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An Analysis of Commercial Bank Exposure

to Interest Rate Risk

David M. Wright and James V. Houpt, of the Board’s
Division of Banking Supervision and Regulation, pre-
pared this article. Leeto Tlow and Jonathan Hacker
provided assistance.

Banks carn returns to sharcholders by accepting and
managing risk, including the risk that borrowers may
default or that changes in interest rates may narrow
the interest spread between assets and liabilities. His-
torically, borrower defaults have crealed the greatest
losses to commercial banks, whereas interest margios
have remained relatively stable, even in times of high
rate volatility. Although credit risk is likely to remain
the dominant risk (o banks, technological advances
and the cmergence of new financial products have
provided them with dramatically more cfficient ways
of increasing or decreasing interest rate and other
market risks. On the whole, these changes, when
considered in the context of the growing competition
in financial services have led to the perception among
some industry observers that interest rate risk in
commercial banking has significantly increased.

This article evatuates some of the factors that may
be affecting the fevel of interest rate risk among
commercial banks and estimates the general magni-
tude and significance ol this risk using data from the
quarterly Reports ol Condition and Income (Call
Reports) and an analytic approach set forth in a
previous Bulletin article.! That risk measure, which
relies on relatively small amounts of data and
requires simplifying assumptions, suggests that the
interest rate risk exposure for the vast majority of the
banking industry is not significant at present. This
article also attempts o gauge the reliability of the
simple measure’s results for the banking industry by
comparing its estimates ol interest rate risk exposure
for thrift institutions with those calculated by a more
complex model designed by the Office of Thrift
Supervision. The results suggest that this relatively
simple model can be useful for broadly measuring the
interest rate risk exposure ol institutions that do not
have unusual or complex asset characteristics.

I. James V. Houpt and Jamies A. imbersit, “A Method for Bvaluat-
ing Interest Rate Risk in Commercial Banks,” Federal Reserve Bulle
tin, vol. 77 (August 1991), pp. 625 37,

SOURCES OF INTEREST RATE RISK

[nterest rate risk is, in general, the potential for
changes in rates to reduce a bank’s carnings or valuc.
As financial intermediaries, banks encounter interest
rate risk in several ways. The primary and most often
discussed source of interest rate risk stems from
timing differences in the repricing of bank assets,
liabilitics, and off-balance-sheet instruments. These
repricing mismatches are fundamental to the business
of banking and generally occur trom cither borrow-
ing short term to fund long-term assets or borrowing
long term to fund short-term assets,

Another important source of interest rate risk (also
referred to as “basis risk™), arises from imperfect
correlation in the adjustment of the rates carned and
paid on different instruments with otherwise similar
repricing characteristics. When interest rates change,
these differences can give rise to unexpected changes
in the cash flows and carnings spread amony assels,
liabilitics, and off-balance-sheet instruments of simi-
lar maturitics or repricing frequencies,

An additional and increasingly important source of
interest rate risk is the presence of options in many
bank asset, liability, and oft-balance-sheet portfolios.
In its formal sense, an option provides the holder the
right, but not the obligation, to buy, scll, or in some
mannet alter the cash flow of an instrument or finan-
cial contract. Options may exist as standalone con-
tracts that are traded on exchanges or arranged
between two partics or they may be embedded within
loan or investment products. Instruments with embed-
ded options include various types of bonds and notes
with call or put provisions, loans such as residential
mortgages that give borrowers the right to prepay
balances without penalty, and various types of deposit
products that give depositors the right to withdraw
funds at any time without penalty. [l not adequately
managed, options can pose significant risk to a bank-
ing institution because the options held by bank cus-
tomers, both explicit and cmbedded, arc generally
exercised at the advantage of the holder and to the
disadvantage of the bank. Morcover, an increasing
array of options can involve significant leverage,
which can magnily the influences (both negative and
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positive) of option positions on the financial condi-
tion of a bank.

CURRENT INDICATORS OF INTEREST RATE RISK

The conventional wisdom that interest rate risk does
not pose a significant threat to the commercial bank-
ing system is supported by broad indicators. Most
notably, the stability of commercial bank net interest
margins (the ratio of net interest income Lo average
assets) lends credence 1o this conclusion. From 1976
through midyear 1995, the net interest margins of the
banking industry have shown a fuirly stable upward
trend, despite the volatility in interest rates as illus-
trated by the federal tunds rate (chart 1), In contrast,
over the same period thrift institutions cxhibited
highly volatile margins, a result that is not surprising
given that by law they must have a high concentra-
tion of mortgage-related assets.

Interest margins, however, offer only a partial view
of interest rate risk. They may not reveal longer-term
exposures that could cause losses to a bank il the
volatility of rates increased or if market rates spiked
sharply and remained at high levels. They also say
little about the potential for changing interest rates to
reduce the “cconomic” or “fair” value of a bank’s
holdings. Bconomic or fair values represent the
present value of all future cash flows of a bank’s
current holdings of asscets, habilitics, and off-balance-
sheet instruments. Approaches focusing on the sensi-
tivity ol an institution’s cconomic value, therefore,
involve assessing the effect a rate change has on the
present value of its on- and off-balance-sheet instru-
ments and whether such changes would increase or
decrease the institution’s net worth. Although banks

. Netinterest marging of commercial banks and thrift
institutions and the federal Tunds rate, 197695
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Note  Year-end data, except lor 1995, which is through June 30. Commer-
cial banks are national banks, trust companies, and state-chartered  banks,
excluding savings banks msored by the Federal Deposit nsutance Cotpaoration.

typically focus on near-term earnings, economic
value analysis can serve as a lcading indicator of the
quality of nct interest margins over the long term and
help identity risk exposures not evident in an analysis
of short-term earnings.

New Products and Banking Practices

If, as some industry observers have claimed, new
products and banking practices have weakened the
industry’s immunity to changing interest rates, then
the need for more comprehensive indicators of inter-
est rate risk such as economic value analysis may
have increased. In particular, commercial banks
are expanding their holdings of instruments whosce
values are more sensitive to rate changes than the
floating-rate or shorter-term asscls traditionally held
by the banking industry. The potential effect of this
trend cannot be overlooked, but it should also be kept
in perspective. Although commercial banks are much
more active in mortgage markets than they were a
decade ago, this activity has not materially altered
their exposure to changing long-term rates, Indeed,
the proportion of banking asscts maturing or repric-
ing in more than five years has increased only | pet-
centage point since 1988, to a median value of
only [0 percent of assets at midyear 1995. The
comparable figure for thrift institutions at midyear
1995 was 25 percent.

However, the industry’s concentration of long-term
maturities is a limited indicator of risk inasmuch as
banks have also expanded their concentration of
adjustable rate instruments with embedded options
that can materially extend an instrument’s effective
maturity. For example, although adjustable rate mort-
gages (ARMS) may reprice frequently and avoid
some of the risk of long-term, fixed rate loans, they
also typically carry limits (caps) on the amount by
which their rates may increase during specific periods
and throughout the life of the loan. Managers who do
not take into account these features when identifying
or managing risk may face unexpected declines in
carnings and present values as rates change.

Collateralized mortgage obligations (CMOs) and
so-called structured notes are other instruments with
option features.? They may also contain substantial
leverage that compounds their underlying level of
interest rate risk, For cxample, as interest rates rose

2. In general structured notes are debt securitics whose cash flow
characteristics (coupon rate, redemption amount, or stated maturity)
depend on one or more indexes, or these notes may have embedded
forwards or options.



sharply during 1994, market values fell rapidly for
certain stractured notes and for CMOs designated as
high risk.* However, these instruments accounted for
fess than 1 percent of the industry’s consolidated
asscts at midyear (995, although individual institu-
tions may have material concentrations.
Off-balance-sheet instrunients, on the other hand,

have grown dramatically and are an inportant part of

the management of interest rate risk at certain banks.
The notional amount of interest rate contracts——such
as interest rate options, swaps, futures, and forward
rate agreements-- has grown from $3.3 willion in
(990 1o $11.4 trillion as of midycar 19954 These
contracts are highly concentrated among large institu-
tions, with fifteen banks holding more than 93 per-
cent of the industry’s total votume of these contracts
in terms of their notional values. lu contrast, 94 per-
cent of the more than 10,000 insurcd commercial
banks report  no  off-balance-sheet  obligations.
Although banks do not systematically disclose the
price sensitivity of these contracts 1o the public, the
regulatory agencies have complete access to this nec-
essary information through their on-site examinations
and other supervisory activitics. Morcover, these con-
tracts are concentrated at dealer institutions that nmark
nearly all their positions to market daily and that
actively manage the risk of their interest rate posi-
tions. These dealer institutions generally take offsct-
ting positions that reduce risk to nominal levels, and
they are required by bank supervisors to employ
measurement systems that are commensurate with
the risk and complexity ol their positions.

Competitive Pressures

Competitive pressures are also alfecting banking
practices and the industry’s management of interest
rate risk. Specifically, competition may be reducing
the banking industry’s ability to manage interest rate
risk through discretionary pricing of rates on loans
and deposits. For example, growing numbers of bank
customers are requesting loan rates indexed to broad
market rates such as the Loandon interbank offered
rate (LIBOR) rather than to the prime lending rates
that banks can more casily control.” On the deposit
side, sluggish dowmestic growth since 1990, when

3. The Pederal Financial lostitutions Examination Council has
designated CMOs as high risk when they fail (o meel certain criteria
regarding the sensitivity of their fair value to interest rate movements,

4. The notional amount of an interest rate contract is the face
amount to which the rates or indexes that have been specified in the
contract are applied to determine cash lows,

S. LIBOR is the rate at which a group of large, multinational
banking institutions agree to lend to cach other overnight.
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coupled with the more recent rise in loan demand,
has caused shifts in the steucture of funding, Tradi-
tionally deposits have funded 77 percent or more of
banking assets; at midyecar 1995, however, deposits
funded less than 70 percent ol industry asscts—
record low. If the recent outflow of core deposits
(demand deposits and money market, savings, and
NOW accounts) continues, many banks may fcel
pressured (o olfer more attractive rates. However, the
amount by which rates must increase to reverse the
deposit outflow is difficult to judge.

To meet the recent rise in loan demand, banks have
made up the funding shortfall with overnight borrow-
ings of federal funds, sccurities repurchase agree-
ments, and other borrowings. These funding changes
may have eltectively shortened the overall liability
structure of the industry and, along with other pres-
sures facing the industry, must be adequately consid-
cred in managing interest rate risk.

Analysis of Portfolio Values

In this environment of new products and competitive
pressures, treasury and investment activities have
become more important for many banks in nanaging
interest rate risk. Although banks are constrained n
their lending and deposit-taking  functions by the
preferences and demands of their customers, they
have substantial flexibility in increasing or offsetting
the resulting market risks through the sccurities and
interest rate contracts they choose 1o hold. The risk
profile of the investment securitics portiolio can be
cvaluated by observing changes in the portfolio’s fair
value from actual rate moves. This analysis is pos-
sible because unlike most other banking assets and
liabilities, the current market value of a bank’s secu-
ritics portfolio is cusily determined and is publicly
reported cach quarter.

For cxample, the industry’s aggregate sccuritics
portfolio (excluding securities held lor trading) for
1993:Q4 had a |.4 percent market value premium,
which represented an unrealized gain of $1 1.5 billion
(chart 2). The rise io interest rates during (994 (as
depicted by the two-year Treasury note yield) and the
resulting drop in the value of sccurities produced a
market value discount ol 3.5 percent by 1994:04,
which meant a loss in value ol 4.9 percentage points
($40 billion). With the subsequent fall in interest
rates during the first hall of 1995, the portiolio recov-
cred a portion of its loss and rose to a market value
premium ol 0.1 percent ($1 billion) at 1995:Q2,
Although partly affected by changes in the composi-
tion of the portfolio, these results suggest that the
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average duration of the industry’s sceurities portfolio
may be roughly one and one-hall’ to two years, a
maturity range many might view as presenting banks
with relatively little interest rate risk.® When applied
to catlier periods, this analysis further suggests that
the price sensitivity of the industry’s securities port-
folio has remained largely unchanged since at least
the late 1980s.

Although this analysis of portfolio value may help

in the evaluation of risks in the securitics activitics of

banks, it docs not consider any corresponding and
potentially offsctting changes in the cconomic value
of banks’ liabilitics or other on- or of(-balance-sheet
positions. That limitation helps to explain why the
banking industry has typically ignored economic or
long-term present value effects when measuring inter-
est rate risk.

TECHUNIOUES FOR MEASURING
INTEREST RATLE RISK

Historically, banks have focused on the eftect that
changing rates can have on their near-term reported
carnings. Spurred in part by supervisory interest in
the matter, more recently many banks have also been
examining the cffect of changing rates on the eco-
nomic value of their net worth, defined as the net
present value of all expected futare cash flows dis-
counted at prevailing market rates. By taking this
approach— -or more typically, considering the poten-
6. The duration of a security is a statistical measure used in
financial management to estimate the price sensitivity of a hixed rate
instrument to small changes in market interest rates. Specitically, it is
the weighted average of an instrument’s cash fows in which the
present values serve as the weights, I effect, it indicates the pereent-
age change in market value for cach percentage point change in
market rates.

2. Unreadized pains or losses on sectinles, Wl msired
cotmnercial baonks, and the yield on two yeu
Treasury notes, [993:04 1995:07
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tial effect of rate changes on cconomic value as well
as on earnings—banks are taking a longer-term per-
spective and considering the full cffect ol potential
changes in market conditions. As a result, they are
more likely than before to avoid strategies that maxi-
mize current carnings at the cost of exposing {uture
earnings to greater risk.

Several techniques are used to measure the expo-
sure of carnings and cconomic value o changes in
interest rates. They range in complexity from those
that rely on simple maturity and repricing tables to
sophisticated, dynamic sitmulation models that are
capable of valuing comiplex tinancial options.

Meadurity and Repricing lables

A maturity and repricing table distributes asscets,
liabilities, and off-balance-sheet positions into time
bands according 1o the time remaining to repricing or
maturity, with the number and range of time bands
varying {rom bank to bank. Assets and liabilities that
lack specitic (that is, contractual) repricing intervals
or maturitics are assigned maturitics based often on
subjective judgments about the ability of the institu-
tion o change-- or to avoid changing.--the interest
rates it pays or receives. When completed, the table
can be used as an indicator of interest rate risk
exposure in terms of carnings or cconomic value.

For cvaluating exposure (o carnings, a repricing
table can be used to derive the mismatch (gap)
between the amount of assets and the amount of
liabilities that mature or reprice in cach time period.
By determining whether an excess of assets or liabili-
tics will reprice in any given period, the effect of a
rate change on nct interest income can be roughly
estimated.

For estimating the amount of cconomic value
exposed to changing rates, maturity and repricing
tables can be used in combination with risk weights
derived from the price sensitivity ol hypothetical
instruments. These weights can be based cither on
a representative instrument’s duration and a given
interest rate shock or on the calculated pereentage
change in the instrument’s preseat value for a specific
rate scenario.” In either case, when multiplied by the
balances in their respective time bands, these weights

7. Though duration is a usctul measure, it has the shorlcoming of
assuming that the rate of change in an instrument’s price is lincar,
whether for rate moves of | or 500 basis points. The second approach,
analyzing present values for a specific rate scenarto, recognizes that
many instruments have price seusitivities that are nonlinear (a charac-
teristic called convexity) and tailors adjustiments to cash flows (such
as principal prepayments) to the specilic magnitade and level of the
rate shock.
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provide an estimate ol the net change in the cconomic
value of an institution’s assets, habilities, and off-
balance-sheet positions Tor a specific change in mar-
ket rates. When expressed as a pereentage of total
assets, the net change, or “aet position,” can also
provide an index for conparing the risk of difterent
institutions. Although rough, such refatively simple

measures can often provide reasonable estimates of

interest rate risk for many institutions, cspecially
those that do not have atypteal mortgage portfolios
nor hold material wnounts of more complex instru-
ments such as CMOs, structured notes, or options.

Stetlaiton Tedhiogies

Simulation techniques provide much more sophisti-
cated measures ol risk by calculating the specific
interest and principal cash lows of the institution for
a given interest rate scenario. These caleulations can
be made considering only the current holdings of the

balance sheet, or they can also consider the cffect of

new lending, investing, and funding strategies. In
cither case, risk can be identified by caleulating
changes in cconontic value or carnings {rom any
variety of rate scenarios, Simulations may also tncor-
porate hundreds of ditferent interest rate scenarios (or
“paths” through time) and corresponding cash flows.
The results help institutions identily the possible
range and likely cllect of rate changes on carnings
and cconomic values and can be most useful in
managing interest rate risk, especially Tor institutions
with concentrations in options that are cither explicit
or embedded in other instruments. Instrument valua-
tions using sttulation techaiques may also be used as
the basis for sensitivity weights used in simple time
band models. However, such simylations can require
significant computer resources and, as always, are
only as good as the assumptions and modeling tech-
niques they reflect.

Indeed, whether a bank measures s interest rate
risk relative to carnings or 1o cconomic value or
whether it uses crude or sophisticated modeling tech-
niques, the results will rely heavily on the assump-
tions uscd. This point may be especially important
when estimating the interest rate risk of depository
institutions because of the critical effiect core deposits
canr have on the elfective level ol risk. The rate
sensitivity of core deposits may vary widely among
banks depending on the peographic location of the
depositors or on their other demographic characteris-
tics. The sensitivity may also change over tine, as
depositors become more aware ol their investnent
chotces and as new alternatives emerge. Recog-

nizing these vartables, few institutions claim to inca-
sure this sensitivity well, and most banks usc onfy
subjective judgments to evaluate deposits that fund
onc-hall” or more ol their total assets. This mceasure-
ment conundrum makes estimates of interest rate risk
especially difficult and underscores the lack ol pre-
cision in any measure of bank interest rate risk.

THE BASIC SCREENING MoDld,

In recent years, the Pederal Reserve has used a simple
screening tool, the “basic model,” o identify com-
mercial banks that may have exceptionally high lfev-
els of interest rate risk. The basic model uses Call
Report data to estimate the interest rate risk of banks
i terms of cconomic value by using time bands
and sensitivity weights in the manner previously
described. The available data, however, are quite
limited, with total loans, securitics, large time depos-
its, and subordinated debt divided into only four time
bands on the basis ot their final maturitics or next rate
adjustment dates, and with small CDs and other
borrowed money split into even fewer time bands.®
No data are available for coupon rates or for the rate
sensittvity ol oft-balance-sheet positions or trading
portiolios.

These data limitations require analysts 10 supple-
ment the available maturity data with other informa-
tion provided in the Call Report and to make impor-
tant assumptions about the underlying cash {flows and
actoal price sensitivities of many assets and labilitics
of banks. For example, the timing of cash (lows from
loans on autos, residential mortgages, and other port-
folios may differ widely as a result of their unigue
amortization requirements, caps, prepayment options,
and other features. Yet Call Report data provide no
details on the types of loans or securitics contained
within cach time band. To distinguish among key
instrument types within cach time band, cach bank’s
balance sheet is used as a guide o divide the balances
in the time bands into major asset types. The appen-
dix describes that process and the derivation of risk
weights for price sensitivity.

Table 1 provides an example of the calculations
used 10 derive a bank’s change in economic vatue for
a rise in rates ol 200 basis points. To begin, assets
and liabilitics are divided into time bands according
to their maturity; the basic model uses four time

8. T'wo additional timie bands of data are available for subordinated
debentures because ol the informational requireinents of the rsk
based capital standard. However, relatively few institutions have out
standing subordinated debt, and e any event, these balances do not
refleet a material source of funds.
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bands. Risk weights based on the price sensitivity of
a hypothetical instrument are then applied to each
balance to derive the estimated dolar change in value
of each time band. Finally, the net of total changes in
asset and liability values gives the net change in
cconomic value.

As rates rise, longer-maturity assets become less
valuable to a bank, while longer-term liabilities
become more valuable. In the example shown in
table 1, the rise in rates causes the cconomic vaine of

. Workshect for calculating risk-weighted net positions
in the basic modet

Dollar amounts in thousands

Risk Change .in
Balance sheet item Totat weight eeonomic
(dollars) (percent) value
P (dollars)
(N 2) (1) % (2)
INTEREST-SENSITIVE ASSETS
Fixed rate mortgage products
0-3months ..............c ol 0 ~20 [§]
3-12 months ..... [¢] ~-70 0
-5 years ........ 0 -3.90 0
Mote than 5 years 233,541 -850  -19,851
Adjustable rate mortgage products .... 2,932 —-4.40 ~129
Other amortizing loans and securities
O-3months ....................... 0 -20 0
3-12 months ., . . (] ~70 0
1-5 years ...... . 28,858 ~2.90 —~B837
More than S years ...........,..... 0 -11.10 0
Nonamortizing assets
O0-3months ............c.counnnen 132,438 ~25 331
3-12 months .., 7,319 -1.20 —88
1-5years ........ 182,373 =5.10 -9,301
More than 5 years 11,194 -15.90 ~1,780
Total interest-sensitive assets ......... 598,655 -32.317
Altotherassets ...........coooiivnnn 85,696
Totalassets ......................... 684,351
INTEREST-SENSITIVE LIABILITIES
Core deposits
O-3months ........oooeeieniiiies 56,082 .28 140
3-12 months . .. 39,634 1.20 476
-3 years ...... 157,785 3.70 5.838
3-Syears ..., .1 50,600 7.00 3,542
S-10years ... 28,167 12.00 3,380
Total ..o 332,269 13,376
CDs and other borrowings
G-3monaths ............... 117,494 25 294
3-12months .............. 77,303 1.20 928
1-Syears ................. . 78,140 5.40 4,220
More than S years ................. ¢4 12.00 0
Total interest-sensitive liabilities ... ... : 605,204 18,817
Other Habilities ...................... 112
Total labilities . ..................... 605,316
Equity capital ..................... . 79,035
Surmmary
Change in asset values ............... -32,317
Change in liability values ...... 18817
Net change in economic value —-13,500
Net position ratio (change in
economic value divided by total
assets) (percent) ... -1.97

the bank’s assets to fall by a larger amount than
liabilities increase in economic value; as a resull, a
net decline of $13.5 million occurs in the bank’s
economic value.” To provide an index measure, that
amount is divided by total assets to derive a “net
position” ratio of —1.97 percent.

COMPARISON OF THE BASIC MODIL
WITH THE OTS MODEL

Despite its limitations, the basic model seems to be a
useful indicator of the general [evel of an institution’s
interest rate risk. This conclusion is based on a recent
study using the more extensive interest rate risk infor-
mation reported by thrift institutions and comparing
the results of the basic model with the model devel-
oped by the Office of Thrift Supervision (OTS).'Y To
help ensure that the large losses from interest rate
exposures experienced by many thrift institutions
during the 1980s are not repeated, the OTS collects
extensive interest rate risk data on them and uses a
fairly complex and sophisticated simulation model
(the OTS model) to estimate their levels of risk.

The data reported by thrift institutions consists of
more than 500 items of information about the maturi-
tics and repricing characteristics of financial instru-
ments. These data are used in the OTS model to
calculate changes in economic value under a number
of interest rate scenarios. Although other sophisti-
cated interest rate risk models can be used to evaluate
the effectiveness of the basic model, only the OTS
provides both a sophisticated measure of risk and an
extensive database with which to compare “bottom
line” results from hundreds of institutions.

The OTS model calculates price changes based on
data specific to each portfolio rather than relying on
time bands and hypothetical instruments. For instru-
ments without embedded options, the model dis-
counts static cash flows that are derived from a
portfolio’s weighted-average maturity and coupon,
For instruments such as adjustable rate mortgages
that have embedded options, the OTS model uses
Monte Carto simulation techniques and data on cou-
pons, maturities, margins, and caps o derive market

9. As mentioned earlier, the existing Call Report provides no
information on the rate sensitivity of oft-balance-sheet positions, and
therefore those positions are not included in the caleufation of cco-
noic value.

10. The authors would [like to thank Anthony Cornyn and Donald
Edwards of the Office of Thrift Supervision tor providing the thrift
industry regulatory input data and the output of the O1'S Net Portfolio
Value model for the present study.
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value changes. To measure interest rate risk, the
model estimates fair values under prevailing inter-
est rates (base case) and at alternatively higher and
lower rate levels, including a uniform increase of
200 basis points for all points along the yicld curve,
Any decline in cconomic value relative 1o the base
case reflects the potential interest rate risk of the
institution.

Like other models, however, the OTS model relies
on key assumptions, particularly those related to
the rate sensitivity ol core deposits. Sincee informed
parties can disagree on the proper treatment of these
deposits, standard cstimates of core deposit sensitivi-
tics were used in both models for the purpose of
comparing the results.

To perform a comparison, (1S data were obtained
for the 1,414 of 1,548 thrift institutions that supplicd
such data for year-end 1994, For cach thrilt institu-
tion, the more than 500 picces of OTS data were
reduced to the 24 inputs required by the basic model.
After applying the basic model’s risk weights to cach
position and incorporating the OTS core deposit esti-
mates, the dollar change in cconomic value and a net
position ratio were caleulated for cach insiitution.

The interest rale exposurcs for the thrift industry
as calculated by the two models revealed strikingly
similar results. The distribution curves for interest
rate risk produced by cach model (chact 3) ncarly
overlap. By both measures, the miedian change in
cconomic value was about - 2.3 percent of assets.
Other measures of mdustry dispersion of jaterest rate
risk were similar in most respects,

These frequency  distributions, however, do not
reveal differences in the two mncasures for individual

3. Comparison of micrest rate risk exposures of the
thrftindustry calcolated with the basic model and the
OTS modet, December 31, 1994

Percentage of institutions

— —— 50
Basic OTS

e model 40

30

20)

— 10

Net posttion

Note, Observations are the net positions tor b thniltinstitutions The net
position is the change in economic value for aise of 200 basis porats nrates
expressed as o pereentape of total assets.

institutions.  Identifying those ditferences requires
regressions, scatler plots, rank ordering, and other
statistical techniques, which have been used in simi-
lar research.!'! Plotting the results generated for cach
theift institution by the OTS model along one axis
and the results of the simple risk measure wlong the
other reveals a substantial correlation between the
results of the two models on a thrift-by-thrift basis
(chart 4). I the modeling results Tor cach institution
were identical, they fell along the 45 degree line
shown; il they were significantly different, they fell
away {rom the line. A regression line drawn through
the points indicates that although the two measures
are substantially correlated, the basic model tends o
estimate higher risk than the OT'S model, especially
for above-average risk levels.

Another way o evaluate the similarity ol exposure
estimates made by the two models is to compare the
percentage ot thrift institutions that fall within a
given level of ditference. On that basis, the two
models calculated exposures that came within Vo per-
cent of assets or less for about halfl the institutions
and within | pereent or less for alimost 80 percent of
them. Given that industry interest rate cxposures
showed o broad range ol 11 percentage points
(roughly +3 to -8 pereent), these diflerences appear
fairty small and suggest that the basic model per-
forms well relative 1o a more complex model in
placing an institution along the risk exposure spec-
trum. Howcever, depending on the model’s purpose,
these dilferences may not be satislactory. For exam-
ple, the level of acceptable precision should vary
depending on whether the model is for identifying
and monitoring the general magnitude ol risk, for
making strategic decisions that precisely adjust the
bank’s risk levels, or for evaluating capital adequacy.

fn evaluating & model, other characteristics ol its
perforniance may also be significant 1o users. For
example, il the model is to be used by regulators for
surveillance  purposes, the modet should also be
evaluated on its ability to identily institutions that are
taking rclatively high levels of risk. In this context,
the basic model identified neariy two-thirds of the
institutions ranked by the OTS model in the top risk
quintile of all institutions and 90 percent of the
institutions that were ranked by the OTS model in the
top 40 percent. Assuming that the OTS model has
correctly identified high- risk institutions, these results

11, James M. O Brien, “Mceasurement of Interest Rale Risk (or
Depository Institution Capital Requirements and Preliminay ‘Tests of
a Simplified Approach” (paper presented at the Conference on Bank
Structure and Competition sponsored by the Federal Reserve Bank off
Chicago, May 6 8, (992).
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suggest that there is clear room for improvement in
the basic model’s identification of high-risk institu-
tions but that, even so, a simple model can provide a
useful screen. When used as a supervisory tool, the
model and its results can be validated during on-site
cxaminations of interest rate risk.

DIFFERENCES IN FSTIMATES
OF INTEREST RATE RISK I'XPOSURE

The magnitude of ditferences between exposure esti-
mates from the two models will depend on two
factors: (1) the diflerence in price sensitivity calcu-
lated for a given porttolio and (2) the relative promi-
nence of a particular portfolio relative to the balance
sheet. So, for example, a relatively small ditference
in an adjustable rate mortgage portfolio that makes
up three-quarters of the balance shect may translate
into fairly large differences in the net position ratio.
On the other hand, a large difference in the valuation
of a high risk CMO that makes up less than | percent
of asscts would have a minimal effect on the net
position ratio,

The largest differences between the two models’
estimates of risk exposure for thrifts arise from

4. Comparison of interest rate risk exposures of individual
thrift institutions calculated with the basic model and
the OTS model, December 31, 1994

OTS model

+<

l f I

4 2 0 -2 -4 -6 -8 -10

Basic model

Notr Observations ae the net positions tor 1,414 thrift instituttons. The net
position 1 the change in economic value for a rise of 200 basis points in rates
expressed as a pereentage ol total assets.

adjustable rate and fixed rate mortgage portfolios,
which make up the bulk of the assets of most thrift
institutions. The diftercnces in calculations ol mort-
gage price sensitivity occur when the basic model’s
generic assumptions regarding maturity, coupon, cap,
or other characteristics do not reflect actual portiolio
characteristics that are taken into account by the OTS
model. For roughly half the institutions, these simpli-
tying assumptions produce differences of V2 percent
or less in the two models’ estimates of risk exposure
relative to asscts.

For institutions classified as high risk by one modecl
but not the other, the largest differences arose from
three principal sources. First, some high-risk thritt
institutions held high concentrations ot equities and
equity mutual fund balances (15-40 percent of
assets), which were assigned a price sensitivity by the
OTS model of —9.0 percent but were not given a
price sensitivity by the basic model. Because the vast
majority of banks have minimal or no cquity hold-
ings, the basic model was not designed to address
them. Second, for thrifts with large holdings of cer-
tain types of adjustable rate mortgages, the single risk
weight used by the basic model translated into a
fairly large underestimation of risk relative to that
estimated by the OTS model. And third, the basic
model tended to overstate the risk of longer-term
amortizing assets relative to the results of the OTS.

POTENTIAL ENHANCEMENTS
TO THE BASIC MODEL

To evaluate the potential measurement benefits of
using more data than are currently available from the
four time bands of bank Call Reports, the basic
model was expanded and run using thrift data. The
changes to the basic model produced results that are
much closer to those generated by the OTS model.
These enhancements are similar to certain features
recently described by the banking agencics in their
proposed “‘baseline” measure of intcrest rate risk.!'?
They include expanding the number of time bands
from four to seven by dividing the existing one- to
five-year time band into one- to three-ycar and three-
to five-year periods and splitting the more than five-
year band into three periods scparated at the ten-year
and twenty-year points,

12, “Proposed Interagency Policy Statement Regarding the Mea-
surement of Interest Rate Risk, Federal Register (August 2, 1995),
pp. 39490-572.



Further changes involved obtaining minimal infor-
mation about the repricing frequency and lifetime
caps on adjustable rate loans, separately identifying
low- or zero-coupon assets, and requiring institutions
to self-report the effects of a specific rate movement
on the market values of CMOs, servicing rights, and
off-balance-sheet derivatives. For this exercise, the
values calculated by the OTS model for CMOs, ser-
vicing rights, and off-balance-sheet derivative items
were used as a proxy for values that would be self-
reported by the institution. Such changes expanded
the number of items evaluated by the model from
twenty-four to sixty-three and the number of risk
weights from twenty-two to forty.

Such relatively small improvements virtually
eliminated the differences in how the enhanced and
OTS models evaluate the thrift industry’s overall
interest rate risk. As shown in chart 5, the regression
and 45 degree lines (which were already close)
almost converge, and the two models produce results
that are within 100 basis points of each other for
more than 90 percent of all thrifts (table 2). In addi-
tion, the enhanced version of the basic model (the
enhanced model) significantly improved the rank
ordering of risk achieved by the basic model by
increasing the percentage of thrifts that were ranked

5. Comparison of interest rate risk exposures of individual
thrift institutions calcutated with the cnhanced model
and the OT'S model, December 31, 1994

OTS model

+10

4 2 0 -2 -4 -6 -8 -10
Enhanced model
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2o Percentage ol thrift institutions falling within a given
range of diftference o net position

Basic model | Enhanced model
V.
OTS medet

Range of difference in net position
(basis points)

V.
OTS model

48.8 67.6
79.4 91.0

by both the enhanced and the OTS models in the top
quintile from 62.9 percent to 76.0 percent. The vast
majority of the measured improvement resulted (rom
the increase in time bands.

TiE IMPORTANCE OF ASSUMPTIONS
ABOUT CORE DEPOSITS

All the previous comparisons of the resulls of the
models and all the previous cstimates of risk used a
uniform assumption for core deposits. The impor-
tance of assumptions regarding the rate sensitivity of
core deposits has been stressed several times. For
example, replacing the assumptions used by OTS
with those proposed by the banking agencies pro-
duces a difference of 3040 basis points in the aver-
age measure of the thrift industry’s interest rate risk
as calculated with the basic model (chart 6). Given
sufficient flexibility in the treatment of core deposits,
the results of different interest rate risk modets could
easily vary widely, regardless of whether the models
are similar in complexity and sophistication.

6. Bfteet ol different assumiptions for core deposits on
interest rate risk exposures ol the thrift industry
calculated with the basic model, December 31, 1994

Percentage of institutions

— — 50
— — 40
— — 30
— ) — 20
oTS Banking agency
assumptions assumplions

— 10

| L

-4 -2 0 2 4
Net position

-8 -6

Note. Observations are the net positions for 1,414 thrift institutions. The net
position is the change in economic value for a rise of 200 basis points in rates
expressed as a percentage of total assets.

Note, Observations are the net positions for 1,414 thrift institutions, The net
position is the change in economic value for a tise of 200 basis points in rates
expressed as a percentage of total assets.



124  Federal Reserve Bulletin (1 February 1996

ESTIMATED INTEREST RATE RISK
OF COMMERCIAI. BANKS

Because the basic and OTS models produced fairly
similar results for thrift institutions (charts 3 and 4),
the basic approach was considered a workable model
for commercial banks, especially given that mortgage
products (the primary source of differences) are much
less important in bank balance sheets. When applied
to the data submitted at year-end 1994 by 10,452
commercial banks, the basic model shows, on aver-
age, little interest rate risk posed by an instantaneous
parallel rise in rates of 200 basis points (chart 7).
The median exposure was —0.03 percent of assets,
although 5 percent of all banks had exposures worse
than —2.0 percent. Of course, this relatively balanced
view of the banking industry’s exposure is highly
dependent on the subjective estimates of the price
sensitivity of core deposits (in the case of chart 7,
those assumed by the federal banking agencies) and
should be viewed in that context.

The net exposures of the industry will change over
lime as institutions respond to changes in market
opportunities and in customer demands. The gener-
ally neutral overall position of commercial banks
may not be uncharacteristic, however. Since 1991,
the industry’s median net position ratio calculated
with the basic model has been close to zero most of
the time and was —23 basis points at year-end 1991
(chart 8). Even a commercial bank consistently
ranked at the 90th percentile (top 10 percent) of
risk had a measured exposurc of no worse than
—~1.7 percent.

7. Distribution of interest rate risk exposure of the
cominereial banking industry calculated with the
basic model, December 31, (994

Percentage of institutions

— — 50

— — 40

— — 30

-0 -8 -6 —4 -2 0 2 4 6
Net position

Note, Observations are the net positions of commercial banks. The net
position is the change in economic value for a rise of 200 basis points in rates
expressed as a percentage of total assets.

¥, Interest rate risk teends in the commercial banking
industry, calcutated with the basic model,
December 31, 199 [-June 30, 1905

Net position

}

e Increasein  — 2
Bank at 10th percentile of risk economic value

——————— —_
Median +

——— 0

- Bank at 90th percentile of risk —

Decrease in
-— economic valbe — 2
i 1 ! ' _ 1
1992 1994

Notr, Observations are the net positions of more than 10,000 commercial
banks calculated with the basic model under banking agency assumptions about
core deposits. The net position is the change in economic value tor a rise of
200 basis points in rates expressed as a percentage of total asscts. Year-end data
except for 1995,

COMPARISON OF THE THRIT
AND BANKING INDUSTRIES

With the distributions of interest rate risk for com-
mercial banks and thrift institutions, we can compare
their exposures and consider the relative importance
of interest rate risk to cach group. Applying the core
deposit assumptions proposed by the banking agen-
cies 10 both groups, the comparison shows, not sur-
prisingly, that thrift institutions have significantly
higher risk exposures than banks (chart 9). As before,
net exposures of the banking industry are centered

9. Comparison of interest rate risk exposures ol the
thrift and banking industries calculated with the
basic model, December 31, 1904

Percentage of institutions

—_ ~ 50
Thrift institutions Commercial banks
~— 40
~— 30
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Net position

Notr. Observations are the net positions of more than 10,000 commercial
banks and 1,414 thrifl institutions caleulated with the basic model and banking
agency assumptions for core deposits. The net position is the change in eco-
nomic value for a rise of 200 basis points in 1ates expressed as a percentage of
total assets,



around zero and skewed noticeably to the left, sug-
gesting that most bank outliers are exposed o rising
rates. . Thrift institutions, however, have an average
exposure of =2.0 percent (exposing them, too, to
rising rates), with the distribution centered rather
evenly around that point.

Although some commercial banks may have as
much interest rate risk as many thrift institutions, this
analysis suggests that the exposure of the two indus-
tries is much difterent, a conclusion consistent with
current and past indicators, The primary causc of the
difference is, of course, the heavier concentration
of mortgage products among thrift institutions. The
median price sensitivity of thrift assels was calcu-
lated at 5.1 percent, compared with 3.0 percent for
banks. The median figures for liabilitics were much
closer, at 3.7 percent and 3.4 pereent respectively.

LIMITATIONS O FINDINGS

Conclusions regarding the reliability of the basic
model are limited to a single interest rate scenario;
further research must be conducted to determine
whether the basic model’s performance can be main-
tained over more diverse interest rate scenarios such
as falling rates and nonparallel shifts in yicld curves.
Moreover, despite a strong correlation with exposure
estimates produced by the OTS model, lunitations in
commercial bank data could conceal an increase in
the industry’s risk profile. For example, if an institu-
tion lengthened the maturity of asscts in the longest
time band (more than five years) from ten to tweanty
years, the related risk would not be identified by the
data currently collected. Such deficiencies suggest
that relatively minor enhancements o regulatory
reporting, such as one or more additional time bands,
could materially improve supervisors’ understanding
and monitoring of bank risk profiles.

CONCLUSION

Interest rate risk does not currently appear o present
a major risk to most commercial banks. Nevertheless,
for individual institutions, interest ratc risk must be
carefully monitored and managed, especially by insti-
tutions with concentrations in riskier or less predict-
able positions.

Mecasuring intcrest rate risk is a challenging task
and is made even more difficult for depository insti-
tutions because of the uncertainty regarding core
deposit behavior and the options embedded through-
out their balance sheets. Critical assumptions are
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needed regarding  customer behavior, and those
assumptions may often determine a model’s results,
making precise estimates of risk unattainable. Finan-
cial innovations and the evolution in banking markets
have made the measurement of interest rate risk cven
more challenging; nonetheless, the limited banking
industry data suggest that the majority of bank risk
profiles have not been significantly altered by these
developments. Although “blind spots” arising from
data limitations exist, the relatively small industry
concentrations of complex instruments or instru-
ments maturing in more than five years suggest that
errors {rom insufficient data are unlikely to materially
change conclusions regarding the industry’s overall
risk profile.

Comparing the results of a simple risk measure
(the basic model) with those of a more sophisticated
technique that uses substantially more data (the
enhanced model) suggests that a simple measure
performs well in measuring an industry’s risk expo-
sure and may be capable of identitying the general
magnitude of risk for most institutions. Fairly small
increascs in the amount of data on maturities and
other factors appear to improve significantly a simple
model’s performance in measuring the risk of indi-
vidual institutions and identifying those taking the
greatest amount of risk. Considering that rough
assumptions must be made about the price sensitivity
of core deposits and the potential that simple models
appear to have for measuring risk, supervisors and
managers may find simple measurement approaches
useful for monitoring an institution’s interest rate
risk.

APPENDIX: THE DERIVATION OF TIME BAND
CATEGORIES AND RISK WEIGHTS

The basic model divides an institution’s balance sheet
into several categories and distributes the balances
among four time bands on the basis of their final
maturities or repricing frequency. The amounts within
cach band are then multiplied by a risk weight based
on the estimated percentage change in value of a
representative instrument for a given change in mar-
ket interest rates. For mortgage products these risk
weights also reflect the effect of loan prepayments
that arc expected to result from the designated rate
change. Once the estimated ctfects on assets and
liabilitics are combined, they can be expressed as a
perceatage of total assets to derive an index measure
of intercst rate risk.

The key asset categories used in the basic model
are the following: fixed rate mortgage products,
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adjustable ratc mortgage products, other amortizing
assets, and nonamortizing assets. Because time band
data on the Call Report are limited to two asset
categories, total loans and total securities, each
bank’s balance sheet is used as a guide to slot its
assets into these four major asset types.

The four time bands for total loans and total securi-
tics arc analytically divided into the four asset cate-
gories using some assumptions and the process of
climination. For example, the balance of fixed rate
residential mortgage loans is deducted from the long-
est asset time band (the fourth) and placed in the
fourth time band of the mortgage category. If the
mortgage balance is larger than the available amount
of the asset time band, then any residual balance is
deducted from the next longest time band (the third)
and so on until the total fixed rate mortgage balance
is accounted for, This procedure is repeated through-
out the program for other assets such as mortgage
pass-through sccurities, consumer installment loans,
and so forth. Once fixed rate mortgage products,
other amortizing assets, and adjustable rate mort-
gages are accounted for and totaled by time band, all
residual time band balances are assumed to be
nonamortizing.

For liabilities other than core deposits, the process
is straightforward because CDs, other borrowings,
and subordinated debentures are generally homo-
gencous, nonamortizing products and usually do not
contain embedded prepayment or other options.
Therefore specific assumptions regarding the compo-
sition of these time bands are unnecessary.

The category presenting the greatest challenge for
evaluating price sensitivity is nonmaturity core
deposits, which fund one-half of a typical bank’s
balance sheet. Because these deposits have no stated
maturity and typically do not reprice as quickly as
general market rates, their effective maturity or
repricing frequency must be analytically derived. The

AL, Core deposits, grouped by type of account and
distributed by assumed cffective maturity or
repriciuyg, lrequency

0-3 | 3-12 | 1-3 3-5 | 5-10 Al
months{months| years | years | years

Pereent

Type of account

Commercial demand

deposit ............. 50 0 30 20 . 100
Retail demand deposits,

savings, and NOWs . 0 0 60 20 20 100
Money market deposits .. 0 50 50 C C 100

Norn. Core deposits have no stated matarity and therefore are not slotted
into time bands in the Call Report. Because the numiber of time bands was not
limited to the four used 1 the Call Repot, five were derived and used in both
the basic and enhanced models. Five time bands were detived because this
breakdown was considered the most analytically usetul.

lack of historical data and of commonly accepted
methodologies to adequately measure their price sen-
sitivity makes uncertain the slotting of these deposits
into their appropriate time bands. Though many
banks believe that their core deposits are especially
insensitive to interest rate moves and therefore are of
fairly long effective maturity, increased competitive
pressures and changing customer demographics raise
questions in that regard. The time bands used in the
enhanced model are those used by the federal bank-
ing agencies in their proposed Joint Agency Policy
Statement on Measuring Interest Rate Risk (Policy
Statement) (Federal Register, August 2, 1995). Core
deposits are divided into threc categories and slotted
among five possible time bands (table A.1).

Derivation of Risk Weightys

The risk weights are derived from a present value
analysis that estimates the expected change in value
of hypothetical instruments in response to a shift in
rates of 200 basis points (table A.2). As a surveil-
lance tool, the basic model’s risk weights are recalcu-
lated when changes in market conditions are consid-
ered large enough to require it. As used for this
article, the risk weights for the seven-time-band
model of the banking agencies’ policy statement are
adapted to the basic model.

The assumed coupons of the hypothetical
instruments—7.5 percent for assets and 3.75 percent
for interest-bearing liabilities-—are thought to be gen-
erally representative of those in the banking industry
during 1994. In addition, instruments are assumed to
mature or reprice at the midpoints of the time bands.
To adapt risk weights for seven time bands to four
time bands, an average of the two risk weights for the
one- to three-year and three- to five-year time bands
is used. For instruments maturing in more than five
years, the risk weight relates to the time bands for
five to ten years, ten to twenty years, or more than
twenty years based on the likely portfolio maturity
for that category. For mortgage products, whose value
is dependent on prepayment rates and the behavior of
periodic and lifetime caps, risk weights were derived
from estimates calculated by the OTS model, which
factors in the eftect of these cmbedded options in
their values.

Potential Lirrors of the Basic Approach

Obviously the basic model contains potential esti-
mation errors. One misestimation of risk can occur
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when actual bank financial instruments vary from the
assumed hypothetical instrument’s maturity. For
cxample, in the most extreme scenario, all the assets
slotted in the one- to five-year time band for non-
amortizing assets could have a maturity skewed 1o

(27

just under five years rather than the midpoint matu-

rity of three years. In that case the actual price change
for an increase ol 200 basis points in rates would be
7.8 percent rather than the assumed 5.1 percent
change of the hypothetical instrument.

Enhanced model Basic modet

A Deavoion of e koot b e bosee sied cofinecd moded
Percent
Time band Maturity’ (;i)llél‘l(r)"[')
OTS DeriveD Risk WEIGHTS
Fixed-rate morigages
(-3 months 1.5 months 7.50
3-12 months 7.5 months 7.50
I-3years ........... 2 years 7.50
=S years ........... 3 years 7.50
3-Syears .o 4 years 7.50
5-10years ... 7.5 years 7.50
) 20 years .oooooioi [5 years 7.50
More than 20 years .................. 25 years 7.50
Adjustable-rate mortgages’
Reset frequency
0-6 months* ... ... 6 months 7.50
6 months-1 year® ., . 12 months 7.50
More than 1 year® 3 years 7.50
Near lifetime cap’ ................... 12 months 7.50
Sratic Discounien CAsItFrows
Other amortizing instruments
O-3months .................. ... 1.5 wonths 7.50
I-C2months ... 7.5 months 1.50
=3years oo 2 years 7.50
I=5years ... i 3 yeuars 7.50
I-Syears o 4 years 7.50
S—Myears ... 7.5 years 7.50
W0-20years ... 15 years 7.50
More than 20 years .................. 25 years 7.50
All other instruments
0-3 months 1.5 months 7.50%
3-12 months 7.5 months 7.508
Byewrs ..o 2 years 7.50
—Syears ............. 3 years 7.50
I-Syears oo 4 yeurs 7.50
S5-t0years ... 7.5 years 7.50
10 20 years ..... 15 yuars 7.50
More than 20 years 25 years 7.50
Liabilities
0-3months ... 1.5 months 3754
3-12months .......... 7.5 months 3754
-3 years ............. 2 years 3.75
I-Syears oo 3 years 375
-Syears ... 4 years 3.75
5-10years ............ 7.5 years 3.75
10-20 years ..... e 15 years 3.5
More than 20 years 25 years 375
Zero- or low-cotpon securities®
O-3months ................. ... 1.5 months 0
3-12months ............ 7.5 months 4]
=3 years ... 2 years 0
I-Syears .ol 4 years 0
5-10years ... 7.5 years 0
10 20 years ............. 1S years 0
More than 20 years .................. 25 years 0

Nore, All estimates are based ona tise ininterest rates of 200 basis points,

I With the exception of fixed rate and adjustable e motgages, no prepay-
ments are assumed for these hypothetical instruments,

2. Caleulated using a rounding convention,

3. Coupons on adjustable rate mortgages (ARMs) are assumed to adjust to an
index based on Treasmy yields on actively taded issues adjusted 1o constant
atwities. On the tirst reset date, the coupon rate will adjust to the index yield
plus the margin. Most ARMs also have caps on the amount the rate can change.
A periodic cap Hinits the amount by whieh a coupon rate may adjust on the reset
date, A litetime cap prevents the cotipou tate rom adjusting above a preset lanit
dating the life of the wongage.

Price Risk weights? Price Risk weights?
(percent of par) (percent) (percent of par) (percent)
99.80 =20 99.80 -.20
99.30 =70 99.30 =70
98.00 —2.00 e L
A . 9610 —3.9(
94.30 -5.70 s S
92.40 ~-7.60 L L
91.50 - 8.50 91.50 8.50
88.50 —~11.50 s
95.80 -4.20 o L
95.60 —4.40 95.60 —4.40
93.40 6,60 -
Y3.00 -7.00
Y9.80 =20 99.80 ~.20
99.30 -0 99.30 -0
98.00 -2.00 S B
- o 97.10 -2.90
96.30 -3.70 B PN
93.50 —6.50 . L
88.90 =10 88.90 ~11.16
84.90 -15.10 . .
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4. Six-month Treaswy yield; the margin is 275 basis points; the pediodic cap
is 100 basis points: the titetime cap is 500 basis points,
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cap is 200 basis points; the Lifetime cap is 500 basis points.
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In addition, errors can result from using incorrect
coupon rates. FFor example rather than the hypotheti-
cal coupon of 7.5 percent, a bank’s actual assets
could have coupons skewed to 10.5 percent, resulting
in an actual price change of 4.9 percent rather than
5.1 percent. Though coupon differences for most
instruments result in minor errors, coupon differences
for mortgage products can create much larger errors
because the coupon also strongly influences the
mortgage’s prepayment behavior and thus its value.
Nevertheless, assuming a bank’s actual maturities
and coupons ate fairly evenly distributed or centered
around the hypothetical instrument’s maturity and
coupon, etrors should not be material.,

Another source of error could come from instru-
ments such as CMOs and structured notes whose
time band slotting is based on contractual maturities
or repricing dates but whose detailed features can
cause highly specific and unusual cash flow behavior.
These instruments could cause potentially more sig-
nificant errors for the basic model; and the errors
would be further compounded for institutions that use
off-balance-sheet derivative instruments because no
data are available to evaluate whether those instru-
ments reduce or increase an institution’s risk. As of
year-end 1994, 578 of the 10,452 commercial banks
used oft-balance-sheet derivative contracts based on
interest rates. O]



The staff members of the Board of Governors of the
Federul Reserve System and of the P'ederal Reserve
Banks undertake studies that cover u wide range of
economic and financial subjects. I'rom time to time
the studies that are of general interest are published
in the Staff’ Studies series and summarized in the
Federal Rescrve Bulletin, The analyses and con-
clusions set forth are those of the authors and do not

STUDY SUMMARY

necessarily indicate concurrence by the Board of
Governors, by the Federal Reserve Banks, or by
members of their staffs.

Single copies of the full text of each study uare
available without charge. The titles available are
shown under “Staff Studies” in the list of Federal
Reserve Board publications at the back of euch
Bulletin.

BANK MERGERS AND INDUSTRYWIDE STRUCTURE, 1980-94

Stephen A. Rhoades

This study presents data on all bank tnergers {rom
1980 to 1994, including the number, sizes, locations,
and types. To place the mergers in perspective, the
paper also examines industrywide data on banking
structure and performance, including data on
branches, ATMs, stock prices, and changes in the
number of organizations over the period.

Among other findings, the data  show  that
(1) 1980-94 was a period of record merger activity,
with more than 6,300 mergers and $1.2 triflion in
acquired assets; (2) several of the largest mergers
in U.S. banking history, including BankAmerica—
Security Pacific and Chemical Bank—Manufacturers

Hanover, took place during the subperiod 1991-94;
(3) the number of banks declined and nationwide
banking concentration increased substantially while
local market concentration changed little; and (4) the
number of banking offices continued to grow even as
the number of ATMs exploded. The data on ATMs
and banking olfices, along with other information,
suggest that clectronic banking is not yet close to
providing a substitute for branch offices and that the
branch officc may be an important retail platform
differentiating banks trom other providers of finan-
cial services. [



Industrial Production and Capacity Utilization

for December 1995

Released for publication January 24

Industrial production edged up 0.1 percent in Decem-
ber after a revised gain of 0.3 percent in November.
Gains in business equipment and construction sup-
plies were largely offset by small declines in con-
sumer goods and materials. The end of a strike at a
major aircraft producer in mid-December accounted
for nearly half of the gain in business equipment
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and boosted total production a bit less than 0.1 per-
cent. For the fourth quarter, industrial production
grew at an 0.8 percent annual rate after having risen
at a 3.2 percent annual rate in the third quarter.
At 1228 percent of its 1987 average, industrial
production in December was 1.1 percent higher
than it was in December 1994. Capacity utiliza-
tion eased 0.2 percentage point in December, to
82.8 percent.
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All series are seasonally adjusted. Latest setics, December. Capacity is an index of potential industrial production,
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Industrial production and capacity utilization, December 1995

Industiial production, index, 1987 - 100

Percentage change

Cutegory 1995
19951 Dec. (994
to
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|
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Capacity utilization, percent Capucity,
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Previous estimiate ..o o o 83.7 83.2 831
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Note. Data scasonally adjusted o caleulated from seasonalty adjusted
monthly data.
1. Change from preceding month,

When analyzed by market group, the data show
that the output of consumer goods slipped 0.2 per-
ceul, with the weakness concentrated among indus-
tries producing nondurable goods. 'The production of
durablfe consumer goods rose 1.2 percent, largely
because of an inerease in the output of automotive
products. Although the production of other durable
goods, such as carpeting and furniture, also increased
noticeably, the overall gain in this grouping was held
down a bit as the output of appliances and televisions
reversed some of its sharp rise in November, The
output of business cquipment rose 0.9 pereent,
boosted by the end of the aircralt strike and ongoing
strength in the production ol information processing
equipment such as computers. However, the produc-
tion of industrial cquiptucat has been sluggish lately,
on balance having changed little since August. The
output of construction supplics increased noticeably
in both November and December; in the fourth quar-
ter, production cxpanded at about a 42 percent
annual rate after a 1 percent gain in the previous
quarter.

2. Contains conponents in addition (o those shown.
1 Revised.
p Preliminary.

The output of materials edged down, with a decline
in durable materials about offsetting small gains in
nondurable and encrgy materials. Among durables,
the production of basic metals and parts for consumer
durables decreased, while the output of parts for
equipment grew more slowly. Even so, the output
of durable materials advanced at about a 7 percent
annual rate in the fourth quarter, about the same rate
as in the previous quarter. Among nondurables, the
output of both paper and chemicals increased but
remained at weak levels, while the production of
textiles declined further.

When analyzed by industry group, the data show
that manufacturing output edged up (.1 percent in
December after a 0.2 percent increase in November;
excluding the initial recovery in aircraft production,
factory output was unchanged in December. For the
fourth quarter, factory output grew 1.7 percent at an
annual rate, compared with a 2.0 percent increase in
the previous quarter; the deceleration was the result
of the drop in the production of aircraft and parts.
The output of durable manufacturing industries rose
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0.3 percent in December, mainly because of the
increase in aircraft and parts production and further
gains in the output of computing cquipment. The
production of nondurable manufacturing was down
again as the output indexes of many major industries
declined or were little changed.

The factory operating rate decreased (0.3 percent-
age point, o 81.8 percent. Since December 1994,
which was the most recent high, capacity utilization
has fallen 2.9 percentage points. With the December
decline, the utilization rate in the advanced-
processing industries was 80.1 percent—a 2.3 per-
centage point decrease from December 1994; indus-

trial machinery and equipment, which includes com-
puters, is the only major industry whose current
operating rate is noticecably above the level of a
year ago. The rate in primary-processing industries
decreased 0.3 percentage point in December, to
86.0 percent, and was 4.2 percentage points below its
year-ago level. Outside of manufacturing, the utiliza-
tion rate in mining was down slightly in December; it
fell sharply for the quarter because of contraction in
the output of coal and in oil and gas extraction. The
operating rate at utilities picked up a little in Decem-
ber; for the quarter, the rate cased just a bit from the
high level of the previous quarter. £



Statement by Alun Greenspan, Chairman, Board of

Governors of the Federal Reserve System, before the
Subcommittee on Financial Institutions and Con-
sumer Credit of the Conmittee on Banking and
Finuncial Services, US. House of Representatives,
December 5, 1995

I appreciate the opportunity to discuss with you today
the issues raised by the recent events relating to the
U.S. operations of Daiwa Bank and to provide you
with our preliminary conclusions on these issucs. As
you requested, my testimony will be presented in two
parts. [ will first address the events that culminated in
the issuance of consent orders requiring Daiwa to
terminate its banking operations in the United States.

I will then summarize for you the present system of

supervision of the U.S. otfices of foreign banks and
explain a number of initiatives the federal Rescerve
has implemented in this arca in the past two years.

EVENTS RELATING 10O DAIWA BANK

[ believe the basic lacts surrounding this incident are
fairly well known, but I will brielly summarize the
key events. A more detailed chronotogy is provided
in an attachment.! Of course, 1 would be pleased to
answer, to the extent that 1 can, any questions that
you might wish to ask regarding these cvents.

On September 18, 1995, Daiwa Bank met with a
Federal Reserve representative and reported  that

Daiwa’s New York branch had incurred losses of

$1.1 billion from tading activitics undertaken by

Toshihide lguchi, a branch official, over a period of

cleven years. These losses were not rellected in the
books and records of the bank or in its financial
statements, and their existence was coneealed through
liquidations of sccuritics held in the bank’s custody
accounts and [lalsilication of its custody records.
Although Daiwa indicates its senior management
learned about these trading losses in July. they
concealed the Josses from U.S. banking regulators
for almost two mmonths thercafier. Morcover, they

1. The attachiment to this statement is available lront Publications
Services, Mail Stop 127, Board of Governors of the Pederal Reserve
Systew, Washington, DC' 20551,

Statement to the Congress

directed Mr. Iguchi to continue transactions during
the two-month period that avoided the disclosure off
the losses.

We uaderstand that some otlicials at the Japanesce
Ministry of Linance were informed in carly August
about Daiwa’s fosses. They did not instruct Daiwa 1o
wtortt the U.S. authorities; nor did they themselves
do so. This lapse on the part of the Ministry of
Finance is regrettable because open communication
and close cooperation among supervisory auathorities
are essential to the maintenance of the integrity of the
international financial system. Iinance Minister Take-
mura has acknowledged the ministry’s failure in this
regard and has pledged that in the future the ministry
will promptly and appropriately contact U.S. authori-
tics on such matters of U.S. interest. We have been
assurcd that the niinistry is taking steps 1o implement
this pledge. In addition, we have been pleased that
once the Daiwa problem was disclosed, the Japanese
authoritics have fully cooperated with U.S. super-
visors i dealing with the consequences.

On October 9, Daiwa also announced that its sepa-
rate Tederally insured bank subsidiary in New York
had incurred losses of approximaltely $97 million as a
result of trading activitics, at least some of them
unauthorized, between 1984 and 1987. These losses
should have been reflected in the books and records
and financial statements of the subsidiary but were
not, lostead, the losses were concealed from federal
and state regulatory authorities through a device that
transierred the losses 1o olfshore adtiliates, apparently
with the knowledge of senior management.

On October 2, 1995, the New York Superintendent
of Banks and the Federal Deposit Insurance Corpora-
tion (FDIC), together with the Federal Reserve,
issued cease-and-desist orders against Daiwa requir-
ing o virtual cessation ol trading activitics in the
United States. On November 2, Daiwa was indicted
on federal criminal charges. At the same time, the
bederal Reserve, the FDIC, the New York Superin-
tendent, and @ number of other state banking authori-
lics jointly issued conscnt orders under which Daiwa
must lerminale its banking operations in the United
States by February 1996,

This matter has troubling implications for super-
vision and regulation in a world of multinational
banking and increasing interrelationships of financial
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systems. Not only were bank employees able to con-
ceal massive losses over an extended period of time,
but senior management of Daiwa also took steps to
conceal the events in question from U.S. regulatory
authorities. This is particularly disturbing given that
it would obviously have been in the best interest of
both the bank and its management to have dealt with
the problems openly and in compliance with host
country regulations and operational standards.

The action taken by the Federal Reserve and the
other regulatory authorities in terminating the U.S.
operations of Daiwa was quite stern, particularly
given that no U.S. depositor or U.S. counterparty
ultimately lost any money. We, however, were united
in the belief that this supervisory response was neces-
sary because actions such as Daiwa’s carry the threat
of significant damage to a major asset of our nation—
the integrity of our financial system.

Trust is a principle of central importance to all
effective financial systems. Our system is strong and
vibrant in large part because we demand that finan-
cial institutions participating in our markets operate
with integrity and that any information made avail-
able to depositors and investors be accurate. When
confidence in the integrity of a financial institution is
shaken or its commitment to the honest conduct of
business is in doubt, public trust erodes and the entire
system is weakened.

The need to trust other participants is essential in a
complex marketplace. For example, on the basis of
trust, counterparties typically trade millions of dollars
on an oral commitment that may not be formalized
for hours. A breach of that trust by failure to honor
such commitments—presumably because markets
turn adverse—would inevitably lead to an institution
being drummed out of the marketplace. No set of
statutes can ensure the effective functioning of a
market if a critical mass of financial counterparties is
deemed untrustworthy. Any risk that counterparties
will not honor their obligations will be reflected in a
widening of bid-ask spreads, a reduction in liquidity,
and, as a consequence, a less efficient financial sys-
tem. Consequently. actions such as 1 have recounted
in the Daiwa case cannot be tolerated. The potential
cost to our financial system and hence to our econ-
omy is too large.

What is true for the financial system in general is
particularly true for the supervision of financial insti-
tutions. Indeed, the whole system of supervision pro-
ceeds upon the basis of trust, whether in terms of the
veracity of representations or reports filed by man-
agement or transparency with regard to any material
developments affecting the financial condition of the
institution. Supervisors need to trust the ability of

bank management to carry out their duties in a
responsible and honest manner with adherence to
systems and operational controls designed to ensure
the safe and sound conduct of business.

This is not to say that supervision can be based
solely on trust. Supervisors must test a bank and its
management in its compliance with law and sound
business practice. This is, after all, one reason for the
conduct of on-site examinations. An appropriate bal-
ance, however, must be struck between a supervisor’s
reliance on the institution’s systems and management
to function properly and the need to verify that its
systems are being appropriately implemented and
that management is addressing any significant prob-
lems. Without reliance on trust, an army of perma-
nent resident examiners would be necessary to ensure
that the operations of a bank are conducted in a
manner that is safe and sound and otherwise consis-
tent with the requirements of law. Such an approach
to supervision clearly would be counterproductive to
the desired support of a vibrant, innovative banking
system. For a supervisor to become a bank’s internal
auditor would either stifle the independence of man-
agement in the bank or create an unacceptably adver-
sarial supervisory process.

In this context, we have sought to review the
examinations in question in an effort to determinc
whether the supervision of Daiwa should have pro-
ceeded on a different basis and how such problems,
to the extent feasible, might be avoided in the future.
Accordingly, we have reviewed the steps taken to
implement the authority vested in the Federal Reserve
Board in December 1991 in the Foreign Bank Super-
vision Enhancement Act (FBSEA) with regard to the
examination and supervision of the operations of
foreign banks in the United States. We have carefully
reviewed the examination reports and other relevant
documents that are presently available to seek to
determine what, if anything, could or should have
been done differently that might have brought to light
the events in question at an earlier date.

A review of the Federal Reserve’s three examina-
tions of Daiwa’s New York branch in the period
between 1992 and 1994 indicates that the examiners
identified and instructed management (o address a
number of internal control weaknesses at the branch.
Specifically, when the examiners learned that a single
person, Mr. Iguchi, was responsible for both securi-
ties trading and custody operations and some related
back-office functions, branch management was told
that his duties should be separated. The examiners
explored whether Mr. Iguchi was able to use his
position as overseer of the custody account to gain
improper advantage in carrying out the bank’s own
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trading activities. The examiners, however, did not
focus on the possibility that this breakdown in inter-
nal controls had the potential for the misappropria-
tion of customer and bank funds.

The Federal Reserve accepted statements by
branch management that the basic internal control
problems, which in retrospect helped Mr. Iguchi to
carry out his illegal activities, had been corrected.
Obviously, the examiners and their supervisors did
not at the time believe that employees of Daiwa’s
New York branch would be engaged in criminal
activities.

With the benefit of hindsight, there were some
clues that were missed in the examination of Daiwa.
With a more robust follow-up, the problem might
have been found sooner. Our examinations were con-
ducted after the passage of FBSEA in the context of a
rapid buildup of examination staff in 1992 and 1993
to meet our new responsibilities under that act. It is
possible that we had not yet developed adequate
experience to implement our new responsibilities.
The Federal Reserve was still in the process of devel-
oping improved examination procedures and assess-
ment systems (including, as I discuss below, an
improved supervisory program, rating system, and
examination manual). This was being done, follow-
ing enactment of the legislation, to ensure that the
U.S. banking operations of foreign banks are super-
vised with the same attention to safety and soundness
issues as are the operations of domestic banks. None-
theless, the bottom line is that we did not succeed in
unearthing Daiwa’s transgressions when we might
have. Hopefully, this event will stiffen our resolve.

You have also asked us to discuss whether Daiwa
was subject to comprehensive consolidated super-
vision in Japan as well as the arrangements between
the U.S. and Japanese banking authorities for sharing
supervisory information. I believe that it is fair to say
that the system of supervision in Japan is detailed and
extensive and requires substantial financial reporting.
As with the U.S. supervisory system, however, false
information provided by a bank or its officers to
supervisors will inevitably hinder the effectiveness of
supervision. In this case, there was clearly a break-
down of internal controls at Daiwa, especially in the
internal audit function, that resulted in an incomplete
picture of Daiwa’s overall operations. Moreover, the
regulators in Japan have announced certain measures
that are intended to improve overall supervision of
Japanese banks.

With respect to information sharing, the Basle
Supervisors Committee, beginning in 1975 with the
adoption of the Basle Concordat, established a series
of agreements recognizing the need for cooperation

and information sharing among supervisors. When
the committee issued a supplement to the Concordat
in 1990, the Group of Ten countries agreed that
parent authorities should inform host authorities of
supervisory measures that have a significant bearing
on the operations of their banks’ foreign establish-
ments. The 1990 supplement stated that parent au-
thorities should be ready to take host authorities into
their confidence when a particular bank faces prob-
lems. Consistent with this standard, as I noted earlier,
the ministry has pledged to promptly inform U.S.
authorities in the future of any material information
on matters of U.S. interest.

REGULATION OF FOREIGN BANKS

I will now turn to the general issue of how branches
and agencies of foreign banks are supervised in the
United States.

FBSEA, passed by the Congress in December
1991, increased the responsibilities of the Federal
Reserve over the U.S. offices of foreign banks in the
following key ways.

» First, a foreign bank may no longer establish a
state or federally licensed branch or agency without
prior approval from the Federal Reserve.

» Second. FBSEA sets out uniform standards for
approval of such applications, which feature, among
other things, the need for comprehensive, consoli-
dated supervision by the home country authorities
and the adequacy of financial and managerial
resources.

* Third, the Federal Reserve may terminate the
license of a state branch or agency, after appropriate
notice to the licensing state, and may recommend to
the Office of the Comptroller of the Currency the
termination of the license of a federal branch or
agency.

* Fourth, the Federal Reserve was given full
examination authority over branches and agencies.

* Finally, each such office is required to be exam-
ined at least once during each twelve-month period,
with coordination as appropriate among the other
relevant federal and state supervisory authorities.

Commencing in 1992, the Federal Reserve took a
number of steps, which I describe further below, to
implement its expanded authority in this area and
improve the supervision of the U.S. offices of foreign
banks. As indicated by these initiatives, the Federal
Reserve recognized early in the process that increas-
ing emphasis was required to be placed on the assess-
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ment of the adequacy of risk management systems
and internal controls of foreign banks. Many of the
improvements focus in particular on these areas.

To fulfill its expanded role under FBSEA over the
U.S. offices of foreign banks, the Federal Reserve has
significantly increased the number of stafl’ members
dedicated to examining and monitoring the activities
of these offices. Federal Reserve examiners devoted
primarily to the examination of U.S. offices of foreign
banks now number 252, up from 106 in 1991, The
total number of examination and other professional
supervisory stafl’ dedicated o supervision of these
activities has increased from 119 jn 1991 to 288
currently.

While internal controls have long been a focus of

examinations, the growth in bank trading activities in
the carly 1990s also led 1o Federal Reserve initiatives
to enhance its examination of trading activitics. A
number of these examination procedures address the
need to have a proper separation of duties between
the front office and back office, as well as effective
audit procedures.

In the aftermath of Barings and Daiwa, our super-
visory sensitivitics have been heightened 10 the
potential magnitude ot the risks assoctated with a
combination of trading and back-office functions.
Barings confirmied the importance of the increasing
emphasis the Federal Reserve’s supervisory staft had
been placing on the review of forcign banks” internat
controls and risk management systems. The circum-
stances of the Daiwa case reinforee the need to pay
close atlention to these arcas during cxaminations
and to take heed of potential red flags that might
suggest the possibility ol rogue employcees or a break-
down of internal controls. Both cases demonstrate the
need, once serious deficiencies in internal controls
are identified, to cnsure that relevant books and
records are reconciled and verified in an expeditious
and thorough manner. This is true in the domestic, as
well as the foreign, banking context, Careful atten-
tion o controls can reduce the potential for fraud
such as occurred in the Daiwa case, although such
potential can never be fully eliminated.

In the past two years, the Federal Reserve has
implemented a number of initiatives that address
these concerns. The Federal Reserve, together with
the state banking departments and other federal regu-
lators, has worked to coordinate better and enhance
further the supervision of the U.S. activities of for-
eign banks. To that end, we have developed a new
supervisory program for the U.S. operations ol for-
eign banks. One important aspect ol this program is
to ensurc that the information available to the U.S.
supervisors is utilized and disseminated in a logical,

uniform, and timely manner. The program was for-
mally adopted carlier this year, and the implementa-
tion phase is now under way.

The new supervisory program also emphasizes
cnthanced contacts between ULS. supervisors and the
home country supervisors of foreign banks. This case
and the effect that it has had on Daiwa’s activities,
both in the United States and abroad, illustrate that
problems of a bank in one market ultimately will
affect its operations globally, including in its home
country. In the end, there will be a mutuality of
interest between home and host country supervisors,
which underscores the need for effective communi-
cation and increased cooperation, In this regard,
although there were delays in the disclosure of
Daiwa’s problems to the U.S. authoritics, once the
matter was disclosed there was cffective cooperation
among US. and Japanese regulatory authoritics in
dealing with the consequences in an orderly man-
ner that avoided losses to customers and systemic
disruption.

[ believe that, like ourselves, supervisors through-
out the world recognize that more needs to be done to
ensure better coordination and timely communication
of material information. The Basle Commitice on
Banking Supervision has emphasized the importance
of such international cooperation through issuance of
international standards for supervision of multi-
national banking organizations and is discussing
ways to broaden further and strengthen lines of com-
munication. We will support those efforts and will
continue our own initiatives to improve communica-
tion with foreign supervisors under the new super-
visory program.

The Federal Reserve has also committed extensive
resources over the past few years to enhancing the
supervisory tools available to examiners and financial
analysts to improve further our supervision of the
U.S. operations of foreign banks. In 1994, the federal
and state banking supervisory agencies adopted a
new uniform cxamination rating system for U.S.
branches and agencics of foreign banks that places
higher priority on the effectiveness of risk manage-
ment processes and operational controls. The new
rating system, commonly referred to as the ROCA
system, focuses on the following elements: risk man-
agement, operational controls, compliance with U.S.
laws and regulations, and asset quality. The first three
of these components evaluate the major activities or
processes of a branch or agency that may raise super-
visory concerns. The ROCA system will direct exam-
iners” attention to the combination of front- and back-
office duties, such as occurred in Daiwa, as a
significant flaw in internal controls. We believe that



the ROCA systent focuses more clearly on the impor-
tant arcas of a forcign bank’s U.S. operations than
would the previous AIM (asset quality, internal con-
trol, and management) system.

Another new supervisory tool is the Examination
Manual for the U.S. Branches and Agencies of For-
eign Banking Organizations. 'I'he Pederal Reserve, in
cooperation with state and other federal banking
agencics, has developed the manual for conducting
individual examinations ol the U.S. branches and
agencies of foreign banks. The manual serves as a
primary, comprelicusive relerence source for exami-
nation guidelines and procedures and is beneficial to
both new and experienced examiners, The manual is
also being widely used as a reference tool by the
foreign banking community in the United States to
improve its own internal systems ol controls,

In addition, in 1994, the Federal Reserve adopted a
new Trading Activities Manual. Although the manual
has been developed primarily for US. commercial
banks, it also applies to the U.S. branches and agen-
cies of toreign bunks, many of which are actively
engaged in transactions involving trading activitics.
This manual includes detailed examination proce-
dures for evaluating controls in trading activities and
eniphasizes the importance of separation of duties in
a trading operation such as Daiwa’s.

The Federal Reserve has afso taken steps to
enhance the training of examiners. or example, we
have developed an internal controls school that was
designed initially for examiners of branches and
agencies of foreign banks and expanded to weet the
nceds of other examiners. We are also initiating a
comprehensive capital markets examiner lraining
program covering risk assessment, trading exposure
management, and advanced derivative products. This
program addresses skill needs at a varicty ol levels
and utilizes instructors from the linancial scector to
supply expertise to train our examiners in these spe-
cialized areas.

Hven given the new supervisory program and tools
as well as our heightened sensitivity 1o possible red
flags, no system of supervision will uncover all fraud.
As the Board stated in 1991 in support of FBSEA,
fraud is very hard for any regulatory authority to
detect, especially when bank employees actively con-
spire to prevent official scrutiny. But il after the
fraud is discovered, swilt and stern corrective action
is taken by the supcervisory authoritics, {inancial insti-
tutions hopefully will recognize that deception pays
no dividend. FBSEA legislation was designed 1o
minimize the potential for illegal activities by estab-
lishing uniform standards for entry by foreign banks
and, il illegal activitics are suspected, to provide as
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tmany regulatory and supervisory tools as possible to
investigate and enforce compliance. The Daiwa mat-
ter illustrates that the 1991 legislation provided the
appropriate remedial tools 1o address serious failutes
to comply with law and regulation.

I believe that there are valuable lessons to be
learned by bankers and supervisors {rom this unfortu-
nate case. The loss of more than $1 billion suilered
by Daiwa and the catastrophic losses suffered by
Barings in Singapore because of a rogue trader illus-
trate the cnormity of the datnage that can be incurred
by global trading banks when internal control sys-
tems are less than adequate. These Tosses and the
institutional injury incurred are lar greater than the
losses banks have encountered [rom their authorized
proprictary risk-taking positions. The lesson force-
fully taught by these cases is that management must
pay as much attention to such secemingly mundanc
tusks as back-oflice scitlement and internal audit
functions as to the more exotic high-technology froat-
cnd trading systems. Banks that neglect making the
requisite investments in these arcas do so at their
peril. While the adequacy of internal controls has
long been a point of major emphasis ol supeevisors,
these recent events reinforee the need for supervisors
to pursue rigorously the expeditious correction of
internal control deficiencices in financial institutions.
Morcover, in an cra of mergers and aggressive cost
control, supervisors must clearly emphasize to bank
officials that key control and processing arcas in
banks must remain fully stalfed by competent and
experienced personnel.

Looking more broadly at the supervisory systcm
and its functions within the international banking
system, | would like to conclude by discussing a few
general points that are raised by this case. No super-
visory system can, nor should endeavor to, stop all
losses. Any system that attemipted to be fail safc
would iipose intolerable costs on the public and the
banking industry and almost certainly would stifle
legitimate {inancial innovation. Moreover, in any
supervisory regime, the ultimate responsibility for the
protection of a privately owned bank must rest with
the top management of the bank and its dircctors.
After all, it is in their long-term interest to operate the
bank in a safe and sound manner and to obey the law.
Supervisors must, (o some extent, rely on this mutual-
ity of interest in performing their tasks. While good
examiners are not naive and do not expect baunkers to
bare their souls, normally they must rely on a basic
trust that they will not be deceived as they raise
issues through successive layers ol management. An
assumption that most bankers are truthful should
remain the rule, not the exception. However, when a
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bank has shown through repeated actions that it can-
not be trusted, even at the highest levels of the
corporation, supervisors should resort to extraor-
dinary regulatory measures.

In such circumstances, the Congress has provided
the supervisors with what [ believe to be a full and
appropriate range of powers, including cease-and-
desist authority, civil money penalties, and, in the
case of foreign banks, the authority to terminate their
U.S. operations. This episode demonstrates that the
supervisors will use these powers when, through a

pattern of unacceptable behavior, the basic bond of

trust that nceds to exist between banks and their
regulators is irreparably broken. However, if our fur-
ther review of the cvents in question suggests addi-
tional authority is needed, we will of course convey
that view to this committee.

We arc considering a number ol initiatives that
may be implemented at an administrative level, espe-

cially with respect to internal and external audit
standards. For example, we are presently reviewing
our general policies in this arca to determine the
extent to which more specific guidance can be given
to examiners for purposes of evaluating the adequacy
of audit coverage. Consideration will also be given to
requiring targeted external audits in banking institu-
tions, whether foreign or domestic, when deficiencies
in operations or concerns over the adequacy of inter-
nal audit have not been addressed.

Clearly, we also need to fully implement our
cnhanced supervisory program in an cxpeditious
manner. In doing so, the Federal Reserve will be
reviewing the Daiwa case, Barings, and other major
international banking events to identify further spe-
citic improvements 1o the supervisory process as it
applies to both foreign and U.S. banks, as well as our
existing statutory authority. We will report to the
Congress on the conclusions of our review. Ll
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Announcements

ALAN S. BLINDER TO STEP DOWN AS
VICE CHAIRMAN OF THE BOARD OF GOVERNORS

Alan S. Blinder, Vice Chairman of the Federal
Reserve Board, announced on January 17, 1996, that
he would not continue in his position beyond the
expiration date of his term on January 31,

Following is the text of a statement issued by the
Vice Chairman:

Yesterday, [ informed President Clinton that 1 have
decided not to seck renomination to another term as a
member of the Board of Governors of the Federal Reserve
System. I will, instead, return to teaching at Princeton
University next month.

When 1 accepted nomination to the Vice Chairmanship
in 1994, [ knew that my term as Governor ran only through
January 31, 1996. My idea at the time was Lo serve out the
balance of the term—marking three years away from
Princeton—and then return to the University. Since then, [
have had many occasions and reasons to question this
tentative decision. But, in the end, a variety of personal
considerations pushed me back toward my original plan.

It was, frankly, an extremely difficult carcer choice,
between two finely balanced alternatives. And I leave with
some regrets, for [ continue to believe deeply in the idea of
public service. The opportunity to serve the public at this
level comes rarely and is reserved for few. I shall always
be grateful to President Clinton for granting me that
privilege.

The text of Vice Chairman Blinder’s letter to
President Clinton follows:

January 16, 1996

President William J. Clinton
The White House
Washington, D.C.

Dear Mr. President:

It is with a somewhat heavy heart that L write to inform
you that I do not wish to continue on the Board of Gover-
nors of the Federal Reserve System beyond the expiration
of my term on January 3 1st. I found this decision extremely
difficult and wrestled with it for a long time. In the end,
however, a variety of personal factors overcame the strong
pull of public service.

I imagine that most people leave government with some
regrets. So do [, for there are certainly things I could have
done better and, of course, there is much more to be done.
But 1 nonetheless look back with some pride on ry service

both on your Council of Economic Advisers and as Vice
Chairman of the Federal Reserve System; and 1 hope
[ have made some small contribution to the success of
both. I will always be grateful to you for giving me these
two rare opportunities Lo serve my country,

That public service remains a high calling bears empha-
sis these days, when the work of government is under
unceasing attack. During my three years in Washington, |
have come to know many individuals—both political
appointees and carcer civil servants, both in the Adminis-
tration and at the Fed—who work harder under much more
difficult conditions for far less money than they could carn
in the private sector. They do it because they believe, as |
do, in the idea of public service. A nation that routinely
denigrates its public servants, and makes public service as
unpleasant as possible, may soon find itself with the kind
of government it has tacitly asked for. It pains me to think
that my own country may be becoming such a nation.

Finally, it has been a rare privilege to get 1o know Mrs,
Clinton and you. I’s an association that Madeline and [
will always treasure. And 1 thank you most sincerely for
that, too.

Yours very truly,
Alan

cc: The Vice President
Laura Tyson, National Economic Council

Chairman Alan Greenspan issued the following
statement:

It has been a privilege to have worked with Alan Blinder
during his all-too-short tenure as Vice Chairman of the
Federal Reserve Board. Dr. Blinder’s cconomic percep-
tions and analysis have been of utmost value to the Board.
They will be missed, as will he. The Vice Chairman has
been a trusted colleague and personal friend. T wish him
well.

ACTION BY THE FEDERAL OPEN MARKIET
COMMITTEE

Chairman Alan Greenspan announced on Decem-
ber 19, 1995, that the Federal Open Market Commit-
tee had decided to decrease slightly the degree of
pressure on reserve positions.

Since the last easing of monetary policy in July,
inflation has been somewhat more favorable than
anticipated, and this result along with an associated
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moderation in inflation expectations warrants a mod-
est easing in monetary conditions.

This action is expected to be reflected in a decline
in the federal tunds rate of 25 basis points, trom
about 5¥4 pereent to about 52 percent.

PRESS STATEMENT AND C()MMUNIQUI:' BY THL
BASLE COMMITTEFE

The Federal Reserve Board issued on December 12,
1995, a press statement and cominuniqué by the
Basle Commiittec on Banking Supervision to amend
the Basle Capital Accord of July 1988 to take account
of market risk. Copies of the statement and commu-
niqué are available on request from Publications Ser-
vices, Board of Governors of the Federal Reserve
System, Mail Stop 127, Washington, DC 20551

REGUIATION C: STAFF COMMENTARY

The Federal Reserve Board published on Decem-
ber 6, 1995, u stafl commentary to its Regulation C
(Home Mortgage Disclosure) that interprets the
requirements of the regulation.

The commentary provides guidance on issucs such
as the treatment ol prequalifications, loan applica-
tions received through a broker, participations, refi-
nancings, home equity lines of credit, and mergers.
The Board believes that the commentary will help
reduce burden and case compliance by clarilying
application of the rules, providing flexibility in com-
pliance, and consolidating the guidance that is cur-
rently available fromn a variety of sources.

Compliance is mandatory for collection of data
that begins January 1, 1996, which is to be submitted
to supervisory agencies no later than March 1, 1997,

REGULATION K: FINAL RULE

The Federal Reserve Board issued on December 22,
1995, a final rule amending its Regulation K (Interna-
tional Operations of U.S. Banking Operations) to case
the burden on U.S. banking organizations sceking to
make investments in foreign companies. The final
rule was ctfective immediately.

The final rule, which is part of an overall review
of the entire regulation, expands the authority of
strongly  capitalized and  well-managed banking
organizations to make certain forcign investments.
No prior notice or application to the Board will be
required before an organization makes an investment
that falls within this revised general consent author-

ity. The final rule also streamlines the review proce-
dures for notices and applications.

PROPOSED ACTIONS

The Federal Reserve Board on December 20, 1995,
requested comment on a proposed one-time Check
Fraud Survey. The survey will help the Federal
Reserve tulfill the congressional mandate to report on
the advisability of modifying the Expedited Funds
Availability Act to extend the maximum permissible
hold period for local checks as a4 means of decreas-
ing losses related to check fraud. Comments were
requested by February 20, 1996,

The Federal Reserve Board on December 22, 1995,
published for public comment proposed revisions to
its staff commentary to Regulation B (Equal Credit
Opportunity). Comments were requested by Febru-
ary 28, 1996.

The Federal Reserve Board on December 22, 1993,
issued for public comment proposed changes to the
provisions of the Board’s Regulation K regarding
interstate banking operations of foreign banking orga-
nizations. Comments were requested by February 5,
1996,

The Federal Reserve Board on December 1 |, 1995,
extended to Februacy 15, 1995, the comment period
on proposed amendments to its Regulation M (Con-
sumer Leasing), which carries out provisions of the
Consumer Leasing Act.

The Federal Reserve Board on December 7, 1995,
issued for public comment proposed amendments to
its Regulation U (Credit by Banks for Purchasing or
Carrying Margin Stocks). Comments were requested
by February 15, 1996.

The Federal Reserve Board on December 1, 1993,
issued for public comment proposed revisions to the
offictal staff commentary to its Regulation Z (Truth in
Lending). Comments were requested by February 2,
1996.

The Federal Reserve Board on December 1, 1995,
published for public comment proposed revisions to
the official staft commentary to its Regulation DD
(Trath in Savings). The commentary applies and
interprets the requirements of the regulation. Com-
ments were requested by February 2, 1996.

VIDEOTAPE ON THE HOME BUYING PROCESS
NOW AVAILABLE

The Federal Reserve Board on December 14, 1995,
announced the availability of a new educational video-
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tape on the home buying process entitled “Both
Borrower and Lender.”

The program is designed for first-time homcbuyers
and is divided into four segments:

Finuncial preparedness

* Types and terms ol mortgages

« The mortgage application process
Settlement and closing,

The entire program is approximately two hours
long with each segment about thirty minutes in
length. The videotape is a byproduct of the Board’s
recent distance learning program, which was broad-
cast nationwide via satellite.

The videotape was aired on the American Bankers
Association (ABA) satellite nctwork, American
Financial Skylink, on January 30, 1996. For more
information on Skylink, please call ABA’s John
Cavanaugh at (202) 663-5116. The video is available
for purchase from VIDICOPY. Single or bulk copies
of the entire program may be purchased at the follow-
ing rates:

1-30 copies @ $12.95, includes shipping
31-99 copies @ $11.45, includes shipping.

For additional information, writc VIDICOPY at
650 Vaqueros Avenue, Sunnyvale, CA 94086 or call
1-800-708-7080.

PUBLICATION O THE DECEMBER 1995 UPDATE
10 THE BANK HOLDING COMPANY
SUPERVISION MANUAL

The December 1995 update of the Bank Holding
Company Supervision Manual has been published.
The update includes a revised discussion of the Sys-
tem’s BHC Surveillance Program, which, in turn,

includes the incorporation of SEER and CAMEL
ratings, and revised capital adequacy guidelines. The
capital adequacy guidelines no longer distinguish
between originated and purchased mortgage-
servicing rights. The guidelines contain new conver-
sion {actors for certain derivative contracts, recognize
certain netting arrangements in calculating credit cx-
posurc on such contracts, and impose lower capital
requirements for retained recourse for small business
loans and leases on personal property than are re-
quired for other assets sold with recourse.

Other sections emphasize the responsibilitics of
holding companies to oversee the activities of their
depository institution subsidiaries. They include
(1) examiner guidance regarding the evaluation of the
overall allowance for loan and lease losses and the
use of accounting standards (SFAS 114 and 118) for
estimating impaired loans for financial reporting
purposes, and (2) a clarification of the February 17,
1994, “Interagency Statement on Retail Sales of
Nondeposit Investment Products.” A complete list of
changes to the Manual is contained in the update
package.

The Munual and the updates are available to the
public and may be obtained from Publications Ser-
vices, Mail Stop 127, Board of Governors of the
Federal Reserve System, Washington, DC 20551.
Copies of the Manual, updated through December
1995, are available at a cost of $104.00. To be added
to the mailing list to receive updates for 1996, please
send an additional $20.00.

CHANGE IN BOARD STAFF

The Board ot Governors announced that Frederick
M. Struble, Associate Director, Division of Banking
Supervision and Regulation, retived, effective Janu-
ary 31, 1996. [1]
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Minutes of the

Federal Open Market Committee Meeting
Held on November 15, 1995

A meeting of the Federal Open Market Committee

was held in the offices of the Board of Governors of

the Federal Reserve System in Washington, D.C., on
Wednesday, November 15, 1995, at 9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Blinder
Mr. Hoenig
Mr. Kelley
Mr. Lindsey
Mr. Melzer
Ms. Minchan
Mr. Moskow
Ms. Phillips
Ms. Yellen

Messrs. Boehne, Jordan, McTeer, and Stern,
Alternate Members of the Federal Open
Market Commiittec

Messrs. Broaddus, Forrestal, and Parry, Presidents
of the Federal Reserve Banks of Richmond,
Atlanta, and San Francisco respectively

Mr. Kohn, Secretary and Economist
Mr. Bernard, Deputy Sccretary

Mr. Coyne, Assistant Sccretary

Mr. Gillum, Assistant Secretary

Mr. Mattingly, General Counsel

Mr. Baxter, Assistant General Counscl
Mr. Prell, Economist

Mr. Truman, Economist

Messrs, Davis, Hunter, Lindsey, Mishkin, Promisel,
Siegman, Slitman, and Stockton, Associate
Economists

Mr. Fisher, Manager, System Open Market Account

Mr. Winn, Assistant to the Board, Oftice of Board
Members, Board of Governors

Mr. Ettin, Deputy Director, Division of Research and
Statistics, Board of Governors

Mr. Madigan, Associate Director, Division of
Mongtary Affairs, Board of Governors

Mr. Simpson, Associate Director, Division of
Rescarch and Statistics, Board of Governors

Mr. Reinhart,! Assistant Dircctor, Division of
Monetary Affairs, Board of Governors

Mr. Ramm,! Scction Chief, Division of Research
and Statistics, Board of Governors

Ms. Low, Open Market Sccretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Messrs. Beebe, Goodfriend, Lang, Rofnick, and
Rosenblum, Senior Vice Presidents, Federal
Reserve Banks of San Francisco, Richmond,
Philadelphia, Minnecapolis, and Dallas
respectively

Messrs, Gavin and Kopcke, Mses, Krieger and
Rosenbaum, Vice Presidents, Federal Reserve
Banks of St. Louis, Boston, New York, and
Atlanta respectively

Mr. Stevens, Consultant, Federal Reserve Bank
of Cleveland

By unanimous vote, the minutes of the mecting of
the Federal Open Market Committee held on Septem-
ber 26, 1995, were approved.

The Manager of the System Open Market Account
reported on recent developments in foreign exchange
markets and on System foreign currency transactions
during the period September 26, 1995, through
November 14, 1995, By unanimous vote, the Com-
mittee ratified these transactions.

The Manager also reported on developments in
domestic financial markets and on System open mar-
ket transactions in government securitics and federal
agency obligations during the period September 26,
1995, through November [4, 1995. By unanimous
vote, the Committee ratified these transactions.

By unanimous vote, the Committee authorized the
renewal for an additional one-year period of the
System’s reciprocal currency (“‘swap”) arrangements
with foreign central banks and the Bank for Interna-
tional Scttlements that were due to mature on various
dates in December 1995. The renewal encompassed
all the System’s swap arrangements except that with

1. Did not attend portion of meeting covering the monetary policy
discussion.
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the Bank of Mexico, which is scheduled to mature on
January 31, 1996, and will be considered at a later
meeting. The amounts and maturity dates of the
arrangements approved for renewal are shown in the
table that follows:

Amount of
arrangenient e )
Foreign bank (millions of ( ‘u‘[‘l‘ 9 M‘\l(,m_“y
dollais tnonths date
equivalent)
Austrian National Bank 250 12 12/04/95
Bank of England ........ . 3,000 12/04/95
Bank of Japan ........ o 5,000 12/04/95
Bauk of Norway ........ . 250 12/04/95
Bank of Sweden ... .. 300 12/04/95
Swiss National Bank ,........ 4,000 12/04/95
Bank for uternational
Settlements:
Swiss franes ... L 600 12/04/95
Other authorized European
currencies ..., 1,250 12/04/95
National Bank of Belgium .. . 1,000 12/18/93
Bank of Canada .. 2,000 12/28/95
National Bank of Denmaik . . 250 12/28/95
Bank of France .............. 2,000 12/28/95
German Federal Bank ... 6,000 12/28/95
Bank of Italy ........... .. 3,000 12/28/95
Netherfands Baok ..., ... .. 500 12/28/95

The Committee then turned to a discussion of the
economic and financial outlook and the implementa-
tion of monetary policy over the intermeeting period
ahead. A summary of the cconomic and financial
information available at the time of the meeting and
of the Committec’s discussion is provided below,
followed by the domestic policy directive that was
approved by the Committee and issued to the Federal
Reserve Bank of New York.

The information available at the time of the meet-
ing was mixed, but on balance it suggested a more
moderate rate of expansion of economic activity after
a strong gain during the summer. Consumer spending
had turned sluggish recently; but with order backlogs
still large, business spending for durable cquipment
was continuing at a robust il somewhat less rapid
rate, and the sizable rise in housing starts in the third
quarter presaged higher residential construction out-
lays. Appreciable increases in employment and hours
worked tended to confirm that the economy had
continued to expand at a solid pace, although manu-
facturing activity had weakened a little. Consumer
and producer prices had risen more slowly on aver-
age in recent months after having increased at cle-
vated rates in the early part of the year, and growth in
labor costs had slowed further.

Nonfarm payroll employment, though held down
somewhat by the onset of a labor strike in the aircraft
industry, increased in October at the average monthly
pace of the third quarter; in addition, aggregate hours

worked by private production workers rose apprecia-
bly further. Construction paytolls recorded another
sizable advance. The rate of job growth in the
services industry slowed a little further, reflecting a
decline in employment in personnel supply services
after two months of strong advances. Manufacturing
cmployment declined again. The civilian unemploy-
ment rate edged down in October to 5.5 percent.

