,040.3

141.9
186.2
- 1 . 9
25.1

-67 .6
-9 .3
132.2
775.6
125.6
91.0
24.0

191.1
164.4
22.1

2.7
1.9

25.1
52.8
80.5
16.0

-17 .6
26.3
58.9

-14.0
24.2

1.4
50.0

5.5
-19 .3

46.3
7.7

1,040.3

.0

.8
23.8

155.4
-55.0
- 89.6
-57.2

81.2
49.9
82.8
23.2

165.4
-5.7

-62.3
115.8

8.2
-17.2

23.6
320.1

1,803.7

15.2
- 6 . 2
29.4

11.6
66.8

1.0
149.4

2,278.1 1,814.7 2,404.6 2,194.1 1,783.4 1,536.9

1,178.7

238.5
360.3

-.5
39.2

-160.5
-24.7
208.1
756.8
174.3
53.4
35.4

163.3
178.9

-15.0
-2.4

1.8
-23.0

30.5
98.1
19.7

-23 .6
74.6
91.8

2.1
-64.8

1.0
76.7

-87i
54.3

1.4

1,178.7

-8.6
.0
.7

26.2
149.6
58.0

- 57.7
-44.9

39.0
98.4
54.8
64.3

7.6
-70.5

40.9
125.0

3.0
-28.3

11.9
148.7

1,796.9

- 30.7
-4.3

4.9

1.2
- 3.0

- 11.1
95.6

1,744.5

1,222.0

-33.8
148.3

.9
6.2

-189.2
-13.0
260.1

1.008.8
12.2
62.5
24.8

359.6
177.5
182.3
- 1.9

1.7
22.3
29.4

109.9
13.0
97.6
64.5
95.7
16.5

- 10.1
.8

25.5
2.5

30.7
49.8

1.6

1,222.0

17.8
.0
.7

25.4
393.6

27.4
117.7
52.9
95.1
16.6

167.0
5.0

104.5
-54.9
-15.1

74.7
20.9

-40.8
21.0

534.7

2,786.1

13.9
-5.0

-18.0

- 3 . 9
87.6

-16 .3
-90.2

2,818.2

I. Data in this table also appear in the Board's Z. I (780) quarterly statistical release, tables
F.6 and F.7. For ordering address, see inside front cover.

2. Excludes corporate equities and mutual fund shares.
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1.59 SUMMARY OF CRIiDIT MARKET DEBT OUTSTANDING1

Millions of dollars, end of period

Transaction category or sector

1 Total credit market debt owed by
domestic nonlinancial sectors

2 l.'.S. uov eminent
3 TreasuiA securities

5 Private

tty instrument
6 Tax-exempt obligations
7 Corporate bonds
8 Mortiiaues
9 1 lome moriiiaues

10 Mullilamily'residential
1 1 Commercial
1 2 Farm
1 3 Consumer credit
14 Bank loans n.e.c
15 Commercial paper
16 Other loans

/*v hormwnix! .\ct lor
17 Household
IS Nonlinaiicial business
19 l a r m
20 Nonlarm noncorporate
21 Corpoiale
22 St.iie and local uovernmenl

23 Foreign credit market debt held in
Tinted States

24 Bonds
25 Hank loans n.e i1

26 Commercial paper
27 U.S. government and other loans

28 'Toiai credit market debt owed by noiiiiiiaiicial
sectors, domestic and loi\i«n

29 Total credit market debt owed by
linancial sectors

«v iiiMriiiiwni
30 U.S. tiovernincni-relalcd

32 Moii»;i»e pool securities

34 Private
35 Corporaic bonds
36 M o n i e s
37 BankYiaiis n.e.c
38 Open market p;i|>er
39 Loans Irom Federal Home loan Hanks

liy l»>mn\inv sii-mr
40 GovcinmuU-sponsorcd enterprises
41 Federally related moniiatv |XH>IS
42 Private linancial sectors
43 Commercial banks
-14 Bank holding companies
45 Fundiny corporations
46 Savings institutions
17 Credit unions

48 Life insurance companies
49 Finance companies
50 Moituaye companies
51 Real estate investment trusts (Ri l l Is)
52 Brokers and dealers
53 Issuers o! asset-backed securities (ABSs)

•vl Total credit market debt, domestic and lorn^n

\5 U.S. government securities
>0 Tax-exempt securities

S7 Corporate and loiei^n bonds
\S Montages
•>'' Consumer credit
(>o Hank loans n.e.c
i>l ()pen market pa|vr
: >' < )ther loans

1991 1992 i 993 1994

1993

04

1994

01 0- 0> 04 01

95

Q2

Nonlinancial sectors

II.184.1

2.776.4
\7.S7.X

18.6

X.407.7

1.108.6
1.086.9
3.920.0
2.780.0

304.8
755.8

79.3
797.2
686.0
98.5

710.6

3.784.5
3.712.1

135.0
I.I 16.9
2.460.2

91 I.I

299.7

130.5
2 1.6
8! 8
05.9

11,483.8

11,727.9

3.080.3
V00I.6

18.8

8.647.6

1.139.7
1.154.5
4.043.9
2.959.6

293.6
710.3

80.4
804.6
672.1
107.1
725.7

3.998.7
3.716.1

136.0
1.075.0
2.505.1

932.8

313.1

146.2
23.9
77.7
65.3

12,041.0

12.368.3

3.336.5
3.309.9

26.6

9.031.8

1.215.2
1.229.7
4.220.6
3.149.6

2X9.0
700.8

81.2
S63.5
677.0
117.8
707.9

4.2X5.X
3.750.1

138.3
1.050.4
2.561.5

995.9

381.9

227.4
24.6
68.7
61.1

12,750.2

12.970.5

3.-192.3
3.465.6

26.7

9.478.2

1.185.2
1.251.7
4.407.9
3.344.8

290.7
689.4

83.0
984.7
7-18.3
139.2
761.1

4.6 VS.9
3.887.5

141 2
1.065.8
2.680.5

951.8

361.6

234.6
26.1
41.4
59.6

13,332.2

12.368.3

3.3 Vv 5
3.309.9

26.6

9.O3I.X

1.215.2
1.229.7
4.220.6
3.149.6

289.0
700 8

81.2
863.5
677.0
117.8
707.9

4.2X5.8
3.750.1

138.3
1.050,1
2.561.5

995.9

381.9

227.4
24.6
68.7
61.1

12,750.2

2,751.0

1.564.2
402.9

1.156.5

1.186.8
6 3 8.9

4.8
78.4

385 7
79.1

407.7
1.156.5
1.186.8

65 0
112.3
139.1
94.6

0
.0

391.9
22.2
13.6
19.0

329.1

3.005.7

1.720.0
443.1

1.272.0
4.8

1.285.8
725.8

5.4
SO. 5

394.3
79.9

447.9
1.272.0
1.2S5.S

73.S
1 14.6
161.6
87.8

.0

.0

390.4
30.2
13.9
21.7

391.7

3.300.6

1.884.1
523.7

1.355.6

1.416.5
X44.4

8.9

66.5
39.V 5
103.1

1.35.^6
1.416.5

79.5
123.4
169.9
99.0

2
2

390.5
29.2
17.4
33.7

473.5

3,762.2

2.168.4
700.6

1.467.8
.0

1.593.8
952.1

18.7
54.3

442.8
125.9

700.6
1,167.8
1.593.8

89.5
I.VVO
199.3
111.7

.5

.6

440.7
17.S
31.1
U.3

534.7

3,300.6

1.884.1

4.8
1.416.5

844.4
8.9

66.5
393.5
103.1

52S.5
I.3.-O.6
1.416.5

" 9 ^
123.4
169.*;
99.0

2
2

390.5
29.2
17.4
33.7

473.5

12,490.8

3.387.7
3.361.4

26.3

9.103.1

1.217.6
1.238.6
4.2 -IS. 3
3.184.4

289.1
693.5

81.3
859.6
687,4
129.9
721.7

4.326.3
3.782.5

136.7
1.052.6
2.59 V 2

994.3

356.5

226.8
26.2
-IV 3
60.3

12,847.3

inanci.il scclo

3.426.5

1.961.5

1.39/! 8
.0

1.465.1
882.0

1 l.-l
62.4

408 8
100.4

563.7
I.397.S
1.465.1

78.4
124.2
190.7
97.6

.3

.3
401.9

23.8
21.0
31.3

495.7

12.620.8

3.395.4
3.368 0

27.4

9.225.3

1.209.9
1.247.5
4.301 3
3.235.9

290.2
693.1

82.1
891.6
706.3
135.7
733.1

4.417.7
3.825.S

1-11.5
1.056.3
2.628.0

981.9

348.7

222.4
25.1
42.0
59.2

12,969.5

s

3,525.7

2.030.5
600.3

1.430.1

1.495^ 2
906.6

14.5
55.3

410.3
108.5

600.3
1.4 W.I
1.495.2

82.1
126.8
191.5
99.0

414.2
19.3
24.8
31.3

505.8

12,776.8

3.432.3
3.404.1

28.2

9.34-1.5

1.200.9
1.25 1.1
4.357.6
3.292.2

291.9
691.(1

82.6
929.4
725.4
138.7
7 11.5

4.520.9
3.852.5

143.1
1.060.2
2.649.2

971.1

352.4

227.6
26.3
?9.9
58.6

13,129.2

3,626.8

2.0X9.X

1.451.5
.0

1.537.0
930.4

17.5
52,4

420.5
1 16.2

6?X \
1,451.5
1.537.0

87.5
129.6
200.0
102.7

• 1
.3

420 .9

17.5
29.5
29,1

518.6

12.970.5

V492.3
3.4(0.0

26.7

9.478.2

1.185.2
1.251.7
4.407.9
V344.8

290.7
689.4

S.VO
984.7
748. *
139.2
761.1

4.63S.9
V887.5

14 1.2
1.065.8
2.6SO.5

951.X

361.6

231.6
26 1
41.4
5') 6

13,332.2

3,762.2

2.168,1
700.(.

1.467.S

1.593.S
952.1

IS.7
54.3

142.8
125.9

700.0
1. 107.8
1.593.8

89.5

199.3
1 1 1.7

*.S

.0

440.7
17.8
31.1
34.3

534.7

13.140.6

3.557.9
3.531.5

20.4

9.582.7

1.170.2
1.262.1
4,154.7
3.38 VI

291.6
096.5

83,1
9X8.7
776.9
I49.S
7X0.3

4.6X4.8
3.960.S

138.9
1.083.0
2.73S.9

937.1

376.8

237.1'
28.2
5 0 9

59.8

13,517.4

3,834.1

\192.7

1.476.4

1.64 1.4
990.2

20 0
57.1

45 1.1
120.0

716.3
1.176.4
1.641. 1

90. ;
I37.M
221.2
106.9

,1
.0

450.7
19.8
V2.s
26.9

548.8

13,343.2

3.583.5
3.556.7

26.8

9.759.7

1.164.6
1.292.0
4.^05.9
3.431.8

29 V6
096. |

84.4
1.026.6

807.9
162.5
800. '<

4.780.1
4.050.0

143.4
1.091.5
2.815.1

929.(>

387.1

249.6
29.6
48.5
59.5

13.730.4

3.936.3

\ 2 45.0
748.1

1.-196.9
.0

1.691.3
1.027.3

21.2
59.4

462.X
120.5

74S.I
1.490.9
1.691.3

95.4
142.0
229.1
105.2

.(>
467.3

20 1
3-1,4
26.8

570.0

All sectors

14.234.8

4.335.7
1.108.6
1.856.3
3.924.X

797.2
7X5.9
565.9
860.4

15,046.7

4.795.5
1.139.7
2.026.4
4.049.3

804.6
776.6
579.0
875.7

16,050.7

5.215.8
1.215.2
2.301.5
4.229.6

863.5
768.2
580 0
877.0

17.094.3

5.660.7
1.1X5.2
2.438.4
4.426.6

984.7
828.8
623.5
9-16.6

16,050.7

5.215.8
1.215.2
2.301.5
4.229.6

863.5
768.2
580.0
877.0

16,273.8

5.349.2
1.217.6
2.347.3
4.259.7

859.6
776.0
582.0
882.5

16.495.2

5,125.9
1.209.9
2.376.5
4.315.8

891.0
7X6.7
5X7.9
900.8

16.756.0

5.522.1
1.200.9
2.409.1
4.375.2

929.4
804.0
599.2
-U6.2

17.094.3

5.660.7
1.185.2
2.438.4
4.426.6

984.7
828.8
623.5
940.0

17.351.5

5.750.6
1.170.2
2.490.2
4.47 i 7

9S8.7
S62.1
654.7
961). 1

17.666.7

5.S28.5
1.164.6
2.568.9
4.527.1
I.02O.6

890.9
673.8
9S0.4

1 Data in this table
' (limui-li L.4. l-oio

• appear in
nt: .u/dres

Hoard's/.I (780) i|iiarierl\ statistical release, tables
ee inside I null cover.
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1.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES1

Billions of dollars except as noted, end of period

Transaction category or sector

1993

Q4 Ql Ql Q2

CREDIT MARKET DEBT OUTSTANDING-

I Total credit market assets

2 Private domestic nonrinancial sectors
3 Households
4 Nonfarm noncorporate business
5 Nonfinancial corporate business
6 State and local governments
7 U.S. government
8 Foreign
9 Financial sectors

10 Government-sponsored enterprises
11 Federally related mortgage pools
12 Monetary authority
13 Commercial banking
14 U.S. commercial banks
15 Foreign banking offices
16 Bank holding companies
17 Banks in U.S. affiliated areas
18 Funding corporations
19 Thrift institutions
20 Life insurance companies
21 Other insurance companies
22 Private pension funds
23 State and local government retirement funds
24 Finance companies
25 Mortgage companies
26 Mutual funds
27 Closed-end funds
28 Money market funds
29 Real estate investment trusts (RElTs)
30 Brokers and dealers
31 Asset-backed securities issuers (ABSs)
32 Bank personal trusts

RELATION oi- LIABILITIES
TO FINANCIAL ASSETS

33 Total credit market debt

Other liabilities
34 Oflicial foreign exchange
35 Special drawing rights certificates
36 Treasury currency
37 Life insurance reserves
38 Pension fund reserves
39 Interbank claims
40 Deposits at financial institutions
41 Checkable deposits and currency
42 Small time and savings deposits
43 Large time deposits
44 Money market fund shares
45 Security repurchase agreements
46 Foreign deposits
47 Mutual fund shares
48 Security credit
49 Trade debt
50 Taxes payable
51 Investment in bank personal trusts
52 Miscellaneous

53 Total liabilities

14,234.8

2.240.1
1.446.5

44.1
196.2
553.3
246.9
958.0

10.789.8
390.7

1,156.5
272.5

2,853.3
2.502.5

319.2
11.9
19.7
51.5

1.192.6
1.199.6

376.6
693.0
479.9
487.5

60.3
450.5

50.3
402.7

7.0
124.0
317.8
223.5

14,234.8

15,046.7

2.320.1
1.524.8

42.9
225.8
526.5
235.0

1.055.0
11.436.6

459.7
1.272.0

3(K).4
2,948.6
2.571.9

335.8
17.5
23.4
75.0

1.134.5
1.278.8

389.4
730.4
514.3
492.6

60.5
574.2

67.7
404.1

8.1
117.1
377.9
231.5

15,046.7

16,050.7

2.351.5
1.541.7

39.7
244.9
525.2
230.7

1.172.2
12.296.3

549.8
.,355.6

336.7
3.090.8
2.721.5

326.0
17.5
25.8
93.1

1.132.7
1.383.9

422.7
770.6
542.6
482.8

60.4
743.8

77.9
418.7

8.6
126.3
458.4
240.9

16,050.7

17,094.3

2,623.2
1,926.4

37.7
269.0
390.0
206.5

1,272.7
12.991.9

673.2
1.467.8

368.2
3,252.8
2,869.6

337.1
18.4
27.8

106.9
1.167.6
1,442.1

443.8
728.2
603.3
551.0

37.5
751.4

81.4
447.1

13.3
92.3

516.1
248.0

17,094.3

Financial assets not included in liabilities ( + )
54 Gold and special drawing rights
55 Corporate equities
56 Household equity in noncorporate business

Floats not included in assets (-)
57 U.S. government checkable deposits
58 Other checkable deposits
59 Trade credit

Liabilities not identified as assets ( - )
60 Treasury currency
61 Interbank claims
62 Security repurchase agreements
63 Taxes payable
64 Miscellaneous

65 Total identified to sectors as assets .

55.4
10.0
16.3

405.7
4,138.3

96.4
5.045.1
1.020.9
2.350.7

488.4
539.6
355.8
289.6
813.9
188.9
936.1

71.2
608.3

2.991.9

29,612.4

22.3
4.863.6
2,448.7

3.8
40.4

-130.6

- 4 . 7
- 4 . 2

9.2
17.8

-320.7

37,336.0

51.8
8.0

16.5
433.0

4,516.5
132.6

5,059.1
1,134.4
2.293.5

415.2
543.6
392.3
280.1

1.042.1
217.3
977.4

79.6
629.6

3.176.7

31,386.8

19.6
5.462.9
2,413.7

53.4
8.0

17.0
468.2

4.974.7
183.9

5.155.5
1.251.7
2.223.2

391.7
562.7
457.8
268.4

1.446.3
279.3

1,027.4
84.2

660.9
3.430.7

33,840.1

20.1
6.278.5
2.425.4

53.2
8.0

17.6
488.4

5,017.0
270.3

5.283.8
1,241.6
2.182.7

410.7
608.2
542.1
298.5

1.562.9
277.0

1.120.8
87.3

670.0
3.746.3

35,696.9

21.1
6,293.4
2.512.8

16,050.7

2,351.5
1.541.7

39.7
244.9
525.2
230.7

1.172.2
12.296.3

549.8
1.355.6

336.7
3,090.8
2,721.5

326.0
17.5
25.8
93.1

1.132.7
1,383.9

422.7
770.6
542.6
482.8

60.4
743.8

77.9
418.7

8.6
126.3
458.4
240.9

16,050.7

53.4
8.0

17.0
468.2

4.974.7
183.9

5.155.5
1.251.7
2.223.2

391.7
562.7
457.8
268.4

1.446.3
279.3

1.027.4

16,273.8

2,397.5
1,640.7

38.8
240.0
478.0
219.0

1.203.0
12.454.3

572.0
1.397.8

341.5
3,120.2
2.743.8

331.8
18.2
26.4
97.9

1.134.2
1.402.7

429.6
746.2
560.8
494.5
49.5

759.2
80.0

422.0
10.3

112.4
480.3
243.2

16,273.8

56.4
8.0

17.1
473.2

4.896.4

84.2
660.9

3.430.7

33,840.1

20.1
6.278.5
2.425.4

215.8
5.163.7
1.220.5
2.233.8

382.6
579.7
474.9
272.4

1.483.9
282.8

1.024.9

16,495.2

2.450.6
1.717.1

38.4
245.9
449.2
215.4

1.218.4
12.610.7

597.9
1.430.1

351.6
3,156.2
2.780.3

330.8
18.3
26.8

106.3
1.146.1
1.407.6

434.8
738.5
578.1
511.3
40.4

761.5
80.8

421.4
11.9
99.3

491.0
245.7

16,495.2

54.9
8.0

17.3
475.9

4.898.5

89.2
655.2

3.560.9

34,201.4

20.4
6,142.6
2,474.2

230.7
5.186.2
1.229.7
2.214.1

379.0
573.9
512.9
276.6

1,506.9
278.0

1.049.2

16,756.0

2.497.3
1.779.9

37.9
249.7
429.8
212.6

1.254.4
12.791.7

629.4
1.451.5

356.8
3.204.1
2.822.3

335.5
19.0
27.3

112.6
1.160.3
1.428.1

438.8
734.1
584.7
524.1

37.0
767.6

81.1
423.4

13.3
94.5

502.6
247.7

16,756.0

55.5
8.0

17.5
481.8

5,013.4

82.0
650.1

3.600.2

34,533.1

20.8
5.965.8
2.502.7

243.
5.211.8
1,204.8
2.198.7

402.2
583.5
540.2
282.4

1.587.7
263.2

1.086.0

17,094.3

2.623.2
1.926.4

37.7
269.0
390.0
206.5

1.272.7
12.991.9

673.2
1.467.8

368.2
3,252.8
2,869.6

337.1
18.4
27.8

106.9
1.167.6
1.442.1

443.8
728.2
603.3
551.0

37.5
751.4

81.4
447.1

13.3
92.3

516.1
248.0

17,094.3

53.2
8.0

17.6
488.4

5.017.0

86.3
671.5

3.701.5

35,183.2

21.0
6.228.7
2.526.6

270.3
5.283.8
1.241.6
2,182.7

410.7
608.2
542.1
298.5

1.562.9
277.0

1.120.8

17,351.5

2.586.1
1.946.9

38.0
259.8
341.5
203.2

1.336.5
13.225.8

675.3
1.476.4

367.1
3.326.1
2.906.5

373.6
17.9
28.2

112.4
1,173.1
1.476.8

447.0
752.6
619.5
568.5

41.6
748.9

81.6
467.9

13.9
100.0
528.6
248.4

17,351.5

64.1
8.0

17.8
494.7

5.252.7
266.3

5,369.1
1,193.5
2,206.3

435.2
638.9
595.4
299.7

1.607.2
268.8

1.127.6
87.3

670.0
3.746.3

35,696.9

21.1
6,293.4
2.512.8

93.5
707.2

3.872.5

36,501.1

22.7
6.835.8
2.525.7

6.8
42.0

-125.9

-4.9
-9.3
38.1
25.2

-378.2

39,689.2

5.6
40.7

-107.1

-5.1
-4.7
120.5
26.2

-457.3

42,945.3

3.4
38.0

-101.4

-5.4
-6.5
169.1
24.2

-347.8

44,750.6

5.6
40.7

-107.1

-5.1
-4.7
120.5
26.2

-457.3

42,945.3

3
36.3

-127.1

-5.2
-7.7
135.9
15.5

-398.7

43.189.2

.9
38.7

-134.2

-5.2
-7.4
162.5
21.3

-387.1

43,332.9

1.2
30.6

-126.9

-5.3
-3.4
189.3
22.0

-395.6

44,247.7

3.4
38.0

-101.4

- 5 . 4
- 6 . 5
169.1
24.2

-347.8

44,750.6

4.2
32.3

-120.3

-5.4
-2.7

203.3
6.6

-382.3

46,149.7

17,666.7

2.511.4
1.885.7

38.2
269.3
318.1
197.1

1.421.4
13.536.8

697.7
1,496.9

375.7
3.407.9
2.963.5

397.2
18.7
28.6

103.3
1.175.7
1.503.0

450.8
787.3
635.9
586.7
42.2

755.2
81.9

494.0
14.7

131.0
548.2
248.8

17,666.7

67.1
8.0

18.0
501.0

5.472.4
267.0

5.531.6
1.245.4
2.235.5

444.0
684.1
620.5
302.2

1.747.1
271.6

1.144.4
88.5

745.7
3.907.9

37,437.3

22.9
7.393.0
2.528.5

2.0
33.7

-133.0

-5.4
-2.6
192.0
21.2

-390.3

47,664.3

1. Data in this table also appear in the Board's Z.I (780) quarterly statistical release, tables
I..6 and L.7. For ordering address, see inside front cover.

2. Excludes corporate equities and mutual fund share:.
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures

Monthly data seasonally adjusted, and indexes 1987= 100, except as noted

1992

Apr. July Any. Sept.1

1 Industrial production1. . . .

Market gran/rings
2 Products, total
3 Final, total
4 Consumer goods
5 Equipment
6 Intermediate
7 Materials

Industry groupings

8 Manufacturing

9 Capacity utilization, manufacturing (percent)".'

10 Construction contracts'

UYJ.T

106.4'
IO8.71

106.0"
1 12.5'
99. V

109.7'

108.2'

79.5'

97.5

m.5r

I 10.0'
II2.71

109.5'
117.5'
101 .S1

113.8'

112.3'

80.6'

105.2

11 Nonagricultural employment, total4

12 Goods-producing, total
13 Manufacturing, total
14 Manufacturing, production workers
15 Service-producing
16 Personal income, total
17 Wages and salary disbursements
18 Manufacturing
19 Disposable personal income^
20 Retail sales5

Prices"
21 Consumer (1982-84= 100)
22 Producer linished goods (1982= 100)

106.5
94.2
95.3
94.9

110.5
135.6
131.6
I 18.0
137.0
126.4

140.3
123.2

108.4
94.3
94.8
94.9

112.9
141.4
136.2
120.0
142.5
134.7

144.5
124.7

118.1

115.6'
118.3'
113.7'
125.3'
IO7.31

122.0'

114.2'

111.3
95.6
95.1
96.1

116.3
150.0
145.0
126.0
150.8
145.1

148.2
125.5

121.9r

I 18.5'
121.5'
I 15.3'
131.4'
109.2'
127.2'

124.0'

84.0'

I 16.0

114.1
98.8
97.5
99.1

119.0
157.6
150.9
130.6
158.4
150.6

151.4
127.1

M7.7 r

120.9'
114.4
131.3
IO8.21

I27.O1

83. .V

108.0'

114.1
98.6
97.4
99.0

119.0
157.9
151.7
128.9
157.1
150.5

151.9
127.6

121.3r

117.5'
120.6'
I14.11

130.8'
108.2'
127.2'

123.2

82.8'

118.0

121.4

117.9'
121.11

114.8'
131.2'
IO8.21

126.8'

123.3'

82.6'

122.0'

121.5

1 I S.I)'
121.2'
I 14.6'
131.6'
IO8.5r

126.8'

122.7r

I 19.2'
122.4'
115.9'
132.9'
109.4'
128.11

114.0
98.2
97.1
98.6

I 19.1
157.6
150.6
128.1
158.3
152.2

152.2
128.1

114.3
98.2
97.0
98.3

151.8
128.4
159.0
153.5

152.5
128.2

82..V

118.0'

114.3
97.9
96.6
97.8

119.6
159.5
153.0
128.5
159.9
152.9

152.5
128.2'

82.6'

123.0'

114.6
97.9
96.6
97.9

119.9
159.6
152.8
128.9
160.0
153.9

152.9
128.1

122.9

I 19.4
122.6
I 15.9
133.2
109.7
128.3

119.0

114.7
97.9
96.4
97.7

120.1
160.3
153.5
129.3
160.6
153.8

153.2
127.9

122.5

118.7
121.7
115.4
131.7
109.8
128.4

124.7

82.3

114.0

114.8
97.9
96.3
97.6

120.1
n.a.

n.a.
153.2

153.7
128.5

119.0
122.0
I 15.8
132.0
109.7
128.7

124.9

82.2

113.0

114.9
97.8
96.2
97.4

120.4
n.a.
n.a.
n.a.
n.a.

154.3

153.6
128.6

1. Data in this table also appear in the Boards G.I7 (419) monthly statistical release. For
the ordering address, see the inside front cover. The lalesl historical revision of the industrial
production index and the capacity utilization rates was released in November 1995. See "A
Revision to Industrial Production and Capacity Utilization. 1991-95." Federal Reserve
Bulletin, vol. 82 (January 1996). pp. 16-25. For a detailed description of the industrial
production index, see "Industrial Production: 1989 Developments and Historical Revision."
Federal Reserve Bulletin, vol. 76 (April 1990). pp. 187- 204.

2. Ratio of index of production to index of capacity. Based on data from the Federal
Reserve, DRI McGraw-Hill. U.S. Department of Commerce, and olher sources.

3. Index of dollar value of total construction contracts, including residential, nonresiilen-
tial. and heavy engineering, from McGraw-Hill Information Systems Company. F.W. Dodge
Division.

4. Based on data from U.S. Department of Labor. Employment and Earnings. Series covers
employees only, excluding personnel in the armed forces.

5. Based on data from U.S. Department of Commerce. Survey of Current Business.
6. Based on dala not seasonally adjusted. Seasonally adjusted data for changes in the price

indexes can be obtained from the U.S. Department of Labor. Bureau of Labor Statistics.
Monthly Labor Review.

