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Home Equity Lines of Credit

Glenn B. Canner, James T. Fergus, and Charles
A. Luckett, of the Board's Division of Research
and Statistics, prepared this article, with the
assistance of John P. Ferraro and Patricia A.
Boerschig. In preparing the article, the au-
thors benefited from discussions with, and com-
ments from, John H. Lindgren, Jr., Richard F.
DeMong, and Sandra L. Schmidt, of the Center
Sfor Financial Services Studies, Mcintire School
of Commerce, University of Virginia. Notes ap-
pear at the end of the article.

Prominent among the many innovations in con-
sumer lending offered by financial institutions in
recent years is the home equity line of credit, a
revolving account that allows homeowners to
borrow against the equity in their homes. Unlike
traditional second mortgages, which are ex-
tended for a specified period of time and gener-
ally require repayment of principal and interest in
equal monthly installments, home equity ac-
counts are ongoing arrangements, often without
a fixed maturity, that allow the borrower great
flexibility in the size and timing of drawdowns
and payments. The term ‘home equity ac-
counts’” will be used in this article to refer
exclusively to these new lines of credit and not to
traditional second mortgages or any other type of
account,

Consumer surveys indicate that homeowners
have been acquiring and borrowing against home
equity accounts rapidly during the past two
years, and lenders have been marketing them
with increasing vigor. The proliferation of home
equity accounts has focused attention on the
risks as well as the benefits of using this type of
credit. To learn more about this new credit
instrument, the Federal Reserve Board spon-
sored surveys of consumers in 1987 (see appen-
dix A). The results, along with those from several
industry-sponsored surveys of financial institu-
tions, provide information on the features and
use of home equity accounts. In addition, the

year-end 1987 Report of Condition made compre-
hensive information available for the first time
about the extension of home equity credit by
commercial banks. This article uses this new
information to describe the market for home
equity accounts and relates the information to
governmental proposals to modify the terms un-
der which such accounts are advanced.

THE GROWTH AND THE CHARACTERISTICS
OF HOME EQUITY ACCOUNTS

Although some consumers reported opening
their home equity lines of credit as early as 1982,
three-fourths of all existing accounts were
opened in 1986 or 1987 (table 1). Balances owed
on home equity lines are estimated to have
doubled during 1986 to approximately $40-$45
billion. Recent information suggests that by year-
end 1987, outstanding balances on home equity
accounts had risen to about $75 billion.

Reasons for Rapid Growth

The fast expansion of borrowing under home
equity plans stems from several factors, includ-
ing tax revisions affecting the deductibility of
interest paid on consumer credit, finance rates

1. Distribution of home equity lines of credit.
by year in which they were established, [982-87

Percent -

oD e '
BE=ouwn

100

I. First 10 months.

Sourck, For this and subsequent tables, unless otherwise noted,
University of Michigan, Survey of Consumer Attitudes, March, April,
September, and October 1987, Survey Research Center.
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more attractive than for alternative loan prod-
ucts, and intensive marketing programs including
price concessions.

The Tax Reform Act of 1986 mandates the
gradual removal of federal income tax deductions
currently allowed for interest paid on nonmort-
gage consumer credit. However, within specified
limits, such deductions would still be allowed for
interest paid on loans secured by a home. By
raising the after-tax interest cost of consumer
credit, the new tax rules encourage homeowners
to substitute home equity loans for other types of
consumer borrowing. Many creditors have prom-
inently featured the tax advantages of home
equity loans in their marketing programs.

For the past few years, the interest rates
charged on home equity accounts have been
significantly lower than on most types of con-
sumer credit, especially credit cards (table 2).
The relatively attractive finance rates on home
equity accounts have created an incentive for
consumers to use them both for new borrowing
and to repay debts carrying higher interest rates.

Creditors have intensively promoted home eg-
uity accounts. In 1986, for example, nearly half
of all large financial institutions spent more ad-
vertising dollars on home equity accounts than
on any other loan product.! Moreover, creditors
have offered substantial inducements to consum-
ers—in the form of low introductory interest
rates or discounted or rebated closing costs—to
encourage them to establish home equity ac-
counts.

Characteristics of Home Equity Accounts

Amounts borrowed under home equity accounts
are secured by a lien on real estate, usually the
borrower’s principal residence. Consequently,
the creditor may foreclose on the mortgage and
force a sale of the property if the debt is not
repaid as scheduled.

Other features of home equity accounts vary
among creditors. According to a survey spon-
sored by the Consumer Bankers Association (see
appendix B), most lenders limit the maximum
line of credit to the equivalent of 70 to 80 percent
of the homeowner’s equity (the appraised value
of the property less all mortgage indebtedness);
however, some creditors allow the line to equal

2. Interest rates for home equity lines of credit and
selected other types of consniner credit, 1984 87!

Rate (percent, annual average)

Type of credit

1984 | 1985 | 1986 | 1987

Home equity line of credit ........ 4.0 119 103 10.2
Creditcard .o.oooovvviininnninnnn. 188 187 183 179
New car loan (48-month

maturity)......ooooiiiiiiinnnn. 13.7 12,9 1.3 10.5
Personal loan (24-month

maturity) .o 16.5 159 148 4.2

|. The rate shown for home equity accounts is the prime rate plus
2 percentage points. On average, a bank using a prime rate as its base
index adds a margin of nearly 2 percentage points to determine its
contract rate on the home equity account. The rates shown for other
types of credit are those reported by commercial banks.

Sourck. Federal Reserve Board statistical release G.19, February

5. !988._ and FEDERAL RESERVE BULLETIN, tables 1.33 and 1.56,
various issues.
100 percent of the owner’s equity in the
property.> Most creditors specify a minimum and
maximum dollar amount for the credit lines they
offer; in 1987 the average minimum credit line
was $5,000, and the average maximum was
$100,000. Nearly all lenders evaluate a consum-
er’s ability to repay when determining the size of
the credit line they will allow; and if a family’s
income or home equity increases, 90 percent of
surveyed lenders will increase the size of the
line.

Creditors offer customers a variety of ways to
draw on their lines of credit. We estimate that in
rough terms 90 percent of lenders allow access
by check, 20 percent permit telephone transfers,
13 percent provide access through automatic
teller machines, and 9 percent permit access
through credit cards. Although creditors rarely
place restrictions on the frequency with which
credit lines can be drawn down, they often
establish a minimum amount for each draw; in
1987 the typical minimum for access by check
was $300.

The finance rate assessed for balances owed on
most home equity accounts is variable (typically
monthly) and is determined by adding a fixed
margin to a specified index (table 3). About
three-fourths of creditors use a prime rate as
their selected index, most often the prime rate
published in the Wall Street Journal, an addi-
tional 17 percent use the rate on one of several
different Treasury bills; and the remainder use
other indexes, such as their average cost of funds
or the discount rate established by a Federal
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3. Pricing of vanable-rate home cquity hines of credit. 1986
Credj iors Average Range.of [Frequency of interest rate Vacﬁuét{nent (percent of creditors)
Type of index using ipdex | margin ( ?sis margin (btlzsis H - —r— -
(percgnt) points) points) Daily Monthly -_|- - Quarterly Other
PrME (1€ v.veenveneernen. 7 184 0-400 4 16 tt
Wall Street Journal ....... 47 184 50-300 6 65 ) 21 9
Bank ...... Ve raeeaasaes 30 186 0-400 1 77 9 14
17 396 200-550 0 60" 33 7
| 450 400-500 0- 33 0 67
Vi 397 300-550 0 - 68 32 0
8 . 394 200550 0 52 43 ]
I 338 325-350 0 100 0 0
Federal Reserve : PR S
discount rate............ 2 369 175-500 : 0. - 67 B ) 17
Management discretion...... | 75 0150 0o - 7I00 s 0 0
Other .....covcvvirerinnnnn, 3 230 138-350 0. 75 ) 13 13

I. One hundred basis points equals | percent.
Source. John H. Lindgren, Jr., Richard F. DeMong, and Sandra L.
Schmidt, Consumer Bankers Association Home Equity Lending

Reserve Bank. Only about 4 percent of creditors
who provide home equity accounts offer such
accounts with a fixed interest rate.

Until recently, most home equity accounts
with variable rates have had no annual or lifetime
limit on adjustments to the initial interest rate.
However, the Competitive Equality Banking Act
of 1987 requires all home equity accounts estab-
lished after December 9, 1987, to carry a life-of-
plan interest rate ceiling; the act does not specify
any maximum or minimum for this ceiling nor
any annual restriction on changes in interest
rates. Only about 10 percent of creditors provide
annual caps on the rate. A few creditors also
establish annual or lifetime floors on the finance
rates they charge.

As noted, some creditors have offered a low
introductory interest rate to promote their home
equity accounts, After a specified period of time,
the promotional rate reverts to the interest rate
determined by the formula in the credit contract.
In the first half of 1987, about 23 percent of larger
financial institutions used such promotions.

Competition among lenders to market home
equity accounts in 1986 and 1987 caused many of
them to absorb some or all of the fees that
lenders usually charge to open credit accounts
secured by real estate. These charges include
origination fees and closing costs for items such
as the title search, property appraisal, credit
report, title insurance, and mortgage recording

Survey, Year-End 1986, conducted by the Center for Financial Serv-
ices Studies, MclIntire School of Commerce, University of Virginia
(Arlington, Va.: Consumer Bankers Association, n.d.).

fee. In 1987, 8 percent of large commercial banks
and thrift institutions charged no fees, and 68
percent promoted home equity accounts by
waiving fees or crediting them against accrued
interest.> Low introductory interest rates and
rebating of initial fees encourage consumers to
establish home equity plans and provide incen-
tives for borrowing right away. Fee waivers, on
the other hand, do not promote immediate use.

Some lenders assess other fees such as annual
maintenance charges (31 percent of creditors) or
transaction fees (about 1 percent of creditors).* A
few creditors also charge a fee when an account
is terminated or is inactive for a period of time.

Most home equity accounts specify a maxi-
mum term for repayment. The duration of such
accounts is usually about 10 to 15 years; how-
ever, nearly two-fifths of creditors offer accounts
with indefinite terms.® Virtually all agreements
permit repayment of outstanding balances at any
time without a penalty. Minimum payments on
outstanding balances are nearly always required,
usually monthly, but the calculation of the mini-
mum varies widely among plans. The minimum
can be a fixed dollar amount, a specified percent-
age of the outstanding balance, or only the inter-
est due on the amount owed. A minimum
monthly payment will not fully amortize the loan
by the end of the term under many plans; in such
cases the borrower faces a large end-of-term
payment (‘‘balloon’’ payment). In 1987, about 40
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percent of creditors offering home equity ac-
counts allowed an interest-only monthly pay-
ment option.

CONNUMER ACCEPTANCE AND /5]
OF HOALE LOUNTY ACCOUNTS

The surge of consumer borrowing through home
equity accounts is noteworthy for several rea-
sons. First, the rapid increase in such borrowing
helps account for the sudden slowdown in the
growth of consumer installment debt that began
in late 1986 and carried through the first half of
1987. Also, a number of consumer interest orga-
nizations and some members of the Congress
have expressed concern about the suitability of
home equity loans for consumers. They have
warned borrowers to exercise caution in using
home equity accounts and have criticized certain
lender practices in connection with them. On a
broader scale, some observers have questioned
the economic effects of home equity accounts,
viewing them as an encouragement to increase
current spending at the expense of saving and as
an inducement for consumers to deplete their
housing equity instead of preserving that asset to
help finance longer-term needs such as retire-
ment.

To obtain information about the prevalence of
home equity accounts and the ways that home-
owners have been using them, the Federal Re-
serve Board sponsored consumer surveys in the
spring and fall of 1987. Consumers were asked
whether they were aware of home equity ac-
counts and whether they had one or had applied
for one. Families with a home equity account
were questioned about the amount of such credit
available to them, how much of it they had used,
how frequently they had made draws, and the
purposes of the draws. This section discusses the
results of these surveys.

Prevalence of Home Fyuity Accounts

Although home equity accounts were still rela-
tively new in 1987, 80 percent of the homeowners
interviewed were aware of such accounts (table
4). Only a small proportion of homeowners—
about 4 percent—had a home equity account;

4. Distnbution of homeowncrs by status revarding,
home equity fimes of credit, 1987
Status regarding
home equity account Percent

Holds....... e 4
Applied.......oooii, 1
Considering....... Creeraieress 4
Aware of, but not interested ........ 71
Notaware of ...........oovevnnnenn. 20

Total..oooovriiiiniiviinnneannens 100

another 1 percent of homeowners had applied for
such an account but had not yet received ap-
proval. The American Bankers Association esti-
mates that creditors approve roughly 75 to 85
percent of applications for home equity ac-
counts; thus, most of these pending applications
probably were approved by the end of 1987. If
so, approximately 2.5 million to 3 million home-
owners had home equity accounts at that time.
Moreover, prospects for continued growth
seemed good, since an additional 4 percent of
homeowners interviewed said they were consid-
ering applying for such an account in the next
few months.

Characteristics of Accownd {oiders

As a group, families with home equity accounts
have economic and demographic characteristics
that set them apart from the average family. By
definition, home equity accounts are available
only to homeowners—about 65 percent of all
families. Furthermore, home equity account
holders typically have considerably higher in-
comes and have built up substantially more home
equity than homeowners without such accounts
(table 5). Families with home equity accounts
had median 1986 family incomes of $42,000,
compared with $27,000 for homeowners without
such accounts. For homeowners with home eq-
uity accounts, the median amount of home equity
was $64,000; for homeowners without such ac-
counts, it was $46,000.

Holders of home equity accounts typically are
younger and have had more years of education
than other homeowners. According to informa-
tion from the consumer surveys, the median age
of the family head was 43 years for families that
had home equity accounts, compared with 50
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Sonviectad chaticivninios ol Fomeeaners. bobosding of some equity dimes of credet, 198
1986 family income Homeowner equity’ .
(dollars) (doltars) Median age Education
Homeowner (years) (medlml\ grgc)!e
omplete:
Mean Median Mean Median comp
Holds home equity account........... 49,611 42.000 83.549 64,000 43 14
Does not hold home equity account .. 34,027 27,000 61,907 46,000 50 12
All homeowners..........oovvviiiannn 34,711 28,000 62,761 47,000 50 12

1. Homeow ner equity consiats of the market value of the home less
all debts secured by the home. including balances outstanding on
equity hnes of credit.

years for other homcowners. Heads of families
that had home cquity accounts typically had
completed 14 ycars of education, compared with
12 years for other homeowners. In view of these
financial and personal characteristics, home eq-
uity account holders seem to be better prepared
than the average consumer to cope with the
complexily and risks of using a home cquity
account.

Sicoor Credin T

Onc attraction of home cquity accounts is the
relatively large credit line for which many home-
owners can qualify. Except for the wealthy, most
homcowners can finance major expenditures
only by borrowing against their major asset—the
accumulated equity in their homes. More than 70
percent of the accounts sampled in 1987 had a
credit line of $20,000 or more (table 6).

Home equity credit lines are large relative to
the lines ordinarily available with other types of
loans, but on the whole, consumers and creditors
have held credit lines to a rather moderate level.
The typical home equity line averaged about half
of the homeowner’s equity, compared with an

O, Dastnbunion of home eqguny hones ol credit,
yosize of tine, TORT

Amount (dollars) Percent
Less than 10,000............. 8
10,000-19999........... e 20
20,000-49.999. . 39
50,000 or more 33
Total coveervrenniinan. 100
MEemo (dollars)
Mean amount ................ 45.000
Median amount .. 30.000

upper limit of 70 to 80 percent that lenders
ordinarily allow.

Use of Home Lgioay Nccannin

The surveys suggest that, so far. consumers have
used their home equity accounts in a fairly con-
servative manner. A substantial proportion of
account holders—I8 pcrcent—had never bor-
rowed against their credit lines (table 7, memo).
Few of the unused accounts were opened only
recently; almost all of them were at least three
months old, and almost half were at least six
months old. These account holders evidently had
established their accounts either in anticipation
of some specific use or as a standby source of
liquidity.

Account holders who had used their credit line
reported a large variety of first uses. Many of
them reported more than one use for their first
drawdown.

I ~ex ol home egty anes o credit.
by order of use. 198

Percent of account users

Use First use' A‘Illsgtfr Memo
Pay off other debt ......... veereas 53 7
Home improvement .............. 25 19
Automobile purchase............. 12 16
Education and medical care...... 8 13
Other? ........ e 48 21
Memo
Never used account.......... 18
Used account only once.......... e 55

1. Percentages add to more than 100 because some account holders
reported more than one type of first use.

2. Percentages do not add to 100 because some account users
reported only a first use.

1. Includes real estate purchases. vacations, business investments,
and financial investments such as individual retirement accounts.
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The most prevalent first use—reported by over
half of all account users—was to pay off other
indebtedness (table 7), about two-thirds of which
was credit card debt and auto loans. The substi-
tution of home equity account balances for other
types of consumer debt generally improves a
consumer’s current financial position because, at
the prevailing interest rates for home equity
accounts and most types of consumer installment
loans, it reduces borrowing costs. Use of a home
equity account also typically produces greater
tax savings and, with the exception of credit
cards and overdraft features of checking ac-
counts, permits more flexibility in adjusting pay-
ments to match variations in income. Of course,
it is difficult to evaluate the longer-run effects
that could result if, for example, interest rates on
home equity accounts should rise sharply.

The next most frequent first use of home
equity accounts was for home improvements,
suggesting that another large share of the initial
debt substituted for unsecured home improve-
ment loans and traditional second mortgages.
Other first uses included purchases of automo-
biles, payment of educational and medical ex-
penses, business and financial investments, and
expenditures for various consumer durables. Fif-
ty-five percent of account users drew against
their accounts only once (table 7, memo). These
borrowers established their accounts for partic-
ular purposes and have not drawn on them for
any additional borrowing.

Table 7 also shows the percent of account
users that employed home equity accounts for
specified purposes after the first time the account
had been tapped. Borrowings after the first
tended to be for purposes different from those of
the initial borrowing. For example, the propor-
tion of users who paid off other debts in later uses
was much smaller than the proportion who paid
off debts for their first use. The most prevalent
type of later use was for home improvement,
followed closely by automobile purchases.

Information on outstanding balances also sup-
ports the view that consumers, on the whole,
have been cautious in their use of home equity
accounts. According to the 1987 consumer sur-
veys, 28 percent of home equity account holders
had at least half of their lines of credit in use
(table 8), but an equal proportion had no out-

0

8 Distobution of bome cquity T of vroodit

by proportion of credit line moase 1987
Proportipn of line in use (percent) ( Percent

28!
23
22
28
100

Memo?

Mean proportion. ... 2

Median proportion.............oveviiivennns 36

|. Differs from corresponding value in table 7 because it includes
those who have used their line but have paid off their balance.
2. For accounts with an outstanding balance.

standing balance on their accounts. Overall, the
median proportion of the credit line in use for
those with such debt was 36 percent.

SUPPIIER PARTICIPATION
LN 1 MARKET

According to the 1987 consumer surveys, depos-
itory institutions have been the principal source
of home equity accounts (table 9)—about 41
percent of such accounts were issued by com-
mercial banks, 38 percent by thrift institutions
(savings and loan associations and savings
banks), and 12 percent by credit unions. Less
than 10 percent of the accounts were issued by
nondepository financial institutions, such as fi-
nance companies or brokerage firms.

Home Equity Account Debi Ouistanding
Until recently, no comprehensive data have been

available about suppliers of home equity account
credit. The collection of information about bal-

S Dastetbubon of home cquity Bien of cpedit,
by source of credit, 1087
Source W Percent

Commercial banks ................. 41
Thrift institutions’.................. 38
Credit unions. ., ..oovvvviiieeiinne. 12
Other creditors®........cocevvvvnnn 8

Total....ooovveiiiiiiinnininen 100

1. Savings and loan associations and savings banks,
2. Includes finance and loan companies and brokerage firms.
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10. Proportion of all commiercial banks that olfer home equity hines of credit. and home cquity balances
as a proportion of selected toan balances. by asset size of bank. December 31, 1987

Percent -offering

Percent-of total balance
represented by
home.equity. account balances

Assets (millions of doBars) home equity -
accounts Consumer loans - Consumer loans
plus-home -, plus all loans
equity accounts secured by homes
Less than J00 .....ocoviviiiiiiiiniieiideririssnnoiinneins 23 4 2
100249, ..o irreriineniisiiinerie b i i 59 7 4
250-999....0iiniininnns R O S 72 9 6
1000 OF MO .00 cvevrvavrecrieseeasnerhrorcrrrensconsssrnnes 84 9 6
ADBANKS cvvvvv i b 32 8 5

Sourck. Report of Condition for December 31, 1987.

ances outstanding on such accounts at all com-
mercial banks began with the Report of Condi-
tion of December 31, 1987; comprehensive
information on the home equity debt outstanding
at other types of institutions is still not available.
The Report of Condition shows that home equity
account debt was outstanding at 32 percent of
commercial banks (4,322 banks out of a total of
13,604) at the end of 1987, in the amount of $30.4
billion.

The consumer surveys showed that about two-
fifths of all home equity accounts had been
obtained from banks. Assuming that nonbank
home equity credit lines had been drawn down to
the same extent as bank lines, two-fifths of all
home equity account debt equaled about $30
billion in late 1987, and therefore such debt from
all sources equaled about $75 billion ($30 billion
divided by 0.4)¢

Differences in Participation,
by Size of Lender

The data from the Report of Condition also
indicate that participation by commercial banks
in the home equity account market increases
with the size of the bank. Less than one-fourth of
the smallest commercial banks reported any re-
volving loans secured by residential properties
(table 10). By contrast, more than four-fifths of
the largest commercial banks offered open-end
home equity lines of credit.

The importance of home equity account loans
relative to other types of consumer lending also

varies substantially according to bank size (table
10). For example, at the smallest institutions,
home equity account debt typically amounted to
only 4 percent of consumer debt plus home
equity account debt. By contrast, the ratio was 9
percent for banks in the largest size category, on
average, partly reflecting the greater proportion
of such banks that offer home equity accounts.
Similarly, when measured as a percentage of
consumer debt plus all loan balanges secured by
residential property, home equity account bal-
ances were only 2 percent for the [smallest banks
but were 6 percent for the largest banks.

A substantially different picture of small-bank
involvement in home equity accounts emerges
when banks that do not offer hgme equity ac-
counts are excluded (table 11). As a group, the
smaller banks had ratios of home|equity lending
to consumer and real-estate-secure¢d lending little

1. Home cquity credit hine halancesjas a proportion
of sclected loan balunces at banks offering home
cquity accounts, by asset size ol bank,
December 3, 1987

Percent of total balarice represented by
home equity account balances

© Assets
(millions of dollars) { Consumer loans plus | Consumer loans plus

home equity pll loans secured by
accounts homes
Less than 100....... 10 5
100-249 ......0..00 0 8] 6
250-999 ....000iiiine 12 7
1,000 or more....... 1 7
Al banks....... 1 7

Sourck. Report of Condition for December 31, 1987,
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different from the corresponding proportions for
the larger banks. This result suggests that, al-
though a lower proportion of smaller banks par-
ticipate in the home equity account market, those
who do so are able to generate home equity
account business in about the same proportion,
relative to other types of loans, as larger institu-
tions.

Sins S ok oty ACioriNgy

Home equity accounts are attractive to lenders
because the accounts provide opportunities for
controlling or reducing costs and for increasing
revenues. For instance, when compared with
other types of consumer loans, particularly other
types of revolving credit, home equity accounts
carry a relatively low risk of loss from default
because outstanding balances are secured by the
borrower’s home.

Lenders might achieve additional savings if the
customer could be encouraged to make draws
from a home equity line in place of a series of
closed-end junior mortgages or personal loans,
thereby avoiding the recurrent fixed costs asso-
ciated with establishing successive loans. Ex-
penses of originating a home equity line are
relatively high, but the start-up costs are often at
least partially offset by initial fees. Moreover, as
discussed below, the credit line customer tends
to be a customer of the same institution for future
borrowing needs.

Variable-rate pricing for home equity accounts
appeals to lenders because the automatic adjust-
ment of interest rates to changes in financial
market conditions shifts at least some of the risk
of future rate movements to the borrower. With-
out such adjustments, lenders would bear the
entire risk of losses due to increases in their cost
of funds as well as the risk that returns on
alternative investments might increase while the
yields on home equity loans remained fixed.

Some features of home equity accounts may
help to establish a long-term relationship with the
borrower. Because of the relatively high lending
limits on home equity accounts, and lender will-
ingness to raise limits over time, a borrower
would ordinarily want, or be able, to obtain only
one such credit arrangement. The practice of

imposing appraisal fees, loan origination fees,
and the like also fosters a long-term link between
borrower and lender by making it costly for
consumers to shift home equity accounts from
one lender to another. In the early years of home
equity accounts, virtually all lenders charged
initial fees. Butin the heavily competitive market
of the past two years, many lenders have waived
or substantially reduced these fees, thereby
weakening the tie between an equity line user
and the initial supplier of credit. Still, the com-
plexity of the application process itself, and in
some cases the charging of close-out fees, serve
as disincentives to switch lenders frequently or
for slight cause.

Home equity accounts are also desirable to
creditors because they provide opportunities to
cross-sell other products and services, such as
checking accounts, credit or debit cards, or
credit insurance. For example, roughly 60 per-
cent of creditors offering home equity accounts
also offer credit life insurance, and nearly 30
percent of their customers purchase such insur-
ance. To be sure, other loan products also afford
opportunities for cross-selling, but the home eq-
uity account is particularly attractive because it
delivers a higher-income, more-educated pool of
prospects. Moreover, homeowners with home
equity and family incomes typical of home equity
accounts holders are much more likely than other
homeowners to hold money market deposit ac-
counts, certificates of deposit, individual retire-
ment accounts, and trust accounts (table 12). The

12, Proportion ol selected groups nsing sclected
tinancial services, 1983

Percent
Home-
ownelrsf All h I All
" . : typical of ome-
Financial service home equity| owners families
account
holders'
Money market deposit
ACCOUNt ..\ vevvinines 29.6 12.0 9.4
Money market mutual
fUnd o.oveviies e 31.8 9.2 7.5
Certificate of 'deposit ..... 36.9 26.6 20.2
IRA or Keogh account... 60.0 23.1 17.4
Trust account ,........... 13.6 4.4 4.0

1. $75,000 or more in home equity and family incomes greater than
$40.000.

Source. Board of Governors of the Federal Reserve System, 1983
Survey of Consumer Finances, Division of Research and Statistics,



long-term relationship with the borrower prom-
ised by home equity accounts should provide
numerous opportunities for the creditor to pro-
mote these ancillary services—for example,
through mailings of periodic statements. In 1987,
9 percent of larger financial institutions reported
they offered reduced fees for deposit accounts or
lower finance rates for other credit products to
customers that have home equity lines of credit.’

A final attraction of home equity accounts is
that the prospects for longer-term growth of such
accounts appear generally favorable. Substantial
latitude exists for continued substitution of home
equity accounts for consumer installment credit
and traditional second mortgages. As discussed,
only 4 or 5 percent of homeowners already have
home equity accounts. In comparison, about 62
percent of homeowners have consumer install-
ment debt obligations.® About two-thirds of this
group, or two-fifths of all homeowners, had at
least $25,000 in home equity, so there is consid-
erable room for the expansion of home equity
accounts merely as a substitute for other forms of
credit. Second, the phaseout by 1991 of tax
deductibility for interest on nonmortgage con-
sumer loans provides an increasing incentive for
replacing other kinds of consumer loans with
home equity credit. Third, a growing proportion
of the baby boom population has reached the
stage at which increasing homeownership, grow-
ing home equity, rising needs for credit, and
relatively high income levels seem likely to favor
the growth of home equity accounts.

POSSIBLE DISADVANTAGES OF HOME
EQUITY ACCOUNTS FOR LENDERS

From the lender’s perspective, a number of ac-
tual or potential disadvantages are associated
with home equity accounts. These drawbacks
mainly involve credit standards and product
pricing.

Credit Standards

The intensity of competition for home equity
accounts among lenders has caused some ob-
servers to question the credit standards applied
in granting such loans. For example, some lend-
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ers have been criticized for using the less costly,
but also less thorough, ‘‘drive-by’’ method of
appraisal. Lenders who rely on less-rigorous
evaluations of collateral value are exposed to
greater risk of default, but the actual extent of the
problem is unknown. However, in addition to
evaluating the collateral, almost all lenders as-
sess the borrower’s ability to repay. We estimate
that 98 percent of creditors who use drive-by
appraisals also evaluate a loan applicant’s debt-
to-income ratio. Also, some of these lenders may
be extending home equity accounts to customers
who already have a first mortgage or other ac-
counts at the same institution. Such creditors
may be well-equipped to gauge creditworthiness
and collateral value for such applicants. Thus, in
itself, the use of drive-by appraisals does not
indicate an absence of prudent credit standards.

Credit problems with home equity accounts at
commercial banks have been fairly limited so far.
About 0.7 percent of the home equity credit lines
in use were delinquent, on average, during the
last three quarters of 1987, By comparison, de-
linquency rates during the same period averaged
2.33 percent for credit card plans and 1.72 per-
cent for new-auto loans.® However, most home
equity accounts have been opened relatively
recently, so the delinquency experience on them
may not remain as favorable once the accounts
have aged.

Pricing Problems

Aggressive competition among lenders for home
equity accounts—such as low interest rates and
waived or discounted fees—has attracted cus-
tomers, but such competition also can impair the
profitability of the accounts. Survey evidence
indicates that some consumers establish the ac-
count but use it little or not at all. Other consum-
ers, attracted mainly by the pricing concessions,
might close the account before interest earnings
had offset the initial costs involved or might
switch to a still more attractively priced account
at another institution.

To protect themselves against these risks, some
lenders charge a fee when an account is closed.
Other institutions gradually rebate the initial fees
against interest payments instead of absorbing all
of them when the account is established.
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Another problem with the low interest rates on
home equity accounts is that the home equity
account may be used to retire higher-priced
credit, such as credit card debt, held by the same
lender. However, the effect of such develop-
ments on net earnings is not entirely clear, be-
cause lower gross revenue on the home equity
account might be matched to some extent by
reductions in costs such as bad-debt expenses.

Poricy Issiers

The recent proliferation of home equity accounts
has focused public attention on their risks and
benefits to consumers and stimulated debate
about appropriate public policy. One area of
concern involves the appropriateness of current
disclosure rules for home equity accounts. Under
current provisions of the Truth-in-Lending Act
and the Federal Reserve’s Regulation Z, which
implements that law, home equity accounts are
treated in the same manner as other types of
open-end credit programs for purposes of disclo-
sure and advertising. But home equity accounts
are more complex than other types of open-end
credit plans and may pose a greater risk to the
financial well-being of consumers if they fail to
understand the terms and conditions. Conse-
quently, some have questioned whether existing
disclosure rules ensure that consumers receive
timely and adequate information about the key
characteristics of these accounts.

A second area of concern involves features in
many home equity accounts that, critics believe,
pose significant risks to borrowers or are inher-
ently unfair and therefore should be prohibited or
severely restricted.!® One feature considered un-
fair allows creditors to change the terms and
conditions of the plan unilaterally. Provisions
frequently criticized as too risky for borrowers
include repayment schedules, such as interest-
only payment options, that may result in balloon
payments and clauses allowing the creditor to
terminate the account and demand full payment
of the outstanding balance at any time.

Financial institutions and their trade associa-
tions have responded to some of the concerns
raised about home equity accounts. For exam-
ple, in December 1986 the American Bankers

Association (ABA) issued guidelines for lenders
regarding proper advertising of home equity ac-
counts. The ABA also has developed an educa-
tional brochure about home equity loans for
distribution to consumers. Efforts to guide lend-
ers and educate consumers regarding home eq-
uity accounts have also been made by the Con-
sumer Bankers Association, the Credit Union
National Association, and the U.S. League of
Savings Institutions.'!

The Congress and the Federal Reserve Board
have responded to the concerns raised about
home equity accounts. The Congress currently is
considering several bills that would amend the
Truth-in-Lending Act to require creditors to pro-
vide prospective loan applicants with specific
disclosures about home equity accounts.'? These
bills also would require creditors to provide
consumers with a copy of an information bro-
chure published by the Federal Reserve (or a
suitable substitute) that describes how home
equity accounts operate.

The Federal Reserve Board has issued pro-
posed revisions to Regulation Z that would re-
quire home equity account creditors to provide
disclosures when they give an application form to
the consumer or before the consumer pays a
nonrefundable fee, whichever is earlier. The
Board also has proposed requiring that creditors
distribute educational brochures explaining some
of the key characteristics and potential risks
associated with home equity plans. The Board’s
action reflects a view that providing enhanced
disclosures about home equity lines at an earlier
point in the credit approval process than is now
required will help consumers understand and
shop for this type of credit. Although the pro-
posed rules would impose some additional costs
on creditors, better-informed consumers are
more likely to be cautious in their use of home
equity accounts and therefore will be less likely
to overextend themselves. Minimizing such
problems would benefit consumers and creditors
alike.

The Congress has considered other provisions
that would restrict or prohibit credit terms that
are commonly available under many home equity
plans. For example, the Congress has enacted
legislation potentially affecting the level of fi-
nance rates charged on home equity accounts.



As already mentioned, the Competitive Equality
Banking Act of 1987 requires creditors to estab-
lish an interest rate ceiling applicable to all
adjustable-rate mortgages secured by a consum-
er’s dwelling, including home equity accounts.
The practical effects of this rule are unclear
because creditors are free to select whatever rate
ceiling they choose. That rate, of course, would
be subject to competitive market forces and, in
some instances, to state usury laws, but would
not be limited in any way by the Competitive
Equality Banking Act.

Both S. 3456 and H.R. 3468 contain provisions
that would limit some of the credit terms cur-
rently available on home equity accounts. For
example, H.R. 3468 would require consumers to
follow a fixed payment schedule that would fully
amortize the principal and interest in connection
with each separate credit extension under a home
equity account over a specified period of time.
This provision would eliminate options for nona-
mortizing payment schedules, which result in
balloon payments. The bill also would limit the
size of increases in the interest rate to no more
than 2 percentage points per year and would
require that introductory or promotional interest
rates remain in effect for at least one year.
Another provision of the bill would prohibit
creditors from offering credit lines in excess of 75
percent of the equity in the home (its fair market
value less all secured debts).

Provisions such as those in H.R. 3468 that
restrict the credit terms of home equity accounts
would result in major changes in the structure of
the home equity plans offered by most financial
institutions. For example, restrictions on repay-
ment options, such as prohibiting interest-only
plans and requiring all advances to be repaid
under fixed amortization schedules, would re-
duce the flexibility now afforded borrowers. Con-

sumers who prefer more flexible repayment op-.

tions and who could use them prudently would
be inconvenienced by having to abide by more
rigid terms. Similarly, the proposed limitation of
credit lines on home equity accounts to 75 per-
cent of equity might hamper consumers who
would like to obtain a larger credit line. Although
such consumers could seek additional credit
from other sources, the loans might bear higher
interest rates and in any case would involve the
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inconvenience and cost associated with making
another credit application. In the absence of
evidence that such restrictions are necessary to
prevent misleading or abusive practices, the Fed-
eral Reserve Board testified before the Congress
in opposition to regulations that would place
these restrictions on home equity accounts.'?

AGGREGATE CONSTVPTIO N
ANTY BORROWING

Whether the availability of large equity-secured
lines of credit affects the consumption or borrow-
ing behavior of individual households has been
an element of the public discussion of home
equity accounts. This issue has implications for
the pattern and aggregate level of economic
activity. The foliowing discussion briefly ad-
dresses some theoretical and empirical aspects of
the interactions between home equity accounts
and aggregate consumption and borrowing be-
havior,

Perhaps the most widely used descriptive
model of consumer behavior is the ‘‘life-cycle”
model, which asserts that consumers plan their
spending with a view toward the earnings they
expect to achieve over their lifetimes. During the
early years of family formation, when needs are
substantial and future earnings are expected to
rise appreciably with work experience, families
might spend beyond the limits of current income
by borrowing. Later, during years of greater
earning power, families build up assets by saving
part of their income, and these accumulated
assets then finance consumption during old age
when labor income falis.

Under a life-cycle model, the willingness of a
lender to provide someone credit under a home
equity account generally would not alter that
person’s pattern of consumption, because the
availability of credit would not affect a person’s
income prospects or asset values. Of course, if
households in the early stage of their life cycles
were unable to consume along a preferred path
because of impediments to borrowing, develop-
ment of a new source of credit could stimulate
increased consumption in the short run. By and
large, though, it would appear that home equity
accounts do not greatly alter the liquidity con-



372 Federal Reserve Bulletin O June 1988

straints on consumption activity. Although home
equity accounts clearly have advantages in con-
venience and flexibility, equity-secured credit
has long been available through traditional sec-
ond mortgages, at interest rates not much higher
than those on the newer, open-end instruments.

In theory, the rapid growth of borrowing
against home equity accounts could be adding to
the total stock of household debt, or it could be
substituting for other types of credit with little
effect on the aggregate borrowing by households.
An indication that debt under home equity ac-
counts primarily has substituted for consumer
debt is provided by statistical models designed to
project the separate growth paths of consumer
and home mortgage debt. We ‘‘explained’ his-
torical patterns for each credit aggregate through
1984 (that is, before the period of rapid growth of
home equity accounts) by their correlation with
such economic variables as outlays for housing
construction, personal consumption expendi-
ture, the proportion of spending devoted to con-
sumer durables, mortgage interest rates, and the
like.

We then projected the historical relationships
into 1985~87 to obtain rates of credit growth that
would have been expected to prevail in the
absence of home equity accounts. The projected
growth in consumer credit was stronger than
actually occurred, and the projected growth in
mortgage debt (of which debt under home equity
accounts is a part) was weaker than actually took
place. Moreover, when the projected amounts
for mortgage and consumer credit were added
together, the growth path of this series closely
matched the path for the actual total of mortgage
and consumer debt. This result suggests that
consumers shifted from using consumer debt to a
form of mortgage debt but that they did not much
increase their total borrowing.

The purposes for which individuals say they
have used home equity accounts also suggest
that this credit instrument has proved to be more
of a substitute for traditional means of borrowing
than a supplement to them. As reported above,
the most prevalent initial use that survey respon-
dents had for their equity lines was to pay off
existing loans, which doesn’t expand total in-
debtedness, and to finance home improvements,

which may primarily entail substitution of open-
end for closed-end second mortgage credit.

APPENDIX A:
SURVEY OF CONSUMER ATITTTDES

To obtain information on the prevalence of home
equity accounts and their use by homeowners,
the Federal Reserve Board developed questions
that were included in the March, April, Septem-
ber, and October 1987 rounds of the Survey of
Consumer Attitudes, conducted by the Survey
Research Center, University of Michigan. Inter-
views were conducted by telephone, with tele-
phone numbers chosen from a cluster sample of
residential numbers. The sample was chosen to
be broadly representative of the four major re-
gions—Northeast, North Central, South, and
West—in proportion to their populations (Alaska
and Hawaii were not included). At each tele-
phone number drawn, an adult from the family
was randomly selected as the respondent.

The survey defines the family to be any group
of persons living together who are related by
marriage, blood, or adoption, and any individual
living alone or with persons to whom the individ-
ual is not related. The head of the family is
defined as the individual living alone, the male of
a married couple, or the adult in a family with
more than one person and only one adult. Gen-
erally, when there is no married couple and more
than one adult, the head is the economically
dominant person or the one closest to age 45.
Adults are persons aged 18 years or more.

Together the surveys sampled 2,454 families,
1,746 of whom were homeowners. Overall, 96
homeowners reported having home equity ac-
counts. The survey data have been weighted to
be representative of the population, thereby cor-
recting for differences among families in the
probability of their being selected as survey
respondents. Estimates of population character-
istics derived from samples are subject to errors
based on the degree to which the sample differs
from the general population. Table A.1 indicates
the sampling errors for proportions derived from
samples of different sizes.
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1. Ninety-five percent confidence level, 1.96 standard errors.

APPENDIX B:
HOME EQUITY [ENDING SURVEY

To obtain current information on developments
in the market for home equity accounts, the
Center for Financial Services Studies of the
Mcintire School of Commerce, University of
Virginia, surveyed 1,476 financial institutions in
1987.'* The Consumer Bankers Association,
sponsor of the study, plans to repeat the survey.
Conducted by mail in June 1987, the survey
covered a stratified systematic sample of finan-
cial institutions in the United States that had
assets of at least $100 million. The groups receiv-
ing questionnaires were all commercial banks
with assets of more than $250 million (954
banks), a random sample of 411 commercial
banks drawn from the 1,645 banks in the $100
million to $250 million asset size category, and
the 111 largest thrift institutions in the United
States. From the total sample of 1,476 financial
institutions, 302 responses were received.

NOTES

1. Trans Data Corporation, Home Equity Lines of Credit:
Structure, Marketing and Performance (Salisbury, Md.:
Trans Data, 1987), p. 17.

2, John H. Lindgren, Jr., Richard F. DeMong, and Sandra
L. Schmidt, Consumer Bankers Association Home Equity
Lending Survey, Year-End 1986, conducted by the Center for
Financial Services Studies, McIntire School of Commerce,
University of Virginia (Arlington, Va.: Consumer Bankers
Association, n.d.). Unless otherwise noted, the data we
report are from this survey; also, estimates we report as our
own are based on the data in this survey.
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3. Trans Data, Home Equity Lines of Credit, table 32,
p. 36. Also, see Lindgren and others, Home Equity Lending
Survey, for a description of the proportion of creditors that
charge specific types of fees.

4. Trans Data, Home Equity Lines of Credit, table 24,
p. 26.

5. Ibid., table 6, p. 9.

6. A more precise estimate of total home equity debt
outstanding could be derived if consistent estimates of aver-
age balances at different types of institutions were available.
However, evidence about average account sizes is mixed.

7. Trans Data, Home Equity Lines of Credit, table 28,
p. 32.

8. Data as of 1986 for homeowners 25 or more years of age.
Computed from data on interviews with 2,822 families (Board
of Governors of the Federal Reserve System, 1986 Survey of
Consumer Finances, Division of Research and Statistics.)

9. Various issues of the ‘‘Consumer Credit Delinquency
Bulletin,”’ published by the American Bankers Association,
Washington, D.C. For each credit type, the delinquency rate
is the number of loans delinquent 30 days or more as a
percentage of the total number of loans outstanding.

10. The Consumer Federation of America and Consumers
Union have argued for substantive regulation. See Stephen
Brobeck and Tom Ciaglo, Home Equity Loan Survey (Wash-
ington, D.C.: Consumer Federation of America, May 1987);
and Consumers Union, The Inequities of Home Equity Lines
of Credit: A Survey of Lenders in Three Major Metropolitan
Areas (Washington, D.C.: Consumers Union, May 1987). See
also Robert M. Garsson, ‘“‘Home Equity Safeguards
Sought,’’ American Banker, May 18, 1987, pp. 15, 18; and
Thomas Durkin, ‘*“Home Equity Credit Lines in Perspec-
tive,”’ Finance Facts, June-July 1987.

11. Another brochure about home equity accounts was
recently issued for consumers by the American Institute of
Certified Public Accountants in cooperation with the U.S.
Office of Consumer Affairs and the Council of Better Busi-
ness Bureaus’ Foundation.

12. H.R. 3011, the Home Equity Loan Consumer Protec-
tion Act, originally introduced on July 23, 1987, was revised
and reintroduced on December 26, 1987. H.R. 3468, the
Home Equity Loan Disclosure Act of 1987, was introduced
on October 9, 1987. S. 3456, the Home Equity Loan Con-
sumer Protection Act of 1988, passed the Senate on March
30, 1988.

13. For testimony on H.R. 3011, see ‘‘Statement by
Martha R. Seger, Member, Board of Governors of the
Federal Reserve System, before the Subcommittee on Con-
sumer Affairs and Coinage of the Committee on Banking,
Finance and Urban Affairs, U.S. House of Representatives,
October 6, 1987, FEDERAL RESERVE BULLETIN, vol. 73
(December 1987), pp. 910-13; for testimony on H.R. 301t and
on H.R. 3468, see ‘‘Statement by Martha R. Seger, Member,
Board of Governors of the Federal Reserve System, before
the Subcommittee on Consumer Affairs of the Committee on
Banking, Housing, and Urban Affairs, U.S. Senate, Novem-
ber 18, 1987,"' FEDERAL RESERVE BULLETIN, vol. 74 (Jan-
uary 1988), pp. 27-31.

14. Lindgren ‘and others, Home Equity Lending Survey.
Copies of the executive summary are available from the
Consumer Bankers Association, 1300 N. 17th St., Arlington,
VA 22209-3880.
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Industrial Production

Released for publication April 15

Industrial production edged up 0.1 percent in
March, after no change in the index in February.
Gains in business equipment and a pickup in
motor vehicle assemblies during March were
about offset by weakness in construction sup-
plies and nonauto consumer goods. Output of
materials edged up 0.2 percent in March, after

two months of declines. At 134.6 percent of the
1977 average, the total index in March was 5.6
percent higher than it was a year earlier.

In market groups, production of consumer
goods was unchanged in March. Automobile
assemblies rebounded to an annual rate of 6.6
million units from February’s rate of 6.1 million
units, Truck production also increased. But pro-
duction of consumer home goods, which has
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1977 = 100 Percentage change from preceding month Percentage
change,
Group 1988 1987 1988 Mar. 1987
to Mar.
1988
Feb. Mar. Nov. Dec. Jan. Feb. Mar.
Major market groups
Total industrial production ........... 134.4 134.6 5 5 4 0 .1 5.6
Products, total.... 143.2 143.3 .1 2 1.0 3 .1 5.1
Final products...... 141.6 141.9 -.1 4 9 3 2 5.0
Consumer goods . 131.9 131.9 3 .3 1.2 4 .0 4.0
Durable...... 121.2 122.0 -4 -29 1.1 -2 .6 1.9
Nondurable.... 135.8 135.5 5 1.4 1.3 .6 -2 4.8
Business equipme: 151.4 152.4 -2 1.0 A 3 6 7.4
Defense and space.. 190.3 189.8 -.8 .1 6 .1 -3 6
Intermediate products. 148.8 148.3 8 -.5 1.4 2 -3 52
Construction supplies. 136.2 134.4 N -3 2.3 -.5 -1.3 3.0
Materials ......oovviiiiniiiiiiaiiinn., 122.4 122.6 1.1 1.0 -6 -.5 2 6.4
Major industry groups
Manufacturing..........cooevveiiine 139.5 139.8 4 7 4 .0 2 5.6
Durable .......c...0.n 137.9 138.3 ~-.1 4 3 .1 3 5.2
Nondurable . 141.8 141.9 1.1 1.2 4 .0 .0 6.1
Mining......... 101.9 102.3 1.0 -.1 -1.6 -1.0 4 4.1
Utilities. . ...ocvvvninniviniineininnnes 115.8 114.4 1.0 -1.3 3.1 .5 -1.2 6.1

NoTtke. Indexes are seasonally adjusted.

been weak since late last year, declined further,
and output of consumer goods was cut back.
Business equipment rose 0.6 percent; all major
categories advanced, with the most significant
gains in manufacturing equipment and motor
vehicles for business use. Production of defense

Total industrial production—Revisions
Estimates as shown last month and current estimates

Percentage change
Index (1977=100) from previous
Month months
Previous Current | Previous Current

December...... 133.8 133.9 5 5
anuary ........ 134.2 134.4 3 4
February....... 134.4 134.4 2 .0
March ......... v 134.6 . 1

and space equipment remained sluggish. Qutput
of construction supplies fell for the second suc-
cessive month, retracing some of the large Janu-
ary gain. After having surged in the second half
of 1987, production of materials dropped back in
January and February but rose moderately last
month. The March levels of output of chemical
and textile materials and basic metals—particu-
larly steel—remained below levels for December
1987,

In industry groups, manufacturing output in-
creased 0.2 percent in March. Durable manufac-
turing increased 0.3 percent, while nondurable
manufacturing was unchanged. Production at
utilities was down 1.2 percent, and mining output
increased 0.4 percent.
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Statement to Congress

Statement by William Taylor, Staff Director,
Division of Banking Supervision and Regulation,
Board of Governors of the Federal Reserve Sys-
tem, before the Subcommittee on General Over-
sight and Investigations of the Committee on
Banking, Finance and Urban Affairs, House of
Representatives, April 21, 1988.

1 appreciate the opportunity to appear before this
committee on behalf of the Board of Governors
to discuss ongoing supervisory efforts to develop
a risk-based framework for assessing the capital
adequacy of commercial banking organizations.

As has been reported to this committee in the
past, the Federal Reserve, together with the
other federal banking agencies, has been working
for some time on an approach for assessing
capital adequacy that takes into account differ-
ences in risk profiles among banking organiza-
tions. Early last year, U.S. supervisory authori-
ties issued for comment, jointly with the Bank of
England, a risk-based capital proposal applicable
to all U.S. and U.K. banking organizations.
Action on this proposal was deferred in an effort
to enlist the participation of a larger number of
countries in the development of a more broadly
based international framework.

An important measure of progress toward this
goal was achieved last December when the cen-
tral bank governors from the Group of Ten
industrial countries endorsed a proposed frame-
work developed jointly by the regulatory author-
ities represented on the Basle Supervisors’
Committee.! This proposal, which supersedes
the earlier U.S.-U.K. measure, is currently be-
ing reviewed, or has been published for public

1. The Basle Supervisors’ Committee consists of represen-
tatives of the central banks and supervisory authorities from
the Group of Ten countries (Belgium, Canada, France, Ger-
many, Italy, Japan, the Netherlands, Sweden, the United
Kingdom, and the United States), Switzerland, and Luxem-
bourg.

comment, in each of the G-10 countries. The
international framework and the implementing
guidelines being proposed by the U.S. banking
authorities incorporate many of the public com-
ments received in response to prior risk-based
capital proposals—although we recognize that
additional comments and important issues will
have to be carefully considered and discussed
internationally before a final standard is adopted.
It is our hope and expectation that the frame-
work, with whatever modifications and refine-
ments are deemed necessary, will be put into
place by most or all of the major industrial
countries by the end of this year or early next
year. '

The Board has long believed that capital ade-
quacy is a particularly important factor in pro-
moting the soundness of individual banking or-
ganizations as well as the health and stability of
the banking and financial system. For this reason
we have implemented policies and procedures
over the years—both in connection with on-site
examinations and in the review of regulatory
applications—designed to encourage institutions,
when necessary, to strengthen their capital posi-
tions. In this regard, the risk-based capital pro-
posal represents a continuation of our ongoing
efforts to ensure that banks are adequately capi-
talized and that our supervisory policies are
responsive to changing practices and trends
within the banking system.

Equally important, however, is the element of
international cooperation that lies at the heart of
this proposal. Indeed, development of the risk-
based framework in conjunction with central
bank and supervisory authorities from the major
industrial countries represents a significant coop-
erative step at the international level toward
greater harmonization of important supervisory
standards among nations with major financial
centers. This is particularly important in view of
the growing internationalization of banking and
financial markets around the world. The risk-
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based capital proposal underscores the common
interests that supervisors from the leading indus-
trial countries share in fostering a stable and
resilient international banking system and in
reducing sources of competitive inequality for
international banking organizations that stem
from differences in national supervisory require-
ments.

Before addressing the risk-based capital pro-
posal and related issues in greater detail, I would
like to make some general observations about the
Federal Reserve’s supervisory policies on capital
adequacy and why we believe movement to a
risk-based standard is particularly important and
timely.