Industrial production fell somewhat in October
after having risen appreciably in the third quarter;
most of the loss reflected the strike in the aircraft
industry, but motor vchicle production and mining
output also recorded substantial declines. In contrast,
production of information processing equipment
continued to rise at a rapid pace. Total utilization
of industrial capacity contracted in October, with
declines widespread across industrics.

Total nominal retail sales, which had expanded
relatively briskly over the second and third quarters,
fell in October. As part of a pattern of widespread
weakness in October, purchases at furniture and
appliance stores were down appreciably after large
gains in carlicr months, and sales at general merchan-
dise and apparel outlets reversed most of their sizable
September increases. Housing demand and construc-
tion activity firmed in the third quarter: Sales of both
new and cxisting homes posted solid advances, and
single-family housing starts rose considerably, though
multifamily starts remained sluggish.

Business investment in both equipment and struc-
tures expanded less rapidly in the third quarter.
Stepped-up shipments ot nondefense capital goods in
August and September more than offset a sharp drop
in shipments in July, bul the quarterly average gain
was significantly smaller than the increases recorded
in the previous two quarters. Although orders for
nondefense capital goods also rose more slowly in
the third quarter, the still-sizable order backlogs
pointed to substantial expansion of spending on busi-
ness equipment in the near term. Nonresidential con-
struction increased appreciably further in the third
quarter, reflecting a surge in oftice and institutional
building activity.

Available data suggested a reduction in business
inventory accumulation in August and September. In
manulacturing, the pace of stockbuilding slowed in
the third guarter from the brisk rate of the first half of
the year, leaving the factory stock—shipments ratio
unchanged in the third quarter and a little above
historic lows. In the wholesale sector, inventories
were drawn down in August and September after
sizable buildups in earlicr months; with sales weak,
the aggregate inventory-sales ratio for the scctor
edged up in the third quarter and was at the upper end
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of its range for rccent years. Retail inventories
expanded significantly in August (latest data avail-
able), but the stockbuilding was generally in line with
sales and the ratio of inventorics to sales remained
near the middle of its range in recent ycars.

The nominal deficit on U.S. trade in goods and
services narrowed markedly in August; for July and
August combined, the deficit was significantly
smaller than its average rate in the second quarter.
The value of exports declined over the two-month
period, with increases in exports of computers and
agricultural products more than offset by decreases in
expotts of aircraft, gold, and service receipts. Imports
fell more than exports; with the notable cxception
of computers and semiconductors, declines were
recorded in most major itport categories. Available
data indicated that cconomic expansion remained
subdued in the major forcign industrial countries.
Growth continued to slow in the Furopean cconomies
other than Italy, and the Japanesc cconomy showed
little evidence of a sustained recovery.

Consumer prices rose at a slightly faster rate in
October; with a smaller increase in food prices oflset-
ting higher cnergy prices, the index for items other
than food and cnergy also picked up a little. For the
four months ending in October, prices for nonfood,
non-cnergy items advanced at a rate well below that
of earlier in the year. Producer prices of finished
goods cdged down in October, reflecting a further
decline in the prices of finished energy goods.
Excluding food and cnergy, producer prices were
unchanged in October and increased at a slower pace
in the third quarter than in the first half ol the year.
Growth in total nominal hourly compensation of pri-
vate industry workers slowed in the third quarter and,
on a year-over-year basis, continued to trend down;
the decrease in compensation growth over the past
year spanned most major occupations and industries.

At its meeting on Sceptember 26, 1995, the Com-
mittee adopted a directive that called for maintaining
the existing degree of pressurc on reserve positions
and that did not include a presumption about the
likely direction of any adjustments to policy during
the intermeeting period. The directive stated that in
the context of the Committee’s long-run objectives
for price stability and sustainable economic growth,
and giving careful consideration to economic, finan-
cial, and monetary developments, slightly greater
reserve restraint or slightly lesser reserve restraint
would be acceptable during the intermeeting period.
The reserve conditions associated with this directive
were expected to be consistent with growth of M2
and M3 over the balance of the year at a pace near
that experienced in recent months.

Open market operations were directed toward
maintaining the existing degree of pressure on re-
serve positions throughout the intermeeting period.
The federal funds rate averaged close to 5V4 percent,
apart from a temporary risc around the end of the
third quarter. Other short-term market rates also
changed little on balance; market participants contin-
ued to anticipate an ecasing of monetary policy at
some point but apparently viewed the chances of
near-term easing as small. [.onger-term interest rates
declined further over the intermeeting period, per-
haps in response to a growing conviction that infla-
tion pressures would remain subdued and that sub-
stantial reductions in fiscal deficits would be achieved
over a period of years. The lower longer-term interest
rates, coupled with continuing reports of strong cor-
porate earnings, helped lift major indexes of equity
prices to new record levels during the period. In
foreign cxchange markets, the trade-weighted value
of the dollar in terms of the other G-10 currencics
declined slightly over the intermeeting period.

Expansion of the broad moncetary aggregates weak-
encd in October. M2 was unchanged in October after
having grown relatively rapidly in the third quarter
and despite the persistence ol low opportunity costs
associated with holding M2 assets. For the ycar
through October, M2 expanded at a rate in the upper
half of the Committee’s range for this aggregate in
1995. Growth of M3 apparently was held down
somewhat by the reduced nced for additional bank
funding during a time of sluggish loan demand; for
the year to date, M3 grew at a rate a little above its
range. Total domestic nonfinancial debt had risen
more slowly in recent months, reflecting reduced
expansion of both private and federal borrowing.
Nonctheless, for the year o date, this measure of debt
remained around the midpoint of its monitoring
range.

The stafl forecast prepared for this meeting sug-
gested that the growth of economic activity would
slow from the strong third-quarter puce to a ratc more
in line with the increase in the ecconomy’s potential.
The forecast assumed that the favorable interest rale
and wealth cftects of the extended rally in the debt
and equity markets would provide support for a mod-
crate advance in final sales. Consumer spending was
expected to expand at a rate gencrally in line with the
growth ol incomes; the favorable effects of higher
prices on financial assets held by households would
be offset to some extent by the difticulties of increas-
ing numbers of houscholds in servicing their growing
debts. The greater affordability of housing stemming
from the earlier decline in mortgage rates was pro-
jected to help sustain homebuilding activity at a



relatively high level, In anticipation of reduced
growth in sales and profits, business investment in
new equipment and structures was projected to slow
appreciably from the very rapid pace of the past few
years. Strong export expausion would be associated

with the improving outlook for the economics of

major trading partners. Although substantial uncer-
tainty still surrounded the fiscal outlook, the forecast

continued to incorporate a considerable degree of

fiscal restraint. In the stalf’s judgment, wage and
price inflation tikely would not deviate significantly
from recent levels.

In the Committee’s discussion, members com-
mented that recent statistical and anccdotal informa-
tion pointed on balance to an appreciable slowing in
the economic expansion, which had displayed unex-
pected strength during the sumumer months, There
was some mix of views awinong the members concern-
ing how far the slowing might proceed, though they
generally viewed moderate growth as the most likely
course for the cconomy. A munber of members
believed that growth around potential was a probable
outcome, with business activity sustained in part by
the favorable developments this year in the bond and
stock markets. Other members expressed concern

about some signs of further ebbing in the strength of

final demands, and they envisaged the possible need
for a policy adjustinent at some point to sustain
continued moderate growth, With regard to inflation,
wetbers noted that despite generally high levels of
resource use, including tight labor markets in many
parts of the country, inflation had been more subdued
than many had expected over the past several months.
A number of members commented that they saw a
basis in this development for mild optimism about
the outlook for inflation, but others expressed con-
cern that, in the context of current forecasts for
cconomic activity and relatively high levels of
resource use, progress toward lower inflation was
unlikely over the projection period and indeed there
was a risk of some modest deterioration in price
performance.

In the course of the Commuttee’s discussion, mem-
bers reported on uncven business conditions in difter-
ent parts of the country and among industrics. On
balance, modest to moderate prowth appeared to

characterize most regions, with overall levels of

activity ranging from relatively robust in some
regions to comparatively depressed in others. The
mixed conditions were especially notable in manufac-
turing where numerous producers faced lagging
demands while others, particularly tn high-tech indus-
trics, found it difficult to satisty strong demands for
their products. More generally, the industrial sector
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of the economy had tended to stagnate for some time,
including a slight decline in manufacturing activity
reported for October, but recent improvement in
otrders for steel was cited as a tavorable it not deci-
sive omen in the outlook for industrial production. In
other scctors ol the economy, members observed that
tourism displayed considerable strength in many
areas, while cattle operations and energy production
were adversely atfected by high production costs or
low prices.

In their review of developments in key demand
scctors of the cconomy, members observed that con-
sumer spending appeared to be on a firm growth
trend, though weakness in overall sales of motor
vehicles in recent months and a decline in total retail
sales in October had introduced a cautionary note. It
was suggested that the performance of retail sales
during the holiday scason would tend to set the tone
for the longer-term trend in such sales, and in this
respect available data and ancedotal reports covering
the first part of November were somewhat promising.
More generally, further growth in consumer spend-
ing, though probably at a somewhat slower pace than
over the past year, appeared likely. Such growth
would be supported by moderate  expansion in
incomes and by the favorable cffects on houschold
wealth and confidence of the substantial improve-
ment in the value of financial assets this year and the
ready avatlability of financing on relatively attractive
terms. Consumer confidence currently seemed (0 be
at a fairly high level, albeit not uniformly so across
the country, and at least lor the quarters immediately
ahcad, anticipated strength in homebuilding should
induce spending {or many houschold durables. On
the negative side, some members emphasized that
the growth in consumer debt was likely to exert an
increasingly inhibiting eftect on consumer spending.
Morcover, the satistaction of carlier pent-up demands
might well limit sales of many consumer durables,
notably motor vehicles, in coming quarters. In one
view, the projected growth in personal incomes and
the increases that had occurred this year in the value
ot houschold holdings of financial assets would pro-
vide relatively little stimulus to consumer spending
because the distribution of such gains was heavily
tilted toward consumers in higher income or older
age groups.

Further sizable growth in business fixed invest-
ment, but at a pace well below that experienced in
recent years, was cxpected to provide appreciable
impetus to the expansion over the next several quar-
ters. Lavorable factors in the outlook for business
capital spending included a desire to upgrade tech-
nological capabilities for competitive reasons, strong
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business carnings and cash flows, and an ample avail-
ability of financing on relatively liberal terms. Declin-
ing office vacancy rates in a number of arcas would
help to support office construction, and several mem-
bers also commented on the strength in commercial
and other nonresidential building activity in various
parts of the country.

Ongoing efforts by many business firms to bring
inventories into better alignment with sales had
resulted in declining inventory investment since ear-
lier in the year. Some further inventory adjustments,
notably in stocks of motor vehicles, were expected
over coming months, though not at a pace that would
have a marked retarding effect on economic activity.
Over much of 1996, inventory investment was pro-
jected to be a more neutral factor in the economy,
with accumulation proceeding at a pace in line with
growth in final sales, but the risks ol unexpected
developments in this sector of the cconomy were
always substantial.

The outlook for fiscal policy remained obscured by
the uncertain outcome of the current debate between
the Congress and the Administration, While substan-
tial fiscal restraint aimed at eventually balancing the
budget appeared to be the likely result, the timing of
the implementation of various tax and expenditure
initiatives and the resulting extent of the fiscal
restraint over the forecast period could not be antici-
pated with any degree ol precision. For the nearer
term, the ongoing shutdown of much of the federal
government presented a downside risk to the expan-
sion whose effects would depend on the presently
uncertain duration of the shutdown and the potential
unsettlement in financial markets that might develop
at some point. The members generally believed, how-
ever, that in light of the underlying strength of the
economy, the retarding eftects of likely lederal bud-
get developments would not be sufficient in them-
selves to arrest the expansion over the forecast
period, at least if the federal government shutdown
were of relatively short duration and a federal debt
default were averted.

The nation’s forcign trade deficit had worsened
substantially during the past several years, but cur-
rent forecasts did not point to further deterioration
over the projection period. An anticipated firming in
the cconomies of major U.S. trading partners was
expected to bolster exports. Several members ques-
tioned, however, the extent to which forecasts of
strengthening economic activity were likely to mate-
rialize in a number of these countries, and they sug-
gested that the foreign sector might well remain
somewhat constraining factor in the performance of
the domestic economy.

Members welcomed the generally favorable price
and cost developments of recent months and the
related indications that currently high levels of
resource use did not appear to be associated with
rising inflationary pressures, Many cmphasized the
persistence of subdued increases in labor costs, and a
number provided supporting anccdotal indications of
relatively small advances in labor compensation in
many parts of the country despite tight labor markets.
The ancedotal reports also continued to suggest that
strong competition was holding down price inflation
and that producers were benefiting trom soft prices of
industrial materials. While a number of members
believed that these developments might augur a mod-
est decline in inflation over the yeuar ahcad, given
current forecasts of moderate economic expansion,
many viewed as more likely the prospect of little or
no progress toward price stability over coming quar-
ters, and some expressed concern about the potential
for an upward drift in the rate of inflation. An under-
lying factor in the relatively favorable climate for
inflation was the continued limited rise in the costs of
worker benefits. In the view of some members, how-
ever, benefit costs were likely to be less well con-
tained as time went on and further major gains in
curbing such costs became more difficult to achieve.
Morcover., worker willingness to accept relatively
limited increases in wages and other compensation
might well begin (o crode as concerns about job
security tended to diminish after an extended period
of relatively low unemployment. On balance, recent
experience had raised questions about the relation-
ship between levels of resource use and inflation that
warranted careful monitoring.

In the Committee’s discussion of policy for the
intermeeting period ahead, all but one member
favored or could accept an unchanged policy stance.
This policy position took account of current indica-
tions of a generally acceptable rate of economic
growth and the absence of any clear signs regarding
the future strength of the expansion in relation to the
economy’s potential or the future course of inflation.
Several commented that current monetary policy
might be viewed as somewhat restrictive, though the
degrec of restraint was difficult to calibrate and it did
not appear as yet to be inhibiting declines in
intermediate- and long-term interest rates, increases
in stock prices, or the availability of financing from
lending institutions.

Members cxpressed somewhat differing  views
regarding the stance of monctary policy that was
likely to prove consistent with the Committee’s
objectives over time. In the view of some, private
spending was not likely to have sutficient momentum



to overcome the cflects of increased fiscal restraint it
the current stance of monctary policy were main-
tained. In the circumstances, an casing at sone point
would be necded to foster sustained cconomic growth
at an acceptable puce and would be consistent
with progress toward the System’s price stability
objective. For most of these members, however, the
stronger-than-expected performance of the economy
in the third quarter had reduced the urgency of such a
policy move and had created enough uncertainties to
justify a careful appraisal of unlolding developments
before a decision was made to case policy. In the
view ol one member, the probability of a shortfall
from an acceptable rate of economic expansion was
sufficiently high to require an immediate casing of
policy. Other members believed that an unchanged
policy was desirable under current conditions and
that the direction and timing of the next policy move
were more open (o question. Not only were recent
data giving an uncertain picture of the underlying
strength of aggregate demand, byt current forecasts
generally did not point to progress toward the Sys-
tem’s long-run goal ol price stability. In this view,
therefore, the current stance of monetary policy, cven
it slightly restrictive, was likely to be cousistent
with satisfactory cconomic growth over time, and it
would provide better assurance of consolidating gaing
against inflation and fostering some further mod-
cration in price increases over coming years. With
regard 1o potential fiscal policy  developments,
atthough an especially broad range ol outcomes
seemed possible, the members agreed that the Com-
mittee could not freeze its policy options while it
awaited the outcome ol a prolonged federal budget
debate nor could it commit itself to a specific
response o a particular fiscal policy agreement. Fis-
cal policy and any associated market reactions would
be among the many lactors that would have to be
taken into account in the formulation of monctary
policy.

In the Committee’s discussion of possible inter-
meeting adjustments to monetary policy, a majority
of the members expressed a preterence for retaining a
symmetric directive. In their view, the potential need
to adjust policy during the relatively short intermeet-
ing period was remote, and some of these members
also believed that the direction of the next adjustment
to policy was uncertain. A lew also noted that the
adoption of a biasced intermeeting instruction at this
point might send an unintended message regarding
the prevailing view within the Committee concerning
the risks to the expansion. The remaining members
said that they preferred a directive that was tilted
toward an casing policy action. Such an instruction in
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the directive would be consistent with what they
viewed as the most likely policy course over coming
months. They agreed, however, that the current
uncertainties surrounding the cconomic outlook were
not likely to be resolved during the weeks immedi-
ately ahead, and since no policy action was likely to
be required in this period they could accept a sym-
metric directive.

At the conclusion of the Commitlee’s discussion,
all but one of the members indicated that they could
vote for a directive that called {or maintaining the
existing degree of pressure on reserve positions and
that did not include a presumption about the likely
direction of any adjustments to policy during the
intermeeting period. Accordingly, in the context of
the Committee’s long-run objectives for price stabil-
ity and sustainable economic growth, and giving
careful consideration to cconomic, financial, and
monetary developments, the Committee decided that
slightly greater or slightly lesser reserve restraint
would be acceptable during the intermecting period.
The reserve conditions contemplated at this meeting
were expected to be consistent with moderate growth
in M2 and M3 over coming months,

The information reviewed at this meeting suggests a
moderation in the expansion of ccononiic activity after a
strong gain in the third quarter, Nonlarm payroll cmploy-
ment increased forther in October and the civilian unem-
ployment rate edged down to 5.5 percent. Industrial pro-
duction fell somewhat in October after a moderate rise in
the third quarter. Total nominal retail sales were little
changed on balance over September and October. Single-
family housing starts were up considerably in the third
quarter. Orders tor nondefense capital goods point to sub-
stantial expansion of spending on business cquipment in
the near termn; nonresidential construction has risen appre-
ciably further. 'The nominal deficit on U.S. trade in goods
and services narrowed over July and August from its
average rate in the second quarter. After increasing at
clevated rates in the carly part of the year, consuiner and
producer prices have risen more slowly on average in
recent months.

Short-term market interest rates have changed little on
balance since the Committee meceting on September 26
while long-terni rates have fallen somewhat. In forcign
exchange markets, the trade-weighted value of the dollar in
terms of the other G-10 currencies has declined slightly
over the intermeeting period.

In October, M2 was unchanged and M3 growth moder-
ated. For the year through October, M2 expanded at a rate
in the upper hall of its range for 1995 and M3 grew at a
rate a little above its range. Growth in total domestic
nonfinancial debt has stowed somewhat in recent months
but for the year to date remains around the midpoint of its
monitoring range.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability and
promote sustainable growth in output. In furtherance of
these objectives, the Commitice at its meeting in July
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reatfirmed the range it had established on January 31—
February | for growth of M2 of | to 5 pereent, measured
from the fourth quarter of 1994 to the fourth yuarter of
1995, The Committee also retained the monitoring range of
3 to 7 percent for the year that it had set for growth of total
domestic nonfinancial debt. The Committec raised the 1995
range for M3 to 2 to 6 percent as a technical adjustment to
take account of changing intermediation patterns. For
1996, the Commiittee established on a tentative basis the
same ranges as in 1995 for growth of the monetary aggre-
gates and debt, measured from the fourth quarter of 1995 to
the fourth quarter of 1996. The behavior of the monetary
aggregates will continue to be evaluated in the light of
progress toward price level stability, movements in their
velocities, and developments in the economy and financial
markets.

n the implementation of policy for the immediate future,
the Commiittee sceks to maintain the cxisting degree of
pressure, on reserve positions. In the context of the Com-
mittee’s long-run objectives for price stability and sustain-
able cconomic growth, and giving caretul consideration to
ceonomige, financial, and monetary developments, slightly
greater reserve restraint or slightly lesser reserve restraint
would be acceptable in the intermeeting period. The con-
templated reserve conditions are expected to be consistent
with moderate growth in M2 and M3 over coming months.

Votes for this action: Messrs. Greenspan, Mcbonough,
Blinder, Hoenig, Kelley, Melzer, Ms. Minehan,
Mr. Moskow, Mses. Phillips and Yellen. Vote against
this action: Mr. Lindscy.

Mr. Lindsey dissented because he believed that
monctary policy should be cased. The evidence sug-

gested to him that in the absence of an easing move
the underlying rate of nominal GDP growth was
likely to be lower than nceded to maintain real GDP
at or near its potential. The intermediate forecast was
subject to a number of significant risks: household
balance sheets seemed unlikely to sustain the current
rate of durables expenditure for any extended period;
government expenditures were certain to be cut sub-
stantially; and with fiscal contractions underway in
Europe and Canada and scvere linancial stresses
present in Japan and Mexico, he did not see much
likelihood ol a substantial expansion of exports. [n
keeping with his views, the financial markets were
signalling the likelihood that a weaker pace of nomi-
nal GDP growth would materialize. The yield curve
was virtually flat, with government securities up
through relatively long maturities trading at yiclds
below the current average federal funds rate. Thus,
markets would be unlikely to find some casing
inappropriate and over the intermediate horizon
would view the current level of short-term rates as
unsustainable.

[t was agreed that the next meeting of the Commit-
tee would be held on Tuesday, December 19, 1995,

The meeting adjourned at 1:35 p.m.

Donald L. Kohn
Secretary



Legal Developments

FINAL RULE- AMENDMENT 1O REGUIATION K

The Board of Governors is amending 12 CLEER, Part 203,
its Regulation K (International Operations of United States
Banking Organizations), to provide expanded general con-
sent authority Tor tnvestiments in foreipn companies by U.S.
banking organizations that are strongly capitalized and
well managed. This expanded authority 1s designed o
permit US. banking organizations meeting these require-
ments o make Jarger investments without the need for
prior approval or review, Certain investments or activities,
however, are not eligible for the expanded authority. The
final rule requires an investor making use of the expanded
authority to provide the Board with certain information
alter an investment has been made. In addition, for those
mvestments requiring prior notice o the Board, the rule
would streamline the processing of such notices.

Eitective December 21, 1995, 12 (C.ER, Part 211 s

amended as follows:

Part 211~ International Banking Operations
(Regulation K)

I. The authority citation for Part 211 is revised to read us
lollows:

Auathority: 12 U.S.C. 221 ef seq., 818, [84] ¢t seq.. 3101
et seq., 3901 et seq.

2. Section 2112 15 amended by redesignating, paragraphs
(u) and (v) as paragraphs (v) and (w), respectively, and by
adding new paragraphs (u) and (x) to read as follows:

Scetion 211.2 -~ Definitions.

I

o s .
B3 o+ S i

(u) Strongly capitalized means:
(1) In relation (o a parent member bank, that the
standards set out in 12 C.FR. 208.33(b)(1) arc salis-
fied; and
(2) In relation to an Edge or Agreeiment corporation or
a bank holding company, that it has a total risk-based
capital ratio of 10.0 percent or greater.

(x) Well managed means that the Tidge or Agrecment
corporation, its parent meber bank, i any, and the
bank holding company have cach received a composite
rating of For 2 al its most recent examination o review
and are not subject (o any supervisory enforcemernt
action.

3. Section 2115 is amended by:

a. Redesignating paragraphs (¢)(2) and (¢)(3) as puragraphs
(@) and (¢)(D) respectively and by adding a new para-
graph (¢)(2); and

b. In newly designated paragraph (¢)(3), by removing the
word “aceepted” in the third sentence and adding i its
place the word “received”,

The addition reads as Tollows:

Section 21 1.5- Investments and activities abroad.

(c) #°
oF

() Lapanded general consent for de novo invest-
ments. Notwithstanding  the amount limitations of
paragraph (c)(1) of this scction, but subject to the
other limitations of this section, the Board grants
cxpanded peneral consent authority lor investments in
an organization by an investor that is strongly capital-
ized and well managed il

(A) The activities of the organization are limited to
activities in which a national bank may cngage
directly or in which a subsidiary may engage under
paragraph (dy of this section;

(BY In the case of an investor that is an Fdge
corporation that is not cngaged in bauking or an
agreement corporation, the total amount invested in
such organization (in one transaction or a series of
transactions) does not exceed the lesser of 20 per-
cent of the investor™s Tier | capital or 2 pereent of
the Tier | capital of the parent member bunk;

(C) In the case of a bank holding company or
member bank investor, the total amount invested in
such organization (in one transaction or a series of
transactions) directly or indireetly does not exceed
2 percent of the investor’s Tier 1 capital;

(1) All investiments made, directly or indirectly, by
an Hdge corporation not engaged in banking or an
agrecment corporation during the previous 12-
month period under paragraph (¢)(2) of this section,
when aggregated with the proposed  investment,
wauld not exceed the lesser of 50 percent of the
total capital of the Lidge or agreement corporation,
or 5 percent ol the total capital of the parent mem-
ber bank;

(1) All investments made, directly or indireetly, by
a member bank or a bank holding company during
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the previous 12-month period under paragraph
(c)(2) of this section, when aggregated with the
proposed investment, would not exceed 5 percent
ol its total capital; and
(1) Both before and immediately after the proposed
investment the investor, its parent member bank, il
any, and any parent bank holding company are
strongly capitalized and well managed.
(it) Determining aggregate tnvestment liniits. For pur-
poses of determining compliance with the aggregate
investment limits set out in paragraphs (C)(2)1)(D)
and (1) of this section, an investiment by an investor in
a subsidiary shall be counted only once notwithstand-
ing that such subsidiary may, within 12 months ol the
date of making the investment, downstream all or any
part ol such investment to another subsidiary.
(i) Additional investments. An investor that makes
investments under paragraph (¢)(2)() oi this section
may also make additional investiments in an organiza-
tion under the standards set forth iy paragraphs
(DD, (D) and (O D(iv) of this scetion.
(iv) Ineligible investinents. The following investnients
are not cligible Tor the general consent under para-
graph (¢)}(2)(i) ol this scction:
(A) An investment in a foreign country where the
investor does not have an aftiliate or a branch;
(B) The establishment or acquisition of an initial
subsidiary bank in u forcign country;
(C) Investments in general partnerships or unlim-
ited liability companices; and
(1) An acquisition of shares or assets of an organi-
sation that is not an afliliate or joint venture ol the
investor.
(v) Post-investment notice. By the end of the month
following the month in which the investiment is made,
the investor shall provide the Board with the follow-
ing information relating to the investent:
(AY If the investment is in a joint venture, the
respective responsibilities ol the parties to the joint
ventare;
(B) Projections tor the organivation in which the
investment is made for the first year following the
investment: and
(C) Where the investinent is made in an organiza-
tion that incurred a toss in the last year, a descrip-
tion of the reasons lor the loss and the steps taken
1o address the problem.

PR ook

FINAL RULE--AMENDMENT TO RULES REGARDING
I\QUAL OPPORTUNITY

The Board of Governors is amending 12 C.ER. Part 268,
its Rules Regarding Equal Opportunity (Rules) to correct
an ambiguity in the provision regarding access 1o the
investigative file. The Rules set out the complaint pro-
cessing procedures governing complaints by Board em-

ployees and applicants for employment alleging disctimi-
nation in employment, and related maders.

Liffective February 5, 1996, 12 C.IKR. Part 2068 is
amended as tollows:

Part 268—Rules Regarding Equal Opportunity

I. The authority citation for Part 2068 continues to read as
follows:

Authority: 12 US.C. 244 and 248(i), (k) and (1).

2. In section 268.207, paragraph (¢) is revised to read as
follows:

Section 268.207—Investigation of complaints.

R N

(¢)(1) The Board shall complete its investigation within

180 days of the date of the fOling of an individual
complaint or within the time period contained in the
determination of the Commission on review of a dis-
missal pursuant o section 268.206 of this part. By
written agreement within those time periods, the com-
plainant and the Board may voluntarily extend the time
period for not more than an additional 90 days. The
Board may unilaterally extend the time period or any
period of extension for not more than 30 days where it
must sanitize an investigative file that may contain infor-
mation classilicd pursuant to lixecutive Order No.
12356, or successor orders. as seeret in the interest of
national defense or foreign policy, provided the Board
notifics the complainant of the extension.
(2) Confidential supervisory information, as defined in
[2 C.ER. 261.2(b), and other confidential information of
the Board may he included in the investigative file by
the investigator, the EEO Programs Dircctor, or another
appropriate oflicer of the Board, where such information
is relevant to the complaint. Neither the complainant nor
the complainant’s personal representative may make fur-
ther disclosure of such information, however, except in
compliance with the Board’s Rules Regarding Availabil-
ity of Information, 12 C.ER. Part 261, and where appli-
cable, the Board’s Rules Regarding Access to and Re-
view of Personal [nformation in Systems ol Records,
12 CIR. Part 261 a.

Scection 268.304—] Amended|

3, In seetion 268.304¢a)(3)()(A), remove the words “lixec-
utive Order No. 10450 (3 C.INR., 1949-1953 Comp., I
936)” and add in their place, the words *‘Tixecutive Order
No. 12356 (3 C.IER,, 1982 Comp., P. 166)”.



ORDERS ISSUED UNDER BANK HOLDING COMPANY ACT

Ordery Issued Under Section 3 of the Bank Holding
Company Act

Ist United Bancorp
Boca Raton, Florida

Order Approving the Acquisition of a Bank Holding
Company, Merger of Banks, and Establishent of
Branches

I'st United Bancorp, Boca Raton, Florida (** Ist United™), a
bank holding company within the meaning of the Bank
Holding Company Act (“BHC Act’), has applied under
section 3 of the BIFC Act (12 U.S.CL§ 1842) to acquire all

the voting securitics of The American Bancorporation ol

the South (“American™), and thereby indirectly acquire
The American Bank of the South (“American Bank™), both
ol Merritt Island, Florida. Ist United Bank, Boca Raton,
Florida (“United Bank’), a state member bank and a
wholly owned subsidiary of 1st United, also has applied
pursuant to section [8(c) of the Federal Deposit Insurance
Act (12 US.C. § 1828(¢)) (the "Bank Merger Act”) to
merge with American Bank, and thereby to establish
branches pursuant to section 9 of the Federal Reserve Act
(12 U.S.C.§ 321) at locations set Torth in the Appendix.!

Notice ol the applications, affording interested persons
an opportunity to submit comments, has been published
(60 Federal Register 48,161). As required by the Bank
Merger Act, reports on the competitive eflects of the
merger were requested from the United States Attorney
General, the Oflice of the Comptroller of the Currency
(OCC™), and the Federal Deposit Insurance Corporation
(“EDIC™). The time for filing conmments has expired, and
the Board has considered the applications and all com-
ments received in light of the factors set forth in the BHC
Act, the Bank Merger Act. and the Federal Reserve Act.

Ist United is the 34th largest commercial banking orga-
nization in Florida, controlling approximately $271 million
in deposits, representing less than | percent of total depos-
its i commercial banking organizations in the state.”
American is the 62d largest commercial banking organiza-
tion in Florida, controlling approximately $154 million in
deposits, representing fess than [ percent of total deposits
of commercial banking organizations in the state. Upon
consummation of the proposal, 1st United would beconmie
the 25th largest commercial banking organization in Flor-
ida, and would control approximately $425 million in
deposits, representing less than | pereent ot total deposits
in commercial banking organizations in the state.

I'st United and American do not compete directly in any
relevant banking market. As noted above, comipetitive fac-

I Ist United proposes to merge American into TAB Acquisition
Co. ("Newceo”), a newly formed subsidiary of st United, and then
merpe American Bank into United Bank.

2. Deposit data e as of June 30, 1995,
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tor reports on this proposal were sought from the Attorney
General, the OCC, and the FDIC. The Departiment of
Justice concluded that consunumation of this proposal
would not have any significantly adverse effects on compe-
tition, and the OCC and FDIC did not object to consumma-
tion of this proposal. In light of all the Tacts of record, the
Board concludes that consummation of this proposal is not
likely to have a significantly adverse cffect on competition
in any relevant banking market.

The Board has received commients from a sharcholder off
Ist United (“Protestant”) alleging that consummation ol
this proposal would have an adverse elleet on the financial
resources of Ist United. Protestant contends that the finan-
cial condition of Ist United and United Bank may be
adversely aflected by Fst United’s potential assumption of
a note owed by American to a third party (“Notcholder™),
and the resolution ol litigation between Americuan and the
Notcholder and between American and a former director of
American. Protestant also alleges that 1st United's finan-
cial projections are inaccurate because they overestimate
the amount that st United would be abice to recover on
Anerican Bank’s problem assets.

The Board has carefully reviewed the clfects this transac-
tion would have on the financial resources of st United
and United Bank. tst United has indicated that it would
borrow funds from its directors to repay American’s debt
to Notcholder upon consummation of this proposal. st
United’s debt service projections, which take into consider-
ation this debt, appear reasonable and are consistent with
the Board’s guidelines. In addition, Americuan has settled
all outstanding litigation with Noteholder, and the Agree-
ment and Plan of Merger between st United and Ameri-
can requires the establishment of an escrow account for
paynient of any judgment against American in connection
with the litigation involving its former director.?

The Board has reviewed examination reports of Ameri-
can, American Bank, [st United, and United Bank in
connection with this proposal. Based on all the facts of
record, including these examination reports and other su-
pervisory information relating to the financial condition
and managerial resources of Ist United and United Bank,
the Board concludes that the financial and managerial
resources and future prospects ol Ist United and United
Bank are consistent with approval of this proposal, as are
the other supervisory factors that the Board is required to

3. Protestant also alleges that st United's managetial resources
would be impaired by the appointiment of American Bank directors o
the bowd of directors of st United or United Bank, and the establish-
ment of an advisory board that would include people who have
detaulted on floans [rom American Bank. st United has indicated that
neither it nor United Bank has determined to add directors or estabhsh
an advisory board, Morcover, Ist United and United Bank have
committed that they will provide the Federal Reserve Bank of Atlanta
with at Ieast 30 days prior notice belore cither emtity adds any current
or former director or exceutive olticer ol American or American Bank
(“"American-afliliated individual™) (o its board of directors or eniploys
any Ametican-altiliated individual as a senior executive oflicer, and
that they will not add o employ any such American-altitiated individ-
ual il the Reserve Bank issues a notice of disapproval.
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consider under the BHC Act, the Bank Merger Act, and the
Federal Reserve Act.t

Protestant contends that assct sales by United Bank after
consummation of the proposal would have a negative effect
on residential and commercial real estate prices in Brevard
County, and that United Bank would decrease the interest
rates paid by American Bank on time and savings deposits.
In addition, Protestant alleges that consummation of the
proposal would result in the loss of the largest community
bank in Brevard County. st United responded that it will
continue to pay market interest rites on time and savings
deposits acquired from American Bank after consumma-
tion of the proposal.

The Board notes that United Bank received a “satistac-
tory” rating under the Community Reinvestment Act
(12 US.C. § 2901 et seq.) (“CRA”) from the Federal
Reserve Bank of Atlanta, its primary federal supervisor, in
its most recent CRA performance examination, as ol Feb-
ruary 28, 1994, The Board also notes that American Bank
is operating under a cease and desist order issued by the
EDIC, its primary federal supervisor, due 1o its f{inancial
and managerial condition, and that consummation of this
proposal would result in a financially stronger institution

better able to serve the needs ol its community.” In light of

all the facts of record, the Board concludes that conve-
nicnce and needs factors are consistent with approval of
this proposal .0

Based on the foregoing and all the facts of record, the
Roard has determined that these applications should be,
and hereby are, approved.” The Board’s approval is specil-

4, Protestant also alleges that the proposal is not in the best interest
of Ist United sharcholders, The Board notes that the courts can
provide Protestant adequate reliet it he can substantiate that Ist United
or American has violated applicable state or Federal laws i connece-

tion with this proposal. Based on the foregoing and other facts of

record, the Board concludes that these allegations do not present
adverse considerations under the statutory factors in the BHC Act, the
Bank Merger Act, or the Federal Reserve Act,

5. Protestant also asserts that residents of Brevard County, Florida,
which includes Merritt Island, were not given proper notice of the
proposed transactions. The record indicates that notice of the proposal
was published in the Federal Register and a newspaper ol general
cicutation in Brevard County m accordance with the publication
requirements set lorth in the Board's Rules of Procedure (12 C.ER.
262.3(b)) and Regulation Y (12 CLER. 225 14(b)). Protestant also
alleges that Flonda taw requires that Ist United’s sharcholders ap-

prove the proposal. Because this proposal involves the merger of

American and American Bank into wholly owned subsidiaries of [t
United, however, Flotida law appears (o require only that 1st United,
as sole sharcholder of its subsidiaries, approve the transactions. See
Fla. Stat. Ann, §§ 6071101, 607.1103, and 658 .-k

6. The Board also received comments from an individual who
alleged that title o propetty acquired by American Bank in satisfac-
tion of a debt previously contracted properly belongs to a condomin-
ium association. The Board notes that the courts have authority to
provide rediess to this individual or the associaton it the allegations
can be substantiated.

7. Protestant has requested that the Board detay consideration of this
proposal for several reasons, including the need for resotution of all
litigation to which American is a parly, a definitive agreement be-
tween Ist United and Noteholder about the assunmiption ol American’s
debt, and additional information about the formation and registration

ically conditioned on compliance by st United and United
Bank with the commitments made in connection with these
applications. This approval is further subject to [st United
obtaining all necessary approvals from the State of Florida.
For purposes of this action. the commitments and condi-
tions relied on in reaching this decision are deemed to be
conditions imposed in writing by the Board and, as such,
may be enforced in proceedings under applicable law,

These transactions shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the eflective date of
this order, unless such period is extended for good cause by
the Board or the Federal Reserve Bank of Atlanta, acting
pursuant to delegated authority.

By order of the Board of Governors, effective Decem-
ber 11, 1995,

Voting for this action: Chairman Greenspan, and Governors Lind-
sey, Phillips, and Yellen. Absent and not voting: Vice Chairman
Blinder and Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Appendix A

850 Triangle Road, Merritt sland, FI,

102 W. Central Boulevard, Cape Canaveral, Bl
7100 North Atlantic Avenue, Cape Canaveral, FL,
340 W. King Street, Cocoa, FL.

1775 N. Atlantic Avenue, Cocon Beach, FL.

1680 Cleartake Road, Cocoa, FL,

1350 N. Courtenay Parkway, Merritt Island, FL.
2481 Croton Road, Melbourne, FI,

445 Fitth Avenue, Indialantic, FL.

2000 Highway AA, Indian Harbour Beach, FL
440 8. Babcock, Mcelbourne, P,

4940 Babcock, Palm Bay, I'l,

6899 North U.S. Highway [, Cocoa, FL,

1902 S. Flake Boulevard, Rockledge, Fi.

4250 S. Washington Avenue, Titusville, FL

326 L. Merritt Island Causeway, Merritt Island, FI,

of Newceo. As noted above, American has scttled all outstanding,
litigation with Notcholder, and 1st United would not assume Ameri-
can’s debt to Noteholder. In addition, Ist United and American have
agreed to establish an escrow account to pay any liability arising from
Ametican’s litigation with its former director. Furthermore, Tst United
has provided the Board with charter documents for Newceo and has
indicated that Newco is registered with the Florida Sccretary of State.
Protestant has had ample opportunity to present wrilten submissions
and, in fact, has submitted written comments that have been consid-
cred by the Board. Based on all the facts of record, the Board
concludes that the record is sullicient to act on this proposal at this
time, and that delay of action an the proposal on the grounds of
informational insuliiciency is not warranted.



First American Corporation
Nashvitle, Tennessee

Order Approving the Acquisition of a Bank Holding
Company

First American Corporation, Nashville (“First American™),
a bank holding company within the meaning ol the Bank
Holding Company Act (“BHC Act™), has applicd under
section 3 ol the BIHC Act (12 U.S.C. § 1842) 10 acquire all
the voting shares of First City Bancorp, Murfreesboro
(" Fiest City”), and thereby indirecty acquire its subsidiary
banks, First City Bank, Murfreesboro, and Citizens Bank,
Smithvitle, all in Tennessee.

Notice ol the application, allording interested persons an
opportunity o submit comments, has been published
(60 Federal Register 48,996 (1995)). The time for filing
comments has cxpired, and the Board has considered the
application and all comments recetved in light of the
factors set forth in section 3 of the BHC Act,

Iirst - American, with total consolidated  assets ol

$8.1 billion, operates subsidiary banks in ‘Tennessee, Ken-
tucky, and Virginiw. First American is the second largest

banking organization in Tennessee, controlling deposits of

approximately $5.9 billion, representing 11.8 pereent of
total deposits in commercial banking organizations in the
state.! First City is the 17th largest bunking organization in
Tennessee, controtling deposits of approximately $297.2
miltion, representing less than [ percent ol total deposits in
commercial banking organizations in the state. Upon con-
summation of this proposal, First American would remain
the sccond largest banking organization in ‘Tennessee, con-
trolling deposits of approximately $6.2 billion, represent-
ing 12.4 percent of total deposits in commercial banking
organizations in the state.

First American and First City compete directly in the
Nashville, Tennessee, banking market (“Nashville banking
market”).” On consunmmation ol this proposal, the market
would remain moderately concentrated,* as measured by
the Herlindahl- Hirschman Index (“HHI), and this pro-
posal would not result in market conceutration levels that
exeeed those set forth in the Department of Justice Merger
Guidelines.* In addition, numerous competitors would re-

Lo Al asset data are as of June 30, 1995,

2. The Nashville banking market is approximated by Cheatham,
Davidson, Robertson, Ruthetford, Sumner, Williamson and Wilson
Countics. plus the town of Spring Tl m Maury County, all in
Tennessee.

3. Market data are as ol June 30, 1994, Matket share datacare based
on caleulations in which the deposits of thrift institutions are included
at 50 pereent. The Board previousty has indicated that thrift institu-
tions have become, or have the polential (o beconme, signilicant
competitors of conmmerctal banhs, See Midwese Financtad Group, 75
Federal Reserve Bulletin 386 (1989), National City Corporation, 70
Federal Reserve Bulletin 143 (1984).

40 The HHI for the Nashvitle banking. market would mercase
56 points to 1492 as aresult of this transaction. Under the revised
Department of Jushee Merper Guidetines, 49 Federal Register 26,823
(Juue 29, 1984), 0 market in which the post-merger HHHI 18 between
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main in the market. After considering the competition
offercd by the banking organizations that would remain in
the market, the increase in concentration as mcasured by
the HI, and all other facts of record, the Board has
concluded that consummation of this proposal would not
result in any signilicantly adverse cliects on competition in
the Nashville banking market, or any other relevant bank-
ing market.

Alter a review ol all the facts of record, including
information provided by relevant federal supervisors, the
Board also has concluded that the financial and managerial
resources and future prospects of First: American, First
City, and their respective subsidiarics, and other supervi-
sory factors the Board must consider under section 3 of the
BHC Act are consistent with approval of this proposal.
Considerations relating to the convenience and needs of
the comununities to be served also are consistent with
approval.

Based on the foregoing, the Board has determined that
this application should be, and hereby is, approved. The
Board's approval is specifically conditioned on compliance
by First American with all commitments made in connec-
tion with this application. For the purpose of this action,
the commitments and conditions relied on by the Board in
reaching its decision are deemed to be conditions imposced
in writing by the Board in connection with its findings and
decision and, as such, may be enforced in procecdings
under applicable faw,

T'he acquisition of First City shall not be consummated
before the fifteenth calendar day following the ceffective
date of this order, or later than three months following the
cifective date of this order, unless such period is extended
for good cause by the Board or by the Federal Reserve
Bank of Atlanta, acting pursuant to delegated authority.

By order of the Board of Governors, effective Decemn-
ber T, 1995,

Voting lor this action: Chairman Greenspan, and Governors Lind-
sey, Phillips, and Yellen. Absent and not voting: Vice Chairman
Blinder and Governor Kelley.

JENNIFER ). JOIINSON
Deputy Secretary of the Board

1000 and 1800 is considered moderately concentrated. ‘The Justice
Department has mtormed the Board that a bank merger or acyuisition
eenerally will not be challenged (in the absence of other factors
indicating anticompetitive cllects) unless the post merger HHI b at
least 1800 and the merger increases the HEHI by more than 200 points.
The Justice Department has stated that the higher than normal thiesh-
old for an increase i the T when scieening, bank ntergers and
acquisitions for anticompetitive eflieets implicitly recognizes the cony
petitive efleet of imited- purpose lenders and other non-depository
financial entities.



154 Pederal Reserve Bulletin 1] Bebraary 1996

NationsBank Corporation
Charlotte, North Carolina

NB Holdings, Inc.
Charlotte, North Carolina

Order Approving the Acquisition of a Bank Holding
Company

NationsBank Corporation and NB Holdings Corporation,
both of Charlotte, North Carolina  (together, “Na-
tionsBank"), bank holding companics within the meaning
ol the Bank Holding Company Act ("BHC Act”), have
applicd under section 3 of the BHC Act (12 U.S.C. § 1842)
to acquire North Florida Bank Corporation (“Notth Flori-
da”y and thereby indirectly acquire its wholly owned sub-
sidiary, Bank of Madison County, National Association
(**Madison National’), both of Madison, Ilorida.!

Notice of the application, alfording interested persons an
opportunity 1o submit comments, has been published
(60 Federal Register 49,277 (1995)). The time for filing
connnents has expired, and the Board has considered the
application and all comments received in light of the
factors set fortl in section 3(¢) of the BHC Act.

NationsBank, with total consolidated assets of approxi-
mately $188 billion, operates subsidiary banks in nine
states and the District of Columbia.” NationsBank is the
fourth largest commmercial banking organization in the

United States, controfling approximately 4.8 percent of

total banking assets in the United States, and approxi-
mately 3.7 percent of total insured deposits in the United
States. NationsBank is the third largest commercial bank-
ing organization in Forida, controlling deposits of approx-
imately $20.8 billion, representing 4.9 percent of total
deposits in commercial banking organizations in the state.
NationsBank and North Florida do nol compete in any
banking market. Based on all the facts of record, the Board
concludes that consummmation of the proposed transaction
would not have a significantly adverse cffect on competi-
tion or the concentration of banking resources i any
relevant banking market.,

Interstate Analysis

Section 3(d) of the BHC Act, as amended by Section H)]
of the Ricgle-Neal Interstate Banking and Branching Efli-
cieney Act of 1994, allows the Board 1o approve an appli-
cation by a bunk holding company to acquire control of a
bank located in a state other than the home state of such

1. North Flotda’s subsidiary carrently is a state chartered commer-
ciad bank that would be converted (0 a nationad bank immediately
before the proposed transaction. NationsBank would cause Madison
National to merge into NationsBank's wholly owned subsidiary, Na-
tonsBank ol Florida, N.AL, ‘Tampa, Florida, immediately alter the
acquisition of North Florida,

2. Asset and deposit data are as of June 30, 1995, and include
acquisitions by NationsBank approved after that date, NationsBank
also operates a limited-pupose credit card bank in Delaware.

bank holding company, il certain conditions are met.*
These conditions are met in this case.! In view of all the
facts of record, the Board is permitted to approve this
proposal under section 3(d) of the BHC Act,

Convenicence and Needs Considerations

In acting on an application to acquire a depository institu-
tion under the BHC Act, the Board must consider the
convenience and needs of the communities to be served
and take into account the records of the relevant depository
institutions  under the Community  Reinvestment  Act
(12 U.S.C. § 2901 et seq.) (CCRA”). The CRA requires the
federal financial supervisory agencies to encourage {inan-
cial institutions to help meet the credit needs of the local
communitics it which they operate, consistent with their
safe and sound operation. To accomplish this end, the CRA
requives the appropriate federal supervisory authority to
“assess the institution’s record ol meeting the credit needs
ol its entire community, including low- and moderate-
income neighborhoods, consistent with the safe and sound
operation of such institution,” and to take that record ino
account in its evaluation of bank expansion proposals.”

The Board has reccived comments from the Central
Piedmont Feonomic Association (“Protestant™) alleging
that a NationsBank subsidiary, NationsBank, N.A., Rich-
mond, Virginia (“NationsBank Virginia™), discriminates
against African Americans and low-income individuals in
its general lending practices. In particular, Protestant al-
leges that homebuyer education seminars sponsored by
NationsBank Virginia in Lynchburg, Virginia, do not ben-
efit African Americans and fow-income individuals, and
that, through its outrcach and lending efforts, NationsBank
Virgima attempts to direct African-Ammerican and low-
income borrowers in Lynchburg (oward predominantly
Alrican-American and low-income parts of the city, in
violation of the Tair Housing Act, the Equal Credit Oppor-
tunity Act, and the CRA®

3. Pub. [ Noo 103 328, 108 Stat. 2338 (1994). A bank holding
company’s home state is that state in which the operations of the bank
holding company’s banking subsidiaries were prncipally conducted
on July 1, 1900, or the date on which the company became a bank
holding company, whichever is later. Tor puiposes of the BIKC Act,
NationsBank’s home state is North Carolina,

412 US.CO 88 1842( A and (B) and 1842(d)2)A) and (B),
NationsBank is adequately capitalized and adequately managed. The
Board has been informally advised by the Florida Stae Compurotler
that Madison National, through its state chartered predecessor, has
been in existence and continuously operated for the minimum period
ol time requited under Florida law. In addition, upon consummation
of this proposal, NationsBank and its atliliates would control less than
[0 pereent of the otal amount of deposits of insured depository
institutions in the United States and less than 30 pereent ol the total
amount ol deposits of insured depository institutions in Jlorida,

SO12 US.CL§ 2903,

0. Protestant also alleged that NationsBank Virginia conspired with
the City of Lynchburg not o inform African Americans and low-
income individuals about low-interest loans available under the city's
Community Development Block Grant ("CDBG™) progrant and (o
dircet funds from (his progranm 10 unauthorized projects. Similar
allegations by Protestant regarding the fynchburg CDBG program



The Board has carefully reviewed the CRA performance

records of NationsBank and its subsidiary banks and of

North Florida and Madison National, all comments re-
ceived on this application, all responses to these com-
ments, and afl other relevant facts of record in light of the
CRA, the Board’s regulations, and the Statement of the
Federal Financial Supervisory Agencics Regarding the
Community Reinvestment Act (“Agency CRA - State-
ment”).’

The Agency CRA Statemient provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution’s CRA record and that re-
ports of these examinations will be given great weight in

the applications process.® The Board notes that all of

NationsBank’s subsidiary banks received ratings of “satis-
factory” or better [rom their primary supervisor, the Oltice
of the Comptroller of the Currency (“OCC™), at their most
recent examinations for CRA petformance, as ol July
1995, and that NationsBank Virginia received an “out-
standing™ rating at that time (1995 Lixamination™). Exam-
iners of NationsBank Virginia found no evidence of pro-
hibited discriminatory practices or of practices intended to
discourage applications for the types of products sct forth
in the bank’s CRA statement, and determined that Na-
tionsBank Virginia has adequate policices, procedures, and
training programs in place to support nondiscrimination in
lending practices.

Examiners also noted that NationsBank’s Tair Lending,
Group reviews the performance of all of NationsBank’s
subsidiary banks tn providing all applicants with fair ac-
cess (o credit, mcluding maintaining, second and third
review programs for applications that are being considered
for denial. Declined applicants Tor home mortgage and
home improvement loans also may have their loan deci-
sions reviewed by an independent board provided by the
National Urban lLeague. The geographic distribution of
NationsBank Virginia’s credit extensions, applications, and
denials also was considered by examiners (o be reasonable,
and revealed that, on the whole, the bank eflectively
reached low- and moderate-income individuals and arcas
throughout the communities it served. For example, during

were reviewed by the United States Departinent of Housing and
Urban Development C*HUD™Y in 1991, and TIUD concluded that the
administeation of the Lynchburg CHDBG propiam was in compliance
with the Housing and Community Development Act of 1974, See
Crestar Financial Corporation, 80 federal Reserve Bulferin 145
(1994). Morcover, the tacts of 1ecord indicate that NationsBank Vir-
ginia’s predecessor banks did not participate in the Lynchburg CDBG
program al the time of the alleged deception. The evidence belore the
Board at this time docs not mdicate that NatonsBank engaged in any
improper actions related to the Lynchburg CDBG program.

HUD intends to perform another review of this commenter’s allega
tions. I the review produces mtornation indicating that NationsBank

has engaged inany improper actions, the Oflice of the Comptrolfer of
the Currency, which is the primary Tederal banking supervisor of

NationsBank Virginia, and the Board have suflicient statutory author-
ity to take appropriate action. ‘The Board has provided the OCC with a
copy of the commenter’s allepations,

1.54 Federal Register 13,142 (1989).

B Ad. at 13,745,
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1993, NationsBank Vieginia and NationsBank Mortgage
Company, Dallas, Texas, NationsBank’s home mortgage
lending subsidiary, made 15.3 percent of their home mort-
gage loans in the Lynchburg community in low- and
moderate-income census tracts, cum])urcd o 8.4 pereent
for all other lenders in the arca. In addition, 31 percent of
the home mortgage loans made by NationsBank in the
L.ynchburg community were made 1o low- and moderate-
income borrowers, compared (o 23.7 percent for all other
lenders in the arca.

The 1995 Examination also found that both Na-
tionsBank, on a corporate level, and NationsBank Virginia
engaged in extensive outreach activities with a broad spee-
trum of representatives from various communitics, result-
ing in the development ol innovative products and services
to scerve all of NationsBank Virginia’s communitics. In
addition, the bank maintained extensive calling efforts in
all of its delncated conmunitics, including Lynchburg.
During 1995, NationsBank Virginia also developed a mar-
keting plan specifically focused on low- and moderate-
income individuals, small businesses owned by women
and minorities, and child care center operators, that em-
ploys the full range of marketing tools the bank uses in s
other marketing cfforts. Low- and moderate-income arcas
in markets such as the Lynchburg arca also receive at least
one dircet mailing a year that deseribes the bank’s credit
products.” In addition, NationsBank Virginia has a pro-
gram (o identify census tracts in which the bank’s conuner-
cial, consumer, and mortgage lending can be improved and
to develop broadly coordinated marketing plans to increase
lending levels in these arcas. Bank management reviews
these enhanced marketing plans and their results quarterly.

Examiners found that NationsBank Virginia participates
in loans and loan pools with other financial institutions,
nonprofit communily development organizations, public
housing auwthorities, private devetopers, and other organiza-
tions that promote allordable rental and owner-occupied
housing for low- and moderate-income individuals. For
example, NationsBank Virginia participates in a partner-
ship with the Association of Community Organizations [or
Reform Now (“ACORN”), in which ACORN provides
homebuyer education seminars and helps identify borrow-
crs who qualily for home mortgage loans with total fees
and dowii payment as low as $1,000. 1n 1993, NationsBank
Virginia made 500 loans totalling $52.5 million in Vir-
ginia, Maryland, and the District of Columbia under this
program.'® In 1994, NationsBank Virginia provided
$125,000 in grants (o nonprofit community-based organiza-
tions that provided credit counseling, homebuyer educa-
tion, and counscling to first-time  homebuyers, which
helped 139 individuals and families acquire a home. The
bank was the lacgest participant in the Virginia Housing

9. Under this program i 1994, NatonsBank conducted o direct
mail campaign that resulted in the origination of $18 million in auto
foans in fow and moderate- income arcas.

10. NationsBaunk Virginia made 39 loans totalling $3.9 million
under this prograny in Virginia.
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Development Authority loan program, and made 324 loans
totalling $23 million under this program during 1994,

In terms of small business lending, the 1995 Examina-
tion states that the bank made 4,817 business loans in
original amounts less than $500,000 during 1994, (or a
total of $420.1 million in small business loans. The bank
was the largest participant in the Virginia Small Business
Financing Authority Loan Guaranty Program and the City
of Richmond Bank Participation Loan Program, and partic-
ipated in seven other similar programs. NationsBank Vir-
ginia also made a $3 million equity investmient in Anthem
Capital Corporation, a small business investment company.

After reviewing all the facts of record, including all

comments received by the Board and relevant reports of

examination, the Board concludes that the CRA perfor-
mance record of NationsBank Virginia and the other Na-

tionsBank subsidiary banks arc consistent with approval of
this application. Based on this and all the other facts of

record, the Board has concluded that convenience and
needs considerations are consistent with approval of this
application.

Other Considerationy

The Board also has reviewed the financial and managerial
resources and future prospects of NationsBank, North Flor-
ida, and their respective subsidiaries and other supervisory
factors the Board must consider under section 3 of the
BHC Act.'' Based on all the fucts of record, the Board has

concluded that these factors are consistent with approval of

this proposal.

Based on the Toregoing and in light ol all the facts of

record, the Board has determined that this application
should be, and hereby is, approved. 'The Board’s approval
is expressly conditioned on comptiance with the commit-
ments made in connection with this application. The com-
mitments and conditions relicd on by the Board in reaching
its decision are both deemed to he conditions imposed in
writing in connection with its findings and decisions and,
as such, may be enforced in proceedings under applicable
law.

This transaction shall not be consummated before the
fifteenth calendar day following the effective date of this

I'1. The Board received comments from an individual who owns a
small business alleging that NationsBank Virginia acted nupropetly in
denying this commenter’s loan request and in its deatings with this
conmmenter. NationsBank Virginia responds that alt actions it took in
this matter were based on the business’s financial condition and were
consistent with its general lending, criteria and procedures. The Board
has carcfully considered these comments in light ol all the facts of
record, including supervisory reports of examination assessing the
managerial strengths and resources of the bank. In addition, the Board
has considered the findings ol the 1995 Examination, discussed above,
that no evidence ot prohibited discriminatory practices or of practices
intended to discourage applications were disclosed, and that Na-
lionsBank Virginia is an active small business lender, Based on these
and other facts of record, The Bouard concludes that these comments
do not wartant denial of this proposal. The Board also has forwarded
these conments to the OCC, which is the primary fedetal banking
supervisor for NationsBank Virginia.

order, or later than three months after the effective date of
this order, utless such period is extended [or good cause by
the Board or by the Federal Reserve Bank of Richmond,
acting pursuant to delegated authority.

By order of the Board of Governors, cllective Decem-
ber 6, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Phillips, and Yellen. Absent and not
voling: Governor Lindsey.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Norwest Corporation
Minnecapolis, Minnesota

Order Approving the Acquisition of a Bank Holding
Company

Norwest Corporation, Minncapolis, Minncsota (“Nor-
west™), a bank holding company within the meaning of the
Bank Holding Company Act (“BHC Act”) has filed an
application pursuant to scction 3(a)(3) ol the BHC Act
(12 US.C. § 1842(a)(3)) to acquire Canton Bancshares,
Inc. (“Canton”), and indirectly acquire Canton State Bank,
both of Canton, Hiinois.

Notice of this proposal, allording interested persons an
opportunity to submit conuments, has been published
(60 Iederal Register 49,846 (1995)). The time for filing
comments has expired, and the Board has considered the
application and all comments received in light of the
factors set forth in scction 3(¢) of the BHC Act. Norwest,
with total consolidated assets of $66.6 billion,! controls
banks in Arizona, Colorado, lowa, Hinois, Indiana, Minne-
sota, Montana, Nebraska, New Mexico, North Dakota,
Ohio, South Dakota, Texas, Wisconsin, and Wyoming,
representing 1.6 pereent ol total deposits in depository
institutions in the United States.? Norwest is the 82 largest
commercial banking organization in Hlinois, controlling
total deposits of $219 million, representing, less than |
pereent ol total deposits in depository institutions in the
state. Canton is the 354th largest commercial banking
organization in Illinois, controlling deposits ol approxi-
mately $44.2 million, representing less than 1 percent of
total deposits in insured depository institutions in the state.
On consummation of this proposal, Norwest would be-
conme the 71st largest commercial banking organization in
Mlinois, controlling $263.2 million in deposits, represent-
ing less than | percent of total deposits in insured deposi-
tory institutions in the state.

1. Deposit data are as of June 30, 1995, All market data are as ol
June 30, 1994,

2. In this context, depository institutions include commercial banks,
savings banks, and savings associations with deposits insured by the
Federal Peposit Insurance Corporation (“insured depository institu-
tions’™),



Interstate Analysis

Section 3(d) of the BHC Act, as amended by Scection [01
of the Riegle-Neal Interstate Banking and Branching, Lifli-
cicney Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control ol a
bank located in a state other than the home state ot such a
bank holding company, il" certain conditions arc met.*
These conditions are met in this case.t In view ol all the
facts of record, the Board is permitted to approve this
proposal under section 3(d) of the BHC Act.

Competitive Considerations

Norwest and Canton compete directly in the Canton bank-
ing market.> In the Canton banking market, Norwest is the
sixth [argest commercial banking organization, controlling
$27.6 million in deposits, representing approgimately
8 percent of total deposits in depository institutions in the
market (““market deposits™).0 Canton is the sccond fargest
depository institution in the market, controlling deposits ol

$44.6 million, representing approximately 13 percent of

market deposits. On consummation of this proposal, Nor-
west would become the second Tarpest depository institu-
tion in the markel, controlling deposits of $72.2 miltion,
representing approximately 21 percent of total deposits in
depository institutions in the market. 'The concentration in
the market as measured by the Herfindahl Tirschman In-
dex (TP would increase by 201 points to 2066 points
as & result ol this proposal .’/

3. Pub. 1., No. 103 328, 108 Stat, 2338 (1994). A bank holding
company’s home state s that state in which the operations of the bank
holding company’s bankmg subsidiaries were principally conducted
on July 1, 1966, or the date on which the company became a bank
holding company, whichever is later. For putposes of the BHC Act,
Norwest’s home state is Minnesota,

A 12 ULS.C 88 18420 DAY and (B) and 1842()(2)(A) and (13).
Norwest is adequately capitalized and adequately managed. Canton’s
subsidiary bank in Hinois has been in existence and continuously
operated for the mmnnum period of tinwe required under applicable
state law  Upon consummation, Norwest and its alliliates would
conttol less than 10 pereent ol the otal amount ol deposits o insured

depository instituwtions in the United States, and ess than 30 percent of

the total amount ot deposits of insued depository institutions in
Hlmois. All other reguirements of section 3(d) of the BIC Act woulid
also be met on consummation of this proposal.

S, The Canton banking market is appro<imated by the northeastern
portion of Fulton County, Hhmows (Faiview, Farmington, Joshua,
Canton, Orion, Putman, Buckheart, Banner, Tewistown, Liverpool,
and Waterford townships).

6. Market share data before consummation are based on cafeulations
i which the deposits of thrifCinstitutions are mcluded at 50 pereent.
The Board previousty has indrcated that thrift institutions have be-
comie, or have the potential 1o hecome signilicant competitors ol
commercial bunks. See WM Bancorp, 76 Federal Reserve Bulletin
TR (1990); National Cuy Corporation, 1O Federal Reserve Bulletin
743 (1084).

7. Under the revised Departinent ol Justice: Merget Guidelines,
A Federal Register 26,823 (June 29, 198, a market in which the
post-merger HHT is above 1800 s considered highly concentiated.
The Justice Department has informed the Board that o bank merger o1
acquisition generally will not be challenped (in the absence of othet
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Hight competitors would remain in the market after
consummation, including the largest depository institution
in the market, which controls deposits of $122 million,
representing 34.9 pereent of total deposits in depository
institutions in the market. In addition, three other deposi-
tory institutions, cach controlling over 10 percent ol mar-
ket deposits would remain in this market. The Board also
has considered the tact that one of Hlinois® largest credit
unions, Citizens Hquity Vederal Credit Union, Peoria, -
nois (“Citizens™), controlling assets of $1.3 billion, com-
petes in the Canton market. All residents of Fulton C'ounty,
Iinois, which includes the Canton market, are eligible for
membership in Citizens, and Citizens actively engages in
commercial lending. ¥

In accordance with the BHC Act, the Board souglt
comments [rom the United States Attorney General, the
Oftice ol the Comptroller of the Currency (“OCC™), and
the liederal Deposit Insurance Corpotation (“FDIC™™) on
the conipetitive cltects ol this proposal. The Attorney
General has advised the Board that the proposed transac-
tion is not likely to have a significantly adverse cltect on
competition in any relevant banking market. The OCC and
the FDIC have not objected to consummation of this pro-
posal or indicated it would have any significantly adverse
competitive effects in any relevant banking market.

Based on all the facts ol record, including the small
amount by which the Departiment of Justice merger guide-
lines are exceeded, and the number ol competitors that
would remain in the market, the Board concludes that the
consununation of this proposal would not have a signili-
cantly adverse eficet on competition or the concentration of
banking resources in the Canton, [linois, banking market
ot in any other relevant market.

Other Considerations

The financial and managerial resources and future pros-
peets of Norwest, Canton, and their respective subsidiaries,
are consistent with approval, as are the other supervisory
factors the Board must consider under scetion 3 of the
BHC Act. The convenience and needs of the communities
to be served also are consistent with approval.

Based on the forepoing and other lacts of vecord, the
Board has determined that the application should be, and
lereby is, approved. The Board's approval is expressly
conditioned on Norwest’s compliance with all the conmit-
ments made in connection with this application. The com-
mitments and conditions relied on by the Board in reaching
this decision are deemed to be conditions imposed in

fuctors indicating anticompetitive elleets)y unless the post merger Hill
is at least 1800 and the merger inereases the HHI by more than 200
points. ‘The Justice Department has stated that thie higher than normal
I thresholds Tor sereening bank mergers tor anticompetitive eflects
implicitly recognize the compettive eflect of limited purpose lenders
and other non depository financial entities.

8. Credit unions in Hlinois are permitted to make conmercial loans.
Citizens has a commercial loan officer and reported $19.3 million in
outstanditng commercial loans as of June 30, 1994,
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writing by the Board in connection with its findings and
decision, and, as such, may be enforced in proceedings
under applicable law.

The transaction shall not be consummated before the
fifteenth calendar day following the cflective date of this
order, and the acquisition shall not be consummated later
than three months after the eftective date of this order,
unless such period is extended for good cause by the Board
or by the Federal Reserve Bank ol Chicugo, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective Decem-
ber 18, 1995.

Voting for this action: Chairman Greenspan, Viee Chairman
Blinder, and Governors Keliey, Lindsey, Phillips, and Yelfen.

WILLIAM W, WILES
Secretary of the Board

Orders Issued Under Section 4 of the Bank Holding
Company Act

Barclays PLC
L.ondon, England

Barclays Bank PLC
London, England

Owder Approving a Notice to Acquire Nonbanking
Companies

Barclays PLC and Barclays Bank PLC, both of London,
England (**Barclays™), bank holding companies within the
meaning of the Bank Holding Company Act (“BHC Act™),
have requested Board approval under section 4(¢)(8) of the

BHC Act (12 US.C. § [843(c)8)) and scction 225.23 of

the Board’s Regulation Y (12 C.ER. 225.23) to acquire
Wells Fargo [nvestment Advisors; The Nikko Building
US.A, Inc.; Wells Fargo Institutional Trust Company,
N.A.; Wells Fargo Nikko Investment Advisors; Wells
Fargo Nikko Investment Advisors International; and Wells
Fargo Forcign Funds Advisors, all of San Francisco, Cali-
fornia. Barclays also has requested Board approval to
purchase certain assets and assume certain liabilities of the
401(k) MasterWorks Division of Wells Fargo Bank, N.A
San Francisco, California (hereinaftter all of the entities to
be acquired are collectively, “Wells-Nikko Entities™). Bar-
clays would thereby engage in the following activities:

(1) Performing functions or activitics that may be per-

formed by a trust company in accordance with 12 C.ER.

225.25(b)(3);

(2) Providing investment advisory scrvices in accor-

dance with 12 C.I4R. 225.25(b)(4);

(3) Providing sccuritics brokerage services in accor-

dance with 12 C.EFR. 225.25(b)(15):

(4) Providing advisory services, including discretionary

portfolio management services, with respect to futures

and options on lutures on financial conmmoditics;

(5) Providing administrative services to open-end and
closed-end investment companics;! and
(6) Providing employcee benefits consulting services.?

Barclays would reorganize and rename the Wells-Nikko
Entitics, and provide the proposed services through BZW
Barclays Global Investors, N.A. (“BZW Trust”), and two
operating  subsidiarics of BZW Trust, BZW Barclays
Global Fund Advisors and BZW Barclays Global Investors
Services, all of San Francisco, California (collectively,
“BZW Entities”).

Notice of the proposal, alfording interested persons an
opportunity to submit comments, has been published (60
Federal Register 54,373 (1995)). The time for filing com-
ments has expired, and the Board has considered the notice
and all comments received in light of the factors set forth
in section 4 of the BHC Act.

Barclays, with total consolidated assets of $265 billion,*
operates in the United States through Barclays Bank of
New York, N.A., New York, New York; branchies in Chi-
cago, UHlinois, and New York, New York; an agency in
Miami, Florida; and representative offices in San Fran-
cisco, California, and Washington, D.C. Barclays also en-
gages in a number of nonbanking activities in the United
States.

BZW Barclays Global Investors Services would be a
broker-dealer registered with the Securitics and Exchange
Commniission (“SEC™) under the Securities Exchange Act
of 1934 (15 U.S.C. § 78a et seq.). BZW Global Investors
Services, therefore, would be subject to the recordkeeping
and reporting obligations, fiduciary standards, and other
requirements of the Securities Lixchange Act of 1934 and
the SEC. BZW Barclays Global T'und Advisors would be
an investment advisor registered with the SEC under the
Investment Advisers Act of 1940 (15 US.C. § 80b-1
et seq.) and a commodity trading advisor registered with
the Commodity Futures Trading Commission (“CFTC™)
under the Commodity Exchange Act (7 US.C. § 2 et veq.).
BZW Barclays Global Fund Advisors would be subject to

1. 'The administrative services that Barclays would provide (o invest-
ment companies include computing net asset values and performance
data, coordinating communications and activitics between the invest-
ment advisor and the other service providers, accounting and record-
keeping, disbursing payments for fund expenses, arranging oftice
space, and preparing and filing regulatory reports. A list of the
proposed administrative services is included in the Appendix. Bar-
clays also would provide telephone services to sharcholders through a
toll-free ROO number. Barelays has committed that telephone service
operators will not solicit callers to purchase shares in particular
mutual funds, and that substantive questions about mutual fund perfor-
mance or strategies will be referred to specific mutual fund distribu-
tors or investment advisors, See The Chase Manhattan Corporation,
80 Federal Reserve Bulletin 883 (1995),

2. Barclays also has provided notice to provide subaccounting lor
individual funds in pooled escrow accounts maintained at banks and
other financial institutions and to provide clients with industry-wide
salary surveys in accordance with 12 C.ER. 22525(b)(4) & (7). See
Norstar Bancorp, ne, 72 Federal Reserve Bulletin 729 (1986)
(“Norstar”).

3. Asset data are as of June 30, 1995, and use exchange rates then in
effect.



the recordkeeping and reporting obligations, iduciary stan-
dards, and other requirements of the Tnvestment Advisers
Act ol 1940, the Commodity Exchange Act, the SEC, and
the C171°C,

Glass Steagall Act

Under the Glass Steagall Act, a company that owns a
member bank may not control “through stock ownership
or in any other manner”™ o compaity that engages pringi-
pally in distribating, underwriting or issuing sccuritics.’
The Board previously has determined  that the Gilass
Steagadl Act does not prohibit @ bank holding company
from serving as tvestinent advisor oo mutual fund.>

The Board also has previously determined that @ bank
holding company may provide administralive services 1o a
mutual fund, consistent with the provisions of the Glass
Steagall Acte In Mellon, the Board found that a mutual
fund administrator provides services that are primmarily
minsterial or clerical tn nature, and that the policymaking
functions vest with the board of ditectors of the fund. which
is responsible Tor the selection and review of the major
contractors to the lund, The Board also determined that
providing a combination ol administrative and advisory
services to a mutual fund would not involve a bank holding
company in the distiibution of secmitios,

Barclays has committed that it will not have any director,
olficer or employee interlocks with proprictary  mutual
funds o which it provides admimstrative servicees.” This
commitment reinforees the dependence of the board of
the fund, which would have anthority to renmiove Barelays
as administrator ol the fund at its diserction. In addition,
the BZW Entities would not be involved in thie distribution
of the shares of any mutual Tund. Under these circum
stances, the Board believes that control ol the proprictary

mutual Tunds would continue to rest with the boards of

directors of the Tunds, which would be entirely indepen-
dent ol Barclays, and (hat the proposal by Barclays 1o
provide clerical and ministerial services as administrator to

1280088 22 Laand 37/

S P2 CUR 225 25D 12 CHRC 22505, The Bowd also found
that the prohibitions ol the Glass Steagall Act do not apply 1o a
closed end fund that s not engaged Trequently i the issuancee, sale or
distribution of securities. On this basis, the Board has by regulation
authotized bank holding companies to sponsor, organize, and nunage
closed end funds, 17 C TR 2252290 D, A closed end fund that is
controlied by a bank holding conpany must conform its activities and
mvestiments (o the requucements of section -F ol the BHC Act, 1
Baiclays sponsors, otpanizes, o contiols any closed-cnd Tund. there
fore, Barclays muost Timit any snch fund™s mvestments (o less than
5 pereent ol the votng, shiares ol any issuer.

O Mellon Bunk Corporation, 19 1 ederal Reserve Bullenin 620
(1993) ("Mellon™)

o Tathis casel Cpropietary mutual Tunds™ refers Lo those mutual
Tunds that are primatily sold (o customers ot Barelays, With respect 1o
non proprctary (unds, Barelays would only permit those Timited
mtetlocks approved by the Bowd in Mellon Baelays has not pro
posed o have any divector, ollicer or cruployee intertlocks between
mutual funds and the BZW Lnates
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these funds would not cause Barclays to control the Tunds
or o become involved in the distribution of securities.®

In providing the proposed combination ol services to
mutaal funds, Barclays and the BZW Entities also would
be subject to the restrictions set torth in the Board's inter
pretive rule on investiment advisory activities (12 C.IUR.
225.125). 'The rule requires any bank holding company that
acts as agent in the purchase or sale ol shares ol an
investment company advised by o holding company aliili-
ate or recommends the purchase or sale ol such shares o
any custoner (o disclose to the customier in writing the role
ol the bank holding company and its afliliates with the
investment company. In addition, the bank holding com-
pany must disclose in writing that the shares ol the invest-
nment company are not federally insured, are not deposits,
and are not oblipations of, or guaranteed by, any bank.

The interpretive rule also precludes an investment com-
pany advised by o bank holding company from having a
name that 1s similar to, or a variation ol the name ol any
bank holding company or any ol its subsidiary banks.” The
Board's rule also prohibits a bank holding company from
owning shares ol any mutual fund that it advises, [rom
purchasing shares ol these mutual funds e a fiduciary
capacity inits sole diseretion, and from lending (o any such
fund or accepting shares of such funds as collateral for any
loan for the purpose ol acquiring shares ol the fund.
Barclays has stated that it would abide by these restric
tions,

Based on all of the {acts of record, and subject (o the
committments made by Barclays and its compliance with
the Board's interpretive rule, the Board believes that Bar-
clays’s proposal 1o provide both investment advisory and
administrative serviees (o the mutual funds is not prohib-
ited by the Glass Steagall Act.

Bank Holding Company Act

The Board previously has determined by order that the
proposed employee benefils consulting services, Tulures-
related discretionary portfolio management services, and
mutual fund admivistration services are closely related o
banking. ' The Board also has determined by reguliation

8. Burelays has commuitted not to engage in advertisig activitios on
behall of mutual Tands that it administers. Barclays has proposed to
prepare, at the ditecnon and under the supervision ol the fund’s
distributor, sales Titerature tor tunds it admonsters. The altimate
responsibility Tor use of the Tund’s sales fiteratute would renian with
the disteibator, which would be responsible tor filing advertisements
and sades literature with the National Association of Secutities Dealers
and for all decisions related o marketing the mutual fund and arrang,
ing tor biokers o distiibute the Tund's shaes. Barclays will not
cugape m the development of marketing plans for mutual funds except
o give advice (o a tund’s distribwtor on regulatory complianee, The
proposed sides hierature preparation aetivities are primarily minste-
tial i natare, and based on all the Tacts of record and the representi-
tions made by Barclays. the Bowd believes not prohibited by the
Glass Steagall Act,

012 CERC225125(1).

10, See CS Holding, 81 Federal Reserve Bulletin 803 (1995);
Norstear; Mellon.
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that the other proposed activitics are closely related o
banking."! Barclays has stated that it would engage in these
activities in accordance with the Bouard's regulations, or-
ders and related interpretations,

In order to approve this proposal, the Board also must
lind that the performance ol the proposed activities by the
BZW Entities “can reasonably be expected to produce
henelits to the public ... that outweigh possible adverse
clicets, such as undue concentration of resources, de-
creased o unlair competition, conflicts of interests, or
unsound banking practices.” 12 US.CL§ 18A3CNS8).

The Board expects that consurmmation ol this proposal
would provide added convenience and services to the cus-

tomers ol Barclays by offering them an expanded range off

products and investinent management expertise. Inaddi-
tion, the Board previously has determined that the provi-
sion of administrative services to - mutual funds within

certain parameters is not likely o result i the types of

subtle hazards at which the Glass Steagall Actis aimed or
any other adverse effects. There is no evidence in the
record to indicate that consummation of this proposal,
subject to the commitments noted above, would result in

significant adverse effeets, such as undue concentration of
resources, decreased or unfair competition, conflicts of

interests, or unsound banking practices, that are not out-
weighed by the expected public benefits of the proposal.
In cvery case under section <(e)(R) of the BHC Act, the

Board considers the financial and managenal resources of

the applicant and its subsidiaries and the eflect the transac-
tion would have on those resources.™ In considering, these
factors, the Board notes that the capital ralios ol Barclays
meet apphicable risk-bused capital standards under the
Busle Accord, and are considered equivalent to the capital
levels that would be required of a ULS. banking organiza-
tion. On the basis ol all the facts of record, including the
foregoing, the Bourd has concluded that financial and

managerial considerations are consistent with approval of

this proposal.

On the basis of the foregoing and all the other lacts of

record, including the commitients made by Barclays, the
Board has determined that the performance of the proposed
activitics by the BZW Entitics can reasonably be expected
to produce benefits to the public that would outweigh any
possible adverse ellects under the proper incident to bank-
ing standard ol section 4(¢)(8) of the BHC Act.

Based on the foregoing and all the lacts of record,
including all the commitmems and representations made
by Barclays in this case, and subjeet o all the terms and
conditions set Torth in this order, the Board has determined
that the notice should be. and hereby s, approved. The
Board’s determination is subject (o all the conditions set
forth in the Board™s Regulation Y, including those in sec-
tions 225.7 and 225.23(g) of Regulation Y (12 CFR.

Lo See 12 COR, 2252500030 (B, (D, (15) & (19,

12,02 CHR, 22524 The Ll Bank, Linited, 75 Federal Reserve
Bulletin 94 (198W): Baverische Vercinsbank AG, 735 ederal Reserve
Bulletin 155 (19R7).

22577 and 225.23(g)), and to the Board’s authority (o
require modilication or termination of the activities of a
bank holding company or any ol its subsidiarics as the
Board finds necessary to assure compliance with, and to
prevent evasion ol the provisions ol the BHC Act and the
Board’s regulations and orders issued  thercunder. The
Board’s decision is specifically conditioned on Barclays’s
compliimee with all the commitments and representations
made in connection with this application, including the
conimitments and conditions discussed in this order. The
connnitments, representations, and conditions relied on in
reaching this decision shall be deemed 1o be conditions
imposed in writing by the Board in connection with its
findings and decision and, as such, may be enforced in
proceedings under applicable law.

This transaction shall not be consummated fater than
three months after the effective date of this order, unless
such period is extended Tor good cause by the Board or by
the Pederal Reserve Bank of New York, acting pursuant (o
delegated authority.

By order of the Board of Governors, effective Decem-
ber 21, 1995.

Voting for this action: Chaitman Greenspan and Governors Kelley,
Lindsey, Phillips, and Yelten. Absent and not voting: Vice Chainman
Blmder,

JENNIFER 1. JOIINSON
Deputy Secretary of the Board

Appeadix A
List of Administrative Services

(1) Maintaining and preserving the records ol the Tund,
including financial and corporate records;

(2) Computing net asset value, dividends, performance
data and linancial information regarding the fund;

(3) Furnishing statistical and rescarch data,

(4) Preparing and filing with the SEC and state sceurities
regulators registration statements, notices, repotts and other
material required to be fled under applicable laws;

(5) Preparing reports and other informational materials
regarding, the fund including proxies and other sharcholder
communications and reviewing prospeciuses;

(0) Providing legal and regulatory advice to the fund in
connection with its other administrative functions;

(7) Providing oftice facilitics und clerical support for the
fund;

(8) Developing and implementing procedures for monitor-
ing compliance with regulatory requirements and compli-
ance with the fund’s investiient objectives, policies, and
restrictions as established by the fund’s board;

(9) Providing routine fund accounting services and liaison
with outside auditors;

(10) Preparing and filing tax returns;

(1) Reviewing and arranging for payment of fund cx-
penses;



(12) Providing communication and coordination services
with regard Lo the fund’s investment advisor, transfer agent,
custodian, distributor and other service orpanizations that
render recordkeeping or sharcholder comnumication ser-
vices;

(13) Reviewing and providing advice (o the distributor, the
fund and investment advisor regarding sales hiterature and
marketing plans o assure regulatory compliance;

(1) Providing information to the distriibutor’s personnel
concerning fund performance and administration;

(15) Participation in seminars, meetings, and conferences
designed to present information to brokers and investment
companics, but not m connection with the sale of shares of
the funds to the public, concerning the operations of the
funds, including adiministrative scrvices provided by Bar
clays 1o the funds;

(16) Assisting existing funds in the development ol addi-
tional portfolios;

(17) Providing reports to the tund’s board with regard 1o its
activities; and

(18) Providing telephone sharcholder services through a
toll-free 800 mumber.

Deutsche Bank AG
trankfurt, Germany

Order Approving an Application (o ngage in Certain
Precious Metal, utures Commission Merchant, and
Financing Activities

Deutsche Bank  AG, Pranklurt, Germany  (UDeutsche
Bank™), a forcign banking organization subject 1o the
provisions of the Bank [olding Company Act (“BHC
Act’), has applicd under section 4(¢)(8) ol the BHC Act
(12 U.S.C. § 1843(e)(8)) and section 22523 ol the Board’s
Regulation Y (12 CUILR. 225.23) (0 retain Deutsche Bank
Sharps Pixley, Inc. (“"DBSPIT) and Deutsche Sharps Pix-
ley Metals, Inc. (*“Metals™), both of New York, New York,
and thereby engage in tading gold, silver and platinum
bullion in the spot, forward and option markets (or non
hedging purposes,! providing lmancing, services, and act-
ing as an introducing broker and providing futures commis-
sion merchant (“TCM™) execution and advisory services
with respect o futures and options on futures on certain
financial and non-financial commodities.”

Notice of the application, allording interested persons an
opportunity to submit comments, has been published (59

1. DBSPL arranges for precrons metal forwatd and option transac
tions between Deutsche Bank's New York branch ¢(C"DBNY ™) and
unallitiated counterpartics. When a precious mctal transaction is en-
tered into with a customer, DBNY enters into an oflsetting transuction
with DBSPL, which cuters into futures, options and options on futures
transactions in accordance with £2 CER 225140,

2. DBSPL would not provide advisory services withe iespect o pold,
silver, or platinunt. Deutsehe Bank acquired DBSPL and Metals (rom
Kleinwort Benson Group ple, London, England, on December 31,
1993, putsuant o section Al(eH9) of the BHC Act. See Letter duted
November 29, 1993, from Jemmifer J. Johnson, Associate Seeretary ol
the Bouard, to Lrie S. Yoou, T,
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Federal Register 33,623 (1994y), 'The time for filing com-
ments has expired, and the Board has considered the appli-
cation and all comments received in Hight ol the factors set
forth in section -He)8) of the BHC Act.

Deutsche Bank, with total consolidated assets equivalent
to approximately $451 billion, is the largest banking orga
nization in Germany.* In the United States, Deutsche Bank
operates branches in New York, New York: Chicago, Hli-
nois; and Tos Angeles, Calitornia. In addition o these
banking operations, Deutsche Bank owns several nonbank-
ing subsidiaries in the United States.

Metals is an FCM registered with the Commodity tu
tures Trading Connnission (“CETC™ )y and a member of the
Nutional Hutures Association ("NEFA™). Metals therelore,
is subject to the recordkeeping, reporting, fiduciary stan-
dards, and other requirements ol the Commaodity Exchange
At (T US.C.§ | et seq.), the CETC, and the NFAL!

The Board previously has determined that the proposed
linancing, and futures-related activities are closely related
to banking.” The Board also previously has deteemined that
trading gold. silver and platinum bullion in the spot, for-
ward and option markets is closely related o banking.©
Deutsche Bank has stated that it would conduct the pro-
posed activities in accordance with the Board’s regulations
and prior orders,

In order to approve this application, the Board also must
determine that the proposed activitios “can reasonably be
expected to produce benefits o the public, such as greater
convenienee, increased competition, or gains in cfliciency,
that outweigh possible adverse effects, such as undue con-

centration ol resources, decercased or unfaic competition,
conflicts of interests, or unsound  banking  practices.”
12 U.8.C§ 1843(c)8). The Board expects that Deutsche
Bank’s proposal would provide added convenienee Lo its
customers and increase the level of competition among,
existing providers of these services.

Deutsche Bank has taken steps to address the potential
adverse celleets that could result from the proposed activi
ties. Both Deutsche Bank and DBSPL have substantial
experience in trading gold, silver and platinum bulfion.
The Board has carcfully reviewed the risk management
policics, procedures, and controls used by Deutschie Bank
and DBSPL in conducting and monitoring, precious mietal
trading activitics. These policies and procedures, which
address the credil, market, and operational risks associated
wilh the proposed activities, are currently in place and have

LoAsset and ranking datacare as ol June 30, 1995, and eniploy
exchanige rates then m eflect

L DBSPUES a cleanmg member ol the Commadity Exchange, Ine
CrCOMEX™). DBSEL would maintain a membership on COMEX in
order 1o purchase and sell fatwes and options on futures contracts lor
aliiltates und to trade such contiacts tor its own account to hedye iy
precious metal tiadmg activitios.

S, 8ee 12 COHER 22525 (DY) & (19): L1 Morgan & Co. Incorpo
retted, 8O Pederal Reserve Bulletin 151 (1994 Northern Trust, 79
Federal Reserve Bulletin 723 (1093), The Nippon Credit Bank, 1.,
T8 Ledeval Reserve Bulletin 308 (1089)

0. See Swisy Bank Corporation, 8t Federal Reseryve Bulletn (85
(1995).
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been used in the precious metal trading operations of
Deutsche Bank and DBSPL Deutsche Bank has commiitted
that DBSPE will adopt and periodically review and revise
written policies, position limits. internal review proce-
dures, and financial controls for its precious metal trading
activities. In addition, management ol DBPSI will review
the precious metal trading activities regadarly, and the
internal audit department will review such activities to
ensure conlormity with established policies and position
limits. The Board belicves that the controls and limitations
established by Deutsche Bank and DBSPI should minimize
the potential adverse efieets involved in the proposed activ-
itics.

In every case under section (e )(8) ol the BHC Act, the
Board considers the linancial and managerial resources of
the applicant and its subsidiaries and the ellieet the transac-
tion would have on those resources.’ In considering these
factors, the Board notes that Deutsche Bank’s capital ratios
meet applicable risk-basced capital standards under the
Basle Accord, and are considered equivalent to the capital
levels that would be required of a ULS. baunking organiza-
tiotr, On the basis of all the Tacts of record, including the
forcgoing, the Board has concluded that financial and
managerial considerations are consistent with approval of
this proposal.

On the basis of the foregoing and all the other facts of
record, the Board has concluded that the balance ol public
interest factors it is requited (o consider under section
AHB) of the BHO Act s favorable. The Board has deter-
mined, therefore, that the proposed activities are a proper
incident to banking within the meaning of the BHC Act.

Based on the foregoing and all the facts ol record,
including all the representations and commitments made
by Deutsche Bank in this case. the Board has determined
1o, and hereby does, approve the application subject (o all
the terms and conditions set forth in this order, and in the
above-noted Board regulations and orders that relate to
these activities, The Board™s determination also is subject
to all the terms and conditions set forth in the Board’s
Regulation Y, including those in scctions 225.7 and
225.23(g), and to the Bourd’s authority 1o require such
modification or termination ol the activities of a bank
holding company or any ol its subsidiaries as the Board
finds necessary 1o assure compliance with, and (o prevent
evasion of, the provisions of the BHC Act and the Board’s
regulations and orders issued thereunder. The Board's deci-
sion is specifically conditioned on compliance with all the
commitments made by Deutsche Bank in this application,
including the commitments discassed in this order and the
conditions set fTorth in this order and in the above-noted
Board regulations and orders, For purposes of this action,
these commitments and conditions shall be deemed to be
conditions imposed i writing by the Board in connection

7012 CER. 225.24: The Fuji Bank, Limited, 75 Federal Reserve
Bulletin 94 (1989); Bayverische Vereinsbank AG, 73 Federal Reserve
Bulletin 155 (1987).

with its findings and decisions. and, as such, may be
enforeed in proceedings under applicable law.,

This transaction shall not be consummated later than
three months alter the cffective date ol this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Bank of New York, pursuant to dele-
aated authority.

By order of the Board of Governors, clfective Decem-
ber 13, 1995,

Voling for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey. Phillips, and Yellen.

JENNIFER ). JOTINSON
Deputy Secretary of the Board

Firstar Corporation
Milwaukee, Wisconsin

Firstar Corporation ol Towa
Des Moines, lowa

Order Approving the Acquisition of a Savings
Association

Firstar Corporation, Milwaukee, Wisconsin, and Firstar
Corporation ol Towa, Des Moines, lowa  together,
(" Firstar’), bank holding companies within the meaning of
the Bank Holding Company Act (“"BHC Act’), have filed
notice  pursuant to scction 4(e)(8) ol the BIC Act
(12 US.C. § 1843(c)(8)) and section 225.23(a) of the
Board’s Regulation Y (12 C.F.R. 225.23(a)) to acquire all
the voting shares of Harvest Financial Corp., and thereby
indireetly acquire its wholly owned subsidiary, Harvest
Savings Bank, a Federal Savings Bank, (““Savings Bank™),
both of Dubuque, Towa.!

Notice ol the proposal, allording interested persons an
opportunity to submit comments, has been published (60
Federal Register 55,717 (1995)). "l'he time for (iling com-
ments has expired, and the Board has considered the notice
and all comments received in light of the factors set forth
in section d(c)(®) of the BHC Act.

The Bourd has determined that the operation of a savings
association is closcly refated to banking for purposes of
section He)(8) ol the BHC Acl.” The Board requires sav-
ings associations acquired by bank holding companics to
conform their direct and indirect activities to those permis-
sible for bank holding companies under section 4(¢)(8) of
the BHC Act and Regulation Y. Firstar has committed to

L dn connection witlt the proposal, Firstar has appticd to acquire
opions to prirchase up to 199 peveent of the stock of Savings Bank.,
These options would become moot upon consunmation of this pro-
posal.

2. 8ce 12 CLER 225.25(b)(9).



conform all activities ol Savings Bank to those require
ments.*

Firstar, with total consolidated asscls of $18.0 billion,
operates subsidiary banks in Arizona, Ilinois, lowa, Min-
nesota, and Wisconsin.! Firstar is the second largest depos-
itory institution in lowa, controlling deposits ol approxi
mately $2 billion, representing approximately 5.0 percent
of total deposits in depository institutions in the state.”
Harvest Financial Corp. is the 26th largest depository
institution in lowa, coutralling deposits of $231 million,
representing less than | percent ol total deposits in deposi-
tory institutions in the state. Upon consunimation ol this
proposal, Firstar would remain the second larpest deposi
tory institution in lowa, controlling deposits ol $2.2 billion,
representing approximately 6.3 pereent ol total deposits in
depository institutions in the state.

Firstar and Savings Bank do not conpete directly i any
banking market. Based on all the Tacts of record, the Board
has concluded that consununation ol this proposal would
not result in any significantly adverse effect on competition
or the concentration of banking resources in any relevant
banking market.

Convenience and Needs Considerations

In considering a nolice to acquire a savings association
under section 4 ol the BHC Act, the Board reviews the
records of performance ol the relevant depository institu-
tions under the Community Reinvestment Act (12 US.CL
§ 2901 et seq.y CTCRA”Y The CRA tequires the federal
financial supervisory agencies to encourage financial sti-
tutions to help meet the credit needs ol the local communi-
tics in which they operate, consistent with their sale and
sound operation. To accomplish this end, the CRA requires
the appropriate federal supervisory authority to “assess the
institution’s record ol mecting the credit needs ol its cutire
community, including low- and moderate-income neigh-

borhoods, consistent with the safe and sound operation of

such institution,” and to take that record into account in its
evaluation of bank holding company applications.”

The Board has reccived comments on this notice from
the Wisconsin Rural Development Center, Ine. (*Protes-
tant™). Protestant maintains that individual Firstar subsid-

iary banks in Wisconsin have not met the credit needs off
the farnting community, as evidenced by low ratios of

agriculturat foans to total loans, compared to other lenders
in their service arcas, and by their Timited participation in
government-guaranteed agricultural loan programs. Protes-
tant also contends that the consolidation of agricultural
fending activity into Firstar Agri Financial Services ("Agri-

A, Firstar has committed that any impermissible securities or insur
ance activities conducted by Savings Bank o its subsidiaics will
cease on or belore consumimation,

4. Asset data e as of June 30, 1995,

5. State deposit data are as of June 30, 1994, In this context,
depository institutions melude commercial banks, savings banks, and
savings institutions.

0. 12 1.5.C. § 2903,
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Financial™) favors large Tarm operations at the expense of
stall o mediumesized Tamily Tarms, by redueing the
number and availability of loans to smaller farims and by
limiting the amount of stall and services available (o assist
in meeting their credit needs.”