NOTK. Basic dala (not indexes) for series mentioned in notes 4 and 5. and indexes for series
mentioned in notes 3 and 6. can also be found in the Survey of Current Business.

Figures for industrial production for the latest month are preliminary, and many figures for
the three months preceding the latest month have been revised. See "Recent Developments in
Industrial Capacity and Utilization." Federal Reserve Bulletin, vol. 76 (June 1990), pp.
411-35. See also "Industrial Production Capacity and Capacity Utilization since 1987."
Federal Reserve Bulletin, vol. 79 (June 1993). pp. 590-605.

2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons: monthly data seasonally adjusted

Category

HOUSEHOLD SDRVI-Y DATA1

1 Civil ian labor force-
Employment

^ Nonaizricullural industries''
3 Agriculture

Unemployment
4 Number
5 Rate (percent of civilian labor force)

E S T A B L I S H M E N T S U R V H Y D A T A

6 Nonagricultural payroll employment1

7 Manufacturing
X Mining
9 Contract construction

10 Transportation and public utilities
11 Trade
1 "* Finance
1 < Service
11 Government

1992

126.982

114.391
3.207

9.384
7.4

108,604

18.104
635

4.492
5.72 1

">> 154
6.602

29.052
18 651

1993

128.040

116.232
3.074

8.734
6.8

110,525

18.003
611

4.642
5.787

25.675
6.712

30.278
18.817

1994

131.056

119.651
3.409

7.996
6.1

113,423

18.064
604

4.916
5.842

26.362
6.789

31.805
19.041

1995

Apr.

132.737

121.478
3.594

7.665
5.8

116.310

18.506
583

5 ">4'>
6.184

27.062
6.924

32.548
19.261

May

131,81 1

120.962
3.357

7.492
5.7

116.248

18.456
582

5 190
6.177

27.045
6.925

32.630
19.243

June

131.869

121.034
3.45 1

7.384
5.6

116,547

18.428
582

5 ">M)
6.192

27.118
6.930

32.784
19.283

July

132.519

121.550
3.409

7.559
5.7

116,575

18.353
577

5 T">6
6.195

27,184
6.938

12.820
19.282

Aug.

132.211

121.417
3.362

7.431
5.6

116.838

18.357
575

5 "Ml
6.217

27.177
6.947

32,986
19.346

Sept.1

132.591

121.867
3.273

7.451
5.6

116,932

18.322
573

5.262
6.206

27,245
6.957

33.047
19.320

Ocl.1

132.648

121.944
3.455

7.249
5.5

116,998

18,303
571

5.285
6.215

27.261
6.976

33.083
19.304

Nov.

132.442

121.734
3.276

7.432
5.6

117.164

18.271
568

5.289
6.233

27.347
6.990

33.170
19.296

I. Beginning January 1994. rellects redesign of current population survey and population
> oiurols from the 1990 census.

.\ Persons sixteen years of age and older, including Resident Armed Forces. Monthly
liana's are based on sample dala collected during the calendar week that contains the twelfth
>l.i\. annual data are averages of monthly figures. By definition, seasonally does not exist in
I»filiation figures.

>. Includes self-employed, unpaid family, and domestic service workers.

4. Includes all lull- and part-time employees who worked during, or received pay for. the
pay period that includes the twelfth day of the month: excludes proprietors, self-employed
persons, household and unpaid family workers, and members of the armed forces. Dala are
adjusted to the March 1992 benchmark, and only seasonally adjusted data are available at this
time.

SoUKCIi. Based on dala from U.S. Department of Labor. Employment and Earnings.
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2.12 OUTPUT. CAPACITY. AND CAPACITY UTILIZATION'

Seasonally adjusieil

Series

1 Totiil industry

2 Manuraciiirini!

3 Primarv processing \
4 Ailvanced processing '

5 Durable iioods
6 1 .umber and products
7 Primarv metals
S Iron'aiid steel
9 Nonlenous

10 Industrial machinerv and equipment
1 1 Hlecirical machinery
12 Motor vehicles and parts
1 i Aerospace and miscellaneous

transportation equipment

14 Nondurable ;joods
15 Textile mill products
16 Paper and products
17 Chemicals and products
IS Plastics materials
19 Petroleum pioducls

20 Miniivj
21 Utilities
22 Llectric

1 'I'otiil i iid us In

2 Manulac.urm,

3 Primarv processing'
4 Ai lvanced processing

5 Durable iioods
(> Lumber and products
7 Primarv metals
S Iron and sieel
9 Nonfenous

10 Industrial niachincrv and
equipment . . .

11 l.lccliical maihiiierv
12 Motor vehicles and parts
1 i Aerospace and miscellaneous

trans)*illation equipment . . . .

14 Nondurable L'IXKIS
15 Textile mil l products
16 Paper and products
17 Chemicals and pi.Kinds

19 Petroleum products

20 Mini i i"
21 Utilities
22 Lleciric

1973

Midi

8M.2

SS.9

87.5

SS.S
90.1

100.6
105.S
92.9

96.4
S7.S
93.4

77.0

87.9
92.0
96.9
87.9

102.0
96.7

94.4
95.6
99.0

1994'

120.6

122.8

1 IS.4
124.9

I29.S
106.0
I20.S
124.3
116.1
166.0
163.4
144.3

89.6

1 15.0
1 16.0
12 I S
123.4
124.6
107.5

100.1
1 16.S
117.7

1975

Low

72.6

70.S

6S.9
72.0

6S.5
62.2
66.2
66.6
ft 1.3

74.5
63.S
51.1

66.6

71.S

60.4
69.0
69.9

SL I

SS.4
S2.5
82.7

1995'

« .

Output ( 1

121.8

124.0

1 19.1
126.3

132.0
105.3
121.2
125.4
115.6
171.9
167.9
147.7

89.6

115.2
1 16.4
121.0
125.3
127.5
I0S.3

100.6
1 IS.4
I IS .9

Previou

Midi

87.3

S7.3

S9.7
86.3

S6.9
87.6

102.4
1 10.4
90.5

92.1
S'l.t
93.0

S l . l

87.0
91.7
94.2
S.S. I

S9.5

96.6
SS.3
SS.3

121.4

123.3

117.7
126.0

1 3 1.4
102.9
1 1 9.1
12 1.9
M5 . i
174.4
171.2
140.5

SS.7

114.4
113.7
121.2
124.0
122.9
10S.0

100 7
120.7
120.4

s cyc le s

L o w

71.8

70.0

66.S
71.4

(5.0
60 9
46.S
3S.3
62.2

64.9
71 1
44.5

66.9

76.9
73.S
S2.0
70.1

6S.2

SO.6
76.2
7S.7

122.4

124.1

117.1
1 27.5

133.0
104.9
MS.2
121.3
113.9
179.0
I7S.4
140.7

S6.9

114.3
110.9
1 19.4
124.5
I IS .3
109.2

100.2
12 4.9
125.0

,,,,„
ni?i>

«.»

85.2

S9.0
S.v5

84.0
93.3
92.S
95.7
SS.7

84.0
S4.9
85.1

SS.4

86.7
92.1
94. S
S5.9

SS.5

S6.5
92.6
94.S

1994'

Capa

142.4

145.7

132.6
152.1

154.9
117.0
I26.S
131.0
121.2
190.1
1 S6.4
169.6

132.2

135.7
128.1
I29.S
I52.S
I30.S
115.9

112.0
134.2
13 1.4

cyc le"

L o w

Capacilv HI

78.0

76.6

77.9
76.1

73.7
76.1
74.2
72.0
75.2

7I.S
77.0
56.6

7S.S

80 i
78.S
S6.7
79.0
74 S
84.6

S6.I
S3.1
S6.7

1995'

ilv ipercen

143.7

147.2

133.4
153.8

I56.S
117.4
126.9
130.9
121.5
I94.S
191.ft
172.1

132.2

1 ?<i ft

129.1
1 M)6
153.7
132.1
1 16.0

1 12.0
134,4
131.7

1994

Nov.

li/alion rat

84.6

SI.2

89.1
82.1

S3.7
89.1
94.7
93.6
96.0

S7.:1

87. i
85.0

67.7

S4.S
90.5
94.2
SO.6

93:5

S9.2
S7.0
S9.6

O3

ol I9S7 output 1

145.0

I4S.7

134,4
155.6

158.9
118.0
127.5
131.7
121.9
199.6
197.(>
174.2

132.2

1 i7.5
130.1
1 3 1 5
154.7
133.8
1 16.2

112.0
I34.S
132.1

146.4

150.3

135,4
157.5

161.1
1 18.ft
I2S.0
132.5
122.2
204.5
203.9
1 76.4

132.!

I3S.4
1 3 1.1
132.5
155.6
135.4
116.4

112.0
135.2
132.5

1994'

O4

1995'

O l

Capacilv ulili/ali

84.7

S4.3

S9.3
S2.I

S3.S
90.6
95.3
94.9
95.8
S7.2
87.7
85.1

67.S

84.7
90.5
93.S
SO. 7
95.3
92.7

S9.3
S7.I
S9.5

84.8

S4.3

89.3
S2.2

84.2
89.7
95.6
95. S
95.2
SS.2
S7.7
85.8

67.S

84.3
90.2
92.7
81.5
96.5
93. 1

X'l S
88.0
90.3

«.»:

>n late ipei

83.7

S2.()

S7.6
81.0

82 7
87.2
93.4
92.6
94.5
S7.4
S6.7
80.6

67 . |

83.2
S7.5
92.1
80.1
91.9
92.9

S9.9
S9.5
91.1

O3

cenl)-'

S3.6

S2.ft

8ft. 5
SO.9

82.6
SS.5
92.3
91.6
93.2
S7.5
87.5
79.7

65.S

82.(>
S4.6
90.1
80.0
S7.3
93.S

S9..-S

92.4
94.3

1995

June

e 1 percent 1

83.51'

S2.6'

So.9'

SO.S1

82.3'
87.2'
92.0'
90..V
94.2'

8ft.7'
S6.6'
79.8'

66.7'

83.0'
84.7'
90.9'
SO.2'

9.VI'

9 0 !
S9.71

91.6'

Julv

83.31

S2.31

86 6'
SO. 5'

82.0'
8 7. ft'
92.5'
90.2
95.5'

Xft.X'

s:.r
77.S'

66.3'

S2.7
S4.01

9|.8'

S7 9
93.7 ;

S9.')'
90 S'

Ail".1 Sep..1

83.8

8 2.ft

S6.I
SI .2

82.ft
87.5
90.1
SS.9
91.6

S7.S
S7.7
S0.6

66.0

82 ft
85.7
S9.6
SO.O
85.4
93.2

S9.2
i>5 i
9S.I

S3.7

S2.S

8ft. 8
S l . l

83.1
90. ^
94.3
95.7
92.5

SS.I
S7.S
SO.S

65.0

S2.4
S4.I
89.0
SO. 2
SS 7
9-Ls.

S9.3
90.9
•>2.5

Oct.

83.2

82.3

86.4
SO.7

82.3
89.4
93.0
9I.S
94.4

SS.5
S7.5
7S.6

60.7

S2.4
84.2
89.6
S l . l

93.2

SS.2
90.5
92.2

Nov.1'

83.1

82.2

S6.0
SO.5

82.2
SS.6
93.4
91.9
95.2

S9.2
S7.0
7S.7

58.7

82.1
83 9
8d 7
SO.S

93.2

S8.2
91.5
92.7

1. l)iti.-i ill (his (able also appear in llie Board's ( i . I 7 (419) monthly statistical release, l o
the ordcrini; addie.ss. see the inside Iront cover. The latest historical revision ol the iiulustria
production'index and the capacity utilization rates was released in \o\ember ll>95. See ",-
Revision to Industrial Production and Capacity Ciil i/alion. 1991-95."' i'nlcnil Rcscrv
Jiitllrlin. \o l . 82 (.lanuaiA 1996). pp. 16 25. lo i ;i detaileil deseri|ilion oC the inilusiii;i
production index, see "Industrial Production: 1989 Developments and Historical Revision.'
Inlcral Rcunr liullelin. vol. 76 (April 1990,. pp. IS7- 204.

2. Capaci(\ ulili/alion is calculated as the ralio ol ihe lederal Reserve's Ncasoiully adjustei
index ol indu.sirial production to the corresponding index ol capacity

3. Primary processmi; includes textiles: lumber: paper:
materials: leil i l i/ei materials; petroleum products: rublier am
primaiv melals: and labricalcil inelals.

4. Advanced processinu includes loods: tobacco: apparel
anil publishiiij:: chemical products such as drills and toilelrie
ami products: machiner\: transportation equipment; iiisirumei
lines.

5. Monthlv hiiiiis. I97SS0: nionilil> lows. I9S2.
6. Monthlv hi»hs. I9SS S9: montliK lows. 1990-91.

industrial chemicals:
I plastics: sione. clay.

: liirnilure and lixlure
s; agricultural chemic;
ills: and miscellaneoio

synthetic
and L'lass;

s: primii i"
ils: leather
manulac-



Selected Measures A47

2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value1

Monthly data seasonally adjusted

Cnoup

MAJOR MARKI-TS

1 Total index

2 Products
3 Final products
4 Consumer goods, total
5 Durable consumer goods
6 Automotive products
7 Autos and trucks
8 Autos, consumer
9 Trucks, consumer

10 Auto parts and allied noods
1 1 Other
12 Appliances, televisions, and air

conditioners
13 Carpeting and I'urniuirc
14 Miscellaneous home goods
15 Nondurable consumer goods
16 Foods anil tobacco
17 Clothing
18 Chemical products
19 Paper products
20 F.nersjv
21 Fuels
22 Residential utilities

23 Fquipmcut
24 Business equipment
25 Information pnx:essing ami related
26 Computer and ollice equipment
"*7 Industrial
28 Transit
29 Autos and trucks
30 Other
31 Delense and space equipment
32 Oil and gas well drilling
33 Manufactured homes

34 Intermediate products, total
35 Construction supplies
36 Business supplies

37 Materials
38 Durable goods materials
39 Durable consumer parts
40 Hquipmenl parts
41 Other
42 Basic metal materials
43 Nondurable noods materials
44 Textile materials
45 Paper materials
46 Chemical materials
47 Other
48 Energy materials
49 Primary energy
50 Convened luel materials

Sl'l-CIAI. AUiKI-GATI-S

51 Total excluding aulos and trucks
^2 Total excluding motor \ehicles and parts
53 Total excluding computer and ollice

equipment
54 Consumer goods excluding autos and trucks .
55 Consumer goods excluding energy
•̂ 6 Business equipment excluding aulos and

trucks
ST Business equipment excluding computer and

office equipment
•>S Materials excluding energy

1992
pro-
por-
tion

100.0

60.6
46.3
28.6

5 6
2.5
1.6
.9
.7
.9

3.0

.7

.8
1.5

23.0
10.3
2.4
4.5
2.9
2.9

.9
2.1

17.7
13.7
5.7
1.4
4.0
2.6
1.2
1.4
3.3

.6

14.3
5.3
9.0

39.4
20.8
4.(
7.5
9.2
\ |
8.9
I.I
1.8
3.9'
2.1
9.7'
6.3
3.3

97.2
95.2

98.2'
27.0'
25.7'

12.5'

12.2'
29.7"

1994'
avg.

I IK.I

115.6
1 18.3
113.7
P 4 ~>
130.8
132.9
106.2
180.2
124.9
118.5

132.7
106.7
118.8

109.2
99.2

126.1
107.1
113.8
106.6
116.7

125.3
144.9
172.0
275.5
p-> o
140.4
141.1
I2V2
71.9
90.9

132.9

107.3
106.2
108.2

I"1"* 0
132.3
135.2
142.9
122.5
PI 9
118.0
109.9
118.8
120.2
117.9
105.3
100.7
114.5

117.6
1 16.9

115.5
1 12.5
113.7

145.0

129.4
128.0

1994'

Nov. Dec.

1995

Jan.1 Feb.' Mar.' Apr.1 May' June1 July' Aug.1 Sep..' Oct. Nov.1'

Index (1987 = 100)

120.5

117.5
P0 1
114.8
1 •"> 4

131.5
132.7
104.5
182.6
127.8
120.0

133.9
108.7
120.1

1 1 1.6
99 5

127.7
107.0
1 10.8
109.0
1 1 1.5

128.3
ISO "•
182.7
307.7
P 4 ">
142.2
144.2
\2>.l
69.4
87.4

140.1

109.6
108.7
110.4

P5">
137.3
139.0
150.8
125.7
I'M 7
120.6
114.5
I2"M)
122.5
119.4
105.6
101.7
113.4

120.0
119.3

117.5
113.6
1 15.2

150.6

132.5
132.2

121.5

118.2
P0 9
115.5
P7 5
133.9
135.3
109.1
181.4
129.4
121.8

139.5
1 10.4
120.4

11 1.5
100.3
130.0
106.6
1 10.6
107.2
1 1 1.8

129.3
IS| 5
185.2
313.8
P5 0
142.4
142.9
125.9
69.2
87.3

150.2

109.9
1 10.5
109.7

P6 6
139.2
142.0
152.1
127.5
127 4
122.1
113.2
121 8
124.7
122.6
106.0
102.1
113.5

121.0
120.2

1 18.4
114.2
1 16.1

152.1

133.3
134.0

121.8

118.4
PI i
115.5
P7 1
134.4
136.6
1 1 1.4
180.6
128.4
120.8

137.9
106.4
121.3

1 1 1.5
99.6

1 H 1
106.0
110.9
107.6
112.2

130.4
153 ">
187.3
324.2
P 6 5
143.8
145.6
127.2
68.9
87.7

153.1

109.5
109.7
109.5

P7 1
140.0
142.9
154.0
127.7
P6 7
122.2
115.1
1 •>() 9

126.4
119.5
106.2
102.0
114.3

121.3
120.5

1 18.6
114.1
116.0

153.7

134.3
134.6

121.7

118.3
PI 1
114.9
P7 1
135.3
138.2
II 1.5
185.2
127.9
120.4

135.0
108.3
120.7

1 10.1
98.3

1 ~><) ">

106.6

108.7
114.8

131.0
154 *
188.7
334.9
P7 ~>
145.9
147.7
127 2
68.2
88.8

144.6

109.5
109.5
109.6

P7 1
40.2
42.6
55.4
27.0
~>6 4
21.5
13.5
21 6
25.7
17.8
06.4
0">3

114.5

121.1
120.4

1 18.4
1 13.4
115.1

154.7

134.6
134.5

121.9

118.5
P I 5
115.3
P6 0
134.4
137.5

183.6
126.7
1 18.6

132.2
106.1
119.7

11 1.5
98.7

P 9 7
105.9
113.9
110.4
115.2

131.4
IS5.I
191.6
343.6
1 ">6 9
145.7
146.2
126.1
67.8
87.2

145.8

109.2
109.2
109.3

P 7 ">
140.3
140.4
157.3
127.0
126 7
121.5
113.6
I 2 1 5
125.6
117.4
106.4
HP.I
114.9

121.3
120.6

1 18.5
1 13.8
1 15.4

155.8

134.8
134.6

121.4

117.7
P 0 9
114.4
1 "M 9
131.7
132.8
105.5
180.9
128.0
1 19.0

131.6
109.1
1 18.8
111.8
III.2
96.9

1 ^6 9
106.9
112.2
108.8
1 13.5

131.3
155.0
194.5
356.4
P6 1
142.9
141.5
123.2
67.1
89.3

146.6

108.2
108.0
108.5

P7 0
39.8
37.9
58.9
25.9
"•6 1
21.7
13.2

•>"> \

25.6
18.4
06.6
02.2
15.5

20.9
20.3

17.9
13.1
14.6

S6 ">

33.7
34.3

121.3

117.5
1 ">0 6
114.1
PI 6
127.1
127.4
99.4

177.1
125.0
116.7

131.2
103.0
1 18.1
112.4
111.5
96.7

P7 1
106.5
115.8
108.2
119.0

130.8
154.3
193.9
362.1
P6 5
139.6
137.8
122.7
66.8
90.5

148.3

108.2
106.6
109.4

P7 ->

139.8
135.9
160.3
125.6
P5 5
122.2
112.8
1 ">\6
126.2
116.9
107.2
102.3
116.9

121.0
1 20.5

117.8
113.3
1 13.9

I5S8

132.5
134.4

121.4

117.9
PI 1
1 14.8
P"> 1
129.1
129.5
99.2

183.6
126.8
1 16.3

131.4
101.8
118.0
113.1
113.1
94.6

P8 6
106.3
1 15.8
108.8
118.7

131.2
155.1
196.0
363.2
1 " ' 6 •>

140.3
1 19.5
122.6
66.8
86.8

149.6

108.2
107.2
109.1

P 6 8
39.7
35.8
61.7
24.5
21.5
20.4
09.0
21.0

117.4
107.2
103.0
115.5

121.1
120.5

117.8
113.9
114.7

IS6S

1 13.2
133.8

121.5

118.0
P I "»
114.6
PI 4
125.3
123.9
101.0
163.9
126.6
1 18.1

132.2
107.9
117.4
113.0
112.8
93.6

P8 6
107.6
1 16.1
108.2
119.4

131.6
155.7
197.2
371.7
P7 1
139.8
139.9
122.6
66.5
88.4

148.6

108.5
107.3
109.5

126 8
140.2
133.9
164.4
124.4
124 9
1 18.9
102.6
12 i 9
124.4
113.8
107.5
102.3
118.1

121.2
120.7

1 17.8
114.0
114.5

157 ">

133.2
133.7

122.7

1 19.2
pi 4
115.9
P4 0
130.7
132.0
100.6
188.2
126.6
1 18.1

135.8
104.4
118.0
113.9
II 1.8
93.9

n~>6
106.7
122.3
108.4
128.2

132.9
157.5
201.0
379.6
P9 1
138.0
141.3
p i •>
66.1
89.5

155.9

109.4
107.0
II 1.0

P8 1
142.3
138.4
167.1
124.9
121 1
1 18.8
109.2
120.4
123.1
1 14.6
108.5
101.4
122.8

122.3
121.7

1 18.9
1 14.8
115.1

1^8 9

134.4
135.1

122.9

119.4
P"> 6
115.9
P58
132.8
133.1
102.6
187.7
130.7
119.6

139.4
107.0
117.8
113.5

9.V2

m ^107.3
1 18.9
II 1.4
122.1

133.2
158.3
203.0
390.0
1 "\S 9
137.9
143.3
123.4
65.2
88.3

158.0

109.7
108.8
110.4

P8 1
144.1
139.7
169.1
126.9
126 9
117.8
106.2
116.8
123.3
115.1
106.4
101.1
116.6

122.4
121.9

1 19.0
1 14.8
115.5

1 59 6

134.5
136.1

122.5

118.7
PI 7
115.4
P I ">
128.4
128.6
100.2
179.1
126.5
118.7

138.6
105.8
117.0
113.5

92.3
116 "»
106.5
117.6
108.7
121.3

131.7
156.8
206.7
403.9
PS 6
122.7
135.7
122.1
64.3
83.5

158.9

109.8
108.5
110.7

P 8 4
144.4
139.6
169.8
126.9
125.7
1 18.7
107.1
120.8
123.6
114.3
105.5
100.3
115.9

122.2
121.7

1 18.5
114.5
115.1

1587

131.8
136.5

122.8

119.0
PMI
115.8
P 4 4
130.0
130.4
99.7

185.3
127.6
1 19.6

140.4
105.7
118.1
113.7
1 1 1.6
91.3

115 4
107.0
119.3
109.0
123.6

132.0
157.6
"•08 8
417.7
P9 1
120.1
135.6
123.8
63.2
83.1

109.7
108.0
1 10.9

P87
145.1
140.0
170.8
127.6
P 6 5
117.7
107.2
115.1
124.0
113.9
106.2
100.6
117.4

122.5
121.9

118.6
1 I4..S
115.4

1 59 6

131.5
136.7
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2.M INDUSTRIAL PRODI i( TION Indexes aiul Cross Value1-- ( \>m i nucct

C r o u p
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SM 'liiiiil indiA
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lOd IniiTinuluk-

sic'
auk-

2-1
J-S

; j

. ; ;

; ; 11
331 IT

333 d.M
v-|

'"1o
;7

wl
37 IP 1

r y I ,M

3s
;M

21
11
2 ;

20
27
2S
2M
30

; l

10
12
1;
11

IMI.4M3IT'
IM2.4MMM '

I W
pro-
poi

100.0

20.01

5S.M'

45.0'
2.0
l.-l

2.1
;.i

1.7
.1

1.4
5 0

SO'

1 s'
M.5'
4 S

1.7'
5.4

l - ;

4 0 5

I d
1 S

J •"

3(>
d.S
u i)

1.4
.».5

Ul
1.0
IS'1

d

7.7
(i.l

1.0

SO.d'

S3.7 !

2.002.9'

1.552.2'
1.033.4'

5 INS1

150.7'

IMM4'
. l \ . » .

MS.I

1 IM.7

1 I.S.O

2 1 . 7

2-vx
104.0
1 1 I.I

102.3
1 10.4
1 |u J
1073)
1 12.2
1 lo' 5

IS":./

i.54^3
1 15.3
I I 1.2
13 vl

•Mis
I0M.I
i : 0 . l

1 13.0

1 1 3.2
ss.l

1 1 vS
loo. |
1 IM.2
100.1
1 2 1 . ;
100 7
I35.M

S7.S

112.0
M.V ;

IO7'2

1 I7.M
1 17.7
1 IS.5

MS.5

1 10.0

2.195.0

1.705.5
I.I IS.2

5S7. *
4SM.5

IM

\o\.

120.5

122.7
1 IS.2
I M . * )

I2M.5
104.3
1 1 1.2

10-1.;
120.0
122.0
1 13,1
1 Id. >
1 1 3 3

lo.5.«)

l(>2 s
1 10.3
144.1
I32.S

SM S
1 10.^
122.7

MS.I

II IS
Mil

1 I5.M
101.0
122.3
101..;
123.2
I0S. ?
140.3
so..?

100. 1
112.7
M2.7

I0M.7

110.7
117.7

11:.. s

1 2 1.5

IIM.2

2,230.9

1.7 M .S
I.I2S.,7

n03.1
4MM.I

IXV.

121.5

12;. s
1 IM.S
125.7

131.2
I0S.0
1 14.0

105.7
I22.S
127,1
1 20.d
1 107
1 I4.S

107.5

; 13.s

1 17.3
1 IS.M
135^7

SM.S
1 10 1
122.1

1 15.5

1 1 -l.M
M3.0

1 Id.O
|0|.d
122.5
100.7
124.7
ION 1
141 .d
S5.S

1 ld.5
M2.M

I0M.M

1 ld.5
1 17.4
1 13.1

i22.5

120.2

2.244.6

1.743.1
1.135 d

007.5
501.5

J i i n .
1

I2I .S

1 2 1.1
1 IM.4
I 2 d , l

1 ; i . s
107.1
1 I3.S

105.5
121.5
125.5
II l.M
1 Id.2
1 14.3

171. 1

Idd 7
1 I7.S
147.3
137.1

SMS
1 10.S
123.5

1 I5.d

1 1 5.M
SS.d

117.2
lOO.d
12.1.0
100.1
1 2(«.2
1 0 7 7
141.S

S.S.4

104.2
1 Id.O
M2.4

1 l .vl

1 17.3
1 IS.O
1 1 J.3

I22.S

i:o.4

C . O S S ,

2.247.3

I . 7 4 S . ;
I.I ?4.0

013.S
4MM.0

Iclv1

121.7

1 ?.3.M
1 IM. I
I2d.2

132.1
105.0
1 II . ' )

104.7
I20.S
124.')
1 ld.4

1 is.;
1 15.0

171.S

10 •/'./

1 1 S..5
I4S.4
I3S.0

SM.7
110.5
124.1

1 14.S

1 14.2
SS.I

115 M
MM.S

1 2 1.0
100.3
12 1.7
I0S.0
14 l.M
SS 1

115.1
M.vO

II 1.3

MS.5
MM.I
1 ld.4

122,1

120.0

i l ik - i h i l h

2.246.9

l .74S.d
1.13 1.1

0I7..S
4MS.3

Mar.'

