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Credit Risk, Credit Scoring, and
the Performance of Home Mortgages

Robert li. Avery, Raphael W. liostic, Paul S. Calem,
and Glenn li. dinner, of the Hoard's Division of
Research and Statistics, wrote this article. Jon
Matson provided research assistance.

Institutions involved in lending, including mortgage
lending, carefully assess credit risk, which is the
possibility that borrowers will Tail to pay their loan
obligations as scheduled. The judgments of these
institutions affect the incidence of delinquency and
default, two important factors influencing profitabil-
ity. To assess credit risk, lenders gather information
on a range of factors, including the current and past
financial circumstances of the prospective borrower
and the nature and value of the properly serving as
loan collateral. The precision with which credit risk
can be evaluated affects not only the profitability of
loans that are originated but also the extent to which
applications for mortgages that would have been
profitable are rejected. For these reasons, lenders con-
tinually search for better ways to assess credit risk.

This article examines the ways institutions
involved in mortgage lending assess credit risk and
how credit risk relates to loan performance.1 The
discussion focuses mainly on the role of credit risk
assessment in the approval process rather than on its
effects on pricing. Although the market for home
purchase loans is characterized by some pricing ol
credit risk (acceptance of below-standard risk quality
in exchange for a higher interest rate or higher fees),
mortgage applicants in general are either accepted or
rejected on the basis of whether they meet a lender's
underwriting standards. The article draws on the
extensive literature that examines the performance of
home mortgages and the way that performance relates
to borrower, loan, and property characteristics.

1. Institutions that originate mortgages 'to not necessarily hear the
credit risk of the loans; the risk is often borne, at least in pait, hy a
mortgage insurer or by an institution thai purchases mortgages. A
previous article in (lit1 federal Reserve Hullelin assessed which insti-
tutions bear the risks of mortgage lending by examining the distribu-
tion of home loans originated in 1994 across the various institutions
participating in the mortgage market. See (ilenn li. (limner and Wayne
I'assmore, "Credit Kisk and the I'rovision of Mortgages to Lower-
Income and Minority I lomebuyers," federal Reserve Hullelin, vol. 81
(November 1995), pp. 989 1016.

Aii increasingly prominent too) used to facilitate
the assessment of credit risk in mortgage lending is
credit scoring based on credit history and other perti-
nent data, and the article presents new information
about the distribution of credit scores across popula-
tion groups and the way credit scores relate to the
performance of loans. In addition, the article takes a
special look at the performance of loans that were
made through nontraditional underwriting practices
and through "affordable" home lending programs.

l)i:UN(HU'N('Y AND Dl.l-AUI.r

Delinquency occurs when a borrower fails to make a
scheduled payment on a loan. Since loan payments
are typically due monthly, the lending industry cus-
tomarily categorizes delinquent loans as either 30,
60, 90, or 120 or more days late depending on the
length of time the oldest unpaid loan payment has
been overdue.

Default occurs, technically, at the same time as
delinquency; that is, a loan is in default as soon as the
borrower misses a scheduled payment. In this article,
however, we reserve the term "default" for any of
the following four situations:

• A lender has been forced to foreclose on a mort-
gage to gain title to the property securing the loan.

• The borrower chooses to give the lender title to
the property "in lieu of foreclosure."

• The borrower sells the home and makes less than
full payment on the mortgage obligation.

• The lender agrees to renegotiate or modify the
terms of the loan and forgives some or all of the
delinquent principal and interest payments. Loan
modifications may take many forms including a
change in the interest rate on the loan, an extension of
the length of the loan, and an adjustment of the
principal balance due.

Because practices differ in the lending industry, not
all of the above situations are consistently recorded
as defaults by lenders. Moreover, the length of the
foreclosure process may vary considerably, affecting
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the measured default rate. For these reasons, analyses
of default experiences can he difficult and are often
based on only a subset of actual defaults. Delinquen-
cies, on the other hand, are recorded contemporane-
ously and generally on a more consistent basis.
Therefore, delinquency data may provide a good
source of information for analysis, particularly for
evaluating the performance (if newly originated loans,
and for identifying underperforming loans that
require greater attention.

The number of borrowers who become delinquent
on their loans is much greater than the number of
actual defaults. In some cases, delinquency results
from a temporary disruption in income or an unex-
pected expense, such as might arise from a medical
emergency. Many of these borrowers are able to
catch up on missed payments (and any associated late
payment fees) once their financial circumstances
improve. In other cases, lenders work with borrowers
to establish a repayment plan to bring payments back
on schedule.

Delinquencies, particularly serious ones, are often
resolved when the borrower sells the property and
uses the proceeds to pay off the loan. Hven when the
proceeds of the sale are insufficient to fully repay tfie
mortgage obligation, the lender may accept a partial
payment to avoid foreclosure. Foreclosure is usually
a costly process. Lenders face a variety of expenses,
including interest accrued from the time of delin-
quency through foreclosure; legal expenses; costs to
maintain the property; expenses associated with the
sale of the properly; and the loss that arises if the
foreclosed property sells for less than the outstanding
balance on the loan. Because foreclosure is so costly
to lenders, they may encourage delinquent borrowers
to sell their homes and avoid foreclosure even if the
proceeds of the sale would not cover the entire
amount owed on the loan.2 This alternative is attrac-
tive to many borrowers because having a foreclosure
recorded on their credit histories is particularly
derogatory and will usually be a significant hindrance
in their future efforts to obtain credit.

Because default is costly, the interest rates lenders
charge incorporate a risk premium. To the extent that
the causes of default are not well understood, lenders
may charge a higher average price for mortgage

2. t o r an asscssiin.Mil of tln_- factors that inllucncc Ihc length of time
lenders are willing to allow moitgage loans lo remain delinquent
before foreclosing, see I homas M. Springer ami Neil Cj. Wallei. "'A
New Look al Forbearance," Mint^a^e Himkinx, December l^XS,
pp. XI -K4. );or a discussion ol the reduced losses lo lenders associated
with alternatives to foreclosure, see John Bancroft, "Freddie Mac
I'ushes Alternatives lo Foreclosures," Real h'.statc I'iiiance Today,
Novembei (>, l')')5, pp. 12 ami IX.

credit to reflect this uncertainty. Alternatively, lend-
ers may respond to this uncertainty by restricting
credit to only the most creditworthy borrowers. By
better distinguishing between applicants that are
likely to perform well on their loans from those that
are less likely to do so, lenders can ensure wider
availability of mortgages to borrowers at prices that
better reflect underlying risks.

Default also imposes great costs both on the bor-
rowers involved in the process and on society in
general. For borrowers, default ordinarily results in a
lower credit rating and reduced access to credit in the
future, a loss of assets, and the costs of finding and
moving to a new home. When geographically con-
centrated, defaults can also have a pronounced social
effect because they lower local property values,
reduce the incentives to invest in and maintain the
homes in the affected neighborhoods, increase the
risk of lending in those neighborhoods, and thus
reduce the availability of credit there.

THEORETICAL AND F.Ml'IRICAI. DETERMINANTS
Ol CREDIT RISK

Gaining a greater understanding of the factors that
determine mortgage loan delinquency and default has
been an objective of mortgage lenders, policy mak-
ers, and academics for decades. A better understand-
ing of these relationships holds the promise that
lenders can more accurately gauge the credit risk
posed by different applicants and increase the safety
and profitability of mortgage lending.

An extensive literature regarding the theoretical
and empirical determinants of mortgage credit risk
has developed over the past three decades.' This
literature emphasizes the important roles of equity in
the home and vulnerability to so-called triggering
events in determining the incidence of delinquency
and default. These studies have enhanced our under-
standing of the determinants of credit risk and have
established a better foundation for consistent and
effective mortgage lending.

Theoretical Determinants
of Mortgage Loan I'eijormanee

Most models of mortgage loan performance empha-
size the role of the borrower's equity in the home in
the decision to default. So long as the market value of

.!. See Roberto (i. Quereia and Michael A. Stegman, "Residential
Mortgage Default: A Review ol'the Literature," Journal o] Housing
Research, vol. .1, no. 1 (ITO), pp. MI 79.
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the home (after accounting for sales expenses and
related costs) exceeds the market value of the mort-
gage, the borrower has a financial incentive to sell the
properly (o extract (he equity raider (dan default.4

"Option-based" theories provide a framework for
understanding the relationship between equity and
loan performance; these theories view the amount of
equity accumulated in the properly as the key deter-
minant of whether a borrower will default. Within
this framework, mortgage default is viewed as a put
option, in which the borrower has the right (option)
to transfer ownership of (put) the home to the lender
(through foreclosure or voluntarily) to retire the out-
standing balance on the loan. Borrowers will be
increasingly likely to exercise this option the further
the market value of the house falls below the value of
the mortgage. However, because of high transaction
and other costs (for example, moving expenses and
damage to the borrower's credit rating resulting from
default), few borrowers would be expected to exer-
cise this option "ruthlessly" (that is, default as soon
as equity falls below /em).'1

Option-based theories of loan performance identify
a number of equity-related factors likely to inlluence
default rates. Included among these are the initial
loan-to-value ratio (the ratio ol the loan amount to the
value of the properly), which determines the amount
of equity at the time of loan origination; current and
expected future rates of home price appreciation,
which determine the direction, speed, and si/.e ol
changes in equity levels; the age ol the loan, because
equity accumulates as payments on a mortgage
reduce the amount owed; and the term of the mort-
gage, because loans of shorter duration are amortized
more quickly. In addition, current mortgage interest
rates (relative to the rate on an outstanding loan)
inlluence the likelihood of default by affecting the
value of the mortgage to a borrower, ['or example, a
mortgage interest rate below current market levels is
a disincentive for Ihe borrower to default because a
new mortgage would cany a higher rate.

While option-based theories emphasize the role of
equity in the home in determining loan performance,
other theories of loan performance additionally
emphasize the linancial footing of borrowers and
their corresponding vulnerability to significant

4. The value ol Hie morl^a;;e is licit determined solely by the
piincipal halanec owed. It also depends on Ihe relationship between
the rale oi interest on the loan and the cut rent market rate ior
inoilgages ol similai duration.

5. In some slates, lenders have Ihe statntoiy iij;hl id seek dclicieucy
judgments against a bonower Id hy to recover losses incurred as a
consequence ol delaull. Such slatutory piovisions tend to reduce Ihe
rulhlcss exercise ol the default option. In many instances, however,
bonowers do not have other assets available to cure deficiencies.

adverse changes in their linancial or personal circum-
stances, referred to as "triggering events." In this
view, both negative equity and a triggering event
would be associated with most defaults. A triggering
event alone would not ordinarily cause a default
when a borrower has equity in a home; rather, the
borrower would sell the property and fully repay the
loan to keep the equity (net of transactions costs) and
avoid the adverse consequences of a default. On the
other hand, in the absence of a triggering event, a
borrower would not be expected to exercise the
default option ruthlessly because of the large (trans-
action and reputation) costs the borrower would bear.
A default, in this latter case, would occur only if, in
the owner's view, the property's value had declined
significantly and prospects for its near-term recovery
were poor.

Analysts who emphasize the role of triggering
events focus on adversities such as reductions in
income brought about by a period of unemployment.
Other events that may lead to repayment problems
include bouts of illness, which may result in both
large expenses and a disruption in income, and
changes in family circumstances, particularly divorce.
Measures of the borrower's vulnerability to such
events include ratios of monthly debt payment to
income; the level of financial reserves available to the
borrower; measures of earnings stability, such as the
borrower's employment history; and the borrower's
credit history, which in part reflects the borrower's
ability and willingness to manage debt payments in
the face of changing circumstances.

Option-based and triggering event theories suggest
different relationships between delinquency and
default. In the options-based view, delinquency
occurs only as a precursor to default and would be
evident only among borrowers with substantial nega-
tive equity. Triggcring-event theories view delinquen-
cies as related to an event and not necessarily to the
borrower's level of equity. In this view, delinquen-
cies are not explicitly linked to default but can lead to
default if the triggering event is sufficiently severe
and the borrower has substantial negative equity in
the home.

I'jiipiriral ICvidcncc on the Dcleiwinaiiis
of Mortvdvi1 Loan I'crfomuaice

Hmpirical investigations have found that both equity
and adverse changes in borrowers' circumstances are
related to mortgage loan performance, as predicted
by theory. Studies consistently find that the level of
equity (whether proxied by the loan-to-value ratio at
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the time of origination or by a contemporaneous
measure ol (he ratio) is closely related to both the
likelihood ol default and the si/.e of the loss in the
event of default.

A recent analysis of the performance of nearly
425,000 loans originated over the IU75 S3 period
illustrates these relationships. The analysis found that
conventional mortgages with loan-to-value ratios at
origination in the range of 91 percent to c)5 percent
default more than twice as frequently as loans with
loan-to-value ratios in the range of 81 percent to
90 percent and more than live times as often as loans
with loan-to-value ratios in die range of 7 I percent to
80 percent (table I). Loss severity (that is, loss to the
lender measured as a proportion of the original loan
balance) is about 40 percent higher for loans with
original loan-to-value ratios in the range of 91 per-
cent lo 95 percent than it is with loans with loan-to-
value ratios in the range of HI percent lo 90 percent.'1

Additional evidence regarding the relationship
between loan-to-value ratios at time of origination
and mortgage default is provided in an analysis con-
ducted by Duff & ['helps Credit Rating Company.
They found thai among thirty year fixed rate mort-
gages, those with a 90 percent loan-to-value iatio are
230 percent more likely to default than loans with an
SO percent loan-to-value ratio and that loans with a
95 percent loan-to-value ratio are 350 percent more
likely lo default than a loan with an SO percenl
loan-to-value ratio.'

Research also linds thai the likelihood of default is
positively related to loan-lo-value ratios among
single-family loans insured by the Federal Housing
Administration (FIIA). The default rate among FHA-
insured loans with down payments of 3 percent or
less is approximately twice as high as the rate among
those with down payments of 10 percent to 15 per-
cent, and live limes as high as the rate among loans
with down payments of 25 percent or more.*

6. Sec Kobeil Van Oidei ami IVlcr/orn, "•Income, I .ocation, and
Default: Some Implications [or Community Lending," paper pie
senled al tin.1 Conference on Housing anil Economics, Ohio State
University, Columbus, July 199.1. l-'uitlier, a niimbci ol' studies have
found that neighboihood and property conditions, which ultimately
affect properly values and thus equity, are significant factors loi
mortgage pei forniance. See, for example, James R. Uaith, Joseph .1
Conies, and Anthony M.J. Ye/cr, "financial Institution Regulations,
Redlining, and Mortgage Markels," in I'lw Ri'^nlation ol l-'inancia!
Institutions, Conlciencc Sciies ? I, I'edeial Reseive Hank ol Boston
(April 19X0), pp. 101 -\\.

1. "The State ol the Private Mortgage Insurance Industry," Special
Report. Dull Ai l'helps Ciedit Rating Company, December 199.\

X. See "An Actuarial Review of the federal Housing Adniinislia
lion's Mutual Moilgage Insuiance Lund," piepaieil by Pi ice
Walerhouse loi the U.S. Depaitnienl of Housing and Urban Develop
menl, June (i, 1990, p. II'.

I. I'topoition ol selected ini>it»a;'cs that delaullcd
by yeai cud I 'W'. mid resulting, sevci ity ol loss,
by selected loan lo value lalio langes
Percent

Performance measure

Proportion defaulted ...
Average loss severity ..

Loan-to-value ratio (percent)

10-70 71-80 81-9)

24
22.3

1.11
29.2

2.74
34.4

6.20
47.9

All

2.16
39.2

Noi l Mo[Images wcie ongiiialed (lining the I'J75 KJ pei uul and purchased

I iv l i • Mac. Ik-la •A I vhieli !•'! :i|uhed the
piopeity (Inougli loiecloNine. Loan-to value ratio is (lie ougiual loan amount
divided by ihe value ol MIL1 piopeily a! oilgillation Loss seventy is the total loss
helore moitgage insuiance payouts (if any} icsulting from loivclosiue (including
mteiest and nansaclioii costs) divided l>y the moilgage balance.

SOL'KCK Roheil Van Oidei and P e t e r / o i n , "Income, Location and Default:
Some Implications ior Community Lending," paper presented at the Conleience
on Housing and Ixonuinks , Ohio Slate University. ('ohunhlls, July l°-l).S\

While research suggests that negative equity is a
necessary condition for default, it also suggests lhat
negative equity is not a sufficient condition (most
loans with negative equity do not default).9 In line
with Ihe triggering-evenl explanations, measures of a
borrower's ability to pay also explain default and
delinquency, although delinquency relationships are
less well documented. Default rates have been found
to decrease generally with increases in levels of
wealth and liquid assets. Further, default likelihoods
are closely linked lo measures of income stability.
Default rales are generally higher for the sell-
employed and for those with higher percentages of
nonsaiary income and lower for those with longer
employment tenures. Perhaps surprisingly, after con-
trolling for other factors, the initial ratio of debt
payment to income has been found lo be, al best, only
weakly related to the likelihood of default.1"

Although a borrower's credit history may play an
important role in determining mortgage loan perform-
ance, few published studies have been able lo incor-
porate such information in their analyses. Relevant
credit history data are often difficult to obtain and
hard to quantify. The available evidence, however,
indicates that loans made to borrowers with flawed
credit histories (those who have had difficulties meet-
ing scheduled payments on past loans) default or

9. Sec Robert Van Order and Ann I!. Sehnare, "Finding Common
Ciiound," Sccomlan' Moit^a^c Mmkcls, vol. II (Wiulei 1994),
pp. IS 19.

10. See Qucrcia and Stegiuaii, "Residential Mortgage Default";
and James A. Herkovec, Glenn li. Canner, Sltiarl A. Gabriel, anil
Timothy II. I human, "Race, Redlining, ami Residential Mortgage
Loan Peifoimauce," Journal of Rt'al lislatc I inanre ami lu'imoiiiics,
vol. 9 (November 1993), pp. 263 94; and Van Order and Zoni,
"Income, l.ocalion, and Delimit."
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become delinquent more oi'len than loans made to
borrowers with good credit histories.11 The relation-
ship between credil history and loan performance is
discussed further in the section on credit scoring.

On balance, defaults likely occur as a result of a
combination of factors. Almost uniformly, studies
indicate that the level of equity is a robust predictor
of default. Studies also demonstrate a significant rela-
tionship between mortgage performance and mea-
sures of vulnerability to triggering events.

MOR'I'CAC.I', llNDIRWRillNC, AND
RISK MITHIAIION

Institutions that bear the credit risk of mortgage lend-
ing mitigate that risk by screening borrowers and
by sharing risk with others. Screening of prospective
borrowers is accomplished primarily through the
underwriting process, whereby information needed to
assess credit risk is collected, vcrilied, and evaluated.

Risk-sharing may take a number of forms. First,
and most important, lenders share the risk of default
with the borrower' by requiring a down payment and
establishing a schedule of payments that will fully
amortize the loan over a set period of time. Second,
lenders often share the credit risk of a loan with
either a private mortgage insurer or a government
agency such as the I'll A or the Department of Veter-
ans Affairs (VA). Finally, lenders may sell a loan to
another party under arrangements that partly or fully
transfer the credit risk. The institutions that share or
assume the risk of lending do not solely rely on the
screening done by mortgage originators but also
make independent assessments.

I'lic Underwriting I'ntciiccs
of Motivate I,cutlers

Lenders pursue different business strategies, and their
underwriting practices and standards rellect those
strategics. Some lenders choose to underwrite mort-
gages more strictly and thus limit their exposure to
losses. Others accept more credit risk but also price
for this risk, attempting to recoup higher expected
losses by charging higher fees or interest rates on
riskier mortgages. Still others may choose to spe-

l l . Sec, I'di example, Wilson Thompson, "A Model of I'llA's
Origination Process and I low it Relates to Default and Non Deiault,"
Working Paper, Depailmenl ol Housing and Urban Development
(I'JKO); and Cioidon II. Sleinhaeh, "'Ready to Make the Grade,"
Moffiiiiiif tUmkiiii> (June 1995), pp. ,U> 4.1.

ciali/.e in financing certain types of properties or
borrowers.

In assessing credit risk, lenders consider the size of
the proposed down payment and the value of the
collateral as determined by a properly appraisal,
which together determine the loan-lo-value ratio.
Lenders also evaluate (lie capacity of the prospective
borrower to meet scheduled debt payments and to
provide the initial funds required to close the loan. In
so doing, lenders rely on many of the same factors
that researchers have found to be important predic-
tors of loan performance, including borrower sources
of income; employment history (such as measures of
employment stability and prospects lor income
growth); ratios of debt payment to income; and asset
holdings, particularly the amount of liquid assets
available to meet down-payment, closing cost, and
cash reserve requirements.1-'

In addition, lenders evaluate the credit history of
prospective borrowers as an indicator of their finan-
cial stability, ability to manage credit, and willing-
ness to make timely payments. Credit histories are
often complex and consist of many items, including
the number and age of credit accounts of different
types, the number'of recent inquiries to the credit file,
account activity patterns, the incidence and severity
of payment problems, and the length ol time since
any payment problems occurred.

Some applicants fall well within the underwriting
guidelines established by lenders, whereas others fall
far below the standards. The decision to either
approve or deny loan requests from such applicants is
generally straight forward. Frequently, however, the
decision is less clear-cut. For example, an applicant
may fail to meet one of many established underwrit-
ing guidelines, such as a satisfactory record of pay-
ments on past debts.1 -1

Lending policies generally allow for llexibilily in
implementation so that applicants may offset weak-
ness in one factor' with strength in others. For exam-
ple, even if an applicant's ratio of debt payment to
income exceeds a lender's established guidelines, the

12. Most lenders icquire hoi rowers lo have cash reserves sul'liciciil
lo uovei Iwo months1 oJ mori^a^e payments (including pi incipal,
interest, aiul tax and insuiauce csciows) al the tune ol closing. Tim
icsei ve may provide, a cushion should Ihc borrower sillier a temporal)
financial setback, and ii is a signal lo the lender lhat the borrower ha?
the discipline to accumulate savings.

\.\. l;or example, a study of inoil^a^e lending in itoston louud ilia
the discipline to accumulate savings.

\.\. l;or example, a study of moil^a^e lending in itoston louud thai
more than SO percenl of the applicants lor home puieliase loans
appeared either to have a weakness in then ciedil hisloi ies or to lail to
meet some other underwriting standard. See Alicia II. Muiiuell, Lynn
I1!. Browne, .fames Mci'ineaney, and (Jeoldey M.li. Tooteil, "Moit-
j'naj'L' l-endinj.1, in lioslou: Inteipieling lllMDA Data," American I'.co
noniic Review, vol. Kd (Maieh l^lJ(>), pp. 2t) $}.
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lender may approve the loan if the applicant exhibits
very stable income and an excellent credit history.
Similarly, a lender might consider a large down pay-
ment to he a compensating factor offsetting weakness
in some other area. Lenders will generally weigh all
the factors and in some cases seek additional informa-
tion in attempting to make a more precise evaluation
of credit risk.

Risk Sharing

Originators of mortgage loans typically share or
transfer risk by requiring borrowers to purchase mort-
gage insurance or by selling mortgages to secondary-
market institutions. For most mortgages, all or a
significant portion of the credit risk is borne by a
party other than the originator of the loan. For
instance, credit risk was either shared or transferred
on nearly three-fourths of all the home purchase
loans originated in I994.1'

Mortgage lenders generally require a down pay-
ment of at least 20 percent of the appraised value of a
home, unless the mortgage is backed by a type of
insurance, paid for by the borrower, known as mort-
gage guarantee insurance. Mortgage insurance for
low-down-payment loans is available from the fed-
eral government, primarily through programs admin-
istered by the FHA and the VA and from private
mortgage insurance (PMI) companies.

When a loan is backed by mortgage insurance,
much of the credit risk is transferred to the insurer.
Should the borrower default, the insurer will reim-
burse the lender for the losses resulting from default,
up to certain limits. Mortgage insurers, like loan
originators, establish underwriting standards that
determine which loans they will insure and how
much credit risk they will bear. Lenders may encour-
age applicants seeking mortgages with low down
payments and those posing higher risks to apply for
government-backed loans rather than conventional
loans hacked by PMI because the greater depth of
insurance coverage provided by the government on
such loans affords the lender greater protection in the
event of default.

Secondary-market institutions buy and sell billions
of dollars of mortgages and securities backed by
mortgages each year. Secondary-market institutions
promulgate the underwriting guidelines that loans
must meet to be eligible for purchase or securiti/a-

tion. Three government-sponsored enterprises (GSFs)
dominate secondary-market activity -the Federal
National Mortgage Association (Fannie Mae), the
Federal Home Loan Mortgage Corporation (Freddie
Mac), and the Government National Mortgage Asso-
ciation (Ginnie Mae). Fannie Mae and Freddie Mac
mainly buy conventional mortgages, holding some in
portfolio and converting others into securities that arc
sold to investors. Ginnie Mae does not purchase
loans but guarantees the timely payment of interest
and principal for privately issued securities backed
by mortgages insured by the FHA or VA. Various
non-GSF institutions, including commercial banks,
savings associations, insurance companies, anil pen
sion funds are also active purchasers of mortgages.

Mortgage insurers and secondary-market institu-
tions generally consider the same set of factors origi-
nators review when assessing credit risk. The under-
writing standards applied, however, will differ across
institutions in accordance with their various business
strategies and tolerance for risk. Private mortgage
insurers, for example, while backing loans with high
loan-to-value ratios, generally require borrowers to
make larger down payments and pay a larger share of
the closing costs than do the FHA and VA.M

Sometimes mortgage originators do not share
credit risk with other institutions. Unlike mortgage
insurers and secondary-market institutions, which are
generally remote from borrowers, institutions that
both originate and bear the credit risk of mortgages
(known as portfolio lenders) are typically located in
the communities where they extend credit and have
numerous other financial relationships with their
communities. For these reasons, portfolio lenders
may have better information about local economic
conditions and the risks posed by individual borrow-
ers, which, in turn, may enable them to better mea-
sure and mitigate the risks associated with mortgage
lending. With better information to gauge credit risk,
portfolio lenders may be able to profitably originate
some loans that do not meet the underwriting stan-
dards established by secondary-market institutions
and PMI companies.

CliEDI'l' SCORINd AND THE
MOR'lXiACE LENDING PROCESS

Mortgage lending institutions establish guidelines for
underwriters to follow when evaluating applications

14. Sec Canner and I'assinorc, "Cicdit Risk and Ihc Piovision ol
Mottguges," p. l«8.

15. See Glenn B. ('aimer, Wayne I'assinorc, and Monisha Mittal,
"Private Mortgage Insurance," Icdcnil Restive Iliillelin, vol. XI)
(October 1944), pp. KX3 <•)>).



Credit Risk, Credit Scoring, tind the Performance of Home Mortgages (ill

for credit, but they also rely heavily on the experi-
ence and judgment of underwriters when assessing
credit risk. Relying on subjective analysis has some
important limitations, however. Loan officers differ in
their experience and in their views regarding the
relationships between risk and specific credit charac-
teristics of applicants. Consequently, an institution
cannot be sure that its underwriters are approving all
applications that have risk profiles consistent with the
objectives of the institution. In addition, because of
the numerous and often complex factors mortgage
underwriters need lo consider, subjective underwrit-
ing is time-consuming and costly.

To facilitate the mortgage underwriting process,
reduce costs, and promote consistency, "credit scor-
ing" models have been developed that numerically
weigh or "score" some or all of the factors consid-
ered in the underwriting process and provide an indi-
cation of the relative risk posed by each application.
In principle, a well constructed credit scoring system
holds the promise of increasing the speed, accuracy,
and consistency of the credit evaluation process while
reducing costs. Thus, credit scoring can reduce risk
by helping lenders weed out applicants posing exces-
sive risk and can also increase the volume of loans by
better identifying creditworthy applicants.

Generically, scoring is a process that uses recorded
information about individuals and their loan requests
to predict, in a quantifiable and consistent manner,
their future performance regarding debt repayment.
Scores represent the estimated relationship between
information obtained from credit bureau reports or
loan applications and the likelihood of poor loan
performance, most often measured as delinquency or
default (see box "Developing a Credit History .Scor-
ing System").

Scoring has been used to assess applications for
motor vehicle loans, credit cards, and other types
of consumer credit for decades."1 Technological
advances in information processing and risk analysis
combined with competitive pressures to process
applications more quickly and efficiently are pushing
the lending industry to incorporate scoring in the
mortgage underwriting process.

Mortgage lenders ordinarily consider two kinds of
scores: those that are based primarily on the credit
histories of individuals and those that weigh credit
history as well as the other factors considered in the
underwriting process. The former will be referred to

16. Sec Robeit A. Kiscnbeis, "i'robleiiis in Applying Discriminant
Analysis in Credit Seoiing Models," Hoard of Governors of Ihe
Federal Reserve System, Stall' liconomic Studies (1977); and lidward
M. Lewis, An Introduction to Credit Scoring (San Rafael, Calif.:
Athena Press, 1990).

here as "credit history" scores ami the latter as
"application" scores. Because they reflect the wide
range of factors considered in Ihe evaluation of credit
risk, application scores are more comprehensive than
credit history scores. The credit history score is, then,
a single element to be weighed along with the other
factors in determining the lotal application score.

Credit History Scores

The difficulties in assessing the often complex infor-
mation about individuals' past and current ' xperience
with credit has helped motivate the adoption of scor-
ing methods for interpreting credit history. A credit
history score represents the estimated relationship
between information on the credit histories ol indi-
viduals contained in credit bureau reports and the
likelihood of poor loan performance. In credit history
scoring systems, prospective applicants receive a
numerical score based on their individual credit his-
tory information; the score reflects the historic perfor-
mance of loans extended to individuals with similar
characteristics. Individuals with identical credit
scores may have received them for different reasons,
but within the context ol" the credit scoring index,
they are assessed to have equal likelihoods of the
predicted behavior, that is, they are considered to
pose the same credit risk.

Credit history scores can supplement or even
replace the traditional subjective assessment of credit
history with a quantitative measure summarizing the
pertinent information in an applicant's credit report.
Adding a statistically derived measure of the credit
risk associated with a given credit history may allow
underwriters to better and more quickly assess the
strengths and weaknesses of applications.

Hach of the three national credit bureaus, Liquifax,
TRW, and Trans Union, make available credit history
scores—developed by Fair, Isaac and Company, Inc.
(F(CO)—based on information contained in each of
the credit bureau's files. These generic credit history
scores- the Iiquifax Heacon, the TRW-FICO, and
the Trans Union Hmpirica scores—are made avail-
able lo help lenders assess risk on a wide variety of
loans. In addition, credit history scores tailored lo the
mortgage market (mortgage credit history scores) are
now available; these scores are specifically designed
to assess (he credit history risk of mortgage Joans.';

17. See "Iiquifax, Inc. Develops Moitgage Credit Scoring Sys-
tem," Natiomd Morti!<ii!<' News, June 1.1, 1W4, p. 25. A number ol
"custom" credit history scoring models have been developed for
specific lenders to assess credit risk for specific loan products.
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Recent events have ensured that credit history
scores will be used much more often in the mort-
gage lending process than they have been in the
past. Most prominently, letters issued by Fannie
Mae and Freddie Mac in 1995 strongly encourage
the thousands of lenders from whom they purchase
loans to consider the Beacon, TRW-FICO, and
Empirica credit history scores in their loan
underwriting.18

IX. Sec l-'annie Mac Letter J.I.I)0-0-.*) to all Fannie Mac lenders from
Robert J. Hngelstad, "Measuring Credit Risk: linrrower Credit Scores

Application Scores

Based on all information relevant to a loan applica-
tion, application scores are most often used to deter-

and Lender Profiles," October 24, 1W5; and h'reddic Mac Industry
Letter from Michael K. Stamper, "The Predictive Power of Selected
Credit Scores," July II, I1W5. As an alternative, Freddie Mac and
I'annie Mae recommend that, when underwriting loans, lenders con-
sider credit history scores that are calculated to predict bankruptcy.
The generic bankruptcy scores are the Kquifax Delinquency Alcrl
System, Trans Union's Delphi score, and the TRW-MDS score. Also
see Marshall Taylor, "Secondary Markets Lxplain Credit Scores,"
Real Estate Finance Today, April 1, 1CJ%, p. 16.

Developing a Credit History Scoring System

Developing a credit history scoring system requires infor-
mation about the experiences of individuals with credit.1

Information is ordinarily drawn from credit account files
maintained by credit bureaus and sometimes from records
maintained by lending institutions. The credit account files
of individuals are segregated into groups based on measures
of loan performance. Ordinarily, the credit account files are
segregated into two distinct categories: those in which debts
have not been paid as scheduled as of a specified date or
during a specified time period (referred to here as "bad"
accounts) and the rest ("good" accounts). Bad credit
accounts can be defined in various ways depending on the
severity of observed credit difficulties. For example, bad
accounts might include any file with at least one thirty-day
delinquency within the past year, or they may be limited to
accounts that have had more serious delinquencies.

Having sorted the files according to performance as of a
specified date or during a specified period, the analyst then
focuses on information in the credit files from a preceding
time period that might have predicted the performance
outcome. Detailed information drawn from each credit file
is then recorded for statistical analysis. The selection of
specific items is often based on discussions with loan under-
writers plus a preliminary (bivariate) statistical analysis of
the relationship between individual credit factors and loan
performance. The information recorded pertains primarily
to the individual's experience with credit.

The analyst then uses multivariate statistical analysis of
the recorded information to identify which set of character-
istics is most useful in identifying borrowers who are likely
to meet their scheduled payments and those who are not.
The statistical analysis provides weights (or scores) for each
factor, ranking its relative importance in predicting into
which group an individual will fall. Applying these weights
to the characteristics of individual accounts yields a total
score for each individual. Most credit scoring systems that

are widely used have adopted a scale with a range of scores
between 300 and 900, with higher scores corresponding to
lower credit risk.

Both the good accounts and the bad accounts will have
files with a wide range of scores. However, if the credit
scoring system is predictive of performance, good accounts
will have the highest percentage of high scores and bad
accounts likewise will have the highest percentage of low
scores. The predictive power or performance of a scoring
model is measurable, and the developer of the model looks
for the combination of attributes of the borrower's credit
history that will maximize the score's predictive power.

The distribution of total scores for individuals falling into
the good or bad categories can be described graphically (see
diagram). As shown, the good accounts tend to cluster
around a higher average score than do the bad accounts. To
operate a scoring system for credit underwriting, a lender
must select a cutoff score (such as 620) that can be used to
distinguish acceptable from unacceptable risks. Regardless
of the cutoff score selected, some customers with bad scores
will be offered credit because of offsetting factors, and
some customers with good scores will be denied credit, also
because of offsetting factors.

Distribution of credit scores of good and bad accounts
Percentage of accounts

-• — Cutoff score

Good accounts

I. Federal law prohibits lenders from considering certain factors such as
gender, race, or ethnicity in inaking credit decisions. Consequently, these
factors are not used in constructing credit scoring models, and age and
marital status can be considered only under certain circumstances. 620 Credit score



Credit Risk, Credit Scoring, and the I'erjornuince of Home Mort^a^es

mine which credit requests are clearly acceptable
under established underwriting guidelines and which
need further review. The use of application scores
differs among the participants in the mortgage mar-
ket: Loan originators generally use application scores
to identify applications eligible for streamlined
underwriting; secondary-market institutions use them
to facilitate loan purchases; and I'MI companies
use them to help screen applications for mortgage
insurance.

As a screen for streamlined underwriting, a thresh-
old score corresponding to low credit risk is estab-
lished by the lender. Applicants with scores within
the low-risk range generally would be eligible for a
streamlined review that focuses primarily on verifica-
tion of reported information and evaluation of the
collateral. Streamlined underwriting allows those
making credit decisions to reduce costs by enabling
underwriters to spend less time on the low-risk appli-
cations and more time on those applications that
involve more complexity and potential risk.1'' Impor-
tantly, streamlined underwriting also benelits many
customers by shortening the amount of time between
the date of application and the credit decision.

Secondary-market institutions also use application
scores. Freddie Mac and Fannie Mae, for instance,
have developed application scoring systems that
indicate to the lender whether a prospective loan is
clearly eligible for sale to these institutions or
whether the lender will need to show that compensat-
ing factors exist that make the loan an acceptable
credit risk.20

Private mortgage insurance companies use applica-
tion scoring systems to quickly identify those pro-
spective loans that clearly meet the underwriting
standards of the insurer. Loan applications that fail
the automated screen are reviewed by an underwriter
to determine whether compensating factors are
present that would make the loan insurable. Mort-
gage Guarantee Insurance Corporation (MCilC), for
example, reports that about 30 percent of the applica-
tions they receive for mortgage insurance are
approved through their automated application sys-
tem; the remaining applications are referred to under-
writers for closer review.21

Most credit history and application scoring sys-
tems are proprietary, and the specilic factors used and

the risk weights assigned to these factors in establish-
ing scores are not generally available to the public.
As a consequence, scoring systems have a "'black
box" aspect to them. Nonetheless, most scoring sys-
tems share a number of elements. For example, most
credit history scoring systems consider records of
bankruptcy, current and historic ninety day delin-
quencies, and the number of credit lines. Most
mortgage application scoring systems additionally
consider factors such as the loan-lo-value ratio, the
ratio of debt payment to income, and measures of
employment stability. However, the risk weights
assigned to these factors vary from system to system.

< > l ! i i ' l i ' ' ' w ' . \ c / • ' f i l l : "-.( m ; , ' / ;

Credit history scores and application scores have uses
other than in the loan underwriting process. To moni-
tor the quality of their portfolio and to determine the
appropriate level of reserves to set aside for losses,
lenders may periodically obtain credit scores for bor-
rowers with outstanding loans. Similarly, institutions
can use credit scores to evaluate the quality and value
of mortgages they are considering for sale. For exam-
ple, credit scores can help identify the credit risk of
seasoned loans and help determine the appropriate
grade (risk) pool into which individual loans should
be placed for sale to the secondary market.

Lenders may use credit scores to differentiate risk
categories of loans for pricing decisions. Rather than
reject higher-risk loans for origination or purchase,
the lender may decide to price the risk by requiring
a/i interest rate premium on those loans with higher
predicted probabilities of default. The use of credit
scores can also help with the collection and loss
mitigation process by, for example, allowing lenders
to concentrate staff resources on borrowers whose
credit scores indicate greater risk of delinquency.

Finally, lenders can use credit scores to facilitate
strategic planning decisions. For instance, lenders
concerned about possible attrition in their loan port-
folio due to competition lor refinancings may offer a
new loan to those current borrowers whose credit
scores indicate that they would be most attractive to
potential competitors.

I1). See, lor example, .hind SoniUag, "The Debate Over Credit
Scoring," Mortgage Hanking (November I1)')."!), pp. 46 52.

20. The automated underwriting systems developed by Ireddie
Mac and Fannie Mae are known respectively as "l.oan Prospector"
and "Desktop lliiderwritci."

?.\. See Jim Kunkel, "The Risks ol Moilgafy.' Automation," Moit-
liage Hankiiif; (December 1W5), pp. 45 57.

Although credit scoring can reduce costs and bring
more consistency to the underwriting process, its
reliability depends upon the accuracy, completeness,
and timeliness of the information used to generate the
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scores. I;or example, creeliI scores based on erroneous
or seriously incomplete credit report information arc
not likely to accurately measure the risk posed by an
individual applicant and may lead to unwarranted
actions on an application (see box "How To Obtain
Your Credit Report and What To Do To Correct
Krrors in the Report").

Also, concerns have been expressed thai credit
scores may not accurately gauge the creditworthiness
of individuals whose experiences differ substantially
from those on whom the index is based. II the base-
line population used to generate the scoring index is
not sufficiently diverse, then scores may lack predic-
tive power for the underrepresentcd segments of the
overall population. l''or example, rent, utility, and
other nonstandard payment histories, which are often
considered important for low-income populations, are
frequently left out of scoring models. Thus, scores for
these populations may not reliably assess individual
risk.

Another set of concerns surrounds the use of credit
scores more generally in the underwriting process.
Lenders relying too heavily on scores might not give
adequate consideration to special circumstances, such
as a recent illness, that might mitigate a low score.
I'urther, scores may lack predictive power if the
underlying model used to generate the scores does
not reflect current relationships between risk charac-
teristics and measures of loan performance. Builders
of credit scoring models report that model perfor-
mance deteriorates over time. Thus, periodic valida-
tion may be necessary to ensure that scoring models
retain their accuracy.

Credit scoring and its application to mortgage mar-
kets arc evolving. Credit history scores, for example,
traditionally have been based on the payment perfor-
mance of a cross-section of consumers who have
used credit, not all of whom have incurred mortgage
debt. But consumer behavior with respect to mort-
gage debt may differ from behavior with respect to
consumer debt. Consumers lacing financial difficul-
ties may, for instance, choose to pay their mortgage
obligations first and postpone payments on other
debts. F'or this reason, one might expect that a credit
scoring model developed specifically for the mort-
gage market would provide more accurate predic-
tions of future mortgage payment performance than a
generic credit history score, even before the borrower
has obtained a mortgage.

The development of models for credit history
scores and application scores based on the payment
performance of mortgage holders has historically
been hampered by incomplete information aboul
which consumers have mortgages and aboul other

characteristics of these consumers. Also, many indi-
vidual lenders have made too few mortgages to
develop a sound mortgage credit scoring model.
Recently, however, developers of scoring models
have integrated information from several sources to
develop bolh mortgage credit history scores and
mortgage application scores.

How To Obtain Your Credit Report and
What To Do To Correct Errors in the Report

In 1970 the Congress enacted the Fair Credit Reporting
Act (FCRA) to give consumers specific rights in dealing
with credit bureaus. The FCRA requires credit bureaus
to furnish a correct and complete consumer credit report
to businesses or persons to use in evaluating consumer
applications for credit, insurance, a job, or other legiti-
mate business need in connection with a transaction
involving the consumer.

Consumers can obtain a copy of their credit file from
a credit bureau. A reasonable fee may be charged for the
report. If a consumer has been denied credit, insurance,
or employment because of information that was supplied
by a credit bureau, the FCRA requires that the recipient
of the report give the consumer the name and address of
the credit bureau that supplied the information. The
consumer then has the right to obtain the report free of
charge if requested within thirty days of receiving a
notice of denial. Reports can be requested by phone at
the following numbers: Equifax—1-800-685-1111;
Trans Union—1-800-916-8800; and TRW—1-800-682-
7654.

Consumers have the right to dispute the information
in their credit files if they believe that their credit reports
contain errors or are incomplete. When a credit bureau
receives a complaint of this nature, it must investigate
and record the current status of the disputed items within
a reasonable period of time. If the credit bureau cannot
verify a disputed item, it must delete it from the file. The
credit bureau is required to correct any information
confirmed to be erroneous and to add any information
that has been omitted.

If the credit bureau's investigation does not resolve a
dispute, the consumer may file a brief statement explain-
ing the nature of the dispute. The credit bureau must
include this statement in the report each time it is sent
out.

The Federal Trade Commission is the federal agency
thai enforces the FCRA. Questions or complaints related
to a credit report may be directed to the Correspondence
Branch of the Federal Trade Commission, Washington,
DC 20580. Free copies of publications discussing credit
issues are available from Public Reference at the same
address.
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Relatively little information about (lie relationship
between credit history scores and mortgage loan per-
formance is publicly available. However, recently
obtained proprietary information (courtesy of Fquifax
Credit Information Services, Inc., one of the three
large national repositories of credit information)
relates credit scores to loan performance for a large
sample of mortgage loans. The sample contains virtu-
ally all of the mortgages that were outstanding and
whose payments were current as of September 1994
at three of the largest lenders in the country. The
sample is not, however, necessarily representative of
the pool of borrowers nationwide; these lenders do
not, for example, participate in all markets, nor do
they offer all types of mortgages. To ensure confiden-
tiality, no information was included in the data that
could be used to identify individuals or financial
institutions.

The data for each loan include a mortgage credit
history score, "The Mortgage Score" (TMS), devel-
oped by Hquifax Mortgage Services and generated as
of September 1994.-'2 TMS was developed by
liquifax on the basis of the credit records of mortgag-
ors and the payment performance on their mortgage
accounts. The data also include measures of the
performance of each loan over (he subsequent twelve
months (to September 1995); the date the loan
was originated; the loan type (conventional or
government-insured and whether the interest rate
on the loan was fixed or variable); the ZIP code of
the property securing (he loan; and characteristics of
the loan such as loan si/.e and loan-lo-value ratio at
the time of origination. All loans in the sample were
current in their mortgage payments as of Septem-
ber 1994, the dale the TMS was determined. I'or out-
analysis, loans with payments at least thirty days late
at any point during the performance period (Septem-
ber 1994 through September 1995) are defined as
delinquent.

For loans originated within the year preceding
September 1994, the TMS reasonably approximates
the credit history score that could have been used in
underwriting the loan. These loans, then, allow an
examination of the relationship between credit his-
tory scores at the time of origination and near-term
loan performance. For more seasoned (older) loans,
the TMS as of September 1994 does not necessarily

22. The Mortgage Scoie and TMS are service marks nl Ht|uil'ax
Mortgage Services.

reflect the borrower's credit record at the time the
loan was originated. Therefore, the sample relation-
ship between the IMS and loan performance does
not necessarily reflect the predictive value of credit
history scores at the lime of loan origination. How-
ever, the older loans in the sample can be used to
demonstrate how lenders can use credit scores to help
monitor or evaluate the credit risk of seasoned loan
portfolios.

To analyze these relationships, we separated loans
into three types (conventional lixed rate, conven-
tional adjustable rate, and government-backed) and
two "seasoning" categories (newly originated and
seasoned) and then sorted them into, three credit score
ranges—low, medium, and high—based on their
TMS scores (which, again, arc mortgage credit his-
tory scores). Newly originated loans are those issued
after September 1993; seasoned loans are those that
were originated between January 1990 and Septem-
ber 1993. The three ranges oi'TMS scores correspond
to the specific ranges identified in the Fannie Mae
and Freddie Mac letters to mortgage lenders on the
use of the generic credit history scores (the Beacon,
TRW-F1CO, and Fuipirica scores) in underwriting
loans.-'

IMS scores in the low range correspond to generic
credit history scores that Freddie Mac has identified
as showing "a .strong indication that the borrower
does not show suflicient willingness to repay as
agreed" (generic credit history scores below 621).
TMS scores in the medium range correspond to
generic scores about which Freddie Mac has suffi-
cient concern to require a more detailed evaluation of
the credit history lile (generic credit history scores in
the 621 660 range). TMS scores in the high range
correspond to generic scores in a range at which,
unless additional credit history risks are identified,
"the borrower's willingness to pay as agreed is con-
firmed" (generic credit history scores above 660).

The distributions of mortgage loans by credit score
range for the three types of loans sorted by seasoning
status, and the delinquency rate within each range,
are shown in table 2. The vast majority of both newly
originated and seasoned loans have credit scores in
the high range. For example, more than 90 percent of
conventional fixed rate mortgages have credit scores

2.'i. See Mole IK. the scales ol'llic generic credil history scenes anil
of the TMS ditler. Using the liquilax data on individuals seined with
both a generic credit history score and the TMN score, we set cutolls
lor the IMS' score at a level designed to capttnc the same percentages
of borrowers in the low, medium, and high ranges as were implied by
the entotls ol the generic credit history seoies identified in the I'Veddie
Mae and l'annie Mae letters.
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Conventional lixed rate
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As percentage of all delinquent loans of this
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type and seasoning in score range
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Delinquencies in score range
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type and seasoning
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type and seasoning in score range

Government-backed tixed rate
Delinquencies in score range

As percentage of all delinquent loans of this
type and seasoning
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Conventional fixed iate
Delinquencies in score range
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Conventional adjustable rate
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1R.5

2.4

12.8
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10.9

2.1

32.4

11.4

7.6

42.5
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13.7
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18.0

4.9

21.8

1.7

8.3
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1.4

16,7
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2.9

10.7
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3.9

15.5

19.4

5.1
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2

87.8

57.1

.3
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22.8

.9
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48.0

.4
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.8
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20.7
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100

.5

100
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2.7
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he ciedit scoie is I he Muilgagc Seine ( I M S : se ivnc mark ol Lquilax

Moil.. ile • d I e l l>; xl
cxchisi\cl \ on the cicdil iceords ol households wilh montages and theii
payment pel lonnancc nn moilL'age loans. I he ciedil seine lot each loan was
cak ul.ited at the eml ol the Iliiiil quaitei ol 1994.

Seme lan;;es ha \c hrcn slimlincd lo roughly appimiinale llie gciicnc ciedil
huieau sioie lam-es used by hed ihe Mac loi ewihiatlng whethei an application

lor a nioilgatie meets its uiideiwi iling guidelines file ranges loi The Mortgage
Seine eoiicspond to gclleiic cicdit hiucall scoies (Beacon. T R W i K ' ( ) ,
lini|Miica) as loi lows: low - less than d2 l , medium - U.y_ \ ()6(). and high - more
than ddt).

Dcluiqucnl accounts aie those on which a payment was at least (hilly days
past due at any lime dining the pciiod lioin Seplcnibei H), 1994, Ihiough
Septembei 30, 199").

. . . Not applicable.
Soimci.. kquilux Cicihl Inlonualion Seiviees. Inc.

in the high range. Relative to conventional lixed rate
Jiiorlgagc.s, a larger proportion of conventional adjust-
able rate mortgages and an even larger proportion of
government-backed loans have low credit scores. For
each type ol loan, the proportion ol seasoned loans
with low scores is larger than that of newly originated
loans.

Delinquency rates are low lor each loan type
regardless ol' seasoning status. The highest overall
rate ol' delinquency, thai for government-backed
seasoned loans, is only 4.0 percent (table 2). These
delinquency rates should be viewed in the context ol'
several considerations that bias the results in opposite
directions. On one hand, the rate is for delinquencies

arising at any time over a twelve-month period ami
thus overstates the likelihood ol' a loan being delin-
quent at any point in time. On the other hand, eco-
nomic conditions over this particular twelve-month
period were relatively favorable, and all loans had to
have been current in their payments at the beginning
of the performance period. These latter factors tend
lo reduce measured delinquency rates.

The data indicate that TMS scores are a predictor
of loan performance. For each loan type, regardless
of seasoning status, borrowers with low scores have
substantially higher delinquency rates than those with
medium or high scores. For example, the delinquency
rate for newly originated government-backed loans
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with low TMS scores is 10.9 percent, compared with
4.0 percent for llio.se will) mediuin scores and 0.9 per
cent for those with high scores.

The relationship between credit scores and delin-
quency rates is Further evidenced by the distribution
oF delinquent borrowers across credit score ranges For
each lype of loan. These distributions show that
delinquent borrowers disproportionately have scores
in the low range. Borrowers with low credit scores
accounted For only 1.5 percent ol'all newly originated
conventional fixed rate loans but For 17 percent ol
those that became delinquent (table 2, memo item).
This relationship holds For other product types and
seasoned loans as well. For example, borrowers
with low credit scores accounted For 2.1 percent oF
all seasoned conventional Fixed rale mortgages, but
they accounted For 32 percent ol those that became
delinquent.

The data, however, also consistently show that
most borrowers with credit scores in the low range
are not delinquent. For example, in the case of newly
originated conventional Fixed rate loans, only 4.4 per-
cent ol borrowers with low credit scores became
delinquent over (lie performance period. Thus, while
delinquent borrowers dispropoitionately have low
scores, most borrowers with low scores are uo(
delinquent.

Distinct differences exist in delinquency rates
across loan types and seasoning status. Within each
credit score range and loan type, seasoned loans have
higher delinquency rales (turn newly originated loans
have.'1 For example, the delinquency rale For newly
originated conventional adjustable: rate mortgages
with low credit scores is 2.4 percent, but the rate For
seasoned conventional adjustable rate loans with low
scores is 10.9 percent. Controlling For score and
seasoning, government-backed loans have the highest
rates of delinquency, a result consistent with data on
relative delinquency rales From other sources.-'-11

Detailed inFormalion on the distribution ol* TMS
scores by loan performance, lype of loan, and
mortgage and location characteristics For newly origi-
nated loans is piesenled in tables '.], 4, and 5. In
general, loans with lower loan-to-value ratios and
loans on properties located in areas with higher rela-
tive incomes and higher relative home values have
higher mean and median TMS scores and a lower

24. This result is roiisistenl wilh other icsearch, which indicates
that delinquency laics increase as loans aj'c, at least I'oi the first few
years alter origination. See, lor example, chart I in The Market I'utse,
Moilgape Inhumation Corporation (vol. I, .lanriaiy 1996), p. I.

25. See Mort};a);e llankeis Association National l)eli]R|iieney
Survey.

percentage ol borrowers with low and medium scores
than other loans. These relationships hold For delin-
quent loans as well as For loans that were paid on
schedule. I''or example, for newly originated conven-
tional Fixed rate mortgage loans (table 3 and chart I),
the mean TMS score For paid-as-scheduled loans
with loan-lo-value ratios less than SI percent is
50 points higher than the mean score For those with
loan-to-value ratios ol more Ilian 90 percent. Simi-
larly, 94.5 percent ol the loans with loan-to-value
ratios of less than SI percent are in the high credit
score range, compared with 84.6 percent For those
with loan-lo-value ratios of more than 90 percent.

For each loan lype, the mean and median TMS
scores For delinquent loans are 100 to 150 points
lower than the mean and median scores For those that
were paid on schedule, and these differences are
statistically significant. Similarly, the percentage of
borrowers in the low credit score range is at least four
to five times higher for delinquent loans than for
loans thai were paid as scheduled. These relation-
ships hold across all subcategories of loans.

Additional information relating credit history
scores to mortgage loan performance was provided
by Freddie Mac (table u). These data pertain to loans
For single-family owner-occupied properties pur-
chased by Freddie Mac in the lirsl six months oF
1994. Performance is measured by whether the loan
had entered into foreclosure by the end of 1995.
Foreclosure rates for different categories of loans are
expressed relative to Ihe rate For borrowers with
loan-to-value ratios of SO percent or less and high
credit history scores, which was sel to I.'6

Foreclosure rates are substantially higher For bor-
rowers with low credit scores as well as For those
with high loan-to-value ratios (table (•>). Moreover,
borrowers with low credit scores perform worse
within each loan-lo-value ratio category. The foreclo-
sure rate is particularly high For borrowers wilh both
low credit scores and high loan-lo-value ratios-
almost 50 limes higher than that For borrowers with
both high credit scores and low loan-to-value ratios.
This finding, that loan performance deteriorates sig-
nificantly when risks are high for multiple factors
("layering of risk"), is discussed at length later in
this article.

The relationship between borrower income and
loan performance appears to be slight. Within each
credit score and loan-lo-value ratio category, borrow-
ers with income below 80 percent of area median

26. The credit score nurses aie comparable to those used in tables ?.
Ihrnueh 5.
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Newly uii^iiiiiU.-d conventional lixed rate
hy ctvdil score
Percent except as noted

loans, gioiiped by paymcnl pciloi mancc and diaiactcristic and distributed

Performance of mortgage
and characteristic

PAID AS SCHEDULED
Mortgage characteristic
Loan-to-value ratio (percent)

Less than 81
81 to 90
More than 90

All1

Loan size (dollars)
Less than 100,000 .
100,000-200,000 ..
More than 200,000

All

Location characteristic
ZIP code median income
(percentage of area median
income)2

Less than 80
80 to 120
More than 120

All

Home values (percentage
of area median home value)1

Less than 80
80 to 120
More than 120

All

DBLINQUENT
Mortgage characteristic
Loan-to-value ratio (percent)

Less than 81
81 to 90
More than 90

All'

Loan size (dollars)
Less than 100,000 .
100,000-200,000 ..
More than 200,000

All

location characteristic
ZIP code median income
(percentage of area median
income)2

Less than SO
80 to 120
More than 120

All

Home value (percentage of
area median home value)1

Less than 80
80 to 120
More than 120

All

Credit score

Mean4

845
818
794
841

836
839
847
841

823
837
847
841

826
836
846
841

734
697
699
720

692
720
766
720

724
707
739
720

687
721
735
720

Low

Median4
Percent

of charac-
teristic

MEMO:
Percent
of score
range

Medium

Percent
of charac-

teristic

MEMO:
Percent
of score

range

High

Percent
of charac-

teristic

MEMO:
Percent
of score
range

Total

Percent
of charac-

teristic

865
840
811
861

859
859
866
861

846
857
867
861

847
856
866
861

2.3
1.6
1.2
1.4

2.2
1.6
1.2
1.4

9.0
52.2
38.8
100

20.7
27.9
51.4
100

Noil-.. Loans weie originated timing Ihe October I(.KM June 1W4 period,
I or definitions ol' credit score, score range, and delinquency, see note to table 2.

1. Including loans with no repoited I'atio,
2. Median lainily income ol 7,11' code in which the property is located

relative to median lainily income of the propeily's metropolitan statistical area
(MSA) w, il location is not in an MSA, icluUve. to median family mcomc of nil
non-MSA poilions ol ihe state.

MEMO:
Percent
of all
loans

1.2
2.6
4.0
1.4

1.9
1.4
.9
1.4

72.9
19.8
7.3

100

47.5
33.8
18.7
100

4.3
7.1
11.4
4.8

5.7
5.0
3.6
4.8

77.6
16.2
6.2

100

41.9
35.0
23.1
100

94,5
90.3
84.6
93.8

92.4
93.6
95.5
93.7

87.1
10.5
2.4

too

35.0
33.8
31.2
100

100
100
100
100

100
100
100
100

86.5
10.9
2.6

100

35.5
33.9
30.6
100

7.7
5.2
4,1
4.8

6.6
5.2
4.3
4.8

9.0
50.6
40.4
!00

18.8
26.5
54.7
100

90.1
93.2
94.7
93.7

91.3
93.1
94.5
93.7

5.5
46.7
47.8
100

13.4
24.2
62.3
100

100
100
100
100

100
100
100
100

5.7
47.0
47.3
100

13.8
24.4
61.8
100

740
707
744
730

686
730
781
730

11.9
21.3
29.4
14.4

25.1
14.7
7.8
17.3

63.8
27.6
8.6

100

59.7
29.2
11.1
100

22.9
22.7
17.6
22.6

24.6
23.8
14.6
21.8

78.0
18.7
3.3

100

46.2
37.4
16.5
100

65.2
56.0
52.9
62.9

50.3
61.5
77.7
60.9

79.8
16.6
3.6

100

33.9
34.6
31.5
100

100
100
100
100

100
100
100
100

77.1
18,7
4.2

100

41.0
34.3
24.7
100

738
712
753
730

677
730
743
730

17.4
22.0
9.7
17.3

28.9
14.9
13.1
17.3

11.1
69.4
19.4
100

38.9
25.0
36.1
100

19.6
21.6
22.9
21.8

22.7
24.8
19.6
21,8

9.9
53.8
36.3
100

24,2
33.0
42.9
100

63.0
56.4
67.4
60.9

48.5
60,3
67.3
60.9

11.4
50.4
38.2
100

18.5
28.7
52.8

100

100
100
100
100

100
100
100
too

11.0
54.4

34.5
100

23.3
29.0
47.7
100

3. Value of the properly relative to the median value oi' owner-occupied
homes in the property's MSA ni, if location is not in an MSA, relative to the
median value of owner-occupied homes in all non-MSA portions of the state.

4. Values of 'file Mortgage Score. The sample Mortgage Score range is 325
to 991.

SiniKt il. Hquifax Credit Information Services, Inc.

income have somewhat higher foreclosure rates than
average, and those with incomes above 120 percent
of area median income have somewhat lower foreclo-

sure rates than average. Credit score and, to a lesser
extent, loan-to-value ratio appear to be much stronger
predictors ol' foreclosure rates than income.
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Newly originated conventional adjustable rale mortgage loans, grouped by payincnl per tin maiicc and characteristic and
distributed by credit score

PCKVIH except as nolcd

Performance of mortgage
and characteristic

PAID AS SrHF.Dui.t.i)
Mortgage characteristic
Loan-to-value ratio (percent)

1 -ess than 81
81 to W
More than 90

All

Loan sire (dollars)
Less than 100,000 .
100,000-200,000 ..
More than 200,000

All

Location characteristic
ZIP code median income
(percentage of area median
income)

Less than 80
80 to 120
More than 120

All

Home values (percentage
of area median home value)

Less than 80
80 lo 120
More than 120

All

DKUNQIU.NJ
Mortgage characteristic
Loan-to-value ratio (percent)

Less than 81
81 to 90
More than 90

Al l

Loan size (dollars)
Less than 100,000
100.000-200,000
More than 200,000

All

location characteristic
ZIP code median income
(percentage of area median
income)

Less than 80
80 to 120
More than 120

All

Home value (percentage
of area median home value)

Less than 80
80 to 120
More than 120

All

Mean

Credit score

Median

Low

Percent
of charac-

teristic

MRMO:
Percent
of score

range

Medium

Percent
of charac-

teristic

MEMO:
Percent
of score

range

High

Percent
of charac-

teristic

MEMO:
Percent
of score

range

817
801
770
815

814
812
819
815

842
821
782
839

840
836
840
839

3.8
3.7
3.4
3.8

4.4
3.9
2.6
3.8

86.8
12.6

.6
100

44.2
39.1
16.8

100

8.2
8.8

12.8
8.3

8,3
8.7
7.6
8.3

85.5
13,6

1.0
100

37.7
39.9
22.4

100

88.1
87.5
83.9
88.0

87.3
87.5
89.8
88.0

86.8
12.6

.6
100

37.5
37.8
24.7

100

Total

Percent
of charac-

teristic

100
100
100
100

100
100
100
100

MEMO:
Percen!
of all
loans

86.7
12.7

.6
100

37.8
38.0
24.2

100

788
811
S24
815

802
812
824
815

811
836
847
839

828
835
«48
839

5.5
4.2
2.9
3.8

5.1
3.7
3.0
3.8

13.4
52 9
33.6
100

38.1
24.3
37.6
100

12.6
8,6
6.9
8.3

9.9
8.4
7.2
8,3

13.9
50.1
36.0
100

.33.6
25.1
41.3
100

81.9
87.2
90.1
88.0

84.9
87.9
89.8
88.0

8.5
47.5
44.1
100

26.9
24.7
48.4
100

100
100
100
100

100
100
100
100

9.1
47.9
43.0
100

27,9
24.7
47.4
100

713
678
576
710

683
700
739
710

723
638
576
718

661
694
764
718

14.9
30.0
100
19,0

24.1
14.6
19.0
18.5

63.6
27.3
9.1

100

31.8
31.8
36.4
100

22.3
40.0
0
25.0

27.6
33 3
11.9
24.4

72.4
27.6
0

100

27.6
55.2
17,2
100

62.8
30.0
0

56.0

48.3
52.1
69.0
57.1

90.8
9.2
0

100

20.6
36.8
42.6
100

100
100
100
100

100
100
100
100

81.0
17.2
1.7

100

24.4
40.3
35.3
100

631
720
725
710

706
688
731
710

653
729
718
718

707
678
764
718

43. S
15,4
13.2
18.5

17.6
12.8
23.9
18.5

31.8
45.4
22.7
100

27.3
22.7
50.0
100

6.3
21.1
26.3
24.4

23.5
38.5
13.0
24.4

3.4
62.1
34,5
100

27.6
51.7
20.7
UK)

50.0
56.9
60.5
57.1

58.8
48.7
61.0
57.1

11.8
54,4
33.8
100

29.4
27.9
42.6
100

100
100
100
100

100
100
100
100

13.4
54.6
31,9
100

28.6
32,8
38.7
100

No 11 . Sec notes lo tabli" 3
Sol.'lu r. Lqiniax Credit Inhumation Sei

The performance patterns by credit score and
loan-lo-valuc ratio are very similar for borrowers at
all income levels. For example, among borrowers
with high incomes, those with low credit scores and
high loan-to-valnc ratios still have a foreclosure rate
almost 50 times higher than those with high credit
scores and low loan-to-value ratios.

These performance data reflect foreclosures during
only the lirst eighteen to twenty-four months alter
origination. Typically, most foreclosures occur more
than two years after origination. Analysts at Freddie
Mac, however, believe that the pattern of relative
foreclosure rales presented in table 6 will hold as
these loans season.
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Newly oiiginaled government backed fixed rule nioiljjaj'.e loans, j'muped by paymenl peiloimanre anil diaractcristk' and

distributed by credit score

Peicent except as noted

Performance of mortgage
and characteristic

PAID AS SCHEDULED
Mortgage characteristic
Loan size (dollars)

Less than 100,000
More than 100 000

All

Location characteristic
ZIP code median income
(percentage of area median
income)

Less than 80
80 to 120
More than 120

All

Home values (percentage
of area median home value 1

80 to 120
More than 120

All .

DELINQUENT
Mortgage characteristic
Loan size (dollars)

Less than 100 000
More than 100 000 .. .

All

Location characteristic
ZIP code median income
(percentage of area median
income)

Less than 80
80 to 120
More than 120 . .

All

Home value (percentage
of area median home value)

Less than 80
80 to 120
More than 120 . . . . .

AH

Mean

752
762
756

728
754
770
756

751
756
763
756

604
622
610

596
606
615
610

604
614
616
610

Median

767
780
772

733
770
792
111

lf>b
772
780
772

592
610
598

593
592
626
598

59!
606
597
598

Credit score

Low

Percent
of charac-

teristic

MEMO:
Percent
of score

range

12.6 71.4
9.9 28.6

II.7 100

14.9 12.9
11.9 65.6
10.0 21.5
11.7 100

12.2 37.6
12.0 39.7
10.5 22.8
11.7 100

54.5 68.9
47.2 31.1
52.0 100

54.5 16.6
54.5 68.4
41.2 15.0
52.0 100

54.0 45.3
48.9 34.2
53.3 20.5
52.0 100

Medium

Percent
of charac-

teristic

17.1
15.2
16.5

22.6
16.5
14.1
16.5

18.0
15.7
15.6
16.5

25.0
25.5
25.2

29.5
22.9
29.4
25.2

25.6
27.1
20.8
25.2

MEMO:
Percent
of score
range

68.9
31.1

100

13,9
64.6
21.5

100

39.2
36.8
24.0

100

65.3
34.7

100

18.5
59.3
22.2

100

44.4
39.1
16.5

100

High

Percent
of charac-

teristic

MEMO:
Percent
of score
range

70,2 64.9
74.8 35.1
71.8 100

62.5 8.8
71.6 64.5
76.0 26.7
71.8 100

69.8 15.0
72.3 39.0
73.8 26.1
71.8 100

20.5 59.1
27.3 40.9
22.8 100

16.0 H.I
22.6 64.4
29.4 24.4
22.8 100

20.5 39,!
24.0 18.2
25.9 22.7
22.8 100

Total

Percent
of charac-

teristic

MfcMo:
Percent
of all
loans

100 66.4
100 33.6
100 100

100 10.2
100 64.6
100 25.2
100 100

100 36.0
100 38.7
100 25.4
100 100

100 65.8
100 14.2
100 100

100 15.8
UK) 65.2
100 19.0
100 100

100 43.7
100 36.1
100 20.0
100 100

Noil-:. See notes to table 3.
SOUKCH. Hqiutax Credit Iiiiutinution Services, Inc.

'/'///• DlSIRllWIION OF S('OKI'S
ACROSS 'Illl- I'OI'UIAIION

Little information is publicly available about how
credit histories vary across population groups. As a
summary measure of the credit histories of individ-
uals, credit history scores provide a convenient way
to compare different segments of the population with
respect to their credit history profiles. Such compari-
sons offer a rough and partial guide to the willingness
of lenders to extend credit to different categories of
households, since credit history is only one element
lenders consider in the evaluation of a mortgage
application. Fiven applicants with low scores may

qualify for a mortgage if they have compensating
factors such as a low loan-to-value ratio.

Proprietary information on the credit history
scores, mortgage status, and ZIP code location of
individuals and households was obtained from
Equifax. The information is based on a nationally
representative sample and includes the Equifax TMS
scores for 3.4 million individuals and the 2.5 million
households they comprise.27 Households were classi-

27. The sample was drawn by sorting the country's roughly 29,00(1
residential /.IP codes into strata defined by Census region, tenter-city/
suburban/rural location, and median household income. A slratilicd
nationally representative sample of 9CJ4 ZIP codes was drawn from
these strata. IMS scores (computed in the same way as those dis-
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1. Mean iiiDilf.'.aj'.i' seoics ol selected, newly oi i j ' inated, con volitional lixed rale loans, by |>aymcnl slain;, and cl ia iaclci is t ies

of loan and locality

Loan-to-value ratio

Mean mortgage score

On lime

I Delinquen

Less than
81%

81-90% Mo i i

Borrower income, percent of area median

Loan size, dollars

- - 800 —

— 700

Less than 100,000-
100,000 200,000

Meatl mortgage score

8(10

— 700

Home value, percent of area median

More than
200,000

800 -— 800

700

Less than
80%

80-120% More than
120%

1
Lesslhan

80%

¥ •
. _-__ -r.

80-120%
- i -

•
•

Moie than
120%

! - 700

Noi l . For definitions and si Hi ice, sec noU's to tables 2 and \.

lied according (o whether or not they appeared to
have an outstanding mortgage loan. Other lhan the
TMS score and mortgage status, no information was
provided about the characteristics of the individuals.
However, because the ZIP code of the individual's
residence is known, it is possible to classify individ-
uals by the characteristics of these locations.

We have calculated the distributions of three differ-
ent population groups- individuals, households, and
households identified as having mortgages- -across
the same TMS score ranges used in the previous

cussed in the previous section) were obtained for all individuals with
credit files in Lquilax's off line crcdil tnaikeling database showing
addresses in (he sample / I I ' codes.

(redil reports showing the same adthess were considered to be
from the same household, and the low scoie report (il two rcpoits
were involved) or the middle-score report (il three or moie reports
were involved) was chosen to represent the household. These figures
understate the inimbei of households with more than one adult. A
possible explanation is that many couples obtain credit in only one
person's name.

section for various classifications of ZIP code. For all
three population groups, the distributions of TMS
scores are similar across different categories of ZIP
code, although some absolute differences exist
(table 7). I;or example, households with mortgages
tend to have fewer low scores and lend to live in
areas with higher relative median family incomes and
median home values. For all categories, more than
half, and in most cases more lhan Iwo-lhirds, of
sample households or individuals have TMS scores
in the high range. I''or these households, TMS scores
fall within the acceptable range for mortgage
qualification.

About 20 percent of individuals, 23 percent of
households, and 15 percent of households with mort-
gages have low T'MS scores and thus may have
problems qualifying for a mortgage on the basis of
their credit histories (table 7). These proportions do
not vary much across urban/suburban/rural classifica-
tions but do vary substantially by median income and



638 Federal Reserve Bulletin I I July 1996

o. Relative foreclosure rules lor selected culcgoiies ol
mortgage loans, by credit score range

imlcx

Loan-to-value ratio
and borrower income

AII loans
Borrower income
(percentage of area median income)

Less than 80
80 to 120
! 20 or more

All

Loan-to- value ratio less than
HI percent
Borrower income
(percentage of area median income)

Less lhan 80
80 lo 120
120 or more

All

iMan-tO'Valuc ratio HI percent
or more
Borrower income
(percentage of area median income)

Less than 80
goto 120
120 or more

All

Low Medium High

36.8
35.!
31.1
33,9

32.0
29.0
22.0
26.9

51.4
47.4
46.7
47.6

13.9
10.2
S.9

10.3

11.0
7.4
6.7
7.9

23.0
15.8
12.9
15.3

2.2
1.7
1.1
1.5

1.8
1.1
.7

1.0

4.4
3.6

3.3

N o i l . The loans ate tor single-tamily owner-occupied piopeilies and weic
purchased by I'Yeddie Mai' in the first six monlhs of 1994. Index ot loieclosine
lale eoveis loans loreclosed hy December .11, 1995; Ihe index sets the aveiapc
loieclosuie Kile equal lo I toi loans with boimwei genetic ciedit hiueau scores
ol moie than 660 and loan-to value lalios ot less than SI peiccnl.

The ciedil score lances conespund to veneiic credit buieaii scoies as lollnws:
low -- less than 621, medium - 621 660, and tiiyh - moie than 660.

Area median income is the median lamilv income ol the propeily's MSA oi.
it location is not in an MSA. Ihe median tainily income ol (he propeilv's' county.
Moimwei income is as ol the lime ol loan oiipinalion.

Soiiuc i . Ficddic Mac.

home value of ZIP codes and by Census region. For
example, about 33 percent of the households living in
/ I P codes with median family incomes in the lowest
range have low scores, compared with only 17 per-
cent of households living in / I P codes with median
family incomes in the highest income range.

The extent of the variation in TMS scores by Cen-
sus region is somewhat surprising. Although some of
the variation by region is explained by differences in
economic factors such as income and unemployment
rates (additional analysis not shown), much of the
variation is unexplained.

Information on the distribution, across score
ranges, of households identified as having mortgages
is potentially useful for forecasting the ability of
mortgage holders to refinance their outstanding
mortgage loans. As noted, 15 percent of all the
households with mortgages have low TMS scores
and thus may have difficulty refinancing.18 Again,

the proportion with low scores varies substantially by
area income and home value and region. Almost
one-fourth of households with mortgages in ZIP
codes with lower incomes or lower home values fall
in the low-score range and may have difficulty
refinancing.

THE PERFORMANCE OF LOANS
IN AFFORDABLE HOME LOAN PROGRAMS

In recent years mortgage originators, secondary mort-
gage market institutions (Fannie Mae and Freddie
Mac in particular), and PMI companies have initiated
a wide variety of affordable home loan programs
intended to benefit low- and moderate-income and
minority households and neighborhoods (see box
"The FJements of an Affordable Home Loan Pro-
gram").-1' These initiatives supplement a variety of
long-standing government-sponsored programs, par-
ticularly those of the FHA and state and local housing
authorities. In many cases, the reach of private-sector
programs has been extended through public-private
partnerships.

Analysis of data gathered under the Home Mort-
gage Disclosure Act (HMDA) for the period 1992-94
suggests that affordable home loan programs may be
having an effect in metropolitan statistical areas
(MSAs), as conventional mortgage lending to low-
and moderate-income borrowers has increased at a
substantially faster rate lhan lending to other groups
(table 8). From 1992 to 1993 and from 1993 to 1994,
the number of conventional home purchase loans
extended to low- and moderate-income borrowers
(incomes below HO percent of the MSA median)
increased 38 percent and 27 percent respectively.
Over these same two years, lending to upper-income
borrowers (incomes above 120 percent of the MSA
median) rose more slowly, increasing only 8 percent
and then 13 percent.

A combination of factors may have given rise to
this pattern of lending. In some cases, lenders may
be responding to newly perceived profit opportunities
in underserved market niches. Some depository
institutions may also be seeking to build an out-
standing record of community reinvestment in order
to enhance their compliance with the Community

28. This finding should he viewed with some eaulioti. The percent-
age ol sample households identified us having mortgages is lower than
Ihe propoilion esliinaled Iroin other data sources. If the sample
households identilied as having mortgages have a different credit
score disttibution than mortgage holders overall, then the sample
statistics may be biased.

29. See "Affordable Mortgage Program Study," Consumer Hank-
ers Association, annual reports llW3--y5. For a review of the afford-
able lending initiatives sponsored by Fannie Mae and Freddie Mac,
sec the brochures "Opening Doors with Fannie Mae's Community
Lending Products," Hinnie Mae, I'WS, and "Hxpanding (he Dream,"
Freddie Mac, I'WS.
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The Elements of an Affordable
Home Loan Program

The details vary widely, but affordable home loan pro-
grams generally involve four distinct elements: targeted
groups, special marketing, the application of flexible
underwriting standards, and the use of risk mitigation
activities. Targeted groups are usually defined with eligi-
bility criteria tied to borrower or neighborhood income,
loan-to-value ratios, location, homebuyer status (for
example, first-time homebuyers), and other factors.

Most important among these criteria are the income
eligibility restrictions, which normally require a prospec-
tive borrower to have a low or moderate income or to
purchase a home in a low- or moderate-income neigh-
borhood. Special marketing activities commonly inciude
homebuyer education seminars and outreach to religious
and community organizations active in targeted neigh-
borhoods. Flexible underwriting policies usually have
the following characteristics: low-down-payment
requirements; higher acceptable ratios of debt payment
to income; the use of alternative credit history informa-
tion such as records of payments for rent and utilities;
flexible employment standards; and reduced cash reserve
requirements. In addition, many lenders offer reduced
interest rates, waive private mortgage insurance require-
ments, or reduce or waive points or fees associated with
originating the loan.

To reduce the potential for higher losses on these
flexibly underwritten loans, lenders customarily require
the borrower to complete a homebuyer education pro-
gram and to undergo credit counseling when needed.
Lenders also use enhanced servicing techniques on these
loans, contacting borrowers by phone, for example, as
soon as they are thirty-days delinquent to determine the
cause of the delinquency and to establish a plan to
rectify the situation.

Reinvestment Act (CRA).10 More generally, financial
institutions may have determined thai increased
lending to a targeted area would serve their long-run
interest in community stability. Finally, relatively
larger numbers of low- and moderate-income house-
holds may have been seeking to purchase homes
during this period because the all'ordability of hous-
ing improved to levels not seen since the 1960s.

M). The Community Reinvestment Act of 1977 is intended ID
encourage commercial banks and savings associations lo help ineel
Ilit1 credit needs of Ilie local communities in which Ihey are chartered,
including low and moderate-income neighborhoods, in a manner
consistent with sale and sound opciations. Lor a review ol' different
perspectives on the CRA, see Cilenn I!, (annei and Wayne I'assniore,
"Home Purchase Lending in Low-Income Neighhoi hoods and to
I ,ow- Income Bonoweis," t'cdeial Kcseivc Hullcun, vol. Kl (Lcbru
aiy I99S), pp. 71 103.

Since affordable home lending initiatives typically
involve the application of llexible underwriting stan-
dards, questions have been raised about whether the
payment performance, and ultimately the profitabil-
ity, of these loans is substantially different from that
ol traditionally underwritten loans. Analyses of these
issues have tended to focus on measures of payment
performance such as delinquency rates or, more
rarely, the incidence of default. Little information is
available about the cost of other aspects of affordable
lending programs, such as enhanced servicing, home-
buyer education, and various forms of direct subsi-
dies (for example, waivers of some or all closing
costs), that also affect the profitability of these pro-
grams. Similarly, little is known about possible
increases in revenue that may result from a high-
volume affordable lending program. For example,
providing mortgages to lower-income households
may lead lo other credit- or deposit-related relation-
ships that may be profitable for the lender.

I'A'irfeiHT I mm Rottndtahle Discussions

Until recently, most of the available information on
the performance of affordable home lending pro-
grains had been anecdotal. For example, in round-
table discussions held with lenders in preparing the
Federal Reserve's 1993 "Report to the Congress on
Community Development Lending by Depository
Institutions," the participants generally held the view
that the costs of originating and servicing loans made
under affordable home loan programs were greater
than those incurred on other housing loans but that
delinquency and default experience to that time had
not been worse. Statistical analysis undertaken for
that report did not find any notable relationship
between bank profitability and the level of lower
income mortgage lending activity.11

The roundtable participants suggested that the
increased risks associated with allowing more llex-
ible underwriting can be mitigated in various ways.
Some lenders, by drawing on their specialized knowl-
edge of local market conditions, familiarity with bor-
rowers, and greater experience with affordable home
lending, may be able to reduce the risks of applying
llexible underwriting guidelines. By integrating care-

M. Stalistical analysis of bank prolitability and affordable home
lending was based on data from Ihe l1)^?. IIMDA reports and from
fall Reports ol conimeicial banks ami thrift institutions. .Sec Hoard ol
Governors ol the Lederal Reserve System, "Report lo the Congress on
Community Development Lending by Depository Institutions" (Board
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/. Individuals and lunisi/holds, "louped by / l l ' code cliaiacU'rislic and disli ibulcd by civdit SCOEV rat

I'lTCCIll

Characteristic of ZIP code

Median income of ZIP code
(percentage uf area median income)*
Less than 80
80 to 120
More than 120
All

Median home value of ZIP code
(percentage of area median home value)2

Usi, than 80
80 to 120
Mow than 120
All

Urbanization of ZIP code
Urban
Suburban
Rural
All

Census region of ZIP code!

Northeast
New England
Middle Atlantic

Midwest
East North Central
West North Central

South
South Atlantic
East South Central
West South Central

West
Mountain
Pacilic

All

Median income of ZIP code
(percentage of area median income)'
Less than 80
80 to 120
More than 120
All

Low Medium

Median home value of ZAP code
(percentage of area median home value)1

Less (hail 80
80 to 120
More than 120
All

Urbanization of ZIP code
Urban
Suburban
Rural
All

Census region of ZIP code*
Northeast

New England
Middle Atlantic

Midwest
East North Central
West North Central

Souih
South Atlantic
East South Central
West South Central

West
Mountain
Pacific

All

29.5
19.8
14.9
20.3

27.4
19.6
13.4
20.3

22.0
18.9
20.4
20.3

17.8
17.9

15.5
16.5

21.7
25.5
27.8

20.4
20.6
20.3

32.8
22.4
17.0
22.9

30,7
22.3
15.2
22.9

24.7
21.5
23.1
22.9

20.3
20.2

17.9
18.9

24.5
28.6
31.1

23.1
23,2
22.9

21.0
65.2
13.8

100

34.3
51.7
14.1

100

37.5
44.0
18.5

100

5.4
14.6

9.4
5.3

23.7
5,1

13.9

6.3
16.2

100

21.4
65.0
13.6

100

34.3
51.3
14.4

100

38.4
43.0
18.6

100

5.3
14.4

9.3
5.3

23.9
5.1

13.8

6.4
16.3

100

14.2
11.8
10,0
11.8

13.9
11.5
10.0
11.8

12.0
11.4
12.6
11.8

11.2
11.0

10.8
10.4

11.5
13.8
13.6

12.5
12.7
11.8

14.9
12.7
11.0
12.7

(4.7
12.5
11.0
12.7

12.8
12.3
13.5
!2,7

12.3
11.9

11.8
11.4

12.4
14.7
14.2

13.5
13.6
12.7

MEMO:
Percent
of score
range

High

Percent
of charac-

teristic

Individuals

17.4
66.6
16.0

100

29.7
52.2
18.0

100

35.0
45.4
19.6

100

5.8
15.4

11.2
5.8

21.5
4.8

11.7

6.7
17.1

100

56.3
68.4
75.1
67.9

58.7
68.9
76.6
67.9

66.0
69.7
67.0
67.9

71.0
71.1

73.6
73.1

66.8
60,7
58.6

67.1
66.7
67.9

All households

17.6
66.6
15.9

100

29.6
51.6
18.7

100

35.9
44.5
19.6
100

5.8
15.4

11,1
5.8

21.8
4.8
11.4

6.7
17.3
100

52.3
64.9
72.1
64.4

54.6
65.2
73.8
64.4

62.5
66.2
63.4
64.4

67.3
67.9

70.2
69.8

63.1
56.7
54.7

63.4
63.2
64.4

MEMO:
Percent
of score
range

Total

Percent
of charac-
teristic

MEMO:
Percent
of score
range

11.9
67.2
20.8
100

21.9
54.1
24.0
100

33.5
48.4
18.1

100

6.5
17.3

13.2
7.0

21.7
3.6
8.8

6.2
15.7

100

12,2
67.2
20.6
100

21.8
53.3
24.9
100

34.6
47.2
18.1
100

6.3
17.3

13.0
7.0

22.0
3.6
8.6

6.3
15.9
100

100
100
100
100

100
100
100
100

100
100
100
100

100
100

100
100

100
100
100

100
100
100

100
100
100
100

100
100
100
100

100
100
100
100

100
100

100
100

100
100
100

100
100
100

14.4
66.7
18.8
100

25.3
53.4
21.3
100

34.5
47.2
18.4

100

6.2
16.5

12.2
6.5

22.1
4.1
10,1

6.3
15.9

100

15.0
66.6
18.4

100

25.6
52.7
21.7
100

35.7
45.9
18.4
100

6.0
16.4

11.9
6.5

22.4
4.1
10.2

6.4
16.1
100
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Characteristic of ZIP code

Median income of'/.IP code
(percentage of area median income)*
Less than 80 .
80 to 120
More than 120
All

Median home value of ZIP code
(percentage of area median home vatnep
[.ess than 80
80 to 120
More than 120
All

Urbanization of ZIP code
Urban
Suburban
Rural
Al l

Census region of ZIP code*
Northeast

New England
Middle Atlantic

Midwest
Hast North Central
West North Central

South
South Atlantic
Hast South Central
West South Central

West
Mountain
Pacific

AH

Low

Percent
of charac-

teristic

22.6
15.1
11.9
15.0

22.2
14.9
9.2

15.0

15.0
15,1
14,4
15.0

13.6
14.1

11,4
12,1

15.6
17.9
19,8

15.3
15.5
15.0

MF.MO:
Percent
of score

range

Medium

Percent
of charac-

teristic

14,5
64,2
21.3

IOO

29.6
55,5
14,9

IOO

32.2
57.4
10.4

IOO

6.2
13.7

8.7
4.1

26.5
2.8

11.3

7,5
19.2

100

Mr-.Mo:
Percent
of score

range

High

Percent
of charac-

teristic

MKMO:
Percent
of score

range

Noll . The credit scoic is file Moit^age Scoie ('IMS), ol Halifax Moit^aye
Services, pin definition ol 'IMS and ol the eiedit score lauges, see note to
lahle 2; see also text note Tl.

1. Median family income in / IP code m which the propcily is located
iclutive to median laiudy income in die propeuy's MSA oi, it location is not
in an MSA, telativc lo median family income in the lion MSA poilion of the
stale.

2. Median value ol ownci-orcupied homes in / IP code in which the piopciiy
is located relative to median value ol ownei occupied homes in die property's

Households with mortgages

14.5
11.0
9.3

10.9

14.2
10.8
8.5

10.9

10.7
11.3
10.9

10.7
I O.I

10.1
9.2

10.4
12.0
11.9

11.7
12.2
10.9

12.8
64.3
22.9

100

25,9
55.2
18.9

100

32.7
56.0
11.3

100

6.7
1.3.5

10.5
4.3

24.3
2.6
9.3

7.9
20.8

100

62.9
7.1.9
78.8
74.1

63.6
74.3
82.4
74.1

73,9
74.2
74.3
74.1

75.7
75.8

78.5
78.6

73.9
70.2
68.3

73.(1
72.3
74.1

MSA
occup

Depnil
Huieai

il location is not in ai
•d homes in mm- MSA poi
:'c map of ( 'ensds tlua-;ui
nenl ol Coinnieicc, Stall
of the Census ((iovernnii

Soui« i . liquilax ('[edit Intoi

8.2
63.3
28.5

100

17.1
55.9
27.0

100

32.0
57.1
10.9

100

7.0
14.9

12,0
5,4

25.3
2.2
7.8

7.3
18.1

100

Total

Percent
of charac-

teristic

100
100
100
100

100
100
100
100

100
100
100
ioo

100
100

100
100

100
100
100

100
100
100

MI.MO:
Percent
of score

range

9.6

26.8
100

19.9
55.8
24.3

100

32.1
57.0
10.9

100

6.9
14.6

1 1.3
5.1

25.4
2.4
8.5

7.4
18.5

10(1

MSA. iclative lo median value of owner
on ol stale
ejMons and divisions, inside lion! nivej, U.S.
lical Almracl oj the United Stales. l')')-l.

it Piiiiliiif Ollicc, 1994).
lalion Sei vices. Inc.

fully designed homebuyer education efforts and credit
counseling services into their affordable lending pro-
grams, lenders may be able (o screen out relatively
high-risk applicants and heller prepare first-lime
homebuyers for the responsibilities of homeowner-
ship. In addition, by adopting an enhanced servicing
program for affordable home loan products that
includes poslpurchase contact and counseling and, if
necessary, early delinquency intervention, lenders
may be able to help avoid some potential defaults.

I'A/x'iicii<v.s <>J Scconddix Maiket Institutions
and Private Moriyjii'c Insuins

Additional evidence has begun to accumulate about
the performance of loans extended under affordable

home loan programs and purchased by secondary
market institutions or insured by private mortgage
insurance companies. For the most part, the evidence
pertains to delinquency rates, because the loans
examined are too recent iu origin to permit a compre-
hensive evaluation of default and loss experience. In
what follows, il should be emphasized that the vast
majority of borrowers relying on affordable home
loan products are currenl on their mortgage pay-
ments. I lowevcr, even relatively small delinquency
and default rates may make a program unprofitable.
Analyzing delinquencies and defaults can highlight
specific variables in the program that might be modi-
lied to screen out particularly bat! risks and enhance
program profitability.

Freddie Mac has been following the performance
of the affordable home loans il purchases under its
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X. Increase in number ol conventional lionie purchase loans
for lenders leporliuj.', under I1MDA, hy selected eltaiaelei-
islics ol'hoiiowers, IWJ ') l

Borrower diaiaeteri.stic

All

Race or ethnic group
American Indian/Alaskan Native
Asian/Pacific Islander
Black
Hispanic
White
Other
Joint (white/minority)

Income (percentage of MSA
median)1

Less than 80
80-99
100-120
More than 120

Income less than HI) percent
of MSA median
American Indian/Alaskan Native
Asian/Pacific Islander
Black
Hispanic
White

Total'

1992-93

16.5

7.3
6.5

35.S
25.4
17.5
64.1
17.8

38.4
21.4
16.2
8.2

22.1
28.6
67.7
49.5
36.4
38.4

1993-94

17.9

23.8
18.6
54.7
42.0
15.7
61.3
37.0

27.0
19.1
15.7
12.5

32.0
29.3
62.8
67.9
19.S
27.0

MEMO:
Number of

loans
in 1994

2,795,162

10,691
93,319

125,796
129,695

2,281.450
18,984
60,763

516,824
295,734
285,044

1,069,305

2,125
16,865
39,666
38,213

391,535
516,824

Non-. As DI 1993, a lai^e number of additional independent moitgu^e
companies hec-ami- covca-d hy (lit- Koine Mortgage Disclosure Acl (IIMI)Al To
provide the most a[ipiopnale yeui-over-ye;ir comparisons, the lending activity of
these newly coveted linns was excluded lioni 1993 volume estimates.

1. MSA median is the median laindy income ot the mciiopolitan slalistical
atca in which the piopeily iclatcd [o the loan is located {table includes only
piopcrucs in MSAs).

2. Includes loans fur which tace is unknown oi categoii/ed as "othei" oi
"joint."

SOIJKU . I-'cdeial 1-inaltcial Institutions I-Aaniination Council.

"Affordable (iold" program, which was established
to promote lending to low- and moderate-income
households.i2 Freddie Mac reports that the sixty-day
delinquency rate on these loans has been higher than
on a "peer group" of traditionally underwritten mort-
gages, controlling for the loan-to-value ratio, the date
of loan origination, region ol the country, and type of
property." Among those Affordable Gold loans origi-
nated in 1994 for which borrowers were allowed to
meet part of the minimum down-payment require-
ments with funds provided by a third party, the delin-

32. Most ol the loans extended to low- and moderate-income
households thai lire purchased by I'tcildie Mac (and l-annie Mae)
qualify under standard underwriting guidelines. Loans in the Afford-
able Gold program are generally underwritten using nonstandard
criteria. I'annie Mae has a similar program, the "Community Home
Buyers Program."