BACKGROUND

As I have indicated, the Board has long viewed
adequate capital as a critical determinant of the
health of our nation’s banking institutions—a
view that I know is shared by many members of
the Congress. The capital ratios of some of our
larger banking organizations declined throughout
most of the period from the early 1970s to the
early 1980s. This was due, in part, to the rapid
growth in assets, including the overseas loans of
these institutions, the effect of intensified foreign
and domestic competition on profit margins, and
the adverse impact of inflation on bank balance
sheets. These developments, together with in-
creasing concern about the level of bank risks
both domestically and internationally, led the
Federal Reserve, in conjunction with the other
federal banking agencies, to establish formal
supervisory standards on minimum acceptable
levels of capital.

These standards, stated in terms of the ratio of
primary capital (equity plus loan-loss reserves
and mandatory convertible debt securities) to
total assets, were designed to establish a floor
below which a banking organization’s capital,
under normal circumstances, would not be al-
lowed to fall. In adopting these guidelines, the
Federal Reserve indicated that it would modify
its examination and regulatory policies to en-
courage organizations that did not meet the min-
imums to strengthen their capital bases over
time. In our view, this program achieved an

important measure of success—since the end of
1981, the average ratio of primary capital (net
of intangible assets) to total assets for the 50 larg-
est U.S. banking organizations has risen from
well below 5 percent to more than 7 percent
today.

As we are all well aware, however, the diffi-
culties and challenges facing banking organiza-
tions also increased during this period. Since the
beginning of this decade, our banking system has
been confronted with asset quality problems re-
lating to the energy, agriculture, real estate, and
export sectors of our economy and to a deterio-
ration in the condition of some less developed
country (LDC) borrowers. These conditions
have led to a significant increase in the number of
problem institutions and record levels of bank
failures. While all of this has been happening, the
environment in which banks operate has also
been undergoing rapid change. Banking organi-
zations today must cope with greater volatility in
financial markets; intensified competition from
both domestic and foreign banks, as well as
nonbank financial institutions; the increasing
size, complexity, and speed of financial transac-
tions; accelerating financial and technological
innovation; the rapid growth and widespread use
of off-balance-sheet financing techniques; and an
existing legal framework that hampers the ability
of U.S. banking organizations to compete effec-
tively in the provision of important financial
services.

The pressures facing many banking organiza-
tions and the conditions that I have just de-
scribed underscore the importance of strengthen-
ing capital ratios and suggest that the increase in
primary capital to which I have alluded does not,
by itself, give a complete picture of the capital
adequacy of our nation’s commercial banking
organizations. For example, our traditional ratios
of primary capital to total assets do not take
explicit account of the growth of off-balance-
sheet items; nor do they recognize differences in
the level of risk among broad categories of bank
assets. Moreover, primary capital includes cer-
tain convertible debt instruments and loan—loss
reserves, whose relative roles in primary capital
have changed as a result of heavy loan-loss
provisions relating to LDC exposure and to other
asset quality problems. At the same time, there
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has been a decline in stockholders’ equity in
many of our larger institutions; in some cases,
ratios of common equity to total assets have
fallen below 4 percent—roughly the level at
which they stood in the late 1970s and early
1980s.

Taken together, these developments suggest
the need for a measure of capital adequacy that is
more sensitive to broad differences in the degree
of risk associated with a bank’s assets, including
the existence of off-balance-sheet exposures, and
that addresses the changes that have been taking
place in the composition and quality of bank
capital.

Another major factor in the development of an
international risk-based capital framework is the
growing globalization of banking and financial
markets. Over the last decade or more, U.S.
banking organizations have increasingly found
themselves in direct competition—both in this
country and abroad—with major banking organi-
zations from other countries. Moreover, techno-
logical advances and deregulation have resulted
in increasingly complex financial linkages and
trading relationships among the world’s major
financial centers. Given these developments, we
simply cannot ignore the impact of differing
regulatory standards on U.S. banks’ ability to
compete worldwide. More consistent supervi-
sory standards among countries can contribute to
greater competitive equality and, in the long run,
to a safer and more stable international banking
system.

The Congress, too, as you are well aware,
recognized this situation in passing the Interna-
tional Lending Supervision Act of 1983. One of
the major goals of this legislation was to
strengthen the bank regulatory framework by
encouraging greater coordination among regula-
tory authorities in different countries. In this
regard, the act instructed U.S. banking authori-
ties to work with governments, central banks,
and regulatory authorities of other major coun-
tries in an effort to maintain and, when neces-
sary, strengthen the capital positions of banking
organizations involved in international lending.
The active role played by U.S. regulators in
formulating the international proposal represents
an important step in carrying out the congres-
sional mandate.

RISK-BASED CAPITAL FRAMEWORK

I would now like to summarize the major ele-
ments of the risk-based capital proposal and
some of the issues relating to its implementation
by the Federal Reserve.

Briefly stated, the risk-based capital frame-
work comprises the following four elements:

1. A consistent international definition of core
or common equity capital and a ‘“‘“menu’’ of
recognized noncommon equity components that,
at the discretion of the national supervisor, can
supplement the equity capital base.

2. A framework for relating capital require-
ments in a more systematic fashion to broad risk
considerations, including risks associated with
off-balance-sheet activities. )

3. A schedule for achieving a minimum ratio of
total capital to weighted risk assets of 7.25 per-
cent by 1990—of which at least 3.25 percentage
points should be in the form of common stock-
holders’ equity; and 8.0 percent by 1992—of
which at least 4.0 percentage points should be in
the form of common stock.

4, Transitional arrangements designed to pro-
vide a reasonable amount of time for organiza-
tions to bring their capital positions into confor-
mity with the risk-based framework.

Proposed guidelines for implementing this
framework for U.S. banking organizations have
been issued for public comment, and I can assure
you that the Federal Reserve will, as in the past,
carefully consider these comments before con-
tinuing our international discussions on the final
shape of the risk-based capital framework.

Time does not permit me to address the risk-
based capital proposal in detail; however, there
are several important general observations that I
would like to make concerning the development
and implementation of the standard.

Perhaps more significant than any specific pro-
vision or detail of the proposal is the recognition
of the importance of international cooperation in
achieving key supervisory goals. These goals are
to encourage banking organizations, in particular
large international institutions, to strengthen
their capital positions when necessary, and to
reduce sources of competitive inequality arising
from significant differences in national supervi-
sory requirements. We believe that the develop-
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ment of the risk-based capital framework has
contributed importantly not only to the realiza-
tion of these goals, but also to strengthening and
broadening the process of international cooper-
ation itself—a point that is particularly important
in light of increasing financial volatility and the
growing internationalization of banking and fi-
nancial markets.

The risk-based capital proposal is in some
respects quite complex—indeed development of
the framework required judgments and compro-
mises on several complicated supervisory issues
and difficult decisions at the margin. Nonethe-
less, we believe that implementation of the risk-
based capital framework will improve our exist-
ing capital policies in two important respects:

1. The framework will require that any signif-
icant credit risks associated with off-balance-
sheet items, including many of the more recent
and innovative financial instruments, as well as
more traditional contingencies and guarantees,
be subject to minimum capital requirements,

2. The framework removes disincentives to
holding liquid, low-risk assets by explicitly rec-
ognizing that assets such as cash, government
securities, and liquid interbank claims require
less capital support than do standard commercial
loans. This is done by assigning assets and off-
balance-sheet exposures to one of five risk cate-
gories based upon broad distinctions in relative
credit riskiness. Unlike our current ratios, which
treat all assets alike, the risk-based framework
will apply lower risk weights and, therefore,
establish lower capital requirements for those
assets that involve credit risks that are less than
normal. ~

While reasonable people may differ on certain
details of the proposal, we believe that explicit
recognition of off-balance-sheet exposures and
differences in credit risk among major categories
of assets will give clearer and more rational
supervisory signals on the need to support risk-
taking with adequate capital.

The risk-based capital proposal also addresses
the composition of capital. In doing this, the
proposal emphasizes the importance of a strong
base of common stockholders’ equity—requiring
that, after the transition period, at least one-half
of a bank’s total capital be made up of this
component—while giving appropriate credit,

subject to certain limitations, for the strength
provided by other (supplementary) elements of
bank capital, such as preferred stock, subordi-
nated debt, and loan-loss reserves. The impor-
tant role played by common equity capital re-
flects the fact that this component is both freely
available to absorb unanticipated losses and pro-
vides maximum strength and flexibility to an
organization when it is experiencing losses or
other financial pressures.

The determination of what constitutes an *‘ad-
equate’’ level of capital for banking organizations
is obviously a difficult judgment that requires
consideration of several complex factors. The
major function of capital, of course, is to absorb
unanticipated losses, thereby lessening the prob-
ability of bank failures and minimizing the atten-
dant economic and social costs stemming from
bank closings. In this regard, we believe that the
equity and total capital standards incorporated in
the risk-based capital framework should be
viewed as minimums. Our experience suggests
that banking organizations should endeavor to
operate above these minimum standards if they
are to maintain a critical buffer of safety during
periods of financial strain or prolonged adversity.
Indeed, banking organizations with strong capital
bases are better positioned to withstand financial
shocks, including large losses, and, other things
equal, have more time to resolve their asset or
earnings problems than those organizations with
thin or marginal capital positions.

In general, the overwhelming majority of com-
munity and regional banking organizations will
have little difficulty meeting the standards incor-
porated in the risk-based capital proposal. For
those organizations that do have to raise addi-
tional capital, including some large institutions,
the transitional arrangements and phase-in pe-
riod should provide a reasonable amount of time
to bring their capital bases into compliance with
the minimum risk-based standards.

Another point that I would like to address
relates to the manner in which the Federal Re-
serve is proposing to apply the risk-based capital
ratio. The international proposal was designed to
address the activities of international banking
organizations and those institutions engaged in
off-balance-sheet activities, although national su-
pervisory authorities have the latitude to apply
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the framework more broadly to banks under their
jurisdiction. Because the fundamental principle
of relating capital needs to risk considerations
has wide applicability, we are proposing to em-
ploy the general framework in evaluating the
capital adequacy of all U.S. banking organiza-
tions, regardless of size—although we intend to
minimize any unnecessary burden or disruption
the framework could entail, particularly for small
institutions,

In accord with reasonable and prudent transi-
tional arrangements, we also intend to apply the
framework in analyzing the capital positions of
foreign banks seeking to make acquisitions in the
United States. This application is consistent with
our nation’s policy of national treatment in that it
requires foreign banks operating in this country
to be held to essentially the same standards of
financial strength and soundness that apply to
domestic institutions.

While the risk-based capital proposal estab-
lishes a broadly consistent framework for use in
the leading industrial countries, it does not man-
date rigid uniformity among countries. Instead,
the proposal provides a degree of flexibility to
national supervisory authorities to accommodate
certain differences among countries in account-
ing conventions, the structure and evolution of
banking and financial markets, and supervisory
techniques and methodologies. Moreover, the
proposal acknowledges that the evaluation of
capital ratios is but one step in the overall
assessment of capital adequacy. Any final judg-
ment of an organization’s capital position must
take account of many other important factors
that are not included in the risk-based capital
calculation. These factors include the level and
severity of an organization’s problem assets,
liquidity, exposure to interest rate movements,
the level and trend of earnings, and the quality of
an institution’s internal systems and controls.

Ultimately, of course, no single index or ratio
by itself can capture all of the critical factors that
go into the assessment of capital adequacy. We
believe, however, that by emphasizing the im-
portance of a minimum base of equity capital and
by making the assessment of capital needs more

systematically sensitive to risk considerations,
including the risks associated with off-balance
activities, the risk-based capital framework rep-
resents a significant strengthening of our super-
visory policies for assessing capital adequacy.
Certainly development of the framework under-
scores the critical role of capital in helping bank-
ing organizations withstand financial stress and
weather prolonged periods of economic adver-
sity—a point that is important for both small
community or regional banking institutions as
well as large international organizations.

In a very important sense, both bank regula-
tors and bankers themselves share a common
interest in the level of bank capital. The mainte-
nance of strong capital positions need not be a
burden or hamper a bank’s ability to compete.
Indeed banking organizations with strong core
capital positions are often effective competitors
with good earnings and sound asset portfolios.
This is not surprising since a significant commit-
ment of resources by the shareholder-owners
gives them a particularly strong incentive to
oversee the affairs of their bank. To be sure,
strong capital positions may actually give insti-
tutions a competitive advantage during periods in
which customers, depositors, or investors seek
stability and fundamental strength as well as
convenience and high returns. Moreover, strong
capital can serve not only as a critical cushion to
help banks weather the kinds of pressures expe-
rienced in the 1980s, but it can also provide
banks with the financial strength to adapt suc-
cessfully to future changes—changes that we
hope and expect will involve additional powers
and new opportunities to compete more freely
in the provision of banking and financial
services.

In the end, our banking organizations will be
stronger and more competitive, and the interna-
tional banking system more resistant to financial
strains, if bank supervisory authorities from the
major countries cooperate in the establishment of
consistent and credible standards for the assess-
ment of bank capital adequacy. 1 believe the
risk-based capital proposal constitutes an impor-
tant and constructive step in this direction,



381

Announcements

SUPERVISORY POLICY STATEMENT ISSUED

The Federal Reserve Board issued on April 20,
1988, a supervisory policy statement regarding
selection of securities dealers and unsuitable
investment practices.

The purpose of this supervisory policy is to
provide state member banks with recommended
procedures to be used in the selection of a
securities dealer and to advise them of certain
securities practices that are viewed by federal
banking regulators as unsuitable for an invest-
ment portfolio.

In addition, the supervisory policy discusses
several types of securities with very volatile
prices and high risk characteristics that, there-
fore, may be unsuitable for an institution’s in-
vestment portfolio, particularly if held in signifi-
cant amounts.

ANNUAL REPORT ON PRICED SERVICE
OPERATIONS ISSUED

The Federal Reserve Board issued on April 12,
1988, a report summarizing developments in the
priced services areas for 1987, including detailed
financial results of providing those services.

The Board issues a report on priced services
annually and a priced service balance sheet and
income statement quarterly in the FEDERAL RE-
SERVE BULLETIN. The financial statements are
designed to reflect standard accounting prac-
tices, taking into account the nature of the Fed-
eral Reserve’s activities and its unique position
in this field.

BANK HOLDING COMPANY SUPERVISION
MANUAL: SUPPLEMENT | NOW AVAILABLE

The Bank Holding Company Supervision Man-
ual was recently revised and updated by the

Division of Banking Supervision and Regulation.
The update, Supplement 1, includes supervisory
developments, regulatory requirements, policies,
Board orders, and inspection procedures
adopted through September 1987. The December
1987 *‘Guidelines for Real Estate Appraisal Pol-
icies and Review Procedures’’ are also included.
The entire text was revised and published in
December 1986 and was made available for pur-
chase by the public and all previous subscribers
at a cost of $40.00 per copy. Supplement 1 will be
mailed, free of charge, to all previous subscribers
who paid the $40.00 fee for the December 1986
publication. Copies may be ordered from Publi-
cations Services, Board of Governors of the
Federal Reserve System, Washington, D.C.
20551 (tel. 202-452-3245),

When Supplement 1 is received, please refer to
Sections 1040.0 and 1050.0 for the summary of
changes and filing instructions. Comments and
suggestions on the manual’s contents should be
directed to the Staff Director, Division of Bank-
ing Supervision and Regulation, Board of Gov-
ernors of the Federal Reserve System, Washing-
ton, D.C. 20551.

If Supplement 1 is not received and the $40.00
subscription fee has been paid, please contact
Publications Services.

APPENDIX APPROVED FOR PROPOSED
REGULATION CC

The Federal Reserve Board has approved Ap-
pendix D of proposed Regulation CC, which sets
out endorsement standards to be used by
banks—defined in the proposed regulation as all
depository institutions—when processing checks
for collection and return.

These standards will become effective on Sep-
tember 1, 1988, and are being made public before
the adoption of the remainder of Regulation CC
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to allow banks the maximum amount of time
possible to comply.

PROPOSED ACTIONS

The Federal Reserve Board issued for public
comment on April 5, 1988, a proposed concept of
same-day payment for checks presented to pay-
ing banks by private-sector collecting banks.

Under the proposed concept, paying banks
would pay for checks presented by collecting
banks prior to 2:00 p.m. in same-day final funds,
without the imposition of presentment fees.

Based upon the comments received, a specific
proposal may be developed, which could be
issued for public comment before establishment
of formal rules on this issue. Comments should
be submitted to the Board by August 3, 1988.
Specific comment is requested on five aspects of
same-day payment:

o What is the potential demand for same-day
payment and the anticipated public benefits if it
were implemented?

e What operational characteristics should a
same-day payment arrangement assume?

e What impact would same-day payment have
on various parties, and on the overall check
collection system?

e What are the factors affecting risk arising
from same-day payment?

e Are there alternatives to the same-day pay-
ment arrangement?

The Federal Reserve Board also issued for
public comment on April 20, 1988, a proposed
amendment to Regulation T (Credit by Brokers
and Dealers) to make certain foreign sovereign
debt securities marginable. Comments were to be
submitted to the Board by May 27, 1988.

REVISED LIST OF OTC STOCKS SUBJECT TO
MARGIN REGULATIONS NOW AVAILABLE

The Federal Reserve published on April 22, 1988,
a revised list of over-the-counter (OTC) stocks

that are subject to its margin regulations, effec-
tive May 9, 1988.

The List of Marginable OTC Stocks super-
sedes the revised List of Marginable OTC Stocks
that was effective on February 8, 1988. Changes
that have been made in the list, which now
includes 3,215 OTC stocks, are as follows: 75
stocks have been included for the first time, 62
under National Market System (NMS) designa-
tion; 55 stocks previously on the list have been
removed for substantially failing to meet the
requirements for continued listing; 81 stocks
have been removed for reasons such as listing on
a national securities exchange or involvement in
an acquisition.

The list includes all over-the-counter securities
designated by the Board pursuant to its estab-
lished criteria as well as all stocks designated as
NMS securities for which transaction reports are
required to be made pursuant to an effective
transaction reporting plan. Additional OTC secu-
rities may be designated as NMS securities in the
interim between the Board’s quarterly publica-
tions and will be immediately marginable. The
next publication of the Board’s list is scheduled
for August 1988.

Besides NMS-designated securities, the Board
will continue to monitor the market activity of
other OTC stocks to determine which stocks
meet the requirements for inclusion and contin-
ued inclusion on the list.

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The following state banks were admitted to mem-
bership in the Federal Reserve System during the
period April 1 through April 30, 1988:

Florida

Sarasota . . . . West Coast Bank of Sarasota
Ohio

Chardon. . ... .. ... First County Bank
Virginia

Leesburg. . ... ... .. Bank of Loudoun

Mechanicsville. . . . ... .. Hanover Bank
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Legal Developments

FINAL RULE—REGULATION CC

The Board of Governors has adopted a standard form
of indorsement for use by banks (defined in the pro-
posed regulation to include all depository institutions
as well as branches of foreign banks in the United
States) when indorsing checks during the collection
and return process. The new standard is designed to
provide for clear and uniform indorsements for all
collecting and returning banks, plus a unique standard
for depositary bank indorsements. The standard will
facilitate the identification of the depositary bank and
the prompt return of unpaid checks. This standard will
be part of Regulation CC—Avaijlability of Funds and
Collection of Checks (12 C.F.R. Part 229) which the
Board proposed for comment in December 1987. The
Board expects to act on the remainder of Regulation
CC in May 1988; it has adopted the indorsement
standard now to give banks and equipment vendors
additional time to comply with the standard.

Effective September 1, 1988, the Board adopts a
final rule to Regulation CC as follows:

Part 229—Availability of Funds and Collection
of Checks

1. The authority citation for 12 C.F.R. Part 229 con-
tinues to read as follows:

Authority: Title VI of Pub. L. No. 100-86, 101 Stat.
552, 635, 12 U.S.C. 4001 et seq,

2. Title 12, Chapter II of the Code of Federal Regula-
tions is amended by adding Part 229 to read as follows:

Part 229—Availability of Funds and Collection
of Checks

Subparts A-C—[Reserved]

Appendixes A-C—[Reserved]

Appendix D
Indorsement Standards

1. The depositary bank shall indorse a check according
to the following specifications:
—The indorsement shall contain—

—the bank’s nine-digit routing number, set off by
arrows at each end of the number and pointing
toward the number;

—the bank’s name/location;

—the indorsement date.

—The indorsement may also contain—

—an optional branch identification;

-—an optional trace/sequence number;

-—an optional telephone number for receipt of noti-
fication of large-dollar returned checks; and

—other optional information provided that the in-
clusion of such information does not interfere
with the readability of the indorsement.

—The indorsement shall be written in dark purple or
black ink.

—The indorsement shall be placed on the back of the
check in the following location:

—The indorsement shall be placed so that the rout-
ing number is wholly contained in the area 3.0
inches from the leading edge of the check to 1.5
inches from the trailing edge of the check.’

—The indorsement shall not be placed in the MICR
clear band, extending along the bottom edge of
the check to a height of 0.625 inches.

2. Each subsequent collecting bank indorser shall
protect the identifiability and legibility of the deposi-
tary bank indorsement by:

—including only its nine-digit routing number
(without arrows), the indorsement date, and an
optional trace/sequence number;

—using an ink color other than purple;

—indorsing in the area on the back of the check
from 0.0 inches to 3.0 inches from the leading
edge of the check.

1. The leading edge is defined as the right side of the check looking
at it from the front. The trailing edge is defined as the left side of the
check looking at it from the front. See American National Standards
Committee on Financial Services Specification for the Placement and
Location of MICR Printing, X 9.13.



384 Federal Reserve Bulletin [J June 1988

3. Each returning bank indorser shall protect the
identifiability and legibility of the depositary bank
indorsement by:
—using an ink color other than purple;
—staying clear of the area on the back of the check
from 3.0 inches from the leading edge of the check
to the trailing edge of the check.

AMENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors is amending 12 C.F.R. Part
265, its Rules Regarding Delegation of Authority, to
extend the 30-day period for buy-ins of securities that
were not received.

Effective April 11, 1988,
12 C.F.R. Part 265 as follows:

the Board amends

Part 265—Rules Regarding Delegation of
Authority

1. The authority citation for 12 C.F.R. Part 265 con-
tinues to read as follows:

Authority: Sec. 11(K), 38 Stat. 261 and 80 Stat. 1314
(12 U.S.C. 248(k)).

2. Section 265.2 is amended by adding new paragraph
(c)(36) as follows:

Section 265.2—Specific Functions Delegated to
Board Employees and to Federal Reserve
Banks

* ok ok ok 3k

(c)* * *

(36) Under section 403.5(g) of the Treasury Depart-
ment regulations (17 C.F.R. 403.5(g)) implementing
the Government Securities Act of 1986 (Pub. L. 99~
571), to approve the application of a state member
bank, a state branch or agency of a foreign bank, a
foreign bank, or a commercial lending company
owned or controlled by a foreign bank to extend for
one or more limited periods commensurate with the
circumstances the 30-day time period for obtaining
possession or control of securities specified in
17 C.F.R. 403.5(c)(1)(iii), provided the Staff Direc-
tor is satisfied that the applicant is acting in good
faith and that exceptional circumstances warrant
such action.

AMENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors is amending 12 C.F.R. Part

265, its Rules Regarding Delegation of Authority, to
delegate to the General Counsel, after consultation
with supervisory staff, the authority to grant requests
for temporary director interlocks under the Board’s
Regulation L for newly chartered banking organiza-
tions, organizations in low-income areas or minority or
women’s banks. It is expected that this delegation of
authority will relieve the Board from having to act on
matters that are more efficiently and effectively han-
dled by Board staff.

Effective May 4, 1988, the Board amends 12 C.F.R.
Part 265 as follows:

Part 265—Rules Regarding Delegation of
Authority

1. The authority citation for 12 C.F.R. Part 265 con-
tinues to read as follows:

Authority: Sec. 11(K), 38 Stat. 261 and 80 Stat. 1314
(12 U.S.C. 248(k)).

2. Section 265.2 is amended by adding new paragraph
(b)(13) as follows:

Section 265.2—Specific Functions Delegated to
Board Employees and to Federal Reserve
Banks

(b)* * *

(13) Under the provisions of section 212.4(b)(1) and
(2) of this chapter, after consultation with the Direc-
tor of the Division of Banking Supervision and
Regulation, to grant requests for temporary director
interlocks under Regulation L for newly chartered
banking organizations, organizations in low-income
areas or minority or women'’s banks.

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT

Orders Issued Under Section 3 of the Ba;tk
Holding Company Act

City Financial Bancorp, Inc.
Chicago, Illinois

Order Approving Acquisition of a Bank Holding
Company

City Financial Bancorp, Inc., Chicago, Illinois (*‘City
Financial’’), a bank holding company within the mean-
ing of the Bank Holding Company Act (‘‘Act’),
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12 U.S.C. § 1841 et seq., has applied for the Board’s
approval, pursuant to section 3(a)(3) of the Act, to
acquire 100 percent of the voting shares of Potomac
Bancorp, Inc., Potomac, Illinois, and thereby indi-
rectly to acquire Goodwine State Bank, Potomac,
Illinois; and to acquire 80.2 percent of the voting
shares of Rankin State Bank, Rankin, Illinois.

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 2,288 and.2,539
(1988)). The time for filing comments has expired, and
the Board has considered the applications and all
comments received in light of the factors set forth in
section 3(c) of the Act.

City Financial, with deposits of $58.0 million,! is
one of the smaller commercial banking organizations
in Illinois, controlling less than 1.0 percent of the total
deposits in commercial banking organizations (‘‘total
deposits’’) in the state. Goodwine State Bank and
Rankin State Bank are two of the smaller commercial
banking organizations in Illinois, with deposits of
$19.0 million and $4.8 million respectively, represent-
ing less than 1.0 percent of the total deposits in the
state. Upon consummation of this proposal, City Fi-
nancial will control deposits of $81.8 million, repre-
senting less than 1.0 percent of the total deposits in the
state. Consummation of this proposal would not have
any significant adverse effect upon the concentration
of banking resources in Illinois.

City Financial competes directly with Goodwine
State Bank in the Danville banking market,>2 where
City Financial is the eighth largest of 12 commercial
banking organizations, controlling deposits of $17.0
million, representing 3.0 percent of the total deposits
in the market.®> Goodwine State Bank is the fifth
largest commercial banking organization in the mar-
ket, controlling 3.4 percent of the total deposits in the
market. Upon consummation of this proposal, City
Financial would become the fourth largest commercial
banking organization in the market, controlling depos-
its of $36.0 million, representing 6.4 percent of the
total deposits in the market. The four-firm concentra-
tion ratio would increase from 78.7 percent to 81.2
percent, and the Herfindahl-Hirschman Index
(*‘HHI’’) would increase by 20 points to 1981.*

1. State banking data are as of June 30, 1987.

2. The Danville banking market is approximated by Vermillion
County, Illinois, except Butler, Grant and Sidell Townships.

3. Market data are as of June 30, 1986.

4. Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
such markets, the Department is likely to challenge a merger that
increases the HHI by more than 50 points unless other factors indicate
that the merger will not substantially lessen competition. The Depart
ment has informed the Board that a bank merger or acquisition

City Financial competes with Rankin State Bank in
the Watseka banking market.> City Financial is the
second largest of 14 commercial banking organiza-
tions, controlling deposits of $40.9 million, represent-
ing 11.4 percent of the total deposits in the market.
Rankin State Bank is the 13th largest commercial
banking organization in the market, controlling 1.6
percent of the total deposits in the market. Upon
consummation of this proposal, City Financial will
remain the second largest commercial banking organi-
zation in the market, controlling deposits of $45.7
million, representing 13.0 percent of the total deposits
in the market. The four-firm concentration ratio would
increase from 48.1 percent to 49.7 percent and the
HHI would increase by 34 points to 995.

In view of the market shares of the resulting orga-
nization and the small increase in concentration, the
Board concludes that consummation of the proposal
would not have a substantial adverse effect on existing
competition in the Danville and Watseka banking
markets.

In evaluating the applications, the Board has con-
sidered the financial resources of City Financial and
the effect on these resources of the proposed acquisi-
tion. The Board has stated and continues to believe
that capital adequacy is an important factor in the
analysis of bank holding company proposals. In this
regard, the Board notes that it appears that City
Financial will be able to service its debt while main-
taining capital above the minimum levels in the
Board’s Capital Adequacy Guidelines. Accordingly,
the Board concludes that financial and managerial
resources of City Financial, Potomac Bancorp, Inc.,
Goodwine State Bank and Rankin State Bank are
consistent with approval. Considerations relating to
the convenience and needs of the communities to be
served also are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved. The transactions shall not
be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such periods are extended for good cause by the
Board or by the Federal Reserve Bank of Chicago,
pursuant to delegated authority.

generally will not be challenged (in the absence of other factors
indicating anticompetitive effects) unless the post-merger HHI is at
least 1800 and the merger increases the HHI by at least 200 points. The
Justice Department has stated that the higher than normal HHI
thresholds for screening bank mergers for anticompetitive effects
implicitly recognizes the competitive effect of limited-purpose lenders
and other non-depository financial entities.

5. The Watseka banking market is approximated by Iroquois
County, plus Butler and Grant Townships in Vermillion County,
Illinois.
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By order of the Board of Governors, effective
April 25, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and Heller. Absent and not voting:
Governor Kelley.

JAMES MCAFEE
Associate Secretary of the Board

Merrimack Bancorp, Inc.
Lowell, Massachusetts

Order Approving the Acquisition of a Bank

Merrimack Bancorp, Inc., Lowell, Massachusetts
(‘‘Merrimack’’), a bank holding company within the
meaning of the Bank Holding Company Act (‘‘BHC
Act’’) (12 U.S.C. § 1841 et seq.), has applied for the
Board’s approval under section 3 of the BHC Act
(12 U.S.C. § 1842) to acquire the successor by merger
to Hillsborough Bank & Trust Company, Milford,
New Hampshire (‘‘Hillsborough’’).!

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
published (53 Federal Register 2,783 (1988)). The time
for filing comments has expired, and the Board has
considered the applications and all comments received
in light of the factors set forth in section 3(c) of the
BHC Act (12 U.S.C. § 1842(c)).

Section 3(d) of the BHC Act, 12 U.S.C. § 1842(d),
the Douglas Amendment, prohibits the Board from
approving an application by a bank holding company
to acquire a bank located outside of the holding
company’s home state unless the law of the state in
which the target bank is located specifically authorizes
such an acquisition.? The statute laws of New Hamp-
shire authorize an out-of-state New England bank
holding company to acquire a New Hampshire bank or
bank holding company with the approval of the New
Hampshire Bank Commissioner.> The commissioner
must find that the principal banking business of the
acquiring institution is conducted in a New England
state which would allow a similar acquisition by a New

1. As required by New Hampshire law, Merrimack is forming
Merrimack Bancorp of New Hampshire, Inc., Milford, New Hamp-
shire, which has applied to become a bank holding company. Merri-
mack Bancorp of New Hampshire will be a second-tier bank holding
company wholly-owned by Merrimack with direct control of Hillsbo-
rough.

2. A bank holding company’s home state is the state in which the
operations of the bank holding company’s subsidiary banks were
principally conducted on July 1, 1966, or on the date on which the
company became a bank holding company, whichever is later.
12 U.S.C. § 1842(d). Merrimack’s home state is Massachusetts.

3. N.H. Rev. Stat. Ann. § 384:45 (1987).

Hampshire bank or bank holding company under
conditions no more restrictive than those imposed by
New Hampshire law.?

The New Hampshire Bank Commissioner has found
that Massachusetts would allow the acquisition of a
Massachusetts banking organization by a New Hamp-
shire banking organization under conditions no more
restrictive than those imposed by New Hampshire
law.* Accordingly, the New Hampshire Board of Trust
Company Incorporation approved Merrimack’s appli-
cation on February 29, 1988. In light of the foregoing,
the Board has determined that the proposed acquisi-
tion is specifically authorized by the statute laws of
New Hampshire, and is thus not prohibited by the
Douglas Amendment.

Merrimack is the seventy-ninth largest banking or-
ganization in Massachusetts, operating one subsidiary
bank with total deposits of $219.3 million, representing
less than one percent of the total deposits in commer-
cial banks in Massachusetts.® Hillsborough is the
sixty-first largest commercial banking organization in
New Hampshire, controlling deposits of $20.9 million,
representing less than one percent of total deposits in
commercial banks in New Hampshire. Consummation
of the proposal would not have any significant adverse
effect upon the concentration of banking resources in
Massachusetts or New Hampshire.

Merrimack and Hillsborough do not compete di-
rectly in any banking market. Accordingly, consum-
mation of the proposal would not eliminate any signif-
icant existing competition in any relevant banking
market. The Board has also considered the effects of
the proposed acquisition on probable future competi-
tion in the markets in which Merrimack or Hillsbo-
rough, but not both, compete. In light of the existence
of numerous potential entrants into the relevant mar-
kets, the Board concludes that consummation of the
proposed transaction would not have any significant
adverse effect on probable future competition in any
relevant banking market.

The financial and managerial resources of Merri-
mack, its subsidiary, and Hillsborough are consistent
with approval.” Considerations relating to the conve-

4. N.H. Rev. Stat. Ann, § 384:47(II) (1987).

5. See January 18, 1988 letter to the New Hampshire Attorney
General from the New Hampshire Bank Commissioner.

6. All banking data are as of September 30, 1987.

7. Merrimack has also requested relief from certain commitments
relating to savings bank life insurance (‘' SBLI’’) activities that it made
in connection with its acquisition of Lowell Institution for Savings,
Lowell, Massachusetts, Merrimack meets and will continue to meet
all of the requirements set out by the BHC Act as amended by the
Competitive Equality Banking Act of 1987 for bank holding companies
that desire to engage in SBLI activities through qualified savings bank
subsidiaries. Thus, the Board has determined that Merrimack should
be, and hereby is, granted relief from its previous commitments.
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nience and needs of the communities to be served also
are consistent with approval of this application.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved, subject to the express
condition that Merrimack obtain the approval of the
Massachusetts Commissioner of Banks.® This transac-
tion shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Boston, acting pursuant to delegated authority.

By order of the Board of Governors, effective
April 5, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMES MCAFEE
Associate Secretary of the Board

New Hampshire Savings Bank Corp.
Nashua, New Hampshire

Order Approving Acquisition of a Bank

New Hampshire Savings Bank Corp., Nashua, New
Hampshire (‘‘NHSB Corp.’’), a bank holding com-
pany within the meaning of the Bank Holding Com-
pany Act (‘“‘Act™), (12 U.S.C. § 1841 et seq.), has
applied for the Board’s approval pursuant to section
3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to acquire
100 percent of the voting shares of the successor by
merger to New Hampshire Savings Bank of Nashua,
Nashua, New Hampshire (‘‘NHSB Bank*’), and First
Federal Bank, FSB, Nashua, New Hampshire
(“FFB”’).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 45,693 (1987)).
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the Act.

FFB is a federal stock savings bank, the accounts of
which are insured by the Federal Savings and Loan
Insurance Corporation (‘‘FSLIC’"). FFB has adopted
a conversion plan by which it will convert to a state-
chartered cooperative bank, the accounts of which will

8. The Massachusetts Board of Bank Incorporation must approve
all acquisitions of banks by Massachusetts bank holding companies.
Mass. Gen, Laws Ann. ch. 167A § 2 (West 1987).

be insured by the Federal Deposit Insurance Corpora-
tion (“FDIC’"). NHSB Corp. proposes to establish
NHSB Bank as a state-chartered guaranty savings
bank, the accounts of which will be insured by the
FDIC. After the conversion, NHSB Corp. will acquire
by merger FFB.!

Because FFB, at the time of its acquisition by
NHSB Corp., will be an FDIC-insured bank, FFB
would be a “bank” for purposes of the Act,? and
NHSB Corp. properly has applied to acquire FFB
under section 3 of the Act, which governs the acqui-
sition of banks by bank holding companies.

NHSB Corp., with deposits of $790.0 million,? is the
sixth largest depository institution among commercial
banks and thrift organizations in New Hampshire,
controlling 5.7 percent of the total deposits of com-
mercial banks and thrift organizations in the state.
FFB is the twelfth largest depository institution among
commercial banks and thrift organizations in New
Hampshire, controlling deposits of $234.0 million,
representing 1.7 percent of the total deposits in com-
mercial banks and thrift organizations in the state.
Upon consummation of this proposal, NHSB Corp.
will become the fourth largest depository institution in
New Hampshire and control deposits of approxi-
mately $1.1 billion, representing 7.4 percent of the
total deposits in commercial banks and thrift organi-
zations in the state. Consummation of this proposal
would not have any significant adverse effect upon the
concentration of banking resources in New Hamp-
shire.

NHSB Corp. competes directly with FFB in the
Nashua and Portsmouth-Dover-Rochester banking
markets. In the Nashua banking market,” NHSB
Corp. is the eleventh largest depository institution
among commercial banks and thrift organizations,
controlling deposits of $18.9 million, representing 1.1
percent of the total deposits in commercial banks and
thrift organizations in the market. FFB is the fourth
largest depository institution among commercial banks
and thrift organizations in the market, controlling

1. NHSB Corp. has also applied to acquire warrants representing

up to 24.9 percent of the common stock of FFB. Because FFB
currently operates as an FSLIC-insured thrift institution, NHSB
Corp. will not acquire warrants representing more than 4.9 percent of
the voting shares without Board approval.

2. As an FDIC-insured bank, FFB would qualify as a ‘‘bank’’ under
section 2(c) of the Act, as amended by section 101(a) of the Compet-
itive Equality Banking Act of 1987 (““CEBA™), Pub. L. No. 100-86,
101 Stat. 552, 554 (1987) (to be codified at 12 U.S.C. § 1841(c)).

3. Deposit data are as of September 30, 1987.

4. State data are as of June 30, 1987.

5. The Nashua banking market is approximated by the Nashua
RMA plus the New Hampshire towns of Greenville, Lyndeboro and
Mason.
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deposits of $199.2 million, representing 11.9 percent of
the total deposits in commercial banks and thrift
organizations in the market. Upon consummation of
this proposal, NHSB Corp. would become the fourth
largest depository institution in the market, controlling
deposits of $218.1 million, representing 13.0 percent of
the total deposits in the market. The four-firm concen-
tration ratio would increase from 72.1 to 73.3 percent,
and the Herfindahl-Hirschman Index (‘‘HHI"")® would
increase 27 points to 1542. In view of the small
increase in concentration, the Board has concluded
that consummation of this proposal will not have a
substantial adverse effect upon competition in the
Nashua banking market.

In the Portsmouth-Dover-Rochester banking
market,” NHSB Corp. is the ninth largest depository
institution among commercial banks and thrift organi-
zations, controlling deposits of $79.4 million, repre-
senting 3.3 percent of the total deposits in commercial
banks and thrift organizations in the market. FFB is
the 23rd largest depository institution among commer-
cial banks and thrift organizations in the market,
controlling deposits of $21.6 million, representing less
than one percent of the total deposits in commercial
banks and thrift organizations in the market. Upon
consummation of this proposal, NHSB Corp. would
become the seventh largest depository institution in
the market, controlling deposits of $101.0 million,
representing 4.2 percent of the total deposits in the
market. The HHI would increase by 6 points to 669
and the market wouid remain unconcentrated. In view
of the unconcentrated nature of the market and the
small increase in concentration, consummation of this
proposal would not have a substantial adverse effect
upon concentration in the Portsmouth-Dover-Roch-
ester banking market.

The financial and managerial resources of NHSB
Corp. and FFB are consistent with approval. Consid-
erations relating to the convenience and needs of the

6. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HHI is between 1000 and 1800 is considered moderately
concentrated, and the Department is unlikely to challenge a merger or
acquisition resulting in an HHI between 1000 and 1800 if the increase
in the HHI is less than 100 points. The Department has informed the
Board that a bank merger or acquisition generally will not be chal-
lenged (in the absence of other factors indicating anticompetitive
effects, unless the post-merger HHI is at least 1800 and the merger
increases the HHI by at least 200 points. The Justice Department has
stated that the higher than normal HHI thresholds for screening bank
acquisitions for anti-competitive effects implicitly recognizes the
competitive effects of limited purpose lenders and other non-deposi-
tory financial entities.

7. The Portsmouth-Dover-Rochester banking market is approxi-
mated by the Portsmouth-Dover-Rochester MSA plus the New Hamp-
shire towns of Brentwood, Brookfield, Epping, Freemont, Hampton
Falls, Kensington, Middleton, New Durham, Northwood, Notting-
ham, Strafford, and Wakefield, plus Lebanon, Maine.

communities to be served are also consistent with
approval.

The Board notes that this application involves the
acquisition of a bank that results from a conversion of
a non-failing FSLIC-insured federal savings bank. The
acquisition proposed here, however, does not fall
within the scope of the Board’s policy and rulings
regarding acquisitions of thrift institutions under sec-
tion 4 of the Act® or the provisions of the 1982 Garn-
St Germain Depository Institutions Act regarding ac-
quisitions of thrift institutions. FFB, when acquired by
NHSB Corp., will be a state-chartered cooperative
bank, the accounts of which are insured by the FDIC.
As an FDIC-insured institution, FFB will qualify as a
‘‘bank’’ under the Act.

In addition, the Board has considered the one year
moratorium on thrift conversions imposed by the
Competitive Equality Banking Act of 1987
(‘““CEBA™).° CEBA, however, provides an exemption
from the moratorium for institutions, like FFB, which
entered into a letter of intent to affiliate with an
FDIC-insured institution before March 31, 1987, FFB
entered into a letter of intent to affiliate with an
FDIC-insured institution before March 31, 1987, and
statements by certain members of the Senate during
consideration of the conference report on CEBA sup-
port a determination that FFB is not subject to the
CEBA moratorium on thrift conversions.

The Congressional debates on the moratorium pro-
visions of CEBA indicate that an institution that
entered into a letter of intent before March 31, 1987,
and as a part of the process initiated a change of its
insurance status, was exempt from the CEBA restric-
tions, notwithstanding the fact that the institution
modified its FDIC insurance application after the
initial proposed merger fell through.'® The legislative
history further states that the exempt status attaches
even though the original merger transaction was not
consummated, because the application to change in-
surance stems from the date of the letter of intent.
Because FFB entered into an agreement to affiliate
with an FDIC-insured institution before March 31,
1987, the moratorium does not apply to this
transaction.'!

The Board expects that NHSB Corp. will comply
with all state and federal requirements necessary for

8. D.H. Baldwin Company, 63 FEDERAL RESERVE BULLETIN 280
(1977).

9. Competitive Equality Banking Act of 1987, Pub. L. No. 100-86,
§ 306(h), 101 Stat. 552, 602 (1987) (to be codified at 12 U.S.C § 1730
note).

10. 133 Cong. Rec. S 11213, 11214 (daily ed. August 4, 1987).

11. The Federal Home Loan Bank Board determined that FFB is
exempt from the CEBA moratorium on thrift conversions and ap-
proved FFB's application to convert to an FDIC-insured state-
chartered bank on March 16, 1988,
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consummation of the acquisition, and the Board’s
approval of this application under the Act is not
intended to preempt any such requirements.'> The
Board has previously stated that its approval of trans-
actions under section 3 of the Act does not relieve an
applicant or the bank involved of the responsibility to
obtain approval under other federal or state laws and
regulations and does not shield an applicant from the
consequences of violations of other laws.'?

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. This transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Boston, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective
April 18, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and Heller. Absent and not voting:
Governor Kelley.

JAMES MCAFEE
Associate Secretary of the Board

PNC Financial Corp
Pittsburgh, Pennsylvania

Order Approving the Acquisition of a Bank

PNC Financial Corp, Pittsburgh, Pennsylvania
(““PNC"’), a bank holding company within the meaning
of the Bank Holding Company Act of 1956, as
amended (the “*Act”’) (12 U.S.C. § 1841 et seq.), has
applied for the Board’s approval under section 3(a)(3)
of the Act (12 U.S.C. § 1842(a)(3)) to acquire 100
percent of the voting shares of PNC National Bank of
New Jersey, Cherry Hill, New Jersey, a de novo bank
(‘“‘Bank™).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
published (53 Federal Register 2,783 (1988)). The time
for filing comments has expired, and the Board has
considered the application and all comments received
in light of the factors set forth in section 3(c) of the
Act.

12. The Board may not approve an application that would result in
a violation of federal or state law. Whitney National Bank v. Bank of
New Orleans, 379 U.S. 411 (1964).

13. Crocker National Corporation, 66 FEDERAL RESERVE BULLE-
TIN 66 (1979); Royal Trust Company, 37 Federal Register 18,414,
18,415 (1972).

PNC is the second largest banking organization in
Pennsylvania and operates 26 subsidiary banks in
Florida, Indiana, Kentucky, Ohio and Pennsylvania,
with total domestic deposits of $20.9 billion.! Bank is
a newly chartered national bank that will be located in
New Jersey. Because the bank to be acquired is a de
novo bank, consummation of this proposal would not
result in an increase in the concentration of banking
resources in New Jersey.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state, unless such acquisition
is ‘‘specifically authorized by the statute laws of the
state in which [the] bank is located, by language to that
effect and not merely by implication.’’? The Board has
previously determined that New Jersey has by statute
expressly authorized a Pennsylvania bank holding
company to acquire a New Jersey bank or bank
holding company.® Accordingly, approval of PNC’s
proposal to acquire Bank is not barred by the Douglas
Amendment.

Bank is to be located in Cherry Hill, New Jersey,
and will compete in the Philadelphia/Trenton banking
market.* Because Bank is a de novo institution, con-
summation of the proposal will not have any signifi-
cant adverse effects on either existing or potential
competition in any relevant market.

The financial and managerial resources and future
prospects of PNC, its subsidiaries and Bank are con-
sistent with approval. Considerations relating to the
convenience and needs of the communities to be
served are also consistent with approval of this appli-
cation.

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. This transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, and Bank
shall be opened for business not later than six months
after the effective date of this Order. The latter two

1. Banking data are as of September 30, 1987,

2. A bank holding company’s home state is that state in which the
operations of the bank holding company’s bank subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

3. CoreStates Financial Corporation, 72 FEDERAL RESERVE BuL-
LETIN 796 (1986). On October 16, 1987, the New Jersey Commissioner
of Banking issued a Determination of Eligibility finding that PNC was
a bank holding company eligible to acquire Bank under New Jersey
law.

4, The Philadelphia/Trenton banking market is approximated by
Bucks, Chester, Delaware, Montgomery and Philadelphia Counties in
Pennsylvania, and Burlington, Camden, Gloucester and Mercer Coun-
ties in New Jersey.
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periods may be extended for good cause by the Board
or by the Federal Reserve Bank of Cleveland, acting
pursuant to delegated authority.

By order of the Board of Governors, effective
April 19, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and Heller. Absent and not voting:
Governor Kelley.

JAMES MCAFEE
Associate Secretary of the Board

SunTrust Banks, Inc.
Atlanta, Georgia

Sun Banks, Inc.
Orlando, Florida

Order Approving Acquisition of a Bank

SunTrust Banks, Inc., Atlanta, Georgia, and Sun
Banks, Inc., Orlando, Florida (together, ‘‘SunTrust’’),
bank holding companies within the meaning of the
Bank Holding Company Act of 1956, as amended
(12 U.S.C. § 1841 et seq.) (‘‘Act”), have applied
jointly for the Board’s approval under section 3(a)(3)
of the Act (12 U.S.C. § 1842(a)(3)), to acquire all of
the voting shares of Commercial Bank In Panama
City, Panama City, Florida (‘‘Commercial Bank'’).

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3 of the Act. (53
Federal Register 179 (1988)). The time for filing com-
ments has expired, and the Board has considered the
application and all comments received, including com-
ments in opposition to the application from Direct
Involvement Savannahians Together Urging Respon-
sive Banking Services (‘‘DISTURBS’’), in light of the
factors set forth in section 3(c) of the Act (12 U.S.C.
§ 1842(c)).

SunTrust controls fifty-two bank subsidiaries in
Florida, Georgia and Tennessee. SunTrust is the sec-
ond largest banking organization in Florida, control-
ling deposits in that state of $11.5 billion, representing
13.3 percent of the total deposits in commercial banks
(““total deposits”’) in Florida.! Commercial Bank con-
trols $166.9 million in total deposits in the state of
Florida, representing 0.2 percent of total deposits in
the state. As part of this proposal, SunTrust intends to
acquire Lynn Haven Commercial Bank, Lynn Haven,
Florida (‘‘Lynn Haven Bank’’), and Springfield Com-

1. Deposit data are as of September 30, 1987.

mercial Bank, Springfield, Florida (‘‘Springfieid
Bank’’), through bank-to-bank mergers with Commer-
cial Bank. The Lynn Haven Bank, Springfield Bank
and Commercial Bank (together ‘‘Banks’’) are under
common management and ownership. After the
merger of Lynn Haven Bank and Springfield Bank into
Commercial Bank, SunTrust will control deposits
equalling $11.7 billion, representing 13.5 percent of
commercial deposits in Florida. Consummation of this
proposal will have no significant effect upon the con-
centration of commercial banking resources in Flor-
ida.

The Banks to be acquired operate in the Bay County
banking market.> SunTrust does not operate in this
market, and thus, consummation of the proposal
would not eliminate any substantial existing competi-
tion between SunTrust and Banks in the Bay County
market. In addition, consummation of the proposal
would not substantially lessen probable future compe-
tition in any market.

The Board considers the financial and managerial
resources of SunTrust, its subsidiary banks and Com-
mercial Bank to be consistent with approval of the
application.

In considering the convenience and needs of the
communities to be served, the Board has also taken
into account SunTrust’s record under the Community
Reinvestment Act (12 U.S.C. §2901 et seq.)
(**CRA”). The CRA requires the Board, in its evalu-
ation of a bank holding company application, to assess
the record of an applicant in meeting the credit needs
of the entire community, including low- and moderate-
income neighborhoods, consistent with safe and sound
operation. The Board has received comments from
DISTURBS, which represents low-income groups and
individuals in Savannah, Georgia. DISTURBS re-
quests that the Board not approve the application due
to the failure of Trust Company Bank of Savannah,
Savannah, Georgia (‘‘Savannah Bank’’), a bank sub-
sidiary of SunTrust, to meet the local credit needs of
Savannah, Chatham County, Georgia.> SunTrust has
met privately with DISTURBS on two occasions and
has requested further meetings with the latter to dis-
cuss specific problems.

In accordance with the Board’s practice and proce-
dure for handling protested applications,* the Board

2. The Bay County banking market is approximated by Bay
County, Florida.

3. DISTURBS asserts that in Savannah, Georgia, SunTrust has
failed to ascertain and meet the credit needs of low- and moderate-
income neighborhoods and minority residents and has inadequately
marketed credit services to same; has conducted inadequate small
business lending efforts; has engaged in credit discrimination against
women and minorities; and has inconvenient locations and hours of
operation in low- and moderate-income neighborhoods.

