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The Economy in 1980

Mark A. Wasserman and Shirley N. Watt of the
National Income Section of the Board's Division
of Research and Statistics prepared this article.

The past year was characterized by a remarkable
degree of turbulence against a backdrop of high
inflation. But as 1980 ended, the level of econom-
ic activity was little different from a year earlier.
A sharp, but unusually short recession in the first
part of the year was followed by recovery in the
second half (charts 1 and 2). The absence of any
significant increase in output over the year re-
flected in part the influence of fiscal and mone-
tary policies, which had been directed toward re-
straining growth of aggregate demand in an effort
to reduce inflationary pressures. Yet despite the
weakness of activity, prices and wages rose rap-
idly to make 1979-80 one of the most severe in-
flationary periods in this century.

The worsening inflation during the past two
years was attributable to another huge increase
in international oil prices as well as to adverse
developments in the underlying determinants of
prices. The price of imported crude oil more than
doubled from the end of 1978 to the middle of

I . ( i i o w t h ill i c a l C i N I '

P e r c e n t a g e c h a n g e

n. _TL

1974 1976 1978 1980 111 \U I I I H 2 I I I 1 1 2
78 79 '80

Department of Commerce data. Half-yearly data are at annual rates.
In all chaits, "percentage change" is tiom tinal quartei of pieceding
period to final quaiter of peiiod indicated, "real" is in terms of 1972
dollars

1980 (chart 3). Higher prices directly increased
the prices of refined petroleum products and in-
directly boosted the prices of numerous other
goods and services. Inflationary pressures also
were intensified by double-digit increases in unit
labor costs over the past two years. These in-
creases reflected in part an acceleration of wages
in response to past price rises. In addition, cost
pressures were exacerbated by the decline in
productivity in the nonfarm business sector dur-
ing 1979-80.

The principal objective of the nation's eco-
nomic policies during the past two years has
been to reduce the rate of inflation. Monetary
policy has been focused on gradually restraining
the growth of the monetary and credit aggregates
to rates consistent with the achievement of price
stability. Accordingly, the Federal Open Market
Committee early last year announced annual
ranges for growth of the monetary aggregates
that were below the ranges of 1979.

During 1979 and early 1980, serious imbal-
ances and overextensions developed in the econ-
omy, leaving consumers and businesses vulner-
able to a slowdown in activity. Growth of real
disposable personal income during this period
was weak, partly as a result of the sizable trans-
fer of income to foreign oil producers. With in-
come growth sluggish and consumers apparently
desiring to maintain living standards, individuals
reduced their rate of saving in late 1979 and early
1980. Balance sheets were strained further by a
record increase in borrowing by consumers dur-
ing 1979, which had pushed the share of income
devoted to servicing outstanding household debt
to a new high. In the business sector, increases
in capital expenditures in 1979 and early 1980 ex-
ceeded the growth of internal funds. As a result,
short- and intermediate-term borrowing was es-
pecially large, so that aggregate measures of cor-
porate liquidity deteriorated. These strains on
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consumers and businesses, occurring in the con-
text of restrictive fiscal and monetary policies,
contributed to a retrenchment of economic ac-
tivity in early 1980.

Although not evident at the time, the 1980 cy-
clical peak was reached in January. Indeed, in
the opening months of the year, the apparent re-
sistance of the economy to recessionary pres-
sures surprised many observers. At the same
time, inflation expectations were rising rapidly,
in part because of unsettled international politi-
cal conditions. Intensified expectations of infla-
tion also contributed to substantial speculation in
commodity markets. Dramatic price increases
occurred not only for precious metals such as
gold and silver but also for several basic industri-
al commodities, including copper and aluminum
scrap.

In this environment, on March 14 the Presi-
dent announced a broad anti-inflation program,
including the invocation of the Credit Control
Act of 1969. Under that authority, the Board of
Governors announced a set of temporary credit
restraint measures aimed at reinforcing the ad-
ministration's anti-inflation efforts and the re-
strictive monetary policies already in place while
insuring, to the extent possible, that credit would
remain available for productive uses.

During the second quarter, real gross national
product fell at a record pace for the postwar peri-
od as the general contraction already in progress
was aggravated by a curtailment of the supply
of and demand for credit associated with the spe-
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cial credit programs. During this period, con-
sumer and business loans at commercial banks
contracted, the narrow monetary aggregates
dropped sharply, and growth of the broader ag-
gregates decelerated. In light of these develop-
ments, a phaseout of the special credit programs
began late in the spring and was completed in
July. The rebound of economic activity after
midyear was faster than most forecasters gener-
ally had expected; GNP in real terms grew about
33/4 percent at an annual rate over the second half
of 1980. The recovery was especially sharp in the
housing and automobile industries, areas that
had been severely affected by the recession.

Personal consumption expenditures were par-
ticularly affected during the contraction as a con-
sequence of accumulated weakness in the growth
of real disposable income and the strains on bal-
ance sheets. Moreover, in the second quarter,
consumers cut back considerably on their use of
credit, even in areas not restricted by the credit
programs. The curtailment of spending during
the first half was concentrated in purchases of
consumer durable goods, especially domestic au-
tomobiles. Residential construction activity also
plummeted as mortgage interest rates rose to rec-
ord postwar levels and some lenders stopped
issuing mortgages entirely. The May trough in
housing starts was close to the postwar low. Per-
sonal consumption expenditures and housing
starts rebounded during the second half to levels
that had prevailed in the early months of the year.

In the business sector, capital outlays in real
terms decreased after the first quarter, declining
more rapidly than overall activity. The falloffin
spending for nonresidential structures was espe-
cially pronounced. Businesses diminished their
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exposure to risk during 1980 by maintaining a
cautious attitude toward inventory investment;
inventory accumulation during the first half of
the year was quite small. Nonetheless, the se-
vere falloff in final sales in the second quarter
raised inventory-sales ratios substantially, and
businesses liquidated inventories in the third
quarter.

During the past year, federal government pur-
chases of goods and services in real terms rose
rapidly, partly because of defense spending. In
contrast, purchases by state and local govern-
ments were virtually unchanged over the year,
reflecting less favorable fiscal and financial
conditions.

As in recent years, the foreign sector provided
considerable support to the economy in 1980.
Net exports rose in real terms partly because of
relatively weaker economic activity in the
United States compared with that of its major
trading partners. Also, the larger surplus was
probably associated with the lagged effects of the
earlier depreciation of the dollar. During 1980,
the weighted-average exchange rate for the dol-
lar fluctuated widely in response to variations in
relative interest rates; by the end of 1980, the
dollar was about 5'/2 percent above the year-ear-
lier level.

I'RK I:S

Despite the slower growth of overall activity in
1979 and the contraction during the first half of
1980, inflationary pressures remained intense last
year. Over the four quarters of 1980, the fixed-
weight price index for gross domestic business
product (GBP), a broad measure of prices in the
economy, rose 93/4 percent, about lh percent-
age point more than in 1979. The consumer price
index, as well as the producer price index for fin-
ished goods, increased about 12'A percent over
the four quarters of 1980, close to the extraordi-
narily high rates recorded in the previous year
(chart 4).

Unlike 1979, when the acceleration of prices
was heavily concentrated in the energy sector,
no single factor accounted for last year's rise.
The direct and indirect effects of the sharp rise in
energy prices and, later in the year, a surge in
food prices did play a significant role. But the
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continuation of high inflation reflected primarily
a widespread deterioration of the underlying
price situation. This deterioration is most appar-
ent in the aggregate price statistics that remove
the direct effects of movements in the volatile
food and energy sectors. The GBP fixed-weight
price index excluding these items increased near-
ly 8V4 percent during 1980, about IV2 percentage
points faster than in 1979. Similarly, the con-
sumer price index excluding these items rose
about 12'/4 percent during 1980, IV2 percentage
points faster than during the previous year. The
more rapid underlying inflation rate reflected
continued high rates of increase of unit labor
costs, which in turn were due to an acceleration
of compensation per hour and a poor perform-
ance in productivity.

Although energy prices continued to ex-
acerbate underlying cost pressures last year, the
price rise was substantially smaller than in 1979.
At retail, energy prices rose 19 percent during
1980—about half the pace of the previous year—
with most of the increase in the early months.
The runup of energy prices resulted from sharply
higher prices of imported crude oil as well as the
progressive decontrol of domestic crude oil
prices. However, as 1980 wore on, prices in this
sector eased as consumers and businesses re-
duced their consumption of gasoline during the
first half of 1980 and petroleum stocks were built
up. The rapid rise in energy prices through early
1980 and the subsequent deceleration were re-
flected in a similar pattern for prices of energy-
intensive intermediate materials, such as indus-
trial chemicals and plastics.

Despite a slowdown in energy prices in the
second half of 1980, the GBP fixed-weight mea-
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sure of inflation did not improve, in part because
food prices surged under the influence of re-
bounding farm prices and rising costs of market-
ing. The acceleration in food prices during the
second half of the year brought the increase over
the four quarters to more than 10 percent. Meat
prices rose rapidly in the second half as produc-
tion of pork and poultry declined. Moreover, a
severe drought in the Midwest and South reduced
agricultural supplies and added to upward price
pressures for a number of farm products. In-
creases in crop prices were especially large in the
second half of 1980, and their passthrough to the
retail level is expected to keep food prices rising
rapidly in 1981.

WAdhS, I'RODUl 11X11 Y,

AND LABOR COSTS

Wage rates accelerated during 1980 from the al-
ready fast pace recorded in the previous year.
The index of average hourly earnings for produc-
tion and nonsupervisory workers in the private
nonfarm economy—a broad measure of wage
rates—rose 9'/2 percent over the four quarters of
1980, compared with 8 percent in 1979. The ac-
celeration was most pronounced in the manufac-
turing sector, where cost-of-living escalator pro-
visions are prevalent. Wage rates also increased
substantially in those industries in which new
collective bargaining agreements were negoti-
ated, as union workers sought to recover some of
the recent losses in real wages. However, even in
the less unionized trade and service sectors,
wage gains during 1980 exceeded those of the
preceding year.

Hourly compensation—which includes the
cost of fringe benefits and employer contribu-
tions to social insurance as well as wages—rose
slightly more than 10 percent in 1980 compared
with about 9 percent during 1979 (chart 5). As in
recent years, fringe benefits grew more rapidly
than wage rates. A legislated change in social
security taxes also boosted compensation.

The dismal performance of productivity per-
sisted in 1980, intensifying basic inflationary
pressures. After falling in 1979, output per hour
in the nonfarm business sector deteriorated fur-
ther during the first half of 1980; such deteriora-
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tion is typical of the early phase of a cyclical
downturn. However, in the second half, produc-
tivity grew very little, an unusual occurrence
during the first half year of a recovery. Conse-
quently, over the four quarters of last year out-
put per hour in the nonfarm business sector
showed virtually no increase. This, coupled with
the rapid rise in hourly compensation, resulted
in a double-digit increase in unit labor costs for
the second consecutive year.

INCOMI; AND CONSUMl'TION

The acceleration of prices during the past two
years, at a time when growth of nominal income
was slowing, put extreme strains on household
budgets. In the latter half of 1979, consumers
chose to reduce personal saving in order to main-
tain living standards. However, continuation of
the squeeze on budgets prompted a substantial
downward adjustment of consumer spending
(chart 6). Retail sales in constant dollars fell at a
record postwar rate from January through May,
a trend exacerbated by the effects of the credit
restraint programs. Beginning in June, consump-
tion expenditures rebounded with the pickup in
employment and income growth, and the easing
of credit conditions.

Nominal personal income rose at an 11 percent
annual rate during 1980, slightly faster than the
rise in consumption prices. During the first half,
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personal income gains were unusually weak as
growth of wage and salary disbursements slowed
markedly and nonfarm proprietors' income de-
clined. In addition, farm income was off because
of falling agricultural prices. In the second half,
personal income increased more rapidly as pri-
vate employment rose and proprietors' income
advanced in response to the economic recovery
and to the surge in farm prices. A cost-of-living
adjustment to social security payments in July
also boosted personal income. Growth of after-
tax income was restrained last year because so-
cial insurance payroll taxes increased while in-
flation pushed consumers into higher marginal
tax brackets. These movements in income and
taxes and concomitant rapid price increases were
reflected in the decline in real disposable income
over the first half of the year and the subsequent
rise during the second half; however, over the
four quarters of 1980, real disposable income
grew only about 1 percent, down from the al-
ready low 1979 rate of 2 percent.

The slow growth of purchasing power during
the past two years coincided with more rapid
price increases for food and energy items. Ac-
cordingly, the share of disposable income de-
voted to these items, which had been on a down-
trend until 1973, climbed sharply to about 28
percent last year (chart 7). This was the largest
share since the mid-sixties and was reached de-
spite a substantial cutback in the volume of gaso-
line purchases. In the squeeze between weak

income growth and these rapidly rising costs,
discretionary-type outlays bore the brunt of the
adjustment in consumer spending. Purchases of
durable goods in real terms fell 25 percent at an
annual rate in the first half of the year. Spending
on durable goods was also depressed in the sec-
ond quarter by the sharp runup in interest rates
and the curtailment of borrowing associated
with the special credit restraint programs. During
the period that the programs were in effect, lend-
ers tightened credit policies and many house-
holds were reluctant to use credit.

In the durable goods category, the sharpest de-
cline during the first half of last year was for pur-
chases of new cars, especially domestic models.
Total auto sales in the second quarter were at an
annual rate of 7.7 million units, 2 million units
below the pace in the fourth quarter of 1979,
while sales of domestic autos fell to an annual
rate of 5.5 million units—the slowest selling pace
of domestic autos in 20 years (chart 8). Spending
on furniture and other household durable goods
declined slightly during the first half of the year,
partly because of the drop in home sales.

Tight budgets began to constrain outlays for
nondurable goods and services by spring. Over
the year, expenditures for nondurable goods in
real terms fell about 1 percent, one of the sharpest
declines in the postwar period; real outlays on
most major categories, including food, home
heating fuel, and particularly gasoline, were
down from their levels at year-end 1979. Expend-
itures for services rose in real terms, but by an
exceptionally weak 3 percent over the year.

7. Shaie of food ami cncigy in
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The revival of consumer spending around mid-
year reflected favorable developments in em-
ployment and income, increased availability and
willingness to use credit following termination of
the credit restraint programs in July, and some
easing in consumer interest rates. The pickup
was consistent with the findings of household
surveys, which showed an improvement in con-
sumer confidence between April and November.

Although personal income taxes may be re-
duced in 1981, the high rate of inflation—espe-
cially for food and energy items, the scheduled
rise in social security taxes, and the increase in
taxes induced by inflation probably will restrict
any rise in real disposable income in the months
ahead. Therefore, the squeeze on household
budgets is likely to continue and consumers may
once again limit spending.

RESIDENTIAL CONSI RUCTION

Over the year, housing activity exhibited sharp
movements, which reflected volatility in mort-
gage interest rates (chart 9). Private housing
starts fell from 1.7 million units in 1979 to 1.3 mil-
lion units in 1980, the lowest level since 1975.
The downtrend in total private housing starts,
which had begun in the fall of 1979, steepened
during the early months of 1980. By May, starts
had fallen to a near-record postwar low of 906,000
units (annual rate) after mortgage rates topped 16
percent in April and some lenders stopped is-
suing mortgages. As financial conditions im-
proved during the late spring and early summer,
real estate market activity rebounded sharply.
Sales of both new and existing homes picked up

promptly and increases in home prices acceler-
ated. Indeed, the rebound of housing starts from
May to September was the strongest in any com-
parable postwar period.

However, the upward momentum was halted
in the autumn and winter as the tightening of
mortgage market conditions that had started in
early August had a restraining effect on real es-
tate activity. Total home sales peaked in Sep-
tember, and starts remained on a plateau of about
IV2 million units (annual rate) during the Sep-
tember-December period.

9. Housing starts and home mortgage rate
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The falloff in housing activity during 1980 was
concentrated in the single-family sector (chart
10). Single-family housing starts fell from 1.2 mil-
lion units in 1979 to 850,000 in 1980. High financ-
ing costs and inadequate cash flow depressed
activity. In addition, the slower growth of home
prices acted to damp the investment motive for
homebuying. In recent years, the growth of av-
erage household incomes has consistently lagged
increases in average downpayments and carrying
costs involved in buying and occupying a home.
Although innovative financial instruments, such
as graduated-payment mortgages, gained wider
acceptance in 1980, standard mortgages remained
the dominant form of financing. The burden on
household budgets of the payments in the early
years of such mortgages, particularly for first-
time entrants into the mortgage market, was a
factor holding down residential sales and con-
struction. In addition, the deceleration in the av-
erage price of existing homes sold from the near-



The Economy in 1980 1

10 I loii'.mj1, M . I I r,

Millions of units

Total

1974 1976 1978 1980

Department of Commerce data, seasonally adjusted at annual
rates.

ly 20 percent pace of 1978 and the first half of
1979 to around 15 percent in 1980 moderated the
investment incentive for homebuying.

Starts of multifamily units totaled 440,000 in
1980, about 100,000 fewer than in 1979 and the
lowest level since 1976. Activity was strongly
supported by government subsidy programs,
with units under the Housing and Urban Devel-
opment's section 8 program accounting for about
one-fourth of total multifamily starts. In the pri-
vate multifamily area, cooperative and con-
dominium construction was down only moder-
ately from 1979; the lower cost of these units
relative to single-family houses provided some
cushion to the decline in this segment of the mul-
tifamily market. In the multifamily rental sector,
however, adverse credit conditions, relatively
small increases in rents, and market uncertain-
ties restricted construction activity.
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The fundamental determinants of capital spend-
ing were not favorable during 1979 and were
even less so in 1980. Consequently, business
fixed investment in real terms slowed during 1979
and early 1980 and declined sharply beginning
with the second quarter of last year. By the
fourth quarter of 1980, real business fixed invest-
ment was about 6 percent below the year-earlier
level (chart 11).

Both financial and nonfinancial developments
last year tended to depress capital spending. Fi-
nal sales in real terms, after growing slowly in
1979, stagnated during 1980, so that the margin

of unutilized capital resources widened. The
capacity utilization rate in manufacturing fell
into the range of 75 to 80 percent in the sec-
ond half of the year, well below the 87 percent
peak reached in early 1979 (chart 12). In addi-
tion, some investment activity probably was cur-
tailed by the rise in long-term interest rates dur-
ing 1980. Also, corporate economic profits
dropped sharply in the second quarter and, de-
spite a recovery later in the year, remained be-
low the levels reached in 1979. One of the few
favorable factors among the major determinants
of business spending was the general upward
trend in the stock market, which made equity fi-
nancing more attractive. In addition, the need to
increase or to modify the capital stock in some
special areas, such as oil exploration and energy-
related retooling, boosted capital outlays.

The decline in investment in real terms during
1980 was most pronounced in the construction
area. Spending on nonresidential structures,
which had risen 972 percent during 1979, fell
by about 8 percent last year; declines were es-
pecially pronounced in industrial building. Some
offset to the weakness in construction was pro-
vided by increases in petroleum drilling, stim-
ulated in part by the phased decontrol of domestic
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oil prices. In producers' durable equipment,
marked declines occurred in outlays for motor
vehicles, agricultural equipment, and metal-
working machinery. Expenditures for construc-
tion equipment also fell sharply, in line with
the general weakness in building.

By industry, capital spending slowed markedly
in the manufacturing sector, especially at durable
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goods producers. Indeed, for the first time since
1976, increases in nominal spending for plant
and equipment by durable goods producers trailed
those of nondurable manufacturers. While most
manufacturers reported slower growth or actual
decreases in capital outlays, considerable strength
was exhibited in the electrical machinery and
aircraft industries. Also, investment by produc-
ers of paper, chemicals, and petroleum was rela-
tively strong. Growth of capital outlays weakened
in several nonmanufacturing industries. Trans-
portation carriers cut spending, and public utili-
ty outlays were about unchanged. In contrast,
the mining industry reported a fairly sizable ad-
vance.

According to currently available indicators,
business fixed investment is likely to remain
weak in 1981, especially outside the defense and
energy-related sectors. Although orders and con-
tracts for plant and equipment in real terms rose
during the second half of 1980, by the fourth
quarter they still were below year-earlier levels.
Longer-term commitments outside the petro-
leum industry, such as capital appropriations, al-
so are running below year-earlier levels. In addi-
tion, surveys of plans for plant and equipment
spending taken toward the end of 1980 suggest
little if any advance in real outlays for calendar
year 1981.

liUSINI-SS INVI ,VIOUr INVISIMI Nl

As 1980 began, businesses maintained a cautious
attitude toward inventory accumulation. A
weakening of final sales was widely expected,
and the upturn in interest rates toward the end of

1979 had substantially increased carrying costs.
Although total stock accumulation remained
slight in real terms during the first half of 1980,
the extraordinarily rapid decline in final sales
pushed inventory-sales ratios up sharply. By
May, the ratio for manufacturing and trade had
nearly reached the peak level of the 1973-75
cycle (chart 13). This situation was corrected in
the third quarter, when inventories were liqui-
dated as the pickup of final sales helped trim ex-
cess stocks; by the fourth quarter most stock-
sales ratios had been reduced significantly.

Inventory developments during the first three
quarters of the year differed for the trade and
manufacturing sectors. In the trade sector, liqui-
dation of stocks in real terms occurred during the
first half of the year, especially at the retail level.
To a considerable extent, this reduction repre-
sented a continued correction by the automobile
industry of the overhang that had resulted from
the previous summer's disruptions of energy
supplies. However, dealers' auto stocks relative
to sales rose to excessive levels in the second
quarter as domestic sales fell to the lowest rate in
two decades. Although production was kept be-
low unit sales in the third quarter, the days sup-
ply of autos remained relatively high throughout
the fall.

In the manufacturing sector, stocks in real
terms continued to rise through April at both du-
rable and nondurable goods producers. To some
extent, this increase reflected rising orders for
items with long lead times such as commercial
aircraft and defense equipment. But as sales fell
in the second quarter, stock-sales ratios rose
sharply in a wide range of industries. In the pri-

13 Ratio of stocks to sales
Constant-dollar basis
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mary metal, transportation equipment, food and
beverage, and petroleum and coal industries,
these ratios surpassed the peaks reached in the
1973-75 recession. However, most overhangs
were at least partially corrected during the third
quarter when inventories were liquidated as ship-
ments picked up.

The advance in final sales during the fourth
quarter helped businesses to keep inventories
under relatively close control, and inventory-
sales ratios generally fell. The decline in the ratio
was especially pronounced at manufacturers and
retailers of durable goods.

'/'///•. I'hDl-.RM. Six IVR

With the downward trend in general economic
activity in 1980, reduced growth in income
damped the rise in federal tax receipts, while
high unemployment boosted income security
outlays. As a result of these developments and a
significant increase in defense purchases, the
budget deficit on a national income accounts
basis rose from $15 billion in calendar year 1979
to slightly under $62 billion in 1980 (chart 14).
For the calendar year, tax receipts grew 9 per-
cent, compared with the brisk annual rate of in-
crease of 15 percent registered over the preced-
ing two years. Individual tax receipts were
restrained not only by the slow growth in nomi-
nal income but also by an unusually large in-
crease in federal income tax refunds that resulted
from overwithholding in 1979. Moreover, indi-
vidual tax receipts would have risen even more
slowly had inflation not moved individuals into
higher marginal tax brackets. Corporate profit
accruals, reflecting the impact of the recession
on earnings, fell 8 percent in calendar year 1980;
this was the first decline since 1975.

On the expenditures side, transfer payments,
which account for about 40 percent of the federal
budget, rose about 21 percent during 1980, the
largest increase since the 1973-75 recession. This
increase in transfers was due primarily to higher
unemployment insurance benefits and to a 14.3
percent cost-of-living rise for social security re-
cipients. Over the four quarters of 1980, pur-
chases of goods and services rose 20 percent in
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1980—574 percent in real terms, the largest real
increase in 13 years. National defense pur-
chases were particularly strong, rising 20 percent
in nominal dollars and 6 percent in real terms.
In early 1980, in response to the curtailment of
grain sales to the Soviet Union, nondefense
spending was bolstered by the agricultural price
support operations of the Commodity Credit
Corporation. CCC spending, however, fell
sharply around midyear as farmers, reacting to
higher agricultural prices, began to repay CCC
loans and redeem the crops used as collateral.
Federal grants to states and localities increased
only moderately. Finally, the large deficit and
higher interest rates resulted in a sizable rise in
interest payments over the course of the year.

S I M i \ s n . • • • . - ; \ • . •

Activity in the state and local sector was cur-
tailed last year. In real terms, purchases of goods
and services fell fractionally over the four quar-
ters of 1980, following a \*U percent increase
during 1979. To some extent, this slowdown
reflected long-term trends related to demographic
factors, such as the contraction in the school-age
population. However, in 1980 the slower growth
of federal funds and the stringent conditions
that emerged in financial markets early in the
year also were important influences on spending
patterns. Record interest rates caused the post-
ponement or cancellation of many municipal
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bond issues, and real investment outlays were
down 8V2 percent over the four quarters of 1980.
Moreover, only 140,000 persons were added to
the payrolls of states and localities during the
year, the smallest gain in three decades; enroll-
ments in public employment programs under the
Comprehensive Employment and Training Act
dropped, and many governments allowed attri-
tion to reduce the number of employees.

State and local government revenues grew
about 9 percent over the four quarters of the
year, slightly faster than during 1979; revenues
excluding federal grants-in-aid increased about
IOV2 percent, while federal grants rose only
43At percent. The slowdown in federal funding
last year was in sharp contrast to the 25 percent
average annual rise during the 1970s. The sec-
tor's operating balance showed a small surplus
for calendar year 1980, in marked contrast to the
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sizable surpluses recorded in 1977 and 1978.
(The operating balance is the total balance ex-
cluding net changes in social insurance funds.)

By year-end, however, the weakened fiscal po-
sitions of many states and localities and the cur-
tailment of services appeared to have made vot-
ers cautious in regard to tax-relief and spending-
limitation initiatives, in marked contrast to their
popularity in recent years. Such measures were
on the ballots in 15 states and numerous localities
in November, but most were defeated. The no-
table exception was in Massachusetts, where
voters endorsed a sharp reduction in property
taxes.

Net exports of goods and services during 1980
provided substantial support for economic activi-
ty in the United States. Net exports of goods and
services (on a national income accounts basis) in
real terms increased from about $42 billion in the
fourth quarter of 1979 to $53 billion a year later,
because of both an increase in merchandise ex-
ports and a decline in merchandise imports (chart
16). Net services and military transactions in real
terms showed little change during the year. In
nominal terms, the net export surplus increased
$27 billion during 1980.

The volume of nonagricultural merchandise
exports expanded about 4 percent over 1980—
the third year of historically high rates of
growth—despite a slowdown in real economic
growth in the nation's major industrial trading
partners. Most notable were increases in the ex-
ports of machinery, aircraft, and industrial sup-
plies. The persistently strong U.S. export per-
formance, as well as its wide distribution by
region and type of export, suggests that the im-
proved competitive position of U.S. exporters
brought about by the 1977-78 depreciation of the
dollar's exchange value has continued to contrib-
ute to the strengthening of the U.S. external po-
sition. The volume of agricultural exports de-
clined slightly during 1980 but still remained at a
historically high level. The U.S. embargo on
grain shipments to the Soviet Union, announced
January 4, 1980, limited amounts shipped to that
country to 8 million metric tons (the maximum
allowed without further negotiation under the
terms of the grain agreement with the U.S.S.R.);
this amount was considerably less than the
amount of sales that had been expected. How-
ever, as other major grain-exporting countries
shifted their shipments to the U.S.S.R., the
United States picked up sales in nontraditional
markets. In addition, grain demand was larger
than expected in Eastern Europe, China, and
Latin America.

The volume of imports of merchandise into the
United States dropped sharply in response to the
slowdown in domestic activity. Petroleum im-
ports, which account for about 32 percent of the
value of total merchandise imports, declined
about 27 percent in volume over the year, partly
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offsetting a 38 percent increase in prices. The
reduction in the volume of oil imports was larger
than would have been expected from the weak-
ness in U.S. economic activity alone; higher
petroleum prices apparently induced substantial
conservation effects. The volume of nonpetro-
leum imports declined about 6 percent; most of
the decline came in industrial supplies, particu-
larly steel, building materials, natural gas, and
crude rubber. The volume of consumer goods
imports held fairly steady throughout the year as
did imports of capital goods. Imports of automo-
biles from Japan and Europe increased moder-
ately during the year; the 10 percent increase in
value was about evenly split between price and
volume rises.

77//. LABOR MARKI.I

The recession in 1980 brought an end to five
years of employment expansion; between Febru-
ary and July, the number of workers on nonfarm
payrolls fell \{U million. This severe but brief
contraction was followed by a substantial in-
crease in employment during the second half of
the year; nonetheless, payroll employment at
year-end was still slightly below its February
peak level.

With the recession concentrated in manufac-
turing, the demand for factory labor, which had
begun to weaken in mid-1979, deteriorated signif-
icantly during the spring of 1980. The cumulative
decline in factory jobs through July came to 1.3
million. The cutbacks were especially large at
durable goods industries because of weak auto

sales and the falloff in homebuilding. Job losses
in the transportation equipment and primary and
fabricated metals industries totaled 650,000 be-
tween June 1979 and July 1980; more than half of
these layoffs occurred between April and July of
1980. In addition, more than 400,000 workers at
contract construction sites lost jobs between Jan-
uary and July.

The rebound in activity during the second half
of 1980 led to recalls of workers, especially in the
hard goods and building sectors. By year-end,
manufacturing employment was up about V2 mil-
lion from its July trough, but it was still about V4
million short of its 1979 peak. In the construction
sector, despite a gain of 175,000 jobs, employ-
ment in that sector by December remained well
below its January high. In general, private serv-
ice-producing industries were more resistant
than the goods-producing sector to the effects of
the short recession. Nevertheless, a dip in trade
employment in the spring helped hold the expan-
sion in service-producing jobs to slightly more
than 1 million in 1980, compared with almost 1'A
million in the preceding year.

Limited job opportunities in 1980, which halt-
ed the steady climb in labor force participation
that had been evident in the preceding four
years, and the general downtrend of population
growth resulted in a slower growth in the civilian
labor force. The labor force grew by about 1 mil-
lion over the year compared with the average an-
nual increase of 2V4 million during 1976-79 (chart
17). The participation rate for adult men re-

17. Labor force, employment, and unemployment
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mained essentially unchanged in 1980. The rate
for adult women also was relatively stable in con-
trast to previous years, when increased partici-
pation by this group was a major source of labor
force growth. The number of women aged 20 and
older entering the labor force totaled less than
900,000 in 1980, down from the almost l'/z mil-
lion annual average during 1976-79. The number
of teenagers in the labor force fell in 1980 for the
second consecutive year because of both a con-
tinued decline in their population and a drop in
the participation rate of teenagers.

As labor demand slackened during the first half
of the year, the unemployment rate climbed
sharply from just under 6 percent at the end of
1979 to 772 percent by mid-1980. With the
rebound in activity in the second half, recalls of

workers and new hires about matched overall
additions to the labor force, and the unemploy-
ment rate held around 772 percent. Through
July the largest increase in unemployment oc-
curred among adult men, reflecting the concen-
tration of layoffs in blue-collar jobs. Indeed, by
mid-1980 the jobless rate for men aged 25 and
older reached 572 percent, almost as high as the
rate at the trough of the 1973-75 recession. The
unemployment rate for adult women, which usu-
ally is significantly higher than that of their male
counterparts, rose much less; it reached 5-V4 per-
cent by mid-1980. In the latter half of the year,
joblessness among workers previously on layoff
declined; however, unemployment among wom-
en and white-collar workers continued to edge
up. •



Staff Studies

The staffs of the Board of Governors of the Fed-
eral Reserve System and of the Federal Reserve
Banks undertake studies that cover a wide range
of economic and financial subjects. In some in-
stances the Federal Reserve System finances
similar studies by members of the academic pro-
fession .

From time to time the results of studies that
are of general interest to the professions and to
others are summarized—or they may be printed
in full—in this section of the FEDERAL RESERVE
BULLETIN.

In all cases the analyses and conclusions set
forth are those of the authors and do not neces-
sarily indicate concurrence by the Board of Gov-
ernors, by the Federal Reserve Banks, or by the
members of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available without charge. The list of Federal
Reserve Board publications at the back of each
BULLETIN includes a separate section entitled
"Staff Studies" that lists the studies that are cur-
rently available.

STUDY SUMMARY

PERFORMANCE AND CHARACTERISTICS OF EDGE CORPORATIONS

James V. Houpt—Staff, Board of Governors
Prepared as a staff paper.

Since its enactment in 1919, Section 25(a) of the
Federal Reserve Act has offered U.S. banks a
way to ease the effect of interstate banking re-
strictions for the purpose of conducting inter-
national banking business. Using this provision,
U.S. banks have established "Edge" corpora-
tions in a number of U.S. financial centers out-
side their home banking state. At year-end 1979,
38 banks operated 70 out-of-state banking Edges
with aggregate domestic assets of $14 billion.
These numbers represent a rise of almost 80 per-
cent in the number of such corporations and a
tripling of their assets since 1972.

To encourage international trade by facilitating
its financing, the Congress liberalized Section
25(a) as part of the International Banking Act of
1978. This change, and the Federal Reserve
Board's June 1979 revision to its Regulation K,
ignited substantial interest in these corporations.
In the 18 months through year-end 1980, the
Board has authorized 42 new banking Edge of-

fices (corporations and branches), representing a
64 percent increase in the number previously au-
thorized.

Against the background of this long-term
growth trend and the recent surge in interest, it is
useful to examine the operations of banking Edge
corporations, the type of customers they attract,
and their activities, financial performance, and
effects on local markets. This study reviews
these areas as well as the initial impact of recent
regulatory changes. It compares Edge activities
and earnings to those of large commercial banks
and looks at the extent to which Edges have pen-
etrated local markets. Generally, Edges in Miami
and Houston have had higher growth and profit-
ability and perform more significant roles in
their markets than do Edges in other cities. Nev-
ertheless, New York remains the most important
center for Edges because of its central position in
international finance.

The initial effects of the regulatory changes ap-
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pear to be largely favorable. The recent increase
in Edge offices suggests that the opportunity to
branch domestically and to expand Edge lever-
aging has been viewed as enhancing the competi-
tive position of Edges, which was the intent of
the Congress. Moreover, any adverse effects are
likely to be minimal. The data reviewed suggest
that the expansion of Edge corporations has not
harmed the international business of the local
banks, but may in fact have helped these banks

by making their communities more attractive as
regional centers for international trade and fi-
nance. This effect should continue to operate as
more Edges are established outside New York.
Although the capital ratios of Edges have de-
clined slightly as a result of the more permissive
regulation, they remain high by bank standards.

The study also reviews the activities of invest-
ment Edges, the nature of their business, and the
location of their foreign subsidiaries. •
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Industrial Production

Released for publication January 15

Industrial production increased an estimated 1.0
percent in December, reflecting sizable output
gain in the major product and material groupings
of the index, with the exception of motor ve-
hicles. The December rise followed upward re-
vised increases of 1.6, 1.9, and 1.6 percent in the
preceding three months.

The index of industrial production for Decem-
ber, at 150.7 percent of the 1967 average, was
7.3 percent above its low of July 1980 but still
1.2 percent below a year earlier. A preliminary
estimate of the index for 1980 shows industrial
production to have been 3.5 percent below out-
put in 1979.

Production of consumer nondurable goods
rose strongly in December, due in part to sub-
stantial gains in the output of residential utilities
and consumer fuels. However, output of con-
sumer durable goods declined 1.3 percent, as a
sharp reduction in auto production was only
partially offset by a moderate increase in output
of home goods. Autos were assembled in Decem-
ber at an annual rate of 6.3 million units, about
8 percent below the rate in November. Output of
business equipment increased 0.9 percent, about
the same as in November and October. Produc-
tion of construction supplies continued to ad-
vance strongly, although more slowly than in
preceding months.

Production of materials increased 1.6 percent
in December, reflecting widespread gains in the

output of durable, nondurable, and energy ma-
terials. The sharp rise in durable materials mainly
reflected increases in the output of equipment
parts and basic metals, the latter boosted by a
continued production rebound in the steel indus-
try and a post-strike surge in copper. Output of
nondurable materials expanded 1.0 percent, with
large increases in the textile, paper, and chemical
areas. A large rise in production of energy mate-
rials, 0.9 percent, was due mainly to increased
coal production and electric power generation.

St.ison.illy adjusted, ralio soak, 19<i7 =

Federal Reserve indexes, seasonally adjusted. Latest figures: I
her. Auto sales and stocks include imports.

Grouping

Total industrial production
Products tota!

Nondurable
Business equipment

Intermediate products
Construction supplies

196

Nov."

149.2
148.7
147.2
148.1
142.4
150.3
173.4
154.0
143.1
150.0

7 = 100

1980

Dec '

150.7
149.6
148.0
148.4
140.5
151.6
174.9
155.4
144.4
152.4

July

- . 8
.2
1

__

_2

1
1
1
2
7
1

Percentage

Aug.

1.0
.7
.3
.5
2

.6

.1
2.1
3.5
1.5

change

Sept.

1.6
1.0
.8

1.1
3.2.4

.1
2.0
3.2
2.7

from preceding

1980

Oct.

1.9
1.2
1.3
1.6
5.2

.3

.8
1.2
2.3
2.8

month

Nov.

1.6
I.I
1.0
1.0
2.0

.6

.9
1.0
1.9
2.5

Dec.

1.0
.6

.2
-1 .3

.9

.9

.9

.9
1.6

Percentage

Dec. 1979
to

Dec. 1980

-1 .2
-.1
.5

- .1
-4.2

1.5
.5

-2 .6
7.3

-2 .7

Noil Indexes are seasonally adjusted.
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Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System, be-
fore the Committee on Banking, Housing, and
Urban Affairs, U.S. Senate, January 7, 1981.

I am happy, at the start of a new congressional
session and a new Congress, to discuss recent
monetary and economic developments and to
outline some of the key issues relating to mone-
tary policy for 1981 and beyond. In that con-
nection, I should also note that I reviewed the
actions of the Federal Reserve during 1980 in
greater detail in a recent statement before a sub-
committee of the House Banking Committee,
which I have made available to each member of
this committee.1

As you well know, the Congress itself has
placed considerable emphasis in recent years on
the formulation of our monetary objectives in
quantitative terms. Target ranges for 1981 for
various monetary and credit aggregates were ten-
tatively set forth at midyear in accordance with
the procedures under the Full Employment and
Balanced Growth Act of 1978 (Humphrey-Haw-
kins Act). Those targets are being reviewed cur-
rently by the Federal Open Market Committee
and our decisions will be reported to you next
month. At that time, of course, they can be eval-
uated in the light of the overall economic pro-
grams of a new administration. One of the major
themes of my remarks this morning is the inter-
relationship of the fiscal position and outlook of
the federal government, monetary policy, and
conditions in the credit and capital markets.

So far as 1980 is concerned, it now appears
that the level of economic output during the last
quarter of the year was about the same as during
the final quarter of 1979. However, you are well
aware of the sharp fluctuations in business activi-

1. "Recent Developments in Monetary Policy," FEDERAL
RESERVE BULLETIN, vol. 66 (December 1980), pp. 943-52.

ty during the year little anticipated in timing and
magnitude, the strong recurrent concerns that in-
flation might accelerate sharply or rise to a new
and higher plateau, and—related in large part to
those economic developments—the strong short-
term volatility in credit demands, interest rates,
and some measures of the money supply.

The downturn in business in the second quar-
ter, while exceptionally sharp, was also ex-
ceptionally short. Overall growth since July or
August, while less than that immediately follow-
ing most earlier recessions, has exceeded that
anticipated by virtually every business forecast
available during the summer. Employment
growth resumed, but unemployment, while be-
low peak levels, remained on a fairly high plateau
of about 772 percent.

Some industries, such as automobiles and
housing, have fallen well short of a normal cy-
clical recovery and, in the case of housing at
least, pressures on credit markets are currently
being reflected in reduced activity. Some in-
dustries and areas of the country—those charac-
terized by a strong economic growth trend,
concentrating on newer technologies or benefit-
ing from strong energy investment—were little
affected by the recession and remain relatively
buoyant.

As business turned up, so did concern about
renewed inflationary pressures. The underlying
inflation rate today appears at least as high, and
probably higher, than a year ago. In addition, the
possibility of a renewed surge in energy and food
prices remains a particular source of concern.
But the momentum of continuing inflationary
forces throughout the economy is perhaps better
reflected in a higher rate of increase in worker
compensation, which accounts for some 75 per-
cent of national income.

In judging monetary developments, we now
have nearly complete (but still preliminary) data
for the entire year. Measuring from the fourth-
quarter average of 1979 to the fourth-quarter av-
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erage of 1980, both M-l series will be close to the
upper end of the growth ranges set at the begin-
ning of the year assuming, as is appropriate, that
those ranges are adjusted for current estimates of
actual experience with transfers into negotiable
order of withdrawal (NOW) and automatic trans-
fer service (ATS) accounts.2 M-2, on the same
quarterly basis, appears to have been lh to 3U
percent above the upper end of its range; M-3
was roughly at the upper end, and bank credit
was well within its range. Looking at available
data for December alone, both M-l A and M-1B
appear to have been within the indicated ranges.

In my judgment, no single monetary measure
should be emphasized to the exclusion of others,
nor should undue weight be placed on short-term
changes or small deviations from targets, partic-
ularly when those deviations are not consistent
from one measure to another. We know, not just
in the United States but elsewhere, there can be
a great deal of month-to-month or quarter-to-
quarter volatility, especially in the narrower M-l
measures. That is particularly true when under-
lying economic conditions are rapidly changing.

These are technical qualifications. The basic
point remains that, judged broadly over reason-
able periods of time, these monetary data are
meaningful. Most fundamentally, they are impor-
tant because persistent control of the money sup-
ply must be a crucial part of any anti-inflation
effort. The ranges set forth have also become a
means of communication about our objectives,
and the statistical results are a part of the process
of accountability. They are a particularly useful
focus for policy when the inflationary process it-
self distorts the economic significance of interest
rates and other economic data.

Looked at from the vantage point of monetary
targeting, recent developments provide a prime

2. The difference in growth in 1980 between M-1B and
M-1A was originally assumed to be at V2 percent, and the
stated growth ranges reflected that assumption. Actual ex-
perience shows a difference of about 2 percent. Some of that
greater difference reflected shifts into ATS and NOW ac-
counts included in M-1B from demand balances, depressing
M-l A relative to earlier assumptions. There were also shifts
into NOW and ATS accounts from savings accounts or other
sources of funds, raising M-1B relative to earlier assumptions.
Without these adjustments, M-1B in the fourth quarter was
about V4 percent above the upper end of the target range;
M-l A was somewhat above the midpoint of its target range.

illustration of both the need for and the problems
associated with restraint on monetary and credit
growth. We want to restore a solid base for re-
newed and prolonged economic expansion while
at the same time dealing with inflation—and
without controlling inflation the objective of sus-
tained growth seems bound to elude us. What
springs out clearly as the lesson from the events
of the past few months is the desirability—indeed
the compelling need—to combine the monetary
restraint required to deal with inflation with ap-
propriate and complementary fiscal and other
policies.

Creation of money and credit has clearly fallen
well short of meeting all the demands that arise in
an economy that is both expanding and inflating.
As a result, money and capital markets have
come under heavy pressure; currently, interest
rates, despite some appreciable declines in re-
cent weeks, are still near historical highs, placing
heavy burdens on credit-dependent sectors of
the economy. While economic growth in recent
months has been greater than anticipated, there
is understandable concern that the strong inter-
est rate pressures may result in little further
growth or actual declines in business activity in
the months ahead. And in a longer perspective,
growth has been very limited for two years,
unemployment is high, and important industries
have substantial excess capacity.

Yet, in light of the need to encourage a re-
turn to price stability, it could hardly be argued
that the growth of money and credit has been un-
duly constricted, whether one looks at the results
for the year as a whole or during the months of
business expansion. Indeed, some have argued
the reverse. As I already have noted, monetary
growth for the year has not fallen short of the
intentions reported to (and generally supported
by) this committee in the past; most measures
have been around the upper end of the estab-
lished ranges.

What is clear in circumstances like these,
when efforts to restrain monetary growth con-
front strong private credit demands, is that in-
evitably large new borrowings by the federal
government, whether to finance budgetary defi-
cits or off-budget programs, strongly aggravate
pressures on interest rates. As things stand, the
deficit for the current fiscal year has been esti-
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mated in a range of $50 billion to $60 billion by
informed observers, and the needs of the Federal
Financing Bank could add more than $20 billion.
The demands by the federal government—the
nation's prime borrower, but itself insensitive to
interest rates—will be met. The question is how
many other potential borrowers—many with
more productive uses of money—are shouldered
aside by market pressures.

From that point of view, the restraint on mon-
ey and credit creation might appear to jeopardize
prospects for business expansion and the private
job creation that would otherwise be desirable.
But the creation of more money and credit than
consistent with dealing with inflation would pro-
vide no escape from that apparent policy di-
lemma.

For one thing, interest rates and bond prices
can be heavily influenced by expectational fac-
tors. To the extent that economic trends and
public policies seem to be consistent with more
inflation rather than less, and to the extent that
government financing is expected to remain high,
savings will be impaired or directed to inflation
hedges, borrowing will be further stimulated, and
interest rate pressures will remain strong, despite
new money creation. Indeed, if money creation
were to validate the inflationary expectations,
the present policy problem would only be aggra-
vated, even in the short run.

Far from finding their problems solved by
money creation, builders, thrift institutions, and
small businessmen that are particularly vulner-
able to a continuing escalation of interest rates
would find their prospects worsening over time.

Put simply, I do not believe monetary policy
can reasonably take the risk of encouraging and
validating the inflationary process by simply ac-
commodating creation of money and credit to the
amounts demanded by an inflating economy. To
be sure, strong credit demands pressing against a
limited supply can contribute to exceptionally
high interest rates for a time. But consider the
alternative. If the supply of money is not re-
strained, the net result would surely be to acqui-
esce in an inflationary process that over time
would result in still higher interest rates, pro-
longed indefinitely.

The ultimate purpose of monetary restraint is,
of course, to squeeze out inflation rather than

real growth. But monetary restraint is at best a
rough-edged tool; the restraint falls on those fi-
nancing inflationary excesses and potentially
productive projects alike. The hard fact is that
in practice the purposes are typically indis-
tinguishable. Homeownership is a cherished
American dream, and buyers and sellers alike
would like to see the process lubricated by low
mortgage rates. But the seller is also interested in
holding on to essentially inflationary gains, and
the buyer is often motivated by a desire to capi-
talize on future inflationary appreciation. Many
businessmen would like to expand plant or build
inventory at lower interest rates. But these bor-
rowings also finance higher wages and other
costs. The consumer is tempted to buy now and
pay later and to maintain "investments" in pre-
sumed inflation hedges. Amidst all these mixed
motives, it seems beyond human ingenuity to
distinguish between "legitimate" and "illegiti-
mate"—"speculative" and "nonspeculative" —
uses of credit in any systematic, sustainable way
by a system of credit allocation.

Looked at another way, restraint on money
and credit growth places broad limits on the
growth of nominal gross national product. Those
limits are not precise. For periods of months or
quarters, the relationship between changes in
money or credit and the GNP can fluctuate over
a considerable margin. At high levels of interest
rates, the market is particularly ingenious at de-
veloping new forms of "money" and econo-
mizing on the use of credit. We currently are in a
period of rapid institutional change that will af-
fect the relationships among the aggregates and
affect their relation to GNP. But even with these
qualifications, the basic point remains: As long as
inflationary forces are so strong and are expected
to remain strong, money and credit targets in the
area in which we are operating are likely to imply
strong pressures on credit markets whenever
business is strongly expanding, calling into ques-
tion the sustainability of the advance.

Given enough time, sluggish business perform-
ance should itself tend to restrain inflation. But
our objective as a nation must be to speed the
disinflationary process. That will be a legitimate
expectation only if we can succeed in changing
attitudes and policies across a broad range of
public and private behavior. Only then can we
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confidently anticipate that a relaxation of pres-
sures on financial markets could be sustained
and that the stage will be set for full recovery and
expansion.

The task is both difficult and painful because
patterns of inflationary behavior are by now so
deeply ingrained in individual attitudes that the
process feeds on itself. That will change only
when there is a visible, sustained commitment to
policies that will in fact reduce the strong upward
price thrust—and permit market processes to pe-
nalize those speculating on inflation—even when
those policies, in the short run, entail risks and
strains. Credibility in policy commitment will
have to be earned by performance maintained
through thick and thin. That is one reason we in
the Federal Reserve take our own monetary and
credit objectives so seriously—in setting realistic
targets in the first place, in explaining their impli-
cations and our methods for approaching them,
and in substantially meeting them over reason-
able periods of time. But monetary policy, indis
pensable as it is, is only one instrument, and as I
have emphasized, relying entirely on that in-
strument focuses the strains on financial markets
and those most dependent on them.

The fiscal posture of the federal government is
the most important of the other instruments that
can be brought to bear in changing both ex-
pectations and current reality. That posture has
several dimensions.

The point has rightly been emphasized that the
level of federal taxation itself impairs incentives
and adds to costs, and that taxes are not only
high but rising. The relevant question is not
whether tax reduction is desirable in itself; it ob-
viously is if we want a healthy private economy.
The real debate is how that desirable—even nec-
essary—objective can be achieved consistent
with fighting inflation and reducing the pressures
on financial markets—pressures that could other-
wise frustrate the beneficial effects. The concern
is not limited to reducing the immediate deficit,
important as that is as a source of current interest
rate pressures. Even more significant in many
ways is the forward planning necessary to assure
that, as the economy returns to more satisfactory
operating levels, the financial position of the gov-
ernment indeed returns to balance, making way
for the private investment we need.

This is not the time or place for a detailed dis-
cussion of the budgetary problem. I would sim-
ply emphasize that the so-called "uncontrolla-
bles" that so often frustrate short-term budget
control can in fact be controlled over a relevant
time frame.

I do not underestimate the difficulties. Experi-
ence amply illustrates—and private financial ob-
servers are conscious of the fact—that official
projections of government spending extending
over several years ahead have almost invariably
fallen far short of actual results. Part of the rea-
son is that inflation itself has exceeded ex-
pectations. But the hard fact is that old programs
usually turn out to be more costly than antici-
pated. New programs are added. And that insidi-
ous pattern cannot be changed unless the Con-
gress itself takes on the burden of modifying the
programs and laws that generate the bulk of the
spending.

Related in some respects to the budgetary
problem, and in some ways even more difficult to
control, are the myriad government programs
that in one way or another tend to build in higher
costs in the private economy or insulate firms or
workers from market pressures. These programs
are justified in major part by the national con-
sensus that, in our market-oriented system,
those subject to special risks and dislocations not
of their own making are entitled to an economic
"safety net." Other programs reflect our real
concerns about the environment, health, and
safety. Those fundamental objectives are not
likely to be—nor should they be—changed. But
we urgently need to find ways to make sure that
an appropriate balance is maintained—that the
protections do not exceed what is necessary and
justified, and they do not unduly impair in-
centives to produce efficiently and control costs.

All of this implies an enormous effort by a
Congress and an administration in the months
ahead—and public understanding of what is at
stake. But the result would, in my judgment,
repay that effort many times over. As the mes-
sage is sent and heard that in a realistic time
frame we can indeed succeed in achieving the ex-
penditure control that makes the needed tax re-
lief prudently possible, the private sector should
indeed respond vigorously with job creation and
greater productivity.
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1 am conscious in some of my own contacts
and correspondence—as you must be in yours—
of a rather plaintive note emerging. In principle,
no one likes inflation. But, the implicit argument
goes, if strong financial pressures, budget cuts,
and regulatory changes are a necessary part of
the process of restoring price stability, then per-
haps it is easier to live with inflation after all.

That is pure delusion. Experience here and
abroad indicates unambiguously that we have
not been successful in living with inflation—that
in an economy like ours persistent inflation, stag-

nation, and reduced productivity are inexorably
related, and that left alone inflation will get
worse, not better.

The fact is we now have one of those rare op-
portunities to marshall a national consensus for
those measures necessary to restore the base for
more vigorous growth and prosperity. Of course,
we can always let the opportunity pass to anoth-
er day, but then we had better recognize that the
nation would soon face still more difficult di-
lemmas. Such postponement cannot be the re-
sponsible course. •
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Announcements

FEES FOR FEDERAL RESERVE SERVICES

The Federal Reserve Board on December 31,
1980, made public schedules of fees for certain
services to depository institutions, implementa-
tion dates for pricing and access to Federal Re-
serve services, and the principles underlying the
Federal Reserve's schedule of charges.

The Board also took the following actions:
1. Adopted procedures for a depository insti-

tution to follow if it maintains low or zero re-
quired reserve balances with the Federal Re-
serve and it wishes to obtain services directly
from the Federal Reserve.

2. Provided for immediate access by all non-
member depository institutions to Federal Re-
serve regional check processing centers (RCPCs)
for the collection of local checks under arrange-
ments available to nonmember commercial bank
participants in RCPCs.

3. Postponed for a short period the pricing of
all check collection services and access by non-
member depository institutions to Federal Re-
serve check collection facilities other than
RCPCs.

The Board's schedules for pricing its services
and the principles and price determinants under-
lying the charges were adopted to implement
provisions of the Monetary Control Act of 1980.
Under the act, the Board is required to publish a
set of pricing principles and a proposed schedule
of Federal Reserve fees, dealing with the follow-
ing services:

1. Transportation of currency and coin and
coin wrapping.

2. Check clearing and collection.
3. Wire transfer of funds.
4. The use of Federal Reserve automated

clearinghouse facilities.
5. Net settlement of debits and credits af-

fecting accounts held by the Federal Reserve.
6. Book entry, safekeeping, and other ser-

vices connected with the purchase or sale of
government securities.

7. Noncash collection (the receipt, collection,
and crediting of accounts of depository institu-
tions in connection with municipal and corporate
securities).

8. The cost to the Federal Reserve of float (the
interest on items—generally, the dollar value of
checks—credited by the Federal Reserve to one
depository institution before being collected
from another).

These requirements of the Monetary Control
Act follow other provisions of the act that sub-
ject all depository institutions offering transac-
tion accounts and nonpersonal time accounts to
uniform Federal Reserve requirements and that
require the Federal Reserve to provide System
services on the same terms to all depository insti-
tutions.

The Board said that the proposals are meant to
conform to the following objectives made clear in
the legislative history of the act:

1. The Congress regarded pricing for Federal
Reserve services as a means of encouraging com-
petition and efficiency in the provision of such
services.

2. The Congress was concerned with the
amount of revenue that would be lost to the
Treasury under the act resulting from the lower
reserve requirements the act establishes. Pricing
for Federal Reserve services is expected in part
to offset that loss.

At the same time, the Congress charged the
Board with adopting pricing principles that "give
due regard to competitive factors and the provi-
sion of an adequate level of such services nation-
wide."

PROPOSED A CTIONS

The Federal Reserve Board has invited comment
on proposals to amend its Regulation D (Reserve
Requirements of Depository Institutions) and
Regulation Q (Interest on Deposits) to permit the
establishment in the United States of inter-
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national banking facilities (IBFs). The Board re-
quested comment by February 13, 1981.

EARNINGS OF FEDERAL RESERVE BANKS

Preliminary figures indicate that gross earnings
of the Federal Reserve Banks amounted to
$12,802 million during 1980, a 24.2 percent in-
crease from a year earlier. Current expenses for
the 12 Reserve Banks and their branches totaled
$791 million—14.1 percent above the previous
year.

Assessment for expenditures of the Board of
Governors amounted to $62 million. There was
a net deduction in the profit and loss account of
$115 million, resulting primarily from a net loss
of $199 million on sales of U.S. government
securities and a net profit of $96 million on for-
eign exchange operations.

Net earnings before payments to the Treasury
totaled $11,834 million. Payments to the Treasury
as interest on Federal Reserve notes amounted
to $11,707 million; statutory dividends to mem-
ber banks, $70 million; and additions to Reserve
Bank surplus, $57 million.

Under the policy adopted by the Board of
Governors at the end of 1964, all net earnings
after the statutory dividend to member banks
and additions to surplus to bring it to the level
of paid-in capital were paid to the U.S. Treasury
as interest on Federal Reserve notes.

Compared with 1979, gross earnings were up
$2,492 million, due mainly to an increase of
$2,407 million on U.S. government securities.
Earnings of the Federal Reserve System are
derived primarily from interest accrued on U.S.
government securities that the Federal Reserve
has acquired through open market operations,
one of the tools of monetary policy.

THRIFT INSTITUTIONS ADVISORY GROUP

The Federal Reserve Board announced on De-
cember 19, 1980, creation of a Thrift Institutions
Advisory Group made up of nine representatives
from thrift institutions.

The panel includes six savings and loan offi-
cials, two mutual savings bankers, and one credit
union representative. It will meet four times

annually with members and staff of the Board
to advise on implementation of the Monetary
Control Act of 1980 and to confer on other eco-
nomic and financial institution matters.

Under the Monetary Control Act of 1980, thrift
institutions, for the first time, are required to re-
port deposits and to maintain reserves with the
Federal Reserve on certain transactions ac-
counts and nonpersonal time deposits.

The following members were named:
Mary A. Grigsby, President of Houston First

American Savings Association, Houston, Texas;
Edwin B. Brooks, Jr., President of Security Fed-
eral Savings and Loan Association, Richmond,
Virginia; Walter H. Kropp, President of Franklin
Federal Savings and Loan Association, Colum-
bus, Ohio; James F. Montgomery, President of
Great Western Savings and Loan Association,
Beverly Hills, California; Herbert M. Sandier,
Chairman of the Board of World Savings and
Loan Association, Oakland, California; Raleigh
W. Greene, Chairman of the Board and President
of Florida Federal Savings and Loan Associa-
tion, St. Petersburg, Florida; Robert W. Garver,
President of Charlestown Savings Bank, Boston,
Massachusetts; Harry W. Albright, President of
Dime Savings Bank, New York, New York; and
Vernon J. Dwyer, General Manager of the Pen-
tagon Federal Credit Union.

CONSUMER ADVISORY COUNCIL

New Members

The Federal Reserve Board has named eight new
members to its Consumer Advisory Council and
designated a new chairman and vice chairman to
replace members whose terms have expired.

Ralph Rohner, a law professor at the Catholic
University Law School, Washington, D.C., was
designated Chairman. He succeeds William D.
Warren, Dean of the U.C.L.A. School of Law,
Los Angeles, California.

Charlotte H. Scott, professor of business ad-
ministration and commerce at the University of
Virginia, Charlottesville, Virginia, will succeed
Marcia A. Hakala as Vice Chairman. Mrs. Ha-
kala is Assistant to the Vice Chancellor of the
University of Nebraska Medical Center, Omaha,
Nebraska.
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The Council advises the Board in the field of
consumer credit protection laws. Its 30 members
come from all parts of the country and include a
broad representation of consumer and creditor
interests. The Council generally meets four times
a year in sessions open to the public.

The new members named for three-year terms
are as follows:

Arthur F. Bouton, Little Rock, Arkansas,
president-elect of the American Association of
Retired Persons. He has had a 25-year career in
banking and has been active in civic and church
groups. He was vice president of the Arkansas
Gerontological Society and is a member of the
State Inter-Agency Committee on Aging.

Joseph N. Cugini, Westerly, Rhode Island,
chairman-elect of the Credit Union National As-
sociation, a trade group that represents 22,000
credit unions nationwide. He also is president
and general manager of the Westerly Community
Credit Union and a director of the Rhode Island
Credit Union League. He is a member of the
board of directors of the Rhode Island Share and
Deposit Indemnity Corporation.

Susan Pierson De Witt, Springfield, Illinois,
Assistant Attorney General and Chief of the
Consumer Protection Division for the State of Il-
linois. Her responsibilities include overseeing
the complaint handling mechanisms of the divi-
sion and determining the lawsuits to be filed by
the attorney general in the consumer fraud area
for the 96 down-state counties.

Luther R. Gatling, New York, New York,
director of the Budget and Credit Counseling
Service in New York City, which counsels per-
sons with financial problems. Formerly with the
New York Urban Coalition and active as a com-
munity advocate, he is a lecturer and author
on consumer credit matters.

George S. Irvin, Denver, Colorado, operator
of an automobile dealer franchise in Denver
since 1950. He is president of the National Auto-
mobile Dealers Association and has held a num-
ber of offices in the NADA and in state and local
automobile dealers associations.

Stan L. Mularz, Chicago, Illinois, president of
Trans Union Credit Information Co. and director
of the Associated Credit Bureaus and the Inter-
national Consumer Credit Association. He also
is a director of the Merchants Research Council

and president of the Society of Certified Con-
sumer Credit Executives.

William J. O'Connor, Jr., Buffalo, New York,
partner in a Buffalo law firm. He is a practicing
lawyer who has specialized in consumer credit,
commercial law, and financial service areas for
many years. He takes a frequent role in the activ-
ities of the New York State Bar and the Ameri-
can Bar Association and in continuing legal edu-
cation programs.

Nancy Z. Spillman, Los Angeles, California,
professor of economics at Los Angeles Trade
Technical College and the director of the Center
for Economic Education at the college. She edits
a national consumer education newsletter and
has been active in the consumer field as a teach-
er, writer, and lecturer.

Meeting

The Federal Reserve Board has announced that
its Consumer Advisory Council met on January
14 and 15, 1981.

QUARTERL Y REPORTING
B Y SMALL DEPOSITOR Y INSTITUTIONS

The Federal Reserve Board has taken two ac-
tions to facilitate compliance by small depository
institutions that are permitted to report and
maintain required reserves on a quarterly basis.'

The actions give nonmember institutions a
once-only, eight-week lag between the end of
their first reserve computation period (January
15-21) and the date on which reserves must be
maintained (March 19).

This lag will alter the staggered reserve com-
putation and maintenance schedule that was es-
tablished as part of the quarterly reporting proce-

1 Depositories with total deposits between $2 million and
$15 million may report their deposits and maintain required
reserves quarterly rather than weekly, beginning January 15,
1981. The simplified procedure affects some 10,000 com-
mercial banks, savings and loan institutions, mutual savings
banks, and credit unions. The Monetary Control Act of 1980
requires all depository institutions to maintain federal re-
serves on their transaction and nonpersonal time accounts.
(Reserve requirements for depository institutions with total
deposits under $2 million as of December 31,1979, have been
deferred until May 1981.)
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dure. Under the procedure, quarterly reporters
are divided into three groups that report and
maintain reserves a month apart. The February
deposit report will be eliminated, and staggered
reporting will begin in March instead of Febru-
ary.

Also, in order to provide additional flexibility
for smaller depository institutions, beginning
with the first (March) staggered-deposit report,
the Board's new procedure for quarterly re-
porters provides a lag of 22 days—instead of
the 8-day lag for weekly reporters—between the
end of the reserve computation period and the
start of the reserve maintenance period. This
procedure applies to both member and non-
member institutions. It will continue in effect for
subsequent quarterly reports.

SYSTEM'S WIRE NETWORK:
REVISED SCHEDULE

The Federal Reserve System has adopted a re-
vised schedule of operating hours for the transfer
and settlement of funds dispatched over the Sys-
tem's wire network.

This change was made to accommodate in-
creasing wire transfer traffic and to establish uni-
form deadlines, so as to ensure that all financial
institutions have equal access to the System's
wire network.

After consideration of comment received
on an earlier proposal, the System has adopted
the following schedule to be implemented
May 1, 1981:

1. Uniform 4:30 p.m. Eastern time inter-
district deadline. The extension of the inter-
district window is needed to support future wire
transfer growth and to provide banks with a time
schedule that better accommodates their busi-
ness day. The proposed interdistrict deadline has
been shortened from the original proposal by 30
minutes to accommodate the concerns of banks
in the Eastern time zone that the new, longer

operating day will increase their operating
expenses.

2. Optional 4:30 p.m. to 6 p.m. Eastern time
intradistrict transfer period. This provides Dis-
tricts the option of using up to 90 minutes for
intradistrict, third-party transfers to alleviate the
potential problems of having the same deadline
for inter- and intradistrict transfers. It also mini-
mizes (30 minutes) the amount of intradistrict
time West Coast banks will lose under the new
uniform operating hour.

3. Uniform 4:30 p.m. to 6:30 p.m. Eastern
time settlement period. A settlement period that
extends to at least 6:30 p.m. is needed to provide
a minimum (30 minutes) settlement period after
third-party activity closes off.

4. 5 p.m. Eastern time for net settlement
arrangements. Organizations will begin their set-
tlement transactions with a Reserve Bank by 5
p.m. Eastern time. This deadline accommodates
banks that participate in a net settlement ar-
rangement but do not want to participate in the
full settlement period. It also provides banks an-
other 90 minutes to adjust their reserve position.

AMENDMENT TO REGULATION E

The Federal Reserve Board has adopted an
amendment to its Regulation E (Electronic Fund
Transfers) to permit creditors to debit their cus-
tomers accounts automatically for repayment of
preauthorized overdraft credit, effective January
15, 1981.

The Board acted after consideration of com-
ment received on a proposal made in October.
The proposed amendment was adopted without
any material change.

The EFT Act prohibits creditors from making
automatic repayment of loans a condition of
extending credit. The Board exempted overdraft
credit plans from this prohibition in order to
facilitate the continued extension of overdraft
checking protection to consumers by permitting
the automatic collection of repayments.
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Record of Policy Actions of the
Federal Open Market Committee

Meeting Held
on November 18, 1980
Domestic Policy Directive

The information reviewed at this
meeting suggested that real GNP,
which had increased at an annual
rate of 1 percent in the third quarter
following a sharp second-quarter
contraction, was expanding further
in the current quarter. Average
prices, as measured by the fixed-
weight price index for gross domes-
tic business product, appeared to be
continuing to rise at a rapid pace,
close to the annual rate of IOV2 per-
cent experienced in the second and
third quarters.

The index of industrial production
rose an estimated 1.6 percent in Oc-
tober, following substantial gains in
each of the two preceding months.
Over the three-month period, indus-
trial production increased 4 percent,
but the index in October was still
about 4 percent below its level in the
first quarter of 1980. Capacity utili-
zation in manufacturing increased
about 1 percentage point further in
October to 77.6 percent, but re-
mained about 6 percentage points
below the first-quarter rate.

Nonfarm payroll employment ex-
panded substantially in October for
the third consecutive month, and the
unemployment rate remained at
about 7V2 percent. Employment
gains were widespread, but were es-
pecially strong in durable goods
manufacturing and construction—in-
dustries in which earlier job losses
had been sizable—and the average
workweek in manufacturing length-
ened slightly.

The dollar value of retail sales

changed little in October, according
to the advance report, following a
large increase over the four preced-
ing months. Sales of new automo-
biles were at an annual rate of 9.0
million units in October, up from 8.8
million in September.

Private housing starts rose further
in September to an annual rate of
more than 1.5 million units, reflect-
ing in part a bulge in starts of federal-
ly subsidized units at the end of the
fiscal year. Sales of new houses de-
clined in September for the second
successive month, although sales of
existing houses rose further. Frag-
mentary data for October suggested
that housing activity was weakening.

Producer prices of finished goods
rose substantially in October after a
small decline in September. Con-
sumer prices rose at an accelerated
pace in September, reflecting not on-
ly continued sharp advances in food
prices but increases in most other
categories as well. The index of av-
erage hourly earnings of private non-
farm production workers rose at an
annual rate of 9 percent over the first
ten months of the year, compared
with an increase of about 8V4 per-
cent during 1979.

In foreign exchange markets the
trade-weighted value of the dollar
against major foreign currencies had
risen about 3 percent over the inter-
val since the Committee's meeting in
mid-October. In September the U.S.
foreign trade deficit was essentially
unchanged from the August level; in
the third quarter the deficit was
sharply below the average of the first
two quarters and was the smallest
since the second quarter of 1976.
The volume and value of oil imports
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fell sharply in the third quarter,
while the value of exports—espe-
cially agricultural products—in-
creased.

At its meeting on October 21, the
Committee had decided that open
market operations in the period until
this meeting should be directed to-
ward expansion of reserve aggre-
gates consistent with the growth of
M-1A, M-1B, and M-2 over the peri-
od from September to December at
annual rates of about 2V2 percent, 5
percent, and 7'/4 percent respective-
ly, or somewhat less, provided that
in the period until the next regular
meeting the weekly average federal
funds rate remained within a range
of 9 to 15 percent. Early in the inter-
meeting period, incoming data in-
dicated that the monetary aggre-
gates, particularly M-1A and M-1B,
were growing much faster than both
the rates projected at the time of the
meeting and the rates consistent
with the Committee's objectives for
the September-to-December period.
Required reserves and member bank
demands for reserves expanded sub-
stantially in relation to the con-
strained supply of reserves being
made available through open market
operations. Consequently, member
bank borrowings increased sharply,
to an average of $1.7 billion in the
three statement weeks ending on
November 12 from an average of
$1.3 billion in the five weeks be-
tween the September and October
meetings. These developments were
associated with additional upward
pressures on the federal funds rate
and other short-term interest rates;
in mid-November the funds rate av-
eraged 14'/2 percent, compared with
about 12V2 percent in the days just
before the Committee's meeting on
October 21.

After the markets closed on No-
vember 14, the Board of Governors
announced an increase in Federal
Reserve discount rates from 11 to 12
percent and a surcharge of 2 percent-
age points on frequent borrowing
of large institutions. The actions,

which were effective on Monday,
November 17, were taken in view of
the prevailing level of short-term
market interest rates and the recent
rapid growth in the monetary aggre-
gates and bank credit. On November
17, the day before this meeting, fed-
eral funds traded at an average rate
of about I6V4 percent.

Growth in M-1A and M-1B moder-
ated further in October, but the an-
nual rates of about 9 and 11 percent
respectively were substantially above
those consistent with the Commit-
tee's objectives for the period from
September to December. Expansion
in M-2 accelerated slightly in Octo-
ber, to an annual rate of about 9 per-
cent, reflecting a pickup in growth of
nontransaction accounts included in
that aggregate; growth in M-3 also
accelerated somewhat. From the
fourth quarter of 1979 through Octo-
ber, growth of M-1A was in the up-
per part of the range set by the Com-
mittee for the year ending in the
fourth quarter of 1980; M-1B and
M-2 grew at rates somewhat above
the upper ends of their respective
ranges, while M-3 grew at a rate
near the upper end of its range.

Expansion in total credit out-
standing at U.S. commercial banks
was relatively rapid in October, al-
though somewhat below the pace in
August and September. Bank hold-
ings of securities grew at about the
same pace in October as in the pre-
vious month, while growth in total
loans moderated somewhat despite
continuing strength in business loans.
Outstanding commercial paper of
nonfinancial corporations fell by a
record amount in October, extend-
ing the decline that began in August.

Short-term market interest rates
rose 13A to 3 percentage points fur-
ther over the intermeeting period,
while long-term rates increased
about 3/4 percentage point. Over the
interval, the prime rate charged by
commercial banks on short-term
business loans was raised from 14 to
I6V4 percent. In home mortgage
markets, average rates on new com-
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mitments rose about 40 basis points
further over the intermeeting period,
and available information suggested
a slowing in new commitment activi-
ty at nonbank thrift institutions most
recently.

The staff projections presented at
this meeting suggested that growth
in real GNP would be a little greater
in the fourth quarter as a whole than
in the third. However, the recovery
in activity appeared to be in the
process of weakening, and the pro-
jections suggested little growth in
real GNP and some increase in the
unemployment rate over the next
few quarters. The rise in the fixed-
weight price index for gross domes-
tic business product was projected
to be only a little less rapid over the
year ahead than during the past year.

In the Committee discussion of
the economic situation and its impli-
cations for policy, the members con-
sidered the possibility that the great-
er-than-anticipated strength of the
recovery in recent months would be
followed in early 1981 by a decline in
real GNP. It was recognized that in
the near term the recent rise in inter-
est rates would be an important
force restraining activity in some
sectors. At the same time, the higher
interest rates resulted in part from
the continuing rapid pace of infla-
tion, which remained a major source
of concern and of current and pro-
spective instability. The observation
was made that, assuming monetary
expansion in line with the Com-
mittee's longer-run objectives, the
progress of recovery in the months
ahead was likely to be limited unless
inflation abated. It was also noted,
however, that the rise in prices had
not slowed and that once again the
economy might be subjected to
shocks from substantial increases in
prices of both energy and foods, and
perhaps from a reduction in supplies
of energy as well. The outlook was
clouded, moreover, by unusual un-
certainty regarding prospective fed-
eral outlays, especially for national
defense, by the increases in federal

taxes effective at the beginning of
the new year, and by the prospects
for legislation next year to reduce
federal taxes.
At its meeting in July, the Com-

mittee had reaffirmed the ranges for
monetary growth in 1980 that it had
established in February. Thus, the
Committee had agreed that from the
fourth quarter of 1979 to the fourth
quarter of 1980, average rates of
growth in the monetary aggregates
within the following ranges appeared
to be consistent with broad econom-
ic aims: M-1A, VI2 to 6 percent;
M-1B, 4 to 6V2 percent; M-2, 6 to 9
percent; and M-3, 6V2 to 972 percent.
The associated range for the rate of
growth in commercial bank credit
was 6 to 9 percent. For the period
from the fourth quarter of 1980 to the
fourth quarter of 1981, the Com-
mittee looked toward a reduction in
the ranges for growth of M-1A,
M-1B, and M-2 on the order of V2
percentage point from the ranges
adopted for 1980, abstracting from
institutional influences affecting the
behavior of the aggregates. It was
understood that the longer-run
ranges would be reconsidered as
conditions warranted.

In contemplating policy for the pe-
riod immediately ahead, the Com-
mittee noted that growth of the nar-
rower monetary aggregates in
October had substantially exceeded
the rates consistent with the objec-
tives for growth over the period from
September to December adopted at
the meeting on October 21. If those
objectives were to be realized, M-1A
would have to decline slightly over
the final two months of the year and
growth of M-1B would have to be
very slow.

According to a staff analysis, the
demand for money had been quite
strong in recent months because re-
covery in economic activity and in
nominal GNP had been much larger
than anticipated. Growth of transac-
tion balances was projected to slow
significantly over the remainder of
the year, in part because of the
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lagged effect on the demand for mon-
ey of the sharp rise in interest rates
over recent months and in part be-
cause of the apparent weakening of
the recovery in activity.

In the Committee's discussion of
policy for the period immediately
ahead, the members generally fa-
vored pursuit of a sharp reduction in
monetary expansion from the rapid
pace of recent months. Such a slow-
ing might already be developing for
the reasons given in the staff analy-
sis, but it was emphasized that un-
certainties were great concerning the
projection of a weakening in the
pace of the business recovery and al-
so about the impact of nominal GNP
and current levels of interest rates
on monetary growth.

In the circumstances, most mem-
bers favored reaffirming essentially
the objectives for monetary growth
over the period from September to
December that had been adopted at
the meeting in mid-October, with the
same proviso that somewhat less
growth would be acceptable if it
emerged. A number of members pre-
ferred adoption of somewhat higher
growth rates over the near term,
with a view to scaling down mone-
tary growth over a slightly longer pe-
riod than the six weeks remaining
before the end of the year, but they
also were willing to accept slower
growth if it emerged. In addition,
some sentiment was expressed for
specification of somewhat lower
rates of monetary growth.

While favoring sharply reduced
growth of the monetary aggregates
in the period immediately ahead, a
number of members expressed con-
cern about inadvertently contrib-
uting to the volatility of interest
rates, because of the implications of
such volatility for economic activity,
for inflationary psychology, and for
the functioning of financial markets.
Specifically, a substantial reduction
in the provision of nonborrowed re-
serves or other measures in a highly
aggressive pursuit of the short-run
monetary growth rates being con-

templated might lead promptly to
further increases in interest rates,
which were probably already con-
straining the business recovery and
slowing monetary growth. Sub-
sequent declines in rates might be
unduly large, and if monetary
growth accelerated again in lagged
response, inflationary expectations
could well be heightened. At the
same time, an aggressive response to
any temporary slackening in the de-
mand for money that developed in
the period just ahead appeared in-
appropriate, particularly in the light
of the excessive monetary growth of
recent months. In either case, the re-
sult might be undesirable instability
in both interest rates and monetary
growth over time, which could gen-
erate uncertainty about the basic
thrust of Federal Reserve policy.
Reflecting these concerns, some
members suggested setting the upper
limit of the intermeeting range for
the federal funds rate relatively close
to the average rate in the latest state-
ment week, while others suggested
setting a lower limit not much below
the latest week's average.

At the conclusion of the dis-
cussion, the Committee decided to
specify essentially the same mone-
tary growth rates for the period from
September to December that had
been adopted at the meeting in Octo-
ber, with a range for the federal
funds rate that was somewhat nar-
rower and was centered on about the
average rate in the most recent state-
ment week. Thus, the Committee
agreed that open market operations
in the period until the next meeting
should be directed toward expansion
of reserve aggregates consistent with
growth of M-1A, M-1B, and M-2
over the September-to-December
period at annual rates of about 2V2
percent, 5 percent, and VU percent
respectively, or somewhat less, pro-
vided that in the period before the
next regular meeting the weekly av-
erage federal funds rate remained
within a range of 13 to 17 percent.
While some shortfall from the speci-
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fied rates of monetary growth would
be accepted, it was also understood
that operations would not be di-
rected toward placing substantial
additional pressures on bank re-
serve positions unless growth of the
monetary aggregates and the associ-
ated demands for reserves proved to
be significantly greater than antici-
pated. If it appeared during the peri-
od before the next regular meeting
that the constraint on the federal
funds rate was inconsistent with the
objective for the expansion of re-
serves, the Manager for Domestic
Operations was promptly to notify
the Chairman, who would then de-
cide whether the situation called for
supplementary instructions from the
Committee.

The following domestic policy di-
rective was issued to the Federal Re-
serve Bank of New York:

The information reviewed at this
meeting suggests that real GNP is recov-
ering further in the fourth quarter from
the sharp contraction in the second quar-
ter, while prices on the average continue
to rise rapidly. In October industrial pro-
duction and nonfarm payroll employ-
ment expanded substantially for the third
consecutive month, and the unemploy-
ment rate remained around 772 percent.
The value of retail sales changed little,
following four months of recovery. The
rise in the index of average hourly earn-
ings over the first ten months of 1980 was
somewhat more rapid than in 1979.

The weighted average value of the dol-
lar in exchange markets on balance has
risen further over the past month. The
U.S. trade deficit was essentially un-
changed in September, and the rate in
the third quarter was sharply lower than
that in the first half.

Growth in M-1 A and M-1B moderated
further in October but was still relatively
rapid; growth in M-2 accelerated slight-
ly, reflecting a pickup in expansion of its
nontransactions component. From the
fourth quarter of 1979 to October,
growth of M-1 A was in the upper part of
the range set by the Committee for
growth over the year ending in the fourth
quarter of 1980, while growth of M-1B
and M-2 was somewhat above the upper
limits of their ranges. Expansion in com-
mercial bank credit was rapid in Octo-
ber, although not so rapid as in August
and September. Market interest rates

have risen sharply in recent weeks; aver-
age rates on new home mortgage com-
mitments have continued upward. On
November 14 the Board of Governors
announced an increase in Federal Re-
serve discount rates from 11 to 12 per-
cent and a surcharge of 2 percentage
points on frequent borrowing of large
member banks from Federal Reserve
Banks.

The Federal Open Market Committee
seeks to foster monetary and financial
conditions that will help to reduce infla-
tion, encourage economic recovery, and
contribute to a sustainable pattern of in-
ternational transactions. At its meeting
in July, the Committee agreed that these
objectives would be furthered by growth
of M-1A, M-1B, M-2, and M-3 from the
fourth quarter of 1979 to the fourth quar-
ter of 1980 within ranges of 3'/2 to 6 per-
cent, 4 to 6V2 percent, 6 to 9 percent, and
6V2 to 9'A> percent respectively. The as-
sociated range for bank credit was 6 to 9
percent. For the period from the fourth
quarter of 1980 to the fourth quarter of
1981, the Committee looked toward a re-
duction in the ranges for growth of
M-1 A, M-IB, and M-2 on the order of V2
percentage point from the ranges
adopted for 1980, abstracting from insti-
tutional influences affecting the behavior
of the aggregates. These ranges will be
reconsidered as conditions warrant.

In the short run, the Committee seeks
behavior of reserve aggregates consist-
ent with growth of M-1 A, M-1B, and
M-2 over the period from September to
December at annual rates of about 2V2
percent, 5 percent, and VU percent re-
spectively, or somewhat less, provided
that in the period before the next regu-
lar meeting the weekly average federal
funds rate remains within a range of 13 to
17 percent.

If it appears during the period before
the next meeting that the constraint on
the federal funds rate is inconsistent with
the objective for the expansion of re-
serves, the Manager for Domestic Oper-
ations is promptly to notify the Chair-
man, who will then decide whether the
situation calls for supplementary instruc-
tions from the Committee.

Votes for this action: Messrs. Volck-
er, Gramley, Guffey, Morris, Partee,
Rice, Roos, Schultz, Solomon, and
Wallich. Votes against this action:
Mrs. Teeters and Mr. Winn.

Mrs. Teeters dissented from this
action because she believed that it
would result in additional increases
in interest rates, which would in-
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tensify downward pressures on de-
mands for housing, automobiles, and
business fixed capital and thus risk a
major contraction in economic activ-
ity with a substantial rise in unem-
ployment. In her view, open market
operations over the weeks imme-
diately ahead should be directed
toward maintaining the federal funds
rate within a range of 11 to 15
percent.

Mr. Winn dissented from this ac-
tion because he favored specifica-
tion of lower rates of expansion in
the monetary aggregates for the peri-
od from September to December
than those adopted at this meeting.
In his view, more vigorous action
was appropriate in order to enhance
the prospects for restraining the ex-
pansion of the monetary aggregates
and establishing growth paths con-
sistent with the monetary growth ob-
jectives for 1981 contemplated by
the Committee in July 1980.

Shortly after the meeting, in-
coming data indicated that M-1A and
M-1B were growing much faster
than the rates consistent with the
Committee's objectives for the peri-
od from September to December.
Required reserves and member bank
demands for reserves had expanded
substantially in relation to the supply
of reserves being made available
through open market operations,
and member bank borrowings had
increased further. These develop-
ments were associated with addition-
al upward pressure on the federal
funds rate, which in the first state-
ment week after the meeting had
been at about or somewhat above
the upper limit of the range of 13 to
17 percent specified by the Com-
mittee. In a telephone conference on
November 26, the Committee raised
the upper limit of the intermeeting
range for the funds rate to 18 per-
cent.

On November 26, the Committee
modified the domestic policy directive
adopted at its meeting on November 18,
1980, to raise the upper limit of the range
for the federal funds rate to 18 percent.

Votes for this action: Messrs. Volck-
er, Gramley, GufFey, Morris, Partee,
Rice, Schultz, Solomon, Wajlich, and
Baughman, Vote against this action:
Mrs. Teeters. Absent: Messrs. Roos
and Winn. (Mr. Baughman voted as
alternate for Mr. Roos.)

Mrs. Teeters dissented from this
action for essentially the same rea-
sons that she had dissented from the
action to adopt the domestic policy
directive at the Committee's meeting
on November 18, 1980.

On December 4, after closing of
the markets, the Board of Governors
announced an increase in Federal
Reserve discount rates. In light of
the current level of market interest
rates and consistent with existing
policy to restrain excessive growth
in money and credit, the Board ap-
proved an increase from 12 to 13 per-
cent in the basic rate and an increase
from 2 to 3 percentage points in the
surcharge on frequent borrowings of
large institutions, effective Decem-
ber 5.

The increase in discount rates ex-
erted additional upward pressure on
the federal funds rate. In trading dur-
ing the morning of December 5, the
rate generally was well above 18 per-
cent, the level to which the upper
limit of the intermeeting range for
the weekly average funds rate had
been raised about a week earlier,
and other short-term interest rates
rose substantially as well. At the
same time, incoming data suggested
that M-1A and M-1B currently might
be growing a little less rapidly than
projected a week earlier, which
would imply a somewhat lower level
of required reserves and also some
reduction in member bank demands
for reserves in relation to the supply
being made available through open
market operations.

Thus, it was possible that the addi-
tional upward pressure on the feder-
al funds rate would prove to be tran-
sitory. Alternatively, pursuit of the
Committee's short-run objective for
the growth of reserves might be as-
sociated with a federal funds rate
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above the upper limit of the existing
range, even if some weakness in de-
mands for reserves developed, but
the extent of any upward pressure
on the rate was difficult to gauge
while markets were in the process of
adjusting to the discount rate action.
In light of these uncertainties, the
Committee decided in a telephone
conference in the afternoon of De-
cember 5 to take account of the re-
percussions of the increases in dis-
count rates by providing the
Manager for Domestic Operations
with leeway to pursue the Com-
mittee's short-run objectives for the
behavior of reserve aggregates with-
out operations being precisely con-
strained in the current statement
week by the 18 percent upper limit of
the intermeeting range for the feder-
al funds rate, pending another con-
sultation in about a week if one ap-
peared to be desirable.

On December 5, the Committee modi-
fied the domestic policy directive
adopted at its meeting on November 18,
1980, and subsequently modified on No-
vember 26, to take account of the action
of the Board of Governors on December
4 to raise discount rates by providing
leeway for pursuit of the Committee's
short-run objectives for the behavior of
reserve aggregates without operations
being precisely constrained in the cur-
rent statement week by the 18 percent
upper limit of the intermeeting range for
the federal funds rate.

Votes for this action: Messrs. Volck-
er, Gramley, Guffey, Morris, Partee,
Rice, Roos, Solomon, and Winn.
Votes against this action: Mrs.
Teeters and Mr. Wallich. Absent: Mr.
Schultz.

Mrs. Teeters dissented from this
action for essentially the same rea-
sons that she had dissented from the
action to adopt the domestic policy
directive at the Committee's meeting
on November 18, 1980.

Mr. Wallich dissented from this
action because he preferred to raise
the upper limit of the federal funds
rate range for the remainder of the

intermeeting period, which in his
view would be consistent with the
action on the preceding day to raise
Federal Reserve discount rates.

The Committee held another tele-
phone conference in the afternoon of
Friday, December 12. In the state-
ment week ending December 10, the
federal funds rate had averaged
about 183A percent, and since then
the rate had been in a range of 19 to
20 percent. At the same time, the
most recent data tended to support
the indications of the week before
that M-1A and M-1B currently might
be growing a little less rapidly than
projected earlier and that the de-
mand for reserves could be easing.
Market conditions were unsettled,
however, and there was consid-
erable uncertainty about the rela-
tionship between money market
conditions and objectives for the be-
havior of reserves. In these circum-
stances, the Committee decided to
extend through the period before the
next regular meeting, scheduled for
December 19, the leeway for open
market operations that it had voted
to approve on December 5.

On December 12, the Committee mod-
ified the domestic policy directive issued
on November 18, 1980, and sub-
sequently modified on November 26 and
December 5, to extend through the peri-
od before the next regular meeting
leeway for pursuit of the Committee's
short-run objectives for the behavior of
reserve aggregates without operations
being precisely constrained by the 18
percent upper limit of the intermeeting
range for the federal funds rate.

Votes for this action: Messrs. Volck-
er, Gramley, Guffey, Morris, Partee,
Rice, Roos, Schultz, Solomon, and
Winn. Vote against this action: Mrs.
Teeters. Absent: Mr. Wallich.

Mrs. Teeters dissented from this
action for essentially the same rea-
sons that she had dissented from the
action to adopt the domestic policy
directive at the Committee's meeting
on November 18, 1980.



Legal Developments

35

AMENDMENTS TO REGULATION C

The Board of Governors has amended its Regulation
C, Home Mortgage Disclosure: (1) to require institu-
tions to compile and disclose mortgage loan data for
1980 on a calendar year basis, and (2) to establish
March 31, 1981, as the due date for 1980 disclosure
statements. These changes implement a portion of the
amendments to the Home Mortgage Disclosure Act
contained in the Housing and Community Develop-
ment Act of 1980.

Effective December 5, 1980, Regulation C is
amended as follows:

1. Section 203.4 is amended by adding a new para-
graph, (d), to read as follows:

Section 203.4—Compilation of Mortgage Loan
Data

(d) Calendar year basis.
(1) Notwithstanding the requirements set forth else-
where in this section, each depository institution
shall aggregate its mortgage loan data on a calendar
year basis beginning with data relating to calendar
year 1980. For this purpose, references in this sec-
tion to a fiscal year shall be deemed to refer to a
calendar year.
(2) Each depository institution shall also aggregate
mortgage loan data for the period, if any, between
the end of its last fiscal year prior to calendar year
1980 and January 1, 1980.

2. Section 203.5 is amended by adding new para-
graphs (d) and (e), to read as follows:

Section 203.5—Disclosure Requirements

(d) Special rule on due dates. Notwithstanding the
provisions of paragraph (a) of this section, each de-
pository institution shall make available by March 31,
1981, the disclosure statement that relates to calendar
year 1980 and any statement relating to the period be-
tween the end of its last fiscal year prior to calendar
year 1980 and January 1, 1980.

(e) Calendar year disclosure. For purposes of dis-
closure of data relating to calendar year 1980 and
thereafter, references in this section to a fiscal year
shall be deemed to refer to a calendar year.

AMENDMENTS TO REGULATION D

1. The Board of Governors has amended its Regula-
tion D—Reserve Requirements of Depository Institu-
tions which imposes Federal reserve requirements on
depository institutions that maintain transaction ac-
counts or nonpersonal time deposits. Under the
amendment, a depository institution may permit a de-
positor to effect three or less telephone or pre-
authorized transfers from an account during a state-
ment cycle or similar period of at least four weeks
without subjecting such account to reserve require-
ments on transaction accounts.

Effective December 1, 1980, Regulation D is
amended as follows:

I. In section 204.2(e)(6), the second sentence is
amended to read as set forth below:

Section 204.2—Definitions

(e) "Transaction account"'

(6) * •'-;: An account that permits or authorizes more
than three such withdrawals in a calendar month, or
statement cycle (or similar period) of at least four
weeks, is a "transaction account" whether or not
more than three such withdrawals actually are made
during such period. ' i '

2. In section 204.2(b)(l)(vii), by inserting the word
"which" after the words "withdrawal period has ex-
pired and" and before the words "have not been re-
newed."
3. In section 204.3(a), the third sentence is revised by
deleting "$5 million" and inserting in its place "$15
million".
4. In section 204.3(a), subparagraphs (l)(ii) and (2)(ii)
are revised to read as follows:
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Section 204.3—Computation and Maintenance

(a) Maintenance of required reserves. 4 '" '•
(1) United States branches and agencies of foreign
banks.

(i) + ' "
(ii) ' ' + If the low reserve tranche cannot be fully
utilized by a single office or by a group of offices
filing a single report of deposits, the unused por-
tion of the tranche may be assigned to other of-
fices of the same foreign bank until the amount of
the tranche is exhausted. The foreign bank shall
determine this assignment subject to the restric-
tion that if a portion of the tranche is assigned to
an office in a particular State, any unused portion
must first be assigned to other offices located
within the same State and within the same Federal
Reserve District, that is, to other offices included
on the same aggregated report of deposits. If nec-
essary in order to avoid under-utilization of the
low reserve tranche, the allocation may be
changed at the beginning of a calendar month. Un-
der other circumstances, the low reserve tranche
may be reallocated at the beginning of a calendar
year.

(2) Edge and Agreement Corporations.
( i ) ' * >•

(ii) ' ' •' If the low reserve tranche cannot be fully
utilized by a single office or by a group of offices
filing a single report of deposits, the unused por-
tion of the tranche may be assigned to other of-
fices of the same institution until the amount of
the tranche is exhausted. An Edge or Agreement
Corporation shall determine this assignment sub-
ject to the restriction that if a portion of the
tranche is assigned to an office in a particular
State, any unused portion must first be assigned to
other offices located within the same State and
within the same Federal Reserve District, that is,
to other offices included on the same aggregated
report of deposits. If necessary in order to avoid
under-utilization of the low reserve tranche, the
allocation may be changed at the beginning of a
calendar month. Under other circumstances, the
low reserve tranche may be reallocated at the be-
ginning of a calendar year.

5. In sections 204.4(b)(l)(ii) and (2)(ii), by deleting the
word "exceeds" and inserting in its place "exceed."
6. In section 204.4(b)(2), by deleting the parentheses
that appear around the phrase "than its required re-
serves computed using the reserve ratios in effect on
August 31, 1980."

7. In section 204.4(g)(2)(iv). by deleting the phrase
"daily average vault cash" and inserting "daily aver-
age total required reserves" in both places that it ap-
pears.
8. In section 204.6(b)(l), by deleting the word "on"
which appears after the word "imposed" and before
the word "for."

2. The Board of Governors has amended Regulation
D—Reserve Requirements of Depository Institutions
to extend the lag between the last day of the reserve
computation period and the first day of the corre-
sponding reserve maintenance period from eight to 22
days for depository institutions subject to the quarter-
ly procedure for filing deposit data used to compute
required reserves. In addition, for nonmember deposi-
tory institutions, the beginning of the reserve mainte-
nance period associated with the first quarterly reserve
computation period is being deferred from January 29,
1981, until March 19, 1981.

Effective January 15, 1981, Regulation D is amended
by revising subparagraph (2) of section 204.3(d) to read
as follows:

Section 204.3—Computation and Maintenance

(d) Special rule for depository institutions that have
total deposits of less than $15 million.

(2) Required reserves are computed on the basis of
the depository institution's daily average deposit
balances during the seven-day computation period.
In determining the reserve balance that a depository
institution is required to maintain with the Federal
Reserve, the average daily vault cash held during
the computation period is deducted from the amount
of the institution's required reserves. The reserve
balance that is required to be maintained with the
Federal Reserve shall be maintained during a corre-
sponding period that begins on the fourth Thursday
following the end of the institution's computation
period and ends on the third Wednesday after the
close of the institution's next computation period.
Such reserve balance shall be maintained in the
amount required on a daily average basis during
each week of the quarterly reserve maintenance pe-
riod.

AMENDMENTS TO REGULATIONS H AND Y

The Board of Governors has amended its Regulations
H and Y to eliminate the requirement that registered
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transfer agents file amendments to their registration
statement on Form TA-1 to reflect changes in pre-
viously filed information listing securities for which
the institutions act as transfer agents.

Effective January 3, 1981, Regulations K and Y are
amended as set forth below:

1. The second sentence in 12 CFR § 208.8(0(2) is de-
leted.
2. 12 CFR § 208.8(0(4) is deleted in its entirety.
3. The second sentence in 12 CFR § 225.5(c)(2) is de-
leted.
4. 12 CFR § 225.5(c)(4) is deleted in its entirety.

AMENDMENTS TO REGULATIONS K AND Y

The Board of Governors has amended its Regulation
K, International Banking Operations, to implement
and interpret exemptions contained in the Bank Hold-
ing Company Act. In addition, the Board has approved
a related amendment to Regulation Y, Bank Holding
Companies and Change in Bank Control.

Effective January 3, 1981, Regulations K and Y are
amended as set forth below:

1. Section 225.4(g) of Regulation Y is revised to read
as follows:

(g) Foreign banking organizations. In addition to
the exemptions afforded by this Part, a foreign bank-
ing organization (as defined in 12 C.F.R. § 211.23)
may engage in activities and make investments un-
der Part 211 (Regulation K).

2. Regulation K is amended by adding within Subpart
B—Foreign Banking Organizations, new section 211.23,
Nonbanking Activities of Foreign Banking Organiza-
tions. New section 211.23 is added as follows:

Subpart B

Section 211.23—Nonbanking Activities of
Foreign Banking Organizations

(a) Definitions. The definitions of section 211.2 in Sub-
part A apply to this section subject to the following:

(1) "Directly or indirectly" when used in reference
to activities or investments of a foreign banking or-
ganization means activities or investments of the
foreign banking organization or of any subsidiary of
the foreign banking organization.
(2) '' Foreign banking organization'' means a foreign
bank (as defined in section l(b)(7) of the IB A) that

operates a branch, agency, or commercial lending
company subsidiary in the United States or that con-
trols a bank in the United States; and a company of
which such foreign bank is a subsidiary.
(3) "Subsidiary" means an organization more than
25 per cent of the voting stock of which is held di-
rectly or indirectly by a foreign banking organization
or which is otherwise controlled or capable of being
controlled by a foreign banking organization.

(b) Qualifying foreign banking organizations. Unless
specifically made eligible for the exemptions by the
Board, a foreign banking organization shall qualify for
the exemptions afforded by this section only if, dis-
regarding its United States banking, more than half of
its worldwide business is banking; and more than half
of its banking business is outside the United States. In
order to qualify, a foreign banking organization shall:

(1) meet at least two of the following requirements:
(i) banking assets held outside the United States1

exceed total worldwide nonbanking assets;
(ii) revenues derived from the business of bank-
ing outside the United States exceed total rev-
enues derived from its worldwide nonbanking
business;
(iii) net income derived from the business of
banking outside the United States exceeds total
net income derived from its worldwide nonbank-
ing business; and

(2) meet at least two of the following requirements:
(i) banking assets held outside the United States
exceed banking assets held in the United States;
(ii) revenues derived from the business of bank-
ing outside the United States exceed revenues de-
rived from the business of banking in the United
States;
(iii) net income derived from the business of
banking outside the United States exceeds net in-
come derived from the business of banking in the
United States.

(c) Determining assets, revenues, and net income.
(1) For purposes of paragraph (b), the total assets,
revenues, and net income of an organization may be
determined on a consolidated or combined basis.
Assets, revenues and net income of companies in
which the foreign banking organization owns 50 per
cent or more of the voting shares shall be included
when determining total assets, revenues, and net in-
come. The foreign banking organization may include

1. None of the direct or indirect assets, revenues, or net income of
ii United States subsidiary bank, branch, agency, commercial lending
company, or other company engaged in the business of banking in the
United States shall be considered held or denved from the business of
banking "outside the United States."
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assets, revenues, and net income of companies in
which it owns 25 per cent or more of the voting
shares if all such companies within the organization
are included;
(2) Assets devoted to, or revenues or net income
derived from, activities listed in section 211.5(d)
of this Part shall be considered banking assets, or
revenues or net income derived from the banking
business, when conducted within the foreign bank-
ing organization by a foreign bank or its subsidiaries.

(d) Loss of eligibility for exemptions. A foreign bank-
ing organization that qualified under paragraph (b) of
this section or an organization that qualified as a "for-
eign bank holding company" under section 225.4(g) of
Regulation Y (12 C.F.R. § 225.4(g) (1980))2 shall cease
to be eligible for the exemptions of this section if it
fails to meet the requirements of paragraph (b) for two
consecutive years as reflected in its Annual Reports
(F.R. Y-7) filed with the Board. A foreign banking or-
ganization that ceases to be eligible for the exemptions
may continue to engage in activities or retain invest-
ments commenced or acquired prior to the end of the
first fiscal year for which its Annual Report reflects
nonconformance with paragraph (b). Activities com-
menced or investments made after that date shall be
terminated or divested within three months of the fil-
ing of the second Annual Report unless the Board
giants consent to continue the activity or retain the
investment under paragraph (e).

(e) Specific determination of eligibility for non-
qualifying foreign banking organizations. A foreign
banking organization that does not qualify under para-
graph (b) for the exemptions afforded by this section,
or that has lost its eligibility for the exemptions under
paragraph (d), may apply to the Board for a specific
determination of eligibility for the exemptions. A for-
eign banking organization may apply for a specific de-
termination prior to the time it ceases to be eligible for
the exemptions afforded by this section. In determin-
ing whether eligibility for the exemptions would be
consistent with the purposes of the BHCA and in the
public interest, the Board shall consider the history
and the financial and managerial resources of the or-
ganization; the amount of its business in the United
States; the amount, type and location of its non-
banking activities; and whether eligibility of the for-
eign banking organization would result in undue con-
centration of resources, decreased or unfair com-

2. " 'lF|oreign bank holding company' means a bank holding com-
pany organized under the laws of a foieign country, more than half of
whose consolidated assets aie located or consolidated revenues de-
rived, outside the United States." (12 C.F.R. § 225.4(g)(ni) (1980)).

petition, conflicts of interests, or unsound banking
practices. Such determination shall be subject to any
conditions and limitations imposed by the Board.

(f) Permissible activities and investments. A foreign
banking organization that qualifies under paragraph (b)
may:

(1) Engage in activities of any kind outside the
United States;
(2) Engage directly in activities in the United States
that are incidental to its activities outside the United
States;
(3) Own or control voting shares of any company
that is not engaged, directly or indirectly, in any ac-
tivities in the United States other than those that are
incidental to the international or foreign business of
such company;
(4) Own or control voting shares of any company in
a fiduciary capacity under circumstances that would
entitle such shareholding to an exemption under sec-
tion 4(c)(4) of the BHCA if the shares were held or
acquired by a bank;
(5) Own or control voting shares of a foreign com-
pany that is engaged directly or indirectly in busi-
ness in the United States other than that which is
incidental to its international or foreign business,
subject to the following limitations:

(i) more than 50 per cent of the foreign company's
consolidated assets shall be located, and consoli-
dated revenues derived from, outside the United
States;
(ii) the foreign company shall not engage directly,
nor own or control more than 5 per cent of the
voting shares of a company that engages, in the
business of underwriting, selling, or distributing
securities in the United States except to the extent
permitted bank holding companies;
(iii) if the foreign company is a subsidiary of the
foreign banking organization, its direct or indirect
activities in the United States shall be subject to
the following limitations:

(A) the foreign company's activities in the
United States shall be the same kind of activi-
ties or related to the activities engaged in direct-
ly or indirectly by the foreign company abroad
as measured by the "establishment" categories
of the Standard Industrial Classification (SIC)
(an activity in the United States shall be consid-
ered related to an activity outside the United
States if it consists of supply, distribution or
sales in furtherance of the activity);
(B) the foreign company may engage in activi-
ties in the United States that consist of banking
or financial operations, or types of activities
permitted by regulation or order under section
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4(c)(8) of the BHCA, only with the prior ap-
proval of the Board. Activities within Division
H (Finance, Insurance, and Real Estate) of the
SIC shall be considered banking or financial op-
erations for this purpose, with the exception of
acting as operators of nonresidential buildings
(SIC 6512), operators of apartment buildings
(SIC 6513), operators of dwellings other than
apartment buildings (SIC 6514), and operators
of residential mobile home sites (SIC 6515); and
operating title abstract offices (SIC 6541). In ad-
dition, the following activities shall be consid-
ered banking or financial operations and may be
engaged in only with the approval of the Board
under subsection (g): computer and data pro-
cessing services (SIC 7372, 7374 and 7379);
management consulting (SIC 7392); certain
rental and leasing activities (SIC 7394, 7512,
7513 and 7519); accounting, auditing and book-
keeping services (SIC 8931); and arrangement
of passenger transportation (SIC 4722).

(g) Exemptions under section 4(c)(9) of the BHCA. A
foreign organization that is of the opinion that other
activities or investments may, in particular circum-
stances, meet the conditions for an exemption under
section 4(c)(9) of the BHCA may apply to the Board
for such a determination by submitting to the Reserve
Bank of the district in which its banking operations in
the United States are principally conducted a letter
setting forth the basis for that opinion.

(h) Reports.
(1) The foreign banking organization shall inform
the Board through the organization's Reserve Bank
within 30 days after the close of each quarter of all
shares of companies engaged, directly or indirectly,
in activities in the United States that were acquired
during such quarter under the authority of this sec-
tion. The foreign banking organization shall also re-
port any direct activities in the United States com-
menced during such quarter by a foreign subsidiary
of the foreign banking organization. This informa-
tion shall (unless previously furnished) include a
brief description of the nature and scope of each
company's business in the United States, including
the 4-digit SIC numbers of the activities in which the
company engages. Such information shall also in-
clude the 4-digit SIC numbers of the direct parent of
any U.S. company acquired, together with a state-
ment of total assets and revenues of the direct
parent.

(2) If any required information is unknown and not
reasonably available to the foreign banking organi-
zation, either because obtaining it would involve un-

reasonable effort or expense or because it rests pe-
culiarly within the knowledge of a company that is
not controlled by the organization, the organization
shall (i) give such information on the subject as it
possesses or can reasonably acquire together with
the sources thereof; and (ii) include a statement ei-
ther showing that unreasonable effort or expense
would be involved or indicating that the company
whose shares were acquired is not controlled by the
organization and stating the result of a request for
information.
(3) A request for information required by this para-
graph need not be made of any foreign government,
or an agency or instrumentality thereof, if, in the
opinion of the organization, such request would be
harmful to existing relationships.