The Board has carclully reviewed the CRA performance
records ol Firstar and its subsidiaries and Savings Bank, all
contnents received on this application, Firstar’s responses
to those comments, and all other relevant facts of record, in
light of the CRA, the Board's regulations, and the State-
ment of the Federal Financial Supervisory Agencies Re
parding the Community Reinvestiment Act (“Agency CRA
Statement™ )8

Record of Pecformance Under the CRA

The Apgency CRA Statement provides that a CRA examina-
tion is an important and olten controlling factor m the
consideration of an institution’s CRA record and that re-
ports of these examinations will be given great weight in
the applications process.” The Board notes that all ol
Firstar’s subsidiary banks veceived cithier a “satisfactory”
or “outstanding” rating from theie primary lederal supervi-
sor, in their most recent examination for CRA - perfor-
mance. Of the 14 Firstar subsidiary banks serving Wiscon-
sin, Tor example, ten reecived a CRA performance rating ol
“outstanding”™ ' and four received a CRA - performance
rating ol “satisfactory™ at their most reeent examination
(collectively, the “Wisconsin Fxaminations” )" Savings
Bank received an Toutstanding” rating from s primary
federal supervisor, the Oftice of Thrifl Supervision, as of
May 1995,

The Wisconsin Hxaminations found that Firstar’s subsid-
tary banks offer a variety of housing-related loans, small

7. Protestant abso alleped, without providing specitic facts, that one
borrower was threatened with foreclosure o he criticized a bank, and
that Firstat subsidiary banks arc not complying with commutiments (o
restructure Joans o extend eredit for expanston in several cases. The
Board notes that these complamts have been eefeveed to the prinay
federal supervisors of the relevant banks for constderation 1 a Firsta
bank has breached a legal oblipation arising out of an individual foan
transaction, a court can provide the borrower with adequate renedices,
il allegations ol such o breach can be substantiated.

8. 54 Lederal Register 137742 (1989),

O dd.at 13,745,

10. “Fhese banks and examination dates are: Firsta Bank Milwau-
kee, NAL Milwaukee (Ollice of the Comptioller ot the Carrency
(rOCC™), as of October 1995); Frestar Bank Appleton, Appleton
(Federal Deposit Insuriee Corporation (“1DIC™), as of December
1993y Firstan Bank Fond du Lac, N.AL, Tond du FLac (OCC, as ol
March 1995); Firstar Bank Grantsbure, NoAL Grantsburg, (OCC, as of
Aprit 1995); Firstan Bank Green Bay, Green Bay (FDIC, as ol May
1990 Firstar Bank Madison, N.AL, Muadison (OCC, as of May 1995);
Fustar Bank Manitowoc, Manitowoe (FDIC, as of March 1995);
Firstar Bank Minocqua, Minocqua (EDIC, as of May 1995); Fustar
Rank Sheboygan, Sheboygan (OCC, as of June 1990 Firstw Bank
Wisconsi Rapids, N.AL Waisconsin Rapids (OCC, as of July 1995).

1. The banks and examination dates are: Firstar Bank Fau Claire,
N.AL Fan Claire (OCC, as of May [995); Fistar Bank OshiKosh,
N.A., OshKosh (OCC, as of March 1995); Firstar Bank Rice Fake,
N.AL Rice Lake (OCC, as of May 1993); Firstar Bank Wausau, N AL
Wausau (OCC, as ol June 1995).
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business loans, and community development activities Lo
assist in mectig the eredit needs o their entire communi-
ties, including low- and moderate-income neighborhoods,
The banks offer loan programms designed tor fow- and
moderate-income buyers, such as the Connnunity Home
Works Program that features low down payment, low cosl,
fixed-rate mortgages with flexible underwriting criteria. In
addition, Firstar subsidiary  banks make government-
sponsored loans througli programs sponsored by the Fed-
cral Housing Administration and the Veterans Administra
tion. The banks also make small business loans (hrough
programs of the Small Business Administration.!” Firstar
subsidiary banks also engage i a wide range of commu-
nity development activities that include financing for the
construction ol housing and rental units for low- and
moderate-income participations i state-
sponsored business development funds, and financial assis-
tance o businesses owned by minoritics.

Firstar engages inagricultural lending through propri-
clary and government-guaranteed lending programs, and
its level of agricultural fending has increased by approxi-
mately $65 million since 19920 As of October 31, 1995,
Firstar’s subsidiary banks had 1,227 agricultural loans out-
standing totalling approximately $182.7 million,'* and a
government-guaranteed loan portfolio consisting ol 285
loans, totalling approximately $36.5 million. The average

residents,

loan size in its agricultural portlolio is approximately
$150.000.'

Agri-Iinancial is not a consolidated agricultural fending
progrim but is a trademark name established in 1994 that
is currently used by Firstar Bank Manitowoe, Manitowoc,
Wisconsin ("Manitowoc  Bank™)."S Firstar intends  to
merge all its Wisconsin subsidiary banks into a single
Wisconsin bank (“iestar Bank Wisconsin™) in 1996 and

o uppoint the president of Manitowoce Bank as the head of

the new bank’s agricultural lending division. When the
reorganization is complete, the agricultural division will
have 14 agricultural Toan officers available at cight offices
throughout the state, who would be supported by two
specialists in government-guaranteed loans, Firstar asserts
that this structure would increase efliciency and result in
better service by and greater aceessibility to loan oflicers
because the adninistrative support and expertise 1o be

12, Fustars Tead subsdiary bank in Milwankee also developed the
Elan Small Business Line of Credit, a program that provides {inancing
in amounts less than $25,000 for businesses with amual sales of less
than $1 nulhon,

13, Fustar’s June 30, 1995, Bank Tolding Compauy Performance
Report showed that agricultural loans equalled 1.57 percent of ity
aross loans, compaed o 0.58 pereent lor its peer group,

I Firstar also estimates that 95 pereent of the toans inits agricul-
twal partfolio are 1o fams or agricultaral businesses with sales of less
than $500,000.

15, As discussed above, Manmtowoe Banh, Fiestar’s primaiy agricuf-
tural lender in Wisconsm, received an “outstandimg™ CRA pertor
mance tatmg, as of March 1995, Examiners noted that the bank made
149 puaranteed loans thiough the Farmers Home Administiation (now
the Farm Service Agencey), totalling approximately $21.9 million, ad
19 Wisconsin Housimg and Feonomic Development Authority Crop
foans, totalling $282,000.

provided by the tormer Manitowoe Bank would permit the
loan officers to devote more clforts to soliciting and receiv-
ing applications for agricultural loans.

The Board has carefully considered Protestant’s com-
ments, information provided by Firstar, and the Wisconsin
lixaminations in evaluating Firstar’s record of CRA perfor-
mance. Based on this review, the Board concludes that the
CRA performance record of Firstar’s subsidiary  banks,
including their record of making agricuftural loans in Wis-
consin, is consistent with approval of this proposal.

Other Considerations

The Board also concludes that the financiat and managerial
resources and future prospects of the institutions involved,
are consistent with approval,

The record also indicates that consummation ol this
proposal would result in increased services and products
for Savings Bank’s customers and aceess to Firstar’s entire
banking network in Wisconsin as well as cconomies of
scale and benelits o Firstar’s customers, The Board also
finds that consummation ol this proposal is not likely to
result in any signiticantly adverse eflects, such as unduc
concentration of resources, deercased or unlair competi-
tion, conflicts of interests, or unsound banking practices
that would outweigh the public benelits of this proposal.
Accordingly, the Board has determined that the balance of
public interest factors it must consider under scction 4(¢)(8)
of the BHC Act is favoruble and consistent with approval.

Based on the foregoing and all the facts ol record, the
Bourd has determined that this transaction should be, and
licreby is. approved.te The Board’s approval of this pro-
posal is specilically conditioned on compliance by Firstar
with all the commitments made in connection with this
proposal.

The Bowrd’s determination is subject to all the condi-
tions set forth in Regulation Y, including those in sections
225.7 and 225.23(b)(3) of Regulation Y (12 CLIR. 225.7
and 225.23(b)(3)). and o the Board's authority 1o reqguire

16, Protestant has requested that the Board hold a public meeting or
hearing on tis application. The Board's cules Tor processing applica
tions provide that a hearing is required under section 4 of the BHC
Act only if there are disputed issues of wiaterial fact that cannot be
tesolved in some other manner. 12 C 1R 225.23(g). The Board may,
i its discretron, hold o public hearmg or meeting on an application to
clarily factual issues related o the application and o provide an
oppottunity lor testimony, il appropriate. 12 CUER. 262.3(¢) and
262.25(d). Protestant has had an opportunity to present its views, and
s submitted substantial written connnents that have been considered
by the Board. After careful seview ol all the Tacts of record, the Board
behieves that Protestant’s request disputes the weight accorded o, and
the conclustons that may be drawn front, the facts ot record, and doces
not identily disputed issues of fact that are material to the Board’s
decision. Protestant’s request also tails to show why a written presen-
tation would not sultice and o summarize what evidence would be
presented at a hearing o meeting. See 12 CERC202.3(e). In light of
the record inthis case, the Board does not believe that a hearing or
meeting is necessary o clarily the factual record or is otherwise
required or warranted. Accordingly the request for a public meeting or
hearing on this noticy is hereby denied.



such modification or termination ol the activities ol a bank
holding company or any ol its subsidiaries as the Board
finds necessary to ensure compliance with, and to prevent
evasion of, the provisions of the BIC Act and the Board’s
regulations and orders issued thercunder. The commit-
ments and conditions relied on by the Board in reaching
this decision are deemed o be conditions imposed in
writing by the Board in connection with its findings and
decision, and, as such, may be enforced in proceedings
undet applicable law.

This transaction shall not be consummated later than
three months following the cffective date ol this order,
unless such period is extended for good canse by the Board
or by the Federal Reserve Bank of Chicago, acting pursu-
ant to delegated authority,

By order of the Board of Governors, effective Deceme
ber L, 1995,

Votng for this action: Chairman Greenspan, and Governos Lind-
sey, Phillips, and Yelten, Absent and not voting: Vice Chairman
Blinder and Governor Kelley,

JUENNIFER ). JOHNSON
Deputy Secretary of the Board

Wells Fargo & Company
San Francisco, California

Order Approving Notice to Engage in Certain Lending
Activities

Wells Fargo & Company, San Prancisco, California
(“Wells Fargo™), a bank holding company within the
meaning of the Bank Holding Company Act ("BIIC Act™),
has given notice pursuant o section e)(®) of the BHC
Act (12 U.8.C. § 1843(cH8)) and section 22523 of the
Board’s Regulation Y (12 C.1LR. 225.23), to cngage
de novo hrough its wholly owned subsidiary, Wells Fargo
Fquity Capital, Inc., San I'rancisco, Calilornia (“Compa-
ny’"), in certain commercial lending activitics pursuant o
section 22525 (1) o Regulation Y (12 C.R.
225.25(b)(1)). Compuany would conduct these activitics
throughout the United States.

Notice of this proposal, aflording interested persons an
opportuttity to submit comments, has been published (60
Federal Register 13,986 (1995)). The time for {iling com-
ments has expired, aud the Board has considered the notice
and all comments received in light of the factors set forth
in section 4(e)(8) of the BHC Act.

Wells  Fargo, with  tolal  consolidated  assets  of
$50.9 billion, is the 17th largest commercial banking orga-
nization in the United States, and it operates bank subsid-
tarics i Arizona and California! Wells Parpo engages
through its subsidiarics in a broad range of banking and
permissible nonbanking activities,

fooAsset data wre as ol June 30, 1995 Ranking data are as of
Oclober 26, 1995.
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Wells Fargo would cngage through Company tn com
mercial lending, as well as in the servicing ol commercial
loans, both for itsell and others. The Board previously has
determined by regulation that these activities are closely
related to banking.”

[n every case involving a nonbanking, proposal by a bank
holding company to engage in nonbanking activities under
scection 4(¢)(8) of the BIC Act, the Board considers the
financial and managerial resources of the applicant and its
subsidiaries and the effect of the proposal on those resoure-
es.t Based on all the facts of record, the Board has con-
cluded that financial and managerial considerations are
consistent with approval of this proposal.

It order to approve this proposal under section 4(¢)(8) of
the BIIC Act, the Board also must determine that the
performance of the proposed activitics by Wells Targo
through Company “can reasonably be expected to produce
benelits to the public . .. that outweigh possible adverse
cllects, such as undue concentration of resources, de-
creased or unlair competition, counllicts ol interests, or
unsound banking practices.” 12 U.S.C § 1843(c)8). The
Board cxpects that consunmumation ol this proposal would
increase compelition among providers of cominercial (i
nancing services, and would cenhance convenience and
service Tor Wells Fargo’s custoniers. The record does not
indicate, morcover, that consummation ol this proposal is
likely to result in any significant adverse elfects, such as
undue concentration ol resources, decreased or unlair com-
petition, conflicts ol interests, or unsound bunking prac
tices. Accordingly, the Board has concluded that the bal-
ance of the public interest factors it must consider under

2. See 12 CLERL 225.25(M0)(1). Wells Pargo proposes that Company
cngage 1 two types ol financmg ttansactions in which Company
would make an equity investment in the borrower, as well as o sentor
or subordinated loan. In some cases, Company's equity interest would
be less than 5 percent of the borrower”s total equity (though Company
might also purchase warrants for up to 20 percent ol additional
cquity). Inoother cases, Company’s cquily investment could be as
large as 24.9 pereent of the borrower’s total equity. In these cases,
however, any loans provided by Company would be limited to less
than 25 pereent of the total subordinated debt and less than 25 percent
ol the total debt outstanding from all sources o the borrower.

Wells Fargo has made o number of commitments and proposed
other lmitations for these invesuments, including that Company’s debit
interests would not be convertible into equity, and that no borrower
wottld be able o treat any part ol a loan as repulatory capital.
Company also would lave no agreenient 10 acquite any borrower.,
Moreover, Company would have no direeton, olheer, or employee
interfock or other significant refationship with any issuer. Company’s
investments also would be made uader agreements with provisions
that are designed to ensue compliance with the BHC Act and the
Board's Policy Statement on Nonvoting Equity Investments by Bank
Holding Companies (12 C.LR. 225.143), including, provisions Tniit
ing (he conversion and tnsfer o warrants and other convertible
cquity seeuritics. On the basis of these and other limitations that
would be imposed by Wells Fargo and all the facts of record, the
Board has determined that the structure and terms ol the proposed
transactions appear o be consistent with the BHC Act.

3o See 12 CLER. 22524, See also The Fujio Bank, Limited, 15
Federal Reserve Bulletin 94 (1989); Bayerische Vereinsbank AG, 73
Federal Reserve Bulletin 155 (1987,
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section Ne)&) ol the BHIC Act is tavorable and consistent
with approval of this proposal.

Based on the foregoing and all the other facts of record,
including the commitments by Wells Fargo, the Board has
determined that the notice should be, and hereby s, ap-
proved. The Board’s approval is specilically conditioned
on compliance with all the commmitments made in connee-
tion witht this notice and with the conditions referred to in
this order. The Board's determination also is subject to all
the terms and conditions set forth in Regulation Y, includ
myg those i sections 2257 and 225.23(¢) of Regulation Y,
and to the Board™s authority to require such modification or
termination ol the activitics of a bank holding company or
any of s subsidiaries as the Board finds necessary 1o
cosure complinnee with, and to prevent evasion ol the
provisions ol the BIC Actand the Board's regulations and
orders issued thereunder. For purposes of this action, these
commitments and conditions shall be decmed o be condi-
flons inposed iy writing by the Board in connection with
its tindings and decision, and. as such. may be enforeed in
proceedings under applicable Taw.

This proposal shiafl not be consummated fater than thiee
months alter the effective date of this order, unless such
period s extended tor pood cause by the Board or by (e
Pederal Reserve Bank ol San Francisco, acting pursuant (o
detegated authority,

By order of the Board of Governors, eflective Decenr-
ber 13, 1995,

Voting  [or thes action: Channan Ciieenspan, Viee: Chatman
Blinder and Governors Kelley, Fandsey, Phitlips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Ovdery Issued Under Sections 3 and 4 of the Bank
Holding Company Act

The Berens Corporation
Houston, Texas

Berens Delaware, Inc.
Wilmington, Delaware

Ovder Denving Applications 1o Become Bank Holding
Compainices

The Berens Corporation, Houston, ‘Texas (UBerens™ ), and
its wholly owned subsidianry, Berens Delaware, Ine., Wilin-
ington, Delaware (together, “Applicants™ ), have applied
under section 3(a)(1) of the Bank Holding Company Act
(UBHC AcU™)y (12 USO8 18426001 1o become bank
holding companies by acquiring all the voting shares of
First National Bank ol Dayton, Dayton, Texas (“Bank™).
Applicants also filed notices under section A(ep®) of the

BHC Act (12 UL.8.0.§ 1813(c)RY) and section 225.23 of

the Board™s Regulation Y (12 CER. 225.23) (o retain all
the voting shares of Berens Credit Corporation, Houston,

Texas (BCCT), and thereby enpage in mortgage and
commercial finanee and equipment leasing activities pursu
ant (o sections 225.25(h)(1) and 225.25(b)(5)(1) of Regula-
ton Y (12 CALR, 225.25(b)( 1) and 225.25(b)(5)1)).

Notice of this proposal. allording interested persons an
opportunity o submit comments, has been published (60
I'ederal Register 10381 (1995)). The time Tor liling cony
ments has expired, and the Board has considered  this
proposal and all comments reccived in light ol the Tactors
set lorth in sections 3 and < of the BHC Act.

Berens s currently a shell holding company engaged,
through BCC, in mortgage and commercial financing and
cquipment leasing. Neither of the Applicants carrently
controls any insured depository institution. Bank is the
809th largest commercial banking organization in ‘lTexas,
controlling deposits ol approximately $14 million, repre
senting less than | percent of the otal deposits in conminer -
cial banks in the state.!

The Board believes that the financial factors it is e
quired to consider under section 3 of the BIC Act e not
consistent with approval of this proposal. Bank currently is
well capitalized and is owned by persons who are not
affiliated with Applicants. The record indicates, however,
that the financial resources of Berens, which is not cur-
rently a bank holding company. are inadequate. Berens and
BCC recently filed tor bankruptey under chaptet 11 of the
United States Bankruptey Code.” Berens, which has been
in operation since 1991, has experienced losses in every
year, and is minimally capitalized. Berens had planned (o
make a private offering of its common and preferred stock
to raise [unds (o purchase Bank, to pay expenses of the
transaction, and for othier purposes, including the retention
ol sullicient funds to be well capitalized upon becoming a
bank holding company. At the time that Berens filed for
bankraptey, Berens hiad subscribers planning to acquire an
amount that is significantly less than the amount necessary
to realize those objectives, Accordingly, based on these
considerations and all the other licts of record, the Board
has concluded that considerations relating to the financial
resources of Applicants are not consistent with approval of
(his proposal. The Board also notes that the proposed
management of Berens Tacks experience in banking, and in
light of Berens®s performance and financial condition, the
Board has concluded that considerations relating 1o the
managerial resources of Applicants are not consistent withy
approval.

Berens has refused o provide certain information about
its operations, busiess plans, and financial condition and
those of BCC that is material o the evaluation ol the
lactors the Board is requited o consider under the BHC
Act. In other instances, responses provided by Berens have
been incomplete. ‘Taking into consideration the record in
this case, tie Board concludes that Applicants have failed
Lo provide adequate assurances that they would make avail-
able to the Board such information on the operations and

LAl Iuml\in;' it e as ol June 30, 1991
2L USCHIOT ef seq.



activities oft Applicants and their altitiates as the Board
determines o be appropriate o determine and enforee
compliance with the BHC Act. Accordingly, based on all
the facts of record, the Board has concluded that consider
ations celating (o supervisoty lactors are not consistent
with approval of this proposal.

The Board has concluded that other factors it is required
1o consider under the BHC Act do not lend sullicient
weight (o outwergh the adverse cousiderations discussed
above.

Lor the Toregoing reasons, and based on all the facts of
L .

record, the Board has determined that approval ot the
apphications under section 3 of the BIC Act is not war-
ranted. For the reasons stated above, the Board also has

determined that approval ol the notees under seetion 4 of

the BHOC Act is not wartanted, and that the applications and
notices should be, and herehy are, denied.

By order of the Board of” Governors, eflective Decernr
ber ¢, 1995,

Voting lor this action. Chaiman Greenspim,  Viee  Chaiinan
Bhnder, and Governors, Kelley, Phitlips, and Yellen, Absent and not
votmyg: Governor Lndsey.

JENNIER J. JOHNSON
Deputy Secretary of the Board

Boatmens Bancshares, lnc.
St Louis, Missouri

Order Approving the Acquisition of a Bank Holding
Company

Boatmen’s Bancshaies, Tne., St Louis, Missourt (7 Boat-
men’s’). a bank holding company within the meaning ol
the Bank Holding Company Act C"BHC Act’), has applied
under section 3 of the BHC Act (12 US.Co§ 1812) o
acquire all the voting shares of Fourth Financial Corpora
tion, Wichite, Kansas (“FHC™)0 and thereby  indirectly
acquire its (wo subsidiary banks, Bank IV, N.A., Wichila,
Kansas, and Bank 1V Oklahoma, N AL Tulsa, Oklaboma,!

Boatmen’s also has given notice under section (e} (8) of

the BIC Act (12 US.CU8 I843(eHR)) and section 22523
ol the Board™s Regulation Y (12 CUERL 225.23) to acquire
FECTs nonbank subsidiaries.”

L. Boatmen's proposes to acquue FEC ilnough Acquisition Sub,
e S Louis, Missowmt, and (o merpe Acquisition Sub with 1FHC,
Acquisiton Sub would swevive the merger as a0 second et bk
holding company subsidiary ol Boatmern’s, and has applied under
seetion 3ol the BHC Act (o become a bank holdmy conpany.
Boatmen™s also has acquited an option to purchase up to 19.9 pereent
ol the voung shares of FEC O which option would expire on consumima-
ton of this proposal.

2o Boatmen’s proposes 1o acquue:

(1) Pourth Finincial Instrance Company, Wichita, Kansas, and

thereby cngage in the teinsurance of eredit lite, accident, and health

insurance direetly related o extensons ol credit by FEFCTS subsid

Ty bantks pursuant to section 225 25(hy8) ol Repulation Y:
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Notice ol the applications, allording interested persons
a opportunity (o subiiit comnents, has been published
(00 Federal Register 52,915 (1995)). The time Tor filing
comments las expired, and the Board has considered the
apphications and all commems reecived i light ol the
factors set forth v sections 3 and b ol the BHC Act.

Boatmen’s, with total consolidated asscts ol $33.2 bil-
lion, s headquartered in Missouri® and operates subsidiary
banhs and hrilt institutions in nine states, ! FEC with otal
consolidated assets ol $7.3 billion, operates subsidiary
banks in Kansas and Ollahoma, Boatmen’s is the fourth
largest commercial banking  orpanization in Oklahoma,
controlling deposits ol $1.6 hillion, represeuting, approxi-
mately 5.1 pereent ol the total deposits in commercial
banking organizations in the state, 11°C is the tiivd fargest
commiercial banking organization in Oklahoma, controf-
ling deposits of $1.9 billion, representing 6.2 percent of
total deposits in conunercial banking organizations in the
state. Upon consummation of this proposal, Boatinen’s
would become the Targest comuerend banking organiza-
tion in Oklahoma, controlling deposits ol $3.5 billion,
representing approximately 11,3 percent of total deposits
in commercial banking orpanizations in the stafe.

lnterstate Analvsis

Scction 3(d) of the BHC Act, as amended by Section {01
ol the Riegle-Neal Interstate Banking and Branching L
cicney Act of 1994, allows the Board to approve an appli -
cation by a bank holding company o acquire control ol a
bank located tna state other than the home state ol such a
bank holding company, il certain conditions are mel.”
These conditions are met in this case.® In view ol all the

(2) Fourth Tuvestinent Advisors, loe., Talsa, Oklahoma, and theeeby
engage i provedmg portfolio investment adviee pursuant to section
225 05(b)<y of Repulation Y,

(3) Southpate Teust Company, Overfand Park, Kansas, and theteby

CREAZE I Hust company aclivities pursiant (o section 25 25(h)ed)

of Reanlation Y: und

CH Bank IV Conununity Development Corpoation and Banh 1V

Aflordabie Housing Corpotation, botlh of Wichita, Kansas, and

thereby engage in providing equity and debt tuvestmeut i corpora

tions o1 projects destpned promariy 1o promote comnionity wellare
prirstiaiit 1o section 225 25(b)6) of Residation Y. Boatmen®s would
cngage Dt these activines nationwide,

3. Boatmen’s has reached an agreement with the Missourt Division
ol Finunee (o divest all the Missour branches ol Bank [V, N A
Wichita, Kinsas, 10 oeder to avoid exceeding the Missown state Tiant
on deposits,

4 Asset dataire as of September 30, 1995 State deposit data e as
of June 30, 199},

5. Pubs L Noo 103 3280 108 Stat, 2338 (19945 A bank holdumg
compiany’s bome state s that state o whieh the operations of the bank
holding company’s baaking, subsidiznics were principally conducied
on July 11966, or the date on which the company became i bank
holding company, whicheser is later For prrposes of the BHOC Act,
the home state ol Boitmen™s is Missouni.

6. 12 USO8 820 andd (B3 and [8A420d) A ) and (13).
Boatmen's is adequately capiiahized and managed. 1FFCTS subsidury
bank e Oklahoma has been in existence and continuously operated
o mote than five years, the minminm period of e requited uider
Oklahoma Law. Upon consunnuation, Boatmen's and s allilates
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facts of record, the Board is permitied to approve this
proposal under section 3(d) ol the BHC Act.

Competitive Considerations

Boatmen's and FI'C compete directly in six banking niar-
kets.” The Board has carelully considered the effects that
consummation of this proposal would have on comipetition
in cach of these markets in light of all the facts ol record,
including the characteristics of the markets, the inercase in
the concentration ol total deposits in depository institu-
tions® in the markets as measured by the Herfindahl-
Hirschman Index (“HHI™) and certain commitiments
made by Boatmen’s.

The acquisition ol FEC' by Boatmien’s would signifi-
cantly increase market concentration in the Cherokee
County and Muskogee banking markets. ' In order to miti-
pate the potential adverse competitive cffeets, Boatmen’s
has committed (o divest certain branches in these mar-
kets.t! Boalmen's has committed to divest its only branch

would control less than 10 percent of the total amount of deposits of
msured depository institutions in the United States, and less than the
applicable state limits on deposits in Kansas and Oklabona.

7. The banking markets are the Cherokee County, Kay County,
Muskogee County, Ohlahoma City, and Tulsa banking markets, all in
Oklahoma, and the Kansas City, Kansas-Missourt banking market,

8. In this context, depository institutions include commercial banks
and savings associations. Market deposit data are as of June 30, 1994,
Market share data are based on caleulations in which the deposits of
theilt institutions ae included at 50 percent, 'The Board previvusly has
indheated that thrift institutions have beeome, or have the potential to
become, nujor competitors ol commercial banks, See Midwest Finan-
cial Group, 75 Federal Reserve Bulletin 386 (1989); National City
Corporation, 70 Federal Reserve Bulletin 743 (1984). Thus, the

Board has 1egolarly included thrift deposits in the calculation of

market share on a SO-percent weighted basis, See, e.g., First Hawaiiun
e, 77 Federad Beserve Budletin 52 (1994,

9. Under the revised Department ol Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-mierger HEH i aboave 1800 is considered 10 be highly concen-
trated. In such markets, the Justice Department is likely to challenge a
meiger that increases the HEH by more than 50 points, The Justice
Department has informed the Board that a bank merger or acquisition
ecnerally will not be challenged (in the absence of other factors
indicating anticompetitive etlects) unfess the post-merger HEHL s at
least 1800 and the merger inereases the HHI by more than 200 poiuts.
The Justice Depariment has stated that the higher than nounal 1HI1
thresholds for sereening bank mergers for anticompetitive eflects
implicitly recogmee the competitive ¢ffeet ol limited-purpose lenders
and other non-depository financial entitics.

10. The Cherokee County banking market (“Cherokee banking
market’”) is approximated by Cherohee County, Oklahoma, and the
HUT would increase by 889 points to 4148, The Muskogee banking
market 15 approximated by the Muskogee RMA and the rest of
Muskogee County, Oklahoma, and the HIE would increase by
792 points (o 2835,

IL For cach market in which Boatmen’s has committed o divest
offices, ithas committed o execute sales agreements prior 1o consum-
mation of the acquisition of VEC, and to constimmate these divest-
tures within 180 days ol the acquisition of FI'CT Boatmen’s also has
commutted that i i€ is unsuccesstul i completing these divestitures
within 18O days of comsummation of this proposal, it will transfer the
unsold branches to an independent trustee with instructions 1o sell the
branches promptly. See BankAmerica Corporation, 18 Federal Re-
serve Bulletin 338 (1992y, United New Mexico Financial Corpora-

in the Cherokee banking market (o a depository institution
that does not currently compete in the market. Accord-
ingly, no change in the HHI or the number of competitors
would oceur as a result ol this proposal.

Boatmmen’s also has comumnitted to divest one or more
branches in the Muskogee banking market with deposits
totalling at teast $41.1 million to a competitively suitable
acquiror. With this divestiture, the HIT is not expected to
increase more than 236 points to 2279 as a result of this
proposal.

Several factors indicate that the increase in concentration
in the Muskogee banking market as measured by the HHI
tends to overstate the competitive cfieets of this proposal.
For example, nine competitors would remain in this mar-
ket, including the fargest and (ifth largest commercial
banks in Oklahoma. In addition, the Muskogee banking
market is attractive for entry, and banks in the market are
more profitable on average than banks in other non-MSA
banking niarkets tn Oklahoma.’” The Board also aotes the
cffect that two credit unions in the Muskogee banking
market, which control approximately 9.6 percent of the
total deposits in depository institutions in the market, have
on competition in this market.*?

Consummation of this proposal in the four remaining
banking markets where Boatmen’s and FEFC compete
would not exceed the market concentration levels set forth
in the Department of Justice merger guidelines. '+

As in other cases, the Board sought comments from the
United States Attorney General’s Office and the Office of
the Comptroller of the Currency (“OCC”), on the compet-
itive effects of this proposal, The Attorney General indi-
cated that this proposal is not likely to have significantly
adverse competitive eflects in light of the proposed divesti-
tures, and the OCC did not object to consummation of the
proposal. Based on all the facts of record, including the
proposed divestitures in the Cherokee and Muskogee bank-
ing markets and the facts discossed above, the Board
concludes that consummation ol this proposal would not
have a significantly adverse effect on competition or the
concentration of banking resources in any relevant banking
markets,

tion, 77 Federal Reserve Bulletin 484 (1991). Fuithermore, Boat-
men's has commitied (o submit to the Board, before consummation of
the acquisition, an executed trust agreement acceplable to the Board
stating the terms of the divestiture.

12, The Muskogee banking market includes the most populous
county in Oklahoma that is not part of a Metropolitan Statistical Arca
(“"MSA™), and that is the sixth most populous of the 77 counties in the
state. While non-MSA counties have lost population on average, this
banking market has increased its population from 1990 to 1994,

13, The credit unions have membership requirements that have
permitted approximately 34 percent of the residents in the market 1o
becotie members.

14, 'The HHIs would increase as follows in these markets: Kansas
City, Kansas-Missouti (122 points (o 872); Kay County, Oklahoma
(77 points to 1671); Oklahoma City, Oklahoma (105 points to 840);
Tulsa, Oklahoma (130 points 10 1263).



Other Considerations

The financial and managerial resources and future pros-
pects of Boatmen's, FEC, and their respeetive subsidiarics
are consistent with approval of this proposal, as wie the
other supervisory lactors the Board must consider under
section 3 of the BHC Act. Considerations relatmg (o the
convenicenee and ueeds of the commmunities o be served
also are consistent with approval.

Boatmen’s also has provided notice 1o aequire PECTS
subsidiaries engaged in eredit related nsurance, frust come
paay, portfolio invesunent advisory, and community devel
oprient activities. Section (e )8) ol the BHC Act provides
that a bank holding company may, with Board approval,
cneage i any activity that the Board determines to be 7so
closely related o banking or managing or controlling banks
as to be a proper incident thereto.” The Board previously
has determined by aegulation that these activities are
closely related to banking and permissible for bink holding,
companies under secetion Ay ol the BHC Act." Boat-
men’s has committed that it will conduct these activitivs in
accordance with Regulation Y.

In order o approve this proposid. the Board also must
determine that the proposed activitics are a proper incident
to banking. that 1, that the proposed transaction “can
measurably be expected to produce beaefits 1o the public,
such s greater convenicnce, tnercised  compelition. or
pains in clticiency. that outweigh possible adverse ellects,
such as undue concentration of resomrces, decreased or
unfair competition, or nnsound banking practices.te This
proposal should enable Boatmen™s o provide greater con
venience and improved services 1o its customers and would
not significantly reduce the level of competition among,
existing providers of these services. Financral and manage-
rial considerations also are consistent with approval.!'”
Based on all the facts of record, there is no evidenee i the
record Lo indicate that consunmuation of the proposal is
likely to result in any significantly adverse effects, sucl as
undue concentration of resonrees, decreased o unliir con
petition, conflicts of interests, or unsownd bauthing prac-
tices, that would not be outweighed by the likely public
benefits ol this proposal. Accordingly, the Board has deter
mined that the balance of public imterest factors it must
consider under section -He)8)Y of the BHC act is lavorable
and consistent with approval ol this proposal.

Based on the foregoing and all the Tacts ol record,
including the commitments discussed above, the Board has
determined to, and hcreby does, approve the application
and notices. The Board™s approval is specilically condi
tionied on complionee with the divestitures discussed in this
order and with all commuitments made in connection with
this application. 'The Board™s determination also is subject
to all the terms and conditions set forth in Regulation Y,
Sy and 225.23(p) of Rep-

including those in scctions -

15, 12 C R 225250000 GO0 and (8)
16, 12 USC.§ 1813,
VI See 12 CER 22524
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ulation Y, and to the Bourd's authonty Lo require such
maodification or termination ol the activities ol o bank
holding company or any of its subsidiaries as the Board
finds necessary to ensure complinnee with, and to prevent
cvasion ol the provisions ol the BEHC Act and the Board's
regulations and orders issued thereander. For parposes of
this action, these commitiments and conditions are decemed
ta he conditions imposed i writing by the Bowrd i con
nection with its indings and decision, and, as such, may be
enforced in proceedings under applicable Jaw.

The acquisition of FHCTs subsidiary banks shall not be
consummated before the fifteenth calendar day Tollowing
the effective date ol this order, and the nonbanking transac-
tions shall not be consummated fater than three months
following (he ceffective dale ol this order, unless such
period s extended for good cause by the Board or by the
Federal Reserve Bank ol St Lows, acting pursuant (o
delepated authority.

By order of the Board ol Governors, effective Decem-
ber 21, 1995,

Voting for this action: Chaitman Greenspan, and Governots Kelley,
Landsey, Phitlips, and Yellen. Absent and nol votng: Viee Chairmian
Blinder,

JENNIFER T, JOHNSON
Depitiv Secrelary of the Board

[irst Bank System, Inc.
Minneapolis, Minnesota

Qrdder Approving the Merger of Bank Holding
Compaitics

First Bank System, Ine.. Minneapolis, Minnesota (71BS™),
a bank holding company within the meaning of the Bank
Holding Company Act C*BHC Act”), has applicd under
section 3(aXS) ol the BHC Act (12 US.CL§  [842(a)(5) to
merpe with FiesTier Financial, Inc., Omaha, Nebraska
CrEisTier™)," and thereby indirectly acquire FirsTier's
subsidiary banks.” I'BS also has provided notice under
section 4e)B) ol the BHO Act (12 US.Co 8§ 1843(¢)8))
and section 22523 of the Board’s Regulation Y (12 CUOR,
225.23) 1w acquire FirsTier's nonbanking subsidiaries and
thereby engage i permiissible nonbanking activitios,

. T conmection with this proposal, FBS abso has reguested ap-
proval to acquire an option 1o purchase up 1o 199 pereent of the
outstandmg votng shares of FusTicr This option would eoinate
upon consumation of this proposal

2 These subsidiary banks ares Firstier Bank, NCAL Omaba: Fies Fie
Bank, N.AL Lincoln; FirsTer Bank, NCA L Scottsblully and Tas'Tie
Bank, N A . Norlolk, all in Nebraska: Nevada National Bank, Nevadag
Valley State Banh, Rock Valley: and Secundy Savings Banh, Wil
liansburg, all m Towa.

3. These nonbank subsidiaries ares FirsTier lnsurance, Ine, Omalia,
Nebrasha, which engages inthe sale of credit-related isurance putsi -
ant to section 225 25(h)(8)(0) and (v of Repulation Y (12 CUR,
225 258K and (vith): FasTier Motlgage Company, Omaha, Ne
brasha, which engages intecovery of problem mortpage toans, pursu
ant 1o secion 225 25(0y 1 ol Repulation Y (12 CLLERL 22525 1),
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Notice of this proposal, allording interested persons an
opportunity to submit connnents, has been published (660
Lederal Register 54,503 (1995)). The time for filing com-
ments has expired, and the Board has considered the appli-
cation and notice and all comments reecived in light of the
lactors set Torth in sections 3 and 4 of the BHC Act.

FBS, with total consolidated assets of $33.5 billion, !
controls nine depository institutions in Colorado, lowa,
Hlinois, Kansas, Minnesota. Montana, Nebraska, North
Dakota,  South  Dakota, Wisconsin, and  Wyoming.3
Iirs'Ticr, with total consolidated assets of $3.6 billion,
controls seven depository institutions in lowa and Ne-
braska, FBS is the fifth fargest depository institution orga-
nization in  Nebraska, controlling  total
$915.6 million, representing 3.8 percent ol total deposits in
insured depository institutions in the state. FiesTier ts the

deposits of

second largest depository institution organization in Ne-
braska, controlling deposits of approximately $2.5 billion,
representing 10,4 pereent ol Lotal deposits in insured depos-
itory institutions in the state. On consummation of this
proposal, I'BS would become the second largest depository
institution organization in Nebraska, controlling $3.4 bil-
lion in deposits, representing 14.2 percent of total deposits
in insured depository institutions in the state. FBS is the
sixth largest depository institution organization in lowa,
controtling total deposits of $784.5 mitlion, representing
2.1 pereent of total deposits in insured depository institu-
tions in the state. FirsTier is the 19th largest depository

institution organization in lowa, controlling deposits of

approximately $310 million, representing less than b oper-
cent ol total deposits in insured depository institutions in
the state. On consummation of this proposal, I'BS would
become the fifth largest depository institution organization
in lowa, controlling deposits o $1.1 billion, representing
3 pereent of wtal deposits in insured depository institutions
in the state,

lnterstate Analysis

Section 3(dy of the BHC Act, as amended by Section 101
of the Riegle-Neal Interstate Banking and Branching Efti-
cieney Act ol 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire controt of a
bank located in a state other than the home state of such a
bank holding company, il certain conditions are met.®

and Wyoning Trust and Managemeat Company, Gillette, Wyoniing,
which engages in hduciary and asset management services pursuant to
section 225.25(b)(3) and () of Regulation Y (12 C.ER, 225.25(b)(3)
and (4)).

FBS also would acqnite two nactive nonbanking subsidiaries ol

FirsTrer. Firs'Tier Datiacand Asset Recovery Company, botly of Omaha,
Nebrasha, FBS has conmitted not to engage in activities through
these subsidiaries without the approval of the Federal Reserve System,

4 Deposit data are as of June 30, 1995,

5. o this context, depository institutions include commercial banks,
savings banks, and savings associations with deposits insured by the
Federal Deposit Insurance Corporation.

6. Pub. [.. No 103 328, 108 Stat. 2338 (1994) A bank holding
company’s home state is that state in which the operations of the bank

These conditions are met in this case.” In view of all the
facts of record, the Board is permitted to approve this
proposal under section 3(d) of the BHC Act.

Competitive Considerations

I'BS and FirsTier compete directly in the Nebraska bank-
ing markets of Buflfalo County. Omaha/Council Bludls,
Columbus, and Lincoln.® Consummation of this proposal
would not cause the Jevels ol market concentration as
measured by the Herlindahl- Hirschman Index (“HIU™) to
exceed the Department of Justice (*DOJ) mierger guide-
lines” in any of these banking markets except the Lincoln
banking market.'?

I'BS is the seventh largest depository institution in the
Lincoln banking market, controlling $94 million in depos-

holding company’s bankmg subsidiarics were principally conducted
on July 1, 19606, or the date on which the company became a bank
holding company, whichever is later. For purposes of the BHC Act,
the home state of FBS is Minnesota.

7. 12 US.C 88 1842(D (DAY and (By and 1842(d)2)(A) and ().
FBS is adequately capitalized and adequately managed. FirsTier’s
banks have been in existence and continuously operated for the
minemum period of time required under the Taws of the states of Towa
and Nebraska, On consummation, FBS and its aftiliates would control
less than 10 pereent of the total amount ol deposits ol insured
depository institutions in the United States, and less than the Nebraska
deposit limit of 14 percent of the total deposits of all banks in
Nebraska plus the total deposits, savings accounts, passhook accounts,
and shares in savings and loan associations and building and loan
associations in Nebraska, In addition, this proposal would not violate
the lowa deposit limitation that bank holding companics not control
more than ten pereent ol the sum of total time and demand deposits of
all hanks, savings and loan associations, and savings banks in Towa.
All other requirements of section 3(d) of the BHC Act would also be
met on conswmnmation of this proposal.

8. The Buftalo County banking market is approximated by Buflalo
County, Nebraska,

The Omaha/Councit Blulls banking market is approximated by the
Omaha/Council Blufts RMA; the contiguous arcas cast of the Elkhorn
River in Douglas County, Nebraska; and Pottawattamic County, lowa,
except for the castern two tiers ol townships.

The Columbuas banking market is approximated by all of Platte
County: the castern quarter of Nance County, including the town of
Gienoa; the southern two-thirds of Colfax County, including the town
ol Schuyler; the northwestern quadrant of Butler County, including
the towns of Bellwood, David City, and Rising City; the northeastern
hall of Polk Counly, includmg the town ol Shelby; and the extreme
northeastern part of Merrick County, including the town of Silver
C'reek.

The Lincoln, Nebraska, banking market is approximated by Lan-
caster County, Nebraska,

9. Market data are as ol June 30, 1994, Market share data before
constmmation ae based on calculations iy which the deposits of thrift
instiutions are included at 50 pereent. The Board previously has
indicated that thritt institutions have become, or have the potential to
become, significant competitors of commercial banks. See WM Ban-
corp, 70 Federal Reserve Bulletin 788 (1990); National City Corpora-
tion, 70 Federal Reserve Bulletin 743 (1984). Thus, the Board has
regularly included thrift deposits in the caleulation of market share on
a SO-percent weighted basis. See, First Hawaiian Inc., 77 Federal
Reserve Bulletin 52 (1991).

10. These markets and the HIE increases are as follows: Buflalo
Clity (27 points 1o 2296); Omaha (242 points to 1778); and Columbus
(22 points to 2049).




its, representing, approximately 3.9 percent of total deposits
in depository institutions i the market (“market depos-
i), FiesTier s the second larpest depository institution in
the market, controlling deposits ol $707 million, represent-
g approximately 28.8 percent of market deposits. Upon
consummittion of this proposal, FBS would become the
largest depository institution in the market, controlling
deposits of $801 million, representing approximately
32.7 pereent of market deposits. ‘The concentration in the
market as measured by the HHE would increase by
222 points 10 2207 points as aresull of this proposal.'!

A number of additional factors indicate, however, that
the inerease in concentration levels in the Tincoln banking,
market, as measured by the T ends (o overstate the
competitive effects of this proposal. Tor example, 18 com-

petitors would remain in the market after consummation of

this proposal, including a depository stitution that con-
trols 312 perecent of market deposits. b addition, the
Lincoln banking market appears to be altractive for out-ol-
market entry. s the second most populous market in
Nebraska, and population growth in the Lincoln banking
market exceeded the national averape growth rate from
1980 to 19921 As of June 1995, the market’s unemploy
ment rate o 2.8 percent was less than half the national
average unemployment rate. Morcover, per capita incotue
figures for 1993 show that the Lincoln banking market’s
per capita inconie exeeeds the national average.

In accordance with the BHC Act, the Board sought
comments {rom the Unmited States Attorney General, the
Oftice of the Comptroller of the Currency (OCC™), and
the Federal Deposit Insurance Corporation (“HFINC™) on
the competitive clicets of (his proposal. The  Attorney
General has advised the Board that the proposed transac-
tion is not likely 10 have a significantly adverse elieet on
competition on any relevant banking market. The OCC and
FDIC have not objected to consummation ol the proposal
ot indicated it would have any signiticantly adverse co-
petitive elfects in any relevant banking market.

Based on all the facts of record, including the small
amount by which the Departinent of Justice merper guide-
lines are exceeded and the number ol competitors that
wounld remain in the warket, the Board concludes that
consummation ol this proposal would not have a signifi-

cantly adverse cifect on competition or the concentration of

banking resources in the Lincoln banking market. More

FLL Under the tevised Departnient of Justice Merger Guidelines, <9
Federal Register 26,823 (June 29, 198.1), a market in which the
post-merger HEHL s above 1800 is considered highly concentrated.
The Justice Department has tiformed the Board that a bauk merger or

acquisitton generally wilh not be challenped (i the absence ol other

factors indicating anticonipetitive ellects) unless the post merper HE
i at least 1800 and the wevper mereases the HEL by more than
200 points. The Justice Departinent has stated that the higher than
normal T thresholds for scereening bank mergers for anticompeti-
tive clleets implicrtly 1ecognize the competitive eflect ol limited
purpose lenders and other non depository iinancial entities.

12, This rate of growtl also exceeded the prowth rate for Omaha,
the only other metropolitn aea in Nebraska, and the state as @ whole
from 1990 1o 1994,
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over, based on all the fucts of record, the Board concludes
that cousummation of this proposal would not have a
significantly adverse effeet on competition or the coneen
tration ol resources inany relevant market.

Other Considerations

The financial atid managerial resources and future pros-
peets of FBS, Firs'Tier, and their respective subsidiaries are
consistent with approval, as are the other supervisory fac-
tors the Board must consider under section 3 ol the BHC
Act.m The conventence and needs ol the communitics (o
be served are also consistent with approval.

Nonbanhing Activities

FBS also has provided notice, pursuant to section Ac)(8)
ol the BHC Act to acquire the nonbanking subsidiarics of
Firs'Tier. The Board previously has determined by reguola-
tion or order that these activities are closely related (o
banking for purposes of scction Ae)8) ol the BHC Act.
FBS has committed that it will conduet these activities in
accordance with the Board™s regulations and orders approv-
ing these activities tor bank holding companies, In cevery
casc under section 4 ol the BHC Act, the Board considers
the financial condition and resources of the applicant and
its subsidiaries and the ceffect of the transaction on these
resources.t ! Basced on all the facts of record, the Board has
concluded that linancial and managerial considerations are
consistent with approval.

In order 1o approve this notice. the Board also must
determine that the performance of the proposed nonbank-
ing activities “can reasonably be expected to produce
benefits to the public .. . that outweigh possible adverse
effects, such as undue concentration ol resources, de-
creased or unfarr competition, conflicts of interests or
unsound banking practices,” 12 US.Co §  (843(C)H8).

13, The Board has carefully reviewed comments from an individual
CrCommerter™) alleging a number of improper actions by FisTier
and its management. inclchng allegations related o certain Joan
transactions mvolving Conunenter and her Tamily Farmung bousmess,
Commenter’s allegations for the nost part involve natonal banks
acquired by FiesTier in 1984 Firstier Bank, NAL and its predecessor,
Omiaha Natonal Bank (both in Omaha. Nebraska), Conmmmenter has
filed several Tawsuits based on hee allepations i cowts that had (he
authority 10 provide appropriate remedies i allegations of impropet
actions could have been substantiated, but Commenter’s cases were
dismissed. The Boad has considered these allepations in Light of all
the tacts of record, including weports of exinmation assessing the
managertad strengte of FBS and FiesTier and their subsudiary banks,
The Board notes that alter consummation, FiesTier would be inte-
srated mito the nimagement stocture of FRS and subjeet 10 the
policies and procedures of RS, 1a light of all the Lacts of record, the
Board concludes that these comments do not wartant dewal ol this
proposal. These comiments have been referred o the OCC, the bank's
primary supervisor, for consideration.

Td, See 12 CER 225240 See alvor Ve fafl Bank Laweted, 75
Federal Reserve Bulletin 94 (1989): Baverisehe Vereinsbank AG, 13
Federal Reserve Bullenin 155 (1987).
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Bascd on all the Facts of record, the Board believes that this
proposal should cnable FBS 10 provide greater conve
iticnice and tmproved service to FBS customers and o
customers of FirsTier's nonbanking subsidiaries. I consid-
ering (he acquisition by FBS of fasties’s nonbanking
activities, the record in this case indicates that there are
nwmcrous providers of these nonbanking services. and
there 1s no evidence in the record 1o indicate that consum-
mation ol this proposal is likely to result in any signifi-
cantly adverse celfects. such as undue concentration ol
resources, decreased or unfuir competition, conflicts of
interests, or unsound hanking practices that would out-
weigh the public benelits of this proposal. Accordmgly. the
Board has determined that the balance of public interest
factors it must consider under section 4(e)8) of the BIC
Actis tavorable and consistent with approval of the notice
to acquire FirsFier's nonbanking subsidiarics.

Conclusion

Based on the foregoing, inciuding the commitments made
to the Board by FBS in connection with this application
and notice, and i light of all the facts ol records, Board
has determined that the application and notice should be,
and hereby are, approved, 'The Board's approval is specili-
cally conditioned on compliance by FBS with all the
commitinents made i connection with thits proposal. The
Board™s determinations on the proposed nonbanking activ-
itics also are subject (o all the conditions set forth in
Regulation Y, including those in sections 225.4(d) and
225.23(h) of Regulation Y, and to the Board's authority o
require such maodification or termination of the activitics of
a bank holding company or any ol ils subsidiaries as the
Board finds necessary to ensure compliance wath, and to
prevent evasion ol the provisions of the BHC Act and the
Board’s regulations and orders issued thereunder. For pur-
poses ol this action, the commitments and conditions relied
on by the Bourd in reaching this decision are deemed 1o be
conditions imposed in writing by the Board in connection
with its findings and decision, and, as such, may be e¢n-
forced in proceedings under applicable law.

The acquisition ol FirsTier’s subsidiary banks shall not
be consumnnated before the (ifteenth calendar day follow-
ing the eflective date ol this order, and this proposal shall
not be consummated fater than three months after the
cllective date of this order, unless such pertod is extended
for good cause by the Board or by the Tederal Reserve
Bank ol Mitmceapolis, acting pursuant to delegated author
ity.

By order ol the Board ol Governors, ellective Decem-
ber 18, 10935,

Voung for this acton. Chairman Gheenspan,  Vice  Chairnian
Blinder, and Governors Kelley, [indsey, Phillips, and Yellen,

WILLIAM W, WILLS
Secretary of the Board

NationsBank Corporation
Charfotte, North Carolina

Ovder Approving the Acquisition of a Bank Holding
Conipanty

NationsBunk Corporation, Charlotte, North Carolina (*“Na-
tionsBank™). a bank holding cotpany within the meaning
of the Bank Holding Company Act ("BHC Act’), has
applicd under section 3 of the BHC Act (12 U.S.CL§ 1842)
to acquire by merger Bank South Corporation (“BSC™),
and thereby indirectly acquire its subsidiary bank, Bank
South ("Bank South’™), both ol Atlanta, Georgia.' Na-
tionsBank also has provided notice under seetion 4{c)(8) o
the BHC Act (12 US.CL§ 1843(¢)(R)) and section 225.23
of the Board's Regulation Y (12 CLER, 225.23) (o acquire
Bank South Life lnsurance Company, Atlanta, Georgia
(C*Bank South Life™ ), and thereby engage in credit insur
ance activities, pursuant to section 225.25(b)(8)0) of Regu-
[ation Y (12 CICR, 225.25(b)8)(1)).” NationsBank would
engage in these activities nationwide.

Notice ol this proposal, allording interested persons an
opportunity to submit comments, has been published (60
I'ederal Register 50,625 (1995)). The time lor {iling com-
ments has expired, and the Board has considered the appli-
cation and notices and all comments received in light of the
factors set forth in sections 3 and 4 ol the BHC Act,

NationsBunk, with total consolidated assets ol approxi-
mately $188 billion, operates subsidiary banks in nine
states and the Distriet of Columbiat NationsBank s the
fourth fargest commercial banking organization in the
United States, controlling approximately 4.8 percent ol
total banking assets, and approximately 3.7 percent of total
insured deposits. NationsBank also engages in a number of
permissible nonbanking activities nationwide. NationsBank
is the fargest commercial banking organization in Georgia,

1. I comnection with this proposal, BSC has granted NationsBank
an option to purchase up o 19.9 percent ol the voting shares off BSC
on the occwrrence of cartmn events. Yhis option would terminate on
the consummation ol this proposal. Immediately alter the merger of
NationsBank and BSC, NationsBank would transfer Bank South 1o
NB Holdings Corporation, Charlotte, North Carolina °NB - Hold
ings™”), a wholly owned subsidiary ol NationsBank. Therealter, Bank
South would merge into NationsBank of Georgia, N.AL, Atlanta,
Gieorgaa (" NationsBank Georgia™ ), a wholly owned subsidiary ol NB
Holdings.

2. NattonsBank also has provuded notice to acquire Bank South
Sccurities Corporatton. Atlanta, Gieorgra, “Chis company, however,
would cease it activities before acquisition by NationsBank and
would not engage in any activities without the Bowd™s approval.

3. NationsBank also would acquire BSC's interest in approximately
A6 percent of the voting shaies of Southeast Switch, Tae., Maitland,
Flonda ("Swilch™ ). and thereby enpage in providing data processing
services and management consulting advice pursuant (o sections
225.25M)(7) and (LD of Regulatton Y (12 CLUER. 2 S(L(7) and
(YLD, Under Switch’s articles ol incorporation, NationsBank would
be requaed to sell this interest, because its share ownership interest in
Switch would exceed 15 percent.

Lo ASset and state deposit data are as of June 33, 19935, and include
acquisitions by NationsBank approved afler that date, NationsBank
also operates a limited-puepose credit card bank in Delaware




controlling deposits of approximately $8.7 billion, repre-
senting 12,9 percent of total deposits in commercial bank-
ing organizations in the state. BSC s the f{ifth Jargest
commercial banking organization in Georgia, controlling
deposits  of approximately  $5.1 billion, representing
7.5 pereent ol total deposits in conunercial banking organi
zations ia the state. Upon consummation ol this proposal,
NationsBank would remain the fargest depository institu-
tion in Georgia, controlling deposits of approximately
$13.8 billion, representing 204 percent of total deposits in
commercial banking organizations in the state.

Interstate Analyvsis

Section 3(d) of the BHC Act, as amended by Section 101
of the Ricgle-Neal Interstate Banking and Branching Elli-
ciency Act ol 1994, altows the Board to approve an appli-
cation by a bank holding company to acquire control ol a
bank located in a state other than the home state of such
bank holding company, if certain conditions are met.”
These conditions are et in this case.® In view of all the
lacts ol record, the Board is permitted to approve this
proposal under seetion 3(d) of the BIICT Act.

Competitive Considerations

NationsBank and BSC compete direclly in (ive banking
markets in Georgia. “the Board has carclully considered
the effeets that consummation ol this proposal would have
on competition in ! the banking markets served by BSC
in light of alf the facts of record, including the characteris-

tics of the markets, the increase in the coticentration of

total deposits in depository institutions” in the markets as
measured by the Herfindahl fHirschiman Index (“HT)»
and commitments made by NationsBank.

5. Pab. L. Noo 103328, 108 Stat. 2338 (1994). A bank holding
company's home state is that state m which the operations of the bank
holding company’s banking subsidiaries were principally conducted
on July I, 1966, or the date on which the company became a bank
holding company, whichever is later. For purposes of the BHC Act,
NationsBank™s home state is Nouth Carolisna,

G, 12 US.C88 1842(D DAY and (B)Y and I1842(D2H3A) and (1),
Nationsliunk is adequately cupitalized and adequately managed. Baok
South has been in existence and continuously operated Tor the mini
mum period of time required ander Georgla taw. o addition, on
consummation of this proposal, NationsBank and its afliliates would
control fess than 10 percent of the total amount ot deposits of insured
depository institutions in the United States and less than 30 percent ol
the total amount of deposits of insumed depository institutions in
Gieorgia.

7. Market data are as ol June 30, 1994, tn this context, depository
institutions archude commercial banks, savings banks, and savings
associations. Market share data are based on caleutations in which the
deposils ol thrilt institutions e included at 50 percent. "The Board
previously has indicated that thrift mstitutions have become, or have
the potential 1o become, significant competitors ot commercial banks.
See WM Bancorp, 16 Federal Reserve Bulletin T88 (1990); National
City Corporation, 70 Federal Reserve Bulletn 743 (1984),

&, Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 198D, a market in which the
post-merger HHL is above 1800 is considered 1o be highly concen
trated. In such nunkets, the Justice Departinent 1s tikely o challenge
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The acquisition ol BSC by NationsBank would signifi-
cantly increase market concentration in the Fitzgerald and
Savannah banking markets,” as measured by the TIHLY In
order 1o mitigate the potential adverse competitive eflects
that might result from this acquisition, BSC has entered
into definitive agrecmients to sell its only branch in the
Fitzgerald banking market 1o a competitor not currently
operating in the market and to sell one branch in the
Savannah banking market 1o a competitor operating in the
market that can purchase the branch without exceeding the
concentration fevels in the Department of Justice merger
suidelines.!t As a result of these divestitures, the HIHI in
the Fitzgerald banking market would remain unchanged
and the HHI in the Savannah banking market would in-
crease 185 points to 1799 points. Consummation ol this
proposal in the three remaining banking markets where
NationsBank and BSC compete also would not exceed
market concentration levels in the Department of Justice
merger guidelines.!” Morcover, numerous  compelitors
would remain in all the relevant banking markets.,

The Departinent of Justice has indicated that, in light of
the proposed divestitures, this proposal is not likely to have
a significantly adverse effeet on competition. Based on all
the facts of record, including the proposed divestitures, the
Board concludes that consummation of this proposal is not
likely to liave a significantly adverse eflect on competition
or on the concentration ol resources in any relevant bank-
ing market."?

merper that increases the HHE by more than 50 points. The Justice
Department has informed the Board that & baok mierger or acquisition
eenerally will not be challenged (in the absence of other Tactors
indicating anti-competitive ellects) unless the post-nierger HELL 1s at
least 18O and the merger or acquisition increases tie HET by at Teast
200 poiuts. ‘Fhe Justice Department has stated that the higher than
normal threshold tor an increase in the THIT when screening, bank
miergers and acquisitions for anti-competitive elicets implicitly recog-
nizes the competitive eleets of limited-purpose fenders and other
non-depository linancial entities.

9. ‘the Pitrgerald bankiog, market consists of Bea Hll and hiwin
Counties. The Savanmnah banking market consists of Bryan, Chathan,
Ftingham, and Libeity Counties.

10, As woresult of this proposal, the HIEH in the Fizgerald banking
market would merease by 710 points to 2827 points, and the THIT m
the Savannah banking market would increase by 213 points to 1827
poits,

(1. In addition, NationsBank has commutted that il these divesti-
twres are not completed within six months after consununation of this
proposal, it will tanster the vnsold branches 1o an independent trustee
who will be instructed o sell the branches promptly. See Bank
America Corporation, 18 ederal Reserve Bulletin 338 (1992); United
New Mcxico Pinancial Corporation, T Federal Reserve Bulletin 484
(1991). NationsBank also has commutted to submit to the Board, prior
Lo constmmation ol this proposal, an executed trust agreement accepl-
able o the Board,

172, The HHHT would increase as follows: Athens banking market
57 points 1o 1274 points: Atlanta banking market 370 points (o
1475 points; and Macon bhanking market 405 points to (492 points.

13, The HIH would inerease as tollows: Athens banking market
157 points to 1274 points: Atlanta banking market 370 points 1o
1475 points; and Macon banking, matket — <HS points to 1492 poits.
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Convenience and Needs Considerations

In acting on an application to acquire a depository institu-
tion under the BHC Act, the Board must consider the
convenience and needs of the communities (o be served,
and take into account the records of the relevant depository
institutions  under the  Community  Reinvestiment  Act
(12 UL.S.C0§ 2901 ¢f seq) (CCRA7). The CRA requires
the federal financial supervisory agencies to encourage
financial institutions to help meet the credit needs of the
local communities in which they operate, consistent with
their sale and sound operation. To accomplish this end, the
CRA requires the appropriate federal supervisory authority
to assess the institution’s record ol mecting the credit
needs ol s entite community, including  low- and
moderate-income neighborhoods, consistent with the sale
and sound operation ol such institution,” and to take that
record inlo account in its evaluation of bank expansion
proposals. !

The Board received commments on this proposal from
several commenters (UProtestants™)™ adleging, on the ba-
sis of data filed under the Home Mortgage Disclosure Act
("HMDA™), that NationsBank ol Georgia, NLAL Athanta,
Georgia  ("NationsBank  Georgia™), and  NationsBane
Mortgage Corporation, Dallas, 'Texas (“"NationsBane Mort-
gage™), illegally diseriminate against Alrican Americans in
morigage lending in Georgia!e In addition, Protestants
express coneern that deposits that NationsBank collects in
Georgia might be used to fund loans and investmnents out
of state rather than be reinvested in local communitics,

Protestants also criticized Bank South Tor its record of

lending to census tracts with predominantly low- and
maoderate-income and minority residents as indicated by
HMDA data.

The Board has carefully reviewed the CRA performance
records of NationsBank, BSC, and their respective subsid-
iary banks, all comments reccived on this application,
NationsBank's and BSCs responses to these comments,
and all other relevant facts of record in light of the CRA,
the Board’s regulations, and the Statement ol the Federal
Financial Supervisory Agencies Regarding the Community
Reinvestment Act (“Apency CRA Statement™ ).t/

I 12 ULS.0.§ 2903,

15, Protestants include the International Brotherhood of ‘Teamsters,
the Atlanta, Georgia Tabor Council, and several individuals.

6. Protestants maintain that these allegations are suppotted by a
recent lawsuit alleging that NattonsBanh llepally  discriminates
agatnst Atrican Americans ur makmg mortgage loans in the Washing-
ton, D C.ometropolitan arca. NationsBank has denied any wronpdo-
ing, and the litigation s in the catly stages of developing a factual
record “The Otfice of the Comptroller ol the Curencey and the Board.
morcover, have suflicient supervisory authority (o take appropriate
action agamst NationsBank, it the plamtiis’s claims of illepal activity
can be substintiated, and the Bowd can ke such hndimngs into
account in considering future applications by NationsBank to expand
its activilics.

V7. 84 Pederal Register 13,7402 {1989,

Record of Performance under the CRA

The Board recently reviewed the CRA performance record
of NationsBank in connection with its application to ac
quire CSI Holdings, Inc., Miami, Forda, and concluded
that NationsBank and its subsidiary banks have the types
of policies and programs in place and working well that
support an cflective record of CRA - performance.'s
This review considered the “satislactory™ or “outstand
ing” ratings for CRA perfornnce received by all of
NationsBank’s subsidiary banks from the Offlice ol the
Comptroller of the Currency (“OCC™), their primary Ted-
eral supervisor; NationsBank’s lending activities, includ-
ing its progress under its Community  Investment Pro
gram (“CIP™) (o [0-ycar commitment (o make @ mini
mum ol $10 billion of community mvestment loans):
NationsBank’s ascertainment and marketing activities; and
NationsBank’s policies and record of closing branchies.

The Board also carclully constdered NationsBank’s
compliance with applicable fair lending laws. The €SI
Order notes that OCC examinations found that all of
NationsBank’s subsidiary banks were in compliance with
the substantive provisions of the Fair Housing Act and the
Liqual Credit Opportunity Act (“faie lending laws™ ). " Lix-
aminers Tound no evidence ol prohibited discriminatory
praclices or of practices intended to discourage applica-
tions lor the types ol products set Torth in the banks® CRA
statetnents. According to the examinations, cach bank had
adequate policies, procedures, and (raining programs in
place o support nondiscrimination in fending activitics,
and conducted internal audits to evaluate compliance with
Fair lending laws. Moreover, the OCC examinations found
that the banks’s community delincations were reasonable
and did not arbitrarily exclude low- and moderate-income
arcas, and that the banks annually reviewed their delinea
tions and the geographic distribution of their lending. Na-
tionsBank’s Community Investiment Group, which includes
its Fair Lending Program, also was found 1o have devel-
oped internal and external second and third review pro-
grams for declined mortgage applications.”?

Tor (he reasons discussed in detail in the €S Ordes;
which are incorporated herein by reference, the Board
concluded that the CRA  performance record ol Na-
tionsBank was consistent with approval of an acquisition
under the BHC Act. After consummation ol this proposal,
NationsBank would implement its CRA and fair leading,
policies and procedures at Bank South.

I8, NarionsBank Corporation, 81 Pederal Reserve Bulletin 1121
(1998) (= CSE Order™).

19, An examination of NationsBance Mortgage as pairt of this review
also Tound no violations of Tair lending Taws.

20. One commenter eapressed coneern, without providing specific
facts, that NationsBank™s consumer linance subsiduny, NationsCredit
Corporation, Allentown, Pennsylvania (" NationsCredit™), lends o
minorities and i minovity communities at hipher rates and fees than
those of other NationsBank subsidiaries that primarily serve non-
minotites and non-minotity communities. There is no evadence mthe
record that NationsCredit charges higher tates or (ees on any prohib-
ited basis.



Record of CRA Performance in Georgia

CRA Performance Faaminations. The Apency CRA State
nient provides that a CRA examiination is an important and
often controlling factor in the consideration of an instim
tion’s CRA record and that reports of these examinations
will be given great weight e the applications process. !
Aller the CSE Ordern, the OCC released the results ol s
most reeent examinations ol NationsBank™s  subsidiary
bunks for CRA performance. NationsBank Georgia re-
ceived an toutstanding™ rating for CRA performanee, as
of July 1995, In addition, Bank South received a msatisfac
tory™ rating for CRA perlormance from the OCC as of
January 19957

HMDA Data. The Board has carefufty considered Protes
tants” allepations about lending to Afvican Americans in
Atlanta i light of 1993 and 1991 TIMDA data for Na-
tionsBank Georgia and NationsBuane Maottpage. A compar
ison ol the 1993 and 1994 HMDA data for these institn
tions combined indicates an increase e 199 in the
percentage ol applications received by NationsBank from
African Ameticans, and that in boih yewrs NationsBank
received a higher peteentage ol its 1otal apphications Trom
Alrican Americans than did linancial institutions in the
market in the aperegates Between 1993 and 1994, the
pereentage ol loan originations by NationsBank to Alrican
Americans increased. the perecentaee ol loan denals de
creased. and the disparity between NationsBank’™s denial
rates for Alrican Anerican applicants and non minority
applicants declined. These data also show, however, that
there were disparities in the tates of toan denials by racial
aroups,

The Board is concerned when the record of an institution
indicates dispanities i lending 1o minority applicants, and
it believes that all banks are obligated 1o ensure that their
lending practices are bused on eriteria that assure not only
sale and sound lending, bat also asswe cqual aceess o
credit by creditworthy applicants repardless ol race. The
Board recognizes, however, that HMDA data alone provide
an incomplete measure of an institution’s fending in s
comunity. The Board also recognizes that HIMDA data
have limitations that make the dita an inadequate basis
absent other information, for coucluding that an mstitution

5

has engaged tnillegal discrimination in fending,

As previousty noted, NationsBank Georgia is i compli-
ance with the substiitive provisions ol fair lending aws,
and the most recent OCC examinations of the bank and the

Moad Federal Register V3115

22, 00C examiners abso conducted a fae fending review of Bank
South and its mortgapge company subsidiary, which included compant
sons ol loan files in which Alrican Ametican applicants were denied
toans and non minovty applicants were prnted Toans. This review
found no evidence ol fare lending faw violations,.

23 Applications lrom Afltican Americans inereased from 135 per
cent ol total applications in 1993 (0 20.9 perecot in 199:4 Lenders in
the Adlanta muaunket e e apgiepate weeerved 106 pereent of total
applicaions hom Afncan Amencans in 1993 and 1608 pereent
199-E Alvican Amencans constitnted 25,1 pereent of the total popula
ton in the Atlanta market ti 199

Legal Developments 175

previous examinations noted in the CSF Order Tound no
evidence of prohibited discrisuinatory practices or ol prac-
tices infended (o discourage applications Tor the types of
products set forth in the bank™s CRA - statement. Na
tionsBank Georein has in place all of NationsBank's tair
lending, review policies and procedures, including its sec
ond and third teview programs for applications for which o
prefiminary decision (o decline has been made. ! "These
examinations also found that the bank™s gcographic distri-
bution of applications, originations, and denials was 1ea
sonable, and constdered the bank o be ellective in serving,
fow- and moderate-income idividuals and arcas.

Record of Lendmg Activities. Duing 1993, NationsBank
made 873 home morteage loans Lot atotal ol $00.2 million
to African Americans i the Atlanta macket, and made 778
such toans for o total of $42.9 million in 1994, Na-
tonsBank also ollers loans to qualilymg low  and
moderate income borrowers under s CHP initiative, as
revicwed i the CSFOrder, using nontraditional underwril
g criteria and offering below market rates and reduced
down payment requirements and closing costs. During
1994, NationsBank made 66 loans totilling $5.2 million in
Georgia under this program.

In addition, in 1993 the bank made 22 commercial real
estate foany towatting $7.5 mitlion for community develop
ment purposes, such as the development ol low  and
moderate incowe sinples and wult- amily housing, units
andd renovations of community and retail centers in ondet
2 mil-

served arcas. The bank committed an additional $
lion for this purpose in 1994, NationsBank Georpia also
supported the commuity development initiatives ol orpa
nizations established (o help provide housing for low  and
moderate income Tamilies. During 1993, for examiple, the
hank commitied $500,000 to the Atlanta Bquity Fand (o
provide bridge financing for multi family housing projects.
During, 1994, the bank conmitted $3.3 million 1o the
Atlanta Multi-Tamily  Finance Alliance o provide con-
struction and bridge financing for housing, for low  and
moderate income housceholds.

NationsBank Georpia also has been o leading siall
business lender thioughout Georgia, During 1993, the bank

20 Anindividual Protestant criticized NationsBank Georgra Tos
denying his loan application and mamtained that the bank iltepally
discrimnates against Alrican Awmericans in the Atlanta arca, In light
of all the Tacts of record discussed above, the Bowd does not believe
that these comments winant dentat of tie apphcation. The Board has
provided these comments to the OCC o considetation,

25 NattonsBank also supports the commuuty development inttia
lives of other orgamizations at the corporate level During 1993,
NattonsB3ankh Community Development Cotporation (U NationsBank
CDC™) tormed a partnership with the Atlimta Nerphborhood Develop
ment Partnershup and invested approxoately $ 14 million o acquire
and renovate 2.8 TE mults fanoly - houstg amits, Durig, 1901,
NationsBank CDC cntered into two additonal pactneeships o con
struct up o 30 uew siigle tamily homes lor tow- and moderate
income houscholds i the Martin Fother Kine, Ji, Histonie Dhstiet
and the Smmerhitt neighborhood Nations Housig Buml, o partne
ship formed in 1993 by NationsBank and Eunteiprise Sociad fivest
ment Corpotation, conmmitted $ 1.1 milhon m 1994 1o revitalize 84
low ncome apartment units in the Fast Point neiphborhood
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made 23 Small Business Administration (“SBA”) loans for
a total of $8.2 mithion, and originated 5,739 small business
loans Tor a total of $397.4 million.2* During 1994, the bank
made 50 SBA loans totalling $16.6 million, and originated
3,508 small business  loans  totalling $245  million,
NationsBank Georgia committed $2.5 million to a micro-
loan pool administered by the Adanta Business Commu-
nity Development Corporation, and made a four-year com-
mitment totalling $200,000 to the Savannah Community
Development Corporation to be used to provide bridge
financing (o small businesses. The bank invested approxi-
mately $2.7 million in the Greater Atlanta Small Business
Project, the Entreprencurial Development Loan Fund, and
Renaissance Capital Corporation to be used for loans to
smati businesses that normally would not qualily lTor con-
ventional bank financing.””

Conclusion Regarding Convenience and Needs Pactory

The Board has carelully considered all the facts of record
in reviewing NationsBank's record of CRA performance.
Based on a review of the entire record of performance,
including information  provided by all  commenters,
NationsBank, and BSC, the Board has concluded that
convenience and needs considerations, including the over-
all CRA performance records ol the institutions involved
in this proposal, are consistent with approval of this appli-
cation.

Other Considerations

The Board also has reviewed the financial and managerial
resources and future prospects of NationsBank, Bank
South, and their respective subsidiaries, and the other su-
pervisory Tactors the Board must consider under section 3
of the BHC Act. Based on all the facts of record, the Board
has concluded that these lactors are consistent with ap-
proval of the application.

Nonbanking Activities

NationsBank also has given notice, pursuant to section
4c)(8) of the BHC Act, o acquire Bank South Life, and
thercby engage in o credit imsurance  activities.  Sce-
tion 4(¢)(8) of the BHC Act provides that a bank holding
company may, with Board approval, engage in any activity
that the Boued deternines to be “so closely related 1o
banking or managing or controlling banks, as to bhe «
proper incident thereto,” The Board previously has deter-
mined by regulation that the activities ol Bank South Life
are closely related to banking within the meaning of sec-

26, Small business loans inciude non-real estate commercial foans
otiginated i amounts up to $500,000.

27. The bank also provides technical support to small businesses,
such as Small Business Journey, a seven-week cowse on the funda-

mentals of small busmess management oltered with the University off

Georgia Small Business Development Center. Over 340 persons grad-
uated [ron this program in 1994,

tion 4(¢)(R8) of the BHC Act.2® NationsBank has committed
that it will conduct these activitics in accordance with
Regulation Y.

In order to approve this proposal, the Board also must
determine that the proposed activities represent a proper
incident to banking, that is, that the proposed transaction
“can reasonably be expected to produce benefits to the
public, such as greater convenience, increased competition,
or gains in elficiency, that outweigh possible adverse cf-
feets, such as undue concentration of resources, decreased
or unfair competition, or unsound banking practices.””” On
the basis of the record, the Board believes that this pro-
posal should enable NationsBank to provide greater conve-
nience and improved services to its customers. Financial
and managerial considerations also are consistent with
approval.* On the basis of these considerations and all
other lacts of record, the Board has determined that there is
no evidence in the record to indicate that consummation of
this proposal is likely to result in any significantly adverse
effects, such as undue concentration ol resources, de-
creased or unfair competition, conflicts of interests, or
unsound banking practices, that would outweigh the public
benelits of this proposal. Accordingly, the Board has deter-
mined that the balance of public interest factors it must
consider under section 4(¢)(8) of the BHC Act is fuvorable
and consistent with approval ol NationsBank's proposal to
acquire Bank South 1ife.

Conclusion

Based on the Toregoing and all other facts of record,
including all the commitments made by NationsBank dis-
cussed in this order, the Board has determined that this
application and the notices should be, and hereby are,
approved. The Board’s approval is specifically conditioned
on compliance by NationsBank with all commitments
made in connection with this application and these notices,
including its divestiture commitments as discussed above.
The Board’s determination on the proposed nonbanking
activitics also is subject to all the conditions set forth in
Regulation Y, including those in sections 225.7 and
225.23(g) (12 CIER. 2257 and 225.23(g)), and to the
Board's authority to require such modilication or termina-
tion of the activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure compli-
ance with, or to prevent evasions of, the provisions and
purposes ol the BHC Act and the Board's regulations and
orders issued thercunder. The commitments and conditions
relied on by the Board in reaching this decision are deemed
ta be conditions tmposed in writing by the Board in con-
nection with its findings and decision, and, as such, may be
enforeed in proceedings under applicable law.

The acquisition of Bank South shall not be consun-
mated belore the fifteenth calendar day following the eflec-

28, 12 CLER. 228.25(b )8 ).
29, 12 US.C.§ 1843(c)(8).
30, See 12 C.FR, 22524(b).



tive date of this order, and this proposal shall not be
consummated later than three months alter the ceffective
date of this order, unless such period is extended for good

cause by the Board or by the Federal Reserve Bank of

Richmond, acting pursuant to delegated authority.
By order ol the Board of Governors, eflective Decem-
ber 18, 1995,

Voting for this action: Charman Greenspan, Vice  Chairman
Blinder, and Governos Kelley, Lindsey, Phillips, and Yellen,

WiLLIAM W, WILES
Secretary of the Board

U.S. Bancorp
Portland, Oregon

Order Approving the Acquisition of « Bank Holding
Company

U.S. Bancorp, Portland, Oregon (**U.S. Bancorp™), a bank
holding company within the meaning ot the Bank Holding

Company Act (“BHC Act’”y has applied under section 3 of

the BHC Act (12 US.CL§ 1842) to acquire all the voting
shares of West One Bancorp, Boise, Idaho (“West One™),
and thereby indirectly  acquire its subsidiary  banks.!
LS. Bancorp also has provided notice under section 4(c)H(8)
ol the BHC Act (12 US.C. § 1843(c)&)) and scetion
225.23 ol the Board's Repulation Y (12 C.ER. 225.23) to
acquire the nonbanking subsidiarics of West One, and
therehy engage in permissible nonbanking activities.”
Notice of the proposal, alfording interested persons an
opportunity to submit comments, has been published (60
I'ederal Register 49,847 (1995)). The time for tiling com-
ments has expired and the Board has considered the appli-

cations and notices and all comments received in light of

the Tactors set forth in sections 3 and 4 of the BHC Act.?

1 "The subsidiary banks are West One Bank and tdaho First Bank,
both in Boise, fdaho; West One Bank, Otegon, Portland, and West
One Bank, Oregon, S.13., Hillsboro, both in Oregon; West One Bank
Washimgton, Scattle, Washington; and West One Baok, Utah, Salt
Lake City, Utab.

2. 'The nonbanking subsidiarics are West One ‘Tust Co., Salt Lake
City, Utah, and West One Trust Co., Washinglon, Scattle, Washing-
fon, which engages in trust company aclivities pursuant to section
225.25(b)(3) of Regulation Y (12 CLER, 225.25(b)(3)); West One Lile
Insurance Co., Phoenix, Arizona, which cipages in instnance activi-
ties permitted under section 4e)(8) of the BHC Act, pursuant 1o
sections 225.25(b) &)y of Regulation Y (12 CLER, 225.25(b)8)1));
and West One Financial Services, Ine., Boise, [daho, which enpages in
residential and commercial mortgage servicing activitics pursuant to
seetion 225.25(b) (i) of Regulaton Y 12 CLR. 225 25(b)(1)(ii)).

3. Two Commenters contended that notice ot the proposal was
inadequate.  The  Board’s  Rules  of  Procedure (12 CER,
262.3(b)()EINED) require an applicant to publish notice i a newspa-

per of general circulation in the comimunity where the head oflices off

the largest subsidiary bank of the applicant, il any, or the applicant and
cach organization to be acquired are located. Notice ol the proposal,
inviting public comment was published on September 14, 1995, i a
newspaper ol general crreulation in Portland, where ULS. Bancorp is
located, and in newspapers ot general cncutation in the following
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.S, Bancorp, with total  consolidated  asscts  of
$21.4 hillion, operates subsidiary banks in California,
Idaho, Nevada, Oregon, and Washington State.' U.S. Ban-
corp is the 37th largest banking organization in the United
States, controlling less than 1T pereent ol total banking
assets in the United States. VLS. Bancorp also engages in
number of permissible nonbanking activities nationwide.
West One, with consolidated assets of” $9.2 billion, oper-
ates subsidiary banks in Idaho, Oregon, Washington, and
Utah., West One is the 70th largest banking orpanization in
the United States, controlling less than 1 percent of total
banking assets in the United States. Upon consummation
of this proposal, U.S. Bancorp would become the nation’s
32d largest banking organization, controlling less than |
percent of total banking assets in the United States.

Interstate Analysis

Section 3(d) of the BHC Act, as wmended by Scetion 101
of the Ricgle-Neal Interstate Banking and Branching, 1ifli-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a state other than the home state of such
bank holding company, il certain conditions are mel.”
These conditions are met in this case.” In view ol all the
facts of record, the Board is permitted o approve this
proposal under scction 3(d) of the BHC Act.

cities where West One’s banks are located: Boise (September 15,
1995); Scattle (September 13, 1995); and Salt Lake City (September
15, 1995). In addition, consistent with the Board’s Rules ol Procedure
(12 C1R.262.300CH), the Board pubhished notice of this proposal in
the Federal Regester, inviting public comment for 23 days. ‘The Bowd
has recerved and carcfully reviewed connmments from organizations in
diflterent states where West One's banks are located. Based on all the
facts of record, the Board concludes that notice was published in
accordance with its Rules and that the public was adequately notitied
ol this proposal.

4 AN assel duta are as of Tune 30, 1995,

5. Pub. 1. Noo 103 328, 108 Stat. 2338 (1994). A bank holding
company’s home state 18 that state m which the operations of the bank
holding company’s banking subsidiarics were principally conducted
onJuly 1, 1966, or the date on which the company became a bank
holding company, whichever is later. For priposes of the BHO Act,
the home state ol U.S. Bancorp is Oregon.

6. 12 US.CO88 1842(A)CHYA) and (B) and 1842()(2)(A) and (B).
(LS. Bancotp is adequately capitalized and adequately managed. West
One’s hanks have been in existence and continuously operated for the
periods of time requited under the laws of the states ol ldaho, Utah
and Washington. In addition, upon consummation of tiis proposal,
LS. Bancorp and its afliliates would control less than 10 pereent of
the total amount of deposits of insured depository institutions in the
United States, and less than 30 percent ol the total amount of deposits
ol insured depository institutions, or the applicable state deposit Tinit,
in Utalr and Washington. .S, Bancorp would control more than
30 percent of the total deposits in depository institutions in Idaho after
the proposal. However, Idaho law expressly eliminates any deposit
limitations (Idaho Code § 26 1606 as amended (1995)) and the
Director of the Departiment ol Finance has indicated that the trinsac-
ton is permissible under relevant Wdaho faw. Accordingly, in this case
the acquisition by UNS. Bancorp of deposits in [daho is permitied
under section 3(A)2XD) of the BHO Act (12 US.CL§ 1842(y201)).



178 Federal Reserve Bulletin | ) February 1996

Competitive Considerations

U.S. Bancorp and West One compete direetly in 23 bank-
ing markets in [daho, Oregon, and Washington.” The Board

has carefully considered the effects that consummation of

this proposal would have on competition in these banking
markets, in light ol all the facts of record, including the
characteristics of these markets, the projected increase in
the concentration of total deposits in depository  institu-
tions® in these markets (“market deposits™) as measured
by the [erlindahl -Hirschman Index (C"HEHI)? and com-
mitments made by U.S, Bancorp to divest certain branches.
In evaluating the competitive factors in this case, the Board
also has carcelully considered the views presented by com-
menters.

In fourteen banking markets, consummation of this pro-
posal would not exceed the fevels ol market coneentration
as measured by the HHI under the Department of Justice
("DOJ™) merger guidelines.' 1o nine other banking mar-
kets, ' the increase in the concentration of market deposits,

as measured by the HHIL indicates that the combination of

U.S. Bancorp and West One, without divestitures, could
result in significantly adverse competitive effects. In order

7. State banking data and local banking markets are set torth in the
Appendix.,

8. Market depostt data are as of June 30, 1994, Market share data
are based on caleulations in which the deposits of thrift institutions are
included at 50-percent weighted basis. The Board previously has
indicated that thift mstitutions have become, or have the potential to
hecome, major competitors of commercial banks. See Midwest Finan
cial Group, 75 Federal Reserve Bulletin 386 (1989); National City
Corporation, 10 Federal Reserve Bulletin 743 (1984). Thus, the

Board has regularly included thrift deposits in the calculation of

marhet share on a SO0-percent weighted basis. See, e.g., First Hawaiian
Inc., 77 Federal Reserve Bulletin 52 (1991),

9. Under the revised Department of Justice Metger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHE is above 1800 is considered to be highly concen-
trated. Iy sueh markets, the Departiment of Justice (the “DOJ™) is
likely to challenge o merger that inereases the HHI by more than
50 points. The DOI has inlormed the Board that a bank aequisition or
merget generally will not be challenged (in the absence ol other
lactors mdicating anti-competitive clieets) unless the post-merger
HIHD s at least 1800 and the merger or acquisition incieases the THHI
by at least 200 points. The DOJ has stated that the higher than normal
threshold for anti-competitive eflects implicitly recognives the com-
petitive effect of limited-purpose lenders and other non-depository
financial entitics.

10. The markets and the THHI increases are as follows. I Idaho,
Boise (98 points 1o 3150); Lewiston (86 points o 2025); Moscow
(354 points to 1494); and Nampa (56 points to 2281). Iy Oregon,
Corvallis (165 points to 1692); Deschutes County (90 points to 1934);
Fugene (121 points to 1680); and Salem (158 points 10 1636). In
Washinglon, Bremetton (54 points 1o 1512); Olympia (63 points to
1309); Scattle (85 points to 1800); Skagit County (124 points to
I875): and Spokane (277 points to 1783, LS. Bancorp also has
committed to divest a branch in the Yakima, Washington, banking
marhet, althouph consummation of this proposal would not exceed
DOJ merger guidelines in that market. In light of this divestiture, the
HII tor the market would increase 253 points (o 1604 points.

L The banking markets are as follows: in Oregon, Jefierson
County, Lincoln Cownty, Ontario, Pendleton, Portland, and Wasco
County; in Washington, Bellingham, Kittitas County, and Pasco-
Kemnewick Richland.

to mitigate the potential that this proposal may result in
adverse compelitive eflects in these markets, U.S. Bancorp
has committed to divest branches in each of these banking
markets to one or more acquirors whose purchase ol
branches would not substantially lessen competition.'” Al
ter consummation of this proposal and the divestiture of
branches, the competitive effeet ol this proposal would be
within the market concentration levels set forth in the DO
Merger Guidelines and the parameters applied by the Board
in previous decisions in all markets, except the Portland
banking market.'?

Portland Banking Market. U.S. Bancorp is the largest
banking organization in the Porttand banking market.'t On
acquisition of West One, U.S. Bancorp would control ap-
proximately $5.4 billion in deposits, representing approxi-
malely 40.5 percent of market deposits. To mitigate the
potential anti-competitive eflects of this acquisition in the
Portland banking market, U.S. Bancorp has entered into
divestiture agreements to sell 16 branches and approxi-
mately $341 million of deposits to a firm that is not
currently competing, in the Portland market. On consumma-
tion of the proposed divestiture, the HHI in the Portland
banking market would increase by 230 points to 2226, and
U.S. Bancorp would control 37.9 percent of the market.

A number ol additional factors indicate, however, that
the increase in concentration levels in the Portland banking
market, as measured by the HHIL tends o overstate the
competitive cflects of this proposal taking into consider
ation the proposed divestitures. For example. 21 competi-
tors would remain in the market, and the number of com-
petitors would not be reduced because LS. Bancorp has
committed to sell the divested branches 1o an out-of-

12, With respect to cach market in which U.S. Bancorp has commit-
ted o divest oflices it has commutted to exeeute sale agreements prior
to consutmmation ol the acquisition of West One, and to consumniate
these divesttures within 180 days of consummation. U.S. Bancorp has
committed that if it is unsuccesstul in completing these divestitures
within 180 days of consummation of this proposal, it will ransfer the
unsold branches to an independent trustee with instiuctions to selt the
branches promptly. See BankAmerica Corporation, 18 Lederal Re-
serve Bulletin 338 (1992); United New Mexico Financial Corpora-
tion, 77 Federal Reserve Bulletin 484 (1991). Turthermore,
LS. Bancorp has commitied to submit (o the Board, prior o consum-
mation of" the acquisition, an executed trust agrecment acceplable (o
the Board stating the terins ol the divestiture,

13, Based on ULS. Bancorp's proposed divestitures, the HEHI in these
banking markets would increase as follows. In Oregon, Ielicison
County (no increase), Lincoln County (increase ot to exeeed
29 points to 2025 points). Ontario (increase not o exceed 189 points
o 1870 points), Pendleton (o increase), and Wasco County (1o
increase); in Washington, Bellingham (inctease not 1o exceed 252
points 10 1774 points), Kittitas County (increase nol (o exceed 10
points (o 1500 points), and Pasco-Kennewick-Richland (increase not
lo exceed 107 points to 1954 points).

t4, ‘the Board received conuments concerning the compelitive ef
feets of this transaction from an individaal and an orpanization. The
individual expressed concern that the proposed  transaction: would
have a significantly adverse eflect on competition or the concentration
of resources in the Portland, Oregon, banking market, as evidenced by
higher deposit interest rates and rates of return at West Oue. ‘The
organization expressed concern about adverse effects on competition
in the State of Washington,



market competitor. In addition, Portland is an attractive
market for entry. ICis the fargest banking market in Ore-
gon, and, from 1990 o (994, its population prew faster
than any other metropolitan arca in Oregon. Five new
competitors have enteced the market de novo since 1992,
and (two more have received regulatory approval to enter
the market. In addition, the number of branches in the
market has increased by 60 over the last five years.

In accordance with the BHC Act, the Board bas sought
comments from the United States Attorney General, the
Oflice of the Comptroller of the Currency (*OCC™), and
the Federal Deposit Insurance Corporation (CFDIC™) on
the competitive efleets ol this proposal. The Attorney
Gieneral has advised the Board that, in light of the proposed
divestitures, the proposed transaction is not likely to have a
significantly adverse efleet on competition in any relevant
banking market, The OCC and FDIC have not objected to
consummation of the proposal or indicated that it would
have any significantly adverse competitive ellects in any
relevant banking market,

Based on all the facts of record, including the views
expressed by commenters on the potential competitive
cifects of this proposal, and for the reasons discussed in
this order, the Board concludes that consummation of this
proposal is not likely to have a significantly adverse cflect
on competition oy on the concentration of resources in any
relevant banking market. This determination is subject to
completion of the divestitures proposed by U.S. Bancorp in
connection with these applications,

Convenience and Needs Considerations

In acting on an application to acquire a depository institu-
tion under the BHC Act, the Board must consider the
convenience and needs of the communities to be served,
and take into account the records of the relevant depository
institutions  under the  Community  Reinvestment  Act
(12 U8.C § 2901 ¢ seq) (“CRA™). The CRA requires the
federal financial supervisory agencies to encourage {inan-
cial institutions to help meet the credit needs ol the local
communities in which they operate, consistent with their
safe and sound operation, To accomplish this end, the CRA
requires the appropriate federal supervisory authority to
“assess the institution’s record of mecting the credit needs
of its entire community, including tow- and moderate-
income neighborhoods, consistent with the safe and sound
operation of such institution,” and to take that record into
account in its evaluation ol bank expansion proposals.'s
The Board has received comments supporting this pro-
posal from a number of organizations, which commended
U.S. Bancorp’s efforts in promoting aflordable housing
initiatives and helping conmunity groups achieve their
objectives for lending programs for minorities and low-
and moderate-income individuals. U.S. Bancorp also was
commended for providing leadership by encouraging bank
personnel with financial expertise to assist in addressing

15. 12 U.8.C. § 2903.
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housing-related credit needs ol its entire community, in-
cluding low- and moderate-inconie neighborhoods.

One commenter expressed concern, however, that the
proposal could have an adverse effect on U.S. Bancorp’s
record of performance because of alleged deficiencies in
the CRA performance record of West One. In particular,
the commenter questioned West One’s record ol fending
to, and of providing lending products that take into account
specialized needs of, minoritics and residents of fow-
income census tracts. The commenter also suggested that
future branch closings by U.S. Bancorp, espectally in rural
arcas, should be monitored closely. '

The Board has carelully reviewed the CRA performance
records of U.S. Bancorp, West One, and their respective
subsidiary  banks; all conunents received; responises (0
those comments by U.S. Bancorp and West Oue; and all
other relevant facts ol record, in light of the CRA, the
Board’s regulations, and the Statement ol the Federal Fi-
nancial Supervisory Agencies Regarding the Community
Retnvestinent Act (“Agency CRA Statement™).

Record of Performance Under the CRA
A. CRA Perlormance Hxaminations

The Agency CRA Statement provides that a CRA examina-
tion is an important and often controlling factor in the
consideration of an institution’s CRA record and that re-
ports of these examinations will be given great weight in
the applications process.'” The Board notes that two of
U.S. Bancorp’s subsidiary banks, U.S. National Bank of
Oregon, Portland, Oregon (“USNBY), its lead subsidiary
bank, and U.S. Bank of Washington, N.A., Scattle, Wash-
ington (“USWA™), both received “outstanding” ratings
(rom their primary federal supervisor, the OCC, in their
most recent publicly available cxaminations for CRA per-
formance, as ol March 1994.% U.S. Bancorp’s subsidiary
bank in [daho, ULS, Bank of ldaho, NLAL, Cocur d”Alene,
Idaho (“USBE”), received a “satistactory™ rating from the

16. 54 Federal Register 13,742 (1989). Two conmenters have
reached agreements with US, Bancorp regarding services (o be pro-
vided to low- and moderate-income communities and have requested
that the Board monitor and enforee compliance with these agreciments,
‘The Board has indicated in previous orders and in the Agency CRA
Statement that communication by depository mstitutions with commu-
nity groups provides & valuable method ol assessing and detesmining
how best 1o address the credit needs of the community, Both the CRA
und the Agency CRA Statemient require the Board’s review to focus
on the established record ol performance of the institutions involved
and the programs and policies that the mstiutions have in place 10
assist in mecting the credit needs of thetr entire communities. See
Fifth Third Bancorp, 80 Federal Reserve Bulletin 838 (1994), The
Board believes, morcover, that agreements hetween banking organiza
tions and commnuiily groups are privale arrangements thal are not
enforceable by the Board.

17, 1d at 13,745.

