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REVIEW OF THE MONTH.

Late in June Mr. F. A. Delano, member of

Resignation of the Federal Reserve DBoard
Mr. Delano. since its organization, addressed
the President, asking that he be released from
the obligation to serve on the Federal Reserve
Board in order that he might accept service
with the American forces operating in France
as an officer of the United States Army Engi-
neer Corps engaged in the construction and
operation of military railways. The President
has granted Mr. Delano’s request, and his resig-
nation will become effective upon acceptance of
his commission in the Army.

For the period of practically four years
since its organization the membership of the
Federal Reserve Board has been intact, and
Mr. Delano’s retirement constitutes the first
change. The following entry in the minutes
of the Board, voted upon the announcement of
his retirement, expresses the feelings of his
fellow members:

“The Board has heard with extreme regret
of the proposed resignation of Mr. ¥. A. Del-

ano. It desires to record its appreciation of
Mr. Delano’s able and faithful service as a

member of the Federal Reserve Board and of
those high personal qualities which have
made his relation to his colleagues one of un-
usual mutual confidence and rogard. Mr.
Delano has served two years as vice governor of
the Board and for nearly two years additional
as momber. During this period of almost four
years the Federal Reserve system has attained
its growth, while the banking and financial
problems of the Nation, in whose solution the
Federal Reserve system has necessarily had a
large part, have been of unprecedented serious-
ness. Mr.Delano’s contribution to the effective
organization of the system and to the success-
ful solution of its problems can not be over-
estimated. His departure will be a serious

loss to the system and a source of extreme
personal regret to his colleagues.”

Sufficient time has now elapsed since the
official conclusion of the third
Liberty loan to make it certain
that the offering has been
placed with comparatively little reliance upon
the banks and that the banking situation has
been affected by it to an unexpectedly slight
extent. Reserves at Federal Reserve Banks
have continued to show great strength during
the period since the conclusion of the loan.
Some shifting of funds between Federal Re-
serve Banks was rendered necessary by the
fact that tax-paying certificates had been
purchased in varying proportions in the several
districts, and when used for the settlement of
obligations to the Government necessitated a
redistribution of funds. This tax sottlement,
involving an aggregate payment of between two
and three billions of doilars, had been generally
looked forward to with serious appwhension
It was predicted that the liquidation of the tax
payments would cause a considerable strin-
geney in the money market. The necessary
transactions were, however, carried through
without the slightest disturbance of normal
business and banking conditions, a result which
was rendered poss1ble only by rcason of the
mechanism of the Federal Reserve system and
the measures taken in advance by the T ‘reasury
for the purpose of facilitating and expediting
the return to the market of the sums that had
been paid in. The effects of the operation are
probably not as yet fully complete, but the re-
serve percentages reported for June 28 show
approximately the true position of the system
and were as follows:

The banks and
the loan.

Boston. . 66.2 | St. LomwiS. . e oo cooemme
N 60.9 | Minneapols...ocooooeen

Phxladelphla - 66.1 | Kansas City..

Cleveland 72.7 | Dallas. ..o

Richmond 50.6 | San Ir i

Atlanta. 66.9

Chieago. 61.7 Total. . ceeeemcmeaaaaaan
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Final figures showing the methods adopted
for settling for the third Liberty loan in cash
and bank credit give the following results:

Liberty loan payments to and including May 28.

Federal Reserve | gygp, Credit. |Certifieates.| Total.
Treasury United
[IY Y SO SN ST $11,805,000 | 811,895,000
Boston.......... 0,486,000 | 3168,702,313 | 61,499,500 | 269,688, 000
New York...... 107,618,168 | 625,952,779 | 186,350,000 | 919,920,448
Philadelphia....| 80,912,000 | 122,455,000 | 63,378,000 | 266,745,000
Cleveland....... 92,112,799 | 114,825,210 | 104,126,500 | 311,064,510
Richmond......[ 51,530,510 | 54,664,413 | 21,712,500 | 127,907,432
Atlanta.........| 37,174,158 | 57,307,621 | 12,371,500 | 106,753,280
Chicago. ........| 180,816,227 | 125,508,650 | 161,046,000 | 467,370,877
St. Louis........ 47,393,578 | 75,023,641 | 53,120, 5 175,537,719
Minneapolis..... ,415,689 | 32,325,298 | 31,958,000 | 124,608,987
Kansas City..... 75,763,727 | 39,321,000 | 47,536,600 | 162,021,327
allas.....o..... 22,250,184 | 37,482,187 | 13,459, 000 , 200,372
San Franeisco...{ 83,383,500 | 56,301,000 | 54,879,500 194,564,000
Total...... 878,865,549 {1,509, 869,112 | 823,332,600 |3, 211,967, 452

The success from the standpoint of the ab-
sorption and distribution of the securities, as
shown by the enormous number of subscribers
to the issue, augurs well for the coming financ-
ing of the Government during the first half of
the fiscal year 1919 now opening. Figures for
rediscounts of 90-day Liberty-loan paper at
the close of June show a total of only 125
millions in all, of which 25 millions was held by
Boston, 55 millions by New York, and 21
millions by Philadelphia.

The Secretary of the Treasury, under date of
June 12, has sent to the
president of each bank and
trust company in the United
States a letter in which he outlines the plans for
the new Treasury financing intended to supply
the needs of the Government during the next
few months. The expenditures of the Govern-
ment, as nearly as ican be estimated, will
require the sale of certificates of indebtedness
up to the 1st of November, 1918, aggregating
approximately $6,000,000,000. This would in-
volve the issue every two weeks of about
$750,000,000 of certificates substantially similar
in character to those issued prior to the third
Liberty loan, except that they will have various
maturities not exceeding four months. For
the months of July and August this program
will be followed as nearly as possible. The first
issue of the certificates bore the date of June

New Treasury
finaneing.

25 and mature October 25, with interest at 43
per cent, and similar issues, it is expected, will
be made on Tuesday of every other week fol-
lowing June 25. It is, however, contemplated
that at a convenient and favorable period dur-
ing the summer an offering will be made to the
general public directly, and through the banks,
of an amount yet to be determined, perhaps
$2,000,000,000, of certificates of suitable ma-
turities for use by taxpayers in paying next
year's taxes, viz, taxes payable June, 1919,
levied under existing and pending legislation.,
To the extent that certificates of that character
are sold, substantially an equivalent reduction
in the amount of the regular fortnightly sale
of certificates issued in anticipation of the
next Liberty loan will be effected.

In giving this advice of the estimated re-
quirements of the Treasury to
all the banks of the country
and, through them, to those
who expect to make payment of taxes in 1919,
it is hoped that they will make arrangements
promptly of such a character as to enable them
to contribute their proper proportion to the
sale and distribution of Treasury certificates
of both issues. The Federal Reserve Banks
will advise all national and State banks in
their respective distriets of the amoupt of
certificates which they are expected to take
from time to time in pursuance of this pro-
gram, which amount can be figured as roughly
to equal 2% per cent of the gross resources of
each bank and trust company for every period
of two weeks, or a total of 5 per cent monthly.
It will be remembered that in the February
program the amount which the banks were
asked to take was substantially equal to 2 per
cent of their gross resources for each period
of two wecks, or a total of 4 per cent monthly.
The total number of biweekly offerings of cer-
tificates to be made to the banks will somewhat
depend upon the amount to be raised from the
public through the sale of tax certificates as
above described. The new plan of financing is
thus practically parallel to that already applied
during the past winter and spring, and it
looks forward to the offering of a new or

Sale of certifi-
cates.
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fourth Liberty loan whose amount and terms
have not yet been indicated. The experience
in placing the first issue shows that the banks
arc responding enthusiastically to the require-
ments of the situation and are arranging the
placing of the new issue promptly and with
cheerfulness.

The following is a list of the tentative quota,
by districts, and a list of the subscriptions
finally allotted:

Tentative Sl%?:rcl?p'
quota. | aistted.
United States Treasury.....cc.oeeevveueercecrlocraromeceanns 811,938,000
OSEOTE. + < vseenneannenneansaaneansaanneanennes 68,000,000 | 64,590,000
New York.... 251,000,000 | 312,844,500
Philadelphia.....coooimei i 53,000,000 1 53,000,000
Cleveland. ...ooovieiiiiiiniiiainnnean, 68,000,000 | 89,000,000
Richmond. . 26,000,000 | 19,013,000
Atlants. . .ooooii it 22,000,000 | 17,233,
ChiChGO0. «vreniiiiiiieie it 105,000,000 | 131,481,500
St. Louis. ... 30,000,000 | 34,654,000
Minneapolis. ... ..ovoveeeiiiiiiiiiinaaane, 26,000,000 | 20,000,000
KansasCity...ooueeneiiiiiiianiiaiiiana. 30,000,000 | 28,416,500
DAlAS. « e nevnnteciaamaeanneeeanaananaanns 18,000,000 | 18,481,500
San Franciseo. .. ocvercieieeraiaeennnennnnan 53,000,000 | 43,000,000
750,000,000 | 839,646,500

The character and scope of the needs of the
Government have been out-
lined in general terms by the
Secretary of the Treasury in a
letter to the chairman of the Ways and Means
Committee, transmitted under date of June 12.
In this letter he points out that the expendi-
tures of the Government for March, 1917, were
in round figures $100,000,000. In May, 1918,
they were $1,508,195,000. If there should be
no further increase during the coming fiscal
year, the cash expenditures upon the May basis
would be more than $18,000,000,000. If, as
seems inevitable, the increase in expenditures
should continue at the rate of $100,000,000 per
month for the next six months, or until
December, 1918, and if thereafter the monthly
expenditures should remain stationary until
June 30, 1919, the Treasury would have to
finance expenditures aggregating $24,000,-
000,000 during the fiscal year ending June 30,
1919; or, to put it another way, if the average
monthly expenditure should exceed that for

Needs of the
Government.

the month of May, 1918, by 33} per cent, it
will be necessary to spend $24,000,000,000 in
the fiscal year 1919. In the fiscal year ending
June 30, 1918, cash disbursements amounted
to between $12,500,000,000 and $13,000,000,-
000. Of this amount about one-third has
been raised by taxes and two-thirds by loans,
all of which will be represented by long-time
obligations, that is, bonds of the first, second,
and third Liberty loans and war savings
certificates. With reference to the methods to
be employed in meeting this heavy demand the
Secretary of the Treasury says: ‘““We can not
wisely contemplate nearly doubling our cash
disbursements in the fiscal year 1919 without
providing additional revenue. We can not
afford to rely upon $4,000,000,000 only from
taxation, because we shall then have to rely
on raising $20,000,000,000 by loans, This
would be a surrender to the policy of high
interest rates and inflation, with all the evil
consequences which would flow inevitably
therefrom, and which would, I firmly believe,
bring ultimate disaster to the country. We
can not afford to base our future financing upon
the quicksands of inflation or unhealthy credit
expansion. If we are to preserve the financial
strength of the Nation, we must do sound and
safe things, no matter whether they hurt our
pockets or involve sacrifices—sacrifices of a
relatively insignificant sort as compared with
the sacrifices our soldiers and sailors are mak-
ing to save the life of the Nation. The sound
thing to do is unquestionably to increase tax-
ation, and the increases should be determined

-upon promptly and made effective at the

earliest possible moment.” The conclusion
which the Secretary reaches is that it will be
necessary practically to double the present
Federal taxation, thereby raising it to approxi-
mately $8,000,000,000. Inorder toprovide this
sum it is suggested that resort be had to a high
war profits tax superimposed upon the exist-
ing excess profits tax and a substantialincrease
on the normal income tax upon so-called un-
earned income. A general suggestion in favor
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of heavy taxation upon all luxuries is added.
Mr. McAdoo’s letter, which constitutes an im-
portant outline of Treasury policy for the
coming year, is reprinted elsewhere in the
present issue of the BuLLeTIN,

During the past two weeks the demands of

member banks in various dis-

Lemands for . .
funds. tricts for accommodation on

Federal Reserve Banks have
been unusually heavy. This has been largely
the outcome of excellent business conditions
and strong demand on the part of customers of
banks for the means with which to finance
normal industrial operations. In some dis-
tricts agricultural demands have been very
large, while in others the industrial require-
ments due to the Government’s manufacturing
activity have likewise been extensive. The
reports of business conditions from various
parts of the country, published in this issue of
the BuLLeETiN, show clearly the nature and
scope of the commercial, agricultural, and
industrial movement.

One symptom of this strength of demand is
furnished by the exceptional calls made upon
the Federal Reserve Banks in certain distriots
where essential agricultural industries are
reaching the peak of their activity. In such
districts reserves have fallen more than in other
districts, and it has consequently been desirable
to employ the rediscount machinery for equal-
izing resources provided by the Federal Reserve
Banks. During the month of June three such
redistributions of rescurces affecting invest-
ments and reserves of eight Foderal Reserve
Banks were made through the transfer of
short-term paper. The mechanism of redis-
counting between Federal Reserve Banks is
now a familiar and smoothly working part of
the Federal Reserve system. In the statis-
tical reports of the Board from time to time
data with respect to these operations were in-
cluded with other discounts and open-market
operations. These data are summarized and
recapitulated here as a matter of current in-
terest. To date the total of such operations
for the current year has been as follows:

Discounted bills rediscounted with and acceptances sold to
other Federal Reserve Banks Jan. 1 to June 30, 1918.

[In thousands of dollars.])

Dis-
Rediscounted or sold by the Federal | “Cufed , Accopt-
bills ances Total.
Reserve Bank of— redis- sold.
counted.
BOSEOM e e aeeenaeneeeaeiaananneaeeee]renaaanas i 18,936 18,936
NOW YOIK euoean e iaeaanamanesaaeafaneananns 75,816 75,816
RiChmond. .. eumeeieeneeaeeananannns 21,028 | 32,836 53,858
Kansas Cityeeeererimennieniinnanenens 8,530 (... ..... 8,530
Dallas. e ne i 5,003 2,995 7,998
L U 34,561 | 130,577 | 165,138

From the foregoing statement it is seen that
the total amount of rediscounting which has
thus far been resorted to constitutes only a
small part of the total resources of the Federal
Reserve Banks. It, however, affords precisely
the same element of readjustment or equaliza-
tion which has been necessary in order to fur-
nish the resources that were needed in the
various districts where the demands for loans
were most active. It is intcresting to note
that in many cases the fow of money from one
part of the country to another generally re-
verses itself, so that Federal Reserve Banks
that appear as applicants for rediscounts fre-
quently appear after a short time as takers of
rediscounted paper from other Federal Reserve
Banks. In times past, prior to the organi-
zation of the Federal Reserve system, a meas-
ure of relief was provided in part through
the transfer of actual currency or money and
gave rise to the annual stringency which pre-
vailed in different parts of the country from
early summer to late autumn—a series of weeks
sometimes referred to as the “crop-moving
period.” A form of accommodation which is
rendering this old method of interbank dis-
count more and more nearly obsolete is now
provided through the note issue of the Federal

' Reserve Banks and transfers made by means

of the Federal Reserve gold-settlement fund,
whose operation is proving with each successive
year more and more successful in avoiding the
shipment of actual money between different
parts of the country.



JoLy 1, 1918,

FEDERAL RESERVE BULLETIN,

591

The operation of the gold-settlement fund
has so greatly extended its
scope that the Board has di-
rected Federal Reserve Banks
to put into effect on July 1 a daily gold-clearing
system. This merely substitutes a daily for a
weekly settlement, such as has been employed
in the past. It is notexpected that the change
will bring about any definite alteration in the
relationship of the banks except that of in-
creasing the convenience and speed of their
dealings with one another. Without a full
understanding of the plan daily telegraphic
transfers might at first seem to temporarily
prejudice the reserves of some of the Federal
Reserve Banks. As a matter of fact, however,
the effect will be exactly as at present. The
plan will eliminate a great deal of work at the
Federal Reserve Banks, and through the daily,
instead of weekly, settlement will provide the
proper adjustments in the holdings of gold to
the credit of each Federal Reserve Bank in the
gold-settlement fund in as nearly automatic a
way as possible. At the present time the Fed-
eral Reserve Banks, in addition to the weekly
settlement, have the privilege of demanding
transfers at any time when a net debit balance
is shown in account with other Federal Reserve
Banks. Itmust be expected that if the present
plan of weekly settlements were to be main-
tained, such transfers would become more nu-
merous in the future, as the calls upon the
Federal Reserve Banks become heavier. The
proposed plan will do away with the greater
part of such transfers, and will release, for the
gtrengthening of their reserves, the funds now
carried as ‘“‘amounts due from other Federal
Reserve Banks.” At the present time prac-
ticalty all the Federal Reserve Banks are ad-
vising each other by wire of their daily credits
of immediately available city items. While
good to a limited extent, this nlan covers but
a small proportion of the credits, and hence the
need for a daily settlement. In order to render
the work of the gold-settlement fund more ei-
fective, as well as to make all communication
between the banks and the Doard prompter
6T74T—18—2

Daily goid-set-
tlement plan.

and more certain, a private wire service has
been established between Washington and the
various Federal Reserve Banks as well as be-
tween the banks themselves. This service is
now in satisfactory operation.

Comparative weekly figures of principal earn-

ing assets for the period be-
th()epegg?:r . g tween May 24 and June 21
Banks. reflect to some extent the degree

of assistance rendered by the
Federal Reserve Banks to their members and
through them to the industrial and commercial
comrmunity in meeting the heavy tax demands
of the Government. Judging from the moder-
ate increases in total investments reported by
the Federal Reserve Banks for the first two
weeks in June and the very substantial decrease
shown for the last week under review, member
banks were able to take care of the financial
situation without casting an undue burden
upon the resources of their Federal Reserve
Banks.

Between May 24 and June 14, the Federal
Reserve Banks increased their holdings of dis-
counted paper from 923.3 to 1,016 millions
and their total investments from 1,277.2 to
1,333.4 millions, the larger figure being about 40
millions below the record total for May 10, the
Friday following the closing of the third
Liberty loan.

By June 21, total investments of the banks
had fallen off to 1,240.6 millions and discounts
to 931.3 millions. For the New York bank a
simnilar development is shown, its discounts
showing substantial increases for the first two
weeks in June and a considerable decline at the
end of the third week, the total discounts held
by the bank on June 21—383.3 millions—being
58.9 millions below the corresponding total four
weeks earlier. The banks at Philadelphia,
Chicago, St. Louis, and Minneapolis report a
practically unchecked increase in discount oper-
ations, tempered somewhat by liquidation of
acceptances. War loan paper, i. ., members’
collateral notes and customers’ paper, pro-
tected by United States war bonds and Treas-
ury certificates, constituted 58.4 per cent of the
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total discounts held on June 21, as against 65
per cent on May 24, the Government having
redeemed over one billion of 41 per cent certifi-
cates on May 28 and June 18. At the New
York bank this proportion shows a decline for
the same period from 86 to about 80 per cent.

Acceptances on hand show a steady decline
from 278.2 to 232.5 millions, the New York
bank reporting about 53 per cent of the total
holdings of this class of paper on June 21 as
against 52 per cent on May 31. But little
change is shown in the total of United States
securities owned. These holdings are com-
posed chiefly of United States bonds with the
circulation privilege, 3 per cent conversion
bonds, and 1-year Treasury notes, the banks
holding at present but limited amounts of
Liberty bonds or Treasury certificates.

During the period under review the banks’
gold reserves increased from 1,898 to 1,924.4
millions, while their net deposits show a decline
from 1,557.6 to 1,445.4 millions. Federal Re-
serve notes in circulation show a continuous
increase by nearly 100 millions from 1,578.6 to
1,678 millions. The ratio of total cash reserves
to aggregate net deposit and Federal Reserve
note liabilities shows a rise from 62.4 to 63.4
per cent.

In the following table are shown the changes
between May 24 and June 21, 1918, in the
totals of discounted and purchased bills held
by each of the Federal Reserve Banks, also
changes between the two dates in the holdings
of other classes of investments.

{In thousands of dollars; i. e., 000’s omitted.)

. Net
mncerease.

Net

1. | June 21. decrease.

Federal Reserve Bank.

Minneapolis.
Kansas City.
Dallas..........
San Franeisco.....

Total.ooooiiiiinnin.. 1,201,520 {1,163,742 |.......... 37,778
United States long-term se-
curities. .o cverieiiia. 42,067 40,877 |oeeenan... 1,190
United States short-term se-
CUTIEIOS. s e e eeeeenrannnnnn 32,476 | 35,838 3,407 |oeoon...
Other earning assets.......... 1,151 100 |.eoonea... 1,051
Total investments heid.|1,277,214 11,210,602 }.......... 36,612

Reports from member banks in about 100
leading cities, showing princi-
pal assets and liabilities each
week between May 17 and June
14, indicate large withdrawals of Government
deposits and considerable liquidation of Gov-
ernment securities, largely Treasury certificates.
Inecreases in aggregate net demand deposits and
in other loans and investments were on &
smaller scale, while reserves show a more than
corresponding increase. As the result of these
developments the reserve position of the re-
porting banks shows a material improvement.

Treasury certificates held by all reporting
member banks decreased from 1,153 to 945.2
millions, the largest decrease being shown for
May 31, the Friday following the redemption
by the Government of 500 millions of certifi-
cates of the February 27 issue. United States
bonds, other than circulation bonds, on hand,
declined from 635.7 to 586.7 millions, the banks
apparently having placed approximately this
amount of Liberty bonds with their customers
during the four weeks under review. As
against these substantial decreases the banks
report an increase from 501.6 to 518.4 mil-
lions in loans secured by Liberty bonds and
Treasury certificates.

Corresponding figures for member banks in
central reserve city banks indicate decreases of
150.2 millions in Treasury certificates and of
about 24 millions in United States bonds,
largely Liberty bonds, as against practically ne
increase in loans secured by United States war
obligations. For the member banks in Greater
New York, liquidation of 28 millions of Liberty
bonds, of 128 millions of certificates, also 6f 3.5
of loans supported by these securities is shown.

Aggregate holdings of United States secur-
ities (exclusive of circulation bonds) and of
loans supported by United States war securities
decreased for the four weeks from 2,290.3 to
2,050.3 millions. During the same period the
central reserve city banks show a reduction of
these items from 1,475.8 to 1,301.4 millions and
the New York banks alone a reduction from
1,324.9 to 1,165.2 millions.

Loans and investments of all reporting banks
exclusive of permanent investments, show a

Condition of
member banks.
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decline from 12,608.7 to 12,506.2 millions, while
the share of United States war obligations and
loans supported by such obligations in the totals
just given declined from 18.2 to 16.4 per cent.
For the central reserve city banks this per-
centage shows a decline from 23.4 to 20.6 per
cent and for the Greater New York banks a
dechine from 26.2 to 23.1 per cent.

For the four weeks under review Government
deposits of all reporting banks show a decline
from 1,284.1 to 868.3 millions, time deposits a
decrease from 1,386.7 to 1,323.4 millions, and
net demand deposits a gain from 8,922.6 to
9,247 millions. Total net, including Govern-
ment deposits, on June 14 stood at 10,506.7
millions, or 110.5 millions less than on May 17.
Net withdrawals of Government deposits from
central reserve city banks for the same period
aggregated 294.4 millions, aside from a loss of
10.8 millions in time deposits. These losses are
only partly compensated by & gain of 251.2
millions in net demand deposits. For the New
York City banks net withdrawals of 247.7
millions of Government deposits and of 9
millions of time deposits as against a gain of
202.7 millions in net demand deposits arc
noted.

Reserves of all reporting banks (all with the
Federal Reserve Banks) increased from 1,148.1
t0 1,226.3 millions while cash in vault declined
from 373.1 to 353.9 millions.

As the result of the considerable decrease in
deposits, the ratio of combined reserve and
vault cash to net, including Government de-
posits of all reporting banks, shows an increase
from 14.3 per cent on May 17 to 15 per cent on
June 14, For the central reserve city banks a
rise of thig ratio from 14.9 to 16.0 per cent is
noted. Figures of excess reserves, in the calcu-
lation of which no account is taken of Govern-
ment deposits, indicate a downward trend to
the end of May, the decline from 88.3 on May
17 to 49.6 millions on May 31, fairly correspond-
ing to the decrease in total reserves carried with
the Federal Reserve Banks. During Junc an
upward trend set in which carried the excess
reserves of all reporting banks to 129.2 mil-
lions on June 14. For the banks in central
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reserve cities a decreasc’of excess reserves from
49.2 millions on May 17 to 28.6 millions on the
last of May is noted, followed by an increase to
75.8 millions on June 14.

Even morc marked changes arc seen in the
excess reserves of member banks in other re-
serve cities, which, after a decline from 36.8
millions on May 17 te 19.6 millions at the close
of the month, increased to 49.7 millions on
June 14, the banks in the Cleveland district
showing the largest aggregate gain.

Gross earnings, partly estimated, of the Fed-

Dividends and eral Reserve Banks for the
surphus profits.  firgt gix months of the present
year were $24,850,000, while current expenses
for the same period aggregated $4,0640,000; the
total estimated net earnings for the first half of
the year are therefore $20,810,000. All of the
banks were able to declare dividends to cover
periods up to June 30 of the present year. Six
of the banks declared dividends for the 6-month
period ending June ; four banks for the 12-month
period ending June; and two banks for the 18-
month period ending June. None are nowinar-
rears with their dividend payments. The total
amount of dividends due and payable is about
$3,180,000. Deducting this amount, as well
as an additional amount of $644,000 reserved
for depreciation on securities from the total
estimmated net earnings for the six months,
there remains a balance to be carried to profit
and loss of over $17,000,000—an amount
which may be somewhat reduced through ad-
ditional charges to profit and loss on account
of Federal Reserve currency issued during the
period, furniture and equipment, and bank
premises. This $17,000,000 is about 25 per
cent of the average paid-in capital of the Fed-
eral Reseve Banks for the six months of the
present year. At the present rate of growth
combined excess profits for all banks, after
payment of the 6 per cent dividends, may
easily reach 50 per cent of the paid-in capital
at the close of the present calendar year.
Only one-half of these excess profits, according
to section 7, is carried by the banks to surplus
account, the other half going to the United
States as s franchise tax. After the surplus
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of any bank has reached 40 per cent of its paid-
in capital, all of the excess profits must be paid
to the United States.

Considerable differences, of course, exist be-
tween Federal Reserve Banks in respect to the
proportion of excess profits to capital, so that
in individual cases it may not be true
even with earnings accumulating at their
present rate, that the 50 per cent level will
be reached. In the future, with all arrears in
dividends paid and a surplus of 40 per cent to
paid-in capital set up, the Government will
receive as a franchise tax from the banks all
the excess of their combined net earnings above
6 per cent on the paid-in capital stock.

The most important development during the

Foreign ex- month of June in connection
change develop- with the control of foreign ex-
ments. change has been the appoint-
ment by the Government of Italy of a represent-
ative in New York of its institute of exchange
through which all of its foreign transactions
have to pass and which stands ready to buy and
sell Ttalian exchange. The Treasury Depart-
ment has made an arrangement with the
Italian Government under which certain trans-
actions in lire must be approved by the Now
York representative of the Italian institute and
the Division of Foreign Exchange of the Fed-
eral Reserve Board. As a beginning, such
transactions are only to affect bills of exchange
involving imports and exports between the
United States and Italy. These represent funds
which American bankers may wish to dispose of
to the institute. Exchange transactions with
theinstitute for the time being are to be handled
through the regular banking channels. For the
present no further restrictions have been
placed upon trading in lire, and dealers may
buy and sell as in the past, except that cable
transfers can not be sold under the rate
established by the Division of Foreign Ex-
change from time to time. The Federal Re-
serve Board, of course, does not guarantee a
continuance of the Italian institute in the
market for the purchase of lire, nor does it
guarantee any transactions which American

dealers may undertake under the new arrange-
ment. Its functions in assisting in this matter
are simply advisory.

The Secretary of the Treasury in a letter to
the Senate, in reply to an inquiry put before
him with respect to foreign exchange, states
the situation as to other negotiations with re-
spect to exchange arrangements as follows:
“Agreements have been made with certain
neutral countries in Europe and with countries
in South America and elsewhere involving
financial considerations and tending to protect
the value of the American dollar. Agreements
involving like considerations are in process of
negotiation in other countries and in certain
neutral countries steps have been taken to pro-
vide for payments required therein preliminary
to the institution of negotiations. The amount
of balances of neutral nations held by banks,
trust companies, and bankers in the United
States can probably be ascertained and stated
with approximate accuracy as of about May 13,
1918

In the FeperarL Reserve BurrLerin for
June there was published a re-
vised draft of the administra-
tive regulations relating to coin,
bullion, and currency as then actually applied
in practice under the direction of the Federal
Reserve Board. During the month of June
new regulations have been promulgated by
the Board as approved by the Secretary
of the Treasury. The most important ad-
dition to the modified practice already in
force as outlined in the June BULLETIN
is the statement with reference to the
present policy with respect to controlling ex-
ports of gold. Under the old regulations the
fundamental test to be applied to a given ap-
plication was said to be found in the question
whether a given shipment of gold could be
definitely connected with a specified shipment
of merchandise. As the policy has advanced,
this idea has been modified, and the real and
decisive question in most cases now is not
whether payment has to be made for merchan-
dise, but whether the merchandise in question

Gold embargo
regulations.
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is desired from the standpoint of national in-
terest, and whether, if so, it can or can not be
paid for by some other means than the ship-
ment of gold. The new regulations state, with
reference to this question, that ‘It is the prac-
tice of the Board not to authorize the exporta-
tion of gold except in cases where the desirabil-
ity of permitting such shipment is clearly es-
tablished as being compatible with the national
interest. In reaching its conclusions, however,
the Board will consider all attending circum-
gtances in each particular case.” This action
practically places the question of gold ship-
ments upon an individual footing, each case
being considered on its own merits.

Resumption of gold imports on a considerable
scale is indicated by the weekly reports of gold
movements received from collectors of customs
for the four weeks ending June 14. The net
movement in favor of the United States for
this period was $19,410,000, as compared with
a net outward movement of $509,000 for the
preceding four weeks. Gold imports for the
four weeks totaling $23,044,000 came largely
from Canada, Mexico, and Salvador, while gold
exports totaling $3,634,000 were consigned
chiefly to Mexico, Colombia, and Venezuela.

The gain in the country’s stock of gold since
August 1, 1914, was $1,066,078,000, as may be
seen from the following exhibit:

(000 omitted.]

Exeessof
imports

*1  over

exports.

Aug.1 to Dec. 31, 1914
Jan. 1to Dee. 31, 1915.......

1381,719
420,529

Jan. 1 to Dec. 31, 1917. ... 1.1l 181, 542
Jan, 1 to June 14, 1018, .. 11111 15,774
L TR 1,750,484 | 684,406 | 1,066,078

1 Excess of exports over imports.

The discussion of the trade acceptance situa-
tion is now In active progress
and various inquiries relating
to the question have been
brought from time to time to the attention of
the Board. No official rulings or expressions
on the subject have recently been issued, but

Field for accept-
ances.

several points of significance have been made
clear in informal replies to inquiries. The
Board has stated its opinion that the trade-
acceptance question is to be developed on the
basis of business experience after careful and
sympathetic study of the requirements and
characteristics of each trade. Members have
taken the view that it would be unreasonable
to urge the use of the trade acceptance in
every business without exception. On this
peint, Mr. Paul M. Warburg says: ‘‘Personally,
I have championed the trade acceptance for
many years, and have expressed my views many
times by word of mouth and in writing. That
does not necessarily mean, however, that I am
one of those who believe that the trade accept-
ance is suitable for every trade. If I could sell
my goods for cash, without allowing a discount,
I would be foolish to make any effort to secure
trade acceptances in lieu of cash. If, however,
as a seller I had to make a very considerable sac-
rifice in order to secure cash, or if I had to sell
on long-term book credit, I would very carefully
consider the many advantages of introducing
the use of the trade acceptance into my busi-
ness.”

Governor Harding, in an address recently de-
livered before a conference representing the
American Cotton Manufacturers’ Association,
expressed his view with respect to the financing
of cotton by means of acceptances. He favored
the use of the bankers’ acceptance in order
that the southern cotton planter may be
assured of the continuance of his cash market
by giving him a type of paper which he can
dispose of without delay because it repre-
sents the direct obligation of a bank. Else-
where in this issue are printed extracts from an
address delivered by Mr. Warburg before the
National Trade Acceptance Conference in
Chicago on June 18 and from the address of
Mr. Harding already referred to.

The following resolutions relating to guar-

Guaranty of de- anty of bank deposits were
posits. adopted at a meeting of the
Federal Reserve Board, held on June 25,1918:

Whereas it is important that nothing should impede the
unification of the banking system of the country under the



Federal Reserve Act, to which the President called atten-
tion in his statement of October 13, 1917:

“The Federal Reserve Act is the only constructive
financial legislation which we have ever had which was
broad enough to accommodste at the same time banks
operating under powersgranted by the General Government
and banks whose charters are granted by the respective
States. The unification of our hanking system and the
complete mobhilization of reserves are among the funda-
mental principles of the act.”

Whereas such unification is threatened by the proposed
plan for the guaranty of deposits in national banks:

(1) Because it would tend to stimulate a spirit of com-
petition and antagonism hetween State-bank systems and
the national banking system;

(2) Because of the difficalt and embarrassing situation
in which such State banks, which, owing either to in-
sufficient capitalization or to existing contractual or trust
obligations, could not convert into national hanks would
be placed; .

(8) Because of the agitation which would be produced
in many States to secure local legislation for the guaranty
of deposits in State banks, thus destroying the harmony
now happily deveioping and almost established between
State and national bank systerms, as evidenced by the
increaging number of State member banks in the Federal
Reserve system and the cordial cooperation which many
States are giving to the policy of the I'ederal Reserve
Board in seeking to hring about a unification of the Ameri-
can banking system under the Federal Reserve Act.

‘Whereas there is no suflicient evidence to establish that
there are great sums of currency and specie now in hiding
which would be drawn out and deposited in national
banks were such deposits guaranteed beyond what is
already being accomplished by the postal savings system
and the war savings stamp associations;

Whereas in the judgment of the Board no plan of in-
surance, either applied to bank deposits or to any other
form of credit or property. is sound or can long he success-
fully mainiained where a uniform premium is assessed
upon all participanis. good ov bad alike, or equitable
unless the insurance privilege he extended to all member
banks at their election;

Whereas the extension of the principle of insurance to
bank deposits raises large and most diflicnlt questions of
general governmental nolicy which ought to he decided
only after the most mature consideration;

VYheroas., the Government could not safely and wisely
undertake the guaranty of bank deposits without exer-
cising a degree of control over hanking loans and invest-
ments, which would, in effect, amount to the Government
guaranty of such loans and investments, and thus bring
banking credit under the complete control of the Govern-
ment; ’

Whercas the hardshivs now suffered by depositors of
ingolvent banks could be materially lessened by the es-
tablishment of a fund for the prompt liguidation of the
valuable assets of failed banks: Therefore

Be it resolved, That the Board deprecates the injection
into the banking situation at this time of the hitterly con-
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troverted question of guaranty of bank deposits as prejudi-
cial to the development of the I'ederal Reserve system
and as menacing to the successful financial conduct of the
war, because of the agitation of mind produced in the
businegs and banking community;

Be it further resolved, That it is the judgment of the Board
that a fund, under the administration of the Federal
Reserve banks, might well be set up to provide and insure
immediate determination of the value of the assets of
failed memher banks of the Federal Reserve system and
an immediate distribution of the estimated value of such
assets among depositors, pending their final liquidation;
this to the end that the hardship and injury now sustained
by depositors of failed banks, because of the delays to
which they are subjected in receiving their pro rata of the
assets of failed hanks, may he reduced to a minimum.

In casting his vote in favor of this resolution
Governor Harding stated that while he had
always been opposed to a Government guaranty
of deposits made applicable by compulsion to
all national banks and had so expressed himself,
he had had, prior to June 5, several brief and in-
formal conversations with the Comptroller of
the Currency regarding certain features of a
guaranty system, including a voluntary plan,
which warranted the Comptroller in including
him in the “majority of the board’” to which
reference was made in the circular letter of that
date issued by the Comptroller, but after a
careful and deliberate consideration of the
whole proposal he had reached a definite con-
clusion as expressed in the forsgoing resolu-
tions. ’

Branches of Federal Reserve Banks.
JACKSONVILLE.

On June 25 the
issued the following:

The Tederal Reserve Board to-day an-
nounced the organization of the new branch
at Jacksonville, #la. The directors named
by the Board will be ¥r. J. C. Cooper, chair-
men; Mr. Fultorn Saussy. Mr. Cooper is a
well known attorney and Mr. Saussy a mer-
chant of much cxperience in business admin-
istration. The directors named by the Atlanta
Federal Reserve Bank for the Jacksonville
branch are: My, E. V. Lane, president of the
Atlantic National Bank at Jacksonville; Mr. B.
. Barnett, president of the Barnett National

Federal Reserve Board
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Bank; and Mr. Giles L. Wilson, vice president
of the Florida National Bank. Mr. George R.
De Saussure will be manager of the branch.
He is a man of large experience in banking,
having been a national bank examiner and at
present vice president of the Barnett National
Bank, which he is leaving to become manager
of the new branch.

EL PASO.

The El Paso branch of the Federal Reserve
Bank of Dallas, the establishment of which
was authorized by the Federal Reserve Board
some time ago, was opened for business on
June 17, with Sam R. Lawder as manager.

BIRMINGHAM.

The Federal Reserve Board on June 22 an-
nounced the directors of the Birmingham
branch of the Federal Reserve Bank of At-
lanta, as follows: Appointed by the Board,
W. H. Kettig, chairman; Oscar Wells. Ap-
pointed by the bank, T. O. Smith, W. W.
Crawford, John H. Frye. Mr. Alex E. Walker
will be manager of the branch.

MEMPHIS.

The following press statement was issued on
June 25:

The Federal Reserve Board to-day voted to
authorize the establishment of a branch of the
Federal Reserve Bank of St. Louis at Memphis,
Tenn. The powers and functions of this
branch have not yet been definitely deter-
mined, but will be announced at a later date.

Reclassification of Bank Clerks.

The following communication from Maj.
Gen. E. H. Crowder, Provost Marshal General,
was received by Gov. Harding, of the Federal
Reserve Board, under date of July 5:

I beg to advise you that bank clerks are excepted from
the operation of the regulations which provide for the
withdrawal of deforred classification and order number of
registrants found to be idlers or engaged in nonproductive
occupations or employinents.

Acceptances to 100 Per Cent.

Since the issuc of the June BurLrrTIN the
following banks have been granted authority
by the Tederal Reserve Board to accept
drafts and bills of exchange up to 100 per cent
of their capital and surplus:

American National Bank, Terrill, Tex.

Marine Bank & Trust Co., New Orleans, La.

Hibernia Bank & Trust Co., New Orleans, La.
Phoenix National Bank, Hartford, Conn.

Indexes of Business Conditicns.

In the FeperaL REsERVE BULLETIN for June
it was announced that the Board would shortly
undertake the establishment of a series of in-
dexes of business conditions, for regular publica-
tion, in future numbers of the BurrLeTIN, such
indexes to be compiled and presented for the
purpose of affording data as nearly definite and
authoritative as they can be made with refer-
ence to the progress of business, changes in eco-
nomic conditions, and general alterations in the
financial and banking situation. Preliminary
to the initiation of this series of indexes, it is
deemed desirable to furnish a general account
of what is intended in this connection, both in
order to assist in obtaining the cooperation of
those whose aid must be enlisted in order to
make the undertaking a success and also to
furnish a more complete explanation of the
scope and purpose of the new undertaking.

Preparatory work surveying and examining
the various sources of information relative to
the production and market supply of leading
commodities was undertaken during the month
with the view of selecting most typical and com-
prehensive indexes of industrial and financial
conditions.

Itis the intention the Board to usc largely
material gathered by other governmental,
State, and municipal agencies, commercial or-
ganizations, and trade journals and to supple-
ment the material thus obtained by information
received through channels of its own, particu-
larly the Federal Reserve Banks and agents,
and also member banks.
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Working arrangements have been effected
with most of the Washington offices and serv-
ices whereby all statistics of a periodical char-
acter not treated as confidential will be supplied
to the Board for use in the preparation of its
condensed reports. In this manner the market
movements, including receipts, shipments,
stocks in hand, and prices of leading commodi-
ties, will be made available. These data prop-
erly classified will be used for computing index
numbers showing changes in the physical vol-
ume of trade, visible stocks, consumption, etc.

Under the head of indexes of business con-
ditions the Board includes all statistics rela-
tive to production, consumption, transporta-
tion, and prices which may be regarded as
affording definite indications of the character
and trend of changes occurring from time to
time in the economic organization of the
country and in the activity exhibited by that
organization. At present various collections
of such data are made. They include compiled
statistics covering the following topics, viz:

(a) Prices, both retail and wholesale, ex-
hibited as actual series and also as index num-
bers, computed with reference to a specific
base. Such prices are furnished by the Fed-
eral Government in the publications of the
Bureau of Labor Statistics, while several index
numbers are computed and issued from time
to time by private investigators. The prin-
cipal series of index numbers now available are
Dun’s, Bradstreet’s, the Annalist’s, Gibson’s,
and two forms of the series compiled by the
Bureau of Labor Statistics. A complete scien-
tific study of the various characteristics of
these series of index numbers has been pre-
pared by Prof. W. C. Mitchell and published by
the United States Bureau of Labor Statistics
(whole No. 173). Selective use will be made
of this series of index numbers and particu-
larly of the data published by the Bureau of
Labor Statistics, with a view to correlating
changes in prices with changes in the produc-
tion and movement of commodities.

(d) Reports of production.—Many of the chief
industries of the country issue, at intervals,
statements showing the production and ship-

ment of their output at varying intervals.
This is true of the basic industries such as
iron, steel, coal, copper, and other leading
mining industries. TFigures are given on the
basis of reports received from the principal
producing factors in the given lines to which
they relate, and with them are frequently
associated data showing the quantities of the
given products on hand at points of shipment
or in storage at the chief points for assembling
and distributing the output. In some of these
lines, figures are collected and issued by gov-
ernmental agencies, but in most cases the data
rendered currently available are supplied
chiefly or only by the producers or distributors
themselves. The main lines of industry in
which basic statistics of this class can be ob-
tained are the following, viz: Coal, iron ore,
pig iron, steel, cement, tin, lead, copper,
sugar, meats, hides, skins, leather, boots and
shoes, lumber, etc.

(c) The Railway Administration of the
United States has under consideration a plan
for the furnishing of compiled statisticsrelating
to the movement of goods. With this plan
completely carried out it will be feasible to
exhibit the movement of chief items entering
into freight movements from period to period.
These statistics exhibit the extent and charac-
ter of changes in the movement of essential
materials, and throw light upon the activity of
industry by indicating the extent to which such
materials are being demanded and produced in
order to supply consumption. Selected tabu-
lar date intended to exhibit the relative
changes in such movements are thus essential
in forming an idea, at any given time, of the
extent and activity of manufacturing, besides
furnishing information regarding the claims of
the sections producing and shipping such ar-
ticles upon other regions of the country where
they are manufactured or consumed.

(d) Banking and credit statistics are relied
upon to show not only the character of the
credit situation from the standpoint of internal
bank organization but also the conditions under
which business is able to obtain the aecommo-
dation it requires from those who control the
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supply of liquid capitel and credit. Suech
statistics include not only deposits, clearings,
and reserves but also data showing variotions
in commercial rates of interest and discount on
specified classes of loans. The material for a
study of variations in banking and credit is
peculiarly extensive and rich, but at certain
points has heretofore been incomplete. In-
clusive and valuable statistics of the national
banking system are prepared by the Comp-
troller of the Currency, while the work done by
the Federal Reserve system in gathering data
relative to the condition of member banks in
the larger cities has become familiar through
the pages of the FrpErAL REsErvE BULLETIN.
In sundry of the States satisfactory statisties
concerning the condition of State banksare pub-
lished from time to time by the local depart-
ments of banking. One of the most serious
gaps in our banking information has been found
in the Jack of authoritative data concerning dis-
count and interest rates for standardized classes
of paper. The Federal Reserve system hes
already done somsething toward standardizing
interest and discount rates. Before long it may
be able, with its twelve Federal Reserve Banks
and the branches, which will soon number up-
ward of 15, to furnish authoritative quotations
of interest and discount rates at the principal
financial centers of the country, and so far as
possible to reduce these to an index number
basis.

(e) Figures relating to savings are consid-
ered of importance because they show, at least
approximately, the surplus of production over
consumption and thus furnish a clue to the
volume of new wealth created from time to
time and rendered available for reinvestment,
and thus for use in increasing or carrying on
the productive capacities of the country, there-
by affording employment to labor. The data
relating to savings have thus far been among
the less satisfactory of those available to stu-
dents of economic progress. With the develop-
ment of the new system of income and excess-
profits taxes it is, however, hoped to obtain
more satisfactory information, at least within
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restricted fields, concerning the development of
wealth and the growth of savings. This will
at least be possible with refercnes to corporate
savings and investments.

(f) Data designed to show the extent of em-
ployment at any given time in the country at
large throw light on the activity of industry
and also upon the purchasing and consuming
power throughout the various industrial scc-
tions into which the population is divided.
The degree of employment and unemployment,
and the general level of wages, furnish an
exact index of the economic condition of popu-
lation in‘any given line of business. The recent
ontry of the Government of the United States
into the industrial field as a large employer of
iabor and its efforts to secure a better distri-
bution of available workers enables it to fur-
nish reliable information concerning the con-
ditions affecting the movement of and demand
for labor in certain ficlds as well as the distri-
bution of the available supply of workers in
the specified classes of industry.

While it is desirable and practicable to fur-
nish general indexes of business conditions for
the country as a whole, it will also be neces-
sary, in order to obtain an accurate idea of the
situation of the different sections of the Nation,
and also to obtain a more complete and de-
tailed analysis of local industries, to initiate
similar business indexes for each of the several
districts in which one or more basic industries
have their headquarters. The establishment
of a series of business indexes for the Nation
as a whole is only the first step forward in the
eventual development of a complste series of
business indexes. It is the intention of the
Board, therefore, to extend the system gen-
crally throughout the several Federal Reserve
districts, securing in each district the estab-
lishment of satisfactory indexes relating to the
condition of the chief industries situated there,
and obtaining, as a vesult, reliable and authori-
tative reports of local business conditions. No
announcement can as yet bo made as to the
distribution of industries by districts, or the
character of the msthods to be employed in
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reporting upon each of them. The character
of industry and the methods of measuring it
vary so widely as between different parts of
the country that identical methods can not be
employed in all cases. The adaptation of the
system of business indexes to the different lo-
calities will therefore be deferred to some date
in the future, after the initiation and estab-
lishment of the business indexes designed to
exhibit in broad terms the development of na-
tional industry.

Additional Taxation.

The following letter relative to new tax
requirements was sent by the Secretary of the
Treasury on June 5 to Hon. Claude Kitchin,
chairman of the Ways and Means Committee
of the House of Representatives:

Jux~e 5, 1918,
Dear Mr. KiTcHIN:

Replying to your letter of June 3, and referring to our
recent conference on the question of new revenue legisla-
tion, permit me to submit the following for your consid-
eration:

If the present rate of increase in expenditures should
continue for six months, the Treasury will actually have
to disburse during the fiscal year ending June 30, 1919,
approximately $24,000,000,000.

This estimate is not based merely upon appropriations,
nor merely upon estimates made by other departments as
to their probable expenditures, although they have been
obtained and considered; it is based upon the actual ex-
perience of the Treasury during the past year, which has
shown that actual expenditures, exclusive of transactions
in the principal of the public debt, have increased at the
average rate of $100,000,000 per month since March, 1917.

You will observe from the inclosed statement (Exhibit
A) that in March, 1917, the expenditures were in round
fipures $100,000,000. In May, 1918, they were
1,508,195,000. If there should be no further increase
during the coming fiscal year the cash expenditures upon
the May basis would be more than $18,000,000,000. If,
as seems inevitable, the increase in expenditures should
continue at the rate of $100,000,000 per month for the next
six months, or until December, 1918, and if thereafter the
monthly expenditures should remain stationary until
June 30, 1919, the Treasury would have to finance expen-
ditures aggregating $24,000,000,000 during the fiscal year
ending June 30, 1919; or, to put it another way, if the
average monthly expenditure should exceed that for the
month of May, 1918, by 33} per cent, it will be necessary
to spend $24,000,000,000 in the fiscal year 1919.

In the fiscal year ending June 30, 1918, cash disburse-
ments will amount to between $12,500,000,000 and
$13,000,000,000. Of this amount, about one-third will
have been raised by taxes and two-thirds by loans, all of
which will be represented by long-time obligations; that
is, bonds of the first, second, and third Liberty loans and
war-savings certificates. We shall thus have completed
15 months of the war with a financial record unequaled,
I believe, by that of any other nation.

We can not wisely contemplate nearly doubling our
cash disbursements in the fiscal year 1919 without provid-
ing additional revenue. We can not afford to rely upon
$4,000,000,000 only from taxation, because we shall then
have to rely on raising $20,000,000,000 by loans. This
would be a surrender to the policy of high interest rates
and inflation, with all the evil consequences which would
flow inevitably therefrom, and which would, I firmly be-
lieve, bring ultimate disaster to the country. We can
not afford to base our future financing upon the quick-
sande of inflation or unhealthy credit expansion. If we
are to preserve the financial strength of the Nation, we
must do sound and safe things, no matter whether they
hurt our pockets or involve sacrifices—sacrifices of a rela-
tively insignificant sort as compared with the sacrifices
our soldiers and sailors are making to save the life of the
Nation. The sound thing to do is unquestionably to in-
creage taxation, and the increases should be determined
upon prompily and made effective at the earliest possible
moment.

I doubt seriously if the Government can be financed
with only $4,000,000,000 derived from taxation, because
with a tax bill no larger than this sufficient economies
will not be enforced upon the people of America, and with-
out such economies I see no way in which the great finan-
cial operations of the Government can be safely conducted.

On the basis of the. present revenue laws we should have
to raise in the fiscal year 1919, $20,000,000,000 by the sale
of Liberty bonds or by loans of one sort or another. I be-
lieve that if we are to preserve the soundness and stability
of our financial structure, we should raise by taxation not
less than one-third of the estimated expenditures for the
fiscal year 1919, or $8,000,000,000.

There are also certain general considerations bearing
upon the problem of taxation which I hope I may be per-
mitted to bring to your attention.