AMENDMENTS TO RULES
REGARDING DELEGATION OF A VTHORITY
AND REGULATION K

1. The Board has amended section 211.5(c)(2) of its
Regulation K to allow the Board to waive the 60 days'
prior notification period for those proposals that quali-
fy for the Board's prior notification procedure but
must be consumated in less than 60 days, and section
265.2(c) of its Rules Regarding Delegation of Authority
to give the Director of the Division of Banking Super-
vision and Regulation authority to exercise this
waiver.

Effective December 30, 1980 sections 2U.5(c)(2)
and 265.2(c) are amended as follows:

1. Pursuant to its authority under the Federal Re-
serve Act, the Board amends section 211.5(c)(2) of
Regulation K as follows:

Section 211.5—Investments in Other
Organizations

(c) Investments procedures. *•'"•

(2) Prior notification. An investment in a subsidiary
*** notice to the Board, unless the Board waives
such period because it finds immediate action by the
investor is required by the circumstances presented,
if the total amount ****.

2. Pursuant to its authority under section ll(k) of the
Federal Reserve Act, the Board amends its Rules Re-
garding Delegation of Authority as follows:
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Section 265.2—Specific Functions Delegated to
Board Employees and to the Federal Reserve
Banks

(c) The Director of the Division of Banking Super-
vision and Regulation (or, in the Director's absence,
the Acting Director) is authorized:

(27) Under section 25 and 25(a) of the Federal Re-
serve Act and Part 211 of this chapter (Regulation
K), to waive the 60 days' prior notice period for an
investment that qualifies for the prior notification
procedures set forth in section 211.5(c)(2) of Regula-
tion K (12 C.F.R. 211.5(c)(2)).

2. In order to fulfill its responsibility under the Inter-
national Banking Act of 1978 with regard to the exami-
nation of branches, agencies, banks and commercial
lending company subsidiaries of foreign banks, the
Board of Governors has delegated the authority for se-
lecting and approving the appointment of examiners of
such institutions to the Director of the Board's Divi-
sion of Banking Supervision and Regulation.

Effective December 30, 1980, section 265.2(c) is
amended as follows:

Section 265.2—Specific Functions Delegated to
Board Employees and to Federal Reserve
Banks

(c) The Director of the Division of Banking Super-
vision and Regulation (or, in the Director's absence,
the Acting Director) is authorized:

(1) Under the provisions of sections 9 and 25(a) of
the Federal Reserve Act (12 U.S.C. S§ 325, 338 and
625), section 5(c) of the Bank Holding Company Act
(12 U.S.C. § 1844(c)), and section 7(c)(l) of the In-
ternational Banking Act of 1978 (12 U.S.C.
8 3105(b)(l)), to select or to approve the appoint-
ment of Federal Reserve examiners, assistant exam-
iners and special examiners for the purpose of mak-
ing examinations for or by the direction of the
Board.

3. The International Banking Act of 1978 requires a
foreign bank to enter into agreement with the Board
that a U.S. branch outside of the foreign bank's home
State would "receive only such deposits at the place of
operation of such [a| branch as would be permissible
for a corporation organized under section 25(a) of the
Federal Reserve Act under rules and regulations ad-

ministered by the Board. The Board has delegated its
authority to enter into such an agreement to the Feder-
al Reserve Banks.

Effective December 30, 1980 section 265.2(f) is
amended as follows:

Section 265.2—Specific Functions Delegated to
Board Employees and to the Federal Reserve
Banks

(f) Each Federal Reserve Bank is authorized as to a
member bank or other indicated organization for
which the Reserve Bank is responsible for receiving
applications or registration statements; as to its offices
under subparagraph (23) of this paragraph; and as to its
own facilities under subparagraph (26) of this para-
graph:

(49) Under the provisions of section 5 of the Inter-
national Banking Act of 1978 (12 U.S.C. § 3103), to
enter into an agreement or undertaking with a for-
eign bank that such bank shall receive only such de-
posits at its out-of-home State branch as would be
permissible for an Edge Corporation.

4. In acting upon applications and requests pursuant
to the Board's Regulation K as revised on June 17,
1979, the Board has found that a number of administra-
tive actions that currently must be taken by the Board
are of a ministerial nature and could be more expedi-
tiously handled by the Reserve Banks. Accordingly,
the Board has delegated certain authority under Regu-
lation K to the Director of the Division of Banking Su-
pervision and Regulation and the Federal Reserve
Banks.

Effective December 30, 1980, sections 265.2(c) and
265.2(0 are revised as follows:

Section 265.2—Specific Function Delegated to
Bank Employees and to Federal Reserve
Banks

(c) The Director of the Division of Banking Super-
vision and Regulation (or, in the Director's absence,
the Acting Director) is authorized:

(28) Pursuant to section 211.5(0(2) of this Chapter
(Regulation K), to require that an investor file an ap-
plication for the Board's specific consent.
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(f) Each Federal Reserve Bank is authorized as to a
member bank or other indicated organization for
which the Reserve Bank is responsible for receiving
application of registration statements; as to its officers
under subparagraph (23) of this paragraph; and as to its
own facilities under subparagraph (26) of this para-
graph:

(18) Under the provisions of the second paragraph
of section 25(a) of the Federal Reserve Act (12
U.S.C. 612) and 8 211.4(a)(2) of this chapter (Regu-
lation K), to issue to an Edge Corporation a final
permit to commence business and to approve
amendments to the Articles of Association of any
"Edge Corporation" to reflect the following:

(iv) any change in the name of such corporation;
and
(v) deletion of the requirement that all directors
and shareholders of such corporation must be U.S.
citizens.

(27) Under section 21l.5(e) of" this chapter (Regula-
tion K), to extend the time within which an investor
must divest itself of interests in a foreign portfolio
investment, joint venture or subsidiary acquired in
satisfaction of a debt previously contracted.

(45) To extend the time within which an Edge or
Agreement Corporation or a member bank or a bank
holding company may accomplish a purchase of
stock pursuant to section 25 or 25(a) of the Federal
Reserve Act or section 4(c)(13) of the Bank Holding
Company Act if no material change has occurred in
the general condition of the corporation, the mem-
ber bank or the bank holding company since such
authorization.

(50) Pursuant to section 211.4(c)(2) of this Chapter
(Regulation K), to approve an Edge Corporation ap-
plication to establish a branch that represents the
conversion of an Edge Corporation to a branch of
another Edge Corporation with the same parent.
(51) Pursuant to section 211.5(c) of this Chapter
(Regulation K), to grant prior specific consent to an
investor for an investment in its first subsidiary, its
first joint venture, and its first portfolio investment,
where such investment does not exceed the general
consent limitations of section 211.5(c)(l)(i) of this
Chapter.

(52) Pursuant to section 21 l.5(c)(2) of this Chapter
(Regulation K), to require that an investor file an ap-
plication for the Board's specific consent.

AMENDMENTS TO RULES OF PROCEDURE

The Board of Governors has amended its Rules of Pro-
cedure to reflect steps taken by the Board to improve
the effectiveness of newspaper notices of applications
required under section 262.3(b) of the Board's Rules of
Procedure, by requiring the use of a standardized form
of notice; specifying that notices appear in the classi-
fied legal notices section of the newspaper; and requir-
ing submission of the application immediately after the
first notice is published.

Effective for all applications for which notice is pub-
lished on or after February t, 1981, Rules of Procedure
is amended as follows:

Section 262.3—Applications

(b) Notice of applications.
(1) In the case of applications,

(i) for membership in the Federal Reserve System
where such membership would confer Federal de-
posit insurance on a bank,
(ii) by a State member bank for the establishment
of a domestic branch or other facility that would
be authorized to receive deposits,
(iii) by a State member bank for the relocation of
a domestic branch office,
(iv) for merger, consolidation, or acquisition of
assets or assumption of liabilities, if the acquiring,
assuming, or resulting bank is to be a State mem-
ber bank,
(v) to become a bank holding company, and
(vi) by a bank holding company to acquire own-
ership or control of shares or assets of a bank, or
to merge or consolidate with any other bank hold-
ing company,

the applicant shall cause to be published on the same
day of each of two consecutive weeks a notice in the
form prescribed by the Board. The notice shall be
placed in the classified advertising legal notices sec-
tion of the newspaper, and the first notice may ap-
pear no more than ninety calendar days prior to ac-
ceptance by the Reserve Bank of the application.
The notice must provide an opportunity for the pub-
lic to give written comment on the application to the
appropriate Federal Reserve Bank for at least thirty
days after the date of publication of the first notice.
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In addition, between publication of the first and sec-
ond notice, the applicant shall submit to the appro-
priate Reserve Bank for acceptance copies of the ap-
plication, together with a copy of the notice as it
appeared in the newspaper. Such notice shall be
published in a newspaper of general circulation in
(A) the community in which the head office of the
bank is or is to be located in the case of an appli-
cation for membership that would confer deposit in-
surance, (B) the community or communities in
which the head office of the bank and the proposed
branch or other facility (other than an electronic
funds transfer facility) are located in the case of an
application for the establishment of a domestic
branch or other facility that would be authorized to
receive deposits, (C) the community or communities
in which the head office of the bank, the office to be
closed, and the office to be opened are located in the
case of an application for the relocation of a domes-
tic branch office, (D) the community or communities
in which the head office of each of the banks to be
party to the merger, consolidation, or acquisition of
assets or assumption of liabilities are located in the
case of an application by a bank for merger, consoli-
dation, or acquisition of assets or assumption of lia-
bilities, or (B) the community or communities in
which the head offices of the largest subsidiary
bank, if any, or an applicant and of each bank,
shares of which are to be directly or indirectly ac-
quired, are located in the case of applications under
section 3 of the Bank Holding Company Act.

AMENDMENTS TO RULES OF ORGANIZATION

The Secretary of the Board has approved technical
amendments to the Board's Rules of Organization to
reflect organizational changes. The amendments will
bring up to date descriptions of the functions of vari-
ous offices and divisions of the Board.

Effective December 31, 1980, section 3 of Rules of
Organization is revised as follows:

Section 3—Central Organization

The Board's central organization consists of the mem-
bers of the Board and the following Offices, Divisions,
and Officials:

(a) Office of Board Members consists of the members
of the Board, Assistants, and Special Assistants to the
Board assigned to public affairs and Congressional
liaison.

(b) Office of Staff Director for Monetary and Finan-

cial Policy is responsible for preparation of position
papers and other documents on monetary policy is-
sues, including issues relating to open market, dis-
count, and reserve requirement policy; performance of
Secretariat functions for the Federal Open Market
Committee, coordination of regulatory and statistical
issues closely related to monetary policy; liaison with
the trading desk at the Federal Reserve Bank of New
York in connection with open market operations; liai-
son with Treasury or other agencies in the domestic
financial area; coordination with the System Account
Manager and with the Treasury on foreign exchange
market operations; Eurodollar and international bank-
ing policy issues; coordination of analysis and devel-
opment of options for Board consideration with regard
to foreign exchange policies and the international pay-
ments mechanism; and appropriate staff coordination
with other agencies in these areas.

The Office also reviews and coordinates statistical
and regulatory reports required by the Board of banks
and bank holding companies; and performs Secretariat
functions for the Depository Institutions Deregulation
Committee.

(c) Office of Staff Director for Federal Reserve Bank
Activities is responsible for overseeing the Division of
Federal Reserve Bank Operations, assisting the
Board's Committee on Federal Reserve Bank Activi-
ties, and coordinating the functions of other Board Di-
visions that relate to Federal Reserve Bank matters.
The responsibilities of this office also include all Re-
serve Bank director matters, coordination of the annu-
al evaluation program for Federal Reserve Banks, the
Federal Reserve System's program for emergency pre-
paredness, and representing the Board in activities
pertaining to Bank operational matters in meetings
with foreign central banks and other United States
Government agencies.

(d) Office of Staff Director for Management is respon-
sible for the planning and coordination of staff opera-
tions and organization and for resource management,
and supervision of the following functions: Board
building administration and operations, Board budget
and accounting activities, data processing; personnel-
related activities, Equal Employment Opportunity,
and contingency planning operations.

(e) Office of the Secretary, headed by the Board's
Secretary, coordinates and handles items requiring
Board action, including actions under delegated au-
thority; prepares agenda for Board meetings; imple-
ments actions taken at Board meetings; prepares, cir-
culates and indexes minutes of the Board; has
responsibility for the Board's Regulatory Improve-
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ment Project; provides liaison at the staff level with the
Federal Advisory Council and ad hoc groups of the
Reserve Banks; makes arrangements for individuals
and groups visiting the Board; maintains custody of
and provides reference service to official records of the
Board; handles correspondence and public informa-
tion requests; secures passports and visas for official
foreign travel of System personnel; and provides relief
secretarial and stenographic services.

(f) Legal Division, headed by the Board's General
Counsel, advises the Board in carrying out its statu-
tory and regulatory responsibilities by the preparation
of Board decisions, regulations, rules, instructions and
legal interpretations of statutes and regulations admin-
istered by the Board, represents the Board in civil liti-
gation and administrative proceedings, assists other
Divisions in fulfilling their responsibilities in such
areas as contracting, fiscal agency activities, Federal
Reserve Bank matters, labor law, personnel, supervi-
sory enforcement matters, and prepares testimony or
comments on proposed legislation.

(g) Division of Research and Statistics. '' '• *

(h) Division of International Finance. * ' '

(i) Division of Federal Reserve Hank Operations,
headed by a Director, advises and assists the Board
with respect to matters concerning the planning and
programs for operations of the Federal Reserve
Banks. It provides an appraisal of Reserve Bank build-
ing programs; provides analysis and recommendations
for Board policy in the payments mechanism area;
provides an appraisal of Reserve Bank communication
and automation plans and proposals; and maintains li-
aison with various interested parties on payments
mechanism matters.

The Division is responsible for financial examina-
tions and operational reviews of Federal Reserve Bank
functions including: protection, fiscal agency, open
market, check processing, data processing, communi-
cations, coin and currency, audit, and various staff
functions. The Division administers an expense con-
trol and budgeting system for collection and analysis
of budget and expense data; prescribes accounting
principles, standards and related requirements to be
followed by the Reserve Banks; and provides certain
centralized financial accounting services. The Division
also maintains liaison with the Treasury and other
Government agencies and with various interested par-
ties on matters related to Reserve Bank operation
within its area of responsibility. The Division also
coordinates the printing and distribution of Federal
Reserve notes and is jointly responsible with the Bu-

reau of the Mint lor the production and distribution of
coin.

(j) Division of Banking Supervision and Regulation,
headed by a Director, coordinates the bank supervi-
sory functions of the System and evaluates the exami-
nation procedures of the Reserve Banks; exercises
general supervision of the commercial and fiduciary
activities of State member banks; administers the su-
pervisory features of laws and regulations relating to
affiliates and bank holding companies, supervises vari-
ous foreign banking activities of member banks and
foreign banking and financing corporations; adminis-
ters the public disclosure provisions of the Securities
Exchange Act of 1934, as amended, in their appli-
cation to State member banks, and the provisions of
the Act giving responsibility to the Board for regulat-
ing security credit transactions; administers the per-
tinent provisions of the Financial Institutions Act of
1966, and amendments contained in the Financial In-
stitutions Regulatory and Interest Rate Control Act of
1978 in their application to State member banks, bank
holding companies, nonbank subsidiaries, Edge Act
Corporations, foreign banks with domestic operations
and persons related to such institutions; monitors the
Currency and Foreign Transactions Reporting Act, in
its application to State member banks; processes and
presents to the Board applications filed pursuant to the
Bank Holding Company Act of 1956, as amended, and
the Bank Merger Act and various other applications
submitted under the provisions of the Federal Reserve
Act or related statutes; and advises the Board regard-
ing developments in banking and bank supervisory
policies and procedures.

(k) Division of Consumer and Community Affairs,
headed by a Director, implements consumer affairs
legislation for which the Board has responsibility. Its
functions include drafting regulations and inter-
pretations pursuant to the Truth in Lending Act (as
amended), the Federal Trade Commission Improve-
ments Act, the Equal Credit Opportunity Act (as
amended), the Home Mortgage Disclosure Act, the
Fair Credit Billing Act, the Consumer Leasing Act and
the Electronic Funds Transfer Act, for financial insti-
tutions and other firms engaged in consumer credit and
leasing activities. The division also administers the
Board's consumer complaint handling system, and
monitors enforcement activities with regard to State
member banks. The legislation enforced includes the
acts already mentioned above as well as the Commu-
nity Reinvestment, Fair Credit Reporting, Fair Debt
Collection Practices, Fair Housing, Flood Disaster
Protection, and Real Estate Settlement Procedures
Acts and Regulation Q, Interest on Deposits.
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(1) Division of Personnel, headed by a Director, is re-
sponsible for the development and implementation of
Board personnel policies and programs, and advises
and assists the Board and the Reserve Banks on per-
sonnel matters pertaining to the Federal Reserve
Banks.

(m) Division of Support Services, headed by a Direc-
tor, is responsible for duplication and distribution of
Board publications, press releases, speeches and testi-
mony; space management; printing, contracting, and
supply services; communications; food service man-
agement; operation and maintenance of electrical and
mechanical systems; building and grounds mainte-
nance; personnel and building security.

(n) Office of the Controller, headed by the Board's
Controller, is responsible for maintaining an effective
internal financial management system, including bud-
geting, accounting, receiving and disbursing Board
funds, financial reporting, and internal auditing and
operations reviews.

(o) Division of Data Processing. " + i

(p) Other personnel. * * -1

DEPOSITORY INSTITUTIONS DEREGULATION

COMMITTEE

Amendments to Interest on Deposits

1. The Depository Institutions Deregulation Commit-
tee has adopted a final rule permitting a phaseout of
finders fee programs over an 18-month period for those
depository institutions that can demonstrate that find-
ers fees accounted, on average, for 25 per cent or more
of their outstanding domestic small-denomination time
and savings deposits over the ten-quarter period end-
ing June 30, 1980.

Effective December 31, 1980, the Committee
amends Part 1204 (Interest on Deposits) by adding sec-
tion 114 as follows:

Part 1204—Interest on Deposits

Section 1204.114—Phaseout of Finders Fees

(a) Notwithstanding the provisions of (12 CFR
§ 1204.110), during the period from December 31, 1980
through June 30, 1982 (the "phaseout period"), any
fee paid by a qualifying depository institution to a per-
son who introduces a depositor to the institution (a

"finders fee") shall not be regarded as a payment of
interest to the depositor for purposes of determining
compliance with interest rate ceilings, if the institution
complies with all of the requirements set forth in sub-
section (b). For purposes of this section, a qualifying
depository institution is a depository institution that
has been certified by its primary federal supervisor to
have demonstrated that finders fees have accounted
for 25 per cent or more of its outstanding domestic
small-denomination (under $100,000) time and savings
deposits, on average, over the ten-calendar quarter pe-
riod ending June 30, 1980.

(b) A qualifying depository institution must comply
with all of the following requirements to be eligible for
the phaseout granted under subsection (a) of this sec-
tion:

(1) During the phaseout period, the maximum
amount of small-denomination (under $100,000)
time and savings deposits that may be raised
through the use of finders fees may not exceed 85
per cent of the amount of domestic small-denomina-
tion (under $100,000) time and savings deposits on
which finders fees had been paid that mature in the
semi-annual period ending June 30, 1981, 60 per cent
of the amount of such deposits that mature in the
semi-annual period ending December 31, 1981, and
40 per cent of the amount of such deposits that ma-
ture in the semi-annual period ending June 30, 1982.
Provided, however, that during the phaseout period,
the amount of small-denomination (under $100,000)
time and savings deposits on which finders fees are
paid may not exceed the amount of domestic small-
denomination (under $100,000) time and savings de-
posits outstanding on June 30, 1980 on which finders
fees had been paid.

(2) Any maturing domestic small-denomination (un-
der $100,000) deposit on which a finders fee had
been paid and that is renewed, whether automatical-
ly or otherwise, whether or not a finders fee is paid
upon renewal, must be included in the amount of
deposits raised through the use of finders fees for the
purpose of determining compliance with the above
per cent limitations.
(3) All finders fees must be paid in cash, except that
an institution may utilize as finders fees any mer-
chandise it owned on December 1, 1980.
(4) Any advertisement, announcement or solicita-
tion concerning the continued availability of finders
fees during the phaseout period by an institution
shall be limited to contacting directly the institu-
tion's depositors or former sponsors of depositors or
to displaying or distributing promotional materials in
an institution's offices. During the phaseout period,
an institution shall not advertise the continued avail-
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ability of finders fees by television, radio, billboards
or other mass media of general circulation (such as
newspapers, magazines).

2. The Depository Institutions Deregulation Com-
mittee ("Committee") has adopted a rule providing
that where a time deposit held in an Individual Retire-
ment Account ("IRA") or Keogh (H.R. 10) plan is
paid before maturity within seven days of the estab-
lishment of the IRA or Keogh plan, the minimum re-
quired early withdrawal penalty is the forfeiture only
of the interest earned on the time deposit.

Effective December 15, 1980, the Committee
amends Part 1204 (Interest on Deposits) by adding sec-
tion 113 as follows:

Part 1204—Interest on Deposits

Section 1204.113—Early Withdrawal of IRA and
Keogh (H.R. 10) Plan Time Deposits.

Notwithstanding the provisions of 12 C.F.R.
§ 1204.103, where a time deposit, or any portion there-
of, held in an Individual Retirement Account estab-
lished in accordance with 26 U.S.C. § 408 is paid
before maturity within seven days after the estab-
lishment of the Individual Retirement Account pur-
suant to the provisions of 26 CFR § 1.408-(l)(d)(4),
or where a time deposit, or any portion thereof, held in
a Keogh (H.R. 10) plan established in accordance with
26 U.S.C. § 401 is paid before maturity within seven
days after the establishment of the Keogh (H.R. 10)
plan, a depositor shall forfeit an amount at least equal
to the interest earned on the amount withdrawn at the
nominal (simple interest) rate being paid on the deposit.

BANK HOLDING COMPANY AND BANK MERGER
ORDERS ISSUED BY THE BOARD OE GOVERNORS

Orders Under Section 3 of Bank Holding
Company Act

City Voting Trust,
Miami, Florida

Order Approving Formation of Hank Holding
Company

City Voting Trust, Miami, Florida, has applied for the
Board's approval under section 3(a)(l) of the Bank
Holding Company Act (12 U.S.C. § 1842(a)(l)) of for-
mation of a bank holding company by acquiring more
than 50 percent of the voting shares of City National

Bank Corporation ("Bank Corporation"), Miami, Flor-
ida, a registered bank holding company, and by in-
directly acquiring City National Bank, Miami, Flor-
ida.

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the Act.
The time for filing comments and views has expired,
and the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the Act (12 U.S.C. § 1842(c)).

Applicant is a nonoperating company organized for
the purpose of becoming a bank holding company by
acquiring Bank Corporation, the 19th largest banking
organization in Florida. Bank Corporation's sole bank
subsidiary, City National Bank ("Bank"), Miami,
Florida, has total deposits of $340.9 million, represent-
ing approximately 1.0 percent of the total deposits in
commercial banks in the state.1 Bank is the 10th larg-
est banking organization in the Miami-Fort Lauderdale
banking market,2 and holds 2.9 percent of total depos-
its in commercial banks in that market. None of Appli-
cant's principals is associated with any other banking
organization and consummation of the proposal would
not have any adverse effects on existing or potential
competition, or on the concentration of banking re-
sources, in any relevant area. Accordingly, the Board
concludes that competitive considerations are consis-
tent with approval of the application.

The financial and managerial resources and future
prospects of Bank Corporation, Bank and Applicant
are consistent with approval. Applicant will not incur
any debt in connection with this proposal. While there
will be no immediate changes in the services offered by
Bank Corporation or Bank upon consummation of the
proposal, considerations relating to the convenience
and needs of the community to be served are consis-
tent with approval of the application. Based upon the
foregoing and other considerations reflected in the rec-
ord of this application, it is the Board's judgment that
consummation of the proposal to acquire Bank Corpo-
ration would be consistent with the public interest and
that the application should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action should not be made before the thirtieth calendar
day following the effective date of this Order, or later
than three months after the effective date of this Or-
der, unless such period is extended for good cause by
the Board, or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.

1. AH banking data aic as of June 30, L9K0.
2. The Miami-Fort Lauderdale banking market is appioximated by

Datlu and Browaid counties.
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By order of the Board of Governors, effective
December 23, 1980.

Voting for this action: Chairman Volcker and Governors
Wallich, Partee, Rice, and Gramley. Absent and not voting:
Governors Schultz and Teeters.

[SEAL |
(Signed) JAMES MCAFEE,

Assistant Secretary of the Board.

Colfax Bancorporation,
Des Moines, Iowa

Order Approving Formation of Bank Holding
Company

Colfax Bancorporation, Des Moines, Iowa, has ap-
plied for the Board's approval under section 3(a)(l)
of the Bank Holding Company Act (12 U.S.C.
§ 1842(a)(l)) of formation of a bank holding company
by acquiring 97.1 percent of the voting shares of The
First National Bank in Colfax ("Bank"), Colfax, Iowa.

Notice of the application, affording opportunity for
interested persons to submit comments has been given
in accordance with section 3(b) of the Act. The time
for filing comments has expired, and the Board has
considered the application and all comments received
in light of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).

Applicant, a nonoperating corporation with no sub-
sidiaries, was organized for the purpose of becoming a
bank holding company by acquiring Bank, which holds
deposits of $21.8 million.1 Bank is the fourth largest of
nine banks in the Jasper County banking market, con-
trolling 11.1 percent of the total deposits in com-
mercial banks in that market.2 This application repre-
sents a reorganization whereby ownership of Bank will
be transferred from individuals to a corporation owned
by the same individuals. Applicant neither engages in
any activity directly nor holds shares of any other
bank or nonbank organization. Two of applicant's
principals are also associated with other banking or-
ganizations, only one of which, Hawkeye Bancorpora-
tion ("Hawkeye"), Des Moines, Iowa, competes in
the relevant market through a subsidiary bank. How-
ever, the Board finds that Applicant's principals do not
control Hawkeye or its subsidiary banks, and that
Hawkeye does not control Applicant, its principals or
Bank. Nor does it appear that Applicant's principals

I All banking data are as of December 31, 1979.
2. The Jasper County banking market is approximated by Jasper

County, Iowa.

exercise sufficient influence over the affairs of Hawk-
eye's subsidiary bank to warrant a finding of adverse
competitive effects.3 Therefore, it appears that no sig-
nificant amount of existing competition would be elim-
inated as a result of consummation of this proposal.
Furthermore, it appears that consummation of this
proposal would not have an adverse effect upon poten-
tial competition nor would it increase the concentra-
tion of resources in any relevant market. Accordingly,
the Board concludes that competitive considerations
associated with this proposal are consistent with ap-
proval of the application.

Where principals of an applicant are engaged in op-
erating a chain of banking organizations, in addition to
an analysis of the one-bank holding company proposal
before it the total chain is considered, and the financial
and managerial resources and future prospects of the
chain is analyzed, in the context of the Board's multi-
bank holding company standards. Based upon such an
analysis is this case, the financial and managerial re-
sources and future prospects of Applicant and Bank
appear satisfactory.

The future prospects of Applicant are dependent up-
on the financial resources of Bank. Although Appli-
cant will incur debt in connection with this proposal, it
appears that this debt can be serviced without placing
undue strain on the financial resources of Applicant or
Bank. Therefore, the Board concludes that consid-
erations relating to banking factors are consistent with
approval of the application.

Upon consummation of the proposed transaction,
Applicant will expand the services offered by Bank,
including the introduction of free checking accounts,
overdraft checking and the payment of the maximum
allowable rates on savings deposits. In addition, Appli-
cant will increase Bank's efforts in meeting the mort-
gage credit needs of its local community. Accordingly,
convenience and needs considerations are consistent
with approval of this proposal. Based upon the fore-
going and other facts of record, the Board concludes
that consummation of the proposal would be in the
public interest and that the application should be ap-
proved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be consummated before the thirtieth

3. One of Applicant's principals, Mr. Robert Murray, a director,
officer and 10 percent shareholder of Applicant, is senior vice presi-
dent of Hawkeye with responsibilities in financial and accounting mat-
ters. However, Mr. Murray does not own or control any shares of
Hawkeye, nor is he on Hawkeye's board of directors. Moreover, Mr.
Murray has no position with Hawkeye's subsidiary bank located in the
Jasper County banking market. The Board finds, that based on the
facts of record in this application there is little likelihood that Mr.
Murray's roles with the two banking organizations would result in the
two organizations being substantially less competitive with each other.
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calendar day following the effective date of this Order
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Chicago pursuant to delegated authority.

By order of the Board of Governors, effective
December 23, 1980.

Voting for this action: Chairman Volcker and Governors
Wallich, Partee, Teeters, and Gramley. Voting against this
action: Governors Schultz and Rice.

[SHALJ

(Signed) THIODORI K. AI.I ISON.

Secretary of the Board.

Dissenting Statement of Governors Schultz. and Rice

We concur with the majority's conclusion that Hawk-
eye would not control Applicant upon consummation
of the proposed application. Nevertheless, we believe
that Mr. Murray's roles as director and officer of Ap-
plicant and senior vice president of Hawkeye, which
controls the largest bank in Bank's relevant market,
require denial of this application. Although Applicant
submits that Mr. Murray's position with each organi-
zation would not result in any conflicts of interest or
possible lessening of competition between the two or-
ganizations and their subsidiary banks, we cannot
agree with this contention. We believe that Mr. Mur-
ray's position with each organization creates the likeli-
hood that the amount and effectiveness of competition
between the two organizations would be lessened. Ac-
cordingly, we would deny the proposed bank holding
company formation.

December 23, 1980

Commercial Banc-Corp,
Monroe, Wisconsin

Order Approving Retention of Bank Shares

Commercial Banc-Corp, Monroe, Wisconsin, a bank
holding company within the meaning of the Bank
Holding Company Act, has applied for the Board's ap-
proval under section 3(a)(3) of the Act (12 U.S.C.
§ 1842(a)(3)), to retain 46.5 percent of the voting
shares of The Commercial and Savings Bank ("Bank"),
Monroe, Wisconsin.

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the Act.
The time for filing comments and views has expired,
and the Board has considered the application and all

comments received in light of the factors set forth in
section 3(c) of the Act (12 U.S.C. § 1842(c)).

Applicant became a bank holding company as a re-
sult of the 1970 Amendments to the Act by virtue of its
direct ownership and control of 47.5 percent of the
outstanding voting shares of Bank. In 1973 and 1974,
without the prior approval of the Board, Applicant ac-
quired approximately 3.2 percent of the outstanding
voting shares of Bank in four unrelated transactions.
Subsequently, Applicant acquired 11,482 shares with-
out prior Board approval and sold 757 shares, bringing
its total holdings to 90.3 percent of the outstanding
voting shares of Bank. These acquisitions were appar-
ently made in reliance on section 3(a)(B) of the Act
(12 U.S.C. § 1842(a)(B)) which permits a bank holding
company controlling a majority of a Bank's shares to
acquire additional shares without prior Board approv-
al. Applicant mistakenly believed it could aggregate
with its direct holdings shares held by its directors and
their families and its principal shareholders. The
Board does not believe such aggregation is appropriate
and Applicant's share acquisitions were therefore in
violation of the Act. Applicant now seeks the Board's
approval to retain all of the acquired shares, represent-
ing 46.5 percent of the voting shares of Bank.

Bank, which holds deposits of $54.8 million, is the
58th largest Bank in Wisconsin and controls 0.3 per-
cent of the total deposits in commercial banks in the
state.' Bank is the second largest of 16 banking organi-
zations in the relevant banking market and controls
19.7 percent of the total deposits in commercial banks
in the market.2 Applicant has no other banking sub-
sidiaries. Since Applicant already controls Bank and
this application is to retain shares acquired by Appli-
cant, it does not appear that approval of this appli-
cation would have any adverse effect on competition
or the concentration of banking resources in any rele-
vant area. Thus, competitive considerations are con-
sistent with approval of the application.

The financial and managerial resources and future
prospects of Applicant and Bank are considered gener-
ally satisfactory. In making its analysis of the manage-
rial resources of Applicant, the Board notes that this
application is an after-the-fact request for the Board's
approval to retain shares acquired in violation of the
Act. The Board has taken into consideration the fact
that Applicant has taken steps to conform its opera-
tions to the Act by promptly filing this application. In
addition, Applicant's management has furnished the
Board with definite and satisfactory undertakings re-
garding its future conduct, including the adoption of an

1. All hanking data are as of December 31, 1979.
2. The relevant market is approximated hy all of Green County and

the eastern three-fifths of Lafayette County, Wisconsin.



48 Federal Reserve Bulletin D January 1981

affirmative compliance program under the direction of
an individual responsible for ensuring that Applicant's
management is aware of its responsibilities under the
Bank Holding Company Act and the Board's Regula-
tion Y. The Board expects that these actions will assist
Applicant in avoiding any future violations. Upon con-
sideration of the above and other information in the
record evidencing Applicant's intent to comply with
the requirements of the Act and all the circumstances
surrounding the stock acquisitions made without the
required prior approval of the Board, the Board has
determined that the circumstances of the violations do
not warrant denial of the application. With respect to
its other operations and the operations of Bank, Appli-
cant's managerial resources are regarded as generally
satisfactory. Accordingly, considerations relating to
banking factors are consistent with approval.

Although no immediate changes in the services or
facilities of Bank are contemplated as a result of this
proposal, considerations relating to the convenience
and needs of the community to be served are consis-
tent with approval of the application. Therefore, it is
the Board's judgment that Applicant's retention of the
shares of Bank would be consistent with the public in-
terest and that the application should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above.

By order of the Board of Governors, effective
December 16, 1980.

Voting for this action: Chairman Volcker and Governors
Schultz, Wallich, Partee, Teeters, Rice, and Gramley.

[SEAI
(Signed) THBODORL E. ALLISON,

Secretary of the Board.

Hutsonville Bank Corp.,
Hutsonville, Illinois

Order Approving Formation of Bank Holding
Company

Hutsonville Bank Corp., Hutsonville, Illinois, has ap-
plied for the Board's approval under section 3(a)(l) of
the Bank Holding Company Act (12 U.S.C.
§ 1842(a)(l)) of formation of a bank holding company
by acquiring 80 percent or more of the voting shares of
Farmers and Merchants Bank of Hutsonville ("Bank"),
Hutsonville, Illinois.

Notice of the application, affording opportunity for
interested persons to submit comments, has been giv-
en in accordance with section 3(b) of the Act. The time
for filing comments has expired, and the Board has
considered the application and all comments received

in light of the factors set forth in section 3(c) of the Act
(12 U.S.C. § L842(c)).

Applicant, a nonoperating corporation with no sub-
sidiaries, was organized to acquire Bank and become a
bank holding company. Bank is the smallest of five
banks in the Crawford County banking market; its de-
posits of $15.2 million represent 10.5 percent of the
deposits in commercial banks in that market.1 Under
Applicant's proposal Bank's ownership would shift
from individuals to a corporation owned by the same
individuals. Applicant and Bank are not associated,
through their principals or otherwise, with any other
bank in the Crawford County market, and consum-
mation of the proposal would not have an adverse ef-
fect on competition or concentration in any relevant
area. Accordingly, competitive considerations are
consistent with approval of the application.

The financial and managerial resources and future
prospects of Applicant and Bank are generally satis-
factory. As part of this proposal Applicant will in-
crease Bank's capital significantly, and it appears that
Applicant will be able to maintain Bank's capital at
adequate levels while retiring its acquisition debt.
These considerations relating to Bank's financial re-
sources and future prospects lend weight toward ap-
proval of the application.

Considerations relating to the convenience and
needs of the community that Bank serves, however,
embrace some positive and some negative elements.
On the positive side, the record shows that Bank's
loan-to-deposit ratio, while still low, has increased
considerably over the last ten years at the direction of
Bank's current president, and that much of this loan
growth was in the area of residential mortgage lending.
The record also shows that Bank has been active in
lending to local farms and businesses. In addition, the
Board notes that Bank has complied with the con-
sumer protection laws and regulations applicable to it.

On the other hand, the Board notes with concern
that in 1978 Bank stopped making residential mortgage
loans. Since there are no other banks, savings and loan
associations, or mortgage companies in Hutsonville,
local residents can obtain such mortgage loans only by
travelling to other cities and towns. Public policy as
embodied in the Community Reinvestment Act is that
a bank has an obligation to serve the credit needs of its
community consistent with safety and soundness, and
the Board would add that this is especially true when
that bank is the only depository institution in its town.

The Board, however, is encouraged by the fact that
the increase in Bank's capital that will result from con-

I. The Crawford County banking market is approximated by Craw-
ford County, Illinois. All banking data are as of December 31, 1979.
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summation of this proposal will enable it to accommo-
date its community's needs more fully. Therefore, the
Board concludes that on balance considerations re-
lated to convenience and needs do not weigh for de-
nial.

Accordingly, it is the Board's judgment that the pro-
posed transaction is in the public interest and that the
application should be approved. On the basis of the
record the application is approved for the reasons
summarized above. The transaction shall not be made
before the thirtieth day after the effective date of this
Order or later than three months after the effective
date of this Order, unless that period is extended for
good cause by the Board, or by the Federal Reserve
Bank of St. Louis pursuant to delegated authority.

By order of the Board of Governors, effective
December 15, 1980.

Voting for this action: Vice Chairman Schultz and Gover-
nors Teeters, Rice, and Gramley. Absent and not voting:
Chairman Volcker and Governors Wallich and Pitrtee.

[SEAl.J

(Signed) THI.ODORI M. AI i ISON,

Secretary of the Board.

Montana Bancsystem, Inc.,
Billings, Montana

Order Approving Formation of a Hank Holding
Company

Montana Bancsystem, Inc., Billings, Montana, has ap-
plied for the Board's approval under section 3(a)(l) of
the Bank Holding Company Act (12 U.S.C.
§ I842(a)(l)) of formation of a bank holding company
by acquiring 85 percent or more of the voting shares of
Montana Bank of Belgrade, Belgrade, Montana ("Bel-
grade Bank"); Montana Bank of Circle, N.A., Circle,
Montana ("Circle Bank"); First National Montana
Bank of Missoula, Missoula, Montana ("Missoula
Bank"); Montana Bank of South Missoula, Missoula,
Montana ("South Missoula Bank"); Baker Bancorpo-
ration, Inc., thereby indirectly acquiring Montana
Bank of Baker, N.A., Baker, Montana ("Baker
Bank"); Bozeman Bancorporation, Inc., thereby in-
directly acquiring Montana Bank of Bozeman, N.A.,
Bozeman, Montana ("Bozeman Bank"); Butte Insur-
ance Agency, Inc., thereby indirectly acquiring Mon-
tana Bank of Butte, N.A., Butte, Montana ("Butte
Bank"); Mineral County Bancorporation, Inc., there-
by indirectly acquiring Montana Bank of Mineral
County, Superior, Montana ("Superior Bank"); Red
Lodge Bancorporation, Inc., thereby indirectly ac-
quiring Montana Bank of Red Lodge, N.A., Red

Lodge, Montana ("Red Lodge Bank"); Roundup In-
surance Agency, Inc., thereby indirectly acquiring
Montana Bank of Roundup, Roundup, Montana
("Roundup Bank"); and Sidney Holding Company,
thereby indirectly acquiring The Sidney National
Bank, Sidney, Montana ("Sidney Bank").

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the Act.
The time for filing comments and views has expired
and the Board has considered the application and all
comments received, including those of Bank of Mon-
tana System, Great Falls, Montana ("Protestant"), in
light of the factors set forth in section 3(c) of the Act
(12 U.S.C. § I842(c)).

Applicant is a nonoperating corporation organized
for the purpose of becoming a bank holding company
through the acquisition of the above-described banks
and bank holding companies. The eleven banks to be
acquired have a common ownership. Several princi-
pals of Applicant own directly or indirectly shares of
stock in each bank. Other principals of Applicant own
shares in one or more of the banks to be acquired. Up-
on acquisition of these organizations (aggregate depos-
its of $286 million), Applicant would become the third
largest banking organization in Montana with 6.8 per-
cent total deposits in commercial banks in the state.1

In light of the structure of banking in Montana, con-
summation of the proposal would not have any ad-
verse effects on banking structure in the state.

Baker Bank is the smaller of two commercial bank-
ing organizations located in its relevant banking mar-
ket and holds approximately $13.0 million in deposits
representing about 40.4 percent of total commercial
bank deposits in that market.2 Butte Bank is the fourth
largest of seven banking organizations in its relevant
banking market with about $ 19.7 million or 9.8 percent
of market deposits.1 Circle Bank is the larger of the
two banks in the relevant market, holding about $15.0
million or 72.1 percent of total deposits in commercial
banks in the market.4 Red Lodge Bank, the second
largest of four banks in the Carbon County banking
market, holds approximately $12.3 million or 31.2 per-
cent of total deposits in commercial banks in the mar-

1. Banking data aie as of Decembei 31, 1979.
2. Foi Baker Bank, the relevant banking market is approximated by

Fatlon County, Montana, plus an aiea extending approximately 20
miles east of Fallon County into North Dakota.

3. For Butte Bank, the relevant banking market is approximated by
Deer Lodge County, Silver Bow County, and the southwestern thiid
of Jefferson County, Montana.

4. For Circle Bank, the relevant banking market is approximated by
McCone County, the western portion of Richland County and the
southwestern third of Dawson County, Montana.
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ket.5 Roundup Bank is the larger of two banks in its
relevant market and holds $15.9 million or 55.9 percent
of market deposits.6 Sidney Bank is the second largest
of five commercial banking organizations in its market
with $31.3 million or 35 percent of total deposits in the
market.7 From the facts of records it appears that no
competition was eliminated at the time these banks be-
came affiliated. Because these banks compete in mar-
kets separate and distinct from one another and in
markets different from those of the other banks to be
acquired, acquisition of these banks would not have
any adverse effects on competition in any relevant
area.

Bozeman Bank is the third largest of eight com-
mercial banking organizations in the Gallatin County
banking market (the relevant market)8 and holds ap-
proximately $27.9 million or 13.3 percent of total de-
posits in commercial banks in the market. Belgrade
Bank is the sixth largest banking organization in that
market, holding $8.5 million or 4.1 percent of market
deposits. Although the original affiliation between
Bozeman and Belgrade Bank may have eliminated
some existing competition, at the time the Banks were
acquired by their current shareholders they had been
affiliated for five years. In light of the facts of record,
including the fact that the two largest banking organi-
zations in the market have a substantially larger pres-
ence in the market than would Applicant upon con-
summation, and that there remain four independent
banks within the market, the Board concludes that the
acquisition of Bozeman Bank and Belgrade Bank by
Applicant is consistent with approval.

Missoula Bank and South Missoula Bank are the
second and third largest of eight banks competing in
the relevant banking market9 with 31.3 percent (total
deposits of $94.9 million) and 6.8 percent (total depos-
its of $20.8 million), respectively, of deposits held in
commercial banks in the market. South Missoula Bank
was organized in 1966 by the controlling shareholders
of Missoula Bank prior to the acquisition of these
Banks by the current shareholders. Superior Bank is
the seventh largest bank in the market, holding $8.0
million or 2.7 percent of market deposits. Consum-

5. For Red Lodge Bank, the relevant banking market is approxi-
mated by Carbon County, Montana.

6. For Roundup Bank, the relevant banking market is approxi-
mated by Musselshell and Golden Valley Counties, Montana.

7. For Sidney Bank, the relevant banking market is approximated
by the western portion of McCone County, Richland County, an area
extending 20 miles into North Dakota and 10 miles north and south of
Sidney, and the northwestern third of Dawson County.

8. For Bozeman and Belgrade Banks, the relevant banking market
is approximated by Gallatin County, Montana.

9. For Missoula, South Missoula and Superior Banks, the relevant
geographic market is approximated by the southern two-thirds of Min-
eral County, Missoula County, the northern portion of Ravalli County
and the southern portion of Lake County.

mation of the proposal would cause Applicant to con-
trol 40.8 percent of total deposits in commercial banks
in the market. At the time Superior Bank was acquired
by shareholders who also had interests in Missoula
Bank and South Missoula Bank, some existing com-
petition was eliminated. However, Superior Bank is
separated from the Missoula Banks by 57 miles. Thus,
it appears that the effects on competition of the affilia-
tion of these banks is at most only slightly adverse. In
light of the above, it appears that consummation of the
transaction would have only slightly adverse effects on
competition.10

The financial and managerial resources of Applicant
and Banks are generally satisfactory and the future
prospects for each appear favorable. In considering
the effect of this transaction on the convenience and
needs of the communities to be served, the Board
notes that the banking structure of Montana is cur-
rently dominated by two large bank holding companies
based in Minnesota. Consummation of the proposal
would provide another large bank holding company to
compete with these organizations. Bank holding com-
pany affiliation would permit Applicant's proposed
banking subsidiaries to compete more effectively in
their respective markets by allowing them to raise
funds more efficiently and to offer expanded services.
In this regard, Applicant indicates that it intends to
cause its proposed subsidiary banks to increase their
commercial lending, lending to rural areas, and mort-
gage lending, and will make available trust services at
those banks. Therefore, the Board has determined that
considerations relating to the convenience and needs
of the communities to be served lend sufficient weight

10. Protestant has alleged that several principals of Applicant may
have violated the Bank Holding Company Act and the Change in Bank
Control Act by acquiring in their own names less than ten percent of
the voting shares of Protestant. Although the facts of record indicate
that several individuals who have ownership interests in Applicant
have purchased shares of Protestant, the number of shares held by
each individual does not rise to a level that would require the filing of a
notice under the Change in Bank Control Act (12 U.S.C. § I817G)). In
any event, it appears that this issue is rendered moot by the acquisi-
tion by Mr. Stephen Adams of the shares of Protestant previously held
by one of Applicant's shareholders.

Protestant has also alleged that the name of Applicant, Montana
Bancsystem, is deceptively similar to the name of Protestant, Bank
of Montana System. Protestant contends that the Board should not
proceed to act on the application until this issue has been resolved. It
is the Board's understanding that Applicant and Protestant are in liti-
gation in a state court proceeding on the issue of whether the respec-
tive names are deceptively similar. As the Board has previously
stated, it is of the view that the resolution of such issues rests with the
courts and is not properly within the jurisdiction of the Board under
section 3(c) of the Act. First Security Corporation, 61 FEDERAL RE-
SERVE BULLETIN 589, n. I (1975). In light of these considerations, it
appears that Protestant has presented no evidence of factual disputes
or other matters that would warrant a hearing on (he application.
Therefore, the Board has determined that Protestant's request for a
hearing should be denied.
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to outweigh any adverse competitive effects that might
result from consummation of the proposal. Accord-
ingly, the Board has determined that the application
should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be made before the thirtieth calendar
day following the effective date of this Order, or later
than three months after the effective date of this Order
unless such period is extended for good cause by the
Board, or by the Federal Reserve Bank of Minneapolis
under delegated authority.

By order of the Board of Governors, effective
December 19, 1980.

Voting for this action: Chairman Volcker and Governors
Wallich, Partee, Rice, and Gramley. Absent and not voting:
Governors Schultz and Teeters.

LSEAI.I

(Signed) JAMI.S M( At if,
Assistant Secretary of the Hoard.

Multi-Line, Inc.,
Tampa, Florida

Order Approving Acquisition of Additional Shares of
Bank Holding Company

Multi-Line, Inc., Tampa, Florida, a bank holding com-
pany within the meaning of the Bank Holding Compa-
ny Act ("Act"), has applied for the Board's approval
under section 3(a)(3) of the Act (12 U.S.C.
§ 1842(a)(3)), to acquire an additional 10.3 percent of
the outstanding voting shares of First Florida Banks,
Inc., ("First"), Tampa, Florida, also a bank holding
company within the meaning of the Act. Applicant
currently owns 8.1 percent of the outstanding voting
shares of First. Upon consummation of the proposed
acquisition, Applicant would own 18.4 percent of the
outstanding voting shares of First.

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the Act.
The time for filing comments and views has expired,
and the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the Act (12 U.S.C. § 1842(c)).

Applicant, the 55th largest banking organization in
Florida, controls one bank with deposits of $122.9 mil-
lion, representing 0.4 percent of the total deposits in
commercial banks in the state.1 First is the seventh

largest banking organization in Florida, controlling 16
banks holding aggregate deposits of $1.4 billion repre-
senting 4.1 percent of the total deposits in commercial
banks in the state. Consummation of this proposal
would not result in a significant increase in the concen-
tration of banking resources in Florida.

Applicant is the largest of nineteen banking organi-
zations in the North Pinellas County banking market
and controls Bank of Clearwatcr, Clearwater, Florida
("Clearwater Bank"), which holds 14.0 percent of the
total deposits in commercial banks in the market. In-
asmuch as none of First's subsidiary banks compete in
the same market as Clearwater Bank, consummation
of this proposal will not eliminate any existing com-
petition between Applicant and First. Applicant's rela-
tive size makes it an unlikely entrant into any of the
markets served by First. While First could establish a
de novo bank in the North Pinellas market, based on
the facts of record it appears that First is an unlikely
entrant into the market at this time. In addition, other
facts of record demonstrate that the proposal would
not result in a significant foreclosure of competition.
The market is not highly concentrated, and contains
many competitors, including eight of the ten largest
bank holding companies in Florida. Furthermore, ten
organizations in the South Pinellas County banking
market may expand into the market by branching.
Thus, in the Board's judgment, consummation of the
proposal would not have any adverse effects upon
existing or potential competition, nor would it increase
the concentration of banking resources in any relevant
area. Accordingly, the Board concludes that com-
petitive considerations are consistent with approval of
the application.

The financial and managerial resources of Applicant
and its subsidiary bank are considered to be satisfac-
tory and their future prospects appear favorable. The
financial and managerial resources of First are general-
ly satisfactory and consistent with approval. In this
connection, the Board notes that acquisition by Appli-
cant of this significant interest in First would provide
First with a continuing source of capital. Accordingly,
banking factors are consistent with approval of this ap-
plication. Although Applicant proposes no immediate
changes in the services offered by First, consid-
erations related to the convenience and needs of the
communities to be served appear to be consistent with
approval of the application.

In considering this application, the Board has re-
viewed Applicant's continued eligibility for an exemp-
tion from the prohibition on nonbanking activities in
section 4 of the Act pursuant to the provisions of sec-
tion 4(c)(ii) of the Act.2 When the Board approved Ap-

1 All banking data aie as of June 30. 197"). 2 Section 4(c)(ii) exempts tiom the piohihitions of section 4
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plicant's application to become a bank holding compa-
ny, the Board found that, as, a successor to its former
parent, Lykes Bros., Inc., Tampa, Florida, Applicant
could retain its container manufacturing business in re-
liance on the 4(c)(ii) exemption.3 However, the Board
has previously determined that this exemption would
not continue to be available to eligible companies that
expand their banking interests and become engaged in
the management of banks.4 The Board believes that in
deciding whether to approve Applicant's proposal, the
Board may legitimately consider whether Applicant
will be engaged in the management of banks upon ap-
proval.

Upon examination, the Board believes that the facts
of the relationship between Applicant and First in-
dicate that Applicant will be engaged in the manage-
ment of banks upon consummation. This application
involves a considerable expansion of Multi-Line's
banking business. In particular, the Board notes that
Applicant presently owns one bank with $ 122.9 million
in deposits; while First, Florida's seventh largest
banking organization, has 16 banking subsidiaries with
$1.4 billion in deposits. Moreover, upon consum-
mation of this proposal, Applicant will be the largest
single shareholder of First with no other shareholder
owning more than 5 percent of First's shares. Appli-
cant's investment in First will represent an increase of
Applicant's total assets by 28.8 percent. After consid-
eration of all the facts of record, the Board finds it rea-
sonably likely that upon consummation of the proposal
Applicant will be capable of exerting a significant influ-
ence over the management and policies of First. Ac-
cordingly, it is the Board's judgment that, upon the
acquisition of the shares of First, Applicant may not
retain its container manufacturing operations on the
basis of the section 4(c)(ii) exemption in the Act. The
Board believes it is appropriate to allow Applicant two
years in which to divest its manufacturing operations.5

Based on the foregoing, it is the Board's judgment
that the proposed transaction would be consistent with
the public interest and that the application should be
approved. Accordingly, the application is approved
for the reasons summarized above, upon the condition

"a company covered in 1970 more than 85 percentum of the vot-
ing stock of which was collectively owned on June 30, 1968 and
continuously thereafter directly or indirectly by or for members
of the same family, or their spouses, who are lineal descendents
of common ancestors."

3. Multi-Line Inc., 66 FtDkRAL RbSbRVt BUM hi IN 329 (1980).
4. Guaranty Development Company, 66 FF.DERAI RfcSERVb Bui -

LF.TIN 165 (1980).
5. In the Board's view, the loss of the 4(c)(ii) exemption is analo-

gous to the situation where a company becomes a bank holding com-
pany subject to the prohibitions of section 4 of the Act against non-
banking acquisitions. Under section 4(a)(2) of the Act, such
companies have two years in which to divest their impermissible non-
bank activities.

that Applicant divest its impermissible nonbanking ac-
tivities, particularly its container manufacturing opera-
tions, within no later than two years of the date of this
Order. The transaction shall not be consummated be-
fore the thirtieth calendar day following the effective
date of this Order or later than three months after the
effective date of this Order, unless such period is ex-
tended for good cause by the Board, or by the Federal
Reserve Bank of Atlanta pursuant to delegated author-
ity.

By order of the Board of Governors, effective
December 9, 1980.

Voting for this action: Vice Chairman Schultz and Gover-
nors Teeters, Rice, and Gramley. Absent and not voting:
Chairman Volcker and Governors Wallich and Partee.

[SEAL]
(Signed) THEODORE E. ALLISON,

Secretary of the Board.

National City Corporation,
Cleveland, Ohio

Order Approving Acquisition of Bank

National City Corporation, Cleveland, Ohio ("Nation-
al City"), a bank holding company within the meaning
of the Bank Holding Company Act ("BHC Act"), has
applied for the Board's approval under section 3(a)(3)
of the BHC Act (12 U.S.C. § 1842(a)(3)) to acquire 100
percent of the voting shares of The Henry County
Bank, Napoleon, Ohio ("Bank").

Notice of this application has been given in accord-
ance with sections 3(b) of the BHC Act and section
262.3 of the Board's Rules of Procedure (12 C.F.R.
§ 262.3), affording interested persons an opportunity
to comment. The time for filing comments and views
has expired. Comments have been received from Ohio
Public Interest Campaign and Citizens to Bring Broad-
way Back (together, "Protestants"). Comments have
also been received from the Farm Labor Organizing
Committee ("FLOC") and Mrs. Earl Bowers.1 Protes-
tants' comments on this application principally relate
to the record of National City's lead bank, National
City Bank, Cleveland, Ohio ("NCB"), under the

1. While these comments from FLOC and Mrs. Bowers were re-
ceived after the close of the comment period, these comments have
been reviewed by the Board in connection with its consideration of
this matter. In connection with its comments on this application,
FLOC also requested that the Board hold a hearing on this appli-
cation. Section 262.3(d) of the Board's Rules of Procedure, 12 C.F.R.
§ 262.3(d), precludes Board consideration of this request. In any
event, the Board believes that its disposition of Protestants' hearing
request also addresses the issues raised by FLOC's request.
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Community Reinvestment Act of 1977 (12 U.S.C.
§§ 2901-05) ("CRA"). The Board has considered the
application and all comments received in light of the
factors set forth in section 3(c) of the BHC Act and the
CRA.

In addition to interposing numerous objections to
the proposed acquisition, Protestants have requested
that the Board order a formal hearing to air the issues
they have raised. Section 3(b) of the Act requires that
the Board hold a formal hearing concerning an appli-
cation only when the appropriate state banking author-
ity makes a timely written recommendation of denial
of the application, and no such recommendation has
been received from the state of Ohio Superintendent of
Banks with respect to Applicant's proposal. While no
formal hearing is required in this instance, the Board
could in its discretion order a formal or informal pro-
ceeding if it deemed it appropriate. In general the
Board will hold a hearing if it determines there are ma-
terial questions of facts in dispute that can only be re-
solved by means of a trial-type proceeding. The Board
has scrutinized the record of this application, and has
determined that there are no material factual dif-
ferences in the record that would warrant a hearing on
this application. Rather, Protestants' arguments con-
cern the interpretation or significance that should be
accorded to certain facts in the record. Inasmuch as
the Board is charged by statute with making these
judgments, and in view of the fact that all parties have
been afforded ample opportunity to present their argu-
ments in written submissions to the record as well as
the opportunity to comment on one another's sub-
missions, the Board has determined that a hearing
would serve no useful purpose.2 Accordingly, Protes-
tants' request for a formal hearing is hereby denied.
The Board has considered the application, as well as
Protestants' objections to the proposal, on the merits.

National City, the third largest banking organization
in Ohio, controls 12 banks with aggregate deposits of
approximately $3.0 billion, representing 7.9 percent of
total commercial bank deposits in the state.3 Acquisi-
tion of Bank, with deposits of $28.5 million, would in-
crease Applicant's share of commercial bank deposits
in Ohio by one-tenth of one percent and would not al-
ter its statewide ranking. Bank is the second largest of
six banking organizations in the Henry County bank-
ing market, with deposits of $14.8 million, represent-
ing 16.9 percent of that market's deposits in com-

mercial banks.4 In addition, Bank, through its
operation of a branch office in Pleasant Township,
Ohio (deposits of $11.5 million), is the sixth largest of
eight banking organizations in the Defiance banking
market, controlling 7.0 percent of that market's com-
mercial bank deposits/ Protestants assert that con-
summation of this proposal would have adverse effects
on competition and that this acquisition would further
concentrate banking resources in Ohio since Bank is
the only remaining independent bank in Henry Coun-
ty.

Based on its review of the record in this case, the
Board does not find that the proposed acquisition
would have any significantly adverse competitive ef-
fects. While National City is one of the largest banking
organizations in Ohio, it is not dominant, and in the
Board's judgment, the acquisition of a relatively small
institution the size of Bank would have a de minimis
impact on the concentration of banking resources in
Ohio. Moreover, the proposal would not eliminate any
existing competition between National City and Bank,
inasmuch as none of National City's banking sub-
sidiaries operate in either of the banking markets
where Bank is located, and National City's nearest
banking subsidiary is located in Williams County, an
adjacent banking market.

With respect to potential competition, the Board
notes that National City has the resources to enter
both the Henry County and Defiance banking markets
de novo either by establishing a new bank or by
branching into Henry County through its subsidiary lo-
cated in Williams County. Generally, the Board re-
gards the effects of a proposed acquisition on potential
competition as most serious where the markets in-
volved are concentrated; one of the organizations in-
volved is dominant in the market; and the other organi-
zation is one of a few likely entrants into the market.
While the Henry County and Defiance banking mar-
kets are somewhat concentrated, it appears that Bank
should not be regarded as a dominant organization in
either market.6 Moreover, it appears that after the pro-
posed acquisition is consummated, numerous poten-
tial entrants would remain, since only three of Ohio's
bank holding companies presently are represented in

2. In addition, on September 10, 1980, stall'of the Federal Reserve
Bank of Cleveland attended a public meeting in Cleveland arranged hy
Protestants. Reserve Hank staff heard oral testimony by Protestants,
and an analysis of this meeting as well as the materials distributed at
the meeting have been made a part ot the record in this matter.

3. All banking data are as ot Deeembei 31, 1978.

4. The Henry County banking market is approximated by Henry
County, except Flatiock and Pleasant townships; all market data are
as of June 30, 1978.

5. The Defiance banking market is appioximated by Defiance and
Paulding Counties (except Hicksville Township in Defiance County;
Carryall Township in Paulding County); Flatrock and Pleasant town-
ships in western Henry County, and Monroe and Perry Townships in
Putnam County.

6. The Board notes that while Bank is the second largest bank in the
Henry County market, the largest bank in the market, which is owned
by the state's largest holding company, holds moie than two times the
market deposits held by Bank.
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the Henry County market, and only one is represented
in the Defiance market. Accordingly, it is the Board's
judgment that the proposal would not have serious ef-
fects on potential competition in either market. Ac-
cordingly, the Board concludes that consummation of
the acquisition of Bank by National City would not
have any significantly adverse effects on existing or
potential competition in any market.

The financial and managerial resources of National
City, its banking subsidiaries and Bank are regarded as
satisfactory. Therefore, the Board regards banking
factors as consistent with approval of this application.

In considering the effects of the proposed acquisi-
tion on the convenience and needs of the community
to be served, the Board has examined the record of
performance by National City and its banking sub-
sidiaries in meeting the credit needs of its community
as provided in the CRA and the Board's Regulation
BB (12 C.F.R. § 228). The CRA requires the Board to
assess the records of these subsidiaries in meeting the
credit needs of their communities, including low and
moderate income neighborhoods consistent with safe
and sound operation, and to take these records into
account in its evaluation of this application.

Protestants have challenged the CRA record of Na-
tional City's subsidiary, National City Bank, Cleve-
land, Ohio ("NCB"). Specifically, Protestants allege
that NCB has failed to meet the need for housing-re-
lated credit in the city of Cleveland, particularly its
low and moderate income neighborhoods; that it has
discriminated against residents of neighborhoods with
large non-white populations or those undergoing racial
transition; that it has failed to meet the credit needs of
small businesses in its community; and that its efforts
to ascertain the credit needs of its community are in-
adequate.7 In addition, Protestants allege that Appli-
cant has engaged in discriminatory employment prac-
tices.

In support of its objections, Protestants have sub-
mitted the results of their research regarding the distri-
bution of NCB's mortgage and home improvement
lending in various sections of Cuyahoga County their
analysis of the demand for residential housing credit
and the level of NCB's participation in SBA-guaran-
teed lending programs.

The Board has examined the submissions of Protes-
tants and National City regarding the issues raised by

Protestants. The Board has also considered the con-
clusions of the Office of the Comptroller of the Cur-
rency resulting from an examination of NCB that in-
cluded an assessment of NCB's record of meeting the
requirements of the CRA. At the outset the Board
notes that Protestants do not challenge a finding that
NCB has reasonably delineated its local community,8

or that NCB is in technical compliance with the proce-
dural requirements of the CRA and the Comptroller's
regulation. There is no evidence of prescreening or
other illegal credit practices by NCB.

With respect to NCB's record of residential mort-
gage lending, the Board notes that NCB has a strong
retail presence in Cuyahoga County, with 21 percent
of its loan portfolio consisting of residential mortgage
loans and 24 percent consisting of consumer install-
ment loans. From the record it appears that both the
number and dollar volume of such loans made by NCB
in the city of Cleveland are low, particularly when
compared with the number and dollar volume of such
loans in the suburban areas of NCB's community.
However, on previous occasions the Board has in-
dicated that it does not believe that a comparison of
deposits to total loans can be prima facie evidence of
discrimination.9 Further, a review of NCB's mortgage
loan application records for the years 1977, 1978 and
1979 discloses that the geographic distribution of mort-
gage credit extended by NCB closely parallels the geo-
graphic distribution of the applications it has received.
Moreover, when the volume of NCB's suburban and
city mortgage lending is viewed in light of the demand
for such loans, as approximated by the number of deed
transfers, there is not a great disparity in NCB's rec-
ord of meeting the demand in the suburban versus the
city areas of its community. Finally, based on a review
of NCB's mortgage lending record for the years 1977,
1978 and 1979, the Board notes that the disparity be-
tween NCB's suburban and city mortgage lending de-
clined from a ratio of 13 suburban loans to each city
loan in 1977 to a ratio of 3 suburban loans extended to
each city loan in 1979.

This improvement in NCB's mortgage lending rec-
ord in city neighborhoods in part may be attributed to
recent efforts by NCB to inform these segments of its
community of the availability of mortgage and home

7. Protestants also alleged that the acquisition of Bank by National
City would result in fuither mechanization of the tomato industry in
Henry County to the detriment of migrant farm workers, but have
submitted no evidence to demonstrate how this issue is relevant to the
factors that the Board must consider in acting on applications under
the BHC Act and the CRA. Accordingly, the Board views this allega-
tion as being without merit.

8. NCB delineates its community as Cuyahoga County and North
Ridgeville, Ohio. Approximately 23 percent of the population of
Cuyahoga County lives on low and moderate income census tracts.
The city of Cleveland contains 203 census tracts, of which 110 or 54.2
percent are classified as low or moderate income. Of the remaining
census tracts within NCB's community, six are classified as low or
moderate income. These six census tracts are located in the suburbs of
Cuyahoga County. There are no low or moderate income census tracts
in North Ridgeville.

9. AmenTru.M, 66 FEDERAL RESERVE BULLETIN, 238 (1980); CRA
Information Statement (45 Federal Register 1940 (1980)).



Legal Development* 55

improvement credit. Specifically, NCB has instituted a
program whereby all branch managers are required to
maintain contact with local realtors to ascertain the
need for residential mortgage credit in that area, and to
inform them of the availability of such credit at NCB.
In addition, NCB advertises its services in newspapers
of general circulation, as well as in local newspapers
with an inner city orientation.

Another aspect of NCB's housing-related lending
record is its home improvement lending. Based on the
number of owner-occupied dwellings in the suburbs
and in the city, it appears that the number of NCB's
home improvement loans is fairly distributed between
city and suburbs. Moreover, from the record, it ap-
pears that within the city, a greater proportion of
NCB's home improvement loans are in low and mod-
erate income neighborhoods. The Board regards
NCB's record of home improvement lending as a posi-
tive factor.

Protestants allege that NCB has not served the cred-
it needs of small businesses in its community. In sup-
port of this contention Protestants provided informa-
tion relating to NCB's record of extending Small
Business Administration ("SBA") guaranteed loans
from 1977 to 1979. The record indicates that during
these years NCB extended $2.2 million in SBA-guar-
anteed loans. Protestants' argument that NCB is not
meeting the credit needs of small businesses in its
community is based solely on NCB's SBA-guaranteed
lending record and fails to take into account other
comparable extensions of credit by NCB. The Board
views SBA-guaranteed loans as only part of a bank's
small business loan portfolio. In particular, the Board
notes that as of June 30, 1980, 20.1 percent of NCB's
outstanding commercial and industrial loan portfolio
was comprised of loans to small business, and that
based on a sample it appears that approximately one-
fourth of such loans were made in Cleveland's low and
moderate income neighborhoods. Accordingly, the
Board concludes that Protestants' allegations con-
cerning NCB's record of serving the credit needs of
small businesses within its community are without
merit.

Protestants allege that NCB engages in racial dis-
crimination in extending housing-related credit. In
support of this allegation Protestants have submitted
data indicating that NCB has been less active in ex-
tending mortgage credit in those areas of its commu-
nity with predominantly non-white populations and in
neighborhoods undergoing racial transition than in
other areas of its community.10 Protestants also sub-

10. A predominantly ncm-whitc census tract is defined as a census
tract in which moie than 75 percent of the population is black.

mitted figures indicating that NCB's mortgage lending
activities across neighborhoods declines as the per-
centage of non-white population increases in a particu-
lar neighborhood. When the number of deed transfers
is used as a proxy for demand, it appears that NCB has
been about 5.7 times more active in providing residen-
tial mortgage credit in predominantly white neighbor-
hoods than in predominantly black neighborhoods.

A number of factors appear to account for part of
the disparity in NCB's lending record, including dif-
ferent income levels and the number of owner-occu-
pied dwellings between predominantly black and pre-
dominantly white neighborhoods. In addition, the
record indicates that mortgage banking companies
have a high market penetration rate in predominantly
non-white neighborhoods." The Board also notes that
NCB's home mortgage lending pattern in large part re-
flects the geographic distribution of its home mortgage
loan application.12 Moreover, Protestants have not
provided affidavits from individuals who claim to have
been discriminated against.

The Board has also reviewed NCB's record of ex-
tending home improvement credit in predominantly
white, predominantly non-white and transitional
neighborhoods within its community. The facts of rec-
ord demonstrate that during 1977-1979 NCB extended
approximately the same number and dollar volume of
home improvement loans in predominantly non-white
as in predominantly white areas of Cleveland. Analy-
sis of these figures relative to the number of one-to-
four family owner-occupied dwellings in each area in-
dicates that during these years NCB was 1.5 times
more active in extending home improvement loans in
the predominantly non-white neighborhoods than in
the predominantly white neighborhoods in Cleveland.

Protestants have alleged that NCB has failed to ade-
quately assess the credit needs of its community, par-
ticularly its low and moderate income neighborhoods.
Protestants have not provided specific factual support
for this contention; instead, they question whether the
kinds of programs NCB has instituted to assess its
community's credit needs reflect a genuine com-
mitment to the CRA. In this regard, Protestants ques-
tion whether NCB's policy of encouraging employees
to participate in various community service and action
groups represents a commitment to the spirit of the
CRA.

11. Over 80 percent of FHA loans extended in non-white neighbor-
hoods were oiiginated by mortgage banking companies.

12. In 1977 NCU leceived 7.2 percent of its total mortgage loan
applications from predominantly non-white neighborhoods. In 1978,
this figure was 6.0 percent and in 1979 the percentage dropped to 2.8
percent.
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The record indicates that NCB has undertaken a
number of programs to monitor the needs of all seg-
ments of its community. NCB does encourage its em-
ployees to participate in various community organiza-
tions. In addition, NCB maintains contact with various
community-oriented organizations some of which are
involved in housing rehabilitation programs in various
parts of Cleveland. Moreover, through contacts with
these organizations, NCB has supported various hous-
ing rehabilitation projects and other community serv-
ice activities. NCB also maintains a small business call
program in order to ascertain the credit needs of this
segment of its community. For example, in 1979, per-
sonnel at the two Broadway branches made a total of
367 calls to commercial and industrial firms within
their territory of which 100 were to businesses with
less than $250,000 in annual sales. During the first sev-
en months of 1980 personnel at the two Broadway
branches made 343 calls to businesses within their ter-
ritory of which 79 were to businesses with less than
$250,000 in annual sales.

Protestants have alleged that "National City's rec-
ord of employment of women and minorities appears
to be severely lacking." In support of this contention,
Protestants cite a 1978 Report by Cleveland Women
Working which indicated that NCB had fewer women
and minorities in management positions than any of the
five major banks in metropolitan Cleveland.11 Protes-
tants also point out that "National City Bank has
recently been the focus of an investigation by the U.S.
Department of Labor ("DOL"), which has issued a
finding of discrimination against the bank".14 Con-
trary to Protestants' assertion, at this time there has
been no finding that either NCB or National City has
been engaged in discriminatory employment practices.
Nor have Protestants supplied the Board with any evi-
dence that either National City or NCB has discrimi-
nated against women or minorities in their employ-
ment practices.15 Moreover, it appears that these

13. Protestants state that there are no women or minorities on the
Board of Directors of [National City], At the same time, Protestants
concede "that there are four females on the Boards of Directors of
affiliate banks, and that one affiliate will soon have a woman presi-
dent." However, Protestants allege, without proof, that this is due to
National City's policy of allowing its affiliates to retain some inde-
pendence in personnel selection, and does not reflect National City's
own policy concerning the employment of women and minorities.

14. DOL has commenced an investigation of NCB's employment
practices and an administrative complaint was issued against NCB on
May 20, 1980. On June 22, 1980, NCB filed an answer to the com-
plaint, denying the allegations of discriminatory employment practices
and raising affirmative defenses. This matter has been docketed by the
Adminstrative Law Judge and is scheduled to go to trial in March
1981. US Department of Labor, OFCCP v National City Bank oj
Cleveland.

15. Protestants contend that discriminatory employment practices
should be considered in connection with National City's CRA record.
The Board does not consider the issue raised by Protestants' allega-

issues are presently before the proper administrative
agency. Accordingly, the Board believes it would be
inappropriate at this time for it to pass upon the merits
of these allegations.

In conclusion, the Board has examined the entire
record relating to National City's record of compliance
with the CRA, including the results of the CRA com-
pliance examination by the OCC and the surveys and
field investigations undertaken by staff. The Board
concludes that NCB has offered its services through-
out its community and has not arbitrarily excluded any
area. NCB has taken a number of steps aimed specifi-
cally to help meet the credit needs of low and moder-
ate income areas. With respect to NCB's performance
in meeting the credit needs of low and moderate in-
come neighborhoods, several aspects of NCB's record
of extending credit to the Cleveland area appear favor-
able. In particular, the Board notes that NCB's record
of extending home improvement and small business
credit indicates that it has met its affirmative obligation
to help meet the credit needs of its community. More-
over, it appears that the disparity between the amount
of funds committed by Applicant to housing-related
credit in low and moderate income areas versus all
other areas may be partially the result of factors that
affect the demand for such credit. In addition, the dis-
parity in NCB's lending record between pre-
dominantly white and predominantly black areas,
when viewed in light of other facts of record, does not
permit a conclusion that NCB has engaged in racial
discrimination.

Furthermore, National City has made several com-
mitments to the Board designed to improve NCB's
CRA record of performance. Specifically, National
City will cause NCB to create and implement an ad-
vertising campaign designed specifically to inform low
and moderate income groups of credit services avail-
able to them; create and implement a CRA Sensitivity
Program for the bank's personnel, and increase atten-
dance by bank personnel at community group meet-
ings together with a stepped-up call program to visit
these neighborhood organizations. The Board regards
these commitments by National City as steps designed
primarily to foster more effective communication with
the low and moderate income neighborhoods in its

tions to be relevant to NCB's record of meeting the credit needs of its
community although the Board has considered the submissions of in-
dividuals who alleged that an applicant or its banking subsidiary were
engaged in discriminatory employment practices in connection with
bank holding company applications. The Board has also recognized
that there may be limits to the extent it may take into consideration
matters of public interest that nevertheless are not directly within the
scope of the Board's regulatory responsibilities under the BHC Act.
Texas American Bankshares, 64 FEDERAI RESERVE BUI I.ETIN 982
(1978).
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community. The Board has relied on each of these
commitments and will closely monitor National City's
efforts to effect compliance.

With respect to other convenience and needs con-
siderations, approval of National City's acquisition of
Bank will enable Bank to provide additional services
to its customers. Upon consummation of the proposed
transaction, Bank will reduce minimum denominations
on certificates of deposit, offer statement savings
plans, and increase its automobile lending activity. In
addition, affiliation with National City will enable
Bank to increase its residential mortgage lending activ-
ities and offer credit at more competitive rates. On bal-
ance, these factors are sufficient to outweigh any ad-
verse aspects of NCB's CRA performance.

It is the Board's judgment that approval of the appli-
cation would be in the public interest and that the ap-
plication should be approved. On the basis of the rec-
ord the application is approved for the reasons
summarized above. This transaction shall not be made
before the thirtieth day following the effective date of
this Order or later than three months after that date,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Cleveland
pursuant to authority hereby delegated.

By order of the Board of Governors, effective
December 3, 1980.

Voting for this action: Vice Chairman Schultz and Gover-
nors Wallich, Partee, Teeters, Rice, and Gramley. Absent
and not voting: Chairman Volcker.

lSEAI.|

( S i g n e d ) T P I I O D O R I K. A i l I S O N .

Secretary of the Board.

Republic of Texas Corporation,
Dallas, Texas

Order Approving Merger of Bank Holding Companies

Republic of Texas Corporation, Dallas, Texas, has ap-
plied for the Board's approval under section 3(a)(5)
of the Bank Holding Company Act (12 U.S.C.
§ 1842(a)(5)) to merge with Fort Sam Houston Bank-
Shares, Incorporated, San Antonio, Texas ("FSHB"),
under the name and charter of Republic of Texas Cor-
poration ("Applicant").

Applicant has also applied for the Board's approval
under section 4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)
and section 225.4(b)(2)) of the Board's Regula-
tion Y (12 C.F.R. § 225.4(b)(2)), to acquire all of the
outstanding shares of Fort Sam Life Insurance Com-
pany, San Antonio, Texas ("Fort Sam Life"), a sub-
sidiary of FSHB, and to engage in the sale of insurance

directly related to extensions of credit by FSHB's
banking subsidiaries. Fort Sam Life engages in under-
writing credit life, and credit accident and health insur-
ance in connection with extensions of credit by
FSHB's banking subsidiaries. These activities have
been determined by the Board to be closely related to
banking (12 C.F.R. §§ 225.4(a)(9)(ii) and (10)).

Notice of the applications, affording opportunity for
interested persons to submit comments and views has
been given in accordance with sections 3 and 4 of the
Act (45 Federal Register 3668 and 47922). The time for
filing comments and views has expired, and the appli-
cations and all comments received have been consid-
ered in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)) and the considerations
specified in section 4(c)(8) of the Act.

On the basis of the record, the application is ap-
proved for the reasons set forth in the Board's State-
ment, which will be released at a later date.

By order of the Board of Governors, effective
November 28, 1980.

Voting for this action: Chairman Volcker, Governors
Schultz, Wallich, Partee, Rice, and Gramley. Voting against
this action: Governor Teeters. Present and not voting on the
insurance activities: Governors Schultz and Wallich.

[SfcAI.|

(Signed) BARBARA R. LOWRIY,
Assistant Secretary of the Hoard.

Statement by the Board of Governors of the Federal
Reserve System Regarding the Application of
Republic of Texas Corporation to Merge With Fort
Sam Houston BankShares, Incorporated

By Order dated November 28, 1980, the Board ap-
proved the application of Republic of Texas Corpora-
tion Dallas, Texas, for the Board's approval under
section 3(a)(5) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(5)) to merge with Fort Sam Houston
BankShares, Incorporated, San Antonio, Texas
("FSHB"), under the name and charter of Applicant.1

The Board also approved the application under Sec-
tion 4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)) and

1. Protests have been leceived from a number of minority share-
holders of FSHB who allege, among other things, that the mergei
would disadvantage them. Unequal offers to shareholders or disparity
of benefits to shareholders resulting from the merger are not issues
that the Board may considei in acting on an application under section
3 of the Bank Holding Company Act. Western Ram shines, Inc. v.
Board of Governors,, 480 F.2d 749 (10th Cir. 1973).

Several shareholders also contend that the transaction is not neces-
sary for FSHB to continue its services to the military and that con-
summation would adversely affect competition. These issues aie dis-
cussed in the Board's Statement.
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section 225.4(b)(2) of Regulation Y (12 C.F.R.
§ 225.4(b)(2)) to acquire all of the outstanding shares
of Fort Sam Life Insurance Company, San Antonio,
Texas ("Fort Sam Life"), a subsidiary of FSHB, and
to engage in the sale of insurance directly related to
extensions of credit by FSHB's banking subsidiaries.

By Order dated June 11, 1980, the Board denied the
application of Applicant to merge with FSHB. The
Board found that consummation of the transaction
would have substantially adverse effects on existing
competition in the relevant banking market that were
not outweighed by increased benefits to the conve-
nience and needs of the community to be served. Al-
though the Board noted the military orientation of
FSHB's lead bank and the presence within the market
of thrift institutions, the Board at that time did not find
that such facts sufficiently reduced the anticompetitive
effects of the merger so that approval of the appli-
cation was warranted. Thereafter, Applicant re-
quested reconsideration of the Board's action and, on
July 7, 1980, the Board's General Counsel, acting un-
der delegated authority, granted Applicant's request
for reconsideration. In connection with the reconsider-
ation of this application, Applicant has submitted sig-
nificant new material concerning the extent to which
FSHB's lead bank serves a market other than a locally
limited geographic market. Applicant has also present-
ed new information concerning competition afforded
by thrift institutions within the market.

Applicant, the fourth largest banking organization in
Texas, controls 23 banks with aggregate deposits of
approximately $5.0 billion, representing 7.2 percent of
total deposits in commercial banks in the state.2

FSHB, the twentieth largest banking organization in
Texas, owns three subsidiary banks and controls total
deposits of approximately $190.8 million, representing
0.3 percent of total statewide commercial bank depos-
its. Upon consummation, the resulting banking organi-
zation would rank as the fourth largest in the state,
controlling about 7.5 percent of the total deposits in
commercial banks in Texas. Although the Board has
expressed concern about the concentration of banking
resources in Texas in its consideration of other appli-
cations, the Board concludes that consummation of
this transaction would not so significantly increase the
concentration of banking resources in Texas as to re-
sult in significantly adverse effects on competition in
the state.

Applicant, the sixth largest of 42 banking organiza-
tions located in the San Antonio banking market,1 con-

2. Unless otherwise noted, all banking data are as of December 31,
1979, and reflect bank holding company formations and acquisitions
approved as of October 31, 1980.

3. The San Antonio market is approximated by the San Antonio
SMSA.

trols two subsidiary banks that hold combined depos-
its of $182.5 million, representing 4.5 percent of total
commercial bank deposits in the market. FSHB ranks
as the fifth largest banking organization in the market
and controls three subsidiary banks with aggregate de-
posits of $190.8 million, representing 4.7 percent of to-
tal market deposits. Consummation of the transaction
would increase Applicant's share of market deposits to
9.2 percent and would cause Applicant to become the
third largest banking organization in the market. Data
more recent than that available at the time the Board
acted to deny this application indicate that the rank of
both organizations within the market and their respec-
tive shares of market deposits have declined since
1978. Furthermore, for the reasons discussed below,
the share of deposits that would be held by the result-
ing organization does not accurately reflect the amount
of competition that would be eliminated by consum-
mation of the proposal.

In its previous action denying this application, the
Board was concerned with what it perceived to be a
substantially adverse impact on competition within the
relevant market. With respect to the transaction's ef-
fect on the local market, Applicant has provided sub-
stantial factual information demonstrating that FSHB's
lead bank, The National Bank of Fort Sam Houston
("Fort Sam Bank"), which holds almost 92 percent of
total deposits held by FSHB's banking subsidiaries, is
a "military bank" and orients its business to custom-
ers located outside the San Antonio market. Over 75
percent of all demand deposit accounts and over 50
percent of total demand deposit volume at Fort Sam
Bank are derived from customers, primarily military
personnel, located outside the San Antonio SMSA.
Furthermore, almost 75 percent of loan accounts and
between 50 and 60 percent of Fort Sam Bank's total
loan volume are derived from out-of-area customers.
Applicant further asserts that the non-local character
of Fort Sam Bank's business is demonstrated by the
fact that Fort Sam Bank advertises for business in 29
cities throughout the United States where substantial
numbers of military personnel are based. Moreover,
Applicant states that over 70 percent, or 43,000, of
Fort Sam Bank's demand deposit accounts are derived
from direct deposit military payroll accounts which are
credited at the end of each month. Applicant asserts
that this factor causes FSHB's competitive strength in
the market to be overstated because deposits are at the
maximum volume on the last day of each month, and
this coincides with the call date for reporting deposit
data. Applicant states that the drawdown of these ac-
counts is substantial over the course of the month.4

4. As an example, Applicant cites data that show Fort Sam Bank's
total deposits as of June 30, 1980, at $183.0 million. Three days earlier,
Fort Sam Bank's total deposits were $141.1 million.
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The Board has reviewed the record as supplemented
by Applicant and has determined that, in light of the
unique composition of Fort Sam Bank's business that
results in an out-of-market orientation for the FSHB
organization as a whole,s the effects of the merger on
competition within the San Antonio banking market
would not be so serious as to warrant denial. Although
this transaction involves a large horizontal acquisition
in a market where Applicant is already well represent-
ed, the anticompetitive effects are mitigated sub-
stantially by the fact that over one half of FSHB's loan
and deposit business is conducted outside the market
and that FSHB's marketing philosophy is directed at
enhancing its position as a military bank serving mili-
tary personnel throughout the world. Normally the
Board views an acquisition of this size with concern,
and in the absence of the unique facts presented by
this application would ordinarily not approve such an
acquisition; however, the adverse competitive effects
of this merger within the local market are limited by
the fact that FSHB is not as strong a local competitor
as its size would apparently indicate. Moreover, while
all banks in the San Antonio market can be expected to
compete for the business of military personnel in San
Antonio, it is the degree to which FSHB serves this
segment of the community that gives it its unique char-
acter and lessens its competitive position in the San
Antonio market.6 Although FSHB is a viable inde-
pendent organization and, absent evidence to the con-
trary, could be expected to expand throughout the
market, FSHB's history of service to the military com-
munity and recent actions in seeking to expand its mili-
tary services indicate a concentration on serving mili-
tary personnel worldwide. For example, FSHB was
recently granted a contract by the Department of De-
fense to operate banking facilities at 14 military bases
overseas. Based on these and other facts of record, it
is the Board's view that consummation of the transac-
tion would not result in such adverse competitive ef-
fects in the relevant market that would warrant denial
of the application.

Applicant has also asserted that the thrift institu-
tions in the San Antonio market should be considered
as competitors of commercial banks, based upon the

5. Although FSHH operates two hanks other than Fort Sam Bank,
almost 92 percent of I'SHB's total deposits are derived from Foit Sum
Hank.

6. In this regard, the Community Reinvestment Act, which requires
a imancial institution to serve the convenience and needs of its entile
community, recognizes that a military bank's community need not be
defined geographically. It states that:

A financial institution whose business predominantly consists of
seiving the needs of militaiy personnel who are not located within
a defined geographic area may define its "entire community" to
include its entire deposit customer base without legard to geo-
graphic proximity. (12 U.S.C. § 2902).

size, number of lending powers of these organizations
within the San Antonio market. Applicant maintains
that area thrifts offer the same cluster of services that
are offered by commercial banks. Savings and loan as-
sociations offer many of the same services as area
commercial banks, such as interest-bearing draft/
checking accounts, tax-deferred retirement plans,
home-improvement loans, travelers checks, transfer
of savings to checking, and telephone transfer serv-
ices. Applicant also asserts that area state-chartered
savings and loan associations, which have some com-
mercial lending powers, have a sizeable percentage of
business loans. Applicant contends that the level of
commercial lending activity engaged in by these insti-
tutions is significant and places these thrift institutions
in direct competition with area commercial banks.

The Board is of the view that the evidence presented
to date concerning thrift institutions does not compel a
conclusion that these institutions compete actively
with commercial banks over a sufficient range of finan-
cial services to consider them full competitors of com-
mercial banks. However, the facts of record support a
finding that thrift institutions in San Antonio compete
sufficiently with commercial banks in the provision of
financial services to customers that the competition af-
forded by thrift institutions serves to reduce the ad-
verse competitive effects associated with the merger of
these commercial banking organizations. In light of all
the facts of record, it is the Board's judgment that con-
summation of the merger would have only slightly ad-
verse effects on competition.

The financial and managerial resources and future
prospects of Applicant, FSHB, and their subsidiaries
are considered satisfactory. Accordingly, banking fac-
tors are consistent with approval of the application.
Although Applicant will continue Fort Sam Bank's
current services to military personnel and intends to
expand and improve significantly those services in the
future, Applicant also proposes to develop the local
customer and commercial business of FSHB's banks
with particular emphasis on development of Fort Sam
Bank's local business. While FSHB appears to have
the resources to develop those commercial services in-
dependent of affiliation with Applicant, it has not
clearly demonstrated a willingness or ability to do so.
Applicant also intends to initiate trust services and in-
vestment advisory services, especially to FSHB's mil-
itary customers. Applicant has also committed that
one million dollars will be made available to lend to
local residents for rehabilitation of homes and small
businesses in the vicinity of Fort Sam Bank. In the
Board's view, the benefits to the public that may be
expected from consummation of the proposed transac-
tion lend weight sufficient to outweigh any adverse ef-
fects on competition that may result. Accordingly, it is
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the Board's judgment that the proposed transaction
would be in the public interest and that the application
should be approved.

With respect to the application to acquire Fort Sam
Life and to engage in credit-related insurance activi-
ties, the Board has determined that the balance of pub-
lic interest factors prescribed by section 4(c)(8) of the
Act warrant approval. There is no evidence that Appli-
cant's acquisition of Fort Sam Life would result in un-
due concentration of resources, decreased or unfair
competition, conflicts of interest, unsound banking
practices, or other adverse effects on the public inter-
est. Based on the foregoing and other facts and consid-
erations reflected in the record, the Board has deter-
mined in accordance with the provisions of section
4(c)(8) of the Act, that the acquisition of Fort Sam Life
and the sale of credit insurance directly related to ex-
tensions of credit by FSHB's bank subsidiaries can
reasonably be expected to produce benefits to the pub-
lic that outweigh any possible adverse effects and that
the application should be approved.

On the basis of the record, the applications are ap-
proved for the reasons summarized above. The merger
shall not be made before the thirtieth calendar day fol-
lowing the effective date of the Board's Order, or later
than three months after the effective date of the Order
unless such period is extended for good cause by the
Board, or by the Federal Reserve Bank of Dallas pur-
suant to delegated authority. The approval of the ap-
plication to acquire Fort Sam Life and to engage in the
sale of insurance as agent or broker is subject to the
conditions set forth in section 225.4(c) of Regulation Y
and to the Board's authority to require such modifica-
tion or termination of the activities of a holding compa-
ny or any of its subsidiaries as the Board finds neces-
sary to assure compliance with the provisions and
purposes of the Act and the Board's regulations and
orders issued thereunder, or to prevent evasion there-
of.

Board of Governors of the Federal Reserve System,
December 22, 1980.

[SEAL]
(Signed) THEODORE B. ALLISON,

Secretary of the Board.

Dissenting Statement of Governor Teeters

I would again deny the application of Republic of Tex-
as Corporation to merge with Fort Sam Houston
BankShares, Incorporated, for the reasons stated in
the Board's previous Order relating to this appli-
cation. [Republic of Texas Corporation (Fort Sam
Houston BankShares, Incorporated), 66 FF DLRAI. RE-

SERVE BULLETIN 580 (1980).] I continue to believe that
this transaction would have substantially adverse ef-
fects on competition within the San Antonio banking
market that are not outweighed by considerations re-
lating to the convenience and needs of the community
to be served. In my opinion, the new material sub-
mitted in support of the application does not differ sig-
nificantly from that originally presented to the Board. I
do not believe that there is adequate evidence in the
record to support the reversal of the Board's earlier
action. For these reasons, I would deny this application.

December 22, 1980

U.S. Bancorp,
Portland, Oregon

Order Denying Acquisition of Bank

U.S. Bancorp, Portland, Oregon ("Applicant"), a
bank holding company within the meaning of the Bank
Holding Company Act ("Act"), has applied for the
Board's approval under section 3(a)(3) of the Bank
Holding Company Act (12 U.S.C. § 1842(a)(3)) to ac-
quire all the outstanding shares of The Forest Grove
National Bank, Forest Grove, Oregon ("Bank").

Notice of the application, affording opportunity for
interested persons to submit comments, has been giv-
en in accordance with section 3 of the Act. The time
for filing comments has expired and the Board has con-
sidered the application and all comments received, in-
cluding those of the United States Department of Jus-
tice, as well as Orbanco Financial Services
Corporation ("Protestant"), Portland, Oregon, in light
of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).'

Section 3(c) of the Act provides, in part, that the
Board may not approve any proposed acquisition, the
effect of which, in any section of the country, may be
substantially to lessen competition or to tend to create
a monopoly, or which in any other manner would be in
restraint of trade, unless the Board finds that the anti-
competitive effects of the transaction are clearly out-
weighed in the public interest by the probable effect of
the transaction in meeting the convenience and needs
of the community to be served. The Board views with
concern the effects that consummation of the proposed
acquisition would have on existing competition and on
the concentration of banking resources within the local

I. The Board notes that Protestant originally requested that the
Board hold a hearing concerning this application, but has withdrawn
that request.
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banking market, as well as on the concentration of
banking resources in the state of Oregon.

Bank is the fifteenth largest of 29 banking organiza-
tions in the Portland banking market,2 with 0.5 percent
of market deposits.1 Bank conducts its banking busi-
ness through a banking office located in Forest Grove,
Oregon, and a branch located in Cornelius, Oregon.
Applicant is the second largest banking organization in
the Portland banking market, with 65 banking offices in
the market and $ 1.5 billion or 27.1 percent of total mar-
ket deposits. The acquisition of Bank by Applicant
would result in the elimination of existing competition
between the two organizations within the local bank-
ing market. The Board regards this elimination of
existing competition with particular concern in view of
the fact that three of Applicant's banking offices are
within 3.5 miles of Bank's branch in Cornelius. From
the record it appears that the Forest Grove portion of
the market is growing rapidly and is a particularly at-
tractive area for expansion. Indeed, Applicant has
adequate resources to establish a de novo bank in For-
est Grove immediately and in 1984 it will be permitted
to branch into Forest Grove.4 Based on the record, the
Board finds that Bank must be regarded as a viable,
independent competitor of Applicant in the relevant
banking market, especially with regard to the Forest
Grove portion of that market.s The Board is also con-
cerned about the effects of consummation of the pro- •
posal on the concentration of banking resources in the
Portland banking market, where the two largest bank-
ing organizations, including Applicant, control 56.9
percent of marketing deposits, and the four largest
control 71.9 percent of the market.

In addition to its effects on competition within the
local banking market the proposed acquisition will
have an impact on statewide structure and the concen-

2. The Portland banking market is approximated by the Portland
Ranally Metro Area (RMA), which includes portions of Washington,
Yamhill, Clackamas, Marion, Multnomah, and Columbia Counties,
Oregon, and Clark County, Washington. The Applicant, Protestant
and Department of Justice suggested that the Board regard the rele-
vant banking market as SMSA, the local service areas of Bank and
Applicant's branches, and Washington County, respectively. The
Board generally regards the RMA as a more accurate representation
than the SMSA since it is based on more detailed analysis of commut-
ing data. The Board has, however, also considered the effects of the
proposed acquisition on existing competition in the context of the
more immediate local area in which Bank operates.

3. All banking data are as of December 31, 1979. Unless otherwise
specified the term deposits refers to total commercial bank deposits.

4. Oregon law currently prohibits banks from expanding into cities
with populations of less than 50,000 and containing the home office of
a bank except by merger or the establishment of a de novo bank. Be-
ginning in January of 1984, however, statewide de novo branching will
be permitted under Oiegon law.

5. This view is supported by the findings of the U.S. Department of
Justice that within Washington County the proposed acquisition
would have significantly adverse effects on existing competition, as
well as on the concentration of banking resources.

tration of banking resources in Oregon. Applicant, one
of Oregon's two largest banking organizations, con-
trols aggregate deposits of approximately $3.5 billion,
representing 33.5 percent of total commercial bank de-
posits in the state. Bank, the 25th largest banking or-
ganization in Oregon, holds deposits of $30.2 million,
representing 0.29 percent of statewide deposits. While
the acquisition of Bank by Applicant would increase
Applicant's statewide share of commercial bank de-
posits by 0.29 percent and would not alter Applicant's
rank as the state's second largest banking organiza-
tion, the Board views the impact of this proposal on
the concentration of banking resources in Oregon with
great concern, particularly in view of the fact that the
state of Oregon exhibits one of the highest concentra-
tion of banking resources in the nation. It ranks fourth
in the United States in terms of the percentage of de-
posits controlled by the two largest banking organiza-
tions, with Applicant and the largest banking organiza-
tion in Oregon controlling 68.4 percent of statewide
banking deposits, while the four largest banking organ-
izations control 78.1 percent of total statewide banking
deposits. Although Applicant's proposal would not
significantly add to the concentration of banking re-
sources within Oregon, it would represent a reversal of
the recent trend toward deconcentration at the state-
wide level,6 and accordingly, is viewed as an adverse
factor by the Board.

Under section 3(c) of the Act, the Board is not re-
quired to tolerate the development of undue concen-
tration among banking organizations before it is em-
powered to intervene. Indeed, the Clayton Act, which
was incorporated into section 3(c) of the Act, provides
authority for arresting mergers in order to break the
force of a trend toward undue concentration before it
gathers momentum. See Brown Shoe Co. v. United
States. 370 U.S. 294, 317-18. Accordingly, in view of
the elimination of existing competition in the market
and the high level of concentration both in the Portland
banking market and statewide, the Board has con-
cluded that the overall effects of this proposal would
be to substantially lessen competition.7

The financial and managerial resources of Appli-
cant, its subsidiaries and Bank are regarded as general-

6. Statewide banking concentration has declined somewhat in Ore-
gon in recent years. As of December 31, 1975, the two largest banking
organizations in Oregon controlled approximately 73 percent of total
state banking deposits and the four largest banking organizations con-
trolled 82 percent of such deposits, compared to 68.4 percent and 78.1
peicent respectively today.

7. The Board also has evaluated the impact of thrift institutions on
competition within the Portland market. Although thrifts hold some
deposits in Portland banking market, the relative size and nature of
theii operations are not such that the Board regards their presence in
the market as sufficient to compensate for the adverse effects on com-
petition that would result from this pioposal.
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ly satisfactory and future prospects are favorable. Ac-
cordingly, banking factors are consistent with
approval. Although Applicant proposes to introduce
some new services at Bank, the Board concludes that
the banking needs of the area are already being met.
While Applicant has stated that approval of the pro-
posal would resolve a management succession prob-
lem at Bank, there is no evidence in the record to sug-
gest that Bank will be unable to resolve this issue
without resorting to an anticompetitive acquisition.
Thus, the Board regards the convenience and needs
factors in this proposal to be very slight, and not suf-
ficient to outweigh the anticompetitive effects of the
proposal.

Based on the foregoing and other considerations re-
flected in the record, it is the Board's judgment that
the proposed acquisition would not be in the public
interest and that the application should be denied. Ac-
cordingly, the application is hereby denied.

By order of the Board of Governors, effective
December 19, 1980.

Voting for this action: Chairman Volcker and Governors
Schultz, Wallich, Partee, Teeters, Rice, and Gramley.

[SEAL]
(Signed)THEODORE; E. ALLISON,

Secretary of the Board.

Orders Under Section 4 of Bank Holding
Company Act

Bank Leumi Le-IsraelB.M.,
Tel Aviv, Israel

Order Approving Request Pursuant to the Bank
Holding Company Act for Permission to Continue
Certain Securities Activities

Bank Leumi le-Israel B.M., Tel Aviv, Israel ("Bank
Leumi"), a bank holding company within the meaning
of the Bank Holding Company Act (the "Act"), has
requested the Board's approval under section 4(c)(9)
of the Act (12 U.S.C. § 1843(c)(9)), to continue to en-
gage through its subsidiary, Leumi Securities Corpora-
tion, New York, New York ("Leumi Securities"), in
certain securities activities.1

Bank Leumi, a bank organized under the laws of the
state of Israel, became a bank holding company as a

1. The Board has also considered this as a request by Bank Leumi's
affiliates, Otzar Hityashvuth Hayehudim B.M., Tel Aviv, Israel; JCT
Trust Company Limited, Tel Aviv, Israel; and the Trust Created by
Otzar Hityashvuth Hayehudim Jewish Colonial Trust Limited, Lon-
don, England, and JCT Trust Company Limited, Tel Aviv, Israel. All
actions taken herein also apply to these affiliates.

result of the Bank Holding Company Act Amendments
of 1970. It has engaged, through Leumi Securities, in
acting as broker, dealer, or underwriter in securities
transactions in the United States since 1962.2 Leumi
Securities currently engages in the following activities:
(1) acting as broker or dealer with respect to bonds or
other obligations issued by the state of Israel; (2) act-
ing as broker for the purchase or sale of securities
where Leumi Securities solicits trades of securities
only of companies having a significant connection with
Israel, and acts as broker for transactions in securities
of other companies only upon customer request; and
(3) acting as dealer or underwriter with respect to
securities of companies with a significant connection
with Israel. The Board has previously determined that
securities activities are not closely related to banking,
and therefore not generally permissible for bank hold-
ing companies.

Section 4(c)(9) of the Act provides that the non-
banking prohibitions of section 4 shall not apply to the
investments or activities of a foreign bank holding
company that conducts business outside the United
States, if the Board by regulation or order determines
that, under the circumstances and subject to the condi-
tions set forth in the regulation or order, the exemption
would not be substantially at variance with the pur-
poses of the Act and would be in the public interest.

In acting on earlier requests from foreign bank hold-
ing companies, the Board has consistently refused to
exempt securities activities under section 4(c)(9).1 As
a general matter, the Board believes that granting a
request from a foreign bank holding company to en-
gage in securities activities would be contrary to the
public interest in light of the clear intent of Congress,
when it enacted the Glass-Steagall Act, to restrict affil-
iations of banks and securities companies in the
United States because of potential conflicts of inter-
ests and unsound banking practices. In determining
whether to grant an exemption under section 4(c)(9),
the Board has also considered whether such exemp-
tion would give the foreign institution a competitive
advantage over domestic or other foreign banking or-
ganizations.4

2. The Board has determined, in a sepaiate action, that Bank
Leumi is not entitled to permanent grandfather privileges because it
did not own or control a subsidiary bank on June 30, 1968, as required
by section 4(a)(2) of the Act (12 U.S.C. § 1843(a)(2)).

3. See Board Orders approving applications of The Industrial Bank
of Japan, Ltd., and The Fuji Bank Ltd., to become bank holding com-
panies (39 Federal Register 39,503 and 39,504 (1974)).

4. See Board letter of September 17, 1979, to Banco di Roma,
S.p.A. (denying a request for reconsideration of a denial of an appli-
cation under section 4(c)(9)); and Orders involving Bunk of Tokyo (To-
kyo Bancorp International (Houston), Inc.), 61 FEDERAL RESERVE
BULLETIN 449 (1975) (denying an application under section 4(c)(9));
Lloyd's Bank Limited, 60 FEDERAL RESERVE BULLETIN 139 (1974)
(conditionally approving retention of export credit and marketing cor-
poration).
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Bank Leumi operated a branch in New York, New
York, from 1961 until July 15, 1968, when Bank Leumi
opened a subsidiary bank in New York and transferred
all of the assets and liabilities of its New York branch
to its subsidiary. This transfer was effected pursuant to
a contract entered into in November 1967, and was
originally scheduled to occur on June 30, 1968. If Bank
Leumi had opened its subsidiary bank on or before
June 30, 1968, its U.S. securities activities would
be grandfathered under section 4(a)(2) of the Act
(12 U.S.C. § 1843(a)(2)); and if it had never converted
its U.S. branch into a subsidiary bank, its securities ac-
tivities would be grandfathered under section 8(c) of the
International Banking Act (12 U.S.C. § 3106(c)). Bank
Leumi believes that under these circumstances it is en-
titled to an exemption under section 4(c)(9). In the
Board's view, it would be inconsistent with the pur-
poses of the Act and the public interest to permit Bank
Leumi to retain all of the securities activities currently
engaged in by Leumi Securities. Such retention would
give Bank Leumi an unfair competitive advantage over
U.S. banking organizations and over foreign banking
organizations that are also prohibited from engaging in
securities activities in the United States under the
Bank Holding Company Act or the International
Banking Act. Furthermore, the Board does not view
the current small scale of Bank Leumi's securities ac-
tivities as a justification for disregarding the possible
adverse effects of affiliation of banking and securities
institutions that concerned Congress when it enacted
the Glass-Steagall Act.

The Board believes that these concerns are miti-
gated, however, with respect to the activity of acting
as broker or dealer for transactions only in bonds and
other obligations issued by the state of Israel, which
constitutes a substantial portion of Bank Leumi's U.S.
securities operations. The Board does not view the
ability of Bank Leumi to engage in activities of this
limited nature and scope as giving Bank Leumi a sub-
stantial competitive advantage over domestic or for-
eign banking organizations competing in the United
States. Furthermore, the Board notes that the Glass-
Steagall Act permits national banks to deal in, under-
write, and purchase for their own account obligations
issued by the United States.5 Therefore, it appears
that there would be no serious conflict with the con-
cerns of Congress, as reflected in the Glass-Steagall
Act, if Bank Leumi acted as broker or dealer with re-
spect only to securities issued by the state of Israel. In
view of these considerations and the particular circum-
stances of this case, it is the Board's judgment that
approval of the request for this limited activity would

not be substantially at variance with the purposes of
the Act and would be consistent with the public inter-
est.

Based upon the foregoing and other considerations
reflected in the record, and based upon the assumption
that Bank Leumi will continue to qualify as a foreign
bank holding company under section 4(c)(9) and the
Board's regulations, the application is approved with
respect to the activity of acting as broker or dealer
with respect to bonds and other obligations of the
state of Israel, and denied for all other activities en-
gaged in by Leumi Securities. This approval is subject
to considerations set forth in section 225.4(c) of the
Board's Regulation Y and to the Board's authority to
require reports by and make examinations of bank
holding companies and their subsidiaries, and to re-
quire such modification or termination of the activities
of a bank holding company or any of its subsidiaries as
the Board finds necessary to assure compliance with
the provisions and purposes of the Act and the Board's
Orders and regulations issued thereunder, to prevent
evasion thereof, or if it otherwise appears that contin-
uation of the activities approved herein is not in the
public interest.