121.9

1 IS.M
I2d.5

132.2
I03.M
1 1 3.4

104.7
1 "• I . ;
I25.S
1 Id.S
1 15.1
II l.<

172. 1

K)M,|
1 IS.O
147.d
I37.M

SM 5
MOM
123.3

1 I.S.I

1 15.0

11(72
MM..;

1 2 1.1

MM.3

125.0
I0M.I
14 1.1
S5 S

104.S
1 14.0
M2.2

II 1.2

MM.2
1 IM.5
IIS.ll

122.0

120.1

-Ms )

2.252.0

1.755.0
l.l.'o.s

dlM.5
4M7.O

Apr '

121.4

123.5
1 IS.2
I2d.o

I3l .d
I03.M
1 i 1 ,4

Klvf
120.2
123.5
I N . 7
115.7
1 12.3

174.;

l l .s '7
143.0
I32.M

SM.4
111.2
122.7

1 14.d

1 15.1
M2.0

1 17.2
M7.4

121.2
MM.2

123.5
107.S
I40.S

S2.'?

IOi.0
1 12.3

M ; . I
112.7

1 IS.S
1 IS.M
1 IS.4

122.3

MM.3

2,236.5

1.743.1
1.125.2

0I7.M
4M3.4

(IMS7

121.3

1 I7.M
125.7

131.1
101.7
1 10.S

104.1
1 IM.5
123.0
1 13.0
1 14.S
1 1 v7

17 1 d

*d2.1
171.1
113.2
I3S.S
127.;

SS.5
lOM.d
122.3

1 1-1.4

1 I5.M
SM. ;

113.0
M7.5

122.4
MM.O

124 0
107.4
I3S.2
Si.ll

1 IDS
M3.4

1 1 I.I

122.1
121.2
1 25 5

122.2

I IS . ' )

. nimiKil

2.231.5

1.737.4
1.122.3

015.1
4M4.O

! MM.S

JllHC1

100)

121.4

1 17.1
I2(i.3

131.5
103.0
1 1 1.3

I03.S
1 17 5
1 IM.2
1 I2.M
1 14.')
1 1 v7

171.4

303.2
17 v()
1 13.4
1 ;M.7

I:«)!:

SSI
MOM
123.1

114.3

1 Id. 1
Md.4

1 10.4
M5.S

1 IM.M
MS.d

124 1
lOS.d
I37.S

SI .2

Idd.S
112.2
M.vO

1 1 l.M

121.0
121.2
120.0

122.3

MM.I

.Id's 1

2.239.1

1.745.0
I.I2S.4

017.1
4M3.5

, , , ,

121.5

1 Id.')
I2(i.3

131.5
10 v7
II 1 1

103.2
1 is..;
1 IM.3
1 1 1.5
IIO.S
1 12,1

170 0

175.7
1 1 l.d
130.7
1 2 4 . ;

S7.0
110.2
121.4

1 14. i

MM. |
IOM.M

M i . S

1 2 1 . 3

MM.O

124.0
I0M.0
1 w.7
7S.7

172.2
1 17.0
Mf.M

1 1 v.S

122.7
122.2
124.5

122.5

1 IS.M

2.23S.S

1.743.2
1.124.0

dl«).2
4M5.d

Any.1

122.7

1 2 - 1 2
1 lo.(>
127.S

133.2
lOV7
1 10.M

103.0
1 15,1
117.7
1 14.2
1 II .M
114..;

PM.S

17 S. 7
1 14.1
142.1
1 3 1 .(.

S7.2
1 1 1,1
122.4

1 14.3

Ml.3
112,1
M4.5

1 IS.d
100.5
124,1
IOS.5
I3S.7
SO.S

100.0
172.1
IOM.7
M2 4

II l.d

I2S.S
1 >0.0
124.3

123.1

1 IM.S

2.257.S

I.700.S
1.135.7

(>24.S
4M7.3

122.9

1 24.M
1 I7.S
I2S.3

134.5
107.3
1 12.2

IO3.(i
I2O.M
127.0
1 IS.d
1 13.1
II .-M )

i S l . d

ISO.')
1 14.0
14 V2
I32.S

S5.M
1115
I22.M

1 14.3

MO. 2

1 10.5
« ) • ! . :

1 IS.2
100.;
125.1
1 10.1
1 ;M.M

SO.^

\1\.2
115.3
Ml.3

II 3.1

123.1
122.7
124.3

I23.S

120.3

122.5

1 24.7
117.S

2S.I

1 vvS
IOd.4
1 12.2

0 vd
IM.4
22.1

1 1 1.3
1 15.5
1 N.O

S l . l

IS2.2
I0M.4
1 V).s
I2S.4

SO. 2
1 1 1.4

22.2

1 14.5

MO..;

II 1 0
M.?.O

i IM ^

100. '
I2d S
HIS (1
1 ;M.S

7S."

I74.M
1 12.3
M0.2

1 I2.d

122.5
22.1
22.M

1 .?.;.s

1 I M . M

2.267.9

1.707.2
I.I3M.N

d27.4
500.7

2.24S.3

l .747.d
I.I2MM

d l 7 . 7
500.7

I22..N

1 2 I.1'
1 1 / ;
12s. 1

134.3
105.7
1 12.X

103.M
120.1
122.5

1 10.7
1 1 i..->

IS7.0

417.7
I S \ O
I0S.5
140.7
1 50.0

77.5
1 1 1.7
123.1

1 14,1

MI.S
1 10.M
M2.0

1 IS.7
I00.S
1 2<o
11 IS 7
140. 1

77.1

175.0
IOM.5
M().S

I M . 5

124.1
1 2 3 . ;
127.1

1 23.M

IIM.M

1.750.4
1.130.2

020 .2
500.4

in l l n s l . ihk- ;iN<> ;ipp<..i|- 7 ( 4 i M i

k-sl liisi

H U K I U M ! a m i C ap.K •!

,-kMsc. I-Hi- linlhihi. vol. S2 l.l;mii;ii-\ IMMd). pp. |(,- ?5. I 01 ;i ikM:iik-i

)5. SL'I.' "A ietleml Reserve linlleiin. Mil. 70 . (April |MM!I). pp. IS7 204.
/ / Risen, 2. SUi ik l :u i l i i k l u s | i i ; i U ! t i s s i l i i ; i ( i < . n .

d l ilk- n u l l l s | i i ; i l
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2.14 HOUSING AND CONSTRUCTION

Monthly figures at seasonally adjusted annual rates except as noted

Item 1992 1993

Feb. Apr. May July Aug.' Sep..1

NHW UNITS

1 Permits authorized
2 One-family
3 Two-family or more
4 Started
5 One-family
6 Two-family or more
7 Under construction at end of period
S One-family
9 Two-family or more

10 Completed
11 One-family
12 Two-family or more
13 Mobile homes shipped

Merchant builder activity in
one-familx units

14 Number sold
15 Number for sale at end of period1. .

Price of units sold (thousands
of dollars)2

16 Median
17 Average

EXISTING UNITS (one-family)

18 Number sold

Price of units sold (thousands
of dollars)'

19 Median
20 Average

1.095
911
184

1.200
1.030

170
612
473
140

1.158
964
194
210

610
265

121.3
144.9

3.520

103.6
130.8

CONSTRUCTION

? I Total put in place

22 Private
?.} Residential
24 Nonresidenlial
25 Industrial buildings
26 Commercial buildings
21 Other buildings
2H Public utilities and other . . . .

29 Public
M) Military
M Highway
\7 Conservation and development.
U Other

435,022

315.695
187.870
127.825
20.720
41,523
21,494
44.088

119.322
2.502

34,899
6,021

75,900

Private residential real estate activity (thousands of units except as noted)

1. 199
987
213

1.288
1.126
162
680
543
137

1.193
1.040
153
254

666
293

126.1
147.6

3.800

106.5
133.1

1.372
1.068
303

1.457
1.198
259
762
558
204

1,347
1.160
187
304

670
338

130.4
153.7

109.6
136.4

1.293
990
303

1.366
1,055
311
792
578
214

1.436
1.209
227
361

643
342

127.9
147.4

108.1
135.3

1.282
931
351

1.319
1.048
271
797
579
218

1,302
1,080
m

335

575
347

135.0

133.4

1.235
9II
324

1.23 8
987
251
769
552
2I7

1.443
1,222
221
333

612
347

130.0

1.243
905
338

1.269
1,009
260
763
544
219

1.334
1,089
245
318

607
348

134.0

134.2

1.243
930
313

1.282
988
294
755
536
219

1.342
1.072
270
329

667
347

133.9

1.275
958
317

1.298
J .034
264
756
534

1.256
1.053
203
329

723
347

133.7

143.3

1.355
1,011
344

1.432
1.107
325
761
538
223

1.345
1.037
308
319

781'
344r

131 .()r

154.2'

115.9
142.2

1.368
1.044
324

1.392
1.126
266
773
548
225

1.246
1,012
234
335

699
347

134.5
160.8

4.120

117.6
144.4

Value of new construction (millions of dollars)'

464,504

339.161
210.455
128.706

19.533
42.627
23.626
42,920

125.342
2.454

37.431
5.978

79,479

506,904

376.566
238,884
137,682
21.121
48.552
23.912
44.097

130,337
2.319

39.882
6,228

81.908

521,054

384.806
241,938
142,868
22.715
53.338
24,373
42.442

136.248
2.925

38,574
6.681

88,068

521,429

383,652
240.207
143,445
23,370
53,687
24,039
42,349

137,777
2.624

38,681
7.128

89.344

523,467

383.301
237.894
145.407
23.911
55,439
23,062
42.995

140,166
3.048

40.667
7,139

89.312

522,094

382.220
234.109
148,111
24,707
55.011
23,948
44.445

139,874
2.736

41.158
6.273

89,707

514,515

376,148
231.342
144.806
24.760
51,779
24.319
43,948

138.367
2.442

38,657
5,531

91.737

518,934

377.486
228.388
149,098
24,416
55.420
23.447
45.815

141.447
2,569

40,875
6.117

91.886

528,185

385.233
232.415
152.818
24,424
56.906
24.463
47.025

142,952
3,212

44.204
5.326

90.210

1.405
1.073

332
1.389
1.121

268
782
555
227

1.253
993
260
346

692
350

129.1
157.1

4.150

115.2
140.5

526,535

383,556
232.254
151.302
24.178
55,709
24.021
47,394

142.979
3,025

42.929
6.773

90.252

532,278

384.927
235.594
149,333
24,073
55,179
24.020
46.061

147,351
2,304

43,064
6.499

95,484

1.395
1.059

336
1.337
1.099

238
787
563
224

1.298
1.027

271
n.a.

673
360

133.4
153.4

4.110

113.3
138.7

546,869

390.927
237,381
153.546
25.315
57,523
24.780
45,928

155.942
3,600

46.047
7,341

98,954

1. Not at annual rates.
2. Not seasonally adjusted.
V Recent data on value of new construction may not be strictly comparable with data for

pn?\ inus periods because of changes by the Bureau of the Census in its estimating techniques.
I oi :\ description of these changes, see Construction Reports (C-30-76-5). issued by the
( VIIMIS Bureau in July 1976.

Soi.'RC'H. Bureau of the Census estimates for all series except (I) mobile homes, which are
private, domestic shipments as reported by the Manufactured Housing Institute and season-
ally adjusted by the Census Bureau, and (2) sales and prices of existing units, which are
published by the National Association of Realtors. All back and current ligures are available
from the originating agency. Permit authorizations are those reported to the Census Bureau
from 19.000 jurisdictions beginning in 1994.
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data except as noted

Item

(19X2- X4=M00)

1 All items

2 lood
3 Kiiei«y items
4 All items less food and energy
5 Commodities
6 Services

PRODUCER PRICKS
(1982=100)

7 finished uoods
X Consumer I'oods
9 Consumer energy

10 Other consumer »oods
1 1 Capital equipment

Intermediate materials
12 Hxcludinj; foods and feeds
13 I-Acludinii energy

('nule materials
14 l;oods
15 Ivneiiiv
16 Other'

Change
months

1994
Nov.

2.7

2.4
1.9
2.X
1.5
3.5

1.3
.2

2.0
1.5
1.7

4.1
4.X

-X.9
• 6 .9

15.7

from 12
earlier

1995
Nov.

2.6

2.X
-2 .7

3.0
1.7
3.6

2.0
3.2

— i "•

2.X
2.4

3.3
4.1

13.4
- 1.4
-1.5

Change from 3
(aniui;

1994

Dec.

1.9

3.9
.4

2.0
.3

2.6

2.2
9.2

.0

.6

.3

7.2
X.3

- 1.2
-7 .6
27.9

Mar.

3.2

.0
- I . I

4.1
2.6
4.X

3 2
- \~2
1 1.3
2.9
3.0

10.6
10.5

-4 .6
-4 .5
21.9

months ear ier
rale)

1995

June

3.2

3.6
5.4
3.0

.6
4.3

.6
- 4.6

1.5
3.2
I.X

3.9
4.2

- .X
14.6
4.6

Sepl.

1.8

3.6
-11.5

2.X
2.3
3.0

1.3
X.X

14.3
2.3
2.1

- .6
I.X

42.3
-22.0
- IX .2

July

2

- .X
2
A
3

.1
I.01

- 2.51

t

2'

- . 1 '
.3

4. I1

-4. f i1

-I.X'

Change

Au».

-,

--.X
2
.4
.1

- . 1
. 1 '

--.X1

.1

• 2 >

.0'

.1

.X'
- 4.51

- I.I1

rom 1 month earlier

1995

Sept.

.1

.5
- 1.4

2
.1
.3

.3

1.0
- .5

.3

.1

- . 1
.1

4.2
3.2

-2.1

Oct.

.3

.3

.4

.3
2
3

.1

.0

.9

.1
- .1

-.4

2.1
.4

-2.6

Nov.

.0

- . 1
- . 9

.1

.0
•2

.5
1.2
-.5
.4
.4

- . 1
- . 2

3.6
2.1

- 2.1

Index
level.
Nov.
1995 '

153.6

149.4
I02.X
163.0
140.7
175.7

12X6
130.9
75.2

143.6
I3X.0

125.3
135.5

113.9
6X.3

161.7

1. Nol seasonally adjusted.
2. l-iiuues for consumer prices are for all urban consumers ami rolled a rental-equivalence

measure of homeownership.

SotiRCI-. U.S. Department ol"Labor. Ikireau ol Labor Statistics.
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2.16 GROSS DOMESTIC PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rales

Account

GROSS DOMESTIC PRODI "rr

1 Total

liy \onnv
2 Personal consumption expenditures
3 Durable yoods
4 Nondurable goods
5 Services

6 dross private domestic investment
7 Fixed investment
S Nonresidenlial
9 Structures

10 Producers' durable equipment
1 1 Residential structures

12 Change in business inventories
13 Nonfarm

14 Net exports ol "oods and services
15 lixporls
16 Imports

IX Federal
19 Stale and local

liy nntjoi l\j>c of pnuliut
20 Final sales', total
21 CJlMHls
">"> Durable
23 Nondurable
">4 Services
25 Structures

26 Change in business inventories
27 Durable goods
""X Nondurable »oods

Ml-MO
29 Total ( i l ) l» in 1987 dollars

N/VIIONAI. INCOMI.

.*' ' Itllctl

31 Compensation of employees
32 Wanes and salaries .'
33 ( io \ eminent and government enterprises
"U Other
35 Supplement to wages anil salaries
36 l-mployer contributions lor social insurance
37 Other labor income

38 Proprietors" income1

39 Business and professional'
40 Farm1

41 Rental income of persons"

4** Corporate profits
43 Prolits before tax'
44 Inventory valuation adjustment
45 Capital consumption adjustment

46 Net interest

I9<P

6.020.2

4.1 ^6.9
492.7

1.295.5
2.34X.7

788.3
7S5.2
561.4
171.1
390.3
223.X

3.0
--2.7

- 30.3
63 S.I
66X.4

449.0
676.3

6.017.2
2.292.0

96S.6
1.323.4
3.227.2

498.1

3.0
-13.0

16.0

4,979.3

4,829.5

3.591.2
2.954.S

567.3
2.3X7.5

636.4
307.7
328.7

4IX.7
374.4

44.4

•5.5

405.1
395.9

6.4
15.7

420.0

1993

6,343.3

O 7 K "»
538.0

1.339.2
2.501.0

XX2.0
X66.7
616.1
173.4
442.7
250.6

15.4
20.1

-65.3
659.1
724.3

1.148.4
443.6
704.7

6.327.9
2.390.4
1.032.4
1.358.1
3.405.5

532.0

15.4
8.6
6.7

5.134.5

5.131.4

3.780.4
3.100.8

58 V8
2.517.0

679.6
324.3
355.3

441.6
404.3

37.3

24.1

4X5.8
462.4

-6.2
29.5

3W..S

1994

6,738.4

4.62X.4
591.5

1.394.3
2.642.7

1.032.9
980.7
697.6
1X2.X
514.8
283.0

52.2
45.9

- 98.2
718.7
XI 6.9

1.175.3
437.3
738.0

6.686.2
2.5^2.4
I.IIX.X
1.413.6
3.576.2

577.6

52.2
34.8
17.4

5.344.0

5.45S.4

4.004 6
3.279.0

602.8
2.676.2

725.6
344.6
381.0

473.7
434.2

39.5

27.7

542.7
524.5
- 19.5

V7.7

409.7

1994

6,791.7

4 ftS7 S
591.5

1.406.1
2.659.9

1.055.1
992.5
709.1
184.6
524.5
283.4

62.6
53.4

- 109.6
730.5
840.1

1.188.8
444.3
744.5

6.729.1
2.543.6
1.125.8
1.417.X
3.603.6

581.9

62.6
44.1
18.5

5,367.0

5,494.9

4.023.7
3.293.9

604.4
2.689.6

729.7
346.0
3X3.7

467.0
417.1

29.8

32.6

556.0
538.1
-19 .6

37.5

415.7

Q4

6.897.2

-'- 7 ^4 8
617.7

1.420.7
2.696.4

1.075.6
1.020.X

732.8
192.0
540.7
288.0

54.8
47.4

-98.9
765.5
864.4

1.185.8
431.9
753.X

6.842.4
2.60 v !
I.I 51.8
1.451.5
3.641.9

597.3

54.8
36.3
18.5

5,433.8

5.599.4

4.095.3
3.356.4

609.0
2.747.4

738.9
150.2
3XS.7

4X5.7
444.0

41.7

29.0

560.3
553.5
-32.1
3X.X

429.2

Q!

6,977.4

4.782.1
615.2

1.432.2
2.734.8

1.107.8
1.053.3

766.4
198.6
567.8
2X6.X

54.5
54.1

- l l l . l
778.8
8X9.9

1,19X.7
434.4
764.3

6.922.9
"» 63X. 1
1.175.0
1.463.1
3.680.6

604.3

54.5
48.0

6.5

5,470.1

5.688.4

4.157.3
3.403.4

617.2
2.7X6.2

753.9
354.3
399.6

493.6
449.2

44.4

25.4

569.7
570.6
-39.0

3X.I

442.4

1995

Q-

7,030.0

4.X5I.O
620.3

1.446.2
2.7X4.5

1.094.1
1.056.9

779.3
204.3
575.0
277.6

37.2
37.9

-124.7
797.5
922.2

1.209.6
434.7
774.8

6.992.8
2.650.0
1.178.6
1.471.4
3.741.0

601.8

37.2
28.3

8.9

5,487.8

5.719.4

4.1X3.0
3.422.3

620.3
2.802.0

760.8
356.8
403.9

4X7.2
452.2

35.0

24.2

5X1.1
574.1

-•28.2
35.2

444.0

7.113.2

4.898.1
632.4

1.449.1
2.X 16.6

1.113.4
1.074.5

78X.O
207.6
5X0.4
2X6.5

3X.9
43.5

-118.3
X02.0
920.3

1.220.1
436.8
783.3

7.074.3
2,682.5
1,201.7
I.4X0.X
3.777.3

614.6

3X.9
26.3
12.6

5,544.6

n.a.

4.230.9
3,462.7

624.4
2.838.2

76X.2
360.4
407.8

492.3
458.3

34.0

20.5

n.a.
-7 .4
35.4

n.a.

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

alter tax prolits. dividends, and the like,
k. U.S. Deparimenl <>rCommerce. Sitnr

see table 1.48.
nfCunviU lin.'
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates

Account

PlikSONAI. lN(."()Mi: AND SAVING

1 Total personal income

2 Wa»e and salary disbursements
3 Commodity-producing industries
4 Maiuifacturin"
5 Distributive industries
6 Service industries
7 Government and jzovernment enterprises

8 Other labor income
9 Proprietors" income1

10 Business and professional
11 Farm
12 Rental income of persons"
13 Dividends
14 Personal interest income
15 Transfer payments
16 Old-aye survivors, disability and health insurance benelils

17 U:ss: Personal contributions for social insurance

18 FOUAI.S: Personal income

19 Ll-SS: Personal tax and nontax payments

20 I-QHA1.S: Disposable personal income

21 Li-ss: Personal outlays

22 ligtKl.S- Personal .savins:

Ml-MO
Per capita (NH7 dollars)

23 Gross domestic product
24 Personal consumption expenditures
25 Disposable personal income

26 Savins: rale (percent)

GROSS SAVING

°7 (iross saving

2<S Gross private savins:

29 Personal savins:
30 Undistributed corporate profits
31 Corporate inventory valuation adjustment

Capital consumption allowances
3** Corporate
33 Noncorporate

34 Government surplus, or deficit ( - ). national income and
product accounts

35 Federal
36 Slate and local

37 (Iross investment

38 Gross private domestic investment
39 Net foreign investment

40 Statistical discrepanc\

1992

5,154.3

2.974.8
757.6
578.3
682.3
967.6
567.3

328.7
418.7
374.4
44.4
-5.5

161.0
665.2
860.2
414.0

248.7

5.154.3

648.6

4.505.8

4.257.8

247.9

19.489.7
13.1 10.4
14.279.0

5.5

722.9

980.8

247.9
94.3
-6 .4

396.8
261.8

-257.8
-282.7

24.8

731.7

788.3
-56.6

8.8

1993

5.375.1

3 080 8
773.8
588.4
701.9

1.021.4
583.8

355.3
441.6
404.3

37.3
24.1

181.3
637.9
915.4
444.4

261.3

5.375.1

686.4

4.688.7

4.496.2

192.6

19.878.8
1 3 390 8
14.341.0

4.1

787.5

1.002.5

192.6
120.9
-6.2

407.8
261.2

-215.0
- 241.4

26.3

789.8

882.0
-92.3

2.3

1994

5.701.7

3 ">79 0
818.2
617.5
748.5

1.109.5
602.8

381.0
473.7
434.2

39.5
27.7

194.3
664.0
963.4
473.5

281.4

5.701.7

742.1

4.959.6

4.756.5

203.1

20.475.8
137154
14.696.0

4.1

920.6

1.053.5

203.1
135.1

-19.5

432.2
283.1

-132.9
-159.1

26.2

889.7

1.032.9
-143.2

-30.9

1994

Q3

5,734.5

3 ">93 9
821.8
618.3
753.5

I.I 14.3
604.4

383.7
467.0
437.1

29.8
32.6

196.9
674.2
969.0
476.5

282.9

5.734.5

744.1

4.990.3

4.787.0

203.3

20.536.5
13 716 6
14.697.0

4.1

922.6

1.052.7

203.3
139.5

-19.6

432.6
277.3

-130.1
-154.0

23.9

901.5

1.055.1
-153.6

-21.1

Q4

5,856.6

3 356 4
837.3
629.5
769.6

1.140.5
609.0

388.7
485.7
444.0

41.7
29.0

202.7
701.1
979.7
483.1

286.6

5.856.6

754.7

5.101.9

4.869.3

232.6

20.739.8
13 853 5
14.927.0

4.6

950.3

1.082.7

232.6
130.7

-32.1

438.0
281.3

-132.3
- 161.1

28.8

907.9

1.075.6
-167.7

-42.4

Qi

5,962.0

3.403.4
848.5
638.1
776.8

1.160.9
617.2

399.6
493.6
449.2

44.4
25.4

205.5
723.6

1.004.8
496.7

293.8

5.962.0

777.6

5.184.4

4.920.7

263.7

20.836.3
1 3 880 1
15.048.0

5.1

1,006.0

1.126.4

263.7
132.6

-39.0

445.3
284.7

-120.4
-148.6

28.2

947.4

1.107.8
-160.4

-58.6

1995

Q2

6,008.1

3.422.3
842.0
629.6
782.9

1.177.0
620.3

403.9
487.2
452.2

35.0
24.2

208.1
739.3

1.018.6
503.4

295.4

6.008.1

807.0

5.201.0

4.994.9

206.1

20.858.6
13.965.7
14.973.0

4.0

983.8

1.090.0

206.1
140.8

-28.2

454.7
288.4

-106.2
- 129.6

23.4

916.8

1.094.1
-177.3

-67.0

Q3

6,075.8

3.462.7
846.6
631.9
795.4

1.196.3
624.4

407.8
492.3
458.3

34.0
20.5

21 1.6
748.3

1.031.0
508.3

298.4

6.075.8

807.0

5.268.8

5.045.9

222.9

21,023.3
14.033.4
15.095.0

4.2

n.a.

222.9
n.a.
-7 .4

461.0
292.0

n.a.
n.a.
n.a.

n.a.

I.I 13.4
n.a.

n.a.

1. With inventors valuation and capital consumption adjustments.
2. With capital consumption adjustment.

SoUKC'i;. U.S. Department of Commerce. Survey of Current Business.



Summary Statistics A53

in l!.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars: quarterly data seasonally adjusted except as noted1

Item credits or debits 1992 I993

0 4

1995

Ql Q2 Q 3 P

li.il.iiiiv on current account. .̂
Mm handise trade balance2

Merchandise exports
Merchandise imports

Military transactions, net
( >ilu-r service transactions, net
In-, i-siinent income, net
I S government grants
l S. government pensions and other transfers. . .
I'lu.iik1 remittances and other transfers

i li.i ;v ill U.S. government assets other than ollicial
vserve assets, net (increase, —)

1 II.IIPV in U.S. official reserve assets (increase. —)
(iol.l
Npivial drawing rights (SDKs)
Isi-serve position in International Monetary Fund
I-oicign currencies

i li.niL'e in U.S. private assets abroad (increase, —)
li.ink-ivporicd claims'
X.'iihank-reported claims
I Y purchases of foreign securities, net
I S. direct investments abroad, net

t li.iiijv in foreign official assets in United States (increase. +)
l S. Treasury securities
< itlu-r U.S. government obligations
< MluT U.S. government liabilities4

' >ilk-r U.S. fiubilitics reported by U.S. banks1

( )I1HT foreign oiticial assets'"*

« li.niiv in foreign private assets in United Slates (increase. +)
I S. bank-reported liabilities*
I S. nonbank-reported liabilities
l-ineign private purchases of U.S. Treasury securities, net
I meign purchases of cither U.S. securities, net
I iireign direct investments in United States, net

\ I location of special drawing rights
l»i-i«T»ancy *!