The existing excess profits tax does not always reach
war profits. The rates of excess profits taxation are gradu-
ated and the maximum is 60 per cent. In Great Britain
there is a flat rate of 80 per cent on all war profits. The
Government departments, under great pressure as they
are to get necessary war materials and supplies with the
utmost expedition, can not in the nature of things fix
their prices nor guard their contracts in such a way as to
avoid the possibility of profiteering, The one sure way is
to tax away the excessive profits when they have been
realized. I do not say this in a spirit of criticism of the
corporations or business men of the country who have for
the most part loyally supported the Government. In
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entering into war contracts they take grave risks. They
are called upon to make vast expenditures of capital for
purposes which may prove unproductive after the war.
They are not to be blamed in these circumstances for ask-
ing for prices and terms which cover these risks. On the
other hand, when the risk has been liquidated by proper
allowances, and the contract has proved profitable, the
Government should take back in taxes all profits above a
reasonable reward. Under existing law, that does not
happen because the tax rates are not high enough and can
not safely be made high enough, since the test now is not
how much of the profits are due to the war, but what rela-
tion the profits bear to the capital invested. A company
with a swollen capital and huge war profits escapes.

Of course, no one objects to reasonable profits; on the
contrary, everyone should want, and I am sure does want,
business and enterprise to be rewarded with reasonable,
or even liberal profits. Prosperity should be preserved
and can be preserved, I believe, on the basis of reasonable
profits. The problem of statesmanship is to establish a
just relation between necessary taxation and the earning
power of the Nation.

This brings me to another consideration of great moment
in the Government’s financial plans. I hope that it will
not be necessary further to increase the interest rate on
Government bonds. The number of subscribers to the
three Liberty loans aggregated 30,000,000. The people
who subscribed are impatient of those who have not.
Various plans have been urged upon me for forcing the
people to buy Liberty bonds. The man of small means
who buys a $100 bond wants his neighbor to do so, too.
There is a popular demand also for high taxes upon war
profits. 'Thereisalso a popular demand that all the people
should contribute to financing the war. There should,
therefore, be a substantial increase in the normal income
tax rate and a higher tax should be levied upon so-called
unearned incomes. Income derived from Liberty bonds
would be exempt from this taxation and the relation
between income from Liberty bonds and income from
other securities would be readjusted without increasing
the rate of interest on Liberty bonds. It would not tax
the patriotic purchasers of Liberty bonds on their hold-
ings, but it would weigh heavily upon the shirkers who
have not bought them. It would make the return from
Liberty bonds compare favorably with the return from
other securities. It would give the Government’s bonds
an essential and necessary advantage over those of corpo-
rate borrowers and would very greatly decrease the rela-
tive advantage which Statec and municipal bonds now en-
joy through the total exemption which they carry. It
would produce a gradual readjustment of the situation in
the investment markets instead of an abrupt one, as would
be the case if the interest rate on Liberty bonds should be
increased.

A normal tax falls upon all alike. Therefore, as I
pointed out in my statement before the Ways and Means

Committee last summer, there is not the same objection
to the exemption from normal income taxes as there is to
the exemption from surtaxes. A substantial increase in
the normal income tax is the soundest and surest way of
stabilizing the price of Government bonds. If we have
to increase the inferest rate on Government bonds, the
increased rate may continue for 10 to 30 years, and some
of the bonds which we have issued will go to great prem-
iums not long after the war is over. If we make the bonds
at the present rate more attractive by increasing the
normal tax, then the decrease in taxation which will fol-
low the close of the war wili automatically adjust the
situation. I believe that to stabilize the price of Govern-
ment bonds by first increasing and subsequently reducing
the normal income taxes, from which the holders of these
bonds are exempt, is sound finance and sound economics.

There is another feature deserving of consideration. We
are asking the people to finance this war and we are offer-
ing them an investment paying 4% per cent interest. The
people have responded wonderfully to this appeal. Inthe
last Liberty loan campaign 17,000,000, approximately,
subscribed. There is a widespread feeling that many
people who are able to do s6, especially those who are
making vast profits out of the war, are not doing their part,
either in the purchase of Liberty bonds or in the payment
of taxes—that they are investing in corporate stocks and
bonds producing high returns instead of in the bonde of
their own Government producing reasonable returns, when
the first duty of patriotism and seli-protection demands
that they shall buy Government bonds for the protection
of the Nation in its hour of peril.

There is a natural feeling among the masses of the people
that taxation upon incomes and upon war profits should be
high enough to bring the return from corporate invest-
ments more nearly on a parity with the return from Gov-
ernment bonds; that the Governinent should not be forced
to compete for credit with war industries which are profit-
ing abnormally and which, unless restrained by the
exercige of sound and just taxation, will constantly add to
the difficulties of the people of the United States in their
effort to supply the Government at reasonable interest
rates with the credit it needs to fight successfully this war
for liberty.

If T may, without impropriety, offer a suggestion as to
the proposed revenue measure, I should recommend:

(1) That one-third of the cash expenditures to be made
during the fiscal year ending June 30, 1919, be provided by
taxation. According to my estimates, this would involve
raiging $8,000,000,000 through taxation.

(2) That a real war profits tax at a high rate be levied
upon all war profits. This tax should be superimposed
uporn the existing excess profits tax in such a way that the
taxpayer should be required to pay whichever tax is the
greater. The existing excess profits tax should be amend-
ed in certain important particulars so as to remove in «
equalities.
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(3) That there should be a substantial increase in the
amount of normal income tax upon so-called unearned
incomes. Under existing law earned incomes above cer-
tain exemptions are taxed 4 per cent as an income tax and
8 per cent as an excess profits tax, making a total of 12 per
cent, while unearned incomes, derived from securities,
etc., are taxed only 4 per cent. The 8 per cent tax should
be recognized as an income tax and the rate of 12 per cent
(4 per cent normal and 8 per cent excess profits) should be
retained in respect to earned incomes, while a higher rate
than 12 per cent should be imposed on unearned incomes.

(4) Thatheavy taxation be imposed upon all luxuries.

Sincerely, yours,
(Signed) W. G. McApoo.

Hon. Cravpnz KrrcmIN,

Chairman Ways and Means Coxvmittee,
House of Representatives.

Statement showing classified disbursements by months from
March, 1917, to May, 1918, as published in daily Treasury
statements

ACCEPTANCES AND THEIR USE.

Below are given some extracts from discus-
sions of the acceptance situation recently of-
fered by the governor and vice governor of
the Federal Reserve Board:

THE FINANCING OF COTTON PURCHASES.!

T assume at the outset that there is no intention on the
part of anyone to deprive the producer of cotton of his
cash market. That would be unjust, for the cotton pro-
ducer as a rule is a man of small means. The production
of cotton is distributed over a wide area and among a great
many individuals. Most cotton producers are obliged to
arrange for their lines of trade in the spring of the year.
The southern banks load themsslves up with loans to en-
able the southern farmer to produce his crop, and I take
it that it will be universally conceded as fair and just that
the southern farmer, having obligations to pay in the fall
of the year, shall receive cash for his product when he
brings it to the market.

That, however, is only a small part of the financial opera-
tion involved. The customers of the southern cotton pro-
ducer, the large customers, are the cotion mills of the
South, New England, Canada, Great Britain, and other
countries which in normal times absorb our production.
Most of this domestic business is done through the local
cotton buyer. The cotton buyer goes to his bank and ar-
ranges for a line of credit. Xe makes such deposits as
may be agreed upon, in the way of margin, and he has an
arrangernent with the bank to loan him the amounts which
he may need in order to make his cash purchases from the
farmer. The southern bank has been accustomed, as far
a8 domestic purchases are concerned, to receive from the
cotton buyer his draft upon the northern or southern cot-
ton mill, as the case may be, or, in the case of shipments
across the sea, upon the buyer on the other side.

As far as domestic transactions and shipments are con-
cerned, these drafts have been at sight which, in all States
except Massachusetts, means on demand. The bill of lad-
ing leaves a southern bank with the draft attached, gocs to
Boston, for instance, if it is a Massachusetts sight draft; the
treasurer of the mill accepts it, and after three days of
grace, has to pay it. If he gets a bill of lading, he has
perhaps to negotiate a loan on that with some bank in the
Northeast. The cotton may be three weeks or three
months in transit, and here results a dead load which these
mills and their bankers have to carry.

Meanwhile, let us look at the situation in the South.
The change there, ordinarily in the fall of the year, is a
sudden one. The southern banks, which rediscount
heavily in order to carry the farmer during the producing

Ordinary. Foreign loans.
March, 1017 . cooveii $72,773,903.20 § oo
April, £ SO 81,599,508,22 1 $200, 000, 000. 60
May, 1917 ......................... ;14 102 809. G8 407, 000 000. 00
June, 1907 .34 304 040.35 277 500 000. 00
402,780,351. 45 885, 000, 000. 00
July, 1907 . ol 208, 269, 031. 05 452, 500, 000. 60
August, 1017 el 277, 438, 000. 84 478 000, 000. 00
September, 1917... ... ... 49, 013, 305. 34 396 000 000. 60
Qctober, 1917, _ ...l 462, 045, 359. 94 480 700 000. 00
November, 1917........... ... ... 512, 952,035, 17 471 92° 750, 02
December, 1917, _ ... ... ... 611,297,495, 62 492 000 000. 6
January, 1918 . ...l 715,302, 039, 83 370, 200, 000. 00
Tebruary, 1918 ... ..._..o..o...... 675,209, 068, 43 325,000, 000, &
March, 1938 ... ... 819, 955, 367. 26 317, 500 000. ¢
April, "1915. . .- 910, 70",758 a5 287, 500,000 [
May, 918 s 1,068, 203, 026, 82 424 000,000.0)
8,510,471,418.05 | 4,455,329, 750, 00
Total Mar. 1, 1017, to May T )
31,1918 . . ... e 7,013,251,770.50 | 5,380,329,750.00
Other speciai. Total.
March, 1917, ... 327,176,896, 12 $99, 950, 799, 32
Avpril, 1917. . $,204,854.78 289, 893 953. 00
May, 1917.. . 4,962, 746. 28 520, 565 555, 06
June, 1917l s 918,445, 78 412, 723 486,13
41,353,442.96 | 1,329,133,794.41
July, 1917, eeeeeeeee 1,511,814.92 662,310, 815, 97
'\ugwt, 1917. . 2 019,353 50 757 4)7 364, 34
September, 1917 - 1, 36t 980. 35 746 378 285. 69
October, 1917_ . 1,(153 392.58 9441,368, 752. 52
November, 1917 1,200,022, 36 986, 081, 807. 53
Decembeor, 1917, . ... ...l 1,014,433.70 | 1,105,211, 859, 32
January, 1918, . ...l LllL 4 854, 005. 86 1 090 356 045. 65
February, W8 .ol 12 477 917.31 1 012 686, 985, 74
March, 1918, ...l 18,338 441.98 1 lo5 793 809. 24
April, 1918 . ...l 17,031,020, 28 | 3,215, 287 770.23
HAY, 1918 ceeieacaaaas s 15,002,206.83 | 1,508, 195,233, 65
78,327,599, 67 | 11,184,128,768.72
Total \{ar 1, 1917, to May

31,1018 .. ... ... 19,681,042, 63 | 12,513,262, 563, 13

1 Txtract from address of William P, G. Harding, governor Federal
Reserve Board, before the Conference on Cotton Buying, held at the
Biltmore Hotel, New York, May 4, 1918, under the auspices of the Na-
tional Association of Cotton Manufacturers,
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season, probably reach the peak of their load when the
cotton is being harvested and prepared for market. The
advances they have to make to the cotton buyers to stert
the season, combined with those made to the farmer,
create a highly expanded condition of credits. Then, as
they vet these drafts payable on demand or at sight, their
ioans automatically are liquidated, so that in the course
of a few days or a few weeks at the longest, the banks which
have been so greatly expanded, pay off their own obliga-
tions in the way of rediscounts and find themselves with a
large amount of surplus money on hand. They then go to
the note broler or correspondent banks in the larger cities
and buy commercial paper.

I am very much impressed with the proposition that
some change should be made in the method of financiny
the cotton crop, and I believe that the suggestion to intro-
duce 90-day drafts to be accepted by a first-class bank or
banker a most excellent one. This is not a time for sec-
tionalism of any kind. It is not a time for sectionalism in
finance. There is no longer any such thing, because ucder
the operations of the Federal Reserve system, if the banks
in one Federal Reserve district are unduly expanded, or,
if their credits outstanding are burdensome, they go to
their Federal Reserve Bank and rediscount, and the
resources of that bank can be built up under the system
of interbank discount, for the Federal Reserve Bank of
any district, may, and must, upon the order of the Federal
Reserve Board, rediscount for the Federal Reserve Bank
which needs the assistance; so that the entire resources of
the country are mobilized and, if there is a deficiency in
one section and a surplus in another, a common level is
established through the operation of the system. As there
is no longer any possibility of sectional finance, there is
no reason why there should be any local sentiment.
What affects one affects all.

Now, let us consider the proposed changes. I do not
think they involve the slightest change in the relations
of the local cotton buyer to the farmer from whom he
purchases his cotton. The farmer gets cash as usual.
The southern bank is given an opportunity, if it so desires,
of extending a long credit. In other words, its loans which
have been against goods in posse can become creditg
against goods in esse. The crop when raised is a reality,
and credits against these acceptances are credits agzainst
one of the most readily marketable staples in the world.
Assume that a bank in Texas has a bill of lading for 500
bales of cotton, with invoice and draft on some well-known
bank in Boston attached. That draft will be drawn not at
sight, but at 90 days, with instructions that on the accept-
ance of the draft by the bank the bill of lading may be
surrendered. Then the southern bank, instead of having
a cash credit in Boston or in New York, will have this
banker’s acceptance, an instrument of the highest com-
mercial character, an instrument which the Federal
Reserve Board looks upon as paper of the highest class.
If the southern bank is so situated that it can continue to
carry this credit, it may do so and it will have the most

desirable investment that can be obtained. It will not
have to go into the market and buy paper of which it
knows nothing, taking the judgment of some onc else.
It has paper with which it is familiar, based on a trans-
action it knows all about, and accepted by s bank of the
highest character.

i, after receiving this acceptance, the southern bank
{inds that it can ot carry the credit longer and wishes to
realize upor it, it can go to the open market, 2 market as
broad as the Nation itseif, and sell the acceptlance, or it
can rediscount the acceptance with the Federal Reserve
Banl, or the Federal Reserve Bank can buy it in the open
market with or without the indorsement of the selling
bank. You may say therc is the question of interest on
that acceptance. Perhaps the cotton broker may think
hehasto payit. Idonotthinkhe will, agit will be added
to the invoice. But suppose he does, let us see what cor-
regponding benelit he has. Those familiar with the move-
ment of cotton in the South realize that two factors are
controlling: One is transportation. Bear in mind that the
cotton broker must Le able to buy the cotton when it
comes in from the country to the little towns, because,
if a farmer hauling his 10 or 20 bales of cotton to the market
in his county town is unable to sell the cotton, he is not
going to repeat the experience; and that county town will
cease to be a trading center. The banks have always
exerted themselves to extend credit, in order to pay the
farmer for his cotton as it comes into the local markets.
At times the railroads have been unable to furnish cars
and that has stopped the movement to the cotton mills,
but the local banks and the cotton buyer must carry the
load. But the spot demand must also be considered, and,
as I understand it, the spot depends upon the cotton-mill
men, without regard to the supply of cars available.

Suppose a cotton mill has exhausted its credit and its
bankerssay: ‘“We have gone so far with you, and you have
so much cotton. You must spin that up before we will give
you any further credits.”” The cotton broker in turn is
compelled to say to the southern bank: “I had expected
to ship out 5,000 bales this month, but have received in-
structions to hold up for 60 days.”’” Thisis usually because
the cotton mill has had its credits deferred by its bank.

Now, under the acceptance arrangement, credit is not
limited to the resources of a single bank or mill. The banks
of New York, Boston, or other large cities will undoubt-
edly give acceptance credits to cotton mills, So there will
be no delay owing to lack of financial arrangements by the
mills, My experience is based on cotten at $60 a bale.
With cotton at $160 and $175 a bale, you can see how
greatly conditions are aggravated. If we had stoppage of
shipments for lack of credit at $60 a bale, is it not con-
ceivable that the conditions are aggravated at present
prices?

So far as the cotton buyer himself is concerned, with the
advantage he gains from 2 steady market and continued
operation, not subject to interruption because of inability
to secure credits by the cotton mills, the acceptance sys-
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tem will be of great advantage to him. He will save at his
local bank and on his warehouse and insurance chaiges,
and, considering everything, the balance, I think, wili go
on the credit side of his account. As far as foreign ship-
ments are concerned, we are accustomed to long drafts,
for no one draws a draft on a Manchester mill payablc on
demand. The English have had this systematized for
many years. Drafts are drawn at 60 days’, 3 months’, or
4 months’ time and are acceptod by a prime banker. If
a southern bank wishes to buy the drafts, it can do so; but
as a rule they are sold through exchange brokers in New
York, adraft with invoice and bill of lading attached being
drawn against them, upon payment of which the foreign
bills are delivered. I see no reason why brokers selling
commercial paper and foreign bills can not also scll
domestic bankers’ acceptances, so that if a southern banlk
which wishes cash has a 90-day draft against a lot of cotton
accepted by a bank in the East it can arrange with the
broker to buy that draft and draw on the broker with the
documents attached, the same as is done with the foreign
draft.

I think that in the interest of the cotton broker, in the
interest of the southern banker, in the interest of the banks
of the country at large, and in the interest of the Federal
Reserve system, it is well to introduce this new plan, if it
can possibly be done. I have considered the matter care-
fully in the last 10 days and I have been unable to find
any valid objections to the plan, nor have I received any
communications from anyone protesting against it. I am
here to-day to learn rather than to advise; and in con-
cluding my remarks I wish to say that I will be in the
room for an hour or so and I shall listen very intently to
any arguments which may be made for or against the new
proposition, but with the light before me it strikes me as
an excellent plan which should be put in operation, and
one which I know can he greatly aided by the IFederal
Reserve Banks.

THE TRADE ACCEPTANCE SITUATION.!

About two years ago I had the honor of addressing the
Credit Men’s Association at a meeting in New York upon
the topic of the trade acceptance, and since then so much
has been said about the advantages in the use of that
method of financing that it would be needlessly taxing
your patience were I to undertake to demonstrate again to
you that the trade acceptance, when properly used, turns
2 frozen asset into a liquid one, and that the firm which
organizes its business on the basis of the trade acceptance
is placing itself in a very much stronger position than its
competitor who refuses to modernize on the same lines.
1t would be ncedless repetition were I to reiterate the
other arguments with which you are familiar. It may,
however, be usciul to analyze this question: Why is the

1 Extract from an address of ITon. Paul M. Warburg belore the Trade
Acceptance Conference, June 17, 1918,

adoption of the trade acceptance so vigorously opposed by
some bankers and business men? Let us consider first the
reasons given by the bankers. Some bankers assert that
in buying & promissory note the mere fact that they are
conscious of buying the naked note of a customer furnishes
8 reason for their feeling obliged to carefully analyze the
statement of the customer and to judge the merit of the
borrower upon the statement of the latter’s financial con-
dition. They allege that this practice is safer than that
of purchasing a trade acceptance issued by the same firm,
because, as they say, in that case they are likely to rely
on the legitimate character of this double-name paper
without examining as cautiously as they otherwise would
the general condition of the borrower; the likelihood of
their adopting that course, they urge, might lead to the
manufacture and sale of fictitious accommodation accept-
ances on the part of their borrowers, and they cite expe-
rience in support of their contention.

Other bankers state with great force that they are op-
posed to the trade acceptance because they would not feel
justified in continuing to buy the single-name paper of a
borrower who has adopted the habit of selling his trade
acceptances. The reason given for this view is that who-
ever buys s trade acceptance acquires the first lien on what
would otherwise have represented one of the accounts
receivable of the concern which drew the acceptance, and
in addition to that lien, in case of bankruptcy of the
drawer of the acceptance, the holder of that acceptance
would rank equally with the unsecured note holder as a
general creditor for any part of the acceptance which the
acceptor might not have paid. As you can readily see, it
is impossible that both of these opposed views should be
correct; one hanker asserting that he will not buy trade
acceptances because he does not think they are safe
enough, the other that he opposes the trade acceptance
because it is 80 good as to render unsafe the purchase of
single-name paper of any customers having sold trade
acceptances.

Which of the two arguments is sound? To my mind
neither. It has never been contended by the champions
of the trade acceptance that these acceptances should be
bought by anyone who has not familiarized himself thor-
oughly with the financiai condition of the maker of the
paper; he should take this precaution just as if he were
buying a single name note, and as long ashe doesthat there
is no reason whatever why he should not be capable of
judging solvency and standing from the statement of a
borrower who sells the trade acceptances he receives just
as he can to-day from the statement of a firm which bor-
rows only on its own note. Indeed, one of the main vir-
tues of the trade acceptance is that it clarifies the state-
ment, inasmuch as it shows on the asset side exactly how
much there is available in liquid items, among which are
the trade acceptances owned, against outstanding liabii-
ities. If the borrower wishes to obtain funds on his single-
name note. in addition to trade acceptances sold (which
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would be shown as a contingent Iiability), he would have
to satisfy the banker that these funds are required for
temporary working capital or for the purchase of material
used in the process of manufacturing; unless, indeed, the
borrower were paying for the purchases by giving his
own trade acceptance. In the latter case the trade accept-
ance would show as an obligation on the liability side.

This leads us to the objection made by the banker who
is unwilling to buy the single-name note of a firm which
sells trade acceptances. The Canadian and European
methods indicate, I believe, the proper answer. In
Canada and England and on the European Continentitis
quite customary for banks to grant a customer an overdrait
credit. Such a “line’’ represents the sum on which the
customer may count with fair regularity. In addition to
that, the Canadian bank will buy freely the customer’s
trade acceptances, though, of course, within given limits.
Generally speaking, it may be said that if the customer be
strong and solvent, and if he be considered fairly conserva-
tive in choosing his purchasers, the bank will be found
ready always to buy a handsome amount of trade accept-
ances in addition to the regular overdraft granted, relying
on the fact that even in case of insolvency on the part of
the customer the larger percentage of these trade accept-
ances will usually be paid. the risk being so largely
divided.

When our banks begin to look upon the trade acceptance
from this, let us call it, Canadian point of view, I think
they may well conclude that itis perfectly proper and safe
for them to buy a certain amount of single-name paper
(corresponding to the overdraft) and in addition to take a
iiberal amount of the customers’ trade acceptances, pro-
vided they use care in scrutinizing the statement of the
borrower. 1 believe many of them will be willing to
admit that the flagrant cases cited by them of losses on
fictitious trade acceptances were those where the bankers
neglected to ask for or to insist on getting the customers’
statement. It may be timely for me to add that since the
beginning of the operations of the Federal Reserve system
the Board has done all in its power, by regulation and
admonition, to insist on full and frank statements on the
part of business firms, as well as of banks and bankers
theraselves. In banking and business the greatest safety
lies in publicity and frankness.

I am willing to admit that I have 2 lingering suspicion
that certain banks which oppose the trade acceptance
may be somewhat influenced by the fact that single-name
paper offers a better interest return than the trade accept-
ance. I am glad, however, to state my belief that the
vast majority of the banks take a different point of view
in this respect, and that to them the facts that the trade
acceptance has been recogmized as a preferred type of
paper by the Federal Reserve Banks and thatit hasa wider
and more favorable market than single-name paper, are of
sufficient force to make them very willing and even
anxious to buy these trade acceptances in spite of the

lower interest return, just as they buy, by preference,
bankers’ acceptances on account of the greater liquidity
of the latter, even though at present such acceptances net
only 4} per cent as against the commercial paper rate of 6
per cent or more.

Now let us examine the reasons why some business men
oppose the development of the use of the trade acceptance.
Some, I believe, fight it because they are jealous of main-
taining their business on a cash basis—that is to say, they
are willing to pay even a high premium in crder to avoid
the cares and risks of sales on credit. That is a question
which every business man must decide for himself, and,
a8 I said in the beginning, we should not attempt to force
anyone to do anything in this respect that he does not con-
gider to his own best advantage. It is impossible, how-
ever, for me to understand why any business man should
be alarmed, or excited, because of the use of the trade
acceptance by others who are obliged to sell their goods
“on open account.”’” Valid objections could be raised
only by one of two classes of business men: Weak or unre-
liable purchasers who object to binding themselves to a
definite obligation to pay on a certain date (in which case,
however, the reasons for the opposition on the part of the
purchaser ought to be the very arguments for the prefer-
ence on the part of the seller); or certain firms of great
financial or commercial strength, who desire to preserve
their position of advantage as against weaker competitors.
‘When borrowing on its own note, the strong firm, with well-
established credit, can obtain larger loans and on more
favorable terms than its small competitor, and it is, there-
fore, in position to finance its purchases and its sales on a
more favorable basis than the small firm. It gains the
advantage both as to the larger scope of business it can do
and the lower interest rate it enjoys. True, it could prob-
ably do a larger business than at present by adopting the
trade acceptance plan, but by thus adopting the trade
acceptance basis small firms would probably profit more in
proportion than the larger ones; their handicap would be
lightened.

The general use of the trade acceptance is likely to tend
toward greater standardization of banking paper and
greater equalization of interest rates, and I am inclined to
think that we might call it a step toward greater de-
mocracy in commerce and banking. That is one of several
reasons why the Federal Reserve Board favors the policy
of granting a preferential rate for trade acceptances. But,
speaking broadly, the Federal Reserve system is interested
in seeing the business of the country done on the soundest
possible basis. Whatever makes for prompt payment
may be considered an actual gain at a time when our efforts
must be bent upon saving as much as possible, not only in
material and labor, but also time and credit.

It is one of the most difficult problems at this juncture,
when hundreds of millions of dollars have to be shifted
every day, to shorten the many circles in which it travels,
not only in the large operations of the Government, but
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in every individual transaction. Itisin the general intes-
est that money paid out for wages and material return as
fast ag it can to the producer when his goods are sold.
Pending the return of the moneys due him he must rely
on bank credit, which naturally is limited, and conse-
quently he has to adjust the scope of his operations to the
speed with which his “turn-over” can be completed.
The trade acceptance plays a most important part in this
respect. By securing trade acceptances, even though he
may hold them to maturity, the manufacturer can figure
with greater exactness what are his obligation and hisavail-
able cash assets, and, by removing elements of uncertainty,
he is enabled to carry on a larger business and to do it in
greater safely.

At a time when so much depends upon using every pos-
gible advantage in order to speed up production, so as to
avoid an unnecessary tie-up of funds, the use of the trade
acceptance may be considered a contribution to the na-
tional welfare. It must not be said that whoever fails
to use the trade acceptance is unpatriotic, but it may be
said that it is essential that everyone do what lies in his
power to remove anything that stands in the way of secur-
ing the greatest possible efficiency of our country at this
time, and anything done in this direction is patriotic.

It has lately been explained to me that canneries are
facing a rather difficult situation, inasmuch as all prices
for cans, boxes, and wages have risen 8o much that during
the coming canning seagon the credits usually available
for the canneries may not be sufficient, the amount of
money involved having doubled and the 10 per cent
limit in many cases prohibiting the country banks from
providing locally the necessary advances. In discussing
this problem and trying to suggest means of relief, I asked
the question, ‘“How do the canneries pay for their cans
and their boxes?” I was told that they pay cash. I in-
quired, ‘“Could not the can manufacturers take trade ac-
ceptances in payment for their cang?” The answer was
that the can company must pay cash itself for the tin
that it buys from the steel manufacturer; that possibly
next year something of the sort might be arranged, but
that for this season it would be too late. I did not have
the time to look further into the matter, nor is it my in-
tention to venture any opinion as to whether or not it
might be practicable for these important companies to
change their methods of selling their goods. No doubt
they consider themselves better protected in selling for
cash and probably they control the market sufficiently to
enable them to insist on cash terms. On the other hand,
it is clear from the situation that I have described that
great relief could be given in this particular case to the
canneries, provided, of course, that their credit warrants
it, if they could be permitted to pay for their tins and
their boxes by 90-day trade acceptances. The process of
canning is so rapid that probably even a shorter term than
90 days of credit might prove sufficient. As soon as the
canning process is completed, I am told, the canners are
able to secure their loans by warehousing and pledging

their finished product, and the difficulty of financing is
overcome. But for the short period of the peak of the
load the use of the trade acceptance might be of the great- -
est advantage to them.

Facilitating the process of manufacture of food products
is certainly a service which contributes to the national
interest at this time, and, while I have mentioned this
case merely for the purpose of illustration, I hope that it
will not be taken amiss if I venture to urge the large in-
dustrial concerns in dealing with this question not to con-
sider it exclusively from the point of view of what is to
their own best advantage, but to bear in mind that in
many cases they have the opportunity of rendering a dis-
tinct service to the national interest, an opportunity
which when once clearly recognized, they will not wish
to miss at this juncture.

In this connection, it may be useful to remind you of a
ruling given by the Federal Reserve Board (printed in the
March, 1917, FEpERAL RESERVE BuLLeTIiN) to the effect
that a trade acceptance, if drawn within reasonable time
after the shipment or delivery of the goods, may be con-
sidered as a bill of exchange drawn against actually exist-
ing value, 80 that a national bank may buy such trade ac-
ceptances from its customers even after it has reached the
limit of 10 per cent of its capital and surplus, which con-
stitutes the maximum credit such bank may grant a cus-
tomer on his single-name note. In view of the greatly
increased price of practically all goods and the consequent
larger amount of money involved in production, the fa-
cility thus afforded by the use of trade acceptances may
prove of the greatest service, as you may readily see from
the problem of the canneries just described.

Great efforts are being made at present to reduce bank
loans as far as possible where they are made for the carry-
ing on of business transactions not strictly compatible
with the public interest—that is to say, not absolutely
necessary for the successful prosecution of the war or the
health and necessary comfort of the people.

The single-name note easily serves as ‘‘camouflage.”
It is very difficult to trace exactly what transaction is be-
ing financed by any particular note. The trade accept-
ance, on the other hand, bears on its face the evidence of
its legitimate character—it is capable of proving a most
convincing “alibi’ where there is doubt as to the purpose
for which the proceeds have been used, and it may, there-
fore, be a great help to the banks in carrying out the na-
tienal object of conserving to the utmost material, labor,
transportation, and credit.

RESOLUTIONS OF CREDIT MEN.

The following resolutions were adopted at
the convention of the National Association of
Credit Men on Friday, June 21, 1918:

Whereas, it is of the utmost importance at this critical
juncture in our financial affairs that we make full use of
every legitimate credit instrument, and
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Whereas, in the inevitable cxpansion of credit incident
to the growing demands of war it is of the utmost impor-
tance that we create not only credit instruments that are
eligible for rediscount at Federal Reserve Banks but
instruments of the widest marketability, qualities which,
as leading financial authoritics state, are present in the
highest degree in acceptances;

Be it resolved, That the National Asscciation of Credit
Men continue to exert its powers to bring about a better
understanding of the trade acceptance and to advise, so
far as may be, its use in the various lines of trade as con-
templated in the Federal Reserve Act as interpreted by
the Federal Reserve Board.

Resolved, That this convention give its cordial approval
to the oflicers and directors of the association in joining in
the object which is recited in the formation of the Ameri-
can Trade Acceptance Council, believing that through the
cooperation of the large national organizations, represen-
tative of every phase of business, comprised within the
council, the strongest possible influence is being placed
behind the movement to substitute the acceptance for
the open account.

Credits for Canners.

In a letter to Governor Harding, Mr. Herbert
Hoover says of the canning industry:

On a very modest estimate the output of this industry
in fruite and vegetables in 1817 was valued at $275,000,000,
and I believe canners will this year need about $50,000,000
in addition to their ordinary supplies of capital, because
of the increased cost of raw preduct, cans, cases, and
labor.

I know of no industry that is of more genuine value
to the country, the Army and the Navy, to those asso-
ciated with us in the war and toward the winning of the
war itself than the canning industry. Its products
represent conservation of the most valuable kind,

The industry to-day is splendidly organized and is
acting as a unit throughout the United States in con-
serving overy particle of the seasonal products that may
result from probably the largest acreage ever planted in
cannery crops.

Governor Harding on July 3 sent to all
Federal Reserve Banks the following letter:

The attention of the Federal Reserve Board has been
called to the fact that because of the limitations of section
5200 of the Revised Statutes many of the smaller national
banks are unable to take care of the needs of their cus-
tomers engaged in the canning business. The canning
season is now about to begin and the Board is informed
that additional accommodation covering a period of about
four months will be required by many concerns engaged
in this business.

67747—18—4

It appears that although the canning industries have
sold their output in advance, they are unable to realize
on these sales until deliveries can be made. In the mean-
time they are in need-of funds with which to purchase
materials and to meet pay rolls. The increased cost of
labor and materials and the demands for larger production
make their needsgreater than usual. Asthe canning indus-
tries are located mainly in the sinall towns, few of them
have established connectionswith larger banksin the cities,
and have relied hitherto upon local accommodation.

The suggestion has been made that the city banks extend
direct credits to the canners upon the recominendation of
local banks, While the federal Reserve 3oard does not
feel warranted in recommending to mmember banks in the
financial centers that credits be extended to customers of
other member banks in the circumnstances recited, it does
feel, however, that it would be desirable to have the
facilities of the Federal Reserve system made available
as far as practicable in the present emergency. In order,
therefore, to afford some measure of relief, it is suggested
that you communicate with some of the larger banks in
your district and ascertain if they would be willing to
cooperate with the smaller banks in the canning districts
by extending temporary credits to such canning enter-
prises as may be able to make a satisfactory showing as to
their financial condition.

Fiduciary Powers.

The applications of the following banks for
permission to act under section 11 (k) of the
Federal Reserve Act have becen approved since
the issus of the June BurLeTIN:

Districr No. 7.
Trustee, executor, administrator, and registrar of stocks
and bonds:

Firgt National Bank of Englewood, Chicago, Il
La Salle National Bank, La Salle, Il
Disrricr No. 8.
Trustee, executor, administrator, and registrar of stocks
and honds: | . .
Citizens National Bank, El Dorado, Ark,
First National Bank, Murphysboro, 111,

Disraicr No. 9.

Trustee, executor, administrator, and registrar of stocks
and bonds:
Montana National Bank, Billings, Mont,
Trustee, executor, and administrator:
Tirst National Bank, Barron, Wis.

Districr No. 11,

Trustee, executor, administrator, and registrar of stocks
and bonds: .
TFirst National Bank, Amarillo, Tex,

District No. 12,

Trustee, administrator, and registrar of stocks and bonds:
Third National Bank, Walla Walla, Wash.
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Assessment by Pederal Reserve Board.

Acting under the provisions of the Federal
Reserve Act, the Federal Reserve Board on
June 20 voted an assessment of 0.00125 per
cent upon the capitalization of Federal Reserve
Banks to cover the estimated general expenses
of the Board from July 1 to December 31, 1918.
The assessment is based upon a capital of
$152,556,000, as of June 15, 1918, The rate
of assessment will yield $190,695. The reso-
lution of the Board, with the figures on which
the assessment is based and a detailed statement
of expenditures and commitments as a basis of
estimate, is given below.

RESOLUTICN LEVYING ASSESSMENT.

Whereas, under section 10 of the act approved December
23, 1913, and known as the Federal Reserve Act, the
Federal Reserve Board is empowered to levy semiannually
upon the Federal Reserve Banks in proportion to their
capital stock and surplus an assessment sufficient to pay
its estimated expenses, including the salaries of its mem-
bers, assistants, attorneys, experts, and employces for the
half year succeeding the levying of such assessment,
together with any deficit carried forward from the preced-
ing half year; and

Whereas, it appears from estimates submitted and con-
sidered that it is necessary that a fund equal to one hun-
dred and twenty-five thousandths of 1 per cent (0.00125)
of the capital stock of the Federal Reserve Banks be
created for the purposes hereinbefore described, exclusive
of the cost of engraving and printing of Federal Reserve
notes: Now, therefore,

Be it resolved, That pursuant to the authority vested in
it by law, the Federal Reserve Board hereby levies an
assessment upon the several Federal Reserve Banks of an
amount equal to one hundred and twenty-five thousandths
of 1 per cent (0.00125) of the total capital stock and surplus
of such banks, and the fiscal agent of the Board is hereby
authorized to collect from said banks such assessment and
execute, in the name of the Board, a receipt for payment
made. Such assessment will be collected in two instal-
ments of one-half each; the first instalment to be paid on
July 1, 1918, and the second half on September 1, 1918,

Estimate for July, 1918, assessment.

Average monthly encumbrance for period
Jan. 1, 1918, to June 30, 1918...._........ $28,76L 71
Estimated monthly requirements, July to

Dec., 1918, inclusive....ceen v oennenn. ... 35,467.59

6, 705. 88

Estimated monthly increase..... ceaenn

Fstimated requirements, July to Dec., 1918,

InCluBIVe. e ot e $212, 805. 54
Estimated unencumbered balance July 1,1918 24, 979. 48
187, 826. 06

Total capitalization and surplus of Federal =
Reserve Banks, June 15, 1918............. 152, 556,000
Rate of assessment to produce $190,695...... 0. 00125
In view of all conditions I have theh onor to recommend
that an assessment of one hundred and twenty-five thou-
sandths of 1 per cent (0.00125) be levied.

W. M. Inray, Fiscal Agent.
Approved:

CoMMITTEE ON ORGANIZATION,
EXPENDITURES, AND STAFF,

Detailed statement of expenditures and commitments as a
basis of estimate.

Estimated
Total. T monthly
otal, Jan, . require-
1to June | {f“?““‘}} m%nts,
30,1918, | 3VerAE® | quiviio
| Dec. 31,
f 1918,
Personal services:
Board and its clerks.......... $45,044.01 | $7,507.34 87,650.00
Secretary’s office. .. 15,106.15 2, 517.6¢ 2,750.00
Counsel’soffice. .coomoennan... 12,406.32 :  2,067.72 2,082.52
Division of audit and exam- 1
ination.....ooeeeeeanan.oa. 17,695.00 1  2,949.16 . 4,500.00
Dx\ mon of reports and statls- :
......................... 11, 158. 67 2,026.44 1  3,500.00
Dxusmn ofissue..... 6,462.52 1, 077.09 1, 600.00
Messengers. cceeau--. 3,324.16 ° 554.03 650.00
Charwoien. ...... 396.00 : 66.00 66. 00
Contingent. ... . oiiiieeionieeeei o I 1,000.00
Total... 112,502.83 | 18,765.47 | 23,798.52
Nonpersonal services: |
Transportation and subsist-
ence—
Board and its clerks...... 592.74 98.79 200.00
Becretary’s ofliCe. .. ooeeeeuyiioniieeiiiiiiiiiideeni L
Division of audit and ex- |
amination. ... ........ 6,492.18 1,082.03 1, 500. 00
Division of reports and :
statistics !
Counsel’s office P,
Messengers. ........ 5.00
Commumcatlons vic |
Telephone........ ,316. i 250. 00
Telegraph. e , 368. 100.00
Postage.............. . 10.00
Printing and binding, etc... . . 3, 000. 00
Contract repairs. ... ..._.. 48.2 10.00
Electricity (light and power). . 180.00 30.00
Steam (héat).....ceennnnn.n.. 100.00 20.00
Other nonpersonal services. . 1,635.16 272 52 250.00
Sup}s) ies—
tationery................ 1,537.50 256.25 200.00
Periodicals. . - 146.33 24.39 25.00
. Other.............. 802.00 133.67 125.00
Equipment:
Fumlture and office 3,015.43 502.57 500.00
............. 370.50 61.75 25.00
Gold-settlement

salaries).......o....oeiaiiinaa.. 2,435.08 405. 85 300.00
Foreign exchange (including sala-

[ ) TR S 8,522.07 1,420.35 |..oennnn....
RONb. e eeereneieeeeeaananannannns 1,929. 321.60 119.07
Capital issues (including salaries).| 7,687.01 1,280,137 {eeneennnnnn.
Contingenecies........vviiiveeecvadeeetanieaniecvanannnnn. 5, 000.00

Totaleeseeieeeiiiiiin e, 59,977.44 | 9,996.24 11,669.07
Grand total................. 172,570.27 | 28,761.71 35, 467.59
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State Banks and Trust Companies Admitted.

The following list shows the State banks and
trust companics which have been admitted to
membership in the Federal Reserve System
during the month of June.

” Total
Capital. Surplus. FeSOUrecs.
Texas Bank & Trust Co., Beau-

mont, Tex....oo...o.olioei $250, 000 §115,00071 82,976,439
The New Jersey Title Guarantee

& Trust Co., Jersey City, N. J...[ 1,000,000 | 1,000,000 | 14,805,121
The Farmers &avm gs Bank, Walla

Walla, Wash .o....oo.oo.ocoae 200, 000 40,000 ; 1,682,913
The Cxtlzcns Bank of Aztee,

Aztcc, N, MeXeeeeaaaarannnannnn 40,000 10,000 271,392
First State Bank, Canisteo, N. Y. 50 000 25,000 458,058
Peoples Trust & Savings Bank,

Perry, 1owa. oo iiiiieicananaan 50,000 500 378,058
Security Bank & Trust Co.,

Wharton, Tex......ccoeveenannn 50,000 6,000 350, 367
Citizens State Bank, Tekoa, Wash. 25, 000 10,000 358,239
Northeastern Hankmg Co., Com-

IOTCO, GR.eeeennesceannnn.s 100,000 35,000 657,674
Albion State Bank, Albion, Wash. 25,000 5,000 103,976
Farmers State Savings Bank Bay |

City, Mich...................... I 100,000 | 25,000 1,050,198
Thatcher Bros Banking Co., .

Logan, Utah._..._......0.....0. 150, 000 50,000 1,285,560
Lapeer County Bank, Imlay (Aty,

Mich 50, 000 10,000 962,049
Fulton Trust Co., New York 500,000 250,000 | 9,731,360
Cilizens State ﬁaﬂk, Go

Tdaho, 25,000 10,000 341,961
America: |

2 YN ¢ 200,000 10,000 726,993
Montgomery County Trust Co.,

Amsterdam, I\ G 200,000 100,000 2,208,948
Secunty State Bank, Diilon,

........................... 50,000 3,000 185,112
O,rzdcn Savings Bank, Ogden,
........................... 150,000 150,000 1,544,120
Wcl!s-ﬂmc Trust Co., Savannah,
............................. 100, 000 1,800 ! 639, 603
1Xellm, ve Realty Savings & Trust
Co., Bellevue, Pa.___........... 125,000 50,000 940, 747
The Bank 01 Oreg,on City, Oregon

City, Oreg............ 100,000 50,000 | 1,298,641
\IcCormek & Co., Bani

Lake € /xty 600, 000 120,000 ; 10,108,453
Mondamin éawngs Bank, Mon-

damin, ToWa...cveneeeeneaioannn 35,000 5,000 402,635
Grant Trust & Savings Co.,

Marion, Ind........_ ... ... 100, 000 100, 0600 1,845,387
Lilley Stato Rank, Tecumseh, !

MACH. o eiee e iieeneaaaan 40,000 20,000 696,154
Tecumseh State Savings Ban}\,

Tecumseh, Mich. . . 26,000 26,000 655,408
Farmners & Stockgrow (o

Salt Lake City, Utah.. 300,000 18,008 1,187,127
Bank of New Rmhmond Now

Richmond, WiS.......o....... 35,000 15,000 628,472
Savings Investment & Trust Co. "

East Orange, N. J............. 150,000 300,000 | 6,465,331
Amencan Bank, Union Springs,

............................. 50,000 5,000 208, 270
leetty Bank & Trust Co., New

Orleans, L@ ....ooeeoiiin 200, 000 10,000 298,045
The Union Savmgs Bank, Man-

chester, Mich................... 25,000 50,000 803, 804
The City Savings Bank & Trust

Co., Alliance, Oh.lo ............. 100, 000 100,000 | 2,427,981
Davton Savings & Trust Co.,

Dayton, Ohio..eeeenereearerna-n 300,000 200,000 8,230,324
Albion State Bank, Albion, Mich.. 50 000 25,000 932, 065
The Struthers Sa.vhlll%s & Banking

Co., Struthers, Ohio............ 50,000 50,000 1,717,284
‘Wachovia Bank & Trust Co., .

Winston-Salem, N.C........... 1,250,000 750,000 ; 16,892,813
The Fifth Avenue Bank of New

York, New York.....eceeennnnn 200,000 | 2,000,000 , 22,873,437

i

Norte.—The Central Trust Co. of New York and the Union Trust Co.
of New York, member institutions, have consolidated under the name
of the Central Union Trust Co.

Five hundred and twoenty-three State in-
stitutions are now members of the system, hav-
ing a total capital of $280,104,900, total sur-
plus of $355,153,565, and total resources of
$6,082,911,349.

New National Bank Charters.

The Comptroller of the Currency reports the
following increases and reductions in the num-
ber of national banks and the capital of na-
tional banks during the period from June 1,

1918, to June 28, 1918, inclusive:

Banks.
New charters issued to. ... ... .. ..... 13
Withecapital of . ... ...l $560, 000
Increase of capital approved for........... 6
With new capital of ... ... ... ... ... 475, 000

Aggregate number of new charters and
banks increasing capital. ..............
With aggregate of new capital authorized......
Number of banks liquidating (other than
those consolidating with other national
banke). .o e i 3
Capital of same banks
Total number of banks going into liquida-
tion or reducing capital ( other than those
consolidating with other national banks). 3
Aggregate ca,pltal reduction. ......ooooila.n. 186, 600

The foregoing statement shows the aggregate of
increased capital for the period of the banks
embraced in stateroent was......... oo ...

Against this there was a reduction of capital
owmv to liquidation (cther than for consoli-
dation “Vlﬂl other national banks) and
reductions of capital of ... ... iiLiill.

1,035, 000

180, 000

Netincrease......ooveeniena ot 865, 000

Commercial Failures Reported.

Notwithstanding various factors calculated
o enhance the possibilities of financial embar-
rassment, the country’s business mortality re-
mains rcmarkably moderate, only 540 com-
mercial failures being reported to R. G. Dun
& Co., during three weeks of June, against 815
in the same period of 1917. Moreover, the
statement for May, the latest month for
which complete statistics arc available, dis-
closes fewer insolvencies (880) than in any
month since September, 1911, and the smallest
number for May in fully a decade. While the
May liabilities, $13,134,672, are 11.6 per cent
above those of last year, they are the lightest
for the period, with this exception, back to
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1910, and the indebtedness is less than in
May, 1917, in 7 of the 12 Federal Reserve dis-
tricts. Thus, reductions from last year appear
in the fourth, fifth, sixth, eighth, ninth, tenth,
and eleventh districts, although the decreases
are not sufficient to offset the increases in the
remaining 5 districts. Numerically, improve-
ment is shown in every district, as compared
with last year, and in several instances the
changes are striking.

Failures during May.

i Number. Liabilities.
Distriets, l

018 | 1017 1918 1917
L7 AN 120 152 | $2,380,400 | $1,556,618
Second.......... 1 237 | '4,250,13; 2,760, 807
Third...c.e.e... 45 50| 1,121,474 578,653
Fourth......... 74 98 879,332 1,048,049
ifth...... 39 76 208,811 915,789
Sixth..... 40 151 209,110 | 1,433,019
Seventh 141 167 | 2,108,672 { 1,250,106
Eighth... . 34 69 177,340 278,598
Ninth..... .. 22 53 125,400 237,761
Tenth...c....... PN 41 51 184 428 293,037
Eleventh e 31 58 262,671 503,691
Pwelfth. oo ceeiiee 129 161 | 1,230,895 910,673
830 | 1,206 | 13,134,672 | 11,771,801

Plan for Daily Clearings Through the Gold Settie-
ment Fand.

The following plan of daily clearings through
the gold settlement fund has been adopted by
the Federal Reserve Board, and the Federal
Reserve Banks have been directed to make it
effective on and after July 1, 1918.

At the close of business each night each
Federal Reserve Bank will wire to the Federal
Reserve Board the aggregate amounts credited
that day to each other Federal Reserve Bank.
This would amplify the present Wednesday
telegram, in so far as actual dollars and cents
would be wired instead of even thousands.
Credits now entered by each Federal Reserve
Bank to the account of each of the other
11 banks, which are grouped at present
on Form No. 34 in “Due to other Federal
Reserve Banks,”” would be credited to “Gold
settlement fund, suspense” instead.

This telegram should be sent as an “open’’

message except for the introductory and final

code words. It should show in numerals,
properly punctuated, the exact amounts in
dollars and cents credited to each of the other
11 Federal Reserve Banks at the close of busi-
ness on the respective day, and give the same
figures as will be shown in the daily statement
on Form No. 34 against new liability item
“Gold settlement fund-—Suspense account”
(replacing item “Due to other Federal Reserve
Banks’’).

A sample of the form of telegram, with in-
troductory test word and closing code word de-
noting date of credits, would read as follows:

Code. .o 10, 125, 671.29
New York. cevoviimiiaoia i b, 285, 024, 74
Philadelphia. . ...l 388,411.12
Cleveland. .. ..o, 612, 050. 50
Richmond .. ... ..o i, 78, 056.49
Atlanta. . ...l 47,411.99
Chicago. - v o e 1, 304, 856. 50
Bt Lomis. covne e 708, 980.25
Minneapolis. ... coooeiiii it 98,412.16
Kansas City.... ... ..o.o..o.... 504,411.88
Dallag.c.oooion i 49, 560.48
San Franciseo. .o oo ovvri i, 1, 048, 495.18
Code.

Swyrrw, Coshier.

On the morning following the Board, having
received 12 telegrams, will charge each send-
ing bank in the gold settlement fund with the
aggregate of its telegram, distributing the
individual credits as therein advised.

The Board will then credit each of the 12
Federal Reserve Banks in the gold settlement
fund with the aggregate of credits telegraphed
by the other Federal Reserve Banks and send
appropriate telegraphic advice to each of the
banks credited.

In these telegrams the Board will continue
to show net gain or loss in the fund, which
would confirm to the Federal Reserve Banks
that their respective telegrams of the previous
day had been correctly received.

Upon receipt of the Board’s telegram, each
Federal Reserve Bank will make the following
entries:

Debit.—“Gold settlement fund, suspense.”

Oredit.—“Gold settlement fund” (with ag-
gregate of telegram to the Board on the day
previous).



Jouy 1, 1918,

FEDERAL RESERVE BULLETIN.

611

Debit.—* Gold settlement fund.”

Credit.— Collection items’’ (deferred debits)
(with aggregate of the telegram received that
day from the Board).

The necessity for ‘“Gold settlement fund,
suspense’’ account arises from the fact that the
Federal Reserve Board’s published statement
must reflect the figures shown on the books of
and reported to it by the 12 Federal Reserve
Banks.

This new account will eliminate telegraphic
“float” and thus avoid a situation encountered
several times on Friday rights, under which
asset item “Gold settlement fund” had been
credited by one Federal Reserve Bank without
corresponding debit by another Federal Re-
serve Bank.

The above covers the modus operandi of the
suggested plan, in so far as the gold settlement
fund accounts of the Federal Reserve Board
and the 12 banks are concerned. The interior
arrangements at the individual Federal Reserve
Banks may be made as follows:

Everything dispatched from one Federal
Reserve Bank to another should be deferred,
and charged to ‘“Collection items, debit.”
This covers not only cash letters, whether city
or country items, but payments on telegraphic
transfers ordered by other Federal Reserve
Banks, Federal Reserve notes or currency
shipped to other Federal Reserve Banks, mis-
cellaneous charges, expense, service charges,
interest, telegrams, etc., in fact, every item
herctofore charged to “Due from Federal Re-
serve Banks”’ should, under the proposed plan,
be charged to “Collection items, debits.”