By order of the Board of Governors, effective
December 8, 1980.

Voting for this action: Vice Chairman Schultz and Gover-
nors Wallich, Partee, Teeters, Rice, and Gramley. Absent
and not voting: Chairman Volcker.

[SEAL]

(Signed) THEODORE K. ALLISON,
Secretary of the Board.

5. 12 U.S.C. § 24.

First Union Corporation,
Charlotte, North Carolina

Determination Regarding ' 'Grandfather Privileges
Under the Bank Holding Company Act

Section 4 of the Bank Holding Company Act
(12 U.S.C. 8 1843) provides certain privileges ("grand-
father privileges") with respect to nonbanking activi-
ties of a company that, by virtue of the 1970 Amend-
ments to the Act, became subject to the Act. Pursuant
to section 4(a)(2) of the Act, a "company covered in
1970" may continue to engage, either directly or
through a subsidiary, in nonbanking activities that
such a company was lawfully engaged in on June 30,
1968 (or on a date subsequent to June 30, 1968, in the
case of activities carried on as a result of the acquisi-
tion by such company or subsidiary, pursuant to a
binding written contract entered into on or before
June 30, 1968, of another company engaged in such ac-
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tivities at the time of the acquisition), and has been con-
tinuously engaged in since June 30, 1968 (or such sub-
sequent date). Section 4(a)(2) of the Act provides,
inter alia, that the Board may terminate such grand-
father privileges if, having due regard for the purpose
of the Act, it determines that such action is necessary
to prevent an undue concentration of resources, de-
creased or unfair competition, conflicts of interest, or
unsound banking practices.

Notice of the Board's proposed review of grand-
father privileges of First Union Corporation ("First
Union"), Charlotte, North Carolina, and an opportu-
nity for interested persons to submit comments or
views or request a hearing, has been given. The time
for filing comments, views, and requests has expired,
and all those received have been considered by the
Board in light of the factors set forth in section 4(a)(2)
of the Act.1

First Union became a bank holding company on
December 31, 1970, as a result of the 1970 Amendments
to the Act, by virtue of First Union's ownership of all
of the voting shares of First Union National Bank of
North Carolina ("Bank"), Charlotte, North Carolina
(assets of $1.1 billion as of December 31, 1970).2 First
Union is the 3rd largest banking organization in the
state of North Carolina, controlling deposits of $2.0
billion, representing 11.9 percent of the total com-
mercial bank deposits in the state.1

First Union, through its subsidiary, Cameron-
Brown Company ("CBC"), and CBC's subsidiaries,
engages in real estate development activities, includ-
ing investing in, developing and disposing of by sale or
lease, real property. In previous determinations under
section 4(a)(2) of the Act, the Board generally has not
regarded the making of isolated real property invest-
ment and development as an activity eligible for per-
manent grandfather privileges, but, rather has viewed
each real estate investment as a separate activity.4

Based on its review of the evidence of record in this
matter, however, it is the Board's judgement that First
Union has demonstrated that on June 30, 1968, it was
engaged in an organized pattern of planning, invest-
ment, development and disposition of real property,

1. During the pendency of this determination, the Independent In-
surance Agents' Association ("I1AA") registered objections to First
Union's claim that certain of its insurance agency activities are grand-
fathered. Upon submission by First Union of evidence to demonstrate
the efficacy of its claim, the IIAA withdrew its objections, as well as
its request for a hearing.

2. On Decembei 31, 1970, First Union was known as First Union
National Bancorp, Inc. It was subsequently renamed Cameron Finan-
cial Corporation, and finally, Fiist Union Corporation.

3. Banking data are as of December 31, 1979.
4. Schiodeii Limited, 66 FEUERAI RESI-.RVI- Bui I LTIN 255 (1980);

The Republic National Bank, 59 FF.DI RAI RESERVE BUI I I TIN 768
(1973).

and that these activities characterize a company en-
gaged generally in real estate activities. In particular,
CBC has been engaged directly and indirectly through
subsidiaries, including joint ventures, continuously
since prior to June 30, 1968, in the activities of invest-
ing in and holding real estate for its own account for
residential and commercial development; developing
for its own account, including construction, income-
producing properties, such as apartment complexes,
office buildings and shopping centers, for sale or lease;
managing properties in which it has a significant own-
ership or leasehold interest; and appraising real estate.
Accordingly, these activities appear to be eligible for
retention on the basis of permanent grandfather privi-
leges. Moreover, in view of the fact that these activi-
ties historically have accounted for a relatively small
share of First Union's income and total assets, and in
light of certain commitments made by First Union in
this regard, the Board will not require modification or
termination of these activities at this time.

In connection with CBC's real estate activities, First
Union also manages properties in which it does not
have an ownership or leasehold interest, acts as advis-
er with respect to real estate loans, engages in real es-
tate brokerage, and holds interests in recreational fa-
cilities and a water company. From the record, it does
not appear that these represent activities that were en-
gaged in on June 30, 1968, and continuously thereafter,
and accordingly are not eligible to be continued
beyond December 31, 1980, on the basis of permanent
grandfather privileges. Inasmuch as First Union's re-
tention of these activities and interests apparently
arose out of its interpretation of the scope of its per-
manently grandfathered activities, and these activities
were integrally related to and undertaken directly in
connection with grandfathered real estate activities, it
is the Board's view that First Union may retain the
investments and interests it currently holds, but may
not make new investments or continue to hold itself
out as engaged in those activities without obtaining ad-
ditional authority from the Board.

First Union engaged indirectly through subsidiaries
in several insurance activities. Through CBC it acts as
agent for the sale of all types of insurance. Another
First Union subsidiary, General Financial Agency,
Inc., acts as agent for the sale of property casualty,
credit life, and credit accident and health insurance in
connection with extensions of credit by affiliates of
First Union. Finally, General Financial Life Insurance
Company engages in the activity of underwriting as
reinsurer credit life and credit accident and health in-
surance related to extensions of credit by affiliates of
First Union. From the record it appears that First
Union was engaged in these insurance activities
through its subsidiaries on June 30, 1968, and has en-
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gaged in these activities continuously thereafter. Ac-
cordingly, the activities appear to be eligible for
retention on the basis of grandfather privileges.

First Union engages through CBC in mortgage bank-
ing activities; that is, purchasing, brokering and serv-
icing first and second mortgage loans on residential
and commercial properties. It also engages through its
subsidiary, First Card Corporation, in servicing
Bank's credit card accounts. Inasmuch as First Union
was engaged in these activities on June 30, 1968, and
continuously thereafter, it appears that the activities
may be retained on the basis of grandfather privileges.

On the basis of the foregoing and all the facts before
the Board, including certain commitments by First
Union, it appears that the volume, scope and nature of
the activities of First Union described herein do not
demonstrate an undue concentration of resources, de-
creased or unfair competition, conflicts of interest or
unsound banking practices. Thus, there appears to be
no reason to require First Union to terminate its grand-
fathered interests. It is the Board's judgment that, at
this time, termination of the grandfather privileges of
First Union described herein is not necessary in order
to prevent an undue concentration of resources, de-
creased or unfair competition, conflicts of interest, or
unsound banking practices. This determination does
not authorize the entry into any new activity or prod-
uct extension that was not engaged in on June 30,
1968, and continuously thereafter, or any activity that
is not the subject of this determination.

A significant alteration in the nature or extent of
First Union's activities or a change in location thereof
will be cause for a reevaluation by the Board of First
Union's activities under the provisions of section
4(a)(2) of the Act; that is, whenever the alteration or
change is such that the Board finds that a termination
of the grandfather privileges is necessary to prevent an
undue concentration of resources or any of the other
adverse consequences at which the Act is directed. No
merger, consolidation, acquisition of assets other than
in the ordinary course of business, or acquisition of
any interest in a going concern, to which First Union
or any nonbank subsidiary thereof is a party, may be
consummated without prior approval of the Board.
Further, the provision of any credit, property, or serv-
ice by First Union or any subsidiary shall not be sub-
ject to any condition which, if imposed by a bank,
would constitute an unlawful tie-in arrangement under
section 106 of the Bank Holding Company Act
Amendments of 1970.

The determination herein does not preclude a later
review by the Board of First Union's nonbank activi-
ties and a future determination by the Board in favor of
termination of grandfather benefits of First Union. The
determination herein is subject to the Board's author-

ity to require modification or termination of the activi-
ties of First Union or any of its nonbanking sub-
sidiaries as the Board finds necessary to assure
compliance with the provisions and purposes of the
Act and the Board's regulations and orders issued
thereunder, or to prevent evasion thereof.

By order of the Board of Governors, effective
December 23, 1980.

Voting for this action: Chairman Volcker and Governors
Wallich, Partee, Rice, and Gramley. Absent and not voting:
Governors Schultz and Teeters. Governor Wallich did not
vote on this action insofar as it concerns First Union's insur-
ance activities.

fSEAI
(Signed) JAMIS MCAHH ,

Assistant Secretary of the Hoard.

Platte Valley Bancorp, Inc.,
Brighton, Colorado

Order Denying Acquisition of Valley Bancorp, Inc.

Platte Valley Bancorp, Inc., Brighton, Colorado, a
bank holding company within the meaning of the Bank
Holding Company Act (the "Act"), has applied for the
Board's approval under section 4(c)(8) of the Act
(12 U.S.C. § 1843(c)(8)) and section 225.4(b) of the
Board's Regulation Y (12 C.F.R. § 225.4(b)(2)), to ac-
quire all of the voting shares of Valley Bancorp, Inc.
("VBI"), and its subsidiary, Yampa Valley Industrial
Bank ("Industrial Bank"), both of Steamboat Springs,
Colorado. Applicant has applied to engage, through
Industrial Bank, in the activities of industrial banking
and acting as an insurance agent with respect to insur-
ance directly related to extensions of credit or the pro-
vision of other financial services by Industrial Bank.
Such activities have been determined by the Board to
be closely related to banking (12 C.F.R. §§ 225.4(a)(2)
and (9)(ii)(a)).

Notice of the application, affording opportunity for
interested persons to submit comments, has been giv-
en in accordance with section 4, of the Act (45 Fed-
eral Register 70,982 (1980)). The time for filing com-
ments and views has expired, and the Board has
considered the application and all comments received
in light of the considerations specified in section
4(c)(8) of the Act.

In order to approve an application under section
4(c)(8) of the Act, the Board must determine that the
proposed activity is "so closely related to banking or
to managing or controlling banks as to be a proper in-
cident thereto." Hven where, as here, the proposed
activities have been previously determined by regula-
tion to be closely related to banking, the Board is also
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required to determine whether the performance of the
proposed activities by a nonbank subsidiary of a bank
holding company "can reasonably be expected to pro-
duce benefits to the public, such as greater conve-
nience, increased competition, or gains in efficiency,
that outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interests, or unsound banking
practices." This statutory test requires a positive
showing by an applicant that the public benefits of its
proposal outweigh the possible adverse effects.

Applicant is a multibank holding company con-
trolling two commercial banks, Platte Valley Bank,
Brighton, Colorado ("Brighton Bank"), and Platte
Valley Bank of Weld County, Frederick, Colorado
("Frederick Bank"), respectively, the 165th and
272nd largest banks in Colorado, with deposits of
$15.1 million and $5.5 million, representing a com-
bined total of 0.52 percent of total commerical bank
deposits in the state.1 Applicant also controls an in-
dustrial bank, Platte Valley Industrial Bank, Brighton,
Colorado ("Platte Valley"), with $2.8 million in de-
posits, which engages in industrial loan activities.

This proposal involves a restructuring of the own-
ership of VBI from control by individuals to control by
a corporation controlled by the same individuals. Up-
on consummation of the proposal, Applicant would
assume $147,000 of VBI's longterm debt VBI sub-
sequently would be merged into Applicant and
Industrial Bank ($0.4 million in deposits) would be-
come Applicant's direct subsidiary. The Board has fre-
quently indicated that it believes that bank holding
companies should constitute a source of financial and
managerial strength to their subsidiary banks. From
the record relating to this application, it appears that
Applicant's assumption of the acquisition debt associ-
ated with this proposal, coupled with Applicant's cur-
rent leveraged position, could adversely affect Appli-
cant's ability to serve as a source of financial strength
to its banking subsidiaries. Moreover it appears that at
this time all of Applicant's managerial resources are
required to deal with the needs of its existing sub-
sidiaries.

Applicant's industrial banking and banking sub-
sidiaries are all located at least 110 miles from Industri-
al Bank in separate banking markets. In view of the
distances between Applicant's subsidiaries and Indus-
trial Bank and other facts of record, it appears that no
significant existing or potential competition would be
eliminated between Applicant's subsidiaries and In-
dustrial Bank by consummation of this proposal. Ac-
cordingly, the Board concludes that consummation of
the proposal would not have any significant adverse

I. All banking data are as of December 31, 1979.

eifects upon competition, and would not increase the
concentration of banking or nonbanking resources in
any relevant area. Therefore, competitive consid-
erations are consistent with approval of the appli-
cation.

Applicant believes that consummation of the pro-
posal would produce public benefits that outweigh any
adverse effects associated with the application. Appli-
cant states that the proposed acquisition would assure
continuity and consistency in management to the com-
munity served by Industrial Bank and would better en-
able the resulting organization as a whole to provide
each subsidiary with additional skill and efficiency re-
sulting in "adequate" earnings to "attract further debt
capital and/or service should the need arise." How-
ever, in view of the financial and managerial consid-
erations discussed above and other facts of record, the
Board does not view any public benefits resulting from
the consummation of this proposal as sufficient to out-
weigh the adverse effects that would result from con-
summation of the proposal.

Based upon the foregoing and other considerations
reflected in the record, the Board has determined that
the balance of the public interest factors that the Board
is required to consider under section 4(c)(8) is not fa-
vorable. Accordingly, the application is denied for the
reasons summarized above.

By order of the Board of Governors, effective
December 22, 1980.

Voting for this action: Chairman Volcker and Governors
Partee, Rice, and Gramley. Present and not voting: Governor
Wallich. Absent and not voting: Governors Schultz and
Teeters.

[SEAL|

(Signed) JAMES MCAFEE,
Assistant Secretary of the Board.

Republic Bancorporation, Inc.,
Tulsa, Oklahoma

Order Denying Acquisition of Guaranty Trust
Company

Republic Bancorporation, Inc., Tulsa, Oklahoma, a
bank holding company within the meaning of the Bank
Holding Company Act (the "Act"), has applied for the
Board's approval under section 4(c)(8) of the Act
(12 U.S.C. § 1843(c)(8)) and section 225.4(b)(2) of the
Board's Regulation Y (12 C.F.R. § 225.4(b)(2)), to ac-
quire all of the voting shares of Guaranty Trust Com-
pany, Ponca City, Oklahoma ("Guaranty Trust"), a
failed trust company organized under the laws of the
state of Oklahoma, and to engage through Guaranty
Trust in industrial loan activities. Such activities have
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been determined by the Board to be closely related to
banking (12 C.F.R. § 225.4(a)(2)). Applicant has also
requested the Board's approval to establish a branch
of Guaranty Trust in Oklahoma City, Oklahoma, and
to consolidate the Oklahoma City branch of its subsidi-
ary, Republic Trust and Savings Company ("Republic
Trust"), into the Oklahoma City branch of Guaranty
Trust.

Notice of the application, affording opportunity for
interested persons to submit comments, has been pub-
lished (45 Federal Register 62547 (1980)). The time for
filing comments has expired, and the Board has con-
sidered the application and all comments received in
light of the factors set forth in section 4(c)(8) of the
Act.

In order to approve an application under section
4(c)(8) of the Act, the Board must determine that the
proposed activity is "so closely related to banking or
to managing or controlling banks as to be a proper in-
cident thereto." liven where, as here, the proposed
activities have been previously determined by regula-
tion to be closely related to banking, the Board is also
required to determine whether the performance of the
proposed activities by a nonbank subsidiary of a bank
holding company "can reasonably be expected to pro-
duce benefits to the public, such as greater conve-
nience, increased competition, or gains in efficiency,
that outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interests, or unsound banking
practices." This statutory test requires a positive
showing by an applicant that the public benefits of its
proposal outweigh the possible adverse effects.

Applicant is a one-bank holding company that con-
trols Republic Bank and Trust Company, Tulsa, Okla-
homa, the 26th largest bank in Oklahoma, with depos-
its of $88.1 million, representing 2.2 percent of total
commercial bank deposits in the state.1 Applicant also
controls Republic Trust (deposits of $10.3 million), a
trust company organized under Oklahoma law, and
Republic Financial Corporation (deposits of $27.0 mil-
lion), both of which engage in industrial loan activities.

Guaranty Trust is an inactive company that oper-
ated as a trust company under Oklahoma law until
December 29, 1978, when it filed for relief under the
federal Bankruptcy Act and ceased to conduct business
other than that necessary for winding up its affairs.
The state subsequently revoked Guaranty Trust's au-
thority to do business. Guaranty Trust's business con-
sisted primarily of investing the proceeds of passbook
savings deposits and certificates of deposit in secu-
rities, as well as trust activities.2

1. All banking data arc as of December 31, 1979.
2. Applicant would not engage in any tiust activities through Guar-

anty Trust.

Applicant plans to reorganize Guaranty Trust by as-
suming a portion of the claims pending against Guaran-
ty Trust ($6.7 million in deposits and $0.6 million in
other unsecured claims) and by acquiring the compa-
ny's securities portfolio. Applicant proposes to reim-
burse Guaranty Trust's claimants for 80 percent of
their claims: 16 percent in cash, 32 percent in subordi-
nated debt of Applicant, and 32 percent in preferred
shares of Applicant.1 The remaining 20 percent would
remain unpaid. The subordinated debt and preferred
shares to be issued by Applicant in connection with
this proposal would mature in seven years.

Since Guaranty Trust is currently an inactive com-
pany, consummation of the proposal would have no
effect on existing competition. Furthermore, Appli-
cant's subsidiary industrial loan companies do not en-
gage in the trust activities previously engaged in by
Guaranty Trust. Accordingly, consummaton of the
proposal would not have any significant adverse ef-
fects on competition or concentration of resources in
any relevant market.

The Board has frequently indicated that it believes
that bank holding companies should constitute a
source of financial and managerial strength to their
subsidiary banks. From the record relating to this ap-
plication, it appears that Applicant's assumption of 80
percent of Guaranty Trust's unsecured liabilities could
adversely affect its ability to serve as a source of finan-
cial strength to its subsidiary bank. The Board is con-
cerned that Applicant's managerial and financial re-
sources could be strained by the acquisition and
resumption of activities of Guaranty Trust in view of
the insolvent condition of Guaranty Trust. Further-
more, in view of Applicant's leveraged position, the
debt that would be incurred in acquiring Guaranty
Trust could result in an adverse diversion of Appli-
cant's financial and managerial resources.

Applicant believes that consummation of the pro-
posal would produce public benefits that outweigh
any adverse effects associated with the application.
Although the Board recognizes that the partial satis-
faction of the claims of the approximately 850 depos-
itors and other unsecured creditors of Guaranty Trust
resulting from this proposal constitutes a public bene-
fit, the record indicates that there are other remedies
available to the claimants.4 Regardless of whether Ap-

3. The Hoard has treated the prefcircd shares as debt for the pur-
pose of analyzing the financial effects of the proposal because the
shales are nonvoting, aie due in seven years, and are subject to ic-
demption by Applicant

4. The record indicates that if Ciuaianty Trust is liquidated, its
claimants may recover between 30 and 50 percent of their claims.
Even under Applicant's proposal, the claimants have the option of
requiring Applicant to repurchase its debt instruments not carlici than
210 days, nor later than 360 days, after the date of consummation of
the proposal. Claimants that elect to exercise this right will recover
only 44.8 percent of their claims.
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plicant's proposal is preferable to other available rem-
edies, the Board does not view the public benefits as-
sociated with Applicant's proposal as sufficient to
outweigh the serious adverse financial effects that
would result from consummation of the proposal.

Based upon the foregoing and other considerations
reflected in the record, the Board has determined that
the balance of the public interest factors that the Board
is required to consider under section 4(c)(8) is not fa-
vorable. Accordingly, the application should be, and
hereby is, denied for the reasons summarized above.

By order of the Board of Governors, effective
December 17, 1980.

Voting for this action: Vice Chairman Schultz and Gover-
nors Teeters, Rice, and Gramley. Absent and not voting:
Chairman Volcker and Governors Partee and Wallich.

[SEAL |
(Signed) JEFFERSON A. WALKER,
Assistant Secretary of the Board.

Seafirst Corporation,
Seattle, Washington

Order Approving Acquisition of Arden Mortgage
Service Corporation

Seafirst Corporation, Seattle, Washington, a bank
holding company within the meaning of the Bank
Holding Company Act, has applied for the Board's ap-
proval under section 4(c)(8) of the Act (12 LJ.S.C.
§ 1843(c)(8)) and section 225.4(b)(2) of the Board's
Regulation Y (12 C.F.R. § 225.4(b)(2)) to acquire vot-
ing shares of Arden Mortgage Service Corporation,
Walnut Creek, California ("Company"). Company en-
gages in mortgage lending and servicing and construc-
tion financing activities. These activities have been de-
termined by the Board to be closely related to banking
and therefore permissible for bank holding companies
(12 C.F.R. § 225.4(a)(l) and (3)).

Notice of the application, affording an opportunity
for interested persons to submit comments and views
on the public interest factors has been duly published
(45 Federal Register 76249 (1980)). The time for filing
comments and views has expired, and the application
and all comments received have been considered in
light of the public interest factors set forth in section
4(c)(8) of the Act.

Applicant is a one-bank holding company by virtue
of its control of Seattle First National Bank, Seattle,
Washington (deposits of $6.6 billion), the largest bank
in the state, controlling 37.6 percent of the state's de-
posits in commercial banks. Applicant also engages in
mortgage banking and construction finance activities

in Washington and Arizona. Company operates solely
in the state of California and does not compete in any
market in which Applicant and its subsidiaries engage
in mortgage banking and construction financing activi-
ties. Accordingly, consummation of the proposed
transaction would not result in the elimination of any
existing competition. Although Applicant could enter
the markets in which Company operates de novo,
based on Company's relative size and market share,
this acquisition represents a foothold entry by Appli-
cant into these markets. Accordingly, it does not ap-
pear that acquisition of Company by Applicant would
have any significant effects on competition.

Section 4(c)(8) of the Act requires that a determina-
tion be made that the performance of a nonbanking ac-
tivity by a bank holding company can reasonably be
expected to result in benefits to the public that out-
weigh possible adverse effects. Upon consummation
of the proposed transaction, Applicant will expand the
services currently offered by Company to include the
extension of single-family home construction loans,
acquisition and development loans, apartment house
loans, multi-family project loans and commercial and
industrial financing. Accordingly, it is concluded that
approval of the proposed transaction would result in
net public benefits and would be in the public interest.
Furthermore, there is no evidence in the record to in-
dicate that Applicant's acquisition of Company would
result in any undue concentration of resources, unfair
competition, conflicts of interests, unsound banking
practices, or other adverse effects.

Based on the foregoing and other considerations re-
flected in the record, it has been determined that the
balance of the public interest factors the Board is re-
quired to consider under section 4(c)(8) of the Act is
favorable. Accordingly, the application is hereby ap-
proved. This determination is subject to the conditions
set forth in section 225.4(c) of the Board's Regulation
Y and to the Board's authority to require such modifi-
cation or termination of the activities of a holding com-
pany or any of its subsidiaries as the Board finds nec-
essary to assure compliance with the provisions and
purposes of the Act and the Board's regulations issued
thereunder, or to prevent evasion thereof.

The transaction shall not be made later than three
months after the effective date of this Order, unless
such period is extended by the Board or by the Federal
Reserve Bank of San Francisco pursuant to delegated
authority.

By order of the Secretary of the Board, acting pur-
suant to delegated authority from the Board of Gover-
nors, effective December 30, 1980.

[SEAL]
(Signed) JAMLS MCAFLI ,

Assistant Secretary of the Board.
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Certifications Pursuant to the Bank Holding
Company Tax Act of 1976

AARESTAD FARM PRODUCTS, INC.,
Halstad, Minnesota

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Aarestad Farm Products, Inc., Halstad, Minnesota
("Aarestad"), has requested a prior tax certification
pursuant to section 1101(b) of the Internal Revenue
Code ("Code"), as amended by section 2(a) of the
Bank Holding Company Tax Act of 1976, that its pro-
posed divestiture of all of the 946% shares of Red
River State Bank, Halstad, Minnesota ("Bank"),
presently held by Aarestad through the distribution of
such shares to Aarestad\s shareholders, is necessary
or appropriate to effectuate the policies of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq.)
("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant:1

1. Aarestad is a corporation organized under the
laws of the state of Minnesota on February 1, 1955.
2. On January 20, 1969, Aarestad acquired own-
ership and control of 550 shares, representing 91.67
percent of the outstanding voting shares of Bank.
On July 7, 1970, Aarestad also owned and controlled
550 shares, representing 91.67 percent of the out-
standing voting shares of Bank. On January 20,
1972, Aarestad purchased 10 shares from a retiring
director of Bank pursuant to a contract granting
Aarestad the right of first refusal with respect to the
purchase of these shares. On March 6, 1973, Aares-
tad received 1862/3 shares of Bank stock as a stock
dividend. Also on March 6, 1973, Aarestad pur-
chased 200 additional shares of Bank stock in order
to increase Bank's capital. Thus, Aarestad presently
owns and controls 9462/S shares, representing 94.67
percent of the outstanding voting shares of Bank.
The remaining 53'A shares, representing 5.33 per-
cent of Bank's shares, are held by Bank's directors
as qualifying shares.2

1. This intormation derives fiom Aarestad's communications with
the Board concerning its request for this certification, Aarestad's Reg-
istration Statement tiled with the Board pursuant to the BHC Act, and
other records of the Board.

2. Under section 1101(c) of the Code, property acquired after July
7, 1970, generally does not qualify for the tax benefits of section
1101(b) when distributed by an otherwise qualified bank holding cor-
poration. However, where such property was acquired by a qualified
bank holding corporation in a transaction in which gain was not recog-
nized undei section 3O5(a) of the Code, then section 1101(b) is appli-
cable. Aarestad has indicated that the 1862/i shaies of Bank acquired

3. Aarestad became a bank holding company on
December 31, 1970, as a result of the 1970 amend-
ments to the BHC Act by virtue of its ownership and
control on that date of more than 25 percent of the
outstanding voting shares of Bank. It registered as
such with the Board on September 15, 1971. Aarestad
would have been a bank holding company on July 7,
1970, had the BHC Act Amendments of 1970 been in
effect on that date by virtue of its ownership and
control on that date of more than 25 percent of the
outstanding voting shares of Bank.
4. Aarestad holds property acquired by it on or be-
fore July 7, 1970, the disposition of which is neces-
sary or appropriate to effectuate section 4 of the
BHC Act if Aarestad were to continue to be a bank
holding company beyond December 31, 1980, and
which property is "prohibited property" within the
meaning of section I IO3(c) of the Code.

On the basis of the foregoing information, it is here-
by certified that:

(A) Aarestad is a qualified bank holding corporation
within the meaning of section 1103(b) of the Code
and satisfies the requirements of that section;
(B) The 9462/s shares of Bank that Aarestad pro-
poses to distribute to its shareholders are all or part
of the property by reason of which Aarestad con-
trols (within the meaning of section 2(a) of the BHC
Act) a bank or a bank holding company;3 and
(C) The distribution of the 946% shares of Bank is
necessary or appropriate to effectuate the policies of
the BHC Act.

This certification is based upon the representations
made to the Board by Aarestad and upon the facts set
forth above. In the event the Board should hereafter
determine that facts material to this certification are
other than as represented by Aarestad, or that Aares-
tad has failed to disclose other material facts to the
Board, it may revoke this certification.

By order of the Board of Governors, acting through

on March 6, 1973, were acquired as a result of a transaction in which
gain was not recognized under section 305(a) of the Code. Accord-
ingly, even though such shares were acquired after July 7, 1970, these
shares would nevertheless qualify as property eligible for the tax bene-
fits provided in section U01(b) of the Code by virtue of section
1101(c), if the shares of Bank were in fact received in a transaction in
which gain was not recognized under section 3O5(a) of the Code. The
10 shares acquired on January 20, 1972, and the 200 shares acquired
on March 6, 1973, however, represent property acquired after July 7,
1970, for which none of the exceptions provided in section 1101(c) of
the Code appears to be available.

3. As noted above 210 of the shares of Bank to be distributed by
Aarestad were acquired by it after July 7, 1970, and do not appear to
be eligible for the tax benefits of section 110l(b) of the Code.
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its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)) effective December 16, 1980.

[SBAL|

(Signed) JLFFLRSON A. WALKER,

Assistant Secret city of the Board.

The Archer Company,
Palmer, Nebraska

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976

The Archer Company, Palmer, Nebraska ("Archer")
has requested a prior tax certification pursuant to sec-
tion 1101(b) of the Internal Revenue Code ("Code"),
as amended by section 2(a) of the Bank Holding Com-
pany Tax Act of 1976, that its proposed divestiture of
932 shares of the State Bank of Palmer, Palmer, Ne-
braska ("Bank"), presently held by Archer through
distribution of such shares to Archer's shareholders is
necessary or appropriate to effectuate the policies of
the Bank Holding Company Act (12 U.S.C. § 1841 et
seq.)("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant:1

1. Archer is a corporation organized under the laws
of the state of Nebraska on December 15, 1969.
2. In December, 1969, Archer acquired ownership
and control of 233 shares, representing 46.6 percent
of the outstanding voting shares, of Bank.2

3. Archer became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act by virtue of its ownership and
control on that date of more than 25 percent of the
outstanding voting shares of Bank. It registered as a
bank holding company on August 16, 1971.

t. This information derives from Archer's communications with the
Board concerning its request for this certification, Archer's Registra-
tion Statement filed with the Board pursuant to the BHC Act, and
other records of the Board.

2. On May 17, 1975, Archer acquired 233 additional shares of Bank
as a result of a stock dividend. On February 25, 1980, Archer acquired
an additional 466 shares as a result of another stock dividend. Under
section H01(c) of the Code, property acquired after July 7, 1970, gen-
erally does not qualify for the tax benefits of section 1101(b) when
distributed by an otherwise qualified bank holding corporation. How-
ever, where such property was acquired by a qualified bank holding
corporation in a transaction in which gain was not recognized under
section 3O5(a) of the Code, then section 1101(b) is applicable. Archer
has indicated that the shares of Bank acquired in 1975 and 1980 were
acquired as a result of a transaction in which gain was not recognized
under section 3O5(a) of the Code. Accordingly, even though such
shares were acquired after July 7, 1970, these shares would never-
theless qualify as property eligible for the tax benefits provided in sec-
tion 1101(b) of the Code by virtue of section 1101(c), if the shares of
Bank were in fact received in a transaction in which gain was not
recognized under section 305(a) of the Code.

4. Archer would have been a bank holding company
on July 7, 1970, had the BHC Act Amendments of
1970 been in effect on that date by virtue of its own-
ership and control on that date of more than 25 per-
cent of the outstanding voting shares of Bank.
5. Archer holds property acquired by it on or before
July 7, 1970, the disposition of which is necessary or
appropriate to effectuate section 4 of the BHC Act if
Archer were to continue to be a bank holding com-
pany beyond December 31, 1980, and which proper-
ty is "prohibited property" within the meaning of
section 1103(c) of the Code.

On the basis of the foregoing information, it is here-
by certified that:

(A) Archer is a qualified bank holding corporation
within the meaning of section 1103(b) of the Code
and satisfies the requirements of that section;
(B) The 932 shares of Bank that Archer proposes to
distribute to its shareholders are all or part of the
property by reason of which Archer controls (within
the meaning of section 2(a) of the BHC Act) a bank
or a bank holding company; and
(C) The distribution of such shares is necessary or
appropriate to effectuate the policies of the BHC
Act.

This certification is based upon representations
made to the Board by Archer and the facts set forth
above. In the event the Board should determine the
facts material to this certification are other than as rep-
resented by Archer, or that Archer has failed to dis-
close to the Board other material facts, the Board may
revoke this certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority,
12 C.F.R. § 265.2(b)(3), effective December 31, 1980.

[SEAL]
(Signed) JAMES MCAFEE,

Assistant Secretary of the Board.

Baldwin-United Corporation,
Cincinnati, Ohio

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Baldwin-United Corporation and its wholly-owned
subsidiary D. H. Baldwin Company ("DHB") (here-
inafter jointly referred to as Baldwin) both of Cincin-
nati, Ohio, have requested a prior certification pur-
suant to section 6158(a) of the Internal Revenue Code
("Code"), as amended by section 3(a) of the Bank
Holding Company Tax Act of 1976 (the "Tax Act"),
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that Baldwin's proposed transfer of 803,362 shares
("Bank Shares") of the stock of Central Bank of Denver
("Bank"), Denver, Colorado, to Central Colorado Com-
pany, Denver, Colorado, a Colorado limited partnership
and proposed bank holding company, is necessary or
appropriate to effectuate the policies of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq.)
("BHC Act"). The shares of Bank are presently held
by Central Bancorporation, Inc., Denver, Colorado, a
wholly-owned subsidiary of Baldwin. Baldwin pro-
poses to transfer all of the common stock of Central
Bancorporation, Inc., to Central Colorado Company,
in exchange for a Class II limited partnership interest
in Central Colorado Company pursuant to a plan of
divestiture approved by the Board.1

In connection with this request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification.2

1. DHB is a corporation organized on February 19,
1898, under the laws of the state of Ohio. On July 1,
1968, DHB acquired ownership and control of
462,069 shares of Bank (then known as Central Bank
& Trust Company). Between July 1, 1968, and July
7, 1970, DHB acquired 43,752 additional shares of
Bank, increasing its ownership to 505,821 shares
representing 99.2 percent of Bank's outstanding
shares. Baldwin currently owns and controls
806,055 shares, representing 99.5 percent of the vot-
ing shares of Bank.3

2. DHB became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its ownership
and control of 25 percent or more of the outstanding
voting shares of Bank, and it registered as such with
the Board on June 1, 1971. DHB would have been a
bank holding company on July 7, 1970, if the BHC

1. 66 FEDERAL RESERVE BULLETIN 655 (1980).
2. This information derives from Baldwin's correspondence with

the Board concerning its request for this certification, Baldwin's Reg-
istration Statement filed with the Board pursuant to the BHC Act and
other records of the Board.

3. Under subsection (c) of the section 1101 of the Code, property
acquired after July 7, 1970, generally does not qualify for the tax bene-
fits of section 6158(a) when distributed by an otherwise qualified bank
holding company. Howevei, when such property was acquired by a
qualified bank holding company in a transaction in which gain was not
recognized under section 3O5(a) of the Code, then section 6158(a) is
applicable. Baldwin has stated that with respect to the 505,821 shares
of Bank held as of July 7, 1970, it received an additional 297,541 shares
as a stock dividend, a transaction in which gain was not recognized
under section 305(a) of the Code. If these shares were in fact acquired
in a transaction in which gain was not recognized under section 3O5(a)
of the Code, these shares would, accordingly, be eligible for the bene-
fits provided in section 6158(a), by virtue of section 1101(c)(l)(A) of
the Code. Baldwin also acquired an additional 2,693 shares of Bank
after July 7, 1970. Since these shares were acquired by Baldwin sub-
sequent to July 7, 1970, section U01(c) makes these shares ineligible
for the tax benefits of section 6158(a).

Act Amendments of J970 had been in effect on such
date, by virtue of its ownership and control on that
date of 25 percent or more of the voting shares of
Bank.
3. DHB holds property acquired by it on or before
July 7, 1970, the disposition of which would be nec-
essary or appropriate under section 4 of the BHC
Act if DHB were to remain a bank holding company
beyond December 31, 1980, and which property is
"prohibited property" within the meaning of section
1103(c)oftheCode.
4. In 1977, DHB filed with the Board an irrevocable
declaration pursuant to section 4(c)(12) of the BHC
Act and section 225.4(d) of the Board's Regulation
Y that it would cease to be a bank holding company
prior to January 1, 1981, by divesting itself of all of
its interest in Bank and DHB's other banking sub-
sidiaries. In accordance with this portion of the reg-
ulation and DHB's commitment, DHB has been per-
mitted to expand its nonbanking activities without
seeking the Board's prior approval.
5. In 1977, DHB was reorganized. DHB became a
subsidiary of New Parent Company (a Delaware
Corporation formed by DHB), Cincinnati, Ohio, and
the common and convertible preferred stockholders
of DHB became stockholders of New Parent Com-
pany. In January 1978, New Parent Company
merged with The United Corporation, New York,
New York, and adopted the name Baldwin-United
Corporation.
6. Baldwin has represented that under relevant law,
Baldwin-United Corporation should be regarded as
a successor to DHB. In 1980 Baldwin contributed to
Central Bancorporation, Inc., a wholly-owned sub-
sidiary of Baldwin acquired in 1974, all of its shares
of Bank as well as the shares of all other banking and
certain inactive subsidiaries of Baldwin.
7. Following Baldwin's transfer of the stock of Cen-
tral Bancorporation, Inc., to Central Colorado Com-
pany, no person who is a director, officer or in a
policy-making position (including an advisory or
honorary position) with Baldwin or any of its sub-
sidiaries as a director, policy-making employee or
consultant, or who performs (directly, or through an
agent, representative or nominee) functions com-
parable to those normally associated with such of-
fice or position, will hold any such office or position
or perform any such function with Central Colorado
Company, its general partner, CCB, Inc., Central
Bancorporation, Inc., or with any of its subsidiary
banks.

On the basis of the foregoing information, it is here-
by certified that:

(A) Baldwin is a qualified bank holding corporation,
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within the meaning of section 1103(b) of the Code,
and satisfies the requirements of that subsection;
(B) Bank Shares covered by the instant request are
all or part of the property by reason of which Bald-
win controls (within the meaning of section 2(a) of
the BHC Act) a bank or bank holding company; and
(C) the disposition of Bank shares is necessary or
appropriate to effectuate the policies of the BHC
Act.

This certification is based upon the representations
and commitments made to the Board by Baldwin and
upon the facts set forth above. In the event the Board
should hereafter determine that facts material to this
certification are otherwise than as represented by
Baldwin, or that Baldwin has failed to disclose to the
Board other material facts or to fulfill any com-
mitments made to the Board in connection herewith, it
may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 29, 1980.

[SEAL]
(Signed) JAMLS MCAFI.E,

Assistant Secretary of the Board.

Catlan Corporation,
Amarillo, Texas

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Catlan Corporation, ("Catlan"), Amarillo, Texas, has
requested a prior certification pursuant to section
1101(b) of the Internal Revenue Code ("Code"), as
amended by section 2(a) of the Bank Holding Compa-
ny Tax Act of 1976 ("Tax Act"), that its proposed di-
vestiture of 48,248 shares, representing 81 percent of
the outstanding voting shares, of The First State Bank
of Stratford, ("Bank"), Stratford, Texas, currently
held by Catlan, through a pro rata distribution of such
shares to Catlan's stockholders, is necessary or appro-
priate to effectuate the policies of the Bank Holding
Company Act (12 U.S.C. § 1841 et seq.) ("BHC
Act").

In connection with this request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification:1

I. This information derives from Catlan's correspondence with the
Board concerning its request for this certification, Catlan's Registra-
tion Statement filed with the Board pursuant to the BHC Act, and
other records of the Board.

1. Catlan is a corporation organized under the laws
of Texas on September 7, 1961, all of the shares of
which are held by J. A. Whittenburg, III and mem-
bers of his family.
2. On November 17, 1961, Catlan acquired own-
ership and control of 1,310 shares, representing 65.5
percent of the outstanding voting shares, of Bank.
On July 7, 1970, Catlan owned and controlled
25,374 shares, representing 84.58 percent of the out-
standing voting shares of Bank.
3. Catlan became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its ownership
and control at that time of more than 25 percent of
the outstanding voting shares of Bank, and it regis-
tered as such with the Board on October 6, 1971.
Catlan would have been a bank holding company on
July 7, 1970, if the BHC Act Amendments of 1970
had been in effect on that date by virtue of its own-
ership and control on that date of more than 25 per-
cent of the outstanding voting shares of Bank. Cat-
lan currently owns and controls 48,634 shares, of
Bank's total 60,000 shares, representing approxi-
mately 81 percent of such shares.2

4. Catlan holds property acquired by it on or before
July 7, 1970, the disposition of which, but for clause
(ii) of section 4(c) of the BHC Act, and the proviso
of section 4(a)(2) of that Act, would be necessary or
appropriate to effectuate section 4 of the BHC Act if
Catlan were to continue to be a bank holding compa-
ny beyond December 31, 1980, and which property,
but for such clause and such proviso, would be
"prohibited property" within the meaning of section
1103(c) of the Code. Sections 1103(g) and 1103(h) of
the Code provide that any bank holding company
may elect, for purposes of Part VIII of subchapter O
of Chapter 1 of the Code, to have the determination
whether property is "prohibited property" or is
property eligible to be distributed without recogni-
tion of gain under section 1101(b)(l) of the Code,

2. Under subsection (c) of section 1101 of the Code, property ac-
quired after July 7, 1980, generally does not qualify for tax benefits of
section 1101(b) when distributed by an otherwise qualified bank hold-
ing corporation. However, when such property was acquired by a
qualified bank holding corporation in a transaction in which gain was
not recognized under section 3O5(a) of the Code, then section 1101(b)
is applicable. Catlan has stated that, with respect to the 25,374 shares
of Bank it held as of July 7, 1970, on February 18, 1976, it received
24,317 shares of Bank in a transaction in which gain was not recog-
nized under section 3O5(a) of the Code. If these shares were in fact
acquired in a transaction in which gain was not recognized under
section 3O5(a) of the Code, these shares would, accordingly, be eli-
gible for the benefits provided in section llOI(b) by virtue of section
110l(c)(l)(A) of the Code. Catlan also acquired 193 shares of Bank
after July 7, 1970, and sold 1,250 shares. These shares and 193 of the
shares acquired in the 1976 transaction do not appear to be eligible for
benefits under the Tax Act.
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made under the BHC Act as if that Act did not con-
tain clause (ii) of section 4(c) or the proviso of sec-
tion 4(a)(2). Catlan has represented that it will make
such an election.1

On the basis of the foregoing, it is hereby certified
that:

(A) Catlan is a qualified bank holding corporation
within the meaning of subsection (b) of section 1103
of the Code and satisfies the requirements of that
subsection;
(B) the 48,248 shares of Bank that Catlan proposes
to distribute are all or part of the property by reason
of which Catlan controls (within the meaning of sec-
tion 2(a) of the BHC Act) a bank; and
(C) distribution of the shares of Bank to share-
holders of Catlan is necessary or appropriate to ef-
fectuate the policies of the BHC Act.

This certification is based upon the representations
made to the Board by Catlan and upon the facts set
forth above. In the event the Board should hereafter
determine that facts material to this certification are
otherwise than as represented by Catlan or that Catlan
has failed to disclose to the Board other material facts,
it may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12 C.F.R. § 265.2(b)(3)), effective December 10, 1980.

[SEAL]
(Signed) THEODORE E. ALLISON,

Secretary of the Board.

Central States Investment Company,
Bartlesville, Oklahoma

Adams Affiliates, Inc.,
Bartlesville, Oklahoma

Prior Tax Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Central States Investment Company, Bartlesville,
Oklahoma ("CSI"), and Adams Affiliates, Inc., Bar-
tlesville, Oklahoma ("Affiliates"), have requested pri-
or certifications pursuant to section 1 l01(b) of the In-
ternal Revenue Code ("Code"), as amended by
section 2(a) of the Bank Holding Company Tax Act of
1976 ("Tax Act"), that CSI's proposed divestiture of

3. Sections 1103(g) and 1103(h) of the Code require only that an
election thereunder be made "at such time and in such manner as the
Secretary [of the Treasury] or his delegate may by regulations pre-
scribe." As of this date no such regulations have been adopted.

200,000 shares of First Bancshares, Incorporated, Bar-
tlesville, Oklahoma ("Bancshares"), presently held by
CSI through the distribution of such shares to Affili-
ates, and Affiliates' ensuing divestiture of the same
shares through the pro rata distribution of such shares
to Affiliates' shareholders are necessary or appropriate
to effecuate the policies of the Bank Holding Company
Act (12 U.S.C. S 1841 et seq.) ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant, for purposes of issuing the
requested certification:1

1. CSI is a corporation organized under the laws of
Delaware on March 15, 1956. Affiliates is a corpora-
tion organized under the laws of Oklahoma on Au-
gust 28, 1976.
2. On December 23, 1965, CSI acquired ownership
and control of 19,783 shares of the First National
Bank of Bartlesville ("Bank"), representing 19.8
percent of Bank's 100,000 then outstanding shares.
On July 7, 1970, CSI owned 20,000 shares of Bank,
representing exactly 20 percent of Bank's then out-
standing shares.
3. On January 1, 1974, CSI exchanged its 20,000
shares of Bank for 200,000 shares of Bancshares, a
registered bank holding company organized under
the laws of Delaware that now owns 100 percent of
the shares of Bank. CSI currently owns 200,000
shares of Bancshares, which represent 19.0 percent
of Bancshares' 1,052,501 currently outstanding
shares.2

4. On July 7, 1970, CSI was wholly owned by six
members of the Adams family (mother and five chil-
dren). On that date, four members of this family and
certain family trusts owned a total of 16,408 shares
of Bank, which represented 16.4 percent of the then
outstanding shares of Bank, and two such family
members were directors of CSI.
5. On April 28, 1977, the ownership and control of

1. This information derives from CSI's communications with the
Board concerning its request for this certification, Bancshares' Regis-
tration Statement filed with the Board pursuant to the BHC Act, and
other records of the Board.

2. Under subsection (c) of section 1101 of the Code, property ac-
quired after July 7, 1970, generally does not qualify for the tax benefits
of section 110l(b) when distributed by an otherwise qualified bank
holding corporation. However, when such pioperty was acquired by a
qualified bunk holding coiporation in a tiansaction in which gain was
not recognized under certain parts of section 354 of the Code pursuant
to a reorganization described in section 368(a)(l)(A) of the Code, then
section H01(b) is applicable. CSI has stated that, with respect to the
20,000 shares of Bank it held as of July 7, 1970, on January I, 1974, it
received 200,000 shares of Bancshares in a transaction in which gain
was not recognized under section 354(a)(l) of the Code pursuant to a
reorganization described in section 368(a)(l)(A) of the Code. If these
shares were in fact acquired in a transaction in which gain was not
recognized under section 354(a)(l) of the Code, these shares would be
eligible for the benefits provided in section 1101(b) by virtue of section
1101(c)(l)(A)ofthe Code.
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all the outstanding shares of CSI was acquired by
Adams Affiliates, which has been wholly owned by
members of the Adams family since its incorpora-
tion.3 Adams family members and family trusts cur-
rently own a total of 15.9 percent of the currently
outstanding shares of Bancshares. Three Adams
family members are currently officers of Affiliates,
two of these individuals are currently officers of
CSI, and one of these two is also a director of both
Bancshares and Bank.
6. In accordance with section 1103(b)(2) of the Tax
Act and pursuant to section 2(a)(2)(c) of the BHC
Act, CSI is deemed, solely for the purpose of issuing
the requested certification, to have controlled Bank/
Bancshares continuously since July 7, 1970, by vir-
tue of exercising a controlling influence over Bank/
Bancshares continuously since July 7, 1970.
7. CSI holds property acquired by it on or before
July 7, 1970, the disposition of which would be nec-
essary or appropriate to effectuate the BHC Act, if
CSI were to continue to be a bank holding company
beyond December 31, 1980, and which property is
"prohibited property" within the meaning of section
1103(c) of the Code.
8. CSI and Affiliates have committed to the Board
that after December 31, 1980, no person holding an
office or position (including an advisory or honorary
position) with CSI and Affiliates or any of their sub-
sidiaries as an officer, director, policy-making em-
ployee or management consultant, or who performs
(directly or through an agent, representative or nom-
inee) functions comparable to those normally asso-
ciated with such office or position, will hold any
such office or perform any such function with Banc-
shares, Bank, or any of their subsidiaries.4

On the basis of the foregoing information, it is here-
by certified that:

(A) CSI and Affiliates are qualified bank holding
corporations within the meaning of section 1103(b)
of the Code, and satisfy the requirements of that
section,
(B) The 200,000 shares of Bancshares that CSI pro-
poses to distribute to Affiliates and that Affiliates
proposes to distribute to its shareholders are all or
part of the property by reason of which CSI and Af-

3. No gain was recognized in connection with the transfer of the
shares of CSI to Affiliates. Similarly, the transaction did not alter the
beneficial ownership of Bank and CSI. Accordingly, Affiliates appears
to be a successor to CSI for purposes of section 1101(c) of the Code.

4. Since management interlocks between Affiliates or CSI and
Bancshares are one of the principal means by which Affiliates' or
CSI's control might be maintained over Bancshares, termination of
the interlocking relationships appears necessary to insure a complete
divestiture of Affiliates' and CSI's control over Bancshares.

filiates control, within the meaning of section 2(a) of
the BHC Act, a bank or bank holding company; and
(C) The distribution of the shares of Bancshares is
necessary or appropriate to effectuate the policies of
the BHC Act.

This certification is based upon the representations
made to the Board by CSI and Affiliates and upon the
facts set forth above. In the event that the Board
should hereafter determine the facts material to this
certification are otherwise than as represented by CSI
and Affiliates, or that CSI and Affiliates have failed to
disclose to the Board other material facts, it may re-
voke this certification.

By order of the Board of Governors acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 31, 1980.

[SEAL]
(Signed) JAMES MCAFEE,

Assistant Secretary of the Board.

Conlon-Moore Corporation,
Berwyn, Illinois

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976.

Conlon-Moore Corporation, Berwyn, Illinois ("Con-
lon-Moore") has requested a prior certification pursu-
ant to section 1101(c)(3) of the Internal Revenue Code
("Code"), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976, that its proposed
divestiture of all of its 10,214 shares of Commercial
National Bank of Berwyn, Berwyn, Illinois ("Bank"),
is necessary or appropriate to effectuate the policies of
the Bank Holding Company Act (12 U.S.C. § 1841 et
seq.) ("BHC Act"). Conlon-Moore proposes to ex-
change the 10,214 shares of Bank that it presently
owns for all of the shares of Moore Financial Corpora-
tion, a new subsidiary of Conlon-Moore ("New Cor-
poration"), created and availed of solely for the pur-
pose of receiving Conlon-Moore's shares of Bank, and
immediately thereafter to distribute all of Conlon-
Moore's shares of New Corporation on a pro rata basis
to Conlon-Moore's shareholders.

In connection with this request, the following infor-
mation is deemed relevant, for purposes of issuing the
requested certification:1

1. This information derives from Conlon-Moore's communications
with the Board concerning its request for this certification, Conlon-
Moore's Registration Statement filed with the Board pursuant to the
BHC Act, and other records of the Board.
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1. Conlon-Moore is a corporation organized under
the laws of the state of Delaware on March 18, 1947.
2. Between 1962 and July 7, 1970, Conlon-Moore
acquired ownership and control of 10,074 shares,
representing 83.95 percent of the 12,000 outstanding
voting shares, of Bank. Conlon-Moore presently
owns and controls 10,214 shares, representing 85.12
percent of the 12,000 outstanding voting stock of
Bank.2

3. Conlon-Moore became a bank holding company
on December 31, 1970, as a result of the 1970
Amendments to the BHC Act, by virtue of its own-
ership and control at that time of more than 25 per-
cent of the outstanding voting shares of Bank, and
registered as such with the Board on October 19,
1971. Conlon-Moore would have been a bank hold-
ing company on July 7, 1970, if the BHC Act
Amendments of 1970 had been in effect on that date
by virtue of its ownership and control on that date of
more than 25 percent of the outstanding voting
shares of Bank.
4. Conlon-Moore holds property acquired by it on
or before July 7, 1970, the disposition of which
would be required by section 4 of the BHC Act if
Conlon-Moore were to continue to be a bank hold-
ing company beyond December 31, 1980, and which
property is "prohibited property" within the mean-
ing of section 1103(c) of the Code.
5. Conlon-Moore has committed to the Board that
by December 31, 1980, no person holding an office
or position (including honorary position) with Con-
lon-Moore or any of its subsidiaries as an officer,
director, policy-making employee or management
consultant, or who performs (directly or through an
agent, representative or nominee) functions com-
parable to those normally associated with such of-
fice or position, will hold any such office or perform
any such function with New Corporation, Bank, or
any of their subsidiaries.

On the basis of the foregoing information, it is here-
by certified that:

(A) Conlon-Moore is a qualified bank holding cor-
poration within the meaning of section 1103(b) of the
Code, and satisfies the requirements of that section;
(B) the shares of Bank that Conlon-Moore proposes
to exchange for shares of New Corporation are all or

2. Subsequent to July 7, 1970, Conlon-Moore acquired an addition-
al 140 shares of Bank. Under section 110l(c)(l) of the Code, property
acquired after July 7, 1970, generally does not qualify for the tax bene-
fits of Section 110l(b) when distributed by an otherwise qualified bank
holding company. Since Conlon-Moore has not claimed that any of the
exceptions to this general rule are applicable to it, the 140 shares ac-
quired after July 7, 1970, appear to be ineligible for tax benefits under
the Act.

part of the property by reason of which Conlon-
Moore controls (within the meaning of section 2(a)
of the BHC Act) a bank or bank holding company;
and
(C) the exchange of the shares of Bank for the
shares of New Corporation and the distribution to
the shareholders of Conlon-Moore of the shares of
New Corporation are necessary or appropriate to ef-
fectuate the policies of the BHC Act.

This certification is based upon the representations
made to the board by Conlon-Moore and upon the
facts set forth above. In the event the Board should
hereafter determine that facts material to this certifica-
tion are otherwise than as represented by Conlon-
Moore or that Conlon-Moore has failed to disclose to
the Board other material facts, it may revoke this certi-
fication.

By order of the Board of Governers, acting through
its General Counsel, pursuant to delegated authority
(12 C.F.R. § 265.2(b)(3), effective December 1, 1980.

[SEAI.J
(Signed)THEODORE E. ALLISON,

Secretary of the Board.

Criss Concrete Company, Inc.,
Parkersburg, West Virginia

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Criss Concrete Company , Inc. ("Criss Concrete"),
Parkersburg, West Virginia has requested a prior certi-
fication pursuant to section 1101(b) of the Internal
Revenue Code (the "Code"), as amended by section
2(a) of the Bank Holding Company Tax Act of 1976,
that its proposed divestiture of 3,732 shares of Wil-
liamstown National Bank ("Bank"), Williamstown,
West Virginia presently held by Criss Concrete,
through a pro rata distribution to Criss Concrete's
stockholders, is necessary or appropriate to effectuate
the policies of the Bank Holding Company Act
(12 U.S.C. § 1841 et seq.) ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant, for purposes of issuing the
requested certification:'

1. Criss Concrete is a corporation organized under
the laws of West Virginia in 1939.
2. On September 14, 1962, Criss Concrete acquired

1. This information derives fiom Criss Concrete's correspondence
with the Board concerning its request for this certification, Criss Con-
crete's Registration Statement filed with the Board pursuant to the
BHC Act, and other lecords of the Board.
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ownership and control of 4,897 shares, representing
32.6 percent of the outstanding voting shares of
Bank.
3. Criss Concrete became a bank holding company
on December 31, 1970, as a result of the 1970
Amendments to the BHC Act, by virtue of its own-
ership and control at that time of more than 25 per-
cent of the outstanding voting shares of Bank, and
registered as such with the Board on July 19, 1971.
Criss Concrete would have been a bank holding
company on July 7, 1970, if the BHC Act Amend-
ments of 1970 had been in effect on that date by vir-
tue of its ownership and control on that date of more
than 25 percent of the outstanding voting shares of
Bank. Criss Concrete presently owns and controls
3,732 shares, representing 24.9 percent of the out-
standing voting shares of Bank.2

4. Criss Concrete holds property acquired by it on
or before July 7, 1970, the disposition of which, but
for clause (ii) of section 4(c) of the BHC Act, and the
proviso of section 4(a)(2) of that Act, would be nec-
essary or appropriate to effectuate section 4 of the
BHC Act, if Criss Concrete were to continue to be a
bank holding company beyond December 31, 1980,
and which property, but for such clause and such
proviso, would be "prohibited property" within the
meaning of section 1103(c) of the Code. Sections
1103(g) and 1103(h) of the Code provide that any
bank holding company may elect, for purposes of
Part VIII of subchapter O of Chapter 1 of the Code,
to have the determination whether property is "pro-
hibited property," or is property eligible to be dis-
tributed without recognition of gain under section
1101(b)(l) of the Code, made under the BHC Act as
if that Act did not contain clause (ii) of section 4(c)
or the proviso of section 4(a)(2). Criss Concrete rep-
resented that it will make such an election.3

On the basis of the foregoing information, it is here-
by certified that:

(A) Criss Concrete is a qualified bank holding cor-
poration within the meaning of subsection (b) of sec-

2. Subsequent to July 7, 1970, Criss Concrete acquired 35 shares of
Bank and later sold 1,200 shares of Bank, not including the 35 shares
of Bank acquired after July 7, 1970. Under section 1101(c)(l) of the
Code, property acquired after July 7, 1970, generally does not qualify
for the tax benefits of section 1101(b) when distributed by an other-
wise qualified bank holding company. Similarly, property sold before
a prior tax certification is granted generally is not eligible for tax bene-
fits. Since Criss Concrete has not claimed that any of the exceptions to
these general rules are applicable to it, the 1,200 shares sold prior to
the granting of the tax certification and 35 shares acquired after July 7,
1970, appear to be ineligible for tax benefits under the Tax Act.

3. Sections 1103(g) and 1103(h) of the Code require that an election
thereunder be made "at such time and in such manner as the Secre-
tary [of the Treasury] or his delegate may by regulations prescribe."
As of this date, no such regulations have been adopted.

tion 1103 of the Code, and satisfies the requirements
of that subsection;
(B) The 3,697 shares of Bank acquired prior to July
7, 1970, that Criss Concrete proposes to distribute
are all or part of the property by reason of which
Criss Concrete controls (within the meaning of sec-
tion 2(a) of the BHC Act) a bank or bank holding
company; and
(C) Distribution of the shares of Bank to the share-
holders of Criss Concrete is necessary or appropri-
ate to effectuate the policies of the BHC Act.

This certification is based upon the representations
made to the Board by Criss Concrete and upon the
facts set forth above. In the event the Board should
hereafter determine that facts material to this certifica-
tion are otherwise than as represented by Criss Con-
crete or that Criss Concrete has failed to disclose to
the Board other material facts, it may revoke this certi-
fication. This certification is granted upon the condi-
tion that Criss Concrete make the elections required
by sections 1103(g) and 1103(h) of the Code at such
time and in such manner as the Secretary of the Treas-
ury or his delegate may by regulation prescribe.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December31,1980.

[SEAL]
(Signed) JAMFS MCAFEE,

Assistant Secretary of the Board.

Frank J. Eicher Company, Inc.,
Coralville, Iowa

Final Certification pursuant to the Bank Holding
Company Tax Act of 1976

Frank J. Eicher Company, Inc., Coralville, Iowa
("Company"), has requested a final certification pur-
suant to section 1101 (e) of the Internal Revenue Code
("Code"), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976 (the "Tax Act"),
that it has (before the expiration of the period prohibit-
ed property is permitted under the Bank Holding Com-
pany Act (12 U.S.C. § 1841 et seq.) (the "BHC Act")
to be held by a bank holding company) disposed of all
the property the desposition of which is necessary or
appropriate to effectuate section 4 of the BHC Act.

In connection with this request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification.1

I. This information derives from Company's communications with
the Board concerning its request for this certification, Company's
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1. Effective April 26, 1979, the Board issued a prior
certification pursuant to section ll01(a)(l) of the
Code with respect to the proposed divestiture by
Company of 1,010 voting shares of Eichers, Inc.,
Iowa City, Iowa ("Eichers"), and 19,750 voting
shares of Seville Corporation, Iowa City, Iowa
("Seville"), then held by Company, through the pro
rata distribution of such shares to the two share-
holders of Company, who are husband and wife.
2. The Board's Order certified that:

A. Company is a qualified bank holding corpora-
tion within the meaning of section 1103(b) of the
Code, and satisfies the requirements of that section;
B. The 1,010 shares of Eichers Inc., and the
19,750 shares of Seville Corporation are "pro-
hibited property" within the meaning of section
1103(c)of the Code.
C. The distribution of the 1,010 shares of Eichers,
Inc., and the 19,750 shares of Seville Corporation
is necessary or appropriate to effectuate the pol-
icies of the BHC Act.

3. On September 30, 1979, Company distributed to
its shareholders, on a pro rata basis, all of its shares
of Eichers, Inc., and all of its shares of Seville Cor-
poration. Company does not currently own any
shares of Eichers, Inc., or Seville Corporation.
4. Company has represented that it does not exer-
cise a controlling influence over the management or
policies of Eichers, Inc., or Seville Corporation.
5. Company has represented that it holds no other
property the disposition of which is required by sec-
tion 4 of the BHC Act.

On the basis of the foregoing information, it is here-
by certified that Company has (before the expiration of
the period prohibited property is permitted under the
BHC Act to be held by a bank holding company) dis-
posed of all of the property the disposition of which is
necessary or appropriate to effectuate section 4 of the
BHC Act.

This certification is based upon the representations
made to the Board by Company and upon the facts set
forth above. In the event the Board should determine
that facts material to this certification are otherwise
than as represented by Company, or that Company
has failed to disclose to the Board other material facts,
it may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 31, 1980.

[SEAL]
(Signed) JAMES MCAFF.L,

Assistant Secretary of the Board.

Registration Statement filed with the Hoard pursuant to the BHC Act,
and other records of the Board.

Gammino Realty Company, Inc.,
Providence, Rhode Island

Prior Certification Pursuant to the Bank Holding
Company Tax Act of1976

Gammino Realty Company, Inc., Providence, Rhode
Island ("Realty"), has requested a prior certification
pursuant to section 1101(b)(l) of the Internal Revenue
Code ("Code"), as amended by section 2(a) of the
Bank Holding Company Tax Act of 1976 ("Tax Act"),
that its proposed divestiture of substantially all of the
shares of National Columbus Bancorp, Inc. ("Ban-
corp") currently held by Realty, through the pro rata
distribution of the stock of Bancorp to Realty's share-
holders, is necessary or appropriate to effectuate the
policies of the Bank Holding Company Act (12 U.S.C.
§ 1841 et seq.) ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant, for purposes of issuing the
requested certification:1

1. Realty is a corporation organized under the laws
of Rhode Island on March 30, 1926.
2. On April 30, 1957, Realty acquired ownership
and control of 557 of the 145,000 outstanding shares
of Columbus National Bank of Rhode Island
("Bank") and continued to purchase shares of
Bank/Bancorp at various times thereafter. Bancorp
became a bank holding company on December 31,
1970, after having acquired 100 percent (less direc-
tors' qualifying shares) of the outstanding shares of
Bank in exchange for shares of its own stock on a
one-for-one basis on February 27, 1970. On July 7,
1970, Realty owned 21,000 of the 145,000 out-
standing shares of Bancorp, representing 14.5 per-
cent of such shares. Realty currently owns and con-
trols 20,900 shares, representing 14.4 percent of the
outstanding shares of Bancorp.
3. On July 7, 1970, Michael A. Gammino, Jr. was
both the President and a director of Bancorp and a
director of Realty. On that date, he owned and con-
trolled 10,300 shares of Bancorp, representing 7.1
percent of the shares outstanding. Also on that date,
members of the family of Michael A. Gammino, Jr.
(two brothers, a sister, and a brother-in-law) owned
a total of 15,800 shares in Bancorp, representing
10.9 percent of the shares outstanding. Michael A.
Gammino, Jr., currently holds the same positions
with Bancorp and Realty that he held on July 7,
1970, and he currently owns and controls 20,300

1. This information deiives from Realty's communications with the
Board concerning its request tor this certification, Bancorp's Registra-
tion Statement filed with the Board pursuant to the BHC Act, and
other records of the Board.
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shares of Bancorp, representing exactly 14 percent
of the shares outstanding. The same members of Mr.
Gammino's family now own 12.3 percent of Ban-
corp's outstanding shares.
4. No person other than Michael A. Gammino, Jr.
or the members of his immediate family has ever
owned, controlled, or had power to vote as much as
5 percent of the shares of Bancorp.
5. in accordance with section 1103(b)(2) of the Tax
Act, Realty is deemed, solely for the purpose of is-
suing the requested certification, to have controlled
Bancorp as of July 7, 1970, by virtue of exercising a
controlling influence over Bancorp as of that date,
pursuant to section 2(a)(2)(C) of the BHC Act. This
control relationship has existed continuously since
July 7, 1970.
6. Realty holds property acquired by it on or before
July 7, 1970, the disposition of which would be nec-
essary or appropriate to effectuate section 4 of the
BHC Act, if Realty were to continue to be a bank
holding company beyond December 31, 1980, and
which property is "prohibited property" within the
meaning of section 1103(c) of the Code.
7. Realty has committed to the Board that after De-
cember 31, 1980, no person holding an office or posi-
tion (including an advisory or honorary position)
with Realty or any of its subsidiaries as an officer,
director, policy-making employee or management
consultant, or who performs (directly or through an
agent, representative or nominee) functions com-
parable to those normally associated with such of-
fice or position, will hold any such office or perform
any such function with Bancorp, Bank, or any of
their subsidiaries.2

On the basis of the foregoing information, it is here-
by certified that:

(A) Realty is a qualified bank holding corporation
within the meaning of section 1103(b) of the Code,
and satisfies the requirements of that section.
(B) The 20,900 shares of Bancorp that Realty pro-
poses to distribute to its shareholders are all or part
of the property by reason of which Realty controls,
within the meaning of section 2(a) of the BHC Act, a
bank or bank holding company, and
(C) Distribution to the shareholders of Realty of the
shares of Bancorp is necessary or appropriate to ef-
fectuate the policies of the BHC Act.
This certification is based upon the representations

made to the Board by Realty and upon the facts set

forth above. In the event the Board should hereafter
determine that facts material to this certification are
otherwise than as represented by Realty, or that Real-
ty has failed to disclose to the Board other material
facts, it may revoke this certification.

By order of the Board of Governors acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 30, 1980.

[SEAL]
(Signed) JAMES MCAFEE,

Assistant Secretary of the Board.

The Gilmanton Company,
Foley, Minnesota

Prior Certification Pursuant to the Bank Holding
Company Tax Act of1976

The Gilmanton Company ("Gilmanton"), Foley, Min-
nesota, has requested a prior certification pursuant to
.section 110l(a)(l) of the Internal Revenue Code
("Code"), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976, that its proposed
divestiture of all of the assets of its two unincorporated
insurance agency subsidiaries, Gilman State Insurance
Agency ("Gilman"), Gilman, Minnesota, and Foley
State Insurance Agency ("Foley"), Foley, Minnesota,
currently held by Gilmanton, through distribution to
the sole shareholder of Gilmanton, is necessary or ap-
propriate to effectuate section 4 of the Bank Holding
Company Act (12 U.S.C. § 1841 et seq.) ("BHC
Act").

In connection with this request, the following infor-
mation is deemed relevant for the purpose of issuing
the requested certification:'

1. Gilmanton is a corporation organized under the
laws of Minnesota on February 14, 1969.
2. On February 14, 1969, Gilmanton acquired own-
ership and control of 720 shares, representing 96
percent of the outstanding voting shares, of First
State Bank of Gilman ("Bank"], Benton County,
Minnesota.
3. Gilmanton became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its ownership
and control at that time of more than 25 percent of
the outstanding voting shares of Bank, and it regis-
tered as such with the Board on August 30, 1971.
Gilmanton would have been a bank holding compa-

2. Since management interlock', between Realty and Bancorp aie
one of the principal means by which Realty's control might be main-
tained over Bancoip, teimination of the interlocking relationships ap-
pears necessary to insuie a complete divestiture of Realty's control of
Bancorp.

1. This information derives from Gilmanton's communications with
the Board concerning its request for this certification, Gilmanton's
legislation statement filed with the Board pursuant to the BHC Act,
and other recoids of the Board.
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ny on July 7, 1970, if the BHC Act Amendments of
1970 had been in effect on that date by virtue of its
ownership and control on that date of more than 25
percent of the outstanding voting shares of bank.
4. Since its formation on February 14, 1969, Gil-
manton has been engaged in general insurance agen-
cy activities through its unincorporated insurance
agency subsidiaries, Gilman and Foley.
5. Gilmanton has not filed an application with the
Board, and has not otherwise obtained the Board's
approval, pursuant to section 4(c)(8) of the BHC
Act, to continue to engage in the operation of insur-
ance agencies.2

On the basis of the foregoing information it is hereby
certified that:

(A) Gilmanton is a qualified bank holding company
within the meaning of section I IO3(b) of the Code,
and satisfies the requirements of that subsection;
(B) The assets of the two insurance agencies that
Gilmanton proposes to distribute are "prohibited
property" within the meaning of section 1103(c) of
the Code;
(C) The distribution of the assets of the two insur-
ance agencies is necessary or appropriate to ef-
fectuate section 4 of the BHC Act.

This certification is based upon the representations
made to the Board by Gilmanton and upon the facts set
forth above. In the event that the Board should hereaf-
ter determine that the facts material to this certifica-
tion are otherwise than as represented by Gilmanton
or that Gilmanton has failed to disclose to the Board
other material facts, the Board may revoke this certifi-
cation.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 12, 1980.

[SEAI.I

(Signed) J I I M R S O N A. W A L K I R.

Assistant Secretary of the Board.

The H. Pat Henson Company,
Maysville, Oklahoma

("Henson"), has requested a prior tax certification
pursuant to section 1 !01(a)(2) of the Internal Revenue
Code ("Code"), as amended by section 2(a) of the
Bank Holding Company Tax Act of 1976, that its pro-
posed divestiture of all of its general insurance agency
assets through the pro rata distribution to Henson's
stockholders of the stock of a new corporation ("New
Corporation") created and availed of solely for the
purpose of receiving Henson's general insurance agen-
cy assets, is necessary or appropriate to effectuate sec-
tion 4 of the Bank Holding Company Act (12 U.S.C.
§ 1841 et seq.) ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant for the purpose of issuing
the requested certification.'

1. Henson is a corporation organized under the laws
of Oklahoma on October 20, 1967.
2. On October 25, 1968, Henson acquired own-
ership and control of 195.13 of the 700 outstanding
voting shares of First National Bank, Maysville,
Oklahoma ("Bank"). On July 7, 1970, Henson
owned and controlled 360.17 of the shares of Bank,
representing approximately 51.5 percent of such
shares. Henson presently owns and controls 616.83
of the 700 outstanding voting shares of Bank, repre-
senting approximately 88.12 percent of the shares of
Bank.
3. Henson became a bank holding company on
December 31, 1970 as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its ownership and
control at that time of more than 25 percent of the
outstanding voting shares of Bank, and registered as
such with the Board on September 2, 1971. Henson
would have been a bank holding company on July 7,
1970, if the BHC Act Amendments of 1970 had been
in effect on that date by virtue of its ownership and
control on that date of more than 25 percent of the
outstanding voting shares of Bank.
4. Henson has directly engaged in the operation of a
general insurance agency since its incorporation.
Henson did not file an application with the Board,
and did not otherwise obtain the Board's approval
pursuant to section 4(c)(8) of the BHC Act, to con-
tinue to engage in its insurance activities.2

Prior Certification Pursuant to the Hank Holding
Company Tax Act of1976

The H. Pat Henson Company, Maysville, Oklahoma

2. Some or all of Oilman's activities may be among those activities
that the Board previously has determined to be closely related to
banking undei section 4(c)(8) of the BHC Act. However, in the ab-
sence of approval by the Board of an application by Gilmanton to
retain Gilman, Gilmanton may not retain Gilman beyond December
31, 1980. (See Wachovia Corp., No. TCR 76-132, 63 FMJIRAI R I -
si'.RVh Bui l IVTIN 606 (1977).

I This mtoi[nation derives from Henson's communications with
the Boaid concerning its lequest foi this ceitincation, Henson's Regis-
tiation Statement died with the Board pursuant to the BHC Act, and
othei records of the Boaid.

2. Some or all of Henson's insurance activities may be among those
activities that the Boaid has previously determined to be closely re-
lated to banking under section 4(c)(8) of the BHC Act However, in
the absence of approval to retain its insurance activities, Henson may
not retain these activities beyond December 31, 1980. (£'/. Wachovia
Corp. Docket No. TCR-132, 63 FI.DHIAI R I S I R V I BUM FI IN 606
(1977)).
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On the basis of the foregoing information, it is here-
by certified that:

(A) Henson is a qualified bank holding corporation
within the meaning of section 1103(b) of the Code,
and satisfies the requirements of that section;
(B) The insurance agency assets that Henson pro-
poses to exchange for shares of New Corporation
are "prohibited property" within the meaning of
section 1103(c) of the Code;
(C) The exchange of Henson's insurance agency as-
sets for the shares of New Corporation and the dis-
tribution to the shareholders of Henson of the shares
of New Corporation are necessary or appropriate to
effectuate section 4 of the BHC Act.

This certification is based upon the presentations
made to the Board by Henson and upon the facts set
forth above. In the event that the Board should hereaf-
ter determine that the facts material to this certifica-
tion are otherwise than as represented by Henson or
that Henson has failed to disclose to the Board other
material facts, the Board may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December31, 1980.

[SEAl.l
(Signed) JAMI.S M( AFKI-.,

Assistant Secretary oj the Board.

Houston Corporation,
Houston, Texas

Final Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Houston Corporation, Houston, Texas ("Houston"),
has requested a final certification pursuant to section
6158(c)(2) of the Internal Revenue Code ("Code"), as
amended by section 3(a) of the Bank Holding Compa-
ny Tax Act of 1976, that it has, before the expiration of
the period prohibited property is permitted under the
Bank Holding Company Act, (12 U.S.C. § 1841 et
seq.), ("BHC Act") to be held by a bank holding com-
pany, ceased to be a bank holding company.

In connection with this request, the following infor-
mation is deemed relevant for the purposes of issuing
the requested certification:'

1. Effective June 20, 1979, the Board issued a prior
certification pursuant to section 6158(a) of the Code

1. This information derives from Houston's communications with
the Board concerning its request for this certification, Houston's Reg-
istration Statement filed with the Board pursuant to the BHC Act, and
other records of the Board.

with respect to the proposed sale of 66,748 shares,
representing 26 percent of the outstanding voting
shares of Post Oak Bank, Houston, Texas
("Bank"), to one individual ("Buyer"). The
Board's Order certified that:

A. Houston is a qualified bank holding corpora-
tion within the meaning of sections 6158(f)(l) and
1103(b) of the Code and satisfies the requirements
of those sections;
B. the Bank shares that Houston proposes to di-
vest are all or part of the property by reason of
which Houston controls (within the meaning of
section 2(a) of the BHC Act) a bank or bank hold-
ing company; and
C. the sale of such shares of Bank is necessary or
appropriate to effectuate the policies of the BHC
Act.

2. On June 27, 1979, Houston sold to Buyer all of its
interest in Bank for cash, and Buyer is not otherwise
indebted to Houston.
3. The prior certification issued on June 20, 1979,
was granted on the condition that no person holding
an office or position (including an advisory or honor-
ary position) with Houston as a director, officer, pol-
icy-making employee or consultant, or who per-
forms (directly or through an agent, representative
or nominee) functions comparable to those normally
associated with such office or position, will hold any
such office or position or perform any such function
with Bank or any of its subsidiaries or affiliates. Ef-
fective June 28, 1979, all interlocking relationships
between Houston and Bank were terminated.
4. The prior certification issued on June 20, 1979,
was granted upon the representation of Houston
that it would elect, for purposes of Part VIII of sub-
chapter O of Chapter I of the Code, to have a deter-
mination of whether property is "prohibited proper-
ty" or is property eligible to be distributed without
recognition of gain under section 1101(b)(l) of the
Code, made under the BHC Act as if such Act did
not contain clause (ii) of section 4(c) or the proviso
of section 4(a)(2) thereof as provided in sections
1103(g) and 1103(h) of the Code. Houston made this
election by resolution on June 22, 1979.
5. Houston has represented that it does not exercise
a controlling influence over the management or poli-
cies of Bank, or any other bank or bank holding
company.
6. Houston has represented that it does not control
in any manner the election of a majority of the direc-
tors, or own or control, directly or indirectly, more
than 5 percent of the outstanding shares of any bank
or bank holding company.
On the basis of the foregoing information, it is here-

by certified that Houston has (before the expiration of
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the period prohibited property is permitted under the
BHC Act to be held by a bank holding company)
ceased to be a bank holding company, and has dis-
posed of all its banking property.

This certification is based upon the representations
and commitments made to the Board by Houston and
upon the facts set out above. In the event the Board
should hereafter determine that facts material to this
certification arc otherwise than as represented by
Houston, or that Houston has failed to disclose to the
Board other material facts or to fulfill any of its com-
mitments, the Board may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 10, 1980.

LSEALJ

(Signed) J I I I I R S O N A. W A I KI.R.

Assistant Secretary of the Board.

How-Win Development Co.,
Cresco, Iowa

Final Certification Pursuant to the Bank Holding
Company Tax Act of 1976

How-Win Development Co., Cresco, Iowa ("How-
Win"), has requested a final certification pursuant to
Section 1101(e) of the Internal Revenue Code
("Code"), as amended by Section 2(a) of the Bank
Holding Company Tax Act of 1976, that it has, before
the expiration of the period prohibited property is per-
mitted under the Bank Holding Company Act,
(12 U.S.C. S 1841 et seq.) ("BHC Act") to be held by
a bank holding company, divested of all such prohibit-
ed property.

In connection with this request, the following infor-
mation is deemed relevant for the purposes of issuing
the requested certification.1

1. Effective December 13, 1979, the Board issued a
prior certification pursuant to section 1101(a) with
respect to the proposed divestiture by How-Win of
all of its farmland and farm-related property through
the pro rata distribution of shares of a proposed new
corporation formed solely for the purpose of receiv-
ing such property, to all of the shareholders of How-
Win.
2. The Board's Order certified that:

A. How-Win is a qualified bank holding corpora-
tion within the meaning of section 1103(b) of the

1. This information derives trom How-Win's coirespondence with
the Board concerning its request foi this ceitification, How-Win's
Registration Statement filed with the Board pursuant to the BHC Act
and other records of the Board.

Code, and satisfies the requirements of that sub-
section;
B. The assets sold by How-Win were prohibited
property within the meaning of section 1 IO3(c) of
the Code.
C. The sale by How-Win of its farm and farm-re-
lated properties was necessary or appropriate to
effectuate section 4 of the BHC Act.

3. On January 1, 1980 How-Win transferred to
Winn-Acres, Ltd. its farm and farm-related property
solely in exchange for all of the stock of Winn
Acres, Ltd.
4. How-Win has represented to the Board that it has
disposed of all of its nonbanking property, and that
it does not own or control any nonbanking shares or
property or engage in any activities that must be dis-
posed of under section 4(a)(2) of the Act.

On the basis of the foregoing information, it is here-
by certified that How-Win has (before the expiration of
the period prohibited property is permitted under the
BHC Act to be held by a bank holding company) dis-
posed of all of the property the disposition of which is
necessary or appropriate to effectuate the policies of
section 4 of the BHC Act.

This certification is based upon the representations
made by the Board to How-Win and upon the facts set
forth above. In the event the Board should hereafter
determine that facts material to this certification are
otherwise than as represented by How-Win, or that
How-Win has failed to disclose to the Board other ma-
terial facts, it may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel, pmsuant to delegated authority
(12C.F.R. S 265.2(b)(3)), effective December 29, 1980.

[ShAI
(Signed) .IAMI S MCAI-I.I ,

Assistant Secretary of the Board.

Midwest Bancorporation, Inc.,
Hays, Kansas

Prior Certification Pursuant to the Bank Holding
Company Tax A ct of 1976

Midwest Bancorporation, Inc. ("MBI"), Hays, Kan-
sas, has requested a prior certification pursuant to sec-
tion 1101(c)(2) of the Internal Revenue Code
("Code"), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976, that its proposed
divestiture of all of its general insurance agency assets
through the pro rata distribution to MBI's stock-
holders of the stock of a new corporation ("New Cor-
poration") created and availed of solely for the pur-
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pose of receiving MBI's general insurance agency
assets, is necessary or appropriate to effectuate sec-
tion 4 of the Bank Holding Company Act (12 U.S.C.
§ 1841 et seq.) ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant for the purpose of issuing
the requested certification.1

1. MBI is a corporation organized under the laws of
Kansas on April 3, 1970.
2. During April, May, and June of 1970, MBI ac-
quired ownership and control of 2,697 of the 3,000
outstanding voting shares of Farmers State Bank
and Trust Company ("Bank"), representing 89.9
percent of such shares. MBI presently owns and
controls 6,586 of the 7,000 outstanding voting shares
of Bank, representing 94.1 percent of such shares.
3. MBI became a bank holding company on Decem-
ber 31, 1970, as a result of the 1970 Amendments to
the BHC Act, by virtue of its ownership and control
at that time of more than 25 percent of the out-
standing voting shares of Bank, and registered as
such with the Board on July 15, 1971. MBI would
have been a bank holding company on July 7, 1970,
if the BHC Act Amendments of 1970 had been in
effect on that date by virtue of its ownership and
control on that date of more than 25 percent of the
outstanding voting shares of Bank.
4. MBI has directly engaged in the operation of a
general insurance agency since its formation on
April 3, 1970. MBI did not file an application with
the Board, and did not otherwise obtain the Board's
approval pursuant to section 4(c)(8) of the BHC Act
to continue to engage in its insurance activities.2

On the basis of the foregoing information, it is here-
by certified that:

(A) MBI is a qualified bank holding company within
the meaning of section 1103(b) of the Code, and sat-
isfies the requirements of that section;
(B) The insurance agency assets that MBI proposes
to exchange for shares of New Corporation are
""prohibited property" within the meaning of section
1103(c) of the Code;
(C) The exchange of MBI's insurance agency assets
for the shares of New Corporation and the distribu-

tion to the shareholders of MBI of the shares of New
Corporation are necessary or appropriate to ef-
fectuate section 4 of the BHC Act.

This certification is based upon the representations
made to the Board by MBI and upon the facts set forth
above. In the event that the Board should hereafter
determine that the facts material to this certification
are otherwise than as represented by MBI or that MBI
has failed to disclose to the Board other material facts,
the Board may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12 C.F.R. § 265.2(b)(3)), effective December 3, 1980.

[ShAI
(Signed) I'm OPORI H. ALLISON,

Secretary of the Board.

Midwestern Fidelity Corporation,
Milford, Ohio

Prior and Final Certifications Pursuant to the Bank
Holding Company Tax Act of1976

Midwestern Fidelity Corporation (formerly Mid-
western Financial Corporation of Ohio), Milford, Ohio
("MFC"), has requested a prior certification pursuant
to section 6158(a) of the Internal Revenue Code (the
"Code"), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976 (the "Tax Act"),
that the sale on September 30, 1975, of all of the assets
of The Miami Deposit Bank, Yellow Springs, Ohio
("Bank"), to MDB Bank, Inc., Yellow Springs, Ohio
("MDB"), a subsidiary of First National Cincinnati
Corporation, Cincinnati, Ohio ("FNCC"), a regis-
tered bank holding company, was necessary or appro-
priate to effectuate the policies of the Bank Holding
Company Act of 1956, as amended (12 U.S.C. § 1841
et seq.) ("BHC Act"). MFC has also requested a final
certification pursuant to section 6158(c)(2) of the Code
that MFC has (before the expiration of the period pro-
hibited property is permitted under the BHC Act to be
held by a bank holding company) ceased to be a bank
holding company.'

1. This information derives from MBI's communications with the
Board concerning its request tor this certification, MBI's registration
statement tiled with the Board pursuant to the BHC Act, and other
records of the Board.

2. Some or all of MBI's insurance activities may be among those
activities that the Board has previously determined to be closely re-
lated to banking undei section 4(c)(8) of the BHC Act. However, in
the absence of approval by the Board of an application by MBI to
retain its insurance activities, MBI may not retain these activities
beyond December 31, 1980. (C/. Wachovia Corp., Docket No. TCR
76-132, 63 FEDERAL RESERVE BUI LEI IN 606 (1977)).

1. Pursuant to sections 2(d)(2) and 3(c)(2) of the Tax Act, in the
case of any sale that takes place either on or before December 31, 1976
(the 90th day after the date of the enactment of the Tax Act), the
certification described in section 6158(a) shall be treated as made be-
fore the sale, and the certification described in § 6l58(c)(2) shall be
treated as made before the close of the calendar year following the
calendar year in which the last such sale occurred, if application for
such certification was made before the close of December 31, 1976.
MFC's request for such certifications was made to the Board prior to
that date.
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In connection with these requests, the following in-
formation is deemed relevant for the purposes of is-
suing the prior and final certifications:2

1. MFC is a corporation organized under the laws of
the state of Ohio on January 2, 1968.
2. On August 19, 1969, MFC acquired direct own-
ership and control of 14,813 shares, representing
82.29 percent of the outstanding voting shares, of
Bank. In addition, on December 11, 1969, two
wholly owned subsidiaries of MFC acquired direct
ownership and control of 3,000 shares, representing
16.7 percent of Bank's outstanding voting shares.1

3. MFC became a bank holding company on De-
cember 31, 1970, as a result of the enactment of the
1970 Amendments to the BHC Act, by virtue of
MFC's ownership and control at that time of more
than 25 percent of the outstanding voting shares of
Bank, and it registered as such with the Board on
August 24, 1971. MFC would have been a bank
holding company on July 7, 1970, if the BHC Act
Amendments of 1970 had been in effect on such
date, by virtue of MFC's direct and indirect own-
ership and control on that date of more than 25 per-
cent of the outstanding voting shares of Bank.
4. On September 30, 1975, MFC held property ac-
quired by it on or before July 7, 1970, the disposition
of which would have been necessary or appropriate
to effectuate section 4 of the BHC Act if MFC had
remained a bank holding company beyond Decem-
ber 31, 1980, and which property would have been
"prohibited property" within the meaning of section
6158(f)(l) and 1103(c) of the Code.
5. On February 25, 1971, MFC filed with the Board
an irrevocable declaration, pursuant to section
225.4(d) of the Board's Regulation Y that it would
cease to be a bank holding company by December
31, 1980.
6. On September 30, 1975, MFC sold all of the as-
sets, properties, business, and goodwill of Bank to
MDB, a wholly owned subsidiary of FNCC.4

7. Neither MFC nor any subsidiary of MFC directly
or indirectly owns, controls or has power to vote 25
percent or more of any class of voting securities of

2. This information derives from MFC's correspondence with the
Board concerning its request foi ceitihcation, MFC's Registration
Statement, Annual Repoits filed with the Hoaid pursuant to the BHC
Act, and othei records of the Boaid.

3. MFC's wholly owned subsidiaiy. The Midwestern Indemnity
Company ("MIC"), and MIC's wholly owned subsidiaiy, Mid-Ameri-
ca File & Casualty Company, both located in Milford, Ohio, togethei
comprised the "Midwestern Group," which acquired these shares.

4. MDB Bank was oigamzed on August 12, 1975, to acquire the
assets of Bank for $3,562,500 of which $1,000,000 was paid for in cash
on September 30, 1975, and $2,562,500 was indebtedness evidenced
by promissory notes (with inteiest payable at a rate of 6 percent per
year) issued by FNCC to MFC and MIC, on a pro rata basis, and
payable in varying installments over a period ot seven years

any bank or any company that controls a bank.
8. No officer, director (including honorary or advi-
sory director) or employee with policymaking func-
tions of MFC or any subsidiary of MFC also holds
any such position with FNCC or any subsidiary of
FNCC, including Bank, or with any other bank or
any company that owns a bank.
9. MFC has represented that it does not control in
any manner the election of a majority of directors,
or exercise a controlling influence over the manage-
ment or policies of FNCC or its subsidiaries, includ-
ing Bank, or of any other bank or company that con-
trols a bank.

On the basis of the foregoing, it is hereby certified
that:

(A) at the time of its sale of Bank to FNCC, MFC:
was a qualified bank holding corporation, within the
meaning of section 6l58(f)(l) and subsection (b) of
section 1103 of the Code and satisfied the require-
ments of that subsection;
(B) the assets of Bank that MFC sold to a subsidiary
of FNCC were all or part of the property by reason
of which MFC controlled (within the meaning of
section 2(a) of the BHC Act) a bank or a bank hold-
ing company;''
(C) the sale of Bank by MFC was necessary or ap-
propriate to effectuate the policies of the BHC Act;
and
(D) MFC has (before the expiration of the period
prohibited property is permitted under the BHC Act
to be held by a bank holding company) ceased to be
a bank holding company.

This certification is based upon the representations
and commitments made to the Board by MFC and up-
on the facts set forth above. In the event that the
Board should hereafter determine that facts material to
these certifications are otherwise than as represented
by MFC, or that MFC has failed to disclose to the
Board other material facts, or has failed to fulfill any
commitments, the Board may revoke these certifica-
tions.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December24, 1980.

|

(Signed) .IAMI s MI AI I I ,

Assistant Secretary of the Hoard.

5 On July 7, 1970, MFC dnectly and thiough its subsidiaiy MIC,
owned and contiolled 17,H13 shales, icpiesenting 98.96 percent of the
outstanding voting shares of Bank. Under section 6I5S of the Code,
the assets representing that poition of Bank acquired by MFC attei
July 7, 1970, geneially would not qualify foi the tax benefits ol section
615H(a) of the Code when sold by an otheiwise qualified holding com-
pany.
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Steego Corporation,
West Palm Beach, Florida

Milwaukee Western Corporation,
West Palm Beach, Florida

Prior Certifications Pursuant to the Bank Holding
Company Tax Act of 1976

Steego Corporation (formerly Sterling Precision Cor-
poration), West Palm Beach, Florida ("Steego"), and
its subsidiary, Milwaukee Western Corporation, West
Palm Beach, Florida ("MWC"), have requested prior
certifications pursuant to section 6l58(a) of the Inter-
nal Revenue Code ("Code") as amended by section
3(a) of the Bank Holding Company Tax Act of 1976
("Tax Act"), that their proposed sale of 41,282 shares
("Bank Shares"), representing 68.6 percent of the out-
standing voting shares of Milwaukee Western Bank,
Milwaukee, Wisconsin ("Bank"), to Western Bane-
shares, Inc., Milwaukee, Wisconsin ("Western"), is
necessary or appropriate to effectuate the policies of
the Bank Holding Company Act (12 U.S.C. § 1841 et
seq.) ("BHC Act").

In connection with these requests for prior certifica-
tion, the following information is deemed relevant for
purposes of issuing the requested certifications:1

1. Steego is a corporation organized and existing
under the laws of Delaware on October 24, 1955.
2. MWC is a corporation organized and existing un-
der the laws of Delaware on February 24, 1969.
3. MWC is a subsidiary of Steego by virtue of
Steego's ownership of 1,513,762 voting shares of
MWC, representing 90.5 percent of MWC's com-
mon stock. Steego acquired 100 percent of MWC's
voting shares on May 8, 1969, and reduced its own-
ership interest in MWC to 90.5 on June 30, 1969.
4. On May 8, 1969, Steego, through its subsidiary,
MWC, purchased 29,452 shares, representing 58.9
percent of the outstanding shares of Bank. On De-
cember 9, 1969, and January 16, 1970, Steego,
through MWC, purchased an additional 176 shares,
thereby increasing its percentage of ownership of
Bank to 59.26 percent of the outstanding voting
shares of Bank. On July 7, 1970, Steego, through
MWC, held 29,628 of the outstanding shares of
Bank. Between July 7, 1970, and the present,
Steego, through MWC, has acquired 11,654 shares
of Bank in various transactions.2

5. MWC became a bank holding company on De-
cember 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its direct own-
ership and control, at that time, of more than 25
percent of the outstanding voting shares of Bank,
and it registered as such with the Board on Septem-
ber 29, 1971.
6. Steego became a bank holding company on De-
cember 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its indirect own-
ership and control at that time through its
subsidiary, MWC, of more than 25 percent of the
outstanding voting shares of Bank, and it registered
as such with the Board on August 26, 1971.
7. Both Steego and MWC hold property that they
acquired on or before July 7, 1970, the disposition of
which would be necessary or appropriate to ef-
fectuate section 4 of the BHC Act if Steego and
MWC were to continue to be bank holding com-
panies beyond December 31, 1980. This property is
"prohibited property" within the meaning of section
1103(c) of the Code.
8. Both Steego and MWC have committed that after
the sale of Bank Shares, no person who is a director,
officer or policymaking employee (including honor-
ary and advisory directors) of Steego, MWC, or
their subsidiaries will serve in a similar capacity
with Bank, Western or its subsidiaries. In addition,
all persons affiliated with Steego and MWC cur-
rently serving as directors, officers, or policymaking
employees of Bank will resign their positions ef-
fective as of the closing date of the sale.

On the basis of the foregoing information, it is here-
by certified that:

(A) Steego and MWC are qualified bank holding
corporations within the meaning of section 1103(b)
of the Code, and satisfy the requirements of that
section;
(B) 29,628 of Bank Shares are part of the property
by reason of which Steego and MWC control (within
the meaning of section 2(a) of the BHC Act) a bank;
and
(C) the sale of such shares is necessary or appropri-
ate to effectuate the policies of the BHC Act.

This certification is based upon the representations
and commitments made to the Board by Steego and
MWC and upon the facts set forth above. In the event

1. This information derives from correspondence of Steego and
MWC with the Board concerning their requests for these certifications
and the Registration Statements of Steego and MWC hied with the
Board pursuant to the BHC Act.

2. Under section 6158 of the Code, the shares of Bank acquired by
Steego, through MWC, after July 7, 1970, generally do not qualify for

the tax benefits of section 6l58(a) of the Code when sold by an other-
wise qualified bank holding company. While Steego and MWC intend
to sell all of the shares of Bank held by them to Western, they are not
seeking tax relief under the Tax Act for shares of Bank acquired after
July 7, 1970.
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the Board should determine that facts material to this
certification are otherwise than as represented by
Steego and MWC, or that Steego or MWC has failed to
disclose to the Board other material facts or to fulfill
any commitments made to the Board in connection
herewith, it may revoke the certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12 C.F.R. 265.2(b)(3)), effective December 4, 1980.

ISI.AI ]

(Signed) Tin ODORI H. AILISON,
Secretary of the Hoard.

Northwestern Financial Corporation,
North Wilkesboro, North Carolina

Prior Certification Pursuant to the Hank Holding
Company Tax Act of 1976

Northwestern Financial Corporation, North Wilkes-
boro, North Carolina ("Northwestern"), has re-
quested a prior certification pursuant to section
6158(a) of the Internal Revenue Code ("Code"), as
amended by section 3(a) of the Bank Holding Compa-
ny Tax Act of 1976 ("Tax Act"), that its proposed sale
of 300 shares of common stock of M & J Financial Cor-
poration, Shelby, North Carolina ("MJF"), is neces-
sary or appropriate to effectuate the policies of the
Bank Holding Company Act (12 U.S.C. § 1841 et seq)
("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant for the purposes of issuing
the requested certification.'

1. Northwestern is a corporation organized on Jan-
uary 1, 1969, under the laws of the state of North
Carolina. On August 1, 1969, Northwestern ac-
quired ownership and control of 1,291,875 shares,
representing 100 percent of the outstanding voting
shares of The Northwestern Bank, North Wilkes-
boro, North Carolina ("Northwestern Bank").
2. Northwestern became a bank holding company
on December 31, 1970, as a result of the 1970
Amendments to the BHC Act by virtue of its own-
ership and control at that time of more than 25 per-
cent of the voting shares of Northwestern Bank, and
it registered as such with the Board on November
26, 1971. Northwestern presently owns and controls
100 percent of the outstanding voting shares of
Bank.

1. This information derives from Northwcstem's communications
with the Board concerning its request fur certification, North-
western's registiation statement filed with the Hoard pursuant to the
BHC Act, and othei iecords of the Board.

3. On October 31, 1969, Northwestern acquired
ownership and control of 15,000 shares, represent-
ing 100 percent of the voting shares, of MJF.2

4. Northwestern holds property acquired by it on or
before July 7, 1970, the disposition of which would
be necessary or appropriate to effectuate section 4
of the BHC Act if Northwestern is to remain a bank
holding company beyond December 31, 1980, and
which property is "prohibited property" within the
meaning of section 1103(c) of the Code.
5. Northwestern has committed to the Board that
after December 31, 1980, no person holding an office
or position (including an advisory or honorary posi-
tion) with Northwestern or any of its subsidiaries as
an officer, director, policy-making employee or
management consultant, or who performs (directly
or through an agent, representative or nominee)
functions comparable to those normally associated
with such office or position, will hold any such office
or perform any such function with MJF, Credithrift,
or any of their subsidiaries.

On the basis of the foregoing information, it is here-
by certified that:

(A) Northwestern is a qualified bank holding corpo-
ration within the meaning of sections 6l58(f)(l) and
1103(b) of the Code and satisfies the requirements of
section 1103(b);
(B) the shares of MJF to be divested are "prohibit-
ed property" within the meaning of section
6158(0(2) and 1103(c) of the Code; and
(C) the sale of MJF is necessary or appropriate1 to
effectuate section 4 of the BHC Act.

2. Before Octohei 1980, MJF engaged directly in consumci financ-
ing, second mortgage lending, data processing services, and acting as
agent for the sale of credit lite, accident and health insurance. In Octo-
ber 1980, Northwestern reorganized the corporate structure of MJF
into a holding company format. Northwcstei n exchanged shares of its
inactive subsidiary, Financial .Supplies, Inc. ("Financial") for MJF's
consumer finance assets, which were transfened to Financial. North-
western exchanged shaies of its inactive subsidiary, Northwestern In-
vestment Management Company ("Investment Management"), for the
MJF leasing and data processing activities, which were transfened to
Investment Management. Thereafter MJF terminated its ciedit insur-
ance, dealer flooi plan lending and second mortgage lending activities.
MJF changed its name to M & J Group, Inc. ("Group"), which is the
paient company for all MJF activities. Financial, now a subsiduuy of
Group, changed its name to M & J Financial Coiporation ("New
MJF"). Investment Management, now a subsidiary of Gioup,
changed its name to M & J Leasing Corpoiation This certification is
being issued with regard to the shares of the New MJF now held by
Group. No gam was recognized in connection with the transfei of the
finance company assets to New MJF, nor did this tiansfei alter the
beneficial ownership of these assets. Accordingly, New MJF appears
to be a successoi to old MJF under section 1101(c) of the Code.

3. Since Northwestern has received Board approval to retain cer-
tain offices of MJF, Northwestern's divestiture of all of MJF is no
longer necessary, but would be appropriate to effectuate the policies
of section 4 of the BHC Act, it completed on oi before Dccembei 31,
1980. In general, section 4 of the BHC Act Amendments of 1970 re-
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This certification is based upon the representations
made to the Board by Northwestern and upon facts set
forth above. In the event that the Board should hereaf-
ter determine that the facts material to this certifica-
tion are otherwise than as represented by North-
western, or that Northwestern has failed to disclose to
the Board other material facts, the Board may revoke
this certification.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December30, 1980.

[SI.AI
(Signed) JAMIS McAi-tt,

Assistant Secretary of the Board.

Parker Insurance Agency Incorporated,
Cleo Springs, Oklahoma

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Parker Insurance Agency Incorporated, Cleo Springs,
Oklahoma ("Parker"), has requested a prior certifica-
tion pursuant to section H0l(a) of the Internal Reve-
nue Code ("Code"), as amended by section 2(a) of the
Bank Holding Company Tax Act of 1976 ("Tax Act"),
that its proposed divestiture of its general insurance
agency assets, through the pro rata distribution to all
of the shareholders of Parker, of shares of a proposed
new corporation ("New Corporation") created and
availed of solely for the purpose of receiving such
property, is necessary or appropriate to effectuate sec-
tion 4 of the Bank Holding Company Act (12 U.S.C.
§ 1841 et seq.) ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant for the purpose of issuing
the requested certification.1

1. This infoimation is dciived from Parker's communications with
the Board concerning its ict^uest for this certification. Parker's regis-
tiation statement hied with the Board puisuant to the BHC Act, and
other iccords of the Hoaid.

quires a one-bank holding company to divest either its banking or non-
banking properties on or before December 31, 1980. However, the
policy of section 4(a) also provides an exemption for companies cov-
ered by the BHC Act's 1970 Amendments to retain, after December
31, 1980, companies engaged in activities permitted by the Board un-
dei section 4(c)(8). Nevertheless, this exemptive provision and the
orders issued pursuant to it should be read as permissive and not man-
datoiy. Such an interpretation accomodates both the policy of section
4 and the flexibility of the Boaid to create exemptions under section
4(c)(8). Thus, a divestituie of nonbanking property on or before De-
cember 31, 1980, is "appropriate" to effectuate the policy of section 4
even if the bank holding company has received the Board's approval
to retain the nonbanking pioperty after December 31, 1980. See, e /• ,
Wiuhovm Coi p., 63 Fi DLRAI RISI.RVI BUM I TIN 863 (1977).

1. Parker is a corporation organized under the laws
of the state of Oklahoma on February 28, 1969.
2. On April 15, 1969, Parker acquired 205 shares of
Cleo State Bank, Cleo Springs, Oklahoma
("Bank"), representing 82 percent of the out-
standing voting shares of Bank.
3. Parker became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its ownership
and control at that time of more than 25 percent of
the outstanding voting shares of Bank, and it regis-
tered as such with the Board on July 29, 1971. Park-
er would have been a bank holding company on July
7, 1970, if the BHC Act Amendments of 1970 had
been in effect on that date by virtue of its ownership
and control on that date of more than 25 percent of
the outstanding shares of Bank. Parker presently
owns and controls 800 shares, representing 80 per-
cent of the outstanding voting shares of Bank.
4. Since its formation on February 28, 1969, Parker
has been engaged in general insurance agency activi-
ties.
5. Parker has not filed an application with the
Board, and has not otherwise obtained the Board's
approval, pursuant to section 4(c)(8) of the BHC
Act, to continue to engage in the operation of an in-
surance agency.2

On the basis of the foregoing information, it is here-
by certified that:

A. Parker is a qualified bank holding company with-
in the meaning of section 1103(b) of the Code, and
satisfies the requirements of that subsection;
B. The general insurance agency assets that Parker
proposes to transfer to the proposed new corpora-
tion are "prohibited property" within the meaning
of section 1103(c) of the Code; and
C. The exchange of the insurance agency assets for
the shares of New Corporation and the distribution
to the shareholders of Parker of the shares of New
Corporation are necessary or appropriate to ef-
fectuate section 4 of the BHC Act.

This certification is based upon the reprsentations
made to the Board by Parker and upon the facts set
forth above. In the event that the Board should hereaf-
ter determine that the facts material to this certifica-
tion are otherwise than as represented by Parker or

2. Some or all of Parker's activities may be among those activities
that the Board previously has determined to be closely related to
banking under section 4(c)(8) of the BHC Act. However, in the ab-
sence of approval by the Board of an application by Parker to engage
in general insurance activities, Parker may not retain this activity
beyond December 31, 1980. (See Wachovia Corp., No. TCR 76-132,
63 FhDf.RAI RhSERVH. BULLETIN 606 (1977).
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that Parker has failed to disclose to the Board other
material facts, the Board may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 31, 1980.

i AI

(Signed) JAMI S Me AM r.
Assistant Secretary of the Hoard,

Patagonia Corporation,
Tucson, Arizona

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Patagonia Corporation, Tucson, Arizona ("Pata-
gonia"), has requested a prior certification pursuant to
section 6l58(a) of the Internal Revenue Code
("Code"), as amended by section 3(a) of the Bank
Holding Company Tax Act of 1976 ("Tax Act"), that
its proposed sale of 1,387,912 shares of common stock
of Pima Savings & Loan Association ("Pima"), to
Heron Corporation Limited of London, Kngland
("Heron"), or its proposed sale of 412,762 shares of
common stock of Great Western Bank & Trust
(formerly Bank of Tucson) ("Bank"), to GWB Hold-
ing Company, a Delaware Corporation ("GWB"), is
necessary or appropriate to effectuate the policies of
the Bank Holding Company Act (12 U.S.C. 8 1841 et
seq.) ("BHC Act") or section 4 of that Act.1

In connection with this request the following infor-
mation is deemed relevant for purposes of issuing the
certification:2

1. Patagonia is a corporation organized on June 29,
1967, under the laws of the state of Delaware.
2. At the time of incorporation Patagonia acquired
50,948 shares, representing 44 percent of the out-
standing shares of Bank, and 100,459 shares, repre-
senting 20.005 percent of the outstanding shares of
Pima. On July 7, 1970, Patagonia owned 354,820
shares of common stock of Bank and 200,000 shares
of preferred stock of Bank. Since July 7, 1970, Pata-
gonia has acquired 57,942 additional shares of com-
mon stock in Bank, through the conversion of its

1. Patagonia undeistands that it may leceive tax benefits for only
one of these divestitures Uncertainty as to which transaction will be
consummated prior to December 31, 1980, prompted Patagonia to
request a certification allowing either tiansaction to receive tax bene-
fits.