I >iu- t«» seasonal adjustment
Hi-line seasonal adjustment

\l i \ i n
' in a11,'<\\ in official assets
I s ollicial reserve assets (increase. - )
I i'ii-i!.'ii ollicial assets in United States, excluding line 25

i increase, + )

nge in Organization of Petroleum Exporting Countries olli
assets in United States (part of line 22)

ial

-61.548
••-96.106
440.352

-536.458
-2.142
58.767
10.080

-15.083
--3.735

-13.330

-1.661

3,901
0

2,316
-2.692

4.277

-68.115
20.895

45
-46.415
-42.640

40,466
18.454
1.949
2,180

16.571
-688

113.357
15.461
13.573
36,857
29.867
17.599

0
-26.399

-26.399

3.901

38.286

-99.925
-132.618

456.823
-589.441

448
57.328
9,000

-16,311
-3.785

-13.988

- 3 3 0

- 1,379
0

-537
-44

-797

-182.880
29.947

1.581
-141,807

-72.601

72.146
48.952
4.062
1.706

14.841
2.585

176,382
20.859
10,489
24.063
79.864
41.107

0
35,985

- 1.379

70,440

-151.245
-166.099

502.485
-668.584

2.148
57.739
-9 .272

-15,814
-4.247

-15.700

- 3 2 2

5.346
0

-441
494

5.293

-130.875
915

-32.621
-49.799
-49.370

39.409
30.723
6.025
2.211
2.923

-2 .473

251.956
I 14.396
-4.324
33.811
58.625
49.448

0
- 14.269

5.346

37.198

-39.714
-44.627
127.384

-172,011
1.124

14.696
-2.533
-3.488
- 1.064
- V822

-III
273

- 3 2 7

-27.492
1.590

-8.051
-10.976
-10.055

19.691
16.477
2 ' ) ' )2
" 4 9 4
1.298
- 800

60.045
19,650

487
5,428

14.762
19.718

-12.082
-6.641

-5.441

-165

19.197

-43.277
-43.488
133.926

-177.414
679

15.342
-4.571
-6.245
- 1.063
-3.931

- 9 3 1

2,033
0

-121
-27

2,181

-56.258
-16.651
-12,449
-15.238
-11.920

-421
7.470
1.228

692
-9,856

45

85.136
34,676
-5.242
25,929
10.195
19.578

0
13.718

782
12.936

2.033

- 1. 113

-39,025
-45.050
138.061

-183.11 I
542

15.068
-1.961
-2.867

-782
-3.975

-152

-5,318
0

-867
-526

-3.925

-69.873
-29.284
-11.518

-6.567
-22,504

22,308
10.131

1, 126
-154

10.940
265

72.533
-531

10.113
29.910
15,816
17.225

0
19.527
6.183
13.344

-5.318

22.462

-322

-43.267
-48.802
142.850

-191.652
587

14.782
-2.614
-2,284
-989

-3.947

-180

-2.722
0

-156
-786

- 1.780

-97.340
-39.982
-18,499
-21.731
-17.128

37.836
25.169
1.326
506

7.886
2.949

86.495
12.239
10.527
30.315
20.549
12.865

0

19,178
331

18.847

-2.722

37.330

-II

-39.482
43.433
145.315

-188,748
736

15.178
-4,153
-2.834
-987

-3.989

136

-1.893
0

362
-991

- 1.264

-41.095
14.851

-34.251
- 21.695

39,479
20,597

518
194

18.398
-228

66.185
-19.958

36.778
30,024
19.341

0
-23.330
-7.086
-16.244

-1.893

39.285

6.365

V.IMIIKII factors are not calculated for lines 12-16. 18-20. 22-34. and 38-40.
I >.na are on an international accounts basis. The data dilfer from the Census basis data.

MI in "able 3.11. for reasons of coverage and liming. Military exports are excluded from
li.uulise trade data and are included in line 5.
K,-|'oiling banks include all types of depository institutions as well as some brokers and

4. Associated primarily with military sales o
or through foreign ollicial agencies.

5. Consists of investments in U.S. corporate
corporations and slate and local governments.

SoURCI-. U.S. Department of Commerce. Ikireau of Kconomic Analysis. .
liusi/wss.

mtracts and other transactions arranged with

nd in debt secirities of private

v of Current

>cks ,
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3.11 U.S. FOREIGN TRADE1

Millions of dollars: monthly data seasonally adjusted

hem

1 (ioods ;mil services, balance
2 Merchandise
3 Semces

4 (roods and services, exports
5 Merchandise
6 Ser\ ices

7 (ioods and services, imports
X Merchandise
0 Ser\ ices

1002

-39.4X0
-06.106

56.626

6 IS.060
440.352
178.617

-658.440
-536.45S
-121.001

I W

-74.842
-132.6 IS

57.777

644.570
456.S24
IS7.755

-710.421
-5X0.442
- 120.070

1004'

-106.214
-166.101

5O.X.S7

701.200
502.4S4
I0X.7I6

-X07.414
-66X.5S5
-I3X.S2O

1005

Apr.

- 1 1.076
- 16.336

5.260

64.412
47.157
17.255

•- 75.4SS
-63.403
- 1 1.005

May

-10.7X0
-15.076

5.106

65.505
4S.3O7
I7.2XX

-76.375
-64.2X3
- 1 2.002

June

-11.2X0
-16.403

5.213

64.500
47.3X1
17.218

-75.X70
-63.X74
-12.005

July

- 1 1.186
-16.230

5.044

63.40X
46.368
17.040

-74.504
-62.508
- 11.006

Aug.

-X.350
-13.504

5.145

66.100
40.0X4
17.106

-74.540
-62.5XX
-11.061

Sepl.

-8,340
-13.705

5.356

67.244
40.X5X
17.3X6

-75.503
-63.563
-12.030

Oct.1'

n

1I
I. Dal a show moiidih values consistent with quarterly ligures in the U.S. balance of

payments accounts.
SoURCT:. h'lVOO. U.S. Department of Commerce. Bureau of the Census and Bureau of

Economic Analysis.

3.12 U.S. RESERVE ASSETS

Millions of dollars, end of period

Assel

1 Total

2 (iold slock. includin<: I-Achaime
Slabili/alion Fund1 ".

3 Special drawing rights" *
4 Reserve position in International Monetary

l-uiitl-
5 Foreign currencies1

1002

71,323

1 1.056
X.5O3

11.750
40.005

1003

73,442

11.053
0.030

1 1.818
41.532

1004

74,335

11.051
10.030

12.030
41.215

1005

Apr.

88,756

1 1.055
1 1.743

14,206
51.752

May

90,549

11.054
11.023

14.278
53.204

June

90,063

11.054
1 1.860

14.276
52.864

July

91,534

11.053
1 1,487

14.761
54.233

Aug.

86.648

11.053
11.146

14.470
40.070

Sepl.

87,152

11.051
11.035

14.681
50.3X5

Oi l .

86,224

11.051
10.040

14.700
40.524

Nov.'1

85,755

11.050
1 1.034

14.572
40.000

1. (iold held ••under earmark" at l;ederal Reserve Banks for foreign and international
accounts is not included in the gold stock of the United Stales: see table 3.13. line 3. (iold
stock is valued at $42.22 per line troy ounce.

2. Special drawing rights (SDKs) are valued according to a technique adopted by the
Inlenialional Monetary hind MMI;) in July 1074. Values are based on a weighted a\crage of
exchange rates for the currencies of member countries, From July 1074 through December
10X0. sixteen currencies were used: since January I OX I. live currencies have been used. U.S.

SDR holdings and reserve positions in the IMF also have been valued on this basis since July
1074.

3. Includes allocations of SDRs by the Inlenialional Monetary Fund on Jan. I of the year
indicated, as follows: 1070—SX67 million: 1071— $717 million: 1072—$710 million: 1070 —
SI.130 million: 10X0- -SI.152 million: 10X1 SI.003 million: plus net transactions in SDRs.

4. Valued at current market exchange rales.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS1

Millions of dollars, end of period

Asset

1 Deposits

Held in rusiiHly
2 I i.S. Treasurv securities'
3 Earmarked gold'

1002

205

314.481
13.11S

1003

386

370.304
12.327

1004

250

441.866
12,033

1005

Apr.

166

460.482
1 1.807

May

227

474.1X1
II.,S00

June

167

482.506
1 1.725

July

190

505.613
11.728

Aug.

165

502.737
II.72X1

Sepl.

201

506.572
II.72X

Oct.

275

507.075
11.700

Nov.1'

194

522.050
11.702

1. l-.xeludes deposits and U.S. Treasury securities held for international and regional
oigani/ations.

2. Marketable U.S. Treasury hills, notes, and bonds and nonmarketable U.S. Treasury
securities, in each case measured at face (not market) value.

3. Held in foreign and international accounts and valued at $42.22 per line troy ounce: not
included in the gold slock of the United Stales.
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3.15 SELECTED US. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

Item 1993

Apr. May June July Aug. Sept. Oct.p

1 Total1

By type
2 Liabilities reported by banks in the United States"
3 U.S. Treasury bills and certificates3

U.S. Treasury bonds and notes
4 Marketable
5 Nonmarketable4

6 U.S. securities other than U.S. Treasury securities'5

By area
7 Europe1

8 Canada
9 Latin America and Caribbean

10 Asia
11 Africa
12 Other countries

483.002

69,808
151,100

212,237
5,652

44.205

207,121
15,285
55,898

197,702
4,052
2,942

520,578

73,031
139.570

254,059
6,109

47,809

215.024
17,235
41,492

236,819
4,179
5,827

552,623

85,564
146,417

265.178
6,174

49.290

216,771
19,248
42,475

266,089
4,200
3,838

560,324

84,859
154,575

263,404
6,209

51,277

217,793
19,631
44,707

270,519
4,281
3,391

580,073

91,583
154.517

274.254
6,245

53.474

223.814
19,549
50,288

278,767
4,427
3,226

604^92

93,743
159.654

291,034
6,288

53,673

224,343
21,746
58,007

290,878
4,309
5,107

612,828

104,745
157.516

290,670
6,329

53,568

221,105
21,508
63,264

297,343
4,433
5,173

619,419r

110,05 r
163,093

286.l45r

6,366
53,764

222,820
20,522
63.3751"

3O3,8O9r

4,684
4.207

618,095

107,646
157.987

291,850
6,407

54,205

222,360
20,355
61,244

305,061
4,761
4,312

1. Includes the Bank for International Settlements.
2. Principally demand deposits, time deposits, bankers acceptances, commercial paper,

negotiable time certificates of deposit, and borrowings under repurchase agreements.
3. Includes nonmarketable certificates of indebtedness and Treasury bills issued to official

institutions of foreign countries.
4. Excludes notes issued to foreign official nonreserve agencies. Includes current value of

zero-coupon Treasury bond issues to foreign governments as follows: Mexico, beginning
March 1988, 20-year maturity issue and beginning March 1990, 30-year maturity issue;

Venezuela, beginning December 1990, 30-year maturity issue; Argentina, beginning April
1993, 30-year maturity issue.

5. Debt securities of U.S. government corporations and federally sponsored agencies, and
U.S. corporate stocks and bonds.

SOURCE. Based on U.S. Department of the Treasury data and on data reported to the
department by banks (including Federal Reserve Banks) and securities dealers in the United
States, and on the 1989 benchmark survey of foreign portfolio investment in the United
States.

3.16 LIABILITIES TO, AND CLAIMS ON, FOREIGNERS
Payable in Foreign Currencies

Millions of dollars, end of period

Reported by Banks in the United States'

Item

1 Banks' liabilities _ . . . .
2 Banks' claims
1 Deposits
I Other claims
5 Claims of banks' domestic customers"

1991

75,129
73,195
26,192
47,003

3,398

1992

72,796
62,799
24,240
38,559
4,432

1993

78,259
61,425
20,401
41,024

9,103

1994

Dec.

89,587
60,249
19,640
40,609
15,020

1995

Mar.

96,190
72,511
24,257
48,254
11,637

June

106,069
77,195
28,915
48,280
13,070

Sept.

101,456
69,312
25,668
43,644

9,708

1. Data on claims exclude foreign currencies held by U.S. monetary authorities. 2. Assets owned by customers of the reporting bank located in the United States that
represent claims on foreigners held by reporting banks for the accounts of the domestic
customers.
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3.17 LIABILITIES TO FOREIGNERS- Reported by Banks in the United States1

Payable in U.S. dollars

Millions of dollars, end of period

Apr. Aug.1 Sept. Oct.

HY HOI.DI-K AND TVI'I ()l I.IAHII.rn

Total, al l loirij»iH'rs

: Hanks' own liabilities
i Demand deposits

Time deposits2

i Other'
> Own loreign ollices"1

1 Hanks' ciiNiiHlial liabilities'
! U.S. Treasury bills ;ind certificates'1

• Other ncgotiable^and readily transferable
instruments7

I Other

I I Nonmonelary international and regional organi/.atit
12 Hanks' own liabilities
13 Demand deposits
14 Time deposits"
15 Other1

16 Hanks' custodial liabilities'1

17 U.S. Treasury bills and certilicales'1

18 Other negotiable,and readily transferable
instruments

Other

Ollicial institutions"
Hanks" own liabilities

Demand deposits
Time deposits"
Other'

Hanks" custodial liabilities'*
U.S. Treasury bills anil certificates'1

Oilier negoliable.nnd readily transferable
instruments

Othei

Hanks"*
Hanks' own liabilities

I inallilialed foreign banks
32 Demand deposes
33 Time <leposils:

34 Other'
35 Own foreign ollices1

36 Hanks' custodial liabilities"
37 U.S. Treasury bills ami certificates'1

38 Other negoliahlejind readily transferable
instruments'

39 Other

40
41
42
43
44

45
46
47

Other foreigners
Hanks" o'wn liabilities

Demand deposits
Time deposits'
Other'

lianks' custodial liabilities'
U.S. Treasury bills and certificates'1

Other negotiable, and readily iransleiable
instruments7

Other

Ml-AN)
Negotiable time certificates of deposit in custody lor

foreigners

SI 0.259

606.444
21.828
160.385
93.237

330,994

203.815
127.644

21 .974
54.197

9.350
6.95 I

46

2.399
1.908

159,563
51 202
1.302

17.9.39
31.% I

I OS.361
104.596

3.726
39

547.320
476.117
145.123
10.170
90.296
44.657
330.994

71.203
11.087

7.555
52.561

94.026
72.174
10.310
48.936
12.928

2I.S52
10.053

10.207
1.592

926.793

627.040
21.573
175.032
112.056
318.379

299.753
176.73"

36.289
S6.725

10.936
5.639

15
2.780
2.844

5.297
4.275

1.022
0

220.908
64.231
1.601

2 1.654
40.976

156.677
151.100

5.482
95

592.208
478.792
160.413
9.719

105.192
45.502

31 8.379

113.416
10.712

17,020
85.084

102.741
7S.37S
10.238
45.406
22.734

24.363
10.652

12.765
946

721.624
23.376
186.400
115.933
395.915

295.423
162.826

42.177
90.420

8.606
<S. 176

29
3.298
4.S49

430
281

149
0

212.601
59.580
1.564

23.511
34.505

153.021
139.570

13.245
206

680.738
566.647
170.732
10.633

I I 1. 156
48,943

395.915

I 14.091
11.219

14.234
88.638

115.102
87.221
11.150
48.435
27.636

27.881
I 1.756

14.549
1.576

17.895

1,037,624

720.976
22.950
182.196
123.852
391.978

316,648
175.540

48.278
92.830

8.710
7.547
214

3.954
3.379

1. 163
763

0

231.981
67.999
1.485

25.788
40.726

163.982
146.417

17.473
92

681.438
558.903
166.925
10.701

100.613
55.61 I

391.978

122.535
15.717

15.815
91.003

I 15.495
86.527
10.550
51.841
24.136

28.968
12.643

14.590
1.735

1,041,439

722.735
23.567
184,299
127.544
387.325

318.704
182.046

40.331
96.327

8.576
7.609

34
3.516
4.059

967
510

456
I

239.434
68,974
1.575

27.462
39.937

170.460
154.575

1,057,301

735.054
22.226
195.214
122.722
394.892

322.247
182.204

45.112
94.931

9.776
8.972
114

4.459
4.399

804
312

492
0

246.100
73.129
1.398

27.426
44.305

172.971
154.517

15.771
114

680.063
560.440
173.115
I 1.406

103.681
58.028

387.325

119.623
14.437

10.955
94.231

I 13.166
85.712
10.552
49.640
25.520

~>7 654
12.524

13.149
1.981

I 1.938

18.325
129

685.718
566.247
171.355
10.554

I I 1.674
49.127

394.892

I 19.471
15.021

I 1. 188
93.262

115.707
86.706
10.160
51.655
24.891

29,001
12.354

15.107
1.540

12.158

1,059,317

730.208
24.100
191.739
140.910
373.459

329.109
188.621

44.252
96.236

I 1.955
10.884

43
4.977
5.864

1.071
551

0

253.397
75.379
1.429

29.502
44.448

178.018
159.654

18.159
205

665.934
545.332
171.873
12.121

104.806
54.946

373.459

120.602
15.535

10.583
94.484

128.031
98.613
10.507
52.454
35.652

1,075,744

744.997
21.778

1,073,134

734.272
23.750

29.418
12.881

14.990
1.547

10.129

196.816
139.068
387.335

330.747
187.318

45.175
98.254

9.934
8.630

40
4.457
4.133

1.304
826

()

262.261
83.346
1.547

31.554
50.245

178.915
157.516

20.735
664

684.122
562.682
175.347
10.061

108.842
56.444

387.335

121.440
15.489

10.142
95.809

119.427
90.339
10.130
5 1,963
28.246

29.088
13.487

13.820
1.781

188.000
136.103
386.419

338.862
193.070

47.254
98.538

12.696
I 1.805

64
4.315
7.426

891
354

537
0

273.144
85.998
1.362

32.048
52.588

187.146
163.093

23.777
276

670.198
547.615
161.196
11.817
98.868
50.51 I

386.419

122.583
16.170

9.665
96.748

117.096
88.854
10.507
52.769
25.578

28.242
13.453

13.275
1.514

9.915

1,097,070

760.747
23.451

202.048
145.619
389.629

336.323
189.1 18

47.968
99.237

10.130
8.302
383

3.941
3.978

1.828
1.342

0

265.633
83.284
1.651

30.195
51.438

182.349
157.987

24,108
254

698.123
574.711
185.082
I 1.338

I 14.497
59.247

389.629

123.412
16.299

9.804
97.309

12}. 184
94.450
10.079
53.415
30.956

28.734
13.490

13.570
1.674

10.372

ell ii niie brokei1. Reporting banks include all types of depository institutions a
.-alers. Includes bonds and notes of maturities longer than one year.
2. Includes negotiable time cerlilicales of deposit, which are included in "Other negotia-

e and readily transferable instruments."
3. Includes borrowing under repurchase agreements.
4. l o r U.S. banks, includes amounts owed to own loreign branches and loreign subsidiar-

s consolidated in quarterly Consolidated Reports of Condition liled with bank regulatory
jeneies. l o r agencies, branches, and majority-owned subsidiaries of foreign banks, consists
incipallv of amounts owed to the head ollice or parent loreign bank, and to foreign
anches. agencies, or wholly owned subsidiaries of the head ollice or parent loreign bank.
5. l inancial claims on residents of the United Slates, other than long-term securities, held

y or through reporting banks lor loreign customers.

6. Includes nonmarketable certilicales of indebtedness and Treasury bills issued to ollicial
institutions ol foreign countries.

7. Principally bankers acceptances, commercial paper, and negotiable lime certilicales of
deposit.

8. Principally the Inlernalional Hank for Reconstruction and Development, the Inter-
American Development Hank, and the Asian Development Hank, l:\cludes "holdings of
dollars" ol the International Monetary I'und.

9. l-'oreign central banks, loreign central governments, and the Hank for International
Settlements.

10. l:\eludes central banks, which are included in "Ollicial institutions."



3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United Slates1—Continued

Bank-Reported Data A57

Apr. May Juno Julv Any.' Sept. Od.1'

50 Total, nil foreigners.

51 Foreign countries . .

Europe
Austriit
Belgium ;nul Luxembourg
Denmark .'
I-iiiland
l;rance
Germany
Greece ."
Italy
Netherlands
Norway
Portugal
Russia
Spain
Sweden
Switzerland
Turkey
United Kingdom
Yugoslavia"-.
Other Huropc and other Ibmier U.S.S.R. \2

72 Canada

"3 Latin America and Caribbean .
•: I Argentina
:5 Bahamas
"" Bermuda

Brazil
S British West Indies
"9 Chile

'•JO Colombia
< I Cuba
^ ' licuador
••; Ciuatemala
> I Jamaica

Mexico
•••> Netherlands Antilles

Panama
: Peru
1 I 'inguay

•"' Venezuela
•l Other

( hina
Peoples Republic of China
Republic of China (Taiwan)

I hum Kong
India
Indonesia
Israel
l.ipan
Koiva (South)
Philippines
lli.ii laud
Middle- Eastern oil-exporting countrie:
< HluT

...uili Africa

>il i-\poriing countries14 .

• I ' l

,...K-.a

HI \n

i \ i n t

ierica
'Hin;il

ei national and

.n regional16 . .

reg it>nal orga,.izahons. . .

S 10,259

800.909

307.670
1.61 I

20.567
3.060
1.299

41.4II
IS.630

yi.i
10.041
7.365
3.314
2.465

577
9.793
2.953

.19.440
2.666

II 1.805
504

29.256

22.420

3I7.22S
9.477

X2.2X4
7.D7U
5.5X4

153.033
3.035
4.5X0

1,377
371

19,454
5.205
4.177
LOXO
1.955

I 1.3X7
6.154

143.540

3.202
X.40X

I X.499
1.399
1.4X0
3.773

5X.435
3.337
2.'I75
5.5X2

21.437
15.713

5.XX4
2.472

76
190

19
1.14ft
1.7X1

4,lft7
3.043
1.124

9.350
7,434
1.415

501

926,793

915,857

UK. 107
1.917

2X.67O
4,517
I .X72

40.316
26.6X5

1.519
I 1.759
16.096
2.966
3.366
2.51 I

20.493
2.738

41.561
3.227

133.993
570

33.331

20.235

362.161
14.477
73.XOO

8.117
5.301

193.649
3.1X3
3,171

33
XXO

1.207
410

2X.0IX
4.6X6
3.5X2

926

12.7X6
6.324

144.529

4.01 I
10,627
17.132

1.114
1.9X6
4.435

61.466
4.913
2.035
ft. 137

I5.X24
I4.X49

6.633
2.2OX

99
451

12
1.303
2.560

4.192
3.3OX

XX4

10.936
6.X51
1.2IX

X67

1,017.047

1.008,441

392.931
3.649

21.97X
2.7X4
1.436

45.207
27.190

1.393
I0.XX2
15.971
2.33X
2.X46
2.714

14.655
3.093

41.881
3.341

I63.76X
245

27.760

24.627

1.037.624

1,028,914

36X.495
4.030

22.X55
2.567
2.O2X

3X.66X
2X.496

2.195
9.414

12.545
1.374
2.940
5.01 I
9.X59
1.845

4I.25X
3.624

153.431
219

26.136

2X.563

422.7X1
17.199

103.6X4
X.467
9.140

229.620
3.114
4.579

13
X73

1.121
529

12.244
4.510
4.542

X99
1.594

I 3.975
6.65X

155.556

10,066
9.X26

17.0X7
2.338
1.5X7
5.155

64.259
5.124
2.714
6.466

15.475
15.459

6.51 I
I .Sf>7

97
433

9
1.343
2.762

6.035
5.141

X94

X.606
7.537

ft 13
456

431.632
10.154
97.304

X.955
13.114

244.233
3,446
3.59X

ft
1.054
1.094

422
17.246
4.076
4.X I ft

931
1.930

12.122
7,13 I

1X7.634

12.138
9.630

20.069
2.194
1.696
5.411

S4.76I
4.760
2.257

10.416
15.730
IX.572

6.5X3
2.102

66
401

12
1.328
2.674

6.007
4.912
1.095

X.7I0
7.173

666
X7I

1,041,439

1,032,863

377.3X7
3.961

25.734
2.XI I
I.70X

40.976
3 1.96X

2.160
9.XI0

14.622
1.2X9
2.X55
7.042
9.7X0
1.437

39.9X4
3.1X7

151.052
220

26.791

27.716

429.741
10.210
92.324

X.6I7
15,563

242.X95
2.911
3.401

I.04X
1.069

542
18.174
6.001
4.XXI
1.004
2.091

12.041
6.964

1X6.272

9.459
9.137

22.690
1.939
2.331
5.326

S3.174
5.(HO
2.704

I 1.5X2
15.612
17.2XX

6.707
2.045

72
539

10
1.302
2.739

5.040
4.255

7X5

X.576
6.597
1.067

912

1,057.301

1.047.525

174.702
3.X54

2I.O7X
2.432
1.455

45.034
34.342

2.351
10.371
11.449

1.305
2.674
7.177

10.5^2
3.471

47.243
3.255

141.1 10
220

25.349

29.451

444.63 X
I0.X06
97.244

7.156
IX.242

252.372
3.304
3.273

5
1. 179
1.128

449
19.172
4,ft26
4.297

996
2.029

11.187
7.173

IXX.2X4

10.579
9.740

23.031
2.104
2.115
4.570

X3.34X
4.9X2
2.53X

1 1.497
I6.X65
16.915

6.779
2.143

90
594

IX
1.4 IX
2.516

3.671
2.944

727

9.776
X. 124

X04
X4X

1.059317

1.047.362

377.555
3.9?. 3

"•4 791
2.131
2.390

42.870
13.790
2.297

10.2 IX
11.743

I. I 19
3.164
6.313
9,0X9
2.1X7

42.192
2.972

151.339
214

24.X 11

2X.XXX

435.62X
12.336
XX.5X0
6.907

21.224
245.0 IX

2.661
3.429

5
LUX
1.099

426
20.977
6.066
4.624

943
1.95 I

I 1.4 19
6.X45

192.175

II.90X
9.152

25.124

1,075,744

1,065,810

376.475
3.869

24.591
2.46X
2.270

43.309
31.256

2.39X
10.813
10,6X5
2.0X7
2.913
7.265
9.973
2.X76

41.644
3.523

I5O.7XI
146

23.5XX

2X.296

447.310
I 1.538
95.X0X
ft.871

26.743
244.22X

2.X9O
3.349

3
1.160
1.122

444
22.120
4.77X
4.99X
I.02X
1.937

I 1.193
7.09X

199.607

I3.2OX
9.X3X

24.152

1.073,134

1,060,438

1ft 1.949
5.221

24.036
2.476
1.972

3X.096
31.3 XX

13.106
1.01 I
1.01.1
6.367

10.060
3.143

41.376
i.yift

141.572
215

23.XX5

2X.X47

434.034
11.179
92.5X3

6.073
27.591

234.579
2.69X
3.257

4
1.130
1.197

4X4
22.063

5.016
4.67X

909
I.X39

I 1.963
6.791

222.9X1

22.273
10.253
2I.X52

2.269
1.962
4.596

X5.X0I
5.061
2.652

11.239
I6.46X
15.943

6.962
I.X40

94
1.000

13
1.364
2.651

6.154
5,472

6X2

I 1.955
10.266

X34
X55

2.745
2.175
4.723

X9.IO2
4.XXI
2.793

11.177
15.779
19.034

6.9X9
1.924

X7
74ft

15
1.667
2.550

7.133
5.459
1.674

9.934
7.9 IX
1.010
1.006

2.914
2.366
4.207

104.261
5.443
2.7X6

I I.X03
I6.X92
17.931

7.033
2.127

1.792
2.559

5.594
4.777

XI7

12.69ft
10.9ft4

X76
X56

1,097.070

1,086,940

376.3X4
4.XX7

25.102
3.177
2.419

43.022
26.342

2.032
10.224
15.602

I.04X
2.901
7.33X

13.409
1.9X9

42.440
4.066

147.4X5
210

22.691

35.356

439.407
11.525
96.002

6.661
27,316

236.012
2.573
1.397

13
1.3 I I
I.06X

430
2O.X79

5.32X
4.462

X97
I.X42

12.626
7.045

222.269

10.722
2I.X4X
3.001
2.172
3.812

103.967
5.332
2.X4O
10.456
17.350
18.418

7.209
1.94X

66
934

4
1.544
2.713

6.315
5.007
I.30X

10.130
X.294
552

1.2X4

•ivrmher 1992, has excluded Bosnia. Croatia, and Slovenia.
ilu' Bank for International Settlements. Since December 1992. has

HI . ill 'the Ibmier U.S.S.R. (except Russia), and Bosnia. Croatia, and Slovenia.
••••. Bahrain. Iran. Iraq. Kuwait. Oman, Qatar. Saudi Arabia, and United Arab
1.it Si.iu:s).
••••• \ l i v r ia . Gabon, Libya, and Nigeria.

15. Principally the International Bank lor Reconstruction and Development. Rxchnles
•"holdings of dollars" of the International Monetary Fund.