The performance ol loans made to low- and moderate-income
households using standard underwriting guidelines may be different
from that of Affordable (iold loans. As shown in table 6 for loans
underwritten with standard guidelines, borrower income is not
strongly related to foreclosure rates.

33. See comments by [.eland Brendsel in Snigdha Prakash,
"1'Yeddie Sounds a Delinquency Alarm on Popular Lower Income
Mortgage," American Hunker, July 21, I'M5, pp. I and X.

quency rate through February 1996 has been about
4 times higher than that for the peer group of tradi-
tionally underwritten loans. Other Affordable Gold
loans originated in 1994 show a delinquency rate
about 50 percent higher than that for the peer group.

To help enhance the effectiveness of its Affordable
Gold home loan program, 1'rcddie Mac oilers lenders
a tool, titled the "Gold Measure Worksheet," that can
assist loan underwriters in their efforts to accurately
assess the risk associated with combining various
flexibilities in underwriting affordable home loans
(see box "Freddie Mac's Gold Measure Worksheet").

Freddie Mac's Gold Measure Worksheet

Freddie Mac says that its Gold Measure Worksheet is a
tool "designed to assist management and underwriters in
their efforts to accurately assess the risk associated with
combining various underwriting flexibilities." and
thereby it helps the lender determine whether a loan will
be acceptable for sale to Freddie Mac under its Afford-
able Gold program.

The worksheet (facing page) identifies borrower and
loan characteristics related to credit risk and assigns a
specific number of points (referred to as risk units, or
RUs) to each characteristic. The sum of the risk units
provides a summary measure of the risk associated with
a given loan. The applicant's credit history is one ele-
ment considered and is evaluated by using a credit his-
tory score obtained from a credit bureau or by measuring
the individual components of the credit history file.

According to Freddie Mac, the Gold Measure Work-
sheet is intended to complement, rather than replace, the
judgment of underwriters. As indicated in the worksheet
instructions, it should be used in conjunction with
Freddie Mac's booklet Discover Gold Through Expand-
ing Markets "to identify compensating factors and risk
offsets." This booklet provides case studies illustrating
the flexibility lenders have in applying Freddie Mac's
underwriting guidelines.

Freddie Mac specifies the following guidelines for
evaluating the summary score derived from the Gold
Measure Worksheet:

• A score of 15 or less (or up to 18 with comprehen-
sive borrower prepurchase and postpurchase homeown-
ership education) is acceptable to Freddie Mac, provided
no other risk is apparent from the review of borrower
eligibility, property appraisal, potential fraud, or data
integrity issues.

• A score between 16 and 25 is acceptable only with
documented offsets not captured on the Gold Measure
Worksheet.

• A score greater than 25 requires that the transaction
be further evaluated. Generally, Freddie Mac has found
that loans with RUs greater than 25 are not acceptable
for purchase without sufficient compensating factors.
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Freddie Mac finds that the "Gold Measure score"
(the application score computed using the Gold
Measure Worksheet) is a strong predictor of loan
performance and that the Gold Measure Worksheet
provides a useful guide to making sound affordable
housing loans. For example, among the Affordable
Gold loans originated in 1994, the delinquency rate
for those with scores (at origination) in the "high
risk" range was 5.6 times higher than the overall
delinquency rate for the peer group.14 Those with
scores in the "medium risk" range had a delinquency
rate 1.4 times higher than the peer group, while those
with scores in the "low risk" range had a delin-
quency rate only 0.6 times as high as the peer group.

Private mortgage insurance companies play an
important role in affordable home lending programs
because lenders and secondary-market institutions
often require borrowers under the programs to obtain
such insurance. Like the secondary-market institu-
tions, the PMI companies have been closely monitor-
ing the performance of the loans they insure that were
extended under affordable home lending programs.
Mortgage Guarantee Insurance Corporation (MGIC)
was the first PMI company to provide a detailed
analysis of the performance of such loans. MGIC's
analysis found that the delinquency rate on such
loans has been higher than on the other loans it
insures, controlling for loan-to-value ratios.1''

To better understand the factors that may be con-
tributing to the elevated delinquency rates, MGIC
focused on the effect of underwriting flexibility pro-
vided in four areas: (1) funds for down payment
provided by u third party, (2) credit history, (3) allow-
able ratios of debt payment to income, and (4) avail-
able cash reserves after closing. MGIC found that,
among the affordable home program loans insured in
1992 and 1993, providing flexibility in these four
areas was associated with the following results:

(1) Borrowers who covered a 3 percent down pay-
ment themselves and had a third parly provide an
additional 2 percent (so-called 3/2 option loans) had a
delinquency rate twice as high as borrowers who
provided the entire 5 percent down payment.

(2) Borrowers with "adverse" credit histories had
delinquency rates four times higher than borrowers
with excellent credit histories, and borrowers with no
credit history had delinquency rates eight times
higher.

.H. Cor the analysis presented here, "high risk" loans ate [hose that
have Gold Measure application scores above 25, "medium risk" loans
are those with scores between 16 and 25, and "low risk" are those
with scores below 16 (see hox "1'ieddie Mac's Gold Measure
Worksheet").

35. Steinbaeh, "Ready to Make the Grade."

(3) Borrowers with ratios of debt payment to
income exceeding the traditional guideline levels had
a delinquency rate 60 percent higher than those with
ratios at or below the traditional guideline levels.

(4) Borrowers with less than two months of cash
reserves at closing had a delinquency rate 40 percent
higher than those with at least two months of cash
reserves.

To learn more about the relationship between
underwriting flexibility and payment performance,
MGIC also reviewed its claim rate experience on all
loans (including those not originated under affordable
home lending programs) it had insured on properties
in the Midwest region from 1985 through 1990.
MGIC found that claim rates are substantially higher
when several criteria that qualify borrowers are
jointly eased in order to qualify an applicant for
credit, a practice referred to as layering of underwrit-
ing flexibilities.'6

GB Capital Mortgage Insurance Corporation
(GBM1CO) reports a delinquency experience with
loans made under affordable home loan programs
that it has insured that is similar to MGIC's experi-
ence. Like MGIC, GEMICO investigated the results
of allowing borrowers to qualify for credit with lay-
ered flexibilities. The baseline for comparison was
the delinquency rate for all GEMICO-insured loans
written under affordable home lending programs that
have a loan-to-value ratio of at least 95 percent and
that were originated over the 1992-94 period (labeled
100 percent in chart 2). Loan performance was
measured at the end of 1995. As illustrated, when
underwriting flexibilities were layered to qualify an
applicant for credit, payment performance deterio-
rated markedly. For example, for those loans in which
borrowers' cash reserves covered less than one month
of mortgage payments (the customary minimum is
two months), the delinquency rate was 32 percent
higher than the baseline rate. Among these low-cash-
reserve loans, delinquency rates soared to nearly
2.5 times the baseline rate when the seller contrib-
uted some of the funds needed to meet down-payment
or closing cost requirements.

The GEMICO analysis found that delinquency
rates on loans extended to borrowers with "good"
credit histories have been lower than the baseline.
Conversely, delinquency rates have been particularly
high among loans in which the borrowers had mar-
ginal credit histories, high ratios of debt payment to
income, and no cash reserves.

36. A subsequent study updated this analysis to cover loans origi-
nated from 19X6 through 19l)l (Larry 1'ieivehalski, "Guarding Against
Risk," Mont-agc Ihinkinx, June 1W6, pp. 3S 45).
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A third large mortgage insurance company, United
Guaranty Corporation, reports that among the loans it
insures, delinquency rates on loans from affordable
home lending programs (of various types) exceed
those on traditionally underwritten loans with the
same loan-to-value ratio and year of origination
(chart 3) ." Among the affordable home loans that it

37. Like Ihe other I'M! companies, United (iuaranty also reports
thai loans undeiwiillen using multiple ilexibilities have substantially
higher delinquency rates than other loans.

has insured, those extended under the 3/2 option
program have the highest delinquency rate. I -ike the
other PM1 companies, United Guaranty also indicates
that it is too soon to determine whether the elevated
delinquency rates on loans originated under afford-
able home lending programs will ultimately result in
elevated claim rates and higher losses.

The PMI industry has generally not attempted to
explicitly price the portion of the risk on loans made
under affordable home lending programs that exceeds
the risk on standard loans with the same loan-to-

', I ' . l l i v t o n t h e p e i l o i m a n e e i l l i i i o i i i ' a j ' i ' s o r i g i n a t e d u n d e r n l l o u l a l i k ' h o m e l o a n [ i i o g i a i n s w h r u i i n d e i v v i i l m j > l l e x i h i l i l i r s a i e

c o m b i n e d I D < | i i a l i l ' y t h e h o i r o w e r . l > v r i s k l a e l o i
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NOTIL. The delinquency rates are those relative to the average rate, set

to 1, for a reference group of mortgages. The reference group consists of
all mortgages insured by GE Capital and originated under affordable
home loan programs during the 1992-94 period with loan-to-value ratios
of at least 95 percent.

Delinquent loans are those on which a scheduled payment was 60 to
90 days past due at the end of 1995.

Cash reserves is the amount of ready cash that the borrower will have
available, after purchasing the home, to cover monthly debt payments,
real estate taxes, and homeowner's insurance premiums should the
borrower's income be interrupted.

Seller contribution is the amount of money provided by the seller to
cover the borrower's obligations at the time of loan origination,
expressed as a percentage of the loan amount.

Credit history: "Good" refers to borrowers who, at the time of loan
origination, had no debt payments overdue sixty or more days, no
multiple thirty-day delinquencies, and no outstanding judgments or
collections. "Marginal" refers to ail other borrowers.

SOIJHCR. GE Capital Mortgage Corporation.



646 Federal Reserve Bulletin! 1 July 19%

i. Relative delinquency rales ol'selected, piivalely insuied,
alTordalile home nunljjap.es, by year ol' origination and
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S o u n d . . Hin ted ( i l l a ian ty Res ident ia l Insliraiiee Co ,

value ratio.ix But anticipating that greater lender Ilex-
ibility on such loans would entail some additional
risk, insurers have employed various techniques to
mitigate credit risk, such as requiring that borrowers
receive some form of homebuyer education. Insurers
are now instructing lenders to tighten their proce-
dures, emphasizing that they should use the flexibili-
ties in the underwriting guidelines judiciously and
that layering risk factors to qualify applicants for
credit is inappropriate unless the applicants have
offsetting strengths. Insurers have Iurther emphasized
to underwriters that borrowers with marginal credit
histories also are at greater risk of default;(1) insurers
therefore have tried to clarify lor lenders the circum-
stances under which applicants with marginal credit
histories would be considered creditworthy, '['he PMI
companies have expressed conlidencc that lightening
procedures, along with improved homebuyer educa-
tion programs and enhanced servicing, will reduce

M), Recently, howevei, United Guaranty announced thai it will
raise the insurance pieniiuin for its 9,'i percent loan lo- value lalio
loans in which 2 percentage points of (he funds are piovided by a third
parly (that is, Ml option loans); Ihe pieniiuin will rise to the level
required ol 97 percent loan-to-value ratio loans, which have exhibited
elevated delinquency Kites comparable to those on ,V2 option loans.

19. An analysis of delinquent loans made under affordable home
ian piograins insured by United Guaranty found, lot example, that
i percent have one oi more majoi credit payment problems listed in
teii credit buieau reports.

p
iheii credit buiean reports.

the risks of offering llexible underwriting standards
to levels more in line with their current pricing
structure.4"

Experiences of Primary-Market Lending
Institutions

While secondary-market institutions and the PMI
companies have had quite similar experiences with
affordable home lending, individual banks and sav-
ings institutions that originate mortgages report much
more varied experiences with such loans. The pro-
grams of the depository institutions vary greatly in
their target populations and details of operation. Insti-
tutions also differ in their loan servicing practices,
which may affect the proportion of loans that move
from initial delinquency into more serious delin-
quency and foreclosure. Consequently, generalizing
about the experiences with loans made under afford-
able home loan programs by the large number of
individual creditors that offer them is difficult.

Moreover, assessing the performance of affordable
home loan portfolios is often complicated or pre-
cluded by a lack of adequate performance data on the
loans. Most are relatively new and focused on rela-
tively small geographic areas. Hqually important,
without information on the performance of tradition-
ally underwritten loans that were originated, for
example, during the same time period and within the
same geographic area, the effect of individual under-
writing flexibilities cannot be established.

Information from individual lenders reveals the
varied nature of their experiences. NatWest, a large
bank in the Middle Atlantic region, found that the
delinquency rate was roughly 25 percent lower for
the loans it made tinder affordable home lending
programs than for its conventional loans made over
the same period ami in the same area; the bank
attributes this record in part to enhanced counseling
efforts. Bank, of America also reports a 25 percent

40. Homebuyer education programs have vaticd con.siileiably,
tanging lioin the ludintenlary to a seiies of in-depth classes. Industry
representatives continue to believe thai a well-designed program can
signilicantly help horiowers prepare lor the icsponsibilities ol home
ownei.ship ("Allordable I lousing An Interview With MGlC's
Gordon II. Sleinbach," Civtitiw liilnjtttes, Chevy Chase, Md.,
March Apnl 1996, p. 2).

In line with that objective, fannic Mae has organized the American
Homeowner I'lclucutUm and Counseling Institute, whose purpose is to
help enlaigc the pool of liislliine liomebuyers ihiough the develop-
ment ol a high-quality, standardized education and counseling pro
gram. The institute is being hnaneed initially by Lannie Mae, Freddie
Mac, and .several lenders and industry associations (Kdward Kulkosky,
"l-annie Institute's (ioal: Inlonning Both Lenders and Potential Hor
lowers," Aiiwiictm llankrr, .lime ."i, I Wo, p. S).
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lower delinquency rate for its affordable home loans
relative to its traditionally underwritten loans. They
attribute this relatively favorable performance to the
careful application of underwriting llexibilities based
on their many years of experience with affordable
home lending.

In contrast, other banks have found that delin-
quency rates on loans extended under affordable
home programs have exceeded those on traditionally
underwritten loans having comparable loan-to-value
ratios. Moreover, like the secondary-market institu-
tions, these banks have had higher delinquency rates
on loans involving multiple llexibilities.

Participants in the NeighborWorks network-
regional lending consortiums organized by the Neigh-
borhood Reinvestment Corporation (NRC)—have
also had a variety of experiences with the loans they
have originated under affordable home lending pro-
grams. For some NeighborWorks programs, the rate
for delinquencies lasting sixty days or longer is close
to or below the industry average, while the rate is
higher for other NeighborWorks programs. NRC
views homebuyer education, both prepurchasc and
postpurchase, to be an essential element of successful
affordable home lending programs.41

(h'oyjaphlv C 'uitcenlnttion of Defaults

Not addressed in most analyses of affordable home
lending programs is the question of whether delin-
quencies and defaults of loans in such programs tend
to be geographically concentrated. Many affordable
lending programs target specific neighborhoods or
involve criteria that tend to focus the geographic
reach of these programs. Consequently, the portfolio
of affordable home program loans would tend to be
less geographically diverse than the portfolio of tradi-
tionally underwritten loans. From a social perspec-
tive, this issue may be important because geographic
concentrations of foreclosed properties can have
adverse effects on neighborhood stability.42

41. George Knight MIKI Catherine A, Smith, "Death Knell or False
Alarm? Assessing the Risks in Lending," Stone Soup, Fall 1095,
pp. 4-7.

42. Concern about the adverse neighborhood consequences of geo-
graphic concentrations ol defaults in the F'HA lending program are
longstanding. Historically, the economic deterioration of many inner-
city neighborhoods has been linked lo the level of FHA lending in
these communities and the relatively high rale of foreclosure and
property abandonment associated with this lending program. See
Calvin Bradford and Anne IS. Schlay, "Assessing a Can Opener:
Hconomic Theory's Failure lo lixplain Discrimination in FHA Lend-
ing Markets," CityScapi; U.S. Department of Housing and Urban
Development, March 1996, pp. 77 88.

Little is known about the degree of geographic
concentration of defaults in affordable lending pro-
grams. One recent study, however, has investigated
this issue using information from a single lender on
the performance of loans underwritten under an
affordable home loan program in Philadelphia.41 The
study found that more than two-thirds of the loans
that were delinquent at least ninety days were located
in Census tracts where only one-third of the bank's
affordable home loans had been extended. The
study's preliminary analysis suggests that geographic
factors, such as area unemployment rates, are impor-
tant in predicting these delinquencies. In addition,
the borrower's credit history, as summarized by a
credit history score, is also a strong predictor of loan
delinquency. Two factors may have mitigated the
adverse effects of concentration: Tracts with high
delinquency rates are dispersed across the city, and
the lender typically works with seriously delinquent
borrowers, providing a period of forbearance to help
them resume payments and avoid foreclosure.

SUMMARY

To measure credit risk, lenders gather information
about prospective borrowers and the collateral they
offer and then assess this information in light of
experience gained from extending credit in the past.
Historically, lenders have relied heavily on the sub-
jective judgment of underwriters in assessing credit
risk.

To facilitate the underwriting process, reduce costs,
and promote consistency, lenders have brought credit
scoring into the process. In some uses, credit scores
are based exclusively on credit bureau records and, as
such, provide a summary measure of the relative
credit risk posed by individuals with differing credit
histories. In other uses, credit scores are based on a
wider range of information and are used to evaluate
the overall credit risk posed by an applicant, provid-
ing a summary measure that lenders can use to gauge
the acceptability of an application.

The data consistently show that credit scores are
useful in gauging the relative levels of risk posed
by both prospective mortgage borrowers and those
with existing mortgages. Although the absolute levels
of delinquency and default are low in all score

43. See Paul S. Calcm and Susan M. Wachter, "Performance of
Mortgages in a Community Reinvestment Portfolio: Implications for
Flexible Lending Initiatives," paper presented at the American Real
Kstate and Urban Fconomics Association meetings, San Francisco,
January 1996.
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categories, the proportion of problem loans increases
as credit scores decrease. That relationship puts the
focus of business concern on the prospective and
existing borrowers with low scores because even
small increases in the rate of default may mean the
difference between protit and loss.

Analysis ol' the distribution of borrowers across
credit history score ranges suggests that most house-
holds have relatively high scores, regardless of the
income or home value characteristics of the areas in
which (hey reside. However, relatively more of those
who reside in lower-income locations or in locations
with lower home values have lower scores.

For many institutions in the mortgage market,
evaluating and managing the risks of lending to non-
traditional borrowers and the risks ol allowing greater
tlexibility in underwriting are relatively new experi-
ences. Carefully evaluating the experiences to date
provides important insights.

Available information suggests that most borrow-
ers with loans made under affordable home loan

programs have made their payments on time. Prob-
lems to date appear to have been concentrated among
loans in which underwriting (lexibilities have been
layered and loans in which third-party down-payment
assistance has been allowed.

Lenders and mortgage insurers have responded by
tightening their procedures, emphasizing to under-
writers that the flexibilities provided in underwriting
guidelines need to be used judiciously and that appro-
priate compensating factors are needed to offset the
risks associated with lending outside traditional
guidelines. Market participants generally agree that,
to be viable, affordable home lending programs must
be accompanied by effective risk mitigation activi-
ties, including homebuyer education programs and
enhanced loan servicing. Affordable lending pro-
grams are evolving and, as experience is gained,
lenders are likely to find ways to expand home-buying
opportunities without accepting undue risks. I 1
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Industrial Production and Capacity Utilization
for May 1996

Released for publication June 14

Industrial production advanced 0.7 percent in May,
as it had in April. A portion of the increase reflected
a spurt in electricity generation related to the unusual
weather in May. Excluding the 3 percent gain in
utilities production, the index of industrial produc-
tion rose 0.5 percent, led by sizable gains in busi-
ness equipment and durable goods materials. At

125.3 percent ol its 1987 average, total industrial
production was 3.2 percent higher than it was in
May 1995. Industrial capacity utilization rose 0.3 per-
centage point in May, to 83.2 percent.

When analyzed by market group, the data show
that the output of consumer goods rose 0.4 percent in
May largely because ol the jump in residential elec-
tricity sales. The production of automotive products,
which had rebounded I 1.8 percent in April from a
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Industrial production and capacity utilization, May
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strike-induced drop, moved up another 0.6 percent in
May. After all the recent volatility, the index for
automotive products in April and May was in the
upper end of the range that has prevailed during the
past two years. The production index for other dura-
ble consumer goods has changed little in the past two
months and approximately equaled its average level
in both 1994 and 1995. The output of consumer
nondurable goods, which dropped 0.6 percent in
April, advanced 0.4 percent in May, reflecting the
surge in utility output for residential use; among
other consumer nondurables, production was flat
overall and has changed little since last summer.

The index for business equipment climbed 0.8 per-
cent. The production of computer and office equip-
ment continued to advance strongly; the gain over the
past twelve months totaled nearly 40 percent. The
output of industrial equipment turned up after having
eased for two months. The index for transit equip-
ment fell 0.8 percent as truck production fell back.

The production of farm and service industry equip-
ment declined as well.

The output of construction supplies advanced
0.3 percent. So far this year, this sector has extended
the recovery that began last fall. In the past three
months average output was 1.5 percent higher than in
the fourth quarter. The production of materials
increased 0.9 percent in May after a gain of 0.5 per-
cent in April. The strength was evident in durable
goods materials, particularly semiconductors, com-
puter parts, miscellaneous plastics materials, and
parts used to make motor vehicles. The output of
nondurable goods materials increased 0.2 percent.
The production of energy materials rebounded
1.3 percent, with the gain centered in electricity gen-
eration and coal mining.

When analyzed by industry group, the data show
that manufacturing output advanced 0.5 percent after
a gain of 1.1 percent in April. The strength continued
to be centered in durable manufacturing, which



Industrial Production and C.'<i[xicity Uliliz.ation f>5 I

climbed 0.8 percent. Production increased 1 percent
or more for computers, furniture, and electrical
machinery. The output of nondurables rose 0.2 per
cent but remained nearly I percent lower than a year
ago. The output of paper and products, which had
fallen sharply in the second half of 1995 and early
this year, has improved a bit in recent months. Pro-
duction of textiles and rubber and plastics products
rebounded from a sharp decline in April. Production
in mining did not change, and the output at utilities
jumped 7\. I percent.

The factory operating rate edged up 0.1 percentage
point, to 82.0 percent, the same level as in the fourth
quarter. The utilization rate in advanced-processing
industries is close to its 1967 95 average, while the

rate in the primary-processing grouping, at 85.2 per-
cent, is 2l/_>. percentage points above its long-run
average. Among primary-processing industries, utili-
zation rates remain on the high side for lumber and
products, primary metals and fabricated metal prod-
ucts, petroleum refining, and rubber and plastics
products; rates are below average for paper and tex-
tile mill products. In mining, the utilization rate
remained at 89.2 percent, with gains in coal milling
and oil and gas well drilling and declines in other
categories. The operating rate for utilities rose
2.7 percentage points, to 94.8 percent. The electric
utility industry operated at a high level on a season-
ally adjusted basis; generation has grown more than
generating capacity in recent years. I I
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Statement to the Congress

Statement hy Janet L. Yellen, Member, Hoard of Gov-
ernors of the Federal Reserve System, before the
Committee on Small Business of the U.S. House of
Representatives, May I, 1996

I am pleased to be here today to discuss the environ-
ment for small business financing and the role of
banks in providing credit to small firms.

Small businesses are a vital part of our economy.
They play a key role in the generation of jobs, new
ideas, and the preservation of the entrepreneurial
spirit; no one would question the contribution that a
thriving small business sector makes to the well-
being of our nation. It is therefore appropriate that
small businesses hold a special place in the consider-
ations of policymakers at all levels of government.

The Federal Reserve Hoard has devoted consider-
able effort to building our knowledge of the charac-
teristics of small businesses and their use of financial
services. As the committee is aware, we have recently
completed our second National Survey of Small Busi-
ness Finances; Board staff are now processing the
results of extensive interviews with more than 5,000
small business owners around the country. Some of
the early findings from the survey were published in
the July 1995 Federal Reserve Hulletin, and we will
continue to analyze and report on the data as they
become available. I will refer to this and other survey
information in my remarks this morning.

CREDIT AVAHABILITY TODAY

As I developed my thoughts for this hearing, I came
to appreciate how much more pleasant it is to report
on conditions in good times than in bad times. When
Chairman Greenspan appeared before this committee
in early 1993, a tepid recovery from recession was
beginning to give way to more solid expansion. But
commercial banks were still struggling with severe
loan problems that had resulted from excessive opti-
mism in real estate and certain other loan markets in
the 1980s. Because of large loan losses, many deposi-
tory institutions had failed or been merged. Although
there were signs in 1993 that banks were on the
mend, credit conditions generally remained quite

tight. The sting of the "credit crunch" was still a
fresh memory in the minds of borrowers and lenders,
not to mention policymakers.

Out of concern that exaggerated lending restraint
might have been fostered by regulatory and legisla-
tive reactions to the numerous problems in the indus-
try, the regulatory agencies undertook an extensive
review of their policies and practices. This review
produced a number of measures aimed at removing
impediments that might stand in the way of lending
to creditworthy borrowers. Former Federal Reserve
Governor John La Ware, in testimony two years ago,
highlighted for this committee many of these
changes.

Since then, the agencies have continued their
efforts to reduce the burden of regulation and to
ensure that examiners evaluate bank lending in a
consistent, prudent, and balanced manner.

I think we would all agree that the financial envi-
ronment today is markedly improved from that of
1993. Although undoubtedly there remain pockets of
weakness and problems for individual small busi-
nesses, a wide array of statistical indicators suggest
that access to bank credit has eased appreciably for
all businesses. Business loans at banks have
expanded rapidly since 1993. Indeed, the volume of
commercial and industrial loans at banks grew
strongly in 1994 and then last year registered its
largest percentage increase in more than a decade
(13 percent).

Small businesses have participated in this expan-
sion. Data collected from banks in their June Call
Reports reveal that small commercial loans (defined
as loans of $1 million or less and including those
secured by commercial real estate) increased more
than 7 percent between June 1994 and June 1995.
Roughly one-third of the growth in small loans over
that period occurred at 7,000 mostly small and re-
gional banks whose business loan portfolios com-
prise only small loans.

A good portion of the expansion, however, was
at large banks (those with assets of $5 billion or
more). Part of the growth at large banks reflected the
effect of bank mergers that moved more banking
assets into the largest size categories. Nonetheless,
even after adjusting for these transactions, large insti-
tutions expanded their lending to small firms an esti-
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mated 4 percent. We sometimes forget that large
banks account for an important share of loans to
small businesses, even though such loans may be
only a small fraction of a large institution's total
assets.

The pickup in business loan growth has been, in
important part, a demand-related phenomenon. As
the economy has grown, business needs for financing
have expanded as well.

Hut the willingness of banks to supply credit also
has been on the upswing. Continued improvements in
bank profits, healthy capital positions, and low delin-
quency rates on business loans have encouraged
banks to compete aggressively for business custom-
ers. The federal Reserve conducts quarterly surveys
of senior loan ofticers at sixty large banks around the
country. For ten consecutive quarters since mid-1993
until the end of last year, these banks, on net, reported
easing the terms and standards applied to business
loans for all sizes of borrowers. Respondent banks
last year attributed their casing primarily to increased
competition from other banks and, to a lesser extent,
from nonbank lenders. This easing has shown up in
surveys of lending terms: For example, the spread
between rates on business loans and market interest
rates fell last year for loans of all sizes.

Perhaps the most telling evidence of improved
financing opportunities arc reports from small busi-
nesses themselves. Small and midsized firms sur-
veyed by the National Federation of Independent
Businesses (NFIB) had reported that "interest rates
and financing" were among their most pressing prob-
lems in the early 1990s. However, only a small
percentage of (inns cited this as a concern in recent
surveys. In addition, the net percentage of NFIB
respondents reporting that credit was more difficult to
obtain dropped appreciably from peaks in 1990 and
1991 and has lluctuated around low levels over the
past year. The Nl'IB surveys have been consistent
with reports heard at the Federal Reserve. For exam-
ple, the Federal Reserve District Banks meet periodi-
cally with representatives from the small business
and agricultural sectors; representatives at these
meetings generally have been quite positive with
regard to credit availability.

It would appear from our latest quarterly surveys
of banks that the trend toward easing standards for
business loans has come to an end, but there is
no sign of reversal, and banks, on balance, remain
accommodative to business credit demands. Given
prospects for moderate growth in economic activity
and the healthy position of banks, the outlook for
bank lending to small businesses continues to be
favorable.

While we are pleased with the improvements in
credit availability, it would be foolish to assume that
no problem areas exist or that small businesses are no
longer vulnerable to changes in the financial environ-
ment. The small business community is diverse.
Many businesses are quite small without the operat-
ing history or assets that make them good credit risks.
Start-up businesses may have high growth potential
but little equity. Because most small businesses have
no access to public debt markets and equity markets,
they arc likely to be especially sensitive to develop-
ments that affect institutional lenders and local credit
markets.

As we consider the potential problems that small
businesses may face down the road, we would like to
know more about their sources of credit. Our survey
of small businesses provides some useful insights in
this regard.

SOURCES OF SMALL BUSINESS CREDIT:
SURVEY EVIDENCE

In our 1993 survey, 84 percent of small and medium-
sized businesses identified a commercial bank as
their primary financial institution. Banks were used
more often than any other type of supplier. Most
small firms used checking services at banks, and
commercial banks are used twice as often as any
other source for lines of credit, loans, or leases.

Most small businesses used a commercial bank
located close to the firm—indeed, about 85 percent of
all suppliers of financial services to small businesses
were located within thirty miles, and about half of the
depository institutions were within two miles.

About one-third of small firms also used nonde-
posilory institutions for financial services, and 20 per-
cent had some loan from a nondepository source. The
most common loans from these sources are vehicle
loans and capital leases. Such loans are generally
secured by tangible assets and often supplied by the
captive finance companies of manufacturers of auto-
mobiles and other equipment. In contrast, small busi-
nesses rarely obtain unsecured loans or lines of credit
from nondepository institutions. Slightly fewer than
10 percent had loans from family and friends.

The survey indicates that the use of nonbank
sources increases with firm size. In particular, very
small firms rarely used nondepository sources,
whereas about 40 percent of linns with fifty or more
employees used nondepository sources.

Overall, the survey confirms thai banks, especially
local institutions, continue to play a major role in
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small business finance. The relationship between
banks and small businesses involves a wide range of
services supplied by the bank.

LOOKING AHEAD: BANKS AND SMALL
BUSINESS LENDING

Looking ahead, there are a number of developments
in banking markets that may be significant for small
business borrowers. Perhaps the most prominent is
the ongoing consolidation of the banking industry.
Some fear that this trend may impede the flow of
credit to small businesses and disrupt the relation-
ships that many small businesses have with their
local banks. This issue deserves careful attention, and
1 think it worthwhile to offer a few thoughts on the
subject this morning.

First, it is important that we put the trend in merger
activity in perspective. In the past ten years, the U.S.
banking structure has undergone extensive change as
banks have adjusted to the removal of long-standing
restrictions on interstate banking and have responded
to technological change and growing international
competition. One result has been a sharp decline in
the number of banking institutions—from more than
14,000 in 1985 to near 10,000 in 1995. Part of this
decline was a result of bank failures: Nearly 1,200
banks were forced to close, and many weak institu-
tions were merged.

Despite the decline in the number of banks, the
number of banking offices and branches has risen
sharply. (Banking offices jumped from 53,000 in
1980 to 65,000 in 1995.) There appears to have been
no reduction in the availability of banking offices
serving the public.

Moreover, analyses of banking markets over the
years have provided little support for the notion that
when large banks enter a market, they drive out the
smaller banks. Rather, small banks have been, and
continue to be, able to retain market shares and
operate profitably in competition with larger banks.
Our staff studies have shown that smaller banks typi-
cally perform as well as or better than their larger
counterpart, even in markets dominated by large
institutions.

This makes it hard to accept the notion that profit-
able lending opportunities in our local communities
will be unmet. If the local bank is making profitable
small business loans, it seems logical that its acquirer
would continue to make those loans. Should large
banks find it is too costly to establish a lending
presence in small business markets--perhaps be-
cause it is inefficient for large, remote institutions to

maintain close working relationships with small
customers—then other small banks in the area will be
positioned to fill the gap. Consistent with this view,
there were reports that community banks were
eagerly looking to increase their market shares after
some of the larger bank mergers last year.

Although some banking relationships inevitably
will be disturbed when ownership and management
change, we would expect these effects to be short-
lived.

I offer these generalizations with caution. The Fed-
eral Reserve takes very seriously its responsibility for
evaluating the possible impact of bank mergers on
local markets. We have found that each assessment
must be done on a case-by-case and market-by-
market basis. To this end, we devote considerable
resources to assessing competitive impacts, Commu-
nity Reinvestment Act concerns, and a variety of
other factors. We will be watching closely for evi-
dence that small businesses are being disadvantaged
by bank mergers.

OTHER DEVELOPMENTS

A number of other changes in the credit markets
seemingly bode well for small business financing,
including the efforts of large institutions to meet
community development concerns and enhance their
presence in local markets. Recently, large West Coast
banks have announced programs that would channel
billions of dollars into small business lending. Some
of these programs reportedly have been structured to
streamline the application process and make it easier
for small businesses to obtain loan approval on a
timely basis.

In addition, new technologies and information
flows are providing opportunities for banks and other
lenders to more efficiently evaluate loan risks. One
technique that is rapidly gaining acceptance is credit
scoring. Credit scoring is a statistical procedure that
provides an estimate of default probability for indi-
vidual loans, based on borrower and loan character-
istics. The development of credit scoring models
requires that lenders have access to a large amount of
historical information on the performance of loans
with similar characteristics. It inevitably will take
lime to develop databases of small business loans,
given the diverse characteristics of the millions of
small borrowers. But once developed, credit scoring
and loan standardization may offer significant cost
advantages for evaluating the risks associated with
lending. Many large banks already have begun to
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probe the possibilities of credit scoring techniques for
small business markets.

As credit scoring and loan standardization become
more commonplace, we may well sec growth in the
amount of small business loan securiti/ation. To date
that growth has been hampered by the huge diversity
among small business borrowers and the difficulty in
accurately assessing the riskiness of pools of non-
standard small business loans. In contrast, the bulk of
loans that arc backed by the Small business Adminis-
tration (SBA) have been more easily securiti/.ed
because they are known to be low risk by virtue of
their guarantee. The ability to securitize non-SBA
loans would increase the liquidity of small business
lending and provide banks and other lenders with
additional sources ol' Funding. We anticipate that the
cost savings generated through these new processes
will be passed on, at least in part, to small business
customers.

Clearly not all small business loans are going lo be
appropriate candidates for securitization, and not all
banks will wish to adopt complex statistical models
for managing risks. There will continue to be a mar-
ket for nonstandard small business lending and a role
for regional and community banks. Of course, we
should also expect that small businesses that do not
easily lit the standard models will not share in the
cost savings thai credit scoring will provide.

The agencies also have worked to improve the
liquidity of small business loans by refining the risk-
based capital standards for those loans sold with
recourse. In response to section 208 of the Riegle
Community Development and Regulatory Improve-
ment Act of 19°4, the agencies lowered the capital
requirement for small business loans that are trans-
ferred with recourse by well-capitalized banking
organizations. This change should facilitate the secu-
ritization of small business loans, while at the same
time ensuring that qualifying banks hold adequate
capital.

The banking agencies arc mindful of the fact that
loans to small businesses are vulnerable to regulatory
burden as well. Spreading fixed regulatory compli-
ance costs over small balances can make such loans
more costly to originate than large loans. Thus, the
agencies took great care to avoid unnecessary costs
when we implemented safety and soundness stan-
dards pursuant to section 132 of the Federal Deposit
Insurance Corporation Improvement Act of 1991.
That law directed the agencies to provide safety and
soundness standards for, among other things, loan
documentation and credit underwriting. Rather than
prescribing detailed and costly requirements on what
should be contained in a file for a small business
loan, the standards establish goals for the documenta-
tion, leaving the specific methods for achieving those
goals to each institution.

SUMMARY

Let me conclude by saying that I am optimistic about
the outlook for small business credit availability. We
have emerged from the credit crunch into a much
sounder financing environment and a well-balanced
economic expansion. Bank balance sheets are vastly
improved. Moreover, many of the new developments
in banking point to more efficient risk management
techniques that could lower costs of small business
lending. At the same time, many of our large banks
have become quite actively involved in small busi-
ness and community development programs.

Our conversations with bankers and small business
groups suggest that bank regulatory issues are not the
pressing concern today that they were a lew years
earlier. Nonetheless, we, as regulators, will continue
to review our rules and procedures to ensure that
unnecessary burdens do not hinder banks' willing-
ness to lend to creditworthy small businesses. I 1
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Announcements

MEETING OE THE CONSUMER ADVISORY
COUNCIL

The Federal Reserve Hoard announced on May 31,
1996, that the Consumer Advisory Council would
meet in a session open to the public on June 27, 1996.
The council's function is to advise the Board on the
exercise of the Board's responsibilities under the
Consumer Credit Protection Act and on other matters
on which the Board seeks its advice.

REGULATION K: FINAL RULE

The Federal Reserve Board announced on May 9,
1996, a final rule amending provisions of Regula-
tion K (International Banking Operations) regarding
interstate banking operations of foreign banking orga-
nizations. The linal rule was effective immediately.

The Riegle-Nc-al Interstate Banking and Branching
Efficiency Act of 1994 removed geographic restric-
tions on interstate banking by foreign banks effective
September 29, 1995, and requires that certain foreign
banks without U.S. deposit-taking offices select a
home state for the first time.

The final rule requires that these foreign banks
select a home state by June 30, 1996, and removes
outdated restrictions on certain mergers by U.S. bank
subsidiaries of foreign banks outside the home state
of a foreign bank. Obsolete and superseded provi-
sions of Regulation K concerning home state selec-
tion were also deleted.

APPROVAL OE A JOINT AGENCY POLICY
STATEMENT ON MANAGING INTEREST RATE
RISK

The Federal Reserve Board on May 23, 1996,
approved a joint agency policy statement providing
guidance to banks on sound practices to be followed
for managing interest rate risk.

The policy statement emphasizes the importance of
adequate oversight by a bank's board of directors and
senior management and of a sound risk management
process.

The preamble states that the agencies have elected
not to pursue a standardized measurement framework
previously issued for comment in August 1995. This
decision reflects concerns about the burden, accuracy,
and complexity of a standardized measure and recog-
nition that industry techniques for measuring interest
rate risk are continuing to evolve.

The joint policy statement had earlier been
approved by the Federal Deposit Insurance Corpora-
tion and the Comptroller of the Currency for banks
under their jurisdiction.

The assessment of interest rate risk management
made by examiners in accordance with the joint
policy statement will be incorporated into a bank's
overall risk management rating. Last year the Board
announced that Federal Reserve examiners will
assign a formal rating of the risk management profile
of state member banks and bank holding companies
and that this rating will be given significant weight in
determining the overall effectiveness oi management.

ADOPTION OE A STATE-FEDERAL SUPERVISORY
PROTOCOL

The Federal Reserve Board announced on May 22,
1996, the adoption of a state—federal supervisory
protocol for the coordinated supervision of state-
chartered banking organizations that operate across
state lines.

The protocol, accompanied by a model agreement,
is designed to reduce regulatory burden and improve
the efficiency of bank examinations. It has also been
adopted by the Federal Deposit Insurance Corpora-
tion and the Conference of State Bank Supervisors.

The protocol is a statement of principles that pro-
vides for the appropriate federal regulator and state
supervisor to coordinate the supervision of interstate
banks to ensure safety and soundness, reduce burden,
and minimize duplication. One requirement, for
example, is for federal and state regulators to develop
a joint supervisory program for each state-chartered
interstate bank, including plans for upcoming exami-
nations. It also provides for conducting examinations
on either a joint or an alternate basis and for the
sharing of information among regulators.
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The model agreement carries out provisions of the
protocol and would be signed by, for example, a
Federal Reserve Hank and state supervisors in a
particular Federal Reserve District.

PROPOSED ACIIONS

The Federal Reserve Board on May 16, 1996,
requested comment on proposed revisions to its
Regulation Z (Truth in Lending) to incorporate
changes made by the Truth in Lending Act Amend-
ments of 1995. Comments were requested by
June 21, 1996.

The Board is also proposing to revise Regulation /
to establish new disclosure rules for debt cancellation
contracts that would be similar to the rules for credit
insurance.

The Federal Reserve Hoard on May 16, 1996,
requested public comment on clarifying and technical
amendments to its Regulation V.C (Availability of
Funds and Collection of Checks). In some cases the
amendments also reduce the compliance burden for
depository institutions. Comments were requested by
July 19, 1996.

On May 22, 1996, the Federal Reserve Board
withdrew proposed amendments to its commentary
on Regulation DI) (Truth in Savings) that were origi-
nally issued for public comment December 6. Based
on the approximately fifty comments received and
on further analysis, the Board decided to withdraw
the proposal because of the narrow scope and added

regulatory burden of the guidance. The Board
believes that the existing commentary provides suffi-
cient guidance.

AVAUAIILUTY OF A VIDEO TO HELP LENDERS
TO TRIBAL GOVERNMENTS AND INDIVIDUALS
ON NATIVE AMERICAN RESERVATIONS

The Federal Reserve announced on May 17, 1996,
the availability of a video designed to help lenders
establish profitable relationships with tribal govern-
ments and individuals on Native American
reservations.

The videotaped seminar, entitled "Lending in
Indian Country: Culture and Legal Issues," was
developed by the Federal Reserve Bank of
Minneapolis. The five-part video and accompanying
guidebook explore cultural differences, land and title
issues, tribal powers, sovereign immunity, tribal
courts, collateral, remedies, and other issues of inter-
est to those seeking to do business in Indian country.

It features Jim West, president of West Ratcliff &
Company of Albuquerque, an expert on Native
American economic and business development, and
Mark Jarboe, partner with the law firm of Dorscy &
Whitney LLP of Minneapolis and chairman of its
Indian and Claming Law Department.

The video tapes and guidebook are available
for $135, which includes $10 shipping and handling.
A brochure and order form are available from the
Federal Reserve Bank of Minneapolis at 1-800-553-
9656, ext. 6008. [ I
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Minutes of the
Federal Open Market Committee Meeting
Held on March 26, 1996

A meeting of the Federal Open Market Committee
was held in the offices of the Hoard of Governors of
the Federal Reserve Systeni in Washington, D.C., on
Tuesday, March 26, 1996, at 8:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Boehne
Mr. Jordan
Mr. Kelley
Mr. Lindsey
Mr. McTeer
Ms. Phillips
Mr. Stern
Ms. Yellen

Messrs. Broaddus, Guy mi, Moskow, and Parry,
Alternate Members of the federal Open Market
Committee

Messrs. Hoenig and Mel/.er, and Ms. Minehan,
Presidents of the federal Reserve Hanks of
Kansas City, St. Louis, and Boston respectively

Mr. Kohn, Secretary and Hconoinisl
Mr. Bernard, Deputy Secretary
Mr. Coyne, Assistant Secretary
Mr. Gillum, Assistant Secretary
Mr. Mattingly, General Counsel
Mr. Baxter, Deputy General Counsel
Mr. Prcll, Economist
Mr. Truman, Kconomist

Messrs. Lang, Mishkin, Pronrisel, Rolnick,
Rosenblum, Siegman, Simpson, Snidcrmau, and
Stockton, Associate Fcononiists

Mr. Fisher, Manager, System Open Market Account

Mr. Httin, Deputy Director, Division of Research and
Statistics, Board of Governors

Mr. Reinhart, Assistant Director, Division of
Monetary Affairs, Board of Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Mr. Stone, First Vice President, Federal Reserve
Bank of Philadelphia

Messrs. Davis, Dewald, Goodfriend, and Hunter,
Senior Vice Presidents, Federal Reserve Hanks
of Kansas City, St. Louis, Richmond, and
Chicago respectively

Mr. Judd, Ms. Rosenbaum, and Mr. Rosengren,
Vice Presidents, I'ederal Reserve Hanks of
San Francisco, Atlanta, and Boston respectively

Mr. Hcntley, Assistant Vice President,
Federal Reserve Bank of New York

By unanimous vote, the minutes of the meeting of
the Federal Open Market Committee held on Janu-
ary 30-31, 1996, were approved.

The Manager of the System Open Market Account
reported on developments in foreign exchange mar-
kets during the period January 31, 1996, through
March 25, 1996. There were no open market trans-
actions in foreign currencies lor System account dur-
ing this period, and thus no vote was required of the
Committee.

The Manager also reported on developments in
domestic linancial markets and on Systeni open
market transactions in government securities and fed-
eral agency obligations during the period January 31,
1996, through March 25, 1996. By unanimous vote,
the Committee ratified these transactions.

The Committee then turned to a discussion of the
economic and linancial outlook and the implementa-
tion of monetary policy over the intermeeting period
ahead. A summary of the economic and linancial
information available at the time of the meeting and
of the Committee's discussion is provided below,
followed by the domestic policy directive that was
approved by the Committee and issued to the Federal
Reserve Bank of New York.

Much of the information reviewed at this meeting
had been influenced to an uncertain degree by unusu-
ally severe winter weather, industrial strikes, and U.S.
government shutdowns. On balance, however, growth
of economic activity appeared to have picked up after
having slowed appreciably in late 1995. Growth in
consumer spending seemed to have resumed at a
moderate rate in the wake of January's storms; busi-
ness spending on durable equipment was recording
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further healthy gains; and housing demand was show-
ing some signs of strengthening. With businesses
making considerable progress in getting their inven-
tories under control, industrial production and
employment had rebounded briskly. The recent data
on prices gave little indication of any change in
underlying inflation trends.

A surge in nonfarm payroll employment in Febru-
ary considerably more than offset a large weather-
related drop in January. Very large job gains were
recorded in February in the construction, retail trade,
and services industries; however, some of these
increases reflected the reversal of the depressing
effects of January's severe winter storms and the
efforts of some firms to make up for associated
production losses. A small rise in manufacturing
employment in February only partially offset a fur-
ther loss of factory jobs in January. The civilian
unemployment rate fell to 5.5 percent in February.

Industrial production rose sharply in February,
more than offsetting a sizable decline in January. Part
of the net increase in output over the January-
February period reflected an upturn in aircraft pro-
duction after the settlement of a strike at a major
aircraft manufacturer. In addition, output of office
and computing machines continued to rise at a rapid
pace, and the production of other types of business
equipment picked up. Output of consumer goods
changed little on balance over the two-month period.
Manufacturing production expanded about in line
with capacity over the first two months of the year,
leaving the overall rate of utilization of manufactur-
ing capacity little changed.

Nominal retail sales increased briskly in February
after having registered little change in January. The
February spurt was paced by strong motor vehicle
purchases, but spending at general merchandise stores
and apparel outlets also was up considerably after a
weak performance in previous months. Sales at dura-
ble goods stores were less robust, rising only slightly
in February. Recent indicators of housing demand
and activity were generally favorable. Starts of both
single-family and multifamily units moved higher on
balance over January and February, and sales of new
homes increased appreciably in January (latest data
available). By contrast, sales of existing homes
declined in January for a fourth consecutive month.

Business demand for durable equipment appar-
ently remained fairly robust in early 1996. Incoming
orders for computing equipment were particularly
strong in January, and shipments of such equipment
posted further healthy gains. With airline profits high
and new models of airplanes being introduced, orders
for aircraft had climbed rapidly over recent months.

Orders for other types of equipment also had picked
up on balance over the last several months, although
shipments of such equipment dropped in January
after a sizable rise in the fourth quarter. Nonresiden-
tial construction activity appeared to be growing
more slowly: Non-office commercial construction
continued its upward trend but office, institutional,
and industrial building activity had slowed noticeably
in recent months, and contracts for those categories
also had softened.

Business inventories rebounded sharply in January
from a large drop in December. Much of the January
buildup in stocks occurred in manufacturing, where
part of the backup may have been associated with
delays in shipments as a result of winter storms. The
inventory-sales ratio for the sector edged up in Janu-
ary but was little changed on balance in recent
months. Inventories at the wholesale level also rose
considerably in January; the inventory-sales ratio
increased slightly but was still well below the high
levels of last fall. Retail stocks recorded a modest rise
in January after a sharp decline in December. The
January increase was in line with the advance in
sales, and the inventory-sales ratio for the sector as a
whole was unchanged from December and remained
well below levels seen over most of 1995.

The nominal deficit on U.S. trade in goods and
services in December (latest data available) was little
changed from its November level. On a quarterly-
average basis, however, the deficit in the fourth quar-
ter was substantially smaller than it had been in the
third quarter. The value of exports of goods and
services rose appreciably in the fourth quarter, with
the largest increases occurring in machinery exports
and foreign tourist services. The value of imports
declined slightly, largely as a result of decreases in
imports of automotive products, consumer goods,
and oil. The data available on economic conditions in
the major foreign industrial countries in early 1996
suggested that a moderate recovery was under way in
Japan, and there were some signs of a pickup in
activity in much of Western Liurope, although the
German economy remained weak.

Filiation trends had remained stable in recent
months. At the consumer level, food prices continued
to edge up in February and energy prices again were
under appreciable upward pressure. Excluding the
often-volatile food and energy items, consumer prices
advanced in February at a slightly slower rate than in
January; and for the twelve months ended in Febru-
ary, consumer prices rose a little less than in the
comparable year-earlier period. At the producer level,
prices of finished goods other than food and energy
were unchanged on balance over January and Febru-
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ary; the rise in this measure of prices over the twelve
months ended in February was somewhat larger than
in the comparable year-earlier interval. Average
hourly earnings of production and nonsupervisory
workers edged down in February alter a considerable
increase in January. However, for the twelve-month
period ended in February, average hourly earnings
rose more than in the year-earlier period.

At its meeting on January 30 31, 19%, the Com-
mitlee adopted a directive that called for a slight
reduction in the degree of pressure on reserve posi-
tions, taking account of a possible reduction of V-\ per-
centage poin! in the discount rale. The directive
approved by the Committee did not include a pre-
sumption about the likely direction of any adjust-
ments to policy during the iiitennceling period,
should unanticipated developments warrant a policy
change. Accordingly, the directive stated that in the
context of the Committee's long-run objectives for
price stability and sustainable economic growth, and
giving careful consideration to economic, financial,
and monetary developments, slightly greater reserve
restraint or slightly lesser reserve restraint would
be acceptable during the intermeeting period. The
reserve conditions associated with this directive were
expected to be consistent with moderate growth of
M2 and M3 over coming months.

On January 31, the Hoard of Governors approved a
reduction of '/i percentage point in the discount rate,
to a level of 5 percent. The decrease was made
effective immediately and was passed through to
interest rates in reserve markets. Open market opera-
tions during the intermeeting period were directed
toward maintaining this new policy stance, and the
federal funds rale averaged around 5V-\ percent, the
level expected to be associated with that stance.

Because the easing move had been largely antici-
pated in financial markets, the initial response was a
small decline in short-term rates and little change in
long-term rates. Over the remainder of the period,
however, most interest rates moved higher in
response to incoming economic data that were seen
as suggesting improved prospects for economic
growth and, accordingly, a reduced likelihood of
further casings in monetary policy. In addition, the
absence of much progress in federal budget negotia-
tions was viewed by the markets as indicating that the
chances a major inultiyear deficit-reduction plan
would be adopted this year were becoming more
remote. Despite the increase in bond yields, major
indexes of equity prices recorded si/able gains.

In foreign exchange markets, the trade-weighted
value of the dollar in terms of the other Ci-K) curren-
cies declined slightly over the intermeeting period.

The dollar fell appreciably during the initial portion
of the period— before evidence of a more robust
U.S. economy emerged—while data on the Cierman
money supply and the Japanese economy were sug-
gesting upward revisions to expected interest rates
abroad. In late February, emerging signs that the U.S.
economy was generally stronger than expected and
that economic conditions abroad were comparatively
weaker than they had seemed earlier fostered a
rebound in the value of the dollar.

Growth of the broader monetary aggregates
strengthened considerably in February and early
March following the decline in short-term interest
rates in late 1995 and early 1996. The acceleration of
M2 reflected a surge in demand deposits as well as
larger inflows to retail money market mutual funds,
whose yields lend to adjust with a lag to changes
in short-term market interest rates. Larger inflows to
institution-only money market funds contributed to
M3's stronger performance. Growth of total domestic
nonfinancial debt slowed somewhat in December and
January, reflecting reduced federal government bor-
rowing, but remained moderate on balance.

The staff forecast prepared for this meeting sug-
gested that the pace of economic expansion would
pick up over coining months after a sluggish fourth
quarter. Other than a better performance over the first
half of 1996 associated with a somewhat faster
increase in tinal sales, this forecast differed little from
that prepared for the previous meeting and indicated
that the economy was expected to expand generally
along its estimated potential. Consumer spending was
projected to grow slightly more than disposable
income; the favorable effect of higher equity prices
on household wealth and the still-ample availability
of credit were expected to outweigh persisting con-
sumer concerns about job security and the effects of
already high household debt burdens. Homcbuilding
activity was projected to decline a little in response
to the recent backup in residential mortgage rates
but to remain at a relatively high level. A less rapid
pace of business investment in equipment and
structures was expected in light of the decline over
the past year in the rate of utilization of production
capacity and the moderate growth projected for sales
and profits. The external sector was expected to exert
a small restraining influence on economic activity
over the projection period. The persisting impasse
in the federal budget negotiations suggested little
further fiscal contraction in coining quarters. Given
the outlook for economic activity, rates of utilization
of labor and capital were not expected to change
materially and inflation was projected to increase
modestly.
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In the Committee's discussion of current and
prospective economic developments, members com-
mented on the resiliency of the economy, which
appeared to have strengthened appreciably after a
period ofsubpar growth. The latter had been induced
to a large extent by inventory adjustments whose
effects were exacerbated temporarily by government
shutdowns, unusually severe, winter weather, and
industrial strikes. The adjustment in inventory invest-
ment seemed to be Hearing its completion, and some
members observed that the settlement of the recent
strike in the motor vehicle industry might well impart
added impetus to the expansion over the nearer term.
Considerable volatility could be expected in the
short-run performance of the economy, but the
members continued to view trend growth at a pace
near the economy's potential as the most probable
outcome. Many also commented that the risks to such
a forecast appeared to have shifted from being pre-
dominantly on the downside earlier in the year to
better balanced currently. Still, substantial uncertain-
ties attended the economic outlook, and a number of
members observed that an economic performance
that differed considerably in either direction from
their current forecasts might well materialize over the
projection period. Regarding the outlook for infla-
tion, members' assessments tended to center on
expectations of little change in average consumer
price inflation over the projection horizon.

The review of regional economic developments by
the Federal Reserve Bank presidents pointed to mod-
erate expansion in economic activity across much of
the nation, though growth was described as modest in
a lew regions and relatively robust in some others.
Business conditions appeared to have improved in a
number of areas since early in the year, but as had
been true previously, activity in various sectors of the
economy remained uneven. Manufacturing of most
durable goods other than motor vehicles and some
defense industry products displayed considerable
strength, while the production of many nondurable
goods tended to lag. In agriculture, high feed costs
and low market prices were depressing the cattle
industry, while elevated grain prices were boosting
the incomes of farmers not subject to the effects of
locally adverse weather conditions.

The economy had displayed considerable resil-
ience in the face of adjustments to production associ-
ated with efforts by many business firms to reduce
inventories and a number of additional, albeit tempo-
rary, developments that had tended to retard the
expansion in the latter part of 1995 and at the start of
this year. Apparently, relatively low long-term inter-
est rates and the related substantial appreciation in

the value of stock and bond market holdings had
been important factors helping to sustain spending in
this period. In the context of continued underlying
momentum in final demand and some decline in
excess stocks of unsold motor vehicles stemming
from the recently ended strike at a major domestic
producer, inventories now seemed to be in better
balance with sales and the economy to be better
positioned to accommodate sustained expansion.
Some members observed, however, that the recent
increase in intermediate- and long-term interest rates
would tend to blunt demand in interest-sensitive see-
tors of the economy. Moreover, stock market prices
had risen to comparatively high levels in relation to
earnings and interest rates and might be vulnerable
to further weakness in the debt markets or to any
tendency for business profit margins to erode.

In the course of their comments about develop-
ments in key sectors of the economy, members
referred to recent indications, including anecdotal
reports, of appreciable strengthening in retail sales
that tended to support forecasts of sustained growth
in consumer spending in coming quarters. In addi-
tion, surveys of consumer sentiment, which had been
more favorable recently, and sharply increased house-
hold net worth were seen as positive factors in the
outlook for consumer expenditures. On the negative
side, some members observed that the rise in con-
sumer indebtedness and the recent increase in interest
rates would tend to damp consumer spending. Given
these financial crosscurrents, it was suggested that
growth in consumer spending might approximate that
of disposable income over the forecast horizon.

The prospects for business capital spending
remained a supportive element in the outlook for
further economic expansion, but growth in such
spending was expected to slow considerably from its
rapid pace over the past few years. The ready avail-
ability and fairly low cost of business finance in
equity and debt markets and the continuing commit-
ment of business firms to modernizing their facilities
to hold down costs in highly competitive markets
would tend to support growth in business fixed
investment. Profits and cash flows were expected to
remain reasonably strong, though there were tentative
signs of some softening in profit margins. On the
other hand, the longevity of the current expansion
had resulted in the addition of a good deal of produc-
tion capacity in recent years. This development in
conjunction with some decline in capacity utilization
over the past several quarters pointed to less need for
expansion in plant and equipment. The rise in outlays
for computers and related products was likely to
remain fairly robust in light of the continuing
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advances in technology and the marked downtrend in
computer prices, but the growth of computer expendi-
tures was projected to be well below the extraor-
dinary pace of the past lew years. The slowdown
would reflect factors that were expected to damp the
growth of overall business investment spending and a
greater saturation of potential computer markets that
might lead to more emphasis on replacement demand
rather than the further expansion of capacity.

Housing activity generally was expected to be well
maintained in coming quarters, though likely to mod-
erate to some extent from current levels in lagged
response to the rise that had occurred in mortgage
interest rates. The response of housing expenditures
to rate increases was uncertain, and a few members
commented that the prospective slowing in housing
construction could be fairly pronounced. For the
nearer term, however, recent data were indicative of
considerable underlying strength in housing markets,
especially in light of the adverse effects of notably
unfavorable weather conditions in many parts of the
country this winter. Those data tended to be sup-
ported by anecdotal reports of significant improve-
ment in housing markets in several regions over the
course of recent months. Contributing to that perfor-
mance, however, might be a temporary acceleration
of purchases by homebuyers who anticipated further
increases in mortgage interest rates. The latter were
viewed, nonetheless, as still low in comparison with
their average level over the past several years.

The outlook for fiscal policy remained uncertain,
especially for future years. It was suggested that the
stalemate between the Congress and the Administra-
tion on major spending and tax issues might not be
resolved in coming months or indeed during the
current session of the Congress. However, already
legislated appropriations and current continuing reso-
lutions still pointed to considerable restraint in fed-
eral spending this year. With regard to the external
sector of the economy, projections of appreciable
growth in exports tended to be supported by anec-
dotal comments of strong export demand for goods
produced in various parts of the country, including
some improvement in exports to Mexico. At the same
time, imports might well expand somewhat more
rapidly than exports if the domestic economy
strengthened as projected this year from its reduced
rate of growth in 1995.

The members did not differ greatly in their assess-
ments of the most probable course of inflation. Their
expectations ranged from essentially unchanged to
slightly higher inflation in comparison with 1995. At
the same time, members expressed somewhat differ-
ing views about possible deviations of inflation from

their expectations. Those who emphasized the risks
of higher-than-projecled inflation tended to cite the
potential for increasing wage and price pressures in
an economy that already was operating at or close to
its estimated capacity. Increases in labor costs had
been unusually subdued in light of the relatively low
unemployment nationwide and widespread anecdotal
reports of labor shortages. In this view the rise in
labor costs could well accelerate at some point,
though not necessarily in the near term, with some
feedthrough to prices. Other developments that gener-
ated some concern about the outlook for inflation
included the rise in the costs of medical benefits in
the fourth quarter, price pressures in the energy and
food sectors of the economy, and the possibility that
the recent rise in intermediate- and long-term interest
rates might to some extent reflect worsening infla-
tionary expectations. Other members saw only a lim-
ited risk of higher inflation, and a few indicated that
they did not rule out some reduction in consumer
price inflation from that experienced in 1995. In this
view there was sufficient capacity in the economy to
allow room for moderate growth of economic activity
in line with their forecasts without fostering added
inflation. Moreover, there was only scattered evi-
dence of accelerating increases in worker compensa-
tion associated with labor shortages and little indica-
tion that possibly diminishing worries about job
security would induce rising labor militancy. Some
members also stressed the persistence of strong com-
petition in numerous markets that tended to preclude
or restrain raising prices.

In the Committee's discussion of policy for the
intermeeling period ahead, all the members endorsed
a proposal to maintain an unchanged degree of pres-
sure in reserve markets. This policy preference was
based on expectations of growth in business activity
at a pace averaging in the vicinity of the economy's
potential, a perception among the members that the
risks to such an outlook were more balanced than
earlier, and anticipations that under these circum-
stances inflation would remain constrained. The econ-
omy seemed to have adequate forward momentum
and did not appear to require any further stimulus,
whose implementation might contribute to inflation-
ary pressures in the economy. Several members
observed that robust growth in broad money for some
months suggested that monetary policy had been
supportive of sustained economic expansion. At the
same time, information on the economy and prices
did not seem to indicate developing inflation pres-
sures lhat needed to be contained by tightening policy
at this juncture. Indeed, some members commented
that, judged from one perspective, financial condi-



664 federal Reserve Bulletin LI July 19%

lions had tightened somewhat as a consequence of
the recent rise in intermediate- and long-term interest
rates, though it was difficult to disentangle the real
and the inflation components of the rate increases.
Nonetheless, a number of members noted that infla-
tion was not expected to moderate further over the
projection horizon and that it could move higher and
the Committee would need to be particularly vigilant
in guarding against such an outcome. Against this
background, the members favored an unbiased
instruction in the directive that did not prejudice
possible intermeeting adjustments to policy in either
direction.

At the conclusion of the Committee's discussion,
all the members indicated a preference for a directive
that called for maintaining the existing degree of
pressure on reserve positions and that did not include
a presumption about the likely direction of any
adjustments to policy during the intermeeting period.
Accordingly, in the context of the Committee's long-
run objectives for price stability and sustainable eco-
nomic growth, and giving careful consideration to
economic, financial, and monetary developments, the
Committee decided that slightly greater or slightly
lesser reserve restraint would be acceptable during
the intermeeting period. The reserve conditions con-
templated at this meeting were expected to be consis-
tent with moderate growth in M2 and M3 over com-
ing months.

At the conclusion of the meeting, the Federal
Reserve Bank of New York was authorized and
directed, until instructed otherwise by the Commit-
tee, to execute transactions in the System Account
in accordance with the following domestic policy
directive:

Many of the data for recent months reviewed at this
meeting were influenced to an uncertain degree by unusu-
ally severe winter weather, industrial strikes, and U.S.
government shutdowns. On balance, the expansion in eco-
nomic activity appears to have picked up after slowing
appreciably in late 1995. Nonl'ami payroll employment
surged in February, considerably more than offsetting a
large drop in January, and the civilian unemployment rate
fell to 5.5 percent. Manufacturing production increased
sharply in February after a sizable decline in January.

Growth ol consumer spending, which had been sluggish
earlier in the winter, spurted in February, paced by strong
motor vehicle purchases. Housing starts rose in January
and February. Orders and contracts point to continuing
expansion of spending on business equipment and nonresi-
dential structures. The nominal deficit on U.S. trade in
goods and services narrowed substantially in the fourth
quarter from its average rate in the third quarter. There has
been no clear change in underlying inflation trends.

Changes in short-term market interest rates have been
mixed while long-term rates have risen appreciably since
the Committee meeting on January 30-31. In foreign
exchange markets, the trade-weighted value of the dollar in
terms of the other Ci-10 currencies has declined slightly
over the intermeeting period.

Growth of M2 and M3 has strengthened considerably in
recent months, while expansion in total domestic nonfinan-
cial debt has remained moderate on balance.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability and
promote sustainable growth in output. In furtherance of
these objectives, the Committee at its meeting in January
established ranges for growth of M2 and M3 of 1 to
5 percent and 2 to 6 percent respectively, measured from
the fourth quarter of 1995 to the fourth quarter of 1996.
The monitoring range for growth of total domestic non-
financial debt was set at 3 to 7 percent for the year. The
behavior of the monetary aggregates will continue to be
evaluated in the light of progress toward price level stabil-
ity, movements in their velocities, and developments in the
economy and financial markets.

In the implementation of policy for the immediate future,
the Committee seeks to maintain the existing degree of
pressure on reserve positions. In the context of the Com-
mittee's long-run objectives for price stability and sustain-
able economic growth, and giving careful consideration to
economic, financial, and monetary developments, slightly
greater reserve restraint or slightly lesser reserve restraint
would be acceptable in the intermeeting period. The con-
templated reserve conditions are expected to be consistent
with moderate growth in M2 and M3 over coming months.

Votes for this action: Messrs. Greenspan,
McDonough, IJoehnc, Jordan, Kellcy, l.indsey, McTeer,
Ms. Phillips, Mr. Stern, and Ms. Yellen. Votes against
this action: None.

It was agreed that the next meeting of the Commit-
tee would be held on Tuesday, May 21, 1996.

The meeting adjourned at 10:35 a.m.

Donald L. Kohn
Secretary
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FINAL RULE AMENDMENT TO REGULATION K

The Hoard of Ciovernors is amending I2C.KR. Part 211,
its Regulation K (International Banking Operations), re-
garding interstate hanking operations ol' foreign banking
organizations. The Rtegle-Neal Interstate Hanking and
Branehing F.lhciency Aet of 1994 removed geographic
restrictions on interstate hanking by foreign banks elfeclive
September 29, 1995, anil requires certain foreign banks
without U.S. deposit-taking ollices to select a home state
for the first lime. The final rule requires these foreign banks
to select a home state by June 30, 1996, and removes
outdated restrictions on certain mergers by U.S. bank sub-
sidiaries of foreign banks outside the home state of the
foreign bank. Obsolete and superseded provisions of Regu-
lation K concerning home state selection also are deleted.

I'lleclive May 9, 1996, 12 CT.R. Part 211 is amended as
follows:

/'art 211 —International Hanking Operations
(Regulation K)

1. The authority citation for Part 2.1 I continues to read as
lollows:

Authority: 12 U.S.C. 221 el .srr/., ISIS, 1841 el se(/., .MOI
ct .«•<•/., 3901 el .sc({,

2. In section 21 1.22, paragraph (a) is revised; paragraph (c)
is removed; and paragraph (d) is redesignaled as paragraph
(e) to read as lollows:

Section- 211.22 Interstate banking operations of
foreign hanking organizations.

(a) Determination of home state. (I) A foreign bank (ex-
cept a foreign bank to which paragraph (a)(2) of this
section applies) that lias any combination of domestic
agencies or subsidiary commercial lending companies
that were established before September 29, 1994, in
more than one state and have been continuously oper-
ated shall select its home state from those states in which
such ollices or subsidiaries are located. A foreign bank
shall do so by filing with the Board a declaration of
home slate by June 30, 1996. In the absence of such
selection, the Hoard shall designate the home slate for
such foreign banks.

(2) A foreign bank that, as of September 29, 1994, had
declared a home state or had a home stale determined
pursuant to the law and regulations in ell eel prior to that
dale shall have that stale as its home stale.

(3) A foreign bank that has any branches, agencies,
subsidiary commercial lending companies, or subsidiary
banks in one state, and has no such ollices or subsidiar-
ies in any other stales, shall have as its home slate the
state in which such ollices or subsidiaries are located.

ORDERS ISSUED UNDER HANK HOLDING COMPANY ACT

Orders Issued Under Section J of the Hank Holding
Company Aet

Aspen Bancshares, Inc.
Aspen, Colorado

Order Approving Acquisition of ct Hank Holding
Company

Aspen Bancshares, Inc., Aspen, Colorado ("Aspen"), a
bank holding company within the meaning of the Bank
Holding Company Act ("HIIC Act"), has requested Board
approval under section 3(a)(3) of the HIIC Ael (12 U.S.C.
§ I842(a)(3)) to acquire Val Cor Bancorporution, Inc.
("Val Cor"), and thereby indirectly acquire Valley Na-
tional Bank ol ' Corlez ("Valley National"), both of Corlcz,
Colorado.

Notice i)l the application, affording interested persons an
opportunity to submit comments, has been published
(61 federal Register 7518 (1996)). The time for filing
comments has expired, and Ihe Board has considered the
application anil all comments received in light of the
factors set forth in section 3(c) of the BI1C Aet.

Aspen is the 16th largest depository institution in Colo
ratio, controlling deposits ol' ,1)262.8 million, representing
less than I percent of total deposits in depository institu-
tions in Colorado.' Val Cor is ihc 67th largest depository
institution in the state, controlling deposits of $59.6 mil-
lion, representing less than 1 percent of total deposits in
depository institutions statewide. On consummation of the
proposed transaction, Aspen would become Ihc 15th larg-
est commercial banking or thrift organization in Colorado,
controlling deposits of $322.4 million, representing less
than 1 percent of total deposits in depository institutions in
the stale.

I. Deposit (lain arc as of June Ml, I'W5. In lliis context, depository
institutions include commercial banks, savings hanks, and savings
associations.
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Competitive C'ottsideixitions

Aspen's subsidiary thrift institution, Centennial Savings
Bank, Durango, Colorado ("Centennial"), and Val Cor's
bank subsidiary, Valley National, compete directly in the
Corle/, Colorado, banking markel- ("Corle/ banking mar-
ket").1 Valley National is the largest depository institution
in the market, controlling deposits of $64.8 million, repre-
senting 25.9 percent of total deposits in depository institu-
tions in the market ("market deposits").4 Centennial is the
fifth largest depository institution in the market, controlling
deposits of $31 .X million, representing approximately
12.7 percent of market deposits. On consummation, Aspen
would become the largest depository institution in the
market, controlling total deposits of $96.6 million, repre-
senting 38.6 percent of total deposits in depository institu-
tions in the market. The market, as measured by the
Hedindahl-llirschman Index ("HHI"), would become
highly concentrated; and, under the Department of Justice
merger guidelines, the level of change in market concentra-
tion raises concerns about the potential competitive effects
ol' this proposal.s

2. The Hoard has long held thai Ihe product market I'oi evaluating
mergers and acquisitions of insured depository institutions is the
cluster of products and services offered by 1 he insured iiislitulions, and
the Supieine Com I lias emphasi/cd that it is this cluster ol products
and services thai, as a matter of trade reality, makes hanking a distinct
line of commerce. See isrs! Hawaiian, Inc., 79 lederal Reserve
Bulletin 966, 966 6X (199.!); Soulh'inist Corporation, 78 Federal
Reserve Hulli'lin 710 (1992); United Stain v. Philadelphia National
Hank, 374 U.S. 321, .157 (1963).

3. The Hoard and the courts also have found that the relevant
banking market lor analyzing the competitive ellccl ol a proposal
must relied commercial and hanking rcalilies and should consist ol
tlie local area where the batiks involved oiler their set vices and where
local customers can practicably Uun lor alternatives. See St. Joseph
Valley Hank, 6X Federal Reserve Hulletin 673, 674 (19X2). The key
question to be considered in making this selection "is not where the
parlies to the merger do business oi even where they compete, but
where, within the area ol competitive overlap, the ellect ol Ihe merger
on competition will be diiecl and immediate." Hinted States v. I'hila-
delplua National Hank, 374 U.S. at 357; United Slates v. l'lullipsl>itrx
National Hank, 399 U.S. 350, 364 65 (1969). The Hoard has consid-
ered Aspen's contention that the relevant hanking market includes a
live-county aiea described as the Nan Juan Hasin Aiea ("Basin
Area"), that includes Monte/.uma, Doloies, I.a I'lala, San Juan, and
Arclmleta Counties. The Hoard believes thai Ihe appiopnale market
I'oi analyzing the competitive ellecls of this proposal is Ihe Corte/,
Coloiado, banking markel, an area al the southwestern extreme ol the
stale that is approximated by Monte/unia and Dolores Counties. The
Hoard bases this conclusion on an analysis ot employment commuting
data, tiallic patterns, locations of deposits and loans, and interviews
with local bankers and other ollicials conducted in 1995 by the stall'of
the Hoard and the bederal Resolve Hank of Kansas City ("Reserve
Bank") as parl of an on-sitc investigation of the area, as well as other
facts of record Ihat indicate that commuting, liavel, and competition
between the Corle/ hanking markel and the other counties in the Hasin
Area is limited.

4. Market data are as of December 31, 1995.
5. The Illll would inciease by 657 points to a level of 2367. Under

the revised Department of Justice Merger (iuidelines, 49 h'edeial
Register 26,823 (June 29, 1984), a markel in which the posl-meigci
Illll is above 1X00 is considered highly concentrated. Ihe Department
of Justice has informed the Hoard Ihat a bank merger oi acquisition

'ihe Hoard notes that the HHI levels are only guidelines
that are used by the Board, the Department of Justice, ami
the other banking agencies to help identify cases in which a
more detailed competitive analysis is appropriate (o assure
that the proposal would not have a significantly adverse
effect on competition in any relevant markel. A proposal
that fails to pass the HHI market screen may nonetheless
be approved because other information may indicate that
the proposal would not have a significantly adverse effect
on competition. In this case, the Department of Justice has
reviewed the proposal and advised the Board that consum-
mation of the proposal would not likely have any signifi-
cantly adverse competitive effects in the Cortex, banking
market and any other relevant banking market.<•

A number of factors indicate in this case that the market
concentration as measured by the IIHI tends to overstate
the competitive effects of this proposal. For example, Cen-
tennial, which is a thrift institution, engages primarily in
mortgage lending activities and engages only in a de mini-
mis amount of commercial lending activity in the markel.
Centennial has maintained this focus even after its acquisi-
tion in 1993 by Aspen, a bank holding company.7 Valley
National, on the other hand, engages in only limited mort-
gage lending activities and has focused its activities on
commercial lending." Following consummation of the pro-
posal, Centennial and Valley National will be operated as
separate institutions, and each will retain its current man-
agement.''

Seven depository institution competitors, including four
institutions in the town of Corte/, would remain in the
Corte/, banking market following consummation of this
proposal. These seven competitors would continue to serve
the relatively small population of tlie market. Three of
these competitors would each have more than 15 percent of
market deposits. In addition, the banking market has sev-
eral characteristics that make it attractive for entry by an
out-of-market firm. Its population has increased at a rale
higher than the rate of inciease in population statewide,
and at a rale much higher than other rural areas in Colo-
rado.1" Banks in tlie market have a higher average return

generally will not he challenged (in the absence of other factors
indicating anticompetitive ellects) unless the post-merger Illll is al
least 1X00 and the merger increases flic IIHI by at least 200 points.

6. The OlUce of the Comptroller of Ihe Currency also has not
objected to the proposal.

7. As of December 31, 1995, Centennial reported only $49,000 in
commercial loans, significantly less than I percent of the total com-
mercial loans made in the market, while more than 90 percent of its
total loans in the market were in the form of mortgages and other
housing-related construction loans.

X. Valley National is the third largest commercial lender in the
forte/, banking markel, reporting commercial loans totalling $5 mil-
lion, as ol December 31 , 1995. The bank accounted for approximately
22 percent of all commercial loans made in the banking market in
1995.

9. If Centennial's deposits were weighted at 50 percent, Ihe increase
in the Illl l would he 374 points to 21X5.

10. The population ol the Corle/ market grew by 13.5 percent from
1990 to 1995, and is projected to grow an additional 15.! percent from
1995 to 1999. The average rale of growth for the entire slate from
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on average assets than hanks average statewide." More-
over, legal barriers for entry into the inaikel will be signifi-
cantly reduced as of January I, 1997, when Colorado law
would permit unlimited statewide dc novo branching.12

Mused on these and all of the other (acts of record, the
Board concludes that consummation of this proposal, on
balance, is not likely to have a significantly adverse effect
on competition or concentration of banking resources in
any relevant banking market. In light of all the facts of
record, the Board also concludes (hat the linancial and
managerial resources and the future prospects of Aspen
and Val ('or and their respective subsidiaries are consistent
with approval, as are the other supervisory factors the
Board must consider under section 3 of the BMC Act. In
addition, considerations relating to the convenience and
needs of the communities to be served are consistent with
approval of the application.

For these reasons, and in light of all the facts of record,
the Board has determined that the application should be,
and hereby is, approved. The Board's approval is specifi-
cally conditioned on Aspen's compliance with all commit-
ments made in connection with the application. The com-
mitments relied on by the Board in reaching this decision
are deemed to be conditions imposed in writing by the
Board in connection with its (hidings and decision, and as
such may be enforced in proceedings under applicable law.

The acquisition of Val Cor shall not be consummated
before the fifteenth calendar day following the effective
date of tliis order, unless such period is extended for good
cause by the Board or the Reserve Bank, acting pursuant to
delegated authority.

By order of the Board of Governors, effective May 31.
1996.

Voting for this action1 Chairman t'to Tcmporo (iicunspun and
Governors l.indsey and Phillips. Voting against this action: Governors
Kclley and Yellen.

WILLIAM W. WILUS

Secretary of the Board

Dissenting Statement of Governors Kelley and Ye/len

We believe that the proposed transaction by Aspen would
have a significantly adverse effect on competition in the
Corlez, Colorado, banking market.

This proposal involves the combination of the largest
and the lifth largest insured depository institutions in the
market. Together, these institutions would control over 38
percent of market deposits and would be more than twice

1990 to 1995 was 12.8 percent, and the piojectcd rate from 1995 to
1999 is 11.7 percent.

11. For 1995, the aveiage return on average assets tor commercial
banks in the Corte/, market was 1.74 percent computed to a statewide
average of 1.43 peicent.
banks ma
average of 1.43 peicent.

12 U d Colorado law, banks are permitted to establish
h b ergin with another bank

g p
12. Under current Colorado law, banks are permitted to establish

only one tie novo bianch or branch by merging with another bank,
except in very limited circumstances. See Colorado Revised Statutes
§§ I I 25-()3(K)(a) and (b) (1995 Cum. Supp.).

the size of the next largest competitor. The Hill for this
market would increase by over 650 points to above 2365.
These measures confirm that the market would be highly
concentrated following consummation of this proposal.

Aspen argues that ils subsidiary thrift in this market does
not compete with banks in the market. However, there is
nothing to preclude Aspen from merging Centennial into
one of its commercial subsidiary banks or from commenc-
ing commercial lending activities at the thrift in response
to market demand. Centennial's transition to commercial
lending by merger or otherwise would be particularly easy
because it is owned by a banking organization that pos-
sesses the skills and business culture to provide a full range
of commercial loan products. Thus, looking foiward, we
believe thai the IIIII is an appropriate indication of Un-
likely market impact of this proposal. Liven recognizing
that Centennial does not offer small business and other
commercial lending products to any significant degree and
assuming that it will continue not to offer these products,
Centennial and Valley National Bank of Cortex, compete
directly lor insured deposits. If combined in the same
organization, we believe that the resulting organization
would dominate competition for this product.

Other factors do not, in our judgment, mitigate these
potential anti-competitive ellecls. The Cortez banking mar-
ket is a small market and is a market that the data indicate
to us is not attractive to entry. There has in fact been no
de novo entry into this market since 1979, and only Appli-
cant has entered by acquisition since 1979. While Colorado
will permit de novo intrastate branching beginning in 1997,
the characteristics of this market, including its relatively
small population and the current high ratio of banking
oflices to population, are likely to discourage rather than
encourage new entry. Approval of this proposal would
create a dominant competitor in the market that will also
likely discourage further entry.

I''or these reasons, we believe that the considerations
relating to the competitive effects of this proposal are not
consistent with approval. Considerations relating to other
factors do not lend sufficient weight to warrant approval of
this proposal. Accordingly, we would deny this proposal.

May 31, 1996

Norwest Corporation
Minneapolis, Minnesota

Order Approving the Acquisition of a Hank Holding
Company

Norwesl Corporation, Minneapolis, Minnesota ("Not-
west"), a bank holding company wilhin the meaning of the
Bank Holding Company Act ("L1HC Act"), has requested
Board approval under section 3 of the BHC Act (12 U.S.C.
§ 1842) to acquire Union Texas Bancorporation, Inc.
("Union Texas"), and, indirectly, Union Texas's wholly
owned subsidiary bank, Union National Bank of Texas
("Union Bank"), both of L^aredo, Texas.
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Notice of this proposal, alfording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 8625 (1996)). The time for filing
comments has expired, and the Board has considered the
proposal and all comments received in light of the factors
set forth in section 3 of the BUC Act.

Norwest, with total consolidated assets of $72.1 billion,
operates subsidiary banks in 16 states.1 Norwest is the 13th
largest commercial banking organization in the United
States, controlling 1.9 percent of total United States bank-
ing assets, and is the ninth largest commercial hanking
organization in Texas, controlling approximately $2.3 bil-
lion in deposits, representing 1.6 percent of all deposits in
commercial banking organizations in the state ("state de-
posits").-' Norwest also engages in a number of permissible
nonbanking activities nationwide. Union Texas, with total
consolidated assets of $238 million, operates one subsid-
iary bank in Texas. Union Texas is the 64lh largest com-
mercial banking organization in Texas, controlling approx-
imately $227 million in deposits, representing less than
I percent of state deposits. After consummation of this
proposal, Norwest would become the eighth largest com-
mercial banking organization in Texas, controlling approx-
imately $2.6 billion in deposits, representing 1.8 percent of
state deposits.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by section 101 of
the Riegle-Neal Interstate Banking and Branching Hlli-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a state other than the home state of such
bank holding company, if certain conditions are met. For
purposes of the BHC Act, the home slate of Norwest is
Minnesota, and Norwest would acquire a bank in Texas.1

The conditions for an interstate acquisition under sec-
tion 3(d) are met in this case.4 In view of all the facts of
record, the Board is permitted to approve this proposal
under section 3(d) of the BHC" Act.

1. Asset data arc as of December 31, 1995.
2. Slate deposit data arc as of June 30, 1995.
3. I'uli. I,. No. 103 328, 1 OK Stilt. 2338 (1994). A bank holding

company's home state is the state in which the operations of the bank
holding company's hanking subsidiaries were principally conducted
on July I, 1966, or the date on which the company became a bank
holding company, whichever is later.

4. Sec 12U.S.C. SS 1842(d)(l)(A) and (li) and l842(d)(2)(A)
and (H). Noiwest is adequately capitalized and adequately managed.
Union Texas's subsidiary bank has been in existence and has continu-
ously operated tor more than live years, as required under Texas law.
In addition, on consummation of this proposal, Norwest and its
alliliates would control less than 10 percent of the total amount of
deposits ol insured depository institutions in the United Stales, and
less than 20 pciceiil of the total amount ol deposits of insured
depository institutions in Texas, as required by state law. The Texas
banking commissioner has informally advised the Board that all
criteria of state law are satisfied in this case.

Competitive Considerations

The BHC Act prohibits the Board from approving an
application under section 3 of the BIIC Acl if the proposal
would result in a monopoly, or if the proposal would
substantially lessen competition in any relevant market
unless such anticompetitive elfects are clearly outweighed
in the public interest by the probable effect of the transac-
tion in meeting the convenience and needs of the commu-
nity to be served. Norwest and Union Texas each operates
a subsidiary bank in the San Antonio, Texas, banking
market.''

Norwest operates the fifth largest banking or thrift orga-
nization ("depository institution") in the San Antonio
banking market, controlling deposits of approximately
$826 million, representing 7.6 percent of total deposits in
depository institutions in the market ("market deposits").'•
Union Texas operates the 35th largest depository institu-
tion in the market, controlling deposits of approximately
$15.3 million, representing less than I percent of market
deposits. On consummation of this proposal, Norwesl
would remain the fifth largest depository institution in the
San Antonio banking market, controlling deposits of ap-
proximately $H42 million, representing 7.7 percent of mar-
ket deposits. The market would remain moderately concen-
trated, as measured by the Herfindahl-TIirschman Index
("HHI"),7 and numerous competitors would remain in this
market. Based on all the facts of record, the Board con-
cludes that consummation of this proposal would not result
in any significantly adverse ellect on competition or con-
centration of banking resources in the San Antonio or any
other relevant banking market.

5. The San Antonio hanking maiket is approximated by Bexar,
('omul, Ciuadalupe, Kendall, and Wilson Counties, all in Texas.

6. Maiket data are as ol June 30, 1995. Market share data are based
on calculalions in which the deposits ot Ihritl institutions are included
at 50 percent. The Board previously has indicated that thrift institu-
tions have become, or have (he potential to become, significant
competitors of commercial banks. Sec Midwest Financial Croup,
75 Federal Reset vc bulletin 386 (1989); National City Corporation,
70 Federal Reserve llnlletiti 743 (1984). Thus, the Board has regularly
included thrift deposits in the calculation ot market share on a
50-percent weighted basis. .Sec, <'.#., First Hawaiian, Inc., 11 Federal
Reserve HuUetm 52 (1991).

7. On consummation of this proposal, the HHI would increase by
2 points lo 1060. Under the revised Department of Justice Merger
Guidelines, 49 Federal Register 26,823 (June 29, 1984), a market in
which the post-merger HHI is between 1000 and 1800 is considered
moderately concentrated. The Justice Department has informed the
Board that a hank merger or acquisition generally will not be chal-
lenged (in the absence of other laclnrs indicating anticompetitive
elfects) unless the post-merger HIM is al least 1800 and the merger
increases the HHI by more than 200 points. The Justice Department
has stated that the higher than normal threshold for an increase in the
Hill when screening bank mergers and acquisitions for anticompeti-
tive elfects implicitly recognizes the competitive elfects of limited-
puipose lenders and other non-depository financial entities.
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Other /''actors under the IMC Act

The BfIC Act also requires the Board to consider the
financial and managerial resources and future prospects of
the companies and hanks involved, the convenience and
needs of ihe community to be served, and certain other
supervisory factors.

A. Supervisory Factors

The Hoard has carefully considered Ihe financial and man-
agerial resources and future prospects of Norwest, Union
Texas, and theii respective subsidiaries, as well as oilier
supervisory factors in light of all the facts of record. These
facts include supervisory reports ol examination assessing
the financial and managerial resources of Ihe organizations
and confidential financial information provided by Nor-
wcsl. The Board notes Ihal Norwesl would contribute
additional capital to Union Bank Ihal would strengthen the
hank's assets, earnings, and reserves. Based on these and
all other facts oi' record, Ihe Board concludes that all the
supervisory factors under Ihe BHC Act, including linancial
and managerial resources, weigh in favor of approving this
proposal.

H. Convenience and Needs Factor

The Board has long, held thai consideration of ihe conve-
nience and needs lactor includes a review ol the records ol
Ihe relevant depository institutions under the Community
Reinvestment Act (12 U.S.C. § 2901 <•< seq.) ("CRA"). As
provided in the CRA, Ihe Board lias evaluated Ibis factor in
lighl of examinations by the primary federal supervisor of
the CRA performance records ol the relevant institutions.

The Board also has carefully considered comments from
Minnesota ACORN Pair Housing ("Protestant") contend-
ing that Norwesl and Union Texas have not assisted in
meeting the credit needs of low- and moderate-income
areas or areas with predominately minority, particularly
African-American and Hispanic, populations. Protestant
supports ils contentions with housing-related loan data
filed by Norwest's nonthinking mortgage lending subsid-
iary, Noiwest Mortgage, Inc., Des Moines, Iowa ("Nor-
west Mortgage"), tinder Ihe Home Mortgage Disclosure
Act ("HMDA") lor a number of metropolitan aieas,* and
by Union Bank for the metropolitan areas of Laredo and
San Antonio, both in Texas.''

8. Data for Norwest Moitgagc cited by the Piotestant are Iroin the
lollowing metropolitan areas: Phoenix, Aii/ona; Denver, Colorado;
Chicago, Illinois; Des Moines, Iowa; Minneapolis/Si. I'aul, Minne
sola; Albuquerque, New Mexico; and Dallas, Houston, and l.ubbock,
all in Texas.

9. Piotestant's comments included tour complaints about individual
transactions with Noiwest subsidiaiies. Those complaints have been
referred to tin- appropriate fedcial hanking supervisor of (lie Norwesl
institution involved toi review and consideration. One individual also
alleges employment discrimination by Noiwest in the termination ol
I l l . M l l l l M V M l H I V V / I Y V ^ V l I V M I V . V I t V > i l l L V. i l _ V r i | L ^ l W ^ I ( M l W M » V S l l l . l l l l l l Y l l l l l U i ( U ' ^ I S

alleges employment discrimination by Noiwest in the termination ol
her employment. Norwesl is required under ihe regnlalion.s ol tin1

Department of l.aboi to lile annual repot Is with the tiqual limploy

An institution's most recent CRA performance evalua-
tion is a particularly important consideration in Ihe applica-
tions process because ii represents a detailed on-site evalu-
ation of the. institution's overall record of performance
under the CRA by its primary federal supervisor.10 In
addition, the Board considers an institution's policies anil
practices lor compliance with applicable fair lending laws.
The Hoard also takes into account information on an insti-
tution's lending aclivities that assist in meeting Ihe credit
needs of low and moderate-income neighborhoods, in
eluding programs and aclivities initialed since its most
recent CRA performance examination.

Performance l',\amiiuitions. All of Noiwesl's subsidiary
banks, including Ihe banks conducting banking activities in
ihe six metropolitan areas discussed in Protestant's, com
incuts, received a CRA performance rating of "satisfacto-
ry" or "outstanding" in their most recent evaluation for
CRA perlornianee by their primary federal supervisor. In
particular, Norwest hanks received "outstanding" ratings
from the Comptroller of (lie Currency ("OCC") in Ihe
metropolitan areas oi' Denver, Des Monies and
Minneapolis/Si. Paul, including Norwest's lead subsidiary
bank, Norwesl Bunk Minnesota, National Association,
Minneapolis, Minnesota ("Noiwest Minnesota").11 Nor-
wesl's subsidiary banks in Ihe metropolitan areas of Phoe-
nix, Albuquerque, and Uubbock were rated "satisfactory"
by the OCC at their most recent CRA performance evalua-
tions.1' Union Bank also received a "satisfactory" rating
from the OCC for CRA perfoiinauce as of May 4, 1995.

Kxaminer.s perlonned a fair lending review of home
purchase and home improvement loan Hies at these Nor
west subsidiary banks. This review found thai minority
applicants were nol denied credit on a prohibited basis al

nient Opportunity Commission ( 'TTX)C"), and the liliOC has juris
diction (oi determining wlic'llicr a company is in compliance with
equal employment statutes. The Board has previously noted that its
limited juiisdiction under (he specihe statutory laclors set forth in the
BIIC Act does not aiithon/e it to adjudicate disputes between a
conunenter and an applicant that arise under a statute administered
and enforced by anolhei agency. On the other hand, substantiated
impropei actions may be consideicd by the lioaul in light ol all tacts
ol record ol an application under the factors in the l i l lC Acl 01 in the
context ol the Hoaid's gencial supervisoiy authority ovei its icgulated
banking organizations. .SVr Norwesl ('orporalioii, X.! /•'cilrrtil licsi'i re
liiilU'lin SKOd'XK,).