2. This information is derived fiom Patagonia's communications
with the Board concerning its request loi this certification, Pata-
gonia's Registration Statement filed with the Hoard pursuant to the
BHC Act, and othei iccords of the Boaid.

preferred stock.' Patagonia also held 821,668 shares
of common stock of Pima on July 7, 1970, and has
since acquired 566,244 additional shares through
stock dividends.4

3. Patagonia became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments of the BHC Act, by virtue of its ownership
and control at the time of more than 25 percent of
the outstanding voting shares of Bank, and it regis-
tered as such with the Board on July 1, 1971. Pata-
gonia would have been a bank holding company on
July 7, 1970, if the 1970 Amendments of the BHC
Act had been in effect on such date, by virtue of its
ownership and control on that date of more than 25
percent of the outstanding voting shares of Bank.
Patagonia presently owns and controls 412,762
shares, representing 100 percent of the outstanding
voting shares of Bank (except for directors' quali-
fying shares); and owns and controls 1,387,912
shares, representing 100 percent of the outstanding
voting shares of Pima, (except for director's quali-
fying shares).

4. Patagonia holds property acquired by it on or be-
fore July 7, 1970, the disposition of which would be
necessary or appropriate to effectuate section 4 or
the policies of the BHC Act if Patagonia were to re-
main a bank holding company beyond December 31,
1980, and which is "prohibited property" within the
meaning of section 1103(c) of the Code.
5. Patagonia held 100,459 shares, representing
20.005 percent of the outstanding shares of Pima pri-
or to June 30, 1968, which shares are exempt from
the December 31, 1980 divestiture requirement un-
der the proviso of section 4(a)(2) of the BHC Act.

3. Under section 1I01(C) of the Code, property acquired after July
7, 1970, generally, does not qualify for the tax benefits of section
6158(a) of the Code when divested by an otherwise qualified bank
holding company. However, where such property was acquired by a
qualified bank holding company in a tiansaction in which gam was not
recognized under section 354 of the Code with icspect to a leoiganiza-
tion described in section 368 (a)(l)(H) of the Code, then section
6158(a) is applicable. Patagonia contends that these 57,942 shares of
Bank were acquiicd in such a tiansaction. Theietoie, even though
these shares of Bank weie acquired by Patagonia after July 7, 1970,
these shares would qualify as property eligible for the tax benefits pio-
vided in section 6158(a) of the Code, it they wcie in tact received in a
transaction described in <) 368(a)(I)(b) of the Code in which no gain
was recognized.

4. As noted above, piopeity acquired by a qualified bank holding
company aftei July 7, 1970, geneially does not qualify t'oi the tax ben-
efits of section 6158(a) of the Code. Howevei, where such property
was acquired by a qualified bank holding company in a transaction in
which gain was not leeognized undei 8 3O5(a) of the Code, then sec-
tion 6158(a) is applicable. Patagonia has indicated that these 566,244
shares of Pima were acquired in such a transaction. Consequently,
even though these shaies of Pima were acquired by Patagonia after
July 7, 1970, these shaies would qualify as property eligible for the tax
benefits piovided in section 6158(a) of the Code, by virtue of
^ IfOl(c), if they weie in tact received in a tiansaction desciibed in
§ 305{a) of the Code in which no gain was recognized.
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Section 1103(g) of the Code provides that any bank
holding company may elect, for the purposes of Part
VIII of subchapter O of chapter 1 of the Code, to
have the determination whether property is "pro-
hibited property" or is property eligible to be dis-
tributed without recognition of gain under
§ 1101(b)(l) of the Code, made under the BHC Act
as if such Act did not contain the proviso of § 4(a)(2)
thereof. Patagonia has represented that it will make
such an election.5

6. Patagonia has committed to the Board that no
person holding an office or position (including an
advisory or honorary position) with Patagonia or
any of its subsidiaries as an officer, director, policy-
making employee, or management consultant, or
who performs (directly, or through an agent, repre-
sentative or nominee) functions comparable to those
normally associated with such office or position, will
hold any such office or position or perform any such
function with Bank or Pima or any of their sub-
sidiaries. Patagonia has further committed that all
such interlocking relationships presently existing
will be terminated no later than June 12, 1981.
7. The proposed purchaser of Pima, Heron, will fi-
nance part of the purchase through Bank. The finan-
cial resources of Heron are more than sufficient to
service this indebtedness, making any potential con-
trol by Patagonia over Pima as a creditor of Heron
unlikely in the event the sale of the Bank is not con-
summated.

On the basis of the foregoing information, it is here-
by certified that:

(A) Patagonia is a qualified bank holding corpora-
tion within the meaning of section 1103(b) of the
Code, and satisfies the requirements of that section;
(B) The 1,387,912 shares of Pima that Patagonia
proposes to sell to Heron are "prohibited property"
within the meaning of sections 6158(f)(2) and 1103(c)
of the Code.
(C) The 412,762 shares of Bank that Patagonia pro-
poses to sell to GWB are all or part of the property
by reason of which Patagonia controls (within the
meaning of section 2(a) of the BHC Act) a bank; and
(D) The sale of the Bank or Pima is necessary or
appropriate to effectuate the policies of section 4 or
the policies of the BHC Act.

This certification is based upon the facts set forth

5. Section 1103(g) requires that an election thereunder be made "at
such time and in such manner as the Secretary [of the Treasuryl or his
delegate may by regulations prescribe." As of this date, no final regu-
lations have been promulgated. However, Patagonia has indicated
that it will comply with the temporary regulations issued by the Secre-
tary of the Treasury. 26 C.F.R. 7570.

above. In the event the Board should hereafter deter-
mine that facts material to this certification are other-
wise than as represented by Patagonia or that Pata-
gonia has failed to disclose to the Board other material
facts, or to fulfill any commitments made to the Board
in connection herewith, it may revoke this certifica-
tion.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12 CFR § 265.2(b)(3)), effective December 12, 1980.

[SEAL]

(Signed) THEODORE H. ALLISON,
Secretary of the Board.

Peoples Bancorp, Inc.,
Kansas City, Missouri

Prior Certification Under the Bank Holding Company
Tax Act of 1976

Peoples Bancorp, Inc. (formerly Feeney Insurance
Agency, Inc.), ("Peoples"), Kansas City, Missouri,
has requested a prior certification pursuant to section
1101(a)(l) of the Internal Revenue Code ("Code"), as
amended by section 2(a) of the Bank Holding Compa-
ny Tax Act of 1976 ("Tax Act"), that its proposed di-
vestiture of three partnership interests' currently held
by Peoples, through the distribution of such property
to the sole shareholder of Peoples, is necessary or ap-
propriate to effectuate section 4 of the Bank Holding
Company Act (12 U.S.C. § 1841 et seq.) ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant for the purpose of issuing
the requested certification.2

1. Peoples is a corporation organized under the laws
of Missouri on January 12, 1968.
2. On February 20, 1968, Peoples acquired own-
ership and control of 53,156 shares, representing
66.45 percent of the outstanding voting shares, of
the Peoples Bank of Kansas City ("Bank"), Kansas
City, Missouri.

1. The three partnership interests held by Peoples are described be-
low:

1. An undivided 20 percent interest in a partnership known as Ben-
ton County Property, holding real property in Benton County, Mis-
souri;
2. An undivided 10 percent interest in a partnership known as
Leighport Investment Company, holding real property in Platte
County, Missouri; and
3. An undivided 17.5 percent interest in a partnership known as
Skyview East Company, also holding real property in Platte Coun-
ty, Missouri.
2. This information derives from Peoples' communications with the

Board concerning its request for this certification, Peoples' Registra-
tion Statement filed with the Board pursuant to the BHC Act, and
other records of the Board.
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3. Peoples became a bank holding company on De-
cember 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its ownership
and control at that time of more than 25 percent of
the outstanding voting shares of Bank, and it regis-
tered as such with the Board on August 20, 1971.
Peoples would have been a bank holding company
on July 7, 1970, if the BHC Act Amendments of 1970
had been in effect on that date by virtue of its own-
ership and control on that date of more than 25 per-
cent of the outstanding voting shares of Bank.
4. Peoples acquired its partnership interests in Ben-
ton County Property on January 26, 1970; Leighport
Investment Company on September 12, 1969; and
Skyview East Company on April 12, 1969. Peoples
has held such partnership interests continuously
since acquisition.
5. The disposition of the three partnership interests
would be necessary or appropriate to effectuate sec-
tion 4 of the BHC Act if Peoples were to continue to
be a bank holding company beyond December 31,
1980, and such property is "prohibited property"
within the meaning of section 1103(c) of the Code.

On the basis of the foregoing information, it is here-
by certified that:

A. Peoples is a qualified bank holding corporation
within the meaning of section 1103(b) of the Code,
and satisfies the requirements of that subsection;
B. The distribution of the three partnership inter-
ests is necessary or appropriate to effectuate the pol-
icies of the BHC Act.

This certification is based upon the representations
made to the Board by Peoples and upon the facts set
forth above. In the event the Board should hereafter
determine that the facts material to this certification
are otherwise than as represented by Peoples or that
Peoples has failed to disclose to the Board other mate-
rial facts, the Board may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 10, 1980.

(SLAL|
(Signed) JUM.RSON A. WALKER,

Assistant Secretary of the Board.

Republic of Texas Corporation,
Dallas, Texas

Final Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Republic of Texas Corporation, Dallas, Texas ("Re-
public"), has requested a final certification pursuant to

section 6158(c)(2) of the Internal Revenue Code (the
"Code"), as amended by section 3(a) of the Bank
Holding Company Tax Act of 1976 (the "Tax Act"),
that it has, before the expiration of the period prohibit-
ed property is permitted under the Bank Holding
Company Act, 12U.S.C. § 1841 et seq. ("BHC Act"),
to be held by a bank holding company, disposed of all
the property the disposition of which is necessary or
appropriate to effectuate section 4 of the BHC Act.

In connection with this request, the following infor-
mation is deemed relevant for the purpose of issuing
the requested certification:'

1. Effective March 30, 1977, the Board issued a pri-
or certification pursuant to section 6158(a) of the
Code with respect to the proposed sale by The How-
ard Corporation ("Howard"), a subsidiary of Re-
public, of the Town & Country Shopping Center,
Midland, Texas ("Town & Country").
2. Effective April 15, 1977, the Board issued a prior
certification pursuant to section 6158(a) of the Code
with respect to the proposed sale by Howard of the
Uptown Shopping Center, Shreveport, Louisiana
("Uptown").
3. Effective May 25, 1977, the Board issued a prior
certification pursuant to section 6158(a) of the Code
with respect to the proposed sale by Howard of cer-
tain of its nonbanking assets, (the "Howard As-
sets").
4. Effective January 12, 1978, the Board issued a
prior certification pursuant to section 6158 of the
Code with respect to the proposed sale by Howard
of certain of its nonbanking assets ("Old Howard
Assets").
5. Effective February 14, 1979, the Board issued a
prior certification pursuant to section 6158(a) of the
Code with respect to the proposed sale by Westgate
Company, a subsidiary of Republic, of 4.474 acres
of real estate located in Irving, Texas ("Westgate
Property"), which was acquired by Howard on No-
vember 13, 1969.
6. Effective March 30, 1979, the Board issued a
prior certification pursuant to section 6158(a) of the
Code with respect to the proposed sale by Oxford
Corporation, a subsidiary of Republic, of a fifty
percent joint venture interest in Westgate Company,
which owned 37.49 acres of real property in Irving,
Texas ("Westgate").2

1. This information derives from Republic's conespondence with
the Board concerning its request tor this ceitilication, Republic's Reg-
istration Statement filed with the Board puisuant to the BHC Act as
well as the Registration Statement of Republic National Bank and oth-
er recoids (if the Board.

2. Westgate and Westgate Property weie acquired by Howard on
November 13, 1969, and is a part of the property of Howaid in which
Republic acquired a beneficial inteiest pursuant to section 2(g)(2) ot
the BHC Act.



90 Federal Reserve Bulletin • January 1981

7. With respect to each of the above, the Board's
Order certified that:

A. Prior to May 9, 1974, Republic National Bank
of Dallas ("Old Republic Bank") was a "qualified
bank holding corporation" within the meaning of
subsection (b) of section 1103 of the Code, and
satisfied the requirements of that section.3

B. The present Republic National Bank of Dallas
("New Republic Bank") is a corporation that ac-
quired substantially all of the properties of (Old
Republic Bank) a qualified bank holding corpora-
tion, and as such is treated as a qualified bank
holding corporation for the purposes of section
6158 of the Code, pursuant to section 3(d) of the
Tax Act.
C. Republic is a corporation in control (within the
meaning of section 2(a)(2) of the BHC Act) of
New Republic Bank, and as such is treated as a
qualified bank holding corporation for the pur-
poses of section 6158 of the Code, pursuant to
section 3(d) of the Tax Act.
D. Howard is a subsidiary (within the meaning of
section 2(d) of the BHC Act) of Republic, and as
such is treated as a qualified bank holding corpo-
ration for the purposes of section 6158 of the
Code, pursuant to section 3(d) of the Tax Act.
E. Town & Country, Uptown, the Howard As-
sets, the Westgate Property and Westgate are
"prohibited property" within the meaning of sec-
tion 6158 of the Code.
F. The sale of Town & Country, Uptown, the
Howard Assets, the Westgate Property and West-
gate is necessary and appropriate to effectuate
section 4 of the BHC Act.

8. As of May 9, 1979, Republic sold all of its interest
in Town & Country, Uptown, the Howard Assets,
the Westgate Property and Westgate.4

9. Republic has represented that it has disposed of
all of its impermissible nonbanking property.

On the basis of the foregoing information, it is here-
by certified that Republic has (before the expiration of
the period prohibited property is permitted under the
BHC Act to be held by a bank holding company) dis-

3. On July 7, 1970, Old Republic Bank indirectly controlled 29.9
percent of the outstanding voting shares of Oak Cliff Bank and Trust
Company, Dallas, Texas.

4. By virtue of three one-year extensions granted by the Board,
Republic had until May 9, 1979, to complete the divestitures required
by the Board's Order of October 25, 1973. Pursuant to the provisions
of § 4(a)(2) of the BHC Act, Republic was required by that Order to
divest itself, within two years from the date as of which it would be-
come a bank holding company, of the impermissible nonbanking inter-
ests that would be directly or indirectly controlled by the successor by
merger to Old Republic Bank, including such impermissible interest
held by Howard. On May 9, 1974, Republic became a bank holding
company.

posed of all of the property the disposition of which is
necessary or appropriate to effectuate section 4 of the
BHC Act.

This certification is based upon the representations
and commitments made to the Board by Republic and
upon the facts set out above. In the event the Board
should hereafter determine that facts material to its
certification are otherwise than as represented by Re-
public, or that Republic has failed to disclose to the
Board other material facts or to fulfill any of its com-
mitments, the Board may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 22, 1980.

[SI.AI.I
(Signed) THEODORE E. ALLISON,

Secretary of the Board.

Safeway Insurance Company,
Chicago, Illinois

Final Certification Pursuant to the Bank Holding
Company Tax Act of ] 976

Safeway Insurance Company, Chicago, Illinois
("Safeway"), has requested a final certification pur-
suant to section 1101(e) to the Internal Revenue Code
("Code"), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976 ("Tax Act"), that
it has (before the expiration of the period prohibited
property is permitted under the Bank Holding Compa-
ny Act (12 U.S.C. § 1841 et seq.) ("BHC Act") to be
held by a bank holding company) ceased to be a bank
holding company.

In connection with this request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification:1

1. Effective December 31, 1979, the Board issued a
perior certification pursuant to section 1101(b) of the
Code with respect to the proposed divestiture by
Safeway of 411,588 shares of Bank then held by
Safeway through the pro rata distribution of such
shares to the holders of the common stock of Safe-
way.
2. The Board's Order certified that:

A. Safeway is a qualified bank holding corpora-
tion within the meaning of subsection (b) of sec-
tion 1103 of the Code and satisfies the require-
ments of that subsection;

1. This information derives from Safeway's communications with
the Board concerning its request for this certification, Safeway's Reg-
istration Statement filed with the Board pursuant to the BHC Act, and
other records of the Board.
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B. The 411,588 shares of The National Republic
Bank of Chicago ("Bank") that Safeway proposes
to distribute to its shareholders are all or part of
the property by reason by which Safeway controls
(within the meaning of section 2(a) of the BHC
Act) a bank or a bank holding company; and
C. The distribution of such shares is necessary or
appropriate to effectuate the policies of the BHC
Act.

3. On December 31, 1979, Safeway distributed to its
shareholders on a pro rata basis 376,110 shares of
Bank. On July 7, 1980, Safeway distributed an addi-
tional 15,000 shares of Bank.2 Safeway continues to
own 32,390 shares.
4. Safeway has represented to the Board it will not
own or control more than 5 percent of the out-
standing voting shares of any bank or any company
that controls a bank beyond January 10, 1981.
5. Safeway has represented that it has terminated
all interlocking director, officer and management of-
ficial positions between Safeway and Bank. Safeway
has represented that it does not control in any man-
ner the election of a majority of directors or exercise
a controlling influence over the management or poli-
cies of Bank or any company that controls a bank.

On the basis of the foregoing information, it is here-
by certified that Safeway has (before the expiration of
the period prohibited property is permitted under the
BHC Act to be held by a bank holding company)
ceased to be a bank holding company.

This certification is based upon representations and
commitments made to the Board by Safeway and upon
the facts set forth above. In the event the Board should
hereafter determine that facts material to this certifica-
tion are otherwise than as represented by Safeway or
that Safeway has failed to disclose to the Board other
material facts or to fulfill any commitments made to
the Board in connection herewith, it may revoke this
certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority,
(12C.F.R. § 265.2(b)(3)), effective December3l, 1980.

ISI.AI ]
(Signed) JAMI.S McAi;t:i;,

Assistant Secretary of the Board.

2. In accordance with the Htmid's Oidci, Safeway was requited to
divest shares ol Bank that it had acquiied subsequent to July 7, 1970,
to below 5 percent ot Hank's shales. Safeway has not lequcsted certi-
fication foi the 15,000 shares of Bank it aequued subsequent to July 7,
1970, and which it w.is leqimed to divest in accordance with the pnoi
certification.

Sloan State Corporation,
Sloan, Iowa

linal C 'ertification Pursuant to the Hank Holding
C 'ompany Tax A vt of 1976

Sloan State Corporation, Sloan, Iowa ("Sloan"), has
requested a final certification pursuant to section
1101(e) of the Internal Revenue Code ("Code"), as
amended by section 2(a) of the Bank Holding Compa-
ny Tax Act of 1976, that it has (before the expiration of
the period prohibited property is permitted under the
Bank Holding Company Act (12 U.S.C. § 1841 et seq.)
("BHC Act") to be held by a bank holding company)
disposed of all property the disposition of which is
necessary or appropriate to effectuate the policies of
section 4 of the BHC Act.

In connection with the request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification.'

1. Kffective December 27, 1979, the Board issued a
prior certification pursuant to section ll()l(a)(l) of
the Code with respect to the divestiture of approxi-
mately 75 acres of real property.
2. The Board's Order certified that:

(A) At the time of the disposition by Sloan of its 75
acres of real property, Sloan was a qualified bank
holding corporation within the meaning of sub-
section 1 IO3(b) of the Code and satisfies the re-
quirements of that subsection;
(B) The assets divested by Sloan were "prohibited
property" within the meaning of section H03(c)
of the Code;
(C) The divestiture by Sloan of its 75 acres of real
property was necessary or appropriate to ef-
fectuate the policies of section 4 of the BHC Act;

3. On June 30, 1980, Sloan transferred to its share-
holders as tenants in common the approximately 75
acres of real property.
4. Sloan has represented to the Board that it has dis-
posed of all of its nonbanking shares and property,
and that it does not own or control any nonbanking
shares or property or engage in any nonbanking ac-
tivities that must be disposed of under section 4(a)
(2) of the Act.

On the basis of the foregoing it is hereby certified
that Sloan has (before the expiration of the period pro-
hibited property is permitted under the BHC Act to be
held by a bank holding company) disposed of all the

1. This information derives from Sloan's coirespondencc with the
Boaid concerning its lequest foi certification, Sloan's Kegistiation
Statement and othei lecoids of the Hoaid.
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property the disposition of which is necessary or ap-
propriate to effectuate section 4 of the BHC Act.

This certification is based upon representations
made to the Board by Sloan and upon the facts set
forth above. In the event the Board should hereafter
determine that facts material to this certification are
otherwise than as represented by Sloan, or that Sloan
has failed to disclose to the Board other material facts,
it may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 29, 1980.

[SEAL)

(Signed) THEODORE li. ALLISON,
Secretary of the Board.

Southern National Corporation,
Lumberton, North Carolina

Prior and Final Certification Pursuant to the Bank
Holding Company Tax Act of 1976

Southern National Corporation, Lumberton, North
Carolina ("Southern"), has requested a prior certifica-
tion pursuant to § 6158(a) of the Internal Revenue
Code (the "Code"), as amended by § 3 (a) of the Bank
Holding Company Tax Act of 1976 (the "Tax Act"),
that the sale by Southern of the five general insurance
agency offices of Southern National Insurance Serv-
ices, Inc. ("Services"), a wholly-owned subsidiary of
Southern, on December 31, 1976, is necessary or ap-
propriate to effectuate the policies of the Bank Holding
Company Act (12 U.S.C. § 1841 et seq.) (the "BHC
Act").1 Southern has also requested a final certifica-
tion pursuant to § 6158(c)(2) of the Code that Southern
has (before the expiration of the period prohibited
property is permitted under the BHC Act to be held by
a bank holding company) disposed of all property the
disposition of which is necessary or appropriate to ef-
fectuate section 4 of the BHC Act.2

In connection with this request, the following infor-

1. The Lumberton, North Caiolina office was sold on Decembei 31,
1976, the Fairmont, North Carolina office was sold on February 28,
1977, the Rockingham, North Carolina office was sold on September
1, 1977, the Mayodan, North Carolina office was sold on January 1,
1978, and the Henderson. Noith Carolina office was sold on
Octobei 31, 1977.

2. Puisuant to §§ 2(d)(2) and 3(e)(2) of the Tax Act, in the case of
any sale that takes place on or before December 31, 1976 (the 90th day
after the date of the enactment of the Tax Act), the certification de-
scribed in § 6158(a) shall be tieated as made befoie the sale if appli-
cation for such certification was made before the close of December
31, 1976. Southern's application for such certification was mailed on
December 30, 1976, and was received by the Board on January 3,
1977.

mation is deemed relevant, for purposes of issuing the
requested certification:3

1. Southern is a corporation organized under the
laws of the state of North Carolina on September 24,
1968.
2. On January 1, 1969, Southern acquired own-
ership and control of 980,621 shares, representing
100 percent of the outstanding voting shares of
Southern National Bank of North Carolina, Lum-
berton, North Carolina ("Bank").
3. Southern became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its control at that
time of more than 25 percent of the outstanding vot-
ing shares of Bank, and it registered as such with the
Board on November 2, 1971. Southern would have
been a bank holding company on July 7, 1970, if the
BHC Act Amendments of 1970 had been in affect on
such date, by virtue of its ownership and control on
that date of more than 25 percent of the voting
shares of Bank. Southern presently owns and con-
trols 100 percent (less directors' qualifying shares)
of the outstanding voting shares of Bank.
4. Southern holds property acquired by it on or be-
fore July 7, 1970, the disposition of which would be
necessary or appropriate to effectuate S 4 of the
BHC Act if Southern were to continue to be a bank
holding company beyond December 31, 1980, which
property is "prohibited property" within the mean-
ing of sections 6158 (g)(2) and 1103(c) of the Code.
5. On December 31, 1976, Southern sold its Lum-
berton, North Carolina general insurance agency
business to McLean, Brady & McLean Agency,
Inc; on February 17, 1977, Southern sold its Fair-
mont, North Carolina general insurance agency
business to Grantham Insurance Agency, Inc.; on
September 1, 1977, Southern sold its Rockingham,
North Carolina general insurance agency business
to Lloyd Johnson and Company, Inc.; on January 1,
1978, Southern sold its Mayodan, North Carolina
general insurance agency business to Idol Insurance
Agency; and October 31, 1977, Southern sold its
Henderson general insurance agency business to
Henderson Loan & Insurance Company. In each in-
stance the sale included the good will, customer rec-
ords, licenses, accounts receivable and all office fur-
niture and fixtures. The sale of the Mayodan and
Henderson offices were for cash.

6. Southern did not file an application with the
Board and did not otherwise obtain the Board's ap-

3. This information derives from Southern's correspondence with
the Board concerning its request for this certification, Southern's Reg-
istration Statement filed with the Board pursuant to the BHC Act, and
other records of the Board.
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proval pursuant to section 4(c)(8) of the BHC Act to
continue to engage in any of the activities engaged in
at any of the offices of Services.4

7. On each of the dates set forth in paragraph 5
Southern held property acquired by it on or before
July 7, 1970, the disposition of which was necessary
or appropriate to effectuate § 4 of the BHC Act if
Southern were to continue to be a bank holding
company beyond December 31, 1980, which proper-
ty was "prohibited property" within the meaning of
§§ 6158(b)(l) and 1103(c) of the Code.
8. Neither Southern nor any subsidiary of Southern
holds any interest in any of the purchasers of the
property described in paragraph 5 (the "Purchas-
ers") or in any subsidiary of Purchasers.
9. None of the Purchasers, or any subsidiary of Pur-
chasers, holds any interest in Southern or in any
subsidiary of Southern.
10. No officer, director (including honorary or advi-
sory director) or employee with policy-making func-
tions of Southern or any subsidiary of Southern also
holds any such position with any of Purchasers or
any subsidiary of any of Purchasers.
11. Southern does not control in any manner the
election of a majority of the directors, or exercise a
controlling influence over the management or poli-
cies of any or Purchasers or any subsidiary of any of
Purchasers.
12. Southern does not at present own or control any
property the disposition of which would be neces-
sary or appropriate to effectuate § 4 of the BHC Act
if Southern were to remain a bank holding company
beyond December 31, 1980.

4. Although Southern did not seek Board approval to retain Sciv-
iees, some or all of Services' activities may be among those activities
that the Board has previously determined to be closely related to
banking, under § 4(c)(8). See 12 C.F.R. SS 225.4(a)(9); Alabama Asso-
ciation jar Insurance Agents et a\. v. Hoard oj Governors oj the I''ed-
eral Reserve System, 544 2d. (1977). (Jndei the Board's present proce-
dures, however, the question whether, or to what extent, Southern
would have been permitted to retain these activities would not have
been determinablc unless and until Southern filed an application for
permission to retain the activities. In passing upon such an application
the Board would have been required to apply the second test set forth
in § 4(c)(8) and to determine whether the peiformance of these activi-
ties by a subsidiary of Southern "can reasonably be expected to pro-
duce benefits to the public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh possible adveise ef-
fects, such as undue concentration of resources, decreased or unfaii
competition, conflicts of inteiest, or unsound banking practices." In
the absence of favorable action on such an application Southern would
have had no authority for ietaining Services beyond December 31,
1980, if it continued to be a bank holding company beyond that date.
The legislative history of the Tax Act does not indicate a Congression-
al intent that companies subject to such a divestiture requirement ex-
haust the possibilities for retaining the activity before being eligible for
tax relief, and in view of the paramount purpose of 8 4 of the BHC
Act. that "banking and commeice should remain separate," S. Rep.
No. 1084, 91st Cong., 2d Sess. 12 (1970), it would appear that the
disposition of a potentially peimissible activity, without first seeking
appioval for retention, is at least "appiopnate" to effectuate § 4.

On the basis of the foregoing information it is hereby
certified that:

(A) At the time of the sales described in paragraph
5 above, Southern was a qualified bank holding
corporation within the meaning of section 6158(01
and subsection (b) of section 1103 of the Code,
and satisfied the requirements of subsection
J103(b)and;
(B) The properties sold by Southern as described
in paragraph 5 above, are "prohibited property"
within the meaning of §§ 6l58(f)(2) and 1103(c) of
the Code; and
(C) Southern has (before the expiration of the pe-
riod prohibited property is permitted under the
BHC Act to be held by a bank holding company)
disposed of all of property the disposition of
which is necessary or appropriate to effectuate
section 4 of the BHC Act.

These certifications are based on the representations
made to the Board by Southern and on the facts set
forth above. In the event the Board should hereafter
determine that facts material to these certifications are
otherwise than as represented by Southern, or that
Southern has failed to disclose to the Board other ma-
terial facts, it may revoke these certifications.

By order of the Board of Governors acting through
its General Counsel pursuant to delegated authority
(12 C.F.R. § 265.2(b)(3)), effective December 31, 1980.

[SEAI.|
(Signed) JAMES MCAFEE,

Assistant Secretary of the Hoard.

Tri-State Investment Corporation,
Pensacola, Florida

Prior Certification Pursuant to the
Bank Holding Company Tax Act of1976

Tri-State Investment Corporation ("Tri-State"), Pen-
sacola, Florida, has requested a prior tax certification
pursuant to section 1101(c)(2) of the Internal Revenue
Code ("Code"), as amended by section 2(a) of the
Bank Holding Company Tax Act of 1976 ("Tax Act"),
that its proposed divestiture of certain nonbanking as-
sets presently held by Tri-State through the pro rata
distribution of Tri-State's stockholders of the stock of
a new corporation ("Corporation") created and avail-
ed solely for the purpose of receiving Tri-State's non-
banking assets, is necessary or appropriate to ef-
fectuate section 4 of the Bank Holding Company Act
(12 U.S.C. § 1841 et seq.) ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant for the purpose of issuing
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the requested certification:'
1. Tri-State is a corporation organized under the
laws of Florida on December 12, 1955.
2. Prior to July 7, 1970, Tri-State had acquired
ownership and control of 10,103 of the 33,000 then
outstanding voting shares of The West Florida Bank
("Bank"), Pensacola, Florida, representing approx-
imately 30.6 percent of such shares. Tri-State pres-
ently owns and controls 26,889 of the 61,205 cur-
rently outstanding voting shares of Bank,
representing 43.9 percent of such shares.
3. Tri-State became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its ownership
and control at that time of more than 25 percent of
the outstanding voting shares of Bank, and regis-
tered as such with the Board on October 19, 1971.
Tri-State would have been a bank holding company
on July 7, 1970, if the BHC Act Amendments of 1970
had been in effect on that date, by virtue of its own-
ership and control on that date of more than 25 per-
cent of the outstanding voting shares of Bank.
4. Tri-State holds property acquired by it on or
before July 7, 1970, the disposition of which would
be required by section 4 of the BHC Act, if Tri-State
were to continue to be a bank holding company
beyond December 31, 1980, and which property is
"prohibited property" within the meaning of section
1103(c) of the Code.
5. The nonbanking assets of Tri-State con-
stituting its "prohibited property" for purposes of
this prior tax certification and the dates of acquisi-
tion of such assets are as follows:

Asset Date of
Acquisition

Asset
Date of

Acquisition

(A) Baroco Electric Company (in- July 31, 1963
eluding accounts receivable, work
in progress, inventory and stock in
trade, vehicles, equipment and all
other assets used in and about busi-
ness of Baroco Electric Company)

(B) Building and real estate located August 31, 1956
at 3605 North Davis Street, Pen-
sacola, Florida

(C) Building and real estate located January 9, 1956
at 3800 Navy Boulevard, Pen-
sacola, Flordia (Lots 21 and 22,
Westerly Heights)

1. This information derives fiom Tri-State's communications with
the Board concerning its request for this certification, Tri-State's reg-
istration statement filed with the Board pursuant to the BHC Act, and
other records of the Board.

(D) 160 acres of vacant land de- June 15, 1960
scribed as the SE >U of the NW >U,
SW 74 of the NE'/i, NW lU of the
SE 'A, SW >U of the SE 74, all in
Section 5, Township 8 South,
Range 5 East, Baldwin County,
Alabama

(E) 3194 shares of the capital stock
of Pensacola Loan and Savings Bank
("S&L"), a banking corporation
under Florida law, comprising ap-
proximately 12.2 percent of the out-
standing shares of said Bank
Tri-State acquired 70 shares on
May 18, 1959 and 301 shares on Oc-
tober 31, 1959. This 371 shares rep-
resented about 12.2 percent of the
issued stock. As of about August
25, 1970, there had been stock splits
or dividends as the result of which
the 371 shares became 2129 shares
still representing 12.2 percent. On
or about October 30, 1971, there
was a stock dividend of 50 percent
resulting in addition of 1065 shares,
making a total of 3194 shares in lieu
of the original 371 shares.2

(F) Two lots in Venice East Sub-
division near Venice in Sarasota
County, Florida Lot 12 Block 1,
Section 1 Lot 1, Block 2, Section I1

May 18, 1959, and Oc-
tober 31, 1959; August
25, 1970, and October
30, 1971 (from stock
splits and dividends)

April 19, 1966
May 13, 1968

6. Tri-State has committed that no person holding
an office or position (including an advisory or honor-
ary position) with Tri-State, or any of its sub-
sidiaries, as a director, officer, policy-making em-
ployee or consultant, or who performs functions
comparable to those normally associated with such
office or position, will hold any such office or posi-
tion or perform any such function with Corporation.

2. Under subsection (c) of section 1101 of the Code, property ac-
quired after July 7, 1970, generally does not qualify for the tax benefits
of section 1101 when distributed by an otherwise qualified bank hold-
ing company. However, when such property was acquried by a quali-
fied bank holding company in a transaction in which gam was not rec-
ognized under section 305(a) of the Code, then section 1101 is
applicable. Tri-State has stated that the acquisition of 1758 additional
shares of S&L as of August 25, 1970, and 1065 shares of S&L as of
October 30, 1971, were the result of stock splits and stock dividends in
which gain was not recognized under section 305(a) of the Code. If
these shares were, in fact, received in transactions in which gain was
not recognized under section 3O5(a) of the Code, then these shares
are, accordingly, eligible for the benefits provided in section 1101(a)
by virtue of section 1101(c)(l)(A) of the Code.

3. In addition to the assets described in paragraph 5 above, Tri-
State presently owns certain other nonbanking assets acquired sub-
sequent to July 7, 1970. Tri-State proposes to likewise divest these
assets by transferring them to Corporation. Since none of the ex-
ceptions to the general rule of section 1101(c) of the Code (discussed
in footnote 2 supra) appeal to be applicable to these assets and these
assets do not otherwise qualify for certification under the Code, they
appear to be ineligible foi benefits under the Tax Act.
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On the basis of the foregoing information, it is here-
V certified that:
(A) Tri-State is a qualified bank holding company
within the meaning of section 1103(b) of the Code,
and satisfies the requirements of that subsection;
(B) The assets identified in paragraph 5 above that
Tri-State proposes to distribute to its shareholders
are "prhobitied property" within the meaning of
section 1103(c) of the Code;
(C) The exchange of Tri-State's nonbanking assets
for the shares of Corporation and the distribution to
the shareholders of Tri-State of the shares of Corpo-
ration are necessary or appropriate to effectuate sec-
tion 4 of the BHC Act.

This certification is based upon the representations
made to the Board by Tri-State and upon the facts set
forth above. In the event that the Board should hereaf-
ter determine that the facts material to this certifica-
tion are otherwise than as represented by Tri-State or
that Tri-State has failed to disclose to the Board other
material facts, the Board may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 31, 1980.

ISBALJ
(Signed) JAMES MCAFEE,

Assistant Secretary of the Board.

Twin Valley Agency, Inc.,
Twin Valley, Minnesota

Prior Certification Pursuant to the Bank Holding
Company Tax Act of 1976

Twin Valley Agency, Inc., Twin Valley, Minnesota
("TVA"), has requested a prior certification, pursuant
to section 1101(b) of the Internal Revenue Code
("Code"), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976 ("Tax Act") that
its proposed distribution of 460 shares, representing 92
percent of the outstanding voting shares of the Twin
Valley State Bank, Twin Valley, Minnesota ("Bank"),
to TVA's sole shareholder is necessary or appropriate
to effectuate the policies of the Bank Holding Compa-
ny Act, (12 U.S.C. § 1841 et seq.), ("BHC Act").

In connection with this request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification.1

1. TVA is a corporation organized under the laws
of the state of Minnesota on April 30, 1969.
2. On May 1, 1969, TVA acquired ownership and
control of 460 shares, representing 92 percent of its
outstanding voting shares, of Bank.
3. TVA became a bank holding company on De-
cember 31, 1970, as a result of the 1970 amendments
to the BHC Act by virtue of its ownership and con-
trol at that time of more than 25 percent of the out-
standing voting shares of Bank. It registered as a
bank holding company on June 28, 1971.
4. TVA would have been a bank holding compa-
ny on July 7, 1970, had the 1970 amendments to the
BHC Act been in effect on that date, by virtue of its
ownership and control on that date of more than 25
percent of the outstanding voting shares of Bank.
TVA currently owns 460 shares of Bank, represent-
ing 92 percent of the outstanding voting shares.
5. TVA holds property acquired by it on or before
July 7, 1970, the disposition of which would be re-
quired under section 4 of the BHC Act if TVA were
to remain a bank holding company beyond Decem-
ber 31, 1980, and which is "prohibited property"
within the meaning of section 1103(c) of the Code.

On the basis of the foregoing information, it is here-
by certified that:

A. TVA is a qualified bank holding corporation
within the meaning of section 1103(b) of the Code
and satisfies the requirements of that subsection;
B. The 460 shares of Bank that TVA proposes to
distribute are all or part of the property by reason of
which TVA controls (within the meaning of section
2(a) of the BHC Act) a bank or bank holding com-
pany;
C. The distribution of such shares is necessary or
appropriate to effectuate the policies of the BHC
Act.

This certification is based upon representations
made to the Board by TVA and the facts set forth
above. In the event the Board should determine that
facts material to this certification are other than as rep-
resented by TVA, or that TVA has failed to disclose to
the Board other material facts, the Board may revoke
this certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority,
(12 C.F.R. § 265.2(b)(3)), effective December 12,1980.

[SEAL]
(Signed) JKFFERSON A. WAI KHR,
Assistant Secretary of the Board.

1. This information deiivcs from TVA's conespondence with the
Board concerning its request for this certilication, TVA's registration

statement filed with the Board pursuant to the BHC Act, and othei
records of the Board.
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University Bancorp, Inc.,
Kansas City, Missouri

Final Certification Pursuant to the Bank Holding
Company Tax Act of 1976

University Bancorp, Inc., Kansas City, Missouri
("University") (formerly Orwig and Company, Inc.
("Orwig")) has requested a final certification pursuant
to section 6158(c)(2) of the Internal Revenue Code
("Code"), as amended by section 3(a) of the Bank
Holding Company Tax Act of 1976, that it has (before
the expiration of the period prohibited property is per-
mitted under the Bank Holding Company Act
(12 U.S.C. § 1841 et seq.) ("BHC Act") to be held
by a bank holding company) disposed of all property
the disposition of which is necessary or appropriate
to effectuate section 4 of the BHC Act.1

In connection with the request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification:2

1. Effective September 14, 1978, the Board issued a
prior certification pursuant to section 6158(a) of the
Code with respect to the sale of property located at
7215 Topeka Boulevard, Topeka, Kansas, known as
the "Heart of America warehouse property" by
Ward Parkway Building Company ("Ward Park-
way"), a wholly owned subsidiary of Merchants In-
vestors, Inc., Kansas City, Missouri ("Mer-
chants"). University is the successor under
Missouri law to all of the rights, privileges and inter-
ests of Merchants.3

2. The Board's Order certified that:

1. Pursuant to sections 2(d)(2) and 3(e)(2) of the Tax Act, in the
case of any sale that takes place on or before December 31, 1976 (the
90th day after the date of the enactment of the Tax Act), the certifica-
tion described in section 6158(a) shall be treated as made before the
sale, and the ceitification described in section 6158(c)(2) shall be
treated as made before the close of the calendar year in which the last
such sale occurred, if application for such certification was made be-
fore the close of December 31, 1976. University's application for such
certification was dated December 27, 1976, and was received by the
Board on December 29, 1976.

2. This information diives from University's correspondence with
the Boaid concerning its request for certification, University's Regis-
tration Statement, Annual Reports filed with the Board pursuant to the
BHC Act, and other records of the Board.

3. On December 1, 1975, the Board of Governors of the Federal
Reserve System issued an Order approving the application of Orwig
and Company, Kansas City, Missouri ("Orwig", a bank holding com-
pany controlled by the Schultz family) to merge with Merchants pur-
suant to section 3(a)(5) of the BHC Act. On December 31, 1975, Mer-
chants merged with Orwig under the charter and title of Orwig. On
June 9, 1976, Orwig amended its articles of corporation to change its
name to University Bancoip, Inc. ("University"). Under Missouri
law, section 351.450 Mo. Rev. Stat. (1969), University succeeded to
all the rights that Merchants held prior to the merger of Merchants and
Orwig on December 31, 1975.

(A) at the time of the sale by Ward Parkway of its
warehouse property, Merchants was a qualified
bank holding corporation within the meaning of
section 6158(f)(l) and subsection (b) of section
1103 of the Code and satisfies the requirements of
that subsection;
(B) the assets sold by Ward Parkway were "pro-
hibited property" within the meaning of sections
6158(0(2) and 1103(c) of the Code:
(C) the sale of the Ward Parkway properties was
necessary or appropriate to effectuate section 4 of
the BHC Act.

3. On June 12, 1975, Ward Parkway sold the proper-
ty to Graham Investment Company, Wichita, Kan-
sas, for $1,450,000 in cash. Neither Graham Invest-
ment Company nor its subsidiaries are indebted to
Merchants or its subsidiaries or any corporation
succeeding to the rights and liabilities of Merchants.
On December 31, 1975, Ward Parkway was dis-
solved and its assets (consisting of cash) were liqui-
dated into Merchants.
4. No director, officer, or employee with policy-
making functions of University or any of its sub-
sidiaries (including honorary and advisory directors)
holds any such position with Graham Investment
Company or any of its subsidiaries.
5. University has represnted to the Board that it has
disposed of all of its nonbanking shares and proper-
ty, and that it does not presently own or control any
nonbanking shares or property or engage in any non-
banking activities that must be disposed of under
section 4(a)(2) of the Act.

On the basis of the foregoing information, it is here-
by certified that University has (before the expiration
of the period prohibited property is permitted under
the BHC Act to be held by a bank holding company)
disposed of all of the property the disposition of which
is necessary or appropriate to effectuate section 4 of
the BHC Act.

This certification is based upon the representations
made to the Board by University and upon the facts
set forth above. In the event the Board should hereaf-
ter determine that facts material to this certification
are otherwise than as represented by University, or
that University has failed to disclose to the Board oth-
er material facts, it may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(3)), effective December 9, 1980.

[SEAL]
(Signed) JEFFERSON A. WALKER,
Assistant Secretary of the Board.
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Orders Under Section 2 of Bank
Holding Company Act

Allied Bancshares,
Houston, Texas

Order Granting Determination Under the Bank
Holding Company Act

Allied Bancshares ("Allied") Houston, Texas, a bank
holding company within the meaning of the Bank
Holding Company Act of 1956, as amended,
(12 U.S.C. § 1841 et seq.) has requested a determina-
tion under section 2(g)(3) of the Act (12 U.S.C. § 1841(g)
(3)) that Allied and its subsidiary, Allied Bank of Texas
("Allied Bank") Houston, Texas, are not in fact ca-
pable of controlling Lott State Bank ("Bank") Lott,
Texas, Turner H. Hubby ("Hubby"), an individual to
whom Allied Bank transferred 5,220 shares of Bank,
or Allen R. Greenstein ("Greenstein"), an individual
who is jointly liable on a loan from Allied Bank to
Hubby in connection with Hubby's purchase of the
shares of Bank.

Under the provisions of section 2(g)(3) of the Act,
shares transferred after January 1, 1966, by any bank
holding company to a transferee that is indebted to the
transferor are deemed to be indirectly owned or con-
trolled by the transferor unless the Board, after oppor-
tunity for hearing, determines that the transferor is not
in fact capable of controlling the transferee. Allied has
not made a request for a hearing. Allied has submitted
evidence to the Board to support its contention that it
is not in fact capable of controlling Hubby, Greenstein
(together, "principals") or Bank either directly or
through Allied Bank, and the Board has received no
contradictory evidence. It is hereby determined that
Allied is not in fact capable of controlling or exercising
a controlling influence, either directly or indirectly,
over principals or Bank. This determination is based
upon the evidence of record in this matter, including
the following facts.

Allied Bank acquired 5,220 shares of Bank by fore-
closure in June and August of 1977. These shares were
sold to Hubby in August, 1977, through an independ-
ent broker. Hubby received a loan from Allied Bank in
the amount of $349,535.34 on which he pledged 5,020
of the acquired shares of Bank as collateral. Hubby
purchased an additional 5,220 shares of Bank and in
December, 1978, sold 5,120 shares to Greenstein.
Greenstein pledged 5,020 of his shares to Allied Bank
as security for the loan initiated by Hubby, and be-
came jointly and severally liable with Hubby on that

loan. The Hubby loan bears interest at the rate of
prime plus one quarter percent with interest payable
quarterly and annual principal reductions over twelve
years. The sale of Bank's shares by Allied appears to
have been at arm's-length. There is no evidence that
the financial resources of principals are not sufficient
to repay the debt to Allied Bank, and the payments on
the loan are current.

Principals indebtedness to Allied Bank is secured by
10,140 shares of Bank. In this regard, Allied has com-
mitted, in the event of default by principals, Allied will
not reacquire the pledged shares without notification
to the Federal Reserve Bank of Dallas and should Al-
lied reacquire the shares it will dispose of them within
six months of reacquisition. Finally, Allied has stated
that it will not enter into any oral or written agreement
with principals concerning the shares without the spe-
cific written approval of the Federal Reserve Bank of
Dallas. The terms governing the debt relationship are
those reasonably required to ensure repayment of the
debt in accordance with accepted banking practices.
There are no other business relationships between Al-
lied, Allied Bank or any of their subsidiaries and Bank,
any of its subsidiaries or principals. Furthermore,
there are no officer or director or employee interlocks
between Allied, Allied Bank or any of their sub-
sidiaries on the one hand, and Bank or any of its sub-
sidiaries on the other hand. Finally, Allied has sub-
mitted resolutions of its Board of Directors stating that
it will not attempt to exercise control over them or
Bank.

Accordingly, it is ordered that the request of Allied
for a determination pursuant to section 2(g)(3) is grant-
ed. This determination is based on representations
made to the Board by Allied, Allied Bank, Bank and
principals. In the event that the Board should hereafter
determine that facts material to this determination are
otherwise than as represented, or that Allied, Allied
Bank, Bank or principals have failed to disclose to the
Board other material facts, this determination may be
revoked, and any change in the facts and circum-
stances relied upon by the Board in making this deter-
mination could result in the Board reconsidering the
determination made herein.

By the order of the Board of Governors, acting
through its General Counsel, pursuant to delegated au-
thority (12 C.F.R. § 265.2(b)(l)) effective December 15,
1980.

fSEAI-l
(Signed) JEI FKRSON A. WALKER,

Assistant Secretary of the Board.
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Clinton Cable T. V. Co. Inc.,
Terre Haute, Indiana

Order Granting Determination Under the Rank
Holding Company Act

Clinton Cable T.V. Co. Inc., ("Clinton"), Terre
Haute, Indiana, a bank holding company within the
meaning of section 2(a) of the Bank Holding Company
Act of 1956, as amended (12 U.S.C. § 1841a) (Act) by
virtue of its control of Dulaney National Bank of Mar-
shall ("Bank"), Marshall, Illinois, has requested a de-
termination, pursuant to the provisions of section 2(g)
(3) of the Act (12 U.S.C. § 1841(g)(3)), that Clinton is
not in fact capable of controlling George Nichols, to
whom it transferred 1206 shares of Bank, or Bank not-
withstanding the fact that George Nichols is an officer
and director of Clinton and Bank.

Under the provisions of section 2(g)(3) of the Act,
shares transferred after January 1, 1966, by any bank
holding company to a transferee that is indebted to the
transferor or has one or more officers, directors,
trustees or beneficiaries in common with or subject to
control by the transferor, are deemed to be indirectly
owned or controlled by the transferor unless the
Board, after opportunity for hearing, determines that
the transferor is not in fact capable of controlling the
transferee.

It is hereby determined that Clinton is not, in fact,
capable of controlling George Nichols. This determi-
nation is based on the evidence of record in this mat-
ter, including the following facts. Clinton is a small
closely-held corporation of which George Nichols is
the President and members of his immediate family are
the only other shareholders. Clinton divested its inter-
est in Bank by distributing the Bank shares held by it
on a pro rata basis to George Nichols and the other
shareholders of Clinton. Thus, Clinton now has no in-
terest in Bank.

Mr. Nichols and his family now hold a total of 50.0
percent of Bank's voting shares. Inasmuch as
Mr. Nichols and his family are the sole shareholders of
Clinton and he and his family is its only officers and
directors, the divestiture of Bank does not appear to
have been a means of perpetuating Clinton's control
over Bank. On the basis of the above and other facts of
record, the Board concludes that control of Clinton re-
sides with George Nichols and his family as individ-
uals and that Clinton does not control and is not in fact
capable of controlling George Nichols in his capacity
as transferee of Bank's stock or otherwise.

Accordingly, it is ordered that the request of Clinton
for a determination pursuant to section 2(g)(3) be and
is hereby granted. This determination is based upon
the representations made to the Board by Clinton and

Mr. Nichols. In the event that the Board should here-
after determine that facts material to this determina-
tion are otherwise than as represented or that Clinton
or Mr. Nichols has failed to disclose to the Board other
material facts, this determination may be revoked, and
any change in the facts or circumstances relied upon
by the Board in making this determination could result
in the Board reconsidering the determination made
herein.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(l)), effective December 16, 1980.

[SEAL|
(Signed) JEFFERSON A. WALKER,
Assistant Secretary of the Board.

Frank J. Eicher Company, Inc.,
Coralville, Iowa

Order Granting a Determination Under the Bank
Holding Company Act

Frank J. Eicher Company, Inc., Coralville, Iowa
("Company"), a bank holding company within the
meaning of section 2(a) of the Bank Holding Company
Act of 1956, as amended (12 U.S.C. § 1841 (a)) (the
"Act"), by virtue of its ownership and control of uni-
Bank and Trust Company, Coralville, Iowa ("Bank"),
has requested a determination pursuant to the provi-
sions of seciton 2(g)(3) of the Act (12 U.S.C. § 184l(g)
(3) that Company is not in fact capable of controlling
Franklin J. Eicher or Mary Jo Eicher ("Transferees")
individuals to whom it transferred its shares of Eichers
Inc., ("Eichers") and Seville Corporation ("Seville")
both located in Iowa City, Iowa, notwithstanding the
fact that these individuals are officers and directors of
Company, Eichers and Seville.

Under the provisions of section 2(g)(3) of the Act,
shares transferred after January 1, 1966, by a bank
holding company to a transferee that is indebted to the
transferor or has one or more officers, directors,
trustees, or beneficiaries in common with or subject to
control by the transferor, are deemed to be indirectly
owned or controlled by the transferor unless the
Board, after opportunity for hearing, determines that
the transferor is not in fact capable of controlling the
transferee.' No request for a hearing was made by
Company. Instead, Company has submitted evidence

I. In its January 26, 1978, interpretation of section 2(g)(3), the
Board stated that the presumption would also apply where shares are
transferred directly to one or more persons who are directors or offi-
cers of the transferor, 12 C.F.R. § 225.139.
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to the Board to support its contention that it is in-
capable of controlling Transferees either directly or in-
directly. The Board has received no contradictory evi-
dence.

It is hereby determined that Company is not, in fact,
capable of controlling Transferees. This determination
is based upon the evidence in the matter, including the
following facts. Company is a small closely-held cor-
poration. Transferees own 100 percent of Company's
stock and are its only officers and directors. Company
distributed pro rata all the shares of Eichers and Se-
ville, to its shareholders, Transferees. Thus, Compa-
ny's interest in Eichers and Seville has terminated.
Transferees now own all of the shares of Eichers and
Seville. Transferees are the sole shareholders of Com-
pany, and the divestiture does not appear to have been
a means of perpetuating Company's control over Ei-
chers or Seville. On the basis of the above and other
facts of record the Board concludes that control of
Company, Eicher's and Seville resides with Transfer-
ees as individuals and that Company does not control
and is not in fact capable of controlling Transferees in
their capacity as transferees of the stock of Eichers
and Seville.

Accordingly, it is ordered, that the request of Com-
pany for a determination pursuant to section 2(g)(3) is
granted. This determination is based on the represen-
tations made to the Board by Company and Transfer-
ees. In the event the Board should hereafter determine
that facts material to this determination are otherwise
than as represented, or that Company, or Transferees
have failed to disclose to the Board other material
facts, this determination may be revoked, and any
change in the facts and circumstances relied upon by
the Board in making this determination could result in
the Board reconsidering the determination made here-
in.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(l)), effective December 31, 1980.

lSEAL|
(Signed) JAMES MCAFBH,

Assistant Secretary of the Board.

Midwestern Fidelity Corporation,
Milford, Ohio

Order Granting Determination Under the Bank
Holding Company Act

Midwestern Fidelity Corporation (formerly Mid-
western Financial Corporation of Ohio), Milford, Ohio
("MFC"), a bank holding company within the mean-
ing of the Bank Holding Company Act, has requested

a determination under section 2(g)(3) of the Act
(12 U.S.C. § I841(g)(3)), that it is not in fact capable
of controlling, directly or indirectly, MDB Bank, Inc.,
Yellow Springs, Ohio ("MDB"), the successor to the
Miami Deposit Bank of Yellow Springs Ohio
("Bank"), or its parent, First National Cincinnati Cor-
poration, Cincinnati, Ohio ("FNCC"), notwithstand-
ing the indebtedness incurred by FNCC to MFC and
its subsidiary, the Midwestern Indemnity Company,
Milford, Ohio ("MIC") in connection with the transfer
of the assets of Bank by MFC to MDB.

Under section 2(g)(3) of the Act, shares transferred
after January I, 1966, by any bank holding company to
a transferee that is indebted to the transferor are
deemed to be owned or controlled by the transferor
unless the Board, after opportunity for hearing, deter-
mines that the transferor is not in fact capable of con-
trolling the transferee. It is hereby determined that
MFC is not in fact capable of controlling MDB or
FNCC. This determination is based upon the evidence
of record in this matter, including the following facts.

Prior to the transfer, MFC directly held 82.29 per-
cent, and through its subsidiary MIC indirectly held an
additional 16.7 percent,1 of the outstanding voting
shares of the Bank. Pursuant to the agreement by
which MFC and MIC transferred the assets of Bank to
MDB, MFC and MIC on a pro rata basis loaned FNCC
$2,562,500, evidenced by a note, to enable FNCC to
purchase the assets of Bank.2 The principal payments
on the note are payable in varying installments over a
period of seven years. Payments on the note are cur-
rent and it is anticipated that the note will be paid in
full on September 30, 1982. As of October 23, 1980, the
balance due on the note was $562,500 (representing
15.8 percent of the total purchase price). Based on the
facts of record, it appears that FNCC has adequate re-
sources to repay the loan, and there is no evidence to
indicate that the note will not be repaid in accordance
with its terms. Moreover, inasmuch as the loan is not
secured by the transferred property, there is little like-
lihood that MFC or MIC would reacquiie the property
as a result of FNCC's indebtedness to them. Finally,
MFC has represented to the Board that MFC does not,
and will not attempt to, exercise a controlling influ-
ence directly or indirectly over MDB or FNCC.

Based on these and other facts of record, it is hereby
determined that MFC is not, in fact, capable of con-
trolling MDB or FNCC, and that the request of MFC

1. MFC's wholly-owned subsidiary, MIC, and MIC's wholly-owned
subsidiary, Mid-Ameiiean Fire & Casualty Company, both located in
Milford, Ohio, togethei comprised the "Midwestern Group," which
held 16,7 peicent of Bank's shares.

2. MDB Bank was organized on August 12, 1975, to acquire the
assets ot Bank for $3,562,500, of which $1,000,000 was paid for in cash
by FNCC on September 30, 1975.
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for a determination pursuant to section 2(g)(3) should
be and hereby is granted. This determination is based
upon representations made to the Board by MFC. In
the event that the Board should hereafter determine
that facts material to this determination are otherwise
than as represented, or that MFC has failed to disclose
any material facts, this determination may be revoked;
and any material change in the facts or circumstances
relied upon in making these determinations or any ma-
terial breach of any of the commitments upon which
this decision is based could result in reconsideration of
the determination made herein.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(l)), effective December 24, 1980.

[SEALJ
(Signed) JAMES MCAFEE,

Assistant Secretary of the Baord.

Republic of Texas Corporation
Dallas, Texas

Order Granting a Determination Under the Bank
Holding Company Act

Republic of Texas Corporation, Dallas, Texas ("Re-
public"), a bank holding company within the meaning
of the Bank Holding Company Act of 1956, as
amended, (12 U.S.C. § 1841 et seq.) ("Act"), has re-
quested a determination under section 2(g)(3) of the
Act (12 U.S.C. § 1841(g)(3)) that Republic and its sub-
sidiary, Republic National ("Bank"), are not in fact
capable of controlling the assets of certain real estate
joint venture activities,1 notwithstanding the in-
debtedness on the part of the purchasers of such prop-
erty to Bank and Republic.

1. By Order dated October 25, 1973, the Board approved Repub-
lic's application to become a bank holding company by acquiring Re-
public National Bank ("Bank"). The acquisition was consummated
on May 9, 1974. Puisuant to section 4(a)(2) of the Act, Republic had a
total of five years until May 9, 1979 to divest all of Bank's impermis-
sible nonbanking activities, including assets held by The Howard Cor-
poration ("Howard"), as trustee, for the benefit of Bank's share-
holders. The impermissible assets of Howard consisted primarily of
numerous oil and gas interests as well as several real estate joint ven-
tures. On May 27, 1977, Republic sold the bulk of the impermissible
Howard assets to American Airlines in a cash tiansaction. The impei-
missible assets remaining after that sale consisted of real estate joint
ventures. They were acquired on the following dates: (1) On April 9,
1979, Mr. Alden Wagner acquired Westgate Company, (2) On Apiil
10, 1979, HBH Investment Company ("HBH") sold 140 acres of land
to Fox & Jacobs, Inc., (3) On April 11, 1979, Mr. William Campbell
acquired Collin Corporation, (4) On April 24, 1979, HBH sold 124 acr-
es of land to Messrs. James A. Moran and Harry R. Hoffman, (5) On
April 30, 1979, Mr. Sidney Steiner acquired 1-20 Company and North
Westgate Company, and (6) On April 30, 1979, Calusa Developments
acquired 1-35 Corporation.

Under the provisions of section 2(g)(3) of the Act,
shares2 transferred after January 1, 1966, by a bank
holding company to a transferee that is indebted to the
transferor or has one or more officers, directors,
trustees, or beneficiaries in common with or subject to
control by the transferor, are deemed to be indirectly
owned or controlled by the transferor unless the
Board, after opportunity for a hearing, determines that
the transferor is not in fact capable of controlling the
transferee.

The time provided for requesting a hearing has ex-
pired. No such request has been received by the
Board. Instead, Republic has submitted evidence to
the Board to show that it is not in fact capable of con-
trolling the assets of the joint ventures or their respec-
tive purchasers, and the Board has received no con-
tradictory evidence.

On the basis of the facts of record, it is hereby deter-
mined that Republic is not in fact capable of con-
trolling the assets sold by its real estate joint ventures
or the purchasers of those assets. In each case, the
sales of the assets appear to have been negotiated at
arms-length. There are no business relationships be-
tween Republic, or any of its subsidiaries and the pur-
chasers of the assets, other than as regular bank cus-
tomers. Furthermore, there are no officer or director
interlocks between Republic, or any of its subsidiaries,
on one hand, and the purchasers of the assets, on the
other hand. Moreover, there is no evidence that the
financial resources of the purchasers are not sufficient
to repay the debt to Republic and Bank. The terms
governing the debt relationship are those reasonably
required in accordance with sound and accepted bank-
ing practices. Finally, Republic has undertaken that it
will not attempt to exercise control over the assets
sold by the real estate joint ventures or the purchasers
of such assets, and the purchasers of the assets have
each undertaken not to allow Republic, to exercise
control over them or the assets purchased from the
real estate joint ventures.

Accordingly, it is ordered that the request of Repub-
lic for a determination pursuant to section 2(g)(3) is
granted. This determination is based on the represen-
tations made to the Board by Republic, and the pur-
chasers of its real estate joint venture assets. In the
event that the Board should hereafter determine that
facts material to this determination are otherwise than
represented, or that either Republic or the purchasers
of its real estate joint venture assets have failed to dis-
close to the Board other material facts, this determina-

2. For purposes of section 2(g)(3), the Board deems the transfer of
all or substantially all of the assets of a company or the disposition of a
separate activity of a company to involve a transfer of shares,
12 C.F.R. S 225.139(0(3)
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tion may be revoked, and any change in the facts and
circumstances relied upon by the Board in making this
determination could result in the Board reconsidering
the determination made herein.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(l)), effective December 22, 1980.

[SEAL]
(Signed) THEODORE B. ALLISON,

Secretary of the Board.

Southern National Corporation,
Lumberton, North Carolina

Southern National Corporation, Lumberton, North
Carolina ("Southern"), a bank holding company with-
in the meaning of § 2(a) of the Bank Holding Company
Act of 1956, as amended (12 U.S.C. § 1841 et seq.)
(the "Act"), has requested a determination pursuant
to the provisions of section 2(g)(3) of the Act
(12 U.S.C. § 1841(g)(3)), that with respect to the sale
by Southern of three of the offices of its subsidiary,
Southern National Insurance Services, Inc., engaged
in the general insurance agency business in Lumber-
ton, Fairmont and Rockingham all in North Carolina
(together, "insurance agencies"), to McLean, Brady
& McLean Agency, Inc.; Grantham Insurance Agen-
cy, Inc.; and Lloyd Johnson & Company, Inc.; respec-
tively, (together, Purchasers"), Southern is not in fact
capable of controlling Sellers notwithstanding the fact
the Purchasers are indebted to Southern in connection
with their purchase of insurance agencies.

Under the provisions of section 2(g)(3) of the Act,
shares transferred after January 1, 1966, by any bank
holding company to a transferee that is indebted to the
transferor are deemed to be indirectly owned or con-
trolled by the transferor unless the Board, after oppor-

tunity for hearing, determines that the transferor is not
in fact capable of controlling the transferee. No
request for a hearing was made by Southern. Southern
has submitted evidence to the Board in support of its
contention that it is not in fact capable of controlling
Purchasers and the Board has received no contrary
evidence. Based on the evidence of record in this mat-
ter, it is hereby determined that Southern is not in fact
capable of controlling Purchasers.

This determination is based upon the evidence of
record in this matter, including the following facts:

That the sale of insurance agencies by Southern was
the result of arms-length negotiations; that Purchasers
are in sound financial condition; that Sellers are unaf-
filiated with Southern and that there are no manage-
ment or director interlocks between Southern and its
affiliates and Purchasers. On the basis of the above
and other facts of record the Board concludes that
Southern does not control and is not in fact capable of
controlling Purchasers.

Accordingly, it is ordered that the request of South-
ern for a determination pursuant to section 2(g)(3) be
and is hereby granted. This determination is based up-
on the representations made to the Board by Southern.
In the event the Board should hereafter determine that
facts material to this determination are otherwise than
as represented or that Southern has failed to disclose
to the Board other material facts, this determination
may be revoked, and any change in the facts or cir-
cumstances relied upon by the Board in making this
determination could result in the Board reconsidering
the determination made herein.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12C.F.R. § 265.2(b)(l))effectiveDecember31, 1980.

[SEAL]
(Signed) JAMES MCAFEE,

Assistant Secretary of the Board.

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Board of Governors

During December 1980 the Board of Governors approved the applications listed below. Copies are available
upon request to Publications Services, Division of Support Services, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.



102 Federal Reserve Bulletin D January 1981

Section 3

Applicant Bank(s)
Board action

(effective
date)

Barnett Banks of Florida, Inc.,
Jacksonville, Florida

Manufacturers National Corporation,
Detroit, Michigan

Hobe Sound National Bank,
Hobe Sound, Florida

Bank of Lansing,
Lansing, Michigan

December 2, 1980

December 24, 1980

Sections 3 and 4

Applicant Bank(s)
Nonbanking

company
(or activity)

Effective
date

Panhandle Aviation, Inc., Farmers Savings Bank,
Clarinda, Iowa Freemont, Iowa

to engage directly in the sale December 23, 1980
of general insurance

Section 4

Applicant
Nonbanking

company
(or activity)

Effective
date

Guaranty Securities Corporation,
Minneapolis, Minnesota

JCT Trust Company Limited, et al.
Tel Aviv, Israel

Tower-Sudan Agency, Inc.,
Tower, Minnesota

Vic Sather & Associates Inc.,
Bloomington, Minnesota

to continue to act as agent for the sale of
credit life and credit accident and health
insurance directly related to extensions of
credit by its subsidiary bank

to engage in commercial finance activities

to retain its general insurance agency business

to retain its general insurance agency business

December 18, 1980

December 29, 1980

December 18, 1980

December 29, 1980

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of the orders are
available upon request to the Reserve Banks.

Section 3

Applicant Bank(s)
Reserve

Bank
Effective

date

Alamosa Bancorporation, Ltd.,
Denver, Colorado

Alpha Banco Inc.,
Alpha, Illinois

The Alamosa National Bank, Kansas City
Denver, Colorado

Farmers State Bank of Alpha, Chicago
Alpha, Illinois

November 28, 1980

December 24, 1980
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Section 3—Continued

Applicant Bank(s)

American Bank of Casper, et al.
Casper, Wyoming

The American National Bank of
Lawton,
Lawton, Oklahoma

The American National Bank of
Sidney,
Sidney, Nebraska

First Oklahoma Bank and Trust
Company,
Sulphur, Oklahoma

Rock Rapids State Bank,
Rock Rapids, Iowa

Greater Houston Bank,
Houston, Texas

Citizens Bank of Blythedale,
Blythedale, Missouri

The Bridgeport State Bank,
Bridgeport, Nebraska

First Bank and Trust of Carter Lake
Carter Lake, Iowa

Central Bank of West Greeley,
Greeley, Colorado

Security State Bank,
Broken Bow, Nebraska

Central Oklahoma Bank,
Depew, Oklahoma

Farmers' State Bank of Chadwick,
Chadwick, Illinois

The First National Bank of Bayard,
Bayard, Nebraska

Citizens Bank of Waverly,
Waverly, Tennessee

Clara City State,
Clara City, Minnesota

First State Bank,
Plain view, Arkansas

The First National Bank of
Columbus,
Columbus, Kansas

The Bank of Commerce,
Me Loud, Oklahoma

First State Bank,
Covington, Oklahoma

First National Bank of Derby,
Derby, Kansas

First American Bank,

Reserve
Bank

Kansas City

Kansas City

Kansas City

Kansas City

Chicago

Dallas

Kansas City

Kansas City

Chicago

Kansas City

Kansas City

Kansas City

Chicago

Kansas City

Atlanta

Minneapolis

St. Louis

Kansas City

Kansas City

Kansas City

Kansas City

Kansas City

Effective
date

November 7, 1980

November 26, 1980

November 28, 1980

December 1, 1980

December 9, 1980

December 19, 1980

December 11, 1980

November 13, 1980

December 2, 1980

November 26, 1980

November 14, 1980

November 26, 1980

November 28, 1980

December 1, 1980

December 22, 1980

December 9, 1980

November 28, 1980

November 14, 1980

December 11, 1980

November 21, 1980

November 20, 1980

November 28, 1980

The American Bank Corporation,
Denver, Colorado

American National Bancorp, Inc.,
Lawton, Oklahoma

American National Sidney Corp.,
Sidney, Nebraska

Arbuckle Bancorp, Inc.,
Sulphur, Oklahoma

Asco, Inc.,
Rock Rapids, Iowa

Bantex Bancshares, Inc.,
Houston, Texas

Blythedale Bancshares, Inc.,
Blythedale, Missouri

Bridgeport State Company,
Bridgeport, Nebraska

Carter Lake Investment Co.,
Carter Lake, Iowa

Central Bancorporation, Inc., et al.
Denver, Colorado

Central Nebraska Bankshares, Inc.
Broken Bow, Nebraska

Central Oklahoma Bancshares,
Inc.,
Depew, Oklahoma

Chadwick Bancshares, Inc.,
Chadwick, Illinois

Chimney Rock Bancorp.,
Bayard, Nebraska

Citizens Holding Company,
Waverly, Tennessee

Clara City Bancorporation, Inc.,
Clara City, Minnesota

Clement Bancshares, Inc.,
Plainview, Arkansas

Columbus Corp.,
Columbus, Kansas

Commerce Bancorporation, Inc.,
McLoud, Oklahoma

Covington First State Bancshares,
Inc.,
Covington, Oklahoma

Derby Bancshares, Inc.,
Derby, Kansas

Erick Bancorporation, Inc.,
Erick, Oklahoma Erick, Oklahoma
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Section 3—Continued

Applicant Bank(s) Reserve
Bank

Effective
date

Farmers Bancshares, Inc.,
Nebraska City, Nebraska

Farmers Bancshares, Inc.,
Lincoln, Kansas

Farmers & Stockmens
Bancorporation,
Clayton, New Mexico

Finance Ohio Company,
Martins Ferry, Ohio

Financial Security Corporation,
Basin, Wyoming

First Bane Group, Inc.,
Centralia, Illinois

First Bancshares of Muskogee, Inc.
Muskogee, Oklahoma

First Breck Holding Company,
Breckenridge, Minnesota

First Carthage Corporation,
Carthage, Mississippi

First Chattanooga Corporation,
Chattanooga, Oklahoma

First Davis Bancorporation, Inc.,
Davis, Oklahoma

First Jenks Bancorporation,
Incorporated,
Jenks, Oklahoma

First Miami Bancshares, Inc.,
Miami, Oklahoma

The First National Bank of Palm
Beach, Incorporated,
Palm Beach, Florida

First Oklahoma National
Corporation,
Stigler, Oklahoma

First State Bancorporation of
Childress, Inc.,
Childress, Texas

First State Bancorporation of
Watonga, Inc.,
Watonga, Oklahoma

First Western Bancorporation,
La Jara, Colorado

Geiger Corporation,
Edina, Minnesota

Great Plains Bank Corporation,
Eureka, South Dakota

Farmers Bank, Kansas City
Nebraska City, Nebraska

The Farmers National Bank, Kansas City
Lincoln, Kansas

Farmers & Stockmens Bank of Kansas City
Clayton, et al.
Clayton, New Mexico

Peoples Savings Bank Company, Cleveland
Martins Ferry, Ohio

Security State Bank of Basin, Kansas City
Basin, Wyoming

First National Bank and Trust St. Louis
Company,
Centralia, Illinois

First of Muskogee Corporation, Kansas City
Muskogee, Oklahoma

The First National Bank of Minneapolis
Breckenridge,
Breckenridge, Minnesota

The Carthage Bank, Atlanta
Carthage, Mississippi

The First Bank of Chattanooga, Kansas City
Chattanooga, Oklahoma

The First National Bank of Davis, Kansas City
Davis, Oklahoma

The First National Bank of Jenks, Kansas City
Jenks, Oklahoma

The First National Bank and Trust Kansas City
Company of Miami,
Miami, Oklahoma

First National Bank in Palm Beach, Atlanta
Palm Beach, Florida

The First National Bank, Kansas City
Stigler, Oklahoma

The First State Bank, Childress, Dallas
Texas,
Childress, Texas

First State Bank, Kansas City
Watonga, Oklahoma

The First National Bank of La Jara, Kansas City
La Jara, Colorado

Holstein State Bank, Chicago
Holstein, Iowa

Eureka State Bank, Minneapolis
Eureka, South Dakota

November 7, 1980

November 13, 1980

November 7, 1980

December 16, 1980

December 1, 1980

November 26, 1980

November 7, 1980

December 15, 1980

November 26, 1980

November 10, 1980

November 28, 1980

November 3, 1980

November 28, 1980

December 3, 1980

November 26, 1980

December 22, 1980

November 13, 1980

November 14, 1980

November 26, 1980

December 12, 1980
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Section 3—Continued

Applicant Bank(s) Reserve
Bank

Effective
date

Great Western Financial Services,
Inc.,
Colorado Springs, Colorado

Green City Bancshares, Inc.,
Green City, Missouri

Guardian Bancorp, Inc.,
Salt Lake City, Utah

Harrisburg Bancshares, Inc.,
Harrisburg, Illinois

Hawkeye Bancorporation,
Des Moines, Iowa

Hudson Bancshares Corporation,
Hudson, Wisconsin

IDA GROVE BANCSHARES, INC.
Ida Grove, Iowa

Irene Bancorporation, Inc.,
Irene, South Dakota

Jones National Corporation,
Seward, Nebraska

Lamoni Bancshares, Inc.,
Lamoni, Iowa

McPherson County Bancorp., Inc.,
Canton, Kansas

Morning Sun Bank Corp.,
Morning Sun, Iowa

Mountain Financial Services, Inc.,
Denver, Colorado

Mountain States Bancorporation,
Inc.,
Denver, Colorado

Nimrod Enterprises, Inc.,
Foley, Minnesota

North Holding Company, Inc.,
Neillsville, Wisconsin

North Side Bancshares, Inc.,
Tulsa, Oklahoma

Oakdale Bancshares, Inc.,
Oakdale, Nebraska

Old Kent Financial Corporation,
Grand Rapids, Michigan

Peoples Bancorp, Inc.,
Marietta, Ohio

Pipestone Bancshares, Inc.,
Pipestone, Minnesota

RANDALL-STORY
BANCSHARES, INC.,
Story City, Iowa

The Western National Bank of
Colorado Springs,
Colorado Springs, Colorado

Farmers Bank of Green City,
Green City, Missouri

Guardian State Bank,
Salt Lake City, Utah

The Harrisburg National Bank,
Harrisburg, Illinois

Capital City State Bank,
Des Moines, Iowa

State Bank of Hudson,
Hudson, Wisconsin

Ida County State Bank,
Ida Grove, Iowa

Farmers State Bank of Irene,
Irene, South Dakota

Jones National Bank and Trust
Company of Seward,
Seward, Nebraska

State Bank of Lamoni,
Lamoni, Iowa

The Farmers State Bank & Trust
Co.,
Canton, Kansas

Iowa State Bank,
Morning Sun, Iowa

Southeast National Bank,
Denver, Colorado

Mountain States Bank,
Denver, Colorado

State Bank of Foley,
Foley, Minnesota

Neillsville Bank,
Neillsville, Wisconsin

North Side State Bank,
Tulsa, Oklahoma

First State Bank,
Oakdale, Nebraska

Old Kent Bank of Kalamazoo,
Kalamazoo, Michigan

The First National Bank of
Caldwell,
Caldwell, Ohio

The First National Bank of
Pipestone,
Pipestone, Minnesota

Randall Story State Bank,
Story City, Iowa

Kansas City November 28, 1980

Kansas City

San Francisco

St. Louis

Chicago

Minneapolis

Chicago

Minneapolis

Kansas City

Chicago

Kansas City

Kansas City

Minneapolis

Chicago

Kansas City

Kansas City

Chicago

Cleveland

November 28, 1980

December 16, 1980

December 12, 1980

November 28, 1980

December 19, 1980

December 19, 1980

November 28, 1980

November 14, 1980

Chicago November 28, 1980

Kansas City November 7, 1980

December 15, 1980

November 28, 1980

November 28, 1980

December 11, 1980

December 26, 1980

November 28, 1980

December 1, 1980

December 19, 1980

December 18, 1980

Minneapolis December 12, 1980

Chicago December 4, 1980
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Section 3—Continued

Applicant Bank(s)
Reserve

Bank
Effective

date

Raymond Bancshares, Inc.,
Raymond, Minnesota

Republic of Texas Corporation,
Dallas, Texas

Ridgeway Bancshares, Inc.,
Ridgeway, Missouri

SBT Corporation,
Savannah, Georgia

Security National Corporation,
Sioux City, Iowa

South Banking Company,
Alma, Georgia

Southwest Florida Banks, Inc.,
Fort Myers, Florida

Southwest Security, Inc.,
Natchez, Mississippi

Stratford Investment Company,
Jewell, Iowa

Temple Bancorporation, Inc.,
Temple, Oklahoma

Texas Commerce Bancshares, Inc.
Houston, Texas

Thunderbird Bancshares, Inc.,
Shawnee, Oklahoma

Trust Company of Georgia,
Atlanta, Georgia

Twin Cedars Bancorp.,
Bussey, Iowa

Valley Bancshares, Inc.,
Kalispell, Montana

VEIS BANKSHARES,
INCORPORATED,
Scobey, Montana

West Bancshares, Inc.,
West, Texas

Western Bancorp, Inc.,
Garden City, Kansas

Western Bancshares, Inc.,
Milwaukee, Wisconsin

Western Bancshares of Truth or
Consequences, Inc.,
Truth or Consequences, New
Mexico

Winters National Corporation,
Dayton, Ohio

Farmers State Bank of Raymond,
Raymond, Minnesota

The First National Bank of
Richmond,
Richmond, Texas

Farmers National Bank of
Ridgeway,
Ridgeway, Missouri

First National Bank of Valdosta,
Valdosta, Georgia

First State Bank,
Mapleton, Iowa

Alma Exchange Bank and Trust,
etal.
Alma, Georgia

Bank of Riverview,
Riverview, Florida

First Natchez Bank,
Natchez, Mississippi

The Farmers Savings Bank,
Stratford, Iowa

First National Bank of Temple,
Temple, Oklahoma

Bane-Southwest Corporation,
Amarillo, Texas

Federal National Bank and Trust
Company of Shawnee,
Shawnee, Oklahoma

Commerce National Bank of
Warner Robins,
Warner Robins, Georgia

State Bank of Bussey,
Bussey, Iowa

Valley Bank of Kalispell,
Kalispell, Montana

The Citizens State Bank of Scobey,
Scobey, Montana

West Bank & Trust,
West, Texas

The Western State Bank,
Garden City, Kansas

Milwaukee Western Bank,
Milwaukee, Wisconsin

Western Bank,
Truth or Consequences, New
Mexico

The First National Bank of
Circleville,
Circleville, Ohio

Minneapolis

Dallas

Kansas City

Atlanta

Chicago

Atlanta

Atlanta

Atlanta

Chicago

Kansas City

Dallas

Kansas City

Atlanta

Chicago

Minneapolis

Minneapolis

Dallas

Kansas City

Chicago

Dallas

Cleveland

November 26, 1980

December 18, 1980

November 7, 1980

November 26, 1980

December 22, 1980

November 28, 1980

December 22, 1980

December 12, 1980

November 28, 1980

November 28, 1980

December 24, 1980

December 1, 1980

December 16, 1980

November 28, 1980

December 17, 1980

December 4, 1980

November 28, 1980

November 28, 1980

November 28, 1980

December 18, 1980

December 15, 1980
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Section 3—Continued

Applicant

Wirtz Corporation,
Chicago, Illinois

Wood & Huston Bancorporation,
Inc.,
Marshall, Missouri

Bank(s) Reserve
Bank

First Security Trust and Savings Chicago
Bank,
F.lmwood Park, Illinois

South Bast Missouri Bank, Kansas City
Cape Girardeau, Missouri

Effective
date

December 4, 1980

November 21, 1980

Sections 3 and 4

Applicant Bank(s)
Nonbanking

company
(or activity)

Brunswick Bancshares, Brunswick State Bank,
Inc., Brunswick,
Brunswick, Nebraska Nebraska

CAARGO Financial Bentonville State
Corporation, Bank,
Bentonville, Indiana Bentonville, Indiana

KEYSTONE, INC., Sioux County State
Rock Rapids, Iowa Bank,etal.

Orange City, Iowa

NorKitt Bancorp, Inc., C-D-L Corporation,
Hallock, Minnesota Hallock, Minnesota

Reserve
Bank

Kansas Cityto engage in general
insurance agency
activities in a
community of less
than 5,000 population

to engage in the sale of Chicago
general insurance in
a community with a
population of less
than 5,000

to engage in general
insurance activities
in a community with
a population of less
than 5,000

to acquire and retain
indirect control of
the assets of
Northwestern
Insurance Agency,
Hallock, Minnesota

Chicago

Effective
date

November 7, 1980

December 10, 1980

December 18, 1980

Minneapolis December 22, 1980

Section 4

Applicant

NORTHWEST INVESTMENT
COMPANY OF CLOQUET,
INC., Cloquet, Minnesota

Oliver Jensen Agency, Inc.,
Ravenna, Nebraska

Republican Valley Investment
Company,
Orleans, Nebraska

Nonbanking
company

(or activity)

Reserve
Bank

Effective
date

to continue to engage in equipment Minneapolis
leasing activities

to continue to engage in general Kansas City
insurance agency activities

to continue to engage in general Kansas City
insurance activities

December 30, 1980

November 21, 1980

October 31, 1980
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS*

This list of pending cases does not include suits
against the Federal Reserve Banks in which the Board
of Governors is not named a party.

Securities Industry Association v. Board of Gover-
nors, et al., filed October 1980, U.S.D.C. for the
District of Columbia.

Securities Industry Association v. Board of Gover-
nors, et al., filed October 1980, U.S.C.A. for the
District of Columbia.

A. G. Becker, Inc. v. Board of Governors et al., filed
October 1980, U.S.D.C. for the District of Colum-
bia.

A. G. Becker, Inc. v. Board of Governors et al., filed
October 1980, U.S.C.A. for the District of Colum-
bia.

Independent Insurance Agents of America and Inde-
pendent Insurance Agents of Missouri v. Board of
Governors, filed September 1980, U.S.C.A. for the
Eighth Circuit.

Independent Insurance Agents of America and Inde-
pendent Insurance Agents of Virginia v. Board of
Governors, filed September 1980, U.S.C.A. for the
Fourth Circuit.

Nebraska Bankers Association, et al., v. Board of
Governors, et al., filed September 1980, U.S.D.C.
for the District of Nebraska.

Republic of Texas Corporation v. Board of Governors,
filed September 1980, U.S.C.A. for the Fifth Cir-
cuit.

Consumers Union of the United States, Inc., v. Board
of Governors et al., filed August 1980, U.S.D.C. for
the District of Columbia.

A. G. Becker Inc., v. Board of Governors, et al., filed
August 1980, U.S.D.C. for the District of Columbia.

Otero Savings and Loan Association v. Board of Gov-
ernors, filed August 1980, U.S.D.C. for the District
of Columbia.

Edwin F. Gordon v. Board of Governors, et al., filed
August 1980, U.S.C.A. for the Fifth Circuit.

Martin-Trigona v. Board of Governors, filed July 1980,
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1.10 MONETARY AGGREGATES AND INTEREST RATES

[tern

Reserves of depostloiv institutions
1 Total
2 Required
3 Nonnorrowcd
4 Monetary base2

Concepts of monev and liquid assets^
5 M-IA
6 M-1H . .
7 M-2
8 M-3 .
9 I.

Time and savings deposits
Commercial banks

10 Total
11 Savings4

12 Small-denomination tnnes

13 Large-denomination tunefi

14 Thntt institutions'

1.5 Total loans and securities at commercial banks*

Short-term iate.s
16 Federal kinds'
17 Federal Reserve discount10

18 Treasury bills (3-month market yield)11

19 Commercial paper (3-month)11 12

Long-term rates
Bonds

20 U S government1 1

21 State and local government1 4

22 Aaa utility (new issue)111

23 Conventional mortgages1 6

1979

04

11 6 '
1114'
5 1'
9 3 '

4 5
5 0
7 1
9 1
K5

12 4
16 5
1? 1
19 7
6 7

8 6

19X0

Ol 02

(annual r.it

3 9'
5 1'
2 9 '
7 6'

4 8
5 9
7 2
7 8
8 1

X 4
19 1
29 1
11 1
2 7

9 5

(I 4'
0 6'
7 4'
5 2'

- 3 9
- ^ 4

S 5
S 7
7 7

9 X
22 6
31 9
III 1
5 0

S

0 1

Monetary

July

anil cicdlt

1980

Aug Sept

wgieuates
-•s ol change, seasonally adjusted

6 7'
5 X'

12 4'
9 9'

11 0
11 S
IS 5
12 6'
9 6

4 2
26 4

0 6
8 1

10 I)

7 0

1980

01

IS OS'
12 51
11 IS
14 54

11 78
8 23

11 22
14 12

0 2 0 1

Intc

12 69'
12 45
9 62

11 18

10 58
7 95

11 77
12 70

9 81'
1(1 15
9 15
9 65

10 95
X 5X

12 20
n a

04

icst i.ites (

15 85
11 7X
1161
15 26

12 21
n a

1149
n a

1 5 '
0 9'
1 1'
8 8 '

7 8
II 1
18 2
11 5
7 7

2 1
1X6
1 1

19 7
9 1

X 2

15 3 '
14 9'
7 0 '

IS 1'

19 1
21 6
14 S
11 6
1.1 1

7 1
26 5

0 0
1 5

11 3

17 9

n pciccnt)

21 1'
22 9'

(1 T
9 7'

12 6
IS X
X 6
9 2

N 2

12 4
7 6
6 1

2! 1
1(1 5'

14 1

Oct

5 2'
6 8 '
5 4 '

10 1'

9 4
11 5
XX'

10 4'
7 9

11 1
9 4

1(1 9
12 6
11 8 '

1.1 3

Nov

IS 9
27 (1
11 2
14 9

6 X
9.1

10 4
14 8

n a

22 11
- 7 5
28 1
18 9
13 1

16 6

198(1

Aug Sept Oct

evels, pel cent pel annum)

9 61
10 0(1
9 11
9 57

II 07
X 67

12 12
11 25

10 87
10 17
10 27
10 97

11 47
X94

12 74
H 65

12 81
11 (1(1
11 62
12 52

II 75
9 11

1.1 18
14 10

Nov

15 85 '
II 47
1173
IS IX

12 44
9 56

11.85
14 70

Dec

18 90
12 K7
IS 49
18 07

12 49
111 II
14 51
15 05

1 Unless otherwise noted, rates of change arc calculated from average .(mounts
outstanding in preceding month or quarter Growth rates tor member bank icseives
are adjusted for discontinuities in series that icsult from changes in Regulations
D and M

2 Includes reserve balances at Federal Reserve Hanks in the current week plus
vault cash held iwo weeks eailier used to satisfy reserve requirements al all deposi-
tory institutions plus currency outside the U S I reasury. federal Reseive Hanks,
the vaults of depository institutions, and surplus vault cash at depository instiiu-
tions

3 M-IA Averages of daily figures lor (1) demand deposits at all commercial
banks other than those due to domestic banks, the U S government, ami foreign
banks and olticial institutions less cash items in the process ol collection and Federal
Reserve float; and (2) currency outside the Treasury, Federal Reserve banks, ,ind
the vaults of commercial banks

M-1B M-l A plus negotiable order of withdrawal and automated transtei service
accounts at banks and thrift institutions, credit union share draft accounts, and
demand deposits at mutual savings banks

M-2 M-IB plus savings and small-denomination lime deposits at all depositoiy
institutions, overnight repurchase agreements at commercial banks, overnight Lu-
rodollars held by U S residents other than banks at Caribbean branches of membei
banks, and money market mutual fund shares

M-3- M-2 plus large-denomination tune deposits at all depository institutions
and term RPb at commercial banks and savings and loan associations

L: M-3 plus other liquid assets such as term I.urodollars held by U S residents
other than banks, bankers acceptances, commercial paper, I reasury bills and othet
liquid Treasury securities, and U S savings bonds

•t .S;jvtiigs deposits vxekuie NOW ,tml A'iS ataunits .tl commercial banks
S Small-denomination time deposits aie those issued in amounts of less th.in

$1110,000
n I aige-denommation time deposits aie those issued in amounts ot $100,000 oi

moic
7 Savings anil loan associations, mutual savings banks, and credit unions
K Changes calculated tiom hguies shown in table 1 21
<•) Averages oi daily ellcctive lates (aveiage of the tales on a given date weighted

by (he volume ol tiansactions .il those lates)
10 Rate toi the federal Rescive Hank of New York
11 Quoted on a bank-discount basis
12 Hegnmmg Nov 1(J77. unweighted aveiage ol ottcimg lates quoted by ,u least

live deale I'r uu
mil
i V™ deale Before

Nov 197*>. d.ita shown aie tor 90- to 119-day maturity
H Maiket yields adjusted to a 20-year matuiity by the U S freasui)
14 Bond liuyei series tor 20 issues oi mixed ml.ililv
15 Weighted aveiages of new publicly offereil bonds rated Aaa, Aa, and A by

Moody's Investors Service and adjusted to an Aaa basis ledeml Reserve com-
pilations

16 Aveiage rates on new commitments toi conventional first moitgages on new
homes in primary markets, unweighted and minuted to neaiest 5 basis (joints, trom
Dept o! Housing and Urban Development
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS, RESERVE BANK CREDIT
Millions of dollars

Factors

SUPPLYING RLSLRVL FUNDS

2 U.S. government securities1

3 Bought outright
4 Held under repurchase agreements . . . .
5 Federal agency securities
6 Bought outright ,
7 Held under repurchase agreements . .

8 Acceptances . . . .
9 Loans

10 Float
11 Other Federal Reserve assets

12 Gold stock
13 Special drawing rights certificate account
14 Treasury currency outstanding .

ABSORBING RLSLRVF FUNDS

15 Currency in circulation
16 Treasury cash holdings

Deposits, other than member bank reserves,
with Federal Reserve Banks

17 Treasury .
18 Foreign
19 Other

20 Other Federal Reserve liabilities and
capital .

21 Reserve accounts2

SUPPLYING RESERVE FUNDS

2 2 R e s e r v e b a n k c r e d i t o u t s t a n d i n g . . .

23 V) S government securities1 .
24 Bought outright
25 Held under repurchase agreements
26 Federal agency securities
27 Bought outright . . .

28 Held under repurchase agreements

29 Acceptances
30 Loans . . . . . . . . .
31 Float
32 Other Federal Reserve assets

33 Gold stock
34 Special drawing rights certificate account
35 Treasury currency outstanding .

ABSORBING RESERVE FUNDS

36 Currency in circulation
37 Treasury cash holdings

Deposits, other than member bank reserves,
with Federal Reserve Banks

38 Treasury
39 Foreign . . . , . . . .
40 Oiher
41 Other Federal Reserve liabilities and

capital
42 Reserve accounts2

Monthly averag
daily figure

cs of

1980

Oct.P

141,695

121,455
119,866

1,589
9,206
8,769

437

353
1,335
3,722
5,624

11,165
3,268

13,169

130,582
464

3,196
284
330

4,665
29,976

Nov./'

142,984

120,656
119,094

1,562
9,087
8,761

326

397
2,156
4,288
6,4«>

11,163
3,325

13,439

132,787
458

2,964
314
401

4,772
29,215

Dec/ '

143,250

119,074
118,548

526
8,821
8,743

78

124
1,617
5,797
7,817

11,161
3,313

13,409

135,663
447

2,722
353
403

4,881
26,664

End-of-monlh figures

1980

Oct

141,189

121,482
119,852

1,630
9,220
8,761

459

566
1,567
2,194
6,160

11,163
3,268

13,716

131,075
460

1,864
368
338

4,713
30,518

Nov

146,115

120,812
118,936

1,876
9,165
8,761

404

523
2,284
6,792
6,539

11,162
3,368

13,779

134,104
449

2,435
368
478

5,061
31,528

Dec.

146,382

121,328
119,299

2,029
9,264
8,739

525

776
1,809
4,467
8,738

11,161
2,518

13,427

136,829
441

3,062
411
617

4,671
27,456

Weekly averages of daily figures for week-ending

1980

Nov 19l>

142,641

120,131
118,976

1,155
8,914
8,761

153

195
1,979
5,107
6,315

11,163
3,354

13,376

133,159
476

3,468
308
375

4,674
28,079

Nov 26P

142,123

121,150
118,974

2,176
9,083
8,761

322

312
2,215
3,209
6,154

11,163
3,368

13,376

133,080
454

2,946
309
387

4,785
28,068

Dec. 3P

142,557

119,126
118,111

1,015
8,977
8,757

220

279
2,142
5,561
6,472

11,162
3,368

13,554

134,256
450

2,845
323
472

4,785
27,510

Dec. W

141,255

118,947
117,991

956
8,843
8,750

93

215
1,786
4,482
6,982

11,162
3,368

13,399

134,892
448

2,228
284
384

4,851
26,096

Dec. YIP

143,982

121,322
120,724

598
8,881
8,739

142

112
1,505
4,221
7,941

11,161
3,368

13,408

135,365
445

2,784
386
391

4,977
27,572

Dec 24z>

144,173

119,337
119,071

266
8,749
8,739

10

30
1,649
6,038
8,370

11,161
3,368

13,410

135,960
446

2,287
395
392

4,974
27,659

Dec 31/>

145,857

117,608
117,098

510
8,837
8,739

98

191
1,627
9,049
8,544

11,161
3,125

13,426

136,912
445

3,286
375
416

4,857
27,277

Wednesday figures

1980

Nov 19

144,379

121,690
119,145

2,545
8,904
8,761

143

374
2,468
4,981
5,962

11,163
3,368

13,376

133,351
455

3,477
236
363

4,658
29,746

Nov. 26

144,197

120,642
119,161

1,481
9,086
8,761

325

387
3,985
3,599
6,498

11,162
3,368

13,376

133,823
451

2,323
279
461

4,621
30,144

Dec. 3

135,751

114,677
114,677

8,752
8,752

1,355
3,866
7,101

11,162
3,368

13,396

134,875
450

3,116
283
391

4,461
20,101

Dec. 10

138,306

114,992
114,992

8,739
8,739

"2,'lb'l'
4,934
7,540

11,161
3,368

13,408

134,630
446

1,516
272
466

4,616
23,297

Dec 17

148,364

122,123
120,069

2,054
9,128
8,739

389

327
1,616
6,561
8,609

• 11,161
3,368

13,408

135,904
441

2,653
287
403

5,009
31,604

Dec 24

147,075

118,308
118,308

8,739
8,739

1,388
9,673
8,967

11,161
3,368

13,423

136,771
447

2,540
413
379

4,741
29,735

Dec. 31

146,382

121,328
119,299

2,029
9,264
8,739

525

776
1,809
4,467
8,738

11,161
2,518

13,427

136,829
441

3,062
411
617

4,671
27,456

1. Includes securities loaned—fully guaranteed by U.S. government securities
pledged with Federal Reserve Banks—and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions

2 Includes reserve balances of all depository institutions,
NOTU. For amounts of currency and coin held as reserves, see table 1.12.
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1.12 RESERVES AND BORROWINGS Depository Institutions
Millions of dollais

Reserve classification

J Reserve balances with Reseive Banks1

2 Total vault cash (estimated)
3 Vitult cash dt institutions with required

reserve balances2

4 Vault cash equal to icquired reset ves at
other institutions

5 Surplus vault cash at othei institutions1

6 Reserve balances \ total vault cash4

7 Reserve balances -f total vault cash used
lei satisfy reserve requirements*1 s

8 Required reserves (estimated)
9 F.xccss reserve balances at Reserve Banks4 (l

10 Total borrowings at Reserve Banks
11 Seasonal borrowings at Reserve Banks

Large cotnmeKial banks
12 Reserves held
13 Required ,
14 F.xccss

Small commercial hanks
15 Reserves held
16 Required
17 Fxecss . .

U S avenues and htamhes
18 Reserves held
19 Required ,
20 hxeess ,

All other institutions
21 Reserves held
22 Required
23 Hxeess

24 Reserve balances with Reseive Banks1

25 lotal vault cash (estimated)
26 Vault cash at institutions with icqiuied

reserve balances2

27 Vault cash equal to leqmred reserves at
other institutions

2H Surplus vault cash ;it other institutions1

29 Reserve balances -t total vault cash-1

3D Reserve balances + total vault cash used
to satisfy reserve lequirements4 s

31 Required reserves (estimated)
32 Excess reserve balances .it Reseive Banks"1

33 Total borrowings at Reserve Banks
34 Seasonal borrowings at Reserve Banks

Large commercial hanks
35 Reserves held
36 Required ,
37 F.xcess .

Small commercial hanks
38 Reserves held
39 Required .
40 F.xcess

U S agencies and brandies
41 Reserves held
42 Required
43 F.xccss

All other institutions
44 Reserves held
45 Required
46 F.xcess

1979

Dee

32 473

11,344

u a
n a
43,972

n d
41 578

194
1,473

82

n a

Ott 29

30.258

11,544

n a
J! .1
41,%()

(I a
41,910

36
,435

87

ii a

MotltliH avet.ige of daily figures

1980

Apr

13.777

10,889

n a
n a

44,877

i) <t

44,683
194

7 455
~ ' |55

n a

Nov 5

30,412

12,028

n a
i) a

42,599

n a
42,032

567
878

72

i) a

May

32.755

10,999

n a
n a
43,968

n .i
43.785

181
,028

fi3

n a

Nov 12

2').(>S8

12,273

n a
ii a
42,090

[l a
41,6K6

404
2,067

96

it a

June

12.12S

11,141

ii a
u a
41,479

(i .1
41,268

211
180

12

n ,i

III y

1 1 , .1X4

I I . 2 K 7

n ,i
n a
42.859

i) a
42,57")

2K4
195

7

ti a

Weekly averages o daily

Nov 19

28,079
17,ISO

11.551

710
•S.067

45.588

4 ,S2I
4(1 017

SIM
,979

96

24,526
25,761

,217

14,187
11,491

696

2.11

- 26

478
S04
26

Nov 26

28,068
16,'»7

11,IKS

71(1
4,822

45.114

40,112
19 99S

117
2 21S

IIS

25,154
25 724

170

11.618
11.574

44

215
22H

7

487
469

18

Aug

28 92.1

11 262

n a
n a
40,171

n n
40 071

102
659

10

[i a

Sen

29.164

II 811

n a
n a

41,164

ii a
40 9(18

2S(,
.111

26

n a

hguies Idi week ending

Dei 1

27.51(1
IK,117

12,411

740
5,164

4S.95S

411 791
19,910

881
2 142

110

25 (,9S
">5.61I

67

11,880
11,547

111

217
244

7

soo
488

12

Dei 10

26.096
18 (164

I2.S11

700
4.811

44,288

19.45S
19.191

262
786
111

24,495
25,171

676

11,517
11,324

191

244
21(1

14

454
468

14

O i l

29,976

11 678

n a
n a
41.815

ii .1
41.498

117
.315

67

i

t

1ii a

Dei 17

27.572
18.117

12,66(1

70(1
4,957

46 011

41,056
40 554

502
.SOS
124

25,584
26,248

664

11,706
13,566

140

274
221

SI

SIS
SI7

18

Nov

29,215
IS,111

11,876

439
2,9%

44,674

41 678
40,721

9S5
2,156

99

n a

D e i 24

27.659
7,661

2.14S

700
4.618

45.456

40.838
4(1,029

809
.649
119

25,7.57
25,773

16

11.828
13,551

277

261
221
40

461
484

- 21

Dei

26.664
18,149

12,602

704
4,841

44,940

40,097
40 067

1(1
1,617

116

24,940
25,819

879

11,719
11,521

196

26(1
210

10

4<)4
495

I

Dei II

27,277
18.482

12,954

700
4,828

45,882

41,054
40.558

496
1.627

116

25,70(1
26,161

461

1 ! 9S5
11,641

112

262
214
28

527
SIM

9

1 Includes all reserve balances ot depositoiy institutions
2, Prior to Nov 13, 1980, the figures shown reflect only the vault cash held In

mcmbei banks
3 Total vault cash at institutions without icquued lescrve balances less vault

cash equal to their required leserves
4 Adjusted to include waiveis ot penalties toi reset \e- deficiencies in aceoidance

with Board policy, cltective Nov 19, 1975. tit permitting transitional relict on a
graduated basis over a 24-month period when a uonincmbei bank merged into an

existing mcmbei bank, oi when a nonmeniber bank join-.
System 1 oi weeks toi which tiguies aie prehminaiv, t'igun
not add to total because adjusted data by class aie not A\A

5 Reseive balances with I'cdeial Reserve Hanks plus v«
with icquiietl reseive balances plus vault cash equal to icq
instituti

ft Re
ieseive ic-quirc-mc-nts le
compatible to the oltl e

ith r-cdei I Re1 : Banks

the Ictter.il Reseive
•< by class ot bank do
.illic-
it cash at institutions

Hied icseives at other

icquned icservcs ('I his measure ot excess reseives
ess teserve concept published histoucally )
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1.13 FEDERAL FUNDS AND REPURCHASE AGREEMENTS Large Member Banks'
Averages of daily figures, in millions of dollais

By maturity ami source

One day ami continuing conrrait
1 Commercial banks in United States , .
2 Other depository institutions, foreign banks and foreign

official institutions, and U S government agencies
3 Nonbank securities dealers
4 All other

AH other rnutuntw.
5 Commercial banks in United States
6 Other depository institutions, foreign banks and foreign

official institutions, and U S government agencies
7 Nonbank securities dealers
K Allothcr .

Ml MO1 Federal funds and resale agreement loans in ma-
turities of one day or continuing contract

9 Commercial banks in United States
10 Nonbank securities dealers

Nov 5

49,(1(1(1

14,119
2.070

16,584

4,64V

7.790'
4,051

U1.9K7

11,305
2.774

Nov 12

S2.886'

IS",280
2.69K

IS",871

4,781 '

7,927'
4,186

1(1,790

12,545'
2,711

Nov 19'

51,545

15,986
2,618

17,505

.1,868

7,4.18
4,174
9,874

14,872
2,7X7

1981), week I'mling W

Nov 26'

47,910

15,571
2.791

17,067

4,112

7,28.1
4.240

1(1,6 H

1I..116
2.547

Dec .1

51,211

14.205
2.581

15.484

4,501

7,225
4 494

12,147

14,697
2,721

ednesilav

Dec 1(1

52,5(18

14,106
2,155

IX.O42

4,1107

7 109
4,119

HI ..TO

14.161
2,974

Dec 17

51,140

14,076
2,8(i4

17,847

4,070

7,514
4,116
9.9X1

14411
2,95(1

Dec 24

46,7.19

1.1,924
2,682

16,656

4.122

7,75(1
4.495

KI.K.14

11,189
1,253

Dee. 31

45.902

14.050
2 252

14.937

5.165

7.748
4 476

11.461

I s: 340
2,768

1 Banks with assets of $1 billion or more as of December 11. 1977
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1.14 FEDERAL RESERVE BANK INTEREST RATES
Percent per annum

Current and previous levek

Federal Reserve
Bank

Boston . . . . .
New York
Philadelphia .
Cleveland
Richmond .
Atlanta , . . .