16. Principally the Intel -American Development Bunk.
17. Asian. African. Middle llasiein. and European regional organizations, except the Bank

for International Settlements, which is included in "'Oilier huropc."
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3.18 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States'

Payable in U.S. Dollars

Millions of dollars, end of period

Area or country

Apr. Juno July Auy.1 Sept. Oct.'1

1 Total, all foreigners

2 Foreign countries

3 Europe
4 Austria
5 Belgium and Luxembourg
6 Denmark
7 Finland
X France
9 Germany

10 Greece
I I Italy
12 Netherlands
13 Norway
14 Portugal
15 Russia
16 Spain
17 Sweden
18 Switzerland
19 Turkey
20 United Kingdom
21 Yugoslavia-
22 Other Europe and other former U.S.S.R.'

23 Canada

24 Latin America and Caribbean
25 Argentina
26 Bahamas
27 Bermuda
28 Brazil
29 British West Indies
30 Chile
31 Colombia
32 Cuba
33 Ecuador
34 Guatemala
35 Jamaica
36 Mexico
37 Netherlands Antilles
38 Panama
39 Peru
40 Uruguay
41 Venezuela
42 Other

43 Asia
China

44 People's Republic of China
45 Republic of China (Taiwan)
46 Hong Koim
47 India . . . ."
48 Indonesia
49 Israel
50 Japan
51 Korea (South)
52 Philippines
53 Thailand
54 Middle Eastern oil-exporting countries"1

55 Other ""

56 Africa
57 Egypt
58 Morocco
59 South Africa
60 Zaire
61 Oil-e\porti i i» countries5

62 Other . . . . ' .

63 Other
64 Australia
65 Other

66 Nonmonetary international and regional organizations

499,437

494,355

123.377
331

6.404
707

1.418
14.723
4.222
717

9.047
2.468
355
325

3.147
2.755
4.923
4.717
962

63.430
569

2.157

13.845

218.078
4.958

60.835
5.935
10.773

101.507
3.397
2.750

0
884
262
162

14,991
1.379
4.654
730
936

2.525
1.400

131.789

906
2.046
9.642
529

1.189
820

79.172
6.179
2.145
1.867

18.540
8.754

4.279
186
441

1.041
4

1.002
1.605

2.987
2.243
744

5.082

486.250

483,845

122.823

413
6.532
382
594

11.822
7.722
680

8.836
M)63
396
834

2.310
2.800
4.252
6.603
1.301

61.963
536

1.784

18.543

223.997
4.473

63,296
8.532
I 1.845
98.708
3.619
3.179

0
680
288
195

15.713
2,682
2.893
656
969

2.907
3.362

11 1.765

2,271
2.623

10,826
589

1.527
826

60.029
7.539
1.409
2.170

15.113
6.843

3.857
196
4SI
633

4
1. 129
1.414

2.860
2.037

823

2.405

483,372

478,781

124.609

692
6.737
1.030
691

12.767
6,732
592

6,041
2.957
504
938
94l>

3.529
4.096
7.492
874

66.558
265

1.165

18.150

222,541
5.834

66.096
8.381
9.579

95.609
3.794
4.003

0
680
366
258

17.721
1.055
2.179
996
503

1.828
3.659

480,697

477,760

122.538

461
8.505
549
700

13.132
7,156
560

6.209
3.551
1.295
915
657

2.076
3.522
7.398
810

63.642
247

1, 153

17.482

224.901
6.178

64.352
I 1.843
10.896
94.155
4.247
3.928

0
565
359
262

17,182
1,333
2.507
I.I 16
366

1.679
3.933

483,947

482,337

123.304

756
8.052
508
431

14.083
6.644
407

6,219
5.998
1.382
990
511

2.138
3.319
7.631
722

62.218
248

1.047

20.553

223.659
6.352

62.297
10.884
11.192
95.284
3.867
4.034

0
663
353
258

17.375
1.778
2.433
1.095
398

1.662
3.734

107.337

836
1.444
9.159
994

1.470
688

59.425
10.286

660
2.902
13.741
5.732

3.015
225
429
671

T

842
846

3.129
2.186
943

106.749

980
1.534

11.602
1. 139
1.463
683

55.191
I 1.953

496
2.757
I 3.292
5.659

2.741
181
440
584

T

700
834

3.349
1.768
1.581

2.937

108.780

1.519
12.069
1. 126
1.427
783

58.475
12.265

532
2.755
11.643
5.307

2.751
237
454
579

658
821

3.290
1.877
1.413

1.610

519,489

516,856

128.932
581

5.148
599
394

15.362
7.986
442

6.734
4.356
1.019
1.208
508

3.565
2.939
10.290

713
65.790

229
1.069

19,715

243.232
6.596

63.287
8.549
11.522

113.870
4.316
4.032

0
767
344
264

17.277
2.881
2,506

506,828

505,511

125.948

616
8.063
443
967

15.419
6.272
445

6.066
4,478
1,206
987
495

3.626
3.557
7.539
725

63.746
230

1.068

18.870

237,824
6.255

59.446
6.373
12.528

! 13.951
4.245
4.182

0
767
340
277

17.146
2.730
2.512

518,721

517,304

126.617
685

8,250
428

1.001
15.166
7.859
386

5.747
4.354
1.047
916
506

3.4X2
2.820
7.362
768

64.498
230

1.112

17.289

248.921
6.161

60,421
8.944
12.981

I 17.416
4.642
4,270

0
725
350
290

16.833
6.313
2.503

1.359
377

1.608
3.677

118.697

1.143
1.794

14.894
1.210
1.443
949

61.039
12.617

916
2.688
12.569
7.435

2.919
204
686
563

657
807

3.361
1.999
1.362

2.633

1.332
424

1.647
3.669

117.198

1,206
1.913

14.753
1.732
1.516
748

61,268
13.142

596
2.670
I 1.946
5.708

2.907
193
645
531
7

659
872

2.764
2.072
692

1.317

1.368
424

1.596
3,684

118.197

1.163
1.600

14.496
1.905
1.620
700

63.288
12.836

623
2.594
11.403
5.969

2.826
194
653
544

614
819

3.454
2.072
1.382

1.417

513,235

510,408

115.505
670

7.05 I
410

1.221
13.927
7.802
385

5.911
4.721
1.392
986
421

3.520
2.677
7.219
802

54.368
234

1,788

18.666

249.503
6.119

62.436
6.295
13.093

I 19.524
4.436
4.358

0
805
361
2S7

16.483
5.602
2.575
1.464
386

1.480
3.799

120.256

1.316
1,584

15.677
1.944
1.596
712

63.059
13.028

750
2.594
I 1.723
6.273

2.705
202
647
454

615
785

3,773
2.632
1.141

2.827

519.392

517,734

130.356
880

7.017
634

1.916
14,766
7.192
404

5.605
4.469
1.456
1.026

696
3.154
2.604
6.320

830
68.988

233
2.166

17,796

249.310
6,007

55.471
5.537

13.346
122.061

4.619
4.578

0
846
385
289

16.653
9.233
2.S25
1.500

441
1.826
3.693

I 14.523

1.241
1.595

12.539
1.924
1.623

886
61.817
13.396

673
2.568
9.963
6.298

2.783
224
457
604

1
586
911

2.966
2.095

871

1.658

1. Reporting banks include all types of depository institutions as well as some brokers and
dealers.

2. Since December 1992. has excluded Bosnia. Croatia, and Slovenia.
3. Includes the Bank for International Settlements. Since December 1992. has included all

pails of the former U.S.S.R. (except Russia), and Bosnia. Croatia, and Slovenia.

4. Comprises Bahrain. Iran. Iraq. Kuwait. Oman. Qatar, Saudi Arabia, and United Arab
Emirates (Trucial States).

5. Comprises Algeria. Gabon. Libya, and Nigeria.
6. Excludes the Bank for International Settlements, which is included in "Other Europe."
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3.19 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the United States1

Payable in U.S. Dollars

Millions of dollars, end of period

Type of claim

1 Total

-> Bunks' claims
3 Foreign public borrowers
4 Own foreign ollices2

5 UnaHiliated foreign hanks
6 Deposits
7 Other
X Al l other foreigners

9 Claims of banks' domestic customers'
10 Deposits
11 Negotiable and readily transferable

instruments4

12 Outstanding collections and other
claims

MEMO
13 Customer liability on acceptances

14 Dollar deposits in banks abroad, reported by
nonbanking business enterprises in the
United States5

1992

559,495

499.437
31.367

303.991
109,342
61.550
47.792
54.737

60,058
15.452

31.474

13.132

X.655

38.623

1993

560,040

486.250
29.004

2X4.270
100.169
49.186
50.9X3
72.XO7

73.790
34,291

25.819

13.6X0

7.X46

29.2X7

1994

580,496

4X3,372
23.470

282.143
11 1,494
59.142
52.352
66.265

97.124
56,649

27.188

13,287

8,377

32.004

1995

Apr.

4X0,697
22.193

2X2.3X3
1O4.X83
54.970
49.913
71.238

26.429

May

483.947
19.075

285.843
i 04.005
51.454
52.551
75.024

29.437

June

625,934

519.489
23.772

300.564
112.162
58.5X3
53.579
82.991

106.445
58.526

31.591

16.328

X.500

35.409

July

506.X2X
19.716

292.026
113.309
59.456
53.X53
81.777

34.221

Aug.

518.721'
21.423

295.929
I I 1.578'
57.3X6
54.192"
X9.79I1

35.133

Sept.1

622,095

513.235
22,291

296.X97
107.011
50.490
56.521
87.036

IOX.X60
51,960

40.192

16.708

X.751

34.203

Oct.p

519.392
20.937

301.464
103.307
46.697
56.610
93.6X4

n.a.

1. For banks' claims, data are monthly: for claims of banks' domestic customers, data are
tor quarter ending with month indicated.

Reporting banks include all types of depository institution as well as some brokers and
dealers.

2. For U.S. banks, includes amounts due from own foreign branches and foreign subsidiar-
ii-s consolidated in quarterly Consolidated Reports of Condition tiled with bank regulatory
agencies. For agencies, branches, and majority-owned subsidiaries of foreign banks, consists

principally of amounts due from the head ollice or parent foreign bank, and from foreign
branches, agencies or wholly owned subsidiaries of the head oHice or parent foreign bank.

3. Assets held by reporting banks in the accounts of their domestic customers.
4. Principally negotiable time certificates of deposit, bankers acceptances, and commercial

paper.
5. Includes demand and time deposits and negotiable and nonnegottable certificates of

deposit denominated in U.S. dollars issued by banks abroad.

i.2() BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United Slates'
Payable in U.S. Dollars

Millions of dollars, end of period

Maturity, by borrower and area" 1993

June1 Sept.'1

M.itur
-rower
ity of one year or less . . . .
•ign public borrowers
other foreigners
ity of more than one year .
•ign public borrowers
other foreigners

M iiuiiiv of one year or less
1 " " ' I * '
< .ui.ula
I iiin America and Caribbean

HI ,. | lu-| !

•i •mi-, ni more than one year

i.i.l.i

\incrica and Caribbean

195,302

162.573
21.050
141.523
32.729
I5.X59
I6.X70

51.835
6.444

43.597
51.059
2.549
7.0X9

3.X7X
3.595
18,277
4.459
2.335
1X5

195,119

163.325
17.X 13

145.512
31.794
13.266
IX.52X

53.300
6.091

50.376
45.709
1.784
6.065

5.367
3.2X7
15.312
5.03X
2.3X0
410

201.611

171.7X6
17.763

154.023
29.825
10.880
18,945

57.392
7.673

59,689
41.419
I.X20
3.793

5.276
2.55X
14.007
5.600
1.936
44X

175.429
15.557

159.872
25.688
7.670
18.018

58.1XX
7.360

61.448
40.696
1.371
6.366

3.865
2.495
12.230
4.731
1.553
814

198,959

170.580
15,749

154.831
28.379
7.6X9

20.690

54.389
7.417

63.803
38.213
1,223
5,535

4.496
3.596
13.003
5.215
1,592
477

218.572

190.272
15.917

174.355
28,300
7.726

20.574

60.573
X.2M)

71.114
44.328
1.443
4.604

3.700
3.084
14.116
5.488
1.372
540

215,744

183.362
14,307

! 69,055
32.382
7.721

24,661

51.869
7.765

73.610
44.157

1.259
4.702

2.795
17,477
5,790
1.372

5X7

1 kmks include all types of depository institutions as well as some brokers and 2. Maturity is lime remaining until maturity.
3. Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks1

Billions of dollars, end of period

Area or country

Sept. Dec. Mar. June Sept. Dec. Mar. June

2 Ci-10 countries and Switzerland .
3 Belgium and Luxembourg. . . .
4 France
5 Germany
6 Italy
7 Netherlands
8 Sweden
9 Switzerland

10 United Kingdom
11 Canada
12 Japan

13 Other industrialized countries . . .
14 Austria
15 Denmark
16 Finland
17 Greece
IS Norway
19 Portugal
20 Spain
21 Turkey
22 Other Western Europe
23 South Africa
24 Australia

25 OPEC"1

26 Ecuador
27 Venezuela
28 Indonesia

Middle East countries
African countries30

31 Non-OPEC developing countries

39
40
41
42
43
44
45
46
47

Iuilin Amcnt
Argentina . .
Brazil
Chile
Colombia . .
Mexico. . . .
Peru
Other

Asia
China

People's Republic of China .
Republic of China (Taiwan) .

India
Israel
Korea (South)
Malaysia
Philippines
Thailand
Other Asia

Africa
48 Egypt
49 Morocco
50 Zaire
51 Other Africa-1.

52 Eastern Europe
53 Russia4

54 Yugoslavia5

55 Other

56 Offshore banking centers
57 Bahamas
58 Bermuda

Cayman Islands and other British West Indies
Netherlands Antilles
Panama'1

Lebanon
Hong Kong
Singapore
Oiher

343.5

137.5
.0

11.3
8.3
5.6

.0
1.9
3.4

68.4
5.8

22.8
.6
.9
.7

2.6
1.4
.6

8.3
1.4
1.8
1.9
2.7

14.5
.7

5.4
1 7
4.2
1.5

64.3

4.8
9.6
3.6
1.7

15.5
.4

2.1

.3
4.1
3.0

.5
6.8
2.3

66 Miscellaneous and unallocated* .

3.7
1.7
2.4

.4

.7

.0

.7

2.4
.9
.9
.7

53.8
11.9
2.3

15.5
1.2
1.4

I
14.3
7.1

.0

47.9

344.7

131.3
5.6

15.3
9.1
6.5
2.8
2.3
4.8

59.7
6.3

18.8

24.0
1.2
.9
.7

3.0
1.2
.4

8.9
1.3
1.7
1.7
2.9

15.8
.6

5.2
2.7
6.2
I.I

72.6

6.6
10.8
4.4
1.8

16.0
.5

2.6

.7
5.2
3.2

.4
6.6
3.1
3.6

.6

.0
1.0

3.1
1.9
.6
.6

58.1
6.9
6.2

21.5
I.I
1.9
.1

13.9
6.5

.0

39.7

387.4

152.0
7.1

12.3
12.2
8.7
3.7
2.5
5.6

73.9
9.7

16.4

26.0
.6

I.I
.6

3 2
2.1
1.0
9.3
~> I
2.2
I 2
2.8

14.8
.5

5.4
2.8
4.9
I.I

77.4

72
11.7
4.7
2.0

17.5
.3

2.7

.5
6.4
2.9

.4
6.5
4.1
2.6
2.8
3.4

.6

.0

.8

3.0
1.7
.6
.7

67.9
12.7
5.5

15.1
2.8
2.1

.1
19.1
10.4

.0

46.2

405.2

161.6
7.4

12.0
12.6
7.6
4.7
2.7
5.9

84.2
6.8

17.6

24.6
.4

1.0
.4

3.2
1.7
.8

8.9
2.1
2.6
I.I
2.3

17.4
.5

5.1
3.3
7.4
1.2

82.9

7.7
12.0
4.7
2.1

17.6
.4

3.1

2.0
7.3
3.2

.5
6.7
4.4
3.1
3.1
3.1

.4

.7

.0

.8

3.1
1.6
.6
.9

72.0
10.8
8.6

17.4
2.6
2.4

.1
18.7
11.2

.1

43.4

476.4

180.3
8.0

16.6
29.9
15.6
4.1
2.9
6.3

69.5
7.8

19.6

41.2
1.0
1.1
1.0
3.8
1.6
1.2

12.3
2.4
3.0
1.2

12.7

22.9
.5

4.7
3.4

13.2
I.I

94.1

8.7
12.7
5.1
2 2

18.8
.6

2.8

.8
7.6
3.4

.4
14.1
5.2
3.4
3.0
3.1

.4

.7

.0
1.0

3.4
1.5
.5

1.4

78.1
13.4
8.9

17.5
3 5
2.0

.1
19.7
13.0

.0

55.9

485.6

174.9
8.6

19.1
25.0
14.0
3.6
3.0
6.5

64.6
9.7

20.7

41.7
1.0
I.I
.8

4.6
1.6
I.I

11.7
2.1
2.8
1.2

13.7

21.6
.5

4.4
3.2

12.4
I.I

94.5

9.9
12.0
5.1
24

18.4
.6

2.7

.8
7.1
3.7

.4
14.3
5.2
3 2
3.3
3.2

.5

.7

.0

.9

3.0
1.2
.5

1.4

79.9
13.0
6.5

23.5
2 5
1.9
.1

21.8
10.6

.0

69.7

485.2

183.7
9.6

21.2
24.2
11.6
3.5
2.6
6.2

78.4
9.9

16.5

41.6
1.0
.9
.8

4.3
1.6
1.0

13.1
1.8
1.0
1.2

15.0

21.6
.4

3.9
3.3

13.0
1.0

92.9

10.5
9.3
5.4
2.4

19.6
.6

2.8

1.0
6.9
3.9

.4
14.4
3.9
2 9
3.5
3.4

.3

.7

.0

.9

3.0
I.I
.5

1.5

76.3
13.4
6.0

21.1
1.7
1.9
.1

20.3
11.8

.0

65.8

496.7

191.7
7.0

19.7
23.8
11.8
3.6
2.7
6.9

85.5
9.7

21.0

45.2
I.I
1.2
1.0
4.5
2.0
1.2

13.6
1.6
2.7
1.0

15.4

23.8
5

3.7
3.8

15.0
.9

95.9

11.2
8.4
6.1
2.6

18.4
.5

2.7

I.I
9.2
4.2
.4

16.2
3.1
3 3
2.1
4.7

.3

.6

.0

.8

2.7
.8
.5

1.4

70.5
10.0
8.3

19.8
1.0
1.3
.1

19.9
10.1

.1

66.6

537.6

207.0
8.3

20.1
30.4
10.6
3.6
3.1
6.2

89.5
10.6
24.5

43.9
.9

1.6
I.I
4.9
2.4
1.0

14.1
1.4
2.5
1.4

12.6

19.5
.5

3.5
4.0

10.7
.7

11.4
9.2
6.3
2.6

17.8
.6

2.4

I.I
8.5
3.8

.6
16.9
3.9
3.0
3.3
4.9

.4

.6

.0

.7

2.3
.6
.4

1.2

84.4
12.6
8.7

19.3
.9

1.1
.1

22.4
19.2

.0

82.0

523.3

199.2
7.3

19.3
29.1
10.7
4.3
3.0
6.1

86.5
10.8
22.1

43.2
.7

I.I
5

5.0
1.8
1.2

13.3
1.4
2.6
1.4

14.3

20.3
.7

3.5
4.1

11.4
.6

103.5

12.3
10.0
7.0
2.6

17.6
.8

2.6

1.4
9.0
4.0

.6
18.7
4.1
3.6
3.8
3.5

.4

.9

.0

.6

1.8
.4
.3

1.0

83.0
7.9
8.5

23.3
2.5
1.3

I
23.0
16.4

.0

72.1

I. The banking offices covered by these data include U.S. otiices and foreign branches of
U.S. banks, including U.S. banks that arc subsidiaries of foreign banks. OHices not covered
include U.S. agencies and branches of foreign hanks. Beginning March 1994. the data include
large foreign subsidiaries of U.S. banks. The data also include other types of U.S. depository
institutions as well as some types of brokers and dealers. To eliminate duplication, the data
are adjusted to exclude the claims on foreign branches held by a U.S. ollice or another foreign
branch of the same banking institution.

These data are on a gross claims basis and do not necessarily reflect the ultimate country
risk or exposure of U.S. banks. More complete data on the country risk exposure of U.S. banks
are available in the quarterly Country Exposure Lending Survey published by the Federal
Financial Institutions Examination Council.

2. Organization of Petroleum Exporting Countries, shown individually; other members of
OPEC (Algeria. Gabon. Iran, Iraq, Kuwait, Libya, Nigeria, Qatar. Saudi Arabia, and United
Arab Emirates); and Bahrain and Oman (not formally members of OPEC).

3. Excludes Liberia. Beginning March 1994 includes Namibia.
4. As of December 1992. excludes other republics of the former Soviet Union.
5. As of December 1992. excludes Croatia. Bosnia and Hercegovinia. and Slovenia.
6. Includes Canal Zone.
7. Foreign branch claims only.
8. Includes New Zealand, Liberia, and international and regional organizations.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in
the United Slates

Millions of dollars, end of period

Type of liability, and area or country

Scpi. June'1

1 Total

2 Payable in dollars
3 Payable in foreign currencies . .

liy type
Financial liabilities

Payable in dollars
Payable in foreign currencies

Commercial liabilities
Trade payables
Advance receipts and other liabilities

Payable in dollars
Payable in foreign currencies

liy area or country
Financial liabilities

Europe
Belgium and Luxembourg . .
France T. . .
Germany
Netherlands
Switzerland
United Kingdom

19 Canada

20
21
22
23
24
25
26

27
28
29

30
31

Latin America and Caribbean . .
Bahamas
Bermuda
Brazil
British West Indies
Mexico
Venezuela

Asia
Japan
Middle Eastern oil-exporting countries'

Africa ,
Oil-exporting countries"

32 All other'

Commercial liabilities
Europe

Belgium and Luxembourg
Fiance
Germany
Netherlands
Switzerland
United Kingdom

40 Canada

41
42
43
44
45
46
47

48
49
50

51
52

Latin America and Caribbean
Bahamas
Bermuda
Brazil
British West Indies
Mexico
Venezuela

Asia
Japan
Middle Eastern oil-exporting countries'.

Africa ^
Oil-exporting countries"

Other

44,708

39.029
5,679

22.518
18.104
4,414

22.190
9.252
12.938

20,925
1.265

12.003
216

2.106
682

1.056
408

6.528

292

4.784
537
114
6

3.524

5,381
4.116

13

6
4

8,701
248

1.039
1.052
710
575

2,297

1.014

1,355
3

310
219
107
307
94

9.334
3.721
1.498

715
327

45,511

37.456
8.055

23.841
16.960
6.881

21.670
9.566
12.104

20.496
1,174

13,387
414

1.623
889
606
569

8,610

544

4,053
379
114
19

2,850
12
6

5.818
4,750

19

6
0

7.398
298
700
729
535
350

2,505

1,002

1.533
3

307
209
33

457
142

10,594
3.612
1.889

568
309

38.728
I 1.602

28.959
18,545
10.414

21.371
8,802
12.569

20,183
1.188

18,810
175

2.539
975
534
634

13.332

859

3.359
1,148

0
IS

I 533
17
5

5.689
4,620

23

133
123

6.827
239
655
684
688
375

2,039

879

1,658
21

350
214
27

481
123

10,980
4.314
1.534

453
167

52,102

38.543
13.559

30.485
18.930
11.555

21.617
8,979
12,638

19.613
2,004

20.582
525

2.606
1.214
564

1.200
13,865

508

3.554
1,158
120
18

1.613
14
5

5.650
4.638

24

133
124

6,553
263
554
577
628
388

2,142

1.039

1.900
8

493
209
20

554
147

10.927
4.617
1.534

478
194

55,350

42.936
12,414

33.245
22,819
10,426

22.105
9,911
12.194

20.117
1,988

23.689
524

1.590
939
533
631

18.255

698

3,125
1.052
115
18

1.297
13
5

5,694
4.760

24

9
0

6,919
254
712
670
649
473

2.309

1.070

418
215
24

703
192

10.968
4.389
1,834

510
241

57,190

42.712
14.478

35.871
23.262
12.609

21.319
9.550
11.769

19.450
1.869

23.813
661

2.241
1.467
648
633

16,848

618

3.139
1,112

15
7

1.344
15
5

8.149
6.947

31

133
123

6,866
287
742
552
674
391

2,350

1.068

1,783
6

200
147
33

672
189

10.501
4.235
1.680

468
264

54,586

39.651
14.935

32,852
19.792
13.060

21.734
10.005
11.729

19.859
1.875

20.870
495

1.727
1.961
552
688

14.709

629

3.021
926
80

207
1.160

0
5

8.147
7.013

35

135
123

6.835
241
760
604
722
327

2,444

1.037

1.857
19

345
161
23

574
276

11.058
4.801
1.603

428
256

51,092

37.204
13.888

29,752
17.645
12,107

21.340
9.908
I 1.432

19,559
1,781

16.804
612

2.046
1.755
633
883

10.025

1.817

3.024
931
149
58

1.231
10

7.911
6.890

27

156
122

6.812
271
692
504
574
329

2.848

1.198

1,389
8

265
97
29

362
273

10.937
4.785
1.800

463
248

541

50,565

35.635
14,930

28.832
15,876
12.956

21.733
10,558
11.175

19,759
1,974

17.217
778

1,101
1,589
530

1.056
I 1. 133

894

2.808
851
138
58

1.118
3
4

7.720
6.791

25

151

6,964
288
581
575
476
434

2,902

1.107

1.856
3

401
108
12

428
204

10.874
4,350
1.810

482
252

I. Comprises Bahrain, Iran. Iraq. Kuwait. Oman. Qatar. Saudi Arabia, and United Arab
Emirates (Trucial Slates).

2. Comprises Algeria, Gabon. Libya, and Nigeria.
3. Includes nonmonelary international and regional organizations.



A62 International Statistics • February 1996

3.23 CLAIMS ON UNAFF1LIATED FOREIGNERS Reported by Nonbanking Business Enterprises in
the United States

Millions of dollars, end of period

Type ol claim, ami area or country

Sep..