4, See 12 C.F.R. § 262.25(c) (1987).
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reviewed the allegations made by DISTURBS and
SunTrust’s response. The Board has also considered
Savannah Bank’s CRA record as detailed in its report
of examination, as required by the CRA. In addition,
SunTrust has indicated it will take a number of steps to
enhance Savannah Bank’s CRA performance. Savan-
nah Bank will strengthen and expand consumer com-
pliance by instituting more extensive training and
review procedures for responsible personnel. The
Bank will also strengthen its program to market credit
services to minorities and low- and moderate-income
neighborhoods, and its efforts to ascertain the credit
needs of minorities and low- and moderate-income
neighborhoods, through meetings with community
representatives. Savannah Bank will also enhance its
efforts to promote community development for minor-
ities and low- and moderate-income neighborhoods
by, among other things, engaging in discussions with
representatives from the City of Savannah. SunTrust
will file quarterly reports with the Federal Reserve
Bank of Atlanta detailing SunTrust’s progress in meet-
ing its CRA objectives. Finally, SunTrust has also
committed to strengthen consumer compliance in all of
its banking subsidiaries.

The Board has carefully reviewed the record of
SunTrust in meeting the convenience and needs of the
community of Savannah, Chatham County, Georgia.
Based on this review and after taking into account
SunTrust’s commitments to enhance its service to
meet the convenience and needs of all segments of the
community, the Board concludes that convenience
and needs considerations are consistent with approval
of this application.’

Based on the foregoing and other facts of record, the
Board has determined that the application under sec-
tion 3 of the Act should be, and hereby is, approved.
The acquisition of Commercial Bank shall not be
consummated before the thirtieth: calendar day follow-
ing the effective date of this Order or later than three
months after the effective date of the Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Atlanta, pursuant to
delegated authority.

5. DISTURBS has also requested that the Board order a public
meeting to receive public testimony on the issues presented by this
application. Although section 3(b) of the Act does not require a formal
hearing in this instance, the Board may order a formal or informal
hearing. In the Board’s view, the parties have had ample opportunity
to present their arguments in writing and to respond to one another’s
submissions. Moreover, the Savannah Bank has requested additional
meetings with DISTURBS to discuss specific problems. In light of
these facts, SunTrust’s proposals to expand its services, and other
facts of record, the Board has determined that a hearing would serve
no useful purpose. Accordingly, DISTURBS’ request for a public
hearing is hereby denied.

By order of the Board of Governors, effective
April 12, 1988.

Voting for this action: Chairman Greenspan and Governors
Seger, Angell, Heller, and Kelley. Absent and not voting:
Governor Johnson.

JAMES MCAFEE
Associate Secretary of the Board

Orders Issued Under Section 4 of the Bank
Holding Company Act

The Chase Manhattan Corporation
New York, New York

Order Approving Application to Engage in Limited
Underwriting and Dealing in Commercial Paper

The Chase Manhattan Corporation (‘‘Chase’’ or **Ap-
plicant’’), New York, New York, a bank holding
company within the meaning of the Bank Holding
Company Act (‘“‘BHC Act’), has applied for the
Board’s approval under section 4(c)(8) of the BHC Act
(12 U.S.C. '§ 1843(c)(8)) and section 225.23 of the
Board’s Regulation Y (12 C.F.R. § 225.23) to engage
de novo through Chase Manhattan Treasury Corpora-

" tion, New York, New York (‘**Company’’), in under-

writing and dealing in, on a limited basis, commercial
paper.

Company currently underwrites and deals in secu-
rities that state member banks are permitted to under-
write and deal in under the Glass-Steagall Act (here-
inafter ‘‘bank-eligible securities’’), as permitted by
section 225.25(b)(16) of Regulation Y (12 C.F.R.
§ 225.25(b)(16)). Company has also previously re-
ceived Board approval under section 4(c)}(8) of the
BHC Act to underwrite and deal in 1-4 family mort-
gage-related securities, certain municipal revenue
bonds (including ‘‘public ownership’’ industrial devel-
opment bonds) and consumer-receivable-related secu-
rities (“‘CRRs’") (hereinafter ‘‘ineligible securities’’).
These activities must be limited so as not to exceed 5
percent of Company’s gross revenues and 5 percent of
the market share for each security. Citicorp, J.P.
Morgan & Co. Incorporated and Bankers Trust New
York Corporation, 73 FEDERAL RESERVE BULLETIN
473 (1987) (‘‘Citicorp/Morgan/Bankers Trust’’); and
Chemical New York Corporation, The Chase Manhat-
tan Corporation, Bankers Trust New York Corpora-
tion, Citicorp, Manufacturers Hanover Corporation
and Security Pacific Corporation, 73 FEDERAL RE-
SERVE BULLETIN 731 (1987) (*‘Chemical’’). Applicant
has proposed to conduct Company’s underwriting and
dealing in commercial paper in the same manner and to
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the same extent as previously approved by the Board
in the foregoing Orders.! The proposed new under-
writing and dealing activities would be provided in
addition to the above activities.

Chase, with consolidated assets of $99.1 billion, is
the second largest banking organization in the nation.
It operates seven subsidiary banks and engages di-
rectly and through subsidiaries in a broad range of
permissible nonbanking activities.?

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published (53 Federal Register 6,201
(1988)). The Securities Industry Association (‘‘SIA™),
a trade association of the investment banking industry,
opposes the application for the reasons stated in its
earlier protests to similar applications by Citicorp, J.P.
Morgan & Co. Incorporated and Bankers Trust New
York Corporation.

On April 30, 1987, the Board approved applications
by Citicorp, J.P. Morgan and Bankers Trust to under-
write and deal in, through their bank-eligible securities
underwriting subsidiaries, 1-4 family mortgage-
backed securities, municipal revenue bonds (and cer-
tain industrial development bonds) and (except for
Citicorp) commercial paper.®> The Board concluded
that the underwriting subsidiaries would not be ‘‘en-
gaged principally’’ in underwriting or dealing in secu-
rities within the meaning of section 20 of the Glass—
Steagall Act* provided they derived no more than §
percent of their total gross revenues from underwriting
and dealing in the approved securities over any two-
year period and their underwriting and dealing activi-
ties did not exceed 5 percent of the market for each

1. In its Citicorp/Morgan/Bankers Trust Order, the Board stated
that it ‘‘will not consider the underwriting subsidiaries to be engaged
principally in ineligible underwriting and dealing activities under
section 20 of the Glass—Steagall Act under the conditions established
below for the conduct of the activity under the BHC Act, if (1) the
underwriting subsidiaries derive no more than 5 percent of their total
gross revenues from ineligible underwriting and dealing activity on
average over any two year period, (2) their underwriting activities in
connection with each particular type of ineligible security do not
account for more than 5 percent of the total amount of that type of
security underwritten domestically by all firms (or, in the case of
commercial paper, the average amount of dealer-placed commercial
paper outstanding) during the previous calendar year, and (3) they
limit the amount of each particular type of security held for dealing so
as not to exceed the amount of the underwriting market share
limitation described in paragraph (2) above.’* 73 FEDERAL RESERVE
BULLETIN at 485-486.

2. All data are as of December 31, 1987.

3. Citicorp/Morgan/Bankers Trust, supra, The Board subsequently
approved similar applications by a number of other bank holding
companies.

4. Section 20 of the Glass—Steagall Act (12 U.S.C. § 377) prohibits
the affiliation of a member bank with ‘‘any corporation . . . engaged
principally in the issue, flotation, underwriting, public sale, or distri-
bution at wholesale or retail or through syndicate participation of
stocks, bonds, debentures, notes, or other securities . . . . ™'

particular type of security involved.” The Board fur-
ther found that, subject to the prudential framework of
limitations established in those cases to address the

. potential for conflicts of interest, unsound banking

practices or other adverse effects, the proposed under-
writing and dealing activities were so closely related to
banking as to be a proper incident thereto within the
meaning of section 4(c)(8) of the BHC Act.®

For the reasons set forth in the Board’s Citi-
corp/Morgan/Bankers Trust Order, the Board con-
cludes that Applicant’s proposal to engage through
Company in underwriting and dealing in commercial
paper would not result in a violation of section 20 of
the Glass-Steagall Act and is closely related and a
proper incident to banking within the meaning of
section 4(c)(8) of the BHC Act provided Applicant
limit Company’s activities as provided in that Order.
Accordingly, the Board has determined to approve the
underwriting application subject to all of the terms and
conditions established in the Citicorp/Morgan/Bankers
Trust Order. The Board hereby adopts and incorpo-
rates herein by reference the reasoning and analysis
contained in that Order.

The Board’s approval of this application extends
only to activities conducted within the limitations of
the Citicorp/Morgan/Bankers Trust Order, including
the Board’s reservation of authority to establish addi-
tional limitations to ensure that the subsidiary’s activ-
ities are consistent with safety and soundness, con-
flicts of interest and other relevant considerations
under the BHC Act. Underwriting or dealing in com-
mercial paper in any manner other than as approved in
that Order is not within the scope of the Board’s
approval and is not authorized for Company.

The Board’s determination is subject to all of the
conditions set forth in the Board’s Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board’s authority to require modification or
termination of the activities of a bank holding com-
pany or any of its subsidiaries as the Board finds
necessary to assure compliance with, and to prevent

5. In this regard, the Board notes that the U.S. Court of Appeals for
the Second Circuit has upheld the Board’s determination that the
underwriting subsidiaries would not be engaged principally in ineligi-
ble securities underwriting and dealing under the above revenue
limitation. Securities Industry Association v. Board of Governors of
the Federal Reserve System, 839 F.2d 47 (2d Cir, 1988). The court,
however, stated that the 5 percent market share limitation was not
adequately supported by the facts of record. Because the SIA has
sought Supreme Court review of the decision, the Board believes it
appropriate to retain the market share limitation until resolution of the
litigation. In the event the Second Circuit’s decision becomes final,
the Board will consider a petition by Chase for relief from the
limitation.

6. On July 14, 1987, the Board subsequently decided that underwrit-
ing and dealing in CRRs is so closely related to banking as to be a
proper incident thereto within the meaning of section 4(c)8) of the
BHC Act. Chemical, supra.
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evasion of, the provisions of the BHC Act and the
Board’s regulations and orders issued thereunder.

The Board notes that the SIA has sought judicial
review by the U.S. Supreme Court of the Citi-
corp/Morgan/Bankers Trust Order to which this Order
pertains. The Board notes that the U.S. Court of
Appeals for the Second Circuit has stayed the effec-
tiveness of that Order and subsequent ineligible secu-
rities underwriting orders pending judicial review. In
light of the pendency of this litigation, the Board has
determined that this Order should be stayed for such
time as the stay of the prior decisions is effective.

By order of the Board of Governors, effective
April 27, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and Kelley. Absent and not voting:
Governor Heller.

JAMES MCAFEE
Associate Secretary of the Board

Chemical New York Corporation
New York, New York

Order Approving Application to Execute and Clear
Futures Contracts on a Municipal Bond Index and
to Provide Futures Advisory Services

Chemical New York Corporation, New York, New
York (“‘Chemical’’), a bank holding company within
the meaning of the Bank Holding Company Act
(12 U.S.C. § 1841 et seq.) (‘'BHC Act’’), has applied
pursuant to section 4(c)(8) of the BHC Act to engage,
through its subsidiary, Chemical Futures, Inc.
(**CFI""), in the solicitation, execution and clearance
of futures contracts on a municipal bond index on
major commodities exchanges for non-affiliated per-
sons, and the provision of advisory services to non-
affiliated persons with respect to such futures con-
tracts. The proposed futures contract is a financial
future that is based on an index of general obligation
bonds and revenue bonds selected by The Bond Buyer.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the rela-
tion of the proposed activities to banking and on the
balance of public interest factors, has been duly pub-
lished (53 Federal Register 7,236 (1988)). The time for
filing comments has expired, and the Board has con-
sidered the application and all comments received in
light of the public interest factors set forth in section
4(c)(8) of the BHC Act.

Chemical, with total consolidated assets of $78.2
billion, is the third largest banking organization in New

York.! Chemical operates two subsidiary banks and
engages through certain of its subsidiaries in a variety
of nonbanking activities. CFI is a futures commission
merchant (““FCM"’) registered with the Commodity
Futures Trading Commission (‘‘CFTC”’) that engages
in the execution and clearance of futures contracts and
options on futures contracts for bullion, foreign ex-
change, government securities, certificates of deposit,
and other money market instruments that a bank may
buy or sell in the cash market for its own account,
pursuant to section 225.25(b)(18) of the Board’s Reg-
ulation Y, 12 C.F.R. § 225.25(b)(18). CFI also pro-
vides investment advice on financial futures and op-
tions on futures pursuant to section 225.25(b)(19) of
Regulation Y, 12 C.F.R. § 225.25(b)(19).

The Board has previously approved the execution
and clearance of futures contracts on The Bond Buyer
Municipal Bond Index. Bankers Trust New York Cor-
poration, 71 FEDERAL RESERVE BULLETIN 111 (1985)
(“‘Bankers Trust’’). The factors upon which the Board
based its approval decision in Bankers Trust are pre-
sent in this application. Applicant’s subsidiary, The
Chemical Bank, has long been a major participant in
the municipal securities market as an underwriter of
and dealer in municipal bonds and municipal notes.

The Board has determined that Chemical's proposal
to execute and clear such futures contracts is substan-
tially similar to the proposal approved by the Board in
Bankers Trust, and Chemical’s prior experience in the
municipal securities markets indicates that CFI would
have the expertise to provide the proposed services.
Accordingly, the Board concludes that, in the manner
proposed, and subject to the conditions set forth in
section 225.25(b)(18) of Regulation Y, Chemical’s pro-
posal to execute and clear futures contracts on a
municipal bond index is closely related to banking.

With respect to the proposed advisory services,
such services also were authorized in Bankers Trust
and several other cases.? Chemical proposes to pro-
vide investment and advisory services to FCM cus-
tomers and others. Chemical has committed to limit
these advisory services so as to be consistent with the
limits in section 225.25(b)(19) of Regulation Y which
are placed on the provision of similar advisory ser-
vices.?> Based on the facts of this case, and subject to

1. All financial data are as of December 31, 1987.

2. J.P. Morgan & Co., Incorporated, 70 FEDERAL RESERVE BUL-
LETIN 780 (1984); Manufacturers Hanover Corporation, 70 FEDERAL
RESERVE BULLETIN 369 (1984),

3. Section 225.25(b)(19) limits an FCM that is providing investment
advice related to the futures contracts it is executing and clearing, to
providing such advice to financial institutions and other financially
sophisticated customers that have significant dealings or holdings in
the underlying commodities, securities, or instruments.
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the commitments made by Applicant, the Board con-
cludes that these activities are closely related to bank-
ing.

Under section 4 of the BHC Act, the Board is also
required to determine that the performance of the
proposed activities by applicant ‘‘can reasonably be
expected to produce benefits to the public . . . that
outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interests, or unsound banking
practices.”” 12 U.S.C. § 1843(c)(8).

Consummation of Chemical’s proposal would pro-
vide added convenience to its clients. The Board
expects that the de novo entry of Chemical into the
market for these services would increase the level of
competition among providers of these services already
in operation. Accordingly, the Board concludes that
the performance of the proposed activities by Chemi-
cal can reasonably be expected to provide benefits to
the public.

Moreover, there is no evidence in the record that
consummation of the proposed FCM activities would
result in any adverse effects such as undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interests, or unsound banking practices. In
addition, the Board has taken into account and has
relied on the regulatory framework established pursu-
ant to law by the CFTC for the trading of futures.

The financial and managerial resources and future
prospects of Applicant are considered consistent with
approval. Based upon a consideration of all the rele-
vant facts, the Board concludes that the balance of the
public interest factors that it is required to consider
under section 4(c)(8) is favorable. Accordingly, based
on all the facts of record and the commitments made
by Applicant, and subject to the conditions in this
Order, the Board has determined that the proposed
application should be, and hereby is, approved. This
determination is subject to all of the conditions set
forth in Regulation Y, including sections 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board’s authority to require such modifica-
tion or termination of the activities of a bank holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with, or to prevent
evasion of, the provisions and purposes of the BHC
Act-and the Board’s regulations and orders issued
thereunder.

The transaction shall be made not later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of New York, pursuant
to delegated authority.

By order of the Board of Governors, effective
April 19, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, and Heller. Absent and not voting:
Governor Kelley.

JAMES MCAFEE
Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

Constitution Bancorp of New England, Inc.
Fairfield, Connecticut

Order Approving Acquisition of Bank Holding
Companies

Constitution Bancorp of New England, Inc., Fairfield,
Connecticut, has applied for the Board’s approval
under section 3 of the Bank Holding Company Act
(““Act™) (12 U.S.C. § 1841 et seq.), to become a bank
holding company by acquiring 100 percent of Lafay-
ette Bancorp, Inc., Bridgeport, Connecticut (‘‘La-
fayette’’), and thereby to acquire indirectly Lafayette
Bank and Trust Company, Bridgeport, Connecticut;
and to acquire American Bancorp, Inc., Hamden,
Connecticut (‘‘American’’), and thereby to acquire
indirectly American National Bank, Hamden, Con-
necticut. Applicant has also applied under section
4(c)(8) of the Act (12 U.S.C. § 1843(c)(B)) to acquire
DCG Acquisition, Inc., Hamden, Connecticut
(“‘DCG”’), a nonbanking subsidiary of American, and
thereby engage in data processing activities.

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 2,446 (1987)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in sections 3(c)
and 4(c)(8) of the Act.

Applicant is a non-operating corporation formed for
the purpose of becoming a bank holding company by
acquiring Lafayette and American. Lafayette is the
twelfth largest commercial banking organization in
Connecticut, controlling deposits of $208 million,’
representing less than 1 percent of the total deposits in
commercial banking organizations in the state. Amer-
ican is the eleventh largest commercial banking orga-
nization in Connecticut, controlling $258 million in
deposits, also representing less than 1 percent of the
total deposits in commercial banking organizations in
the state. Upon consummation of the proposal, Appli-

{. All state banking data are as of June 30, 1987.
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cant will become the seventh largest commercial bank-
ing organization in Connecticut, controlling deposits
of $466 million, which represent 1.9 percent of the
total deposits in commercial banking organizations in
the state. Accordingly, consummation of this proposal
would not result in a significant increase in banking
resources in Connecticut.

The Board has considered the effects of the proposal
upon competition in the relevant banking markets.?
American’s sole subsidiary bank operates in the Hart-
ford and New Haven, Connecticut, banking markets,
where it controls less than 6.5 percent of the total
deposits in commercial banks in each market.> Lafa-
yette’s sole bank subsidiary operates in the Bridgeport
banking market,* where it controls 7.6 percent of the
market’s total commercial bank deposits. Because
American does not operate a bank in any market in
which Lafayette operates a banking subsidiary, con-
summation of the proposal would not eliminate signif-
icant existing competition in any relevant banking
market.

In its evaluation of Applicant’s managerial re-
sources, the Board has considered certain violations
by American National Bank (‘‘American Bank’’) and
Lafayette Bank and Trust Company (‘‘Lafayette
Bank’’) of the Currency and Foreign Transactions
Reporting Act (““CFTRA’’) and the regulations
thereunder.®

Lafayette Bank has implemented appropriate reme-
dial measures designed to prevent a recurrence of the
CFTRA violations. These measures include the estab-
lishment of a centralized exempt list, enhancement of
the teller training program regarding large currency
transaction reporting and the implementation of com-
prehensive audit procedures. Examiners from the ap-
propriate bank supervisory authority have reviewed
the measures implemented by Lafayette Bank and
determined that they are adequate to assure future
compliance with the CFTRA.

The Board also has considered certain violations by
American Bank of the CFTRA. In that regard, Amer-
ican Bank has entered into an agreement with the
United States Attorney for the District of Connecticut,

2. All market data are as of June 30, 1986.

3. The Hartford banking market is approximated by the Hartford
RMA minus the Tolland County Township of Manfield and the
Windham County Township of Windham, plus the Windham County
Township of Ashford, the Hartford County Township of Hartland and
the Tolland County Township of Union, and the remaining portions of
Plymouth and East Haddam not already included in the Hartford
RMA, all of Connecticut. The New Haven banking market is approx-
imated by the New Haven RMA.

4, The Bridgeport banking market is approximated by the Bridge-
port RMA, minus the Fairfield County Township of Newton, plus the
New Haven County Township of Beacon Falls, all of Connecticut.

5. 31 U.S.C. § 5311 et seq., 31 C.F.R. § 103.

pursuant to which it pled guilty to a one count felony
violation of the CFTRA with respect to certain unre-
ported currency transactions and was levied a fine of
$200,000. In addition, Bank has agreed to file addi-
tional currency transaction reports for certain unre-
ported transactions. The United States Attorney has
advised the Board that his investigation into these
matters has been concluded. American Bank also has
entered into a Memorandum of Understanding with
the Department of the Treasury with respect to the
unreported currency transactions.

American Bank also has taken remedial action de-
signed to address the potential for future CFTRA
violations by reviewing and enhancing its CFTRA
compliance policies and procedures. American Bank
has appointed a CFTRA compliance officer, imple-
mented a formal CFTRA training program, and appro-
priate procedural manuals have been made available in
all branches. In addition, American Bank has adopted
a model audit program and engaged an outside con-
sultant to conduct semi-annual reviews of its CFTRA
compliance. Further, examiners from the appropriate
bank supervisory authorities have reviewed the
CFTRA procedures adopted by American Bank and
determined that they are sufficient to ensure future
compliance with the CFTRA. The Board also has
consulted with appropriate enforcement agencies with
respect to this matter, and has considered American
Bancorp’s past record of compliance with the law.

Based upon the foregoing and all of the facts of
record, the Board concludes that the managerial re-
sources of Applicant, American, Lafayette, and their
subsidiary banks, are consistent with approval. The
Board also finds that the financial resources and future
prospects of these organizations are consistent with
approval of the proposal. Considerations related to the
convenience and needs of the communities to be
served also are consistent with approval.

Applicant has aiso applied, pursuant to section
4(c)(8) of the Act, to acquire DCG and thereby engage
in the provision of data processing services to financial
institutions, These activities have been determined by
the Board to be closely related to banking and permis-
sible for bank holding companies. 12 C.F.R.
§ 225.25(b)(7). DCG previously conducted these activ-
ities as a subsidiary of American,® and there is no
evidence in the record to indicate that approval of this
proposal would result in undue concentration of re-
sources, decreased or unfair competition, conflicts of
interest, unsound banking practices, or other adverse
effects on the public interest. Accordingly, the Board

6. The Federal Reserve Bank of Boston, pursuant to authority
delegated by the Board, approved American's acquisition of DCG on
November 7, 1986. 73 FEDERAL RESERVE BULLETIN 75 (1987).
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has determined that the balance of the public interest
factors it must consider under section 4(c)(8) of the
Act is consistent with approval of the application to
acquire DCG.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be, and hereby are,
approved. The acquisition of American and Lafayette
shall not be consummated before the thirtieth calendar
day following the effective date of this Order or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board or the Federal Reserve Bank of Boston,
pursuant to delegated authority. The determinations as
to the nonbanking activities are subject to all of the
conditions set forth in Regulation Y, including sections
225.4(d) and 225.23(b) (12 C.F.R. §§ 225.4(d) and

225.23(b)), and to the Board’s authority to require
such modification or termination of the activities of the
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with, or to
prevent evasion of, the provisions and purposes of the
Act and the Board’s regulations and orders issued
thereunder.

By order of the Board of Governors, effective
April 11, 1988.

Voting for this action: Chairman Greenspan and Governors
Seger, Angell, Heller, and Kelley. Absent and not voting:
Governor Johnson.

JAMES MCAFEE
Associate Secretary of the Board

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

Section 3
. Reserve Effective
Applicant Bank(s) Bank date
Aspen Bank Shares, Ltd., Pitkin County Bank and Trust, Kansas City April 7, 1988

Aspen, Colorado

Bancorp New Jersey, Inc.,
Somerville, New Jersey

Bath State Bancorp,
Bath, Indiana

Beverly Bancorporation, Inc.,
Chicago, Illinois

Buffalo Bancshares, Inc.,
Buffalo, Oklahoma

Citizens Bancshares of Beebe,
Inc.,
Beebe, Arkansas

Citizens Financial Group, Inc.,
Providence, Rhode Island

CNB, Inc.,
Lake City, Florida

Citizens National Bancorp, Inc.,
Athens, Tennessee

City National Bancorporation,
Inc.,
Washington, D.C.

Aspen, Colorado
New Jersey Savings Bank,
Somerville, New Jersey
The Bath State Bank,
Bath, Indiana
Martinsville State Bank,
Martinsville, Illinois
The First State Bank of Gage,
Gage, Oklahoma
Citizens Bank,
Beebe, Arkansas

Citizens Savings Bank,
Providence, Rhode Island

Citizens Bank of Live Oak,
Live Oak, Florida

Citizens National Bank of Athens,
Athens, Tennessee

City National Bank of Washington,
Washington, D.C.

New York April 22, 1988
Chicago March 24, 1988
Chicago April 8, 1988
Kansas City April 7, 1988
St. Louis April 6, 1988
Boston April 25, 1988
Atlanta March 31, 1988
Atlanta April 1, 1988
Richmond April 4, 1988
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Section 3—Continued

. Reserve Effective
Applicant Bank(s) Bank date
Columbia Bancorp, The Columbia Bank, Richmond April 1, 1988

Columbia, Maryland
Commerce Bancshares, Inc.,
Kansas City, Missouri
CommunityBanc, Inc.,
Crooksville, Ohio
Community Bancshares of Alva,
Inc.,
Alva, Oklahoma
Community Financial
Corporation,
Mableton, Georgia
Community National Bancorp,
Inc.,
Staten Isiand, New York
Delmar Bancorp,
Delmar, Maryland
Golden Bancorp, Inc.,
Milton, West Virginia
ENB Financial Corporation,
Elkridge, Maryland
Fairland Holding Company, Inc.,
Neosho, Missouri
Granby Bancshares, Inc.,
Neosho, Missouri
Fifth Third Bancorp,
Cincinnati, Ohio
First Alma Bancshares, Inc.,
Alma, Kansas
First American Corporation,
Nashville, Tennessee
FirstBancorp, Inc.,
Marathon, Florida

First Colony Bancshares, Inc.,
Alpharetta, Georgia

The First Corporation,
Opelika, Alabama

First Dubuque Corp.,
Dubuque, Iowa

F.N.B.C. of La Grange, Inc.,
La Grange, Illinois

First United Bancorporation,
Anderson, South Carolina

Fourth Financial Corporation,
Inc.,
Wichita, Kansas

Columbia, Maryland
Commerce Bank - Nixa, N.A.,
Nixa, Missouri
Crooksville Bank,
Crooksville, Ohio
Community National Bank,
Alva, Oklahoma

Community Bank & Trust
Company,
Mableton, Georgia

Community National Bank and
Trust Company of New York,
Staten Island, New York

The Bank of Delmar,
Delmar, Maryland

The Commercial Bank of Bluefield,
Bluefield, West Virginia

Elkridge National Bank,
Elkridge, Maryland

The First National Bank of Fairland,
Fairland, Oklahoma

Security Bank, Inc.,
Covington, Kentucky

The First National Bank in Alma,
Alma, Kansas

First American Bancshares, Inc.,
Cookeville, Tennessee

The First National Bank of the
Florida Keys,
Marathon, Florida

First Colony Bank,
Alpharetta, Georgia

The First National Bank of Opelika,
Opelika, Alabama

ANDREW FINANCIAL CORP.,
Bellevue, Iowa

Wesco Investment Corporation,
La Grange, Illinois

Spartanburg National Bank (in
organization),
Spartanburg, South Carolina

Mid-America Bancshares, Inc.,
Wichita, Kansas

Kansas City
Cleveland

Kansas City

Atlanta

New York

Richmond
Richmond
Richmond

Kansas City

Cleveland
Kansas City
Atlanta

Atlanta

Atlanta
Atlanta
Chicago
Chicago

Richmond

Kansas City

April 22, 1988
April 19, 1988

April 20, 1988

April 12, 1988

April 6, 1988

April 26, 1988
April 25, 1988
April 27, 1988

April 1, 1988

April 6, 1988
April 27, 1988
March 31, 1988

April 8, 1988

April 4, 1988
April 6, 1988
April 14, 1988
April 15, 1988

April 12, 1988 -

April 15, 1988
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Section 3-—Continued

. Reserve Effective
Applicant Bank(s) Bank date
Governors Bank Corporation, Governors Bank, Atlanta March 30, 1988
West Palm Beach, Florida West Palm Beach, Florida
Independent Bancshares, Inc., Independent Bank of Ocala, Atlanta March 28, 1988
Ocala, Florida Ocala, Florida
Jackson Hole Bancshares Bank of Jackson Hole, Kansas City April 11, 1988
Corporation, Jackson, Wyoming
Jackson, Wyoming
Key Centurion Bancshares, Inc., The Lincoln National Bank of Richmond April 5, 1988
Charleston, West Virginia Hamlin,
Hamlin, West Virginia
Key Centurion Bancshares, Inc., The National Bank of Commerce of  Richmond April 11, 1988
Charleston, West Virginia Williamson,
Williamson, West Virginia
Landmark/Community Bancorp, Landmark Financial Corporation, Boston April 26, 1988
Inc., Hartford, Connecticut
Hartford, Connecticut Community Bancorp, Inc.,
Glastonbury, Connecticut
SBT Corp.,
Old Saybrook, Connecticut
MNC Financial, Inc., Atlantic Coast Mortgage Company, Richmond March 30, 1988
Baltimore, Maryland Fairfax, Virginia
National City Bancshares, Inc., The Peoples Natjonal Bank of St. Louis March 24, 1988
Evansville, Indiana Grayville,
Grayville, Illinois
Newberry Bancorp, Inc., Newberry State Bank, Minneapolis April 25, 1988
Newberry, Michigan Newberry, Michigan
Old National Bancorp, The Peoples National Bank in St. Louis April 22, 1988
Evansville, Indiana Lawrenceville,
Lawrenceville, Illinois
Oxford Bank Corporation, Oxford Bank, Chicago April 8, 1988
Oxford, Michigan Oxford, Michigan
Park Ridge Bancshares, Inc., Bank of Park Ridge, Chicago April 6, 1988
Stevens Point, Wisconsin Park Ridge, Wisconsin
Putnam-Greene Financial The Pembroke State Bank, Atlanta April 1, 1988
Corporation, Pembroke, Georgia
Eatonton, Georgia
Shelby Investments, Inc., Village Bank of Great Falls, Minneapolis April 27, 1988
Great Falls, Montana Great Falls, Montana
S. Y. Bancorp, Inc., Stock Yards Bank and Trust St. Louis April 22, 1988
Louisville, Kentucky Company,
Louisville, Kentucky
Thomson Holdings, Inc., Bank of Centerville, Minneapolis April 8, 1988
Centerville, South Dakota Centerville, South Dakota
W B BANCORP, INC., First State Bank, Chicago April 11, 1988

New Berlin, Illinois
W.T.B. Financial Corporation,
Spokane, Washington
Warrior Bank Corporation, Inc.,
Cashion, Oklahoma

New Berlin, Illinois
Norban Financial Group, Inc.,
Coeur d’Alene, Idaho
Community State Bank,
Cashion, Oklahoma

San Francisco

Kansas City

April 7, 1988

March 25, 1988
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Section 3-——Continued

. Reserve Effective
Applicant Bank(s) Bank date
Waymar Bancorporation, First Bank and Trust, Chicago April 7, 1988
Spirit Lake, Iowa Spirit Lake, Iowa
West Iowa Banc Corp., The Farmers State Bank, Chicago March 25, 1988
Marcus, Iowa Marcus, lowa
Wheeler Bancshares, Inc., First National Bank in Wheeler, Dallas April 12, 1988
Wheeler, Texas Wheeler, Texas
Section 4
, Nonbanking Reserve Effective
Applicant Activity/Company Bank date
Bank Corporation of Georgia, Atlanta Capital Corporation, Atlanta April 11, 1988
Macon, Georgia Roswell, Georgia
engage de novo in finance leasing of
personal and real properties
Bank South Corporation, Financial Data Dimensions, Inc., Atlanta March 28, 1988

Atlanta, Georgia
BSD Bancorp, Inc.,
San Diego, California
First American Bank Corporation,
Elk Grove Village, Illinois
First National Holding Company,
Inc.,
Fullerton, Nebraska
Fleet/Norstar Financial Group,
Inc.,
Albany, New York

Progressive Bank, Inc.,
Pawling, New York

The Sanwa Bank Limited,
Osaka, Japan

Thomson, Georgia
engage in trust activities

Keystone Data Corporation,
Kankakee, Illinois

Black Insurance Agency,
Fullerton, Nebraska

engage in the purchase and sale of
gold and silver bullion, bars,
rounds and coins for the account
of its customers

The Stockbridge Group, Ltd.,
Hopewell Junction, New York

Lake Leasing Corporation,
Rochester, Michigan

San Francisco
Chicago

Kansas City

Boston

New York

San Francisco

March 31, 1988
March 25, 1988

April 14, 1988

March 29, 1988

April 1, 1988

April 26, 1988

Sovran Financial Corporation, Commerce Union Financial Richmond April 7, 1988
Norfolk, Virginia Markets, Inc.,
Nashville, Tennessee
Sections 3 and 4
Apbplicant Bank(s)/ Nonbanking Reserve Effective
pplican Company Bank date
Southern Development Elk Horn Bancshares, Inc., St. Louis March 31, 1988

Bancorporation, Inc.,
Little Rock, Arkansas

Arkadelphia, Arkansas
Opportunity Lands Corporation,
Little Rock, Arkansas
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Section 3 and 4—Continued

. Bank(s)/ Nonbanking Reserve Effective
Applicant Company Bank date
Stuart Family Partnership, First Commerce Bancshares, Inc., Kansas City April 15, 1988
Lincoln, Nebraska Lincoln, Nebraska
The Catherine Stuart Family
Partnership,
Lincoln, Nebraska
The James Stuart, Jr. Family
Partnership,
Lincoln, Nebraska
The Scott Stuart Family
Partnership,
Lincoln, Nebraska
ORDERS APPROVED UNDER BANK MERGER ACT
By Federal Reserve Banks
. Reserve Effective
Applicant Bank(s) Bank date
Central Bank, Broad Top City Office of Mellon Philadelphia March 28, 1988
Hollidaysburg, Pennsylvania Bank (Central), N.A.,
State College, Pennsylvania
The Commercial Savings Bank, The Jipson-Carter State Bank, Chicago April 15, 1988
Adrian, Michigan Blissfield, Michigan
Commonwealth Bank, Commonwealth Bank-Lamar, N.A.,  Dallas April 1, 1988
Arlington, Texas Arlington, Texas
Old Kent Bank of Kalamazoo, Old Kent Bank of Allegan, Chicago April 22, 1988

Kalamazoo, Michigan

Allegan, Michigan

Old Kent Bank of Battle Creek,
Battle Creek, Michigan

Old Kent Bank of South Haven,
South Haven, Michigan

Old Kent Bank of Three Rivers,
Three Rivers, Michigan
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of

Governors is not named a party.

Bonilla v. Board of Governors, No. 88-1464 (7th Cir.,
filed March 11, 1988).

Cohen v. Board of Governors, No. 88-1061 (D.N.J.,
filed March 7, 1988).

Irving Bank Corporation v. Board of Governors, No.
88-1176 (D.C. Cir., filed March 1, 1988).

Stoddard v. Board of Governors, No. 88-1148 (D.C.
Cir., filed Feb. 25, 1988).

Securities Industry Association v. Board of Gover-
nors, No. 87-4161 (2d Cir., filed Dec. 15, 1987).
Independent Insurance Agents of America, Inc. v.
Board of Governors, No. 87-1686 (D.C. Cir., filed

Nov. 19, 1987).

National Association of Casualty and Surety Agents,
et al., v. Board of Governors, Nos. 87-1644,
87-1801, 88-1001 88~1206, 88-1245, 88-1270 (D.C.
Cir., filed Nov. 4, Dec. 21, 1987, Jan. 4, March 18,
March 30, April 7, 1988).

Teichgraeber v. Board of Governors, No. 87-2505-0
(D. Kan., filed Oct. 16, 1987).

Securities Industry Association v. Board of Gover-
nors, No. 87-4135 (2d Cir., filed Oct. 8, 1987).

Independent Insurance Agents of America, Inc. v.
Board of Governors, No. 87-4118 (2d Cir., filed
Sept. 17, 1987).

Citicorp v. Board of Governors, No. 87-1475 (D.C.
Cir., filed Sept. 9, 1987).

Securities Industry Association v. Board of Gover-
nors, No. 87-4115 (2d Cir., filed Sept. 9, 1987).

Barrett v. Volcker, No. 87-2280 (D.D.C., filed
Aug. 17, 1987).

Northeast Bancorp v. Board of Governors, No.
87- 1365 (D.C. Cir., filed July 31, 1987).

National Association of Casualty & Insurance Agents
v. Board of Governors, Nos. 87-1354, 87-1355 (D.C.
Cir., filed July 29, 1987).

The Chase Manhattan Corporation v. Board of Gov-
ernors, No. 87-1333 (D.C. Cir., filed July 20, 1987).

Securities Industry Association v. Board of Gover-
nors, Nos. 87-4091, 87-4093, 87-4095 (2d Cir., filed
July 1 and July 15, 1987).

Lewis v. Board of Governors, Nos. 87-3455, 87-3545
(11th Cir., filed June 25, Aug. 3, 1987).

Securities Industry Association v. Board of Gover-
nors, et al. No. 87-4041 and consolidated cases (2d
Cir., filed May 1, 1987).

Securities Industry Association v. Board of Gover-
nors, et al., No. 87-1169 (D.C. Cir., filed April 17,
1987).

Independent Community Bankers Association of
South Dakota v. Board of Governors, No. 86-5373
(8th Cir., filed Oct. 3, 1986).

Jenkins v. Board of Governors, No. 86-1419 (D.C.
Cir., filed July 18, 1986).

CBC, Inc. v. Board of Governors, No. 86-1001 (10th
Cir., filed Jan. 2, 1986).

Melcher v. Federal Open Market Committee, No.
87-1546 (S.Ct., filed April 30, 1984).
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Monetary and credlt aggregates

(annual rates of ch , in percent)
Item 1987 1988 1987 1988
Q2 Q3 Q4 Q1 Nov. Dec. Jan. Feb.” Mar.
Reserves of depository institutions®
7 8.0 ~-1.6 1.4 33 -10.4 -11.4 18.4 2.5 37
2Required ...t e 8.4 -.5 3 2.8 -6.4 -13.8 13.0 6.0 8.2
3 Nonborrowed 5 5.4 -4 1.2 1.3 -4.0 -14.7 12.2 17.0 -24.3
4 Monetary base 6.9 5.1 7.7 8.7 6.9 341 16.6 4.7 5.2
Concepls of money, liguid assets, and debt*
5M 6.6 8 39 39 -5.6 =30 29 1.1 58
2.7 8 3.9 6.8 8 1.y 10.0 8.7 9.2
4.6 4 5.4 6.6 4.8 1.4 8.3 9.8 7.1
4.1 3 5.8 n.a. 33" k4 10.6” 9.0 n.a.
89 2 9.8 9.9 11.6 8.7 8.7 112 n.a.
1.3 5 38 79 3.0 3 9.0 1.4 10.4
12.6" 10.8" 1.1 5.8 20.2 -3 1.9 14.0 -9
Time and savmgs deposits
Commerc;}al banks
12 Savings’.............. B 224 10.1 7 6.3 -1.3 0 5.4 13.4 15.2
13 Small-denommauon time =27 7.4 14.8 13.6 23.7 9.4 10.6 17.3 11.9
14 Large~denommnuon time”™ 17.1 6.8 10.5 2.2 18.1 4.5 -12.2 13.5 3.0
Thrift ins yunons
15 Savings'. .. oo i e e 19.2 7.0 -3.8 =24 -9.1 -4.1 -3.6 —.5 7.7
16 Small-denomination time . 1.2 93 16.0 214 259 19.4 18.4" 25.5 18.4
17 Large-denomination time -5.1 9.9 22.2 15.4 25.6 23.5 10.4 16.2 1.5
Debt components*
18 Federal......ooovvivniiiiiiiiiiiiiiiiici i 8.8 5.9 7.5 9.1 12.6 8.0 5.1 1.3 n.a.
19 Nonfederal..............cooiiiiiiiiiienens . 9.0 9.0 10.6 10.2 1.2 8.9 9.8 11.2 n.a.
20 Total loans and securities af commercial banks'! 82" 6.2 5.5 4.8 2.6 ~1.0 59 83 8.2

1. Unless otherwise noted, rates of change are calculated from average
amounts outstanding in precedmg month or quarter.

2. Figures mcorgorate adjustments for discontinuities associated with the

on of y Control Act and other regulatory changes to

reserve requirements. To adjust for discontinuities due to changes in reserve

requirements on reservable nondeposit liabilities, the sum of such required

reserves is subtracted from the actual senes Slmrlarly. in adjustmg for discon-

tinuities in the monetary base, required clearing b and to

institutions and money market funds. Also excludes all balances held by U.S.
commercial banks, money market funds (general purpose and broker-dealer),
forelgn overnments and commercial banks and the U.S. government.

fus large-d time d and term RP liabilities (in
amounts of $100,000 or more) lssued by commercial banks and thrift institutions,
term Eurodollars held by U hes of U.S. banks
worldwrde and at all bankmg omces in the United ngdom and Canada, and

compensate for float also are subtmcled from !he actual senes
3. The monetary base not adj ies ists of total
reserves plus required clearing balances and ad,lustmems to compensate for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thnﬁ msmutlons that is included in the
currency component of the money stock plus, for institutions not having required
reserve balances, the excess of current vault gash over the amount applied to
satisfy current reserve requirements. After the introduction of contemporaneous
reserve requirements (CRR), currency and vault cash figures are measured over
the weekly computatlon period ending Monday.
Before CRR, all of the y base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seascnally adjusted basis. After CRR, the Ily

b in both taxable and tax-exempt, institution-only monf]y market mutual
funds. Excludes amounts held by deposnory institutions, the U.S, government,
money market funds, and foreign banks and official institutions. Also subtracted
is the estimated amount of overnight RPs and Eurodollars held by institution-only
money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic” nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit {including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic

debt is the Federal Reserve Board's flow of funds accounts. Debt

adjusted series of d total reserves, which include
excess reserves on a not seasonally acbusted basis, plus the seasonally adjusted
currency component of the money stock plus the remaining items seasonally
adjusted as a whole.

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vauits
of depository institutions; (2) travelers checks of nonbank issuers; (3) demand
deposits at all commercial banks other than those due to deposnory institutions,
the U.S. government, and foreign banks and official institutions less cash items in
the process of collection and Federal Reserve float; and (4) other checkable
deposits (OCD) conslstmgrof negotiable order of withdrawal (NOW) and auto-
matic transfer service (A S) accounts at depository institutions, credit union
share draft its at thrift institutions.

M2: M1 plus ovemlght (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S, residents
by foreign branches of U.S. banks worldwide, Money Market Deposit Accounts
(MMDAS), savings and small-depomination time deposits (time deposits—includ-
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-exempt general purpose and broker-dealer money market mutual funds.Ex-
cludes individual retirement accounts (IRA) and Keogh balances at depository

data are based on monthly averages. Growth rates for debt reflect adjustments for
dnscontmumcs over time in the levels of debt presented in other tables.

5. Sum of overn ‘Fh RPs and Eurodollars, money market fund balances
(Jgeneral urpose an broker-dealer), MMDAs and savings and small time

its less the its and vault cash held by
thrift institutions to service their t|me and savmgs ‘deposit liabilities.

6. Sum of large time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
mstllutron-only mone market mutual funds.

Excludes MMDA

iteineladi

jon tim retail RPs—are those issued
in amounts of less than 3100000 "All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from smail time deposits.
9. Large-denomination time deposits are those issued in amounts of $100,000
or more, excludmg those booked at mtematlonal bankmg facilities.

g ion time d cial banks less those held by
money market mutual funds, deposltory institutions, and foreign banks and
official institutions.

11. Changes calculated from figures shown in table 1.23.
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of dollars

Monthlffyaverages of Weekly averages of daily figures for week ending

daily figures
Factors 1988 1988
Jan. Feb. Mar. Feb. 17 Feb. 24 Mar. 2 Mar. 9 Mar. 16 | Mar, 23 | Mar, 30

SuPPLYING RESERVE FUNDs
1 Reserve Bank credit ...................... 246,090 | 238,789 | 239,867 | 239,738 | 238,397 | 239,403 | 238,216 | 240,698 | 239,716 240,581

U.S. government securities'. ............ 219,855 | 214,625 | 215,545 | 212,608 | 215,898 | 216,354 | 215219 | 216,630 | 214,621 215,325
Bou‘fht outright................ . 219,%2 214,625 215,54(5) 212,608 2!5.89g 216,354 215,2!(9] 216,630 214,62(1) 215,32(5)

Held under repurchase agreements. 0 0 (1] 0
7,806 7,402 7,401 7,402 7,402 7,402 7,402 7,402 7,401 7,399

2

3

4

S Federal agency obligations......

6 Bought outright.............. 7,503 7,402 7,401 7,402 7,402 7,402 7,402 7,402 7,401 7,399
7 <¥ 0 0 0 0 0 0 0 0 0
8

9

Held under repurchase agreements. .. .. 303
Acceptances............ovinuin . 0 0 0 0 0 0 0 0 0 0
0ans . 1,028 353 1,690 509 340 384 690 1,311 2,537 2,465
{0 Float........ e 1,784 1,627 622 3,920 617 672 623 461 461 509

11 Other Federal Reserve assets . 15,617 14,782 14,609 15,299 14,141 14,591 14,282 14,893 14,696 14,882
12 Gold stock . 11,074 11,065 11,063 11,065 11,064 11,063 11,063 11,063 11,063 11,062
13 Special drawing rights certificate account , .. 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
14 Treasury currency outstanding ............ 18,205 18,265 18,315 18,263 18,277 18,290 18,300 18,310 18,320 18,330

ABSORBING RESERVE FUNDS

1S Currency in circulation . ................0s 226,414 | 224,337 | 225,434 | 225,042 | 224,506 | 223,743 | 224,799 | 225,685 | 225,695 | 225,708

16 Treasury cash holdings? ................ .. 441 449 468 448 452 456 460 467 472 477

Deposits, other than reserve balances, with
Federal Reserve Banks

17 Treasury.....o.oovvivrvinieriavneenens 5,774 3,711 2,894 3,425 4,111 2,921 2,951 3,309 2,676 2,568
18 FOreign....ooovvvvveiiiniannrinurennns 274 241 238 230 240 265 214 249 213 226

19 Service-related balances and
adjustments . ... 2,233 2,301 1,909 2,002 2,193 2,493 1,964 1,823 1,914 1,863
20  Other 432 335 408 321 296 446 335 380 428 483

21 Other Federal Reserve liabilities and

capital ...ovovn i 7,432 7,303 7,153 8,193 7,166 7.112 7,046 7,114 7,262 7,214

22 Reserve balances wgith Federal
Reserve Banks®.............oovient 37,389 34,461 35,758 34,424 33,793 36,339 34,829 36,064 35,458 36,451

End-of-month figures Wednesday figures
1988 1988
Jan. Feb. Mar. Feb. 17 Feb. 24 Mar. 2 Mar. 9 Mar. 16 | Mar. 23 | Mar. 30
SupPLYING RESERVE FUNDS

23 Reserve Bank credit ...................... 242,517 | 239,795 | 242,542 | 242,390 | 237,250 | 239,031 | 238,243 | 241,227 | 241,387 | 240,110
24 U.S. government securities'............. 218,411 216,891 217,496 | 217,534 | 214,901 215,546 | 213,583 215,680 | 215,579 | 215,160
25 Bought outright .o 218,411 216,891 217,496 | 217,534 | 214,901 215,546 | 213,583 215,680 | 215,579 | 215,160
26 Held under repurchase agreements. .. .. 0 0 0 0 0 0 0 0 0 0
27  Federal agency obligations........ Ceeees 7,423 7,402 7,399 7,402 7,402 7,402 7,402 7,402 7,399 7,399
28 Boughtoutright. ................co0ehs 7,423 7,402 7,399 7,402 7,402 7,402 7,402 7,402 7,399 7,399
29 Held under repurchase agreements. ... ¢ 0 0 0 0 [1] 0 0 0 0
30  Acceptances 0 0 0 0 0 0 0 0 0 0
31 Loans................ 333 336 2,311 462 253 525 2,148 2,967 3,194 2,134
32 Float .. .ovvvi i, 396 897 298 2,804 433 1,220 629 488 349 430
33 Other Federal Reserve assets ... . 15,954 14,269 15,038 14,188 14,261 14,338 14,481 14,690 14,866 14,987
34 Gold stock? Lo e e e e et 11,068 11,063 11,063 11,065 11,063 11,063 11,063 11,063 11,062 11,063
35 Special drawing rights certificate account. .. 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
36 Treasury currency outstanding ............ 18,233 18,289 18,339 18,275 18,289 18,299 18,309 18,319 18,329 18,339

ABSORBING RESERVE FUNDS
37 Currency in circulation,. ... 223,188 | 223,615 227,099 | 225,292 | 224,027 | 224,178 | 225,419 | 225934 | 225,684 | 226,492
38 Treasury cash holdings? ...........veun.. 438 457 479 451 456 456 466 470 477 475
Deposits, other than reserve balances, with
Federal Reserve Banks

39 TreASUY ... vvvivvviniiineeriererianes 10,276 2,472 2,403 4,986 2,505 3,034 3,300 3,221 2,145 3,190
40 Foreign.......ovovvviiiiiiiinieiininnn, 343 343 534 243 206 252 267 265 225 207
41  Service-related balances and .
adjustments . ...... ... iiiiea e 1,674 1,658 1,671 1,681 1,681 1,658 1,657 1,654 1,654 1,671
42 Other.........cvvvieiiiiiinanesn e 315 438 436 314 274 392 329 524 361 479
43 Other Federal Reserve liabilities and
capital ........ e e e 6,926 7,139 7,234 6,874 6,997 6,880 6,952 6,932 7,092 7,047
44 Reserve balances w;th Federal
Reserve Banks®...........covvvinnnns 33,664 38,043 37,106 36,908 35,475 36,561 34,244 36,627 38,158 34,969
1. Includes securities ]oaned—fulli/( guaranteed by U.S. government securities stock. Revised data not included in this table are available from the Division of
pledged with Federal Reserve Banks—and excludes any securities sold and Research and Statistics, Banking Section.
scheduled to be bought back under matched sale-purchase transactions. 3. Excludes required clearing balances and adjustments to compensate for

2. Revised for periods between October 1986 and April 1987. At times durin float.

this interval, outstanding gold certificates were inadvertently in excess of the solg Note. For amounts of currency and coin held as reserves, see table 1.12.
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1.12 RESERVES AND BORROWINGS Depository Institutions?

Millions of dollars

Monthly averages®
Reserve classification 1985 1986 1987 1987 1988
Dec. Dec. Dec. Aug. Sept. Oct. Nov. Dec. Jan. Feb.