Chicago . . . .
St Louis
Minneapolis . . .
Kansas City .
Dallas
San Francisco

Short-term
adjustment credit1

Rate on
12/31/80

13
13
13
13
13
13

13
13
13
13
13
13

Effective
date

12/8/80
12/5/80
12/8/80
12/5/80
12/5/80
12/5/80

12/8/80
12/5/80
12/5/80
12/5/80
12/8/80
12/5/80

Previous
rate

12
12
12
12
12
12

12
12
12
12
12
12

Extended credit

Seasonal credit

Rate on
12/31/80

13
13
13
13
13
13

13
13
13
13
13
13

date

12/8/80
12/5/80
12/8/80
12/5/80
12/5/80
12/5/80

12/8/80
12/5/80
12/5/80
12/5/80
12/8/80
12/5/80

rate

12
12
12
12
12
12

12
12
12
12
12
12

Speci.il circumstances2

Rate on
12/31/80

14
14
14
14
14
14

14
14
14
14
14
14

date

12/8/80
12/5/80
12/8/80
12/5/80
12/5/80
12/5/80

12/8/80
12/5/80
12/5/80
12/5/80
12/8/80
12/V80

Previous
rate

n
n
n
n
13
13

13
13
13
13
13
13

Emergency credit
to all others

under section I I 1

Rate on
12/31/80

16
16
16
16
16
16

16
16
16
16
16
16

Effective
date

12/8/80
12/5/80
12/8/80
12/5/80
12/5/80
12/5/80

12/8/80
12/5/80
12/5/80
12/5/80
12/8/80
12/5/80

Previous
rate

15
15
15
15
15
15

15
15
15
15
15
15

Range of rates tn recent years'1'5

Effective date

In effect Dec. 31 , 1970
1971— Jan. 8

15
19
22 . .
29

Feb 13 . .
19 . . . . .

July 16 .
23 .

Nov 11 .
19 . . . .

Dec 13
17 .
24

1973— Jan. 15
Feb. 26
Mar. 2 . . . .
Apr. 23 . . . .
May 4

11
18

June 11
15 . . . .

July 2 . .
Aug, 14

23

Range (or
level)—
All F .R.

Banks

iVi
5Ht-5'/2

5 Hi
5-5 'A
5-5 'A
5

4%-5
43/4

4^4-5
5

4V4-5
41/4

414-41/4
4!^4'/4

4k>

5
5-5>/2
5Vl

5*4-6
6

6-6 k>
fil/5
7

7-7 V2

f R
Bank

of
N Y

5>/2
5!A
5'/4
51/4
5
S
S
4'/4
5
5
5
4lA
4V4
4k>
4'/2

5
5 k!
M
5Vi
51/4
6
6
6>/2
6 h
7
iVl
IVi

Effective date

1974— Apr 25
30 , .

Dec 9 . . .
16 . . . .

1975— Jan 6
10
24 . .

heb 5
7

Mar 10
14

May 16

1976 - Jan 19
23

Nov 22
26 . . . .

1977— Aug 30 . ,
31

Sept 2
Oct 26

1978— Jan 9
20 . . .

May 11
12

July 3

Range (or
level)—
All F R

Hanks

7VS-8
8

71/4-8
7V4

7'/4
7'/4
7 Hi

63/4-7'/4
6)'4

6Ht-6V4
fiHi

6-6 Hi

51/2-6

5H
5'/i

51/4-5 Yt
5H4-5V4

5'/4
6

6-6'/2
6'/2

6k>-7
7

7-7 Hi

F R
Bank

of
N Y

8
8
VA
7V4

7V4
7 Hi
7 HI

6V4
6X1
6 Hi
6 HI
6

ski
5t-2
5'/4
5 Hi

5 HI
51/1
5V4
6

bVi
6'/2

7
7
71/4

Effective date

1978— July 10
Aug. 21
Sept 22
Oct 16

20 . .
Nov 1

3

1979— July 20
Aufi 17

20
Sent, 19 . . ,

21
Oct 8

10 . . .

1980 - Fel> 15 . .
19

May 29
30

June 13
16

July 28
29

Sept 26
Nov 17
Dec 5 .

8

In effect Dec 31, 1980

Range (or
level)—
All F.R.

Banks

7'A 71/4
71/4
8
8-81/2
8l/>

81/2-9W
9'/2

10
10 ink;

101/2
101/2-11

11
11-12
12

12-13
13

12-13
12

11-12
11

10-11
10
11
12

12-13
13

13

1 \R.
Bank

of
N Y

71/4

m8
sk!
8>/2
9V2
9 k!

10
H)l/2
10 k!
11
11
12
12

13
13
13
12
11
11
10
10
11
12
13
13

13

1. Effective Dec. 5, 19K0, a 3 percent surcharge was applied to short term
adjustment credit borrowings by institutions with deposits of $500 million or more
who borrowed in successive weeks or in more than 4 weeks in a calendar quarter

2. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution as described in section 201 3(b) (2) of Reg-
ulation A.

3. Applicable to emergency advances to individuals, partnerships, and corpo-
rations as described in section 201 3(c) of Regulation A

4 Rates for short-term adjustment credit For description and earlier data sec
the following publications or the Hoard of Governors Bunking and Monetary
Statistics, 1914-1941 and 1941-1970, Annual Statistical Digest, 1971-1975, 1972-1976,
1973-1977, and 1974-197H

5 Twice in 1980, the Federal Reserve applied .i surcharge to short-term ad-
justment credit borrowings by institutions with deposits of $500 million or more
who had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter A 3 percent surcharge was in effect from Mar 17, 1980, through May 7,
1980. On Nov 17,1980, a 2 percent surcharge was adopted which was subsequently
raised to 1 percent on Dec 5, 1980
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1.15 DEPOSITORY INSTITUTIONS RESERVE REQUIREMENTS'
Percent of deposits

Type ot deposit, and deposit interval
in millions of dollars

Net d e m a n d 2

2 - 1 0 . . . . ' ' . ' . . ".'...'. '.'..'.
10-100
100-400 . . . .
Over 400

Tittle and savings2•'
Savings

Time4

0-5, by maturity
30-179 days
180 days to 4 years
4 years or more .

Over 5, by maturity
30-179 days .
180 days to 4 years . . . . .
4 years or more

Member bank requirements
before implementation of the

Monetary Control Act

Percent

7

\(M

3

3
2Vl
1

f>

1

hltectivc date

12/30/76
12/30/76
12/30/76
12/30/76
12/30/76

3/16/67

3/16/67
1/8/76

10/30/75

12/12/74
1/8/76

Ul/30/75

Type ot deposit, antl
deposit interval

Net transaction uicoitnts^
$0-$25 million
Over $25 million . . . .

Nonpersonal time deposits1

By original maturity
Less than 4 years
4 years or more

Eurocurretu v liabilities
All types . . .

Depository institution requirements
alter implementation of the

Monetary Control Act1*

Percent

3
12

3
(I

3

Effective date

11/13/80
11/13/80

11/13/80
11/13/80

11/13/80

1 For changes in reserve requirements beginning 1963, see Board's Annual
Statistical Digest, 1971—1975 and for prior changes, see Board's Annual Report tor
1976, table 13 Under provisions of the Monetary Control Act, depository insti-
tutions include commercial banks, mutual savings banks, savings anil loan asso-
ciations, credit unions, agencies and branches of foreign banks, and Ldgc Act
corporations

2 (a) Requirement schedules arc graduated, and each deposit interval applies
to that part of the deposits of each bank Demand deposits subject to reserve
requirements are gross demand deposits minus cash items in process ot collection
and demand balances due from domestic banks

(b) The Federal Reserve Act as amended through 1978 specified different ranges
of requirements for reserve city banks and for other banks Reserve cities were
designated under a criterion adopted effective Nov 9,1972, by which a bank having
net demand deposits of more than $41)0 million was considered to have the character
of business of a reserve city bank The presence of the head oftice of suc,h a bank
constituted designation ot that place as a reserve city Cities in which there were
Federal Reserve Banks or branches were also reserve cities. Any banks having net
demand deposits of $400 million or less were considered to have the character of
business of banks outside of reserve cities and were permitted to maintain reserves
at ratios set for banks not in reserve cities

(c) Effective Aug 24, 1978, the Regulation M reserve requirements on net
balances due from domestic banks to their foreign branches and on deposits that
foreign branches lend to U.S residents were reduced to zero from 4 percent and
I percent, respectively The Regulation D reserve requirement on borrowings from
unrelated banks abroad was also reduced to zero from 4 percent

(d) Effective with the reserve computation period beginning Nov 16, 1978,
domestic deposits of Edge corporations were subject to the same reserve require-
ments as deposits of member banks

3 (a) Negotiable order of withdrawal (NOW) accounts and time deposits such
as Christmas and vacation club accounts were subject to the same requirements
as savings deposits

(b) Tne average reserve requirement on savings and other lime deposits before
implementation of the Monetary Control Act had to be at least 3 percent, the
minimum specified by law

4 (a) Effective Nov 2, 1978, a supplementary reserve requirement of 2 percent
was imposed on large time deposits of $100,000 or more, obligations of afhliatcs,
and ineligible acceptances. This supplementary requirement was eliminated with
the maintenance period beginning July 24, 1980

(b) Effective with the reserve maintenance period beginning Oct 25, 1979, a
marginal reserve requirement of 8 percent was added to managed liabilities in
excess ot a base amount This marginal requirement was increased to 10 percent
beginning April 3. 1980, was decreased to 5 percent beginning June 12, 1980, and
was reduced to zero beginning July 24, 1980 Managed liabilities are defined as
large time deposits, Eurodollar borrowings, repurchase agreements against U.S
government and federal agency securities, federal funds borrowings troin non-
member institutions, and certain other obligations, In general, the base for the
marginal reserve requirement was originally the greater of (a) $100 million or (b)
the average amount ot the managed liabilities held by a member bank. Edge
corporation, or family ot U.S branches and agencies of a foreign bank for the two
statement weeks ending Sept 26, 1979 For the computation period begmning Mar
20, 1980, the base was lowered by (a) 7 percent or (b) the decrease in an institution's
U S office gross loans to foreigners and gross balances due from foreign offices
of other institutions between the base period (Sept, 13-26, 1979) and the week
ending Mar 12, 1980, whichever was greater For the computation period beginning
May 29, 1980, the base was increased by 7 '/i percent above the base used to calculate
the marginal reserve in the statement week ot May 14-21, 1980. In addition,
beginning Mar 19, 1980, the base was reduced to the extent that foreign loans and
balances declined

5 For existing nonmember banks and thrift institutions, there is a phase-in
period ending Sept 3, 1987 For existing member banks the phase-in period is
about three years, depending on whether their new reserve requirements are greater
or less than the old requirements For existing agencies and branches ot foreign
banks, the phasc-m ends Aug, 12. 1982 All new institutions will have a two-year
phase-tn beginning with the date that they open tor business

6 Transaction accounts include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, payment
orders of withdrawal, telephone and preauthonzed transfers (in excess ot tnrce per
month), for the purpose of making payments to third persons or others,

7 In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which the beneficial interest is
held by a depositor which is not a natural person Also included arc certain trans-
ferable time deposits held by natuial persons, and certain obligations issued to
depository institution offices located outside the United States For details, see
section 204 2 of Regulation D

N O I L Required reserves must be held in the torm of deposits with Federal
Reserve Banks or vault cash After implementation ot the Monetary Control Act,
nonmembers may maintain reserves on a pass-through basis with certain approved
institutions
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions
Percent per annum

1
2

3
4
s.
6
7
8
9

10
11
12

13
14

Type and maturity ot deposit

Savings , . . . . . ,
Negotiable order of withdrawal accounts 2

l i m e accounts 3

Fixed ceiling rales by maturity J

14-89 d a y s '
9(1 days to 1 year
1 to 2 years ' .
2 to In years 7 . . .
2Vi to 4 y e a r s 7 , ,
4 to 6 years 8

6 to 8 years *
8 years or more K . , . , . . .
Issued to governmental units (all maturities) 1()

Individual retirement accounts and Kcogh (II K 10)
plans (3 years or more) Io-"

Special variable ceiling rales by maturity
6-month money market time deposits '2
iVi years or more

In cflect

Percent

5'/4
5^4

Sl/4
5'/4

6
61/2
71/4

VA
7V4
8

8

M

Commereia

Dec 31. 1980

liftecttvc
date

7/1/71)
12/31/80

8/1/79
1/1/80

IIM1 j

mm
11/1/73

12/23/74
6/1/78
6/1/78

6/1/78

banks

Previous

'crccnt

5
5

51/'
51/)
5^4
5V4

(y)
71/4

C)
7>4

VA

PI

naximum

Effective
date

7/1/73
1/1/74

7/1/73
7/1/73

1/21/70
1/21/70
1/21/70

" ll/i/73

12/23/74

7/6/77

Sav ngs and loan associations and
mutual sav

In effect Dec 11, 1980

Percent

5 '/>
51/4

C)
6

A

6>4
7'/i
7V4
8
8

8

((^

Effective
date

7/1/79
12/31/80

1/1/H0

' )
(')

11/1/73
12/23/74

6/1/78
6/1/78

6/1/78

i«!

ngs banks

Previous

Percent

5 W
5

C)5V4
53/4
6
6

(g)
7!^

C) 3

VM

a

naximum

Effective
date

( i )
1/1/74

I1)'
1/21/70
1/21/70
1/21/70

ll/i/73

12/23/74

7/6/77

1 July 1, 1973, for mutual savings banks, July 6, 1973, tor savings and loan
associations.

2, For authorised states only, federally insured commercial banks, savings and
loan associations, cooperative banks, and mutual savings banks in Massachusetts
and New Hampshire were first permitted to offer negotiable order of withdiawa!
(NOW) accounts on Jan 1, 1974, Authorization to issue NOW accounts was ex-
tended to similar institutions throughout New F.ngland on Feb. 27, 1976, and in
New York State on Nov. 10, 1978, and in New Jersey on Dec 28, 1979 Author-
ization to issue NOW accounts was extended to similar institutions nationwide
effective Dec 31, 1980

3. For exceptions with respect to certain foreign time deposits see the FLIJLRAI,
RiSfcRVb BuiXL'iiN for October 1962 (p. 1279), August 1965 (p. 1084), and Feb-
ruary 1968 (p 167)

4 Effective Nov. 10, 1980, the minimum notice period for public unit accounts
at savings and loan associations was decreased to 14 days and the minimum maturity
period for time deposits at savings and loan associations in excess ol $100,000 was
decreased to 14 days Infective Oct 30, 1980, the minimum maturity or notice
period for time deposits was deueased from 30 days to 14 days for mutual savings
banks

5 Effective Oct 30, 1980, the minimum maturity or notice period tor time
deposits was decreased from H) days to 14 days tor commercial banks

6 No separate account categoiy
7 No minimum denomination Until July I, 1979, a minimum of $1,000 was

required for savings and loan associations, except in areas where mutual savings
banks permitted lower minimum denominations This restriction was removed for
deposits maturing in less than 1 year, effective Nov, I, 1973

8. No minimum denomination, Until July I, 1979, minimum denomination was
$1,000 except for deposits representing funds contributed to an Individual Retire-
ment Account (IRA) or a Kcogh (II R 10) plan established pursuant to the Internal
Revenue Code. The $1,000 minimum requirement was removed for such accounts
in December 1975 and November 1976 respectively

9. Between July 1, 1973, and Oct 31, 1973, there was no ceiling for certificates
maturing in 4 years or more with minimum denominations of $1,000; however, the
amount of such certificates that an institution could issue was limited to 5 percent
of its total time and savings deposits. Sales m excess of that amount, as well as
certificates of less than $1,000, were limited to the 6ka percent ceiling on time
deposits maturing in 2^yea r s ur more

Effective Nov 1, 1971, ceilings were reimposed on certificates maturing in 4
years or more with minimum denomination of $1,000 There is no limitation on
the amount of these certificates that banks can issue

10. Accounts subject to fixed rate ceilings See footnote 8 for minimum denom-
ination requirements,

11. Effective January 1, 1980, commercial banks are permitted to pay the same
rate as thrifts on IRA and Keogh accounts and accounts ot governmental units
when such deposits are placed in the new 2'^-year or more variable ceiling certif-
icates or in 26-week money market certificates regardless of the level of the T reasury
bill rate.

12. Must have a maturity ot exactly 26 weeks and a minimum denomination of
$10,000, and must be nonnegotiable

13. Commercial banks, savings and loan associations, and mutual savings banks
were authorized to offer money market time deposits effective June 1, 1978 The
ceiling rate for commercial banks on money market time deposits entered into
before June 5, 1980, is the discount rate (auction average) on most recently issued
six-month U.S. Treasury bills. Until Mar, 15, 1979, the ceiling rate for savings and
loan associations and mutual savings hanks was '/4 percentage point higher than
the rate for commercial banks Beginning March 15, 1979, the !/4-perccnt age-point
interest differential is removed when the six-month Treasury bill rate is 9 percent
or more The full differential is in effect when the six-month bill rate is &YA percent

or less Thrift institutions may pay a maximum 9 percent when the six-month bill
rate is between 8̂ 4 and 9 percent Also eflective March 15, 1979, interest com-
pounding was prohibited on six-month money market time deposits at all offering
institutions, T he maximum allowable rates in December for commercial banks and
thrift institutions were as follows: Dec 4,14,804;Dcc 11, 15.319; Dec 18,15.673,
Dec, 26, 14 282 Effective for all six-month money market certificates issued be-
ginning June 5, 1980, the interest rate ceilings will be determined by the discount
rate (auction average) of most recently issued six-month U.S, Treasury bills as
follows'

Bill rate Commercial bank telling Thrift ceiUnx
8.75 and above bill rate -t '/4 percent bill tatc F Vi percent
8 50 to 8.75 bill rate + Vi percent 9 00
7 50 to 8 50 bill rate ^ Vi percent bill rate + xh percent
7 25 to 7 50 7 75 bill rate + [/i percent
Below 7 25 7 75 7 75

The prohibition against compounding interest in these certificates continues.
14. Effective Jan 1, 1980, commercial banks, savings and loan associations, and

mutual savings banks were authorized to offer variable-ceiling nonnegotiable time
deposits with no required minimum denomination and with maturities of 2Vi years
or more. The maximum rate for commercial banks is YA percentage point below
the yield on 2^-year U.S. Treasury securities, the ceiling rate for thrift institutions
is '/4 percentage point higher than that for commercial banks Effective Mar 1,
1980, a temporary ceiling of 11-V4 percent was placed on these accounts at com-
mercial banks, the temporary ceiling is 12 percent at savings and loan associations
and mutual savings banks Effective for all variable ceding nonnegotiable time
deposits with maturities of 2'/2 years or more issued beginning June 2, 19H0, the
ceiling rates of interest will be determined as follows1

Treasury yield Commercial hank ceiling
12 00 and above LI 75
9.50 to 12 00 Treasury y i e l d - W percent
Below 9.50 9 25

Interest may be compounded on these time deposits The ceiling rates of interest
at which these accounts may be offered vary biweekly. The maximum allowable
rates in December for commercial banks were as follows. Dec. 11, 11 75; Dec, 26,
11 75, The maximum 'allowable rates in December for thrift institutions were as1

follows: Dec 11, 12 00, Dec. 26, 12 00
15. Between July 1, 1979, and Dec 31 , 1979, commercial banks, savings and

loan associations, and mutual savings banks were authorized to offer variable ceiling
accounts with no required minimum denomination and with maturities of 4 years
or more. The maximum rate for commercial banks was 1 Vx percentage points below
the yield on 4-year U.S . Treasury securities, the ceiling rate for thrift institutions

V* t t h h th t h t f l bk

Thrift ceiling
12 00
Treasury yield
9 50

th yel n 4 y easury securities, t e g
was V* percentage point higher than that for commercial banks

N o i l . Before Mar. 31, 1980, the maximum rates that could be paid by federally
insured commercial banks, mutual savings banks, and savings and loan associations

h f h F d l R S h
, g , g

were established by the Board of Governors of the Federal Reserve System, the
Board of Directors of the Federal Deposit Insurance Corporation, and the Federal
Home Loan Bank Hoard under the provisions of 12 CbR 217, 329, and 526,
respectively. Title II of the Depository Institutions Deregulation and Monetary
Control Act of 1980 (P.L 96-221) transferred the authority of the agencies to
establish maximum rates of interest payable on deposits to the Depository Insti-
tutions Deregulation Committee. The maximum rates on time deposits in denom-
inations of $100,000 or more with maturities of 30-89 days were suspended in June
1970; such deposits maturing in 90 days or more were suspended in May 1973 For
information regarding previous interest rate ceilings on all types of accounts, see
earlier issues of the FIDJ-RAI RCSLRVL HUI I (-TIN, the bcdcrul Home Loan Bank
Board Journal, and the Annual Report of the Federal Deposit Insurance Corpo-
ration.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS
Millions of dollais

Type ot transaction

U S CiOVI RNMI N l S U UKI1I I S

Outright transactions (excluding matched salc-
purchasc transactions)

Freasury bills
1 Gross purchases
2 Gross sales
1 F.xehange
4 Redemptions

Others within 1 vt'ett'
5 Gross purchases
6 Gross sales
7 Maturity shift
8 hxchange
9 Redemptions

1 to 5 veins
11) Gross purchases
11 Gross sales , , ,
12 Maturity shift , ,,
13 hxchangc

5 lit 10 years
14 Gross purchases
15 Gross sales
16 Maturity shilt
17 hxchange

Over 10 years
18 Gross purchases
19 Gross sales . . .
20 MaUirity shift
21 hxchange

AH maturities-*
22 Gross purchases
23 Gross sales
24 Redemptions ,

Matched transactions
25 Gross sales . . .
26 Gross purchases

Repurchase agreements
27 Gross purchases
28 Gross sales .

29 Net change in U.S. government securities . ,

FLDLRAI Adi N( Y OlUK.AIIONS

Outright transactions
30 Gross purchases
31 Gross sales , . . .
32 Redemptions . . .

Repurchase agreements
31 Gross purchases
34 Ciross sales

35 Net change in federal agency obligations

HANKLRS A U I 1'lANi i s

36 Outright transactions, net
37 Repurchase agreements, ncl

38 Net change in bankers acceptances

39 Total net change in System Open Market
Account

1977

13,718
7,241

0
2,136

3.017
(1

4,499

2.500

2,813
I)

-6 ,649

758
0

584

SS3
0

1,565

20,898
7,241
4,636

425,214
423,841

178,683
180,535

5,798

1,4.33
II

223

13,811
13,638

1.383

196
159

-37

7,143

1978

16,628
13,725

0
2.0.33

1,184
II

-5,17(1
(I

4,188
0

178

1,526
0

2,801

1,063
(I

2,545

24.591
13.725
2,013

511,126
510,854

151,618
152,436

7.743

101
173
2.15

40.567
40.885

-426

0
- 166

366

6,951

1979

15.998
6.855

II
2,900

1,201
(1

17,339
- 11,308

2,60(1

2,148
(I

- 12,69.1
7,508

521
0

- 4,646
2,181

454
0
(1

1,619

22.325
6,855
5,500

627,150
624.192

107 05!
106,968

6,8%

853
39")
134

17.121
36,960

681

0
116

116

7,69.1

1980

May

818
232

0
0

155
0

1.670
- 5 , 2 7 6

0

405
II

- 1,302
3.000

11.3
0

- 2 5
1,300

216
0

- 3 4 2
976

1.747
232

0

49,9.34
50,965

7,717
4,811

5,452

0
(I
(I

1,611
1,258

153

0
366

166

6,171

June

322
0

274
0

121
0

412
1.479

(I

465
0

- 4 1 2
1,479

164
0
0
(1

129
0
(1
0

1,200
(1
0

5(1,590
52,076

12,810
15,258

23K

(I
(I
2

3,(135
1,351

- 3 1 8

II
7

7

- 7 . 1

July

0
2,264

0
950

0
0

311
-788

I)

(I
0

- 3 1 1
788

(I
0
(I
0

0
0
(I
0

0
2,264

950

48,370
46,02.3

10,719
10,11(1

-4 .952

0
0
2

1,737
1,242

492

(I
- 6 4

- 6 4

-4,52.1

Aug

(I
47

0
0

137
0

2,42.1
- 3 , 1 3 4

(I

541
0

- 720
1.750

236
(I

- 1,703
1,(100

320
0
(1

384

1,234
47

0

72.315
71,645

2,78.3
3,016

284

0
0

1,082
1,1.12

- 5 0

0
- 3 3

- 3 3

202

Sept

20(1
237

0
0

(I
0

589
- 1.459

0

0
0

589
1,459

(I
0
0
0

(I
(I
0
0

200
2.37

0

55,766
56,207

3,20.3
2,743

863

0
0

91

977
1,188

- 302

(I
222

222

784

Oct.

991
531

0
700

0
(I

596
- 420

0

(I
(I

- 596
420

(I
(I
(I
0

0
0
«
0

991
531
700

55,787
56.462

20,145
19,808

771

0
(I

21

5,922
5,734

167

(I
67

67

1,0(15

Nov

0
600

0
500

(I
(I

2,368
- 8 7 9

0

(1
0

- 2 , 3 6 8
500

0
(I
0

220

(1
(1
(I

159

0
600
500

40,944
41,129

24,169
23,924

-671)

(I
(I
(I

4,825
4,880

- 5 5

(1
- 4 3

-4.3

- 7 6 8

1 Both gross purchases and redemptions include special certificates treated
when the 'Ireasury borrows directly tram the 1'cderal Reseive, as follows (millions
of dollars). September 1977, 2,500, March 1979, 2,600

N O I L Sales, redemptions, and negative figures reduce holdings ot the System
Open Market Account, all other figures increase such holdings Details may not
<uld to totals because ot rounding



Reserve Banks All

1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements
Millions ot dolhus

Account

Assi is

1 Gold certificate account
2 Special drawing rights certificate account
3 Com .

Loans
4 To depository institution-,
5 Other

Acceptances
6 Held under repurchase agreements

Federal agency obligations
7 Bought outright
8 Held under repurchase agreements

U S government securities
Bought outright

9 Bills
1(1 Notes . . . .
11 Bonds
12 Total"
13 Held under rcpuichase agreements
14 'Iotal U S. government securities ,

15 Total loans and securities

16 Cash items in process ot collection ,
17 Bank premises

Other assets
18 Denominated m lorcign cuirencies2

19 Allother

20 Total assets .

1 [Ann MILS

21 Federal Reserve notes
Deposits

22 Depository institutions . ,
23 U S Treasury General account
24 Foreign—Olricial accounts .,
25 Other

26 Total deposits . .

27 Defe r r ed availabil i ty cash i t ems . . .
28 O t h e r liabilities and acc rued d iv idends 1

29 Total liabilities

CAl'llAl AtCOUNIS

30 Capital paid in
31 Surplus
32 Other capital accounts

33 Total liabilities and capital accounts

34 MLMO Marketable U S government securities held in
custody for foieign and international account

35 Federal Reserve notes outstanding (issued to Bank)
36 Less-held by bank*
37 Federal Reserve notes, net

Collateral for ledetat Rewrvt' note
38 Gold certificate account
39 Special drawing rights ceitlficate account
40 Other eligible assets
41 1) S. government and agency securities

42 Total collateral .

Wednesday

1980

Dec 3

11,162
1,368

400

1,155
0

I)

8,752
0

19,166
58,618
16,893

114,677
0

114,677

124,784

10 849
456

1,667
2,978

157,664

122,129

20,101
1,116

28.1
191

23,891

6,983
1,888

155,091

1,199
1,145

229

157,664

90,562

139,468
17,139

122,329

11,162
1,368

0
107,799

122,329

Dec. 10

11,161
3,368

394

2,101
0

0

8,739
0

.19,481
58,618
16,893

114,992
0

114,992

125,832

11,380
457

4,416
2,667

159,675

121,062

21,297
1,516

272
466

25,551

6,446
2,030

157,089

1,199
1,145

242

159,675

90,891

140,268
17,206

121,062

11,161
1,368

0
108,533

123,062

Dec 17 Dec 24

Consolidated coi

11,161
1,368

401

1,616
0

327

8,739
389

44,458
58,718
16,893

120,069
2,054

122,12.1

133,194

14,466
458

5.086
1.065

171,199

121,318

11,604
2,653

287
403

34,947

7,905
2,157

168,547

1,202
1,145

105

171,199

91,227

11,161
3,368

405

1,388
0

0

8,7.19
(I

42,697
58,718
16,891

II8..10N
0

118,308

128,435

17,225
454

5,137
.1,376

169,561

124.201

29,735
2,540

41.1
379

33,067

7,552
2,112

166,932

1,202
1,145

282

169,561

92,963

Federal Reserve

I4O,(,97
17,359

12.1,138

11,161
3,368

0
108,809

123,338

140,393
16,192

124,201

11,161
3,368

0
109,672

124,201

Dec .11

•,nd ot month

1980

Ott

dition statement

11,161
2,518

397

1,809
0

776

8,7.19
525

43.688
58,718
16.891

119.299
2 029

121.328

133,177

12,554
457

5,104
3.177

168,545

124,241

27,456
1,062

411
617

31,546

8,087
2,265

166,139

1,203
1,203

0

168,545

91,795

11,161
1,268

429

1,567
0

566

8,761
459

44,341
58,701
16,808

119,852
1,630

121,482

132,835

8,691
453

2,750
' 2,957

162,546

118,248

.10,518
1,864

.168
138

33,088

6,497
2,042

159,875

1,199
1,145

127

162,546

86,150

note statement

140,184
15,943

124,241

11,161
2,518

0
110,562

124,241

137,871
19,621

118,248

11,163
1,268

0
103,817

118,248

Nov

11,162
3,368

416

2,284
0

523

8,761
404

43,425
58,618
16,893

118,9.16
1,876

120,812

132,784

12,8.11
457

1,611
2,451

167,100

121,191

31,528
2,435

368
478

34,809

6,039
2,317

164,356

1,199
1,145

400

167,100

90,529

138,699
17,508

121,191

11,162
3,368

0
106,661

121,191

Dec

11,161
2,518

397

1,809
0

776

8,7.19
525

43,688
58,718
16,891

119,299
2,029

121,328

133,177

12,554
457

5,104
3,177

168,545

124,241

27,456
3,062

411
617

31,546

8,087
2,265

166,139

1,20.1
1,203

0

168,545

91,795

140,184
15,943

124,241

11,161
2,518

0
110,562

124,241

I. Includes securities loaned -hilly guaranteed by U S government securities
pledged with Federal Reserve Banks and exiiudcs (it any) securities sold and
scheduled to be bought back under matched sale-purchase transactions

2 Includes U S government securities held under repurchase agreement against
receipt of foreign currencies and foreign currencies warehoused tor the U S Tieas-
ury Assets shown in this line are revalued monthly at market exchange rates

3 Includes exchange-translation account reflecting the monthly revaluation at
market exchange rates ot foreign-exchange commitments

4 Beginning September 1980, Federal Reserve notes held by the Reserve Bank
are exempt Irom the collateral requirement



A12 Domestic Financial Statistics LJ January 1981

1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars

lypc and maturity gioupmgs

1 Loans—Total
2 Within 15 days
3 16 days to 9(1 days
4 91 days to 1 ycat

5 Acceptances—Total
6 Within 15 days
7 16 days to 90 days
8 91 days to 1 year

11) Within 15 days1

11 16 days to 90 days
12 91 days to \ year
13 Over 1 year to 5 yeais
14 Over 5 years to 10 years
15 Over 10 years

16 f-ederal agency obligations -lotal
17 Within 15 days1

18 16 days to 90 days
19 91 days to 1 year
20 Over 1 year to 5 years
21 Over 5 years to 10 years
22 Over 10 years

Wednesday

1980

Dec 3

1,355
1,313

42
I)

0
(1
0
0

114 677
5^276

17,210
29.157
14,657
13,355
15,002

8,752
63

541
1,491)
4.X81
1,1)92

6S5

Dec 1(1

2,101
2,041

60
0

0
0
1)
(1

114 992
2J85

19.116
30,677
34,657
13,355
15,002

8,739
I)

595
1,530
4.8.37
1.092

685

Dec 17

1.616
1,573

4.3
0

327
327

1)
I)

12"? |23
sioii

22 8X8
31.210
34.657
13 155
15.002

9,128
1X9
595

1 510
4.837
1,092

685

Dec 24

1,388
1,364

24
I)

0
0
1)
0

118 108

19,542
31,450
34,657
13,354
15,0(12

8,7.39
180
415

1,5.30
4.8.37
1.092

685

Dec 31

1.809
1,757

52
1)

776
776

0
1)

121 328
4J80

23.499
30,187
.34,505
13,355
15,002

9,264
705
426

1,519
4.837
1.092

685

•lid of montl

1980

Oct 11

1,567
1,550

17
(I

566
566

0
0

121 482
2,993

24,059
30,293
36,160
1.3,135
14.842

9,220
63

1,003
1,558
4,771
1,140

685

Nov 30

2,283
2.272

11
0

523
523

0
0

120,812
5,494

2.1,086
28,9.34
34,942
11,354
15.002

9,165
556
467

1,495
4,870
1,092

685

Dec 31

1,809
1,757

52
I)

776
776

0
0

121 328
4i780

23,499
.30,187
34,505
1.3,355
15,002

9,264
705
426

1,519
4,837
1,092

685

I, Holdings under lepurchase agreements are classified as maturing within
days in accordance with maximum maturity of the agreements

1.20 BANK DEBITS AND DEPOSIT TURNOVER
Debits arc shown in billions of dollars, tuinovci as ratio ol debits to deposit. Monthly data arc at annual rates.

Bank group. 01 type ot customel

1 All commercial banks
2 Major New York City hanks
3 Other banks

4 ATS/NOW1

5 Business4

6 Others
7 All accounts

8 All commercial banks
9 Major New York City banks

10 Other banks

11 AIS/NOW1

12 Business4

1.3 Otherss

14 All accounts

1977

34.322 8
13.860 6
20,462 2

5 5
21 7

152 3
179 5

129 2
501 0

85 9

6 5
4 1
1 5
1 7

1978

40.297 8
15.008 7
25,289 1

17 1
56 7

159 7
432 9

139 4
541 9
96 8

7 0
5 1
1 7
1 9

1979
1980

July

Debits to demand clepos

49 7511 7
18,512 2
31,238 5

63.088 5
25,5.38 8
37.549 8

Debits to savings deposits

83 1
77 4

SS7 6
718 2

161 6
85 1

633.7
880 4

Demand deposit turnov

161 4
646.2
113 2

203 7
844 5
134 4

Savings deposit turnover

78
7 2
2 9
3 3

9 7
8 5
3 6
4 3

Aug. Sept

s1 (seasonally adjusted)

65,385 9
26,705 7
38,680 2

65,111 5
26,103 5
39.008 0

(not seasonally adjusted)

145 2
84 9

631 1
861 2

175 0
91 4

719 2
985 6

r1 (seasonally adjusted)

205,5
859 6
134 7

202 1
818 5
134 4

(not seasonally adjusted)

82
7 9
3 5
4 1

9 4
8 5
4 0
4 7

Oet

65,645 5
26,034.2
39,611 4

193,0
98 6

775 5
1.067 1

201 4
779 3'
135 0

10 0
8 9
4.3
5 0

Nov

67.780.0
26,822 1
40,957 9

172.8
94 2

570,2
837 2

209 7
842 2
140 5

84
86
.3 2
4 0

1 Represents accounts ol individuals, partnerships, and corpoiation--, and of
states and political subdivisions

2 Fxcludcs spceial dub accounts, suUi as Christmas and vacation chil
^ A h d f bl d t i h d l (NOW) d

p
Accounts authorized for negotiable orders ot withdrawal (NOW) and acc

authorized for automatic transfer to demand deposits (A'lS) A IS data availa
h D b I97S

rz
starts with December I97S

4 Represents corporations and other proht-sceking oigam/ati
l b k bt ld d l t

{exclep p p g g {
commercial banks but including savings and loan association-*, mutual
bunks, credit unions, the llxpoit-Import Hank, and Jedemlly sponsored le

)

bility

ding
vings
nding

Noil llistonealdata toi the period 1970 through June 1977 have been estimated,
these estimates are based in part on the debits series for 233 SMSAs, which weie
available through June 1977 Hack data are available Irom Publications Services,
Division ot Administrative Services, Board of Governors ol the Federal Reserve
System, Washington, D C 20551 Debits and turnover data tor savings deposits
are not available before July 1977

agencies)
5 Savings accounts other than NOW, business, and, tiom December 1978. A 1 S
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billions ot dollars, averages of daily hgutes

Item

MlASUIll s1

1 M-IA
2 M-IB
3 M-2
4 M-3
5 V

CoMl'ONI NIS

6 Currency
7 Demand deposits
K Savings deposits
9 Small-denomination time deposits1

10 Large-denomination time deposits4

MLASUIU S1

11 M-IA .
12 M-IB
13 M-2
14 M-3
15 1.2

CoMI'ONl NIS

16 Currency
17 Demand deposits
18 Other checkable deposits^ .
19 Overnight Rl's and Lurodollals<>
>0 Money market mutual hinds .
'1 Savings deposits ,
'2 Small-denomination time deposits1

3 Large-denomination time deposits4

1976
Deo

1977
Dec

1978
Dec

1979
Dec

June July

198(1

Aug Sept ou Nov

Seasonally itd|uslcd

1(15 0
107 7

l . l f i f i 7
1,299 7
1,521 5

80 7
224 4
447 7
3% 6
11(1(1

313 5
116.1

1,109 1
1,103 X
1,527 1

82 1
211 3

27
116
.1 4

444 9
391 5
119 7

.128 4
132 5

1,294 1
1,46(1 1
1,715 5

88 7
219 7
48ft 5
454 9
145 2

.137 2

.141 1
1,295 9
1.464 5
1.718 5

90 3
247 (I

4 1
18 6
1 8

483 2
451 1
147 7

351 6
159 9

1,401 S
1.623 6
1,927.7

97 6
25.1 9
476 1
513 8
194 7

160 9
169 .1

1,40.1.7
1,629 2
1 911 1

99 4
261 5

8.1
219
10 1

472 9
529 8
198 2

169 7
186 4

1.525 5
1,775 5
2,141 1

106,3
263 4
416 7
656 5
219 4

179 2
19ft (1

1,527 3
1.780 8
2,141 6

1(18 2
271 0

16 7
25 1
43 6

411 8
651 5
2210

171 3
190 9

1.585 7
1.844 5
2.229 1

1110
260 1
381 4
719 6
230 7

Not season.

.170 1

.189 7
1,587 5
1,841 9
2,227 1

111 1
259 0

19 6
22 5
74 2

183 6
720 4
228 4

173 7
194 5

1.609 7
1,865 2
2,241 4

112 11
261 6
391 8
717 2
226 2

lly adjusted

17S 7
19ft 5

1.615 1
1.8ft» .1
2,244 ft'

1127
2ft.l 0

20 8
26 ft
80 ft

.196 7
7 P 7
2218

179 7
401 ft

1 ,fi29 2
1,886 1
2,2ft8 2

1134
266 1
401 9
717 1
225 3

1817
406 9

1,640 9
1,900 7'
2,295 1

113 9
2ft9 8
407 9
720 9
229 0

177 5
199 4

1.62ft 2
1.881 1
2,264 1

111 7
261 9

21.9
28 9
80 7

404 6
715 6
225 4

182 9
406 1

1.6.18 8'
1.898 4 '
2.284 7

11.17
269 2

23 2
10 1
78 2

408 2
719 4
228 7

386 7
410 8

1,652 9'
1,917 1'
2,310 1'

115 1
271 6
410 1'
727 9
231 9'

188 4
412 5'

1,653 3'
1,918 3'
2,309 0

114 9
271 5
24 1
29 9'
77 4

408 8'
727 9
212 7'

388 9
414 0

1,667 2
1,940 8

n a

115 9
271 1
405 1
743.9
241 7

391 7
416 8

1,6ft2 2
1,936 2

n a

116 7
275.0

25 1
30 1
77 0

401.1
718 1
242 0

I Composition ot the money stock measuies is as tollows1

M-IA. Averages ot daily tigures tor (1) demand deposits at all commeicial hanks
>thcr than those due to domestic banks, the U S government, and foreign banks
,nd official institutions less cash items in the process of collection anil Federal
Reserve float; and (2) cuirency outside the Treasury, ledetal Reseive Hanks, and
he vaults of commercial banks

M-IB M-IA plus negotiable order ot withdrawal and automatic tianstei seivice
iccounts at banks anil thnft institutions, credit union share dratt accounts, and
demand deposits at mutual savings banks

M-2: M-IB plus savings and small-denomination time deposits at all depositoiy
institutions, overnight repuichasc agreements at commercial banks, overnight Lu-
rodollars held by U S residents other than banks at Canbhean branches ol membci
banks, and money market mutual fund shares

M-3' M-2 plus large-denomination time deposits at all depository institutions
and term RPs at commercial banks and savings and loan associations

2 L M-3 plus other liquid assets such as term I urodollars held by U S residents
othei than banks, bankers acceptances, conuneicial paper, 'lieasury bills and other
liquid 'Ireasurv securities, and U S savings bonds

3 Small-denommatiou tune deposits are those issued in amounts ot less than

4 Large-denomination time deposits are those issued in amounts ol SIOO.QOlt
oi moie and are net ol the holdings ot domestic banks, thiitt institutions, the LJ S
government, money market mutual hinds, and toieign banks and official institu-
tions

5 Includes AT S and NOW balances at all institutions, credit union shaie dratt
balances, and demand deposits at mutual savings banks

d Overnight (and continuing contract) RPs aie those issued by commercial
banks to the nonbank public, and overnight 1 uiodollais aie those issued by Ca-
ribbean branches of member banks to U.S nonbank customers

No i [ I atest monthly and weekly ligures are available trom the Board's 11 6(5()K)
release Hack data aie available trom the (Linking Section, Division ot Research
and Statistics
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1.22 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS' AND MEMBER BANK DEPOSITS
Billions of dollars, avcia^es ol daily figuics

Item

1 Total reserves*

2 Nonborrowed reserves
3 Required reserves
4 Monetary base4

5 Member bank deposits subjeet to reserve requirements'

6 Time and savings

7 Pnvale . . .
8 U S government

9 Monetary base4

10 Member bank deposits subject to reserve requirements5

11 Time and savings

12 Private
13 U S government

1977
Dec

36.00

15 41
35 81
127 6

567.6

185 6

I78 5
1 5

1978
Dec

41.16

40 29
4(1 91
142 2

616.1

428 7'

185 1
2 2

1979
Dec

43.57

42 1(1
43 13
153 8

644.4

451 1

191 5
1 8

198(1

May

44.45

41 41
44 27
158 5

656.8

467 7

187 1
1 8

June July

seasonally adjustei

43.96

43 58
43 76
158 9

658.0

467 9

188 4
1 7

42.78

42 39
42 5(1
158 8

658.5

467 (I

189 1
25

Aug Sept Oct. Nov 2

40.75

4(1 09
40 45
15K2

667.8

474 2

191 5
2 1

41.52'

40 21 '
41 26'
159 5

678.2

482(1

194 5
1 8

41.73'

40.42'
41 52
160 9

684.7'

486.7'

195 6'
24

41.23

39 17
4(1 73
16(1 6

694.5

494 2

198 2
22

Not seasonally adiusted

129 8

575.3

186 4

185 1
1 8

144 6

624.0

429 6

191 9
2 5

156 3

652.6

452 (1

198 6
21)

157 8

651.5

467 7

182 1
1 7

158 6

656.9

467 4

187 2
2.3

159 6

658.2

466 (1

19(1 (1
22

158 0

662.5

471 8

189 0
1 7

158 9 '

675.6

479 6

193 9
2 1

160.6

684.2'

485 8'

196 4'
2 1

161 4

694.8

493 2

199 7
1 9

E,c
1 Reserves of depository institutions scnes reflect actual reseive requirement

icrcentages with no adjustment to eliminate the effect ot changes in Regulations
) and M Before Nov H, 1980, the date nt implementation ot the Monetary

Control Act, only the reserves ot commercial banks that were membeis ol the
Federal Reserve System were included m the senes Since that date the scries
include the reserves ot all dcpositoiv institutions In unijunction with the imple-
mentation ol the act, required reserves of member banks were reduced about %4 3
billion and required reserves ot other depository institutions were incieased about
$1 4 billion I'-ffective Oct 11, 1979. an 8 percentage point m.ugmal icserve re-
quirement was imposed on "Managed Liabilities' Tins action raised lequired
reserves ahoul $320 million F.tteelive Mar 12. I 'M], the K percentage point mar-
ginal reserve requirement was raised to 10 percentage points In addition the base
upon which the marginal reserve requirement was calculated was reduced '1 his
action increased required icserves about $1 7 million in the week ending Api 2,
1980 Effective May 29, 198(1 the marginal reserve lequiiemcnt was reduced from
10 to "i percentage points and the base upon which the matginal it serve lequireinent
was calculated was raised, 'I his action reduced required reserves about $980 million
in the week ending June IS, 1980 [.ftective July 24, 19H0, the S percent marginal
reserve requirement on managed liabilities and the 2 percent supplcmentaiy icserve
requirement against large tune deposits were removed I hese actions reduced
required reserves about $3 2 hillion

2 Reserve measures for November reflect increases in required reserves asso-
ciated with the reduction ot weekend avoidance activities of a tew large banks The
reduction in these activities leads to essentially a one-time increase in the average
level of required reserves that need to be held for a given level of deposits entering
the money supply In Novembei, this increase in required reserves is estimated at
$^50 to $600 million

3 Reserve balances with Federal Reserve Banks plus vault cash at institutions
with required resi
institutions

4. Includes resi
vault cash held
depository msiitui
Hanks the vaults of depository institutions, and surplus vault cash at depository
institutions

^ Includes total tune and savings deposits and net demand deposits as defined
by Regulation D i'nvatc demand deposits include all demand deposits except those
due to the U S government, less cash items in process of collection and demand
balances due trom domestic commercial banks

N o n 1 atest monthly and weekly figures are available from the Board's 11,3(502)
statistical release Back data and estimates of the impact on required reserves and
changes in reserve requirements .ire available from the Banking Section, Division
ot Reseaith and Statistics

rve balances plus vault cash equal to icquircd reserves at other

rve balances at Federal Reserve Hanks in the current week plus
;wo weeks earlier used to satisfy teseive requirements ut nil
ions plus currency outside the U S Ircasury, Federal Reserve
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1.23 LOANS AND SECURITIES All Commercial Banks'
Billions of dollars; avciagcs of Wednesday figuics

Category

1 Total loans and securities2

2 U S , Treasury securities
3 Other securities
4 Total loans and leases2

5 Commercial and mdustri.il loans
6 Real estate loans
7 Loans to individuals
8 Security loans
9 I oans to nonbank tuiLineial institutions

10 Agricultural loans
11 I ease financing receivables
12 All other loans

MLMO
13 Total loans and securities plus loans sold2'4

14 Total loans plus loans sold^l;

15 Total loans sold to altlhates1'
16 Commercial and industrial loans plus loans

sold*
17 Commercial and industrial loans sold1'
18 Acceptances held
19 Other commercial and industrial loans
20 ToU.S addressees"
21 To non-US addressees
22 Loans to foreign banks
23 Loans to commercial banks in the

United States

1977
Dec

891.1

99 5
ISO 6
632 1
211.2s

175 2 '
118.2
2(16
25 8'
25 8
5 8

19 5

895.9

636 ')
4 8

211 9 '
2 7
7 5

201 7 '
191 8 s

<) OS

115

54.1

1978
Dec

1979
Dec

Seasonally .ittjustet

1,014.3"

93 4
171 P
747.8'
246 5*
210 5
164 V
19 4
27 I7

28 2
7 4

41.fi1

1,(118.1'

751 6'
3 8

248 5 6 ">
1 i) in
6 8

239 7
226 6

1.1 1
21 2

57 3

1,I32.5J

91 8
191.5
847 2 '
290 54

242 4 '
1K2 7

18 1
10 .1-1
11 0
9 5

42.6

I,135.3J.«

850 (1(H «
2 8»

292 V «
1 8»
8 5

282 (1
263 2

18 8
18 7

77 8

1981)

Ocl

1,204.5

107 9
21(1 3
886 2
312(1
256 1
171 4
15 9
29 5
31.5
10 9
56 9

1,207.2

889 0
2 8

313 8
1 8
9 2

302 9
281 4

21 5
219

97 7

Nov

1,221.2

109 1
212,5
899 4
118 4
258 3
171 6

16 9
30 2
33 9
11 0
59 1

1,223.9

902 1
2 6

320 1
1 7
8 7

309.7
287 6

22 1
24 6

n a

1977

Dec

899.1

100 7
160 2
638 .1
212 6^
175 5'
139 ()
22 0
26 V
25 7

5 8
il 5

903.9

643 0
4 8

215 3 '
27
8 6

203,9'
191 7 '

1(1 V
14 6

56.9

1978

Dec

Not

1,023.8'

94 6
1719'
755.4'
248 2''
210 9
165 9
20 7
27 67

28 1
7 4

46 6 '

1,027.6'

759 21

1 8

250 I6

1 91"
7 5

24(1 9
226 5

14,4
23 0

60 3

1979

Dec

198(1

Oct

seasonally adjusted

1.143.IH

95 (I
192 3
855 7 '
292 44

242 9 J

1X3 H
19 6
10 H1

10 8
9 5

45 9

1,I45.74-8

858 4 '»
2 8k

294 2J »
1 8*
9 4

283 1
263 2

19 8
20 1

81 9

1,206.3

1(15 5
210 6
890 2
311 8
257 1
171 3

16 1
29 6
11 8
10 9
57.3

1,209.0

893 0
2.8

313 6
1 8
9 0

102 8
281 6
21 2
23.4

94,9

Nov

1,223.3

108 2
212 7
902 4
1184
259 6
173 ()

17 2
10 1
14 0
II I)
58 9

1,226.0

905 1
2 6

320 1
1 7
9 1

309 1
287 1

22 2
23.9

n a

1, Includes domestic chartered liiinks, U S branches, agencies, and New York
investment company subsidiaries of toicign banks, ant! bdge Att corporations

2 Excludes loans to commercial banks in the United States
3 As ot Dec 31, tO7H, total loans .md

"Other securities" were increased by $1 5 billion and total loiins were
ons ol certain tax-exempt
loans "

ussitications, total loans am
Business loans were i

$1 6 billion largely as the result otreclassifica
Most of the loan reduction was in "all othc

4 As of Jan. 3, 1479, as the result ot ree

; r e r e d u c e d by tO I billit
educed by
hl

reased byand total loans were incieased by $0 6 billic
$0 4 billion and real estate loans by $0 5 billion Nonbank financial
reduced by $0 3 billion

*) As of Dec 31, 1977, as the result ot loan reclassitications, business loans weie
reduced $0 2 billion and nonbank tinancial loans $0 1 billion, real estate loans were
increased $0 3 billion

6, As of Dec 31, 1(J7H, commercial and industrial loans wcie reduced $0 1 billion
as a result ot reclassitications

cduccd $0 1 billion as the7 As ol Dec 1. 197K, nonbank hnanua! loans
lesult ot reclassification

S As of Dec 1. 197*), loans sold to affiliates were reduced $K(K) million and
eommeru.il ami industrial loans sold were induced $7(10 million due to corrections
ot two banks in New York City,

9 I oans sold arc those sold outnght to a bank's own foreign branches, non-
t the bank, the bank's holding company (if not

^ " " ^ L n i \ > H L u n m t*f t i t •> i t * t i s i i >̂  >-• i i n v t i ^ i t n i r

9 I oans sold arc those sol
consolidated nonbank affiliate
'i b'mkl and nonconsolid'iif^d

10 As ot Dec "it, W7K, cc
increased $0 7 billion as the resi
was offset by a balance sheet r

11 United States includes t

nbank subsidiaries of the holdn
mercial and industrial loans st
i)t reclassitications, but $0 1 bilh

_-.uction ol $0 I billion as noted (
ic SO states and the District ot C<

g company
ild outnght were
[)n of this amount
ibove
umbia

Noil Data are pi orated averages ot Wednesday data tor domestic chartered
banks, and averages ot current anil previous month-end data tot ioieign-relaled
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS'

Monthly averages, billions of dollars

Source

Total nondeposit tunds
1 Seasonally adjusted2

2 Not seasonally adjusted
Federal funds, RPs, and other borrowings from nonbanks

3 Seasonally adjusted1

4 Not seasonally adjusted
5 Net Eurodollar borrowings, not seasonally adjusted
6 Loans sold to affiliates, not seasonally adjusted4 s

MLMO
7 Domestic chartered banks net positions with own lor-

eign branches, not seasonally adjusted'1
8 Gross due from balances
9 Gross due to balances

10 Foreign-related institutions net positions with directly
related institutions, not seasonally adjusted7

11 Gross due from balances
12 Gross due to balances
13 Security RP borrowings, seasonally adjusted*
14 Not seasonally adjusted
15 U S. Treasury demand balances, seasonally adjusted1'
16 Not seasonally adjusted
17 Time deposits, $100,000 or more, seasonally adjusted1"
18 Not seasonally adjusted

December outstanding

1977

61 8
14

58 4
57 0
- 1 3

4 8

-12 5
21.1
8 6

11 1
10 3
21 4
36 3
35 1
4 4
5 1

162 0
165 4

1978

85 4
84 4

74 8
73.8
6 8
3 8

-10 2
24 9
14 7

17(1
14 2
31 2
44 8
43 6
8 7

10 3
213 0
217 ')

1979

118.8
117.4

88 0
86 5
28 1
2 8

6 5
22 8
29 3

21 6
28 9
5(1.5
49 2
47 9

8 1
9 6

227 7
2.33 0

Mar

133 3 '
130.2'

97 9
94 8
32.8'
2 6

9.3
23 6
33 0'

23 5'
31.9
55 6
45 0
44 1
7 5
7 8

237 1
239.2

Apr

124 2
121 1

94 7
91 7
26 9'
2 6

5 9'
24 5 '
30.4

20 9
28 4 '
49 4
41 5
41) 6

8.6
9 0

240.3
2.38 4

May

119 9'
123(1'

94.2
97 4
23 0'
2 6

2 6'
27 4 '
30 0

20 5
28 4
48 8
40 1
42 1
9 4
8 4

242.0
240 1

Outstanding in

June

114 1'
114.2'

96 7'
96 8'
14 6'
2 8

- 5 4 '
30 1'
24 7

19 9
2X5
48 4
45 0
44 7
8 6

10 0
237 0
234.9

July

112 2
1164

98.5
102 7
10 9
2 8

- 8 4
32 7
24 3

19 3
30.8
5(1 1
50 4
50 2
10 7
9.2

233.1
229 2

1980

Aug '

107 3
110 3

94 0
97 1
10.3
2 9

-10 .3
35.8
25 5

20 6
30 9
51 6
52 7
54 2
11 6
9 1

2.33 4
231 1

Sept.'

112 0
1125

100.2
100.8

8 9
2 9

-14 5
38.2
23 7

23.3
30.3
5,3 6
51 4
53.8
12 5
14 1

237.9
2.35 8

Oct

115 4
116 4

103 2
104 2

9,5
2.8

-12 9
38 4
25 5

22 4
29.3
51 6
54 8
54 6
13 9
12 7

240 4
239 9

Nov.

n a
n a

n.a
n a.
6 7
2 6

- 1 4 3
36 9
22 6

21 0
31 8
52 8
53 7
55 7
7 1
6.9

248.2
249 7

1 Commercial banks are those in the 50 states and the District of Columbia with
national or state charters plus U S branches, agencies, and New Yoik investment
company subsidiaries ot foreign banks and F.dge Act corporations

2 Includes seasonally adjusted federal funds, RPs. and other borrowings trt:
nonbanks and not seasonally adjusted net Eurodollars and loans to affiliates I
eludes averages ot Wednesday data tor domestic chartered hanks and averages
current and previous month-end data for foreign-related institutions

3 Other horrowmgs arc borrowings on any instrument, such as a pronnssc
note or due bill, given for the purpose of borrowing money for the banking busuies
This includes borrowings from r-edcral Reserve Banks and from foreign bank
term federal funds, overdrawn due liom bank balances, loan RFs, and participi
tions in pooled loans Includes averages ot daily figures for member banks and
averages of current and previous month-end data tor toreign-rclatcd institution1

4. Loans initially booked by the bank and later sold to affiliates that arc still
held by affiliates Averages of Wednesday data

*S As ot Dec, !, 1979, loans sold to affiliates were reduced $800 million due to
corrections of two New York City banks

6 Includes averages ot daily figures for member banks and quarterly call report
figures for nnnmemoer banks

7. Includes averages ot current and previous month-end data until August 1979;
beginning September 1979 averages oi daily data

8 Based on daily average data reported by 122 large banks beginning February
l%0 -and 46 banks before February 1%(>

9 Includes U S Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks Averages of daily data

10 Averages of Wednesday figures
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wcdncsday-of-Month Series
Billions of dollars except for number ol bankb

Account

DOMLSTK'Al 1 Y C'HARILKt [)
COMMLKHAI BANKS'

1 Loans and investments, excluding
interbank

2 Loans, excluding interbank
3 Commercial and industrial
4 Other
5 U S Treasury securities
6 Other securities

7 Cash assets, total
8 Currency and coin
9 Reserves with Federal Reserve Banks

10 Balances with depository institutions
11 Cash items in process of collection

12 Other assets^

13 Total assets/total liabilities and capital

14 Deposits
15 Demand
16 Savings
17 Time

18 Borrowings
19 Other liabilities
20 Residual (assets less liabilities)

MLMO
21 U S. Treasury note balances included in

borrowing
22 Number of banks

Al.I CoMMLKC 1AI HANKINC,
INSIIIUIIONS1

23 Loans and investments, excluding
interbank

24 Loans, excluding interbank
25 Commercial and industrial
26 Other
27 U.S Treasury securities
28 Other securities

29 Cash assets, total
30 Currency and com
31 Reserves with Federal Reserve Banks
32 Balances with depository institutions
33 Cash items in process of collection

34 Other assets2

35 Total asset§/lotul liabilities and capital

36 Deposits
37 Demand
38 Savings
39 Time

40 Borrowings
41 Other liabilities
42 Residual (assets less liabilities)

MbMO
43 U S 1 reasury note balances included in

borrowing
44 Number of banks

Feb

1,1)85 6'
799 ()•
256 2
542 9
93 6

192 9

149 9
17 1
.31)7
43 4
58 7

12.3.11'

1,358.4

1,028 9
358 7
199 9
470 3

145 1
81 d

102 9

8 1
14,609

1.152 5'
862 7'
298.5
564 2
95 5

194 4

168 8
17 1
31 3
60 5
60 0

165 1'

1,486.5

1.070 0
376 8
200 3
492 9

182 9
128 4
105 2

8 1
14,978

Mar

1.087 2'
799 0'
258.3
540 7
94 2

193 9

153.8
16 8
34.2
43.1
59 8

121 7 '

1,362.7

1.032 1
354 5
196 5
481 1

142 1
84 2

104 2

9 4
14.626

1,156 6'
865 0'
3(11 7
563 4
9ft 2

195.4

174,0
16 8
35.0
61 1
61 2

166.8'

1,497.5

1.073 5
373 6
196 7
50.3.2

186.5
130 9
106 5

94
14,995

Apr

1,089.5'
798 8'
259 2
5.39 6
93 5

197 2

168.2
If) 8
33 2
49 7
68.6

135 7'

1,393.5

1,061) 0
377 4
189 3
49.3 4

147 0
81.2

105 2

14 3
14,629

1,158 8'
864 7'
302 0
562 7

95 5
198 6

187 3
16 8
33 9
66.6
69 9

181 1'

1,527.2

1.101 1
396 6
189 5
515 0

190 8
127 8
107 4

14.3
15.004

May

1,083 1'
789 7'
256 0
533 7
9.3.9

199 5

172 4
17 8
37 9
47 9
68 9

140 1'

1,395.7

1,057.3
370 2
192.3
494 8

154 1
78 5

105 7

5 1
14.639

1,151 2'
854 4 '
29K 1
556 2
95 9

201 0

190 7
17 8
38 7
6.3 8
70 4

186 1'

1,528.0

1.097 1
387 7
192 6
516 9

196 3
126 6
108 1

5 1
15.016

June

1,086 6'
790 4'
256 8
533.6
95 2

201 0

150 4
174
29 5
45 4
58(1

144.0'

1,381.0

1.044 7
358.0
197 8
488,9

152 5
76 6

107 1

13 1
14,646

1,157.1'
857.4'
297 K
559 6
97 2

202 4

172 0
174
30 3
64 6
59 7

19(1 3'

1,519.4

1.088 7
379 1
198 2
511 4

197 9
124 1
108 7

(3 1
15.019

1980

July

1,091 5'
790.6'
256 4
534.1
97,6

203 3

154 1
17 7
32 1
44 7
59 6

143 8'

1,389.4

1,050 1
363.6
205 7
480 8

158 ft
74 8

106 0

7 6
14.658

n i

Aug

1,104 7'
799 1'
258 7
540.3
1(10 3
205 3

148 7
18.4
28.9
45 6
55 8

150 4 '

1,403.8

1.059 5
363 4
208 7
487 4

160 1
76.2

108 0

8 7
14,666

n a

Sept

1,115 1'
806.9'
262 9
543 9
102.1
206.1

156 6
18,(!
31.2
46 6
60 9

154 6'

1,426.3

1.074 9
370 0
209 4
495 5

165 3
76 4

109 6

15.2
14.678

1.192 4'
877 0'
107,1
573,1
104 5
207 7

179 8
18 0
31 7
67.6
62 5

204 4'

1,576.6

1,122 2
391 2
209 8
5212

212 6
130 6
111 2

152
15,069

Oc

1.132 3'
819.5'
268 2
551 .3
103 3
209.4

156 (I
18 5
31 6
47 1)
WN

154 9'

1,443.2

1,091 1
376 .3
211 4
503 5

163 4
75,6

113 1

11.5
14.760

n a

Nov

1.148.0'
830.5'
274 8
555 7
106 0
211.5

175.7
17.1
30 3
56 2
72 2

151 5 '

1,475.2

1.124 .3
393 4
210 0
520.9

159 0
79 0

1129

4.4
14.692

n l .

Dot

1,174 5
849 3
280 7
568 6
110 0
215 1

194 4
20.2
28 2
6.3 0
83 0

166 8

1,535.6

1,185 4
432 7
201 8
550 9

156 8
80 0

113 5

9.5
14.693

n

1 Domestically chartered commercial banks include all commercial banks in the
United States except branches of foreign banks, included are mcmhci and non-
member banks, stack savings banks, ami nondeposit trust companies

2 Other assets include loans to U S commercial banks.
3 Commercial banking institutions include domestically chartered commercial

hanks, branches and agencies of foreign batiks, lltlge Act and Agreement corpo-
rations, and New York state foreign investment corporations

NOIL Figures are partly estimated They include all bank-premises subsidiaries
and other significant majority-owned domestic subsidiaries Data for domestically
chartered commercial banks are tor the last Wednesday of the month, diita for
other banking institutions arc for last Wednesday except at end of quarter, when
they are for the last day oi the month
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $750 Million or More on
December 31, 1977, Assets and Liabilities
Millions of dollars, Wednesday figures

Account

1 Cash items in process of collection
2 Demand deposits due from banks in the United

States
3 All other cash and due trom depository institutions

4 Total loans and securities

Securities
5 U S Treasury securities
6 Trading account
7 Investment account, by maturity
8 One year or less
9 Over one through five years

1ft Over five years
11 Other securities
12 Trading account
13 Investment account
14 U.S government agencies
15 States and political subdivision, by maturity
16 One year or less
17 Over one year
18 Other bonds, corporate stocks and securities

Loans
19 Federal funds sold1

20 To commercial banks
21 To nonbank brokers and dealers in securities
22 To others
23 Other loans, gross
24 Commercial and industrial
25 Bankers acceptances and commercial paper
26 Allother ,
27 U S addressees
28 Non-U S addressees
29 Real estate
30 To individuals for personal expenditures

To financial institutions
31 Commercial banks in the United States
32 Banks in foreign countries
33 Sales finance, personal finance companies, etc
34 Other financial institutions
35 To nonbank brokers and dealers in securities
36 To others for purchasing and carrying securities2

37 To finance agricultural production
38 Allother
39 LLSS Unearned income
4(1 Loan loss reserve
41 Other loans, net
42 Lease financing receivables
43 All other assets

44 Total assets

Deposit*
45 Demand deposits
46 Mutual savings banks
47 Individuals, partnerships, and corporations
48 States and political subdivisions
49 U S government
5(1 Commercial banks in the United States
51 Banks in foreign countries
52 Foreign governments and official institutions
53 Certified and officers' checks
54 Time and savings deposits
55 Savings
56 Individuals and nonprofit organizations
57 Partnerships and corporations operated tor

profit
58 Domestic governmental units
59 All other
60 Time
61 Individuals, partnerships, and corporations
62 States and political subdivisions
63 U S government
64 Commercial banks in the United States
65 Foreign governments, official institutions, and

banks
Liabilities for borrowed money

66 Borrowings from Federal Reserve Banks
67 Treasury tax-and-loan notes
68 All other liabilities tor borrowed money1

69 Other liabilities and subordinated notes and
debentures

70 Total liabilities

71 Residual (total assets minus total liabilities)4

1980

Nov 5

60,774

24,903
35,103

544,001

38,294
4,360

33,933
8,528

21,981
3,424

76,722
3,142

73,580
15,907
54,987
7,354

47,633
2,686

27,267
20,448
4,660
2 158

414,517
169,140

4,692
164,449
157,948

6,500
109,743
71,073

3,877
8,449
9,796

15,540
5,613
2,130
5,497

13,658
7,078
5,722

401,718
9,013

81,252

755,047

218,474
868

146,716
5,088
2,927

44,183
7,975
2,261
8,455

291,389
76,550
71,714

4,142
674
20

214,839
182,735

19,521
328

5,805

6,451

2,365
774

132,295

611,207

705,504

49,543

Nov 12

62,167

24,449
31,660

545,182

38,397
4,380

34,017
8,611

22,011
3,395

77,274
3,458

73,815
15,939
55,174
7,432

47,742
2,702

28.163
19,944
5,252
2,968

414,180
169,593

4,713
164,880
158,286

6,593
110,164
70,955

4,197
8,455
9,056

15,578
5,466
2,115
5,466

13,134
7,076
5,755

401,349
9,030

82,535

755,022

219,874
873

149 846
4,569
1,359

44,329
8,929
1,933
8,036

294,984
75,748
70,958

4,102
664
24

219,236
186,727
19,767

322
5,998

(\ 412

1,401
278

129,418

59,500

705,454

49,568

Nov 19

53,195

18,245
34 215

542,085

38,741
4,689

34,052
8,615

22,042
3,395

76,907
2,967

71,940
15,889
55,288
7,434

47,854
2,763

24,858
17,640
5,307
1,910

414,426
169,456

4,313
165,142
158,351

6,791
110,493
71,042

3,812
8,374
8,907

15,691
6,034
2,164
5,469

12,982
7,081
5,766

401,579
9 062

80,828

7.37,629

197,063
618

137,070
4,674
2,883

33,869
8,810
1,424
7,716

297,515
75,349
70,548

4,066
709
25

222,166
189,201
20,123

308
6,097

6,431

1,638
1,901

128,318

61,869

688,304

49,325

Nov 26

58,074

18,702
33 679

543,367

38,506
4,354

34,153
8,745

22,053
3,355

76,756
2 745

74,011
15,855
55 398
7,406

47,991
2,758

23,505
16,741
4,663
2,100

417,425
171,395

4,374
167,022
160,132

6,890
110,602
71,226

4 074
8,333
9,061

15,398
5,874
2,148
5,369

13,943
7,053
5,772

404,600
9,078

81,588

744,488

201,805
607

142,094
4,922
2,143

34,419
8 139
1,585
7,895

300,364
74,645
69,917

4,052
655
22

225,719
192,594
20,237

303
6,261

6,524

2,975
2,839

124,449

62,620

695,052

49,436

Dec 3P

57,443

19,632
24,940

554,145

39,409
4,987

34,422
9,161

21.947
3 314

77,111
3.132

73 978
15,814
55,367
7,467

47,900
2,798

30,179
22,116

5,621
2,442

420,261
172,260

4,104
168,157
161,196

6,961
110,743
71,301

4,142
8,5%
9,276

15,566
6,795
2,155
5,331

14,094
7,004
5,811

407,446
9,094

83,058

748,312

208,754
718

144,784
4,804
2,%4

36,789
7,661
2,149
8,884

300,976
74,965
70,286

4,011
649

19
226,011
193,252

19,873
291

6,285

6,309

740
432

126,743

60,784

698,430

49,881

Dec 10/'

53,026

18,353
28,825

553,585

39,557
5,175

34,382
9,202

21,846
3,334

77,764
3,781

73,982
15,802
55,400
7,452

47,948
2,780

29,115
20,207

6,092
2,816

420,008
172,761

3,952
168,809
161,954

6,855
111,035
71,492

3,568
8,634
9,597

15,513
6,251
2,185
5,282

13,689
7,041
5,818

407,149
9,091

82,811

745,691

200,317
602

141,132
4,644
2,078

33,148
8,797
1,870
8,046

302,899
74,319
69,728

3,973
598
20

228,579
195,445
19,818

292
6,614

6,411

1,322
173

128,836

62,387

695,934

49,757

Dec 17c

59,930

19,448
36,905

556,117

39,181
4,788

34,392
9,167

21,821
3,404

77,311
3,018

74,292
16,027
55,512
7,475

48,037
2,754

28,063
20,650

5,540
1,873

424,408
174,017

3,709
170,308
163,223

7,085
111,315
71,836

4,245
8,807

10,446
15,883
6,471
2,198
5,284

13,906
7,040
5,806

411,562
9,103

83,210

764,714

208,368
619

145,592
4,807
1,248

37,358
7,931
1,477
9,336

305,«16
73,386
68,99(1

3,771
605
21

232,530
198,530
19,898

270
7,454

6,377

725
5,590

129,345

65,127

715,071

49,643

Dec 24c

58,175

19,693
34,018

555,787

37,985
3,883

34,102
9,098

21,691
3,313

77,809
3,067

74,742
16,221
55,729
7,486

48,243
2,792

27,469
19,387
6,054
2,028

425,307
172,582

3,696
168,885
161,826

7,060
111,482
72,385

4,938
9 535
9,977

15,638
6,144
2,168
5,300

15,157
7,034
5,750

412,523
9,143

84,574

761,391

208,122
700

145,212
4,888
1,457

37,587
8,883
2,019
7,376

311,027
71,631
67,403

3,633
568
26

239,397
203,890

20,435
.301

8,135

6,636

656
7,022

122,450

62,570

711,847

49,544

Dec 31P

66,468

21,643
34,316

563,622

39,566
4,300

35,265
10,245
21,662

3,358
78,496
3,355

75,141
16,235
56,095
7,344

48,751
2,810

27,761
19,396
6,377
1,988

430,095
174,570

4,183
170,387
163,104

7,283
111,675
72,511

4,897
9,699

10,119
15,904
7,811
2,152
5,404

15,352
6,650
5,646

417,800
9,279

87,930

783,259

228,492
842

158,315
5,905
1,104

41,606
9,121
2,417
9,182

313,642
72,216
67,959

3,605
628
24

241,426
205,777
20,244

300
8,430

6,677

1,055
6,605

119,911

6.3,387

733,092

50,166

1. Includes secuntics purchased under agreements to resell
2. Other than financial institutions and brokers and dealers
3. Includes federal tunds purchased and securities sold under agreements to

repurchase, for information on these liabilities at banks with assets ot $1 billion \
or more on Dec, 11, 1977, sec table 1 13 J

- > 4. This is not a measure of equity capital tor use i
for other analytic uses,

capital adequacy analysis or
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1.27 LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1 Billion oi More on
December 31, 1977, Assets and Liabilities
Millions of dollais, Wednesday ligurcs

Account

1 Cash items in process ol collection
2 Demand deposits due from banks in the United States
3 All other cash and due from depository institutions

4 Total loans and securities

Securities
5 U,S Treasury securities
6 1 rading account
7 Investment account, by maturity
8 One year or less
9 Over one through five yeais

10 Over five years
11 Other securities
12 Trading account
13 Investment account
14 U S government agencies
15 States and political subdivision, by matutity
16 One year or less
17 Over one year
18 Other bonds, corporate stocks and securities

Loam
19 Federal tunds sold1

20 To commercial banks
21 To nonbank brokers and dealers in secuiities
22 Toothers
23 Other loans, gross
24 Commercial <ij)ii industnaf
25 Hankers acceptances and commercial papci
26 Allother
27 U S addressees
28 Non-U S addressees
29 Real estate
30 To individuals tor peisona! expenditures

To financial institutions
31 Commercial banks in the United States
32 Banks in foreign countries
33 Sales finance, pcisonal finance companies, etc
34 Other financial mstitlllions
35 ' lo nonbank brokers and dealers in secuiities
36 To others tor putchasing and carrying secuiities2

.17 To finance agricultural pioduetion
38 All other
39 LLSS Unearned income
40 Loan loss reserve
41 Other loans, net
42 Lease financing receivables
43 All other assets

44 Total assets

Deposits
45 Demand deposits
46 Mutual savings banks
47 Individuals, partnerships, and corpoialions
48 States and political subdivisions
49 U S government
50 Commercial banks in the United States
51 Banks in foreign countries ,
52 Foreign governments and oflicial institutions
53 Ccrt i t iedand officers' checks
54 1 ime and savings deposits
55 Savings ,
56 Individuals and nonprolit oiganizations
57 Partnerships and corporations operated lor profit
58 Domestic governmental units
59 Allother
60 Tune
61 Individuals, partnerships, and corporations
62 States and political subdivisions
61 U S government
64 Commercial banks in the United States
65 Foreign governments, official institutions, and banks

Liabilities for bonowed money
66 Horrowings from Federal Reserve Hanks
67 Treasury tax-and-loan notes
68 All other liabilities for borrowed money1

69 Other liabilities and subordinated notes and debentures

70 Total liabilities

71 Residual (total assets minus total liabilities)4

19X0

Nov 5

57,905
24,216
32.746

507,419

15,628
4.293

11,1.14
7 996

20,278
1 061)

70.365
3.049

67,315
14,699
50,101

6,581
41,520

2.5IS

21.987
17,514
4,142
2,110

189,296
160,542

4.472
156.07(1
149.615

6,435
103,448
62,702

i.754
8,172
9,612

15.116
5,527
1,88*1
5,111

12.964
6,466
5,391

377 440
8,752

78,921

709,981

2II5.4M
829

116,612
4,489
2,654

42,644
7 854
2,259
8,109

271,2.10
70,762
66,108

3,826
607
20

200,468
170,459

17,678
113

5.566
6.451

2.352
710

125,112
58,812

663,667

46,314

Nov 12

58,552
21,761
29,120

508,958

35,719
4 297

11,422
8.0K5

20,106
.1,011

70,909
1 191

67,518
14,718
50,266

6,648
4.1.618
2.5.14

25,297
17,468
4,895
2.914

188.920
160,9X0

4,485
156.496
149.968

6 528
103.852
62,606

4 075
8.344
8,881

15,165
5,384
1,873
5.301

12,458
6,461
5,424

177 013
8,768

80,320

709,682

206,548
838

139,312
3,991
1.243

42,714
8,829
1,916
7,705

274,790
70,012
65,614

1.786
607
24

204,758
174,368

17,908
106

•\751
6,422

1,154
230

122.521
58.114

663,361

46,321

Nov 19

50.110
17,675
11,886

505,741

16,055
4,616

11,418
8,080

20,127
.3,031

70,514
2,894

67,620
14.665
50,360
6,618

43,722
2.595

21,998
15.101
5,027
1,870

3X9,074
160,781

4,086
156.695
149.970

6,725
104,175
62,672

3,684
8,300
8,715

15.272
5,954
1.926
5 105

12 292
6.466
5,434

177,174
8,800

7X.724

693,356

184,872
588

127,419
4,094
2 fill

32,507
8,728
1,422
7,42.1

277,141
69,676
65,248

1.755
649
25

207,465
176,679

18,218
291

5,838
6.437

1,528
1,710

121,512
60,493

647,295

46,060

Nov 26

54,967
18,144
11,561

506,792

15,824
4,296

11,527
8,200

20,327
1 000

70.152
2.684

67,668
14,624
50,456
6.607

43.849
2,5X8

20.167
14.264
4,288
2,066

.191,879
162,649

4,145
158,504
151,678

6,826
104,294
62,805

1 892
8,257
8.868

14.982
5 804
1,903
5,212

11,212
6.442
5,437

179,999
8,814

79,394

699,674

189,184
577

111.9X1
4,357
1,988

11,050
8,059
1,566
7,604

279,865
69.005
64 642

3,7.19
602
21

210.860
179.911

18.345
287

5,991
6,324

2,797
2,640

117,819
61,201

653,508

46,165

Dec V

54,621
19,016
21,151

517,051

16,618
4,926

11,692
8,491

20,240
2,960

70,725
1,075

67,65(1
14,585
50,440
6,675

43,765
2,625

26,768
19,228
•i.14.1
2.198

194,780
161,502

1,885
159,617
152,718

6,898
104,408
62,865

4,018
8,523
9,092

15.158
6J24
1,910
5.175

1.1 405
6.165
5,475

382,940
8,827

80.822

703,5(19

195,988
687

114 779
4,283
2 724

15,252
7,571
2,119
8,571

280 511
69,112
64,996

1,701
595

19
211,202
180,621

17,975
276

6,020
6,109

601
160

120,031
59,186

656,884

46 625

Dec 10/'

50,465
17,797
26,915

516,512

16,784
S.I40

i1.644
8,516

20,152
2.976

71,315
1.714

67,621
14,547
50.466

6.665
4.1,801

2,607

25.802
17,317
5.705
2,780

194,472
164.025

1.754
160,271
151,477

6,794
104.676
61,01.1

1,437
8,557
9,411

15.112
6,175
1,917
5,128

12,999
6,199
5,4X1

182.591
8,824

80,727

701,260

1X8,059
574

111,272
4,145
1,929

11,850
8,706
1,854
7.729

282.391
68,708
64,4X2

1,658
547
20

213,685
182,729

17.929
277

6.340
6,411

1.298
114

121.926
60,966

654,776

46,484

Dec 17/'

57,108
18,845
14,599

518,944

16,401
4.747

31.655
8,4X4

2(1,125
1,046

70,827
2,919

67.888
14,745
SO,562
6,678

41,884
2.5«)

24,895
17,917
5,131
1.827

198.687
165,191

1,5(14
161,689
154,666

7,02.1
104,911
61,318

4,126
8,721

10,274
15.471
6.180
1,95 s
5,130

1.1,188
6.396
5.472

186,819
8,8.16

81,027

719,358

195 674
596

115,451
4,265
1,098

15 959
7,819
1,472
9 (111

285,120
67.843
63,801

1,475
544
21

217.476
18S.648

18.026
255

7,170
6,177

640
5,223

122,403
61,725

672,984

46,174

Dec 24/'

55,174
18,858
11,590

518,658

.IS 19(1
1.842

31,348
8,410

19.996
2,941

71,2X9
2,999

68.290
14,895
50,777

6,690
44.087

2.618

24,578
17.011
5.5SC)
1,996

199.414
161,760

1,495
160.264
153,266

6.99X
Ids,106
6.1,791

4,781
9,454
9,796

H.233
6,058
1.922
5.141

14,367
6.395
5,417

387,601
8,876

82.378

715,535

195,125
671

114,760
4,251
1,310

16,261
8,800
2,002
7,049

290,214
66.227
62,333

3,351
517
26

221.987
190,718

18,525
286

7,823
6,636

54.1
6,527

115,692
61,155

669,256

46,279

Dec .111'

61,071
20,889
11,8.18

525,527

16,605
4,252

12,352
9,464

19.912
2.977

71,951
3,282

68,669
14,902
51,130

6,529
44,601
2,637

24,130
16,494
5,879
1,957

401 970
165,614

1 981
161,631
154,409

7,222
105,271
61,819

4,767
9,628
9 917

15,501
7,681
1,907
5 245

14,573
6,018
5,311

192 641
9,007

85,444

735,778

214,215
810

147,108
5,268

9X8
19,955
9,006
2,412
X.669

292,654
66,756
62,850

1,317
566
24

225,898
192,548

18,282
284

8,107
6,677

972
6,142

111,105
61,809

688,897

46.881

t Includes securities purchased under agreements to icsell
2 Other than financial institutions and brokers and dealers
3. Includes federal funds purchased and securities sold under agreement to re-

purchase, for information on these liabilities ;it banks with assets ot $1 billion of
more on Dee 31, 1977, see table 1 13

** 4 I his is not a measute ot equity capital
foi other analytic uses

OT use in capital adequacy analysis or
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities
Millions of dollars, Wednesday figures

Account

1 Cash items in process of collection
2 Demand deposits due from banks in the United States
3 AU other cash and due from depository institutions

4 Total luuns and securities1

Securities
5 U S. 'treasury securities2

6 Trading account2

7 Investment account, by maturity
8 One year or less
9 Over one through five yeais

10 Over five years
11 Other securities2 .
12 Trading account2

13 Investment account
14 U S. government agencies
15 States and political subdivision, by maturity
16 One year or less
17 Over one year
18 Other bonds, corporate stocks and securities

Loans
19 Federal funds sold3

20 To commercial banks
21 To nonbank brokers and dealers m securities
22 To others
23 Other loans, gross
24 Commercial and industrial
25 Bankers acceptances and commercial paper
26 Allother
27 U S addressees
28 Non-U.S. addressees
29 Real estate
30 To individuals for personal expenditures
31 To financial institutions

Commercial banks in the United States
32 Banks in foreign countries
33 Sales finance, personal finance companies, etc
34 Other financial institutions
35 To nonbank brokers and dealers in securities
36 To others for purchasing and carrying securities4

37 To finance agricultural production
38 Allother
39 LFSS' Unearned income
40 Loan loss reserve
41 Other loans, net
42 Lease financing receivables
43 All other assets'

44 Total assets

Deposits
45 Demand deposits
46 Mutual savings banks
47 Individuals, partnerships, and corporations
48 States and political subdivisions
49 U.S. government
50 Commercial banks in the United States
51 Banks in foreign countries
52 Foreign governments and official institutions
53 Certified and officers" checks
54 Time and savings deposits
55 Savings
56 Individuals and nonprofit organizations
57 Partnerships and corporations operated for profit
58 Domestic governmental units
59 Allother
60 Time
61 Individuals, partnerships, and corporations
62 States and political subdivisions
63 US government
64 Commercial banks in the United States
65 Foreign governments, official institutions, and banks

Liabilities for borrowed money
66 Borrowings from Federal Reserve Banks
67 Treasury tax-and-loan notes
68 All other liabilities for borrowed moneyf)

69 Other liabilities and subordinated notes and debentures

70 Total liabilities

71 Residual (total assets minus total liabilities)4

1980

Nov 5

22,246
18,887
9,670

122,382

8,097
1,323
6,236

538

13,791
2,396

10,817
1,789
9,048

558

7,467
4,061
2,102
1,303

95.938
49,593

1,036
48,557
46,438
2,119

14,404
9,038

1,328
4,339
4,379
4,523
3,380

426
534

3,994
1,124
1,787

93,027
1,682

31,736

206,604

75,142
402

34,531
374
393

27,485
6,201
1,992
3,762

51,900
10,003
9,512

348
138

41,897
35,271)

1,784
26

1,970
2,846

2
40,275
23,911

191,231

15,374

Nov. 12

22,704
18,161
8,744

122,470

8,169
1,340
6,291

538

13,860
2,396

10,895
1,846
9,050

569

8,115
4,553
2,398
1,163

95.260
49,831

875
48,956
46,800
2,156

14,472
9,050

1,780
4,019
3,858
4,405
3,02.3

400
531

3,890
1,131
1,803

92,326
1,684

33,384

207,147

75,726
439

34,242
395
207

28,033
7,172
1,611
3,628

53,307
9,980
9,463

356
151

8
43,328
36,571

1,823
29

2,044
2,860

1
40,083
22,652

191,769

15,379

Nov 19

18,836
12,747
8,784

122,274

8,237
1,366
6,332

538

13,827
2,342

10,900
1,852
9,048

586

7,575
3,868
2,596
1,112

95,590
49,754

931
48,822
46,632
2,190

14,559
9,060

1,519
4,172
3,665
4,586
3,391

427
533

3,924
1,144
1,812

92,634
1,694

31,724

196,060

63,335
299

31,258
366
672

18,961
7,063
1,111
3,603

54,057
9,936
9,407

353
168

8
44,121
37,379

1,845
26

2,015
2,856

900
319

38,058
24,060

180,729

15,330

Nov. 26

20,101
12,558
9,183

122,367

8,292
1,387
6,357

549

' 13,782
2,309

10,892
1,830
9,061

582

6,967
3,641
2,193
1,133

96,281
50,418

885
49,533
47,369
2,164

14,559
9,084

1,542
4,029
3,821
4,392
3,408

403
516

4,108
1,149
1,807

93,325
1,696

32,462

198,367

64,681
270

32,986
379
524

19,411
6,256
1,290
3,566

54,843
9,866
9,350

366
143

1
44,977
38,288

1,773
22

2,038
2,856

1,725
633

37,555
23,703

183,140

15,227

Dec 3;'

21,348
13,340
6,480

125,853

8,440
1,402
6,500

538

13,803'
2.312

10.885
1.835
9.050

606

8,831
5,399
2,317
1,116

97,737
51,11)5

894
50,211
47,976

2,235
14,573
9.148

1,413
4,110
3,836
4,453
3,932

413
506

4,247
1,134
1.R25

94,778
1,705

33,346

202,072

68,558
339

34,564
414
694

20,534
5,947
1,836
4,230

54,851
9,858
9,379

350
124

5
44,992
38,381

1,781
22

1,992
2,817

31
39,706
23,346

186,492

15,580

Dec. 10C

20,636
12,850
7,223

124,994

8,446
1,437
6,471

538

13,809
2,307

10,894
1,822
9,072

608

7,889
4,044
2,888

957
97,824
51,780

832
50,948
48,682
2,266

14,611
9,187

1,218
4,056
4,141
4,486
3,478

428
492

3,948
1,139
1,836

94,848
1,705

33,746

201,153

66,066
285

33,380
35.3
484

19,227
6,949
1,487
3,900

54,910
9,788
9,325

341
117

6
45,122
38,500

1,763
21

1,99.3
2,845

815

39,391
24,435

185,617

15,536

Dec. 17/'

23,140
13,237
11,737

125,774

8,474
1,442
6,494

539

13,802
2,302

10,890
1,809
9,081

611

6,790
3,292
2,747

751
99,672
51,864

594
51,269
48,884
2,385

14,651
9,242

1,607
4,221
4,718
4,668
3,628

460
481

4,132
1,140
1,824

96,708
1,710

33,707

209,305

69.820
290

35,«)4
330
294

21,818
6,080
1,186
4,818

55,866
9,666
9,239

320
99
7

46,201
39,570

1,703
21

2,149
2,758

1,703
40,165
26,201

193,755

15,550

Dec 24P

19,879
12,343
8,528

126,070

8,320
1,438
6,34.3

539

13,859
2,301

10,946
1,825
9,121

613

7,189
3,555
2,676

957
99,667
50,754

537
50,217
47,854
2,364

14,741
9,318

2,043
4,780
4,371
4,690
3,394

420
461

4,694
1,164
1,801

96,702
1,711

33,741

202,273

67,066
350

33,694
421
333

20,592
6,868
1,645
3,162

56,994
9,480
9,063

311
98

8
47,514
40,761

1,600
14

2,278
2,860

1,941
37,392
23,538

186,931

15,341

Dec. 31/'

24,782
14,724
7,742

129,259

' 8,418
1,454
6,412

551

13,676
2,305

10,750
1,664
9,087

620

7,284
3,461
3,061

762
102,815
51,836

767
51,068
48,558

2,510
14,826
9,369

1,768
5,015
4,395
4,848
4,838

405
435

5,079
1,149
1,783

99,882
1,758

37,241

215,506

76,854
436

38,570
578
173

23,832
7,149
2,032
4,083

57,318
9,547
9,124

308
107

8
47,770
41,064

1,436
14

2,370
2,886

475
1,831

37,977
25,296

199,751

15,755

1. Excludes trading account securities
2 Not available due to confidentiality
3 Includes securities purchased under agreements to resell
4 Other than financial institutions and brokers and dealers

5. Includes trading account securities
6. Includes federal funds purchased and securities sold under agreements to

repurchase
7. This is not a measure of equity capital for use in capital adequacy analysis or

for other analytic uses
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda
Millions of dollars, Wednesday figures

Account

BANKS WITH Assns 01 $750 Mil i ION OH MOW

1 Total loans (gross) and securities adjusted1

2 Total loans (gross) adjusted1

3 Demand deposits adjusted2

4 Time deposits in accounts of $100,000 or nioie
5 Negotiable CDs
6 Other time deposits

7 Loans sold outright to aflihalcs1

H Commercial and industrial
9 Other

BANKS WIIH ASSI IS OI $1 Bn i ION OR M O W

10 Total loans (gross) and securities adjusted1

11 Total loans (gross) adjusted1

12 Demand deposits adjusted2

13 Time deposits in accounts of $100,1100 or more
14 Negotiable CDs
15 Other time deposits

16 Loans sold outright to affiliates1

17 Commercial and industrial
18 Other

BANKS IN NLW YORK CI I V

19 Total loans (gross) and securities adjusted1

20 Total loans (gross) adjusted1

21 Demand deposits adjusted2

22 Time deposits in accounts of $100,000 or more
23 Negotiable CDs
24 Other time deposits

1980

Nov 5

532,474
417,458
110,589

139,328
100,475
18,851

2,733
1,734

999

498,007
392,014
102,248

130.971
94,467
16,504

2,688
1,708

980

119.904
98,016
25,017

32,895
24,381
8,512

Nov 12

533,871
418,202
112,018

142 411
102,792
.19,619

2,597
1,704

892

499,302
392,674
104,040

114,016
96,728
.17,287

2,554
1,678

876

119,071
97,042
24,782

34,075
25,428
8,647

N»v 19

533,479
417,811
107,116

144,967
104,777
40,190

2,577
1,700

877

498,857
192,288
99,163

136.405
98,615
37.7W

2,534
1.675

859

119,843
97,778
24,865

34,784
26,010
8,773

Nov, 26

535,176
420,114
107,169

148,024
107,450
40,574

2,650
1,744

906

500.516
194,341
99,178

139,328
101,177
18,151

2,606
1,720

887

120.140
98,065
24,645

.15.569
26,837
8,732

Dee 3/'

540,702
424,182
111,559

147,896
107,400
40,496

2,657
1,742

915

505,646
398,303
103,390

1.19,274
101,22(1
38,054

2,614
1,719

895

122,000
99,756
25,982

15 549
26,655

8,894

Dec 10/'

542,669
425,348
112,065

150,091
109,049
41,042

2,668
1,768

900

507,638
399,519
103.815

141,428
102,868
38 ..559

2,6.10
1,746

884

122,706
100,451
25,719

,15,632
26,657
8,975

Dec 17/'

544,068
427,576
109,831

153,003
111,327
41,676

2,712
1,767

945

508,749
401,519
101,508

144,234
105,092
39,143

2,669
1,744

925

123.839
101,563
24,568

36,529
27,457
9,072

Dec 24/'

544,246
428,451
110,902

158,514
115,6(18
42,906

2,736
1,791

946

508,656
402,177
102,359

149,499
109,197
40,102

2,693
1,768

925

123,4.17
101,258
26,261

37,720
28,581
9.117

Dec IIP

551,625
433,563
119,314

159,350
116,597
42,753

2,744
1,795

949

515,595
407,039
110,201

150,274
110,144
40,130

2,706
1,778

928

126,963
104,870
28,(167

17,701
28,649
9,052

1 Exclusive of loans and federal funds transactions with domestic commercial
banks

2, All demand deposits except U.S government and domestic b.tnks less cash
items in process of collection

^ Loans sold are those sold outright to a hank's own foreign branches, non-
consolidated nonb<mk affiliates of the bank, the bank's holding company (if not
a hank), and nonconsolidated nonbank subsidiaries of the holding company

4 fcxcludcs trading account securities
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1.30 LARGE WEEKLY REPORTING COMMERCIAL BANKS Domestic Chissilicd Commeicial and Industrial Loans

Millions ol dollars

Industry elassilieation

1 Durable goods inanulactunng

2 Nondurable poods mamitacluiing
3 I-oud, l iquor, and tobacco
4 Textiles, apparel, and leather
5 Petroleum rclming
6 Chemicals and rubbei
7 Other nondurable goods

X Mining (including eiucle petroleum
and natural gas)

9 Irade
U) Commodity dealers
11 Other wholesale
12 Retail

13 ! ransportation, communication,
and other public utilities

14 l iansportation
15 Communication
Ih Other public utilities

17 Construction
IX Services
19 A l lo ther 2

20 Total domestic loans

21 MLMO Term loans (original matiinty
more than 1 year) included in do-
mestic loans

Outstanding

I'M I

Aug 27'

22,964

18,798
1.X96
5.2111
2.d')4
3,707
1.270

13.559

24,732
1 ,X53

11.611
11,268

19.218
7,651
2.918
8.64')

5,871
2O.XO5
15,250

141,197

74.976

Sept 24'

21.512

19,511
4,15(1
5,204
2,6X6
3,713
3.55')

11,956

24 ')50
2.118

11.586
I I 245

19.221
7.715
2,')')3
8,495

6 1110
21.111
15,41)2

143,917

76,516

Oct 29'

21.115

20,271
4,584
5.070
1 151
1,846
1,62(1

14.716

26.270
2,470

11,876
11 ,')23

19,116
7.78X
1 094
X.414

5.924
21,530
15.634

146,998

76,912

Nov 26

24.(1X8

20.8(14
4,921
4 906
3,129
4.15X
1,()')()

15,118

27.050
2,402

12.1X2
12,467

20.099
X.019
1.161
8.919

5,992
22,160
16,146

151,678

78,956

Dec- ID '

24.657

20,469
5.382
4 116
1,618
3,')22
3.411)

16.408

26,270
2 562

12.298
11.409

21 110
8.379
3,115
9 616

5 994
22.854
16,447

154,409

81 671

Net change du ing

1980

03 '

7X3

1.195
649
269

- 28
10

275

199

15(1
58X
94

144

47X
136
154
1X8

60
1,014

403

4,48.1

2,241

04/'

1,145

915
1,032

- 1.068
912
ISX

- 148

2,452

1,120
444
712
164

2.0X8
641
122

1,121

37
t.541
1,045

10,492

5,115

Oct

177'

74(1'
214

-in
466'
112
61

760

1,32(1
152
290'
678'

91
52

101
- 6 0

- 106'
219'
212'

3,081'

176

Nov

754

530
1.37
164
24

312
70

622

781
-69
306
544

7X3
231

67
484

69
6.30
511

4,679

2,044

Dec /'

569

135
460

-770
489

- 2.36
- 2 7 9

1,07(1

780
161
117

- 1,058

1.211
359
154
697

1
694
301

2,731

2,714

Adjust-
ment
hank1

46

39
6
6
1

14
12

14

121
6

34
82

14
7
1
5

21
96

288

641

31

I Adjustment hank amounts represent accumulated adjustments 01 iguiallv
made to ottset the cumulative etrectsoi meige
be added to outstanding data tor any date u
with any date in the subsequent year Change
amounts

2 Includes tommcicial and indiistnal lo.i
billion or more that do not classify then loan

hese adjustment amounts should
the veai to establish comparablhtv
shown have been ad|iistcd kn these

s ,it a tew banks wiih assets ol $1

Noil New series H4 I
mcstn. assets ot $1 billion 01
senes Ihe revised series is <
mated historical data arc availabl
and Statistics, Board ot Goveriv
I) C . 2OSSI

*ge weekly r
e as ol Dec
last-Wedne
troin the H

rs ot the fe

porting commercial banks with cto-
mber 31, I(J77. are included in this
ay-i>l-the-iuonth basis ['arlly c-li-

nking Section, Division ot Research
deral Reserve System, Washington,
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1.31 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations'
Billions of dolliiis, estimated daily-;ivei,igc balances

Type o l holdei

1 All holders—Individuals, partnerships, and
corporations

2 Financial business
3 Nonfinancial business
4 Consumer
5 foreign
6 Other

7 All holders—Individuals, partnerships, uml
corporations

8 Financial business
(J Nontinaneial business

10 Consumer
11 Foreign
12 Other

i*J7S
Dec

236.9

20 1
US 1
78 0

2 4
11 ^

Dec

124.4

15 fi
(>9 9
29 9

2 1
6 6

1976
Dec

250.1

22 1
11(1 2
82 6

2 7
12 4

1976
Dec

128.5

17 S
69 7
11 7
2 6
7 1

1977
Dee

274.4

25 0
142 9
91 0

1 S
12 9

1977
Dec

1.19.1

18 5
76 1
14 6

2 4
7 4

1978
Dee

294.6

27 8
152 7
97 4

: 7
14 1

1978
Dec

147.0

19 8
79 0
18 2
2 5
7 5

t oinmei

lime

285.6

25 4
145 1
98 6

2 8
l i 7

lal banks

1979-

Sept

292.4

26 7
148 8
99 2

2 8
14 9

vVeekly teportmg bank

June

128.8

18 4
68 1
11 0

2 7
6 6

1979'

Sept

1.12.7

19 7
69 1
11 7
2 8
7 4

Dec

.102.2

27 1
157 7
99 2

1 1
IS 1

Dec

1.19..1

20 1
74 1
14 1

1 I)
7 8

M.u

288.4

28 4
144 9
97 6

.1 1
14 4

Mai

11.1.6

20 1
69 1
14 2
1 0
7 2

1980

lune

28S.6

27 7
I4S 1
97 9

1 1
14 4

1980

luue

1.1.1.9

20 2
69 2
11 9

1 1
7 S

Sept

.102.(1

29 6
151 <)
101 8

1 2
IS S

Sept

140.6

21 2
72 4
16 0
1 1
7 9

1 Figures include cash items m pioccss ol collection I'stimates ot gu
are based on reports supplied by a sample of coinmeicial banks Types ot deposilois
in each category are described in the lunc 1971 Hui 11 UN, p 466

2 Beginning with the March 1979 suivey, tr
sample was reduced to 212 banks Iroin 149 '
was modified slightly 1 o aid in comparing
reporting sample, the following estimates in
have been constructed using the new small

demand del ship sillvcy
'anks. ami the estimation pioccduic

tin. old id i

1 Altei the end ol 1978 the latge weekly lepoitmg bank panel was changed to
170 Luge conimciual banks, each ol which had tolal assels in domestic olliees
exceeding t75O million as ol Dec 11. 1977 See '•Announcements," p 40X in the
May 1978 Hl ' iu IIN Ik-ginning m Match E979, demand deposit owneislnp esti-
mates toi these laige banks ,ue constructed t|uaiteily on the basis ol 97 sample

•ilhons ot dollais loi Decembei I97K
i sample, Imancial business, 27 0,

up, nhei d.i The to 1 billions

noiifimtncial business, 146 0, consumer, 98 3, foreign, 2 8, and othet, IS 1

ol dollars loi December 1978 have been constiucted loi the new laige-bank panel,
Imancial business, 18 2. nontinancial business 67 2. cousuinei, 12 8. loieign 2 S,

,32 COMMERCIAL PAPER AND HANKERS DOLLAR ACCEPTANCES OUTSTANDING
Millions of dollais, end of period

Instrument

1 All Issuers

Financial companies2

Dealer-placed paper'
2 Total
3 Bank-related

Dueclly placed patn'i4

4 Tota l
.5 Bank-related
6 Nonf inancial companies^

7 Total

Holder
8 Accept ing banks
9 Own bills

10 Bil ls hought
Federal Reserve Hanks

11 Own account
12 horcign correspondents
11 Others

Basts
14 Imports into Uni ted Slates
IS hxj jor ts t rom Uni ted States
16 A l l other .

1976
Dec

1977
Dec

1978
Dee

19791

Dec

Co

5.1,1110

7.261
1.900

.12.622
S 9S9

11,125

65.11.16

8.888
2.112

4(1.612
7.102

15.516

8.1,420

12,100
1,521

51,755
12,114
19.165

112,80.1

17,579
2,874

64,931
17,598
10,291

Hankels

22,523

10,442
8,769
1,671

991
175

10,715

4,992
4.KI8

12,71.1

25,450

1(1 414
8 915
1.519

954
162

11.700

6.178
S.861

11,209

.1.1,71111

8,579
7.651

927

1
664

24,456

8,574
7,586

17.540

45,321

9.86S
8 127
1.518

704
1 182

11.170

10,270
9,640

25.411

Mav

nmcici.il p

121,0.12

I8.S26
1,59]

61 811
18.845
18.691

ol lai accc'i

52,636

9.262
8 768

491

166
1 718

41.290

11,651
11,147
29.617

lune

tpel (seaso

I2.VM7

19.100
1,188

62,621
19,416
42,214

lances (not

54,356

10,051
9,111

919

171
1.784

42,147

11,516
1I..1W
31,480

lulv

lally ad|us

122,259

18,207
i.198

61 777
19,219
40,275

seasonally

54,3.14

9.764
8.601
1,161

111)
1,899

42.16!

12 109
12 401
29,824

1980

A..( ! Sept Get Nov

ed)

122,6117

19.092
1.1M

64 SSI)
19,909
18,965

adiusted)

54,486

9,644
8,544
1,101)

277
1.841

42 724

11.861
12,.582
30,041

12.1,46(1

19,509
1,170

65,542
19,692
18,409

55,774

10 275
').(!(14
1,270

499
1,820

41.179

11,711
12.991
11 052

122,38.1

18,992
1,442

66,628
21,146
16,761

56,610

11,117
9,8(18
1 509

566
1,915

42,811

12,254
11,445
10,911

124,776

19,556
1,416

67.34S
21,919
17,875

55,226

10,216
8,817
1,199

52!
1,852

42,616

11,774
13.670
29,782

1 A change in reporting instiiictions results in offsetting shifts in the dcaler-
pUced and directly placed financial company p.iper in Octobei 1979

2 Institutions engaged primarily m activities such <is, but 1101 limited to, com-
mercial, savings, and mortgage banking; sales, personal, and moitgage hnaneini",
factoring, finance leasing, and other business lending, insinaneo nndmvuting, ami
other investment activities.

1 Includes all financial company papei sold by de.ileis m the open in.nket
4 As repotted by tmaniial companies that place then paper dnectly with inves-

1(»S
5 Includes public utilities and turns engaged pi imanly m such activities as com-

munications, construction, manutaetunng, mining, wholesale and iel.nl tiade,
tiansportalion, and lesetves
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1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

Effective date

19H0—Sept 19
26

Oct 1
17
29

Nov 6
17
21
26

Rate

12 51)
n oo
n so
14 00
14.50
15 50
16 2S
17 IK)
17 75

[-.tfectivc Date

1980—Dec 2
5

10
16
19

1981—Jan 2

Rate

18 50
19 00
20 00
21 00
21 50

20 50

Month

1979-Sept
Oct
Nov
Dec

1980—Jan
K-b
M,it
Apr

Average
rate

12 9(1
14 39
15 55
15 30

15 25
15 61
18 31
19 77

Month

1980-Mav
lu n't
luly
Aug
Sept
Oct
Nov
Dec

Average
rate

16 57
12 63
11.48
11.12
12.23
13 79
16.06
20 35

1.34 TERMS OF LENDING AT COMMERCIAL BANKS Suivcy of Loans

Item

SHOR[-'Il KM C'OMMf IU1AI AND
I N D U S T K I A I I OANS

I Amount ot louns (thousands of dollars)
2 Number of loans
3 Weighted-average maturity (months)
4 Weighted-average interest rate (percent per annum)
5 Interquartile range1

Pen enrage of amount of loan\
6 With floating rate
7 Made under commitment
8 With no stated maturity

LoNd-Tl.RM C'OMMLIU IA1 AND
INDIISIRIAI LOANS

9 Amount of loans (thousands ot dollais)
10 Number of loans
11 Weighted-average maturity (months)
12 Weighted-average interest rate (percent per annum)
13 Interquartile range1

Percentage of anutunl of loun\
14 With floating rate
15 Made under commitment

C O N S I K U C I ION A N D
LAND D I V L I O I ' M I N I LOANS

16 Amount of loans (thousands ot dollars)
17 Number of loans
18 Weighted-average maturity (months)
19 Weighted-average interest rate (percent per annum)
20 Interquartile range'

Percentage of amount of loans
21 With floating rate
22 Secured by real estate
23 Made under commitment
24 With no stated maturity

Type of construction
25 I- to 4-fannly
26 MulnlamdSI I)
27 Nonresidcntial

LOANS IO I'AKMI US

28 Amount of loans (thousands of dollars)
29 Number of loans
30 Weighted-average maturity (months)
31 Weighted-average interest rate (percent per annum)
32 Interquartile range1

By purpose of loan
33 Feeder livestock
34 Other livestock
35 Other current operating expenses
36 Farm machinery and equipment
37 Other

All
S17CS

13,1(10.722
131,579

22
15 71

15 12-16 65

5(15
45 7
25 2

3,152,110
17,989

46 3
15 07

14 50-15 (>2

70 1
58 1

1.072.203
24,183

13 4
15 11

14 00-16 65

44 4
81 9
6(1 9
16 5

4(1 9
82

50 9

All
sizes

1,301.641
72.121

7 1
15 46

14 49- 16 64

15 45
15 15
15 44
15 13
15 75

Vladc, November 3-8,

Si/e of loan (in thousands of dolhi

1-24

729.247
92.779

3 (I
15 97

14 75-17 21

25 (I
25 1
14 9

25 49

549.089
16,539

1 5
15 72

11 52- 17 11

27 9
22 1
12 0

106,211
15,060

48 1
15 42

14 93-16 65

19 3
29 (!