1 Total

2 Payable in dollars
3 Payable in foreign currencies

Hy type
4 Financial claims
5 Deposits
6 Payable in dollars
7 Payable in foreign currencies . .
X Other linancial claims
9 Payable in dollars

10 Payable in foreign currencies . . .

I I Commercial claims
12 Trade receivables
13 Advance payments and oilier claim*

14 Payable in dollars
15 Payable in foreign currencies

16
17
IX
19
20
21

linancial claims

Belgium and Luxembourg . . .
l ianee
Germany
Netherlands
Switzerland
United Kingdom

23 Canada

24 Latin America and Caribbean
25 Bahamas
26 Bermuda
27 Brazil
2X British West Indies
29 Mexico
30 Venezuela

31 Asia
32 Japan
33 Middle Lastern oil-exporting countries'

34 Alrica t

35 Oil-exporting countries"

36 Al l other'

Commercial claims
37 Lurope
38 Beluium and Luxembourg
39 Lrance '
40 Germany
41 Netherlands
42 Switzerland
43 United Kingdom
44 Canada

45 Latin America and Caribbean
46 Bahamas
47 Bermuda
48 Brazil
49 British West Indies
50 Mexico
51 Venezuela

52 Asia
53 Japan
54 Middle Laslern oil-exporting countries1

55 Alrica ^
56 Oil-exporting countries'

57 Oilier5

45,262

42.564
2.698

27.XX2
20.0X0
19.0X0
1.000
7.SO2
6.910
X92

I7.3SO
I4.46X
2." 12

16.574
806

13,441
13

269
2S3
334
581

I 1.534

2.642

10.717
X27

9.056

40

640
350

5

57
I

X.I 93
194

1.5X5
955
645
295

2,0X6

1.121

2.655
13

264
427
41

X42
203

4.591
I .X99
620

430
95

45,073

42.2X1
2.792

26.509
17.695
I6.X72

X23
X.XI4
7.X90
924

I X.564
16.007
2.557

17.519
1.045

9.331
X

764
326
515
490

6.252

I.X33

I3.X93
77X
40

6X6
11.747

445
29

X64
6hX

3

X3
9

X.451
1X9

1.537
933
552
362

2.094

1.2X6

3.043
2X

255
357
40

924
345

4.X66
1.903
693

554
7X

44.XX 3
3.99X

27.5 28
15.6X1
15.146

535
11.847
10.655
1.192

21.353
IX,390
2.963

19,0X2
2.271

7.249
134
X26
526
502
510

3.535

2.032

16.031
1.310
125
654

12.536
X6X
161

1.657
X92

3

9.105
1X4

1.947
1.018
423
432

2.377

1.7X1

3.274
I I

1X2
460
71

990
293

5.979
2.275
701

493
72

50,716

46.596
4.120

29.379
16.404
I5.X47

557
12.975
I I.7XX
1.1X7

21.337
IX.4X0
2.X57

1X.96I
2.376

7.411
125
790
466
503
5 \5

3.X53

2.294

16.645
1.3X5

34
672

13.2X1
X50
26

2.550
1.657

5

76
0

403

X.793
1X2

I.X30
950
355
415

2.34X

I.X70

3.560
13

2">->
4I9
58

I.OM
292

5.932
2.447
654

4X7
XX

695

49,513

45.0 IX
4.495

27.337
I5.X42
15.203

639
I 1.495
10.172
1.323

22.176
19,375
2.X0I

19.643
2.533

6.763
83

995
459
472
509

3.127

3.0X0

14.799
1.2X8

39
466

I 1.993
614
33

2.234
1.349

74
I

X.952
1X9

1.779
940
294
6X6

2.443

1.875

3.900
IX

295
500
67

1.048
303

6.266
2.490
60X

472
7X

51,406

47.065
4.341

2X.93O
16.764
16.153

611
12.166
I0.97X
LIXX

22.476
19.713
2.763

19.934
2.542

X.I 56
114
X3I
413
503
747

4.440

3.164

14.952
1.0X6

52
411

12.271
655
32

2.175
662
19

8.X 12
179

1.766
XX 3
331
538

2.505

1.906

3.960
34

246
471
49

1. 136
3XX

6.561
2,5X6
605

445
59

56,743

52.690
4.053

32.X76
IX.72O
IX.245

475
14,156
13.096
1,060

23.867
21.034
2.X33

21.349
2,518

7.679
86

X00
540
429
523

4.436

3.X0I

IX.84I
2.369

27
520

14.880
606

35

1.838
931
141

249
0

9.517
213

1.879
1.027

307
557

2.547

1.988

4.117
9

234
612

83
1.243

348

6.881
2.623

690

454
67

52,177

47.878
4.299

28.651
17.218
16.609

609
11.433
10.266

1.167

23.526
20.581

2.945

21.003
2.523

7.277
69

808
443
606
490

3.919

4.064

15.500
905

37
487

13.274
475

27

1.457
584

4

9.047
198

1.783
995
335
562

2.404

2.006

4.146
17

202
678

59
1.114

294

7.013
2.725

690

475
75

57,657'

53.276'
4.381

33.539'
22.149
21,477

672
11.390'
10.303'

1.087

24.118'
21.177'

2.941

2 1.496'
2.622

7.439"
81

706
355
601
499

4,493'

3.929

20.579'
2.322

85
460

16.798'
524

27

1.226
467

5

64
9

9.2311

216
1.673
1.026'

349
620

2.460'

1.986'

4,344'
21

207
766'

85
1.11 y

318

7.181'
2.8O61

697

463'
61

913'

I. Comprises Bahrain. Iran. Iraq. Kuwait. Oman. Qatar. Saudi Arabia, and United Arab
Lmirates (Trucial Slates).

2. Comprises Algeria. Gabon. Libya, and Nigeria.
3. Includes nonmonetary international and regional organizations.



3.24 FOREIGN TRANSACTIONS IN SECURITIES

Millions of dollars

Securities Holdings and Transactions A63

Transaction, ami area or country
Jan. -
Oct.

Apr. July Sept.

1 Foreign purchases

2 Foreign sales

3 Net purchases, or sales ( - )

4 Foreign countries

5 Europe
6 Fiance
7 Germany
8 Netherlands
9 Switzerland

10 United Kingdom
11 Canada . . . . ' .
12 Latin America and Caribbean
13 Middle East1

14 Other Asia
15 Japan
16 Africa
17 Other countries
IS Nonmonelary international and

regional organizations

I4) Foreign purchases

20 Foreign sales

21 Net purchases, or sales ( - ) .

22 Foreign countries
2.i Europe
24 France
25 Germany
26 Netherlands
27 Switzerland
2S United Kingdom
.'9 Canada . . . . " .
'0 Latin America and Caribbean . . .
?l Middle East1

»2 Other Asia
v' Japan
U Africa
^ Other countries

><< Nonmonetary international ami
regional organizations

U.S. corporate securities

319.664
298.086

21,578

21.306

10.658
- 103
1.642
- 6 0 2
2.9X6
4.559

-3.213
5.719
- 321
8.198
3.825

63
202

272

2X3.X24
2I7.X24

65,462

22.5X7
2.346

XX7
- 2 9 0
-627

19.6X6
1.66X

15.691
3.24X

20.846
I 1.569

1. 149
273

Stocks, net purchases, or sales ( - )
Foreign purchases
Foreign sales

Bonds, net purchases, or sales ( — i
Foreign purchases

Foreign sales

Net purchases, or sales ( - ) , of stocks and bonds

Foreign countries

!»'«MV

I .iini America and Caribbean
\ . i ; i

M m .1
1 'ilui countries

Nimmoiictary international and
regional organizations

-62.691
245.490
308.181
•80.377
745.952
X26.329

-143,232

-IOO.X72
-15.664
-7.600

- 15.159
- 185

--3.752

350.558
348.648

1,910

1,900

6.717

201
2.110
2.251
-30
840

-1,160
-2.108
-1.142
-1.207
1.190

29
771

289.614
229.665

59,064

37.093
242
657

3.322
1.055

31.592
2.958
5.442
771

12.153
5.486

-7
654

374.344
368.174

6,170

6,362

2.883
-659

- 1.695
2.919

-2.701
6.184

-1.747
4.231
-469
I.27X

-3.550
-H)

157

-192

237,868
164.247

73,621

74,056

57.717

905
4.676
1.143
774

48.266
2.421
5.564
1.494
6.657
4.053
-92
295

30.0X2
29.206

876

877

165

-80
-261
349

-673
1. 125
-197
570
59
314
29

-10
-24

18.163
14.111

4,052

4,035

2.271
874
- 83
-37
-87

3.396
184
889
326
356
275
-I I
20

38.769
36.087

2,682

2,692

381

-66
-528
174

-476
1.382

75
26

-87
2.013

86
41
295

-10

22.830
16.609

6,221

6,309

4.944

27
-17
191
124

4.764
277
678
-26
426
871
-5
15

45.429
43.199

2,230

2,238

-44

-79
-224
70

-201
243

--74O
1.651
-99
1.358
-466

15
97

27,934
IX.774

9,160

9,167

7.772

44
667
-59
-130
7.062
159
2X9
64
785
293
47
51

42.444
40.009

2,435

2,443

2.045
261

8
364
- 20

1.445
-425
881
24
107
141
-5

- 136

23.811
14.943

8,868

9,035

6.246
7

51
557
317

4.969
169

1.145
348

1. 189
1.026
- 13
-49

-167

41.908
39.366

2,542

2,565

1,836

17
104
431

-847
2.330
-10
1.811
-5

-961
1.076

17
-123

24.742
16.741

8,001

7,982

5.561
538

1.163
45

-99
3.775
415
754
281
919

1.008
64

-12

44.448
44.217

231

294

-1.319

-126
- 136
197
9

-1.114
-197
751
-•77

1.048
-598

34
54

-63

26.615'

17.338'

9.2771'

9,255'

6.782'
63

916
203
343

4.3341

349
1.720
241
139'

- 371'

Foreign securities

-47.236
386.942
434.178
-l>,272
848.28X
857.560

-56.508

-57,028

-2.712
-7.475
-18.347
- 24.276

- 467
-3.751

-41.840
282.762
324.602
-35.681
717.493
773.174

-77,521

-76,390

-36.107

-7.278
--6.508

-26.620
-102
425

-1,131

-2,135
24.519
26.654
-824

53.639
54.463

-2,959

-3,115

- 1.893

1.193
585

-558
-14
-42

156

-3,648
29.229
32.877
•4.368

75.199
79.567

-8,016

-8,020

-7.561

471

-1.388
-68
527

-4.379
29.067
33.446
-7.473
96.154
103.627

-11,852

-11,541

-5.857
1.425
-512

-2.941
-67

-739

-311

-8.188
2X.5X2
36.770
-5.009
66.737
71.746

-13,197

-12,978

-7.961

- 1.751
-659

-3.158
-45
596

-219

-5.904
3O.X67
36.771
-3.755'
72.277'
76.032

-9,659r

-9,486r

-2.539
-851'
817

- 7.250
34

303

-173

-7.955'
28.712
36.667'
-4.868'
83.396'
88.264'

-I2,823 r

-12,878 r

- 2.924'
-3.133'

78I1

-7.533
117
48

55

41.4X7
42.856

-1,369

-1,329

1.647
-54

5
52X
449
878
•74

-2.921
-8
61
56
- 17
-17

26.327
19.199

7,128

7,196

6.321
712
113
204
148

4 5(P
139
-61
-246
1, 126
645

-223
140

-5.494
29.382
34.876
-5.569
81.257
86.826

-11,063

-10,609

-5.X 10

1.563
-3.X83
-1.770

5
-714

-454

1 .-mprises oil-exporting countries as follows: Bahrain. Iran. Iraq, Kuwait. Oman. Qatar.
\i.il>ia. and United Arab Emirates (Trucial Slates).

2. Includes state and local government securities and securities of I'.S. government
agencies ami corporations. Also includes issues of new dent securities sold abroad by U.S.
corporations organized to finance direct investments abroad.
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Transactions1

Millions of dollars: net purchases, or sales ( —) during period

Area or country

1 Total estimated

1 l ;oivi"ii countries

i I'urope
4 Belgium and Luxembourg
5 Ocrmany
6 Netherlands
7 Sweden
8 Switzerland
9 United Kingdom

10 Olher l-urope and former U.S.S.R
1 1 Canada

12 Latin America and ("arihbean
13 Vene/uola
14 Other Latin America and Caribbean
15 Netherlands Antilles
16 Asia
17 Japan
18 Africa
19 Other

20 Nonmonelary international and regional organizations
21 International
"^ 1 iiliii American regional

M I : M O

"* 1 l"orei«'n countries
24 OHicial insiiiuiions
~"^ Olher lorei"ii

Oil-c.xporlinx countries
26 Middle L a s t :

27 Af r i ca '

1993

23.552

">1 168

..-> V7i

1.218
- 9.976

- 5 | 5
1.421

- 1 501
6.197

783
10.309

-4 .561
390

-5 .795
844

20.582
17.070

1.156
- 1.745

184
- 3 3 0

653

23.368
1.306

"»"> 06 ̂

- 8.836
- 5

1994

78,7%

78 63">

18 608
1,098
5.709
1 254

794
481

23.438
5.834
3.491

-10.179
-319

- 20.493
10.633
47.042
29.518

240
-570

164
526

- 154

78.632
41.822
16 810

- 3 8
0

1995

Jan.-
Ocl.

129,567

P9 079

51 746
339

5.632
\I6I

673
760

37.809
4.372

87

31.351
-295

16.719
14.927
44.269
21.242

754
872

488
- 12
423

129.079
37.791
91 ^88

4.986
i

i 995

Apr.

6.400

6 416

3 |5->
62

1.216
-241
- 7 0

-173
2.251

109
-1.391

3.212
184

2.189
839

1.189
1.487
- 36
290

- 1 6
-294

228

6.416
3.158
3 ">58

733
0

May

14,519

14 5f,8

S09
-512

-4.129
40

21 1
151

5.203
- 657
201

3.803
-- 16

2.425
1.394
9.845
6.291

39
171

- 4 9
356

-528

14.568
- 1.774
I6.VP

- 1.063
0

June

22,578

T> }C)5

"> 665
- 1 4 8

- 1.866
1 078

63
i)

1.359
2.170

433

5.368
121

5.158
89

12.605
5.585

242
1.082

183
-409

629

22.395
10.850
I I 54*5

815
1

July

31,865

11 382

11 316
-53

1.039
881
124
"•06

7.315
3.822

720

513
- 114
1.034
-407

16.490
6.658

... 1

324

483
311
99

31.382
16.780
I4 6O">

3.582
0

Aug.

26,082

">6 442

9 170
580

2.995
- 1 468

100
- 5 1 5
7.950
- 4 7 2
- 8 2 5

11.265
- 159
5.364
6.260
7.322
5.430

130
360

- 3 6 0
- 140

- 1 0

26.442
364

"»6 806

1.890
0

Sept.

- l l , 0 7 2 r

- 1 1 002'

6 177
143

2.568
- 1 915

61
818

5.570
- 8 6 S

-2 .284 '

-5 .299
- 5 2 4
1.171

- 5 . 9 4 6
10.055

-4 .021
108
151

- 70
- 196

- 6

-11 .002 '
- 4,525"
- 6 477'

50
0

Ocf.'1

6.303

6 1 >4

- 1 1 "M
- 2 5

2.831
1 644

92
174

5.965
- 1.875
- 1.864

17.451
- 9 2

1.031
14.512
6.879

-10.115
501

47

169
~>

185

6.134
5.705

4">9

- 624
0

I. Otficial and private transactions in marketable U.S. Treasury securities having an
original maturity of more than one year. Data are based on monthly transactions reports.
l:\cludes nonmarketable U.S. Treasury bonds and notes held by official institutions of foreign
countries.

2. Comprises Bahrain. Iran. Iraq. Kuwait. Oman. Qatar. Saudi Arabia, and United Arab
f-juirales (Trucial Slates).

3. Comprises Algeria, (iabon. Libya, and Nigeria.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS1

Percent per year, averages of daily figures

Counlrv

Aiisiiiii
Belgium
Canada
Denmark
Franco"

Rate on Doc. 31. 1995

IVlCOIll

3.0
3.0
5.79
4.25
4.45

Month
ellective

Doc. 1995
Doc. 1995
Doc. 1995
Dec. 1995
Dec. 1995

Country

(iermanv
luily . . .'
Japan
Netherlands
Switzerland

Rate on Dec. 31. 1995

I'erceni

3.0
9.0

:"75
1.5

Month
elleciive

Dec. 1995
Juno 1995
Sept. 1995
Doc. 1995
Doc. 1995

I. Rates shown are mainly those a( which ihe central hank either discounts or makes
advances against eligible commercial paper or jiovernmenl securities lor commercial banks or
brokers. For countries with more than one rale applicable lo .such discounts or advances, the
rate shown is (he one at which it is understood thai the central hank transacts (he laiiiesi
proportion ol its credit operations.

2. Since l-'ebniary 19X1. the rale has hoi.n (ha
Tuasurv bills lor seven lo ten davs.

I which Ihe Uank ol France discouni

3.27 FOREIGN SHORT-TERM INTEREST RATES1

Percent per year, averages ol daily figures

Type or country

1 tuirodollars
2 United Kingdom
3 Canada
4 Germany
5 Switzerland
6 Netherlands
1 France
•S Italy
( | Belgium

ID Japan

1993

3. IX
5. XX
5.14
7.17
4.79
6.73
X.30

10.09
X.IO
2.96

1994

4.63
5.45
5.57
5.25
4.03
5.09
5.72
X.45
5.65
2 "»4

1995

5.93
6.63
7.14
4.43
2.94
4.30
6.43

10.4 *
4.73
1.20

I9*>5

June

5.X9
6.63
7.07
4.4/>
3.09
4.21
7.04

10.91
4.62
1.16

Jul\

5.79
6.73
6.69
4.46
2.77
4.14
6.31

10.93
4.52

.91

Aiii:.

5.79
6.74
6.62
4.35
2.79
4.02
5.X 1

10.45
4.41

.X2

Sept.

5.74
6.71
6.66
4.09
2.67
VX5
5.X6

10.36
4.20

.56

Ocl.

5.X 1
6.69
6.66
4.00
2.15
*KK
6.73

10.74
4.14

.51

Nov.

5.75
6.61
6.02
3.91
I.9X
3.73
5.74

10.65
3.X7

.54

Dec.

5.64
6.42
5.91
3.X2
1.94
3.5X
5.47

I0.5X
3.74

.52

I Rates are lor three-month interbank loans, wiih the following exception^
im.ince company paper: Helyium. three-month Treasury bills: and Japan. CD rale.



A66 International Statistics D February 1996

3.28 FOREIGN EXCHANGE RATES1

Currency units per dollar except as noted

Country/currency unit

1995

July Aug. Sept.

1 Australia/dollar
2 Austria/schilling
3 Belgium/franc
4 Canada/dollar
5 China. P.R./yuan
6 Denmark/krone
7 Finland/markka
.8 France/franc
9 (Jermany/deulschc mark

10 Greece/drachma

11 Hong Kong/dollar. . .
12 India/rupee. . s
13 Ireland/pound2

14 Italy/lira
15 Japan/yen
16 Malaysia/ringgit
17 NetherlandsAzuilder. .
IS Now Zealand/dollar.
19 Norway/krone
20 Portugal/escudo

21 Singapore/dollar
22 South Africa/rand
23 South Korea/won
24 Spain/peseta
25 Sri Lanka/rupee
2ft Sweden/krona
27 Swit/ciiand/iianc
28 Taiwan/dollar
29 Thailand/bahl v

30 United Kingdom/pound2.

Ml-MO
31 United Slates/dollar1

67.993
11.639
34.5X1
1.2902
5.7795
6.4863
5.7251
5.6669
1.6545

229.64

7.7357
31.291
146.47

1,573.41
111.08
2.5738
1.8585

54.127
7.1009

161.08

1.6158
3.2729

805.75
127.48
48.211
7.7956
1.4781

26.416
25.333
150.16

73.161
11.409
33.426
1.3664
8.6404
6.3561
5.2340
5.5459
1.6216

242.50

7.7290
31.394
149.69

1.611.49
IO2.I«
2.6237
1.8190

59.358
7.0553

165.93

1.5275
3.5526

806.93
133.88
49.170
7.7161
1.3667

26.465
25.161
153.19

74.073
10.076
29.472
1.3725
8.3700
5.5999
4.3763
4.9864
1.4321

231.68

7.7357
32.418
160.35

1.629.45
93.96
2.5073
1.6044

65.625

6.3355
149.88

1.4171
3.6286

772.82
124.64
51.047
7.1406
1.1812

26.495
24.921

157.85

72.792
9.765

28.562
1.3612
8.3207
5.4073
4.2592
4.8307
1.3886

225.45

7.7385
31.385
163.96

1.609.71
87.40
2.4500
1.5557

67.417
6.1710

145.88

1.3984
3.6404

760.05
119.71
50.899
7.1749
1.1556

26.278
24.755
159.52

81.90

74.137
10.168
29.735
1.3552
8.3253
5.6060
4.3170
4.9727
1.4456

232.38

7.7416
31.592
160.25

1.607.18
94.74
2.4813
1.6195

65.687
6.3438

149.88

1.4116
3.6402

768.88
123.45
51.227
7.2383
1. 1962

27.234
24.960
156.68

84.59

75.371
10.270
30.044
1.3509
8.3374
5.6587
4.3754
5.0352
1.4601

235.65

7.7368
33.310
159.05

1.613.41
100.55
2.5124
1.6354

65.607

6.3943
152.11

1.4331
3.6616

772.04
125.41
52.547
7.1227
1.1868

27.432
25.129

155.90

85.69

75.699
9.955

29.105
1.3458
8.3353
5.4912
4.2781
4.9374
1.4143

232.65

7.7317
34.656

161.32
1.605.69

100.84
2.5324
1.5846

65.899
6.2397

148.94

1.4231
3.6502

767.20
122.51
52.539
6.8301
1.1453

26.925
25.115

157.79

84.10

74.534
9.974

29.154
1.3534
8.33 U
5.4923
4.2489
4.8882
1.4173

234.16

7.7338
34.710

160.54
1.592.67

101.94
2.5389
1.5877

65.224
6.2536

148.68

1.4128
3.6499

769.78
121.81
53.199
6.6088
1.1437

27.257
25.166
156.25

84.14

74.053
10.142
29.615
1.3693
8.3350
5.5791
4.3361
4.9565
1.4406

238.06

7.7345
34.966
159.18

1.593.88
101.85
2.5399
1.6127

64.996
6.3579

151.03

1.4148
3.6632

771.3 I
122.53
53.808
6.6393
1.1631

27.315
25.164
154.05

85.07

1. Averages of certified noon buying rales in New York lor cable transfers. Data in this
table also appear in the Board's G.5 (405) monthly statistical release. For ordering address,
see inside front cover.

2. Value in U.S. cents.

3. Index of weighted-average exchange value of U.S. dollar against the currencies of ten
industrial countries. The weight for each of the ten countries is the 1972-76 average world
trade of that country divided by the average world trade ol all ten countries combined. Series
revised as of August 1978 (see'Federal Reserve Bulletin, vol. 64 (August 1978). p. 700).
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Guide to Statistical Releases and Special Tables

STATISTICAL RELEASES- List Published Semiannually, with latest Bulletin Reference

Issue Page
Anticipated schedule of release dates for periodic releases I )ecemher 1995 A76

SPECIAL TABLES—Data Published Irregularly, with Ijitest Bulletin Reference

Title and Date Issue Page

Assets and liabilities of commercial banks
March 31, 1993 August 1993 A70
June3(), 1993 November 1993 A70
September 30, 1993 February 1994 A70
December 31, 1993 May 1994 AGX

Terms of lending at commercial banks
February 1995 May 1995 A6X
May 1995 August 1995 A68
August 1995 November 1995 A68
November 1995 February 1996 A6X

Assets and liabilities of U.S. branches and agencies of foreign bunks
December 31, 1994 '..' May 1995 A72
March 31, 1995 October 1995 A6K
June 30, 1995 November 1995 A72
September 30, 1995 February 1996 A72

Pro forma balance sheet and income statements for priced service operations
June 30, 1992 October 1992 A70
March 31, 1995 August 1995 A76
June 30, 1995 October 1995 A72
September 30, 1995 January 1996 A6K

Assets and liabilities of life insurance companies
June 30, 1991 December 1991 A79
September 30, 1991 May 1992 A81
December 31, 1991 August 1992 A83
September 30, 1992 March 1993 A7I

Residential lending reported under the Home Mortgage Disclosure Act
1994 September 1995 A6X
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4.23 TKRMS Ol' MINDING AT COMMERCIAL HANKS Survey of Loans Made, November 6 10, l '»5 '

C'onliiK'iL'ia! and industrial loans

1

,
1
4

s

6
7

8
9

10

"

I.I
14
15
16
17
18

19
20
21
.1.1

2.1
24
2S

26

2/
28
29
10

'1

l.i

U
14
.15
16

17
18
(9

II)

I I

12
i 1

I I

45
16

Type
I

At

Overnight'1

One iniinth in k
1 ued late
I'loaling lale

Mine Hum nne I
yeai

hxed ialc
I'loatlng I ale

Demand' .
hxed late
Moating lale

Total shin I - I IT I

1 ')') .
100 4')')
S00 999
1,000 4,999
5,0110 9,')')')
10.000 HI mo

limiting lale (til
1 ')'),
100 499 ,
500 999
1,000 4,999
5,000 9,999
10,000 in urn

Total limi;-u i in

I'lXed lale (thiiti
1 99
100 499 , ,
SOU i)i)i)
1,000 in IIIOII

Moating lale Oh
1 ')') , ,
100 4>»
500 999
1,000 a re

I OANS MAI

Overnight'1.

Vline than one I
yeaî

Demand'

I'utal shorl-k'ii

hxed late , ,
I'loating lale

Total Uin^-U'i'iii

hxed late
I'loaliug Lite

ol inalulily
[ [pan

HANKS

ss (excluding uvei night)

lonlh and less than one

HIStlM(K Ol Hull.U-.l

amis ol doll.us)

Hlsimils o! .I'.III.II-.I

• l i l l OW 1'KIMl " '

,

Ainounl ot

loans
(Ihiuisands ol

dollais)

I4.185,.1S6

1 1,161,572
9,399,79 1
1,761,779

IO,669,')79
4,826,445
5,84.1,5.14

17,757,%')
8,282,070
9,475,8')')

5.1,974,877

366.195
51K.850
64S,779

5,541,025
5,165,031

24,224,148

17.113,89/
1,787,805
1,121,441
1,564,746
1,841,214
l/ i7(i j>8!
5,120,608

8,057,156

1,7213)50
173,042
249.1.19
1 1 1,867

1,187,/DI

6,135,206
286,861
S96.76S
467,668

4,681,912

14,052,%')
10,71'),561

7,173,1/S
IO,')68,4O7

43,114,112

35,498,9.10
7 'd lS, IS l

4,6W,378

1,1 ')8,fi 15
1,500,763

Aveiapc sire
(Ihousands ot

ilollals)

/ , l 18

1,958
i.rn

761

219
292
182

108
1,154

184

473

1,108
IS

226
69 S

2.357
6,561

22,122

201
28

19')
665

1,944
6,665

22.')48

334

ISO
. 1 7

ISO
6S7

4,770

4 IS
.12

2IS
650

5,440

8,518
4 1 1 !

S')/
2,175

2,542

1.56')
1,086

1,1124

185
1,654

Weighted
average

m a m m y '

Days

17
16
21

148
1 16
175

4»

124
104
44
3d
17
17

135
179
184
161
140
106
106

Months

46

46
42
55
51
44

46
47
19
SI
17

Days

17

1.12

36

24
108

Months

44

41
44

Loan late

Weighted
aveiage

el lecl ive'

6.55

6 91
6 76
7.71

7,80
7,05
8 4 1

7 70
6 31
8 ').'.

7.25

10.01
8.57
7,56
6 99
6 77
6 IS

8,60
10 22
9 70
9.36
S.65
8.21
7 16

8.41

8 09
9,77
9,10
8.61
7 58

8.49
10,12
9 SI
9,21
8,1 1

Loan i.ile

I'JIoclivc1

6,48
6.78

6,90
6.36

6.611

6.51
6 99

7.39

7.31
7 42

(pace, , , ,

Slandaid

20

.17
11
25

.16
21
18

.IS

.21
1')

.16

12
19
IS

.IS
,09
.07

1')
.06
04
OK
.12
21
34

.16

,26
.12
.14
67
29

16
.12
,07
,17
11

(pueent)

Nominal11

6,28
6 S7

6.70
6 18

6.40

6.12
6 78

7.15

/ 10
7.17

seemed
hy

eollateial
(pel cent)

II.1

26 8
22 0
52,8

46 8
34 9
56,6

44 8
19,0
67.3

32.5

I8.S
81.7
66 9
52 5
30,6
' 4 1
12 0

61.5
SI 8
75 4
71.2
56.9
58.2
47 1

67.'(

61,7
91,2
89.1
763)
SO 3

6'). 6
87.5
81 .1
71.1
66 1

9 I
'4 6

31.5
26.5

21.2

16 5
413

56.6

5.1.0
57 8

nuclei
eonnnl l-

(peicenl)

58 7

66 6
62 6
88 1

803)
81 1
79 1

68 /
64,1
72 4

68.11

40,6
67 1
7').S
72 6
67,5
61.0

76 7
86.9
87 8
88 4
S3.2
/'Hi
56 4

68.7

51.S
26.5
41 1

n.\
5S6

72 /
64 /
80.1
88.5
70.3

57 8
66 6

80S
60 4

64.5

61.8
68 I

65.3

62.8
66,1

l'ailiei
pat ion loans

(peieenl)

2.1

6,4
7 2
1 9

10 6
1 1.9
9.S

5 4
7 6
1.5

5.8

3
8.6

II 1
7.7
9 4
4 6

5,6
2 1
4.2

10 4
5 6
7,2
5,6

4.3

6 5
6

4.7
10 7
7.3

3.8
1 8
S.I

IS 1
11

2 >
6 1

10.9
6 1

5.7

S<)
4 8

3.11

6,7
1 7

Most

eonimon
base pi King

rale^

led Umds

()lhei
Olhei

I'oieipn

I'oieign
1'ineign
I'lime

Pi line
Olhe.i
I'linie

Oilier

Olliei
Olhei
Othei
Othei
Olliei
Olllei

Prime
I'lime
I'lime
Pi line
Pliine
l'nme

I'oieign

l'riim*

Olhei
Olhei
Olliei
Olliei
Olliei

I'lime
I'lliue
I'lime
I'lime
1'iiine

I'lime lale

K7S
8 75

S7>)
8 7S

8.76

8 75
K78

8.7')

881
8.78

I the end ul the lalile
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4.2:1 TKKMS OF l.HNOINCi AT COMMERCIAL BANKS Survey of Loans Made, November ft 10, I'WS1 Conliiiiiocl

Commercial and industrial loans -('ontimicd

Type ul niatuiity
ol loan

I.AKdii HANKS

1 Overnight''

2 One month or less (exeluding ovei night) ,
3 F'lxetl lale
4 Floating late

5 Mine than one month and less Ihan one
yeai . . .

6 Fixed rate
7 Floating rale

8 Demand7

9 Fixed lale
It) Floating late

1 1 1'otiil short-term

12 Fixed rale (Ihousands of dollais) . .
13 1 99
14 100 499
15 500 999
16 1,000 4,999
17 5,000-9,999
18 10,000 in more

19 Floating late (thousands ol dolkus),
20 1 99
21 100 499
22 500 999
23 1,000 4,999
24 .5,000 -9.999
25 10,000 in mine . ,

2 6 T o t a l l o n g - t e r m . . . .