1 Reserve balances with Reserve Banks® ......... 27,620 37,360 37,673 35,616 36,685 37,249 37,453 37,673 37,485 34,211
2 Total vgult cash’................0o000 .| 22,953 24,079 26,155 24,644 24,854 25,587 25,431 26,155 26,919 28,119
Vaul g .| 20,522 22,19 24,449 22,745 23,128 23,857 23,782 24,449 25,155 25,836

4  Surplus’...,. 2,431 1,879 1,706 1,899 1,726 1,730 1,679 1,706 1,764 2,283
5 Total reserves®. 48,142 59,560 62,123 58,361 59,813 61,106 61,205 62,123 62,640 60,047
6 Required reserves..........oovvvi.s 47,085 58,191 61,094 57,329 59,020 59,977 60,282 61,094 61,345 58,914
7 Excess reserve balances at Reserve Ba; 1,058 1,369 1,029 1,032 793 1,129 923 1,029 1,295 1,133
8 Total borrowings at Reserve Banks .. 1,318 827 777 647 940 943 625 777 1,082 396
9  Seasonal borrowings at Reserve Bﬁmk 56 38 93 279 px] | 189 126 93 59 75
10 Extended credit at Reserve Banks®. 499 303 483 132 409 449 394 483 372 205

Biweekly averages of daily figures for weeks ending

1987 1988
Dec. 16 | Dec. 30 | Jan. 13 | Jan.27 | Feb.10 | Feb.24 | Mar.9 | Mar.23 | Apr.6 | Apr. 20
11 Reserve balances with Reserve Banks? ......... 38,272 37,055 39,175 37,002 33,691 34,087 35,577 35,761 37,000 39,133
12 Total vgult cash” . ... . o25,372 26,960 26,366 26,533 29,417 27,954 25,987 26,224 25,336 25,205
13 Vault®, et 23,824 25,105 24,937 24,840 26,965 25,673 23,999 24,330 23,610 23,699
14  Surplus®, T RTEPTRREPPRPRRPREY 1,549 1,855 1,629 1,694 2,452 2,282 1,988 1,894 1,726 1,507
15 Total reserves®.................c.0e 62,095 62,160 64,112 61,842 60,656 59,759 59,576 60,091 60,610 62,832
16 Required reserves .........oovvvevuieinn ,890 61,354 62,805 60,554 59,368 58,688 58,600 59,188 59,693 62,139
17 Excess reserve balances at Reserve Banks 1,206 1,307 1,288 1,288 1,071 976 903 917 693
18 Total borrowings at Reserve Banks ....... 815 671 1, 508 287 425 537 1,924 2,817 3,619
19 Seasonal borrowings at Reserve Banks .. . 83 102 66 54 55 71 111 123 122 124
20 Extended credit at Reserve Banks®........... 653 316 485 332 144 232 255 1,685 2,494 3,277
1. These data also appear in the Board's H.3 (502) release. For address, see in- dj to for float, plus vault cash used to satisfy reserve

side front cover. )
a 2. Excludes required clearing balances and adjustments to compensate for
oat.

3. Dates refer to the maintenance dperiods in which the vault cash can be used
to satisfy reserve requirements. Under contemporaneous reserve requirements,
maintenance periods end 30 days after the lagged computation periods in which
the balances are held. . . .

4. Equal to all vault cash held during the l:?ed computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances.

5. Total vault cash at institutions having no required reserve balances less the
amount of vault cash equal to their required reserves during the maintenance

riod.
m(,. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and

requirements. Such vault cash consists of all vault cash held during the lagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

7. Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements less required reserves.

8. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves,

9. Before February 1984, data are prorated monthly averages of weekly
averages; beginning February 1984, data are prorated monthly averages of
biweekly averages.
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1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Member Banks'

Averages of daily figures, in millions of dollars

1987 week ending Monday

Maturity and source
Sept. 21 | Sept. 28 Oct. § Oct. 12 | Oct. 19 | Oct. 26 Nov. 2 Nov. 9 Nov.16

Federal funds purchased, repurchase agreements, and
other selected borrowing in immediately available

Sfunds
From commercial banks in the United States
1 For one day or under continuing contract ............ 70,262 66,374 74,386 76,610 75,793 74,961 75,965 79,120 76,821
2  For all other maturities ...........oooviviiiiiiiinnn, 8,888 9,170 8,209 8,611 9,040 9,384 9,781 10,341 10,353

From other depository institutions, foreign banks and
foreign official institutions, and U.S. government

agencies
3 For one day or under continuing contract............. 27,159 25,696 25,513 26,970 24,791 23,348 24,574 25,943 26,635
4  For all other maturities .............cocivivininenns 6,895 6,773 5,978 6,562 7,056 8,487 8,510 8,645 8,238

Repurchase agreements on U.S, government and federal
agency securities in immediately available funds
Brokers and nonbank dealers in securities

S For one day or under continuing contract............. 13,289 13,685 15,505 14,496 15,254 14,825 15,544 13,351 13,080

6 For all other maturities ................covviinnnn, 15,032 15,720 12,059 11,934 11,053 12,021 12,306 12,424 13,080
All other customers

7  For one day or under continuing contract............. 26,808 26,957 27,240 26,338 26,758 28,608 28,666 28,274 27,616

8 Forall other maturities ..........coivvvinneneninnins 8,943 8,891 8,054 8,611 7,761 9,044 9,710 10,277 10,209

MEMmo: Federal funds loans and resale agreements in
immediately available funds in maturities of one day
or under continuing contract

9 To commercial banks in the Un'&ted States.............. 30,303 29,348 33,209 30,926 33,064 36,169 35,913 33,803 34,054

10 To all other specified customers® .............ccoovvneis 14,172 14,600 14,751 12,971 13,429 14,211 14,502 14,362 14,889
1. Banks with assets of $1 billion or more as of Dec, 31, 1977, - 2. Brokers and nonbank dealers in securities; other depository institutions;
These data also appear in the Board's H.5 (507) release. For address, see inside foreign banks and official institutions; and United States government agencies.

front cover.



1.14 FEDERAL RESERVE BANK INTEREST RATES
Percent per year

Policy Instruments A7

Current and previous levels

2
Adjustme:ilt credit Extended credit
an
it
Federal Reserve Seasonal credit First 30 days of borrowing After 30 days of borrowing®
an|
On Effective Previous On Effective Previous On Effective Previous :
4/29/88 date rate 4/29/88 date rate 4/29/88 date rate Effective date
Boston.......... 6 9/9/87 5 6 9/9/87 5% 7.40 4/21/88 7.20 4/7/88
New York ...... 9/4/87 9/4/87 4/21/88 4/7/88
Philadelphia..... 9/4/87 9/4/87 4/21/88 4/7/88
Cleveland .. . 9/4/87 9/4/87 4/21/88 4/7/88
Richmond. . 9/5/87 9/5/87 4/21/88 4/7/88
Atlanta .. 9/4/87 9/4/87 4/21/88 4/1/88
Chicago. 9/4/87 9/4/87 4/21/88 4/7/88
St, Louis 9/9/87 9/9/87 4/21/88 4/7/88
Minneapol 9/8/87 9/8/87 4/21/88 4/7/88
Kansas City 9/4/87 9/4/87 4/21/88 4/7/88
Dallas .. 9/11/87 9/11/87 4/21/88 4/7/88
San Francisco ... 6 9/9/87 5h 6 9/9/87 £ 7.40 4/21/88 7.20 4/7/88
Range of rates for adjustment credit in recent years*
Rlangle) (or E.Rl.( Rlangf) (or ll;‘.Rl.( Rlangle (or ll;‘.Rl.(
: evel)—— an : evel)— an : evel)— an
Effective date AlFR. of Effective date Al E.R. o Effective date Al F.R. of
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec. 31, 1977........ 6 6 1980—July 28 10-11 10 1984—Apr. 9. ..oivvvinnnns 829 9
1978—Jan, 9 6 29 .. 10 10 9 9
6% Sept. 26.. il 11 Nov. 2l ....oovniinns 811-9 81
May 7 Nov. 17 .. 12 12 26 ... .0 8¥2 814
7 Dec. § 12-13 13 Dec. 4 ...t 8 8
July V4
V4 1981—May 5 13-14 14 1985—May 20 .............. 7V-8 7
Aug. TV 8.. 4 14 24 YL Ve
Sept. 8 Nov. 2 13-14 13
Oct. 8l 6 3 13 1986—Mar. -2 7
8l Dec. 4 12 12 7
Nov. 94 Apr. 6\4-7 (17]
. 9V 1982—July 20 .. H-12 1% July 6
23 .. 1 1% Aug. 5-6 h1%3
1979—July 20 .............. 10 10 Aug. 2 f-11% 1 5 k173
Aug. 17 ..ol 10-10%2 102 3. 1 11
P RN 10 102 16 (1}7] 10¥2 1987—Sept. 4......iinnens 51-6 6
Sept. 19 ....coovivinn, 10211 i1 27 10-10%2 10 S 6 6
2l o 11 11 30.. 10 10
Oct. B.viviiiininns 11-12 12 Oct. 12.. 94-10 9 In effect April 29, 1988 ....... 6 6
[ N 12 12 13.. 9lh 9V
Nov. 22 .. 9-9Y 9
1980—Feb. 15.............. 12-13 13 26 9 9
19 00iiiviinn, 3 13 Dec. 14 8159 9
May 29.............. 12-13 13 15 8lh-9 8
K1 2 12 17 .73 8
June 13 ... 11-12 1t
16..c0iivivnnn, 1 1t

1. Adjustment credit is available on a short-term basis to help depository
institutions meet temporary needs for funds that cannot be met through reason-
able alternative sources. After May 19, 1986, the highest rate established for loans
to depository institutions may be charged on adjustment credit loans of unusual
size tﬁ:t result from a major operating problem at the borrower’s facility.

S I credit is available to help depository institutions meet regular,
seasonal needs for funds that cannot be met through special industry lenders and

somewhat above rates on market sources of funds ordinarily will be charged, but
in no case will the rate charged be less than the basic discount rate plus 50 basis
points. The flexible rate is reestablished on the first business day of each
two-week reserve maintenance period. At the discretion of the Federal Reserve
Bl:nk, teh; time period for which the basic discount rate is applied may be
shortened.

4. For earlier data, see the following publications of the Board of Governors:
Banking and Monetary Statistics, 1914-1941, and 1941-1970; Annual Statistical

that arise from a combination of expected patterns of mo in their d

and loans. A temporary simplified seasonal program was established on Mar. 8,

1985, and the interest rate was a fixed rate 12 percent above the rate on adjustment

credit. The program was reestablished on Feb. 18, 1986 and again on Jan. 28,

!1287; the ra}it.eglrlnay be either the same as that for adjustment cre?lt or a fixed rate
rcent higher.

. Extended credit is available to depository institutions, where similar assist-
ance is not reasonably available from other sources, when exceptional circum-
stances or. practices involve only a particular institution or when an institution is
exqeo:iienfcipg difficulties adjusting to changing market conditions over a longer
period of time.

3. For extended-credit loans outstanding more than 30 days, a flexible rate

Digest, 1970-1979. )

n 1980 and 1981, the Federal Reserve apglled a_surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar

uarter. A 3 percent surcharge was in effect from Mar. 17, 1980 through May 7,

980. There was no surcharge until Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and
to 4 percent on May 5, 1981, The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 percent effective Oct. 12, 1981. As of Oct. 1, 1981 the
formula for apﬁlying the surcharge was changed from a calendar quarter to 2
moving 13-week period. The surcharge was eliminated on Nov. 17, {981,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Percent of deposits

Depository institution requirements
after implementation of the
Tycre of deposit, 5nd Monetary Control Act
eposit interval
P;:cpgn;}tgf Effective date
Net transaction accounts™*
$0 million=$40.5 MILHON. .. ... vvvvereereerrriiie s ieiaiiiaeeeeearens PR N 3 12/15/87
More than $40.5 million ... ..oviviitiiii i i e e TS 12 12/15/87
Nonpersonal time deposits®
By original maturity
Less than 112 YEAIS ... vv v vt ittt ettt et enernenratennensresiesotasinsisnsinsersnanns e, 3 10/6/83
1V yearsormore............. N RO 0 10/6/83
Eurocurrency liabilities
F N e 3 11/13/80
1. Reserve requirements in effect on Dec. 31, 1987. Required reserves must be other ion , the pti pplies only to such accounts that
held in the form of deposits with Federal Reserve Banks or vault cash. Nonmem- would be subject to a 3 percent reserve requirement.
bers may maintain reserve balances with a Federal Reserve Bank indirectly on a 3. Tr ti ts include all deposits on which the account holder is

pass-through basis with certain apgroved institutions. For previous reserve
requirements, see earlier editions of the Annual Report and of the FEDERAL
RESERVE BULLETIN, Under provisions of the Monetary Control Act, depository
institutions include commercial banks, mutual savings banks, savings and loan
associations, credit unions, agencies and branches of foreign banks, and Edge
corporations.

2, The Garn-St Germain Depository Institutions Act of 1982 (Public Law

permitted to make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telephone and preauthorized transfers in excess of
three per month for the purpose of making payments to third persons or others.
However, MMDAs and similar accounts subject to the rules that permit no more
than six preauthorized, automatic, or other transfers per month, of which no more
tJhan three can be checks, are not transaction accounts (such accounts are savings

97-320) regluires that $2 million of reservable liabilities (t jon ,
nonpersonal time deposits, and Eurocurrency liabilities) of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabilities subject to this zero percent reserve require-
ment each year for the succeeding calendar year by 80 percent of the percentage
increase in the total reservable liabilities of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 15, 1987, the exemption was raised from $2.9
million to $3.2 million. In determining the reserve requirements of depositow
institutions, the exemption shall apply in the following order: (1) net NO

accounts (NOW accounts less allowable deductions); (2) net other transaction
accounts; and (3) nonpersonal time deposits or Eurocurrency liabilities startin

with those with the highest reserve ratio. With respect to NOW accounts an

P bject to time deposit reserve requirements).

4. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the perc e i in tr ti held b
all depository institutions, determined as of June 30 each year, Effective Dec. 15,
1987 for institutions reporting quarterly and Dec. 29, 1987 for institutions
reporting weekly, the amount was increased from $36,7 million to $40.5 million.

5. 1n general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons and certain obligations issued
to depository institution offices located outside the United States. For details, see
section 204.2 of Regulation D,
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!
Millions of dollars

1987 1988
Type of transaction 1985 1986 1987
Aug. Sept. Oct, Nov. Dec. Jan. Feb,
U.S. TREASURY SECURITIES
Qutright transactions (excluding matched
transactions)
Treasury bills
1 Grosspurchases .............oovveeeniinnses 22,214 22,602 18,983 499 4,528 1,095 3,388 150 0 346
2 Gross sales. .. . 4,118 2,502 6,050 0 0 300 0 0 49 538
3 Exchange... . 0 0 0 0 0 0 0 0 0 0
4 Redemplions ............ccovvvvinnercnennnns 3,500 1,000 9,029 0 3,657 0 0 0 600 1,600
Others within 1 year
5 Grosspurchases .............cooveveiuiviinns 1,349 190 3,658 [ 443 300 670 479 0 0
6 Gross sales..... 0 ] 300 0 300 0 0 0 0 0
7 Maturity shift. 19,763 18,673 21,502 2,723 1,500 816 2,247 1,400 950 1,939
8 Exchange... L -17,717 ) -20,179 | -20,388 | —1,787 =917 | ~1L,178 | =3,728 | —-1,742 =754 | —2,868
9 Redemptions ......ovevvierenreriiroriiianns 0 [] 70 0 . 0 70 0 0 0
1to 5 years
10 Grosspurchases ...........ovvvvvnierennans 2,185 893 10,231 b 2,551 0 50 2,589 0 0
11 Gross sales. ... . 0 0 452 0 0 0 0 0 0 800
12 Maturity shift. ] 17,459 | ~17,058 | —-17,974 | -2,122 | -1,500 =761 | -1,900 | —1,400 -840 -952
13 Exchange.............ooovviiiininniiininn, 13,853 16,984 18,938 1,612 917 1,178 3,278 1,742 749 2,643
5 to 10 years
14 Grosspurchases................cocvviniunn 458 236 2,441 0 619 0 0 596 [1] 0
15 Gross sales..... . 100 0 0 0 0 0 0 0 0 175
16  Maturity shift, .| -1,857 1 -1,620] -3,529 -601 0 -55 -347 0 -110 ~987
17 EXChange...............ccovvviiiniiiiinnes 2,184 2,050 950 100 0 0 300 0 5 150
Over 10 years
18 Grosspurchases..............oocivivinnnes 293 158 1,858 0 493 0 0 445 0 0
19 Gross sales, ... 0 0 0 0 0 0 0 0 0 0
20 Mauurity shift, —447 0 0 0 0 0 0 0 0 0
21 Exchange .............cvcveneineniniinienns 1,679 1,150 500 75 [\] 0 150 0 0 75
All maturities
22 Grosspurchases ...............ooiiiiiiiinnes 26,499 24,078 37,171 504 8,633 1,395 4,108 4,259 0 346
23 Gross sales ... 4,218 2,502 6,802 0 300 300 0 0 49 1,513
24 Redemptions 3,500 1,000 9,099 0 3,657 0 70 0 600 1,600
Matched transactions
25 Gross sales .......iiiiiiiiiiiiiii e 866,175 | 927,997 | 950,923 60,731 61,321 77,497 85,288 | 104,833 78,358 97,892
26 Gross purchases ................ccooeiiiinnes 865,968 | 927,247 | 950,935 | 62,594 61,347 73,779 85,494 | 105,917 78,513 99,139
Repurchase agreements?
27 Gross purchases .............cciveiiiiiiennin 134,253 170,431 314,620 9,013 34,080 65,675 15,853 23,512 10,591 [
28 Gross sales 132,351 | 160,268 | 324,666 | 12,311 34,080 57,380 18,751 25,264 -| 14,237 0
29 Net change in U.S. government securities ....... 20,477 29,989 11,235 -931 4,702 5,673 1,346 3,591 —4,140 -1,520
FEDERAL AGENCY OBLIGATIONS
Outright transactions
30 Gross purchases ..............ooevieiuniviinns 0 0 0 0 0 0 0 0
31 Gross sales .... 0 0 0 0 0 0 0 0 0 0
32 Redemptions 162 398 276 0 0 56 1 13 131 21
Repurchase agreements?
33 Gross purchases ...............c00iiiiiiiiien 22,183 31,142 80,353 2,369 7,174 18,523 6,786 9,718 4,042 0
34 Gross sales 20,877 30,522 81,351 3,298 7,174 15,607 7.428 10,679 5,357 0
35 Net change in federal agency obligations ........ 1,144 222 ~1,274 -929 0 2,860 -640 -975 —1,446 =21
36 Total net change in System Open Market
J T 2 P 1 M 73 § 30,211 9,961 | —1,861 4,702 8,533 706 2,617 | ~-5,586 | -1,541
1. Sales, redemptions, and negative figures reduce holdings of the System Open 2. In July 1984 the Open Market Trading Desk discontinued accepting bankers
Market Account; all other figures increase such holdings. Details may not add to acceptances in repurchase agreements.

totals because of rounding,
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements!
Millions of dollars

Wednesday End of month
Account 1988 1988
Mar. 2 Mar. 9 Mar. 16 Mar, 23 Mar. 3¢ Jan. Feb. Mar.

Consolidated condition statement

ASSETS
1 Gold certificate account .........ccooieiieiiiiiiiin, 11,063 11,063 11,063 11,062 11,063 11,068 11,063 11,063
2 Special drawing rights certificate account ., . 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
Egin ............................................... 511 510 512 513 489 478 517 480
ans
4 To depository institutions...........coviviiviinnas 525 2,148 2,967 3,194 2,134 333 336 2,311
5 Other.......eorvvinene PN . 0 [ 0 0 0 0
6 Acceptances held under repurchase agreements ....... 0 0 0 0 0 0 0 0
Federal agency obligations
7 Boughtoutright............ocooiiiiiiiiiiiiniinie, 7,402 7,402 7,402 7,399 7,399 7,423 7,402 7,399
8 Held under repurchase agreements.................. 0 0 0 0 0 0 0 0

U.S. Treasury securities
Bought outright

9 Bills.........oo.eett PR e 105,306 103,343 105,440 105,339 104,920 107,196 106,651 107,256

10 . seen . 81,923 81,923 81,923 81,923 81,923 82,973 81,923 81,923

11 Bonds .

12

3

40 28,317 28,317 28,317 28,317 28,317 28,242 28,317 28,317
Total bought outright*........ 215,546 213,58(3) 215.688 215,579 215,160 218,411 216,891 217,496

13 Held under repurchase agreements. ... 0 0 0 0 0
14 Total U.S. Treasury securities......... e 215,546 213,583 215,680 215,579 215,160 218,411 216,891 217,496
15 Total loans and securities. ..................coovinuin 223,473 223,133 226,049 226,172 224,693 226,167 224,629 227,206
16 Items in process of collection .................oov..t 7,507 6,641 7,151 5,783 5,994 6,489 5,197 6,267
17 Bank premises m 715 13 71s 716 705 712 716
Other assets s
18 D i d in foreign cur HE5” o oviveiiinininins 6,635 6,641 6,648 6,654 6,621 6,714 6,635 6,652
19 Allother'............. P R 6,992 7,125 7,329 7,497 7,650 8,535 6,922 7,670
20 Total MSSELS. .. ... vvvivrerieriniiiirriiiiiaaieans 261,910 260,846 264,483 263,414 262,244 265,174 260,693 265,072
LIABILITIES
21 lF)eederql ReESEIVE MOLES . ... .ot vvviiiiiearveenrarcnens 206,846 208,085 208,597 208,345 209,117 205,871 206,300 209,719
sits
22 'F(?de sitory institutions.........ooviiiiiiiii 38,219 35,901 38,281 39,812 36,640 35,338 39,701 38,777
23 U.S. Treasury—General account 3,034 3,300 3,221 2,145 3,190 10,276 2,472 2,403
24  Foreign—Official accounts .... 252 267 265 225 207 355 343 534
25 Other.....ovviiiiiiuiirrasreerereonoresiireianinn 392 329 524 361 479 315 438 436
26 Totaldeposits...................... e 41,897 39,797 42,291 42,543 40,516 46,284 42,954 42,150
27 Deferred credit items........ R CRLErY CREPERPPPRPRPR 6,287 6,012 6,663 5,434 5,564 6,093 4,300 5,969
28 Other liabilities and accrued dividends”..............., 2,511 2473 2,435 2,593 2,547 2,654 2,558 2,607
29 Total liabilities. .................... i 287,541 286,367 259,986 258,915 257,744 260,902 256,112 260,445
CAPITAL ACCOUNTS

30 Capital paidin..................... v 2,075 2,083 2,085 2,086 2,093 2,062 2,075 2,095
31 Surplus ......oovuis 2,047 2,047 2,047 2,047 2,047 2,042 2,047 2,047
32 Other capital accounts.................... e 247 349 365 366 360 168 459 485
33 Total liabilities and capital accounts ................... 261,910 260,846 264,483 263,414 262,244 265,174 260,693 265,072
34 Memo: Marketable U.S. Treasury securities held in

custody for foreign and international account ......... 222,477 224,689 227,000 225,159 225,449 210,410 220,250 226,340

Federal Reserve note statement

35 Federal Reserve notes outstanding issued to bank
36 Less: Held by bank ...
37 Federal Reserve notes, net.

Collateral held against notes

254,346 254,740 255,133 255,360 255,333 253,303 254,289 255,201
s X 46,536 47,015 46,216 47,432 47,989 45,482
206,846 208,085 208,597 208,345 209,117 205,871 206,300 209,719

38 Gold certificate account . 11,063 11,063 11,063 11,062 11,063 11,068 11,063 11,063
39 Special drawing rights ce 5,018 5.018 5,018 5.018 5,018 5,018 5,018 5,018
40  Other eligible assets......... 0 0 0 0 0 0 0 (]
41  U.S. Treasury and agency sec 190,765 192,004 192,516 192,265 193,036 189,785 190,219 193,638
42 Totalcollateral. ...........c.cooiiivviiiiiiiiiiiin., 206,346 208,088 208,597 208,345 209,117 205,871 206,300 209,719

1. Some of these data also appear in the Board's H.4.1 (503) release. For 4. Includes special investment account at the Federal Reserve Bank of Chicago
address, see inside front cover. " in Treasury bills maturing within 90 days.

2. Includes securities loaned—fully guaranteed by U.S. Treasury securities S. Includes exch translation reflecting the monthly revaluation at
pledged with Federal Reserve Banks—and excludes securities sold and scheduled market exchange rates of foreig h commitments.

to be bought back under matched sale-purchase transactions.
3. Valued monthly at market exchange rates.



Federal Reserve Banks All
1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday End of month
Type and maturity groupings 1988 1988
Mar. 2 Mar. 9 Mar. 16 Mar, 23 Mar. 30 Jan. 29 Feb. 29 Mar. 31
1 Loans—Total. ......oovvvinereniniriiinniieniiiins 528 2,148 2,967 3,194 2,134 333 336 2,311
2 Within 15 days .... 494 2,115 2,950 3,177 2,113 326 303 2,271
3 16 days to 90 days . 31 33 17 17 21 7 3 40
4 9ldaysto ! year .. (1] 0 0 0 0 0 0
5 Acceptances—Total 0 0 0 0 0 0 0 1]
6  Within 15 dgaoys e 0 0 0 0 0 0 0 0
7 16 days to 90 day 0 0 0 0 0 0 [}] 0
8 91days to ] year .. 0 0 0 0 0 0 0 0
9 U.S. Treas sefurities-—Total 215,546 213,583 215,680 215,579 215,160 218,411 216,891 217,49
10  Within tSdays’.............. 11,261 ) 11,300 ,295 10,595 4,402 5,411 7,3
11 16 daysto90days......... 50,748 51,705 54,147 54,131 51,377 55,664 57,207 51,5
12 9ldaystolyear........ 66,280 66,297 2,976 5,896 65,931 70,303 67,016 71,273
13 Over | year to S years.. .. 47,562 47,562 47,562 47,562 47,562 47,410 47,562 47,600
14 Over S years to 10 years. . 14,196 14,196 14,196 14,196 14,196 15,208 14,196 14,196
15 OverlOyears ..........cocvvvrvneniisiennoninies 25,499 25,499 25,499 ,499 25,499 25,424 25,499 25,499
16 Federal agency oPlisalions—Total .................. 7,402 7,402 7,402 7,399 7,399 7,423 7,402 7,399
17 Within 1S d9a0ys ........................ 75 78 7 279 385 170 364 385
I8 16daysto90days....covoiviieneiirieniineniine, 710 928 949 674 592 886 710 592
19 9ldaystol year .......oovvvveveiiiennrerananns 1,855 1,634 1,634 1,634 1,634 1,538 1,609 1,634
20 OverlyesrtoSyears.........ooovvvvvivnnneines 1246 3,246 406 3,406 3,381 3,323 3,203 3,381
2]l OverSyearstolOyears...........coovivvennnn. 1,327 1,327 1,217 1,217 1,217 1,317 1,327 1,217
22 OverlOyears ........oonviveritionnnnrerereiien 189 189 189 189 190 189 189 190

1. Holdings under repurchase agreements are classified as maturing within 15 days in accordance with maximum maturity of the agreements,
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1.20 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE!

Billions of dollars, averages of daily figures

1987 1988
Item 1984 1985 1986 1987
Dec. | Dec. | Dec. | Dec.
Aug. | Sept. Oct. Nov Dec Jan. Feb. Mar.
Seasonally adjusted
ADJUSTED FOR
CHANGES IN RESERVE REQUIREMENTS?
1 TOtRl FeBBIVES® . ... .veseeerseaesreneeaneeeiaeenens 3991 | 46,06 | 56.17 | 57.44 | S7.88 | S57.83 | 58.50 | 57.99 | 57.44 | 5632 | 58.44 | 58.62
2 NONborrowed reSErveS . ...ovuervrrerrgroroecrsses 36.72 5534 | S56.661 S57.23 | 56891 57.55| 57.36 | 56.66 | 57.23 | 58. 56.87
3 Nonborrowed reserves plus extended credit?. X R . . . X 5776 | S57.14 | S57.61 | 58.25 | 58.35
4 Required reseryes...............ooovven 57.06 | S6.41 | 57.02 | 57.31"| 57.70
5 Monetary base”. ..ot i e 256,02 | 256.68 | 260.24 | 261.26 | 262.40
ted
6 Total TeServes’ ... ..o oruieriiireeere e iiareas 4094 | 47.24 | 57.64 | 58.96 | $7.39 | 57.50 | S8.04 | 58,09 | 58.96 | 60.17 | 57.65| 57.80
7 NONBOITOWEA TESEIVES « .o v v vvonornsnrrronsissen 37.75 | 45.92| 5681 | 58.19| 5674 | 56.56 | 57.09] 57.47 | 58.191 59.09 | 57.25} 56.05
8 Nonborrowed reserves plus extended credit?. B X . K R . B E 58.67 | 59.46 | 57.46 | 57.53
9 Required reseryes................0 Ceeees 8 57 57.94 | 58.88 ] 56.51| 56,88
10 Monetary base’................... e 261.21 | 261.20 | 258.19 | 259.92
NoTt ADJUSTED FOR
CHANGES IN RESERVE REQUIREMENTS®
11 Total reserves®........coovvnnn.... P 40,70 | 48.14 | 59.56 | 62.12 | 58.36 | 59.81 61.11 61.20 | 62.12 | 62.64 | 60.05| 60,07
12 Nonborrowed reserves . ...........ovieesguvieerennns 37.51| 4682 58.73 | 61.35| S7.71 | 58.87 | 60.16 | 60.58 | 61.35| 61.56 | 59.65 | 58.32
13 Nonborrowed reserves plus extended credit®. 40.00 | 47,41 | 59.04 | 61.86| 57.76 | S8.85 | 61.22 | 60.79 | 61.86] 62.12 | 59.82| 59.58
14 Required reseryes........o.ccoveniennee 39.84 | 47081 58.19 | 61.09) 5733 | 59.02 | 5998 | 60.28| 61.09] 61.34| 5891} 59.15
15 Monetary base”. . .........o.oiiiiiiiiiiii e 204.18 | 223.53 | 247.71 | 266.16 | 254.36 | 255.69 | 258.08 | 261.67 | 266.16 | 265.79 | 262.60 | 263.97

1. Latest monthly and biweekly figures are available from the Board’s H.3(502)

statistical release. }i,lstoncal data and estimates of the impact on required reserves

of changes in reserve reg uirements are available from the Monetary and Reserves

Jecuons Section. ivision of Monetary Affairs. Board of Governors of the
eral Reserve System, Washington, D.C. 20551.

Flgures incorporate adjustments for dxsconunumes associated with the

ion of the M y Control Act and other regulatory changes to

reserve requirements. To adjust for discontinuities due to changes in reserve

requirements on reservable nondeposit liabilities, the sum of such requlred

terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

5. The monelary base not ad;usled for discontinuities consists of total reserves
Elus required clearing b and to comp for float at Federal

eserve Banks and the currency component of the money stock plus, for insti-
urlltlons not having required reserve balances, the excess of current vault cash over
t

reserves is subtracted from the actual series. Similarly, in adjusting for d i-
nuities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series.

3. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash held during the lagged
computation period by institutions havmg required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

4. Extended credit consists of borrowing at the discount window under the

to satisfy current reserve requirements, Currency and vault
cash ﬁxures nre measured over the weekly computatlon period ending Monday.
base of seasonally adjusted total
reserves, whlch mclude excess reserves on a not seasonally adjusted basis, plus
the d currency of the money stock and the remain-
ing items seasonally adjusted as a whole,
6. Reflects actual reserve requirements, including those on nondeposit liabili-
tles with no adjustmems to climinate the effects of discontinuities associated with
of the M y Control Act or other regulatory changes to
reserve requirements.
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES!
Billions of dollars, averages of daily figures

1987 1988
Ttem? 1984 1985 1986 1987
Dec. Dec. Dec. Dec.
Dec. Jan. Feb.” Mar.
Seasonally adjusted
551.9 620.1 725.4 750.8" 750.8” 758.9 759.6 763.2
2,363.6 2,562.6 2,807.8 2,901.0° 2,901.0° 2,925.07 2,946.3 2,968.0
2,978.3 3,196.4 3,491.5 3,660.8" 3,660.8" 3,686.07 3,717.5 3,740.1
3,519.4 3,825.9 4,135.0/ 4,325.4' 4,325.4' 4,363.5 4,398.4 n.a.
5,932.6 6,749.4 7,607.1 8,318.8" 8,318.8" 8,379.2" 8,457.6 n.a.
Ml componfnts
6 Currency’...... 156.1 167.7 180.4 196.5 196.5 198.4 199.3 200.9
7 Trnvelers checks 5.2 5.9 6.5 7.1 7.1 7.2 7.3 7.3
8 Demand deposits®.. . 244.1 267.2 303.3 288.0 288.0 289.9 287.8 287.9
9 Other checkable deposit 146.4 179.2 235.2 259.3 259.3 263.4 265.1 267.0
Nontran;actlons components
10 In M2 ... i e 1,811.7 1,942.5 2,082.4 2,150.1° 2,150.4" 2,166.17 2,186.6 2,204.9
t InM3oenly®. . o o 614.7 633.8 683.7 759.8 759.8" 761.0° 771.3 772.0
Savings deposits’
12 Commercial Banks.........ooovvviiiiiiiinniicne 122.6 124.8 155.5 178.2 178.2 179.0 181.0 183.2
13 Thrift institutions ...........ovvevviiiveiniiiinnn 162.9 176.6 215.2 236.0 236.0 235.3 235.2 236.6
Small denomination time deposits'®
14 Commercial Banks.........coovvviiiiiiiiniiiinne, 386.3 383.3 364.6 384.6 384.6 388.0 393.6 397.4
15 Thriftinstitutions .........cooveviiiiieriiiiiiinnes 497.0 496.2 488.6 528.5 528.5 536.6" 5419 556.3
Money market mutual funds
16  General purpose and broker-dealer.................. 167.5 176.5 208.0 21y 210" 225.07 23].1 235.0
17 Institution-only ........cooviiii it 62.7 64.5 84.4 89.6 89.6 94.4 98.7 97.4
Large denomination tﬂ'ne deposlts
18 Commercial Banks™ ..............oiiiiniiiiiinn 270.2 284.9 288.9 323.5 3235 320.2 324.9 326.5
19 Thriftinstitutions ............oovviiiiiiiiiiiiiinns 146.8 151.6 150.3 161.2 161.2 162.6 164.8 165.0
Debt components .
20 Federal debt....... 1,365.3 1,584.3 1,804.5 1,952.4 1,952.4 1,960.8 1,979.2 n.a.
21 Nonfederal debt 4,567.3 5,165.1 5,802.6 6,366.4” 6,366.4” 6,418.4" 6,478.4 n.a.
Not seasonally adjusted
564.5 633.5 740.6 9 765.9 745.1 752.3
2,373.2 2,573.9 2,821.5 2914.6° 2914.6 2,937.% 2,933.6 2,950.4
,991.4 32110 3,508.3 36774 3,677.4" 3, " 3,706.0 3,733.2
3,532.7 3,841.4 4,153.0° 4,343.5" 4,343.5 4,382, 4,394.1 n.a.
5.927.1 6,740.6 7,592.8 ,302.6 8,302.6" 8,360, 8,421.8 n.a.
Ml compon_‘en!s
27 CUITENCY vt ve e enenrnttiraranraneroansnsnns 158.5 170.2 183.0 199.4 199.4 197.1 197.2 199.2
28 Travelers checks .......... 4.9 5.5 6.0 5 6.5 6.6 6.8 6.9
29 Demand deposits®.......... 253.0 276.9 3144 298.5 298.5 295.8 279.1 279.9
30 Other checknble deposits® 148.2 180.9 237.3 261.5 261.5 265.3 261.9 266.3
Nontgmsncnons components
............................................ 1,808.7 1,940.3 2,080.8 2,148.7 2,148.7 2,172.5 2,188.5 2,207.1
32 Mionlyd. .o, 618.2 637.1 686.8 762.7 762.7 761.2" 172.4 773.8
Maney market deposit accounts
33 Commercial 267.4 332.8 379.6 358.2 358.2 358.9 359.0 360.7
34 Thrift institutions 1494 180.8 1929 167.0 167.0 165.2 163.6 164.0
Savings deposits®
35 Commercial Banks 1215 123.7 154.2 176.7 176.7 178.2 179.5 182.5
36 Thrft institutions .......... Ceeaeaes 161.5 174.8 212.9 233.3 233.3 233.0 2328 236.1
Small denomination time deposits'®
37 Commercial Banks.......ovviieiiiiineriinniaanns 386.9 384.0 365.3 385.2 385.2 389.4 394.0 397.1
3 Thrift institutlons ... ..ovvvvviiviiiniinririeinnenss 498.2 497.5 489.7 529.3 529.3 540.2 §50.6 556.9
Money market mutual funds
39  General purpose and broker-dealer.................. 167.5 176.5 208.0 21.1" 211" 25.00 1.1 235.0
40 Institution-only . ...........cciiiiiiiiii i 62,7 64.5 84.4 89.6 89.6 94.4 98.7 97.4
Leége denomination tjme deposits!!
ommercial Banks'® ............ oo iciiiiees 270.9 2854 289.1 323.6 323.6 321.3 325.1 328.6
42 Thrift institutions .............cooviiiiiiiiiins 146.8 151.9 150.7 161.7 161.7 163.8 166.0 165.2
Debt components
43  Federaldebt..............coivniiiiiiiiiniiien 1,364.7 1,583.7 1,804.0 1,951.9 1,951.9 1,959.4 1,972.3 n.a.
44 Nonfederaldebt ..................... [ 4,562.4 5,156.9 5,788.8 6,350.8" 6,350.8" 6,401.5" 6,449.5 n.a.

For notes see following page.
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NOTES TO TABLE 1.21

1. Latest monthly and weekly figures are available from the Board’s H.6 (508)
release, Historical data are available from the Banking Sections, Division of
Research and Statistics, Board of Governors of the Federal Reserve System,
Washirégnon, D.C. 20551, )

2. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of depository institutions; (2) travelers checks of nonbank issuers; (3) demand
deposits at all commercial banks other than those due to depository institutions,
the U.S. government, and foreign banks and official institutions less cash items in
the process of collection and Federal Reserve float; and (4) other checkable
d i D, isting of negoti order of withdrawal (NOW) and auto-
matic transfer service (ATS) accounts at depository institutions, credit union
share draft ac , and d d deposits at thrift institutions.

M2: M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by aﬁ commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, MMDAs, savings and small-
denomination time deposits (time deposit tluding retail RPs—in amounts of
less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker—dealer money market mutual funds. Excludes individual retirement
accounts (IRA) and Keogh balances at de%)snory institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker-dealer), foreign governments and commercial
banks, and the U.S. government.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted
is the estimated amount of overnight RPs and Burodollars held by institution-only
money market mutual funds. X

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets,

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S, government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts, Debt
data are based on monthly averages.

3. Currency outside the U.S, Treasury, Federal Reserve Banks, and vaults of
depository institutions.

4. Outstanding amount of U.S. dollar-denominated travelers checks of non-
bank issuers. Travelers checks issued by depository institutions are included in
dcn;anlq deposits.

. posits at cor ial banks and foreign-related institutions other
than those due to depository institutions, the U.S. government, and foreign banks
and official institutions less cash items in the process of collection and Federal
Reserve float.

6. Consists of NOW and ATS balances at all depository institutions, credit
union share draft bal , and d dd its at thrift institutions.

7. Sum of overnight RPs and overnight Eurcdollars, money market fund
balances (general purpose and broker-dealer), MMDAs, and savings and small
time deposits.

8. Sum of large time deposits, term RPs, and term Eurodollars of U.S.
residents, money market fund balances (institution-only), less the estimated
?mc‘)iunt of overmght RPs and Eurodollars held by institution-only money market
unds.

9. Savings deposits exclude MMDASs,
. 10. Smalld ination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All individual retirement accounts (IRA) and
Keogh accounts at commercial banks and thrifts are subtracted from small time
desaosits.

. Larg ion time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.
1 rge-d ination time deposi cial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.
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1.22 BANK DEBITS AND DEPOSIT TURNOVER!
Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.
1987 1988
Bank group, or type of customer 19852 19862 19872
Aug. Sept. Oct. Nov Dec. Jan.
DEBITS TO Seasonally adjusted
Demand deposits’
1 Allinsured banks...........ccoovvenenn 156,091.6 | 188,345.8 | 217,115.9 | 221,729.0 | 219,182.9 | 234,398.3 | 219,386.1 | 203,290.6 | 213,270.8
2 Major New York City banks,........... 70,585.8 91,397.3 | 104,496.3 | 109,062.5 | 105,149.4 | 110,833.6 | 103,693.6 2,640.1 98,733.8
3 Other banks...... gt 85,505.9 96,948.8 | 112,619.6 | 112,666.5 114,033.4 | 123,564.6 | 115,692.5 110,650.5 114,537.0
4 ATS-NOW accopnts®..................00 1,823.5 2,182.5 2,402,7 2,333.1 2,349.0 2,591.3 2,536.1 2,525.7 ,352.7
5 Savings deposits”............ciiiiiiinns 384.9 403. 526.5 518.8 524.0 582.4 570.8 556. 534.9
DEePoSIT TURNOVER
Demand deposits®
6 Allinsuredbanks,...........cooeienens 500.3 556.5 6121 623.3 625.3 654.9 619.0 5%0.4 602.5
7 Major New York City banks............ 2,196.9 2,498.2 2,670.6 2, 718 2 2,715.1 2,744.7 2,620.2 2,608.1 2,600.3
8  Other banks...... FEEEEETRRPRPRTRITOY: 305.7 321.2 357.0 365.7 389.1 367.4 358.3 362.5
9 ATS-NOW acco*lnts .................... 15.8 15.6 13.8 ]3 2 13.2 14.4 14.2 14.2 13.0
10 Savings deposits”..............c.oviehiins 3.2 3.0 31 3.0 3.0 33 3.3 32 3.0
DEeBITS TO Not seasonally adjusted
Demand deposits’
11 Allinsured banks.................co00s 156,052.3 | 188,506.4 | 217,124.8 | 214,145.9 | 216,728.0 | 233,999.8 | 202,230.1 | 222,338.9 | 210,029.1
12 Major New York City banks............ 70,559.2 91,500.0 04,5186 | 103,822.8 104.234 0 § 111,398.9 96,035.9 | 102,548.7 40.3
13 Other banks...... Jrrererereereeenes 85,493.1 97,006.6 | 112,606.1 110,323.1 112,494.0 | 122,600.8 | 106,194.2 | 119,790.3 112 189.0
14 ATS—N?W BCCOUMES .. oi e iinnennnns 1,826.4 2,184.6 2,404 8 2,226.4 ,414.9 2,571.7 2,375.8 2,645.3 2,565.2
15 MMDA®, ...... PEEEETEPRTPTP PRSI 1,223.9 1,609.4 1,954.2 1,752.7 1,846.6 2,247.8 1,959.8 2,276.4 2, '305.6
16 Savmgs deposits” . ....iiiiiiiiiiia 385. 404.1 5268 524.2 519.0 604.3 519. 568.9 '552.5
DeposiT TURNOVER
Demand deposits’
17 Allinsured banks................co000e 499.9 556.7 612.3 612.5 620.2 657.8 565.6 615.0 578.7
18  Major New York City banks............ 2,196.3 2,499.1 2,674.9 2, 721 9 2,751.0 2,824.8 2,467.8 2,661.4 2,430.3
19  Other banks..... grererereseeaeae 305.6 321.2 356.9 3542 361.1 387.6 333.3 370.9 347.7
20 ATS—N?W BCCOUNts” . ... it 15.8 15.6 13.8 12.8 13.7 14.6 13.3 14.6 13.9
21 MMDAS. ... 4.0 4.5 53 4.8 5.1 6.3 5.5 6.4 6.5
22 Savings deposus TSN 3.2 3.0 3.1 3.0 3.0 3.5 3.0 3.2 31

1. Historical tables containing revised data for earlier periods may be obtained
from the Banking Section, Division of Monetary Aﬂ‘anrs, Board of Governors of

the Federal Reserve System, Washington, D.C. 2055

These data also appear on the Board’s G.6 (406) release For address, see inside

front cover,
2. Annual averages of monthly figures.

3. Represents accounts of individuals, partnerships, and corporations and

of states and political subdivisions.
4, Accounts authorized for negotiable orders of withdrawal (NOW) and ac-
counts authorized for automatic transfer to demand deposits (ATS). ATS data are

ava\lnble beginnin
5. Exclu

as Christmas and vacation clubs.

December 1978.
es ATS and NOW accounts, MMDA and special club accounts, such

6. Money market deposit accounts.
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1.23 LOANS AND SECURITIES All Commercial Banks'

Billions of dollars; averages of Wednesday figures

1987 1988
Category
Apr. May June July Aug. Sept. Oct. Nov Dec. Jan. Feb. Mar.
Seasonally adjusted
1 Total loans and securities. ....... 2,152,0 | 2,166.0 | 2,176.7 | 2,181.3 | 2,199.0 | 2,214.7 | 2,227.6 | 2,232.1 | 2,230.6 | 2,242.0 | 2,257.6 | 2,273.1
2 U.S. government securities ...... 318.1 3213 321.3 3229 328.5 3313 317 3311 3332 334.1 334.0 338.9
3 Other securities. .......o..ovvnss 194.4 195.5 195.9 194.3 193.7 193.7 194.2 196.2 196.0 194.0 195.7 197.4
4 Total loans and leases® .......... 1,639.6 | 1,649.3 | 1,659.6 | 1,664.1 | 1,676.8 | 1,689.8 | 1,701.7 | 1,704.8 | 1,701.4 | 1,713.9 | 1,727.9 | 1,736.8
5 Commercial and industrial . g 549.1 551.9 554.4 553.6 554,0 559.0 562.8 563.1 565.5 568.5 569.9 568.1
6 Bankers acceptances held’. .. 4.8 4.8 4.6 4.5 53 5.4 5.5 4,6 43 4.5 4.5 4.8
7 Other commercial and
industrial............... 544.3 547.1 549.8 549.1 548.7 553.6 557.3 558.5 561.2 564.0 565.4 563.2
8 U.S. addressees®. ... YORTE 536.0 539.0 5413 540.8 540.5 545.6 549.3 550.9 553.0 555.1 556.77 555.0
9 Non-U.S, addressees® .. ... 8.3 8.1 8.4 8.4 8.2 8.0 8.0 7. 8.2 8.9 8.8 8.2
10 Realestate.........cooovuvnnn 524.8 532.6 542.6 549.6 556.8 361.7 569.4 576.2 582.3 586.9 592.4 597.9
11 Individual.................... 317.8 319.1 318.9 319.7 3215 322.8 34.1 325.0 325.9 327.8 330.2 334.2
12 Security ...... T 4.6 43.6 4.0 4.9 45.4 46.1 47.1 39.3 B 36,3 41.3 39.8
13 Nonbank financial
institutions ............... 35.6 35.8 34.5 3.8 3Ly 3.4 k3% 4 Ly 319 Ny 2.7 2.1
14 Agricultural .. ................ 29.9 30.0 30.0 29.8 29.7 29.6 29.6 29.3 29.2 29.4 29.5" 29.5
15  State and political
subdivisions .. ........... 56.6 56.4 56.1 55.5 54.7 54.6 54,1 534 51.2 5.0 5207 51.8
16  Foreign banks . 9.3 9.3 9.6 9.0 9.1 9.2 9.6 8.8 8.2 83 8.0 8.3
17 Foreign official institutions . . 6.8 6.1 58 5.7 5.7 5.7 5.8 5.7 5.6 5.6" 5.2 5.2
18  Lease financing receivables .. .. 233 23.7 23.9 23.9 24.0 4.1 243 4.5 24.8 25.0 25.0 24.9
19 All other loans................ 41.8 40.9 39.8" 40.7" 4.3 45.5 43.2 47.6 433 2.2 41.8" 45.0
Not seasonally adjusted
20 Total loans and securities®. ... .. .. 2,153.1 | 2,163.4 | 2,173.7 | 2,172.8 | 2,188.8 | 2,211.6 | 2,222.4 | 2,231.3 | 2,247.0 | 2,254.7 | 2,262.3 | 2,273.4
21 U.S. government securities ...... 318.0 320.0 318.4 322.1 328.3 331.3 329.3 331.0 333.1 335.6 339.1 340.7
22 Other securities. ................ 194.0 195.5 195.3 193.0 193.6 193.8 193.3 195.6 196.6 196.7 196.4 197.0
23 Total loans and Jeases® .......... 1,641.1 | 1,647.9 | 1,660.0 | 1,657.7 ,666.9 ,686.6 | 1,699.8 | 1,704.7 | 1,717.3 | 1,722.4 | 1,726.8 | 1,735.6
24  Commercial and industrial . 3 552.8 554.4 555.9 551.3 549.5 585.7 558.7 362.0 569.6 568.1 569.2 573.2
25 Bankers acceptances held’. .. 4.8 4.8 4.7 4.6 53 5.5 54 4.6 4.4 4.3 4.5 4.8
26 Other commercial and
industrial, . .....o.ovnu e 548.0 549.6 551.2 546.7 544.2 550.2 553.3 557.4 565.2 563.8 564.7 568.4
27 U.S. addressees®.. .. y .| 5399 541.4 542.7 538.1 5359 542.1 545.2 549.2 557.0 555.7 556.4 560.4
28 Non-U.S. addressees' 8.2 8.2 8.5 8.6 8.3 8.2 8.1 8.2 8.2 8.1 8.3 8.0
29 Realestate.............. 523.9 532.0 542.4 549.7 556.8 562.4 570.0 576.8 583.2 587.3 591.7 597.0
30 Individual. ., ... 3150 316.5 316.9 3184 321.5 3243 325.7 326.7 330.2 3312 329.6 311
31 Security ........oiiiiiii 46.4 43.9 45.4 433 433 44.8 45.6 394 35.1" 7.1 39.7" 39.3
32 Nonbank financial
institutions ......oovilnn 35.5 35.6 34.6" RNy 314 31.8" 3.7 32.3 By N4 31.6 31.1
33 Agricultural ...l 29.1 29.7 30.3 30.5 30.6 30.7 304 29.6 29.0 28.6" 28.5" 28.5
34  State and political
subdivisions .............. 57.1 56.4 55.7 54.7 54.1 53.8 53.2 52.3 51.2 53.8" 53.2 52.7
35  Foreign banks feee 8.9 9.0 9.5 9.0 8.9 9.5 9.8 8.8 8.6 8.5 8.2 8.1
36 Foreign official institutions 6.8 6.1 5.8 57 5.7 57 5.8 57 5.6 5.6 52 5.2
37  Lease financing receivables .. .. 235 23.8 24.0 239 23.9 4.0 239 24.2 4.8 25.2 25.1 25.1
38  Allotherloans................ 42.2 40.5 39.5" 38.9° 41.0° 43.9" 4.8 46.8 46.8" 44.7 4.7 44.2

1. These data also appear in the Board’s G.7 (407) release. For address, sec

Tueh

inside front cover,
2.E

loans to cial banks in the United States.

3, Includes nonfinancial commercial paper held.

4, United States includes the 50 states and the District of Columbia.
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!'

Monthly averages, billions of dollars

1987 1988

Source
Apr. May June

July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar.