18, U.S. Bancotp’s subsidiary savings bank in Washinglon,
ULS. Savings Bank of Washington, Bellingham, received a “satisfacto
ry’* rating from the FDIC in s most reeent examination ol CRA
performance, as ol May 1993,
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OCC i its most recent examination of CRA performance,
as of September 1994, West One’s lead bank, West One
Bank. {daho, Boise, Idaho, was rated “outstanding™ for
CRA performance by the Federal Reserve Bank ol San
Francisco, as of June 1995, West One’s remaining subsid-
iury banks aft received ratings of “outstanding”™ or “salis-
lactory” as of their most recent CRA performance evalua-
tions by their primary tederal supervisors.'™

B. Lending Policies and Programs

The Board notes that U.S. Bancorp has the types of policies
and programs in clfect and working well that assist in
providing an etfective record of CRA performance. Upon
consummation of this proposal. West One would be inte-
grafed into the U.S. Bancorp corporate CRA structure, and
U.S. Bancorp has stated that it plans to continue
U.S. Bancorp’s overall policies and practices, consistent
with sale and sound operations, in its existing market arcas
and in the new market arcas U.S. Bancorp would enter as a
result of the proposal. U.S. Bancorp also intends to review
the particular programs currently offered by West One o
ensure that unigue CRA-related needs identified by West
One continue to be met.

CRA lending programs include products designed o
assist in meceting the credit needs of low- and moderate-
income arcas and individuals, small businesses, and simall
farms. For example, U.S. Bancorp subsidiary banks offer
home toan programs with required downpayments as low
as 2 percent, permit closing costs to be financed, provide
down payment assistance, and ofler flexible underwriting
critetia in the arcas ol credit history, income ratios, and
sources ol down payment.’? The banks also participate in
special home loan programs developed by the secondary
market, as well as government-insured programs oftered
by the Veterans Adninistration and the Vederal Housing
Administration,

In terms of small business lending, U.S. Bancorp subsid-
jary banks offer a varicty of credit products to small
businesses, including the 7a, 504 and {ow-Doc progratus
through the Small Business Administration. Small busi-
nesses owned by women and minorities and small busi-
nesses in disadvantaged arcas are eligible for loans through
U.S. Bancorp’s Commercial Opportunity Loan Program.
This program provides financing under underwriting stan-

dards more liberal than conventional financing in terms ol

qualifying criteria and loan terms, Community develop-
ment activities of the banks include construction and per-
manent financing for multi-family affordable housing de-

19, West One Bank, Oregon, Portland, Oregon; West One Bank,
Oregon, 8.1, Hillshoro, Oregon; West One Bank, Washington, Scat-
tle, Wastiagton; and West Oue Bank, Utah, Salt Lake City, Utah, ol
received CRA Examination ratings of “outstanding™ from then pi
mary (ederal supervisors in their most recent CRA - Fixaninations.
Idaho First Bank, Boise, 1daho, received o rating of “satisfactory.”

20. 1.8 Bancorp's banks offer a portiofio home loan program called
HomePartners LS, that features qualifying criteria that are more
expansive than secondary market standinds.

velopment, and the financial  support ol non-profit
orgamzations engaged in connnunity development, build-
ing wllordable housing, and providing cducational pro-
grams (o smalt businesses and home buyers.

LS. Bancorp also has adopted o Fair lending policy and a
comprehensive fair lending hmplementation plan. These
include comparative file reviews and matched pair testing,
and a second review program. U.S. Bancorp enmiploys a Fair
Lending Program Manager, who is responsible for direct
ing clforts under the fair lending implementation plan and
for fair lending initatives, procedures, and program devel-
opment Jor all of US. Bancorp’s subsidiary banks. The
subsidiary banks track and analyzc lending activity to
ensure reasonable credit distribution and (o evaduate fair
lending performance. Lending activity reportable under the
Home Mortgage Disclosure Act ("HMDA™) is analyzed
using popufation levels of minorities, approval and denial
ratios atmong minovities and aon-minoritics, and applicant
income levels.

U.S. Bancorp has a marketing program in place at cach
ot its subsidiary bunks, which involve the use of television,
radio, print, direct mail, sponsorships, educational semi-
nars, community events. V.S, Bancorp’s subsidiary banks
have developed specific advertising programs for low- and
moderate-income arcas and individuals, small businesscs,
and small farms. Print adds are placed i publications
directed toward minority applicants and advertising has
been conducted in languages other than English, Multilin-
gual and muolbcultural Joan officers also are recruited in
order to better reach diverse markets.

C. Branch Closure Policies and Practices

U.S. Bancorp's subsidiary banks operate under a branch
closure consolidation policy that would apply o the subsid-
iaries of West One. This policy requires extensive rescarch
o be conducted before reaching a decision 1o close a
branch, including consideration ol any low- to moderate-
income neighborhoods, rural arcas. small businesses and
stiad! farms that aright be aflected by a branch closure. LLS.
Bancorp solicits information direetly from the community
about the potential impact ol a proposed branch closure.
These contacts include individuals representing low- 1o
moderate-income  constituencices, small businesses, small
farms, and senior eitizens. The policy requires that, should
the tmpact of a branch closure be more than minimal, an
action plan be developed to minimize the impact.

Recent amendments to the Federal Deposit Insurance
Act require an insured depository institution o subit a
notice ol any proposed branch closing to the appropriate
lfederal banking agency no later than 90 days betore the
date of the proposed branch closing.’! "The Board also
notes that branch closings by U.S. Bancorp, particularly in

21, See section 228 of the Tederal Deposit [nsurance Cogporation
Improvenient Act of 1991, adding a new section 42 o the Tederal
Deposit Tnsurance Act (12 US.Co 8 I83N-1). Customers of the in-
sured depository institution afso are required to be notified.



low- and moderate-income neighborhoods, will be as
sessed by exantiners in the institution’s CRA performance
evaluation, and will be reviewed by the Board in future
applications to acquire a depository facility.

D. Conclusion Reparding Convenience and Needs
Factors

The Board has carcfully considered the entire record, in
cluding the comments liled, in reviewing the convenience
and needs factors under the BHC Act. After a review ol the
entire record of performance, including information pro-
vided by Conunenters, U.S, Bancorp and West One. and
the CRA performance examinations and other infornmtion
from the banks™ primary supervisors, the Board concludes
that the efforts of U.S. Bancorp and West One to help mieet
the credit needs ol all segments of the communities served
by their subsidiary banks, iucluding low- and moderate-
income neighborhoods, are consistenl with approval. Lor
these reasons, and based on all the lacts of record, the
Board concludes that convenicnce and needs consider-
ations, including the CRA performance records ol the
companics and hanks involved in these proposals, are
consistent with approval ol these applications.

Other Considerations

The Board also has concluded that the linancial and mana -
gerial resources and future prospects of [LS. Bancorp, West
One, and their respective subsidiaries, are consistent with
approval ol this proposal as are the other supervisory
lactors the Board must consider under section 3 ol the

BHC Act.”?

22, The Board has carefully reviewed comments alleging, a number
ol improper actions by West One Bank, bdaho ("Bank™), and its
parent holding compiny, West One. Commenter’s allegations against
Bank for the most part involve actions and activities engaged in by the
bank while it was a nattonatly chartered institution, and belore it
became @ state member bank in 19920 Conunenters have presented
these allegations to the OCC for consideration. In addition, Comment
ers have litigated their clanms in connection with foreclosure procecd-
ings by Bank in a comt that had the authonty o provide Commienters
with appropriate remedies, it improper actions could have been sub-
stantiated. That court did not grant rehiet to Conunenters. Contrary 10
Commenter’s allegations, West One and its predecessor have received
all required approvals from the Federal Reserve System to lotm a
bank holding company and 1o make acqusitions of other banking
orpanizations. Although West One's license to conduct business in
ldaho lapsed between November 1981 and April 1982, the Idaho
Sceretary of State has conlirmed that the company’s authority (o
conduct business was not suspended {or (s teehnical default. The
Board also has considered this matter in lipht of atl the lacts of record,
including reports ol examination assessing, the managerial stiength of
LS. Bancorp and West One and their subsidiary banks. ‘The Board
notes that after consummation, West One would be integrated into the
management stracture of LS. Bancorp and subject (o its policies and
procedures. I Jight of all the Tacts of record, meluding information
provided by federal and state Taw cuforcement and securitics egala
tory agencies, the Board concludes that these comments do not
warrant denial of this proposal.
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Nonbanking Activities

LS. Bancorp also has given notice, pursuant o section
A4(e)8) ol the BHC Act, olits proposal to acquire subsidiar
ics of West One engaged i certain mortgage, credit and
non-credit related insurance, and trust activitics. The Board
has previously determined by regulation or order that the
proposed activities we closely related to banking tor pur-
poses of section He)8) of the BHC Act. ULS. Bancorp has
comuitted that it will conduct these activities in accor-
dance with the Board’s regulations and orders approving
these activities for bunk holding companies. In cvery case
under scetion 4 ol the BHC Act, the Board considers the
financial condition and resources of the applicant and its
subsidiaries and the eliect of the trunsaction on those
resourees.”t Based on atl the facts of record, the Board has
concluded that financial and managerial considerations are
consistent with approval.

In order to approve this notice, the Board also must
determine that the performance ol the proposed nonbank-
ing activities “can reasonably be expected o produce
benefits (o the public . . . that outweigh possible adverse
cftects, such as undue concentration ol resources, de-
creased or unfair competition, conflicts ol interests, or
unsound banking practices.” 12 US.C.§ 1843(c)(&). On
the basis of the record, the Board believes that this pro-
posal should enable U.S. Bancorp to provide grealer conve-
nience and improved services 1o its customers and 1o
customers ol West One’s nonbank subsidiaries, In consid-
cring LS. Bancorp’s acquisition of West One’s nonbank-
ing activitics, the record in this case indicates that there are
numerous providers of these nonbanking services, and
there is no evidence in the record (o indicate that consuim -
mation ol this proposal is likely (o result in any signifi-
cantly adverse celfects, such as unduce concentration of
resources, decreased or unfair competition, conflicts of
interests, or unsound banking practices that would out-
weigh the public benefits of this proposal. Accordingly, the
Bowrd has determined that the balance of public interest
(actors it must consider under section 4(¢}8) ol the BHC
Act is favorable and consistent with approval.

Conclusion

Based on the foregoing, including ULS. Bancorp’s comniit-
ments (o the Board, and in light of all the lacts of record,
the Board has determined that these applications and no-
tices should be, and hereby are, approved.” The Bowrd’s

230 See 12CHERD 2252:0 See also The Fuji Bunk, Linited, 15
Federal Reserve Bulletin 94 (1989); Baverische Vereinshank AG, 73
tederal Reserve Bulletin 155 (1987),

24, Two commenters have requested that the Board suspend the
proposed applications until their allegations o managerial wrongdo-
ing by the predecessors of West One can be investipated. The Board is
required under applicable law and the Board's processing procedures
Lo act on applications submitted ander the BHC Act within specified
tune periods. Based on all the facts ol record, and for the reasons
previously discussed, the Board concludes that delay of this proposal
is not wattanted, and that the record is sullicient o act on this
proposal.
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approval s specthically conditioned on compliance by
U.S. Bancorp with all commitiments made in connection
with these applications,

The Board’s determinations on the nonbanking activities
to be conducted by LLS, Bancorp wre subject to all the
conditions in the Board's Regulation Y and (o the Board’s
authority to require such moditication or termination of the
activitics ol a holding company or any of its subsidiarics as
the Board finds necessary (o assure compliance with, or to
prevent evasion of, the provisions and purposes of the
BHC Act and the Board's regulations and orders issued
thereunder. The conmnitments and conditions relied on by
the Board in reaching this decision are deemed o be
conditions iaposed in writing by the Board in connection
with its findings and decision, and, as such, may be cn
forced in procecdings under applicable faw.,

The acquisition of West One’s subsidiary banks shall not
be consummated belore the fifteenth calendar day follow-
ing the eflfective date of this order, and the banking and the
nonbanking transactions shall not be consumniated later
than three months following the eflective date of this order,
unless such period is extended for good cause by the Board
or by the Federal Reserve Bank of San Francisco, acting
pursuant to delegated authority.

By order of the Board ol Governors, clfective  Decem-
ber 11, 1995,

Voting for this action: Chammman Greenspan. and Governors Lind-
sey, Phidlips, wnd Yellen, Absent and not voting. Viee Chaitman
Blinder and Governor Kelley.

JENNIER 3L JOHNSON
Depitty Secretary of the Board

Appendix A

Deposit Size, Percentage of Deposits, and Ranking for ULS.
Bancorp and West One in the States Where They Compele!
Local Banking Markets Defined

ldaho

US. Bancorp  controls  deposits — of - approximaltely
$75.2 million, representing, less than one pereent ol all
deposits in depository institutions in the state (Ustate de-
posits™), and is the T Targest depository institution. West

One controls deposits of approximately $3.1 biltion, repre-
senting approximately 34 pereent of state deposits, and is

the largest depository institution. Upon consummation of

this proposal, ULS.
approximately $3.2 billion, representing approximately
34 pereent ol state deposits, and would become the largest
depository institution in the stale. Upon completion of the
proposed branch divestiture, U.S. Bancorp would control
deposits of approxinately $3.1 billion, representing ap-

I AL depostt data are as of June 30, 1994,

Bancorp would control deposits of

proximately 34 percent ol state deposits, and would remain
the largest depository institution i the state.

Local banking markets where US. Bancorp and West
One compete.

Boise Boise Ranally Metro Arca (“"RMA™)
[.ewiston l.ewiston RMA
Nampa Nampa RMA and the cities of Panna

and Wilder

Moscow, Idaho, and the cities of Pull-
man, Colfax, and Palouse in the Stale
ol Washinglon

Moscow/Pultliman

Oregon

U.S. Bancorp controls deposits ol approgimately $7.6 bil-
fion, representing approximately 30 pereent of ail state
deposits, and is the Targest depository institution. West One
controls deposits of approximately $1.1 billion, represent-
ing approximalely 4 percent of state deposits, and is the
sixth largest depository institution. Upon consummation ol
this proposal, U.S. Bancorp would control deposits of
approximately $8.8 billion, representing approximately
34 pereent of state deposits, and would remain the largest
depository institution i the state. Hpon completion of the
proposcd branch divestitures, U.S. Bancorp would control
deposits ol approximately  $8.2 biltion, representing
32 pereent of state deposits. and would remain the largest
depository institution in the state.

Local banking markets wherve US. Bancorp and West
One compele.

Corvaltis Corvallis RMA

Fugene Lugene RMA

Portland Portland RMA and the cities ol Mount
Angel, Scappoose, Saint Tlelens, and
Veronia

Salem Salem RMA and the cities of Dallas,

Silverton, and Stayton

Deschutes County

Jeflerson County

Lincoln County

Wasco County

Malheur County, Oregon; and the cit
ics of Fruitland, New Plymouth, Pay-

Deschutes
Jellerson
[incoln
Wasco
Ontario

ctte, and Weiser, [daho

Pendleton The cities Athena, Hermiston, Pendle
ton, Pilot Rock, Stanfield, Umatilla,
and Weston

Washington

U.S. Bancorp controls deposits ol approximately $4.9 bil-
lion, representing approximately 10 percent ol all state
deposits, and is the fourth Targest depository institution,
West One controls deposits of approximately $1.7 billion,



representing approxinmadely 3 pereent of state deposits, and
is the sixth largest depository institution. Upon consumunia-
tion ol this proposal, U.S. Bancorp would control deposits
ol approximately $6.0 billion, representing approximately
13 pereent of state deposits, and would become the third
largest depository institution in the state. Upon completion
of the proposed branch divestitures, ULS. Bancorp would
control deposits of approximalely $6.5 billion, representing
I3 pereent of state deposits, and would become the Tourth
Largest depository institation in the state.

Local banking markets where US. Bancorp and West
One compele.

Bellingham
Blain, Lverson, Dynden, and Sumias

Bremerton Bremerton RMA

Olympia Olympia RMA

Pasco asco Kennewick-Richland RMA

Kennewick -

Richland

Scattle Scattle RMA

Spokane Spokane RMA and Faicehild Air Foree
Base, Washington, and the cities ol
Cocur d’Alene, Hayden Lake, and
Rathdrum, 1daho

Yakima Yakini RMA

Kittitas Kittitas County

Skagit Shagit County

ORDERS ISSUED UNDER BANK MERCGER ACT

Wellington State Bank
Wellington, Texas

Ovder Approving the Merger of Banks and Establishment
of Bank Brancties

Wellington State Bank, Wellington, Texas (“"Bank™), a
state member bank, has applicd under seetion 18(¢) of the
liederal Deposit Insurance Act (12 US.CO 8§ I828(¢)) (the
“Bank Merger Act’) to purchase certain assets and assunie
certain tiabilitics ol two branches of Bunk of America
Texas, NLAL Iiving, Texas ("BOA-Texas Branches™ )t
Bank also has applicd under section 9 ol the Pederal
Reserve Act (12 U.S.07§8 321 to establish branch oflices
at the current Jocations of the BOA Vexas Branches.
Notice ol the applications, altording interested persons
an-opportunity to submit cottuments, has been given in
accordance with the Bank Merger Act and the Board's
Rules of Procedure (12 CLER. 262.3(h)y). As required by

the Bank Merger Act, reports on the competitive elfects of

I Bank would acquie the Chitdeess Branceh of BOA-Texas locaed
at 123 No Main, Childress, “Texas, and the Memphis Branch ol
BOA Texas focated at 119 50 6th Street, Memphis, Texas,

Bellingham RMA and the cities of
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the merper were requested from the United States Attorney
General, the Olfice of the Comptroller of the Currency, and
the Federal Deposit Tisurance Corporation. The time for
filing comments has expired, and the Board has considered
the applications and all the Tacts of record in light of the
{fuctors set forth i the Bank Mevper Act and the Pederal
Reserve Act.

Bank, a wholly owned subsidiany of WSB Baneshares,
Inc., Wellingtlon, Texas (“Baneshares™), operates in the
Collingsworth County  banking market.” The Memphis
Branch of BOA "Texas operates in the Hall County banking
market* and the Childress Branch of BOA-Texas operates
in the Childress County banking market.! Bank does not
operate in either of these two markets, Based on all the
lacts of record, the Board concludes that consunmmation of
this proposal would not have any significantly adverse
clfect on competition or the concentration ol banking re
sources inany relevant banking market.”

The Board also concludes that the fimancial and manape
rial resources and {uture prospects of Bank are consistent
with approval, as are the other supervisory Tactors that the
Board is required o consider under the Bank Merper Acl
and the tederal Reserve Act. Considerations relating (o the
convenience and needs of the conmunities to be served
also are consistent with approval .©

Based on the foregoing and all the Tacts of record, the
Board has determined that these applications should be,
and liereby e, approved. “Phe Board™s approval ol this
proposal is specifically conditioned o compliance by Bank
with all commitments made in connection with these appli
cations. For purposes of this action, the commitinents and
conditions relied on by the Board in reaching this decision
are deemied to be conditions imposed in writing by the
Board and, as such, may be enforced in proceedings under
applicable faw.

This tansaction may oot be consummated before the
lifteentl calendar day following the cffective date ol this
order, or later than three months after the ellective date of

20 The Colhngsworth County banking mawrketC s approxmiated by
Collingsworth County, Tesas,

3 Phe Hall County banking market is approxunated by 1all Connty,
lexas.

b The Childiess County banking narket s approxmnated by Chil
dress County, Texas.

5. The Board has tecerved and considered comments Trom a bank in
Chuldiess, Texas, alleging that oo many lenders corrently operate in
the Childiess County banking market in hpht of s small population.
The Board notes that there is no evidence m the record 1o mdicate that
this proposal woutld have an adverse effect on the salety and sound-
ness of Baneshares o Bank, o addition, the nwmber ol competitors
would remam the same because Bank does not carrently operate mthe
Chilchess County banking market. 'The proiotion ol conmpention by
niuntaining the cinrent number ol compettors 15 a positive lactor in
cevaluating proposals under the Bank Merger Acte Based onalt the
lacts ol record, including relevant repoits of exannmation, the Board
concludes that these comments do not raise adverse considenations
under the statutory factors that the Bomd is required to consader,

6. Bank recetved a Usatistactory ™ rating from the Pederal Reserve
Bank of Dallas for performance under the Commuanity Reinvestment
ACt i its mosticeent cxamination, as of June (995,
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this order, unless such period is extended by the Bowrd or
by the Federal Reserve Bank of Dallas, acting pursuant 1o
delegated authority.

By order of the Board of Governors, ellective Decem-
ber 6, 1995,

Voting lor this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Phillips, and Yellen. Absent and not
voting: Governor Lindsey.

JENNIFER ). JOHUNSON
Depuiy Secretary of Board

ACTIONS TAKEN UNDER SECTIONS Sd)(3) AND [8(¢) OF THE FEDERAL DEPOSIT INSURANCE ACT

By I'ederal Reserve Baiks

Recent applications hiave been approved by the Federal Reserve Banks as listed below. Copies are available upon request to

the Reserve Banks.

Acquiring Bank(s) Acquired Thrift

Filth "Third Bank of Northern
Kentueky, Inc.,
Covington, Kentucky

Kentueky Enterprise Bank, FS.B.,
Newport, Kentucky

Reserve Bank Approval Date

December 21, 1995

Cleveland

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications hiave been approved by the Federal Reserve Banks as listed below. Copies are available upon request to

the Reserve Banks.

Section 3

Applicant(s) Bank(s)

Alabama National BanCorporation,
Shaal Creek, Alabama

Ameribank Corporation,
Shawncee, Oklahoma

Arkansas National Bancshares, Inc.,
Bentonville, Arkansas

Bank Corporation ol Georgia,
Macon, Georgia

BankWest Nevada Corporation,
Fas Vegas, Nevada

BOK Financial Corporation,
Tulsa, Oklahoma

Rincon, Georgia

Sapulpa, loc.,

Sapulpa, Oklahoma
Chaparral Delaware Banceshares, Inc.,

Chaparral Banceshares, Inc.,

Richardson, Texas Dover, Delaware

National Commerce Corporation,
Birmingham, Alabama

United Oklahoma Bankshares, Inc.,
bel City, ONlahoma

Arkansas National Bank,
Bentonville, Arkansas

Eflingham Bank & 'T'rust,

RBankWest ol Nevada,
Las Vegas, Nevada
Security National Bancshares ol

Reserve Bunk Liflective Date

Atlanta

December 1, 1995

Kansas City December 13, 1995

St Touis December S, 1995

Atlanla December 19, 1995

San Francisco December 20, 1995

Kansas Clity November 27, 1995

Canyon Creek National Bank,

Richardson, Texas
Canyon Creek National Bank,
Inc., Richardson, ‘Texas

Chaparral Delaware Baneshares,

Daover, Delaware

Citizens Baneshares, Inc.,
Salineville, Ohio

Citizens Community Bancorp, Inc.,
Marco Istand, IMorida

Westertt Reserve Bank ol Ohio,
Loweliville, Ohio

Citizens Community Bank of Florida,
Marco Istand, Horida

Dallas December &, 1995
Dallas December 8, 1995
Cleveland December [, {995
Atlanta December [5, 1995



Section 3 Continued

Applicant(s)

Community Baneshares of
Mississippi, Ine.,
Forest, Mississippi

Community Baneshaies ol
Mississippi. Inc., Employee
Stock Ownership Plan,
lorest, Mississippi

Community First Bancorp, Tne..
Reynoldsville, Pennsyhvinia

Cullen/bFrost Bankers, Inc.,
San Aintonio, Texas
Dentel Bancorporation,
Victor, lowa
Fimpire Bancshares. Incorporated,
Sioux Falls, South Dakota
Farmers & Merchanis Pinanciaf
Serviees, Inc.,
St Paul, Minnesola
OB Holding, lac.,
Guthric, Oklahoma
FCHT, 1nce.,
Princeton, West Virginia

First Charter Corporation,
Concord, North Carolina

Firstted Bancorp, Ine.
Bessemer, Alabanma

Fiest Vinancial Bankshares, e,
Abilene, ‘Texas

First National Security Conmpany.,
DeQueen, Arkinsas

F&M Bancorporation,
Kaukauna, Wisconsin

FSC Baneshares, Inc.,
Cameron, Missount

Great Falls Bancorp,
Totowa, New Jersey

1.onoke Baneshares, Tnc.,
Lonoke, Arkansas

Mackey BanCo, Inc.,
Ansley, Nebrasha

Metropolitan Bancshaies, Ine..
Aurora, Colorado

NationsBank Cotporation,
Charlotte, North Carolina

NationsBank ‘Texas Bancorporation,
Charlotte, North Caroling

The New Galveston Company.,
Wilmington, Delawanre

Bank(s)

Conuntunity Baneshares of Indianola,
Indianola, Mississippi

The First National Bank of
Reynoldsville,
Reynoldsville, Pennsytvania

SA3T Baneshares, Inc.,

San Marcos, 'Texas

Corydon Bancorporation,
Cotydon, Towa

Founders Trust National Bank,
Stoux Falls, South Dakota

Farniers State Bank of Huntley,
Huntley, Mitmesota

First Capital Bancorp, Inc.,
Guthrie, Oklahoma

First Conununity Bank of Mereer
County, luc.,
Princeton, West Virginia

Bank of Union,
Monroe, Notth Carolina

First State Bank of Bibb County,
west Blocton, Alabama

Weatherford National Bancshares, Inc.,

Wealherford, Texas

Parker Bancshares, Ince.,
Dover, Delaware

Anerican State Baneshares, Inc.,
Broken Bow, Oklahoma

Monycor Baneshares, Inc.,
Ashland, Wisconstn

Fanuers and Vadley Bank,
Tarkio, Missouri

Bergen Commercial Bank,
Paramus, New Jersey

First State Bank of Gurdon,
Gurdon, Arkansas

Scenrity Stale Bank,
Ansley, Nebrasha

Wally Bancorp, Inc.,
Parker, Colorado

Interim Sun World, National
Association,
L Paso, Texas

SBI Baneshaves, Tae.,
San Marcos, fexas

Reserve Bank

Atlanta

Cleveland

Dalfas
Chicago
Minncapolis

Minncapolis

Kansas ity

Richunond

Richmond
Atlanta

Dallas

St Louis
Chicago
Kansas City
New York
St Louis
Kansas Clity
Kansas City

Richmond

Dallas
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Iilective Date

Decenmber

December

Deceniber

December

December

Decentber

December

Decembes

December

December

December

December

December

November

November

December

December

December

December

November

29, 1995

13, 1995

8, 1995

6, 1995

[, 1995

7, 1995

14, 1995

13, 1995

4, 1995

7, 1995

[, 1995

21, 1995

12, 1995

5, 1995

29, 1995

28, 1995

4, 1995

4, 1995

21, 1995

8, 1995
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Section 3-- Continued

Applicant(s)

Northern California Bancorp, Ine.,
Monterey, California

Norwest Corporation,
Minncapolis, Minnesola

Omega City Holding Company,
[.aMoure, North Dakota

Padgett Agencey, Inc.,
Greenleal, Kansas

Passumpsic Bancorp,
St. Johnsbury, Vermont

Peoples Holding Corporation,
Minden, Louisiana

Quantum Capital Corp.,
Suwanee, Georgia

Regions Financial Corporation,
Birmingham, Alabaima

Regions Financial Corporation,
Birmingham, Alabama

Rocky Mountain Bancorporation,
Inc.,
Billings, Montana

RMBI Acquisition, Inc.,
Billings, Montana

Sccurity National Corporation,
Stoux City, lowa

The Templar Fund, Inc.,
St. Louis, Missouri

Tompkins County Trustco, Inc.,
[thaca, New York

United Conununity Bancorp, Inc.,
Chatham, llinois

Bank(s)

Reserve Bank

Fiffective Date

Monterey County Bank,
Monterey, California

Irene Bancorporation, Inc.,
Sioux lalls, South Dakota

Marion Bank Holding Company,

Marion, North Dakota

Lansing Financial Corporation, Inc.,

Lansing, Kansas

Passumpsic Savings Bank,
St Johnsbury, Vermont

First State Bank & T'rust Company,
Plain Dealing, I.ouisiana

Quantum National Bank,

Suwance, Georgia

linterprise National Bank of Atlanta,

Dunwoody, Georgia

Metro Financial Corporation,
Atlanta, Georgia

N.E. Montana Bancshares, Inc.,
Plentywood, Montana

Sheldon Security Bancorporation, Inc.,

Sheldon, Towa

Sheldon Sccurity Financial Corporation,

Sheldon, lowa
Sceurity State Bank,
Sheldon, Towa
T'ruman Bank,
St. Louis, Missouri
Tonipkins County ‘Trust Company,
Ithaca, New York
State Bank of Auburn,
Auburn, [linois

San Francisco
Minneapolis
Minncapolis
Kansas City
Boston

Dallas

Atlanta
Atlanta
Atlanta

Minncapolis

Chicago

St. Louis
New York

Chicago

N;)VCIIIhCI‘ 28, 1995
December 5, 1995
December 6, 1995
December 15, 1995
December [, 1995
November 28, 1995
December 6, 1995

December 21, 1995

December [, 1995

December 15, 1995

December 11, 1995

December 15, 1995
December 8, 1995

December 15, 1995



Scction 4

Applicant(s)

Bridgeport Financial Corporation,
Bridgeport, Texas

Bridgeport Bancshares, Inc.,
Pover, Delaware

CNB Bancshares, Inc.,
Fvansville, Indiana

Crestar Financial Corporation,
Richmond, Virginia

Fifth "T'hird Bancorp,
Cincinnati, Ohio

Lirsthied Bancorp, Inc.,
Bessemer, Alabama

Forstrom Bancorporation, Inc.,
Clara City, Minnesota

Guaranty Bankshaves, Inc.,
Cedar Rapids, lowa

Old Kent Financial Corporation,
Grand Rapids, Michigan

Oto Bremier Foundation,
St Paul, Minnesota

Bremer Financial Corporation,
St. Paul, Minnesota

Premicr Financial Services, Inc.,
lirceport, Hlinois

Republic Bancorp, luc.,
Owosso, Michigan

Stichting Priovictcit ABN AMRO
Holding,
Amsterdam, The Netherlands

Stichting Administratickantoor ABN
AMRO 1lolding,
Amsterdam, The Netherlands

ABN AMRO llolding, N.V.,
Amsterdam, The Netherlands

ABN AMRO Bank N.V.,
Amisterdam, The Netherlands

Neville Leasing, Inc.,
Atlanta, Georgia

Summit Financial Corporation,
Greenville, South Carolina

Nonbanking Activity/Company

Bridgeport Securities Corporation,
Bridgeport, ‘Texas

Service Financial, Inc.,
Harriman, ‘Fennessee

Southern Finance Company, Inc.,
Madisonville, Kentucky

Crestar Sccurities Corporation,
Richmond, Virginia

Kentueky Enterprise Bancorp, e,
Newport, Kenotucky

First Pederal Savings Bank,
Bessemer, Alabama

To engage de novo in direet lending

To engage in leasing activities and
making and servicing loans

Republic Mortgage Corporation,
Salt Lake City, Utah

United Insurance Agency, Inc.,
Minot, North akota

Premicr Insurance Services, Ine.,
Warren, Illinois

Premier Partners-James R. Gary
Realtors,
Woodland Hills, California

Domestic Loans, Inc.,
Munning, South Carolina
At Loans, Inc.,
Matning, South Caroling
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Reserve Bank

Datlas

St Touis

Richmond
Cleveland
Atlanta
Minncapolis
Chicago
Chicago

Minncapolis
Chicago

Chicago

Chicago

Richmond

Fillective Date

December 20, 1995

November 24, 1995

Noveniber 24, 1995
December 21, 1995
December &, 1995
December 19, {995
December S, 1995
December 19, 1995

December 19, 1995
December 21, 1995

December 19, 1995

November 29, 1995

December 8, 1905
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Sections 3 and 4

Applicant(s) Nonbanking Activity/Company Reserve Bank Elicetive Date
I'W Financial, Inc., Hirst Western Bancorp, Inc., Minneapolis November 28, 1995
Huron, South Dakola tHuron, South Dakota

First Western Ageney, Inc.,
Huron, South Dakota

APPLICATIONS APPROVED UNDER BANK MERGER ACT
By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request o
the Reserve Banks.

Applicants) Bank(s) Reserve Bank Lillective Date
Banclirst, City Bank & T'rust Company, Kansas City December 5, 1995
Oklahoma City, Oklahoma Oklahoma City, Oklahoma
Bank of Fssex, First Union National Bank of Virginia, Richmond December 21, 1995
Tappahannock, Virginia Roanoke, Virginia
Baylake Bank-Kewaunee, Bayliake Bank, Chicago November 30, 1995
Kewauncee, Wisconsin Sturgeon Bay, Wisconsin
Barnett Bank ol Polk County, First Federal Savings & L.oan Atlanta December 1, 1995
Lakeland, Florida Association ol Lake Wales,
1.ake Wales, Florida
Citizens Bank of Talladega, Talladega Federal Savings & Loan Atlanta December 1, 1995
Talludepa, Alabama Association,
Talladega, Alabama
Fayelte Bank, The Huntington National Bank off Cleveland November 21, 1995
Uniontown, Pennsylvania Pennsylvania,
Uniontown, Pennsylvania
Fifth Third Bank of Northern Kentucky Enterprise Bank, FS.B., Clevelund December 21, 1995
Kentucky, Inc., Newport Kentucky
Covington, Kentucky
First Community Bank ol Mercer First Community Bank, Inc., Richmond December 13, 1995
County, luc., Princeton, West Virginia
Princeton, Wesl Virginia
[Hawkeye Bank, Hawkeye Bank of Ankeny, Chicago November 30), {995
bes Moines, lowa Anhkeny, lowa
The Northera Trust Company, Northern Trust Bank/O'Hare, N A, Chicago November 21, 1995
Chicago, [Hinois Chicago, Ilinois

Northern ‘Trust Bank/Iake Forest, N.A.,
1.ake Yorest, Hinois

Northern Trust Bank/DulPage,
Ouakbrook ‘lerrace, linois

Republic Security Bank, Century Bank, 1L8.B., Atlanta November 30, 1995
west Palm Beach, Florida Sirasota, Tlorida
Triangle Bank, Iirst Union National Bank of North Richmond December 1, 1995
Raleigh, North Caroling Carolina,
Charlotie, North Carolina
Tri-County Bank, NBD Bank, Chicago November 29, 1995

Brown City, Michigan Detroit, Michigan



PENDING CASES INVOLVING T1HE BOARD OF
GOVERNORS

This list of pending cases does not include suits against the
Federal Reserve Banks inwhich the Board of Governors is not
named a party.

Menick v, Greenspan, No. 95-CV-01916 (D. D.C., (iled Octo-
ber 10, 1995), Complaint alleging sex, age, and handicap
discrimination in crmployment.

Kuntz v. Board of Governors, No. 95- 1495 (D.C, Cir., filed
September 21, 1995). Petition for review of Board order
dated August 23, 1995, approving the applications of The
Lifth Third Bank, Cincinnati, Ohio, to acquire certain assets
and assume certain liabilities of 12 branclics of PNC Bank,
Ohio, N.A., Cincinnati, Ohio, and (o establish certain
branches, The Board’s motion to dismiss was filed on
Oclober 26, 1995.

Lee v. Board of Governors, No. 94 4134 (2nd Cir., liled
August 22, 1995), Petition for yeview of Board orders dated
July 24, 1995, approving certain steps of a corporate reorga
nization of U.S, Trust Corporation, New York, New York,
and the acquisition of TLS. Trust by Chase Manhattan
Corporation, New York, New York. On September 12,
1995, the court denied petitioners” motion for an emergency
stay of the Board’s orders.

Jones v. Board of Governors, No. 95 1359 (D.C, Cir., liled
July 17, 1995). Pettion Tor review of a Board order dated
June 19, 1995, approving the application by First Com-
meree Corporation, New Orleans, Lowsiana, to acquire
Lakeside Baneshares, Lake Charles, Louisiana, On Novem
ber 15, 1995, the court granted the Board’s motion to
dismiss.

Beckman v. Greenspan, No. 95 35473 (9th Cir, filed May <,
1095). Appeal ol dismissal ol action against Board and
others seeking damapes for alleged violations of constitu-
tional and common law rights. The appellants” briet was
filed on June 23, 19950 the Board’s briel was filed on July
12, 1995,

Board of Governors v. Hotchhiss, Adversary No, 95-3140
(Bankr. N.D. Ohio, filed May |, 1995). Action to declare a
restitution obligation arising from a Board consent order
non-dischargeable in bankruptey. On December 15, 1995,
the cowrt granted the Board's motion for summary judg-
ment.

Money Station, Ince. v. Board of Governors, No. 95 1182
(D.C. Cir,, filed March 30, 1995). Petition for review of a
Board order dated March 1, 1995, approving notices by
Bank One Corporation. Columbus, Ohio; CoreStates Finan-
cial Corp., Philadelphia, Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; and KeyCorp, Cleveland, Ohio,
to dequire certain data processing assets of National City
Corporation, Cleveland, Ohio, through a joint venture sub-
sidiary. 'The Board™s briel was filed Novenmber 16, 1995,
Oral argument is scheduled for February 2, 1996,

Jones v. Board of Governors, No. 95 1142 (D.C. Cir, filed
March 3, 1995). Petition for review of a Board order dated
licbruary 2, 1995, approving the applications by First Con-
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nmieree Corporation, New Orleans, Louisiana, to merge with
City Bancorp, Inc., New Iberia, Louisiana, and First Bank-
shares, Inc., Slidell, Louisiana. The Board’s brief was filed
December 22, 1995, Oral argument on the petition for
review is scheduled lor Lebruary 27, 1996.

In re Subpoena Duces Tecum, Mise. No. 95 06 (D.D.C, filed
Janvary 6, 1995). Action to enforee subpoena seeking, pre-
decisional supervisory documents sought in connection with
an action by Bank of New England Corporation’s trustee in
baakeuptey against the Federal Deposit lasurance Corpora
tion. "The Board filed its opposition on January 20, 1995,
Oral argument on the motion was held July 14, 1995.

Board of Governors v. Ghaith R, Pharaon, No. 91-CLV-625(
(8., New York, filed September 17, 1991). Action o
[reeze assets ol individual pending administrative adjudica
tion ol civil money penalty assessment by (he Board. On
Septentber 17, 1991, the court issued an order temporarily
restraining, the transfer or disposition of the individual’s
assels.

FINAL ENFORCEMIENT DECISION ISSUED BY 1111 BOARD
OF GOVERNORS

In the Matter of

Professional Bank
Denver, Colorado

DOCKET No. 95 007-B-SM
Final Decision and Order

This is an administrative proceeding pursuant to the lied-
cral Deposit Insurance Act (“FDI ActC™), brought by the
Board of Governors ol the lederal Reserve System
(““Board™) against the Prolessional Bank, Denver, Colo-
rado (“*Bank™) in which the Board sceks to issue a cease
and desist order requiring Bank to take affirmative action to
correct the conditions resulting [rom certain violations of
law and unsafc and unsound practices. This procecding
comes to the Board in the form of a Recommended Deci-
sion by Administrative Taw Judge (“ALJ7) Walter J. Al-
prin reconnnending that the Board issue a Cease and Desist
Order against Bank by delault pursuant to the provisions of
12 U.S.C.§ [818(b) and 12 C.ILR. 263.19(¢).

Upon review of the adminisirative record, the Board
issucs this Final Decision adopting the ALLF's Recom-
mended Decision and orders that the attached Cease and
Desist Order issue against Bank.

. Statemient of the Casce
A. Procedural History
On April 25, 1995, the Board issued a Notice ol Charges

and of Hearing (“"Notice™) against Bank pursuant to the
provisions of 12 U.S.C. § 1RIB(b). The Notice alleged that
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Bank had enpaged in unsale and unsound  practices by
concentrating, an unduly high percentage of its capital in
loans (o its sole sharcholder, Oren Benton, and his family
members and related business  entitics (the " Benton

Louns™) and by issuing a large number of certilicates ol

deposit at well above prevailing market interest rates. The
Notice further alleged that Bank had violated the Board’s
Regulation O, 12 C.ER. 215, which places restrictions on
loans by stale member banks to their executive oflicers,
dircctors and principal sharcholders, by making Benton
Loans in excess of applicable lending Timits, by making al
least one Benton Loan on preferential (erms and by extend-
ing several indireet Benton Loans without the prior ap-
proval of Bank’s board ol dircctors. Tast, the Notice al-
leged that Bunk had violated sections 23A and 238 of the
Federal Reserve Act, 12 US.CL 88 371e and 371c-1, by
exceeding the AcCs Himits on covered transactions (o aflili-
ates, by failing (o meet the Act’s collateral requirenients
and by entering into tunsactions with alfiliates that were
not on an arms” length basis or in the Bank™s best interests.
Al ol the abave-mentioned altiliates were Benton-related
chtitics.

Bank wits personally served with the Notice by an officer
ol the Federal Reserve Bank o Kansas Cily (“Reserve
Bank™) on April 26, 1995 al a mecting with Bank's presi-
dent, owtside counsel and board of divectors. In accordance
with the Uniform Rules of Practice and Procedure (*Uni-
form Rules™), which are applicable to this proceeding,
12 CR. 20319, the Notice stated that Bank was required
(o file an answer within 20 days ol service und provided
that its fatlure to file an answer would constitute a waiver
ol Bank™s vight to appear and contest the allegations in the
Notice. After service ol the Notice, Bank's president and
its attorney had several discussions with Board Enforee
ment Counsel in which they ashed Enforcement Counsel
questions regarding, the Notice and informed Folorcement
Counsel that Bank was aware that it had 20 days to file an
answer. During one of these discussions, Bank’s counsel
informed Enlorcement Counsel that Bank was clecting not
to file an answer.

On May b 1995, the AL issued a Scheduling Order
setting a provisional hearing date ol June 19, 1995, By
May 17, 1995, the 20th day after servicee of the Notiee,
Bank had not filed an answer. On June 16, 1995, Enforee-
ment Counsel moved Tor tie entry of an order of default
based on Bank’s continued failure to file an answer, Ln-
forcement Counsel also filed a proposed cease and desist
order with the ALJ. Bank did not fife an opposition to the
motion.

On July 3, 1995, the ALY issucd an order requiring Bank
to show cause why it had failed 1o file an answer and why a
recommicnded default order and order (o cease and desist
should not be entered against it. Bank was given until
July 11,1995 o 1espond o the show cause order. Bank did
not file a response.

On July 27, 1995, the ALY issued a recommended deci-
sion incorporating the lactual allegations in the Notice and
recomnending that the Board issue Hnforcement Coun-

sel’s proposed cease and desist order on the grounds that
Bank had not filed an answer and had not shown good
cause Tor its Failure to do so. Bank did not ftle exceptions (o
the ALEs recommended decision.

B. Statwtory and Regulatory Franmework

The FDE Act provides that a banking agency may issue a
cease and desist order against an insured deposttory institu
tion which is engaging, has engaged or is about (0 cngage
in unsale or unsound practices in conducting the business
ol that institution or is violating, has violated or is about to
violate a law, rule or regulation.! 12 U.S.CO 8§ 1818(b)(1).
Such wn order may require the depository institution (o
“ecase and desist” from the practice or violation and to
“ake aflirmative action to correct the conditions resulting,
from any such violation or practice.” fd.

The Uniform Rules provide that, following the issuance
ol a notice ol charges, a respondent’s Taiture to file an
answer within the time specilicd “constitutes @ waiver of
his or her right o appear and contest the allegations in the
notice.”™ 12 CLRC263.19(¢). H no timely answer is filed,
Enforcement Counsel may file a motion for entry ol an
order of delault with the ALY fd, Upon a finding that
respondent has not shown good cause for his Tailure (o file
a timely answer, the AL is direcied o lile a recommended
order with the Board contaiming the factual alfegations and
the relief sought in the notice. fd. Any linal Board order
based on a respondent’s failure (o lile a timely answer is
deemed 1o be an order issued upon consent. fd. See
12 U.S.CL§ T8I8b)YC1) (fatlure to appear at hearing Tollow
ing service ol notice is deemed consert to issuance of
cease and desist order).

1. Discussion

v the circumstances of this case, it is clear that the regula
tory prerequisites for the issuance of a delault order have
been met. ‘The Tact that Bank was served by hand with a
copy the notice is supported by the sworn alfidavit ol a
Reserve Bank olficer. Botli the Notice and the Uniform
Rules made clear to Bank that its answer was due within 20
days ol service ol the Notice and that its Tailure to file an
answer could resalt o detault, Entorcement Counsel at-
tested inits motion for entry ol a delault order that Bank’s
president and attorney informed him in several telephone
conversations that they knew that Bank’s answer was due
within 20 days ol service. In one such conversation, Bank’s
altorney informed Enforcement Counsel that Bank  had
clected not to file an answer.,

Bank failed to file a response to Enlorcement Counsel’s
motion for default and its proposed ccase and desist order,

I The termunsale and unsound banking practice has been detined
1o mcin 7 conduct decmed contrary to aceepted standards of banking,
operattons which might resalt in abnormal visk or loss o a banking
institution o1 sharcholder” ™ Cavallari v. OCC, ST F3d 137, 142
(2d Cin, 1995) (citing First National Bank of Pden v Depariment of
the Treasury, SO8 E2d O10, 611 1.2 (8th Cir, 1978)).



to the AL show cause order and to the ALPs recom-
mended default order. Tn short, Bank had repeated opportu-
nitics to respond to the charges in the Notice and lailed to
do so. There is no basis in the record for an inference that
Bank’s failure o file an answer was due 1o mischance or
inadvertence. The Al therefore acted reasonably and in
accordance with the Uniform Rules in finding that no good
cause existed 1o relieve Bank of the consequences ol s
failure to file an answer.

Likewise, the Notice sets Torth sufficient facts 1o support
the conclusion that Bank engaged in unsade and unsound
practices and violated scetions 23A and 23183 of the Pederal
Reserve Act and Regulation O, The allirmative relief set
forth in the recommended cease and desist order is reason-
ably caleulated to correet the conditions resulting from
these violations and practices and s therefore consistent
with the provisions ol the FDI Act.

Conclusion

For these reasons, the Board orders that the attached cease
and desist order issue.

By order of the Board of Governors ol the Tederal
Reserve System, eltective this 7th day of December, (995,

Board of Governors of the
Federal Reserve Syste

WILLIAM W, WILLS
Secretary of the Board

Final Cease and Desist Order

WHEREAS, the Board ol Governors ol the Federal Re-
serve System (the “Board of Governors™) issucd on
April 25, 1995, a Notice of Charpes and ol Hearing (the
“Notice™) against the Professional Bank, Denver, Colo-
racdo (the “Bank”™) in response to:

(1) The alleged continuing unsale and unsound practices

and serious violations of law and regulations relating o

the Bank's high level of loaus to partics whosce ability to

service such loans in a timely manner is dependent upon
the financial success of companies owned or controlled
by the Bank’s sole sharcholder and former director, and

(2) The Bank’s unsafe and unsound practice of funding

its liquidity needs through short term, high interest rate

certificates of deposit;

WIHEREAS, in conjunction with the Notiee, the Board
of Governors issucd a ‘Temporary Oeder to Cease and
Desist (the “Temporary Order™) against the Bank, clice-
tive April 20, 1995;

WHEREAS, the Bank laifed (o file an answer in re-
sponse to the Notice as required by secetion 263.19(a) of the
Rufes of Practice for Hearings of the Board of Governors
(the “Rules of Practice™) (12 C.ER. 263.19()): and

WHEREAS, the Board of Governors, pursuant o sec
tion 263.40(¢) of the Rules of Practice (12 CIAR.
263.40(c)) issues s Final Decision, which is attached
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hereto and made a part hereof, and this Order to Cease and
Desist (the “Order”) in the proceeding initiated by the
Notice.

NOW, THEREFORL, the Board of Governors hereby
issuces this Order and orders, pursuant to section 8(b) ol the
Pederal Deposit Insurance Act, as amended (the “1DI
Act’”) (12 U.S.C1818(b)), that:

[. The Bank shall not declare or pay any dividends

without the prior written approval of the Federal Re-

serve Bank of Kansas City (the “Reserve Bank™) and
the Director of the Division of Banking Superviston aid

Regulation of the Board ol Governors. Requests (or

approval shall be received by the Reserve Bank at least

30 days prior to the proposed dividend declaration date

and shall contain, but not be limited to, current and

projected information on carnings, cash flow, capital
levels and asset quality of the Bank.

2. Within 45 days of this Order, the Bank shalt sabmit to

the Reserve Bank an acceptable written plan to achicve,

and, thercafter, maintain an adequate capital position,

‘The plan shall, at a minimum, address and consider:

() The current and future capital requirenmients ol the
Bank, including compliance with the Capital Ade-
quacy Guidelines of the Board of Governors for State
Member Banks: Risk-Based Measure and Tier [ 1.e-
verage Mcasure (Appendices A and B ol Regulation
I of the Board of Governors (12 CLERL Part 208,
App. A and B));

(b) The volume of the Bank’s adversely classified
assets and the potential for additional asset quality
problems at the Bank;

(¢) The Bank’s anticipated and unanticipated liguidity
needs;

() The Bank’s anticipated levels of retained carnings;
(¢) The adequacy of the Bank’s foan loss reserves and
its cflect on the Bank’s financial condition; and

(1 The source and timing of additional funds to fulfill
the Tuture capital and loan loss reserve requirements
set forth in this Order, including the sale of shares of
its stack or other obligations. or the acquisition by, or
merger of the Bank with, another insured depository
institution or holding company thereof.

3. Unless otherwise agreed to in writing by the Reserve

Bank, the Bank shall provide the Reserve Bank with at

feast 5 days prior writlen notice of any sale, transler or

disposition of any asset, line of business or operation of
the Bank where such asset, fine of business or operation
has o book value in excess of $1 million. The Reserve

Bank shall have the right to disapprove any such sale,

transfer or disposition, in which casce the Bank shall not

proceed with the proposed sale, transfer or disposition.

This paragraph shall not apply to the sale ol Fed Funds

or ol securitics sold under agrecment to repurchase.

4. Within 30 days of this Order, the Bank shall submit to

the Reserve Bank an aceeptable written plan to provide

for the maintenance of an adequate liquidity position.

The plan shall, at a minimum, address and consider the

following:
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() The maintenance ol suflicient liquidity to meel
contractual liability maturitics and to meet additional,
unanticipated demands;
(b) The Bank’s level of dependence on volatile liabil-
itics, including out-ol-territory, money desk and/or
wire service deposits;
(¢) The sclection ol appropriate measures 10 monitor
the Bank’s liquidity position, including quantitative
guidelines to establish adequate coverage of volatile
liabilitics by liquid assets: and
(d) The preparation and submission of regular, peri-
odic writlen reports to the board of directors that
document the Bank's progress in achicving compli-
ance with the plan and that shall include, at a mini-
mun
(i) a complete review ol the Bank’s then-current
position in meceting targeted liquidity ratios;
(ii) a schedule of anticipated sources and uses of
funds over future plan horizons;
(ii1) an analysis ol strategies or steps taken during
the reporting period o address deviations from the
plan; and
(iv) a discussion of contingency plans it actual
sources or uses of funds vary materiadly from pro-
jections.

5. (a) The Bank’s board ol directors shall continue to

consist of a majority of outside directors.
(b) For the purposes of this Order, the terms:
(i) “outside director™ shall be defined, except as
otherwise agreed to in writing by the Reserve Bank,
as an individual who:
(A) is not an employee, officer or agent of the
Bank or of any afliliate,
(B) owns not more than 5 percent of the out-
standing voting stock of the Bunk or of any
affiliate. or
(C) is not refated in any manner to any share-
holder who owns more than five pereent ol the
owstanding voling stock of the Bank or any
related interest of such a sharcholder;
(i1) “related interest’ shall be defined as set forth in
section 215.2(n) of Regulation O of the Board of
Governors (12 C.LER. 215.2(n)); and
(itt) “afliliate” shall be defined as set forth in
section 23AM)GY of the Tederal Reserve  Act
(12 US.C37Te(b)ey).

0. (a) Within 45 days of this Order, the Bank’s board of
directors shall conducet a review ol the Bank’s man-
agement structure and the Tunctions and performance
of the oflicers responsible tor the Bank’s operational
and financial functions, credit review, and executive
management responsible for the administration of the
Bank’s altairs and shall forward 1o the Reserve Bank
the written findings and conclusions of the review
along with a written deseription of any nianagenient
or operational changes that may be proposed as a
result of the review, The review shall include an
assessment of the duties performed by cach officer

and the ability of that oflicer to perform competently
his or her assigned duties. The primary purpose of this
review shall be to aid in the development of @ manage-
ment structure suitable to the Bank’s needs that is
adequately staffed by qualitied and trained personnel.
(b) During the term of this Order or as otherwise
required by law, the Bank shall comply with the
provisions ol section 32 of the FDI Act (12 US.C.
18311) and Subpart H of Regulation Y of the Board of
Governors (12 C.IR. Part 225, Subpart H) with re-
spect to the appointment of any new directors or the
hiring or promotion ol any senior executive officers.
7. Within 30 days of this Order, the Bank shall submit to
the Reserve Bank an acceptable written plan to reduce
concentrations of credit in the Bank’s loan portfolio of
insider-related loans, as identitied in the Reserve Bank's
Report of Examination of the Bank. dated January 30,
1995 (the “Report of Examination™). The plan shall
include, at a minimum, the following:
() A timetable for reducing the aggregate insider-
related concentration 1o a level that fully complies
with the requirements ol section 23A of the Federal
Reserve Act (12 US.CL 37 1ey and Regulation O of the
Board of Governors (12 C R, Part 215},
(b) a description of the specilic procedures and meth-
ods that the Bank will use to reduce the insider-related
loans in accordance with the timetable required by
paragraph 7(a) hereof; and
(¢) submission to the Bank’s board of directors of
monthly. accurate written reports concerning the
Bank’s efforts to reduce the insider-related concentra-
tion, which shall be maintained for subsequent super-
Visory review.
8. Within 45 days of this Order, the Bank shall submit to
the Reserve Bank an acceptable writien plan designed to
reduce or improve the Bank’s position on cach insider-
related loan and on cach loan in excess of $75,000 that
was past due as o principal or interest in excess ol
90 days as of the date of this Order and all assets,
including other real estate, adversely classilied or listed
Tor special mention by the Reserve Bank in the Report off
Examination, through amortization, repayment, hquida-
tion, additional collateral or other means, whichever
may be appropriate. This plan shall not be amended or
rescinded without the prior written approval of the Re-
serve Bank, except that the plan shall be amended peri-
odically to cover loans or other assets in excess of
$75.000 that have been adversely classified or listed for
special mention in any subsequent report of examination
or visitation of the Bank or loans that are past due as to
principal or interest for more than 90 days as of the date
of cach subsequent examination or visitation. Amended
plins based on loans or other assets that are classified or
listed ftor special mention or overdue in subsequent
exihinations or visitations shall be submitted to the
Reserve Bank with the next progress report, as required
by paragraph 16 hereof, following cach subsequent ex-
amination or visitation,



9. (a) Without the prior written approval ol the Reserve
Bank, the Bank shall not, directly or indirectly, make
any extension of credit to, or for the benefit of, any
borrower, including any related interest ol the bor-
rower, who is obligated in any manner to the Bank on
any extension of credit or portion thereof that has
been charged-off by the Bank or classified “Loss™ or
“Doubtful”, as identilicd in the Report of Examina-
tion or in any subscquent report of” examination or
visitation as long as such credit remains uncollected.
(b) The Bank shall not, dircctly or indirectly, make
any extension of credit to, or lor the benefit of, any
borrower, including any related interest ol the bor-
rower, who is obligated in any manner to the Bank on
any extension of credit or portion thereof that has
been classificd “Substandard”, as identilicd in the

Report of Examination or in any subsequent report of

examination or visitation, without the prior approval
of the board of directors, who shall document the
reasons for additional advances and who shall certify
that:
(1) the additional extension of credit is necessary 10
protect the Bank’s interest in the oltimate collection
of the credit already granted;
(i1) the additional cxtension of credit 1s adequately
seccured and in full compliance with the Bank’s
lending limits and written loan policy;
(iii) @ thorough credit analysis has been performed
indicating that the extension of credit is reasonable
and justilicd;
(iv) all necessary loan documentation has been
properly and accurately prepared and filed;
(v) the additional extension will not impair the
Bank’s interest in obtaining repayment of the al-
ready outstanding credit; and
(vi) the board of directors reasonably believes that
the additional extension of credit will be repaid
according to its terms. The wrilten certification,
together with the credit analysis and related infor-
mation supporting this certification, shall be main-
tained by the Bank for subscequent supervisory re-
view.

(¢) For purposes of this Order, the term “extension of
credit’ shall be defined as set forth in section 215.3 of

Regulation O of the Board of Governors (12 C.ER.

215.3).
10. Unless otherwise agreed to in writing by the Reserve
Bank, the Bank shall not, dircctly or indirectly, execute
or enter into any personal service contract with or any
discretionary bonus or incentive plan for, or make any
discretionary bonus, fee or incentive payment to, or
amend any existing personal service contract with or
discretionary bonus or incentive plan for any current or
former director or executive officer, or any related inter-
est thercof, without providing the Reserve Bank with at
least 30 days prior written notice of the proposed con-
tract, plan, payment or amendment. The Reserve Bank
shall have the right to disapprove any such contract,
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plan, payment or amendiient, in which case the Bank

shall not procecd with the proposed contract. plan, pay-
ment, or amendment.

(b) For purposes ol this paragraph, the terms:
(i) “personal service contract’ shall include, but is
not limited 10, an employment contract, a consuit-
ing agreement or arrangement, a severance pack-
age, or an excessive or supplemental retirement
plan; and
(i) “exceutive oflicer” shall be defined as set forth
in scction 215.2(¢) of Regulation O of the Board of
Governors (12 CUEER. 215.2(¢)).
(¢) Notwithstanding the provisions of paragraph (0a)
hereof and unless otherwise agreed to in writing by
the Reserve Bank, the Bank does not need to obtain the
prior written approval of the Reserve Bank for the pay-
nient of directors fees or the reimbursement ol reason-
able expenses that aggregale no more  than $100
per month for cach ol its then- current direclors and
executive ofticers, provided (hat such reasonable ex-
penses are incurred in the performance of routine dutics,
which have been adequately documented and reported
on the Bank’s books and records. Tor the purpose
of calculating the $100 per month total, reasonable
expenses incurred by a director’s or executive offi-
cer’s related interest will be attributed to such person.
(1) Unless otherwise agreed 1o in writing by the
Reserve Bauk, the Bank shall. within 30 days from
the receipt of any report of examination or visitation,
charge oft 100 percent of all assets classified “T.oss.”
(b) The Bank shall continue to maintain, through
charges Lo current operating, income, an adequate val-
wation reserve for loan losses. The adequacy ol the
reserve shall be determined in light of the volume of
weighted classified loans, past loss experiencee, evalu-
ation ol the potential for loan losses in the Bank’s
loan portiolio of the Bank, and the requirements of the
Interagency Policy Statement on the Allowance Tor
Loan and Lease Losses, dated December 21, 1993, A
written record shall be maintained indicating the
methodology used in determining the amount of a
reserve needed. This record shall be subniitted to the
Reserve Bank within 5 days of this Order. Thercal-
ter, the Bank shall conduct, at a mininmun, a quarterly
assessment ol ils Toan loss reserve and its nonperform-
ing loans and shall submit documentation of cach
quarterly assessment 1o the Reserve Bank within
30 days of the end of cach quarter. The Bank shall not
alter or amend its methodology submitted 1o Reserve
Bank pursuant to this paragraph without providing the
Reserve Bank with 30 days prior written notice.
(¢) The requirements of this paragraph shall not be
construed as a standard for Tuture operations of the
Bank after the termination of this Order. It is the
intention of these requirements o provide for an ap-
propriate reduction in adversely classified assets and
to maintain adequate loan foss reserves during the
termn ol this Order.
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12. () The Bank shatl inmediately take all neeessary
steps, consistent with sound banking practices, to
climinate and/or correct any outstanding violations of:
(1) sections 23A and 238 of the lederal Reserve
Act (12 US.C. 371¢, 371c-1)):
(i) Regulation O of the Board ol Governors
(12 C.ER, Part 215); and
(i) scctions 11-7-103 and 11-3-103 of the Colo-
rado Revised Statates and C'B 10143, 101.51 and
101.52 of the Colorado Banking Regulations identi-
ficd m the Report of Examination,

(b)Y (i) The Bank shall take all actions that arc neces-
sary to ensure that all extensions of credit made by

the Bank fully comply with the requirements of

section 23A of the Federal Reserve Act and Regula-
tion O of the Board of Governors, including, but
not hmited 1o, obtaining all necessary information
and documentation to ensure that the proceeds, or
any portion thereof, of any extension ol credit are
used, or transferred, in a manner that fully complies
with the requirements ol section 23A of the Federal
Reserve Act and Regulation O of the Board of
Governors. Pursuant fo the statutory requirements
of section 23A(a)(2) of the Federal Rescerve Act
(12 US.CL 37 1e(a)(2)), any transaction, including
extension of credit, with any person where the
proceeds of the transaction are used for the benefit

of, or are translerred 1o, an alfiliate of the Bank are
deemed to be a transaction by the Bank with the
afhiliate,

(i) The Bank shall not engage, directly or indi-

rectly, in any violation of sections 23A and 23B of

the Pederal Reserve Act, the Board ol Governors’
Regulation O, or applicable provisions ol the Colo-
rado Revised Statutes,
(¢) Within 45 days of this Order, the Bank shall
develop an acceptable written compliance prograin

designed 1o ensure compliance with the provisions off

scetions 23A and 23B of the Federal Reserve Act,
Regulation O, the applicable provisions of the Colo-
rado Revised Statutes and this Order, including ap-
pointing an individual as compliance oflicer to be
responsible for coordinating and monitoring compli-
ance with the program at the Bank, and shall submit to
the Reserve Bank a written description of the compli-
ance program. Pursuant to the program, the manage-
ment and the directors ol the Bank shall familiarize
themselves with the applicable provisions of scctions
23A and 23B of the Federal Reserve Act, Regula-
tion O, the applicable provisions ol the Colorado
Revised Statutes and of this Order.
13. The Bank shall not accept any brokered deposits
exeept in compliance with the provisions of section 29
of the FDI Act (12 U.S.C. E8311). The Bank shall notify
the Reserve Bank, m writing, in the event that the Bank
requests any waiver from the Federal Deposit Insurance
Corporation (the “FDIC™y of the restrictions imposed by
section 29 and shall notify the Reserve Bank of the

FDIC’s disposition of any request for such a waiver.
14. Notwithstanding the requirements of paragraphs 2,
4,6,7, 8, 11(b) and 12(c) hereof and upon written notice
from the Reserve Bank, the Bank does not have to
submit the required plans, methodology, description or
program in the event that, as of the date of this Order, the
Bank has made such submissions pursuant to the Tempo-
rary Order and, except for the submissions required by
paragraphs 6 and 1 i(b) hercot, such have been approved
by the Reserve Bank and adopted by the Bank.
I5. The plans and program required by paragraphs 2, 4,
7, 8, and 12(c) hercof shall be submitted to the Reserve
Bank for review and approval. Acceptable plans and
program shail be submitted to the Reserve Bank within
the required time periods. The Bank shall submit the
plans and program to the Reserve Bank no later than
20 days prior to the expiration of the applicable time
periods. The Reserve Bank may comment on the plans
and program within 10 days of receipt. The Bank shall
provide the Reserve Bank with revised plans and pro-
gram, as may be required, within 5 days of receipt of
written comments, if any. Within 5 days of receipt of the
revised plans and program, the Reserve Bank shall com-
municate in wriling its approval or disapproval. The
Bank shall adopt approved plans and program within
10 days of approval by the Reserve Bank and then shall
fully comply with them, or, as applicable, shall fully
comply with all plans and the program submitted pursu-
ant to the Temporary Order and approved by the Reserve
Bank. During the term of this Order, the plans and
program approved pursuant to this Order and, as applica-
ble, the Temporary Order, shall not be amended or
rescinded without the prior written approval ol the Re-
serve Bank.
16. Within 30 days of this Order, and, thercafter, within
30 days of the end of cach calendar quarter (Septem-
ber 30, December 31, March 31 and June 30) following
the date of this Order, the Bank shall furnish to the
Reserve Bank written progress reports detailing the form
and manner of all actions taken to sccure compliance
with this Order and the results thercof, including up-
dated reports on all liguidity, concentration of credit and
asset improvement plans required by paragraphs 4, 7 and
8 hereof. Such reports may be discontinued when the
corrections required by this Order have been accom-
plished and the Reserve Bank has, in writing, released
the Bank from making further reports.
17. All comnunications regarding this Order shall be
sent to:
(a) Mr. James H. Jonson

Vice President

liederal Reserve Bank of Kansas City

925 Grand Boulevard

Kansas City, Missouri 64198
(b) Ms. Barbara M.A. Walker

State Bank Commissioner

Department of Regulatory Agencics

Division of Banking



1560 Broadway, Suite 1175
Denver, Colorado 80202
(¢) Mr. Everett Covington
President
Professional Bank
4100 East Mississippi Avenue
Denver, Colorado 80222
18. The provisions of this Order shall be binding upon

the Bank and its institwtion-afliliated partics, in their

capacities as such, and their successors and assigns.

19. Notwithstanding any provision of this Order to the
contrary, the Reserve Bank may, in its sole discretion,
grant written extensions of time to the Bank 1o comply
with any provision of this Order,

20. The provisions of this Ocder shall not bar, estop or
otherwise prevent the Board of Governors, or any fed-
cral or state ageney or department from taking any other

action affecting Bank or any ol its current or former
institution-affiliated partics or their successors or assigns.
21. This Order replaces and terminates the Temporary
Order.
22. Pursuant to section 263.19(c) of the Rules ol Prac-
tice (12 C.ER. 263.19(c¢)), this Order is deemed to be an
order issued upon conseat for purposes ol sections
8(b)(2) and (h) of the FDI Act (12 US.C. 1818(b)(2)
and (h)).
By order of the Board of Governors of the FPederal
Reserve System, eflective this 7th day of December, 1995,

Board of Governors ol the
liederal Reserve System

WILLIAM W. WILES
Secretary of the Board
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Membership of the Board of Governors
of the Federal Reserve System, 1913-96

APPOINTIVE MEMBERS!

Name tederal Reserve Date of initial Other dates and information relating
b District oath of office to membership 2

Charles S. Hamlin ............. Boston ... Aug. 10, 1914 Reappointed in 1916 and 1926, Served until
Feb. 3, 1936.°

Paul M. Warburg .............. New York ............. Aug. 10,1914 Term cxpired Aug. 9, 1918,

Frederic A. Delano ............ Chicago .........o.... Aug. 10, 1914 Resigned July 21, 1918.

W.P.G. Harding ................ Atlanta ................ Aug. 10, 1914 Term expired Aug. 9, 1922,

Adolph C. Miller ..............San Francisco ........ Aug. 10, 1914 Reappointed in 1924. Reappointed in 1934 from the
Richmond District. Served until Feb. 3, 1936.%

Albert Strauss ... New York ...........e. Oct. 20, 1918 Resigned Mar. 15, 1920,

Henry A. Mochlenpah ... Chicago .....o.ooeel Nov. 10, 1919 Term expired Aug. 9, 1920.

Edwund Plaw ... New York .o June 8, 1920 Reappointed in 1928, Resigned Sept. 14, 1930.

David C. Wills ................. Cleveland ............. Sept. 29, 1920 Term expired Mar. 4, 1921.

John R. Mitchell ............... Minneapolis .......... May 12, 1921 Resigned May 12, 1923.

Milo D. Campbell ............. Chicago ............... Mar, 14, 1923 Died Mar. 22, 1923.

Daniel R. Crissinger .......... Cleveland ............. May 1, 1923 Resigned Sept. 15, 1927,

George R James .............8t Louis ... ... May 14, 1923 Reappointed in 1931, Served until Feb. 3, 1936.4

Edward H. Cunningham ...... Chicago ............... May 14, 1923 Died Nov. 28, 1930.

Roy A. Young .................. Minneapolis .......... Oct. 4, 1927 Resigned Aug. 31, 1930.

Fugene Meyer ... New York .............Sept. 16, 1930 Resigned May 10, 1933.

Wayland W. Magee ............ Kansas City .......... May 18, 1931 Term cxpired Jan. 24, 1933.

Eugene R. Black ............... Atlanta ................ May 19, 1933 Resigned Aug. 15, 1934,

M.S. Szymczak ... Chicago ............... June 14, 1933 Reappointed in 1936 and 1948. Resigned May 31, 1961.

JJ. Thomas ...........covel. Kansas City .......... Junc 14, 1933 Served until Feb. 10, 1936.°

Marriner S. Eccles .............San Francisco ........ Nov. 15, 1934 Reappointed in 1936, 1940, and 1944. Resigned
July 14, 1951.

Joseph A. Broderick .......... New York ............. Feb. 3, 1936 Resigned Sept. 30, 1937.

John K. McKee ... Cleveland ............. Feb. 3, 1936 Served until Apr. 4, 1946.°

Ronald Ransom ................ Atlanta ................ Feb. 3, 1936 Reappointed in 1942. Died Dec. 2, 1947.

Ralph W. Morrison ............ Dallas ................. Feb. 10, 1936 Resigned July 9, 1936.

Chester C. Davis .............. Richmond ............ June 25, 1936 Reappointed in 1940. Resigned Apr. 15, 1941.

Ernest G. Draper .............. New York ... Mar, 30, 1938 Served until Sept. 1, 19503

Rudolph M. Evans ............ Richmond ............ Mar. [4, 1942 Served until Aug. 13, 19547

James K. Vardaman, Jr. ......St. Louis .............. Apr. 4, 1946 Resigned Nov. 30, 1958.

Lawrence Clayton ............. Boston ................ Feb. 14, 1947 Died Dec. 4, 1949,

Thomas B. McCabe ........... Philadelphia .......... Apr. 15, 1948 Resigned Mar. 31, 1951.

Edward .. Norton.............. Atlanta ............... Sept. 1, 1950 Resigned Jan. 31, 1952.

Oliver S Powell ... Minneapolis ..........Sept. 1, 1950 Resigned June 30, 1952.

Wm. McC. Martin, Jr. ........ New York ... April 2, 1951 Reappointed in 1956. Term expired Jan. 31, 1970.

AL Mills, Jr. ... San Francisco ........ Feb. 18, 1952 Reappointed in 1958, Resigned Feb. 28, 1965.

J.1L. Robertson ................. Kansas City .......... Feb. 18, 1952 Reappointed in 1964. Resigned Apr. 30, 1973.

C. Canby Balderston .......... Philadelphia .......... Aug. 12, 1954 Served through Feb. 28, 1966.

Paul E. Miller .................. Minneapolis .......... Aug. 13, 1954 Died Oct. 21, 1954,

Chas. N. Shepardson .......... Dallas ................. Mar. 17, 1955 Retired Apr. 30, 1967.

G.H. King, Jr. ... Atlanta ................ Mar. 25, 1959 Reappointed in 1960, Resigned Sept. 18, 1963.

George W. Mitchell ........... Chicago ............... Aug. 31, 1961 Reappointed in 1962, Served until Feb. 13, 19763

J. Dewey Daane ............... Richmond ............ Nov. 29, 1963 Served until Mar. 8, 1974.°

Sherman J. Maisel ............. San Francisco ........ Apr. 30, 1965 Served through May 31, 1972.

Andrew E. Brimmer ........... Philadelphia .......... Mar. 9, 1966 Resigned Aug. 31, 1974,

William W. Sherrill .......... Dallas ................. Muy 1, 1967 Reappointed in 1968, Resigned Nov. 15, 1971.

Arthur F. Burns ................ New York ............. Jan. 31, 1970 Term began Feb. [, 1970. Resigned Mar. 31, 1978,

John E. Shechan ............... St.louis ..o Jan. 4, 1972 Resigned June 1, 1975.

Jeffrey M. Bucher .............5an Francisco ........ June 5, 1972 Resigned Jan. 2, 1976.

Robert C. Holland ............. Kansas City .......... June 11, 1973 Resigned May 15, 1976.

Henry C. Wallich .............. Boston ................ Mar. &, 1974 Resigned Dec. 15, 1986

Philip E. Coldwell ............. Dallas ................. Oct. 29, 1974 Served through Feb. 29,. 1980.



Fedend Reserve Date of initi:

Name Dristrict vath :)): i:l‘llfiil
Philip C. Jackson, Jr. .......... Atlanta ... July 14, 1975
J. Charles Partee ............... Richmond ............] Jan. 5, 1976
Stephen S. Gardner ............ Philadelphia .......... lich, 13, 1976
David M. Lilly ................. Minneapolis .......... June 1, 1976
G. William Miller ............. San Prancisco ........ Mar, 8, 978
Nancy H. Teeters .............. Chicago ............... Sept. 18, 1978
Emmett J. Rice ................ New York ............. June 20, 1979
Frederick H. Schultz ... Adanta ... July 27, 1979
Jaul A. Voleker ................ Philadelphia .......... Aug. 6, 1979
Lyle Ii. Gramley ............... Kansas City .......... May 28, 1980
Preston Martin .................San Francisco ... Mar, 31, 1982
Martha R. Seger ............... Chicago ............... July 2, 1984
Wayne D. Angell .............. Kansas City .......... Feb. 7, 1986
Manuel H. Johnsonr ........... Richmond ............ tich. 7, 1986
. Robert Heller ............... San Francisco ........ Aug. 19, 986
FEdward W. Kelley, Jr. ......... Dallas ................ May 26, 987
Alan Greenspan ... New York ..o Aug. 11, 1987
John P. LaWare ................ Boston ... Aug. 15, 1988
David W. Mullins, Ir. ......... St Louis .o May 21, 1990
Lawrence B, Lindsey ......... Richmond ............ Nov. 26, 1991
Susan M. Phillips .............. Chicago ... Dec. 2, 1991
Alan S, Blinder ... Philadelphia .......... June 27, 1994
Janet [.. Yellen ................. San Francisco ........ Aug. 12, [994
Chairmen*
Charles S. Hamlin ........... Aug. 10, 1914-Aug. 9, 1916
W.P.G. Harding .............. Aug. 10, 1916 Aug. 9, 1922
Danicl R. Crissinger ........ May [, 1923 Sept. 15, 1927
Roy A. Young ................ Oct. 4, 1927 Aug. 31, 1930
Bugene Meyer ..............Sept. 16, 1930-May (0, 1933
BEugene R. Black ............. May 19, 1933 -Aug. 15, 1934
Marriner S. Eceles ........... Nov. 15, 1934 Jan. 31, 1948
Thomas B. McCabe ......... Apr. 15, 1948 Mar. 31, 1951
Wm. McC. Martin, Jr. ......Apr. 2, 1951-Jan. 31, 1970
Arthur E. Burns .............. feb, 1, 1970-Jan. 31, 1978
G, William Miller ... Mar. 8, 1978 -Aug. 0, 1979
Paul A. Volcker .............. Aug. 6, 1979 Aug. 11, 1987
Alan Greenspan ... Aug. 11, 1987 -
LX-OFFICIO MEMBERS!
Secretaries of the Treasury
W.G. McAdoo ... Dec, 23, 1913 -Dec. L5, 1918
Carter Glass ................ Dec. 16, 1918 Feb. |, 1920
David V. Houston ............ Feb. 2, 1920-Mar, 3, 1921
Andrew W. Mellon .......... Mar. 4, 1921 Ieb. 12, 1932
OgdenI.. Mills .............. Feb. 12, 1932 Mar. 4, 1933
William H. Woodin ......... Mar. 4, 1933-Dec. 31, {933
Henry Morgenthau Jr. ... Jan. 1, 1934 fich. I, 1936

Other dates and information relating
to mewbership?

Resigned Nov. 17, 1978,
Served until Feb. 7, (9861
Died Nov. 19, 1978.
Resigned Feb. 24, 1978,
Resigned Aug. 6, 1979,
Served through June 27, 1984,
Resigned Dec. 31, 1986.
Served through Teb, 11, 1982,
Resigned August 11, 1987,
Resigned Sept. [, 1985,
Resigned April 30, 1986.
Resigned March Hl, 1991,
Served through Feb. 9, 1994,
Resigned August 3, 1990.
Resigned July 31, 1989.
Reappointed in 1990.
Reappointed in 1992,
Resigned April 30, 1995.
Resigned Feb. 14, 1994,

Term expired Jan. 31, 1996.

Vice Chairmen*

Frederic A. Delano ... Aag. 10, 1914-Aug. 9, 1916
Paul M. Warburg ............ Aug. 10, 1916- Aug. 9, 198
Albert Strauss ................ Oct. 26, 1918-Mar. 15, 1920
Edmund Platt ................ July 23, 1920-Sept. [4, 1930
JJ. Thomas ..., Aug. 21, 1934 Yeb. 10, 1936
Ronald Ransom .............. Aug. 6, 1936-Dec, 2, 1947
(. Canby Balderston ........ Mar. 11, 1955-Fcb. 28, 1906
J1. Robertson ............... Mar. 1, 1966-Apr. 30, 1973
George W. Mitchell ......... May [, [973- Feb. 13, 1976
Stephen S. Gardner ... Feb. 13, 1976-Nov. 19, 1978
Frederick H. Schultz ........ July 27, 1979-Feb., |1, 1982
Preston Martin ............... Mar. 31, 1982 -Apr. 30, 1986
Manuel H. Johnson ......... Aung. 4, 1986-Aug. 3, 1990
David W. Mullins, Jr. ....... July 24, 1991-Fcb. 14, 1994
Alan S. Blinder .............. June 27, 1994-Jan. 31, 1996

Comptrollers of the Currency

John Skelton Williams ...... Feb. 2, 1914 Mar. 2, 1921
Danicl R. Crissinger ........ Mar. 17, 1921-Apr. 30, 1923
Henry M. Dawes ..o May |, 1923- Dec. 17, 1924
Joseph W. MclIntosh ........ Dec. 20, 1924-Nov. 20, 192§
JW.Pole ... Nov. 21, 1928-Sept. 20, 1932
JET. OConnor .............. May 11, 1933-Feb. 1, 1936

1. Under the provisions of the original Federal Reserve Act, the Federal
Reserve Board was composed of seven members, including five appointive
membets, the Secietaty ot the Treasury, who was ex-officio chairman of the
Board, and the Compteoller ot the Cutiencey. The onginal term of office was ten
years, and the five origmal appointive members had erms of two, four, six,
cight, and ten years respectively, In 1922 the number ol appointive members
was increased to six, and in 1933 the term ol oflice was increased to twelve
years, The Banking Act of 1935, approved Aug. 23, 1935, changed the name of
the Federal Reserve Bourd o the Board of Governors of the Federal Reserve
System and provided that the Board should be composed of seven appointive
members; that the Secretany ol the Treasury and the Comptioller of the Cur-

1ency should continue 1o serve as members until Teb. 1, 1936; that the appomnt-
ive members in office on the date of that act should continue to serve untl
teb. 1, 1936, or until their successors were appointed and had qualified; and that
thereafter the ferms of members should be fourteen years and that e designa
tion of Chairman and Vice Chairman of the Board should be for a term of tour
years.

2. Date atter words “Resigned” and “Retied” denotes himal day of service

3. Suceessor took office on this date.

4. Chaitman and Vice Chairman were designated Governor and Viee Goven
nor betore Aug. 23, 1935,
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SYMBOLS AND ABBREVIATIONS

¢ Corrected

c Estimated

n.a. Not available

n.e.c. Not elsewhere classitied

P Preliminary

r Revised (Notation  appears on - column  heading

when about balf of the figures in that column
are changed.)

* Amounts insignificant in terms of the last decimal
place shown in the table (for example, less than
500,000 when the smalfest unit given is millions)

0 Calculated to be zero

Ce Cell not applicable

ATS Automatic transfer service

BIF Bank insurance {und

CD Certificate ol deposit

CMO Collateralized mortgage obligation
FFB Federal Financing Bank

FHA Federal Housing Administration

FHI.BB Federal Hotne Loan Bank Board
FHLMC Federal Home Loan Mortgage Corporation

FmHA Farmers Home Administration

FNMA Federal National Mortgage Association

FSLIC Federal Savings and Loan Insurance Corporation
G-7 Group of Seven

GENERAL INFORMATION

In many of the tables, components do not sum to totals because of

rounding.

Minus signs are used to tndicute (1) a decrease, (2) a negative
figure, or (3) an outflow.

“U.S. government sceuritics” may include guaranteed issues
of US. government agencies (the flow of funds figures also

G-10 Group of Ten

GNMA Government National Mortgage Association

Ghp Gross domestic product

HUD Department of Housing and Urban
Development

[MF International Monetary Fund

O Interest only

[PCs Individuals, partnerships, and corporations

RA Individual reticement account

MMDA Money market deposit account

MSA Metropolitan statistical arca

NOW Negotiable order of withdrawal

ocD Other checkable deposit

OPEC Organization of Petroleumn Bxporting Coumtries

ors Office of Thrift Supervision

PO Principal only

RETT Real estate investment trust

REMIC Real estate mortgage investiment conduit

RP Repurchase agrecment

RI1C Resolution Trust Corporation

SAIE Savings Association Insurance Fund

SCO Securitized credit obligation

SDR Special drawing right

SIC Standard Industiial Classification

VA Department ol Velerans Affairs

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. “State and local government” also in-
cludes  municipalitics, special  districts, and  other  politicat
subdivisions.



A4 Domestic Financial Statistics [ February 1996

11O RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Pereent annual vate of change, scasonally adjusted’
1994 1995 (DR
Monetaty ot credit aggregate — — T - = -
Q4 Ql Q2 (02} L Juty Aup Sept, Oct Nuov
Reserves of deposiony stitufions !
I Total . P . 13 L7 K0 1.2 03 2.9 i 14 e
2 Requned e e e . . P 1.0 4.0 70 23 3.8 8 23 14 4 R4
3 Nonbonowed . 2.1 24 8O 22 43 (1 3.0 108 108
4 Monetiny base 6.9 o4 [0} Lo .3 33 1 33 /
Concepts of noney, lgud awsets, and detn!
5 Cee [2 0 Y 10 (1] [0 3.9 104 RE
0 M2, 3 17 44 17 0.2 83 4 1 2
TMY 17 L4 71 %7 &4 17 xS il 15
B ooo0 o 22 6.4 1.6 91 1o 77 8.0 42 ni
9 Debt 5 53 T +2' 24 18 y7 3o na
Nontignsad ion components
10 0 M2° 2 2. 0.9 7 85 128 80 3y A
o In M3 only® 124 18.5 201 xS I8 8 4 23 22 4 5.5
Fime and savingy deposirs
Commuercial banks
12 Savings, including MMDAS 85 132 73 10.3 4.3 14.5 17 12 120
I Soall ume . e 160 243 234 VK 100 55 R 1.5 42
14 Lage ime™ 177 12.7 15.8 14 ¢ 196 5.6 8.1 43 174
Fhrsfe uisntutions
15 Savings, including MMDAS. . 17 6 205 145 58 7.0 7.0 0 70
1o Small ume) PO 10,9 28 20,0 37 3 20 27 3.7
1 Laege ume™ 0 P . 14 233 14 6 134 305 949 179 48
Money market mutial funds
18 Geneval putpose and broker deadec 0 00 74 19 18.1 43.3 445 77 17.6 G449 126
19 Insutwton-only i3 100 271 293 W7 9.0 154 12y 6
Debt components'
20 bedetal G e 58 S a4 Lo 43 24 g 29 ni
21 Nontederal 5% 53 75 4.1' 1.8 41 47 3.9 n.a.

t Unless otherwase noted, 1ates of chimge are caleutated trom averape amownts outstand-
g duwing precedmg month or quitier,

2 Figuies incorporate adpusiments tor discontingitics, or “hicaks,” associated  with
reptlatory changes moreserve sequitements. (See also table 1.20.)

3 The seasonatly adpusted, break-adjusted monetay hase consists of (1) seasonally
adpusted, break-adpusted totad reserves (line 1), plus (2) the seasonally adjusted curiency
coniponent of the money stock, plus (3) (tor all quanterly repoters on the “Repat of
Trasachon Accounts, Other Deposits and Vaukt Cash™ and tar all weekly iepoiters whose
vault cash exceeds then equied reseives) the seasonally adjosted, break adjusted diflerence
between curnent vault casheand the amount applied 1o satisty courrent resesve iequuemients,

-+ Composition of the money stoch measmes and debt is as {oltows:

ME (1) cunency owmside the US Trieasuy, Federal Reserve Ranks, and the vales ol
depository institutions, (23 navelers cliechs of nonbank sssuers, (3) demand deposits at all
commerciat banks other than those owed o depository institutions, the US governiment, amd
forergn banks and ofical insututions, less cashitems in the process of collection and Federat
Reserve floa, and (h other checkable deposits (QCDs), consisting of negotiable order ot
withdtawal (NOW) and automatic tansier service (ATS) accounts at depository mstitutions,
credit umon share dhalt accomnts, and demand deposits at thnift mstnutions. Seasonally
adpisted M1 s computed by summmg cunency, travelers checks, demand deposits, and
O0Ds, cach scasonally adpiisted sepatately

M2 M1 plus (1) overnight (and continumg contract) repurchase agreements (RIPs) issued
by all depositony institutions and overnight furodollas issued to U8 esidents by toeign
branches of US banks worldwide, (2) savings Gocluding MMDAS) and sinall tune deposits
(time deposits ineludimg etatt RPs v anounts of less than $HO0,0000, and (3) balances m
both taxable wnd i exempt general putpose and broker dealer money maket tunds 1ix-
cludes individual retnement accounts (IRAsY and Keoghy batinces at depasitory mstitations
and meney nuanhet tunds Also eacludes ali balances beld by US commercial banks, money
ket funds (general purpose and broker dealer), foreign governmes and connnercal
banks, and the TS government, Seasomally adjusted M2 s computed by adjusting sts non M1
component as a whole and then adding this resalt to seasonally adjusted M

M3, M2 plus (1) Large ime deposits and Jerm RE labihities (in- amounts of $100,000 o1
mote) ssued by all depository msttwtions, (23 teim Ewodollars held by US, jesidents at
loraign banchies of US banks wotldwide and at all hanking olices i the Unned Kingdom
aned Canada, and (3) batanees in both taxable and tax exempt, ustitution only money market

lunds Lixcludes amounts held by depository institutions, the US govenment, money market
Tunds, and foreign banks and ofticial mstitations, Also exeluded s i estimated anout of
overnight RPy and Fuodolls beld by mstitation only money market funds, Scasonally
adjusted M3 s computed by adyusiing its non-M2 component as a whole and then adding this
result o seasonally adjusted M2,

1. M3 plus the nonbank public holdings of U8 saviigs bonds, shott-tetas Peaswy
seeutities, commercral paper, and bankets acceptances, net of money market fund holdings of
these assets Seasonally adjusted 1, s computed by sumnming US savings bonds, shott tenns
Tteasiny seeanities, commercial paper, and bankers acceptances, cach seasonally adjusted
sepatately, and then adding this result 10 M3,

Debt: Fhe debt aggregate s the outstandmg credit manket debt of the domestic nontinancial
sectors  the federal sector (LS govenment, not including govermnent sponsoted enter
prses o dederally 1ekated morgage pools) and the nondederal seetors (stale and Jocal
governments, houschobds and nonprofit organizations, nonfozancial corporate ad nontann
noneotpotate businesses, and kunis) Nontederad debt consists of mortgages, tax-exenmpt and
corparate bonds, consumer credit, bank loans, commercial paper, and other toans, The data,
which e denved trom the Federal Reserve Board's flow of fonds accounts, aie break
adpusted (that is, discontinuitnes e the data have been smoothed st the senes) and
month-averaged (that is, the data have been denved by averaging adjacent month-end tevels),

5 Sanrof (13 overnight RPs and overmghe utodoliars, (23 money maket fund batances
(genetal putpose and oker dealen), (3) savings deposits (icluding MMDAS}, and (4) sl
tune deposits

6 S of (1) lage time deposits, (2) weim BPs, (3) term Bwodollas of US esidents,
and (4) money market fund bakances (mstitution only), less (5) a consolidation adjustment
that sepresents the estomated amount of overnight RPs and Eurodolls held by wstitution-
only moncy market tunds, This suniis seasonally adjusted as a whole

7 Small time depostts meluding retal RPs e those issued in amounts of less than
$100,000. AN IRA and Keogh account balances at connmercial banks and theift mstitutions
e subtiacted from small e deposts,

8 Large time depostts are those issued in amounts of $100.000 o more, excludimg those
booked at mternational banking facilities

9 Lage time deposits at commercial banks less those held by money market funds,
depository inshtutions, the LS, government, and foreagn banks and olicial institntions,




1.1

I RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE

Millions of dolkus

BANK CREDIT!

Money Stock and Bank Credit A5

Average ol Average ol daly igwes tor week ending, on date mdicated
daily frgares
Facto 1095 1995
Sept Oct Noy Oct 18 Oct 25 Nov | Nov 8 Nov 15 Noy 02 Noy 29
SUPPLYING RISERVEE FUNDS
I Reserve Bank credit outstanding 410,890 410,695 HELT0S HE1LE50 410,282 409,125 408,709 A12.620 HR? Ho-08
LS, govenent secunties
2 Bought outight- System acconnt 371,068 370901 373,018 371,359 §70,196 170,395 3Ly 375,600 313,897 $73,735
3 Held wnder tepuchase agrecments 4,200 32307 3,249 Li12 2 RG 1,839 [-h26 ¥l 423 6,477
Federal ageney obligations
4 Rought outught 293 2870 2,190 2895 JRKA D812 2810 RN S0 2812 Y61
5 Held under sepurchase agree ments 106 419 320 o 98Y 750 199 a TH0 169
O Acceplances ... 0 i} 0 0 0 0 0 i 0 4}
Laans to depository natitons
7 Adpustinient credit . 28 45 188 22 21 K ) 36 3 00
8 Seasonad credat 254 204 7/ 204 1o 147 81 03 0! 98
D] Extended credit 0 0 0 0 0 0 i} 0 0 0
] Floa L 408 537 901 R 304 080 823 1116 7119 R
h Other |ulu‘\| l(uuw assels 31890 32,425 32,019 12,409 32,219 32,189 12,607 .192 120K 31,870
12 Gald stock . 11,052 11,051 11,050 11,054 11,051 11,051 11,051 11,051 11,050 11050
K Spuml drawig ||ghl\ LLI(IllLdlL uununl . 10366 10,168 10,108 {0,108 10,168 10,168 10,108 10,168 10,168 10,108
{4 Trieasury curtency ottstidieg 24,721 RENVDD] 73,800 23,797 23811 RER R 24,830 24853 2386/ RRR: ]
ABSORBING RESERVE FUNDS
15 Cunrency m cnculation 411,003 411,565 411,005 412409 410,989 T, 761 HLVOB 413,048 HT HO621
16 Treaswmy cash holdmgs 322 315 I8 113 i 3tt 293 295 284 IR
Dyeposits, other than ieserve Balanees, Wll|l
Fedetal Reserve Banks
17 heasary 06,850 5,384 5:H0 L 9-H 5275 5,228 4,948 6,024 5025 3001
18 Foreign . . (WD) 119 203 181 184 185 200 1/ 108 241
19 Savice nlulul h.ll.nm ey amd mhuxlmun» HOBY 4,874 5,100 1,829 4,996 3,000 1978 4,989 5,750 VI
20 Other . o 8 38O 1260 5.4 LR Ak 343 347 A2s 83
21 Other Pederal Reserve habilities and m])ll.\l 12,176 12,938 13,006 12,813 12,983 1290 12,870 12,952 13,159 13,135
22 Reserve balanees with Federal Reserve Banks 20, 166 20,0711 (9,896 20,748 20234 [0.426 19,160 19850 20,101 0,122
Eaul of-month hgures Wednesday fouies
Sept, [eN] Nov Oct, 18 Oct 25 Nov | Nov. 8 Nov, | Noy 22 Nov 9
SUPPLYING RESERVE FUNDS
1 Reserve Bank cedit «)lll\ldlnllll), 410,206 400,828 412,866 09,976 HL 160 ATE 3 H L3068 3040 116,500 15,122
U.S, povernnient seeinities
2 Bought outtight  Systeny account 367609 371,207 373,819 370,980 F70,1 /3 §72.000 11,515 374930 173,887 374,208
3 Held under sepurchase apreements 0.145 2290 0,983 4,012 7.780 2,200 5oty 2.000 9,104 9,475
Lederal agency obligations
4 Bought outight 72,805 2812 2,002 2805 2.R12 2812 2812 2812 2812 2.092
5 Held under repuchiase upulm‘mx 75 210 0 400 975 210 U87 SO0 1,061 0
6 Aceeplances . . 4] 0 0 4] 0 4] 4} 4] [§] 4]
Loans 10 (lq)mumy msmmum\
7 /\(l]ll\lll]ull aedit . 160 | S 8 124 2 J 3 2,104 02
¥ Seasonal cedt o0 o 261 123 50 213 172 106 08 3] S8 52
v Extended credit . (} 0 0 0 ) 0 0 0 4] 0
10 Float . L . 13 833 1,819 1,038 IR NI 1,403 208 1280 RYD] DA%
it Other Pederad Ruuvg assets 32,687 2,130 INE 32,408 $3,009 12,387 33,193 30.810 31,043 LS
12 Gold stock 11,051 H1,051 11,050 11,051 11,051 11,051 11051 FLOSO 11,050 11.050
13 Spuml drawing llg,hl\ Lull(lk(m' .lunlllll 10,168 10,108 14,108 10,168 10,168 1L 168 10,168 10,108 1), 108 10,108
I4 "Treasiny cunreney outstundimg . 23,160 23,805 21895 REWD RAR SN 23,825 23839 21854 23,86/ REN:T|
ARSORBING RES1IRVIE: FUNDS
15 Cuireney in circulation 409275 411,767 16,082 412,494 SEHG HE2,050 41343/ 414,201 4i0,37% W52/
16 "Treasay cash holdings 322 3t 276 313 it 292 298 IR VA 20
Deposits, other than 1eserve Imlauus wilh
Federal Reserve Banks
17 Ticaswy Lo 8,020 1,018 5,704 5,740 5,336 4,027 S04 5,256 6,505 G430
IR Focn 201 275 194 162 N 191 168 194 195 167
9 Scuvice related l).\ldnux and ud|n\nnu\r\ . 4,166 5.006' 5,210 1,829 4,996 5,000 LO78 4,989 9,250 5,213
20 Other . 332 375 282 149 320 S04 315 3t 280 278
21 Other Pederal l{uuv« lmlnllllL\ and ul])llxll {3088 14,073 12,097 12,562 12,723 12,659 12,716 12,843 12,030 12860
22 Reserve bdances with Vederal Reserve Banks' 18,650 I 17045 16,006 V8,574 24, K9 21,150 22,457 [RRORRS 19,767 17.755

|
2

with
und

Amounts of cash hield as reserves aue showinin table 1,12, e 2.