27 Fixed late (thousands of dollais).
28 1 99
29 100 499
30 500 999
31 1,000 in mine

37 Floating rate (thousands ot dollais) .
3.1 1 99
14 100 499
15 500 999
36 1,000 or moie

LOANS M A D F I I U ow IMti.vii-'"

37 Overnight"
18 One niunlli or less (excluding uveiniglit) ,
39 Mine than une ininlth and less than une

yeai
40 Demand7

41 Total short-term

12 Fixed late
13 Hunting late

44 Total lonn-tfini

45 Fixed talc
16 Floating late . . .

Amount ot'
loans

(llloil.saiuls ul
dullais)

9.878,130

8,432,075
6,882,617
1,549,458

5,680,852
2,928,564
2,752,288

12,767,728
6,944,060
5,823,668

36,758,785

26,440,907
30,533

224,360
443,272

4,1 14,280
4.191,855

17,416,60/

1(1.117,877
596,174

1,565,993
836,893

2,166,140
1,057.078
4,095,599

6,028,605

994,592
12,413
.52,156
43,106

886,897

5,014,012
67,886

416,458
264,441

4,285,225

9,685.416
8,154.136

4.412,841
9,229,294

31.4Ht.WIA

25,93 I.63K
5,548,7.68

3,868,4<)l

777.077
3.091.414

(thousands ul
lltillais)

7,(115

1,828
4,899
1,943

862
2,200

523

514
4,652

260

1,078

4,712
33

264
700

2,357
6,594

21,161

362
33

205
668

1,969
6,657

21,081

1,130

1,158
29

237
687

5,975

1,125
42

235
682

6,058

8,085
5,084

2,807
3,736

4,600

5,782
2,352

3,457

1,752
4,575

Weighted

niatuiity

Days

18
17
21

130
97

165

38

21
108
65
37
34

16

108
165
171
152
129

85
87

Months

45

43
44
48
49
42

46
35
15
36
48

Days

17

116

3D

20
«8

Mouths

44

41
44

Loan late (peieentj

Weighted
avciage

elleclive'

6.62

6.93
6 77
7.61

7 48
7.IK)
7.99

7.24
6.11
8,55

7.04

6.58
8.98
7.96
7.44
6.97
6.80
6.39

8 22
10.04
9.64
9 20
8 36
7 87
7 23

8.21

7.78
9.37
K.32
8 22
7.71

8.30
9.81
9.42
9.06
8.12

StaiKlaul

.24

18
.12
.29

n
.16
20

.18
21
20

.15

,16
,21
,21
,29
.19
,10
1 1

.19
Ot
04
07
12
40
4.1

.15

.22
24
.41
.39
.39

.14

.07
10

.24

.34

Loan late (peieenl)

Flleclivc1

6 56
6.8.1

6.90
6.24

6.58

6.52
6.88

7.37

7.27
7 40

Nominal*

6,36
6 61

6 70
6 06

6.38

6.32
6.67

7.13

7.05
7.15

1. is

niMalt/ial
(peiieiu)

11.4

.'9.7
24.5
52 7

II I)
34 9
47 5

18.5
16.1

619

2«.6

IS8
74 8
59 9
49,8
11,5
M.5
1 1.0

5 / 2
75 1
71 2
66 1
49 1
19 7

55 6

66.1

51,5
85 8
6 / 4
78 7
•18 8

68.9

K6 8
75 5
66,7
68.1

9,7
27,9

10 9
26.0

22.2

17 1
44 6

58.2

47 4
60.9

Loans made
undei

toiniiill-

(pcieenl)

68 0

61.5
55.2
89.1

XXA
85,1
93 0

62 2
61 6
62 9

67.7

64.7
70 7
74 8
78 4
68.1
67,0
610

75 1
89 0
90 5
K6 8
85 0

60 6

71.2

56 3
49 0
72 6
8 / 4
519

7 t 1
80.0
89.1
K.5,9
71.8

6/ I
61,0

87.9
56 0

65.3

64.2
70 5

67.1

61 /
68,0

I'ailiii-

(pci'ceii!)

1 4

1,9
4 5
I.I

10.0
10.5
9 3

4 9
5 9
3 8

4.5

4.4
2.7
7 4
8 9
5.1
4.7
4 0

4.8
1,4
3 0
7 1
5 6

5.6

3.2

8.7
4 0
3 2

17 5
8 7

7 1
3 2
7 6
5.6
1.1

1.4
3 5

7.5
4.8

3.8

4.1
1 6

2.1

7.7
.7

Mosl

,r"rn,g
late

Domeslie

Othei
Olhei

Foieign
Fineign
I'lline

Olhei
Othei
I'lime

Oilier

Olhei
Othei
Olhei
Olhei
Olhei
Olhei

Duinestn

I'lime
I'lline
I'lime
I'lime
I'llllle
I'lline
Othei

Prime

Fume
Othei
Olhei

Fuicign
I'lline

I'lime

I'limc
1'inne
I'lime

8 75
8 75

8.75
8.75

8.75

875
875

8.75

8.75
8.75

s iipncitr ill lhe tnil ol tlii: liih
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4.23 THRMS ()!•' LKNDING AT COMMKRCIAL HANKS Survey of Loans Made, November 6-10, 1995'—Continued

('oinmeicial and indnslrial loans Continued

Type of matin ity
of loan

01 I I I K H A N K S

1 Overnight1'

2 One month m less (excluding ovci night)
1 Fixed late . . , , , . . .
4 Floating late

5 Mine than one month and less than one
yeat . . . . . . .

6 Fixed late
7 Initialing lale . . .

K Demand' . . .
9 Fixed ijilt- . . . . . . . .

10 Flouting late . . .

1 1 Total shin l-trnii

12 Fixed late (thousands ol dollais) .
1.1 1 99
14 100-499 - . . .
IS 500 9 9 9 . . . .
16 1,000 4,999
17 5,000 9,999 . . .
18 10,000 in mine

19 Floating late Illiiuisnnils ol ilolkiis)
20 1 99
21 100 499 . .
22 500-999.
23 1,000 4,999.
24 5,000 9,999
25 10.000 m mine .

26 Total long-term . . ,

11 Fixed late (thousands ol dollais)
28 1 99
29 100 499.
10 500 999 . . .
11 1,000 in mine , .

12 Floating late (thousands ol dollais)
U 1 99
14 100 499 . . . .
35 500 999 . .
16 1,000 in mine , . . . .

F O A N S MADf. n i l o w P K I M I I 0

17 Overnight''
18 Onr month in less (excluding oveiniglil)
19 More Ihan one month and less Ihan one

ye.n . . . .
10 Demand7 . . ,

41 Totl i l short-term ,

42 Fixed late . . .
41 Floating late . . . .

44 'lblul lung-term

15 Fixed late . . . .
46 Floating rale

Amount ol
loans

(thousands ol

dollais)

4,507,226

2,729,497
2,517,176

212,121

•1,9K9,I28
1,897,882
3,091,246

4,990,241
1,3.18,010
1,652.231

17,216,092

10,220,072
335,662
294,4X9
202,458

1,426,745
1,173,177
6,787,540

6,996,020
1,191,631
1,755,448

727,853
1,677,074

619,004
1,025,009

2,028,551

727,357
160,608
197,183
6K.76I

100,804

1.301,194
218,975
4K0 107
2(11,225
398.687

4,367,534
2,565,225

2,960,134
1,739,113

H,M2,20(i

9,565,292
2,066,914

830,887

421,517
409,349

Aveiage si/e
(thousands ol

dollais)

7,423

780
1,271

140

119
125
115

148
289
125

215

456
17

20.1
684

2,35-1
6,446

25,046

122
26

193
663

1,91 1
6,679

15,511

108

81
22

170
619

2.990

129
10

206
612

2,596

9,666
2.948

-146
810

1,150

1,752
444

241)

20K
281

Weighted
avciagc^

nlaluiity-

Days

14
1.1
24

169
146
184

7.1

36
125
132
56
40
96
18

171
IKI
191
170
1.51
154
167

Months

48

50
42
57
56
48

46
51
43
71
15

Days

13

154

51)

12
150

Months

4.1

41
•t.l

Loan laic

Weighted

average
elleclive'

6,40

6,86
6.72
8 43

x.n
7.12
8.81

8.90
7.24
9 50

7.71

6.72
10 1 1
9.04
7.83
7.06
6,65
6 37

9.15
10.32
9.76
9.56
9.02
8 79
6 88

8.!)8

8.51
9,81
9.31
XK6
7.22

9.24
10.22
9.59
9.41
821

Loan late

lafectivc1

6 30
6.64

6.89
7 03

6.64

6.49
7.30

7.47

7,37
7,57

(peicent)

Standard
emir4

.22

.22

.28
29

.18
27

.16

17
22
.IX

.17

24
1 \

.24
,43
.15
,13
,15

17
,08
04
,14
13

,42
61

.17

29
11

,21
US
48

,17
17

,12
05
,49

(percent)

Nominal"

6,11
6 43

6 69
6,86

6.44

6.10
7 07

7.25

7.18
7.31

Loans
secured

by
collaleial
(peieent)

10,6

18 1
15.1
53.9

53.4
34.9
64.7

60.K
.12.7
71.1

.18.7

18.7
84.5
72 3
58.3
27 K
22 8

9.4

67 9
85 1
77 4
77.0
67,0
90,5
1.1.2

7J..1

75 7
91.6
94.8
75.7
54.7

72.0
K7.6
86.4
76.7
43.K

7.')
14.1

32.4
29,2

18.7

14.2
39.5

4<J.3

63.2
35 0

Loans made
under

commit-
ment

(peicent)

38 3

82.5
82.7
79 0

72.4
79.9
67.7

85.1
78 4
87.6

68.8

62.0
17 9
61.2
82.0
85.6
87.4
53.3

78.6
K5.9
85.3
90,1
80,8
90.4
19 7

6I..1

50,4
24,8
1.1.0
64 1
72.4

67.4
60.0
72 0
92.0
53.4

36.4
84,3

69 5
84,1

62.5

62.6
61 K

56,5

61.2
51.6

Partici-
pation Inans

(peicent)

3.8

11.9
14.6
5.8

11.4
14 1
9.7

6.7
16 9
3.0

8.4

9.7
.1

9.6
16.4
15.1
26.1

6.0

6.6
2.7
5.2

13.9
5.6

13.9
5.4

7.9

1.5
.4

5.1
h.4
3.4

10.3
1 3
2.9

34.3
11.9

3,9
14.6

15.9
14.2

III.')

10.3
13.3

6.8

4.7
8.9

Most
common

base pricing

iale' i

Fed funds

Olhcr
Other
Prime

Pimie
Foreign
Prime

Prime
Other
Prime

Prime

Fed funds
Other
Other

Foreign
Foreign
Olhci

Fed funds

Prime-
Pi i me
Prime
PlilllC
1'i ink-
Pitme

Foreign

Prime

Othei
Oilier
Olhcr
Other
Other

Prime
Prime
Pi hue
Prime
Prime

mute iiite

8.75
8.75

8.K.5
K.77

8.78

K.76
8.85

8.15

K.')2
8.98

appcat a) IIIL- CIKI cil llv
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4.2:* TI'RM.S Ol' l.l-NDINCi AT COMMKRCIAI. HANKS Survey oll.oans Made, Novembci 6 10, 1995' (.'oiilimied

I '[ he
made {lini

N vcy
the li

tnin
ilali) aie blown u[
Week Ilk- I'Slllll.lli
loans exlendei
lion and land devi
fsli i lu. rims, sonu
slatenu'iil ol eon<

suivey A s o l Sept
loi all insuied l.a

->. Avcta^e mat

Icnnsol bank lending In business
il lull business week III Hie mill mol

Ihe entile
:.|.l,ie,ll lu
]| tin- rolls

hi' lend
k lem

luailei
, in-

I ?1(l hanks lepoils lo.
all insuied con
mended loi us.

ies ,du, r

Ic hoih in lied I

i n by a

lhi.se b
I loans

•I II IL' diiimx's aio aboiu I wo mil ol llnee lhal tin- avciajic Kile shown would ddtei by k-ss
Iti.m IIIL' ainoiinl ol llie Mandaid n u n Itmn Clit- avviaj'e late lliiit would he loulid hy a eomple.u-
smwy ol lending at all hanks

I he

nks C
llicil by leal

let ol IIR- loans

id land diLvdo|>iiiL'Ml kmns would hi1 icpoik-d
ion .is jeul I'slalt' loans and 11 if n-iniiitidt'i ;is husmcss loans M
itJ.s, loicijiii |(K»is. <(»tl lo;in^ ol less tli.il ^|,()1M) me cxrhuk-ii i iom |jjr
IIK'L 10, IWf) assi'ls ol most ol tlk- l i i i f i - hanks wen1 al least $7.0 I
., Iota! assets nviM.u'L'd >.*'/*» million
ilii's .Uf vvcii-'liled hy loan s i / i \ excludes demand loitns

ii|)oniide(l] annual inleu'sl iale ealeulaled horn llic staled late and otlic
:l WLM^IIU'II hy loan si/r.

lales, ando
6. Ovcin
7. Dniu
K Nomii

tcinisul the
') Caleul

Ihe d o Ha1 iclnde the
ilk'- nln mh

ey inaikct laics olliei t
ii'ialesnotineluilcdinl

inaliue on the lollow
ins have no staled dittc ol
il eonipoundetl) ininua

ans antl weighted hy h
•il liy weij^litiiii; die pi

.•polled hv that lunik, siniiiniJ]^ llie tesulls,
10 I ' l iepiopoi l ionol loans made ;

in ihe ICIUKI! fiuuh late; j money inaiket

_-ss day

caleulate. ) Ihe staled late and olhei

i- iepoiletl by each bank by the volu
mil then avciagni!; ovei all ie|)oilill!Z banks

l h b l l l

ol loans

opoilion ot such loans outstanding in banks' poil lo
clow Ihe pi line may vaiy substantially l iom the
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4.M) ASSKTS AND UAHIUTIliS ul U.S. Branches and Agencies of Foreign Hanks, Scpluiuhcr M), 1995'

Millions ul dolkus cxcc-pl as nolctl

Ill-Ill

1 T . i l n l i i s s . ' l s 1 , , . . . .

2 Claims on nonielateil patties.
1 C.isb ami balances line I ion i deposiloiy mslituuons . .
1 Cash Hems in pioeess ol cu l ld non and unposted debils
1 Cll l iency and cum ( U S and luieign)
6 Balances uuh dcnosilnty insli l i i l iuns In l ln i led Slates
7 US. blanches and avencies ul ulhei luieign banks

(tneliidnig I l l l s )
K Olltet ilepusikny inslil i i l iuns in ( lul led Stales Inn lull ing I l l l 's ) .
') 11.dames wi lh banks in loietgn coiuil i ies and with lo ic ign eential

banks , , , . . .
10 botc i r i i bunches ul US b.mks
1 1 Olhci banks in lu ic i i ' i i euunnics and luic'H'ii eenlial banks
17 Balances u i l h I c l c i a l Kcsciu- Hanks ,

1 1 Total smiritii-s anil loans . . .

1 1 Tulal seem Hies, lunik value . . .
11 U S heasuiy . . . . .
16 Obllgaliutis ul US government arencies and eoipotations
17 Oll iei bonds, notes, dcbenliucs, ami eoipoinlc slock (mcludi i ic slate

and local sect es) , , . . . .
IS Scetuitics ul luicign go\e enlal units
1') A l l Otiiei . . .

tcscll
71 U.S. blanches and agencies ul olhci luieign banks . ,
. " Connneieial banks in United Slales
21 Olhei , ,,

2 1 lo lal loans, gioss . , , .
75 U s s , Uneai ned income on loans
'6 l'(.)li'\l s: 1 oaus, net

lolul hitim, . ( d m . In tuli-v>i\
11 Real estate loans . , , , . , .
.'8 1 nans l i . d.'i iusiluiv inslikit iui is
2') Cunuiieieial k inks In United Stales l ineli idntc I l l l ' s ) . . .
Wl U S . lii-.mvhi-s and agencies ol uiliei lu ic i i ' t i hanks
11 Othei i u i i nuc i i l . i l lianks in Unilcd Slates
12 Olhei dcposiloic insli l i i l ions in Utined Slates (including I l l l s )
11 Hanks in Imeigi i eounlnes . . .
14 I'Otcijin hand les ol U S lianks

16 1 oans to ulhei Imaneial insliki ltul is

17 Cuinineieial ami i i i i lusln.i l l i s , . . .
IS U S addiessees (domicile 1 , , ,
1') Non U S addiessees ului i i ic i le)

4 0 A c e e p l a n e e s u l o l h e i b a n k s . . . . . .
I I U S h a n k s . . . , . .

1 2 b o i e i g n b a n k s , , . .

1 ! \ nans lo lo ic ign s'oveinmenls and ulhcial insl i l i i l iuns ( including
luieign eenlial banks) . . ,

15 A l l ulhei loans . . . . . . . .

-Id Assels held in nail ing aeeuunls , .
47 A l l olhei assels
4S Cusluineis' l iabilities un aeeeplames nutsl,Hiding . . .
1') U S addiessees (d id le ) . . . .
SO Noi l I .S .Kliliessees ulouuell>M
51 Olhei assels ineludnig olhei claims un noinehileil pallles , .
52 Nel due I ioni iclalcd dcpusiloiy uist i l i i l iuns'
5 1 Nel due Itoni head ulliee and olhci tel.lted depusiloty instlUllurnss

14 Nel due I ioni establishing enli ly, head ulhccs. and olhei iclalcd
deposi tor mstiluliuns^ . . .

51 Inlal lialnlilie, . . . .

16 1 labililics lu nuinclalcd |iailies

All s

lolal
ineludnig

Illl's'

786,902

701.605
I4S.141

2.S7I
i i

X / . S / l

SI.X 11
6,0 17

57,21')
2, I'M

15.0 14
140

4(17,046

')-!,.")7
25.461
25.016

41,77')
1 1,1X0
2'),1')')

10.1 1/
10,2X7
1.1,') IS
21,')42

.112.X')6
1 16

112.7 1')

16.112
.11.')•!')

14.60')
1 1,0X6

1,12 1
101

l'),2 16
120

1 K,H 1 5

l ' ) l 177
166 01')

75.1 IS
i)46
1 77
774

1.24')

10. '^ 1

11,') 1 1
52,IIS
IO,6')7
S.20')
2,-IX')

4L46I
S1,2')7
X.i'?')7

nt i .

786,9(12

di').(M')

alcs-

I l l ls
only'

.121,155

17'), 17')
11'), 1') 1

0
n a

(id. i 1.1

6 !,!')!
1,142

51.1156
1 ,(>1X

.11, »)8
n a

48,843

10.611
n.a.
n.a

10,61.1
4,44')
6.201

1,SX')
1,61.1

560
1.716

IS,201
12

IK, I'll)

210
22,015
7,%5
7,624

H I
(I

14.010
.1-11

1 1./0')
S07

17 ')17
145

I2.SI2
S2

0
S1

I.')I5

140

261
•1.7') 1
a a

n a.
n a
•1,7') 1

I4l.')7(i
11 a

1417)76

321,155

2')B.1(15

New

lulal

IHI's '

605,018

5 r/,s«i)
127,767

2,6') 1
11

75.101

70.041
1.211

4').4')2
1.S7X

17 614
267

279,381

S6.401
24.105
24,172

.17,/26
1 2,K')6
24.X 10

41.S.17
S,2S7

1 > ')7 1
21,1/7

1') 1,070
')2

I')2,')7S

21.165
2I.S2O

S,456
7,2')d
1,160

101
1 1,261

U' l

2 1,-16(1

1 OS,.1-1')
"0.1 5X
1X,I')I

624
14.1
481

2.71X

.1,161

41,60.1
41.101

7.2.16
5.0XX
2.I6S

.16,041
67 1 10
(.7.110

n.a.

605,018

MK.612

Yuik

Illls
only

259,066

145.17 /
100,704

0
n.a

51,111

12,160
2,')')!

41,111
1 ,.170

44JX1
n.a

.15,760

'), 111
n a
n a

'). 1.11
4,1)1')
1,112

4./7X
2,')26

160
1,7')2

26,1.17
S

26,!-")

55
1 1,')46
4.060
1.S01

217
0

'),HS6
l l ' l

•).567
411

'),SSX
1 12

<),756
7')

0
/')

1,750

41
10')

I'JIl
1,746

n a
n a
ti a
1.746

1 1.1,SS')
n.a

1 1 l.XX')

259,066

242,711

Call

lolal
including

Illl's

74,938

71,206
7,6X0

s
)

4.X46

4,-IOX
US

7,7')!
t^

7,760
14

56,709

1 4<)X
641
402

1.412
717

7,716

I.S70
')X7
4.11
412

12.21.1
12

52,212

10.21')
7.0(i 1
5.172
5,25.1

1 IS
0

1,6')2
2(1

1,672
2,111

.11,775
7K.7I 1

1,065
167

10
116

172

40S

1X1
4,766
2,161
2.50.1

60
2,70.1
1,7.17
1,7.12

n a

74,938

52.1X6

in ma

Illl's
only

34,380

IS.848
6.') 15

0
ti a

4.10')
S6

2,7X0
17

7,74')
it a.

7,478

62 X
11.a.
li a

67S
264
16 1

1')S
72/

0
171

6.S11
->

6.S5 1

114
4,')7X
1.5 IX
1.10X

10
0

1,110
.Ml

1.170
14

1.610
u

1,6.11
0
0
0

67

0
0

7.1
'71

n a
n.a.
u..1.

721
IX.112

n a.

IS,5 12

34,380

11.760

Mb

lolal

including
Mils

62,501

5S.40I
I0.X00

10')
1

7,057

(i,91d
171

1.677
210

1,417
6

40,719

2,7/1
400

')')

7,276
4.S1

I.S74

I,.V)I
11X
161
K/1

37.94H
4

17,i)44

2,626
')() 1
501
1/7
126

0
401

0
101

2X.SSI
27.6X 1

1,1 ')S
')6

I!
t)(,

101

1 ,')1')

2.121
1.167

4.10
1X1
47

2,7.12
4,101)
4,100

n.a

62,501

16.')61

1O1S

Mils
only

18,658

I.',6X6
I0.2.1X

I)
ti a
6,65S

6,611
15

1.1S0
210

1, 170
n a

1,831

16S
ii a
n.a.

16S
141
47/

160
.160

0
0

1.261
0

1,761

0
61')
111
7S7

4')
(I

7SS
0

>XX
2SI

.1.17
1

151
0
0
tl

11
I)
0

0
717

n it
n a
n.a.

217
1,')72
n ti

57)72

18,658

I4.07S
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M i l l i o n s o l i l o l U u s i ' \ c i ' p l a s n n U ' d

U.S. Branches and Agencies

I Agencies ol I'orcign Hanks, Sc|)leiiibei .!(), lWV Conlinned

A73

Ik'lll

1 / l u u l iWpus.il-. and t m l i l halanci-s
SS Individuals, pailni ' iships, and i u ipmal iuns , . .
V> US a d d i c s s i v s ( d i m m ' i l r )

6(1 N u n U . S . a d i l i i - s s i v s I d u m l i ' l l i ' ) , . . . .