Total nondeposit fundf

1 Seasonally adjusted® .................oo.0t 161.3 170.6 167.2
2 Not seasonally adjusted ................... 160.8 170.7 164.1
Federal funds, RPs, and other
borrowings from nonbanks

3 Seasonally adjusted .............coviinnie 172.1 170.6 | 168.4
4  Not seasonally adjusted .............c...00 171.6 170.6 165.3
5 Net balances due to foreign-related
institutions, not seasonally adjusted....... -10.8 A -12
MEMoO

6 Domestically chartered banks’ net positions
with own foreign branches,
not seasonally adjusted’ -15.5
7  Gross due from balances. 70.5 68.5 67.1
8 Gross due to balances......... 47.5 53.0 51.5
9 Foreign-related institutions' net positions
with directly related ins!;itutmns,

not seasonally adjusted 12.2 15.5 14.3
10 Gross due from balances. 73.4 76.0 77.4
11 Grossdue tobalances............ovvveninn 85.6 91.5 91.8
Security RP borrowings
12 Seasonally adjusted” .................c.... 99.2 99.9 { 1019
13 Not seasonally adjusted ..... g 98.7 100.0 98.8
U.S. Treasury demand balances
14 Seasonally adjusted ..........coveveninnn 21.4 25.3 26.9
15 Not seasonally adjusted ..... et 21.6 30.8 25.5
Time deposits, $100,000 or more’
16  Seasonally adjusted .................. e | 3589 | 3657 | 3721
17 Not seasonally adjusted ,............. veeed] 3585 366.3 371.4

163.6 | 167.2 165.4
-6.9 -3 123 116 19 15.2 8.3 19 -4.5

W

60.4 | 166.7 177.3 176.2 | 173.7 177.1 177.4 174.6 171.7
156.7 | 166.8 1777 176.3 | 176.0 178.0 | 177.8 177.2 172.5
167.2 | 167.1 165.0 164.6 | 165.8 161.9 | 169.2 172.7 176.2

164.7 | 168.1 162.8 | 169.5 175.3 177.1

222 | -17.7 | -11.8 | 147 | —-17.1 | —14.1 | =174 | —21.5 | =267
66.4 64.5 63.8 67.7 70.4 69.6 72.1 74.1 78.0
4.2 46.8 52.0 53.0 53.3 55.5 54.7 5.7 51.3
15.4 17.4 24.1 26.3 25.0 29.3 25.7 23.4 22.1
77.4 777 77.3 79.7 83.2 79.7 85.2 87.3 88.6
92.8 95.0 101.4 106.0 | 108.2" | 109.0 | 1109 110.7 110.8
03.0 | 1052 107.5 107.6 | 106.9 1064 | 108.7 | 107.2 107.6
9.4 | 1053 107.9 107.7 | 109.3 107.2 | 109.0 | 109.8 108.4
244 28.5 24.9 34.2 35.7 26.1 18.6 22.6 4.9
26.6 21.6 25.5 30.7 25.8 2.4 24.9 28.2 223
72.5 | 3723 373.0 | 380.5 | 387.0 389.2 | 389.1 394.4 396.1
70.0 | 371.8 373.2 | 380.4 | 387.0 389.3 | 390.2 | 394.7 398.3

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks. New
York investment companies majority owned by foreign banks, and Edge Act
corporations owned by domestically chartered and foreign banks,

hese data also appear in the Board's G. 10(411) release. For address, see
inside front cover.

2. Includes seasonally adjusted federal funds, RPs, and other borrowings from

banks and not Ily adjusted net Eurodollars,

3.0ther borrowings are borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking

business. This includes borrowings from Federal Reserve Banks and from
foreignbanks, term federal funds, overdrawn due from bank balances, loan RPs,
and participations in pooled loans.

4. Averages of daily figures for member and nonmember banks.

5. Averages of daily data.

6. Based on daily average data reported by 122 large banks.

7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks. Averages of daily data,

8. Averages of Wednesday figures.
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wednesday-of-Month Series'

Billions of dollars

1987 1988
Account
May June July Aug. Sept. Oct. Nov. Dec Jan. Feb. Mar.
ArLL COMMERCIAL BANKING
INSTITUTIONS?
] Loans and securities .................. 2,325.8 2.321.0 2,331.6 2,348.8 2,374.8 2,402.4 2,389.9 2,430.5 2,415.2 2,420.7 2,443.2
2 Investment securities.......... 494.5 492.7 497.1 sat.L 5017 503.8 508.0 S14.4 515.2 513.9 518.3
3 U.S. government securities . . 307.4 304.6 309.4 3137 313.8 316.0 3173 321.4 3229 322.2 3247
4 Other,..........oovvevvnnns 187.0 188.0 187.7 187.4 187.9 187.9 190.7 193.1 192.4 191.8 193.7
5  Trading account assets ........ 21.4 20.2 20.4 19.5 19.5 19.6 20.3 16.9 18.3 22.0 20.3
6 Totalloans................... 1,810.0 1,808.2 1.814.1 1,828.2 1,853.6 1,878.9 1,861.6 1,899.2 1,881.6 1,884.8 1,904.5
7 Interbank loans . ............ 161.8 150.7 156.5 160.8 157.4 172.9 162.0 172.1 160.5 162.5 160.6
8 Loans excluding interbank .. . 1,648.1 1,657.5 | 1,657.6 | 1,667.5 | 1,696.2 | ,706.1 | 1,699.7 { (,727.2 | 17211 | 1,7223 | 1,7439
9 Commercial and industrial . 555.1 554.6 548.1 548.2 560.7 559.7 561.1 576.4 565.3 569.1 576.4
10 Realestate ............. 533.8 544.4 552.9 558.2 564.1 571.7 577.4 586.3 588.5 591.9 599.5
11 Individual 316.9 317.3 3194 322.1 325.3 326.7 326.9 3324 330.8 329.8 332.5
12 Allother................. 2423 241.1 237.2 239.0 246.0 248.0 234.3 232.1 236.5 231.4 235.6
13 Total cash assets.........ooovviuviaiss 231.9 214.2 208.4 210.7 223.8 2235 215.2 232.5 209.6 202.3 207.5
14  Reserves with Federal Reserve Banks. 37.5 335 325 373 329 38.3 33.8 36.2 333 32.8 32.1
15 Cashinvault................coc00h 25.1 24.2 245 24.7 24.5 25.0 24.0 28.5 25.8 25.1 4.8
16  Cash items in process of collection ... 81.6 74.7 69.0 65.9 81.6 79.0 76.1 79.9 70.7 66.8 74.1
17 Demand balances at U.S. depository
institutions . .............. o 36.5 30.4 31.0 30.8 32.7 32.3 329 36.6 314 30.1 31.7
18 Othercashassets................... 51.2 51.4 S1.5 52.1 52.1 489 48.4 51.4 48.5 47.6 45.0
19 Other assets.........ooovvevvviinninens 203.7 197.4 182.5 184.5 193.6 186.3 187.5 184.0 176.0 178.1 187.5
20 Total assets/total liabilities and capital. ... | 2,761.4 | 2,732.6 | 2,722.6 | 2,744.0 | 2,792.2 | 2,812.2 | 2,792.6 | 2,847.1 | 2,800.7 | 2,801.2 | 2,838.2
21 Deposits ... ovvviviiiinii e 1,927.4 | 1,928.8 | 1,930.4 | 19724 | 1,971.2 | 1,974.1 | 2,009.1 1.968.1 | 1,973.9 { 2,003.9
22 Transaction deposits .......... 579.6 575.3 574.1 612.4 598.1 592.0 623.3 576.0 567.3 587.6
23 Savings deposits .............. 537.6 538.7 537.9 535.3 531.7 531.1 528.0 531.4 535.2 539.6
24  Time deposits ................ 810.1 814.8 818.4 824.7 841.4 851.0 857.9 860.6 871.4 876.8
25 BOIrrOwings. . .....oooovveniinnnas 419.5 414.6 426.4 416.3 435.7 420.1 426.2 443.2 440.9 444.8
26 Other liabilities ................. 202.0 202.5 209.6 224.7 225.5 218.9 231.5 208.7 205.3 209.5
27 Residual (assets less liabilities) 183.7 176.7 177.6 178.8 179.8 179.5 180.4 180.7 181.1 180.0
MEeMo
28 U.S. government securities (including
trading account) 321.0 317.0 323.8 326.8 327.7 329.9 331.7 3324 336.9 339.3 340.2
29 Other securities (including trading
ACCOUNME) .o eh vt cnnes 194.8 195.8 193.8 193.8 193.5 193.5 196.6 198.9 196.7 196.6 198.4
DOMESTICALLY CHARTERED
COMMERCIAL BANKS?
30 Loans and securities . ................. 2,160.3 | 2,157.0 | 2,162.8 | 2,179.6 | 2,1954 | 2,218.6 | 2,213.8 | 2,238.5 | 2,231.2 | 2,235.6 | 2,255.6
31 Investment securities.......... 469.5 468.1 472.1 476.2 475.9 478.7 482.6 488.3 487.0 485.9 490.3
kpd U.S. Treasury securities . .. 296.9 295.1 299.4 303.5 3029 305.7 306.4 311.0 3113 310.7 313.2
33 Other.....ooovviiiveennn 172.5 173.0 172.7 172.6 173.0 173.0 176.2 177.3 175.8 175.2 177.1
34 Trading account assets ...... 21.4 20.2 20.4 19.5 19.5 19.6 20.3 16.9 18.3 22.0 20.3
35 Totalloans................... 1,669.5 | 1,668.7 | 1,670.3 | 1,684.0 | 1,700.0 | 1,720.3 | 1,711.0 | 1,733.3 | 1,725.9 | 1,727.6 | 1,745.0
36 Interbank loans............. 128.7 120.9 122.0 128.6 125.0 133.3 130.5 135.3 131.0 133.1 131.8
37 Loans excluding interbank ., . 1,540.8 | 1,547.8 | 1,548.3 | 1,555.4 | 1,575.0 | 1,587.0 | 1,580.4 | 1,598.0 | 1.594.9 | 1,594.5 | 1,613.2
38 Commercial and industrial . 475.1 471.3 465.2 4644 470.2 470.6 472.0 479.4 472.6 475.4 481.0
39 Realestate ............... 525.0 535.5 543.5 548.4 554.0 561.9 567.3 575.0 577.1 579.8 587.4
40 Individual. ............. S 316.5 317.0 319.1 321.8 325.0 3264 326.6 332.1 330.5 329.5 332.1
41 Allother..........coviviiinins 224.2 224.0 220.4 220.8 225.8 228.1 214.6 211.6 2147 209.8 2127
42 Total cash assets...........ovvvinin.es 215.4 197.7 191.6 192.7 204.8 207.8 199.3 214.9 191.9 184.4 191.7
43 Reserves with Federal Reserve Banks. 35.9 32.1 313 36.2 30.9 36.5 s 351 317 30.5 30.1
44 Cashinvault...............o.oooees 25.0 24.1 24.4 24.6 244 24.9 24.0 284 25.7 25.1 24.7
45  Cash items in process of collection ... 81.2 74.2 68.5 65.4 81.0 78.4 75.7 79.5 70.2 66.3 73.5
46  Demand balances at U.S. depository
institutions . ... ... 34.5 28.7 29.3 29.2 30.8 30.6 314 34.7 29.7 28.5 30.0
47  Other cash assets . .. 38.8 38.6 38.0 37.2 37.7 373 36.7 37.3 34.6 34.0 33.3
48 Otherassets.........ooovvevninviinans 142.3 132.8 120.5 119.9 134.2 130.0 123.7 127.2 118.8 122.0 126.6
49 Total assets/lfabilities and capital ........ 2,517.9 | 2,487.5 | 2,474.9 | 2,492.2 | 2,53.5 | 2,556.4 | 2,536.8 | 2,580.7 | 2,542.0 | 2,541.9 | 2,573.9
50 Deposits ... v e 1,880.1 1,865.7 1,868.3 1,868.8 1,910.3 1,909.1 1,912.4 1,944.6 1,905.9 1,911.2 1,935.9
51 ransaction deposits ........ 590.0 571.4 567.4 66.0 603.9 589.5 583.7 614.9 567.7 559.4 579.1
52  Savings deposits............ 539.0 535.6 536.6 535.7 533.2 529.5 528.8 525.7 529.1 532.8 537.2
53 Time deposits .............. 751.1 758.7 764.3 767.1 773.3 790.1 799.9 804.1 809.1 819.0 823.6
54 Borrowings....... 336.3 327.0 3189 333.0 324.7 345.7 323.2 3319 344.7 342.9 343.4
55 Other liabilities 115.8 114.4 114.2 116.0 123.8 125.0 124.8 127.0 113.9 109.9 113.8
56 Residual (assets less liabilities) 185.7 180.5 173.5 174.4 175.6 176.6 176.3 177.2 177.5 177.9 176.8

{. Back data are available from the Banking and Monetary Statistics section,
Board of Governors of the Federal Reserve System, Washington, D.C., 20551.
These data also appear in the Board's weekly H.8 (510) release.

Figures are partly estimated. They include all bank-premises subsidiaries and
other significant majority-owned domestic subsidiaries. Loan and securities data
for domestically chartered commercial banks are estimates for the last Wednes-
day of the month based on a sample of weekly reporting banks and quarter-end
condition report data. Data for other banking institutions are ¢stimates made for

the last Wednesday of the month based on a weekly reporting sample of
foreign-related institutions and quarter-end condition reports.

2. Commercial banking institutions include insured domestically chartered
commercial banks, branches and agencies of foreign banks, Edge Act and
Agreement corporations, and New York State foreign investment corporations.

3. Insured domestically chartered commercial banks include all member banks
and insured nonmember banks.
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1.26 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS'
Millions of dollars, Wednesday figures
1988
Account
Feb.3 | Feb. 10 | Feb. 17 | Feb.24 | Mar. 2 Mar.9 | Mar. 16 | Mar. 23 | Mar, 30
1 Cash and balances due from depository institutions ....... 107,796 93,205 | 121,433 97,516 | 104,813 92,066 | 108,164 98,632 101,556
2 Total loans, leases, and securities, net .................... 1,102,779 | 1,102,076 | 1,103,668 | 1,094,241 | 1,103,004 | 1,101,424 | 1,101,833 | 1,097,126 | 1,100,538
3 U.S. Treasury and government agency .......... e 130,904 | 131,927 133.412] 132,168 | 132,810 132,663 | 132,140 1309201 129,797
4 TradifB 8CCOURL . .......ovvvnireerreniessoercnnenans 15,963 17,333 ,301 17,188 18,052 17,195 17,361 16,329 B
5 Investment account ...... PEEERTETRTTERRRITTRRIRRRRY 114,941 114,594 115,112 114,980 114,758 115,467 114,779 114,591 114,258
6  Mortgage-backed securities” ......... ... 38,973 38,932 39,210 38,655 ,222 39,297 39,416 ,190 401
All other maturing in
7 ONE year OF eSS . ......ovvviverrneiannniiiiones 16,346 16,639 17,092 17,126 17,63% 17,69 17,570 17,480 17,194
8 Over one through five years ...............ooouve 48,048 48,106 47,959 48,202 48,046 48,503 47,796 ,930 46,647
9 Over five years .......... TSR 11,574 10,918 10,851 10,997 9,851 972 9,998 ,991 10,016
10 Other SECUTIES ... .\ veirneeriitiin v eiianiians 73,483 72,955 72,289 72,544 72,519 72,149 72,037 72,078 72,732
11 Tradingaccount ..........c..cvovnvenenn 1,765 1,727 1,885 1,895 ,003 1,857 .7 1,759 1,717
12 Investment account .......... . . 71,718 71,228 70, 70,649 70,516 70,292 70,247 70,319 71,014
13 States and political subdivisions, by maturity ......... 50,758 50,458 49,872 49,888 49,554 49,504 49,450 406 49,399
14 ONE Year OF 1888 .. vvvvunrernrnnssrierenicnies 6,316 6,145 5,947 ,908 984 6,014 5,977 5,965 5,981
15 OVEIr ONME YEAL vt vvvvvierneneiereenirsorarninessd 441 44,313 43,926 43,980 43,570 43,490 43,473 43,441 43,418
16 Other bonds, corporate stocks, and securities ......... 20,960 20,770 20,531 20,761 20,962 20,788 20,796 20,913 21,616
17 Other trading account assets 2,426 2,858 2,822 2,781 3,367 3,150 2,823 922 ,028
18 Federal funds sold® .................. 75,143 77,017 72,896 68,171 71,232 71,552 70,146 68,735 68,683
19 To commercial banks ..........c.cccpuieeeniinennn, 44,952 47,228 47,442 43,121 44,453 46,457 45,312 42,230 41,875
20 To nonbank brokers and dealers in securities ........... 20,706 19,734 17,997 18,421 19,510 17,717 18,274 ,476 18,163
P Y X 1 1 9,484 10,055 7.457 6,629 7,269 7,378 6,560 8,028 8,645
22 Other loans and leases, BTOSS ........oveniieieeniiinnen. 862,157 | 858,659 | 863,426 | 859,724 864,26 863,128 | 865,902 | 863,865 | 867,690
23 Other 10ans, GroSS. .......vvvveiiuieeriviirreiienrrees 841,111 | 837,563 | 842,335 838,620 843,148 | 842,021 | 844,758 2,622 ,687
24 Commercial and industrial. ... ...... Ceeieeiienes o] 289,349 289,111] 291,045 290,022 | 292,613 [ 291,405 | 292,183 | 291,054 | 293,578
25 Bankers P es and al paper ...... . 2, 2,143 2,063 2, 2,246 ,383 2, 2,353 24
26 Allother ... . ovie i it iiines . 287,175 286,969 | 288,982 7, 290,367 289,022 | 289,777 288,702 | 291,138
27 U.S. addressees ........ooevvrnvveiinnniiinins 284,140 | 284,004 | 285,927 | 285,052 287.533| 286,314 | 287,126| 286,066 | 288,500
28 Non-U.S. addressees .........cooviveeniiinenn. 3,035 2,965 3,055 2, 2,8 2,708 2, 2,636 2,638
29 Real estate 10aNS ... ..ot ineiiniei et 268,080 | 268,394 | 268,485 268,538] 269,582 270,094 270,933 271,337{ 271,643
30 Revolving, home equity.........ovevviinniiinany, 17,489 17,561 17,656 17,669 17,740 17,802 17.876 17,949 18,068
31 Allother ............00...ccn, e 250,591 250,833 | 250,829 250,870) 250,841} 252,292 253,057 253,388 | 253,575
32 To individuals for personal expenditures ............. 160,050 159,644 159,642 159,706 159,657 159,497 159,696 159,881 160,399
33 To depository and financial institutions .............. 49,877 48,730 49,567 48,764 ,606 48,653 49,385 48,746 48,177
34 Commercial banks in the United States .. 23,020 22,228 22,683 22,978 22,798 2,744 23,285 22,576 22,323
35 Banks in foreign countries .............. e 4,120 3,972 4,030 4,004 4,579 3.822 593 4,185 3,581
36 Nonbank depository and other financial institutions ... 22,738 22,530 22,854 21,782 22,230 22,087 22,507 21,984 22,274
37 For purchasing and carrying sécurities ............... 13,510 12,851 13,685 12,853 12,803 13,823 13,641 13,440 14,216
38 To 8 2 ! pi on oo 3,416 5,364 5,356 5,314 5,385 5,426 ,447 5,445 5,417
39 To states anﬁl political subdivisions .................. 32,233 32,160 32,081 32,076 31,941 31,837 31,818 ,804 31,632
40 To foreign governments and official institutions ....... 2,434 2,333 2,352 2,362 2,298 ,258 2,315 2,279 2,179
41 AllOther ..ot 20,162 18,974 20,123 8,984 19,261 19,027 19,339 18,636 19,444
42 Lease financing receivables ......... 21,046 21,097 1,091 21,104 21,113 21,107 21,144 21,242 23,003
43 LEess: Unearned income ....,....... ,662 4,690 4,659 4,675 4,706 4,762 4,776 4,781 4,803
44 Loan and lease reserve 36,67 36,651 36,518 36,472 36,48 36,45 36,440 36,61 36,588
45 Other loans and leases, N8 ...........ccoovvieieiiiiiinn, 820,823 ] 817,319 822,249 | 818,577 823,075 821,911 B24,686| 822470 6,299
46 AllOther assets .......ooovvnivinneireriinrerrin i, 125511 126,517 126,800 | 122,588 | 125534 128,106 | (28,800 126,254 125,120
47 Total 88Se18 ...........ccvinniiiiiii e 1,336,086 | 1,321,798 | 1,351,902 | 1,314,345 | 1,333,352 | 1,321,596 | 1,338,797 | 1,322,012 | 1,327,214
48 Demand deposits ..... Seereuneiiiaiaes e 234,203 1 220,783 | 245,280 ) 214,894 ) 230,239} 215428 | 230,735 214,738 [ 223,226
49  Individuals, partnerships, and corporations ............. 179,296 { 174,021 | 189,816 | 167,736 | 180,012 172,798 178,766 | 167,993 | 175,045
50  States and political subdivisions ....................... 194 279 6,521 6,743 6,44 5,716 445 6,378 5,882
51 U.S. GOVEIMMENt ....coovviriniiiniviarneironireranes 5,380 2,764 2,417 3,250 1,895 1,662 3,988 2,889 3,069
52 Deposito?/ institutions in the United States ............ 24,614 21,791 27,837 21,878 24,266 20,928 23,633 22,176 21,954
53 Banks in foreign countries ......... erareise e 5,899 6,313 7,561 6,525 6,986 5,938 ,600 6,463 ,991
54  Foreign governments and official institutions ............ 720 673 794 714 674 722 650 605 943
55 _ Certitied and officers’ checks ............. ST TP 11,098 8,942 10,334 8,048 9,957 7,665 10,652 8,234 10,342
56 Transaction balances other than demand deposits ......... 71,209 70,228 70,284 69,248 72,107 71,637 71,532 70,745 0,977
57 Nontransaction balances .............. e e erreeteaerennas 588,344 | 588,169 | 587,949 | 589,962 | 592,140 592,96} 592,729 | 590,904
58 Individuals, partnerships, and corporations 548,248 47,766 | 547,278 1 549,567 | 551,625 | 552,525 552,380| 550,775
59  States and political subdivisions ................. 29,454 29,502 29,915 ,698 3 29,722 9,612 29,341
60 U.S.government ...............0 e 886 882 892 913 928 941 933
61  Depository institutions in the United States 8,989 9262 9,143 9,003 9,037 9,026 9,059 9,09
62  Foreign governments, official institutions, and banks .... 761 767 756 721 780 770 759 736 756
63 Liabilities for borrowed money ...... e .. 275,516 § 278,478 | 275,250 275,166 | 277,147 278,288 276,351| 273,862
Borrowings from Federal Reserve Banks ... 200 320 75 265 1,950 775 2,839 1,900
65  Treasury tax-and-loan notes ......... [RERTRYEY 16,518 18,016 2,071 16,915 11,990 19,154 19,119 17,476
66  All other liabilities for borrowed money”. . . 6,644 | 258,798 | 260,142} 253,103} 257.986) 263,206} 256,358 ) 254,393 ) 254,485
67 Other liabilities and subordinated notes and debentures ....| 84,671 81,221 84,298 81,542 79.884 79,717 79,842 81,928 83,336
68 Total labflitles .. ........coiiiiiiiiinerviinn i iennan, 1,250,229 | 1,236,094 | 1,266,509 | 1,228,882 | 1,247,357 { 1,236,069 | 1,253,358 | 1,236,492 | 1,242,305
69 Residual (total assets minus total kiabilities)® .............. 85857 | 8s704| 85393 85463 85995| 85527! 85439 85520| 84,909
MEemo
70 Total loans and leases (gross) and invc,?!men(s adjusted” ...| 1,076,142 | 1,073,961 | 1,074,720 | 1,069,289 | 1,076,940 | 1,073,441 | 1,074,452 | 1,073,714 | 1,077,731
71 Total loans and leases (gross) adjusted” .................. ,328 | 866,220 | 866,197 [ 861,796 { 868,243 | 865,480 45 867,793 72,175
72 Time deposits in amounts of $100,000 or more ............ 181,706 | 182,832 181,772 | 182,456 | 182,583 | 183,071 183,139 | 182,949 181,559
73 U.S. Treasury securities maturing in gne year or less ...... 16,968 17,484 18,053 17,658 17,812 18,117 18,109 17,601 17,487
74 Loans sold outright to affiliates—total® ... .. e 1,075 1,059 1,077 1,111 1,538 1,530 1,554 1,537 1,588
75  Commercial and industrial ..............oooiiiinienn 852 837 854 888 1,049 1,040 1,056 K s
O T g T PO 223 222 3 2 490 490 498 493 488
77 Nontr savings deposits (including MMDAs)....... 247,985 | 248,456 | 249,418 1 248,263 | 249,969 | 251,237 | 251,661 251,442 | 250,782

1. Beginning Jan. 6, 1988, the ‘‘Large bank'' reporting group was revised
somewhat, eliminating some former reporters with less than $2 billion of assets
and adding some new reporters with assets greater than $3 billion.

2. Includes U.S. government-issued or guaranteed certificates of participation
in fools of residential mortgages.

. Includes securities purchased under agr

4. Includes allocated transfer risk reserve.

to resell.

repurchase; for information on these liabilities at banks with assets of $1 billion or
more on Dec. 31, 1977, see table 1.13.

6. This is not a measure of equity capital for use in capital-adequacy analysis or
for other analytic uses.

b 7. Exclusive of loans and federal funds t
anks.
8. Loans sold are those sold outright to a bank's own foreign branches,

ions with d ic cial

5. Includes federal funds purchased and securities sold under agr to

n¢ affiliates of tﬁe bank, the bank’s holdinjg company (if
not a bank), and lidated nonbank sub: hol

diaries of the g company.
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1.28 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS
IN NEW YORK CITY!

Millions of dollars, Wednesday figures

1988
Account

Feb. 3 | Feb. 10 | Feb. 17 | Feb. 24 | Mar. 2" | Mar. 9 | Mar. 16 | Mar. 23 | Mar. 30

1 Cash balances due from depository institutions .................. 27,911 21,133 | 27,592 | 23,556 | 24,393 | 20,270 | 28,639 | 23,732 | 24,166

2 Total loans, leases and securities, net 223,393 | 224,257 | 223,274 | 218,521 | 219,235 | 217,875 | 216,161 | 219,362 | 222,439

Securities 3

3 U.S. Treasury and government agency” ........oooovvvieniinenn. 0 0 0 Q 0 0 0 0 0

4 Trading acCount’ ... . ... . oo . 0 0 0 0 0 0 0 0 0

5 Investment account ........ S| 15,035 | 14,729 | 14,647 | 14,799 | 15,034 [ 15,080 | 15,402 [ 15,923 [ 15,966

6  Mortgage-backed securities®. ... .........oiiiiiiiiiieeinn, 5,794 5,806 5,697 5,674 5,954 5,954 6,116 6,464 6,483

All other maturing in L

7 One year T 1e58 ......ovuvivieniiriiiinani i, 1,734 2,073 2,185 2,387 2,489 2,494 2,463 2,515 2,517

8 Over one through five years ..........coooviiiviiiiiinnn, 4,793 4,829 4,801 4,765 4,613 4,606 4,744 4,787 4,826

9 Over five Vears .........cecvieviinniinns e 2,714 2,020 1,964 1,973 1,978 2,026 2,079 2,158 2,140

10 Other securities” ,...........cccovviveiininns . [} 0 0 0 0 0 0 0 0
11 Trading account” ...... ] 0 0 0 0 0 0 0 0
12 Investment account o] 18,083 17,928 17,508 17,643 17,493 17,357 17,271 17,219 17,306
13 States and political subdivisions, by maturity ....... .| 13,901 13,878 | 13,668 | 13,776 | 13,617 | 13,585 13,593 13,552 | 13,597
14 Oneyear orless .........ccovvveviiiinieniani, o 1,200 1,201 1,218 1,215 1,242 1,255 1,269 1,265 1,281
15 OVEr ONE YEar .........cccvvvsvvevinsonrin L] 12,701 12,678 12,449 12,560 12,375 12,329 12,324 12,286 12,317
16 Other bonds, corporate §tocks. and securities . Ve 4,182 4,047 3,838 3,867 3,876 3,772 3,678 3,667 3,709
17 Other trading account assets’ ..........oovviiiiveiiiiieaiianaa, 0 0 0 0 0 [\] 0 [i] 0

Loans and leases
18 Federal funds sold® .............coovvnniiiiiriiiriiiniinna. 30,703 | 35222 31,600 } 29,952 | 28,620 [ 29,161 { 26,430 { 28,988 ( 131,102
19 To commercial banks .......... ereaas 11,868 15,421 16,431 14,681 12,323 13,650 11,284 13,622 13,964
20  To nonbank brokers and dealers in securities 13,162 | 12,397 10462 | 11,020 | 11,397 | 10,489 lgggz 10,288 11,033

21 TOOhErS .. .ovvvivieniereinerennnenns 5,674 7,403 4,708 4,250 4,899 5,022 y 5,078 6,105
22 Other loans and leases, gross 175,167 | 172,015 | 175,126 | 171,738 | 173,798 | 172,048 | 172,825 | 172,952 } 173,779
23 Other loans, gross ........... .1 170,346 | 167,144 | 170,246 | 166,843 | 168,888 | 167,133 | 167,895 | 168,016 | 168,829
24 Commercial and indostrial .................. | 57,531 57,026 57,461 56,368 57,754 56,498 56,484 56,314 56,806
25 Bankers acceptances and commercial paper . 434 433 407 441 460 478 543 482 505
26 Allother ............... v ] 57,097 56,593 57,054 55,927 57,294 56,020 55,940 55,832 56,301
27 U.S. addressees ........ooovvvnnnnnes .1 56,513 | 56,078 | 56,423 | 55,405 | 56,766 | 55518 | 55472 | 55354 | 55,744
28 Non-U.S. addressees ................ 584 630 523 529 502 468 478 558

29 Realestate 10ans ..........coeevnnennnnss

30 Revolving, home equity ................ . 2,831 2,841 2,847 2,860 2,868 2,877 2,891 2,900 2,913
31 Allother...............ovvuse sereniees . 44,978 44,823 44,657 44,200 44,265 44,430 44,503 44,587 44,600
32 To individuals for personal expenditures . Lol 22759 2,742 1 717 | 22,635 1 22,651 | 22,657 | 22,656 | 22,694 | 22,820
33 To depository and financial institutions .... 21,560 | 21,026 | 21,769 | 21,306 | 22,158 | 21,366 | 21,861 . 21,444
k2] Commercial banks in the United States 12,493 | 12,115 12,485 | 12,587 | 12,648 | 12,741 13290 | 12,819 | 12,839
35 Banks in foreign countries ..............00.u : s 8 8 2,910 ) 1,9 . .1

36 Nonbank depository and other financial institutions .| 6,690 6,616 6,985 6,334 6,599 6,525 6,632 6,563 6,482
37 For purchasing and carrying securities .............. . 5,763 4,589 5.833 4,935 4,870 5,020 5,159 5,386 6,078
38 To finance agricultural production .. ... . 306 288 276 287 298 298 292 293 291
39 To states and political subdivisions ............ . 7,397 7,392 7,382 7372 7,348 7,344 7,394 7,388 7,318
40 To foreign governments and official institutions ., . e 649 586 613 604 703 634 717 675 592

41 Altother ... ...
42 Lease financing receivables .. ..... PN e
43 Less: Unearned income ...... . 1,534 1,545 1,528 1,535 1,572 1,614 1,627 1,632 1.644

44 Loan and lease reserye . 8
45 Other loans andrleases, net! 159,572 | 156,382 | 159,520 | 156,128 | 158,088 | 156,277 | 157,057 | 157,232 { 158,064

46 All other assets’ .............ciiveiiiiiiiiiiii e 57,721 59,332 61,924 59:856 62,542 61,731 63,145 58,625 57:769

47 TotAl ASSEIS. . .. .....vvvtt ettty 309,025 | 304,722 | 312,790 | 301,934 | 306,169 | 299,875 | 307,945 | 301,719 | 304,374
Deposits

48 Demand deposits .............oiieienn e 59,249 55,607 63,141 53,968 57,636 52,316 60,028 54,327 56,881

49  Individuals, partnerships, and corporations . 39,182 | 38,797 | 43,191 36,891 39,756 | 38,014 | 40,666 36,629 39,052

50  States and political subdivisions ........ . 1,285 1,288 1,168 1,185 926 921 1,180 1,302 1,177

51 U.S.government ............c.cieeuiiinns . 1,177 553 362 655 230 282 675 547 603

52 Depositorty institutions in the United States 6,677 5,096 6,489 5,993 5,897 4,834 6,216 6,464 5,428
o

53  Banks in foreign countries ................ 4,730 5,145 6,151 5,208 5,810 4,667 5,194 5336 4,802
54  Foreign governments and official institutions 572 542 648 567 526 593 524 465 753
55  Certified and officers’ checks .....vcvoiviiiiveieiiiiiiiiien. 5,625 4,186 5,131 3,467 4,490 3,005 5,572 3,583 5,067
56 Transaction balances other than demand deposits

(ATS, NOW, Super NOW, telephone transfers) ............. 9,493 9,353 9,327 9,234 9,459 9,465 9,450 9,353 9,418
57 Nontransaction balances ....................... 109,090 [ 109,136 | 109,511 | 108,962 | 109,419 | 109,451 | 109,745 | 109,511 | 108,853

100,276 | 100,434 | 100,674 { 100,100 | 100,608 | 100,590 | 100,836 | 100,655 | 100,094
6,774 6,8;3 6,947 7,049 6,984 6,966 7,001 6,930 6,860

g . . 33 37 31 32 30 36 32

61  Depository institutions in the United States ...... 1,685 1,485 1,559 1,503 1,503 1,576 1,600 1,617 1,576

62  Foreign governments, official institutions, and banks . 306 298 272 291 287 272 289

63 Liabilities for borrowed money ................... 72,718 75,997 | 73.859 | 74,684 74,77(1) 76,026 73,65(7) 71,;& 71,957
1,140

64  Borrowings from Federal Reserve Banks 0 Q0 0 s 0
65  Treasury tax-and-loan notes ............. 4,444 4,712 5,487 5,895 4,320 3,223 5,656 5,597 5,597
68,272 71,285 68,372 68,789 70,452 71,664 68,001 65,063 66,360

58 Individuals, partnerships, and corporations .
59  States and political subdivisions ......
60  U.S. government

66 All other liabilities for borrowed money® ..........

67 Other liabilities and subordinated note and debentures ...........1 34.005 | 30309 | 32,686 [ 30884 | 30452 | 28077 | 300489 | 32594 | 32342
68 Total HADINGES .. ........oveeerreenrnensneranereasanenn, 284,553 | 280,402 | 288,524 | 277,732 | 281,738 | 275,336 | 283,369 | 277,144 | 280,052
69 Residual (total assets minus total liabilities)® .................... 24,472 | 24,320 | 24,266 | 24202 | 24,432 | 24540 | 24,576 | 24,575 | 24322
%E'hlqglal loans and leases (gross) and inveisolmen!s adjusted®® ., ..., 214,627 | 212,354 | 209,964 | 206,863 | 209,974 | 207,255 | 207,354 | 208,641 | 211,350

181,509 | 179,700 [ 177,811 | 174,421 | 177,446 | 174,818 | 174,681 175,498 | 178,078
39,160 | 39,322 | 39,368 | 39,004 | 39,077 | 38,985 | 39,591 | 39,102 | 38,474
3,586 4,172 4,436 4,196 4,080 4,454 4,585 4,368 4,666

71 Total loans and leases (gross) adjusted™ ........
72 Time deposits in amounts of $100,000 or more ... ..
73 U.S. Treasury securities maturing in one year or les:

1. These data also appear in the Board’s H.4.2 (504) release. For address, see 7. Includes trading account securities.
inside front cover. . 8. Includes federal funds purchased and securities sold under agreements to
2. Excludes trading account securities. repurchase,
3. Not available due to confidentiality. ) 9. Not a measure of equity capital for use in capital adequacy analysis or for
. 4. Includes U.S. government-issued or guaranteed certificates of participation other analytic uses.
in gools of residential mortgages. 10. Exclusive of loans and federal funds transactions with domestic commer-
. Includes securities purchased under agreements to resell. cial banks.

6. Includes allocated transfer risk reserve.
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1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS' Assets and
Liabilities
Millions of dollars, Wednesday figures

1988
Account

Feb. 3 Feb. 10 Feb. 17 Feb. 27 Mar. 2 Mar. 9 Mar, 16 Mar, 23 Mar. 30
1 Cash and due from depository institutions ... 11,302 10,510 10,122 10,410 10,457 9,641 9,690 10,453 9,976
2 Total loans and securities.................. 101,060 101,812 101,039 101,129 100,226 100,385 101,657 103,260 102,722

3 U.S. Treasury and government agency
SECUTIIES +vvvvvvivveiniinverrnerannis 1,774 7,811 8,001 7,706 7,722 8,096 8,130 8,134 7,762
4 Other securities. . o 7,861 1,756 7,940 7,977 7,931 7,895 7,901 7,894 7,899
S Federal funds sold 8,940 9,595 7,615 8,414 5,823 7,038 7,907 9,530 7,298
6 To commercial banks in the United States 6,391 7,529 5,872 6,585 3,947 5,004 6,016 7,554 4,924
7 To others 2,549 2,066 1,742 1,829 1,876 2,034 1,89 1,976 2,374
8 Other loans, gross . 76,484 76,649 77,483 77,032 78,750 77,356 77,720 77,702 ,764

9 Commercial and industrial | 50,315 49,156 50,334 50,552 51,625 50,504 51,634 50,766 52,049

10 Bankers acceptances and commercial

71 L 1,391 1,468 1,600 1,636 1,667 1,634 1,571 1,625 1,649
11 All other. .. | 48,924 47,688 48,734 48,916 49,958 48,869 50,063 49,141 50,400
12 U.S. addressees . . 46,373 45,278 46,114 46,604 ¥ 46,440 47,599 46,814 47,991
13 Non-U.S. addressees .. 2,551 2,410 2,620 2,312 2,491 2,429 2,464 2,327 2,409
14  To financial institutions. . .| 15,308 16,402 15,966 15,657 15,984 15,923 15,282 15,954 16,930
15 Commercial banks in the United States 11,088 12,136 11,712 11,634 11,767 11,800 11,343 11,600 12,390
16 Banks in foreign countries 1,016 1,005 1,064 992 1,052 1,031 994 1,313 1,398
17 Nonbank financia! institutions .......... 3,203 3,261 3,191 3,032 3,165 3,092 2,945 3,041 3,143
18  To foreign governments and official
NSHIULIONS ... vvee e civiiiinnss 426 419 416 410 429 422 460 464 484
19 For purchasing and carrying securities 1,851 1,872 1,994 1,607 1,887 1,787 1,624 1,680 1,546
20 Allother........coovvveeniiiiiiinsannn, 8,585 8,800 8,773 8,805 8,825 8,719 8,719 8,838 8,755
21 Other assets (claims on nonrelated pnmes) 30,670 31,120 30,463 30,510 30,538 30,845 30,791 30,742 30,902
22 Net due from related institutions . 14,853 16,176 15,831 13,807 16,400 16,028 17,253 16,306 16,081
23 Total SSELS ..o vvvnnivrnnsiriieriens s 157,884 159,618 157,455 155,856 157,622 156,899 159,391 160,762 159,682

24 Deposits or credit balances due to other
than directly related institutions ... 4 42,638 42,432 42,112 41,577 41,693 41,663 42,315 42,693 42,712

25 Tr and credit bal 3,337 3,156 3,099 2,970 2,940 3,082 3,444 3,341 327
2 Individuals, partnerships, and
1,932 1,914 2,072 1,875 1,821 1,933 2,068 2,045 2,105
27 : 1,405 1,242 1,027 1,005 1,118 1,149 1,375 1,296 1,166
28  Nontransaction accounts®................ 39,301 39,277 39,013 38,607 38,753 38,581 38,872 39,352 39,441
29 Individuals, partnerships, and
COTPOTRLIONS. ... iennvunsns 32,300 32,411 32,045 31,766 31,979 31,758 32,055 32,200 32,274
30 Other.....oooviiiiiii it 7,001 6,866 6,969 6,840 6,774 6,823 6,816 7,152 7,167
3l Borrowings from other than dlrectly
related msmutlonss 61,583 62,816 61,292 58,649 61,619 62,226 63,229 61,778 61,304
32 Federal funds purchased 32,134 32,490 31,070 28,198 30,107 30,547 31,162 31,081 28,688
33 From commercial banks in the
United States. . . 19,712 19,969 18,322 14,834 15,621 15,673 16,815 16,897 15,698
34 Fromothers.........oo..ooounes 12,423 12,521 12,748 13,364 14,486 14,874 14,347 14,184 12,990
35  Other liabilities for borrowed money ...... 29,449 30,326 30,221 30,451 31,512 31,679 32,067 30,657 32,616
36 To commercial banks in the
United States. ...........cooennnns 22,628 23,074 22,851 23,248 24,015 23,722 24,211 23,069 24,030
37 Toothers ...........ooovviens e 6,820 7,252 7370 7,203 7,497 A 7,855 7,628 8,587
38 Other liabilities to nonrelated parties . . ] 31,792 32,124 31,650 31,860 31,390 32,430 32,273 32,306 32,802
39 Net due to related institutions.......... | 21,870 22,245 22,401 23,770 22,920 20,579 21,573 23,983 22,864
40 Total liabilities............ e 157,884 159,618 157,455 155,856 157,622 156,899 159,391 160,762 159,682
MEMmO
41 Total loans (gross) and secu{mes adjusted® .. | 83,581 82,146 83,455 82,910 84,512 83,581 84,298 84,106 85,408
42 Total loans (gross) adjusted® ............... 67,945 66,578 67,514 67,227 68,859 67,590 68,267 68,078 69,748
1. Effective Jan. 1, 1986, the reporting panel includes 65 U.S. branches and 3. Includes credit bal d dd its, and other checkable d
encies of foreign banks that include those branches and agencies with assets of it 4. Includes savings deposits, money market deposit accounts, and time depos-
a?SO million or more on June 30, 1980, plus those branches and agencies that had its.
reached the $750 million asset level on Dec. 31, 1984. These data also appeer in the 5. Includes securities sold under agreements to repurchase.

Board’s H.4.2 (504) release. For address, see inside front cover. 6. Exclusive of loans to and federal funds sold to commercial banks in the
2. Includes securities purchased under agreements to resell. United States.
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1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations!
Billions of dollars, estimated daily-average balances, not seasonally adjusted

Commercial banks
Type of holder 1986 1987
1982 1983 1984 198

Dec. Dec. Dec. | Dec.*

Sept. Dec. Mar. June Sept. Dec.
1 All holders—Individuals, partnerships, and
corporations. .. ... il iii e 2918 293.5 302.7 1210 333.6 363.6 3359 340.2 339.0 34,9
2 Financial business ...............coovviiiniiiii, 35.4 328 317 323 35.9 41.4 359 36.6 " 36.5 36.9
3 Nonfinancial business ...................ooonn. 150.5 161.1 166.3 178.5 185.9 202.0 183.0 187.2 188.2 191.7
4 CONSUMET .\ \vvretunenererenriornerennennesnnnes 85.9 78.5 81.5 85.5 86.3 91.1 88.9 90.1 88.7 89.9
5 FOTIgN. .o tiiiiiiiicaiea 3.0 33 3.6 3.5 33 33 2.9 3.2 3.2 34
6 Other ..ottt 17.0 17.8 19.7 21.2 22.2 25.8 252 23.1 22.4 23.0
Weekly reporting banks
1986 1987
1982 1983 1984 198,

Dec. Dec. Dec.? | Dec.’#

Sept Dec Mar, June Sept Dec
7 All holders—Individuals, partnerships, and

corporgtlons. ............ oo, 144.2 146.2 1571 168.6 174.7 195.1 178.1 179.3 179.1 187.0
8 Financial business . ...............coiiiviieiiines 26.7 24.2 25.3 25.9 28.9 32.5 28.7 29.3 29.3 29.5
9 Nonfinancial business ................oovnevnnnns 74.3 79.8 87.1 94.5 94.8 106.4 94.4 94.8 96.0 100.8
10 CONSUMET .\ vvvitiin it iisciennrinenans 319 29.7 30.5 33.2 35.0 37.5 36.8 37.5 37.2 394
LB 005 5 -4 VA 2.9 31 34 31 3.2 33 2.8 3.1 3.1 33
12 Other .. .ovviiteii it 8.4 9.3 10.9 12.0 12.8 15.4 15.5 14.6 13.5 14.0

1. Figures include cash items in process of ‘collection. Estimates of gross
deposits are based on reports supplied by a samﬁle of commercial banks,
e June 1971 BULLETIN, p. 466.

of depositors in each category are described in tl
Fiiurcs may not add to totals because of rounding.

Beginning in March 1984, these data reflect a change in the panel of weekly
reporting banks, and are not comparable to earlier data. Estimates in billions of
gon'ars for Decembccr 1983 b‘a|s‘ed.on the new weekly reporting panel are: financial

80.9; c« , 30.1; foreign, 3.1; other

9.5.
3. Beginning March 1985, financial busi deposits and, by i tion, total
gross demand deposits have been redefined to exclude d d deposits due to

ypes

thrift institutions. Historical data have not been revised. The estimated volume of
such deposits for December 1984 is $5.0 billion at all insured commercial banks
and $3.0 billion at weekly reporting banks.

4. Historical data back to March 1985 have been revised to account for
corrections of bank reporting errors, Historical data before March 1985 have not
been revised, and may contain reporting errors. Data for all commercial banks for
March 1985 were revised as follows (in billions of dollars): all holders, —.3;
financial business, —.8; nonfinancial business, —.4; consumer, .9; foreign, .1;
other, —.1. Data for weekly reporting banks for March 1985 were revised as
follows (in billions of dollars): all holders, —.1; financial busi —.7; nonfinan-

£

cial t -.5; , L.1; foreign, .1; other, —.2,
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

1983 1984 1985 1987 1987 1988
Instrument Dec. Dec. Dec. Dec.
Sept. Oct. Nov.! Dec. Jan.? Feb.
Commercial paper (seasonally adjusted uniess noted otherwise)
1 Alldssuers..........ocoieeeiniienianns 187,658 | 237,586 | 298,779 | 329,991 | 357,129 | 356,993 | 356,577 | 351,844 | 357,129 | 380,475 | 389,027
Financial companies®
Dealer-placed paper®
2 Total ... 44,455 56,485 78,443 | 101,072 | 101,958 | 114,435 | 109,020" | 105,196" | 101,958 | 116,730 | 121,376"
3 Bank-related (not seasonally :
adjusted). . ... qiieeieianiianes 2,441 2,035 1,602 2,265 1,428 2,600 2,688 1,893 1,428 1,694 1,724
Directly placed paper3
4 Total .....evvvvrnrreiiiiiiirninnen 97,042 | 110,543 | 135,320 | 151,820 { 173,939 | 165,319 | 170,403 | 169,779 173,939 | 175,467 | 174,595
5  Bank-related (not seasonally
justed) . ..o.ov e 35,566 42,105 44,778 40,860 43,173 46,790 46,249 45,353 43,173 45,425 43,987
6 Nonfinancial compimies6 ............... 46,161 70,558 85,016 77,099 81,232 77,239 77,154 76,869 81,232 88,278 93,056
Bankers dollar p (not \ly adjusted)’
A X 78,309 78,364 68,413 64,974 70,565 68,771 71,891 71,068 70,565 62,957 62,419
Holder
8 Acceptingbanks..............cooiuhnn 9,355 9,811 11,197 13,423 10,943 10,521 10,856 10,701 10,943 8,602 9,629
9 Ownbills.... 8,125 8,621 9,471 11,707 9,464 9,400 9,742 9,714 9,464 7,759 8,561
10 Billsbought .................cvienes 1,230 1,191 1,726 1,716 1,479 1,121 1,114 987 1,479 843 1,067
Federal Reserve Banks
1) OWNnaccount.......oocvveeinnreonnn 418 (] 0 0 0 0 0 0 0 0 0
12 Foreign correspondents. . 729 671 937 1,317 965 1,467 1,400 1,134 965 831 833
130thers........ccoivvviiviiiiiiiinnn 67,807 67,881 56,279 50,234 58,658 56,784 59,635 59,234 58,658 53,524 51,958
Basis
14 Imports into United States............. 17,845 15,147 14,670 16,483 17,198 17,814 16,942 16,483 14,468 14,354
15 Exports from United States .. 16,305 13,204 12,960 15,227 15,046 15,949 15,435 15,227 14,054 13,891
16 Allother...........covviiiinieninn, 44,214 40,062 37,344 38,855 36,526 38,128" 38,691 38,855 34,436 34,173

1. A change in the reporting panel in November resulted in a slight understate-
ment of outstanding volume.

2. Data reflect a break in series resulting from additions to the reporting
panel.

3. Institutions engaged primarily in activities such as, but not limited to,
commercial savings, and mortgage banking; sales, personal, and mortgage fi-
nancing; factoring, finance leasing, and other business lending; insurance under-
writing; and other investment activities.

4. Includes all fi ial y paper sold by dealers in the open market.

p

5. As reported by financial companies that place their paper directly with
investors.

6. Includes public utilities and firms engaged primarily in such activities as
communications, construction, f ing, mining, wholesale and retail trade,
transportation, and services.

7. Beginning January 1988, the number of respondents in the bankers accep-
tance survey were reduced from 155 to 111 institutions—those with $100 million
or more in total acceptances. The new reporting group accounts for over 90
percent of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per year

s : Average Average

Effective date Rate Effective Date Rate Month rate Month rate
1985—Jan. 15 ........... 10.50 1987—?4‘”' ) (R 7.75
May 20........... 10.00 gy 1........... 8.00
June 18 ........... 9.50 15,000 8.25
Sept. 4........ 8.75
1986—Mar. 7 ........... 9.00 Oct. 7 .iioiuinne, 9.25
Apr. 21 ....ooleee 8.50 22 i 9.00
July tt........... 8.00 Nov. §........... 8,75

Aug. 26 ........... 7.50

1988—Feb. 2........ Ve 8.50

0000 GEEEVOEOOEMAM AN NN
in~a P e R N Y N e ) At LA LA
SR GAZASAMAMRRSSE SSES

NoTke. These data also appear in the Board's H.15 (519) release. For address,
see inside front cover.
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1.35 INTEREST RATES Money and Capital Markets

Averages, percent per year; weekly and monthly figures are averages of business day data unless otherwise noted.