Some banks might prefer to enter these “Col-
lection items, debits” by detail in books; while
others would prefer to file the carbons of their
letters or other dispatches, cte., under the
names of the Federal Reserve Banks affected.
Some banks prefer the latter plan for the reason
that, by intelligent filing, an automatic tickler
of unaccounted for items is thereby supplied
for convenient tracing.

Each Federal Reserve Bank, in addition to
the daily telegram to the Board, as outlined

| above, will prepare, as it now does, statement
of the details with proper description, for the
use of each other Federal Reserve Bank whose
account in the gold settlement fund has re-
ceived credit. .

The aggregate of each statement would, of
course, agree exactly with the aggregate
amount of credits wired to the Federal Reserve
Board. This statement should be forwarded
by first mail, carbon to be retained for the files.

Upon receipt of the Federal Reserve Board’s
daily wire, it will be impossible to do other than
credit “Collection items” (deferred debits)
with the total, one ticket for each Federal
Reserve Bank.

Upon receipt, however, of the mail advices
from other Federal Reserve Banks the carbon
copies, or tickets representing previous debits
to “Collection items—deferred debits,” cov-
cred in the mail advices received would be
transferred from the “Collection items—De-
ferred debits” files, as well as the credit ticket
representing the entry made on receipt of the
Board’s wire.

It would be necessary, of course, to see that
the mail advice footed to the total of the wire,
and that the items covered in the mail advice,
corresponded to the carbons transferred from
the “Collection debit” file.

Without a full understanding of the plan,
telegraphic transfers might at first seem to
temporarily prejudice the reserve of the
Federal Reserve Bank which credits its mem-
bers and charges “Collection items, debits.”’
As a matter of fact, however, the effect is
exactly as at present, where ‘‘Due from othoer
Federal Reserve Banks” is charged. Both
accounts are deductions from gross deposits.

The effect of this plan would be to eliminate
a great deal of work at the Federal Reserve
Banks, and to provide daily, instead of weekly,
the proper participations in the gold settlement
fund in as nearly an automatic way as possible.

At the present time, the Federal Reserve
Banks, in addition to the weekly settlement,
have the privilege of demanding transfers at

any time when a net debit balance is shown in
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account with other Federal Reserve Banks.
It is to be expected that under the present plan
of weekly settlements such transfers will be-
come more numerous in the future, as the calls
upon the Federal Reserve Banks for financial
assistance of their members become heavier.
The proposed plan will do away with the greater
part of such transfers, also with the necessity
of rediscounts between Federal Reserve Banks
when due primarily to the unavailability of
“ Amounts due from other Federal Reserve
Banks.” The rediscounting operation, as at
present conducted, involves a great deal of
work, which, by some means or other, should be
curtailed.

At the present time practically all the Federal
Reserve Banks are advising each other by wire
their daily credits of immediately .available
city items. While good, to a limited extent,
the plan covers but a small proportion of the
credits. The new plan will reduce the number
of telegrams very considerably, and will cover
every credit.

New Treasury Financing.

The following is a copy of a letter sent by
Secrctary McAdoo to the president of each
bank and trust company in the United States
on June 12, 1918:

Toe SECRETARY oF THE TREASURY,
Washington, June 12, 1918.

D=ear Sir: Following the same plan as that announced
in my telegram of February 6, 1918, I am writing to in-
form you of the program. for the ensuing four months, so
far as one can be made at this time, in order that every
bank and trust company in the United States may have
adequate notice and be able to prepare itseli to meet
patriotically the requirements of the Government. I am
gending a similar lotter to every bank and trust company
in the United States. -

This policy, adopted in February last, was successful,
and, having fulfilled expectations in the sale of certifi-
cates of indebtedness prior to the third Liberty loan,
demonstrated that the Government could rely upon the
hearty support and cooperation of the banks when given
opportunity in advance to make necessary preparations.

The expenditures of the Government, as nearly as can
be estimated, will require the sale of certificates of in-
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approximately $6,000,000,060. This would involve the
issue every two weeks of about $750,600,000 of certificates
substantially similar in character to those issued prior to
the third Liberty loan, except that they will have various
maturities not exceeding four months. TFor the months
of July and August that program will be followed as
nearly as possible.

The first issue of the certificates will be dated June 25,
will mature October 25, with interest at 43 per cent, and
similar issues, it is expected, will be made on Tuesday of
every other week following June 25. It is, however, con-
templated that at a convenient and favorable period
during the summer an offering will be made to the general
public directly, and through the banks, of an amount yet
to be determined, perhaps $2,000,000,000 of certificates
of suitable maturities for use by taxpayers in paying next
year’s taxes, viz, taxes payable June, 1919, levied under
existing and pending legislation. To the extent that
certificates of that character are sold, substantially an
cquivalent reduction in the amount of the regular iort-
nightly sale of certificates issued in anticipation of the
next Liberty loan will be effected.

In giving this timely advice of the estimated require-
ments of the Treasury to all the banks of the country, and,
through them, to those who expect to make payment of
taxesin 1919, it is hoped that they will make arrangements
promptly of such a character that no delay will be expe-
rienced in the sale and distribution of Treasury certificates
of both issues.

The Federal Reserve Banks will advise all national and
State banks in their respective districts of the amount of
certificates which they are expected to take from time to
time in pursuance of this program, which amount can be
figured roughly to equal 2} per cent of the gross resources
of each bank and trust company for every period of two
weeks, or a total of b per cent monthly. It will be remem-
bered that in the February program the amount which
the banks were asked to take was substantially equal to 2
per cent of their gross resources for each period of two
weeks, or a total of 4 per cent monthly. The total number
of biweekly offerings of certificates to be made to the
banks will somewhat depend upon the amount to be raised
from the public through the sale of tax certificates as above
described.

Already more than 700,000 of our splendid American
boys are on the soil of France and many of them are
actually fighting among the heroic defenders of the western
front. Fresh contingents of American troops are con-
stantly going forward to France, and this stream will not
stop until there is enough of American manhood and valor
on the battle line to defeat the Kaiser and his minions,
and enforce peace upon the righteous basis which will
make secure the liberties of mankind. America’s sons
are dying daily in those battles of fire and poison gases
that are now raging in France. The heart of every Amer-
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ican must thrill with pride and emotion as he thinks of the
sacrifices our sons are making for our safety and our liberty.
Tha bankers of the United States can render a peculiarly
helpful service to our gallant sons by keeping the Treasury

of the United States supplied with the money required by |

the Government to furnish every American hero with the
things he must have to fight victoriously or to die glori-
ously. I am sure that no patriotic banker in the United
States will fail to do his full meed of essential service to his
country and to her noble defenders.

Cordially yours,
W. G. McApoo.

To The PRESIDENT OF THE BANK OR
Trust COMPANY ADDRESSED.

The following bill (. R. 12580) has been
passed by the House of Representatives and
Senate:

A BILI Toauthorize an additional issue of bonds to meet expendi-
tures for the national security and defense, and, for the purpose of
assisting in the prosecution of the war, to extend additional credit
to foreign Governments, and for other purposes.

Be it enacted by the Senate and House of Representutives of
the United States of America in Congress assembled, That
section one of the Second Liberty Bond Act, as amended
by the Third Liberty Bond Act, is hereby further amended
by striking out the figures ‘$12,000,000,000” and inserting
in lieu thereof the figures ‘“$20,000,000,000.”

Src. 2. That section two of the Second Liberty Bond
Act, as amended by the Third Liberty Bond Act, is
hereby further amended by striking out the figures
¢$5,500,000,000” and inserting in lieu thereof the figures
4$7,000,000,000.”

Sec. 3. That, notwithstanding the provisions of the
Second Liberty Bond Act, as amended by the Third Lib-
erty Boud Act, or of the War Finance Corporation Act
bonds and certlﬁcates of indebtedness of the United Staies
payable in any {oreign money or foreign moneys, and bcm
of the War Finance Corporation payable in any forelwn
money or foreign moneys exclusively or in the alterna,tlve,
shall, if and to the extent expressed in such bonds at the
time of their issue, with the approval of the Secretary of
the Treasury, while beneficially owned by a nonresident
alien individual, or by a foreign corporation, partnership,
or association, not engaged in business in the United
States, be exempt both as to principal and interest from

any and all taxation now or hereafter imposed by the |

United States, any State, or any of the possessions of the
United States, or by any local taxing authority.

Sec. 4. That any incorporated bank or trust company
designated as a depositary by the Secretary of the Treas-
ury under the authority conferred by section 8 of the
Second Liberty Bond Act, asamended by the Third Liberty
Bond Act, which gives security for such deposits as, and to
amounts, by him prescribed, may, upon and subject to
such terms and conditions as the Secretary of the Treasury

may prescribe, act as a {iscal agent of the United States in
connection with the operations of selling and delivering
any bonds, certificates of indebtedness, or war-savings
certificates of the United States.

Sec. 5. That the short title of this act shall be “Fourth
Liberty Bond Act.”

Lost Liberty Bonds.

In the following list will be found the num-
bers of United States Liberty bonds that have
been lost or stolen; also a list of the bonds that
have been recovered and returned to the proper
owners.

TIRST 3 PER CENT BONDS, DUE 1947,

Number. Amount. Number. Amount.
$500 |1 961108.... ... ... ..... 850
50 (] 380058, ... ..oeciannnan 100
100
SECOND 4 PER CENT BONDS, DUE 1942
92212, .iiiiiiiiaas $50 || 3262438 $160
.- 50 || 5446722.... ee- 100
100 || 5446723.. 100
: . 100 (| 51446724.. 100
32624 37. 100 {| 5146725.. 100
TIHIRD 4} PER CENT BONDS, DUE 1923,
i i
Number. Amount. I; Number. ;Amount.
850 || 943068, .... ... ........ ! 81,000
50 1l 943969, s 1,000
50 1000
100 1,000
100 1,000
100 ) 94 1,000
100 | 943074 1,000
100 1 943975....... 1,000
1,000 | ‘*43976 ....... 1,000
1,000 || 943977 ... . 1,000
1,000 |! 043975, 1,000
1,000 7} 943979, 1,000
1,000 1 943980. 1,000
1,000 || 943081 1,000
1,000 | 94 1,000
1,000 |} 943083 1,000
1,000 046‘3‘14 ................ . 1,000
1,000 || 943985, .0 . I Il 1,000
1,000 243056, 1,000
1,000 | 943987, 1,000
1,000 | 943988 1,000
1,000 | 9439% 1,000
1,000 1 943950, 1,000
1,000 |} 943991 . 1,000
1,000 11 943992, .. ....... ... 1,000
1,000 | 943993... . .oiiiloan. 1,000
1,000 |l 9 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
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In the following list appear the numbers of
United States Liberty bonds that have been
recovered and restored to the interested bank.
These numbers appeared in the Federal Reserve
Bulletin, June, 1918.

FIRST 4 PER CENT CONVERTED, DUE 1947.

No. Amount. No. Amount.

$50 |i 540345.
50 |} 540345,
50 || 540347,

540343
540344. .

|
| 5446714
50 || 5446715,
50 || 5446716
50 |i 5146717
50 || 5146718
50 || 5446719..
50 i] 544672000
50 || 5446721

3 |

THIRD 4} PER CENT BONDS, DUE 1928.

o §500 | 385331
..; 100 1| 385353
i i

$100
100

If any of these bonds or coupons arc pre-
sented, kindly write, telephone, or telegraph,
collect, to L. W. Gammon, manager protective
department, American DBankors’ Association,
5 Nassau Strect, New York City.

Rulings by the Commissioner of Internal
Revenue.

TAX ON STOCKX DIVIDENDS.
Following is a letter written by the Commis-
sioner of Internal Rovenue to a Texas firm:

JUNE 18, 1918.

GexrtLEMEN: Your letter of June 8, ad-
dressed to ITon. W. F. Ramsey, asking certain
questions relative to the application of the in-
ternal-revenue laws to certain proposed stock
dividends, has to-day been referred to me for
reply by Hon. M. C. Elliott, counsel for the
Federal Resorve Board.

Income upon which the bank in question has
paid income and'excess—{)roﬁts taxes does not
become subjoeet to any additional taxes by rea-
son of its use in payment for stock issued as a
stock dividend. Your conclusion as to the
first point dealt with in your letter appears to
be correct.

Under the income-tax act now in force (act
Sept. 8, 1916, as amended by the act of Oct.
3, 1917) stock dividends are expressly taxed,
as they were not under the act of October 3,
1913, the statute under which it was decided in
the case of Towne v. Eisner, to which you refer.

On this point, see section 31 (a) of the act
added by section 1211 of the act of October 3,
1917, which provides in part as follows:

“The term ‘dividends’ as used in this title
shall be held to mean any distribution made or
ordered to be made by a corporation, joint-
stock company, association, or insurance com-
pany, out of its carnings or profits accrued
since March first, nineteen hundred and thir-
teen, and payable to its shareholders, whether
in cash or in stock of the corporation, joint-
stock company, association, or insurance com-
pany, which stock dividend shall be considered
Income, to the amount of the carnings or profits
so distributed.”

It has been the ruling of this department,in
accordance with an opinion of the Attorney
General, that under this language the tax upon
stock dividendsis to be collected, notwithstand-
ing the decision to which you refer relating to
the earlier act.

You are therefore advised that in so far as
the stock divident is issued against carnings or
profits accrued since March 1, 1913, it will be
subject to additional or super tax in the hands
of the individual stockholders. As to the allo-
cation of earnings distributed by means of such
dividends as between different yoars in which
the earnings were received, see soction 31 (b)
of the act, and Treasury Decisions Nos. 2659
and 2678, copies of which are inclosed. Divi-
dends are not, however,subject to the excoss-
profits tax against the individual stockholders.

Respectfully,
(Signed) Dawizr C. Rorer,

Commnissioner.

STAMP TAX ON DRAFTS IN CONNECTION WITH
SHIPMENTS OF GOODS TO SEABOARD.

Following is a letter written by the Com-
missioner of Internal Revenue to M. C. Elliott,
counsel for the Federal Reserve Board:

June 21, 1918.
My Drar Mr. Eruiort: Referring to your
letter of June 5 and my acknowledgment of
June 10, it seems from Mr. Curtis’s letter that
under credit, agreements conforming swith the
regulations of the Federal Reserve Board
packers may draw bills of exchange on domes-
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tic banks against sales of goods to the Allied
Purchasing Commission, such bills running for
a period of time covering approximately the
transit of the shipment from the interior point
to the seaboard, where the goods are taken on
board ship for the ocean voyage at the conven-
ience of the Allied Purchasing Commission.

In Wm. E. Pock & Co. (Inec.) ». Lowe,
decided in the United States Supreme Court
May 20, 1918, which held that the income tax
of 1913 was valid as applied to net income
derived from sales in foreign commerce, the
court had occasion to discuss the effect of the
constitutional prohibition against taxing articles
exported, and it referred to and distinguished
certain of its former decisions on the subject.
It concluded that when the tax is not laid on
the articles themselves while in course of
exportation, the true test of its validity is
whether it so directly and closely bears on the
process of exporting as to be in substance a
tax on the exportation. In the present cir-
cumstances it can probably fairly be said that
the tax on the drafts, although they are to be
paid before the actual ocean voyage begins, bears
so directly and closely on the process of export-
ing as to be in substance a tax on it. The goods
are doubtless ““in course of exportation’ from
the time the first carrier receives them.

The same principle would seem to apply as
n the case of the transportation tax. In
Article 31 of Regulations No. 42 rules for
determining when property may be deemed
to be in l‘ﬁle course of exportation are laid
down, and apparently the present situation is
‘within their scope.

It is accordingly held that the stamp tax
imposed by subdivision 6 of Schedule A of
Title VIII of the act of October 3, 1917, does
not attach to drafts on domestic banks in
connection with the shipment of articles from
the interior to the seaboard, where such
articles have been sold to the United States
agent of a foreign purchaser for export under
circumstances entitling the transportation with-
in the United States to exemption from the
transportation tax. '

Yours, sincerel]%,
(Signed) ANIEL C. RoPER,
Commyssioner.

Questions and Answers Relating to Membership
of State Institutions.

The following discussion of membership in
the Federal Reserve system and of conditions
67747 —18——5

under which the functions of Federal Reserve
Banks are exercised has been issued by the
Federal Reserve Bank of New York. It is re-
printed here in order to render it available to
all member banks. Certain portions of the
document as issued by the Federal Reserve
Bank of New York have been omitted, either
because they are of only local application or
because they have been thoroughly covered in
the Federal Reserve BuLLETIN of the past
issues.
Rediscounting.

SAFETY FOR DEPOSITORS, STOCKHOLDERS, AND BORROWEES.

Q. 1. In what way is membership of advantage to a
State bank or trust company?

A. Through membership in the Federal Reserve sys-
tem a State bank or trust company is assured of greater
safety for its depositors and stockholders than when oper-
ating as a nonmember bank not only as to the repayment
of deposits, but also as to its ability to continue to grant
accommodation at all times, and especially in the midst
of war-time conditions.

Q. 2. In what way does membership insure greater
safety to the institution, its depositors, and stockholders?

A. Nearly every bank or trust company has among its
assete & considerable amount of commercial puper. If it
is a member of the Federal Reserve system, this com-
mercial paper is practically as available as though it were
actual cash, for the member bank can at any time take it
to the Federal Reserve Bank and rediscount or borrow
upon it and is thus in position to meet whatever demands
for cash it may have. Government securities and notes
secured by Government securities or given for the purpose
of purchasing or carrying Government securities may be
used in the same way. The ability of the well-managed
institution to meet its obligations is thus assured.

CERTAINTY OF ACCOMMODATION,

Q. 3. How does this affect the ability of a bank to grant
accommodation to its customers?

A. The ability of a bank to grant accommodation to its
customers under our system of banking is dependent upon
its ability to maintain a fixed ratio of reserves to its deposit
liability. As additional accommodation is extended, de-
posits increase and a larger reserve becomes necessary. If
the bank can not obtain this additional reserve, it must
cease extending accommodation. By borrowing from the
Federal Reserve Bank and taking credit upon the books
of that institution the member’s reserve is increased and
its power to extend accommodation is thereby corre-
spondingly extended to a maximum amount equal, in
the case of a country bank, to about 14 times the amount
it borrows from the Federal Reserve Bank, and in the case
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of a reserve city bank or a central reserve city bank to
about 10 times and 8 times, respectively.

Q. 4. How much can a member bank borrow from the
Federal Reserve Bank?

A. The law places no limitation upon the amount which
a particular member bank may borrow from ite Federal
Reserve Bank, and the only practical limit is that which
would be dictated by the banking judgment of the man-
agement of the Federal Reserve Bank, having in mind its
own position and the needs of all the other member banks.

Q. 5. Can a member bank borrow on anything besides
commercial paper?

A. Yes. Obligations of the United States Government
are available as collateral for loans made by the Federal
Reserve Bank to its members, and notes of customers,
gsecured by United Siates Government obligations, or
given for the purpose of purchasing or carrying Govern-
ment secutitios, are eligible for rediscount.

RATES OF DISCOUNT MODERATE AND STABLE,

Q. 6. For what length of time and at what rates will the
Federal Reserve Bank rediscount for or loan to a member
bank?

A. The following is quoted from the latest circular of
the Federal Reserve Bank of New York announcing rates
of discount effective April 6, 1918, and gives full informa-
tion concerning time and rates for various classes of borrow-
ing at the Federal Reserve Bank:

ADVANCES,
Per cent,
For advances not exceeding 15 days t¢ member banks

on their promissory notes secured by eligible paper

or bonds, notes, or certificates of indebtedness of the

United States. . ..covoniiii i 4

The Federal Reserve Act permits direct advances

by Federal Reserve Banks to member banks on

their own collateral notes only for periods not ex-

ceeding 15 days. The Federal Reserve Bank has
pursued a reasonably liberal policy as to renewals

of 15-day notes.
REDISCOUNT,

For notes, drafts, and bills of exchange having a ma-
turity at time of rediscount of not more than 15

For notes, drafts and bills of exchange having a ma-
turity at time of rediscount of more than 15 days
and not more than 90 days........._......... ... 43

For agricultural paper having a maturity at time of
rediscount of more than 90 days and not more than
SIX months. ... i 5

SPECIAL RATES,

Fornotes, drafts, and bills of exchange issued or drawn
for the purpose of buying or carrying bonds, notes,
or certificates of indebtedness of the United States
and secured thereby, having a maturity at time of
rediscount of more than 15 days but not more than

Per cent.
For trade acceptances having a maturity at time of
rediscount of more than 15 days but not more than
Q0 daYS. e @ 4}

exceeding 15 days, eligible paper having a maturity
at time of rediscount of more than 15 days........ 4

PRACTICALLY ALL BANKS HAVE PAPER ELIGIBLE FOR
REDISCOUNT.

Q. 7. State banks and trust companies frequently state
that they do not hold paper of a kind eligible for rediscount
at the Federal Reserve Bank. Is this true?

A. The experience of State banks and trust companies
ranging from very small banks in the smallest communi-
ties up to the largest institutions of this kind in the country
which have become members of the system, shows con-
clusively that practically all such institutions have sub-
stantial amounts of paper which is eligible for rediscount
at the Federal Reserve Bank, and the institutions which
have thus far joined have experienced no difficulty in
obtaining from the Federal Reserve Bank all needed
accommodation.

Q. 8. Is not the paper heid by the smaller banks and
trust companies, and especially those in small towns, too
small to be used for rediscounting?

A. No. It is probable that the small institutions have
an even larger proportion of eligible paper than the larger
ones, and no item is too small in size to be used for this
purpose. Notes for amounts as small as $18 have been ve-
discounted, and items of $100, $500, and $1,0600 and simi-
lar amounts constitute the bulk, in number, of Federal
Reserve Bank discounts,

Q. 9. What paper is eligible for rediscount?

A. Generally speaking, the ordinary notes, single or
double name which a bank receives from its business and
agricultural borfowers. More specifically, eligible com-
mercial paper includes notes, drafts, or bills of exchange
having a maturity of not more than 90 days, exclusive of
days'of grace (or agricultural paper having maturity of not
more than 6 months) the proceeds of which have been used
or are to be used in actual commercial transactions, i. e.,
in purchasing, carrying, or marketing goods, or in one or
more of thestepsof the processof production, manufacture,
or distribution,

Q. 10. What paper is not eligible?

A. Notes, drafts, or bills of exchange the proceeds of
which have been used or are to be used for permanent or
fixed investments of any kind, such as land, buildings, or
machinery, or similar instruments issued or drawn for the
purpose of carrying or trading in stocks, bonds, or other
investment securities, except bonds and notes of the
United States, are not eligible for rediscount.

Q. 11. If a note has been made fora commercial purpose,
does the fact that it is secured by pledge of collateral se-
curity make it ineligible?

A. No; provided it is otherwise eligible.
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REDISCOUNTING A SIMPLE OPERATION.

Q. 12. Is not rediscounting very complicated?

A. No. Ttems intended for rediscount are listed on an
application blank and forwarded to the Federal Reserve
Bank, which gives credit on theday of receipt, and notifies
the applying bank by telegram of the amount placed to its
credit.

Q. 13. What information is a bank required to furnish
concerning paper offered for rediscount?

A. Inapplying for rediscount the member bank lists the
names of makers and indorsers, amounts, maturities, etc.,
and certifies that to the best of its knowledge and belief
the paper has been used for 4 commercial or agricultural
purpose.

Q. 14. How is the member bank to assure itself that the
paper has been issued for such a purpose?

A. The knowledge of the officers will usually enable
them to make the certificate, but if they are in doubt and
the member bank has a financial statement of the borrower
or an indorser engaged in business or agriculture, which
shows a reasonable excess of quick assets over current lia-
bilities, the statement may be taken as evidence that the
paper has becn issued for a commercial or agricultural
purpose.

Q. 15. Must financial statements of borrowers be fur-
nished when applying for rediscounts? '

A. The regulation of the Federal Reserve Board re-
quires that whenever a member bank has rediscounted or
offers for rediscount at the Federal Reserve Bank cbliga-
tions of one name to the extent of $5,000 or more (or in
the case of banks having a capital of less than $50,000, s
sum equal to 10 per cent of the paid in capital of the
bank), it shall have in its own @les 2 statement in respect
to one of the names on the paper. The purpose of this re-
quirement is to stimulate member banks to build up their
credit files and to make it possible for them to get state-
ments from horrowers who have heretofore been unwilling
to give statements. No statements are required to be
submitted to the Federal Reserve Bank with the applica-
tion for rediscount, but the member bank indicates on its
application all names in respect to which it has state-
ments on file, and the Federal Reserve Bank, if it desires
copies of any of these statements, will later ask for them.
The Federal Reserve Board makes no requirements what-
ever regarding statements from the smaller borrowers.

Collections, Transfers, and Currency Shipments.
ECONOMICAL CHECK COLLECTION,

Q. 16. What service does the Federal Reserve Bank
render in connection with the collection of checks and
drafts?
< A. The Federal Reserve Bank collects at par for member

banks checks on 17,500 banks in all parts of the United
States, including all national banks and a considerably
larger number of State institutions, as shown in a par list
furnished to all member banks.

Q. 17. Is there any charge for these services?

A. Until June 15, 1918, there will be a service charge of
1 cent per item, regardless of the size or place of payment.
After that date this charge will be suspended and checks
collected without any cost to the member bank.

Q. 18. When is credit given for checks collected in this
way?

A. For checks on banks in the Borough of Manhattan,
received before 9 o’clock a. m., immediate credit is given.
Checks on Boston, Philadelphia, Richmond, Norfolk, and
Baltimore, are available oue day after receipt. For other
checks in this and nearby districts, credit is given two days
after receipt and checks on more distant points are credited
four and cight days, respectively, after receipt.

Q. 19. Xow should checks be sent to the TFederal
Reserve Bank for collection?

A, In the same manner as remitted to other correspond-
ents, except that they should be classified according to
time of aveailability, i. e., one-day items listed together
and totaled, two-day items, likewise, ctc.

Q. 20. Can checks be sent direct to other districts or
must they all be sent through the Federal Reserve Bank
of New York?

A. Arrangements for direct sending may be made, in
which case the checks are sent to the Federal Reserve
Bank of the receiving district, ag, for instance, banks in
Buffalo having checks on banks of the Chicago district,
can send these items direct to the Federal Rescerve Bank
of Chicago and receive credit with the I'ederal Reserve
Bank of New York at the time the checks are due to be
paid, this being accomplished by the Buffalo bank’s
sending a duplicate remittance slip to the Federal Re-
serve Bank of New York at the time of mailing the origi-
nal remittance and items to the Federal Reserve Bank of
Chicago. The moment the checks are collected in Chicago
the funds automatically become reserve to the member
bank in New York.

Q. 21. How are items on member banks in this Federal
Reserve district handled?

A. Items drawn on a member bank are mailed to it, with
remittance blank, and settlement made in either of two
ways, viz:

(1) The member bank’s account is charged two days after
remittance has been forwarded, giving time for the items
to reach the member bank and the member bank to for-
ward exchange to cover, or

(2) The member bank, upon receipt of the items, for-
wards in payment draft on the Federal Reserve Bank or
other funds available on the day of receipt, thus keeping
the transactions separate from reserve account.

Q. 22. Suppose the member bank has not sufficient avail-
able exchange with which to make the remittance?

A. If the member bank has not sufficient exchange to
meet the checks drawn upon it, forwarded to it through
the Federal Reserve Bank, it may ship currency or specie
from its own vaults at the expense of the Federal Reserve
Bank.
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Q. 23. What are the advantages of collecting checks and

drafts through the Federal Reserve Bank?

A. (1) Greater economy in collecting these items and
avoidance of the necessity of maintaining balances with
correspondents in various cities in order to obtain check
collection facilities.

(2) The most direct routing of items possible, with cor-
responding reduction in the length of time items are out-
standing, which results in the elimination of float and
enables member banks and their customers to learn at
the earliest possible moment whether items have been paid
or dishonored, and to have the funds represented earn
interest more quickly.

Q. 24, You state that checks can be collected on 17,500
banks; will it not prove a disadvantage to member banks
in this district that there are a number of banks on which
checks can not be collected through the Federal Reserve
Bank?

A. While there is a considerable number of banks upon
which checks can not be collected, they are almost alto-
gether the very small banks, upon which relatively few
checks are drawn. It is probable that at least 95 per cent
of the checks which a member bank would have, would be
upon banks included in the Federal Reserve Bank’s
par list. This is particularly true in connection with
checks received by member banks in this district, as
checks can be collected at par on all banks in New England,
in the Second Federal Reserve District, and on a very
large proportion of banks in other neighboring districts.
Moreover, banks which are collecting through the Federal
Reserve Bank find that the items not so collectible are so
few in number that the cost of collecting them is very small.

Q. 25. Would we be able to carry smaller and fewer bal-
ances with correspondents for collection purposes?

A. Undoubtedly. This has been the general experience
of our member banks.

Q. 26. How large a volume of items does the Federal
Reserve Bank handle in this manner?

A. The average number of items handled by the Federal
Reserve Bank of New York has been as follows:

Daily.
1915 (last 7 F7174) 117 17-) JAR VPP A)131:
1 1 2 T 23,132
R Y 53, 368
1918 (first 4 1ODLHS) . eeueneneer e 73, 461
1918 (APHAL). - v eeeneeee e 82, 984

COLLECTION OF NOTES AND BILLS OF EXCHANGE.

Q. 27. Does the Federal Reserve Bank collect notes and
bills of exchange other than checks and bank drafts?

A. Yes. Drafts, notes, coupons, acceptances, etc., are
collected without charge other than any exchange charge
which may be made by the collecting bank. Foritemsre-
turning unpaid, an additional charge of 15 cents is made,
the purpose of this charge being to prevent the clogging of
our facilities with dunning drafts. No charge is made for
collecting coupons other than expenses of registration and

insurance or express, plus any charge made by the collect-
ing bank.

MONEY TRANSFERRED WITHOUT CHARGE.

Q. 28. What advantages does the Federal Reserve Bank
offer in the matter of transfer of funds?

A. The Federal Reserve Bank makes telegraphic trans-
fers of funds to any part of the United States for its mem-
bers absolutely without charge. For example, upon
request from a member bank in Utica the Federal Reserve
Bank of New York would wire the Federal Reserve Bank
of Dallas to pay or credit to any of its members a specified
sum, no charge being made for this service.

A member bank may also make its special drafts on the
Federal Reserve Bank available for immediate credit at
any other Federal Reserve Bank by advising the Federal
Reserve Bank when such drafts are drawn. Its account is
thereupon chsrged with the amount of the draft and the
Federal Reserve Bank at which the draft is made payable
is advised by telegraph where the amount is in excess of
$250. The member bank is thus placed in position to
obtain without cost and furnish to its customers ex-
change on any of the twelve Federal reserve cities at any
time or season. These facilities are made possible by the
gold settlement fund which the 12 Federal Reserve Banks
maintain at Washington and through which they settle

-their obligations to each other by transfers on the books

of the fund instead of actual shipments of currency or
coin. The gold held in this fund amounted on May 17,
1918, to $418,000,000.

CURRENCY.

Q. 29. What must a member bank do to obtain Federal
Reserve notes from the Federal Reserve Bank?

A. Federal Reserve notes in denominations of $5, $10,
$20, $50, and $100 are shipped to member banks on request,
by registered mail, insured, and the member bank’s
account charged with the face amount plus cost of ship-
ment, as follows:

o ot Denomi- , nsur- |
No. of bills. noio| Postage. | Registry. I{f‘:gg. gg;‘;ﬂ
5s 81,44 $0.10 $0. 30 31,84
10’s 1.44 .10 .60 2.14
20’s 1.44 10 1.20 2.74
50’s 144 .10 3.00 4,54
100’s 1.44 .10 6.00 7.54

Shipments of gold, gold certificates, silver certificates,
and legal-tender notes may be made to the Federal Re-
serve Bank of New York either by express or registered
mail for credit of the member bank’s account or for ex-
change for Federal Reserve notes. We pay transportation
charges on gold, gold certificates, and silver certificates, ..
whether fit or unfit for circulation, and also furnish, free of
expense, Federal Reserve notes in exchange.

Q. 30. In what amounts are Federal Reserve notes
available?
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A. The Federal Reserve Bank is not limited as to the
amount of notes which it may issue, except by the pro-
vision that a 40 per cent gold reserve must be maintained
against federal Reserve notes in actual circulation.

The Federal Reserve Bank of New York now has in
actual circulation approximately $500,000,000 of Federal
Reserve notes. It maintains, ready for issuance, an addi-
tional supply of substantially the same amount, which
assures member banks of an ample currency supply at all
times.

Reserve Requirements and Reserve Balances.
RESERVE TO BE CARRIED BY MEMBERS.

Q. 31. What is the amount of the reserve which a mem.
ber bank must maintain with the Federal Reserve Bank?

A. (a) If not in a reserve or central reserve city, 7 per
cent of demand deposits and 3 per cent of time deposits,
(b) ifin a reserve city, 10 per cent of demand deposits and
3 per cent of time deposits; (¢) if in a central reserve city,
13 per cent of demand deposits and 3 per cent of time
deposita.

Q. 32. How are these reserves computed?

A. Formula for the computation of reserves is attached
hereto.

Q. 33. What amount of reserve is a member bank re-
quired to maintain in its vault?

A. The Federal Reserve Act requires no stipulated
vault reserve, leaving to the discretion of each institution
the a mount of cash on hand or till money to be maintained

RELATION TO STATE LAWS PRESCRIBING RESERVES.

Q. 34. How are the reserve requirements prescribed by
State laws affected by the admission of a State bank or
trust company to the Federal Reserve System?

A. In New Jersey a member bank becomes subject to
the reserve requirements of the Federal Reserve Act in-
stead of those of the New Jersey statutes. In New York
a State bank or trust company continues to be subject to
the requirements of the State law concerning reserve,
but is permitted to count as ““cash on hand” any part
of its balance with the Federal Reserve Bank. In Con-
necticut the slatute permits one-half the reserve required
by State law to be carried in the Federal Reserve Bark.

RESERVE BALANCE CAN BE CHECKED ON.

Q. 35. Can a reserve balance carried with the Federal
Reserve Bank be checked against?

A. Yes. An account maintained with the Federal
Reserve Bank may be made as active as desired. It may
be freely checked against and balances built up by de-
posits and remittances of checks and drafts, rediscounts,
or shipments of currency made at the expense of the Fed-
eral Reserve Bank. Accumulated surplus funds in the
account may be freely transferred to other banks or to
other points in the United States by mail or telegraph

without cost. In short, it may be treated practically the
same as an account carried with any other correspondent.
The Federal Reserve Bank figures the reserve a member
bank is required to keep with it by taking the average
balances maintained during the month; so that an excess
balance during one part of the month willoffset a deficiency
in another part,
OTHER SERVICES.

Q. 36. Will the Federal Reserve Bank check commer-
cial paper for its member banks?

A, The Federal Reserve Bank will give to its members
the benefit of such information as it has available or can
obtain and properly divulge concerning commercial paper
but does not consider it advisable to express an opinion
as to the standing of any particular name.

Q. 37. Will the Federal Reserve Bank hold securities in
custody for its members?

A. Yes. The Federal Reserve Bank is prepared to hold
Government obligations or other securities in custody for
member banks without charge.

Q. 38. What is the effect of membership in the Federal
Reserve system upon a bank’s right to obtain postal
savings deposits? »

A. The law now requires that new or additional postal
savings shall be deposited with member banks only and
State bank or trust company members are entitled to
receive postal savings deposits on a par with national
banks according to the plan of distribution of such deposits.

Objections toe Membership.

Q. 39. Does membership in the Federal Reserve system
have disadvantages for State banks and trust companies?

A, When the Federal Reserve Act was enacted it was
the belief of many officers of State banks and trust com-
panies that there were certain features of membership
which would be disadvantageous to State banks or trust
companies. Amendments have since been made which
have eliminated practically all of these objections, and the
opinion of those who have examined carefully into the
matter is substantially as stated by the Guaranty Trust
Company, in announcing its reasons for entering the
Federal Reserve system:

¢ As the Federal Reserve Act stands to-day, practically
every serious objection to membership, which was evident
at the time the law was passcd, hasbeon removed ¥ * %,

NO INTEREST ON BALANCES.

Q. 40. The Federal Reserve Bank pays ro interest on
reserve balances, does it?

A. No. The funds which the Federal Reserve Bank
holds are reserve funds. If the Federal Reserve Bank
were to pay interest on its funds, it would, of course, have
to keep such a large portion of them invested in order to
obtain earnings suflicient to cover the interest paid, that
the purpose for which the fund was set aside would thus
be defeated and the Federal Reserve Bank would have
no greater credit making power than other banks and
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trust companies which have to invest most of their funds
in order to pay interest on deposits.

The deposits held by the Federal Reserve Bank are the
ultimate reserves of its members, and must be kept in-
stantly available where and when nceded.

OFFSETS T0 LACK OF INTEREST ON BALANCES.

Q. 41. Would not the loss of interest incident to member-
ghip be more than a State bank or trust company could
afford to pay to obtain the privileges of membership?

A. The experience of many State banks and trust com-
panies which are now members of the system demonstrates
that the apparent lossof interest can be offset in large part,
or cven entirely, by savings and added profits in other
ways made possible by membership. Among these are
the following:

1. The deposit with the Federal Reserve Bank can, in
practically all cases, be made in part from cash held in
vault which is not at present drawing interest. This is
possible for the reason that the Fedcral Reserve Bank
can be depended on to furnish currency at any time at a
moment’s notice, and that a member bank in New York
and New Jersey is not obliged to maintain excess vault
reserves in order to be certain of not falling below the
minimum prescribed by the State laws. A member bank
in New Jersey is subject only to the reserve requirements
of the Federal Reserve Act, which do not require reserve
in vault. A member bank in New York is permitted by
law to count balances with the Federal Reserve Bank as
cash on hand. For example, officers of a country bank
in New York, now a member of the system, state that
prior to membership they were obliged to maintain vault
reserves running as high as $500,000 in order to avoid
falling below the legal requirement for cash in vault of
$250,000. Their vault cash therefore averaged about
$350,000. As members of the system it will average about
$200,000, ranging from $125,000 to $300,000, these amounts
being ample to meet its demands for cash, the wide fluc-
tuation being due to pay-roll requirements. It therefore
estimated that of a reserve of less than $400,000 required
to be carried with the Federal Reserve Bank, about halg
could be transferred from vault and therefore represented
no loss of interest whatsoever.

2. By using the check collection facilities of the Federal
Reserve Bank the State bank or trust company member
is enabled to accomplish considerable savings in two ways:

(a) Balances carried with correspondents at varioug
points solely for the purpose of getting checks collected
can be closed and the balances utilized for loaning. This
course is obviously desirable as, with practically all its
checks collected without cost through the Federal Reserve
Bank, the member is able to effect a very considerable
saving by the utilization of balances which have had to
.be maintained in amounts sufficient to pay for the collec-
tion of its checks through channels which are indirect
and sometimes expensive,

(b) Checks can be collected through the Federal Re-
serve Bank in the shortest possible time, indirect routing
being avoided. Thus the funds represented become avail-
able and earnings begin much more quickly than is the
case where more indirect methods of collection are used.
For example, the State institution mentioned above
estimates that it sends ouf daily about $200,000 in checks
and drafts and that by using the Federal Reserve collec-
tion facilities it receives returns on these items one day
sooner than through ifs former collection channels. This
saving is, therefore, equivalent to at least 2 per cent inter-
est on $200,000 and completes the offset to the apparent
loss of interest on the balance carried with the Ifederal
Reserve Bank.

3. Under present conditions a member bank is able to
borrow at the Federal Reserve Bank at rates usually sub-
stantially lower than those obtainable from correspondents.
This is of particular importance in relation to borrowing
for the purpose of assisting the Government in Liberty loan
financing and in purchasing certificates of indebtedness.

4. But perhaps the most important ofisetting advantage
is the fact that many member banks feel that they can
safely carry substantially lower excess reserves and invest
a considerable part of present excess reserves in additional
loans to customers or in commercial paper, which, being
eligible for rediscount at the Federal Reserve Bank, is in
the nature of reserve. Additional income thus obtained
will, in many cases, pay amply for the loss of interest on
reserve deposits. Many institutions which as nonmembers
felt that they must carry considerably more than the legal
requirement as an emergency reserve, now feel that mem-
bership in the Federal Reserve Bank is their emergency
reserve and that they are free to invest most of their former
emergency reserve in paper immediately available at the
Federal Reserve Bank.

The following is an illustration taken from the actual
figures of three country member banks in New York State
differing in size and in nature of deposits, and is quite
typical of other institutions of which we have knowledge.

Trust Trust State
company. | company. bank,

a) Net demand deposits......... $2, 493,000 | $2,427,000 $785, 000

b) Net time deposits............. 7,567,000 | 1,876,000 117,000
(c) Due from banks at time of

dioinimz, ........... seneeses ezees 642,000 461,000 99,000

Caghin vault at time of joining. 334,000 166,000 39,000
e} Reserverequired to be carried

with Federal Reserve Bank....| 401,000 226,000 58,000
(/) Interest at 2 per cent on this

AMOUNb.eeeeinieaesnsensennnns 8,000 4,600 1,200
If the business of these banks
justified them in carrying only
the legal reserve and they could
invest their former excess re-
serves (¢c-¢) at 6 per cent, they
might make the following off-

sets to loss of interest (item f)... 19,600 29,400 31,600

Possible profit from membership.. 1,600 4,800 400

1.$241,000 at 4 per cent. 2 $235,000 at 4 per cent.

3$46,000 at 4 per cent.
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Qualifications and Requirements for Membership.
WHAT BANKS ARE ELIGIBLE,

Q. 42. What banks are eligible for membership in the
Federal Reserve gystem?

A. Any bank incorporated by special law of any State,
or organized under the general laws of any State, which
hag a paid-up, unimpaired capital stock as follows, is
eligible for admission to membership:

In cities or towns not exceeding 3,000 inhabitants,
$25,000.

In cities or towns exceeding 3,000 but not exceeding
6,000 inhabitants, $50,000.

In cities or towns exceeding 6,000 but not exceeding
50,000 inhabitants, $100,000.

In cities exceeding 50,000 inhabitants, $200,000.

Q. 43. What tests are applied in considering the appli-
cation of a State bank or trust company for membership?

A. (1) The financial conditions and character of the
management of the applying institution is considered.

(2) Whether the powers exercised by it are consistent
with the Federal Reserve Act.

(3) Whether the laws of the State in which the applying
bank or trust company is located contain provisions likely
to prevent proper compliance with the provisions of the
Federal Reserve Act. The present laws of New York,
New Jersey, and Connecticut do not contain any such
proviaions.

DEPRECIATION OF BOND INVESTMENTS,

Q. 44. What is the attitude of the Federal Reserve
Bank and the TFederal Reserve Board relative to depre-
ciation in market values of stock and bond investments?

A. A reasonable attitude is taken regarding deprecia-
tion in market values. Wherever heavy depreciation is
shown the applying banks are requested to charge off a
reasonable amount{ of the depreciation, say about 20
per cent, and to agree to make further annual reductions
until the book and market value of the securities are
more nearly in accord.

A STATE BANK OR TRUST COMPANY RETAINS ITS FULL
POWERS.

Q. 45. If a State bank or trust company becomes a
member of the Federal Reserve system can it continue
to exercise the powers granted it by its State laws or
charter?

A. The Federal Reserve Act and the regulations of the
Federal Reserve Board provide that a State bank or trust
company, while a member of the Federal Reserve system,
shall retain its full charter and statutory rights as a State
bank or trust company, subject to the provisions of the
Federal Reserve Act and to the regulations of the Fedcral

Reserve Board relating to all members, national and State .

alike, including any conditions embodied in the certificate
of approval.

WITHDRAWAL FROM MEMBERSHIP PROVIDED FOR.

Q. 46. Can a State bank or trust company member
withdraw from the system?

A. Yes. Any State bank or trust company desiring to
withdraw from membership in the Federal Reserve Bank
may do so after six months’ written notice shall have been
filed with the Federal Reserve Board.

Q. 47. Is there not a provision that no I'ederal Reserve
Bank, without authority of the Federal Reserve Board,
may cancel within the same calendar year more than 25
per cent of its capital stock for the purpose of effecting
voluntary withdrawals during that year?

A. Yes. In the case of the Federal Reserve Bank of
New York, however, this qualification is not of great
importance for the reason that the proportion of its stock
held by State banks and trust companies is less than one-
third of its total stock, so that all of its State bank and
trust company members could retire within two calendar

years,
REPORTS AND EXAMINATIONS.

Q. 48. Does a State bank or trust company which is a
member of the Federal Reserve system make reports to
the Comptroller of the Currency, orisit subject to examina-~
tion by the Comptroller of the Currency?

A. No. State banks and trust companies which are
members of the system are not in any way under the
jurisdiction of the Comptroller of the Currency. They
are required to make in each year not less than three
reports of condition and of the payment of dividends to
the Federal Reserve Bank of their district, the dates to
be fixed by the Federal Reserve Board. No publication of
these reports is required.

Q. 49. What examinations would a State bank or trust
company member be subject to?

A. They are subject to examinations made by direction
of the Federal Reserve Board or of the Federal Regerve
Bank by examiners selected or approved by the Federal
Reserve Board, but, in order to avoid duplication, exami-
nations made by the State authorities included in this
district are accepted by the Federal Reserve Bank, se that
except as noted in the next succeeding answer no special
examinations are made and member banks are not subject
to additional expenses for examinations.

Q. 59. Then membership would not involve extra exam-
inations?

A. No. The Federal Reserve Bank may, of course, at
any time make a special examination but should it be
deemed necessary to have its examiner visit a member
bank, the examination would usually be made in coopera~
tion with the State examiner at one of the latter’s regular
examinations.

NO LIMITATION& ON LOANS.

Q. 51. Is a State bank or trust company member limited
in the amount which it may lend to any one borrower?
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A. No. It is governed in this particular solely by the
provigions of the State laws or its charter. The Federal
Reserve Act does provide, however, that a Federal Reserve
Bank may not rediscount the note of a person or corpora-
tion which is indebted to amember bank for more than 10
per cent of the latter’s capital and surplus.

INTERLOCKING DIRECTORS.

Q. 52. Is a State bank or trust company which is a mem-
Rer of the system liable to the provisions of the Clayton
ct?

A. The status of a State bank or trust company, with
relation to the provisions of the Clayton Act, is not in any
way altered by its becoming a member of the Federal Re-
gerve System.

PROCEDURE IN APPLYING FOR MEMBERSHIP.

Q. 53. What is the procedure in applying for member-
ghip?

A, The steps to be taken are:

1. Adoption by the board of directors of a resolution
making application for stock in Federal Reserve Bank
(Form 83a).

2. Formal application for the requisite number of shares,
agreement to pay for same and to comply with require”
ments of Federal Reserve Act, etc. (Form 83a).

3. The following three exhibits are to be attached to
application: _

Exhibit 1.—A statement of condition as of given date
signed by three directors and duly certified by cashier or
secretary.

Exhibit 2.—A copy of charter or articles of incorporation
of the corporation with amendments.

Exhibit 3.—A statement containing certain supplemen-
tary information (supplement to F. R. B. Form 83a).

STOCK SUBSCRIPTION,

Q. 54. ow much stock of the Federal Reserve Bank is
a member bank required to purchase?

A. A member bank is required to subscribe for stock of
the Federal Reserve Bank equal to 6 per cent of its own
capital and surplus, and make payment at once for half
of the amount of the subscription.

Q. 55. What dividends does the stock pay?

A. The law provides that member banks shall be enti-
tled to cumulative dividends at 8 per cent per annum
upon the amount of their paid-up stock of the Federal Re-
serve Bank. The Federal Reserve Bank of New York
has paid dividends in full up to December 31, 1917, and
is now earning currently an amount far in excess of its
dividend requirements.

Q. 56. At what rate is payment for stock made?

A. At half of the par value, plus interest at 1 per cent
per month from the date of thelast dividend. The unpaid
portion of the subscription is payable upon call by the
Federal Reserve Board.

COMPUTATION OF RESERVE TO BE CARRIED WITH THE
FEDERAL RESERVE BANK BY MEMBER BANKS.

DEMAND DEPOSITS,

1. Deposits, other than United States

Government  deposits, pavable

Within 80 dayS.ceeeeeererennennncana |- S
2. Balances duc to banks, other than

Federal Reserve Banks...,......... Berarennnn

Tess:

3. Balances due from banks, other than

Federal Reserve Banks.....ceeeeu-. L J,
4, Ttems with Federal Reserve Bank in

process of collection......c.ooeiauann S
5. Checks on othor banks in the same

o) 2T R [T
6. Exchanges for clearing house......... L TN

Total deduction (items 3, 4, 5,

7. Net balance due to banks!........... $.o
8. Total demand deposits (items1and 7). - P

TIME DEPOSITS.

9. Savings accounts (subject to not less
than 30 days’ notice before pay-

—
o

. Certificates of deposit (subject to not

less than 30 days’ notice belore pay-

be17:) (1) F RO | 2,
11. Other deposits payable only after 30

13. Total time deposits (items 9, 10, 11,

RESERVE REQUIRED,

Banks in central reserve cities, 13; reserve
cities, 10; elsewhere, 7 per cent of de-

mand deposits (item 8)...c.veevnraanannn [ T
3 per cent of time deposits (ifem 13)...... [ S
Total reserve to be maintained with Fed-
‘eral Reserve Bank....cccceiimiacnnnsn. | J

Foreign Exchange Regulations.

The following new regulations relating to
foreign exchange have been sent to Federal

-Reserve Banks:

(l) INSTRUCTIONS FOR DISTRIBUTION TO DEALERS IN
FOREIGN EXCHANGE.

“Dealers,” as defined under the Executive order, are
prohibited, without the approval of the Division of Foreign
Exchange of the Federal Reserve Board, from acting upon
confirmations of cablegrams which may be received by
them, wherein the original cablegram in part or in whole
has never been delivered to them.

All confirmations of cables sent by ‘“‘dealers” to corre-
spondents or others outside of the United States, covering

1 Should the aggregate *due from banks’’ (items 3, 4, 5, and 6) exceed
the aggregate “due to banks,” both items must be omitted from the
calculation,
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a transfer of funds or other financial operation, must be
written upon separate sheets of paper, which must not
carry any other correspondence, and must be delivered
unsealed, but stamped, ready for mailing, to the Division
of Yoreign Txchange, 14 Wall Street, New York, when
the confirmations are to go from the eastern seaboard,
or cover cablegrams leaving this country by the eastern
seaboard; to the Federal Reserve Bank of San Irancisco
when confirmations are of cablegrams leaving this country
via the western seaboard; to the Federal Reserve Bank of
Dallas when the confirmations are of cablegrams leaving
this country via Galveston; and to the New Orleans
branch of the Federal Reserve Bank of Atlanta when the
confirmations are of cablegrams leaving this country via
New Orleans. Any confirmations which may be discov-
ered by the postal censorship in the body of other letters,
or that have been otherwise mailed than as above, will be
forwarded to the Division of Foreign Exchange of the
Federal Reserve Board for such action as may seem
ad visable.