11(5,341
11,527

9 4
15 23

14 04-16 99

22 7
84 1
48 7

4 9

75 0
2 2

22 7

1-9

191,079
46,721

6 7
15 1(

14 .10-15 97

15 10
15 19
15 17
15 01
14 91

242,030
6,586

5 0
14 64

13 10 15 50

8,8
98 2
60 9
26 9

66 9

21 1

10-24

217,452
14,605

7 1
15 02

14 32-15 95

15 09
15 96
15 14
14.81
LI 90

50-99

562.3R9
9,215

2 9
16 19

15 50-17 5(1

40 7
35 3
17 4

167,557
2.637

19 4
14 74

14 00-14 75

45 6
96 7
21 5

3 1

57 7
3 6

18 7

25-49

19(1,952
5.800

5 6
15 22

14 04-16 21

14 93
14.84
15 33
15 44
16 06

100-499

1.819.646
10.024

3 0
IS 52

14.50 16 75

52 1
46 4
24 .1

571 615
2.245

14 4
IS 29

14 75-IS 50

29 5
25 1

230,726
1,413

10 0
15.24

14 00-17 00

47 9
89 8
78 2
15 8

24 9
8 9

(.6 2

50-99

196.075
2.838

6 6
15 55

IS 00-16 10

15 2.3
15 46
IS 88
15 42
15 79

980

•s)

500-999

665,483
1,049

3 4
15 87

15 31-16 61

68 3
65.6
31 0

171,411
245

40 6
15 20

14 50-16 25

72 3
70 2

1,000
and over

8,774,868
1,95.1

1 7
15 68

15 25-16 50

53 0
48 1)
27 1

2,102,851
439

49 6
14 95

14 50-15 50

85 5
7(13

326.549

15 5(

100-249

275,324
1,789

10 6
15.74

14 48-16 64

15 79
15 30
15 97

(2)
IS 44

221
18(1

16 If)
-17 00

74 7
56 0
73 0
5 8

13 3
10 7
76 0

250
and over

230,759
370
5 8

15.96
14.93-17 05

16.32
(2)

15 21
(2)

17.25

1 Interest rate ninge that covers the middle 50 percent ot the total dollar amount
of loans made

2 Fewer than 10 sample loans

Non lor more detail, see the Board's 1. 2(416) statistical release
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1.35 INTEREST RATES Money and Capital Maikets
Averages, patent pel annum

Instrument

1 Federal funds'
Commercial papei2 '

2 1-month
3 3-month
4 6-month

Finance paper, directly placed2 '
5 1-month
6 3-month
7 6-month
8 Prime hankers acceptances, 90-day*4

Certificates ot deposit, secondary markep
9 1-month

10 3-month
11 6-month
12 hurodollar deposits, 3-nionth'1

U S •Ireasury b i l l s "
Secondary market

13 3-month
14 6-month
15 1-year

Auction average1*
16 3-month
17 6-month
18 1-ycar

U S Tlil ASUItY Noi l S AND BONDS

Constant maturities''
19 l-ycai
20 2-year
21 2'/i-year111

22 3-year
23 5-year
24 7-year
25 10-year
26 20-ycar
27 30-ycar

Composite"
28 Over 10 years (lon^-term)

Si AT I AND I.1KAI N o 11 S AND IIOMDS

Moody"*, series12

29 Aaa
30 Haa
31 Bond Huyer scries"

CORI'OKAII UONDS

32 Seasoned issues, all industries"
liy rating group

33 Aaa
34 Aa
35 A
36 Haa

Aaa utility bonds15

37 New issue
38 Recently oltered issues

Mi Mn Dividend/priLe latio1"
39 Preferred stocks
40 Common stocks

1978

7 91'

7 76
7 94
7 99

7 73
7 80
7 7K
8 11

7 88
8 22
8 61
8 74

7 19
7 58
7 74

7 221
7 572
7 678

8 H
8 34

8 29
8 12
8 16
8 41
8 48
8 49

7 89

5 52
6 27
6 03

9 07

8 7!
8 92
9 12
9 45

8 96
8 97

8 25
5 28

1979

11.19'

10 86
10 97
10 91

10 78
10 47
10 25
11 04

11 03
11 22
11 44
11 96

10 07
1(1 (16
9 75

10 041
1(1 017
9 817

10 67
10 12

9 71
9 52
9 48
9 44
9 33
9 29

8 74

5 92
6 73
6 52

10 12

9.61
9 94

10 20
10 69

10 03
10 02

9 07
5 46

1980

13 36

12 76
12 66
12 29

12 44
11 49
11 28
12 78

12 91
1107
12 99
14 00

11 43
11 37
10 89

11 506
11 174
10 748

12 05
11 77

11 55
11 48
11 41
11 46
11 39
11 10

10 81

7 85
9 01
8 59

12 75

11 94
12 5(1
12 89
13 67

12 74
12 70

10 57
5 25

Sept

10 87

10 82
10 97
II 04

III 62
II) 28
II) 29
II 13

III 89
II 29
II 73
12 117

10 27
10 57
10 48

Id (21
10 546
9 967

11 52
II 57

II 57
II 62
II 57
II 51
II 47
11 34

10 94

8 16
9 18
H 94

12 80

12 02
12 52
12 97
11 70

12 74
12 72

10 14
4 90

1980

Oct Nov

Money

12 81

12 59
12 52
12 12

12 32
11 24
11 15
12 69

12 69
12 94
12 99
11 55

11 62
11 63
11 30

II 581)
11 566
II 116

15 85'

15 21
15 18
14 73

14 87
11 14
11 07
15 34

15 19
15 68
15 16
16 46

11 73
11 50
P 66

11 888
11 612
12 219

C apit.ll

12 49
12 09

12 01
11 86
11 79
11 75
11 75
11 59

II 2(1

8 38
9 41
9 11

13 07

12 31
12 68
13 05
14 23

13 18
13 11

10 64
4 80

14 15
11 51

13 11
12 83
12 71
12 68
12 44
12 37

11 83

8 71
9 74
9 56

H 64

12 97
11 14
13 59
14 64

13 85
1191

11 331'
4 651'

Dec

naikct rat

18 90

18 95
18 07
16 49

17 87
15 00
14 78
17 96

19 24
18 65
17 10
19 47

15 49
14 64
11 23

15 661
14 770
13 261

naikct tat

14 88
14 08

13 65
11 25
13 0(1
12 84
12 49
12 40

11 89

9 44
10 64
II) 11

14 04

H 21
11 78
14 03
15 14

14 51
14 38

11 94
4 74

Dee. 5

17 72

17 42
17 09
16 05

16 90
14 18
14 03
17 28

17 66
17 58
16 57
18 Id

14 98
14 57
13 43

14 649
14 554
13 261

'S

15 18
14 21
14 00
11 77
11 40
13 09
12 91
12 48
12 44

11 92

9 2(1
10 (X)
9 84

11 85

H 15
11 59
I 1 8!
14 84

14 16

11 66
4 63

1980 am

Dec 12

18 82

19 64
19.00
17 57

18 55
15 17
14 84
19 21

20 08
19 91
18 34
19 46

16 76
15 19
13 75

16 135
15 069

15 52
14 66

14 10
13 68
13 38
11 19
12 86
12 78

12 25

9 40
11 01)
II) 42

14 19

11 47
11 95
14 11
15 21

1451
15 01

12 04
4 94

1981, wee

Dec 19

19 83

20 33
19 55
17 49

19 36
15 62
15 12
19 24

20 76
20 23
18.19
21 36

16 21
15 18
11 71

16 667
15 421

15 44
14 77
14 15
14 17
11 69
H 40
11 18
12 81
12 68

12 15

9 80
11 00
10 56

14 11

11 49
14 05
14 11
15 16

14 25

12 08
4 78

k ending

Dec 26

19 44

19 06
17 51
15 49

17 30
15 26
15 11
16 84

19.23
17 60
15 87
19 29

14 62
13 81
12 40

14 992
14 032

13 82
11 15

12 91
12 50
12 37
12 29
11 99
11 87

11 38

9 80
11 00
9 99

M 91

12 89
13 64
13 94
15 19

14 20

11 83
4 66

Ian 2

18 45

17 89
16 34
15 05

16.66
14 63
14 53
16 28

17 87
16.99
15 76
17 79

14 31
13 73
12 38

13 908
13 411
12 074

11 86
11 0(1
12 75
12 81
12 54
12.43
12 16
12 05
II 95

II 49

9 00
10 20
9 76

11 82

12.83
13 54
13 82
15 (19

14 15

12 09
4 67

1 Weekly figures aie seven-day aveiages of daily eltective Kites ten the week
ending Wednesday, the daily cttective late is .111 aveiage ot the nites on <i given
day weighted by the volume of transaetions ,it Ihcse rates

2 Beginning November 1977, unweighted aveiage ot otteung tales quoted by
at least five dealers (in the ease ot commeiu.il papei). 01 finance
h f l t

qu
mpan
d

ol the month The rate loi each month was used to detci mine the maximum interest
late payable in the following month on small savei certificates, until June 2, 1980
I ach wceklv tiguie is calculated on a biweekly basis and is the average ot five
business days ending on the Monday following the calendai week Beginning June
2, the In( p p ) p

the ease ot finance papei) Previously, most repiesentative rate quoted by those
dealers and finance companies Befoie Novembei 1979, mnumties toi data shown
are 30-59 days, 90 119 days, and 120-179 days I01 commercial paper, and 30-59
days, 90 119 clays, and 150-179 da>s for tmance paper

3 Yields are quoted on a bank-discount basis
4 Average of the midpoint of the ninge ot daily dealei closing rates oltered toi

domestic issues
5 Five-day average ot lates quoted by live dealeis (Ihiee-nionth senes was

previously a seven-day aveiage)
6 Averages ot daily quotations for the week ending Wednesday
7 hxcept tor auction aveiages, yields aie computed 110111 daily closing bid prices
H Rates arc recorded in the week in which bills d
9 Yield on the more actively tiaded issues adj

the U S Ireasury, based on daily closing bid
10 ih hl t t

ekly r payable in the

y y g p
10. i ach monthly tigure is an aveiage ot only f

re issued
ted to con

e busine

tant niatmities by

days neai the end

following two-week period on small saver certificates (See table 1 16 }
11 Unweighted aveiages toi all outstanding notes and bonds neither due nor

callable in less than 10 years, including several veiy low yielding "tlowci" bonds
Based on daily closing bid pi ices

12 (ieneral obligations only, based on tigiues toi Ihursday, from Moody's
Investois Seivice

H Iwenty issues ot mixed quality
14 Aveiages ot daily ligures horn Moody s Investois Service
15 Compilation of the ledeial Reserve Issues included arc long-term (20 years

01 moie, New-issue yields aie based on quotations on date ot ottering, those on
lecently oltered issues (included only tor first 4 weeks after teinnnation ot undci-
wnier price restrictions), on Hidav close-ot-busmess quotations

16 Standaul and Poor's coipoi ate series Pietened stock ratio based on a sample
ot ten issues tour public utilities, toui mdustiials, one financial, and one tians-
poitation Common stock ratios on the 500 stocks m the puce index
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1.36 STOCK MARKET Selected Statistics

Indicator

Common stock nrues
1 New York Stock Exchange (Dec 31, 1965 = 50)
2 Industrial
3 Transportation
4 Utility
5 Finance
6 Standard & Poor's Corporation (1941-43 = 10)1
7 American Stock F.xchange (Aug 31, 1973 = 100)

Volume of trading (thousands of shares)
8 New York Stock Exchange
9 American Stock Exchange

10 Regulated margin credit at brokers/dealers2

11 Margin stock1 . , .
12 Convertible bonds
13 Subscription issues

I'ree credit balances at biokeis*
14 Margin-account
15 Cash-account

16 Total

By equity class (in percent)^
17 Under 40
18 40-49
19 50-59
20 60-69
21 70-79
22 80 or more

23 Total balances (millions of dollars)6

Distribution by equity status (percent)
24 Net credit status

Debt status, equity ot
25 60 percent or more
26 Less than 60 percent

27 Margin stocks
28 Convertible bonds
29 Short sales

1978

53 76
58 10
43 25
39.23
56 74
% 11

144 56

28,591
3,622

11,035

10,830
205

1

835
2,510

100.0

33 0
28 0
18 0
10 0
6 0
5.0

13,092

41.3

45 1
13 6

1979

55 67
61 82
45 2(1
36 46
58 65
98 34

186 56

32,233
4,182

11,619

11,450
167

2

1,105
4,060

M

100.0

16 0
29 0
27 0
14 0
8 0
7 0

16,150

44 2

47 0
8 8

Mar 11, 1%8

70
50
70

1980

June July Aug

Prices and trading (averages of da

68,06
78.64
60 52
37 35
64 28

11871
300.94

44.867
6.377

65 43
74.47
54.04
38.50
65 16

114.55
286 21

39,508
5,240

68,56
78.67
59 14
38 77
66 76

119 83
310.29

46,444
6,195

70 87
82.15
62 48
38 18
67 22

123.50
321 87

45.984
6,452

Customer financing (end-of-penod balances,

n.a.
•

1T
irgin-account c

n a

1
Spceia misccl

t
H -a

1

11,370

11,20(1
166

4

1,345
4,790

ebt at

100.0

17 0
31 0
23.0
13.0
8 0
7,0

aneous

16,920

47.6

43 4
9.0

11,522

11,320
198

4

1,665
4,905

12,007

11,800
204

3

1,695
4,925

19K0

Sept

l y figures)

73.12
84 92
65 89
38 77
69 33

126 49
337 01

50,397
7,880

Oct Nov

75 17
88 00
70,76
38 44
68 29

130.22
350 08

44,860
7,087

78.15
92,32
77.22
38.35
67 21

135 65
349.97

54,895
7,852

in millions of dollars)

12,731

12,520
208

3

1,850
5,680

13,293

13,080
211

2

5,500
1,950

14,363

14,140
220

3

5,590
2,120

Dec.

76.69
90 37
75 74
37.84
67 46

133.48
347.56

46,620
6,410

n.a.
•

1T
rokcrs (percentage distribution, end of period)

100.0

12.0
27 0
28 0
16 0
9 0
8 0

account ba

17,886

48 7

43 8
8 0

100.0

11 0
25 0
30.0
16.0
10.0
8.0

100.0

13 0
28 0
26 0
15 0
10 0
8 0

ances at brokers (cm

18,350

48.2

446
7.0

Margin requirements (percent of market va

June 8, 1968

80
60
80

May 6, 1970

65
50
65

Dec 6,

55
50
55

19,283

49 0

43 4
7 6

100.0

13 0
29 0
25.0
15.0
10.0
8.0

100.0

13 0
18,0
31 0
18 0
11 0
9 0

|

I
1n a

I
of period)

19,929

46.8

46 2
7 0

21,600

46.5

46 8
6 7

je and effective date)7

1971 Is ov 24, 1972

65
50
6S

Jan

t
n.a.

1
3, 1974

50
50
50

1 Effective July 1976, includes a new financial group, banks and insurance
companies With this change the mdex includes 41)0 inuuslruil stocks (formerly
425), 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40
financial

2 Margin credit includes all credit extended to purchase or carry stocks or related
equity instruments and secured at least in part by stock. Credit extended is end-of-
montn data for member firms of the New York Stock Fxchange

In addition to assigning a current loan value to margin stock generally, Regu-
lations T and U permit special loan values for convertible bonds and stock acquired
through exercise of subscription rights

3 A distribution of this total by equity class is shown on lines 17-22
4 Free credit balances arc in accounts with no unfulfilled commitments to the

brokers and are subject to withdrawal by customers on demand

5 Haeh customer's equity in his collateral (market value of collateral less net
debit balance) is expressed as a percentage of current collateral values.

6, Balances that may be used by customers as ihe margin deposit required for
additional purchases Balances may arise as transfers based on loan values of other
collateral in the customer's margin account or deposits of cash (usually sales pro-
ceeds) occur

7. Regulations G, T, and U of the Federal Reserve Board of Governors, pre-
scribed in accordance with the Securities Exchange Act ot 1934, limit the amount
of credit to purchase and carry margin stocks that may be extended on securities
as collateral by prescribing a maximum loan value, which is a specified percentage
of the market value of the collateral at the time the credit is extended. Margin
requirements are the difference between the market value (100 percent) and the
maximum loan value The term "margin stocks" is defined in the corresponding
regulation
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1.37 SAVINGS INSTITU'I IONS Selected Assets and [.labilities
Millions of doll , i ts . end ol pcnoi l

Account

1 Assets

2 Mortgages
1 Cash and investment seemittes1

4 Other

S Liiihilities and net worth

(> Savings capital
7 Boi rowet l money
« f H I . B B
y Other

10 Loans in process
11 Other

12 Net w o r t h '

11 M i \ i o Mortgage loan com-
mitments outstanding'

14 Assets

Loans
15 Mortgage
16 Other

Securities
17 U S government' '
IS State and local government
19 ( orporate ami o the i 6

20 Cash
21 Other assets

22 Liabilities

21 Deposits
24 Regular7

25 Ordinary savings ,
2fi 1 ime and other
27 Other
28 Other liabilities
29 General reserve accounis
11) M l MO' Mortgage loan com-

mitments outsiandingK

11 Assets

Secunties
32 Government
13 United States''
34 State and local
15 Foreign111

16 Business
17 Ilonds
18 Stocks
.19 Mortgages
40 Real estate
41 Poli ty loans
42 Other assets

41 Total assets/liabilities and
capital

44 ledera l
41 State
46 1 oans outstanding
47 1 cdcr.il
48 State
49 Savings
10 Federal (shares)
11 State (shares and deposits)

1978 1979

l e i . Mai A p i M.iv

Savings am

521,542

412,808
44,884
41,810

523,542

410.911
42.9(17
11,990
10 917
l( l '72l
9 9(14

29.017

18,911

579,307

471,797
46 141
16,969

579,307

470, I7 I
11,171
40 441
14,914
9,11 1

11 '684

12.166

16,(107

585,685

477.101
10 168
18,214

585,685

471,862
11,276
40 117
14.919
8.769

11 181

12 891

16.744

589,498

479 078
10 899
19.12

589,498

478.261
17 146
42 411
14.9.11
8,079

12.681

11 121

11.844

591,108

480.165
10 176
60,167

591,108

478,19
17 407
42,724
14.681
7 660

14,260

11 190

14.191

593,321

480.092
12,670
60 119

593,321

481,61 1
.11.111
41.129
11.824
7,126

16,246

12,981

11,929

lune

>an asso

594,792

481,184
12.61 1
60.991

594,792

4X6.900
14.91
40,611
14,117
6,974

11,016

17,912

11,168

Mutual savings ha

158,174

91 117
7.191

4,919
1 111

19 712
1,661
4,111

158,174

147 701
141.170
71,81(i
69,114

1.111
4 161

10.907

4.400

163,405

98,908
9,211

7.618
2,91(1

17,086
1.116
4.412

163,405

146.006
144.(170
61,121
82,947

1.916
1.871

11.121

1.182

164,2711

99 220
1(1 044

7.416
2 X1

17,221
1 012
4 481

164,270

14s 171
141.284
18.214
81.010

1,887
7,4X1

11 611

2,618

165,107

99,11
10 111

7 629
2 874

17.491
1.161
4.118

165,107

146,128
144,214
.16,948
87.266

2,11.1
7.111

11.641

2,197

165,366

99.041
10 1X7

7 148
2,791

17,80
1 401
4.18X

165,366

141.X21
141.761
14.247
X9.1I7

2.016
7,916

11,629

2,097

389,924

20 009
4 822
6.402
8,781

I9X,1O.1
162 1X7
11,118

106,167
1 1.764
10,146
21 711

432,282

0.118
4.8X8
6,428
9,022

2">2 112
178.171

19.717
I1X.421

11,0(17
14,821
27,161

438,638

20.418
4,898
6,4X8
9,012

221 421
182,121
40.902

120,926
11 201
11.819
24,811

439,733

20,141
1.004
6.414
9,087

221 214
182,116

18.67X
122.114

11.112
16.901
21.247

442,932

20,470
1,019
6,111
9,060

222 171
182,7.10

19 421
121,187

11,696
18,166
24,818

166,340

99,161
10.141

7 127
2 727

18,246
1 1X8
4,147

166,340

146,617
144,646
14.669
89.977

1.990
8,161

11 142

1,8X1

447,020

20.129
1.107
6.112
9.070

221 116
181.1.16
40 200

124,161
11.981
18.890
21.101

('i ei

62,348

14.761
27,188
10 269
27,687
'2 182
11,117
29 802
•M.715

65,854

11,914
29 920
11,121
28,698
24 426
16,212
11 110
21,702

64,857

11,421
29,412
11,626
27,781
21 841
.11,790
12,216
21.114

65,678

16.091
29.1X7
11.117
27.6X5
21.612
16.741
10,948
21.791

65.19(1

11,814
29 116
10,144
27,119
21 221
16.118
10,811
21.487

66,103

16.141
29.762
49,469
26,110
>2.'JI9
17,197
11 401
2.1.794

166,982

99,176
11,148

7 481
2,706

18,276
1,161
4.611

166,982

148.606
146,416
16.188
90.028

2.190
6.X9X

1 1.478

1 ,X9X

450,858

'0.191
4.990
6 149
9.016

224 X74
184.129
40 141

121.41.1
14.081
19.114
26,691

1980

luh

ations

597,021

4X2,9X1
12,17)
61,668

597,023

489,121
11,611
19,882
11,7.11
7,011

14.411

12,771

18.020

Aug

603,720

487.198
11 141
62.977

611.1,72(1

491,618
1.1.112
41 001
14.147
7,481

16.291

12,716

20 280

Sepl

6119,764

492,068
11.647
64.049

609,764

497 244
18,178
42,147
16,0.11
8.184

12,877

12,881

20,111

O i l

617,773

496,491
16.141
61.112

617,773

100,861
60,727
44.121
16,402
8.614

14.102

11,029

19,077

Nov /'

623,744

499.941
17.206
66,191

623,744

101.129
61,918
41,141
16,411
8.817

16,421

11.199

17.846

Iks '

167,959

99.101
1 1 190

7 7 %
2,702

18 861
1.261
4.648

167,959

149,58(1
147,408
17,717
89.671

2.172
6.964

11.416

1.919

455,759

20.716
1 121
6.161
9,010

" 8 641
186,1X1
42,261

126,461
14,164
19,649
26.104

168,752

99,289
11,122

8.079
2 709

19,127
1416
4.770

168,752

110.187
148,018
18.191
89.827

2,169
7,211

11.111

1,849

459,362

20,811
1,186
6,421
9,026

210 477
187.X 19
47,6 IX

127,117
14,184
19,921
26,186

169,4119

99.106
11.411

8.414
2.728

19,609
1.111
4,764

169,409

Is 1.761
149,191
18,6.18
90.716

2..17O
6 299

11 ,.144

1.X81

464,483

20,811
1.161
6.474
9.018

2.1.1.612
189 186
44,066

128 089
14.460
40 21X
27.171

170,432

99.121
11.182

8.622
2,714

19,720
1,192
4,819

1711,432

111 ,998
149,797
17 611
92,146

2.200
7.117

11,117

1.817

468,057

20,942
1,190
6.484
9.068

216 111
191.229
44.X86

I2X.977
14.702
40.14X
26,761

n a

n a

1 unions

68,102

17,111
10,147
48.172
21 771
22,199
19.110
12,764
26,146

68,429

17.171
10,816
47.829
21 411
22,194
60,174
11.472
27,102

69,553

18,168
11,181
47,8X4
21 401
22,481
61,401
11,964
27,419

70,515

19.219
11 296
47 211
21.1X1
21 X10
61 72X
1.1 96
77 767

70,702

19 111
11,147
47.221
21 28X
21 911
61,917
16,010
27.927

71,335

19,428
11.907
47,299
21,271
22 026
64.104
16 1X1
28,121

!-or notes see hottoni ot page A28
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS
Millions of dollars

Type ot account or operation

U.S budget
1 Receipts^.
2 Outlays1

3 Surplus, or detiut( - )
4 Trust funds

Federal funds^

Off-budget entities (uirplus, or defuit
I \\\ ))

6 Federal Financing Bank outlays
7 Other3

US budget plus off-budget, including
Federal Financ ing Hank

8 Surplus, or deficit ( - )
Source or financing

9 Borrowing from the puhlic
10 Cash and monetary assets (decrease, or

increase (— ))*
11 Other5

MLMO.
12 Treasury operating balance (level, end ot

period)
13 Federal Reserve Banks
14 Tax and loan accounts

Fiscal
year
1978

4(11,997
450.836

-48,839
12,69.1

-61,532

- 1(1,661
334

-59,166

59,106

-1.021
3.081

22,444
16,647
5.797

Fiscal
year
1979

465,940
493,673

-27,733
18.135

-46.069

-13.261
812

-40.162

11,641

-408
6,929

24,176
6.489

17,687

Fiscal
vear
"198(1

520,050
579,011

- 5 8 , 9 6 1
8,791

-67 ,752

- 14,549
330

- 7 3 , 1 8 0

70.515

- 355
3,020

20,99(1
4.102

16,888

1979

111

246.574
245,616

958
4 041

- 3 08.1

- 7 7 1 2
- 4 4 7

- 7 . 2 0 1

6,0.19

- 8 , 8 7 8
10,040

17.485
.1.290

14,195

H2

233,952
263,044

- 29.093
9.679

-38 .77 .1

- 5 , 9 0 9
805

- 3 4 , 1 9 7

31,320

1,059
- 1 8 2

15.924
4.075

11,849

Calendar year

1980

HI

270.864
289,899

- 19,035
4,383

-2 .1 ,418

- 7 . 7 1 5
- 5 2 8

- 2 7 . 2 9 8

24,435

- 3 . 4 8 2
6.345

14,092
.1,199

10,893

Sept

53.544
47.289

6,255
8.286

- 2 , 0 1 1

- 1 , 8 6 1
41

4,435

6,26(1

- 9 , 6 9 2
- 1 , 0 0 2

20,99(1
4,102

16,888

1980

Oct

38,923
56,304

- 17,382
- 7 , 4 5 2
- 9 . 9 2 9

- 1 . 1 5 7
1,403

- 1 7 , 1 3 6

4,758

8,488
1,890

12,678
1,864

10,814

Nov

39,175
48,049

- 8 , 8 7 4
- 1 , 0 4 9
- 5 , 8 2 5

- 1 , 3 5 8
- 4 6 6

- 10,698

9,231

4,077
-2,61(1

7,226
2,435
4,791

1 Effective June 197K, earned income credit payments in excess of an indi-
vidual's tax liability, lormerly treated as income tax refunds, are classified as outlays
retroactive to January 1976

2 Half-year figures are calculated as a residual (total surplus/deficit less trust
fund surplus/deficit).

3 Includes Pension Benefit Guaranty Corporation. Postal Service Fund, Rural
Electrification and Telephone Revolving Fund, and Rural Telephone Bank

4, Includes U S Treasury operating cash accounts, special drawing rights; gold
tranche drawing rights, loans lo International Monetary Fund, and other cash and
monetary assets

5 Includes accrued interest payable to the public, allocations of special drawing
rights, deposit tunds, miscellaneous liability (including checks outstanding) and
asset accounts, seignorage, increment on gold; net gain/loss for U S currency
valuation adjustment; net gain/loss tor IMF valuation adjustment, and profit on
the sale ot gold

Soimc i "Monthly Treasury Statement ot Receipts and Outlays ot the U S
Government," In-asurv Bulletin, and the Budget of the United States Government,
fiscal Yea, 1981

NOTES TO TABLE 1 37

1 Holdings ot stock ot the Federal Home Loan Banks are included in "other
assets

2 Includes net undistributed income, which is accrued by most, but not all,
associations

3 Excludes figures tor loans in process, which arc shown as a liability
4 The NAMSB reports that, effective April 1979, balance sheet data are not

strictly comparable with previous months Beginning April 1979, data are reported
on a net-of-valuation-reserves basis Prior to that date, data were reported on a
gross-of-valuation-reserves basis

5. Beginning April 1979, includes obligations ot U S government agencies
Before that date, this item was included in "Corporate and other "

6 Includes securities of foreign governments and international organizations
and, prior to April 1979, nongu<tranteed issues of U S government agencies

7 Excludes checking, club, and school accounts
H, Commitments outstanding {including loans in process) ot banks in New York

State as reported to the Savings Banks Association ot the state of New York
9 Direct and guaranteed obligations Excludes federal agency issues not guar-

anteed, which are shown in the table under "Business" securities

10 Issues of foreign governments and their subdivisions and bonds ot the In-
l Bk l R t d D l

10 Issues of foreign governments and their subdivisions a
ternational Bank lor Reconstruction and Development

Noil Savings and loan associations Estimates by the FHLBB for all associations
in the United States Data are based on monthly reports of federally insured
associations and annual reports of other associations Even when revised, data for
uirrcnt and preceding year arc subject to further revision

Mutual savings banks- Estimates of National Association of Mutual Savings
Banks for all savings banks in the United States

Life insurance companies Estimates ot the American Council ot Life Insurance
tor all lite insurance companies in the Unitetl Slates, Annual figures are annual-
statement asset values, with bonds earned on an amortized basis and stocks at
year-end market value. Adjustments tor interest due and accrued and tor differ-
ences between market and book values are not made on each item separately but
arc included, in total, in "other assets "

Credit unions Estimates by the National Credit Union Administration tor a
group tit federal and state-chartered credit unions that account tor about 30 percent
ot credit union assets Figures arc preliminary and revised annually to incorporate
recent benchmark data
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars

Source or type

Rl ( L HIS

1 All sources'

2 Individual income taxes, net
3 Withheld
4 Presidential Election Campaign Huul
5 Nonwithheld
6 Refunds'

Corporation income taxes
7 Gross receipts
8 Refunds
9 Social insurance taxes and UMitnbutions,

net
10 Payroll employment taxes and

contributions2

11 Self-employment taxes and
contributions1

12 Unemployment insurance
13 Other net receipts4

14 Excise taxes
15 Customs deposits
16 Estate and gift taxes
17 Miscellaneous receipts^

O u n AYS

18 All types'

19 National defense
20 International affairs
21 General science, space, and technology
22 Energy
23 Natural resources and environment
24 Agriculture

25 Commerce and housing credit
26 Transportation
27 Community and regional development
28 Education, training, employment, social

services
29 Health
30 Income security1

31 Veterans benefits and services
32 Administration of justice
33 General government
34 General-purpose fiscal assistance
35 Interest6

36 Undistributed offsetting receipts'17

1'ISCJI
year
1978

4111,997

180,988
165,215

19
47,804
12,070

65,380
5.428

123,410

99,626

4,267
11,850
5,668

18,176
6,573
5,285
7,413

450,836

105,186
5 922
4,742
5,861

10,925
7,7.11

3,324
15,445
11,0.19

26,461
43,676

146.212

18,974
.1,802
.1,737
9,601

4.1,966
-15.772

I'lSCll
veai
"1979

4f>5.')40

217,841
195 295

16
56,215
13,705

71,448
5,771

141,591

115,041

5,014
15,187
6.110

18,745
7,419
5,411
9,217

493,673

117,681
6,091
5.041
6,856

12,091
6,238

2,565

17,459
9,482

29,685
49,614

160,198

19,928
4,153
4,153
8,372

52,556
- 18,489

1 iscal
year
1980

520,050

244,069
22.1,763

19
6.1,746
4.1,479

72,180
7,790

160,747

1.11.042

5.721
15.1.16
6,646

24 129
7,174
6.389

12,741

579,011

115,880
10,476
5,999
6 319

14.142
4,951

7,537
20,840
10,182

11,397
58,165

192,160

21,167
4,55.1
4.878
8,268

64,571
-22,494

( aleiu

1979

. 1 ,

246,574

111,601
98,681

12
44,116
.11,228

42,427
2.889

75.609

59.298

4.616
8.621
1.072

8.984
.1 682
2,657
4,501

245,616

57,641
1,518
2,461
4,417
5,672
3,020

60
7.688
4,499

14,467
24,860
81,171

10,127
2.1)96
2.291
3.890

26 914
- 8.999

112

233,952

115,488
105,764

1
12,355
2,6.14

29,169
1.106

71,0.11

60,562

417
6,899
1.149

9.675
1,741
2,900
5,254

263,044

62,002
4,617
1,299
1,281
7,150
1.709

1.002
10.298
4.855

14.579
26,492
86.007

10.11.1
2,174
2 101
4,286

29,045
- 12,164

1980

111

270,864

119,988
110,194

14
49.707
40.147

41.414
4,064

86,597

69,077

5,5.15
8,690
3,294

11,181
1.441
1.091
6.99.1

289,899

69.112
4,602
1,150
1,126
6,668
1,191

1,878
9.5K2
5,102

16,686
29,299
94,600

9 758
2.291
2,422
3.940

12,658
10,387

ai year

Sept

53,544

26,9,16
18,711

0
8,612

429

9,511
647

12.860

11.520

419
299
622

2,7.14
605
611
914

47,289

11,616
532
191
610

1,314
- 1 8 4

26
2,117^
1,128

2,595
5,284

17,487

747
.150
428
150

4,752
2,000

1980

Oct

38,923

21,150
20,237

0
1,454

540

2,598
1,114

11,281

9,645

0
1 068

570

2,778
654
61(1

1,161

56,31)4'

1.1,040
984
588
631

1,406
221

1,626
2,066

989

2 947
5,4.12

18,161

2,859
466
.19

1,929
5,149
2.610

Nov

39,175

20,851
20,379

0
671
201

1,774
771

11,242

11,189

0
1,499

554

2,080
546
543
909

48,049

11,812
674
549
627

1,086
878

357
1.8118

847

2,22.1
4,891

17.216

719
148
464
210

5,318
1,285

1 Effective June 1978, earned income cretin payments in exeess ol an individual's
tax liability, formerly treated as income tax relunds, .ire classified as outlays ret-
roactive to January 1976

2 Old-age, disability, and hospital insurance, and lailioad retiiement accounts
3. Old-age, disability, and hospital insurance
4 Supplementary medical insurance premiums, federal employee retirement

contributions, and Civil Service retirement and disability tund
•5 Deposits of earnings by Federal Reserve Hanks and other miscellaneous re-

ceipts.

6 Hfeetive September 1976, "Interest" an
reflect the accounting conversion fiom an ;i
interest on special issues tor U S governim

7 Consists of interest received by trust ti
Continental Shelf, and U,S. government cc

1 "Undistributed offsetting receipts"
cciual basis to a cash basis for the
t accounts
uls, rents and loyalties on the Outer
ributions lor employee retirement

SOUK< [ "Monthly 1 reasury Statement of Receipts and Outlays of the U S
Government" and the Budget of the U S (iovenmwnt, fiscal Year 19RI
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions ot dollais

Item

1 Federal debt outstanding

2 Public debt securities
1 Held by public
4 Held by agencie1

5 Agency securities
6 Held by public
7 I (eld by iigencics

8 Debt subject to statutory limit

9 Public debt securities
LI) Other debt i

11 Mi MO Statutory debt limit

1978

Sept .10

780.4

771 5
601.6
168 0

8')
74
1 5

772.7

770 9
1 8

798 (1

Dec. .11

797.7

789 2
619 2
170 0

8 5
7 1)
1 5

790.3

788 6
1 7

798 0

1979

Mar 31

804.6

796 8
630 5
166 3

7 8
6 1
1 5

797.9

796 2
1 7

798 (I

June 30

812.2

804 9
626 4
178 5

7.1
5 9
1 5

Krt6.ll

804 3
1 7

830 0

Sept. 30

833.8

826 5
618.8
187 7

7 2
5 8
1 5

827.6

825 9
1 7

8.10 0

Dec 31

852.2

X45 1
658 0
187 1

7 1
5 6
1 5

846.2

844 5
1 7

879 0

1980

Mar 11

870.4

861 5
677 1
186 3

7 0
5 5
1 5

864.5

862 8
1 7

879.0

June 30

884.4

877.6
682 7
194 9

6.8
5 1
1 5

878.7

877 0
1 7

925 0

Sept .10

914.3

907 7
710 0
197.7

6.6
5 1
1 5

908.7

907 1
1 6

925 0

I. Includes guaranteed debt ot government agencies, specified participation cer-
tificates, notes to international lending organizations, and District of Columbia
stadium bonds

NOIL Data from Treasury Bulletin (U.S. Treasury Department)

.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period

'1 ype iind Insider

1 Total cross public debt

By type
2 Interest-bearing debt
3 Marketable
4 Bills
5 Notes
6 Bonds
7 Nonmarkctable1

8 Convertible bonds^
9 State and local government series

10 Foreign issues*
i 1 Government
12 Public
13 Savings bonds and notes
14 Government 'account series4

15 Non-interest-bcarmg debt

By holder*
16 U S government agencies and trust funds
17 Federal Reserve Banks
18 Private investors
19 Commercial banks
20 Mutual savings banks
21 Insurance companies
22 Other companies
2.1 State and local governments

Individuals
24 Savings bonds
25 Other securities
26 Foreign and international*1

27 Other miscellaneous investors7

1976

653.5

652 5
421 .V
164 0
216 7
40 6

211 2
2 1
4 5

22 3
22.1

0
72 1

129 7

1 1

147 1
97 0

409 5
10.1 8

5.9
12 7
27 7
41 6

72 0
28 8
78 1
18 9

1977

718.9

715 2
459.9
161.1
251 8
47 0

255 1
2 2

13 9
22 2
22 2

0
77 0

139 8

3 7

154 8
102 5
461 3
101 4

5 9
15 5
22 7
54 8

76 7
28 6

109 6
46 0

1978

789.2

782 4
487 5
161 7
265 8
60 0

294.8
22

24 3
29,6
28 0

1 6
80 9

157 5

6 8

170 0
109 6
508 6
93 1

5 0
14 9
21 2
64 4

80 7
33 .1

117 8
58 2

1979

845.1

844 0
5.10 7
172 6
28.14

74 7
313 2

2 i
24 6
28 8
23 6
53

7" 9
177 5

1 2

187 1
117 5
541) 5
97 (I

4 7
144
2.1 9
67 4

79 9
34 2

123 8
97 6

Aug

893.4

888 7
583 4
199.3
100.3
8.19

105 3

2.1 6
25 8
19 4
6 4

7.1 2
182 4

4 7

189 8
119 3
583 8
98.1
5 0

14 1
24 6
70 7

73 2
50 9

125 4
121 8

Sept

907.7

906 4
594 5
199 8
310 9
83 8

.111 9

' 23 6
25 2
18.7
6 4

73 0
189 8

1 3

197 7
120 7
589 2
100.9

5 3
14 4
25 5
7.1 4

72 7
50 0

126 0
120 7

1980

Oct

908.2

906.9
599 4
202 3
311 9
85 2

107 5

219
24 8
18.4
6 4

73 0
185 7

1 3

193 4
121 5
59.1 3
1014

5 5
15.3
25.3
73 1

73 0
49.9

127 6
120 2

Nov

913.8

909 4
605 4
208 7
311 1
85 5

304.0

24 0
24 5
18 1
6 4

72 8
182 4

4 4

i] i

D e c

930.2

928 9
623 2
216 1
321 6
85 4

305,7

23.8
24 0
17 6
6 4

72 5
185.1

1 .1

n i

1 Includes (not shown separately) Securities issued to the Rural Ilectrif
Administration, depository bonds, retirement plan bonds, and individual
ment bonds

2 These nonmarkctable bonds, also known as Investment Series B Bonds, may
be exchanged (or converted) at the owner's option tor l'/> percent. 5-yea
ketable Treasury notes, Convertible bonds that have been so exchanged
moved trom this category and recorded in the notes category (line 5)

} Nonmarketable dollar-denominated and foreign currency-denominated series
held by foreigners

4 field almost entirely by U S government agencies and trust funds
5 Data for Federal Reserve Banks and U S government agencies and trust

funds are actual holdings, data tor other gioups are Treasury estimates

6. Consists ot the investments of foreign balances and international accounts in
the United States Beginning with July 1974, the figures exclude non-mtcrest-bcar-
ing notes issued to the International Monetary Fund,

7 Includes savings and loan associations, nonprofit institutions, corpotate pen-
sion trust funds, dealers and brokers, certain government deposit accounts, and
government sponsored agencies

NOIL Gross public debt excludes guaranteed agency securities and, beginning
in July 1974, includes Federal Financing Bank security issues

Data by type of security from Monthly Statement of the Public Debt of the United
Stales (U,S Treasury Department), data by holder trom Treasury Iiultetm.
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1.42 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity

Par value; millions of dollais, end of penod

1

2
3

4
5
6
7
8
9

10
11

12

13
14

15
16
17
18
19
20
21
22

23

24
25

26
27
28
29
30
31
32
13

34

35
36

37
38
39
40
41
42
43
44

Type ot holder

All holders

U S. government agencies and trust Hinds
Fcdenil Reserve Hanks

Private investors
Commercial banks
Mutual savings banks
Insurance companies
Nonnnancial corporations
Savings and loan associations
State and local governments
All others

All holders

U S government agencies and trust hinds
Federal Reserve Hanks

Private investors
Commercial banks
Mutual savings banks
Insurance companies
Nonfinancial corporations
Savings and loan associations
State and local governments
All others

All holders

U S government agencies ami trust lunds
Federal Reserve Hanks

Commercial banks
Mutual savings banks
Insurance companies
Nonfinancidl corpoi ations
Savings and loan associations
State and local governments
All others

All holders

LJ S, government agencies and tiust Hinds
Federal Reserve Hanks

Private investors
Commercial banks
Mutual savings banks
Insurance companies
Nontinancial corporations
Savings and loan associations
State and local governments
All others

1978

487,546

12,695
109.616

365,215
68.890

1.491)
11.615
8,272
3,815

18,815
250.288

1979

All in. tin

53(1,731

11.047
117,458

402,226
69,076

1,204
11.4%
K.411
1.209

15,715
291,072

lot.il. wit

228,516

1,488
52,801

174,227
20,608

817
1,838
4,(148
1.414
S.I'M

117.309

161,747

2

42,397

119,148
5J07

150
753

12
262

5 524
105,161

66,769

1,487
10,404

54.879
14.9(11

667
1,084
2,256
1,152
2,670

12,14')

255,252

1,62')
6.1.219

190.401
20,171

816
2.016
4 911
1.101
5,607

155.519

un

Hills, wit mi

172,644

0
45,317

127 106
~X<)18

262
471

2,791
219

1 100
114,522

Othei. w ihm

H2,«IK

1,629
17,882

61,097
14,213

574
1,541
2.140
1.081
2.50S

41,017

1980

Sept

tics

594,506

10,078
120,711

41)1,717
75,02')

1,605
11,464
8.182
4.021

20,467
140.948

1 year

276,529

1,084
55.326

22(1 084
21.308

981
1,807
4.618
1.68(1
7.216

182.414

1 year

199.K32

1
44,()')8

155 712
8J6H

257
528

2,161
K02

4,836
138.779

1 yeai

76,697

1.081
11.262

64.351
13.140

724
1,280
2.275

878
2.400

41.655

O t t

599,4(16

10,078
121,482

467,845
76 921

1,746
12,026
8,085
1,994

20,410
142.665

279,673

1,084
56,241

222,346
22.711

1,057
1,811
4,121
1.656
7,067

181.896

202,3(19

1
44,65(1

157,658
9^455

140
498

1,891
8111

4.912
1.19,761

77,364

1,083
11.591

64.688
11.258

717
1,316
2,212

855
2,155

44,115

1978

162,8X6

3,110
11.2K1

128.291
18.390

1,918
4.664
.1,615
2 255
1,997

71.413

50,40(1

1 989
14.809

31,601
7,490

496
2,899

169
89

1,588
20,671

19,80(1

1,876
2,088

11 816
'')56
14.1

1.460
86
6(1

1,42(1
9,711

25,944

2,011
8,615

15,278
1,446

126
774
115
17

1,616
9,164

1979

1 to 5

164,198

2,555
28,469

131,171
18,146

1,668
4,518
2.844
1.763
1,487

80,546

198(1

Sept

years

195,784

2 255
17,285

156,244
45,190

1,880
4,417
2,37(1
2.193
4,555

95,439

5 to 10 years

50,440

871
12,977

.16,592
8,086

459
2,815

.108
69

1,540
21,114

53,372

1,198
11,165

18 809
5,871

454
2,943

118
82

2,118
27,02,2

10 to 20 ye,us

27,588

4 520
1.272

19 796
'991
127

1,105
218

58
1,762

15,332

Ovci 2

33,254

1.472
9,520

22,262
1,470

113
842
111)
19

1,119
16.340

35,481

1,686
5,«95

25 901
U 2 9

185
1,495

403
54

1,559
19.076

) yeais

33,34»

1 ,ti56
9,005

22.680
1,332

104
802
454

11
2,998

16,978

Get

196,129

2,255
37.162

156,712
45,571

1,943
4,679
2,741
2,183
4,642

94,952

53,337

1,398
13,192

18,747
5,841

459
1,043

167
88

2,076
26,875

36,926

3,686
5,901

27 138
1,425

186
1.740

429
54

1,574
19.910

33,340

1,656
8,982

22,702
1,171

100
730
425

13
3,051

17,011

NOTL. Direct public issues only Based on 'Ircitsuiy Suivey ot Ownership tiom
Treasury liulletw (U S 'treasury Department)

Data complete tor U S government agencies ami ti List lundsandl'cderal Reserve
Banks, but data tor other groups intitule only holdings ot those institutions that
report The following figures show, tot each categoiy, the numbei and proportion
report ing as ot Get 11. l'JHO1 ( I ) 5,'Tifi commercial banks,

460 mutual ••avmus banks, and 721 insutant-c companies, each about Hi) percent,
(2) 411 nonhnancial corpoi ations and 47'J savings ami loan associations, each aboul
50 pet cent, and (1) 492 state and local governments, about 40 percent

"All others," a tesidual, includes holdings of all those not reporting in the
lieasury Suivey, including tnvestoi groups not listed separately
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.43 U.S. GOVERNMENT SECURITIES DEALERS Transactions
Par value, averages of daily figures

Item

1 U.S. government securities

By maturity
2 Bills
3 Other within I year
4 1-5 years
5 5-1(1 years
6 Over 10 years

By type of customer
1 U.S. government securities

dealers .
8 U S government securities

brokers
9 Commercial banks

10 All others'

11 Federal agency securities

1977

10,838

6.746
237

2,320
1,148

388

1,268

3.709
2,294
3,567

1,729

, in millions of dollars

1978

10,285

6,173
392

1,889
965
867

1,135

3,838
1,804
3,508

1,894

1979

13,183

7.915
454

2,417
1,121
1,276

1,448

5,17(1
1,9(14
4,660

2,723

Aug

17,892

10,387
465

2,745
1,692
1,802

1,333

7.418
2,164
6,977

2,735

1980

Sept

17,608

10,789
325

3,377
1,611
1,506

1.503

7.220
2.228
6.657

2,666

(Jet

17,464

11,543
350

2,745
1,060
1,766

1,296

7.664
2.019
6,485

3,277

Aug. 27

17,289

9.843
433

4,544
979

1,490

1,541

7,12(1
2,290
6.337

2,958

198(

Sept 3

18,390

10.475
377

2,813
3,091
1,634

1,257

7,329
2,451
7,354

2,456

, week ending WediK

Sept 10

15,533

9,520
310

2,508
1.793
1,402

1,103

6.414
2,004
6,012

2,347

Sept 17

17,174

11,33,3
178

2,805
1,382
1.476

1,397

7,058
2,354
6,365

2,311

sday

Sept 24

19,832

11,730
290

4,754
1,686
1,372

1,902

8,179
2,371
7.381

3,392

Oct 1

18,413

10,818
465

3,777
1,281
2,071

2 093

7,342
2,169
6,808

2,822

1 Includes, among others, all other dealers and brokers m commodities and
securities, foreign banking agencies, and the hederal Reserve System

Noil Averages for transactions are based on number ot trading days in the
period

'I ransactions are market purchases and sales ot U S government securities deal-
ers reporting to the Federal Reserve Bank at New York The figures exclude
allotments of, and exchanges for, new U S government securities, redemptions
of called or matured securities, or put chases or sales of securities under repurchase,
reverse repurchase (resale), or similar contracts.

1.44 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing
Par value; averages of daily figures, in millions of dollars

Item

1 U.S. government securities

2 Bills
3 Other within 1 year
4 1-5 years
5 5-1(1 years
6 Over 10 years

7 Federal agency securities

8 All sources

Commercial banks
9 New York City .

10 Outside New York City
11 Corporations3

12 All others

1977 1978 1979
1980

Aug Sept Oct July 3(1

I98(

Aug 6

, week enc

Aug 13

ing Wednesday

Aug. 20 Aug 27 Sept. 3

Positions'

5,172

4.772
99
60
92

149

693

9,877

1,313
1,987
2,358
4,158

2,656

2,452
260

- 9 2
40

- 4

606

10,204

599
2,174
2,379
5,052

3,223

1,813
-125
-455

160
30

1,471

16,003

1,396
2,868
3,373
4,104

5,947

5,149
- 1,3.36

1,391
218
526

691

n.a.

n a
II i!

n a
n a

3,338

3,753
-1,685

620
122
529

320

n.u.

n a
n it
n a
n a

2,701

2,557
-1.082

755
-221

692

979

Final

n.a.

n a
n a
n a.
n a.

7,076

5,674
-1.138

2,031
- 9 9
609

949

cing2

n.a.

n a.
n a
n a
n a

6,230

5,381
-910
1.739
-373

393

845

n.a.

n a
n a
n a,
n.a

7,571

5,318
-1.186

2.152
442
846

857

n.a.

n a.
n a
n a
n a

6,568

6,3.37
- 1,558

1,026
328
435

821

n.u.

n a
n ,i
n.a.
n a

4,351

4,300
-1,510

939
172
450

428

n.a.

n a
n..i

n.a.

4,500

4,330
-1,603

648
674
451

269

n.a.

n.a
n a
n a.
n a

1. Net amounts (in terms of par values) of securities owned by nonbank dealer
firms and dealer departments of commercial banks on a commitment, that is, trade-
date basis, including any such securities that have been sold under agreements to
repurchase The maturities of some repurchase agreements are sufficiently long,
however, to suggest that the securities involved are not available lor trading pur-
poses Securities owned, and hence dealer positions, do not include securities
purchased under agreement to resell.

2 Total amounts outstanding of funds borrowed by nonbank dealer tirms and
dealer departments of commercial banks against U S government and federal

agency securities (through both collateral loans and sales under agreements to
repurchase), plus internal funds used b> bank dealer departments to finance po-
sitions in such securities. Borrowings against securities held under agreccment to
resell are excluded when the borrowing contract and the agreement to resell arc
equal in amount and maturity, that is, a matched agreement

3 All business corporations except commercial banks and insurance companies,

Ntm . Averages for positions are based on number ot trading days in the period,
those tor financing, on the number of calendar days in the period



Federal Finance A33

1.45 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt outstanding
Millions of dollars, end of period

Agency

1 Federal and federally sponsored agencies'

2 Federal agencies
3 Defense Department2

4 Export-Import Bank 1 4

5 Federal Housing Administrat ion
6 Government National Mortgage Association

participation certificates6

7 Postal Service7

8 Tennessee Valley Authority
9 United States Railway Association7

10 Federally sponsored agencies1

11 Federal Home Loan Banks
12 Federal Home Loan Mortgage Corporation
13 Federal National Mortgage Association
14 Federal Land Banks .
15 Federal Intermediate Credit Banks
16 Banks for Cooperatives
17 Farm Credit Banks1

18 Student Loan Marketing Association"
19 Other

Mi MO-
20 Federal Financing Bunk debt7.'

Lending to federal and federally sponsored (tgemies
21 Export-Import Bank4

22 Postal Service7

23 Student Loan Marketing Association8

24 Tennessee Valley Authority
25 United States Railway Association7

Other Lending'"
26 Farmers Home Administration
27 Rural Electrification Administration
28 Other .

1976

103,848

22,419
1,113
8,574

575

4,120
2,998
4,935

104

81,429
16,811
1,690

30,565
17,127
10,494
4,330

410
2

28,711

5,208
2,748

410
3,110

104

10,750
1,415
4,966

1977

112,472

22,760
983

8,671
581

3,743
2,431
6,015

336

89,712
18,345
1,686

31,890
19,118
11,174
4,434
2,548

515
2

38,580

5,834
2,181

515
4,190

336

16,095
2,647
6,782

1978

137,063

23,488
968

8,711
588

3,141
2,364
7,460

356

113,575
27,563

2,262
41,080
20,360
11,469
4,843
5,081

915
2

51,298

6,898
2,114

915
5 615

356

23,825
4,604
6,951

1980

Mar

173,216

25,583
709

9,627
550

2,979
1,837
9,440

441

147,633
35,309

2.644
51.614
15,106
2,144

584
38,446

1,785
1

71,885

8,849
1,587
1.785
7,715

441

3.3,410
7,039

11,059

Apr

176,880

25,776
688

9,615
537

2,9.37
1,837
9.695

467

151.104
36,352

2,643
52,456
13 940
2,144

584
41,039

1.945
1

74,009

8,849
1,587
1,945
7,970

467

14,755
7,155

11,281

May

179,062

25,9(14
679

9,597
5.31

2,937
1,770
9,92(1

470

153,158
37,540

2,642
52.573
13,94(1
2,144

584
41,629

2,105
1

76,009

8,849
1,52(1
2,105
8,195

47(1

35,745
7,631

11.494

June

179,353

26,667
674

10,275
524

2.877
1,770

10,075
472

152.686
36.748

2,642
52,389
13,940
2,144

584
42,058

2,180
1

77,408

9 558
1,52(1
2.180
8,35(1

472

35,745
7,942

11,641

July

180,119

26,810
661

10,248
516

2.842
1,77(1

10,30(1
47.3

153,309
36,(139

2,634
52,114
12.765

1,821
584

45,111
2,240

1

78,870

9,558
1,520
2,240
8,575

47.3

36,715
8,084

11,705

Aug

179,545

26,930
651

10,232
508

2.R42
1,770

10 445
482

152,615
35,690

2,6.34
52,001
12,765

1,821
584

44,824
2,295

1

80,024

9,558
1,520
2,295
8.720

482

37,403
8,233

11,813

1 In September 1977 Ihc Farm Credit Banks issued their tirst consolidated bonds,
and in January 1979 they began issuing these bonds on a regular basis to replace
the financing activities of the Federal Land Banks, the Federal Intermediate Credit
Banks, and the Banks for Cooperatives Line 17 represents those consolidated
bonds outstanding, as well as any discount notes that have been issued Lines 1
and 10 reflect the addition of this item.

2 Consists of mortgages assumed by the Defense Department between 1957 and
1963 under family housing and homeowners assistance programs,

3, Includes participation certificates reclassified as dent beginning Oct 1, 1976
4 Off-budget Aug 17, 1974, through Sept 10, 1976, on-budget thereafter
5 Consists of debentures issued in payment of Federal Housing Administration

insurance claims Once issued, these securities may be sold privately on the se-
curities market,

6 Certificates of participation issued prior to fiscal 1969 by the Government
National Mortgage Association acting as trustee for the Farmers Home Admin-
istration; Depar tment of Health, Educat ion, and Welfare, Department

of Housing and Urban Development, Small Business Administration, and the
Veterans Administration

7 Off-budget.
8 Unlike other federally sponsored agenucs, the Student Loan Marketing As-

sociation may borrow from the Federal Financing Bank (FFB) since its obligationsay hi
are guaranteed by the Dcpartmc

9 The FhB, which began ope
obligations issued, sold, or guara
debt solely tor the purpose of It
m the main portion of the table

10 Includes FFB purchases t

nt of Health, Education, and Welfare
ations in 1974, is authorised to purchase or sell
teed by other federal agencies Since FFB incurs

nding to other agencies, its debt is not included
d t d d b l t
g g ,

n order to avoid double counting,
agency assets and guaranteed l

g.
loans, the Utter

contain loans guaranteed by numerous agencies with the guarantees of any partic-
ular agency being generally small, 'I he Farmers Home Administration item consists
exclusively ol agency assets, while the Rural Hectrification Administration entry
contains both agency assets and guaranteed loans
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1,46 NEW SECURITY ISSUES of State and Local Governments
Millions of dollats

Type of issue or issuer,

or use

1 All issues, new and refunding'

Type of issue
2 General obligation
3 Revenue
4 Housing Assistance Administration2

S U S government loans

Type of issuer
6 State
7 Special district and statutory authority .
8 Municipalities, counties, townships, school districts

9 Issues for new capital, total

Use of proceeds
10 Education
11 Transportation
12 Utilities and conservation
13 Social welfare
14 Industrial aid
15 Other purposes

1977

46,769

18,042
28,655

72

6,354
21,717
18,623

36,189

5,076
2,951
8,119
8,274
4,676
7,093

1978

48,607

17,854
30,658

95

6,632
24,156
17,718

37,629

5 003
3,460
9,026

10,494
3 526
6,120

1979

43,490

12,109
31,256

125

4,314
23,434
15,617

41,505

5,130
2,441
8,594

15,%8
3,836
5,536

1980

Apr

4,833

1,662
3,170

1

466
2.175
2.192

4,704

488
299
607

2,062
315
933

May

4,570

1,534
3,032

4

749
2,276
1,539

4,501

297
193
688

1,801
484

1,038

June

5,960

1,886
4,071

3

897
3,414
1,647

5,886

783
329
563

2,986
332
893

July

4,692

1,368
3,319

5

185
3,034
1,468

4,327

618
143

1,221
1,607

120
618

Aug.

3,792

787
2,995

10

304
2,200
1,278

3,771

263
98

1,176
1,421

340
473

Sept P

4,255

1,344
2,902

' 9

640
2,603
1,003

3,639

422
425
716
198
331
547

I. Par amounts* ot long-term issues based on date ot sale
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured by

contract requiring the Housing Assistance Administration to make annual contri-
butions to the local authority

Public Securities Association

1.47 NEW SECURITY ISSUES of Corporations
Millions of dollars

or use

1 All issues'

2 Bonds

Type of offering
3 Public . . . .
4 Private placement

Industry group
5 Manufacturing .,
6 Commercial and miscellaneous
7 Transportation ,
8 Public utility .
9 Communication

10 Real estate and financial

11 Stocks

Type
12 Preferred
13 Common .

Industry group
14 Manufacturing .
15 Commercial and miscellaneous
16 Transportation
17 Public utility
18 Communication .
19 Real estate and financial

1977

53,792

42,015

24,072
17,943

12,204
6,234
1,996
8,262
3,063

10,258

11,777

3,916
7,861

1,189
1,834

456
5,865
1,379
1,049

1978

47,230

36,872

19,815
17,057

9,572
5,246
2,007
7,092
3,373
9,586

10,358

2,832
7,526

1,241
1,816

263
5,140

264
1.631

1979

51,464

40,139

25,814
14,325

9,667
3,941
3,102
8,118
4,219

11,095

11,325

3,574
7,751

1,679
2,623

255
5,171

303
1,293

1980

Mar

4,353

2,771

1,985
786

693
215
94

1,423
196
152

1,582

525
1,057

598
404

36
408
27

109

Apr

5,677

4,775

3,828
947

1,697
457
173
572
598

1,278

902

223
679

81
374

9
319
53
67

May

9,067

7,335

6,810
525

2,400
560
364
723

1,171
2,116

1,732

202
1,530

215
512
27

615
25

338

June

9,511

8,148

7,548
600

2,318
1,629

385
1,412

209
2,195

1,363

382
981

127
202

9
494
126
406

July

7,941

6,567

5,354
1,213

2,851
999
329
316
787

1,284

1,374

360
1,014

165
390

714

104

Aug

5,371

4,147

3,843
304

1,499
203
338
971
580
556

1,224

101
1,123

293
238

32
463

46
152

Sept

4,922

2,813

2,421
392

509
357
401
555
517
472

2,109

392
1,717

502
569
54

633
6

345

1. Figures, which represent gross proceeds of issues maturing in more than one
year, sold for cash in the United States, are principal amount or number of units
multiplied by offering price. Excludes offerings of less than $100,000, secondary
offerings, undefined or exempted issues as defined in the Securities Act of

1933, employee stock plans, investment companies other than closed-end, mtra-
corporatc transactions, and sales to foreigners.

SOURCL, Securities and Exchange Commission
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1.48 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position
Millions of dollars

Item

iNVhSTMhNT COMPANIbS1

1 Sales of own shares2

2 Redemptions of own sharesJ

3 Net sales

4 Assets4 . .
5 Cash position5

6 O the r . .

1978

6,645
7,231
- 5 8 6

44,980
4,507

40,473

1979

7,495
8,393
- 8 9 8

49,493
4,983

44,510

I'Mffl

Apr.

1,010
762
248

47,270
5,862

41,708

May

1,175
647
528

50,539
6,209

44,330

June

1,772
775
997

52,946
6,495

46,451

July

1,890
863

1,027

54,406
5,629

48,777

Aug.

1,507
1,019

488

54,941
5,619

49,322

Sept

1,405
1,228

177

55,779
5,481

50,298

O c t '

1,523
1,362

161

56,156
5,460

50,696

Nov

1,289
1,086

203

60,335
5,470

54,865

1. Excluding money market funds
2. Includes reinvestment of investment income dividends Excludes reinvestment

of capital gains distributions and share issue of conversions from one fund to
another in the same group

3 Excludes share redemption resulting from conversions from one fund to an-
other in the same group

4 Market value at end of period, less current liabilities

5 Also includes all U S government securities and other short-term debt se-
curities,

N O I L Investment Company Institute data based on reports of members, which
comprise substantially all open-end investment companies registered with the Se-
curities and Exchange Commission, Data reflect newly formed companies after
their initial offering of securities

1.49 CORPORATE PROFITS AND THEIR DISTRIBUTION
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

Account

1 Profits before tax

2 Profits tax liability
3 Profits after tax
4 Dividends .
5 Undistributed profits
6 Capital consumption allowances
7 Net cash flow

1977

177.1

72 6
104.5
42 1
62.4

109 3
171 7

1978

206.0

84.5
121 5
47 2
74.4

1198
194.1

1979

236.6

92.5
144 1
52 7
91.4

131.0
222 3

01

233.3

91.3
142 0
51 5
90.5

125 4
215.9

1979

Q2

227.9

88 7
139.2
52 1
86.9

130 4
217 3

0 3

242.3

94 0
148 3
52 8
95.5

132 8
228.3

04

243.0

96.1
146 9
54 4
92.5

135 2
227,7

Ql

260.4

102 4
158 0
56 7

101 3
117.4
238 7

1980

Q2

204.8

77 6
127 2
58 6
68.6

139 3
207 9

0 3

222.4

85 2
137 2
59 7
77 5

141 4
218 9

SOURCE Survey of Current Business (U.S Department of Commerce)
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1.50 NONFINANCIAL CORPORATIONS Current Assets and Liabilities
Billions of dollars, except for ratio

Account

1 C u r r e n t a s s e t s . . . . . .

2 Cash
3 U.S government securities
4 Notes and accounts receivable
5 Inventories
6 Other

7 Current liabilities

8 Notes and accounts payable
9 Other

10 Net working capital

11 MEMO: Current ratio '

1975

759.0

82.1
19 0

272.1
315 9
69.9

451.6

264.2
187.4

307.4

1 681

1976

826.8

88 2
23 4

292 8
342 4

80.1

494.7

281.9
212.8

332.2

1 672

1977

902.1

95 8
17 6

324 7
374 8

89 2

549.4

313.2
236 2

352.7

1 642

1978

1,030.0

104 5
16 3

383.8
426 9

98 5

665.5

373.7
291 7

364.6

1 548

1979

Ql

1,081.0

102 7
17 4

408 1
4514
101 4

705.4

391.3
314 1

375.6

1 532

Q2

1,108.2

100 1
18 6

421 1
465 2
103 2

724.7

406.4
318.3

383.5

1 529

Q3

1,169.5

103 7
15 8

453 0
489 4
107 7

777.8

438.8
339 0

391.7

1 504

0 4

1,200.9

116 1
15 6

456 8
501 7
110.8

809.1

456.3
352.8

391.8

1 484

1980

0 1

1,235.2

110 2
15 I

471 2
519 5
119 3

838.3

467.9
370 4

397.0

1 474

Q2

1,233.8

1114
13.9

464.2
525 7
1187

828.1

463 1
364 9

405.7

1 490

1 Ratio of total current assets to total current liabilities

NOTE: For a description of this series, see "Working Capital of Nonfinancial
Corporations" in the July 1978 BULLETIN, pp 533-37

All data in this table reflect the most current benchmarks Complete data are
available upon request from the Flow of Funds Section, Division of Research and
Statistics.

SouRtb Federal Trade Commission

1.51 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

Industry

1 Total nonfarm business

Manufacturing
2 Durable goods industries ,
3 Nondurable goods industries

Nonmanufactunng
4 Mining

Transportation
5 Railroad
6 Air
7 Other

Public utilities
8 Electric .
9 Gas and other

10 Trade and services .
11 Communication and other1

1979

270.46

51 07
47 61

11.38

4.03
4 01
4.31

27 65
6 31

79.26
34.83

19802

294.30

58 25
56.65

13.50

4 17
3 97
3 84

27 44
7 18

82 28
37 02

1979

Q3

273.15

52.13
47 97

11 40

4 13
3 95
4 60

28.71
6.35

78 86
35.05

Q4

284.30

55.03
51 55

11 86

4 24
4 55
4 41

27.16
6.92

82 69
35 90

Ql

291.89

58 28
53 49

11 89

4 46
3 90
4.11

28 98
7.28

82 17
37.34

1980

Q2

294.36

59.38
56 32

12 81

4.06
4 27
3.76

27 91
7.12

81 07
37.66

Q3

296.23

58 19
58 21

13 86

3 98
4 06
4.18

28 14
7 44

81 19
36.97

Q42

294.95

57 42
57 96

15 25

4 22
3 59
3.44

25 05
6.90

84 87
36.26

1981

Ql 2

310.59

60 23
62.46

16.07

3.62
4 04
3.83

27 99
8 79

84.09
39.48

Q22

323.84

65.36
65 21

18.02

4 07
3.41
4 13

27 93
8 29

87 43
40 01

1. "Other" consists of construction, social services and membership organization,
and forestry, fisheries, and agricultural services

2 Anticipated by business

SOURCE, Survey of Current Business (U S. Dept of Commerce)
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1.52 DOMESTIC FINANCE COMPANIES
Billions of dollars, end of period

Assets and Liabilities

Account

A s s n s

Accounts receivable, gross
1 Consumer . .
2 Business . .
3 Total . . . . . .
4 LLSS Reserves tor unearned income and losses
5 Accounts receivable, net
6 Cash and bank deposits
7 Securities
8 Allother

9 Total assets

I.IA.UU m i s

10 Bank loans
11 Commercial paper

Debt
12 Short-term, n.e.c
13 Long-term n e e
14 Other

IS Capital, surplus, and undivided profits

16 Total liabilities and capital

1974

36 1
37 2
73 3
9.0

64 2
3 0

4
12 0

79.6

9 7
20 7

4 9
26 5

5.5

12 4

79.6

1975

36.0
39 3
75 3
9 4

65 9
2 9
1.(1

11 8

81.6

8 0
22 2

4.5
27 6
6 8

12 5

81.6

1976

38 6
44 7
83.4
10 5
72 9
2.6
1 1

12 6

89.2

6 3
2.3.7

5 4
32.3

8 1

13 4

89.2

1977

44 (1
55.2
99 2
12 7
86 5
2 6

9
14 3

104.3

5 9
29 6

6.2
36 0
11 5

15 1

104.3

1978

52.6
63 3

116 0
15 6

100 4
3 5
1 3

17 3

122.4

6 5
34 5

8 1
4.3 6
12 6

17 2

122.4

1979

0 3

62 3
68 1

1.30 4
18.7

111 7

25 8'

137.4

7 8
39 2

9,1
47 5
15 4

18 4

137.4

0 4

65 7
70 3

136 0
20 0

116 0

24 9

140.9

8.5
43.3

8 2
46 7
14,2

19 9

140.9

01

67 7
70 6

138 4
20 4

118 0

23,7

141.7

9 7
4(1.8

7 4
48,9
15 7

19 2

141.7

1980

02

70 2
70 3

140 4
21.4

119 0

26 1

145.1

10 1
40 7

7 9
50 5
16 0

19 9

14S.1

O3

717
66 9

138 6
22.3

1163

28 3

144.7

10 1
40 5

77
52 0
14 6

19,8

144.7

1. Beginning 0 1 1979, asset items on lines 6, 7, niui 8 are combined

Noil Components may not add to totals due to rounding

1.53 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted

Type

1 Total

2 Retail automotive (commercial vehicles)
3 Wholesale automotive
4 Retail paper on business, industrial and

farm equipment
5 Loans on commercial accounts receivable and

factored commercial accounts receivable .
6 All other business credit

Accounts

outstanding
Sept 30,

66,893

12.799
10,004

21.311

5,843
16,936

Changes in accounts

July

-599

-363
-514

295

- 194
177

receivable

1980

Aug

-412

-232
-101

155

-358
124

Sepl

-321

-221
-333

586

-827
474

July

15,187

772
4,338

1,466

6,479
2.1.32

hxtensions

1980

Aug

15,545

883
4.710

1,601

6,349
2.002

Sept

14,808

889
4,125

1.595

5,9.38
2,261

July

15,786

1,135
4,852

1,171

6,673
1,955

Repayments

1980

Aug

15,957

1,115
4,811

1,446

6,707
1,878

Sept

15,129

1,110
4,458

1,009

6,765
1,787

1 Not seasonally adjusted
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1.54 MORTGAGE MARKETS
Millions of dollars; exceptions noted.

Item

PRIMARY MARKEIS

Conventional mortgages on new homes

1 Purchase price (thousands of dollars)
2 Amount of loan (thousands of dollars)
3 Loan/price ratio (percent)
4 Maturity (years)
5 Fees and charges (percent of loan amount)2

6 Contract rate (percent per annum)

Yield (percent per annum)
7 FHLBB series'
8 HUD series4 .

SLCONDARY MARKLIS

Yield (percent per annum)
9 FHA mortgages (HUD series)5

10 GNMA securities*
FNMA auctions7

11 Government-underwritten loans ,
12 Conventional loans

FEDERAL NATIONAL MORTGAGE ASSOCIATION

Mortgage holdings (end of period)
13 Total
14 FHA-insured
15 VA-guaranteed
16 Conventional

Mortgage transactions (during period)
17 Purchases
18 Sales

Mortgage commitments*
19 Contracted (during period)
20 Outstanding (end or period)

Auction of 4-month commitments to buy
Government-underwritten loans

21 Offered'
22 Accepted

Conventional loans
23 Offered'
24 Accepted

FEDERAL HOME LOAN MORTGAGE CORPORATION

Mortgage holdings (end of period)10

25 Total
26 FHA/VA
27 Conventional

Mortgage transactions (during period)
28 Purchases
29 Sales

Mortgage commitments11

30 Contracted (during period)
31 Outstanding (end ot period)

1976 1977 1978
1980

June July Aug Sept Oct. Nov

Terms and yields in primary and secondary markets

48 4
35 9
74 2
27 2
1.44
8 76

8.99
8 99

8 82
8.17

8 99
911

54 3
40.5
76 3
27 9
1.33
8 80

9.01
8 95

8 68
8.04

8.73
8 98

62.6
45.9
75 3
28 0
139
9.30

9 54
9 68

9 70
8 98

9.77
10.01

81.3
58.0
74 1
28 4
2.21

12.24

12 66
12 45

11 85
11.04

12.35
12.93

89 0
63 7
73 5
28 9
2.13

12.11

12 51
12.45

12 39
11 53

12.65
12.80

88 6
61 5
71 2
27.7
2.12

11.84

12.25
13.25

13.54
12,34

13.92
13.66

83 7
58 7
72 2
27.6
2.10

11 95

12 35
13.70

14.26
12.84

14 77
14 45

84.0
61.3
75 0
28 2
2 16

12.20

12.60
14.10

14.38
12.91

14 94
14 70

77 1
56 1
75.2
27.6
2.15

12.62

14 70

14 47
13.55

15.54
15 30

Activity in secondary markets

32,904
18,916
9,212
4,776

3,606
86

6,247
3,398

4,929 8
2,787 2

2,595 7
1,879.2

4,269
1,618
2,651

1,175
1,396

1,477
333

34,370
18,457
9,315
6,597

4,780
67

9,729
4,698

7,974 1
4,846.2

5,675 2
3,917 8

3,276
1,395
1,881

3,900
4,131

5,546
1,063

43,311
21,243
10,544
11,524

12,303
5

18,960
9,201

12,978
6,747.2

9,933 0
5,110 9

3,064
1,243
1,822

6,524
6,211

7,451
1,410

55,419
n a.
n.a

18,001

206
0

441
4,215

602 5
266.5

169 7
76 0

4,014
1,072
2,942

225
232

577
1,246

55,362
n a
n a

18,034

100
0

734
4,230

1,055 6
430.3

228.7
140 9

4,151
1,066
3,085

440
288

708
1.386

55,361
n a.
n a

18,049

167
0

1,180
4,545

1,063 3
628.10

430 4
218 8

4,295
1,058
3,237

495
320

476
1,300

55,632
n.a.
n a

18,074

500
0

1,070
4,789

907 0
538.0

347 7
209 8

4,543
1,050
3,492

521
275

218
934

56,188
n.a.
n a

18,148

771
0

514
4,399

427 8
257 7

107.6
93 9

4,727
1,044
3,629

398
187

222
726

56,619
n a
n a.

18,239

579
0

472
3,963

252.0
135 6

81.6
68.8

4,843
1,038
3,715

n.a.
93 7

180
653

or the seller) in order to obtain a loan
3 Average effective interest rates on loans closed, assuming prepayment at the

end of 10 years
4 Average contract rates on new commitments for conventional first mortgages,

rounded to the nearest 5 basis points, from Department of Housing and Urban
Development

5 Average gross yields on 30-year, minimum-downpayment. Federal Housing
Administration-insured first mortgages for immediate delivery in the private sec-
ondary market Any gaps in data are due to periods of adjustment to changes in
mflYirnnm nf»rinie«ihlf» rrwitrart ralpc
uiiuai j HiaiA^i j~iujf gfipd |ii uuui an
maximum permissible contract rates.maximum permissible contract rates.

6 Average net yields to investors on Government National Mortgage Assa
tion guaranteed, mortgage-backed, fully modified pass-throu

iSOCI-
igh

securities, assuming prepayment in 12 years on pools of 30-year FHA/VA mortgages
carrying the prevailing ceiling rate Monthly figures are unweighted averages of
Monday quotations for the month,

7 Average gross yields (before deduction of 38 basis points for mortgage serv-
icing) on accepted bids in Federal National Mortgage Association's auctions of 4-
month commitments to purchase home mortgages, assuming prepayment in 12
years for 30-year mortgages No adjustments arc made for FNMA commitment
fees or stock related requirements. Monthly figures are unweighted averages for
auctions conducted within the month

8 Includes some multifamily and nonprofit hospital loan commitments in ad-
dition to 1- to 4-family loan commitments accepted in FNMA's free market auction
system, and through the FNMA-GNMA tandem plans.

9 Mortgage amounts offered by bidders are total bids received.
10. Includes participation as well as whole loans.
11 Includes conventional and government-underwritten loans.
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1.55 MORTGAGE DEBT OUTSTANDING
Millions of dollars, end of period

Type of holder, and type of property

1 All holders

2 l-to4-family
3 Multifamily .
4 Commercial
5 Farm

6 Ma^or financial institutions
7 Commercial banks1

8 1- to 4-family
9 Multifamily

10 Commercial
11 Farm

12 Mutual savings banks
13 1- to 4-family
14 Multifamily
15 Commercial
16 Farm

17 Savings and loan associations
18 1- to 4-family
19 Multifamily
20 Commercial

21 Life insurance companies
22 1- to 4-family
23 Multifamily
24 Commercial
25 Farm

26 Federal and related agencies
27 Government National Mortgage Association
28 1- to 4-family
29 Multifamily

30 Farmers Home Administration
31 1- to 4-family
32 Multifamily
33 Commercial
34 Farm

35 Federal Housing and Veterans Administration
36 1- to 4-family
37 Multifamily

38 Federal National Mortgage Association
39 1- to 4-family
40 Multifamily

41 Federal Land Banks
42 1- to 4-family
43 Farm

44 Federal Home Loan Mortgage Corporation
45 1- to 4-family
46 Multifamily

47 Mortgage pools or trusts2

48 Government National Mortgage Association
49 1- to 4-family
50 Multrfamily

51 Federal Home Loan Mortgage Corporation
52 l-to4-family
53 Multifamily

54 Farmers Home Administration
55 1-toil-family
56 Multifamily.
57 Commercial
58 Farm .

59 Individual and others'
6(1 l-to4-family
61 Multifamily
62 Commercial
63 Farm

1977

1,023,505

656,566
111,841
189,274
65,824

745,(111
178,979
105,115

9,215
56,898
7,751

88,104
57,637
15,304
IS,110

53

381,163
310,686

32,513
37,964

96,765
14,727
18,807
54,388
8,843

70,006
3.660
1.548
2 112

1,153
626
275
149
303

5,212
1,627
3,585

34,369
28,504

5,865

22,136
670

21,466

3,276
2,738

538

70,289
44,896
43,555

1,341

6,610
5,621

989

18,783
11,197

759
2,945
3,682

138,199
72,115
20,538
21,820
2.1,726

1978

1,172,754

761,841
121,972
212,746

76,193

848,095
213,963
126,966
10,912
67,056

9,029

95,157
62,252
16,529
16,319

57

432,808
356,114

36,053
40,641

106,167
14,436
19,000
62,232
10,499

81,85.1
3,509

877
2,632

926
288
320
101
217

5,419
1,641
3,778

43,311
.17,579
5,732

25,624
927

24,697

3,064
2,407

657

88,63.1
54,347
52,732

1,615

11,892
9,657
2,215

22,394
13,400

1,116
3,560
4,318

154,17.1
82,567
21,393
22,817
27,376

1979

1,333,550

872,068
130,713
238,412

92,357

939,487
245,998
145,975
12,546
77,096
10,381

98,908
64,706
17,180
16,963

59

475,797
394,436
37,588
43,773

118,784
16,193
19,274
71,137
12,180

97,293
3,852

763
3,089

1,274
417
71

174
612

5,764
1,863
3,901

51,091
45,488

5,601

31,277
1,552

29,725

4,035
3,059

976

119,278
76,401
74,546

1,855

15,180
12,149
1,(1.11

27,697
14,884
2,163
4,328
6,322

177,492
96,017
23,436
24,941
13,078

1979

0 3

1,295,935

846,287
128,270
232,208

89,170

920,231
239,627
142,195

12,221
75,099
10,112

97,929
64,065
17,010
16,795

59

468,307
387,992
.17,277
4.1,018

114,368
14,884
19,107
68,513
11,864

93,143
3,382

780
2,602

1,383
163
299
262
659

5,672
1,795
3,877

49,173
43,5.14

5,639

29,804
1,374

28,430

3,729
2,850

879

110,648
69,357
67,535

1,822

14,421
11,568
2,853

26,87(1
14,972

1,763
4,054
6,081

171,913
92,580
22,921
24,447
31,965

04

1,333,550

872,068
130,711
238,412

92,357

919,487
245,998
145,975
12,546
77,096
10,381

98,908
64,706
17,180
1(1,963

59

475,797
394 436

37,588
43,773

118,784
16,193
19,274
71,137
12,180

97,291
.1,852

763
3,089

1,274
417

71
174
612

5,764
1,863
3,901

51,091
45,488
5,60.1

31,277
1,552

29,725

4,035
3,059

976

119,278
76,401
74,546

1,855

15,180
12,149
3,031

27,697
14,884
2,163
4,-128
6,322

177,492
96,037
23,436
24,941
.13,078

1980

01

1,363,787

890,121
132,795
243,839

97,032

951,898
251,198
149,061

12,811
78,725
10,601

99,151
64,865
17,223
17,004

59

479,078
398,114
37,224
43,740

122,471
16,85(1
19,590
73,618
12,413

104,13.1
3,919

749
3,170

2,845
1,119

408
409
889

5,833
1,908
3,925

51,990
48,394

5,596

1.1,311
1,708

.11,60.1

4,235
3,210
1,025

124,632
80,843
78,872

1,971

15,454
12,359
1,095

28,335
14,926
2,159
4,495
6,755

183,153
99,012
23,936
25,493
34,712

02

1,386,344

904,226
133,646
247,085
101,387

958,887
253,098
150,188

12,908
79,321
10,681

99,150
64,864
17,223
17,004

59

481,184
398,864
37,340
43,980

125,455
17,796
19,284
75,693
12,682

108,742
4,466

7.16
3,7.10

3,375
1,383

636
402
954

5,894
1,953
3,941

55,419
49,837

5,582

35,574
1,893

33,681

4,014
3,037

977

129,647
84,282
82,208

2,074

16,120
12,886
3,234

29,245
15,224
2,159
4,763
7,099

189,068
102,357
24,558
25,922
36,231

03

1,419,155

926,161
1.16,010
252,715
104,269

977,449
257,998
151,095
11,158
80,857
10,888

99,306
64,966
17,249
17,031

60

492,068
408,908

38,185
44,975

128,077
17,996
19,357
77,995
12,729

110,695
4,389

719
3,670

3,525
978
774
370

1,403

5,769
1,826
.1,943

55,632
50,071
5,561

16,837
1,985

34,852

4,543
3,459
1,084

135,356
89,452
87,276

2,176

16,659
13,318
3,341

29,245
15,224
2,159
4,763
7,099

195,655
106,340
25,353
26,724
37,2.18

1. Includes loans held by mmdeposit trust companies but not bank trust de-
partments

2 Outstanding principal balances of mortgages backing securities insured or
guaranteed by the agency indicated

3. Other holders include mortgage companies, real estate investment trusts, state
and local credit agencies, state and local retirement funds, nomnsured pension
funds, credit unions, and U S agencies for which amounts are small oi separate
data are not readily available

Noil Hased on data trom various institutional and governmental souices, with
some quarters estimated in part by the Federal Reserve in conjunction with the
Federal Home Loan Hank Board and the Department of Commerce Separation
of nonfann mortgage debt by type of property, il not reported directly, and in-
terpolations and extrapolations when required, arc estimated mainly by the Federal
Reserve Multifamily debi refers to loans on structures or five or more units
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1.56 CONSUMER INSTALLMENT CREDIT' Total Outstanding, and Net Change A
Millions of dollars

Holder, and type of credit

1 Total

By major holder
2 Commercial banks
3 Finance companies
4 Credit unions
5 Retailers*
6 Savings and loans
7 Gasoline companies
8 Mutual savings banks

By major type of credit
9 Automobile

10 Commercial banks
11 Indirect paper
12 Direct loans
13 Credit unions
14 Finance companies

15 Revolving
16 Commercial banks
17 Retailers
18 Gasoline companies

19 Mobile home
20 Commercial banks
21 Finance companies
22 Savings and loans
23 Credit unions

24 Other
25 Commercial banks
26 Finance companies
27 Credit unions
28 Retailers . . .
29 Savings and loans
30 Mutual savings banks

31 Total

By major holder
32 Commercial banks
33 Finance companies
34 Credit unions
35 Retailers2

36 Savings and loans .
37 Gasoline companies
38 Mutual savings banks

By major type of credit
39 Automobile
40 Commercial banks
41 Indirect paper
42 Direct loans
43 Credit unions
44 Finance companies

45 Revolving
46 Commercial banks
47 Retailers
48 Gasoline companies

49 Mobile home
50 Commercial banks
51 Finance companies
52 Savings and loans
53 Credit unions

54 Other
55 Commercial banks
56 Finance companies
57 Credit unions
58 Retailers ,
59 Savings and loans
60 Mutual savings banks

1977 1978 1979

May June July

1980

Aug. Sept Oct. Nov

Amounts outstanding (end of period)

230,564

112,373
44,868
37,605
23,490
7,089
2,963
2,176

82,911
49,577
27,379
22,198
18,099
15,235

39,274
18,374
17,937
2,963

14,945
9,124
3,077
2,342

402

93,434
35,298
26,556
19,104
5,553
4,747
2,176

273,645

136,016
54,298
44,334
25,987
7,097
3,220
2,693

101,647
60,510
33,85(1
26,660
21,200
19,937

48,309
24,341
20,748

3,220

15,235
9,545
3,152
2,067

471

108,454
41,62(1
31,209
22,663
5,239
5,03(1
2,693

312,024

154,177
68,318
46,517
28,119
8,424
3.729
2,740

116,362
67,367
38,338
29,029
22,244
26,751

56,937
29,862
23,346
3,729

16,838
10,647
3,390
2,307

494

121,887
46,301
38,177
23,779
4,773
6,117
2,740

305,788

149,238
72,101
44,139
24,970

8,782
3,948
2,610

17,058
65,035
37,435
27,600
21,107
30,916

53,225
28,617
20,660
3,948

16,912
10,532
3,529
2,382

469

118,593
45,054
37,656
22,563
4,310
6,400
2,610

304,399

147,883
73,118
42,995
24,786

8,823
4,175
2,619

116,456
64,224
36,948
27,276
20,558
31,674

53,042
28,280
20,587

4,175

16,988
10,593
3,544
2,391

460

117,913
44,786
37,900
21,977
4,199
6,432
2,619

303,853

146,555
73,909
42,644
24,620
8,991
4,500
2,634

116,125
63,344
36,233
27,111
20,392
32,389

53,036
28,073
20,463
4,500

17,004
10,568
3,546
2,437

453

117,688
44,570
37,974
21,799
4,157
6,554
2,634

305,763

146,548
74,433
43,347
24,918
9,141
4,710
2,666

116,868
63,177
36,047
27,130
20,728
32,963

53,771
28,305
20,756
4,71(1

17,068
10,564
3,566
2,477

461

118,056
44,502
37,904
22,158
4,162
6,664
2,666

306,926

146,362
74,823
43,562
25,301
9,266
4,872
2,740

116,781
62,734
35,768
26,966
20,831
33,216

54,406
28,403
21,131
4,872

17,113
10,538
3,601
2,511

463

118,626
44,687
38,006
22,268

4,170
6,755
2,740

307,222

145,895
74,985
43,518
25,703
9,611
4,736
2,774

116,657
62,350
35,572
26,778
20,810
33,497

54,598
28,331
21,531
4,736

17,276
10,502
3,657
2,654

463

118,691
44,712
37,831
22,245
4,172
6,957
2,774

308,051

145,147
75,690
43,606
26,469

9,687
4,662
2,790

116,517
61,848
35,284
26,564
20,852
33,817

55,304
28,360
22,282
4,662

17,293
10,452
3,702
2,675

464

118,937
44,487
38,171
22,290
4,187
7,012
2,790

Net change (during period)3

35,462

18,645
5,949
6,436
2,654
1,309

132
337

15,204
9,956
5,307
4,649
2,861
2,387

6,248
4,015
2,101

132

371
387

-187
101
70

13,639
4,287
3,749
3,505

553
1,208

337

43,079

23,641
9,430
6,729
2,497

7
257
518

18,736
10,933
6,471
4,462
3,101
4,702

9.035
5,967
2,811

257

286
419
74

-276
69

15,022
6,322
4,654
3,559
-314

283
518

38,38!

18,161
14.02(1
2,185
2,132
1,327

509
47

14,715
6,857
4,488
2,369
1,044
6,814

8,628
5,521
2,598

509

1,603
1,102

238
240

23

13,435
4,681
6,968
1,118
-466
1,087

47

-2,677

-1,936
246

-986
- 4 6
100

- 4 7
- 8

-1,041
-1,008

-460
-548
-481

448

-287
-241

1
- 4 7

- 5 0
- 7 1

7
23

- 9

-1,299
-616
-209
-496
- 4 7

77
- 8

-2,045

-1,783
744

-1,298
68
96

124
4

-1,026
-1,007

-601
-406
-636

617

- 9 5
- 3 3 8

119
124

58
26
12
29

- 9

-982
-464

115
-653
- 5 1

67
4

-1,199

-1,749
439

-270
89

155
132

5

-717
-1,083

-784
-299
-108

474

38
-259

165
132

14
- 2 3
- 2
45

- 6

-534
-384
- 3 3

-156
- 7 6
110

5

489

-682
387
465
160

5
136
18

355
-344
-286

- 5 8
215
484

281
- 2 4
169
136

33
- 8
14
21

6

-180
-306
-111

244
- 9

- 1 6
18

1,055

-265
613
36

456
93
90
32

84
-362
-282

- 8 0
10

436

478
- 8 1
469

90

43
- 2 2

30
35
0

450
200
147
26

- 1 3
58
32

702

-336
454
63

134
246
98
43

201
-348
-170
-178

18
531

273
- 1 9
194
98

141
- 2 1

42
120

0

87
52

-119
45

- 6 0
126
43

839

- 1 2 0
594
218

52
- 1 4

72
37

245
- 1 3 8
- 4 4
- 9 4
101
282

265
121
72
72

24
- 3 3

44
11
2

305
- 7 0
268
115

- 2 0
- 2 5

37

1. The Board's series cover most short- and intermediate-term credit extended
to individuals through regular business channels, usually to finance the purchase
of consumer goods and services or to refinance debts incurred for such purposes,
and scheduled to be repaid (or with the option of repayment) in two or more
installments

2. Includes auto dealers and excludes 30-day charge credit held by travel and
entertainment companies.

3 Net change equals extensions minus liquidations (repayments, charge-offs,
and other credit); figures for all months are seasonally adjusted

NOTE. Total consumer noninstallment credit outstanding—credit scheduled to
be repaid in a lump sum, including single-payment loans, charge accounts, and
service credit—amounted to $70 9 billion at the end of 1979, $64.7 billion at the
end of 1978, $58 6 billion at the end of 1977, and $55 4 billion at the end of 1976.

These data have been revised
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1.57 CONSUMER INSTALLMENT CREDIT Extensions and Liquidations

Millions of dollars; monthly data arc seasonally adjusted.

Holder, and type of credit

1 Total

By major holder
2 Commercial banks
3 Finance companies
4 Credit unions
5 Retailers1

6 Savings and loans
7 Gasoline companies
8 Mutual savings banks

By major type of credit
9 Automobile

10 Commercial banks
11 Indirect paper
12 Direct loanF
13 Credit unions
14 Finance companies

15 Revolving
16 Commercial banks
17 Retailers
18 Gasoline companies

19 Mobile home .
20 Commercial banks
21 Finance companies
22 Savings and loans
23 Credit unions

24 Other
25 Commercial banks
26 Finance companies
27 Credit unions .
28 Retailers
29 Savings and loans
30 Mutual savings banks

31 Total

By major noiaer
32 Commercial banks
33 Finance companies
34 Credit unions
35 Retailers'
36 Savings and loans
37 Gasoline companies
38 Mutual savings Banks

By major type of credit
39 Automobile
40 Commercial banks
41 Indirect paper
42 Direct loans
43 Credit unions .
44 Finance companies

45 Revolving
46 Commercial banks
47 Retailers .
48 Gasoline companies

49 Mobile home
50 Commercial banks
51 Finance companies
52 Savings and loans
53 Credit unions

54 Other
55 Commercial banks
56 Finance companies
57 Credit unions
58 Retailers .
59 Savings and loans
60 Mutual savings banks

1977 1978 1979

May June July

1980

Aug Sept Oct Nov

Extensions

257,600

117,896
41,989
34,028
42,183

4,978
14,617
1,909

75,641
46,363
25,149
21,214
16,616
12,662

87,596
38,256
34,723
14,617

5,712
3,466

644
1,406

196

88,651
29,811
28,683
17,216
7,460
3,572
1,909

297,668

142,433
50,505
38,111
44,571

3,724
16,017
2,307

87,981
52,969
29,342
23,627
18,539
16,473

105,125
51,333
37,775
16,017

5,412
3,697

886
609
220

99,150
34,434
33,146
19,352
6,796
3,115
2,307

324,777

154,733
61,518
34,926
47,676

5,901
18,005
2,018

93,901
53,554
29,623
23,931
17,397
22,950

120,174
61,048
41,121
18,005

6,471
4,542

797
948
184

104,231
35,589
17,771
17,345
6,555
4,953
2,018

22,093

9,785
4,320
1,575
4,072

508
1,700

133

5,533
2,745
1,600
1,145

817
1,971

10,302
4,996
3,606
1,700

299
164
52
81
2

5,959
1,880
2,297

756
466
427
133

22,349

9,892
4,439
1,318
4,186

518
1,847

149

5,550
2,815
1,490
1,325

707
2,028

10,341
4,771
3,723
1,847

424
281
54
87

2

6,034
2,025
2,357

609
463
431
149

23,997

10,098
4,809
2,305
4,148

582
1,902

153

6,068
2,771
1,329
1,442
1,197
2,100

10,679
5,1)59
3,718
1,902

377
226
52
95

4

6,873
2,042
2,657
1,104

430
487
153

26,176

11,107
5,155
3,085
4,263

454
1,941

171

7,4(10
3,606
1,866
1,740
1,570
2,224

10,700
4,989
3,770
1,941

415
263
56
78
18

7,661
2,249
2,875
1,497

493
376
171

27,064

11,671
5,355
2,752
4,596

539
1,965

186

7,518
3,713
2,035
1,678
1,455
2,350

11,143
5,067
4,111
1,965

442
250
84
95
13

7,961
2,641
2,921
1,284

485
444
186

27,365

11,977
5,323
2,872
4,291

695
2,009

198

7,544
3,791
2,135
1,656
1,457
2,296

11,124
5,264
3,851
2,009

513
257

89
159

8

8,184
2,665
2,938
1,407

440
536
198

25,991

11,432
4,852
2,795
4,250

444
2,024

194

7,117
3,552
1,962
1,590
1,402
2,163

10,953
5,155
3,774
2,024

424
243
93
74
14

7,497
2,482
2,596
1,379

476
370
194

Liquidations

222,138

99,251
36,040
27,592
39,529

3,669
14.4S5
1,572

60,437
36,407
19,842
16,565
13,755
10,275

81,348
34,241
32,622
14,485

5,341
3,079

831
1,305

126

75,012
25,524
24,934
13,711
6,907
2,364
1,572

254,589

118,792
41,075
31,382
42,074

3,717
15,760
1,789

69,245
42,036
22,871
19,165
15,438
11,771

96,090
45,366
34,964
15,760

5,126
3,278

812
885
151

84,128
28,112
28,492
15,793
7,110
2,832
1,789

286,396

136,572
47,498
32,741
45,544
4,574

17,496
1,971

79,186
46,697
25,135
21,562
16,353
16,136

111,546
55,527
38,523
17,496

4,868
3,440

559
708
161

90,796
30,908
30,803
16,227
7,021
3,866
1,971

24,770

11,721
4,074
2,561
4,118

408
1,747

141

6,574
3,753
2,061)
1,693
1,298
1,523

10,589
5,237
3,605
1,747

349
235
45
58
11

7,258
2,496
2,506
1,252

513
350
141

24,394

11,675
3,695
2,616
4,118

422
1,723

145

6,576
3,822
2,091
1,731
1,343
1,411

10,436
5,109
3,604
1,723

366
255
42
58
11

7,016
2,489
2,242
1,262

514
364
145

25,196

11,847
4,370
2,575
4,059

427
1,770

148

6,785
3,854
2,113
1,741
1,305
1,626

10,641
5,318
3,553
1,770

363
249

54
50
10

7,407
2,426
2,690
1,260

506
377
148

25,687

11,789
4,768
2,620
4,103

449
1,805

153

7,045
3,950
2,152
1,798
1,355
1,740

10,419
5,013
3,601
1,805

382
271

42
57
12

7,841
2,555
2,986
1,253

502
392
153

26,009

11,936
4,742
2,716
4,140

446
1,875

154

7,434
4,075
2,317
1,758
1,445
1,914

10,665
5,148
3,642
1,875

399
272

54
60
13

7,511
2,441
2,774
1,258

498
386
154

26,663

12,313
4,869
2,809
4,157

449
1,911

155

7 343
4,139
2,305
1,834
1,439
1,765

10,851
5,283
3,657
1,911

372
278

47
39
8

8,097
2,613
3,057
1,362

500
410
155

25,152

11,552
4,258
2,577
4,198

458
1,952

157

6,872
3,690
2,006
1,684
1,301
1,881

10,688
5,034
3,702
1,952

400
276

49
63
12

7,192
2,552
2,328
1,264

496
395
157

1. Includes auto dealers and excludes 30-day charge credit held by travel and
entertainment companies.

A These data have been revised.
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1.58 FUNDS RAISED IN U.S. CREDIT MARKETS

1
2

3
4
5
6
7
8
9

10
11
12
13
14

15
16
17
18
19
20
21
22
23

24
25
26
27
28
29

30
31
32
33
34
35
36

37

38
39
40
41
42
4.1
44
45
46
47
48

49

50
51
52
53
54
55
56
57
58
59

60

61
62
63
64
65
66
67
68
69
70
71

Billions of dollars; quarterly data

Transaction category, sector

Total funds raised
Excluding equities

By set tor and instrument
U S government ,

Treasury securities
Agency issues and mortgages

All other nonfinancial sectors
Corporate equities
Debt instruments
Private domestic nonfinancial sectors

Corporate equities
Debt instruments

Debt capital instruments
State and local obligations
Corporate bonds
Mortgages

Home
Multifamily residential
Commercial
Farm

Other debt instruments
Consumer credit
Bank loans n c c
Open market paper
Other

By borrowing sector
State and local governments
Households
Farm
Nonfarm noncorporate
Corporate .

Foreign .
Corporate equities
Debt instruments ,

Bonds
Bank loans n e.c
Open market paper
U.S government loans

Total funds raised

By instrument
U S government related

Sponsored credit agency securities
Mortgage pool securities
Loans from U S. government

Private financial sectors
Corporate equities
Debt instruments

Corporate bonds
Mortgages
Bank loans n,e,u
Open market paper and repurchase

agreements
Loans from Federal Home Loan Banks

By sector
Sponsored credit agencies
Mortgage pools ,
Private financial sectors

Commercial banks
Bank affiliates
Savings and loan associations
Other insurance companies
Finance companies
RhITs ,
Open-end investment companies

Total funds raised, by instrument

Investment company shares
Other corporate equities
Debt instruments .

U S government securities
State and local obligations
Corporate and foreign bonds
Mortgages
Consumer credit
Bank loans n e e
Open market paper and RPs
Other loans

arc at seasonally

1974

191.3
187 4

11 8
12 0
- 2

179 5
3 8

175 6
164

4 I
160 0
98 0
16 5
19 7

14.8
6 9

15 1
5 0

62 (I
9.9

31.7
6 6

13 7

164 1
15 5
51 2

8 0
7 7

81 7

15 4
_ 2
15 7
2.1
4 7
7 3
1 6

39.2

23 1
16 6
5 8

7
16 2

3
15 9
2 1
1 3
4 6

1 8
6 7

17 3
5 8

16 2
1 2
3 5
4.8

9
6 0

6
- 7

230.5

- 7
4 8

226 4
34 3
16 5
23 9
6(1 5
9 9

41 0
17 7
22 7

adjusted annual

1975

210.8
20(1 7

85 4
85.8
- 4

125 4
10 1

115 3
112 1

9 9
102 1
98 4
16 1
27 2

39 5
•

11 II
4 6
3 8
9 7

- 1 2 3
- 2 6

9(1

112 1
117
49 5

8 8
2 0

18.1

13 3
2

1.12
6 2
3 9

3
2 8

12.7

13 5
2,1

10 3
9

- 8
6

1 4
29
2 3

- 1 7

1 1
- 4 0

32
10 3
- 8
1 2

3
- 2 1

1 0
5

1 4
- . 1

223.5

- 1
10 8

2128
98 2
16 1
16 4
57 2
9 7

- 1 2 2
- 1 2

8.7

1976

271.9
261

69 0
69 1
- 1

202 9
10 8

192 0
182 1
10.5

171 5
123 5

15 7
22 8

63 7
1 8

1.14
6 1

48 0
25 6
4 0
4 0

14 4

182 0
15 2
90 7
10 9
5 4

59 8

20 8
3

20 5
8 6
6 8
1 9
3 1

24.1

18 6
1 3

15 7
- 4
5 5
1 0
4 4
5 8
2 1

- 3 7

22
- 2 0

2 6
15.7
5 5
2 1

- 8
1
9

6 4
- 2 4
- 1 . 0

296.0

- 1 0
12 9

284 1
88 1
15 7
37 2
87 1
25 6

7 0
8 1

15 3

rates

1977

338.5
335 4

56 8
57 6
- 9

281 8
3.1

278 6
267 9

2 7
265
175 6
217
21 0

96 4
7 4

18 4
8 8

89 5
40.6
27 0
2 9

19 0

267 9
20 4

139 9
14 7
12 5
80 3

119
4

13 5
5 1
3 1
2 4
3.0

54.0

26,3
7 0

20 5
- 1 . 2
27 7

.9
26 9
10.1
3 1

3

9 6
4 3

5.8
20 5
27 7

I.I
1 3
9 9

9
17 6

- 2 2
- 9

392.5

- 9
4 9

388 5
84 3
21 7
36 1

134 (I
40 6
29 8
15 0
25 2

1978

400.3
398 2

53 7
55.

- 1 4
346 6

2 1
.144 5
314 4

2 6
311 8
196,6
28,3
20 1

104 5
10 2
23 3
10 2

1152
50.6
37 3
5.2

22 2

3144
23 6

162 6
18 1
15,4
94 7

12 1
— S
32 8
4 (I

18 3
6 6
3 9

81.4

41 4
23 1
18 3

I)
40 0

1 7
18 3
7 5

9
2 8

14 6
12 5

23 1
18.1
40 0

1 3
6 7

14 3
1 1

18 6
- 1 0

1 0

481.7

- 1 0
4 7

478 0
95 2
28 1
11 6

149 0
50 6
58 4
26 4
18 6

1979

sjonfmani

394.9
390 6

37 4
38 8

- 1 4
357 6

4 3
353 2
336 4

3 5
313 0
199 9

18 9
21 2

109
8 9

25 7
16 2

13.1 0
44 2
50 6
10 9
27 3

116 4
15 5

165 0
25 8
15 8

114 3

21 1
9

20 3
3 9
2.1

11 2
.10

Financi;

87.4

52 4
24 3
28 1

0
35 0

1 2
33 8

7 8
- 1 2

— ,4

18,4
9 2

24 3
28,1
35 (!