10. The Boaid notes that Ihe Statement of Ihe federal financial
Supervisory Agencies Regarding the Community Reinvestment Act
provides that a ('RA examination is an important and olie.ii controlling
laclor in the consideialion of an institution's CKA record and lhal
icporis ol these examinations will be given great weight in the
applications process. .VI h'nlcml llvt-htci 1.1,742, 13,745 (1989).

I I. The OCC also rated as "outstanding" Noiwcut liauk Coloiado,
National Association, Deuvei, Coloiado ( as ol Novenibei 21, 1994)
("Norwesl Colorado"); and Norwest Hank Iowa, National Associa
lion, Des Moines, Iowa (as ol I•cbru;uy !>, 1995) ("Norwcst Iowa").
The OCC rated Noiwesl Minnesota as ol June 28, 1994.

12. The OCC laleil as "satislactoiy" the peilormance ol Noiwesl
Bank Arizona, National Association. Phoenix, Aii/ona (as ol Decem-
ber 1(>, 1994); Noiwesl Bank New Mexico, National Association,
Albuquerque, New Mexico (as ol May 23, 1993) ("Noiwesl New
Mexico"); and Norwesl Bank Texas, National Association, l.ubbock,
Texas (as of June 21, 1995) ("Noiwesl Texas").
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any of the examined banks. Moreover, as part of Norwest's
corporate lair lending policies and procedures, senior credit
underwriters at Norwest's subsidiary banks perform a sec-
ond review ol all 11M DA-reported loan applications that
are initially declined to determine if they could be ap-
proved using alternative credit information sources. Nor-
west's corporate auditors perform a comparative review of
selected loan liles al Norwest subsidiary banks on a peri-
odic basis to assess compliance with fair lending laws, and
1IMDA data are reviewed at least quarterly by senior
management ol the subsidiary banks and Norwest.

The OCX' examinations found that the community delin-
eations for all of Norwest's subsidiary banks in the metro-
politan areas discussed by Protestant were generally rea-
sonable and did not exclude any low- :md moderate-
income areas. The geographic distribution of credit
extensions, applications, and denials also were considered
reasonable. fixaminers determined that the banks' ascer-
tainment and marketing efforts were generally effective and
in some cases commendable.1'

Lending Activities. All Norwest subsidiary banks use
Norwest's Community Marketing Initiative ("('MI"), an
annual planning process thai is designed to assess the
needs ol' all segments ol' the communities served. Manag-
ing otlicers o( each bank review demographic, economic,
and geographic lending distribution data Cor the delineated
community, including information gathered from commu-
nity advisory panels and surveys. From this review, low-
and moderate income areas are specifically identified, and
quantified goals for loan ami deposit penetration, market-
ing, and other CRA-related elforts are adopted. The ('MI
program is approved annually by the board ol" directors,
and progress under the ('Ml program is reviewed monthly
by community advisory boards and quarterly by bank
management and the board ol directors.

Several lending programs to assist low- and moderate-
income borrowers have been initiated as a result of the
CM! program, For example, through this process Norwest
developed and introduced its Community Home Owner-
ship Program ("CHOP"), which otters low- and moderate-
income lirst-time home buyers more flexible underwriting
criteria, lower down payment requirements with no private
mortgage insurance, credit counseling, and competitive
rates without points or origination fees. In June 1993,
Norwest Colorado introduced its Disability Community
Home Ownership Program, which provides home pur-

I ̂  Protestant ciitid/.cs the outieacli ciJoits ol Norwest Minnesota
to ilk' llinong community ol St. Paul, an Asian coiiinuumy ot approx-
imately 25,000 residents. Rxanmiers tiwntl that Noiwest Minnesota
had demonstraled a slrong uminiilmenl to ascertaining the credit
needs ol ils community, including the. use ol locus groups among
several liiinoiily communities, including Asians, ongoing contact with
eonunuuily groups, and the establishment ol community advisoiy
boauls in several local markets. Hxaniincis also noted that Norwest
Minnesota elleehvely marketed ils eiedit pioducls and seiviees lo all
segments o( the community, including low- and moderate-income
aieas. The bank's niaikeling elloils include advertisements in commu-
nity newspapers that locus on African-American, Hispanic, Asian,
and Native American jeadeis.

chase, home improvement, and van conversion loans at
I percent below the bank's standard rate for conventional
home purchase loans. In February 1994, Norwest New
Mexico created a Small Business Credit Unit to simplify
the application and approval process for small businesses
seeking loans under $1 ()(),()()(). Norwest Iowa, in coopera-
tion with local government and community groups, helped
establish the Neighborhood Finance Corporation in 1990 to
provide housing to low- and moderate-income households
and has since committed to purchase $4.2 million of loans
made by the organization and provide a portion of its
operating funds. As a result of consultation with commu-
nity groups and the implementation of recommendations
through the CMI process, several Norwest subsidiary banks
have increased their hiring of multilingual employees and
use ol multilingual advertising and brochures.

Norwest subsidiary batiks also participate in several
government supported programs and efforts of community
organizations to provide housing to low- and moderate-
income households. For example, Norwest Iowa, working
with the Federal Home Loan Bank, the Iowa Housing
Corporation, and private investors, provided $500,000 to
develop five apartment buildings in Ottumwa, Iowa, for
low-income persons with disabilities. Through Central City
[.ending, the bank made 53 loans totaling $1.4 million at
reduced rates and with no closing fees to purchase and
rehabilitate single family homes in central neighborhoods
of Davenport, Iowa, and loaned an additional $4.9 million
throughout Iowa lo finance 20 low-income housing
projects. In 1994, Norwest New Mexico loaned nearly
$4 million to Santa Fe Community Housing Trust to pur-
chase a 48-unit low-income housing development, and
subsequently made 38 CHOP loans to low-income individ-
uals lo purchase units in the project. The bank also ori-
ginated 727 VA or FHA home mortgage loans for
$60.4 million during the period covered by its most recent
CRA examination. Norwest Minnesota invested $5 million
in the National Fquity Fund, a national organization that
supports local community development corporations, to
fund investments in residential projects that qualify for
federal low-income housing tax credits. An affiliate of the
bank, Norwest Investment Services, Inc., Minneapolis,
Minnesota, underwrote $9.1 million of housing revenue
bonds to provide subsidized housing to low- income house-
holds in the Twin Cities area. During 1993, Norwest Colo-
rado originated 440 CHOP loans for a total of
$46.5 million, which constituted 47 percent of its total
home purchase loan originations, and, during (he first
six months of 1994, the bank originated an additional
243 CHOP loans for a total of $12.4 million, which repre-
sented 44 percent of its total home purchase loan origina-
tions.14

14. In addition, Norwest Mortgage participates in government pro-
grams such us the Federal Home Loan Hank's Allordable Housing
Program, which provides grant funds for down payment and closing
cosl assistance, and Department of Housing and Urban Develop-
ment's .section 1X4 programs, which provides mortgages (or (lie
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The Board has carefully reviewed IIMDA data 1'rom
Norwcst Mortgage cited lo support I'roteslanl's conten-
tions.ls These data show that in sonic respects, such as
percentage of applications received from African-
American and Hispanic applicants, Norwest's performance
is comparable to or exceeds the performance o1 lenders in
the aggregate in a substantial number of the metropolitan
areas analyzed by Protestant. In other respects, however,
the data show disparities in denial rates to African-
American and Hispanic loan applicants as compared to
white applicants.

The Board is concerned when the record of an institution
indicates such disparities in lending, and believes that all
banks are obligated to ensure that their lending practices
are based on criteria that assure nol only safe and sound
lending, but also assure equal access to credit by creditwor-
thy applicants regardless of race. The Board recognizes,
however, that IIMDA data alone provide an incomplete
measure of an institution's lending in its community be-
cause these data cover only a few categories of housing-
related lending and provide limited information about the
coveted loans."' IIMDA data therefore have limitations
that make the data an inadequate basis, absent other infor-
mation, lor concluding that an institution lias engaged in
illegal discrimination in lending."

purchase of homes on Native American reservations. Norwcst Mort-
gage also participates in the outreach and marketing efforts ol' oilier
organizations, including the Neighborhood Reinvestment Corpora-
tion, the National Community Reinvestment Corporation, and the
Urban League.

15. Nonbanking companies that are affiliated with depository institu-
tions were not included by Congress in the provisions ol the CKA, ami
(he CKA by its terms only applies to insured depository institutions.
12 U.S.C. § 2')02(2); Ihe Milsut Hunk, Limited, 76 Federal Reserve
Itiilletin 381 (1990). However, insured depository institutions may
have the lending activities ol nonbanking alliliates in their communi-
ties taken into account as patt of their CKA performance record. In
this case, Norwesl provides conventional mortgage loans primarily
through Norwesl Moitgage in the communities served by Norwcst
depository institutions, and the loans made by Norwesl Mortgage have
heen considered by Ihc primary federal supcrvisoiy agencies of the
Norwesl banks in their CKA peifornianee examinations. Accordingly,
the Hoa.nl has considered the IIMDA data oi Not west Mortgage on a
consolidated basis with data Irom Notwesl's subsidiary hanks in the
metropolitan areas discussed by Protestant.

16. for example, these data do not provide a basis for an indepen-
dent assessment of whether an applicant who was denied credit was in
fact creditworthy. Tims, credit history piohlenis and excessive debt
levels relative to income reasons most frequently cited for a credit
denial- are not available from the IIMDA data.

17. Protestant requests that the Hoard conduct an on-site examina-
tion of Norwest Mortgage in light of its contentions relating lo
Norwest Mortgage's IIMDA data. Protestant also alleges on the basis
of these data that Noiwest Mortgage may "steer" minoiity horroweis
to less desirable government sponsored mortgage loan programs in
the l.ubboek market. The Hoatd notes that advising applicants of
dillcrcnt loan programs, including government-sponsored lending pro-
grams, is not illegal as long as this advice is not provided on a basis
prohibited by law, such as race or national origin. Noiwest denies thai
its lending activities violate lair lending laws and slates that the type
and si/.e of the loans made by Noiwest Mortgage to minorities in the
l.ubbock market relied loan demand by these borrowers. In particular,
Norwesl maintains that goveininenl-sponsored mortgage loan pro-

Reconl of Performance in Texas. Norwest has a satisfac-
tory record of CRA performance in Texas. All of its
14 subsidiary Texas banks have received either an "out-
standing" or "satisfactory" rating Irom their primary fed-
eral supervisor at their most recent examination for CRA
performance. In the metropolitan areas discussed in Protes-
tant's comments, Norwest Texas received a "satisfactory"
rating as previously noted, and Norwesl Bank Texas San
Antonio, N.A., Texas ("Noiwest San Antonio"), received
a "satisfactory" rating for CRA performance from the
OCC as of October 4, 1993.>«

Kxaminers conducted a lair leading review of Norwest
Texas, including a comparison of the loan files of all
Hispanic applicants denied IIMDA-teported loans in 1994
willi the loan liles of nonminority individuals whose appli-
cations were approved for loans. The examination found
no evidence of discrimination or disparate treatment of
Hispanic applicants or of practices intended to discourage
individuals from applying for credit. The bank's policies,
procedures, and training programs were found to be ade-
quate to ensure that employees do not illegally discourage
or pre-screen applicants.1'' Norwest Texas also performed a
second review of all applications before denial to ensure
that all applicants were treated fairly, lixaminers also found
that Norwesl Texas solicited credit applications from resi-
dents of all segments of its community, including low- and
moderate-income areas. The bank participated in a local
television program thai provided information to the His-
panic community concerning available banking products
and services, employs Spanish speaking employees lo pro-

grams piesent several advantages, including lower inleiest rales and
down payment requiremenls, for bonoweis whose oveiall financial
condition may nol meet Ihe underwiiling criteria for conventional
financing. Moreover, Ihe record indicates thai Norwesl has in place
procedures for compliance with lair lending laws that extend through-
out (he mortgage operations of Norwesl am\ include fair lending
training of all employees who have contact with customers, a second
review of all applications denied on initial review, and a quarterly
analysis of IIMDA data in all markets. Other Norwesl divisions, such
as Norwcst Audit Services, conduct comparable analyses of selected
loan files. Sec Norwesl l.'orpoiation, X2 Federal Reserve lUilletin

(1996) (Order dated May 6, 1996). Hascd on all Ihe facts of
record, and for Ihe reasons discussed above, the Hoard has concluded
tfiat action on this application should not he delayetl in order lo
conduct a special examination of Norwest Mortgage.

IK. Norwest acquired Norwesl San Antonio in August 1995, and did
not operate a bank in San Antonio before this acquisition. Norwest
San Antonio has not been examined for CKA peifornianee since its
acquisition by Norwest.

19. Protestant ciitici/es Noiwest Texas for the large percentage of
its HMDA-reported loans lo Ilispauies that were for home improve
meiils rather than tor home purchases. Norwesl replied that Noiwest
banks typically do nol originate conventional home purchase loans,
which are provided by Norwesl Mortgage. Ihe Hoard notes thai the
CKA does not icquire a bank lo use specific lending products or
services to meet the eicdit needs of its community. Rather, the Hoard
has recognized the importance of allowing hanks to locus their lend-
ing ellorls on particular community needs in meeting their responsibil-
ities under the CRA, See, <\t,'., Dominion lianesluties Corporation,
72 Federal Reserve Iliillelin 7X7 (1986); CAS/Sovran Corporation/
Avtmtor Financial Corporation, 76 Federal Reserve llttlletin 779
(1990).
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vide translations for customers, and uses Spanish language
home mortgage counseling books from the Federal Na-
tional Mortgage Association.

Norwesl Texas, and Norwest's other subsidiary banks in
Texas, employ Norwesl's annual CM1 planning process.
Under the CMI, Noiwesl Texas has established a Commu-
nity Advisory Hoard ("CAN"), composed of persons with
interests relleeting a cross section of l.ubbock and San
Angelo, Texas, to assist in ascertaining credit needs, estab-
lishing products and programs to address those needs, and
assessing the effectiveness of the bank's programs in pene-
trating all segments of the community. Based on the results
ol the CAB program and demographic data, Norwesl Tex-
as's management and its board of directors develop formal
written plans lor each delineated community. As part ol
this program, the bank makes loans available under Nor-
west's CHOP initiative lor low- and moderate-income
buyers purchasing (heir lirst home.'" The bank also com-
mitted $2 million in May 1995 Tor new home construction
in Chatman Hill, a low- and moderate-income area.

In addition to programs developed under CMI, Norwest
Texas committed $25,000 to the Community Housing Re-
sources Board to provide down payment and closing cost
assistance for home loan applicants and to provide lever-
age for the program's grant application to the City of
l.ubbock. Norwesl Texas also has committed funds to
support the rehabilitation ol small businesses in downtown
Uubbock and the relocation of businesses displaced by
local freeway construction.

As noted, Union Hank received a "satisfactory" CRA
performance rating at its most recent examination by the
OCC. The examination of Union Bank also found no
evidence of discrimination or other illegal credit practices
or practices (hat would discourage applications for credit,
and found that Union Bank's policies, procedures, and
(raining programs adequately addressed compliance with
fair lending laws.-'1 Moreover, Norwest's CRA-related pol-
icies and programs would be implemented at Union Bank
on consummation of this proposal.-'-'

Conclusion on Convenience and Needs iiuior. As dis-
cussed above, the Board has carefully reviewed the rele-
vant CRA examination information, the programs imple-
mented by the relevant institutions, the policies in place to
ensure fair lending, relevant HMDA and other lending
data, comments and concerns raised by Protestants, and
other facts of record in its consideration of the effect of this
transaction on the convenience and needs of the coinmu-
nily. Based on this review, the Board concludes that conve-

20. Tins program was introduced in June 1994. As ol the dale ot the
CRA examination in June 1995, Noiwesl Texas had eominilled
$10 million to Ihe progiam and had funded 27 loans lor $782,0(10.

21. Examiners noted teehnical lair lending law violations lhat were
nol eonsideied to ailed ihe suhstanee ol Ihe hank's credit granting
proeess.

22. lixaininer.s questioned the lack ol sophisticated inhumation
management systems at Union Hank to geocode lending information.
Norwesl would implement its information management systems at
Union Bank on consummation ol lh is proposal.

nience and needs considerations, including Norwesl's
record of performance and its plans for operating Union
Bank, are consistent with approval of this application.--'

Conclusion

Based on the foregoing and all other facts of record,
including all the commitments made by Norwest in con-
nection with this proposal, the Board has determined that
the application should be, and hereby is, approved.24 The
Board's approval is expressly conditioned on compliance

23. Prolestant also maintains that the monthly lee charged lor
Norwesl's Instant Cash and Check ATM card and for providing
cancelled checks with monthly account statements have a dispropor-
tionate impact on low- and moderate-income and senior citizens. In
addition, Protestant contends that Norwest Minnesola charges exces-
sive fees for cheeks leluined foe iion.snllicieiil lands ("N.S! ; cheeks")
and does not make overdiali protection readily available, Iherehy
discouraging individuals with lower incomes and senior eiti/ens, who
may be moie likely lo write NSI' cheeks, liom maintaining bank
accounts. These comments, however, puivide an incomplete picture.
The Instant Cash and Cheek ATM card is a specialized ATM card thai
permits a customer to purchase goods iiom any merchant accepting a
VISA credit card. Noiwesl also oilers Ihe Inslant Cash ATM card for
transactions at a Norwest ATM tor no tee in most slates and a nominal
lee in some markets. In addition, Norwest oilers special checking
accounts with no minimum deposit or lees, and has offered customers
tile Tree option ol having a printed statement that displays reduced
photocopies ol 15 cheeks on a single page. Overdraft protection is
also offered lo all Norwest checking account customers based on
underwriting ciiteria similar to thai used lor olher unsecured exten-
sions of credit.

Moreover, while the Hoard has reeogni/ed that banks help serve the
hanking needs ol their communilies by making available basic hank-
ing services al a nominal or no charge, Ihe CRA does not require that
banks limit the fees charged tor services. The record indicates thai
Norwest has an established record of providing a lull range of banking
services in ils delineated communities, included substanlial lending
.services, and oilers access to a lull range of relail hanking .services
through various accounts. The record does not support ihe conclusion
lhal the fees charged by Norwest for cheeking accounts or other
services are based in any way on a factor prohibited by law or that the
manner of disclosing these fees violates applicable regulations, as
alleged by Protestant.

24. Protestant requested that the Board hold a public hearing or
public meeting to permit ils members and olher members of the public
to ask questions directly of Norwest and Union Texas. Section 3(h) of
the BIIC Acl does nol require the Hoard to hold a public hearing or
meeting on an application unless the appropriate supervisory aulhorily
tor the bank lo be acquired makes a timely written leeoinmendation of
denial of Ihe application. In this case, neither Ihe OCC nor any
appropriate state supervisory authority has recommended denial.

Under the Board's rules, Ihe Board may, in its discretion, hold a
public hearing or meeting on an application to clarify factual issues
related to the application and to provide an opportunity lor testimony,
if appropriate. 12C.I.R. 262.3(e) and 262.25(d). The Board has
carefully considered Protestant's request in lighl of all Ihe facts of
record. Protestant has had ample opportunity lo submit its views and
has, in fact, submilled substanlial maleiials that have been considered
by the Board in acting on the application. I'roleslaut does not indicate,
what, if any, additional views would be expie.s.sed al a public hearing
or meeting, or why ils wiitlen .submission does not adequately present
the views of its members. Based on all Ihe facts of record, the Board
has determined that public or private hearings or meetings arc not
necessary to clarify the factual record or otherwise wairanted in this
case, and, accordingly, the request for public hearings or meetings on
the applications are denied.
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by Norwesl with all ihc commitments made in connection
with lliis proposal and wilh the conditions referred to in
this order, For purposes of this action, (he commitments
and conditions relied on by the Hoard in reaching this
decision are deemed to be conditions imposed in writing
and, as such, may be enforced in proceedings under appli-
cable law.

This proposal shall not be consummated before the fif-
teenth calendar day following Ihc clfectivc dale of this
order or later than three months following the elfective date
of this order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of Minne-
apolis, acting pursuant to delegated authority.

By order of the Board of Governors, elfective May 29,
19%.

Voting for this action: ('liairmaii I'IO Teinporc Greenspan and
Governors Kelh.'y, Lindscy, I'hiiJips, and YeJiej).

WILLIAM W. WILLS
Secretary of the Hoard

Orders Issued Under Section 4 of the Hank Holding
Company Act

BNCCORP, INC.
Bismarck, North Dakota

Order Approving a Notice to Engage in Certain
Management Consulting and Commercial Finance
Activities

BNCCORP, INC., Bismarck, Norlh Dakota ("BNC"), a
bank holding company within the meaning of the Bank
Holding Company Act ("BI1C Act"), has applied for
Board approval under scclion 4(c)(H) of the MIC Act
(12 U.S.C. § IS4.Hc)(8)) and section 225.23 of Regula-
tion Y (I2C.F.R. 225.23) to acquire substantially all the
assets of Cambridge Bank Professionals, I,I,C, St. Cloud,
Minnesota ("Cambridge"), through a newly formed and
wholly owned subsidiary, BNC Financial Corporation, St.
Cloud, Minnesota ("BNC Financial"). Cambridge pro-
poses to provide management consulting services to nonaf-
liliated financial institutions as permitted by Regulation Y.
hi addition, BNC proposes that BNC Financial engage
de novo in commercial finance activities.

Notice oi' the proposal, alfording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 10,5X1 and 15,945 (1996)). The time
for tiling comments has expired, and the Board has consid-
ered the notice and all comments received in light of the
factors set forlh in section 4(c)(K) of the BHC Act.

BNC, wilh $240.4 million in total consolidated assets,
controls bank subsidiaries in North Dakota and Minne-
sota.1 BNC also engages directly and through subsidiaries
in a variety of permissible noubanking activities.

1 . A s s e t d a t a a r e a s o i l ) e e e n i b e r . 1 1 , 1 W 5 .

Section 4(e)(8) of the B1IC Act provides thai a bank
holding company may engage, with Board approval, in any
activity that the Board determines to be "so closely related
to banking or managing or controlling banks as to be a
proper incident thereto." The Board previously has deter-
mined by regulation that engaging in commercial finance
and providing management consulting services to unallili-
ated banks and non-bank depository institutions are activi-
ties that are closely related lo banking anil permissible for
bank holding companies under section 4(c)(H) of the BIIC
Act.-' BNC has committed thai BNC Financial will conduct
these activities in accordance with the limitations imposed
by the Board's regulations.

In connection wilh ils commercial finance activities,
BNC Financial proposes to acquire debt at a discount from
ils stated principal amounl, including bank loans or oilier
debt in default at the time of acquisition, hi some cases,
BNC Financial would lake an active role in restructuring
the defaulted debt, including participating on creditors'
committees. In other cases, BNC Financial would sell the
debt and related collateral to independent third parlies
shortly alter acquisition.

The Board previously has determined by order that the
acquisition of debt in default is an activity that is closely
related to banking.1 BNC has committed to engage in this
activity subject lo the limitations and conditions relied
upon by the Hoard in Norwest. In particular, BNC Finan-
cial will divest any shares or assets securing debt in default
within the time period set out for the divestiture of shares
acquired in satisfaction of a debt-previously-contracted
("Dl'C") in the BIIC Ad unless such shares or assets arc a
permissible investment for a bank holding company.1 BNC
has stated that BNC Financial will not purchase equity of
obligors of criticized debt acquired by BNC Financial
(other than equity that may be collateral for such debt) and
will stand only in the position of a creditor. BNC also has
committed that BNC Financial will not acquire criticized
assets or defaulted debt from its affiliated banks, and will
not acquire debt in default thai is secured by shares of
banks or bank holding companies.

In order to approve this notice, the Board must consider
whether the activities proposed "can reasonably be ex-
pected lo produce benefits to the public, such as greater
convenience, increased competition, or gains in efficiency,
that outweigh possible adverse ellects, such as undue con-

2. 12 C'.I'.R. 22y25(b) ( l )and ( I I ) . Neither BNC nor ils subsidiaries
would own or eonlrol, direetly oi indirectly, any equily securities in
instilulinns to which BNC Financial provides lnanageiuenl consulting
sei vices.

:f. Norwest Coiporation, SI t-ederul Reserve Bulletin I 128 (1995)
("Norwest").

4. Under Ihe Hi l l ' Act, a bank holding company must divest any
shares or assets acquired, in satisfaction ol Dl'C within two years ol
Ihe date lhal Ihe shares or assets were acquired. Set1 12 U.S.('.
§ I84:f(c)(2); I2C.LR. 225.22(0(1). Lor this purpose, BNC has
committed that it wilt consider shares or assets acquired in satisfaction
of defaulted debt to have been acquired on the dale thai Ihe debt is
acquired. HNC also may apply lor three one year exlen.sions lo (lie
diveslituie peiiod. Sec 12 C.b.K. 22.V2?(c)( I).
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centralion of resources, decreased or unfair competition,
conilicts of interest, or unsound banking practices.'"' As
part of its evaluation of these factors, the Hoard considers
the financial condition and managerial resources of the
nolificant and its subsidiaries and the effect of the proposed
transaction on these resources.'1 Based on all the facts of
the record, including relevant reports of examination, the
Board has concluded that financial and managerial consid-
erations are consistent wilh approval of this proposal.

The Board expects that the proposal that BNC Financial
engage de novo in commercial finance activities would
result in greater competition in the market for these ser-
vices and an increase in funding available to lenders as
credit is purchased by BNC Financial. The Board also
expects that Ihe proposed management consulting activities
would produce eliiciencies and economies of scale for
BNC and would thereby permit BNC to provide more
effective consulting services to financial institutions. In
sum, the proposal should result in greater convenience for
BNC's customers and in the availability of a wider range
of services in the marketplace.

To address any potential adverse impact from its perfor-
mance of the proposed activities, BNC' has committed to
conduct the activities pursuant to conditions the Board
previously has found satisfactory to mitigate potential ad-
verse effects/ In addition, Ihere is no evidence in the
record to indicate that the acquisition of Cambridge and the
conduct of the proposed activities would result in any
undue concentration of resources or decreased or unfair
competition, because the activities involve a market with
many competitors and no significant barriers lo entry.
Accordingly, the Board has concluded that the perfor-
mance of the proposed activities by BNC Financial can
reasonably be expected to produce public benefits that
outweigh possible adverse elfects under the proper incident
to banking standard of section 4(c)(K) of the Bf-fC Act.

Based on the foregoing and all the facts of record, the
Board has determined that the notice should be, and hereby
is, approved. Approval of this notice is specifically condi-
tioned on compliance by BNC with the commitments made
in connection with this notice. The Board's determination
also is subject to all the terms and conditions set forth in
Regulation Y, including those in sections 225.7 and
225.23(b) (I2C.F.R. 225.27 and 225.23(b)), and to the
Board's authority to require such modification or termina-
tion of the activities of a bank holding company or any of
its subsidiaries as the Board finds necessary to ensure
compliance with, and to prevent evasion of, the provisions
of the BHC Act and the Board's regulations and orders
thereunder. For purposes of this transaction, the commit-
ments and conditions to which BNC! has agreed shall be
deemed to be conditions imposed in writing by the Board
in connection with its findings and decision, and, as such,
may be enforced in proceedings under applicable law.

5. 12 tl.S.C. S IS4.((c)(8).
6. Sec 12C.F.R. 225.24.
7. See Nonvesl Order at I 129, n.12.

These activities shall not be commenced later than three
months after the effective date of this order, unless such
period is extended for good cause by the Board or, pursuant
to delegated authority, by the Federal Reserve Bank of
Minneapolis.

By order of the Board of Governors, effective May I,
1996.

Voting for this action: Chairman Pro Tcmporc Greenspan and
Governors Kelley, Phillips, ami Yellen. Aliscnt and not voting: Gover-
nor Findsey.

JKNNIFFR J. JOHNSON
Deputy Secretary of the Board

Cardinal Bancshares, Inc.
Lexington, Kentucky

Order Approving a Notice to Engage in Certain Data
Processing Activities

Cardinal Bancsharcs, Inc., Lexington, Kentucky ("Cardi-
nal"), a bank holding company within the meaning of the
Bank Holding Company Act ("BHC' Act"), has applied for
the Board's approval under section 4(e)(8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) and section 225.23 of the Board's
Regulation Y (I2C.F.R. 225.23), for its wholly owned
thrift subsidiary, Security First Network Bank, Pineville,
Kentucky ("SFNB"), to acquire Five I'aces Software, Inc.,
Atlanta, Georgia ("Five Paces"), and thereby engage na-
tionwide in data processing activities related to providing
banking and financial services over the Internet.1 SFNB
proposes to acquire all the voting shares of Five Paces.2

Notice of this proposal, affording interested persons an
opportunity lo submit comments, has been published
(60 Federal Register 39,739 (1995)). The time for filing
comments has expired, and the Board has considered the

1. SFNB received approval Ironi Ihe Oitice of Thrift Supervision
("OTS") of a proposal to provide electronic hanking services to its
customers ovei the Internet. Sec Otlice of thrift Supervision, Order
No. 95 XX (May X, 1995). The Board believes that the provision of
computer hanking services by SFNB to its customers over the Internet
in accordance with the authority granted by the OTS, and as specifi-
cally described in this proposal, is consistent with Cardinal's existing
authority under the BHC Act and Regulation Y to operate a savings
association. See 12 C.F.R. 225.25(b)(9). SFNB also operates as a
traditional thrift institution at its home ollice in Pineville, Kentucky.

2. SFNB will acquire Five Paces through the merger of Five Paces
with and into SF'NB's wholly owned subsidiary, Fquilable Service
Corporation, Pineville, Kentucky, which thereafter will use Five
I'aces's name. SFNB has committed to increase the number of mem-
bers of the board of directors of Five Paces to ensure that SFNB will
control the election of a majority of that board, the O'l'S has approved
the acquisition of Five Paces by SFNB. See Fetter dated May 17,
1996, from Ronald N. Karr, Regional Director, O'l'S, to Stuart G.
.Stein, lisq. Five Paces, which is cunently owned by various stockhold-
ers and employees of SecureWare, Inc., Atlanta, Georgia ("Secure-
Ware"), developed the software used by SFNB to oiler its Internet
banking seivices. At present, SPMi is the only institution using
software developed by Five Paces to permit the execution of tradi-
tional banking transactions over the Internet.
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proposal and all comments received in light of the factors
sel forth in section 4(e)(8) of the BIIC Act.

Cardinal, wild approximately $675 million in total con-
solidated assets, is the 16th largest commercial banking
organization in Kentucky, controlling deposits of approxi-
mately $570.7 million.1 Cardinal controls two subsidiary
banks anil two thrifts in Kentucky.

Description of Proposed Activities

five Paces would provide data processing and data trans-
mission services lo unalfiliated financial institutions to
assist these institutions in offering banking and financial
services to their customers over the Internet.'1 hive Paces
engages in the design and development of computer-based
delivery systems for banking services that permit custom-
ers of any financial institution to conduct banking transac-
tions with, and purchase banking products and services
from, the institution over the Internet.'' Five Paces also
provides marketing and technical support (including cus-
tomization and installation services). I'ive Paces also ex-
pects to develop additional data processing and transmis-
sion services that would allow customers of financial
institutions to obtain electronic access to their accounts
through alternative telecommunications channels, such as
computer moderns connected to public telephone lines.

Closely Related to Hanking Analysis

Section 4(c)(8) of the HIIC Act provides that a bank
holding company may, with Board approval, engage in any
activity that the Hoard determines to be "so closely related
to banking or managing or controlling banks as to be a
proper incident thereto."'1 The Board has determined that
certain data processing activities are closely related to
banking and, therefore, permissible for bank holding com-
panies under section 4(c)(8) of the BIIC Act. In particular,
section 225.25(b)(7) of Regulation Y permits bank holding
companies to provide data processing and transmission
.services, facilities (including .software), data bases, or ac-
cess to such services, facilities, oi data bases by any
technological means, as long as the data to be processed or
furnished are "financial, banking, or economic" in nature.'

3. Asset dmu ure as of March 31, I'Wo. Deposit data aie as ol
Oeeemtiei 31, IW5.

4. I'or purposes ol this order, a linancial institution means 11 bunk, n
bank holding company, a limit inslitulion, a lluitt holding company,
and any subsidiary ol any ol these companies.

5. These services include opening checking, money market and
certificate of deposit accounts; irausleiring funds between accounts;
viewing and reconciling clieckinj'. account icgislcrs; and paying bills.

6. I? U.S.C. jj lX43(c)(X).
7. I2C.KR. 225.25(l>)(7). Regulation Y requires thai data pio

cessing seivices be piovided pursuant to a written agreement, and
places certain limitations on Ihe tacilities ami haidwaie provided wilh
the data processing seivices. In pavliculai, the tacilities ntusl be
designed, marketed, and operated for the pioccssing and tiunsmission
of linancial, banking, oi economic data; hardware must be piovided
only in conjunction with permissible, sollwaie; and genera! purpose

Regulation Y also provides that bank holding companies
may engage in incidental activities that are necessary to
carry on an activity thai is closely related to banking."

All of I'ive Paces's data processing and transmission
activities are provided in connection with transactions in
accounts maintained by a linancial institution. The data
involve the type of "linancial, banking, or economic"
information contemplated by Regulation Y.1' I Inder Regula-
tion Y, a bank holding company may provide permissible
data processing and transmission services by any techno-
logical means. The Board previously has concluded that
the development, production, and sale of software lhal
allows a customer to conduct banking transactions using
personal computers is closely related to banking and en-
compassed within the activities permissible under the
Board's data processing regulation.'" Thus, it is within Ihe
scope of Regulation Y for a bank holding company to
design, develop, and market products lo process and trans-
mit financial, banking, or economic data through the Inter-
net between customers and linancial institutions. Based on
these and all the facts of record, the Board concludes thai
the activities proposed by I'ive Paces are permissible data
processing and transmission services and are closely re-
lated to banking within the meaning of the BIIC Act.

Proper Incident to Hanking Analysis

In older to approve this proposal, the Board also ntusl
determine that the proposed activities are a proper incident
to banking, that is. that the proposal "can reasonably be
expected lo produce benefits lo the public, such as greater
convenience, increased competition, or gains in efficiency,
that outweigh possible adverse elieels, such as undue con-
centration of resources, decreased or unfair competition, or
unsound banking practices.""

As part of its review of these (actors, the Board consid-
ers the linancial and managerial resources of the nolilieant,
its subsidiaries, and the company to be acquired, and the
elfeet the transaction would have on those resources.1'
Based on all the facts ol record, the Board concludes that
financial anil managerial considerations are consistent with
approval of this notice.1' There is no evidence in the record

haidwaie must not constitute nioie than 30 percent of the cost ol any
packaged ollering. Id. l ive 1'aces has committed to comply with those
limitations.

X Sec I2C.I''.R. 225 2l(a)(2)
°. Prior to commencing any new activity not described in the nolice,

l ive faces must consult with Ihe I'edeial Rcseive System in older to
ensure that the activity will satisly the criteria sel lorlh m the ItllC
Act and Regulation Y, and lo give the federal Reserve System an
opportunity lo consider whethei a sepaiale notice would be icquircd.

10. See, <•.#., ('iticoip, 72 l-edeicd Re.sei n- Hulletiii 4l)7 I l')86); and
The liovul Hank o/ ('cimidd, X2 i'ederal Reserve ISiillelin 363 (l<)%).

11. 12 U.S.C. § IX4Hc)(X).
12 See 12 C.I- k. .'25.24. See disci The /•'»// llcmk, Limited, 75

1'edeicil Re.sei ve Hulletiii 94 (1'W)); liavensche Vereili.shmiL AC, 73
I'i-dn-iil Reserve Hulletiii 155 Ul)X7).

M. In c o n n e c t i o n with the acqu i s i t i on ol I ' ive Faces , ( ' a i d m a l

p r o p o s e s to d i v i d e n d o w n e r s h i p of S I ' N I i to ( ' a n i m a l ' s s h a r e h o l d e r s .

A nun ibe i of C a r d i n a l ' s m a n a g e m e n t o t l ie ia ls will c o n t i n u e to se rve as
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to indicate that this proposal would produce any other
significant adverse elfects, such as decreased or unfair
competition, undue concentration of resources, or conflicts
of interests.1'

'The Board has carefully considered the possibility that,
by helping to make banking services available over the
Internet, which is a non-proprietary computer network
accessible by users worldwide, the activities o\' Five Paces
could expose linancial institutions, their customers, infor-
mation, and transactions to electronic interception, interfer-
ence, or fraud. The software developed by Five Paces uses
cryptography to attempt to maintain the privacy of transac-
tions, and various security measures designed to protect the
underlying data.

The Board recognizes that neither the software devel-
oped by hive Paces nor any other software product or
security system can provide absolute protection against
these risks. The nature of these risks is not different,
however, from those to which more traditional banking
operations are exposed in other forms. The Board also
expects banking organizations considering whether to pro-
vide services over the Internet to analyze carefully the
associated risks, and to evaluate carefully whether those
risks are consistent with their policies relating to the secu-
rity of customer information and olhei data.1"' The Board
believes that such analyses and evaluations would mitigate
the risk thai conducting banking transactions over the
Internet would result in unsound banking practices."1

The Board expects that the acquisition of I'ive Paces by
SI'NB would enhance consumer convenience by expand-
ing the availability of electronic banking .services and by
making those services available in new ways. In particular,
customers would be able to conduct banking and financial

directors and ollicers of SI'NB and hold a substantial amount of S INB
voting shares. Cardinal has submitted a plan thai, within 120 days ol
the spin-oil, would eliminate all management and director interlocks
between Cardinal and SINH, raise additiorral capital I'oi SI'NB, and
reduce the overlapping ownership between Cardinal and SI'NB. Upon
fulfillment ol this plan, Cardinal would no longer be deemed to
conliol SI'NB lor purposes ol the BIIC Act. Set 12 U.S.C.
S IX4l(g)(.i); 12 C.l'.R. 22S.32 and 22.').139.

14. Cardinal has committed that I'ive Paces will rrol use or disclose
to any person any confidential information concerning linancial insti-
tution clients of I'ive Paces or customers ol these linancial institutions
without the express consent of lire client. The Board also notes that
SeeureWare is an "affiliate" of SI'NB within the meaning ol' sec-
lions 23A and 23IS of the Federal Keseive Act, and, therefore, that
transactions between SecureWare and SI'NB of hive Paces would be
subjeel to the limitations established by those statutes.

15. lire Board also expects linancial institutions, as part of this
evaluation, to implement any modilications to their information sccu-
lily procedures ami conlrols that appear'to be necessaiy or appiopriate
in light ol the risks associated with Inlei net-based services.

16. Cardinal, .SI'NB, and I'ive Paces have committed that they will
not represent that the Board's approval of this notice constitutes an
endorsement of I'ive Paces's products or sei vices by Ihe Board, the
I'ederal Keseive System, or any Federal Reserve Bank. Cardinal,
SI'NB, and Five Paces will not indicate in any of their marketing
ell'oifs or materials, either oral or written, that the Federal Reserve
System or airy pail thereol assuies oi lias approved oi endorsed the
secuiily, turrelioiralily, or" ellectiveness ol products or services ollered
by Five Paces.

transactions using personal computers without visiting a
bank branch and without the bank establishing a separate
proprietary computer network. The affiliation of Five Paces
with financial institutions also would allow hive Paces to
draw on the expertise of financial institutions in developing
products and services that would best meet the needs of
linancial institutions. In addition, the proposed transaction
and resulting capital infusion would enable I'ive Paces to
develop additional products and services, which would
benefit potential customers and increase competition.

Based on all the facts ol record, the Board has deter-
mined that the balance of the public interest factors it is
required to consider under the proper incident to banking
standard of section 4(c)(8) of the BIIC Act is favorable and
consistent with approval of this notice.

Conclusion

Based on all the facts ol' record, the Board has determined
that this proposal should be, and hereby is, approved, 'flic
Board's approval is specifically conditioned on compliance
with the commitments made in connection with this notice
and with the conditions referred to in this order. The
Board's determination also is subject to all the conditions
set forth in Regulation Y, including those in sections 225.7
and 225.23(g)(3) (I2C.F.R. 225.7 and 225.23(g)(3)), and
to the Board's authority to require such modification or
termination of the activities of a bank holding company or
any of its subsidiaries as the Board finds necessary to
ensure compliance with and to prevent evasion of the
provisions of the BIIC Act and the Board's regulations and
orders issued thereunder. I-or purposes of this action, these
conditions and commitments are deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision and, as such, may be enforced in
proceedings under applicable law.

This transaction shall not be consummated later than
three months after the elfeclive dale of this order, unless
such period is extended for gootl cause by the Board or by
the federal Reserve Bank of Cleveland, acting pursuant to
delegated authority.

By order of lite Board oi' dovernors, elfeetive May 21,
19%.

Voting for this action: Chairman Pio Tempore (iivcnsputi and
([Overrun's Kelley, Phillips, and Yellen. Absent and not voting: (iover-
nor I.indsey.

i'iiR .1. JOHNSON
Deputy Secretary of the Hoard

Dresdncr Bank ACi
Frankfurt, Germany

Order Approving Acquisition oj Nonhanking Companies

Dresdner Bank ACI, Frankfurt, Germany ("Notilieant"), a
foreign banking organization subject to the provisions of
the Bank Holding Company Act ("BIIC Act"), has re-
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quested Hoard approval under seclion 4(c)(8) of (he BIIC
Acl (12 U.S.C. § IX43(c)(8)) and seelion 225.23 of Hie
Hoard's Regulation Y (12 C.KR. 225.23) lo acquire all the
voting interests in RCM Capital Management, California
Limited Partnership ("RCM Management"), and thereby
engage in providing investment and financial advisory
services under section 225.25(b)(4) of Regulation Y
(I2C.HR. 225.25(b)(4)), and RCM Capital Trust Com-
pany ("RCM Trust"), both of San I'tanciseo, California,
and (hereby engage in performing functions or activities
that may be performed by a (rust company under section
225.25(b)(3) of Regulation Y (I2C.HR. 225.25(h)(3)).'
Nolilicant also proposes to engage through RCM Manage-
ment in providing administrative services to closed-end
investment companies and open- end investment compa-
nies ("mutual funds"), including mutual funds thai are
sold primarily (o customers of RCM Management or Noti-
lieant ("proprietary mutual funds").-'

Notice of this proposal, all'ording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 7004 (1996)). The time for liling
comments has expired, and the Hoard has considered the
notice and all comments received in lighl of the factors set
forth in section 4(c)(8) of the BHC Act.

Notilicanl, with total consolidated assets of approxi-
mately $338 billion,1 operates branches in New York, New
York, and Chicago, Illinois, and an agency in Los Angeles,
California.4 In addition lo these banking operations, Notili-
canl owns several nonbanking subsidiaries in the United
States, including Dresdner Securities (USA) Inc., New
York, New York ("DSI"), and Oeschle International Advi-
sors, l.P, Boston, Massachusetts, both of which engage in
investment advisory activities in the United States. RCM
Management, with total assets of $45.1 million, provides
investment advice lo corporations, foundations, pension
funds, high-net-worth individuals and investment compa-
nies.'' RCM Trust, with total assets of $1.8 million, is a
limited purpose trust company organized under the laws ol
California.

RCM Management is an investment adviser registered
with the Securities and lixchange Commission ("SLC")
under the Investment Advisers Act of 1940 (I5U.S.C.
§ 8()b-1 el seq.). Accordingly, RCM Management is sub-

1. Nolilicant would acquire RCM Management anil RCM Trust
through a wholly owned limited liahilily company, RCM Capital
Management I..L.C. ("K('M Capital"). After consummation ol' the
proposal, RCM Management would he dissolved and succeeded by
RCM Capiud ami RCM Trust would become a wholly owned subsid-
iary ol RCM Capital. I''or purposes ol this order, "RCM Manage-
ment" refers to RCM Management and lU'M Capital, as successor to
RCM Management.

2. A list ol the pioposed administrative seiviees is included in the
Appendix.

-f. All asset data are as ol' December .11, 199S, and use exchange
rates then in elleel.

4. Notilicanl's wholly owned subsidiaiy, Deutsch-
Nuedamerikanische Hank A(i, Hamburg, (ic.tmany, also opeiales an
agency in Miami, 1'lorida.

5. RCM Management had approximately $26 billion in assets under
management as of December .11, 1995.

ject to the recordkeeping and reporting obligations, fidu-
ciary standards, and other requirements of the Investment
Advisers Act and the SliC.

As noted above, the Hoard previously has determined by
regulation that the proposed investment advisory activities
of RCM Management and (he proposed trust activities of
RCM Trust are closely related to banking for purposes of
the B11C Act.'1 Notilieant has agreed to conduct these
activities in accordance with the limitations set forth in
Regulation Y.

Nolilicant also has requested Hoard approval to provide
administrative services to closed-end funds and mutual
funds, including proprietary mutual funds. The administra-
tive services thai RCM Management would provide in-
clude computing the fund's performance data, coordinating
communications and activities between the investment ad-
viser and other service providers, accounting and record-
keeping, providing office facilities and clerical support for
the fund, preparing and liling tax returns and regulatory
reports for the fund, and providing telephone shareholder
services through a toll-free number.' The Hoard previously
has determined that these activities are closely related to
banking.1* The Hoard also has determined that, subject to
Ihe prudential and other limitations established by the
Hoard in prior orders, Nolilicant's proposed administration
activities for mutual funds are not prohibited by the Glass
Steagall Acl (12 L.S.C. § Sj 221a and 377)." Nolilicant has

6. See 12 C.KR. 225.25(h)(:i), (b)(4). flic Hoard has by regulation
authorized bank holding companies to sponsor, organize, and manage
closed-end investment companies. See ul. at 225.25(b)(4)(ii). A
closed-end investment company that is controlled by a bank holding
company must conform its activities to the requirements ol section 4
of the I1IIC Act. Accordingly, Notilieant lias committed that, if it
contiols any closed end fund, it will limit such fund's investments to
less than 5 percent of the voting shares ol any issuer.

7. Notilieant has committed that telephone service opeialors will not
solicit calleis to purchase shares in particular mutual hinds and that
substantive questions about mutual fund performance or strategies
will be referred to specific mutual lund distributors or investment
advisors. Sec 'I lie Cliase Mitnlmltaii Corporation, XI b'edeial Reserve
Bulletin XX3 (1995) ("Chase").

X. See Chase; Mellon Hank Corpoiation, T-) federal Reserve tttille-
tin 626 (1993) {"Mellon").

9. Sec Barclays I'l.C. 82 federal Reserve Bulletin ISK (19%)
("Barclays"); Mellon. Notilicanl has committed that the distributor of
the mutual funds will not be alliliated with Nolilicant or RCM Man
ageinent, and that neither Nolilieanl nor RCM Management will be
involved in the distribution ol mutual lund shares. KCM Management
will not engage in adveitisiug on behalf ol mutual funds and wdl not
be involved in the preparation of a fund's sales literature, except lo
review such sales litciature for the sole purpose ol ensuring compli-
ance with all pertinent regulatory lequiremcnls. Nolilieanl will have
no olUcer, director, oi employee interlocks with any mutual fund that
is advised and administered by RCM Management, and the majority
ol the directors of any mutual fund administered by RCM Manage-
ment will consist ol disinterested individuals. In addition, RCM
Management will provide administrative services to a mutual fund
pursuant to a contract that requires that the contract lie reviewed and
approved annually by the fund's board of directors, and that permits
the fund's board of directors to terminate the contract, without pen
alty, on f>() days' notice. Notiiicant also will not acquire for its own
account more than 5 percent of lite shares of any mutual fund for
which RCM Management provides only administrative services.
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committed to conduct the proposed administration activi-
ties subject to the prudential and other limitations estab-
lished by llie Board in Mellon and Barclays}"

In order to approve this notice, the Board also must find
that the performance of the proposed activities by Nolifi-
eant "can reasonably be expected to produce benefits to the
public . . . that outweigh possible adverse effects, such as
undue concentration of resources, decreased or unfair com-
petition, conflicts of interests, or unsound banking practic-
es ."" As part of the Board's evaluation of these factors,
the Board considers the financial and managerial resources
of the notilicant and its subsidiaries and the effect the
transaction would have on such resources.12 The Board
notes thai Notificant's capital ratios meet applicable risk-
based capital standards under the Basle Accord and are
equivalent to the capital levels that would be required of a
U.S. banking organization. Based on all the facts of record,
the Board concludes that financial and managerial consid-
erations are consistent with approval.

The Board expects that consummation of the proposal
can reasonably be expected to provide added convenience
and services to Notificant's customers by offering them an
expanded range of investment products and management
expertise. Notilicant also has stated that consummation of
(he proposal would give RCM Management access to
Notilicant's worldwide customer base and contacts and
would increase RCM Management's ability to compete in
the highly competitive market for investment advisory
services. In addition, the Board previously lias determined
thai the provision of administrative services to mutual
funds within the parameters established by the Board is not
likely to result in the types of subtle hazards at which the
(ilass-Steagall Act is aimed or in any other adverse effects.
There are numerous providers of the proposed nonbanking
services, and there is no evidence in the record to indicate
that consummation of this proposal is likely to result in
significantly adverse effects, such as undue concentration
of resources, decreased or unfair competition, conflicts of
interests, or unsound banking practices.1' Based on all the

K). Neither Notiticant nor RCM Management will acquire shares of
any mutual fund to which Notiticant provides advisory services.
Notilicant proposes that the profit-sharing plan 1'or employees of RCM
Management and RCM '['rust ("Plan") be permitted to own up to
5 percent of the shares of certain proprietary mutual funds that are
advised by RCM Management. RCM Management and RCM Trust
employees can ditect that their contributions to the Plan be invested in
a variety of investment vehicles available through the Plan, including
the proprietary funds. Based an the unique facts in this case and the
commitments provided by Notilicant, the Hoaul concludes that the
Plan's limited proposed ownership interest in the funds would not
enable Notilicant to control these funds and is consistent with the
Cilass-Steagall Act, the BHC Act and the Board's interpretive rule
(I2C.KR. 225.125).

11. 12 U.S.C. § 1843(c)(8).
12. See I2C.KR. 225.24; see also The luiji Hank, Limited, 75

Federal Reserve llullelin 94 (1989); liuyerische Vereinsbank AC, 73
Federal Reserve liulletin 155 (1987).

13. In considering the public interest factors in this case, the Hoard
lias considered that Notilicant, through DSl, engages in bank-
ineligible securities activities in the United States pursuant to grandfa-

faets of record, the Board finds that the public benefits of
Notificant's proposed activities outweigh any adverse ef-
fects, and, therefore, that the activities are a proper incident
to banking for purposes of section 4(c)(8) of (he BHC Act.

Based on the foregoing and all the facts of record,
including the commitments discussed in this order and all
other commitments and representations made by Notificanl
in connection with this notice, and subject to the terms and
conditions set forth in this order, the Board has determined
that the notice should be, and hereby is, approved. The
Board's determination is subject to all the conditions set
forth in Regulation Y, including those in sections 225.7 and
225.23(b)(3) and (b)(7) of Regulation Y (I2C.KR. 225.7
and 225.25(b)(3) and (b)(7)), and to the Board's authority
to require modification or termination of the activities of a
bank holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with, and to
prevent evasion of, the provisions of the BHC Act and Ihe
Board's regulations and orders issued thereunder. The
Board's decision is specifically conditioned on Notificant's
compliance with the commitments and representations
made in connection with this notice, including the commit-
ments and conditions discussed in this order. The commit-
ments, representations, and conditions relied on in reaching
this decision shall be deemed to be conditions imposed in
writing by the Board in connection with its findings and
decision and may be enforced in proceedings under appli-
cable law.

This transaction shall not be consummated later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or the
Federal Reserve Bank of New York, acting pursuant to
delegated authority.

By order of the Board of Governors, effective May 30,
1996.

Voting for this action: Chairman I'm Tempore Greenspan and
Governors Kelley, Lindsey, Phillips, and Yellen.

WILLIAM W. WlLHS
Secretary of the Board

ther rights established by section 8(c)(l) of the International Banking
Act of 197X (12 U.S.C. S 3l()6(c)). Notilicant, however, has commit-
ted that DSl and the operations of Notiticant authorized under section
4 of the BHC Act will remain completely separate and the companies
will not engage in any business with, or on behalf of, each other. In
furtherance of this commitment, and not in limitation thereof, Notiti-
cant also has committed that there will be no director, olltcer or
employee interlocks of any kind between DSl and Notificant's U.S.
subsidiaries authorized undei section 4 of the BHC Act; there will be
no joint marketing efforts between DSl and Notificant's subsidiaries
authorized under section 4 of the BHC Act; and DSl and Notiticant's
subsidiaries authorized under section 4 of the BHC Act will not share
fees, profits or customer information with, will not make customer
referrals to, and will not engage in cross -marketing with, each other.
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Appendix

List of Administrative Services

(1) Maintaining and preserving the records of the funds,
including financial and corporate records;
(2) Computing dividends, performance data and financial
information regarding die funds;
(3) Furnishing statistical and research data;
(4) Preparing and filing with the S W and slate securities
regulators registration statements, notices, reports and other
material required to be filed under applicable laws;
(5) Preparing reports anil other informational materials
regarding the funds including proxies and other share-
holder communications and reviewing prospectuses;
(6) Providing legal mid regulatory advice to the fund in
connection witli its other administrative functions;
(7) Providing ollicc facilities and clerical support for the
funds;
(8) Developing and implementing procedures for monitor-
ing compliance with regulatory requirements and compli-
ance with the funds' investment objectives, policies, and
restrictions as established by the funds' boards;
(')) Providing routine fund accounting services and liaison
with outside auditors;
(10) Preparing and filing lax returns;
(11) Reviewing and arranging lor payment of fund ex-
penses;
(12) Providing communication and coordination services
with regard to the funds' investment adviser, transfer agent,
custodian, distributor and other service organizations that
render rccordkeeping or shareholder communication ser-
vices;
(13) Reviewing and providing advice to the distributor and
the funds regarding sales literature and marketing plans to
assure regulatory compliance;
(14) Providing information to the distributor's personnel
concerning fund performance and administration;
(15) Participating in seminars, meetings, and conferences
designed to present information to brokers and investment
companies, but not in connection with the sale of shares of
the funds to the public, concerning the operations of the
funds, including administrative services provided by RC'M
Management to the funds;
(16) Assisting existing funds in the development of addi-
tional portfolios;
(17) Providing reports to the fund's board with regard to its
activities; and
(IX) Providing telephone shareholder services through a
toll-free number.

First Commerce Corporation
New Orleans, Louisiana

Order Approving Provision of Community Development
Activities

First Commerce Corporation, New Orleans, Louisiana
("FCC"), a bank holding company under the Bank Hold-

ing Company Act ("HIIC Act"), has requested Board
approval under section 4(c)(K) of the Bl IC Act (12 U.S.C.
§ I843(c)(8)) and section 225.23 of the Board's Regula-
tion Y (I2C.F.R. 225.23) to acquire a limited partnership
interest in 150 Baronne Street Limited Partnership, New
Orleans, Louisiana ("Limited Partnership"), and thereby
engage in community development activities. These activi-
ties would be conducted pursuant to section 225.25(b)(6)
of the Board's Regulation Y (12 C.F.R. 225.25(b)(6)).

Notice of the proposal, alfording an opportunity for
interested persons to submit comments, has been published
(61 I'cdenil Register 16,101 (11W6)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light ol the factors set
forth in section 4(c)(8) of the BIIC Act.

FCC, with consolidated assets of $8.5 billion, controls
six banks in Louisiana.1 l:iX' also engages in a number of
nonbanking activities.

Limited Partnership has been formed to develop an
ollice building in the historic section of the Central Busi-
ness District of New Orleans.- The nearly vacant ollice
building would be converted into a hotel complex. The
building is located in a low- and moderate-income area that
is adjacent to a public housing project. The State of Louisi-
ana has designated this area as a "dillicult to develop"
Fnterprise Zone, which woidd provide inveslors with cer-
tain slate tax benefits.1

The Board has recognized the benefit of allowing bank
holding companies to participate in community develop-
ment activities based on their unique role in the community
and has adopted a regulation permitting bank holding com-
panies to make debt and equity investments in community
development corporations or projects.4 Regulation Y per-
mits bank holding companies to make equity and debt
investments in corporations or projects that promote com-
munity welfare, such as economic rehabilitation of low-
income areas that provide housing, services, or jobs for
residents.s '['he Board has permitted bank holding compa-
nies, directly or through a subsidiary, to invest in, and
provide financing to, entities in a low- or moderate-income
area if those entities create long-term employment opportu-
nities, a majority of which (based on full-time equivalent

1. Asset data arc us of December.' I, I'W).
2. I'CC would invest M.9 million as the only limited partner and

would provide $7.8 million of the $15 million construction financing
through its subsidiary bank. One of the managing members of Limited
Partnership's general partner is a minority-owned company that would
serve as the developer and manager of the properly.

3. The building also has been designated as a Certified llistoiic
Structure by the National Park Service, thereby permitting the inves-
tors in the project to quality lor ceitaiu federal income investment tax
credits.

4. 12 C.I'.R. 225.25(li)(0). Sec also 12 C.I'.R. 225.127 ("Hunk hold-
ing companies possess a unique combination ol financial and manage-
rial resources making them particularly suited lor a meaningful and
substantial role in remedying our social ills.").

5. 12C.KR. 22.5.25(h)(6)."
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positions) will be tilled by low- and moderate-income
persons.'1

In this case, FCC has committed that al least a majority
of the permanent full-time jobs al the hotel complex will be
filled by low- and moderate-income individuals. In addi-
tion, one ol" the members ol' Limited Partnership's general
partner has committed to initiate a special program to train
welfare recipients residing in public housing projects for
employment in the hotel complex. A portion of the net
profits earned by the partnership also would be donated to
a nonprofit corporation that provides low-cost housing and
employment and business opportunities to disadvantaged
residents of Orleans Parish.' In light of all the facts of
record, including the commitments and representations
made by FCC, the proposed activities appear consistent
with the Board's regulations and precedent and, therefore,
permissible for bank holding companies. Accordingly, the
Hoard concludes that the proposed investment in Limited
Partnership is a community development activity permissi-
ble under section 4(c)(8) of the BHC Act and sec-
tion 225.25(b)((>) of Regulation Y.

In order to approve the notice, the Hoard also is required
to determine that the performance of the proposed activi-
ties by FCC "can reasonably be expected to produce
benefits to the public, such as greater convenience, in-
creased competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentration of
resources, decreased or unfair competition, conflicts of
interests, or unsound banking practices." 12 U.S.C.
§ 1843(c)(8).*

As part of its review of these factors, the Hoard has
considered the financial anil managerial resources of FCC
and the elfect the transaction would have on those resourc-
es.(J Based on all the facts of record, the Board concludes
that financial and managerial considerations arc consistent
with approval.

Consummation of this proposal can reasonably be ex-
pected to result in public benefits that outweigh adverse
effects, 'the Board expects that the proposed project would
help to revitalize a geographic area in economic decline
and create improved job opportunities for low- and
moderate-income individuals. In addition, the Board ex-
pects that the proposed job training program and contribu-
tions to the nonprofit organization would create improved
job and other opportunities for low- and moderate-income
individuals. There is no evidence in the record to indicate
that consummation of this proposal is likely to result in any
significantly adverse effects, such as undue concentration
of resources, decreased or unfair competition, conflicts of

6. Sec 59 Federal Register 6:1,712 (1994) amending I2C.KR.
225.127.

7. FCC estimates that the partnership would contribute approxi-
mately $372,000 over the next seven years vvitli additional contribu-
tions alter this period until the partnership is dissolved.

8. 12 U.S.C. § I843(c)(8).
9. Sec I2C.KR. 225.24. .Vcv also the Fuji Hunk, Limited, 75

Fedcud Reserve Hullelin 94 (19X9); Havcrisclic Vereinsbank, 73 i'ed-
eral Reserve Hullelin I5S (1987).

interests, or unsound banking practices. Accordingly, the
Board has determined that the balance of public interest
factors it must consider under section 4(c)(8) of the BHC
A\ct is favorable and consistent with approval.

Based on the foregoing and all the facts of record,
including the commitments made by FCC in connection
with this notice, the Board has determined that the notice
should be, and hereby is, approved. This determination
also is subject to all the conditions set forth in the Board's
Regulation Y, including those in sections 225.7 and
225.23(b), and to the Board's authority to require such
modification or termination of the activities of a bank
holding company or any ol its subsidiaries as the Board
finds necessary to assure compliance with, or to prevent
evasion of, the provisions and purposes of the BHC Act
and the Board's regulations and orders issued thereunder.
The Board's approval of this proposal is specifically condi-
tioned on compliance by FCC and its subsidiaries with
these conditions and commitments which are conditions
imposed in writing by the Board in connection with its
findings and decision and may be enforced in proceedings
under applicable law.

This transaction shall not be consummated later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Bank of Atlanta, acting pursuant to
delegated authority.

By order of the Board of (iovernors, effective May 29,
1996.

Voting lor this action: Chairman I'ro Tcnipoic Greenspan and
Governors Kelley, Lindsey, Phillips, and Yellen.

WILLIAM W. WILLS

Secretary of the Board

Hiintington Bancshares Incorporated
Columbus, Ohio

Wachovia Corporation
Winston-Salem, North Carolina

Area Bancshares Corporation
Owensboro, Kentucky

Order Approving Notices to Engage in Certain Data
Pnx•essinf; Activities

Huntington Bancshares Incorporated, Columbus, Ohio
("Hiintington"), Wachovia Corporation, Winston-Salem,
North Carolina ("Wachovia"), and Area Baneshates Cor-
poration, Owensboro, Kentucky ("Area") (collectively,
"BHC Investors"), bank holding companies within the
meaning of the Bank Holding Company Act ("BHC Act"),
each have applied lor the Board's approval under sec-
tion 4(c)(8) of the BHC Act (12 U.S.C. § I843(c)(8)) and
section 225.23 of the Board's Regulation Y (I2C.F.R.
225.23), to engage in data processing activities through
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Five I'aces Software, Inc., Allanta, Georgia ("l;ivc Pac-
es").1 As described more fully in the Hoard's Order issued
today, the Hoard has approved the notice by Cardinal
Bancshares, Inc., Lexington, Kentucky ("Cardinal"), Tor
its wholly owned thrill subsidiary, Security First Network
Hank, Lexington, Kentucky ("SI'NH"), to acquire all (he
voting shares of Five Paces.' Five Paces develops and sells
compute]' software and engages in other data processing
activities related lo providing banking and financial ser-
vices over the Internet.

Notice of this proposal, ail'ording interested persons an
opportunity lo submit comments, has been published
(60 Federal Register 55,579, 55,580, and 55,582 (1W5)).
The time for filing comments has expired, and the Hoard
has considered the proposal and all comments received in
light of the factors sel forth in secliou 4(c)(K) of the HIIC
Act.1

The BMC Investors propose to assist Five Paces in the
development of its products anil services, in the develop-
ment of business strategies, and in ils operations. The HI [C
Investors propose to provide this assistance through repre-
sentation on the board of directors a\ Five Paces and
through other advisors. The HI IC Investors also propose to
establish various business relationships with F'ive Paces,
including purchasing software and other services from Five
Paces. Although, as discussed above, Ihe HIIC Investors
have committed not lo attempt lo exercise a controlling
inlluence over SF'NB, those commitments do nol apply lo
the involvement of the BMC Investors in the business of

1. Under this proposal, BIIC Investors would each acquire voting
and nonvoting stock in Security I'irsl Network Hank, Pinevillc, Ken
lucky ("SI 'NH"). Because the 111 l( ' Investors do not inlend lo become
involved in any manner in the management or operations ol SI'NH,
they have structured their shareholdings in accordance with the
Hoard's precedents on noiicontrolling investments. I'or example, Ihe
total investment of each HIIC Investor would he less than 15 percent
ol the total equity ol.SI'NH and would consist ol less than 5 percent ol
SI 'NB's voting shares and nonvoling, convertible preferred shares that
meet the lequiiemcnls loi noiivoting securities under Regulation Y.
HIIC Investors are uualliliated and have no agreements among them-
selves regarding ownership or control ol SI'NH or Five Paces. With-
out Board approval, B i l l ' Investors may .sell then shares only to
SI'NH, in a widely dispersed public olfeiing, or in blocks of slock
representing less than 2 percent ol 'SI 'NH's equity. Other shareholder
groups would hold substantially larger blocks of SI'NB voting shares,
and BIK' Investors have made a number ol commitments similar to
those relied on by the Hoard in pasl cases lo ensure that HIIC
Investors do not exercise oi attempt to exercise a controlling inlluence
over the management or policies of SI'NH. See ^cticrallv Hoard letter
lo Thomas M. Shoall, Ksq., daled April .10, I486 (investment by
Lincoln National Corporation). As explained below, HIIC Investors
do expect to provide assistance lo I'ive I'aees regarding the design,
development, and marketing of dala processing products and services
of 1'ive I'aces, and have requested Hoaul appioval to exercise a
controlling inlUienee over I'ive I'aees ami to engage in the activities ol
I'ive Paces.

2. See Cardiiud llanesliair.v, Inc., K2 l-edei(d Reserve lUdletin
( I y % ) (Order dated May 21, I'W6) ("Cardinal Order").

3. Asset and deposit information lov each oi the HIIC Investors is
contained in the Appendix.

F'ive Paces.4 Accordingly, the B1IC Investors have re-
quested Board approval lo exercise a controlling inlluence
over Five Paces and engage in tlie activities of Five Paces.

Closely Related to Hanking Analysis

Secliou 4(c)(8) of the BMC Act provides thai a bank
holding company may, with Board approval, engage in any
activity that the Board determines lo be "so closely related
lo banking or managing or controlling banks as lo be a
proper incident thereto.'"1 For the reasons discussed more
fully in Ihe (\trdinal Order, and hereby incorporated in this
order, lite Hoard concludes tlij.it ihe activities proposed by
I'ive Paces are permissible data processing and transmis-
sion services under Regulation Y and closely related to
banking within the meaning of the BMC Act.

I'roper Incident to Hanking Analysis

In order to approve Ihis proposal, Ihe Board also must
determine lhal Ihe proposed activities are a proper incident
lo banking, that is, (hat Ihe proposal "can reasonably be
expected to produce benefits to the public, such as greater
convenience, increased competition, or guilts in ellieieney,
thai outweigh possible adverse elfecls, such as undue con-
centration of resources, decreased or unfair competition, or
unsound banking practices."'1

As part t)i its review o[ these factors, the Hoard has
considered Ihe financial and managerial resources of Ihe
HIIC Investors, their subsidiaries, and Ihe company lo be
acquired, and the ell'ect llie transaction would have on
those resources.' Based on all the facts of record, including
relevant reports of examination and inspection, Ihe Hoard
concludes that financial anil managerial considerations are
consistent with approval of these notices. There is no
evidence in the record to indicate thai Ihis proposal would
produce any oilier signilicanl adverse ellects, such as de-
creased or unfair competition, undue concentration of re
sources, or conflicts of interests."

The Hoard has carefully considered Ihe possibility that,
by helping lo make banking services available over Ihe
Internet, which is a non-proprietary computer network
accessible by users worldwide, the aclivities of Five I'aces
could expose financial institutions, Iheir customers, infor-

4. Under this p ioposa l , S I 'NH will o w n all the sha ics ol l i v e I 'aees
and will control the elect ion ol a majori ly ot Ihe board ol d i rcc lo i s ol
I'ive I 'aces, w h o will lie unal l ihatcd vvilli Cardinal and the HI IC
Investors . Tin; O l ' S lias app roved S I ' M t ' s o w n e r s h i p and ope ia l ion of
f i v e I 'aces. See l.eltei da ted May 17, I'Wd, from Uonald N. K a n ,
Reg iona l Director , O'I 'S, to Stuai l I I . Stein, Hsq.

5. 12 U.S.C. § IK4.1(c)(X).
6. 12 U.S.C. § IK4.1(c)(X).
7. See 12 CM-.K. 225 .24 . See also the Fuji Hunk. Limited, 75

I'cileral Krsrnv Bulletin l)4 (l l)H1)); Haxerisilie Verein.shank AC, 7.1
ledeiat Reserve Hiillelin 1 5 5 ( 1 9 8 7 ) .

X. The HIIC Investors have eomniilled that l ive I'aees will not use
or disclose lo any person any conhdenlia! inlormalioii concerning
linaneial institution clients ol I'ive I'aces or cuslonteis ol' these linan
cial instilulions without Ihe express consent ol the clieul.
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tnalion, and transactions to electronic interception, interfer-
ence, or fraud. The software developed by Wive I'aees uses
cryptography to attempt to maintain the privacy of transac-
tions and various security measures designed to protect the
underlying data.

The Board recognizes that neither the software devel-
oped by Five I'aces nor any other software product or
security system can provide absolute protection against
these risks. The nature of these risks is not different,
however, from those to which more traditional banking
operations are exposed in other forms. The Board also
expects banking organizations considering whether to pro-
vide services over Ihe Internet to analyze carefully the
associated risks, and to evaluate carefully whether those
risks are consistent with their policies relating to the secu-
rity of customer information and other data.'' The Board
believes (hat such analyses and evaluations would mitigate
the risk that conducting banking transactions over the
Internet would result in unsound banking practices.'"

The Board expects that the acquisition of Five I'aces by
SI'NB, and the investments by the BHC Investors, would
enhance consumer convenience by expanding the availabil-
ity of electronic banking services and by making those
services available in new ways. In particular, customers
would be able to conduct banking and financial transac-
tions using personal computers without visiting a bank
branch and without the bank establishing a separate propri-
etary computer network. The record also indicates that
involvement ol the BHC Investors in the operations of Five
I'aces should provide Five I'aces with access to resources
and expertise in various aspects of data processing and
banking services that are likely to enhance the products
developed by, and operations of, Five I'aces. In addition,
the proposed transaction and resulting capital infusion
would enable Five I'aces to develop additional products
and services, and increase the capital available to SFNB.

Based on all the facts of record, the Board has deter-
mined that the balance of the public interest factors it is
required to consider under the proper incident to banking
standard of section 4(c)(8) of the BHC Act is favorable and
consistent with approval of these notices.

Conclusion

Based on all the facts of record, the Board has determined
that this proposal should be, and hereby is, approved. The
Hoard's approval is specifically conditioned on compliance

'). The Hoard iil.so expects financial institutions, as part of llii.s
evaluation, to implement any modifications to their inhumation secu-
rity procedures and controls that appear to he necessary 01 appropriate
in light of the risks presented by Internel-hased sei vices.

10. The lillC Investors have committed that they will not represent
that the Hoard's approval of these notices constitutes an eudoisement
of five I'aces's products or services by the Hoard, the federal Reserve
System, or any federal Reserve Bank. 'Ihe II1IC Investors also will
not indicate in any of theii marketing efforts or materials, either oral oi
written, that Ihe federal Reserve System or any part thereol assuies or
has approved or endorsed the secuiity, functionality, or effectiveness
ol products or seivices olleied by five I'aces.

with the commitments made in connection with these no-
tices and with the conditions referred to in this order. The
Board's determination also is subject to all the conditions
set forth in Regulation Y, including those in sections 225.7
and 225.23(g)(3) (I2C.F.R. 225.7 and 225.23(g)(3)), and
to the Board's authority to require such modification or
termination of the activities of a bank holding company or
any of its subsidiaries as the Board finds necessary to
ensure compliance with and to prevent evasion of the
provisions of the BHC Act and the Board's regulations and
orders issued thereunder. For purposes of this action, these
conditions and commitments are deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision and as such, may be enforced in
proceedings under applicable law.

This transaction shall not be consummated later than
three months after the effective dale of this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Banks of Cleveland, Richmond, or
St. Louis, acting pursuant to delegated authority.

By order of the Board of Governors, elfective May 21,
1996.

Voting lor this aclion: Chairman Pro Tcmporc (ireenspan and
Governors Kelley, Phillips, and Yellen. Absent and not voting: Govei-
nor Lindsey.

Appendix

K ,l. JOHNSON

Deputy Secretary of the Board

Iluntington, with approximately $20.3 billion in total con-
solidated assets, is the fifth largest commercial banking
organization in Ohio, controlling deposits of approxi-
mately $12.6 billion.1 Huntington controls subsidiary banks
in Ohio, West Virginia, Michigan, Indiana, and Florida.

Wachovia, with approximately $45 billion in total consoli-
dated assets, is the second largest commercial banking
organization in North Carolina, controlling deposits of
approximately $26.4 billion. Wachovia controls subsidiary
batiks in North Carolina, Georgia, South Carolina, and
Delaware.

Area, with approximately $1.1 billion in total consolidated
assels, is the tenth largest commercial banking organiza-
tion in Kentucky, controlling deposits of approximately
$811.5 million. Area controls subsidiary banks in Ken-
tucky.-

1. Asset and deposit data are as of December .11, l'WS.
2. Ihe H1IC Investors also engage, directly or through subsidiaries,

in a variety of permissible nonbanking activities in the United States.
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Norwcsl Corporal ion
Minneapolis, Minnesota

Order Approving u Notice lo Act/uirc ( I'rtain
Nonhunk'mg Assets

Norwesl Corporation, Minneapolis, Minnesota ("Nor-
west"), a bank holding eompany wilhin the meaning of Ilie
Bank Holding Company Ael ("BIIC Aet") has applied lor
Hoard approval under section 4(c)(8) of the BIIC Aet
(12 U.S.C. § IH4.}(c)(8)) and section 225.2.\ ol'lhe Board's
Regulation Y (12 CM R. 225.23) lo acquire indirectly
through its wholly owned subsidiaries substantially all the
assets ol The Prudential Home Mortgage Company, hie.,
Clayton. Missouri ("Prudential"), that are related lo origi-
nating and servicing residential mortgage loans. The Board
previously lias determined that mortgage lending is a per-
missible activity lor a bank holding company.'

Notice of" the proposal, allording interested persons an
opportunity to submit comments, has been published
(61 federal Register W9I (IW6)). The time lor liling
comments has expired, and the Hoard lias considered the
notice and all comments received in light ol the factors set
forth in section 4 of the BIIC Act.-'

Norwest, with total consolidated assets of $72.1 billion,1

controls banks in Minnesota and 14 other slates. Norwest
also engages in a number of tionbanking activities, includ-
ing mortgage origination and mortgage servicing, nation-
wide.

Norwest and Prudential both engage in servicing and
originating residential mortgage loans. 'The market for
mortgage servicing is national in scope and unconcen-

traled.1 The Board has determined previously that the
market for mortgage origination is local in scope.' The
Board has reviewed the .507 MSAs where Norwest and
1'rudcnlial have reported moilgage originations under the
Home Mortgage Disclosure Act ("1IMDA"). These data
show that in all but two Metropolitan Areas ("MAs"),
consummation of this proposal would not exceed the De-
partment of Justice Merger Guidelines.'' In the remaining
two MAs, a signilicaul number of competitors would re-
main following this transaction.' In addition, there are low
barriers to entry into the mortgage origination business.
Based on all the (acts of record, including [he business
strategies and manner of mortgage origination operations
of the two companies," the Board concludes that if there
would be any adverse ellecls from this transaction, they are
likely to be negligible.

The Hoard previously has determined by regulation that
the proposed activities are closely related lo banking.'' In
order to approve this proposal, the Board also must deter-
mine that the proposed activity is a proper incident lo
banking, thai is, that the proposal "can reasonably be
expected to produce benefits lo the public, such as greater
convenience, increased competition, or gains in cllicieitcy,
that outweigh possible adverse ellecls, such as undue con
ceutralion of resources, decreased or unfair competition,
conflicts of interests, or unsound banking practices."'" As
part of its evaluation o\' these factors, the Hoard considers
the financial and managerial resources of the itolilicanl and
its subsidiaries and the elleel the transaction woidd have on
those resources. All ol Norwesl's subsidiary banks are well
capitalized, and Norwest's record ol earnings is strong.
Norwest would fund this acquisition through the issuance

I. I2C.I-.R. 225.25(h)( I). Norwest I-unding,, Inc. would acquire
LX'i'lain mortgage loans originated by Prudential, and Norwcsl Moil
gage, Inc. ("Norwcsl Moilj'aj'c"! would acquiic ceilain morlgage
servicing contracts and oiliei assets related lo I'luilcnlial's inoilgage.
lending business. As pail ol' this transaction. Noiwcsl Hank Minne-
sota, N.A., a national liank controlled liy Norwesl, would also acquire
certain assets and assume cert.nil liabilities ol Necurili/ed Asset Ser-
vices Corporation, an alliliale ol I'rudenlial llial is engaged in
mortgage-hacked secuiitics administration and mortgage servicing.
All of these Norwcsl subsiiliai n's an' located in Minneapolis, Minne-
sota. The acquisition ol'assets h) Noiwesl liank Minnesota, N.A. is
not suhjeel to the Hoard's appioval. See Mci'cliuiil\ Niitiomil ('orp , /S
/•'edeitil Reserve liiillvlni .WA (I9-8M), „//•,/. XW r.2d 1275 (2d Cii.
I0K9).

2 The Hoard received untimely comments- horn Inner City 1'iess/
Community on the Move ("I'rolcslanl") submitted alter ihe close ol'
the public comment pciiod, I'roleslani contends that the notice lor this
pioposal should be repubhshed and that die notice iuadcqualely de-
scribed the transaction and did not identity all the I'ludcntial allihates
thai would sell assets lo Norwcsl. Notice ol the proposal inviting
public comment was published in accoidancc with Ihe Hoard's Rules
(see 12 C.I -.U. 22?.2 f(c) and 262 2S"(a)(•!)), and piovided all interested
persons with a description ol Ihe proposed activities. Ihe acquinng
company, and Ihe liansailion pending bcloic the Hoard. As noted,
some ol the assets m this piojiosul would be ptucbased directly by a
subsidiaiy nalional bank ol Noiwesl and would not rcquiie pubhc
nolice or appro\al mules ihe HIIC Ael. The comments hied by
Proleslaut indicate thai it had adequate notice ol the proposal.

,i. Assets aie as ol' Deeeniliei 31. I'MS.

4. On consummation of llns pioposal. Noiwcst would conliol ap
proximalely 5 percent ol the maikct loi mortgage servicing. The M)
largest mortgage serviceis conUol a combined niaikcl share ofappiox
imalcly T2 percent and numerous compelilors would icmain in Ihe
market. Market share anil ratings aie calculated on Ihe basis ol dollar
volume ol nioilgaj'cs, and data provided in Inside Mtfrt^ti^e I'iiimiee
(l')')5). Uala lor servicing air lor year cud IW.S.

5. NHP IStiiuDi/), lui- , 7 I hetlerul Reserve liiillelin 2.SS, 2 6 1 ( I\>XS);
in s/ Niiliontil C'ilv Corp., 6 0 i ale ml Reserve ISiillelin .SO, .si ( l ' )7 I) .

6 49 leilenil Register 26,82 \ (June ."), I ' M )
7. Twenty eighl mortgage providers would lemaiii in ihe (ireal

lulls. Montana Meliopolilan Statistical Aiea ("MSA"), and I1) would
remain in Ihe Casper, Wyoming MSA.

X. Norwcsl originates mortgages in local maikcts llnoiigh a nelwoik
ol appioxiinalely 7(10 iclail loan ollices that market moilgagc loan
seivices locally. I'ludential, on tin- olhei hand, orij'inales moi [gages
Ihrouglioiil the United Stales from three telemarketing locations and
depends prinunily on nationwide inaikelinji techniques such as:
(I) inserts and messages on statements to current I'uidciuial custom
eis, (2) messages lo employees ol linns that have relocation contracts
with I'luilenlial and lo incmbeis ol nalional piolessional and alliiiily
groups such as the American Medical Association, and {\) adveilise
incuts in affinity gioup publications. ('ompclition in local maikcls
all'ecls Ihe piicing decisions for mortgage loans made by Noiwcsl bill
no! for montage loans made by Piudeulial. Noiwesl permits ils local
ottices to vaiy the pi ices ottered hasec! on locat inatket conditions.
I'rudenlial, on the olhei haiul, sets one price loi ils moiljjagc loans
nationwide.

' ) . .SVv I 2 C . I ; . R . 2 2 S . 2 . s ( b ) ( l ) .
10. 12 U . S . C . § IX- l i ( c ) (X) .
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of commercial paper, which would be retired by Ihe sale on
the secondary market ol mortgages purchased from Pru-
dential. Thus, Norwest has sutlicienl financial resources to
ell'eet this transaction as proposed without impairing its
financial strength or that of its depository subsidiaries. In
evaluating the managerial resources of Norwest, the Hoard
has carefully considered the reports of examination of
Norwest anil its subsidiaries. Based on these and other
facts of record, the Hoard concludes that financial and
managerial considerations weigh in favor of approval of
this proposal.1'

Protestant contends that Prudential's iecord of making
housing related loans to minorities raises adverse consider-
ations for this proposal.'•' The HI IC Act requires the Hoard
to consider whether the performance of the proposed activ-
ities by the acquiring bank holding company is likely to
achieve public benefits that outweigh likely adverse effects.
Prudential is not currently subject to supervision by the
federal banking agencies. Thus, while Protestant lias com-
plained about the manner in which Prudential conducted its
activities in Ihe past, the Hoard is required by the HIIC Act
to consider the manner in which Norwest proposes to
conduct the proposed activities after the acquisition.

Protestant also argues that Norwest's record ol housing-
related lending to minorities is not significantly better than
Prudential's record in certain MAs n and that Norwesl's
programs and policies art' insullieient to improve Pruden-
tial's record. Norwesl has stated that the operations ac-
quired from Prudential would be managed by Norwest's
senior management and would be subject to Norwesl's fair

I I. 12 C I . R . 22.').24: The /•//// Hank. Limited. 75 ieileml Keseire
liiillclin (>4 (I'M1)); IStivnisfhe Yeretnshank AC, /.< h'nleml Resen-e
Hutletin 155 (1987). Proleslaul cnlici/es the management ol Pmden
lull's sccuiitics subsidiaiy. This ttansadion does mil involve the
acquisition ol Prudential's seen titles brokerage o[>et ation.s, ami l'rote.s
Unit lias piovidcd no lads lo show how this conleiihon ielates to the
management ol Norwesl oi lo the moitguge opeialions proposed to he
acquired in this transaction. Piotcstuut also uuunlaius that tecs charged
by Norwest's discount biokcrage subsidiary are among the highest in
Ihe industry. Theic is no evidence in Ihe leeord lliat Norwest's
securilies hioketage lees are illegal or discimiinaloiy.

Another eoininenter objected lo Ihis pioposal because a bank subse-
quently acquued by Norwesl foreclosed on his piopeily. This mailer is
an isolated incident that is unrelated to the transaction under review in
tliis. case, ami the Board notes that coiuls can piovide Ihis coninieulcr
with an appropnate remedy if ihc commentci can subslantiale im
proper actions in Ihe I'oreclosiue. The Hoard also concludes thai the
common law hen filed by the commenter would nol adversely ailed
Norwesl's linancial condition.

12. Protestant criticises I'ludential's managcmcnl and ils recoid ol
making mortgage loans to minorities as lelleded liy data filed under
the IIMDA lor a number ol" MAs,

13. I'oi example, Piotcslant notes thai IIMDA dala lor Prudential
and Norwesl in I ' W and 1994 indicate that the percentages ol loans
appioved loi minority apphcanls decreased in the Anaheim, ('hicngo,
I.os Angeles, Oakland, Riverside and Tampa MAs. In addition, Pioles
taut notes that, in Ihe New York and Nassau Sullolk MAs, Prudential
makes nioie loans to minorities than Noiwest. Protestant also gcnei
ally alleges (hat in othei MAs Norwesl receives fewer applications
Ironi, and makes fewer loans to, minorities than other IIMDA reporl-
ing lenders in the aggiegate.

lending policies and procedures.11 hair lending initiatives
extend throughout Ihe mortgage operations of Noiwest and
include fair lending training of all employees who have
contact with customers, a second review of all applications
denied on initial review, and a quarterly analysis of 11MDA
in all markets. Other Noiwest divisions, such as Noiwest
Audit .Services, conduct comparative analyses of selected
loan files. Noiwest stales that it will continue its commit-
ment to fair lending upon consummation of this proposal.

Ihe facts of record support the effectiveness of Nor-
west's policies and practices, I''or example. Norwesl Mort-
gage's overall origination rates for African-American and
Hispanic mortgage applicants in the combined MAs re-
viewed by Protestant exceeds origination rates by these
applicants in the aggregate of all IIMDA reporters. In
addition, Norwesl has hired new community development
loan ollieers in a number of MAs with predominately
minority population lo focus on underserved communities
and anticipates employing a total of 375 such ollieers by
1997.

The Hoard also has considered ihe potential benelils to
the public, such as greater convenience, increased competi-
tion, or gains in ellieieney in light of Protestant's conten-
tions that no public benefits have been demonstrated in this
proposal. Norwest slates that Ihe acquisition of new tech-
nologies and systems Irom Prudential would enable Nor-
west more effectively lo provide mortgage origination ser-
vices both in its existing market locations and in new
markets nationwide. The Hoard notes that ihe adoption of
new automated processing technologies by the mortgage
industry has been a key factor in improving Ihe ellieieney
in mortgage servicing and appears to have yielded econo-
mies ol scale. In addition, Norwesl's customers would
benefit Irom access to new options for obtaining mortgage
linaneing that would be provided by Prudential's nation-
wide origination strategies. Improvements in Norwest's
risk management with the acquisition ol Prudential's sec-
ondary marketing and hedging group should also enhance
the safety and soundness of Norwest's operations and has
the potential lo reduce costs lo Norwest and mortgage
applicants.

The requirement under section 4 of the BHC Ael that the
Hoard must determine that public benelils from a proposal
can reasonably be expected to outweigh potential adverse
ell'eets necessarily involves a balancing process thai lakes
into account the extent of the potential lor adverse eileets.
For the reasons discussed above, the potential for adverse
ell'eets, il any, resulting from this transaction is negligi-

14. No/wcsl's c/lorls lo impiovc ils ability to provide mortgage
sei vices to undeiseivetl communities aic implemented by six full-time
employees in Noiwesl's ban Lending Initiatives Ue.paitnicnt. Pioles-
lant contends that Ihis is no( enough employees lo coordinate. etVcc-
tively lair lending law compliance, pariiciilai ly in light ol the deficien-
cies alleged by Piolcslant in Prudential's record ol housing-related
lending lo minorities, and that, in any event, Norwest's policies are
lliemselves inadequate. As explained above, Norwesl's policies, al
though initialed by six employees, are implemented throughout the
moilgage origination operation, and include training of each employee
engaged in morlgage origination activities.
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blc.11 The Board also believes thai, based on the consider-
ations discussed above, including the operational ellicien-
cies and expanded channels lor mortgage originations, the
proposal can reasonably be expected to produce notable
public benelils."' Accordingly, based on all the facts of
record, the Hoard has determined that the performance of
the proposed activities by Norwest can reasonably be ex-
pected to produce benclits lo the public that would out-
weigh any likely adverse elVccts under Ihe proper incident
to banking standard of section 4(c)(8) of the B1IC Act.

Based on the foregoing and all the facts ol record,
including the commitments and representations made by
Norwest in this case, the Hoard lias determined that the
notice should be, and hereby is, approved." This determi-
nation is subject lo all the conditions set forth in the
Board's Regulation Y, including those in sections 225.1
and 225.23(g) of Regulation Y (I2C.KR. 225.7 and

15. Protestant has uol piovidcd uny lads lo show ilial this proposal
would result in undue concentration of icsourccs, dccieased or unfair
coinpelitiou, conllicls ol interest, 01 unsalc 01 unsound banking prac
liccs.

16. Protestant maintains thai Ihe public benelils idenlilied by Nor
west ate loo speculative and that Norwest lias not denionstialed that
these benelils would be unavailable unless this proposal is approved.
The Hoard has icviewed Ihe public benelils idenlilied by Norwcsl in
light ol all Ihe lacts ol record, including No)west's extensive experi
ence as a leading morlgagc oiiginaloi, the Hoards experience wilh Ihe
nioilgagc industry in general, Ihe current operational aspects of each
organisation's niorlgage activities, and Norwesl's lepresenlatioiis
about its future niorlgage activities. The Hoard also notes thai tliis
transaction would directly result in Norwesl obtaining new automated
processing technologies, and secondary marketing and hedging expel1

lise. Itased on Ihis review, the Hoard concludes lhal public benefits
can be reasonably expected to result from this transaction. The proper
incident lo banking slandard in section 4 ol Ihe HIK' Act, moreover,
does not require a denionslration that the tiansaction under review
would be the only means of achieving such benelits.

17. Protestant has requested that the Hoard hold a public hearing oi
meeting on this notice iclaliug to its allegations. This request was not
received within the lime period specilied iiudei ihe Hoard's Rules of
Procedure. See I2CT.R. 262..i(e).

The Hoard also notes thai a hearing is requiied under section 4 ol
the HIIC Acl only if there are disputed issues of material fact thai
cannot be icsolved in some oilier nianuci. \l C.l'.R. 22.'i.2^(l). As
noted, Norwest's senior management and lair lending policies will be
implemented on consummation of the proposal and Prudential's tech-
nologies and operational strategies will be incoiporatcd into Nor-
wesl's cm rent niorlgage aclivilies. I'rolestant does nol dispute Ihis, bul
challenges Ihe weight lhal should be accorded lo. and the conclusions
that may lie drawn fiom these and oilier facts ol record. Nor docs
Protestant identify any other disputed issues ol fact that aic material to
Ihe Hoard's decision. In addition, Protestant's allegations regarding
Prudential do not relied adversely on the factors the Hoard must
consider, which relate to the ellccls likely lo lesult from the conduct of
the proposed activities by an alliliate of a hank holding company.
Moreover, the interested parties have had an opportunity to present
their views, and Protestant has submitted substantial written com-
ments that have been considered by the Hoard. Protestant's request
fails to show why a written presentation would nol sullice and lo
Minimal i/e what evidence would be piesented al a hearing or meeting.
Srr I2C.KR. 262.3(c). On Ihe basis of all the tacts ol record, the
Hoard has detenuined lhal a public hearing oi public meeting is nol
required or necessary lo claiity the factual recoid in this notice, or
otherwise warranted in this case. Accordingly, I lit' request lor a public
healing or meeting on this notice is hereby denied.

225.23(g)), and lo [he Board's authority lo require modili-
cation or termination of Ihe activilies of a bank holding
company or any ol its subsidiaries as the Board finds
necessary to assure compliance with, and to prevent eva-
sion of, the provisions of the BHC Act and the Board's
regulations and orders issued thereunder. The Board's deci-
sion is specifically conditioned on compliance by Norwest
with all the coininitmenls made in connection with this
notice. For purposes of this action, these commitments and
conditions shall be deemed to be conditions imposed in
writing by the Hoard in connection with its (hidings and
decision and, as such, may be enforced in proceedings
under applicable law.

The transaction shall not be consummated later than
three months after the ellective date of this order, unless
such period is extended for good cause by Ihe Hoard or by
the Federal Reserve Bank of Minneapolis, acting pursuant
lo delegated authority.

By order ol the Board of Governors, ellective May 6,
IW6.

this action was laken pursuant lo the Hoard's Rules Regarding
Delegation of Authority (I2C.KK. 265.4(b)(l)) by a coininiltee of
Hoard members. Voling for this action: Chairman Pro Tcnipoie
Greenspan and Governors Kelley, and Phillips. Absent and nol voling:
Governors l.indsey and Yellon.