“Dealers” having the accounts of foreign correspondents
on their books are prohibited from accepting credits to
such accounts which are not accompanied by the name of
the party making the original request that the deposit be
made, and by the name of the party to whom the foreign
institution receiving the credit is to pay the funds, and
for whose account such payment is made, and the purpose
of the deposit must also be stated.

It is important that this order be noted by all bankers,
institutions, individuals, or others in the United States,
without regard to whether they are “dealers” or not.

This information will be required in addition to the
regular customers’ statement,

If, for instance, a firm in Peoria, Ill., is requested by an
individual to pay a bank in New York $1,000 for account
of 2 bank in Sweden, the firma must obtain from such indi-
vidual the required information, which it must deliver
to its banker in Peoria through whom it wishes to make
the transfer, and such banker, if he carries out the opera-
tion through his Chicago or New York correspondents
must forward the information with the instructions, which
must follow the deposit to the New York bank which is
to credit the account of the Swedish bank, Allsuch infor-
mation must be on a separate sheet of paper, which must
be initialed by every institution through which it goes,
and that must be delivered to the Division of Foreign
Exchange of the Federal Reserve Board, 14 Wall Street,
New York, by the banker crediting the item to the foreign

institution.

Deposits received for the credit of dollar accounts of
foreign correspondents on the books of American ‘“dealers?
from ‘‘persons,’”’ as defined in the Executive order, out-
side of the United States must bear the same information,
and “dealers® should notify their foreign correspondents
that when arranging to have deposits made in this country
for their account that such information must follow the
deposit.

67747—18——86

“Dealers? who are concerned withTthis ofder should
forward these instructions immediately to such of their
foreign correspondents as carry dollar accounts with them.

In the meantime, while such notices are going forward,
copies of the statements of the credits to foreign corre-
spondents must be delivered to the Division of Foreign
Exchange weekly, beginning June 25, in accordance with
regulations going forward tc the Federal Reserve Banks.
The operation of this order, in so far as it relates to deposits
made by “persons? in the United States, becomes effective
June 15, but ‘““‘dealers? may retain deposits made with
them, while obtaining the proper information, until the
order becomes generally known, unpless otherwise in-
structed, but can not enter such credits after June 15,
except to a suspense account, nor advise the beneficiaries,
either by mail, cable, or otherwise, until receipt of the
information, which must be immediately turned over te
the Division of Foreign Exchange.

In case any “person? or “dealer® has reason to believe
that any transaction of this nature is for the account or
benefit of an enemy or ally of enemy, he must notify the
Division of Foreign Exchange directly by mail or wire,
as the urgency of the matter would seem to require.

There are now over 12,000 ‘‘dealers? in foreign exchange
registered in the United States. Under the Executive
order they have all been obliged to send forms for declara-
tion of nonenemy interest to all of their forcign corre-
spondents. The Federal Reserve Board has not yet pro-
hibited “dealers® from doing business with foreign corre-
spondents who have not returned the declarations. The
time has been allowed to run longer than was criginally
intended, because of the great delay in the mails and the
desire of the Federal Reserve Board not to interfere with
the legitimate business of the country unnecessarily.
Further, a sufficient proportion of declarations has been
received to warrant, together with the infermation con-
stantly being received through the résearch department,
the temporary continuation of business with some of those
institutions which have not yet returned their declarations.
It should be noted, however, that the day is fast approach-
ing when the nonreceipt of declarations will result in the
necessity for the discontinuance of relations, and every
‘““dealer? is warned that he should immediately take up
the question with any of his correspondents whose declara-
tions have not yet been received.

All declarations of foreign correspondents should be
filed with the Division of Foreign Exchange of the Federal
Reserve Board immediately upon receipt. ‘‘Dealers?’ are
also requested to advise the Division of Foreign Exchange
by letter of all foreign correspondents to whom they have
sent declarations which have not been returned, or
where cable advice that they were being sent has not been
received by the close of business June 20.

There has been some doubt on the part of ““dealers” as
to just when they should require ‘“‘customers’ statements.”
This hasbeen particularly true as between ‘‘dealers” trad-
ing with each other. Customers’ statements, which are
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merely declarations of nonenemy interest, which have to
be made by ‘‘persons” in this couniry having foreign ex-
change operations with ‘‘dealers,”” must be taken by every
“‘dealer” from every person who is not a ‘‘dealer” when
any foreign exchange service is being extended. In other
words, the ‘‘dealer” having contact with the ‘‘person”
who is not a ‘“dealer” is the party who must take the cus-
tomers’ statement. Such statements do not follow the
items, but must be filed by the ‘“dealer” receiving them,
subject to the call of the Federal Reserve Board at its
discretion.

As ‘““‘dealers” receiving items from other ‘‘dealers” have
no means of determining whether such ‘‘persons” are
““dealers,” authority has been granted by the Board to
accept the censorship stamp of ‘““dealers” upon letters of
advice or inclosure from one ‘‘dealer” te another as being
sufficient evidence that a customers’ statement has been
obtained.

Every ‘‘dealer” is responsible to the Federal Reserve
Board for the taking of customers’ statements and not to
other ‘‘dealers” through whom he may be passing trans-
actions, except that any ‘‘dealer” who has reason to
believe that any transaction may be for account or benefit
of an enemy or ally of enemy may make inquiry of the
“dealer” who places the tramsaction through him. If
satisfactory answer is not received, the Division of Foreign
Exchange of the FFederal Reserve Board should then be
notified immediately.

The same means of identification may be passed from
one ‘““‘dealer” to another in connection with items received
from abroad. The responsibility for obtaining declara-
tions from foreign correspondents and from holders or from
agents of holders of securities, and in connection with
coupon and dividend payments, has been placed entirely
upon the ‘‘dealer” receiving the items from the foreign
countries. It is not the duty of payers of dividends or
coupons, nor of others in the United States who receive
such items from ‘‘dealers” to require declarations. If,
however, they have information which leads them to
believe that a transaction is for enemy account, it is their
duty to withhold payment and notify the Division of
Foreign Exchange.

(2) THE CONTROL OF LIRE EXCHANGE.

The following letter has been sent to the governor of each
Pederal Reserve Bank:

Dear Sir: It has become necessary to take charge of the
lire exchange rate in New York in so far as conditions make
it possible to do so.

While the rate for lire in other cities is based upon the
New York rate, yet it is very probable that some of the
dealers in your district may require information as to how
to protect your customers, and themselves, when pur-
chasing bills of exchange covering exports from the United
States to Italy.

We therefore inclose herewith 2 memorandum outlining
the situation in so far as it has developed.

Very truly, yours,
‘F. I. Kenr,
Director Division of Foreign Exchange.

The memorandum referred to is as follows:

The Government of Italy has formed an institute of
exchange, through which all of its foreign exchanges have
to pass. The United States Treasury Department has
made an arrangement with the Italian Government under
which certain transactions in lire must come before the
representative in New York of the Italian institute and
the Division of Foreign Exchange of the Federal Reserve
Board for approval. Such transactions, for the moment,
only cover commercial bills of exchange for exports from
the United States to Italy that represent funds American
banks might wish to dispose of to the institute, which
expects to enter the New York market as a buyer of lire.
The institute may also be a seller of lire from time to
time. Exchange transactions with the institute should
preferably be handled through regular foreign exchange
brokers.

The methods under which the institute will operate are
as follows:

Between 10 and 10.30 o’clock every morning the repre-
sentative of the institute and a representative of the Fed-
eral Reserve Board will meet in the offices of the Division
of Foreign Exchange, Federal Reserve Board, Room 608,
14 Wall Street, New York, to pass upon the eligibility for
purchase by the institute, of the proceeds of bills of
exchange covering exports from the United States to
Italy. Presentation of bills must be made by letter in
triplicate or, in case of necessity, by telegraph. All
bills require the approval of both the representative of
the institute and a representative of the Federal Reserve
Board. The institute will not purchase the bills them-
selves, but will make offers for the proceeds of approved
bills to dealers in the United States buying them. If the
rate is accepted, the dealer, upon arrival of the exchange
in Italy, must arrange with his correspondent for deposit
of the proceeds in lire with the Bank of Italy, Rome, to
the credit of the representative of the institute in New
York City. Upon receipt of the lires in Italy by the Bank
of Italy, it will wire the representative in New York of
the institute to make payment in dollars, for the equiva-
lent of exchange purchased at the rate agreed upon.

In this manner American dealers in lire exchange can
continue their purchases from their customers as in the
past and handle their bills directly through their Italian
correspondents. Until otherwise instructed, they are not
obliged to offer any lire exchange to the institute in New
York, but if they prefer may sell the proceeds of such
bills as they may purchase to American dealers or others
who may be buyers.

Some American dealers have issued letters of credit for
account of Italian banks, under which such dealers have
agreed to make payment upon presentation of documents
for shipments of goods to Italy, with the understanding
that cable advice be sent to the Italian bank which will
cover the amount so paid out in dollars by cable. On all
such transactions advice by letter in triplicate, or by tele-
graph (as the necessities of the case require) should be
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sent to the Division of Foreign Exchange, Federal Reserve
Board, 14 Wall Street, in order that the application of the
Italian bank for dollars to meet such payment may be
passed upon by the representative of the institute and the
Federal Reserve Board.

At present dealers in the United Stales are prohibited
from trading with each other in lire exchange under 9.10
basis for cables. The rate in the New York market will
reflect this restriction while the order lasts, but dealers in
lire in other cities should be advised that they can not
trade between each other at any lower rate than 8.16 for
cables until otherwise advised. The purchase of lire ex-
change from persons, as defined in the Executive order,
outside of the United States, can not be made without first
obtaining the approval of the Division of Foreign Fx-
change.

At the moment no further restrictions have been placed
upon trading in lires. Dealers can buy from their cus-
tomers and sell to their customers as they have been doing
until otherwise instructed, except that cable transfers can
not be sold under the rate of 9.10,

It must be cieariy understood that the Federal Reserve
Board does not guarantee a continuation of the Italian
Institute in the market for the purchase of lire, nor does it
guarantee any transactions which American dealers may
undertake with the Italian Institute. In other words,
dealers when operating with the Italian Institute are doing
so at their own risk exactly as would be true in case they
were dealing with Italian bankers.

(3) FOREIGN PAYMENTS.
(War Trade Board resolution of June 20, 1918.)

Whereas the ‘“Memorandum between the War Trade
Board and the Government of Switzerland relating to ex-
ports from the United States to Switzerland,” dated De-
cember 5, 1917, provides that the distribution of the
articles, commodities, material, and substances described
in the schedules thereto annexed shall be subject to the
condition that such distribution must in every case be
made pursuant to the rules and statutes of S. 8. 8.; and

Whereas there is contained in Article 3 of the statutes of
the said 8. 8. 8. a provision as fellows:

“XNo firm appearing in the Register of Commerce can, by
reason of the nationality of the heads, partners, members,
or stockholders, be excluded from the benefit of receiving
commodities from the 8. 8. 8., excepting, however, foreign
houses registered since July 1, 1914, and foreign houses not
appesaring in the Register of Commerce. In respect of
these two classes there is reserved to the 8. 8. 8. the right
to examine the facts of each particular case after having
conferred with the three Governments which participated
in the creation of the S. 8. 8.”’; and

Wheress because of the facts herein recited individuals,
firms, or corporations who are within the category of
““enemies”’ under the trading with the enemy act, may in
certain cases be entitled to receive and pay for commo-
dities imported into Switzerland from the United States.

Therefore be it resolved that (subject to all conditions
herein enumerated) a general license is hereby granted to
any persons, firms, or corporations in the United States to
trade (by exporting merchandise to such ‘‘enemy” per-
sons, firms, or corporations and by receiving payment
therefor) with, for, or on account of such ‘“enemy?” per-
sons, firms, or corporations as by the terms of said Article
3 of the statutes of the S. S. 8. may not be excluded from
the benefit of receiving commodities from the S. 8. 8.

This license shall be subject to each of the following
conditions:

A. That the exportation or shipment of any such mer-
chandise out of the United States shall be authorized by a
duly issued export license.

B. That such payments shall be made to the person,
firm, or corporation in the United States entitled thereto
only through a dealer duly licensed by the Federal Re-
serve Board pursuant to the Executive order of January 26,
1913.

C. That such trading be limited to the delivery to such
“enemy” of commodities or articles enumerated in the
several schedules annexed to said memorandum of De-
cember 5, 1917, subject to the conditions of said memo-
randum, and the receipt of payment therefor.

D. That prior to receipt of payment by the person, firm,
or corporation in the United States, a certificate shall be
issued in duplicate either by the S. 8. 8. or by a dealer
duly licensed by the Federal Reserve Board pursuant to
the Executive order of January 26, 1918, or by a foreign
correspondent of such dealer who has signed the declara-
tions required to be signed by said order, certifying that
such ‘‘enemy ’’ person, firm, or corporation is entitled to
receive and has received or will receive delivery of said
commodity pursuant fo the provisions of said Article 3
and specifying the description, character, and value there~
of. and stating that no other certificate has been issued
covering the same transaction.

E. That the person, firm, or corporation in the United
States receiving payment or engaging in said transaction
shall retain one of said duplicate copies and forward the
other copy to the Federal Reserve Board for filing.

RUPEE EXCHANGE.

The {ollowing letter was sent by the Gov-
ernor of the Federal Reserve Board to a Federal
Reserve Bank under date of June 24:

The Board has been advised that the Secre-
tary of the Treasury has made arrangements
for a supply of rupee exchange sufficient for an
indefinite period, to finance such imports from
India as may be required for civil or military
purposes of 1mportance in connection with the
prosecution of the war. The Secretary desires
that the sale of rupee exchange for these pur-
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%oses be administered as heretofore through the
ederal Reserve Board, the price to be 35.73
-cents per rupee for telegraphic transfers.

I am informed that the arrangement made
between the Secretary of the Treasury and the
British Government 1n relation to the sale of
silver under the Pittman Act contains a provi-
sion whereby the Government of Great Britain
undertakes fo arrange for the opening of rupee
credits in New York at the rate—with respect
to telegraphic transfers—of 35.73 cents of
United States money for each rupee., It is
deemed important that the price of rupee
credits in New York should be on the exact
mathematical equivalent of the London price,
in order that the American merchants may be
in exactly the same position as London mer-
chants, with respect to rupee exchange. * * *

In view of the arrangement made by the
Treasury, the Board will limit the sale of tele-
gra}ilhic rupee transfers, regardless of the origin
of the credit which it is drawn against, to (a)
imports reasonably required for civil or mili-
ta; %urposes of importance in connection
with the prosecution of the war; and (») to a
price not exceeding 35.73 cents.

There will be, of course,no objection to banks
purchasing commercial bills on India at such
price below 35.73 cents as will yield them a fair
remuneration for the labor and risk involved in
the business. An exception may properly be
made for small rupee bills drawn for noncom-
mercial purposes. If recommended by the
director of the Division of Foreign Exchange,
the Board would be willing to place a limit of,
say, 1,000 rupees on the amount that can be
sold regardless of the above restrictions, but
only if the credit is used for purposes other than
commercial.

AGREEMENTS WITH FOREIGN COUNTRIES.

The following letter was sent by the Secretary
of the Treasury, under date of June 12, 1918, to
the President of the United States Senate:

Siz: Inresponse to the resolution adopted by
the Senate of the United States on the 13th day
of May, 1918, calling upon the Secretary of the

Treasury for certain information, the following
is respectfully submitted:

I. Agreements have been made with certain
neutral countries in Europe and with coun-
tries in South America and elsewhere involving
financial considerations and tending to protect
the value of the American dollar. Agreements
involving like considerations are in process of
negotiation in other countries, and In certain
neutrai countries steps have been taken to pro-
vide for payments required therein prelimi-
nary to the institution of negotiations. The
amount of balances of neutral nations held by
banks, trust companies, and bankers in the
United States can probably be ascertained and
stated with approximate accuracy as of about
May 13, 1918. However, I am directed by the
President to say that, in his judgment, it would
be incompatible with the public interest to
make a publie record at this time of the terms
of such agreements already made or in process
of negotiation, or of the other steps that have
been taken or are in contemplation to protect
the value of the American dollar, or of the
amount of balances of neutral countries in the
United States, because chiefly of the very great
value such information would be to the enemy.

II. I have given directions to have compiled,
so far as the Federal authority can be exercised
and the same can be made available, figures to
show the amount severally of commercial and
financial bills payable in terms of the currency
of the neutral nations of Europe which have
been bought and sold severally by the member
banks of the Federal Reserve system and other
banks and banking houses dealing in foreign
exchange in the city of New York from January
1 to April 1, 1918, and the amount of profit in
such transactions. It will take some time to
compile this data, but as soon as it is obtained
I shall furnish it. I am not at present able to
state just how completely or accurately this
information can be obtained.

Respectfully submitted.

(Signed) W. G. McApoo.

Following is a sample of the form of inquiry
into foreign exchange operations that has been
sent to banks:
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Profits or losses, firsi quarter 1918—Ezxchange purchased and sold—European neuiral countries.

Purchases. Bales. Deductions.
Profit
Gross N ) Net
Classification. profit or | [iscount . atter | maxes. | profit or
Foreign | ponars Foreign | ponars loss, 1?3&%{& Oh;:g %?gill]sa. loss.
curreucy. eurrency. commis. | charges.
sion. ete.
DENMARK,
Portion of 1817: Kr, K,

Bsalancousedl,............ 14,662. 63 4,655.39 | icveniciiifonnacnecanan
Finaneial bills. .oovvieeiiei i 2,778.70 637.98 |.
Comruercial bills 781.38 242.23 | 12,665.31 4,337.03 |.
Unsold balanee.....cooooeloveae oo e
Purchased during period.. [ .. oo i

Total..ooiaeeaiiiiaaa.. 15,444.01 4,807.62 | 15,444.01 5,274.01 B76.39 L. aeaaaann 376.30 f......... 376.39

SWIT7ERLAND,
Portion of 1917: Fes

Balance used... P .
Financial bills. . 100, 000. 00 3 s 33| 10.664.2
Commercial bills - 467. 05 103.77 | 40,234.67 9,039.14
Uansold balance parchased .

during perioG..acevecieiereicnniiiidoneraineanas 12,795.05 | 22,975,600 Jooooieiederi i

Total.e.eoeiiaiinanan. 100,467.05 | 22,506.48 | 100,467.05 | 22,679.02 17284 Jeeeeneaaifereaeenn 172,54 oLl 172.54

1 Figured at 313

Capital Issues Committee Rules and Regula-

tions.!

TAll communications intended for the committee must be addressed to
“Capital Issues Committee, National Metropolitan Bank Buiiding,
‘Washington, D, .7’}

1. The act.—The War Finance Corporation Act author-
izes the Capital Issues Committee, under rules and regula-
tions to be proscribed by it from time to time, to investi-
gate, pass upon, and determine whether it is compatible
with the national interest that there should be sold or
offered for sale or for subscription any issue, or any part
of any issue, of securities issued after April 5, 1918, by
any person, firm, corporation, or association, the total or
aggregate par or face value of which issue and any other
securitics issued by the same person, firm, corporation,
or association since the said date may be in excess of
$100,000. Shares of stock of any corporation or associa-
tion without nominal or face value are deemed to be of
the face value of $100 each.

Any securities which upon April 5, 1918, were in the
possession or control of the corporation, association, or
obligor issuing the same, shall be deemed to have been
issued after that aate.

The term ‘‘securities” as used herein includes stock,
shares of stock, bonds, debentures, notes, certificates of
indebtedness, and other obligations.

The committee is not authorized to pass upon (1) any
borrowing by any person, firm, corporation, or associa-
tion in the ordinary course of business as distinguished
from borrowing for capital purposes; (2) the renewing or

1 @reated by act of Congress known as the War Finance Corporation
Act, approved April 5, 1918,

2 Figured at 4.30.

refunding of indebtedness existing upon April 5, 1918;
(3) the resale of any securities, the sale or offering of which
the committee has determined to be compatible with the
national interest; (4) any securities issued by any rail-
road corporation, the property of which may be in the
possession and control of the President of the United
States; or (5) any bonds issued by the War Finance
Corporation.

Nothing done or omitted by the committee under the
act shall be construed as carrying the approval of the
committee or of the United States of the legality, validity,
worth, or security of any securities. )

2. Object of the commitice.—The object of the creation of
the committee is to assist in the conservation of financial
resources, labor, and material, so that they may be avail-
able for uses essential to the prosecution of the war.

The necessity of such conservation has often been made
known and the Government has adopted various methods
of accomplishing it, one of the most important of which is
through the regulation of the issue of securities. In order
that this method may be pursued with due regard to the
requirements of the National Government, as well as to
private interests, Congress has created the ‘‘Capital Issues
Committee.”” In order to perform its duties and fulfill its
responsibilitics in the fairest and most effective manner,
the committee has prescribed these rules and regulations,
not only establishing forms for procedure, but also defining
general principles of construction and policy which it will
apply equally and uniformly throughout the United
States.

3. Interpretation of the act.—The provisions of the act
applying to the committee will be interpreted by it in a
manner to enable the committee to perform its duties in
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a broad and comprehensive manner, in accordance with
the intent of Congress. These provisions may be con-
sidered with respect to (a) the classes of securities, (b) the
classes of persons and corporations issuing securities, and
(c) the classes of financial transactions involved in the issue
of securities which come within the scope of the act.

With regard to (a), the description of securities is the
broadest possible, and includes every class of securities
that can be issued and sold or offered for sale or subscrip-
tion, whether the issuc is made by an existing corporation
or other issuing principal or by one organized or created
after the passage of the act. The form or iength of time for
which notes or other securitics are to run is not any cri-
terion. Original issues of stock and sccurities are included
as well ag all increases thercof.

With regard to (b), the act applies to every class of per-
son, association, and corporation which can issue secur-
ities, whether now existing or hereafter creatod or organized.

With regard to (¢), there arve several classes of financial
transactions which do not come within the province of the
committee, to wit: .

{1) Botrowing in the ordinary coursc of business as dis-
tinguished from borrowing for capital purposes;

(2) Rencewing or refunding indebtodness existing on
April 5, 1918; and

(8) The sale of securities up to but not exceeding
$100,000 in amount since April 5, 1918.

In construing these oxceptions, the nature of the trans-
action and not the form of security is to govern.

Borrowing in the ordinary course of business is usually
done for seagonal requirements, through bank loans, ad-
vances, or through the issue of short-time notes, but bor-
rowing may be done in the same manner for capital pur-
poses, and in such cases bank loans, advances, or short-
time notes come within the province of the committee.

As to securitics issued to refund or renew indebtedness
existing on April 5, 1918, the committee construes the act
to mean that in the opinion of Congress the issue of such
securities is compatible with the national inferest, and
that the committee is not to pass upon the same for the
purpose of determining that fact. But before any such
issue is made application should be made to the commit-
tee, stating the amount of the indebtedness existing on the
said date and the amount of securities necessary to renew
or refund the same. The committee being satisfied on
these two points will pass the issue as a matter of course.
This procedure is designed to give refunding securitics the
official sanction to which they are entitled and to save:
investors desiring to purchase them from the burden of
making unnecessary investigation. It is not intended
to extend the jurisdiction of the committee beyond the
limits defined by the act. The finding given by the com-
mittee on refunding issues, for the sake of convenience,
will be in the same form as used for other issues (see par.
21 hereof), unless some different form is requested by the
applicant. It will be understood, however, that the

expression that such issues are not incompatible with the
national interest is made by the committee in execution
of the congressional intent, and is not an independent
determination of the committee in excess of its authority.

With respect to the limitation of $100,000, it is to be
observed that after an issuing prinecipal has issued securi-
ties of all classes amounting to $100,000 since April 5, 1918,
all future issues of any amount come within the province
of the committec. The committee, however, does not pass
upon igstes of $100,000 or less, unless a district committee
for special reasons shall recommend action by the com-
mittee. In case a district committee should feel that an
issuing principal is resorfing to successive small issues for
the purpose of evading the spirit of the act, the matter
should be brought to the attention of the committee.

It should be remembered, however, that the reasons for
conserving capital {for war purposes apply always, whether
the amounts involved are large or small, and while it is
wholly impracticable for any governmental agency to pass
upon all issues of securities separately, the principles
involved affect all alike. Patriotic citizens should not
permit capital under their control to be wasted or used
for any purpose not contributory to the prosecution of
the war, no matter how small the amount, and they
should be even more diligent when they must decide for
themselves without the benefit of specific advice from the
Government.

4. States and subdivisions thereof—In defining the issues
of securities which the committee was authorized to in-
vestigate and pass upon, Congress did not in express terms
refer to States, counties, or municipalities. The reason
for this omission is presumed to be because Congroess did
not wish even indirectly to appear to reguiate the affairs
of the sovereign States. On the other hand, Congress did
not forbid the committee to pass upon such issues, and it is
80 obvious that the purpose and object of the act of Con-
gress will not be effective to a very large extent unless the
committee does so, the committee will entertain and act
upon the applications of States and all subdivisions.

With respect to the position of the States and subdivi-
sions, the committee for convenience, repeats the views
it has expressed in response to many official inquiries, as
follows:

The purpose of the act of Congress is clear—to conserve
national resources. Its appeal is addressed to all Patriotic
citizens, in whatever capacity they may be acting. All
are expected to cooperate in giving effect to the act “for
the purpose of assisting in the presecution of the war.”
The same reasons and the same inducements applicable to
the officers of private corporations and to individuals in
their private capacity apply with even greater {orce to the
officers of States, counties, and municipalities, and they
should be the leaders in the national effort to conserve re-
sources. Kvery issue of bonds and securities of States and
all ‘subdivisions should be submitted to the committee
before being sold or offered for sale.
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GENERAL POLICIES,

5. War work.—With regard to issues for the purpose of
aiding war operations, war contracts, production of war
materials, or intended to assist the National Government
in the prosecution of the war, the committee will feel free
to consult and avail itself of the ad vice of the departments
or officers of the National Government baving knowledge
of the requirements, conditions, or facts affecting the
Government, The committee will endeavor not only to
restrict the use of capital for nonessential purposes, but
also to encourage its use for essential purposes.

6. Issues of shares for properly.—The issue of securities
in exchange for property or lor other shares, may or may
not constitute a sale or offer of such securities within the
meaning of the act. No general rule can be laid down and
each case must be considered by the committee separately.
Applications for such issues shouid be made in the usual
menner.

7. Stock dividends.—The issue of shares through a stock
dividend should be made only irom bona fide surplus
earnings or profits to present shareholders, without pay-
ment by them, and must not require the use of additional
capital. All such issues should be submitted to the com-
mittee by application in the usual manner.

8. Private issues.—There is no distinction between
‘“‘public’’ issues and “private’’ issues. Whenever securi-
ties or shares of any kind are issued to obtain {resh capital,
the transaction comes within the province of the commit-
tee. It is not important whether the. fresh capital is
obtained {rom the public, or from any portion of it-—that
is, from private individuals. The approval of the com-
mittee is required regarding all issues sold, offered for sale
or for subseription, in excess of $100,000, regardless of
whether the transaction is public or among individuals
privately. :

9. Merits.—The committee will not express any opinion
upon the intrinsic merits of securities to be offered for sale.
It ig authorized to examine into two questions:

(1) Whether the issue is timely with respect to the
financial operations to be undertaken by the Government
from time to time, and

(2) Whether the objects for which the funds are to be
raised are compatible with the national interest.

Intending purchasers of securities which have been
passed by the committee must thoroughly understand and
appreciate the above statement. The fact that securities
have heen passed is no criterion whatever as to their value
or standing as an investment in any respect. The favor-
able action of the committee is not even any criterion as
to the merits of an issue in a national or patriotic sense.
In some cases the commitiee feels obliged to pass issues on
account of local or special circuinstances, when it would
not do se if such reasons did not exist. While it will, of
course, result that patriotic citizens will purchase only
securities that have been passed by the committee, never-
theless the decision whether to make any such purchase

must be made by the purchaser without being influenced
in any manner by the favorable action of the committee.

10. Roads.~—It is recommended that all State authori-
ties (including counties, districts, commissions, and
municipalities) shall undertake only such paving and other
road improvement work as may be actually necessary to
be undertaken at this time, thereby avoiding the use of
men and money needed for the service of the National
Government. In order to justify the construction of
roads, either military necessity or unusual economic
necessity must be clearly proved.

11. Munictpal expenditures.—The amount of capital
invested in municipal bonds every year is very large, and
if this amount, or a substantial portion thereof, could be
saved, the funds of investors and savings banks would be
available in corresponding amounts for the use of the
National Government. There are certain classes of
municipal improvements and expenditures which should
wholly cease, such as parks and betterments solely de-
signed for purposes of appearance or architecture. All
others should be curtailed and postponed until after the
war whenever possible. This applies to public buildings,
hospitals, street and road comstruction, waterworks ex-
tensions, sewerage and drainage improvements, sidewalks,
etc. Ordinarily only asmall proportion of the improve-
ments planned by a municipality are of such a character
that they can not be postponed for a period without
endangering the health or welfare of the community.

For example, it is said that no schoolhouses have been
built in England since the war except in munition centers,
where temporary and inexpensive structures have been
erected. In this country, if such additional facilities are
necessary, such temporary structures should be resorted
to whenever possible.

The fact that the expense is to be repaid wholly or in
part by special assessments does not make any difference.

The fact that there appears to be labor available is not
a true criterion, because war industries in many parts of
the country are in such need of labor that labor organiza-
tions are making comprehensive efforts to transportsurplus
labor wherever most needed.

12. Elections oauthorizing issues.—In cases where the
opinion of the committee is desired before the proceedings
authorizing the issue have been completed, caution will
be exercised so that the action of the committee can not
be used to influence the decision as to the issue. When-
ever the decision of the committee can be postponed until
after the completion of such proceedings, without involv-
ing undue delay, expense, or hardship, it will be the
policy of the committee to do so. This is especially true
in cases of popular elections because the limited scope of
the committee’s action can not be justly appreciated by
electors and it might influence their vote.

In cases, however, where the committee is clear that
its opinion would be unfavorable, it is not improper that
suggestion to that effect should be made in order to save
the expense of calling and holding a popular election.
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INSTRUCTIONS TO APPLICANTS.

13. Applications.—Applications respecting the proposed
issue or offering of any securities shall be executed in
triplicate, the original and one copy transmitted to the
Capital Issues Committee, National Metropolitan Bank
Building, Washington, D. C., and the other copy to the
district committee in care of the Federal Reserve Bank
in the district of the applicant.

The committee has prepared a form of application, and
all applicants are urged to obtain such forms from the
committee or g district committee, and make their appli-
cations on them. In addition the applicant must pro-
vide all the information which will enable the committee
to perform its duties with a full knowledge of all circum-
stances and conditions appropriate thereto.

The following suggestions are made with regard to ap-
plications, and the additional information required:

(2) The purpose of the proposed issue shall be fully and
accurately described.

(b) If the purpose of the issue is to renew or refund
indebtedness created before April 5, 1918, describe fully
the nature and character of such indebtedness and the
time or times and the general purposes for which it was
incurred. .

(¢) If the issue is to be created wholly or partly for war
purposes, or to raise capital or secure advances in con-
nection with war contracts or war supplies, or to provide
equipment, buildings, materials, or facilities of any kind
for war work, full details thereof, and of the kinds and
in gencral the quantity of supplies or materials to be
furnished, and the amounts needed therefor, should be
stated as well as the proportion which such war work
bears to the total business of the applicant. Where any
war purposc exists, mention should be made of the con-
trolling governmental authorities at Washington and else-
where in order that the committee may obtain from such
authorities any further information it may desire.

() 1f the issue is deemed necessary by reason of any
governmental requirement, national, State, or municipal,
or on account of the requirement of any commission or
other authority, the application should give complete
details,

(e) If the issue is deemed necessary for public health
or for educational or road purposes or other public nec-
esgity, the application should describe the same in full.

(f) Ii the issue is desired for private purposes and no
public recessity or requirement exists, very complete
exposition of purpose and necessity should be stated.

(9) The consideration, stating amount and character,
for which the proposed securities are to be issued, the
price of sale, and the amounts to be received by the appli-
cant, should be ghown.

() In all cases, except for war work, explicit reasons
must be given why the proposed issue can not be post-
poned until after the war, or why the necessity of the
issue is greater than the paramount need of the National

Government to conserve the financial resources, materials,

and labor of the country for the prosecution of the war.
14, Identification.—It is necessary to identify the issues

accurately. The following information must be furnished:

WITH REGARD TO PROPOSED ISSUES OF BONDS, NOTES,
CERTIFICATES OF INDEBTEDNESS, AND OTHER SECURI-
TIES.

(a) Name or designation of the proposed issue, amount,
date of issue, dates of maturity, and rate of interest. The
serial numbers shall be given whenever possible. The
serial numbers are necessary when the proposed issue is
part of a larger authorized amoeunt, either then outstanding
or issuable in future.

(b) Amount of total authorized issue of which proposed
issue is part.

(c) Attested copies of the votes, ordinances, or resolu-~
tions authorizing the proposed issue.

(d) In case the proposed issue is to be made under or
secured by a mortgage, deed of trust, indenture, or similar
instrument, attested copy of such instrument,

(e) Certified copies of the last balance sheet of applicant,
including a statement of bills payable and income state-
ment for three years past, including last preceding 12
months. (This does not apply to States or municipalities.)

WITH REGARD TO PROPOSED ISSUES OF SHARES OF STOCK.

(f) Total capitalization of the corporation.

(9) Certified copies of the last balance sheet of applicant.
including a statement of bills payable and income state-
ment for the last preceding 12 months,

(k) Total authorized issue of stock of which proposed
issue is part.

(1) Name or designation and amount of the proposed
issue; the method and dates of issue, stating whether the
issue is to be made by offer to shareholders, by sale, public
subscription, or otherwise.

(j) Attested copies of the votes or resolutions authoriz-
ing the proposed issue.

15. Time of application.—Applications with respect to
proposed issues should be made as early as possible in order
to enable the commiftee to cooperate most effectively.
Municipalities should forecast expenditures for the year,
and agree with the committee upon necessary items with-
out waiting until an issue of bonds is about to be adver-
tised orsold. This procedure has already been followed in
several important instances with satisfaction, both to the
municipality and to the committee. A program once
decided enables agreed issues of bonds to be expedited
when ready for sale.

DISTRICT COMMITTEES AND AUXILIARY COMMITTEES.

16. In each Federal Reserve district there shall be a dis-
trict committee of the capital issues committee, with head-
quarters at the Federal Reserve Bank of the district.

Each district committee shall consist of the Federal
Reserve agent as chairman, the governor of the Federal
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Resorve Rank as vice chairman, and three or more other
members chosen because of special gualifications to aid the
district committes in its-work.

Bankers znd others having experience in municipal,
blic utilities securities may beo invited
ated with a district commiitee as an auxil-
iary commiites, the members of which, from time to tinve,
a8 their advice and experience may be useful or helpful,
may be asked to join in investigating and making recom-
mendations regarding specific applications.

No member of a district or auxiliary commitiee shall in
any manner, directly or indirectly, participate in the
detersnination of any question affocting his persenal inter-
ests or the intervest of any corporation, partnership, or
agsociation in which he is directly or indirectly interested.

17. The district committees upon receipt of applications
will exarnine thew in order to determine whether the
necessary information ka3 been furnished by the apolicant
inaccordance with these inles and reguiations, and without
waiting for the direction of the cowanittec will advise the
applicant fo rupply such additionsl iniorwation as may
appear o be ne vy or desirable.  Fromo ilime o tline
the commitiee will advise the distriet cormmittecs when
the latter should take further action npon such applica-
iions, and in sccordance with such advices the district
commitices will make full and complete investigation into
all matters connected with the application and into all
considerations beaving thereon. The district coinmittees
will make an snalysis or summary of the application, veri-
fying the detailed description of the securities to be issued
and especislly describing the purpose or ohject of the issue.
The district conmumifice will complete ite analysis with a
recomraendation to the commiltee giving an accurate and
fuil statement of its reasons for such recommendation, and
the district comnistee will thereupon send forward to the
comrmeittee ite analysis, summary, and recommendations,
together with all original documents, certificates, and other
papers not alveady filed with the conunitiee.

18. The applicant shail not be informed of the recom-
mendations of the district corumittee unless and uniil
such recommendations shall have been adopted by the
committee. The final action of the committee will in
general be send to the district commiitee and the applicaunt
at the same time. In special cases the committee will
comrranicate with the district committee, requesting the
latter to inform the applicant.

19. District commitices are requested whenever possible
to discourage or postpone for the period of the war proposed
issues of securitics and all expenditurce for nonessential
purposes, whatever the amount. If they are successful
in discouraging or postponing an issue or expenditure,
that fact shell be reported promptly to the committee.
District committees are also charged with the duty of
furthering the public understanding of the functions and
purposes of the committee in their disiricts, especially
with bankers and public officials.

GTTAT—1R—=T

20. Cases referred to distvict committees by the com-
mittee shall each be the subject of separate correspondence,
in order that office files may be kept intact.

21. Form of {favorable opinion:

CAPITAL ISSUES COMMITTEE.
WASHINGTON,

L EE T P
{Here fellows an accurate description of the securitios passed upen.}
After due investigation fnte the purpose of the issus above deserited,
wo have detormined that the Sale thereof is not incompatible with the

naticna) interest.

This finding constitutes no approval ofsuch issue asrogards its legality,
validity, worth, or security in any respoct.

In any public offer of the said issue for investment by advertiscment or
circular, and whenever reference is made to this finding, it js requested
that ths statement guoted below shsll be incorporated in full.

CariTak 1ssURs COMMITTE
BY coiiiiiiiiiaeas [
Chairman,

“ jrassed by the Cepital Tssues Commistee as not incompatible with the
nuiional interest, hut without approval of logality, validity, werth, or
secnrity, Opinjon No, ...... ”

‘¢ and eompleie
Geseripiion of the secnrities necessary for iGentification has heen fur-
nished, as hereinbefore preseribed. Applicants will save delay Hy can
fally regarding this requirement.}

22. ¥Form of uniavorable epinion,
CAPITAL ISSUES COMMITTEY.
‘WASHINGTON,
Referring to the proposed issue of the foilowiug securities, to wit:

[Here follows a hrief deseription of the scenrities.]

In accordance with the authority vested in the Capital Issues Com-
mittee by act of Congress, approved April 5, 1918, this committoe has
investigated the proposed issue of securitics above mentioned and bas
determined that the saio, or offer for sals or subseription thercof at this
time, Is not compatible with the national interest.

Capitan Issuns COMMITTEE,

(pinion No. .....
JUNE 4, 1918,
Bonds... $.......
J27. {
Other seenvilies §. .
Wow work $........
Application of Rofunding ........
proceeds.

Nature of proposed improvement, Other purposes S...

APPLICATION BY STATE OR SUBDIVISION

THEREOF

Placo. ccveiiiiii e
Dot e

CAPITAL IssUES COMMITTEE,
Washingtorn, D. C.
The undersigned hereby make application to the Capital Issues Com-
mittee with respect to the issuance of the within-described securitics
under Title IT of the War Finance Corporation Act.
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INSTRUCTIONS 70 APPLICANTS.

1. "To facilitale the speedy decision of the committee, this forin shouid
be filled out in iriplicats, two copies sent to the Capital Issues Com-
mittee at Washington and one copy to the Federal Reserve Bank of tho
distriet where the State or subdivision thereof is located.

2. In addition to the information requested herein, there should be
filed with the commitiee an aitested copy of the ordinsnce or resolution
it already adopted, authorizing the proposed issue.

CarITAL I83UES COMMITTEE.

1. DESCRIPTION OF SECURITIES PROPOSED TC BE ISSUED.
(@) Bonds, notes, or cortificates of indebtednoss:

Number.  Amount.
1. Name ofissue....... (... @ $100 .....
2. Amount, §. veeeds Denominations.{ ..... @ §500 .
4. Dated....oovvienn.. i @ 3,000 .....
BT £7%7131 1. P
8. Serial numbers......c.evaues L T,

(d) Other seenrities, if any:

Nore.—Secrotary MeAdoo and the Federal Roserve joard have re.
peatedly stated that no capital should be used for purposes net essential
to the prosecution of the war ov urgeutly necessary from the standpoint
of public health and wellare.

III. NECESSITY OF PROPOSED ISSUE,

The applicant must give explicit reasons why the proposed issue can
not be postponed until after the war, and why the necessity of the issue
is greater than the paramount need of the National Government to con-
sorve the financial resources, material, and labor of the country for the
prosccution of the war. It is obvious that this statement must be com-
plete apd acenrate and sufficient to justify the issue at the present time.
(If applicant desires, an additional statement of reasons may be filed
with this application.)

{Applicant will leave this page blank.]

1. Date application received. .ccveeevencercrerieniervesnconcisnnannas
2. Roferences:

Approved or dis-

Answer received. approved

Date reforred. To whom,

3. Examinetion and recommondation.

Dit0.eceiecencnnanes

4. Recommendation of executive committee.........ccovvreniiinaaa.

Date.eesiernrrrnanns .

5. Action of Capital Issues Committeo......ooevvnuiiinniiiiiiia.
Attest: oo.o....... reveneas
Erecutive Sceretary.,

6. Appticant notified.......cceeeannen
By....

(Form No, 10.)
FiloNO. . veeeerninnnss

Classification. ..cceuven Rooon..n.
Name of applicant. ...
Other securities........
Total......
Construction and equip-
Prinelpal office........ Proceeds ment,
roceed ;
N Refunding.
Mold Seuun how use h
Field of operations. Working capit )
Naturs of business. ... Other UseS. .vvuvreaen. .

APPLICATION BY INDIVIDUAL OR PRIVATE CORPORA-
TION,

CARITAL IsSUES COMMITIEE,
Washington, D, .C.
The undersigned hereby makes application to the Capital Issues Com-
mittec with respect to the issuance of the within-described securities,
under Title II of the War Finance Corporation act.

INSTRUCTIONS TO APPLICANTS.
(Read carefnlly.)

1, Tofacilitate the speedy decision of the commitiee, this form should
befilled out in triplicate, two copies sent to the Capiial Issues Commnittee
at Washington, and one copy to the Federal Reserve Rank in the dis-
trict where tho main office of applicant is located.

2. In addition te the information asked hereiu, applicant will file with
each committee the following:

(n) Attested copy of votes or resclutions authorizing the proposed
issue.

(b) In case the proposed issue is to be made under or secured by a
mortgage, deed of trust, indenture, or similar instrument, attested copy
of such instrument.

(e) Certified copy of last balance sheet of applicant, including a state~
ment of bills payable and income statements for 3 years past, including
last preceding 12 months. -

3. If proceeds of propesed issue ate intended to be used to develop
mining, oil, or agricultural properties, applicant will file with each
committco a full description of the location of such properties as to
State, county, township, range, and section.

4, If applicant desires, a further statcment (in addition to the inior-
mation requesicd or contained herein) may be submitted with this
application.

CaPIrAL IsSUES COMMIITRE,

I. HisTORY OF APPLICANT:

(2) Date of incorporation, .......... peenes (b) State, ......... tees
(¢) Capitaistock:
Par value of
shares, Authorized. Issued,
Proferred stock.... 8.... Beeeneriennes Bovirniennes .
Common stock.... ....... weere  sesesssceree  seececeacans
Total.seeurnnees Beviiiiennns - - O
(d) Bond irzdebtodness:
Issuo, Amount, Trusiee,

{e) Other secured indebiedness (except bank loans):
Tssue. Amount.

When due.

(f) Names of directors and officers........coecvunnnn. PR P
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J1. DESCRIPTION OF SECURITIES PROPOSED TO BE ISSUED:
() Bonds, notes, certificates of indebtedncess, and other obligations
No. Amount.
1. Name of issue. ... ... @ S100
2. Amount, .. 3. Denominations.d.... @ 3500 .. .
4, Dated........... teee. @ 81,000 .......
R £8P

9, How jssued—~

Mark X
{e¢) Publicoffering.......... )
(b) Privatesales...... )
(¢) Exchango for propert ) %
(d) Exchange for securiti yo®
(b) Proferred stock:
1. Name and dividend rate........ 2. Pavvalue, 5............
3. Amount, S.......... 4, Total authorized end
’ anissued. . ooiiies ciiiiiiaael
3. How issued— Mark X
(@) Publicoffering.......... { ) Prico..... e
(b) Privatesale......coooe.. { ) Price..... L T
(¢) Exehange for property...( ) *

(d2) Exchange for securities. .( } *
{¢) Cominon stock:

L Amount, S........en. . 2 Porvalue, %.......

3. Total authorized and unissued, $............

4. How Issued— Mark X
(a) Publicoffering.......... { ) Price..... [ I
(b) Frivatesale............. ( Price..... |

)
(¢) Exchange for property...( )
(d) Exchange for securitics..{ ) *
(e) Stock dividend.......... { )
(f) Stock Donus............ ()
3. Date of proposed offering...
#+ Norte.~Explain issuance fully under heading *
II. PURPOSE OF PROPOSED ISyUE:
(Under ono or more of the headings below give exact application of
preceeds.)
(2) New capital expenditures, such as construction work, now
equipmont, ete.:
1, Describe in detail, with general cost estimate-—

Parpose” helow,

3. Estimated icerease in production...... e reana ey

(b) Refunding existing indsbtedness:

Character of
indebtedness

. e, bonds, | when inanp. | )
Tiotes, bank | 'V hen fneur- | To whom

3 i i

loans, ac- red. ! owing. |

rounts pay- . i
able, ete.). H

Puarpore, Amount.

(¢) Other capital purposes: (Specify and deseribe fully.)
1, Exchange [OF Property « .« cvverivemianmnererenenunreanensan
2, Workingeapital .. ovniiiiiiiiiiii ittt iiririaeaeanas
3. Stock dividend....eveeninnori e
L T 763 1) A
8 Other PUYPOSES . crieiiiervierniiientanernncnrsnnncnnasnannn

Nore.—Recretary McAdoo and the Federal Reserve Board have
repeatedly stated that no capital shiould be used for purposes not essen-
tial to the prosecution of the war or urgently necessary from the stand-
point of piblic health and welfare.

IV. NECESSITY OF PROPOSED IssiE:

1. In oll cases, in addition to answering the questions contained on
this form, the applicant must file separately a fnll statement of explicit
reasons why the proposed issue can not be pestponed until afier the
war, and why the necessity of the issue is greater than the paramount
need of the Nationa! Government to conserve the financial resources,
materials, and labor of the country for the prosecusion of the war. Tt
is obvious that this statement must be complete and acenrate and
suflicient to justily the issue at the present time.

2. If applicant holds any Government contracts, indieate them below:

Amount
inveolved.

Number of
eontract.

Devartiment or cfiicer.

3. What is proportion of Government or other wor centracts to total
business of applicant? (Direct and indirect war work stated sepa-
o1 7Y N .-

{Applicant will leave this page blank.]

1. Date application received ... ..ot
2. References:

Avpproved or

1, X o
Date referred. ; disapproved.

3. Examination and rccommendgtion .......................... veven-
- RPN
Member of Commdttec.
4. Recommendation of executive commiftee..............oo. ...
33 L
5. Action of capital issnes committes. ... ....... ...l
Aftest: ... ..

FErecutive Secretary.
6. Applicant notified:
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INFORMAL RULINGS OF THE BOARD.

Below are reproduced letters sent out from
time to time over the signatures of the oflicers
or members of the ¥ederal Reserve Board
which contain information believed to be of
general interest to Federal Reserve Banks and
member banks of the system:

Warehouse Receipts for Canned Goods as Security.

(To a member bank.)

Your letter of June 5, in reference to the
right of a member bank to accept drafts or
bills of exchange drawn against the security of
canned goods under circumstances set forth in
your lotter, has had the attention of the Fed-
eral Reserve Board.

It appears that a certain concern engaged in
the canned goods business proposes to set
aside part of its readily marketable goods and
materials not necessary for immediate E»urposes
and to place them in storage with a lessee of
part of its premises. The lessee is then to
issue warchouse receipts to the owners of the
goods, which receipts are to be used as security
or drafts drawn egeinst the member bank and
accopted by that bank under authority of
seciion 13 of the Federal Reserve Act.

You desire to be informed whether such a
plan would in the opinion of the Federal Re-
sorve Board meet with the requirements of the
statute.

In reply, you are advised that if the premises
in question are actually turned over to the
lessee uunder a bona fide lease, the lessee being
independent of the borrower and having entire
custody and eontrol of the goods, there would
scom to bo mo objection to a member bank
accepting drafts drawn against the security of
warehouse receipts issued by such lessee. It
should, howover, be oxpressly understood and
agroed that the borrower shall not have access
to the premises except with the permission of
the lessee and that he shall exercise no control
of any sort over the goods against which ware-
house receipts are issued. The warehouse
receipt must, of course, be in form to properly
convey and secure title to the bank.

Juxe 10, 1918.

Release of Shipping Documents Upen Acceplance of

Draft.

[To an individual.}

Receipt is acknowledged of your letter of
May 30 in which you ask whetber it is necessary
where a domestic acceptance is based upon a
bill of lading that the bank retain the bill of
lading or other collateral during the life of the
acceptance, or may the bank release the bill of
lading after acceptance. You also ask whother
the same rule will apgly In case the acceptance

ds secured by a warehouse receipt.

Inreply you ave advised that inasmuch as the
statute merely requires the accepting hank to
be secured in domestic transactions by ship-
ping documents or warehouse receipts at tﬁ;
time of acceptance the bank would no doubt
have the right, if it became necessary to do so,
to release either the shipping document or the
warehouse receipt, provided the draft or drafis
accepted for one person did not exceed 10 per
cent of the capital and surplus of the accepting
bank. This is & question, however, which
should be determined by the bank itself.

It is no doubt necessary in some instances
for the bank to release the shipping documents
under some agrecment with its customer in
order that the transaction may be consum-
mated. There would seem to be much less
reason for releasing the warehouse receipts, and
the banks might very properly adopt the rule
not to release warehouse receipts otﬁer than in
exceptional cases. In any event, this is
purely a matter of agreement as between the

ank and its customers. The Federal Reserve
Bank in rediscounting such acceptances may
reasonably take into consideration the question
whether or not they are secured or unsecured
at the time they ave offered for rediscount.

May 31, 1918.

Rate on Paper of Acceptance Corporation.
{Te & Federal Reserve Bank.)