1 6
4 5

11 4
1 (I

18 9
- 4

- 2 1

1977

112

1978

Ml

la sectors

378.9
373 8

67 4
68 6

- 1 2
311 5

5
306 4
294 2

4 9
289 3
192 5
25 0
25 4

103.1
8 4

21 9
87

96 7
44.5
26 7
2 4

23.2

294 2
25(1

150 4
13 8
12 5
92 4

17 1
2

17 1
5 7
6,5
2,2
2,9

sectors

60.3

29 9
6 8

2.1 1
0

30 4
8

29 6
10 1
3 0
1 2

9 5
5 8

6 8
23 1
30 4

1 5
1 2

11 5
1 0

18 5
-2 0

- 1 3

All sectors

482.3

- 2 1
7 6

476 8
89 9
18 9
32 9

158 6
44 2
52 5
40 5
39,5

439.2

- 1 3
7 2

433 3
97 4
25 0
41 1

145 1
44,5
34 4
14 0
31 8

384.5
387

61 4
62 3
- 9

323.1
- 2 6
325 7
302 5
- 1 8
304 3
188,0
27.8
20 6

99.8
9.3

21 2
9 3

116 3
50 1
4.1
5.1

17 8

102 5
21 0

156 1
15 3
16.1
9.17

20 6
- 8
21 4
5(1
9 3
3 6
3 6

80.7

38 5
21 9
16 6

(1
42 2

22
40 0

8 5
2 1
2 5

13 5
13 2

21 9
16 6
42 2

1.5
5 8

16 4
1 (1

18 9
- 1 (1
- 5

465.2

- 5
1

465 5
100 0
27.8
34 2

141 6
50 I
54 9
22 4
34 6

112

1979

111

416.1
4119 3

46 1
47 9

- 1 9
370 2

6 8
3614
326 1

7 0
319 2
205

28 7
19 6

109 2
11 2
25 4
11

114 1
51 0
31 4
5 1

26 5

326 3
26 1

169 1
20 8
14,5
95,8

419
- 2
44 1

10
27 1
9 6
4 2

380.5
377 7

28 6
30 9

- 2 . 1
3519

2 8
.149 1
138 6

2 8
135 8
198 8

16 0
22 4

109 8
8 1

26 0
16.6

137 0
48 3
48 2
12 0
28 4

338 6
13 0

168 1
23 5
15 3

1187

13 3

1.13
1 0
1 0
6 1
1 1

82.1

44 1
24 1
20 1

0
37 8

1 1
36 7
6 4

- 1
3 1

15 7
11 8

24 3
20 1
17 8

1 1
7 6

12 2
1 1

18 2
- 1 0
- 1 5

87.0

45 8
21.5
24 2

0
41 2

2 8
38 4
8 7

- 5
- 7

23 0
7 8

21 5
24 2
41 2

1 3
6 2
9.9
1 0

23 5
- 6
- 3

498.3

- 1 5
9 4

490 4
90 4
28 7
29 1

156 4
51 (I
61 8
10 4
42 5

467.4

- 3
58

461,9
74 5
16 0
14 1

159 8
48.1
48 6
41 1
39.4

112

408.2
402 .1

46 1
46 6
- 5

362 1
5 9

356,2
333.(1

4.
328 9
201 1

21 8
19,9

108 5
9 7

25 4
15.9

127 8
39(1
52 9
9.7

26 2

1310
18 0

161.0
28 1
16 0

109.8

29 1
1.7

27 3
4 7
3 5

16 3
2 8

87.8

59 0
27 0
32 0

(I
28 8
- . 4
29 2
7,0
1 9

- 2

13 8
10 5

27 0
32 0
28 8

1 8
2 9

12 9
9

14 3
- 1
3 9

496.0

- 3 9
9 3

4911.5
105 2
21.8
31 5

157.4
39 0
56 2
39 8
39 5

1980

HI

325.1
316.5

62 8
63 4
- . 6

262 3
8 6

253 7
234 2

f) 3
227 8
168 1

17 8
33 3

72 3
7 2

20 9
16 6
59 7

- 9 2
17 8
29 7
21 1

214 2
16.(1
91.4
23 6
9 2

94.1

28 1
2 2

25 9
2 0
2 7

15 7
5 5

59.2

45 8
25 1
20 7

0
13 1
8.5
4 8

10,7
- 6 7

3

- 3 5
4 1

25 1
20 7
13 3
2 3
4 5

-4 .6
8

5 5
- 9
5 7

384.2

57
11 4

367 2
108 8
17 8
45 9

110,2
- 9 2
20 9
41 9
30 8



Flow of Funds A43

.59 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; quarterly data aic at seasonally adjusted annual lates

Transaction category, or sector

1 Total funds advanced In credit markets to nonfinaneial
sectors

By public agencies and foreign
2 Total net advances
3 U S government securities
4 Residential mortgages
5 FHLB advances to savings am! loans
6 Other loans and securities

Total advanced, by sector
7 U S , government
8 Sponsored credit agencies
9 Monetary authorities

10 Foreign
11 Agency borrowing not included in line

Private domestic funds advanced
12 Total net advances
13 U S government securities
14 State and local obligations .
15 Corporate and foreign bonds
16 Residential mortgages
17 Other mortgages and loans ,
18 LLSS. Federal Home Loan Hank advances

Private financial intermediation
19 Credit market funds advanced by private financial

institutions
20 Commercial banking
21 Savings institutions
22 Insurance and pension funds
23 Other finance

24 Sources of funds
25 Private domestic deposits
26 Credit market borrowing
27 Other sources
28 Foreign funds
29 Treasury balances
3(1 Insurance and pension reserves
31 Other, net

Private domes-tic nonfinaneial investors
32 Direct lending in credit markets
33 U.S government securities
34 State and local obligations
35 Corporate and foreign bonds
36 Commercial paper
37 Other.

38 Deposits and currency
39 Security RPs
40 Money market fund shares
41 Time and savings accounts
42 Large at commcrciai banks
43 Other at commcrciai banks
44 At savings institutions
45 Money
46 Demand deposits
47 Currency

48 Total or credit market instruments, deposits und
currency

49 Public support rate (in percent)
50 Private financial intermediation (m percent)
51 Total foreign funds

Ml MO- Corporate equities not included above
52 Total net issues .
53 Mutual fund shares
54 Other equities

55 Acquisitions by financial institutions
56 Other net purchases

1974

187.4

53 7
11 9
14 7
6 7

20 5

9 8
26.5
fi 2

11 2
23 1

156 8
22 4
16 5
20 9
26 9
76 K
6 7

125 5
66 6
24 2
29.8
4 8

12S 5
67 5
15 9
42 1
10 3

- 5 1
26 2
10 6

47 2
18 9
9 3
5 1
5 8
8 0

73 8
- 2 2

2 4
65 4
32 4
11.3
21 8
8.2
1 9
6.3

121.0

28 7
80 0
21,5

4.1
- 7
4 8

5 8
1 7

1975

2(10.7

44 6
22 5
16 2

- 4 0
9 8

15 1
14 8
8 5
6 1

13 5

169 7
75 7
16 1
32 8
23 2
17 <)

- 4 0

122 5
29 4
53 5
40 6
- 1 (1

122 5
92.(1

1 4
32.0

- 8 7
- 1 7
29 7
12,7

45 8
24 1

8 4
8 4

- 1 3
6 2

98 1
2

1 3
84 0

- 1 5 8
40 3
59 4
12 6
6 4
6 2

143.9

22 2
72 2

- 2 6

10.7
- 1
10 8

9 6
1 1

1976

261.1

54 3
26 8
12 8

- 2 0
16 6

8 9
20 3
9 8

15 2
18 6

225 4
61 3
15 7
30 5
52 7
63 3

- 2.0

190 3
59 6
70.8
49 9
10 0

190 3
124 6

4 4
61 3
- 4 6

1
34 5
31 4

39 5
16 1
3 8
5 8
1 9

11 8

131 9
2 3

*
113 5

- 13 2
57 6
69 1
16 1
8 8
7 3

171.4

20 8
84 4
106

11.9
-1 0
12 9

12 3
- . 4

1977

355.4

85 1
40 2
20 4
4 3

20 2

11.8
26,8
7 1

39 4
26 3

276 5
44 1
23 7
22 5
83.3

107 3
4 3

255 9
87 6
82 0
67 9
18 4

255 9
141 2
26 9
87 8

1 2
4 3

49 4
32 9

47 5
23 0
2 6

- 3 3
9 5

15 7

149 5
22

2
121,0
23 0
29 0
69 0
26 1
17 8
8 3

197.0

25 4
92 5
40 5

4.0
- 9
4.9

7 4
-3 ,4

1978

398.2

109 7
43 9
26 5
12 5
26 9

20 4
44 6
7 0

37 7
41 4

330 0
51 3
28 3
22.5
88 2

152 2
12.5

296 9
128 7
75 9
73 5
18 7

296 9
142 5
38 3

116 0
6 3
6 8

62 7
40 3

71 4
33 2
4 5

- 1 4
16 3
18.7

151 8
7 5
6.9

115.2
45 9
8 2

61 1
22 2
12.9
9 3

223.2

27 5
90 0
44 0

3.7
- 1 . 0

4.7

7 6
- 3 8

1979

390.6

80 1
2 0

36 1
9 2

32 8

22 5
57 5
7 7

- 7 7
52 4

362.9
87.9
18 9
25 6
81 8

157 9
9 2

291 4
121 1
56 3
70 4
43.6

291 4
136 7
33 8

120 9
26 3

4
49 0
45 2

105.4
57 8

- 2 5
12 2
10 7
27 1

144 7
6 6

34 4
84 7

4
39 3
45.1
18 9
11 (1
7 9

250.0

20 5
80 3
18 6

5.5
-2 ,1

7 6

15 7
- 10 2

1977

H2

373.8

104 2
5.3 3
22 0

5 8
23 1

178
32 0
4,0

50 4
29 9

299 6
44 1
25,0
27 0
89.4

1197
5 8

265 0
90 7
82.6
70 6
21 2

265 (I
143.8
29 6
91 7

8
8 5

53 4
29 0

64 1
34 2
5 7

- 6 5
10 8
19 9

154 5
2
9

126 7
49 6
11 4
65 7
26 8
16 1
10 8

218.6

27 9
88 5
51 2

5.9
--1 3

7 2

8 1
- 2 2

1978

III

387.1

102 8
43 7
22 2
13 2
23 7

19 4
39 4
1.3 4
30 6
38 5

322 8
56 3
27 8
24 1
86 7

141 1
13 2

301 7
132 5
75 8
76 9
16 6

301.7
1.38 3
40 0

123 5
57
1 9

66 2
49,6

61 1
32 1

7 0
- 3 7

8,2
17 5

148 7
9,8
6.1

110.7
33 9
18 4
58 5
22 1
11 6
10 5

209.8

26 5
93 5
36 3

- . 4
- 5

1

4
- 8

112

409.3

116 6
44 I)
30 7
11 H
30 1

21 4
49 8

5
44.9
44 3

337 1
46 4
28 7
20 9
89 6

163 3
11.8

292 0
125,0
75 9
70 2
20 8

292 0
146 7
36 7

108 6
6 9

11 6
59 2
31 0

81 7
34 4
2,0
1 0

24 4
20 0

154 8
5 1
7 7

1198
57 9

-1 9
63 8
22 3
142
8 1

236.6

28 S
86 6
51 8

7.9
- 1 5

9 4

14 7
- 6 8

1979

HI

377.7

47 6
-22 1
32 6

7 8
29 2

23.8
49 9

9
- 2 7 0

45 8

375 9
96 6
16(1
26 9
85 1

159 1
7 8

308 2
124 6
57 7
75 4
50 6

308 2
121 7
38 4

148 1
49 4

5 1
53 9
39 6

106 1
64 1

- 2 . 3
7 1

12 5
24,7

131.1
18.5
30 2
71 4

-25 3
41 3
55 4
10 9

1 6
9 3

237.1

12 6
82.(1
22 4

5.5
~ 3
5 8

12 5
- 7 0

112

402.3

112 5
26 2
39 6
10 5
36 3

21 3
65 2
14 5
11 7
59 0

348,8
79,1
21 8
24 3
78 5

155 6
10.5

274 5
117 6
54 9
65 5
36 6

274 5
151 6
29 2
93 7

3 2
- 4 3
44(1
50 8

103 5
51 5
2 7

17 2
9.0

28 5

158 1
- 5 . 3
38 6
97 9
26.0
37 3
.34 7
26 8
20 3

6 5

261.6

28.0
78 7
14 9

5.4
3 9
9.3

18 9
- 13.5

1980

, 1 ,

316.5

104 7
24 8
33 5

4 1
42.3

32,2
44 0
14.3
14 2
45 8

257 7
83 9
17 8
31 5
45 9
82,6
4 1

231 .3
57.3
2H8
84 6
60 7

231 3
149 7

4 8
76 8

- 16 5
2 0

59 8
35 4

31 2
146

- 3 4
S 3

- 8 0
22 6

158 7
5 3

61 9
91 6

- 1 1 0
60 8
41.8
- 1

- 9 2
9 0

189.9

3.3 1
89,8

- 2 2

17.0
5,7

11 4

16,7
3

NOTLS BY I INL NUMliL H,
1 Line 2 ot p A-42
2. Sum of lines 3-6 or 7-10.
6 Includes farm and commercial mortgages

11. Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securities Included below in lines
3, 13, 33

12 Line 1 less line 2 plus line 11 Also line 19 less line 26 plus line 32 Also sum
of lines 27, 32, 39, 40, 41, and 46

17. Includes farm and commercial mortgages
25 Sum of lines 39, 40, 41, and 46
26 Excludes equity issues and investment company shares Includes line 18
28 Foreign deposits at commercial banks, bank mnrowings tiom foreign brunches,

and liabilities ot foreign banking agencies to foreign affiliates
29 Demand deposits at commercial banks

30 hxcludes net investment ot these reserves in corporate equities
31 M<nnly retained earnings and net miscellaneous liabilities
32 Line [2 less line 19 plus line 26
33-37 Lines 13-17 less amounts acquired by private finance Line 37 includes

mortgages
47 Mainly an offset to line 9
48, Lines'32 plus 3K, or line 12 less line 27 plus 45
49 Line 2/lme 1
50 Line 19/line 12
51 Sum ot lines II) and 28
52, 54 Includes issues by finaneial institutions

Noil Full statements for scetois and transaction types quarterly, and annually
lor tlows and tor amounts outstanding, may be obtained trom How ot bunds
Section, Division of Research and StatistRs, Hoard of Governors of the Federal
Reserve System, Washington, D C 20551



A44 Domestic Nonfinancial Statistics LJ January 1981

2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data ate seasonally adjusted Exceptions noted

Measure

1 Industrial production1

Market groupings
2 Products, total
3 hnal. total
4 Consumer goods
5 I-quipment
6 Intermediate
7 Materials

Indmcrv groupings
8 Manufacturing

Capacity utilization (percent)1 2

9 Manufacturing
10 Industrial materials industries

11 Construction contracts (1972 - Hid)1

12 Nonagncultural employment, total4

13 Cioods-producing, total
14 Manufacturing, total
15 Manufacturing, production-worker
1ft Service-producing
17 Personal income, total
18 Wages and salary disbursements
19 Manufacturing . .
20 Disposable personal income''

21 Retail sales6

Prices7

22 Consumer
23 Producer finished goods

1977

138.2

137 9
1.35 9
145 3
123 0
145 1
138 6

138 4

81 9
82 7

160 5

125 3
104 5
101 2
98 8

136 7
244 4
230 2
198 3
24(1 ') '

229 8

181 5
180 ft

1978

146.1

144 8
142 2
149 1
132 S
154 1
148 3

14ft 8

84 4
85 6

174 3

131 4
109 8
105 3
102 8
143 2
274 1
258 1
222.4
268 7'

251 8

195 4
194 ft

1979

152.5

150 (I
147 2
150 8
142 2
IftO 5
156 4

153 6

85 7
87 4

181 5

13ft 0
114.0
107 9
104 9
148 1
307 1
287 2
246 8
301 5'

281 6

2174
216 1

Apr

148.3

146 ft
143 1
145 1
145 6
150 8
151 0

147 9

80 3
82 1

130.0

1.38 2
112 1
10ft 1
101 7
152 ft
330 7
306 2
257 8

286 6

242 5
240 5

May

144.0

143 7
142 3
142 4
144(1
146 2
144 3

143 4

77 6
78 3

125 (1

137 5
110 5
104,3
99 1

152 3
331 8
30ft 4
254 4
327 1'

285 (I

244 9
241 6

June

141.5

142 5
142 4
142 1
142 ft
143 5
140 0

140 3

75 7
75 7

145 0

136 8
109 1
102 9
97 4

152 1
333 ft
307 0
252 9

290 4

247 ft
243 0

July

140.4

142.8
142 8
142 0
142 9
144 5
136 5

1.39 1

74 9
73 7

148 0

136 6
108 0
102 0
9ft 2

152 3
339 (1
307 6
252 8

299 1

247 8
246 6

1980

Aug

141.8

143 8
143.9'
142 7
142 9
147 6
138 6

140 6

75 5
74 6

192 0

137 (I
108 6
102 5
97 0

152 6
342 0
311 1
255 9
318 0 '

301.0

249 4
249.(1

Sept

144. K

145 3'
143 ')'
144 3 '
143.2'
15(1 6'
142 4 '

143 4'

76 7'
76.4'

16.3.0

137 4
109 3
103 1
97 7

152 7
M5 8
M4 1
2ft(l 2

306 (1

251 7
248 9

Ou '

146.8

147 1
145 7
14ft ft
144 5
152 4
146.4

146 4

78 1
78.4

167.0

137 9
110 0
103 7
100.7
153 1
349 5
318 4
264 3

308 0

253 9
252 2

Nov

149.2

148 7
147 2
148 1
146 1
154 0
150 (I

148 9

79 3
80 2

21(10

138 2
110 7
104 3
99 1

153 2
n a
n a
n a

313 1

256.2
235 2

D e c '

150.7

149 6
148 0
148 4
147.4
155 4
152 4

150.3

79 8
81 2

n.a

138 5
111.2

99 5
153.4

n a
n a
n a
n a

308.9

n a
254 7

id * Illl/ i c vised1 The lndusinal produc
back to January 1979.

2 Hallos ol indexes ot production to indexes of capacity Based on data Irom
Federal Reserve, McGraw-Hill I-conomics Department, and Department ot Com-
merce

3 Index of doll.it value ot total construction contracts, including residential,
nonresidcntial, and heavy engineering, from McGraw-Hill Infoimation Systems
Company, I- W Dodge Division

4 Based on data in Employment and I <nmng\ (U S Department ot I ahor)
Scries covers employees only, excluding personnel in the Armed forces

Monthly data tor lines 12 through 16 reflect March 1979 benchmarks, only sea-
sonally adjusted data arc presently available

5 Hased on data in Suivi"
Series tor disposable incxmi

6 Based on Bureau ot C
7, Data without seasonal

Seasonally adjusted data fi
the Bureau ot 1 abor Statisi

of Current Business (U S Dcpaitment of Commerce)
' is quarterly
:nsus data published in Survey of Current Business

ied in Monthly Labor Review
ndexes may be obtained from

it I.aboi

adjustment, as publisl
>r changes in the price
ics, U S Department (

Non Basic data (not index numbers) for series mentioned m notes 4, 5, and
6, and indexes for series mentioned in notes 1 and 7 may also be round in the
Sun'i'v of Cm rent Business

hgures for industrial production tor the last two months arc preliminary and
estnnaied, icspettively

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted

Series

1 Manufacturing ..
2 Primary processing
3 Advanced processing

4 Materials

5 Durable goods
ft Metal materials
7 Nondurable goods
8 Textile, paper, and chemical
9 Textile

10 Paper
11 Chemical ,
12 f'.ncrgy materials

1980

Ol 02 0 3 ' 0 4

Output (1967 = 100)

152.8
IftO 5
148 8

156.3

155 0
117 1
179 3
187 5
120 ft
146 1
233 6
13(18

143.9
145 0
143 3

145.1

140 6
100 6
166 0
171 9
116 4
142 1
208 3
HIM)

141.0
139 6
141 8

139.2

131 5
8fift

161 9
165 6
1134
142 9
197 9
129 6

148.5
153 (1
146 2

149.6

145 1

175 1
182 3

129 1

1980

Ol 02 03 0 4

Capacity (percent ot 1967 output)

183.3
188 5
180,5

182.8

187 2
140 7
199 8
208 3
138 8
154 7
260 4
151 1

184.8
190 0
182 0

184.3

188 6
140 8
202 0
211 0
139 2
156 0
264 6
151 8

186.3
191 5
183 5

185.8

190.0
140 9
204 3
213 7
139 ft
157 4
268 7
152 6

187.8
193 0
185 0

187.2

191 5

206 5
216 2

153 1

1980

Ol 02 0 3 0 4

Utili/ation rate (percent)

83.4
85 1
82 5

85.5

82 8
83 2
89 7
90 0
86 9
94 5
89 7
86 6

77.9
76 3
78 7

78.7

74 6
71 4
82 2
81 5
83 7
91 0
78 7
85 6

75.7
72 9
77 3

74.9

69 2'
61 5'
79 2
77 5'
81 2
90 7'
73.6'
85 0

79.1
79.3
79 0

79.9

75.7

84 8
84 3

84.3
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2.11 Continued

Series

13 Manufacturing

14 Primary processing
15 Advanced processing

16 Materials
17 Durable goods
18 Metal materials

19 Nondurable good*
20 Textile, paper, ami chemical .
21 Textile
22 Paper .
23 Chemical

24 Lncrgy materials

Plcvious cycle1

High Low

Latest cycle2

High low

1979

Dec June

Capacity utih/at

88 0

91 8
85 5

92 6
91 5
98 3

94.5
95 1
92 6
99 4
95 5

94 6

69 (1

68 2
69 4

69 4
63 6
68 6

67 2
65 1
57 9
72 4
64 2

84 8

87 2

90 1
86 2

88 8
88 4
96 (1

90.9
91 4
90 1
97 6
91 2

88 8

74 9

70 9
77 1

717
68 0
58 4

76 K
74 5
79 5
88 1
69 6

8 1 2 '

84 1

86 1
82 8

86 1
8,3 6
84 8

90 K
91 4
89 1
97 6
90 5

86 0

75 7

72 7
77 4

75 7
70 8
67 0

78 7
77 1
81 8
91 6
72 7

85 8

July Aug

1980

Sept ' Oct ' Nov ' Dec

on rate (percent)

74 9

70 9
77 1

73 7
68 (I
58 4

76 8
74 5
S2 0
88 1
69 6

85 6

75 S

72 5
77 1

74 6
69 1
62 2

78 2
76 4
79 5
90 2
72 5

85 2

76 7

75 2
77 7

76 4
70 4
63 9

X2 7
81 6
82 0
93 9
78 7

84 1

78 1

77 6
78.5

78 4
73 4
71 5

K4 4
83 8
81 8
93 5
82 1

83 2

79 3

79 6
79 2

80 2
76 2
80 4

84 7
84 2
81 6
93 7
82 5

84 5

79 8

80 6
79 3

81 2
77 6

85 2
84 9

85 0

1 Monthly high 1973, monthly low 1975
2 Preliminary, monthly highs December 1978 through January 1980, monthly

lows July 1980 through October 19K0

2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands ot peisuns; monthly data are so;

Category

HOUSEIIOI 1) SlIKVt V D M A

1 Noninstitutlonul population1

2 Labor torce (including Aimed Forces)1

3 Civilian labor force
Employment

4 Nonagncultural industries3

5 Agriculture
Unemployment

6 Number
7 Rate (percent ot civilian labor torce)
8 Not in labor force

I'.SIAIll ISHMLNI SlIKVLY I )A IA

9 Nonagrlcultural payroll employment1

10 Manufacturing
11 Mining
12 Contract conslructu...
13 Transportation and public utilities
14 Trade
15 Finance
16 Service
17 Government

1977

158,559

99,534
97,401

87,102
3,244

6,855
7 0

59,025

82,42.1

19,682
813

3.851
4,713

18.516
4.467

15,303
15,079

sonally adjusted. Exceptions noted

1978

161,058

102 517
100.420

91,011
1,342

6.047
6 0

58.521

86,446

20 476
851

4,271
4,927

19,499
4,727

16.22H
15,476

1979

16.1,6211

IO4.99d
102,908

91,648
3,297

5,961
5 8

58,621

89,497

20,979
958

4,642
5,154

211,140
4.964

17.047
15.613

June

166,105

1116.634
104,542

93,346
3,191

8,(106
7 7

59,471

90,047

20,014
1,029
4,179
5,134

20 459
5,150

17,652
l(i.21(l

July

166,391

107.102
105,201

91.739
1,257

8,207
7K

59.091

89,867

19.828
1.01,1
4,322
5,114

2(),5O(i
5,167

17.760
16,157

Aug

166,578

107,119
105.025

91,826
1 180

8.019
7.6

59,439

90,142

19,940
1.013
4,159
5,129

20,589
5.18(1

17.788
16.144

198(1

Sept

166,789

107,155
105,034

93,765
1,442

7.827
7 5

59,633

90,384

20.044
1 ,(128
4,404
5.124

20,62(1
5.194

17,861
16,109

Oct

167,005

107,101
105.180

93,851
1,324

8 005
7 6

59,704

90,710'

20,157'
1.037'
4.442'
5,147'

20,641 '
5,214'

17,913'
16.159'

Nov

167,201

107,419
105,120

94,054
1,342

7.924
7,5

59.762

90.917'

20.282'
1,054'
4 468'
5 1.33'

20 647'
5,227'

17.951'
16,155'

Dec

f
1

n a
1

1\

91,122

20,349
1.070
4,497
5,135

20,626
5,240

18,025
16,180

1 Persons 16 years ot age anil ovei Monthly figures, which are based un sample
data, relate to the calendar week that contains the 12th day; annual data are
averages of monthly figures By definition, seasonally does not exist in population
figures, Based on data from Employment ami i.annn^s (U S Department of La-
bor)

2 Includes self-employed, unpaid family, and domestic service workers

Data include all tull- and p.i
iceeived pay for, the pa
exclude proprietors, self-
ers, and members ot th<
benchmark and only scii
data from I.mplovmt-ttt a

rt-time employees who worked during, or
,y penod that includes the 12th day of the month, and

nployed persons, domestic servants, unpaid family work-
Armed 1-oices Data are adjusted to the March 1979

.onally adjusted data aie available at this tune Based on
>ul l.iumngs (U S Department ot I abor)
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value'

Monthly data arc seasonally adjusted

Grouping

MAJOR M A R K L I

1 Total Index

2 Products
3 Final products
4 Consumer goods
5 Equipment
6 Intermediate products
7 Materials

Consumer goods
8 Durable consumer goods
9 Automotive products

10 Autos and utility vehicles
11 Au tos .
12 Auto parts and allied goods

13 Home goods
14 Appliances, AIC, and TV
15 Appliances and TV
16 Carpeting and furniture
17 Miscellaneous home goods

18 Nondurable consumer goods
19 Clothing
20 Consumer staples .
21 Consumer roods and tobacco
22 Nonfood staples
23 Consumer chemical products
24 Consumer paper products
25 Consumer energy products
26 Residential utilities

Equipment
27 Business
28 Industrial
29 Building and mining
30 Manufacturing
31 Power

32 Commercial transit, farm
33 Commercial
34 Transit
35 Farm

16 Defense and space

Intermediate products
37 Construction supplies
38 Business supplies
39 Commercial energy products

Materials
40 Durable goods materials
41 Durable consumer parts
42 Equipment parts
43 Durable materials n c c
44 Basic metal materials .

45 Nondurable goods materials
46 Textile, paper, and chemical materials
47 Textile materials ,
48 Paper materials
49 Chemical materials
50 Containers, nondurable
51 Nondurable materials n e t

52 Energy materials
53 Primary energy
54 Converted fuel materials

Supplementary groups
55 Home goods and clothing
56 Energy, total
57 Products ,
58 Materials

1967
pro-
por-
tion

100.00

60 71
47 82
27 68
20 14
12 89
39 29

7 89
2 83
2 03
1 90

8(1

5 06
1 40
1 31
I 07
2 59

19 79
4 29

15 50
8.13
7 17
2 63
1 92
2 62
1 45

12 63
6 77
1 44
1 85
1 47

5 86
3 26
1 9.1

67

7 51

6.42
6 47
1 14

20 35
4 58
5 44

10 34
5 57

10 47
7 62
1 85
162
4 15
1 70
1 14

8 48
4 65
3 82

9 35
12 21
3 76
8 48

1979

age

152.5

150 0
147 2
150 8
145 8
160 5
156 4

155 8
167 7
154 3
136 7
201.5

149 2
127 4
129 3
1710
151 1

148 8
131 9
153 5
145 0
161 4
205.5
120 8
152 2
163 8

171 3
152 2
206 3
1.10 3
156 3

191 4
228 1
151 6
144 9

91 4

158 0
163 1
172 0

157 8
137 1
189 9
150 1
124 1

175 9
183 7
121 0
143 5
227 4
167 4
116 8

128 9
113 5
147 7

141 3
117 9
158 2
128 9

1979

Dec Jan. Mar Apr,

1980

May June July Aug Sept Oc(. Nov '' D e c '

Index (1967 = 100)

152.5

149 8
147 2
148 6
145 2
159 6
156 6

142 3
141 8
121 4
110 2
200 3

149 4
129 8
135.5
170 8
149 4

149 3
131 1
154 1
145 8
164 1
2117 8
121 0
152 4
165 0

174.1
153 2
205 0
132 1
157 8

198 1
217.2
151 9
141 0

96 7

155 7
1615
171 8

155 8
125 1
196.7
147 8
118.1

180 2
189 2
123 8
15(1 1
213 6
168 2
138 8

129 4
11.1.7
148 5

141 1
1.18 4
158 9
129 4

152.7

149 9
147.0
147.9
145.8
160.8
157 0

142 3
131 3
108 7
98 0

188,5

148 5
128 9
130 0
170 9
149 8

150,1
130 2
155 6
146.9
165 8
210 5
124.1
151 5
161 9

174 9
157.2
222 1
112.6
157.9

I95 2
238 2
142 8
117 1

97 0

156 4
165 1
172 4

156 0
120 8
199 8
148.5
118 8

181,0
189 3
120,1
148 2
236 3
172 7
117 5

130 0
1144
149 0

140 1
138 6
157 8
130 0

152.1

150 0
147 7
148 6
146 6
158 3
155 3

144 1
141 0
122,(1
114 9
189.1

145 8
122 1
125 0
169.1
149 0

150 3
111.8
155.5
147 3
165.0
208.9
121 6
152.7
169,6

176 I
159 3
215 6
1.13 1
153 2

195 5
240 4
142 5
129 7

97 1

152.3
164 3
174 1

154 2
120 3
199 2
145 5
1166

177 0
185 2
120 7
144 2
210 1
167 1
1,17 4

110,9
115 6
149 6

119.4
139.6
159 1
130.9

I48..1

146.6
145 4
145 3
145.6
150 8
151.0

136 3
126 3
102 3
97 1

187 2

142 0
114 8
117 5
165 8
146 8

148 8
128 7
154 5
146 2
164 0
206 9
120.4
152 8
172 5

174 2
159 3
239 5
131,9
152 3

191 5
235.6
143 0
1164

97 6

139 4
162 0
174 8

148,2
1106
195 8
139 8
109,3

173 2
180 7
117.7
141 2
224 3
166 8
133 0

130 1
116.4
146 9

135 9
119 1
159 5
110 1

144.0

141 7
143 1
142.4
144 (1
146 2
144 3

128.8
118 5
92 6
88 4

184 0

134 6
102 8
106 0
154 2
143.8

147.7
127 9
153 2
146.1
161 5
203.0
120 2
150 1
169 8

171 9
157.8
242 2
129 5
149 1

188 2
232(1
136.3
124 6

97 2

133 0
159 4
P 2 0

1.19 8
100 1
190 8
110 5
100 0

165 2
171 5
1176
141 7
2117 3
155 8
136 4

129 6
116 2
145 8

131 5
117.9
156 7
129 6

141.5

142.5
142 3
142 1
142 6
143 5
140,0

128 2
121,6
97 1
95 7

1817

132.0
105 6
108 5
146.7
140 2

147 6
126.7
153 4
146 2
161 7
202 6
120 6
150.9
170 1

169 8
155 2
241 0
126 1
147 1

186 7
228.8
138(1
121 6

96 8

128 5
158 4
168 7

133.8
96 0

182 5
125 0
95 9

159 6
163 4
114.0
143 4
193 3
157 7
1.16 8

130 4
117.3
146 4

129 5
138 4
156 3
130 4

140.4

142 8
142 4
142.0
142.9
144 5
136 5

128 3
129 2
106.4
105 2
186,9

127 7
102 3
103 4
136 1
138,1

147.4
122 5
154 3
146.4
163 6
204 3
121 5
153 5
176 5

170 1
154 8
244 4
126.0
142(1

187 8
229 0
140.9
122 5

97 2

128.6
160 4
172 1

129 0
93 9

177,6
1189
84 7

156.2
158 5
114.4
138 4
186 1
159 0
136 6

130 4
1156
148.4

125,3
139,2
159 1
130,4

141.8

1418
142.8
142 7
142 9
147 6
138.6

128 6
121 5
<J4 1
91 3

191 1

132.6
114 2
114 2
141 1
139 1

148 3
123 6
155 1
146 0
165 7
209 3
122 0
1519
178 6

170 3
154 5
24.16
124,4
145 9

188 4
23,16
138 4
1127

96 9

133 1
161 9
1717

131,3
98 1

176.3
122 4
89 4

159 8
163 2
1110
142 0
194 9
158 8
137 9

130 0
114.0
149 4

128 5
139 2
159 9
130 0

144.1

145 3
143 9
144 3
143 2
150 6
142 4

132 7
130 6
105.5
98 0

194 2

114 0
1163
1176
146 1
138 6

148.9
122 1
156.3
147 0
167 1
213.0
122 3
154 0
178.3

170 5
154 2
243.4
123 9
146 1

189 4
237 2
113.8
116 8

97 4

137.4
163 6
175.2

134 2
104 2
176 0
125 4
91 7

169 7
175 1
1147
148 2
212.6
167.2
137 2

128 4
114 .1
145 4

128.5
1.18.2
160 5
128 4

146.8

147.1
145 7
146 6
144.5
152 4
146.4

139 6
141.8
120 2
110 7
196 8

138.1
123.5
125.6
150.2
141 5

149 4
126 1
155 9
147 5
165 6
210 2
124.8
150 9
174 9

171 8
154 3
244 3
123.6
146.1

192 0
240 5
135 0
120.2

98 5

140 5
164 2
174 5

140 2
110 8
178 5
1.13.0
102.0

173.8
180 6
114 5
148 1
222 9
168 6
135 7

127 4
111.8
143 9

132 7
136.8
158 0
127 4

149.2

148.7
147 2
148 1
146 1
154 0
150 0

142 4
145 4
124 2
114.3
199.3

140.8
126,9
129 5
154 1
142 8

150 3

156.8
147 8
167 1
210 9
126 3
153 1

173 4
155.8
249 3
124 1
146.9

193.9
242.0
137 4
122 4

100 2

143 1
164 8
175 0

145.9
115.5
183.3
139 6
11.1.0

174 9
182 0
114.3
148 8
225.2
168 9
136 5

129 4
114 5
147 6

134 5
138 7
159 7
129 4

150.7

149 6
148.0
148 4
147.4
155.4
152.4

140 5
138 7
115 6
105 3
197 2

141 5
126.1

143.8

151 6

157 8

169 2

174 9
157.3
252.0
125.1
148 6

195 2
243 7
1,17 9

101.3

144 4

149 1
117 2
186 5
143 4

176.7
184.3

130 5

1.15.8
140.5

110.5

For notes see opposite page
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2.13 Continued

Grouping

MAJOR INDUS IKY

1 Mining and utilities
2 Mining
3 Utilities
4 Electric
5 Manufacturing
6 Nondurable
7 Durable

Mining
8 Metal
9 Coal . .

10 Oil and gas extraction
11 Stone and earth minerals

Nondurable manufactures
12 Foods
13 Tobacco products
14 Textile mill products
15 Apparel products
16 Paper and product'

17 Printing and publishing
18 Chemicals and products
19 Petroleum products
20 Rubber and plastic products
21 Leather and products

Durable manufactures
22 Ordnance, private anil

government
23 Lumber and products
24 Furniture and fixtures
25 Clay, glass, stone products

26 Primary metals .
27 Iron and steel , . ,
28 Fabricated metal products
29 Nonelectrical machinery
30 Electrical machinery

31 Transportation equipment
32 Motor vehicles and parts
33 Aerospace and miscellaneous

transportation equipment
34 Instruments .
35 Miscellaneous manufactures

MAJOR MAHKI I

36 Products total

37 Final
38 Consumer goods
39 Equipment
40 Intermediate

sir
code

1(1
11 12

13
14

20
21
22
21
26

27
28
29
30
31

19 91
24
25
M

33
331 2

34
35
36

37
371

372-9
38
39

1%7

pro-
poi-
tion

12.05
fi 36
5 69
1 88

K7 95
35 97
51 98

51
69

4 4(1
75

8 75
67

2 68
3 31
3 21

4 72
7 74
1 79
2 24

86

i 64
1 64
1 37
2 74

6 57
421
5.93
9 15
8 05

9 27
4 50

4 77
2 11
1 51

507.4

390 92
277.52
i n *
116 62

1979
Avg

144 7
125 5
166 0
185 8
153 6
164 0
146 4

127 0
1.35 6
121 7
137 6

147 5
117 8
145 0
134 4
151 (1

116 9
211.8
143 9
272 2

71 7

75 2
136 9
161 .5
163 9

121 3
113 2
148 5
163 7
175 I)

135 4
159 9

1122
174 9
154 7

625.3

480 8
327 1
153 6
144 6

1979

Dec Jan Mar Apr May June

1980

July Aug Sept Oct. Nov Dec

Iiulex (1967 - 100)

148 2
131 4
166 9
186.0
153 2
165 3
144 8

136 9
143 4
127 2
141 4

148 4
116 6
148 (1
1.31 1
155 7

137 8
216 8
145 4
263 8

71 2

77 5
132 4
161 I)
163.8

115 3
106 6
146 2
163 0
IKl.n

I27 1
137 1

118 1
175 0
1.53 7

619.7

476 I
372 1
154 0
143 6

148 2
133 5
164 K
183 4
153 4
166 0
144.7

137 6
141 0
129 9
144 6

148 5
118 7
143 4
131 5
157 4

138 9
218.0
147 5
265 5

74 2

77 1
131 6
160 8
165 0

116 4
107 2
145 (I
167 1
181 7

122 1
126 2

118 3
175 9
153 8

151 4
133 0
172 0
192 4
152 1
164 7
143 4

132 7
137 2
131 8
136(1

149 3
122 2
142 0
136 1
152 7

139 2
213 6
140 7
264 4
72 8

76 9
25 1

159 5
156 4

113 7
105.9
145 5
166 5
179,2

121 8
130 1

1178
173 5
152 8

Gioss value

615.X

471 2
317 6
153 6
144 6

619.0

475,9
321 3
154 6
143 1

15(1 1
1.33 1
169 1
187 9
147 9
161 6
138 4

123 5
143 4
132 5
133 1

147 8
121 9
139 9
131 3
148 2

136 5
209 1
137 4
261 X

69 9

77 5
105 2
157 1
148 8

106 4
97 4

141 4
163 2
177 0

115 1
114 7

115 5
173 8
151 2

billions

599.5

464 5
312 5
152 0
135.0

149 6
133,4
167,7
186,0
14.3 4
158 (I
133 3

120 8
145 0
133 9
128 1

149 5
116 2
137 1
128 6
145 7

135 5
199 2
133 0
248 1

70 1

77 9
104 5
149 5
140 8

96 1
84 4

133 2
162 1
171.4

109 8
105 9

1135
171 (I
147 3

150 1
132 9
169 3
188 7
140 3
155 3
129 9

120 0
150,0
133.2
123 9

149 0
113 9
1.33 6
127 2
146 2

135 4
191 1
131 3
242 9

68 5

77 5
109 7
143 1
134 5

90 4
75 4

126.1
158 3
166 6

tIC) 0
106 7

113 1
169 2
43 7

ot 1972 dollars, a

588.6

457 3
.306 3
151 0
131 3

585.11

455 6
3(15,K
149 8
129.4

15(1 1
130 6
171.8
192 4
139 2
154 7
128 3

83 1
149 8
1.34 3
12.3 7

148,9
1196
132 5
121 5
143 6

138 6
190 3
130,5
242 5

67 8

77 1
112 8
1.38 6
134,2

81 7
68 1

123 8
158 5
165.0

110 7
107 9

113,4
167 5
144 7

150 5
129 6
173 8
195 4
140 6
156 9
129 4

71 2
154 9
133 6
123.5

148 3
1174
132 6
12.3.8
147 1

140.3
197 8
126 7
245 9

67 7

77 2
121 7
141,1
135 7

86 0
75 3

125 8
158 8
166 7

108 3
104 4

111 9
167 6
144 2

inual rates)

586.7

456 9
307 7
149 2
129 9

585.9

453 0
305 1
147 9
132.9

15(1 5
130 5
172 7
19.3 9
143 4
160 3
131 7

71 1
148 9
134 7
128 2

148 6
119 1
113 (I
126 7
152 3

140 3
2(16 8
1.30 5
25.3 1

67 2

77 1
122 6
144 8
141 4

90 1
79 8

129 0
159 1
167 5

112 9
113 4

112 3
167 4
142 8

593.3

458 0
309 0
149 0
135 3

149 9
132,0
169.9
189,6
146 4
161 9
1.35 6

89 1
145 7
135 4
129(1

149,4
123 1
1.34.1
128.1
153 4

141 5
2(19 2
129,1
258 1

70 2

79 1
122 2
147 2
144 2

100 8
93 3

132 8
160 5
17(1 0

118,8
124 2

113 6
169 6
145.0

604.1)

467 0
316 1
15(1 9
137 (I

151 8
134 9
17(17

148 9
163 6
138.8

10(1 5
151 6
1.37 1
130 5

149 5

135 8

154 0

143 2
212.7
131 8
260 4

71 0

79 9
125 4
148 0
146 7

112,4
107 1
134 3
161 7
172 3

121 8
129 2

114 8
170 9
147 5

611.4

473,0
32(1 1
152 9
138 4

154 4
1.37 4
173 4

150 3
165 2
139 9

159,7
137 9

155 5

145 1

135 4

80 5

116 7

135 7
162 1
174 2

120 6
126 7

1149
172.6
149 1

613.6

473 9
321 0
153 0
1.39 6

1 The industrial production series has been revised hack to January 1979
2 1972 dollars

N O I L Published groupings include some series and subtotals not shown sepa-
rately. For description and historical data, see Industrial Production—1976 Revision
(Board of Governors ot the Federal Reserve System Washington, D C ) , Decem-
ber 1977
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates except as noted

Item

NLW UNITS

1 Permits authorized
2 1-family
3 2-or-more-family

4 Started .
5 1-family .
6 2-or-more-family

7 Under construction, end ot period'
8 1-family . . .
9 2-or-more-family

10 Completed
11 1-family
12 2-or-more-family

13 Mobile homes shipped

Merchant builder activity in l-famdy
units

14 N u m b e r sold . . . . . . . .
15 N u m b e r for sa le , e n d of pe r iod 1

Price (thousands of dollars)*
Median

16 Units sold
Average

17 Units sold

EXISTING UNITS (1-tamily)

18 Number sold . .
Price of units wld (thous of dollars)2

19 Median
20 Average

CONST RUCTION

21 Total put In place

22 Private . .
23 Residential
24 Nonresidential. total

25 Industrial
26 Commercial
27 Other
28 Public utilities and other

29 Public .
30 Military
31 Highway . .
32 Conservation and development
33 Other'

1977

1,677
1,125

551

1.987
1.451

536

1,208
730
478

1,656
1,258

399

277

820
408

49 0

54 4

3,572

42 8
47 1

1978

1.801
1,183

618

2,020
1,433

587

1,310
765
546

1,868
1.369

499

276

818
419

55 8

62 7

3.905

48.7
55 1

1979
1980

Apr

Private resic

1,552
981
570

1,745
1,194

5SI

1.140
639
501

1,855
1,286

570

277

709
402

62 7

71 9

3,742

55 5
64.0

789
47?
316

1 030
628
402

978
535
443

1.897
1.135

762

201

345
364

62 8

74 1

2,420

60 4
70 6

May

cntial ret

825
495
330

906
628
278

911
495
416

1,536
970
566

162

458
351

63 2

73 1

2,310

61 2
71 2

June July

estate activity (thous; r

1,078
628
450

1,223
757
466

871
474
397

1.469
886
583

163

544
340

65 4

76 3

2,480

63 4
75 7

1,236
781
455

1.265
869
396

851
473
378

1,502
876
626

215

646
333

64 4

76 8

2,920

64 1
75 7

Aug

ds of units

1.361
857
5(14

1,42')
1,0113

426

890'
517'
373'

1,274'
807'
467'

206

632'
330

63.2

76 5'

3,030

64 9
76 2

Sept

1,564
914
650

1,541
1.059

482

867
499
368

1,251
751
500

238

570
336

68 7

80 6

3,380

64.2
75 5

Oct

1,333
819
514

1,561
1,037

524

843
474
369

1,405
917
488

246

545
335

66 0

78 1

3,300

62 7
73 4

Nov

1,371
794
577

1,555
987
568

n.a
n a
n.a

n a
n a
n a

n a.

577
338

68.0

83 2

3,02(1

54 3
74 9

Value of new construction3 (millions of dollars)

173,976

135.799
80,957
54,842

7,713
14,789
6,200

26,140

38,172
1,428
9,380
3,862

23,502

205,457

159,555
93,423
66.132

10,993
18,568
6,739

29,832

45,901
1,501

10,711
4,457

29,230

228,948

179,948
99,029
80,919

14,953
24,924

7.427
33,615

49.001
1,641

11.915
4,586

30,859

225,833

171,488
83,467
88.021

13,611
30,878
8,22(1

35,312

54,344
2,048

14.393
5,000

32,903

218,909

164,791
76.957
87.834

14,197
30.149
8,571

34,917

54.118
1,671

13.230
5,285

33,932

215,021

161,349
73,360
87.989

15,022
29,609
8,256

35,102

53,672
1,748

14.012
4,241

33,671

214,315'

158,593'
74,277'
84,316'

13,267
28,063
8,115

34,871'

55.721'
2.041'

13,758
5.893

34,029'

215,149'

162,057'
78,632'
83,425'

13,046
27,993

8,095
34.291'

5.3,092'
2,315'

10,866
4,295

35,616'

223,660

167,882
84,378
83,504

13,102
27,425
8,447

34,530

55,778
1,717

n a
n.a
n a

226,208

171,127
87,448
83,679

12,996
28,417
8,760

33.506

55,081
2,144

n a
n a
n.a.

231,786

177,969
93,543
84,426

13,283
28,793

8,967
33,383

53,817
1,914

n.a.
n a.
n a

1, Not at annual rates
2, Not seasonally adjusted
3 Value of new construction data in recent periods m<iy not be strictly comparable

with data in prior periods due to changes by the Bureau of the Census in its
estimating techniques For a description of these changes see Constnution Reports
(C-30-76-5), issued by the Hureau in July 1976

4. Beginning January 1977 "Highway" imputations are included in "Other,"

NOIL Census Bureau estimates for all scries except (a) mobile homes, which
are private, domestic shipments as reported by the Manufactured Housing Institute
and seasonally adjusted bv the Census Bureau, and (b) sales and prices of existing
units, which are published by the National Association of Realtors. All back and
current figures are available from originating agency Permit authorizations are
those reported to the Census Bureau from 14,000 jurisdictions through 1977, and
16,000 jurisdictions beginning with 1978.
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2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonally adjusted data, except as noted

Item

CONSUMI K PRK t s2

1 All items

2 Commodities
3 Food
4 Commodities less lood
5 Durable
6 Nondurable
7 Services
8 Rent ,
9 Services less rent

Other groupings
10 All items less food
11 All items less food and energy
12 Homeownership

PRODUC I i< PKK l s

13 Finished goods
14 Consumer
15 Foods ,
16 Excluding toods
17 Capital equipment
18 Intermediate materials1

Crude materials
19 Nonfood , ,
20 Food

12 mo

197')
Nov

12.6

127
9X

139
10 2
18,9
12 6
8,1

13 3

11 3
10 7
1X3

13 0
14X
X9

IX,0
X6

15 5

24 9
11 5

uhs to

1980
Nov

12.6

11 5
10 6
12 0
II 2
13 0
14 1
8,9

14 8

1)0
12 2
16 6

II 9
12.2
7 1

14 7
11 3
12 4

20 6
12 5

3 m

1979

Dec

1.3.7

12 5
12 1
12 7
132
12 X
15 X
9 0

16 9

14 2
13 9
25 6

13.3
14 6
X 6 '

17 9
10.0
17 0

27 X
5 7

nubs (at .

Mai

18,1

16 1
3 8

22 1
7 6

39 8
20 9
8 3

22 8

21 7
157
24 1

19 1
21 6

- 1 2 '
34 8
1.3 4
24 0

21 9
- 1 6 7

nnual rate) to

1980

June

11.6

5 0
5 6
4 7
6 8
3 5

21 6
1(1(1
23 3

13 0
115
26 6

6 7
4 9

- 7 8 '
11 )
II 3
5 2

-3 9
- 1(1 5

Sept

7.0

12 8
18 9
10 6
15 7
4 0

- 6
X 6
1 8

4 6
5 1

- 5 6

12 2
1.3 8
36 9 '
4 4
8,5
6 4

19 1
96.4

July

0.0

6
1 0

}

8
5

- 9

2
- 2

- 1 8

! <;
1 8 '
1 9'

8'
1 4 '

7'

1 3 '
9(1

Aug

.7

1 2
1 8

9
1 6

4
- 1

6
- • 2

4
5

- 2

1 5
1 6'
4 1'

4 '
T
T

2 8 '
'),()

month tc

1980

Sept

1.0

1 2
1 6
1 1
1 6

2
7

1 0
7

9
9
6

2
2

- 2 '
- 2 '

1
1'

2,2 '
- 4

Ocl

1.0

8
8
8

1 2
1

1 2
1.0
1 2

1 0
1 2
2 1

8
6
5
6

1 4
6

2 5
1,5

Nov.

1.0

1 0
1 1
,9

1 3
5

1 0
6

1 1

9
1,1
1 7

6
7

.5
7
6
9

1 X
6

Index
level
Nov
1980

(1967
= 100)!

256.2

242 5
264 5
230 0
220 6
240 5
280,9
198 1
296 4

253 2
242 4
329 4

253 2
254 7
246 9
255 9
249 1
2X8 0

452 0
277 3

1. Not seasonally adjusted
2 Figures for consumer prices are [hose for all urban consumers

1 l :xcludcs mtci mediate materials for tood manufacturing and manufactured
animal feeds

SoiJRti Bureau of I ahor Statistics
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2.16 GROSS NATIONAL PRODUCT AND INCOME
Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

Account

GROSS NAIIONAI PRODUCT

1 Total

By source
2 Personal consumption expenditures
3 Durable goods , .
4 Nondurable goods
5 Services

6 Gross private domestic investment
7 Fixed investment
8 Nonresidential
9 Structures

10 Producers' durable equipment
1! Residential structures
12 Nonfarm

13 Change in business inventories
14 Nonfarm

15 Net exports of goods and services
16 Exports
17 Imports

18 Government purchases of goods and services
19 Federal .
20 State and local

By major type of product
21 Final sales, total
22 Goods
23 Durable
24 Nondurable
25 Services . .
26 Structures

27 Change in business inventories
28 Durable goods
29 Nondurable goods

30 MEMO Total GNP In 1972 dollars .

NATIONAI INCOMI

31 Total .

32 Compensation of employees
33 Wages and salaries
34 Government and government enterprises
35 Other
36 Supplement to wages and salaries .
37 Employer contributions for social insurance
38 Other labor income

39 Proprietors' income1 .
40 Business and professional1

41 Farm1

42 Rental income of persons2

43 Corporate profits1

44 Profits before tax1

45 Inventory valuation adjustment
46 Capital consumption adjustment

47 Net interest

1977

1,918.0

1,205 5
178 8
479.0
547 7

322 3
301 3
205 5

64 6
140 9
95.8
92.0

21 0
20.2

-0 .4
183 3
187 5

394.5
143.9
250.6

1,897.0
852 6
362 7
489 9
869.0
196 5

21 0
8 8

12 2

1,371.7

1,546.5

1,152 3
983 8
202.3
781.5
168 5
79 5
89 0

103.5
85 1
18 3

25 1

176 7
192 6

-15 8
-12 0

100.8

1978

2,156.1

1,348 7
199.3
529 8
619 6

375 3
353.2
242 0
78 7

163 3
1112
106 9

22 2
21 8

- 0 6
219.8
220,4

432 6
153 4
279 2

2,133 9
946 6
409 8
536 8
976 3
233 2

22 2
17.8
4.4

1,436.9

1,745.4

1,299 7
1,105.4

219 6
885 7
194 3
92 1

102.2

117 1
91.0
26.1

27.4

199.0
223.3

-24.3
-13.5

115 8

1979

2,413.9

1,510 9
212.3
602.2
696 3

415 8
398 3
279 7
96 3

183 4
118.6
113.9

17 5
13.4

13 4
281 3
267 9

473 8
167.9
305 9

2,396.4
1,056 0

451.2
604.7

1,097 2
260.8

17 5
11 5
60

1,483.0

1,963.3

1,460 9
1,235 9

235 9
1,000 0

225.0
106 4
118 6

131,6
100 7
30 8

30 5

212 7
255 4

-42 6
- 1 5 9

143.4

1979

Q3

2,444.1

1,529 1
213 3
611 5
704 3

4217
408.3
288 5
99,6

189.0
119 8
114 9

13.3
7 8

17 9
293 1
275 2

475 4
165 1
310 4

2,430 8
1,064 9

455 9
609.0

1,112.0
267 3

13.3
67
6.6

1,488.2

1,986.2

1,476 7
1,248 5

237 0
1,011 6

228 2
107.3
120.9

132 9
107.3
30 2

30 3

199 5
262 0

-46.5
-16 1

146 8

Q4

2,496.3

1,582.3
216.1
639 2
727.0

410 0
410 8
290.2
105 1
185 1
120 6
115 4

- 0 8
- 4 4

7.6
306.3
298.7

496 4
178 1
318.3

2,497.1
1,078.4

448 1
630 3

1,142 8
275 1

- 0 8
-0.4
- 0 5

1,490.6

2,031.3

1,518.1
1,282 4

243.3
1,039.1

235 7
109 8
126.0

136 3
112 2
29 5

11 0

189.4
255.4

-50 8
-15.1

156 5

1980

Ql

2,571.7

1,631 0
220 9
661,1
749,0

415.6
413 1
297.8
108 2
189 7
115.2
110.1

2 5
1.5

82
337 3
329 1

516 8
190.0
326 8

2,569 1
1,1169

456.4
660.5

1,178.6
276.2

2.5
-11 8

14 3

1,501.9

2,088.5

1,558 0
1,314 5

246 7
1,067.9

243.5
112.6
130 9

133,7
1148
25 7

31.2

200 2
277.1

-61 4
-15 4

165.4

Q2

2,564.8

1,626 8
194.4
664 0
768 4

390 9
383 5
289 8
108 4
181 4
93 6
88 9

74
6 1

17 1
333.3
316.2

530 0
198 7
331 3

2,557.4
1,106 4

444 6
661 8

1,205 6
252 8

74
3.3
4.1

1,463.3

2,070.0

1,569.0
1,320 4

250.5
1,069 9

248 6
113 6
135.1

124 9
105 5
23.3

31 5

169.3
217 9

-31.1
-17.6

175 3

Q3

2,637.3

1,682 2
208 8
674 2
799 2

377 1
393.2
294 0
107.3
186.8
99 2
94 5

-16 0
-12.3

44 5
342 4
297.9

533 5
194.9
338 6

2,653 4
1,129 4

456 5
672 9

1,249 0
258 9

-16,0
- 8 4
- 7 7

1,471.9

2,122.4

1,597 4
1,342.3

253 9
1,088.4

255.0
116.0
139.1

129 7
113.1
22 1

32 0

177 9
237 6

-41.7
-17 9

185.3

1 With inventory valuation and capital consumption adjustments
2. With capital consumption adjustments

3 For after-tax profits, dividends, and the like, sec table 1 49

SoURt L Survey of Current Business (Department of Commerce),
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2.17 PERSONAL INCOME AND SAVING
Billions of current dollars; quarterly data arc at seasonally adjusted annual rates. Exceptions noted.

Account 1978 1979

1979

03 Q4 01 Q2 Q3

Pi IISONAL INCOML AND SAVING

1 Total personal income

2 Wage and salary disbursements .
3 Commodity-producing industries
4 Manufacturing .
5 Distributive industries
6 Service industries . . . .
1 Government and government ente

8 Other labor income
9 Proprietors'income'

10 Business and professional1

11 Farmi
12 Rental income of persons2

13 Dividends
14 Personal interest incomt
15 Transfer payments
16 Old-age survivors, disability, and health insurance benefits

17 LESS: Personal contributions tor social insurance

18 EQUALS. Personal income

19 LESS1 Personal tax and nontax payments

20 EQUALS. Disposable personal income

21 LE-SS. Personal outlays

22 EQUAI.S Personal saving

M E M O ! " ~

Per capita (1972 dollars)
23 Gross national product .
24 Personal consumption expenditures
25 Disposable personal income .
26 Saving rate (percent)

GROSS SAVING

27 dross saving

28 Gross private saving
29 Personal saving
30 Undistributed corporate profits1

31 Corporate inventory valuation adjustment

Capital consumption allowances
32 Corporate
33 Noncorpori..- .
34 Wage accruals less uisrjurscments

35 Government surplus, or deficit ( - ) , national income and product
accounts

36 Federal
37 State and local ,

38 Capital grants received by the United States, net

39 Gross investment

40 Gross private domestic
41 Net foreign .

42 Statistical discrepancy

1,538.0

983 9
343 5
266 0
239.4
198 6
202.3

89 0
103.5
85.1
18 3
25.1
38 7

151.6
207 5
104 9

61.1

1,538 0

226 5

1,311 5

1,237 4

74.1

6,323
3,061
4,332

5.6

304.0

322 4
74.1
80.1

- 1 5 8

122.4
73 7

0

-18.1
- 4 6 4

28 1

.0

308.4
322.1

- 1 3 9

4.4

1,721.8

1,105 2
389.1
299 2
270 5
226.1
219 4

102 2
117 2
91 0
26.1
27 4
43.1

173 2
223.3
1162

69 6

1,721 8

258 8

1,462 9

1,386 6

76 3

6,568
4,136
4,487

52

355.2

355 4
76 3
95 7

-24.3

136 4
84.8

.0

- 0 2
-29.2

29 0

361.6

375 3
- 1 3 8

6.4

1,943.8

1,236 1
437 9
3.13.4
303.0
259.2
236.1

118.6
1.11.6
100.8
10.8
30 5
48.6

209.6
249 4
1.11 8

80 6

1,943.8

302.0

1,641.7

1,555 5

86 2

6,721
4,219
4,584

5.2

412.0

398.9
86 2

117 6
-42.6

155 4
98 2

0

11.9
-14.8

26 7

1 1

414.1

415 8
-1 .7

2.2

1,972.3

1,248.6
441.6
335 5
306 5
263.4
237 1

120.9
132 9
102 7
30.2
30 3
48.6

214 3
257 8
117 8

81 2

I,972 3

3(18 4

1,663 8

1,574 5

89 3

6,737
4,225
4,598

54

422.3

409 8
89 3
60.9

- 46 5

158.7
100 8

0

11.3
- 15 2

26 5

1.1

425.1
4217

34

2.8

2,032.0

1,282 2
450 4
140.4
315,0
273 7
243 1

126 0
136.3
106.8
29.5
31 0
50 1

225.7
263 1
139 3

82.4

2,032.0

321.8

1,710.1

1,629 4

80.7

6,730
4,251
4,596

47

402.0

396.4
80 7
50 6

-50.8

161.5
103 6

0

44
-24.5

28.9

1 1

401.3
410.0
-8.7

2,088.2

1,314.7
461 7
347,9
322 6
283.6
246.8

130.9
133 7
107 9
25.7
31 2
52,4

239 9
271.7

142 0

86 2

2,088 2

323 1

1,765 1

1,678.7

86 4

6,768
4,251
4,600

49

404.5

413 0
86 4
52.1

-61 4

167 1
107.4

.0

1 7
-.16 3

26 6

1.1

407.3

415.6
- 8 . 3

2,114.5

1,320.4
456 0
343 2
323 2
290 8
250 5

135 1
124,9
101,6
23 3
31 5
54 2

253.6
280.7

144 7

85.9

2,114.5

330.3

1,784.1

1,674 1

110 0

6,580
4,134
4,532

62

394.5

435.9
110 0
42 1

-31.1

173 0
110.7

0

- 2 9 6
- 6 6 5

23 9

1.1

392.5
390.9

1 7

-1 .9

2,182.1

1,341.8
460.1
346 7
329.2
298 7
253 9

139 1
129 7
107.6
22 1
32.0
55 1

261.8
310 7

163.2

88 1

2,182.1

.141 5

1,840.6

1,729 2

111.4

6,597
4,172
4,565

6,1

402.0

446 5
111.4
42 8

-41.7

178.4
113.4

5

-34.4
- 7 4 2

28.6

1 I

405.0
.177.1
27.8

1 With inventory valuation and capital consumption adjustments
2. With capital consumption adjustment.

SOUBCF-. Survey of Current Business (Department of Commerce).
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quarterly data ate seasonally adjusted except as noted.1

Item credits or debits
1979

03 04

1980

01 0 2 ' 03c

p
U.S. purchase ol foreign securities, net
U.S. direct investments abroad, net1

1 Balance on current account
2 Not seasonally adjusted

3 Merchandise trade balance2

4 Merchandise exports
5 Merchandise imports
6 Military transactions, net
7 Investment income, net1

8 Other service transactions, net
9 MLMO Balance on goods and services3 4

10 Remittances, pensions, and other transfers
11 U.S, government grants (excluding military)

12 Change in U S government assets, other than official re
serve assets, net (increase, - )

13 Change in U S official reserve assets (increase, - )
14 Gold
15 Special drawing rights (SDRs)
16 Reserve position in Internation.il Monetary Fund
17 Foreign currencies

18 Change in U.S. private assets abroad (increase, - ) 1

19 Bank-rcporteu claims
20 Nonbank-reported clan
21
22

23 Change in foreign official assets in the United States
(increase, +) .

24 U S 1 reasury securities
25 Other U S government obligations ,
26 Other U S government liabilities5

27 Other U S, liabilities reported by U S banks
28 Other foreign official assets6 ,

29 Change in foreign private assets in the United States
(increase, +- J1

30 U S bank-reported liabilities
31 U S nonhank-rcportcd liabilities
32 Foreign private purchases of U.S Treasury securities,

net
33 Foreign purchases of other U S, securities, net . ,
34 Foreign direct investments in the United States, net*

35 Allocation of SDRs . .
36 Discrepancy
37 Owing to seasonal adjustments .
3K Statistical discrepancy in recorded data before seasonal

adjustment

MLMOI
Changes in official assets

39 U S official reserve assets (increase, - )
40 Foreign official assets in the United States

(increase, +)
41 Change in Organization of Petroleum Exporting Countries

official assets in the United States (part of line 23
above)

42 Transfers under military grant programs (excluded trom
lines 4, 6, and 11 above)

- 14,068

-30,873
120,816

-151,689
1,628

17,988
1,794

-9,464

- 1,830
-2,775

- 1,693

-375
-118
-121
-294

158

-31,725
-11,427
- 1,940
-5,460

- 12,898

36,574
10,230
2,308
1.159

773
2,105

14,167
6.719

473

534
2,713
3,728

0
-880

-880

-375

35,416

6,351

204

-33,759
142,054

-175,813
886

20,899
2,769

- 9,204

- 1.884
-3,171

- 4,644

7.12
- 6 5

1,249
4,231

-4,683

-57,279
-13.611
-3,853
- 3,450
16,345

33,292
23,523

666
2,220
5,488
1,395

10,804
16.259
1.640

2,197
2,811
7,896

0
11,354

11,354

732

31,072

-1,137

236

-29 ,469
182,055

-211,524
-1.274
32 509
3,112
4,878

-2,142
-3,524

-3,783

-1,132 '
- 65

- 1,116
-189

257'

-56,858
- 25.868
- 2,029
-4,643

-24,318

- 14,270
-22,356

465
-714
7,219
1,116

51,845
32,668

1,692

4,830
2,942
9,713

1,139
22,848'

2.3,848'

-1 ,132 '

- 13,556

5,508

305

1.099
-2 ,909

- 7 , 0 6 0
47,198

-54,258
-443
9,319

690
2,506

-529
-878

-766

2,779
0
0

- 5 2
2.811

-27,228
- 16,997

- 9 3 2
-2.143
-7,156

5.789
5,024

335
216
56

158

19,152
13,185

606

1.466
677

3,218'

0
-825

-3.641

2,816

2,779

5,573

1,676

88

-1,802
486

-9,225
50,237

-59 ,462
- 7 0 0
8,883

792
- 250

-665
-887

-925

- 6 4 9 '
- 6 5

0
27

- 6 1 1 '

-11,918
- 7 , 2 1 3

410
-986

-4,129

-1,221
-5,769

41
- 9 2 4
4,881

550

5,246
400

1,050

920
313

2,563'

0
11,269'
2,400

8,869'

- 6 4 9 '

- 2 9 7

4,955

139

-2,610 '
-2 ,426 '

-10,850'
54,708

-65,558'
- 9 2 2

10,094
880

- 798'

-565
1,247

- 1,467

-3 ,268 '
0

1.152
- 3 4

-2 ,082 '

-7,976
-274

- 1,474
-765

-5,463

-7,215
-5,357

801
181

-3,185
145

14,409
6,355

683

3,278
2,427
1,666

1,152
6,975'

- 9 9 '

- 3,268'

- 7 , 3 9 6

2,930

144

-2,431
-680

-7,505
54,710

-62,215
- 9 9 4
6,133
1,261

-1,105

- 5 6 4
- 7 6 2

-1,191

502
0

112
- 9 9
489

-25,023
-21,051

147
- 1,246
-2,873

7,775
4,314

250
7.17

1.652
822

174
- 4,208

1,311

-1,225
1,194
3,082

I)
20,194

1,460

18,734

502

7,038

4,749

155

4,9(K)
480

-2,828
56,288

-59,116
- 6 3 2
8,467
1,370
6,377

-574
-903

-1,320

-1,109
0

261
-294
-554

-17,767
- 12,477

n.a
-805

-4,485

8,025
3,769

549
305

1,989
1,413

2,978
36

n a.

-254
990

2,2(16

0
4,293

-4 ,022

8,315

-1,109

7,720

4,38(1

110

1 Seasonal factors are no longer calculated for lines 13 through 42
2 Data are on an internationafaccounts (1A) basis Ditfcrs trom the census basis

primarily because the 1A basis includes imports into the U S Virgin Islands, and
it excludes military exports, which arc part ot line 6.

3 Includes reinvested earnings of incorporated affiliates
4 Differs from the definition of "net exports ot goods and services" in the

national income and product (GNP) account The UNP definition makes various
adjustments to merchandise trade and service transactions

5. Primarily associated with military sales contracts and other transactions ar-
ranged with or through foreign official agencies

6 Consists of investments in U S corporate stocks and m debt securities of
private corporations .ind state and local governments.

Noil Data arc from Bureau of hcononuc Analysis, Survey of Current Business
(U S Department of Commerce)
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3.11 U.S. FOREIGN TRADE
Millions ol dol la is ; monthly data a ic seasonally adju

Item

1 hXPORIS ot domestic ;md toicigu
merchandise excluding grant-aid
shipments

2 Gl'.NERAI. IMPORTS including inci-
ehandise for immediate consump-
tion plus entries into bonded
warehouses

3 Trade balance

l')77

121,ISO

I47.6KS

- 26,535

1978

141.578

I71.i)78

-28,40(1

sled.

1979

181,6)7

20ft.!26

- 24,690

1980

May

17,678

20,439'

-2,762

lime

18,642

19,891

-1,251

July

18,(175

18,995

- 920

AuK

19,101

19,236

-132

Sept

18,701

19,465

-764

Get

19,088

20,060

-972

Nov

IX.634

19,422

-788

N O I L Bureau of Census data reported oi
basis Kffectivc January IlJ78, majoi change1

and compiling procedures I lie international-;
basis data for reasons ol coverage and turn
adjustments arc (a) the addition of export1

statistics, and (b) the exclusion ot military exf
military transactions and are reported

a tree-alongside-ship (t a s ) value
weie made in coverage, icportmg,

iccounts-busis data adjust the Census
ng On the export side, the largest

to Canada not coveted in Census
;nts (which ;ue combined with other
irately in the "service account")

On the import side, the largest single adjustment is the addition ot imports into the
Vngin Islands (largely oil tot a iclmeiy on St ( IOIX), which are not included in
Census statistics

SOUKCI l-"l {)(KI "Summary ot U S i xport and Irnpoit Meicliandise Irade"
(U S Department ot C oniinerce, Huieau ol the Census)

3.12 U.S. RESERVE ASSETS
Millions of doilais, end ot pet tod

1 Total'

2 Ciold stock, including l'\changc Stabili-
zation I-und1

3 Special drawing lights2 '

4 Reserve position in International Mone-
tary Fund2

5 1-orcign currencies4 ̂

1977

19,312

11.719

2,629

4,946

18

1978

18,650

11,671

1,558

1,047

4,174

1979

18,956

11,172

2,724

1,251

1,807

1980

l ime

21,943

11,172

1,782

1,1X5

5,604

July

21,845

11,172

1,842

1,410

5,421

A u g

22,691

11,172

4,009

1,564

5,946

Sept

22,994

11,168

4.007

1,665

6,154

Oct

23,967

11,163

1,939

1,671

7,194

Nov

25,673

11.162

1,954

1,822

8,715

Dec

26,756

11,160

2,610

2,852

10,134

1 Gold held under earmark at Federal Reseive Hanks toi toieign and inter
national accounts is not included in the gold stock ol the United States, see table
3 22

2 Beginning July 1974, the IMF adopted a technique toi valuing the SDR based
on a weighted average ol exchange rates loi (he cuiicncics ol 16 niembci counlties
The [J S SDR holdings and reserve position in the IMF also ,ire valued on tins
basis beginning July 1974

1 I
$867 I
I. 197,
transa

4 II
5 I

icluJes allocalious by the International Monctaiy limd ol SDRs as tollows
11 >n on Ian 1, 1970, $717 million on Ian 1. 1971, $710 million on Jan

,119 million on Jan, 1, 1979, and tl.152 million Jan 1, 1980, plus net
turns in SDRs
cgliming Novembei 1978, valued al cuiienl market exchange r.ites
eludes U S government secimtics held under repuichasc agreement against

s, il any
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3.13 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data

Millions of dollars, end of period

Asset account

1 Total, all currencies

2 Claims on United States
3 Parent bank
4 Other

5 Claims on foreigners
6 Other branches of parent bank
7 Banks
8 Public borrowers2

9 Nonbank foreigners

10 Other assets

U Total payable In U.S. dollars

12 Claims on United States
13 Parent bank
14 Other

15 Claims on foreigners
16 Other branches of parent bank
17 Banks
18 Public borrowers2

20 Other assets

21 Total, all currencies

22 Claims on United States
23 Parent bank
24 Other .

25 Claims on foreigners
26 Other branches of parent bank
27 Banks
28 Public borrowers*
29 Nonbank foreigners

30 Other assets

31 Total payable in U.S. dollars

32 Claims on United States
33 Parent bank
34 Other .

35 Claims on foreigners
36 Other branches of parent bank
37 Banks
38 Public borrowers2

39 Nonbank foreigners

40 Other assets

41 Total, all currencies

42 Claims on United States
43 Parent bank
44 Other

45 Claims on foreigners
46 Other branches of parent bank
47 Banks
48 Public borrowers2

49 Nonbank foreigners

50 Other assets

51 Total payable In U.S. dollars

1977 1978' 1979
1980

Apr May June July Aug Sept Oct/'

All foreign countries

258,897

11,623
7,806
3,817

238,848
55.772
91,883
14,634
76,560

8,425

193,764

11,049
7,692
3.357

178,896
44,256
70,786
12,632
51,222

3,820

306,795

17,340
I2.K11
4,529

278,135
70.338

103,111
23,737
80,949

11,320

224,940

16,382
12,625
3,757

203,498
55,408
78,686
19,567
49,837

5,060

364,233

12,3(12
25,929
6.173

117,175
79,661

123,195
26,072
88,047

14,756

267,711

31,171
25,612
5,519

229,118
61,525
%,243
21 629
49,721

7,422

376,146

.14,183
26,290
7.893

125,623
79.500

130.198
25.239
90.686

16.340

277,791

32.899
25,920
6,979

235,953
61,768

103,256
20,998
49,931

8,939

378,899

15,606
26,139
9.467

.126,340
76,317

110,313
25,438
94,272

16,953

277,542

34,314
25,778
8,536

234,159
58.90K

102,691
21,221
51.317

9,069

376,722

29.069
18.565
10.504

.130,171
76,061

132,587
25,632
95,891

17,482

275,232

27,867
18,254
9,611

238,213
58,456

1(14,902
21,382
53,473

9,152

377,813

29,051
17,525
11,528

331,301
75,196

134,624
25,474
96,007

17,459

275,719

27,688
17,209
10,479

239,271
57,813

106,313
21,233
51,912

8,760

386,200

36,821
26,684
10,117

332,317
72,417

136,484
26,112
97,304

17,062

283,707'

35,508
26,363

9,145

239,356'
54,965

107,976
21,785
54,610'

8,843

385,011

29,320
19,676
9,644

3.18,388
73,638

139,604
26,492
98,654

17,303

281,444

28,117
19,405
8,712

244,910
56,445

111,651
22,059
54,755

8,417

380,988

30,439
21,447
8,992

333,522
72,240

137,600
26,376
97,306

17,027

278,239

29,022
21,050

7,972

240,707
55,031

108,872
22,406
54,398

8,510

United Kingdom

90,933

4,341
3,518

821

84.016
22.017
39,899

2,206
19,895

2,576

66.635

4,100
3,431

669

61,408
18,947
28,530

1,669
12,263

1,126

106,593

5,370
4,448

922

98,137
27,83(1
45,013
4,522

20,772

3,086

75,860

5,113
4,386

727

69,416
22.838
31,482
3,317

11,779

1,331

130,873

11,117
9,118
1,779

115,123
14,291
51,341
4,919

24,570

4,633

94,287

10.746
9,297
1,449

81,294
28,928
36,760

3,319
12,287

2.247

138,915

11.533
9,300
2,213

122,105
16.015
54.020

5,578
26,492

5,277

100,628

11,071
9,179
1.892

86.818
29,980
39,159
4,277

13,402

2,7.19

138,930

11,399
9,140
2,259

121,851
14,105
54,076

5,591
27,879

5,680

98,809

10.988
9,059
1,929

85,013
28,466
18,594
4,277

13,676

2.808

139,066

9,157
6,870
2,287

124,059
34,824
54.855
5,897

28,483

5,850

98,013

8,790
6.810
1,980

86,404
28,692
19,050
4,396

14,266

2,819

135,669

8,366
5,705
2,661

120,914
32,231
54,824

5,710
28,149

6,389

93,158

7,831
5,629
2,202

82,4.14
26,083
38,471
4,280

13,600

2,893

136,467

8,465
6,02.1
2,442

121,805
31,607
55,530

5,865
28,803

6,197

93,720'

7,954
5,960
1,994

82,705'
25,565
39,070
4 127

1.1,74.1'

1,061

136,872

8,022
5,788
2,234

122,825
30.792
56,911
6,005

29,117

6,025

94,355

7,656
5,744
1,912

83,933
24,907
40,817

4,419
13,790

2,766

137,096

8,206
5,969
2,237

122,890
.11,399
56,396

5,943
29,152

6,000

94,365

7,637
5,817
1,820

83,961
25,577
39,988
4,381

14,015

2,767

Bahamas and Caymans

79,052

5,782
3,051
2,731

71,671
11,120
27,939
9,109

23,503

1,599

73,987

91,735

9,635
6.429
3,206

79,774
12,904
33,677
11,514
21,679

2,126

85,417

108,977

19,124
15.196
3,928

86,718
9,689

43,171
12,9(15
20,953

3,135

102,368

115,840

20,061)
15,269
4,791

91,683
13,438
47,212
11,355
19,678

4,(197

109,728

116,538

21,406
15,334
6,072

90,995
12,454
46,782
11,6.16
20,123

4,137

110,872

115,276

17,682
10,660
7,022

93,432
12,977
48,012
11,554
2(1,889

4,162

109,715

120,243

18,240
10,497
7,743

98,001
14.362
50.780
11.627
21,232

4,002

114,474

128,429

25,846
19,129
6,717

98,46.1
13,160
51,712
12,054
21,537

4,120

122,581

123,076

18,293
11,839
6,454

100,832
14,724
52,622
12,076
21,410

1,951

117,142

119,379

19,642
1.1,857
5,785

95,854
13,093
49,673
12,439
20,649

3,883

113,538

For notes see opposite page
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Liability account

52 Total, all currencies

5.1 To United States
54 Parent bank
55 Other banks in United States
56 Nonbanks

57 To foreigners
58 Other brandies ot parent bank
59 Hanks
60 Official institutions
61 Nonbank foreigners

62 Other liabilities

63 Total payable in U.S. dollars

64 To United Stales
65 Parent bank
66 Other banks in United States
67 Nonbanks

68 l o foreigners
69 Other brandies ot parent bank
70 Banks
71 Official institutions
72 Nonbank foreigners

73 Other hnh'ptics

74 Total, all currencies

75 lo United States
76 Parent bank
77 Other banks in United States
78 Nonbanks

79 l o foreigners
80 Other branches ot parent bank
81 Banks
82 Official institutions
83 Nonbank foreigners

84 Other liabilities

85 Total payable in U.S. dollars

86 l o United States
87 Parent bank
88 Other banks m United States
89 Nonbanks

90 To foreigners
11 Other branches' of patent bank
92 Banks ,
93 Official institutions ,
94 Nonbank foreigners

95 Other liabilities

96 Total, all currencies

97 To United States
98 Parent bank
99 Other banks in United States

KM) Nonbanks

101 l o foreigners
102 Other branches ol parent bank
103 Banks, ,
104 Official institutions
105 Nonbank foreigners

106 Other liabilities

107 Total payable in U.S. dollars

1977 I9781 1979
1980

A p r May

All foreiy

258,897

44.154
24,542
19.611

206,579
51,244
94.140
28,111
31,085

8,16.1

118,572

42,881
24.211

[8,669

151,361
41,268
64,872
21,972
19,251

4,328

306,795

57,948
28,590
12.212
17,146

218,912
67,496
97,711
11,916
41,769

9,915

230,810

55,811
27,519
11,9.58
16,314

169,927
51,396
6.1,000
26,404
27,127

5,072

364,23.3

66,618
24,462
11,968
28,188

283,344
77,601

122 849
15,664
47,210

14.271

273,819

64.530
23 403
13.771
27.156

201 476
60 513
80.691
29 048
31 224

7 813

376,146

69,571'
24,148
12,833'

32,390

291,111'
75,096

110,675'
.15,107
50,235

15,462

283,880

67,216'
21.102
12,584'
11,510

207,847'
59.421
87,606'
28,685
32,113

8,817

378,899

71.261'
26 601
1.1,090'
11.570

289,754'
72,510

130,805'
14,910
51.509

15,882

285,1.31

70,826'
25,279
12.826'
32,721

205,263'
56,577
87,029'
28,160
11,297

9,042

June luly Alii! Sept Oct r

eountiics

376,722

76.297'
10,918
12,412'
12,947

284,539'
72,061

127.636'
14,141
5(1,701

15,886

282,578

71.704'
29,547
12.162'
11,995

199,872'
56,247
84,290'
26,961
32,174

9,002

377,813

83,151'
15,157
11,415'
16,179

279.567'
72,067

122,708'
11,071
51.719

15,095

283,026

80,6.10'
33,977
11.155'
15,498

194,322'
56,206
78,911'
26,177
13,028

8,074

386,200

87 492'
17,400
14 725'
35 367'

281 924'
69.158

110,344'
13.080
51,342'

14,784

291,606

84,650'
15,906
14,419'
14,325'

198,754'
53,115
86,404'
26,165
12,850'

8.202

385,011

8),918
18,398
12,618
32,922

287,(118
70,258

130,968
31,079
52,711

14,055

288,436

81,050
36,799
12,382
31,869

199,625
54,753
85,345
25,659
,13,868

7,761

380,988

84,096
17,101
12,908
14,085

28.1,050
69,462

111,159
10,591
51,618

13,842

285,734

81,295
15,443
12,609
11,243

197,095
51,516
86,224
21,274
34,081

7,344

United Kingdom

90,9.13

7.751
1,451

6,102

80,736
9,376

17,891
18,118
15.149

2.445

67,573

7,480
1,416

6,064

58,977
7,505

25,608
15,482
10,382

1,116

106,593

9,73(1
1,887
4,232
3,611

93,202
12,786
19,917
20,961
19,536

1,661

77,0.30

9,328
1,816
4,144
1,348

66.216
9,635

25,287
17,091
14,203

1,486

130,87.3

20 986
1 104
7 693

10 189

104,012
12 567
47 620
24 202
19 643

5,855

95,449

20,552
3,054
7,651
9,847

72,197
8,446

29,424
20,192
14,135

2,500

138,915

20,838
2,101
6.382

12,155

111,375
14.268
51.955
21,451
19,699

6,702

101,679

20,337
2,252
6,118

11,767

78,296
10,468
14,485
19,554
11,789

1,046

138,930

19,877
2,UK
6.265

11,494

111,769
13.824
54 109
21,628
20.008

7,284

101,170

19.284
2,060
6,210

11,014

78,278
10,021
14,488
19,558
14,211

1,608

139,066

20,189
?,410
6,306

11,471

111,878
11,767
54,750
22,577
20,784

6,999

100,117

19,498
2,115
6,231

10,950

77,145
9,758

«,2I7
18,300
11,870

1,474

135,669

21.404
1,275
5.567

12,562

107,739
12,694
51,203
21,088
22,754

6,526

95,314

20,843
1.218
5,486

12,119

71,489
8,672

11,352
16,846
14,619

2.982

1.16,467

20,608'
2 542
5,»M0

12,156'

109,604'
13,341
51,452
22.600
22,209'

6,255

96,453

20.007'
2.496
5.809

11.702'

71,411'
9,128

11,726
18,251
14,324'

1.015

136,872

19,341
2 951
5,%\

11,031

111,866
13,295
53.749
22 437
22,385

5,663

96,403

18,687
2,892
5,259

10,536

75,001
9,215

12,865
18,046
14,875

2,715

137,096

19,185
2,712
5,848

10,625

112,476
11,7.10
56,008
19,807
22,911

5,435

96,133

18,579
2,634
5,742

10,201

75,190
9,711

14,741
15,338
15,380

2,164

Bahamas and Caymans

79,(152

12,176
20,956

11,220

45,292
12,816
24,717

1,000
4,759

1,584

74,46.1

91,735

19,411
20,482
6,071

12,876

50,447
16,094
23,104
4,208
7.041

1,857

87,014

108,977

17,719
15,267
5,204

17,248

68,598
20,875
11,611
4,866
9,226

2,660

103,460

115,840

41,919'
17,066
5,418'

19,415

70.601'
22,470
31,046'

5,415
9,650

1,120

111,486

116,538

45,618'
19.170

5.721'
20,727

67.971'
20 009
32,174'
5,461

10,327

2,949

112,509

115,276

48.411'
22,748

5.200'
20,48.1

61,915'
20.102
28,917'
1,096
9,820

2,910

111,494

120,24.3

54,19(1'
26,589

4,821'
22,780

6.1,171'
20 409
27,126'
5 525

10,111

2,882

116,182

128,429

58.877'
29,189

7,460'
22,228

66,593'
18.081
34,086'
4,119

10,307

2,959

124,017

123,076

56,261
29,129
6,047

20,887

61,918
17,079
12,155
4,250

10,414

2,895

118,473

119,379

56.119
27,694

5,945
22.500

60.418
16,719
29,191
4,575
9,951

2,802

115,021

epc1. In May 1978 the exemption level roi brandies lequ
which reduced the number ol reporting blanches

2 In May 197H a broader categoiy ot claims on foreign public bor-

lowers, including unpor.itions that aie inajonty owned by toreign governments,
leplaced the previous, more narrowly defined claims on toreign official institutions
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3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dollars, end of period

I t '

1 Total1 ,

By type
2 Liabilities reported by banks in the United States2

3 U S Treasury bills and certificates1

U S Treasury bonds and notes
4 Marketable
5 Nonmarketable4 . . . .
6 U S securities other than U S Treasury securities*

By area
1 Western hurope1 , .
8 Canada . . . .
9 Latin America and Caribbean

10 Asia . . . . . .
11 Africa
12 Other countries6

1977

131,097

18,1103
47,820

32,164
20,443
12,667

70,748
2,334
4,649

50,693
1,742

931

1978

162,589

23.290
67.671

35,894
20.97(1
14,764

93,089
2,486
5.046

58.817
2.408

743

1979

149,451

30.475
47.666

37,590
17.387
16,333

85,602
1,898
6.291

52.763
2.412

485

May

143,465

28.566
42.731

38.029
16.184
17,955

74 174
2.134
5 955

57 382
2.8X9

931

June

149,094

28,940
45,907

39,745
15,954
18,548

75.246
2.157
5.932

62.164
2.694

901

July

152,982

29,201
47,982

40,507
15,954
19,338

78,141
1.907
6,276

62.989
2.WO

739

1980

Aug

154,579

29.449
49,811

39,762
15,654
19.903

78.424
2.156
6.049

64,191
3,281

478

Sept

156,804

30,918
49.161

40,760
15,254
20.511

76.649
1.901
6.610

67.60(1
3.232

812

Oct./'

157,259

28.785
50,392

41,424
15,254
21,404

75,999
1,736
6.008

68.920
3.520
1.076

Nov.'1

163,082

29,582
55,104

41,725
15,254
21,417

80,875
1,433
5,722

69,934
3,867
1.251

1 Includes the Bank tor International Settlements
2 Principally demand deposits, time deposits, bankers acceptances, commercial

paper, negotiable time certificates of deposit, and borrowings under repurchase
agreements

3 Includes nonmarketable certificates of indebtedness (including those payable
in foreign currencies through 1974) <tnd Treasury bills issued to official institutions
of foreign countries

4. Excludes notes issued to foreign ofticuil nonreserve agencies Includes honds
and notes payable in foreign currencies

5 Debt securities of U S government corporations <md federally sponsored
agencies, and U S corporate stocks and bonds

6 Includes countries in Oceania and Eastern luirope

Noil Based on Treasury Department data and on data reported to the Treasury
Department by banks (including Federal Reserve Banks) and securities dealers in
the United States

3.15 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Foreign Currencies
Millions of dollars, end of period

1 Banks' own liabilities
2 Banks' own claims1

3 Deposits
4 Other claims
5 Claims of banks' domestic customers2

1977

925
2.356

941
1.415

1978

2 363
3.682
1 795
1 887

358

1979

Sept

2.401
3.024
1.376
1.648

609

Dec

1,868
2.448
1.003
1.445

582

Mar

2,237
2.812
1,212
1,600
1.060

1980

June

2 580
2.994
1 048
1.946

798

Sept

2.688
3,161
1,120
2,040

595

1 Includes claims ot banks' domestic customers through March 1478
2 Assets owned by customers ot the reporting bank located in the United States

that represent claims on foreigners held by reporting banks lor the accounts of
their domestic customers

N O I L 1 Data on claims exclude foreign currencies held by U S monetary au-
thorities
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3.16 LIABILITIES TO FOREIGNERS
Payable in U.S. dollars
Millions o( dollars, end of period

Reported by Banks in the United States

Holder and type ot l iabil ity

1 All foreigners

2 Banks' own liabilities
1 Demand deposits
4 l ime deposits1

5 Other2

6 Own foreign ottices1

7 Banks' eustodv liabilities4

8 U S . Treasury bills and certif icates'
9 Other negotiable and readily transferable

instruments6

10 Other

11 Nonmonelury international uncl regie-mil
organizations7

12 Banks' own liabilities
11 Demand deposits
14 1 line deposits'
15 Other*

16 Banks' custody liabilities'
17 US 1 reasury bills and certificates
18 Other negotiable and readily transterablc

instruments'1

19 Other

2(1 Official institutions"

21 Banks' own liabilities
22 Demand deposits
21 Time deposits1

24 Other2

25 Banks' custody liabilities4

26 U S Treasury bills and certificates*
27 Other negotiable and readily transferable

instruments'1

2K Other

29 Banks'

10 Banks' own liabilities
11 Unaft i l iatcd foreign banks
12 Demand deposits
31 Time deposits'
14 Other2

35 Own torcign offices1

16 Banks' custody liabilities4

37 U S Treasury and eel titieates
38 Other negotiable and readily t iansteiablc

instruments'1

39 Other

40 Other foreigners

41 Banks 'own liabil it ies
42 Demand deposits
4.1 I imc deposits
44 Other2

45 Banks' custody liabilit ies4

46 U S. Treasury bills and certificates
47 Other negotiable and readily transferable

instruments6

48 Other

49 M I - M O Negotiable time cci l i l icates ot deposit
m custody for toreigners

1977

126,168

18,996
11,521

48,906

.1,274

211
119

7(16

65,822

1,528
1,797

47,82(1

42,3.15

lo.rai
2.040

141

14,7.36

4,104
7.546

240

1978

166,816

78.718
19.218
12,411
').691

17.176

88.098
68,202

17.196
2,499

2,6(17

906
11(1
84

492

1,701
201

1,499
1

9«,7»6

12,129
1,190
2.550
6.189

78.577
67,415

10,992
170

57,48.3

52 691
15.117
11,257
1.44.1
2.617

17,176

4,790
!()(!

2,425
2,065

16,1120

12.990
4.242
8.153

194

1,01(1
285

2.481
264

11.0(17

1979

187,376

117,18.1
21.125
11.627
16.192
61.8.19

70.19.3
48.57.1

19,270
2,15(1

2,351

709
260
151
298

1,641
102

1,518
T

78,142

IX.228
4,704
1,041

10.481

59.914
47.666

12,196
52

88,357

81.157
1V.517
11.274
1.680
4.56.1

61.819

5.000
422

2.405
2.171

18,526

14,890
5,087
8,755
1,048

1,616
.182

.1.111
12.1

10.974

1980

M.iy

184,309

116,348
22 511
12.678
16,027
65.1.11

67 961
45.523

19,645
2,791

.1,212

377
144
88

145

2,815
1 5|9

1 317
0

71,297

15,442
4.484
2 591
8 167

55 854
42.711

1.1.084
40

92,049

86 221
21.0S8
1.1.001

1 421
6.662

65 113

5.828
765

2.490
2.574

17,752

14 309
4,880
8.576

851

l 443
508

2 755
180

11.685

June

187,012

116.811
25,967
12,778
16,774
61,292

70,201
48,193

19,4.33
2.575

3,504

847
9')
92

657

2 657
1,106

1.551
(I

74,848

16,341
5,042
2,670
8,628

58,507
45.9(17

12.554
45

89,661

84.270
22,')77
14,986

1,479
6,512

61,292

5.392
594

2 522
2,277

18,999

15,351
5,840
8,517

977

1,646
586

2,806
254

11,771

Inly

188,354

116,645
22.118
12.899
18,717
62.871

71.708
49,627

19,149
2,712

2,903

607
214
9.1

299

2,296
604

1,692
II

77,18.)

17,(161
4,218
2,695

10,148

60.122
47,982

12.092
48

90,328

84.846
21.975
12.974

1 544
7.457

62,871

5,482
557

2,195
2,510

17,940

14.131
4,712
8,566

tm
1,809

484

3.1711
154

10.500

Aug

201,388

128.246
22.511
11.158
18.721
71.856

71.142
51,505

19.054
2.584

2,820

501
171
101
229

2,119
644

1.675
II

79,260

17,591
1.898
2.959

10,715

61.669
49.81 1

11.807
52

100,977

95,664
21,808
11,427

1 514
6,867

71,856

5,11.1
577

2.415
2.101

18,330

14.490
5.014
8.585

891

1.841
47.1

1.117
211

10,411

Sept

191,576'

118,661'
22,474'
11,824'
17.980'
64.185'

72.91.1
50,711

19,671
2,511

2,549

476
141
1(1(1
2.15

2.071
.116

1,757
0

8»,279'

18,548'
4.148'
1,477'

10,724

61,7.31
49,161'

12,107
63

90,045'

84,8(14'
20,419'
12.995'

1 412'
6.012'

64.385'

5.241
161

2.513
2.147

18,703'

14,815'
4,991
8,8.16
1,0(19'

1,868
691

1.074
100

10.704

Oel

195,574

120,992
22,456
14,101
17,224
67,210

74.582
51.99(1

19,962
2,63(1

2,734

.152
115
95

14.1

2,-1X2
581

1,800
II

79,177

16,157
1,406
1..190
9,362

6.1.020
50.392

12.517
90

94,817

89 459
22,248
11,842

1,724
6.682

67,210

5.359
515

2.417
2,427

18,845

15,(121
5,093
8,892
1,018

1,822
502

1,208
112

10,751

Nov !'