R .1. JOHNSON

Deputy Secretary of the Hoard

Swiss Bank Corporation
Basel, Switzerland

Oriler Approving a Notice to Retain Control of Certain
Nonhanking Coittpatties and to Continue to Engage in
Certain Securities- and Derivatives-Related Activities

Swiss Bank Corporation, Basel, Switzerland ("Swiss
Hank"), a foreign bank subject to the provisions of the
Hank Holding Company Act ("HIIC Act").1 Has provided
notice under section 4(c)(8) of the HIIC Act (12 U.S.C.
§ I843(c)(8)) and section 225.23 of Ihe Board's Regula-
tion Y (I2C.KR. 225.23) to retain control of all the voting
shares of certain United Slates subsidiaries of S.(i. War-
burg Overseas 1 ,td., London, England ("United States Sub-
sidiaries"), and the assets and liabilities of Ihe branch of
S.Ci. Warburg Forex Ltd., London, Rngland, thai is located
in New York, New York ("New York Forex", and, to-
gether wilh the United States Subsidiaries, collectively,

1. Swiss Hank, a foreign bank wilh branches and an agency in the
United States, is subject to Ihe HIIC Acl by operation of section 8(a)
of the International' Hanking Acl of I«J7M (I2U.S.C. § 3 IO6(a))
("IHA").
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"Warburg").' Warburg engages in the following nonbank-
iug activilics:

(1) Providing various types of investment and financial
advice, as described in section 22.i.25(b)(4) of Regula-
tion Y;
(2) Conducting discount and lull-service securities bro-
kerage activities, and activities incidental thereto, as
described in section 225.25(b)(15) of Regulation Y;
(3) Underwriting and dealing in obligations of the United
States, general obligations ol states and their political
subdivisions, and other obligations that state member
banks of the Federal Reserve System may be authorized
to underwrite and deal in under 12 U.S.C. §§ 24 and
33.5, as described in section 225.25(h)( 16) of Regula-
tion Y;
(4) Acting as agent in the private placement of all types
of securities, and providing i elated advisory services;
(5) Underwriting and dealing in, to a limited extent, all
types of debt and equity securities;
(6) Trading" for its own account in the securities option
contracts listed in Appendix A attached hereto;
(7) Trading for its own account in (he futures and
options on futures contracts listed in Appendix B
attached hereto; and
(X) Trading for its own account in foreign exchange
spot, forward, and futures transactions.

The United States Subsidiaries include S.(i. Warburg &
Co., Inc., New York, New York, S.G. Warburg Options
Inc., Chicago, Illinois, and S.Ci. Warburg OTC USA, Inc.,
Chicago, Illinois.1 Swiss Bank intends to merge S.Ci. War-
burg & Co., Inc. with and into SBC Capital Markets Inc.,
New York, New York ("Company"), a subsidiary of Swiss
Bank that engages in a wide range of securities- and

2. On June 26, 1995, Swiss Hank received temporary authority to
acquire Warburg pursuant li> .scclion 4(c)(lJ) ol' the BIIC A d
(12 U.S.C. § IX43(c)(9)). This authority was granted in reliance on
certain commitments and conditions, including Swiss Bank's commit
meat to tile this notice.

.i. Under the proposal, Swiss Bank also would retain S.(j. Warburg
Investments (U.S.A.) Inc. ("Waihurg Investments"), which makes
equity investments in nonhanking companies and also engages in
lending activities. Making loans is a permissible activity lor bank
holding companies under Regulation V, and Swiss Hank has previ-
ously received appioval under Regulation Y to make loans. See
12 C.F.R. 225.25(b)(l); NiW.v.v Hank Corporation, XI federal Reseive
ISiilli'lin 1X5 (1995) (".SV/.v.v Hunk / W " ) , Swiss Hank has committed
that, to Ihe extent Warburg Investments holds investments thai do not
conl'oim to section 4(c)(d) ol the lillC Act (12 U.S.C. § tS43(c)(fi))
and the Board's policy statements, orders, and interpretations concern-
ing nonvoling equity investments, such investments will be divested
or modilied so as to conform to the BIIC Act and Ihe Board's policies
and precedents within two years from Ihe dale this acquisition was
consummated. II is a condition ol the Hoard's appioval of this notice
Ilia! Swiss Hank provide quarterly repoits on the progress it has made
toward I'ullilliuunt ol this commitment. Ihe Hoard also expects that, in
accordance with the Policy Statement on Nonvoting Hquily Invest-
uieuls (12 C'.I-.K. 225.14.*), Swiss Hank will consult wilh the I'ederal
Reserve System before Warburg luve.slment.s makes any new or
additional investments to ensure I hat the investments would conform
to the requirements ol the BIIC Act and the Board's policies and
precedents.

derivatives-related activities, including underwriting and
dealing in all types of debt and equity securities (other than
securities issued by open-end investment companies) on a
limited basis.4 S.Ci. Warburg Options Inc. and S.Ci. War-
burg OTC! USA, Inc. would either be merged with and into
Company at the same time or liquidated promptly thereaf-
ter. The assets and liabilities of New York Forex would be
acquired either by Company or by a branch of Swiss Bank
located in London or the United States.

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 40,1X1 (1995)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors set
forth in section 4(c)(8) of the BIIC Act.

Swiss Bank, with total consolidated assets of approxi-
mately $162.1 billion, is the 44th largest banking organiza-
tion in the world.s In the United Stales, Swiss Bank oper-
ates branches in New York, New York; Chicago, Illinois;
and San Francisco, California; maintains an agency in
Miami, Florida; and engages through subsidiaries in a
broad range of nonbanking activities. Company is, and will
continue to be, a broker-dealer registered wilh the Securi-
ties and Fxchange Commission ("SFC") and a member of
the National Association of Securities Dealers, Inc.
("NASD"). Accordingly, Company is subject to the re-
cordkeeping and reporting obligations, fiduciary standards,
and other requirements of the Securities lixchange Act of
1934 (15 U.S.C. § 78a el seq.), the SFC, and the NASD.

Swiss Bank seeks approval for Company to continue to
conduct the activities listed above throughout the United
Slates, and plans for Company to continue to conduct these
activities worldwide. The Board previously has determined
by order or regulation that all of these activities are closely
related to banking within the meaning of section 4(c)(8) of
the BHC Act, and Swiss Bank previously has received
Board approval to engage in each of these activities
through Company/' Company would continue to conduct
its activities in accordance wilh the conditions and limita-
tions imposed by the Board in the Swiss Bank Orders,
including Ihe limitations established in Regulation Y and
all the commitments furnished by Swiss Bank.

Company currently is engaged in limited underwriting
and dealing activities that the Board previously has deter-
mined are permissible under section 20 of Ihe Cilass-
Steagall Act (12 U.S.C. § 377). In particular, the Board has
determined that the conduct of these securities underwrit-
ing and dealing activities is consistent wilh section 20,
provided that the company engaged in the underwriting
and dealing activities derives no more than 10 percent of
its total gross revenue over any two-year period from

4.SecSwi<s Hank 1994.
5. Asset dala are as ot December .11, 1994, and employ exchange

rates then in ellect.
6. See Swiss Hunk 1994. Sec y,e)ier<tilv Swiss Hank Corporation, 11

I'ederal Reserve Ilitlletin 759 (1991), and .S'MV'.V.V Hunk Corporation, 77
i'ederal Reserve Hulletin 126 (1991) (together with ,S'n'/.v.v Hank 1994,
collectively, ".S'uv'.v.v Hank Orders").
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underwriting and dealing in securilics lluil a stale member
bank may mil undeiwrite or deal in directly ("bank
ineligible securities").' Swiss Hank has committed dial
Company will conduct its undcrwrilinj1, and dealing aelivi-
ties with respect to bank ineligible securities subject to this
l()-percenl revenue test."

In order to approve die notice, die Hoard also must
determine that the pioposal can reasonably be expected to
produce public benelits dial would outweigh possible ad-
verse elVeels under die propel inciilenl to banking simulant
of section 4(c)(8) of the HI IC Act. Under the framework
established in this and prior decisions, consummation ol
the proposal is not likely lo result in any significant adverse
cllecls, such as undue concentration ol resources, de
creased or unlair competition, conflicts ol interests, or
unsound banking practices thai outweigh ihe public benc
lits of the proposal. The record also indicates that the
proposal should enhance Company's ability to compete
with other linancial institutions engaged in the interna-
tional investment banking business, and lo oiler a broader
range ol' products and sei vices to its customers.

As part of the Hoard's evaluation ol these factors under
seel ion 4(c)(8), the Hoard also has considered the linancial
and managerial resources of Swiss Hank and its subsidiar-
ies and the ell'ccl o\ Ihe proposal on such resources.'' The
Hoard notes thai Swiss Hank's capital ratios satisly applica-
ble risk-based standards established under the Hasle Ac-
cord, and dial Ihe acquisition of Warburg had tie minimis
impact on Swiss Hank's linancial and managerial re-
sources. 'The Hoaid also has reviewed the capitalization of
Company in accordance wilh die standards set forth in die

7. See ('ailiitliiiii Imperial Honk nf Commerce, el al , 76 l-'edeiol

Reserve Ititlliiiu 158 (I990); ./ /'. Motion A ('o. Incorporated, el ol.,

75 I'ederal Keseive liiilletin I1)' (1989), of d sith noin. Securities

Industries /\.s.v'// r. lioatd of (iovei nui s oj the i'edvral Re\et ve System,

900 K-M .«)() ( I U \ I 'n. 1990); Citicmp, el nl., 1~.\ iederal Reset ve

liiillelin 'VI.< (19X7), ojl'il \nh num. Securities Intliisliy A\.\'n v. Hoard

i>l (iovernors ol the hcdcral Reset ve System, X i9 l.2d 47 (I'd Cii,

l<)88), cert, den., 4 8 6 (I .S. t(IV> (I'JKK) (co l l ec t ive ly , " S e c t i o n 2(1

O r d e r s " ) . C o m p l i a n c e willi Ihe 10 pe i cen l l even i ic l i ini lal ion shall IK:

ca l cu l a t ed in a c c o r d a n c e with Mir n ie lhod slated in Ihr Sec t ion 2 0

Orders, as niodilk'd by llu1 Otdct Apptoviny, Modijicitlions to the

Section 20 Orders, 7."i l-cdeial Reserve liiillelin 7 i I (19X9), [IK- Order

Approving Modifications lo ihe Section 21) Oider\, 79 I•ederal Reset ve

liiillelin 226 (199!), and llir Supplement lo Outer Approving Motli/i

cations lo Section 20 Orders, 79 /•ederal Resei ve llnllrlin .160 (199.1).

T h e Hoard notes lhal Swiss Hank has elected | o use I lie- H o a i d ' s

a l te rna t ive indexed l evenue lest l(» ineasu ie ( o i n p h a n c c wilh Ihe

10 pciccul l imitat ion oil bank inel igible secur i t ies act ivi t ies .

X. Swi s s l iank has p roposed tu deal in ee i la in <leiivalive inslni i i ients

lhal i hemse lves eons l i tn te seciiri l ics, such as cash sell lcd sloek index

opt ions lhal are h a d e d on seeui i l ies e x c h a n g e s . The, Board noles lhal

Ihese ins ln i inenls are s e e n n l i e s loi pu iposes ol Ihe federal seenri l ies

laws , and lhal lln- seeui i l ies coniprisiii) '. tlie relevant sloek indexes arc

also secnri l ies lhal a te nol e l igible loi a bank In hives! in undei Ihe

( i l ass Sk-a^.aH Act. Hased on Ihe slalus tti Ihese sloek index op t ions

iindei ihe Icderal seeui i l ies laws , and allei l ev iew ol ihe relevanl

lej;islalive hislory and 1 lit- p u q i o s e s o t Ihe ( i l a ss Steaj'.all Ael , Ihe

Uoanl l\ns i letei inineil lhal sloel- index op t i ons a ie bank ineli juble

seeui i l i es I'oi pu iposes ol sect ion .'(I ol Ihe ( i l a ss Steaf.all Act and the

10 percent revenue lesl.

9. See 12 C.I'.R. 2 ? ' i , 2 l

Section 20 Orders and found lliis capitalization to be
consisle.nl wilh approval of the proposal. This deletinina
lion on die capitalization of Company is based on all the
facts ol record, including related commitments and repre-
sentations made by Swiss Hank.

In addition, die Hoard notes dial on March 6, IW6,
Swiss Hank, without admitting to any allegations, con-
sented to ihe issuance of an order of assessment of a civil
money penally in settlement of charges lhal Company
violated ihe 10-percent revenue limitation on bank
ineligible securities activities. In reviewing Ihe notice, the
Hoard has considered the steps that Swiss Hank and Com
pany have pul in place to monitor compliance wilh die
10-percent liinilalion. On the basis of all the lads of
record, including the foregoing, the Hoard has concluded
that these linancial and managerial considerations are con-
sistent with approval of lliis proposal. Accordingly, and
based on all the facts of record, the Hoard has concluded
thai Ihe balance ol Ihe public interest factors il is required
to consider under the proper incident lo banking standard
of section 4(c)(X) ol' the 1311C Acl is favorable and consis-
tent with approval of the notice.

Hased on all the facts of record, Ihe Hoard has deter-
mined lo, and hereby does, approve die notice subject lo all
the terms and conditions discussed in lliis order and in the
Swiss Hank Orders. The Hoard's approval of the proposal
extends only lo activities conducted within the limitations
of those orders anil this order, including the Hoard's reset1

valion of authority lo establish additional limitations lo
ensure that Company's activities are consislenl wilh safely
and soundness, conllicls oi' interests, and oilier relevanl
considerations under die HI [C Acl. I he Hoard's delei niina-
lion also is subject lo all Ihe terms and conditions set forlh
in Regulation Y, including those in sections 225.7 and
22.*>.23(b) of Regulation Y, and lo the Hoard's authority lo
require such modification or termination of die activities of
a bank holding company or any of its subsidiaries as the
Hoard finds necessary to ensure compliance with, and lo
prevent evasion of, the provisions ol Ihe HIIC Acl and die
Hoard's regulations and orders issued thereunder. The
Hoard's decision is specilically conditioned on compliance
with all the commitments made in connection wilh Ihe
notice, the conditions established in lliis order, and Ihe
commitments and conditions sel forth or relerred lo in the
Swiss liank Orders and the Hoard regulations and other
orders noted above. Ihese commitments and conditions
shall be deemed lo be conditions imposed in writing by the
Hoard in connection with its lindings and decision, and, as
such, may be enforced in proceedings under applicable
law.

Hy order ol Ihe Hoard ol (iovernors, ellective May 13,
I WO.

Voliii|'T loi tins act ion: ( h a t i i u a n I 'ro Ten ipo re ( i ree i i span and

( i o v c r n o i s Kelley, I 'h i lhps , and Ycllcn. Absent and not vot ing: ( l o v e r

not l . indsey.

u .1. JOHNSON
De/wlv Secretary of the Hoard
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Appendix A

American Stark Exchange
Major Market Index options

Chicago Hoard Options Exchange
Standard & Poor's 100 Slock Index options
Standard & Poor's 500 Stock Index options
Long-Term Interest Rate options

Appendix H

Chicago Hoard of trade
Options on Tin: Bond Buyer Municipal Bond Index futures

Chicago Mercantile Exchange
Standard & Poor's 100 Stock Price Index futures
Standard & Poor's 500 Stock Price Index futures
Options on Standard & Poor's 500 Slock Price Index

futures
Furodollar futures

Marche a lerme International de I'ranee (Paris)
dotation Assiste en Contenue (('AC1) 40 Stock Index

futures

ORDERS ISSUED UNDER HANK IIOEDINC COMPANY ACT

AMENDMENTS or 1070

Huntington Bancshares, Incorporated
Columbus, Ohio

National City Corporation
Cleveland, Ohio

Order Approving an Exemption from the Anti-Tying
Provisions of the Hank Holding Company Act
Amendments of l')70

Huntinglon Bancshares, Incorporated, Columbus, Ohio
("Iluntington"), and National City Corporation, Cleve-
land, Ohio ("National City") (collectively, "Applicants"),
bank holding companies within the meaning of the Bank
Holding Company Act, have requested an interpretation
that section 106 of the Bank Holding Company Act
Amendments of 1970 (12 (J.S.C. § 1972) does not prohibit
a bank from offering a "Hoorplan" loan at a reduced rate to
an automobile dealership based on the amount of retail
paper financing sold to the bank by the dealership, or
originated by the dealership on behalf of the bank. For
example, a bank might reduce the interest rate on a Hoor-
plan loan by I percentage point if a dealership sells more
than 50 percent of its retail paper to Ihe bank, or originates
more than 50 percent of its retail paper on behalf of (he
bank.

Applicants seek a similar interpretation to allow a non-
bank subsidiary of a bank holding company to oiler the

same discount, and to allow such discounts when two bank
holding company subsidiaries are involved (for example,
when a bank discounts the floorplan loan based on a
dealership's selling retail paper to an alliliale). If the Board
determines that any such arrangement would be prohibited
by section 106, Applicants request that the Board grant an
exemption to permit such activities.

Notices of the requests, alfording interested persons an
opportunity to submit comments, have been published
(60 Eederal Register 57,429 (1995)) and 61 Federal Regis-
ter 167 (1996)). The time for tiling comments has expired,
and Ihe Board received four comments in support of these
requests.

Huntington, the 35th largest banking organization in the
United States, controls deposits of $12.6 billion and oper-
ates subsidiary banks in Ohio, Michigan, Indiana, West
Virginia, and Florida.1 National City, the 16th largest bank-
ing organization in the United States, controls deposits of
$25.2 billion and operates subsidiary banks in Ohio, Ken-
tucky, and Indiana. Applicants also engage directly or
through subsidiaries in a broad range of permissible non-
banking activities.

Haekground

For purposes of this proposal, Applicants indicate that a
"Hoorplan loan" is a loan or line of credit provided to an
automobile dealership to finance the acquisition of the
dealership's inventory for sale to the general public. The
automobile dealership repays the Hoorplan loan as vehicles
financed under the loan are sold to consumers. Floorplan
lending and retail paper linancing are provided by both
banks and nonbanks.

Applicants also indicate that "retail paper linancing"
refers to indirect linancing provided to consumers seeking
to purchase an automobile from the dealership's inventory,
and may consist of either: (I) a retail installment contract
between the purchaser and the automobile dealership that
is then sold and assigned to a bank ("three-parly paper");
or (2) a direct obligation between the purchaser and a bank
that is originated by the dealership on behalf of the bank
("two-party paper"). The two types of linancing are practi-
cally the same, as in each case the automobile serves as
security for the loan, the dealer accepts the credit applica-
tion from the purchaser and forwards it to the bank, and
funds are paid directly from the bank to the dealer.

Applicable Law

Section 106 generally prohibits a bank from conditioning
the availability of, or varying the consideration charged
for, any product or service, on the condition or requirement
that a customer:

(1) Obtain some additional product or service from such
bank or an alliliale; or

I. Deposit iliihi ;ue as of December .11, 1995.
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(2) Provide some additional product or service to such
bank or an affiliate.-'

Although section 106 applies only when a bank offers the
lying product, the Hoard in 1971 extended the same restric-
tions to bank holding companies and their nonbank subsid-
iaries.1

.Section 106 contains an exception that permits a bank to
condition the availability of, or vary the consideration
charged Cor, any product or service on the condition that a
customer obtain a "loan, discount, deposit, or trust ser-
vice", a so called, "traditional bank product", from that
bank (the "statutory traditional bank product exception").4

Section 106 also permits a bank Vo condition the availabil-
ity of, or vary the consideration charged for, a product or
service on the condition that a customer provide some
additional product or service to such bank that is "related
to and usually provided" in connection with a traditional
bank product.s These exceptions were created to preserve a
customer's ability to negotiate the price of multiple bank-
ing services with the bank on the basis of the customer's
entire relationship.'1

The Hoard may, by regulation or order, grant additional
exceptions that are not contrary to the purposes of section
106. Under this authority, the Board has, by rule, extended
the statutory traditional bank product exception to permit a
bank to vary the consideration charged for a traditional
bank product on the condition that a customer obtain
another traditional bank product from an ulliliate (the "reg-
ulatory traditional bank product exception").7 The Hoard
previously has recognized that granting an exemption, as
opposed to an interpretation, provides certainty as to the
permissibility of a paiticular proposal under section 106.

Application of Section I Of)

Applicants' proposal is a tying arrangement under section
106 because the reduced rate for the lloorplan loan is
conditioned on the automobile dealership's obtaining a
service from (in the case of three-parly paper), or providing
a service to (in the case of two-party paper), the bank or its
alliliatcs. Most aspects of this proposal, however, are per-
missible under statutory or regulatory exceptions to sec-
tion 106.

A llircc-parly paper transaction, lor example—in which
an automobile dealership sells retail paper linancing to a
bank •• may be considered the equivalent of the dealership's

2. 12 U.S.C. g I97?.( I )(A) (I)). According to the legislative history,
"(t)he purpose of this provision is to prohibit ami-competitive prac-
tices which require bank customers to accept or provide some oilier
service or product or iclruin Jrom dealing vvilh oilier polities in order lo
obtain Ihe bank product or service Ihey desire." S. Rep. No. 1084, 91st
Cong. 2d Sess. 17 (1970) (•'Senate Repoit").

3. 36 hcdcral Register 10,777 (June 3, 1971); 12 C.l'.R. 225.7(a).
4. 12 U.S.C. § I972(I)(A).
.*>. 12 U.S.C, § 1972(1X0.
6. Senate Report at If) 17.
7. 12 C.I'.K. 22.i.7(b)f I).

obtaining a discount service from that bank." Because a
loan conditioned on a customer's obtaining a "discount"
from a bank qualifies for the statutory traditional bank
product exception, that exception would permit a bank to
oiler a reduced rate on a floorplau loan based on the
amount of three-party paper sold by an automobile dealer-
ship to that bank. Similarly, the regulatory traditional bank
product exception would permit a bank to oiler a reduced
rale on a (loorplan loan based on the amount ol three-party
paper sold by the automobile dealership lo an affiliate of
the bank.1'

In a two-party paper transaction- in which an automobile
dealership acts as a limited purpose agent for a bank and
originates loans to purchasers on behalf of the bank- there
is no sale or assignment of retail paper, and credit is
extended by the bank directly to the automobile purchaser.
Because credit is extended by the bank directly lo the
automobile purchaser, as opposed to being assigned to the
bank by the dealership, two-party paper may not be viewed
as a loan to the dealership or as the dealership obtaining a
discount service from the bank. Thus, two-party paper
arrangements would not qualify under cither the statutory
or regulatory traditional bank product exception.

Two-party paper transactions, however, may qualify for
the exception in section 106 that permits a bank lo tie the
sale of a product (in this case, a loan) to the condition that a
customer provide some additional product or service to
such bank that is "related to and usually provided in
connection with" a traditional bank product (in this case,
agency services).1" Applicants argue that two-party paper
financing is "related to and usually provided in connec-
tion" with lloorplan lending because it is a common prac-
tice to obtain retail linancing from an entity's lloorplan
lender. In addition, by providing a source for retail linanc-
ing, the floorplau lender assists the dealership in selling its
inventory, thus facilitating repayment of the lloorplan loan.
The Consumer Bankers Association also argued that two-
party paper transactions qualify under this exception.

K. A discount by a bunk means a drawback or deduction made upon
ils advances or' loans of money, upon negotiable papei oi other
evidences of debt payable at a future day, which are trausfciied lo the
bank. Wink's Law Dictionary, 4th lid. 196X. Under this proposal,
retail paper is not typically purchased by the bank at a discount I mm
the "face amount1' because ihe face amount is llie principal amount. A
bank may pay the automobile dealership an amount (ollen called a
"reserve") above the principal stun. Ihe total amount paid, however,
is less than the total amount of principal and interest Ihe bank expects
to colled from Ihe obligor over the term ot the transaction, and llius
the purchase of Ihe paper from Ihe dealership may be characterized as
discounting the paper.

9. The Hoard's auli-tying regulations also would permit noubank
subsidiaries lo participate in three-parly paper transactions on the
same condilious.

10. 12 U.S.C. § I972(1)(O. Hecause Ihis exception docs not extend
to products and services provided lo an alliliale of Ihe bank, the
Consumer Hankers Association recommended that Ihe Hoard issue an
exception lo cover arrangements involving alliliales, Ihe Hoard will
consider this request in connection wilh its broader review of Kegula-
tion Y puisuiint to section 303 ol the Riegle Community Development
and Kegulaloiy Improvement Act of 1994 (t'ub. I,. No. 103 .125, 103d
Cong., 1st Sess. (1994)).



690 Federal Reserve Bulletin L1 July 1996

Applicability of this exception, however, is a factual
issue and would depend on the interpretation of the review-
ing court if a private action were brought under 12 U.S.C.
8 1975. In addition, this exception would not permit a
bank to olVer the price variance on a lloorplan loan based
on the amount of two-party paper originated by the dealer-
ship on behalf of an affiliate of the bank. Accordingly, in
order to provide certainty and ensure the permissibility of
the entire proposal under section 106, the Hoard lias con-
cluded that an exemption is appropriate.

To the extent that the Applicants' proposal is not already
permitted, the Board has concluded that an exemption to
permit the entire proposal is consistent with the purposes
of section 106. The Senate Report notes that the statutory
traditional bank product exception was intended to pre-
serve a customer's ability to negotiate the price of multiple
banking services wilh the bank on the basis of the custom-
er's entire relationship with the bank." Allowing the pro-
posed arrangement would serve this purpose by allowing
Applicants to oiler volume discounts to dealerships based
on their relationship with the bank holding company.

As noted above, Applicants already may oiler the pro-
posed price variance using a three-party paper arrangement
under the statutory and regulatory traditional bank product
exceptions. The requested exemption would give automo-
bile dealerships added flexibility to obtain preferential loan
pricing using two-party as well as three-party retail paper
linancing. Applicants indicate that two-party paper transac-
tions are not subject to an Ohio stale law that limits the
amount a bank may pay an automobile dealership for the
purchase of three-party paper.'-

This proposal does not raise the concerns about anti-
competitive behavior that underlie section 106. Applicants
have represented that floorplan loans and retail paper fi-
nancing would remain separately available to customers at
market prices." In addition, automobile dealerships could
continue to obtain lloorplan loans and retail paper linanc-
ing from bank and nonbank competitors of the Applicants.
Moreover, the market for lloorplan loans is national in
scope and includes numerous competitors, making it un-
likely that Applicants could exercise suflicienl market
power to impair competition. In this light, Applicants note
that competitors of bank holding companies generally oiler
pricing arrangements similar to iho subject proposal.

1 I. Senate RL-|IOI1 at Id 17.
12. Ohio law places a limit ot two percent ol the principal balance

ot the retail installment contract upon the trauslei or assignment of the
contract Iroin a dealership to a bank. See Ohio Rev Stat. Ann,
5 UI7.0K (Snpp. 1W>). Ohio eonils have deteimined that two-party
paper transactions between a bank and the purchaser of an automobile
aie not subject to state law governing retail installment contracts. See
Vanox v. Capital I.inctiln-Mariirv Sales, Inc., XX Ohio App.W I IX
(I 'W).

13. Under antitrust precedent, concerns about tying airangemeuts
are substantially icdueed wheie the buyer is free to take either product
by itsell even though the seller also may oiler the two items as a unit
at a single price. Northern I'acif'ic U.K. r. United Stales, ,15fi U.S. I,

Conclusion

I''or Ihe reasons discussed above, the Board has concluded
that an exemption in this case is consistent with the legisla-
tive authorization to permit exemptions for traditional
banking services on the basis ol sound economic analysis.
The Board, however, reserves the light lo terminate the
exemption in the future if facts develop indicating thai
such tying arrangements are resulting in anti-competitive
practices.

Based on all the facts ol record, and pursuant lo its
authority under section 106. the Board hereby grants an
exemption to permit subsidiary banks and nonbank subsid-
iaries of the Applicants to offer a floorplan loan at a
reduced rate to an automobile dealership based on the
amount of retail paper linancing sold lo the subsidiary (or
an alliliale), or originated by Ihe dealership on behalf of the
subsidiary (or an affiliate).

This approval is based on the facts and circumstances
presented by Applicants, and any material change in those
facts or circumstances could result in a dillerent outcome.

By order of the Board of Governors, elfective May 23,
1996.

Voting I'm this action: Chairman 1'ro Tcmpore (irecuspan and
Governors Kelley, l.indsey. Phillips, and Yellen.

i'HR .1. J O H N S O N

Deputy Secretary of the Hoard

ORDERS ISSUED UNDER INTERNATIONAL BANKINC ACT

Swiss Bank Corporation
Basic, Switzerland

Order Approving Establishment of a Representative
Office

Swiss Bank Corporation ("Bank"), Basle, Switzerland, a
foreign bank within the meaning of the International Bank-
ing Act ("IBA"), has applied under section l()(a) of the
1BA (12 U.S.C. § 3IO7(a)) to establish a representative
ollice in Houston, Texas. The Foreign Bank Supervision
Hnhancement Act of 1991 ("FBSFA"), which amended
ihe IBA, provides that a foreign bank must obtain the
approval of the Board to establish a representative ollice in
the United States.

Notice of the application, affording interested persons an
opportunity to submit comments, has been published in a
newspaper of general circulation in Houston, Texas (1'lie
Houston Chronicle, October 31, 1995). 'The lime for Tiling
comments has expired, and all comments have been con-
sidered.

Bank, with total consolidated assets of approximately
$191.0 billion,1 is Ihe third largest bank in Switzerland,

I. Asset data are as of June M), I'W\
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providing commercial and investment hanking services
worldwide. The shares of Hank are publicly traded and
widely held, with no shareholders owning more than
5 percent of Hank.

In (lie United Stales, Hank operates branches in New
York, New York; Chicago, Illinois; and San Francisco,
California; an agency in Miami, Florida; and a representa-
tive ollico in I,o.s Angeles, California. Hank also engages in
a lull range of securities activities permissible lor bank
holding companies through its section 20 subsidiary, SBC
Capital Markets Inc., New York, New York, and several
other nonbanking subsidiaries.' In addition, Bank has ap-
plied to the Board to acquire the U.S. operations of S.Ci.
Warburg & Company, a U.K. merchant bank.

Bank's primary purpose for establishing the proposed
representative ollice is to facilitate the expansion of its
private banking business in Mexico and throughout the
southwestern United States. The proposed representative
ollice would engage in representational and administrative
functions related to Bank's private banking activities at the
direction of Bank's New York branch.

In acting on an application to establish a representative
ollice, the IBA and Regulation K provide that the Board
shall lake into account whether the foreign bank engages
directly in the business ol banking outside of the United
States and has furnished to the Hoard the information it
needs to assess the application adequately. The Hoard also
shall take into account whether the foreign hank and any
foreign bank parent is subject to comprehensive supervi-
sion or regulation on a consolidaled basis by its home
country supervisor (12 U.S.C. § 3 l()5(d)(2); 12C.F.R.
21 I.24).1 The Board may also take into account additional
standards as set forth in the IBA and Regulation K
(12 U.S.C.§ 3l()5(d)(3)-(4); 12 C.F.R. 21 l.24(c)).

In this case, with respect to the issue of supervision by
home country authorities, the Board has considered the
following information. Bank is supervised and regulated
by the Swiss Federal Banking Commission ("SFBC").

2. Bank's U.S. noiibankiug subsidiaries include SBC Dcrivalives
Inc., Chicago, Illinois; SBC l'oilt'olio Management lnteriuilioual Inc.
and SliC Resources Management Inc., each ol New York, New York;
a commercial paper subsidiary; and subsidiaries incorporated lo hold
properly acquired in satisfaction ol debts previously contracted.

3. In assessing this standaid, Hie Board considers, among oilier
factors, the exlenl to which file home country supervisors:

(i) Unsure Ihat the hank has adet|uale procedures lor monitoring
and controlling its activities worldwide;
(ii) Obtain inlonnalion on the condition ol the bank and its
subsidiaries and ollices llnoiigh legular examination reports,
audit reports, orollieiwi.se;
(iii) Obtain inlonnalion on the dealings with and relationship
between the bank and its alliliales, both loreijui and domestic;
(iv) Receive from the bank hnancial repoils that are consolidaled
cm a worldwide basis, or comparable information Ilia! perniil.s
analysis of the bank's liuaneial condition on a worldwide consol-
idated basis; and
(v) Hvahmte prudential standards, such as capital adequacy and
risk asset exposure, on a worldwide basis.

These are indicia of comprehensive, consolidated supervision. No
single factor is essential and other elements may inform the Board's
determination.

The SFBC is responsible for the prudential supervision and
regulation of credit institutions. The Board previously has
determined, in connection wilh an application involving
another Swiss bank, Coutts & Co., A(i ("Coutts"), that
Coiitls was subject to home country supervision on a
consolidated basis.4 Bank is supervised by the SFBC on the
same terms and conditions as Cotills. Bank also has pro-
vided additional information regarding the supervision and
regulation of Bank's activities by entities other than Ihe
SFBC. Based on all the facts of record, the Hoard has
determined that Bank is subject to comprehensive supervi-
sion and regulation on a consolidated basis by its home
country supervisors.

The Hoard also has taken into account the additional
standards set forth in section 7 o[ the IBA (Sec 12 U.S.C.
8 3l()5(d)(3)-(4); 12 C.F'.R. 2 I 1.24(c)(2)). In this regard,
the SFBC has approved the establishment of the proposed
representative ollice.

With respect lo the financial and managerial resources of
Bank, taking into consideration Bank's record of opera
lions in its home country, its overall financial resources,
and its standing with its home country supervisors, Ihe
Board also has determined thai linancial anil managerial
factors are consistent wilh approval of the proposed repre-
sentative ollice. Bank appears to have the experience and
capacity to support the proposed representative ollice ami
also has established controls and procedures for the pro-
posed representative ollice to ensure compliance with U.S.
law.

Finally, with respect lo access lo information about
Bank's operations, the Board has reviewed the restrictions
on disclosure in relevant jurisdictions in which Bank oper-
ates and has communicated with relevant government au-
thorities about access to information. Hank has committed
lo make available to the Hoard such information on (lie
operations of Hank and any affiliate of Hank that the Board
deems necessary lo determine and enforce compliance wilh
the IBA, the BI1C Act, as amended, and other applicable
Federal law. To the extent that the provision of such
information may be prohibited by law, Bank has commit
ted to cooperale wilh the Board lo obtain any necessary
consents or waivers that might be required from third
parties for disclosure. In addition, subject to certain condi-
tions, the SFBC may share informal ion on Bank's opera-
lions wilh other supervisors, including the Hoard. In light
of these commitments and other facts of record, and sub-
ject to the condition described below, the Hoard concludes
that Bank has provided adequate assurances of access lo
any necessary information Ihe Board may request.

On the basis of all the facts of record, and subject lo ihe
commitments made by Bank, as well as Ihe terms and
conditions se1 forth in this order, ihe Hoard has determined
thai Bank's application to establish a representative olJice
should be, and hereby is, approved. Should any restrictions

4. See Coitus & Co., AC, 7°- Federal Reset vc liiilletin 636 (I'M.!).
See also Union Hank of Switzerland, X2 Federal Reserve Bulletin 37(1
(19%).
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on access to informal ion on the operations or activities of
Hank and its alliliates subsequently interfere with the
Board's ability lo obtain information to determine and
enforce compliance by Bank or its alliliates with applicable
Federal statutes, the Board may require termination of any
of the Bank's direct or indirect activities in the United
States. Approval of this application is also specifically
conditioned on Bank's compliance with the commitments
made in connection with this application, and with the
conditions in this order.'" The commitments and conditions

referred to above are conditions imposed in writing by the
Board in connection with its decision, and may be enforced
in proceedings under 12 LLS.C. § 1818 or 12 U.S.C.
§ 1847 against Bank, its oilices, and its alliliates.

By order of the Board of Governors, effective May 13,
1996.

Voting for this action: Cliaimum Pro Temporc Cireunspan, and
Governors Kelley, Phillips, and Ycllen. Absent and not voting: Gover-
nor l.indsey.

5. 1 he Hoard's anthoiity lo approve the establishment ol the pro-
posed representative ollice parallels the continuing authority ol the
Texas Stale Hanking Department to license oilices ol a foreign bank.
The Hoard's approval ol the application docs not supplant the author-
ity of the State of Texas, and its agent, the Texas State Hanking

JI;NNII;I;R J. JOHNSON
Deputy Secretary of the Hoard

Department, lo license Ihe proposed representative ollice of Hank in
accordance with any terms or conditions that the State of Texas may
impose.

INDEX OE ORDERS ISSUED OR ACTIONS TAKEN ISY THE BOARD OE GOVERNORS OE IIIE FEDERAL RESERVE SYSTEM
(JANUARY I, 1996-MARCII 31, 1996)

Applicant

Barretvilie Corporation,
Rarrelville, Tennessee

Adams Bank & Trust,
Ogallala, Nebraska

Chemical Bank,
New York, New York

Chemical Bank Bay Area,
Bay City, Michigan

Chemical Banking Corporation,
New York, New York

Compagnie Financier*: de Paribas,
Paris, France

CoreStates Financial Corp,
Philadelphia, Pennsylvania

Corporacion Bancaria de rispana, S.A..
Madrid, Spain

The Fifth Third Bank,
Cincinnati, Ohio

The Fifth Third Bank of Columbus,
Columbus, Ohio

Merged or Acquired Bank
or Activity

Somerville Bank and Trust Company,
Sonierville, Tennessee

Adams Savings & Loan Association,
Grant, Nebraska

The Chase Manhattan Bank, N.A.,
New York, New York

Chemical Bank Huron,
Slandish, Michigan

'I'he Chase Manhattan Corporation,
New York, New York

To engage <7e nova through a new Untied
States subsidiary in providing certain
data processing and transmission
services nationwide

Meridian Bancorp, Inc.,
Reading, Pennsylvania

Meridian Bank,
Reading, Pennsylvania

Meridian Bank, New Jersey,
Cherry Hill, New Jersey

Delaware Trust Company,
Wilmington, Delaware

Argentaria International Securities Inc.,
New York, New York

NBD Bank,
Columbus, Ohio

Date of Approval

March 18, 1996

January 17, 1996

January 5, 1996

January 22, 1996

January 5, 1996

February 26, 1996

Bulletin
Volume
and Page

82, 422

82, 275

82, 239

82, 276

82, 239

82, 348

March 25, 1996

February 12, 1996

February 7, 1996

82, 430

82, 350

82, 366
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I.cvtil Developments

Applicant

l'irsl Citizens BancSliaies. Inc.,

Raleigh, North ('arolina

blist Southern Bancorp, Inc..

Stanford, Kentucky

l'irsl Union Corporation,
Charlotte, North Caiolina

l'irsl Union Corporation,
Charlotte, North Carolina

The Governor and Company of the Hank

of Iieland,
Dublin, Ireland

1ISBC Holdings pic,

London, T.ugUmd
1ISBC Holdings BV,

Amslerdani, The Nclherlands
llunlinglon Bancshares. Incoiporatcd

Columbus, Ohio

KeyCorp,
Cleveland, Ohio

Mi lie Lacs Bancoi poralion,
Onaniia, Minnesota

The Mitsubishi Hank. Limited,
Tokyo, Japan

Merged or Acquired Hank
or Activity

Allied Bank Capital, inc.,
Saiifoid. North Caiolina

Suiuniit Savings Bank, Inc., SSB,

Sanlord, North Carolina
Peoples Savings Bank, Inc., SSB,

Wilmington, North Carolina
Casey County Bancorp, Inc..

1 .ibeily, Kentucky
Casey ('ounly Bank,

Liberty, Kentucky
Internet, Inc.,

Reston, Virginia
Society l'irsl Federal Savings Bank.

Fort Myeis, Florida
Cili/ens Financial Group, Inc.,

I'lovidence, Rhode Island
Citizens Savings Bank,

Providence, Rhode Island
('ili/ens IVusl Company,

I'lovidence, Rhode Island
Citizens Bank ol' Massachusetts,

Boston, Massachusetts
IISBC Securities, Inc.,

New York, New Yotk

llunlington Bancshares Florida, Inc.,
Columbus, Ohio

Peoples Bank ol Lakeland,

1 .akeland, I'lorida
Key Capital Markets, Inc.,

Cleveland, Ohio
Mille Lacs Bancshares, Inc.,

Onaniia. Minnesota
l'irsl Stale Bank of Onaniia,

Onaniia, Minnesota
The Bank of Tokyo, Ltd.,

Tokyo, Japan
Union Bank,

San Lrancisco, California
'The Chicago-Tokyo Bank,

Chicago, Illinois
The Bank of Tokyo Trust Company,

New York, New York

Dale of Approval

lanuary 17, IW6

March 4, l'Wo

January 5, I'Wd

March 8, 19%

liiillciiii
Volume
and Page

Si, 421

I'cbiuary 2(i, l l»(. S2, 352

Tebruary 26, 10% H2, 353

Maich 6, !W6 HI, 426

L'ebruaiy 1.5, 10% K2, 356

82, 236

February 20, 19% 82, .(.W

Tebruary 2X, l ° % 82, 336

82, 436
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Index of Orders Cont inued

Applicant

National City Corporation,
Cleveland, Ohio

North Folk Bancoiporaliou. Inc.,
Matliluck, New York

The Royal Bank ol Canada,
Montreal, Oucbec, Canada

The Royal Hank ol 'Scotland Group
Ldinburgh, Scotland

The Royal Hank of Scotland pic,
Ldinburgh, Scotland

Citizens Financial (iroup. Inc.,
Providence, Rhode Island

The Sumitomo Hank,
Limited,
Osaka, Japan

The Sumitomo Hank,
Limited,
Osaka, Japan

I J.I [i Financial Corp.,
Princeton. New Jersey

United Jersey Bank,
I laekeitsaek. New Jersey

U.IB Financial Coip.,
Princeton, New Jersey

United Jersey Bank,
llaekeitsaek. New Jersey

Union Hank ol Switzerland,
Zurich, Switzerland

Wells Largo & Company,
San Francisco, California

Merged or Acquired Bank
or Activity

Intern a Financial Corporation,
Pittsburgh, Pennsylvania

Integra Holding Company,
Pittsburgh, Pennsylvania

Integra Hank,
Pillsburg, Pennsylvania

Integra I'rusl Company, National
Association,
PunxsLilawney. Pennsylvania

Fxlebauk.
Stony Brook, New York

iVll-CA Software, L.L.C.,
lairlield, Connecticut

Hank of Ireland First Holdings, Inc.
Manchester, New Hampshire

First Nil Bank,
Manchester, New Hampshire

The Sumitomo Bank of New York Trust
Company,
New York, New York

Daiwa Bank Trust Company,
New York, New York

The Daiwa Hank, Limited,
Osaka. Japan

To establish representative ollices in Los
Angeles and San Francisco, California;
Miami and Tampa, Florida; Atlanta,
(ieorgia; Baltimore, Maryland; Boston,
Massachusetts; Minneapolis,
Minnesota; St. Louis, Missouri; New
York, New York; Philadelphia and
Pittsburgh, Pennsylvania; and Dallas
and Houston, Texas

Fleminglon National Bank and Trust
Company,
Flemington, New Jersey

Summit ^incorporation,
Chatham, New Jersey

Summit Bank,
Chatham, New Jersey

'I'D establish a stale-licensed limited
branch in New York, New York

First Interstate Bancorp,
Los Angeles, Caliioruia

Date of Approval

January 11, 1996

February 26, I Wo

Pebiuary 6, IW6

March 6, 1996

February 2, 1996

February 2, 1996

February 5, 1996

February 5, 1996

February 28, 1996

March 6, 1996

liiilU'lin
Volume
and Page

82, 271

S2, 3.W

X2, 36.5

S2, 42X

82, 365

82, 369

82, 343

82, 345

82, 370

82, 445
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APPLICATIONS APPROVED UNDER HANK HOLDING COMPANY ACT

By the Secretary of the Hoard

Recent applications have hecn approved by the Secretary of the Board as listed below. Copies are available upon request to
the Freedom of Information Office, Office of (he Secretary, Hoard of (loveruors of the federal Reserve .System,
Washington, D.C. 2055 I.

Section 3

Applicciiit(s) Bank(s) Fifective Date

Old National Bancorp, Tiie National Bank of Carmi, May Id. 19%
Fvansvillc, Indiana Carmi, Illinois

Southwest Baneorporation, Inc., Southwest Bank of Texas, N.A., May 2, 1996
Houston, Texas Houston, Texas

Southwest Bancorporation of Delaware, Inc.,
Wilmington, Delaware

Sections 3 and 4

Applicant(s) Nonbanking Activity/Company Llfcclive Date

U.S. Bancorp, California Bancshares, Inc., May 17, 1996
Portland, Oregon San Ramon, California

CBI Mortgage,
Modesto, California

By Federal Reserve Hanks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to
the Reserve Banks.

Section 3

Applieaut(s) Bank(s) Reserve Bank Fllective Date;

Amundson Family Limited Beulah Bancorporation, Inc., Minneapolis May 22, 1996
Partnership, Sioux Falls, South Dakota
Sioux Falls, South Dakota

Associated Banc-Corp., F&M Bankshares of Reedshurg, Inc., Chicago May 3, 1996
Green Bay, Wisconsin Reedsburg, Wisconsin

Associated Bane-Shares, Inc., Farmers and Merchants Bank,
Madison, Wisconsin Reedsburg, Wisconsin

BancPlus Corporation Finployee I loine Savings Bank, SSB, St. Louis April 26, 1996
Stock Ownership Plan, Meridian, Mississippi
Helzoni, Mississippi

BancPlus Corporation,
Belzoni, Mississippi

Capitol Bancorp, Bank of Tucson, Chicago April 24, 1996
Limited, Tucson, Arizona
Lansing, Michigan

CBR Holdings, Inc., Community Bank of Ravenswood (In Chicago May 17, 1996
Winnclka, Illinois Organization),

Chicago, Illinois



6% Federal Reserve Bulletin U July l%6

Section '(—Continued

Applicants)

CFX Corporation,
Keene, New Hampshire

Cili/ens Bank Group, Inc.,
Prior Lake, Minnesota

Community First Bankshares, Inc.
Fargo, North Dakota

Connecticut Bankshares, MIIC,
Manchester, Connecticut

Duncanville Bancsharcs, Inc.,
Duncanville, Texas

FxecuFirM Bancorp, Inc.,
I*hilailcIphin, Pennsylvania

Figge Bancsharcs, Inc.,
Davenport, Iowa

I'irst Citizens Bancorp,
Cleveland, Tennessee

First Commerce Banks ol' Florida,
Inc.,
Winter Haven, Florida

I'irst Commercial Coiporation,
Little Rock, Arkansas

Stale I'irst Financial Corporation,
Texarkana, Arkansas

First Frederick Financial
Corporation,
Frederick, Maryland

Iliggins Bancorporation, Inc.,
Kosemount, Minnesota

Independent Bank Coiporation,
Ionia, Michigan

Independent Bankshares
Corporation,
Crallatia, Tennessee

Loekney Holding Company,
Wilmington, Delaware

Main Street Bancorp, Inc.,
I'rinceville, Illinois

Mai Tin Holding, Ltd.,
Marlin, Texas

Bank(s) Reserve Bank Fffective Date

'The Safety Fund Coiporation,
Fitchburg, Massachusetts

Safety Fund National Bank,
Fitchburg, Massachusetts

Flinoie Bancsharcs, Inc.,
Flmore, Minnesota

Financial Bancorp, Inc.,
Trinidad, Colorado

The Savings Bank of Manchester,
Manchester, Connecticut

Duncanville National Bank,
Duncanville, Texas

Republic Bancorporation, Inc.,
Philadelphia, Pennsylvania

Ossiau State Bank,
Ossian, Iowa

Iowa State Bank,
Calinar, Iowa

'The Home Bank of Tennessee,
Maryville, Tennessee

First Mercantile National Bank,
Longwood, Florida

Cedar Creek Bancshares, Inc.,
Seven Points, 'Texas

First Bank of Frederick,
I'Yederick, Maryland

The First State Bank of Rosemount,
Rosemount, Minnesota

North Bank Corporation,
Hale, Michigan

North Bank,
Hale, Michigan

Rutherford Bank and Trust,
Murfreesboro, Tennessee

First Stale Bank,
Silverton, Texas

Pnnceville State Bank,
Princeville, Illinois

Central Financial Bancorp, Inc.,
Lorena, Texas

Central Delaware Financial Bancorp,
Inc.,
Dover, Delaware

l.orena State Bank,
l.orcna, Texas-

Bank of Troy,
Troy, 'Texas

Boston

Minneapolis

Minneapolis

Boston

Dallas

Philadelphia

Chicago

St. Louis

Richmond

May 16, 1996

May 20, 1996

May 20, 1996

April 29, 1996

May 8, 1996

May 3, 1996

April 30, 1996

Atlanta May 6, 1996

Atlanta May 3, 1996

April 29, 1996

May 10, 1996

Minneapolis May 8, 1996

Chicago May 8, 1996

Atlanta

Dallas

Chicago

Dallas

May 2, 1996

April 29, 1996

May 9, 1996

May 9, 1996
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Section 3—Continued

Applicant(s)

Minor Financial, L.L.C.,
Marlin, Texas

Monticello Baneshares, Inc.,
Munticello, Georgia

NationsBank Corporation,
Charlotte, North Carolina

NH Holdings Corporation,
Charlotte, North Carolina

P.C.B. Bancorp, Inc.,
Largo, Florida

Peoples National liancshares, Inc.,
New Lexington, Ohio

Pioneer Bank,
Mapleton, Minnesota

Security Bank Holding Company,
Coos Bay, Oregon

Security Banking Holding Company
Kmployee Stock Ownership Plan,
Coos tiay, Oregon

SNBNY Holdings Limited,
Marina Bay, City of Gibraltar

Sooner Southwest Banksharcs, Inc.,
Bristow, Oklahoma

Unicorp Baneshares-Delawarc, Inc.,
Dover, Delaware

Unicorp Bancshares-Delaware, Inc.,
Dover, Delaware

Unicorp Bancshares-Texas, Inc.,
Orange, Texas

West Texas National Bancshares,
Inc.,
Lockney, Texas

Bank(s) Reserve Bank Effective Dale

Marlin Holding, Ltd., Dallas
Marlin, Texas

Central Financial Bancorp, Inc.,
Lorena, Texas

Central Delaware Financial Bancorp,
Inc.,
Dover, Delaware

Lorena State Bank,
Lorena, Texas

Bank of Troy,
Troy, Texas

Bank of Monticello,
Monticello, Georgia

Charter Dunksharcs, Inc.,
Houston, Texas

May 9,

Premier Community Bank,
Venice, Florida

The Peoples National Bank ol' New
Lexington,
New Lexington, Ohio

lilniore Bancshares, Inc.,
Flmore, Minnesota

Lincoln Security Bank (in organization),
Newport, Oregon

Safra National Bank of New York,
New York, New York

Southwest Consolidated Life Insurance
Company,
Bristow, Oklahoma

First Texas Bank,
Vidor, Texas

OrangcBank,
Orange, Texas

Vicor Bancorporation, Inc.,
Vidor, Texas

First Texas Bank,
Vidor, Texas

Silverton Bancshares, Inc., Dallas
Silverton, Texas

First Stale Bank,
Silverton, Texas

Atlanta May 2, 1996

Richmond April 25, 1996

Atlanta May 16, 1996

Cleveland April 24, 1996

Minneapolis May 20, 1996

San Francisco May 15, 1996

New York May 17, 1996

Kansas City May 2, 1996

Dallas May 1, 1996

Dallas May 1, 1996

Dallas May 1, 1996

April 29, 1996
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Section 4

Applicant(s)

Bradley County Financial Services,
Inc.,
Cleveland, Tennessee

Hartwick Bancsliares, Inc.,
Ilarlwick, Iowa

Mahaskji In vestment Company,
Oskaloosa, Iowa

MidAin, Inc.,
Bowling (jreen, Ohio

CCH Services, Inc.,
Clearwatei', Florida

Montgomery Bancshnres, inc.,
Montgomery, Illinois

Norwest Corporation,
Minneapolis, Minnesota

Norwest I'inaiicial Services, Inc..
Des Moines, Iowa

Norwest Financial, inc.,
Des Moines, Iowa

Norwest Corporation,
Minneapolis, Minnesota

Peoples Bancorp, Inc.,
Praiie du Chien, Wisconsin

Synovus Financial Corp.,
Columbus, Georgia

TB&C Bancsluuex, Inc.,
Columbus, Georgia

Total Systems Services, Inc.,
Columbus, Georgia

Nonbanking Activity/Company

Tennessee Financial Services, Inc.,
Cleveland, Tennessee

To retain its lending and servicing (of
loans) activities

Boatman's Bank Iowa, N.A.,
Sigourney, Iowa

Central Valley Bank,
Oltumwa, Iowa

Spectrum Check Services, Inc., d.b.a.
National Recovery Systems,
Clearwater, Florida

To engage dc nova in making and
servicing loans

Cardinal Credit Corporation,
Lexington, Kentucky

PriMerit Bank,
Federal Savings Bank,
Las Vegas, Nevada

Northridge Consulting Corp.,
Prairie du Chien, Wisconsin

To engage dc novo in merchant data
processing activities

Reserve Bank KH'ectivc Dale

Atlanta

Cleveland

May 13, 1996

Chicago May 9, 1996

Chicago May 13, 1996

April 25, 1996

Chicago May 3, 1996

Minneapolis May 3, 1996

Minneapolis

Chicago

Atlanta

May

April

April

3,

29

29

1996

, 1996

, 1996

Sections 3 and 4

Applieant(s)

dome Financial Bancorp,
Spencer, Indiana

Nonbanking Activity/Company

Owen Community Bank, s.b.,
Spencer, Indiana

Reserve Bank Effective Dale

Chicago May 16, 1996

APPLICATIONS APPROVED UNDER BANK MERCER ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies arc available upon request to
the Reserve Banks.

Applicant(s) Uank(s) Reserve Bank Effective Date

First Virginia Bank-Shenandoa
Valley,
Woodstock, Virginia

First Virginia Bank-Central,
Charloltesville, Virginia

Richmond May 23, 1996



Legal Developments 6l>9

Hank (Vlenier Act ('onliiiucd

Applicant(s)

Pioneer Hank,
Maplclon, Minnesota

Republic Hank, Philadelphia,
Pennsylvania

WesBanco Hank Wheeling,
Wheeling, Wesl Virginia

Uank(s) Reserve Batik lifl'eclive Date

'I'IK: first National Hank of Hlinore, Minneapolis May 20, 1996
fhnorc, Minnesota

First Pxcculive Hank, Philadelphia May 3, 1996
Philadelphia, Pennsylvania

Hank of Weirlon, Cleveland May 21, 1996
Weirlori, West Virginia

CASKS INVOLVING IUL: HOARD oi' COVIKNORS

This list of pending eases docs not include suits against the
I'edcral Reserve Hanks in winch the Hoard of Governors is not
named a partw

Interamericas Investments, Ltd. v. Hoard of Governors, No.
96 60326 (5lh Cir., liled May 8, 1996). Petition for review
of order imposing civil money penalties and cease and
desist order in enforcement case.

Kuntz v. Hoard of Governors, No. 96 I 137 (I).C. Cir., filed
April 25, 1996). Petition for review of a Board order dated
March 25, 1996, approving an application by Core
States financial Corp., Philadelphia, Pennsylvania to ac-
quire Meridian Hancorp, Inc., Reading, Pennsylvania.

Kunlz v Hoard of Governors, No. 96 1079 (IXC. Cir., filed
March 7, 1996). Petition lor review ol a Board order dated
Pebruary 7, 1996, approving applications by The fifth
Third liank, Cincinnati, Ohio, and Tin: firlh Third Bank ol
Columbus, Columbus, Ohio, to acquire certain assets and
assume certain liabilities of 25 branches of NB1) Bank,
Columbus, Ohio. Petitioner has moved to consolidate the
ease with Ktinf: v. Hoard of Governors, No. 95 1495. On
April X, 1996, the Hoard liled a motion to dismiss the

action.

Henderson v. Hoard of Governors, No. 96 1054 (IXC. Cir..
filed february 16, 1996). Petition for review of a Hoard
order dated January 17, 1996, approving the merger of first
Citizens HancShares, Inc., Raleigh, North Carolina, with
Allied Bank Capital, Inc., Sauford, Noith Carolina. Petition-
ers' motion for a slay was denied i)i\ March 7, 1996.

Research Triangle Institute v. Hoard oj Governors,
No. I-.96CV00I02 (VUXN.C, liled Pebmary 12, 1996).'

Contract dispute. On May 3, 1996, the Hoard filed a motion

to dismiss the action.

In re: Subpoena Duees Tectitn, Misc. No. 96-MS-43(TP,l)
(U. IXC, filed febiuary 7, 1996). Motion to enforce a
subpoena issued to the Hoard seeking, among other tilings,

bank examination material. The action was dismissed by
stipulation on May 16, 1996.

Inner City I'ressK'oin/tnitiity on the Move v. Hoard of Gover-
nors, No. 96-4008 (2nd Cir., liled January 19, 1996). Peti-
tion for review ol a Board order dated January 5, 1996,
approving the applications and notices by Chemical Hank-
ing Corporation to merge with The Chase Manhattan Cor
poralion, both of New York, New York, and by Chemical
Bank to merge with The Chase Manhattan Bank, N.A., both
of New York, New York. Petitioners' motion for an emer-
gency stay of the transaction was denied following oral
argument on March 26, 1996. The case has been consoli-
dated for oral argument and decision with Lee v. Hoard of
Governors, No. 95^134 (2d Cir.).

llotchkiss v. Hoard of Governois, No. 3 : 9 6 C V 7 0 3 3 (N.f) .

Ohio, (ileil January 19, 1996). Appeal of order of bank
ruptcy court granting Board's motion for summary judg-
ment in adversary proceeding challenging discharge-ability
ol" Hoard consent order.

Memck v. Greenspan, No. 95-CV 01916 (IX IXC, filed Octo-
ber 10, 1995). Complaint alleging sex, age, and handicap
discrimination in employment.

Kuntz v. Hoard of Governors, No. 95-1495 (IXC. Cir., filed
September 21, 1995). Petition for review of Board order
dated August 23, 199.5, approving the applications of The
fifth Third Bank, Cincinnati, Ohio, to acquire certain assets
and assume certain liabilities of 12 branches of PNC Bank,
Ohio, N.A., Cincinnati, Ohio, and to establish certain
branches. The Board's motion to dismiss was filed on
October 26, 1995.

Lee \>. Hoard of Governors, No. 95-4134 (2nd Cir., liled
August 22, 1995). Petition for review of Board orders dated
July 24, 1995, approving certain steps of a corporate reorga-
nization of U.S. Tiusl Corporation, New York, New York,
and the acquisition of U.S. Trust by Chase Manhattan
Corporation, New York, New York. On September 12,
1995, the court denied petitioners' motion for an emergency
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stay of Hie Board's orders. The Hoard's brici was hied on
April 16, 1996.

lieckman \: (heenspan. No. 95 3547J (9(li Cir., filed May 4,
1995). Appeal of dismissal of action against Hoard and
others seeking damages for alleged violations ol constitu-
tional ami common law rights. The appellants' brief was
(iled on June 23, 1995; (he Board's brief was liled on
July 12, 1995.

Hoard of Governors v. Scoil, Misc. No. 95 127 (LFO/PJAi
(1). D.C., liled April 14, 1995). Application to enforce an
administrative investigatory subpoena for documents and
testimony. On August 3, 1995, the magistrate judge issued
an order granting in part and denying in pan the Hoard's
application. On September IX, 1995, the inlervcnor moved
for reconsideration of a portion of the magistrate's ruling.
On May 6, 1996, the court denied the motion for reconsid-
eration.

Money Station, Inc. v. Hoard of (iovernoi,v, No. 95—11X2
(IXC. Cir., liled March 30, 1995). Petition for review of a
Board order dated March 1, 1995, approving noiiecs by
Bank One Corporation, Columbus, Ohio; Corc.S'tates Finan-
cial Corp., Philadelphia, Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; and KeyCorp, Cleveland. Ohio,
to acquire certain data processing assets ol National City
Corporation, Cleveland, Ohio, through a joint venture sub-
sidiary. On April 23, 1996, the court vacated the Board's
order.

//) ;c Subpoena Dmes Teeitiu, Misc. No. 95 06 (D.I).C, died
January 6, 1995). Action to enforce subpoena seeking pre-
decisional supervisory documents sought in connection with
an action by Bank of New Fngland Corporation's trustee in
bankruptcy against the Federal Deposit Insurance Corpora-
lion. The Board tiled its opposition on January 20, 1995.
Oral argument on the motion was held July 14, 1995.

Hoard of Governors v. I'liaraon, No. 91-CIV-6250 (S.I). New
York, liled September 17, 1991). Action to freeze assets of
individual pending administrative adjudication of civil
money penalty assessment by the Hoard. On Septem-
ber 17, 1991, the court issued an order temporarily restrain-
ing the transfer or disposition of the individual's assets.

1'iNAi. ENEORCEMFNE ORDERS ISSUED BY THE BOARD
()/•' (k)VERNOKS

Ricardo Colon
New York, New York

The Federal Reserve Board announced on May 23, 19%,
the issuance of an Order of Removal and Prohibition
against Ricardo Colon, the Controller of the New York
branch of Banca Naciotutle Dell'Agricultorc, Rome, Italy.

Mieluiel Cialielta
New York, New York

The Federal Reserve Board announced on May 14, 19%,
the issuance of an Order of Prohibition against Michael
(lalielta, a former securities trader at Deutsche Morgan
(irenfell/C.J. Lawrence, Inc., New York, New York, a
nonbank subsidiary ol the Deutsche Bank A(i, Frankfurt,
Germany.

Howard S. Miller, Harry S. Winter,
and Keith H. Leonard

New York, New York

The Federal Reserve Board announced on May 22, 1996,
the issuance ol combined Orders to Cease and Desist and
of Assessment ol Civil Money Penalties against Howard S.
Miller, Harry S. Winter, and Keith V.. Leonard, former
instittttion-afliliated parlies of The Sequor (iroup, Inc.,
New York, New York, a former nonbank subsidiary of
Security Pacific Corporation, Los Angeles, California, a
former bank holding company.

WRIITLN AGREEMENTS A/TROVEI) HY FEDERAL
RESER\ /•: HANKS

Keyesport Baneshares, Ine.
Keyesport, Illinois

The Federal Reserve Board announced on May 14, 1996,
the execution of a Written Agreement between the Federal
Reserve Hank of St. Louis and Keyesport Baneshares, Inc.,
Keyesport, Illinois.
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

c Corrected
c listimaled
ii.a. Not available
n.e.e. Nol elsewhere classified
p Preliminary
r Revised (Notation appears on column heading

when about hall' of the figures in that column
are changed.)

* Amounts insignificant in terms of the last decimal
place shown in the (able (for example, less than
500,000 when the smallest unit given is millions)

0 Calculated to be zero
. . , Cell not applicable
A'I'S Automatic transfer service
lilt' Bank insurance fund
CD Certificate of deposit
CMC) Collateralized mortgage obligation
FFB Federal Financing Hank
FHA Federal Housing Administration
FHLBB Federal Home Loan Bank Hoard
FH1.MC Federal Home Loan Mortgage Corporation
FmHA Farmers Home Administration
F'NMA Federal National Mortgage Association
FSLIC Federal Savings and 1 ,oan Insurance Corporation
G-7 Group of Seven

G-10
GNMA
GDP
HUD

IMF
IO
IPCs
IRA
MMDA
MSA
NOW
OCD
OPHC
OTS
PO
RE IT
RFM1C
KP
RTC
SAIF
SCO
SDR
SIC
VA

Group of ten
Government National Mortgage Association
Gross domestic product
Department of Housing and Urban

Development
International Monetary Fund
Interest only
Individuals, partnerships, and corporations
Individual retirement account
Money market deposit account
Metropolitan statistical area
Negotiable order of withdrawal
Other checkable deposit
Organization of Petroleum F.xporting Countries
Office of Thrift Supervision
Principal only
Real estate investment trust
Real estate mortgage investment conduit
Repurchase agreement
Resolution Trust Corporation
Savings Association Insurance Fund
Securitized credit obligation
Special drawing right
Standard Industrial Classification
Department of Veterans Affairs

GENERAL INFORMATION

In many of the tables, components do not sum to totals because of
rounding.

Minus signs are used to indicate (I) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government securities" may include guaranteed issues
of U.S. government agencies (the flow of funds figures also

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. "State and local government" also in-
cludes municipalities, special districts, and other political
subdivisions.



A4 Domestic Financial Statistics • July

1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Pcivcnl annual rale of change, seasonally adjusted1

Moiielaiy o, cictlit agt;iegale

lit'.M'i l ev of (k'pi>\tl:ii V illMilnnnus'
1 'final
2 RnjiiiR'il
t Nunboiimml.
4 Monetaiy base

('(Hitt-pt* of inoilt'W lltiiud </.s.w7\. anil ikbi*
S M I
6 M2
7 M l

') Dull!

10 In M21

11 In M3 only"

lime d/iil \tni>iti\ ilfp/'wh
C'ummi.'n.'iiil banks

12 Savings, including MMIMs
13 Small l ime'
14 l.at^c nine"1 '

Tlirili insliuilii»!s
15 .Savings, including MMDAs
16 Small lime7

17 1 ai^c limcN

Me/lev mtukt'l miiuuil jiuuh
18 Kclaii
1') Itistiuilioii-unly

Keiutu-huw agievmaui unit l-uunhlhiii
20 KcpiliL'll'i'iC a^iei'dic'iits1" ,
21 luiriHliillais1"

22 Icileial
21 Ncmlitk-ral

1TO

Q2

7,5
- 6.6

K.2
5.8

.4
3.8

7.3
7.0

5.8
id.y

6 5
20 4
11.6

14.5
21.5
16.7

14.2
10.5

7.4
18.6

5 4
l.h

1.5
2.5
2.4
1.7

1.5
6.1)
8.0

<W>

Kl.i)
12.1

i) 0
11,(1
11.1

7.1
4.3

13.7

16.')
27.6

5.0
>).4

4 6
4.7

Q4

6.')
7.7
6.4
2.7

5.1
3.')
4.4
5.'/
4 5

8.1
6.1

13.1
1')

I'M

2.8
4.7
8.(1

16.5
10.3

14.6'
6.7'

2.3
5.1

Ql

- 7.')'
8.5

• (1.5

1.5'

2.7'
5.6
7.0
5.0
4.4

') 1'

12.?

22.6
.6'

8.81

.1
2.0
6.2'

14.7
27.')

1.3'
18.2'

1 ')
.5.3

W 5

Dec.

.7
6.6

.5
5.0

4.4
5.5
1 7r

5.1
3.6

'I.')
.1.7'

23.2
1,7
6.0

-2.7
3.7
4.K

13.0
12.8

4').'/
7.')

- .4
.5.0

Jan.

16.1
21.1)
11.5

.4

6,1
4.8
7.S
4.1
2.8

')7
18.1

28.2
4,6
6,3

3.0
8.0

16.0

').()
I8.0

45.')
60.5

3 8
5 I

I'd).

16.4
2.7

16.3
4.1

2.0
5.0

4.3
5.5

8.1
2H 9

16.5
3.')

I').7

6.0
I.O
1.6

15.6
6').2

11.7
I6.3

6.1
5.3

Ma,.

I') 2
13^2
1 .̂6
8.K

10.0
11.1
10.6
12J
6.')

1 1.6
H.h

25.2
S.5

27.7

5 7
') |
<) 5

.12,6
21.6

M.5
14.6

11.1
4.7

Apr.

11.7
11.6

- 13.2
.7

-3.1
1.2
1.3

n.u.
n.a.

3.0
1.')

8.K

'). 1

14,3
2,0

2.7
13.0

4 6
26.7

n.a.
u.a.

1. Unless otheiwisc noted, ia(t's of'cjiwtge aic citlcukiled ftom uvciugi' uuuninls out-ituml-

2. l-'igmes incoipoiate adjustnients toi discontinuities, oi "bicaks," associated with
legulatoiy changes in leseive lequuemenls. (See also table 1.20.)

3. I he seasonally ad|iisted, bteak-adjusted monetaiy base consists of (I) seasonally
adjusted, bieak-adjusied total icseives (line I), plus (2\ the s^nsoiiult^ aitjuswd emiency
component ot the money .stock, plus (3) (for all quaiteily repoitets on the "Repoil ot
'lumsucl'um Accounts, Oltiei Dcjimils inul Vaull Cish" und Joj all weekly iej)oitt;is whose
vault cash exceeds then iet|uiied it'seives) the seasonally adjusted, bienk-ad|usted diHeience
between cunent vault cash and the amount applied to satisfy curient teseive iei|uiiements.

4. Composition of" the money stock measuies and deht is as follows:
Ml . (1) cum-ncy outside the U.S. Tieasury, 1-eileial Reserve Hanks, and the vaults ol

deposiloiy insiuutioiis, 12} tiavcleis checks oi mmhudk tssuets, (3) tleuiiind tk'jKi.sits ill iill
coiumeicial banks otbet than those owed to depositoiy institutions, the U.S. government, and
loieign banks and ollicial mslitutiuns, less cusU items m tlw )IHKVSS OV collettioii wul l :edtml
Reseiw float, and (4) othei checkable deposits (OCI)s), consisting of negotiable oidei of
willuhawal (NOW) and automatic trauslei seivice (ATS) accounts at depository institutions,
ciedit union shaie draft accounts, and demand deposits at Ihiift institutions, Seasonally
ailjusteil Ml is computed by summing cuiiency, liaveleis checks, demand deposits, ami

iiinnuiif.s held by ile|)n.sitoiy Jn.slitulions, ibe US, government, money niaiket funds, and
foieij-n banks antl nllicial institutions. Seasonally ailjusteil M3 is calculated by summing huge
time deposits, iiistnutional money kind balances, HI1 liabilities, ami luuodolhus, each
seasonally adjusted sepaiately, and adding this lesull to seasonally adjusted M2.

I.: M.I plus the nonhank public holdings ot U.S. savings bonds, sboit-teim Tieasmy
stcuiities, commercial paper, and bankers iiecept.-Hiecs, net o) motwy uiarkt-I iimd holding* ol'
these assets. Seasonally ad|iisled I. is couiputed by summing U.S. .savings bonds, shoit-teim
Tieasmy seeiuitit's, comniercial paper, and bankeis aceeptauees, each seasunally adjusted
sqiauitely, and then adding this result to M3.

Debt1 The debt aggieyale is the outsti\ndinn ciedit maikel debt of tlie domestic uoutituiucinl
scclois -the federal seetoi (U.S. government, not including goveiiitnenl-sponsoietl cntci-
piises in ledeially telated inoitgage pools) Ai\d the nonl'edei.d seclois (stale and local
governments, liousetiolds am) IIOJI/MOIH oi^ani/alions, nonliuauu'ial coiporale and nonlatm
noneoipoiate businesses, and farms). Nnufederal debt consists ol nnnigages, tax-exempt and
enrporale bonds, consume! credit, bank loans, conuneicial papei, and olhei loans. The data,

the h'ederal Re: : Do, iuiuls

savings deposits, small-denomination time depusui, imu IUHH UHHIL-Y mnu u.iiiinccs, t u m
.sL'itsoiiiilly iulju.sled .separately, and adding this lesull to seasonally adjusted M I.

MV M2 plus (!) huge-denomination tune deposits (in amounts ot $100,000 or mine), (2)
balances m institutional money kinds (money kinds with minimum initial investments ol
yU),l>00 or moie), (1] Kl* liabilities (overnight and teim) issued by all depository institutions,
and (4) Humdollars (overnight and temi) held by U.S. residents at toiemn blanches of U.S.
banks worldwide and ut nil bunking ollicc-s in the \inilvi) Kingdom unil Cumnlu fixcludes

adjusted (Ibat is, iliscontinuities in Ibe data have been smoothed into the seiies) and
iiioutrwivciagyd ((Mac is, the <f.K;t have been derived by uvemging nd\uccni munlii-ami k'vcl.s).

5. Sum ol (I) savings deposits (including MMDAs),(2) small tune; deuusiis, ui\d O) K'tnU
money lund balances, each seasonally adjusted sepaiately.

6. Sum ol (I) huge time deposits, (2) institutional money fund balances, {,>>) HI1 liabilities
(overnight ami term) issued by depositoiy institutions, and (4) luiiodollais (overnight and
teim) ot U.S. addressees, each seasonally adjusted sepaialely.

7. Small tune deposits— including retail RPs -aie those issued in amounts of less than
W« All IRA iiml Ki-ngli ucanm biihinces al commeicial banks and tlnift institutions
bnacted horn small time deposits.

S Large time deposits are those issued in amounts ol *. 100,000 or moie, cxuludinn those
booked at international banking Uicilitics,

'>. I.aige lime deptisits at commetcial banks less those held by money uiaiket kinds,
Lle|iositoiy institutions, the (/.S government, and tatetgn hunks mid otltaul inslihitiom.

10. Includes both overnight anil teim.
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I.I I UHSliRVUS Ol; IM'l'OSlTORY INSTITUTIONS AND lUiSHRVH HANK CRHDIT
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1.12 RliSliKVKS AND BORROWINGS Depository Institutions1
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Policy Instruments A7
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS'

Millions oi dollars

Policy Instruments A9

Type of transaction
and maturity

Sept. Feb.

U.S. T R E A S U R Y SECURITIES

Outright transactions (excluding matched
transactions}

Treasury bills
1 Gross purchases
2 Gross sales
3 Exchanges
4 Redemptions

Others within one year
5 Gross purchases
6 Gross sales
7 Maturity shifts
8 Exchanges
9 Redemptions

One to live years
10 Gross purchases
I I Gross sales
12 Maturity shifts . .
13 Exchanges

Five to ten years
14 Gross purchases
15 Gross sales
I d Maturity shifts
17 Exchanges

More than ten years
18 Gross purchases
19 Gross sales
20 Maturity shifts
21 Exchanges

All maturities
22 Gross purchases
23 Gross sales
24 Redemptions

Matched transactions
25 Gross purchases
26 Gross sales

Repurchase agreements
27 Gross purchases
28 Cross sales

29 Net change in U.S. Treasury securities

FEDERAL Af.KNCY OBLIGATIONS

Outright transactions

30 Gross purchases
31 Gross sales
32 Redemptions

Repurchase a<j,
Gross purchase
Gross sales . .

Net change in federal agencyObligations

Total net change in System Open Market Account .

17.717
0

332.229

1.223

31 368
- 3 6 , 5 8 2

10,350
0

-27,140
0

4.168

3.457
0
0

36.915
0

767

1.475,085

475,447
470,723

0
0

774

35,063
34,669

- 380

41,348

17.484
()

376.277
0

1.238
0
()

- 21,444
0

9.168
0

- 6 , 0 0 4
17,801

3.818
0

- 3.145
2,903

3.606
0

918
775

35,314
0

2,337

1,700,836
1.701.309

309,276
31 1.898

52.696
52.696

- 1.002

28,880

10.932
0

398.487
900

390
0
0
0
0

4.966
0
0
0

1,239

3.122
0

20,649
0

2,376

2.202.030

331.694
328.497

0
0

1,303

36,851
36.776

- 1 , 2 2 8

15,948

409
0

30,333
0

0
0
0
0

485

100
0

609
0

195,830
198,587

43.286
39.896

0
0

46

1.434
1.459

-71

1,170

1.350
()

29,397
900

0
0

1.745
- 2 , 0 4 9

0

0
0

-1,745
2,049

0
0
0
0

0
0

1,350
0

1,385

216,755
213,161

28,825
32.980

0
0

83

3.740
3,605

- 5 4 5

4.271

39.057
0

0
0

6.108
- 4 , 9 3 7

0

0
0

-5.292
3,237

400
0

- 8 1 6
1,700

0
0

4,671
0
0

226,340
228,419

44,569
39,876

7,285

^,763
3.973

- 3 3 0

6,955

31.535
0

390
0

2,317
0

0
0
0
0

1,884
0
0
0

4.591
0
0

227.858
228,071

34,325
28.546

2.888
1,788

1,042

11,199

0
31,476

0

2.048
-3 ,287

1.228

0
0

- 2 , 0 4 8
3.287

0
()
0
0

0
0

1,228

260,425
259,186

16,040
28.802

-12,751

9,793
10,893

- 1 . 1 0 0

- 1 3 , 8 5 1

0
0

39,332
0

0
0

2,746
--7,575

0

0
0

- 1 , 9 0 8
5,175

0
0

- 8 1 8
1,500

0
0

- 2 0
900

0
0
0

274,290
275,979

6,230
6,230

765
765

0

- 1 , 6 8 9

0
0

30,556

251,623
251,086

31,602
27.706

0
0

108

5,640
4,640

892

5,325

I. Sales, redemptions, and negative figures reduce h(
Account; all other figures increase such holdings.

ildings of the System O p e n Market
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements1

Millions of dollars

Account

ASSETS

1 Gold certificate account
2 Special drawing rights certificate account
3 Coin . .

Loans
4 To depository institutions
5 Other
6 Acceptances held under repurchase agreements

Federal agency obligations
7 Bought outright
8 Held under repurchase agreements

9 Total US. Treasury securities

10 Bought outright2

11 Bills
12 Notes
13 Bonds
14 Held under repurchase agreements

15 Total loans and securities . . .

16 Items in process of collection
17 Bank premises

Other assets
18 Denominated in foreign currencies
19 All other4

20 Total assets

LIABILITIES

21 Federal Reserve notes

22 Total deposits

23 Depository institutions
24 U.S. Treasury—General account
25 Foreign—Official accounts
26 Other

^7 Deferred credit items
28 Other liabilities and accrued dividends5

29 Total liabilities

CAPITAL ACCOUNTS

30 Capital paid in
31 Surplus
32 Other capital accounts

33 Total liabilities and capital accounts

MEMO
34 Marketable U.S. Treasury securities held in custody for

foreign and international accounts

35 Federal Reserve notes outstanding (issued to Banks)
36 LESS: Held by Federal Reserve Banks
37 Federal Reserve notes, net

Collateral held against notes, net
38 Gold certificate account
39 Special drawing rights certificate account
40 Other eligible assets
41 U.S. Treasury and agency securities

42 Total collateral

Wednesday

1996

Mar. 27 Apr. 3 Apr. 10 Apr. 17 Apr. 24

End of month

1996

Feb. 29 Mar. 31 Apr. 30

Consolidated condition statement

11,053
10,168

560

38
0
0

2,526
"? 089

385,023

376.787
182,933
148,885
44,969

8,236

389,675

5 148
1,149

20,246
10 164

448,163

394,146

36,115

30,974
4,593

172
375

5 208
4,206

439,674

4.036
3,966

486

448,163

545,127

11.053
10,168

562

25
0
0

2.526
1 000

381,292

379,389
188.633
145.787
44,969

1,903

384,842

6,468
1,150

19.988
10 116

444,347

395.641

30,232

25,215
4,485

165
368

6.190
4,067

436,130

4,039
3,966

213

444,347

554.993

11,053
10.168

561

20
0
0

2.491
400

385,337

377.189
183,335
148,885
44,969

8,148

388,248

6,279
1,154

19,996
10 428

447,887

397,160

32,526

26.959
5,000

201
365

5.407
4,316

439,409

4,008
3,966

503

447,887

562.062

11.053
10,168

573

35
0
0

2.491
I5"1

393,239

379,827
183,282
150,102
46.443
13,412

395,917

6,674
1.159

20,005
11 166

456,714

396,018

41,628

25,379
15,668

224
358

6.314
4,300

448,2 59

4,010
3,966

478

456,714

559.241

11.052
10,168

577

129
0
0

2.491
1 820

397,860

380.316
183.771
150,102
46,443
17.544

402,300

5,789
1.159

20.012
P 281

463,338

394.393

50,676

42.260
7,837

210
370

5,497
4,304

454 871

4,022
3,966

478

463,338

544,205

11,053
10,168

547

18
0
0

2,634
()

376,519

376.519
182,666
148,885
44,969

0

379,171

4,791
1,140

20.212
8 96 S

436,048

390,640

28,135

21,768
5,632

209
318

4,211
4,158

427,144

4,031
3.945

928

436,048

536,476

11,053
10.168

579

43
0
0

2,526
1 000

380,952

377,056
183.202
148,885
44,969

3.896

384,521

4.197
1,150

19.985
10 333

441,986

392.903

32,301

24,740
7,021

191
348

4,069
4.261

433 514

4,037
3,966

449

441,986

550,496

11,052
10,168

574

93
0
0

2,444
0

381,806

381,806
185,262
150,102
46.443

0

384,343

8,452
1.158

19,705
10 760

446,211

394.236

31,975

20.407
11.042

166
360

7,441
4.061

437,713

4,023
3.957

518

446,211

550.662

Federal Reserve note statement

505,705
111,559
394,146

11.053
10,168

0
372,925

394,146

505.725
110,084
395,641

11,053
10,168

0
374.420

395,641

506,465
109.305
397,160

11,053
10,168

0
375,940

397,160

506,737
110.719
396,018

11.053
10.168

0
374.7Q7

396,018

507,770
113.377
394.393

11.052
10.168

0
373,173

394,393

501,002
110,362
390.640

11.053
10.168

0
369.419

390,640

506.144
113.241
392.903

11.053
10.168

0
371,682

392,903

507,928
113,691
394.236

11.052
10.168

0
373.017

394,236

1. Some of the data in this table also appear in the Board's H.4.1 (503) weekly statistical
release. For ordering address, see inside front cover.

2. Includes securities loaned—fully guaranteed by U.S. Treasury securities pledged with
Federal Reserve Banks—and excludes securities sold and scheduled to be bought back under
matched sale-purchase transactions.

3. Valued monthly at market exchange rates.
4. Includes special investment account at the Federal Reserve Bank of Chicago in Treasury

bills maturing within ninety days.
5. Includes exchange-translation account reflecting the monthly revaluation at market

exchange rates of foreign exchange commitments.



1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holding

Millions of dollars

Federal Reserve Banks Al l

Type of holding and maturity

Wednesday

1996

Apr. 3 Apr. 10 Apr. 17 Apr. 24 Feb. 29 Mar. 31 Apr. 30

1 Total loans

2 Within fifteen days'

3 Sixteen days to ninety days

4 Total U.S. Treasury securities

5 Within fifteen days1

6 Sixteen days to ninety days
7 Ninety-one days to one year
8 One year to five years
9 Five years to ten years

10 More than ten years
11 Total federal agency obligations

12 Within fifteen days'
13 Sixteen days to ninety days
14 Ninety-one days to one year
15 One year to five years
16 Five years to ten years
17 More than ten years

33
5

385,023

23,309
87,710
114,825
89,228
32,151
37,801

4,614

2,369
569
600
526
527
25

12
13

381,292

21.157
93,257
109,232
87,694
32,151
37,801

3,526

1,000
839
610
526
527
25

7
13

385,337

17,442
93,331
113,820
90,792
32,151
37,801

2,891

447
792
610
526
492
25

35

33
?

393,239

28,380
87,638
114,231
91.969
32,299
38,721

2,643

353
670
578
526
492
25

125
4

397,860

33,277
87,362
114,231
91,969
32,299
38,721

4,310

2,021
670
578
526
492
25

32
3

376,519

4,962
87,722
124,656
89,228
32,151
37,801

2,634

415
510
615
543
527
25

36
7

377,056

8,963
99.039
109,875
89,228
32,151
37,801

2,526

280
569
600
526
527
25

59
33

381,806

15,945
91,464
111,381
91,995
32,299
38,721

2,443

154
685
577
512
492
25

1. Holdings under repurchase agreements are classified as maturing within fifteen days in
accordance with maximum maturity of the agreements.

NOTE. Total acceptances data have been deleted from this table because data are no longer
available.
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1.20 AGGREGATE RESERVES Ol; DEPOSITORY INSTITUTIONS AND MONETARY BASE'

Rill ions ol dol lars , ave iuges of dai ly figllics

A i m i s n i) i on
CHANlilS IN Kl SfKVr Rl (;i:il*[ Ml N I

! Total tewerves1

2 Nonhoiiowcd ICSL-.VI.-S' . . .
1 Nnnboiiowed H'SI-IVL-S [ilus extended ciedit . . .
4 Requhed lescives
5 Monelaty base'1

6 •linal lescives'
7 Nimbiuiowed icseivcs
8 Nonhoirowed leseives plus extended ciedit
i) Kcquiicd icseiyes*

10 Monetaty liase''

Noi Al>Jt:siM> tok
C'llANlil-S IN Rl-SI-KVI- KH..IIIKI MINIS1"

11 Total icscivcs11

12 Nonboirowcd lescivcs
1.1 Nonhoimwed lescives plus c-xlt-ndal tic-dit''
14 Kequued leseivc-s
15 Mooelaty base17

16 Excess icscives"
17 llonowings Ironl the Fcdcinl Kescivc

I *
Dee.

IWJ
Dee.

Sept. lui'.1 Apr,

Seasonally adjusted

54.17
54.24
.54.24
5121

(51.24

60.52
6(1.44
611.44
5V.46

186.88

5')..16
50.16
S'J.ld
58 2(1

418.72

56,:16
.56 I I
56.11
55.0"

415.01

57..14
.57 (17
57.07
fb.39

411.(.9

56.K4
56.5')
56.5')
.5.5.76

412.74

56..11
56.11
56.1.1
.5.5.1')

4.1.1.21

56 .16
.5(1.1 1
56,1 1
55.0')

415.01

5.5.61
55 57
55.57
54.12

415.17'

54.K5
54.HI
54.SI
.54.00

411.67'

55,71
5.5.71
55.71
54.5')

416.86

55 18
55.l)i)
55 ol)
54.1)6

4.16.6(1

seasonally adjusted

56.06
55.')1
55.'U
54 ')()
54,55

56,54
56.42
5(),42
55.W

idll.'M)
1.16
.12

62.17
62.2')
62,2')
61.11

W0.5')

62.X6
62 78
62.78
61.K0

W7.62
1.06
.08

61.1.1
6().')2
60.')2
5').%

422.51

lil.M
61.1.1
61.11
60 17

427,25
1.17
,21

5K.O2
57.76
.57.76
56.74

41'),01

,57.')O
57.64
57.64
56.62

444,45
1.28
.26

57.10
57.01
57.01
56.15

411 64

57 16
56.88
56. X8
56,21

416.20
<)5
.28

5/1.56
56.11
56.11
55,4«

4.11,60

56,40
56,15
56.15
55.12

416.14
1.0(1
,25

56.57
56.17
56.17
55.61

411.22

56.40
56,1')
56.1')
55.45

418.1')
,')4
.2(1

5» 02
57.76
57 76
56.74

41').01

57.')D
57.64
57.64
56.62

444.45
1.28

26

56.')5
56.')!
56.') 1
55.47

4.16.01'

5(..')1
56.')0
56,')()
55.45

44I.')6'
1 4')
.04

.5 !.B0
51.77
.5.1.77
52.')5

410.2')'

.51.75
51,72
51.72
52.<)0

416.26'
.85
.04

54.')7
54A5
54,')5
51,84

414.85

54.88
54.86
54.86
51.75

440.75
1.14
.02

56 00
55,') I
55.1)1
54.8K

417,08

55 87
55.7«
55.78
54.7.5

442 ') I
1.12

!. l.iik-sl jiiiHiibly iinil biweekly litmus ,uc available tioni Hie Hoaid's \\.\ (5(12) weekly
statistical iciease. Hisloiical data smiling m lu5 t) and estimates of the eitcct no iei|tiired
ivseives ut ehainjes in leseive icqiiiieineiiK arc available Ironi Ilic Money .iiid Koscivos
I'lojci'ltiins Sctitinn, Division ot MuiKMaiy Allaiis, Hi>,»rd ol'tiovcinois of I fie Tetieial KCMIIVV
SyMt-ni, Washmylon, 1K'2O5SI.

2. I'l^uifs lejleut adjustments loi ((isuoniitmilifs, 01 "lueiiks," associated with icguintciy
changes iu leseivu lequiR-inents, (Sec also idhlc I 10.t

\. SeasoiuiIIy adjusted, Iticak-adjiisicd lotti! ICVCIVCS c(|ii;d st/;isimiilly iidjiisieil, hic.ik-
ad|usl(jd ictjuuecl icseiVL--. (IIIR- 4) plus excess lescivcs (line 16).

'I. .SViisoiiiiJIv (idjii.sted, bit'iik-Jidjusied uojihoijowcd icseivcs equal seasonally adjusted,
lueak-adjusttxl lotal leseives (line I) less iol.il Inuiowings ot depositoiy institutions iioni tht-
i'WIeulKesejveOine 17)

*i. ['xtended eieilil consists ot builowing at the disenunl wimlow inulei the leinis ami
conditions established tor the extended eiedit piogiuin to help depositoiy inslimiions deal
with sustained liquidity pressuies. Heeause theie is not the siinie neeii lo icpay sued

». I'o adjust lequiied leseives loi diseonliiilliltes llial me due to regulatoiy ehanges in
u-setve lequiiements. a multiplicative |)i(icedute is used to eslimale what letjnired leseives
would have been ill past penods had euiienl leseive leijuiieiuenls been in elleet. Hreak-
adjtisted requited leseives ineJude teqtnred leseives against liansauions deposits and tionpei
sonal lime and savings deposits (but mil reseivable nondeposil liabilities).

'). 'Hie Ineak-adjllsled niotielaiy base equals (1) bleak-adjusted total leseives (line 6), plus
(2) the (unadjusted) eunein.y eoniponenl of the money stoek, plus (1) (tin all quailerly
lepoiteisoii the "Repoil ol Tiansaelion Aeeounts, Othet Deposits and Vault Cash" and toi all
those weekly rcpoilers whose vault eash exceeds Iheil lequired twelves) lite bieak-adjusled
illlleie • bet- id the

hi i,111 L-IK-,

requtremeilts.
It), ltelleels aetujl leseive lequiiemenls, inelllduig llui.se on nondeposit liabilities, with no

adjuslinents lo eliminate (lie elleets of disaiulimiities assoeiated with reyultltoiy eltanges in
leseive lequiiements.

) 1. Kesetve haliinees vvilh Kedeial Reseive Hanks plus vault cash used In satisfy leseivi-

ol extended eiedit is sinnlai lo that ol uonhoiiowed leseives.
6. Hie seasonally ad|usted, bieak-adjusted moiielaiy base consists ol (1) seasonally

adjusted, bieak-adiusled total leseives lime 1), plus (2) the seasonally adjusted euireiiLy
component ol the money sloLk, plus (1) (loi all quaileily tepolleis on Ihe "Repoil ol
Tiatisaeltmi Aeeounts, Olhei Deposils and Vault Cash" and lo. all those weekly lepi
who ull isli eds the .-d I

d)I)eieiK:e between
lequiieiiienls.

7. Mifak-adjiislt
leseives (line 16).

mlly adjusted, hicuk-adjusted
isty ,

12. Ilie inonetaiy base, not bteak-adjusled and not seasonally adjusted, consists of (I) total
leseives (hue 11), plus (2) lequiied clearing balances and adjustments to compensate tor float
at I'edeial Reseive Hanks, phis (1) the eurieney eomponent of the money stock, [ilus (4) (toi
iill quaiteily leptntws on the "Repolt ol Transaction Accounts, Oilier Deposits and Valll!
Cash" and lot all those weekly reporters whose vault cash exceeds then lequiied leseives) Ihe
ilitl'erence between Liuienl vault cash anil (lie amount applied lo satisfy ctnien! lesejve
re(|uiiemeiUs. Since the iiilioduclion ol Loiueinpoiaileous reseive lequheinenls in heliiiauy
l')84, eitiieiiey and vaull cash li^'lires have been measured over the computation penods
ending on Mondays.