1 have your letter of May 29, in which
you inquire about the proper rate to be given
tg acceptances of the -——— Corporation
of ————.
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My own feeling in the matter is that ac-
ceptances of this corporation ought to be dealt
with exactly as would be the acceptances of a
prime private banker. These acceptance cor-
porations are in the same relation to the Federal
Reserve system as the private bankers. They
can not become members, but, inasmuch as
they expect to give you full information about
their own financial standing and the nature of
their acceptances, and as they exercise a most
important function for the further development
of our accepiance business and discount max-
ket, their operation ought to be encouraged in
every respect.

I do not think, therefore, that it would be
proper to discriminate against their acceptances
when they reach you properly indorsed by a
bank or banker. If they should be offered to
you without any indorsement, then, indeed,
I would discriminate against them—at least
to tho extent of one-fourth per cent in the dis-
count rate, if not more.

As you know, I am very anxious to see
adopted in growing measure the habit of
Federal Reserve Banks to insist upon the third
signature for all the acceptances that they
buy.

P. 5.—Since dictating the above, I have had
an opportunity of discussing this letter with
the members of the Board, and they are in
accord with the sentiments that I have ex-
pressed. It is, of course, understood that the
acceptance corporation will publish its reports
end that you will keep yourself fully advised
as to its assets and obligations. That will,
of course, guide your beard of directors in its
judgment as to how large an amount of these
acceptances it will be willing to take frem
time to time.

May 31, 1918.

Right of National Bank to Make Loans Secured by Farm:-

Loan Bonds,

My Drar Mr. Comprroirer: You agked
whether, in the opinion of this office, national
banks are prohibited by law from making loans
on the security of farm-loan bonds issued under
authority of act of July 17, 1916, and known
as the Farm Loan Act.

The guestion involved seems to be whether
the loans in question come within the classifi-
cation of loans on real estate. Under the Na-
tional Bank Act national banks are permitted
to lend on personal security and are impliedly
prohibited from making loans on security of

real estate, except where such security is taken
for a debt previously contracted, or where the
loan meots the requirements of section 24 of
the Federal Reserve Act.

In the opinion of this office, a loan on the
security of a farm-loan bond should not be
classified as a loan on real estate. It has been
consistently ruled by your office in accordance
with decisions of the Supreme Court of the
United States on this subject, that a note se-

ared by another note as collateral, such col-

lateral note in turn being secured by real cstate,
does not constitute a loan on real estate. In
such case the security Tor the note discounted
iz the obligation of the maker of the collaters
note and the fact that the maker of this note
is in turn secured by rveal cstate does not make
the security which the bhank rececives a real
estate security. .

In the case of farm-loan bonds, these bonds
are the obligations of farm-land banks. The
bonds, as I understand it, are not secured by
by mortgage on resl cstate, but by the notes
or other obligations of various farmers being
held by the farm-land bank. In legel offect,
therefore, the farm-loan bond is in the nature
of a collateral trust bond and the security for
theso bonds consists of the personal obligation
of various farmess, which obligations are in
turn secured by real estate,

In the opinion of this office, therefore, notes
secured by farm-loan bonds may be discounted
by national banks.

(Signed) M. C. EvvrorT,
Counsel.

June 10, 1918.

Drar Mr. Secorerary: 1 have your letter of
the 7th instant, making inquiry as to whether
or not a national bank may lawfully make
loans on the security of farm-loan bonds, issued
under act of July 17, 1916,

This question has been submitted to counsel,
and I inclose herewith a copy of the opinion
rendered, which holds that notes secured by
farm-loan bonds may legally be discounted by
national banks. This opinion has the approval
of the comptroller’s office.

Sincerely, yours,
(Signed)

W. W. Fraxnacan, Esq.,
Secretary Federal Farm Loan Board,
Washingion, D. C.

JUxE, 21, 1918.

J. 8. WiLrniams,
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Recelpt of Custedian of Wool as Warchouse Receipt.

(Toa Federal Reserve Denk.)

Reeeipt is acknowledged of your letter of the
31st uitimo, and I have to-day wired vou as
follows, which I now confirm:

Your letter 31st. It being understood that
wool i3 stered in buildings under control of
custodian entirely independent of borrower,
custodian’s certificate or receipt, if issued in
proper form to convey or secure title, may be
treatod as a warehouse receipt within the mean-
ing of section 13 of the Federal Resorve Act,
and acceptance of member bank under such
conditions would be eligible for rediscount.

JUNE 3, 1918.

Form of Trade Accepiance.
(Frem and to an individual.)

Various clients 6f ours send their trade ac-
ceptances to all States of the Union and wish
to have them so worded that it would be proper
for a bank in any State, including the State
where the negotiable-instiument law has not
been enacted or it has been medified, to pay
the accoptance without previously notifying the
acceplor.

Will you advise me, in your opinion, if the
wording in either form of indorsement, as noted
below, should be sufficient warrant for the
bank to pay the acceptance from funds of the

acceptor in their hands without notification to
the acceptor?

Do you see any advantage in one form over
the ot}ger, or can you suggest any improvement
in the forms as given?

{ Forim 1.}

Aceepted ab. ..ottt e ieee et irceeaa e raaa e , 101

Bank where payable. .o it iiiiiiiiiiie it
(Without {urther notice to aceeptor.)

AQdress of DanK . .. oot
(If no bank, address of secepior.)

Name
(A

Byo....

Accepted ab.. . ... e i
Bank where payable.
(1f no bank, addr;
Address..ooeoiennn...
_ {Pay as specifled,
NBIIEE, oo ety iveeemnaesaevtnraananesonaeraaaaeaaaaianas

Juxe 5, 1918.

Receipt is acknowledged of your letter of the
5th instant outlining two forms of trade ac-
ceptances and requesting an expression of the
Board’s preference. The matter was referred
to counsel, and the Board concurs with his
opinion that Form 2 would seem to be the most
desirvable, since it contains a specific request to
pay the draft, instead of a mere implied request
or waiver of further notice.

Juxw 25, 1918,
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LAW DEPARTMENT.

The following opinions of counsel have been
authorized for publication by the Board since
the last edition of the Bulletin:

Rediscount of Paper Sccured by War Savings Stamps.

Notes, drafts, and bills of exchange which are secured
by war savings stamps and the proceeds of which were
uged to purchase or carry war savings stamps are ineligible
for rediscount with a Fedeval Reserve Bank.

Juxns 8, 1918,

Sir: The accompanying letter from the
deputy governor of a Federal Reserve Bank
raises the question whether notes, drafts, or
bills of exchange secured by wsr savings
stemps may be rediscounted with o Federal
Resorve Bank, it being assumed that the pro-
eoeds of such notes, drafts, and bills of ex-
change were used to purchase or carry war
savings stamps.

Seetion 13 of the Federal Resorve act makes
eligible for rediscount with a Federal Reserve
Bank-—

“Notes, drafts, and bills of exchange arising
out of actual commercial {ransactions; that is,
notes, drafts, and bills of exchange issued or
drawn for agrieultural, industrial, or commor-
cial purposes, or the proceeds of which have
been used, or are to be used for such purposes,
* % % hut such definition shall not include
notes, drafts, or bills covering merely invest-
ments, or issued or drawn for the purpose of
carrying or trading in stocks, bonds, or other
investment securities, excopt bonds and notes
of the Government of the United States.”

It is obvious, therefore, that notes, the pro-
ceeds of which have been used to purchase,
carry, or trade in war savings stamps are not
eligible for rediscount with a Kederal Reserve
Bank unless war savings stamps can be treated
as bonds or notes of the United States, within
the meaning of the language used in Section
13 of the Federal Reserve act.

Section 6 of the act approved September 24,
1017, authorizes the Secretary of the Treasury
to borrow from time to time on the credit of
the United States such sums as in his judg-

ment may be necessary, and to issue therefor
war savings cortificates of the United States.

Under the terms of the act “such warsavings
certificates shall be in form or forms and sub-
ject to such terms and conditions and may
have such provision for payment thereof be-
fore maturity as the Secretary of the Treasury
may prescrive.”

The act further provides that-—

“The Secretary of the Treasury may, under
such regulations and upon such terms and con-
ditions as he may preseribe, issite or cause to be
issued stamps to evidence payments for or on
account of such certificates.”

From this it appears that while the Secretary
of the Treasury in his discretion might issue
war savings certificates in the form of a hond
or note, or in any other form he deems neces-
sary, the war savings stamps, under the terms
of the act, merely evidence the payments for or
on account of war savings certificates.

The form of certificates prescribed by the
Secretary is move nearly that of a certificate of
indebtedness then that of a bond or note of the
United States. It merely provides that subject
to the terms and conditions printed- thereon,
the owner named in the certificate shall be
entitled to receive, on January 1, 1923, the
amount indicated thereon by the war savings
stamps or receipts attached.

Under the terms and conditions printed on
the certificate, it is expressly stipulated that
“this certificate is of no value except to the
owner named hereon and is not transferable.”
In view of this condition, the certificate itself,
which is the evidence of the Government’s
liability, could hardly be treated as a bankable
security for loans, This being true, the war
savings stamp which is, in effect, a receipt for
payment on account of a nonnegotiable evi-
dence of indebtedness, could not, in the opinion
of this office, be classified as a bond or note of
the United States, and notes, drafts, or bills
of exchange secured by such war savings
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stamps, or the proceeds of which have been
used to purchase, carry, or trade in such stamps,
should not be treated as eligible for rediscount
hv s Federal Reserve Bank.
Respectfully,
M. C. Bruiort, Counsel.
To Howx., W. P. G. Harping,

Governor, Federal Reserve Boord.,

Bediscounts by Member State Banks.

Where a State bank, which is 2 member of the Federal
Reserve system, has loaned to one of its customers an
amouni equal to 30 per cent of its capital and surplus, and
has rediscounted fwo-thirds of this amount with a corre-
spondent bank, the remaining one-thivd is eligible for
rediscount, with its Federal Reserve Dank.

Juxe 21, 1918,

Sie: The attached letter from the deputy
governor of a Federal Reserve Bank raises the
following question:

A State bank, which is a member of the
Federal Rescrve system, has loaned to one of
its customers an amount equal to 30 per cent
of its capital and surplus. If it rediscounts
two-thirds of this amount with a correspondent
bank, would the remaining one-third which is
cqual to 10 per cent of its capital and surplus
be eligible for rediscount with its Federal
Reserve Banlk ¢

Section 9 of the Federal Reserve Act reads
in part as follows:

Subject to the provisions of this act and
the regulations of the Board made pursuant
thereto, any bank becoming a member of the
Federal Resorve systemn shall retain its full
charter and statutory rights as a State bank
or trust company and may continue to exer-
cise all corporate powers granted it by the
State in which it is created and shall be en-
titled to all privileges of member banks: Pro-
vided, however, That no Federal Reserve Bank
shall be permitted to discount for any State
bank or trust company notes, drafts, or bills
of exchange of any one borrower, who is liable

for borrowed money to such State bank or
trust company in an amount greater than 10
ger cent of the capital and surplus of such
State bank or trust company.

It 1s, therefore, necessary for the Board to
determine whether under the circumstances
recited the bank’s customer is liable to the
bank for borrowed money within the meaning
of this ‘act, on notes of the customer which
have been rediscounted with the bank’s in-
dorsement, and which are held by a third

| party.

It is true that in such case the bank is con-
tingently liable on the notes in question and
may be called upon to pay them if the maker
defaults. The Hability of the maker, however,
is to the holder of the notes, which are nego-
tiable, and he does not become liable to the
bank after the notes are rediscounted until
the bank as indorser, has paid the notes or
has again become the holder in due course of
such notes.

This question was considered by the Board
and by the office of the Comptroller in con-
nection with the limitations prescribed by
section 5200, Revised Statutes, on liabilities
to a national bank of any one person, firm, or
corporation.

The conclusion was reached in that case that
notes which have been rediscounted by a na-
tional bank and which are no longer owned or
held by the bank, should not be included as
a liability of the maker to the bank for bor-
rowed money within the meaning of section
5200.

The same principle is involved in the present
case, and, in my opinion, the paper held by
the State bank in the case cited, if otherwige
eligible, could be rediscounted with a Federal
Reserve Bank.

Respectfully,
M. C. EvrioTT, Counsel.

To Hon. P. M. WARBURG,

Vice governor, Federal Reserve Board.



SUMMARY OF BUSINESS CONDITIONS, JUNE 23, 1918.

. General Ai7ian Induastries of the dis- : Construction, huilding, oy pades ' . Railrcad, post office Al .
District. Brsiness. Crop condition. rict. and enginéei‘ing. 1l Foreign trade. Money rates. and other 1'e(‘ﬂpt:s.’ Labor eonditions.
No. 1—Boston...... Aective........ BUSY . einimn s Decreased.. . .......... Increased Steady and strong.] Mixed. . ... ... Scarce; wages high.

No. 2—New York..

No.3—Philadel-
phia.
No. 4—Cleveland...

No. 5~Richmond..

No. 6—Atlanta.....

No. 7—Chicago.....

No. §—8t. Louis. ..

No, 9—Minneapolis. .

No. 10~Kansas .
City.

No. 11—Dallas.....

No, 12~8an Fran-
ciseo.

Very active. ..

Yery good.....

Active, lim-
ited only by
labor and
supplies.

Quitesatisfac-
tory.

Active........

Average, promis-
ing.

Bxcellent......... i

Satisfactory and
promising,

Excellent.........

Very satisfactory. .|

Excellent.........

Good to excellent. .

Fair to good.......

Engaged to fuil capac-
Ity widespread
adaption of produc-

tion to warcssentials,

Dull, except for con-
steuction of Army
warehouses, ship-
yards, housing for
Government labor
and factory con-
struction.

Very little new build-
ing.

Private building neg-
ligitle: Governmont
work active.

Inactive...............

Slightly improved.....

Building activities be-
low normal; Gov-
ernment work has
right of way.

Operations generall
curtailed. & v

Many restrictions,
but large aggre-
gate.

Limited by freight
room.

Unsatisfactory....

As satisfactory as
shipping space
available por-
mits.

Inerease...........

Firm and steady..

Firm; no change. .
Increasingly firm..

8 por cent; heavy
demand and in-
creasing.

¥irm, heavy de-
mand, but slight
evidence of in-
eroase.

FirMee.ooooenn.

Post office incroase,
10.28 per coent over
last year: railroads
show inerease in
gross and decrease
n net earnings.

Gross  receipts in-
ereasing.

Tnereast..covoveann.. .

Railroad irregular;
post office, volume
iarge: refleets in-
creased rates.

Post offico receipts de-
crease  over last
month.

Increase in postal re-
celpts.

Not much change.....

Railroad increase and
higher tariffs not no-
ticcablo in tiravel;
post offlce increase.

Inereasing....ovevevena.

Searcily and high
competitive
wage offers, re-
sulting ian i&rge
turnover.

Shortage acute in
all lines.

Unsatisfactory;
scarcity.

Tnadequate; unsat-
isfactory.

Unsettled.

Very scarce.

Nearing settle-
ment.

Good.

Equalization of
arm demand
and supply.

Unsatisfaetory;
shortage in all
branches.

More settled.

‘8TGT ‘T X714

‘NILATIOAE FAYISHT TVHEAHEd
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GENERAL BUSINESS CONDITIONS.

There is given on the preceding page a sum-
mary of business conditions in the United
States by Federal Reserve districts. These
reports are furnished by the Federal Reserve
agents, who are the chairmen of the boards of
directors for the Federal Reserve Banks of the
several districts. Below are the detailed re-
ports as of approximately June 23:

DISTRICT NO. 1—BOSTON.

The general public is fast becoming accus-
tomed to the idea of precedence for Govern-
ment business and Government regulation of
commodities and industries. In fact, with
prices of raw materials at the present lovel,
manufacturers would not be able to plan
future business were it not for the aid given
by the Government. As the participation of
our troops in the war increases, the manu-
facture of and demand for less essentials de-
creases, and increased energies are devoted to
war requisites.

Retail merchants are finding on the whole
that the quality of goods purchased by their
customers is above the average and that the
increase in their cash business is greater than
in the case of charge accounts. This follows
the trond apparent for some months past,
namely, that labor engaged at high wages is
buying freely, while persons of means or living
on a fixed salary are obliged to cconomize
because of the increased cost of living.

Retailers note a contraction in the volume
of their sales during months in which large
Government payments are due, cither for
Liberty loan bonds or for taxes, and the income
and excess profits taxes due this month have
proved no exception. Nevertheless, taking the
first six months of this year as a whole, business
in many lines shows an increase over corre-
sponding months last year, not only in dollars
but in units.

The labor situation continues without change,
employees being hard to obtain for lines out-

side of emergency work, for which extremely
high wages are paid.

Antiloafing legislation has been passed and
committees have been formed in different States
to work out a solution of this problem. Results
in thig direction should soon be apparent.

Domestic wools are coming in freely from the
West and are being distributed to mills as fast
as possible. South American wools are not
coming forward as satisfactorily as might be
desired, due to the difficulty of securing ton-
nage. There is no trading between mills or
dealers, and none of the domestic wools are
being allotted for civilian needs.

Woolen and worsted mills are running at
capacity. The statement of the National As-
sociation of Wool Manufacturers, under date
of June 19, 1918, reports practically all spindles
in operation. Of these nearly 50 per cent are
engaged on war orders.

Boot and shoe manufacturers, although run-
ning as full as practicable, report an unsatis-
factory condition in both labor and raw mate-
rials. The leather market is strong and steady,
holding its recent advance. The British War
Mission has been buying seven to cight million
dollars’ worth of sole and upper loather to be
used in England for civilian shoes under Gov-
ernment restrictions.

The United States Government has canceled
licenses issued for the importation of hides in
all but a few exceptional cases, and this to-
gether with expected price fixing, has made for
a strong market.. Manufacturers are gratified
by the Government ruling restricting the styles
and height of shoes, feeling that it will enable
them to concentrate on particular styles and
effect economies.

Cotton mills making fine and fancy fabries
are, for the most part, sold well into the fall
and consequently are indifferent in regard to
new orders. The prospect of Federal price reg-
ulations has caused both buyers and sellers to
refrain from commitments until the matter is
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more definitely settled. As a consequence,
orders are slow, although prices remain firm.
Manufactures of print cloths are sold far ahead
and it is reported that in some cases orders
have been placed up to next March, where
mills would accept such business.

Good average growing conditions for crops
have prevailed during the past month. The
growth of corn has been retarded by cool nights.
Potatoes continue to do well.

Garden crops are making good progress,
although a higher temperature would be bene-
ficial. Apples are dropping somewhat more
than usual at this season, and haying is begin-
ning in the southern portion of New England,
with the growth on old fields light, but good on
new ground.

The payment of income and excess profits
taxes has not been felt by the banks to any such
extent as had been anticipated, due to the im-
mediate redeposit of funds with the banks on
whom the checks were drawn.

Banks are maintaining a conservative lend-
ing policy and are keeping their assets in as
liquid a condition as possible to meet with-
drawals of these Government deposits, but it
is to be expected that when this large amount
is called by the Government, considerable re-
discounting with the Federal Reserve Bank will
result.

The statements of banks and the general
money market will not reflect the true condi-
tion caused by these payments until after the
Government has withdrawn the money now on
deposit.

Call money remains 5% per cent to 6 per cent,
generally 5% per cent. Time money is quoted
6 per cent, with very few exceptions. In the
case of borrowers carrying large balances there
is an occasional shading to 5% per cent for short
maturities.

The commercial paper market is quiet, with
6 per cent the going rate for all names and
dates.

The exchanges of the Boston clearing house
for the week ending June 15, 1918, were $370,~
045,043, compared with $266,557,142 for the

corresponding week last year, and $291,441,064
for the week ending June 8, 1918.

Building and engineering operations in New
England from January 1 to June 12, 1918,
amounted to $64,867,000, as compared with
$87,084,600 for the corresponding period of
1917.

The receipts of the Boston post office for
May, 1018, show an increase of $99,336.63, or
about 13 per cent more than May, 1917. For
the first 15 days of June, 1918, receipts were
about 17 per cent, or $62,643.05 more than for
the corresponding period of last year.

Boston & Maine Railroad reports net oper-
ating income, after taxes, for Anril, 1918, of
$784,977, as compared with $869,526 for the
corresponding month of 1917,

For April, 1918, the New York, New Haven
& Hartford Railroad reports operating income,
after taxes, of $1,224,067, compared with
$2,046,685 for April, 1617.

For the first four months of this year oper-
ating income, after taxes, of the four principal
New England roads was $2,758,133, as com-
pared with $10,780,170 for last year.

Loans and discounts of the Boston clearing
house banks on June 15, 1918, amounted to
$499,730,000, as compared with $503,733,000
last month, and $455,330,000 on June 16, 1917.
Demand deposits on June 15, 1918, amounted
to $458,431,000, as compared with $464,336,000
on May 18, 1918, and $352,876,0(0 on June 16,
1917. Time deposits on June 15, 1918, totaled
$14,780,600, as compared with $16,179,000 on
May 18, 1918, and $34,657,500 on June 16, 1917.

The amount ‘‘due to banks” on June 15,
1918, was $125,771,0600, as compared with
$129,078,000 on May 18, 1918.

DISTRICT NO. 2—-NEW YORK.

Widespread absorption by the Government
of industrial products essential for war, and
increase in the scope of the Government’s su-
pervision over industry, especially through
control of raw materials, are the important
features in the present business situation.
Business is active and manufacturing is as near
maximum capacity as restrictcd supplies of



raw material and difﬁculfy in obtalmng ade-
quate labor will permit.

Under arrangements made June 6 between
the Government and the American Iron and
Steel Institute, industries using iron and steel
on other than war orders will receive little ma-
terial. About 85 per cent of the pig-iron out-
put is reported as being necessary for war pur-
poses, although the present rate of production
is the highest on record—in May, 3,446,412
gross tons, or 111,175 tons per day. FPracti-
cally all iron, finished steel, and scrap in the
vicinity of New York City and Buffalo is being
availed of by plants occupied in the production
of munitions, railroad equipment, shipyard sup-
plies, and other war materials. To avoid ex-
cessive congestion of industry, the War In-
dustries Board with the Fuel and Railroad
Administrations on June 11 determined that ne
future war orders should be placed in New York,
New Jersey, and other eastern territory, unless
arranged with their joint consent. The Fuel
Administration estimates that the country will
need 735,000,000 tons of coal in the year which
began April 1, or 84,000,000 tons more than the
production in 1916-17. The Anthracite Com-
mittee has increased the allotment for 1918-19
to States in this district, as follows:

New York. |New Jersey. Cogggcti-
1018-19(Fons). .o oe i 5,655,300 1 5,460,784 1 2,476,700
1916-17 (CONS) - e vevecececmarcaacnnn 14 169 809+ 4,661,522 1 95'7 $00
Increase (percent).....oooveavnen 1i.89 10. G4 26. 82

Actual coal stocks on hand at New York City
are very small, and although receipts of both
anthracite and bitumincus increased during the
4-week period, May 20 to June 17, the demand
for domestic sizes of anthracite and for com-
mercial coal exceeded supplies. Demand for
petroleum products also exceeds supply, largely
because of utilization of a considerable part of
the oil-carrying fleet of tank steamers in over-
seas transportation.

Traffic on railroads east of the Mississippi is
flowing smoothly, only 11,000 cars above nor-
mal being recorded as in transit on eastern
lines June 14, compared with 160,000 in Jan-
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uary, when congestion was acute. April re-
ports for the 34 roads of the eastern region show
increased gross earnings and mileage, net earn-
ings being cut by high operating expenses:

1

; Gross s Net
! earnings. Mileage. | earnings.
!
Bastern region (34 roads) !
April, 1 101, 093,476 20,463 | $18,916,307
mu' 1917 85 061 811 28,120 | 20,916,618
Net eh ange (mcre'xs per cent. I 18,03 4,05 19,56
Entive United States (194 roads), |
net change (increase). .per cent. g 15.70 .9 118.51
1 Decrease.

Lumber prices are extremely high due to the
fact that logging operations have produced
smaller output than usual. Improvement in
rail facilities have, during recent weeks, per-
mitted shipments of pulpwood from Canada,
which, if continued, will assure a sufficient sup-
ply for the paper mills.

Demand for window glass is active but light
for plate glass, cut glass, and mirrors,

Autorobile plants are restricting output of
passenger cars to 30 per cent of capacity, and
in addition to devoting their plants to making
trucks are making gun carriages, mine anchors,
tractor parts, artillery wheels, and in some in-
stances installing machinery to make shells.

In the textile industry 50 per cent of knit
goods, 75 per cent of denim, 100 per cent of cot-
ton duck, and 60 per cent of woolens are being
applied to Government use according to an
estimate in Dun’s Review. The Government
on May 20 requisitioned the entire 1918 wool
clip. High prices of both cotton and wbolen
materials have encouraged a relatively greater
utilization of silk in civilian trade, though high
and uncertain prices for raw silk resulting from
scarcity in the Orient and shipping difficulties,
have held the production of the mills down to
about 65 per cent capacity, and caused the price
of manufactured goods to advance sharply.
Increased demand for burlap, which is being
extensively used instead of wood in packing
goods for shipments, is coincident with de-
creased imports from Dundee and Calcutta, the
two principal sources of supply, so that stocks
are short.
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The money volume of the dry goods move-
ment is large, with increase in sales of medium
priced goods, while sales of those of high grade
are decreasing. Purchases of clothing and
woolen materials are being made by retailers
in advancs of the season, partiy because of ap-
prehension of later scarcity,and retail sales are
heavy. DBusinessin the fur trade has been very
good, both wholesale and retail, especially in
towns outside of New York city. Chain stores
are having a very active business. Business
in the shoe trade is active despite recent sharp
price advances due to higher cost of leather.

Collections are reported good in practically
all lines, with exceptions only in drugs and
chemicals.

Governmental restrictions have greatly re-
duced exports to countries not allies in actual
fighting, including articles which made heavy
volume in normal times, such as steel, wheat,
flour, and coal. Imports of some articles are
absolutely embargoed, while others, including
provisions, crude rubber, etc., have been re-
stricted because of tonnage scarcity. Coffee
prices are slightly lower than in 1914, specula-
tion being discouraged by price regulations;
tea prices are somewhat higher with heavy
volume of purchases, including contracts for
the Navy. Supplies of sugar arranged for by
the International Sugar Committee, are being
exported from Cuba and Porto Rico in quan-
tities increasing during the course of the month,
and materially larger than last year. Deliv-
eries at refineries on a percentage allotted basis,
are reported adequate to meet consumption on
the basis approved by the Food Administration.

Extended acreage, excellent condition and
probable large vield of grain, decreased planting
of potatoes, and favorable orchard conditions,
except for peaches, are reported in this district.

Following the completion of the third Lib-
erty loan campaign, capital issues increased
in volume, and a number of oil, gas, shipping,
chemical, and munitions companies were in-
corporated. Federal farm loan bonds amount-
ing to $60,000,000 were quickly taken by in-
vestors, their tax-exempt character being an

important factor in stimulaiing sales. A se-
rious nroblem in public utility financing is
being solved by the War Finance Corporation,
which is making the Breoklyn Rapid Transit
Co. a direci loan of $17,320,000 %o assist in
meeting a $57,735,000 note issue due July 1,
on condition thai holders of ithe notes ex-
change not less {han 70 per cent of iheir hold-
ings for noies of a new three-year 7 per cent
issue.

Stock market prices have recovered from
the low poini touched around June 1, follow-
ing a rather sharp reaction during the last week
of May. Bond sales bave increased with mod-
erately declining prices. Demand for munici-
pal and other tax-exempt obligations has been
quickened by the proposed increase in Fed-
eral income iaxes.

Payment of income and excess profits taxes
have been made without disturbance of money
market conditions and with much less strain
than had been anticipated, the loans of the
Federal Reserve Bank of New York showing
a heavy decrease during the tax-payment
period. Call money, though frequently reach-
ing 6 per cent, has been readily obtainable, and
eased materially after June 15, the tax pay-
ment date. During early June substantial
amounts of time loans on stock exchange col-
lateral were made, though funds for this pur-
pose continue scarce. Commercial paper has
been sold in fair volume throughout the month
at rates close to 6 per cent.

DISTRICT NO. 3—PHILADELPHIA.

General confidence in the business situation
is denoted by the liberal advance buying
throughout the district. The retail demand
for seasonable merchandise continues quite
active, aithough the steady decrease in the
variety of goods being offered by the leading
stores and uniformly high prices are causing
a well-defined tendency toward economy. In
all lines increasing difficulty is being experi-
enced in replenishing supplies, and the grow-
ing shortage of competent labor is an embar-
rassing feature.
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The railroad freight-car movement has great-
ly improved. A new record for the movement
of freight to and from the South, in any one
day, over the Philadelphia, Baltimore & Wash-
ington Railroad, was made in the 24 hours
ending at midnight, June 16. Figures com-
piled that day show that 3,326 cars were count-
ed passing Edgemoor, Del., the principal ob-
servation point on the southern division of the
Pennsylvania Raiiroad. The east and west
movement via the main line of the Pennsyl-
vania Railroad also continues to be of record-
breaking volume.

Coal is moving more freely. Production is
decidedly better, but the situation generally is
becoming more critical, as the demands of
war industries and for domestic use are esti-
mated at 80,000,000 tons more than was pro-
duced last year and the labor supply is gradu-
ally being depleted. Some of the men are
leaving for higher wages with war industries
and others are being drafted into the Army.
Some collieries, because of labor shortage,
claim they are unable to operate at more than
50 per cent capacity. The only change of
note in the bituminous situation is in the fact
that the car supply is better than it has been.
The improvement is to such an extent that
there are in. some places more cars available
than can be loaded. Here, too, the matter of
sufficient and efficient labor will need attention.

Compared with the average for 10 years,
the gencral condition of all erops in the States
in this district is indicated as follows: Penn-
sylvania, 101.4 per cent; New Jersey, 101.4
per cent; Delaware, 94.4 per cent. New
Jersey wheat is improving, truck crops are
good, and there are excellent prospects for
bhay. In Pennsylvania considerable corn must
be replanted. Wet ground has prevented cul-
tivation. Early potatoes, cats, and rye are
in fine condition. In Lancaster County the
number of tobacco growers is approximately
10,000, and the 1918 acreage is about 25,000.
At least 75 per cent of the new crop is planted.
It is making good growth, the weather being
favorable. The embargo on importations of

Sumatra and Java leaf has caused renewed
activity in Manila and Porto Rico, and large
quantities of the former are being received.

Steel, like most of the big industries, is work-
ing nearer capacity than at any time this year.
The resolution adopted by the War Industries
Board and the American Iron and Steel Insti-
tute that all pig iron and steel products shall
be shipped hereafter only on priority certifi-
cates or to a preferential list of industries will
make little, if any, difference, as steel plants
have been for many weeks shipping almost all
of their products as the Government directed.
The iron and steel industry has shown a rather
notable improvement during the month of
May. The production of pig iron was the
greatest in its history with the exception of
October, 1916, the output being 3,446,000
tons, compared with 3,288,000 for April of this
year and 3,417,000 for May of last year. Steel
production has also increased considerably,
the output of this commodity amounting to
2,513,000 tons during May, compared with
2,411,000 the preceding month and 2,404,000
tons in May, 1917. Labor shortage has be-
come a more important factor in mill and fur-
nace operations, and in somo districts, there
has been at times an excess of cars over load-
ing capacity.

The building situation continues quiet, new
construction being confined almost exclusively
to the erection of buildings for the Govern-
ment or war industries, although it is reported
that plans are being made for a large number
of dwellings needed to accommodate the great
influx of labor attracted to Philadelphia by the
increased activity at the shipyards and other
manufacturing plants.

Cotton mills are well seld ahead. Yarns are
scarce and high. The Government is requiring
more and more of the product.

The Government has complete control of the
wool situation, and it is stated that the trading
profit in the business has been practically elim-
inated. Some houses have reduced their work-
ing forces and are making no effort to get
business
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Textile manufacturers have all the business
they can take care of, more, in fact, than they
can handle comfortably, considering the labor
and transportation difficulties, and the scarcity
of raw materials.

Chemicals and dyestuffs are active and com-
mand good prices, while collections are good.
Drugs are in demand, with scarcity in imported
goods. The Government demand is very large.

The demand for printing papers for domestic
consumption is practically normal, but it is
increasingly difficult to secure reasonably
prompt deliveries. On the other hand, the de-
mand from foreign countries, whick under ex-
isting conditions are obliged to look to the
United States as the only source of supply, is
phenomenally large.

The money market continues firm, the pre-
vailing rate for paper being 6 per cent. In-
creased activity isnoted in the sale of bonds and
other securities. Tax payments and with-
drawals from member banks of Government
deposits increased the demand on the bank for
loans, which on June 18 amounted to $83,677,-
402, the largest amount outstanding at any one
time. Total discounts and loans to member
banks during the month of May amounted to
$71,966,894; rediscounts for other Federal Re-
serve banks amounted to $2,038,200. Accept-
ances purchased amounted to $11,419.746, a
total of loans and investments during the month
of $85,531,840, compared with $61,161,414 in
April, and $25,878,818 in May, 1917.

DISTRICT NG. 4—CLEVELAND.

The concentration of the efforts of commerce
and industry on the production of articles
most needed by the Government for its own use
and the support of the allies continues. Busi~
ness generally is measuring up to the necessities
of the times to escape the drawbacks which be-
set unnecessary production, and throughout the
entire district there is apparent a substantial
confidence that shows faith in the future.

Agriculture.—In the northern part of the
district considerable damage is reported to fruit
trees by reason of the extreme cold of the past
winter, and early frosts have in places killed the

fruit. In the southern part of the district
wheat is now being harvested, and prospects for
a large yield were never better. In the north-
ern part the outlook for this grain is improved
over last month. Generally for the district it is
expected that the crop will surpass the average.

In the Toledo district corn is said to be two
weeks further advanced than at the same time
a year ago, while in other places it is reported
somewhat backward but doing fairly well. In
some districts the oats are already headed, and
gencrally throughout the district the prospects
for a good yield are almost certain. The acre-
age in potatoes is large. In some parts of the
district it is reported that this crop is suffering
from lack of rain. It is yet too early to esti-
mate the amount of the yield.

War gardens in the city and suburban dis-
tricts are of larger areas than fast year; small
vegetables are growing well, and are of excop-
tional quality. Apparcntly a great many peo-
ple will be able fully to supply their own neods.

Labor.—The pressing demand for labor con-
tinues. However, in the large manufacturing
districts it is belicved that the labor situation
is less difficult than last month, or a realization
that a shortage is to be expected has resulted
in an acceptance of the fact. Girls and women
are being employed in increasing numbers,
Agriculture and industry are intensifying their
efforts to meet the loss occasioned by the men’s
leaving for the camps.

Collections.—1t is generally reported that
there is very little cause for complaint in this
line. 'The number of requests for extensions is
not more than usual, and failures for the dis-
trict are below the average. It would seem
that a closor scrutiny of credits and a scarcity
of goods tends to confine sales to the responsible
buyers.

In quarters where a slight tendency toward
deferred settlements is reported, it is explained
as a result of heavy tax payments at this time.

Transportation.—Transportation service in
the main is only fairly satisfactory, although
somewhat better than a month ago. However,
there are still complaints from a number of dis-
tricts. These complaints are for the most part
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from districts which are largely dependent on
one line of industry, and due to embargoes this
industry has been placed in an unusual position.
In some quarters delays have had a rather
serious effect on smaller companies.

Mercantile lines.—The jobbing business con-
tinues to be very large, and promises to exceed
the averags for the season. Prices are incroas-
ing, a strong demand is apparent and scason-
able goods are readily disposed of.

Retailers in the large manufacturing districts
report an increase over last year in monsy
valuge of sales due to the increase in the cost of
merchandise, but that the sales and actual
volume of business is smaller than in previous
years.

In some of the outlying districts it is reported
that the wave of economy is affecting merchants
to a considerable oxtent and that business is
not as active and sales have decreased in num-
ber.

Manufacturing.—Operating conditions sui-
rounding blast furnaces and steel mills show a
marked improvement, and capacities are being
increased. It is said that practically 95 per
cent of the material produced in the district is
being taken by the Government either in direct
shipments or indirectly as raw material to con-
cerns outside who are furnishing the finished
product to the Government.

The demand for pig iron is very heavy, and
firms not engaged along essential lines have
difficulty in obtaining a supply. A brisk
demand is noted for structural steel and iron
for bridge purposes and for use in additions to
manufacturing plants. A shortage in sheet
bars has very materially reduced the output of
mills using this product. Generally in all lines
of iron and steel manufacture the demand is
unequal to the supply, and production is at the
maximum when supplies, labor, and transporta-
tion can be secured.

Face brick manufacturers report a very
much decreased output due to the general de-
pression in building lines. The character of
the buildings being erected is such as not to
require a desirable quality. Window glass

manufacturers continue to operate under re-
strictions, and very little change is reported in
this line.

The demand for pottery is greater than the
production, due in part to the scarcity of a
sufficient labor supply to operate the plants
to capacity. Inadeguate transportation faecili-
ties also conspire to reduce the outpui, and in
some quarters brick and sewer-pipe kilns have
ceased operation. Inmany quartersin theclay
products line an uneasiness is felt as to the
final outcome of this class of manufacture as
to what extent their products will be ruled as
nonessential.

Coal production is still short of expectations,
and little change is noted either from the stand-
point of production or in the strong demand
which still continues. It is reported by large
producers that this industry is still very much
bhampered through lack of transportation
facilities, and a fear is expressed that if these
facilities were adequate a supply of labor could
not be obtained. Retail dealers report dif-
ficulty in receiving supplies sufficient to fill
orders already booked for domestic use, and it is
equally true of both bituminous and anthra-
cite, partly due to householders. placing orders
now which in other times would be placed later
in the year.

Building.—In sporadic instances only the
building permits show an incresse over last
year, due to furnishing homes to workmen
where large Government plants have been
erected. The general decline continues. In
a number of instances there is reported a short-
age of housing facilities, and, in general, the
operations in this line are confined to cases of
absolute necessity.

Money and invesimenis.—The demand for
money is very strong, and the ruling rate is 6
per cent. In some quarters an inclination is
shown to increase this rate on other than com-
mercial and Government loans. Tax payments
have been provided for, and bankers are now
looking forward to the purchase of certificates
of indebtedness to take care of subscriptions
to the new loan.
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DISTRICT NO. 5—RICHMOND.

The financing and collection of Liberty loan
subscriptions and income taxes have held the
center of the financial stage in this district
during the past month. They have made
large demands on the resources of the dis-
trict, and a material expansion of loans in the
banks and in the Foderal Reserve Bank has
been a natural sequence, but it has becn
accomplished with a smoothness which has
caused scarcely & comment.

Jobbers and retailers report active demands
for all classes of goods, sales largely for cash
and limited only by supplies. Money was
never so plentiful with wage earners and they
are spending it freely, almost recklessly. In
the port cities of the district retail business
has been extraordinary on account of large
increases in the volume of labor on Govern-
ment and other work. Interior points where
Government activities are on an cxtensive
scale report similar conditions. A large pack-
ing house advises that although the demand
from the country districts is not up to that
of the corresponding period last year, which
is due to the supply of home-cured products,
this is more than offset by the increased de-
mand from the larger towns and cities and
manufacturing districts which take a product
of better class and highsr price.

Crop reports are too favorable to justify the
expectation that present conditions can be
fully maintained. Weather conditions have
been so far above the average that a reaction
to restore the average would only be natural.
‘““Have never seen crops in such fine condi-
tion” is the general tenor of reports. Cotton
prospects are said to be the best since 1911; a
dry May resulted in good stands and the crop
is reported in excellent condition. Some re-
ports indicate a reduction in corn acreage, but
corn, wheat, oats, and hay promise an abun-
dant yield. Final results depend largely on
success or failure in harvesting. A large
miller reports that ‘‘wheat milling threugh
this section has been extremely dull for three
months, but we have in prospect at the present
time a local crop of both large acreage and

very promising appearance. Cutting will begin
within the next-10 days, so we figure that by
early July our wheat mills will be again in
operation, with the prospect of an unusually
large crop. Due to the regulations of the
Food Administration calling for substitutes, in
order to help out the short wheat crop of 1917,
we were unusually busy in our corn mills for
the late winter and early spring months, but
this business has now slowed down, due to the
heavy early buying and to the fact that vege-
tables are now becoming plentiful, which
always cuts the meal demand with us.” Truck
shipments have been very heavy and some
sections report profitable returns, but others
report that the high cost of production has
left no net.

Tobacco in Virginia and North Carolina is
about the same as last year, South Carolina
reporting a considerable increase. The crop
is in average condition. The South Carolina
season opens July 1, the North Carolina season
will follow closely, and the Virginia season is
expected to open by August 15. Stocks of
leaf tobacco of all grades held by dealers for
sale are smaller than known for 25 years,
especially tobacco suitable for cigarette man-
ufacture. The only considerable stocks held
are those already purchased by manufactucers.

Grazing sections report good shipments of
cattle and lambs at double former money
values, the returns realized being highly satis-
factory.

Canning is reported to be normal, a good
supply of corn, peas, and beans being obtain-
able.

The output of lumber has decreased to 50
per cent to 60 per cent of normal. Some mills
report that cars are a little more readily
obtainable, but there is still general complaint
in regard to shortage, and also the difficulty
of shipping by water. Labor continues a diffi-
cult problem. A prominent manufacturer
says: ‘‘Contractors performing work for the
Government at cost, plus 10 per cent, have
certainly demoralized labor all over this part
of the country, and, if this is to continue, it
looks to us as if the lumber mills and other in-
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dustries necessary to the prosecution of the
war are going to have to shut down; that is,
if the Government insists upon fixing prices
at or below the cost of production, they are
going to have to take over the industries or
allow the owners to operate same under an
agreement to furnish the Government such
lumber as it may require on the basis of. cost,
plus a small profit.”

Manufacturers in all lines are ruunning to
capacity, limited only by labor and supplies.
Coal conditions are reported as improving, with
a better supply of cars, but the complaints of
inadequate labor are reiterated. Women are
beginning to take the place of men in lighter
lines of work, but this has not yet obtained to
any very considerable extent.

The views of a large textile manufacturer on
the banking situation may be considered dis-
interested. He says: ““Southern banks hav-
ing been well supplied with cash, due to the
general prosperous condition of the section,
have taken care of all legitimate needs of their
customers, as well as thoroughly backing up
In proper patriotic spirit all war efforts of finan-
cial character. The section could hardly have
a better general condition or a more favorable
general outlook.”

General crop and commercial conditions
throughout the district are highly favorable,
Government operations at the various camps
and on the coast are extremely active, and
large disbursements are the result.

DISTRICT NO. 6—ATLANTA.

There is very little incentive to engage in
any new business—primarily on account of the
high cost of raw material, as well as machinery
and other necessities, and secondarily on ac-
count of the difficulty in securing delivery of
these things. Some of the older manufactur-
ing establishments in our district have enlarged
on account of the necessities of the times, but
there has been no desire to do this.

Agricultural.—Alabama: Cotton conditions
in general throughout the State of Alabama are
fair to good. The crop has made good growth.

However, reports of the spread of the boll
weevil are somewhat discouraging.

The wheat crop for the State is reported as
1,640,000 bushels, as compared with 930,000
bushels last year. The acreage of oats and
corn is found to be 583,000 bushels, as com-
pared with 540,000 last year. Figures on the
hay crop show more than double of that of last
year. Agricultural conditions in- general for
the State are very promising.

Florida: Crop conditions in general for the
State are reported the best for the past 30
years. The acreage to cotton will not exceed
that of 1917. The reason that cotton has re-
mained at a practical standstill regarding
acreage is that the agitation in Congress over
the reduction in price of the staple has caused
many farmers to fear a loss in case they should
increase their acreage. In numerous instances
in this State where larger acreages had been
planted much of it was plowed up and planted
to corn because of this belief.

Peanuts are fair to good, as are also castor
beans, citrus fruits, melons, and tobacco.
Some rust and spider are reported locally in
citrus groves.

Large areas of the State have been planted
to wheat, and the greater part of this staple
has been harvested. The oats crop is the
largest known, and has all been harvested,
and reported of the finest quality.

Georgia: Crops on an average throughout
the State indicate that they are about three
weeks late, but they are in very good con-
dition, except the cotton crop in the boll
weevil sections. The conditions relative to
the boll weevil are worse than at this time last
year. While making a tour of south Georgia
the last few days it was observed through the
coastal plains section that thousands of acres
of cotton are being plowed up and planted to
corn and cow peas, on account of the ravage
of the boll weevil. There will not be an acre-
age equal to that of last year to be cultivated to
maturity in cotton, and speaking conservatively
it may be said that acreage to cotton this year
will be 10 per cent less than last year.
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The sctting out of sweet-potato slips con-
tinues, and it seems that even a larger crop
has been planted than last year. The planting
of peas for hay is under way; corn is reported
good to excellent and earing well.

In the northern districts the harvesting of
wheat and oats is nearing completion. How-
ever, spring oats remain yet to be harvested.

The peach crop is abundant, and reported
of good quality, although having been damaged
in some portions of the State by storms. The
conservation of ice has been ordered to make
sufficient ice available to move the large crop
safely.

Louisiana: The weather throughout the
Statec has been generally favorable, but the
showers were irregularly distributed. Cotton
is in good condition, and is blooming. It is
mostly well cultivated. Reports of the boll
weevil are increasing.

Corn and some sugar cane have been ‘‘laid
by.”” The potato, oats, and wheat harvests
are mostly completed.

Good crops of pears, plums, and peaches are
being gathered.

The sweet-potato acreage will be increased
from 15 to 20 per cent over that of last year.

Mississippi: Crop prospects for the State are
reported very satisfactory. Cotton is bloom-
ing and fruiting, and a considerable increase
in acreage over that of previous years is re-
ported. Oats and wheat have been harvested,
and while the acreage was small, the yield is
highly satisfactory. Corn prospects all over
the State, due to the favorable weather condi-
tions, are excellent. Alfalfa is doing splendidly
and has been cut for the second time. Potato,
oats, and wheat harvests are practically com-
pleted, the season having been especially fa-
vorable. There appears to be a large supply
of sweet-potato slips, and a large acreage is
expected.

Tennessee: Due to the lack of rain, crops in
general are suffering. However, weather con-
ditions for harvesting wheat, rye, and winter
oats were good.

The outcome of the wheat crop has been
somewhat disappointing, it being reported that
the heads are not well filled, due to rust and
other diseases having affected the grain in its
final development.

Corn, cotton, tobacco, potato, and other
staples are doing well. Corn to some extent
has been laid by. The large production of
tobacco from this State is now being moved at
most satisfactory prices.

Building.—Building continues inactive, with
the exception of Government construction
work. This is primarily due to the desire of
city and town authorities to comply with the
wishes of the Government that unless abso-
lutely necessary for the general health and
welfare very few new buildings should be con-
structed.

The Capital Issues Committee for this dis-
trict has received many applications for the
issue of new securities, but very few have been
granted; and only those that are absolutely
necessary for the national interest, and for the
particular communities where it is shown that
the health demands require it.

Labor.—Labor conditions continue very un-
satisfactory, and this becomes more manifest
daily. Women are largely taking the places
of men in the fields, running elevators, and
doing other manual labor heretofore entirely
done by men and boys.

Live stock.—The live-stock industry through-
out the district is increasing rapidly, and to
meet the demands in this section Montgomery,
Ala., has recently built and opened a large
stockyard plant.

Iron and coal.—Business conditions in the
iron and steel industry as to demand are most
satisfactory, but labor conditions in this in-
dustry and others whose products enter into
the manufacture of iron and steel have never
been more unsatisfactory. Wages now paid
bring to the men an income not heretofore
received, and this results in their working three
to four days, and not in excess of five days
per week. This decreases production of coal,
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ore, coke, and commodities necessary for the
manufacture of iron. As to skilled labor, it is
difficult to keep in the service competent men,
on account of high wages paid in Government
operations, although the present scale paid for
such labor is in excess of any maximum scale
heretofore employed.

Financial.—Statistics on business conditions
for the month show a marked improvement.
Money rates are firm, and banks are rediscount-
ing very freely. Banking operations in general
are in & very healthy condition. Figures for
the sixth district show 40 failures for the month
as against 115 in 1917, involving $209,110 as
against $1,439,019 for the year 1917. Stocks
and bonds are bringing unusually good prices.

DISTRICT NO. 7—CHICAGO.

The most favorable single condition in this
district is that of the very promising state of
the crops, except in Michigan.

There is a strong and continuous demand
for money generally, and rates are therefore
hard at 6 per cent or better. Banks lose
deposits when the Government borrows, only
to regain them temporarily, through redeposit,
or in the ordinary course of business. Tax
payments are reported to have been made
without inconvenience.

Transportation facilities record a marked
improvement, resulting in better distribution
of raw and finished material.

An unusually strong purchasing power is
observed to exist in manufacturing centers
where labor is fully employed at high wages.
Retailers report an insistent demand in the
cities and find difficulty in financing their
business, which under present conditions re-
quires, or is thought to require, heavy stocks.
Country retail trade is at this time somewhat
backward on account of the intensive field
work of farmers. Because of Government reg-
ulations wholesalers in textiles are denied the
usual variety of lines, but still record increas-
ing money returns. In the trade there is a
movement toward cash payments and shorter
terms.

Short-term notes and municipals have an
active market. Long-term bonds are reported
not in great demand. Prospective investors
in public utilities are uncertain on account
of the present attitude cf the War Finance
Board against rendering direct assistance.

In the agricultural implement line there is
no change from the conditions frequently
réported in the past, namely, large demand
with insufficient material and transportation
to enable producers to meet it. It is mentioned
that farmers are repairing oid machines wher-
ever possible. Crop promise would appear to
justify confidence in continuance of excellent
collections.

Passenger automobile manufacture is re-
ported curtailed from 50 per cent to 75 per
cent, due to Government priority in the steel
supply, as well as to the diversion of these
factories to the manufacture of trucks, aero-
plane engines, and ordnance. Demand for
passenger vehicles is, of course, excellent but
beyond the ability of manufacturers to satisfy.
There is no complaint that automobile manu-
facturers are being financially injured but
simply that the advent of the Government as
a customer operates to exclude the civilian
public.

No new activity or improvement is coserved
in -the building line. DBanks quite generally
are discriminating against loans the proceeds
of which go into fixed investments. Inability
to secure funds, together with high costs of
labor and material, offer a ready explanation
of the marked recession over past years. May‘
1918, building permits granted in 15 cities of
the district, including Chicago, aggregate 3,080
for a value estimated at $9,700,000, against
4,947 permits in May, 1917, estimated at
$18,800,000. The number of permits granted
in May, 1918, in Chicago was 379 against 619
for the same month last year. Values were
respectively $3,700,000 for 1918 as against
$6,500,000 for 1917. May of this year shows
approximately & 50 per cent improvement
over April in valuation of buildings for which
permits were granted.
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Improvement in car supply would permit
a fair distribution of coal for next winter’s
requirements. Agitation of the need for pro-
viding against a repetition of last winter’s
shortage has brought out an excellent demand.
Supply is now restricted to some extent by
labor scarcity.