1987 1988 1988, week ending
Instrument 1985 1986 1987
Dec. Jan. Feb. Mar Feb. 26 | Mar. 4 | Mar. 11 | Mar, 18 | Mar. 25
MONEY MARKET RATES
| Federal funds'? .. ......ooiosisrns, 810 | 680 | 666 | 677 | 68 | 658 | 658 | 664 | 660 | 651 | 661 | 651
2 Disoount window rrowingldy 769 | 632 | 566 | 600 | 600 | 600 | 600 | 600 | 600 | 600 | 600 | 600
wi :
5 Comerdial paper™” L 793 | e61 | 674 | 776 | 676 | 6551 6571 653 | 654 | 655 | 656 | 658
3 Tmonh | 795 | sao | es2 | 76l | 687 | 638 | 662 | 6358 | 65 | 639 | 66l | 664
5 emonth LT i 800 | 6395 | 685 | 749 | 692 | 658 | 664 | 660 | 657 | 660 | 663 | 668
Fi - directly placed®
¢ Finance paper, dircctly place 790 | 657 | 661 | 723 | 665 | 645 | 644 | 643 | 635 | 645 | 646 | 645
9 771 | 638 | 654 | 697 | 662 | 639 | €38 | 638 | 630 | 638 | 640 | 637
8 774 | 631 | 637 | 664 | 653 | 627 | 623 | 624 | 616 | 619 | 625 | 626
9 791 | 638 | 675 | 748 ] 677 | 649 | 651 | 650 | 645 | 65 | 650 | 653
10 Smonth | | 7es | 628 | 67 | 741 | 633 | 645 | 635 | 650 | 645 | 633 | 634 | 6&
Certificat f it, d; t
yy Certificates of deposit, secondary market” |, o | (o1 | 675 | 786 | 678 | 655 | 636 | 655 | 654 | 655 | 655 | 657
12 3-month 804 | 651 | 687 | 766 | 692 | 660 | 663 | 661 | 638 | 662 | 661 | 664
13 emonth T 1 824 ] 650 | 701 | 767 | 710! 669 | €7 | 613 | 668 | 675 | 676 | 684
14 Eurodollar deposits, Fmonth® .. | 828 | em | 7oe | 786 | 7| 67 | 674 | 679 | 671 | 67 | 673 | 675
U.SS. Tre;sury billl(s’
15 monpry market” 7.47 97 | s | 577 | 58 | se6 | s | se3 | se | s;m | ses | sm
16 &month .. 765 | 602 | 603 | 636 | 625 | 593 | 591 | 581 | 58 | 58 | 579 | 508
17 lyear .l PR TORPRIS 781 | 607 | 633 | 669 | 652 | 621 | 628 | 620 | 620 | 628 | 623 | &35
Aucti
B emonth o crase 747 | 598 | s | ss0o | se0 | 569 | seo | see | se2 | s | ses | 576
0 tmonth 764 | 603 | 605 | 636 | 631 | 59 | s591 | 58 | 58 | 593 | 578 | 596
30 dyear 780 | €18 | 633 1 674 | €67 | &8 | e30 | Lo )T 630 | ..
CAPITAL MARKET RATES
U.(S:. Treasury notes and bonds'!
. tant iti
5T yea ownties L 842 | 645 | 677 | 717 | 69 663 | 677
N 2year Ll 927 | 686 | 742 | 786 | 763 721 | 738
2 Syear e 964 | 706 | 768 | 813 | 78 744 | 760
36 Syear ...l 012 | 730 | 794 | 845 | &8 778 | 7.9
35 Toyemr ...l 1050 | 75¢ | 821 | 882 | 848 g1s | 831
% Oyear ...l e | 767 | &% | 8% | 867 833 | 848
27 20-VCAT . \.vteee e 10.97 B R T Tyl By el Tl RN ERTTITT IO e
B 30yemr ... 079 | 778 | 85| 5| 883 860 | 874
Composite
29 Over 10 years (long-term) .......... 10.75 8.14 8.64 9.12 8.82 8.57 8.72
'Stﬁmd_local‘ nc;tes and bonds
30 ABR e, 860 | 695 | 714 | 745 | 729 715 | 730
31 BBA .\ttt iiniaes 9.58 7.76 8.17 8.42 8.12 7.70 7.90
32  Bond Buyer series*> ............ s 9.11 7.34 7.65 7.96 7.69 1.75 7.89
Cosrporated onds .
easoned i8S
33 ALl St 1205 [ 971 | 991 | 1059 | 1037 | 989 | o986 | 983 | 975 | 980 | 983 | 992
3 Asa 1137 | 902 | 938 | w11 | 988 | 940 | 939 | 933 | 927 | 934 | 936 | 944
3 Ann e 182 | 947 | o8 | 1033 | 10009 | 960 | 959 | 954 | o047 | 934 | 956 | 96
6 A 1228 | o995 | 999 | 1062 | 1043 | 994 | 985 | o8e | om0 | 033 | 936 | 994
3 Baa e 1272 ] 1039 | 1058 | 1125 | 1107 | 1062 | 1057 | 105 | 1048 | 1050 | 1055 | 1064
A-rated, “offered utilit
38 Ajated, jecently-offered utility 1206 | 961 | 995 | 1042 | w05 | 975 | 991 | 975 | 978 | 983 | 9.98 | 10.01
MEeMmo: Dividend/pri tio'®
39 Proforred stockn O 1040 | 876 | 837 | 908 | 904 | 902 | 907 | 910 | 908 | 907 | 907 | 9.05
0 Common stocps trerrmmntrrres 425 | 348 | 308 | 37 | 366 | 356 | 348 | 348 | 345 | 343 | 345 | 345

1. Weekly and monthly figures are averages of all calendar days, where the

places. Thus, average issuing rates in bill auctions will be reported using two

rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates.

2. Weekly figures are averages for statement week ending Wednesday.

3. Rate for the Federal Reserve Bank of New York.

4. Unweighted average of offering rates quoted by at least five dealers (in the
case of commercial paper), or finance companies (in the case of finance 8?“).
Before November 1979, maturities for data shown are 30-59 days, 90-119 days,
and 120-179 days for commercial paper; and 30-59 days, 90-119 days, and
150-179 da(}ls for finance paper.

5. Yields are quoted on a bank-discount basis, rather than in an investment
yield basis (which would give a higher figure).

6. Dealer closing offered rates for top-rated banks. Most representative rate
(which may be, but need not be, the average of the rates quote: Izly the dealers).
h 7d Unweighted average of offered rates quoted by at least five dealers early in
the day.

8. Calendar week average. For indication purposes only,

9. Unweighted average of ing bid rates quoted by at least five dealers.
10. Rates are recorded in the week in which bills are issued. Beginning with the

Treasury bill auction held on Apr. 18, 1983, bidders were required to state the

percentage yield (on a bank discount basis) that they would accept to two decimal

rather than three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers,

12. Yields adjusted to constant maturities by the U.S. Treasury. That is, yields
are read from a yield curve at fixed maturities. Based on only recently issued,
actively traded securities.

13. Averages (to maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one very low yielding *‘flower”” bon

General obligations based on Thursday figures; Moody's Investors Service.

15. General o!:gfatlpns only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality, Based on figures for Thursday.

16, Daily figures from Moody's Investors Service. Based on yields to maturity
on selected long-term bonds.

17. Compilation of the Federal Reserve. This series is an estimate of the yield
on recently-offered, A-rated utility bonds with a 30-year maturity and 5 years of
call protection. Weekly data are based on Friday guotations.

18. Standard and Poor’s corporate series. Preferred stock ratio based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Common stock ratios on the 500 stocks in the price index,

Norte. These data also appear in the Board’s H.15 (519) and G.13 (415) releases.
For address, see inside front cover.
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1.36 STOCK MARKET Selected Statistics
1987 1988
Indicator 1985 1986 1987
July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar
Prices and trading (averages of daily figures)
Common stock prices
1 New York Stock Exchange
(Dec. 31,1965 =50) ...........c000 108.09 | 136.00 [ 161,70 | 174.28 | 184.18 | 178.39 | 157.13 | 137.21 | 134.88 | 140.55 | 145.13 | 149.88
2 Industral .......... . 15585 | 19531 | 214121 22649 | 219.52 | 189.86 | 163.42 | 162,19 | 168.47 | 173.44 | 181.57
3 Transportation . 119.87 | 14039 | 157.49 | 164.02 | 158.58 | 140.95 | 117.57 | 11585 121.20 | 126.09 | 135.15
4 Utility ...... 71.36 74.29 74.18 78.20 76.13 73.27 69.86 67.39 70.01 72.89 71.16
5 FINANCE ....oovviiiiineiniiiniiiinins 147.19 | 146.48 | 152.27 | 160.94 | 154.08 | 137.35| 11830 | 111.47 [ 119.40 | 124.36 | 125.27
6 Standard & Poor's Forporation
(1941-43 = 10)' ...... e 186.84 | 236.34 | 286.83 | 310,09 | 329.36 | 318.66 | 280.16 | 245.01 | 240.96 | 250.48 | 258.13 | 265.74
7 American Stock Exchange®
(Aug. 31,1973 = 50) ............ o 229.10 | 264.38 | 316.61 | 348.68 | 361.52 | 353.72 | 306.34 | 249.42 | 248,52 | 267.29 | 276.54 | 295.78
Volume of trading (thousands of shares)
8 New York Stock Exchange .............. 109,191 | 141,385 } 188,642 | 180,356 | 193,477 | 177,319 | 277,026 | 179,481 | 178,517 | 174,755 | 184,688 | 176,189
9 American Stock Exchange .............. 8,355 | 11,846 | 13,832 | 12,857 | 13,604 | 12,381 | 18,173 | 11,268 | 13,422 9,85 9,96 12,442
Customer financing (end-of-period balances, in millions of dollars)
10 Margin credit at broker-dealers® .......... 28,390 | 36,840 | 31,990 | 40,250 | 41,640 | 44,170 | 38,250 | 34,180 | 31,990 | 31,320 | 31,990 | 32,660
Free credit balgnces at brokers*
11 Margin-account 2,715 4,880 4,750 4,095 4,240 4,270 8,415 6,700 4,750 4,675 4,555 4,615
12 Cash-account. .........c.oooinviiiinnss 12,840 | 19,000 | 15,640 | 15,930 | 16,195 | 15,895 | 18,455 | 15,360 | 15,640 | 15,270 | 14,695 | 14,355
Margin requirements (percent of market value and effective date)®
Mar. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974
13 Margin stocks .........ooviiinnns R 70 80 65 55 65 50
14 Convertible bonds .. . 50 60 50 50 50 50
1S Shortsales......oooviuvieunvnniinnanins 70 80 65 55 65 50

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes industrial stocks (formerly
325), %3] transportation (formerly 15 rail), 40 public utility (formerly 60), and 40

nancial.

2. Beginning July 5, 1983, the American Stock Exchange rebased its index
effectively cutting previous readings in half. .

3. Beginning July 1983, under the revised Regulation T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription rights, corporate bonds, and govern-
ment securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984,

4. Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5. New series beginning June 1984,

6. These regulations, adopted by the Board of Governors pursuant to the
Securities Exchange Act of 1934, limit the amount of credit to purchase and carry

‘_‘margin securities'’ (as defined in the regulations) when such credit is collatera-
lized by securities, Margin requirements on securities other than options are the
difference between the market value (100 percent) and the maximum loan vaiue of
collateral as prescribed by the Board. Regulation T was adopted effective Oct. 15,
1934; Regulation U, effective May 1, 1936; Regulation G, effective Mar. 11, 1968,
and Regulation X, effective Nov. 1, 1971,

On Jan. 1, 1977, the Board of Governors for the first time established in
Regulation T the initial margin required for writing options on securities, setting
itat 30 gercent of the current market-value of the stock underlying the option. On
Sept. 30, 1985, the Board changed the required initial margin, allowing it to be the
same as the option maintenance margin required by the appropriate exchange or
self-regulatory organization; such maintenance margin rules must be approved b
the Securities and Exchange Commission. Effective Jan. 31, 1986, the SE
approved new maintenance margin rules, permitting margins to be the price of the
option plus 15 percent of the market value of the stock underlying the option.
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1.37 SELECTED FINANCIAL INSTITUTIONS Selected Assets and Liabilities

Millions of dollars, end of period

1987 1988
Account 1985 1986
Mar. Apr. May June July Aug, Sept. Oct. Nov. Dec. Jan.
Savings and loan associations

1 Assets ..........cocovvennnnnn 948,781 | 963,316 | 939,721 | 944,229 | 952,671 | 949,069 | 949,223 | 955,108 | 956,517 | 973,816 | 978,319 | 977,978 | 981,285
2 Mortgage-backed securities , : 97,303 | 123,257 | 129,274 | 134,746 | 141,023 | 142,241 | 140,897 | 144,146 | 146,209 | 150,275 | 152,932 [ 154,383 | 153,131
3 Cash and investment securities' | 126.712 | 142,700 | 138746 | 136,370 | 138,303 | 138,125 | 138,520 | 137.207 | 131,725 | 139,648 | 138.234 | 135,710 | 136,883
40ther ...ovvviiniiniiiienins 103,768 | 110,445 | 101,031 | 102,566 | 103,250 | 103,861 | 103,915 | 105,120 | 104,445 | 105,580 | 106,143 | 106,208 | 106,419
5 Liabilities and net worth ....... 948,781 | 963,316 | 939,721 | 944,229 | 952,671 | 949, 949,223 | 955,105 | 956,517 | 973,816 | 978,319 | 977,978 | 981,285
6 Savings capital ............... 750,071 | 741,081 | 722,548 | 716,798 | 718,633 | 715,662 | 716,385 | 717,257 | 721,407 | 727,333 | 731,061 | 737,347 2,

7 Borrowed money . 138,798 | 159,742 | 158,192 | 165,883 | 171,279 | 175,394 | 174,358 | 178,643 | 180,382 | 190,644 | 191,020 | 191,037 | 188,218
8 FHLBB..... 73,888 | 80,194 | 76,469 | 77,857 | 78,583 | 79,188 { 78,888 | 79,546 | 80,848 | 83,303 | 84,266 | 87,697 | 86,629
9 Other ... 64,910 | 79,548 1 81,723 | 88,026 | 92,696 | 96,206 | 95470 | 99,097 | 99,534 | 107,341 | 106,754 | 103,340 | 101,589
10 Other ....coovvviivinenniine 19,045 1 20,071 18,958 | 20,869 | 22,628 | 19,584 | 20,684 | 21,956 | 19,174 | 21,036 | 21,287 16,760 | 18,185
11 Networth?® ..........c..c.us 41,064 | 42,423 | 40,023 | 40,678 | 40,127 | 38,428 | 37,796 | 37,249 | 35,554 | 34,803 | 34,951 | 32,833 | 32,172

FSLIC-insured federal savings banks
12 Assets ........oooiviineininn 131,868 | 210,562 | 241,418 | 246,277 | 253,006 | 264,105 | 268,781 | 272,316 | 272,837 | 276,556 | 279,223 | 284,296 | 284,329
13 MOrtgages ........o.coovunnns 72,355 | 113,638 | 138,882 | 140,854 | 144,581 | 150,421 | 152,881 | 154,054 | 154,655 | 156,459 | 158,885 | 161,909 | 161,728
14 Mortgage-backed securities .... | 15,676 | 29,766 | 36,088 | 37,500 [ 39,371 ] 40,969 | 42,714 | 43,532 | 44,421 | 45,132 | 45251 | 45,877 | 46,208
1SOther .....oovvvvviiiiiinnnn. 11,723 | 19034 | 16,605 | 17,034 | 17,200 17923 | 17523 | 17793 | 17.572| 17,410 | 17)353 | 170303 | 17,736
16 Liabilities and net worth ....... 131,868 | 210,562 | 241,418 | 246,277 | 253,006 | 264,105 | 268,781 | 272,316 | 272,837 | 276,556 | 279,223 | 284,296 | 284,329
17 Savings capital ............... 103,462 | 157,872 | 178,672 | 180,637 | 182,802 | 189,998 | 193,890 | 194,853 | 195,213 | 197,298 | 199,114 | 203,231 | 204,390
18 Borrowed money . 19,323 | 37,329 | 43919 | 46,125 | 49,896 | 53,255 | 53,652 | 55,660 | 56,549 | 57,551 58,277 | 60,695 | 59,187
19 FHLBB ..... 510 | 19,897 | 21,104 | 21,718 | 22,788 . 24,981 | 25546 | 26,287 | 27.350 | 27.947 | 29.617 8,280
20 Other . 8,813 | 17,432 22,815] 24,407 | 27,108 | 28,769 | 28,671 | 30,114 | 30,262 } 30,201 § 30,330 ) 31,078 | 30,907
21 Other ... 2,732 4,263 5,264 5,547 6,044 5,987 6,144 6,455 5,632 6,304 6,363 5,290 ,784
22 Networth ............coo0n0 6,351 11,098 | 13,564 | 13,978 | 14,272 | 14,871 15,100 { 15,172 | 15,445 15,417 | 15,483 15,098 | 14,992
Savings banks
23 Assets ... 216,776 | 236,866 | 240,739 | 243,454 | 245,906 | 244,760 | 246,833 | 249,888 | 251,472 | 255,989 | 260,600 | 259,643" | 258,628
Loans
24 Mortgage ................ 110,448 | 118,323 | 121,178 | 122,769 | 124,936 | 128,217 | 129,624 | 130,721 | 133,298 | 135,317 | 137,044 | 138,494" | 137,858
25 Seolzl;ietycé ~~~~~~~~~~~~~~~~~~~~ 30,876 167 | 38,012 136 | 37,313 ] 35,200 | 35,591 | 36,793 | 36,134 | 36,471 | 37,189 | 33.871" ,095
Cl 1

26 U.S, government ........... 13,111 | 14,209 { 13,631 ] 13,743 | 13,650 | 13,549 | 13,498 [ 13,720 | 13,122 ] 13,817} 15,694 | 13,5107} 12,776
27  Mortgage-backed securities . 19,481 | 25,836 | 27,463 | 28,700 | 28,739 | 27,785 | 28,252 | 28,913 { 29,655 30,202 31 144 32 772’ 241
28 State and local government . 323 | 2,185 2,041 | 2063 | 2,053| 2059 2050 2038 2023 2034 1,994
29 Corporate and other ........ 21,199 20 459 | 19,598 | 19,768 | 19,956 | 18,803 18 821 | 18573 18,431 | 18,062 17 583 18 772’ 18,780
30 Cash ................ 6,225 894 | 57031 5308 | 5,176 ) 4,939 806 | 4,823 | 4484 | 5529| 5,063 4,841
31 Other assets 13,413 |3 793 33| 13967 | 14,083 | 14,208 14 191 ) 14,307 ] 14,325] 14,557 | 14,837 \4 357' 15,043
32 Liabilities .................... 216,776 | 236,866 | 240,739 | 243,454 | 245,906 | 244,760 | 246,833 | 249,888 | 251,472 | 255,989 | 260,600 | 259,643 | 258,628
33 Deposits . ovvieiiiiiiiiiiin. 185,972 | 192,194 | 193,693 | 193,347 | 194,742 | 193,274 | 194,549 | 195,895 | 196,824 | 199,336 | 202,030 | 201,497" | 199,545
34 e ull}lJ ------ . 181,921 | 186,345 | 188,432 | 187,791 | 189,048 | 187,669 | 188,783 | 190,335 | 191,376 | 193,777 | 196,724 | 196,037" | 194,322
S rdinary savings . 33,018 | 37,717 | 40,558 | 41,326 | 41,967 | 42,178 | 41,928 | 41,767 | 41,773 | 42,045 | 42,493 4].959' 41,047
36 Time .. 103,311 | 100,809 | 100,896 | 100,308 | 100,607 X 102,603 | 105,133 | 107,063 | 109,486 | 112,231 | 112,429"| 112,781
37 Other ... 4,05 5,849 5,261 5,556 6! 5,605 5,766 5,560 5.448 5,559 k! 5, ,223
38 Other liabilities ...... 17,414 | 25274 | 27.003 | 29,105 | 30,436 | 30,515 | 31,655 | 32,467 | 32:827 | 34226 | 36,167 | 35720 36,836
39 General reserve accounts ...... 12,8231 18,105 | 18,830 | 19,423 | 19,603 | 19,549 19 718 | 20,471 | 20,407 | 20,365 | 21,133 | 20,633"| 20,514
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1.37—Continued
1987 1988
Account 1985 1986
Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan.
Credit unions*
40 Total assets/liabilities
and capital . .. .. 118,010 | 147,726 | 153,283 | 154,549 156,086 | 160,644 4
41 Federal.......... 77,861 95,483 98,799 99,751 100,153 | 104,150
42 State............ 40,149 52,243 54,454 54,798 55,933 56,494
43 Loans outstanding..| 73,513 86,137 86,101 87,089 87,765 90,912 n.a. n.a. n.a. n.a. na, n.a. n.a.
44  Federal 55,304 55,118 55,740 55,952 58,432
45  State 30,833 30,983 31,349 31,813 32,480
46 Savings 134,327 138,810 140,014 141,635 148,283
47  Fede 87,954 91,04 92,012 97,189 96,137
48  State 46,373 47,768 48,002 49,248 52,146
Life insurance companies
49 Assets ............. 825,901 | 937,551 | 978,455 | 978,455 | 985,942 | 995,576 |(1,005,592|1,017,018]1,026,919|1,021,148}1,024,460| 1,033,170
Securities
50 Government ..o 75,230 84,640 90,337 89,711 89,554 87,279 88,199] 89,9241 89,408 90,782| 91,227 91,302
51 United States®..| 51,700 59,033 65,661 ,621 64,201 61,405 62,461 64,1501 63,352] 64,880| 65,186 64,551
52 State anbd local | 9,708 11,659 10,860 11,068 11,208 11,485 11,277 11,190] 11,087] 11,363 11,539 11,758
53 Foreign®....... 13,822 13,948 13,816 14,022 14,145 14,389 14,461 14,584] 14,9691 14,539] 14,502 4,993
54 Business......... 423,712 | 492,807 | 519,766 2,097 | 528,789 | 537,507 555,423| 551,701| S58,787] 549,426| S548,767| 553,486 n.a.
55 Bonds......... 346,216 | 401,943 | 417,933 | 420,474 25,788 2,005 | 448,146 2,604] 451,453] 455,678] 459,537 461,942
56 Stocks.. ... veie 77,496 90,864 | 101,833 | 101,623 103,001 105,412 107,277) 109,097| 107,334| 93,748| 89,23 91,544
57 Mortgages ......... 171,797 | 193,842 | 195,743 [ 197,315 | 198,760 | 200,382 | 201,297] 202,241] 204,2 ,507] 208,839| 212,375
58 Real estate......... 28,822 31,61 1,834 32,011 32,149 32,357 2,699 2,992| 33,048 3,235| 33,538{ 34,016
59 Policy loans........ 54,369 54,055 53,652 53,572 53,468 53,378 53,3318] 53,330| 53,422 53,413] 53,334 53313
60 Other assets ....... 1,971 80,592 82,105 83,749 83,222 84,390 85,420 86,830 7,991 87,785 88,755] 88,678

1. Holdings of stock of the Federal Home Loan Banks are in ‘‘other assets.”

2. Includes net undistributed income accrued by most associations.

3. Excludes checking, club, and school accounts,

4. Data include all t'ederally insured credit unions, both federal and state
chartered, serving natural persons. .

5, Direct and guaranteed obligations. Excludes federal agency issues not
guaranteed, which are shown in the table under ‘‘Business'” securities.

6. Issues of foreign l{ovemments and their subdivisions and bonds of the
International Bank for Reconstruction and Development,

NOTE. Savings and loan associations: Estimates by the FHLBB for all
associations in the United States based on annual benchmarks for non-FSLIC-
insured associations and the experience of FSLIC-insured associations.

FSLIC-insured federal savings banks: Estimates by the FHLBB for federal
savings banks insured by the FSLIC and based on monthly reports of federally
insured institutions,

Savings banks: Estimates by the National Council of Savings Institutions for all
savings banks in the United States and for FDIC-insured savings banks that have
converted to federal savings banks.

Credit unions: Estimates by the National Credit Union Administration for
federally chartered and federally insured state-chartered credit unions serving
natural persons.

Life insurance companies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States. Annuai figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in ‘*other assets.”
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
Fiscal Fiscal
Type of account or operation year year, 1987 1988
e 1986 i987!
Oct. Nov. Dec Jan. Feb. Mar.
U.S. budget®
1 Receipts, total. . .........ooooeviiiiinins . 769,091 854,143 62,354 56,987 85,525 81,791 60,355 64,961
2 On-budget............cooiviiviiinin 568,862 640,741 45,992 40,630 67,645 ,645 40,610 44,189
3 Off-budget........oovvnniiniiiiiiniin 200,228 213,402 16,362 13,357 17,880 21,146 19,745 20,772
4 Outlays, total ................cccoveunn 990,258 1,004,586 93,055" 83,911" 109,771" 65,786" 84,258" 94,108
5 On-budget... 806,760 810,754 76,870" 67,1407 77,876" 66,573" ,505 76,088
6 Off-budget...........coovvvinivnninn 183,498 193,832 16,185 16,770 31,896 ~787 17,753 18,020
7 Surplus, or deficit (=), total .............. —221,167 —150,444 -30,701" —26,924" —24,246" 6,005" —23,903" -29,147
8 On-budget............coociiviiiiinins —237,898 —-170,014 -30,878" —-26,510" -10,230" ~5,928" —25,895" -31,899
9 Off-budget...........cooviviviiiiniens 16,731 19,570 176 -414 —14,016 21,933 1,992 2,752
Source of financing (total)
10 Borrowing from the public.............. 236,187 150,070 27,282 23,603 9,766 5,281 20,157 17,160
i1 Operating cash (decrease, or increase
Sy —-14,324 -5,052 -1,879 17,164 -1,218 ~17,555 ,002 6,009
12 Other’.......ocovviiiiniiiiiiiiins —696 5,426 5,298" —13,843" 15,698" -3,730/ -7,257 5,979
MEemo
13 Treasury operating balance (level, end of
E11OA) .. v 31,384 36,436 38,315 21,151 22,369 39,924 28,922 22913
14  Federal Reserve Banks................. 7,514 9,120 8,898 3,595 5,313 10,276 X 2,403
15 Tax and loan accounts .......... e 23,870 27,316 29,416 17,556 17,056 29,648 26,450 20,510

1. FY 1987 total outlays and deficit do not correspo
t has not c«

nd to t
h

he monthly data
the monthl

distri-

disability insurance trust funds) off-budget.
3. Includes SDRs; reserve position on the U.S. quota in the IMF; loans to

because the Monthly Treasury Stat
bution of revisions reflected in the fiscal year total in The Budget of the U.S.
Government, Fiscal Year 1989.

2. Inaccordance with the Balanced Budget and Emergency Deficit Control Act
of 1985, all former off-budget entries ar¢ now presented on-budget. The Federal
Financing Bank (FFB) activities are now shown as separate accounts under the
agencies that use the FFB to finance their programs, The act has also moved two
social security trust funds (Federal old-age survivors insurance and Federal

international monetary fund; other cash and monetary assets; accrued interest
payable to the public; allocations of special drawing rights; deposit funds;
miscellancous liability (including checks outstanding) and asset accounts;
seigniorage; increment on gold; net gain/loss for U.S, currency valuation adjust-
ment; net gain/loss for IMF valuation adjustment; and profit on the sale of gold.

SOURCE. Monthly Treasury St of Receipts and Outlays of the U.S.
Government and the Budget of the U.S. Government.




1.39 U.S. BUDGET RECEIPTS AND OUTLAYS!

Millions of dollars

Federal Finance A29

Calendar year
S Hear ey 1986 1987 1988
ource or t car ear
ype %’986 ¥987
H1 H2 H1 H2 Jan. Feb. Mar.
RECEIPTS
1 Allsources............... 769,091 854,143 394,345 387,524 447,282 421,712 81,791 60,385 64,961
2 Individual income taxes, net . .o 348,959 392,557 169,444 183,156 205,157 192,575 43,987 25,651 19,868
Withheld ........... .| 314,803 322,463 153,919 164,071 156,760 170,203 24,979 28,046 33,296
4  Presidential Electi . 36 33 31 4 30 4 0 4 7
5 Nonwithheld.... 105,994 142,957 78,981 27,733 112,421 31,223 19,262 1,179 4,315
6 Refunds ........cooovvvnnviiniiiinnn, 71,873 72,896 63,488 8,652 64,052 8,853 255 3,577 17,751
Corporation income taxes
7  Gross receipts.........ovveivinrineinns 80,442 102,859 41,946 42,108 52,396 52,821 4,450 2,652 14,909
8 Refunds............oooiiiiiiiiininns 17,298 18,933 9,557 8,230 10,881 7,119 820 1,677 2,203
9 Social insurance taxes and contributions,
L 283,901 303,318 156,714 134,006 163,519 143,755 28,162 28,500 25,676
10 Employment taxes and
contributions®. . .........ooiiiiiie 255,062 273,185 139,706 122,246 146,696 130,388 26,920 25,739 25,141
11 Self-employment §axes and
contributions® .. ...........ihaes 11,840 13,987 10,581 1,338 12,020 1,889 819 1,368 880
12 Unemployment ingurance............... 24,098 25,418 14,674 9,328 14,514 10,977 883 \ 179
13 Other netreceipts®. ...........oovvvvnts 4,742 4,715 2,333 2,429 310 2,390 360 362 356
14 EXCIBE tAXES .\ .ovvvnnvrrnneieiveiiionen 32,919 32,510 15,944 15,947 15,845 17,680 2,393 2,204 2,885
15 Customs deposits.............covveivvnen 13,327 15,032 6,369 7,282 7,129 ,993 1,195 1,296 1,444
16 Estate and gift taxes . ..........ooovvnnnns 6,958 7,493 3,487 3,649 3,818 3,610 531 566 622
17 Miscellaneous receipts® .................. 19,884 19,307 10,00: 9,605 10,299 10,399 1,893 1,164 1,760
OUTLAYS
18 Altypes......oovvvnviiinniiiin i 990,231 | 1,004,586 | 486,058 505,980" 502,223 532,107 65,706 84,287 94,108
19 National defense .. L] 273,375 281,999 135,367 138,544 142,886 146,995 19,895 23,670 26,484
20 International affairs................. . 14,152 11,649 5,384 ,876 374 ,487 1,074 516 490
21 General science, sp! . 8,976 9,216 12,519 4,594 ,324 5,469 773 749 956
22 Energy ......... 4,735 4,115 2,484 2,735 2,335 1,468 u©7 -1,635 538
23 Natural resources 13,639 13,363 6,245 7,141 6,175 7,590 1,097 969 1,082
24 Agriculture ..... 31,449 27,356 14,482 16,160 11,824 14,640 2,275 1,014 ,160
25 Commerce and housing credit............. 4,823 6,182 860 3,647 4,893 3,852 1,216 —866 2,409
26 Transportation ..........cevrieiierinenss 28,117 26,228 12,658 14,745 12,113 | 1,990 1,995 1,838
27 Community and regional development ..... 7,233 5,051 3,169 3,494 ,108 2,075 452 459 535
28 Education, training, employment, and
social services............oiiiiiies 30,585 29,724 14,712 15,287 14,182 15,592 2,771 3,041 2,545
29 Health, . ....cvvviinvrinieniinniniiaiens 35,935 39,968 17,872 18,795 20,318 20,750 3,577 3,650 3,765
30 Social security and medicare.............. 268,921 282,473 135,214 138,299 142,864 158,469 6,951 24,585 26,145
31 Income SeCUrity ......vvvvvnninnniearans 119,796 123,250 60,786 60,628 62,248 61,201 10,220 11,264 11,969
32 Veterans benefits and services ............ 26,356 26,782 12,193 14,447 12,264 14,956 1,207 2,170 2,555
33 Administration of justice ................. 6,603 7,548 3,352 3,360 3,6 4,291 706 704 868
34 General government ...........covvivaens 6,104 5,948 3,566 N s ,560 =52 806 383
35 Geneml-pureose fiscal assistance.......... 6,431 1,621 2,179 2,886 1,175 403 45 0
36 Netinterest® ................ grorrieees 136,008 138,570 68,054 65,816 70,110 71,933 13,551 13,988 12,187
37 Undistributed offsetting receipts’.......... -33,007 -36,455 | —17,183" | —16,286" | -19,102" | -20,492" ~2,647 —2,868 —2,802
1. Functional details do not add to total outlays for calendar year data b 5. D of earnings by Federal Reserve Banks and other miscellaneous
revisions to monthly totals have not been distributed among functions. Fiscal year reoei%s.
total for outlays does not correspond to calendar year data e rom 6. Net i ion includes i received by trust funds.

the2 Bg:{get have not been fully distributed across months.
3. Old-age, disability, and hospital insurance.

4, Federal employee retirement contributions and civil service retirement and

disability fund.

-age, disability, and hospital insurance, and railroad retirement accounts.

7. Consists of rents and royalties on the outer continental shelf and U.S.

government contributions for employee retirement.

Sources. U.S. Department of the Treasury, Monthly Treasu

ment and Budget,

Receipts and Ourltgs of the U.S. Government, and the U.S. O
udget of the U.S. Government, Fiscal Year 1988.

Statement of
ce of Manage-
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1985 1986 1987
Item

Dec. 31 Mar. 31 June 30 | Sept.30 | Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31

1 Federal debt outstanding . ......................... 1,827.5 1,950.3 1,991.1 2,063.6 2,129.5 2,218.9 2,250.7 2,313.1 2,354.3

2 Public debt securities.............ccoviiiiiiiiines 1,823.1 1,945.9 1,986.8 2,059.3 2,125.3 2,214.8 2,246.7 2,309.3 2,350.3

3 Held by public...... . 1,597.1 1,634.3 1,684.9 1,7424 1,811.7 1,839.3 1,871.1 ,893.1

4 Held by agencies 348.9 352.6 374.4 382.9 403.1 407.5 438.1 457.2

5 Agency SECUMES ..\ vvvvvvniuvenrnsinenineereeren 4.4 4.4 43 43 4.2 4.0 4.0 38 4.0

6 Hehilby public. . .. . 33 33 32 3.2 3.2 3.0 2.9 2.8, 3.0

7 Heldbyagencies ........ooviviiiviiininininies 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.0 1.0

8 Debt subject to statutory limit. . . .. P 1,823.8 1,932.4 1,973.3 2,060.0 2,110 2,200.5 2,232.4 2,295.0 2,336.0

9 Public debt] SECUMties. ... ovviiiiii it 1,822.5 1,931.1 1,972.0 2,058.7 2,109.7 2,199.3 2,231.1 2,293.7 2,334.7

10 Other debt 13 1.3 1.3 1.3 1.3 1.3
11 MEeMo: Statutory debt limit ...............o0iis 1,823.8 2,078.7 2,078.7 2,078.7 2,111.0 2,300.0 2,300.0 2,320.0 2,800.0

1. Includes guaranteed debt of Treasury and other federal agencies, specified
participation certificates, notes to international lending organizations, and District
of Columbia stadium bonds.

1.41 GROSS PUBLIC DEBT OF U.S. TREASURY
Billions of dollars, end of period

SOURCES. Treasury Bulleti
United States.

Types and Ownership

1987
Type and holder 1984 1985 1986 1987

Q1 Q2 Q3 Q4

1 Total grosspublicdebt.................ccooiiiiiiiiiiannin,, 1,410.7 1,663.0 1,945.9 2,214.8 2,214.8 2,246.7 2,309.3 2,350.3
By type ;
2 Interest-bearing debt . ........ooviiiiiiiiiii 1,400.9 1,660.6 1,943.4 2,212.0 | 2,212.0 2,244.0 2,306.7 2,347.8
3 Marketable....... 1,050.9 1,247.4 1,437.7 1,619.0 1,619.0 1,635.7 1,659.0 1,676.0
4 Bills., 343.8 374.4 399.9 426.7 426.7 406.2 391.0 378.3
5 Notes 5734 705.1 812.5 927.5 N7.5 955.3 984.4 1,005.1
6 Bonds... 133.7 167.9 211.1 249.8 249.8 259.3 268.6 271.6
7 Nonmarketable! .............. 350.0 413.2 505.7 593.1 593.1 608.3 647.7 671.8
8  State and locag government series. 36.7 44.4 87.5 110.5 110.5 118.5 125.4 129.0
9  Foreignissues®................ e 10.4 9.1 1.5 4.7 4.7 4.9 5.1 4.4
0 Government. . 10.4 9.1 1.5 47 4.7 4.9 5.1 4.4
n Public ......ooovnn .0 0 0 0 .0 .0 .0 .0
12 Savings bonds and notes. . 70.7 73.1 78.1 90.6 90.6 93.0 95.2 97.0
13 Government accOUNt SEHES® ........vovrinsseensninssieninen 231.9 286.2 332.2 386.9 386.9 391.4 421.6 440.7
14 Non-interest-bearing debt. .. ......cociiiiiiiiniiiiiii i 98 23 2.5 2.8 28 27 2.6 2.5
holder*

15 U.S. government agencies and trust funds 236.3 289.6 348.9 403.1 403.1 407.5 438.1 457.2
16 Federal Reserve Banks................ 151.9 160.9 181.3 211.3 2113 196.4 212.3 2119
17 Private investors...... 1,022.6 1,212.5 1,417.2 1,602.0 1,602.0 1,641.4 1,657.7 1,682.6
18  Commercial banks , . 188.8 183.4 230.1 2321 232.1 232.0 237.1 250.5

19 Money market funds 22.8 259 25.1 28.6 28.6 18.8 20.6 n.a.

20 Insurance companies .. 88.7 76.4 95.8 106.9 106.9 n.a. n.a. n.a.
21  Other companies........ 39.7 50.1 59.0 68.8 68.8 73.4 78.7 80.2

22 State and local Treasurys .. .. ..ouvvvinirienrvsrnveerniearans 155.1 179.4 n.a. n.a. n.a. n.a. n.a. na.

Individuals

23 Savings bonds ..., 71.5 74.5 79.8 923 923 94.7 96.8 98.5
24 Other securities. 61.9 69.3 75.0 70.5 70.5 68.3 68.6 70.4
25  Foreign and inlemntipnal’ g 166.3 192.9 212.5 251.5 251.5 250.7 270.1 268.4

26  Other miscellaneous investors® ...........oovviviiiiiiniian., 259.8 360.6 n.a. n.a. n.a. n.a. n.a. n.a.

1. Includes (not shown separately): Securities issued to the Rural Electrifica-
tion Administration; depository bonds, retirement plan bonds, and individual
regre{nent bonds,

8 ble dollar-d
ries held by foreigners.

3. Held almost entirely by U.S. Treasury agencies and trust funds.

4, Data for Federal Reserve Banks and U.S. Treasury agencies and trust funds
are actual holdings; data for other groups are Treasury estimates.

d and foreign currency-denominated se-

5. Consists of investments of foreign and international accounts. Excludes
non-interest-bearing notes issued to the International Monetary Fund.

6. Includes savings and loan associations, nonprofit institutions, credit unions,
mutual savings banks, corporate pension trust funds, dealers and brokers, certain
U.S. Treasury deposit accounts, and federally-sponsored agencies.

Sources. Data by type of security, U.S. Treasury Department, Monthly
ﬁtal;emem of the Public Debt of the United States; data by holder. Treasury

ulletin,
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions! .
Par value; averages of daily figures, in millions of dollars
1988 1988
Item 1985 1986 1987
Jan.” Feb.” Mar. Feb. 24 | Mar.2 | Mar.9 | Mar. 16 | Mar. 23 | Mar. 30
Immediate delivery?
U.S. Treasury securitles ......... 75,331 95,445 | 110,052 | 108,501 | 105,589 | 90,640 | 91,826 | 95,652 | 88,724 | 78,322 | 96,372 | 102,780
By maturity
2 Bills ..iiiiiiiiiiiieiiiiain 32,900 34,247 37,924 31,955 28,127 | 28,277 25,202 22,997 25,866 28,075 27,626 32,771
3 Other within 1 year........... 1,811 2,115 3,272 3,788 3,708 2,986 3,628 3,431 2,628 2,731 2,960 3,301
4 I-Syears.......ooovvvnenvnns 18,361 24,667 27,918 | 28,692 30,072 | 23,706 30,481 24,435 20,680 18,305 28,087 30,484
5 S-10years.........cooviien, 12,703 | 20,456 014 7,315 1 24,285 | 21,797 | 18,822 | 29,189 | 24,532 | 18,099 | 22,646 | 21,641
6 Over 10years.......c.coovnen 9,556 13,961 16,923 16,751 19,398 | 13,874 13,693 15,600 15,019 11,111 15,054 14,584
By type of customer
7 .S. government securities
dealers.........ooviene 3,336 3,670 2,936 2,755 2,99 2,743 2,584 3,296 3,239 2,389 2,393 2,786
8 U.S. government securities
brokefs .......ociininnns 36,222 | 49,558 61,539 | 63,590 | 59,599 | 52,625 52,172 54,330 | 49,920 | 44,304 56,913 62,387
9 Allothers’.........ovvuvinin 35,773 42,218 45,576 1 42,155 | 42,993 | 35,272 37,070 | 38,025 35,564 31,628 7,066 7,606
10 Federal agency securities .......| 11,640 | 16,748 18,087 | 18,086 | 17,754 | 15,677 | 15938 | 18,165 { 18,322 | 15,820 | 11,197 13,767
11 Certificates of deposit........... 4,016 4,355 4,112 4,709 3,634 3,127 3,737 3,410 3,246 2,370 3,232 3,717
12 Bankers acceptances ........... 3,242 3,212 2,965 3,173 2,781 2,278 2,676 2,544 2,508 2,132 2,243 2,252
13 Commercial papger.............. 12,717 6,660 17,135 19,478 17,981 | 17,257 18,204 18,847 17,547 18,608 17,575 14,712
Futures contracts’
14 Treasurybills................\0 5,561 3,311 3,233 2,783 2,637 2,768 1,731 2,587 2,332 2,166 3,018 3,123
15  Treasury coupons........ PN 6,085 7,175 8,964 9,414 9,566 9,414 8,549 10,745 9,494 6,534 11,086 10,804
Federal agency secPrities 252 16 1 3 6 0 8 0 0 0 30
Forward transactions
17 U.S. Treasury securities ........ 1,283 1,876 2,029 1,699 3,605 1,454 2,135 1,558 1,424 761 2,747 955
18  Federal agency securities ....... 3,857 7,831 9,290 6,545 6,910 8,426 4,705 5,759 8,856 10,006 9,565 5,733

1. Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S. government securities dealers on
its published list of primary dealers. i . .

verages for transactions are based on the number of trading days in the period.
The figures Tude all of, and hanges for, new U.S. Treasury
securities, redemptions of called or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase (resale), or similar
contracts.

2. Data for i diate tr ions do not include forward ions

3. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System.

4. Futures contracts are standardized agreements arranged on an organized
exch,ange in which parties commit to purchase or sell securities for delivery at a
future date.

5. Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after 5 business days
from the date of the transaction for Treasury securities (Treasury bills, notes, and
bonds) or after 30 days for mortgage-backed agency issues.
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing'
Averages of daily figures, in millions of dollars

1988 1988
Item 1985 1986 1987"
Jan, Feb.” Mar. Mar.2 | Mar.9 | Mar, 16 | Mar, 23 | Mar, 30
Positions
Net immediate?
1 U.S. Treasury securities.............. 7,391 12,912 | -6,216 | -13,286" | —10,233 | -10,138 | -—6,582 | -9,703 | -9,294 | -14,050 | -10,322
2 Bills..o.ooviiiiiiiiiiiin i 12,761 4,317 2,293 3,156 3,29 2,672 1,782 3,215 3,038 3,655
3 Other within 1 year . ,706 1,557 -761 —784 —-780 —668 -523 —801 [ -1,109 —802
4 1-Syears .......... ,146 649 -7 2,730 2,992 6,353 4,427 3,038 735 2,834
5 5-10years ......... -9,505 | —6,564 ] 56101 -74921 -8,193] -8208) -8485] -7,643( -9,126| -7,59%
6 Over 10 years =3,197 | -6,174 | -9,137 | -7,843| -7,.447| -6,731| -6,904| -7,102| -7,587| -8,419
7  Federal agency securities ............ 22,860 32,984 31,910 | 23,943 26,654 28,780 26,783 29,375 30,177 28,747 27,324
8  Certificates of deposit ............... 9,192 10,485 8,188 5,8 5,314 5,619 4,668 5,403 5,367 5,808 6,175
9  Bankers acceptances ................ 4,586 5,526 3,661 2,246 2,880 3,197 3,431 3,649 2,832 2,823 3,219
10  Commercial paper .................. 5,570 8,089 7,496 5,533 5,819 6,204 6,331 6,452 6,489 6,102 5,752
Futures positions
11 Treasury bills................c00000 ~7,322 | -18,059 | -3,373 | -2,128 | -4,556 | -4,192| -6,027| -6,046| -3,680| -—2,886| —3,274
12 Treasury coupons............. . 4,465 3473 5,988 7,826 ,066 5,406 5,615 5127 3,557 5353 5,578
13 Federal agency securities ~-722 -153 -95 0 0 0 0 0 0
Forward positions
14  U.S. Treasury securities............. -911 —2,144 -1,211 -1,175 736 734 287 720 ot} 736 1,393
15  Federal agency securities ............ -9,420 | —-11,840 | —18,817 | —14,396 | —15,611 | —16,442 | —14,375 | —15,563 | —18,184 | —17,208 | —15,738
Financing’
Reverse repurchase agreements*
16  Overnight and continuing .. .. 68,035 98,954 | 124,791 | 126,667 | 127,093 n.a. 128,559 | 133,085 | 127,703 n.a. n.a.
17 Term...veveiiini i 8 108,693 | 148,033 | 155,658 | 162,899 n.a. 155,772 | 154,126 | 152,514 n.a. n.a.
Regurchnse a,greements’
18 vernight and continuing ............ 101,410 | 141,735 | 170,840 | 160,399 | 163,346 n.a. 165,187 | 167,593 | 170,670 n.a. n.a.
| -y 1 O N 70,076 | 102,640 | 120,980 { 122,464 | 131,616 n.a. 124,334 | 127,084 § 125,601 n.a. n.a.

1. Data for dealer positions and sources of financing are obtained from reports
submitted to the Federal Reserve Bank of New York by the U.S. Treasury
securities dealers on its published list of primary dealers.

Data for positions are averages of daily figures, in terms of par value, based on
the number of trading days in tfle eriod. Positions are net amounts and are shown

reverses to maturity, which are securities that were sold after having been
obtained under reverse repurchase agreements that mature on the same day as the
securities. Data for immediate positions do not include forward positions.
. 3. Figures cover financing involving U.S. Treasury and federal agency securi-
ties, negotiable CDs, bankers acceptances, and commercial Eapcr.

4. Includes all reverse repurchase agresments, including those that have been

on a commitment basis. Data for financing are in terms of actual t
borrowed or lent and are based on Wednesday figures. »
2. Immediate positions are net amounts (in terms of par values) of securities
owned by nonbank dealer firms and dealer departments of commercial banks on
a commitment, that is, trade-date basis, including any such securities that have
been sold under agr to repurch (RPs). The maturities of some
repurchase agreements are sufficiently long, however, to suggest that the securi-
ties involved are not available for trading purposes. I iate positions incl

arranged to make delivery on short sales and those for which the securities
obtained have been used as collateral on borrowings, that is, matched agreements,
. Includes both repurct agr undertaken to finance positions and
‘‘matched book'" repurchase agreements,
t)jlo'r‘a.d Data on positions for the period May 1 to Sept. 30, 1986, are partially
estimated.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dollars, end of period

1987 1988
Agency 1984 1985 1986
Sept. Oct. Nov. Dec. Jan. Feb.
1 Federal and federally sponsored agencles .................... 271,220 | 293,905 | 307,361 | 320,789 | 328,990 | 334,300" | 341,386 | 338,483 n.a.
2 Federal agencies ..... . ....oviunierieineieriinnieiiiines 35,145 36,390 36,958 | 37,177 37,207 37,303 37,981 37,637 37,286
3 Defense Department 5 142 ! 33 15 15 15 13 13 12
4 Export-Import Bank® 15,882 15,678 14,211 12,650 12,470 12,470 11,978 11,978 11,978
§  Federal Housing Administration* 133 115 138 178 182 182 183 98 101
6 Government Nguonal Mortgage Association participation
cemﬁcaleg ........................................ 2,165 2,165 2,165 1,965 1,965 1,965 1,615 1,615 l 165
7 Postal Service®. ......... it 1,337 1,940 3,104 4,603 4,603 4,603 6,103 6,103 6,103
8  Tennessee Valley Authority ...... gt 15,435 16,347 17,222 17,766 17,972 X 18,089 17,830 17.927
9  United States Railway Association® ...................... 51 74 85 0 0 0 0 0
10 Federally ﬁonsored BEENCIES L\ e et 237,012 | 257,515 | 270,553 | 283,920 | 291,783 | 296,997" | 303,405 | 300,846 n.a.
11 Federal Home Loan Banks............ e 65,085 74,447 88,752 | 104,380 | 108,108 | 111,185 | 115,725 | 116,374 | 117,569
12 Federal Home Loan Mortga, Xc Corporation ............... 10,270 11,926 13,589 14,949 16,703 17,762 17,645 15,581 n.a.
13 Federal National Mortgage Association................... 83,720 93,896 93,563 92,618 94,298 95,096 97,057 97,195 98,593
14 FarmCredit Banks.........coovviiiiiniiiiiiiiinannes 72,192 68,851 62,478 55,584" 55,854 55,584" 55,275 54,072 55,275
15  Student Loan Marke!u;g Association® .. ... .. .iiiinn 5,745 8,395 12,171 16,389 16,220 16,125 16,503 16,424 16,923
16 Financing Corporation” ............covveriiniiiieiearenes n.a. n.a. n.a. n.a. 600 1,200 1,200 ,200 ,850
MEMoO
17 Federal Financing Bank debt™ ... 145,217 | 153,373 | 157,510 | 157,250 | 156,919 | 156,850 152,417 | 152,099 { 150,178
Lending to federal a{ld federally sponsored agencies
18 Export-Import Bank® ..., 15,852 15,670 14,208 12,644 12,464 12,464 11,972 11,972 11,972
19 Postal Service®. .. .. o.uuveeiuririeaiieri e aans 1,087 1,690 2,854 4,353 4,353 4,353 5,853 5,853 5,853
20 Student Loan Marketing Association .............c..coovivin 5,000 5,000 4,970 4,9 4,940" 4,940 4,940 4,940 4,940
21 Tennessee Valley Authority ...... T LI TRERTR TN TRIR: 13,710 14,622 15,797 16,386 16,592 16,688 16,709 16,450 16,547
22 United States Railway Association® ..............ooovvhein. 51 74 85 ] 4] 0 0
Other Lending"!
23 Farmers Home Administration. . .........oovveviniviiiaines 58,971 64,234 65,374 | 65,009 64,934 64,934 59,674 59,674 59,674
24 Rural Electrification Administration Lol 20,693 20,654 21,680 | 21,197 21,226 21,215 21,191 21,187 19,193
25 Other ...t e s 29,853 31,429 32,545 | 32720 | 3204100 | 32256 | 32,078 32,023 31,999

Consists of mortgages assunéed by the Defense Department between 1957
, 1976.

and 1963 under family and hc ners programs.

8. Before late 1981, the A

Financing Bank (FFB).

1

a

iation

g through the Federal

2 Includes participation certificates reclassified as debt begmmng Oct. 1
. Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter.

4 Consists of debentures issued in payment of Federal Housing Administration
insurance claims. Once issued, these securities may be sold privately on the
securities market.

5. Certificates of participation issued before fiscal 1969 by the Government
National Mortgage Association acting as trustee for the Farmers Home Admin-
istration; Department of Health, Educanon, and Welfare; Department of Housing
and Urban Devel mall B Administration; and the Veterans
Admmlstratlon

Oﬁ‘ budget

tures Some data are estlmated

liabilities: notes, bonds, and deben-

9. The Financing Corporation, established in August 1987 to recapitalize the
Federal Savings and Loan Insurance Corporation, undertook its first borrowing in
October 1987.