II. Unadjusted total jeseives (line 11) less unadjusted leqtiiied leseives (line 14),



1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES'

Billions of dollars, averages of daily figures

Monetary and Credit Aggregates A13

1992
Dec.

1993
Dec.

1994
Dec.

1995
Dec.

Apr.

Measures2

1 Ml
2 M2
3 M3
4 1
5 Debt

Ml components
6 Currency
7 Travelers checks4

8 Demand deposits5 . . . .
9 Other checkable deposits6...

Nontrqnsaction components
10 I n M 2 \ . . .
11 In M3 only8

Commercial banks
12 Savings deposits, including MMDAs
13 Small time deposits9

14 Large time deposits io: 11 •

Thrift institutions
15 Savings deposits, including MMDAs.
16 Small time deposits
17 Large time deposits10

Money market mutual funds
18 Retail
19 Institution-only

Repurchase agreements and Eurodollars
20 Repurchase agreements12

21 Eurodollars12

Debt components
22 Federal debt
23 Nonfederal debt

Seasonally adjusted

1.024.4
3.438.7
4,187.3
5,075.8

11,881.7

292.9
8.1

339.1
384.2

2,414.3
748.6

754.1
509.3
286.6

433.0
361.9

67.1

356.0
199.8

128.1
66.9

3,068.6
8,813.1

Measures
24 Ml
25 M2
26 M3
27 L
28 Debt

Ml components
29 Currency
30 Travelers checks4

31 Demand deposits5

32 Other checkable deposits6

Nontrqnsaction components
33 In U21

34 In M3 only8

Commercial banks
35 Savings deposits, including MMDAs.. .
36 Small time deposits
37 Large time deposits •

Thrift institutions
38 Savings deposits, including MMDAs.. .
39 Small time deposits9

40 Large time deposits

Money market mutual funds
41 Retail
42 Institution-only

Repurchase agreements and Eurodollars
43 Repurchase agreements12

44 Eurodollars12

Debt components
45 Federal debt
46 Nonfederal debt

1,046.0
3,455.1
4,205.3
5,103.1

11,883.2

295.0
7.8

354.4
388.9

2,409.1
750.2

752.9
507.8
286.2

432.4
360.9
67.0

355.1
201.1

127.2
68.7

3.069.8
8,813.4

1,128.6
3,494.1
4,249.6
5.164.5

12,516.4

322.4
7.9

384.3
414.0

2,365.4
755.6

785.0
470.4
272.3

433.8
317.6
61.5

358.7
197.9

157.5
66.3

3,328.3
9,188.1

1,148.7
3.509.4
4,319.7
5,303.7

13,153.2

354.9
8.5

382.4
402.9

2,360.7
810.3

751.9
505.4
298.7

397.0
318.2
64.8

388.1
183.7

180.8
82.3

3,497.6
9.655.6

1.124.9
3,660.3
4.573.7r

5,684.4r

13,871.3

373.2
8.9

389.8
353.0

2.535.4
913.4r

775.0
576.2
342.4

359.5
359.5

75.0

465.1
227.2

177.6r

91.2r

3,644.6
10,226.7

1,119.2
3,675.0
4,602.3
5,704.0

13,903.2

373.6
8.9

393.5
343.2

2,555.8
927.3

793.2
578.4
340.6

358.6
357.1
76.0

468.6
230.6

184.4
95.8

3,633.0
10,270.2

1,117.3
3.690.3
4,640.0
5.724.4

13,966.8

373.3
8.9

397.4
337.8

2,573.0
949.6

804.1
576.5
346.2

360.4
357.4
76.1

474.7
243.9

186.2
97.1

3,651.4
10,315.4

1,126.6
3,724.4
4,680.8
5,782.4

14,047.0

375.2
8.9

407.1
335.4

2,597.8
956.4

821.0
572.4
354.2

362,1
354.7

75,5

487.6
248.3

184.1
94.3

3,691.2
10,355.8

Not seasonally adjusted

1,153.7
3,514.1
4.271.3
5,194.2

12.509.3

324.8
7.6

401.8
419.4

2,360.4
757.1

784.3
468.2
272.1

433.4
316.1
61.5

358.3
199.4

156.6
67.6

3,329.5
9,179.8

1,174.2
3,529.8
4,341.5
5,333.2

13,145.8

357.5
8.1

400.1
408.4

2,355.6
811.7

751.6
502.5
298.5

396.9
316.4
64.8

388.2
185.5

179.6
83.4

3,499.0
9,646.8

1,150.7
3,679.9r

4,594.8r

5,714.0r

13,858.0

376.1
8.5

407.9
358.1

2,529.2
914.8r

775.0
572.3
342.3

359.5
357.0
75.0

465.4
229.4

3,645.9
10,212.1

1,128.1
3,676.7
4,606.9
5,717.4

13,897.6

371.7
8.5

399.0
348.9

2,548.7
930.2

789.5
576.1
337.9

356.9
355.7
75.4

470.6
238.2

183.1
95.6

3,632.7
10,264.9

1.103.6
3,670.8
4,621.1
5,713.6

13,950.0

370.8
8.5

388.3
336.0

2,567.2
950.3

798.9
575.5
344.7

358.1
356.8
75.8

478.0
249.6

183.5
96.7

3,650.5
10,299.5

1,115.9
3,717.2
4,670.7
5,783.3

14,019.1

374.3
8.6

397.5
335.5

2,601.3
953.5

819.0
573.6
352.6

361.2
355.5
75.2

492.1
248.7

182.3
94.7

3,689.8
10,329.3

1,123.7
3,728.0
4,685.9

n.a.
n.a.

375.9
8.9

406.3
332.6

2,604.3
957.9

827.0
568.2
356.9

366.4
354.1

75.6

488.7
245.6

183.4
96.4

n.a.
n.a.

1,130.0
3,740.9
4,690.7

n.a.

375.8
8.6

406.1
339.5

2,610.9
949.8

826.0
570.1
354.1

365.9
355.3
75.0

493.5
242.8

182.8
95.0

n.a.
n.a.

Footnotes appear on following page.
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Non;sT<>TAni,i; 1.21
1. Latest monthly ami weekly figuav. <i<c dvuilthk- twin the Hold's 11.6 (M)H) weekly

statistical lelease, Historical data stalling in I 'W an.1 available from the Money and Reserves
1'iojcclLOLis Section, Division ot Monelaiy Allans, Hoard tit Governors ol the Federal Reserve
System, Washington, DC 20MI.

2. i 'omposilion of the iiuiiK'y stock riifiisuifs dtui debt is as follows:
Ml (1) euirency oulside the U.S. Treasury, Fedeial Reserve Hanks, and the vaults (it

(le]njsitoiy insiiiLilum\ (2) liaveleis checks ot nonbinik issuei.s, 0 ) demand deposits at all
commercial hanks other ihan those owed to deposikuy institutions, the U.S. government, and
loieign hanks .uid ofhci.il institutions, less cash Kerns in (lie process ot collection mid I:ciicu>i
Reseive limit, and (A) othei checkable deposits (OCI)s), consisting ol negotiable oulei ol
wuhdiawal (NOW) and automatic hauslci set vice (ATS) accounts at depositoiy insiituluins,
ciedit union shaie ill aft accounis, ami demand deposits at tluilt institutions. Seasonally
ad|listed MI is computed hy summing cuneiicy, tiavefeis checks, demand deposits, mid
OCOs, each seasonally ad|iisied sepaiately

M2: Ml plus (II savings deposits (including MMDAs), (2) .small-denomination time
deposits (tune deposits- iiiilmlmg letaii Rl's in amounts of less tliau $100,000), and (3)
halanee.s in retail money market mutual funds (money funds with minimum initial invest-
ments dt less than iSO.OOO). Hxcludes individual retuement accounts (IRAs) and Keogh
balances at deposiloiy inslitutKiiis and money market kinds. Seasonally adjusted M2 is
calculated hy summing savings deposits, sinall-deiiuminalron time deposits, and retail money
him! balances, each seasonally adjusted sepaiately, and adding (his result to .seasonally
adjusted Ml

Ml: M2 plus (1) laige-deuomination time deposits (in amounts ol MOO.OOO or mote)
issued hy all depository institutions. (2( balances in institutional money funds (money kinds
with inimmuin initial investments ol SSO.OOO or moie), (.*) KC liabilities (overnight and tenii)
issued by all depu.siUiiy institutions, and (-1) I'liiodollai.s (oveunghl and teini) helil by U.S.
lesidents at loieign brandies ol U.S. banks woildwule and at all banking ollices in the United
Kingdom and Canada. Hxdudes amounts held by depository institutions, the U.S govern-
ment, money maiket tunds, and loieign banks and oliicra! institutums. Seasonally adjusted
Mj is calculated by summing huge time deposits, institutional money fund balances, RI1

liabilities, ami Iviuodollars, each seasonally ad|usted sepaiately, and adding this result to
seasonally adjusted M2.

I.. Mi plus the rnmbank public holdings ot U.S. savings bonds, shoit-term Tieasuiy
securities, commeicial papei, and bankeis acceptances, net of money maiket tinid holdings of

the.se assets. Seasonally adjusted 1- is computed by summing U.S. savings bonds, short-term
Treasury securities, eommeicial pupei, and bankeis acceptances, each seasonally adjusted
separately, and then adding this result to M3.

Debt: The deht aggregate is the outstanding ciedit market debt of the domestic iioniinaucial
seetoj.s- -the fedeial sector (US. government, not including government-sponsoied enter-
prises oi federally related moitgage pools) and the uonfederal seclois (stale and local
goveinments, households and nonprofit organi/alums, nonlinancial corporate and uonfann
uouctirporate husmesses, and tarms). Noufedeial debt consists of mortgages, tax-exempt and
corporate bonds, t'onsuinei credit, hank loans, commercial paper, and other loans. The data,
which ate derived tiom the Fedeial Reserve Iloaid's How of funds accounts, are break-
adjusted (that is, discontinuities in the data have been smoothed into the seiies) and
month-aveiaged I that is, the data have been derived by averaging adjacent month-end levels).

,•). Cuncncy outside the U.S, Treasury, Federal Reseive Hanks, and vaults of clejmsitoiy
institutions.

4. Outstanding amount of U.S. dollar denominated naveleis checks ot nonbank issuers.
Travelers checks issued by depositoiy institutions aie included in demand deposits.

5. Dcinmul deposits at commercial banks and foiciyn-iehited in.siiiutions (Hher than those
owed to deposiiory institutions, the US. government, and foreign hanks and ollicral institu-
tions, less cash items in the piocess of collection and Federal Reseive float.

fi. Consists of NOW and ATS account balances at all deposiiory institutions, credit union
sliiiie draft account balances, uml dvmund dcpu.sii.s at tlsrilt iiistitiitious.

7. Sum ol (1) savings deposits (including MMDAs), (2) small time deposits, and (3) it-tail
money kind balances.

H, Sum ot (I) large time deposits, (2) institutional money hind balances, (3) UP liabilities
(overnight acid term) issued by depnshoty institutions, uml (4) Kun>doll;us (overnight and
term) of U.S. addiessees.

'}. Small time deposits including retail Rl's are those issued in amounts o\ less than
$100,000. All IRAs and Keogh accounts at commeicial banks and thrift institutions aie
subtracted fioru small time deposits.

10. Large time deposits aie those issued in amounts of $100,01)0 oi more, excluding those
booked al international hanking lacilitie.s.

11. Large time deposits at eommeicial banks less those held by money market Hinds,
depository institutions, the U.S. government, and foiecgn hunks uml official institutions,

12. Includes both overnight and teim.
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1.22 DKI'OSIT INTHRIiST RA'I'HS AND AMOUNTS OUTSTANDING Commercial and Hll'-insuivd saving banks'

1 Ncgoliable order ol withdrawal aceounls , .
.' Savings deposits1

hileie\t-heann^ time deposits willi htdtilHes ol
less Hum $101),HOI), hv mcituiilv

3 7 lo ') I cliiys
4 07. to 182 days
5 183 days l.i 1 year
6 Mini; ihaii I yeai tn ?'/-' years
7 Mou> llian 2' / ' years

HII - ' - INSURH) SAVINGS HANKS 1

8 Negoliable oidei of wilhdiawal accounts . , .
0 Savings deposits1

Inteiesl hem inx time deposits with luilotues i>f
less llulll $100,000, hv mutmitv

10 7 to 01 days
I I 92 tn 182 days
12 IK.! days to 1 ycai
13 Moio than I yi'ai' lu l^h yeais
14 Mmo than 21/ ' yeais

iNSUKIvl) ('OMMIiKCIAl I5ANKS

Negotiable Older ol wilhdiawal accounts .
Savings depo.sils1

I'eisoual
Nonpersoiuil

hi!eicst-hea> mi; lime dejio',it\ wall hiihinei
less Hum $100,000, hv muliii ily

7 lo 91 days
02 to lS2duys
183 days lo 1 ycai
More thiin I year lo 2Vi years
More than 2'/> years

24 IRA and Keogh plan deposits

HI1-- INSIIKI: I ) SAVINGS HANKS 1

25 Negotiable Older ol willuliawal .lecoinils
26 Savings ileposils1

27 Personal
2S Nonpeisorial

hiteies! hearing time deposits with halnti
less Hum $100,000, In malm ily

20 7 to 91 days
30 92 lo 182 days
31 183 days to I yeai
32 More than 1 year to 2 '/> yeai s . .
33 More Hum iVi yeais

34 IRA and Keogb plan accounts

Mil's {annual elleelive yields)-

1.86
2.46

2.dS
2.')l
i.l.l

1.2H

1 K7
2 63

' 81
1.02
1.11
I.h7
1.6?

1.%
2,92

3.79
4.44
S.\2
•i.74
6 30

I.<M
2.S7

3,HO
4,Bl)
.S..S2
6.l»
6,43

1.93
3.12

4.10
4.77
5.15
5.19
5,6!

1.98
2.96

t.14
5.12
5.45
5.00
5 78

1.02
3.12

4.1(1
4.75
5.13
5..32
5,59

2.00
2.95

4.27
5,07
5.15

5.52
5.7.3

1,91
3.11

4.11
4.75
.5.15
5.31
5,56

1.98
2.96

4.32
5.05
5.11
551
5.6K

1.91
1.13

4.13
4.74
5.1 1
5.27
5.49

1.94
2.99

4.41
5,0?
5.28
5.47
5.64

1.92
3.10

4.11
4.69
5.01
5.18
5.41

1.91

2.99

4.44
4.95
5 10

5 n
5.47

1 92
1.01

4.01
4.57
4.9?
5.0!
5.26

1.85
2.95

4.38
4.87
5 0/
5 7?
5.!4

1.03
2.08

4.00
4 47
4.80
4.90
5.11

1.84
2.92

4.20
4.70
4.03
5.11
5.25

1 87
2.01

4.03
4.50
4.84
4.05
5.19

1.8!
? 86

4.39
4 77
4.91
5.16
5.25

I.'M
2.91

4.02
4.52
4.87
5.03
S.'IR

1.8(
2 85

4.44
4.78
4 91
5.24
5.13

Amounts outstanding (millions ol dollais)

105,237
767,035
598,276
168,750

29,362
100,05(1
145,386
1.19,781
180,461

I'11,011

11,191
80,176
77,263

3,1 13

2,/46
17.974
17,469
16,589
211,501

I9./91

304,896
717,068
580,438
156,6 10

12,265
96,650

163,062
164,395
192,712

144,097

11,1/5
70,082
67,150

2,023

2,144
11,161
18,391
17,787
21,203

19,008

?67,644
735,030
575,204
16(1,726

30,917
90 796
189,565
204,453
201,306

150,648

10,099
66,478

1,856
11,079
22,294
25,029
72,563

20,333

253,568
746,351
585,762
160,580

79,794
92,250
180,664
204,869
201,006

150,298

10,884
67,726
64,510
3.207

1,656
10,757
23,654
26,558
22,251

21,020

258,175
745,032
5K5.HO4
160,(138

20,903
93,.»2
187,720
2(16,570
199,479

150,142

10,789
67,732
64,432
3,3(10

1,691
10,790
24,006
26,678
22,411

21,042

257,099
75.1,123
5HK.O95
164,128

31,090
05,494
184,665
208,329
199,375

140,727

11,088
68,345
64,932
3,4 H

1,819
11,304
24,8.13
27,140
22,552

21,230

?52,4I4
793,168
(i2K,372
164,796

32,807
96,90'2
187,828
211,388
203,227

157,390

12,727
71,402
67,010
3,482

2,115
12,(54
27,072
28,966
24,247

21,040

248,464
774,748
(117,570
157,177

14,275
06.H1I

186,068
214,093
200,849

152,984

1 1,410
67,540
64,172

!, !60

1,988
I2.5K1
26,750
26,968
22,769

246,847'
798,270'
634,4(1?.'
163,869'

36,359'
99,914'

188,683'
214,340'
202,156'

155,296'

I 1,084
71,006
67,670

1,327

2,288'
1VJ79'
28,123'
27,805'
22,676'

21,137

224,158
844,670
6/5,354
169,316

36,181
100,573
192,010
213,907
201.10?

I 56,480

12,106
70,571
67,269

1,302

2,297
14,2.12
27,991
26,788
23,506

21,371

235,156
818,594
650,175
168,469

!4,865
90,71 2
196,371
213,121
707,177

160,145

I?, 148
71,079
68,453
3,526

2,362
14,075
29,37?
26,868
23,731

21,1(18

I. Mil', Bank iiiMii.uuv [ mi,l. Data in tl
Special Supplciiientaiy Table monthly slal
liont eover. Intimates are based on dala e
slialilieil random sample ol abonl 425 eonimi
ol eaeli mouth. DaUl me not seiisimully mt|
foreign curieney-denoininateil deposits. Hal
its held in U.S. luanehes' and agencies of foi

leal
lecletl
cial I:
.tot
• X l ' l l l

ign hii

also appeal in the Hoard's 11.6 (508)
leaxe. !;or oidering aildiess, see inside
liy die Fedeial Reserve System Itoni a

anks and 75 savings banks on the last day
itiellide IUA iinei Ke.ogh deposits mid
tail lepiueliase agieenienls and depos-

nks.

2. As ol' Octobei 31, 1904, mteiesl late dala loi NOW accounts and sir
ellect a series break caused by a change in lire suivey used lo collect Iliese dal

3. Includes pcisonal and nimpctsonal money market deposits.
4. Includes bolh mutual and fedcial savings banks
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1.21 HANK DIBITS AND DHPOS1T TURNOVER1
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Savings
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New Ymk City banks , . ,
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199 41

.4 14,7X4,1
171,224 1
I61.S59.7

1,4X1 5
4,19/4

4,198 1
424,6

1 1.9

I7L2X.1 5
16,1.615 7

1.498.1

786.1
4.197.9

424.X

1 1 9
4 6

1994'

169,029 1
191,168,8
17 7,860.4

4,798 6
4,766,1

817 4
4,481.5

4 . 1 \ 1

12.6
4 9

469,121.8
191,226,0
1/7,895 7

1./64 4

818,2
4,490 1

4.15 1

12 6
4 9

19952

497,649.,!
201,161,4
196,487 9

4,207 4
4,507,8

X74 1
4,867..1

4 /5 2

154
6 1

197,657 X
201,1X2.6

4,202 6
4,500 X

X74 6
4.X71.I

475 4

15.4
6 1

Sept

S i

497,X4 4.6
207,< lit 1
190,266.9

4,166.X

858,0

'•150 5

16 4
6 6

Nut

195,204 2
207,994,2
187,209.0

4,431.9
4,849 1

856 4
5,069.5

445..1

16.7

19 )5

usnn.illy adlllsted

41.1.927.0
2 10,.1.46 6
20.4,51)0,4

4,690.4
5,128.6

907 5
5,269 7

4X9.2.

18 0
7,1

seasonally atljust

414,547 6
212,506 0
201.041 7

4.565 4
5,075 1

X95 4
5 292,2

476.7

17 7
6.X

N,,v

409,460.9
204,4X4.0
201,976 9

4,89 1.5
5.679 4

905.5
5,222 1
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• 451,9

19 0
7.X

1996
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4,960 4
6,025 7

917 1
5,168,0
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7 7
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227.29 1 /
202.019 0
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464.5
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X.I
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209,421 2
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414,902.5
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1.26 A S S H T S A N D U A H I I . I T I I ' S (>!• C O M M I i K C I A I , B A N K S '

B i l l i o n s ill i l o l lu i s

At 1 COMMIKCIAI
llANKINd INSIIIlillUNS

1 Hank eiedlt
7 Seunilles in hank uei l l l
1 US, };ove lent set mines , , .
1 Olhel si-unilies , ,
5 Loans and leases in hank i ledil ' , .
6 I , leieial and indusliial . . .
/ Real estate
8 Revolving home equity . . .
9 Olhel . . .

10 Coiismnei . . . .
1 1 S m a i l y 1

17 Olhei
1 1 liileihank loans1

14 Cash assets' .
1.5 Olhei assets"

Id Total assris'

1 7 Deposits
IK Tiansadton
I1) NonliansaUion
20 l.. i ip' lime
21 Olhei
27 lldiKiwnil'.s
2 1 l-'ioin hanks in the 11.S
'4 l-'iom nonhanks in the U.S.
'5 Net due In lelaleil loieicn ulliies
26 Olhei liabilities8. . .

>/ total llahililies

'8 Kesidnal (assets less liabilities)1' .

") Hank eiedil
10 Set mines in hank uedil
I I US I'liveiiiinent seeuillles
17 Olhel seeuiltles .
11 Loans and leases in hank ued i l '
14 ( ounneicial and indiistna! . .
IS Real estale
16 Revolvini; lioine equtlv . , .
1/ Othei .
18 Consinnei
19 Seeunty'
10 Olhei
II liileihank loans1

17 Cash assets1 . . .
I.I Olhei assets"

14 Total assets'

1 uibilitirt
IS Depos i t s . . . .

id l i a n s a d i o n

17 Nonl iansaetton
IK l.aij'.e l ink-

19 Olhe l . . . .

SO Hiinowliif's
SI 1-ioni hanks in the US
57 l-ioin nonhanks in tin- US .
5 1 Net due lo R'laled loieijjn olliees . . .
54 Othei liabilities*.

55 Total liabilities

56 Residual (assets less llalnllllesl1' . .

19')S

A,,,.

1,466 0
991 8
/08 7
781.1

7,174.7
(.80.8

1,016.5
/6 6

959 9
4/0 1

7/.8
708 K
187.4
710.1
77-1 8

4,026.3

',560.0
/i) > (.

L/67,4
18/(1

1,180. t
676 7
IK 1.9
4')2.K
2.16 5
2 2 / 4

3,700.6

125 /

l,4dK.4
997 1
714.6
787. /

7,471.1
686 1

1 017 9
/ 6 I

956 8
467./

/').()
705.4
180.4
205 2
222-1

4,lll«).7

2.SS9 2
79 l.(.

1,765.6
186.9

1,178 7
665.0
181,1

481. /
7 I6.S
'71.6

3,684.3

115 1'

t,5/i).I1

986 1'
/I 1 1
77 '.9

7,591.0'
/09.41

1,0/6,0'
/8,5

99/ 5'
IK'),')1

86')
710,8'
19 HI
.'.'13
778 1

4,,«,.8'

7.611 >
7 /8 6

1,865 6
•172 8

1,442 8
6K1.1'
1')') ()'
484 1
'5 / (i
777.8'

3,8073)

iSK.i)1

l.SKOS'
987.1*
/M.S
276 \

2,59 1 0'
705.5'

1,0/9 I1

79.1
1.000 I1

•190 sl

85,1
2 1 ' 1'
191.1
'21.1

778,5

4,16')..!'

7,(44. '
//87)

1.865 1
I ' l 1

1,111.1
dKS.9'
191,1
4918
M8 7
727 I1

3,814.0

V.5.4'

1995

" ""

Monthly

Nov. Dee.'

7 5910'
98/.0
714 5'
2/7.4

JfM.I'
711.6

1.07K.11

78 8

1)99 I1

492 9'
86.9

2 12 6'
196.4
216.7
•Ml 4

4,178.5'

'617 1
/(|8.7

1,8/1.9
121 1

1,450.6
674 T
198 5'
476 2
76 ! K
77d,.5'

3,807.1

.171/1'

159 / t 1

9K.5 9

717.9'
27 1 0

2,61 1,5'
71 1 ')'

1 081.8'
79 .1

I.IKH.S'
•191./'

88.2
2 11.8'
199.6
2?() 1
MO 9'

4,11) 1.5'

2,658 0'
781.7

1 876,1
474,1

1,457 0
681.7'
700,7'
481.1
762 8
228 5'

3,833.2

.158.4'

! .H)U
988.7
710.8
777 9

7,614,4
716.6

l,()7i).l
79.1

1,000.7
495.7

8 1 /
219.2
196.8
2217
2 19.8

4,207.11

2,6s') 2
/719

I.KKST,
471,1

1,464 0
WXUi
198.4
492.2
762.9
2.16 7

3,84'U

IS7 6

1,611.0
9/9 1
706.2
272.9

2.6 11.9
714.7

1,08 M)
79.2

1,0019
501 5

87.6
'4-1 1
209.7
718.4
2 19.5

•1,241.4

2,690,4
809 1

1,881/2
420,1

1,461.0
695.2
211.5
48.1 7
761.0
271 9

3,881.5

IS').')

aveia.es

1996'

Ian. Iv l i Ma .

Seasi lly ad|usled

16104
988.9
/02 9
786.1

2.611
I.'2 5

1,086 7
79 7

1,006 S
500,4

8 1.9
247.5
2IV1.0
2!1.
2 16 1

4,247.11

2.687.
781 . !

1,901.8
471 6

1,482 1
705.1
208.1
407.0
270.(1
229.1

3,8') 1.7

15S..

l.tvlt) 1
091.7
"'15.8
7 JS 0

7.616.6
725 S

1,089.2
70.0

1,1)09 1
5t)0.6
85,6

245 6
194.7;
219 1
242.7

4.2.W.8

2,680 0
766 6

1.914,1
-125./

1.488.5
691.4
195.6
405.8
276 4
717.5

3,881.2

158 S

1,611.4
0/7.7
/OS
7/7 6

7,651.7
7217

l,t»t
79,8

1.014 7
5017
85.(1

747 8
70S 4
215./
241.6

4,237.4

2,/OL!
/68

1,9! 1.0
428 2

1,50-1.8
687 7
707,8
479 I
761 1
'7 1.8

3,873.(1

16.1.8

Nol seasonally ad|tisled

1,621,2
0/6. /
607 s

779.7

2,6(4.6
719

1,086.1

70
1,1X16

505,1

86,
247.

.'11.1
240 6
7 16 9

4,255.2

7,691,0
795.1

1,898.8
418.7

1,480 1
602.2
215.1
476.9
277 7
211.0

3,8')4.3

1609

1,6.17.0
98H 8

711.7
77/,6

7.6.1.7
72!."/

I.OMi 1
79.1

l,(K*i./
5(4 2

88 5
7-11.7
106,1
710.0
747 1

4,233.5

7.6/1.0
/50/t

1,917. S
476.1

1.486.1
6KS.S
197.1
488 1
278.1
7 17 0

3,868.4

165.1

1625 7
082./
709 S

772 8

7,641,

111
1,O8K.-

79.
1,000

-I'M.
8-1.

24V
70!
7118'
740

4,220.8

2,687 d
751 d

1,914.
'•129,7

1,504.4
678 7
207 8
475.0
762.1
275/1

3,853.7

167 1

A,,,

1,(4/ 1
97(i.7
7IH.9
271.8

7,6/0.6
778 8

1,005.5
80,0

1.015,6
51)6.7
85.4

754.6
717.1
'."Id
24.1 S

4,2673)

2 . / I / 2
7/1.9

1,945.1
4 12,1

1,513.0
70/.'/
2104
19 /.6
751 S
211.(1

3,'HI.II

1.56')

i ,64X •>
082(1
711 0
271.0

2,666,5
/ I4 . /

nun
70.4

1,012.1
5(11.5

86 2
250.1
709.1
216.1
740.9

4,258.3

2 /14 1
77(19

1,941/2
4.12,2

1,5110
691.4
208.9
484.5
254.8
2'8.0

3,8'«l,2

168 1

Id ' 9 7
9(4.2
700 4
2619

2,665,5
725,8

1 007.7
79.2

1,01 IS
SOS t)
87 7

.Ml !
201.6
217.7
242.8

4,235.0

2,718.6
7/1.1

1,947,5
417 4

1,515 1
687 8
197 1
485 7
2S(i 1
2.24,0

3,88I.(,

Is 1.4

•1,611,5
0/S.8
707 6
268,7

7,655,6
7!2 1

1,087.9
78 1

1,000.6
M»)4
87.1

2S7 8
2(18,0
21 l.d
242 1

4,238.6

7,7 17.5
781.1

1,951.1
4.11.7

1.510 6
667 6
70/.6
460 0
747.9
'75.7

3,873,1

I6S5

VVednesi

1'

A p M O

_

1611 7
i)75./
70/. 1
268.6

2,668.1
728.2

1,1)1)5 8
79.1

1,016 5
505.7
81,4

257.0
2167
2170
245.8

4,267.4

.'/AW,.'
771.1

1,918.0
426,1

1,511.7
706.6
217.1
480.1
751.8
.'T/ !

.VM)7.l)

IdO-t

I.MO. 1
984.2
714.4
2d').8

2,(156.1
/10.8

1,091.5
78.4

1,01-1 I
5(11.1
80.1

2S2.4
21') 1
210.5
242.(1

4,255.4

2.719.7
775.5

1,944.2
424.8

1,510,4
6KS.0
718,7
46d. 1
247.0
21.1.6

3,8X5.4

170.0

ly hr.uies

06

Api. 17 Api 24

1,61s 5
97S.2
/()! I
271'

7,670.
778 .

1,00 7.
80.

1,016'
SO/.
85

757-
706
21 1.5
'4 1. /

4,252.(1

' 7 1 / 7
' / / I d

1,944.1
4 10 2

1,51 1.0
60 1 S

2010
480.5
257 9
217,/

.V1H.7

ISO. 1

1,(48.6
977 8
701 1
.' /1 5

.',670.8
778.0

1 .(Wd.'l
80.1

1.016 1
5«i 4
85 /

7M 1
7IS.4
715 6
242.0

4,284.7

7./19.0
//0.6

I.W.I
4 1(1.0

1,517 S
770 1
717(1
508.1
761,5
776.7

3,')30.3

1S4.S

!,6S5.1
981.7
710 7
77O.S

7,(i7!,9
715 4

l,l»7, 6
79 7

1,014.0
sins
90 9

249.5
205,9
214,8
24O,d

4,25<).8

2,726.1
786.0

1,940.4
429.6

1,510.7
6K7 /
205,5
482 2
24.5.6
211./

3,8') 1.3

168.4

1,(44,0
0/0,1
708.7
770.4

7,665.8
7119

1,007.4
800

1,012.5
SIM.')
86.4

248 2
207 0
'22 1
2 Id 9

4,250.3

2,685,7
744.9

1 9-10 1
417 4

1,502 9
/OH 7
707,5
498,1
7740
771 5

3,881.5

3d8 8
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1.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS1—Continued

Millions itl dollars

nnMKSIK'AILYOlARII-KH>
COMMERCIAL HANKS

57
58
59
60
61

61
64
65
66
67
68
69
70
71

72

73
74
75
76
77
78
79
80
81
82

Hank ciciiit. . . .
Seeuiities in hi

U.S. goveim
Other secuili

1 x>,lns and lease1

Comineicial
Real estate .

Revolving
Other . .

Consume! . .
Secutity1. . .
Othei . . . .

Interbank loans'.
Cash assets' . .
Other assets* .

Total assets' .

Deposits
Tlansaction. .
Nontiausactiuu

I.aige tune .
Othei . . . .

Horiowuigs . . . .
I'lom hanks in
Irom noiibauk

Net due to lelatec
Othei liabilities1*.

ink ciedit .
nent securities
lies
i in lunk cuxlil
and mdusliial

home equity

the ILS
s in the U.S.
1 toietgn ollto

K.i iiilnl liabilities

84 Resulual (assets less liabilities)1'

/\.v.iwj
N5 Hank ciahl
86 Sccuiilies in bank eiedil
87 U.S. government securities . . . .
88 Ollict seeuiities
89 trails and lenses in bunk eiedil'
90 Commeicial aiul indusliial
91 Real estate
92 Revolving home eouity
91 Olhei . . ."
94 Consume,
95 Security'
96 Other
97 Iltteibank loans'
98 Cash assets'
99 Othei assets"

100 Total assets'

101 Deposits
102 Transaction
103 Nontiiinsactlon
104 I.aige time
105 Olhei
106 Hnirowings
107 I'rom banks in the U.S
108 l-iom noiibanks in the U.S
109 Net due to iclated loreign ollices. . .
Ill) Other liabilities"

111 Total liabilities

112 Residual (assets less l iabi l i t ies) ' 1 . . . .

Monthly avemges

Api.

1,1)61.7
870..!
fill 1.8
219.5

2,1913
514')
994.1

76.0
918.0
467.7

4b.')
K.7.')
158.1
17') 6
170.7

3,51.1.5'

2,403.5
784.1

1,619.4
243.9

1,175.5
547.0
163.5
183 5
K4.1

148.6

.1,183.3

330 3

1995

Dee.1 Api.

Wednesday liguie

Apr. 3

Seasonally adjusted

1.0W.7
865.1
645.1
220.0

2.193.5
509.5
907.2

7fi.fi
920.6
••170.1

46.0
170.5
159 9
1819
171.5

1,517.1

2,402.4
78? 7

1,619.7
242,H

1,176.9
55U.5
163.2
3%.2
«3.H

150.7

1,196.3

120,7

.1,149 9
852.7
M6.9'
205.8

2,297.1
531.6'

1,038 6'
78.4

960.1'
489.9'

51.6
185 5
167.3
194.2
174.5

3,629.2

2,470.8
769.4

1,701.3
261.0

1,440.3
567.41

179 3'
388.1

92.6
143.4'

.1,274.1

355.1

3,162.6
854.5
647.4'
207.0

2,308.1
534,9'

1,041.11

78 8
%2 2'
492 9'

53.5
185.7'
169.1
IH6.2
177.7

3,639.1

2,473.6
75K3

1,715.3
267.7

1,447.6
565.7'
178.7'
387 0

89.6
148.1'

.1,277.0

162.1

3,176 4
855.0
643.9
2)1.1

2,321.4
535.2

1,1)43.1)
79.1

963.9
49.5.7

56.2
191.3
173.7
193.6
184.4

3,671.7

2491.8
763.4

1,728.4
270.1

1,458.3
577.6
18(1.0
397.6
910

155.2

3,115.7

1560

3,197.7
8546
640.0
214.5

2,343.1
540.1

1,050.9
79.6

1)71.3
500.4

55.6
196.1
182.2
202.0
182.6

3,707.8

2,523.3
772 6

1,750.7
272.0

1,478.7
591.1
186.9
404.3

93.0
153 5

3,360.9

346.9

3 , 1 % 3
853.3
643.3
210.1)

2,343.0
540.6

1,054.9
W.8

975.1
500.6

52.3
194.6
173.5
189 8
186,1

3,689.2

2,516.1
755.9

1,760 2
271.9

1,486.4
573.8
176.2
397 6

90.4
155.6

3,336.0

353 2

3,197 5
843.7
615.4
208.3

2,353.8
540.8

1,060.7
79.8

980.9
503 7

515
197.0
184.6
188.3
186,6

3,700.5

2,533. •)
758 S

1,775.0
272 5

1,502,5
575,5
187 3
388 1

81.2
149.7

3,139,9

360.6

3,209.2
842.2
635.0
207.1

2,367.1
545.1

1,062,4
800

982.4
506.2

53.2
200.1
191.3
195 5
188.0

3,727.1

2,547.8
761.4

1,786.5
274.8

1,511.7
588.4
186.9
4015

84.fi
157.1

3,378.0

349.2

3,197,5
834.9
630.5
2(H 4

2,362.7
541.9

1,059.8
79.2

980.6
505 0

55.4
200.5
185.4
190 5
188.1

3,704.6

2,549.6
761,1

1,788.5
275 2

1,511.1
571,1
176.1
197 0
76.4

152.1

3,151.4

35 1 2

3,205.5
842 0
635.9
206.0

2,361.5
541.8

1,062.6
79.3

983.4
505.7
49.2

202 2
194.0
191.2
189.9

3,724.0

2,541.7
761.0

1,782.7
272.4

1,510.;
592.3
196.4
395.8

73.8
160.4

3,170.1

153.8

3,206.8
840.3
634.8
205.5

2,366.5
545.0

1,064.0
80.1

983.7
507.3

51.6
198.5
185.)
187.7
188.1

3,711.0

2,548 5
762.9

1.785.6
27.3 5

1,512.1
572.3
181.4
391.0

81.5
160.6

3,163.0

348.1

3,214.1
843.4
636.1
207.1

2,370.7
545.2

1,061.2
80.1

983.1
506 4

56 3
I'W.r
192.1
209.5
186.2

.1,745.2

> 549 (
759.9

1,789.1
2T/.(

1,511.5
MM.')
190.7
414.2

95.(
153.9

3,403.5

141.7

Nut seasonally adjusted

3,154.5
853.8
645.9
207.9'

2,3(X).7
529.1'

1,041.7'
79.1

Wi2.fi1

490.5'
51.9

187.6
164.8
194.8
175 2

3,632.7

2,472.4
769.5

1,702.9
260.8

1,442 2
575.0'
175.7'
399.3
920

143 8'

3,28.1.2

349 5

3,172.3
855.3
646.6
208.8'

2,317.0
533.9

1,046.5'
79,3

967.3'
493 7'

55.4
187.4'
173 2
190.7
176.1

3,655.8

2,488.5
771.8

1,716.8
267.4

1,449.3
576.8'
I81.21

395.6
88 4
149 7'

.1,103.4

152 4

3,182.4
848.5
640.1
208.4

2,313.9
533.2

1,047.7
79.2

968 6
501.5

56.9
194.5
184.7
208.5
181.7

3,702.6

2,522 I
798.3

1.721.8
265.8

1,458.1
584.1
191.9
392.2

89.1
153.3

3,148.8

353.8

3,1860
X43.6
632.9
210.7

2,342.4
537.0

1,050.8
79.5

971.3
505.0

54.0
195.7
189.9
209.8
183.fi

3,712.8

2,529 I
784.3

1,744.9
269.4

1,475.5
581.8
193.8
388.0

92.9
154 1

3,158.0

354 9

3,188.3
849.4
639.2
210.2

2,338.9
539 8

1,051.6
79 4

972 2
501.2
51.3

193.0
177.2
191.7
1849

3,685,6

2,507.4
748 8

1,758.6
275.3

1,483.4
572 6
I7S.7
394.0
92.3

154.1

3,126.4

3,190.4
847.1
638.6
208.5

2,341.3
543,9

1,055.0
79.1

975.9
499.5

51.6
19.1.4
183.2
181.5
185.9

3,684.3

2,519.4
74.3.9

1,775.5
273.0

1,502.6
567.6
182.2
385 4

84.5
151.5

3,123.0

361 3

3,212.1
847.5
640.8
206.6

2,164,6
5510

1,058.9
79.4
979.5
503.5
54.1
197.0
189.1
190.6
187 2

3,722.4

2,547.0
760.8

1,786.2
276.2

1.510.0
573.2
IRfi.6
386,5

85.0
155.2

3,160.4

362.0

3,197.3
8424
616.9
205 5

2,354,9
5469

1,055.2
78.3

976.9
500.4
52.9

199.6
192.1
1K7.0
189.9

3,709.8

2,564.9
771.1

1,793.7
275.0

1,518.6
555.8
184.5
171.4
75.5

154 0

3,150.3

359.5

3,206.1
849.4
643.2
206.1

?.356.7
547.2

1,058.8
78.4

980.4
501.3

50,1
199,3
I'WO
1846
188 5

3,721.7

2,558.5
765.8

1,792.7
274 1

1,518.5
•i68.9
198.0
370.9

71.5
158.8

3,157.8

1619

1,215.7
K47.4
642.0
205.4

2,368.1
551.5

1,060.8
79.6

981.1
MI4.5

55.0
196.4
186.8
189.3
186.7

3,722,0

2,560.5
776.0

1,784.5
274.7

1,509,8
Vyl.O
182.4
181.6
77.8

157.4

3,159.6

362.4

3,212.6
M6.0
640 6
205.4

2,166.6
551.4

1,059.7
79.9

979.8
5IV1.9

56.2
194.4
179.1
196.fi
183.0

3,715.0

2,515.4
734.7

1,780.7
27S.8

1,501.9
585.9
183.9
401.9
100.6
150.6

3,152.5

362.5

1, Covei.s the following types ot institutions in the titty states and the Disliiet ol
Columbia, domestically chartered commercial banks that suhnnt a weekly leport of condition
(large domestic); olhei domestically eluirteied comnicicial banks (small doniesoc), branches
and agencies ol loieign hanks, New Yoik State investment companies, and Lidge Act and
agreement coipoiations (toieign-related institutions). Excludes international hanking lacili-
ties. Data ale Wednesday values, or pio rata aveiages ol Wednesday values, I urge domestic
banks constitute a univeise; data toi small domestic hanks and ioielgu-ielated institutions ale
estimates based un weekly samples and on quaitei end condition lepoits. Data aie adjusted
toi bleaks caused by icclassilications ot assets and liabilities.

2 hxcludes teileial Illllds sold to, reveise lepurchase agieements with, and loans to
commercial banks in the United Stales

3. Consists of lescive lepinchase nyieenieuts with brokei dealeis and loans to purchase
and cany seeuiities.

epuichu nli id loans4. Consists ol tedcial tunds sold to, lev.
conuneicia! bunks in the United Stales.

.5. Includes vault tusli, cilsli items in pioiess ol' collection, demand balances due horn
depositoiy institutions in the United Slates, balances due tionl l-eileial keseive Hanks, and
olhei ciish assets.

6. (ixclndes tile due-limn position wttll lelated loieigll ollices, which is included in lines
25, 5 3 , 8 1 , and 109

7. Includes "(I 1 1 111

iiansfoi mk. Loans me luptiited gtuss of lhc\c Kerns
K. l.xclude^ Ilic clue In position with related loicij>;ii otiiu-s, which is included m hues ?,.S,

53, HI, and W).
9. 'I his hiiliincHig Keni i-i not intended ;is n [iie.istjie at equity f;if»itul for usr in uipi|;il

iidequucy analysis.
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1.27 ASSliTS AND LIAHILITIliS OF LARCH WHF'KLY REPORTING COMMERCIAL BANKS

Millions ol' dollars, Wcdncsdiiy figures

Account

ASM, IS

1 Cash and ha.Luie.es due (tout depusiluiy institutions
2. U.S. Treasiuv ami goveinmenl secuiilies
3 '1'iading account
4 Investment account
.*i Moitgage-backeil secuiilies

All otheis, by niaiuiity
n ()ne yeai oi less
7 One yeai through live yeais . . .
H Moie than live yeai.s
(J Other secuiities

ID Tiading account
11 Investment account
12 S ta te and local g o v e r n m e n t , by inai i i i i iy , . .
13 One year or less
14 Moie than one yeai
IS Oilier bonds, coipoiale slocks, and secuiilies
16 Other (lading accounl assets

17 I'edeial funds sold'
IH To commeieial banks in the United Stales
I1' lo uonbank hiokeis ami dealns in seeuiilies
20 To trtlwis1

21 Other loans and leases, gioss
22 Counneieial and indusliial
23 Bankets acceptances and eonuneicial papei
24 All ullia
2S U.S. addressees
if) Non-US, addiessees
27 Keal estate loans
2K Revolving, home county
2l> All other
3(1 To individuals for personal expenditures
31 To depositoiy and linancial institutions
32 t'omiueicial bunks iu the United Slates,
3^ Hanks in foreign countnes
34 Nonbank deposiioiy and oihei financial institutions
3.̂  i'or purchasing and canying securities
36 To Inianee agricultural piodueuou
37 To slates and political subdivisions
Mi To loieigu governments and ollieial inslilutiojis
30 All other loans

41 I.hS.S: Unearned inuiine
42 Linn) ami taise reserve'
43 Other loans and leases, net
(4 All otliui asscis

45 Tutill iis.scts

Ich. 28

117 389
290,002

2\O54
264,948
111,915

38,163'
64,265'
5(1,585'

122,220
1,493

63,'7(12
19,005'
4,324'

14,681'
44/197'
57,025

1 (IV, 153
7o!(l82
29,951

7,119
1 282 63 lr

352,841'
1,465

351.376'
348,560'

2,8 Id
505 j 17
47,985

457,132
247,863
68,520
19,6 30
2J83

26,107
19,657
(i,532

mis si
1,286

43,509
1,778

13,276
1,247^77'

142,371'

2,026,712'

Mar. 6

108,ri67
286,686
25,868

260,818
111,475

37,140'
62,353'
49,849'

124,994
1,477

64,814
19,072'
4,278'

14,794'
45,761'
58,683

105,488
70,120
29,310

6,058
1 284 507'

351,900'
1,596

352,304'
349,507'

2,797
508,683

47,972
460,711
247,901
69,075
39,645
2,649

26,781
16,741
6,564

10,610
1,115

43 ')7^
IJ64

33,517
1,249,206'

147,228'

2,022,269'

Mar. 1.3

113,510
285,376

27,040
258,33(1
110,458

16,553'
61,281'
50,045'

124,936
1,469

64,907
I'j'.dHT
4,263'

14,825'
45,820'
58,560

108,379
71,352
31,365

5,661
1,284,496'

351,199'
1,579

351,619'
348,820'

2,800
508,792

47,920
460,872
246,948

70,405
411,523

3,001
26,881
17,006
6,521

10,572
1,120

25,538
44,396

1,803
33,517

1,249,176'
142,594'

2,023,971'

Mar. 20

11)9,275
284,298
26,792

257,506
110,073

36,570'
61,28(1'
49,583'

119,876
1,539

64,121
19,018'
4,238'

14,781'
45,103'
54,216

106,118
72,224
28,658

5,236
1,286,040'

355,369'
1,627

353,742'
350,984'

2,758
507,282
47.825

459,457
247,608
70,823
39,792

3,082
27,949
16,207
I),504

10,522
1,102

26,064
44 559

1/793
31,44/

1 250,800'
144,955'

2,015,322'

1996

Mai. 27

110,535
285,106
26,624

258,482
112,357

16,01V
61,184'
48,92')'

170,071
1,667

61,839
19.(125'
4,221'

14,803'
44,815'
54,564

102,037
70,9.32
26,064
5,040

1 286 258'
356.2 17'

1.601
354.636'
351.898'

2,738r

506,731'
47,765

458,966'
247,144'
71,324'
19,912'
3/211

28,202
15,923
6,554

10,589
1,1)82

26,083
44,592

1,791
31,182

1,251,286'
143,579'

2,012,613'

A|ir. 3

113,267
282,446
22,237

260,209
113,268

16,039
61,755
49,147

118,949
1,840

64,181
18,978
4,222

14,756
45,203
52,929

111,299
72,817
32,078
6,384

1,290,095
356,884

1,618
155,266
352,565

2,702
506,887

47,014
459,873
247,939

73,329
40,708

3,03.3
29,588
14,187
6,518

10,543
1,123

27,918
44,767

1,764
33,250

1.255,082
148,698

2,029,741

Apr, 10

113,019
286,488
24,467

262,021
112,767

37,568
62,575
49,112

119,878
1,911

63,792
18,955
4.220

14,735
44,838
54.175

116,084
81,396
28,716
5,973

1,293,924
357,012

1,603
355,410
352,729

2,681
508,717
47,031

461,684
248,302
74,503
41,185

3,900
29,418
14,894
6,575

10,480
1,323

26,697

L812
33,062

1,259,050
148,511

2,043,1(30

Api. 17

1 17,100
283,560
21,686

261,874
113,273

36,182
63,577
48,843

118,987
1,542

63,425
19,019
4]205

14,814
44,406
54,021

114,112
75,435
33,82 1
4,854

1,296,749
159,923

1,458
358,465
355,726

2,739
508,812

47,967
460,845
249 348
71,101
40,992

3,021
29,088
15,122
6,587

10,488
1,237

26,563
45,569

1,813
33,049

1,261,888
146,678

2,042,326

A|». 24

127,447
281,055

19,41 1
261,644
114,323

35,363
63,498
48,460

119,006
1,641

63,411
19,065
4,219

14,847
44,346
51,954

1 18,498
79,263
35,032
4,203

1,297,003
359,757

1,431
358,326
155,588

2,738
507,879

48,191
459,688
249,873
73,539
41,242

3,510
28,787
15,795
6,645

10,317
1,095

26,397
45 706

1,808
32,968

1,262,227
140,613

2,048,846

l-'ooliioles appear on the lollowinj; pa^
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1.27 ASSETS AND I.IAHHiTIRS OF LAKGIi WKHKI.Y REPORTING COMMERCIAL BANKS—Continued

Millions ot dnlhirs, Wednesday figuics

AtCIHUlt

LiAini.riii.s

4n Oeposils
17 Demand deposits

4K Individuals, puitner.ships, and coipoiations
40 OlIiL'i holder
5(1 Slates and political sutidivisions
.SI U.S. government
SI Hepositoiy institutions in the United Stales

'S4 I'nu'ign governments and olliciiil institutions
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2. liu-ludes seauilies piudiasal undei iigrmucnis to icsell,
1. Includes allocated iianslet nsk ieseivc

4. IJILIIKII'S t\cjj,<itiith]c oidci «t withdiiiwul (NOWs) mu\ nuUnmtK- Ji.mstei .s
iiL'Louiits, and teli-phoiio and pi f ;» i thoi i / i ' i l t i a n s t e i s ol s av ings depos i t s .
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iidccjuafy analysis.

S. hxcludcrs loans to and ledeml Unuls tiansactions with eoiniucicial hanks 111 the
United Mates.

l). Aihhales niclude a hank's own tbieign humches, noncoiisolidiilcd nonhank alliluites of
the liank, the hank's holding company (it not a hank), and noinjonsolidnted uonhiiuk
suhsidiaues ot the holding company.

10. ('iedit extended by fnteign humches oi domestically cluuteied weekly icpoilinji blinks
lo noiibiiiik U.S. icsiilents. Consists mainly ot Loninmi'LiiU and indusliial loans, but includes
an unknown amount ot cu'dit exlended to othei than nonfinanual businesses.

t* 111 capital-
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1.2H LARGH WHUKIY RHPORTING U.S. BKANCHIvS AND AdHNCIKS ()!• [(JKlUCiN ISANK.S
Assets and Liabilities

Millions of dollnis, Wednesday figuies
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5,.1K9
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4,202

41,240
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72,078
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10,(0,5
(4,911
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1,949
2.1,567
dl,()ft4

187,96')

291 ,.154
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16,500

46,967
42,717
28,16')

5,948
22.,271

18.1,.160
121,260
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116,112
109,988

6,12.1
2O,d«7

2'), (14

2,671
,'1,500

5,501

dd1.)
4,094

(6,505

.184,')K5

105,042
1,67 (

2,921
7112

101,419
71,61.1
;9,8()7

75,565
47,141

8,850
(8,291
2K.424
4,244

24,181
59,105

292,121
1 14,507
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} I, .(08
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7O..174

10.067

2.755
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5.7K2
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4.714

16,785

M4.im

105,989
1,954
(.124
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1(17,0(5
/1,1/4
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/O,(I75
41.941

HJ (0
(5,21 1
2(>, 1.((
4,(81
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.58,81/

184,0')H
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A,,,. 1
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5.24K
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S,16(
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.'5,17/
4,917

621
4,172
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JH.V>50

105,056
1 996
1,119

8/7
101,660
72,501
29,159

74 04')
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15,604
26,151

4, (57
2 1,994
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1H 1 'KIP
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I I ',9 18

A|)|. 10

I5,«55

46 790
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26,69.1

7,100
j.) s;.) 1
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1 16 5K4
1 10,4(0
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20,21(1
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1 1 10
25,271
4,957
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4,728

17,581

J8(i,.W7

101,(41
1.9.16
(,.'17

719
97,408
69,256
28,15 1

/6,I4()
45,281

9 75 1
(5,528
10 R5'>
4,251

76,608
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186, W

791,51s
1 15,5 18

A|)|. 17

15,506

44 965
44 144
11,479
6,907

24,57.(
I81./75
121,757

5,154
116,601
110,225

6 178
20,208

10 1 10

(051
24,815
4,H62

689
4,247
17,240

.l')2,')ll)

105,17 1
4 0(6
1,111

775
101,1 (/
77,258
28,8/9

82,875
52,8//
1.' 65 /
40,220
7'),')')«
4,.128

25,670
d 1,840

l')2 ') 11)

295,212
107,'71

A|, . 74

Is.5/7

44,914
44 657
78 065

8.6 (4
j i /4 t i

185.476
,0 M

5,162
115,861
10),670

6,191
20,164

(1,676

(,170
25,99/

5,1 14

605
,610

(6,909

.1') 1,417

108,411
4,216
(,4H1

7(5
104,217
74,789
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75,961
44,69 (

8, /6 I
15,911
11,771)
4,5 H

7(),777
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II,,.,,.,

1. Includes seem i ties put chased inn let aj;ieemi
2. Includes transactions with uoubank hiokeis
3. l;m U.S. blanches ami agencies ot loieign

includes ncl due lium related uistiluliuns abioad
4. Includes otliei liausaction deposits

md lie;
banks

n secuuties
g a net "due

5, Includes seeuiilies solti umlei acieciiieuls to lejiURhase
(i. I'tir U.S, luanches and agem ies ol foii'iyii hanks ha

includes net owed lo iclated institutions ahioad.
7, f'xcludes loans lo and federal hinds hansaclions with i

States,



A22 Domestic Financial Statistics Cl July 1996

1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, ond of peiiotl

1 All Issuers

1'inaneial eoinpaines
2 Dealei-plaeed paper , lulit l . . . . . .
1 Dneelly placed papu \ total

4 Noil l lnanclal eompames1'

5 Total

lly linhlei
6 Aeecpting banks . . .
7 Own bills
X Bills bought tioni olhei banks . . . .

hcclual Keseive hanks'
9 I'oleljin lonespomteilts

10 Ollieis

Hi' h i m
11 linpoiis into Uniled States
12 Kxpoits from United .Slates
1 1 All ntliei

1991

52H.SJ2

.'12,999
1X2,46.1

113,170

4.1,7711

11,017
9,147
1.670

1,7 19
.11,014

12,841
Itl.JSI
20,577

Vein

1992

545,61')

226,456
171,MIS

I47.55X

.18,194

IO.55S
9,(197
1,45X

1,270
26,164

12,2(19
H,(W6

17.X9I1

ending Deee

1991

555,1175

218,947
18(1,1X9

155,719

.12..148

12,42!
10,707
1,714

72S
I').2O2

10,217
' ,29!

14.X.1X

nhei

1994

( ommeiinil

595,382

22.1,0.18
2(17,7(11

164.641

llankci

29.8JS

11,78.1
1(1.462

1..121

41(1
17.642

10,06.)

1.1,417

1995

1995

Ool.

>apei seasonally ad]nstc

674,M27r

275,814'
210,851'

1XX,260

do l l ; UL'L'C

29,242

1
11

67.1,241

271,299
215,9X2

185,960

tanees (mil

-

n i

Nov, Dee.

unless noted ulheiwise)

f,6'),d6r

2Hi,2>>'
2I.1.57K'

179,861'

674,927'

275,H14'
2IO,«.5.I'

I8X.260

easonally adjusted)

n i I I t.

Jai ,

d«5,7<)7'

2KX..16X'
208,166'

1X9,264

n i.

1996

l-e i. Mai .

6X7,660'

291.31.1
208,046

186,11(1'

695,201

292,5.1.1
2O8.XXO

19,1,788

i. n

1, Institutions engaged piimaiily in coiiiiueici,
peisonal, and inoitgagc iiuancnij.'; taetoiuig, (ma
itisuiance undei wilting; and othei inveslinenl activ

2, Includes nil hnaiicial-ujinpimy papei sold by c
\. As lepoiled by tiiiiiiieiiil companies that place
4. Includes public utilities and linns engaged pi

lions, consiiucliun, inaiiuiiicfuung, uiiiung, whole
sei vices.

l ivings, and m o n t a g e hanking, sales,
leasing, and oihei business lending;

ik'is in ilie open nidiU't
:hon [Jiipi'i' ilheclly with mvestufs.
iinaiily in such activities as coniniiinica-
,ale iHid K'litrl ttatlc, ttiinspuiUilum. -tin)

^ Data on Iwiikeis dollai aeccjHaiiees ;IK' gallicjecl |« tm ;ip|n<ixiji?iik'ly 100 ioslilitliniis.
Ilie lepoiling giou|> is jevised every Jainuiiy. Ueginning Januaiy \lii)5, data loi Bankeis
dollin acceptances will be lepotted aniuuilly m September.

6 la V)ll (lie }-edctu\ Rcsciw (lisninti'mifd npL-i;ilioji,s to biinkeis doll;)) aLcepiaiict-s lor
its own aicouin.

PRlMli RATH CHARGED BY HANKS ShtMt^lcnn Business Loans'

Percent pei year

Date ol ehanjie

1991 Jan. 1

1994 Mai. 24
Apr. 19
May 17
Aug. 16
Nov 15

1995 l-i-b, 1
July 7
Dee 2(1

1')')(. l;eb. 1

Kale

6 00

6.25
6.75
7.25
7 75
X.50

9,00
K.75
8.50

8.25

I'enwl

1991
1994
1995

1991 -Jan
[;eb
Mai
Apr
May
June
July
AU|!
Sepl
Oel
Nm-
Mee

Aveiage
late

6 0(1
7 15
X 81

6 0(1
6 (10
6 00
6 0(1
6 00
6.(10
6 00
MX)
6 00
6.00
6 111)
6 00

I'enod

1994 -Jan
I'Vb
Mai
Api
May
June
July
Aup
Sept
Oel
Nov
IVc

Aveiage
IdW

6.00
6.00
6.06
6,45
6,99
7 25
7 25
7 51
7 75
7 75
X.I5
X.50

I'enod

1995 Jan
IVb
Mai
Api
May
June
July
Aun
Sept
Oi l
Nov
Dec

1996 Jan
k-b
Mai
Ap.
May

Aveiage

8.50
9 (10
9 00
9.00
9.00
9.(1(1
K.XO
8.75
N.75
X.75
X.75
8.6.5

K.50
S.25
8,25
8.25
8.25

1 I'he pi line late is one ot seveial bilse uiles Him hanks use to p i k e stuiil-leini business
loans. I hu table shows the date on which a new late came to he the pK-doniinanl we quoted
hy a iimjunty ot the luenly-l ive laigesl banks hy asset s i /e , based on the most lecenl ( ill!

Repent Data in tins tahie ,dso appear in tlie
monthly statistical leleases'. Inn oitteiing addies

l's III*) dW) weekly JICKI G H
inside tiont eovei.
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INTIiRKST RACKS Money and Cupital Markets

I'eicenl per yem1; flames ure avenges ui business ilay data unless otherwise nnteii

Ildll

MllNI.Y MAKKI'.T INSIKUMI .NLS

1 Irdcnil lunds ' " t

2 IJiSfoiinl window lniiKiwiiig''1

Commeuitil papei^''
3 \-numlh
4 1-nuiiilli
5 (i-illonlll

l-imtiwe impel, iliicetly plat iv/ 'A7

6 L -in li '.
7 1-iuuiUli
8 ri-inuiitli

Iktllkas aci'fpliincts ^ M

') 3-munlll
10 (i-inunlli

Cerli/iiiilei <>j deposit, \efomhii v m,nkely''
1 1 1-month
12 3-mimlli
1 5 6-moiilli

14 I'unxliilliii dupusils, l-mcinlll'1 '"

U.S. lna\my bilk ^
St't'omliiiy nuirktu •

15 3-ll]ontll
16 6-mimtli
17 I-yi'iU . . .

Auction itveiagi: ' '
18 'l-niinitli
19 6 inonlli
20 1 -year

U.S. TK1.ASUKY NOUS AND HOND.'i

i'omumi maturities^
21 1 -year
>2 2-ycar
2.1 .1 year
24 5-yeai
25 7 you,
2(i Ill-year
27 20-year

Compoule
2') Mine lhan HI years (lonp.-leini)

SrA] 1. AND l.OCAI. NOUS AND BONDS

Moody s seiies"
Ml Aim
<1 Bun
12 lloml lluyei seiies1'1

Cokl'OKA'll HONDS

VI Seiisoned issues, iill iiulusliles

Raima S'"»/»
14 Aiiii
15 Aa
to A
17 uUa
18 A-nited, leeently ottered ulihly Imncls"1

MhMn
Dividend pine ratio"

19 Common stocks

1993

102
1.011

) 1 /
1.22
fJO

1 12

i.15

1 1 1
1.21

1.1 1
1.17
U K

:i i«

:i.oo
1.12
3 2')

102
1.14
1,11

1.41
4.05
4.44
5.14
5.54
5.8/
6.29
6.59

(..45

5 IK
5.K3
5 «)

7.54

7.22
7.40
7.5H
7.91
7.4(i

2.7K

1 994

4.21
1.60

4.43
4.66
4.93

4.13
4.5 >,
4.5d

4.5h
4.81

4.38
4(>1
4 . %

4.()3

4.25
4.64
5.02

4.2<)
4.ftd
5.02

5.32
5 94
(>27
h.W
(i.1) 1

7.09
7.49
7.37

7.41

5.77
(>.n
6.18

8 2(i

7.')7
8.15
H.2K
8.63
8.2«)

2.82

1995

5.8!
5.21

.5.93
5.91
5,91

5.81
5.7R
5.68

5.81
5.80

5.87
5.92
.5.9K

5.91

5.49
5.5(>
5.6(1

5.51
.5.59
5 69

5.94
6.15
6.25
6.38
6.50
6.57
6.95
6.88

6.91

5.8(1
6.11)
5.95

7.83

7.59
1.12
7.83
8.20
7.86

2.56

Jan.

5.56
5.24

5.56
5.40
5.23

5.44
5.25
5.(11

5.11
5.14

5.4/
5.19
5 28

5.40

5.00
4.97.
4.82

5.02
4.9/
4.89

5.09
5.11
5.2(1
5.3h
5.54
5.(i5
6.11
6.05

6.07

5.27
5.59
5.41

7.10

6,80
fi.99
7.12
7.47
7.09

2.31

1996

I'ch.

5.22
5.00

.5.29
5.15
4.99

.5.20
5.M)
4.77

5.(17
4.91

5.21
5.15
.5.03

5.14

4.K1
4.77
4.69

4.87
4.79
4,64

4.94
5.(H
5.14
5.3H
5.64
5.81
6.30
6.24

6.28

S.J4
5.59
5.43

7.27

6.99
7.16
7.31
7.63
7.31

2.22

Mai .

5.31
5.00

5.19
5.11
5.26

5.29
5.IK
5.04

5.21
5.17

5.31
5.29
5..30

.5.28

4.96
4.96
5.06

4.96
4.96
4.98

5.34
5.66
5.79
5.97
6.19
6.27
6.74
6,60

6,72

5.33
5.72
5.79

7 65

7.35
7.52
7.68
8.03
7.75

2.22

Ap i .

5.22
5.00

5.41)
5.39
5.38

5.31
5 211
5.2(1

5.28
5.28

5.34
5.36
5 42

5.16

4.95
5.06
.5.23

4.99
5.08
5.17

5.54
5.96
6.11
6.M)
6.48
6.51
6.98
6.79

6.94

5.62
5 94
5.94

7.80

7.5(1
7.68
7,81
8.19
7.90

2.24

Mar. 29

5.22
5,00

5.48
5.37
5 12

5.16
5.26
5.14

5.26
5.22

5,16
5,34
5.37

5.33

5.(10
5.00
5.13

4.99
4.97
n.ii.

5.42
5.78
5.89
(i.t)H
6.27
6.32
6.81
6.65

6.78

5.44
5.96
5 90

7,69

7,39
7.57
7.72
8.09
7.77

2.21

1996, week em

Apr. 5

5.10
5.00

5.42
5.36
5.12

5.12
5 26
5.18

5.2(.
5.23

5.35
5.34
5,38

5.33

5.01
5.116
5.18

5 07
5,06
5.17

5.48
5,84
5.97
6.14
6.31
6.35
6,85
6.68

6.81

5.60
6.07
5,86

7,72

7.41
7.59
7.74
8.12
7.94

2.2(1

Ap i . 12

5.08
5.0(1

5.4J
5.41
5.42

5.13
5.11
5.22

5.31
5 13

5.37
5 39
5.49

5.41

4.97
5.11
5.11

5.01
5.19
n.a.

5.62
6.07
6.2.1
6 42
6.60
6.60
7.07
6.KK

7.03

5.54
6.00
6.03

7.90

7.60
7.77
7.92
8.30
7.91

2.28

me

Apr. 19

5.24
5.00

5.19
5.39
5.40

5.30
5.2H
5 20

5.2R
5.27

5.33
5.16
5.42

5.16

4.85
5.0t
5.21

4.K7
5.03
n.ii

5.51
5.95
6.11
fi..V2
6.49
6.52
6.99
(>.K0

6.95

5.62
5.96
5.94

IT-)

7.5(1
7.67
7.K2
8.19
7.89

2.25

Ap i , 26

5.24
5.00

5.38
5.18
5.38

5 29
5.27
5.21

5.26
5.26

5.31
5.14
5 40

5.15

4 96
s.tw
5.21

4,97
5.07
n.ii.

5.52
5.94
6.10
6 11
6.48
6.5 1
6.98
d.79

6.95

5.70
5.94
5.91

7.78

7.48
7.66
7.81
8.16
7.90

2.22

O i l s ilnmigh1. '['lie (laity eltcctive t'eilcral funds talc is a wcightix! i\
New Ynik hrnkcrs,

2. Weekly liytues ;ne aventges ol seven ailemlai clays ending on Wednesday of ilie
cm rent week, monthly tiguies hit link- cueli uilciulai day in tlio umntli.

3. Anntiali/ed usin^ a 3ftO-day year tbi biink mteiest.
4. Kate lor (lie {federal Reserve Hank of New Ytitk.
.1 Quoted on a discount 1>;ISIS.
(i. An iweiaRC tiV oll'crinjr mlcs on uniimeiemi paper placed l>y sevenil leading denleis toi

linns whose bond laliny is AA oi Ilie equivalent.
7. An average ot olferiny iates on paper diieetly placed liy linunee companies.
N. Rej)ieseiiliilive closing yields t'oi acceptances ot the highest-ialed money center banks.
l), An iivuiagc ui denlev t>tVt;iius urtes un nuiionally irnded eciiiiica^s of deposit.

10. Hid lates for luu'odollai deposits al appiuxhnately 11:00 a.m. London time. Data me
lor indication piuposes only.

11. Auction dale tor daily data; weekly Mid monthly ttvnajjus eoinputed on an issue-dale

12. Yields on actively tiaded issues adjusted to constant matuiities. Source: U.S. Dcpait-
meiK of the Tieusmy,

11, Geneial obligiition bonds based on Thursday figures; Moody\ Investors -Seivife,
14. Slate and local govei nmeiil geneml obligation bonds maturing in twenty yeais aie used

in compiling this index, The iweniy-hond index has a rating roughly equivalent to Moodys"
Al rating. liuicO <ni '1'huisiiny ligtiics.

15. Daily liguies from Moodv 's Investois Seivice. Based on yields lo matuiity on selected
long-term bonds.

16. Compilation of the 1-edei.il Reseive. ' Ih i s se i i e s is an estimate of the yield on tecently
ofleicd, A-iated utility bonds with a tliiity-yt;ar matuiity and live years ol call piotection.
Weekly data are based on I-'i iday limitations.

17. Standard & Pool ' s corpoiate seiies. (Uimnioti stock latio is based on the 500 slocks in
the price index.

Norr : , Some of the data in (liis table n/so appeal1 in tlie Homd's H.I5 C i l o ) weekly aird
Ci.\.\ (415) monthly statistical releases. Hoi oideiuif> addiess, see inside front cover.
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1.36 STOCK MARKfiT Selected Statistics

[ndic.iloi

Common Km k pi u <<\ (I'm/r.wsJ
1 New Yoik Slock Huliangc

(Dec, .11, 1965 50)
2 IlKlllStli.ll
.1 lianspoilalion
4 lltilny
5 I'iiiancc

6 Slamlaid k I'ooi's Coi|ioial
(1941 41 10)'

7 Aineiican Slock kxcliange
(Aug. 11, 197! - 50)

8 New Yoik Slock r.vcbange
9 Aineiican Stock I'.xcliailge

1(1 Margin credit lit broker-dealers1

I'icr iietlll hulumn al hloki'i\'
1 1 Maigil l accounts^
12 Cash accounts

n Mai^m slocks . . .
14 Cimveitlble lionds
15 Slioil sales . . . . . .

1991 l<)94 1995

1995

Atlp. Scpl.

Puces and tiai

249.71
100.10
242.68
114.55
216.55

45 1 6.1

418.77

261,174
18,188

254.16
115.12
247.17
104.%
209 / I

460.42

449.49

291 IS
.167.40
270.14
114.61
2 1S.4K

541.72

498.11

145,729
20,187

100.05
179.7')
285.63
111.06
245.27

559.1 1

526,86

109,8/9
21,825

Cusuiinc

60,310

2/J11

M.I Ml

14,095
28,870

76,6X0

16,210
14,140

71,4411

29,190

110.41
190.42
295.;14
114.67
260 72

578.77

547 64

.152,184
25,422

Del. Nov.

mg volume (avciae.es i

.11 1 78

291.16
12.1.59
265.12

182.92

510.26

165,108
17,865

• financing (millions o

77,076

14,806
29,796

75,005

14,75.1
29,908

11/..18
.198.66
.11K 1.06
119.49
266 12

591 5.1

529.9.1

160,199
16,724

dol lais. c m

77.S75

15,590
11), 140

Dec.

1996

Jan. I'cb Mai. A,,,.

dully tipuies)

.127.90
412.11
101 11
17.1.95
27.1..I6

614.57

.1.18.01

.184,110
21.OK5

129.22
41 1.05
100.41
127.09
274.96

614,42

540.48

416,048
2! ,069

146.46
415.92
.115 29
1.15.51
290.97

649.14

562.14

4.14,607
27,107

146.7 1
419.55
124.77
122.S1
290.44

647.07

565.69

426,198
22,988

147.50
441.99
.126.42
122.44
287.92

647.17

5X0 60

419,941
24,886

-ol-pcnod balances)

76.6N0

16,250
.14,140

7.1,5311

14,950
12,461

77.IKMI

14,700

7X..10K

15,77(1
1.1,111

SI , 170

15,780
.11,100

Mai. II, I%K

70
50
70

.lime 8, 1968

XO
(0
XO

May 6, 1970

65
50
65

D e c . ( , 1971

50
55

Nov. 24, 1972

(

5
)

5

Jan. .1, 1974

1(1
50
50

I. lii July l'>7() a liniiiKMiil ^nnip, composed nt hanks anil IIISLIIHIICL' LOiupanics, was iiddcd
to the p o u p ol stocks (in whit'li the index is lutscd. I he index is now iused on 400 nulusiiial
slocks ( tu i inn ly 42^), 20 ti<mspi>ilatioii ( tuimcily l*i iad), 40 public utility (luiuicily 60). anil
40 Iiiiiuici.il

I, On July 5, IW4, the A m e i i a m Stock i'.xtli.uigc ichased Us index, ellectively cutting
inevioiis leadings in luilt

\. Since July l l)K3, uudei ULC u-vised keguLihou ' I , m;uy,m eu 'du nt h m k o - i k i i l e i s liiis
inchuled eiedit exlcnded against slocks, conveitibh- bonds, .stocks acqiiueU tlnou^h the
exeteisu of' Mibsuiption tights, eoipoiale bonds, ami government f.ccuuties. Sup.iiate icjioit
ing of data toi inaigin skieks, umvei t ib le bonds, and stibsciiption issues was discontinued in
Apnl 1>)K4,

4. hree cretin balances me amounts in accounts with no nntnllilled i_oininitim-nls to
btokeih aiul me subject lo withdrawal by eustoineis on demand.

5 S n i e s initiated in June 19H4.
(). Mai gin vtqimements, stak'tl in iegulmion> atiupted by Hie Hoiiui o l ' t iove iuo is puisiiiint

to the Secuiities I-Achangt' Act ot I ' JU. limit lite amount ot uutlil that t an he used to
[nucliiise and cmiy '"niaigin secuii tu 's" î as dflmed in the legulalioiis) when such ciedit is

cnlliileiah/ed by seciuitiu-1-. Maigin lequnemenls on secuiilies othei than options aic the
dilleiL-nee between the nuuket value (100 pen.eitt) and the- maximum loan value ol u ' l lateial
as piescnhed by tiie lioaul. Regulation '[' was adopted etVective Oct. 15, l l)^4; Regulation U,
cncHivc May I , ! ° 3 n ; Rcuulmioii (), effective M . u I I , ]<J/>8; j t iul Regulaton) X , e i l e c l i v e

N o v I , 1M71.

On Jan. I, l l/77, llie Boaid ol ( iovernois Uu the In.si lime established in Regulation T
tmuiil inmgin leqtiiieit Ini wntmy options on h c a n m e s , Netting tl lit 30 peicent ol the a m
inaiket value ol the stock imdeilyin t: the upturn. On Scpl. .10, WKS, liie lloaid ehanged
icquneil initial margin, allowing it to he the same as the option maintenance maigin teqtui
by the apptopuate exdiauge ot seli'-ieguhitoiy oigiini/ation; such maintenance maigi
must iic tip[)n>vt'J by the Seciiiilit li,xc)i.nigi' ('[ t.1 J;ni. I I , JM6,

ed new maintenance margin ink's, pemiitiing maiguis to he the piice ol the opt
plus 15 percent ol the niaikei value ot the slock uudeilying the option.

Infective June S, l()8K, maigius weie set to lie the puce ot the option phis 20 peiecnt ol
inaiket value ol the stock underlying the option (or !*> peicent in the case of Moek-inil
options).



1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Federal Finance A25

Type of account or operation

Fiscal year

1993 1994 1995

Calendar year

Apr.

U.S. budget1

1 Receipts, total
2 On-budget
3 Off-budget
4 Outlays, total
5 On-budget
6 Off-budget
7 Surplus or deficit ( - ) , total
8 On-budget
9 Off-budget

Source of financing (total)
10 Borrowing from the public
11 Operating cash (decrease, or increase (-.)). .
12 Other2

MEMO
13 Treasury operating balance (level, end of

period)
14 Federal Reserve Banks
15 Tax and loan accounts

1.153,535
841,601
311,934

l,4()8,675r

l,142.088r

266.587
-255,140r

-3OO,487r

45.347

248.594
6,283
429

52,506
17,289
35,217

1,257,737
922.71 lr

335,026
1,460,84 lr

1,181,469'
279,372

-203,104r

-258,758r

55,654

184,998
16,564
1,542'

35,942
6,848
29,094

1,355.213
1,004,134
351,079

1,519.133
1,230.469
288,664

-163.920
-226.335

62.415

171.288
-2.007
-5,361r

37,949
8,620

29,329

90,008
63,651
26,357
128,458
101,767
26,691

-38,450
-38,116

-334

38,339
-4,911
5,022

26,105
5,703

20,402

138,271
110.322
27,949
132.984
121,753
11.232
5,286

-11.431
16.717

-18,358
5,610
7,462

20,495
5,979
14,515

142,922
110,615
32.307
123,647
98.057
25.591
19,274
12.558
6.716

-4,747
-16.959

2,432

37,454
8,210

29.243

89,349
60,912
28,437
133,644
105,711
27,933

-44,295
-44,799

504

47.022
6,297

-9,024

31,157
5,632

25.525

89,011
56,677
32,334
136.286
108,365
27,921

-47,275
-51,688

4,413

39,189
9,283
-197

21,874
7,021
14,853

203,386
160,774
42,613
130,993
105,131
25,863
72,393
55,643
16,750

-35,466
-26,449
-10,478

48,323
11,042
37,281

1. Since 1990, off-budget items have been the social security trust funds (federal old-age
survivors insurance and federal disability insurance) and the U.S. Postal Service.

2. Includes special drawing rights (SDRs): reserve position on the U.S. quota in the
International Monetary Fund (IMF); loans to the IMF; other cash and monetary assets;
accrued interest payable to the public; allocations of SDRs; deposit funds; miscellaneous
liability (including checks outstanding) and asset accounts; seigniorage; increment on gold;

net gain or loss for U.S. currency valuation adjustment; net gain or loss for IMF loan-
valuation adjustment; and profit on sale of gold.

SOURCE. Monthly totals: U.S. Department of the Treasury, Monthly Treasury Statement of
Receipts and Outlays of the U.S. Government: fiscal year totals: U.S. Office of Management
and Budget, Budget of the U.S. Government.
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U.S. IUJDGRT RUC.T-IPTS AND OUTLAYS1

Millions ol ilolkus

I. Functional details do mil sum to totiil outlays tn
monthly totals have not been distributed anumy I'm

• L i t k i y s :spt Jlaulai yc
l ftfliy (iHtiltmtL'd .ICIOS.S UHlUlll

2. Oki-aye, disability, and hospital insmance, and
.1. Old-a^e, disability, ami hospital insiuance.
4 [•eileial employee ictnenieiit contrilnition

isubiliiy fund.

calendai yeai data because levisions to
:liuiis. Fiscal year lotat tot leteipts and
use ECVIMOIIS trnin the liud^et have not

Source 01 type

KlCIJI'IS

1 All sources

2 Individual income taxes, net
J Withheld
4 Presidential l.lectum Campaign Kind . . .
5 Nonwithheld
ft Refunds

Coipoialion income taxes
7 i l ioss receipts
H Refunds
9 Social insuinncc taxes mul CUIJIMIHIIJOIH, net . . .

10 Hniploynient taxes and coniribulions'
1 1 Scll-anployineut taxes ami contributions .
12 Unemployuient insuiancc
U Olha net receipts4

14 i.'xusL- taxes
15 Customs deposits .
Wi l-'stale ami ^itt taxes

(Mi l l AYS

IX All types

I1) National defense . . .
20 Intel national allaus
21 (ieneral science, space, ami technology. ,
22 linergy
21 Natural resoinces and environment , . ,
24 Agncultuie

IS Commerce and housing credii
26 Tiansporlalron .
27 CmnmHinty ami iej;ion.ii development , ,
?H h.ducutinn, ti.im»i^, employment, ami

social services.

i ( ) | k , a l , h

10 Socul secunty ami Meilicaic . . .
1 1 Income seciuity

33 Acliiiliiislialitin of justice
34 (jcntMiil ynveiniiieiu
35 Net interest'1 . . .
36 I Indi^ti United (illuming ieixl|its7

1,257,7.17

543,(155
459,699

70
160,047
76,761

154 205
l.l!«20

461,475
42K.8I0

24,43 1
28,004

4.661

55T>5
20,099
15,225

1,4(,(I,K4I

281,642
17,081
16,227
5,2 19

2L064
15,046

5,1 1«
38,066
10,454

46.107

107.122
464,312
214.OM

37 64">

11,301
202,957

17,772

i yen

, 9 5

l,.(55,21.3

590,244
499,927

69
175,786
85,5 18

174,422
17,418

484,473
451,045

27,127
28,878
4,550

57,484
19,301
14,763
11 944

I,SI9,1.U

272,066
16,434
16,724
4,936

22,105
9,773

14,441
39,350
10.641

54,261

1 15,418
495,701
220,449

16/223
13,835

232,173
44,455

I I I

652,2.(4

275,(152
225/187

63
117,620
68/125

80,536
6,933

248,301
228,714

20,762
17,301
2,2X4

26,444
9,500
8,197

1 1,170

710,620

133,844
S.SIM)
K.502
2,237

10,111
7,451

4,962
16,739
4,571

19,262

53,195
232.777
109,0X0

U fHf
7^718
5,084

99.X44
17,308

1994

112

625,557

273,474
240,062

10
42 03 1

9,207

78,392
7,745'

220 141
206,613

4 1 15
11.177
2,149

30,062
11,042
7,071

13 105

752,(51

141,885
11,8X9
7,604
2,923

11911
7~621

4,270
21,835

6,2X1

27,450

54 147
236,817
101,806

1*-) 761
7J5.3
7,355

109,434
20,066

, 1 ,

710,542

.107,498
25 1,398

58
1 12,006
75.95S

92,132
10,399

261.837
228,663

23,429
18,001
2,267

27,452
8,847
7,424

15,749

760.S24

135,862
4,798'
K,61 1
2,357'

10,272
4,040

- 1.1,937'
18,193
4,858

25,850'

5X.9041

251,975
117,385'

19 268

5J96'
116,169'

17,632

(uleiKliu yeai

1995

112

656,400

292,191
256,916

9
41,100
10,058

88,302
7,518

224,269
211,323

3,557
10,702
2,247

30,014
9,849
7,718

11 374

7S2,S1I'

132,954
6,994
X.K1O
2,203

12,633
3,062

4,412
19,931
6,085

24,894'

57 078'
251,387
104.07X'

18 684
8,117'
7,621'

1 19,350
-26,994

, ,„

89,340

40,327
46,722

7
1,161
9,565

3,797
2,105

18.960
36,01 1

278
2,546

403

4,308
1,456
1,090
1,517

r.f.!,6<<4

21,691
2,604
1,326

54
1,817

145

1,024
2,960

396

4,521

9,540'
42,950
23,792'

2 901

1,575
19,771
2,855

1996

Mai.

X'),0l 1

22,523
41,834

16
5,790

25,118

17,793
2,332

41,763
41,086

1,006
258
419

4,133
1.528
1,117
2,467

1.M.2S6

22,479
1,391
1/1X1

131
1,592

62

1,443
2,864
1,007

4,301'

10,317'
43,239
25,927'

3 300
K341'

766
20,244
- 2,490

A,,,

20.VW6

ii)7,5i:i
38,930

13
89,192
20,822

26,912
1,975

60,588
56,615
12,441
3,628

346

4,577
1,38.8
2,704
1 680

1311,993

22,725
988

1,534
17

1,660
- 249

1,741
2,864
1,026

4,014

10,458
44,216
21,417

2 974

-'-25
20,463
- 2,932

niihoad Ktilenient accounts,

5 Deposits ofcaniinys by I'edetal lieservu Banks and other miscellaneous icceipls.
6. Includes iuteiest received by UUsi funds.
7. Rents and royalties toi the outer continental shell, U.S government contributions tin

employee letiieimiui, and vetUiin assot .sales,
S()liK(1:, Fiscal year totals; U.S. Otlice of Management and lUuhjet, liad^cl of the VS

Government, F'i.\cal Year IV97; monthly and halt-yeai totals: U.S. Depaitment ol the '1'ica-
suiy, Monthly Tnunwy Statement of Receipts and Outlays of the US. Government.
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1.40 FEDERAL DKHT SUBJliCVl' TO STATUTORY LIMITATION

Millions ol' dollars, CIRI nl month

Item

1 Fcdeml debt uutslundhiu

2 Public debt securilles
1 Held by public
4 Held Uy agencies

5 Agency seeiuities
6 1 leld l>y public
7 1 ield liy agencies

8 Debt suJijett lu slutuliij}' limit

9 Public debt seciuitics
10 Oilier debt1

Ml'MO
1 1 Suitutoiy debt l imit

1994

Mar. M

4,dO2

4,576
1,414
1,142

26
26

I)

4,491

4,491
(I

4,900

June 10

4,67.,

4,646
1,44.1
1,201

28
27

0

4,559

4,559
0

4,900

Sent. 10

4,721

4,691
1,480
1,21 1

29
29

0

4,605

4,605
0

4,900

Dec. 11

4,827

4,800
1,54.1
1,257

27
27

0

4,711

4,711
0

4,900

1995

Mai. 11

4,89,

4,864
1,610
1,255

27
26
0

4,775

4,774
0

4,90(1

June 10

4,978

4,951
1,615
1.117

27
n
0

4,H6t

4,861
0

4,900

Sepl, 10

5,001

4 974
1,651
1,121

27
27

0

4,885

4,885
0

4,900

Dec. 11

5,017

4.9B9

1,105

28
28

0

4,900

4,900
0

4,900

1996

Mai. 11

5,15.1

5,118
n.a

16

n a

5,(»ll

5,010
0

5,500

I, ('(insists of guaranteed debt ol U.S. Ticasuiy mid otbci ledeial agencies, specified SOUKC'h. U.S. Depailment oi the Ti
paiticipation ceitihcates, notes to intei national lend ing nigani/alinns, ;md Disliict ol Coluin- United States and I'leasurv Bulletin
hia stadium bonds.

•asiuy, Monthly Statement of the Puhlu Debt of the

1.41 GROSS PUBLIC DKHT OF U.S. TRHASURV Types and Ownership

Billions ol dollars, end ol period

Type and hoklci

1 ibhtl gross public debt

Uy type
2 Interest-IKSUIUI£ . . . , , .
,i Marketable
4 Mills
5 Notes
6 Fionds
7 Noniuaiketable
8 State and local^ government ^eiios
lJ l ;oieign issues"

10 (iovernniL'iil
[ [ I'uhdc
1 ?. Savings liomK ami notes
13 Government account seiies'
14 Noii-inteiest-beariug

Hy holdei 4

16 l-edcial Keseive Banks
17 I'livate inveslois
18 ('online] cial banks
19 Money uiaiket funds
20 lnsiuauce companies
21 Other companies
22 State and local lrea\uiiesv"

21 Savings bonds
24 Olhei securities
25 1'oieign and luletiuuioual7

26 Othei miscellaneous investois'1*

1992

4,)77.l>

4 ,m . c i
2,754.1

657 7
I,M)8.9

472.5
1,419.8

151.5
17.4
17.4

.0
155.0

1,041.5
1.1

1,047.8
102,5

2,819.9
294.4

79.7
197.5
192.5
579.1

157.1
1119
549.7
657.5

199 1

4,5.15.7

4,512.3
2,989.5

714.6
1,764,0

495,9
1,542,9

149,5
415
415

0
169.4

1,150 0
1.4

1,151.5
114,2

1,047.4
122.2
80.8

214.5
211.0
611,9

171 9
1.17.9
62 VO
612.1

1994

4,81)0.2

4,769.2
1,126.0

711.8
1,867.(1

510 1
1,641.1

112.6
42.5
42.5

,0
177 8

1,259 8
11.0

1,257.1
174.1

.1,168,0
290,1

67.6
240.1
226.5
521.4

180.5
150.7
6SH.6
802.5

1995

4/JBS.7

4,964.4
1,107.2

760,7
2,010,1

521.2
1,65/2

104 5
40 8
40 8

0
181 9

1,299,6
24,1

' 191.0
1,294.9

285.0
71.1

252.0
288.8
420.0

185.0
167.7
S61.8
768,1

1995

O2

4,951.4

4,947.8
1,252 6

/48.1
1,974 7

514.7
1,695,2

121,2
41 4
41.4

t)
180.1

1,122.0
1.6

(,A 16,6
JR9.0

1,245.0
298.0

58.7
248.6
277.7
470.9

I82,d
161,6
7S4.1
812.8

0 1

4,974,0

4,l>50.6
1,2«) 5

742 5
1,9801

522 6
1,690 2

1 11.4
41.0
41,(1

0
181.2

1,124.1
2.1.1

1,120.X
174.1

1,279.5
289.0
64.2

250.5
224,1
422,9

181.5
162 4
848.1
814.8

Q4

4,988.7

4,964.4
1,107.2

760.7
2,()!0.1

'521.2
1.657 2

104.5
40.8
40.8

.0
181 9

1,299 6
24.1

1,104.5
(91.0

1,294.9
285.0

71,1
252.0
28K.K
420.0

185.0
162 7
861.8
768 1

1996

Ol

5,117.8

5,0X1 0
1.175 1

811 9
2,1)14 1

5 14,1
1,707,9

96,5
40,4
40 4

I)
1810

1,157 /
14 8

n.a

1. IneliKies (not shown sepaiately) seaml'ies issued to the Rural Klectnlkation Administra-
tion, deposiiniy bonds, itMheinent plan lionds, mid individual lelia'ineiil bonds.

2. Nonniaiketiiblc seiies denominated in dollars, mid series denominated in foicign em-
ii;ncy liekl by ioieignets.

3. Held almost enliiely by UN. lieasuiy and oilier ledeial agencies and Imst Hinds.
4. Data for Irdeial Reseiv.' Banks and U.S. j;nveinint-nt agmdes and tuist Kinds are actual

holdings1, tlnta UM otltei gimtps we Tvcusitiy olimmcs.
5 Includes state and local pension lunds,
6. Jj) Mijicl) ]'J%, in ii icdeiiniiion ol seiies, I'ully deteased debt hacked by nonnuukctable

ledeuil securUtcs wus remuved fi'oiu "Other miscellaneous investuis" and added u> "Sv.itt> and
local licasmics." 'I be data shown beie have heen icvised accoidingly.

of in id in

institutio
d duike

ietlit uni

7, C
States

8. Includes savings and loan associations, nonprofit
savings banks, eoipoiate pension tuist funds, dealers
deposit accounts, atul federally sjumsort'd agencies.

Souurt US, Tieiisiuy DiJpiiitnieiit, data hy type ol senility, Mtinthlv State
l*ubiu ih'hi u\ \)ic Vtuted StuWx; daiu by holder, Tn-aswy Bulletin.

eoiinls in the United

l.'.N.
s, niuumi
'I'tcusiny

nt <>} the
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1.42 U.S. (iOVI-KNMHNT SHl'URITIliS DI-.A1.1-.KS 'I'runsai-'lioiis'

Million-, nl dull.us, (.Lilly itvciuii.es

1

2
7,
4
5

6

7
K

9

It)
I I

12

1 1
14
I i
I d

1 /

IK

19
2.0
21

<),

II) » / « •

US In.
Coupon

1 ive \

Vluie'

l-cdcial

Mml(:a(,

11) Dpi-
Wuli ml

US,
1 c.lci

Mm It

With oil

H..8

le.lei
Muil(.

1-ni

II) n/i<-
US IlL

|1\C

Mi in-'

1-oik-i.il

Moil(U(.

US. lie

( 'L.IIJU.II

I-IVC \

Mine

ledeial

Mnileai

IKUJI

Ismy'

SCUIII

C.IIS I

than 1

ij icnn

c balk

i l l nil

•ideak

icasiu

1 .liief

IJ!O I i .

el

icasiu

1 .IL'Cl

IJH It.

t Kl S

./ , /W,

ISI1I>

cais i

(hail 1

mem \
e.'li.uk

ISlll)

seiun
C.IIS 1

lli.in 1
| ( :OIK)

c-haik

lU'lii

1 ll<\SS

I /A

.Ills . .
ICS. In II

less . .
\c >e.ns

oil . . .

il,-ili,iin

i hiokci

L )

iked , .

\ . . .
i \ . . . .

eked , .