Confectioners experience seasonal dullnesse
However, the restriction against the use of
sugar prevents their filling even the reduced
volume of orders. Transportation is some-
what improved. Labor is scarce and inde-
pendent. Collections are good.

There is nothing new to report in the whisky
business. Liquidation of stocks continues at
mounting prices. Maltsters and brewers are
seriously hampered by labor shortage. Do-
mestic distribution is improved, with good
transportation facilities, but export permits
are not obtainable. ’

There is a tentative agreerent between cot~
ton goods merchants and manufacturers and
the War Industries Board that all sales made
for delivery after January 1, 1919, be made at
prices to be agreed upon later, and that all
bona fide sales made after June 8, 1918, for
delivery after September 30, 1918, be subject
to price revision. This is taken to mean a
reduction and has caused hesitation in buying.
Still, demand continues strong, while goods are
scarce. Retail purchasing power is great on
account of high wages and salaries.

Business in the furniture line enjoys in-
creased volume due to high prices and not to
tonnage. Some orders are being placed against
further advances. Cost of doing business is
continually on the increase.

As the season advances with nothing to mar
crop prospects, the belief grows stronger that
we shall raise the largest crop of wheat, corn,
oats, barley, and rye that has ever been known
in the United States. Wheat harvest has be-
gun in southern sections and a large movement
is confidently expected around the first of the
coming month (July). The corn is reported to
be in excellent condition and other crops as
well.

Wholesale grocers are enjoying a large money
volume of business, with collections much im-
proved due to efforts to reduce sales terms and
to encourage and demand cash settlement when
possible. Demands for sugar for home pre-
serving of fruit is strong. Retailers in farm-
ing communities have observed a falling off in
sales to farmers due to their close attention to
the crops at this time.

There is reported a strong demand for hard-
ware, probably on account of the scarcity
thereof. Volume is excellent and collections
satisfactory.

Price fixation now imposed on hides and
skins is expected to be extended to cover all
classes of leather. 'Tanners and factories are
reported employed to capacity on Government
and civilian work. Labor scarcity hampers
production. Price fixation is generally wel-
come a3 a stabilizing element.

Live stock receints at Chicago show an in-
crease for the four weeks ending June 15 over
the same period last year, but a noticeable
decrease for the same period last month. Stock
has been of good quality. There is a healthy
demand for beef. Domestic and foreign ship-
ments have been heavy. Prices are well main-
tained. Comparative receipts of live stock at
Chicago for the four weeks ending June 15,
1918, and a corresponding period in 1917:

Cattle. | Calves. Hogs. Sheep.
1918 oo a e 213,112 64,538 ] 403,002 | 200,140
1er7. 11T 203,848 | 51,974 | 485,141 ] 154,750
Lumber business is still ‘‘spotty.” No gen-

eral or consistent demand is experienced as
normal building operations are at & standstill.
There is some anticipatory buying against
freight advances.

Mail order houses are maintaining average
volume, with a reported scarcity of many arti-
ticles, though the situation is not as unfavorable
as it has been on account of better transporta-
tion. Collections are excellent.

Piano orders are in large volume. Labor
shortage prevents full delivery. Transporta-
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tion and materials seem readily available.
Collections are good.

Nothing more can be said of the steel indus-
try than that the question is only one of pro-
duction, as there is only one customer, the
Government, who either takes the product or
assigns the privilege of buying it.

Jewelry houses report steady increase in
volume, with improvement in all departments
except silverware, which shows a considerable
reduction. This condition is laid to the absence
of the formal wedding. Bemand for watches of
all descripticns continues to absorb and exceed
the production of menufacturers. Collections
are very good.

Government control of raw wool will operate
to make civilian woolens increasingly scarce.
Uniform cloths practically absorb the mills and
wool is not being alloted for civilian use.

Clearings in Chicago for the first seventeen
business days of June were $1,375,000,000, or
$114,000,000 less than for the corresponding
seventeen business days in June, 1917.  Clear-
ings reported by twenty-two cities in the dis-
trict outside of Chicago amounted to $311,-
000,000 for the first fifteen days of June, 1918,
as compared with $284,000,000 for the first
fiftoen days of June, 1617. Deposits in twelve
member banks in Chicago were $870,000,000
at the close of business June 20, 1918, and
loans were $607,0600,000. Deposits show a
decrease of approximately $8,000,000 over
last month, and loans an increase of approx-
imately $23,000,000.

DISTRICT NO. 8—ST. LOUIS.

Business in this district is more and more
adjusting itself to meet the needs of the Gov-
ernment in the prosecution of the war. Manu-
facturers are enlarging and remodeling their
plants to do Government work, and some new
enterprises are being launched for the pro-
duction of essentials. Efforts are being made
to meet the demands of the Government as
efficiently and expeditiously as possible.

Industries are generally active throughout
the district, especially those which contribute

articles needed in the conduct of the war.
Some of the shoe manufacturers have called in
their salesmen, as they have sufficient orders
on hand to insure capacity operations for some
time. Wholesalers and jobbers of dry goods
report that there is a good demand for mer-
chandise for both summer and fall use. Deal-
ers in farm implements say that sales are un-
usually large. Some of the wholesale grocers
state that their sales are considerably below last
year, due to the restrictions placed by the Gov-
ernment on numerous articles handled by them.

Department stores and retail merchants
generally report good business. Many state
that the volume of their business is in excess of
this time last year, measured in dollars, but
that the number of transactions or articles sold
is about the same as or less than last year.
Apparently more economy and discrimination
in purchasing arc being practiced.

Collections, as a rule, are reported to be good,
many of our correspondents stating that they
are excellent. It is said that bills are being
paid more promptly and that the demand for
credit is diminishing. This, no doubt, is due
to the increased wages to all classes of labor,
and the high prices which the farmer is re-
ceiving for his products.

The chief disturbing factors in business are
the scarcity of materials, the high prices,
delays in transportation, and the limited sup-
ply of competent workmen.

Favorable crop conditions continue, and the
prospects are the best in years. The condition
of all crops in the States included in this dis-
trict was estimated by the Government on June
1 to be 11.2 per cent better than the ten-year
average. Harvesting of winter wheat has
begun in this district, and a large output is ex-
pected. According to Government estimates,
the condition of the winter wheat in Indiana,
Ilinois, Missouri, Kentucky, and Tennessee,
on June 1, was 96.6 per cent, which is 18.8 per
cent better than the ten-year average. The
acreage in these States is estimated to yield
176,490,000 bushels of wheat, as compared
with 105,162,000 bushels for 1917 and the five-
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year average of 114,823,000 bushels. Spring
wheat is also growing satisfactorily, with an
acreage in excess of last year. The condition
of cotton in Arkansas, Mississippi, Missouri, and
Tennessee was estimated by the Government
on May 25 to be 85 per cent, which is 3.3 per
cent better than the 10-year average. Reports
have been received that the boll weevil has
appeared in some sections of the cotton terri-
tory, but no concern is felt as yet on its account.
Corn is doing well, with plenty of sunshine and
moisture. Practically all minor crops are
satisfactory, and the present indications give
favorable promise of abundant foodstuffs.

In the live-stock market trading in cattle
during the past month has been about the same
as last year, but there has been a falling off in
the demand for horses and mules. The de-
mand for hogs has becn steady, while increased
activity is noted in sheep.

Reports from the leading cities in this dis-
trict indicate little change in building opera-
tions. Due to the high cost of materials and
labor, and the policy of the Government to re-
strict unneccessary building, so as to release
capital, labor, and materials for war purposes,
very little construction work is going on except
that which is absolutely necessary.

The outstanding feature in financial circles
during the past month has been the payment of
the Federal income and excess profits taxes on
June 15. This was accomplished with little
strain on the banks or disturbance to the money
market, due to the arrangement for redeposit-
ing the funds with qualified depositary banks,
and also to the fact that many persons and cor-
porations paid their taxes with United States
Treasury certificates which they had pre-
viously purchased.

There is 2 good demand for money, and the
bank rate to customers continues firm at 6 per
cent in the large cities and somewhat higher in
the country districts.

The commercial paper market is quiet, with
6 per cent as the ruling rate for all names and
maturities.

DISTRICT NO. 9—MINNEAPOLIS.

Some localities in the western portion of the
district report that additional moisture is
needed to assist the progress of the crop, but
the unfavorable reports are few, and the out-
look over the district as a whole continues to
be excellent.

Some damage to growing crops may be ex-
pected as the season progresses, but the out-
look is so good that even a considerable injury
to the present prospects will not destroy the
promise of an exceptionally large output.

Corn has been somewhat backward due to
the lack of warm growing weather, but has
made good progress in the last two weeks and
promises well. Late sowing has improved the
flax acreage, and the outlook for that crop is
favorable. Pastures have greatly improved
during the past 30 days, as have forage crops.

Although this is not an industrial district,
the amount of production on war orders is
steadily increasing, and all the plants that are
producing goods and materials for the Gov-
ernment are steadily increasing their output.

The labor situation is good, although the
effect of the draft is beginning to show itself
in the increasing employment of women.

Retail trade conditions show little or no
change. The demand for merchandise is good,
and most concerns are deing a fair average
volume of business. In the large centers the
character of the buying has changed somewhat,
and those who were formerly liberal purchas-
ers of the better grade of goods are not so
much in evidence. In their place a consider-
able number of new buyers has appeared,
indicating that favorable wage rates and op-
portunities for full employment have created
a new class of buyers and provided an offset
against the natural shrinkage of sales due to
war conditions.

Shipyards at the head of the Great Lakes
are working night and day on merchant ships
and are beginning to make substantial con-
tributions in response to the demands of the
Shipping Board. '
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Banking conditions show little change. The
demand over the district is active in conse-
quence of the increased cost of agricultural
operations and the larger production this
year. Rates are firm and show little change.

The present outlook is uniformly good, and
probably will not change during the midsum-
mer period.

DISTRICT NO. 10—KANSAS CITY.

Agriculiure.—Crops have continued to im-
prove steadily during the past month. The
winter wheat prospect, as a whole, owing to
abundant rainfall in nearly all sections, has
shown marked improvement during May. The
crop is generally reported in excellent’ condi-
tion throughout all the States, except in limited
districts where it was damaged by drought.
Harvesting has begun under very favorable
conditions and the district will have, by all
indications, the largest crop ever produced
excepting the phenomenal harvest of 1915.
The condition of the grain, as reported by
Government estimates on June 1, in the five
principal wheat-growing States of this district,
averaged 80 per cent of normal, or 2 per cent
in excess of the 10-year average. For this
district the crop is placed at 232 million
bushels.

Old wheat supplies have been practically
exhausted and supplies of flour are only about
one-third of those on hand & year ago. Before
the present harvest comes in stocks of wheat in
all bins and elevators will be smaller than ever
before. Receipts on the local market during
May were about one-ninth and shipments less
than one-hundredth of those for the same
month last year. Local mills were grinding at
only 5 per cent of capacity during the past
week. With 69 mills reporting in this district,
averaging but 38 per cent of capacity, the flour
output for the past month decreased nearly
two-fifths under the same period a year. ago,
when the mills were running at 61 per cent of
capacity.

The plan for marketing the new wheat crop
has just been announced by the Food Adminis-

rallied strongly.

tration. A maximum price will be fixed for
flour, based on’ a reasonable milling profit above
the guaranteed price for wheat, and millers and
grain dealers will then be permitted to compete
for the merchandising of the wheat crop.

The corn and oats movement has continued
fairly large and prices showed a lowering tend-
ency until shortly after June 1, when they
This section has good sup-
plies of both grains, but they are not being
marketed any faster than needed. Stocks of
corn on the four principal markets decreased
two-fifths during May, while oat stocks re-
mained practically stationary., Receipts and
shipments of corn on the local market were one-
half and two and one-fourth larger, respec-
tively, than those of the same month last year.
The new crop prospects for both of these cereals
are promising. The oats crop is well advanced
with the expectation of a yield equal to last
year’s large one, and corn has made a favorable
start on a large acreage. The oats crop fore-
cast by Government estimates on June 1 was
for 225 million bushels in the States of Kansas,
Missouri, Oklahoma, and Nebraska, based on
an acreage of nearly 8 million, the average
condition in these four States being 87 as
compared with the 10-year average of 81 per
cent.

Live stock.—Liberal supplies of cattle con-
tinue to arrive at all western markets, the
movement to the principal markets for May,
however, being one-tenth smaller than a year
ago. Prices are maintained around the highest

levels ever reached, and are $2 to $4 higher
than at this time last year. The live-stock

industry at present is in a very good condition.
Shipments of cattle back to the country are
larger than a year ago, which indicates that
grazing conditions are good and reflects the
confidence of feeders and pasture men in the
future stability of the market. Intensive
feeding methods and high prices for fat cattle
have resulted in feeders seeking new supplies
earlier than last season. Initial shipmernts of
grass-fed cattle have just been received on the
local market.
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Sheep rececipts on the six important markets
of this district for the past month were about
42 per cent in excess of those for May, 1917.
The bulk of the local offerings came from
Colorado-Kansas feed lots. Packers showed
more interest in the market than during the
previous month. Lambs continue to sell
around $20 per hundredweight, which means
good profits for sheep raisers.

The movement of hogs is substantially larger
than last year, and district market receipts for
May were 5 per cent moro than those of the
same month last year. The average weight
of hogs at four centers was 225 pounds, as
compared with 210 pounds for May, 1917.
Prices were well maintained above $16 per
bundredweight, and an active packing demand
was prevalent. ILocal stocks of hog products
decrcased moderately during last month, but
are still 72 peor cent in excess of these on hand
June 1 a year ago.

The catlle and sheep men in northwestern
New Mexico arc facing an unusual and eritical
situation. As a result of severe drouth, pas-
tures and ranges are burned and barren.
Cattle, to escape starvation, will probably be
shipped to Colorado and Wyoming for grazing.
Ranges in those States arec generally reported
in good condition, except in scattered areas
where there is need of rainfall. Sheep shearing
is well under way.

Maning.—Upon the basis of present condi-
tions and indications it is predicted that the
coming summer in the mining camps of Colo-
rado will be the dullest of any in recent years.
There is no evidence at this time of the usual
spring revival in mining, which is attributed to
the many uncertainties surrounding all oper-
ations and the general feeling that costs must
be matorially advanced without any chance of
a like advance in metal prices.
said to fear the complete shutdown of many
properties on account of the recent increase in
freight rates. Labor is again showing signs of
unrest; demands for larger wages have been
made In some camps, and there is apparently
no prospect of meeting these in view of the
foregoing conditions.

Operators are

The market for zinc ores in the Missouri-
Kansas-Oklahoma district during May showed
some improvement. The fixed minimum price
of $75 per ton for high-grade ores now in effect
makes an approximate advance of $20 per ton
over former prices. A decided improvement
was also shown in the prices paid for interme-
diate grade ores, while the average price for
all grades throughout the month was about $48
per ton, as compared with $42 in April. TFor
the first five months of 1918 a radical decrease
was recorded in shipments and value of all zinc
ores, this decrease being 11 and 30 per cent,
respectively. Strenuous efforts have been
made by the operators to obtain a fixed mini-
mum price on second-grade ores, as well as for
the first grades.

During the past month the average price of
lead increased from $80 to $87.50 per ton, but
the output of the mines was about one-tenth
less than in April. Comparing the five months’
period of this year with the corresponding
period in 1917, a decrease of nearly $25 per ton
in the average price, or 22 per cent, and a gain
of 5 per cent in shipments have been regis-
tered.

0il.—XKansas oil fields showed more general
activity during May than in April. Comple-
tions for the month numbered 502, an increase
of 28, while the new production was over 35,000
barrels, a slight increase over April. A gain
of about 63 per cent is shown in comparing the
total estimated production of the past month
with the corresponding period last year.

Oklahoma maintained its good record of
large production from its many fields. The
wells completed were only 5 in excess of the
number of completions during the month pre-
vious, but the new production obtained was
48 000 barrels, a substantial gain of about one-
third over April. Owing to a shortage of new
oil-field material and delay in its transporta-
tion, some trouble is being experienced by the
smaller companies in the purchasing of neces-
sary second-hand drilling supplies, which often
can notb stand the strain of hard drilling opera-
tions. The total estimated production of the
State during the past month, as compared
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with May, 1917, decreased about 7 per cent.
Latest figures available show that stocks in
storage in the Oklahoma-Kansas fields de-
creased from over 93,000,000 barrels to slightly
under 92,000,000 barrels during the month of
April.

The number of drilling wells in Wyoming is
still increasing, and the predicted drive for oil
in that State is nowin full swing. Opecrations
for May were more general than in April, and
with 21 completions, as compared with 12 last
month, the new production was nearly three
times as large. Drills are busy in Colorado and
operators hope that the long-sought large oil
field in that State will be found this year. Itis
reported that the quantity of oil that can be
extracted from the shale deposits of Colorado
is estimated by the United States Geological
Survey at 20,000,000 barrels, approximately
three times the total estimated oil reserve of
the United States lying beneath the ground.

Lumber and construction.—Lumber manufac-
turing conditions have changed very little.
The handicap of labor shortage and the uncer-
tainty of transportation facilities are still pres-
ent. General reports show that there is no sur-
plus of lumber anywhere, and as Government
requisitions continue to take large quantities
of material, indications are that the supply
will not increase at present. Although there is
only a fair demand for lumber at retail yards,
however, because of good crops, dealers antici-
pate a heavy trade during the summer and fall
throughout the country districts. General
price tendency is upward at the present time.
Nevertheless, predictions are that the future
problem of dealers will not be that of price,
but of securing material, so that it may be
available for the consumer. The advisement
of fixing lumber prices for its own consumption
and for domestic purposes is now under con-
sideration by the Government.

The general trend of building operations in
the cities has shown some improvement and
the present outlook is more optimistic. Volume
of construction work, as reported in the
principal cities of this district for May, de-

reased but 13 per cent under the correspond-
ing month last year, as compared with a de-
crease twice as large recorded in April. The
estimated value of such construction was one-
fifth in excess of that of the previous month,
and but one-fourth less than the valuation for
May, 1917, as against a loss of 34 per cent for
the cities of the entire United States. Wichita
and Denver recorded substantial gains of 161
and 86 per cent, respectively, over May a year
ago.

Labor.—As the result of the cooperation of
Government labor offices throughout the wheat
districts, the movement of farm labor is being
controlled as never before. Supply and de-
mand are being equalized. Government re-
ports show that good wages are being paid the
harvest hands, the general wage averaging
about $1 per day higher than in 1917. With
both a supply of imported labor greater than
anticipated and a good supply of local labor,
practically all demands from the wheat States
have been successfully met. Indications are
that future needs will be equally well supplied.

Over a dozen strikes were reported during
the past month. Most of these, however, were
of little consequence and satisfactorily ad-
justed. Considerable trouble has been experi-
enced in wage controversies throughout Wyo-
ming between sheep growers and sheep shearers,
but mediation was finally effected in all cases.

Mercantile—The number of commercial
business failures in the tenth district during the
month of April was 49, as compared with 41 for
the same month a year ago. Liabilities of such
insolvencies were one-half in excess of those for
April, 1917. Purchasing, indebtedness, and
payment activity (for the seven States wholly or
partially within this district) remain practically
stationary, as shown by comparisons between
May this year and last year.

Business in all lines is good and manufac-
turing continues heavy. Wholesale trade in
general is unusually large. Retail merchants
report a good house trade, with an active de-
mand for merchandise, particularly dry goods
and shoes. Indications point to a large volume
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of business throughout the summer, although
there is & scarcity of merchandise in certain
lines. The call for drugs is up to normal and
sales of groceries and provisions are heavy.
Collections are generally prompt, though slow
in some cities.

The call on the farmers for increased food
production, together with a labor and horse
shortage, is bringing the tractor into unprece-
dented prominence on the farms. Retail deal-
ers report good sales of tractors for immediate
delivery and increased neceds for harvesting
machinery and corn tools. Jobbers of auto-
mobiles state the demand for cars is large and
farmers continue to place orders in good vol-
ume. Automobiles are now scarce because of
curtailment in production and reduced trans-
portation facilities, and orders for several of
the popular makes are taken subject to indefi-
nite delays.

Financial—Bank clearings for 17 principal
cities of this district during the month of May
were about 1,400 million dollars, a substantial
gain of 37 per cent over the same month last
year, as against the small increase of 7 per cent
for all of the cities of the United States. Tulsa
and Denver showed increases of 83 and 78 per
cent over May a year ago, these being the
second and fifth largest gains reported through-
out the entire country.

The demand for loans continues strong and
rates are firm.

Reports of condition of the State banks by
the last call of May 10 show a large increase in
deposits over the same date last year, but a
slight decrease as compared with the previous
call, attributed chiefly to the purchase of
Liberty bonds.

DISTRICT NO. 11—DALLAS.

As we enter the hot season, the usual lull
in various lines of trade and industry in this
district becomes noticeable. Considering this
however, and the further fact that conditions
are uncertain on account of the war, the com-
mercial outlook in general is satisfactory, and
industrial activities are well maintained.

Since May there have been further heavy
rains over a large area of the farming belt, and
as this is written, agricultural conditions are
quite favorable, except in those sections where
abnormal conditions exist on account of the
protracted drought. The passing month has
brought the height of the small grain harvesting
in this district, and the weather has been ideal
for the same. Reports vary as to the yield
of wheat and oats in Texas. Authorities esti-
mate the wheat crop at from 7 to 10 million
bushels and the oat crop approximately 40
million bushels. Ashas been previously stated,
the small grain crop will yield little, if any-
thing, in the ‘‘Panhandle” section, a part of
this district, where, under normal conditions,
the grain is largely grown. In more favored
parts, the central, north, and northeast, how-
ever, the crop is excellent and the yield will be
far above normal.

Our correspondents advise that the peanut
crop will be unusually large, that corn is looking
fine over practically all of the farming belt, and
that other feed crops are, as a whole, in excel-
lIent condition. The cotton crop is in various
stages of development in Texas, and varying
reports are received as to its condition. Up to
the first week in June the condition of the crop
could be summarized as fair to good. The
extremely hot weather, however, of the past
week has hurt the staple to some extent and
should it continue for any great longth of time
serious damage will result. The authoritics
report that the acreage planted will show a
small decrease as compared with last year,
probably 5 per cent.

Wholesale jobbing trade in mercantile lines
is good. In dry goods, notions, and shoes,
dealers report an active trade, and say that
while the number of orders is not as great as
in the same period last year, the high prices of
such merchandise more than offset the de-
crease. In groceries, drugs, farm machinery,
implements, and harvesting supplies, business
is far above normal. Mail-order houses are
receiving a satisfactory volume of trade and

| report orders 25 per cent in excess of last year.
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Collections are satisfactory. Retail trade is
satisfactory though, as reported in former
letters, it is especially noticeable that purchas-
ing is restrieted more to necessities than non-
essential lines.

The bank situation is quite active and every
day proves interesting on account of the ex-
traordinary demand for funds. Our member
banks report a decrease in deposits and heavy
increase in loans; in fact, in some quarters our
correspondents advise that the demand with
them is almost unprecedented. As a result
the facilities of this bank are being largely used,
and during the past 30 days, while our total
bills discounted and bought show an increase
of only $1,500,000, the increase in member
banks collateral notes has increased, within
that period, some four million dollars. The
situation presents no serious elements, but wiil
necessitate careful scrutiny of credits; this, we
believe our member banks are making. Money
rates show a slight tendency to advance,
though no material increase is expected.

Clearings at the principal cities of the dis-
trict for the month of May show an increase of
10.7 per cent over the same month for 1917,

The building industry, which has been at
low ebb for several months, shows evidence of
improvement in the returns for May. The
number of permits issued in principal cities in
May shows an increase of 65 per cent, and in
valuation of 52.1 per cent. The figures were
as follows:

No. ! Valuation.

714 | $1,281,139
1,179 | 1648876

The lumber mills of the district continue to
experience a scarcity of labor, and manufac-
turers in this section have only enough help to
produce about 50 per cent of a normal cut.
Some mills are in better condition in this regard
and quite a few are bhelow that figure. The
mills are well supplied with orders and could
run for perhaps 30 days longer if no addi-
tional business was procured.

Post-office receipts at the principal cities of
the district show an increase of 56.9 per cent
for May, over the same period last year.

Cattle conditions continue to improve, as
most of the range country has received fine
rains since our last letter. There is a better
feeling among cattlemen and sheepmen. With
the improvement in range conditions the ship-
ping of cattle to other sections for grazing has
practically ceased, and the stock is being
shipped back into pastures from other sections
where it was sent during the drouth. Our
correspondent at Tucson advises that spring
shipments of cattle from that section, which
usually are very large, have been materially
restricted on account of the dry weather. At a
recent meeting of the Cattle Raisers Associa-
tion a resolution was adopted favoring the
establishment of a through joint emergency
freight rate for a period of from 30 to 60 days
to assist ranchmen in reshipping their cattle
back to pastures in this district.

In the mining sections conditions show little
change. Reports from Tucson indicate that
the high cost of labor and material has affected
production of copper and rare metals, the main
industry in that section, and disappointment
is felt that the prices of these two commodities
have not been advanced or placed upon a more
suitable basis. Coal mines of Oklahoma are
working to capacity, although a shortage of
laborers is affecting operations to a large ex-
tent. It is reported that this condition will be
improved somewhat by the recent ‘‘work or
fight” order, which will put the idlers into
service.

There is considerable activity in the oil in-
dustry around Ranger. This field is being
rapidly developed, and authorities state it is
destined to become one of the most important
in the southwest. A large number of oil men
from the north and east have leased property
in that section, and the field is being rapidly
extended. 'This has made business good in all
lines and activities are booming.

The labor conditions are the same as reported
a month ago. There is considerable surplus
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of labor at most of the shipbuilding plants at
Texas ports. There is also a sufficient amount
of skilled labor in almost all lines of employ-
ment. Farm help continues scarce, and the
same is true of railroad laborers and miners.
The condition confronting the State with refer-
ence to farm labor for the coming cotton-picking
geason is extremely serious. Efforts are now
being made to secure Mexican laborers under
temporary suspension of the head tax and lit-
eracy test of the Burnett immigration law.
This is just getting under way, and it is tco
early to discuss what success will attend the
efforts along this line.

DISTRICT NO. 12—SAN FRANCISCO.

With a large demand and high prices for all
agricultural products, with industrial and man-
ufacturing establishments operating at full
capacity, and with labor fully employed at high
wages, the Twelfth Federal Reserve District is
prosperous.

The Government crop report of June 1 gives
the following estimate of production of grain

for the district:
[000’s omitted.]

1918 ! 1917

100,916 | 70,89
55,996 | 57,604
50,652 | 43,037

1,043 | 580
12651 | 13,604

Although a marked increase in production of
wheat, oats, and rye, over last year is indicated
an extremely cold spring with scanty rainfall
has caused a reduction in the earlier estimates.
This is most noticeable in California where the
barley production is estimated at mnearly
6,000,000 bushels less than 1917, although the
acreage is only 40,000 less, In California,
Arizona, and Nevada the new crop of barley is
already coming into the warehouses, and the
wheat harvest has started.

Pastures are reported as about 10 per cent
below the average. Short crops of peaches
and prunes are expected, while apricots and
the other deciduous fruits will probably yield
an average crop. A heavy crop of cantaloupes
is indicated. Fruit is now being shipped from

California in considerable quantities, and the
canneries are in operation. Lemon andorange
groves are in splendid condition. Vegetables
show an average condition, but a shortage in
sugar-beet production is expected, duc not
only to adverse weather conditions, but also to
a reduced acreage. Present indications point
to a normal grape crop at double last year's
prices. The Food Administration is regulat-
ing the prices of most products on a basis
eminently fair to producers and consumers,
speculation being prohibited.

California has the highest yield of cotton per
acre of any State in the Union, Louisiana rank-
ing second. Acreage, yield, and farm value
for the last three yeoars are as follows:

[

i Total

! Farm

Acres. produc- -

! tion (bales).  Value.
21,000 67,000 | 9,380,000
o 52000 440000 | 4,362,000

L 40000 20,000 | 1,599,000

| :

The first ocean voyage of the concrete
steamer Faith was entirely successful. The
Emergency Fleet Corporation, as a result of
the satisfactory record made, has placed
orders for a number of concrete steamers of
7,500 tons dead weight, 2,000 tons greater
capacity than the Fuith, and cight of these
vessels will be constructed at a plant to be
installed by the corporation in Cakland, Cal.

The threatencd shovtage of hydroelectric
power in northern and central California, due
to the small amount of rainfall and snow in
the mountains last winter, has become acute.
The electric power companies have, with the
approval of the State Railroad Commission,
agrecd to the pooling of all power resources,
and the commission, through its assistant
engineer, will exercise control over the distri-
bution of power between companies and from
the companies to consumers.

May bank clearings for 20 principal cities of
the district increased 20.08 per cent over the
same month in 1917. The greatest gain was
shown by Seattle with 62.5 per cent, followed
by Tacoma with 43.3 per cent, and Portland
with 29.3 per cent. San Francisco, although
having the largest amount of increase, with




660

FEDERAL RESERVE BULLETIN.

Jury 1, 1918,

$64,519,000, was sixth in rate of increase with
16.5 per cent.

Building permits for the same cities in-
creased 2.58 per cent.

Lumber production increased during May,
until on June 12 it was only 4.65 per cent
under normal compared with 22.16 per cent
a month previous, and is heavier than at any
time since the strike of last July. The mills
have practically completed shipment on Gov-
ernment orders, but the retail trade has been
buying heavily, orders and shipments being 13
per cent above normal, and further orders
from the Government are expected in the
near future on account of the housing projects
at Bremerton Navy Yard and other coast
industrial centers, as well as for 100,000 new
freight cars recently authorized by the Rail-
road Administration.

The limited sales of war-savings and thrift
stamps indicate that, -although the public
subscribed liberally to the three Liberty loans,
it has not yet realized the importance of this
form of Government finance. Itisonly by con-
stantly practicing self-denial in the purchase of
Iuxuries and the curtailment of all unessential
spending that the people can accumulate the
surplus savings necessary to supply the in-
creased amount of money needed by the Gov-
ernment. War-savings and thrift stamps,
being in small denominations and purchasable
almost anywhere, furnish a convenient means
for the prompt investment of the amounts
realized through small economies. On a basis
of $20 per capita each year this district should
buy $8,750,000 of stamps each month. Actual
sales to May 31, 1918, have been as follows:

ATIZONA. . oot e $1, 030, 137. 6O
California. ... ... oo 4,106, 351. 59
Idaho (incomplete). .. .................. 93, 683. 50
Nevado.ou e e ee e oo e e eac e aceacaaeannn 303, 552. 85
Oregon. .. ...rivii i 3,425,173. 07
LU 7:Y 1, 055, 480. 00

4, 520, 118. 52
14, 534, 496. 53
On June 12, 1917, the Federal Reserve

Board at Washington, D. C., approved the
application of the first State bank member of

the Federal Reserve system in the Twelfth
Federal Reserve District. On June 15, 1918,
there were 50 State member banks in the dis-
trict. The applications of 2 other banks have
been approved, and 12 applications are pend-
ing. These banks are divided among the

States of the district as follows:

AFiZOnA . o e ce i ciereeieeeaeea. 1
California. .. ..o it ii it i i ci e i eaia it e B
Tdaho.cen it it iiieiiaecene e 16
Nevada. .o oo oee i e eeeccieecancaenaanenea O
Oregon - vt i it ee .o 18
L7 ¢ NN
Waghington...occeve it irie i iieeeneananen.. 25

Total......c...... . 64

The total resources of the 41 State banks,
which were members at the time of the May 10
report of condition, were $84,738,000, approxi-
mately 6 per cent of the resources of all the
State banks in the district.

The deposits of all national banks in the
district increased between March 4, 1918, and
May 10, 1918, $14,479,000, or 1.526 per cent,
and loans and discounts increased only
$4,970,000, or 0.79 per cent. During the year
May 1, 1917, to May 10, 1918, deposits in-
creased $75,453,000, or 8.50 per cent, and
loans and discounts $51,322,000, or 8.803 por
cent. Comparative statements follow:

DEPOSITS.

Per
cent in-

May 10,
1918, crease.

May 1,

1917 Increase.

IS11, 650,000
576,088, 000 |538, 833, 000
40,223, 000

. 1 37,940, 000
11,636,000

112,890,000 | 99,
~-1'38,000,000 | 41,270,000
172,467,000 {150, 793,000

Twelfth District. ...962,95,000 |87, 501,000

88,504,000 | $3,146,000 | 36.994

37,205, 000
2,983,000
640,000 | 5.82
13,775,000
13, 270, 000
21,674,000

75,453,000

DISCOUNTS.

LOANS AND

May 1,

May 10,
1918. 1917.

‘Washington......
Twelfth District...[634,315,000

1 Indicates decrease,
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GOLD SETTLEMENT FUND.

Shifting of credits between reserve banks
largely on account of Government fiscal opera-
tions, including payment of maturing issucs of
certificates of indebtedness and transfers. to
New York of funds received from income tax
and third Liberty loan payments, resulted in
combined clearings and transfers through the
gold settlement fund for the 5-week period
from May 16 to June 20, 1918, of $4,590,254,000
averaging $918,050,800 por week against a like
average of $946,351,250 for the preceding
4-week period. The settlement of June 20,
amounting to $944,253,000, was the sccond
largest since the commencement of the opera-
tion of the fund, the record total of $279,920,000
being reported for November 22, 1917, the
week {ollowing the first installment payment on
the second Liberty loan. Combined cloarings
and transfers for the week ending June 20 ag-
gregated $1,140,258,000 and were the heaviest
since the establishment of the fund.

Changes in the ownership of gold in the
banks’ fund through transfers and settloments
during the 5-week period amounted to 1.46
per cent of the total obligations settled, as
against 1.45 per cent during the preceding
4-week period. Net changes in the ownership
of gold since the commencement of the opera~
tion of the fund May 20, 1915, to June 20,
1918, amounted to 1.06 per cent of the total
obligations ssttled during that period. Neow
York, Richmond, and Chicago banks show the
largest gains through the shifting of credits in
the fumd during the period under review,
while Cleveland, Philadelphia, and St. Louis
show the largest decreases.

Deposits of gold in the banks’ fund from May
16 to June 20 totaled $128,239,200 against

gold withdrawals of $6,041,700, resulting in
net gold deposits during the 5-weck period of
$122,197,500, of which $83,994,000 or 68.6 per
cent was doposited by the Federal Reserve
Bank of New York. Net deposits of gold in
the agents’ fund between May 16 and June 20
amounted to $10,700,000, resulting in an
aggregate gain in the combined funds of
$132,897,500, or 13 per cent of the combined
funds on May 16. The increase in the com-
bined funds from January 1 to June 20
amounted to 44 per cent of the holdings on
January 1, 1918.

Below are given figures showing changes in
the fund between May 17 and June 20, both
inclusive.

Amounts of clearings and transfers through the gold scttle-
ment fund by Federal Reserve Banks from May 17, 1918,
to June 20, 1918, both inclusive.

[In thousands of dollars.}

Total Balances
cléarings. | adjusted. | Transfers.
Scttlement of— i
MAY 23 r e | sS11,721|  $30,765 | 69,800
May 31 ! 746,483 79,864 2,000
June 6. 711,493 48,753 131,000
June 13 .es 824,499 34,257 83,000
Tune 20..oonneoneiiil I 941,258 200233 | 196,000
TS T 4,038,454 | 222,872 | 551,800
Previously reported for 1918...... 14,364,059 | 1,117,299 | 1,604,895
Total sinee Jan. 1, 1918...... 18,402,513 | 1,340,171 | 2,156,695
Total for 1017 .onreonnsons 240319200 | 2,154,721 i 27835, 504, 5

Clearings and
transfers.

$20, 559, 208

| 27,154,704, 5
5, 533, 966
1,052, 649
Total clearings and transfoers from May 20, 1915, to
June 20, 1918.c.iiieiieii it 54,300,527.5
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Fedcral Reserve Bank,

Juny 1, 1918,

Changes tn ownership of gold.

{In thousands of dollars.]

Total to May 16, 1918.

From May 17, 1918, to June 20, 1918, both in-
clusive.

Total changes from
May 20, 1915, to June

deposits of
gold since
that date.

, 1918,
i i
i Balance to |
reredit May |
16, 1918, Balance, ) H }
Decrease. | Increase. | plus net June 20, Jecrease. ! Increase. | idecrcase. | Incresse.

I%osto% .. 182, 228
cw York. 2
Philadelph 30,223 )
Cloveland . 48,194.9 99,988
Richmond. 7,044.6 8, 7
Atlanta.. 16, 722 43,385
Chicago.. 63,123.1 79,864
St. Louis.. 33,986 33,301
Minneapolis. 22,301.8 16,225
Kansas City. 42,103.6 45,382.5
Jallas....... 12,731.2 20,084.5
San Franeisco 16,446 | 21,719 |............ ; I 98,312
TPOEALee e e eenenenrreneneanenrrnanans 607,821 | 607,821 488,026.2 | 488,026.2 66,860 | 66,860 | 574,280 ! 574,280
i | i
Glold settlement fund—Summary of transactions from Hay 17, 1918, to June 20, 1918, both inclusive.
[In thousands of dollars.]
. |
Agere- Weekiy settlements May 23, 1918, to |
Balanco gatx(g%\lxe‘-h ga%(? éoc_ Transfers. June 20, 1918, both inclisive. | ]ﬁ}i»‘l;ll‘ff
L o] posits y
last Gold drawals o ) at close
Fec%r;lk%efserve statement, with- dﬁGgégts and 1'1‘2{};!3}{01'5 i of
ank ok— May 16, |drawals.| “CPOSUS. | trapsfers | © ! . business
1918, to agent’s rom, Debit. | Credit. Net Total Total Net Juno 20
- ; u!’;ri agent’s . " | debits, | debits. credits, | eredits. 1018,
- fund, -
Boston....c....... 5,025 2,900 1......... 10,783 316,352 315,717 10,148 - 65,375
New York 83,904 194,000 | 307,000 { 104,650 | 1,283,185 | 1,197,072 | 18,537 | 133,12
Philadelphia 10,594 46,000 |......... 5,50 448,862 | 476,183 | 32,822 | 31,544
Cleveland . 5,475 54,000 3, 0! 6,862 339, 400 368,421 | 35,883 . 26,215.9
Richmond. 2,206.8 | 15,000 ! 21,800 4,045 200, 605 , 12,666 1 22,465.6
Atlanta.... 20,843 |.oeoieiieicieoas 3,367 123,100 ¢ 131,1921 11,459 . 24,814
Chicago. 11,984.1 | 130,900 i 162,000 | 41,480 583, 812 563,908 | 21,576 1 74,319.1
St. Louis. . 2,866 liio.o.... ,000 | 33,059 276,440 258,080 | 16,149 | 22,476
Minneapolis. 8,5 100 2 0 3,820.8 115,000 ... .... ,713 | 112,512 | 123,293 | 13,424 15,012.8
Kansas City. 35,848.2 75.6 3,331 2,075.6 8,331 43, 000 8000 |..oo..... 151,955 186,849 | 34,804 . 39,007.6
Dallas....... 7,397.9 503.7 837 503.7 5,837 16, 009 §, 000 993 © 71,363 77,592 7,222, 10,960.2
San Francisco.. 21,088 300 3,993 9, 500 4,858 . 30,000, 36,000 8,816 | 130, 868 130,141 8,002 1 21,719
Total........ 420,614.2 | 6,041.7 | 128,239.2 | 98,341.7 | 165,733.7 | 551,800 | 551,800 | 222,872 i 4,038,454 i 4,038,454 | 222,872 488,026.2
1 ! H i

Federal Reserve agents’ fund—Sumsary of transactions from May 17, 1918, to June 20, 1918, both inclusive,

[In thousands of dollars.]

Federal reserve agentg at—

Philadelphia
Cleveland
Richmond. .

Balance Withdraw-| Deposiis Bgag‘cefat
Iast state-  Gold with-! Gold de- | alsfor | through |Total with- Totalde- | 5% O
ment, May| drawals, posits, {ransfer transfers | Grawals. posits, bt *hle ZOS
16, 1918, to bank. |from bank. une 20,
1948,
31, 500 21, 000 49, 500
G000 |omeeeoresonlemaeas e 65,000
75,734 16,1007 86,730
70,000 15,000 | 85,000
29500 7000 | 31,500
33420 13,100 5, 520
148)303.5 20,000 | 174,121.5
35,093.8 5,000 7,920,
55| S ORI FOSPUEPETE RPUUTUIN SOSRP SN S 19, 500
34,360 2,000 31, 360
5,680 1L LIl LTI 50000 leeeeeennnel 5000 |eeeeinl... ’ 584
67,706 55007 74,631
615,881.3 10,300 21, 000 37,514.5 92, 300 47,814.5 ; 113,300 681, 366.8
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OPERATION OF THE FEDERAL RESERVE CLEARING SYSTERM, MAY

16 TO JUNE 15, 1918.

|
; ma dra - -
i Ite:.:rfi drawn on banks in Ige,g;;lgf‘g‘gg o %ﬁﬁ‘i]:;ﬁn Ttems drawn on hanks in
| oderal Reserve city Reserve city (daily other districis
ii (Qaily average). a-vderage). (daily average).
i
e o e
]
| Nuraber Amount. Number. Amount Number. Amount.
i
5,435 SLb 318, 786 $7,273,347 4,641 104 719
8,&5}9 37.?,‘00"3 42, 8‘8‘3,29'2 26,444 73, , 830
13,{07 21 71&»2(2‘& 4,(3.;6,930 12,428 12 161 122
2,583 | 4,804,033 17,592,040 1,083 4,283, 675
1,351 4,(%9 }00 8,152, 612 2,347 4,499 cg?,
i 376 , 48
2,095 1,315, 7050 13450 3461191 "185 934 833
2,510 6,203, 852 13,698 1,416,083 850 1, 100 051
2,007 6,181,497 17,442 7,743,473 633 3 420 163
1,124 1.421,147 | 14,085 5,137,283 602 1 021 ,625
o 1,281 2,142,505 | 18,338 5, 124 278 407 1 0()6 858
otals: i
May 18toJune 15, 1818 .. ..o it i 51,055 | 164,539,000 : 295,056 | 113,407,619 54,132 55,703,310
Apr. 15 to May lo 1918......... 40,508 | 178, 372,«:&) H 287,061 | 114,099,520 51,888 58, 5ii 363
Mar. 16 to Apr. 15, 8., 55,034 159 441,188 i 271, 506 98, 201, 662 53,725 53 391 , 691
Feb. 16 to Mar. 15, 1818... .. 51,408 03 701,61:) | 259, 531 11& 134 162 51,259 48, 55(), 709
Jan, 16 to Feb. 15, 1918........ 48,207 153 847,568 ¢ 227,312 80,248, 466 44,654 42,852,372
Dec. 16, 1917, to Jan 15, 1918.. 48,549 118 633, 108 ! 253,458 89,065,135 49,342 52 175 578
Nov, 16 to Dec 15, 1917, 47,678 | 171, ‘Z’ 439 240, 756 81,440, 761 46, 353 58, 458, 952
Oct. 16 to Nov, 15 1817, 47,574 16() 051 773! 232,723 (»—} 2“6 210 45,393 53,089,827
Sept. 16 to Oct. 15 1017 ... 40,501 | 128, 241,4()6 212,935 4-7. 476, 204 40,216 44,084, 581
Aug. 16 to Sept. 15 1617..... ... O ]00 331,094 ! 182,101 41,323,621 32,664 40 648 168
July 16 to Aug. 15, 191/ ....................... 36,727 98 0:5 919 i 175 625 40,353,278 31,273 84 981,022
June 16to July 15, 1917 . .. ... 38,476 lu.;, 72? 256 i 1&,(\22 41,004,720 33,041 4() IC‘Z 498
May 16 to June 15 3¢ [N 37, 898 a7, 392 883 ‘ 179,163 3@ a% 461 33, 150 38 314 393
Apr. 16 to May 15 B N 3 87 87, 070 8590 171,083 8u liu% 163 33,428 36 836 934
Mar. 16 to Apr. 15 1617, 31,.\, : 6\) 288,092 ; mS o7 32,\"560, 959 32 (08 34, 693, 542
e ! - 1 N
Yiamea 1 Total (exclusive cf itemns Number of{ Number of
*f‘if‘:;]?%g‘%‘gaz%&?h drawn on Treasurer of I&igso?%gﬁe?smgg. member | nonmember
(daily aversgo) Unlied States) (daily averago) banksin | banksoen
: (daily average). Ll district. par list.
Number. Amount. Number. Amount. Number. Amount.
.................... 52,008 { $32,756,882 6,586 83,512,219 416 249+
89,363 | 128, 232 129 37,826 15, 051,800 G386 362
................................ 50,279 37 906 280 5,790 3,960,377 629 321
.............. §6, 606, 543 34,436 33 283 061 4,48 2,532,362 75 635
.............. 1 035 685 32,660 18, 326, 490 1,533 398,186 543 341
.............. 289 533 18, 766 , 703,234 1,380 1,908, 840 397 317
.............. 210 403 008 7,102 | 27,849,000 9,003 | 3,115,000 1,164 2,278
e ROt 253 191 016 ig, ggg lé, g(z)g, '9738 4, 323 85é y égg 487 1,012
313 052: ) 10} 1 1= TP PO PO , , 728, 63 134 818 1,143
KATSAS CIEY - o omonenom e eeeons 3,019°| 3,317, 455 23,111 { 20,671,588 2,630 347, 500 972 1,568
R 0N 1 PPN RPN SO 15,811 7,580, 655 1,247 347,205 678 270
%alt\ f‘raDCISCO ........................ 2,705 619,883 22,741 9, 053 564 2,231 8, 890 194 600 1,114
otals:
May 16 to June 15,1918.. ... ...... 7,623 12 35u,115 407,866 | 346,005,044 77,750 39,054,003 8,166 9,710
Mpr 16 to May 15 1918... . 8,204 15 141,604 399,812 | 366,126,872 60 771 30,928, 185 8,113 9,475
ar. 16 to Apr. 15 1918........... 7,793 8 0942 9/6 388,058 1 319, 977 817 59 228 31,563,675 8,059 9,450
Feb. 16 to Mar. 15 1918 ... ...t 7,700 6 413 071 369,898 v321 805,317 58 991 25,827,767 8,013 9,425
Jan. 16 to Feb. 15, 1918........ 7,128 a ‘550 958 325,301 | 282,785,364 48,224 21,316,033 7,972 9,319
Dec. 16, 1917, to Jan. 15, 1918.. 7,718 402 035 359,067 292 585, 856 38,130 21,116,293 7,909 9,268
Nov. 16 to Dee 15, 1017e oo 343,787 4 623 152 §. , 306 27,179,053 7,823 9,321
Oct. 16 to Nov, 15, 1917........... 825 690 283 938 810 30, 426 17,496,974 7,826 9,210
Sept. 16 to Oet. 15, 1917...... 0. 203,742 | 220,732,251 26,797 | 13,518,566 7,747 9,052
Aug. 16 to Sept. 13, 1917 951,061 | 182,303,483 23,492 | 11,000,515 7,78 8,934
July 16 to Aug. 15, 1017. .00 .0 10 243,625 | 176,410,219 19,633 | 9701, 509 7,683 8,837
June 16 to July 15, 1037......0000] 255,039 | 197, 485, 674 19,100 | 11,637,899 7,666 8,805.
May 16 to June 16, 1917. 250,241 | 174,236,737 16,344 | 4,414,508 7,651 8,780
Apr. 16 to May 15, 1917. 1288 | 160,680,956 15,925 | 3,597,865 7,634 926,
ar. 16 to Apr. 15, 1917.....-..... BLTIT| 127,648,503 12,582 | 2843408 7,625 8,607
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DEPOSITS AND INVESTMENTS OF MEMBER BANKS, JANUARY TO JUNE, 1918.

During the five and one-half months of the
present year net deposits of member banks in
about 100 leading cities increased from 9,188.6
millions to 9,638.4 millions on June 14, the
maximum, 9,688.3 millions being shown on
May 3, the Friday before the close of the third
Liberty loan. Government deposits, which on
January 4 totaled 550.4 millions, reached a
maximum of 1,284.1 millions on May 17, and
stood at 868.3 millions about the middle of
June. Loans and investments of reporting
banks show a more continuous growth, from
11,205.9 millions to 12,659.8 millions on May 10,
the Friday following the consummation of the
third Liberty loan. Since then redemption of
Treasury certificates is responsible to a large
extent for a decrease in total loans and invest-
ments to 12,506.2 millions.

As against an increase during the period of
767.9 millions in total net deposits (including
Government deposits) there is shown an increase
of 1,300.3 millions in total loans and invest-
ments, exclusive of investments of a permanent
character, such as bank buildings, real estate,
and Federal Reserve stock. The ratio of aggre-
gate loans and investments to total net deposits
from about 115 per cent at the beginning of the
year rose to over 124 on May 10, and stood at
about 119 per cent on June 14.

For the member banks in Greater New York,
similar increases in individual and bank deposits
but smaller increases in Government deposits
are noted. The ratio of aggregate loans and
investments to total net deposits, which at the
beginning of the year was less than 105 per cent,
shows a rise to nearly 116 per cent on May 10
and a decrease to 111 per cent on June 14. It
should be noted, though, that while total loans
and investments of reporting member banks
indicate net liguidation by 153.6 millions, but

little change in the item is shown by the New
York banks, the latter reporting on June 14
an increase under this head of about 90 millions
when tax payments apparently caused a con-
siderable increase in loans.

The larger growth of investments, as com-
pared with net deposits, indicated in the follow-
ing tables and accompanying diagram, is usually
explained by the considerable investments of
the banks since the beginning of the year in
Treasury certificates only partly offset by liqui-
dation of Liberty bonds, the net increases in
investments being reflected only partially in
larger deposits. Part of the larger increase in
investments may be due also to loans and other
investments made in the form of currency, of
which increasing amounts remain outside the
banks in the pockets of the people.

[In thousands of dollars.]