Inctudes seeunties Toaned  fully puaanteed by US,

povernment secanues piedged

b Federal Reserve Baoks aid excludes secunities sold and seheduled to he hought hack

er matchued sale purcliase tansisctions

3 Bxetdes requited cleanmg balances and adjustments to compensate for float
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142 RESERVES AND BORROWINGS  Depository Institutions!
Millions ot dolfas
Protated monthly averages ol biweekly aversges
Lo
Reserve classilicition 1992 1993 1994 1995
e Dev May Sune Juty Ang Sept Ocl. Nov.
I Reserve balances with Reserse Banks 209,374 21,058 214476 21,058 20,840 20,5605 20519 20,085 20,006
2 Jotal vault cash’, 081K 40,305 39,038 19,839 40,522 40,177 40,648 40,561 40,575
3 Apphed vault cash! ERISH. 8 30,082 35,281 15,986 30,550 36,2558 36,640 36,345 36,332
4 Swplus vault cash 34534 3683 3,757 RE N INT7I1 3,923 4,008 4,216 4,244
S total reserves® 0.2.358 o134 56,757 57.044 57,390 SOK1Y 57,159 560,400 56,397
6 Requited aeserves... . . . 61.795 60,172 55,877 56079 56,300 55,832 50,209 55,319 35,455
7 Dscess reserve balances at Rescrye Banks' 1063 1,108 880 964 1,090 9HE 950 1,081 942
8 Totad bonowmgs at Reserve Banky’ 82 209 £50 272 371 282 278 245 204
9 Sewsonal banowings 3 100 137 172 231 258 252 199 73
10 bxiended edst” 0 0 i 0 0 0 0 0 0
Baweekly averages of daily figuies for two week peniods ending oo dates mdicated
1995

Aup 2 Aug 16 Ang 30 Sept 13 Sept 27 Oct 1} Oct. 25 Nov. 8 Nov 22 Dec. 6
b Reserve halinees with Reserve Baiks” 19,900 20,7193 20,395 21,029 20,182 19,886 20,490 19,334 20,270 20,439
7 Total vault cash’ 40,983 40889 19,324 0,554 40,028 41,153 39,855 41,123 40,218 40,653
b Applicd vaull cash! 36,878 30.898 36,093 16,556 30,805 35770 16,840 36,071 36,274
4 Suiplus vault cash’ 4100 3,9 3,802 1072 4,348 4,080 4,277 4,148 4,379
5 Total teserves” 56,798 S7.001 57722 56,738 560,690 50,265 56,180 50,341 56,713
0 Requied reserves . 55,118 S6,.401 50,879 55,781 55,312 354006 58.129 55,544 85,627
7 bxcess reserve balunces at Reserye Banks’ 1,354 1,200 LA R 4s7 1,378 Rl 1,052 797 1,085
8 “total bortowings at Reserve Banks’ 478 250 208 214 138 227 121 236 233
Y Seasonat bonowings . 215 247 245 201 240 204 16 063 St
10 ended ciedit” L 0 0 0 0 0 0 0 0 0

PoData m they table wso appein i e Board's 113 (302) weekly stalistical 1elease bor
ardenng addiess, see mside hrontcover, Daticaie not bregk adiusted or seasoatlly adjusted.

2 Ixeludes requied deanmg batsees ad - adpstments to- compensate tor tloat wnd
includes other off balance sheet “as of™ adjustments

PoTatal Clagged” vilt cash held by depositony institutions subject o geserve
wequienients, Dates refer to the inamtenanee peniods dunng which the vault cash may be used
to zatsty reserve requirements The mantenanee pertad for weekly repoitets ends sixteen
days atter the taggred computation penod duvmg which the vault casles held Before Now, 25,
JU92, the maintenance penod ended thiaty days atter the Jagged computatian petiod

LA vaul casllield dumg the lagged computation period by~ bommd™ institutions (that
15, those whose tequned 1eserves exeeed then vault casin plus the mnount of vaalt cash
apphed during the nuuntenance peaad by aonboud™ mstitutions (han s, those whose vaukt
cish exceeds then tequined 1eserves) 1 satisfy cunient reserve seguieniets

5 Total vault cash (lase 2) less applied vaale cash (e 3)

0 Reserve balances with Federal Rescive Banks (line 1) plus applicd vaule cash
(line 3}

7 Totalveserves (hne 5) less requited reserves (hne 6)

K. Also ncludes adpustiment credit

9. Consists of botowing, at the discount window undes the teims and conditions estab-
lished for the extended credie program o help depostory mstitntions deal with sustamed
liqudity presswes Because there s not the sanie need to repay such boriowang promptly as
with tradtronal short-term adgustineat ceedit, the money market eficet of extended credit is
simar to that of nonburiowed reserves,



A3 SELECTED BORROWINGS IN IMMEDIATELY

Millions of dollars, averages of daily figures

AVAILARBLE FUNDS  Large Bank

Moncy Stock and Buank Credit A7

Sl

i

>

=~

ERN

9
10

Sowmcee and matanty

Federal funeds prachased, repirchase agreements, and other
setee ted borreningy
From commercial banks i the United States
For one day or under contimuing contract
Tion all other maturities
From other depostory institnnions, forepn banks and ofhaal
ustitutions, and U'S govenmment apencies
For one day o under contmuing contiact
For all other matatities

Repurchase agreements on UN covermment and federal
AUCHOY Sectrties
Rrokers s nonbank deaters in secunties
Yo one day or ander contimnng contiact
Lor adl other inanndies
Alb other customers
For one day or under contnuing contract
For all other manasities

MI-MO

Federal funds loans and resale agreements mimmediatehy
avadable fuds in monies of one day or under
CORtMAIIME conttded

To commercial banks o the thuged States

To all other specified cuslomers

O 2

82320
16,162

22,190
2107

21,188
29,949

410193
15010

6O /R
26,0210

Ot o

83160
15,083

200172
23104

18,310
13,007

30,005
18,260

4,156
2907

1995, week eiding Monday

Oct 16 Oct 23
80,808 80704
1 1701 15,224
23004 J1.530
23,054 ERNH>
20,5018 17011
1083 36,211
oS/ H0,997
17,338 17,251
55932 59,787
28.075 REJORE

QO 30

87.:41%
15,900

18,541
22,508

17892
36,240

42851
16,833

61,281
27,924

Nov ¢

88,385
15,801

20,008
22308

17082
RIRBD)

42,910
10,488

60,199
30,603

Nov 13 Nov 20

87,560
16,272

20,240
22079

17,04/
34,1960

RITR.B R
18,6 1)

59,709
41,8014

85,910
15,098

20,4105
21,854

17922
JR.791

B9/l
L6970

50,290
31,080

83,770
16,002

REFR RS
22400

17,546
2K, 8064

RIRER)
21046

51122
RUNAN

b Banks wath assets of S billion o wmore as of Dee 31, 1988

Bt this table also appear in the Bowd's HY 507y weekly staustcal release, 1o
otdenng addiess, see maide front covet

>

Brohers and nonbank dealers i seeunties, other depostory insututions
ikl oflieal stiutions, and ©HS - govermment agencies

L toreign banks
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Current and previous levels

Adjustment credit’ Seasonal credit® Extended credit®
Federal Reserve
Bank 0 On On
5 /[“)ﬁ Effective date Previous rate 1/5/9 Ellective date Previous rate 115196 Effective date Previous rate
Boston . .. 525 21195 4.75 545 174196 575 595 174196 6.25
New Yor 21195
Philadelphi 22095
Cleveland . 2/9/95
Richmond. 271195
Adanta .......... 22195
2195
21195
212195
21195
212195
525 2/195 4.75 5.45 114196 5.5 595 114196 6.25
Range of rates for adjustment credit in recent yeurs‘
Range (or | FR. Bank Range (or | FR. Bank Range (or | FR. Bank
Effective date leveN—All of Effective daie level)—All of Effective date level)—AHl of
F.R. Bunks N.Y. F.R. Banks N.Y. F.R. Banks N.Y.
Ineffect Dec. 31,1977 ......... 6 6 1981—Nov. 13-14 13 1987—Sept. 4 .. ... ... 5.5-6 6
13 13 | N 6 6
1978—Jan. 6-6.5 6.5 Dec. 2 2
6.5 6.5 1988—Aug. 9 ... ..., 6-6.5 6.5
May 6.5-7 7 1982—July 11.5-12 11.5 | 6.5 6.5
7 7 23 1.5 1.5
July 7-1.25 7.25 Aug. 1-115 1 1989—Feb. 24 .. ............. 6.5-7 7
7.25 7.25 11 il 27 7 7
Aug. 175 775 10.5 10.5
Sept. 22 8 8 10-10.5 10 1990—Dec. 19 ... 6.5 6.5
Oct. 8-8.5 85 10 10
8.5 8.5 Oct 9.5-10 9.5 1991 —Feb. 6~6.5 6
Nov. 8.5-9.5 95 9.5 9.5 6 [
9.5 9.5 Nov. 9-9.5 9 Apr. 5.5-6 5.8
Y 9 May 55 5.8
1979—July 2 10 Dec 8.5-9 9 Sept. 5-5.5 5
Aug. | 10-10.5 10.5 8.5-9 8.5 5 5
2 10.5 10.5 8.5 8.5 Nov. 4.5-5 4.5
Sept 10.5-11 ] 45 4.5
It 5] 1984—Apr. 8.5-9 9 Dec. 2 3.5-45 3.5
Qct. 11-12 12 9 9 35 35
12 12 Nov. 2 8.5-9 8.5
2 8.5 8.5 1992—July 3-35 3
1980—Feb. 12-13 13 Dec. 8 8 3 3
13 13
May 2! 12-13 13 1985—May 20 ............... 7.5-8 7.5 1994—May 335 35
12 12 2 7.5 715 1 35 35
June 1-12 3] Aug. 354 4
1t 3] 1986—Mar. 7-15 7 4 4
July 10-11 10 7 7 Nov. 4-4.75 475
10 10 Apr. 6.5-7 6.5 475 475
Sept. 11 1t 6.5 6.5
Nov. 12 12 July 6 6 1995—Feb. 1 ......... ... ... 4.75-5.25 525
Dec. 12-43 13 Aug. 5.5-6 5.5 9 5.25 525
13 13 55 55
1981—May 13-14 14 IneffectJan. 51996 . .......... 5.25 5.25
4 14

1. Available on a short-term basis to help deg Y mect temporary needs for
funds that cannot be met through reasonable alternative sources. The highest rate established
for foans to depository institutions may be charged on adjustment credit loans of unusual size
that resuit from a major operating problem at the borrower’s facility.

2. Available o help r ly small depository institutions meet regular seasonal needs for
funds that arise from a clear parern of intraycarly movements in their depos
that cannot be met through special lndu\lry lenders. The discount rate on seasonal credit takes
i sources of funds and ordinarily is recstablished on the
£ «ch two-week reserve maintenance period: however. it is never less than
the discount rate dpp|udh|e 1o adjustment « uedu

3. May be made rilable 10 when similar assistance is not
reasonably available lrom other soun.u lm.ludmg special mduslry lenders. Such credit may
be provided when {including d deposit drains, impaired
access 10 money market funds, or sudden deterioration in loan repayment performance) or
practices involve only a particular institution, or 10 meet the needs of institutions experiencing
dificuhties adjusting to changing market conditions over a longer period (particularky at times
of deposit disintermediation). The discount rate applicable to adjustment credit ordinarily is
charged on extended-credit loans outstanding less than thirty days: however, at the discretion

wmal circ

of the Federal Reserve Bank. this time period may be shortened. Beyond this initial period. a
flexible rate somewhat above rates charged on market sources of funds is charged. The rate
ordinarily is reestablished on the first business ddy of each lwo-week reserve maintenance
pcn()d but it is never less than the disce rate o credit plus 50 basis
points.

4. For carlier data, sec the following publications of the Board of Governors: Banking and
Maonetary Statistics, 1914-1941, and 1941-1970. and the Annual Statistical Digest, 1970-
1979,

in 1980 and 1981. the Federal Reserve applied a surcharge to short-term adjustment-credit
borrowings by institutions with deposits of 3500 million or more that had borrowed in
successive weeks or in more than four weeks in a calendar quarter. A 3 percent surcharge was
in effect from Mar, 17, 1980, through May 7, 1980. A surcharge of 2 percent was reimposed
on Nov. 17, [980: the surcharge was subsequently raisced to 3 percent on Dec. 5. 1980, and to
4 percent on May 5. 1981, The surcharge was reduced 10 3 percent effective Sept. 22, 1981,
and to 2 percent eflective Oct. 12, 1981, As of Oct. 1, 1981, the formula for applying the
surcharge was changed from a calendar quarter to a moving thinteen-week period. The
surcharge was climinated on Nov. 17, 1981,




Policy Instruments A9

LI5S RESERVE REQUIREMENTS O DEPOSITORY INSTITUTIONS'

Iype of deposit

)
Net tramsac non acconnty .

I sOmillion %52.0 nulluml . e

2 Maore than $52.0 milhon

3 Nonpersonal tne deposits”

4 Butocwneney liabilities”

Requarement
Pescentage of Elfectve date
deposits
3 12719095
1} 12719795
0 12127190
0 1272190

I Required reserves must be hield m the torm of deposis with Federal Reserve Banks
o1 valt cash, Nommember msttutions may maintam sesceve balances with a Federal
Reserve Bank mdnectly, ona pass thiough bases, with certam approved mstitutions. For
previons reserve requirements, see canlier edinons ol the Ammieal Report o the Federal
Reserve Bullenn. Under the Monctary Contiol Act ot 1980, depository mstitutions
mclude commercral hanks, mutual savings banks, savings and loan assoctations, ciedit
unions, agencies and branches of foreggzn banks, and Ldpe Act corporations
2. Pransaction accounts include all deposits agamst shseh e aecount holder w pemntied
to nake withdiawals by negottable o tansterable instiuments, payment orders ol with
drawal, and telephone and preauthotized tanskers tor the puipose of makimng payments (o
thud persons or others However, meney market deposit accounts (MMDAS) and sndai
decounts subjeet to the tales that pernit no more than six preaathonzed, automatic, o other
transiers per month, of which no more than thiee nay be chiecks, e savings deposits, not
transaction accounts,

‘The Monetiny Centiol Act of 1980 requanes that the sunount of tansaction accounts agarnst
which the 3 pereent teserve wequaenient apphies be modified annually by 80 peicent of the
percentage change in timsaction accotnts held by atl deposttory mstiiutions, determmed as of
Tune 30 of cach yew Bllective Dee 19, 1995, the amount was decieased fiom $54 0 million
10 %52y million

o Under the Garn St Geanaen Depasitory Tostantons Act ol 1982, the Bomd adqusts the
amomt of reservable Tabilities subject to a 2010 percent teserve tequirenient each yean for the

succeediny catendar year by 8 peicent ot the percentuge wercase nn the total 1eservabie
liabitties of all deposntory wstitutions, micasured on-anannual basis as of June 30 No
contesponding adjustment s miade incthe event of o dearense, Bflectve bee 19, 1995, he
exemption was tased bom $0.2 mdlion ©o SE3 nulhon “The exemption apphies only to
accounts that would be subject to a3 percent woserve sequuenient

4. The resm reganement was reduced oy 120 percent o 10 peteent on
Apr 2, 1992, tor mstutions that 1epott weekly, and on Apr 16, 1992, 1o mstitutions that
wpoit quatte ly

5 For mstitutions that ieport weekty, the reserve requnement on nonpersonad time deposits
with an onganab matunty of less than 15 years was reduced tiom 3 pereent to 147 pereent toy
the mamtenanee pertod that began Dee. 13, 1990, and o zcto fon the maintenance period thit
began Dee. 27, 1990, The 1eserve tequirement on nonpersonal time deposits with an otginal
matunty o 14 years o more has been zero sinee Oct, 6, 1983,

For institutions that teport quanterly, the eserve requisement on nonpersonal tme deposits
with an ongimal matunty of less than £V yeaes was reduced from 3 pereent to zero on Jan, 17,
1991,

0, The aeserve requisemient on Euocueney labilies was reduced from 3 parcent (o zco
m the same manner and on the same dates as was the esenve requurenient on nonpersonal
tne deposits with an ongmal matunty ot less than 117 years (see note 5)
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17 FEDERAL RESERVE OPEN MARKFT TRANSACTIONS'

Millions of dollus

Type of transactuon
and nadurity

S IRV ASURY SYCDURITES

Outright tranvac iony (exeludmg marched
transaciions)
Treasiey bils
Gitoss purchases
Gross sales
hxchanges
Redemptions
hhers within one yea
Coss purchases
Ciross sales .
Manunity shalts
Exchanges
Redemptions
One to five yeins
Gross puchases,
Gross sales
Matuuty shites
Exchanges
Five to ten yems
Gross puichases L0
Gross sales
Maturity shifts ..
Fxchanges
Maore than n years
Gross purclises ..
Gioss sales
Matudity shntes . .
Exchanges NN AN
All matwitties
Gross puchases .
Giross sales
Redemptions

Muarched tramsacion
Ghrass purchases
Gross sales

Repurchwase agrecments
Giross purchases
Gross sales .

Net change w LS, Freasury seeutities,
FEDERAL AGENCY OBLIGATIONS

Outright sranmsactiony
Gross purchases .
Gross sales
Redemptions

Repurc hase agreements
Giross pachases
Gross siles

Net change n federal agency obligations

36 “Total net change in System Open Market Account

1992

14714
1028
108,099
1,600

1,096
4]
36,662
30,543
0

1,243
079

1,628
1,600

1.480,140
1482407

378,474
80,25/

20,642

0
0
632

11565
14486
554

20,089

1995
[BER} [DUN3
Apt May June July Aug. Sept, Oct.

17717 17448+ i 4] 4470 4] 431 RI10] 1,350
0 0 0 1] ( 0 0 4]
332,229 376,27 30,983 31,603 42,083 25,213 39,195 30,333 29,397
0 0 0 0 O 9 ¢ 0 900
1,223 1,238 0 0 Q0 0 0 0 Q0
4] 0 4 a Q 0 « 1) O
31,308 [¢] 2991 7074 2,177 2,003 7,808 (1 1,745
30,582 21444 0 7374 1,492 562 5599 0 2,049
¢} 0 0 0 ) 0 0 o 0
10,350 9,108 2540 4] 0 4] 0 100 0]
1] Q0 0 1} 4] 8] i ] O
21 6,004 477 60,604 2177 2,063 3,379 0 1,145
(8} 17,81 O 5374 1,392 562 4,805 0 2,01
1168 1818 83y {) 0 0 [} 0 0
0 1] §] 0 0 [} 0 0 0
QO 3448 1506 1,248 i\ () RIV 0 0
0 2,903 0 2,000 0 0 1,800 0 0
3,457 3,006 1,118 0 0 4] 0 100 ]
0 0 0 ) 0 0 0 0 0
0 D8 0 1,728 0 0 525 0 0
i s H 0 0 0 1100 0 0
106915 35314 4,526 0 4,470 0 433 609 1,350
0 [§) 0 0 4] [§] [} 4] 4]
767 2,337 370 [0} 0 0 0 [} 1,385
1,475,941 1,700,836 E48,300 155,027 170,083 166,674 179,130 195,830 216,755
LA75,085 | 1,711,309 147,610 153,534 171,959 163,490 185,270 198,587 213,161
475,447 309,276 30,314 35,158 41,989 8,527 4,130 43,280 28,825
470,723 311,398 w157 34,377 28,196 24,851 1,075 39,896 32,980
41,729 20,882 2,004 2,274 15,387 13,141 2,651 1,241 597
0 0 0 0 0 ¢} [} 0 ]
Y] ( 0 0 0 0 0 ] [
774 1002 20 30 262 33 122 40 81
35,003 52,090 EXIR] 0,155 1,941 i 1,610 1,434 3,740
REXQED] 52,606 5,020 5,955 2,180 1,172 1,510 1,459 2,605
180 1,002 625 170 S 794 22 =71 52
41,348 28,880 1,379 2444 14,886 —13,935 —2,673 L170 — 548

Ac

I Sales, wedemptions, and negative hgmes jeduce holdmgs

count, all other hgures inerease such holdings

of the System Open Market



Millions of dollas

FEDERAL RESERVE BANKS  Condition and Federal Reserve Note Statements!

Federal Reserve Bankys

All

Account

ASSELS

1 Gold centificate account .
Spu.ml drawing rights cettificate account .
Coin

-

Loens
To depositony istiutions
()lhu

o e

Federal agency obligutiony
Bought outiight A
Held under sepuichase nyxununs .

x 3

Total U.S. Treasury securities ... ..
i)
H
12
13
14

Bought (m(nyh(“
Bills ...
Notes
Bonds .

Held under lqmull.m d;,lwnunls .

w»

Total loans and securitics

16
17

Ttems i process of collection., ..
Baph prennses ...

Other assen
Denomingted 1 foreign ewnencies!
All ather

I8
9

Total wssets ... ... .

LIABILItES

21 Federal Reserve notes .. L.
22 "Total deposits
23 Deposttory mstitations. . ...
24 US Teasuty  Genevad aecownt oL
25 Foreign -Oflicial accoums .. . o
26 Other ...
27 Defened creditatems. . . L L
28 Other habilities and -ILLIIILA' Ll|v1(quI\
29 “total labilities .. ........
CAPITAL ACCOUNTS
A0 Capitad puid m ...
31 Swiplus . P
32 Other eapital qummls ,,,,,,,,,,,
13 Total liabilities and capital accounts ...
MiiMO
34 Marketable U'S Treasiy secuties held i custody fos
foreign and intetnational accounts . oo
35 Pederal Reserve notes outstanding (issued to Banks)
36 Less Held by Federal Resceve Banks, .
37 Fedeal Reserve notes, net |
Collateral held against notes, net
I8 Gold canfieate accoant L
39 Specal diawing rights caificate weeount
40 Other chgible assets . ... .
41 US. Treasury and agency xuunlm .
42 ‘Total collateral . ... .. ..

Wednesday Lnd of month
1995 1995
Nov | Nov 8 Nov. 15 Nov. 22 I Nov 29 Sepl 30 Oct. 31 Nov, 30
Consohdated condivon statement
I T 71— — ——
11,058 11,081 11,050 11,050 L1050 L1081 LLOSE L1050
1,168 10,168 1L 168 10,168 10,168 10,168 10,168 10,168
458 464 458 458 432 435 4060 442
19 71 (€8] 2,202 54 421 124 a5
O 4 0 0 0 0 0 0
0 O 0 0 [} 0 0 0
2802 2812 2812 2RV 2,092 2805 2812 102
210 987 500 1,061 1} 75 2t {
374,360 377,000 377,530 378,991 379,703 374,114 313,517 380,802
372,000 371,575 374,930 173,887 314,228 167,669 371,227 173,819
181,979 181,085 188,624 187,581 183,717 177,093 181,130 183,308
147,418 147,818 143,097 (43,697 147,881 147,904 147,418 147 88}
42,673 42,673 42,010 42,610 42,610 42,673 42,673 42,610
2,290 5431 2,600 5004 5478 0,445 2,290 0,983
377,491 380,876 380,907 385,086 382,749 377,508 376,663 383,549
7.007 0,307 0,87} 0,294 5,112 3078 8,015 4319
1,139 1,145 1,146 1,147 1,140 1,114 1,139 1,146
21,378 21,388 20,399 21,412 21424 21,6514 21,376 21,049
9,865 10,648 8,234 8,500 9,085 9814 9,876 8,860
438,557 442,047 440,231 444,116 441,766 435,717 438,748 440,582
188,975 190,359 RINEY {93,243 344,354 386,203 388,715 01,505
31,254 33571 31,000 32,560 29,855 32,585 29911 30,549
20,027 28,027 25,200 25,580 22972 RRKIRN 22,284 2H169
4,627 5042 5.250 6,505 6,419 8,020 7004 S04
191 168 1944 195 {07 2 278 tod
RItD] 345 344 280 278 342 TS 282
5,068 S0 5241 5877 4,090 1,781 10 3,842
-+l 4,402 4,544 4,576 4516 4,017 4,432 4645
430,309 433,733 431,932 435,756 438,416 427,247 430,107 432,531
3935 3,942 3,046 3,953 1958 3915 3923 3958
3083 3,083 3,083 3083 3,083 3,624 3,084 30671
629 089 670 723 709 931 1,034 422
438,557 442,047 440,231 444,116 441,766 435,717 438,748 440,582
48 486,650 \. 491,848 L 494,229 406,481 441,601 488,011 L 506,035
Federal Reserve note statenient
482,163 SB1,018 { 480,391 479,322 ’V 478,321 12874 482,509 477916
93,187 91,258 89,244 86,079 83,960 ®0,611 93,654 8hdd]
IK8,0975 390,359 301,147 393,244 394,354 380,204 388,715 391,508
11,051 11,051 11,050 11,050 11,050 HLOST 11,051 11,050
1168 16,168 H Lok {6,168 10,168 10,168 ), 168 10,168
QO {] 0 0 0 0 0 0
367,750 369,141 309,929 172,025 373,136 305,0-44 167,490 172,280
388,975 390,359 391,147 393,243 394,354 386,203 INR,71S 393,505

1. Some of the data in this table also appew in the Board™s FE L (503) weekly statistical

1elease, For ordenmg addiess, see inside hont cover,

2. Ineludes seeutities doaned  Tully puos
Federal Reserve Banks
matched sale- pirehase transactions

teed by S, Trcasiny secunbes pledged with
and excludes securities sold and scheduled to be boupht back under 5.

3, Valued monthly at matket excliamge 1ates

<+ Jucludes specid mvestiient account al the Federal Reserve Bark of Chicago ' Fieasury

bills matunng within ninety days

eachange tates of foteign exchange commionents,

Includes exchange-translstion account reflecting the maonthly 1evaluation at mihet
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119 FEDERAL RESERVE BANKS  Matuwrity Distribution of Loan and Sccurity Holding

Miullions of dotlars

Wednesday Land of month
Lype of holding and matwnty 1995 1995

Nov { Nov § Nov 15 Nov 22 Nov 29 T Sept. 30 Oct 31 Nov 30

S e e — — e S U — .
I Fotal foans N . 109 71 66 2,222 354 421 124 55
2 Withi fitteen days! e e 8 16 50 2216 348 273 48 29
4 Sixteen days o mnety days . . 34 54 15 O 4] 149 70 20
b Total LS. ‘Treasury securities . P . 374,360 377,006 377,530 378,991 379,703 367,669 371,227 373,819
S Witlun fifteen Lluyxi‘ . - 22,542 17,959 23310 19,780 20,151 2,045 11,078 5,924
6 Swdeen days o nmety days e e 79,712 88,002 80,256 42,056 87,192 92 KS1 88,044 87,7092
7 Ninety one days fo one yen P 121823 120,323 122959 122,155 122,576 120,681 121,873 130,041
8 One yeat to five years. . . . e .. BH010 85,010 R0,193 80,193 82,678 85,870 84,6010 82,956
9 Five years o ten years .. - 29,992 29,992 29,176 29,176 30,870 29,992 29,992 30,876
10 Maore than e years L . . 35,030 35,029 35,030 35,630 35,630 35,630 35,630 35,630
11 Total federal agency obligations . .. ... .. 3,022 3,799 3,312 3,873 2,692 2,895 2,812 2,692
12 Witlia hiteen Ll.ly\l . . o 1,087 620 1,408 372 185 224 372
13 Sinteen days to nmety days . . A 680 82 01 184 384 747 08() 84
11 Ninety one days 1o one year . 66? 521 521 521 534 431 538 531
15 One yen to live years L . 91K 918 918 918 853 918 853 851
10 bve yoars o len years Lo . . 427 427 5827 527 §527 427 42 527
17 Mone than e years . . 25 25 25 28 25 25 28 25

1 Holdsngs under iepuchase agreeents ate classified as matwring within filteen days in NOt, Tutal aceeptances dita have been deteted from this table because data e no longes

accordance with maxamum mitunty of the agicenients, available,
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AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE!

1.20
Billions of dotlars, averages of daily figures
ltem 1991 1092 1993
! bee e Dec
- _ - - - - - . — . -
ADRUSITED FOR K
CHANGES IN RESTRYIES REOQUIREMINTS I I I
Eorotal teservest . 1354 135 | onan
2 Nonhovowed eserves 45 31 5423 [
3 Nonbottowed yeserves plis extended oedit 45 34 54,23 642
4 Required 1eserves It S0 5300 5944
5 Monetuy base® 3443 IRV 386 60
6 Latal 1eserves? o 1098 | 5606 | 623/
7 Noaborowed rescives, . . 40 /8 S5 Y3 0229
% Nonborowed ieserves plis extended credit” 4078 5593 02,29
9 Requied teseryest, H0.00 | 5h90 | 6131
10 Monetary base” 107 | 38455 | 39059
NOT ADIUSTED LOR
CHANGES IN RESERVE REGUIRI MY NS

11 Total teserves ' SS5U[ SsoSsh | 6280
12 Nonbonowed reserves . . 9. %4 S04 6278
13 Nonbonowed teserves phis extended edit® S5 S04 62778
I Requined eseryes 54 83 55 30 61,80
15 Monctary base ™ 33461 36090 9762
16 bxeess teserves! . . 9% 110 1 06
17 Bonowings from the ederal Reserve A A2 08

|DUAY
10491 o . _ R . ~ N N R R .
Dec.
Ap May Fne July Ang Sept Oct Nov
Seasonally adpsied
59 34 57960 5TT6 5734 ST 66 510 AV Y a8 500/
RURE] 5785 /01 STOR 5128 YRR 5109 S0 98 S0/
59403 5183 510t RYA\TY 518 P RFRIE 90 9% 5607
S8 17 5720 S0 88 RIS RIRYS S0 S04 a5 7 ARIER]
BB 2T R ] 000 | A0 76 | 2906 | 0BG | KOS et | 6/
Not scasanally adjusted
ot} S8.93 5687 5713 5749 50103 N9 50,94 56 50
60Y2 SR.B2 50.08 50.83 sl 50 65 57 G1 56 30 5635
6092 S8.87 h0 08 560 85 5712 36 05 57.01 56 30 5039
5996 S8.8 5505 5016 50 10 9594 50 31 99 16 5502
32251 DR 42020 1 43000 | 431030 [ HILOR [ 13102 | 43187 | 388
ol 3 SR/ NG /6 571 G739 50 8. 57 10 56 10 56 )
[ONR] SR 16 S06! 560 /1 570 50 54 50 88 SO 19 56 1Y
0113 58 /0 Yool 5617 5702 50 54 S0 88 SO 1S 5619
o001/ S8 1 5% 8R 5008 5030 59 84 36210 5y 4 5540
G275 09| 3y P57 B30 135 59 13620 o 320 | B8 16
i 15 /Y Yt [RV) 9t 95 108 94
2 It Hi 2 v 28 R I 20

1 Larest monthly and brweekly fpures wie avadable trom the Bowd’s 13 (507) weekly
stanstica) elease, Mistonea) dita stnlmg e 1939 and estinates of the eflect onequied
teserves of dimges myesene requirenents are avadable frony the Money i Reserves
Projectons Section, Division of Monetary Aftans, Boad of Governors of the tederal Reserve
System, Washangton, 130 30551

P pigaes reficet adjostiments for discantimuities, or “hicaks associaed withiegulaory
clianges nmereserve requinenicnts (See also table {10)
wonadly adjusted, break adpusted totab eserves cquat seasonally adjusted, ieak
adjusted requued reserves (e 1) plos excess seserves (hne 10)

A4 Seasonalty adysted, bread adpsted aonbotowed reserves equal seasonally adjusted,
breah adpsted wial reserves (hne 1) less olal boyowmps ol depostory inshitstions Lot
Federal Reserve (ine 17)

5 Extended credit consists ol horrowing at the discount window under (e tenns and
condions ostabhshed tor the extended credin program to help depository mstiutions deal
with sustamed Lgudity pressures Heeause there s oot ahe same need ooaepay such
bortowny promptly as with wadiomal shott teom adpustinent ciedit, the money arket eftect
ol extended creditis smulu o that of nonbotowed reserves

O The seasonally adjusted, break adpusted monctary base consists ol (1) seasonally
adjusted, break-adyusted otal reserves (hne D, plus (29 the seasonally wdjusted caniency
componetit of the money stochy plos (3) gor all quanenly aeporters on the “Report of
Transaction Acconnts, Other Deposits andd Vault Cash™ and tor all those weekly aeporters
whaose vt casle exeeeds then required teserves) the seasonally adjusted, break adjusted
difference between cunrem vault cish and the amoun apphied W0 satisly cuneent reseive
requnenenls

7 Bicak adjusted total sesenves cqual break adpusted required reserves (ine 93 plus eacess
reserves (hine 16),

8 To adjustrequited reserves for discontimnges i aee due o reputatory changes
eserve requiremients, nulupheative procedue s used o estinale what tequired 1eserves
would have been ut past penods had cusent jeserve sequirenients been metfeet Hicak
adjustedrequined seserves melnde seguaed eserves apamst ransactions deposits and nonpe
sonal ime ane savings depossts (bt not reservable nondepostt abilities)

9 The hreak-adpsted monetary ase equads £ break adjosted wotad ieserves thne 6), phus
(2} the (uiadgusted) careeney cotnponent of Qe money stoch, plas (33 (o all quanierly
wepotters onthe “Report ol Fransaction Accounts Other Deposits and Vault Cash™ and for all
those weekly reporters whose vault cash exceeds then requaed reservesd the hreak adjusted
difference between cunent vaudt cash and the amount applied 1o satisty cuent weserye
tequuemenls

Y Reftecrs actual reserve tequirenients, meludmy those oo nondeposit hamhities, with no
adpustinents o elininate e ettects ol discontimmues assocrded wath repulatory changes in
eserve IL‘(llIIIL‘IIIL'Ill\

11 Reserve balanees wath Federal Reserve Banhs ptus vaalt cash used 1o satisty weserve
requitenients

12 ‘The monetany base, nothreak adjusted il not seasonally adjusted, consists ot Chnotal
reserves Hime ED, plus €2) requined eleanig badanees ad adpostiments 1o compensate tor float
at Fedetad Reseive Banks, plas (3) e cneney component ol the money stock, plus 0 (ot
all quattedly aeporters on the “Report of Transacton Acconuts, Other Deposits aid Vit
Caalt” and tor alt those weekly iepotiers whose vaalt cashesceeeds Uen requaired reserves) the
difterence between cunent sadt cashand the amount apphied to satisty carent ieserve
equitementy. Simee Wie mpoduction o1 Conmanpaaicous reserve tequirements o ebiuary
198, cuteency and vault cash figares ave been measweed over the computation: penods
endug on Momdays

13 Unadpusted total teserves (e 11 less unadhusted wequned reserves gine B
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1.21  MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES'
Billions of dollars, averages of daly figures
1995
Ite 1991 1992 o 1994
tem Dee Dec. Dec Dee.
Aug, Sept. Ot Nov.
Seasoaly adpusted
Measures®
1 M. 397 3 1,024 4 I, I7X 4 1,148.0 11434 1.139.7 1,129.8 1,126.0
2 31,4579 35153 3,6169 37435 3,757.3 3.754.% 3,763 5
3 41760 L1829 4,303.0 45192 4,534 +,540.1' 45516
4 4,989.8 5,059.3 52697 5,550.5' 5,596.0' 56162 it
5 11335 ¢ 11,8781 13,150.8' 13,042 8' 13.084.4' 137256 nu
6 2674 2924 3221 3545 J0K8.3 369.1 370.5 710
7 .o 7.7 81 79 84 8.9 By 8.8 &8
& Demand denslls S, P e e 28495 389 819 3822 3900 189 7 3872 3870
9 Other checkable deposi®. ... ... . A 3327 384.0 4147 4129 376.2 3720 3034 359.7
Nrmlmn\uumn mnqmrmm
10 InM e A 2,560 6 2.490.9 24550 24689 2.600.2 201106 2,624 5 26369
1 In M\ nnl) . e e LA 607.6 6587 [{LYR 775.7° 7772 M7 788 |
Commercial banks
12 Savings deposits, IIIL|lIlllIIL MMDAs . .. . L 605 6 7547 78S 8 7523 739.5 746.7 7613
13 Small time deposits” e 602.5 SO8.1 408 6 502.6 569.7 570.6 5733
14 Lange time deposins!™ V0 3333 2867 2712 296.6 1252 327.4' 433
Thy ift institutions
15 Savings deposits, nuludmg MMDA., . . 375.0 428.9 4298 3919 358.0 158 5 3585 350.4
16 Sl time &|\,pnslls N . e 4641 361t 365 318.3 3580 158.7 159.5 360.6
17 Large ume deposits ! . RN 813 671 oLo 049 732 IANS 748 5
Maoney market mnual funds
18 General pumpose and broker dealer 174.2 1509 1601 3890 455.9 462 6 460.4 471.3
19 Instiwnon-only. oo 180.0 202 198.1 1808 2108 2135 2158 2148
Debt componenty
20 Fedenad debt, |, L 27638 3068 .6 1,328 3 34976 16214 16238 36326 na
21 Nonfederal debt ., . 8,571.9 8.809.5' 9, 185.9" 9,653.1"' 10,021 4' 10,0601.6' 10,093.0 na
—
Not scasonadly adjusted
’_"—_‘r—
Measures®
2 M1 916.0 1.046.0 1,153.7 1,173.7 11370 1,135.7 1,129 4 1,134 9
23 M2 34727 31,5316 3,600, 1 36408 37166 3.747.1 3,751 4 37725
24 M3 S 4894 4,201 4 4,260.1 4,330 0' 45129 4,521.9' 4,541 4 4,568.0
P2 T D 5,014.2 50889 5,180.2 5,307 3 5,548.5 55754 5,000 1 it
20 Debt. ..o 0 o0 0 L L s 11338 T1LE79.0! 12507 V' 13,443 4 135799 13,6373 11,0844 na.
M1 components
27 € llln.IILy 2099 295.0 124 8 157.6 69.0 369.2 RIS 7.6
28 “Travelers checky® 7.4 7.8 76 8.1 95 0.3 89 87
29 Demand (Iupuxnx ..... . 3024 354.4 401.8 40003 386.5 388.1 3907 395.0
30 Other checkuble dupm.ll\ 163 RLERY 4194 7.6 ¥120 3691 RRDR W]
Nunnq/nm tion ¢ mu/nuwn/\
31 In M2 . F I BN . 2,550.0 2,487.7 2,452.8 24668 2,599.0 2014 2,6220' 2,637.5
32 In M3 unly e . . e 7167 067.7 6600 0¥9.5' 776.4 774 8 790.0' 795.6
Commercial banks
33 Savings deposits, Illt‘llllll!}, MMDAS.. oo 604 0 752.9 784 3 FRIN| 740.8 1408 7539 7636
34 Small time dkpu\lls .......... S e 6019 ST 8 408.2 502.2 570.3 5711 5719 573.0
35 Lange tone deposts!™ 1000 W26 86,2 2708 296. 1266 328 07 3392 3451
Theft wsitutions
i6 h.wmp deposits, weluding MMDAS e e 374.8 4279 290 m2 359.3 3586 358 O 357.5
37 Smull time «Iupmns . e 46037 3609 3162 RN 358.3 3590 3599 360.3
38 Large time deposits 83 670 615 04 8 73.6 740 750 5.5
Maoney marhet mutnal funds
39 General purpose and broker deater L0000 372.2 3551 3583 3871 452.0 4549 459.1 467.0
40 Insutution-only PPN e e 180.8 2m 7 200.0 1831 2003 2000 2129 217.4
Repurchase agreenents and Futodolfar
41 ()vgrm{,h( and umunulm, 79.9 832 96.5 1172 118 2 1209 1186 1o |
42 Term, 132.7 1278 1439 157 8 1800 176.4' 175 3 1697
Debr componenn
43 Vederal debt e RN 2,705.0 30698 33295 3,499.0 3,602.2 $,600.8 36101 n.a.
44 Nonfederal debt, . . PN 8,568.5" 8,809 %' 9.177.7" 9,044 4' 9,976.9' 10,030.5' 10,074 3 na

Footnotes appear on following page.
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NOTES TOTABLE ) 21

I Latest monthly and weekly hpuses dte avastable hon the Boand's 116 (508) weekly
statistical release. thstoreal data starting i 1959 ate avarlable from the Money and Reseryves
Projections Section, Division of Monetay Allans, Board ol Governors ot the Tedenal Reseeve
System, Washington, DC 20551,

2 Composition of the money stock measures and debiis as follows

MUy cutrency ontside the TS Dreassy, Federaf Reserve Bashs, and the vaults of
depository instittions, (2) tavelers checks of nonbank essuers, (3) demand deposits at all
commerctal banks other than those owed (o depository mstitutions, the US poversment, ad
loreign banks and oflicial instmoions, less cashitems i the process of colfection and Federal
Reserve Hoat, and (4 other dwchable deposits (OCDs), consistig o negotiable order ot
withdrawal (NOW) and amtomatie translet service (ATS) acconnts at depository mstititions,
credit mmon share diatt aceounts, and denand deposits at thide mstitutions Seasonally
adjusted MY s computed by sansime caneney. traselers cheeks, demand deposits, and
OCDs, cach seasonadly adjusted separately

M2 MU plos (B overipht Gand contiuimg contiact) epuichase agreements (RPS) assued
by all depository instittions and overglt Lutadallas ssted o LTS weadewts by Latega
branches of 1S banks worldwide, (2) savings (mcluding MMDAS) and small e deposs
ttine deposits ncludag et RPs o asiounts of Tess thae $100,000), and ¢3) balances i
hoth taxable and tax exetpt penetal purpose aid brokes dealer woney ket fads Fx
cludes mdvidual wetrement accounts (IRAS) and Keogh balances at deposiary nistitutions
and money wathet tunds Ao excludes all badances held by U8 commercal banks, money
marhet funds (gencral puipose and broker dealery, toreipn governments and  commereral
banks, and the O8 roveriment Seasonally adusted M2 s computed by adiisting s non My
component as a4 whole and then addig thies tesult 1o seasonadly adjusted ML,

M3 M2 plus (D) Trge tine deposits and tenme R Tabiltes (m o amounts ot S100,000 o
morey issued by all deposttory nstitutons, () e Banodollas held by US esidents a
forcign anches of US banks worldwide amd at all bankmg ofices m the Uimted Kmgelom
and Canadla, td (4) batances ny both toable aod G eacmpt, mstitetion only moeney market
tunds Facludes amounts beld by depositony mstintions, e LS government, money market
tunds, and torergn anks and ofhead isitiions Also exclwded s the estimated amount ol
overmpht Ry and odollos ield by mstition only - money narhet funds, Seasonally
adpusted M3 s computed by adjusting tts non M2 component as aowhole and then addig this
tesult to seasanally adjusted M7

1. M3 phlus the nonbank public holdimgs of US savings bonds, shol tenm Treasuey
seennties, contneretal paper, and bankers aceeptances, net of inoney mathet hund holdmgs ot

these assets Seasonally adjusted T.oas computed by sunmnimg U'S savings bouds, shor enm
Licasmy securities, commercral paper, and bankers aceeptances, cach seasonally adpusted
separatety, and then adding dns result o M3,

Debtz The debt aggrepate s the outstanding crediCmarket debt ot the domestie nonfimancial
sectors  the federal seetor (LS povernment, not meluding. povenent sponsoted enter-
pitses of fedesally 1elated mottgage poob) amt the nonfederal secuns (tate and Joca)
governments, households and nonprofit organizations, nonfimancial corporate and nonlam
noncorporade busmesses, and larms) Nonfederal debt consists ol mottgagies, tax exenipt and
corporate bonds, consunier credit, bank loans, commercral pape, and other loans The data,
which ane denved o the Federal Reserve Boad™s flow o funds accounts, ae bicih-
adjusted (that s, discontinutties e the datic have been smootlied mto the series) and
montl averaped (tat s, the data have been detived by averagg adiacent monthe eud lovelsy

3 Cuneney outside the US Freasury, Federal Resetve Banks, and vaults of depository
institutions

b Ootstnding amount of U8, dotko denomimated teaveters ehieehs of nonbank issuets
Pravelers cheeks issued By deposttory mstitutions e ancluded oy denvand deposits

S Demand deposits at commercinl banks and foreigie 1clated mstitations other thaw those
awed to depository institutions, the US povernment, ikl Toreign banks and oflwsal mistito
Lions, Jess cash tems i the process ol collection and 1ederal Reserve foat

6 Comists ol NOW and ATS account balances atall depository stitutions, ciedit union
shine dealtaccount bilanees, and demand deposits at thrdCmsuitutions,

7 Sum ol (D overnpht RPS and overnight Fuirodollars, (2) money nachet fund balances
fpeneral purpose and oker dealen, £3) savings deposis tnclading MMDAS), and (H simafl
e depostls

8 Sum ol (1) Tuge te deposits, ©2) teene RPs, (3 term Butodollars of TS, 1esidents,
andd (h moeney ket Jund balanees Gasttution ouly), less (9) a conseldation adjusiment
that tepresents the estanated aiount of ovenught RPs and Burodolbus held by mstitution
only money marhet Tonds

9 Small e deposits meludimg retal RPS are those assued meimnounts ol less than
$100,000 Al IRAS and Keogh accotints at commercial banks and thult mstitutions e
subtiacted Trop simatl tine deposits

1O Tarpe e deposits are those ssued i amonnts ol $100,000000 miore, exctirding those
Boohed at mterstonad banking facilities,

1T Lange e deposits al conmiereral banks fess those held by money manket fumds,
depository mstitutions, the U s, poverntment, and forergn hanks and ofticial insuaitions
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1.22  DEPOSIT INTEREST RATES AND AMOUNTS OUTSTANDING

Commercial and BIF-insured saving banks'

1995
e 1993 1994
em Dec. Dec’
Mar. Apr. May Sune July Aug Sept. Oct! Nov.
loterest rates (annual eflective yicldsf
INSURED COMMIRCIAL BANKS
I Negotiable urdcr‘ol' withdrawal accounts .. .. .. 1.86 1.96 2.00 1.95 1.96 1.94 1.91 1.93 1.94 1.93 1.95
2 Savings deposits” ..o 2460 292 34 37 320 AL 315 3 34 3t 314
Interest-bearing time depasits with balances of
less than 3100.000, by maturity
3 71091 duays 2.65 379 4.24 428 425 419 410 4.10 411 412
4 92 w0 182 days 291 444 497 494 4.93 4.81 +4.75 4.75 474
5 183 days w 1 yewr . 343 12 5.60 5.60 5449 5.27 504 515 5.
6 More than | year 0 2 355 5.74 6.12 6.05 5.83 5.53 5.2 5.3 527
7 More than 202 years 4.28 6.30 6.45 0.37 6.l 579 5.00 5.50 549
BIE-INSURED SAVINGS B.-\NKS"
8 Negotiable order nl withdrawal accounts .. ... 1.87 1.94 1.99 199 2,00 1.98 1.96 1.98 198 1.97 1.94
9 Savings deposits’ ... 263 287 294 293 295 297 197 295 296 297 299
Ierest-bearing time deposits with balances of
less than 100,000, by meaturity
10 7 10 9 days 281 3.80 4.2) 418 4.24 424 4.28 4.34 +4.29 4.34 445
i1 92 to 182 days 02 489 5.37 538 5.3% 522 5.6 5.2 5.08 5.06 5.02
12 183 days o § year .. 33 5.52 5.94 587 583 5.0t 547 545 5.35 532 5.28
13 More than § year to L N . .67 6.9 6.32 625 6.08 578 5.62 5.60 5.51 5.50 546
14 More than 2%2 vears ... 4.62 643 6.68 659 6.32 598 5.82 578 574 5.04 5.64
Amoants outstanding (millions of dotiars)
INSURED COMMERCIAL BANKS
15 Negotiable ord&,r of withdrawal accounts ... ... 305.237 304,890 292811 286.987 274231 274573 2nan 266,715 253074 2584t 259470
16 Savings deposits’ <] 767035 ) 737008 TI3440 | 6Y8.963 714989 718.393 723,302 73311 744839 747.943 T68.718
17 Personal . Lo 598276 1 S80.438 564.086 | 550.674 560).563 563795 1 567.624 ) 572916 | S84.239 | SR7.235 ) 600847
18 Nonpersonal ... oo 168.759 150,630 149,354 148,289 154.420 154.599 155,678 160,096 160,600 160.707 16787t
Interest-bearing time deposits with balances of
less than 310000, by maturity
19 7 w0 91 days 20,362 32265 21,623 31.530 31472 32.140 32950 30722 29.804 29940 3146
200 92 10 182 day 109,050 96.650 95.583 94.308 93,188 91.999 91.347 89896 92,220 94,418 97,445
21 183 days 10 1 year . 145386 163,062 176,657 179.625 184560 187185 180,716 IR7.441 189,338 188859 189,124
22 More than | year 0 2 . -] 139.781 164,395 183.275 189.652 194,903 198,541 201.761 203,406 203,548 206,993 ’l( 377
23 More than 22 years oo 180.461 192,712 194,722 194,420 192,542 195.024 194,500 199944 | 200,182 200,201
24 IRA and Keogh plan deposits ..o 144011 144.097 145959 146.679 116,842 148.894 148,878 149.320 149.570 151,004 155050
BH-INSURED SAVINGS BANKS'
25 Negotiable order ‘nl withdrawal accoamts .. ... .. 11.19% 11475 11.218 11008 11019 11.354 11,262 t1.104 11408 11.347 11.613
36 Savings deposits - 80.376 70.082 08595 67453 67.322 67,185 66.706 60776 69.752 69.636 70.263
27 Personal . . . L] 77.203 67.459 05.692 64.204 64.484 63.966 63.524 63,483 66403 66,193 606.683
® Nonpcmmnl ............................ 3413 2923 2902 3248 2838 3219 3182 3293 3349 3443 3582
Interest-bearing time deposits with balances of
less than $HNO000, by maturity
9 Tw9hdays oo 2746 2044 1885 1.567 1784 1873 1.739 1.768 1.903
30 92 o 182 days . 12974 1361 11449 15025 11131 11,183 11.258 11,238 11848
31 183 duys to 1 year. . . 17469 18,391 20956 24,702 22,157 22488 24837 25036 25887
32 Morc than |} year w2 . 16,589 17.787 24014 J 141 25,290 27.825 27.755 28.247
33 More than 272 years 20501 20293 22671 22819 22930 22780 23,351 23470 23514
34 IRA and Keogh plan accounts, ... ... 19.791 19,008 20.221 20,388 20,236 20,499 20,568 20531 21913 21.784 21,758

1. BIF. Bank Insurance Fund. Data in this table also appeac in the Board's H.6 (508)
Speciad Supplementary Table monthly statisticad release. For ordering address. see inside
front cover. Estimates are based on data collected by the Federal Reserve System from a
stratificd random sanple of about 425 conmiercial banks and 75 savings banks on the last day
of cach month. Data are not \‘..mm.xllv adjusted and include IRA and Keogh deposits and
foreign currency-denominated deposits. Data exclude retail repurchase agreements and depos-
its held in U.S. branches and agencies of foreign banks.

2. As of Ocober 34,

1994, interest rate data for NOW accounts and

Wi

rdku a series break caused by a change in the survey used 1o colleet these data,
. Includes personal and nl)npgrs()n.xl moncy market deposits.

. Includes both mutual and federal savie

gy

s banks.

ts deposits



Monetary and Credit Aggregates Al7

1.23  BANK DEBITS AND DEPOSIT TURNOVER'

Debits are in billions of dollars: trnover is ratio of debits to deposits: monthly dita are at annual rates

1995"
Bank group. or type of deposit 1992° ty93* 1994
Apr. May June July Aug. Sept.
DTS Seasonally adjusted
Demand :Irpm'il\"
I Allinswed banks ... 313128.1 33478401 369.029.1 78232 4232645 413.335.1 391.037.6 407.356.9 3361
2 Major New York City banks ... ... -1 1654477 1702243 191.168.8 185.842.3 217.587.7 2033423 197.712.1 206.835.9
3oOtherbanks. oo 147.080.4 163.539.7 177.860.3 IR1.9K1.0 205.6760.7 2009928 193.325.5 200.521.0
4 Other checkable \lcpmilsJ ......... P 3.780.3 3A8LS 3.798.6 3.707.7 42304 40423 3.593.9 42364 4.367.4
5 Savings deposits tincluding MMDAsY ..., ... 3.309.1 34974 3.766.3 35054 440224 43268 3.986.0 47453 4.896.6

DEPOSIT TURNOVER

Demand deposity”
Al i

0/ suved banks ..o TR 83174 943.3 901.8 849.4 8879 861.2
7 Muajor New York City banks .. ..., 41981 44815 51707 4.718.9 4.6247 49709 5047.7
8 Otherbaoks. ... i 4240 435.1 505.8 505.7 4629 4807 4541
9 Other checkahle deposits® 144 19 12.6 12.7 15.0 15 15.5 16.3
10 Savings deposits Gncluding MMDAS) 4.7 46 49 5.0 5.6 6.0 6.5 6.6
DEBITS Not seasonally adjusted
Demand A/x’/m,vil.\"'
A dnsured banks ..o 3133449 334.899.2 VIR 3627847 412.762.0 425.855.1 390.210.5 4218416 390,660.0
12 Myjor New York Cidy banks ... o000 0 163.595.0 171.283.: 191,220.0 180.169.1 207.259.8 200.349.5 196.873.1 213.958.6 207.994.2
13 Otherbanhs. ..o oo 147.7499 163.615.7 177.895.7 182.615.6 216.505.0 193337.5 207.883.0 [R8.67).8
14 Other checkable \Icpusilsl 3.783.0 34817 3.795.6 39181 4.070.1 4.261.6 5256 4.203.6 44322
15 Savings deposits tincluding MMDA. RRITI 34983 37644 37208 3.982.3 44327 40540 47500 48474

DEPOSIT TURNOVER

Devtend depaits’®

16 Al insured banks ... ... .. 8261 786.1 8058 936.5 9413 848.2 936.7 859.0
17 Muagor New York City banks . . 4803.5 41979 4.459.5 . 4972.0 4.657.5 33430 5.060.5
I8 Otherbanks.....ooo 4288 424.8 56 5277 462.8 506.6 448.7
19 Othier checkable deposits? 144 {1y t2.6 13.2 145 157 129 15.6 16.7
200 Savings deposits tincluding MMDAS) 47 46 19 52 5.0 6.1 5.6 6.5 6.0
L Hisoricad tables containing revised data for carlier periods can be obtained from the 4. As of Sannary 1994, other checkable deposits (OCDS). previousty detined as amomatic
Publications Section, Division of Support Services. Board of Governors of the Federal transfer 1o demand deposits (ATSs) and aegotiable order of withdrawal (INOW) accouats,
Reserve System, Washington, DC 035§, were expanded 1o include telephone and preauthorized transter accounts. This change
in thin tabie appear in the Board™s G.6 1406) monthly statistical release. For redefined OCDs jor debits data (0 be consistent with OCDs for deposits data.
ordering address. see inside front cover. 5. Money narket deposit accounts.

2. Amnual averages of monihly tigures.
3. Represents accounts ol individuals, partnerskips. and corporations and of states and
politicad subdlivisions.
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1.26

Billions of dollars

Domestic Financial Statistics ['] February 1996

ASSETS AND LIABILITIES OF COMMERCIAL BANKS'

Account

AL COMMERCIAL
BANKING INSHUTIONS

Anen
I Bank aedit

2 Secunties in h.mk credit

3 US povernnent secunities
4 Other secunties

5 Foans and teases mobank uu[u
G Conmercial and mdustinal
7 Real estate .

8 Revobving home Lqml\
9 Other
10 Consunier
I Secusnty*,
12 Other
13 Interbank loans!

Cish assets?
Other assets!

Total ussets’

Liabidies

17 Deposits

1R Transaction

19 Nontransaction
20 Large tmie
Ry Othes

22 Bonowings ..

From banks 1n \n H\ .

2b tom nonbanks in e UFS
25 Net due o rekated dorengn offices,
Other habilities®

‘Fotal Habilities

Restdual (assets less laduliaesy?

Assen
Bank qredit .
Secutities in bank uum

0

31 LS government secuities
2 Other secmties .,

33 Loans and leises m bank uulu
i Commescial and mdustind
AN Real estate

36 Revolving hnmL ety
37 Other . .

I8 Consun

39 Secunty ', L.

44 Othey .

41 Interbank loans!

42 Cash assets?

43 Other assetst

b Totab assets’

Frabudition
A5 Deposits

Jo Transaction

A7 Nownansaction

8 Farge tone

49 Other

50 Bonowings

S Fiom banks lln U

82 brom nonbanks w 1l\u s

§3 Net due to aelated toreign ofltees
S Otlet Trabihities®

55 'lotal liabilities

S0 Resudual (assets dess habilstes)y?

L. —
1994

F—t
Now May

RRIVRY
9559
7337
2222

23836
64
W62

754
9209
54

B0
108 5

1719
2123
2237

3.860.8"

25364
8113
17254
358 3
136038
[CONR
1732
RRIRY
2134
1816

R 1—1 34837
9542 9770
7328 7137
2200 2643

23159 2,506 7
6184 ORY 1
DI 10120

19 172
9165 905 5
52 4730

733 w1
1976 2019
1704 185.3
RIOH 2108
209 2260

3.841.0' 4,049.2

25213 2,507.%
IAI 853

17242 17820

59,1 3929

1,365.0 1,389 2
SNy 0889
189 %79
4220 09
2036 2390
1765 2149

35023 37103
UG 13KY

| R B

14755
U183
7128
2055

24972
U2

1nha

T
Y619
S
839
MR b
1797
208 3
2255

4B32.1

25583
e
17841
2971
1.387.0
a2y
1824
4020
RASEY)
2030

REC 1R

S

L

Manthly averages

1995

Aug, Sept

Wednesday

1995

Juty Oct
Seasonally adjusted
1 1
3093 15001 383 15519 3,555.1 1.550.8 §,5507 34,5508
9737 9 2 971.2 976.7 9158 9721 084 o704
7115 7059 710.2 7076 7124 7126 T 7106
2012 RELA) 26000 29 1 2013 2505 2878 2508
25250 25519 25599 25752 25792 25877 25878 2,580+
20 697 9 6OR 8 7026 T 708 5 001 TORO
LOST 6 L0206 10679 1.071.7 1,075 4 L0760 10763 10755
7706 R0 784 7 787 791 .1 M
Q0 9846 989.5 G930 YOSK DY) 973 964
78,1 il 486 4 189 2 489 1 ol oS RUTI
ROy LR 810 87.1 847 R30 871 434
2140 204 2004 2240 2270 2382 2277 2280
1874 [EAN 1921 196.0 1999 2004 2185 1978
MIR) 21482 A0 20124 2207 217 213 20
2205 270 2267 REIN 2305 2201 22649 pAY I
4,077 40953 41020 4,140 4,149.6 4,144.0 4,158.7 4,1435
25818 2060806 20147 20280 2o 2037 20379 206150
78t 2 79144 7818 823 802 T65.4 YN 7728
1,803 3 L8152 [BROL] 18457 18628 1869 7 1,870+ 18722
959 J008 4074 32 41220 4229 4240 4240
14074 1oblt 14220 14325 109 14472 1458 14487
6764 6317 6721 6764 6745 055.0 oi7e
1879 2019 197.4 2002 2001 020 010
AR8 S REZEN 4747 EIRR) R 4534 BRI
212 RATIR 248.0 RAN ) 2592 2030 2500
2147 Rlivpt 071 2164 2130 2020 2007
37188 37413 37420 377540 3,790.3 37659 3,780.0 37642
RN 3540 00 N9 593 YiR7 378/ RISA)
Not seasonatly adjusted
— - — -
INVAR 35029 35212 35170 3558360 3,569+
DIARY 9sv7 DOR.7 9724 9730 9730 9714 DIAR
Y 7020 10 7003 T2 7134 ARY: 7121
2613 2517 578 2630 2024 2595 2570 2ol
2513 25442 25524 RAYAY) 25800 25905 25979 250540
[(GED) 6067 6954 698 % JH0Y OB Y 05 S R
10514 1Lo61 O 1067 | 10750 10771 10812 10822 10811
717 R0 78S 79.1 791 .5 796 795
9737 9839 OBY.O H939 V97 8 1o 7 10027 LOOLG
4755 178.8 A85.8 03 4891 H912 490 491.5
859 839 815 854 841 862 93 5.3
RARY) 2208 2206 20 2288 2298 2088 240.2
1814 1914 1874 1923 108 3 2023 2044 2046
A9 2101 2003 211y R 2184} 2080 2302
25,1 2265 2285 240 204 REIR 200 234.2
4,057.8 4074.8 4081.5 41279 41489 4,164.9 4,106.0 4,180.7
25816 RAUS R 20600.0 26214 203860 26501 264 206757
Tix0 7841 TR Y 7795 77149 795 1083 8O3
18060 18151 18319 [RAND) 1.8 7 LKI0 6 18761 L8744 S
398 4 4002 SR 0 4131 4198 +217 4240 4221
[Rleras 1LHs2 14239 11318 LAHO 11189 14521 LAS2 4
OR 069206 6810 0864 G818 6760 ORI R 6758
1878 1982 1052 1991 2035 2076 297 2K
495.0 RONRY 4859 4873 4782 JO8.A 1631 J659
JIR3 2310 2430 2477 298+ 2020 2050 2504
089 201.7 2004 2160 2452 2184 2175 203
3,712.3 37278 37313 3,774.5 37939 3.807.0 38007 RFPEN]
RIS oY 3503 35344 3549 3579 3563 3576

higwes

3,505 7
9750
7155
2595

25907
094

10765

792
uy7 3
44907

B0
295
197 &
208
2293

4,1587.4

261380
71040
1,867.0
4215
Ledo?
00650
R
A
26003
2030

37819

V153

942
714.8
2504
25054
T
1.080.5
795
Loa1 o
490.5
851
2295
195.1
2203
2288

4,157.2

2647
1182
1.800.4
4212
1452
673.7
NS
4733
2625
2187

37995

38577

Nov Nov 8 Nov. 195 Noy, 22 Nov, 29

T

35008
9742
7042
20610

258067
1103

10762

73
9970
EOIN0)

810
2273
188 &
194G
2244

41154

20074
TR
1.807.3
419.7
I 117 O

|‘)7 i
4599
2028
2086

37310

w4

T) T T
3500 3 1508 1 3,569 9

15699
9727
7133
2594

25072
FALK]
LORL.4
0

LOM O

4930

831
2297
[DAR
210.5
209

4.149.1

26304
766.2
[ RO 3
419.1
14449
6700
199.0
710
2128
2150

37892

[ Y

Loatnotes appeas o kast page.



1.26

Billions of dollars

ASSETS AND LIABILITIES OF COMMERCIAL BANKS!

Continued

Commercial Banking Institutions

Al9

Account

DBOMESTICAILY CHARTERID
COMMIRUIAL BANKS

Assets
57 Bank credit. ...

58 Sccwities m Imnlx llu|ll
59 .S, governmenrt ectiedies
o) Other sceurties .

O Toans and leases in bank o |u||1

03 Real estate ...

64 Revolving honme u|uny
6S Other

66 Constiner

67 Seeutity®

o8 (Mher .

69 haterbank loans? ...

Cashassets?
T1 Other assets® ...

Total assets’

Liabilities
Deposits

Transaction

Nontansaction
16 Linge thne

Otier

Bonowsngs
79 Trom banks i lh( U 's
From nonbanks m the US.

Other labilies® L. L
3 Total liabilities . .

Residual (assets less habilites)?

Avsets
85 Rank aedu ...
B8O Scctnties in bank uuhl
87 s ROVETIIIEHT secueities
88 Other seewities ...
%O Loans and Jeases in bank Gedn’”
90 Connner and idustinal
91 Real estate .
92 Revolving Imlm uluny
93 Other
94 Consumer
95 Seanay’.
9% Other ..
97 Interbaok foan?

98
99

Cashassets®
Other assets® ..
100 Tatal assets’
Liabdenies
Peposits L L
Transaction
Nontansaction
Large time
Othel
Bottowmgs
107 From banks m the 1.8,
108 From nonbanks in the ll S
109 Net due to related l(nuyn olhees
110 Other Habilies®. . . .

101
102
104
104
108
{06

111 Fotal liabilities

112 Residual (assets Jess Habiliyes)?

Commercial and industoal .

81 Net due to related toreipn athees

199.4

.

Nuv

2951.7
8712
L)Y
2004

20805
468
9505

749
8759
4450

460
1620
1471
181.5
to7.¢

3,391.2

23008
1873
L5196
2078
13618
491 7'
1540
3374
664
1315

3,056.5

20599
8719
670,60
002

2.088,0
469
955 |

753
R798
4454

412
1634
Jas 7
188 1
168 &

Jam.

RRTRE
8014
15821
2180
1,363,
5082
517
376
0649
360

3,089.6"

HEM)

May

Manthly averages

30817

864y
o170
131
22205
5166
1.004.3
12
027
4730
~ED
1136
1609
1820

{ K10

35390

24005
19
16330
2401
1,806
5009
1652
AR
R0
1474

32108

3347 J ux.’J

3080,
8620
06479
2007

22075
5X8

10027

110
9257
418

51LY
1710
1557
1814
[0

35303

2308 S

7052
1,633 3
RN
1,384 6
S00 3
1619
3085
01 8
1452

31958

3345

REGON
RIR.O
0470
2116

221006
5190

10134

16
915.8
4781

554
1746
104 8

1845
1704

35617

2:0242
179
16522
2470
140410
503.0
1685
1950
N2
1467

32246

330

e

3000
K016
79
2087

22384
5208

10132

716
9356
475.5

542
1746
1631
182.0
169.6

35578

2.8 3
00,5
16518
2472
14046
5680
168.2
4004
B6
1429

32194

84

June July Auy

3,10,/
8494
6445
2079

22612
5230

1,024.7

780
946.7
481.1

521
1797
1732
1875
172.5

35868

24475
8440
16635
2479
L4156
5731
1823
3908
822
1364

32419

L.

W49

L1009
R4S 8
6385
2073

2,255 1
5224

10241

T80
946.1
4788

501
1719.1
1687
184.2
1729

3570.1

24188
774.7
LOGIR
2480
14159
5713
1782
1934
LIRS
138.0

32297
3404

—

Wednesday ligues
1995' 1995
S [N SN — - -
Sept Ot Nav Nov 8 Nov 15 | Nov 22 Nov. 29
Seasonally adgusted
31238 31392 3,040 5 31544 L1563 11564 34,1520
8526 8573 850.0 8554 K540 8559 RS6.4
043, [ZRNS [SE 6AR.S [iZLY 0 (0N (DN
205 2140 282 2009 2008
22713 22819 22808 2,200.4 2,300.6
5246 5208 529. I 5326 5124 5335
10309 1035.2 1.039.5 10399 1398
T84 781 791 794 792
952.5 950.5 el). U6l).8 O6LT
486.3 480.2 4911 4.5 4%).7
504 S0.8 527 S48 523
F79.4 199 1832 1838 1842
1655 168.6 170.4 1751 1718
182.7 I187.1 1830 1845 (D14
179 1742 174.8 1725 1754
3,587.3 REIP R 36279 3,626.3 36324 36379
24484 24573 2408.2 24658 24647 24758 24775 24407
715.5 7713 7 755.4 7517 7631 766.2 1306
1,6728 1,684 0 1,697.2 17104 L7071 17127 L 17104
2489 2519 2574 2046 2624 2657 2653 2047
14239 14321 14398 14458 14442 14470 14460 14454
550 56020 5653 5529 5533 S46.8 5596 5520
1793 1830 1860 1438 198 2 182.2 180.1 1748
367 790 784 369.1 3950 364.6 s 772
910 934 v47 9 060 86,0 874 916
1393 146.2 (B3 144.3 1450 1465 144 8 1403
32345 31,2589 32720 32531 32590 3255.1 3,269.3 32246
3528 3534 3559 8787 3784 3767 J68.7 3760
S — 1 ,AA,_J_ —_— _—JJ—,<
Not scasonafty adjusted
0 T B
31157 31376 31474 316034 3,165.5 31644 11633 31608
RS04 8543 8539 8556 RG34 8560 8552 8552
6442 o455 o470 o479 [CERY o477 647.7 6479
2062 2087 0069 077 207.5 2084 2075 2073
22654 22833 22018 2,078 2,300.2 2,808 3 2,308.1 23056
5208 5218 5278 5324 5322 5328 5138 316
1,030.0 148362 10402 [REEE( 10457 1,044 4 1438 L0447
RS M1 M3 795 0.8 .5 79.5 79.0
9515 4572 909 965.1 9001 9049 943 9081
4858 4901 489 1 491.2 4900 4915 4905 4930
49.3 509 500 544 50.2 54.5 550 519
1795 182 4 1854 1852 1851 185.4 1852 184 5
1620 1639 1655 1735 1772 179.2 170.5 166.8
1743 187.2 3R 189.5 1795 2010 {19 183 ¢
1729 1756 1776 1765 187 1790 1735 1764
35682 36074 36280 ndoed 36413 36670 kX E0 3,630.6
2440 24545 24678 24825 24728 2,507.8 24197 24651
AV 009 7685 7.7 TSR0 7912 TOR.S 7560.6
1,675 1 1,684.6 Lo 3 171238 1714 1 17166 172 1,086
250.7 2529 2584 247 2637 2052 2057 2044
1,424 4 [T 14409 Ld4dn.| 1,450°5 14514 1.445.6 14441
5629 5712 5729 5143 5770 574.6 5120 5731
177.3 1804 1854 1883 204 189.5 1808 181.3
1856 3008 WS W60 1/6.6 WS | 919 3918
894 887 920 884 918 819 878 924
1382 1459 o4 149.1 JEDR} 1509 1495 141549
322147 32604 32790 32943 12908 33153 32898 3276.6
3445 M7 349.0 3521 50.5 ISR 518 354.0

fraomotes appear on totlowsug g



A20 Domestic Financial Statistics {1 February 1996

NOTES 1O TABLE 120

I Covers (he lollowing types ot istitutions i the dty states and the Dishict of
Columbia domestcally cariered conmercral banks that subint i weekly repait of condation
(L ge domeste), other domestically chtered commercrd banks (smadl domesite), branches
and agencies of toeren baoks, New Yark State tvestueat cotupanges, and Pdpe At and
apreement corporations Qorergiv selated ainsttations) - xeludes itemanonal bankimg facil
bes Data e Wednesday values, o pro tata avecages of Wednesday values Large doneste
hanks comstitute a nnnverse, date Tor sprdbdomeste banks and totetpn welated mstitubions aw
estinales based on weekly samples and on quinter end condtion ieports Data e adjusted
lor breshs caused by reclassifications ol assets and habilines

2 bxcludes ledeval funds sold . reverse reputeliase apreements with, and loans to
comperciad banks e the United States

3 Consists o eserve epchase
and cany secunties

deements with broker dealers and toans 1o puichinse

i Comsists of federal funds sold 10, weverse wepuchase agreements with, and toans o
commercial banks mthe United States.

5 Includes vault cash, cashoatems i process ot collection, demand balances dae from
deposdary wstiutions e the Umted States, balances due from Pederal Reserve Rauks, and
uther cash assets

0. Eacludes the due trom position with telated foreign oftices, wineh s meluded i hnes
25 83 81, and 109,

7 bxcludes uncaned mcome, reseeves tar dosses on loans and Jeases, and rescrves {or
tansler sk Laans are ieported gross of these stems.

8 baclides the due to positon with related toreign othiees, wivueh s mcluded i hnes 29,
53, R and 19

9 “Thes balancmg 1tem s not intended as ameasie of equity capital tor wse i capital
adetuacy anatysis



Weekly Reporting Commercial Banks A2
127 ASSETS AND LIABILITIES OF LARGE WELKLY REPORTING COMMERCIAL BANKS
Millions of dolbars, Wednesday figares
1995
Account -y —— -7 7 — 7 - - — T - -~ -~ - - - -
Oct. 4 Oct, 11 Oct. 18 Qct, 25 Nov | Nov & Nov 15 Nov 22 Nov 10
—_ = e — — - — - - = = _— 4 - 14— N B P . JR .
ASSE IS
1 Cash and balanees due o depository mstiations 116,244 132,708 110443 14,410 135,624 101,258 128,260 PE7.604 142,645
2 US Treasuy and goveimuent secunities 299.661° 208,000 298,085 100,052 200893 00,140 300,710 300,084 299214
3 Dading accomt | . 23486 23,942 23,691 23,368 21,730 22,176 24475 24,622 25,10
4 Investiment account .. 276,176 275,358 274,398 276,684 278,161 271,965 276,235 2154700 273,484
Montgage-tiscked sectties! 104,228 304 104,743 106,313 107,042 107,153 106,431 107,743 HOK, 360
All athers, by matuiity
g Oue year op fess 42,970 43,573 43,518 44,054 44,080 45,009 41,696 43,791 42,618
/ One year thioupl five ynn\ 71227 70,438 70,082 70,207 69,918 10,072 69,460 69,021 68,380
8 Mare than five years 57,745 57,408 56,052 56,111 56,202 55,731 55,647 5S40t Sh120
9 Other sectities . 123,648' 122,454 121,772 123,910 124,975 123,808 1241 123,533 123,759
1 Tading account .. 1,435 1,253 1,265 1,320 1,447 1,636 1,6 1,806 [ 873
[} Investiment account 62,642 62,6601 62,697 63,282 03,976 61,237 6,871 05,180 oho77
12 State and local government, hy nmtmuy . 19,612 19,609 19,602 19,663 19,568 19,555 19,543 10,623 19,636
14 One year or less 4,982 5,034 5479 5,019 5,008 5,004 5010 5,02/ 5,010
14 Mame than one yea 14,630 14,576 14,573 14,044 14,563 14,551 144534 14,59/ 14,6277
15 Other bonds, cotporate stocks, and \.uun\lu 43,020 43,050 43,095 43,620 pumtiv H4,682 45,827 45,557 43.0H
16 Other tadimg account assets 59,5980 48,542 57,810 59,302 549,552 51,0995 51,617 50,540 S0, /08
17 Federal tunds sold” 95,7191 102,149 104,717 106,132 107,070 112,585 TELO7S 102,337 101,015
[ ['o conmmercl banks s the Unted Sldlx \ 62,817 67,857 66,824" 7,258 69,511 12,904 73,241 66,152 60,390
19 “Fo nonbank brokers and dealers m secmites X758 8,886 31,4660 29,198 32,066 15,125 31,34 12 587/ 30,6141
O To athers . 5,197 5410 6,426 3,680 4,894 4,556 4,191 2,094 4,061
21 Othen Toans and leases, gross 1254996 | 1,259,015 | 1,256,038 | 1252.007 | 1,206,762 | 1208627 | 1,266,389 | 1268439 [ 1261800
22 Commierctal and industiial B 145,458 45,009 345,303 345,768 354,125 150,157 350,068 350,118 38,705
23 Bankers acceptances and comme uml |u|p|l . 1,604 1,682 1,527 [,505 1,509 1,444 1,744 1,540 1,553
24 All other . S 343,854 143,327 343,770 314,258 349,616 148,14 318,319 349,238 208
25 us. (uldu saees 341,276 140,707 341,174 341,673 346,990 116,109 345,705 316,614 3060
26 Non-U.S. addhessees 2,578 2,620 2,602 2,585 2,620 2,605 2,014 2,619 2547
21 Real estate loans 499,075 501,503 499,973 409,576 S02.042 505,254 503,089 SO2.003 501,94
8 Revolving, home cquity 47,451 417,804 47,826 47,824 47,985 47,985 48,19 18,038 48,026
29 All other 451,323 453,639 452,147 451,752 454,057 451,269 455,050 453,905 493910
30 To mdividuals for puxmml expendituics 2477 246,792 245,936 245,260 246,105 240,407 246,579 246,405 240009
ki To deposttory and financial mstitutions 66,712 66,445 65,335 62,280 63,959 06,542 66,885 66,324 60,143
32 Connncicial banks i the Umged Slates 39,100 A0 162 37,054 15,136 35,731 38,142 18,820 37936 $15401
33 Hanks m foreign counties 3,354 2,138 2,907 2,687 3,425 2881 2806 3,024 3,213
A Nonbank depository and other financial m\nlulmn\ 24,318 24,545 24,475 24,263 24,803 24 31% 25,258 25,304 75,390
35 0 Yo purchasing and canymg seeutities . 13,442 15,501 15,096 15,227 16,153 14,989 1.LO3I 16,342 15,444
36 o fuwnce agoeattural production 6,762 6,706 6,649 6,582 6,583 6,520 6,615 06,53/ 0,46)
37 “To states and political subdivisions 10,926 10,805 10,874 10,839 10,887 10,794 10,857 10,002 10,838
8 To loreign govermuents and olhenal ||1\l||ul|nn- . 0y} 1,089 vis 1,003 995 1,422 1.015 VK3 1,004
i All other loans .. BN o 20,710 27,057 27,815 27.230' 30,292 27,548 28,008 28830 27.555
4 Lease lmancg ecervables 31718 8,108 IRNTT 38,325 38,023 38,994 30,157 19,330 10434
41 1188 Uncinned income 1,693 1,761 (1,764 1,764 1,769 1,783 1,758 1,749 1,125
42 Loan and fease 1eserve’ 13,889 §3,508" 33,507 33,450 13,441 33,005 33,098 13,028 13,499
43 Other loans ad feases, net 1,219413 1,223,749 1,220,862 1,216,883 1,235,553 1,233,179 1,230,933 1,243,062 1,229,642
dd Al other assets 146,459 139,198 138,729 136,315 2508 1,5’1,4 I8 142,999 §38.039 138,150
45 “Total assets 2,000,217 | 2,009,851 | 1LY94,608° | 1,997,707 | 2,041,433 | 2,018,468 | 2,039,000 | 2,014,667 | 2,004,227

Footnotes appear on the lollowing page
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1.27  ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL,

Millions of dollats, Wednesday figures

BANKS-—Continued

[o9s
Account
Oct 4 Oct 11 Oct. IR et 25 Nov, | Nov. 8 Nov IS Nov, 22 Nov, 29
LIABIL IS
40 Depomts, oL 1,189,956' | 1,200,515 | 1,176,277' 1 1,169,394 | 1,210,635 | 1,187,627 | 1,216,934 | 1,192,446 | 1,184,303
47 Denand deposits L 307917 319,624 296,386 200,203 321,559 297,252 325,762 307,450 302,468
IR Individuals, [mnlnuxlnp\, and con pm.x(lnnx 201,251 267,694 250,760 245,301° 268,143 253,831 272,471 256,643 256,047
49 Other holders . . 46,660 51,930 45,627 44,902' 534t6 43,421 53,291 50,807 46,422
50 States and pﬂll(luﬂ \nlnllvmnns 8,23 T.R20 7.895 8,195 9,297 7,835 9,008 R,760 8856
51 [FR BOVELIMIERL . 1,874 1,584 1,745 1.549 2,596 t,504 3277 2,501 1,765
52 I)qumlmy instituteons in the llnmd States .. 21,147 23,359 19,313 20,428' 26,039 18,902 25,635 21,493 19,811
53 Banks in foreign coutiies ... 5,642 5419 6,243 5219 5,540 4810 5213 5,653 5,601
51 & areign governments and ofticral lu\ulnlmns ...... 924 6l3 575 675 518 962 592 1,159 [(hN]
58 Cuetibied and officaiy” checks 8.852 13,129 9,856 836 9,428 9,404 49,475 11,240 9,733
56 Tiansaction batances other tan demand (Iqm.\il.\ ,,,,,, 101,570 Y9,902 98,883 47,222 99,798 98,804 98,376 96,927 96,132
57 Nontansacuon balances o000 Lo 780,469 781,929 781,008 741.969 789,278 791,571 792,797 788,069 785,703
58 Individuals, partnerships, and corporations 757,664 758,808 751,870 758,389 765,544 769,127 770,448 765,499 763,554
59 Other holdes .. . 22,805 23,061 23,137 23,579 23,734 22,443 22,349 22,570 22,149
60 States and political \ul)dlvumn\ . 19,143 19,219 19,201 19,676 19,865 19,907 19,678 20,002 19,694
ol US. government ... . 2,301 2306 2,243 2,195 2,243 816 787 692 665
[ Deposttory institutions in the United &mlu o 1,048 |,222 1,380 1,400 1,297 1,400 1,571 1,559 1,496
63 Foreign governments, official institutions, and banks . 3 RIE RIK] 308 328 320 314 317 294
o4 Eaabibities fos bonowed \\\m\\:y\ . e 413,840 411,660 408,700 410,758 420,083 417919 415,329 411,051 409,951
65 Bortowings trom Federal Reserve Banks ... e 0 825 0 120 0 4] 4] 2,163 300
60 Ireasumy tax and loan notes ... .. - (1,614 7,700 6,166 7,300 5,343 2 2,605 5,756 6,440
67 Other halulities for borowed nmmy 402,232 403,135 402,54 403,339 414,740 417,887 412,635 403,133 403,211
68 Other liabitities (neluding subordinated notes it ([(.b\.llllllh\) 207,994 215,372 218,859 226,505 219,890 221,276 214,795 218,745 218,044
69 ‘Total Babilities ... . ... ..., (BEL7967 | 1,828,553 | 1,803,836 | 1,806,657 | 1,850,607 | 1,826,821 | 1,847,058 | 1,822,243 | 1,812,299
70 Restdual (totat assets Tess total habilities)’ 189,421 190,598 190,772 191,051 190,826 191,647 191,943 192,424 191,929
MmO

71 Total loans and Leases, gross, adjusted, plus seetntios? 1,672,159 1,675,503 | 1,675929" { 1,675,602 1,693,459 1,693,973 1,691,136 1,689,715 1,684,469
72 Time deposits i amounts of $ 0,000 or more 109,984 110,190 112,80t 115,667 117,924 116,769 117,391 117,269 116,249
73 Loans sokd outnight 0 allilates” e o 1,432 1,422 r4nl 1,402 1,383 1,372 1,363 1,352 1,351
74 Commercial and induostrial 280 281 281 281 281 281 281 281 279
75 Other e 1,151 14t (130 (1210 Lta2 1,091 (082 1071 1,072
76 Vorcign tnanch uuhl Lxluulcd to U, S |L\ulul(~'“ P, 25,941 26,430 25,806 26,545 26,318 26,211 25,577 25,849 26,122
77 Net owed to elated institutions abioad S 76,443 82,673 87,340 96,166 85,214 86,307 76,844 83,322 87,056

I Includes certficates of pattcipation, sssued ot guatanteed by agencies ol the US.
governnienl, in pools of 1esidentil mortgages,

2. Includes secutities puichased under agieements to resell.

3. Inchudes allocated tanster visk teserve

4. Includes negotiable order of withdiawal (NOWs) and automatic nansfer seivice (ATS)
accounts, and telephone and preauthorized wansters of savings deposits

5. Includes borrowings anly hiom other than ditectly welated institutions.,

6 Includes tederat lunds pumchased and securities sold under agreements to repurchase.

7. This balancing item 1s not mtended as @ measwie of equity capital for use in capital
adequacy analysis,

8. kxcludes loans to and lederal funds tiansactions with commeicial banks in the
United States

9 Alliates mclude a bank’s own foreign banches, nonec nonbank al
the bank, the bank’s holding company (it not a bank), and nonconsolidated nonbank
subsicdhanies of the holdimg company.

10, Credit extended by foreign hranches of domesticatly chartered weekly reporting banks
o nonbank WS 1esidents, Consists mainly of commercial and industiial loans, but includes
an unknown amount of credit extended o other thin nonfinancial businesses,
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1.28  LARGE WEEKLY REPORTING US. BRANCHES AND AGENCIES OF FOREIGN BANKS

Assets and Liabilites

Millions of dollars, Wednesday hgures

A23

1998
Account R - - T T e | - T T - - -
Oct b Oct, 1 O 18 O 25 Nov | Nov 8 Now 1% Nov. 22 —! Nov 29
ASSELS
I Cash and balances due from depository
mstitutions 17,0055 17,711 16,562 17104 17,255 17.925 18,420 18,112 17,138
2 IS Lieasny and government agency
secutties . . . . 11,884 A1,470 42,890 ISR 43,94 43,103 -12,887 +4h019 RREYDI
i Other scewities 37,917 18210 38181 37,544 35,501 34,727 35,3/0 G116 3ELOOR
4 dederal funds sold! . . 33,503 31,249 33,408 31,240 VIR 3R, 391 29,093 REAVEN] 30,002
S To commereral banks i the United States DRI 10,081 10,980 [1813 13,476 14,790 8,008 80135 10,03
6 Toothers’ . . 172 20,207 22,482 22433 71,842 24,101 20,384 18.570 19,971
7 Other loans and leases, poss 178,493 176,153 176,354' 177,022 177,600 177,082 177,710 178,062 180, /97
8 Commercnal and industeral 114, 340" 112,730 112,787 113,389 113870 113,500 113,689 | 14,694 116,502
9 Bankers aceeptances gl commercial paper LI 3,040! 4110 RNIES Saad RS RIRLES 1,032 1OI8
1o All other . e ISR JOR,0685 108,642 w21 {00,412 £09,052 109,745 110,002 111,854
I US addiessees 104,200 103,718 103,770" 104,115 101,580 104,228 104,325 104,955 HIG, 700
12 Non US addiessees 3,007 900 4872 1,856 LRI 827 4,910 5,407 S
13 Coans sectred by eal estive 23,102 23 Doy 2,00 22,794 1 22081 220 22.6n
It Loans to depository and fnancial
nistrtutions . . 29006 28,180 28,292 28,420 28,35 I8, /80 28,01 28780 29,246
15 Connuercid banks w the Crinted Staes L0 405 4227 3,080 1RO 458 3005 3,736 318G
16 Hanks in forcign counties . 26 2,309 2402 2012 3004 RIORRS 2900 3,010 3,119
17 Nonhanh financial mstilutsons, .. 2270 21,757 21,603 21,53 RN 21,792 22061 20,998 22,011
(8 For puachismg and Gy seaunties 0,353 5,925 0,102 6,019 0,010 G 5,807 6,812 06,504
19 o loreign govermuents and ollicrad
nstitutions . 898 899 807 S/ 403 J0 R 452 155
200 Alother ..o oL . [FaY) 4203 1,800 L2 4,122 ANER 4,402 IR AT
21 Other assets {claims on nonteluted partiesy 16, /%82" 17018 37,779 37,350 40,187 EERN 9916 10,106 30, 156
22 Total assets' .. 366,163 368,700 370,144 373,234 376,531 374,606 367,678 368,476 370,650
Laastinn s
23 Deposits o credit balances owed 1o othey
than direetly related mstitations [RENEX! 108,831 108,976 108,105 109,003 108,947 106,360 101,999 105,617
24 Demand deposits 3837 3,008 3710 3,808 077 4,034 L0 L0717 010
25 Individuals, partnerships, and cotporations 3,021 N1 2772 L2 3,008 3,051 3,100 3,002 LAY
26 Othe . . . 813 RO7 939 [N 4979 982 IR} 1,056 805
27 Nontiansaction accounts . . 10/.287 101,833 105,265 L0 1,301 104,927 104914 12,120 100,921 101,638
J8 Indivduals, parinerships, and corporations 75040 73,581 F4,004 JANRY 75,013 /5,492 73,247 72,801 74,558
29 Otha . . . 11,878 31,252 30,601 30,170 P984 39,400 28,873 REA R REXEX]
A0 Bonowings lom other than directly
eluted msttutions 15572 YYARIY IR01/ YRR YA 75,109 73,574 69, 344 70,248 61879
31 Ledetal tunds purchased® Q0,404 BENRR] 45,052 NARRIS 14,782 49,233 42,470 41714 43,455
LR From commerciad banks m the United States 0,179 8.1/8 8,884 7,307 7.857 8,202 9,103 8,967 8501
R} From others A 34,085 35,40 16,108 17,034 30,905 16,9/0 33008 15,748 311945
3 Odher habilines Tor bogrowed money 39,109 IRRT R 13,505 28,937 QIR Iyl 20,971 25.5%) RARIAY
35 To coneiciad banks 1 the Unined States 1,055 49l +,395 RIRERS -1, 397 £5240 1,088 1,009 4,670
6 o others 30,051 8,500 20,164 24,703 25930 23817 22084 20,025 19,75 4
37 Other habalities to nonrelated parties 33,392 55,327 344,296' )51 Sd460 S342 53,738 39,841 56517
38 Totat liabilities" 366,163 368,700 70,144 373,231 376,531 374,666 367,678 368,476 370,656
MmO
30 “Total loans (gross) and secunties, adpsted 273400 172,359 275.080' 270,14 270,989 27205 272246 273,220 278728
40 Net owed toaefated msatotions abroad (00635 104,734 103, 34’ {1,002 13233 113,407 111,559 12876 115,797
1 Includes seewrities puchased under agrecients to sesell 5 Inchudes secmities sold under agreenients o repuchase
2 Includes uansactions with nonbank brokers and dealers in secuntties O o LS beanches and agenctes ol toreign bainks having a net ~ doe ta™ position,
3 Lor US. anches and agencies of foreign banks Taving a net “due {rom™ position, inchudes net owed to related institutions abroad
meludes net due from related mstitunions abeoad 7 lixeludes loans to and tederal tends transactions with cormercal banks o the Umited
4 Includes otlier transaction deposits States,
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Milhons of dolls, end of period

Year ending December 1945

ltem - ’7'
1990 1991 1992 D}J w9 May June July Aug Sepl. Oct,

Conumereial paper (seasonally adjusted unless noted otherwise)

- T -

1AL issuers . . . 502,650 528,832 545,619 855,075 595,382 050,580 648,819 657,938 660,719 669,086' 673,392
Fmancial companies' R
2 Dealer-placed pagee ,‘I()I-AI 2 ET06 212,009 220,450 ROy 223,038 258,000 251,555 262,695 201,901 208 838 271,299
4 Duectly placed paper”, total 200,040 182403 171,605 180,389 207,701 210,879 218,005 215473 215,361 203,883 215,214
4 Nonlhmancral mn\p:ulh‘\' . . 1.47.914 J 143,370 155,739 164,643 175,695 179,259 J 179,770 183,454 186,905 186,879
Bankers dolk acceptances (non seisonally zulluxml)S
S tetal | S 54,771 43,770 38,194 32,348 29838
By holded
O Accepting banks R 9017 L7 10,555 12.4021 11,783
T Own bdis PN 7,930 934 G097 107017 10,462
8 Rills bought lrony other banks ., 1.7 1,670 1,158 171 (IR
lederal Reserve Banks”
9 Toergn cotrespondents L 918 1.739 1,276 IAN] 41 na, na na. na n.a. na
10 Otheas . 11836 3014 20,301 19,202 17,642
By ey
11 Laports into Umited States .+ 13,005 12,848 12,200 10,217 10,062
12 bxpuuts ot Unned States e {2,704 10,451 B 0O 1,293 6,355
13 All other o 28073 0,577 17.890 18138 13,47
1. hwsotutiens engaged pomanly i commercial, savings, ad mortgage bankig; sales, 5. Data on bankers dollar acceptances ase gathered hrom approximately FO mstitutions
penonal, and mongage financing, factonng, fumee leasing, and other business Jending, The teportimg proup is revised every Ty, Begiming January 1995, data lor Bankers
msiance undessiinng: and other mvesiment activites. dallae acceprances will e repouted anmally mr September,
2 Includes all fnancial company paper sold by dealers i the open manket O A 1977 the Federal Reserve discontimued opetations i hankets dollar aceeptances (o
3 As tepatted by financial conpanies that place ther paper duectly wath myvestors IS 0w account,

<+ Includes public utilities snd fums eng
trons, construchion, wantactiimg, nunng,
SCTYILeS,

Iy 1 such activities as comnunica
wholesale and retl trade, Danspottation, and
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1.33  PRIME RATE CHARGED BY BANKS  Short-Term Business Loans!

Percent per year

Period - Period
rate rate

Date of change Rae Period

0.00 t993—-Jan. .
G.00) Feb. .