1U\NS U

CIllM- 1

n i l s . . .
1,'s I.V n

less'. .
i v H'-us

oil . .

.ills ,
ics. hv n

less, . .
vc \eais

ed , , .

\( IIDNS"'

lUltllv

IIONs'

,11111)

alinily

HUM'

aluiilN

l.ni

M.6I8

l(12,2d(.'

54 482'

11,'14 I

u.mr

1 2 1 . ' . 12

9.S 1

12,6 14

8d,854'
76 99 1

2U7I1

•111

1,192

1 1,111

0

0

0

I.Ndll

4,109

0

Sdll

I d .

6S.5/9

1.\1./1/'

d/,1.1 I1

26,759
4(1, /(.81

l-.K.dlh
1,111./

I4,d(.l

11(1,281
7S (.12
7(i. UK.

l i d

2,269
17,4 'I)

0

(1

0

2,/HI
I.5XII

0

l . l - l l

Mai.

56,191

107,071'
49,90.1

27!iK4J

42.009'

I 24 458
(.71

15.67'

88,907'
ijli1
26,311'

4K7

7,055
14,874

(1

0

0

2, / / s
1,071

0

1 I 2S

Kb. 2S

75./24

147,5(12'
61.941
2d.5 7N
10.067

164,587
/ 9 9

10,950

I 20,5 /9
'5,7 /')
I9J17

105

1.18d
1 7,566

(1

0

(I

1.918

1/.5 (

0

9 0 9

Mai d

65,246

122,556'
5s,182
27^494
41,005'

117.612
(.50

14,124

MIS,152'
2I..844
2(,.88O'

492

2,990
1 7.1 28

0

0

0

4,2d2
1,476

0

1,720

Mai 1 1

58.612

139,682
(.2,778
27,651
d2,283

152,717
702

24,011

108.355
2d,949
18,250

56 7

2,524
18,600

(1

0

0

1,181
t.%7

0

1,600

199(

Mai 2(1

52.050

94.120
44.519
21, W7
15,212

II 1,112
(.21

13, (.01

77,357
2S,17d
21,629

.Wl

1.845
15.OS4

0

I)

0

1.914
2,166

0

792

week em

Mai, 27

45,640

81,877
42,142
28,636
2s|483

101,779
739

l(l,52(i

d7,880
27,897
17.956

410

1,385
10,829

0
0

0

2,067
2,547

0

459

Api 3

It), 854

89,9.14
40,027.
26,832
44,085

1 1 1,975
S8(,

15.95 1

8K.83S
26,246
28,131

212

1,216
10,186

0

(I

(I

2,211
'.117

0

1,250

Apr 10

57,2.95

100,814
41,521
20,58 1
47,964

! 1S 861
648

1 1,99 t

8.1,768
19,915
33,97 1

541

1,435
17,738

0
0

0

1.176
1.712

(I

1,401

Api. 17

52,787

102,533
44,926
30,480
33,797

114,511
697

12,045

85,715
29,78 1
21,753

302

1,443
14,031

0
0

0

1,585
4,669

0

979

Apr. 24

50,364

102.601
39.36.1
W 138
?4i445

112,998
1.046
8,1.19

79,«1
7.9,291
16,307

.581

1,031
10.297

0

0

0

1,408
3,625

0
1,116

I. hansaUuiM-, an1 nu ike l [nnehascs L[UL\ s.des nl s a u n a s as lepmk-d in Ik- Iviloi.il 1-urwiud tiansaelimis me ayieements made in tht> nvt-i-llie-emmlci nmikd lhal specii'y
KL-SI-IW Hank ot New Yuik li\ Ilk- U.S j-ou-iii i i iun SL-LUUIK-S ik-.ik-isuii Us |mhh-,lR-d list nt ilcliiycd di-livay. l-oiwaul Luniiiicls I'm US, Itcasuiv swmiik-s ami kduiiil agency dchl
piimaiy dL-ali'is Mtmilil^ aU'Lij't's aif hascd mi Ilk1 IHIIIIIK'I nt liadinji davs in the iiinnili. scciiulifs aio intlndL'd wli^'ii the 111IIo in deiiveiy is num.1 than l iw fmsiiiess itays. I'msvnrci
I laiisat-linns ait1 a^Minieii evenl\ dislnhuied ammiv MIL- II;UIII!,H da \ s o | ilu- lepott \»-^ek m n l i a U s loi nuntgagc-haeked agency secnnlics aie inelmlal v.heii the UIIIL- ID dolivciy is
liiiiik'tll.lk'. loi waul, and Inlines liaiisattums .lie it'puileil >i! |>i ilk ip.il \ it I tie, u l ik l i dues nul num.1 ih.m thnty liusint'ss ilays.
i ikludr an.uiL-d niu-u-si; upiiinis Ii.ius.n.turns ,IIC H-poik-d at the l.iu' WIIIK- nl liic- LMKKMIVHIJ: i. ['Lituies liaiisaUinns aic sliuitfai.ii/od at'Kvnififts a n a i ^ ^ f on an exchange. All luttlft-'s1

sL'uuiLhes. \ imisat\ tons .uu tntluiltil icjimiilcss nt time m ilclivei)
IVak- i s iquHl umiuia lKc liaiisaUums In] V.KU tttvk ending WaliKsday. 4 Opiums Uaiisaetinns aio iiuidi.isfs oi sales ol [nil and call opiums, wlldllcr l inangal on
? Ouliiflil ti.ttisLKtimis ini-kidi.1 iinnu'iiiate and foiuaid l iansaumns hniiiL-iliaic deiivci> an nigaiii/etl cxcJiaugc ni in (lie om-lhc-cai t iHet maikrl , and uiviiuh- uplions im lnKucs

leleis to ]iineliascs in s.ilcs ot seniut i fs miht-i llutu MHJIIjja^L- hacked ledt-ial aycne> SCLUII- cnnliacls on U S. Tieasniy and leduial ayflii.-y seai l l t ies
IK'S) loi u l ik l i ik'hveiy is stlialiik-d in l iw husnu-ss da>s m [ess and "wlifii-issiifd" N o i l "n a." nulkitu-s tti.il dala aie not published IH-UUIM; nl msullicici'l aHivily.
scLinilk's ili.d MMIII- on liic issue dale nltilk-iuiii li.ins.Kliniis loi iiiiiiieLiMk-di-livuy uf 111111 .̂1 '̂ M;ij<ti (./writ 's itHlic K- |«HI Umu lik'd bj pimwiv tk-;ik'is imluivd u bicuk l i l lhc dealei d;itu
hacked acaiLV SL-aiiiiicMiiLluik-inikliasL-s and sales Im whidi deli\ci> is scheduled in ihui> liiisiik-ss s a i e s a s o l ilk1 u t r k eiidnif> Jiih fi. I ' m .
ilays in less Stuppetl scuinlics aic ic|K)ili\l at inaikel value by nialuiiU nl nm)n>uoi nupus
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1.43 U.S. GOVFiKNMIiNT SWUKITIliS DliAlliKS I'osilions and financing'

Millions ut 'lulkiss

IlHil

Nl 1 OtJIUKilll I'OSIIIONS1

1 U.S. Trcasuiy lulls
Coupon securities, by inaiiinly

-' I'ive ycur.s m less
.1 Moie Ilian live yeais
4 Ixdeial agency

Nl f Hnt.Kl s 1'OSIMONS1

ttv type of tirhvrrtthit \fimUY
() I I.S Ti iMsuiy bill.i

Coil|)i)n .seciuities, by maliui ty

X Mote Ihni) live y t ' i i i s

10 Moitgage-hacked

Nf'.l' Ol'I'KlSS J'OS'/HUN'S

1\Y ivpr tiftlehveitihle strut llY
I I U.S. Tieasuiy bills

('ou|)i)ii securities, liy niatuuly
\2 Five years or les.s
1 *• Muiv.- \\v&\\ l ive yv.us , . ,
14 Fc-dcial agency . .
15 Moilgage-hackeii

16 Overnight and continuing

IK Overnight and continuing , .

Seanitie\ teretvetl a\ pledge
Mi Ovcnugbt and ( onlinuiug
2 1 T v i m . , . . . ,

2 2 O v e r n i g h t a n d c o i l l i n u n u . ' . . . . . . .

Serin ttics loaned
24 Ovei night and continuing

Serw aws pledged
?.(•> Overnight and continuing
21 Tumi

Collate* ali.cd loan*.
2H Overnight ami continuing

U) Total

MllMo; Matched book'1

Sciwiluw in
U Overnight and coulinuing

SecnrtdCA out

14 Tenn ' ! . . . !

J-ui

I4.40H

W, \h?

JJ.7HI
I)
0

(1

0
6 ?N

4(15,/(iS

17 1 ,X4 *

(,114

. M M 1 (J

\V>(>

U,/6'J

n.a.

I7,<,(K,

401,40!

114,864
118,14/

,996

[ ^

8,316

11,91;
14,1 19
2 1,424
40,161

2,582

.18/
9,0 17

0
0

(i

0
3,052

264,119

166,781
65,051

1,878

.162,196

4.714
2,409

11,210
7,2.10

ii a.

14,667

251,184
426,181

113,340
3.10,450

M a i

20,889

6,296
24,177
25,7.14
36.887

2,842

6?1
4,161

0
0

0

1,181
177

0

21S.I8O
415,402

172 147
66,212

4,477
US

mm

1,20?
2,162

40,916
8,14!

n .1

12,176

219,222
414,020

128,321

I'd. ?8

14,082

24^186
40,488

2,059

1,127
1,348

0
0

0

1,46.1
5(vl

0
5,191

255,186
406,947

169,882
65,419

2,044
51

152,013
166,2 15

.1,18!

14,748
8,019

ll.il.

1 t,054

2.19,549

112,477
111,512

Mai 6

17,288

S.75!
18,22 1

19/I64

1,41 8

111

0
0

0

8H7
759

0
4,0 IS

264,678
197,073

176,708
65,69')

2,686

565,211

1 ,111

18,6/7
8.115

ii.il.

n,o<i2

219,2')')
404,160

124,965
106,521

Mill 1 1

21,460

6,044
24,674
10,!59
37,797

2,106

1,2 1 1
2,42.1

0
0

0

6 I.I
1,562

0
5,614

l--iM.mu.iiP

264,901
439,536

177,761
66,42.1

1,088

576,1 14

1,429
2,470

19,007

il.a.

1(1,21(1

241,516
442,808

331,718
.141,791

,996, m

Mill, 20

1 1,48?

7,306
2.1,707
27,11.1
18,174

1,929

460
4,(130

(I
0

(I

1,100
1,57K

(I
5,40 i

262,914
450,106

(.6,51)1

(i.lld/'

161,110
403,225

1.406
2,1 /8

42,694
H.206

n,a.

11,1(10

?44,34*
441,405

1 !9 704
144,39?

ck (.-Mtlliif;

Mill. 2/

17,1 U

4,521
26,8 1 /
24,288
11,091

1,410

420
4,228

0
0

0

2,152
1,916

0
5.116

246,224
454, /66

66//.17

4,1 16
31

421/272

4,815
2,127

4.1,7 16
9,180

a a.

12,901

444,794

110 201
163,719

A,..-. 3

44,826

4, i«7
26,494
24,016
11,979

146
- 5,211

0
0

0

2,257
2,377

0
3,662

249,2 14
421,691

164,068
65,146

1,910

562,672
174,2 16

4 909
2,270

16,223
8.148

na.

14,555

244,262
424,355

119,129
323,134

Ap.. 10

24,141

8,709
- 11,028

21,682
11,717

2,626

1,419
1,46?

0
0

0

1.72(1
1,946

0
4,S9(,

445,21 /

61,41.5

4 , 3 / /
5!

594,6(.4
377.959

4,852

36.512
8,088

1) il

14,4 I t

253,4/7
418,712

164,716
324,955

Ap.. 1 /

! 2,884

4,61)
28,372
23,995
11,31!

2.6K5

1,22?
1,418

0
(I

0

1, /96
572

0
4,2/1

264,187
4'1,409

166,267
67,611

1,532
SI

60(1,0/1
392,801

4,592
ii.il.

18,51!
8,8 17

ii il.

I5.I0K

248,186
471,260

119,919
145,158

1. Data lui positions and linaiicmg iiie obtained liotn n-poits subiniltcd to ihc f'edeial
Uestuve llauk of Nt-w Yuik by tlie U S, ['.oveinmeiU seeuulies d^aleis on Us pubhsb.'d list ot
piiinaiy dcaieis. Weekly lijuues ;uo eluse-ol-biisiness Weiint-sdiiy dala. I 'osmons lor calendar
clays' of (lie icpml week .tie iissunu'd U> l)(* cnjcUinl. Monthly uveinjjes aie b,ised on ibu
iHimbei ol eiil«nilni days in Hie nionth.

2. Sccinilies positions aie iL'[)mted ,il niiiikt-t value
V Net oiiliighi pusitions include mimcdi.ite and loiwaut [lositmns. Net nnuiediaie [losi-

tiuns intliitle sfeiuities junclutsL'd oi sciltl (ntiict (Una n»iilj_';i(;e-l>;ickc(l ufuwy scvuiilii's) thul
bave been delivered or aie scheduled to be dd ive ied in live business days or less and
"wben-issuet i" seeinities tbal stilly on ihe issue date o|' ollermg. Net iniuifdiate positions loi
inoiljrage hacked agency serinilies include seeiuilies iimeliiised oi sold that have been
delivered oi ate scheduled to be deliveied in thiiiy business days or less.

loiwari l positions i c l l a i agu'Oinents macie in the ovei-lbe-c-ounlei market that speuly
dt^layed delivciy. I'oiwuid amli iKis I'm U.S. Tu-jisiny sceuiities and federal agency dchi
seciuities are included W|K;U tin- tune to debvciy is moie (liiiii live business days. F'oiwaid
contracts tor inoitgagu-bwked agency secuiilii's aie included when tbe tune to dcbveiy is
inoK" tban tbiily bu.sines>i days

4 Hilmes |)ositions ictlect standardized agnjenients anaugeii on ;m cxcliauj'e. All (utitifs
posi l ionsaie included legiiulless ol tune to debv.'iy

5 Oveiuiglit luiimeiiif, leleis to agiceineiits made on one business day that inaluie on tbe
next business day; coulinuinj: contiacts aie aj;ifeinenis that leinain in ellei t toi niou- (ban one
business day but liavt* no s|)ecibc maUuity and can be tennuiiited without advance notice by

i [wily; ol i
data aie lepoited in teuns ol actual funds paid or icceived, including acciued inletesl,

<>. Matclied-book dala lellecl linaiicial inteimediation aclivily in wind) the boimwuig and
lending liansactions aie matched. Matched-hook dala aie included in the linancing l.ieak
downs given above. The reverse reptucliase and lepurcliase nuinbei.s aie not always equal
because ot the "matching*' of,seciuities ol ditleieul values oi ditl'eient lyjies ol collate]alizn
lion.

N o i l . "n.a." indicates ihat data aie nol published because of insulhcient activity.
Miijoi changes in the lepoil foim I i lei I by piiinaiy dealeis induced a bieak in I be dealei dala

s e n e s a s o l Hie week ending July (>, lt>')4.
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1.44 1-V.IMiKAl. AND t-KIMiRAl.l.Y SPONSOKHD CRH1MT AGHNCIRS Debt Outstanding

Millions o/'<loll;il',s, cinl of j)L-iiod

Ap-iny

1 ledenil mid t'edt'iiillir1 .sponsui'i'd agencies.

3 DclL'tisc IVpaitniL-nl
4 Lxpoit-linnuit Hank2'
5 Icileial Housing Ailiniinstialion'
6 CioviMiiiiKiit National Moitgage Association (.THiticalcs ol

pinticipation''
7 Postal Savia1.'1

8 fciiiics-,cc ValL-y Aulhoi ity
9 l.nitcd Stales Railway Association''

[(1 ['Wcuilly spunsoieU t^eiKies
II Irak-ial Home 1 .nan Hanks
12 ledeial Home Loan Moitgage ('oipiiiatlon
1 1 Ledeial National Moitgajii: Associalion
14 ('ami <'leilit Hanks* ^
15 Sliklenl Loan Maiketnl£! Association''
16 I'inanciiig Cuipoialion10

17 laini Cteilit I'inancial Assistance ('oipoiation '
IH HcuillllHiii l-'imdinii Ciii|»u.ilKm''

Ml MO
19 l'edt.'1-id I'lntinciiiH Hunk debt"

/ ,'ilclnix In Inlrial timl ti-dntilh- \pim\oied ugem in
!() i;«poit-linpoit Hank1

21 Postal Senile'1

22 Sliiilent Loan Maiketiiij: Association
23 Tennessee Valley Aiitlicmty
74 1 lulled Stales Railway Association''

Ollwr lemlinii*'
2^ I;arnii'is Home Adiniinstialion
26 Rnial l-.L-ctnlicaliini Adnlinistiatioii
27 Ollk'i

l')92

•tK.vno

7
7,208

.174

n.a.
ll),n(>0
2I,.S:HO

M a.

442,141
114,7.11
2'),6t l

166, MIO
M.'JKl
I'J/t.Sf)
K.17II
1,261

>'>,')<>h

154,'W4

;.2ti2
10,440
4.7l)O
6,')7S
n a

42.M79
IK.172
64.410

I'WI

57(1,711

6
S..US

2S5

tl.a.
t ) 7 \ 2

ii.a.

S2.1.4S2
I.W.512
'W.'W.I

2(11 1 12
.M, 12.1
.19,784
«,I7(1
1,261

2';,l;l>6

12S.IS7

s it n
'),712
4,76(1
h.MS
n.;i.

1H.6I1)
I7.57K
4S.864

IW4

73H.W8

( j

116

n.a.
X,l)7"l

27|5.16
11.a.

6'»,742
7OS.X17

'J.1,27')
2^7,21(1
5.U75
S(I,.1.1S

K.I70
1,261

i'h'I'H,

KU.8I7

3,44')
K.07.1
n.a.
.1,20(1
11.a.

.1.1,71')
I7..W2
J7,')H4

I'WS

ii a.

6
2.0W

')7

[l.a.
.'i,76=t

2')!42')
n.a.

KO7.264
24.1. I'M
11 ').')(> 1
2')'), 174
S7,17y
47.^29

8,170
1,261

2';.W6

7S/iS 1

2,044
5,765
n.a
.1,20(1
n.a.

21,015
17,144
?L),s;n

Oct.

n.a

IH ^ 17
6

2,512

na
7,265

2n]166
11.11.

77B.862
2.14,192
11.5,626
280,582

56,529
51,906

X.I70
1,261

29,9Wr

«2,622

2,506
/,265
n.ii
1,200
ll.il.

26,210
17,045
2(i,.l')6

1995

Nov.

n.a

(i

2.M2
91

n.a.
7,265

2')! 111
n.a.

/91,660
2.W.0M
1 15,601
289,76K

56,694
50,5.11

8,170
1,261

2V.9W,

Ht,6W

2,506
7,2(,5
n.a
:l,200
n.a.

21,015
17,141
1(1,566

Dec.

n.a.

6
2,050

97

ll.il.
5,765

2'M29
n.a.

807,264
243,194
119,961
299,174
57,rn
47.529

K.I70
1,261

29,1)96

7K.6HI

2,(144
5,765
n.ii.
1,200

l l . l l .

21,015
17,144
29,5 n

1996

Jan.

.17,271
6

2,050
31

n.a.
5,765

29/121
n.a.

799,547
2.14.664
120,868
297,657

58.659
47.671

8.170
1.261

29.996

78,512

2,044
5,765
n.a.
.1,200
n.il.

21.015
17,026
2') ,462

I'di.

n.a.

6
2,050

35

n.a.
300

29,595
n.a

808,398
233,404
123,777
304,159

57.536
49,495

8,170
1,261

29,996

68.0J7

2,044
WO

n.a.
n.a.
n.a.

21,015
17,040
27,638

iil b U w m i I'J'S/ .nul

iini! (>cl. I, ll>7(>.

1. Omsists ui mnilg.igi's assumed by HIL- DHIMISI.' De

2, IIICUKICS jKiiUcipatuui tJciliIiL-alcs ifdassiliL-d us ilob! i
i. On-hud^fi sintv .St-pi. JO, 10/6,

4. Cousi'its ut dcliL'iiUin's issued m paymciil ul ludeial lloiismp Adniiiiisliatioii iiisiiiiiiKr
liai ins. OiiLi,1 issticd, thesr -xjfinitics may he solil puvnioly uri Ilii1 sccinilius maikol.

,i. (VititiL.itL-s ul [MLtiLi|MUuii issued IIDIOIL- IISLUI yaw \{H)1) by tilt- tUivojumt'iil Natmnal
Moiijia^c A-istn-'LiiHuii aUni^ as linsiL'c I in I he l-'aimcis I Injnt' Ailniinisliiitioi), t hu Di'piiitnicul
til llcallli, l-diiL-aiiiiii, and Wi-lhin.-, ihc Oqimtincnt »1 Unusiiig .nul Uiban I )cvclo[niiuiit, tlu*
Small IHisincss Adiniinsiiatioii. and tin1 Vctciaus AiluumsUdUnu,

6, Olt-budycl
7. Includes outsiaiidniy IIDIILIHIIIUJIL'MI lialnlilies: miles, bonds, and debcnUnes. Incliules

I'dloral Agiu-lillural Mutt}:iige ('(lrpttiatmn; UICICIOIL" IIL.-I.HK do not sum m KUiil. Sonic data
tin.1 t'stmiiifcil.

K. Inc ludes iHiutnviiif- tiy the l-ani) Ciudil 1'inain.iiil Assistanct- < 1mpmalmn, wtiidi is
shown on luu- 17.

V, Hetuic late \{Ml, the association olilinneil linaiicin^ ihitmyh the Ivdeial l'iniiin.iiiy Hank
(l-'l-H). l loi iowin^ exclude-, that oblained hnni ilie Fl-ll, which is shown on hue II.

10. The Financing C'oipmalH
Savings and Loan Iiismann1 <'<ii|

The l-'ami O a h t Ii
othel ' ii

ml As" p
j C'inJil .Systeii), umleit

i^ust 1987 to K-eapiiali/e Ihe I'edeial
s lust luiiLmvm£ in Oeloboi t')K7
atmn, estabhshctl m Januaiy 19HH m
:>k its jjtsl hoi rowing ij» Ui\y \l)HH.
d by the l-'inand.il Institutions Kot'oiin,12. The Resolution Winding Coipoialion, eslablishe

IV 'Ihe ];HH. which began opeiations in l')74, is aulhoii/ed to ]Miieliase oi sell obligations
issued, sold, 01 yiuianteed hy othei fedeial agencies. Hfuuisi: H ;H incuis debt .solely loi the
ptupose of lending to other agencies, its debl is not included in ihe main poition ot'the table to
avoid duiilMc counimi',.

14 Inclutles I;I-'H puicltases ot agency assets and gtiinanleed loans; the latter aie loans
^uaianteed by nuineious agencies, with the amounts yuiiiameed by any tine agency ^eneially
being small. The I'auneis Home Administiation enliy i(insists exclusively ol agency assets,
wheicas the Ruial I;.leetiilication Adininistiation enliy consists ot both agency assets anil
guaianteed loans,
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1.45 NFiW SKCUUITY ISSUIiS Tax-Iixempl State atitl Local Governments

Millions ul dollars

Type of Issue nl [ssllei,

1 All issues, new <md rol'iindin^1

Hv Dpi' aj issue
2 (icneral obligation
1 Revenue

llv Ivpi' of isuici
4 State
5 Special clivtiiet or slitluloiy judwtuy- , .
6 Mllnici|)ality, comity, oi tuwaslup

7 Issues leu" new ciipital

Hv use of jiuici'cds
8 H d t i c a t i o n . . .

9 T i a n s p o i l a t i o n . . .
10 U t i l i t i e s a m i c o n s e l v a t i c i n . . . .

1 1 S o c i a l w e l l a i e . .

12 l i u l u s t i i a l a i d . . .

11 O t h e r p i l l poses

199 1

279,945

'JO,"!')')
189,116

97 1)1)1)

I7S.7I4
71,212

91,4.14

16,8 1 1
9,16/

12,014
1.1,817
f>,Hd?

.12,7? 1

1994

15.1,950

54,404
99,546

19,186
9.5,S9A
38,868

ii)s,'m

21,267
10,816
10,1 "2
20,289
H.K.I

15,227

1995

143,101

53,7.17
86,555

14,211
"1,419
36,658

')4,4I2

24,926
1 L8K7
9,618

18,612
6.S66

26,518

Sept.

9,750

1,482
6.26X

LSI 11
5,«l)7
2,411

6,095

1,4/4
447
S69

1,140
6S4

1,811

I'

(let

13,898

6,184
7,714

1,825
8,1.5.5
1,9 IK

7,868

1,785
167

1,780
1,716

22/
1 ,99 1

Niiv

1 (.,«.!')

6,194
10,645

1,491
10,716
4,612

11,415

.1,177
1,169

554
2,177

650
.1,188

Dec

I6,<)7«

5,489
II.4S9

951
1 1,678
4,149

11,070

2.96K
1,178
1,664
1,614
1,125
2,121

Jim.'

11,545

6,074
5/171

1.6 10
7,052
2,86 1

d,517

2,065
5 71
419
«)15
122

2,181

1996

le l l .

11,598

2,061
<),5 !5

695
/,820
1,081

6,.18.1

2,226
159
582
9(14
1 111

2,2(12

Mai

15,244

4,846
KI.IVK

904
10,141
4,199

10,621

1,847
1,417

892
V/IS

7K5
.>,%5

Apl.

13,1 ')'>

5,08.1
K.I l(t

926
9 571
5,702

9,4S7

> 142
682
592

1,669
751

1,651

m-.s b;i.si;iJ UJI il;ikL

2 [iiL-ludes school distutts.
Soui«T Sccunlics

Healer's DigeM bcUnc llit-ii.
itii C(mi|)any Jimu.ny I'J'l'l, investment

1.46 NHW Sl-CURL'l'Y ISSUkS U.S. Corporatious

MilJioiis of (lolliu.s

l'y[ie ol issue, ollciniy.,

1 A l l i.vsue.s' . . . .

2 lloudsJ

1 I'uhlic, dilmeslie .
4 l'livate placement, donlcsIlL
5 Sold illniiad

llv milliony j^iottji
6 Maiiulactmitig
7 Coinnieicial and nnsi ellaneous
8 I'ransptu larion
9 l'uhlii' utility

10 (.'miniiiiiuc<itj<)ji
1 1 Real estate and Iliiancial

12 Stocks'

llv Iv/ir ofofeimt
11 l'lihlie pielened
14 Common
15 Plivale placement

llv industry sump
16 Maiullactufmg
17 Commercial ami miscellaneous
18 Tianspoitation
W f'uWic uti l i ty
20 Communication
21 Real eslme iind financial

199 1

769,088

646,6.14

4K/,()29
121,226

18,179

88,160
58,559
10,816
56,11(1
11,9.5(1

400,82(1

122,454

18,89/
«2,657
20,900

22,2/1
25.761

-'..' 17
7 (150
1,419

61,004

1991

58.1,240

4<)8,0.1')

165,222
76,065
56,755

4.1,42.1
40,715

6,867
11,322
1.1,340

1H0,352

85,155

12.570
47,828
24,800

I7./98
15,713
2,201
2,214

494
46,731

1995

n a.

n.a.

-108,806
n.a.

76,910

42,95(1
37,119
5,727

11,974
18,158

169,769

n.a

10,964
57,809

t

1
n.a.

1

1i

Aug.

50,16.1

4.1,91/

34,490
n.a.
9,421

4,082
2,480

113
640

1,240
15,115

6,252

1,261
5,005
n.a.

n.a.
1,541

87
91

0
2,273

Sepl.

57,262

49,'J05

4 i, i 17
n..i
6,768

3,284
2,607

9(18
91 1

2,829
19,165

7,357

1,(115
6,322
n. i

2,38.1
2,801

12
190
47

1,905

1995

Oct.

52,112

4.1,452

16,692
u a
6,760

1,19/
1,512

187
1,241
2,389

12,706

8,6611

8 16
7,824
n a.

1,815
4,628

19
60

0
2,118

Nov.

55,.I49

47.56S

4 1,116
n.a
4,2.12

4,017
4,178

225
485

1,331
15,310

7,781

? '1(1
5,571
n a.

2,209
1,274

97
.16

0
2,166

Det

40.14')

34,619

12.219
li.il.
2.199

1,20.5
1.099
1.240

685
648

25,742

5,53(1

890
4.640
u.ii.

681
2.612

156
122

(1
1.7.19

Jan.

47,094'

42,34.1'

11,582'
u.ii.

8,761

1,759
2,151

664
1,821'

748
11,200'

4,75 T

2,167
2,584'
n.a.

406
2,404

18
115
200

1,5X8'

1996

I-Vh.'

611,485

51,330

44,904
n.a
6,426

2,472
.',601

154
955

2.691
42,258

9,155

1,258
5,897
u a.

1,452
1,151)

141
809
1 22

1./I4

Mill.

54,2.1')

47,071

40,12/
n.a
6,744

1,210
1,852

57
678

1,871
17,401

7,168

967
6,201
n. il.

1.896
1,518

2}i

119
82

1,1 30

I. Figures lepicsctrl gioss inoccais
pnncipal amount 01 number ol units c;
exclude secoudaiy offering,, employee
end, mlKieoipoiate tiiinsnUiuns, et|iiiti
ownets lnp securities issued by limited

1' is MIL'S
ailak-tl
stock pU
s sold al
aitneish

>y
us.

tiling in

nultiplyii
iuveslme
(I, and Y.

n>if lluii
j ; by the
H conipa
ukei' boi

n
oil
Ul

ds

c yvm; Ib
ciing piu-
s other til
Stock d.

7 aic the
\ Pigurcs
u dosed
a indudi

?. Monthly data c n w i only jmbhc ott'eii
1. Monthly data me not available.
SOUKCK. Mo^mtiiiii; July ! l W , Secmiti i

l ieTcdeial Reseive SyMeni-
Data Company niul tilt* Hoaid ol' ( i ovemoi s ol
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1.47 OI'I'N I'NI) INVKSTMHNT COMPANION Net Sales and Assets'

M i l l i o n s ol cki lhi is

Ill-Ill

1 Saks ill mil l shares

' Ki'ili-injilions (.1 own slum's

! Ni'l salts'

1 Assets'

d Olhei

1')') 1

84l.28d

6')'),-i.'.l
IH ,4( i !

l,55O,4«m

1 '),2')d
1,4.'.'), l')1

, ' , ' , 1

K7I.41S

1 7 1 ,() 1 tt

, '/V/di

All!'

72,11.1

I7.dll)

I,'J()S,525

1.'7.171

Sept

.14,47,1
I4..VI

I,')62,8I7

I 2 / , 4 4 ( I

I.M.i. 171

,'»',i

O n

72,7.111

56,174
16,.55d

1 ,')d.!,4%

1 H.dil

Nnv

711,4')')

52,/27
17,/72

2,ll.!2,')58

141,48')
I,K')I .4/(1

')4,7I')

67,') t i

I.')'-Ud.5

.Ian

71,Is I
16,') IK

2,14.1,185

110,//.'.
I,')').',414

kli.

(ill. !')X

2,181,711

I44,5.'.O

Mai.

'J.I.SSfi

(,5.748
.'S.I OX

2,21.1,275

I42.h')'/

I )a ta i>u s a l t s a n d lodt'irijilLiuis ^ \ i . k u k ' m m u ' y in .uki 1 ! i n m n a l h i iu i s I HI I u n l i n k 1

Ici l - in . i l i i i i ly n m i m ipal IKHUI IUIKIS l ) , na mi a s s c l [ inMliuns c \ t l u d o l ioth i n n n c \ i n a i k r t
iul i ial l i nu l s a iu l Inn ik ' t ) i n a l u n i y

.' lik-ltidi-s K'nivcsl i iu- i i l ill IU'I IIH on
i s h i h i u i o n s a n d M M U 1 ISMK- DI U H I M - I - . I I

t l A f l u d t ' s s,ik>s a n d n ' (k ' i i i ] ) i ions u -
K i i k n nniUKiS l i in iK w i t l u n llu- v m v lui

j>,LI jmiu l ILUK
dk

k i n d lo a n o i h e i in ilic
l i a i i s l n s ot s l i a i c s mil

4 . Muiki-I va l i i f .11 f iu) nl |K ' t iod , k ' s s c u i K - n l l iahil i t i t -s
i , U iL ludf s al t U S i K - u s m y sci. u n i t e s .uul u l l ^ i slw»U I n m tk-iit x ' n i n h i ^
S o l ' l a I liLVi-sliiK-iil < n n i | ) a i i \ ins l i l i lk- D.il.i h a ^ ' d o n i r p o i l s ol riH'inlx ' i .ship, w l n d i

I \fluiiijiL1 i ' o in in i s s :o i i D.il.i ii-iii-ot imdoisM i lmi ' s ot n e w l y l o n n n l i.(i]ii])aiiK's alu-i llu-n
ini t ia l DIIL'LIIII ' ot MTiu i l n - s

1.48 t'OUI'ORATh: PROl'ITS AND'I 'MIi lR DISTKIIIU'I'ION
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities1

Billions of dollars, end of period; not seasonally adjusted

Account

ASSETS

1 Accounts receivable, gross2

2 Consumer
3 Business
4 Real estate

5 LESS* Reserves for unearned income
6 Reserves for losses

7 Accounts receivable, net
8 All other

9 Total assets

LIABILITIES AND CAPITAL

10 Bank loans
11 Commercial paper

Debt
12 Owed to parent
13 Not elsewhere classified
14 All other liabilities
15 Capital, surplus, and undivided profits

16 Total liabilities and capital

1993

482.8
116.5
294.6

71 7

50.7
11 2

420.9
170 9

591 8

25.3
159 2

42.7
206.0

87.1
71.4

591.8

1994

551.0
134.8
337.6

78 5

55.0
12 4

483.5
183 4

666 9

21.2
184 6

51.0
235.0
99.5
75.7

666.9

1995

614.6
152.0
375.9

86 6

63.2
14 1

537.3
210 T

748 0 r

23.1
184 5

62.3
284.7
106.2r

87.2

748.01"

Q2

511.3
124.3
313.2

73 8

51.9
12 1

447.3
174 6

621 9

23.3
171 2

44.7
219.6

89.9
73.2

621.9

1994

Q3

524.1
130.3
317.2

76 6

51.1
P 1

460.9
177 2

638 1

21.6
171 0

50.0
228.2

95.0
72.3

638.1

Q4

551.0
134.8
337.6

78 5

55.0
124

483.5
183 4

666 9

21.2
184 6

51.0
235.0
99.5
75.7

666.9

Ql

568.5
135.8
351.9

80 8

58.9
129

496.7
194 6

691 4

21.0
181 3

52.5
254.4
102.5
79.7

691.4

1995

Q2

586.9
141.7
361.8

83 4

62.1
137

511.1
198 1

709.2

21.5
181 3

57.5
264.4
102.1
82.5

709.2

Q3

594.7
146.2
362.4

86 1

61.2
13 8

519.7
198 1

717 8

21.8
178 0

59.0
272.1
102.4
84.4

717.8

Q4

614.6
152.0
375.9

86 6

63.2
14 I

537.3
2107 r

748 0 r

23.1
184 5

62.3
284.7
106.2r

87.2

748.0r

1. Includes finance company subsidiaries of bank holding companies but not of retailers
and banks. Data are amounts carried on the balance sheets of finance companies; securitized
pools are not shown, as they are not on the books.

2. Before deduction for unearned income and losses.

1.52 DOMESTIC FINANCE COMPANIES Consumer, Real Estate, and Business Credit1

Millions of dollars, amounts outstanding, end of period

Type of credit 1993 1994 1995

Feb.

1 Total

2 Consumer..
3 Real estate2

4 Business. . .

5 Total

6 Consumer
7 Motor vehicles
8 Other consumer1

9 Securitized motor vehicles4.
10 Securitized other consumer4

11 Real estate2

12 Business
13 Motor vehicles
14 Retail5

15 Wholesale6

16 Leasing
17 Equipment
18 Retail
19 Wholesale6..
20 Leasing
21 Other business7

22 Securitized business assets4

23 Retail
24 Wholesale
25 Leasing

Seasonally adjusted

545,533

160,349
71,965

313,219

614,784

176,198
78,770

359,816

690,191

198,860
86,944

404,387

682,627

194,620
87,266

400,741

687,187

197,303
87,699

402,185

690,191

198,860
86,944

404,387

696,836

199,872
88,074

408,889

702,118

202,243
88,001

411,874

704,055

202,913
89,523

411,619

Not seasonally adjusted

550,751

162,770
56,057
60,396
36,024
10,293
71,727

316,254
95,173
18,091
31,148
45,934

145,452
35,513

8,001
101,938
53,997
21,632

2,869
10,584
8,179

620,975

178,999
61,609
73,221
31,897
12,272
78,479

363,497
118,197
21,514
35,037
61,646

157,953
39,680
9,678

108,595
61,495
25,852

4,494
14,826
6,532

697^40

202,101
70,061
81,988
33,633
16,419
86,606

408,633
133,277
25,304
36,427
71,546

177,297
48,843
10,266

118,188
65,363
32,696
4,723

21,327
6,646

681,965

194,931
70,816
77,865
30,096
16,154
87,471

399,563
129,216
25,752
32,209
71,255

172,657
43,697
11,581

117,379
66,238
31,452
4,586

20,390
6,476

687,944

198,072
68,167
78,926
34,394
16,585
87,672

402,200
129,708
24,564
33,519
71,625

173,183
44,194
10,889

118,100
66,678
32,631
4,974

21,208
6,449

697,340

202,101
70,061
81,988
33,633
16,419
86,606

408,633
133,277
25,304
36,427
71,546

177,297
48,843
10,266

118,188
65,363
32,696
4,723

21,327
6,646

697312

201,774
71,420
81,186
32,128
17,040
88,495

407,043
132,062
25,906
34,198
71,958

175,984
48,737

9,260
117,987
66,643
32,354
4,467

21,130
6,757

700,927

202,108
73,312
81,214
30,364
17,218
88,520

410,299
132,153
26,591
33,386
72,176

175,812
48,660

8,914
118,238
68,070
34,264

4,252
23,460

6,552

707,074

203,626
73,418
79,779
31,093
19,336
89,056

414,392
134,098
27,140
33,910
73,048

176,941
48,696

9,213
119,032
69,976
33,377
4,067

22,622
6,688

1. Includes finance company subsidiaries of bank holding companies but not of retailers
and banks. Data are before deductions for unearned income and losses. Data in this table also
appear in the Board's G.20 (422) monthly statistical release. For ordering address, see inside
front cover.

2. Includes all loans secured by liens on any type of real estate, for example, first and junior
mortgages and home equity loans.

3. Includes personal cash loans, mobile home loans, and loans to purchase other types of
consumer goods such as appliances, apparel, general merchandise, and recreation vehicles.

4. Outstanding balances of pools upon which securities have been issued; these balances
are no longer carried on the balance sheets of the loan originator.

5. Passenger car fleets and commercial land vehicles for which licenses are required.
6. Credit arising from transactions between manufacturers and dealers, that is, floor plan

financing.
7. Includes loans on commercial accounts receivable, factored commercial accounts, and

receivable dealer capital; small loans used primarily for business or farm purposes; and
wholesale and lease paper for mobile homes, campers, and travel trailers.
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1.53 MORTGAGE MARKETS Mortgages on New Homes

Millions of dollars except as noted

Item

PRIMARY MARKETS

Taws1

1 Purchase price (thousands of dollars)
2 Amount of loan (thousands of dollars)

4 Maturity (ycaiN)
5 Fees and charges (percent of loan amount)"

Yield (pencil! per year)
6 Contract rate'
7 Effective rate1-3

S Contract rale (HUD series)4

SECONDARY MARKETS

Yield (percent pa<• year)
9 Fl 1A moriuaiies (Section 203V1

10 GNMA securities"

FEDERAI. NATIONAL MORTGAGE ASSOCIATION

MoriiiUi>e holdings (end of period)
1 1 Total'. .'
12 FHA/VA insured .
13 Conventional

14 Mortgage transactions purchased (during period)

Mortgage conimiimeHt.s (during period}
15 Issued7

16 To sell* : . .

FEDERAL HOME LOAN MORTGAGE CORPORATION

Mortgage holdings (end of period)*
17 Total
18 FHA/VA insured
19 Conventional

Mortgage transactions (during period)
20 Purchases
21 Sales

22 Mortgage commitments contracted (during period)'

1993

163.1
123.0
78 0
2h!l
1.30

7.03
7.24
7.37

7.46
6.65

190.861
23.857

167,004

92.037

92.537
5.097

55.012
321

54,691

229.242
208.723

274.599

1994

170.4
130.8
78 8
27.5
1.29

7.26
7.47
8.58

8.68
7.96

222.057
27,558

194.499

62.3S9

54.038
1.820

72,693
276

72.416

124.697
117.110

136,067

1995

175.8
134.5
78 6
27.7
1.21

7.65
7.85
8.05

8.18
7.57

253,511
28,762

224.749

56,598

56,092
.360

107.424
267

107.157

98.470
85.877

118,659

Oct.

Terms and y

174.3
133.0
77 8
26.6
1.1 1

7.39
7.58
7.62

7.61
7.16

A

246.234
28.765

217,469

7.443

6,732
0

99,758
276

99,482

1 1.092
9.856

10.3X8

1995

Nov. Dec. .Ian.

elds in primary and secondary markets

178.6
136.4
78 9
27.7
1.22

7.27
7.46
7.46

7.5|
7.01

181.7
140.9
79 1
27.6
1.21

7.20
7.40
7.30

7.52
6.82

j t iv i ty in secondary marki

249.928
28.901

221.027

6.148

6.038
10

102.997
271

102,726

9,989
9.01 1

11.339

253.51 1
28,762

224,749

6.243

4.765
()

107,424
267

107.157

13.108
11.712

14.609

179.2
135.8
77 3
27.7
1.07

7.15
7.32
7.23

7.11
6.71

1996

Feb. Mar.

181.7
143.2
80 3
27.8
1.24

7.00
7.20
7.56

7.57
6.85

184.5
141.5
77 8
26.4
1.30

7.25
7.49
7.97

8.09
7.40

Apr.

175.2
133.2
78 4
27.1
1.17

7.57
7.76
8.22

8.52
7.63

IS

255.619
28,622

?26 997

4,810

5.750
3

11 1,143
226

1 10.917

13.357
1 1.624

12.765

257,970
28.502

->2() 468

5.371

7.013
0

1 14,793
223

114.570

10.89!
9.733

10.378

262.014
28,744

233.270

7.681

6.293
29

1 17,420
220

117.200

11,9X4
1 1.384

14.520

263.809
29,132

">34 677

5.339

5.599
()

1 I'-).52O
216

1 19.304

12,740
1 1.958

13,009

1. Weighted averages based on sample surveys of mortgages originated by major institu-
tional lender groups for purchase of newly built homes; compiled by the Federal Housing
Finance Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and "points" paid (by the borrower or the
seller) to obtain a loan.

3. Average effective interest rate on loans closed for purchase of newly built homes,
assuming prepayment at the end often years.

4. Average contract rate on new commitments for conventional first mortgages: from U.S.
Department of Housing and Urban Development (HUD). Based on transactions on the first
day of the subsequent month.

5. Average gross yield on thirty-year, minimum-downpayment first mortgages insured
by the Federal Housing Administration (FHA) for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month.

6. Average net yields to investors on fully modified pass-through securities backed by
mortgages and guaranteed by the Government National Mortgage Association (GNMA).
assuming prepayment in twelve years on pools of thirty-year mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs.

7. Does not include standby commitments issued, but includes standby commitments
converted.

8. Includes parlicipalion loans as well as whole loans.
9. Includes conventional and government-underwritten loans. The Federal Home Loan

Mortgage Corporation's mortgage commitments and mortgage transactions include activity
under mortgage securities swap programs, whereas the corresponding data for FNMA
exclude swap activity.
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1.54 MORTGAGI- DHHT OUTSTANDING1

Millions ol dollai.s, t'litl ol period

Type n[ lioldei ,IIK! [ijopcity

[ Al l holders

lly Ivpr of pmperlv
2 One- to roui-l'imiily icsuiciiLf!
1 Multifaniily residences
4 Conimeicial
5 hum

lly l\pc of holder
6 Major financial institutions
7 Commercial banks'
8 One In l'om-taniily
9 MutlidimUy

10 C'ommeieial
11 Hum |

12 Savings institutions
13 One- to hnu-family
14 Muhiiainily
15 Comineicial
16 ['ill ill

17 Lite insuialice companies
IK One-In liun-t'umily
19 Mull i l jmily
2!) ('olnmeiciul
21 Hum

22 Feclcial and idalcd agencies
21 (iowinuit' i i l National Moil^ajie Association
24 One- lo foiu-laniily
25 Mulltlamily
26 Hiimcis Hiiine Adminislialion'
27 One- In foui-family
28 Miiltituniily
29 C'ommeicial
.1(1 hum
11 t'edci.il Housing and Veterans' Adiuirasliatxnis
32 One- to tour-latuily
13 Multilamily
14 Resolution THIS! Coi|ionition
15 One- to toui family .
16 Multitamily
17 Ctimineickil
.18 hum
10 Federal I)e|insi[ Insuiimce ('oipoianoll
1(1 One- to toui-lanuly
41 Multifamily
42 t'oiiiiiieieial
4.1 hum
44 I'edeinl National Montane Association
45 One- to foui-liimily
46 Multitamily
47 l-cderal Land Hanks
48 One lo four laniily
4') hum
5(1 Federal Home Loan Moitga^e Coijioiation
51 One- lo toui-lanuly
52 Multitamily

53 Moitya^c pools ol tilists^
54 Cioveinment National Mintage Association
55 One- in fmu-fainily
56 Multitamily
57 l;cdeial Home Loan Moitpap: Coipoialion
58 One- to lour-1'amily
5') Miillilainily
6(1 Lcileial National Mnittiat'C Association . . . .
61 One- lo hnn-lainily
62 Multitaiiiily . . .
6.1 1'iuineis Home Adnlinistialion '
64 One- lo touifaniily
65 Mullitaimly
66 Commercial
67 Hum
68 1'iivale moityaye coiuluits
69 One- to (oin-family
70 Muliihmiily
1) Commercial
72 Hum

7.1 Individuals and olllcis'1

74 One- to tuui-taniily
7.5 Mtlllilanuly
76 Cainmeicia!
77 Hum

1992

4,(IM,9N4

.1,017,4(18
274,214
7(10,604

80,7.38

1,76'), 187
894,51.1
507,78(1

38,024
.128,826

19,882
627,972
489,622

69,791
68,235

124
24(i,7O2

1 1,441
27',77t)

198,269
9,222

28(1,26.1
10
10
0

41,695
1(1,912
10,575
5,158
9,050

12,581
5,153
7,428

.12,045
12,961)
9,621
9,464

0
0
0
0
0
(1

1 17.584
124,01(1

1 1,568
28,664

1,687
26,977
1.1,665
11 ,(1.12
2,61.1

1,414,264
419,516
41(1,675

8.K4I
407,514
401,525

5,989
444,979
435,979

9,00(1
.18

8
(1

17
1.1

162,2 17
140,718

6,31)5
15,194

0

6(11,270
447,871

64,688
7.5,441
15,270

199.1

4,2«8,V19

1.227,611
270,796
689,296

81,194

1,767,815
940,444
556,5 18

38,635
324,409

20,862
598,330
469,959

67,16?
60,704

305
229,061

9,458
25,814

184,305
9,484

328,598
22
15
7

41 186
15,101
10,940
5,406
9,739

12,21.5
5,164
6,851

17,284
7 >m
5,327
4,754

0
14,112
2,167
1,426

1(1,119
0

166,642
151,310

15,332
28,460

1,675
26,785
48,476
45,929

2,547

1,563,453
414,(166
404,864

9,202
446,029
441,494

4,515
495,525
486,804

8,721
2K

5
(1

13
1(1

207,806
173,615

11,701
25,469

0

609,032
455,709

65,197
7.3,917
14,0(19

1994

4,475,242

3,412,165
27.5,104
684,801

82,971

1,815,810
1,(1114,280

61 1,697
1K.9I6

111,1(10
22,567

596,199
477,499

64,400
54,011

289
215,312

7,910
24,306

173,539
9,577

121,49!
6
6
0

41,781
1 1.826
11,319
5,67(1

10,966
10,964
4,75.1
6,2 1 1

10,428
.5,200
2,859
2,369

(I
7,821
1,049
1,595
5,177

0
1 /8 059
162,16(1

15,899
28,55.5

1,671
26,885
45,876
4 1,0-16

2,81(1

1,716,209
450,914
441,198

9,716
486,480
483,154

3,126
5 10,343
520,761

9,580
19

1
0
9
7

248,433
196,733
14,925
16,774

0

619,732
461,2'>7

69,602
76,153
12,681

1994

(.14

4,475,242

3,432,165
27.5,.104
684,803

82,971

1,815,810
1,(104,280

61 1,697
38,1)16

331,100
27,567

596,199
477,499

64,41)0
54,(11 1

589
715,132

7,910
24,106

173,539
9,577

32.1,491
6
6
0

41,781
1.1,826
11,119
5,670

10,966
10,964
4,751
6,211

10,428
.5,200
2 859
2,369

I)
7,821
1,(149
1 595
5,177

0
178 059
162,16(1

15,899
28,5.55

1,671
26,885
45,876
411)46

7,830

1,/16 209
4.5O/H4
441,198

9,716
486 480
481 154

1,126
510 141
520,/63

9,580
19
3
0
9
7

248 411
196,7.13

14,925
16,774

0

619,732
461,'297

69,602
76,153
12,681

<J1

4,5in,»ir1

1,466,026
276,398
690,988

8.3,40.1

1,841,815
1,024,854

625,378
39,746

316, /95
)2,916

601,777
IK 1,625
61.77X
54,085

288
215,IK4

7,892
M,25(l

171,142
9,900

119,770
15
15
0

41,857
13,507
1 1,418
5,807

11,124
10,890
4,715
6,175
9,342
4,75.5
2,494
2,1192

0
6,730

840
1.110
4,5X0

0
17 / ,6 I5
161,780

15,8.15
28,1)6.5

1,651
26,414
45,256
•12,122

3,134

1,711,272
4.54,401
444,6.12

9,769
488,723
485,64.1

3,080
53 1,262
52.1,903

9,359
14
2
(1
7
5

254,871
201,314

15,741
17,814

0

623,960
464,252

70,105
/6,667
12,716

1995

O.2

4,584,661

1,524,474
28IU90
695,947

81,850

1,868,175
1,051,048

648,705
40,593

140,176
23,575

599,745
482,005

64,404
53,054

282
215,382

7,911
24,110

173,565
9,59fi

115,208
7
7
0

41,917
13,217
11,512
5,949

11,219
10,098
4,838
5,260
6,456
2,870
1,940
1,645

0
6,0 19

731
1,1 15
4,173

0
178,462
162,674

15,788
28,01)5

1,648
26.357
44,224
40,961

1,261

1,759,314
457,101
446,855

10,246
'196.1 19
491.105

1.014
543.669
5 13,091

10,578
11
2
0
6
5

262.39.1
205.018

17.281
40.094

0

641.964
4XD.S34

71.049
77.284
12.796

( / I

4,(I(IO,N'J5

3,591,013
284,2.17
701,225

84,470

1,895,285
1,072,780

662,126
41,003

343,826
21,874

604,614
•'189,1.50

63,569
51,604

291
717,K9.'

8,006
24,601

1/5,641
9,64.1

114,358
?

2
0

41,858
12,914
11,557
6,096

11,291
9,515
4,918
4,617
4,889
2,299
1,420
1,17(1

0
5,015

618
722

1,674
0

182,229
166,39 1

15,816
2S.1.5)

1,656
26,495
42,6/8
19,244
3,4.14

1,797,162
46!,d5. |
453,114

10,540
503,457
500,504

2,95.1
559,585
548,400

11,185
12
2
0
5
5

270,454
209,713

18,9113
41,838

0

654,089
4') 1,954

71,896
77,368
12,872

U4>'

4,724,(17(1

3,640,099
289,187
710,498

84,292

1,901,915
1,080,120

665,044
4.3,522

347,927
23,827

602,855
488,234

62,171
52,160

290
218,759

8,0.38
24,700

176,153
9,668

110,408
2
7
0

41,791
12,641
11,617
6,248

11,282
9,497
4,867
4,629
1,70(1

761
515
424

(I
4,103

492
428

1,183
0

181,782
168,122

1 5,06(1
28,0)9

1,652
26,367
41,315
17,4(.3
3,8.52

1,849,640
472,298
461,45 1

10,845
517,609
5l4,7'«i

7,81 1
582,959
569,724

1 1,235

0
5
4

276,763
20K 154
2^,436
45,972

0

662,092
49H.452

/2.76.1
78 025
12,853

1. MLillitiiiniJy ik-lil K ' l a s In loans mi sluKiim-s ol five ui mote units.
2. Include;, loans held by nundepusit lii^t companies Inil not loans held by bank luist

depailruwils,
*. Includes savings banks and savings and loan associations,

4. l;uillA-j!((;ti;tti(wd sffdiiliL's so)<) In (Iff irdt'Ki) );ii)iiiiciog )J;tnk vveit1 jejillnniled 1'iom
1-mlIA moiltiagc pools to 1-niHA nioitgayc holdings in 1(JS6:Q4 because ot accounting
changes by the i'iiinieis Home Administi'alimi.

5. Outstanding piincipal balances ol' inoilgiige-backcd secunties insined 01 guaiantml by
the agency indicated.

6. Other holdm include i
eiedit agencies, state and loc
11 nano.1 companies

eal estate invesln

K llassu! on data lioni vaiious nistitiilional and government .soiuces, Sepaialiun ol
debt by type ol' piopeity, il' not icpoiietl diicctly, and inteipolalions ami

d some quaileis, aie estimated in pait by the f'ederal Kesei ve,
nonlaiin nn
extrapolate
Line f>9 from Inside Moilgage Securities.
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1.55 CONSUMER INSTALLMENT CRUD1T'

Millions of dollars, amounts otilsuiodiiig, end of period

1 Total

2 Automobile
3 Revolving
4 Oil ier

5 Tutul

Ih ma/en liMci
6 Cominciciiil banks
7 1'inaucc companies
8 Credit unions
9 Savings institutions ,(

10 Nonlinancial business , , , , , , ,
11 Pools <>l s m i n l i / « l assets'

ll\ mujni fv/x- of i Uilif
12 Automobile ,
13 Comnieicial banks, , , . . . . .
14 Hnance lompanies . . . .
15 1'ools of M-clnili/cu assets'

16 Revolving
17 C'oinnieicial banks
18 Nontinaneial business '
19 fools ol seeuiit l /ej assets'

2(1 Oliier . . . . . . . . . . .
21 CoiumciLial banks
22 l'lnauee companies
23 NonlinaiKial business'
24 Pools ot secunn/ed assets''

7911,351

2KO.566
286,588
223,197

KH>),44II

167,566
116,453
101,634
37,855
55,296

130,616

281.458
122,00(1
.56,057
19,481

101,837
149,920
50,125
79.H78

216,145
95,646
60,396

5,171
1 1,277

')02,85J

317,217
334,511
251,106

>)25,MM>

427,851
1 14,830
119,594
38,468
d0,957

141,300

118,213
141,851
61 ,ci()9
34,918

352,266
180,181
55,141
94,176

254,521
101,1(17
71,221

5,616
14,006

1,024,809

353.326
395,234
276.249

1,11511,642

464,991
152.059
112.033
38.500
57.497

205.561)

354,395
151,057
70,(161
43,666

416,187
198,076
51,971

142,721

280,060
115,860
HI 998

5,526
19,173

1995

Oct. Nov.

Seasonally adjust

1,005,178

344,67 1
387,180
273,326

1,01.1,02V

349,138
-190,123
275,768

Not seasonally ad)i

1,1)05,42.3

451,232
148,681
130,261
38,500
54,607

182,142

.147,513
15O,7«2
7O.KI6
36,451

384,625
186,461
49.35S

126,739

273,285
113,987
77.X65

5,249
18,950

l.l)18,'»il

453,690
147,093
130,970
3K.5OO
53,139

195,569

151,024
149,905
6K.I67
43,240

392,689
189,4(15
47,839

132,978

275 248
114,380
78,926

5,300
19,351

Dec.

[I

1,024,80')

353,326
395,234
276,249

1996

Jan.

1,0.15,626'

156,249'
400,826
278,552'

I'fb,1

1,(147,785

.159,976
406,127
281,682

M.u.

1,054,173

360,041
410,915
283,217

sled

1,050,642

464,99.1
152,059
132,033
38,50(1
57,497

205,560

354,395
151,057
70,(161
43,666

416,187
198,076
51,971

142,721

280 060
115,860
81,998

5,526
19,173

l,045,55.V

459,740
151,849
131,587
3S,5OO
54,702

209,17.5'

1.54,508'
152.290
70.847
41,889'

409,291
189,317
49,267

147,522

281,752'
118,131
81,002
5,435

19.764'

l,046,18<)

4.59 324
154,526
131,208
3X.5OO
52,940

209,691

357,432
153,173
73,312
41,496

405,852
186,974
47,577

148,285

282 905
119.177
81,214
5,363

19,910

1,046,76.1

454 624
153,197
131,221
38,500
52,523

216,(i98

3S7.879
1^,621
/I.41K
42,067

405,864
182,967
47,178

152,707

283 020
119,034
79,779

5,145
21,924

installments. Data m tin
.tical it.-lease, hut oid

. Compiises mobile I
imobileoi levolvuujc

ay be secured nr i

»t i:teiAn cuvcis most shoil- mid I»UM mediate-lei m n e d i l
led to he lepaid (or has the option ot lepaymenl) in two
able also appear m the Hoaid 's ( i . | t ) (421) monthly
,, see mside limit covet.
nd all olhei installment lo
loans loi education, boats.

s tliiit ate not nieluded i
ulei.s, oi vacuums , Thes

'_\, Includes leiailets and gasoline companies.
4. Outstanding balances, ol pools upon which secuiities have been issued; these balance

aie no longei catried on the balance sheets ot the loan onginator.
5. Totals include estimates for m l a u i holdois for which only consumer credit totals an

available,

.56 TKRMS OV C'ONSUMHR INSTALLMl'N'I' CRF.DIT1

1'crcenl pt-i year except us nuleil

Item

I M i m si RAILS

Commi'icinl bunks'
1 4K-moiitli new uu
2 24-month peisonal

Cit-dit curd plan
.1 Al l accounts . , , . ,
4 Accounts assessed inieiest

Otl l l 'U 11 RM.s'

7 New eai
8 Used eai

9 New cai
10 Useileai

Amrninl fimmirtl ( I /O/IUM)
11 New cm
12 Used cai

1993

8,(19
13,47

n.a.
II,a

9.48
12.79

54.5
48.H

91
98

14,132
9,875

1994

8 12
13.19

15.69
15.77

9.79
11.49

54,0
50,2

92
99

1.5,175
10,709

1995

9.57
1 1.94

16.02
15.79

11.19
14.48

54 1
52.2

92
99

16,210
11,590

Sept.

n.a.

n.a.
n.a

10.75
14.12

.514
52 3

92
10(1

16,402
11,725

1995

Oct.

ii.a.
It.11

•I.ii.

10.89
14.06

54.6
52.3

92
99

16,4.30
11,883

Nov.

9.36
13 80

15.81
15.71

10.84
1.1.98

54.5
52.2

92
99

I6.5S.1
12,012

Dec.

n.a.
n.a.

n.a.
n.a

1(1.52
13.83

53.6
51.8

92
99

17,034
12,152

Jan,

n.a.
n.a.

n.a.
n.a.

9.74
13.27

51.8
52.2

92
99

16,698
12,059

1996

I'eb.

9.12
13.63

15.82
15.41

9.86
13.28

52.1
52.1

91
98

16,627
1 1,990

Mai.

n a,
n,a.

n,a.
II,a.

9.77
13.19

51.8
52,0

91
98

16,520
11,9.14

I. The BOUKVN senes on mnounts of ctedil coveis moM slum- and inlciniedmle-teini uei l i t
extended to individuals thai is scheduled to be lepaid (oi has the option oJ repayment) m two
oi moie installments. Data in this table ;ilso uppeai in the Ho.ud 's Ci,l'> (421) monthly
statistical idoase . Foi oideiiny uddiess, see inside lioni cover.

2. Data are available foi only the
3. At auto linancv companies.



Flow of Funds A37

1.57 MINOS RAISIN) IN US. CRIiHlT MARKHTS1

Millions of dollars; quaik'ify data at seasonally adjusted annual

Tiansadlon c.Ut'goiy ot seclo

I Total net humming hy < I units tic Montlriiiiidnl sucto

I
\
4

_S

6
7
8
l)

10
| ]

12
13
14
\5
Ifi

US. govcnm
Tieastuy s

7 tn\tmnwnt
lent
e'linlies

Budget agency issues and mnitgages .

I'nvate . . . .

liy instium
Municipal
CotpuuUe
Moitgages

Home n

cut
secuiities
UHKIS

inilgages
Multitamily lesidential
Cominei
1'ill 111 . .

Consumer
Biink loan:
Ctunnu'iei
Otliei loan

iciiil

L-iedil
i n,e,c
;J1 ])a|K;|
s iinil adviinees

liy IxHIOWI/lif •>(•(•(()!•

Household
NouJnuitictiil business . .

19
20
21
22

21 1-
24
25
26
27

Hum . . .
Nonlaim
Coipoiatc

none.

Slalc and lucal g<

oicign net Ixi
Bonds . . .
Hank loans
ConnilL'icial
Ollie! loans

IIOWI

ll.C.L'.
[lil[K-

anil a

npui.ik-

IVCIIIIIll'lll . .

lie in I Inil.'d Stales .

KIVJI IQ" . . . .

2H 'JOIJII lUnnvstk |)ln.s foreign.. .

2l) 'lutul i»ct hot-rowing hy liiutucuil Mic

Hy insinuncnt
W U.S. goveinmeaf-ielatal
U tlowimnent-sponsou-d I/MIL-I puses s
12 Mortgage pool seeuiities . .
13 Loans iVom U.S. government

\S C'oipoiate bonds
if) Moitgages
M LlmikkiaiiMi.ee
:W ()|K'H inaikel paper
W OttK-i lo;ms and ailvanfi". , . .

Hy honiAvmi; sector
4(1 (ioveiiiiuenl-spiinsoii'd enleipiisi's
41 I'Vdually LL'lak-d inoitgag*.1 jiools
4?. 1'iivalc linancial scctois, . .
43 Cnniiut'ieial hanks
44 Hank holding companies
43 l'uiuling eoijioi.ilions, .
4(> Savings insliluttons
47 CiL'tlit unions
45 Lite insiuaiicc compiinies
4 ° I'luauLC compumes
fit) Mnilgage. companies
M Real estate investment liusls (Kl-l'l'f.) .
<i2 Iliokcis and dealers
53 Issueis ot assel-hacked sedulities (AUSs) .

I.) I (j2 Ql

87.8
7S.K

I5K.4
I71.d

5.5
10(1

.4
14.S
40.')
IK.4
4K.5

IK2.7
61.')

2.1
I 1.0
5.1.0
Kl.fi

14.«
15.11
3.1
n.4
0.8

136 6
.0

K7
68.8

8.8
)2.()
37.1

I 16.d
K.7

10.7
.'..5
d.5

44.7
.0
.0

17.7
2.4

3.7

545.. !

3114.0
3(13.«

.?

241.3

W.5
<>7.<i

l.m.'l
187.6

10.4
47. X

1.4
7.1

13.7
8.6

1(1.1

2(10 /
I'J.S

1.1
16(1
34.1
? l . l

22.6
15.7
2 1
V2

,6

568.0

625.')

256.1
748.3

7 8

36>),8

74.8
75.?.

1572
1X73)

d.O
25.0

.5
58.')

3.8
10.0
III?

246 5
61.0

2,0
7.(1

52.(1
62.1

6K.8
81.3

7
') 0
4 2

d'M.7

(I17.U

155.')
155.7

.2

461.1

2'). 1
n . i

l')6.5
204.5

1.3
1 I.I
1.8

121.2
72.7
21 4
55 4

360.1
144 1

2,8
12,1

12'),3
•11.4

20 1
7 1
1.4

21.1
1.6

5Wi.fi

716.7

144.4
I42.V

1.5

^72.1

4/.2
7S.H

241.5
2073)

12.1
22 1

1 1
1 10.8
•)'),7
18,1
52,4

173.1
250.8

1.7
17')

211.1
51.5

67.4
47. 1

8.3
1 1.6
1.8

7S4.1

5KI.2

131.3
126.6

4.7

44'),')

2(1 7
37.4

1*1.2
186 2

'1.0
I.I
.'.')

12').8
58.7

').'!
40.X

34').')
1 1').4

7.8
10 11

121.7
W.5

14.2
17.4
4 5
5.2
7.1

546.')

57').')

135.6
112. X

73)

444.1

5H.4
15.4

201.9
208 8

5.6
12./

) »
124.8
•)/.l
26 4
J5 1

37') 7
1 10.0

2.4
8.8

IIK.H
65 4

1').6
211.8
4.7
8.1
2 2

5')').5

6.54.J

150 1
1.5 -5. /

5./

501.2

51.8
6.2

213.5
2I').B

4.2
1.4
1.4

165.2
/7.I
21.5
72.4

41'). 1
15 16

2.(1
16.5

I.W.I
(>K.5

11.5
2/.7

.5
5')
.4

dH7.K

S.l'1.7

266.8
26K.0

1.2

4K..'
5S.1

217.7
192.1

2 6
2 1 2

1 7
i)3.K

146.6
21.1
K4.1

301.5
116,8

,')
.11 3

26 1.6
4A>

61.4
1 i 5
8.1

17')
13)

V0I.I

KTI.3

202.8
201.2

1.6

676.5

').S
'(').»

236 1
201.8

14.2
16,1

1 8
158.1
"7.1
17.5

58.0

!<)0.4
102.4

l.d
34,4

2d4,1
16,3

4(1,4
4').')

5.6
I I I
4 0

W . 7

529.6

65,8
65,1

,4

4633)

1 1 1.0
60 7

27N.2
244.6

11.7
17.(,
.'. 1

10') 6
85.4
16.0
26 <)

401.8
178 1

4.3
2').8

144.1
116.2

97 5
55.(1

8.2
.10.9

1.4

627.2

155.8
40.1

I 15,6
(I

84.1
82.8

.6

4(1.2
115.6
84 1
7.7
2 1

13.2
7.0

.0

.0
1.6
8.1)

2.7
58 6

164 2
SO 6
83 6

0

126 6
I I') 8

16
I 10
6.2

22 4

80,6
83,6

126,6
4,6
8,8
2,')

11.1

.1)
1.4

12.(1
8 1.(1

284.3
176.')
112.1

4.8

175.2
I I 1.4

9.8
12.1
41.6
22.6

172.1
112.1
175.2

93)
10.1
24,2
12.8

. 1
5(1.2
11.5
11.7

,5
64.1

211.6
108.5
105.1

.0

342.4
180.8

5.1
8.0

42.6
5.7

108.5
105.1
242.4

9 7
15 1
45 2

1.4

264,5
146,6
117.9

,0

115,5
96,4
12.4
27.4

4.3

146.6
I 17.9
1 11.1
10.6
10.1
10.5
5 8

.3
0

61.6

111
.1

18 1

745.7
1.1.' 1
91.6

0

I /4.0
99,5
12,0
11,7
41,3
17.8

1.12 1
91.6

47.1
14.8

.1

.0
16.3
7 0

H / 5
249,0

68.1
0

227. 1
96.5
4.9
I.')

853)
18,1

249,0
68.1

227.1
4.1

16.0
I 1.1
16.1

1.3
57.1

1.1
6.1

19.1
74.5

10.0
.0

17'.(I
1.15.7

5.2
1,(1

18,1
24,1

62.9
30 0

172 0
6.1

I 1 . 1

61.1
18.9

.1

.0
83.1
7.4
1.2

29.5
58.8

197./
12/.2
70.5

.0

336.0
174.2

5.2
21.2
14.ll
1.1

127.2
70.5

2 16.0
182
2 l.S
21 7

7.2

57.2
14.8

3 10 I
101 5

5 2
/ I

4 1.1

101.5
1 28,6
2 11.6

.1

.1
6.5
4 0
s _i

2.1
I.»1.6

42.4
3/.2
5.1

18.0
H4.K

242.0
191.2

18.0
11.4

S
161,8
69,5

•I.I
4().O

196.5
205.1

I/I.I
26.1

7(1.1
70.K
I I. 1
3 4
S.6

111.5
143.2
I ' l l . l

.0

1393)
321.1

5.6
6 6

14.6
40.1

191.3
1 '9.9

4.5
1.1

45.5
14.2

.0

.4
19.6

.0
6,0
7.7

174.1
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1.57 MINDS RAISBD IN U.S. CREDIT MAKKliTS1— Continued

"I tansactkin ciilegoiv or seuot

54 Total net borrowing, nil sectors

55 U.S. e.overninenl st-cin itics
56 Municipal secuiities
57 Corpoiate and loieie.ii bonds
58 Moi igages
59 Consume! uedit
60 Hank loans n.c.e
61 Open nlaiket papei
62 Oilier ICKIIIS and advances

6< 'lbtnl net share Issaes

64 Mimi.i l lunds
65 Cntporate u[|liilies
66 Nonfiuancial corpomluins
67 1'inaiiaal coipoialions
68 Foreign shales purchased by U.S. lesidents

1991 1992 1993 1994 1995

1994

O2 U4

1995

O l Q2 03

Al l seclois

649.9

424.0
87.8

162.5
I5S.9

14.8
29,1
44.(1
95,6

8118.1)

459 8
3(1.5

166.1
131 5

7.3
9,1

n.i
8.9

985.5

420.3
74.8

27(i.l
16(1.K
58.9

8.5
5.1
8.0

1,056.0

444.9
- 29.3
143.8
2(l(i.1
121.2
61.8
15 7
71.7

1,240.0

358.0
47.2

303.0
24H.B
130.8
116.0
74.3
56.2

927.0

395.8
20.7

116.4
206,6
129.8
26.K

8.8
63.5

1,019.2

381.3
58.4

135.7
215.9
124.8
90,1
59,6
70.2

1,2.12.6

467 5
53.8

130.4
21SU
165.2
78.5

115.3
11 I.I)

1,166,0

359,8
48.2

224,5
223.0

93.8
151,7
99,5
61,8

1,353.4

400.5
-9 .5

323,1
241.4
158.1
124.1
60.4
55.4

1,088.9

295.9
113.0
285.9
283.4
109.6
1(10.7
90.2
16.2

1,351.9

375.9
18.0

378.7
247.6
161,8
«7.4
47.1
71.5

Hinds uised tluolle.li nuilllcil funds ami coipnia(e CL[uities

2119.4

147.2
62 2
18.3
13.3
30,7

294.9

209. i
85.8
27.1)
28.1
30.7

442.1

323.7
1 18.4
21.3
16.6
60.5

150.8

128.9
21.9

-44.9
24.1
42.7

157.1

171.1
14.1
76.0
14.2
47.8

263.9

199.6
64.3
- 2.0
20.4
45.9

11.1.2

129.7
16.4
50.0
10.5
23.1

- 81 .1

- 12.6
68 5

118.0
16.1
31.2

18.1

(1.5.1
46.9
68.4

8.7
12.H

169.2

174.1
- 4.9
59.6
17.7
37.0

190.1

19.5.7
5.6

- 98.8
11.2
K2.0

250.9

249,7
1.2

77.2
19.0
59.4

I. Data in this tubli: also iippt-m m llic IUMRI 'S / . I (7K0) qirniIcily statistical iclousc, tables
!• 2 through K5. I'm1 nidc'iiny aiklicss, sec inside lumt cover.
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1.58 SUMMARY ()!• IINANCIAL TRANSACTIONS'

Billions o\ dollars i-xccpl ;is nutal ; ([liuilcily data at seasonally adjusted annual uitcs

T.ansaclioucau-goiyoi sectoi

Nl-I l.r.NIUNIi IN (UhllM MAKKI I.S1'

1 I'dtal net lending in credit markets , , ,

2 1'iivate domestic noii!iiianei,il seclois , , ,
3 Households
4 Nonfat in uoiicuipoi.Uc business
5 Nonhnaiieial cnipoiaic business
d State and local goveinmenis
7 U S , government . . . . , . . . .
H Rest ot the w o i l d
'-> Financial sectois

10 (ioveinniL-nl sponsoinl mleipiises

1 1 I'Ctlerally (elated moilgagc pools1 . .
12 Monetaiy aulhoiily
n ('omnieicial banking

15 Foreign hanking OIIILCS in United Stales
16 Hank tinkling companies
17 Kimks in U.S. aiiihaled aieas
IX Funding eoipoiatiuus
19 I'luilt institutions
20 Lile uisinance companies
21 Othei insurance companies
71 1'nvate pension iunds
23 Slate and local government leiiiernent htiids
24 Finance, companies , . . . ,
?5 Moilgage companies
26 Mutual Iunds
71 ClnsiHl-end i'linils
2X Money inaikel mutual Iunds
20 Real estate investment imsls (UFI 'M
10 Iliokeis and dealeis

32 Hank poisminl mist*.

\i\A A l i i IN OI I.IAIHI I l i l S
H) HNANCIAI ASM,IS

\.\ Ni't iltiws tlirmitfli credit miuki-^

3<i Official foiagn exchange
*>5 Special thawing lights ceiiilitates
\fi Tiensviiv eimvncy . . . , . , .
.(7 Life msuiance leseives
*K I'eiision fund leseives
\l) Intel hank claims
40 Checkable deposits and umency

42 l.aige lime deposits
4 . ) M o n e y iiMikt-l Innd slant's , , , . . .

44 Seemity icpiuehase agicemenls
45 Foreign deposits
16 Mulual Umti shaies
1-7 t'oipoiale equities
18 Secimty cietlit
I1) Tiade payables
M) 'faxes payable
SI Noucmpouitc jimpueluis' equity
S2 Inveslnieiit in bank petsnnal mists
^3 Miscellaneous , . . . . . .

VI Totnl financial smiices

(-louts not imliuU'il in <is\ci\ ( )

56 Othei checkable deposits , . ,
57 Tiaile eicdil

/.uihiluii-s mil lilcmifit'it us {nu'i\ ( )
58 Treasury enrreney , , ,
59 Inlnhiiiik elainis
60 Seemity lepiiichase a);ieeiiienls
61 HneiRii deposits
62 Taxes payable
6.1 Miseelliineoiis

64 Total idenli lui l tu M-'tlnrs us assets

1991

64'W

104 1
77.9

5,1
10,7
5 0 . 8

10,5
11 1

57.7 0
15 1

146.6
11.1
80,8

48 5
1.5
1.9
8,2

146,1
K6.5
10.0
15.4
41 1
- 9 2
1 1.2
80.1
12.8
42.7

7
17.5
48.9
10.0

64'M

5 9
0

.0
25.7

198 >
1.4

86,4

41,6
16.5
76.5

147.2
62.2
5 1.4
11.0
6.2

,2
16,1

2/7 4

1,471.4

14.1
45

16.1

.6
26.2
9 5

24.(1
1 0
8 9

I.44.1.S

1992

KII8.lt

90.2
84 0

1
27 8
21.5
11.9
98.7

M l .5
6K.8

1 15.6
21,')
9.5 7

16.5
5 6
4.7

17.7
<)!.!
78 5
6.7

41.1
21.0
7.5

.1
126.2

18 2
4.7
1 1
1.1

51 8
8.0

SII8.II

1 6
7.0

.7
27.1

218.6
41.5

5/.2
71,2
4.5

44 1
'! 5

'209.1
85,8
4,6

46.6
8.5

16.9
7.1

787 2

1 7 ' ) ' K

1.6
11 1

.2
4.9
1.6

2.K
1(1 H

8

1,772.0

199 1

0X5.5

62 /
17.1

.6

21.1
1.7

18,4
128.1
Kia.a

90.2
Klft
16.2

142.2
14').6

.0
7.4

19.1
1./

100.9
27.7
45.9
19,8
9.0

0
159.5

11.0
20.4

.6

14.8
80.5

9.5

M5.S

8
.0
4

.15 7
747.7,

56.4
117 1
71). 1
21.5
20 2
71.2
18,5

421.7
IIS.4
61.4
17.8
4 5
4.0
1 6

796.1

2.26V.S

29.7

2
4.2

14.1
(.1

10.4
48.8

2,250.0

1994

1,1156.11

752 9
294 8

7
51,9
94.6
24.2

1 54.4
(,<) \ 0

121.2
II 2.1
41 .5

161.4
I4K.I

11.2
.9

1.5
2/.4
14.9
66.1
24.9
47 0
79 0
68.7
22.9
7.1
5.5

10.0
4 7

5/.8
7 1

1,056.0

5.8

.0

.7
14.0

248.0
89.4
9.7

40.0
19.6
41 1
78.1
45.8

128.9
21.9

.1
1 1 1.9

1.0
75.8
18.8

265.9

2 I H 8

4.8
2.8
1,0

,2
2.7

27.9
16.9
8.5

109 6

2.IK.1.7

1995

1,240.11

105,1
51 6

.9

1 1.9
1419
22.8

270.9
1,097.0

78.9
105.1

17.7
>64.O

1 Sfi.d
75.1

2
1 9

6.8

20.0
108.0
2,1.4
56.4
12.7
61.1

5.9

51 5
5 8

86.5
1.8

87 9

1.4

1,240.0

8.8
) i

.6

47.8
248.4

6,7
12,6
89.5
80 5

\A2. .1
I 10.7
42 0
1 /I 1
14 1
20,6

101,5
1.7

15.6
20..5

409.8

2,749.6

1.8

.5

.4
1.2
8.5

75,4
5 1

9 7 5

2,811.x

02

927.0

255,1
297,6

1 5
27,5
71.1
14 6
65.7

620.4
100 9
1 17.9
24 9

128 5
116,1

10.0
2

7.1
15 6
41.5
26.7
22 1
49.9
46.4
61.'2
56 4
55.4
1 1.6
26.6

6 .6

57 . /
42.8
10.2

'127.(1

14,6
0

6

21.7
220 7
! 10.7
44.9
57 5

1.6

14.0
166.0
50.6

199.6
64. 1
20.7

1 14.4
1 1 1
16.8
74 7

129.1

1,946.2

4 5
20.1

2
5.4

108.1
.56.1

6 2
116.1

2,0*9.3

1994

01

1,01'1.2

205 1
2819

7
1/.4

1170
1 1.1

1 17,5
68/,9
125.4
91.6
29 /

184.4
155.6
22.9

2.7
7.2

45.5
5.1.8
89.5
75 1
42.5
11.1
61 1
14,0
29 1
1 1.6
57.7
5 5

21 9
46.1

7 7

l,0l'J.2

.2

.0

.8
67.7

2 18,0
4,1

66 0
51 8
84.0

16.4
86.0
78.1

179.7
16.4
59..1
95 4
10.1
46.6
21.6

7,(i9 0

1 9(i5 5

7 4
1.4

16.0

.2
111 1
47.1
19.5
10.8
71 1

2,005.7

0-1

1,232.6

>57 0
116 7

9

84,1
169 /
24.4

2 10.9
794.0
175 7
68,1
10.0

174 5
174 7

5.6
2 4
K.I

1 1 4
12.4
79,4
10,4
74.7
56.6
80.4

2 1
70.4
10 0
51.9

.>
8.0

54 1
1.4

1,2.12.6

8.6

.0

7
21.6

791.4
98 4
40 5
46.9
16..5

51.9
97 9
1 7.6

68 5
17.1

1 56.1
4.1

24.7
1 1.9

1/2.1

2.I4S.4

24.4
2.4

29 /

J
1.7

81 0
55.8

8

14.8

2,254.0

1995

01

1,1 riii.0

.0

179 7
5

85 2
94.9
H ?

244.9
914 1

1 1,2
1(1,0
16.1

442.7
18 V
158.8

2.0
2.4

47.1
78.2

1 12.4
19 2
5S.9
62/
91.8
14 .
28.8

4.5
5 1.

1.8
10.5
46.7

1.6

1,166,0

1/8
0
7

54.0
107 5

17.4
42 8

18
1 16.8

161,8
19 2
65,
46.9
10.7

112.1
15 5
28.1
21,0

166,0

2 5|2 t

11,2
1,7

75.7

.'

8
/1.5
46.0

8.7
226.8

2,512.5

- - —

(72

1,353.4

158 5
99.4

1.0
47.5

105 7
24,1

125,9
1,210,2

86,9
70,5
20 8

116.0
222.4
819

5./
4 0
9 6
9,4

1112
21.7
5/.2

1.2
7 0 1
7 9 9

! I 6
6 4

1 1 5 , 2

1 8
1 4 6 2

8 9 8

1 . 8

I,.15.1.4

10.1
.0

.7
49.9
110.7
28.7

141,5
1 12.0
69.2

1 10.7
90.6

174.1
4 9

70.8
12 5
4,0
12.6
22.1

467 2

1,271 6

16.1
4.9

19.9

.4
82

40.1
81.7
II 9

125.1

. V I 7.5

0 1

I.08S.')

174./
1 H.5

1 0
47 1

20/.')
2.1 4

152.8
88 1 »

50.8
I 2 K 6

24 1 5

2 2 /. 5
24.1

9 . 0

1.0
22.0
40 9
77.0
71 8
47 5
5 1.0
42.9

/ . I

51.1
8.4

11.7
1.8
1.8

109,7
1 .5

I.OKS.'J

9 0
S6

8
29,9

214.2
41.4

150 1
10/6
111.5

85 1
28,0

195.7
5.6

15.4
184.2

4 4
48.1
20.8

28') 7

2 t«5 1

1 5

6 ,0

- \
7.6

11.6
1.8

1 1 '
12.4

2..W.5

04

1,.IS 1.9

1.1/ 1
1.1

2.2
1 7 . 5

1 6 7 1

5 0 . 1

I T ) . 8
1 . 1 5 9 . 1

1 6 6 8

1 9 1 . 1

.21 /
15 1.6
112 9
14 1
6 0

4
42.8

1.6
91.5
22.8
61.6
12 1
47 1

.6
162 0

5 0
124.6

1 9
177.0
156 9

.8

1,351.')

1.9

.0

.0
41,5

166.7
56.7
76 I

170.1
24./

114.8
65.0
10.0

2 19,7
1 2

26 9
77 1

9 . 1

11 6
18.0

516 6

2,N27.2

74 1
4.7

41.5

.9

29.4
17.9
15.8
I.I.I
5 9

2,'U.U

I. Data in this table also itpim.ii 111 ihe Mua id ' s / . I (7K0) i|iiailei ly .statistical idease , tables
I1/) and l'.7. I-or u ideuuj ; iuUlie.ss, see msitk* tiont enver.

ipoiale ci|Uitiu



A40 Domestic Financial Statistics I 1 July 19%

I..V) SUMMARY ()l ; Ckl iDIT MARKT.T DKBT OUTSTANDINCi'

Billions nl dollais, mil nl |x-inul

1 Inhil cicdil market ili'lil mud l>)
domestic niniliiiaiiuiil sectors

/>'l \nlin anil liltlililm-in

:> US. j.ovcinnicnl

•1 l U l d . m l I l l iC lH J IS^UL'S . l i u l I M O U j M L

5 1'llV.lte . . .

l i \ ' l l l \ l l 111:11 III

0 M i i n k i p . i l s e i m i n i ' s . . .

7 C

9 Home inoii;.ai>es .
1(1 Mullilainils' icsiik-ntial. . .
II r o m i n e u m l
17 I'aim .
I t ('(IIISllNICl I I I ' . I l l

I 1 I ) , ink l u . i n s i n - i - . . .

15 C ' u i n m c i u a l p a p c i .

I d Ol lK ' i l o a n s .mi l a d v a n c e s

l)\ hoi I,mint; n'r mi
IV Household
18 Nuiilin.iiKi.il business .
I') I in ni
70 Niml.um jinjiu>i|>oi.ile...
71 Coipouilc
22 Sl.ik' .itul local e.o\ eminent

21 I Hi <-i-n Licilil inarkel ikhl In 1.1 in
l;niiii l Stales

.' 1 llonds . . . .
2^ Hank loans I) i' i .
.'<> CumuicKi.il papci
27 Ollla loam ami aih.iners

28 liitnl credit market dclii nued h> luiiiliiiiiuciul
sectors, domestic and foreiiiii

29 Total credit market debt imi-d liv
financial sectors

.10 US I'ovcininciil-iclakd

.11 ( i<)VCIIllllall-S|lU|lSOied Cllk'ipilSC
M j
I oails hon i U S e o u i n n

Coi l»na le U.nils
Moilpap-s

17 Hank lams n e e .
IX () |vn inaikel pa|x
19 Olhci loans and a

40 (imcnimeiil spoiisiued t-nlejpjjsrs
-II lalcially iclale<hiioik!.i|;c|«>.>ls
42 I'uvatc Inlaikial scums
II Cmnincicial banks

44 Hank hokhikt companies
45 I undine tnipiialiiuis
46 Savings insulations
47 (V'llil iinuins
-IS I ite insin.inn' ann|i;ink's
4l> IIII.IIILL' (onipanifs ,
•>» Mijjl^i):i.'inin|iaiiH's
i l KuaU'slak- IIUL'SIIIU'III litisls (Rlil IS) . . .
V. Ilioki'is.iniUloak-is
5.̂  ISSIK'IS (>l aSSfl ll.lL'kal SL'LllllllCS (AliSs) .

"i I 'limit cralit nihikel ik'ht, diiintslic mill loitiBi

^5 U.S yoVL-inilR-llI SL'LllllllL'S
,V> Miinkipal srniiiiu's
">7 CnijX.iak' ami luk'ijjn ixnuls ,
W MDitBi ires

iV Cinis iu iu ' i i i n l i l . . .

It) Hank loans n «
(il ()|)en ni.iikil p.ijx'i . .
(..' Other loans and ailvanu-s

N n n l l n a i k nil s e i t u

1.(161 u
IX,X

1.1112
I.IM
•i.tixx
.1.0.17

in
(i')S,
W.

SOI
67.'
10/

4,021.6
<.6Wi fi

I 16 1
1,122,')
.VH/.d
1,0'JS ')

1.116 5

76.6

9.200 9

1,177 i
1,22') /
4.260 0
1,277.6

267.X
6X1 1

XI .2
K61 S
(.76 0
I l / X
6/6 1

4,272.4
1 770 1

11X.1
1,12')')
2,MI2.O
1.1'iK .'

74.6
6S.7
61 I

J.lflll.fl

1,492 1
1.46.V,

26 7

').66X.l

1.1IX 7
1,25 10
4,450 S
1.412 2

26'). 1
672 .1

X 1.0
'1X1.7
7-1X 6
1 !*> 7
71X0

4,6 17 1
.<,').'1 1

111 2
1.142.0
7,61X0
1.1 14.X

.161.6

7 116
26.1
U 1
VJ.6

1.1,522.2

l.(,»77..(

1.616 7
1.6IW 5

2R.2

10,2 HI 6

1,1(11 1
1,I7K.(>
4.71X1.1)
1,610 1

2X1 '
fi')4.4

X4 1
I.I1S S

X4X.1
1 •> / 4
7')(1.4

S.0115.1
•1.171 ')

142 X
1,1X0.(1
2,X4').I
1.061 1

42').(l

7KI.')
114
ss o
57,7

14,.Wr..l

I2,«O8.O

1,1')5.4
1, IhX.I)

27 -1

'J.4I2 6

1,177.2
1,247 6
4.145.X
1,1IX.7

26S.X
676 1

X.'.l
X')l 6
705 1
1 15.7
71-1.4

4,407.5
1.X60.M

141,5
1,1 IS.6
2.5X1./
1.144.2

.I4S.7

227 I
-'S.I
-U 0
,V)2

I3.1.W.7

I2,'»i2.6

.1.4 12 .1
1,404 1

2X 2

'),5.10.1

l,162.(
L.'Sl.i
4,41)1.')
1,176 1

270 2
6/.1.1

X2(
')2').4
724.7
1 W 7
721 (

4.5U.X
1.XH5 1

l - t l 1
1.117 4
2.6115 (
I.H7.X

.152,4

727 (
26.
.1')')
5X.(

1.!,3I5.I

1.1,160.6

1,4').'. .1
.1,465,6

26,7

1.3-1X.2
1.25.1 0

4.456 5
1,4.12,2

2(>V I
672 .1

X1.0
')K4 7
74X.6
l.l'IJ
7.1X.0

4,612.1
l .WI . I

141.2
1,142.0
2.6.1X.0
1.II4.X

.161.6

2 14 6
76.1
41 4
5').6

1.1,522.2

I.1..1.1K.7

1,557.')
I .Si l .S

26.4

'J./XO.K

1,114 X
1,266 X
4,4')6.X
.1,466 0

26').X
677 6

X.1,4
% ' 7 . "
7X1 X

4,675.1
4,0(11 7

I IX')
1,154.5
2.71(1.7
1.101.6

.176.S

2 1 / ' )
2X 7
50 ')
5')X

1.1,715.5

1.1,544..!

1,5X15
.1,556 7

26.X

I.-'.') 1.6
•1.56 ( J
1.524.5

27.1..1
OX 1.6

X I ' )
1,(126.5

X10..1
162.')
776.4

4,/X0 1
-1,0X5.6

142.8
1,161.1
2,77<).4

250.4
7').6
IX I

I.VUI.V

1,60.1.4
1,576.5

26.')

1,106.6
1,11)6 8
•I.6.IK.2
l,5<)1.0

276.X
6X6 I

X4.4
I,(I6O.S

X26 0
161.1
7X1.X

4,127.6
144.')

1,170.4
2.KO7..1
I.070.X

410.7

264 2
11.6
15 X
5<). I

I4,(»7.5

1.1,877..1

1.60X 5
2X.2

1,101 I
l.l. 'X.ll
4,/«().«
1,640 I

7X1.7
694.4

X4 1
1,115.5

K4X 1
15/4
7')0 4

5,005.4
4,171,')

142.X
1.1X0.0
2.S4'). I
1.061.1

2XI.')
.114
5S.0
57./

1,024.')

,720 0
441 1
,277.(1

t.X
10 1 >J
7 « »

5.4
X0.5

.C)4..1
X6.6

447.')
,272 0
,.104 ')

KOO
II4.C
1616
XX.+

.0
(!

l')0.4
10.7
1 19
21 /

40-1. '

-1,-121.1)

I X X t . l

5217
1.155 6

4.X
1,4 16 ')

K5K0
X,')

6/.6
!').! 5
I0X.I)

52X.5
1,155 1,
1,416.')

N-1.6
121.4
16')')
')9 6

1

.l')0 5
10.2
17.4
11.7

•IK/..'

.1,785.7

2,16X4
/111),6

1,467.8
0

1,617.1
')W). 1)

IX 7
55. 1

•Wl.X
1116

700.6
1 167.X
1.617.1

')1.5
111.6
1')') 1
112 4

5
.6

440./
IX.7
11.1
14 1

551.6

4,244..!