'

Allreporting banks, Greater New York banks.
Not de- Net de-
p?sﬁtiscgn Govern- | Total in- p%%l:tiiﬁm Govern- | Total in~
reserve | ,ment vest- reserve ment vest-
is com- deposits.| ments. is com- deposits.] ments.
puted puted.
1918
Jan. 4] 9,188.6 550.4 | 11,205.9 | 4,000.7 232.4 4,447.9
11| 9,466.3 419.0 | 11,237.5 | 4,122.2 120.2 | 4,422.1
18| 9,286.2 354.7 | 11,214.4 | 4,026.3 141.5 4,373.7
25| 9,284.3 485.1 | 11,411.6 | 4,046.5 264.2 | 4,468.4
Feb. 1| 9,376.9 555.8 | 11,542.6 | 4,095.3 347.8 |  4,592.7
81 9,380.6 503.3 | 11,494.5 | 4,086.8 343.5 4,574.3
151{ 9,260.6 621.8 | 11,792.1 | 4,134.3 409.5 | 4,787.4
21§ 9,504.6 742.6 1 11,859.9 | 4,102.3 503.0 4,791.0
Mar. 1| 9,368.8 776.2 | 11,995.2 | 4,062.0 495.2 4,963.9
8| 9,406.0 796.9 | 11,928.4 | 4,024.0 483.8 | 4,777.7
15 9,525.0 518.5 1 11,924.8 | 4,067.4 269.6 | 4,751.7
227 9,533.6 762.1 12,114.0 | 4,004.1 370.4 4,806.8
29 | 9,605.9 631.2 | 12,094.1 | 4,143.3 325.9 4,756.8
Apr. 51 9,58.0 500.8 | 11,947.3 | 4,141.6 253.8 | 4,722.3
12| 6,632.8 774.0 | 12,338.7 | 4,154.5 404.7 | 4,042.9
19| 9,657.2 633.6 : 12,412.7 | 4,144.2 329.9 4,979.0
26| 9,524.9 669.4 | 12,402.1 | 4,100.5 392.8 4,995.2
May 3| 9,688.3 606.0 | 12,432.3 | 4,178.0 326.0 | 4,975.8
10| 9,349.3 827.0 | 12,659.8 | 4,015.1 352.7 5,060.6
17| 9,333.1] 1,284.1!12,608.7 | 4,020.5 593.7 | 5,048.7
24| 9,271.3 | 1,028.7 | 12,485.9 | 3,972.4 424.1| 5,018.6
31| 9,428.8 009.3 | 12,435.6 | 4,121.4 362.1 4,966.9
June 7| 9,483.6 765.1 | 12,443.5 1 4,144.1 305.3 | 4,963.6
14 9,638.4 868.3 | 12,506.2 | 4,221.0 346.0 5,052.7
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DISCOUNT OPERATIONS OF THE FEDERAL RESERVE BANKS.

Discount operations of the Federal Reserve
Banks for the month of May totaled $3,002,-
889,591, compared with $2,178,410,479 for
April and $3,206,486,771 for November, 1917,
the month when the second Liberty loan closed.
Of the total bills discounted during the month,
war paper proper, i. e., members’ collateral
notes and customers’ paper secured by Govern-
ment war obligations, constituted 84.8 per cent,
compared with 83.2 per cent in April and over
80 per cent in November, 1917. Over 70 per
cent of the total paper and about 79.4 per cent
of all the war paper discounted by all the 12
banks during May are reported by the New
York bank.

Discounts of member banks’ collateral notes
secured by eligible paper aggregated
$70,469,263, the Federal Reserve Banks at
Chicago and Kansas City accounting for
$64,336,757, or about 91.3 per cent of the total.
Trade acceptances discounted during the month
by 11 banks totaled $16,302,062, of which
$13,593,5665 covered transactions in the domes-
tic trade and $2,708,497 transactions in the for-
eign trade. The New York bank leads all
other banks in the discount of this type of
paper, reporting 28.8 per cent of the domestic
trade acceptances and 98.7 per cent of the for-
eign trade acceptances discounted during the
month by all the banks. The totals just given
are exclusive of $7,157,620 of foreign trade
acceptances purchased in the open market dur-
ing the month under review. Other discounts,
largely unsecured customers’ paper, also bills
protected by other than Government securi-
ties, totaled $399,091,341, compared with
$322,585,211 for April and only $198,842,158
for November of the past year. Fifteen-day
paper, i. e., paper maturing within 15 days from
date of discount with the Federal Reserve Bank,
totaled $2,736,456,881, or over 91 per cent of
the total discounts for the month. In the case

of the New York bank, owing to the larger pro-
portion of collateral notes handled, this share
is about 97 per cent. Average rates and ma-
turities of the paper discounted by the banks
during May, as calculated by the use of the
method outlined on page 553 of the June Bui-
LETIN, were somewhat higher than for April.
Over 88.5 per cent of the paper was discounted
at 4 per cent, which was the uniform rate during
most of the month for the system on all 15-day
paper, including that secured by Treasury cer-
tificates and Liberty bonds. Owing to the rela-
tively large amount of 90-day war paper dis-
counted during the month by Boston and of
6-month agricultural paper discounted by Min-
neapolis, these two banks show thelongest aver-
age maturities for their May discounts, viz, 46.4
and 45 days, the latter bank, as well as the
banks at Kansas City and Dallas, because of
the relatively large amount of 6-month paper
handled, showing the highest average rates
charged. For the New York bank the average
maturity of the paper discounted during May
works out at 6.95 days as against 7.22 days in
April, while the average rate for May, 4.09 per
cent, compares with 4.05 per cent for April, the
reason for the lower average April rates appar-
ently being the fact that during the first few
days in April large amounts of 15-day war
paper were discounted at the lower 3% per cent
rate.

On the last Friday of the month the banks
held a total of 896.4 millions of discounted
paper, as against an aggregate of 901.7 millions
held on the last Friday in April and of 47.6 mil-
lions held on the corresponding date in 1917.
Of the total discounts on hand the share of war
paper was 62.8 per cent, as against 70.9 per
cent about the end of April. At the Boston
and Philadelphia banks this share was in excess
of 73 per cent, and at the New York bank as
high as 83.5 per cent. Discounted trade accep-
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tances on hand about the end of May totaled [ f the month. In the following exhibit are
17.72 millions, of which over 1 million repre- | given the number of member banks in each
sents the holdings of discounted foreign-trade Federal Reserve distriet at the end of May and
acceptances. Cleveland leads in the amount of | the number of discouniing members for the
domestic trade acceptances held, followed by | same month.
New York and St. Louis. Holdings of agricul- : —

tural paper of all maturities totaled about 19.5 ' Wumber of Wmbez of
millions, or about 2.1 per cent of the total dis- | Foderal zeserve districts. [DoTber | counting
. e . - 7 § i dur
counts held, while live-stock paper aggregated | May 3L . l‘s"ay
47.3 millions, of which over 57 per cent is: = - -« - mrrrmmms s o e
H > g [
reported by the Kansas City bank. {BOSHOI e e o i
During the month, mainly as the result of | fhiladelobia..... Lo 2
further accession to membershlp of State banks 1 Richmond........... il b
and trust companies, the number of member | {hicago ... L6 3%
banks increased from 8,145 to 8,168. The total ! | Mimneapolss e 78
sas City.... 75 | 312
number of member banks wcuommodateq Dallag.. o o b
through discounts during May was 2,693, or 33 | ; otal . &q} o
. g IS 168 | .
per cent of the total membership at the close B s
Bills discounted during the monih of May, 1318, distributed by classes.
e I P
; Member bantks’eolla,teml i
Customers’ : uotes.
paper Se- |
Hiarty” | Socured b
liber »Va i decure v
Federal Reserve Danks. Unbi‘t)é!('liss toart cs; L:;l'ﬁrst%l acoerf)!i.:?;lzes, éﬁ};&g -~ Total,
A Sateni Otherwise
certificates {United States|
of indobted- | certiftcates | Secured:
nogs. ! of indebted-
ness.
BOSEOMe oottt ee e aes $23,920,032 | $20,764,048 |  $350,205{ 001,602 | 10,068,717 |  $56,004,714
New York. . 38 610 339 1,960, 216 460 4. .............1 17,400,431 174 916 121 | 2,181,143,351
Philadelphi 10,867,822 | 45,022,975 2,500 355,851 | 17,755,946 74,005, 094
Cloveland ... | Tss0j008 ;48,681,431 10000 | 2,690,211 | 20,068,602 | 77,300,252
Richmond... .. I 5240038 | 96,162,708 | 3,238,500 | 1,006,215 | 23,282,738 | 128,215,080
Atlanta......... LTI 74,739 | 29,225,000 653, 500 873,152 | 15,788,723 | 48,620,113
Ohigago, ... -._ 111011l IIIIIIII I 5,454:033 | 72,174,353 | 48,834,331 223,680 | 39,842,127 | 166,529,433
T e 1 Y 534,262 1 33,576,941 |.............. 1,147,022 24 239 863 | 59, 558, 088
B Eaka Tl R o1 S 426,024 15 210 500 900,281 213,950 12 344 337 29, 595,092
Kansas ity e oo ettt cveae e ieaanaacaaaaa 249,609 48 083,000 18, 502,426 978, 868 30 903, 021 95, 717,424%
Dallas. o eaeas 361,945 | 27,858,060 870,000 |.ceoeeencen.. 8, 148, 580 | ‘ 37,238, 583
Ban Francisco. ... ittt 206,168 { 28,920,130 2, 500 2 510,981 21,222, 577 50,962, 356
TTOTAL. - e e 91,130,819 |2, 425,595, 106 | 70,469,263 l 16,302,062 | 399,001,341 ! 3,002, 889, 591
: v el

i Ineludes 32 672,399 in the fornlgu traae 2 Tncludes $36,008 in the foreign trade.
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Amounts of discounted paper, including member banks’ collateral notes, held by each Federal Reserve Bank on the last Friday

wn May, 1918, distribuied by classes.

[In thousands of dolars; i. e., 000 omitted.]

Member banks’ col-
Customers’ lateral notes.
paper se-
cured by
Agrienl Liberty Secured
Banks f‘ ; " | Live-stock | bonds or | by Liberty Tradesac- | Allother | g0
Anks. T paper. United | bondsor .| ceptances. | discounts. .
baper. Statescer- | United | Otherwise
tificates of | States cer- | secured.
indebted- | tificates of
ness. indebted- H
1ess. | |
Boston. ... 25,276 6, 859 130 11,109 10, 441 43, 815
New York.....oooiiiiiiiiiiiiinrneeceiiiieiee. s 51,321 280,482 ... ........ 23,985 63, 487 408,275
Philadelphia. ... ....oo...ooioiiiiill 12,229 19,280 f.. ..., ) 1,479 9,697 42, 840
Cloveland.......oooernieiuiieiieeiianenaeanns 7,762 11,217 10 3,617 24,350 7,258
Richmond. ... .o ool 5,175 23,647 721 , 1,875 | 13,140 45,026
ABlanta..o. oo oenniiiiiii i 85 12,435 43 981 10,028 24,836
Chicago............. 6, 360 28,117 13,831 foeeen.... b 31,868 85,343
St. Louis. 1,452 12,331 {ooeneoaii 2,874 | 13,162 31,257
Minneapolis. . ... 445 6,717 593 326 , 11,216 26,330
Kansas City...... 281 15,346 7,450 ! 853 | 12, 269 65,463
Dallas.... ...ccou.n 657 13,632 398 fiiiien..- ! 5,516 20, 082
San Franeiseo. . ...o..o..ooiiiiiiiiiiiiiia. 792 11,696 772 624 17,934 41,897
N ) DU 112,035 450,768 24,048 ; 17,723 ¢ 225,117 896, 425
B 12.5 50.3 2.7 I 2.0 25.1 1
|

1 Includes £95,000 in the foreign trade.

Bills discounted by each Federal Reserve Bank during May, 1918, distributed by rates of discount; also average maturity and
rate of bills discounted by each bank during the month.

4 per cent. 43 per cent, ' 43 per cent, 43 per cent.
Federal Reserve Bank.
Amount. Discount. Amount. Discount. Amount. DPiscount. Amount. Discount.

BOSEON .« eneeeneieieanennans $25,056,373 241,070 | $22,875,023 $212,081 |  $2,730,292 $12,567 | 85,340,033 $38,405
New York. .1 2,127, 588,421 1,215,611 40,305,137 379,606 83, 9,193 12,302, 878 , 80
Philadelphia. . 56,937,107 81,028 | 10,590, 072 101,210 2,335, 800 10,263 4,124,150 27,074
Cleveland. . 42, 656,987 43,626 | 23,999,757 82,536 1,931,993 14,625 8, 661,995 62, 582
Richmond, 65,712,320 53,093 | 42,130,564 70,965 765,368 4942 | 13,143,579 81,753
Atlanta... .. 40,190, 062 61,759 308,757 2,116 711, 459 4,669 4,905, 791 31,730
Chicago..... 133,623, 376 201, 432 5,393,303 44,768 2,250,705 1,327 | 13,834,898 75,853
St. Louis.... L 44,145,125 ' 554, 588 4,779 1,178,625 10,380 | 13,574,458 86,369
Minneapolis. . .... L 17,008,182 25,998 439,252 3,034 271,790 2,332 5,432, 551 34,008
Kansas City...... 41,541,453 65,608 | 16,781,240 28, 567 7,424,089 14,261 | 11,666,475 ;983
Dalt 46,923 345,071 D 1 T S 2,478, 756 13,375
56, 877 445,923 3,592 2,356,664 10,964 | 10,465,407 84,765
1,960,051 | 164,168,687 936,924 | 22,840,301 95,523 | 105,950,971 714,997

5 per cent. 5} per cent. 53 per cent. Total
P 1P ip Average | Average
Federal Reserve Bank. - T maturity | rate (per

Amount. |Discount.; Amount. |Discount. Amount. |Discount| Amount. [Discount.| it d8ys.| cent).t
i

Boston....ooceeiiiiiiiiiiiaaas £2,993 $56,004,714 | $305,061 46.45 4.28
New York..................... 63,399 2,181, 143, 351 11,609, 445 6.95 4,09
Philadelphia................... 17,965 74,005,094 | " 219,923 25.35 4.22
Cleveland..................o ool 77,300,252 5331 21.86 4.35
Richmond..........c.coivoneen 6,172,572 128,215,089 | 273,563 17.07 4,560
Atl.anta ........................ 4,044 46,620,113 | 110,791 19.89 4.30
Chicago.........ooooiiiiiiL 10,237,201 $1,169,950 166,529,433 | 464,266 22.67 4.43
St: Louis. T 105,292 2,271 59,558,088 1 170,735 23.60 4.37
Minneapolis. 2,601,727 | 28,636 3,751,500 { 90,102 | 29,595,002 | 184,110 45.01 4.98
Kansas City 11,185,562 1 231,097 | 3,231,016 28,351 | 3,887,589 87,242 95,717,424 { 541,499 42.11 4.84
Dallas........o.coiiioia... 2,247,802 | 24,999 | 3,133,488 | 69,555 |............l.......... 37,238,585 | 157,622 32.33 4.71
SanI‘ranmsco_..._.....~............................i 414 2,343,947 52,966 50,962,356 | 209,171 31.77 4.65
Total...covurnieennn.. 33,123,265 | 470,467 | 6,705,122 | 105,208 | 11,238,368 | 257,262 13,002,889, 501 4,540,517 12.59 24.35

H ! ]

t Boston and New York calculated on 363-day basis: all other Federal Reserve Banks on 360-day hasis.

2 Average discount rate on all paper discounted works out at 4.32 per cent if ca

uniform 365-day basis.

iculated on a uniform 360-day basis,and at 4.38 if calenlated en a



JuLy 1,1918. FEDERAL RESERVE BULLETIN, 669

Acceptances bought in open market and held bg Federal Reserve Banks as per schedules on file with the Federal Reserve Board,
or as reported by the Federal Reserve Banks on dates specified, distributed by classes of accepting instituiions.

Bankers’ acceptances. ’
Trade
Dat N b N Fgrei}*{gn agcepiatnees Total
ate. Nonmember onnent- P 21 ought in "
L&ggtkbser trust, ber State g;’;l’kage branches Total. ogcn acceptances.
. companies. banks. = and market.
agencies.
$03,000 [-enovenoeinneaioeneenes ot e 893,000 |..c.oooenn. 403,000
3,653,000 | 7,820,000 $10, 000 $110,000 |...... ... 11,593,000 f.oeeeoeo._. 11, 593, 000
4,342,000 5,267,000 J..cooo...... 161,000 |oooooooon.. 9,770,000 |.._..o...._. 9,770, 000
9,000, 000 4 898, 000 132,000 343,000 {ooeeennnn... 14,373,000 lo.ooeenn.... 14,373,000
15,494, 000 7,160,000 362, 000 822,000 |............ 23,838,000 |............ 23,838, 000
21, 000 000 13 572 000 473,000 3,262,000 i............ 38, 308, 000 $722,000 39, 030, 0600
32 989 0600 18 921 000 471,000 11,830,000 }............ 64,211,000 | 3,422,000 67,633, 000
37 798 000 21 782 000 712,000 9,044,000 {....ooann.n 70 236 000 | 2,306,000 72, 542, 000
66,803,000 | 34,625,000 | 1,502,000 | 18,224,000 |............ 121,154,000 | 4,585,000 | 125,739,000
43,979,000 | 20,328,000 | 689,000 | 16,830,000 | 200,000 | 82,026,000 | 1,144,000 83,170, 000
108, 097, 000 30,390,000 | 3,333,000 38,082,000 | 3,805,000 | 184,785,000 | 4,660,000 189, 445, 000
t. 20 131,997, 000 14,987,000 2 193 000 21,708,000 |* 2,286,000 | 173,171,000 | 6,942,000 180,113, 600
Doc. 31 .............................. 227 717 000 8 163 GO0 3 179 000 20,137, 000 7 607 000 266 803 000 | 6,383,000 2173, 236, 00G
1918.
Jan. 3leciin it 240, 259, 000 5,547,000 | 3,522,000 | 22,099,000 | 6,947,000 | 278,374,000 | 6,363,000 { 284,737,000
Feb. 28, .o i, 252,747, 000 1,648,000 | 3,856,000 | 23,410,000 | 7,097,000 | 203,767,000 | 5,456,000 | 239,223, 000
Mar. Ble.ooiiiiiiiiiiiiicieaan, 275,144, 000 1,360,000 ; 1,884,000 31,779,000 ; 8,562,000 | 318,729,000 | 8,015,000 326 744 000
ADPr 30, i 218 '%‘)0 000 654,000 | 2,907,000 25,921,000 | 10,304, 000 288 176 000 | 9,279,000 297 455 000
MAY BLlueeenmcancieacaaacnaaeaenannn 207,917, 000 1,330,000 | 5,168,000 [ 26,217,000 | 8,398,000 | 249,030,000 | 8,276,000 | 257,306, 000

Acceptances bought in open market and held by each Federal Reserve Bank on May 31, 1918, distributed by classes of accepting
instilutions.

[In thousands of dollars; i. e., 000 omitted.)

]
- . : Il;m:ll{gn Trade acceptg;:ﬁsebought in open Potal
Federal Reserve | Member OnImem- | NONMEN:- | pyjyqte IS, et o
ber trust | ber Btate ‘branches Total. accept-
Bank. banks. | ompanies.| banks. banks. and : ances,
agencies. Domestic. ; Foreign. Total,
]
Bostan..... 22,635 [ooneennennnn i 125 425 2,00
ow Yor 131,434 ; 133
Philadelph 20,941 20,968
Cleveland. . 10,471 10,492
Afantad Ba0 |1 %510
Guisne,.- bt e
. Louis. b
Minneapol 3,013 3,013
Kaﬁsas City 35 ggg g3zg
allas...... . d 920 | see e
San Francisc 12,353 8 "2 s 44 14,148 y 19,965
Total..........| 207,917 1,330 5,168 26,217 8,598 | 249,080 |.cvruenrnnnn 8,276 8,276 257,306
]

Amounts of bills discounted and acceptances and warrants bought by each Federal Reserve Bank during May, 1918, dis-
tributed by maturities.

i5-day maturities. 30-day maturities.
!

Discounts. | Acceptances.: Warrants. ‘ Total. Discounts. | Acceptances. | Warrants. Total.

Boston..oooeiii it $25,097,283 $652,196 .. ........ $25,749,47¢ | 54,309,981 $1,184,503 |............ $5,494,4
New YOrK.oeuveemeciaamannn. “|2,121, 236, 516 2,028,805 ... 2,123, 265,321 | 9,020,795 19, 807,112
Philadelphia, 7757, 543, 872 47,606 ioeooininnn.. 57,501,478 | 1,672,290 3,616,628
Cleveland. .......occoceonn.. 59,531,772 10,002 {eueenennnnnn 59,511,774 | 4,120,333 6,473,790
Richmond.........o.oceeene ..| 106,108,771 102,500 |eevrennnnn.. 106,211,271 | 3,920,244 5,227,815
Atlanta..oeeeeriiiinnenaaa, - 40,213,229 20,000 |............ 40, 233, 229 1 b&? 056 1, 808, 056
ChICAZO, +vmeeeeeneennenannnsns 133,620,012 450,000 |.o.oonn... 134,070,012 | 4,260,546 4,862, 516
St. LOWIS . aeunenenneacannns .| 46,721,836 |-.. .. 46,721,836 | 2,117,801 2,250,301

Minneapolis......c..o.... ..l 17,007,772 1. 17,007,772 737,094 837,
Kansas City.e-neeneennnn- 64,944,172 ... ..., 64,044,172 | 2,460,945 2,460, 945
Dallas........ocoovnnnnn. . 29,017,470 300, 000 29,317,470 751,174 1,051,174
San Franciseo....cceviecieiennnnn.s 35 41—! 176 3,416,631 ... ......... 38, 830 807 1 2,650,345 3,585,904
POt e e ee s 2,736,456, 881 7,027,740 L. 0,743,484,621 | 37,704,605 | 19,771,545 |._.......... 57,476,150




FEDERAL RESERVE BULLETIN.

JuLy 1, 1918.

Amounts of bills discounted and accepiances and warrants bought by each Federal Reserve Bank during May, 1918, dis-
tribuied by maturilies—Continued.

$0-day maturities.

90-day maturities,

; — e e e e e
Discounts, Acmnuancﬂ% ‘Warrants, Total. : Discounts. | Accoptances.! Warrants. Total,
T T ;

BOSIOD .« eiicice i : 38,878,052 26,382,777 1522,716,406 $8,145, 740 £30, 862, 146
New York..ocooaona.. 8, 116 566 12,148,980 29, Zhw 552 I 42, 1(% 079 36,415,403 |. 79 121,482
Philadelphia. . ....... 31599,033 2 1‘6 829 5,815,862 | 11,071,935 7,310,673 18,382, 608
Clavelani, . ...coeeenn 4 617 931 7,770,762 © 8,980,697 1,352,008 10, 332, 795
Richmond............ / 50“, 508 9,160,018 | 9,679,203 2,251,127 11 930,330
Atlanta. ... ... ... 2 , 219, 828 2,923,279 i 1,959,957 441, 185 2, 11,142
Chieago...ocooeeeoans 14 303,717 16,084,259 | 1" 181 039 4, 400,4 18,587,692
St. Louis....c.o.ooo.. i 4 145 70 4,553,449 | 6 457 189 722,991 7,160,180
Minneapolis._..__.... o 031 868 5,931,868 | 3 063,7 180 000 .,,?A‘% 797
Kansas City.......... 5 598,105 6,728,105 | 8,731,779 [.ooerro.ts.. 6,731,779
Dallas. . 1 851,280 2 446,2Q9 2,455,315 900,000 ;. 3, 355,315
San Frang 4 (‘at 531 ; 11 262, 030 6,500,721 4, 2&:,‘5:‘3 10 706,384
Motal.ooenn i 65,986,396 33,321,354 16,500 | 99,324,250 i184, 525,017 66,330,643 |............ \ 200, 855,660

— : 1

Over 90-day maturities, - Total. : Per cent
- ; : N
. Aceept- T~ . .. .| War ! - Dis- | Accept~] War-

Discounts. a;c:élsf rgffs. Total. Discounts, Acoeptancea.‘! r‘jufts : Total. icou;:n:s. aflcers), ragtfs Totad

I ;
BOSICD. ¢ aneannns $2,992 181,050,000 |....... 51,052,992 356,004,714 { $13,537,164 | $69,541,878 ;  80.5 19.5 |oeuenen 100
New York , 304 63,304 | 2, 181 143 351 61,379,510 2, 242 522 81: 97.3 2.7 {eeannes 100
Philadelphia. . ... , 17,964 ,0[)5,094 11,419,747 89,4 ,841 ; 86.8 13.4 j....... 100
Cleveland. . .. 49,519 3, 514 53,033 77,300,252 6,871,902 84,172,154 ©  901.8 8. 180
Richmond 997,365 270,600 1, 267,3ﬁo 128, 215, 039 5,581,710 13‘3 196 799 1 95.8 4.2 100
Atlanta. 504,044 {ueiiioooallll 504,044 46,620,113 1,273,136 47, 7()9 9l 97.3 2.7 100
Chicago. 2,163,218 2, 763 218 186,529, 433 7,838,295 1/4 387, 728 :  95.5 4.5 100
8t. Louis.. . 105,292 665 339 59,558,088 1,793,017 ol 351,105 f 97.1 2.9 100
Minneapoli 3, 734 561 3, 754, 561 29, 595,092 1,180,000 30, 775,092 96.2 3.8 100
Kansas thy la 002 423 15,052, 423 95,717,424 200, 000 95,017,424 | 99.8 .2 100
Dallas... 3, 163,337 3,163,337 37,238, 585 2,095, 000 39,333,585 1 %4.7 5.3 160
Sen Fran ] 2,342,583 2,342,583 53,962,356 15, 765, 362 86,727,718 = 76.4 23.6 100
Total....... 28, 216, 692 3,002,889, 501 , 934, 843 ! 16,500 ¢ 3,131,840,934 i ..............................
a0 o 12 O g M R R T 4.1 |coae.ns 100

: i i
Muiurities of discounts, acceptances, and manicipal warrants held by each Federal Reserve Bank on Friday, May 31, 1918.

{In thousands of dollars; i. e., 000 omitted.]
1 to 15 days. 16 to 30 days.
. P
s di Accept- Soi : : Aceept- iof
Bills dis- Munieipal N Bills dis- Municipal
counted. b?)gglsft. warrants, | rotal counted. bﬁ?}f“;' warrants. | rotal

10, 812 16,236 6,017 3,160 9,177
N 312, 439 374,190 12,152 23,566 |. 35, 718
Phx!adelphla 26,087 , 664 2 369 3,652 §,021
Cleveland... 22,629 23, 664 7, 560 , 037 10, 597
Richmond 28, 769 28,887 3,201 351 3,552
Atlanta. 18,97 20,042 1,481 1,176 2,700
Chieago. . 58,710 67,825 3,987 9,840 18,827
St. Louis. . 13,660 20, 934 4,052 ,004 §. 6,056
Minneapolis . 10,239 12,235 2,992 352 3,344
Kansas City . 27,998 28,133 5,150 150 §. 5,300
Dallas....... 16,488 | 17,144 2,143 300 2,443
San Francisco 17,736 y 5,814 4,599 11,413
b7 O 593, 538 62,642 457 662,5 9137 57,918 52,187 43 110,148
D 57.4 A T 9.5
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Maturities of discounts, acceptances, and municipal warrants held by each Federal Reserve Bank on Friday, May 31,

1918—Continued.

[In thousands of dollars; i. e., 000 omitted.]

31to 60 days. 61 to 90 days.
| Aceept- foi i Accept- ici
Bills | Municipal . . Bills 3 Municipal
discounted.; b%gi‘;ft warrants. | 108l lgiscounted. b?)gxcr(ilxst warrarits. | Lot
ght. ght.
L 7,202 5,763 |.ooeenn. 12,965 19, 783 8713 |ooeeeenn... 28, 496
New York.........00" 20,097 47,936 |0 68,033 ) 579 30,167 {.... 0110l 63,746
Philadelphia.... ... 4,628 . 716 | 14,344 9,740 3,093 |0 12,763
Cleveland................. 10,512 5896 | -1l 16,338 6,509 594 .0l 7,103
Richmond.................... 9,269 2. , 981 6, 587 1,617 ... 8,204
Atlanta.........cooooooiooon 2,851 1,333 1 4,185 859 261 |, 1,120
ChiCago. - oot 7,942 8,004 |............ 15,946 11,737 4,593 (... 16,330
St, LOUIS. o cvereeciineinanaaans 5,403 1,388 loooiiiiiiinn 6,791 , 021 977 Joiiiiiaaannn 3,998
Minneapolis,........._......... 6,221 510 f..o...ial 6,731 1,816 4.1 3 PO 1,970
Kansas City...ccooveeneeoaoo.. 8,632 360 {...ioiiiao 8,982 , 926 1. 6,926
DallaS.... veeeninoninnennens 5,0 270 {1l 5,368 2,152 150100 2,302
San Franciseo. . o.oon oo 10,381 7,250 |l 17,631 3,726 3,169 1...lollll 8,895
1T P 98,236 i 89,058 1 187,295 106,434 8,49 ... ... 159, 853
Poroent.....oocoviniiii e 6.2 13.9
Over 90 days. Total ' Percentages
: Accept- | Munic- | 1< qse. | Accept- | Munie- | : Accept- Munle- |
Bills dis- ; Bills dis- ) : Bills dis- A
ances ipal | Total. \ ances ipal Total. ances ipal Total.
counted. | yy0ht. wargants. counted. | pouoht | warrants.! counted. | y,50ht, warggnts
e . 43,815 | 23,000 ' U685 B4 |ecee. 100
Now York.eoesecanen 408,275 | 133,420 75.4 2.6 |..... 100
Philadelphia....... . 42 840 20 968 67.1 32.9 [ccceecnnns 100
Cloveland...ceaveerne 47 258 10, 492 81.8 18.2 oieavnann 100
Richmond.......... . 49, 026 | 2, 798 i 94.6 [ 100
Atlanta....ceeeeenenn 24,839 3,840 86.5 13.4 0.1 100
Chicago.eececenvnnnen 85,343 31 552 73.0 27.0 |..... omee 106
8¢. Louis. ..... PR 31,257 6 643 8.5 175 Jocevaaanns 100
Minneapolis......... 26,330 3 013 89.7 10.3 Jaeeueannen 100
Kansas City......... 65,463 7635 99.0 LO ..o ceen 160
Dallag...coeenne PO 30,082 920 95.6 2.9 1.5 100
San Fra.ncxsco ..... . 41,897 19,965 67.7 32,8 jceicnnnnn 100
Total..... P 806,425 | 257,306 | 501 1 1,154,232 fieeveuooifoniecnancalrancensoaa]ieroncan
o T O O . S 77.8 22.3 .1 100

Liberty loan bonds and United States certificates of indebtedness purchased under repurchase agreements during the month
0

May, 1918.

[Figures included with United States securities in table showing total investment operations.]

. . s Minne- Kansas
New York.| Cleveland. | Atlanta. | Chicago. apolis, City. Total,
LibOrty BONAS.councnerieenescsniiocseennrescunsasncnanerafoasoscaaanacloseesvancans $1,600 [............ $23,400 1.oceinannnne $25, 000
Certifieates of indebtedness....cvvvievncracnnriacnannaans $3, 686, 000 $305,500 |.oooocaenans 1 8578, 000 449, 500 $69, 000 15,088, 000
b 3,686, 000 305, 500 1,600 578,000 472,900 69, 000 5,113, 000
1 Includes Liberty bonds purchased by the Chicago bank under repurchase agreements,
Total investment operations of each Federal Reserve Bank during the months of May, 1918 and 1917.
Bills dis- i i ; i :
counted for Bills bought in open market, Municipal warrants.
Federal Reserve Bank, nigtgbttgls gnd - Trad o
‘ede e~ ankors e N A
serve Banks, | acceptances, | acceptances. Total. City. State other, Total.
$56,004,714 | $13,287,164 1$250,000 { $13,537,164
2, 181 143 351 60, 567,139 1812,371 61,379, 510
74 005, > 094 11,418,747 . 11,419,747
77 300 252 864 909 6,871,902
128, 215, 089 5 581 710 5,581,710
46,620,113 1 273, 136 1,273,136
166, 529, 433 7 838,205 7, 838,205
59, 558, 088 1 793 17 1,793, 017
29, 595,092 1,180,000 1,180,000
95,717,424 * 200, 000 200,
37,238, 585 2,003, 000 2, 695, 000
50,962, 356 9,670,113 | 16,005,240 | 15,765,362
Total, May, 1918. . ... iivveoniinnnnnans 3,002,889,501 | 121,770,236 7,164,613 | 128,934,843
Total, May, 1917  «cenvemeieeneannnnn 91,413,473 | 79,355, 481 3,188,801 | 82,544,372 7 $75,656 ..oouu.... 3 118,921

1 In the foreign trade,

2Jn the gomestic trade,
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Total investment operations of each Federcl Reserve Bank during the months of May, 1918 and 1917—Continued.

7
: United States securities.
|
’ - ' Total
Foderal reserve bank. j L (init{:g} Stites ixgeesttlpent
[ 1 -year | certificates , operations.
o2 nr 8 ber 3';‘1',&?" ‘c‘n‘l’ff 4:;}3{“ treasury | of indebi- Total.
i oent. vent. cent. cat. eat. notes.” | edness.
i
e o e e [ RS —— !
BOSEOM. - oeeeereieiineeieanannes $509,525 |......... $125,000 634,52 |  $70,176,40%
Now YOrK.eemeneiieceeananenns 12,751,000 |.......... 178, v:;)gg, gg(o) 192, 63(75, 800(0) 2, 432, ggili, gﬂ
Philadelphia. - . oo oooaon e e , 1
Cleveland ............ .0 0100 12,100 |.-1o0. 0 1,024,000 1,036,100 | 85,208,254
2543 ab 0 10) ¢ e HRSURSUNSONNDUIP PRI SPNNPRNPITS PONSURRPIIN SOOI ORI SR 16, 000 10, 000 133, 806, 799
Atlanta.....00010TTIIIIIITITNT 4,650 ..l 108, 000 314,250 | 48,223,999
CRICAZO . +emonveomn oo 1719, 500 719,500 | - 175,087,228
[S1 7155 1 PPN PRI NP SN DIPRIPI AP ORI SO B, 51,105
Minneapolis. -~ -vonooooeoenainns 5,650 |........- 2,433,500 | 2,462,350 | 33,237,642
Kansas City-coveemnneennanaaao. 2,450 |ooiiiniii e 69, 000 71, 450 95,988, 874
DaHAS . e enerenrnsimessonaennens 12,450 1000000000 81,000 93,450 | 39,427,035
BAN FIATCIS00. - nvmeem e vmeo o odeoe oo eI, 000,000 DI T 1,162,500 | 2,162,500 | 68,890,218
Total, May, 1918 18,206,375 |.......... 184,425,500 | 200,257,325 | 3,332,008, 250
Total, May, 1917 ............] $50,000 | $2,000 |....... ... ..o ] 52,000 | 2174,128 766
;

1 Includes United States bonds purchased from banks under 15-day repurchase agreements,
2 Bxclusive of purchases of United States certificates of indebtedness.

United States securities held by each Federal Reserve Bank on May 81, 1918, distributed by maiuriiies.

United States bonds with cireulation privilege.

T ¢ i .
Feoderal Reserve Bank. gpercent : 2percent | 3percent | 4percent
consols of | Panamasof |  loan of loan of
1930. } 1936-1938. | 1918. 1925,
|
BostOn e et i
New York.
Philadelphia $100 t. ...
L C - U S PR P |
Richmond 237,000 \.........o....
Atlanta. 21, 000 -
Chicago. 367,300 |
1 I i O N {1 N P !
Minneapoli 16,260 ¢
Kansas City. - , 155,850 | 22,240 |
Dallas..... .- : 281,500 ; -
o feeaeanann e eeaennans 1, 00G, 00
15,358,900 ' 945,400 | 7,563,840 6,177,450
| '
Other United States securities, including 1 year Treasuar]y notes and Treasury certifi-
cates of indebtedness, available as security for Federal RReserve Bank notes under
silver act of Apr. 23, 1918.
Federal Reserve Bank, 5 il g ; . el s ¢ United Total.
per cent | 3 per coni 3% per cent | 4 per cen 3 -
conversion 1; year 3 llf)gl;lcg}lt LIi)borty Ciberty |4 1;%1;;3?111: ??t&s ceorf
bonds of | Tréasury To61 loan of loan of |, 108 o b%s 3
194647, notes. . 1947, | 1042-1947. [*0AROLIZES, Incevied-
BOSEOM . 0 4 v ceeememneaceameeanean e aaammanenes $529,000 | $1,416,000 560,000 $26,450 |...o..o... $125,000 | $2, 157,200
New York. . 1,255,400 | 2,226,000 253,850 | 1,320,700 |$12,751,000 | 62,128,000 | 79,985,000
Philadeiphi 549,200 { 1,537,000 11, 8! 7886, 250 605, 500 3,489, 900
Cleveland.... 414,800 | 2,660,000 1, 966, 900 17, 256, 760
Richmond.........cooooiiiiiiiiiiina ol 1,513,000 42,830 2,755,700
Atlanta.... 10,300 | 1,141,000 13,500 1,931,950
Chicago.. R . 427,400 | 2,962,000  $400j............ 10,093, 650
8t. LowiS...ou..... .| 1,153,300 B11,000 {oeeeee e 2,744, 400
Minneapolis......... .| 14,800 880, 600 59 3,196,835
Kansas City. 838,500 | 1,374,000 23,250 12, 570, 640
Dallas. Sb01,233,600 | 1,430,000 1. 700 5,510,380
San Franeiseo..oveneieiiiiiiiiieai 1,500,000 . ........... 21,450 5,219,050
L 7 SO 6,526,300 | 19,150,000 ! 900 } 2,394,200 , 3,082,200 il 12,783,245 | 72,929,000 | 146,911, 435
. ! i

1 Includes uiipaid portion of Liberty loan bonds sold to individual subscribers.
Total United States bonds with circulation privilege, $30,045,590. Other United Stales securities, $116,865,845.
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RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS.

Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays, May
31 to June 21, 1918.

RESOURCES.
[In thousands of dollars; i. e., 000 omitted.]
£ San
New ;| Phila- | Cleve- | Rich- : St. Minne- | Kansas | vy 1154 "
Boston-| york. |delphia.| land. | mond. |Atlntaq Chicagod rouis | gpolis. | City. | “olles | Fran- | Total.
' H i
1 | i ,
Goid coln and cerifl- | !
cates in vault: ] :
May 3heeeaia.. i 3,4521329,384 . 90,1231 21,705 | 6,384 6,708 28,176 1,044 3, 69 4331 5,430 | 35,169 | 456,177
June 7.... v 2,909 336 il 9,234 | 21,628 8,370 b, 740 | 28,756 1 905 8, 404 | &3 5,675 ; 35,747 463 622
June 14... 3)329 302,033 9,120 | 25,017 | 6,427 6,754 | 27,614 1,804 81771 300 5,740 | 36,152 432, 557
June 21.... 2,751 . 502 525 . 9,233 | 31,201 6,431 6 753 i 27,548 2 035 8,261 : 206 ¢ 5,82 35,887 438,773
Gold sostlement fund, : i i 1 | i
e\ielahicaer\/e : : . ! :
~304rd i . ' i 1
AMay 31...oeo... D 68,980 1 1,807, 52,160 | 52,157 | 23,715 18,780 ; 88,657 | 40,637 27,908 28,475, 7,986 | 13,962 | 425,237
June 7... 72,502 1 28,189 ! 04 75| 63,3421 17,967 | 21,3151 68,926 27 470 | 17,702 | 22,859 6,723 | 17,905 | 417,675
June 14, 65,995 | 89,514 | 46,306 57,453 | 13,205 | 23,914 | 88051 33,247 | 16,024 | 33,140 ! 5,841 16,920 | 489,610
June 21........ | 66,375 ; 140,617 : 32, 074 20 948 | 17,510 | 24,194 68,465 22, 409 1 18,138 | 40,716 | 19,856 | 14,719 | 481 023
Gold with foreign pgen-: i | ; i .
cies: ! ; i
May 3leeeenennnn ! 3,675 18,112 3,675 4,725 1,87 1,575 7,300 2,100] 2,100! 2,623 1,88 | 2,888 52,500
June 7. . Lo 15,892 3,675 4725 1,837 1,555! 7,330 2,001 2,100 2,625 1,838| 2,888, 51,280
June 14, : piL2181 2,0140 4725 | 1,837 1,575 7,301 2,100 2,100( 2,625! 1,838 ( 2,888 44,084
June 21.. .5,879 . 1,132 1,435 570 4851 2,264 847 | Tea7i 1,261 566 889 | 17,008
(told with Fe i i i :
servs agents: : : s
May 31 .' 63,122 { 247,204 ; i 86,059 ¢ 117,205 | 32,870 | 37,593 | 164,418 | 40,624 ; ~34,530 | 36,908 ; 19,147 | 76,089 | 955,919

June 7.. 63,03: 2*(),804. 87,912 | 116,873 32,609 32,857 | 166,667 | 40,355 | 34,400 36,8581 19,122 8\)4“8 9a8,255
62,856 | 246,465 | 114,298 | 32,532 | 28,674 ; 172,602 - 39,093 64 2871 31,771 14,102 81 044 | 951,145

62,545 | 246, 066 , 04,251 107,876 | 32,386 i 31,120 | 176,178 i 39,088 34100 | 33,712 | 14,077 | 84,671 | 957,238

B
'S
9
-

aOO i 3,000 318 694! 1,297 2,108' 1,711 2,194 75 1,258 148 27,
12 500 | 3,000 399 573 1,473, 2,223 1,700] 2,387 792 1,256 120 | 28431
12500, 3,000 693 4881 20711 2,380 1,689 | 2,455 800 | 1,256 55 | 29,507
12,500 | 3,000 855 363 | 2311 2,595 L6711 2,583 9171 1,254 19| 30,331

609, 067 i 134,026 196,200 | 65,480 | 65,953 | 290,709 | 87,016 | 74,096 ; 69,226 | 35,659 | 128,256 {1,917,826
610 559 ¢ 108 596 206 967 | 59,415 | 63,960 271 922 73,730 64 993 | 83,217 ; 34,614 | 137,167 1 919 263
()61 730 | 10'3 771 ¢ 202 186 | 54,489 ¢ 62,088 29‘1 087 | 78,923 63 043 | 68,636 | 28,777 | 137,059 1 946 903
101 287 139 690 168 425 1 57,260 | 64,872 277, 050 : 66,700 61 698 | 76,812 | 32,607 | 136,485 1 924 373

Logal tender notes J |
ver), ste.: } \ i
May 31.. C2,350 | 43,243 1,179 450 390 8341 4,581 1,477 119 445 2,486 298 57,883
Juns 7... 2,480 | 43,828 1,048 410 371 729| 5,195, 1,325 ! 94 389 2,288 295 58,461
June 14, 2,504 | 44,262 692 476 426 809 : 4,804! 1,345 95 412 2,281 254 58,360
2,339 | 43,896 394 353 407 47 4,557 1,201 95 388 1,996 155 5:5 738
-} 143,597 1 652,310 1 155,205 ; 196,650 | 65,870 | 66,807 ! 295,992 © $8,493 o, 1151 69,671 | 38,145 | 128,554 i1,975,709
.1 146,612 654 387 | 159,644 ~ 207,877 1 59,786 | 64,689 277, 17! 7:>, 035 | 65,087 | 63,606 | 36,502 137 462 1 977 724
139,718 70», 992 | 154,463 | 202,662 | 54,915 | 63,797 | 302,801 © 80,268 } 63,1381 69,048 | 31,058 137 313 (2, OOo, 263
a8 ion 138,026 | 751,183 | 140,084 * 168,788 | 57,667 | 65,619 [ 281,607 | 67 991 61 793 | 77,200 i 34,603 136,640 1 981,111
Biils discou. : . H :
mowbers and Fod. | . X i
aral RReserve Banks: : i 1
.| 43,815 | 408,275 | 42,840 1 47,258 | 49,026 | 24,830 | 85,343 | 31,257 | 26,330 | 65,463 ; 30,082 | 41,897 | 896,425
47, 013 4[:2 099 : 49,599 ! 47, 796 49 5551 25,923 1 93,160 | 33,285 | 30,703 | 68,150 | 33,443 59 766 984 492
48,036 4(7%, 335 | 50,296 : 49,962 ol, 601 | 32,624 | 94,335, 47,733 | 33,480 | 62,050 ; 36,859 4{) 500 11, 016 031
- b- } - 45,844 | 383,303 © 55, 1015 | 54 420 | 50,483 Zb 045 | 112,016 | 46,357 | 34,376 50, 612 | 28,752 37 145 931 270
3ills bough m open
market: : ;
May 31...... cee.o| 23,060 | 133,420 0 20,968 | 10,492 2,708 3,840 | 31,552 6,643 3,013 635 920 | 19,905 | 257,306
TxmL Toue. .. 21, 811 130, 580 | 23,114 § 10,053 3,512 4,380 | 26,151 5,950 2,875 600 720 19 287 | 248,542
21,303 | 127,966 | 21,281 | 11 933 4,244 4,125 | 24,380 4,803 1,092 800 1,320 19 874 242 923
- ‘ oL s 20,336 | 123,458 1 19,944 ; 12 384 6,158 4,474 | 21,631 3,775 740 250 1,170 18 102 232 472
nited States Govern-
meni long-term  se- !
616 | 15,631 1,347 7,800 1,233 730 7,090 2,233 1,845 8,865 3,981 3,461 54,832
June 7.. 616 | 25,283 1,347 7,800 1,233 730 7 7990 2,233 1,845 8,865 3,981 3,461 64, 484
June 14, 616 1,559 1,347 7,700 5,233 730 7, 1090 2,234 1,860 8,872 3,881 3,461 40,683
- g udnetzltn'(i ....... 616 1,549 1 747 7,499 1,233 739 7 090 2,234 1, 860 8,877 3,981 3,461 40,877
nited States Govern-
ment short-term se- :
eur
b 1 1,541 | 64,354 2,143 9,457 1,524 1,202 3,004 3il 32,082
Juna 7.. 1,541 , 814 z, 127 9, 692 1,524 1,207 2, 979 511 32,601
June 14, 1,541 5,264 1,970 9,876 1,524 1,237 2,962 511 33,179
~Juno 21.,. 3 1,197 2,962 311 35,883
33 54 30 736
52 47 30 | 694
53 40 3 594
57 32 3! 108
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays, May

81 to June 21, 1918—Continued.

RESOURCES—Continued.

{In thousands of dollars; i. e., 000 omitted.]

Phila- | Cleve-

delphia.| land.

.| Chicago.

Total carning assets:
May31l .. ........
June 7,...
June 14.._ ...
June 2., ..v.nnnnn

Due from other Fed-

eral Reserve Banks,

May3i............
June7....
June 14.. .
June 2
Total deductmns from
gross deposits:
May 31

5 per cent redemption
fund against Federal
Reserve bank notes:

June2i....
-Total resources:
May 31

67,208 75 007

282,762 | 327,690

284,230 | 331,690
271,716 | 313,572

499 879

127,043

217,630
221,398
231, 097
230, 429

1 Difercnce between net amounts due from and net amounts due to other Federal Rescrve Banks=net amount due to other Federal Reserve

Banks.

2 Difference between net amounts due from and net amounts dus to other Federal Reserve Banks.

Capital paid in:
May 3L

Due to other Federal
Reserv%iBanks net:

182,974
181, 909
192,627
188,562

22,748
20,576
24,286
%122

71,562
72,356
79, 651
71,949

1 464 986

278,698
239,971

287,769
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays, May
31 to June 21, 1918—Continued.

LIABILITIES—Continued,
[In thousands of dollars; i. e., 000 cmitied.]

New | Phila- | Clove- | Rich- St. | Minne- | Kansas San

Boston.| voric. | delphia.| land, | mond. {Atlanta.Chicago. 5 os | onniic | “City. | elles. f;’;%g‘ Total.
Other deposits, includ-
ing foreign govern-
ment eredits:
101,314 1. 605 164 %1 P . 3,084 | 109,443
137 104 7' 20 VRN P 3,159 | 109,560
191 233 3 PO (R 3,586 123,221
264 417 L3 1 PO PO, 2,445 | 117,345
167,932 105,709 | 60,671} 94,927 | 53,568 | 101,955 |1,994,745
158, 930 85,317 | 55,952 | 93,502 57,289 | 101,931 {1,978,893
. ) 167,211 97,882 | 52,051} 85,980 | 55,106 | 109,214 (2,099,074
121,057 3 146, 284 89,077 | 51,628 | 95,140 | 57,328 | 104,621 12,029,557
Fodoral Reserve notes
in actual c1rculatxon
1 104,475 | 517,108 | 133,759 | 160,428 | 67,6111 57,080 | 235,163 | 64,716 | 53,610 ; 72,854 ) 33,198 | 110,957 [1,600, 968
107,327 | 536,764 | 135,004 | 154,347 | 70,016 | 56,748 | 238,498 | 65,004 | 53,635 | 73,374 | 34,073 | 114,789 11,639, 579
21 107,808 { 537,918 | 130,316 | 155,032 | 71,043 | 58,074 | 235,809 | 64,921 | 54,071 | 73,627 | 33,758 | 117,123 1,651, 5
109,955 | 548, 707 141,675 157,884 | 71,745 57,477 244,152 | 65,211 | 54,603 | 74,186 | 33,254 121 012 {1,677,951
Federal Reserve bank
notes in circulation— i
; 8,324
6, 580
10, 001
9,945
.................. s 5,583
1,331 383 288 8,853
1,057 578 482 1,342 417 349 12,291
June2l............ 7 6,201 |......... 1,437 529 542 1,365 66 349 12,335
Total liabilities )
MBY Bleuneennnnnnn 236,855 (1,355,146 | 282,762 | 327,600 | 149,024 | 124,462 | 478,080 | 174,534 | 117,512 | 180,263 | 60,089 | 217,630 |3,686,300
June 7... .| 242,624 11,382,356 | 282,028 | 322,660 | 143,362 | 128,379 471 843 1 154,527 | 112,871 | 176,659 | 94,715 | 221,398 3 711 703
June 14. “1 246,769 [1/478.603 | 294,230 | 331,690 | 145,798 | 134,083 | 480,480 | 167,008 | 103,430 | 172,476 | 92,254 | 231,067 {3,849, 711

Junezi. ...l 238,203 [1,430,400 | 271,716 | 313,572 | 162,360 | 134,600 | 499,879 | 158,424 | 109,698 | 182,130 | 93,633 | 230,429 |3, 806, 692

FEDERAL RESERVE NOTES.

Federal Reserve noie aecount of each Federal Reserve Bank at close of business on Fridays, Moy 31 to June 21, 1918.
[in thousands of dollars; i. e., 000 omitted.]