204,564

124,816
22,847
15,01.5
17.085
69,869

79,728
56,484

20,609
2,635

2,476

.1X3
1X7
92

104

2,093
117

1,756
0

84,687

16,89.1
.1.553
.1,62.3
9.717

67,793
5.5.104

12,6.1.1
56

97,620

91.740
21,871
1.1.714
2,206
5,951

69.X69

5.880
52')

2,88.1
2.467

19,782

15,82(1
5,392
9,11.1
1,314

1.962
511

1,137
112

10.528

1 kxdudes negotiable time ceitific;ites at deposit, which me included m "Othet
negotiable <md readily rranstcruble insirtfriiend " Dutu for umc deposits before
April 1978 represent shotl-term only

2 Includes borrowing under repurchase agr
*>> U,S banks' includes amounts due to owi

sidianes consolidated in "Consolidated Repoi
ulatory agencies Agencies, branches, and ma
banks principally amounts due In head ottice
branches, agencies or wholly owned subsidiai

Includes mmmarketahle certificates ot indebtedness and 'I rcasuty bills, issued
•' " ' ' eign counlnes

eptances, umuneicial p.ipei. and negotiable time ter-
to otliihii institutions ot ti

•tnkeis at.<

foreign branches and loieign sub-
ot Condition" tiled with bank icg-

|onty-owned subsidiaries ot loieign
i f h k d f

n Principally I
tihe.ttes of denosi

7 Principally tl
the Intcr-Amenc

H \ oreign eei
t l S»i patent foreign bank, and foreign International Set

les of head ottice 01 parent toieign " * ' '
bank

4 Financial claims on icsidents ot the United States, othei than long-teim se-
curities, held by or through reporting banks

Includes ce

mnal Bank loi Reconstruction and Development, and
an Development Banks
and toieign central governments and the Bank lor

lit: Interim
n and Asi

tial bank
lements

titial banks, which aie included in "Official institutions,"



A58 International Statistics U January 1981

3.16 LIABILITIES TO FOREIGNERS Continued

Area and country

1 Total

2 Foreign countries

1 I-urope
4 Alls na
5 Belgium-Luxembourg
6 Denmark
7 [inland
8 1 ranee
9 Germany

10 Greece
11 Italy
12 Netherlands
11 Norway
14 Portugal
15 Spain
16 Swei en
17 Switzerland
18 Itirkcv
19 United Kingdom
20 Yugoslavia
21 Other Western I-uropc1

22 U S S R
2.1 Other I astein I'.uiope2

24 Canada

25 Latin America and Caribbean
26 Argentina
27 Bahamas
28 Bermuda
29 Brazil
10 Brit ish Wesl Indies
11 Chile
12 Colombia
11 Cuba
14 Tcuador
15 Guatemala '
16 Jamaica1

17 Mexico
.18 Netherlands Anti l les
39 Panama
40 Peru
41 Uruguay
42 Venezuela
41 Other I atin Amei ica dnd Caribbean

44 Asia
China

45 Mainland
46 Taiwan
47 Hong Kong
48 India
49 Indonesia
50 Israc
51 japan
52 Korea
5.1 Pluli
54 1 hal

jpines
and

5S Middle-I ast oil-exporting countries1

56 Other Asia

57 Africa
58 1-gypt
59 Morocco
50 Sout i Africa
61 Zaire
62 Oil-exporting count! ics1

6.1 Other Alrica

64 Other countries
\5 Australia
66 Al l other

67 Nonmonctary inteination.il and regional
organizations

68 Intern.ition.il
69 Latin American regional
70 Other regional''

1977

126,168

122,893

60.295
118

2.511
770
123

5,269
7.2.19

601
6,857
2.869

944
271
619

2 712
12 141

no
14.125

212
1.804

98
216

4.607

21.670
1.416
1.596

121
1.196
1 998

160
1.221

6
1.10

2 876
196

2.111
287
241

2.929
2.167

10 488

51
1.01.1
1,094

961
410
559

14,616
602
687
264

8 979
1.250

2.515
404

66
174

19
1.155

698

1.297
1.140

158

1,274
2.752

278
245

1978

166,816

164,209

85.157
511

2 55(1
1,946

146
9.208

17,286
826

7.719
2 402
1.27I

130
870

1.121
18,225

157
14,265

254
1.440

82
125

6.969

11.627
1 484
6.752

428
1 125
6 014

198
1.756

1.1
122
416

52
1 417

108
2.967

161
211

1.821
1,76(1

36,492

67
502

1.256
790
449
688

21.927
795
644
427

7 514
1.414

2,886
404

12
168
41

1 57S
715

1.076
818
219

2.607
1.485

808
114

1979

187,376

185,025

90,915
41.1

2.175
1.092

198
10,43.1
12.935

6.15
7.782
2.127
1.267

557
1,259
2 005

17.954
12(1

24,694
266

4.070
52

102

7.179

49,576
1.582

15,255
410

1.005
11,117

468
2,617

13
425
414

76
4,096

499
4,481

18.1
202

4,192
2.118

12,991

49
1 191
1,672

527
504
707

8,907
991
800
277

15,282
1.879

3,219
475

11
184

no
1.6.15

804

904
684
220

2.151
1,2.18

806
308

May

184,309

181,097

82.756
152

2.795
588
415

10 850
5 427

610
6.942
2.128
1 221

119
1.186
1.612

14 517
116

27 251
144

5 606
40

154

8.201

48.886
1 9(11

16.468
512

1 527
9,571

416
2 780

7
1.17
ISO
1.18

4.111
115

4.082
412
208

3.951
1.775

16 047

10
1 396
1 944

740
670
57(1

10.790
988
885
472

15.788
1.771

1810
376

M
316

86
2.2H

768

1 197
1 150

247

1 212
2.133

790
289

June

187,012

183,508

82,911
383

1,982
553
4.18

11,272
6 954

626
5,778
2,676
1,282

191
1,366
1,999

14,716
15.1

24,192
254

5,468
49

.357

9,157

46,975
1.705

12.887
576

1,454
10,169

450
2,854

6
455
160
91

1,918
250

4,176
346
232

4,707
2.119

.19.468

44
1.524
2.270

631
807
584

12,430
1,087

88.1
405

16.792
2,010

3,708
146

15
125
107

2,100
796

1,290
1,019

271

3,504
2,394

807
102

July

188,354

185,451

8.1.871
432

1.817
534
4.11

12.178
7 626

567
7,138
2,830
1.140

198
1,371
1,795

14,159
156

22 579
190

6,006
36

267

9,228

49.301
1.841

1.1.17.1
464

1,474
12.072

45.1
2.932

6
146
173
137

4,208
3.12

4.685
350
232

4.150
1.871

18,02(1

.18
1.4.18
2,186

494
849
488

12,547
1,482

935
405

15.150
1,808

1,792
447
33

160
78

2.094
779

1.219
959
281

2,90.1
1,804

785
314

1980

Aug

201,388

198,568

86,072
190

1.67.1
525
403

12.596
9.121

642
6,530
2,491
1,040

506
1,491
1.861

14,252
147

22,925
135

7,002
70

271

9.187

58,306
1,880

21.179
559

1,178
13.422

475
2.89.1

7
818
.172
100

4,202
114

4,617
401
241

1 692
1,755

39,850

17
1 552
1,991

611
612
569

14,059
1.471

778
104

15,791
2,011

4,218
147
47

404
18

2,685
697

916
692
241

2,820
1,716

80(1
285

Sept

191,576'

189,027'

83,476'
4.12

1,696
528
311

12,1.12
7.854

591
5,969'
2,540
1 074

S7I
1,121
1,826

11,524
2.17

22,818'
169

7,250
39

192

10,214

48,674'
1,875

11,924'
677

1,168'
11,410'

411
2,916

5
181
171
101

4,119'
.160'

1,894
155
199

4,405
2,080

41.847'

18
1.595
2.204

529'
827
5.14'

15,414
1,994

814
517

15,409'
1,972

.1,902
122

12
154

42
2,459

694

894
61.1
281

2,549
1,389

817
32.1

Ocl

195,574

192,840

83,984
460

3,322
493
307

11,654
7.557

64.1
6,796
2,55.5
1,181

491
1,520
1,813

13.694
171

23,795
203

6,875
.13

220

9,992

52,257
1,996

17,340
595

1.142
12,023

447
1,037

5
387
365
85

4,575
193

1,595
.180
220

1,659
1,811

40,877

46
1,610
2,148

485
811
510

1.5,354
1,809

838
40.1

14.611
2,212

4,245
269

57
288

36
2 ,9 l l

685

1,484
1,190

294

2,714
1,586

841
107

Nov /'

204,564

202,088

90,794
519

.1,696
586
.16.1

12,180
9,171

710
7,277
2,825
1,444

437
1,379
1,811

16,574
257

24,518
533

5,834
64

416

9,871

53,132
1,996

16,791
547

1,558
12,131

456
2,962

6
437
.159

79
4,583

568
4.575

345
244

3,667
1,826

41,821

63
1,6.15
2,245

4.18
715
548

15,704
1,764

800
440

15,219
2.250

4.725
174
.18

1.12
34

1.211
735

1,746
1.411

333

2.476
1.166

801
109

1 Includes the Hank tor International Settlements Beginning April IM7K also
includes Lastern t uropcan countries not listed in hue 23

2 Beginning Ann! 1^78 comprises Bulgana, Czechoslovakia, the (letnian Dem-
ocratic Republic, Hungary, Poland, and Romania,

3. Included in "Othei latin Amenta and Caribbean" thiougli Match 1978

4 Cnmpnses Hainan). Iran Iraq, Kuwait, Oman. Qatar. Saudi Aiabia, and
United Arab Imiratcs ('Irucial States)

5 C nmpnses Algeria, Gabon, Libya, and Nigena
6 Asian, Atucan, Middle I astein, and I-uropean legional oigani/ations, except

the Bank tor Inlei national Settlements, winch is included in "Othci Western
1 uropc "



Bank-Reported Data A59

3.17 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions, of dollars,, end ot period

A rf*Q 1 tlM *"*fllltltT"V
r\l i^m clllLJ H ' U l l l l j

1 Total

2 Foreign countries

3 Europe .
4 Austria
5 Belgium-Luxembourg
6 Denmark
7 Finland
8 France
9 Germany

10 Greece
11 Italy
12 Netherlands
13 Norway
14 Portugal
15 Spain
16 Sweden
17 Switzerland
18 Turkey . .
19 United Kingdom
20 Yugoslavia
21 Other Western hurope1

22 U S S R
23 Other Eastern Europe2

24 Canada

25 Latin America and Caribbean
26 Argentina
27 Bahamas
28 Bermuda
29 Brazil
30 British Wcsl Indies
31 Chile .
32 Colombia
33 Cuba
34 Ecuador
35 Guatemala1

36 Jamaica3

37 Mexico .
38 Netherlands Antilles
39 Panama
40 Peru
41 Uruguay
42 Venezuela
43 Other Latin America and Caribbean

44 Asia
China

45 Mainland.
46 Taiwan
47 Hong Kong
48 India
49 Indonesia .
50 Israel
51 Japan
52 Korea
53 Philippines
54 Thailand
55 Middle East oil-exporting countries4

56 Other Asia

57 Africa
58 Egypt
59 Morocco
60 South Africa
61 Zaire
62 Oil-exporting countries'
63 Other

64 Other countries
65 Australia
66 All other

67 Nonmonetary international and regional
organizations6

1977

90,206

90,163

18,114
65

561
173
172

2,082
544
206

1,334
338
162
175
722
218
564
360

8,964
311
86

413
566

3,355

45,850
1,478

19,858
232

4,629
6,481

675
671

10
517

4,909
224

1,410
962
80

2,318
1,194

19,236

10
1,719

543
53

232
584

9,839
2,136

594
633

1,746
947

2,518
119
43

1,066
98

510
682

1,09(1
9(15
186

43

1978

115,603

115,547

24,232
140

1,200
254
105

1,735
845
164

1,523
677
299
171

1,120
537

1,283
300

10,172
161
122
166
657

5,152

57,567
2,281

21,555
184

6,251
9,692

970
1,012

I)
705
94
40

5,479
271

1,098
918

52
3,474
1,490

25,386

4
1,499
1,479

54
143
888

12,671
2,282

680
758

3,125
1,804

2,221
107
82

860
164
452
556

988
877
111

56

1979

133,855

133,823

28,389
284

1,339
147
202

3,302
1,179

154
1,631

514
276
330

1,051
542

1,165
149

13,794
611
175
290

1,254

4,143

68,011
4,389

18,918
496

7,720
9,822
1,441
1,614

4
1,025

134
47

9,099
248

6,031
652
105

4,669
1,598

10,628

35
1,821
1,804

92
131
990

16,924
3,796

737
935

1,548
1,813

1,797
114
103
445
144
391
600

855
673
182

32

May

139,733

139,699

26,206
292

1,471
168
273

2,740
1,104

129
1,748

457
172
246

1,106
661
916
151

11,851
614
266
247

1,394

4,283

71,656
5,117

23,295
296

8,064
9,047
1,355
1,408

4
1,007

107
43

9,726
693

4,518
628
154

4,528
1,646

34,902

40
1,889
2,362

61
128
828

20,395
5,057

717
918
978

1,530

1,770
134
107
465
108
325
632

883
695
187

34

June

149,447

149,413

29,707
305

1,866
167
307

2,689
1,131

346
1,940

590
219
300

1,189
677

1,237
144

14,026
658
203
289

1,424

5,272

74,100
5,226

25,09.1
175

8,316
8,667
1,367
1,435

4
1,058

12(1
36

10,239
728

4,952
711
103

4,295
1,576

37,261

75
2,100
2,269

8.1
155

1,028
21,606

5,417
780
922

1,262
1,564

2,016
95

121
616
107
364
714

1,056
860
196

14

July

151,196

151,165

28,439
309

1,622
149
223

2,582
1,004

279
2,295

492
270
346

1,011
534

1,319
143

13,175
648
170
531

1,336

4,654

78,70.1
5,234

28,710
194

9,002
8,637
1,359
1,448

4
1,051

153
31

10,660
760

4,552
647
91

4,469
1,700

36,260

68
2,224
2,174

97
205
950

20,575
5,521

881
939

1,120
1,506

2,166
112
134
691
107
365
757

943
743
200

31

1980

Aug

163,300

163,262

29,394
280

1,881
164
215

3,288
1,1.11

265
2,433

628
231
335

1,139
558

1,581
137

12,638
647
172
232

1,438

4,775

89,189
5,393

31,866
256

9,218
14,570
1,487
1,490

1
1,136

102
31

1(1,750
729

4,931
687
105

4,737
1,697

36,907

50
2,284
2,063

118
245

1,012
21,187

5,462
1,019

947
1,040
1,480

1,977
135
180
469
98

349
746

1,021
793
228

.18

Sept

161,518'

161,484'

29.797'
264

1,954
180
184

3,232
1,018

221
2,560

546
248
330

1,106
716

1,337
144

13,155'
682
245
241

1,434

5,255'

85,69.1'
5,629

30,194'
216

9,639
11,98(1'
1,627
1,493'

6'
1,111

105
33

11,123
710

4,461
671
100

4,879
1,715

.17,620'

117'
2,492'
2,099

84
208
918

20,663
5,574
1,169

947
1,471
1,876

2,029
123
166
535
101
374
729

1,091
879
213

.14

Oct

162,469

162,429

29,241
196

1,680
132
253

2,551
987
278

2 852
557
335
341

1,11.1
736

1,591
124

12,923
684
226
257

1,427

4,614

87,491
5,859

30,066
399

10,135
12,617
1,721
1,575

3
1,157

112
35

11,745
799

3,972
719
100

4,743
1,73d

17,808

126
2,3.12
1,980

103
214

1,055
20,567

5,885
1,081

925
1,300
2,240

2,090
159
119
440
123
469
780

1,185
942
243

40

Nov/'

167,583

167,549

32,88(1
214

1,946
165
248

3,499
1,505

265
3,062

749
138
468

1,094
633

1,931
149

14,305
690
234
271

1,314

4,542

89,268
6,275

29,675
262

10,029
13,641
1,730
1,582

3
1,157

114
40

1 i,979
816

4,368
749
105

5,113
1,631

37,783

187
2,382
1,931

125
248

1,127
20,311

5,842
1,120

916
1,538
2,052

1,933
165
146
375
98

402
747

1,14.1
915
228

34

1 Includes the Bank for International Settlements Beginning April 1978, also
includes Eastern European countries not listed in line 23

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German Dem-
ocratic Republic, Hungary, Poland, and Romania

3 Included in "Other Latin America and Caribbean" through March 1978
4 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucial States)

5 Comprises Algeria, Gabon, Libya, and Nigeria,
6. Excludes the Bank for International Settlements, which is included in "Other

Western Europe "

N O I L , Data lor period prior to April 1978 include claims of banks' domestic
customers on foreigners
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3.18 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the
United States
Payable in U.S. Dollars
Million* of tlollciis, end ot pciiod

1 ype ot claim

1 Total

3 lo re ign public borroweis
4 Own foreign ottices1

.5 Uii i t f f i l iatcd foreign banks
6 Deposits
7 Other
8 A l l other foreigners

9 Claims ot banks domestic customers-
10 Deposits
11 Negotiable and readily transferable mstiuments1

12 Outstanding collections and other claims"1

Dollar deposits in banks abioad. leported by non-
banking business enteiprises in the Uni ted
States'1

1977

'10,2116

6,176

1978

126.851

115,601
10,261
4I.62X
40,545

5,428
15,117
2.3,167

11,248
4X0

5,414
S.151

14,96")

11,111

1979

15.1,95.1

111.855
IS,491
47.447
41,023
6.224

34.799
29.X94

20,098
955

1.3,124
6,019

18.05X

21,364

1980

May

139,733
15,115
5(1,108
42.XS9
6.507

16 152
11.652

24,704

lune

174,621

149,447
15,723

56,064
44.061

6,571
37.4HK
33.600

2S.174
910

17,470
6.794

22,102

21.216

July

151.196
16.444
58.499
42.(X)7

6,176
35 812
34.24S

24,790

Aug

161,100
17.2.38
64.016
47.528

7.268
40,'61
14.518

23,516

Sept

187 H I '

161,518'
18.969'
61,879'
46,008

7,216'
IK ,792'
34.661'

"L21X
15.265
9,110

23,400

21,509

Oct

162.469
19,051
61,402
46,560
7.US

39,445
35,455

21.996

Nov l>

167,583
20.470
62.420
48.914
7.666

41.248
35.77X

n a

1 U S, hanks includes amounts due from own foreign branches an
subsidiaries consolidated in "Consolidated Repot I ol Condition" tiled *
regulatory agencies Avenues, biatuhi's, und nuijontv-owned subsultinws
banks principally amounts due troin head otticc or parent loreign bank <n
branches, agencies, or wholly owned subsidiaries of head office oi pate
bank

4 Data loi March ll)78 and tor period pnoi to that are outstanding collections
>nly

Includes d

ireign
neign

Assets owned by customers ot the repotting bank located in the Lnitcd States
that represent claims on foreigners held by rcpoiting banks toi the aiumnl ol their
domestic customers

3 Principally negotiable time certificates ol deposit and bankets acceptances

dep<
tion ot changes n

Non , Bcgmn
basis, but the l

land and time deposits and
xl m U S dolla

n data leported by nonbank

ng Apr i l m7H. data loi bank'

,i tjiiiirteily basis only
a tor claims ol banks' own

negotiable and nonnegotiable cerlit-
ssued by banks abroad lor descrip-
, see July 1*>7M IUJI 11 UN, p 550

,* own claims aic given on a monthly
Jomestic customers are available on

3.19 BANKS1 OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period

Mi i tun tv , by bo i lower ^\n^\ aiea

1 Total

By borrowo
2 Matur i ty ot 1 year or less1

3 Hirc ign public borrowers
4 A l l other foreigners
5 Matur i ty ol over 1 yeai1

6 Foreign public borrowers
7 A l l other foreigners

liy area
Maturi ty of 1 yeai oi less1

8 Kurope
9 Canada

10 I atin America and Caribbean
11 Asia
12 A l r ica
1.3 A l l o the r 2

Maturi ty ot over 1 yeai '
14 Lurope
15 Canada
16 I atin America and Caribbean
17 Asia
18 Afr ica
19 A l lo ther 2

I97X

Dec

7.3,771

58.481
4.5X3

S3.898
1S.2K9
S.36I
9 928

IS.176
2.670

20.990
17.57';

1,496
569

1.142
1.426
8.464
1.407

637
214

lune

77,742

60,078
4.609

55,469
17.664
6.4.1.1

11.211

14.0.1.3
2.70.3

23 148
18.191

1.418
S6S

3 481
1 221

10.279
1.884

614
1X1

1979

Sept

87,580

68.404
6.067

62.137
19.176
7,652

11.524

16,799
2,471

25,6911
21,519

1,401
S24

3,651
1.364

11.771
1.578

623
188

Dec

86,224

65,215
7.0.18

58,177
21,(109

8,114
12.895

15,214
1.777

24,974
21,677

1,0X0
493

4.140
1,117

12,821
1.911

652
169

Mai

85,242

61.X8.1
6.488

57.015
21.159
8,430

12,929

13,844
1,818

23.178
23,374

1.043
627

4.248
1.214

1.3.397
1.728

620
1S2

19X0

June

W.070

71.69(1
6,972

64,718
21,380

8,512
12,869

17,407
2,013

24,477
25,749

1,320
724

4,03.3
1,199

1.3,902
1,524

576
146

Sept

98,556

75,565
8,612

66,954
22,991

9.592
13,399

16,849
2,161

27,816
26.592

1.394
7.54

4,714
1,191

14,215
2,178

567
125

1 Remaining time to maturity
2 Includes nonmonetary international and regional oigani/ations
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3.20 CLAIMS ON FOREIGN COUNTRIES Held by U S Offices and Foreign Kranehes of U.S.-Chartered Banks'
Billions of dollars, end of period

Area OT country

1 Total

2 G -10 countries ami Switzerland
3 Belgium-Luxembourg
4 France .
5 Germany
6 Italy
7 Netherlands

8 Sweden
9 Switzerland

10 United Kingdom
11 Canada
12 Japan

13 Other developed coumries
14 Austria
15 Dennuuk
16 Finland
17 Greece
18 Norway
19 Portugal
20 Spam
21 Turkey
22 Other Western hurope
23 South Africa
24 Australia

25 OPF.C countries
26 tcuudor
27 Venezuela
28 Indonesia
29 Middle hast countries
30 African countries

31 Non-OPHC developing countnes

Latin Amenta
32 Argentina
33 Branl
34 Chile
35 Colombia
36 Mexico
37 Peru
38 Other Latin America

A\ta
China

39 Mainland,
40 1 aiwan
41 India
42 Israel .
43 Korea (South)
44 Malaysia4

45 Philippines
46 Thailand
47 Other Asia

Aft tea
48 hgypt
49 Morocco
50 Zaire
51 Other Africa1

52 Eastern hurope
53 U S.S.R
54 Yugoslavia ,
55 Other

56 Offshore banking centers
57 Bahamas .
58 Bermuda
59 Cayman Islands and other British Wesi Indies
60 Netherlands Antilles
61 Panama6

62 Lebanon
63 Hong Kong
64 Singapore
65 Others7

66 Miscellaneous and unallocated"

1976

206.8

101) 3
6 1

10 0
8 7
S 8
28
i i
1 L
3 041 7
5 1

15 9

15 0
I 2
1 0
1 1
1 7
1 5

4
2 8
1 3

7
2 2
1 2

12 6
7

4 1
2 2
4 2
1 4

44 2

1 9
11 1

K
1 .3

11 7
1 K
2 8

0
2 4

2
1 0
3 1

5
2 2

7
5

4
.1
2

1 2

5 2
1 5

8
2 9

24 7
10 1

5
3 8

6
3 (I

1
22
4 4

0

5 0

1977

240.0

116 4
8 4

11 0
9 6
(] 5
3 5
1 0
1 V
3 646 5
6 4

18 8

18 6
I 3
1 6
1 2
2 2
1 9

6
3 (i
1 5

9
2 4
1 4

17 6
1 1
5 5
2 2
6 9
1 9

48 7

2 9
127

9
1 3

11 9
1 9
2 6

0
3 1

1
i)

1 9
7

2 5
1 1

4

1
5
3
7

6 3
1 6
1 1
3 7

26 1
9 9

6
3 7

7
3 1

2
3 7
3 7

5

5 1

19782

Sept

247.5

113 5
8 4

11 7
9 7
6 1
3 5
1 T

4 1
44 2

4 9
IK 5

IK7
1 5
1 9
1 1)
2 2
2 1

5
1 5
1 5
1 0
2 2
1 1

20 4
1 6
6 2
1 9

'8 7
2 0

49 6

2 9
14 0

1 3
1 3

10 7
1 8
3 4

0
2 4

3
7

3 5
6

2 8
1 1

1

4
5
2

1 3

6 6
1 4
1 3
3 9

30 1
11 5

7
6 7

6
3 1

1
4(1
2 9

5

8 6

Dee

266.3

124 8
9 0

12 2
11 3
6 7
44
2 1
5 4

47 3
6 0

20 6

19 4
1 7
2 0
1 2
2 3
2 1

6
3 5
1 5
1 3
2 0
1 4

22 7
1 6
72
2 0
9 5
2 5

52 6

3 0
14 9

1 6
1 4

1(1.8
1 7
3 6

0
2 9

2
1 (I
3 9

6
2 8
1 2

2

4
6
2

1 4

6 9
1 3
1 5
4 1

30 9
10 4

7
7 4

8
3 (I

1
42
3 9

9 1

Mar

264.0

119 1
9 4

11 7
10 5
5 7
1 9
2 0
45

46 4
5 9

19 0

18 2
1 7
2 0
1 2
2 3
2 1

6
3 0
1 4
1 1
1 7
1 !

22 6
1 5
7 2
1 9
9 4
2 6

53 9

1 1
14 9

1 7
1 5

10 9
1 6
! 5

1
3 1

2
1 0
4 2

6
1 2
1 2

3

5
6
2

1 4

6 7
1 1
1 6
4 0

33 7
12 3

6
7 1

K
3 4

1
4 8
4 2

4

9 5

1979

June

275.6

125 3
9 7

12 7
ID a
6 1
4 0
9 nZ U
4 8

5(1 3
5 5

19 5

IK 2

1 K

1 9
1 1
1 1

2 1
5

3 (1
1 4

9
1 K
1 4

22 7
1 6
7 6
1 9

9(1
2 6

55 9

3 5
15 1

1 K

1 5

111 7
1 4
3 3

1
3 3

2
9

5 0
7

3,7
1 4

4

7
5
2

1 5

6,7
9

1 7
4 1

37 0
14 4

7
7 4
1 0
3 8

1
4 9
4 2

4

9 9

Sept,

294.0

135 8
10 7
12 0
12 K
6 1
4 7

5 (1

5! 7
6 (I

22 3

19 7
2(1
2 0
1 2
2 3
2 3

7

1 4
1 5
1 7
1 3

23 4
1 b
7 9
1 9
9 2
2 8

5KK

4 1
15 1
2 ^
1 7

11 4
1 4
3 6

1
3 5

2
1 (1
5 3

i

3 7
1 6

1

6
5
2

1 6

7,2
9

1 8
4 6

1K(,
13(1

7

9 5
1 1
3 4

2
5 5
4 9

4

10 6

Dec

303.8

UK 4
11 1
II 6
12 2
6 4
4 8

4 8
56 4

6 3
22 4

19 9
2 (1
2 i
1 2
2 4
2 3

7
1 5
1 4
1 4
1 i
1 i

22 9
1 7
8 7
1 9
8 0
2 6

62 8

5 I)
15 2
2 5
22

12 0
1 5
3 7

1
1 4

2
i i
5 5

9
4 2
1 6

4

6
6
2

1 7

7 1
7

1 8
4 8

40 4
13 7

8
9 4
1 2

4 1
2

6 0
4 5

4

11 7

M a i

307.6

140 4
10 8
12 0
11 4
6 2
4 3

4 4
57 6

6 8
24 7

18 8
1 7
2 1

1
24
2 4

6
3 5

2

4
4

,1
2

K
K

7 9
1 9
7K
2,5

63 7

5 5
15 0
2 5
2 1

12,1
1 3
1 6

1
3 6

2
9

6 5
8

4 4
1 4

4

7
5
2

1 8

7 3
6

1 9
4 9

42 6
14 0

,6
11 3

9
4 9

5 7
4 7

4

13 1

198(1

June

328.2

154 4
13 1
14 1
12 7
6 9
4 5

1 4
64 7

7 2
25 2

20 3
1 8
2 2
1 3
2 5
2 4

6
1 9
1 4
1 6
1 5
1 2

20 9
1 K
7 9
1 9
6 9
2 5

67 5

5 6
15 1
27
22

13 6
1 4
16

1
37

2
1 2
7 1

9
4 6
1 5

7
5
2

1 K

72
5

2 1
4 6

43,8
13 6

,6
9 5
1 1
5 6

2
6 9
5 9

4

14 3

Sept r

.3.38.5

159 7
13 6
1.3 9
12 9
72
4 4
2 8
3 5

67 3
7 9

26 2

20 4
1 7
2 3
1 2
2 6
24

3K6
4 2
1 3
1 7
1 2
1 2

21 2
1 9
K.3
1 9
6 7
24

72 K

7 5
15 K

3 2
2.3

14 4
1 5
3 9

1
4 1

1 I
7 3

9
4 8
1 5

5

7
d
2

2(1
7 1

5
2 1
4 7

4 ! 7
12 6

6
10 1

1 3
5 7

2
7 1
5 6

4

11 7

l.The banking ottices covered by these data are the U S offices and toieign
branches ot U S -owned banks and of U S subsidiaries ot foreign-owned bank-
Offices not covered include (1) U S agencies and branches of foreign banks, an
(2) foreign subsidiaries of U S banks, la minimize duplication, the data <ue ,u
justed to exclude the claims on foreign branches held by a U.S office oi anothc
foreign branch of the same banking institution The data in this tahle combu1

foreign branch claims in table 3 13 (the sum ot lines 7 through 10) with the clam
of U S offices in table 3 17 (excluding those held by agenucs and hi .inches t
foreign banks and those constituting claims on own foreign branches) Howevei
see also footnote 2

2 Beginning with data tor June 1978, the claims of the U S, office
in this tahlc include only banks' own claims payable in dollars For earlier dati

the claims of the U S oftices also nulude customci claims and foreign cuirency
claims (amounting m June 1978 to $10 billion)

3 In addition to the Organization of Petroleum hxporting Countries shown in-
dividually, (his §roup includes other nicmhcis ol OJ'l C (Algen,i, (jahon, luiii,
haq , Kuwait, Libya, Nigeria, Oatar, Saudi Arabia, and United Aiab hmiratcs)
as well as Bahrain anil Oman (not formally members of OPf,C)

4 Foreign bianch claims only through December 1976
5 Lxcludes Liberia
6 Includes Canal Zone beginning December 1979
7 Foieign branch claims only
8 Includes New Zealand, Liberia, and international and legional oigani/ations
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3.21 MARKETABLE U.S. TREASURY BONDS AND NOTES
Millions of dollars

Foreign Holdings and Transactions

Country or area

1 Estimated tolal2

2 Foreign countries2

3 Europe2

4 Belgium-Luxembourg
5 Germany2

6 Netherlands
7 Sweden
8 Switzerland2

9 United Kingdom
10 Other Western huropc
11 Eastern Europe
12 Canada

13 Latin America and Caribbean
14 Venezuela
15 Other Latin America and Caribbean
16 Netherlands Antilles
17 Asia
18 Japan . .
19 Africa
20 Allother

21 Nonmonctary international and regional
organizations

22 International
23 Latin American regional

24 Tolal!

25 Foreign countries2

26 Official institutions
27 Other foreign2

28 Nonmonetary international and regional
organizations

MEMO Oil-exporting countries
29 Middle East'
30 Africa4

1978 1979

1980

Jan -
Nov May June July

1980

Aug Sept Oct Nov P

Holdings (end of period)1

44,946

39,817

17,072
19

8,705
1,158

285
977

5,371
154

0
152

416
144
11(1
162

21.488
11,528

691
- 1

5,129

5,089
41

50,255

44,796

2.1,705
60

12,937
1.466

647
1.868
6,236

491
I)

232

466
103
200
163

19,805
11,175

591
- 1

5.429

5.388
37

51,294

46,833

24,075
28

13,225
1,412

653
1,574
6,665

519

385

512
103
209
200

21,270
9,543

593
- 2

4.461

4.401
60

Transactions (ne

6,305

5.921
.1.729
2.193

183

- 1 . 7 8 5
129

5,278

4.980
1.697
1,284

301

- 1 . 0 1 4
- 10(1

5,854

6,932
4,135
2.795

- 1 . 0 7 7

7.314
12.3

- 7 1 6

479
386
93

- 1.195

462
0

53,054

48.653

24,377
28

12.976
1,437

647
1.7.11
7,001

556

423

616
200
215
200

22,752
9,545

492
- 6

4,401

4,338
60

purchases

1,757

1.820
1.716

104

- 6 3

1,427
- 100

53,742

49.448

24,157
45

12,578
1,547

650
1,675
7,091

571
0

481

690
248
242
200

23,535
9,614

592
- 6

4.294

4.234
60

52,979

48,850

23,541
89

11,978
1.522

640
1.675
7,106

531
I)

469

706
261
240
205

23,546
9,465

592
- 5

4,129

4.066
60

54,727

50,031

23,914
91

11.991
1.640

611
1,566
7,47.1

542
11

480

768
302
241
225

24,251
9,444

617
0

4,696

4.6.12
65

or sales ( - ) during period)

692

795
762
.13

- 104

598
100

- 7 6 7

- 5 9 8
- 7 4 5

146

- 1 6 8

14(1
0

1,752

1,181
998
183

571

601
25

55,411'

50,934'

23,681
78

11,704
1,658

607
1,517
7,555

562
0

503

768
292
255
221

25,291
9,503

685'
5

4,477

4.410
44

681'

903'
664'
240

-222

990
68'

56,078

51.728

23,608
74

11.639
1.777

614
1,491
7.428

584
0

532

942
292
278
372

25,927
9,547

715
4

4,350

4,302
44

6«7

794
302
492

-127

561
30

1 Estimated official and private holdings of marketable U S ! reasurv securities
with an original maturity of more than I year Data arc based on a benchmark
survey of holdings as of Jan 31, 1971, and monthly transactions reports Excludes
nonmarketablc U S Treasury bonds and notes held by official institutions ot foreign
countries

2 Beginning December !97H, includes U S treasury notes publicly issued to
private Foreign residents denominated in foreign cunencics

3 Comprises Bahrain, Iran. Iraq, Kuwait. Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States)

4 Comprises Algeria, Gabon, Libya, and Nigeria

3.22 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions of dollars, end of period

Assets

1 Deposit^

Assets held in utstody
2 U S Treasury securities'
3 Earmarked gold2

1977

424

91,962
15,988

1978

367

117,126
15.463

1979

429

95,075
15,169

1980

June

691

93,661
15,034

July

436

95,525
15,034

Aug.

.136

96,504
15.025

Sept

460

96,227
14,987

Oct

368

98.121
14.986

Nov

168

102,786
14,968

Dec /'

411

102,417
14.965

1 Marketable U S Treasury bills, notes, and bonds, and nonmarketablc U S
Treasury securities payable in dollars and in foreign currencies

2 The value of earmarked gold increased because ot the changes in par value
of the U S dollar in May 1972 and in October 1973

N O I L Excludes deposits and U S, Treasury securities held for international and
regional organizations. Earmarked gold is gold held for foreign and international
accounts and is not included in the gold stock of the United States
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3.23 FOREIGN TRANSACTIONS IN SECURITIES
Millions ot dollais

Iransactlons, and area or unint iy

Slot Ks

1 Foreign purchases
2 Foreign sales

1 Net purchases, or sales ( - )

4 Foreign countries

5 huropc
6 France
7 Geimany
8 Netherlands
9 Switzerland ,

1(1 United Kingdom
11 Canada
12 Latin America and C'ailbbean
1.1 Middle I-ast1

14 Other Asia
15 Atiici
16 Other countries

17 Nonmonetary international and regional
organizations

HoNDS2

18 Foreign purchases
19 Foreign sales

20 Net purchases, or sales ( —)

21 Foreign countries

22 huropc
21 France
24 Germany
25 Nclheilands
26 Switzerland
27 United Kingdom
28 Canada , .
29 I atm Anienea and C aiibbean
1(1 Middle last i
11 Other Asia
.12 Alnca
.1.1 Other countries

14 Nonmonetary international and regional
organizations

15 Stocks, net purchases, or sales ( -)
16 Foieign purchases
17 Foieign sales

.18 Bonds, net purchases, ot sales ( - )
19 I oreign purchases
40 F'oieign sales

41 Net purchases, or sales ( - 1, of stocks and bonds

42 Foreign countries
41 hurope
44 Canada
45 Latin America and ( aiibbean
46 Asia
47 Africa
48 Other countries

49 Nonmonetary international and regional
organizations

197X

20.145
17.721

2,42.1

2,469

1 2X1
47

620
- 22

- SHS
1 210

74
151
781
189
11
1

-46

7 985
5.688

2,297

1,878

716
10

. 2
12

202
9.1(1

102
9X

81(1
131

1
1

419

527
1,666
1.119

4.185
1 1,098
15,281

-3 ,658

-3,471
-61

1.229
221
186
441
146

- 1 8 7

1979

22,64.1
21,017

1,627

1,610

217
122
221
71

- 519
964
552

- 19
656
211

14
7

17

8,815
7,602

1,233

1.33(1

626
| |
58

202
118
814
80

109
424
RX

1
1

- 9 6

-786
4.615
5.401

.1.858
12.661
16.519

-4 ,644

-3,894
1,646
2.601

145
4X
65
25

- 7 5 0

1980

Ian -
Nov

15,8^5
11.164

4,690

4,694

2,811
422
177
111
194

2,201
617
155

1.007
65
2

.15

- 4

14.109
9,117

5,172

5,251

1.521
111
191
82
40

1.275
142
190

1,299
R4

•i
10

-79

- 2 16(1
7,105
9,265

1,071
15 241
16,112

-3 ,231

- 3,733
- 858
2.096

1.17
1.041

11
9!

502

M.iv June

US coipoi

1 941
1 958

-17

-19

105
21
14
40
17

106
42

- 4
6(
21
(
1

2

1 280
1 257

23

249

92
(7

104
14
29
14
9

2S
104
17
1
0

-226

- 241
450
691

251
1 479
1 710

- 491

- 4 9 8
214
256
45
82
4
s

7

2,551
2,191

160

162

56
9
5

25
19
99
24
27
20
28
- 2
8

- 2

1.814
1,152

682

625

105
12
14

( t

10
no

5
21

4X1
5
(I
4

57

I'Olelgn

164
491
655

- 618
1,617
2,255

- 7 8 1

-8011
- 474

281
25
65

1
44

19

lulv

He scuuitic

i.080
2.781

299

296

I h
62
1.1
27
82

188
81
25

110
5

- 1
1

1

1,695
898

797

769

129
8

50
26
16

196
2

29
600

13
0
1

28

ccuntles

- 76
654
711

174
1,725
1,151

298

-32
10
29
14

-55
1
7

330

19X0

Allg

-

1,505
1,10

203

205

42
10
21

-26
- 127

216
11
12

181
_ 22

(
21

- 2

1,087
5X9

498

475

27
6

| |
7
9

51
25
12

182
9
0
0

2.1

201
605
805

-259
1,174
1,614

- 4 6 0

- 3 8 4
- 176

42
- 1 4
111

0
76

- 7 6

Sept

1 569
1,129

241

246

- 81
11
18

- 18
- 122

151
~>2

- 8.1
410

19
2
4

- 5

645
481

165

214

21
~>
4
7
0
5

12
18

194
14
0

- 2

-49

558
694

1.253

-84
1,211
1.116

-643

- 6 8 0
-11(1
144

7
221

4
6

37

Oct

4.41X
1,920

519

524

,100
51
15
29
81

172
66

112
126
11
2
1

- 6

1.612
719

8731

91K

284
16
10
x
1

215
9
7

594
24
0
(I

-45

- 115
78X

1,141

206
1,651
1,857

- 5 6 1

- 5 7 6
111
651

.15
16
29
16

15

Nov /'

4,455
1.588

867

K65

611
109
121
58

261
2S1
261

57
109
18
0
5

2

1,1X1

902

i 278

283

1S1
12
1,1
7
X

154
21
11

105
1
0

- 1

- 4

114
924
790

92
1,247
1 IS6

226

203
10

128
24
71

1
1

23

1 Comprises oil-expoiting commies as follows Bahiain. Intn, Iraq. Kuwait,
Oman, Qatar, Saudi Arabia, and United Ai.ih I nutates ( lmua l States)

2 Includes state and local government seeunties, and secunties ot U S gov-
ernment agencies and unpoiations Also includes issues of new debt seunities sold
abroad by U S Lorpoiations organi/ed to finance direct investments abioad
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3.24 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States'
Millions of dollars, end of pciiod

1

2
3

4
5
6

7
K
9

11)
11

12
13
14
15
16
17
18

19

20
21
22
23
24
25
2fi

27
28
29

30
31

32

33
34
35
36
37
38
39

40

41
42
43
44
45
46
47

48
49
5(1

51
52

53

Iype, and area or country

Total

Pitydbk m dollars
Payable in foreign currencies^ ,

By type
Financial liabilities .

Payable in dollars
Payable in foreign currencies

Commercial liabilities
Trade payables
Advance receipts and other liabilities

Payable in dollars
Payable in foreign currencies

By aiea <» caunliv
Financial liabilities

Europe
Belgium-Luxembourg
France
Germany
Netherlands
Switzerland .
United Kingdom

Canada

Latin America and Caribbean
Bahamas
Bermuda
Brazil . . . .
British West Indies
Mexico
Venezuela

Asia
Japan
Middle F.ast oll-exporlmg countries'

Africa
Oil-exporting countries4

All other1

Commercial liabilities
Europe

Belgium-Luxembourg
France
Germany
Netherlands
Switzerland
United Kingdom

Canada

Latin America
Bahamas
Bermuda
Brazil
British West Indies
Mexico
Venezuela

Asia
Japan
Middle hast oil-exporting countries1

Africa
Oil-exporting countries4

Allolher1

197S

14,879'

11.516'
3.163

6.305
3.841
2.464

8,574'
4.00K'
4.566

7.675'
899

3.903
289
167
366
390
248

2.110

244

1.357
478'

4'
10

194
102
49

791
714

12

s
2

<i

3.033
75

321
529
246
102
824

667

997
25
97
74
51

106
103

2.912'
448'

1.521

743
112

203

1979

16,950'

13.932'
3.0IR'

7.111'
5,101'
2.210'

9.639'
4,380'
5,258'

8.830'
808'

4,579'
345
168
497
834
168

2.372'

445

1.483
375'

81'
18

514
121
72

795
723

11

4
1

4

3.621'
137
467
534
227
310

1,073'

868'

1,321
69
12

203
21

257
101

2.X65'
488'

1,017'

728
184

213'

Mar

14,512'

11,535'
2,977

6,062'
1,804'
2.258

8.450'
1,528'
4,922

7,711'
719

1,665'
266
139
311
422
244

2.069'

252

1.346
447'

1.1
201
101
55

790
714

21

5
1

_S

1,003
70

150
395
224
329
870

614

1.I6K
16
42
61
89

236
156

2 650'
429'

1,122

779
141

237

1979

June

15,519'

12.631'
2.S88'

6.049'
3.876'
2.173'

9,470'
4,302'
5.168

8.755'
715'

3.582'
355
134
283
401
235

1.955'

290

1,195
477'

2r
19

189
131
6K

772
706
25

6
2

5

3,303'
81

151
471
2.10
419
997

663'

1.115
65
82

165
121
216
123

3.014'
516'

1.225

891
410

241

Sept

15,700'

12,692'
3,008'

6,131'
.1,877'
2,254'

9,568'
4,051'
5,518

8,815'
754'

3.713'
317
126
381
542
190

1.957

304

1.347
.190'

2'
14

198
122
71

757
700

19

5
1

<;

3.393'
103
394
539
206
348

1.015

717'

1,401
89
48

186
21

270
159

2.996'
517'

1.070

775
170

287

Dec

16,9511'

1.1,912'
3,018'

7,311'
5,101'
2.210'

9,6.19'
4,380'
5,258'

8,8.10'
808'

4,579'
345
168
497
814
168

2,172'

445

1.483
175'

81 '
18

514
121
72

795
721

31

4
I

4

1,621'
137
467
534
227
310

I.073'

K68'

1,321
69
.12

203
21

257
101

2,865'
488'

1,017'

728
184

213'

1980

Mar

17,373'

14,437
2,936'

7,802'
5.618
2,184'

9,571
4,1.18
5,4.13

8,819
752

4,81.3
360
188
520
801
172

2,568

383

1,764'
459

83'
22

694'
101
70

821
737
26

11
1

10

3,682
117
50.1
5.13
288
382
994

720

1.25.1
4

47
228

20
235
211

2.912
578
901

742
382

263

June

18,500

15,145
3,354

8,303
5,757
2,546

10,197
4,299
5,898

9,388
809

5,389
413
341
668
804
231

2.763

482

1,632
4.13

2
25

700
Hll
72

775
680

11

10
1

15

4,006
132
485
714
245
462

1,120

591

1,307
26

107
151
37

311
210

3.051
411

1.017

875
498

367

1 For a description ot the changes in the International Statistics tables, sec July
1979 BuLiuiN, p 550

2 Before December 197S, foreign currency data include only luibihties denom-
inated in foreign currencies with an original maturity of less than one year

3 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Oatar, Saudi Arahia, and
United Arab Lmirale<> (1'rucial States)

4 Comprises Algeria, Gabon, Libya, and Nigeria
5 Includes nonmonetary international and regional organizations



Nonbank-Reported Data A65

3.25 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States1

Millions of dollars, end of peiiod

1

2
3

4
5
6
7
8
9

10

11
12
13

14
15

16
17
18
19
20
21
22

23

24
25
26
27
28
29
30

31
32
33

34
35

36

37
38
39
40
41
42
43

44

45
46
47
48
49
50
51

52
51
54

55
56

57

'lype, and area or country

Total

Payable in dollars
Payable in foreign currencies^

By lype
Financial claims

Deposits
Payable in dollars
Payable in foreign currencies

Other financial claims
Payable in dollars
Payable in foreign cuirencies

Commercial claims
Trade receivables
Advance payments anu ouicr claims

Payable in dollars
Payable in foreign currencies

By area or country
Financial claims

Europe
Belgium-Luxembourg
France , .
Germany
Netherlands
Switzerland
United Kingdom

Canada

Latin America and Caribbean
Bahamas
Bermuda
Brazil .
British West Indies
Mexico , ,
Venezuela ,

Asia ,
Japan
Middle East oil-exporting countries

Africa , .
Oil-exporting countries4

Another5

Commercial claims
Hurope

Belgium-Luxembourg
France
Germany
Netherlands
Switzerland .
United Kingdom

Canada

Latin America and Caribbean
Bahamas
Bermuda
Brazil
British West Indies
Mexico
Venezuela

Asia
Japan
Middle Fast oil-exporting countiics1

Africa ,
Oil-exporting countries4

Allother' .

1978

27,859'

24.B61'
2,998'

16,522'
11,062'
10 000'

1,061
5,461'
1,855'
1.606

11,137
10,778'

559

11,006'
331

5,218'
48

178
510
103
98

4,021'

4,482

5,665'
2,959'

81)
151

1,288'
163
150

922
307

18

181
10

55

3,985
144
609
399
267
198
827

1,096'

2,547
109
215
629

9
506
292

3.082'
976'
717

447
136

179

1979

30,859'

27,703'
3,156'

18,107'
12,461'
11,572'

889'
5,646
3,792'
1,854'

12,752'
12,064'

688

12,1.19'
413'

6,115'
32

177
407'

51
7.1

5,051'

4,812'

6,190'
2,680'

30
163

2,001'
158
133

693
190

16

253
49

44

4,895'
203
727
584'
298
269
905

843'

2,853'
21

197
647

16
698'
342

3,365'
1,127

766'

556
133

240

Mai

30,798'

27,990'
2,808'

20,072'
14,615'
13,695'

920
5,458
3,906'
1,551'

10,726'
10,056'

670

10,389'
317

5,350'
63

171
266

85
96

4,431'

5,232'

8,405'
4,491'

61
156

2,536'
160
142

829
207

16

204
26

52

3,811
171
490
5U4
275
2.10
676

1,111'

2,395
117
241
495

10
489
274

2,765
896
682

443
131

200

1979

June

30,296'

27,394'
2,902'

19,301'
13,643'
12,706'

9.18
5,660'
4 059'
1,601'

10,99.1'
10,364'

628

10,629'
163

5,6.18'
54

183
361

62
81

4,650'

5,146'

7,433'
3,617'

57
141

2.407'
159
151

800
217

17

227
23

61

.1,8.13
170
470
421
107
2.12
731

1,106'

2,406
98

118
50.1

25
584
2%

2.967
1,005

685

487
139

194

Sept

30,949'

28,280'
2,668'

19,176'
13,710'
12,830'

901
5,446'
4,030'
1,416'

11,77.1
11,061

712

11,421
352

6,562'
11

191
191

51
85

5,522'

4,767'

6,682'
1,284'

31
111'

1,8.18
156
139

818
222

21

277
41

69

4 127
179
518
448
262
224
818

1,164'

2,595'
16

154
568

13
648
346

3,116
1,128

701

549
140

220

Dec

30,859'

27,70.1'
1,156'

18,107'
12,461'
11,572'

889'
5,646
1.792'
1,854'

12,752'
12,064'

688

12,119'
413'

6,115'
12

177
407'

51
71

5,053'

4,812'

6,190'
2,680'

10
163

2,001'
158
133

693
190

16

253
49

44

4,895'
203
727
584'
298
269
905

841

2,851'
21

197
647

16
698'
.142

1,365'
1,127

766'

S56
11.1

240

1980

Mar

31,95.3

28,956
2,997

19,237
13,563
12,601

961
5,671
4,046
1,627

12,716
12,071

645

12,109
407

5,826
19

290
298

39
89

4,778

4,882

7,512
1,448

14
128

2,591
169
112

708
226

18

265
40

4.1

4,751
208
703
515
347
349
924

862

2,990
19

135
656

11
833
349

3,170
1,209

718

518
114

225

June

31,808

28,778
3,010

18,467
12,626
11,766

860
5,841
4,097
1,744

13,341
12,638

701

12,915
426

5,812
23

107
185
17
96

4,835

4,778

6,800
2,962

25
120

2,393
178
112

756
253

16

256
15

65

4,808
255
662
504
297
429
904

895

3,278
19

133
697

9
918
394

3,544
1,129

830

567
116

249

1 For a description ot the change? in the Intern.ttum.il Statistics t.ibles, see July
1979 B u i L n i N , p . 550.

2 Pnor to December 1978, foreign currency data include only liabilities denom-
inated in foreign currencies with an original maturity ot less than one year

3 Comprises Bahrain, Iran, Iiaq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates ('Irucial States),

4 Comprises Algeria, Gabon, I ibya, and Nigeria
5 Includes nonmonetary international and regional organizations
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3.26 DISCOUNT RATES OF FOREIGN CLNTRAI. HANKS
Patent pel ,1111111111

Country

Argcnlin.i
Austria
ilelgium
Ira/il

C.inaila
Denmark

Rate- on

l'ei
cent

117 HI
ft 75

12(1
40 0
17 2ft
11 00

Xc 11. 19X1)

Month
etteetwe

Dei 19X0
Mai 19X0
luK 19X0
June 1980
Dei 19X0
Oct \l)S0

( 111111I1 v

l lamc
dctmanv, 1 etl Ken ol
Itar, '
Japan
Nethei lands
Noiwav

R.iic rar

Per-
cent

9 5
7 5

Id 5
7 25
8 0
9 1)

X-t 11. MM)

Month
etteclive

Aug 1977
May 19K0
Sept I9KII
Nov I9K11
<kt 1980
Nov 1979

Count] v

Sweden
Swil/ciland
United Kingdom
Venezuela

Kate on Dec 11. I'M)

1'ei-
Lent

10 0
1 (1

14 0
10 I!

Month
etteetive

Jan 1980
hell 1980
Nov 19X0
July I'M)

Noll kales shown an' mamlv those .it which the centi.il hank eitliei
discounts 01 makes advances against ehgihle eommeiua l papci and/or
government securities lot lommcuial banks 01 biokcis 101 uummes with

inoie th.in one rate applicable tn such discounts m advances, the late
shown is the one .it which it is undetstood the eential hank transacts the
lamest piopoilion ot its eiedit openitions

3.27 FOREIGN SHORT-TERM INTEREST RATES
Petcent pet annum. avetages 0

Counliy. 01 tvpe

1 kuiodollais
2 United Kingdom
1 Canada
4 dcnihtity
5 Swit/eilaiul

(1 Nclhei lands
7 1-ranee
K Italy
9 Helpium

III Japan

daily l lgll l l 'S

I97K

K 74
9 IK
K 52
Ift7
(1 74

(, 5i
8 1(1

11 40
7 14
4 75

1979

1 1 96
1 1 Ml
11 91
1,1,4
2 04

9 1 !
9 44

11 XS
10 48
ft 1(1

19X0

14 00
Id 59
H 12
9 4s
5 79

1(1 (ill
12 IS
17 511
14 (Id
1 1 45

June

9 41
Id hX
11 71
10 01)
5 64

10 72
12 17
17 25
14 d9
11 M

Juh

9 11
15 82
1(191
9 59
5 29

II) Od
I I 87
17 49
11 1(1
12 X9

A u g

10 82
16 45
10 47
X 9 1
5 52

9 <)7
I I 2(1
17 1(1
P "P
12 04

19K0

Sept

12 07
15 89
10 7.1
X 91)
5 57

10 11
11 XI
17 50
12 )5
11 4ft

Oct

11 55
Is S7
11 71
X 99
5 40

9(.1
11 69
IX Ift
12 24
10 9X

Nov

1ft 46
15 X4
12%
9 17
5 S.I

9 59
11 26
17 51
12 40
9 74

Dee

19 47
14 64
16 K.I
10 11
6 61

9 69
11 52
17 47
12 75
9 fid

N O I L Rates aie loi 1-mnnlh mtetbank lo.ms except lot the lollou
Canada, (mance company papei, Belgium, time deposits ot 20 mil

tiancs M\i\ ovei. and Japan, loans ami discounts that can he called atter
being held ovei a minimum ot two month-ends

3.28 FOREIGN EXCHANGE RAILS
Cents pci unit oi ioteign cuiicncy

Countiv/unreiKV

1 Australui/dollai
2 Austria'sclnlhnp
1 Uelmum/lianc
4 Caiiada/dollai
5 Denmark/krone

6 hnlamWiuaikka
7 1 ranee/ti.uiL
8 (icimany/deutsche maik
') India/mpee

10 Ireland/pound

11 Ituly/liia
12 Japan/yen
H Malavsia/nngjiil
14 Mexico/peso
15 Netherlands/guilder

16 New /ivihiml/dollai
17 Norwav/krone
IK Poilugal/cseiido
19 South Ahica/raiul
20 Spalil'pescta

21 Sri 1 anka'iupce
22 Sweden'krona
21 Swit/erlai id/trant
24 IJmlcd Kmgd<mt/[><>im<!

Ml MO
25 Uni ted States/dollai1

197K

114 41
fi X95S
1 IK09

K7 72')
IX 156

24 1(7
22 2 I X
49 X67
12 207

191 K4

1 17S2
47981

41 21(1
4 .1K%

4ft 2K4

I I I ! M
19 079
2 27S2

1 15 01
1 1071

6 1X14
22 1.19
56 2X1

191 M

92 19

1979

111 77
7 4799
1 4098

X5 1X6
19 01(1

27 712
21 504
54 561
12 265

204 ds

I201S
45814

45 721)
4 1X26

49 X41

11)2 21
19 747
2 0417

MX 72
1 4R')6

ft 4226
21 121
(»() 121

212 24

XX (19

19X0

114 0(1
7 7149
1 4247

85 sl( l
17 7ft6

"•ft » P
21 (I'M
s5 (IK9
12 ftXh

20S- 77

1 1694
44111

45 %7
4 Is.ls

50 169

97 117
20 2ftl

1 998(1
12X 54

1 1958

ft 1947
21 (,47
s9 ft97

2)2 5X

K7 19

June

1 1 5 29
7 9421
1 s l ls

Xh Klft
IX 215

27 44K
^4 111)
56 5X4
12 751

211 16

11971
45K94

46 6">5
4 .1684

51 57K

9X 729
20 608

2 0422
129 (10

1 42X1)

6 2IX(i
^1 99 s
61 207

2 H s9

Xs 29

lulv

I IS 85
8 0578
1 57dd

Xft 781
18 487

V (>9S>
24 657
s7 245
12X75

214 74

1202ft
45212

46 658
4 1511

s2 117

98 641
2(1 762

2 0466
110 79

1 4122

ft !28X
24 2IX
62 20.1

217 .12

84 65

A up

U s 77
7 8X40
14X81

X6 261
18 070

27 151
24 1116
Ss 867
12 849

210 62

I I KOI
44666

46 4R4
4 11K9

51 105

97 71X
20 5ss

2 1)161
H I ss

1 1X10

6 29X0
2! 951
6(1 527

217 04

X6 09

19X0

Sept

117 04
7 K916
1 4844

85 Kftl
IK (168

27 42X
"M 1156
55 KK1
12,901

210 14

11742
4h644

47 127
4 1441

51 19K

9X 109
20 676

2 (1096
112 71

1 1(>19

6 1196
24 1172
61 (112

240 12

XS SO

Oct

11741
7 (.714
1 1X75

85 518
17 619

27 122
21 4X9
54 2X1)
12 9.12

20.1 KX

11441
47777

4ft 902
4 1124

50 052

9X 069
20 421

1 975ft
111 11

1 1421

5 9707
21 845
d() 185

241 64

Kd S9

Nov

l i f t 75
7 1411
12457

84 2X(>
Id 962

26 4ST
22 515
52 H I
12 86X

194 59

111)00
46928

46 187
4 l l f t f t

4X 102

9ft 770
19 918

1 9I7X
1 n 20

1 30X5

5 81.19
2 ! 240
S7 942

2.19 41

89 11

Dec

116X6
7 1549
1 154.1

X.I 5hO
16 57.1

25 903
21 925
50 769
12 60S

1K9 0I

10704
47747

45 406
4.1071

4ft 710

95 404
19 .170

1 8771
1.12 81

1 2651

5 7179
22 722
5d 022

214 59

90 99

I Index ol weighted a \ e r a g e exchange value oi U S dollai agonist cu i -
r e n c i e s ol o t h e i G - 1 0 c o m m i e s p l u s Sw i t / c i l a n d M . i u h ) < m 100
W e i g h t s a i e 1972- 76 y lob . i l u a d e ot e a c h ol t h e 10 c o u n i i i e s S e n e s
rev i sed as of A u g u s t I97N Tor d e s c r i p t i o n ami hack d a t a , see " I n d e x ol

I lie W e i g h t e d - A v e r a g e I xchatme Value ot the U S Dolliu Rev i s ion" on page
700 ol the Augus t I97H Bi 11 I us

N o i l A v e i a g e s tit ee t t i t ied noon h u v u m i.ites in N e w Y o i k toi cable t r ans t e i s
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4.10 TIME AND SAVINGS DEPOSITS

Types of deposits, denomination,
and original maturity

Total lime and savings deposits

Savings
Holder
Individuals and nonprofit organizations
Partnerships and corporations operated for profit

(other than commercial banks)
Domestic governmental units
All other

Interest-bearing time deposits, less than $ UK),000
Holder
Domestic governmental units'

30 up to 90 days
90 up to 180 days .
180 days up to 1 year
1 year and over

Other than domestic governmental units'
30 up to 90 days
90 up to 180 days .
180 days up to 1 year
I up to 2Vi years
2Vl up to 4 years
4 up to fi years
6 up to 8 years . ,
8 years and over

IRA and Keogh Plan time deposits, 3 years or more
Money market certificates, $10,000 or more, exactly (\

months
Variable interest rate ceiling time deposits ot less than

$100,000 with maturities of 7)/i years or more2

Interest-bearing time deposits, $100,000 or more

Slon-mterest-beanng time deposits
Less than $100,000
$100,000 nr more

Club accounts (Christmas savings, vacation, and the like)

Held by

Num

Apr 10,
I'M)

14,209

14,209

14,209

10,242
8,849
1,4.11

14,094

9,680
4,050
5 920
4,278
7,608

14,012
4,357

10,528
7 405

1.1,392
12 77.1
11,412
11,441
8.310

10,284

13,666

12.612

12.519

1,461
1,166

607

8,968

nsurcd Commercial

iei ot issuing banks

July 10,
1980

14,188

14,188

14,188

10,675
8.946
2.092

14,073

10,098
4,276
5,965
5,019
7,826

13,991
4.882

10,163
7,797

1.1,707
I2.S75
13,443
11,627
8,488

10,281

11,67(1

12,888

12,591

1,119
914
719

8,962

Ou 29.
1980

14,364

14,164

14,164

10,528
9,131
1,530

14,246

9,125
1,551
5,224
1 756
7,134

14,127
4,160

10,583
7,802

1.1,597
12,636
13,496
11,586
8,111

10,392

13,8.10

13,374

13,163

1,386
1,018

688

8,375

Banks on Recent Survey Dates

Deposits

Millions «t doll

Apr 30,
1980

683,250

187,946

175,571

8,032
1 868

475

271,514

1,785
463
447
170
504

97,704
1.748

16,655
2,171

11 507
9 291

33,131
18 775
2.424
5.064

158,198

8,763

218,256

1 965
919

.1.026

1,570

luly 10,
19X0

685,224

204,119

190,015

9,86(1
1,612

612

269,173

2,(169
581
55S
428
50^

92,210
1,572

16,451
1,991

12.207
8,529

10,587
18,373
2,501
s:,3()9

147,891

21,691

205,172

4,310
818

3,472

2,212

IIS

(let 29
1980

713,860

211,128

196,074

10,974
1,567

512

274,507

2,212
540
485
115
871

85,446
1,404

15,262
1,895

11,108
7,606

27,866
17.776
2,528
5,488

152.848

28,491

222,511

4,2.10
910

1.119

1,481

Percentage ehange

Api 10-
Jnly 30

0.3

8,6

82

22,8
6 1

28 9

0 9

15 9
25 4
24 1
15 8
0 1
5 6

- 10 1
-1 2
- 8 4

- 9 6
8 2
7 7
2 1
\ 2
4 9

- 6 5

147 5

- 5 9

87
10 8
14 7

42 1

Julv 10-
Oc't 29

4.2

1 4

1 2

11.1
1 8

16 1

2 0

7 9
- 7 0
12 5

-21 X
72 5
7 3

- 10 7
7 2
4 8
9 0

10 8
8 9
12
1 1
3 4

14

11 4

8 3

1 9
8 7

- 4 4

13 6

1 Excludes all money maiket certificates, IKAs, and Keogh Plan accounts
2, Effective Jan. 1, 1980, commercial banks, savings and loan a'

mutual savings banks arc authorized to offei vaiiable ceiling aci
required minimum denomination and wilh maturities ot 2Vi year1

maximum rate for cummcrcu\l banks is Y\ percentage points tide
2!^-year U.S. Treasury securities, the ceiling rate lor tnriH mstitiy
centage point highe

sury se
r than

SSOCI

coun
s or
W 111
ition

tions,
s with
nore
c yick

is Vt,

UK
no

I he
on

>ei-

Noil All banks that had eithei discontinued ottering or nevei oltered ceit.un
types ot deposits as of the survey date aic not counted as issuing banks I lowever,
small amounts ot deposits held ai banks that hail discontinued issuing certain types
ot deposits are included in the amounts outstanding

Details may not dtkl to totals because of rotmtlmg
g

th.it for commercial banks
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4.11 SMALL-DENOMINATION TIME AND SAVINGS DEPOSITS Held by Insured Commercial Banks on July 30, 1980,
and Oct. 29, 1980, Compared with Previous Survey, by Type of Deposit, by Most Common Rate Paid on New
Deposits in Each Category, and by Size of Bank

Deposit group, original
maturity, and distribu-

tion of deposits hy

Savings deposits
Individuals and nonprofit

organizations
Issuing banks

Distribution, total
4 50 or less
4 51-5 00
5 01-5 25

Ml MO Paying ceiling rate1

Partnerships and t orporattons
Issuing banks
Distribution, total

4.50 or less
4 51-5 00
5 01-5.25

MLMO Paying ceiling rate1

Domestic governmental units
Issuing b.mks
Distribution, total

4.50 or less
4 51-5 00
5 01-5 25

VlLMO. Paying celling rate1

AH other
Issuing bunks
Distribution, total

4 50 or less
4 51-5 00
5,01-5 25

VlLMO Paying ceiling rate1

Time deposits less than $1110,000
Domestu governmental units
30 up to 90 days

Issuing banks
Distribution, total

5 00 or less
5,01-5.50
5 51-8 00 . .

MLMO Paying ceiling rate1

90 up to 180 days
Issuing banks
Distribution, total

5 00 or less
5 01-5 50
5 51-8 00

Ml MO Paying ceiling rate1

180 days up to 1 year
Issuing banks
Distribution, total

5.00 or less
5 01-5.50
5 51-8.00

ViLMO- Paying ceiling rate1

1 year and over
Issuing banks
Distribution, total

5 50 or less
5 51-6 00
6 01-8 00

VIl MO Paying ceiling rate1

All banks

Oct 29,
1980

14,364
100
4 0
6 9

89 1
89 1

10,528
100
1 1
5 6

93 3
93 3

9,319
100
3 0
1.8

95 2
95 2

1.525
100
6.1
4 0

89 9
89 9

3.545
100

19 7
35 6
44 8
37 5

5,218
100
4 1

28.9
67.0
21.6

3.756
100
1 6

27 4
71 0
25 6

7,322
100
2 8

52 9
44.3
11 5

July 30,
1980

(total c

Less tl

Oct 29.
1980

14,188
100
3 3
7 3

89.4
89 4

10,675
100
1 2
6 9

91 9
91 9

8,935
100
1 7
6 1

92.0
92 0

2 092
100
5 9
3 5

90 6
90 6

4,275
100

20
39 8
40 0
30 8

5.961
100
5 0

20 8
74 2
26 2

5,019
100
4 7

20 0
71 3
31 8

7,821
100
.3 7

49 4
46 9
2.3 9

13,042
100
4 0
6 9

89 0
89 0

9,232
100
1 2
5 5

93 3
9.3 3

8.177
100
3 3
1 4

95 3
95 3

1,284
100
6 3
4 6

89 2
89 2

2.960
100

21 2
31 5
47 3
39 2

4.452
100
4 5

29 5
65 9
21 1

3,181
100
1 9

28 6
69 5
2S 3

6,535
100
2 6

52 7
44 7
10 2

Si/e ot bank
eposits in millions of dollars)

an 100

July 30.
1980

12.971
100
3 1
7 4

89 5
89 5

9.489
100
1 3
7 1

91,6
91 6

X.O55
100
1 9
6 4

91 8
91 8

1,888
100
6 0
3 8

90 3
90 3

3,667
100

21 4
37 6
41 0
31 6

5,194
100
5 6

2(1 1
74 3
26 6

4.4.32
100
5 4

20.2
74 4
32 8

7,070
100
3 6

48 6
47 7
24 6

100 and over

Oct 29.
1980

July 30,
1980

istnbution

1,322
100
4 1
6.4

89 5
89 5

1.296
100

8
6 2

92 9
92.9

942
100

6
5.3

94.1
94 1

240
100
5 3
1 0

93 7
93 7

586
Kill

II 8
55 9
32 3
28 9

766
100
1 8

25 3
72 8
24 7

575
100
(2)

20 9
79 1
27 2

787
100
4 3

55,0
40 7
22 4

1,217
100
5 2
5 8

88 9
88 9

1.186
100
1.0
5 3

93 7
9.3 7

880
100

7
5 8

9.3 5
9.3 5

204
100
5 5
1 1

9.3 4
93 4

608
100

12 3
53 4
34.3
25 6

767
100

6
25 8
73 5
23 5

586
100
(2)

18.0
82 0
24 0

751
100
4 7

56 2
39 1
17 3

All banks

Oct 29,
1980

196.074
100
4 5
52

90 3
90 3

10.974
100

8
5.6

93,7
93 7

3.554
100
2 0
3.9

94 1
94 1

512
10(1
1 0

15 6
83 4
83 4

530
100
5 7

21 7
72 6
67 7

483
100

7
33 5
65,8
29 5

335
100

I
14 7
85 2
34 6

870
100

44.0
35 9
20 1

7 3

July 30,
1980

Amount o
o

190,0.35
100
5 2
5 7

89 1
89 1

9,860
100

.8
5 3

9.3 9
93 9

3,61.3
100

2
12 4
87 4
87 4

612
100

7
10 3
89.0
89 0

581
100
8 3

14 0
77 7
67 8

554
100

9
30 4
68 7
31 6

428
100

7
19,
80 2
29.5

5(15
100

II 8
40 7
47 5
25.3

(total c
Size of bank

eposits in millions of t

I ess than 100

Oct 29,
1980

July 30,
1980

ollars)

100 and over

Oct 29,
1980

deposits (in millions of dollars)
r percentage distribution

68,819
11)0
4 8
57

89 5
89 5

3,199
100

5
6 5

93 0
93 0

1,924
100
36
1,9

94,5
94 5

360
KM
0)

22 2
77 8
77.8

173
100

14 9
13.4
71 7
64 0

331
100

,6
40,4
59 0
33.4

155
100

3
16 2
83 6
45 4

692
100

54 4
25 5
20 0

5 6

68,095
100
5 5
8.4

86 2
86 2

2,633
100

K
7 7

91 6
91 6

2,(14(1
100

2
14 2
85 6
85.6

424
100
1 0

14 9
84 1
84 1

235
100

18 6
12.5
68.9
57 2

.385
100
1 3

27 1
71,7
37 8

285
100
1 (1

23 9
75,1
37 9

41K
100

12 4
40 5
47.1
24 6

127,255
100
4,4
4 9

90,7
90 7

7,775
100

9
5 2

93 9
93,9

1,629
100

2
6 2

93.6
93.6

152
100
3 5
(2)

96.5
96 5

357
100
1 2

25 8
7.3 1
69.4

152
100

.8
18 6
80 5
20.9

180
100
/ 2 \

13 5
86.5
25 3

178
100
3 5

76.4
20.1
14 0

July 30,
1980

121,940
100
5 1
4.2

907
90 7

7,227
100

.9
4.4

94.7
94 7

1,573
100

2
10.0
89 8
89 8

188
100
(2)
(2)

KM 0
100.0

346
100
1 3

14.9
83 7
75 0

169
100
(2)

38 1
61.9
17 3

144

um
(2)
9 6

90 4
12.7

87
100
8 6

41 7
49 6
28 6

For notes sec end ot table
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4.11 SMALL-DENOMINATION TIME AND SAVINGS DEPOSITS Continued

Deposit group, original
maturity, and distribu-

tion of deposits by

Time deposits less Ihan $1IHI,UOO
(cont.)

Other than domestu xoveinmeiitid
units

30 up to 9(1 clays
Issuing banks
Distribution, total

5.00 or less
5 01-5 25 .

MLMO Paying ceiling I ,11C1

90 up to 180 days
Issuing banks
Distribution, total

4 99 or less
5 00-5 50
5 51-5 75

MhMO Paying ceiling rate1

180 days up to 1 year
Issuing banks
Distribution, total .

4 99 or less
5 00-5 SO
5 51-5 75

MLMO Paying ceiling rate1

1 up to 2Yl years
Issuing banks
Distribution, total .

5 50 or less .
551-6 00

MLMOP Paying ceiling rate1

2l/l years up to 4 years
Issuing banks
Distribution, total

6 00 or less
6 01-6 50 ,

MLMO Paying ceiling rate1

4 up to 6 years
Issuing banks
Distribution, total ,

7 00 or less
7 01-7.25

Ml MO Paying ceiling rate' * .

6 up to 8 years
Issuing banks
Distribution, total

7 25 or less
7 26-7.50

MLMO Paying ceiling rate1 '

8 years and over
Issuing banks
Distribution, total

7.50 or less
7 51-7 75 . .

MLMO Paying ceiling rate1 ^

IRA and Keogh Plan time deposits,
S years or more

Issuing banks
Distribution, total

7 50 or less
7 51-8 00
8 01- 11 66

Mi MO Paying ceiling rate1

Money ituuket lerttjiiuws, $10,000
or more, 6 months

Issuing banks
Distribution, total

11 (10 or less
11 01-11 6 6 .

MLMO paying ceiling late1

All

Ocl 29.
1980

anks

July 10.
1980

(total i

1 ess t

Ocl 29.
1980

Number ot banks or

4.160
10(1

27 8
72 2
72 2

10.578
100
(2)

11 S
66 5
66 5

7,79(1
100

X
50 1
49 0
49 0

13,506
10(1

1
99 9
99 5

12.576
100
1 3

9X7
97 6

13.4X8
100
8 1

91 9
91 9

11.532
100
2 4

97 6
97 3

8,094
100
1 7

96 3
96 3

10,056
100

19 8
48 6
11 6
11 2

11,704
1(10
6 2

93 8
86.8

4.877
100

19 4
80 6
XI) 6

10,322
100
(2)

29 4
70 6
70 6

7,756
100

9
45 2
51 9
53 9

13,697
100
1 4

98 6
98 1

12.524
100
1 0

99 0
98 6

13.355
100
4 2

95 8
95 7

11,621
100

99 4
99 0

8 474
100
2 5

97 5
97 5

9,988
(4)
(')
(')
(4)
(4)

11,670
(')
(')
(')

h

1,417
100

11 7
68 3
6X 3

9,288
100
(2)

14 7
65 1
65 3

6.862
100

9
S3 S
45 6
45 6

12.212
100

(2)
100 0
99 6

11,12(1
100
1 1

98 9
97 7

12,183
100
8 5

91 5
91 5

K),2K7
10(1
1 S

97 5
97 2

7,005
100
1 5

96 5
96 5

8.831
100

21 2
47 1
31 7
11 9

12 184
100
6 6

93 4
X5 7

Sl/e i bank
eposits tn millions ot

an 100

July 10.
1980

eieentage

4,020
100

19 5
80 5
XI) 5

9,137
1(10

(2)
29 7
70 1
7(1 3

6.886
100
1 0

48 1
50 9
50 9

12.5OK
100
1 5

98 5
98 1

11.156
100

X
99 2
98 9

12.157
100
42

95 X
95 8

1(1 4i<>
100

4
<« 6
99 2

7.462
100
2 1

97 7
97 7

8,859

tl)
(4)
(4)
(4)

12,454
(4)
(4)
{')
(')

coll.ns)

Kill and ovci

Oct 29,
19X0

istnbutioi

921
100

11 6
86 4
«6 4

1.290
100
(2)

24 7
75 1
74 9

92X
100

1
25 2
74 7
74 7

1.294
100
1 0

99 0
98 7

1,257
100
2X

97 2
96 9

1,306
100
1 6

96 4
95 6

1,244
100
1 2

9KK
9X X

1,0X9
100
5 1

94 9
94 9

1.223
100
9 2

59 S
31 3

5 8

1,121
100
2 8

97 2
97.1

July 10.
19X0

858
100

19 0
81 0
HI 0

1.186
100
(2)

26 8
71 2
71 2

X69
100

1
22 6
77 1
77 1

1,188
100

9
99 1
97 X

1.169
100
2 4

97 6
96 1

1.198
100
4 4

95 6
94 8

1.145
100
2 4

97 6
96 8

1.012
100
4 1

95 9
95 9

1,129

(4)
0
Y
C)

1,216

['1
(4)
C)
('

All

Oct 29,
1980

1,404
100

21 9
78 1
7X 1

15,245
100
(2)

11 6
68 4
6X 1

1.X90
100
C-)

19 9
60 1
60 1

11,027
100

7
99 1
98 9

7,567
100
1 6

98 4
97 9

27,817
100
16

96 4
96 1

17.647
100
1 0

99 0
99 (1

2 509
100
5 8

94 2
94 2

5,411
100
6 2

51 8
19 9
9 )

152.821
10(1
24

97 6
94 9

anks

July 10
19X0

Amount (
0

1.572
100

IS 6
X4 4
X4 4

16,349
100
(2)

29 7
70 1
70 1

1.981
100
(~)

44 9
55 1
55 1

12,172
100
1 1

98 9
98 3

8,494
100

9
99 1
98 6

10,501
100
1 0

97 0
97 (

18.258
100
1 2

98 8
98 X

2.485
100
X 1

91 9
91 9

5.267
(')
(')
(')
(')
(')

147.869
(4)
(4)
(4)
(')

(tot.i) i

1 CSS t

Oi l 29,
1980

Size ( bank
eposits in millions ot

an 100

Jlllv 10.
1980

deposits (m millions
peicenlage distubuti

111
100

11 9
88 1
BX 1

4 947
1(11)

(2)
27 4
72 6
72 6

591
100

1
11 7
68 2
68 2

6.825
100
<2)

100 0
100 0

4 29S
100
1 0

99 0
9X 5

14.701
100
4 7

95 1
95 1

7.496
100

1
99.7
99 7

X76
Kill

4
99 6
99 6

1,817
100
8 4

41 5
48 1
10 4

67,347
100
3 8

% 2
90 3

111
100
9 1

90 9
90 9

6,2 IS
100
(2)

21 8
78 2
78 2

79X
100

1
47 7
S2 2
52 2

7 705
100

X
99 2
99 1

4,950
100

1
99 9
99 9

16.905
100
14

96 6
96 6

8,225
100

3
99 7
99 7

929
100

4
99 6
99 6

1,901
(')
(')
(')
(4)
(4)

67.147
(')
(')
(4)
(')

100 ai

Oct 29,
19X0

ot dollars

1 091
100

24 X
7S 2
75 2

10,298
100
(2)

1.3 6
66 4
66 1

1,298
101)

(2)
41 6
56 4
56 4

4,202
100
2 0

9X 0
97 1

1.271
100
2 4

97 6
97 2

13,116

too
2 4

97 6
97 4

10,151
100
1 5

98 5
9X 5

1,6.31
100
X 7

91 3
91 3

1.616
100
5 1

59 1
35 9
8 8

85,474
100
1 4

98 6
98 5

dollars)

d i.vei

July .30,
19X0

1,261
100

17 2
X2 X
R2R

10,115
100
I2)

34 5
65 5
65 5

1,183
100

42 9
57 1
57 1

4,467
100
1 6

98 4
97.0

3,544
100
1 0

9X 0
96 7

H.S.96
100
2 1

97 7
97 5

10,033
100
1 9

98 1
98 0

1.556
100

12 7
87 .3
87 1

1,364
(4)
4)

(4)
(')

80,^22
(4)
(')
('/

o
I-or notes sec end ol table
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4.11 SMALL-DENOMINATION TIME AND SAVINGS DEPOSITS Continued

Deposit group, original
maturity, and distribu-

tion of deposits by

Time deposits less than $100,000 (cant.)
Variable interest rate ceiling time de-

posits of less than $100,01X1 wall
maturities of 2{/2 years or more

Issuing banks
Distribution, total

11 (X) or less
11.01-1130

MLMO. Paying ceiling rate1

Club accounts
Issuing banks
Distribution, total . . .

0 00
0 01-4 (10
4 01-4 50
4 51-5.50.

All

Ocl 29,
1980

anks

July 30,
1980

Number ot

13,285
100

11 3
88 7
84 0

5,468
100

48 2
29 1
6 8

15 9

12,767
4
4
4
4

6,162
100

51 9
27 9
5 1

14 9

Size of bank
(total deposits in millions of dollars)

Less t

Oct 29.
1980

lanks, or

11.988
100

11 5
88 5
83 3

5,025
100

48 7
29 6
6 3

15.3

an 100

July 3(1.
1980

100 and over

Oct 29,
1980

Julv 30,
1980

percentage distribution

11,576
(4)

4

4)w
5,711

100
52 7
27 8
5 I

14 4

1,297
100
9 0

91 0
91 0

443
100

41.6
22 9
12 3
23 2

1,192
(4)
4)
4)

(4)

452
100

42 5
28 6
7 8

21 1

All banks

Oct 29,
1980

July 30,
1980

Si/c of bank
(total deposits in

Less than 100

Oct 29,
1980

July 30,
1980

ndhons of dollars)

100 and over

Oct 29,
1980

July 30,
1980

Amount of deposits (in millions ot dollars)
or percentage distribution

28,419
100
7 6

92 4
91 6

709
100

26 0
24 9
15 5
33 6

21.552
(4
(4
(4
(4

1,371
1(10

27
28 3
13 6
31 0

15,253
100
7 4

92 6
91 1

363
100

19 4
30 8
16 6
33 2

11,687
(4)

4

4w
756
100

29 9
29 9
9 9

30 3

13,166
100
7 9

92 1
92 1

346
100

32 9
18 6
14.4
34 0

9,866
(4
(4
(4
(4

615
100

23.6
26.3
18 2
31.9

1 See Bui LLIIN table 1 16 for the ceiling rates that existed at the time ot each
survey

2 Less than 0^ percent
3 tn October 1979 these deposit categories included the variable ceiling rate

account of 4 years and over issued since July 1, 1979, the ceiling rate on such
accounts was 7 60 percent in October. In January 19H0 all variable ceiling accounts
were excluded from these categories and hence the hxed rate ceilings thai apply
to each maturity category are shown in the table.

4. Sec the October 1980 Bui LLIIN fora distribution in July 1980 ot these accounts
by size of bank and by the interest rsttes paid

N O I L . All banks that either had discontinued offering or had nevei oftered
particular types of deposits as of the survey date arc not counted as issuing banks
Moreover, the small amounts of deposits held at banks that had discontinued issuing
deposits are not included in the amounts outstanding Therefore, the deposit
amounts shown in table 4 10 may exceed the deposit amounts shown in this table

The most common interest rate for each instrument refers to the stated rate per
annum (before compounding) that hanks paid on the largest dollar volume of
deposit inflows during the 2-week period immediately preceding the survey date

Details may not add to totals because of rounding

4.12 AVERAGE OF MOST COMMON INTEREST RATES PAID on Various Categories of Time and Savings Deposits
at Insured Commercial Banks, Oct. 29, 1980

Type ot deposit, holder, and
original maturity

Savings and small-denomination time deposits .

Savings, total
Individuals and nonprofit organizations
Partnerships and corporations
Domestic governmental units
Allothcr

Other time deposits in denominations of less than $100,000, total
Domestic governmental units, total

30 up to 90 days
90 up to 180 days
180 days up to 1 year
1 year and over

Other than domestic government units, total
3(1 up to 90 days
90 up to 180 days
180 days up to 1 year
I up to IVi vears
2[/l up to 4 years
4 up to 6 years
6 up to 8 years
8 years or more

IRA and Keogh Plan time deposits, 3 years or more

Money market certificates, exactly 6 months

Variable interest rate ceiling time deposits of less than $100,000 with
maturities of 2'/2 years or more1

Club accounts2

All si/e
groups

7.88

5 19
5 19
5 23
5 19
5 18

6 70
6 37
7 06
6 31
6 50
5 93

6 71
5 18
5 66
5 64
5 95
6 46
7 22
7 47
7 68

9 17

11 62

11 16

4 26

Hi

Less
than 20

8.22

5 20
5 20
5.19
5.14
5 25

6 61
6 58
7 2(1
6.57
7 31
6 13

6 62
5 23
5 73
5 58
5 88
6 50
7 22
7 50
7 75

7 49

11 53

10 82

3 34

nk size (total deposit in mi

20 up
to 50

8.25

5 19
5 19
5 24
5 24
5 25

6 83
6 73
7 28
6.42
6 61
6 85

6 S3
5 20
5.69
5,70
6(10
6 45
7 24
7 47
7 75

9 66

11 62

11.28

3 96

50 up
to 100

7.99

5 17
5 16
5 23
5 24
5 11

6 74
5 68
661
6 24
6 12
5 46

6 78
5 22
5.63
5 71
6 Oil
6 48
7 24
7 50
7 75

9 43

11 62

11 14

4 42

lions ol dollars)

100 up
to 500

7.83

5 20
5 20
5 23
5 18
5 23

6 71
6 75
7 33
5.90
6 05
6 74

6 71
5 23
5 67
5.67
5 97
6 42
7 20
7 48
7.67

9 23

11 61

II 19

3 91

500 up
to 1,000

7.56

5.16
5 16
5.19
5 14
4 24

6 65
6 25
6 17
6.02
6.37
6 58

6 66
5 10
5 60
5 67
5 95
6 38
7 24
7 49
7 69

9 09

11 66

11 22

4 10

1.000
and over

7.62

5.20
5.20
5 24
5 22
5 23

6 61
6.28
6 36
6.29
7.04
5 93

6.61
5 17
5 65
5.61
5 95
6 48
7 20
7,43
7 60

9 02

11 64

11 20

4.83

1. Sec note 2 in table 4.10.
2 Club accounts arc excluded from all ol the other categories.

Noil' The average rates were calculated by weighting the most common rate

reported on each type ot deposit at each bank by the amount ot that type ot deposit
outstanding All banks that had cither discontinued offering or never offered par-
ticular types of deposit as ot the survey date were excluded from the calculations
for those specific types of deposits
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Guide to Tabular Presentation,
Statistical Releases, and Special Tables

GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

c Corrected 0
e Estimated n.a.
p Preliminary n.e.c.
r Revised (Notation appears on column heading IPCs

when more than half of figures in that column REITs
are changed.) RPs

* Amounts insignificant in terms of the last decimal SMS As
place shown in the table (for example, less than
500,000 when the smallest unit given is
millions)

Calculated to be zero
Not available
Not elsewhere classified
Individuals, partnerships, and corporations
Real estate investment trusts
Repurchase agreements
Standard metropolitan statistical areas
Cell not applicable

General Information

Minus signs are used to indicate (I) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government securities" may include guaranteed is-
sues of U.S. government agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct obli-

gations of the Treasury. "State and local government" also
includes municipalities, special districts, and other political
subdivisions.

In some of the tables details do not add to totals because of
rounding.

STATISTICAL RELEASES

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases
Issue

December 1980
Page
A80

SPECIAL TABLES

Published Irregularly, with Latest Bulletin Reference

Commercial bank assets and liabilities, call dates, December 31, 1978, to March 31, 1980 October 1980
Commercial bank assets and liabilities, Juney 1980 December 1980

A71
A68
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Federal Reserve Board of Governors
PAUL A. VOLCKER, Chairman
FREDERICK H. SCHULTZ, Vice Chairman

HENRY C. WALLICH
J. CHARLES PARTEE

OFFICE OF BOARD MEMBERS

JOSEPH R. COYNI , Assistant to the Board
DONALD J. WINN, Assistant to the Board for Congressional

Liaison
FRANK O'BRILN, JR., Special Assistant to the Board
JostPH S. SLMS, Special Assistant to the Board

LEGAL DIVISION

NIAI [.. Pr TLRSFN, General Counsel
ROBERT K. MANNION, Deputy General Counsel
CHARLIS R. MCNEII I , Assistant to the General Counsel
J. VIRGII MATIINOI Y. Assistant General Counsel
Gn HLRr T. SCHWARTZ, Assistant General Counsel

OFFICE OF THE SECRETARY

THEODORE K. ALI ISON, Secretary
BARBARA R. LOWRF.Y, Assistant Secretary
JAMES MCAFEE, Assistant Secretary

•'Jr.FPERSON A. WAI KER, Assistant Secretary

DIVISION OF CONSUMER
AND COMMUNITY A FFAIRS

JANET (). HARI, Director
GRIFEIIH L. GARWOOD, Deputy Director
JERAUI D C. KI UCKMAN, Associate Director
Gl ENN li. I.ONEY, Assistant Director
DEI.ORES S. SMITH, Assistant Director

DIVISION OF BANKING
SUPERVISION AND REGULATION

JOHN K. RYAN, Director
FREDERIC K R. DAHE, Associate Director
Wn i IAM TAYI OR, Associate Director
WILLIAM W. WILES, Associate Director
JACK M. EGERISON, Assistant Director
ROBERT A. JACOBSEN, Assistant Director
DON li. Ki INI , Assistant Director
ROHERI S. Pi OTKIN, Assistant Director
THOMAS A. SIDMAN, Assistant Director
SAMUEI H. TAI I i Y, Assistant Director
LAURA M. HOMER, Securities Credit Officer

OFFICE OF STAFF DIRECTOR FOR
MONETARY AND FINANCIAL POLICY

STEPHEN H. AXIEROD, Staff Director
EDWARD C. ETTIN, Deputy Staff Director
MURRAY AETMANN, Assistant to the Board
PETER M. KEIR, Assistant to the Board
STANLEY J. SIGLE, Assistant to the Board
NORMAND R. V. BERNARD, Special Assistant to the Board

DIVISION OF RESEARCH AND STATISTICS

JAMES L. KICHLINE, Director
JOSEPH S. ZEisti., Deputy Director
MICHAEI J. PREI L, Associate Director
ROBERT A. EISENBEIS, Senior Deputy Associate Director

tJoHN J. MINGO, Senior Deputy Associate Director
ELEANOR J. STOCKWEEL, Senior Deputy Associate Director
JARED J. KNZ.I ER, Deputy Associate Director
J. CORTLAND G. PF.RET, Deputy Associate Director
HELMUT F. WLNDEI , Deputy Associate Director
MARIHA BETHEA, Assistant Director
ROBERT M. FISHER, Assistant Director
FREDERIC K M. STRUBLE, Assistant Director
SrEPHhN P. TAYLOR, Assistant Director
LEVON H. GARABEDIAN, Assistant Director (Administration)

DIVISION OF INTERNATIONAL FINANCE

EDWIN M. TRUMAN, Director
ROBERT F. GEMMILL , Associate Director
GEORGE B. HENRY, Associate Director
CHARLES J. SIEGMAN, Associate Director
SAMUEL PIZER, Staff Adviser
JEFFREY R. SHAFER, Deputy Associate Director
DALE W. HENDERSON, Assistant Director
LARRY J. PROMISEL, Assistant Director
RAI PH W. SMITH, JR., Assistant Director
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and Official Staff
NANCY H. TEETERS

EMMETT J. RICE
LYI.I: [i. GRAMI.LY

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

JOHN M. DENKI.LR, Staff Director
HOWARD T. MLII RENIN, Assistant Staff Director
JOSEPH W. D A N I H S, SR. , Director of Equal Employment Op-

portunity

DIVISION OF DATA PROCESSING

CHARLES L. H A M F I O N , Director

BRUCE M. BF.ARDSI EY, Associate Director
UYEESS D. BLACK, Assistant Director
Gi ENN L. CUMMINS, Assistant Director
ROBF.R'I J. ZEMI.I , Assistant Director

DIVISION OF PERSONNEL

DAVID L. SHANNON, Director

JOHN R. WHS, Assistant Director
CHARLFS W. WOOD, Assistant Director

OFFICE OF STAFF DIRECTOR FOR

FEDERAL RESERVE BANK ACTIVITIES

Wn i IAM H. WAI I ACE, Staff Director
HARRY A. G U I N I I R , Assistant Director for Contingency

Planning

DIVISION OF FEDERAL RESERVE

BANK OPERATIONS

JAMLS K. KUDI INSKI, Directoi

Ci YDL H. FARNSWORIII , JR., Deputy Director
WAI II-R Ai IHAUSI N, Assistant Director
C'HARI IS W. BI NNI i i, Assistant Director
LORIN S. Mil'.Dl.R, Assistant Director
1J. I). RING, Assistant Director
DAVID L. ROBINSON, Assistant Director
RAYMOND I.. Ti I,D, Assistant Director

OFFICE OF THE CONTROLLER

JOHN KAKAI.F.C, Controller

GfcORGE E. LIVINGSTON, Assistant Controller

DIVISION OF SUPPORT SERVICES

DONALD K. ANDERSON, Director

ROBERT K. FRAZII.R, Assistant Director
WALTER W. KREIMANN, Associate Director

"On loan from the Federal Reserve Hank of Richmond.
tOn leave of absence.
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FOMC and Advisory Councils
FEDERAL OPEN MARKET COMMITTEE

PAUL A. VOLCKER, Chairman

LYLE E. GRAMLEY
ROGER GUFEEY
FRANK K. MORRIS

J. CHARI IS PARTEK
HMMF.TT J. RICE
LAWRLNCE K. ROOS
FREDERICK H. SrHULTZ

ANTHONY M. SOLOMON, Vice Chairman

NANCY H. TEETERS
HENRY C. WALLICH
WILLIS J. WINN

MURRAY AI.IMANN, Secretary
NORMANDR. V. BERNARD, Assistant Secretary
NEAL L. PETERSEN, General Counsel
JAMES H. OLTMAN, Deputy General Counsel
ROBERT H. MANNION, Assistant General Counsel
STEPHEN H. Axn.Kon, Economist
ALAN R. HOLMES, Adviser for Market Operations
ANAT OL BALBACH, Associate Economist
JOHN DAVIS, Associate Economist

RICHARD G. DAVIS, Associate Economist
THOMAS DAVIS, Associate Economist
ROBERT EISENMENOER, Associate Economist
EDWARD C. ETTIN, Associate Economist
GEORGE B. HENRY, Associate Economist
PETER M. KEIR, Associate Economist
JAMES L. KICHLINE, Associate Economist
EDWIN M. TRUMAN, Associate Economist
JOSEPH S. ZEISLL, Associate Economist

PETER D. STERNLIGHT, Manager for Domestic Operations, System Open Market Account
SCOTT K. PARDLE, Manager for Foreign Operations, System Open Market Account

FEDERAL ADVISORY COUNCIL

WILLIAM S. EDGERLY, First District
DONALD C. PLAITLN, Second District
JOHN W. WALIHER, Third District
MERLE E. GILLIAND, Fourth District
J. OWEN COLE, Fifth District
ROHERI STRICKLAND, Sixth District

ROBERT M. SURDAM, Seventh District
RONALD TERRY, Eighth District
CLARENCE G. FRAME, Ninth District
GORDON E. WELLS, Tenth District
T. C. FROST, JR., Eleventh District
CHAUNCEY E. SCHMIDT, Twelfth District

HERBERT V. PROCHNOW, Secretary
Wn LIAM J. KORSVIK, Associate Secretary

CONSUMER ADVISOR Y COUNCIL

RAI PH J. ROHNER, Washington D.C., Chairman
CHARIOT i h H. Scoi i, Charlottesville, Virginia, Vice Chairman

ARTHUR F. BOUION, Little Rock, Arkansas
JULIA H. BOYD, Alexandria, Virginia
ELLEN BROADMAN, Washington, D.C.
JAMES L. BROWN, Milwaukee, Wisconsin
MARK E. BUDNITZ, Atlanta, Georgia
JOSEPH N. CUGINI, Westerly, Rhode Island
RICHARD S. D'AGOSIINO, Philadelphia, Pennsylvania
SUSAN PIERSON DF WITT, Springfield, Illinois
JOANNE S. FAULKNER, New Haven, Connecticut
LUTHER GAILLNG, New York, New York
VERNARD W. HENEIY, Richmond, Virginia
JUAN JESUS HINOJOSA, McAllen, Texas
SHIRLEY T. HOSOI, LOS Angeles, California
GEORGE S. IRVIN, Denver, Colorado

F. THOMAS JUSILR, Ann Arbor, Michigan
RICHARD F. KERR, Cincinnati, Ohio
HARVEY M. KUHNLF.Y, Minneapolis, Minnesota
THE REV. ROBERT J. MCEWEN, S.J., Chestnut Hill,

Massachusetts
STAN L. MULARZ, Chicago, Illinois
WILLIAM J. O'CONNOR, Buffalo, New York
MARGARET REILLY-PETRONE, Upper Montclair, New Jersey
RENE REIXACH, Rochester, New York
FLORENCE M. RICE, New York, New York
HENRY B. SCHECHTER, Washington, D.C.
PETER D. SCHLLLIE, Washington, D.C.
NANCY Z. SPILLMAN, LOS Angeles, California
RICHARD A. VAN WINKLE, Salt Lake City, Utah
MARY W. WALKER, Monroe, Georgia
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Federal Reserve Banks, Branches, and Offices
FEDERAL RESERVh

branch, or facility
BOSTON*

NEWYORK*

Buffalo

PHILADELPHIA

CLEVELAND*

Cincinnati
Pittsburgh

;BANK,
Zip

02106

10045

..14240

19105

44101

45201
...15230

RICHMOND* 23261

Baltimore 21203
Charlotte 28230
Culpeper Communications
and Records Center 22701

ATLANTA

Birmingham
Jacksonville
Miami
Nashville
New Orleans

CHICAGO*

Detroit

ST. LOUIS

Little Rock
Louisville
Memphis

MINNEAPOLIS

Helena

KANSAS CITY

Denver
Oklahoma City
Omaha

DALLAS

El Paso
Houston
San Antonio

SAN FRANCISCO ...

Los Angeles
Portland
Salt Lake City
Seattle

30301

35202
32231

..33152
37203

...70161

60690

.48231

63166

72203
40232

...38101

55480

..59601

64198

...80217
73125

..68102

75222

...79999
77001

...78295

...94120

90051
97208
84125

...98124

Chairman
Deputy Chairman

Robert P. Henderson
Thomas I. Atkins

Robert H. Knight, Esq.
Boris Yavitz

Frederick D. Berkeley III

John W. Eckman
Jean A. Crockett

J. L. Jackson
William H. Knoell

Martin B. Friedman
Milton G. Hulme, Jr.

Maceo A. Sloan
Steven Muller

Joseph H. McLain
Naomi G. Albanese

William A. Fickling, Jr.
John H. Weitnauer, Jr.

Louis J. Willie
Jerome P. Keuper
Roy W. Vandegrift, Jr.
John C. Bolinger, Jr.
Horatio C. Thompson

John Sagan
Stanton R. Cook

Vacancy

Armand C. Stalnaker
William B. Walton

E. Ray Kemp, Jr.
Richard O. Donegan
Vacancy

Stephen F. Keating
William G. Phillips

Norris E. Hanford

Paul H. Henson
Doris M. Drury

Caleb B. Hurtt
Christine H. Anthony
Robert G Lueder

Gerald D. Hines
John V. James

Chester J. Kesey
Vacancy
Carlos A. Zuniga

Cornell C. Maier
Caroline L. Ahmanson

Harvey A. Proctor
Vacancy
Wendell J. Ashton
George H. Weyerhaeuser

President
First Vice President

Frank E. Morris
James A. Mclntosh

Anthony M. Solomon
Thomas M. Timlen

Edward G. Boehne
Richard L. Smoot

Willis J. Winn
Walter H. Mac Donald

Robert P. Black
Jimmie R. Monhollon

William F. Ford
Robert P. Forrestal

Robert P. Mayo
Daniel M, Doyle

Lawrence K. Roos
Donald W. Moriarty.Jr.

E. Gerald Corrigan
Thomas E. Gainor

Roger Guffey
Henry R. Czerwinski

Robert H. Boy kin
William H. Wallace

•

JohnJ. Balles
John B.Williams

Vice President
in charge of branch

JohnT. Keane

Robert E. Showalter
Robert D. Duggan

Robert D. McTeer, Jr.
Stuart P. Fishburne

Albert D. Tinkelenberg

Hiram J. Honea
Charles D. East
F. J. Craven, Jr.
Jeffrey J. Wells
Pierre M. Viguerie

William C. Conrad

John F. Breen
Donald L. Henry
Robert E. Matthews

Betty J. Lindstrom

Wayne W. Martin
William G. Evans
Robert D. Hamilton

Joel L. Koonce, Jr.
J. Z. Rowe
Carl H. Moore

Richard C. Dunn
Angelo S. Carella
A. Grant Holman
Gerald R. Kelly

"Additional offices of these Banks are located at I.ewiston, Maine 04240; Windsor Locks, Connecticut 06096, Cranford, New Jersey 07016;
Jencho, New York 11753; UticaatOriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
ROOM MP-510, BOARD OF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM, WASHINGTON, D.C. 20551.
When a charge is indicated, remittance should accompany

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FUNC-
TIONS. 1974. 125 p p .

ANNUAL REPORT.
FEDERAI RbSERVL BULLETIN. Monthly. $20.00 per year or

$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 1914-1941. (Reprint
of Part I only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS, 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAl S i AITSTICAL DIG! ST
1971-75. 1976. 339 pp. $4.00 per copy for each paid sub-

scription to Federal Reserve Bulletin; all others $5.00
each.

1972-76. 1977. 377 pp. $10.00 per copy.
1973-77. 1978. 361 pp. $12.00 per copy.
1974-78. 1980. 305 pp. $10.00 per copy.

FEDERAL RESERVE CHART BOOK. Issued four times a year in
February, May, August, and November. Subscription
includes one issue of Historical Chart Book. $7.00 per
year or $2.00 each in the United States, its possessions,
Canada, and Mexico. Elsewhere, $10.00 per year or
$3.00 each.

HISTORICAL CHART BOOK. Issued annually in Sept. Subscrip-
tion to Federal Reserve Chart Book includes one issue.
$1.25 each in the United States, its possessions, Canada,
and Mexico; 10 or more to one address, $1.00 each. Else-
where, $1.50 each.

CAPITAL MARKET DEVELOPMENTS. Weekly. $15.00 per year
or $.40 each in the United States, its possessions, Cana-
da, and Mexico; 10 or more of same issue to one address,
$13.50 per year or $.35 each. Elsewhere, $20.00 per year
or $.50 each.

SLIECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OE CHARTS. Weekly. $15.00 per year or $.40 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $13.50 per year
or $.35 each. Elsewhere, $20.00 per year or $.50 each.

THE FEDERAL RESERVE ACT, as amended through December
1976, with an appendix containing provisions of certain
other statutes affecting the Federal Reserve System. 307
pp. $2.50.

REGULATIONS OE THE BOARD OF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF THE BOARD OF GOVER-
NORS, as of Dec. 31, 1979. $7.50.

INDUSTRIAL PRODUCTION: 1976 Edition. 1977. 304 pp. $4.50
each; 10 or more to one address, $4.00 each.

BANK CREDIT-CARD AND CHECK-CREDIT PI ANS. 1968. 102
pp. $1.00 each; 10 or more to one address, $.85 each.

request and be made payable to the order of the Board of
Governors of the Federal Reserve System. Remittance from
foreign residents should be drawn on a U.S. hank. Stamps
and coupons are not accepted.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968. 321 pp.
$1.00 each; 10 or more to one address, $.85 each.

REPORT OF THE JOINT TREASURY-FLDERAL RESERVE STUDY
OF THE U.S. GOVERNMENT SECURITIES MARKET. 1969.
48 pp. $.25 each; 10 or more to one address, $.20 each.

JOINT TREASURY-FEDERAL RESERVE STUDY OP THE GOV-
ERNMENT SECURITIES MARKET; STAFF STUDIES—PART
1. 1970. 86 pp. $.50 each; 10 or more to one address, $.40
each. Part 2, 1971. 153 pp. and Part 3, 1973. 131 pp. Each
volume $1.00; 10 or more to one address, $.85 each.

OPEN MARKET POLICIES AND OPERATING PROCEDURES—
STAFF STUDIES. 1971. 218 pp. $2.00 each; 10 or more to
one address, $1.75 each.

REAPPRAISAL OF THE FFDERAL RESERVE DISCOUNT MECHA-
NISM. Vol. 1. 1971. 276 pp. Vol. 2. 1971. 173 pp. Vol. 3.
1972. 220 pp. Each volume $3.00; 10 or more to one ad-
dress, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CONFER-
ENCE, October 30-31, 1970, Washington, D.C. 1972. 397
pp. Cloth ed. $5.00 each; 10 or more to one address,
$4.50 each. Paper ed. $4.00 each; 10 or more to one ad-
dress, $3.60 each.

FEDERAI RESERVE STAFF STUDY: WAYS TO MODERATE
FLUCTUATIONS IN HOUSING CONSTRUCTION. 1972. 487
pp. $4.00 each; 10 or more to one address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE BANKS.
1973. 271 pp. $3.50 each; 10 or more to one address,
$3.00 each.

IMPROVING THE MONETARY AGGREGATES: REPORT OF THE
ADVISORY COMMITTEE ON MONETARY STATISTICS.
1976. 43 pp. $1.00 each; 10 or more to one address, $.85
each.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Each
volume $1.00; 10 or more of same volume to one ad-
dress, $.85 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTILIZATION. 1978. 40 pp. $1.75 each; lOor more to one
address, $1.50 each.

THE BANK HOLDING COMPANY MOVEMENT TO 1978: A
COMPENDIUM. 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

IMPROVING THE MONETARY AGGREGATES: STAEF PAPERS.
1978. 170 pp. $4.00 each; 10 or more to one address,
$3.75 each.

1977 CONSUMER CREDIT SURVEY. 1978. 119 pp. $2.00 each.
FLOW OF FUNDS ACCOUNTS. 1949-1978. 1979. 171 pp. $1.75

each; 10 or more to one address, $1.50 each.
INTRODUCTION TO FLOW OF FUNDS. 1980. 68 pp. $1.50 each;

10 or more to one address, $1.25 each.
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CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable far classroom use. Multiple cop-

ies available without charge.

Alice in Debitland
The Board of Governors of the Federal Reserve System
Consumer Handbook To Credit Protection Laws
The Equal Credit Opportunity Act and . . . Age
The Equal Credit Opportunity Act and . . . Credit Rights in

Housing
The Equal Credit Opportunity Act and . . . Doctors, Law-

yers, Small Retailers, and Others Who May Provide In-
cidental Credit

The Equal Credit Opportunity Act and . . . Women
Fair Credit Billing
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Federal Reserve Glossary
How to File A Consumer Credit Complaint
If You Borrow To Buy Stock
If You Use A Credit Card
Truth in Leasing
U.S. Currency
What Truth in Lending Means to You

STAFF STUDIES
Studies and papers on economic and financial subjects that

are of general interest.

Summaries Only Printed in the Bulletin
Requests to obtain single copies of the full text or to be

added to the mailing list jar the series may be sent to Pub-
lications Services.

THE REI ATIONSHIP BETWEEN RESI RVL. RATIOS AND THE
MONETARY AGGREGATES UNDER RESERVES AND KED-
ERAI. FUNDS RATE OPERATING TARGETS, by Kenneth J.
Kopecky. Dec. 1978. 58 pp.

TIE-INS BETWEEN I HE GRAN I ING OK CREDIT AND SALES OE
INSURANCE BY BANK HOLDING COMPANIES AND OTHER
LENDERS, by Robert A. Eisenbeis and Paul R. Schweit-
zer. Feb. 1979. 75 pp.

INNOVATIONS IN BANK LOAN CONTRACTING; RECENI HVI-
DENCF. by Paul W. Boltz and Tim S. Campbell. May
1979. 40 pp.

MEASUREMENT OK CAPACIIY UTII I/AIION: PROHLEMS AND
TASKS, by Frank de Leeuw, Lawrence R. Forest, Jr.,
Richard D. Raddock, and Zoltan E. Kenessey. July
1979. 264 pp.

THE GNMA-GUARANIEEI) PASSTHROUGII SECURITY: MAR-
KET DEVI I.OPMLNT AND IMPI RATIONS FOR IHI.
GROWTH AND SPABIIITY OK HOME MORTGAGE LKNIJ-
ING, by David F. Seiders. Dec. 1979. 65 pp.

FORE.IGN OWNERSHIP AND m i PERFORMANCE OE U.S.
BANKS, by James V. Houpt. July 1980. 27 pp.

Printed in Full in the Bulletin

AN ASSESSMENT OE BANK HOI DING COMPANIES, by Robert
J. Lawrence and Samuel H. Talley. January 1976.

REPRINTS
Most of the articles reprinted do not exceed 12 pages.

Measures of Security Credit. 12/70.
Revision of Bank Credit Series. 12/71.
Assets and Liabilities of Foreign Branches of U.S. Banks.

2/72.
Bank Debits, Deposits, and Deposit Turnover—Revised Se-

ries. 7/72.
Rates on Consumer Instalment Loans. 9/73.
New Series for Large Manufacturing Corporation. 10/73.
The Structure of Margin Credit. 4/75.
Industrial Electric Power Use. 1/76.
Revised Series for Member Bank Deposits and Aggregate Re-

serves. 4/76.
Industrial Production—1976 Revision. 6/76.
Federal Reserve Operations in Payment Mechanisms: A

Summary. 6/76.
The Commercial Paper Market. 6/77.
The Federal Budget in the 1970's. 9/78.
Redefining the Monetary Aggregates. 1/79.
Implementation of the International Banking Act. 10/79.
U.S. International Transactions in 1979: Another Round of

Oil Price Increases. 4/80.
Perspectives on Personal Saving. 8/80.
The Impact of Rising Oil Prices on the Major Foreign Indus-

trial Countries. 10/80.
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Index to Statistical Tables
References are to pages A-3 through A-70 although the prefix "A" is omitted in this index

ACCEPTANCES, bankers, 10, 23, 25
Agricultural loans, commercial banks, 18,19, 20, 24
Assets and liabilities (See also Foreigners)

Banks, by classes, 17, 18-21,27
Domestic finance companies, 37
Federal Reserve Banks, 11
Nonfinancial corporations, current, 36

Automobiles
Consumer installment credit, 40,41
Production, 46, 47

BANKERS balances, 17, 18-20 (See also Foreigners)
Banks for Cooperatives, 33
Bonds (See also U.S. government securities)

New issues, 34
Yields, 3

Branch banks, 15,21,54
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 44
Capital accounts

Banks, by classes, 17
Federal Reserve Banks, 11

Central banks, 66
Certificates of deposit, 21, 25
Commercial and industrial loans

Commercial banks, 15, 24
Weekly reporting banks, 18-21,22

Commercial banks
Assets and liabilities, 3, 15, 17, 18-21,67-70
Business loans, 24
Commercial and industrial loans, 22,24
Consumer loans held, by type, 40,41
Loans sold outright, 21
Nondeposit funds, 16
Number by classes, 17
Real estate mortgages held, by holder and property, 39

Commercial paper, 3, 23, 25, 37
Condition statements (See Assets and liabilities)
Construction, 44, 48
Consumer installment credit, 40, 41
Consumer prices, 44, 49
Consumption expenditures, 50, 51
Corporations

Profits and their distribution, 35
Security issues, 34, 63

Cost of living (See Consumer prices)
Credit unions, 27, 40, 41
Currency and coin, 5, 17
Currency in circulation, 4, 13
Customer credit, stock market, 26

DEBITS to deposit accounts, 12
Debt (See specific types of debt or securities)
Demand deposits

Adjusted, commercial banks, 12, 14
Banks, by classes, 17, 18-21
Ownership by individuals, partnerships, and

corporations, 23

Demand deposits—Continued
Subject to reserve requirements, 14
Turnover, 12

Deposits (See also specific types)
Banks, by classes, 3, 17, 18-21,27,67-70
Federal Reserve Banks, 4, 11
Turnover, 12

Discount rates at Reserve Banks (See Interest
rates)

Discounts and advances by Reserve Banks (See
Loans)

Dividends, corporate, 35

EMPLOYMENT, 44, 45
Eurodollars, 25

FARM mortgage loans, 39
Farmers Home Administration, 39
Federal agency obligations, 4, 10, 11, 12, 32
Federal and federally sponsored credit agencies, 33
Federal finance

Debt subject to statutory limitation and types and
ownership of gross debt, 30

Receipts and outlays, 28, 29
Treasury operating balance, 28

Federal Financing Bank, 28, 33
Federal funds, 3, 6, 18, 19, 20, 25, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Intermediate Credit Banks, 33
Federal Land Banks, 33, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks

Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 4, 11, 12, 30, 31

Federal Reserve credit, 4, 5, 11, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 33
Finance companies

Assets and liabilities, 37
Business credit, 37
Loans, 18, 19,20,40,41
Paper, 23, 25

Financial institutions, loans to, 18, 19, 20
Float, 4
Flow of funds, 42, 43
Foreign

Currency operations, II
Deposits in U.S. banks, 4, 11, 18, 19,20
Exchange rates, 66
Trade,53

Foreigners
Claims on, 54, 56, 59, 60, 61, 65
Liabilities to, 21, 54-58, 62-64

GOLD
Certificates, 11
Stock, 4, 53

Government National Mortgage Association, 33, 38, 39
Gross national product, 50, 51
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HOUSING, new and existing units, 48

INCOME, personal and national, 44, 50, 51
Industrial production, 44, 46
Installment loans, 40, 41
Insurance companies, 27, 30, 31, 39
Insured commercial banks, 67-70
Interbank loans and deposits, 17
Interest rates

Bonds, 3
Business loans of banks, 24
Federal Reserve Banks, 3, 7
Foreign countries, 66
Money and capital markets, 3, 25
Mortgages, 3, 38
Prime rate, commercial banks, 24
Time and savings deposits, 9, 70

International capital transactions of the United States, 54-65
International organizations, 54-59, 62-65
Inventories, 50
Investment companies, issues and assets, 35
Investments (See also specific types)

Banks, by classes, 17, 27'
Commercial banks, 3, 15, 17, 18-20
Federal Reserve Banks, 11, 12
Life insurance companies, 27
Savings and loan associations, 27

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 17, 18-21,27
Commercial banks, 3, 15, 17, 18-21, 22, 24
Federal Reserve Banks, 3,4, 5, 7, 11, 12
Insurance companies, 27, 39
Insured or guaranteed by United States, 38, 39
Savings and loan associations, 27

MANUFACTURING
Capacity utilization, 44
Production, 44, 47

Margin requirements, 26
Member banks

Assets and liabilities, by classes, 17
Borrowings at Federal Reserve Banks, 5, 11
Federal funds and repurchase agreements, 6
Number, 17
Reserve requirements, 8
Reserves and related items, 3, 4, 5, 14

Mining production, 47
Mobile home shipments, 48
Monetary aggregates, 3,14
Money and capital market rates (See Interest rates)
Money stock measures and components, 3, 13
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks, 3, 9, 18-20, 27, 30, 31, 39

NATIONAL defense outlays, 29
National income, 50

OPEN market transactions, 10

PERSONAL income, 51
Prices

Consumer and producer, 44, 49
Stock market, 26

Prime rate, commercial banks, 24
Production, 44, 46
Profits, corporate, 35

REAL estate loans
Banks, by classes, 18-20,27,29
Life insurance companies, 27
Mortgage terms, yields, and activity, 3, 38
Type of holder and property mortgaged, 39

Repurchase agreements and federal funds, 6, 18, 19, 20
Reserve requirements, member banks, 8
Reserves

Commercial banks, 17
Federal Reserve Banks, 11
Member banks, 3, 4, 5, 14, 17
U.S. reserve assets, 53

Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51

Savings and loan assns., 3,9,27, 31,39,42
Savings deposits (See Time deposits)
Savings institutions, selected assets, 27
Securities (See also U.S. government securities)

Federal and federally sponsored agencies, 33
Foreign transactions, 63
New issues, 34
Prices, 26

Special drawing rights, 4, 11, 52, 53
State and local governments

Deposits, 18, 19, 20
Holdings of U.S. government securities, 30, 31
New security issues, 34
Ownership of securities of, 18, 19,20,27
Yields of securities, 3

Stock market, 26
Stocks (See also Securities)

New issues, 34
Prices, 26

TAX receipts, federal, 29
Time deposits, 3, 9, 12, 14, 17, 18-21,67-70
Trade, foreign, 53
Treasury currency, Treasury cash, 4
Treasury deposits, 4, 11, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. balance of payments, 52
U.S. government balances

Commercial bank holdings, 18, 19,20
Member bank holdings, 14
Treasury deposits at Reserve Banks, 4, 11, 28

U.S. government securities
Bank holdings, 17, 18-20, 27, 30, 31
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, II, 12,30,31
Foreign and international holdings and transactions, 11,

30, 62
Open market transactions, 10
Outstanding, by type and ownership, 30, 31
Rates, 3,25

Utilities, production, 47

VETERANS Administration, 38, 39

WEEKLY reporting banks, 18-22
Wholesale (producer) prices, 44,49

YIELDS (See Interest rates)
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The Federal Reserve System
Boundaries of Federal Reserve Districts and Their Branch Territories

Ll-.GhND

Boundaries of Federal Reserve Districts

Boundaries of Federal Reserve Branch
Territories

Board of Governors of the Federal Reserve
System

® Federal Reserve Bank Cities

* Federal Reserve Branch Cities

Federal Reserve Bank Facility