6.0
715
RR3

1993 - B b, 6.00 [DOX
1994
1995

1994

6.4
600
600
6.00
0.00
600
6,00
0.00
0.00
6.00
6.00
6.00

F9s

S LIS (519 weehhy and GLES (D)
inside ront cover,

toThe prime rate s one of several base rates that banks use 1o price short-ternt business Report, Datain this tble also appear in the Bos
toais, The table shows the date on which a new eate came 10 be the predominam one quoted monthly stanstical reteases. For ordenng address, see
by majority of the iwenty-five Largest banks by asset size. based on the most reeent Call
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1.35 INTEREST RATES Money and Capital Markets
Percent per year: figures are averages of business day data unless otherwise noted
1995 1995, week ending
ftem 19492 1993 1994
Aug. Sept. Oct. Nov. Oct. 27 Nov. 3 [ Nov. 10 { Nov. 17 | Nov. 24
1 3.02 4.21 5.74 5.80 5.76 S.80 5.76 5.76 s.71 5.74 5.8
2 3.00 300 525 325 5.25 525 5.25 5.28 §.28 5.25 5.25
Commercial paper™™©
3 tmomth oo 3T 317 443 5.8 582 5.8) 5.80 S.81 5.80 5.81 5.81 5.80
4 3month ... 375 322 4.60 5.82 574 5.82 5.74 5.82 579 578 574 5.72
S Gemomth ..ol 3.80 330 4.93 5.75 5.60 5.7i 5.59 5.70 5.67 5.61 5.60 5.56
Finance paper., directly placed ™7
6 l-month 3.62 a2 433 5.72 ST 874 5.69 571 5.7 571 5.70 5.08
7 3-month . 3.65 e 4.53 5.04 5.58 5.66 559 5.67 5.64 5.00 559 5.58
8  6-month 363 38 4.50 5.51 545 5.51 5.35 5.51 548 5.39 534 5.30
Bankers uu'uplum‘r'.\"‘ 5K
9 3-month 3.62 KA K] 4.56 5.08 5.66 5.71 5.64 573 5.67 5.64 5.64 5.64
14 6-month .67 3.21 4.83 5.62 5.58 5.6l 547 5.62 5.54 5.50 547 544
Certificates of deposit, secandary marker™
14 I-month . 3.04 301 4.38 577 5.74 5.75 5.75 5.75 5.5 5.74 5.8 5.74
12 3-month . 3.08 a7 4.03 577 573 5.79 5.74 579 577 574 5.4 573
13 6-momh . 370 3.28 4.96 579 5.73 5.76 5.04 AR 571 5.65 5.65 5.64
14 Eurodollar deposits, 3-month™™ L 370 318 4.63 579 574 5.81 575 5.82 579 R A] 5.75 5.5
US. Treasury /ull\
Secondary market
15 3-month 343 3.00 4.25 5.40 28 5.8 5.36 5.4 5.3 58 5.38 5.35
6 6-month . 3.54 302 404 5441 5.30 5.32 5.27 531 5 27 5.29 5.29 .27
17 leyear oo 37 3.29 5.02 543 531 5.28 5.4 5.27 5.19 516 514 5.14
Auction average™™
18 3-month 302 429 5.26 5.30 3.35 522 5.29 §.36
19 6-month ... .. 34 4,60 528 5.34 5.29 533 531 §.29
0 deyear....o..... RIRX] 5.02 521 5.30 S5 na. na. na.
U.S. TREASURY NOTES AND BONDS
Constant maturities"
24 3.89 343 5.32 5.75 5.62 559 543 5.58 S48 545 544
22 4.77 405 5.94 598 5.81 570 548 5.67 5.54 551 549
23 530 444 60.27 6.10 5.89 577 5.57 5.75 5.04 5.62 5.50
24 6.19 5.4 6.64 6.24 6.00 5.806 5.69 5.84 5.75 5.73 570
25 6.03 5.54 691 641 613 597 5 83 595 587 545 S84
20 10-year 7.0 5.87 7.00 049 6.20 6.04 592 6.04 5.98 597 i ‘)(3 592
27 20-y na. 0.29 7.49 692 6.65 045 6.33 6.40 6.36 6.35 6.34 0.36
28 30-year 7.67 6.59 737 6.86 6.55 6.37 6.26 6.35 6.30 6.29 6.27 6260
Conposite
29 More than 10 years (Jlong-term) ... ......... 7.52 645 741 6.90 6.63 043 6.31 639 6.34 6.32 6.32 6.33
STATE AND LOCAL NOTES AND BONDS
6.0 5.38 577 5.83 571 574 5.63 572 574 5.55 5.0l 5.61
0.48 5.83. 6.7 5.95 5.90 5.95 579 590 584 578 5.76 5.76
6.4 5.60 6.18 6.06 591 5.80 5.64 576 5.70 5.68 5.65 5.65
CORPORATE BONDS
33 Scasoned issues, all industries’ ... L ¥.55 7.54 8.20 7.81 7.50 7.39 7.30 7.37 7.33 7.32 7.30 7.32
Rating group
34 Aaa 8.4 7.22 797 7.57 7.32 742 7.02 7.10 7.05 7.04 702 7.03
35 Aa 840 740 8.45 7.09 745 7.27 7.18 7.25 7.21 7.20 718 7.19
36 AL 8.62 7.58 8.28 7.79 7.56 7.39 7.32 7.37 7.35 7.34 7.32 7.23
37 Bua .. ; 8.98 793 8.63 8.49 7.93 7.75 7.08 7.73 7.70 7.71 7.69 7.71
38 A ucd secently offered wility bonds' . 8.52 746 8.29 784 158 7.36 7.30 740 7.33 7.38 727 7.29
MEMO
Dividend-price ratio'”
39 Common stocks .. ... 299 278 2.82 249 242 24 237 241 241 237 240 235

Ne:

1. The daily effective federal funds rate is a weighted average of vates on trades through

w York brokers.

12, Yields on actively traded issues adjusted to constant maturities. Source:
ient of the Tredisar

U.S. Depart-

2. Weekly figures are averages of seven calendar days ending on Wednesday of the
current week: monthly tigures include cach calendar day in the month,

3. Annualized using a 360-day year for hank interest.

4. Rate for the Federal Reserve Bank of New York.

5. Quoted on g discount b;

6. Anaverage of offering rates on commerciat paper placed by several leading deaiers for
tirms whose bond rating is AA or the equivatent.

7. An average of offering rates on paper directly placed by finance companies.

8. RLpu\anmc closing vields for acceptances of the highest-rated money center banks.

9. Anaverage of dealer nﬂmm rates on nationally traded certificates of depos

10, Bid rates lor Eurodotar dLI‘I()\Il\ at 11:00 a.m. London time. Dat are [
purposes only.

f1. Auction date for daily data: weekly and monthly averages computed on an issue-date
basis.

indimlion

Y.

13. General obligation bonds based on Thursday ligures: Moody's Investors Service.

14, State and locat government general obligation bonds maturing in twenty years are used
in compiling this index. The twenty-bond index has a rating roughly equivaient to Moodys”
Al rating. Based on Thursday ligures.

15. Ddlly figures from Mmdv fnvestors Service. Based on yields 10 maturity on selected
tong-term bonds.

16. Compilation of the federat Reserve. This series is an estimate of the yield on recently
offered. A-rated wility bonds with a thiny-year maurity and five years of call protection.
Weekly datu are based on Friday quotations.

17. Standard & Poor’s corporate serics. Common stock ratio is based on the 500 stocks in
the price index.

NOTE. Some of the data in this table also appear in the Board's H S (5193 weekly and
G.13 (415) momhly statistical releases. For ordering address. see inside from cover.




1.36 STOCK MARKET Selected Statistics

Financial Markets A27

1995
indicator 1992 1993 994
Mar. Apr. May June July Sept. Oct, Now,
Prices and tradmg vohume (averages of daily figures)
Conmon stock prices (indexes)
I New York Stack Excha
Dee. 31 229.00 24971 25406 266.81 274.38 28181 289.52 298018 300,05 31041 378 317.58
2 indu . 28420 300,10 3532 337.96 347.60 3s7.00 66,75 27013 37979 30042 RESX XS 398.66
3 Fransportaiion . 201.02 242.68 24717 25237 254.36 25470 256.80 27915 285,03 205,54 29116 300006
4 Lhiliy 9948 114.55 104,96 102.08 104,70 106.02 108,12 109.59 §11.06 11467 123.59 119.49
5 Finane 179.20 216.55 209.75 21329 21038 22845 236.26 2449 24527 260072 26512 206,12
6 Standard & Pmr s Curpnr.umn
o= =amt 41875 451.63 16042 493.20 S07.91 52283 33935 357.37 359.01 3877 58292 595.52
7 American Stk Exchange
tAug. 31, 1973 = 50)‘ .............. 391,28 438.77 449,49 456.00 471.54 487.03 492,60 51325 520.86 547.64 530.206 529.93
Volume of trading lllmusum/s of shares)
8 New York Sto change 202,558 | 263.374 33R.733 [ 331184 ) 34L90S | 345547 1 A63TR0 | 300879 369386 | 360199
9 American Stock ‘h:mgc 14071 18188 17,905 19404 19.266 24,622 23283 21825 17.865 16,724
Customer inancing (millions of dollars. end-of-period balancesy
10 Margin credit at broker—dealers® .. ... ... 43.990 60,310 61,160 60.270 62,520 64,070 66,30 67.600 71440 77076 TS.005 T7.875
Free eredit /mlum ox at hrokers®
11 Margin accounts” 8970 12.360 1005 12,745 12440 13403 13710 13.830 13,900 14806 14.753 15.500
12 Cash accounts . .. 22510 2775 28.870 26.680 26.670 27404 29800 28.600 29,190 29.796 20,908 30,340
n requirements (pereent of market value and effiective date)®
Mar. 1. 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, (972 Jan. 3. 1074
13 Margin stocks 70 81 65 55 63 5
I+ Convertible bonds 50 o6 50 S0 30 30
15 Short sales 70 80 65 35 65 56

b July 1976 o tinanciad group, composed of banks and insusance companies. was added
to the group of stocks on which the index is based. The index is now based on 300 industrial
stocks tormerly 425), 2(hransportation (formerly 15 raihh. 40 public utility (formerly 60, and
40 timancial,

2. On July 5, 1983, the American Stock Exchange rebased its index, effectively cutting
previous readings in half.

3. Sin .luly 1983, under the revised Regulation T, margin credit at broker-dealers has
included credit extended against stocks, convertible bonds, stocks acquived through the
exercise of subscription rights, corporate bonds, and goverment sceurities, Separate report-
ing ol data for margin stocks. convertible bonds, and subscription issies wis discontinued in
Aprit 1984,

4. Free credit halances are amounts in accounts with no wnfullitied commitments 1o
brokers and are subject (0 withdrawal by customers on demand.

5. Serics inttiated in June 1984,

6. Margin requirements, stated in regulations adopied by the Board of Governors pursuant
to the Sccurities Exe Act of 1934, timit the amount of credit that can be ased to
purchase and carry “margin securities™ as defined in the regofations) when sucl credit is

collateralized by seeuritios. Margin requirements on securities other than options are the
difference between the market value (100 percent) and the maximum loan value of collaeral
as prescribedd by the Board, Regulaton T was adopred effective Oct 15, 1934 Regulation L.
effective May 1. 1936: Regulation G, effective Mar. 110 19682 and Regutation X, effective
Nov. 1, 1971,

On Jan. 1.

1977. the Board of Governors for the tirst time established in Regulation T the
1 required for writing options on securities, sefting it at 30 percent of the corrent
ue of the stock underlying the option, On Sept. 3, 1985, the Board changed the
regoived mdtiag margin, atlowing i 10 be the same as the option maintenance margin |u|u|rvt|
by the appropriate exchange or seli-regulatory organization: such maintenance margin rules
must he approved by the Securities and Exchange Commission, Effecti n. 31, 1986, the
SEC approsed new matntenance margin rules, permitting margins to be the price of the option
plus 15 percent of the market value of the stoek uiderlying the option.

Effective June 8, T98K, margins were set 1o be the price of the option pths 20 percent of the
market value of the stock anderlying the option (or §3 percent in the case of sock-index
options ).
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1.38  FEDERAL FISCAL AND FINANCING OPERATIONS

Milhions ot dollars

Fiscil vear Calendar year
Type vl account op aperation 1995
1993 Tuod 1943
June July Aug. Sept. Oct. Nov.
EN badyes
I Receyms, toiad . 113322 1.257.45¢ 1.350.570 1475868 92,749 96.56() 143.219 95.593 90.008
2 On hudgat 999,496 115,998 63788 09,203 112.510 72.200 63,651
P00 budget K k 351080 3 26.961 27.295 30.709 2 26,357
4 Ot s, totad I = 1514389 133,03 106328 130411 135033 118.352 128458
3 On budger I 1. 1.225.724 120230 80,031 104,135 105098 92,151 161767
6 O budget . : XN 14818 25.397 30.836 26,091
T Swples o deficive ok 255,300 103813 {2814 13579 7.286 - -~ 38450
8 On budget . .. 300,653 226728 4.237 15,042 - 34870 7.412 - - 3R116
9 Ol budget . . 15,347 62415 17051 1.564 1019 =126 -3
Senrc e of fiancimy o)
10 Bosrowing (rom the public 248504 184090 171,288 8491 10,627 16,071 ~0.618 38,339
T Operiing cash kdecrease, of groease v 6283 16.564 2.007 - 34312 11.635 30.776 - 19.820 -4.911
12 Oty 4249 1842 5468 12.250 - 8,683 < 12996 19,152 5022
M vio
13 heasiy operatimg balanee devel, end of
Petiod) 32500 35942 37049 60,540 48905 18,1249 37.949 21094 26,105
E o Tederad Reserve Banks 17,780 O848 R.620 (1.206 47607 8.620 7418 5,703
5 v and loan aecomms . L L Rhd 29004 29,329 37700 13.303 29.329 14.176 20402
b Since 19900 ofk badget siems have heen the soctal securtiy trust funds dederal old-ape nel gain or foss Tor US, cureency valuation adjostment; net gain o loss for IMEF loan-
sunvvoes psueane e and Jedesad disabiliy gesaneey and the 108 Postal Service valuation adjustment: and profic on sale of gold.
tuchudes spectal drasmg nghts (SDRs). resenve position on the LS. guote i the SOURCL. ULS. Department of the “Freasury, Monzddy Treasury Statement of Receipts and
Iternational Monctary Fund ML foans e the IMI2 other cash and monetans asses: Quidarvs of the VS Governmentz and V.S, Oflice of Managemenm and Budget, Budyer of the
accried interest pivable 1o the public aBlocations of SPRsC deposit Tunds: miiseellancoos U8 Govermienr.

fabihie achuding checks autstnding 5 ed assel accomnts, seigmiorage: merement on gold:




1.39 U.S. BUDGET RECEIPTS AND OUTLAYS'

Millions of dollars

Federal Finance A29

Fiscal year Calendar year
Source or iype 1993 1994 1995 1995
1994 1995
H2 HI 142 Hi Sept. Oct. Nov.
RECEIPTS
L Allsources ... 1,257.453 1,350,576 582,038 652,234 625,557 710,542 143.219 95593 90008
2 Individual income taxes. net 543,055 590.157 262.073 273474 307,498 60,909 51840 39.524
3 Withheld 459,699 499.898 228423 240.062° 250,398 36.295 46.918 39.945
4 Presidential Election (dmp-ugn Fund 70 69 2 10 58 ! 0 |
5 Nonwithhelt . 160,047 175815 41.768 42,031 132,006 24743 5.899 1.991
6 Refunds....... 76.761 85.624 8,115 68,325 9,207 75958 2,551 978 2414
Corporation income taxes
T Grossreceipts ... 154,205 174422 68.266 80.536 78.392 92,132 33719 4813 3056
8 Refunds...... P 13.820 17334 6.514 6933 7.331 10,399 730 1.362
9 Social insurance taxes and contributio et ... 461475 484474 206,176 248,304 220,141 201.837 39,902 38,199
10 Employment taxes and contributions” . 428810 451046 192,749 228714 206,613 228,663 39,304 3491y
§] Sclf-employment taxes and contributions’ 24433 4.335 20,762 4.135 23429 24910 91
12 Uncmployment insurance. ............. ... 28004 1LAHO 17.301 11177 18.001 235 2940
13 Other met receipts”™ ... 4661 2417 2.284 2349 2.207 364 340
14 B taxes. 55.225 25.994 26,444 30,0602 27452 5.700 5,154
15 Customs depe 201099 . 10.215 9, 5%) 11442 R.R47 1.034 1.593
16 ate and gift taxes . 15.225 14.764 6,617 8.197 7078 7424 1.289 1.349
17 Miscellancous ru.upl\ .................... 21.988 27.306 9227 11170 13.305 15,749 789 2070 2496
QUTLAYS

............................... 1460553 1,514,428 727,685 710,620 752,451° T60.824 135972 118,352 128,458
National defense . 281,563 2724719 146,672 F33.844 141,884 135931 260,040 18353 21,234
20 International allai 17.083 16,448 10.186 5.800 1§.889 4.727 1479 1074 1.616
2t General sci 16.227 17.5603 8880 8.502 7.604' B.611 1.612 1427 1474
22 Energy 521 5146 1.663 2237 2923 2.358 969 348 489
23 Natural resources . e 21064 23328 11.221 11,911 10.273 1918 2835 2245
A Agricohwre oL 15.057 9.763 7.516 7.623 4039 -2 1109 2291
25 Commerce and housing credit ... ... ... -5.122 —18.740 =490 -13.936 2,490 = 1661 - 1363
26 Transpostation . RLNKE 19.570 18.192 3710 328 3.284
27 G v and regional development ... ... 10,454 +4.288 4858 43 943 1.087

28 Fducation, ||.unmg mlp|0y|\\ull
social services ... oL 40.307 52,706 26,753 19.262 27449 25.738 4.802 3556 4.185
29 Health . .. 106.836 114.760 i’ 958 53.195 54047 58,759 9401 9.657 10,189
30 Social seeurity 464312 495.701 23297 236817 251,975 42,605 40,732 41947
31 Income security 214036 220,214 109,080 101.806 117,639 19.591 14,522 18,134
32 Veterans henetits and servic 372,042 19,852 16,686 19.761 19.267 4.517 1594 3.280
13 Administration of ju 15,238 7400 7718 7.753 8062 1.335 1.223 1.258
34 General wvurmmnl 11316 6.53) 5,084 7.355' 5.797 1,385 1712 747
35 Net interest” 202957 99914 99,844 109,435 16,470 18,929 20,5605 19,058
36 Undistributed o 1ing receipts ~37372 -20.344 - 17.308 —20.060 =17.632 =5.79% =765 —2.565

1. Functional details do not sum to total outlays for calendar year data because ravisions o

monthly totals have not been distributed among functions.

cal year total for outlays does

not correspond to calendar year data because revisions from the Brdget have not been fully

distributed across months.
2. Old-age. disability. and § ital i

ce, and raitroad retirenient accounts.

5. Deposits of camings by Federal Reserve Banks and other miscetfancous receipts.

6. Includes interest seceived by trust funds.

7. Rents and royalties for the outer continental shell, V.S, governmem contributions for
employee retirement, and certain asset sales.
U.S. Department of the Tre:

SOURCE,

ury, Monthly Treasury Statement of Receipts and

3. Old-age, disabifity. and h()\plldl insurance.
1 Federal employee retirement contributions and  civit service retirement and
disability fund.

Outlavs of the U
US. Government,

Govermmens; and U.S. Ollice of MdlhléLllkl\l and Budget, Budver of the
iscal Year 1996,
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140 FEDERAL DEBT SUBIECT TO STATUTORY LIMITATION

Rillions of dollars, end of month

1003 tyyd 1995
fiem
Sept, 30 Do, 31 Mar. 31 June 30 Sept. 30 Pee. 31 M., 3§ June 30 Sept. 30
! Federad debt outstanding .. ... ... .. ... ... 4436 4.562 4,602 4.673 4.721 4,827 4.891 4978 5.001
2 Public deht securitios 4412 4576 4.040 4.003 4.800 4.864 4.951 4074
3 Hebd by public. L 3205 343 3443 3,480 3543 RXN [ 3035 nit.
4 Held by agencies 1117 [NEM 1.203 1213 1.257 1,155 L7 na.
5 Agoney seeurit 25 27 26 ® 20 27 27 27 27
6 Held by pablic. .. o 25 27 26 27 29 27 26 27 X
7 Heldby agencien. oo oo .. il 1] 0 0 0 0 0 0 nt.
8 Debt subject (o statwdory limit. ... 4316 4446 4491 4.559 4605 4.711 4.775 4.861 4885
9 Public debt seeuritic 4315 4445 4494 4359 4.605 471 47714 4861 4885
10 Other debt! i 0 0 0 0 0 0 [ 0
MtMmO
1 Statmony debr limit oo N 4900 4900 4.000 4.900 4.900 4.900 4.900 4.900 4,900
t. Comists of grarameed debt of U8, Treasury and other federa) agencies. speciticd SOURCES. US. Department of the Treasury. Monthiy Statement of the Public Debt of the
cipation centificates, notes o international kending organizations, and District of Colum- ngted States and Treasary Bidletin,
stadium honds.
141 GROSS PUBLIC DEBT OF U.S. TREASURY  Types and Ownership
Billions of dollars, cad of period
1904 1995
Fype and holder 1991 1992 1993 1904
04 QI 02 3
1 Totad pross public debt ..o L0 L 3.801.7 41770 4.800.2 4.800.2 4.864.1 49514 49740
Iy tvpe
2odnterest-hearing oL 37989 41739 4.532.3 4.769.2 4.769.2 4.860.5 49478 1.930.6
3 Mihewable o oo . .. 24716 295400 2980.8 31260 31200 32273 325206 3.2600.5
4 Bills 5004 637.7 714.0 FRRRY FARRY 748.3 7425
s Nawes e 14308 1.608.9 1.764.0 1.RO7.0 t.867.0 1.974.7 1.980.3
6 Bonds oo 4353 4725 4059 Sz 5103 5147 5226
7 Nonmarketable! 14198 15429 16431 164300 1.695.2 1.690.2
¥ State and Jocal, govermnent series L 153.5 149.5 1326 132.6 121.2 1134
B NI 374 435 42.5 425 414 4.0
0 Government . .. 374 435 425 425 414
K Public 0 i} 0 ) K}
12 Savines bonds and notes. 155.0 1094 1778 177.8 180.1
13 Governnent account series” 10435 11500 LI5S0 1.259.8 1.322.0
4 Noninterest-beaving oL N 34 30 HaO 3.0
By holder
ESOLLS. Treasury and other federad agencies and teust Tunds ., 968.7 10478 12571 1.254.7 1.310.6
16 Federad Reserve Banks 2025 RXE 34 3093 389.0
17 Private investors ... . 2HI99 RXUS v 21680 31680 32391 A2H0
I8 Commercial banks. .. 2944 RIS 200.0 290.0 035 305.0
19 NMoney market Qinds 800 7.7 K8 670 67.6 67.7 587
20 fusurance companics 1818 1975 2348 2428 2428 259.0 2000
21 Other companies . . 13608 1925 2130 2165 2205 2303 2277 n.a.
22 Ste and ocal reasanes 48301 470.7 5089 H33 433 415.2 415.0
23 ! 1351 187.3 171.9 180.5 180.5 1814 182.6
24 Onher securities 1258 RIR 137.9 1525 15325 1614 161.6
25 Voreign and inicraational 4917 340.7 6230 OR8.6 088.0 7296 783.7
260 Other niseetlaneons meston” . 677.4 760.2 7554 875.60 875.0 8910 830.4
1 Includes (non shos separateds §securities issued o the Rural Electrification Adminisra- 5. Consists of investments of Toreign haknces and intermational accoumts in the United
ton deposstory bonds, aetivenient plan bonds, and individuat cetirenment bomds., Stites

20 Nommarke 0. Inclodes savings and loan associations. nonprolit institulions. credit unions. mutual
rency hebd by for

2 el almost

able seres denominited i dollas, and series denominated in forcign cur-
ieners,
tirely by

Treasury and other federa) agencies and wust funds, sponsored agencies.

4. Dt gor Bederad Reserve § wernment i s trust bunds ave actual SOURCES, LS, ury Departiment, data by type of seeurity, Monthiv Statement of the
aldings: data dor other groups e Treisury esties. Public Debn of the United States; dav by holder, Treasury Bullerin,



142 US. GOVERNMENT SECURITIES DEALERS

Miflions of doilars. daily averages

Transactions’

Federal Finance

1995 1995, week ending
ftem
Aug. Sept. Oct. Ocr 4 Oct. 1} Oct. 18 Oct. 23 Nov. | Now. 8 Now 1S Nov. 22 Nov, 20
OUTRIGHT TRANSACTIONS™

By type of securiy
1 US. Treasury bills oL 44812 48,527 450143 42,343 43957 48,337 4133 19,500 o110 76047 5L 42,849

(o oupon seeuritios, by maturi
2 ive vears or less . . 88513 89933 ot 85.213 76.008 RO.000 OR7IY 633 94,036
3 More than iive e SO0 490038 49,652 5 56,136 A%121 51779 39,249
+ 24972 24297 17.231 2597 13937 24225 26012 26,202 25154
5 29574 HL030 23234 41,187 34208 20949 27425 30,101 1\ a0 22908 23445

By ixpe of coumterparty

With interdealer broker
O X 3 110.578 107881 100,148 20410 112,360 1m.345 120,333 123848 116,751 [REXTAY] 98,086
7 o0l 712 757 723 583 GhHt 881 881 909 664 024
8 11.127 11,589 851 15.0:46 13.277 8.369 11492 17754 t4.568 8887 8.038
Y 70.601 72004 69,151 7\ 625 87.277 {E.68Y 13,029
10 20.282 20475 20875 25131 27.031 23748
H 19,001 14.723 20.1-4 5093} ROy 20,592 I-l Kli(v

FUAURLS TRANSACHONS |

by I\'/u- u/ :lv/ir«'l'uhlv seCHriy
2087 b 704 990 6ho R 378 58S 743 YO8 1.025 95 527 577

Coupon securities. by n
13 Frve yeurs or foss . 1.747 2,070 1.577 1319 1452 1448 1742 1733 1.832 1444 2570 2.390
14 Molc tham five year . 12,266 10,073 {4081 15109 13858 15320 13.797 15,690 13.829 15.234 16.203 11450
15 Uy 0 [H] o 0 1] 0 o 0 (4] 0 0 (4]
I8 4] (8] [} 0 4 (4] [H] 1 1] 0 [} 4]
17 il 0 5 4] 4] 1] 4] 0 0 [} ] n.a, 0

(nupnn seeurities, by
I8 Five yeurs or less. ... 20 2062 2497 202 1486 2492 1.422 1.o64 1.001
19 More than five years . 1704 Aong 4808 6,107 3704 4.047 S04 5778 2691
20 O Q0 0 0 [} 0 ] ) 0
M 983 .20 1.243 [IRXE] 72 37 1.270 1O01s 1o

I Transactions are market purchases amd sales of securities as reponted to the Fedeal
Resenve Bank of New York by the 1S, g I\\.IIIIIIUII \u.\lliliu (|L4l|t.l\ on its published It of
priniry dealers. Monthly aserage 1 1)
Transactions are: assomed v.\cnl\ t‘l\lllhlllL(I among the ||.u|||1" dd\\ of the report \\uk
Iinmediate. forwand, and futores w: tions are |qm||u| at principal valoe, which does ot
include accrued interest: options ransactions are reported at the face sadue of the underiying

Wednesday .
tions. Immediate delivery
ckcd federal agency secu

clinnx I'nr c:lch week ending
d forward

nes o sales o securities (nllu -
ties) for which defivery is scheduled in five busin r less and when-issued™
seetnities that setthe on the issue date of vllen unnuh.m delivery of muor
backed aigency securities include purchases akd sales for which defisery is scheduled in thiny businiess
diys or less. Stripped seeurities are reported st market value by nsiusity of coupon oF corpis,

NS are agl

more lh.m Il\c |‘ll>ll!\\\ tld}\ u‘d
are included when the time o delivery is

more !h.m ||I|I|_V Im\u\u\,x «I. .
3 Futures ransactions e standardized agreements aranged on an exchange. All Tutures
trsactions are included regaudless ol time 1o delivery,

ar g the ove ounter ket and include options on Tutures
casury and federal agency seeuritic
indicates that data are not puhll\hul because of insuilicient activity.

Major changes in the report form iled by primary dealers induced a break in the dealer data
series as o the week ending July 6. 1994,
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1.43  U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing'

Millions of dollars

1995 1995, week ending
ltem
Aug. Sept. Oct. Oct. 4 Oct. 1 Oct. 18 Oct. 25 Now. | Nov. 8§ Nowv. 15 Nov. 22
Positions
NET QUTRIGHT POSITIONS®
By tvpe of security
1 US. Treasury bills . .................. 5.044 7.744 ~64 ~2.108 3.679 373 -3.245 883 27.013 P1.483
Coupon securities, by mdlumy
2 Five years or less 778 7.088 14.476 13.277 8.169 23.422 20,395 18.006 6,063 7.567
3 More than five years ~17.786 -17.270 —§5.124 -~ 16905 —14.084 - 16,029 - 13.579 —10.673 —11.541 -1.770
4 Tederal agency . . 19.128 21.837 24,009 25.168 22486 25458 24.188 26.453 21,572 20,156
5 Mongage-backed ...... ... L 30,040 32.59 36.240 32.985 38074 38.282 36,635 33.432 34810 34,594 35726
NET FUTURES POSITIONS®
By nype of deliverable security
6 US. Treasury bills .. ......0.......... -1.539 -2437" —3462 -2.074" -2.100 —3.439 -3963 ~5.420 -4.751 —4.674 —-5451
Coupon securiti by maturity
7 5 . 2329 Y52 -930 961 -376 —646 —1,244 -2.804 --4.437 —4.570 —4,849
¥ —1.283 —~8.204 ~13.744 -8.879 —10754 | —14280 | 14852 | —17.390 | - 18,632 { ~1746l —15.764
Y Federal agency 0 0 G 0 0 0 0 0 0 0 f]
10 Mortgage-backed ] 0 0 0 0 0 1] [t (4 [i] 0
NET OPTIONS POSITIONS
By 1ype of deliverable security
1 US, Treasury bills .. ... ..o 0 n.a, na. n.a. n.i na. n.a n.a. n.a. n.a. [}
Coupon securities, by maturity
12 Five years or 1SS oo oenee e 2,239 2175 3,044 2,089 3.962 3613 3.620 1272 1809 1.238 —528
13 More than five years —2.883 -3.203 -427 -2,163 - 1.606 -1.516 389 2424 3.044 4.679 2076
14 Federal agency . .... . 4 0 0 0 O 0 0 0 0 0 0
15 Mortgage-backed ......... ... .. .. 1.567 (N3N 1.591 1.758 891 2.063 1.751 1.557 1.326 988 1.016
Financing®
Reverse repurchase agreements
16 Overnight and continuing . 222242 | 219028 228244 213,015 221956 234242 224810 242,740 248.826 259.558 232,402
7 Ferm. oo 408.236° | 420,162 420,502 408.953" 406.176 429.820 434,248 418.006 452959 378518 394.835
Securities borrowed
18 Overnight and continuing ............. [56.456 164,552 162865 166.763 162,135 161,437 163402 162,158 152,704 156,442 148923
W Term . ..o 62392 64,797 65,506 63.271 63979 67.270 64.833 67,506 72.258 63,511 62,410
Securities received as pledge
20 Overnight and continuing ............. 2063 2.547 2.377 2.538 2,568 2693 2,097 2,006 1,895 1.888 1.808
20 Temm .o 112 87 43 42 49 33 51 37 52 12 2
Repurchase agreements »
22 Overnight and continuing 1478200 1 496,262 SN.729 497.264' 504181 512,491 498,152 534.796 545.731 558.030 460.497
M Term. oo 344,994 356,822 356.682 335.226" 334,171 363.840 375729 366,676 399.698 328,008 401,933
Securities loaned
4.631 6,312 6,037 6.004 5.995 6.165 5.856 6.170 6.197 7412 4.969
2102 2478 2776 3082 2.896 2.738 2.682 2,631 2710 2,855 2991
Securities pledged
26 Overnight and continuing ............. 28.712 33.053 29767 31518 29652 30.590 28.724 29.037 28422 27,629 26,633
27 Term. oo 3,062 3.643 3.892 3.880 3929 3.864 3.851 3.939 3.762 4,096 5.066
Collateralized loans
28 Overnight and continuing . ... ...... ... F7.000" 14.676" 16.631 14.258' 17.308 i8.191 16.557 15,692 17.533 20,719 15.199
20 Term ..o na. 2.528 2367 2528 1184 2,958 2,767 2.486 1.942 2.361 2164
MiMO: Matched book®
Securities in »
30 Overnight and continuing . ... ........ 210.359" 217.342 232058 222,846 226,323 237.029 232,898 238.0H 242.689 260,282 228.587
M Teom oo 388.04° 44573 410.727 397,195° 396.212 421.379 421.296 411.926 448,559 374.658 396,538
Securities out
32 Overnight and continuing .. ........... 308.231" 318.299' 221,797 311954 319.842 334957 312.779 325,805 335422 341193 265,471
33 Term .. 290.927 299,735" 302,123 281991 283.389 305.638 317.940 315,781 340912 281,757 343,859
1. Data for positions and financing are obtained from reports submitted 1o the Federat 4. Futures s reflect 4 { ged on an exchange. All futares

Reserve Bank of New York by the ULS. government securities dealers on its published list of

primary dealers. Weekly tigures are close-ot-b

day data. Positi

for calendar

days of the report week are assumed 1o be constant. Monthly averages are based on the

number of calendar days in the month.

2. Secaritics positions arc reported at market value.

3. Net outright positions include immediate and forward positions. Net immedi
tions include securities purchased or sold (other than mortgage-backed agency securi
have been delivered or are scheduled 10 be delivered in five business days

e posi-

or less and

“when-issued ™ securitics that settle on the issue date of ofiering. Net immediate positions for
mortgage-backed agency securities inctude securities purchased or sold that have been

delivered or are scheduled (o be delivered in thirty business days or less.

Forward pusitions reflect agreements made in the over-the-counter market that specify

dels

securities are included when the time o delivery is more than hve business days.

ed delivery. Forward contracts for U8, Treasury sccuritics and federsl agency debt

Forward

contracts for mongage-backed agency securities are included when the time 1o delivery is

more than thirty business days.

positions are mdudn.d regardless of time to dchvery

5. Overnight financing refers to ag

made on one business day that mature on the

next business day: continuing contracts are agreements that remain in eftfect for more than one
business duy but have no specific maturity and can be terminated without advance notice by
either party: term agreements have a fixed maturity of more than one business day. Financing

d.'ll:l are reported in terms of actual funds paid of received. i
Matched-book data reflect financial intermedintion ac

ding accrued interest.
in which the borrowing and

v
(Lndmi. transactions are matched. Matched-book data are included in the financing break-
downs given above, The reverse repurchase and repurchase numbers are not Jl\\dvs u.]lldl

hu.ausc of the “matching™ of securities of different values or

tion.
NOTE

“na

e

types of ¢

indicates that data are not published because of insufficient activity.

Major changes in the report form filed by primary dealers induced a break in the dealer data

series as of the week ending July 6. 1994,
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44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES  Debt Outstanding
Mittions of doltars, end of period
1993
Ageney 1991 1902 1903 1994
May June July Aug. Sept.
| Federal and fedecally sponsored agencies. .. ... ... 442,772 83976 57070 738.928 771524 TH5.982 788.323 801,819 811,182
2 Pedersb agencies oo 41,038 41829 REAR 38720 A2 9403 30.581 K030
3 e Dey um«.m 7 7 O 0 n O [{
4 Export- Impml Bank™ 9800 7.208 Alse 2,652 2052 2.052 1512
3 Federal Housing /\lhllllll\l 397 374 78 | 84 83 87
6 Government Natonal Morgs
partic |p.||mn‘ i na. na. na. wa na .
7 Posal Senvie” L 8421 10,660 0732 7.015 7.015 8.015 7.263
8 lennessee Valle 22401 29,885 27.803 28058 RGN 28160
9 United Sttes Railway nai. na. n.at, na. it i
10 Federally sponsored ;lgcnciusi. 401,737 523452 099,742 747.570 748920 7734582
1 Federal flome Toaw Banks e 107,543 139512 205817 223089 223000 236851
12 Iulu.ll Homwe Loan Moyt Corporation . 30,262 29631 40993 93,279 107.686 108484 1427 111610
13 Ansociation ., 133937 166,304 200,012 257.230 263023 2937 208458
i l.um Credit Banks® 32199 R 53023 53175 54054 53915 54,635
15 Stadent Loan Marketis 3831y 200650 39,784 L33 49993 51.26% 51325
16 finan n(pm.llmnl .. 8170 3170 8,170 87 870 8170 8170
17 Farm Credit Financial Assistanee € mpm.nlmn [ 1201 1261 1.201 1.261 1.201 1.20} 1.201
I8 Resolution Bunding Corporation’™= .00 0L 29,990 29,990 29996 29990 29.990 29.9% 20990 29.996 299490
Meno
19 Federad Financing Bank debt™ 185,876 15499 128,187 103,817 92,739 90.638 88,892 86.776 84.297
Lending 1o federal uml»/nlwm/l}r spomsored agencies
200 ixpon-hinpont Bank 9803 7.202 5.3 3449 3150 2.640 2040
21 Postad Serviee! . 10,440 9,732 8073 7615 7015 N.015
22 Student | l\\llll‘ -\N»u.lllun ............. 4.790 4700 it .
23 Tennessee \AIII\\ Authority 0.975 3.200 R
21 Uinited States R.Ill\\.l\ Assaciation” na. na. n.a
Other tending!
25 Fasmers Home Admsimistration. .00 o 12979 RO 71 30,759 30.004 28419
26 Rural Electriication Administration 18172 17578 17.392 t7.343 17.256 17.274
27 Other. ... 84 l)1I 044306 45304 37.084 30,702 29917 28738
1 Consists of mortgages assumed by the Defeine Depaniment benween 1957 and 1963 10 Fhe Financing Corporation. established in August 1987 10 recapitadize the e

umlu Famidy howsi

TN, Savings and Loan Inst

ind homeowners sssistinee proges
- Inchuades participation cenificates recassitied as debt begining Oct 1. 1976,
On-budget sinee Sept. 30, 1976,
»l. Consists ol debentares issued i payment of Vederal Bousing Adiministinion insucinee
s, Onee isstied, these secarities may be sold privarely on the seeurities nerket,
S Certiticates of participation issued betose fiscal veir 1969 by the Government Nanional
Mol Association acting as trustee for ihe Farmers Home Administration. the Departimen
ol Health, Edocaton, and W the Department of Housing and Urban Development. the
.\'nl:nll Business Administration, and the Veterans Adminisieation,
. Off-budget.
Inc| |ll\|\\ oustinding noncontingent liabitities: notes, bonds, aned debentures. nchudes
Iulu.ul Agri e Corporation: theretore detaibs do not sam o total. Some data
NI
S Encludes borrowing by the barme Credit Financial Assistanee Corporation, which is
shown on Tine 17,
9. Before Lae 1982, the wssociation obtained financing through the Federal Financing Bank
EEBY. Rorrowing excludes that obtined from the FEBL which as shown on line 22,

wice Corporation. undertook its lirst borrow ing in October 1987,

L he Farm Credit Financial Assistanee Corporation. estabhshed in Janaary 1988 10
provide assistance 1o the Farm Credit System. undertook its irst borrowing in July 1988,

12, The Resoluian Funding Corporation. established by the Financiat Institutions Retorms,
.unl I’l\liuum\m Act of T9RY. uidertook is first borrowing in October 1989,
ons in 19740 is sothorized to purchase or sell ob)
¢ ederal agencies, Because FEB tncurs debt solely Tor the
s debtis not inctuded in the main portion of the table to

plllpn\l of hmlu 1o other agencie
.mml dauble unnum"
tncludes FEB purchases of agency assets aml guaganteed loans: the latter are foans
.lldllluul by nuicrous agencres, with the amounts guarantedd by any one agency generally
I\un" sl The TFanmers Home Administiation cotey consisis \‘\\lll\l\kl\’ ol ageney
whereas the Rural Elearitication: Administsation ;n!l\ consists of both ugency asaets il
guannteed loans.
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Millions of doltars

1995
Type of issue or issuer, 1992 1903 199.4
OF Use
Apr. May June July Aug. Sept. Oct. Nov.

I Al issues, new and retunding'. ... .. ... 226,818 | 279945 | 153.950 8.666" 123237 1 17.230° | 11,578 12.450° 9,698" 13,3367 16,580

By type of issue
2 General obligation . 78.001 1L.599 4404 3530 4332 5.755 3529 4519 3.635 60252 0084
3 Revenue 136,580 | 189,346 99.540 5016 7472 12.201 6,248 7789 6,129 7.322 10,490

By type o
4 Sute ... 24874 27.999 19,186 994 1.315 1.329 645 617 L51H0 1825 149}
5 Special district or stautory authority . Lo 138327 1 178714 95,896 5814 8.039 11,382 7.399 7491 5821 7.831 10477
6 Mumnicipality. county, or tlownship .. ... oL 63.617 73.232 38,868 1.744 2,450 5245 1.733 4.200 2433 3018 4612
7 Issues formew capital ... 101,865 91,434 | 105972 | 6,184" 88307 | 13.083" 8.740° 6,685 1 63397 7.828° | 11,439

By nse of proceeds
B Education ..o oo oo o 18,852 16,83) 21.207 1.863 2.594 2494 1,924 1,180 1.929 1725 3.250
91 portation ... .. 14.357 9167 10.836 615 o6 3127 1.926 869 446 631 1,452
10 Utilities and conservation 12164 12.014 10,192 345 1.282 1,235 485 1.504 563 1,704 756
11 Social weltar 16,744 13837 20,289 1.547 1.738 2,062 1.333 1421 1.228 1.587 2253
12 Industrial aid . . .. 6.188 0.862 g.161 39l 416 41! S00 201 627 203 HM
13 Other purposes ..o 33.560 32713 35.227 1.726 1.770 4467 2216 1,967 2,050 2014 3324

1L Par amounts of long-term issies based on date of sale. SOURCES.  Sccurities  Data - Company  beginning  January 19930 Investment

2. Inctudes school districs., Dealer’s Digest betore then,

1.46 NEW SECURITY ISSUES U.S. Corporations

Millions of dollars

1995
Type of issue. offering, 1992 1993 1994
oF issuer
Mar. Apr. May Sune July Aug. Sept.! Ocl.
T ANsswes' .. §59.827 754969 na. 40,001" 30,787° 54,789" 56,33 33,796" 47,6017 56,217 49,729
D BondsT. . 471,502 641,498 na. 37,478 26,909 48,579 48,585 29,2087 41,363 49.000 41,500
By tvpe of offering
3 Public.domestic ..o 378,058 J86.879 365.050 32990 22756 40.052 42,398 23047 43.000 35.000
3 Private placement. domestic’ . 65,853 116,240 1. n.a. . na. nt. n.a. na. n.a. n.aL.
SSoldabroad ... 27.594 3R8.379 50238 4188 4153 8.528 6.186 6061 9012 6.000 6.500
By industry group
6 Munufacturi 82.058 88002 31981 2074 2.876 2,13y 6.330 4456 3982 4.580 3022
7 Commere 43111 60.293 27,900 1978 £815 6,085 4.528 1078 2480 2082 3240
8 Transportation 9979 10.756 4.573 403 800 955 657 10 133 v08 187
9 Public utility 48,055 56272 11713 959 kX 2.530 2.604 498 620 1.819 2444
) Communication . . 15.394 31.950 11.986 41 336 1.767 1.745 1.520 1.O8Y 2,787 2.807
i1 Real estate and linancial 272904 394,226 REXRRR] 31254 20,752 5103 32,664 21.046° 33.058' 36.724 30.300
12 Stocks™ . e 88,325 113472 na. 2923 878" 6,210 7,748" 4.588" 6,238" 7217 8.229
By txpe of offering
13 Public preferred, .. .o 21.339 18.807 12432 208 0656 1.507 731 753 1.234 1.012 RjO7
14 Common . ...... STUR 82.657 47.881 2788 3o 4703 m7 3838 5.008 6.205 7422
15 Private placement’ 9.867 11917 na. na. N na. n.a. ni. . na.
By industry group
16 Manufact - 22.271 Loy oM 2370 2,348 1.306 2,254 2358 1.689
17 Commel 25.761 na. 907 2,182 11347 247 1.968 L 496" 2.660 4343
I8 Transportation 2,237 o0 48 ol 0 0 87 99 39
19 Public utility 7.050 137 141 185 209 133 91 190 o
20 Communication . . 3439 20 0 0 4] o4 0 +7 0
21 Real estate and financial ... ..o 52021 T8O 903 2322 247 .07 2304 1.865 2.0M7
1. Figures represent gross proceeds ol issues maturing in more than one year: they are the 2. Monthly data cover only public offerings,
principal amount or number of units catculated by mubtiplying by the offering pri igures 3. Monthly data are not available,
exclude secondary offerings. employee stock plans, investment companies other than closed- SOURCES. Beginning July 1993, Sccurities Data Company and the Board of Governors of
end. intracorporate transactions, equities sold abroad, and Yankee bonds. Stock data include the Federad Reserve System.

ownership securities issued by limited partnerships.



147 OPEN-END INVESTMENT COMPANIES

Miflions of dollars

Securities Market and Coiporate Finance

Net Sales and Assets'

1993
lem 1993 1994
. Apr. My Juac July Aug Sepi! Ot
! Sales of own sharves ... ... L 831 885 841280 69,398 68,294 74749 T8} 72013 65,694 71062
2 Redemptions of own shares ..o S07.881 [EURRR] 60071 61032 S0.344 Sinlu 34472 56,173
3 Netsafes” a4 141403 8028 12817 19730 14.303% 14224 10,588
dAssets' 1510209 | ES30490 | 1657370 | L710.280 | 1,769.287 | L80RT733 | 1¥s0.734 | LO9ORE2E | LY62SET | hveld3d
5 Cush® 100,209 121,200 121424 120002 128,375 122,164 126340 127173 127 440
O Other 1400838 1429195 1335940 1,586,187 HO4091 % 1050202 175418 1,781,352 35,371

Lo Date one sales and sedemptions exchude money market mwal funds but include
limited-matarity municipal bond (unds. Dat on asset positions exclude both money sarket
mutual funds and Baied-matarits sgumicipat bond fands,

20 inctudes reinvesiment of aet income dividends. Excludes reinvestmen o capital g
distributions and share issiie o conversions from vne Tund o another in the sine group,

3 Excludes sales and redemptions eesadting From transtess of shares into or out of niones
ket mutuat (unds swithin the same Tond Tanudy.

s

148  CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars: quarterly data at seasonally adjusted annual rates

4. Alarket vadoe at end ol periad. dess cuneat labilities,

S, Inctudes afl US Treasuny securitios and other shori-wermi debt securities

SOURCE. Tvesumeint Company - Insinute. Dat based on eeports of mensbership,. which
congwises substntiadly all open end insestiient companies registered with thie Scetntics sd
tachange Commission. aa reliect underwritings of newly Jormed companies alier tiir
ianal ofleriig of seeurtties,

190 tpid {993
Avcoun 1992 IDUR) Joud
23} (8] Q2 03 Ql gl Q2 Y
I Profits with inventory s ahuation and . o
capital consumiption adjustinent 403501 KRR 3500 SO 309.7
2 Profits before tnes USR] sL7 4833 330 55 3700
3 Protits-tax liability 139.7 193 I8 280 2150
4+ Profits afie 256.2 2 2944 A20.5 A3709 a307
SO Dividends. oL e 171.1 1946 190.3 2079 N 7.0
O Undisributed prolits oo ERN| 11506 030 216 1240 (i35
Tonvenony vakition Lo L 6. 14.1 1.6 300y
N Capital consumption adjustient ..o oL 157 A74 375 AN |

SOURCE. US. Departiment of Conmwrce, Swrves of Crrent Bustiess,



A36 Domestic Financial Statistics [ February 1996

1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities'
Billions of doilars, end of period; not seasonally adjusted
1994 1995
Account 1992 1993 1994
Qi Q Q3 Q4 Qi Q2 Q3
ASSETS
I Accounts receivable, gross’ 491.8 482.8 551.0 494.5 5113 524.1 551.0 568.5 586.9 594.7
2 Consumer......... 118.3 i16.5 134.8 120.1 124.3 130.3 134.8 135.8 141.7 146.2
3 Business. ... 3013 294.6 3376 302.3 3132 317.2 3376 3519 361.8 3624
4 Realestate .............c.ooiiiiiiiiiiiennina.. 722 " 78.5 72.1 738 76.6 785 80.8 834 86.1
5 LESS: Reserves for unearned income. ................ 532 50.7 55.0 51.2 519 51.1 550 58.9 62.1 61.2
6 Reserves for losses......... 16.2 1.2 124 .6 12.1 12.1 124 129 13.7 13.8
7 Accounts receivable, net.......... ...l 4224 420.9 483.5 4317 4473 460.9 4835 496.7 5111 519.7°
8 AllOther. . ...vvttn i 142.5 170.9 1834 171.2 174.6 1772 1834 194.6 198.1 198.1
9 Total ASSetS . ..........ooviirenneriineniiis 564.9 591.8 666.9 602.9 6219 638.1 666.9 6914 709.2 m8"
LIABILITIES AND CAPITAL
O Bank foans.........oooiviiiiinioi i 376 25.3 21.2 24.2 23.3 216 212 210 21.5 218
1 Commercial paper.............o.oiiiiiiina.. 156.4 159.2 184.6 165.9 1712 171.0 184.6 i81.3 181.3 178.0
Debt
[2 0wedtoparent .........cooviviinineininnennnnain. 395 42.7 51.0 41.1 44.7 50.0 51.0 525 57.5 59.0
13 Not elsewhere classified 196.3 206.0 235.0 2117 2196 228.2 2350 254.4 264.4 272.1
14 All other liabilities. . ... 68.0 87.1 99.5 90.5 89.9 950 99.5 102.5 102.) 101.7
15 Capital, surplus. and undivided profits................ 67.1 M4 5.7 69.5 732 723 75.7 79.7 825 84.4
16 Total liabilities and capital . . ...................... 564.9 591.8 666.9 602.9 621.9 638.1 666.9 6914 709.2 na
1. Includes finance P bsidiaries of bank holding but not of retail 2. Before deduction for unearned income and losses.
and banks. Data are amounts camed on the balance sheets of finance companies; securitized
pools are not shown, as they are not on the books.
1.52 DOMESTIC FINANCE COMPANIES Consumer, Real Estate, and Business Credit'
Millions of dollars, amounts outstanding, end of period
1995 .
Type of credit 1992 1993 1994 -
May June July Aug. Sept. Oct.
Seasonally adjusted
PTotal ... 539996 | 545533 | 614,784 | 653872 | 660,714 | 661,656 | 671807 | 674898 | 681,79
2 COMSUMET. ..ottt iee ettt 157,579 160,349 176,198 186,584 188,666 189,898 191,806 193,206 193,792
3 Real estate® can 72,473 71,965 78,770 82,843 84,198 X 85,756 86,121 87,266
4 BUSINESS . ..o e 309.944 313,219 359.816 384,446 387,850 386,872 394,245° 395,571° 400,732
Not seasonally adjusted
STotal ..o s 544,691 550,751 620,975 653,503 661,910 658,140 665,535" | 672,304" 681,127
6 CONSUMEr. . ..ottt i e 159,558 162,770 178,999 184,616 187,303 187,803 190,830 193,266° 194,102
7 Motor vehicles. 57.259 56,057 61,609 63,689 65,162 ,861 68,271" 68,857 70816
8  Other consumer’ .......... 61,020 60,396 73,221 75,943 76,581 76,302 77,251 77,345 77.865
9 Securitized motor vehicles®, . 29.734 36,024 31.897 32,117 32,135 32,381 31,551 31,693 30,096
10 Securitized other consumer 11,545 10,293 12,272 12,867 13,425 13,259 13,757 15,371 15,325
11 Real estate? 72,243 71,727 78479 82,735 83,351 84,987 86,107 86,128 87471
12 Business........ 312,890 316,254 363,497 386.152 391,256 385,350 388,598" 392,910 399.554
13 Motor vehicles 89,011 95,173 118,197 128,312 127,487 124,005 124,444" 125,053° 129,207
14 Retail® .. .. 20.54) 18,091 21,514 21,228 22,142 22,953 23,883" 006 25,743
15 Wholesale® 29,890 31,148 35,037 39,512 36.989 32,147 31,392 29,313 32,209
16 Leasing. . . 38,580 45934 61,646 67,572 68,356 68,905 69,169 70,734" 71,255
17 Equipment .. 151,424 145,452 157,953 165,219 169.995 170,253 170,825 171.239 172,657
8 Retail ..., .. 33,521 35513 39,680 1,264 42,008 2,541 43,121 42,823 43,697
19 Wholesale®. . 8.680 8,001 9,678 10,643 11,725 12,1} 12,278 12,210 11,581
20 Leasing. ... 109,223 101938 108,595 113,312 116.262 115,60} 115,426 116,206 117,379
21 Other business 60.856 53,997 61,495 64,099 64,365 63,869 64,941" 66,111 66,238
22 Securitized busine: 11,599 21,632 25,852 28,522 29,409 27223 28,388 30.507" 31.452
23 Retail . 1.120 2.869 4,494 5224 4,989 4,784 4,587 43818 4.586
24 Wholes 5.756 10,584 14,826 17.676 18,310 16,469 17,986 19,773 20,390
25 Leasing ... e 4,723 8,179 6,532 5.622 6.110 5970 5815 5916 6.476

I. Inciudes finance company subsidiaries of bank holding companies but not of retailers
and banks. Data are before deductions for unearned income and losses. Data in this table also
appear in the Board’s G.20 (422) monthly statistical release. For ordering address. see inside
front cover.

2. Includes all loans secured by liens on any type of real estate, for example, first and junior
mongages and home equity loans.

3. Includes personal cash loans, mobile home loans, and loans to purchase other types of
consumer goods such as appliances, apparel, general merchandise. and recreation vehicles.

4. Outstanding balances of pools upon which securities have been issued; these balances
are no longer carried on the balance sheets of the loan originator.

5. Passenger car ficets and ial land vehicles for which li are i

6. Credit arising from b and denler\, that is. floor plan
hn.mung

3

£

s loans on { accounts receivable, factored commercial accounts, and
receivable dealer capital; small foans used primarily for business or farm purposes; and
wholesale and lease paper for mobile homes. campers, and travel trailers.
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1.53 MORTGAGE MARKETS Mortgages on New Homes
Millions of dollars except as noted
1995
ftem 1992 1993 1994
May June July Aug. Sept Oct Now,
Terms and yiclds in primary and secondary markets
PRIMARY MARKETS
Terms' -
1 Purchase price (thousands of dollars) 1584 163.1 1704 178.1 181.7 169.4 170.4 1743 1742 [RENG
2 Amount of loan (thousands of doll 1181 123.0 130.8 136.3 137.7 1304 1306 1318 1330 10,4
3 Loan-to-price ratio (percent). 76,6 780 78.8 I8T 78.2 789 789 ™ 78 Y
4 Maturity (years) e 256 26.1 275 28.4 272 206 27.3 2840 206 277
5 Fees and charges (percent of loan amount)~ ... ... ., Loo 1.30 P29 130 [(HE L8 112 1.20 Ll 1.22
Yield (percent per year)
6 Contract rate 7.98 7.03 7.26 7.79 7.54 7.58 150 730 7.30 727
7 Effective rae' . 8.25 7.24 747 7.99 .73 778 775 7.60 758 746
8 Contract rate (HUD wncs) 842 7.37 8.58 7.84 780 T9% 7491 778 762 nit.
SECONDARY MARKITS
Yield (percent per year)
9 FHA morigages (Section 203, ... ... ... .. 846 746 K08 8.03 R0 .09 803 ERIX 70l na
10 GNMA securities™ . ... ... oo 7.7 0.65 796 7.53 7.24 7.27 7.49 726 76 701
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage holdings (end u/ period)
1} Total 190,861 222,057 228074 238850 246,234 4u.928
12 FHA/VA insured . .. 23857 28.377 28.570 28,640 28,442 28424
13 Conventional 167.004 194,400 200,004 04022 207.227 210,063 207,469 221027
14 Mortgage transactions purchased (during period) .. ... .. 92,037 62389 3,787 0.575 5057 S.ORK 3.002 74483 6,148
Mortgage commitments (during period)
15 lssued’ 74970 92.537 54038 6,085 5,003 4512 0.284 6019 6,732 6038
16 To seli”. 10,493 5097 1.820 28 9 26 hX] v 0 i
FEDERAL HOME LOAN MORTGAGL CORPORATION
Mortgage holdings tend of period)®
17 Tota) 3065 55012 72093 81008 88874 91,594 949849 99,758 02997
{8 FHA/VA insured ... 352 Red} 276 257 250 246 281 276 27
19 Conventionad RXRIK] 540914 724106 80,751 R5.27% 88,024 91.298 94,708 Yy IR 102.726
Moartgage transactions {during period)
197,128 229242 124.097 10,082 7.000 136 Y.594 11458 LG R 9989
179.208 208,723 17110 10,479 26 6.074 K6t 10,234 Y.¥56 X
261.637 274509 136,067 4549 [ D 8. 106 10,578 12469 10,388 11,33

1. Weighted averages based on sample surveys of mortgages originated by major institu-
tionat lender groups for purchase of newly built homes: compiled by the Federal Housing

Finance Board in cooperation with the Federa) Deposit Insusance Corporation.
paid (by the horrower or the

2. Includes all fees, commissions, discounts, and *
sefler) to obtain it loan.

points”

assuming prepayment at the end of ten year

. Average effective interest rate on loans closed for purchise of newly built homes,

4. Average contract rite on new commitments for conventionad first mortgages? from LLS.
Department of Housing and Urban Development (FHUD). Based on transactions on she first

day of the subsequent month.

gos insured

S, Average gross yield on thinty-ycar, minimuom-downpayment first mo
by the Federal Housing Administration (FHA) for immediaie delivery in the private
secondary markes. Based on transactions on fiest day of subsequent month.

>

Average net yields to investors on Telly modibed pass through secunties backed by
mortgages and guaranteed by the Government Nattosal Mortgage Association (GNMA),
assuming prepayment in twelve years on pools o ity year mor ~ msured by the
Federal Housing Administration or guariiteed by the Department of Veterans Al

7. Does ot include standby commitiients issued. but inchides standby commitments
converied.

8. Includes participation loans as well as whole loans

9. Includes convemional and govermment-underwnten loans. The Federal Home Loan
Mortgage Corporation’s mortgage commitments and mortgage transactions include activity
undt,r mortgage seeurities swap progrons, whereas the unrupundlng. dia for FNMA
exclude swap activity.
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154 MORTGAGE DEBT OUTSTANDING'

Mibllions of dol” ws, end of period

1994 1995
Type of holder and property 1991 1992 1993
(923 Q3 Q4 [8]] Q2
LAl DOIders. . ... 3.920.337 4.056.233 4.229.592 4315839 4375155 4,426,606 4474715 4.527,103
Iy tvpe of property
2 One- o four-Tamisly residences . 2781327 2963391 340034 3238 ‘)’n‘) 3.292.2010 334479 3383139 3431841
3 Mulutfanily residences. ... 306.551 295417 291,985 S 297.650 296,902 298.230 300,629
4 Commercial L . . . . B 739154 716,087 706,780 20679 701941 TH042 710.206
SFam oo 79305 BO73 81194 X’ U(\{) ¥2.625 82071 BI04 84.367
By txpe op helder
6 Major tinancial instingtions 1.840.720 1.709,187 1.767835 1,763,227 1.786.074 LRIS810 1841815 1.805.145
7 Commercial baiks” X70.100 R94.S513 940,444 956,840 981.365 1.004.280 1024854 1.052.882
N One- to |‘Ul|('~|4llll“'\ 483,622 507.780 3560538 So9.512 592021 641.697 025,378 048815
4 Mudueinaily . 36,933 IR 38,035 38,009 38.004 916 39.746 40.519
to C mmnuuml 237,095 328,820 324409 326800 328931 331100 336.795 339983
2} 18.447 19.882 20.862 21918 22408 22.567 22936 23564
12 Savings institutions”. TOHS.3067 027972 598,330 385,671 587.545 §96.198 601.777 S98.876
13 One- to four- -lamily 538.358 489,622 469959 402219 477499 4K3.625 481,434
b4 Muitimily . ... . . . . TYESL 69791 67.362 60.281 64,400 63,778 64373
Nl Commercial ... 86,741 08235 o704 36872 54011 54088 52788
10 T L 358 324 305 299 291 289 288 281
17 ¢ Lo | 246,702 229,061 220716 217463 215,184 213387
8 Ty . . . o P44 9.458 8122 7.984 7.892 7.817
19 Multianity ..o 2 27.770 25814 24958 24250 24019
2u Commercial ..o 4105 198,209 184,305 178,194 173,142 171,493
k| T A 10,044 9222 9,484 9442 9,900 10,058
22 rederal and velwed agencios oo o 260,140 2¥0.263 328.598 329725 329304 319.770 5.2
23 [ i : 19 30 22 12 12 IS 10
24 One- 1o four-lamily 149 30 15 12 12 13 10
25 Multifannly 0 [} 7 0 0 0 O
36 B Home Administion” 1712 H.695 41.380 41370 41387 31,857 41917
27 One- to Tour-ramily 18,490 16,912 15303 14,459 14,084 13.507 13247
™ Multifanify ... U4 |() 575 10940 11147 11.243 P48
29 Commercial 4.905 SOIA8 SH00 5.520 S.0608 5.807
30 % 8171 ‘F.(l5(i 9,739 10.239 13.652 1960 1124
R} 10,733 12581 12215 {1169 10.533 10,964 10.890 10.098
32 One- 10 lows 4036 5.153 5304 4820 4321 4.753 4715 4838
3 Muluitwnily . 6.6097 7428 0851 0343 0,212 6211 0.175 5.200
M Resofution Frast € m|>nl.umn 45822 32445 13.908 15403 10428 9342 6456
35 One- o Joor-tamily 0043 0.99% 5.200 4.7558 2870
A Mulntamily . 4.230 4.504 2859 2494 1940
A7 Conmwere I() 200 3033 31830 2309 2002 1.045
X oL 0 0 0 0 8] 0
30 Federal Deposit Insuranee ¢ mp«xmlmu 0 Ft.307 9,109 7.821 6.730 6039
40 One io Tour-Gamily H 1706 1,241 1040 840 73
4 Mulutamity .. .. . 0 1701 20v0 1,595 1310 (WS
42 Commiercitl oo oo 0 K.000 5838 51477 4.580 4173
43 Lt [} 0 ] (] Y] )
4 112283 137.584 160,642 175377 177.200) 178,059 177,615 178462
45 HI.387 124016 151310 159437 161,255 162,160 161.78%0 162.674
40 \hlluLulul\ 11.890 13.508 2 15040 15945 15,899 15835 15,788
47 Federal Land B.mk\ .767 28,604 28475 RERDS 28555 28065 28,005
45 One- to Tour-3 1693 1.687 1675 1.675 1.679 167t 1631
9 Farm ..o 27.074 26,077 26,788 26,800 26,859 26,885 26414
S0 Pederal Home Loan Me 26,80 33,065 48476 48.007 460,803 45.876 45.250
S One- 1o dour-Fanity . 240028 31032 45929 44208 43040 42122 40()(\1
52 Multifamily. .. ... 2.084 2,033 2547 2,055 2830 RA K= 3.261
53 Mongage pools oF UMS™ L 1553848 1682421 1703070 1.714.357 1.737.483
54 Govermment Nationad Mottgage Assockation ... ..o 4 414060 4449706 450934 454401 457,101
55 One- W leur-Lamily 410.675 44,504 435511 198 444,632 446,855
S0 Muttitamily 9528 8841 9.202 94635 9.736 9.769 10.246
57 ‘ederal Home Loan Monga 359103 J07.514 446.029 482,987 486480 488.723 496,139
58 Ones 1o Jour-Gaily .o, 35L900 401,525 441404 5 483354 485,643 493,105
hYJ Mulutannly . 7.257 5989 533 326 3.080 3034
o0 Fedenad Nationwal \/Inl 371984 444,079 49 530,343 1262 5-” 669
0l One- 1o tour-fannly ., 362.067 435979 486,804 820,763 23.903
62 Multilandy 9.347 9,00} hivAd] 9.580 9.359
63 Farers Howe 47 a8 28 22 19 3
o4 One- to N H 3 ] 4 3 2
03 Mululanuly 0 0 3] 0 [} 0
[ Conmercial ., 1) 7 13 1o 9 7
67 tari . 17 3 11 8 7 5 h
68 Priviac m Y4177 153499 198,171 222458 230.926 235,300 237.957 240,561
[ One- 1w low 84.000 132,000 lo4.000 179.500 182,300 183.000 184,400 187.000
il Multitamity. ... 3698 6.305% 8.704 11504 13891 14925 (5.743 15.745
7t Comnniereial .. . . . . o 6479 15,194 25409 31844 34.735 36,774 37.814 37816
7 | ETTTT) I .. (8] 0 ] [}] (4] 1] 4] ]
73 Individuals and oifiers” oo 562798 579.341 SOUNKT 577.350 584229 598.772 6w 264
74 Oues o tour-fanily 370,157 J87.345 375067 379964 387.057 398.279 400,770
75 Mulukanily 50.5%0 89417 90,924 u1.2m 02,137 93.218
6 Commn RO . . PRI 91401 91.943 93538 93.292 95.020 96413
7T b A 15.104 15270 14.009 13.360 i2.929 12.68) 12.736 12,863
L Moltifasnily debt refers w loais on structures of five of moe units. 6. Other holders include mongage companies. real estate investment trasts. state and focad

B,
. Ihcludes
. FmbiA
In\H.\ Niow

avings banks and savings and foan associations,
tecd securi
pools 1o FmtlA morgaig
riiers Home Administration.
()msmmhn;: principal badances of mong,
e agency idicaied.

. Includes Toans held by nondeposit trust companies but not toans held by bank trust

s \nlnl 1o the Federal Ftancing Bank were reatlocawed from
s holdmgs in 1986:Q4 hecamse of dccounting

nonlarm mort

LLine 69 from fuside Mortgage Securities.

=hached seeuritics insued oF wiranteed by

creditagencies, state and Jocal retirement funds, notinsured pension funds. credit unions, and
tinance companies

SOURCE, Based on data [rom various institationa) and government sources. Sepivation ol
e debin by tvpe of property. i not reponied direetly, and interpolations and
extrapolations, when regaired for some guarters, are estimated in part by the Federal Reserve.



Consumer Installment Credit
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1.55 CONSUMER INSTALLMENT CREDIT!
Millions of dollars, amounts outstanding. end of period
1995
Holder and 1ype of credit 1992 1993 1994
May June July Auvg. Sept. Oct.
Scasonably adjusted
I Totab. ..o 730.847 790,351 902,853 959,117 970,608 979375 989,695 993.843 1,004,393
2 Automobile 2574360 280.566 317.237 327993 330.709 337127 339.770 341,155 34LT74Y
3 Revolying . . . 258.081 286.588 334511 366.094 ( 375.272 379.669 382,094 387187
4 Other . oo 215331 223197 250,106 263030 266976 270,255 270.505 272457
Not mally adjusted
STotal. ... 748,057 809,440 925,000 950,620 964.256 971,965 990,428 996,525 1,004,639
By major holder
6 Commercial banks 330,088 367.566 427851 434,863 437498 41165 451.784 449,502 451.232
7 Finance companies 118,279 116,453 134.830 139.632 141743 142,163 145,522 146.202 148,641
8 Credit unions . . ... 91.694 101,634 9594 123975 125,343 126,500 128,424 129,027 130,304
9 Savings institutions 37.049 37.855 38468 38401 REE ] 38.907 38,634 38,894 38.500
10 Nonfinancial busin 49,561 55.296 60,957 550914 56,349 56,360 55723 54177 54.607
11 Pools of securitized 121,386 130,636 143300 158135 164953 166,870 170341 178.723 181.315
By major type of creditt

12 Automobile 258226 281 458 318213 326546 33073 336,154 Mt70 344401 347.594
13 Conmnercial ban 19,623 122,000 141 851 142,863 144761 146,149 148,549 148901 150.782
14 Finance companie 57.259 36,057 61.609 63.689 65,162 065,861 68.271 68.857 F0R16
15 Pools of securitized assets™ .. ... 33.888 39481 34918 36,244 36.690 37.071 36,681 37476 36453
271850 301,837 3061273 367.602 377784 380,341 384,632

132960 149920 183,006 182950 189163 185,572

66 50,125 50.595 A1L000 48.970 48,9608
74021 T9.878 94,376 H6.811 112,600 117.729 123,749 126739
20 Oer ... 217,981 226,145 254521 262801 265.881 264,734 209467 271845 272416

21 Conwmercial ban R7.499 95,646 05817 108,992 10V, 787 110771 114,072 115029

22 Finance compa 61.020 60).396 73.221 75943 76.581 76.302 77.345

23 Nonfinancial busine: . 5008 5473 5.616 5319 5309 5.283 S8.271

24 Pools of securitized assets™ .. ... 12577 11.277 14,000 15,080 15.654 15461 17,498

1. The Board's series on amounts of credit covers most short- and intermediate-term credit
extendud to individuals that is scheduled to be repaid (or has the option of repayment) in two
or more instalbments. Data in this table also appear in the Board's G.19 (421 monihly

statisticat re

se. For ordering addyess. see inside from cover.

3. Includes setailers and gasoline companics.

4. Outst,
wre no Jor

er‘carried on the balance sheets of the Toan originsor.
5. Totals inctude estimates for certain holders Tor which only consamer credit 1otals are

anding balances of pools upon which securities have been issued; these batunces

2. Comprises maobile home Toans and adi other installment Toans that are oot included in avaifable.
automobile or revolving credit, such as loans for education. boats, trailers, or vacations. These
loans may be secured or unsecured.
1.56 TERMS OF CONSUMER INSTALLMENT CREDIT!
Percent per year except as noted
1995
Iem 1992 1993 1994
Apr. May June July Aug. Sept. Oct.
IN¥1 ST RATES
Carnmercial banks”
td8-momthnew car ..o v.29 .09 8.12 na. 9.78 na. n.a. 944 n.a. ma.
2 2demomth personal . ... {4.04 1347 1349 na. 1403 ik n.in 13.84 . na.
Credit card plan
3 All accoums na. . 15.69 na. 16,55 na. i 15.98 na. i
4 Accounts na. na. 1577 nt. 16.23 [[RR i 1394 na. .
Auto finance companies
5 New car 993 V.48 49.79 P74 1143 H.08 11.04 10.85 10.75 1089
6 Used car 13.80 12,79 13.49 14.99 1478 14.63 14.35 14.23 1442 t4.00
OTHER '|‘I£RMS‘
Muaturity (months)
7 New o 540 545 5440 541 535 534 54.6
8 Used car 479 488 502 524 523 523 523
Loan-1o-value ratio
9 New car. .. 8y 91 92 92 92 92 92 v2 92 92
H) Used car. o7 98 99 100 499 99 1060 99 100 99
Amount financed (doflars)
t New car ... 13584 14,332 15,375 16.029 16,155 16.083 16.086 16,056 16.402 16430
12 Used car 9119 9.875 10,709 11.505 11.396 11518 11.637 11.662 11.725 L1883

1. The Board's series on ¢
extended to individuals that

nounts of credit covers most short- and intermediate-term credit
scheduted to be tepaid (or has the option of repayments in (wo

or more instatiments. Data in this table adso appear in the Board™s G.19 (421) monthly
statistical release. For ordering address, see inside front cover.

2. Data are available for only the secand month of cach quaster.
. Atanto finance companies.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS'

Billions of dollars: quarterly data at seasonally adjusted annual rates

1993 1994 1995
Transaction category or sector 1990 1991 1992 1993 1994
Q4 Ql I Q2 Q3 | Q4 Ql J Q2
Noafinancial seciors
1 Total net borrowing by domestic nonfinanciai sectors....{ 6353 478.7 540.6 618.5 602.4 660.0 6503 | 5278 607.6 6239 8424 819.6
By sector und instrument
2 US BOVEIIENT . .. oo e 246.9 278.2 3040 256.1 155.9 2742 2105 1229 133.6 156.4 271.8 193.6
3 Treasury securitics. .. ....... 4 2387 2920 303.8 2483 155.7 2065 2118 182 1307 162.1 2730 192.0
4 Budget agency issues and mortgages ... 82 — 138 2 78 2 77 =13 47 29 -5.7 ~1.2 1.6
SPrivale ... 388.4 2004 236.7 3624 446.6 385.8 439.7 4049 4740 467.5 570.6 626.0
By instrument
6 de-txcmpl obligations . . ... oo 48.7 68.7 3 755 -299 273 13.1 —28.4 -46.4 -579 -57.4 -20.3
7  Corporate bonds . .......... 471 788 67.6 75.2 2.0 674 354 359 14.2 27 414 1195
8  Mongages...... 199.5 1614 1239 155.7 187.2 148.5 166.4 170.3 2210 196.3 2411 163.2
9 Home mongage: 185.6 163.8 179.5 183.9 195.2 184.6 194.7 l64.4 220.8 200.7 207.2 153.3
10 Muhifdmily residentiaf 4.8 -3 -i1.2 -6.0 1.7 =23 4 4.4 6.6 ~4.6 3.6 8.0
i Commercial. . 9.3 4 -455 - 22!\ -4 -339 -29.3 -4 --8.6 -6.2 28.6 -1.9
12 Farm . .. -3 4 il 1.8 2 6 29 22 (X3 1.7 39
13 Consumer credit 15.6 —1438 73 ht ‘) 121.2 Hol 68.7 122.8 1336 161.5 100.3 147.9
14 Bank loans ne.c K —-40.9 -13.8 48 Tt4 269 69.1 53.6 89.5 73.6 139.8 022
15 Commercial paper . .. 9.7 — 184 8.6 10.0 244 3.8 8.2 16.4 338 272 1.1 44.8
16 Otherloans ... 067.5 -34.4 1.9 -17.7 532 I8 789 343 0.2 69.2 104.3 68.0
By borrowing sector
17 Houschold. . .. 2185 171.1 2142 280.9 3535 3350 308.0 392.1 406.4 3244 3247
18 Nonfinancial bus 1239 -333 8 18.5 137.1 338 1442 [35.2 133.8 302. 4 328.8
19 Farm ........ 23 2.1 1.0 2.0 28 36 8.7 22 -24 6.8
20 Nonfarm noncorporate 10.1 =279 —-43.5 -24.6 155 ~15.3 12.7 8.1 19.2 71, K 2.0
2 Corporate. . ilnd ~74 432 41.1 118.8 45.5 122.7 115.0 17.0 2300 289.9
22 Sute and local governmen 46.0 02.6 217 63.0 —44.0 7.0 —47.2 -534 =726 | —56.2 ~275
23 Foreign net borrowing in United States .. ... L 239 148 22.6 68.8 ~20.3 H.8 =370 20.6 329 64.3 36.0
24 204 150 15.7 81.3 7.1 60.1 -174 20.8 277 13.5 46.7
25 -29 3l 23 7 1.4 -6.3 -4.5 4.7 -5 8.1 5.6
26 e 12.3 6.4 52 -9.0 -273 =120 -5.2 -8.1 59 379 -9.6
27 US. government and other loans =70 -9.8 -6 -4.2 - Lo A -99 33 -2 4.9 ~6.7
28 Total domestic plus foreign. ... ......... ... ... 659.2 4934 563.3 687.3 582.1 7018 490.9 628.2 656.8 906.7 855.6
Financial sectors
29 ‘Total net borrowing by financial sectors ... ........ ... 202.6 151.7 239.2 289.5 456.3 364.3 520.6 3708 4121 5219 315.3 L7
By instrument
30 US. government-refated .. .. .. 167.4 145.7 t55.8 164.2 284.3 143.3 3368 254.7 2431 3024 125.4 186.1
31 Government- sp()n\un.d enterprise 17.4 9.2 40.3 80.6 176.9 534 160.0 146.6 1521 249.0 62.9 127.2
32 Morgage pool 150.3 136.6 15.6 83.6 2.1 89.9 196.0 108.1 91.0 534 625 59.0
33 Loans from US. goverament -1 0 0 £ ~48 0 =192 0 1} A ] 0
34 Privae s 6.0 834 1253 1721 2200 183.8 ile.d 169.0 2195 189.9 195.6
35 Corporate bonds . 46.0 b(\.K 80.5 118.6 1.2 140.8 158.1 95.4 959 91.2 150.3 145.3
36 Mongages . 6 K 36 9.8 55 9.8 12.4 12.0 4.9 5.1 4.4
37 Bank joans n 4.7 H S 22 —14.0 —-12.3 —18.0 ~9.9 -277 =119 5 17.8 10.1
38 Open market papes 8.6 -32.0 -7 -6.2 41.6 76.0 36.6 3.6 423 84.0 40.3 333
39 Louns from Federal Home Loan Banks -247 —-38.0 8 . 228 168 -10.8 323 307 388 =236
By borrowing sector
40 Government-sponsored enterprises 17.0 9. 40.2 80.6 172.4 534 140.8 146.0 1521 249.0 629 127.2
41 Federally related nmnp\gu pool 150.3 136. 115.6 83.6 1424 89.9 196.0 108.} 91.0 534 625 59.0
42 Private 353 6. 834 125.3 172.1 210 1838 116, 169.0 2195 189.9 195.6
43 Commercial banks. -.7 8 88 5.6 10.0 1.2 2.0 124 228 29 93 184
4 Bank holding u)mpu s -277 =2, 2.3 8.8 10.3 12.2 35 1.1 1.5 16.0 134 203
45 Funding corporations. 154 -0 13.2 29 242 367 -17.2 47.2 17.9 62.3 104
46 instituts =30.2 —44. —-60.7 (18] 128 8.8 58 148 36.1 -19.2 =69
47 Ky 0 2 2 N 2 5 2 -3 BN
481 llc insurance unnp.m s £y E 0 2 3 4 0 0 1.3 0 R
49 Finance comp; 238 17.7 -6 2 50.2 16.3 67.0 16.9 537 82.5 611
30 Morngage wmp.mlu .. 0 =24 8.0 =10 ] -1 ~i0.4 -18.2 -0 X)) 8.2 1.2
51 Real estate investmnent srosd 8 1.2 3 34 13.7 [ 15.3 18.8 6.3 69 64
52 Brokers and deafers. . .. 1.5 3.7 2. 12.0 5 293 3 ~7.6 19.3 -295 -.1
53 fssuers of asset-backed sceurities (ABSS) .o 523 510 56.3 81.8 61.2 1203 40.5 st 64.7 56.3 84.7




1.57 FUNDS RAISED IN U.S. CREDIT MARKETS'—Continued

Flow of Funds

A4l

1993 1994 1993
Transaction Calegory or seetor 1990 9] 1992 1993 FU94
Q4 ol Q2 Q3 ol Qi Q2
Al sectory
54 ‘Total net horrowing, all sectors. .................... 8618 645.2 802.5 976.8 LO384 | 1.066.0 ) 10729 861.7 | 1.040.3 | L1787 | 1.222.0 | 12373
35 ULS. govesmtient seeuritic: 4144 424.0 459.8 HiY H73 366.5 Ry 3767 4588 7.2 3708
56 Tax-cxempt securities ... .. 487 68.7 RIN| S04 273 13.1 284 Jo.4 <579 574 C .3
57 Corporate and foreign bonds. . . 1143 1600 1634 303 208.3 190.9 1138 130.9 1207 2051 RIR I
38 Morgages 200.1 1610 1243 197.0 154.0 176.2 1827 2330 196.2 2462 163.0
39 Consumer eredit 15.6 B 7.3 121.2 10 o8.7 1228 Iilo I 100.3 479
o6 Bank loans e, .. 22 =204 S 94 6.6 26 65.1 214 822 73.6 165.0 1170
61 Open aarket paper 30.7 =40 1310 357 67.7 370 i4.8 O8.4) 7.1 703 H8.5
02 Other Joans. . ..o Lo ~82.2 121 6.0 18.0 494 56.8 643 107.8 856 041
Funds raised through mutual funds and corporate equities
03 Total et share issuwes ... oo 19.7 2154 296.0 440.1 162.1 343.7 2079 159.6 —62.9 49.6 146.6
6d Muwal funds ..o o 05,3 {515 20ty 320.0 138.3 2304 i44.0 7.0 4.5 1785
063 Corporate equities . .. -d450 040 340 120.1 237 107.3 039 0.8 549 N
66 Nowtinancial corpor - 03.0 18.3 270 213 449 -0.6 S 20 SR80 [ 684 S732
67 financial corporitions . 100 15.4 264 3 26,0 484 200 143 7 5.6
68 Yoreign shares purchised in United Stades. ..o ... 74 Rt 30.7 .5 42.7 08.3 459 332 128 357

1 Data i

1.2 through ES

address, see inside front cover,

appeas i the Board's 7.1 (780) quarterly statistical release, tables
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1.58 SUMMARY OF FINANCIAL TRANSACTIONS'
Billions of dolars except as noted: quarterly data at seasonally adjusted annual rates
1993 1994 1995
Transaction category or sector 1990 1991 1992 1993 1994
Q4 Ql Q2 Q3 Q4 Q1 Q2
NET LENDING IN CREDIT MARKETS®
1 Total net lending in credit markets .......... ... ... 861.8 645.2 802.5 976.8 | 1,0384 ) 1,066.1 | 10729 $61.7 | 1,040.3 [ 1,178.7 { 1,222.0 | 1,237.3
2 Private domestic nonfinancial sectors ... 189.9 ~-74 759 15.8 2349 104.4 288.8 2704 1419 2385 -338 [ -238.2
3 Houscholds ............ 15701 —-39.6 742 3 3174 196.7 337.0 385.9 186.2 360.3 1483 | - 1574
4 Non!.\rm noncorporate husmus -1.7 =37 =1l -32 =240 ~35 -36 -8 =19 -5 9 9
$ | corporate b -37 6.7 2.6 14.5 12.2 19.9 12.2 25.4 392 6.2 206
6 Sl.llc and local governments 383 292 -26.8 1.5 -101.0 ~044 | 1259 -67.6 | —160.5
7 US. government 37 1.5 -9 - 184 -77 ~46.5 -1i6.2 -93 -24.7
8 l*' i 85.5 26.6 101.2 1217 204.2 1239 643 1322 208.1
5527 615.4 637.3 857.7 765.2 706.7 543.2 775.6 756.8
10 (mvu nment \pnn\umd c.nlcrpnsu 139 §15.2 690 $.2 782 92.4 101.1 125.6 174.3
11 Federally related mortgage pools 150.3 136.6 115.6 83.6 89.9 196.0 108.4 91.0 534
12 Monetary authority . .......... 8.4 3l 279 36.2 385 48.8 17.9 24.0 54
13 Commercial banking 125.1 R0.8 95.3 142.2 188.1 184.7 1091 1911 163.3
14 US. commercial hdn 9.9 357 69.5 149.6 197.3 1206 1284 164.4 1789
15 Foreign banking oﬂlucs 284 48.5 16.5 ~98 -6.5 59.0 =215 224 -15.0
16 Bank holding companics -28 -1.5 5.6 0 ~4.8 31 2 2.7 =24
17 Banks in U.S. affiliated arcas . 45 -9 37 24 2.0 2.1 1.9 19 1.8
18 Funding corporations ......... 6.1 15.8 235 18.1 126 19.5 335 25.1 ~23.0
19 Thrift institutions. . . —154.0| ~1235 -61.3 =17 -13.3 136 426 528 30.5
200 Life insurance companices . 94.4 83.2 79.1 105.1 6.4 47.6 64 80.5 98.1
21 Other insurance companies 265 3.6 12.8 333 321 219 20.8 16.0 19.7
22 Private pension funds . ... 17.2 85.7 373 40.2 —60.1 -91.7 =307 ~17.6 -236
23 State and local government retire et funds . 349 46.0 344 25.8 369 729 69.3 26.3 T4.6
24 Finance companics ... 288 -98 50 =90 226 72 498 58.9 918
25 Morngage companies . 0 1.2 A 0 —13.3 -435 =363 =140 2.1
26 Mutual funds ... 414 LK) 1237 169.6 1389 61.7 94 242 -~ 648
27 Closed-end funds .. 2 14.7 17.4 10.2 77 8.3 a2 1.4 1.0
28 Maoney market funds 80.9 30l 1.3 140 56.9 —45.0 322 50.0 76.7
29 Real estate investiment -7 -7 1.1 .6 2 6.6 6.6 5.5 2
30 Brokers and dealers . . 28 17.5 -69 9.2 -82.8 ~35.7 -5201 —-193 -8.6
31 Asset-backed sccuriti sucrs (ABSs) ... St 48.9 53.8 80.5 113.7 879 428 46.3 543
32 Bank personal trusts ... 159 10,0 80 9.5 89 8.9 10.2 77 14
RELATION OF LIABILITI
TO FINANCIAL ASSETS
33 Net flows through credit markets . .............. ..., 8618 645.2 802.5 976.8 | 1,0384 | 1,066.1 | 1,072.9 861.7 | 1,040.3 | 1,178.7 { 1,222.0 | 12373
()/Iwr ﬂumu ml sonrces
20 ~59 8 -5 22 -2 - 146 -8.6 17.8 10.3
L5 0 0 0 0 4 .0 k] 0 0
1.0 0 4 7 7 7 Kl N 7 7
257 25.7 352 20t 355 200 10.6 262 254 25.3
1651 360.3 w2 103.6 251.6 6.8 102.6 149.6 393.6 315.2
350 -34 509 85.5 47 173.0 165.% 58.0 274 1194
4() Checkable depe 43.6 86.3 1173 =10 81y i73.1 —66.1 -57.7 117.7 103.0
41 Small time and 637 1.5 =703 -5 -36.6 25 -02.4 572 449 529 134.3
42 Large time depos —66.1 —58.5 -235 19.0 13.7 ~39.6 -44 81.2 39.0 95.1 44.0
43 Money market fund shares 70.3 41.2 19.2 454 all ~35.1 68.5 499 98.4 16.6 2754
44 Sccurity repurchise agreements ~24.2 -16.5 65.5 84.3 | —144 23.0 176.4 828 54.8 167.0 127.5
45 Foreign depos 382 -16.7 =117 30.4 3K 16.0 16.9 23.2 643 5.0 10.0
46 Mutual fund shi 65.3 151.5 3200 138.3 287.7 2364 144.0 1654 7.6 104.5 178.5
47 Corporaie equities ~45.0 64.0 120.1 237 141.8 107.3 639 =57 ~70.5 —-549 =319
48 Security credit .. R 514 6l =23 86.5 299 -17.7 -62.3 —-15.1 12.6
49 Teade debt . 370 3R 50.0 93.4 544 36.6 96.3 1158 74.7 65.3
50 Taxes p.ly.lhls. .. —4.8 -6.2 4.6 3.0 4.9 15.3 —144 8.2 209 -58
51 Noncorporate proprictors qulﬂ) ~27.1 =42 ~iL7 =300 =275 -49.5 =250 -17.2 —40.8 =131
52 Investment in bank personal trusts ... .. 29.7 6.1 1.6 18.8 17.6 15.0 247 236 210 223
53 Miscellaneous .o 139.0 2034 3156 269.6 3899 386.7 2234 2001 5347 298.8
54 Total financial sowrces. ... ... oL 14145 | 1.539.0) 17659 { 2,332.1 | L885.5) 2454.6 | 2,190.7 | 1,750.6 | 1,803.7 | 1.796.9 | 2,786.1 { 2925.1
Floats nor included in assets (—)
5. sovernment checkable deposits ... L 33 —~13.4 7 -5 -4.8 - 155 ~24 -4 152 -30.7 139 ~19.0
checkable deposits ... ... RS 4.5 1.6 -1.3 -28 -6.2 .6 =11 =62 ~43 =50 -54
ST Teade eredit ... 91 9.7 4.5 14.2 5.6 0.5 -277 16.0 294 4.9 -18.0 —5.4
Liabilities not identified as assets (=)
58 Treasury curvency . . 2 -6 -2 -2 -2 -2 -2 -2 -2 -2 -2 -1
59 Interbank claims i.6 26.2 -4.9 4.2 =27 240 -29.4 53 116 1.2 -39 9.7
Security repurchase agreements -240 6.2 279 82.5 48.6 28 135 7.0 66.8 -30 87.6 -32.8
. .. N 1.3 14.0 Lo -2.0 -8.6 8 14 1.0 =101 -16.3 30.6
62 Miseellancous ... =322 -31.6 =518 —-449 29.1 23.0 413 | —170.0 1494 95.6 =902 1 —1223
63 Tota identified to sectors as assets .. ................ 1,447, 15364 1 1.774.2 | 2.278.1 | 1.814.7 | 24046 1 2,194.1 | 1,7834 | 1,536.9 | 1,744.5 ] 2.818.2 | 3,069.9

1. Data in this wble also appear in the Board's Z.1 (780) quarterly statistical selease. tables

F.6 ond F7. For ordering address. see inside {ront cover.