R . 5 San
. New | Phila- | Cleve- | Rich- : st. Minne- | Kansas | - 3
Boston. | york, | delphia.| land. | mond. |Atlenta. Chicago. yoic 1 opolis | “City. | -silas. cFé%g' Total.
Federal Reserve notes
received from
agent—net:
May3te.caiaiaaan 109,412 | 568,078 | 144,472 | 159,305 | 79,560 | 59,073 | 258,593 | 68,256 | 55,876 | 78,310 | 33,582 | 121,933 (1,736,547

110,257 5%, 330 | 146,332 | 165,773 | 80,422 | 59,089 | 260,841 | 68,987 | 55,946 | 79,031 | 34,288 12».), 621 11,769,876
111,596 | 593,657 | 150,851 | 165,598 | 79,286 ; 60,404 | 266,866 | 68,625 5a 833 | 79,030 | 34,370 | 127,288 i1,793,393
112,885 | 591,037 § 154,671 | 168,955 | 78,847 | 59,660 ! 270,353 | 69,020 uﬁ 255 1 79,1421 33,808 | 130,795 1,803,518

4,037 | 50,970 | 10,720 8,867 | 11,949 1,984 | 23,430 3,540 2,266 5,456 884 | 10,976 | 135,579
2, 930 | 46,575 | 11,328 | 11,426 | 10,408 2,291 ) 22,343 3,983 2, 311 5,657 215 10 832 1 130,297
3,788 1 55,7391 11,535 | 10,566 8, 43 2,330} 28,057 3,704 1,762 5,412 612 10 145 | 141,893
2,930 | 44,330 ) 12,996 | 11,071 7,102 2,183 | 26,201 3,809 1,562 4,956 644 9, 783 | 127,567
Federal Reserve notes
inactual circulation:
May Stoeaeaios 5| 517,108 | 133,759 | 150,428 | 67,611 ();,089 235,163 | 64,716 | 53,61 72,854 | 33,198 } 110,957 [1, 600,068

June 7. . 536,764 | 135,004 | 154,347 | 70,016 | 56,748 | 238,498 | 65,004 | 53
537,018 | 139,316 | 155,032 | 71,043 | 58,074 | 238,809 | 64,921 552

516,707 | 121,675 | 157,884 | 70,745 | 57,477 | 244,152 | 65,211
Gold depo'ﬂted with |

or to the credit of i
Foderal Reserve ;

0
5 | 73,374 | 34,073 | 114,789 |1,636. 579
1| 78,627 | 33,758 | 117,123 [1,651,500
,693 | 74,186 | 33,254 | 121,012 |1, 677,951

‘agent:
May 3 63,122 | 247,264 | 86,059 ; 117,205 | 32,870 ¢ 37,593 | 164,418 ; 40,624 | 34,530 ; 36,008 ; 16,147 | 76,080 | 955,919
June7.. 63,037 246 807 87 912 116 873 | 32,669 | 32,857 [ 166,667 | 40,555 ) 34,400 ; 36,858 | 19,1221 80,498 | 958,235
June 14. 62,856 246 465 92 431 114 2081 32,5321 26,674 | 172,602 1 39,093 1 24,287 ¢ 31,7711 14,102] 81,044 ! 631,145
June 21.. 62, 545 246 066 94 231 107, 876 %z 3861 31,129 1 176,178 | 39,088 | 34,1001 33,712 14,077 | 814,971 057,238

Paper delive to
Ioderal Reserve

66,875 | 541,695 | 58,853 7,750 | 50,286 | 21,581 1 111,847 | 33,355 | 23,884 | 62,372 31,002 | 52,823 |1,112,323
6“, 824 7 592,679 /1,866 50, 84¢ 1 52,733 | 26,487 ’12 003 | 34,824 | 27,816 64, 365 ) 34,163 | 52,015 1 19’5 620
60,350 | 596,501 | 70,321 61,897 { 55,382 | 32,436 111 736 1 45,254 | 29,646 | 57,7041 38,170 51,413 1," 9 8§48
(56, 180 | 506,761 | 71,737 | 66,804 | 56,410 } 28,700 128 243 | 42,170 | 30,490 | 52,126 | 20,922 | 48,254 i1, 127,797




676

FEDERAL RESERVE BULLETIN.

JuLY

1, 1918,

Federal Reserve note account of each Federal Reserve agent ot close of business on Fridays, May 31 to June 21, 1918.

{In thousands of dollars; i. e., 000 omitted.]

i 1o N San
. 2 Cleve- | Rich- ; St. | Minne- o .
Boston.| land. | mond. Atlanta.| Chicago. Louis. | apoks. }z‘ir;g- Total.
|
! e e
TEDERAL RESERVE
NOTES,
Teceived from Comp-
troiler:
May 31 196,060 | 107,060 | 92,740 | 320,880 | 92,200 | 73,980 131,640 12,405,420
June 7 197,260 | 109,260 [ 92, 74 323 380t 92,200 | 73,980 135,420 (2,440,720
June 14 205,420 | 109,860 | 96,740 | 327,040 | 93,200 | 73,0980 138,020 (2,492,820
June 21 206 900 110 360 { 96,740 334,360 93,200 | 73,980 141,620 12,520,120
TQ%Lur ied to Comp-
YO
Ma.y ) S 20,428 15,825 | 21,240 | 17,142 | 17,607 | 14,554 | 13,449 9,707 | 398,733
June 7 30,5 16,247 | 21,728 | 17,376 18 219 | 14,623} 13,579 9,799 | 407,164
3 16,822 | 22204 | 17,661 | 18,804 | 15,185 | 13,992 10,752 | 420,077
y 17 246 | 23,233 | 17,905 20 027 | 15,240 [ 14,170 10,825 | 428,292
Chargeable to Federal
Reserve agent:
180,235 | 85,820 { 75,598 | 303,273 | 77,646 | 60,531 121,933 |2,006,687
181 013 87 5321 75,364 | 305,161 | 77,577 | 60,401 12.) 621 12,033, 556
188,598 | 87,566 | 70,079 | 308,146 | 78,015 | 59,988 127,263 (2,072,743
f 189 655 87 127 | 78,835 | 314,333 | 77,960 | 59,810 130 795 [2,001,825
In nands of Federal
i*eserve agent:
May 3l ..oooon. 20,840 | 6,260 | 16,525 | 44,680 | 9,300 | 4,655
June7........ 15,2400 7110 | 16,325 | 44)320 | 8,590 | 4,455
June 14........ 23,000 8,280 | 18,675 41,280 9,390 4,155
Tune2l............ , 20,700 | 8,280 1 19,175 | 43,980 | 8,940 3,555
Issued to Federal Re- J
serve Bank, less
amount returned to
Federal Reserve
?gen’c for redemp-
ion:
May8l............ 159,395 | 79,560 | 59,073 | 258,503 | 685,256 | 55,876 121,933 11,736,547
June7,..... 165,773 | 80,422 | 59,030 | 260,840 | 68,987 | 55,94 125,621 11,769,876
June 14, 165, 598 79 286 | 60,404 68,625 | 55,83 127,268 11,793, 393
June 21 168,955 | 78,847 | 59,660 | 270,353 | 69,020 | 56,255 130,795 {1,805, 518
Collateral held us secu-
rity for cutstanding
notes:
(iold coin and cer-
tificates on
and—
May3l........ 12,000 23,618 L. ...... 232, 448
June7... . 8,000 23,517 f.oceuennn 228, 446
June 14. 4 8,000 20,517 | .. . ... 225,444
June 21.. A 7,000 14,518 |.oooneet 215,445
In gold rodcmp-
tiom fund—
May 31.. 5,622 87771 1,370 2,160 378 | 2,155 1,928 6,503 | 53,428
Juzne 7. 5,537 8,356 | 1,169 | 1,034 5721 2,096 ! 1,798 6,502 | 52,221
June 14.. 5,336 8781 - 1,032 | 2,650 311 | 2,060 1,685 G413 | 51,994
June 21.. 460 8,358 886 | 2,405 417 | 2,018 1,507 6,340 | 54,587
Gold settlemoent fund
Fedetal Reserve
Board:
May3loeeuen..... 43,300 85,000 | 31,500 { 32,920 | 164,040 | 33,469 | 19,500 69,496 | 670,043
June7... 19, 500 85,000 | 31,500 | 23,420 | 166,095 | 38,450 | 19,500 3,996 | 677,538
June 14.. 19, 500 85,000 | 31,500 23, 520 | 172,381 | 37,931 | 19,500 74,631 | 673,707
June 21.. 48, 500 ! 85,000 | 31,500 | 25,220 | 175,761 | 387,920 | 19,500 78,631 | 687,265
hglblcpapor(requu ed i
minimum): 1 !
May 31 46, 29C ! 42,100 | 46,690 [ 21,4801 04,175 | 27,632 | 21,346 45,844 | 780,628
Jutie 7 47,220 45,000 | 27,753 | 26,182 | 04,174 | 25,432 | 21,516 45,123 | 811,621
June 1 S48, 740 51,300 | 46,754 | 31,730 | 94,174 | 28,632 | 21,546 16,221 | 842,248
0 fJ)ame 21000 80340 61,079 ,461 1 28,531 | 94,175 | 29,082 | 22,146 45,824 | §48,280
otal:
May 31, .1 109,412 159,395 | 79,560 | 59,073 | 258,593 | 68,256 | 53,876 121,933 (1,736,547
i | 116,257 185,773 | 80,422 | 59,039 | 260,841 | 68,987 | 55,946 125,621 |1,768,876
L..| 111,596 165,508 | 79,236 | 60,404 | 266,866 | 68,625 | 55,833 127, 2% (1,793,303
.1 112,885 168,655 | 78847 | 59,660 | 270,353 | 69,020 | 56,255 130,795 1,803, 518

1 For actual amounts see 1tmn “* Pape“ dehve"ed to Federal Reserve agents,” on page 675.
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MERMMBER BANK CONDITION STATEMENT.

Principal resources and labilitics of member banks located in cenlral reserve, reserve, and other selected cities, as at close of
business on Fridays from May 24 to June 14, 1918,

1. TOTAL FOR ALL REPVORTING BANKS.
[In thousands of dollars; i. e., 000 omilted.]

! { . !

v
!
C hi ¢ ; i e : San
. New | Phila- | Cleve- | - ) Minne- I s R
Bosten. | vorx. ldelphia.! land. | | Atlanta.} CF apolis. | Fran- | Total.
—— e i ‘ —_——
Num‘rl::,sr ofreporting
May24...... 42 98 49 81§ 38 33 | 72 40 47 691
May 31 42 98 49 81 37 33 ¢ 72 38 48 689
June 7. 42 9% 49 83 25 29 72 41 47 688
June 14.__. 42 98 49 3, 36 91 42 27, 72 41 47 689
TUnited States bonds : :
o sccure circola- i
14,616 | 51,367 | 12,978 | 43,016 14,190 | 18,817 17,392 6,168 14,012 16,870 | 34,105 | 265,448
14,621 51 367 | 12,978 43,341 14,300 19,142 11 392 5,919 : 13,787 1 17,074 3.: 355 2()() 524
14,621 .)1,36. 12 975 43,462 13,685 18,930 17 302 5,344 ¢ 14,012 17,579 .),3 267, , 942
Jun 14,621 51,897 12,975 43,523 13,285 18,179 ¢ 17,417 5,619 : 14,022 1 17,579 | 33,655 266 740
Gther Unimd States ;
bends, including |
. Liberty bonds: i

3 15,499 | 18,976 592, 605
18,253 16 052 24 25 61() 048
10,023 : 18,680 16 059 23,363 095 470
16,615 | 17,609 | 15 594 22,513 58(; 705

16,369 | 285,710 | 22,271 | 70,435 22,882 ( 20,880 | 71,806 17,889 |
15,381 | 275,590 | 25,357 | 68,807 | 25,226 | 24,736 77,413 | 25,801 @ 13,207
14,736 | 278,419 | 245271 61,700 | 27,383 | 22,169 | 73,082 | 24,720
14,825 | 269,443 | 24337 | 50,641 27,728 | 21,812 ! 78,303 24,285

-
.‘P"
w
)
=3
—
&
=
]

United States certl-
ficates of indebt-

804,714 | 46,429 | 42,837 16,372 22,320 56,235) 31,227 | 11,197 | 25,035 | 18,510 | 38,421 | 1,141,692
762,004 | 39,124 | 32,343 | 12,187 | 18,418 55,2020 20,642 9,177 | 15,768 | 14,970 | 31,181 | 1,041,878
733,309 | 38,607 | 31,065 | 13,136 | 17,200 55,184 | 20,864 | 90,0461 16,279 | 16,034 | 29879 | 1,011,959
! 682,415 | 43,007 | 28786 | 14,128 | 16,192 | 32,486 | 21,344 | 10,005 | 17,435 | 16,258 | 33,186 | 945,162

Total United Sta
securities owned:

57,399 | 146,948 | 66,508 | 29,005 | 57,196 | 50,888 | 01,502 | 1,999,835
57,544 | 151,847 | 63,835 | 28,303 | 47,808 | 48,006 | 90,761 | 1,918,450
53,144 | 147,796 | 62,976 | 24,413 | 48,071 | 49,672 | 88,557 | 1,875,371
1 65,824 | 51,280 | 128,068 | 63, 26,239 | 40,066 | 49,431 | 89,354 | 1,798,607

Loans  secured by
United States
bonds and certi-

fieates:
May 24 274,792 | 34,318 44,411 | 15,224 6,465 27,362 1 14,000 3,740 4,4851 5,146 | 5,843 492,441
May 31.. 287,404 | 35,849 46,910 | 16,220 6,040 30,059 14 343 4,502 4,672 1 5,8451 6,967 512 962
June 7.. 278,913 | 38,238 54,442 | 16,976 6,304 33,814 18 102 4,509 4,6251 6,138 7,651 522 528
June 14. . 281 057 | 38,782 50,549 | 17,380 6,816 20,423 14 998 4,668 4,451} 6,585 | 9, 518 407
Other loans and in-
vestments:

.| 775,845 14,027,762 | 625,843 | 941,757 | 327,150 | 258,766 {1,327,745 | 375,749 | 245,067 | 459,411 |167,613 |460,972 | 9,993,680
.| 768,040 4 013 342 | 633,752 | 942,889 316 243 | 205,944 {1, ‘342 098 [ 375,213 | 235,341 | 459,205 {16 2 311 489 784 1() 004 162
7/1 650 4 038 385 | 628,529 | 953,472 335 280 | 246,631 1 341 210 | 356,126 224 894 461 288 161 738 1510, 433 10 Mo 636
- 797 114 4 193 061 | 637,622 ; 959,863 3.')() 744 242 074 1 280 149 368 240 2-50 000 4()1 983 1(17 963 495 388 10 189 202

5,444,345 | 56 | 403,536 | 322,630 (1,502,055 | 456,203 | 277,902 | 521,102 [223, 647 1558, 317 112,485,950
5,380,707 : 147 060 |1, 134,290 301 034 329 528 1 52‘ 004 4.')3 391 2{)9 146 (nl 685 21(- 252 :)87 512 112 43&,544
5 380 483 i 742 876 |1,144,140 41a, 995 30() 079 1 .)22 820§ 447, 1204 153 816 514, 884 223 548 600 681 12 443,536
5 474,8/5 ; mb 733 11,142,362 | 433,948 300 170 1,443,540 Aé(- 284 2()0 907 ! ! 515, 500 22.3 079 a94, 193 12,506,216

5E
?é’
=
—
5
-
2
b=z

596,952 . 57,208 | 81,153 | 26,007 25,040 | 134,314 | 31,702 17,933 | 41,202 | 15,074 | 41,788 | 1,132,181
580,113 ' 54,501 | 78,808 24,728 | 24,206 | 133,502 | 34,001 | 17,835 | 39,3%6 | 13,707 | 45,844 | 1,122; 664
603,698 | 59,773 | 76,642 | 25,856 | 20,802 ; 135,364 | 32,805 | 15,760 | 42,813 | 15,837 | 47,038 | 1,145,645
649)757 | 59,907 | 95,353 | 28,181 | 24,080 | 136,501 | 37,681 | 17,210 | 36,971 | 16,452 | 52,632 | 1,226,348

124,070 | 19,664 | 30,620 | 14,031 | 13,57 ] 61,220

—
had
o
@
o

A
8
=3

16,126 | 10,432 | 18,327 | 359,439

119,999 i 20,469 | 32,057 | 15259 | 14,5221 62,786 13,625 1 5,822 | 15,866 | 11,744 | 10,500 | 350,433
123,000 1 20,986 34 773§ 15,401 12 785 62,134 1 14,045 9,166 | 16,510 | 10,369 | 19,535 365,327
26, 83 1200641 | 20,179 | 33,635 | 15,783 | 12,484 | 57,4811 13,572 7,59 | 15,934 | 10,562 | 18,333 | 353,903
Net  demand . de- ]
posits on which ! : !
reserve is com- { ! : i ! :
puted: | | i !
May 24.......... 657,881 14,219,678 | 586,410 | 688,252 | 248,559 | 182,876 1 999,719 | 250,653 ; 174,087 | 351,821 |135, 778 1364, 818 | 8,869, 542
May 31.. 654, 532 4 .3/6 077 570 703 701, 413 | 239, 159 189 750 |1, Ol() 618 | 252,047 168 247 300 004 ]133,219 374 726 | 9,025,495
June 7.. 666, 094 4,399 524 | 578 464 1 707,756 2o6 341 147 006 1, 00(),0%0 256,041 108 525 1 SoS 728 185,002 381 345 1 9, 050 856
689 482 4,486,422 389 093 | 721,117 272 354 182 017 | " 998,479 | 268,332 159 Y66 | ,5()3 811 142, 286 ‘373, 501§ 9, 241 () 950
95,788 | 249,472 13, 740 | 228,795 | 40,720 | 78,386 { 345,971 | 76,642, 46,486 ! 62,023 ; 21,827 | 94,866 | 1,354,746
95,607 | 261,507 | 13,796 | 229,107 | 36,836 | 79,161 | 346,680 | 74,62 | 41,085 | 61,974 29516 (102,632 | 1,365, 522
930873 | 257,522 | 13790 | 231,037 | 41841 | 77,820 | 344,239 | 73,183 | 36,235 | 60,482 | 22,158 [107, 758 | 1,360,856
93 4740 262,341 [ 14,5711 228,881 1 42,6261 76,1721 307,117 72 800 1 27693 | 61, 5654 24, 323 101, 141 5 1,323,423
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Principal resources and Liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of
business on Fridays from May 24 to June 14, 1918—Continued.

1. TOTAL FOR ALL REPORTING BANKS—Continued.
[In thousands of dollars; i. e., 000 omitted.]

New Phila- [ Cleve- Rich- : St. | Minne- | Xansas
Boston.| vork. |delphia.| land. | mond. |-itlenta. Chieago. | yous | apolis. | City. |Dalles-| Fran- | Total.

Total net deposits ' i
on which reserve

is computed:

May'2 695,523 14,283,716 | 501,253 | 758,066 | 261,753 { 208,226 1,004,990 { 279,602 | 190,951 | 370,428 [142,622 393,287 | 9,271,328
4,442,812 | 580,573 | 771,926 | 251,177 | 214,919 1,106,145 | 271,420 | 182,792 | 368,596 (140,586 |405,606 | 9,428,779
4,465,406 | 583,347 | 779,492 | 270,573 | 202, 185 :1,100,827 | 275,003 | 171,117 | 376,873 (141,973 [413,672 | 0, 483,554
4,553,447 | 594,215 | 791,944 | 287,077 | 206,455 1,082,136 | 287,241 | 173, 1379 1150, 1 5933 | 0638, 308
474,707 | 71,403 | 87,910 § 18,437 ! 30,120 | 08,910 | 53,316 22,864 | 22,703 | 28,520 | 16,800 | 1,028,738
401,307 | 707865 | 74,633 | 31,030 | 14,704 | 77,634 | 54,144 | 24,028 | 20,301 | 19,796 | 23,418 | 909,313
334,336 | 50,054 | 58,664 | 17,437 18,300 | 06,753 | 40,810 | 18,287 | 14,105 | 14,163 | 22,108 | 765, 144
372,955 | 72,021 | 57,279 17,674 | 12,284 | 88,881 | 38,977 | 20,120 | 15,504 | 11,344 | 19,645 { 868, 284

2. MEMBER BANKS IN CENTRAL RESERVE CITIES,

CENTRAL RESERVE

CITIES. ;
Number of reporting ! .
banks: !
Moy 24.......... 120
May3l.......... 120
June 7.......... 120
June M4......... 121
United States bonds
to secure circula-
tion:
May M4.......... 48, 858
May 31.......... 3 ,858
June 7, . 5 48,971
June 14 1,469 | -10,392 : 49,414
Other United Statos !
bonds, including :
Liberty bonds:
May 24e_...oo... 256,026 L....oiodeiiiei e eiendeecieay 43,030 1L, TI0 Ll I 310,767
May 3l.......... .. 243,868 . o 307,827
June 7,....... 248,684 5
.......... 240, 611

cates of indebted-

ness:
May 24.......... 88, 77T Jaeeemened e i aneanee 80,787 ) 26,572 ... ....
May3l.... 750,071 .
June 7.......... .| 722,000 .
June 14,00 ecaiaiias 670,859 |. ..o el diai 17,603 | 18,766 f.... ... ..

Total United States !
securities owned: :
1,081,826

1,030,960

1,008,013
949,023

Loans sscured by
United States
bonds and certif-
cates:

Juned, . . 0TI i
Other loans and in-

vestments:
May 24.......... 3,688, 897
May 3leeoiannas. 3,676,078
June7...... 13,703,725
June 4......... 3,849, 994

Total loans and in-

vestments:
May 2. ...l 5,018, 608 896, 763
May 3L.......... .|4, 966, 927 911,694
June7........ 14,863,033 915, 454
June ld.....o.dieiaeaae 5,052, 702 926,068

Reserve with Ied-
eral Reserve Banlks:

May ... 571,015 ©.. 93,990 688,194
May 3lo.--...... 561, 856 * 92,648 : 681, 412
Ty RN 583, 759 95,786 | 24,956 704, 501
June14.. . ....- 618,193 | 99,791 | 29,077 747,060
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Principal resources and liabilities of member banks located in central reserve, veserve, and other selected cities, as at close of

business on Fridays from May 24 to June 14, 1918—Continued.

2, MEMBER BANKS IN CENTRAL RESERVE CITIES—Continued,

[In thousands of dollars; i. e., 000 omitted.]

(

. ; San
New Phila- | Cleve- RlCh- . T8, oy
York. |delphia.! land, Atlanta  Louls. Dallas. ggzlg Total.,
Cash in vault:
112,111 |.. 157,307
106,766 |.. 152,034
109,258 .. : 154,945
107,810 i 150,845
Net demand depos- .
its on which re- | :
serve is computed: | H |
Z N ! 3,920, 053 5 184,798 4,779,608
i ..i4,070,986 : 179,500 4,929,211
..i4,094, 214 .- 181,641 . 4,9@9, /§6
4,170, 756 191,143 | 5,071,071
i
-
54,252 1. ,
53,932 1. 397,037
53,560 ; 401,572
Total net depositson i
which reserve is i
con}puted: - : !
Mav24.......... 197,413 ©. . 4 869, 930
192,020 ¢
194, 087
203, 503

G ov"mn*ent depos-
its:

May 24.......... 546,940
Ha,v Bleveeinnnns 464, 965
June7.......... 413,567
June 14 449, 758
3. MEMBER BANKS IN OTHER RESERVE CITIES.
OTHER RESERVE
CITIES.
Number of reporting
banks:
fay 24.......... 7 36 60 30 12 33 47 422
May3l.ccoeennn. 7 36 61 31 12 30 48 422
Jume 7.......... 7 36 61 27 12! 33 47 418
June 14......... 7 36 61 30 12 33 47 418
United States bonds
to secure circula-
vIOn:
May 24 7,796 | 8,968 35,350 11,360 5,330 15,126 | 34,105 | 170,457
May 31 7,790 8,968 35,684 12,360 5,330 14,621 | 35,355 1:2 457
June 7. 7 786 8,965 35, 755 10, 855 5,330 15,126 { 35,355 171 177
June 7,796 | 8,965 | 33,811 11,255 5,330 | 15,126 | 33,655 | 109,802
Other Um‘red Stales”
bonds, including
lecrty bonds:
16,407 | 18,836 66,217 18,153 4,450 ; 13,842 | 18,976 236, 741
15 8§39 41, 467 64,189 22,230 4,268 , 854 , 225 252,588
14 373 | 20,598 56,935 18,911 5,114 | 13,638 | 23,363 235,848
13 952 20 153 55,008 19,063 5,036 ; 13,246 | 22,513 225,995
United States certifi-
cates of indebted-
ness:
May 24 7,519 | 41,810 39,481 18,428 8,266 17,073 | 38,421 258,713
May 31 5, 8% 35,394 29, 780 16,346 2,227 13,317 | 31,181 213,436
June 7. et 5,625 | 34,827 28,207 14,718 2,077 14,620 | 29,879 | 209,303
Jun 5,439 | 38,867 25 909 13,920 ,063 14,839 | 33,186 210,112
Total Umted States
seeurities cwned:
2y 24.......... 31,722 | 069,614 | 141,057 47,941 13,046 46,041 | 91,502 665,911
May 31.. 29 5251 65,829 129 653 50, 936 11,825 41, 792 | 90,761 638, 481
JUDE Tevenannnes 27,794 | 64,390 | 120,897 44,484 12,521 43,384 | 88,597 { 616,418
June 14 27 187 | 67,985 116 818 44,238 12 429 43 211 | 89,354 y
Loans secured by
United States
bonds and certifi-
cates:
May 24.......... 14,976 | 32,458 43,568 5,964 1,876 4,936 | 5,843 188,983
May 31.. . 14 824 33 933 46, 078 5,658 1,757 5,565 6,967 104,418
June 7 14 364 53, 500 5,682 4,470 5,806 | 7,651 206, 589
June 14......... 14 686 36, 794 49 614 6,182 1,979 6 278 | 9,450 208, 513
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of

business on Fridays from May 24 to June 14, 1 918—Coontinued.

3. MEMBER BANKS IN OTHER RESERVE CITIES—Continucd.
[In thousands of dollars; i. e., 000 omitted.]}

R . . San
New Phila- | Cleve- | Rich- ; St. Minne- | Xansas .
Boston.| york. |delphia.| land. | mond, |Atlanta| Chicago. | rogss | apolis. | “City. |Dallas:| Fran- | Total
‘Other loans and in-
vestments:
May 24.ccnenennn 546,564 | 150,103 | 557,039 | 869,247 | 249,587 | 226,334 | 511,042 . 87,643 | 182,663 | 459,411 1146,723 460,972 | 4,447,328
May 31.. . 540 079 | 149,388 5(;4, 007 | 874,248 | 244,004 | 241,251 | 517,200 : 86,134 | 183,291 459 205 136,070 489, 784 | 4,486,467
June 7.. 543 608 | 141,873 | 559,577 | 879,414 | 238,058 | 213,852 .314 895 | 81,657 | 184,716 4(51 288 142,192 1510,433 | 4,471,563
June 14.......... 567 263 146 445 | 568,285 1 886,216 249 922 | 214,542 437 554 | 74,263 | 185,282 461 983 141,921 495 389 | 4,429,095
Total loans and in-
vestments:
May 4. 629,312 | 196,801 | 659,111 |1,053,872 | 306,283 | 280,239 | 590,540 | 102,565 | 206,380 | 521,102 197,700 1558,317 | 5,302,222
May 31.. 623,127 193 737 664 669 |1,049,979 .500 935 297 845 a97 674 1 99,716 209,060 511,685 {183,427 587, 512 5,319 366
June 7.... 625,069 184 031 660 266 (1,053, 811 293 901 264 018 59‘5 609 | 98 648 | 208,210 | 514,884 {191,442 606,681 | 5,294,570
June 14 648, 653 188 318 673 064 11,052,678 .307,386 264 962 503 266 : 88, 671 0 4106 | 515,500 |191,410 594 193 | 5,238,517
Reserve with Fed-
eral Reserve Banks:
L 13,122 | 51,931 75,871 | 21,327 | 23,041 39,380 6,979 | 14,228 | 41,202 | 14,651 | 41,788 392,434
14,587 | 49660 | 73,688 | 20,358 | 22,771 | 30,656 | 5,921 | 14,603 | 30,386 | 12,059 | 45.844 | 391,917
13,941 | 54,018 71,378 | 20,217 19 163 38,838 6,500 | 13,297 | 42,813 | 13,999 | 47,038 391,162
17,009 | 54,566 | 89,939 | 22,045 | 23,173| 35,953 | 6,728 | 14,486 | 36,971 | 14,666 | 52,632 | 425,241
5,308 | 16,204 26,551 | 11,502 | 11,933 23,046 4,718 6,203 1 16,126 | 9,201 [ 18,327 167,173
5,433 | 16,836 | 28,127 | 12,208 ¢ 13,522 24,342 5,088 6,017 15866 | 9,895 | 19,509 | 173,113
; 5,418 | 17,089 | 30,101 | 11,537 | 11,4361 23,738 | 4,934 | 6,790 16,510 | 9,046 | 19,535 | 173,686
d 5,439 | 18,700 | 29,140 | 11,420 | 11,187 | 21,320 4,955| 5,597 | 15,934 | 8,956 | 10,333 | 167,668
Net demand depos-
its on which re-
serveis eomputed
128,002 | 517,599 | 627,001 | 187,870 { 162,093 | 315,936 | 59,036 | 132,797 | 351,821 {119,386 364,818 | 3,463,785
129,845 | 506,257 | 641,833 | 184,107 | 174,035 323, 006 | 58,380 {1 131,336 JO 004 112,722 374, 726} 3,484,334
127,441 | 510,221 | 644,846 | 185,309 | 156,206 | 314,693 | 58,400 | 129,954 358 728 |118,417 381,345 | 3,493,708
132 715 | 518,436 | 657,264 | 197,071 1 164,527 281 135 | 60,690 | 127,843 363 811 [122,095 373 501 | 3,530,414
16, 586 8,128 1 212,651 | 33,111 | 64,120 211,035 | 16,210 | 23,864 | 62,023 | 19,524 | 94,896 788, 666
18,532 8,115 | 215,256 | 29,308 | 68,110 | 212,220 | 14,596 | 23,818 | 61,974 | 17,757 {102,932 796,127
g 17,976 8,016 ) 215,174 ] 28,775 | 63,596 | 210,302 | 13,4831 22,810 | 60,482 19, 643 1107, 758 703,258
23,107 18, 266 8,730 | 212,061 | 28,571 63,834 172,557 | 13,505 | 23,760 | 61,894 19,588 [101,141 749,014
Total net deposits
on which reserve
is computed:
May 2¢.......... 505,361 | 132,978 | 520,037 | 690,796 | 197,803 | 181,329 | 379,247 | 63,019 | 139,956 | 370,428 '125,243 393,287 | 3,700,384
May 31.. 505,727 | 134,804 | 508,692 | 706,410 | 192,899 | 194,468 | 386,672 | 62,768 138, 481 368 596 ‘118 049 405, 606 3, "23 172
June7... 515,798 | 132,833 | 512,626 | 709,398 | 193,941 | 175,285 | 377,784 | 62,446 | 136,809 376 873 124 310 |413,672 | 3, 731 775
June 14.. ..] 537,868 | 138,195 | 521,055 ; 720,882 | 206,542 | 183,677 | 332,002 | 64,742 134 971 382, 379 (127, 972 403,933 3, 7:’)5, 118
Go;romment depos- |
its: |
May 24.......... 88,487 26,030 | 68,964 86,909 | 12,056 | 26,340 19,369 7,378 i 18,437 | 22,793 i 24,697 | 16,890 419, 268
May 3l1.. .| 81,261 21,089 | 68,147 73,4951 23,720 | 11,686 14,922 6,964 | 21,368 20 301 [ 18, 248 | 23,416 384, 625
June7... ..] 63,200 14,469 | 56,513 57,547 | 12,329 | 15,866 18,840 5,098 | 16,804 14 105 13,114 | 22,108 309,993
June M4.......... 116,149 12,727 } 68,868 56,162 13 9151 11,122 17,987 4,598 | 18,788 la 394 10 587 | 19,645 366, 142
4, MEMBER BANKS OUTSIDE RESERVE CITIES,
COUNTRY BANKS. J
Number of reporting
banks:
May 24..caen.... 23 25 13 21 23 8 5 6 181........ . T leesrenes 149
May 3l..ceecaeens 23 25 | 13 20 23 6 5 6 180 ..... 8 leeeanenn 147
June 7........ 23 25 13 22 27 8 4 [ 14 [encean. L 150
June 14,100 000 P 5l 1B 22 29 8 5 6 13l ) 150
United States bonds {
g) secure circula- ]
on: :
May 24.......... 6,548 1 4,010 7,657 7,064 2, 830 7501 1,670 46,133
May 3l.... 6,548 | 4,010 7,6a7 7,389 2,030 750 1,670 45 209
June 7.... . 6,548 | 4,010 7,707 9,699 2,830 750 1,670 47 794
June 14..... eees| 10,123 6,548, 4,010 7,712 | 10,024 2,030 750 1,695 47 524
Other United States i
bonds, including i
Liberty bonds: i
May 24...... 5,327 13,277 | 3,435 4,218 1 7,043 2,736 1,995 1,729 45,187
May 31 5,713 15,885 | 3,890 4618 7,833 2, 506 2,096 [ 2,285 49 633
June 7 5,569 15,062 l 3,929 4,774 | 10,283 3,258 1,980 | 2,013 , 877
June 14.........J 5,748 14,880 | 4,184 4,543 10 598 1 2,749 1,833 1,991 50,446
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selecled cities, as at close of
business on Fridays from May 24 to June 14, 1918—Continued.

4, MEMBER BANKS OUTSIDE RESERVE CITIES—Continued.
{In thousands of dollars; i, e., 000 omitted.]

. : : ! San
New Phila~- | Cleve- | Rich- : St. | Minne- | Kansas:
Boston. York, |delphia.| land. | mond, Atlanta.; Chicago, Louis, | apolis. | City. ;Dallas. 52%3' Total.
United States cer- . |
tificates of indebt- : :
edness: i
May 24.......... 8,179 8,418 4,619 3,356 | 2,081 3,802 390 { 38,873
May 3l...ccveuae.] 6,663 6,043 3,730 2,563 1,408 | 2,072 230 26,873
June7........ .. 6,429 5,768 | 3,780 2,848 2,182 2,572 220 27,480
™ tJIuIl}e .léi.d..s.t s 6,315 6,117 4,150 2,877 2,324 2,272 230 27,922
'otal United States
securities owned:
AY 24 ceenannnn 23,629 28,243 | 12,064 15,231 | 17,988 9,458 3,135 128,193
May 31.....o.. .| 22,499 28,476 | 11,630 14,838 © 16,630 6,608 3,076 121,715
June?7.......... 22,121 | 27,378 | 11,719 | 15,320, 22,164 | 8,660 2,930 126,151
L June 14...d...t;.. 22,186 27,545 | 12,344 15,132 | 22,946 7,051 2,613 125,892
03NS  secure Yy
United States
bonds and certifi-
cates:
May %....... ... 96421 11,9310 1,860 8431 1,702 501 625 833 308 f.ieiunes
May 3l....ccoue] 9,378 12,691 1,916 832 2,130 382 642 810 128 foieaieae
June7......... S0 977 12,654 1,939 942 2,708 622 600 1,149 125 deoeeniane
Otthlm 14:...;1..~ .. 10,028 12,686 1,988 935 2,794 634 666 757 8 R R,
er loans and in-
¢ vestments:
188,762 | 68,804 72,510 | 77,563 | 32,432
187,876 { 68,845 68,641 | 71,339 | 24,693 ,
192,787 | 68,952 | 74,058 | 97,222 | 32,779 792,018
196,622 | 69,337 73,617 | 100,822 ¢ 27,532 . 801,919
t
262,552 | 228,936 | 82;728 88,584 } 97,253 1 42,391 P042,533
250,838 1 229,043 | 82,391 84,311 | 90,009 | 31,083 912,106
259,940 | 232,819 | 82,610 | 90,329 | 122,094 | 42,061 948 957
R i Ter 262,065 | 236,853 | 83,669 89,681 | 126,562 | 35,217 958,725
eserve Wi Fed-
eral Reserve Bank:
12,812 | 5,367 5,282 | 4,680 | 2,008 044 | 1,537 51,553
12,640 | 4,031 5,120 | 4,370 1,495 898 | 1,472 49,305
11,998 5,755 5,264 5,639 1,639 740 1,439 49,932
14,536 | 5,341 5,414 | 6,136 | 1,808 757 | 1,876 54,047
7,560 | 3,460 4,078 | 3,120 1,604 389 | 1,2751 3,366 |v.euennen 1,141 ... 35,009
7,800 | 3,633 3,060 | 3,0811 1,800 491 | 1,222 2,805 {-eeone- 1,849 [....... 34,306
8,324 | 3,807 4,672 | 3,054 1,349 a1 1,349 2376 1......... 1,323 |.ooenen 36, 696
7,392 3,470 4,495 4,363 1,297 393 1,341 1,999 1..oenns 1,626 |........ 35,390
S
its on which re-
servois computed:
May 24 160,475 171,623 | 68,811 61,251 | 60,689 ; 20,783 9,028 | 15,799 1 41,300 {......... 16,362 [........ 626, 151
156,458 | 175,246 | 69,446 | 59,580 | 55,052 | 15,715 8,887 | 14,158 | 36,911 {......... 20,497 |........ 611,950
157,856 | 177,169 | 68,243 | 62,910 | 71,032 | 20,800 8106 | 16,000 | 28,571 |......... 16,685 |....... 627,272
159,146 | 182,911 | 70,657 | 63,853 | 74,383 | 17,490 8,212 | 16,499 | 32,123 |......... 20,191 |.o.o.oos 645, 465
69,270 | 26,886 | 5,612 | 16,144 7,600 14,266 4,198 174,675
70, 09 26, 508 5,681 13, 851 7,528 ; 11,051 4,208 166,724
68, 674 26,348 3, 16,763 | 13,066 | 14,23 4,030 170, 561
o tJlune % s 68,367 | 25,391 | 5,841 | 16,820 14,355 | 12,338 4,232 172,837
otal net depo:
on which r(?serve
is computed: !
¥ 24 190,162 { 183,146 | 71,216 | 68,170 | 63,950 | 26,897 701,012
May 31 186,500 | 186,607 ; 71,881 65,516 | 58,278 | 20,451 633,403
June 7 187,288 | 188,461 | 70,721 | 70,004 | 76,632 | 26,900 700, 370
o June 14t i 188,446 | 194,221 | 73,160 | 71,062 | 80,535 22,778 719, 538
overnment depos-
its:
May 24, 14,381 24,565 2,439 1,001 5,481 3,771 1 62,530
May 31 6, 18,162 2,718 1,1 7,310 3,018 240 54, 222
June7.. 11,828 | 14,520 | 2,541 1,17 | 5108 2,524 175 41,584
June 4... 25,361 14,182 3,153 1,117 3,759 1,162 136 52,384
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EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS.

Average amount of earning assels held by each Federal Reserve Bank during May, 1518, earnings from each class of earning
assets, and annual raies of earnings on basis of May, 1918, reiurns.

Average balances for the month of the several classes of

earning assets.
Danks. Bilsdis | ent] United
counted for | Bills boug] nite | Municinal
members and; in open States cipa. Total.
Federal Re- | market. securities. warrants

serve bauks.

i
{
h

BBOSEOM. « - v eanveee e e e et e em e e e n e e e e e e e en e $I4,810,100 | 820,200,714 | 2,052,200 ’

! 2 : 367,122,023

New Yorl..oo.oeeno... 413,626,256 | 129,270,383 5,527,969 |. 558, 424, 608
Philadelphia........... 39,987,334 25,205,982 3, 962, 400 ! 69, 155,716
Cleveland.............. .| 56,634,836 13, 511,059 17,731,292 :. 87,877,187
Richmond........... . 48,961,420 4,001, 285 3,114,410 .. 56,077,115
Atlanta.......... . 23,745,139 6, 085, 470 1,994,385 ! , 874,998
Chicago....c...... ; 5 138, 639, 044
St, Leuis... 46, 953, 320
Minneapolis 32,010,000
Kansas City. 5 , 76,032, 975
27,831,346 1,894,839 6,007,790 ! 36, 219, 391

30,851,755 | 20,640,540 4,868,858 ° 65,361,153

902,101,974 | 278,464,206 | 84,645,930 | 535,420 | 1,265,747, 530

Earnings from—

Caleulated annual rates of carnings from-—

i t i H i
| Bills dis- : ! | ; Bills dis-
Banki ; cot}nted f Bill ; United E | coti.ntcd Bill United
anks. or ‘ ills { United ! . or ills Inite 5o
members ; bought | States ! 1\&1113}(31; Totgl. |macmbers| bought | States M'lmfm' Total
and | inopen : securi- | PR AT otal. an inopen | securi- | P2 WAT-| Loiak
Fedoral . market. ties. ! . Foderal | market, | ties. .
Reserve | ! : Roserve
Banks. g ! = Banks,
; 273,645 $238, 733 4.19 4.29 3.06 4.19
Now York..oooeveeioenaiieanennaaan : 459, 784 1,920,768 4,08 4.18 2.61 4.05
Philadelphig..oceaveeeirinnenanaans 85,776 239, 501 4.17 4.00 3.67 4.07
Cleveland, ..oooveremninienaiannaaes 48,827 314,193 | 4.38 4.25 2.61 4.21
Richmond...ococaniioiaiiaiiaanannes 15,461 203,963 | 4.39 4.55 2.3t 4.28
Atlanta. cavencoroneanaconnanecanas ) 21,334 111,966 : 4.23 4.13 3.01 4.14
ChiCag0,eceeacenrcnarancaracanane- ! 143,350 497,612 ¢ 4.37 4,27 2.36 4.23
ST 070 1 S 25,996 169,264 4.37 4.21 2.51 4.2
Minneaapolis 28,361 123,143 4.79 4.52 2.80 4,53
Kansas Cifyeeeervenronnneannnnans 8,336 i 268,308 4.44 4.17 2.85 4.15
Dallas.caeererarienaiiiiianaaes 9,507 13,798 | : 134,133 4,61 5.00 2.70 4,36
San Francise0...ceveeeeeeeanarannnen ' 152,618 | 72,427 11,685 i...o...... ! 236,730 : 4.51 4.13 2.78 4.26
Totaleeveeiiieainiiinianana, I 3,246,542 i 996,804 | 213,080 ; 1,877 I 4,458,312 , 4.38 4.36 3.06 4.29
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GOLD IMPORTS AND EXPORTS.

Gold imports and exports into and from the United Stales.

(In thousands of dollars; i. e., 000 omitied.)

J d ingy—
Week ending Total for
7 Total since qorreqund-
May 24, | May3l, June 7, } June 14, |Jam-1,1918. “;% g’g?;’d
1918, 1918, 1918, ; 1918, .
DMPORTS. :
Ore and base BUIHON .« «.veueneeenenrnreenscenieraeeneneaeaeenaanas 602 503 47 | 90 5,635 7,007
United States Mint or assay 0fflce Dars...e.e.oveeeoeiiuiiiiiiiiaiiaeateneieeeneea oo S 19
Bullion refined .. ueeein oottt 71 62 100 ] 17,061 23,412 252,145
United States oM. . ... .. onvmoesoamsso e 2,000 2,137 .- 6,629 59,356
Foreign coin ! e 142 77,222
B U 2,673 2,702 5181 17,151 35,818 388,839
EXPORTS.

Domestic:
Oreand bose bullion. ... ieieuioneiii it iiiiiciiiacaieaaen 6 2 50 108
United States Mint or assay office bars een 3¢ N 361 18,441
Bullionrefined.....c.ooooeeenii it 5 2 3,383 2, 895
COMe et aveeaeaamammmem e e 872 596 15,899 127,160
B 7 ) S, 1,420 675 913 600 19, 698 148,602

Foreign:

Bullion refined .« v cvoniin ittt a i ferercreecee e e cnene s e 31
TL. < e te e eeeae e ae e e e aenaeenreanaeaeeareanaanaeanerana|eaaeaanneana|eanaanaanan 27 et 346 5,177
11 M) [P AP 27 evenannenan 346 5,208
T 71 K5 42 Te) o N 1,420 i 675 940 600 20,044 153, 810

Excess of gold imports over exports since Jan. 1, 1918, $15,774; excess of gold imports over exports since Aug. 1, 1914, 81,086,078,

DISCOUNT RATES.
Discount rales of each Federal Reserve Bank approved by the Federal Reserve Board up to June 29, 1918.

Maturitics,
Discounts. Trade acceptances.
Secured by U. 8, cer-
tificates of indebted-
ness or Liberty loan
Federal Reserve Bank, Within 15 Agricul bonds.
3 i tural and |- - - -—m o weeeee ———r y
including | 154060 | 61090 | livestock | within 15 Lol | Gfod0
banks’ days. days. ey | days, in- inclusive. | inclusive.
ol | e | e
’ banks’ days.
collateral
notes.
4 4 43 5 4 44 4 4
4 43 43 5 4 4 4, 4
i 4 4 43 5 4 4% 4 4
Cleveland. e eeuceeaeeoaciacaroaraccraaananena 4% 4 43 5% 4 4% 4% 4
I{.%gmgond. e eeeaaanienneaarae i oaaaann i‘.‘ i 2‘1 g} i’: z 3 i i
B NlQeuecrenscnsansasanccsvasasancncavncnne ¥
CHiCAZ0. e eeeeenenamcasacnsaronessscranaoancan 4 4 5 5% 4 4 4 43
1 s 4 4 43 5% 4 4 4 4
Minneapolis......oieeeiiinniiiiiiii, 4 43 oL 5% 4 4 4 4]
II%Irln.assas [0 13 N 3& g : g, {;’f :1}} i 2 -:»
ST FrANCIS00 1 rmnnneemnneesonaeomeeamnaes 4 4 4 51 4 4 4 4

1 Rate of 3 to 4} per cent for 1-day discounts in connection with the lean operations of the Government.

Nore 1.—Acceptances purchased in o;ﬁn markef, minimnum rate 4 per cent.

NortE 2.—Rates for commodity

NoTE 3.—1In case the 60-day trade acceptance rate is %

takeg;at the lower rate.

per have been merged with those for commercial paper of corresponding maturities.
igher than the 15-day discount rate, trade acceptances maturing within 15 days will be

OTE 4,~—Whenever application is made by member banks for renewal of 15-day paper, the Federal Reserve Banks may charge a rate not

exceeding that for 90-day paper of the same class,



684

FEDERAL BESERVE BULLETIN.

JuLy 1, 1918,

Estimated gencral stock of money, money held by the Treasury and by the Federal Reserve system, and all other money in
the United States.

June 1, 1918,

; N Held outside | Amount per
General stock lellgégdl%tt;(és Held by or | the United | capita outeide
of money in Treasury as for Federal States Treasury t ¢ United
the United | .. fo80W9 25 | Reserve Banks Federal” | States Treasury
States. Government | 2nd agents. Reserve and the Federal
y system. Reserve system.,
GO COIML 2. e veraerncanrncececacsarancacrancataaarcracaannnn $3,043,879,782 |  $246,384,007 | $1,237,973,169 |  $436,755,229
................................. 545,928, 249 576,839, 128
518,583,959 25,880, 763 4319, 218 76,924, 936
................................. 10,618,687 402, 482,428
231,646,325
................ . ,857,
tates notes. 346,681,016 7,055, 564 146,448, 482 293,176,970
1, 736 548 025 65, 501 730 123 609 2201} 1, 577 4‘37,0/5 -
Federal Reserve bank 13 681 030 71 795 4, 408, 700 9 200,535 |.
%’ati(l)nal bank notes. - ‘23 987 645 17, 825 587 13,990,372 692 171 686 1.
otal:
June 1, 1918 .| 6,615,007,782 348,322,704 | 1,983,796,097 | 4,282,888,981
May 1, 191 6 0 904 630 021, 192,308 1,909, 094 674 4 310 167 648
April, 1918 6 480 181 525 339,856,674 1 1, 873, 524 132 4, 266, 800, 719
Ma.rch 1918. 6, 301,548 056 330 927 761 1,827, 12(‘ 208 | 4,193,494,672 3
I‘ebmary, 19 6 271,603,039 332 5/6 125 | 1,834, 102 608 | 4,104,924,306 .
January, 1918. 6,256, 198, 271 277,043,358 | 1,723,570,201 | 4, 255,584,622 X
December, 191 6,026,127, 909 248,167,148 1 646, 773, 746 4 131 187 015 3
\’ovember, 191 5,823, 854,335 242 265 377 1 346 124 601 | 4 030, 464 267 38. 54
October, 1917. 3, 642 264 856 242 469 027 1 429 422 432 3 970, 3:3 397 37.97
September, 19 3, 553 661 154 2‘39 604 267 1,373, 987, 061 3 940 019 826 37.73
August, 1917 5, 513,292, 894 248 268, 325 | 1,395,982,728 .3 869 041 841 37.10
July, 1917. .. 5,480,009, 884 253,671,614 | 1,280,880,714 | 3,945, 457,556 37.88

1 Includes reserve {unds against issucs of United States notes and treasury notes of 1890 and redemption funds held against issues of national
bank notes, Federal Reserve notes and Federal Reserve bank notes.
2 Includes balances in gold settlement fund standing to the credit of the Federal Reserve Banks and agents.

3 Includes subsidiary silver.
# Includes Treasury notes of 1890.

FOREIGN EXCHANGE RATES.

HMonthly ranges of exchange rales on leading foreign money centers, quoted in New York during the three months ending June, 1918.

April, May, June,
Exchange
at par.
T.ow High. Low, High. Low, High.
London:
60-day bankers’ bills dolls, for £1.. 4. 8665 4.7225 4.7275 4.72625 4.7275 4,7225 4,72625
Slght drafts......... do.... 4. 8665 4.7535 4. 7550 4.7545 4. 7550 4,7530 4. 7550
Paris...c...... .irancs for 100 dolls..|  518.1347 572.25 571.75 572 570,50 571.50 .25
Petrograd. .doils. for 100 rubles.. 51.46 13.25 14.50 114.50 15.25 115 15, 25
R N Iire for 100 dolls..;  518.1347 .
Madrid . e iiiiiiiaaaas ameanaf dolls, for 100 pesetas. . 19.30
Amsterdam. oo eiieiiniii e dolls. for 100 florins. . 40.20
Stockholm. cooerniiia i aes dolls, for 100 kronor. A 26.30
COPOTNAZEIL . - it iiceriaaiaiecaacaeacnacaaan . 26.80
/ey 1y B N francs for 100 dous . B518.1347
Bucnos Ajres 2 ...dolls, for 100gold pesos..|  96.48
Rio de Janciro ~doils, for100 paper milreis..! 354.62
Valparaiso 2. . .o.oiiiiiaaiiiiiiaaan.. doils. for 100 pesos.. 36.50
YOKONAMA . eeeieereciaacnaaaareacaaans dolls. for 100 yen. . 49.85
Hontkong....c.c.caau.. olls. for 100 Hongkong dolls. .jeeavecnnn...
SRANENA .- oo ooenenenrnras dolls. for 100 Shanghai tacls

LonJion price of silver at nominal rate of £ ($4.8663) 4.
Now YOrk price Of SiVer oeeenn e veeeovereecasanereannnns

1 Quotations for May and June are cable rates,

2 Cable rates on New Vork.

8 Rate for a gold milreis,

4 Average for April, $1,035; for May, $1,074; and for June, §1.0714.
5 Average for April, 50, 9o.3 for May $0. 990, and for June, $0.995.
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