6 1 ( ' o n i i i R - i i ' i a l h a n k s m U n i k ' i l S l a k e s ( i n d i i d i n i i I l l l ' s )

6- ' U . S . h i a n t l i i ' s a n d a i i i - n c i c s ol n d i n l u i i ' i j ' n h a n k s

0 I h a n k s in I I I K - I J ; M L U I I I U I U ' S

OS I'OKMUI, bllllK.'lW's o l U S b i l l l k s

0 0 O I I I L - I b a n k s i n l u i n j ' i i t m i n l n i - , , ,

0 7 I n i i - i i ' i i j ! i t \ f i i ! i i H ' i i l s a n d u l l i c i a l i n s h U l l i o i i s
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4.30 ASSl'TS AND UABIIJTIHS of U.S. Branches

Millions ol'dollnis except as noted

and Agencies of foreign Banks, September 30, 1995'- Continued
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4.30 ASSETS AND UAHIUTI l iS of U.S. Branches and Agencies of Foieign Hanks, Scplemlier 30, I'MS' -Conlinucd

Millions of dollars except as noted
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Index to Statistical Tables

References are to pages A3-A75 although the prefix "A" is omitted in this index

ACCEPTANCES, bankers (See Hankers acceptances)
Agricultural loans, commercial banks, 21, 22
Assets and liabilities (See also Foreigners)

Batiks, by classes, IS 23
Domestic finance companies, 36
Federal Reserve Hanks, 11
Financial institutions, 28
Foreign banks, U.S. branches and agencies, 23, 72-75

Automobiles
Consumer installment credit, 39
Production, 47, 48

BANKERS acceptances, 11, 12, 21- 24, 26
Hankers balances, 18-23, 72-75. (See also Foreigners)
Bonds (Set1 also U.S. government securities)

New issues, 34
Rates, 26

Branch banks, 23
Business activity, nonlinancial, 45
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts

Bunks, by classes, 18
Federal Reserve Banks, 11

Central banks, discount rates, 65
Certificates of deposit, 26
Commercial and industrial loans

Commercial banks, 21, 22
Weekly reporting banks, 21-23

Commercial banks
Assets and liabilities, 18 23, 68-71
Commercial and industrial loans, 18-23
Consumer loans held, by type and terms, 39
Deposit interest rates of insured, 16
Loans sold outright, 22
Real estate mortgages held, by holder and ptoperty, 38
Terms of lending, 68-71
Time and savings deposits, 4

Commercial paper, 24, 26, 36
Condition statements (See Assets and liabilities)
('(instruction, 45, 49
Consumer installment credit, 39
Consumer prices, 45
Consumption expenditures, 52, 53
Corporations

Profits and their distribution, 35
Security issues, 34, 65

Cost of living (See Cousumrr prices)
Credit unions, 39
Currency in circulation, '•, '•'
Customer credit, stock niaix^t, 27

DEBITS to deposit accounts, 17
Debt (See specific types of debt or securities)
Demand deposits

Hanks, by classes, 18-23
Ownership by individuals, partnerships, and

corporations, 22, 23
Turnover, 17

Depository institutions
Reserve requirements, 9
Reserves and related items, 4, 5, 6, 13

Deposits (See also specijic types)
Banks, by classes, 4, 18-23

Deposits—Continued
Federal Reserve Banks, 5, 11
Interest rates, 16
Turnover, 17

Discount rates at Reserve Banks and at foreign central banks and
foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 26

FARM mortgage loans, 38
Federal agency obligations, 5, 10, II, 12, 31, 32
Federal credit agencies, 33
Federal finance

Debt subject to statutory limitation, and types and ownership
of gross debt, 30

Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28

Federal Financing Bank, 33
Federal funds, 7,21, 22, 23, 26, 28
Federal Home Loan Hanks, 33
Federal Home Loan Mortgage Corporation, 33, 37, 38
F'cderal Housing Administration, 33, 37, 38
Federal Laud Hanks, 38
Federal National Mortgage Association, 33, 37, 38
Federal Reserve Banks

Condition statement, I I
Discount rates (See Interest rates)
U.S. government securities held, 5, 11, 12, 30

Federal Reserve credit, 5, 6, II, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 33
Finance companies

Assets and liabilities, 36
Business credit, 36
Loans, 39
Paper, 24, 26

Financial institutions, loans to, 21, 22, 23
Float, 5
Flow of funds, 40 44
Foreign banks, assets and liabilities of U.S. branches and

agencies, 22, 23, 72-75
Foreign currency operations, I I
Foreign deposits in U.S. banks, 5, 22
Foreign exchange rates, 66
Foreign trade, 54
Foreigners

Claims on, 55, 58, 59, 60, 62
Liabilities to, 22, 54, 55, 56, 61, 63, 64

CiOLD
Certificate account, 11
Stock, 5, 54

Government National Mortgage Association, 33, 37, 38
Gross domestic product, 51

HOUSING, new and existing units. 49

INCOME, personal and national, 45, 51, 52
Industrial production, 45, 47
Installment loans, 39
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Insurance companies, 30, 38
Interest rates

Bonds, 26
Commercial banks, 68- 71
Consumer installment credit, 39
Deposits, 16
Federal Reserve Hanks, 8
foreign central banks and foreign countries, fi5
Money and capital markets, 26
Mortgages, 37
I'rime rate, 25

International capital transactions of United .States, 53-65
International organizations, 55, 56, 58, 61, 62
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)

Banks, by classes, 18-23
Commercial banks, 4, 18-23
Federal Reserve Hanks, 11,12
Financial institutions, 38

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18 23
Commercial hanks, 18-23
Federal Reserve Banks, 5, 6, 8, 11, 12
Financial institutions, 38
Insured or guaranteed by United States, 37, 38

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 27
Member banks (See also Depository institutions)

Federal funds and repurchase agreements, 7
Reserve requirements,9

Mining production, 48
Mobile homes shipped, 49
Monetary and credit aggregates, 4, 13
Money and capital market rates, 26
Money stock measures and components, 4, 14
Mortgages (See Real estate loans)
Mutual funds, 35
Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPHN market transactions, 10

PFRSONAL income, 52
Prices

Consumer and producer, 45, 50
Stock market, 27

Prime rate, 25
Producer prices, 45, 50
Production, 45, 47
Profits, corporate, 35

RF.AL estate loans
Hanks, by classes, 21,22, 38
Terms, yields, and activity, 37
Type of holder and property mortgaged, 38

Repurchase agreements, 7
Reserve requirements, 9
Reserves

Commercial banks, 18
Depository institutions, 4, 5, 6, 13
Federal Reserve Banks, I I
U.S. reserve assets, 54

Residential mortgage loans, 37
Retail credit and retail sales, 39, 45

SAVING
Flow of funds, 40-44
National income accounts, 51

Savings institutions, 38, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See also specific types)

Federal and federally sponsored credit agencies, 33
Foreign transactions, 63
New issues, 34
Prices, 27

Special drawing rights, 5, 11, 53, 54
State and local governments

Deposits, 21, 22
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 21, 23
Rates on securities, 26

Stock market, selected .statistics, 27
Stocks (See also Securities)

New issues, 34
Prices, 27

Student Loan Marketing Association, 33

TAX receipts, federal, 29
Thrift institutions, 4. (See also Credit unions and Savings

institutions)
Time and savings deposits, 4, 14, 16, 18 23
Trade, foreign, 54
Treasury cash, Treasury currency, 5
Treasury deposits, 5, II, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances

Commercial bank holdings, 18-23
Treasury deposits at Reserve Banks, 5, II, 28

U.S. government securities
Bank holdings, 18-23,30
Dealer transactions, positions, and linaucing. 32
Federal Reserve Bank holdings, 5, II, 12, 30
Foreign and international holdings and

transactions, I I, 30, 64
Open market transactions, 10
Outstanding, by type and holder, 30, 31
Rates, 26

U.S. international transactions, 53-66
Utilities, production, 48

VFTKRANS Administration, 37, 38

WEEKLY reporting banks, 18-23
Wholesale (producer) prices, 45, 50

YIELDS (See Interest rates)
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Federal Reserve Board of Governors
and Official Staff

ALAN GREENSPAN, Chairman EDWARD W. KELLEY, JR.
LAWRENCE B. LINDSEY

OFFICE OF BOARD MEMBERS

JOSEPH R. COYNK, Assistant to the Board
DONALD 3. WINN, Assistant to the Board
THEODORE E. ALLISON, Assistant to the Board for Federal

Reserve System Affairs
LYNN S. FOX, Deputy Congressional Liaison
WINTHROP P. HAMBLEY, Special Assistant to the Board
BOH STAHLY MOORE, Special Assistant to the Board
DIANE E. WERNEKK, Special Assistant to the Board
PORTIA W. THOMPSON, Equal Employment Opportunity

Programs Adviser

LEGAL DIVISION
J. VIRGIL MATTINGLY, JR., General Counsel
SCOTT G. ALVAREZ,, Associate General Counsel
RICHARD M. ASHTON, Associate General Counsel
OLIVER IRELAND, Associate General Counsel
KATHLEEN M. O'DAY, Associate General Counsel
ROBERT DEV. FRIERSON, Assistant General Counsel
KATHERINK H. WHEATLEY, Assistant General Counsel

OFFICE OF THE SECRETARY

WILLIAM W. WILES, Secretary

JENNIFER J. JOHNSON, Deputy Secretary
BARBARA R. LOWREY, Associate Secretary and Ombudsman
DAY W. RADEBAUGH, JR., Assistant Secretary'

DIVISION OF BANKING
SUPERVISION AND REGULATION

RICHARD SPILLENKOTHEN, Director

STEPHEN C. SCIIEMERING, Deputy Director
DON E. KLINE, Associate Director
WILLIAM A. RYBACK, Associate Director
HERBERT A. BIERN, Deputy Associate Director
ROGER T. COLE, Deputy Associate Director
JAMES I. GARNER, Deputy Associate Director
HOWARD A. AMER, Assistant Director
GERALD A. EDWARDS, JR., Assistant Director
STEPHEN M. HOFFMAN, JR., Assistant Director
LAURA M. HOMER, Assistant Director
JAMES V. HOUPT, Assistant Director
JACK P. JENNINGS, Assistant Director
MICHAEL G. MARTINSON, Assistant Director
RHOGER H PUGH, Assistant Director
SIDNEY M. SUSSAN, Assistant Director
MOLLY S. WASSOM, Assistant Director
WILLIAM SCHNEIDER, Project Director,

National Information Center

DIVISION OF INTERNATIONAL FINANCE

EDWIN M. TRUMAN, Staff Director
LARRY J. PROMISEL, Senior Associate Director
CHARLES J. SIEGMAN, Senior Associate Director
DALE W. HENDERSON, Associate Director
DAVID H. HOWARD, Senior Adviser
DONALD B. ADAMS, Assistant Director
THOMAS A. CONNORS, Assistant Director
PETER HOOPER III, Assistant Director
KAREN H. JOHNSON, Assistant Director
CATHERINE L. MANN, Assistant Director
RALPH W. SMITH, JR., Assistant Director

DIVISION OF RESEARCH AND STATISTICS

MICHAEL J. PREI.L, Director

EDWARD C. ETTIN, Deputy Director
DAVID J. STOCKTON, Deputy Director
MARTHA BKTHEA, Associate Director
WILLIAM R. JONES, Associate Director
MYRON L. KWAST, Associate Director
PATRICK M. PARKINSON, Associate Director
THOMAS D. SIMPSON, Associate Director
LAWRENCE SI.IFMAN, Associate Director
MARTHA S. SCANLON, Deputy Associate Director
PETER A. TINSLEY, Deputy Associate Director
FLINT BRAYION, Assistant Director
DAVID S. JONES, Assistant Director
STEPHEN A. RHOADES, Assistant Director
CHARLES S. STRUCKMEYER, Assistant Director
ALICE PATRICIA WHITE, Assistant Director

JOYCE K. ZICKLER, Assistant Director
JOHN J. MINGO, Senior Adviser
GLENN B. CANNER, Adviser

DIVISION OF MONETARY AFFAIRS
DONALD L. KOHN, Director

DAVID E. LINDSEY, Deputy Director
BRIAN F. MADIGAN, Associate Director
RICHARD D. PORTER, Deputy Associate Director
VINCENT R. REINHAKT, Assistant Director
NORMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS
GRIFFITH L. GARWOOD, Director

GLENN E. LONEY, Associate Director
DOLORES S. SMITH, Associate Director
MAUREEN P. ENGLISH, Assistant Director
IRENE SHAWN MCNULTY, Assistant Director

I. On loan from the Division of Information Resources
Management.
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SUSAN M. PHILLIPS
JANET L. YELLF.N

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. DAVID FROST, Staff' Director
SHEILA CI.ARK, EEO Programs Director

DIVISION OF HUMAN RESOURCES
MANAGEMENT

DAVID L. SHANNON, Director

JOHN R. WEIS, Associate Director
ANTHONY V. DIOIOIA, Assistant Director
JOSEPH H. HAYES, JR., Assistant Director
FRKD HOROWITZ, Assistant Director

OFFICE OF THE CONTROLLER

GEORGE H. LIVINGSTON, Controller

STEPHEN J. CLARK, Assistant Controller (Programs and Budgets)
DARREI.I. R. PAUI.EY, Assistant Controller (Finance)

DIVISION OF SUPPORT SERVICES

ROHERT E. FRAZIKR, Director

GEORGE M. LOPEZ, Assistant Director
DAVID L. WILLIAMS, Assistant Director

DIVISION OF INFORMATION RESOURCES
MANAGEMENT

STEPHEN R. MALPHRUS, Director

MARIANNE M. EMERSON, Assistant Director
Po KYUNCT KIM, Assistant Director
RAYMOND H. MASSE;Y. Assistant Director
EDWARD T. MULRENIN, Assistant Director
KLIZAHKTH D. RIGGS, Assistant Director
RICHARD C. STEVENS, Assistant Director

DIVISION OF RESERVE BANK OPERATIONS
AND PAYMENT SYSTEMS

CLYDE II. FARNSWORTH, JR., Director

DAVID L. ROHINSON, Deputy Director {finance and Control)
LOUISE: L. ROSEMAN, Associate Director
CHARLES W. BF.NNE IT, Assistant Director
JACK DENNIS, JR., Assistant Director
EARL G. HAMILTON, Assistant Director
JEITKEY C. MARQUARDT, Assistant Director
JOHN H. PARKISH, Assistant Director
FLORENCE M. YOUNG, Assistant Director

OFFICE OF THE INSPECTOR GENERAL

BRENT [.. BOWEN, Inspector General
DONALD L. ROHINSON, Assistant Inspector Genera/
BARRY R. SNYDER, Assistant Inspector General
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE

MEMBERS

ALAN GREENSPAN, Chairman

KnwAKD Ci. BohiiNi;
JERRY L. JORDAN

EDWARD W. KELLEY, JR.

LAWRENCE B. LlNDSEY

ROHERT D. MCTEER, JR.

SUSAN M. PHILLIPS

WILLIAM J. MCDONOUGH, Vice Chairman

GARY H. STURN

JANET L. YELI.EN

ALTERNATE MEMBERS

J. ALERED BROADDUS, JR.

JACK GUYNN

MICHAEL H. MOSKOW

ROISERT T. PARRY

ERNEST T. PAIRIKIS

STAFF

DONALD [,. KOHN, Secretary and Economist
NORMAND R.V. BERNARD, Deputy Secretary
JOSEPH R. COYNE, Assistant Secretary
GARY P. GILLUM, Assistant Secretary
J. VIRGIL MATTINGI.Y, JR., General Counsel
THOMAS C. BAXTER, JK., Deputy General Counsel
MICHAEL J. PUELL, Economist

EDWIN M. TRUMAN, Economist

RICHARD W. LANG, Associate Economist

DAVID E. LINDSHY, Associate Economist
FRI'DKRK: S. MISHKIN, Associate Economist
LARRY J. PROMISIU., Associate Economist
ARTHUR J. ROI.NICK, Associate Economist
HARVI;Y RUSKNBI.IIM, Associate Economist
CHAKI.ES J. SiWiMAN, Associate Economist
THOMAS D. SIMPSON, Associate Economist
MARK S. SNIDKRMAN, Associate Economist
DAVID J. STOCKTON, Associate Economist

PKTKR K. FisiiiiR, Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL

WILLIAM M. CRO/.IKK, JR., Kirst IJistrict
WAI.TUR V. Sini'LiiY, Secuncl District
WAI.TUR E. DALI.LR, JR., Third District
I'RANK V. CAHouiii', fourth District
RICHARD G. TIHIHMAN, Fifth District
CHARLIE I!. RICH, Sixth District

RoctiiK L. FnzsiMONDS, Seventh District
THOMAS M. JACOHSLN, Eighth District
RICHARD M. KOVACKVICH, Ninth District
CHARUis E. NELSON, Tenth District
CHARI.P.S T. DOYI.I:, Eleventh District
WILLIAM E. B. SIAKT, Twelfth District

HiiRBKRT V. PROCHNOW, Secretary Emeritus
JAMES ANNAHI.E, Co-Secretary

WILLIAM J. KORSVIK, Co-Secretary
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CONSUMER ADVISORY COUNCIL

KATHAKINE W. MCKEE, Durham, North Carolina, Chairman
JI/I.IA M. SiiWARl), Richmond, Virginia, Vice Chairman

RICHARD AMADOU, l.os Angeles, California
THOMAS R. BUTLER, Riverwoods, Illinois
ROIIERT A. COOK, Baltimore, Maryland
AI.VIN J. COWANS, Orlando, Florida
HLIZABETJI C). FI.ORES, Laredo, Texas
IIERIHERTO FLORES, Springfield, Massachusetts
RMANUKI, FREEMAN, Philadelphia, Pennsylvania
DAVID C. I-'YNN, Cleveland, Ohio
ROBERT (j. GREEK, Houston, Texas
KENNETH R. HAKNUY, Chevy Chase, Maryland
GAH. K. HII.LEISRAND, San Francisco, California
TERRY JORDE, Cando, North Dakota
1'RANCINF; JUSTA, New York, New York
CUGENE I. LEHRMANN, Madison, Wisconsin

Huuoi. T. Louis, Brooklyn, New York
WILLIAM N. I.UND, Augusta, Maine
RONALD A. PRILL, Minneapolis, Minnesota
LISA RK:K-COI.I;MAN, Toledo, Ohio
JOHN R. RINI;S, Detroit, Michigan
MAIUIOT SAUNDLKS, Washington, D.C.

ANNI- H. SULAY, Philadelphia, Pennsylvania
RiitiiNALD J. SMITH, Kansas City, Missouri
GiioRGi; P. SUK<;I;ON, Arkadelphia, Arkansas
GuiidoRY I). SOUIKLS, Milwaukee, Wisconsin
JOHN E. TAYLOR, Washington, D.C!.

LORUAINI; VANIVI II:N, Troy, Michigan
TniioDORE J. WYSOCKI, JK., Chicago, Illinois
LILY K. YAO, Honolulu, Hawaii

THRIFT INSTITUTIONS ADVISORY COUNCIL

li. Liii; BiiARD, Hazleton, Pennsylvania, President
DAVID V. HOLLAND, Burlington, Massachusetts, Vice President

BARRY C. BURKIIOLDI;K, Houston, Texas
MICIIAI;L T. CROWLLY, JR., Milwaukee, Wisconsin
GLORGI; L. HNGHI.KI-:, JR., Lake Success, New York
DoiKii.AS A. FiiRRAiio, linglewood, Colorado
BiiVKRi.Y 1). HARRIS, Livingston, Montana

CHARLES R. RINEHAKT, Irwindale, California
JOSEPH C. SCULLY, Chicago, Illinois
RONALD W. STIMPSON, Memphis, Tennessee
LARRY T. WILSON, Raleigh, North Carolina
WILLIAM W. ZUITE, Spokane, Washington



A82

Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When a charge is indicated, payment should
accompany request and be made payable to the Hoard of Gover-
nors of the Federal Reserve System or may be ordered via
Mastercard or Visa. Payment from foreign residents should be
drawn on a U.S. bank.

THE FEDERAL Kr.sr.Rvi; SYSTEM—PURPOSES AND FUNCTIONS.
1994. 157 pp.

ANNUAL REPORT.
ANNUAL REPORT: BUDGET REVIEW, 1994-95.
FEDERAL RESERVE BULLETIN. Monthly. $25.00 per year or $2.50

each in the United States, its possessions, Canada, and
Mexico. Elsewhere, $35.00 per year or $3.00 each.

ANNUAL STATISTICAL DIGEST: period covered, release date, num-
ber of pages, and price.

1981
1982
1983
1984
1985
1986
1987
1988
1980-89
1990
1991
1992
1993
1994

October 1982
December 1983
October 1984
October 1985
October 1986
November 1987
October 1988
November 1989
March 1991
November 1991
November 1992
December 1993
December 1994
December 1995

239 pp.
266 pp.
264 pp.
254 pp.
231pp.
288 pp.
272 pp.
256 pp.
712 pp.
185 pp.
215 pp.
215 pp.
281 pp.
190 pp.

$ 6.50
$ 7.50
$11.50
$12.50
$15.00
$15.00
$15.00
$25.00
$25.00
$25.00
$25.00
$25.00
$25.00
$25.00

SELECT ED INTEREST AND EXCHANGE RATES — WEEKLY SERIES OE
CHARTS. Weekly. $30.00 per year or $.70 each in the United
States, its possessions, Canada, and Mexico. Elsewhere,
$35.00 per year or $.80 each.

THE FEDERAL RESERVE ACT and other statutory provisions affect-
ing the Federal Reserve System, as amended through August
1990.646 pp. $10.00.

REGULATIONS OI- THE BOARD OE GOVERNORS OE THE FEDERAL
RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE: TABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. II (Irregular Transactions). 1969. 116 pp. Each volume
$2.25.

GUIDE TO THE FLOW OE FUNDS ACCOUNTS. 672 pp. $8.50 each.

FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf; updated
monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per year.
Monetary Policy and Reserve Requirements Handbook. $75.00

per year.
Securities Credit Transactions Handbook. $75.00 per year.
The Payment System Handbook. $75.00 per year.
Federal Reserve Regulatory Service. Four vols. (Contains all

four Handbooks plus substantial additional material.) $200.00
per year.

Rates for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.
Each Handbook, $90.00 per year.

THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MULTI-
COUNTRY MODEL, May 1984. 590 pp. $14.50 each.

INDUSTRIAL PRODUCTION—1986 EDITION. December 1986.

440 pp. $9.00 each.
FINANCIAL FUTURES AND OPTIONS IN THE U.S. ECONOMY.

December 1986. 264 pp. $10.00 each.
FINANCIAL SECTORS IN OPEN ECONOMIES: EMPIRICAL ANALY-

SIS AND POLICY ISSUES. August 1990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit for Women, Minorities, and Small

Businesses
Series on the Structure of the Federal Reserve System

The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer's Guide to Mortgage Lock-Ins
A Consumer's Guide to Mortgage Settlement Costs
A Consumer's Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right

to Fair Lending
How to File a Consumer Complaint
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
SHOP: The Card You Pick Can Save You Money
Welcome to the Federal Reserve
When Your Home is on the Line: What You Should Know

About Home Equity Lines of Credit
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STAFF STUDIES: Only Summaries Printed in the
BULLETIN

Studies and papers on economic and financial subjects that are of
general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the series may be sent to
Publications Services.

Staff Studies 1-157 arc out of print.

158. THE ADEQUACY AND CONSISTENCY OF MARGIN REQUIRE-
MENTS IN THE MARKETS EOK STOCKS AND DERIVATIVE
PRODUCTS, by Mark J. Warshawsky with the assistance of
Dietrich Karnhart. September 1989. 23 pp.

159. NEW DATA ON THE PERFORMANCE OE NONUANK SUBSIDI-
ARIES OE BANK HOLDING COMPANIES, by Nellie Liang and
Donald Savage. February 1990. 12 pp.

160. BANKING MARKETS AND THE USE OF FINANCIAL SER-
VICES BY SMALL AND MEDIUM-SIZED BUSINESSES, by
Gregory E. Elliehausen and John D. Wolken. September
1990.35 pp.

161. A REVIEW OE CORPORATE RESTRUCTURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991.
21pp.

162. EVIDENCE ON THE SIZE or BANKING MARKETS EROM MORT-
GAGE LOAN RATES IN TWENTY CITIES, hy Stephen A.
Rhoades. February 1992. 11 pp.

163. CLEARANCE; AND SETTLEMENT IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Emily Gollob,
Lauren Hargraves, Richard Mead, Jeff Stehm, and Mary
Ann Taylor. March 1992. 37 pp.

164. THE 1989-92 CREDIT CRUNCH EOR REAL ESTATE, by
James T. Fergus and John L. Goodman, Jr. July 1993.
20 pp.

165. THE DEMAND EOR TRADE CREDIT: AN INVESTIGATION OE
MOTIVES EOR TRADE; CREDIT USE HY SMALL BUSINESSES, by
Gregory E. Elliehausen and John D. Wolken. September
1993. 18 pp.

166. THE; ECONOMICS OE1 THE; PRIVATE PLACEMENT MARKET, by
Mark Carey, Stephen Prowse, John Rea, and Gregory Udell.
January 1994. 111 pp.

167. A SUMMARY OE MERGER PERFORMANCE SIUDIES IN BANK-
ING, 1980-93, AND AN ASSESSMENT OE THE "OPERATING
PERFORMANCE" AND "EVENT STUDY" METHODOLOGIES,
by Stephen A. Rhoades. July 1994. 37 pp.

168. THE ECONOMICS OF THE PRIVATE EQUITY MARKET, by
George W. Fenn, Nellie Liang, and Stephen Prowse. Novem-
ber 1995. 69 pp.
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Maps of the Federal Reserve System

12
• SAN FRANCISCO

ALASKA

9
MINNEAPOLIS

10
KANSAS CITY •

11 •
DALLAS

HAWAII

•
7

CHICAGO!

ST. LOUIS

8
6

2
1

BOSTON

•
Q • NEW YORK

CLEVELAND PSLADELPHIA

4 5
RlCHMONE

5
ATLANTA

LEGEND

Both pages

• Federal Reserve Bank city

Board of Governors of the Federal
Reserve System, Washington, D.C.

•

Facing page

• Federal Reserve Branch city

— Branch boundary

NOTK

The Federal Reserve officially identifies Districts by num-
ber and Reserve Bank city (shown on both pages) and by
letter (shown on the facing page).

In the 12th District, the Seattle Branch serves Alaska,
and the San Francisco Bank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

of Puerto Rico and the U.S. Virgin Islands; the San Fran-
cisco Bank serves American Samoa, Guam, and the Com-
monwealth of the Northern Mariana Islands. The Board of
Governors revised the branch boundaries of the System
most recently in December 1991.
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NEW YORK

6-F

Birmingham.^

MS

LA

New Orleans

1N.. ». •Nashville

Ah

ATLANTA

3-C

PHILADELPHIA

4-D
Pittsburgh

V
Cincinnati

CLEVELAND

5-E
Baltimore

i
•Charlotte

RICHMOND

7-G

Detroit*

CHICAGO

8-H

KY

/

J Louisville

— •Memphis
Little)
Rock ( MS

ST. LOUIS

9-1

• Helena

MINNEAPOLIS

10-J

Denver

Omaha*

Oklahoma City

OK

KANSAS CITY

11-K

El Paso

San Antonio *

DALLAS

12-L

Salt Lake City

•Los Angeles

SAN FRANCISCO
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Federal Reserve Banks, Branches,
and Offices
FEDERAL RESERVE BANK Chairman
branch, ox facility Zip Deputy Chairman

BOSTON* 02106 Jerome H. Grossman
William C. Brainard

NEW YORK* 10045 John C, Whitchead
Thomas W. Jones

Buffalo 14240 Joseph J. Castiglia

PHILADliLPHIA 19105 Donald J. Kennedy
Joan Carter

CLEVELAND* 44101 A. William Reynolds
G. Watts Humphrey, Jr.

Cincinnati 45201 John N. Taylor, Jr.
Pittsburgh 15230 John T. Ryan III

RICHMOND* 23219 Claudine B. Malone
Robert L. Strickland

Baltimore 21203 Michael R. Watson
Charlotte 28230 James O. Roberson
Culpeper 22701

ATI-ANTA 30303 Hugh M. Brown
Daniel E. Sweat, Jr.

Birmingham 35283 Donald Fi. Boomershine
Jacksonville 32231 Joan D. Ruffier
Miami 33152 R. Kirk Landon
Nashville 37203 Paula Lovell
New Orleans 70161 Lucimarian Roberts

CHICAGO* 60690 Robert M. Healey
Lester H. McKeever, Jr.

Detroit 48231 John D. Forsyth

ST. LOUIS 63166 John F. McDonnell
Susan S. Elliott

Little Rock 72203 To be announced
Louisville 40232 John A. Williams
Memphis 38101 John V. Myers

MINNEAPOLIS 55480 Jean D. Kinscy
David A. Koch

Helena 59601 Lane W. Basso

KANSAS CITY 64198 Herman Cain
A. Dnie Jennings

Denver 80217 Peter I. Wold
Oklahoma City 73125 Barry L. Ellcr
Omaha 68102 URoy W. Thorn

DALLAS 75201 Cece Smith
Roger R. Hemminghaus

El Paso 79999 Patricia Z. Holland-Branch
Houston 77252 I. H. Kempner III
San Antonio 78295 Carol L. Thompson

SAN FRANCISCO 94120 Judith M. Runstad
James A. Vohs

Los Angeles 90051 Anita E. Landecker
Portland 97208 Ross R. Runkel
Salt Lake City 84125 Gerald R. Sherratt
Seattle 98124 George F. Russell, Jr.

President
First Vice President

Vice President
in charge of branch

Cathy E. Minehan
Paul M. Connolly

William J. McDonough
Ernest T. Patrikis

Edward G. Boehne
William H. Stone, Jr.

Jerry L. Jordan
Sandra Pianalto

J. Alfred Broaddus, Jr.
Walter A. Varvel

Jack Guynn
Temporarily vacant

Michael H. Moskow
William C. Conrad

Thomas C. Melzer
W. LeGrande Rives

Gary H. Stern
Colleen K. Strand

Thomas M. Hoenig
Richard K. Rasdall

Robert D. McTeer, Jr.
Tony J. Salvaggio

Robert T. Parry
Patrick K. Barron

Carl W. Turnipseed1

Charles A. Cerino1

Harold J. Swart1

William J. Tignanelli'
Dan M. Bechter'
Julius Malinowski, Jr.2

Donald E. Nelson1

FredR. Herr1

James D. Hawkins'
James T. Curry III
Melvyn K. Purcell
Robert J. Musso

David R. Allardice1

Robert A. Hopkins
Howard Wells
John P. Baumgartner

John D.Johnson

KentM. Scott1

Mark L. Mullinix
Harold L. Shewmaker

Sammie C. Clay
Robert Smith, III'
James L. Stull'

John F. Moore3

Raymond H. Laurence
Andrea P. Wolcott
Gordon Werkema'

'Additional offices of these Banks are located at Lewislon, Maine 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;
Des Moincs, Iowa 50306; Indianapolis, Indiana 46204; Milwaukee, Wisconsin 53202; and Peoria, Illinois 61607.

1. Senior Vice President.
2. Assistant Vice President.
3. Executive Vice President.