10. The FFB, which began operations in 1974, is authorized to purchase or sell
obligations issued, sold, or guaranteed by other federal agencies. Since FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

11. Includes FFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans.
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Millions of dollars

) ) 1987 1988
Type of issue or issuer, 1985 | 1986 | 1987
Aug. Sept. Oct. Nov. Dec. Jan. Feb.” Mar.
1 All Issues, new and refunding! ..................... 214,189 | 147,011 | 95,029 | 6,500 | 5,510 | 6287 | 7,758 | 7.6m1 | sd12 | sses | 9113

Type of issue

2 General obligation .............. ... 52,622 | 46,346 | 29,599 | 1,975 1,755 1,127 2,449 1,894 1,259 2,880 | 2,836
3 REVEIUE vt iittereree it ienranranrrneanseneens 161,567 | 100,664 | 65,430 4,525 3,755 5,130 5,309 5777 4,153 5,705 6,277
T ;
4 S{lftf: o.f: I'S.S ue r ................................... 13,004 | 14,474 8,426 398 535 385 431 550 423 1,197 613
5 Special district and statutory authority? ... . 000 134,363 | 89,997 | 61,663 | 4,508 3,712 4,668 | 4,612 4,972 3,220 5,154 5,823
6 Municipalities, c ies, and townships ............ 66,822 | 42,541 | 24,940 1,594 1,263 1,204 2,715 2,149 1,769 2,234 2,677
7 Issues for new capital, total ....................... 156,050 | 83,490 | 53,677 5,084 4,340 4,095 6,628 5,351 2,862 5,773 5,773
Use of proceeds
8 Education .............ovoeeen e 16,658 [ 16,948 | 9,217 869 653 480 1,006 748 841 754 921
9 Transportation . ..........c.ovviriiirneivierneain 12,070 | 11,666 3,589 226 311 168 329 451 189 826 656
10 Utilities and conservation ............coovivienies 26,852 | 35,383 | 7,299 424 491 590 | 1,042 350 326 655 1,017
11 Social welfare .........cooiiiiiiiiiiiiiiiii i 63,181 17,332 9,627 903 647 896 1,784 1,134 740 650 1,160
12 Industrial aid ..o 12,892 5,594 | 6,083 | 1,630 412 683 229 1,155 153 2,473 235
13 Other pUrPOSES .. ...cvvveiviieeiiiintiineriransons 24,398 | 47,433 | 17,862 1,033 1,826 1,278 2,238 1,513 613 415 1,784
1. Par amounts of long-term issues based on date of sale. Sources. Securities Data/Bond Buyer Municipal Data Base beginning 1986.
2. Includes school districts beginning 1986. Public Securities Association for earlier data.

1.46 NEW SECURITY ISSUES U.S. Corporations
Millions of dollars

1987 1988
Type of issue or issuer,
or use 1985 1986 1987
July Aug. Sept. Oct. Nov. Dec. Jan. Feb.

DAl Issges!. ... 239,015 | 423,726 | 286,929 27,411 21,888 29,363 20,710 14,322 11,872 22,1027 21,873
2Bonds? ... 203,500 | 355,293 | 233,578 22,071 17,685 23,708 17,631 13,624 11,098 19,412" 17,978

Type of offering
3 Public, dOmestic ..........oieiiiiniin 119,559 | 231,936 | 209,279 | 19,045 14,852 | 22,045 16,135 12,891 10,763 18,173 16,187
4 Private placement, domestic® ........... 46,200 80,760 n.a. n.a, n.a. n.a, n.a. n.a. n.a. n.a. n.a,
5. Soldabroad ...........coviiiiiiii 37,781 42,596 24,299 3,026 2,833 1,660 1,496 733 335 1,239 1,791

Industry group
6 Manufacturing .........oooviviniiian. 63,973 91,548 45,240 5,552 3,343 3,506 2,724 1,280 891 3,034" 3,134
7 C cial and miscell IS veiienns 17,066 40,124 19,918 1,037 1,281 1,479 1,165 483 2,577 2,084" 1,347
8 Transportation . ............cocoviunnns 6,020 9,971 2,039 343 296 25 263 0 226 0 200
9 Public utility ...........coiiiiia 13,649 31,426 17,412 1,654 1,533 1,702 1,025 895 1,570 1,142 1,718
10 Communication ........c.oviviviiianes 10,832 16,659 5,792 119 856 1,384 290 510 206 101
11 Real estate and financial ............... 91,958 | 165,564 | 143,182 13,366 10,377 16,063 11,071 10,676 5,324 12,946" 11,478
12 Stocks® ........... e e 35,515 68,433 n.a. §,340 4,203 5,658 3,079 698 774 2,690 3,895

Type
13 Preferred .........oooviiiiiiiiniiinns 6,505 11,514 10,123 1,157 906 1,112 236 162 61 1,388" 361
14 Common ....... 3 29,010 50,316 43,228 4,183 3,297 4,546 2,843 533 713 1,302 3,534
15 Private placement’. .................... ] oo 6,603 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.

Industry group
16 Manufacturing .........covvuvninennenns 5,700 15,027 9,642 1,046 370 858 703 237 76 268" 295
17 Commercial and miscellaneous ......... 9,149 10,617 11,461 879 996 807 656 86 14 360 39
18 Transportation ..............covuvnenn 1,544 2,427 1,795 379 0 11 40 149 1 1 397
19 Public utility ..............oocii 1,966 4,020 3,839 472 85 529 75 25 0 100 142
20 Communication .....ocovevvirviniins.s 978 1,825 1,264 294 277 75 107 1 11 60 0
21 Real estate and financial................ 16,178 34,517 25,350 2,270 2,475 3,378 1,498 200 672 1,901" 3,022

1. Figures which represent gross proceeds of issues maturing in more than one 2. Monthly data include only public offerings.
ear, are principal amount or number of units multiplied by offering price. 3. Data are not available on a monthly basis.
xcludes secondary offerings, employee stock plans, investment companies other Sources. IDD Information Services, Inc., U.S. Securities and Exchange
than closed-end, intracorporate transactions, equities sold abroad, and Yankee Commission and the Board of Governors of the Federal Reserve System.

bonds. Stock data include ownership securities (ssued by limited partnerships.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

1987 1988
Item 1986 1987
July Aug. Sept. Oct. Nov. Dec. Jan. Feb.
INVESTMENT COMPANIES'

1 Sales of ownshares® ...............c.ooiiiiiiiinn, 411,751 | 381,260 | 27,970 | 26,455 | 24,834 | 25,990 | 21,927 | 26,494 | 30,343 | 23,268
2 Redemptions of own shares®. ..............ccoveuiunee 239,394 | 314,252 | 22,807 | 22,561 | 28,323 | 34,597 | 20,400 | 28,099 | 22,324 | 20914
N SAlES. .o vvveireien i i e 172,357 | 67,008 5,763 3,894 | —3,489 | -8,607 1,507 | —1,608 8,019 2,351
4 ASBOIEY e 424,156 | 453,842 | 531,022 | 539,171 | 521,007 | 456,422 | 446,479 | 453,842 | 468,998 | 481,232
5 Cash POSItION 1. vvvvurrsereeeeeenrerieaannnenee 30,716 | 38,006 | 41,587 | 40,802 | 42,397 | 40,929 | 41,432 | 38,006 | 40,157 | 41,232

L3017 O 393,440 | 415,836 | 489,435 | 498,369 | 478,610 | 415.493 | 405,047 | 415836 | 428,841 | 439,995

1. Excluding money market funds. 5. Also includes all U.S. government securities and other short-term debt

2. Includes reinvestment of in ividends. Excludes reinvest- securities,

ment of capital gains distributions and share issue of conversions from one fund

to am')?ther in the same group.

share redemption resulting from conversions from one fund to

another in the same group.
4. Market value at end of period, less current liabilities,

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

NoTtE. Investment Com lpany Institute data based on reports of members, which
comprise substantially all open-end investment companies registered wnh the
Securities and Exchange Commission. Data reflect newly formed companies after
their initial offering of securities.

1986 1987
Account 1985 1986 1987
Q1 Q Q3 Q4 Q! Q Q3 Q4

1 Corporate profits with inventory valuation and

capital consumption adjustment................. 277.6 | 2844 | 3047 | 288.0 | 2823 | 286.4 | 281.1 294.0 | 2968 | 3149 | 313.0
2 Profits before tax............. 2248 | 2319 | 2740 | 2189 | 2244 | 2363 | 2479 | 2570 | 268.7 | 284.9 | 285.6
3 Profits tax liability. . 96.7 | 1050 | 136.3 98.1 | 102.1 0| 1139 | 1280 | 1342 | 143.0 | 1400
4 Profits after tax .. 128.1 | 126.8 1377 | 1209 | 1223 | 1302 | 1340 | 129.0 | 1345 | 1419 | 1456
5 Dividends ....... .- 81.3 86.8 93.8 84.3 86.6 87.7 88.6 90.3 92.4 95.2 97.3
6 Undistributed profits. ..., 46.8 40.0 4.9 36.6 35.7 2.5 45.4 387 2.1 46.7 48.3
7 Inventory valuation. ..............oveeiiiiiiiny -8 65 | -17.5 | 17.8 11.3 60 | -89 | -113 | -200 | -17.6 | -21.3
8 Capital consumption adjustment ..............oveees 53.5 46.0 48.1 513 46.7 44.0 42.1 48.2 48.0 47.7 48.7

SOURCE. Survey of Current Business (Department of Commerce).



A36 Domestic Financial Statistics (0 June 1988

1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment A
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1986 1987 1988
Industry 1986 1987 1988!
Q3 Q4 Qt Q2 Q3 Q4 Q! Q!
I Total nonfarm business................. 379.47 388.60 | 42296 | 375.50 386.09 374.23 377.65 393.13 409.37 422.75 427.09
Manufacturing
2 Durable goods industries......... . 69.14 70.91 75.75 69.42 69.87 70.47 68,76 71.78 72.64 80.13 76.92
3 Nondurable goods industries 73.56 74.55 83.93 70.01 74.20 70.18 72.03 75.78 80.20 81.00 84.53
Nonmanufacturing
4 MINING...ovveere i 11.22 11.34 12.07 10.14 10.31 10.31 11.02 11.64 12.39 12.26 12.41
Transportation
5 Railroad...............c.ooooi 6.66 5.91 6.51 7.02 6.41 5.55 5.77 6.21 6.10 7.29 6.31
6 Air ... 6.26 6.55 7.52 5.78 6.84 7.46 5.72 5.91 7.12 7.72 7.34
7 Other... 5.89 6.39 7.06 6.01 6.25 5.97 6.19 7.05 6.35 7.48 6.80
Public utilities
8 EleCtric «..ovvvnviiiiiiiiiiiiia 33.91 31.58 32.13 33.81 33.78 30.85 31,13 31.31 33,01 31.59 33.01
9 Gasandother............... . 12.47 13.18 14.41 12.00 12.34 12.75 12.35 13.58 14.06 14.56 13.82
10 Commercial and other? ................ 160.38 168.19 183,57 161.31 166.08 160.70 164.69 169.87 177.50 180.72 185.97
ATrade and services are no longer being reported separately. They are included . 2. “Other” consists of construction; wholesale and retail trade: finance and
in Commercial and other, line 10 insurance; personal and business services; and communication.

1. Anticipated by business. SOURCE. Survey of Current Business (Department of Commerce).
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities'

Billions of dollars, end of period

1986 1987
Account 1983 1984 1985
Q Q3 Q4 Q! Q Q3 QU
ASSETS
Accounts receivable, gross
1 CONBUMEr. .\t vtiiiereinerneranrerorsoninaees 83.3 89.9 113.4 125.1 1374 136.5 133.9 138.0 144.4 143.8
2 Business.... 113.4 137.8 158.3 167.7 161.0 174.8 182.8 189.0 188.7 202.6
3 Real estate . . 20.5 23.8 28.9 30.8 32.1 33.7 35.1 36.9 38.3 40.3
L Y 217.3 251.5 300.6 323.6 330.2 345.0 351.8 363.9 371.5 386.8
Less: X
5 Reserves for unearned income. 30.3 338 39.2 40.7 4.4 414 40.4 41.2 4.8 453
6 Reserves for losses........... 3.7 4.2 49 5.1 5.4 58 5.9 6.2 6.6 6.8
7 Accounts receivable, net.......... o 1832 213.5 256.5 277.8 282.4 297.8 305.5 316.5 322.1 3347
B Allother.......covviivniiiiiiiii i 4.4 35.7 45.3 43.8 59.9 579 59.0 517 65.0 58.2
O Total a88€t8. .. .....ovveriierreniniinireirenenas 217.6 249.2 301.9 326.6 342.3 355.6 364.5 374.2 387.1 392.9
LiABILITIES
10 Bank 10ans . ....oovevineniiiriiinineniiioivinens 18.3 20.0 20.6 19.2 20.2 222 17.3 17.2 16.2 16.5
1 ggglmercial L1111 L S 60.5 73.1 99.2 108.4 112.8 117.8 119.1 120.4 123.5 126.5
t
12 Othershort-term..........ovvvivvernninarnnns 1.1 12.9 12.5 15.4 16.0 17.2 21.6 24.4 26.9 27,0
13 Long-term ... .oovvvvinvnieninrinenranensnnens 6.7 77.2 93.1 105.2 109.8 115.6 118.4 1215 128.0 130.1
14 All other liabilities ............ociiviiiinnin 31.2 34.5 40.9 40.1 4.1 4.4 46.3 48.3 48.7 50.1
15 Capital, surplus, and undivided profits ............ 289 31S 35.7 384 394 39.4 41.8 4.3 43.8 42.6
16 Total liabilities and capltal. .. ..................... 217.6 249.2 301.9 326.6 3 355.6 364.5 342 387.1 392.9
1. Note. Components may not add to totals because of rounding.
1.52 DOMESTIC FINANCE COMPANIES Business Credit Outstanding and Net Change'
Millions of dollars, seasonally adjusted
1987 1988
Type 1985 1986
Aug. Sept. Oct. Nov, Dec. Jan.” Feb.
I X 156,297 171,966 | 191,637 | 193,752 | 201,129 | 202,829 | 205,869 | 206,755 | 207,278
Retail financing of instaliment sales -
2 Automotive (commercial vehicles) ...............o0iiinnen 20,660 25,952 | 32,042 | 32,656 | 33,865 | 34,454 | 35674 | 36,419 | 36,318
3 Business, industrial, and farm equipment .................. 22,483 22,950 23,870 24,328 | 24,763 24,764 24,987 25,474 25,241
Wholesale financing
4 AUOmMOLIVE .. .ooiviiiiii i e i 23,988 23,419 27,782 26,792 30,396 30,901 31,059 30,115 28,654
5 Etluipmem . 4,568 5,423 5,504 5,521 5,729 5,794 5,693 5,308 323
6 LeM'mhﬂ 6,809 7,079 7,768 7,956 074 8,151 8,408 8,454 ,331
asin, '
7 Autosmotivc ............................................ 16,275 19,783 | 21,333 | 21,842 ) 21,883 | 22,013 | 21,943 | 22,943 [ 23,100
8 EqUipment........ovvviiuiiviisaneiriirnrirreriteienans o/ 37,833 40,636 { 41,134 | 41,911 41,964 | 43,002 43,245 43,877
9 Loans on commercial accounts receivable and factored
commercial accounts receivable ... p 15,765 15,959 17,418 17,713 18,362 18,501 18,024 18,506 19,372
10 All other business credit 10,981 13,568 5,284 S, 16,146 | 16,287 | 17,079 | 16,291 17,062
Net change (during period)
11 Total v.v0vvsnse Cetensesteasatsetasestateaestirreseresy “ee 19,607 15,669 2,418 2,118 7,377 1,700 3,040 886 523
Retail financing of installment sales
12 Automotive (commercial vehicles) ..............c.oivenin 5,067 529 948 614 1,209 589 1,220 745 -101
13 Business, industrial, and farm equipment................... -363 467 143 458 435 1 223 487 -232
Wholesale financing
14 Automoblive ......ovvviivniiiiiiiiiiiiieiiiniaeiinarnees 5423 -569 ~321 ~990 3,604 505 158 =944 | —1,461
1S Equipment.. —-867 855 90 23 202 65 -101 —-385 14
16  All other 1,069 270 104 188 118 77 257 46 -123
Leasing
17 AUtOMONVE . ..ottt iiiisitneieir i iiaaroees 3,896 3,508 526 509 41 130 -70 1,000 157
18 EQuipment .........ovvveinniunienneeneirrinaeneinns 2,685 065 419 498 Y hx] 1,038 243 632
19 Loans on commercial accounts receivable and factored
commercial accounts receivable ..............co0iinln 2,161 194 258 295 649 139 —477 482 867
20 All other business credit..........oooiviiiiiiiiiiininnnn 536 2,587 2451 520 342 141 792 —-788 770

1. These data also appear in the Board’s G.20 (422) release. For address, see

inside front cover.
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

1987 1988
Item 1985 1986 1987
Sept. Oct. Nov. Dec. Jan. Feb. Mar.
Terms and yields in primary and secondary markets
PRIMARY MARKETS
CDI\VO‘IuOIIII mortgages on new homes
Terms
1 Purchase price (thousands of dollars).............. 104.1 118.1 137.0 140.2 145.3 135.9 147.3 150.1 139.4 144.6
2 Amount of loan (thousands of dollars)............. 77.4 86.2 100.5 100.8 106.1 100.2 107.7 108.4 104.37 105.3
3 Loan/price ratio (percent)................ooeen 77.1 75.2 75.2 74.6 75.0 75.4 74.9 74.0 76.4" 75.5
4 Maturity (YEArs) ..........ccoeenvinnns yooeene 26.9 26.6 27.8 27.3 28.3 283 28.2 28.2 28.1 27.3
S Fees and charges (percent of loan amount)*........ 2.53 2.48 2.26 2.08 2.34 233 2.2 2.17 2.2 2.27
6 Contract rate (percent per year) .........ooovvuen. 11.12 9.82 8.94 9.03 8.86 8.92 8.78 8.75 8.76¢" 8.77
Yield (percent per year)
7 FHLBB series® .........covveiiiiiiienninniennns 11.58 10.25 9.31 9.37 9.25 9.30 9.15 9.10 9.12" 9.14
8 HUD series” ........ocoiiiiiiiiiiiiiiininnn,s 12.28 10.07 10.13 10.86 10.87 10.59 10.52 10.09 n.a. n.a.
SECONDARY MARKETS
Yield (percent per year)
9 FHA mortgages (HUD series) . .oiiiiiiinn, 12.24 9.91 10.12 10.71 10.90 10.76 10.63 10.17 n.a, n.a.
10 GNMA securities® .......coovvviiiiinnieniannns 11.61 9.30 9.42 10.40 10.53 9.96 10.18 9.83 9.53 9.53
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage holdings (end of period)
T 94,574 98,048 | 95,030 94,884 95,097 95,411 96,649 | 97,159 98,358 99,787
12 FHA/VA-insured ............ocoviivinneinnnns 34,244 29,683 | 21,660 21,620 21,481 21,510 20,288 | 20,237" | 20,181" | 20,094
13 Conventional..........cooovvviinivineniaiens 60,331 68,365 | 73,370 73,264 73,617 3,902 76,361 76,923 | 78,1777 | 79,693
Mortgage transactions (during period)
14 PUrchases. ........oovvviiininiiinverieinininnns 21,510 30,826 | 20,531 1,743 1,278 1,297 3,747 1,267 2,629 2,776
Mortgage commitments’
15 Contracted (during period)......... e 20,155 32,987 25,415 1,842 1,566 2,899 3,115 2,254 2,516 3,823
16 Outstanding (end of period) ........ e 3,402 3,3 4,886 5,627 5,046 5,845 4,886 5,542 4,966 6,149
FEDERAL HOME LOAN MORTGAGE CORPORATION
Morigage holdings (end of period)®
L X 12,399 13,517 | 12,802 12,940 12,782 12,904 12,871 13,090
18 FHA/VA......... . - 841 746 686 672 666 663 657 632
19  Conventional ................... 11,559 12,71 12,116 12,269 12,115 12,240 12,215 12,458
Mortgage transactions (during period)
20 PUrchases. . ... vavivenrenerorarnraanncinrnanas 44,012 103,474 | 76,845 4,297 3,079 2,978 3,267 2,168 n.a. n.a.
21 SaES ... e 38,905 100,236 75,082 4,160 3,111 2,742 3,201 1,832
Mortgage commitments®
22 Contracted (during period) ............. e 48,989 | 110,855 | 71,467 3,507 3,011 2,668 2,693 3,868

1. Weighted averages based on sample surveys of mortgages originated b
major institutional lender groups; compiled by the Feder: lome Loan Banl
Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and ‘‘points” paid (by the
borrower or the seller) to obtain a loan. X

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4. Average contract rates on new commitments for conventional first mort-
gagcs; from Department of Housing and Urban Development.

. Average gross yields on 30-year, minimum-downpayment, Federal H

6. Average net yields to investors an Government National Mortgage Associ-
ation guaranteed, morigage-backed, fully modified pass-through securities, as-
suming prepayment in 12 years on pools of 30-year FHA/V A mortgages carrying
the rrcvallin coiling rate. Monthly figures are averages of Friday figures from the
Wall Street Journal.

7. Includes some multifamily and nonprofit hospital loan commitments in
addition to 1- to 4-family loan commitments accepted in FNMA's free market
auction system, and through the FNMA-GNMA tandem plans.

g. !nc!uc}es participation as well as whole loans.

Administration-insured first mortgages for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month. Large
monthly movements in average yields may reflect market adjustments to changes
in maximum permissable contract rates.

5 L 1 and governmen derwritten loans. FHLMC's mort-
gage commitments and mortgage transactions include activity under mortgage/
securities swap programs, while the corresponding data for FNMA exclude swap
activity.



1.54 MORTGAGE DEBT OUTSTANDING'
Millions of dollars, end of period

Real Estate A39

1986 1987
Type of holder, and type of property 1985 1986 1987
Q4 Q1 Q2 Q3 Q4
1 A ROMES. ..ot veiee it ire e eeis s iiirarennes 2,269,173 | 2,568,562 | 2,906,394 | 2,568,562 | 2,665,207 | 2,756,124 | 2,831,431 | 2,906,394
21-todfamily ....oooiii e 1,467,409 | 1,668,209 { 1,889,364 | 1,668,209 | 1,714,213 | 1,783,521 | 1,835,671 | 1,889,364
3 Multifamily.... 272,604 27,0 257,61 263,513 268,322 272,604
4 Commercial 654,288 556,569 599,822 616,968 636, 508 654,288
5Farm ......... 90,138 96,760 93,557 92,122 90,93 90,13,
6 Selected fi 1,699,702 | 1,507,289 | 1,559,549 | 1,606,622 | 1,650,462 | 1,699,702
7 Commercial bunks 387,557 502,534 519,474 544,381 566,213 587,557
8 1- to 4-family 273,214 235,814 3,51 255,672 262,869 273,214
9 Multifamily 32,433 1,17 29,515 30,496 31,311 32,433
10 Commerci 267,221 222,79 233,234 244,385 257,882 267,221
1 Farm .. 14,689 12,748 13,207 13,828 14,151 14,689
12, Savings institutio 760,499 777,312 861,233 777,312 809,245 824,961 841,658 861,233
13 1- to 4-family . 554,301 558,412 602,740 558,412 555,693 572,075 586,221 2,740
14 Multifamily . . 89,739 97,05! 107,054 97,05 104,035 102,933 104,764 107,054
15 Commercial . 115,771 121,236 50,680 121,236 148,712 149,183 149,904 150,680
16 Farm ..........o..... 688 605 605 805 0 0
17  Life insurance companies 171,797 193,842 210,563 193,842 195,743 200,382 204,263 210,563
18 1- to 4-family 12,381 12,827 13,142 12,827 2,903 12,745 12,742 13,142
19 Multifamily . ................... 19,894 20,952 22,168 20,952 20,934 21,663 21,968 2,168
20 Commercial . 127,670 149,111 165,364 149,111 1,420 155,611 159,464 165,364
21 Farm ......... 11,852 10,952 9,889 10,952 ,48 10,363 10,089 9,889
22 Finance companies* 28,902 33,601 40,349 33,601 35,087 36, "898 38, '328 40,349
23 Federal and related agencies........... Seereeereiineiiaaeas 166,928 203,800 192,401 203,800 199,509 196,514 191,520 192,401
Government N 1 Mortgage Association............... 1,473 889 455 889 687 458 455
25 -todfamily ......ooooviii i 539 47 24 47 46 45 25 24
26 Multifamily . .............. PER T T P EEPRPR PP PRRER 934 842 431 842 641 622 433 431
Farmers Home Administration”.................oovievnn, 733 48,421 42,978 48,421 48,203 48,085 42,978 42,978
28 I-todfamily ......ooovveriiiiiiii i e 183 21,625 18,111 21625 21,390 21,157 18,111 18,111
29 Multifamily ..........c.ociiii 13 K 7,903 7,608 7,710 7,808 7,903 7,903
30 Commercml ............................ 159 8,446 6,592 8,446 8,463 8,553 6,592 6,592
3t 2 T 278 10,742 10,372 10,742 10,640 10,567 10,372 10,372
32 Federal Housing and Veterans Administration 4,920 5,047 5,479 5,047 5177 5,268 5,330 5,479
33 I-todfamily .................. 2,254 2,386 2,551 2,386 2,447 2,531 2,452 2,551
k2 Y et v, 2,666 2,661 2,928 2,661 2,730 2,737 2,878 2,928
35 Pederal National Mortgage Associi 98,282 97,895 96,649 97,8958 95,140 ,064 884 649
36 1- to 4-family ........ 91,966 90,718 89,666 90,718 88,106 87,013 87,901 89,666
37 Multifamily , . 6,316 7,177 6,983 177 7,034 7,051 6,983 6,983
38  Federal Land B ks 47,498 9,984 33,930 39,984 37,362 35,833 34,930 33,930
39 1- to 4-family .. ,798 2,353 996 2,353 2,198 2,108 2,085 1,996
40 3T 44,700 37,631 31,934 37,631 35,164 33,728 32,878 31,934
41 Federal Home Loan Mortgage Corporauon ............... 14,022 1,564 12,910 11,564 12,940 12,597 2,940 12,910
42 I-todfamily ............cooevinnn P 11,881 10,010 11,580 10,010 11,774 11,172 11,570 1,580
43 Multlfnmily .......................................... 2,141 1,554 1,330 1,554 1,166 1,425 1,370 1,330
44 Mortgage pools or trusts6 e e ee e 415,042 531,591 671,749 531,591 $75.435 615,142 648,219 671,749
45 Government N | Mortgage A 212,145 62,697 319,360 262,697 281,116 93, 308,996 319,360
46 1- to 4-family 207,198 6,920 311,567 256,920 274,710 286,091 301,456 311,567
47 Multifamily ..o ou e e e 4, 5,777 7,793 a7 6, 7.1 7,540 1,793
48  Federal Home Loan Mortgage Corporation 100,387 171,372 212,105 171,372 186,295 200,284 208,350 212,105
49 1- to 4-family 99,515 166,667 205,460 166,667 180,602 194,238 201,786 5,460
50 Multifamily . .....ocoveiiiiin 872 4,705 6,645 4,705 5,693 6,046 6,564 6,645
51 Federal Nauonal Mortgage Association.............oivue 54,987 97,174 139,960 97,174 107,673 121,270 130,540 139,960
52 I-todfamily ... 54,036 95,791 137,988 95,791 ,068 119,617 8,770 137,988
53 Multifamily............... PECEEEE PR RIPEITITIPRITS 951 1,383 1,972 1,383 1,608 1,653 1,770 1,972
54 Farmers Home Administration”.............c.cooiiinne, 47,523 348 324 348 351 342 333 324
55 I-todfamily .........coooviiiiin i 22,186 142 139 142 154 149 144 139
56 Multifamily 6,675 0
57 Commerc 8,190 132 122 132 127 126 124 122
58 Farm ..... 10,472 74 63 74 70 67 63
59 Individuals and others’ ,809 325,882 342,542 325,882 330,714 337,846 341,230 342,542
60 1-to d-family ...... 165,835 180,896 180,837 180,896 179,517 182,010 181,241 180,837
61  Multifamily. . 55,424 66,133 74,964 66,133 70,146 73,924 74,838 74,964
62 Commercial . 49,207 54,845 64,309 54,845 57,866 9110 62,542 64,309
63 FBIMM ..ot i e 26,343 24,008 22,432 24,008 23,185 22,802 22,609 22,432

{. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve. Multifamily debt Tefers
to loans on structures of five or more units.

2. Includes loans held by it trust
departments.

Includes savmgs banks and savings and loan associations. Beginning 1987:1,
data reported by FSLIC-insured institutions include loans in process and other
contra assets.

4. Assumed to be entirely 1- to 4-family loans,

but not bank trust

5. FmHA-guaranteed securities sold to the Federal Financing Bank were
reatlocated frorn FmHA mo pools to FmHA mongne holdings in 1986:4,
because of accounting changes by the Farmers Home Administration.

6. Outstnndmg prlncipal balances of mortgage pools backing securities insured
or -f" uqency indicated.

Other hol ers include mortgage com J)umes. real estate investment trusts,
state and local credit agencies, state and local retirement funds, noninsured
pension funds, credit unions, and other U.S. agencies.
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1.55 CONSUMER INSTALLMENT CREDIT' Total Qutstanding, and Net Change, seasonally adjusted
Millions of dollars

1987 1988
Holder, and type of credit 1986” 1987
June July Aug. Sept. Oct. Nov. Dec. Jan.” Feb.
Amounts outstanding (end of period)
L 7 N 571,833 | 613,022 | 587,878 | 593,513 | 598,190 602,977 606,926 | 608,728 | 613,022 | 619,258 | 624,563

By major holder
2 Commercial banks ,................0vt 262,139 | 281,564 | 269,711 | 272,287 | 273,879 | 276,805 | 278,855 | 279,550 | 281,564 | 284,753 | 287,424
3 Finance companies®. Lof 133,698 | 140,072 | 135,595 | 136414 | 137,663 | 138,395 | 139,236 | 138,928 1 140,072 | 141,695 | 142,946
4 Credit unjons. .. 76,191 81,065 78,271 79,124 79,816 80,351 80,672 80,923 81,065 81,662 82,011
5 Retailers’ ...... K 42,782 40,896 41,144 41,381 41,632 42,012 42,291 42,782 42,926 43,080
6 Savings institutions . 56,881 63,949 59,836 60,944 61,798 62,098 62,457 63,412 63,949 64,633 65,398
7 Gasoline COmpanies ..........oovvvvins 3,264 3,590 3,569 3,600 3,653 3,696 3,694 3,624 3,590 3,590 3,704

By mgjor type of credit
8 Automobile ... 246,109 | 267,180 | 254,212 | 256,585 | 259,558 | 261,902 | 263,823 | 264,474 | 267,180 | 269,883 | 273,195
9  Commercial ban 100,907 | 108,438 | 104,187 | 104,859 | 105,661 | 106,685 | 107,414 | 107,727 | 108,438 | 109,298 | 111,020
10 Credit unions, 38,413 43,474 X X 41,515 42,118 42,612 43,071 43,474 43,959 44,312
11 Finance compan 92,350 98,026 94,586 95,132 96,287 96,809 97,261 96,733 98,026 99,147 | 100,123
12 Savings institution: ] 14,439 17,242 15,359 15,758 16,095 16,290 16,536 16,943 17,242 17,479 17,739

13 Revolving........ .. ] 136,381 | 159,307 | 144,777 | 147,809 | 149,815 | 152,553 | 155,196 | 156,425 | 159,307 | 162,065 | 163,551
14 Commercial b: 86,757 98,808 90,913 93,025 94,142 96,083 97.416 97,378 98,808 | 100,879 | 101,543
15  Retailers ... 34,320 36,959 35,346 35,542 35,731 35,941 36,270 36,501 36,959 37,087 37,231

3,590 3,600 3,69 3,590 3,590 3,704

16  Gasoline compani : 3,569 . 6 . ,
17 Savings institutions . 8,366 13,279 10,675 10,956 11,194 11,333 11,922 12,636 13,279 13,601 13,946
i 3,674 6,671 4,274 4,686 5,095 5,500 5,894 6,286 6,671 6,908 7,127

18  Credit unions

19 Mobile home ............cooiiiinen 26,883 25,957 26,810 | 26,966 26,879 26,845 26,698 26,604 25,957 25,926 25,869
20 Commercial banks . 8,926 9,101 9,131 9,168 9,156 9,157 9,174 9,169 9,101 9,064 9,047
21  Finance companies 8,822 7,771 8,469 8,452 8,281 8,235 8,228 8,211 7771 7,753 7,679
22 Savings institutions . 9,135 9,085 9,210 9,346 9,442 9,453 9,296 9,224 9,085 9,109 9,143

23 Other..ooovveiviueniiniioninoiinees 162,460 | 160,578 | 162,079 | 162,153 | 161,938 | 161,677 | 161,209 | 161,225 | 160,578 | 161,384 | 161,948
24 Commercial banks 65,480 | 65,235 64,880 64,851 65,276 65,217 65,512 65,813
25  Finance companies. . 32,526 34,275 32,540 32,830 33,095 33,351 33,747 33,984 34,275 34,795 35,144
26  Credit unions. .. 34,104 30,920 33,917 33,602 33,206 32,733 32,166 31,566 30,920 30,795 30,571
27  Retailers....... 5,602 691 5,742 5,790 5,823 5,839 5,849

28 Savings institutions ........oo0ieles 24,941 24,343 24,592 | 24,884 25,067 25,022 24,703 24,609 24,343 24,444 24,571
Net change (during period)
29 Total ..........ovviiiii s 54,078 41,189 6,643 5,635 4,677 4,787 3,949 1,802 4,294 6,236 5,308
By major holder
30 Commercial banks PEEEERRRRETRTRRRRIY: 20,495 19,425 2,529 2,576 1,592 2,926 2,050 695 2,014 3,189 2,671
31 Finance companies®. .. 22,670 6,374 1,220 819 1,249 732 841 -308 1,144 1,623 1,251
32 Credit unjons..... . 4,268 4,874 1,082 853 692 535 321 251 142 597 349
33 Retailers®..... PR o 466 3,122 172 248 237 251 380 279 491 144 154
34 Savings institutions ... . 7,223 7,068 1,622 1,108 854 300 359 955 537 684 765
35 Gasoline companies............cooouiss —-1,044 326 18 31 53 43 -2 =70 -34 0 114
By major type of credit
36 Automobile ............. o0 36,473 21,071 2,47 2,373 2,973 2,344 1,921 651 2,706 2,703 3,312
37 Commercial banks . 8,178 7,531 493 672 802 1,024 729 3 711 860 1,722
38 Credit unions..... 2,388 5,061 656 756 679 603 494 459 403 485 353
39 Finance companies. . 22,823 5,676 %7 546 1,155 522 452 -528 1,293 1,121 976
40  Savings institutions ..........0000n 3,084 2,803 415 399 337 195 246 407 299 237 260
41 Revolving.,...coovvvvvivivninnneannss 14,368 22,926 2,900 3,032 2,006 2,738 2,643 1,229 2,882 2,758 1,486
42  Commercial banks 11,150 12,051 2,038 2,112 L117 1,941 1,333 -38 1,430 2,071
43  Retailers........... 47 2,639 134 196 189 210 329 231 458 128 144
44 Gasoline companies . -1,044 326 18 31 53 43 ~2 =70 -34 0 114
45  Savings institutions . 2,078 4,913 569 281 238 139 589 74 643 322 345
46 Creditunions..............cooviuisn 2,137 2,997 141 412 409 405 394 392 385 237 219
47 Mobilehome ,............ooviniuinss 49 —926 171 156 ~87 -34 —147 =94 —647 =31 -57
48  Commercial banks .. -627 175 16 37 -12 t 17 -5 —68 -37 -17
49  Finance companies. . ~472 «-1,051 -14 -17 -171 —46 -7 =17 —440 -18 —74
50  Savings institutions 1,148 -50 169 136 11 -157 =72 -139 24 34
S Other.....o.vvievienrcian e eiins 3,188 | ~1,882 1,101 74 215 —-261 —468 16 -647 806 564
52 Commercial banks .. . 1,794 -332 -18 -5 ~315 -40 -29 425 -59 295 301
53  Finance companies. . 319 1,749 327 290 265 256 396 237 291 520 349
54  Credit unions..... " -257 | -3,184 285 -315 -39 —473 -567 —600 ~646 ~125 -224
55 Retailers..........ocovviiiiiiiins 419 483 38 52 48 41 51 48 33 16 10
56  Savings institutions ................. 913 —598 469 292 183 —45 -319 -9 ~266 101 127
1. The Board's series cover most short— and intermediate~term credit extended 2. More detail for finance companies is available in the G. 20 statistical release.
1o individuais that is scheduled to be repaid (or has the option of repayment) in 3. Excludes 30—day charge credit heldby travel and entertainment companies.

two or more installments.
These data also appear in the Board’s G.19 (421) release. For address, see
inside front cover.
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1.56 TERMS OF CONSUMER INSTALLMENT CREDIT!
Percent unless noted otherwise

1987 1988
Item 1985 1986 1987
Aug. Sept. Oct. Nov. Dec. Jan. Feb.
INTEREST RATES
Commercial banks?
1 48-month mew Car ... ...ooviiieeeinreeinis 12.91 11.33 10.45 10.37 na. n.a. 10.86 n.a. n.a. 10.72
2 24-month personal S 15.94 14.82 14.22 14.22 n.a. n.a. 14.58 n.a. n.a. 14.46
3 120-month mobile home’.................vuhes 14.96 13.99 13.38 13.24 n.a. n.a. 13.62 n.a. n.a. 13.45
4 Creditcard.........ooovvviiiiiininann Ceeens 18.69 18.26 17.92 17.85 n.a. n.a. 17.82 n.a. n.a. 17.80
Auto finance companies
5 NEWCHI cvvvviiriiineneriiiinaeieaes e 11.98 9.44 10.73 9.63 8.71 10.31 12.24 12.23 12.19 12.26
6 Usedcar.........oooiiniuiiiiiiinininiianine, 17.59 15.95 14.60 14.53 14.58 14.76 14.90 14.97 14,56 14.75
OTHER TERMs*
Maturity (months)
T NEWCAI (. .tiviiitiii it iiesianeaseins 51.5 50.0 53.5 52.1 50.7 52.8 55.4 55.5 55.5 55.9
8 USed CAM....iviviviriiieiiiii i iaenenns 41.4 42,6 452 454 452 452 453 45.3 47.2 46.8
Loan-to-value ratio
9 NeWCAI ... ivtiiiriiiiei i 91 91 93 93 93 93 94 93 93 94
10 Used Car..vvuvre v nenineinenienionnnenanis 94 97 98 98 98 9 9 9 98 9
Amount financed (dollars)
I1 0 NEW CAT vttt eneniii st ennienns 9,915 10,665 11,203 11,374 11,455 11,585 11,630 11,645 11,534 11,447
120 Used Car...ovvvivvinaniierniieiiniinas e 6,089 6,555 7,420 7,763 7,476 7,537 7,646 7,718 7,612 7,619
1. These data also appear in the Board’s G.19 (421) release. For address, see 3. Before 1983 the maturity for new car loans was 36 months, and for mobile
inside front cover, home loans was 84 months.

2. Data for midmonth of quarter only. 4. At auto finance companies.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS
Billions of dollars; half-yearly data are at seasonally adjusted annual rates.

1984 1985 1986 1987
Transaction category, sector 1983 1984 1985 1986 1987
H2 H1 H2 HI H2 HIl H2
Nonfinancial sectors
1 Total net borrowing by domestic nonfinancial sectors. .. ... 550.2 | 753.9 | 854.8] 831.7| 688.2 | 790.4 | 7227 | 986.8| 679.1 | 984.4| 653.7 | 716.8
sector and instrument
2 U.S. BOVEITIMENt ....vvvverniiininiinisnnsninansiie, 186.6 | 198.8 | 223.6] 215.0f 141.4 | 207.2 | 204.8 | 242.5( 207.2 | 222.8] 1507 | 1320
3 Treasury securities.......... .| 186.7 199.0 2237 2147 142.3 | 207.3 | 204.9 242.5| 2074 222.0f 151.7 132.9
4  Agency issues and mortgages .... -1 -2 -.1 4 -9 -1 -1 -.1 -1 9] -1.0 -9
5 Private domestic nonfinancial sectors 363.6 | 555.1 631.11 616.7| 5439 | S83.3 | 518.0 | 744.3] 471.8 761.6 503.0 584.7
6  Debt capital instruments . 2534 | 313.6 | 447.8] 452,7] 456.5 | 342.5 | 350.4 | 545.2f 365.6 | S539.8| 470.7 | 4423
7 Tax-exempt obligations 53.7 504 | 1364 30.8( 313 7.0 | 67.0 [ 205.8| -15.6 772 327 29.8
8 Corporate bonds 16.0 46.1 73.8] 121.3] 1254 9.8 85.31 1353 | 107.3| 1274 | 1234
9 Mortgages. ..... 183.6 | 217.1 | 237.7 300.6| 299.8 | 205.7 { 221.2 | 254.2] 245.9 | 355.4| 310.5 | 289.0
10 Home mortgages. . 117.5 | 1297 | 151.9] 201.2| 212.6 | 119.9 ( 139.2 | 164.7| 163.9 ] 238.6] 2269 | 198.3
i1 Multifamily reside 14.2 25.1 .2 33.1 218 224 25.0 33.4 31.3 34.9( 29.8 17.8
12 Commercial 49.3 63.2 62.5 74.6| 69.5 63.8 59.5 65.5| 59.7 89.6| 63.1 75.9
13 Farm.... 2.6 -9 -6.0 -84 -6.1 -4 -2.5 -9.5] -9.0 =771 -93 -2.9
14  Other debt instruments 1102 | 2415 183.3( 164.0| 87.4 | 240.8 | 167.5 [ 199.1 106.3 | 221.7| 323 142.5
15 Consumer credit 56.6 90.4 94.6( 65.8] 30.1 862 | 953 93.9| 71.0 19.5 40.7
16 Bank loans n.e.c. 23.2 67.1 38.6] 66.5] 14.2 63.0 | 210 56.2| 12.2 | 120.8| -24.6 53.1
17 Open market pape -8 21.7 146 -93 2.3 16.8 144 14.8] -13.1 -5.5 4.5 Bl
18 Other...... 313 62.2 355 41.0f 40.8 74.7 36.8 342| 362 45.8] 329 48.6
19 By borrowing sector ........ 363.6 | 555.1 | 631.1] 6167 543.9 | 583.3 | 518.0 | 744.3 471.8 | 761.6] 503.0 | 584.7
20 State and local governments . 34.0 27.4 91.8 43| 333 38.6 56.3 127.2 43 31 354 31.2
21 Households .............. 188.2 | 234.6 | 293.4| 281.1| 2456 | 234.2 | 2598 | 327.1| 233.0 | 329.3| 2404 | 250.7
2 Farm.......ooovus 4.1 -.1] -139] -15.1] ~-10.0 41 =701 -208] -169 | -13.3| ~17.8 =22
23 Nonfarm noncorporate ] 70 97.0 93.1f 116.2| 102.5 92.2 857 | 100.5] 96.7 | 135.6| 100.7 | 104.2
24 COPOTALE . ...\ e v ve it e et iieraeeies 603 | 196.0 1 1667f 190.2| 172.6 | 217.8 | 123.2 | 210.3] 154.7 | 225.8| 144.3 | 2009
25 Foreign net borrowing in United States. . TR 17.3 83 1.2 9.0 3.1} -194 | -58 8.2} 21.5 -3.5] -74 13.5
26 Bonds..... T P 3.1 38 3.8 2.6 6.3 6.3 5.5 2.1 6.2 -1l -17 14.2
27 Bankloansnec........ 36 | -6.6 ~28] -10] -39 -119| -58 1 1.5 ~3.5] -3.2 -4.6
28  Open market paper...... . 6.5 6.2 6.2 1.5 2.1 -4.3 2.8 9.6 19.1 391 -53 9.5
29 US.governmentloans .............ovviuviinisians 4.1 5.0 ~6.0] -40] -15]| -96| -82 -3.7] -53 -2.7 2.7 -5.7
30 Total domestic plus foreign . ......................0000 567.8 | 762.2 856.0| 840.7| 6883 | 771.0 | 7169 995.0| 700.5 980.9| 646.4 730.3
Financial sectors
31 Total net borrowing by financial sectors ................. 99.3 | 1519 199.0] 295.3| 283.4 | 150.7 | 175.1 222.8] 2423 348.2| 318.5 248.8
By instrument
32 Uy.S. government related. .. ..o 67.8 749 | 10L5] 178.1] 169.3 77.3 96.8 | 106.3| 136.1 | 220.1( 180.5 158.6
33 ﬂ)onsored credit agency securities. . 1.4 304 20.6 15.21 299 3.5 26.6 14.6 8.7 21.7 8.1 51.7
34 ortgage pool securities....... 66.4 4.4 79.9{ 163.3] 140,2 458 70.3 89.5| 126.5 200.0| 174.0 106.9
35 Loans from U.S, government A N R 1.1 -4 -8 .....] «.... 2.2 8 1.5 -1.57 .....
36 Private financial sectors ..... .| 315 71.0 97.4] 117.2] 1141 73.5 78.3 116.5]| 106.2 128.1] 138.0 90.2
37 Corporate bonds.... 17.4 36.2 4861 69.0] 620 | 4LS 489 48.3| 72.1 66.0] 79.5 4.6
38 Mortgages...... * 4 A 1 3 4 * .1 6 -.5 2 4
39 Bank loans n.e.c. . -1 N 2.6 401 =11 7 2.3 2.9 4.0 4.0{ —-4.7 2.6
40 Open market paper.................. ..] 213 24.1 32,0 24.2| 8.4 16.0 14.6 49.4| 15.1 33.4] 494 7.4
41 5 Loans from Federal Home Loan Banks .............. -7.0 15.7 14,2 19.8| 244 14.9 12.5 159 144 252 136 35.2
sector
42 Syonsored credit ABENCIES . vviiien i 1.4 30.4 217 1491 29.2 31.5 26.6 16.8 9.5 20.2 6.6 517
43 Mortgage pools......... 66.4 4.4 79.9| 163.3| 140.2 | 45.8 70.3 89.5| 126.5 | 200.0} 174.0 | 106.9
44 Private financial sectors . 31.5 7.0 9741 117.2] 1141 73.5 783 116.5{ 106.2 128.1 138.0 90.2
45 Commercial banks .. 5.0 7.3 -491 -3.6 85| -53 | -47 -5.0{ -2.7 -46( 14.1 29
Bank affiliates ........ 12.1 15.6 14.5 4.6 4.8 10.8 10.2 189f -1.7 109| 115 -1.8
47  Savings and loan associations -2.1 22.7 2.3 2981 352 | 233 14.2 30.4f 255 34.0] 29.1 41.3
48  Finance companies. ... 129 18.9 53.9 49.71 26.5 29.6 49.7 58.11 53.1 46.3| 308 2.2
49 REITs......... . ~.1 .1 =7 -.3 9 1 -.6 ~.8 6 -1.3 * 1.9
50 CMOIssuers...........ooveevn SN 3.7 12.4 12.2 37.1| 38.1 150 9.5 149 314 42.8| 525 2.7
All sectors
S1 Totalnet DOrrowing ..........covvvviviinreneiieienas 666.8 | 914.1 | 1,054.9| 1,136.0] 971.7 | 921.8 | 892.1 { 1,217.8] 942.8 | 1,329.1] 964.9 979.1
52 U.S. government securities ........o.oviviieniienns 2544 | 273.8 324.2| 393.5{ 311.5| 284.5{ 301.7 346.6| 342.5 444.51 332.8 290.6
53 State and local obligations . .. ] 837 50.4 | 136.4| 308 67.01 67.0| 2058 -15.6 71.2] 327 29.8
54 Corporate and foreign bonds . .. 36.5 86.1 126.11 1929 193.7 | 117.6 | 116.6 135.7{ 213.6 172.1] 205.2 182.2
55 Mortgages............ .| 183.6 | 2174 | 237.7] 300.7| 300.1 | 206.0 | 221.2 | 254.2] 246.5 | 354.9| 310.8 | 289.5
56  Consumer credit .. .| 56.6 90.4 94.6 65.8| 30.1 86.2 95.3 93.9¢ 71.0 60.6| 19.5 40.7
57 Bank loans n.e.c. . 26.7 61.1 38.3 69.5 9.3 51.8 17.5 59.2 17.7 121.3| -32.5 51.2
58  Open market paper. . .| 269 52.0 52.8 264] 328 28.6 31.8 73.71 21.0 31.7] 48.6 17.0
59 Otherloans ...........vovriiiiiiiininiiiiniiines 28.4 82.9 4.8 56.5} 63.0 80.0 41.1 48.6] 46.1 8{ 47.8 78.1
External corporate equity funds raised in United States
60 Total new share issues .. ...........coovveniiiienins 61.8 | ~36.4 199 91.6] -93 | -49 3.0 36.7] 100.8 82.3| 84.5 | -103.2
6l Mutualfunds...........coiiiiiiiiiiiiiiii 272 29.3 85.71 16331 64.5 2.2 64.2 107.1] 155.5 1711 147.2 1 —-18.2
62 Allother......... . 346 | —65.7 | —65.8] ~71.7| -73.8 | -57.1 | —=61.2 | -70.4] —54.7 | —88.7| —-62.7 | —85.0
63 Nonfinancial corporations. . 283 | ~745{ -81.5] -808]| -765 | —69.4 | ~75.5 | -87.5| —68.7 ] -92.7| -70.0 | -83.0
64 Financial corporations N . 2.6 7.8 12.0 8.3 5.1 8.8 i1.2 12.8 7.5 9.1 54 4.8
65 Foreign shares purchased in United States.......... 37 9 37 I 24 35 3.1 4.3 6.6 ~5.1 1.9 -6.8
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; half-yearly data are at seasonally adjusted annual rates.
1984 1985 1986 1987
Transaction category, or sector 1983 1984 1985 1986 1987
H2 H1 H2 HI H2 H1 H2
1 Total funds advanced in credit markets to domestic
nonfinancigl sectors ...l 550.2 | 753.9 | 854.8 | 831.7 | 685.2 1 790.4 | 722,71} 9868 | 679.1 | 984.4 | 6537 716.8
By public agencies and foreign
2 Total net advances ..........c.vviiinennn AP 114.0 | 157.6 | 202.3 { 319.7 | 233.6 | 182.5 | 195.8 | 208.7 | 264.7 | 374.6 | 247.7 | 219.4
3 U.S, government SeCUrities. .........o.ovivenenienss 26.3 393 47.1 84.8 51.4 51.0 50.3 43.9 74.0 95.6 48.3 54,5
4 Residential mortgages............ccoociiiiiiiniinnn. 76.1 5651 946 1603 | 1367 | 574 886 1007 | 123.7| 1969 | 166.8 [ 106.8
5 FHLB advances to savings and loans...,............. -7.0 15.7 14.2 19.8 24.4 14.9 12.5 15.9 14.4 25.2 13.6 352
6 Other loans and securitieS. ...............oovvvvnnn 186 462 | 463 | S47| 21.0| 592 | 444 482 526 569 19.0 29
Total advanced, by sector
T U.S. BOVEIMMENt. ...\ evrenenisinnieneraienisenes 9.7 17.1 16.8 951 -97| 266 251 8.4 10.8 82| ~93| -10.6
8 Jonsored credit agencies. 69.8 743 1015 | 177.3 | 166.0 75.2 96.4 | 1067 | 128.2{ 2265 | 168.1 164.4
netary authorities ..... . 10.9 841 216 302 8.6 48| 215 15.8 132 472 10.8 6.5
10 FOTEIgN .. vvniininiiiiiniiiiiaennines [ 23.7 579 62.3 | 102.6 68.6 758 46.8 77.8 | 1125 92.7 78.0 59.2
Agency and foreign borrowing not in line 1
Sponsored credit agencies and mortgage pools........ 67.8 749 | 101.5 | 178.1 | 169.3 713 968 1 1063 | 136.1 | 220.1 | 180.5 158.6
[ T 17.3 8.3 1.2 9.0 31 {-194( -58 8.2 5| -35) ~74 13.5
Private domestic funds advanced
I3 Total net advances .............ocovvevnviiiiniienns, 521.3 | 679.5 | 755.2 | 699.2 | 624.1 | 665.7 | 618.0 | 892.5 | 571.9 | 826.4 | 579.2 | 669.4
U.S. government securities. 228.1 | 234.5 | 277.0 | 308.7 | 260.1 | 233.5 | 251.3 | 302.7 | 268.6 | 348.9 | 284.5 236.1
15 State and local obllgatlons 53.7 50.4 | 136.4 30.8 31.3 67.0 67.0 | 2058 | —15.6 77.2 32.7 29.8
16  Corporate and foreign bonds . 145 35.1 408 | 834 110.1 53.0( 397 420 1002 66.6) 1000 1203
17 Residential mortgages...... 55.0 98.2 86.4 74.0 99.6 84.8 75.5 97.4 7.5 76.5 89.9 109.2
18  Other mortgages and loans .............. 1624 ) 2769} 2288 1 222.1 | 14731 2423 1 1970 ] 2606 | 16171 28241 8571 209.2
19  Less: Federal Home Loan Bank advances........... -7.0 15.7 14.2 19.8 24.4 14.9 12,5 15.9 14.4 25.2 13.6 35.2
Private financial intermediation
20 Credit market funds advanced by private financial
INSHLULONS .o\ \vv v e 395.8 | 559.8 | 579.5 | 7269 | 567.7 | $32.1 | 483.8 | 675.2 | 638.5| 8153 | 5859 549.5
21  Commercial banking. 1443 | 1689 | 1863 | 194.7 | 127.5 | 14551 1433 | 2294 | 117.2{ 2723 | 103.1 | 1518
22  Savings institutions....... 13561 1502 [ 83.0( 1055 | 140.7 | 133.5 | 545 ) 1114 | 945 1166 | 104.5 | 1768
23  Insurance and pension funds 100.1 121.8 | 156.0 | 176.7 | 203.6 953 1 13941 1725 | 169.0 | 1844 | 2159 1914
24 Otherfinance ............coovvviiiiiiiiniiinonins 158 | 1189 | 1542 | 24991 959 | 157.8 | 1465 | 1619 | 257.9 | 2419 | 162.4 294
25 Sources of funds .....ooui i 3958 | 559.8 | 579.51 726.9 | 567.7 | 532.1 | 4838 | 675.2 | 638.5 | B15.3 ] 5859 | 549.5
26  Private domestic deposits and RPs . 2154 | 3169 ) 213.2 ] 271.4 | 1283 | 353.5 | 1914 | 235.0 | 252.2 | 290.6 55.2 199.2
27  Credit market borrowing .............coooviiinnnnnns 5] 7701 974 | 117.2 | 1141 73.5 | 783 1165} 106.2 | 128.1 | 138.0 90.2
28 Other SOUTCES. .. ovvvevriuiervarterrarorsnennarioes 148.9 | 165.9 | 268.9 | 3383 | 3253 105.1 | 214.1 | 323.6 | 280.1 | 396.5 | 392.7 260.0
29 Fareign funds. . . o146 8.8 19.7 129 ] 453 1.7 108 ] 286 11.9 140 24.5 66.0
30 Treasury balances........... ~5.3 4.0 10.3 1.7 5.0 10.8 13.9 6.6 | —4.2 7.6 4.3 5.7
3 Insurance and pension reserves. 109.7 ] 1186 | 141.0 | 1528 | 207.8 746 ) 1186 | 163.4 ] 1366 | 168.9 | 217.7 197.9
32 Other, Bet. ... iviviiiinns (R TUDURI 300 345 981 1709 672 180 714 1247 ] 1358 | 206.1 | 146.2 ~9.6
Private d ial I s
33 Direct lending in credzt markets 157.0) 1967 ) 273.2 ) 894 170.5 | 207.1 | 212.5) 333.9 [ 39.7) 1392 | 131.3§ 2102
34 U.S. government securities. . 99.3 1 123.6 | 145.3 47.1 54.8 843  156.2 | 134.5 42.2 51.9 67.3 42.8
35  State and local obligations. . . 40.3 304 476 -S54 S22 504 148 | 804 | -676| 56.8 19.5 84.8
36 Corporate and foreign bonds . ~-11.6 52 1.8 4.7 50.2 36.9 154 8.2 68.8 7 12.1 88.3
37  Open market paper....... 12.0 93 439 -48 53 3.0 3.5 84.2 | ~17.3 771 242| -135
38 Other.......ovivrniiiiieiiinr it 170 | 281 24.6 17.9 80 325| 226 266 136l 221 8.2 7.8
39 Deposits and CUTENCY . ....covvvvrniininieinnneinnns 232.8 | 3204 | 223.5 | 291.8 | 141.1 [ 354.0 | 198.3 | 248.7 | 2619 | 321.6 | 403 2398
40 UITENCY ... vvvs. s 14.3 8.6 12.4 14.4 15.6 3.6 15.9 8.8 10.7 18.2 9.6 216
41 Checkable deposits.......... 2881 280 41.5( 100.1 | -93| 299 1381 69.2] 85| 11781 ~-21.5 2.8
42 Small time and savings accounts . . 2154 | 1507 | 138.6 | 120.8 693 | 1699 | 162.1 1 115.1 | 112.6 | 129.0 52.1 86.5
43 Money market fund shares . .. -39.0 49.0 8.9 43.8 2.3 73.4 10.6 7.1 46.9 406 1 -3.1 47.6
44  Large time deposits ... -8.3 84.3 76| —11.6 18.2 79.1 -7.3 22,5 2] -233 5.0 29.3
45  Security RPs............ 18.5 5.0 16.6 18.3 27.9 1.2 122} 211 100 25| 22.7 33.0
46  Deposits in foreign countries ............oovveinan, 3.1 -51 ) =21 59| ~-28} -3.1| -9.0 4.9 -9 12.8 | -24.5 19.0
47 Total of credit market instruments, deposits, and
CUFTRICY. . v vvvvr e iinnennnatsonnisennasies .. 389.9 | 517.1 | 496.7 | 381.2 | 311.6 | 561.1 | 410.7 | 582.6 | 301.6 | 460.9 | 171.6 | 450.1
48  Public holdings as percent of total. .................. 20.1 207 236 380 339{ 2.7{ 273 200 378 38.2| 383 30.0
49  Private financial intermediation (in percent) 75.9 82.4 76.7 | 104.0 91.0 79.9 78.3 756 | 111.6 98.7 | 101.2 82.1
50 Totalforeignfunds ............ociiviiiiiiiiiin 382 667 8.0 1155) 1139 | 776 | 57.7| 1064 | 1244 | 106.7 | 102.6 | 1252
MEeMo: Corporate equities not included above
51 Total met IS9UeS. . ........covvviinniinni i 61.8 | =364 | 199 91.6] -93| -~U49 30§ 36.7| 1008 | 823 | 84.5|-103.2
52 Mutual fund shares. . 272 | 293 85.7 1 163.3 6451 322 642 107.1 1 1555 1701 | 147.2 | -18.2
53 Other equmcs ......... 346 | -65.7 | -65.8 [ -71.7 | -73.8 | -57.1 | —61.2 | —~70.4 | —54.7 | —88.7 | —62.7 | —85.0
54 Acquisitions by financial institutions. 51.1 19.7 434 50.6 45.9 39.7 59.5 27.3 46.5 54.6 72.6 19.2
55 Other net PUrChA’Es ..\ oviiiiiviiiii iy 10.7 | -56.1 | =229 [ 41.0 | —55.2 | —64.6 | —55.8 9.5 54.3 21.7 11.9 | —122.4