2. Excludes corporate equities and mutual fund shares.



.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING'

Bilhions of dollars. end ol period

Flow of Funds

A43

w3 1994 fous
Transaction category or sector 1991 1942 1993 1994
04 Qi Q2 Q3 04 Q) 02
Nontinancial sectors
11 t debt owed by
sondinancial sectoss ... 11840 | 11,7279 ( 123683 | 12970.5 | 12.368.3 | 124908 | 12,6208 | 127768 | 129705 | 134406 | 13,3432
27764 30803 3.336.3 34923 33305 33807 33954 RE SR 34023 38570
Treasury secu 27578 3.061.0 33099 3A65.06 313099 RIS 33080 RN 14630 3531
Budger agency issties and mor X6 IS8 26.0 267 20,0 20.3 274 28.2 26.7 204
SPrivaie.. .o RAM07.7 8.047.6 90318 94782 00318 94031 92253 93415 94782 95827 97597
By instranent
6 Tax-exempt obligations . 11080 1.139.7 1.215.2 1.485.2 1.215.2 1. ’I7 6 i.200.9 IN Liodo
7 Corporate honds . 1.086.9 1.154.5 1.229.7 1.251.7 1.229.7 1.247.5 ! 1.292.0
8 39200 40439 4.220.0 44079 422000 4 4305,
9 2.750.0 29506 3400 AN J.40.6 3. R LY B
10 Multifzmi 3 2936 289.0 290.7 289.0 019 2036
B Comercral .. 7103 7008 689 4 7008 %61
12 Farm . S04 812 830 81.2 844
13 Consumer credit. 804,60 863.5 9847 R635 L020.0
14 Bank Joans e 6721 677.0) 7R3 6770 Su79
15 Commercial pape 7.1 7.8 129.2 117.8 1625
16 Otherlowns. oo 710.0 7287 YOTRY) 7611 070 SUiE3
By borrowmg secior
17 Houschold 37845 39987 42858 46389 4.285.8 44177 40848 47801
I8 Nonfinancial busine: A7 370600 RWAUN 38875 3.750.1 . 3 40500
19 | KT T 135.0 136.0 1383 1412 138.3 HLS 3. 1434
20 Nonfarm noncorporate . . 11109 10750 10504 1.065.8 1.050.4 10563 1.0600.2 LS
M Corporate 246002 250615 26805 25618 2.0628.0 20402 28151
22 Swie aml local govermment L . ot Yys g EATIR POARS sy 9711 929.6
23 Foreign credit market debt held in
United States. ... ... .. 9.7 RIEN] 3819 361.6 819 356.5 161.6 376.8 3871
24 Bonds 1305 146.2 2274 230 2274 220.8 BREX 237 9.0
25 Bank touans n . 216 239 6 2001 20 20.2 201 282
20 Conunercial papes .. SEs 713 687 HA 087 433 . RN S04
27 UGS, govermment and other low 639 05,3 6l 596 611 ot} 380 RN 398
28 “lonad eredit miarket debt owed by nowdivicial
sectors, domestic and forign ... TEAS3S | 120400 1 127502 | 133322 | 127502 | 128473 1 129695 | 130129.2 | 133322 | 135174 | 137304
el sectots
29 Totad eredit market debt owed by
i Y 2,751.0 20087 3.300.0 3.762.2 3.300.6 426,58 35257 36268 17622 EX XAN] 3.9360.3
By Bapment
30 mnen-relane .. P.564.2 1.720.0 18841 21084 1.901.5 20005 20808 20084 2027 21450
3l riment-sponsored enterprises sewities. 4029 7 0.0 5637 0003 638 3 7ML 7163 TR
n pool secuities 1.156.5 LAOTN 13978 J.430.1 L4518 14678 14764 14969
3 Loans fsom LS, govermuent . AN 0 0
34 Privae 11868 o414 o913
35 Coporae bonds 6389 990).2 L027.3
3 Mong 48 200 212
37 Buok foun o 8.4 371 9.4
38 Open market pagee e 857 45401 4028
39 Lowns from Federab Home boan Banks ... 791 12000 12405
Iy borveming secter
40 Governnent-sponsored Chtemprises ... 077 H79 7000 7103 78
41 Federalty « 11505 1.272.0 1678 LVied 1.496.4
42 Privaue tinancial sector 11808 1285 15938 1641} LovL3
43 Commerciad banks. 65.0 738 895 o3 Y34
-+ Bdnk holding conipan 1123 JARX( 133.0 137.0 120
43 ing comorations 139.1 1610 i99.3 2212 2200
40 ngs institutions 4.0 878 1.7 : 1069 105.2
47 Credit unions i 0 5 3 . 3
48 Lile insurance comy 0 0 K3 3 " E 0
49 Finance companie: RUJI) N4 0.7 414.2 4209 440.7 407.3
M Mo 222 0.2 178 10.3 17.5 17.8
31 Real estate investnent titsts (R 13.0 (RN KIN 248 295 RN
52 Brokers and deale R 19.0 217 343 3.3 294 343
530 Issuers of asset-hacked seoities (GABSS) Lo 3291 WLy 3347 SR SING 5347
Al ectors
3 Total credit market debt, domestic and foreign, . . . 15.046.7 16.050.7 17.094.3 16,0507 162738 164952 16.756.0 17.094.3 173515 17.666.7
23 US, government seeuitios 47955 5.215.8 5.600.7 3 (\(-ll 7 hATING SNI8S
0 l'x\-ucmp| secwrities L. 1.139.7 1.215.2 FA88.2 L1702 11046
37 Comorae and fory 20204 230013 24384 24002 23089
RXEEDRY 4.229.6 44206 ERIRE 5. 4 -l‘(\ 0 44707 -
S4.0 8635 98T 8635 N01.6 9294 84,7 ONS.7 14 ll’n 0
A 776.0 T68.2 768.2 7%6.7 S04 J sn2 8909
5639 5790 S80.0 5800 N7 S22 6547 6738
80004 8757 N77.0 ‘N(y (\ 877.0 DIH R o DALY vy | YN0

b Datain this table also appear in e Board®s 7.1 (7800 granerly sttisticad release. tables

Y thwough L4 For ordering addiess, see inside front coner,



Ad44 Domestic Financial Statistics [ February 1996

1.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES’
Billions of dollars except as noted, end of period
1993 1994 1995
Transaction category or sector 1991 1992 1993 1994
Q4 Ql Q2 Q3 Q4 Ql Q2
CREDIT MARKET DEBT QUTSTANDING>
I Total credit marketassets ....................... 14,234.8 | 15,046.7 | 16,050.7 | 17,094.3 | 16,050.7 | 16,273.8 | 16,495.2 | 16,756.0 | 17,094.3 | 17,3515 | 17,666.7
2 Private domestic nonfinancial sectors . ........... ... 22400 1 23200 23515 2,623.2 | 23515 239751 24506 ] 24973 | 262321 2.586. 25114
3 Houwseholds .......... 1.524.8 1.541.7 1,926.4 1.541.7 1,640.7 1.7174 17799 1.926.4 1.946.9 1.885.7
4 N()nmrm nonv.orpordlc buxme 42.9 39.7 317 39.7 38.8 38.4 379 377 8.0 382
5 2258 2449 269.0 2449 240.0 2459 249.7 269.0 259.8 209.3
6 S(.uc and lm,..\l l_ovcrnmenls 526.5 525.2 390.0 525.2 478.0 449.2 429.8 390.0 341.5 3181
7 US. government .......... 235.0 230.7 206.5 230.7 219.0 2154 2126 206.5 203.2 197.1
8 Foreign 1.055.0 1.172.2 12727 1,172.2 1.203.0 1.218.4 1.254.4 | 12727 1.336.5 14214
Y Financial sectol 11.436.6 [ 1229631 129919 | 12.296.3 [ 12,4543 | 12,6107 | 12791.7 | 129909 | 132258 | 13.530.8
10 Government-sponsored enterpris 459.7 549.8 6732 549.8 5720 5979 629.4 673.2 675.3 697.7
It Federally related mortgage pool. 1.272.0 1,35 1.467.8 1.355.6 1.397.8 1.430.1 14515 1.467.8 14764 1.496.9
12 Monetary authority. .. ... ... 300.4 336. 368.2 336.7 3415 351.6 356.8 368.2 367.4 3757
13 Commercial banking 2948.6 3.000.8 32528 3.090.8 31202 3,156.2 3.204.9 32528 3.326.1 34079
14 U.S. commercial banks . 25749 272157 28696 27205 274381 27803 | 28223 | 28696 1 29065 | 29635
15 Foreign banking oftices 3358 326.0 337 3260 3318 330.8 3355 337 373.6 397.2
16 Bank holding companies 17.5 17.5 184 17.5 18.2 18.3 19.0 18.4 17.9 18.7
17 Banks in U.S. affiliated a 234 258 27.8 258 264 26.8 27.3 278 282 28.6
18 Funding corporations . 75.0 911 106.9 93.1 97.9 106.3 1126 106.9 112.4 103.3
19 Thrift institwtions . . . 1,§34.5 1.132.7 1.167.6 11327 1.134.2 1.146.1 1.160.3 1.167.6 11734 1.175.7
20 Life insurance compani 1.278.8 1,383.9 1.442.1 1,383.9 1.402.7 1.407.6 1.428.4 14421 1.476.8 1.503.0
21 Other insurance compani 389.4 4227 443.8 4227 4296 4348 438.8 4438 447.0 450.8
22 Private pension funds ............... 7304 770.6 728.2 770.6 746.2 7385 7340 728.2 7526 787.3
23 State and local government retirement funds 5143 542.6 603.3 542.6 560.8 578.1 584.7 603.3 619.5 635.9
24 Finance companies. ... 492.6 482.8 551.0 482.8 494.5 5113 5241 551.0 568.5 586.7
25 Mortgage compani 60.5 60.4 37.8 60.4 49.5 404 3.0 375 41.6 42.2
26 Mutual funds .. 574.2 7438 751.4 7438 759.2 7615 767.6 7514 7489 7552
27 Ciosed-end funds .. 67.7 779 814 719 80.0 80.8 811 814 8.6 LR
28 Moncy market funds . 4()’ 7 404.1 4187 447.1 418.7 4220 4214 423.4 447.1 4679 494.0
29 Real estate investment lru 70 8.1 R.6 13.3 8.6 103 119 133 133 139 14.7
36 Bro and dealers .. ... 124.0 117.4 126.3 923 126.3 1124 99.3 94.5 9.3 100.0 131.0
31 Asset-backed securi ers (ABSs) .. 378 3779 4584 516.1 458.4 480.3 4910 502.6 5161 528.6 548.2
32 Bank persomal trusts ... 2235 235 240.9 248.0 2409 2432 245.7 2477 248.0 2484 2488
RELATION OF LIABILITIES
TO FINANCIAL ASSETS
33 Total credit marketdebt ......................... 14,234.8 | 15,046.7 | 16,050.7 | 17,094.3 | 16,050.7 | 16,273.8 | 16,495.2 | 16,756.0 | 17,094.3 | 17,3515 | 17,666.7
Orher liabilitios
34 Official foreign exchange. . 554 518 534 53.2 534 56.4 549 555 532 64.i
35 Special drawing rights cenifi 10.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0
36 Treasury currency. ........... 16.3 16.5 17.0 17.6 17.0 17.4 17.3 17.5 17.6 17.8
37 Life insurance reserve 405.7 433.0 468.2 488.4 468.2 473.2 4759 481.8 4884 494.7
38 Pension Iund reserves 4.1383 4.516.5 49747 S07.0 49747 4.896.4 4.898.5 50134 570 5.252.7
39 96.4 1326 270.3 183.9 230.7 2131 270.3 266.3
40 5.045.1 5059.1 5.283. . 5.186.2 52108 5.283.8 5.369.1
41 1.0209 11344 L6 1.220.7 1.204.8 1.241.6 1.193.5
42 235071 22935 2. 2.214.1 21987 | 2.182.7 | 22063
43 Large time dx.pﬂ\ll\ 488.4 415.2 . 379.0 4022 410.7 4352
44 Mumy market fund share 539.6 543.6 .2 5739 583.5 608.2 638.9
45 Sccurity repurchase agreemen 355.8 3923 2, 5129 540.2 5424 5954
46 Foreign depo 289.6 280.1 .5 276.6 282.4 298.5 299.7
47 Mutuaal fund sh: 8139 10421 1.562.9 | 44(» 1.506.9 1.587.7 1.562.9 1.607.2
48 Security credit 188.9 217.3 3 277.0 279.3 278.0 263.2 277.0 268.8
49 Trade debt . .. 936.1 977.4 1027.4 1.120.8 1027.4 1.049.2 1.086.0 1.120.8 1.127.6
50 Taxes pay.lhlc . n2 79.6 84.2 §7.3 84.2 82.0 86.3 87.3 93.5
S5t Investment in hank pe onal lru\l\ . A 608.3 629.6 660.9 670.0 660.9 650.1 6715 670.0 707.2
52 Miscellaneous ... 29919 ] 34767] 34307 37463 34307 356091 36002 37005 | 37463 | 38725 | 39079
53 Total liabilities. .. ............. ... 29,6124 | 31,386.8 | 33,840.1 | 35,696.9 | 33,840.1 | 34,2014 | 34,533.1 | 35,183.2 | 35,6969 | 36,501.1 | 374373
Financial assets not included in labilities (+)
54 Gold and special drawing rights ............... ..., 223 19.6 201 211 201 204 208 21.0 20 227 229
§5 Corporate equities ............. 4.863.6 5.462.9 6.278.5 6,293.4 6.278.5 6.142.6 5.965.8 6,228.7 6,2934 6.835.8 73930
56 Houschold cquity in noncorporate business . .......... 2448.7 | 24137 24254 1 25128 | 24254 | 24742 25027 25266 | 25128 | 252571 25285
Floats not included in assets (=)
57 US. government checkable deposits ... ... 38 6.8 5.6 34 5.6 3 9 1.2 14 42 2.0
58 Other checkable deposits .. ... .. 40.4 42.0 40.7 38.0 40.7 36.3 87 30.6 38.0 23 33.7
59 Trade cvedit ... e —130.6 -1259 ~107.1 =014 =107.4 —-127.1 —1342 —-1269 -10r4 -120.3 -133.0
Liabilities not identified as assets (=)
60 Treasury COrfency. ..ot —-47 -49 -5.1 -54 -5 =52 -5.2 -53 ~54 -54 -54
61 Interbank claims ~-4.2 -9.3 ~4.7 —6.8 ~4.7 -77 ~7.4 -4 —6.5 -27 ~2.6
62 Sccurity repurcha: 9.2 38,1 120.5 169.1 120.5 1359 162.5 189.3 169.1 203.3 192.0
63 Taxes payable. . 17.8 25.2 26.2 242 26.2 15.5 21.3 220 242 6.6 21.2
64 Miscellancous ... ... -320.7 ] ~3782| -4573 ) -3478| -4573 ) -398.7| -387.1 -3956 | —3478 | -3823 ) -3903
65 Total identified to sectors as assets . ............... 37,336.0 | 39.689.2 | 42,945.3 | 44,750.6 | 42,9453 | 43.189.2 | 43,3329 | 44,247.7 | 44,750.6 | 46,149.7 | 47,664.3

1.6 and L.7. For ordering address. see inside front cover.

1. Data in this table also appear in the Board's Z.1 (780) quarterly statistical release, tables

2. Excludes corporate equities and mutwal fund share:..
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
Monthly data seasonally adjusted. and indexes 1987=100, except as noted
1995
Measure 1992 1993 1994
M. Apr. May June July Aug. Sept.” Oct! Nov.
| Industrial production’. .. ... . ... ... 107.7° 15" 8.1 121.9° 121.4° 121.3 1214 12t.5 122.7° 1229 1225 122.8
Market groupings
2 Products. total . 106.4 110.0' 115.6" 1185 7.7 117.5" 117.9° 118.0° 119.2° 1194 118.7 119.0
3 Finalowowal ... ... 108.7° 112.7° 118.3 121.5 120.9° 120.6' 1241 121.2" 1224 1226 121.7 1220
4 Consumer goods . 106.0" 109.5" 13.7" 115.3' 1144 4.1 T8 114.6" 159" 1159 1154 158
5 Equipment 1125 117.5° 1253 131.4° 1313 130.8" 1312 131.0' 13297 1332 1317 132.0
6 Intermediate . . . 99 101.8" 107.3 109.2 108.2" 108.2" 108.2 108.5" 109.4" 109.7 1098 109.7
T Materials ..o 197" 1138 122,00 127.2" 127.0° 127.2 126.8" 126.8° 28.1 128.3 128.4 128.7
Industry groupings
8 Manufacturing ... 108.2° 2.3 1197 124" 123.5" 1232 123.3" 123.3 124.2° 1249 1247 1249
Y Capacity utilization, manufactaring (percenty: . [ 79,57 80.6' 83.3 84.0° 83.3" 828 826" 82,37 82,6 828 823 822
10 Construction comtracts® ... ................. 97.5 105.2 1§4.2 tt6.0 108.0¢ 118.0 122.0° 180 123.0° 119.0 1140 113.0
{1 Nonagricultural employment. total? . 106.5 f08.4 tn3 114 114 114.0 143 143 1146 1147 1148 1149
12 Gouds-producing. total . . N 94.2 943 95.6 98.8 98.6 98.2 Y8.2 919 979 97.9 919 97.8
13 Manufacturing. ot 95.3 94.8 95.1 97.5 97.4 97.4 97.0 96.6 96.0 96.4 96.3 96.2
14 Manufacturing, praduction workel 94.9 949 96.1 99.1 99.0 8.6 98.3 978 979 91.7 v7.6 97.4
15 Service- plmluun" ............ HO.S 1129 116.3 119.0 119.0 119.1 1194 119.6 1199 1204 12001 1204
16 Personal income, total . 1350 i41.4 150.0 157.6 157.9 157.6 1585 159.5 159.6 160.3 n.a. i
nd salary disbursements 136 136.2 145.0 1509 151.7 150.6 151.8 153.0 1528 153.5 n.a n.a,
R i 1180 12 1260 130.6 1289 128.1 1284 128.5 1289 129.3 na. na,
137.0 142.5 150.8 158.4 157.1 158.3 159.0 1599 160.0) 160.6 na. n.a,
1264 1347 145.1 150.6 150.5 1522 IS3.5 152.9 153.9 153.8 153.2 154.3
Prices®
21 Consumer (F982-84=100) ... ....... ... ... 140.3 1445 148.2 1514 1519 1522 1525 152.5 1529 153.2 153.7 153.6
22 Producer finished goods (1982=100)...... ... 1232 1247 1255 1274 127.6 128.1 1282 128.2 128.1 1279 128.5 128.6

t. Data in this table also appear in the Board's G.17 (419) monthly « ll\lu.ll release. I-or
al

¢ the inside front cover.

the ordering addra
production index a
Revision o Industrial Production and Capacity Utiliz.
Budletin, vol. 82 (January 1996), pp. 16 For a detailed de
production index. see “Industrial Production: 1989 Development:
Federal Reserve Bulletin, vol. 76 (April 1990). pp. 187- 204,
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5 Based on dats from U.S. Dl.pdﬂ!"(.lll of Commerce, Swrvey of Current Business.
Based on datay not dj j

I. Scasonalty

1 data for changes

0 the price

mduu.\ can be obtained from lhc us. Department of Labor, Burcau o Labor Statistics.
Monthly Labor Review.

NOTE,
mentioned in notes 3 and 6. can also be found in the Surve
it} production for the latest month are preliminary. and many figures for
est month have been revised. See “Recent Developments in
Federal Reserve Bulletin, vol. 76 Quae 19901, pp.

Figures for indus
the three months preceding the

Basic data (not indexes) Tor series mentioned in notes 4 and 5, and i
af Current Busi

tion,”

es for series

3. Index of dollar vidue of 10tal construction contracts, including resider nonresiden-
tial. and heavy engineering. from MeGraw-Hill Information Systems Company, FW. Dodge
Division.

4. Based on data from U.S. Department of Labor, Employment and Earnings. Series covers
employees only. excluding personnel in the armed forees.

2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons: monthly data scasonally adjusted

Industrial (Jp.tuly and Uik
4 “ndustriad Production Capacity and Capacity  Uiilization since (987,
Iu/( ral Resere Ifullz'tm vol. 79 (June 1993), pp. 390-005.

1995
Category 1992 1993 1994
Apr, May June Juty Aug. Sept! Oct! Nov.
HOUSEHOLD SURVEY DATA!
P Civilian Jabor foree? ..o 126982 [ 128,040 | 130056 ] 132737 131811 130869 | 132519 | 1322101 132,591 132648 [ 132442
Employment
2 Nonagricultural industri 114,391 116,232 119,651 121478 120,962 121034 121,550 12147 121,867 $21.944 121,734
3 Agricalwre. ..o 3.207 3074 3409 3.594 3.357 3451 3409 3.362 3273 3455 3276
Unemployment
4 Number .............. ..o oL 9384 8.734 7.996 7.665 7492 7.384 7.559 7431 7451 7.249 7432
5 Rate (pereent of civilian labor force) 74 6.8 6.1 58 57 5.6 57 5.6 5.6 55 5.6
ESTABLISHMENT SURVEY DATA
& Nonagricultural payroll employment. .. .. .. 108,604 110,525 113,423 116,310 116,248 16,547 116,575 116,932 116,998 117.164
7 Manufacturing .. ... 18.104 18.003 {8,064 18.506 18,450 18,428 18.353 18,322 18.303 18.271
8 Mining . 635 611 64 583 382 582 577 573 571 568
9 (onlr.xu 4 492 4642 4916 5.242 5,100 5 71() 5.226 5.262 5.285 5.289
10 Transportation and publi 5.787 5.842 6.184 0.177 6.192 6.195 6.206 6,215 6.233
1 Trade ... 25,675 26,362 27.062 27045 27.018 27184 27.245 27.261 27.347
12 Finance. 6, 602 6712 6.789 6924 0925 6.930 60,938 0,957 6976 6.990
13 Service. .. . . 29052 30.278 31.805 32548 32,630 32784 32.820 R2A 3047 33083 33170
B Government. ... i 18.653 18817 19.041 19.26) 19.243 19.283 19.282 19.346 19.320 19.304 19.296

1. Beginning January 1994, reflects redesign of current populition sarvey and population
vontrols from the 1990 census.
2. Persons sixteen years of age and older, including Resident Armed Forces. Monthly
nipures are based on samiple data cotlected during the ¢ < that contains the twellth
Jav, annual data are avesages of monthiy ligures. By definition, scasonality docs not exist in
™ -pulalnm figul
. Includes sel I employed. uapaid Tamily, and domestic service workers.

4. Includes alf full- and part-time employees who worked during, or received pay for. the
pay period that includes the twelfth day of the month: excludes proprictors. sel-employed
s. houschold and unpaid family workers, and members ol the anned forces. Dat are
sted 1o the March 1992 benchmark. and only scasonally adjusted data are available at this

SOURCE. Based on data from ULS. Departinent of Labos. Emplovment and Earnings.
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2,12 OUTPUT. CAPACITY. AND CAPACITY UTILIZATION!
Scasonatly adjusted
1994 1S 19947 1903’ o4 1ous!
Series
04 0l Q2 Q3 4 Ql [ 03 04 Qi Q2 Q3
Ouput T8 100y Capacity 1percent ol 1987 outputs Cupacity utilization vate lpu:c\-nl)’~
| Totabindustry ... 120.6 1258 1224 2.4 143.7 145.0 146.4 84.7 848 837 830
2 OMEBBOTICTINNG. e 1240 124t 1457 i47.2 1487 1303 843 843 R0 826
3 Primary processing ; 1184 [BCA 177 171 132.6 133.4 1344 8.3 ¥9.3 87.6 80.3
4 Advanced processing” Lo 1249 120.3 126,01 127.5 1521 [RRR 155.0 82 822 Si0 809
5 Durable goods. .o oo 1208 RIS 133.0 1589 838 827
[ Famber and produets ..o oo 100.0 1029 4.9 1180 90.6 87.2
7 Prinvwy metals ., . 1208 [RCN 1182 1275 Y5.3 934
8 Iron and steel 124.3 1203 1317 949 920
Y Nonlesons .. ... Hod 134 1219 PR 945
160 Tndustrial machinery 1660 1790 199.6 87.2 N74
1 Llectrical machinery 1034 1784 197.6 87.7 80.7
12 Motor vehiches and 1443 140.7 174.2 S5 80.60
13 Acrospace and miseetlancous
transportation cquipieit . 89.0 806 N8 80.9 (R 1321 07.8 07 038
I+ Nondurable goods, . [AER 4.3 ST K26
15 Teatite mill produc 137 V] 9.5 840
16 Paper and products, 121.2 Ho4 RRRY vl 901
17 Chemicals il producis 1240 124.5 80.7 80.1 S
18 Plastics materials 1229 1183 vs.3 1.9 N7.3
13 Pewoleum products. oo 10y, 8.0 1.2 927 929 9318
20 Mining .. 1001 1006 1oL S04 8.8
21 Uilivies 168 184 e 50,3 924
22 177 fI80 1204 9l 94.3
1973 1978 Previous v_\‘clc:ﬁ Latest eyele” 1994 1995
igh Low Hizh fown High bow Now, hune July Aug! Sept? Ot Now V!
Capacity wtilizabon saie et
! 89,2 726 87.3 718 849 78.0 84.6 835" 833 838 837 83.2 ERN|
2 889 70.8 N7.3 0.0 832 766 82 820 N2 826
3 OR.Y 897 OGN 890 779 N0l SO0 So.0
4 720 86,3 HE) N 70.1 N2 SO SA
S Durable pomds oo bhRN 809 737 837 810
0 Lumber and produ RN 87.6 76.1 K00 875
7 Primary metals 1006 124 947 vy
8 Jrom and st 1038 o4 930 8RO
4 Nontertous 929 90 900 910
tn Lndustiad nichinery
cyuipnent . 964 021 [EX] 840 708 872 86.7'
11 Flectical sachinery . N7 b 71 S0 T N7 800"
12 Motor vehicles and pans L 934 930 H3 83 0.0 834 798
13 Acrospiee and nncellancous
ANNpOIGIION cguiipaient . .. 770 06.6 St (TN N84 TS8R 017 007" 00,3 004 O30 o7 AR
14 Nondurable gonds. o000 879 718 R4} 80.7 80.3 S48 bR 820
13 Testite mill producs ... 920 o4 1.7 921 788 YLS 84.7' 837
16 aper and producis | . 0.9 [(X{} 94,2 948 50.7 4.2 oY 0.6
17 Chemiicals snd prodoces, 879 .Y ERN| hal] o0 800 0.0
I8 Plastics miaterials 162.0 RUX Y0 97.0 78 032 S
19 Petofeum products o0 L 96.7 Ri 895 885 84.0 RAN 3.2
4 Y0.6 R 8635 s 802 90! ORI 893 §8.2 88.2
Y50 SR.3 76.2 926 83 87.0 807 90 8 v3.3 G019 0.5 9.5
994 hE] 787 94.8 R6.7 NU.6 RIN DAMY as.l 025 92.2 927
t. Datiin this table abso appear i the Board's G 7 (<4193 monthly statistical release. For 3. Primary processmg includes teatilest fumber: paper: industrial chemi synthetic

the ordering addiess, see the inside cover. The baest historical revision ol the industrind
praduction indes and the capacity utifization tates was releised in November 993, 5
Revision o Industriad Production und Capacity Ctidtization. 1991937 Federal Reserve
Bulletin, vol. 82 danwary 1996) pp. 16 25, Far a detailed deseription of the indusirial
production index. see “Indusinial Production: 1989 Devclopments and Historiead Revision.”
Federal Reserve Bulleting, sol. 76 ¢Aprif 1990y, pp. IR7- 204,

20 Capacity utihizanon is caleufed as the ratio of the Federal Reserve’s seamonally adjusted
index of industrid production o the comvesponding index of capacity.

msterials: fenilizer materials: perolean products: rubber and plastios: stone. ¢
primary metals: and tabricated metals.

4. Advanced processang includes Toods: tobacco: apparel: Turiture and Hixtures: printing
and publishing: chiemical products such as drags and toilewric ricultural chemicals: leasher
and product: imaelinery 2 fransportation cquipnient: instruments: and nisee

ay. and glass:

N

- Monthly highs., 1978-80: monthly Jows, 1982,
6. Monthly highs, 988 -89 monthiy fows, 1990-9§.




Selected Measures A4
2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value'
Monthly data seasonally adjusted
1992 1994 §995
Group pro- 1994
por- avg.
tion Nov. Dec. | Jan! Feb.! | Mar" § Ape’ | May" [ June' | July' | Awg! | Sept’ | Oct. | Nov'
fndex (1987 = 100y
MAJOR MARKETS
Plotabindex . ... 1000 | 1i8.1 | 1205 | 1205 | 1208 | 1217 1204 | 1203 ) 1204 | 1205 | 1227 | 0229 ¢ 1225 | 1228
2 Products oL 006" § 1156 117.5 1182 83 7.7 1173 1179 118.0 119.2 194 118.7 [19.0
3 Final products . 46.3' 1183 12001 1209 121.1 1209 120.6 1213 121.2 1224 122.6 121.7 1220
4 Consumer gowds, ml.ll 28.0' $13.7 1148 115.5 1149 t44 41 [REX X 4.6 115.9 § IS Y 1154 11588
5 Durable consumer goods ... ... L. 56 ) 1242 1254 127.5 127.3 1249 121.6 12 1214 124.0 232 1244
6 Automotive pmdu 4 25 130.8 131.5 1339 1353 1317 127.1 12 125.3 130.7 32, 28. 130.0
7 Autos and ru 1.6 1329 1353 138.2 1328 | 1274 | 1295 | 1239 | 1320 | 1334 128.6 | 1304
8 f’\ulu\ consiumer . Y 106.2 1091 1145 1055 99.4 99.2 101.0 100.6 102.6 100.2 9.7
9 u)nsuer 7 180.2 1814 185.2 180.9 177.1 183.6 163.9 188.2 187.7 179.1 185.3
t0 wts and allicd gmds . 9 1249 | 1278 | 1294 127.9 1280 | 1250 | 1268 | 1266 | 1266 | 1307 | 1265 | 12706
il 30 118.5 1200 1218 1204 oo 16.7 116.3 118.% 1181 e 118.7 119.6
12
7 1327 1339 139.5 1379 135.0 136 1302 1314 132.2 135.8 1394 138.60 140.4
13 .lrpqme: and fueniture 8 106.7 108.7 104 106.4 108.3 1001 1030 10§.8 1437.9 1044 t07.0 5.8 105.7
14 iscellancous home good 1.5 118.8 120.1 1204 121.3 120.7 118.8 t1%.1 [REXU 1174 118.0 117.8 {17.0 1181
15 Nondurable consumey "nmls . 230 ] VL2 ] EI23 ] H26 4 127 {19 VLR 4124 13 D30 [ 1139 | L3S | i3S | 13T
t6 Foods and tobaces . 10.3 .2 e nes 1.5 t1o.t 12 1Ls 134 12y 1118 4 1152 1.6
17 Clothing. ... ... 2.4 9.2 9.5 100.3 99.6 98.3 96.9 6.7 94.6 936 93.9 932 923 91.3
% Chemical |'Il‘0du 4.5 126. 127.7 1300 131.3 1292 1269 127.3 128.6 128.6 132.6 133.5 136.2 1354
19 Paper products. . 29 107.) 107.0 106.6 106.0 f06.6 106.9 146.5 106.3 107.6 106.7 107.3 10635 107.0
20 Faergy . . 29 1138 o 110.6 110.9 113 142.2 sy I15.8 1160 1223 118.9 7.6 119.3
2] Luels . 9 106.6 109.0 t07.2 107.6 8.7 108.8 108.2 108.8 108.2 1084 ittd 108.7 109.0
2 Residentiat \IlI|I|IL\ ............ 24 116.7 tes g 1122 1148 [BRIN L19.0 118.7 1194 128.2 221 123 123.0
23 Equipniem 7.7 128.3 1304 1310 131.3 130.8 131.2 131.6 1329 1332 1317 1320
24 Business equipmient 13.7' 150.2 1532 1543 1550 154.3 1554 1557 157.5 158.3 156.8 157.6
25 Information processi 5.7 1827 187.3 IKR.7 194.5 193.9 196.0 | 1972 | 2000 | 2030 | 2067 | 2088
26 Computer ad off 1.4 307.7 3242 | 334y 3564 | 3620 | 3632 | 3717 ] 3796 | 00 | 4039 | 4177
27 Industrial . . . 4.0 1242 126.5 1272 126.1 126.5 126.2 127.1 129.] 128.9 128.0 129.3
28 Transit . 26 1422 143.8 1459 142, L) 139.6 140.3 1398 138.0 1379 1227 120.1
29 Attos and true 1.2 [44.2 145.6 | 1477 1378 3 1395 | 1399 | 1403 [ 8433 | 1357 [ 1356
30 Other 14 23 125.7 25, 127.2 1272 122.7 122.6 1226 1222 1234 12201 1238
31 Defense and space uwnpmu)l kIR 70 094 0.2 68.9 68.2 66.8 06.8 66.5 60.1 65.2 043 632
32 Ot and gas well dridling . o' 909 ¥7.4 %73 877 888 90.5 86.3 884 89.5 883 815 831
33 Manufactured homes. . . . 2 1329 | 14000 150.2 } 1534 1446 Moo | 1483 | 1296 | 14856 1 1559 | 1580 | 1589
34 Intermediate products, wotal | 4.3 1.6 1095 19.2 108.2 108.2 108.5 1094 1007 109.8 109.7
35 Construction supplies . . . - 5.3 108.7 1m.5 .2 108.0 107.2 107.3 107.0 108.8 i08.5 1O8.0
36 Business supplies ... oL 9.0 1104 109.0 1003 1085 10910 1S ey | nod o7 1109
37 Muaterials . .. RUES 125.2 127.1 $27.2 127.0 1204 1268 128.1 128.3 128.4 128.7
38 Duruble goods materisls 20.8" 137.3 140.2 140.3 1398 139.7 140.2 1423 IENN | 1444 145.1
39 BDurable consuner pa 4.0 139.0 1426 ] 1404 | 1379 1358 | 1339 1 1384 [ 1307 [ 1396 § 1400
40 Equipment pul'l\ 75 150.8 1554 1 1573 | 1589 | 1603 | 1617 | 1644 | 170 169.1 169.8 1 170.8
4 Other . .. 9.2 1257 127.0 127.0 1259 125.6 1245 1244 1249 126.9 1209 127.0
12 Basic metal materid R 1247 1264 1 1207 | 126.1 125 1235 | 1249 1 1231 1209 | 1257 | 1265
43 Nondurable goods mates 8.9 120.6 1215 1215 1217 .2 120.4 1189 1188 7.8 118.7 117.7
H Tentile muater 11 1148 32 h3 {135 113 6 112.8 1000 | 1026 109.2 106.2 107.1 107.2
45 Paper matesials ..o 1.8 1220 | 1208 | 1209 | 210 125.6 1 12001 1239 11204 F 1168 § 1208 | 1150
16 Chemical materials . Y 1225 | 1247 | 1264 | 1257 I"i (i) 126.2 1 1252 | 1244 | 1230 123.3 1 1236 ) 1240
47 Other ... 2 1194 §22.6 119.5 1178 117.4 116.9 74 113.8 114.6 1151 1.3 1139
48 Energy maleri 9.7 5.6 $06.0 106.2 6.4 106.4 107.2 1072 107.5 (UK.5 1064 105.5 106.2
49 Primary cuery 6.3 4.7 t02.) 102.0 1023 102.1 102.3 103.0 | 1023 103 .4 101.3 100.3 100.6
50 Converted fuel mal 33 134 135 114.3 tid.s 149 1169 1155 1R 1228 16.0 1159 1174
SPECIAL AGGREG.
51 Totad excluding autos and frucks ... 97.2 PI7.6 | 1200 L 1200 ] 1203 | 1201 203 | 1209 ] 1210 | 1200 1202 0 1223 | 1224 ] 1222 ] 1225
32 Totad excluding motor vehicles and pants ... ..., 95.2 169 1103 120.2 120.3 1204 1206 120.3 120.5 1205 1207 1217 1219 1217 1219
53 Tota) excluding computer and office
equipment 9%.2' 1175 184 186 118.4 1185 7.9 117.8 178 78 1189 119.0 1185 1.6
34 Consumer gouds excluding o 274 {136 4.2 [AEN! 34 13 (RN 113.3 1139 1140 [1EX [E% [NEW] [ER
35 Consumer goods excluding energy ... ... 257 1152 116.1 116.0 150 154 114.6 1139 ) 1147 1145 1151 115.5 s 154
S0 Business equipment ex rutos and
truc 125 {506 1524 1537 1547 [RRE 156.2 155.8 156.5 157.2 158.9 159.6 158.7 159.0
T B
office v.qmplm.nl 1220 1 1294 1325 1333 134.3 1340 1348 1337 1325 1332 1332 134.4 134.5 1318 131.5
N Materials excluding ukr“) 20790 1280 p 1322 [ 1340 | 136 | 135 ) 1340 | 133 ) 134 IR I3XT L1350 ) Ll 136. 136.7
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A3 INDUSTREAL PRODUCTION

Domestic Nonfinancial Statistics U February 1996

Indexes and Gross Vadue'-- Continued

fon2 14! 15
G sic pro- | oo
itoup . !
cunle Por amg,
on Nen. Dec. Jan! Ieh! Mar! Ape! May' b dan July! Angt | Sep! Oct. N
Indey (1987 10y
NMAIOR INDUSTRD S
106.0 121.8 121.9
S5 [N 120
2000 o4 LISy
s 1204 1265 1200
63 Duble gos oo 450 13N 13200 1322 1306
3] Lamber aned producrs .. 24 20 7. 30 | 1039 | I3y
03 Tueniture and fistures L 23 ] 3R [AER AN TR IERIE]
0of Stoires el phiss
praducts . 32 21 123 1043
o7 Prmany nectabs A3 Ll 164 1200
[ hews and sieek Lo RRY I 1.7 (NI 1220
oy Riw steel oL ARV N 17N AR
n Nemtetwus. L0 Lo 33 04 1.4 [ 1o
7l Fabricated mctin prosducts 34 a0 [REUN] 1133
52 Indusirial niachinery and
couipiient, 35 s 163.9 1675 1701 1718 [ D] 1713 1706 1744 1760 1795 ISHO INLE 18740
A Compuiter and vllce
Cqpipient (ays (B 077 A2 A0 NN 3632 3 0 LR S )
o dectedd nuduneny i [ 162 s ton 7 Tov.t 1710 1730 175, 1809 1822
758 Transportation cguipticn A7 a5 ito.s H7S S0 1132 (AR [RUK - [REX)] 1094
70 Motor vehicles and s 37! AN 1000 7.3 7.6 1388 1397 136.7 14200 1432 [RUR
7 Autos and Bght incks ATey 25 1328 1371 1379 127.3 1202 1244 {30 (RIS 1284
S Actospiee
wiscelieons
Irnsportataon
ampent. . 4.7 9oL BN U8 EUN 0.7 U SO hth] SN N6 80,2 775
79 [T ETUTT T N 54 [[IN] 1io.3 Lin 4 s 1i0.5 1o 112 [[{X4) tioo H1o.2 M4 7
80 Miscclkioeous 1.3 200 1227 1221 1235 12401 1233 1227 1223 1230 1214 1222 1230
Nomddugable poenls © 000000 N Ay s 1155 1150 114.0 T3 4.5
Pood: 0 94 2 118 1140 1159 [ARN! [N [ERXY]
Fobceo producis, 2 1.6 L AN 930 SK.0 DAY 90,4 00,3
tentihe nall produes., . 22 [l S 1159 [RGXY 117.2 117.2 T4 1ito
Appanel products 23 20 1 1. 1010 10100 974 DA DAN(
Paper il produdts, 20 30 .2 1223 1225 1218 1292 [IRX] ilvs
Prantine il publishing 27 [ 1 1013 .7 1001 .2 uR.6 >
Chenmeals and products 2N ul A 1232 1247 1262 5 [ | I
Pevoleunm products .. L 29 [ 7 1083 108} 77 y w6 TN 6
i photic producis R{i] R ) 1413 1410 [ETE 1408 1378 1398
o aml prwdiets L 3 3 R N3 N\ 512 TRT
.......... . oy o oA K17 0.6 1.6 (1N
i S LI63A | okt 162,60 1 o422 161.0 1668
. . o 12 1.0 11260 | 1127 1165 Hoo (AR 2o
OS5 Odand gas exliaction I3 L 933 927 929 924 931 936 .8
90 Stone anid it ptinerals B K 107.2 7 Yy 13y 127 Hrw s
97 Uilittes ... . N 7 1167 Hos 173 HRS 192 ISR 1210 12404
o8 blecte Loty 0.1 177 1174 8.0 [AUN! It IRy 1212 1235
WGl SUAR BRI 1.0 12 (RN [N Hod IS [ 1IN 1006 127.1
SUCEN NGGREGATES
100 Manutactnmg eschrding niotor
sehickes S RS 1215 1228 1224 1226 | §223 i22.2 1223 1231 1238 1238 1230
1 Mambiining
and computing 837 oo 192 120.2 1204 1200 120.1 o3 iy [RLA 1189 (AR 1203 [IRA 1oy
Giross value (hithons of 1987 dalbars. anmed rates)
Mosor Mk s
102 Products, otal ... 2.002.9" | 2.195.00 | 22309 | 22446 | 2.247.3 | 2.2460.9 2.239.0 | 2238.8] 2.257.8] 2.2679] 22483 2.256.8
103 Pl .., E73LS | B7450 [ LT85 ] L7480 1.745.0 L700.51 1.767.2) 1.747.6] 17564
01 Conane TA2ST R3S 6 Lo | 131 11254 1138 13980 1129090 113062
105 Lauipry X ot il ol7.3 6138 6175 0170 0248 627.4 6l7.7 6202
100 Internediate .. 48405 ORI RTINS 4940 4083 497.0 EURN 4050l W73 H.7 3007 Soud

£ Datacin s table afso appear i ibe Bomd s G790 monthly <tistivad releise. For
address, see dhe inside Sront coser The Barest bistorical tevision ol the idusirial
A utiization rates was
Revesion 1o dndustel Producton and Capavay Uilization, 1001 927

the orderiinge
production imles and the

ved i November 995, See
Federal Kesc

Bullcrin, vol. 82 clamuwy 19965, pp. 16- 25,
production mdes, see Tdusteial Production: 1989 Developments wnd Historical Reviswn,”™

Foi o detaibed deseription ob the mdasiat

A Federal Reserve Bidlerin, xol 7oA pril {9993, pp. 18T 204,
Ky 20 Standard indusiriad clissitication,



Selected Measures A49
2.14 HOUSING AND CONSTRUCTION
Monthly figures at seasonally adjusted annual rates except as noted
1995
[tem 1992 1993 1994
Jan. Feb. Mar. Apr. May June July Aug.' Sept.” Oct.
Private residential real estate activity (thousands of units except as noted)
NEW UNITS
| Permits authorized. ............. ... 1.0vs 1.199 1372 1293 1.282 1.235 1.243 1.243 1.275 1.355 1.368 1405 1.395
2 ily o 987 1.068 990 931 911 905 930 958 Lot 1.0 1073 1.039
3 Two-family or more 184 213 303 303 351 324 338 313 37 44 324 Rku) 336
4 Started ... 1.200 1.288 1457 1.366 1319 1.238 1.269 1.282 1.298 1432 1.392 1.389 1,337
5  Onc-tamily........ 1.030 1.126 1.198 1,055 1048 987 LoD 98y 1.034 1.107 1126 1421 1.099
6 Two-family or more .. .. ... 170 162 259 311 271 251 260 294 264 325 266 268 238
7 Under construction at end of p«.nod' . 612 680 762 792 797 769 763 755 756 761 773 782 787
8 One-family......... 473 543 558 578 579 552 544 536 534 538 548 555 563
9 Two-family or more 140 137 204 244 218 217 219 219 222 223 225 227 24
10 Completed .......... 1158 1.193 1347 1436 1,302 1443 1334 1342 1256 | 1345 1.246 1.253 1.298
1t One-family........ 964 1.040 1.160 1.209 1,080 1,222 1.089 1.072 1.053 1.037 1.2 993 1027
12 Two-family or more . . 194 i53 187 227 222 224 245 270 203 308 234 264} 271
13 Mobile homes shipped .............. 210 254 304 361 335 333 318 329 329 319 335 346 n.i.
Merchant builder activity in
one-family units
14 Numbersold ...................... 610 666 670 643 575 612 607 667 723 781" 699 692 673
15 Number for sale at end of period’. . ... .. 265 293 338 k2] 47 347 348 47 47 katy 7 350 360
Price of units sold (thousands
of dollars, y
16 Median 121.3 126.4 1304 127.9 135.0 130.0 134.0 1339 133.7 1310 1345 129.4 1334
17 Average 144.9 147.6 183.7 1474 160.2 153.3 157.8 158.0 160.2 154.2" [60.8 157.1 1534
EXISTING UNITS (one-family)
I8 Numbersold ..................... 3520 3800 3.946 3.610 3420 3.620 3.390 3.550 3.800 3.990 4120 4150 4110
Price of units spld (thousands
u[ dollars)®
19 Median. . ...l 103.6 106.5 109.6 108.1 107.0 1079 108.1 109.0 116.2 1159 117.6 115.2 113.3
20 AVeRage . ... 130.8 133.1 136.4 135.3 1334 134.5 134.2 1354 143.3 1422 1444 140.5 138.7
Value of new construction (mitlions of dollars)’
CONSTRUCTION
2t Total put inplace. ................. 435,022 | 464,504 | 506,904 | 521,054 | 521,429 | 523.467 | 522,094 | 514,515 | 518,934 | 528.185 | 526,535 | 532.278 | 546,869
315,695 | 339.161 | 376.566 | 384.806 | 383,652 | 383301 § 382,220 | 376,148 | 377486 | 385.233 | 383,556 | 384.927 | 390927
187.870 | 210455 | 238.884 | 241,938 | 240.207 | 237.894 | 234,109 | 231.342 | 228388 | 232415 | 232,254 | 235.594 | 237,381
24 Nonreuden(ml 127.825 | 128706 | 137,682 | 142,868 | 143,445 | 145407 | 148,111 | 144806 { 149098 | 152818 149,333 | 153,546
25 Industial build £s . 20.720 19533 | 21421 22715 | 233701 23911 24707 | 24760 | 24416 | 24424 24073 | 25315
26 Commercial buifding: 41,523 | 42,627 | 48552 | 53338 | 53,687 | 55439 | 55001 50,779 | 55420 1 56,906 55179 | 57523
27 Other buildings .. .... 2494 | 23626 1 23912 | 24373 24039 | 23062 | 23948 | 24319 | 23447 [ 24463 24020 | 24.780
N Public utilities and other......... 42088 | 12920 | 42007 | 12442 | 12349 | 12995 | 4xaas | 33048 | 35815 | 7025 | 37394 | 6060 45,928
M Public.. ... 130,337 | 136,248 | 137,777 | 140,166 | 139,874 | 138.367 { 141447 | 142,952 | 142979 | 147.35) | 155942
W) Military . 2319 2925 2,624 3,048 2736 2442 2,569 3212 3,025 2,304 3.600
41 Highway. 39.882 38,574 38.681 40.667 41.158 38,657 40,875 44.204 42.929 43.064 46,047
12 Conservation and development. .. ... 6 021 6,228 6,681 7.128 7.139 6.273 553 6.7 5.326 6.773 6.499 7341
W Other ... 75,900 7‘) 479 81,908 88,068 89344 89.312 89.707 91.737 91.886 90.210 40.252 95,484 98,954
1. Not at annual rates. SOURCE. Bureau of the Census estimaies for .xll series exu.pl (1) mobile homcs which are
2. Not seasonally adjusted. private, domestic shipments as reported by the M f: d Housing | and scason-

3. Recent data on value of new construction may not be strictly comparable with data for
previous periods because of changes by the Bureau of the Census in its estimating techniques.
t-or a description of these changes. see Construction Reports (C-30-76-5). issued by the

€ ensus Bureau in July 1976,

ally adjusted by the Cens

from the originating
from 19.000 jurisdictions

beginning in 1994,

Bureau. and (2) sales and prices of existing units, which are
published by the National Association of Realtors. All back and current figures are available
agency. Permit authorizations are those reported to the Census Bureau
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2,15 CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonally adjusted data except as noted
“hange I 2 hanve 1 3 coarlior X .
Chunge rom 1 ot e
Index
fiem level,
© 1994 1995 1995 Nov.
1994 1995 1995 !
Nov. Nov.
Dec. Mar. June Sepr. July Aug. Sept. Oct. Nov.
CONSUMER PRIC
(1982--84= 100y
I Allitems ... ..o L 2.7 26 LY 3.2 32 1.8 2 A R K] K] 153.6
2 24 39 R RY) 36 2 2 5 3 -1 149.4
3 1.9 4 =i 5.4 ~§1.8 ~.8 -8 -4 4 -4 102.8
4 Al itens less food and energy . 28 20 4.1 30 2.8 2 2 2 3 . 163.0
5 Commodities . . . 1.5 3 206 6 23 N 4 A 2 0 140.7
6 Services ..o 35 26 48 43 30 3 A 3 3 2 175.7
PRODUCER PRICES
(1982 =100y
7 Finished goods. ..o oo oo 1.3 22 32 Kl 1.3 A 3 A s 128.0
8 Consumer foods. . .2 9.2 - 1.2 - 4.6 8.8 1.0 1.0 0 1.2 130.9
9 Consumer cnergy. .. . .. 20 0 13 1.5 143 -2.5 -5 9 -5 75.2
H)Y Other consumer goods. ... [ 6 24 32 23 2 . 3 B + 1436
1 Capital equipment ..o 1.7 3 30 1.8 21 2 2 B - -+ 138.00
Imtermediate materials
12 Exclwding loods and feeds ... ... oL 4.1 33 7.2 10.6 39 -6 ENN o -1 -4 -0 125.3
13 BExclwding energy. ..o 48 41 8.3 1.5 42 1.8 X} Al A 3 -2 135.5
Crude materials
MoFoods oo -89 134 - 1.2 -4.6 -8 423 4.1 3 4.2 21 36 [RER
15 K =08 -4 ~76 ~4.5 14.6 =224 -4.0' - 3.5 32 -4 21 683
i6 157 -i.5 279 219 4.6 -18.2 -1LE EANE =21 -2.0 -2 161.7

seasonally adjusted.

measure ol homeownership.

res for consumer prices are tor all urban consumers and veflect aremal-equivalence

SOURCE. U.S. Department of Labor, Burcau ol Labor Statistics.



2,16 GROSS DOMESTIC PRODUCT AND INCOME

Billions of current dollars except as noted: quarterly data at scasonally adjusted annual rates

Selected Measures

A5l

1994 1995
Account 1992 1993 1994
03 04 ot Q2 Q3
GROSS DOMESTIC PRODUCT
Plotal oo 6.020.2 6,343.3 6.738.4 6.791.7 6.897.2 69774 70300 70132
By sonrce
2 Personal consumplion expenditures ..o 41369 1378.2 46284 4.057.5 47348 47821 48510 489K |
2 Burable goods .. . 4927 3380 3913 3918 6177 615.2 620.3 6324
4 1.295.5 1.339.2 1.304.3 1.406.1 14207 14322 14462 144901
bl 2487 250100 26427 26599 26064 2738 27845 2816.60
788.3 RR2.0 1.032.9 105501 L075.0 1078 10041 IRIRE]
ixed investinent 785.2 866.7 980.7 9925 10208 10533 1.056.9 1.0745
8 Nonresidential 5614 alod ou7.6 700.1 7328 766.4 7793 TRR0O
9 Struetures ... 17101 1734 1828 184.0 192.0 198.0 243 207.6
10 Producers” durable equipment ..o oo oo 390.3 27 5148 5245 540.7 367.8 575.0 5804
I Residential structares ..o oo 2238 250.6 2830 2834 288.0 2868 277.6 2K6.5
12 Change in business iventories ... 0 154 32 02.6 S48 §4.5 372 R9
13 NOMWM L --27 20.1 450 334 474 54 RYR 435
14 Net exports of goods and services =303 —~h5.3 - 982 - 109.6 -9%.9 -1ty ~-124.7 -118.3
13 Exports .. 0638.1 6591 7I18.7 7303 7655 TR 7975 8020
16 hnpons 6O8.4 7243 8109 8401 K644 889.9 922 920.3
17 Government parchases ol goods and se 11253 11484 1175.3 1.I8KN 11858 11987 1.209.6 1.220.1
18 Federat Ce 4490 443.0 137.3 443 4319 4344 13447 4368
19 Sueandlocal oo 670.3 7047 73R.0 7445 EARR 7643 7748 7833
By major tvpe of produst
20 Final sales, 1ots) 6037.2 63279 0,680.2 6.729.1 6.842.4 6.992.8 70743
21 Goods ..o 23904 25430 26033 206300 2,682.5
22 Duirable . . 11258 INRIR 1.178.6 1.2001.7
23 Nonduarable . JEXRE 14178 14515 14714 14808
24 Services ... A2272 34055 .2 3.603.6 36419 J.680.6 40 37113
25 Stuctures ... 49381 5320 3776 5819 591.3 6iL3 6018 6§4.6
26 Change in business inventorsic 0 154 522 026 S48 A8 372 389
27 Durable goods .. ... . —13.0 8.6 348 41 363 48.0 283 20.3
28 Nondurable goods oo 16.0 07 174 8.5 IR.5 0.5 89 12.6
MEMO
20 Total GDP in 1987 dollars ... ... L 49793 51345 53440 5,367.0 54338 54701 54878 §,544.6
30 Total .. 4.829.5 s34 5.458.4 54949 55994 5.688.4 57194 na
31 Compensation of employees ... oo 35912 37804 J004.0 40237 40953 4.157.3 41830 4.230.9
32 and sadartes e . 20548 30008 32790 32929 3 34034 34223 34627
33 cranient axd gavernment enterprises 567.3 581K 06028 o4 617.2 620.3 6244
34 Other 23875 25170 2.670.2 2.689.6 27474 27862 2.802.0 28382
35 Supplement 10 wag 6364 679.6 725.0 729.7 7539 7608 768.2
36 Employer contriby 7.7 3243 3440 3H6.0 3543 3508 36(k4
7 3287 3533 3810 3837 399.0 4039 407.8
38 Proprictors’ income! 418.7 ENIRA 4737 467.0 485.7 493.6 487.2 492.3
39 Busin 3744 4043 4342 437.4 40 449.2 452.2 458.3
40 Farni! 444 373 395 RUR 41.7 444 350 340
41 Rental income of persons® ... 5.3 241 277 36 29.0 254 242 20.5
42 Corporaie profits’ 4031 4838 569.7 S81.1
43 Prolits belore tax AUARY) J02.4 570.6 5741
44 Iventory viduation adjustment 6.4 -0.2 -3940 -28.2 ~74
45 Capital consumption adjustmient 15.7 205 381 15.2 354
46 Netinteres ..o 4200 9.5 Han7 4424 440 na.

1. With inventory valuation and capitat consumption adjustments,
2. With capital consumption adjustment.

3

. For adter s profits, dividends, and the Tike, see table 1.48.

SOURCE. ULS. Department of Commerce., Survey of Crrvens Business.
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Y

2.17 PERSONAL INCOME AND SAVING

Billions of currenmt dollars except as noted: quarterly data at seasonally adjusted annual rates

oo 1995
Account 1992 1993 1994
Q3 Q4 Q Q2 Q3
PLERSONAL INCOME AND SAVING
| Total personal income .. ... ... Lo 51543 5.375.1 5.701.7 58,7345 5.856.6 5,962.0 6.008.1 60758
2 Wage and sakwy disbursements . 29748 3.080.8 3.279.0 32939 33564 34034 34223 34627
3 Commodity-producing industri 757.0 773.8 818.2 i R85 8420 40,6
4 Manufacturing ... ... 578.3 5884 6t7.5 6295 638.1 629.6 6319
S Distributive industries 0682.3 709 748.5 769.6 776.8 7829 7954
6 Service industrics 967.6 10214 1.109.5 1.140.5 1.160.9 1.177.0 1.196.3
7 Government il government enterprises 567.3 5838 602.8 60.0 617.2 620.3 0244
8 Other labor income ... 3287 355.3 381.0 3837 388.7 399.6 4039 J07.8
Y Proprictors” income’ . 4187 HI1.6 473.7 467.0 4857 493.6 1872 4923
100 Business and professional’ 3744 4043 4342 437.0 4440 449.2 45222 458.3
1 ! 444 3.3 395 29.8 417 444 350 M0
t2 Rental income of person ~5.5 240 27.7 326 29.0 254 242 20.5
13 Dividends .......... 161.0 181.3 194.3 196.9 2027 205.5 208.1 2016
14 Personal interest income 665.2 637.9 6640 674.2 7011 723.6 739.3 748.3
15 Transfer payments .. BS 860).2 0154 963.4 969.0 979.7 1LOO4S 1.018.6 1.031.0
16 Old-age survivors, disability. and health insurance benelits 414.0 4344 4735 4760.5 483.1 496.7 503.4 508.3
17 Liss: Personal comributions for sociab insurance ... ... 248.7 261.3 2814 2829 286.6 2938 2954 298.4
18 EQUALS: Personad icome ... e 51543 5.375.1 5.701.7 5.734.5 5.856.6 5962.0 0008.1 6.075.8
19 LESS: Personal 1ax and nontax payments ... L 618.6 686.4 742014 7441 7547 7776 807.0 807.0
20 EQUALS: Disposable personal income ..o 45058 4.688.7 4.959.6 49903 51019 S.184.4 5210 5.268.8
21 RESS: Personal outlays ... 4.257.8 4.496.2 4.756.5 4.787.0 +.469.3 4.920.7 4.994.9 SO459
22 EQUALS: Personal saving ... ... 2479 192.0 2034 203.3 206 203.7 20061 2229
MEMO
Per capita (1987 dollars)
23 Gross domestic product ..o 19.489.7 19.878.8 204758 20.536.5 20.739.8 20.830.3 20.858.6 21,0233
24 Personal consumption expenditu . .- 13,0104 13.390.8 13.7154 13.716.6 13.853.5 13.880.1 13.965.7 14.033.4
25 Disposable personal income Lo ool 14.279.0 143410 14.690.0 14.697.0 149270 15,0480 14.973.0 15.095.0
26 S;u\‘iﬁg_- TALE APEICCIN) oottt et e i 55 4.1 4.4 4.1 4.6 5.1 4.0 42
27 Gross saving . 722.9 787.5 920.6 922.6 950.3 1,006.0 983.8 i
28 Gross Privitle Savig ... Y80.8 L002.5 1.053.5 1.052.7 1.082.7 11264 1.090.0 n.a.
29 Personal saving ... 2479 192.0 203.1 2033 23 206.1
30 Undistributed corporate protit: . 943 1209 i39.5 I 140.8
31 Corporate inventory valuation adjustiment ... oL -6.4 -6.2 -19.6 -1 —282
Capital consumption allewances
32 Corporate . ........... 396.8 407.8 43222 4326 438.0 H5.3 454.7 161.0
33 Noncorporate 26018 261.2 2831 2773 281.3 284.7 288.4 2920
34 Government sueplus, of delicit (- ) nationas! income and
product accounts .. ... =257.8 ~215.0 —=1329 ~130.1 —132.3 -1204 =100.2 na
35 Federal --282.7 2414 —159.1 - 1540 -161.1 - 148.6 —129.6 na.
3o Stteand docal Lo 248 203 26.2 239 248 282 234 n..
37 Grossinvestment ... . 7317 789.8 %0L5 907.9 9474 916.8 na.
38 Gross private domestic investment ... 788.3 K82.0 L0551 1.075.6 L1078 10941 11134
39 Net Toreagn investment .. ... —56.6 -92.3 ~153.6 - 167.7 ~lo0.4 -177.3 na.
H) Statistical discrepamcy . ... 8.8 2.3 =211 —-424 —58.6 —67.0 n.a

1. With inventory valuation and capital consumption adjustments,

2. With capital consumption adjustnent.

SOURCL. US. Department of Commerce, Survey of Current Business.
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S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars: quarterly data seasonally adjusted except as noted'

1994 1995
ltem credits or debits 1992 1993 1994
Q3 Q4 Ql Q2 Q3
FLlICC 0N COITENL QCCOUNE. .. oot -61.548 -99.925 —151.245 -39.714 —43.277 -39,025 —43.267 - 39482
Merchandise trade balance™ . ~96,106 - 132618 =166.099 ~44.627 —43488 —435.050 —48.802 43433
indise exports ... ... 440,352 456.823 502,483 127.384 133.926 138.061 142850 145318
landise imports ... ... -589.44 —~668.584 -172011 ~177.414 — 183111 ~191.652 — 188,748
Mty transactions, net. . .. 8 2448 1124 679 542 736
Cher service wransactions, net . 57.328 57.739 14.696 15.342 15.068 15.178
fhesiment income, net. . ... 9.000 -9272 -4.571 ~1.961 -4,153
s . = 1631t ~15804 3 —6.245 ~2.867 -2834
s and other ransf ~3.788 ~4.247 — 1064 = 1063 ~782 =987
Prvae remittances and other wansfers. ... ... - 13.988 ~15.700 —3.822 —3931 ~3975 —3.989
lumpe in DS, government assets other than oflicial
Toserve o S ML {INCTEASE, = ..ttt ~ t.661 -330 -322 —283 -93] 1582 - 180 136
Clange i LLS. official reserve assets (inerease. —) ..o 3904 -1,379 5346 - 165 2,033 —5318 2722 - 1.893
Gold O 0 1) 0 0 0 0 0
Special drawing rights (SDRsy......... .. 13te -537 =44 ~11l ~12§ —867 =156 362
Reserve position in International Monetary Fund . —2.692 -44 494 273 =27 -526 ~786 ~99]
Foreign currencie: . 4.277 -797 5.293 ~327 2.8t —-3928 - 1.780 - 1204
¢ eein ULS. private gss —68.115 ~182.880 - 130875 —27492 ~56.258 -6Y.873 --97.340 ~41095
Bank-reported claims™. ... L . 20,895 29947 915 1.590 —16.651 —29.284 ~39.982 14851
Nunbank-reported claims 45 1.581 ~32.62i —8.051 < 12449 ~H.518 - 18,499 s
US, purchases of foreign securi 46415 ~ 141807 —40.799 ~ 10,976 —15.238 —6.567 =21.73 —34.251
8 direet investments abroad. net ~42.640 =72.601 ~49.370 = 10,055 ~11.920 —22.504 -17.128 ~21.695
¢ forcign ofticial assets in United States finercase. +), J0.466 72,146 399080 19.691 —421 22308 37836 39479
CASUTY SCCUriti e . 18,454 48,952 30.723 16477 7470 10,131 25169 20.597
5. government oblig 3949 4,062 6.025 2222 1.228 1126 1.326 SI8
goverament liabilities® . 2,180 1.706 494 692 —154 506 194
Jiabilities reported by LLS. . 16,571 §4.841 1.298 ~9.856 10,940 7.880 18.398
Oher foreign official assets™. ... -688 2.585 - 800 45 265 2999 -228
¢ 143,357 176,382 251.956 00045 85.136 72533 86,495 66,185
{5461 20.859 114,396 (9,650 34,676 53t 12239 = 19.958
11573 10,489 ~4.324 487 242 10113 10,527 S
private purchases of LS. 36857 23,0063 33811t 5428 25929 29910 30,315 36,778
) purchases of ather U.S. se . 29.867 79.864 58,625 14.762 10.195 15816 20549 30,024
Forcipn direct investments in United Statescnet .. ... 17.599 41.107 49,448 19.718 19,578 17.225 12.865 19.34
Mincation of special drawing rights, ... ... 1 0 0 0 0 0 0 0
. —-26.399 35,985 - 14,269 —12.082 13718 19,527 19178 ~23.330
5 S . NN ~0.041 82 6.183 334 -7.086
Hetore seasonal adjustment 35,985 = 14269 ~5441 12936 13344 18.847 = 16244
MR
3901 -1.379 5340 ~165 2033 —5.318 -2722 - 1.893
Foreien offi
vincrease, 38.286 70440 37098 19,497 =113 22,462 37.330 39.285
o hange i Organization of Petroleum Exporting Countries official
assets in United States (part of dine 22y ..o oL 5942 ~-3.717 ~ 184 3.564 1120 -322 =11 6.363
Seasanal Tactors are not caleutated for tines 1216, 18=20. 22--34, and 3830, 4. Associated primarily with military sales contracts and other transactions arcanged with

i e on an international accounts b Mhe data differ from the Census basis
aonom table 3L for reasons of coverage and timing. Military exports are excluded fr

or through foreign oflicial agencies.
Consists of investments in U.S. corporate stocks and in debt secarities of private

+ handise trade data and are included in hine S, corporations and state and local governments.
Reporting banks include a1l types of depository institutions as well as some brokers and SOURCE. U.S. Department of Commerce. Bureaw of Fconomic Analysis, Servey of Current
[ Busines.
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3.11  US. FOREIGN TRADE'
Millions of dollars: monthly data scasonally adjusted
1995
lem 1992 1993 1994
Apr. May June July Aug. Sept. Oct?

1 Goods and st ices, bafance Lo — 39480 ~ 74842 —H6.214 ~ 11076 - 10,780 =1 L280 ~ 11186 ~8.359 —8.349

20M X ndis -96,106 — 132,618 - 166,101 ~16.336 = 15976 - 16493 -16.230 § =13.705

3o Services Lo 56.626 57.777 59,887 5.260 5.196 5213 5.044 5.350

4 Goods and services. exports ..o 618.969 044,579 701,200 o412 65,595 04.599 63408 66,190 67.244

5 ML unlise. 440,352 J30.824 502,484 47157 48.307 47.381 46,308 49.084 49,858 na.
O Sersices oo 178.617 187,755 198.716 17.255 17.288 17.218 17.040 17.106 17.386

7 Guoods and servic —658.449 | —719421 | —K07.414 - 75488 -76.375 —75.879 ~74.594 -74.549 ~75.593

8 Merchandise ~536.458 | -S580442 | —GORSES | —63.493 ~64.283 —63,874 -62.598 —62.588 —~63.563

9 SCIVICES Lo e —121.99] -129979 — 138829 —11.995 - 12092 ~[2.(K5 - 11.996 - 14861 — 1203

1 Data show monthly valies consistent with quarterty figuses in the US.
payments accounts,

batance ol

SOURCE. FT900,

Economic Analysis.

LS. Department of Commeree,

Bureau of the Census and Burcau of

312  US. RESERVE ASSETS
Millions of dollars. end of period
1995
Assel 1992 1993 1994
Apf. May June July Aug. Sept. Oct. Nov."

LTotal .o 71,323 73442 74335 88,756 90,549 90,063 91,53 86.648 87,152 46,224 85,755
2 Gold stock. inchuding Exchange

Stabilization Fund' 11056 11.053 11.051 11055 11,054 11.054 11,053 11,053 11051 1L.0St 11.050
3 Special drawing sights” RSO3 9.03Y 10.039 11.743 11923 11.869 11,487 1E146 11035 10.949 £1.034
4 Reserve position in It

Fun 1.759 11818 12.030 14.206 14.27¥ 13.276 14.761 14,470 14.681 14700 14.572
§ Foreign curre 40,005 41.532 41.218 51352 53294 52864 54233 49.979 50,388 49.524 49.099

L Gold held “under carmark™ ot Federal Reserve Banks for forcign and inteenational SDR holdings and reserve positions in the IME also have been valued on this basis since July

accounts is not included in the gold stock of the United States: see table 3,103, fine 3. Gold
stock is valused ag $42.22 per tine troy ounce.

pecial drawing rights tSDRs) wre valued according 10 4 technigue adopled by the
tional Monetary Fund (IME) in July 1974, Values are based ona weighted swerage ol
exchange rates for the cumrencies of member countries. From July £974 thvough December
1980, sixteen curvencies were used: sinee Janvary 1981, five currencies have been used. ULS.

1974,

3. Includes allocations of SDRs by the International Monetary Fund on Jan. § of the year

indicated. as foilows
$1.139 million: 198

4. Valued a current miarket exchange raites.

1970—$K67 million: 1971--$717 miflion: 1972—3$710 mitlion: 1979~
152 million: 1981 - $1.093 million: plus net transactions in SHRs.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS'
Millions of dollars. end of period
1995
Asset 1992 1993 1ood
Apr. May June July Aug. Sept. Qct. Nov.!'
EDeposits. ... 208 386 250 166 227 167 190 165 ] 278 194
Held in custody 5
2 LS. Treasury seeuritien ... 314.48) 379394 441866 469,482 474,181 482,506 505613 502,737 506.572 507.075 522,950
3 Barmarked pold™ oo 13018 12.327 12,033 11.897 11,800 11,728 11,728 11728 11.728 11.709 11.702

L. Eacludes deposits and ULS. Treasury
organizations.

2 rhetable Treasury bills. notes, and bonds and nonmarketable U.S. Treasury
securittes, in ciach case measured ag (ace (not market) value,

securities held for international and regional

3 Held in Toreign and international accounts and valued at $42.22 per fine troy ounce: not
included in the gold stock of the United States.
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1995
ltem 1993 1994
Apr. May June July Aug. Sept. Oct.?
PTotal . .o 483,002 | 520,578 | 552,623 | 560,324 | 580,073 | 604392 | 612,828 | 619419" | 618,095
By 1ype N
2 Liabilities reported by banks in the United States™. ................ 69,808 73,034 85,564 84.859 91,583 93,743 104,745 110,051 107,646
3 U.S. Treasury bills and certificates”. ............................ 151,100 139.570 146,417 154,575 154.517 159.654 157.516 | 163,093 157.987
U.S. Treasury bonds and notes
4 Marketable. ......... 212,237 254,059 | 265.178 263404 | 274254 | 291,034 | 290.670 | 286.145° | 291.850
5 Noamarketabl . 5,652 6,109 6,174 6,209 6,245 6,288 6,329 6,366 6,407
6 U.S. securities other than U.S. Treasury s 44.205 47,809 49.290 512717 53474 53,673 53,568 53,764 54,205
By area
7 EUIOPe - 207,121 215024 { 216,771 217,793 223814 | 224343 | 221,105 | 222,820 222,360
8 Canada . 15,285 17,235 19,248 19,631 19,549 21,746 21,508 20,522 20,355
9 Latin America and Caribbe; 55,898 41,492 42,475 44,707 50,288 58,007 63,264 63,375" 61,244
10 Asia 197,702 | 236.819 | 266,089 | 270519 | 278.767 | 290,878 | 297.343 | 303,809" | 305,061
11 Africa .- 052 4,179 4,200 4,281 4427 4,309 4,433 4,684 4,761
12 Other countries .. ... .. ... i 2,942 5,827 3,838 3,391 3.226 5.107 5173 4,207 4312
i. Includes the Bank for International Settlements. Vi la, by D ber 1990, 30-year maturity issue; Argentina, beginning April
2. Principally d d deposits, time deposits, bank ial paper, 1993, 30-year maturity issue.
negotiable time certificates of deposit, and b ings under repurch 2 5. Debt securities of U.S. government corporations and federally sponsored agencies, and
3. Includ ketable certifi of indebted and Treasury bills issued to official U.S. corporate stocks and bonds.

itutions of foreign S.

4. Excludes notes issued to foreign ofticial nonreserve agencies. Includes current value of
zero-coupon Treasury bond issues to foreign governments as follows: Mexico, beginning
March 1988, 20-year maturity issue and beginning March 1990, 30-year maturity issue;

SOURCE. Based on U.S. Department of the Treasury data and on data reported to the
department by banks (including Federal Reserve Banks) and securities dealers in the United
States, and on the 1989 benchmark survey of foreign portfolio investment in the United
States.

3.16 LIABILITIES TO, AND CLAIMS ON, FOREIGNERS Reported by Banks in the United States'

Payable in Foreign Currencies
Millions of dollars, end of period

1994 1995
item 1991 1992 1993
Dec. Mar. June Sept.
75.129 72,796 78,259 89,587 96,190 106,069 101,456
73,195 62,799 61,425 6,249 72,511 77,195 69,312
26,192 24,240 20401 19,640 24,257 28915 25,668
47,003 38,559 41,024 40,609 48,254 48,280 43,644
3,398 4432 9,103 15,020 11,637 13.070 9,708

1. Data on claims exclude foreign currencies held by U.S. monetary authorities.

2. Assets owned by customers of the reporting bank located in the United States that
represent claims on foreigners held by reporting banks for the accounts of the domestic
customers.
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317 LIABILITIES TO FOREIGNERS  Reported by Banks in the United States'

Payable in U.S. dollars

Millions of dollars. end of period

1995
hem 1992 1993 1994
Apr. May June July Aug!' Sept. Oct.!
BY HOLDER AND TYPE OF LIABILITY
| Total, alt foreigners. . ... 810,259 926,793 | 1017047 ] L037.624 | 1041439 | 1,057,300 | 1,059.317 | 1075744 | 1073134 | L097.070
2 Banks” own lighilities 666 444 ()“7 ()4(] 721624 720976 722738 730.208 THHY7 734272 760,747
3 Demand dv pn\ll\ 21.828 233 22950 23567 24100 21778 23.750 23451
4 Time depos 160,385 186,400 182,190 184,299 191.739 196816 188000 202,048
S Other’ 93237 123.852 127.544 140910 139,008 136,103 145.619
[ 330994 91978 387,325 373459 IRT.A35 380,419 389,629
7 203815 299,753 205423 36,048 JR704 322247 320100 3747 338.802 336.323
] 'l 127.044 176,730 162,820 175,540 182046 182,204 188621 1R7.318 193.070 189,118
v ()lhu m.gllmlﬂ
instruments . 21974 36,289 42,477 48278 40,331 45,412 44,252 45.178 47.254 47,968
WY OMher ..o 54497 90,420 92830 96.327 94,931 96.230 OR8.254 98.538 99.237
1 Nonmonetary international and regional organizations™, . 4,350 8.000 K710 8.570 9.776 11955 9934 12,696 10,130
12 Banks” own liabilies. ... .. .. 6951 X176 7547 7.000 8972 10,884 K630 11,808 K302
13 Demand deposits. .o 40 29 214 34 14 43 40 04 K3
14 Time deposils Lo 2204 3298 3954 3500 4459 4977 4457 4315 3941
15 Other’ ... kX 4.840 337 4059 4.399 S.804 4.433 7420 3978
16 Banks' custodial abilities® 239 430 1.163 967 |04 1074 1.304 891 1. 828
17 LS. Treasury bibls and co l.‘J(l‘{ 281 763 S 312 351 8206 354 1.242
I8 Other o lmhlr. and readily
instruments” . . 486 1022 149 400 456 492 520 478 837 486
v Other oo 5 0 0 0 1 0 [} O [}] 0
200 Oficial GOS0 159,563 2200908 212,601 231981 239434 240,100 253.397 2602.2601 273044 265.633
21 Banks” osn liabilit 64231 59580 07.999 68,974 73129 753719 83346 85.998 K3.284
22 Demand deposils. ..o o 1.601 1485 1.575 1.398 1429 7 1.362 1.651
23 Time deposits™ 21.654 25,788 27462 27420 29.502 31.554 32,048 30,195
24 Other 3ol 10976 40.720 39,937 44,305 44448 50.245 52.588 S1338
25 Banks' custodial fabitities® 108.361 150,677 163,982 170,460 172,971 178048 178915 187,146 182,349
20 S, Freasury bills and cen 104,590 151,100 140417 154,575 154517 159,054 157,510 163.003 157987
27 Other ncyolmhlx,.u\d readify transd
mstrumeits [N . 3720 5482 13.245 17473 15.771 18.325 18459 20738 23977 24108
2% Oer oo 39 935 206 92 4 129 205 064 276 254
29 Banks' 547.320 592,208 OR0.738 081438 680003 085718 0063934 084122 670,198 0us123
30 Banks” own fabili . . . | 7017 478792 560.647 558.003 560440 500.247 545,332 562.682 547.015 SHTUH
3 Unalllisted Tor banhs, oo 145,123 160413 170,732 166,925 173415 171.355 171.873 175.347 161,196 185,082
32 Demand dLPU\Il.\ ............................ 16,170 9719 3 10701 11406 100554 12124 1001 11.817 11,338
23 Time deposits” . 90.296 105,192 th.ts6 100.613 3681 (it (174 104806 18,842 98.808 114497
34 (711 44,657 45.502 48,042 550014 58, 49,127 54946 56,444 50511 59247
RN Own foreign oftices 330,994 31837 3953915 291978 387 304,892 3734539 3R7.335 386.419 389.629
R 71.203 [ERE HI4094 122,535 110,623 119471 120,602 (21440 122,583 123412
37 .S 11,087 n.712 11219 t5.717 14437 15021 15.535 15489 16,170 16,209
38 Other nc:_
n 7.555 17.020 14234 [REAN] 10.935 11188 10.583 10,142 9,605 9.804
30 ( )lllcr 52.561 R5.084 RR.638 91.003 94,234 93.262 94484 Y5.809 96,748 97.309
40 Other foreigners ..o 94,020 102741 115,102 115495 113,360 115.707 128,031 119427 7400 123,184
4t Banks” own labilities 72174 K7.221 80.527 N 80,700 98,0613 90,339 BR.854 94450
42 Demand deposits. 10,310 F1.150 10,550 [(0.552 1.160 HO. 5()7 10,130 10.507 10,079
43 Time deposits’ . . . .. 48.936 51.841 49.040 51.655 §51.963 53,418
44 Other’ e 12928 L0360 24136 25.520 24894 28.246 30950
45 B‘mk\' custadial Hahilities’ 21.882 27881 28.968 27.054 29,0014 29448 29,088 28,242 28734
40 LS. Freasury hills and ce s 10.053 11.756 12.043 12,524 12354 12881 13487 13452 13490
47 ()lhu negotiable and readily translerable
instruments”, 10.207 12,765 {4549 14.590 13149 15007 14,990 13820 13.278 13.570
48 Oher .. 1.5392 946 1.576 1735 1981 1.540 1.547 1781 1.514 1074
AMiato
49 Negotiable time certificites of deposit in custody for
FORCIENCIS. oot aan 17.5067 17.805 17.631 1938 12,158 10,129 10,400 9915 10,372
£, Reporting banks include all types of depository instititions as well as some brakers and 6. Includes nonmarketable certificates of indebiedness and Treasury bills issued to officiat
dmlux Excludes bonds and notes of maturities longer than one year. institwtions of torcign countries,
Excludes negotiable time cestil o of dqmsu which are included in “Other negotia- 7. Principally bankers acceptances, commercial paper, and negotiable time certificates of

hlu: .lml readily wansferable instrument
. Includes borrowing under sepurchase agreements.
-L fort

banks, includes amounts owed (© own foreign branches and Jorcign subsidiar-
1es consolidated in quarterly Consoticated Reports of Condition difed with bank regulatory

deposit.

Principally the Fnernational Bank for Reconstruction and Development. the Inter-
an Development Baok. and the Asian Development Bank. Excludes “holdings of
ol the International Monetary Fund.

agencies. For agencies, branches, ind majority-owned subsidiaries of foseign banks. consists 9. Forcign central banks, Toreign central governments, and the Bank for Inernational

principadly of amounts owed 10 the head oflice or pureai forcign bank. and o toreign Settfements.

branches, agencies, or wholly owned subsidiaries of the head eflice or parent foreign bank.

10, Excludes central banks. which are included in ~Official instittions.”

5. Fimncial claims on residents of the United States. other than long-term securities, held

by or through teporting haaks Tor foreign customers.,
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States'—Continued

1995
ftem 1992 1993 1994
Apr. May June July Aug.! Sept. Ol
AREA
50 Total, ali foreigners. . ........ ... ... ... 810,259 926,793 | 1017047 | 1,037,624 | LO41.439 | 1057301 | 1059317 | 1,075,744 | £,073.134 | 1,097.070
54 Foreign countries ......... ... ... oo 800909 91SH57 | 1008441 | L,028914 | 1.032,863 | 1047525 | 1047362 | 1.065.810 | LO6O438 | 1,086,940
SYEUOpe. oo 07.070 378,107 392,931 368495 377.387 374702 377.555 376475 361949 376,384
33 Aust . 1611 1917 3.649 4.030 396l 3.854 3923 RE,({0) 5220 4887
54 Belgium and Luxembou . . RN 20,567 28.670 21978 2 25734 21078 2473 24591 24036 25102
55 Denmark ............. . . 2060 4517 2784 2811 2432 23 2468 2476 277
56 Finland. . 1.299 1.872 1436 1.708 1455 2.390 2270 1.972 2419
57 France . 411 40.316 45.207 38.608 40976 45,034 42.870 43309 38.006 43022
58 Germany 18.630 26,685 27.190 28496 31968 34342 33.790 31.256 31388 26342
59 Greeee. 913 1519 1,393 2,95 2160 2.35¢ 2.297 2398 201y 2.032
o 10044 11,759 10.882 9414 9810 10,371 10.218 10.813 8937 1),
ol 7.365 16,096 15974 12,545 14.622 ti 349 11,743 10,685 13.106 15.602
62 2314 2,966 2338 1.374 1.289 1,305 119 2.087 1001 1048
63 2465 3.300 2840 2940 2855 2.674 RATC 2933 3033 2901
o4 577 2511 2714 5011 7042 7177 0313 7.265 6.307 7.338
[N 9,793 20,493 14,655 9.859 9,780 10,532 Y089 v4973 10.060 13409
66 Sweden .. 2953 2738 3.093 1845 1437 3471 2087 28706 243 1.08%
67 Switzerfan 39440 41.561 41,881 41,258 39,0984 -17 43 42,102 41644 41.376 42,440
68 2.666 3227 334 X624 387 523 3.930 4.006
o L11.808 133.993 163.768 153,434 151,052 I-H 110 151 150,781 144572 147 485
T Ynﬂml.ma' S04 570 245 209 220 22 204 146 215 210
71 Other Fumpc “and uther former 29256 33,334 27.760 20.136 26.791 25349 2481 23588 23885 22,001
FrCamada. ..ol 22420 20.238 24.627 28.5603 27.716 29,451 2RRRY 28.296 28.847
"3 Latin America and Caribbean ..o 37.22% 302101 422781 431,032 420741 4038 435,028 447310 43404 439407
R Argentina. . ........ . e 9477 14477 17.199 {0,154 10,800 12,330 1.3 P79 11525
'S Bahamas . . . . B 82284 73.800 103,684 97.304 97.244 BR.580 95,808 92583 96,002
v Bermuda . 7079 8147 8467 8955 7956 6.907 6873 6073 6,661
5,584 5.301 9140 13044 18.242 21224 20,743 27591 273146
N 153033 193,649 229.620 244233 252372 245018 234579 236032
" 3.035 3083 RN N R REE 3304 2,601 2.698 2573
s 4580 3171 4579 3,508 173 3429 Rk 337
Al 3 33 13 O : 5 b R 4 13
R 993 880 873 1,034 t48 1.179 11018 160 1,130 1311
>4 1377 1.207 1121 1004 1.06Y 1128 1.0u9 I el 1197 1.068
o M 410 529 422 542 +HY 126 444 484 430
n 19,454 28018 1224 17.246 %174 19.172 20977 22120 22.063 20879
o \luhc.ll.md\ Anill 5208 R X 4.530 4070 6.0Mm 4020 6466 4778 S016 5328
Panana 4177 3.582 4542 4816 4.881 4297 4024 4998 4078 4462
Peru 1080 926 {99 93| 1.004 996 943 1.028 9 897
o Uhuguay LIOANY Lot 1.594 1930 291 2029 1.951 1937 1.839 1.842
v Venezuela . . . e 11,387 12.786 13975 12,122 12,0410 11187 L1410 11193 11963 12,026
O 6154 6.324 0.658 EARI 6964 7173 0845 7098 0791 FRIEN]
B 143540 144529 153,550 187.034 186.272 188,284 192,175 199,607 22298) 222.269
China ’
Peaple’s Republic of China 3.202 401 10000 12,138 9,459 10.579 11.908 13.208
Republic of China (Taiwan) 8408 10,627 9826 9.030 0.137 9.740 9.152 Y838
Hong Kong . . 18,499 17.132 §7.087 20,069 22,640 2303t 25,124 24152
w fdia, 1399 L4 2338 2094 2 2.269 S
Indone 1480 1.986 1,547 1.696 2015 14962 2075
barael 3773 4435 3.0585 5411 4570 4,596 4723 .
! 58435 61,466 64,259 84.761 83348 R5.801 89,102 104,261 I(H ‘)(\7
3337 4913 5124 4.760 4982 506} 4881 SA43 5332
2,275 2,035 2714 2.257 253 2652 2793 2.786 2.840
Hiailand .. 5.582 6,137 0400 {0416 14497 11239 11.177 13,803 10,456
Maddle Eas -exporting countries’ . s 21437 15824 15475 15.730 16,865 16468 15779 16,892 17.350
CMICT s 15713 (4,849 15459 18.572 16915 15943 19.034 17934 18,418
deea 5884 6,633 051 0.583 6,707 6.779 6,962 6,989 7.033 7.209
feapt . . . PN 2472 2.208 1.867 2002 2045 2043 1840 1924 2027 LO48
Menocee . . . e 70 9y v7 66 72 iy 94 87 79 oh
onth 190 351 413 401 339 S04 1.0m) 40 407 934
me 19 12 Y 12 10 18 13 IN] v <4
Enb evpo sountries" 1.346 1.303 1,343 1.328 1.302 1418 1304 1.667 1792 1544
iy 1,781 2.560 2,762 2674 2730 2516 2051 2.550 2,559 2713
PRT e 4167 4,192 6,035 6.007 5440 3671 6,154 7.133 53,594 6.315
Sl 2043 3308 5041 4912 4.255 2944 5472 5459 4777 S.007
CrBE Hi24 X84 ‘94 1.095 783 727 [ 1.674 ST 1.308
aaenctny international and regional organizations. . . 9,350 10,936 ¥.606 8.710 8.576 9.776 11,955 9934 12.696 10,130
wieial ' . . e 7434 6851 7.537 7473 0.597 8024 10,266 7918 10.964 8.294
' \|||\||L.|n7rg e . S 1415 3208 613 666 1.067 K04 S34 LGlo 876 552
Cowerremonalt T 301 867 450 K7 912 R48 855 1.006 856 1.284
o December 1992, has excluded Bosaia, Croatia, and Slovenia. 5. Principally the Intermational Bank for Reconstruction and Development. Excludes
Tedesthe Bank for international Settlements. Since Decewher 1992, has “holdings of doftars™ of the International Monetary Fund.
Fparis of the former USSR, (except Russia), and Bosaia. Croatia. and Slovenia. 16, Principalty the Inter-American Development Bank.
- prees Babrain, Iran, frag. Kowait, Oman, Qatar. Saudi Avabia, and United Arab 17, Asian. African, Middde Eastern, and European regional organizations. excepr the Bank
ol Statesy. for Internationad Sculements, which is included in ~Other Europe.

- Algerin, Gabon, Libya, and Nigeria




A58 International Statistics 1] February 1996

3.18 BANKS® OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States!
Payable in U.S. Dollars

Millions of dollars, end of period

1998
Area or country 1992 1993 1994
Apr. May June July Aug.' Sepl. OcL?
| Total, all foreigners. .. .............. ... ... ... 499,437 486,250 483,372 480,697 483,947 319,489 506,828 518,721 513,235 519,392
2 Foreign countries .. ... .. ... 494,355 483,845 478,781 477,760 482,337 516,856 505511 517304 510,408 517,734
3 Europe . 123.377 122823 124,609 122,538 123304 128932 125948 126,017 115,505 130,356
4 Austrig . 33t 413 692 Jol 756 581 6lo 685 670 880
5 Belgium and Luxembourg .. 0.404 6.532 6737 8.508 8052 S48 8.063 8.250 7.051 7017
6 Denmark . 707 382 1.030 549 508 5949 443 428 410 634
7 Finland | 1418 594 a9l 700 431 304 Y7 1.001 1.220 1916
8 France . 14.723 11.822 12.767 13432 14.083 15.362 15419 15,166 13927 14.766
9 Germany . 4222 7722 6,732 7.1506 6,644 7.986 0272 7.859 7.802 7.192
1) Greece 7 680 592 560 407 42 H5 386 385 404
" haly . 9047 8.836 [{Xe2Y ] 6.209 6219 6734 6066 5747 5914 5.605
12 Netherlands . . . 2468 3063 2957 3.551 5.998 4356 4478 4354 4728 4,469
130 Norway oo 355 346 504 1.295 1.382 1019 1,206 1.047 1.392 1456
4 Portugal Lo RRAY 834 Y38 915 990 1.208 987 916 986 1026
S Ru 3047 2310 940 657 51t S08 495 506 421 696
16 Spain 1788 2.800 3.529 2076 2138 3.563 3626 3482 3520 3054
{7 Sweden .. . . . 4923 4.252 4006 3522 3319 3939 3.557 2820 2677 2.604
I8 Switzerland ... 4717 6.603 7492 7.398 7.631 10,290 753 7.362 7219 6.320
19 Tukey ... B 062 1.301 874 810 72 713 725 768 802 830
20 United Kingdom . 03,430 64,963 60.558 63642 62218 65,790 63746 04,498 54368 68988
2t Yugoskavia® . 569 536 265 247 248 229 230 230 234 233
22 Other Europe and other former USSR ... L. 2157 1.784 1.165 1,153 1047 1.06Y 1.068 .12 1788 2166
23 Camada ... 13.845 18.543 18,150 17,482 20.553 19.715 18.870 17.289 18,6660 17.796

24 Latin Am
25 Argent

218.078 223897 22254 224901 223.659 243232 237.824 248921 249503 249.310
4958 4473 5.834 6178 6.352 0.596 6,255 6.161 611y 6007

26 Bahamas . 60.835 63,296 60.096 04,352 63,287 39446 60,421 62436 §5471
27 Bermuda . 5935 8.532 8.3%1 11.843 £.549 6,373 8.944 6.295 5.537
28 Brasl . . . 10,773 11845 49.579 10.896 11,192 §1.522 12.528 12,981 13.093 133406
29 British West fndies . . . . 101,507 98.708 95.600 94,155 95,284 113870 13951 117416 119,524 122,001
30 Chile 3.397 3ol 3794 4.247 3R67 4.316 4245 4.642 4430 4619
At Colombia 2750 3179 1003 3928 4034 4.032 4182 4270 4.358 4578
32 Cuba . ) 0 8] 1) O 0 ) ] 0 [H
33 Ecuvador 884 6RO 080 565 663 767 767 725 808 840
34 Guatemad 202 288 366 359 353 3 340 350 R 3RS
35 Jamai 162 195 258 262 258 264 277 290 287 289
36 Mexico . . 14,991 15713 17.721 {7,182 17.375 17.277 17.146 16,833 16,483 16.653
37 Netherlands Antilles . 1.379 2,682 1,055 1,333 1.778 2881 2,730 60,343 S.002 9,233
3 Pamamwr oo . 4654 2893 2179 2,507 2433 2.506 2512 2503 25875 2823
39 Peru ... 730 0656 996 1.1t6 1098 1.359 1.232 1.368 td6d 1.500
40 Uruguay . 930 969 503 RITH KU Ry ¥ 424 424 380 443
41 Venesuel . - 2,528 2907 1.828 1.679 1.662 1.608 1.647 t.590 1480 1.826
B2 Oher L 400 3362 3.659 3033 3734 3677 3.669 3.684 3799 3.693
3 ASI 131789 111,765 107,337 1016.749 108.780 118.697 1§7.198 118,197 120,256 114523
China :

44 People’s Republic of China .. ... L 9006 227t 8306 980 879 1.143 1,206 1163 1.316 1,241
45 Republic of China (Twiwan) . 2046 2623 1444 1534 1519 1.794 1913 1.600 1.584 1.595
46 Hong Kong . 9.642 10,826 9.159 11.002 12069 14.894 14.753 14496 15.677 12.539
47 India ... 529 589 994 1.139 1126 1.210 1732 1,905 1.944 1.924
48 Indone: L.18v 1,527 1470 LT iX] 1443 1516 1.620 1.596 1.623
49 Israel 820 826 688 6R3 Y49 748 T 712 880
S0 Japan ... ... 79.172 60029 59425 55,191 61.039 61,268 63288 63.059 61817
51 Korea (South) 0,179 7.539 10,286 11.953 12,617 13,442 12830 13,028 13.390
82 Philippines ... 2,045 1,409 660 496 916 596 623 750 673
53 Thailand . 1.867 2170 2902 2757 2.688 2.670 2594 2594 25608
54 Middle E: . . 18.540 i5.113 13,741 13.202 12.569 1§.946 11303 11,723 9.963
S5 Other oo 8.754 6843 5732 5.659 7435 5.708 5969 6.273 6.298
56 Africa ... .. 4279 3.857 3018 2741 2751 2919 2.907 2826 2708 2783
57 Egyp 186 196 228 181 237 204 193 194 202 224
58  Moroceo 441 431 429 440 454 6RO 045 653 647 457
59 South Alric 041 633 671 584 579 563 531 544 454 604
o0 Zwre ... e 4 4 2 s 2 2 7 2 2 |
61 Oil-exposting countries® . 1002 1129 842 70 638 0657 659 64 61S SK6
02 Other ... L.60S P44 LA 834 821 807 872 819 785 911
63 Other ... 2987 2860 3029 334y 3290 3.361 2764 3454 3773 2.966
o4 Australia . . . . 2243 2037 2186 1.768 1.877 1,999 2072 2072 2.632 2095
65 Other. .. ... ... 744 823 942 1.581 1413 1.362 092 1.382 [N 871
66 Nonmonetary international and regional organizations® . . . 5.082 2405 4591 2937 1610 2,633 1347 1417 2827 1.658

t. Reporting banks include all types of depository institutions as well as some brokers and 4. Comprises Bahrain, tran, frag. Kuwait, Oman. Qutar. Saudi Arubia. and United Asab
dealers, Emirates {Trucial States).

2. Since December 1992, has excluded Bosiia. Croatia, and Slovenia. 5. Comprises A 1. Gabon, Libya. and Nigeria.

3. Includes the Bank for International Settlements. Since December 1992, has included all 6. Excludes the Bank tor [nternational Settdements, which is included in " Other Europe.™

parts of the former LLS.S.R. (except Russia). and Bosnia. Croatia. and Slovenia.
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3.19 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the United States'
Payable in U.S. Dollars

Millions of dollars, end of period

1995
Type of claim 1992 1993 1994
Apr. May June July Aug. Sept” Oct?
T Total. ... ... 559,495 560,040 580,496 o ce 625,934 .. .. 622,095
2 Bonks' claims. ...l 499437 486.250 483,372 480,697 483.947 519489 506828 518720 513,235 519.392
3 Foreign public borrowe . 31.367 200K4 23470 22,193 19.075 23,772 19.716 21423 22291 20937
4 Own mrugn oftices® 303991 284270 282,143 182,383 285,843 300.504 292026 295929 296,897 300,464
5 Unafliliated foreign banks . 109,342 100,169 111494 104,883 104,005 112,162 111.578° 107.011 103.307
6 ] 6(,550 49.186 59.142 54.970 51454 58583 57.386 50.490 46,697
7 47.792 50,983 52352 49913 5 53579 54.192 56.521 56,610
8 54737 72807 66,265 71.238 75.024 82991 89,791" 87.036 93,684
9 60,058 73.790 97.124 o RN 106,445 S N 108,360
10 15452 34291 56,649 S B 58.526 c . 51960
it Ne"oll.lhlc and readily trans
instruments” ... 31474 25819 27.188 . P LS Lo o 40,192
12 Outstanding coblections and other
claims ..o 13032 13.680 13,287 . NN 16328 A L. 16.708
MEMO
13 G fiability on plances. .. ... .. 8.655 7.846 8,377 . . R.S500 s L. 8.751
14 Dollar deposits in banks
nonbanking busines
United States®. 38,623 29,287 32.004 26,429 20437 35.409 34221 35033 34,203 na.
1. For banks® claims. datar are monthly: for claims of banks” domestic cusiomers, data are principatly of amounts due from the head oflice or parent forcign bank, and from forcign
for quarter ending with month indicated. branches. agencies or wholly owned subsidiaries of the head office or parent foreign bank.
Reporting banks include all types of depository institution as well as some brokers and 3. Assets held hy reporting banks in the accounts of their domestic customers,
dealers, 4. Principally negotiable time certificates of deposit, bankers acceptances. and conunescial
2. For U.S. banks, includes amounts due from own foreign branches and foreign subsidiar- p.lp«.r
s consolidated in quarterly Consolidated Reports of Condition filed with bank regulatory Includes demand and time deposits and iable and le certificates of
agencies. For agencies, branches, and majority-owned subsidiaries of forcign buanks, consists dtp()\ll denominated in U.S. dollars issucd hy banks abroad.

120 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States'
Payable in U.S. Dollars

Miilions of doliars, end of period

1994 1995
Maturity, by borrower and arca’ 1991 1992 1993
Dec. M. June’ Sept.?
Total Lo 195,302 195,119 201,611 200,17 198,959 218,572 215,744
Iy borrower
“Matwity of one yearordess ...l 162,573 163.325 £71.786 175429 170.580 190,272 183.362
1 arcign public borrowers . 17.811 17.763 15,557 15.749 15917 14.307
AN other foreigners. . .. .. 145,512 154,023 159.872 154831 174,355 169,055
ALty of more than one year 31794 29.825 25,648 28.379 28,300 32,382
I encign public borrowers . . . I5 59 13.266 10.880 7.670 7.689 7.726 7.721
AHother foreigners. . ... 16870 IR.828 18945 18018 20.690 20,574 24.661
soated
Motunty of one year of less
faope L. N S1.835 53.300 57.392 58.188 54.389 60.573 51.869
Canada . e 6,444 6.091 7,673 7.360 7417 8.210 7.765
Lt America i 43,597 50.376 39.089 61448 63,803 NS 73610
Vaa 51059 45.700 41419 H0.696 38, "H 44,328 44157
Miwa . . 2549 1.784 1.820 1371 1. 1443 1.259
MEather L 7.089 6,065 3793 6.366 RS Sli J.604 4702
St oans ol more than one
e 3878 5367 5.276 3865 4496 3700 4361
vl 3.595 3.287 2,558 2495 3596 3.084 2798
*onn Ny 18.277 15.312 14007 12,230 13.003 o 17477
e 4459 5.038 5.600 4731 5.215 5488 5.700
I 2335 2380 1,936 1.553 1,592 1.372 1.372
et 185 410 48 814 477 540 587
v banks include all types of depository institutions as weld as some brakers and 2. Maturity is lime remaining until maturity.