2,1X1.';
X(W. 1

1,572.')
.0

I.X6J.I
1,149.X

71.(1
61 1

4XS.0
1 (7 2

XII'). 1
1,572')
1,862 .1

104 1
I4X')
747.1
1 15.X

.4
.5

492 1
21 6
'6 5
79..1

665.X

.1.545..!

2.010.5
600.1

1,4.10 1
0

1,514,')
920 0

145
56..1

410.1
1 1 l.X

600.1
1.410.1
1,-514.9

X6 7
126.X
191 5
99 7

1
(

414 2
20.2
24.X
11 1

519,2

,!,(.48.l

2,0X9 X
6.IX.1

1 ,-15 1.5
.0

I.55X.1
944.X

17 5
.1.1.4

420 5
1220

61X..1
1,45 1 5
1.55X..1

92 6
129,6
200.6
101.1

.4

. 1
420.9

IX.5
29 5
29 4

51.1 (i

.1,785.7

2,16X.4
700 6

1 .-167 8
0

1,617..!
969.0

IX.7
55.1

442.X
111.6

700.6
1.467.X
1,617.1

94 5
1116
199 1
117 4

.5

.6
440.7

IX.7
i l . l
14.1

551.6

.1.85.1.5

2 1927
716.1

1,476.4
(I

I.660.X
1,007 9

20 0
51.4

•I.5.1.1
125 4

716 1
1.476 4
1,660.8

95 0
1 17.0
221.(1
107.7

.4

.6
456 7

16 9
12 4
26 9

566 1

,1,')64.8

2,245.0
74X.I

1,496 9
.0

1,719.8
1,05 1.4

7 1 ..1
58.4

461.K
125.7

74X4
t ,4^6.0
I.7I9.X

')').')
142.9
229')
(0.5.9

. 1
( i

•167,2
20.6
.117
26.X

591.9

4,078.0

' 100.7
771.5

1.526.7
.0

1,7//./
1,094.0

12 6
60 :l

47.1.6
12.7 2

77.1.5
1,526.7
1,777.7

102 2
149,2
240.0
107.?

.4

.6
471.')

21.6
15.()
27.4

622..1

4.244..1

2,.IX 1.9
809.1

1,572.9
.(

1.X62..1
1.149.X

?4.(
61.1

4NX.I
117 2

X09.
1,572.')
I.X62.1

104.1
I4X.9
247 1
115.8

4
5

492 1
21.(
16.5
2').1

66.5.X

15,2.14.6

-1,795,5
1,102 8
2,0 IX ')
4,094.1

X04.6
7 lh.lt
579.0
X41.I

16,2411..!

5.215 X
1,177.5
7.115.7
4.269.0

X 6 I . 5
/ 6 X 2
5X0.0
851 I

I7,.!O7.'J

5,660.7
I..UX.2
2.456.5
4.475 2

98-1 7
X100
6 2 1 5
979 I

18,5511.6

6.0IX.7
1,1(11 I
7.7.59 ft
4,724.1
I.I 15.5

946.0
7(10.4
9»5 4

16,7112.0

5,425 9
1,172.2
2.190 0
4.160 1

X9I 6
7X6 7
5X7 9
XX7.4

5.522.1
1,162,6
2,42 1 9
4,419.4

929 4
XI l-l.l
599.2
902.2

5.660 7
1 14X2
2,456 5
4,475.2

9X4.7
X10 0
62 ! 5
929.1

17,56'). I

5,750.6
I..H4.X
.'.,.512,7
4,5 16 X

987.9
K61 (
654.7
9-IX I

I7,8')6.7

5.X2K 5
I.I29.X
2,5i)1.4
4.5X4.7
1,026.5

X9X.2
671 X
961.7

18,175.4

5,VIH,6
1,106.6
2,664 ')
4,660 9
I.060.X

'717.9
6')2.7
96X.I

18,550.6

6,018.7
1,101.1
2,759.6
4,724.1
1,115.5

946.0
700.4
9 X 5 . 4

I D a t a in t i n s l a h l i - a l s o a p p e a l in t h e l l o a i i l ' s / I ( 7 8 0 ) i | i n n t e i ly s l i i t i s t k i t l k - l e a s e . (al l

i. ,7 t l i u m r l i I. 4 . I'Oi ni i le i ine, ad i l i e s s , see ins ide l imi t t o v e i



I1'low of I'IIIKIS A4 I

I.W) S U M M A R Y o r ' r i N A N C l A I . A S S I i T S A N D I . IAI i l l . l T i r i S 1

l i i l l i o i l s i ) l d o l l a i i c \ c r | ' l i n i i e k ' d , L'IKI i l l j u ' l i o d

1

1
4
S
6
/
S
9

10
I I
p
1 !
14
11
16
17
IS
19
20
21
22
2 1
24
'S
'6
VI
28

10
II
12

11

I I
IS
16
17
18
!9
Kl

4 !
12
H
14
H
16
17
18
19
10
SI
S7

S 1

14
S i

1 /

58
S9

(ill
d l

d i
6 I
6S

()()

Toll

I'l IV
II
N
N
Si

I l.S
Ki-sl
I III,I

( i
I ,
iV

<'

I-

('Kl DM MARK) I I)

I iTedil market assets

te duuu'slie iiiiuluuitKU
iliseliolds
)iilauu iioneui pin ale bu
nilm.mual enipoiak- Im
He and local jmvcinuiei
UiiVi'l Illlk'Ml . . .
ol Ihe vvmltl
H ial se< tins.
tveniiiicnt spoiisoieil v\
detail) u-ialed niniij'U]'
uu'lai v anthoi 11>•

mnneieial haitknu'
11 S. chailned lianks
I meif,n iMiikmj' nllues
Hank IIMIJII:; ' . . •;• 11,:.. 11•
lianks in US. alhhaied
lldm;; LOI pin alums

Kli lU lUsUUUums ,
I,
()
I'
Si
I1

M
M
C
M

II
A
II

l o l l

Ollk
Oil It
Spn.
he.
I .ill-
IVlli
11 111-
IX-|)

( •

s
I.
iV

s
]•

Mill
Sfi-i
I I.U
DIM

I nn
Mist

Tuh

l-'in,
(lull
Cm I
l lnu

US.
OUR

Mac

/ mh

lute

Km,
Taxi
Mis.

le nisinauce i oiupaiues
her. nisiuaiite imnpaiiu
ivale pension Imuls
lie and In. al jinvcinmriil
iaiK'1' companies

iiUj'aj'e companies
uinal liauls .
osed-nid hinds

okeis and tU-iilt-is
ssel backed seeiiiihes is
ink pcismial luisls

Kl 1 A IHiiN' (>
!o NNAW

1 neflit market debt

) tuthilUH".
ial l<nei>;n exchange ,
la! diawii i f IIJ-.IHS'H i l i l
-.iiiv i miency. . ,
uisiuaiKe leseives
ion fund icsetu's
bank claims . . ,
isils at iinancial nisiilnl
u'ek'iblc dennsils mil c

i;',e time deposits
onev maikei hind slian-
au i l y lepuu hase a;piee
le i f i i deposils ,
i.il Imid shates
uly i ledil
c payables . . .
* payuhk- , .

cllanenils . .

1 liabilities . .

HI utl ttwct\ not me huh
and special diawnij1 u

male ei|iiiiii's .

j 'ovennik'ii l checkable
i checkable depnsils
eciedit ,

lairs nol hicnliiictl as (
suiv cuncncy.
bank claims'

s payable , . .
ellaneous

Total iriuililk-rl to sectors ;

— 1

III Ol'LSI 'WDIMli '

I si-elms .

mess , , ,
sines'.
Is , , .

eipnses
pools

in United Males .
s

aieas

s

I'Uii'iiii'iit Imuls

ds
sis (Kl . l Is) .

ueis (Al iSsi .

I I\HII Mil S
\t AsSI IS

t ales

ills

pnsils ,

ncnis , .

llUils ,

i in Ihththtii"* ( 1 1
his

f i
k-puslts , .

>W'/1 ( )

S , ,« , .s ,

199)

15,2.14.6

\67.1 1
1.620.6

IS.I
' 1 / .S

75 / 2
2IS.0

1.022 S
1 1. Ill I 1

•11/ 8
1,27 Ml

100 1
2,'MS.d
2.1/1 ')

Hi S
1 /.I
2 14

Id.1 5
1,1 II.1
1.109 1

189, |
W l . /
41 / . I
196, 1
60 1

166,4
(.7 7

KlS.d

I 22.7
17 / 9
2 I I.I

l.i.2.!4.6

SI.S
8 (I

16 1
4 1 ! 0

4,(115.1
1 17.6

1,010 '
I I !4 -I
O'H.s

4 11 2
1 19.1
199,9

2 6 / . /
992 ,S
217 7
991 1

79 /
(.60 6

1,791.7

.I2.71S.6

19 6
S,4(.7 9

d.S
42,(1

2S 1,(1

1,9
9 !

11.0
2 1 / 6

'S. 1
SI4.1

41,104..,

1991

16,24(1..!

',729.1
1,6 Id 0

IS S
2SI /
/(.O 8
MO /

I.I Kid
1 2 1 1 I /

118,0
1, IS.I 6

1 !(. /
1,090 8
2,7'1 S

l.'d.O
17 S

' 1 S

149 1
1,1 1" /
1, 170 6

122 /
(il / (.
117 1
IS.' 8
60 I

/2.S9
/S.d

t'9,0

n/s
I.SS 4
'10 9

16.240,.!

.11.1
SO

1/0
• K.S,)

1.4/1 6
189 1

1,11 1 9
1 ' S 1 7
. ' ] . ' . ' 1 -'

19 1 7
S19 6
4/11
'1 /.(.

l .WVI
!/'),0

1,0 1 ' S
S I , '

(.91 1
1.1079

is ids ^

70,1
d,.'7S s
7,1/6 1

.1.6
10 7

2 IS1

5 1
1 /

/7 , i
MS I
76 '

S89 8

44,.IS').7

17

1

1.

1

1

17

-

1

1

17

(

4,

99 I

..107.')

,l)P 1
971 1

19 1
! I5.(i

(idd. 1
706 1

.21S. /
K l ' l . '
6/1 2
. 167 8
168,2

,.'S4 I
,869.(i
11/. 1

IS I
").. '

129 8
,16/ 6
,48 /0

1 Id, 1
66 1,6
166 1
SSI.I)

1/ 1
/ I S . S

/I 1
419 0

1 1 1
91 1

116 1
' ISO

,.1117.')

i l 7
S 0

1 / 6
SO,' '

,(.')!')
2 /') /

,.")(. 0

js'u
i : i,7

d(12 9
149,4
107,1

.477 i
2/9.0

,!-. IS
8/ 1

(.99,1
!6 1 9

,21(1.2

21 1
, ")I4

14
IS 0

219,0

S.4

I0S '
2.SS.7

24 2
7 ' 1 9

,614.6

I99S

IS.5S0.6

' ,901. 1
'.1)18 /

IS 6
17 1.7

.17 ' 4
18 1 S

I.I.'dd
1 1.9 16 9

/SO 1
1,57.")

ISO,8
,!,118 2
!,0.1(i 1

117 1
ISO
.11 1

1 7.1 (.
1,18/ /
l,S91.0

- I / I , ' )
/ .() 9
I9S 9
(.14(1

41 1
/ / 0 1

78 9
i l l S

181, !
6| 6,9
249 1

1 K.SSO.fi

6 1 , /
10 2
18 2

S46 0
S.tiS 1

2S/.0
-S./48 1
1,729 S
-Ol.'.l

191.8
Mi. 1
660 1
119 1

1.8610
299 6

1,246, '_
88.9

841. /
1.7'4.6

40.725.4

22 1
8,11.1,4

1,1
14 7

219,1

5.S
9 I

1 1 1 /
'94 I

I8.0
78S 0

52,264.7

l (

I

I
I.

I

I

K

-

1

1

1

1

IS

1

44

702.0

87 1 1
7 W.I

19
79S S
/19 S
'IS 4
201,4
IK. 6
196.0
410 1
l.S 1 6

,111.9
/SO. 1
11(18

IS 1
'd.S

1 18.7
,1-ki 1
,1 19 0
4111
dlS 1
1.19 7
11 I.I
4( 1

71/.8
/').()

I M S
1 9

100,K
491 0
741 7

,7(12.0

.1 9

s.o
1 /..I

4/9,9
,1.) 0
2 17 1

.1867

'") 1
1/9 I
169 '
172 1

,9
,14S.1
2/9,1

.111) 9
87 0

(.80,0
' ! ' ) , /

()')6 6

>0.8

S M 9

9
.18 7

2SO.2

1 2
7,1

99 1
21 ,4

1
Sd9 7

,')77.5

1994

o.

1 (i.W. 1

7,891 9
1,8 19 S

19, I
Uld.S
/OS 1
' 1 >..6

1,7411 /
12.6119

627 1
| [ 1 | 1

116,8
! '111,9
7,S." 1

1 IS 1
19,1)
' / . I

1 101
1,160,4
1,470 7

119,1
61S7)
11 1, 1

-17 1 1
!/ 0

/ I I 8
/ I 6

•11/9

O \ !

SO.'.d
2 1 / , /

1 (,,%.!. 1

.11,1

8 (I
1 / S

196 8
1,677.(1

710.1
.1.'12 4
1 '01 0
2,199 1

10 i(i
1/8 /
SIS 1
'78 9

I.SIS8
76 19

i.OS'.l
K6 !

/(I l 1
. 1 . 1 " 2

IddS 'O

71 (1
d, '287

1 2
10,6

787 "1

.1 1
1,1

9S 0
2 11.!

27 0
61 » 1

45,')6.!.O

O l

17,7.077)

1,01 ' 1
1,971,1

19 1
1 11 6
(.66,1
206,1

1.255. /
1 7.H 1 1,2

6/1 '
1 167 S

I6S '
V7VI .1
.',869 6

11/.1
18 1
") '

1 '9 8
1,167 6
1,-IS/O

l i d 4
(.6 1 6
466 1
.1.11 0

1/ 1
/ I S . S

/I 1
,19.0
1 1 1
9! 1

11 (. 1
2 18 0

I7..MI7.')

11 7
8,0

1 /d
1117,2

1,69 19
279 /

1,79d 0
1 ,-M' 0
7.1 HI 1

41 1 '
607 9
149 I
10/ 1

1,4//,1
2/9,0

1,1418
S/.l

(.99. 1
1, Id I 9

!7,2IO2

7 I, I
d. '9 I I
' 1(. 1 6

1.4
'8 0

219 0

1 1
6.1

101 '
218 /
2 1. '

/.'I.')

46,614.6

17.56'J.I

1.996 1
19,6

10/ 7
d 10 d
20! '

1,1's <
1 l,01d 9

67 ! 1
1,176 1

Id/.I
1,17 1
',906 1

1 /1 d
1 / 9
'9 S

1 10 '
1.171,4
1.17! 1

t i l S
(./') 1
180,7
5dS i

1 1 9
/ IS 9

/ 1 O
480,6

1 1 S
101 0
177,8
7 IS, 1

I7,5(,.).l

(, .1
8 (I

17 S
1IS7

4.895.7
77 . /

s, 189,1
1,19!,9
7,210,1

111 1
6 14 0
601 1
II (.9

I.IS ' 8
.'(9 1

1,1118
9 1 1

/Id 1
1,11/9

17,965.!

... /
6,8 !5K
' 1 / ( 8

11, 1
.'18 1

S I

1 1 6
>/(),.'

7 9
/S.'.d

4S,(IO2..I

19 )

<.•'

I7,S')6.7

2,9 '9 1
l,9i I.I

19.1
1190
dIS.I
197,1

1,1014
1 1,166,6

69S.S
1,496 9

I/S /
1,109,8
2,961 '

106,0
19,1
10 8

1 IS /
1,1 / / , . !
1.157 I

11S 1
691.6
18' 1
186.9

II 1
/.'l.S
716

S08.ll
14 '

1 1/ 1
110 I
.MS 8

I7.XW1.7

6/ 1
8.0

IS 0
578.1

5,(195 4
76S 5

1,5/7 4
1,7 Ui 1
''„'.'.' 4

lid.2
6/8,1
629 1
1 19 (,

1,661,1
'7/ ,9

IJiS.d
SS.d

771.6
1,110.1

.!S,')>5.7

72.9
7,19 1.0
',608.5

Ml
IS./

77 / 1

5 5
2 9

1 11 1)
790.6

21.2
7S/.1

4'),55S.5

O l

IS,175.4

',916,1
7,00/ 1

"1 1
1(16,4

16 1,7
191 1

1,197 /
1 l.S/1, 1

/OS 1
1,126, /

1/0,6
1,4/")
1,0 ' 1 /

401 1
1 /O
H,0

1110
IJSK.l
1,1/1,1

464.1
/Oi.S
19 I.I
594 /
41 7

/IS 6
/ / 7

10S /
I i 7

I ! /.0
17'./
'49.'

IS, 175.4

(.1 1
10 '
IS 7

1 1.1 6
S.l'd.l

267.4
1,6 18 /
1, '150 7
.V4/.0

186.7
/().'. /
611.6
146 6

1. /89 (1
286 2

1.202 0
91 1

SI7 0
1,186 7

.W.SIM.2

. " 1
8,01 1,8

6
27 1

78 1 9

5 6
.1

1 1(1. 1
'90 '
2 1 6

SO.' 6

51.OS 1.2

(7.

IS.550.6

',901 1
2.0IS /

IK 6
I ' l /
S22. I
IS!,8

1,526,6
1 1,9 16 9

/11) 1
1,177,9

18(1 S
l.S IS 7
1,(116,1

412.1
IS.d
11 1

1 ' 1 6
1,187 /
1,191 (1

1/19
/,'() 9
I9K 9
M 4 0

I I <
/70.I

/S 9
1-15 5

11 1
181 1
616 9
2 19 1

IS,550.6

6 1 /
10.7
IS..'

146.0
-.,4 !1 1

287 (I
1.7 IS 4
1 ' " ) 1
7,7/2 7

191 S
/ IS . I
660 1
149 1

1.861.0
799,6

1.2 16 '
SS.9

811, /
1./24.6

•10,725.4

22,1
8,141,4

I I
II 2

2 19 1

1,8
9,1

I M /
294 I

IS 0
7X1.0

52,264.7

I D a i . i in t i n s l a l i l e a l s o a p | i

L O a n d I 7, I 'oi o i i k - i i i i j ' a i l d u

1 H o a i d ' s / . I I / « ! ) ) t | i i a i l e i ! v ' i i p o i a l e ei j i



A42 Domestic Nonfinancial Statistics I 1 July l l)%

2.10 NONI;[NANC:iAi. BUSINHSS ACTIVITY Selected Measures
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128.4
161.9
155..1

154 4
129.5

19)6'

1

Irh.

123.')

12.1).4
124.2
116.1
137 3
108.9
129.3

126.2

82.2

1 12.0

115.6
9X..1
96.1
97.3

121.1
162.4
155.0
129.8
163 1
158.6

154.9
129.4

Mm'.

123.4

1 19.9
173.3
115.0
136.6
109.6
128 7

125.1

81.2

121 0

115.8
9X 1
95.8
96.9

121.4
I6.V2
155.7
129.0
163.7
159.5

155 7
130.2

A|)i

I24.S

121.2
125.0
116.1
1 18.9
1(19.9
129.6

1 26.8

K2.0

123.0

115.8
97.8
95.7
96.8

121.5
it.a.
ii.ii.
ii.a
n.a.

159.0

156 3
130.8

1, Data in tins table also appeal in the Hoaid's (}.I7 (419} monthly statistical lelease. h)i
the oideiing addiess, sec the inside limit covei. Hie latest histonca! levision ol ihc indnsliml
pioduction indi-x and the capanty utilization nites was icleased in November !Wi. Si-c "A
Revision to Indusinal I'loduetion and Capacity Utilization, 19'j] 9S," I'cdnal licsriw
llullvtm, vol H2 (January l(>%), pp. In 25 l;oi a tlelaila! desciiplion ol Ihe imlusliul
piodiiUiou index, si-e "liKliislnal I'lothiclion: I'W) Developinenls t»u\ Histoiical Revision,"
I-'ctlvial ficu-nr Hulli-tm, vol, 76 (Apnl l('l)0),|ip. 1K7 21H.

1. K.iiui «l iiuk'X «l piodik-iKMi In intlcx ol u;ipafjly. Hased on tLila h o m lln- I'edeial
Reseive, DRI Mt'Ciiaw-Mill, D.S Depiiilnienl ot C'ommeiee, ami othei sotiices,

V Index ol dollai value of total u>nsliuUion contiaets, IIILIIKIIM^ lesulunlial, noniesideii '
Hal, and heavy engineeiing, Ciom Mi'fiiaw Hill liiUinriiitioii .Systems (. ninpany, l . W Dnd^c
Division

4. H.ised on dala lioni U.S l)e])aitineiit ot L.ilioi, l-./nploviiiftit ami itnnini;\. Seiu's LOVCIS
eniployees only, exeludin^ peisonnel in Ihe armed luices.

5. Hasett on dala t ioni V.H. Depaitmenl ul Coinnieice, Sin rev o] Cm tent Husi>ir.\s.
6. Hiised on dal<i not se.tsunally ad|usted. Seasonally adjusted data lor changes in the. price

indexes t;iti be ohtuincii luwi the U..S, Depiiidnenl of I.;ihoi, Hiireau oi' I.aboi -Statisties,
Monthly i ahm litview.

Noil-, liasic iiaui (not indexes) lorseiies mentioned in tioies 4 and 5, and indexes lor sciies
mentioned in notes .1 and u, urn also he found in tin: Sunryaf Cuitatt Ihtsitw,

l-iymes loi nidiislii.il pioduet
the Ibiee months piCLeding Ilie I
liKUistii.il Capacity and Utih/a
411- 35. Se "IIUIUS
l-t'ih'>tt\ Rvsnvv ttnUvtm, vol 7'

toi Ihe latest nionlh aie. pielinnnaiy, and many htiines ioi
fst month have been levised. See "Keeent Develojimcnts m
on," tftlcial Kc.H'ivc llullettn, vol. /d (June I'WO), |'P-
odiiLtion Capacity and Caj>at.iiy Utili/ation since 1987,"
(June I'J'H), pp. S90 d((.S.

2.11 LAHOK I'XMCli, I'lMPI.OYMliNT, AND UNfiMPLOYMHNT

'riuttisaiuls of poisons; monthly dala seasonally atljtist<jtl

( iitcgoi y

HOUSI IIOI 1) SURVI V IfAIA'

1 Civilian Libra Illicit

2 Nunayiiailluial indiisliios1

* Ajiiicnlluie

4 Nunilii'i
5 K.ilf dU'iLciil ot civilian Libra loiix)

I'SI AHI [S1IMI N 1 SllRVl'Y I.)AIA

6 Ndiiii^ricultllral payroll emplnynu'iit

7 Miimiladuiiiij!
8 Mininj: . . . .
9 Cnnliacl uinsliiklioii

10 Iranspoitaiiuii and pu6lu'nlililies
1 1 hack'
1 ̂  I'illilllL'C
11 Si'i vice-
14 (invfinnii'iH

199 1

I2K,O4O

1 16,212
1,074

8,/34
6.8

110,525

18,001
611

4,642
5./S7

75,675
6,712

30,278
18,817

1994

131,056

119,651
3,409

7,996
6 1

113,423

18,064
604

4,916
5.X42

26,162
6,789

11,8(15
19,041

1995

112,104

121,460
3,440

7,404
5 6

116,597

18,406
579

5,244
6,194

27,156
6,948

32,7KK
19,782

Si-pi

112,501

121,701
<,33.5

7,465
5.6

116.W2

18,322
573

5,262
6,206

27,245
6,957

13,047
19,120

1995

del .

137,473

121,810
.1,434

7,229
5.5

117,000

18,101
571

5,287
6,217

27,256
6,977

13,076
19,315

Nov

132,471

121,7 19
1,32 1

7,409
5 6

117,212

1K,2"|2
567

5,295
6,240

27,362
6,991

U.IM5
19,100

Ik-t.

112,152

1 21,656
3,125

7,371
5.6

117,357

18,107
569

5,297
6,231

27,376
7,001

11,248
19,328

1996'

Ian

112,903

121,698
3,529

7,677
5 8

117,211

18,215
567

5,(14
6.211

27.314
7,007

3 1,2 12
19,291

I'cli.

133,0 IK

122,141
3,519

7,355
5.5

117.S42

18,265
573

5,426
6,244

27,462
7,01.1

33,505
19,334

Mai.

1.11,655

122,664
3,487

7,504
5.6

118,(12(1

18,204
575

5,411
6,253

27,519
7,043

11,622
19,173

Apr.

133,361

122,726
3,368

7,7.66
5.4

1IS,«22

I8.IK7
574

5,178
6,262

27,544
7,060

13,642
19,375

I. llej'inniny Januaiy 1994, u-IU'cts icilosijin ol cuircnl population suivey and population
co i l l io l s l ion i lhe 1990 census.

2 I'eisons sixteen yeais ol a;;e and oldei, including Residenl Aimed ToRes Monthly
hjuues aie based on sample data collected dining the calendai week tliat contains the twellth
<l,iy, iininnt) dala -ne nvtMii^es of monthly li^iues, By definition, seasonably docs not exist in
population ti^uies.

<. hicludL's sell-employed, unpaid lainily, and domestic sei vice woikeis

4. Iueliides all full- and pail-lime empkiyees who woiked during, or teceived pay for, the
pay penod that includes ihe twelllh day ol the montli, excludes piopiietois, self-employed
peistms, Jioiist'hold ami unpaid iuiwiy woikcjs, mul mcw)ycis ol the aimed I'oj^t-s. Data ;UL-
adjusted to the Maich 1992 benchmaik, and only seasonally atljusletl data aie nvailahlc at tins
lime.

SOURCt,. Hiis^d ui\ <.lui,\ Uom U S . OeparUiifiU oi ( ,ibui, {•jnpfayaifttf mid {<umu\^s.
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION'

Seasonally adjusted

1

2

3
4

5

6
7
8
9

10
II
12
13

14
11
16
17
18
19

20

21
? '

lutni industry

Man ui'uc tunny

I'rinuuy puKessiiig1 . .
Advanced processing .

Durable goods
Lumber and pioducls
I'tinuuy nidals . . . .

Iron and stud . . . ,
NonlciroiiJi

Industrial inadiiia-iy
Hlectrk'iil machinery,
Motor vehicles and [)
Aciospace and IIIISCL-

tiansportation ei

Nondurable goods
Textile mil! pinduets
I'tipei mid pvmluets. .
Cliemicals and piodu

1 Mastics i i ia tei i i i ls .
IVtioleum products. ,

Miuuiy
Util i t ies

lilt'ctnt:

;n id

a i l s
Man
imp

e l s .

1 Total industry

2 Manufacturing

3 I'liniaiy piocessing

4 Advanced processing

5 Dm able goods
6 Lumber and producls
7 I'ninaiy metals
8 Iron and steel
') Nonfcmnis

10 Industrial niachiiieiy and
equipment

I 1 lilectiical machniely
12 Motoi vehicles and pails
13 Aerospace and miscellaneous

tians[Hntaliou etiuiptneut

14 Nomlluable goods
I fS Textile- mill puKlucts
In i';i|)er and products
17 Chemicals and pnKluds
18 Plastics mateiials
19 I'etioleum iinxlucts

JO Mining
21 Utilities
22 hlecliic

I TO

High

tt<).2

88.')

•)2.2
87.5

88.8
90.1

11)0.6
105.8
92,9

96.4
87.H
9.1.4

77.0

87,')
i)2.0
96.9
87,<)

102.0
96.7

94.4

Outpiil (1987 100)

121.4

121.3

131.4
102.')
119.1
121,')
I I.S.I
174.4
171.2
1411.5

KK.7

114.4
113 7
171.2
124.0
12.2.9
108.0

100.7
170.7
120.4

122.3

124.1

11/1
127 5

1 18.2
121.3
113.9
I78.<)
178.4
140.7

114.3
110.')
119,5
124.d
I 18.3
IO'J.2

100.2
124.7
125.0

117,1
128.1

134.2
105, 8
II8.K
121.3
115 3
!8f..H
182.')
140.5

7'J.O

113.')
109.4
118.1
120.4
123.1
107.7

')8.2
124.1
121.7

Previous cycle

123.3

116.7
129.4

104.6
118.5
122,4
111.3

132.7

84.0

106.5
114.4

98.1
125.')
126.2

Capacity Cpeicenl o[ 1987 oiU|Hitt

145.(1

148 7

134.3
155.6

159.2

128.1
117.4
122.5
200.5
199,0
174.4

130,')

137.1
1 10.4
1317
154.7
I33.H
I 16.2

112.0
134.8
112.1

Latest cycle''

135.2
157.5

161 7
119,8
128 8
132.1)
123.3
206.1
206.3
I76.K

130.1

137./

132.8
155.6
135.4
I 16.4

III. ' )
135.7
132.5

147.7

151.')

116.1
15').5

164.2
120.')
129.5
I 13.5
124.0
212.0
213.')
179.2

17'),3

H8.4
132.8
I 13.9
156.5
117.1
I 16.6

II 1.9
I 15.6
133.0

14**. I

15 1.5

I 16.9
161.5

166.7
121./
130,1
134.4
174.H
718.1
221.8
ISI. l

128.6

139.0
133.7
I !4.9
157 5

I 16.8

II 1,9
I 16.0
I 13.4

(J2 I Q3 Ql 1

Capacity utilization i.tte (peieent)'

S.1.7

83.0

87.6
KI.O

82.5
86.7
92,9
92.1
94.0
87.0
86.0
80.6

67.7

83.5
87.2
92.0
SO.7
91.')
92.9

89,9

89. S
91.1

83.d

82.6

86,6
80 9

82.3
87.3
91.8
91.3
92.4
86.«
86.5
79.6

66.8

81.0
84.1
90.0
80.1
87.1
9!.8

X9.5
92.3
94.3

S2.'J

82.(

86.1
80.1

81 . /
R7.5
9I.«
90.9
91.1
88.1
85.5
78/

61,1

82 1
K2.4
88,2
80.7
«'».7
92.4

K7.K
91.5
93.1

85,2
80.1

81.6
K5.9
91.0
91.0
90 8
89.6
84.1
71.2

fi5.1

81.5
,")./
84.8
80.1

H7.9
92.6
94.6

Api.1'

Cupaeity utili/aliou urte (peiceiUV

72.6

70.8

68.9
72.0

68.5
62.2
66.2
6(>.6
6 1 . !

63,8
51 I

dh.d

71.8
60.4
69.0
69.9
50.6
81.1

88.4
82.5
82.7

87.3

87.1

89.7
86.3

86.9
87.6

102.4

92.1
89.4
93.0

81.1

87.0
91.7
94.2
85.1
90.9
89.5

96.6
88.3
88.3

71.X

66.8
71.4

65.0
60.9
46.8
38.3
62.2

64.9
71.1
44 1

6(1.9

76.9
7VM
82.0
70.1
63 4
68,2

80.6
76.2
78.7

H4.'l

85.2

89.0
8t.5

84 0
93.3
92 8
95 7
88,7

84.0
84 ,'J
85.1

88.4

86,7
92.1
94.8
85.9
97.0
88.5

86.5
92.6
94.K

77,9
76.1

I S.I
76.1
74.2
72.0
75.2

71.8
77 0
56,6

80.3
78.8
86.7
79 0
74.8
84.6

86.1
83.1
K(.,7

X4.ll

83,4

88.2
81.1

83.0
87.8
94.0
915
94.6

87.8
KM
82.4

68.1

8.1.7
90.2
92.3
80.0
93.5
92.9

89.9
88.2
911.1

86.0
80.1

81,8
86,7
91 i
94 5
91 K

88,0
B5.X
/8 5

60.1

82,2
82,0
86,8
80.5
90,3
92,1

87 9
92,5
9 1,0

H2.'>

86,0
80.2

81.7
88.1
92.6
91,8
•13.5

88.8
K4.4
78.4

82.1
81.2
88.1
80.6
89,6
91..I

87.7
92,2

85.4
79.7

81,1
84.8
91.5
95.6
90.7

88.8
tU.2
75.0

63.8

81,4
78.0
85.3
80.8
90.8
93..!

86.8
92,4
94.2

85.0
81.0

82.5
85.1
89.8
88.9

90 0
85,2
77.9

65.6

81.7
79.4
84.1
K0.1
91.3
94.3

87.3
92.4
94.9

82.5

85.2
79 6

81,0
87 9
89.5
88.6
90.7

90.1
81.9
66.8

66.5

81.5
81.6
85.0
79.4

93.7

89.7
92.9
94.7

83.0

82.0

8\3
80.6

82.4
89.1
90.4
88.9
92.2

89.9
8i.l
79.1

67.3

81.4
80.6
85.3
79. i

94.2

89.0
91.1

1. Data in this tahlc also appeal in thu Hoaid's (1.17 (M1)) monthly stiiiiMk-nl n'k-tutu. l;«t
ideiiug addicss, see the in

production index and the capacity ulili/atiou Kites was
Ke sinu to [ndu.sttial Pioduetiou and Capacity Uti!
llullclin, vol. 82 (January 1996), pp. 1625 , l;oi a t!i
production index, see "ludusliial I'loduclion: 1989 i )c

if Ki'.w'ivc Hnllrtm, vol. 76(Apiil 1990), pp. 1H7 204.
2. Capacity utilization is caklllalcd as Illc lalio of the I'edeial Hv

index of indusbial ]nodliclion to (he coiies|ioildlil)/ index ol capacity

i.sion ol the iiulushia!
ek'iist'd in Nnvember l()lJ.S. See "A
•vMiw, Wi\ "iS," Fvilctol Rrwive
•tiiiled dcsciiption of the indtistiial
.•lopiiients and Mistoiical Hi'vision,"

easonully adjusted

1. I'liuuuy piocessin^i ilicUltles textiles; lumber; papei; indusliial chemicals; synthetic
mateiials; teilili/er mateiials; pctioleum [uoiluets; rutiber and plastics; stone, clay, and glass;
piinlaiy metals; and fabiicaled metals.

4. Advanced piocessiug includes foods; tobacco; uppaiel; fiiinituie and hxluies; piintinji
and pultlislliug; chemical products such as dings and toileliies; agiiculluial chemicals; lealtiei
and pioducls; macbineiy; liansi>oitiition eiiuipinent; instuuueuts; and inisccllaueuus luanulae-

. Monthly highs, 1978 Ml; monthly lows, 1987.

. Monthly liiRlis, 1988 K9; monthly lows, l')9t) 91.
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2.H INDUSTRIAL. PRODUCTION Indexes and Cross Value1

Monthly dnU seasonally adjusted

tiuuip

MAJOR MAKKI.IS

1 loliil index

2 1'iotlucls
\ I'inal piocliiiMs ,

•J Consunici ^oixk, tnl<i) . , , . , ,

(i Automotive pmdueis
7 Autos IIIKI Inicks
N Autos, amsuiuL-i
<J Tuit-ks, ainstiitici

10 Auto |WiK and iillk-d goods. . . .
] 1 Ollifi
U ApplniLiLos, u-U-visioiis, .ind aii

coiulilioneis
U Cm poling aiuf tumituie
14 MJSLCHHMCCHIS homr j^ooiis
11 Ntmlinublc ionsumi-1 j-nmls
Id I-'IKHIS iiiul tobacco
17 t'lothmji.
IX I'llfllliL-ill piUllllUs
19 l\lpLT plOtlUL'tS
-W I 'k' i^y
21 Fuels
22 R e s i d i - n l i i i l u t i l i t i e s

2 t I ' q u i p i i i i j i i l . . .

24 Business equipment
15 Infnmialmn pux-essiny and idatal
?(•> Ctmipiilci and DIIKV L'ljnipjiu'Dl , , , .
27 Indusliial ,

2K 11 tinsit
20 Autos and Uuiks
M) Ollici
*l fJetiMise and s[fiiet* equipment
U Oil and gas well dulling
3 \ Miiiuil.iL'iiiu'il homes

M intei mediate, pioduus, total
^5 Omsiiuetion supplies
1ft linsitiuss supplies

*,'/ Mateiials
.IS DmablL' goniU niiUciiiils

40 I'qiiipinent pail1'
41 Oiln-t
42 Basic metal Hlali'ilals
41 NuiuluiablL- IJIHKIS maleiials
44 'ti-xlilt- inaujnaK
45 1'apei malenals
46 Chemical mali'iials
47 Otliei
48 liwijjy mjilm.ils
19 l'litnaiy L'IHM^>
50 CcmVL'itcd Hie] inateiiaK

Sl'l C'lAI Afilikl HAILS

SI Tnlal excluiliiij: aulm and lnuks

5.\ 'Total excluding computer inul otlice
equipment

i't Cuiisunier goods excluding nutw, and docks ,
55 C iHisiimci goods excluding cueigy

nucks
5/ husiness L'i|tii|>iUL'ill L'xdiulmii coinputL'i and

otllfi; L'quipnK'liI
SK Muluiialsi'xclniliiipi'uciny

I')').!
|inr
pur
linn

11111.(1

fi0.6
46 3
M.I,

S ft
2.5
1.6

g

.7
i )

I.I)

.1

.X
I.S

21.(1
!()..!
1A
4.S
2.')
2.')

.9
2.1

17 7

I! 7
5,7
1 4
•t.l)

1.2
1.4
) 1
.6

14.3
5J
').()

UJ.4
21) K

4 0
7 is
(> ?

1.1
B.M
I.I
1.8
i.V
2.1
y.7
(I.I
•,.1

11.1

08.2
27.1)
2V7

12.5

12,2
2i)7

] Wi
ilV(l

121.0

IIK..1
121.4
115 1
124 2

n»7
H1.4
101.1
IHI.7
127.8
II H.d

1 15 5
I05.S
ll«,2
112.')
111.1
<)4.8

HI..1
IOd.6
lifts
108.8
II ') fi

M1.4
155.7
l'JK.I
171.5
127.5

140 1
121.2
ft.5.9
87.1

152.7

10') 0
HIS.2
IOn d

1 '7 4
141.5

161.0
126.2
125.7
1 l')8
10'),2
120 5
124.4
1 16.5
lOd.d
101 ')
116.0

121.5

1 18.2
1 M.I)
1 14.')

157 0

1.11 0
1 14.D

Apr
1

May 1 June

17,1.4

117.7
120.')
114.4

124.l)
n i . 7I.I2.K
105.5
180.')
128.1)
1!').()

31 .(>
IIH.I
'18.K
1 11.8
111.2
96.')

I26.<)
106.9
112.2
108.8

M.5

M 1 ..1
155.0
194.5
156.4
126 1

141,5
1212
67,1
89.1

14(i.ft

IDS.2
MM 0
108.5

1 '7 0
1.19.8

158.9
125.9
126.1
121.7

122.3
125 6
1 18.4
Klfid
102.2
115.5

120 9

117.9
II I.I
114 6

156 2

I.H 7
1 14.1

121.3

117,5
20 6

|7| t
1 L \ ,u
127.1
127.4
99.4

177.1
25.0

116.7

HI.2
1010
118.1
112.4
1115
9(1.7
27.3

IOft.5
11.5.8
IDS.2
119.0

10. K
154..)
191.9
362 1
1 2(1.5

1 17 K
122.7
(>6 8
90 5

148.3

1(18.2
IIKi.ft
09.4

1 27 2
119.8
M5 9
160.1
125.6
125.5
122 2
112. K
125.6
126 ~>
1 16.9
107.2
102.3
116.9

121.0

178
1111
11 V)

155.8

1 12.5
114 4

121.4

117.9
121.1
114.8
i 97 i
1 LL .I
129.1
2') 5
99.2

1 K3.6
126.8
1 16.3

111.4
1)1.8

118.0
113.1
1 I.I.I
94.6

128 6
106 1
115 8
08 S

1 18.7

1 11.2
1.55,1
196.0
363.2

26.2

141). \
139.5
122.6
66.8
86 8

I49.d

108.2
107.2
09.1

26 8
139.7
) 1 5 U

61.7
24.5
23 5
20.4
()') 0
21.(1
)S >

117.4
107.2
103.0
115.5

121.1

117.8
113.9
114.7

15d 5

3.1.2
133 8

July

UI.S

118.0
121.2
114.6

125.3
I23.V
101.0
163 9
126.6
118.1

132.2
107.9
1 17.4
113.0
112.8
'>.!.(,

I2K.A
107.6
116.1
108.2
1 19.4

131.6
1.55.7
197.2
371 7
127.1

13l).X
IJV.V
122.6
66.5
88.4

148.(1

108.5
107 3
109.5

126 8
I4IU

164.4
124 4
124.9
118.9
KI2.fi
121.9
124 4
II 3.X
107.5
102.3
1 18 1

121.2

120.7

117.8
114.0
114 5

157 2

133,2
133.7

1995

Aug.

122.7

119.2
122.4
115.9
124.0
130.7
1.12.0
100.6
188.2
126.(1
118.1

115.8
104.4
1 18.0
1 13.9
II I.H
93.9

132.6
106.7
122.3
108.4
I2K.2

132,9
I.57..5
201.0
179.6
129.1

138.0
141.3
122.2
66,1
89,5

155.9

109.4
107.0
I 1 1.0

128.1
142,3
1 18 4
I67J
124.9
121.1
118.H
KW.2
120.4
123 1
114.6
108.5
1(11.4
122.X

122.3

1217

118 9
114.8
115.1

I5K/J

1 14.4
135.1

Sept.

Imlra

122.K

119,4
122.6
116.0
125 8
132.9

m i
102,6
18/.7
130.8
119.6

139.4
106.9
117.8
11.1,7
1 1 1.6
93.4

134.0
107.3
1 19.0
111.4
122.2

133,1
1.58 2
203.0
390.0
128.7

1 ^7.^
143.3
123.3
65,2
88,3

158.0

109 5
108.4
1 10.3

128 1
144,1
1 39 8
169.1
126.8
127.0
117.8
IOd.2
117.0
1 Jl 1
115.1
105 8
101.2
1 15.0

122.4

121,8

118.9
114.9
115.7

159 5

1 14.3
136 1

Del.

(1987

122.2

11H.3
21.3

114.9
23.4

128.5
I2S.6
100.2
17') 1
126.7
118.')

140.1
10.5.6
1 16.9
112.9
II I.I
92.9

135.7
106.6
113.1
107.3
115 4

11 5
156.5
206.5
402.9
128.6

122.3
35.7

120.9
64,4
83 5

158.9

109.2
108.3
109.9

l y i

43 9
iu r.

169.4
126.5
124.3
118.7
107.1
121 4
122 9
I14.(i
105 5
(11.7

111 1

121.9
21.1

1 18.1
114.0
115.1

15S.4

31.6
136.2

Nov.

100)

122.6

118.8
121.9
115.9
124.9
130.5
129.8
100 2
182.8
130.2
1 19.9

145.1
104.1
117.6
H3.H
110.9
91.5

135.0
108.4
121.1
108 2
126.6

131.4
156.9
20H. 1
417.8
129.1

1 14.2
121,4
62 9
81.1

161.8

109.1
I0H.7
109.9

178.4
145.3

171.0
127.9
128.1
116.6
IU4.H
114.3
127 7
114.1
105.7
KKI.K
115.4

122.3

1 ^ 1.7

1IH.4
115.0
115.3

I5V.0

I30.H
1 Ki.h

P I T

I22.H

119 2
122.1
1 15.7
1 ^6 1
H2.8
132.1
99.5

190.6
132.7
120.5

141.9
107.4
118.1
113.2
110.6
89,7

136 5
106.3
119.5
IO8.(>
124,1

132.1
158.4
209.4
411.7
129.5

124 5
1 35.3
121.7
62.0
83.8

164.4

110.1
110.5
110.0

128 4
144.8
1 !') 1
170.K
127.2
126.6
117.4
11)3.3
115 2
1219
1 18.9
106.1)
1(11.0
116.2

122.5

121')

118 5
114.7
II5./1

160.5

HI.3
136.4

W

I22.S

118.6
121.9
1 I4.fi
120 3
125.9
124.1
92.8

180.4
128.1
115.5

1 12.2
101.1
116 2
113.3
110.6
88.2

1.38.1
104.9
121.0
108.6
126.1

131.7
160.5
213 3
442.9
129.6

128.1
129.1
122.1
61.fi
85.1

158.1

108.5
107.2
109.6

12K 5
145.8

171 7
128,2
125 7
115 7
100.3
113.4
121 8
115.2
105.9
100.6
116.6

122.4

1 2 I .'J

118.0
114.0
113.9

161.5

1 12.6
116.6

19

, , , ,

I23.»

120.4
124.2
116.1
1 ^S 0
113.1
133.5
99.7

194.4
130.6
117.9

137.2
103.4
117.6
114.0
III.K
90 1

1 16.6
105 9
121.4
111.8
125.4

137.3
164.9
220.6
463,1
131.2

133.6
116.0
123.5
62.9
89.7

157.8

108.9
108.6
109.2

129 )
I47J
141 I
176.4
127.8
123.6
1 16.3
101. H
113.4
P I 7
117.1
105.6
im.'>
114.9

123.6
1 2 .•!. 1

1 19.3
115.0
115.5

167.6

135.6
137.8

)6

Mai.

12.1.4

119.9
123.3
1 15.0
119 7
120.4
II 1.1
77.0

171.1
137.6
1 19.1

I3H.1
107.3
117.1
114.0
112.2
89.1

135 6
10.5.4
122.5
1II.I
127.3

136.6
163 0
222.2
480.0
1.30.3

121.1
113.6
123.1
61.7
96 3

168.2

109.6
110.4
109.3

12S 7
145.5
1 12 4
I77'()
127.2
123.5
116.0
10.3,0
112,9
121.3
116 4
107.0
102.2
116.5

123,7

12 .̂5

118.5
115.3
114.2

167,8

132.3
116.5

Api."

124.5

121.2
125.0
116.3

135.5
135.9
1114 1
192.7
133.0
120.2

141.5
107.3
117.8
1 13.7
112.4
88.H

134.6
106.4
120.2
1 11.8
12.1.8

138.9
166.0
224.0
491.5
129.7

135.6
140.0
123.5
63.9

100.6

109 9
111.3
109.1

129 d
147.9
1412
177.4
127 3
124.4
115.9
100.5
113.3
121.9
116.0
105.6
100.7
115.3

124.1

123.5

119.5
115.1
115.')

168.4

134.5
118.1



Selected Measures A45

2.1.1 INDUSTRIAL PRODUCTION Indexes anil (iross Value1 Continued

(iiuup

MAIOK IN1HISIKII S

W liilnl iinkv

6 0 M a i i L i l . i L l t i i i n j ; . . . .

61 hnnaiy jiiofessin^. , ,
6.' Advanced piofessrng. . . ,

M Unable ^xxls
6-1 1 .iiuilvi and pnxluus .
6S Fuinrtuic and hxtuies . ,
66 Stone, clay, MU\ fjass

prodiiLis . . . .
6/ himaiy niet.ils
68 hon'and sled .
6(> Raw sieel
I\) Nonlfiioiis
71 l-abrkated melal pnwlikls
72 indnslual niachmeiy anil

«H»I>"M«

e(|inpiuenl
M [•k'ttriLiil inacliineiy. . . ,
75 Tiansj tonal ion equi|)iiienl
76 Mntftr. vehicles atid p,uts .
77 Aulos and liglU HiiLks ,
/H Aeiospate and

miscellancoLis
liaiiNpoitalioti
equipment , . ,

A) Inslniments . . . .
SO Miscellaneous , . , ,

N1 Nondurable f,o<K!s
82 Rxxls
X\ Tobacco products. ,
M lexlile mill piodmls,
KS Appau-t pnx.iiii.ts . . ,
H() I'apa and puxlui'ls. . . ,
K/ I'nnlin;: and publishing . , ,
KX Chemicals and jiioducls . ,
H{) I'elHileuiu pioduUv . .
W Kubl)ei and plaslic pnxluUs ,
')! 1 cathei and pnxltu Is

l)? Milling
•Ji Melal
lM foul , , . . . .
95 Oil iirulgasexliaclion ,
% Slone ami uaith mineiiils

<// Ulihlics
<)8 I-krtiif
w c i l l s

Sl'lllAI AddKKiAIIS

I(X) Mamilaruiiiiigexcludinj: nioioi
vehicles and paits ,

101 MannfaUiiiinj/, excluding ollice
,\\K\ computing in.icliiiies . ,

MAIOK MAKKI IS

!(!2 I'nKlint.s, total

UH Hn»l
l()4 Consume) jicxxls
!<}*> l'AjUi|)iiienl

Ufa [nleimediale

sic-
code

74
7 s

1 '
11

HI,.'
mrr

.1 11 0.9
14

15

IS/
10
1/

I / I
i / i r i

1 / ' 0,9
IK
19

7(1
71
72
; 1
70
7/
78
. '9

10

10
12
I I
14

(91.4911'!'
49'.49II'I

1992
p i n

pin
lion

Hill.II

8S.4
20.6
S8.9

• ISO
2 0
1 4

7.1
1.1
1 /

1
1 4
S.O

8 0

1 8
7,7
9,1

•l.H
7 ,s

4.7
5 4
1 .1

40.S
9 4
1 6
1,8
7 .'
16
6.8
9 9
1.4
,i.5

0 9

1,0
4 a

0

7 7
6 1
1.0

K0 6

81.7

2,(102.')

1,557.7
1,0.11.4

518,8
450.7

I99S

' " ' ' •

121,')

1 2 19
1 1 /,6
I2( ,8

1 175
10 s
1 1 1,0

II I.I
119 7
1 '7 1
1 1 /
1 14.8
1 1 1,9

1 / / ,8

17 I.S
1/4,9
1 1 1,1
141,9
1 1 1

8S.8
1 10.7
127,/

114.1
115.1
90,.'

1 1 .' 0
95.7

119 8
99 4

175(1
K1K. 1

81 1

99 9
169,1
117 9
91 9

117.1

177.0
177 1
171. /

17 ' K

119 1

2,245.6

1./48./
1, 10.S

618.1
490 9

A|il,

121,4

12 1 S
118 7
1 20 (I

1.11.6
1010
1 1 1.4

101 4
170 7
121.5
114 7
11.5.7
1 17 1

17 1.1

156.4
169.6
115./
141.0
1 12.9

89,4
1 II,7
122./

114.6
IIS.I
97.0

1 17.?
97.4

121.7
90.7

121.5
10'/ S
140.8

100.6
164.0
1 12 1
0 1.1

112,7

118,8
I IS 9
118,4

172.1

1 19. l

2,2.1(,.5

1,74.1.1
1,125.2

017.9
491.4

" " " "~

M.iy

I2I..I

17.1 2
117 9
I2S /

1 11 1
101,7
1 l( .8

104 1
119,1
121 }
1 1 1.0
1 14 K
I I I /

171,6

167 1
171
M l . '
1 W,H
177,1

88.5
109.6
177.1

114
I IS )
89.1

1 1 1 (
97

127.
99.

174.1
107.
1 IK.2

100.5
164.1
110 8
0 1/

III,

122
171.7
1 25 5

122 7

118,9

2,2.11.5

1,717'
1,122 1

615,1
404,0

JUIK-

121.4

121,1
117 1
126 I

1115
10.1,0
1 1 1 1

10.1.8
1 I7.S
119 2
112 9
1 14 9
1117

1 /4 4

.16,1 2
1710
1114
1 10, /
179 2

SK 1
I 10 0
171 1

1 14.1
111. 1
06 4

M i l l
95 S

1 19.0
08.6

124/1
IOH.fi
1.1/ K

1(11 0
166.8
1 17.2
91.6

1119

PI II
171.7
120.6

177 I

M9.i

(imss v

2,2.1'). 1

1,745 6
1,178,4

617 1
40 1 S

199s

121.5

I.M.I
I 16,9
I26..1

1115
10.1 7
11 1 1

101,7
118,1
119 1
1 1 1 1
110.5
1 12.4

1 /( i l l

171./
1/5 7
1 M.O
1.1(1.7
124,1

8 / 6
110 '
121 4

1 14,1
M S I
99 1

109.9
94.K

121 I
99 0

124 0
100.0
1 17.7

100.7
172.2
11/0
91 9

I M S

122.7
127 2
124.S

172.5

1 IK.9

122.7

1 '.1.7
1 16.6
177.8

1 11.7
1017
1 10.9

10',0
1 1*4
1 1 7 1
1 14 7
1 1 1,9
114 1

1/9.S

1 /9 0
178,/
1144
142,1
1110

8/.7
I I I I
127.4

1 14,.1
115 5
91 .1

117 4
94 S

118 6
100 S
1 24 4
1 OH 5
1 18.7

100.0
177.1
109 /
97 4

1110

128.8
1 10 0
124..!

17 1,1

119.1

ilui' (billions ill 19

2.2.1S.S

1,741.7
1 124.0

619.2
495.6

2,257.8

1.760.5
L I 15.7

O74.S
497.1

S,,,(,

link'

122.8

1.' 1 9
1 I 7 8
178.2

1 14.4
106.7
1 120

101 8
171 I)
177 0
118 6
1 1 1.7
1 l l . l

181,1

190 0
180.8
114 1
141 1
117 8

85.9
111.1
127,9

114.4
1 IS S
90 7

1 10.S
94.5

1 IK5
09.8

175 1
110 0
1 10 K

10(10
170,8
110,7
01.7

l i t . !

122.7
1 72 7
127.4

17. l.H

170 1

)2 iliilluis

2,2(iK.I

1,708.7
I.I 4 I.I

627.1
409 9

( k l

(198/

122.2

124 4
117 0
17/0

1 U,.s
101 /
1 10 0

101 i
1 l i 7
MS 1
II 1 1
1 IS8
1 14 0

181,8

•UP 9
187.4
109 1
1 19 /
1 '8,4

SCO
1 II 1
177 7

1 1 1..1
I 1 5.4
88 7

1 1 I.I
9 1,1

1 19,7
08.0

176 7
100 9
1.19 /
79. /

9H,2
178,1
117 1
89 7

1 1 ' 4

1710
1717
1116

1 M4

119 6

a

2,24(1.-1

I./41.9
1.175.1

616.7
498 4

N.w

100)

122.d

17 1 S
II / 1
1 ?^ 0

1 14 1
101,8
109 8

1019
1711.8
176.1
116,1
1118
1 1-1 i

186 i

4 1 / 8
18 10
108 6
140 /
129.6

HI
| | | !
17 1.1

I I l , /
114 8
88 9

108.9
07.-1

116 7
99. 1

170 0
107.1
140 1

/8.7

OH I
I7S.9
100 1
90,1

110 9

175.4
17 16
1 17 s

1710

110 6

2.255.K

1,750 8
1,1.19 1

61 1 S
490.0

- - -

IV i

122.8

17 1,8
1 1 / 1
1 '8 4

1 1 1.8
106 0
100 1

101 1
170.0
1 . " /
118,0
116, '
1 1 5,(1

190 1

HI /
182 8
109,/
141,7
1 11 1

/9,4
109 /
I M S

II IK
1 14 8
88 4

108 1
01 S

118 7
98 8

176,5
108,0
1 19 1
76 8

OH 1
1 /7.K
108 s
90,1

117 1

175,1
17 1,9
1 79 9

1719

119/

2,2(i5.7

1,761,9
1,1 19 0

677 9
5(11 8

l.ill '

1 22.5

174,5
1 16 /
178,7

1 1-1,9
101 I
109 1

10! 1
1 '1 5
178 1
1119
1 1 1.0
1 ISO

191 9

1 17 9
IS> 1
108 1
1 Is 5
1715

87 7
1 11 (I
1.". 1

1 1 1 1
114 8

8 ',1
101 1
89 '

114 9
9? ')

177,1
108 9
1 19 0

/ ! 6

0/ 1
159,5
MM 1
00 8

108 0

1 75 6
1 'S 5

175 0

1 M0

119.1

2,248.<)

I . / 5 I 0
1,174,7

078/1
495 9

1'

-- "

„,'

12.1.')

176,7
1 16 1
1 '0,8

1 17 6
1016
1104

10-1 1
1 1 / 1
1 19 S
1 12,5
1 1 1.6
1 170

106 1

-16 1 1
188 0
1 1.' 2
1 11 7
1 12 8

84 1
1 1 1 1
1 '4 7

1116
116 I
88. 1

106, '
91, '

I l l s
08 6

176.7
1 1(1 1
1 19,6

Of,6
15 / 7
108 O
89 7

1 11 6

175./
1 '(,.6
171,8

! 7.1 1

170 6

2,2K')..i

1,797.1
1,146.0

646.1
49/ 7

9 6

- - -

12.1.4

l . ' i 1
1 16.9
179 0

1 is,8
107 '
109 1

O i l 8
1/0

1 19 S
114 9
1 1 14
116 5

198 1

180,0
188 '
K i l l )
1714
109 9

85 4
1 1 'O
17 1 i

111)
116 0
90 1

109 '
89 8

1119
9/ 1

l. ' i.1
109 O
Mi l /

100,1
100 0
1118
91 /

119 1

1 '0 5
1 70,6
126 4

1 75 I

119 4

2,2(>7.4

l,/65,4
1,1.'7,8

6 17 /
SOI 9

Ap,l '

1 24.5

1 "6,8
1 1 / 1
IH.l

18,9
108 9
109 1

19 14
1 18 I
1 '0 1

1 15.5
11/0

199 8

191 1
188 /
1119
1 1 1 /
1 IS s

86 1
I I ' 1

|M '

II 1 1
116'
90,6

108,0
90,4

115 6
9 / , /

121, 1
1 107
1 18 6

99 1
160 9
109 S
97 (I

US 7

17 11
1 ' I 7
1 '7,1

17! /

1 '0 9

2,.i(l8.4

1.8(15.1

1.148 5
6S6.S
501 1

I. Data in this l.ihli' also appe.n
llic otitciiny addu-ss, SAV HIL' instilc
production index ami llic capucily i
Revision In ludtiMnal PiodiKlioji

i Ihe JU.il
onl LOVC

ili/alion
mil d p .

id's
1. 11

n ny

( 1.17
: l.iti
WHS

(Illl

(419)in
•s[ I l l s l u i

K-k'.i.si-i

I /Llll l ' l l ,

onliily sli
i l i l l I f V I S

1 In Novi-
1991 95,

Iliso
lull I
Mlbc
" /-

i-.il ick-
It lln- II
I 1905.
ctlciu!

us

S
/;

Hulh'tm, vol. X? (Jaiuiaiy tWd), pp. Id J> l-oi ,t (kiaik-d ilcsuip
piodtictron index, sec "hidnslrinl Pioduclinn. I981) Development ami
1'ctlaat Hesi'ivr /(////<•/;;;, vol, / 6 , (Apu l t'JW}, pp 1K7 .'(II

. \ Slandaid imluMiial ( hissihcaiion.
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2.14 HOUSING AND CONSTRUCTION

Monllily ligilics ut .se;isoii;tlly ;i<l|tj,sl(;tl jinmi;il rates L'ja'L'p! ;is noted

Ik-in

NKW UNMS

1 IV. mils aullinii/ed
1 One-lannly... . .
1 l\vn lanuly m mine
4 Stalled
S One lan.lly
6 Two-lninily line

K One family

1(1 Completed
1 1 One lamilv

11 Miilnle bnmes sbi|i|ied

Mfuluiill hiuldri a, nwtv in

I S N n m b e i I n i s a l e a l m i l n l | x - i i i x l ' . . . .

I'llif nl nulls Mild illinliswuh
nl (lollm.si-

lt, Median
17 Aveiuge

I-XISUNG 11N1IS' (nne-laimly)

18 Nuinbei sold

/•lie- ,i/ mult ,(ild llhuuwiuh
„! dnllaisi'

1') Mi-dun. . .
20 Avciage

CONS i k o n ION

21 Tntul put ill pliu-c

11 1'nvale
2.1 Resulenllal
24 Nninesiilentia! . . . .
25 Iniluslilal buildings
26 { (iiniiK-K tal buildings
1.1 Olbei buildings
28 Public uliblies and nlbei

29 PiiMk
1(1 MihMiy
11 Highway
12 Coiiseivatnm and ik-veli,]iinenl.
11 * Ollicl

1991

1,19')
9K7
21 1

!,2K8
1,126

162
(,80
541
117

1,19.1
1,0-10

1 S 1
254

,,,,f)

291

1 2(i. 1
147 6

1,800

106.S
1 H.I

464,504

119.161
210,455
128.706

19 S 1.1
42,6 n
2 1,626
42,920

125 142
2,454

17,411
5,978

Z9.479

1994

1,1/2
1,068

101
1,-11/
1.198

25')
/62
SS8
204

1,147
1,160

187
104

6 / 0
117

110 4
IS 1,7

1,946

109.6
1 16.4

S06,'J04

1/6 566
2.18,88-1
1 17,682
21,121
4X S52
21,912
•14,0'//

1.10 117
2,119

19 882
6,228

81,908

I9')5

1,111
997
115

1,154
1,076

278
lit,
54/
>!')

1,11 1
1,066

247
14(1

665
172

1114
IS7.6

1,801

1 11.1
1.18.4

526.5Y7

18 1 887
1 16 I 1 -1
1-17,771
24,15-1
SS 159
21,990
44,470

142,711
2,905

42,221
6,.116

91,271

bine

1,275
9S8

11 /
1,101
1,016

265
7SS

5 1 1

222
1,256
1,049

207
1.11

724
1-17

I U 7
160.2

1,800

116 2
141.1

51K,').14

177486
'28 188
149 098
2-1,416
55,421)
2 1,4-17
45,815

141,447
"> 569

40,875
6,1 17

91,886

July

1,155
l,i

1,-
1,

1,
I.I

1 1
44
51)
25
25
62
.19
, 1

12
14

98
117

782
14-1

H i d
154 2

1.97(1

1 16.0
142.5

528,67.1

184 107
211,002
151,105
24,1')')
57,01.5
24,5 2 S
47,166

144,166
1,124

44,274
6,61)1

9 ,165

Ann

1,168
1,044

124
1,401
1,1.15

266
Til
547
225

1,247
1,019

2'8
144

707
149

1 142)
162 0

4,(ISO

117.6
144 5

528..W7

18 5 651
' 11 982
151,671
24,202
55,709
24,015
47,745

142,744
1,010

42,902
6,769

90,061

,')',5

Se,.l

1.405
1,071

112
1,401
1,1 10

271
781
555
228

1.267
1.009

258
152

6K4
150

1100
I55(i

4,090

114.8
140.2

5.15,1(16

186,960
217,618

24,096
55,079
2.1,962
46,205

148,146
1 090

-12,942
6,469

95,645

O i ,

1,18-1
1,051

.111
1 151
1,109

242
781
5(.O
221

I..12II
1,019

281
154

671
16(1

1 15 2
156.2

4,0/0

111.2
118.7

5.14,488

18«,«82
217,741
151,141
24,964
56,472
24,547
45,158

145,60b
2,527

44,151
5,19!

9.1.517

Nov

1 ,-148
1,069

17')
1,458
1,129

129
790
562
228

1,160
1,081

279
155

679
168

117 0
160 /

4,000

114.1
119 5

5.11,710

i»6,6()6
219,427
147,21')
24,579
55,482
2.1,751
4 1,425

145,044
1,195

41,161
6,048

92,440

Dee

1,4/8
1.1 10

168
1,425
1,15(1

275
800
569
211

1,225
1,001

222
152

6 8 1

172

1 18.6
165 6

1,870

1119
1 18 7

5.15,14.1

190,26(>
241,910

2-1,1 5 1
5/,596
24,011
42,5.14

144,877
.1,216

41,914
5,821

91,924

1,172
1,050

12.2
1,451
1,146

.10/
801
569
214

1,401
1,111

290
152

729
1/1

1 11.(1
154.2

.1,720

114.8
141 2

540,566

.192.718
241,565
151,171
25,125
56,185
24,51 1
45,152

147,828
.1,176

41,7.15
5,dl8

95,299

1

1.41 1
1,082

129
1,514
1.181

.HI
804
570
214

1,122
1,049

27.1
.141

727
161

1 18.0
1615

1,940

1 14.0
118 7

5.12,124

.190,618
2.41,776
148,842
21,847
55 199
2-1,405
45,191

141 505
1 265

46 855
5,189

85,996

Mai.

1,415
1,092

121
1,415
1,165

270
8° I
581
218

1 190
1,111

279
164

672
179

1 18.0
162.1

4,200

115 7
140.1

548..167

401,109
248,510
152,599
24,215
5/,118
2-1,878
4(i,:i(.8

147 258
2,8-16

46,642
5,818

91,912

t Not al imiHiat uili-s
? Nnl si-asujiiilly ad|iisU'd

,̂ Kct'ciK dutit <ia wihic <>i
jHcviotis pfi iuds because ol cli
I'm a ilL'sciiplum ol Iliesc t ' lu
fVnsus Hiiioitu in Inly 1()76.

L-diisfjiiUJOJi may nut be sim'tly i
s by ilu1 HiiKMU ol Ilk' Census in i
i, si'c ('on\tnu noil Krpoits {('

Ill 1
ech
l ed

.„.,
liqi
by

l o i
es.

the

P

P
1
1

lly i ly (lie Census Bu
• Niiliim.il Assoc
I tu igagen.y . IV.
sdictiuns begum

lies loi all seiu-s extent (I) mobile homes, wl.ii-h i
by tlie Manu laau i cd Mousing Inshluli: and seast

ad (2) sales and piices ol existing units, which .
il Reallois. All baek and euiienl [ljiiues aie avadal
t l ion/atlnns ,,u: those ie|ini[ed lo the Census Buu1

•)94.



Selected Measures A47

2.IS CONSUMER AN!) PROIHICliK I'RICHS

I'e.reentage changes based mi seasonally adjusted data except as noted

Item

CoNSUMUt I'Rins-'
(l')82 H4 Kill)

1 All items

2 Food
.1 l'!noi;!y items
4 Al l items less lood iind eneigy
5 Coininoilities
d Scivicev.

I'RdlHKT.K I'KUI s
(l ' )82 100)

7 Finished goods
K Consume! foods
v) ronsumer energy

10 Olliei consume, goods
t I CiipiUl! equipment

litlfi mctlinw nuiU'i uth
12 Fxcluding Icmils .mil leeds
U lixell ldi l lg eneigy

(Vl«,/e maleriali
14 Fooils
15 Fiielgy
16 Othel

C'll.int'i:
inomhs

A,,,.

.1.1

I 1
I ')
I I
I 8
1 /

.! 1

1 6

/ 1
/ X

10.0
,7

IK 1

mm 12
eailiei

I'Wd

2M

2.6
5.')
2.7
1 6
1 2

2.0
d.8
1 o
1 6

.1
1 0

17,1
:>\ i
1 > 5

111

June

.1.5

1.0

4 i

1 1
2 5
1,5

1,8

4.2

4 0
14 6

I.1)

nge l iom 1 monllis e;i
(annual rale)

I'M 5

Sept.

1.6

2.7
-1(1.5

2.X
2,(1
1 0

1 6
8.8

10 2
' 1
1 X

6
1 5

HI
21 0
17.6

Dee.1

2.4

1 '}
1.')

1,7
2 5

4 4
4 4

I0X
1.4
2.')

6

20.X
1.1 ()
IX.4

,e,

1')%

Mm.1

4.11

12
1 S.K

^ 6
14

2,5
.1

I7.X

1 (1

181
10.2

l')')5

!„.,<

.2

1
I.I

1
1
1

6
1

1 X

.0

2

4
6.1

.0

Cliange

Jltn '

.4

1

4

1

.0
4

(4
,4

jo in I mo] III eail iei

1 iJ'Jd

Fell

.2

1
4

1
i

\
7
1
1

\

1 1

Mai.

.4

6
1.4

4

2 4
1
1

.1

.1
5 ')

A,,,

.4

I..'
.1
1

-1

2.X
(1

:

4 0

l t l ' l

level.

1 •ibj

IV. I
1 10 0
161 (I
1 12 0
1 /X '

1 10.8
1 II 1
XI 1

win
I IS.6

I 21 5
I I I ' )

II'M

). Nol st'iisoiiiilly iuljiislt-il.
2, Figwcs lor consumer |)jia

mcasuiv nl' Itomeowneishi])
, a... To] ,ill iiihiili

S o u i u I U . S . Mofiiii l im-'i i! ill l . a h o i , UuiL'iiii o i [..ilini S l . i l i s l K



A48 Domestic Nonfinanciai Statistics D July 1996

2.16 GROSS DOMESTIC PRODI ' ( ' I \M> INCOU1

Billions of curron do'»a,s c^orv, a- uij.t v j i u u n .i.-l.f t * «* .1.

} lot j !
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D U M I I I
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II Inwntotv ^,lluJlllV^ HIIOM Ovtil
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Selected Measures A49

PERSONAL INCOME AND SAVING

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates

! Tola!

•N ,

1 S I i

1 I t

1 \ ) \ 1

I S 1

1 111

! O!

1 !

S ! )!

| O 1 ,

2 0 I O !

: l ! l

M l M

->} ( ; l M i S

14 1 'CINO

25 D I M *

26 S m n

2 7 <;n,s

;i> t ndi
' i i ui'Pt

VI ( i r o v

iM Sic

^7 (,'ros

^ > t i i O S

:o v-i f

i! Static

.\ccount

PERSONAL iNCOMli AND SAVING

persona! income

I 1 ' i n n lit

1 1 1 it 11
t i ! i n

h t
n n l vuiiiii at ni ipii i s

i 1 > n in

i n i pi I i >n i

i II >n p isons
i i

1 ii li k l ! UK )I1)
i i "» \mcni
i i u is li ibiln ind h llth n sut me

ss i i >n tl e< nliibutions lor s >i i ii insin tnee

l -> P I in! ne >inc

s> Pi w>nal ia* and nont.K pawuenls

' , i ^ o s . b l e peisonal mcome

" »•''-»•" - " 1 ' - •

)

di mcstic .nodbct
lal Lonsumpiion c^pendiliiie-*
>ah!e \ eisonal income

HUnm*

CiRoss SAVING

•> savins

pnvaic saving

iiihutcd corporate profits''

T a l c

H - p o r a t e

iio\ eminent savins
leial '
tc ami local

s investment

n^'m^n^r^^1'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.''.
ticai discrepancy

Ixncfits

11>93

5,479.2

3.090.6
781.3
593.1
698.4

1.026.6
584.2

380.9
420.0
388.1

32.0
102.5
186.8
647.3
910.7
444.4

259.6

5.479.2

689.9

4,789.3

4.572.9

216.4

24,724.2
16.807.5
I8.O75.O

4.5

938.4

964.5

216.4
103.4
-6 .6

417.0
223.1

-26.1
-181.5

160.5

993.5

210.6
-88.2

55.1

! O u4

5,750.2

3.241.1
S25.O
621.3
739.3

1,074.3
602.5

402.2
450.9
415.9

35.0
1 16.6
199.6
661.6
956.3
472.9

278.1

5.750.2

731.4

5.018.8

4,826.5

192.4

^5.332.6
17,150.4
18.320.0

3.8

1,055.9

1,006.0

192.4
120.2

-13.3

441.0
237.7

49.9
-119.3

169.2

1,087.2

1,014.4
212.3

-139.6

31.3

1995

6.101.7

3.419.7
858.7
642.8
787.9

1.151.3
621.7

424.0
478.3
449.3

29.0
122.2
214.8
714.6

1.022.6
507.4

294.5

6,101.7

794.3

5,307.4

5,066.7

240.8

25,613.8
17,402.1
18.757.0

4.5

1,141.6

1,062.5

240.8
142.5

-28.1

454.0
225.2

79.1
-88.7
167.9

1,146.1

1,065.3
221.9

-141.1

4.5

01

5,995.5

3.361.6
856.2
643.4
768.8

1,120.2
616.3

417.7
472.0
443.5

28.5
120.6
209.5
701.9

1,002.4
497.6

290.2

5,995.5

770.0

5.225.5

4,972.2

253.3

25 559.1
17.280.3
18,672.0

4.8

1,110.5

1.039.9

253.3
120.6

-51.9

444.4
220.2

70.5
-99.9
170.4

1,146.7

'219.1
-144.4

36.2

Q2

6,061.9

3.393.3
855.0
640.5
778.6

1.140.0
619.6

422.0
474.7
447.1

27.6
121.6
212.2
713.9

1.016.8
505.1

292.7

6,061.9

801.5

5,260.4

5,049.0

211.4

25,540.2
17,391.7
18,634.0

4.0

1,092.3

1,007.3

211.4
122.3

-42.3

451.3
222.4

85.0
-86 .3
171.3

1,113.9

1,050.3
223.7

-160.1

21.6

1995

Q3

6,135.6

3.442.3
859.9
642.9
795.4

1,162.8
624.1

425.9
479.6
451.5

28.1
120.9
215.8
717.5

1,029.9
510.7

296.2

6,135.6

798.4

5.337.2

5,104.6

232.6

25,695.9
17,465.5
18,794.0

4.4

1,155.7

1,076.1

232.6
162.0
-9 .3

456.9
224.7

79.6
-87.7
167.3

1,150.7

1,074.8
224.7

-148.9

- 5 . 0

Q4

6,213.9

3.481.5
863.5
644.5
808.9

1,182.2
626.9

430.2
486.7
454.9

31.8
125.8
221.7
725.2

1,041.4
516.1

298.8

6,213.9

807.2

5,406.7

5,140.9

265.8

">5 668.6
17,477.7
18,926.0

4.9

1,207.9

1,126.6

265.8
165.2
- 8 . 8

463.6
233.4

81.3
-81.1
162.4

1,173.0

1,064.0
220.1

-111.0

-34.9

1996

Ql

6,291.3

3.515.9
865.2
641.7
819.9

1,197.5
633.3.

429.1
498.6
460.0

38.6
126.9
226.6
730.8

1,064.2
529.9

300.8

6,291.3

812.4

5,478.9

5,214.7

264.2

25,788.4
17,586.9
19,040.0

4.8

n.a.

n.a.

264.2
n.a.
-13.2

466.2
229.6

79.3
-82.5
161.7

n.a.

1,079.4
227.9
n.a.

n.a.

1. With inventory valuation and capital c<
2. With capital consumption adjustment.

SOURCE. U.S. Department of Commerce, Survey of Current Business



A50 International Statistics FJ July 1996

3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions at (tolhif.v; (|ti;titt.'ily <l;il;l .seasonally mljuslci) except as nott'd1

1 Malanee on cuiient account
2 Meichatulise tiade balance' . ,
1 Merchandise cxpoils . . . .
4 Meicliandise iinpoits
5 Militaiy tiaiisactiuns, net
fi Otiiei seivice lian.sactions, net
7 invcsiiueiK income, net
K I l.S goveinment giants
° US. governnient pensions and othei tiansl'ers

1(1 I'nv.ite icinittauecs ami otliei ttadsleis

11 Change in U.S. government assets othei than oihcial
leseivc asscls, net (inciease, )

H (•()(({
1 I Special diawmg nghls (SDKs)
15 keseive posilion in International Monetaiy l-'uiul
16 1-oieigncmu'ncie.s

17 Change in U.S. puvate assets ahtoad (mcicase, )
IH liiink-tcp{)ilcd clami.s
l(> Nonbank-iepoitcd claims , .
20 U S. puichases oi t'oicign secuiities, uel
21 U.S. dnfct iuv'tMnifiils jibmad, net

22 Chanj-e in toreitin oihcial assels in United Slales (inci-ease, 1 )
21 U.S. l ieauny smnines
i Olliei U.S. giwiiinii'lU obligations
h Othei U.S. goveinment liabilities'
26 Oihi'i US li;ibi|j|!e,si(',)oiled by US. banks'
11 Othei loieicn otlicial assets'1

2H Clumgi: in loieujn puvate assels in United Slates (inciease, 1 )
2l) U.S. bank-iepoited liabilities
\ ) U.S. noiihank-iepnited liabilities
i l 1-oiei^ji private puichases ol U.S. Tieasuiy secuiities, net , . . .
12 hiteigu puichases of othei U.S. secuiities, net
. 1 hiieigu i l l icit investments in Uniled States, net

14 Allocation ot special diawiiig lights
fS Disciepaiicy ,
Ui Due to seasonal adjustment. , .

Ml MO
Channel "I otlit ial tiwcf,

18 U.S. ollicial K-S.-IVC assets Oncn-ase, )
19 hnciyn ollicial assels Ml United Slates, excluding line 25

(incicasc, 1 )

40 CliaiiKC in Oig.iiii/alKin nl IVIioleum F.xpuiliiiR {'iiunliies olliral
assets tn United Status (pail ot line 22)

99 925

- n2/)ia
456,823
589,441

448
57,328
9,000

16^11 1
1,785

13,988

330

0
537

44
797

182,880
29 947

1,581
141,807
72,601

72,146
48 952
4,062
1,706

14,841
2,585

176,382
20,859
10,489
24,063
79,864
41,107

0
35,985

15 985

1,379

70,440

3,717

1 ' M

151,245
166,099
502,485

- AM. 5X4
2,148

57,739
9,272

15^814
-4,247
15,700

V2

(I
441
494

5,293

130,875
915

12,621
49,799
49,170

39 409
30,723
6,025
2 ' 11
2,923
2,473

251,956
114,196

4,324
13,811
58,625
49,448

0
14,269

5,346

17,198

1,184

1 Jv.i

152,915
174,469
574,879
749,348

2,810
60,242
11,403
11,027
3,114

15,954

-126

0
- 8 0 8
2,466
6,468

- 270,028
59,004

-20,358
-93,769
96,897

110,483
68,773

3,734
1,814

12,896
3,266

315,842
19,906
27!.578
99,081
94,576
74,701

0
6,684

9,742

108,669

4,482

1994

04

- 4.3,277
4.1,488

113,926
177,414

679
15,342
4,571
6,245
1,06.1
3,93 1

911

2,03.1
0

121
27

2,181

- 56,258
16,651
12,449
15,238
1 1,920

421
7,47(1
1,228

692
9,856

45

85,1.16
.14,676

5,242
25,929
10,195
19,578

0

13,718
782

2,033

1,113

1,120

yi 1

- 18,454
44,459

1 18,325
182,784

542
15,01 1
2,010
2,867

682
3,971

152

0
867
526

- 3,925

- 69,985
29,284
11,518
6,567

22,616

22,308
10,1 11
1,126

154
10.940

265

72,5 13
531

10,1 13
29,910
15,816
17,225

0
19,068
6,162

) 2 906

5,118

22,462

}2l

1995

(J2

41,142
- 48,654
142,667
191,121

58/
14.726
2,684
2,284

889
1,944

180

2,722
I)

156
786

1,780

97,453
.19,982
18,499
21,711
17,241

37,836
25,K,9

1,126
506

7,886
2,949

86,496
1 2,239
10,527
10,115
20,549
12,866

0
19,165

117

2,722

17,310

I I

40,250
41,326

145,050
188,376

889
15,1 10
5,163
2,942

887
3,951

246

0
362
99]

1,264

25,870
14,631
9,659

.13,998
16.162

19,346
2.0,489

518
89

18,478
228

77,198
21,5 !H
6,938

17,192
30,977
23,669

0
48,777

7,076
41 702

1,893

39,257

6,278

041'

31,073
38,030

148,837
186,867

792
15,169
-1,527

- -2,934
656

4,087

240

191
(1

- 147
163
501

76,770
4,369

31,471
40,878

10,993
12,984

76't
1,371
4,408

280

79,616
29,776

1,664
27,234
20,942

0
17,23.1

600
16 611

191

9,620

- 1,46.1

i Seasonal laclois aie not calculated hn lines 12- 16, IH
I. Data aic on an international accounts basis. The dala diltei fio

shown in table ^ 1 I, toi icasons ol eoveiage and timing. Militaiy c
nieieluuidise l u d c data .mil aie included in line 5.

\ Kepoiting banks include all types ol depositoiy institutions as ue l ! as some biokers and
de.ileis.

)4, <imi .SK 40.
in the Census basis data,

iits aie excluded Ii'oni

4. A1

or llum
5. Ct

eoiporat

iciated piimaiil> with militaiy sales
h loieitin olhcial agencies.
sists ol investinenls in U.S. coipiu
HIS and slate and local governments.
1 U.S. Depailment ot Commerce, Ilu

ets and otliei liansaclions au

ocks and 111 debt secuiities

l Heonoinii1 Analysis, Sin vc\

nged with

ol piivate

f Cm win



A52 Inlernulional Suilislics L I July IW6

3.IS SI-l.l'CTHn U.S. LIABILITIES TO I'ORI'KiN OITK'IAL INSTITUTIONS

Millions ul diilhns, end nl iK-iiod

In-ill

1 T u t a l ' . . . . . . . . , .

Ih IY/V
2 l. iahilnii 's icpni lcd liv hanks in lilt- l lml.- i l Slak's
1 II S. l i i ' i is i i iy hills and u - i n l kak ' s '

II.S hcasniv bonds and nnks
1 M.nki 'kibk' , , . . .

; i \ - aim

1 l i n i ' p i ' . .
X Can,iila . . .
9 1 aim Ann- i l ia and (a i ibbcan . . .

10 Asia , . . ,
1 1 Aim a , , , ,
1 2 O l l u ' i u n i n l u r s . . . . . .

I 9 ' M

69,721
151,100

' 1 2 , 2 1 /
1,652

14.'OS

11,2X1
11.X9X

197, ;i)2
1,05'
2.9 12

I'WI

520,'W.V

/1.1X6'
1 19,570

2S4.OS9
6,109

4/.X09

1 /.2 IS
11,492

2 1O.S2I1

1.179
1.X27

Sqil

fil'),K75l

1 10,409'
161,091

2S6,24 1
6.166

11,764

20,1 "
6 l.MX

10 1,10')
1.6X4
1.207

1'

r
< le t

I0X 071
15/,27/

291 9-IX

S'k'01

20 111
61,114
105,025

1 /6 !
4,212

|

N o v

fi.12,7.111

109 116
1 7 1 16(i

" ) l O i l
6.4 19

14, (66

19 5 11
62,144

11 1,6 IX
h 0K6
1,945

|

Dec

6.10.4')5'

106,97(1"
16X.114

29 t 6X4
6.491

66.570'
110.966'

() 296
1,004

Jan.1

1,44.4211

1(11.769
171.949

.106,299
6,120

I9,O7X
70,1 i l

120,5 12
6,924
4,204

1996

,

I'i'h.

67(i,im.i

KH.IWh
I91.I8X

114,9X0
6,1 59

IX.X50
7(1, <4f>

1 19,004
6,574
1,9 IX

1
Mai.1'

6S2.272

10.1,114
I9X..W2

1I9,77X
6,199

20.X46
11,1X0

155,006
(i,5X4
4.KS6

I'lllU l|i.lll'. .1,

t. Inc link's
islilu ol I

ilepnsiI, anil Inn inwmjis nnik'i u-pnii tiasi' a;',ieciin'nts
ii ' ililn.ili-sDl imk-hksliH'ss anil lu 'as inv hills ISSIR-II I I I I I I IKI. I I

I. I'M link's link's issui'd lo luirii'ii nlln ial inmiLSfi vi- a p m n-s IIKIIHII-S uiiii'iK v.i
/i'iii-i onpon heasn iv hnnil issui's in IOIL'|)!II m)\.'[iiiik'ills as lo l lnus . NU'skii, in-i;i
MIIH.II I98X, 20-yi'ai nialniily n-.ui- anil lii'i'innnn' Maul i 1990, 1(1 u ' . ninny

Vcikvik'la, hi'(;ininnp IkTnnbi ' i 1990, 10 yi-ai nul in i ly issik-; Aip 'n lnm, hi'(!i
1991, 10 jv.ii inalniil) issue

5. Dohl si ' t innii 's ul U.S. jinvi'innn'iil loipoi .nnins and li'ik'ially sponsiin'il aj
I.'.S uil | ioial . ' s t inks ami bunds

Sol Kl I HasL'd on U S IVpailim.-[it o( tin- hras i i iy dala ami nil dal.i n-pi
ik-pjilnii'ill bv hanks (iniluilinji li ' ik'ial Ri'si-ivc Hanks) and si-uliiilies doak-is II
Males, iind mi Ilk- I9K9 li.'iii liniiii). suivi-y ol Injri^n poit lnlm nivrsliik'iil in
Slati's.

linn

«

IICIi
Ilk-
III.'

B A|i l l l

ii-s, anil

1 III UlC
llink'il
Unik'd

(.16 UAHIUTIKS TO, AND CLAIMS ON, I'ORiaCiNiiKS kquiilcd by Hanks in Ihc Uiiiicd Slalos'
1'iiyiihli1 in I 'oicign ( 'UIIVIILICS

Millions til ilolklis, end ol IU'IKHI

1

1

1
1

Banks'
Hanks'

Di-pi
Ollk

(laniis

lialnhlii's .
l 1 Hills
Slls
claims

o( banks' doneslk cllslonn'is

/ ' /')(,
62,799
21,210
IX.559
4. 1 12

7X.259
6' ,01 /
20,991
41,02 1
I2.H54

X9.2X4
60 6X9
19.661
4I.O2S
I(),X7X

Mill

96,1 19
72,712
2 1.420
•IX. 112

X.X79

linn-

106.621
7 / . I IX
2K.909
4X.229
10.244

19 15

Sept.

107,068
69.450
25,712
4 1,7 IX

6,624

Dec.

112,521
74.X74
22,(iXS
52,1X6

6,14.5

m nt llii- u-|>i)

lu-lil by tfpni

i)z |i;inK IOL;III(I HI llic Uniu-d Slitlu
hanks loi llii' u m i u n l s of llic doi



3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States1

Payable in U.S. dollars

Millions of dollars, end of period

Bank-Reported Data A53

Item 1993 1994 1995r

1995

Sept. Oct. Mar.p

BY HOLDER AND TYPE OF LIABILITY

1 Total, all foreigners

2 Banks' own liabilities
3 Demand deposits.
4 Time deposits'
5 Other3

6 Own foreign offices

7 Banks' custodial liabilities5

8 U.S. Treasury bills and certificates6

9 Other negotiable and readily transferable
instruments

10 Other

11 Nonmonetary international and regional organizations8

12 Banks' own liabilities
13 Demand deposits
14 Time deposits2

15 Other3

16 Banks' custodial liabilities5

17 U.S. Treasury bills and certificates6

18 Other negotiable and readily transferable
instruments

19 Other

20 Official institutions9

21 Banks' own liabilities
22 Demand deposits
23 Time deposits2

24 Other3

25 Banks' custodial liabilities5

26 U.S. Treasury bills and certificates6

27 Other negotiable and readily transferable
instruments

28 Other

29 Banks10

30 Banks' own liabilities
31 Unaffiliated foreign banks
32 Demand deposits..
33 Time deposits2

34 Other3

35 Own foreign offices4

36 Banks' custodial liabilities5

37 U.S. Treasury bills and certificates6

38 Other negotiable and readily transferable
instruments

39 Other

40 Other foreigners
41 Banks' own liabilities
42 Demand deposits
43 Time deposits*
44 Other3

45 Banks' custodial liabilities5

46 U.S. Treasury bills and certificates6

47 Other negotiable and readily transferable
instruments

48 Other

MEMO
49 Negotiable time certificates of deposit in custody for

foreigners

926,672

626,919
21,569
175,106
111,971
318,273

299,753
176,739

36,289
86,725

10,936
5,639

15
2,780
2,844

5,297
4,275

1,022
0

220,821
64,144
1,600

21,653
40,891

156,677
151,100

5,482
95

592,171
478,755
160,482
9,718

105,262
45,502
318,273

113,416
10,712

17,020
85,684

102,744
78,381
10,236
45,411
22,734

24,363
10,652

12,765
946

17,567

l,014,757r

718,440r
23,386
186.512
112,984r
395,558

296,317
162,857

42,532
90,928

8,606
8,176

29
3,298
4,849

430
281

149
0

212,956r
59,935r
1,564

23,511
34,860r

153,021
139,570

13,245
206

678,356r
563,466r
167,908r
10,633

111,171
46,104r
395,558

114,890
11,240

14,505
89,145

114,839r
86,863r
11,160
48,532
27,171r

27,976
11,766

14,633
1,577

17,895

1,095,493

749,373
24,450
193,238
139,147
392,538

346,120
197,341

52,246
96,533

10,939
10,247

21
4,656
5,570

692
350

341
1

275,512
83,031
2,098

30,970
49,963

192,481
168,534

23,603
344

687,760
564,185
171,647
11,746

103,837
56,064
392,538

123,575
15,869

13,035
94,671

121,282
91,910
10,585
53,775
27,550

29,372
12,588

15,267
1,517

9,099

l,074,402r

735,515r
23,704
188,154
136,913r
386,744

338,887
193,070

47,279
98,538

13,011
12,120

24
4,315
7,781

891
354

537
0

273,502r
86,356r
1,362

32,242
52,752r

187,146
163,093

23,777
276

670,562r
547,954r
161,210r
11,818
98,668
50,724r
386,744

122,608
16,170

9,690
96,748

117,327r
89,085r
10,500
52,929
25,656r

28,242
13,453

13,275
1,514

9,938

1,098,512

762,723
23,161

202,532
146,456
390,574

335,789
188,575

47,911
99,303

10,294
8,466

77
3,901
4,488

1,828
1,342

486
0

265,352
83,837
1,646

30,634
51,557

181,515
157,277

24,000
238

699,109
575,678
185,104
11,341
114,401
59,362

390,574

123,431
16,429

9,754
97,248

123,757
94,742
10,097
53,596
31,049

29,015
13,527

13,671
1,817

10,290

1,104,705

755,089
23,114
193,884
154,115
383,976

349,616
201,845

49,969
97,802

9,794
8,339

33
3,631
4,675

1,455
962

493
0

280,882
85,551
1,690

30,627
53,234

195,331
171,366

23,610
355

687,415
562,115
178,139
11,232
105,401
61,506
383,976

125,300
16,687

13,070
95,543

126,614
99,084
10,159
54,225
34,700

27,530
12,830

12,796
1,904

9,837

1,095,493

749,373
24,450
193,238
139,147
392,538

346,120
197,341

52,246
96,533

10,939
10,247

21
4,656
5,570

692
350

341
1

275,512
83,031
2,098

30,970
49,963

192,481
168,534

23,603
344

687,760
564,185
171,647
11,746
103,837
56,064
392,538

123,575
15,869

13,035
94,671

121,282
91,910
10,585
53,775
27,550

29,372
12,588

15,267
1,517

9,099

l,094,316r

743,137r
22,182r
198,513r
141,947r
380,495

351,179r
203,478

46,973
100,728r

10,606r
9,612r

30
4,385r
5,197

994
764

230
0

277,718r
84,890r
1,522

27,919r
55,449r

192,828
173,949

18,532
347

683,022r
554,793r
174,298r
10,247

110,665r
53,386
380,495

128,229r
15,992

13,590
98,647r

122,970r
93,842r
10,383r
55,544r
27,915

29,128
12,773

14,621
1,734

10,479

1,096,735

727,745
23,507
192,022
148,524
363,692

368,990
223,395

43,404
102,191

10,483
9,688

43
3,379
6,266

795
555

230
10

294,284
83,931
1,655

29,710
52,566

210,353
191,188

18,138
1,027

666,335
537,029
173,337
10,948

104,436
57,953
363,692

129,306
17,947

12,094
99,265

125,633
97,097
10,861
54,497
31,739

28,536
13,705

12,942
1,889

10,544

1,096,645

726,013
24,401
193,019
138,128
370,465

370,632
228,705

40,483
101,444

9,476
8,558

16
3,584
4,958

918
564

298
56

301,696
87,857
1,423

31,696
54,738

213,839
198,382

14,970
487

663,536
536,443
165,978
11,813
101,088
53,077
370,465

127,093
15,967

11,864
99,262

121,937
93,155
11,149
56,651
25,355

28,782
13,792

13,351
1,639

10,005

1. Reporting banks include all types of depository institutions as well as some brokers and
dealers. Excludes bonds and notes of maturities longer than one year.