3. Inctudes nonmonetary internationat and regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks'

Billions of dollars. end of period

1993 1994 1995
Arca or country 1991 1992
Sept Dec Mar. June Sept. Dec Mar. Junc Sept.
PTotal. ..o 3435 344.7 3874 405.2 476.4 485.6 485.2 496.7 537.6 5233 519.7
2 G-10 countries and Switzerland ..o 1375 131.3 152.0 161.6 180.3 174.9 183.7 191.7 207.0 199.2 196.9
3 Belgium and Luxembourg. . . i 0 5.6 7.1 74 8.0 8.6 9.6 7.0 8.3 7.3 8.5
4 France................. .. 1.3 153 12.3 120 16.6 19.1 2§12 19.7 20.1 19.3 17.4
S Germany. 8.3 9.1 122 12,6 299 25.0 242 238 304 29,1 2717
6 56 6.5 8.7 16 15.6 14.0 1.6 .8 0.6 10.7 12.6
7 0 23 37 4.7 4.1 36 3.8 3.6 36 3 39
8 1.9 23 2.5 27 29 3.0 2.6 27 31 0 2.7
9 Switzerland ... .. 34 48 5.6 59 6.3 65 6.2 6.9 6.2 6.1 6.0
10 United Kingdow . 68.4 59.7 739 842 69.5 64.6 8.4 85.5 895 86.5 823
11 Canada......... .. 5.8 6.3 9.7 68 78 9.7 99 9.7 106 10.8 118
120 Japan ... 22 18.8 16.4 17.6 19.6 20.7 16.5 200 245 2.4 240
13 Other industrialized countries .. ... ..o oo 228 24.0 26.0 24.6 41.2 41.7 41.6 452 439 43.2 9.6
4 Austria................ Ki) i.2 K3 4 1.0 1.0 (1] N 9 7 1.2
' Denmark 9 9 1.4 1.0 1.t 11 9 1.2 1.6 L1 [ X3}
16 Fintand N N 6 4 1.0 8 8 1O 1 5 7
17 Greee 2.6 3.0 32 32 38 4.6 4.3 4.5 4.9 50 5.4
18 Norway (X3 1.2 2.1 1.7 (K 1.6 1.6 2.0 2.4 1.8 23
19 Portugal . K} 4 1.0 8 1.2 1.1 1.0 1.2 1.0 1.2 1.7
20 Spain .. 8.3 8.9 9.3 89 123 .7 i3.1 13.6 4.1 13.3 133
21 Turkey ... (4 [ 21 21 24 21 1.8 1.6 14 1.4 20
22 Other W 1.8 1.7 22 20 3.0 28 1.0 27 25 2.6 30
23 South Afri . L9 1.7 1.2 It 1.2 1.2 1.2 1.0 1.4 14 1.3
24 Australin. . 27 29 28 23 12.7 13.7 15.0 15.4 12.6 143 174
14.5 158 14.8 174 229 206 216 238 19.5 20.3 223
7 6 .5 5 .5 .5 4 S 5 7
54 5.2 54 5.1 47 44 39 37 35 35 30
2.7 27 238 33 34 32 33 8 40 4.1 44
2 o 4.2 6.2 49 74 13.2 124 13.0 150 10.7 14 135
ATFCM COUMITICS L .. L 1.5 i1 1§ 1.2 [ R] 1t 1.0 9 7 6 6
31 Non-OPEC developing countrics . ... ..o 64.3 7.6 774 829 94.1 94.5 929 95.9 98.4 103.5 103.6
Latin America
32 Asgentina 4.8 6.6 7.2 2.7 87 9.9 105 1.2 114 12.3 1.9
33 Brazil ... 9.6 10.8 .7 12,0 12.7 12,0 9.3 84 9.2 100 132
34 Chile. 3.6 44 4.7 47 54 5.1 54 6.1 6.3 7.0 6.3
35 Colombi 1.7 1.8 2.0 21 22 24 24 2.6 2.6 2.6 29
36 Mexico 15.5 16.0 17.5 17.6 18.8 18.4 19.6 184 17.8 17.6 16.3
37 Peru .. 4 5 3 4 K 6 6 5 6 B T
38 Orher 2.1 2.6 27 31 28 2.7 28 27 24 2.6 2.6
Asia
China
39 People’s Republic of Cl 3 7 5 240 8 R 1.0 L1 11 14 1.7
40 Republic of China (Tai 4.1 52 6.4 7.3 76 7.1 6.9 9.2 8.5 9.0 9.0
41 lndia 3.0 32 29 32 34 37 39 4.2 38 4.0 44
420 dsraeloo. S 4 4 S 4 4 4 4 6 .6 S
43 6.8 66 6.5 6.7 14.1 143 144 16.2 16.9 18.7 18.0
44 23 kN 4.1 4.4 5.2 5.2 39 31 39 4.1 43
45 37 36 2.6 31 34 32 29 33 30 36 33
46 Thailand . .. 1.7 22 28 3t 3.0 33 35 2.1 33 kX ] 39
47 Other ASitt . ..o e 24 kR | 34 3t KR} 32 34 4.7 49 s 36
Africa
B BEYPE 4 2 2 4 4 K3 3 3 4 4 4
49 Morocco. .- 7 6 6 7 g 7 7 6 6 9 9
50 Zaire. .. 0 £ 0 0 £ 0 0 0 0 0 {
St Other Alfri 7 1.0 8 8 10 9 8 7 6 7
52 Eastern Europe 24 31 3.0 kA 34 0 3.0 23 23 1.8 34
53 R N 9 L9 17 ko 1.5 1.2 ta 8 6 4 6
54 9 .6 6 .6 5 5 5 5 4 3 4
58 7 kS 7 9 14 4 1.5 14 12 1.0 23
56 Oftfshore banking centers. .. ... ... o oo 538 58.1 67.9 72.0 78.1 79.9 76.3 70.8 84.4 83.0 84.0
57 Bahamas........ o .y 6.9 127 10.8 134 13.0 13.4 100 12,6 79 10.4
58  Bermud: .. 23 6.2 5.5 3.6 8.9 6.5 6.0 8.3 8.7 8.5 6.3
59 Cayman Islands and other British Wesy Ind 15.5 pA 5.4 17.4 17.5 235 211 198 19.3 233 233
6 Netherlands Antilles .............. .. 1.2 1.1 28 26 35 2.5 17 10 9 25 55
61 Panama® . 1.4 1.9 2.0 24 20 19 1.9 t.3 1.1 1.3 1.3
62 Lehanon ... 1 R A B N A A A A -l 4
63 Hong Kong 14.3 139 19.1 18.7 19.7 218 203 19.9 224 230 23.7
64 Singapore . . .. 7.1 6.5 104 1.2 13.0 10.6 118 10.1 19.2 16.4 133
653 Other’. 0 0 0 | 0 0 0 A 0 0 A
66 Miscellancous and unallocated® .. ... oo ool 419 39.7 46.2 434 55.9 69.7 65.8 66.6 2.0 721 59.6
1. The banking offices covered by these data include U.S. oftices and foreign branches of 2. Organization of Petrolcum Exporting Couniries, shown individually; other members of
LS. banks. including U.S. banks that are subsidiaries of foreign banks. Offices not covered OPEC (Algeria. Gabon. Iran, traq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and United
include U.S. agencics and branches of forcign banks. Beginning March 1994, the data include Arab Emirates); and Bahrain and Oman (not formaltly members of OPEC).
large foreign subsidiaries of U.S. banks. The data aiso include other types of U.S. depository 3. Excludes Liberia. Beginning March 1994 includes Namibia.
institutions as well as some types of brokers and dealers. To climinate duplication. the data 4. As of Dy ber 1992. excludes other republics of the former Soviet Union.
are adjusted to exclude the claims on forcign branches held by a US. oflice or another forcign 5. As of December 1992, excludes Croatia. Bosnia and Hercegovinia. and Slovenia.
branch of the same banking institution. 6. includes Canal Zone.
These data are on g gross claims basis and do not aecessartly reflect the uhiimate country 7. Foreign branch claims only.
risk or exposure of U.S. banks. More complete data on the country risk exposure of ULS. banks 8. Includes New Zealand, Liberia. and interpational and regional or

are available in the quarterly Country Exposure Lending Survey published by the Federal
Financial Institations Examination Council.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in
the United States
Millions of dollars, end of period
1994 1995
Type of liability, and area or country 1991 1992 1993
Mar. June Sept. Dec. Mar. June®
ETetal Lo 44,708 45,511 50,330 52,102 55,350 57,190 54,586 51,092 50,565
2 Payable indollars ..o oo 39,029 37,456 38.728 38.543 42936 42712 39,651 37.204 35.635
3 Payable in forcign currencies ... 5,679 8.055 t1.602 12414 14478 14.935 13.888 14930
By
4 Fmancial liabilitie 22518 23,84 28,959 30485 33245 35871 32,852 29,752 28.832
5 Payable in doflars . . 18,104 16.960 18,545 18,930 22819 23,262 19792 17.645 15,876
6 Payable in foreign Lun‘cm.ll!\ ......................... 4414 6.881 10414 11.555 10,426 12.609 13,060 12,107 12,956
7 Commercial labilities 22,190 21,670 21,371 21617 22,105 21319 201,734 21.340 21.733
8 Trade payables ........ 9,252 9.566 8.802 8979 91 9,550 10005 9,908 10,558
9 Advance receipts and other liabilities .. ... Lo 12,938 12,104 12.569 12,638 12,194 11769 11.729 11432 11.175
{0 Payable indollars ... L S .- 20,925 20,496 20,183 19.613 200087 i9.450 19.859 {9.559 19,759
1 Payable in foreign cumencies ... 1.265 1,174 1,188 2,004 1,988 1.869 1.875 1,781 1,974
By area or country
Financial liabilitics
12 I:urupc ............................ 12,003 13.387 18.810 20,582 23,689 23,813 20870 16.804 7.217
13 Belgium and Luxembourg 216 414 175 825 524 661 495 612 778
14 France ..., . 2006 1,623 2,539 2.606 1.590 2,241 1.727 2,046 110l
15 Germany . 682 889 975 1214 939 1467 1,961 1755 1,589
16 Netherlands 1.056 606 534 564 533 648 552 633 530
17 Switzerland . . . .. 408 569 634 1,200 631 633 688 883 1056
18 United Kln“dl)m ---------------------------------- 6.528 8.610 13.332 13,865 18.255 16,848 147009 10,025 11,133
19 Camadd ..o 292 544 859 508 698 618 629 1817 894
20 Latin America and Caribbean 4,784 4,053 3.359 3.554 3128 RNk 3.02t 3.024 2.808
21 Bahamas 537 379 1,148 1,158 1052 L2 926 931 851
22 Bermuda . il4 14 [} 120 L5 15 80 149 138
23 Brazil .. .. 6 19 18 18 18 7 207 58 58
24 ritish We: 3.524 2.850 1.533 1.613 1.297 1.344 1160 123 1. IIB
25 Mexico .. 7 12 17 14 t3 15 0 10
26 Veneauela 4 6 s 5 5 5 5 5 4
27 5.381 5818 5,689 5,650 5.694 8,149 8,147 7911 7.720
28 4116 4,750 4,620 4,638 4,760 6947 7013 6.890 6.791
29 Middle Eastern oil-cxporting countries! L 3 19 23 24 24 kil a5 27 25
30 Afvics 6 6 133 133 9 133 135 156 151
3 Oif-exporting countries” 4 1] 123 124 0 123 123 122 122
320 Alother’ Lo 52 33 109 S8 30 19 50 40 2
Commercial liabilities
330 BWrOpe ... 8,70 7,398 6,827 6.553 6919 6,866 6.835 6812 6,964
34 Belgium and Luxembourg 248 298 239 263 254 287 241 271 288
35 France .. .. 1.039 700 655 554 712 742 760 692 581
36 Germany . 1.052 729 684 577 670 552 604 504 575
37 Netherlands 710 535 688 628 649 674 722 574 476
38 Switzerland . . .. 575 350 375 388 473 91 327 329 434
39 United Klnglom .................................. 2,297 2,505 2,039 2,142 2,309 2,350 2444 2848 2,902
40 Canada 1.014 1.002 879 1039 LO70 1.068 1.037 1108 1107
41 Latin America and Caribbean ... o oo 1,355 1.533 1, (ﬁx 1.900 2,000 1 781 1.857 1,389 1.856
12 Bahamas . . - 3 3 8 2 19 8 3
43 Bermuda . 310 307 '350 493 418 "()0 45 265 401
+H Brazil ... 219 209 214 209 245 147 161 97 108
45 Britis W«.s| Indies ... ... .. .. 107 33 27 20 24 33 23 29 t2
46 Mexico 307 457 481 554 703 672 514 362 428
47 94 142 123 147 192 189 276 273 204
8 ASI L 9,334 10,594 10,980 14927 10,968 10.500 11,058 10,937 §0.874
49 3721 3.6012 4314 4.6017 4389 4.235 4.801 4,785 4,350
50 Middle Eastern oil-exporting countries .. .............. 1498 1.889 1.534 1.534 1.834 1.680 1,603 1.800 1.810
51 AfFiCa . 715 568 453 478 510 468 428 463 482
52 Oil-exporting countries™ . ..., 327 309 167 194 241 264 256 248 252
530 Other’. ... .. 1071 575 574 720 638 633 519 541 450
I. Comprises Bahrain, lran, trag. Kuwait. Oman, Qatar. Saudi Arabia, and United Arab (‘mnpnws Alg.n.l Gabon, Libya, and NlL_crm
Limirates (Trucial States). . Includes ary international and reg orgi
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CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in

the United States

Mitlions of dollars, end of period

1994 1995
Type of claim, and area o country 1994 1992 1993
Mar. June Sept. Dec. Mar. June
45,262 45073 48.881 50,716 49.513 51,406 56,743 52,177 57.657"
42504 42.281 44,883 46.596 45.018 47.005 52.690 47.878 53.27¢¢
2098 2792 3998 4420 4495 434 4053 +.299 4381
By npe
4 Fimancial claims .o oo 27.882 26.509 27528 20379 27.337 28.930 32876 28,651 33539
5 Deposits L. 20,080 §7.695 15.081 16,404 15,842 16.764 18.720 17.248 22,149
6 Payable in dollars 19.080 16872 i5. 046 15.847 15203 16.153 18.245 16.609 21477
7 Payable in fi 0 curTencics 1000 823 538 557 639 6l 475 609 672
8 Other financial clamms ... ... 7.802 8.814 11847 12,975 11495 12,166 14,156 15433 11.390°
9 Payable in dollars 6910 7.890 #1055 11.788 10,172 10,978 13.090 10,266 10.303"
] Payable in forcign currencies 892 924 1.192 1187 1.323 1188 1.060 1.467 1087
1 Commercial claims .o oo 17.380 18.564 21.353 21.337 22,176 2247 23.867 23.526 2418
12 Trade recei 14,408 16.007 18,390 18,480 19.375 19713 20034 20.581 2477
13 Advance payments and othes claims oo oo 2912 2,557 2963 2857 2,801 2,763 2.833 2,945 294
14 Payable indollaes .00 oo Lo 16,574 17.519 19,082 18.961 19.643 19.934 24349 21,003 21.496°
15 Payable in toreign currencies 800 1445 227 2.376 2533 2542 2518 2,523 2,622
By area or country
Financial claims
16 BEurope ... 13441 0.331 7.249 7411 60.763 8.156 7.679 72717 7439
17 Belgiom and Luxembourg . .. 13 8 134 125 83 14 86 09 81
18 France ... 269 704 826 700 995 831 8OO 808 706
19 Germany 283 326 526 460 459 413 540 443 35S
20 Netherfamds KKH! 515 502 503 472 503 429 600 601
21 Switzerland .. .. s8I 490 S30 535 500 47 523 490 499
22 United Kingdom . 11.534 0.252 3535 3027 4410 4436 3919 4,393
23 Camada .o 2.642 1.833 2,032 22094 3080 30064 RET 4064 3929
24 Latin America and Ca 10.717 13.893 16.031 16.045 14799 14952 18.841 15.500 20,579
28 Bahamas . 827 778 1.310 1.385 1,288 LOBO 2369 9045 2322
26 Bermnuda 3 4 §25 34 kD] 52 27 37 85
27 Brasil a5t 686 654 672 466 411 520 K7 60
28 British West Indies ... . 9.056 11747 12536 13.281 11.993 12274 14.880 13.274 16,798
29 Mesico ... 212 445 80K 850 614 655 606 475 524
3 Venernchv oo 40 29 13} 26 kK] 32 35 27 27
3 Asis 040 804 1.657 2,550 223 2175 1838 1457 1.226
RN Japan U . 350 o0l 892 1.657 1.349 662 3| 584 467
33 Middic Eastern oil-exporting countries 5 3 3 5 2 19 141 4 5
34 Adrica . 57 83 99 76 74 87 249 7 o4
35 Oil-exy { Y | 0 i 1 )] 9 9
36 Alboter' . 385 505 460 403 3R7 396 468 276 302
Commercial claims
37 Lurope . 8.193 8451 9.105 8.793 8952 8812 9.517 9047 9,231’
K Belgium and Luxembo 194 189 184 182 189 179 213 198 216
39 France ... 1.585 1.537 1947 1830 1.779 1.766 1879 (783 1.673
40 ermany . 955 933 L01g 950 940 883 1027 995 1026
41 Nethertands [N 552 423 355 294 331 307 315 49
42 Switsy . . 295 32 432 415 680 538 557 562 620
43 United Kingdom ... ... 2086 2,094 2377 2348 2443 2,505 2547 2404 2.460"
440 Canada ..o 1121 1.2%6 1781 LET70 1.875 1.906 1988 2.006 1.986"
45 Latn America and Garibbean .o oo 2,655 3.043 3o 3500 3900 3.960 4117 4,140 4344
40 Balwwmas ..o . 13 28 I 3 18 34 9 17 21
47 Bermuda 264 255 182 222 295 246 234 202 2007
48 Brazil .., . 427 357 460 419 500 471 612 678 766"
49 itish West Indi 4 40 7 58 07 49 83 59 85
50 Mexico ... 842 924 9%) 1O 1048 1136 1.243 L4 L3
3 Venezuela 23 345 293 292 303 3Ry 348 294 318
52 4.591 4.806 5.979 5932 6.206 6.561 6.881 REUK] 7.18¢"
hX] 1,899 1.903 2275 2447 2490 2,586 2,623 2725 28006
54 620 093 01 654 608 [N 690 690 o7
55 430 554 493 487 472 445 434 475 463"
50 95 ™ 72 88 78 59 67 75 6l
37 390 304 | W3 7 792 910 839 913°

Comprises Bahrain, bran. Iraq. Kowait, Oman. Qatar, Saudi Arabia, and United Arab
Emirates (Trucial States).

2. Comprises Algeria. Gabon, Libya, and Nigeria.

3. Includes

v internaty

al and regi

al organizations.




3.24 FOREIGN TRANSACTIONS IN SECURITIES

Millions of dotlars

Securities Holdings and Transactions

A63

1995 1995
Transaction. and arca or country 1993 1994
J‘(‘)'ll_ Apr. May June July Aug Sept. Oct?
US. corporate securities
STOCKS

| Forcign purchases ... ..o o 319.604 350.558 3434 30,082 38,769 45429 42,444 41,908 44448 41487
2 Foreign sales . 2986 348,648 368.174 29206 36.087 43,199 40,009 39,366 44217 42356
3 Net purchases, or sales (=) .................... ... 21,578 1910 6,170 876 2,682 2,230 2,435 2,542 231 -1,369
4 Foreign countries . ............ . ... ... ... ..., 21.306 1,900 6,362 877 2,692 2,238 2443 294 -1.329
5 Europe . 10.658 6717 2,843 165 381 ~44 2045 -1.319 1.647
6 France . ~103 2m -6359 —80 —66 -7 264 ~120 -54
7 Germany . 1642 2110 - 1.695 261 —528 -224 8 -136 5
8 Netherlands =602 2251 2919 349 174 70 304 197 528
9 Switzerland .. 29806 - 30 =270 —673 -476 =201 - 20 9 449
10 United Kingdom +4.559 840 6.184 1125 1.382 243 L445 =4 878
11 Canada =t 160 -1.747 ~197 75 =740 -425 =197 <74
12 Latin Amer ~ 2108 4231 570 - 26 1,651 34 751 -2921
13 Middle -321 -1142 —469 59 -~ 87 -4y 24 =77 -8
14 Other A R.198 -1.207 1.278 314 2013 1.358 107 LO48 ol
15 Japan 3825 1,190 3.550 29 86 —406 14 - 598 50
16 Alrica 63 29 29 =10 4 15 -5 34 -17
17 Other countri 202 7 157 -24 295 97 - 136 54 -17

I8 Nonmonetary international and
regional organizations . ........ ... .. ... 272 {t) -192 L | bl 1] -8 -8 =23 —63 -40

BONDS®

19 Foreign purchases ... 283.824 289.614 237868 18,163 22.830 27934 23814 24742 20015 26.327
20 Foreign sales ..o 217.824 | 229.665 164.247 14011 16.609 18.774 14.943 16.741 17,338 19.199
21 Net purchases, or sales (=) ....................... 66,000 59949 73,621 4,052 6,221 9,560 8.868 8,001 9.277" 7,128
22 Foreign countries ... ... .. ... 65,462 59.064 74,056 4,035 6309 9,167 9,035 7,982 9,255" 7,196
W BEurope ... 22587 3793 571717 22 4944 1772 60.246 5.561 6,782 632
24 France . 2.346 242 905 874 27 44 7 534 03 732
25 Germany | 887 6587 4,676 - 43 =17 0667 51 1.163 916 13
26 Netherlands =290 a2 1143 -37 191 -59 557 45 203 204
27 Switzerland . -027 774 -87 124 =130 M7 ~99 M3 148
28 United Kingdom . . 19,686 48.266 3396 4764 7062 4,969 3775 4334 4.502
20 Canada . 1.668 2421 184 277 159 169 415 349 139
M) Latin Amer 15.691 5.564 389 G678 289 1,145 754 1.720 -6l
31 Middle East 3248 1494 326 =26 o4 348 281 244 -6
32 Other Asia . 20,8460 6.657 356 426 785 [N RS 919 139" 1,126
33 Japan .. 11.569 4,053 275 87t 293 1.026 1.008 ~-371' 645
M Africa 1149 -7 =92 =11 -5 47 -i3 o4 23 ~-223
33 Other countries 27 654 295 20 IN] A -49 -12 1 130

v Nonmonetary international and
regional organizations .. ....... ... ... 538 885 —435 17 —88 -7 —-167 19 22 —68

Foreign securities

-62.691 | —47.236 ~41.840 -2,135 —3.648 --4.379 —R.I88 - 5.904 —~7.955" —5494
N 245490 386,942 243519 29,229 29067 28.582 0867 28712 29.382
o 308,181 434,178 26,654 32,877 23446 36,770 36,771 36,667 34870
1 Bonds, net pu ~80.377 -9.272 -824 -4.368 =7473 =5.000 —3.755' —-LX()X': 509
H Foreign purcl . . 745952 48,288 53,639 75,199 96,154 66,737 72277 £3.396" 81.257
Foreignsales .. .. ... .. o 826.329 ¥57.560 7731074 54463 79.507 103,627 71740 76.032 88.264 86.826
©+ Net purchases, or sales (=), of stocks and honds —143,068 | —56508 | —77.521 -2959 —-8,016 —11852 | —13,197 | —9.659" | —12,823" | —11063
« Foreign countries ........... ... ... —143,232 | -57,028 | —76.390 =3.115 -8,020 —10541 | —12978 | —9486" [ —12.878" | -10.609
Lwope ... = 100.872 =2712 ~36.107 —1.893 ~7.561 ~5.857 ~7.961 —2.539 -2924" -5810
< Canada - 15.664 --7475 -7.278 -1.193 —1 1425 ~=1.751 —851" ~3.133 1.563
- 18347 - 0.508 585 471 =512 ~039 817 781" -3.883
- 24276 =26.620 —55% —1.388 -2941 =358 —7.250 -7.533 - 770
. . ~ 467 =302 -4 -08 -67 45 34 17 s
CHBCr COUMTEES ..o u e e -3.751 425 -42 527 =739 596 303 48 —-744

Nonmonetary international and
vegional organizations. ... ... ... ... ... 164 520 =1L131 156 4 =311 =219 =173 55 —454

¢ vprises oil-exporting countries as [oflows: Bahrain. [ran,
bt and United Arab Emirates (Trucial States).

frag. Kuwait, Oman, Qatar.

2. includes state and focal government seeurities and secul

ies of WS, government

agencies and corporations. Also includes issues of new debt securities sold abroad by U.S.
corporations organized to finunce direct investments abroad.
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Millions of dollars: net purchases. or sales (—) during period

3.25 MARKETABLE US. TREASURY BONDS AND NOTES Foreign Transactions'

1995 1995
Arca or counlry 1993 1994
_lun:— Apr. May June July Aug. Sept. Oct.!
Oct. <
| Totalestimated ... .. .. ... ... 23552 78.796 | 129.567 6.400 14,519 22,578 | 31865 26,082 | —11072° 6303
2 Foreign CoUnIBies ... L 23.308 78,632 1 129079 6416 14.568 22395 3382 26442 1 - 1002 6434
3O BIOpe L 2373 38,608 51746 352 509 2,665 13336 9. 170 6377
4 Belgium and Luxembour; 1218 1,008 RED) 62 - 512 =148 =53 580 143
N Germany ... -9976 5.709 5.632 i.216 -4129 - 1.86O 1.039 2995 2.568
0 Netherlands .. -515 1.254 2,161 -243 40 1078 883 - | 468 - 1918
7 Sweden ... 1.421 794 673 =70 21 [i%} 124 10 [
8 Switzerland ... .. - 1.501 4884 700 - 173 RAX] 9 206 =515 RIR
9 United Kingdom ... 6.197 23,438 37.809 2251 5.203 1.350 7315 7.950 5.570
10 Other LEuwrope and former US.S. 783 5.834 4372 100 - 657 2470 3822 -472 —80O8
L Camadit oo 10,300 3491 R7 - 1391 201 433 70 ~823 —-2.284'
12 Latin America and Cavibbean ... oo —4.561 | —10.17Y 31351 3.2 3.803 5.368 513 11.265 -5.299
K] Venesuela R . . 390 =319 ~295 184 -6 21 - Hd -159 -524
i4 Other Latin Ame and Cagibbean .o oooooo o -8.795 1 - 20493 16719 2,189 2428 5058 1034 5.364 L1714
s Netherlands Antilles ..o oo o 844 10,633 14.927 839 1.394 89 -407 6260 —5946
16 Asia ce 20.5K2 47.042 44260 . 189 W84S 5 10,490 7.322 |~ 10055
17 Japan . .. 17.070 20518 21242 (487 0.291 6,058 5430 ~ 4024 =S
I8 Alrica ... . . .. 1.156 240 754 =36 39 242 -1 =130 108 501
19 Oer o = 1745 ~570 872 290 7 1.082 324 - 300 151 47
20 N 184 164 48 - 16 ~J49 183 483 =360 =70 169
28 Imernationad L =330 526 - 12 —294 350 - Y n - 140 -~ 190 2
22 batin American reg 0653 - 154 423 228 ~528 629 99 -0 - 183
MiMO
COUIMEILS oo 23,368 78.632 | 129079 6416 14.568 22.395 31.382 20442 | - 1002 60134
2. Olliciad institutions . . . 1.306 31.822 27,7991 3158 - 174 16,780 - 304 - 4525 5,705
25 Other foreigh ... 22,062 36810 Y1288 3,258 16.342 14.602 26,800 -0.477" 429
Oil-cxporting gountrics
26 Middle Bast- ... - 8.836 -38 4980 733 = 063 815 3.582 1.890 - 50 - 024
AT AR -5 0 2 0 0 i 0 [} 0 0

L. Official and private ransactions i marketable US. Treasury securities having an

original maturity of more than one year. Data are based on sonthl
Excludes nonmarketable ULS. Treasury bonds and nowes held by offici:
countries.

ransactions. reports.
stitutions ol foreien

2. Comprises Babrain, Iran, lrag. Kawait. Oman. Qatar,
Famirates (True
3. Comprises Afge

States).
. Gabon, fibya. and Nigeria.

Saudi Arabia. and United Arab
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3.26  DISCOUNT RATES OF FOREIGN CENTRAL BANKS'

Percent per year, averages of daily figoies

Rate on Dee. 31, 1995 Rate on Dec, 3. 1993
Country Country
Month Month

Peree Porce
Percent efiective Percem effective
3.0 Dec. 1995 Germany ... . 30 Dee. 1995
30 Dee. 1995 laly .. . 9.0 June 1995
579 Dec. 1995 Japan 3 Sept. 1995
Denmark 4.25 Dec. 1995 Netherfunds 275 Dec. 1995
France” 445 Dec. 1995 Switzerland 1.5 Pec. 1995

1. Rates shown we mainly those ot which the central bank either discounts or makes nee February 1981, the rate has becn dun at which (he Bank of France discounts
advances against oligible commercial paper or goveenment seeurities for connmercial bunks or Treasury bills for seven fo ten days.
brokers. For countries with wore than one rate applicable 1o such discounts or advances. the
rate shown is the one at which it is anderstood that the central bank transacts the Jargest
proportion ol its credit operations.

3.27 FOREIGN SHORT-TERM INTEREST RATES'

Percent per year, averages of daily figures
= <

tyus
Type or country 1993 1994 1995

June July Aug. Sept. Oct. Nuow, Dee.
| Burodoblars. ... IR 593 5.89 5.79 579 Al 3.8 575 S5.64
2 United Kingdom . . 388 6,03 6.63 6.73 6.74 6.71 6.09 6,61 642
3 Canada. . ... S04 7.4 707 0.09 6.62 6.00 6.06 602 591
4 Germany. 717 443 44 440 435 400 400 RIC] 382
5 Switzerland . 479 204 309 277 279 2.07 215 1.98 194
0 Netherlands 673 +.30 4.21 4.4 402 388 188 373 358
7 France. . 8.30 643 7.04 6031 R ] 5.80 6.73 574 547
N llulyv. .. (LX) 1043 fo.914 1093 10.45 10.30 10,74 10,65 10.58
o Betgium ... . . . R0 4.73 4062 452 4.41 4.20 ERE) AR7 4
dapan .o 296 .20 L16 91 82 S0 St 54 52

b Rates are lor threc-month interbank toans, with the following exceptions: Canadu,
tanee company paper: Belginm, three-month Teeasury bills: and Japan. €D vate.
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3.28 FOREIGN EXCHANGE RATES'

Currency units per dollar except as noted

1995
Counmtry/currency unit 1993 1994 1995

July Aug. Sept. Oct. Noxv. Dec.

1 Australia/doltar® 67.993 73.161 74.073 72.792 74.137 75.371 75.6099 74534 74.053
2 Au schiffing 11.639 11.409 10.076 9.765 10.168 100,270 9.955 9974 10142
3 Belgivm/iranc . 34.581 33.426 29472 28.562 29.735 30,044 29408 29.154 29.615
4 Cunada/dotlar . 1.2902 1.3664 1.3725 1.3612 t 2 1.3509 1.3458 1.3534 1.3093
5 China, P.R./yuan . 57798 8.6404 8.3700 8.3207 8.3253 83374 §.3353 8.3334 8.3350
6 Denmark/krone 6.4863 6.3561 5.5999 54073 5.6060 5.6587 54912 54923 5579
7 Fintand/markka 5.725¢ 5.2340 4.3763 42592 43170 4.3754 4.2781 42489 4.3361
8 France/fran 5.6069 5.5459 4.9864 4.8307 49727 5.0352 49374 48882 49565
9 Germany/de: . 1.6545 1.6216 1.4324 1.3886 |.4456 14601 14143 1.4173 L4406

10 Greeeedrachma. ..o oo 229.64 242.50 23168 22545 23238 235.68 232.65 234.16 23806
1 Hong Kongfdollay .. ... 7.7357 7.7290 77357 7.7385 7.7416 17317 7.7338 7.7345
12 Indig/rupee. . 31.291 31.394 32418 31.385 31.592 k) 34.656 34710 34960

13 frekand/pound-. 146.47 149.69 160.35 163.96 160.25 159.05 161.32 161,54 159.48

14 lalyflira. . .. 1,573.41 1.611.49 1.629.45 1.609.74 1.607.18 613.4]) 1.605.69 1.592.67 1.593.88

15 Japan/yen 1108 10218 93.96 87.40 94.74 100.55 100.84 101.94 104,85
16 Malaysia/ringgit . 25738 26237 2.5073 2.4500 24813 25124 2,534 2.5389 25399
17 Netherlands/guitder 1.8585 1.8190 1.6044 1.5557 1.6195 1.6354 1.5846 1.5877 1.6127
18 New Zeatand/dolar- . 54127 59.358 65.625 67447 65.687 65.607 65.899 65.224 64.996
19 Norway/rone ... . 71009 7.0553 6.3355 61710 63438 6.3943 6.2397 6.2536 6.3579

20 Portugabescudo. ..o 161.08 16593 [49.88 145.88 149.88 182,11 148,94 148.08 15103
21 Singapore/doblar ... oL .6158 1.5275 14174 13984 14116 14331 14231 1.4128 L4148
22 South Africa/rand . . . 3.55826 3.6286 3.6404 3.6402 36016 3.6502 3.6499 3.6632

23 South Korea/won . 806.93 77282 T60.05 768.88 772.04 767.20 769.78 771.31

24 Spain/peseta. . ... 133.88 124.64 11971 123.45 12541 122.5) 121.8) 122,53
28 Sri Lankafrupee 49.470 51.047 50.899 51.227 52.547 52,529 53.199 53.308
26 Sweden/krona 7.7161 744006 71749 7.2383 70227 68304 6.6088 6.6193
27 Switzerland/frane 1.3667 1.1812 1.1556 11962 1.1808 11453 1.1437 11631
28 Taiwan/dotlar 26.465 26,495 26.278 27.234 27.432 26,925 27.257 27.315
Tha B 25.46) 24921 24.758 24960 25.129 25,118 25.166 25064

United Kingdom/pound= 153.19 157.85 159.52 156.68 155.90 157.79 156.25 154,05

MEMO
31 United Statesfdoblar®. .. ... ... 93.18 91.32 8425 81.90 84.59 85.69 8410 R4.14 85.07

I Averages of certitied noon buying rates in New York for
table also appear in the Board's G.5 (405) monthly swatistical release. For ordering address.,
see inside front cover,

2. Value in U.S. cents,

able transfers. Data in this

3. Index of weighted-average ¢
industrial countries. The weight for cach of the ten countri

shange value of U.S. dotlk

against the currencies of ten

s the 1972-76 average workd
trade of that country divided by the average world trade of all ten countries combined. Series
revised as of August 1978 (sce Federal Reserve Bulletin, vol. 64 (August 1978), p. 700y
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4,23 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, November 610, 1995
Commercial and industrial loans
Werghted Foan e (percent) 1 oans Loans made
" . Amount ot Averape size average T secwed unden Paitici Mot
I'ype of niaturity Touns (ih ands of ity b o Jation [oans calnmon
ol (thousads of otsanls ¢ Weighted . Y s ) pation loan buse: pricip
dolls) RV Standud colfateral ment (peieent) s
collarsy averape X e o rate
Days eftective? crror {pacent) (percent)
ALl BANKS
[ Over nlglzl" [4,385,356 7,048 6.55 20 [IN} Rhard 20 Fed fuds
2 One moth ot less (eschding ovennght) 1,161,572 [BUAY 17 69l A7 208 66 6 6.1 Other
3 Fined rate . 9,399,793 277 16 676 22 220 026 72 Other
4 Ploatig e 1,761,779 761 21 77 25 52.8 881 19 Fareign
5 Muoie than one month and less than one
yeu 10,669,979 2ty 1:48 7.80 6 40 8 809 06 Forergn
0 laxedaate 4826415 292 16 7.05 23 149 831 11.9 Toteign
7 Floatmy rate 5,843,534 182 175 843 I8 56.0 791 9.5 Prine
8 Demand’ | 17,757,909 08 770 8 44 8 68 7 54 e
9 daxed rate 8,282,070 1,354 631 21 19.0 ({2 16 Othes
[0 Bloating rate 9,475,849 184 892 9 67.3 124 3.8 Prume
I ‘total short-term 53,974,877 473 49 7.28 16 32.5 06840 58 Other
12 ined vate (thousands of doils) 30,060,919 1,308 20 0.02 22 18.8 639 59 Other
ts . 366,199 18 1244 10.01 12 83.7 41O 3 Other
14 100 449, S18.850 220 104 8.57 19 669 67| 8.0 Othey
15 S00 99y 045,729 6YS 44 1.56 8 525 79.5 113 Other
16 1,000 4,999 5,541,028 23587 30 699 A8 RIX¢) 7206 7.7 Other
17 5,000 9,949 5,305,0131 0,561 37 677 o) 241 67.5 9.4 Other
[ 10,000 ar more 24,224,148 22,122 17 038 07 120 610 40 Othey
19 Floanng rate (thousands of dollars) 17.313,89/ 201 135 8.00 D) 615 767 5.0 Prune
20 I 99, - 1,787,805 28 179 1022 00 88 K0.9 23 I'time
20 100 vy | 3,321 44 199 184 Y70 04 754 K78 4.2 Prime
22 500 999 1,564,740 668 1o} 9.36 08 712 8% 4 104 Prime
23 1,000 4,999 3RA32 14 1,944 140 8.65 82 50.9 83.2 56 Pinne
245,000 9,999 1,076,083 0,605 100 8.21 23 58.2 90 7.2 Prune
25 10,000 or mowe | 5,120,608 22948 106 716 34 471 564 5.0 Foretgn
Months
26 Total long-term 8,057,156 RRY) 46 841 .16 619 68.7 4.3 Prime
27 Fixed rate (thousands of dollas) 1,721,950 180 16 809 26 61,7 518 65 Othet
28 . . . 173,042 232 42 9,77 A2 91,2 20,5 g Other
29 100 -9y | 249339 [hit] 55 9.10 A4 LOA 413 +7 Other
0 800 vy [RERY (5] 53 /.01 67 709 731 107 Other
31 1OOO o more 1,187,701 4770 B 758 29 503 580 7.3 Other
32 Ploating tate (thousands of dollas) 6,335,200 415 46 8.49 19 69.0 120 38 Prime
33 I 99 R 286,861 32 47 10.12 A2 87.5 o4/ [ & Proae
34 100 499 896,765 RAES i 951 07 g3 80.1 Al Prime
35500 999 . 467,608 650 sl 9.21 A7 Tt BR.5 181 Prime
1Y 1,000 ;1 more F,083,912 5,410 17 ]13 3l o6 | 70.3 22 Prime
FLoan wate (peicent)
Days Prme e’
Litective* Nominal®
[ OANS MADE BELOW Prisat ¥
Y7 Overmght®, . - .. 14,052,969 RSIR ! 6.48 6.28 91 STR 22 875
W One month or Jess (excludmg overmglity 10,719,561 KR} 17 0.78 6.57 24.0 60.6 Ot 875
19 More than one nwenth and less than one
year, 7,373,175 89/ 132 6.90 6.70 315 LV 1.9 379
SO Demand” L 11,068 407 2375 : 0.30 018 26.5 60 4 63 875
41 Total short-term 43,114,112 2,542 36 6.60 0.40 212 64.5 57 R.76
42 toved tate 35,498,430 3,509 24 6.51 642 165 618 59 875
43 Floating rate 7,615,183 1,086 108 699 678 433 OR | 48 878
Manths
A4 Total tong-term 4,649,378 1,024 44 7.39 7.15 56.6 65.3 RX] 879
45 Piaed rate 1,198,615 185 4 7.31 110 5341 628 0.7 8 &l
A6 Floatuy nate 3,500,763 1.654 4 742 747 578 60,1 17 878
—_

Footnotes appeat at the end of the table,
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Commercial and industerad foans

~Clontinted

Iinancial Markets A6G9

Continued

Type of matuity
of loan

LARGE BANKS
1 ()vcrni)zhl[' .....

2 One month or fess (excluding overmght) |
3 Powdaate L . .
4 Floating rate ..

5 Mare than one month and less than one
yea .

6 Fixedrate ...

7 lloating rate

8 Demand’ e e
9 Fxedvae . L. .
10 Moating rate . .. L. L

1L total short-term ... ...,

4100 499,
15 500 099, .. .

16 1,000 4999, ., ., .
17 5000-9999., ...,
13 10,000 or more .

19 Floating 1ate (thousandy of dollas)
I 99 o L

21 100 499

22 5000999, ..,
23 LO00 4,999, ..,
24 5000 9,999,

25 10,000 ot moie

26 Fotul tong-term

27 Fixed rate (thousands of dollinyy .
28 199, ... e .
29 100 499, o e
300 500 999 . Co .
3 LOOG ot moee .~ L L

W, T
I500999.. ..
36 1,000 or more ..

LOANS MADE BELOW Plime ¢

3 Overight® ..
38 One month or fess (excluding overnight) |
3W Mare than one month and tess than one
yein ... .
Demand’ ... L

4

4

‘Totul short-term

42 lxedate .o e e
43 Ploating rate .

44 Total tong-term . . .. ...

45 Fixed rae
46 Floating rawe

Amount of
[T
(thonsands ol
dollars)

o —

9.878,1 30

8,432,075
0,482,617
1,549,458

5,680,852
2,928,504
2,752,284

12,767,728
6,944,060
5,823,608

36,758,785

20,440,907
30,533
224,300
443,272
41142
4. 191,855
17,430,607

10,317 877
596,174
1,565,993
836,893
2,160,140
1,057.078
4,095,599

6,028,605

994,592
12,433
52,150
43,106
886,897

54H4,012
07,880
410,458
204,443
4,285,225

9,685,430
8,154,146

4412,841
9,229,294

31,481,900

25,933,038
5,548,208

2,868,491

77077
J09414

Average sise
(thousids ot
dollws)

1,130

1158
29
247
087
5975

1,125
0
235
0682
6,058

8,(85
5,084

2,807
1736

4,600

5,782
2,352

Weighted Loan sate {(pereenty 1ot
average, sectred
mituiity . by
Weighted . 4
:\:i'l;::p: .Slfmda:d collaterat
Days ettective srel (pereeny
— ,_‘}7.‘ —
6.62 .24 1.
I8 6.93 18 297
17 677 42 205
21 7.61 29 507
130 748 s Hao
47 7.00 16 REL]
165 7.99 20 475
.24 18 8.5
613 7 1603
8.55 20 019
38 744 JAS 29.6
21 6.58 NI 188
108 8.98 21 T8
65 7.90 21 Y
7 7.44 29 498
34 6497 19 3LS
22 6.80 A0 24.5
16 6.39 i 13,0
108 822 19 512
165 10.04 01 751
17) 9.64 04 732
152 920 07 00 1
129 836 12 491
RS 781 40 32
87 723 43 S50
Maniths
45 8.21 A5 66.1
43 178 22 SES
44 v.32 24 858
48 ¥.32 41 674
49 8,22 39 781
42 771 39 488
40 8.30 4 08,9
35 9.81 A7 BOY
15 9.42 10 755
30 9.06 24 06,7
48 812 34 68.1
- S
Loan rate (peicent)
Days B —
Fflective! Norual®
- 656 6.36 9.7
17 6.83 601 270
116 0.90 6770 09
' 6.24 606 200
30 6.58 6.38 22.2
20 6.52 6.32 170
88 688 0,07 440
Montlhs
" 44 7.37 7.14 58.2
43 7.2 705 474
44 740 FAN 009

Foans nade
undet
commit-
ment
(puicent)

O (}

ol.S
55.2
K98

8y.1
RS0
w0

627
6l
029

67.7

04,7
707
748
84
08|
0.0
630

AR
890
90 §
868
850
/32
og o

712

503
490
726
874
539

T
80.0
893
5.9
1.8

67.1

03/
08.0

Parici-
pation Toans
{pereent)

no
tas
93

*

™
~ At

—h
o —

4.4
16

2.1

Muast
ComnIoN
buse iving

5
vite

Donmestie

Other
Other
forergn

Foreipn
Fotergn
Prime

Otlict
Othes
Prine

Other

Other
Other
Othes
Otha
Other
Othes
Domestic

Prime
Prime
Prime
Prine
Prime
Prne
Otlier

Prinwe

Prane
Othey
{they
Foreign
Prine

Prise
Prime
Prime
Prune
Prime

Footnotes appear at the end ot the table
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Commercial and industrial loans- -Continued

TERMS OF LENDING AT COMMERCIAL BANKS

Survey of Loans Made, November 6-10, 1995'—Continued

Weighted Loan wate (percent) Loans Loans made M
. . Amount of Avenage size avelige seeured under Partici- . ost
Type of mitanty loans ands natuity” b . . ation loans comnion
of loan {thousands of (thousands of Weghted . Y comiit- pation foans o pricing
(I()‘li'u'«) dulls) average sumnh:r(l collateral ment (peicent) Jate
Days cﬂuclivc‘ eHor {percent) (peicent)
OIHIR BANKS
! ()Wrmghl(y . 4,507,220 7423 6.40 22 10.6 383 38 Fed funds
2 One month o less (excluding overmight) 2,729,497 780 14 6.80 22 181 2.5 13.9 Other
3 laxed e . R 2,517,176 1,271 13 6.72 28 15.1 82.7 14.6 Other
4 Ploating rate . ... 212,321 140 24 843 29 519 790 58 Prime
5 Maie than one moath and less than one
yeat HU%9,§28 (R0] 169 8.47 A8 534 724 114 Prme
6 Pixedale o0 0L L 1,897,882 125 146 7.12 27 349 79.9 141 Foreign
7 Floating rate 3,091,246 115 184 R.81 16 64.7 67.7 9.7 Prime
8 Demand’ 4,990 241 148 : 8.90 17 60.8 85.1 0.7 Prine
9 Fixed ate 1,338,010 284 i 7.24 22 2.7 784 169 Other
10 Floatng e 165223 125 9 st 18 7.1 87.6 3.0 Prime
11 “Fotal short-term 17,216,092 215 73 7.71 A7 38.7 68.8 8.4 Prime
12 Fixed 1ate (thousands of dollars) 10,220,072 456 36 6.72 24 18.7 02.0 9.7 Fed funds
13 199, . 335,602 17 125 1o il 13 84.5 379 N Other
4 100- 499, .., 294,489 203 132 4.04 24 723 61.2 9.0 Other
15 500 999.. .. 202,458 684 50 7.83 43 583 82.0 16.4 Foreign
10 LOOO 4,999 ... .. .. 1,426,745 2,354 4} 7.06 15 278 85.6 15.1 Fareign
17 5000 9999 ... .. 1173,177 0,446 96 0.05 13 228 87.4 20.3 Other
18 1,000 or more 0,787,540 15,040 18 637 15 V4 5313 6.0 Fed funds
19 Floating 1ae (thousands of dollas} 6,900,020 122 171 9,15 17 679 78.6 0.6 Prime
L I 191,631 26 181 10.32 08 851 859 2.1 Prime
21 00499 .0 1,755,448 193 191 9.76 04 774 853 5.2 Prime
220 500-999. .0 Lo 727,853 603 170 9.56 14 71.0 90.3 139 Prime
231,000 4,999, 1,677,074 191 153 9.02 13 67.0 80.8 5.0 Prime
24 5000 4999, ... 619,004 6,079 154 879 42 90.5 90.4 139 Prime
25 10,000 ;1 more . 1,025,000 35,911 167 688 6l 13.2 397 54 Foreign
Months
26 Total long-term ., 2,028,551 108 48 8.98 A7 73.3 61.3 19 Prime
27 Taxed ate (thousands of dollus) 727,357 83 50 R.51 29 757 50.4 35 Other
28 | 99, e e 160,608 22 42 98] 13 Y91.6 24.8 4 Other
29 100 499, L0 oL 197,183 170 57 931 21 94.8 330 5.1 Other
300 500 999 . 08,761 639 56 {86 R 751 64y () Other
3l 1,000 o more .. 100,804 2,990 48 7.22 48 54,7 724 34 Other
12 Floating 1ate (thousands of dollais) ... 1,301,194 129 40 49,24 A7 72.0 674 10.3 Prime
RE . Lo S 218,975 30 51 10.22 47 87.6 6L 13 Prime
A4 100 499 480,307 206 43 9,59 12 864 720 29 Prime
35500 Y9y 203,225 a2 7t 941 [IN) 76.7 92.0 34.3 Prime
16 1,000 ;- mane 398.687 2,590 35 821 A9 438 53.4 .Y Prime
[oan rate (percemt)
Days Privie e
Efective’ Nominal®
LOANS MADE BILOW Plami 10
RY) (lvcu\\gl\((' R o] 367,53 9,660 b 630 611 7.9 364 39 8.75
38 One month o less (excluding overmight) 2,565,225 2,948 13 6.64 643 14.1 84.3 14.6 875
39 More than one month and tess than one
yeay AN .. 2,900,334 Ho 154 6.89 669 324 69§ 15.9 8.88
40 Demand’ 1,739,113 K10 4 703 6.80 292 84,1 14.2 8.77
41 ‘fotal short-term 11,632,200 1,150 50 6.64 6.94 18.7 62.5 10,9 8.78
42 Fuxed we 9,565,292 1,752 12 649 .30 14.2 6.0 10.3 8.70
43 Floating rate 2,060,914 444 150 7.30 707 39.5 [ R] 133 B85
Months
44 Totab longterm 830,887 240 43 747 7.25 49.3 56.5 6.8 8.95
45 Fixed ate 421,537 20K 43 7.37 7.18 03.2 612 4.7 892
40 Floatmg rate . 409,349 284 43 7.57 7.33 350 RIEY 8.9 898

Footnotes appeat at the end of the table
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3 THERMS OF LENDING AT COMMUERCIAL BANKS Survey of Loans Made, November 610, 1995' Continued

NOTIS

I the sivey of tetms of bank lending o business collects data on gross loan extensions
made durmg the st iull busmess week nethe wnd menth ol cach quanier by wsample of 340
commerctal banks of all sizes A sample of 250 banks ieports loans to tarmers, ‘The sample
data wie blown up o estimate the lending terms wall nsured cormereal banks durmg tha
week The estimated eoms ol bank Tending are not mtended tor use i collectng the teims of
loans extended over the entie quanter onesicding e the portfolios ol those banks Constiue
von and Tand development loans melude both unsecmed loans and Toans seemed by yeul
estate, Thus, some ol the constucnon and Lund developnient laans would be repotted on the
statement of conditon as real estate loans and the semanider as business foans. Mongage
loais, puichased loans, loreign Joans, and loans of Jess that $1,000 e exeluded fron the
swvey As of September 30, {990 aawets of most of tie largre binks were at least $7.0 billion
For all insured banks, total assets averaged %279 nutlon

20 Avetage matuntics ate wetghted by loan size, eacludes demand toans

3 Eflective cecompounded) annual interest rate cadeatated hom (he stated e and other
terns of the Toans and werghted by loan size,

b The chanees ate about two out of thice that the average tate shown would ditter by dess
than the anioant of the standacd evror Trom the average tate that would be lownd by a complete
stvey of fending at afl banks

5 The rate used o price the Jargest doltar volume of foans Base pricing ates wnelude the
prame ate (sometimes refened o as abank's “hasie™ or Creterence™ tawe), the federal funds
vate, domestc money market 1ates other than the federal funds 1ate; foreign noney market
rates, and other base vates not meluded in the forepoiny classiications

6. Overmght loans matme on the tallowimg busmess diy

7. Demand laans have no stated diste ol matwity.

8 Nominal (not compounded) annual mterestiate catealated Trom the stated rate aid othe
terms ol the Joans and weirghted by loan size

9 Calenlated by weaghting the prune rate sepoated by cach bank by the volusme ol loans
repotted by that bank, swmimg e resalts, and then averagang over all weporting banks

10 The proportion ol Joans made atyates below the prime may vy substantialty trom the
propartion of such loans outstanding u banks” portfolios
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4.30

Millions of dollaes except as noted

ASSETS AND LIABILITIES of US. Branches and Agencies of Foreign Banks, September 30, 1995

|
)

4

N -

17

[
19

ltem

Total assets’

Clanns an nonrelated patties,
¢ ml\ and hatanees die hrom deposnoy ln\nmlum\ .
Casliems in process of collecuon and unposted debits
Cuneney and com (US and foreipny
Babances with depository msbintions m United Slates
LES, hranchies and agencies ot other forergn binks
(ncluding (Bls)
Other depositony insttutions Uinted States Gnc fod mg i3
Buadances with banks i toreien countries and with foreign ecntial
banks
Forepn l)ldIILl\L\ at LS lmuk\
Other basks e forenrn comptries and forepn cential h.mkx
Balances with Bedesal Reserve Banks

‘Total seewrities and loans
Toral secunities, boak value

LS Tieaswy
Obligattons of 'S yu\unlmnl apencies and unpnmlmnx

Othier bons, notes, debentuees, and corpoiate stock Onclwding state

and focal secunties)
Secunties ot tueirn govetnmental \II\II\
All Othey

Pederad funds sold and secusities pochased it agreements w
resell
ULS, branches il agencies nl other forergn banks
Commercial banks me Enied States
Othe

Total loans, gross,
L1058, Unearned mconwe on hmn\
FQUAT S T oans, net

Total Toams, gross, Iy catecon
Real estate foans
I oans to depositny Ill\lll\lll(m\

Commerctal banks i Umited States tmeludmg 181+)
U8, branches and apeneies of other foreeie baiks
Other commeraal banks i Unied States

Other deposiory mstitmions i Ohgted: States (uullnlmp 1B3t~)

Banks m torergn countiwes o
Foreign anches of US banks
()llu-x bunks i foreigns countines

Loans 1o other tiancial msiaittons

Comnercral and mdusterat loans

(S addeessees (dotaele

Non US addiessees (donuate)
Aceeptances of othet banks

S banks

Foreign banks ..
T oans 10 foeipn governments mn\ olhu.ll |n~lmu|un\ Qnelicdimg

toreren contial haihs P .

Loans (ot purchasmg o1 cantymg seewties (secured and unsectned)
All other toans .

Assets held i nading accounls
All othe ety
Customers” habiliies on Al\\q?l(lm o nn\\l.mmny
LIS addiessees (doniete) .
Noa U8 addeessees gdonnciey
Other assets meluding other elamis on nnmul.\lul Panlics
2 tvet due from related depository mstitutions”
Net due from head othee and other telated Ll(‘pn\lli!l\ istittions”
Net due oy establishiyy entity, head olhees, and other elated
deposttony mstitutions”

S Total liabilities'

50

1 abilties 1o nomelated paities

Al states? New York Californea Hhnois
Lotal ; Lotal . Total . latal .
meludimg 1l M including ””I N meluding I8 meluding 1BF
ks only 1 only IS anly s anly
B S R IO E
786,902 321,155 605,018 259,066 74,938 34,380 62,51 18,658
701605 179,179 537,889 145,171 71,200 15848 SRA0I 12,086
148,343 119,391 127,767 100,704 1,680 60/5 10,800 10,238
2871 0 REIVR] 0 5 0 10V [}
22 na 15 i, 2 na | ni
R8I/ 60,335 75,301 55151 R8T RN DA 7057 0,058
81,831 63,193 TO0HS 52,100 4408 S 109 6,930 0,613
6,012 L2 5.255 20091 138 80 1 s
57,234 53,050 BORUA 45,554 2793 2780 3,627 1,580
3494 1.658 1878 1,370 33 3 210 210
S50 0 51,98 17,014 EENES] 2,760 2049 37 3,370
340 1 207 i 34 na, O wa
407,046 48,843 279,381 35,760 56,709 7478 40,719 L83
09.4,297 10,653 RO 403 9,131 108 028 2778 568
25,401 N 24305 0 043 N 00 .
25056 n., 24,372 na 402 Wil 94 i,
43,779 10,653 37,126 O, k31 1452 R 2270 508
11180 b9 12,896 ERID] 7¥7 20: a3 I-H
29,599 6201 24830 S5.H2 2710 L) 1,824 427
NINRY) 5,889 45,887 T8 1 870 S98 Iaut 300
10,287 .013 8,287 2,920 987 J2/ 438 RI¢)
13,918 5600 12073 S0 451 0 ol Q0
25042 1716 2L50 1,292 432 37 ®15 0
312840 38,201 193,070 20,347 52,253 0,853 37,948 1,203
R 12 02 8 % 2 + 0
2.7 8,190 192,978 20,329 52212 0,851 37,944 1,263
30,152 210 21,105 55 10,239 154 2,626 4]
RERORD] 22,015 21,820 1 3,946 7063 4978 90+ ol
1h60Y 7965 RA450 4,060 5372 1538 503 LAl
13,080 7.624 7,296 3,803 5,253 3,508 317 282
1,523 3t 1,100 257 118 i 126 49
13 ¢} 103 0 0 0 4] 4]
19,2306 11,050 13,261 98860 1,092 1 i 401 288
20 Al Ay 3y 20 2 {) 0
18815 13,709 12,922 9507 1672 1120 (4] 288
20,074 807 23,400 431 2,315 14 3283 I8
191,177 12,957 108,349 9888 31,775 1,610 28,88) As2
166,019 115 91,158 132 JRT711 9 27,681 |
25,158 12812 18,191 9,756 3,005 1,631 1,198 51
046 32 624 79 167 4] 96 0
17 0 143 0 {¢] Q0 0 0
774 %2 481 79 156 QO G4 1]
3,249 1Y13 2758 1,750 72 07 1+ I
11,223 15 9974 45 [RR} 0 90 0
5971 14 3,304 18 J08 { 1,959 0
13911 205 41,603 190 181 75 2,135 0
82,158 1791 H 01 1740 4,766 g i102 257
10,647 na 0 2503 na 430 ni
i 5 (JXR nil 2,504 ., 181 na
na 2,108 na ol IR +7 L.
4701 36,045 1730 2203 2] 2782 257
970 07,130 1E3,589 3732 18,532 ENIVY) 5,972
0 67,130 il 37 n.. 4,100 Nk
nit 14,976 na. 113,589 ni 18,532 na 3072
786,902 320,155 605,018 259,066 74,938 34,380 02,501 18,658
65,089 298 105 548,032 242,73 52,30 3V,760 30,96 14078
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430 ASSETS AND LIABILITIES of U.S. Branches and Agencies ol Torcign Banks, September 30, 1995 - Continued
Millions of dollys except as noted
All states” New York Cahiforma o
) U ) AU S
e lotal 1Bl Tatal T Total 18IS Total Rl
exchuding Iy excluding | exeludmg Ay eseludiy only
1BES oy 1BES onty 1B« oy [IHEN i
— L - | 5 A A . L
S 7Total deposits wnd areda balanees [ /5,086 206308 107270 205,000 3,448 1816 H,047 W 1281
58 Iidhvicuigls, pacnerships, and corporations . .. 120967 1551 98,598 9953 L58G6 RV 8370 lol
5 LS wddressees (donmele) . 108088 203 Yl,761 2038 1851 0 7.150 0
60 Non US, addiessees (domietle) oL 12879 1R 0,831 9,730 [, 745 4904 h{eR! fat
61 Conmererl banks i United States (nulmllnL 1B1<) 32088 60,460 28,04/ 56,2138 150 207 RRDA 1.063
o) LS, branches and agencies of other Torergn hanks . 18591 50,16 16,146 AR LR 120 2093 [NEY 1162
03 Other commereial banks m Umited States . 14394 +.298 12,800 1,850 230 177 1,253 201
ot Banks m loteigh countises R 8. 56 [RERI 7,800 IR RIYRY 181 03 159 4,450
[ boreign Branchies of U8 banks . RN 4721 2,018 1189 0 i) 135 238
o6 Othier bunks e farerpn countoes . 2582 119,695 5188 109,885 181 1765 ) 18
67 Toreign governments and ofhicial Ill\lllllll()ll\
fnchding forcign cential banks) .. 381 20810 3,005 24702 198 o1 13 LOo+
68 All other deposits and credit halimees 49,020 39 8012 " 0 4 REI !
oY Catitied and ool Checks . Y70 24/ R /
70 Transaction accounts and credit balanees exchwdmg EBIs1 . 8772 6,011 36Y 360
1 Individuals, patacesdips, ad capaaions 6,500 5051 295 382
I US addiessees (domicile) .o .. 1789 L0y 218 KNy,
73 Non US addiessees (donnesley 1711 1,052 I 0
7V Commendial banks i United States oneludig 1B1) .. 01 [B1 3 {
75 ULS branches and wpencies ol othe Torergn banks . b2 20 0 0
70 Other conmiercial banks ue Ehited States o (83 1 2 0
7T Banks indoieign countnes . . 808 615 39 )
8 toreign branches of 1S banks . . J 1 0 0
79 Other banks 1 foresm Connties . 806 ol 39 2
80 borerpn govermnents and ollcia) insilifions
Gncluding Toreign central hanks 04 3 5 3
81 Al other deposits and credit alanees 1’6 104 6 !
82 Caudted and ollicial checks o . 710 247 & /
83 Demand deposits tndfaded m iansacnon accounts :
and aedit alaneesy .00} . 6,301 o ERR}
B4 Individuals, panierships, and corporations . [SESS A S0 246 3
85 DS addressees cdomiecthe) . ot ! 103/ 182 33y
80 Non 1S addiessees (domcite) L 1, 180 : 985 o 5
87 Commercnl banhs m Gmted States tncludmy 18105) L 159 ni 154 na t nd i ta
88 VS, ranches and agencres of other Toreign banks . O 4 0 0
89 Other commereral banks i United States 153 | K { 0
90 Banks m foreign countnes . . 779 S8/ 14 2
o foretgn branches of 118 banks . ) | 0 0
DX Other banks 1 foeigen counbnes S T SR/ ) J
93 Foreen govetnments and oflicial Ill\!llll(IUlI\.
(ncluding toreign cennal hanks) . . 200 2N 4 3
94 Al other deposits and credit halances . 60 51 2 1
95 Cabfied and ol cheeks . . 27 2 22 7
96 Nontransacnon acceounts (ncludimg MMDAS, excluding 181y 166814 140,609 [IOFR} 11,581
97 Individuals, parteiships, and corporations . 167 RANEY) 4,292 1967
9% U8 adiessees (donneiley . oy 103490 87665 2631 FRUD]
9y Non U8 addiessees (donnaile) 5,782 1,639 858
100 Comunercrd banks m Untted States lnmhulnw 131y WAL 37 RIS
101 US manches and agencies of other foterpa banks 16,126 10 [T
102, Other commeraial banks i Umited States 12,623 22 b.252
(03 Hanks e foreen conntiies J9l 1.4 158
101 1Loretgn branches of US banks 201/ 0 13y
105 Other banks m foreign countnes LS/ 1H RE]
100 Poreign povermments and ofhoal mstitstions
ancluding foteipn central banks) . . L120 RIUAS 194 10
107 Al other deposits and credit badanees Cel X.BYS 8501 Q 52
108 1BE deposie labihies . 130,308 205,000 1810 1.81
1} Individuals, patseships, and uupm datons e 14,551 DICERY S99 Lol
110 DS addiessees {donnoley . RIVE) 20% 0 4]
11 Nou LS. addiessees tdonneile) S [BREES DIVATH 599 161
112 Commarcad banks in United States \\m\\\\hm\ 1Bhsy OL,400 6,748 2070 l.a63
113 S yanches and agencies ot other Totetgn banks . 50,460 52,182 2093 1,462
11 Other commercial banks e United Slxnr\ . 0 4,208 na 3.R830 nil 177 na 201
(1S Banks m foreign counties . e o {24010 HLO7 [RIRRY |ETH
L6 Fotetgn branches of US banks . . RWAS 4,189 260 RAT
Ly Other banks mlotergnn countines .. 119.695 109,885 3,765 dos
IR Toreign governments and oflicial mstiutions
(mcludmg foregn cental banks) .. R 20,847 20,700 BIR 1004
119 Al other deposits amd oredit balanees .o W W8 I} {

Footnotes appem al end of tible
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430 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Forcign

Mithions of dollars except as noted

Banks, Scptember 30, 1995'- Continued

Al sty New Yok Catitornia Minois
frem  lowl 1Bks '.l'uluvl 1k Total 1B yl'nlu.l TS
including only? mcluding only meludmg | ncluding onl
THES Y [N ¥ I oy IBES Y
120 Federal tonds pmcll:l\cd el seeurities sold under agieements to
repwichine oo o0 70,628 18,137 H0.R68 12,946 0,205 3,672 2,883 1102
121 US branches and agencies of ulhu Imuu I».mk-\ 11,123 4,54 7.431 2276 2871 1,790 727 430
122 Other commercial banks m United States 7,218 146 S, 112 1,501 4 545 0
123 Other L. e 52,287 13,450 48,327 10.558 1,893 1,842 1,611 672
124 Othe) hnllm\'ul mnl\cy s 100,461 48,528 57,545 20,460 28,995 21,608 11,980 5,545
125 Owed (o nontelated mlnmuual banks 1n lJmluI \mlu tnchucding
IBESy oo o 0 42,737 16,933 13,630 4,318 15,224 1815 2,023 1,360
126 Owed o US oflices ol nomiclated U'S hanks . 9429 1,898 SIS 499 2,612 1281 62K 79
127 Owed o US, nanches and agencies ot nontelated
toreign hanks .. 23,308 15,034 7.821 3830 12,612 9,534 1,995 1,281
128 Owed 1o nomelated banks in tmuw countuics e 32,473 29,216 17,607 14,638 10,659 10,525 3,654 3,621
129 Owed 1o toreign branches of nomelated U, ks . 1,712 1,607 458 421 752 727 4060 460
130 Owed to foreign oflices of nomelated toreign banks . 30,761 27.608 17,149 14217 9,907 9,798 1,194 1161
131 Owed to others .o . . . 35,251 2,379 20,302 1,487 3112 3129 5,704 563
132 Al other lalnlities BT 86,600 5,132 77937 4,320 2,968 604 1,806 148
£33 Baanch or ageney habihty on ‘uuplnnu\ executed and
vutstanding . e - (R na 1,751 o, 2524 na 442 na
13 “hading Jatbiliues. o 39,873 75 38,623 74 116 2 1120 0
135 Other balities o noneelated |1.u(u\ 35,519 5057 31,563 4246 1,338 602 2,304 148
136 Net due o related depository instituons™ L 127,813 23,050 56,386 16,334 22,552 620 25,540 4,580
37 Net owed to head oflice aml other related depository msllluunns 127,813 na 56,386 na 22,552 wa. 25,540 na.
138 Net owed to establishing entity, head oflice, and other el
depository mstitutions ST il 23,050 N 10,334 ILa, 02() i 4,580
MinMo
139 Non-mterest-bearmg bakanees with commierend hanks
m United States 979 0 727 i} 101 ¢} 55 0
140 Holdmg ot commerctat paper meluded in L totul ]mm\ 051 580 ¥ 30
141 Tolding of own acceptances meluded v commercial and
ndusteial loans 4453 3,160 1,105 D]
142 Commeretal and wdustital foans \\llll uu\\uuu\L n\‘muuy of one yu\\
orless .o 0 L i 62,210 19,119 17,542
113 l’luluununul mluul hllLs ,,,,,, 04,400 na. 36,8404 na 10,327 . 12,183 .
b Bloating terest tates .. 46,780 25,372 8,791 5,359
145 Commercial and mdustial Imn\ \\'nh I&III.IIIIIHL |n.||un|y ni nie
than one year. . . 79947 40,133 12,656 11,339
146 Predeternmned u\\un.\l wes 19,686 12,007 2,594 3,513
Ry Iloating inteiest 1ates 60,311 KERIRTY 10,062 7,826
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430  ASSETS AND LIABILITIES of 1LS. Branches and Agencies of Foteign Banks, September 30, 1995 -Continued
[=3 b
Millions of dollars except as noted
All states” New Yok Caltlonm Himaons
I . U
ftem . o . o
cxn!](l‘ll(‘l‘llng ‘l)llill‘\, cxu“l(::;l‘llllgz ““I: cxcl'l‘:ll(kllllnp {!I‘]]'\ vx«!l‘l)ll:l\:ng :!”I'\
[N Y 18k o IBLs Y IBLs Y
148 Components of total nontiansacuon aceounts,
included in total deposits and credit badances o
noptrapsaction accounts, including 131 . L0 L 103,719 na. n.a 5402 na 10,743 a.
149 Time CDs in denominations of $100,000 or nxme .. L [RENZA] na na 418 na 9,144 i,
150 Other time deposits in denominations of $100,000
or moie. . . S P . Lo 21,120 i 2,605 n. 1058 na 1,238 1.
IS1 Time CDs i denommations of $T00,000 or moie
with remainimg matutity ot more than 12 mouths 1,228 i 5.825 na 926 na 362 I
_ . [N I —_
All states” New York Calilornia Hisnors
L - - - - - = = = 7 ——
 Towl IB1s lotal B Total TN ot Bl
including ont mcluchg ml mncluding, onl includimg only
[IHEN 4 [IEEN oty IS y I8k Y
I -+ L~ i e S e
152 Market vilue of securities held. . Lo C s 0 0 [ 4] Q 0 Q 0
153 Immediately available funds with o matnity greatet than one day
meluded in other bonowed money PRI . 58,000 . 29,280 na 20,083 na 0,605 na
154 Number of iepots hled® . ... 0, 537 4] 252 0 122 0 Y] 0

1. Data we aggregates of categonies 1epoited on the quarterly torny BELSC 002, *Report ot
Assets and Liabilities of U8, Branches and Agencies of Foreign Banks.” The torm was first
used for reporting data as of June 3t 1980, and was 1evised as of December 31, 1985 From
Noveniber 1972 through May 1980, U'S brasches and agencies ot foreign banks hae filed
monthly FR 886a report. Aggiegate data fiom that 1eport were avalable tnough the federal
Reserve monthly statestical ictease G, lastissued on July 10, 1980 Data i this table and
the G tables are not stoietly compatable because of diflerences moeporimg panels and m
definitions of balance sheet items

2. Includes the District of Columbia.

3. Edleetve Deceber 1981, the Federal Reserve Bowd amended Regulations 1 and Q 1o
permit banking oflices located iy the United States 1o operate mternational bankig tacihties
(IBEs), Since December 31, 1985, data lor IBFs have been weported i a sepinate colunin,
These data ae enther included in or excluded from the total columns as mdicated - the
headings. The notation "nac™ indicates that no 1B data have beeneported for that item,

either because the te s notan chgable IBE assetor labtlity or because that level ol detul s
not tepotted for ABES, Thom December 1981 thiough September 1985, IBE data were
wcluded inafl applicable enis eported.

4 Totad assets and totad liabilities include set balances, 1fany, due liom or owed to related
banking mstutions i the Umited States and in forergn countries (see note S) On the tormen
wonthly anch ad agency epoit, avimlabie through the Gollomontbly statstical releise,
grovs badanees were micluded mtotal assets and total labihties ‘Theretore, total asset and total
labihity figtiees in ths table are not compatable (o tose m the G tables

5. Related depository mstitutions wicludes the gorcign head oflice and other US and
foteign branches ind agencies of & bank, & bank’s parent holding company, and ngonty
owned bankmg subsidiutes of the bank and of 1ty patent holduy company  (meluding
subsichianes owned both ducetly and nidivectlyy

O Insome cases two or more offices of atorergn ik widin the same metopohtan suea
file o consohdated repoit
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Index to Statistical Tables

References are to pages A3-A7S5 although the prefix “A” is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 21, 22
Assets and liabilities (See also oreigners)

Bauks, by classes, 8- 23

Domestic finance companices, 36

Federal Reserve Banks, [

Financial institutions, 28

Foreign banks, U.S. branches and agencies, 23, 72-75
Automobiles

Consumer installment credit, 39

Production, 47, 48

BANKERS acceptances, 11, 12, 21- 24, 26
Bankers balances, 18-23, 72-75. (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 26
Branch banks, 23
Business activity, nonfinancial, 45
Business loans (See Commercial and industrial loans)y

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18
Federal Reserve Banks, 11
Central banks, discount rates, 65
Certificates of deposit, 26
Commercial and industrial loans
Commercial banks, 21, 22
Weekly reporting banks, 21--23
Commercial banks
Assets and liabilitics, [8-23, 68-71
Commercial and industrial loans, 18-23
Consumer loans held, by type and terms, 39
Deposil interest rates of insured, 16
Loans sold outright, 22
Real estate mortgages held, by holder and property, 38
Tenus of lending, 68-71
Time and savings deposits, 4
Commercial paper, 24, 26, 36
Condition statcments (See Assets and liabilities)
Construction, 45, 49
Consumer installment credit, 39
Consumer prices, 45
Consumption expenditures, 52, 53
Corporations
Profits and their distribution, 33
Security issucs, 34, 65
Cost of living (See Consumer prices)
Credit unions, 39
Currency in circulation, &, "
Customer credit, stock marxat, 27

DEBITS to deposit accounts, 17
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-23

Ownership by individuals, partnerships, and

carporations, 22, 23

Turnover, 17
Depository institutions

Reserve requirements, 9

Reserves and related items, 4, 5, 6, 13
Deposits (See also specific types)

Banks, by classes, 4, 18-23

Deposits—Continued
Federal Reserve Banks, S, 1|
Interest rates, 16
Turnover, 17

Discount rates at Reserve Banks and at foreign central banks and

foreign countries (See [nterest rates)
Discounts and advances by Reserve Banks (See Louns)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 26

FARM mortgage loans, 38

Federal agency obligations, 5, 10, 11, 12, 31,32
Federal credit agencies, 33

Federal finance

Debt subject to statutory limitation, and types and ownership

of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 33
Federal funds, 7, 21, 22, 23, 26, 28
Federal Home 1.oan Banks, 33
Federal Home [oan Mortgage Corporation, 33, 37, 38
Federal Housing Administration, 33, 37, 38
Federal Land Banks, 38
Federal National Mortgage Association, 33, 37, 38
Federal Reserve Banks
Condition statement, | |
Discount rates (See Interest rates)
U.S. government securities held, 5, 11, 12, 30
Federal Reserve credit, 5, 6, L1, 12
Federal Reserve notes, 1
Federally sponsored credit agencies, 33
Finance companics
Assets and liabilitics, 36
Business credit, 36
Loans, 39
Paper, 24, 206
Financial institutions, loans to, 21, 22, 23
Float, S
Flow of funds, 40 44
Foreign banks, assets and liabitities of U.S. branches and
agencies, 22, 23, 72-75
Foreign currency operations, |
Foreign deposits in U.S. banks, S, 22
Foreign exchange rates, 66
Foreign trade, 54
Foreigners
Claims on, 55, 58, 59, 60, 62
Liabilities to, 22, 54, 55, 56, 61, 63, 64

GOLD

Certificate account, 11

Stock, §, 54
Government National Mortgage Association, 33, 37, 3K
Gross domestic product, 51

HOUSING, new and existing units. 49

INCOME, personal and national, 45, 51, 52
Industrial production, 45, 47
Installment loans, 39



Insurance companies, 30, 38
Interest rates

Bonds, 26

Commercial banks, 68- 71

Consumer installment credit, 39

Deposits, 16

Federal Reserve Banks, §

Foreign central banks and foreign countries, 65

Money and capital markets, 26

Mortgages, 37

Prime rate, 25
International capital transactions of United States, 53-65
International organizations, 55, 56, 58, 61, 62
Inventories, 51
Investment companies, issucs and assets, 35
Investments (See alyo specific types)

Banks, by classes, 18-23

Commercial banks, 4, 18-23

Federal Reserve Banks, 11, 12

Financial institutions, 38

LABOR force, 45
Life insurance companics (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18- 23

Commercial banks, (823

Federal Reserve Banks, 5,0, 8, 11, 12

Financial institutions, 38

Insured or guaranteed by United States, 37, 38

MANUIACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 27

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 7
Reserve requirements, 9

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 4, 13

Money and capital market rates, 26

Money stock measures and components, 4, 14

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 10

PERSONAL income, 52

Prices
Consumer and producer, 45, 50
Stock market, 27

Prime rate, 25

Producer prices, 45, 50

Production, 45, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 21, 22, 38
‘Terms, yields, and activity, 37
Type of holder and property mortgaged, 38

Repurchase agreements, 7
Reserve requirements, 9
Reserves
Commercial banks, 18
Depository institutions. 4, 5, 6, 13
Federal Reserve Banks, 1]
U.S. reserve assets, 54
Residential mortgage loans, 37
Retail credit and retail sales, 39, 45

SAVING
Flow of funds, 40-44
National income accounts, 51
Savings institutions, 38, 39, 40
Savings deposits (See Time and savings deposits)
Scceuritics (See also specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 063
New issues, 34
Prices, 27
Special drawing rights, 5, 11, 53, 54
State and local governments
Deposits, 21, 22
Holdings of U.S. government securitics, 30
New security issues, 34
Ownership of securities issued by, 21, 23
Rates on securities, 26
Stock market, selected statistics, 27
Stocks (See also Securities)
New issues, 34
Prices, 27
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 4. (See also Credit unions and Savings
institutions)

Time and savings deposits, 4, 14, 16, 18 23

Trade, foreign, 54

Treasury cash, Treasury currency, S

Treasury deposits, S, 11, 28

Treasury operaling balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18-23
Treasury deposits at Reserve Banks, 5, 11, 28
LS. government sceuritics
Bank holdings, 18-23, 30
Dealer transactions, positions, and linancing. 32
lederal Reserve Bank holdings, 5, 11, 12, 30
Foreign and international holdings and
transactions, 11, 30, 64
Open market transactions, 10
Outstanding, by type and holder, 30, 31
Rates, 26
U.S. international transactions, 53-06
Utilitics, production, 48

VETHERANS Administration, 37, 38

WLEEKLY reporting banks, 18-23
Wholesale (producer) prices, 45, 50

YIELDS (See Interest rates)
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EpwARD T. MULRENIN, Assistant Director
ErizaskTH B. R1GGs, Assistant Director
RicHARD C. STEVENS, Assistant Director

DIVISION OF RESERVE BANK OPERATIONS
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Frorencr M. YOUNG, Assistant Director

OFFICE OF THE INSPECTOR GENERAL
BRENT [.. BOWEN, fnspector General

DONALD L. ROBINSON, Asyistant Inspector General
BARRY R. SNYDER, Assistant Inspector General
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMITTEL

MEMBERS
ALAN GREENSPAN, Chairman WirLiam J. McDonouaH, Vice Chairman
EbwarD GG, BOENNE LAWRENCE B. LINDSEY GARY H. STERN
Jerry L. JORDAN Rogserr D. MCTEER, JR. Jangr L. YELLEN
Ebwarp W. KELLEY, JR. SUSAN M. PHILLIPS

ALTERNATE MEMBERS

J. ALFRED BROADDUS, JR. MicHAEL H. Moskow Ernest T. Parrikis
Jack GUYNN RoBrrT T. PARRY

STAFF
DoNALD L. Koun, Secretary and Economist Davip E. LINDSEY, Associate Economist
NORMAND R.V. BERNARD, Deputy Secretary FREDERIC §. MISHKIN, Associate Economist
Josern R, CoYNE, Assistant Secretary LARRY J. PROMISEL, Associate Economist
Gary P. GrLLuwm, Assistant Secretary ARTHUR J. ROLNICK, Associate Fconomist
J. VIRGIL, MATTINGLY, JR., General Counsel HARVEY ROSENBILUM, Associate FEconomist
THOMAS C. BAXTER, IR., Deputy General Counsel CHARLES J. SIEGMAN, Associare Economist
MICHAEL J. PRELL, Economist THOMAS D. SIMPSON, Associate Economist
EpwIN M. TRUMAN, Economist MARK S. SNIDERMAN, Associate Fconomist
RICHARD W. 1.ANG, Associate Economist Davin J. STOCKTON, Associate Economist

PrrER R, Fisuier, Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL

WILLIAM M. CRrOZIER, JR., First District RoOGER L. FrrzsiMONDSs, Seventh District
WALTER V. SHIPLEY, Second District THoMAS M. JacosstN, Eighth District
WALTER E. DALLER, Jr., Third District RiCHARD M. KovACEVICH, Ninth District
'RANK V. Canourt, Fourth District CHARLES E. NELSON, Tenth District
RicHArD G, TiLGHMAN, Fifth District CHARLES T. DovyLr, Eleventh District
CHARLES B, RiCE, Sixth District WiLriaM E. B. Siart, Twelfth District

HERBURT V. PROCHNOW, Secretary Emeritus
James ANNABLE, Co-Secretary
WiLLiaM J. Korsvik, Co-Secretary



CONSUMER ADVISORY COUNCIL,

Karnaring W, McKek, Durham, North Carolina, Chdirman
Juria M. Sewarn, Richmond, Virginia, Vice Chairman

Ricuarn AMADOR, Los Angeles, California
TroMAs R. BurLig, Riverwoods, Hlinois
RoserT A. Cook, Baltimore, Maryland

ALVIN J. COWANS, Orlando, Florida

Erizasrrn G. Frores, Laredo, Texas
HermserTo FLORES, Springfield, Massachusetts
EmanuULL FrEEMAN, Philadelphia, Peansylvania
Davib C, FynN, Cleveland, Ohio

Roserr G. GREER, Houston, Texas

KenNiTH R Harngy, Chevy Chase, Maryland
Garr K. HILLEBRAND, San Prancisco, Calitornia
Terry Jorne, Cando, North Dakota

FrANCINE JusTa, New York, New York
EUGENE L LEHRMANN, Madison, Wisconsin

THRIFT INSTITUTIONS ADVISORY COUNCIL

Hrror. T. Louts, Brooklyn, New York
WirLiam N. LunD, Augusta, Maine
RoNALD A, PriL, Minneapolis, Minnesota
Lisa Rick-Coreman, Toledo, Ohio

Jonn R. Rimves, Detroit, Michigan

MarGor SAUNDERS, Washington, D.C.
Anne B, Suay, Philadelphia, Peunsylvania
ReGINALD J. Smrri, Kansas City, Missouri
GrorGE P SurGEON, Arkadelphia, Arkansas
GreGORY D. Squires, Milwaukee, Wisconsin
Joun L. Tavror, Washington, D.C.
LorrAINE VANETTEN, Troy, Michigan
THEODORE J. Wysockt, Ik, Chicago, Hlinois
Liry K. Yao, Honolulu, Hawaii

K. Ler Bearb, Hazleton, Pennsylvania, President
Davip F Horrann, Burlington, Massachusetts, Vice President

Barry C., BURKHOIDER, Houston, Texas

MicuagiL T. CRowLiy, Jr., Milwaukee, Wisconsin
GEORGE L. ENGELKE, JRr., Lake Success, New York

Douaras A. FErraro, Englewood, Colorado
Brverry D. Harris, Livingston, Montana

CHARrLES R, RiNsHART, Irwindale, California
Josepn C. Scuriy, Chicago, ilinois
Ronarn W. Stimreson, Memphis, Tennessee
Larry T. Wirson, Raleigh, North Carolina
WiLriam W, Zurek, Spokane, Washington
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Federal Reserve Board Publications

For ordering assistance, write. PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When a charge is indicated, payment should
accompany request and be made payable to the Bourd of Gover-
nors of the Federal Reserve System or may be ordered vid
Mastercard or Visa. Payment from foreign residents should be
drawn on a U.S. bank.

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FUNCTIONS.
1994. 157 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET REVIEW, 1994-95.

FibERAL RESERVE BULLETIN, Monthly. $25.00 per year or $2.50
each in the United States, its possessions, Canada, and
Mexico. Elsewhere, $35.00 per year or $3.00 each.

ANNUAL StatisTical DIGEsT: period covered, release date, num-
ber of pages, and price.

1981 October 1982 239 pp. $ 6.50
1982 December [983 266 pp. $ 7.50
1983 October 1984 264 pp. $11.50
1984 October 1985 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 November 1987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November 1989 256 pp. $25.00
1980-89 March 1991 712 pp. $25.00
1990 November 1991 185 pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 215 pp. $25.00
1993 December 1994 281 pp. $25.00
1994 December 1995 190 pp. $25.00

SELECTED INTEREST AND EXCHANGE RATES— WEEKLY SERIES OF
CHARTS. Weekly. $30.00 per year or $.70 each in the United
States, its possessions, Canada, and Mexico. Elsewhere,
$35.00 per year or $.80 each.

Tre FEDERAL RESERVE ACT and other statutory provisions affect-
ing the Federal Reserve System, as amended through August
1990. 646 pp. $10.00.

REGULATIONsS OF THE BOARD OF GOVERNORS OF THE PEDERAL
RESERVE SYSTEM.

ANNUAL  PERCENTAGE RATE TaBrLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. Il (Irregular Transactions). 1969. 116 pp. Each volume
$2.25.

GUIDE To THE FLOW OF FUNDS ACCOUNTS. 672 pp. $8.50 each.

FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf; updated
monthly. (Requests must be prepaid.)

Consumer and Community Aftairs Handbook. $75.00 per year.

Monetary Policy and Reserve Requirements Handbook. $75.00
per year.

Securities Credit Transactions Handbook. $75.00 per year.

The Payment System Handbook. $75.00 per year,

Federal Reserve Regulatory Service. Four vols, (Contains atl
four Handbooks plus substantial additional material.) $200.00
per year.

Ruates for subscribers outside the United States are us follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.

Each Handbook, $90.00 per year.

THe U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MuLri-
COUNTRY Mobgr, May 1984, 590 pp. $14.50 each.

INpusTRIAL PRODUCTION— 1986 EDIrTtoN. December 1986.
440 pp. $9.00 each.

FINANCIAL FUuTUREs AND Oprions IN THE U.S. EconNowmy.
December 1986. 264 pp. $10.00 each.

FINANCIAL SECTORS IN OPEN ECONOMIES: EMPIRICAL ANALY-
s1$ AND PoLICy [ssuEs. August 1990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

A Guide to Business Credit for Women, Minorities, and Small
Businesses

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer’s Guide to Mortgage Lock-Ins

A Consumer’s Guide to Mortgage Settlement Costs

A Consumer’s Guide to Mortgage Refinancings

Home Mortgages: Understanding the Process and Your Right
to Fair Lending

How to File a Consumer Complaint

Making Deposits: When Will Your Money Be Available?

Making Sense of Savings

SHOP: The Card You Pick Can Save You Money

Welcome to the Federal Reserve

When Your Home is on the Line: What You Should Know
About Home Equity Lines of Credit



STAFF STUDIES: Only Summaries Printed in the
BULLETIN

Studies and papers on economic and financial subjects that are of
general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the series may be sent to
Publications Services.

Staff Studies 1-157 are out of print,

158. THE ApEQUACY AND CONSISTENCY OF MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOCKS AND DERIVATIVE
Pronucts, by Mark J. Warshawsky with the assistance of
Dietrich Earnhart. September [989. 23 pp.

159. New DAtA ON THE PERFORMANCE O NONBANK SUBSIDI-
ARIES OF BANK HoLpING Companies, by Nellie Liang and
Donald Savage. February 1990, 12 pp.

160. BANKING MARKETS AND THE Usk OF FINANCIAL SER-
VICES BY SMALI. AND MEDIUM-S1ZED  BUSINESSES, by
Gregory E. Ellichausen and John D. Wolken. September
1990. 35 pp.

161. A REview or CORPORATE RESTRUCIURING AcCrTiviry,
1980-90, by Margaret Hastings Pickering. May 1991,
21 pp.

162.

163.

164.

166.

167,

168.

EVIDENCE ON THE SIZE 0OF BANKING MARKETS FROM MORT-
GAGE LOAN Rarrs N Twenty Crries, by Stephen A,
Rhoades. February 1992. 11 pp.

CLEARANCE AND SETTLEMENT IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Emily Gollob,
Lauren Hargraves, Richard Mead, Jeff Stehm, and Mary
Ann Taylor. March 1992, 37 pp.

Tur 1989-92 CreEnIT CRUNCH 1OR REAL ESTATE, by
James T. Fergus and John .. Goodman, Jr. July 1993,
20 pp.

S. Tae DEMAND FOR TRADE CREDIT: AN INVESTIGATION OF

MoT1vES FOR TRADE CrEDIT UsE BY SMALL BUSINESSES, by
Gregory E. Ellichausen and John D. Wolken. September
1993. 18 pp.

THi: ECONOMICS OF THE PRIVATE PLACEMEN I MARKET, by
Mark Carey, Stephen Prowse, John Rea, and Gregory Udell.
January 1994. L'L1 pp.

A SUMMARY OF MERGER PERFORMANCE STUDIES IN BANK-
ING, 1980-93, AND AN ASSESSMENT OF THE “OPERATING
PERFORMANCE” AND “EVENT STUDY” METHODOLOGIES,
by Stephen A. Rhoades. July (994. 37 pp.

Tue Economics oF tHE Privati EQuity MAarkET, by
George W. Fenn, Nellie Liang, and Stephen Prowse. Novem-
ber 1995. 69 pp.
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Maps of the Federal Reserve System

MINNEAPOLIS I ) B"ﬁT ON
7 M New YORK
12 CHICAGO M n 3 n
CLEVELAND  PHII ADELPHIA
B SaN FRANCISCO 10 4
Kansas Ciry RICHMOND
St. Lours 5
n
- ATLANTA
DarLias
ALASKA
HAWAII
LEGEND
Both pages Facing page

B Federal Reserve Bank city

Board of Governors of the Federal
Reserve System, Washington, D.C.

Notl

The Federal Reserve officially identifies Districts by num-
ber and Reserve Bank city (shown on both pages) and by
letier (shown on the facing page).

In the 12th District, the Seattle Branch serves Alaska,
and the San Francisco Bank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

¢ Federal Rescrve Branch city

— Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San Fran-
cisco Bank serves American Samoa, Guam, and the Com-
monwealth of the Northern Mariana Islands. The Board of
Governors revised the branch boundaries of the System
most recently in December 1991,



1A 2-B ] 3-c 4D 5B
ME Pittsburgh Baltimore
NY e
vr ® ( / “—LL') - wy wv /ﬂ,
“m Buffalo o ® Cincinnati  Charlotte
MA
NY
or e N ky 50
| BOSTON NEW YORK PHILADELPHIA CLEVELAND ] RICHMOND
6-F -G 8-H
1n- » @Nashville
- KY
AL
Birmingham.__ n w " MO. L) '
™S “ Detroit ® Lo?lisvillc
GA
. n.— - - IN
LA o Jacksonville i o Memphis
New Orleans W, N
s
Mi%mi
ATLANTA CHICAGO B ST. Louis ]
9-1 i
ND MN
@ Helena
- Ml
5 |
. MINNEAPOLIS o -
10-J 12-L
wY
[NE
co ) Omabhu®
— N Mo
DG!?VCI‘ ] ALASKA WA
.
M ah 6_ Seattle
Oklahoma City T’y
) Portland
0K
Ol
~ Kansas City ]
11-K -
] .
MM Salt Lake City
® b Ut
El Paso Houston
° [ ®Los Angeles
San Aptonio
HAWAII
AZ
DALLAS SAN FRANCISCO

A8S



A86

Federal Reserve Banks,

and Offices

Branches,

FEDERAL RESERVE BANK

Chairman

President

Vice President

branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* .................. 02106 Jerome H. Grossman Cathy E. Minehan
William C. Brainard Paul M. Connolly
NEW YORK* ............... 10045 John C, Whitchead William J. McDonough
Thomas W. Jones Ernest T. Patrikis
Buffalo ................... 14240 Joseph J. Castiglia Carl W. Turnipseed'
PHILADELPHIA ........... 19105 Donald J. Kennedy Edward G. Boehne
Joan Carter William H. Stone, Jr,
CLEVELAND* ............. 44101 A, William Reynolds Jerry L. Jordan
G. Watts Humphrey, Jr. Sandra Pianalto
Cincinnati ................ 45201 John N. Taylor, Jr. Charles A. Cerino!
Pittsburgh ................ 15230 John T. Ryan Il Harold J. Swart!
RICHMOND* .............. 23219 Claudine B. Malone J. Alfred Broaddus, Jr.
Robert L. Strickland Walter A. Varvel
Baltimore ................. 21203 Michael R, Watson William J. Tignanelli!
Charlotte .............ouo.. 28230 James O. Roberson Dan M. Bechter !
Culpeper ..........c.ovul. 22701 Julius Malinowski, Jr.2
ATLANTA .................. 30303 Hugh M. Brown Jack Guynn
Daniel E. Sweat, Jr. Temporarily vacant Donald E. Nelson'
Birmingham .............. 35283  Donald E. Boomershine Fred R. Herr!
Jacksonville .............. 32231 Joan D. Ruffier James D. Hawkins!
Miami ............. .. 33152 R. Kirk Landon James T. Curry Il

Nashville ............
New Orleans

..37203
70161

CHICAGO* ................. 60690
Detroit ..o 48231
ST.LOUIS ........ovvennin 63166
Little Rock ....o.vvnennn. 72203
Louisville ................. 40232
Memphis ... 38101
MINNEAPOLIS ............ 55480
Helena .................... 59601
KANSASCITY ............. 64198
Denver .................... 80217
Oklahoma City L 73125

Omaha .................... 68102
DALLAS .. ..o 75201
El Paso 79999
Houston .. 77252
San Antonio .............. 78295
SAN FRANCISCO ......... 94120
Los Angeles .............. 90051
Portland ............. . 97208
Salt Lake City .. 84125
Seattle .................L. 98124

Paula Lovell
Lucimarian Roberts

Robert M. Healey
Lester H. McKeever, Ir.
John D. Forsyth

John E. McDonnell

Susan S. Elliott
To be announced
John A. Williams
John V. Myers

Jean D. Kinscy
David A. Koch
l.ane W. Basso

Herman Cain
A. Drue Jennings
Peter 1. Wold
Barry L. Eller
LeRoy W. Thom

Cece Smith
Roger R. Hemminghaus
Patricia Z. Holland-Branch
1. H. Kempner III
Carol L. Thompson

Judith M. Runstad
James A. Vohs
Anita E. Landecker
Ross R. Runkel
Gerald R. Sherratt
George F. Russell, Jr.

Michael H. Moskow
William C. Conrad

Thomas C. Melzer

W. LeGrande Rives
Gary H. Stern

Colleen K. Strand
Thomas M. Hoenig

Richard K. Rasdall

Robert D. McTeer, Jr.
Tony J. Salvaggio

Robert T. Parry
Patrick K. Barron

Melvyn K. Purcell
Robert J. Musso

David R. Allardice!

Robert A, Hopkins
Howard Wells
John P. Baumgartner

John D. Johnson

Kent M. Scott!
Mark L. Mullinix
Harold L. Shewmaker

Sammie C. Clay
Robert Smith, IIT!
James L. Stull!

John F. Moore?
Raymond H. Laurence
Andrea P. Wolcott
Gordon Werkema'

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 07016; Jericho,
New York [1753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;
Des Moines, lowa 50306; Indianapolis, Indiana 46204; Milwaukee, Wisconsin 53202; and Peoria, Illinois 61607.

1. Senior Vice President.
2. Assistant Vice President.
3. Executive Vice President.