2. Excludes negotiable time certificates of deposit, which are included in "Other negotia-
ble and readily transferable instruments."

3. Includes borrowing under repurchase agreements.
4. For U.S. banks, includes amounts owed to own foreign branches and foreign subsidiar-

ies consolidated in quarterly Consolidated Reports of Condition filed with bank regulatory
agencies. For agencies, branches, and majority-owned subsidiaries of foreign banks, consists
principally of amounts owed to the head office or parent foreign bank, and to foreign
branches, agencies, or wholly owned subsidiaries of the head office or parent foreign bank.

5. Financial claims on residents of the United States, other than long-term securities, held
by or through reporting banks for foreign customers.

6. Includes nonmarketable certificates of indebtedness and Treasury bills issued to official
institutions of foreign countries.

7. Principally bankers acceptances, commercial paper, and negotiable time certificates of
deposit.

8. Principally the International Bank for Reconstruction and Development, the Inter-
American Development Bank, and the Asian Development Bank. Excludes "holdings of
dollars" of the International Monetary Fund.

9. Foreign central banks, foreign central governments, and the Bank for International
Settlements.

10. Excludes central banks, which are included in "Official institutions."
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.(.17 UAHIUTIHS TO I'ORIvKiNURS Repotted by Hunks in the United Suites'- Continued

I t ™

Aid \

•ill Total, all l i u i i n n a s

SI I'oit'ifin cuuiitriL'S

52 Hllt.pe
SI Auslua
11 Belgium and I iKcinlii.uif, . .
5.5 l>ciimuik
5d 1 inland . . ,
57 hancc .
58 (ici inain
5') (hecic
(id llaly
d l Ncllieilands
(i2 Nniwav , . .
61 I'mtupil ,
d-l Russia
65 Spam
66 Sweden
(•; SwiUciland . . .
68 '1 III key
(.') Uniccd Kiiir.doin
7(1 Yugoslavia" . . .
71 Olhci Fuiupc and nlliei U.iinci U S S R 1 '

72 ('anada

71 1 alii) Aineiica and Cailbl.ean
/-I Aijiculuia
/.5 Jlali.im.is
/(. [Icinuidu
11 Hi.i/il

79 rink'
Nil ('iiliunl)Ki
XI Cuba
87 l.ciiadoi
SI (iu.iKiil.ila
84 Jamaica
Ms Ml'AK 11. ,
X6 Nelhci lands AIIIIIILS
H Z I ' . i i i a i n a . , . . .
88 I'L-III
80 llill|!ii,iy

'1(1 Valencia
')] OlliL-i . ,

07 Asia .
C'tllllLl

01 IViijiK-'s Republic nl Cbma
')l Ri|Hiblu i.l China (laiwan)
05 lloiij: Kimji
06 India
07 Indonesia
98 Isiacl , .
99 Japan

1(1(1 Koiea (Sniilb)
Mil I'billppines
1(12 Ihailand , .
IIH Middle lasjcin ml expound cnunlncs" . ,
KM Olhei

Kl i Ah K.I

I " ' ' I'P.vpl
1(1/ Mm,.LCI.
MIX Sniilb AliK-a
l(l') /aliL-
Il l) ()il-i'\jn»im£ LiHintncs'1'
I I 1 Olbci

1 12 Olhei , . . .
1 1 1 Anslialla , , ,
I l l Oilici ,

115 Niinuimiciaiy inlei national and icnminl omani/alions . ,
I I I . Inlcinaoonal1 . . .
117 1 aim Aim-man icgional"1

1 IX Olllci lenonal1 '

1001

026,672

') 15,7.16

<//,')! 1
I.')I7

78.670
(117
1 ,K7 2

•10,116
26,681

1,51')
11,75')
16,006
2,066
1,166
',511

2(1,4%
2, / IS

•H,5(i()
1,227

1 11,'W.I
172

U.HI

20,2.15

162,218
1 1,477
/1,82(1
8,117
5,1(11

10 1,6')')
1,181
1.171

.11
8X0

1,20/
410

2S.(1S ^

4,6X6
1,582

929
1,61 1

12,786
6,127

144,527

4,011
10,627
17.11.7
1,11-1
1 ,986
4,4,15

61,466
4,1)1,1
2,015
6,117

I5.X22
4,84')

6,611
2,208

0 9

451
12.

1,101
2,560

4,1').'
l,10X

881

l(),').16
6,851
1,218

867

1')')-!

1,014,757'

1,006,151'

100,701'
1,588'

21,877'
2.X84'
1,4 16

44,155'
>!, 1(1')'

1 ,.!<) 1
I0.XX5
16,01.1
2.1.1X
2,846
2,726'

14.675
1,004

10,515'
1,141

16l,7')2'
245

27,76')

24,768'

12 1.707
17,201

104,002
8,-124'
').I45

22'),546'
1.126

4,615
1 1

X/5
1,121

5?9
12,-'50
5.21 /
4.551

')()(!
l.5')7

1 !,')X 1
6,700

154,126'

10,066
•),X44

17,102
M I X
1,58/
5.157

62,')75'
5,124
7,714
6,4(i6

15.482'
15.471

6,521
1,87')

<)'
411

<)
1.141
2,767

6,016
5,142

804

S,dO(i
7,5 17

6 LI
456

1 ')')5'

I,(W5,4«21

l,0K4,554

162,7X6
1,537

24.X42
2,') 21
2,«H

.1'),2(I4
24,(1.15

2,01 1
(0,875
1 1,724

1, l')4
2,761
7,<)5O

10,(112
1,245

41,627
4,124

L1'),I27
1/7

26.5X0

26,161

440,216
12.2.16
')!,')') 1

-I 8<)7
71,707

2 1'),[I8 1
2,825
l,66(i

H
1,115
1.275

4KI
2 1.5S5
4,fi72
4,265

"74
I,K15

11,810
7,5.11

240,775

11.75(1
11.714
20,104

1,17.1
7,7OX
4,(171

10'),l ')l
5,782
1,I)X')

12.27')
15,5X2
I8.92X

7.641
2,136

104
in

1(1
1,7')7
2,855

6,77,1
5,d44
I,I2<)

111,') 1')
'),20ll

8')1
K-K)

S L T I

1,(174,402'

1,<I6I,.WI'

.162,2X4'
5,221

24,(H')
2.640'
1 ,')72

1X,1I7
11,1')()
2,11')
S,')47

11.107
1,01 1
Kill
(.,.167

10,100
1,167

41,446'

141,577
215

7.1,880

2'),O52'

414,111'
1 I,IK<I

l)2.X5O
5,'J')5'

27,5')2
114,6.17'

2,6')8
1.257

4

1,(1(1
l , l ' )7

484
2 2,()(.')

5,0(1!'
4.682

<)(1()
1.8 1')

II,')7I
6,8 Id

2>10')V

22,27.1
10.25 1
21 ,X65'
2,') 14
2,166
4,20'/

10 1,2,15
5,4X4
2,7X6

11,80,1
I6,8')5
11,'IM

7.0.1.1
2,127

/</
-167

<)
1,702
2,55')

5,.5<J4
4,777

XI 7

11,011
1 1.27')

876
X56

I1)

Oct.

I.0VS.5I2

I76.-I77
4,X8/

25,1"2
1.1/7
2.-11')

41,114
26,162

2,011
1(1,251
l-l , ' ) l . l

1,() IX
2,')O2
7,1 IS

13,467
2,015

42.588
4,067

147,448
210

,'2,')1(>

15,178

43'),')2(i
11,5 »
')6,787
6,5,S'l

27,166

' 16,05 1
2,5/4
1,1W

1 1
1,111
1,068

4 « l
20 8l)4
.5, W')
4,561

I,XS6
12,642
7,O')2

"2 ' ) ( .7

22,141
1(1,72')
21,81l.l

1,01(1
2,174
.l.K 12

104.566
5,-lf.K
2,81')

IO.45K
17,15(1
18,477

7.711
1 ,')4X

66
')34

4
1,544
2,715

6,115
5,007
l, l i l«

1O,2')4
8,458

552
1,2X4

)5

Nov

1,1114,705

l,0')4,9ll

.1X4,01 1
4,755

2X,157
,1.418
2.115

40,415
26 1VX

2,265
10,7.5')
15,317

1,2X7
2,718
S,')7')

10,80')
1,771)

41,178
•1,010

148,184
171

28,158

27,450

4 16,580
1.1,(111
87,71')
6,561

27.164

24OJ.5.1
'2,6'Xi
1,44.1

X
1,1(17
1.210

447
20,')').!
5,644
4,78/

MIO

l,')12
11,622
7,067

i p ) ) .

2'),X75
11,.16.5
20,2X7

1,272
2,4X5
4,W(I

105,546
5,5').l
2,880

12,144
Id.23X
1 S,44 /

7,7') 1
l,')(17

60
1,206

()
1,826
2,785

6.X.5 1
5.75X
1,0'H

'),/'«
8 470

171
')51

Dec'

l,«'JS,4'J.i

l,0«4,S54

11.2.7X6
1,5 17

74,X 12
2,')2I
2.X1I

l'),2()-l
24,1) 15

2,011
10.875
1 1,724

1, l')4
2,761
7,'J50

10,012
1,24.5

4.1,627
4,1 24

1 1'), 127
177

26, IX')

26,16 1

440.216
17,216
')4,')')!

4,X')7
25,/')7

2.1'), 0X1
2,825
1.666

8
1,115
1,275

4X1
24,555
4,677
4,265

')/4
1,815

II.X10
7,511

740,775

11,750
11,71 1
20,104

1,171
2.7OX
•1,071

1(W,I')1
5, /X2
I.(IS')

12,27')
15,5X2
1 X,')2X

7,6-11
2,1 16

101
71')

10
l,/')7
2,X.55

6,7/1
5,64 1
1,129

!(),'> 19
'),200

XV 1
846

Ian.

l,IJ'>4,71l(i'

l ,0S.l,71l)'

368,125'
1,437

24,8« l
2,<)7')
2,421

l'),6')7
25,')8X

1 ,')')8
'ACild

1 1,150'
1,067
1,05.5
7,8.58

1 I.K.IK
2,5.5.5

40,806
4, 1.5(1

152.651
161

21,617

28,625

4 3 5 . / 0 1 '
13,524
')6,85(l'

4,611
22,715'

1 11 IX 1'
7,')78
1,/H

7
1,2 16
1,058

50D
7 1,64 1
4.44X
4,010
1,075
1,7')')

12,662
7,4')')

718,175'

35,7 11
12,111
20,107

1,26 1
2,011
4,1-X

106,72X
5,092'
2,1')4

11,121
14,417
IX.45O

7,67')
1,848

')')
1,217

I I
1,7/1
7,710

5,21)3
4,126

X77

10,606'
') 6.' 1'

149
634

1996

Irb.

1,O'»I,77I5

1,086,252

174,048
2,')')(.

27,182
1,861
7,40')

41.09')
24 6')5
2,063

12,468
12 171

1 246
2,931
9,180

1 1.589
2,811

•12,010
4,559

14(.,')X5
163

71,62.6

27.414

42 1,')') 1
1 1,764
')I,2IH

4,702
21,761

777,410
2,7/7
1,890

7
1,201
1,0/4

49.5
2 1,899

4,461
4,165
!,0')2
1,726

12,611
/,718

249,452

12,20(1
12,955
>^?^(>

1,577
2,349
.5.780

11 1,166
.5,607
2,166

1 1,189
1 1,491
72,116

7,818
7,175

S7
(.65

X
1 ,')68
7,7.50

.5.509
4,501
1,006

10,4X3
9,409

132
747

Mai.1'

l,0%,()45

I.0S7.16')

170,550
2,872

25.560
2,876
1,768

41,155
25,2(11

1,966
11,475
12,789

1,084
2,841
9,121

18,976
2,756

19,081
4,101

144,179
141

27,359

411,514
1 1,985
X8,0XI

.5,015
21,41.2

240,64ft
2,XI5
3,846

7
1,2/4
1,059

501
24,5 12
4,402
4,025

960
1,908

11,148
7.X26

242,414

21,410
15.51 1
20,1X7

3,9')(1
',169

5,343
1 17,117

5.87 1
2,336

12,158
14,235
18,8X8

7,(K9
2,057

65
411

1 1
1,706
2,819

6,22 1
5,2 19

0X4

0,476
7,0 IK

7,58
780

L

1

.

il

al

Sun
b i d

d a
Cm
es C

e
1

l|

I

I)
les
1a

IIS

cen
Illi

Is i.l

cs 11
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1.

1

il
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Ilk
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Hi.siua, Cmalia, d\id Slnvenia.
i iul Setllemenls, Since Deieinbei 1992, lias
iepl Kusslal, and Hosina, Cinalia, anil Slovi-ma
ail, Oman, Oalai, Saudi Aiabia, and I killed Aiali

14 Cnnipi in, ( lain.n.l ibya, and N

15. Pniu.ip.illy Ibe liileiiiiiliiin.d Hank Im Kecunsliiic
•'luildingsiil di.liais" nl (he liilcinalliinal Munelaiy blind.

16 Pmnipally the bilei-AiilL.jieiin DevelnpineiH Hunk
17. Asian, Alnean, Middle baslein, and I'llii.iiean lecui

Im Inieiii.itmiial SeKleiilciils, w)iic)i is incliidrd in "Olbei I
e,\Lepl (lie Hank

yen
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.118 HANKS' OWN CLAIMS ON FORHKiNHRS Reported by Bunks in the United States'
Payable in U.S. Dollars

Millions ol tloltms, imd oi pmmS

Aji'a 01 eoujlliy

1 Tutul, ill! f'uroij4(H'rs

2 Fum^ii countries

( [,:,,1U|,L,
4 Ansliia
S Belgium ami Luxenlliouie.
6 Denmark
7 l-'iiililml
8 t ri ai lee
9 Cicimnny

ID (ileeee
1 1 Italy
12 Ni'lliL-ikimls
11 Nmwuy
14 Poilugal
15 Russia
Id S|iain
17 Sweden
IK Swil/eiland
19 Turkey
20 Uniled Kingdom
21 Yugoslavia'
22 Orliui Kuiope ami olhei l i nnu U.S S.K.1

21 Canada

24 l,itlin Atnenea and Caiibbean
25 Ai^tUinu
26 llaliiiitias
27 lleiinuda
28 Hi.inl
29 Iliitisli Wesl Indies
«) Chile
.11 Coloniliia
12 Culm
33 Hcuadoi'
14 Guatemala
15 Jamaica
16 Mexico
37 Ncthei lands Antilles
38 Panama
39 Peiu
40 [huguay
41 Venezuela
42 OlhtT

4-1 Asia

China
44 People's Kepubhe ol (Ilina
45 Rf|iulilic »l' Chum (Taiwan)
46 llmin Kong
17 India
4« Indonesia
19 Isiael
50 Japan
51 Koiea (South)
52 Philippines
11 Thailand

55 Othei

16 Africa
57 l'^y]H
58 Momeeii
59 Soiilh Aft lca
fid Zaiie
ol Oil-expoitintJ eountiies^
d2 Other

63 Olhci
64 Austialia
(i5 Othei

(if) Noninonetaiy iiileiiiational ami iej',iunal ciiyani/atkms11. .

199.1

488,497

486,092

['2.1,741
41?

6,532
182
594

11,822
7,724

691
K,KM
.1,063

!96
814

2,310
1,717
4,254
6,605
1,301

62,01 1
471

1,784

18,617

225,218
4,474

61,353
8,901

11 ,848
99,319

3,643
3, l8 l

(I
(i8l
2H8
195

15,8/9
3,68.!
2,894

657
9(,9

2,910
3,361

111,775

2,271
2,625

10,828
5K9

1,527
826

60,032
7,5.19
1,410
2,170

1 5 1 1 5
(i!«43

l,8(i 1
196
481
633

4
1,129
1,418

2,800
2,037

823

2,405

1994

48.1,242

478,(151

i2.v«o
692

6,738
1 129

512
12.146
7,(>O8

604
6,041
2,959

504
918
973

1,530
4,()>)«
5,746

878
66.K46

265
1,171

18,490

223,52.1
5,ti44

66,410
8,481
9,581

95,741
3.K2O
4,1104

0
682
166
258

17,749
1,196
2,198

997
501

1,831
3,(i(i()

107,(179

816
1,<14X
9,161

994
1,470

6R8
59,1 5 1
10,286

662
2,902

1 1 748
-Oil

3,050
?25
429
671

2
K56
8(i7

1,129
2.1K6

943

4,591

1995

526,351'

524,420'

110,(16
565

7,599
403

1,055
14,799
8,864

449
5,364
5,051

665
88K
6(iO

2,166
2,060
7,074

785
67,3X8

147
4,314

1 (i,l()V

217,399'
6,439

59,258
5,718

13,297
121,914

5,024
4,550

0
825
457
321

18,028
9,229
1,018'
1,829

466
1,661
.1,163

Il5,4()(i'

1,02.3
1.711

12,895
1 ,K46
1,678

739
61,308
14,136'

1,150
2,597'
9 619
6^482'

2,727
210
514
465

1
552
985

2,467
1,622

845

1,931

Sept.

515,572)

512,746

116.7S4
(.70

7,016
572

1,22 1
13,956
8,691

185
5,921
4 696
1.192

986
421

1,520
2,701)
7,246

807
54.122

234
1,788

18,811

250 441
MM)

62,796
6,012

13,073
120,01?

4 188
4,358

t)
805
161
287

16,990
5,531
2,594
1,464

386
1,480
3,792

120,225

1,316
1,584

15,677
1,944
1,596

714
6.1,075
12,992

725
2,594

11721
(i|2K5

2,705
202
647
454

2
615
785

!,780
2,619
1,141

2,827

1995

Oel.

522,646

520,'J88

1.11,5/9
KXO

7,101
634

1,916
14,807
8,OKI

404
5, MO
4,592
1,457
1,036

696
3,162
2,642
6,115

830
69,01 1

231
2,166

17,820

251,125
6,00 1

55,788
5,517

I3,!34
123,700

4,660
4,593

0
846
185
289

16,657
9,213
2.K46
1,501

441
1,826
3,686

1 14,575

1,241
1,595

12,519
l,l>24
1,621

KKO
61,878
11,357

67 !
2.S68
9,961
(J2K

2,781
224
457
604

1
586
911

2,9(,6
2,IM5

871

1,658

Nov.

5.1.1,906

532,485

I I 1,660
639

10,691
602

1,097
15,259
8,431

378
.5,391)
4,909
1, !76

862
949

3,191
2,362
5,925

926
66,91 1

237
1,525

17,010

266,6.15
6,090

60,010
8,096

12,983
129,472

4 7 75
4,516

0
847
424
285

I6.X2.6
12,048

1.049
1,577

414
1,695
1.4K8

1 1 1,441

1,069
1,484

10,71 1
1,821
1,583

72H
60,122
14,115

/89
2,118
9 604
6^475

2 732
268
413
462

1
578
990

3,005
1,969
1,036

1,421

Dei.

526,351'

524,420'

110,316
565

7,599
41)3

1,055
14,799
8,864

449
5,164
5,051

665
8K8
660

2,166
2,060
7,074

7X5
67,188

147
4,114

16,105'

257,199'
6,439

59,258
5,718

13,297
121,914

5,024
4,550

0
825
457
321

IH.O28
9,229
3,018'
1,829

466
1,661
1,161

115,406'

1,021
1,711

12,895
1,846
1,678

7.19
61,308
14,136'

1,150
2,597'
9 619
d',48?1

2,727
210
514
465

1
552
985

2,467
1,622

845

1,9.11

1996

Jan

522.9J91

520,637'

1 11,923
68.1

8,165
541

1,197
12.253
8,072

555
1,010
4,105
1,098

853
678

1,811
2,115
4,61.1

732
75,147

481
3,014

15,690

257,146'
6,185

60,284
5,011

11,252
122,759

4,996
4,622

0
841
419
299

17,114
11,043
2,845'
1,762

422
1,575
3,697

108.989'

1.014
1,407

13,254
1,864
1,458

66K
55,897
14,501'

814
2,197'
8 05 1
i,ua
2,798

208
514
483

1
589

1,001

2,0') 1
1,822

269

2,102'

Irb.

515,575

513,426

I «,:i7'i
7 7 !

8,519
599

1,31 1
11,161
8,774

6 0 !
4,K38
4,772
1,408

7 4 !
/75

4,041
2,151
4,016

707
78,040

118
1,27!

1 1,814

248,554
(1,057

61,111
4,74?

13,915
I0K.8 11

4,591
4,492

0
842
461
162

17,16/
12,971
2.K20
1.928

463
1,572

4,02!

106,987

1,35 1
1,401

13,867
1,859
I.47K

683
15,077
15,454

779
3,256
6 41 ()
5^369

2,879
2.17
561
520

1
526

1,034

2,598
2,24!

355

2,149

Mai !'

525,095

521,292

137,-1X2
792

5,728
!9R

1,782
1.1,7X2
9,260

507
5.K10
5,553
1,016

/87
868

1,412
2,0.16
4,841

917
71,170

1 2.0
4,693

1.1,104

212,615
6,224

61,617
4,K!1

1 I.K63
113,076

4,146
4,547

0
987
46.1
H I

16,957
10,902
2,611
L915

M l
1,557
!,541

111.14?

2,419
1,729

15,145
1,869
1,599

665
52,665
17,240

1,2.02
1,051
7 141
s',991

2.KS4
24/
581
167

1
516
968

!,661
2,645
1.020

1,803

1. \lc\)in\\np, b;mk.s iiiditfJi' nil ly|K.'.s nf (IC|)OSJ1OJy jnMiliilinm ;i,s well as same luola'i.s mid
il^iluis.

2. SmixDm-tn i ia \W2, luiscxrlmlert Itosiii.i, Cioiilia, and Sluvi'iiin.
'.\. Includes the Bunk toi Ink'iiiiitinii.il SiiUk-uuMits. Stuee DcuMiihiM l'Jl)'2, lii\s meUnled nil

pails ol Ilic tonnei U.S.S K, (CXCL-JH Russia), ami Bosnia, Ciouliu, and Slovenia.

4 C'oinjniscs B.ilnain, Iian, haij, Kuwait, Oman, Qatiii, Saudi Ambia, iiiul United Ai.ih
Emirates {TuiLial Stiiles),

5 CoutptiSL-s A l ^ i i i i , (Ji ihun, 1 ihya, and N i ^ ' i m .
(>. l;,xi-hn.li;s the Bank loi InU'inalional SL-tili-inents, wliifli is inc luded m "Otlii ' i IIIIIOJIU "
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3.19 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the United States1

Payable in U.S. Dollars

Millions of dollars, end of period

Type of claim

1 Total

2 Banks' claims
3 Foreign public borrowers
4 Own foreign offices"
5 Unafliliated foreign banks
6 Deposits
7 Other
8 All other foreigners

9 Claims of banks' domestic customers
10 Deposits
11 Negotiable and readily transferable

instruments4

12 Outstanding collections and other
claims

MEMO
13 Customer liability on acceptances.

14 Dollar deposits in banks abroad, reported by
nonbanking business enterprises in the
United States5

1993

575,613

488.497
29.228

285.510
100,865
49,892
50,973
72,894

87,116
41,734

31.186

14.196

7.918

29.150

1994

599,52 l r

483.242
23.416

283,183
109.228
59.250
49,978
67.415

116.279'
64.829

36.008

15,442"

8.427

32.796

1995'

649,118

526.35 1
22.500

303.902
98 700
37.343
61.357

101.249

122.767
57,529

45,265

19,973

8.379

30.717

1995

Sept.

645,193

515.573
22.439

298.241
107.532
50.767
56.765
87.361

129.620
66.067

45.190

IS.363

8.821

35.041

Oct.

522.646
20.863

303,573
103.949
47.103
56,846
94,261

33.82H

Nov.

533.906
19.351

30X.664
99,SS5
42,905
56,650

106.336

3 1.355

Dec'

64'MIX

526.351
22.500

303.902
98,700
37.343
61.357

101.249

122.767
57.529

45. _Vo

1 9.97 1

8.379

30.7)7

|99fi

Jan.1

•

522.9V)
?.3.I33

300.730
97.2 iS
'•^.520

<i 1.7 IN
I0I.S3X

27.793

23.710

'.;-' .137
.^7.565
60.572

i03.(M«>

32.749

Tviar.1'

293.250
I0I.56X
41.441
60.127

I02.(o-"

n.;i

1. For banks' claims, data are monthly: for claims of banks' domestic customers, data are
for quarter ending with month indicated.

Reporting banks include all types of depository institution as well as some brokers and
dealers.

2. For U.S. banks, includes amounts due from own foreign branches and foreign subsidiar-
ies consolidated in quarterly Consolidated Reports of Condition filed with bank regulatory
agencies. For agencies, branches, and majority-owned subsidiaries of foreign banks, consists

principally of amounts due from the head office or patvni l<
branches, agencies, or wholly owned subsidiary ol'fhe head c

3. Assets held by reporting hank-, in llie accounts oi' their di
4. Principally negotiable lime certificates of deposit, hanker

paper.
X Includes demand and time deposits and negotiable ami

deposit denominated in U.S. dollars issued b\ luniks abroad.

;MI bank aiK
.v or parent i HVIgll l>

3.20 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United Slates1

Payable in U.S. Dollars

Millions of dollars, end of period

Maturity, by borrower and area2

I Total

By borrower
2 Maturity of one year or less
3 Foreign public horrowers
4 All other foreigners
5 Maturity of more than one year
6 Foreign public borrowers
7 All other foreigners

By area
Maturity of one year or less

8 Europe
9 Canada

10 Latin America and Caribbean
11 Asia
12 Africa
13 All other3

Maturity of more than one year
14 Europe
15 Canada
16 Latin America and Caribbean
17 Asia
18 Africa
19 All other3

195,119

163,325
17,813

145.512
3 1.794
11,266
18.528

53.300
6.091

50.376
45,709
1.784
6,065

5.367
3.287
15.312
5.038
2.380
410

172.662
17.828

154.834
29.904
10.874
19.030

57,413
7.727

60.490
41.418
1,820
3.794

5.310
2.58 I
14.025
5.606

168,331
15.435

152.896
31.711
7.838

23.873

55.742
6.690

58.877
39.85 I
1.376
5.795

4.203
3.505
15.717
5.318
1.583
I.3S5

I65.S9I
15.482

150.109
34.973
X.I 50

26.823

53.070
6.S7S

6! .946
37.605
1.227
5.165

5.626
4.005
15.624
7.261
1.610
X47

220, IXC

!M>.3I2
15.8 i 7

170.495
33.868
7.X92

25.976

60.

68.
7.S38

30
•f-3.945

1.447
4.129

-1.240
3.6XS

I 7.557

1.389
I.(US

I7X.666
14,177

l6l.4Xl>
3X 310

X.22O
30.090

7.135
7 I. "19
42.536

1.261
4.370

4.5'W
3.5SI

20.224
7.373
1.389
1.149

76.343
'. 4.993
6! .350
•16.004

7.506
3S.49S

54.! 144
6.0NM

" 2.3l>7
40.! 52

1.272
2.3N()

4.737

K.00-!

1. Reporting banks include all types of depository institutions
dealers.

s well as some brokers and 2. Maturity is lime remaining i
3. Includes nonmoneiary interi

ml maturity.
ilional and regional (
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21 CLAIMS ON FOREIGN COUN IKlbS Held In U.S. and Foreign Offices of U.S. Banks'

Billions of dollars. t;m\ oi period

A MM or country

I Total

2 i . -H-auml r icsa iK l Sw,i/e.iam.
" Belgium and Luxembourg . . . . . . . . . . .
1 1-ruiKv ' . . . .

5 Germany
6 Ilalv . . '
7 Netherlands . . . . . . .
X Sweden
v Sw ii/crland

10 United Kingdom
1 1 t anada . . . .
12 Japan . . . .

14 Ausiiia . . .
15 Denmark : . . .
16 Hn.and
17 ( I recce
IS Norway •
1') Portugal ' . . : . . ,
20 Spain
21 Turkc)
22 Other'Western Europe
23 South Africa
24 Australia

25 O!>LC :

26 [-cuador
27 Venezuela

2(> Middle Masi countries
*(> Alrican countries . . .

31 Non-OPEC developing coumno

Latin Aim-rim
V2 Argentina
33 Brazil .
34 Chile .
35 Colombia
3d Mexico. .
*7 iVru
3S Other

Asia
Chin;'

40 Republic of China (Taiwan)
41 India
42 Israel
-13 Korea (South)
44 Malavsia
45 Philippines •
46 Thailand . . . . . .
47 Other Asia

Afnm
4S | - " \p i
49 Morocco
5i). Zaire
>1 Other A f r i ca " . . .

>2 1 asK-n Europe
S3 Russia1

M Yugoslavia*
=O Other . . . . .

>h Offshore hank in " centers
57 Bahama:-,
5X Bermuda
59 Cavman Islands and othci British We- nidic^
60 Netherlands Antilles . . .
rl Panama'

62 Lebanon
63 H, . ,X.,IIL.
6-s Sinyapoiv . . . .
65 Other'

66 Miscellaneous and unallocated . .

199 1

343.5

iM.'r*
6 0 "

11.3
K."
5.6
4.7'
1.9
3.4

6S.4
5.8

22.2

.6

.9

.7
2.6
1.4
.6

X.3
1.4
l.X
1 9
2.7

14.5
.7

5.4

4.2
1.5

64.3

4.N
9.6
3.6
1.7

15.5
.4

2.1

4.1
3.0

.5
6.S

2.3
37
1.7
2.4

• 7

. ( )

.7

2.4
.9
.9

.7

53.X
1 1.9

1 S.5
1.2
1.4

I

' !
"'

•17.9

1 )) -

344.7

131.3
V 6

15.3
9.1
6.5
2..X
2.3
4.X

59.7
6 . 1

IX.S

12
<)
7

3.0
1.2

4
8.9

1.3
1.7
17
2.9

I5.N
.6

5.2

6.2
1.1

72.6

6.6

10.X
4.4
l.X

16.0
•s

2.6

5.2
3.2

4
6.6

3.1
3.6

VI

.6

n
1.0

3.1
1.9
.6
.6

5X.1
6. 9
6.2

21.5

I.I
1.9

!

i 3°
( 0

<>

39.7

1993

Dec.

407.7

16 l.X
7'.4

12.0
12.6
7.7
4.7
-> 7
5.9

X4.3
6.9

P.6

5̂ 6
.4

1.0
.4

3.2
1.7

.X

9.9

2.1
2.6
I.I
2.3

17.4
.5

5.1

7.4
1.2

X3.I

7.7
12.0
4.7
2.1

17.X
.4

VI

7 }

3.2
.5

6.7
4.4
3.1
V I
3.1

.7

.0
X

3.2
1.6

.6
9

73.0
10.9
X.9

IX.O
2.6
2.4

.1
IS.7
1 1.2

.1

43.4

1994

Mar.

476.8

I7X.4
X.O

16.6
29.7
15.6
3.X
2.9
4.5

69.9
7.X

19.6 "

4^ ">
1.0
1.1
1.0
3.X
1.6
1.2

13.2
2.4
3.1
1.2

12.7

22.9
.6

4.6

13.2
I.I

94.7

X.7
12.7
5.1
2.2

19.0
.6

2.9

7.6
3.4

.4
14.1
5.2
V4
3.0
3.1

.X

.0
I.I

3.X
1.6
.5

1.6

7X.6
13.7
x.x

17.X
3.4
2.0

.1
19.7
13.0

.0

55.0

June

486.1

173.3
X.6

IX.6
24.7
14.0
3.4
3.0
5.4

64.9
9.9

20.7

1.1
.K

4.6
1.6
I.I

12.6
2.1
2.X
1.2

13.7

21.6
.5

4.4

12.4
I.I

44.X

9.8
12.0
5.1
2.4

18.6
.6

2.7

l.\
3.7

.4
14.3
5.2
3.2
V I

!v:

J
.0

1.0

3.2
.3
.s
.4

X0.6
13.3
6.5

23.X
2.5
2.0

.1
21.X
10.6

.0

69.7

Sept.

486.4

1X2.6
9.6

20.7
24.0
1 1.6
3.4
2.6
5.5

78.4
10.2
16.5

1.0
1.0
.X

4.
1.
1.

I4.(
1.
l.(
1.

15.

21.7
.4

3.9

13.0
1.1

93.2

10.5
9.3
5.5
2.4

I9.X
.6

2.X

1 0
6.9
3.9

.4
14.4
3.9
2.9
3.5
3.4

'7
.0
.9

3.0
I.I
.5

1.5

77.2
I3.S
6.0

2 .5
1.7
1.9

I
20.3
1 l.X

.0

65.X

Dec.

496.6

190.6
7.0

19.1
24.7
11.8
3.6
2.7
5.1

85.7
10.0
20.7

45 ~*
i'T
1.3

.9

4.5
2.0
1.2

13.6
1.6
2.7
1.0

15.4

23.9
.5

3.7

15.0
.9

96.0

11.2
8.4
6.1
2.6-

18.4
.5

2.7

9.2
4.2

.4
16.2
3.1
3.3
2.1
4.7

.6

.0

.8

2.7
.8
.5

1.4

71.4
10.3
8.4

19.9
1.3
1.3
.1

19.9
10.1

.1

66.7

1995

Mar.

539.7

208.7
8.3

19.8
31.2
10.6
3.5
3.1
5.7

89.9
10.5
25.9

'9
1.7
1.1
4.9
2.4
1.0

14.1
1.4
2.5
1.5

12.6

19.5

1.5

10.7
.7

98.5

11.4
9.2
6.4 .

- ' 2.6
17.8

.6
2.4

x!s
3.8

.6
16.9
3.9

Vo
3.3
4.9

.6

.0

.7

2.3
.7
.4

1.2

84.4
12.5
8.6

19.4
.9

l.i
.1

22.5
19.2

.0

82.0

June

524.0

200.5
7.3

19.3
29.9
10.7
4.3
3.0
6.2

86.7
11.1
22.1

43 3
" j

1.1
,5

5.0
1.8
1 *'

13.3
1.4
2.6
1.4

14.3

20.3
.7

3.5

11.4
.6

103.6

12.3
10.0
7.1
2.6

17.6
.8

2.6

1 4
9.0
4.0

.7
18.7
4.1
3.6
3.8
3.5

.9

.0

.6

1.8
.4
.3

1.0

82.1
8.4
8.3

23.7
2.4
1.3
.1

23.1
14.8

.0

72.1

Sept.

524.5

195.5
8.5

17.5
28.6
12.6
3.9
2.7
6.0

79.8
11.9
24.0

49 8
L2
1.8
.7

5.1
2.3
1.7

13.3
2.0
3.0
1.3

17.4

22.3
.7

3.0

4.4
13.5

.6

103.6

10.9
13.1
6.4
2.9

16.3
.7

2.6

1 7
9.0
4.4

.5
18.0
4.3
3.3
3.9
3.7

.9

.0

.7

3.4
.6
.4

2.3

86.0
12.6
6.1

23.4
5.5
1.3
.1

23.7
13.3

.1

63.7

Dec.

549.1

200.3
12.1
19.2
26.9
11.5
3.3
2.7
6.1

80.7
9.4

28.5

50 0
.9

2.6
.8

5.7
3.2
1.1

11.6
1.9
4.7
1.2

16.4

22.3
.7

2.7
5.0

13.3
.6

112.0

12.9
13.1
6.8
2.9

17.3
.8

2.8

1 8
94
4.4
.5

19.1
4.4
4.1
4.9
4.5

.7

.0

.9

4.2
1.0
.3

2.8

103.0
15.0
6.3

32.1
9.9
1.4
.1

25.1
13.1

.1

57.0

I. The banking offices covered bv lhc,c data mciude I S. .>!|i, e> ami l-'ivi»n branches of
I s bmks m. iiic'm I s b HK t in ' ' in i l l in I 1 1 n l i ink Ol fk i N n« t u > u u i l
n J u i k u S • u u«. iiui l 1 111 IK Ut 1 1 n I nl I 11 n_ M 1 h I 'MJ ||H d it 1 UKludc
I i |< 1 1̂11 sub d u n 1! I S ' 1 Mi i h 11 In ! 1 < P ! I S depositor
in 1 m i n II 1 i\i 1 i l l 'MI 1 11 Hij )i tlion Ilk d ila
iw dj isted » hid Ih i l i M n u _i in 1m.l1 h Id h\ I S >!h 1 01 tnolhu lo icun
hi inch ol Ih nti ink n_ HI I U n

l ' k s t ( i ! i in on t 10 i l i i m O n i n 1 K not 11 H ' \ I Ik t i lk ultmi UL countix
isk or exposure of I'.S. hanks. More complete da!a on the coimlr\ risk exposure oi l.I.S. hank's
II 1 in 1I1I in the c|iuit i l ( niinii I \puMiu Luidm.. S m u \ puhlishccl b\ the hedcial
1 111 in 1 il hisiiiLit ons L\ imn ilion (. 0um.1l

2. Oruani/alion of Petroleum Export ing Countries, shown individually; other members of
OPEC (Algeria. Gabon. Iran. Iraq. Kuwaii. Libya. Nigeria. Qatar. Saudi Arabia, and United
Arah Emirates): and Bahrain and Oman (not formally members of OPEC).

4. As o i l ;
5. Asol l:
6. Includes Ca
7. Foreign bra

ihcria. Beginning March 1994 includes Namibia.
mher 1992. excludes oilier republics o\' ihe former Soviet Union.
niher 1992. excludes Croatia. Bosnia and Hereeaovinia. and Slovenia.
nal Zone.
nch claims only.

Zealand. Liberia, and international and regional organizations.



A58 International Statistics LI July 19%

, U 2 I.IAHII.ITIMS TO (JNAI'I [I.IATI-D FOKFiKJNERS Reported by Nonbankiiig Business linteipri.ses in

Ilic United Slates

M\Uums ol dolliv^. ciut oi pi'iitul

I '1

: i'
\ ] '

i i'
s.

( 1

/ f

S

' '

10
1 1

I
1 "

1 \
1 1
11

1 >>

1 /

IS

I'l

Ml
M

' >

M

i \
J*i

.'()

" )

.0

(1

I.1

1 <

u
I'l

Ui
\ I

\H

m

n
i_i

n
i i
IS

4f)
W

IS

w
*)(>

M

1 V|; i ' til l i ab i l i t y , ami <tiu,i u j L U I J J I I I V

i t a ! , , .

i v . ihk in i l u l l i i i s . . . . .

l yah le in l u i e i f ' i i e u n e n u e s . . . .

IKIIKI. l l h a b l l l l i c s

Payable in d . i l l .u - .

Payable i l l l ou ' i i - n e u n e n u e s . . . .

t i i i i n e i u a l l l a b d m e s

l l . u l i | i . iv . ih l i 's . . . . .

A d v a i i L e ' i e t c i p l s and o t l le l l i ab i l i t i es

Payable in i l i i l l . i l - ,

Payable in l o i c i p n a u i e n i i e s

\ ,11,'a i'l , iiiultl v

na iK ia l l i ab i l i t i es

L i n n p e

l l i - l m m i i diui 1 u \ e t n b m n e . . . . . . .

1-l.lli iY

( i e i i n . m v

N e l h e i l a m l s . , ,

S i n J / e i i . m d , . ,

1 l u l l ed K n m d o n i .

( i i la . . .

1 .Hill A i n e i i t . i and C a i i b b e a n . . . . .

H.llKlUKIs , . , . . .

l lenn iu la .

t l i a / i l , . . . .

B i i l i s l l Wesl Indie-. . .

M C X H I I

V e n c / n e l . i

A s i a

A l l K . 1 .

<>d e x p o f e i n i n l i i e s ' . . . . .

M 1 " ' ^ '

• ,: i , ,.-1 b a h i l i l i e s

1 «i(>|k'

11, I p i i i n i and l . u x e i n b o i i l K

I ' l .uH c . . , . . . , , . . .

< I e n n a t i y . . . . .

N e l h e i l ands , . .

S w H / e i h i n d .

l l n i l e d K l i i p l . n n .

< ana i l a , . . . . . .

1 . . inn A i n e i i e a and C a i i b b e a n

I t a b a n i a s . . . . . . .

B c n i i l i d a . . . . . . . . .

H i a / i l . . . . . , . . . .

l l n l i s l i W e M Ind ie- , . . . . . . .

M f M M I

Vene/uela . . . .

A M I ,

[a|)an . . . .
Middle l'.;isieiii oil-eAjM'iIm^: ujmnnes1

Ah ii.i
Oil e>|»inins-ounlnes- , . .

(Illiei ' . . .

1 ) >-.

45,511

W.456
8,055

21,841
16,960
6,88 1

21,670
9,566

12J04

20,496
1.174

1 l 187
414

1,623
8 8 9

606
.569

8.610

544

4 051

1 14
l i )

2,850
12
<•

5,818
4,750

19

6

0

S},

7.398
798
700
729
515
150

2,505

1,002

1,531
\

307
209

11
457
142

10,594
1.612
I.8H9

5 6 8

« »

575

1 1 > 1

50,597

38,728
11,869

29,226
18,54.5
UWi8t

21.171
8,8(12

12,569

20,183
I.I8H

18.81(1
US

2,539
975
.514
61-1

13,112

859

1 159
IJ4S

0
IS

1,511
17
5

5,956
4,887

113
123

109

6,827
219
655
684
688
375

2.0.W

879

1,658
21

350
214

27
481
121

10,98(1
4,314
1,5.34

453
167

574

1 ) M

54,309

38,298
16,01 1

12,954
18,818
14,136

21 ,.155
10,005
11,35(1

19,48(1
1,875

21,703
4 9 5

1,727
1,961

552
6 8 8

15,543

629

2,034
101
8 0

207
9 9 8

0
5

8.403
7,314

ts

135
123

50

6,773
241
728
604
722
327

2,444

1,037

1,857
19

345
161
23

574
276

10,741
4,555
1,576

428
2.56

519

Sen,

57,630

41,879
15,751

16.44(1
22,5.58
1.3,882

21,190
9,5511

1 1,640

19,321
L869

25,288
661

2.241
1,467

64S
6 3 1

18,323

618

1,97/
121

15
7

1,173
1.5
5

8,405
7,248

133
123

19

6.868
287
744
552
674
391

2,35(1

1,068

1,783
6

200
147
33

672
189

10,370
4,128
1,663

4 6 8

264

613

1994

Dee.

54,309

38,298
16,011

12,954
18,818
14,116

21,15.5
10,005
11,350

I9.4M1
1,875

21,7(13
495

1,727
1,961

552
6 8 8

15,54!

629

2,034
1111
8 0

207
9 9 8

0

5

8,403
7,114

115
123

50

6,77.1
241
728
604
722
327

?,444

1,037

1,857
19

345
161
23

574
276

10,741
4,5.55
1,576

428
256

519

Mai.

50,107

15,901
14,284

29,775
16.704
13,071

20,412
9,844

10,568

19,199

17,541
612

2 046
1,755

633
88 1

10,764

1,817

2,065
1 15
149
58

1,068
10
5

8,156
7,182

156
122

40

6,642
271
642
4 8 '
536
327

2,848

1,235

I.36K
8

26(1
9 6

29
156
27.3

10,151
4,11(1
1,787

463
248

553

June

49,973

34,281
15,692

29,282
15,028
14,254

20,691
10,527
10,164

19,253
1,438

18,223
77X

1,1111
1,589

53(1
1,056

12,138

893

1,950
81

138
58

1,0.10
3
4

8,023
7,141

151
122

42

6,776
311
504
556
448
432

2,902

1,146

1,836
3

'Mil
107

12
420
204

9,978
.li.531
1./90

481
252

474

1995

Sept.

47,673

33,908
1 1,765

26,237
1 1,872
I2,«,5

2J.436
10,061
1 1,375

2«,(13h
M 0 0

16,401
347

1,365
1,670

474
948

10.518

797

1,904
79

144
111
930

3
3

6,947
6.308

25

149
122

39

7,263
349
528
660
566
255

.1,351

1,219

1,607
1

219
143

5
357
175

10,275
3,475
1,647

589
241

483

Dee.1'

46,494

33,949
12,545

24,287
12,949
1I/33R

22,207
11,013
11,194

21,«)0
1,207

15,622
369
999

1,974
460
895

10,138

632

1,829
68

152
57

898
12
2

5,988
5,436

27

150
122

66

7,700
331
481
767
500
413

3,568

1,040

1,740
1

205
98
56

416
221

10,421
3,315
1,912

619
254

687

I CunipiisLis lUhi.nu, han, h.iq, Kuwait, Oman, Oal.n, Saiuli Aulmi, ami United
i,Minnies (Tine ul Nf.Kt.-s)

2. Comprises. Algciia, Gabon, Libya, and Nigci
J. Jndiulcs iionmomMiiiy intcinalunial and icgio )i sanitations,
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3.23 CLAIMS ON UNAH'IUATKI) FUKIiKiNliRS Reported by Noiihunking Business I'IUCI prises in
the United States

Millions nl' dolkus, t'jul ni' piMJod

Type of claim, and wen in cumiliy

1 Total

> Pay.ibk- uidul l i i is ,
^ Payable in ti>ieij:n amciKies , . . , . , . ,

4 Financial chums
fi IX'jKisiis
6 I'ayable in dnllais
7 I'ayabk; in luu'ign CUIUMRLCS . . .
H Olhei hnaticial claims
l) I'ayabk- in do l la r

10 Payable in foreign ciii ienru's .

11 C'limnicRiid claims
12 Trade u-ceivables , , . . . . . .

14 I'ayable in dollais
15 I'ayable in loreign cuiieneies

/fy utca u/ ctiui/t} V
l'inaiieial claims

Id liniope
17 Belgium ami l.tlxeiiiliiniig
18 1-ianee
19 (iciniiinv
20 Nellici hinds
2 1 Swil/eiland
22 llniled Kingdom

21 Canada

24 I..U111 Amei lea anil CauWican
25 Bahamas
26 Deiinudu
27 Ilia/.il
28 llntiMh West Indies
29 Mexico
10 Venezuela

11 Asia
X? Japan
11 Middle Ijlslcin oil expciiling couiiliies1

14 All lea i

35 Oil-expouing emiiilnes

36 All oll iei '

37 ' ' I ™ ™ ' d " " " S

18 Belgium and I,uxcmlioiug
19 1'ianee . . .
10 (Icimany
H Nelliei lands
12 Swil/ciland
41 United Kingdom . . . .

14 Canada

45 latin Ameiica and Cuulibc.m
16 Bahamas
47 Beimuda
48 Hia/il
W Biilish Wesl Indies
50 Mexico
51 Venezuela

52 Asia
53 Japan
54 Middle Kaslein oil-exjioidnj1 couiiliies1

55 Al'lica t

16 Oil-expuilmu, euuuuies'

57 Olhei'

1992

45,07.1

42,281
2,797

26,509
17,695
IM7?

X'2 1
8,814
7,800

'924

18,564
16,007
2,557

K045

'(,111
8

764
126
515
490

6,252

1,813

11,891
778

40
686

11,747
445

29

864
66K

1

81
9

505

8,451
189

1,537
931
552
162

2 094

l,2«d

1,043
2K

255
357

•1(1
924
145

4,866
1 ')()!

691

554
78

164

1l)1) 1

«u«
45,16!

t.'WS

2/.77I
15,71?
15,182

535
12,054
IO,X6'2

1.192

21,388
18,425
2 96 1

19,117
2,271

7,299
134
826
526
502
530

3,585

2,012

16,224
1,3 id

125
d54

12 h'}9
872
161

1,657
892

1

99
1

4dl)

9,105
184

1,947
1,018

421
AM

2,377

I./81

1,274
I I

182
460

71
990
291

6,014
2,275

704

493
72

72.1

1994

57,KHK

53.801
4,0Ki

13,897
18,507
18,026

481
15,390
14,306

1,084

23,991
2U58

2,813

21,4/3
2,518

7,')36
86

800
54(1
429
523

4,(>49

1,581

19,536
2,424

27
520

15,228
721

15

1,871
95 1
141

373
0

d.,0

9,540
211

1,881
1,02.7

311
557

2,55(i

1,988

4,117
<)

'214
d 12

XI
1,243

348

6,982
2,655

708

454
67

910

1994

s,.,,,.

54.K.U

50,460
4,373

12,236
19,118
18,502

616
13,1 18
1 1,')(»

1,2.15

22,597
19,825
2,772

20,055
2,542

8,914
115
911
413
503
777

5,023

1,812

16,608
1,121

52
411

11 694
691

11

2,176
661

19

197
0

52')

8,810
I7K

1,766
8S3
131
5 IS

2,505

1,906

1,96.1
34

246
471

4')
1,117

188

6,679
2,591

617

447
61

792

Pci:

57,HUH

5 1,805
4.0K 1

11,897
18,50/
l8,O2d

4K1
1 5,190
14,306

1,084

21,991
2( 158

2.813

21,471
2,518

/,936
86

K00
540
429
521

4,649

1,581

19,11(1
-',424

27
520

15.J28
/21
35

I.S7I
951
141

171
0

600

9,M0
213

1,881
1,027

11 |
557

2,556

1,988

4,117
i)

234
612

HI
1,241

348

6,982
2,655

708

414
67

910

M.u

52.2IK

48,425
1,791

2'),60(,
17,115
16 458

(.57
1 2,491
11,2.75

1,216

22,612
2(1,415

2,197

20,692
1,920

7,6 i l l
I4d
80S
527
60d
490

4,(140

1,848

ld,IO9
940

17
128

I 1,13 1
581

27

1,5(14
621

4

141
')

174

8,947
!>)')

1,790
977
124

556
2,188

2,010

4,140
17

208
695

*,5
1,106

2.95

6.200
1.91 1

689

468
71

847

1'

June

58.H5I

54,1.18
I.V1.I

34,174
22,046
21 111

695
12,52.8
11,170

1,158

23,477
.'. 1,126

2,151

21,417
2,060

7,')77
111
730
116
601
514

4,790

l,;o.1

'71,159
2,115

81
10?

17,013
631

27

1,215
471

3

1.18
9

410

9,200
21S

1,669
1,023

141
612

2,469

2,001

4,1/0
21

210
777

81
1,109

31')

(»,5I6
-Mi l l

707

478
60

910

95

.Sej.l.

5.1,424

49,(i')6
I.72S

29,89 1
17,9/4
17 I'M

5X1
11,917
10,689

1,728

21,5.11
> 1.40')
2,124

21.614
1,919

7,84(1
160
75.1
301
522
5 HI

4,924

3,52d

11,34.1
1,152

35
8.11

1 1,816
487

50

2,160
1,404

4

18K

812

8,862
224

1,70d
')')7
118

418
2,479

1,971

4,159
26

241
745

66
1,026

125

6,826
1,998

771

144
74

971

Dei.1'

52,41)3

48,687
1,7%

27 198
15,131
14 614

479
17,261
10,976

1,289

21,081
223)71

2 1 1 '

23,057
2,(128

7,609
191
803
416
117
498

4,103

2,811

14,100
1,965

81
810

10,391
514

'2

1,579
871

1

276
s

58 1

9,822
211

1,830
1,070

412
520

2,611

1,950

4,348
iO

272
897

79
981
2X1

7,10/
1,868

974

614
X7

1,004

cj. IlimiiiiiL, lian, liaq, Kuwail, Oman, Qat.u, Saudi Aialna, and Umtcii Aiab
iil States)

2. ('(Hiipi
3 I l

es Algn ia , < iahnu, I.ihya, anil N
iH)iniH>nclnty 'nUcinnlional unit i Nil (jij;a))JvaJif
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(.24 l-ORKkiN TRANSACTIONS IN SKCUKITIflS
Millions ul diillnis

\vt jiurctuist's, or salt's {-)

1M>ii'ii>ii imintries

/
tf
t )

10
| |
I.1

1 ,
14
t ' l

1':
1/

( i

N
s
( '

(\ui
3 :iti
Mul
Oihs

1,
All!
Otln

ii'jm
Will
Wit/
ink'
,iil,i
n A,

•i A
i|i.in
i : i

-•[ L'l

•il.imK
L-II;UH1

d Kifif-d.

DjrjjL.i ,1
r.isi1 ,
M i l

WlllllfS

(Ml

.1'.] ( i l l

Nimiminrhiry iiitcrnalinual and
regional or^aiiuiitioiis

2(1

21

.<^

7 1
75
26
.'7
28
29
10
11
12
(1
14
1^

i-Ul^-M sales ,

Net (mifhiist's, »r sylt'S (

(leiiii
Nellie
Svs n/
1 ilile

('.iiiucla
1 aim Ai
Middle
Olliei A

ja|i,in
AllK.I
()lli.-i ii

I'DUiitrjes .

ails
Hands
fil.iiul
il Kineilini!

neiica and C.inW

sia . . .

inuliies

> Viiiiniini'lai'V Inti-riiatiinntl ami
ri'^iuiiiil (ii'Kiiui/utions

17 S n i c k s , n e l p m t h a s e s . in s a l e s ( 1 . . . .

19 l i i i e i i n i s a l e s
4(1 H u i i d s , ne l p u i e l i a s t ' s , ill s a l e s ( / . . .
4 1 l - i n e i c n p u i c l i a - . e s
12 l i i i e i j i n s a l e s

•11 N e t p i i r r b i i M ' s , i n Mill 's ( - ) , ul1 s l i n k s m i l l l i n n d s

I I I ' o n ' i s n e o i i n l r i e s

•15 r m i i p i - . . . . . .
• 1 6 C a m i l l a . . . . . . . .

47 I aim Anii'i na anil Caiiblii-an ,
48 Asia
49 Japan . , , .
50 Alnca
5 1 Olliei ciinniiies

52 Nimniiini ' tarv in lernat i imal aiifl

Jan.
Mm

Sqil,

114,177
'J.224

-57,2'W

-S7.S15

7,4/5
IH, 114
24,275
17,427

467
i,74K

5(1,786
M5,4'W
l')6,2S4

47,151)
K8'),l4f
•lift, 102

47.')(15
7,871
7.(171

.14,(14')
25,(170

.127
81

22,240
106.fi.16
I28.R76

11347
272.K25
284,172

-.1.1,507

-.13,497

UI.MK
•1,212

- 1,5')2
12,')')6
8,244
-A'J.I

1,156

7,')59
28,712
.16,671

5.4B1
81,022
S6.5O5

-1.1,442

-1,1,497

2,')2S
.1,471

781
7,810
5,617

117
48

5,76')
2'),.182
35,151

- 7.5KO
76,88')
84,46')

-13,349

-13,240

- 7,244
1,111
3,8H;I

2,511
K4'l

1,725
.10,107
.12,032

6,215
78,56.1
84,7')H

-7,!)60

-7 .K82

4,h(»
-494

1K4
- 2,001

1.18X
19

-61 .1

6,810
12,166
19,196
1.921

HO,111)
84,2 n

-10,75.1

- 1 0 , 8 1 2

14
- 802
4, W)
.1,685

44
470

6,4.12
.1.1,4X1
.19,911

4,472'
X4,5OS
88,980'

-10,904'

-10,9.15'

3,91V
2,64')

1
4,685
3,427

9fi
471

5,490
17,407
42,897

\ ,.104
95,095
96,399

-6,794

-6,669

60
1,025
2 557
1,592

161
5X7

-125

Mai.1 '

50,591
-IK./16

1,877

1.8(i7

6,714
2(11

2,110
.',.'51

10
840

1.160
.'.111
1,142
1.2.14
1,162

29
771

10

89.586
."),665

59,')2I

59,11.16

1 /,()65
247
657

M.'.'
1,1155

11,642
2,958
5,112

n\
12,1.5 1
\4X6

7
fiS-l

885

462,884
451,70')

11,175

11,380

4.X47
1,(19"
1,817
1,507
2.28 1
8.001
1,517
5,814

117
2,501
2,725

I
(.8

-205

291,010
206,'J51

86,079

86,5.1.1

6'),XI5
1,141
5,806
1,46 \

494
57,220

2,569
6,1-11
1,869
5.6.5')
2,250

214
246

- 4 5 4

150.400
146,71')

3,681

3,853

2,3 10
671
298
898
784
628

1,082
1 ,X5')

826
669

-789
10(1
177

- 1 7 2

98,526
66.414

.12,112

.12,061

20,471
I.K21
2,2.14

496
70

1-1,111
482

X.SIV
515

1,264
919

16
146

51

44,45(1
44,218

232

295

1,119
126
136
197

')
1,114

197
752

77
I.04X

598
34
54

- 6 . 1

28,187
17,759

10,428

111,406

7,9.14
61

916
201
.141

5,-486
14')

1,719
241
139
171

2 1
1

22

UN tiil||(ii.

41,492
42,860

- 1 , 3 6 8

- 1 , 3 2 8

1,647
54

,1
528
449
X7X

/4
2,920

X
61
56
17
17

- 4 0

26,424
19,199

7,225

7,293

6,418
732
11 1
20-1
MX

4,599
119
61

246
1,126

645
221
140

- 6 8

tu stx-inilies

41,9.17
39,071

2,866

2,877

')54
5K

111
210
227
541
405

1,161
6.1

342
406

26
96

- 1 1

11.642
20,741

10,901

10,948

9,7V)
ID,1

H94
219
101

6,9W
20

1,42.6
188
705
899
240

20

- 4 7

46,47')
44,172

2,107

2,109

1,028
1X7

1 [
37.1
191

1,277
175
219
I4K
X81

1,711
1
7

- 2

21,698
21,117

581

553

1,109
I."I7
216
111]
3X1
925
181
848
187
29.1
904

86
69

28

43,574
41,948

1,626

1,623

1,954
164
219
66(1
639
165
645
487
507

40
94

6
52

.1

26,591
17,726

8,865'

8,823'

5,624'
0,19

26
156
56

3.854'
104

?,09(i
194

1,272
138

16
61

42

52,262
51,091

1,171

1,3011

1,072.
161

17
20

- 441
221
518

2,688
285
336
111
62

151

- 1 2 9

12,759
2 1,608

9,151

9,230

X 968
314

1,859
16.5
86

6,280
215
713
334

1,161
316

40
- 47

- 7 9

54,564
51,680

884

9.10

1,448
6h«

96
2IX
5X6
240

Kl
142
34

293
752
44

276

- 4 6

19,176
25,080

14,(196

14,008

5,8X1
670
401

25
40

4,177
141

7,116
1 1

X3I
245

40
16

88

10,118
15,748
• 16,066

5,571
93,222
98,793

-15,889

-15,893

- 1,50.1
2,564
5,754

- 3,225
416

1,240

1, Conipiisi's t
Samli Alain,I. ami

-i-Kpniiiiij: cminlii
aliled Aiiilil-'inili

as liillnws: Hahiain. lian, liuq, Kuw.nl, Oman, Qatai,
sCI'incial Stales).

2. liiclutlt-s slate ami lot-iil govaiuucnt sc-nnities ami sct-unlics of U.S. ynveiimiiMH
agencies and Liiipinatioiis. Also includes issues ul new debt secuiitics solil ahuiail by U.S.
uiipoiacinns iiigadi/etl In finance ditccl invt'Miiienls ;il>m;ul.



Securities Holdings and 'I'ransacliousllnteiest and /i\r/ian^c Rates Ad I

3.25 MARKELABl.l; U.S. TREASURY BONDS ANO NOTHS

M i l l i o n s ol d n l l n i s ; ne t [ H i i c h a s c s , 01 s a l e s ( ) d m ing pL-iind

Transactions'

An-a in uwnliy

1 Totul fstimatucl . .

2 liiici^i) winnings

1 Hlllnpe . , ,
4 Iti'lyjliin and l.nxt'inlKini}1

.S (rcimiiny . . ,
6 Nclhci lands . .
7 Swi'den . . .
K Swit/eiUuid
9 lliiMd K i / ip lom . . . . . .

1(1 Olhei liuiopc anil loii i i i ' i US.S.R
1 1 Canada

12 l,ann Amenta ami Cai ibbcm , ,
!.! Voiie/iicla . .
14 Olhci l.alin Amciica and Caii l i lvan
IS Ncllicihinds AmilU--.
16 Asia
['/ Japan
IK Ahica
19 Olha .

2(1 Nimnionelaiy iiucinitliunal anil i.'j'lnnal uij 'ani/aliuiis
21 Inicinatinnal
2? 1 alin AniL-ik-aii ii-f,i.,nal

Ml.Mu
2.1 Fnii-ign column's
24 Ol l ida l inslituliims . . . .
25 OIIIL-I IViiuij.n

Oil niMiimx roimmn
2b Middle l ' a s r
21 A lnca ' ,

1994

7S.S0I

•w,(in

18,542
1 098
5,709
1,254

/94
4X1

2 !,.165
5 841
.1,491

I0..18.1
ll<)

21) 491
10,429
47.517
2') 79 i

240
57(1

164
V ( ,
154

7K.6I7
41 822
)6,X 15

IN
(}

I1)")*)

I.I.I,"''!

1 U.552

50,(1(10
591

6,1.16
1,891

158
472

14,778
d,7 IK

252

4R.6I19
2

21 152
23,459
12(19
I d,86 \

1,464
908

419
i)

261

II1,5S2
I9,62S
91,927

1,075

1996

Ian.
Mai.

.Mi,.W

16/224

19,7 17
III)

4 170
515

1,1 10
225

5,093
9,544
1,765

10,560
279

4 114
14,615
22,477

8,1 i l
726

79

175
549
287

'16,224
26,044
!(), ISO

591
1

Supl

-11,1172

1 1,00.'

6..177
I'H

2,568
1,91 5

61
KIK

5,570
KfiK

2,284

5,299
524

1,1/1
5,946

10055
4,021

HIS
151

7(1
196
- 6

1 1,002
4.52S
6,477

SO
0

1'

O i l

4.SI9

4,650

4,608
2S

2,8.!l
160
92

174
S,965
1,875
1,864

17,451
92

1011
14,512
6,87'l

III, 1 IS
SOI
47

169

IKS

4,650
S70S
LOSS

624
(1

9S

Nov.

15, J07

14,916

821
81
52

I I I
10

56S
1,109

8S6
11

I 1 496
212

.1,72 1
9,541

107
1,116

45K
f l l

171
168
4.1

14,916
915

1 S,K5 ]

K26
0

-'( ,454

l) ,0l6

1,120
l / i
•IS!
181
285
6(vl

4,.1/7
1,202

20S

1,762
61

4 710
1,009

1 1,84 1
5,69s

252
275

418
147
1 IS

9,016
2,651

J ],fif>V

I.IIK*
0

Jan

1 1,0(18

1.1,701

/,28I
149

1, (XS
807

4S
76

1,167
1,742
1,86/

.',h IX
142

8 9^2
1 1,428
6,920
2,619

MS
212

MIS
210
45

1 1,70!
12,615
l.OKK

658
0

1996

15,451

Id,I1).'

K.462
120

I.K29
154
K01

S4
1,644
1 K6K
1,861

2,9 11
91

1 896
942

S 616
< 069

100
282

M l
10K
2S4

16,192
K68I
7, SI 1

122
1

Mai.1'

6,'MII

(i, 1'2>)

1,994
81

9S6
1,696

172
hS

2,282
1,9(4

.Is

4,98 1
44

2,692
2,245
6,9 11
2,441

M l
29

611
64/

12

6,129
4 748
1,581

1,127
0

O l h c i a t a n d pi ivaH- ' l i u i i s a c t i n n s in i i u n k i ' l a l > k ' I I S . I i c a s u i y ,s(.'i. 'iinlics l i . i v u i n a n

i u a l ni i i tLIi i ty o l i i m n ' t l i a n OIIL- yciu. (>;tt;t u t c (»itst'tl tin n i o n l h l y I t a n v w - ' i t t m s io{«! ( t s ,

l u d c s i K u i m . n k c t i i h k - i f . S ' I ' l c i i s m y I m n d s LIIUI n o l c s IK-I I I liy o t lu- i i i l i n s l i l u l i u t i s o l h i i f i ^ i i

2
la
1.

C.
ilk'
Cc

nnpi
s Cl'i
nnpi

isr i llalii
afiiil Slal
iscs Alp-

am, liai
cs).
m i , ( l i . l i

I , l i i i

Ml, I

<!•

il

Ki

»va.

iwait,

and F

Oman

*lli',L'ila

. ')i , Saudi Aiillna, and llmk-il Ai.ili

3.26 DISCOUNT KATHS Ol' I'OKliKiN CliNI'RAI. HANKS1

Pcrccnl pel" year, avciagcs dl" tln'ily flames

('.ninny

Ausn in
llt'l^unn
Canada
IX-nnunk . . , ,

kuli: mi

IVncill

2 5
5 0
1.2S
17

\\;\y U , 199(,

Monlli
.'Ik-ftivc

A|ir. 1996
A|ii, I99S
A|i l . 1996
A|i l , 1996
Api. 1996

Collll l ly

(inms.ny . .
Hilly
Japan
Nolli.-il.inds
Swil/i ' ihii id

Rait- mi

IVKYIU

.».s
9.0

,S
2.S
l.S

May M, 1996

Monlh
i-llrelivi'

Ap.. 1996
JlllK- 1995
•Sqil I99S
A|» 1996
Dct 1995

1. Halt's shown .ne mainly rhosu al winch tlu- ivniial I'ank CIIIIL-I disfoinils 01 niaki-s
advances against cliyihlc (.•oinnii'K'ial p a p a 01 gdvcmnii-iil set.1 ulilies loi eo i i in inua l tiank.s in
bnikois. 1-nr eoiintni's with mine than one tak- applicahk: to suc'h diseounls of advanees, the
late shown is the one al wlnth U is Lindeistood that the ceniral hank ti.msacls (lie laigesr
(Hopi.ntiou ot its eiedit ».i|k'nitinus

> Sinie IV-hinaiy I'JK], the iale
TreaMny liills tot seven to ten days.

winch !he Hank ol Want

3.27 FORKK1N S([()R'l-r['!«:RM INTI'IRIOT RA'l'lvS1

Percent per year, averages ut' daily (igiues

Type oi unitniy

1 IunoiUilUiis
2 I lulled Kingdom
f Canada

4 (ifitnaay . . .
5 Swil/ciland
6 NtMhcilaiuK
7 1'iancc
8 llaly
9 Hclyillni

10 Japan

1991

1.18
5,88
5,14
7.17
4 79
6 / 1
8 10

ID.IW
8.10
2.96

1994

4.6.1
5.45
5.S7
5.2S
4.01
509
S.72
8.45
5.65
2.24

1995

5.9!
6 6 !
7.14
4 4.1
2.94
4 J 0
6.4.1

10.41
4.71
1.20

1'

Nuv

5.75
6 61
6.02
.191
1.98
.1.7.1
5.74

10.65
1.87

.54

91

1 ~
IXx.

5.64
6.42
5.91
1.82
1.94
.1.58
5.47

10..5H
3.74

.52

Ian.

S.4I1
6.11
S..SK
1.51
1.65
1.20

4 S6
10.05
.1.47

.55

M>.

S.I4
6.1.1
5.22
U 6
1.61
UK)
4.29
9.90
.1.2.1

.61

1996

1

Mai.

5 2K
6 02
5 2 !
1 25
1 68
.1 09
1,14
9 82
1,25
,60

Ap,

5. tfi
5.9/
5.01
1.22
l.fiK
2.8 1
1.87
9.60
.12.1

61

- -

May

5.(6
6 01
4.82
1 19
1 99
2 61
<7K
8 88
1 19

62

1. Kales me tor thux-monih inteibank loans, with the following exceptions: Canada,
lanue company papL'i; Helgimn, tluee-nionih Tietisuiy |>il|s, and Japan, CD rate.
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.UN 1ORHKIN KXCHANUIi K ATI'S1

Cuitciicy Hints per ttollai except as noted

( ouniiyA-'iii leiiL'v iiiut

1 AiMiahaAlollai '
2 Ausliia/scliilliiic

4 ('iiiiacl.i/iliillai
5 Omni, I'.K./yuvm .
6 Doilmaik/kionc .
7 hnland/maikka
8 1'i.ince/liiilic
') (ifimailvAlcnlsilic niaik

10 (iura-'Mlaclmia

1 1 I l i u i n K o i i g A l o l l . i l . . .
1 2 [lulia/iujKV
1 1 llL'laiul/|inuiid?

14 Iliily/liiil
15 Japaii/yai
16 M:ll;iysui/l lntiml
17 NcllicllaiKls7j'iiikk-i , . .
l« New y.ealanuAlullar
1') Nuiway/kmnc
20 1 Vn uiy al/csc lull)

2 1 SninaiHiic/ilollji
22 Snulll All lca/ianil ,
2 1 Snulll Kuiva/wim
24 Spain/peseta
25 Sn l.ailka/iupcc
26 Swcdcn/i.iuiv.1
27 Sivil/t ' i l .t ikl/l ianc
28 laiwaii/diillai
2') I l iaikuul/bjht. . ,,
10 HiiiK-d Kin^ili)m/|H)iiiKr

M lMO
11 Umk'd Slalt-sAl"!!'" l . .

1 ) )3

67.')') 1
1 1.61')
14.581

1 2902
5 1 ;')5
6,486 1
5.7251
5,666')
1.6545

22').64

7.71.57
.11.2') 1

146 47
1.57141

1 11.08
2.5718
1.8585

54 127
7,100')

161,08

1.6158
1.272')

80.5.75
177.48
48 211

7 7956
1.4781

26 416
25 311

150.16

'H.I 8

1')') 1

7.1.161
11.40')
1.1.426
1.3664
K.64O4
6.1561
5.2.140
5,545')
1.6216

242.50

7 /2')0
31. l')4

I4'f.6'l
1,611.4';

102.18
2 62.17
1.8!')(!

59J.58
7.0553

165.')!

1.5275
t 55"26

806.')1
1 1188
4') 17(1

7.7161
1.1667

76.465
25.161

151,1')

')! 12

1 ) )5

74.071
10.076
2') 472

1 372.5
8.3700
5.5')')')
4 1761
4.')864

1 4121
2 11.68

7.7357
12418

I Ml JS
1,629.45

l)l. ')6
2.507.1
1.6044

65.625
6.1155

14').88

1.4171
1,6286

772 82
124.64
51.047
7 1406
1.1812

26.4')5
24.92 1

157 85

84.25

19') 5

Dec.

74 051
10 142
29.615

1.3691
8 3.150
5.5791
4.1361
4.9565
1.4406

238.06

7.7145
34.%6

159.18
1.591.88

101 85
2.5399
1.6127

64.9')6
6,3579

151,01

1.4148
1.6612

771.11
122.53
51.808

6.6.W3
Moil

27 115
25 164

154.05

85.07

,996

Jan.

74.171
10296
.10.081

1,3669
8.3384
5.6618
4.4510
5.0117
1.4635

240.91

7.7129
35 812

15K 1»
1,584.87

105.75
2.5561
1.6388

66.195
6.4275

I5I.')O

1.4211
3.6411

787.13
121 18
53.874

d 7405
1.1818

27.406
25 298

152.88

86.23

huh

75.557
1(1.321
10.115

1 37.52
8.3.118
5.6749
4 55 12
5.0440
1.4669

242 21

7.7 123
36.595

I5K It)
1,57(1.00

105.79
2.5487
1.6424

67 495
6.4103

152.4')

1.4115
3.7420

780 12
121,65
51.716

6.8775
1.1967

27.485
25 250

151.60

86.41

Mai.

77.116
10.391
30.371

1.3656
8 1495
5.7074
4,6066
5,0583
1 4776

241.54

7.7.125
14.485

1ST.21
1,562,43

105,94
2.5417
1.6540

68 079
6,4277

152,91

1.4095
1.929 1

781.31
124.39
51.748

6.7 118
1.19,5')

27.400
25.25 1

152.71

86.57

Ant.

78.566
10.580
30.902

1.3,592
8.3583
5.9414
4.7288
5.104')
1.5048

242.00

7 7345
14 12(1

156..51
1,565.6(1

107.20
2.51 11
1.680.5

68,242
6.4901

154 5 1

1.4OK2
4.21 10

780.42
125,49
54.161

6.7141
1.2180

27.188
25.290

151.60

87.46

May

79.700
10.782
31.502

1 16')3
8.3479
5.9160
4.7541
5.1855
1.5124

241.27

7.7161
35.025

156.29
I..H6.7I

106.14
2.49.16
1.7135

68.571
6.5748

157.54

1.4074
4.3679

780.86
127.97
.54.868

6.7984
1.2519

27.3.52
25.289

151.52

88,28

iled ill u'llilu'd IHKHI Iniyinj; uiU
;ippc.u in ilit- ltu.nd\ (i..1^ (4<)S>

in Ne
)iitli!y

Yoik lo
statisticil

- ii.msicis Patii in iliis
-. I-OL iiulctnig itiklii-ss,

1. Iiuliix ot weighted-average cxchim^e vuluc ol U.S. dollar against Ik- cuircnuics ol (en
indusiiial ciHiriiiius. '1 he weight tor eacli ol the u-n cmintnes is the 1972 76 aveiage wcukl
\nuk ot Iliiil t'tmnlry tiiv'uicil by the nvurHgt.- WOJJI) tmdc i>l' nl] Jfii rniiDliirs combined. SI-HL-S
cviscdasoi August I()7H (sou tvdfial lineive tlitlleiiu, vol. <i4 (August ll>7K), p. 7(1(1).
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Guide to Statistical Releases and Special Tables

STATISTICAL RELEASES -List Published Semiannual!)*, with Latest Bulletin Reference

Issue Page
Anticipated schedule ol' release dates for periodic releases June I996 A72

SPECIAL TAIU,ES Data Published Irregularly, with Latest Bulletin Reference

Title and Date Issue I'age

Assets and liabilities of commercial bunks
March 31, 1993 ' August 1993 A70
June 30, 1993 November I993 A 70
September 30, 1993 February 1994 A70
December 31, 1993 May 1994 AM

Terms of lending at commercial banks
May 1995 August 1995 A68
August 1995 November 1995 A68
November 1995 I 'cbruary 1996 A68
February 1996 May 1996 A6H

Assets and liabilities of U.S. branches and agencies of foreign banks
March 31, 1995 '..' October 1995 A68
June 30, 1995 November 1995 A72
September 30, 1995 I'ebniary 19% A72
December 31, 1995 May 1996 A72

Pro forma balance sheet and income statements for priced service operations
March 31, 1995 August 1995 A76
June 30, 1995 October 1995 A72
September 30, 1995 January 1996 A6X
March 31, 1996 July 1996 A64

Assets and liabilities of life insurance companies
June 30, 1991 December 1991 A79
September 30, 1991 May 1992 A8I
December 31, 1991 August 1992 A83
September 30, 1992 March 1993 A7I

Residential lending reported under the Home Mortgage Disclosure Act
1994 September 1995 A68
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Index to Statistical Tables

References are to pages AJ-A64 although the prefix "A"is omitted in this index

ACCEPTANCES, hankers (Sec Hankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (AW' also Foreigners)

Hanks, by classes, 17-21
Domestic finance companies, 33
Federal Reserve Hanks, 10
Financial institutions, 25
Foreign banks, U.S. [tranches and agencies, 21

Automobiles
Consumer installment credit, 36
I'roduction, 44, 45

HANKERS acceptances, 10, 11, 19-22, 23
Hankers balances, 17-21. (See also Foreigners)
Bonds (See also U.S. government securilies)

New issues, 31
Rates, 23

Hranch banks, 21
Business activity, nonfnuinciul, 42
Business loans (AW' Commercial and industrial loans)

CAPACITY utilization, 43
Capital accounts

Hanks, by classes, 17
Federal Reserve Banks, 10

Cenliul banks, discount rates, 61
Cerlilicates of deposit, 23
Commercial and industrial loans

Commercial batiks, 19, 20
Weekly reporting banks, 19-21

Commercial banks
Assets and liabilities, 17 21
Commercial and industrial loans, 17-21
Consumer loans held, by type and terms, 36
Deposit interest rales of insured, IS
Loans sold outright, 20
Real estate mortgages held, by holder and propeity, 35
Time and savings deposits, 4

Commercial paper, 22, 23, 33
Condition statements (AW' Assets and liabilities)
Construction, 42, 46
Consumer installment credit, 36
Consumer prices, 42
Consumption expenditures, 49, 50
Corporations

Piofits and their distribution, 32
Security issues, 31,61

Cost of living (AW' Consumer prices)
Credit unions, 36
Currency in circulation, 5, 13
Customer credit, stock market, 24

DEBITS to deposit accounts, 16
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 17 21
Ownership by individuals, partnerships, and

corporations, 20, 21
Turnover, 16

Depository institutions
Reserve requirements, 8
Reserves and related items, 4, 5, 6, 12

Deposits (AW' also specific types)
Banks, by classes, 4, 17-21
Federal Reserve Banks, 5, 10

Deposits -Continued
Interest rates, 15
Turnover, 16

Discount rates at Reserve Banks and at foreign central banks and
foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See 1 .oans)
Dividends, corporate, 32

KMPI.OYMEiNT, 42
Eurodollars, 23

FARM mortgage loans, 35
Federal agency obligations, 5, 9, 10, II, 28, 29
Federal credit agencies, 30
F'ederal finance

Debt subject to statutory limitation, and types and ownership
of gross debt, 27

Receipts and outlays, 25, 26
Treasury financing of surplus, or deficit, 25
Treasury operating balance, 25

Federal Financing Bank, 30
Federal funds, 6, 19, 20, 21, 23, 25
F'ederal Home Loan Banks, 30
F'ederal Home Loan Mortgage Corporation, 30, 34, 35
Federal Housing Administration, 30, 34, 35
Federal Land Banks, 35
Federal National Mortgage Association, 30, 34, 35
Federal Reserve Hanks

Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 5, 10, 11, 27

F'ederal Reserve credit, 5, 6, 10, 11
Federal Reserve notes, 10
Federal Reserve System

Balance sheet for priced services, 64
Condition statement for priced services, 64

Federally sponsored credit agencies, 30
Finance companies

Assets and liabilities, 33
Business credit, 33
Loans, 36
Paper, 22, 23

Financial institutions, loans to, 19, 20, 21
Float, 5
Flow of funds, 37-41
Foreign banks, assets and liabilities of U.S. branches and

agencies, 20, 21
Foreign currency operations, 10
Foreign deposits in U.S. banks, 5, 20
Foreign exchange rales, 62
Foreign trade, 51
Foreigners

Claims on, 52, 55, 56, 57, 59
Liabilities to, 20, 51, 52, 53, 58, 60, 61

GOLD
Certificate account, 10
Stock, 5, 51

Government National Mortgage Association, 30, 34, 35
Gross domestic product, 4X

HOUSING, new and existing units, 46
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INCOMF and expenses, Federal Reserve System, 64
Income, personal and national, 42, 48, 49
Iiulustiial production, 42, 44
Installment Joans, .id
Insurance companies, 27, .15
Interest rates

Bonds, 23
Consumer installment credit, 36
Deposits, 15
Federal Reserve lianks, 7
Foreign central banks and foreign countries, 61
Money and capital markets. '23
Mortgages, 34
I'rime rate, 22

International capital transactions of United States, SO 6 I
International organizations, 52, 53, 55, 58, 59
Inventories, 4H
Investment companies, issues and assets, 32
Investments (See also spt'< ijic lY[>cs)

Banks, hy classes, IV 21
Commercial hanks, 4, 17 21
Federal Reserve Hanks, 10, II
Financial institutions, 35

LABOR force, 42
Lite insurance companies (Set1 Insurance companies)
Loans (See also specific types)

Hanks, by classes, 17 21
Commercial banks, 17 21
Federal Reserve Hanks, 5, 6, 7, 10, II
Federal Reserve System, 64
Financial institutions, 35
Insured or guaranteed by United States, 34, 35

MANUFACTURING
Capacity utilization, 43
Production, 43, 45

Margin requirements, 24
Member banks (See also Depository institutions)

Federal funds and repurchase agreements, 6
Reserve requirements, X

Mining production, 45
Mobile homes shipped, 46
Monetary and credit aggiegales, 4, 12
Money and capital market rates, 23
Money stock measures and components, 4, 13
Mortgages (See Real estate loans)
Mutual funds, 32
Mutual savings banks (.See Thrift institutions)

NATIONAL defense outlays, 26
National income, 48

OPFN market transactions, 9

I'FRSONAI. income, 49
Prices

Consumer and producer, 42, 47
Stock market, 24

Prime rate, 22
Producer prices, 42, 47
Production, 42, 44
Profits, corporate, 32

RHAL estate loans
Hanks, by classes, 19, 20, 35
Twins, yields, and activity, 34
Type of holder and property mortgaged, 35

Repurchase agreements, 6
Reserve requirements, 8
Reserves

Commercial batiks, 17
Depository institutions, 4, 5, 6, 12
Federal Reseive Hanks, 10
U.S. reserve assets, 51

Residential mortgage loans, 34
Retail credit and retail sales, 36, 42

SAVING
Flow of funds, 37 41
National income accounts, 48

Savings institutions, 35, 36, 37
Savings deposits (Sec Time and savings deposits)
Securities (Sec also specific types)

Federal and federally sponsored credit agencies, 30
Foreign transactions, 60
New issues, 31
Prices, 24

Special drawing rights, 5, 10, 50, 51
State and local governments

Deposits, 19,20
(foldings of U.S. government securities, 27
New security issues, 31
Ownership of securities issued by, 19, 21
Kates on securities, 23

Stock market, selected statistics, 24
Stocks (See also Securities)

New issues, 31
Prices, 24

Student Loan Marketing Association, 30

'TAX receipts, federal, 26
'Thrift institutions, 4. (See also Credit unions and Savings

institutions)
Time and savings deposits, 4, 13, 15, 17 21
'Trade, foreign, 51
Treasury cash, Treasury currency, 5
Treasuiy deposits, 5, 10, 25
Treasury operating balance, 25

UNHMPLOYMFNT, 42
U.S. government balances

Commercial bank holdings, 17 21
'Treasury deposits at Reseive Hanks, 5, 10, 25

U.S. government securities
Hank holdings, 17-21,27
Dealer transactions, positions, and financing, 29
Federal Reseive Bank holdings, 5, 10, I I, 27
Foreign and international holdings and

transactions, 10, 27, 61
Open market transactions, 9
Outstanding, by type and holder, 27, 2K
Rates, 23

U.S. international transactions, 50 62
Utilities, production, 45

VKTKKANS Administration, 34, 35

WFFKLY repoiting banks, 17 21
Wholesale (producer) prices, 42, 47

YIFLDS (See Interest rates)
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FLI/,AHI:TH G. Ff.oKi-s, Laredo, Texas
III:RIW:UTO FLORKS, Springlield, Massachusetts
liMANUivi. 1''RI;HMAN, Philadelphia, Pennsylvania
DAVID C, I-'YNN, Cleveland, Ohio
RoiiUK/r G. GRI-.KK, Houston, Texas
KHNNHTH R. HARNI'.Y, Chevy Chase, Maryland
(JAIL K. HILLKHKAND, San Francisco, California
TiiKKY JOKDI;, Cando, North Dakota

iNii Jusi A, New York, New York
li 1. I.l'HKMANN, Madison, Wisconsin

liuitor T. Louis, lirooklyn. New York
Wli MAM N. LUND, l-'alniouth, Maine
RONALD A. I'KIII , Minneapolis, Minnesota
LISA RICI..-C'OI I.MAN, Toledo, Ohio

JOHN R, RINI:S, Detroit, Michigan
MAI«;OT SAUNDI.KS, Washington, D.C.

ANNI; \i. SIM AY, Philadelphia, Pennsylvania
Ri'tiiNAi.D J. SMIIII , Kansas City, Missouri
(inowii; P. SmuiiioN, Arkadelphia, Arkansas
CiRHCiORY I). Sytiiids, Milwaukee, Wisconsin
JOHN 1!. TAYLOR, Washington, D.C.

LoRRAiNii VANLI II:N, Troy, Michigan
THLODOKL J. WYSOCKI, JK., ('hicago, Illinois
LILY K. YAO, Honolulu, Hawaii

THRIFT INSTITUTIONS ADVISORY COUNCIL

H. LLI: lii'AKD, lla/.leton, Pennsylvania, President
DAVID I1'. HOLLAND, Hurlington, Massachusetts, Vice I'lvsulent

BAKRY ('. BiiRKHOLDiiit, Houston, Texas
MlciiAUi. T. Cuowi LY, JR., Milwaukee, Wisconsin
GiioKCii; L. HNUHI.KI;, Jit., Lake Success, New York
DOUGLAS A. FHRRARO, Lnglcwood, Colorado
Biivi'.Ri.Y 1). HARRIS, Livingston, Montana

CHARLIES R. RiNiiiiAKi, Irwindalc, Calilbrnia
Josiii'ii C. SCUI.IY, Chicago, Illinois
RONALD W. SIIMI'SON, Memphis, Tennessee
LAUKY T. Wli SON, Raleigh, North Carolina
WILLIAM W. '/,UITI<, Spokane, Washington
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Maps of the Federal Reserve System

12
• SAN FRANCISCO

ALASKA

10

HAWAII

9
MINNEAPOLIS 9

l
BOSTON•

fm. mm

„ _ _ 1 •NEWYORK
CHICAGO • • $ m

CLEVELAND PHILADELPHIA

4 J?
KANSAS CITY • m n m

S?LOU,S RIC"MOND

8 5

11 .
DALLAS

ATLANTA

Both pages

• Federal Reserve Bank eity

• Board of Governors of the Federal
Reserve System, Washington, D.C.

NOTli

The Federal Reserve officially identifies Districts by number
and Reserve Bank city (shown on both pages) and by letter
(shown on the lacing page).

In the 12th District, the Seattle Branch serves Alaska,
and the San Francisco Bank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

Facing page

• Federal Reserve Branch city

— Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San
Francisco Bank serves American Samoa, Guam, and the
Commonwealth of the Northern Mariana Islands. The
Board of Governors revised the branch boundaries of the
System most recently in December 1991.
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1-A

VT

Nil

MA

CT

BOSTON

2-B

Buffalo
/ NY

N E W YORK.

6-F
, N - ^ •Nashville

Iiirininghain -

MS

LA

New Orleans

CiA

Jacksonville
n.

ATLANTA

Miami

3-C

PHILADELPHIA

4-D
Pittsburgh

•Cincinnati

CLEVELAND

5-E
Baltimore MI>

• Charlotte

SC

RICHMOND

7-G

Detroit •

CHICAGO

8-H

IN

Louisville

-4 TN

• Memphis
Little
Rock

ST. LOUIS

9-1

• Helena

MINNEAPOLIS

JO-J

Denver

NM r

Omaha •

Oklahoma City

KANSAS CITY

ll-K

El Paso

San Antonio'

DALLAS

12-L

WA

Seattle

Salt Lake City

•Los Angeles

SAN FRANCISCO
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Federal Reserve Banks, Branches,
and Offices
LLDI'RAI.RHSLRVL HANK
branch, in facility Zip

Chairman
Deputy Chairman

President
Wist Vice President

Vice President
in charge of branch

HUSTON* 02106

NHW YORK'1

Huffalo

PHILADKLPHIA ..

10045

14240

19105

CI.LVLLAND1 44101

Cincinnati 45201

Pittsburgh 152.10

RICHMOND* 23219

Baltimore 21203
Charlotte 28230

Culpeper 22701

ATLANTA 30303

Birmingham 35283
Jacksonville 32231
Miami 33152
Nashville 37203
New Orleans 70161

CHICAGO* 60690

Detroit 4X231

ST. LOUIS 63166

Little Ruck 72203
Louisville 40232

Memphis 38101

MINNEAPOLIS 55480

Helena 59601

KANSAS CITY 64I9K

Denver 80217
Oklahoma City 73125

Omaha 68102

DALLAS 75201

HI Paso 79999

Houston 77252

San Antonio 78295

SAN I'RANC.'ISC'O 94120

Los Angeles 90051
Portland 97208
Salt Lake City S4I25
Seattle 98124
'•Additional olliccs of these Hanks ar

New York 11753; Utica at Oriskany,
Des Moiiies, Iowa 51)306; Indianapolis, li

1. Senior Viee President.
2. Assistant Vice 1'iesidenl.
.1. Executive Vice Ptesident

Jerome II. Grossman
William C. lirainard

John C. Whiteheail
Thomas W. Jones

Joseph J. Casliglia

Donald J. Kennedy
Joan Ciiilei

A. William Reynolds
G. Walls Humphrey, Jr.

John N. Taylor, Jr.
JohnT. Ryan 111

Claudine li. Mn lone
Robert I.. Strickland

Michael K. Watson
James O. Rober.son

Hugh M. Brown
Daniel L. Sweat, Jr.

Donald (i. Hoomershirie
Joan D. Rufiier
R. Kirk Landon
Paula I.ovell
Lucimariait Robeils

Robert M. Healey
Lester II. McKeever, Jr.

John D. 1'orsylh

John !•'. McDonnell
Susan S. lilliotl

Janet M. Jones
John A. Williams
John V. Myers

Jean D. Kinsey
David A. Koch

1 .une W. Basso

Herman Cain
A. Drue Jennings

Peter I. Wold
Harry L. liller
LeRoy W. Thorn

Cece Smith
Roger R. llemminghaus

Patricia '/.. Holland-Brunch
Issac II Kempner III
Carol L. Thompson

Judith M. Runstad
James A. Vohs

Anita L. I .andecker
Ross R. Runkel
C ierald R. Shcrratl
George I1. Russell, Jr.

Cathy H. Minehan
Paul M. Connolly

William J. McDonough
Lrnest T. Patrikis

lidward G, Boehne
William H. Stone, Jr.

Jerry L. Jordan
Sandra Pianalto

J. Allied Broaddus, Jr.
Walter A. Varvel

Jack Guynn
Patrick K. Bui run

Michael H. Moskow
William C. Conrad

Thomas C. Mel/er
W. LeGrande Rives

CJary 11. Stern
Colleen K. Strand

Thomas M. Hocnig
Richard K. Rasdall

Robert 1). McTeer, Jr.
Helen I',. Holcomb

Robert T. Parry
John K Moore

Carl W. Turnipseed'

Charles A. Ceiino1

Harold J. Swart1

William J. Tignanelli1

Dan M. Beehter1

Julius Malinowski, Jr.2

James M. Mckee1

I'redR. Heir1

James D. Hawkins1

James T. Curry III
Melvyn K. Purcell
Robert J. Musso

David R.AIIardice1

Robert A. Hopkins
Thomas A. Boone
John P. Baumgartner

John D.Johnson

Carl M. Gambs '
Kelly J. Dubbert
Harold L. Shewmakcr

vSannnic C. Clay
Robert Smith, III1

James I,. Stull '

Mark Mullinix1

Raymond II. Laurence1

Andrea P. Wolc-olt
Gordon Werkema*

; located at l.cvvislon, Maine 04241); Windsoi Locks, Connecticut 0 6 0 % ; liast Kutherloid, New Jersey 07016; Jericho,
New York 1.1424; Columbus, Ohio 4.1216; Columbia, South Caiolina 29210; Charleston, West Virginia 25311;

idiana 46204; Milwaukee, Wisconsin 53202; and Peoria, Illinois 61607.