NOTES BY LINE NUMBER.
1. Line 1 of table 1.57.
2. Sum of lines 3-6 or 7-10.
6. Includes farm and commercial mortgages.
11. Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securities.
13. Line 1 lesg line 2 xlus line 11 and 12. Also line 20 less line 27 plus line 33.
Also sum of lines 28 and 47 less lines 40 and 46,
18, Includes farm and commercial mortgages.
26. Line 39 less lines 40 and 46.
27, Excludes equity issues and inv shares. [ line 19.
29. Foreign degosns at commercial banks, bank borrowmgs from foreign
branches, and fiabilities of foreign bankin ncies to foreign affiliates, less
claims on foreign affiliates and deposits by a:ﬁng in foreign banks.
30. Demand deposits and note balances at commercial banks.

Tud

31. Excludes net investment of these reserves in corporate equities.
32. Mainly retained earnings and net miscellaneous liabilities.
33, Line 13 less line 20 plus line 27.
34-38. Lines 14-18 less amounts acquired by private finance plus amounts
borrowed by private finance. Line 38 includes mortgages.
40, Mainly an offset to line 9.
47. Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.
48. Line 2/line 1.
49. Line 20/line 13,
50. Sum of lines 10 and 29.
51, ludes issues by fi | institutions,
No‘rF. Full statements for sectors and transaction types in flows and in amounts
bt from Flow of Funds Section, Division of Research
ala)nc(I: S%tststltcs. Board of Governors of the Federal Reserve System, Washington,
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures!
1977 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

1987 1988
Measure 1985 1986 1987
July Aug. Sept Oct. Nov Dec Jan.” Feb.” Mar.
1 Industrial production .................... 123,77 | 125.17 129.8 130.6 131.2 131.0 132.5 133.2 133.9 1344 134.4 134.6
Market groupings
2 Products, total. . ............ooo il 130.6" | 13337 | 1383 139.5 139.9 139.4 140.9 141.0 1 1413 | 1428 143.2 143.3
3 Final,total .........c..oiiiiiinnt 131.0° 132.5" 136.8 137.9 138.4 137.8 139.3 139.2 139.8” 1411 141.6 141.9
4 Consumer goods .............covvvis 119.8" | 124.0° | 127.7 1289 129.4 127.7 129.0 1294 | 1298 | 1314 131.9 131.9
5 Bquipment . ..........coiiiiiiiiinn 145.8" 143.6" 148.8 149.7 150.2 151.2 153.0 152.2 153.1" 154.0 154.4 155.2
6 Intermediate....................000iel 129.37 | 136.2" | 143.5 145.0 145.3 144.9 146.1 147.3 | 146.5" | 148.5 148.8 148.3
7 Materials. . ......ooiviiiiii i 114.3 113.8" 118.2 118.5 119.4 119.7 121.2 122.5 123.7 123.0 122.4 122.6
Industry groupings
8 Manufacturing. .........coocovvniinnainns 12647 | 129.17 | 1346 135.6 135.9 135.7 137.3 137.9 | 138.9" | 139.5 139.5 139.8
Capacity utilization (percent)?
Manufactoring...............cvvnues 80.1 79.8 81.0 81.5 8L.5 81.3 82.0 82.2 82.5 82.8 82.6 82.5
10 Industrial materials industries .......... 80.2 8.5 80.5 80.6 81.1 81.2 82.1 82.9 83.7 83.0 82.4 82.4
11 Construction contracts (1982 = 100). ... .. 136.0 158.0 162.0 165.0 174.0 160.0 164.0 157.0 157.0 145.0 159.0 154.0
12 Nonagricultural employment, total* ... ... 118.3 120.8 123.8 123.8 124.0 124.2 124.9 125.2 125.6 125.9 126.5 126.8
13 Goods-producing, total ................ 102.4 102.4 102.2 102.1 102.2 102.4 103.0 103.4 103.8 103.5 104.1 104.4
14 Manufacturing, total. . ......... e 97.8 96.5 97.1 97.0 97.2 97.4 97.8 98.2 98.5 98.5 98.6 98.6
15 Manufacturing, production-worker....| 92.6 91.2 92,1 92.1 92.2 92.5 92.9 93.3 93.6 93.7 93.9 93.9
16 Service-producing...............e.u.nn 125.0 128.9 132.9 132.9 133.1 133.4 134.1 1344 | 1348 135.3 135.9 136.2
17 Personal income, total.............00n0is 207.0 219.9 2334 232.6 233.9 2353 239.8 238.8 240.7 240.9 242.3 244.1
18  Wages and salary disbursements........ 198.7 210.2 222.6 2223 224.2 225.4 227.1 2286 | 229.5 230.7 2321 2333
19 Manufacturing........ FRETRTS Vs 172.8 176.4 181.5 180.1 182.0 183.7 184.7 1857 | 186.0 186.6 186.6 189.1
20 Disposable personal income”............. 206.0 { 219.1 230.7 230.4 231.6 2329 | 237.8 2364 | 238.1 239.0 240.9 242.2
2] Retailsales®............cocoviiiiininns 190.6 199.9 208.7 2112 215.7 212.2 210.5 211.2 213.5 213.7 215.1 216.9
Prices’
22 Consumer (1982 = 100)................ 107.6 109.6 113.6 113.8 114.4 115.0 115.3 115.4 115.4 115.7 116.0 116.5
23 Producer finished goods (1982 = 100} ... | 104.7 103.2 105.4 106.0 105.9 105.7 106.3 106.2 | 105.7 106.2 1059 106.2

1. A major revision of the industrial production index and the capacity
utilization rates was released in July 1985. See “*A Revision of the Index of
Industrial Production™ and accompanying tables that contain revised indexes
(1977=100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol, 71
(July 1985), pp. 487-501, The revised indexes for January through June 1985 were
shown in the September BULLETIN. i

2, Ratios of indexes of production to indexes of capacity. Based on data from
Federal Reserve, McGraw-Hill Economics Department, Department of Com-
merce, and other sources.

3. Index of dollar value of total construction contracts, including residential,
nonresidential and heavy engineering, from McGraw-Hill Information Systems
Company, F. W. Dodge Division,

4, Based on data in Employment and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Armed Forces.

5. Based on data in Survey of Current Business (U.S. Department of Com-
merce).

6. Based on Bureau of Census data published in Survey of Current Business.

7. Data without seasonal adjustment, as published in Monthly Labor Review.
Seasonally adjusted data for changes in the price indexes may be obtained from
the Bureau of Labor Statistics, U.S. Department of Labor.

NotE. Basic data (not index numbers) for series mentioned in notes 4, 5,and 6,
and indexes for series mentioned in notes 3 and 7 may also be found in the Survey
of Current Business.

Figures for industrial production for the last two months are preliminary and
estimated, respectively.
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2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

1987 1988
Category 1985 1986 1987
Aug. Sept. Oct. Nov Dec. Jan.” Feb.” Mar
HouseROLD SURVEY DATA
1 Noninstitutional populati e 180,440 | 182,822 | 185,010 | 185,264 | 185428 | 185,575 | 185,737 | 185,882 | 186,083 | 186,219 | 186,361
2 Labor force (including Armed Forces)' 117,695 | 120,078 | 122,122 | 122,568 | 122,230 | 122,651 | 122,861 | 122,984 | 123,436 ] 123,598 | 123,153
3 Cigliatln labor force......... 115,461 | 117,834 | 119,865 { 120,306 | 119,963 | 120,387 | 120,594 | 120,722 | 121,175 | 121,348 | 120,903
'mployment
4 Nogagricultuml industries? 103,971 | 106,434 | 109,232 | 109,907 | 109,688 | 109,961 | 110,332 | 110,529 | 110,836 | 111,182 | 110,899
s Agriculture.............. 3,179 3,163 3,208 3,143 3,184 3,249 172 3,218 3,293 3,228 ,204
Unemployment
6 NUMBEL. . oo vviereviaieiin i eiieanns 8,312 8,237 7,425 7,256 7,091 7,177 7,090 6,978 7,046 6,938 6,801
7 Rate (percent of civilian labor force) .. .. 7.2 7.0 6.2 6.0 5.9 6.0 59 5.8 58 5.7 5.6
8 Notin laborforce.............ooovvviinnn, 62,745 | 62,744 | 62,888 | 62,696 | 63,198 | 62,924 | 62,876 | 62,898 | 62,647 | 62,621 | 63,208
ESTABLISHMENT SURVEY DATA
9 Nonagricultural payroll employment® .. ...... 97,519 | 99,610 | 102,105 | 102,275 | 102,434 | 102,983 | 103,285 | 103,612 | 103,827 | 104,344 | 104,606
19,260 | 18,994 [ 19,112 19,129 [ 19,169 | 19,247 | 19,336 | 19,382 | 19,401 19,418 | 19,417
927 783 742 751 759 764 759 756 746 749 755
4,673 4,904 5,032 5, 4,989 5,053 5,074 5,121 5,058 5,175 5,254
5,238 5,244 5,377 53717 5,416 5,436 5,459 5,473 5,485 5,504 5,522
23,073 | 23,580 | 24,056 | 24,063 | 24,129 | 24,239 | 24,294 | 24,329 | 24,503 | 24,623 4,644
5,955 6,297 6,588 6,624 6,629 6,6. 6,657 6,668 6,684 6,687 6,694
22,000 | 23,099 | 24,136 | 24,279 | 24,295 | 24,406 | 24,493 | 24,612 | 24,683 | 24,884 | 24,967
16,394 | 16,710 | 17,063 | 17,046 | 17,048 | 17,188 | 17,213 | 17,271 17,267 | 17,304 | 17,353

1. Persons 16 years of age and over. Monthly figures, which are based on
sample data, relate to the calendar week that contains the 12th day; annual data
are averages of monthly figures. By definition, seasonality does not exist in
population figures. Based on data from Employment and Earnings (U.S. Depart-
ment of Labor), . . :

2. Includes self-employed, unpaid family, and domestic service workers.

3. Data include all full- and part-time employees who worked during, or
received pay for, the pay period that includes the 12th day of the month, and
exclude proprictors, self-employed persons, domestic servants, unpaid family
workers, and members of the Armed Forces, Data are adjusted to the March 1984
benct k and onl lly adj d data are available at this time. Based on
data from Employment and Earnings (U.S. Department of Labor).
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION!

Seasonally adjusted

1987 1988 1987 1988 1987 1988
Series
Q2 Q3 Q4 Q1 Q Q3 Q4 Ql Q Q3 Q4 Qi
Qutput (1977 = 100) Capacity (percent of 1977 output) Utilization rate (percent)
1 Totalindustry ............covvvvieninens 128.2 130.9 133.0 134.5 160.4 161.3 162.2 163.1 79.9 81.2 82.1 824
2 Mining.... 99.0 100.6 103.2 102.5 129.7 129.0 128.4 127.7 76.3 78.0 81.2 80.1
3 Utilities. .. 108.3 116 1125 115.1 1383 138.8 139.4 139.8 78.3 80.5 80.6 82.3
4 Manufacturing. .........cooiiiieiienane 133.2 138.7 137.9 139.6 165.6 166.7 167.7 168.9 80.5 814 82.3 82.6
S Primary processing. ........oivvenieernns 116.1 119.2 122.1 122.7 139.0 139.8 140.6 141.6 83.5 85.3 86.9 86.7
6 Advanced pProcessing...............oovvs 143.5 145.8 147.5 149.6 181.6 182.9 184.1 185.6 79.0 79.7 80.1 80.7
TMaterials. . ......oovvihiiiiiiieieens 116.5 119.1 121.9 122.6 146.7 147.2 147.8 148.5 794 81.0 82.9 82.6
8 Durable goods........covvianieneiiienns 122.9 125.5 129.6 131.3 163.1 163.9 164.7 165.7 75.4 76.7 79.1 79.2
9  Metal materials............ ] 1o 83.6 91.1 86.6 110.0 109.4 108.8 108.8 70.0 76.5 84.0 79.6
10 Nondurable goods ............. 124.0 128.2 129.3 130.3 143.8 144.7 145.6 146.8 86.2 88.6 89.3 88.7
11 Textile, paper, and chemical .. 125.1 130.5 1323 133.1 143.4 144.4 145.4 146.7 87.2 90.4 91,5 90.7
12 Paper......ccoovvueniinenns 137.7 1445 | ......| ... 143.9 1481 | ...} oo, 95.7 99.6" 9.2 | ...
13 Chemical.............coovene 125.3 1307 | ..ooin ] e 149.8 1509 § ...... [ ..oor0 83.6 86.3" 89.1 | ......
14 Energy materials..........coovviieriene. 98,7 100.0 101.8 100.9 120.2 120.1 119.9 119.7 82.1 83.3 85.2 843
Previous cycle? Latest cycle’® 1987 1987 1988
High Low High Low Mar, July Aug. Sept. Oct. Nov. Dec. Jan.” Feb.” Mar.
Capacity utilization rate (percent)
15 Total industry ........ 88.6 72.1 86.9 69.5 79.7 81.1 81.4 81.1 81.9 82.1 82.4 82.6 82.4 82.3
16 Mining............... 92.8 87.8 95.2 76.9 75.5 76.8 78.2 79.1 80.6 81.5 81.5 80.4 79.8 80.3
17 Utilities...........00 95.6 829 88.5 78.0 78.2 80.2 813 80.0 80.5 81.2 80.4 82.4 82.8 81.8
18 Manufacturing........ 87.7 69.9 86.5 68.0 80.3 81.8 81.8 81.3 82.0 82.2 82.5 82.8 82.6 82.5
19 Primary processing.... [ 91. 68.3 89.1 65.1 83.1 85.4 85.3 85.1 86.2 87.0 87.8 87.2 86.5 86.3
20 Advanced processing.. | 86.0 7.1 85.1 69.5 79.1 79.8 79.9 7.5 80.1 80.0 80.1 80.7 80.7 80.6
21 Materials............. 2.0 70.5 89.1 68.5 78.7 80.6 81.1 81.2 82.1 82.9 83.7 83.0 82.4 824
22 Durable goods........ 91.8 64.4 89.8 60.9 75.2 76.5 76.6 77.0 78.3 79.0 80.2 79.6 79.0 79.1
23 Metal materials ..... 9.2 67.1 93.6 45.7 68.7 73.9 7.5 783 82.4 83.3 87.6 80.1 79.1 7.6
24 Nondurable goods .... | 91.1 66.7 88.1 70.7 84.8 88.4 88.6 88,7 88.2 89.0 90.5 89.1 88.5 88.5
25  Textile, paper, and
chemical....... 92.8 64.8 89.4 68.8 85.8 90.0 90.5 90.7 90.4 91.0 92.7 91.2 90.4 9.5
26 Paper............ 98.4 70.6 97.3 79.9 94.6 100.5 99.9 98.5 97.4 98.7 101.6 100.5 982 | ......
27 Chemical......... 92.5 64.4 87.9 63.5 82.2 85.1 86.4 87.4 88.0 88.6 90.8 88.6 83 | ......
28 Energy materials,..... 94.6 86.9 94.0 82.3 20.8 82.4 84.0 83,5 84.9 85.7 85.1 84.7 84.1 84.0

1. These data also appear in the Board's G.3 (402) release. For address, see

inside front cover.

2. Monthly high 1973; monthly low 1975

3. Monthly highs 1978 throu,

1980; monthly lows 1982.
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value!
Monthly data are seasonally adjusted
1977 1987 1987 1988
pro-
Groups por- | avg.
tion Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec.” | Jan. | Feb.” | Mar.©
Index (1977 = 100)
MAJOR MARKET
1 Totalindex..........covovvivnvniiennne 10000} 129.8 | 127.3 | 127.4 | 128.4 | 129.1 | 130.6 | 131.2 | 130.0 | 132.5 | 133.2 | 133.9 | 1344 | 1344 | 134.6
2 Products. .. oveieiii i 57.72] 138.3 | 136.2 | 137.2 | 137.2 | 137.8 | 139.5 | 139.9 | 139.4 | 140.9 | 141.0 { 141.3 | 142.8 | 143.2 | 143.3
3 Final products....... 44,771 136.8 1 135.0 | 134.5 | 135.8 | 136.2 | 137.9 | 138.4 | 137.8 | 139.3 | 139.2 [ 139.8 | 141.1 | 14).6 | 141.9
4 Consumer goods. 2552 127.7 | 127.5 | 126.6 | 128.2 { 127.2 | 128.9 { 129.4 | 127.7 | 129.0 { 129.4 | 129.8 | 131.4 | 131.9 | 131.9
5 Equipment........ 19.251 148.8 | 145.0 | 144.9 | 145.8 | 148.1 | 149.7 | 150.2 | 151.2 | 153.0 } 152.2 | 153.1 | 154.0 | 154.4 | 155.2
6 Intermediate products 12,941 143.4 | 140.4 | 139.9 | 142.1 | 143.3 | 145.0 | 145.3 | 144.9 | 146.1 | 147.3 | 146.5 | 148.5 | 148.8 | 148.3
7 Materials ............... 42.28) 11821 115.2 | 1162 | 1163 {1 117.2 | 118.5 | 119.4 | 119.7 { 121.2 | 122.5 | 123.7 | 123.0 | 122.4 | 122.6
Consumer goods
8 Durable consumer goods ............... 6.891 120.2 | 121.2 { 118.1 | 1202 | 117.4 | 120.4 | 121.2 | 118.6 | 124.3 | 123.9 1 120.3 | 120.5 | 121.2 | 122.0
9  Automotive products. 298] 118.5 | 121.2 | 115.7 | 118.0 [ 114.9 | 117.5 | 118.0 | 114.2 | 124.3 ] 121.3 | 1154 | 1188} 1179 ] 121.0
10 Autos and trucks .. 1.79( 115.1 | 120.6 | 110.5 | 113.0 | 107.9 | 112.3 | 112.4 | 107.2 | 122.2 | 118.7 | 110.2 | 112.8 | 111.8 | 116.4
i1 Autos, consumer .. 1.16) 90.711009) 91.83) 9.0 874} 8.4} 768] 79.1) 947 ) 919} 837) 77.5] 79.5] 863
12 Trucks, consumer ..... 63} 160.5 | 1599 | 148.1 | 154.2 | 146.0 | 160.4 | 178.4 | 159.4 | 173.2 | 168.5 | 159.5 | 1783 | 171.6 | ....
13 Auto parts and allied goods. . 1.19] 123.5 | 120.5 | 121.9 | 125.3 | 125.4 | 125.3 | 126.6 | 124.8 | 127.5 | 125.2 | 123.3 | 127.8 | 127.2 | 128.0
14 Homepgoods................. 391 1206 | 1202 | 1199 | 121.8 | 1193 | 122.5 | 123.6 | 121.9 § 124.3 | 125.8 | 123.9 | 123.7 | 123.8 | 122.7
15 A? iances, A/C and TV . 1.24| 141.5 | 142,9 | 137.7 | 142.2 | 133.4 | 141.7 | 147.1 | 141.8 | 145.7 | 150.1 | 142.7 | 141.7 | 142.1 | 141.0
16 ppliances and TV .. .. 1.19] 142.1 | 143.8 | 139.2 | 142.3 | 133.4 | 142.6 | 145.5 | 140.6 | 146.1 | 150.5 | 142.6 | 140.4 | 143.1 .
17 Carpeting and furniture, . . e 96{ 130.7 | 131.3 | 133.5 | 133.3 | 132.3 | 134.1 | 132.0 | 131.6 | 132.9 ] 133.5 | 133.9 | 134.1 | 132.7
18 Miscellaneous home goods ......... 1.71( 102.0 | 99.8{ 99.4 | 100.7 | 101.8 | 102.2 | 102.0 | 102.2 | 104.1 | 103.9 | 104.8 | 104.8 | 105.5
19 Nondurable consumer goods 18.63] 130.5 ) 129.8 ) 129.8 | 131.1 ] 130.9 | 132.1 | 132.5 ] 131.0 | 130.8 | 131.5 | 133.3 | 135.0 | 135.8 | 135.5
20 Consumer staples............. 15.291 137.3 | 136.5 | 136.4 | 137.7 | 137.6 | 138.9 | 139.2 | 137.8 | 137.4 [ 138.3 | 140.7 | 142.6 [ 143.6 | 143.3
21 C oods and tob .. 7.80] 136.2 | 134.8 | 134.4 | 135.6 | 136.0 | 137.2 | 137.4 | 137.0 | 137.5 | 137.3 | 139.2 | 140.5 | 141.2 | ....
22 Nonfood staples................... 7.49] 138.5 | 138.2 | 138.5 1 139.9 | 139.2 | 140.6 | 141.2 | 138.6 [ 137.2 | 139.4 | 142.2 | 144.8 | 146.1 | 146.7
23 Consumer chemical products ..... 2.75] 162.9 | 165.7 | 164.7 | 165.9 | 164.4 | 165.7 | 167.4 | 163.6 | 160.0 | 163.5 | 167.7 | 172.0 | 172.7 | ....
24 Consumer paper products ........ 1.88) 151.8 | 147.5 ] 148.9 ) 152.9 ) 153.1 ) 153.8 } 153.9 ] 153.2 | 151.8 | 152.8 | 157.0 | 157.3 | 159.4
25 Consumer energy....... s 2.86{ 106.3 | 105.8 | 106.5 | 106.4 | 105.9 | 108.0 | 107.7 | 105.0 | 105.8 | 107.4 | 108.0 | 110.6 { 111.8
26 Consumer fuel . ... 1.44] 93.1| 941 945} 92.1 | 919 92.7| 914 | 91.6| 9241 93.2 | 954 | 954 | 97.0
27 Residential utilities 1.42] 1198 | 117.7 | 118.7 | 121.0 | 120.2 | 123.6 | 124.3 | 118.7 | 119.4 | 121.8 | 120.7 | 126.1 .
Equipment }
28 Busi and def quip 18.01| 153.6 | 150.1 | 150.0 | 150.8 | 153.2 | 154.4 | 154.5 | 155.2 | 157.2 | 156.6 | 157.8 | 158.9 | 159.3 | 160.0
29 Business equipment 14.34] 144.5 | 140.8 | 140.8 | 141.7 | 144.2 | 145.6 | 145.6 | 146.3 | 148.7 | 148.3 | 149.8 | 150.9 | 151.4 | 1524
30 Construction, mini 2.08| 622 | s8.1| 586 [ 612 | 63.0| 650 664 | 66.1 | 665] 66.3{ 674 | 673 | 658 | 663
k3 Manufacturing. . ... 3.27| 117.9 | 110.9 | 111.1 | 1115 | 117.2 | 120.4 | 120.9 | 122.0 | 120,5 | 120.6 | 122.2 | 125.3 } 125.5 | 126.5
32 Power............ 1.27) 826 81.7| 824 840 840 81.8| 8.8 8i.1| 8.0 83.1( 8.2 86.2{ 87.0| 87.6
33 Commercial....... 5.22| 226.5 | 219.7 | 220.9 | 222.0 | 226.7 | 227.9 | 227.7 | 229.1 | 232.4 | 232.1 | 235.5 | 237.3 | 238.4 | 239.5
34 Transit ...ooooviiinnnnn. s 2.49| 108.4 | 114.0 | 110.4 | 110.1 | 105.4 | 106.1 | 104.7 | 105.1 | 112.5 | 111.2 | 109.1 | 106.5 | 107.7 | 109.0
35 Defense and space equipment......... 3.67| 188.9 | 186.6 | 186.1 | 186.5 | 188.6 | 188.7 | 189.1 | 189.8 } 190.3 | 188.7 | 188.9 | 190.1 | 190.3 | 189.8
Intermediate products
36 Construction supplies .................. 5.95( 131.5 | 128.5 { 127.3 | 128.3 | 1315 | 133.1 | 132.5 | 132.3 | 133.3 | 134.2 | 133.8 | 136.9 | 136.2 | 134.4
37 Business supplies.............oocivnen 6.99( 153.5 | 150.5 | 150.5 | 153.8 | 153.4 | 155.2 | 156.3 | 155.6 | 157.1 | 158.4 1 1574 | 158.4 | 1596 | ....
38 General business supplies ............ 5.67| 158.6 | 155.2 | 155.5 | 158.2 | 158.5 | 160.5 | 161.0 | 160.9 | 162.3 | 164.3 | 163.3 | 163.9 | 1653 | ....
39 Commercial energy products.......... 1317 1311 {1 1303 | 129.0 | 1350 | 1301 | 132.3 | 1358 } 132.7 | 134.6 | 132.9 | 131.8 | 134.8 | 134.8
Materials
40 Durable goods materials................ 20.50{ 125.0 | 121.8 | 122.2 | 121.6 | 124.0 | 125.2 | 125.5 | 126.4 | 128.7 | 130.2 | 132.0 { 131.6
41 Durable consumer parts.............. 49211009 | 989 962 | 952 | 992 9851 99.6 | 99.0 { 102.3 | 103.1 | 104.6 | 104.8
42  Equipment parts.............cooenees 5941 159.0 | 155.8 | 157.1 | 156.0 | 158.3 | 159.3 { 159.5 | 161.1 | 162.2 | 163.2 | 165.3 | 167.0
43 Durable materials n.e.c............... 9.64] 116.4 | 112.6 | 114.1 | 113.9 | 1155 | 117.7 | 117.9 | 118.9 | 121.6 | 123.6 | 125.5 | 123.5
4 Basic metal materials .............. 4.64| 86.7| 808 | 81.8| 819 | 8.6 8.6 | 904 | 913 | 953 ] 96.5| 1000 | 929
45 Nondurable goods materials ............ 10.09) 1258 | 122.8 | 125.4 | 125.3 | 124.1 | 127.6 | 128.3 | 128.6 | 128.2 | 129.6 | 132.5 | 130.4
46  Textile, paper, and chemical
materials ........ 7.53] 127.6 | 124.0 | 126.9 | 126.5 | 125.1 | 129.6 | 130.6 | 131.2 | 131.0 | 132.3 ] 135.6 | 1334
47 Textile materials. . . 1.2 L7 | 1185 | 12501 .... | 11191 117.8 | 116.7 | 116.0 | 113.0 | 112,7 | 113.6 | 112.0
48 Pulp and paper mate: 1.55] 141.0 | 134.7 | 1374 | 137.4 | 139.0 | 145.4 | 145.0 | 143.3 | 142.0 | 144.4 | 149.0 | 1478
49 Chemical materials .. .. 4.461 128.4 1 122.1 1 125.0 | 125.0 ] 124.9 | 128.1 | 130.4 | 132.2 | 133.4 | 134.7 | 138.4 ] 1354
50 Miscellaneous nondurable 2.57] 120.4 { 119.2 | 121.1 | 122.0 | 120.9 | 122.0 | 121.4 | 120.9 | 119.7 | 121.7 | 123.3 | 121.9
51 Energy materials 11.69( 998 97.01 97.51 993 | 9.4 | 99.0] 1009 | 100.2 | 101.8 | 102.8 | 101.7 | 100.5 | 100.7 | 100.5
52 Primary energ 7.57) 105.0 | 101.5 | 102.3 | 103.6 | 104.0 | 102.5 | 104.6 | 104.6 | 106.8 | 108.4 } 107.7 | 107.3 | 105.2 | ....
53 Converted fuel materials ............. 4.12] 903 889 88.7( 914 910 92.5) M.i{ 922 27| R26]| 97| 97 N5
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value!—Continued

sic 1977 1987 1987 1988
Groups code [Propor-l gug.
tion Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec.” | Jan. | Feb.” | Mar.
Index (1977 = 100)
MAJOR INDUSTRY
1 Mining and utilities..............| ..... 15.79 | 104.3| 101.9] 101.4 103.1] 103.0{ 103.7] 105.4] 105.4| 106.8( 107.9| 107.3| 107.5| 107.1| 106.9
2  Mining......... 9.83 | 1007} 98.3] 98.6] 99.2| 99.2] 99.2] 100.9] 101.9] 103.6 104.6| 104.6| 102.9| 101.9] 102.3
3 Utilities...... X 110.3] 107.9{ 106.0| 109.6| 109.4{ 111.2| 112.9] 111.2} 112.1] 113.2] 111,7| 115.2] 115.8] 114.4
4 Manufacturing. . 134.6] 132.4{ 132.4} 133.21 134.0) 135.6] 135.9] 135.7] 137.3] 137.9] 138.9| 139.5] 139.5] 139.8
5 Nondurable .. 136.7( 133.7] 134.6] 1357] 136.9] 138.5] 138.8( 138.6] 138.11 139.6] 141.3| 141.9| 141.8] 141.9
6 Durable..................... 133.1] 1315} 130.9 131.4] 132.0] 133.5| 133.8] 133.7| 136.8f 136.7| 137.3| 137.7| 137.9| 138.3
Mining
TMetal,....c.oovvviiviinninnnn, 10{ .50 77.5] 712 657 7.7 70.7| 71.4] 79.3] 86.5| 85.6] 904 96.5f 91.5[......|......
8Coal,.......ov0n .12 160 [ 131.8| 12231 121.9] 122.2] 28.8] 127.9] 130.5] 13331 140.3] 142.9] 140.6] 140.2] 133.7] 131.0
9 Oil and gas extraction . .. 13] 7.07 92.7( 924 93.1| 92.1f 918 91.8[ 93.0f 933 94.1[ 942 94.1] 92.5| 92.4| 935
10 Stone and earth minerals ........ 14} .66 | 128.2 123.8| 125.4] 127.6f 128.5 130.7f 130.3| 130.0{ 131.0( 134.1| 135.6| 132.2| 133.4]......
Nondurable manufactures
S i 20| 7.96 | 137.7] 137.3] 136.0] 137.4] 137.7] 138.5| 138.8] 139.5| 138.0/ 138.9 140.1] 141.2] 142.0}......
12 Tobacco products.. ... 21 .62 | 103.4f 101.I[ 99.6] 106.6[ 107.0(...... 110.4] 101.7] 103.7{ 106.5( 110.5] 107.0{......[......
13 Textile mill products 22| 229 | 1158} 112.6] 116.6] 1157 117.2] 118.3] 119.8] 118.2] 116.8] 117.3 1182} 116.2] 116.0{......
14 Apparel products ............... 23| 2.79 | 107.4] 105.4] 105.3| 106.4] 107.7 .7| 108.4{ 107.6] 108.0] 109.4] 107.8] 108.8}......|......
15 Paper and products ............. 26| 3.15 | 144.4] 139.9] 140.5| 141.3} 142,6f 148.8| 148.9] 147.4] 146.0| 148.3] 150.6 149.7] 148.1]......
16 Printing and publishing .......... 27| 4.54 | 172.0| 167.6] 169.2| 171.4] 174.1] 174.0] 174.7] 174.9| 175.2| 175.7] 176.9| 179.2| 180.7| 181.4
17 Chemicals and products ... - 281 8.05 | 140.1| 135.3] 137.3] 138.1| 139.3 8| 142.3] 142.4] 141.50 144.4] 147.9| 148.9| 148.0]......
18 Petro\eum‘rroducts ....... 299 240 [ 93.5] 921 940] 92.6] 923 A1 92.9) 93.5] 94.6] 93.3] 96.1| 963 96.6f 978
19 Rubber and plastic products. ... .. 30] 2.80 | 163.6| 158.6] 160.5| 162.2| 165.4| 167.2] 164.8| 165.2] 166.7| 169.9| 170.6| 170.3| 170.7}......
20 Leather and products............ K] I X 60.0/ 59.4| 60.2| 61.4] 608 359.2f 613 60.7] 59.6] 60.7| 57.5| S58.3| S589|......
Durable manufactures
21 Lumber and products ........... 24( 2.30 [ 1303} 128.9] 127.8] 130.3] 131.1| 132.8] 131.1| 126.9| 129.8 134.0f 133.6] 136.1] 1355]......
22 Furniture and fixtures ..... B 251 1.27 ] 152.8) 149.9] 148.2) 150.5) 153.9] 156.2] 155.2] 155.9] 156.0f 158.5| 159.4] 157.4] 156.1|......
23 Clay, glass, stone products 32( 272 | 119.1) 119.8] 120.6] 117.2} 117.9| 118.8| 116.5] 118.6| 118.9 120.5 120.1f 120.2; 120.8]......
24 Primary metals ................. 33| 533 815 77.0| 76.1] 77.01 78.8] 814 85.1] 845 90.6] 90.2 90.6|] 86.6 85.6] 859
25 Iron'and steel ........ 331.2( 3.49 70.8( 65.4| 650 657 68.3] 709 76.0] 74.6{ 82.0 79.7 819 77.9| 757......
26 Fabricated metal products . 34| 646 { 111.0{ 110.5] 109.9F 108.5| 11111 11t.1| 110.1} 111.1] 113.5] 113.6] 115.8( 117.2[ 117.9] 118.2
27 Nonelectrical machinery . 351 9.54 | 152.71 148.5] 1504} 149.7) 151.8] 155.3] 154.3] 156.6] 158.01 157.2] 161.0] 162.5| 162.7| 164.0
28 Electrical machinery ............ 36| 7.15§ 1723} 168.5] 168.4; 171.1] 170.5} 172.5] 174.3] 173.4] 175.5) 175.6] 175.9 177.0 177.8] 177.9
29 Transportation equipment. ....... 371 9.13 | 129.2] 132.2] 127.8( 129.4| 126.5| 127.6] 128.1] 1255| 132.0] 130.4] 128.1| 128.6{ 128.4 129.9
30 Motor vehicles and parts ...... 371| 5.25 | 111.8] 116.5] 109.8| 112.0] 107.4| 109.4] 109.1| 105.6| 116.0] 114.0] 110.2] 109.7] 109.1 112.8
31 Aerospace and miscellaneous
transportation equipment . .{372-6.91 3.87 | 152.8] 153.4| 152.3] 153.1f 152.4] 152.3] 153.91 152.5{ 153.7] 152.71 152.4] 154.2] 154.6] 153.2
32 Instruments ............covivinn, 38| 2.66 | 143.9| 140.3| 142.8] 142.1| 144.5| 143.8f 146.3| 145.6| 146.7| 147.8| 145.5| 148.7| 149.3| 149.1
33 Miscell ures...... 39| 1.46 | 102.6] 103.9] 101.4] 101.9] 101.2] 100.5] 102.2| 102.1| 104.6| 104.5| 105.6| 104.0| 105.0{......
Utilities
34 EleCtriC. . v vvnvvnennnninennes| cona 4,17 | 126.6] 123.6] 122.3] 128.8| 128.8] 131.0] 132.0f 127.5] 126.8| 127.5| 125.6{ 130.3] 131.2]......
Gross value (billions of 1982 dollars, annual rates)
MAJOR MARKET
35 Products, total ..................] ..... 517.5 |1,735.8{1,725.2)|1,710.0|1,723.0|1,720.4|1,732.5|1,741.7|1,735.9|1,774.1|1,772.4|1,778.81,791.6|1,793.6 | 1803.9
36 Final ...ooovvivnnninennnneiens] crnen 405.7 [1,333.811,330.311,316.5]1,324.7}1,320.1|1,326.6/1,334.9]1,330.3{1,360.91,359.9 1,359.4(1,375.8(1,381.2] 1388.8
37 Consumer goods. . A P 2727 | 8660} 868.11 857.11 862.8] 855.1] 863.2] 866.4] 856.9] 876.6] 879.8| 881.2( 894.4( 896.5] 899.6
38 Equipment......... R P 133.0 | 467.8] 462.2] 459.4] 461.9| 465.0] 463.5| 468.5| 473.4| 484.4| 480.1| 478.2( 481.5 484.7] 489.2
39 Intermediate..................| ool 111.9 | 402.0] 394.9] 393.6] 398.4| 400.3| 405.9] 406.8) 405.6] 413.2| 412.5| 419.4] 415.7| 412.4] 415.0

1. These data also appear in the Board's G.12.3 (414) release

inside front cover.

. For address, see

A major revision of the industrial production index and the ct:racity
utilization rates was released in July 1985, See ‘A Revision of the Index of

Industrial Production’’ and accompanying tables that contain revised indexes

(1977=100) through December 1984 in the
(July 1985), pp.

shown in the September BULLETIN.

N EDERAL RESERVE BULLETIN, vol, 71
7-501. The revised indexes for January through June 1985 were



2.14 HOUSING AND CONSTRUCTION

Monthly figures are at seasonally adjusted annual rates except as noted.

Selected Measures A49

1987 1988
Item 1985 1986 1987
May June July Aug. Sept. Oct. Nov. Dec.” | Jan/ Feb.
Private residential real estate activity (thousands of units)
New UNITs
I Permits authorized ................ 1,733 1,750 1,524 1,493 1,517 1,487 1,502 1,502 1,463 1,469 1,361 1,257 1,422
2 Ifamily.. oo 957 1,071 1,030 1,009 1,039 993 1,023 992 977 983 974 920 1,003
3 2-or-more-family................ 777 679 495 478 494 479 510 486 486 387 337 419
4 8tarted .....oiiiiiiiii e 1,742 1,805 1,621 1,599 1,583 1,594 1,583 1,679 1,538 1,661 1,399 1,382 1,514
S5 Ifamily.....oooiiiiiiiiinnn 1,072 1,179 1,146 1,125 1,086 1,142 1,109 1,211 1,105 1,129 1,035 1,016 1,106
6 2-or-more-family................ 669 626 474 474 497 452 474 468 433 532 364 366 408
7 Under construction, end of period' . | 1,063 1,074 987" 1,069 1,060 1,052 1,044 1,046 1,044 1,042 1,016 1,007 986
8 Ifamily...........oiiinieen 539 583 591" 626 622 621 621 627 627 625 618 615 602
9 2-or-morefamily................ 524 490 3977 443 438 431 423 419 417 417 398 392 384
10 Completed ......oovvviienininens 1,703 1,756 1,669 1,687 1,612 1,680 1,633 1,591 1,565 1,571 1,624 1,532 1,425
11 1family........... . 72 1,120 1,123 1,178 1111 1,112 1,069 1,100 1,114 1,088 1,104 1,086 1,016
12 2-or-more-fnmlly A 637 546" 509 501 568 564 491 451 483 520 446 409
13 Mobile homes shipped............. 284 244 233 224 234 243 234 240 234 222 227 200 208
Merchant builder activity in
I-family units
14 Numbersold ................ foe 688 748 672 649 640 672 673 644 653 625 582 522 628
15 Number for sale, end of period” .... 350 361 370 356 359 359 361 361 360 362 365 369 365
Price (thousands aof dollars)?
Median
16 A Unitssold.....ooovvnvniniininnn 84.3 .2 104.5 1049 109.0 105.0 106.8 106.5 106.5 117.0 110.0 118.0 110.8
verage
17 Unitssold...........oovvvnviins 101.0 112.2 127.9 126.6 135.8 128.6 128.5 133.5 125.8 139.2 135.5 145.7 139.0
ExisTing UNiTs (1-family)
18 Numbersold ..................... 3,217 3,566 | 3,530 3,740 3,580 3.470 3,410 3,430 3470 3,370 3,330 3,170 3,250
Price of units sold 5
( thousands of dollars)
19 Median ......ocovvvuneiieniniiinns 75.4 80.3 85.6 86 85.9 88.3 86.5 85.5 84.6 85.0 85.4 87.4 88.1
20 AVErage ....ooviviiirniriiniaines 90.6 9.3 106.2 107.5 107.1 109.8 107.0 106.9 106.1 106.6 107.1 108.7 110.4
Value of new construction® (millions of dollars)
CONSTRUCTION
2] Total putinplaee ................. 385,998 | 388,815 | 398,189"| 396,680 | 397,191 | 398,465 | 402,872 | 402,782 | 398,930"| 403,963 | 403,884 | 392,528 | 391,474
2 Private. ...y 291,665 | 316,589 | 322,9487| 321,414 | 324,256 | 323,847 | 329,831 | 324,857 | 322, 2!3’ 327,0207] 326,272 | 318,094 | 316,777
23 Residential ..........o00 .o [158, 475 187,147 190.508 195,871 | 200,864 | 198,005 | 200,241 | 196,969 | 194,5217] 193,731"| 194,535 | 190,126 | 188,091
24 Nonrplziﬁentlal. total ..y (133,190 | 129,442 | 132,4407( 125,543 | 123,392 | 128, 842 129,590 | 127,888 | 127, 9 133,2897| 131,737 | 127,968 8,686
uildings. . ....ooiiiniin e
25 Industrial ............. .o 15,7691 13,747 | 13,095 | 13,376 | 13,023 | 13,005 | 13,659 14,387 | 13.53¢'| 14, 336’ 13,5791 13,248 | 13,510
26 Commercial ........... ... | 59.629 56.762 53,201 | 53,224 | 51.831| 52,537] 54,055| 52,800 53, o1l 57 68 54,982 | 54,257 53,550
27 Other................. | 12,6191 13,216 1 15,254 | 14,926 | 14,769 | 15,317 | 14,888 | 15,079 l5,593’ 16,158"} 17,321 | 16,510 | 18,846
28 Public uulmes and other 45,1737 45, T177| 44,728 | 44,017 | 43,769 983 | 46,98 45,622 | 44,6517| 45,1127) 45,855 | 43,953 | 42,780
29 Public ....oooiiviiinin 64.3%6 72,225 | 75,2397 75,266 | 72,935 74,618 | 73,041 | 77,924 | 76,716"| 76,943"| 77,613 | 74,4311 74,696
30 s s 1397 4,352 5,009 4,193 6, 1083 308 4,738 3,164 4,634 4,411
ighway 23,360 | 23,248 | 22,607 | 21,704 | 22,441 | 22,005 23 489 24,993"| 24,713 | 25, 792 24,605 | 24,744
32 Conservation and development ... | 4,746 4,668 5,142"1 4,839 5,498 5,328 5,127 978 54457 4,725 5.5 3,983 3,844
33 Other......ovviviiiiiiiiiiiees 34,541 | 40,278 | 42,645 | 43,423 | 41,381 { 41,840 | 41 716 43 374 41 97(Y 42,767 43 092 41,209 | 41,697

1. Not at annual rates.

2. Not seasonally adjusted.

3. Value of new construction data in recent periods may not be strictly
comparable with data in prior periods because of changes by the Bureau of the
Census in its_estimating techniques. For a description of these changes see
Construction Reports (C-30-76-5), issued by the Bureau in July 1976.

Institute and seasonally acbusted by the
of existing units, which are publi

back and current figures are ava:lable from the on

Note. Census Bureau estimates for all series exce
are private, domestic shipments as regorte by t
ensus Bureau and (2) sales and prices

of Realtors. All

ﬂl (1) mobile homes, which
e Manufactured Housing

inating agency. Permit

authorizations are those reported to the Census Bureau %rom 16,000 jurisdictions
beginning with 1978.
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2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonally adjusted data, except as noted

Change from 12 Change from 3 months earlier :

months earlier (at annual rate) Change from 1 month earlier Index

}\e‘vel

ar,

Item 1987 1988 1987 1988 1988

1987 1988 (1982
Mar. Mar. = 100)!

June Sept. Dec. Mar, Nov, Dec. Jan. Feb. Mar.
CONSUMER PRICES?
T ADMeMS . cooovveenii iy 3.0 3.9 4.3 3.9 32 4.2 3 2 3 2 5 116.5
2ZF00d . .oviiiiii i 4.7 3.0 5.8 2.1 2.8 1.4 1 4 3 ~.3 .3 115.9
3 Energyitems................. i -5.6 8 6.6 6.0 -319 ~4.9 3 -.8 -7 -.6 .0 86.5
4 All items less food and energy. . 4.0 4.4 3.8 38 4.4 5.4 3 2 .5 2 .6 121.9
5 Commodities ............... . 2.4 3.5 3.7 29 2.5 4.7 4 -2 4 1 7 114.6
6 Services ..........iiiiieiiiiiiieiiie 4.8 4.8 44 4.3 5.0 59 .2 4 .6 4 5 126.1
PRODUCER PRICES
7 Finished goods ................c.oovne 1.7 1.8 35 38 -2.6 31 I -.5 4 -2 .6 106.2
8 Consumer foods .... .. 3.1 1.8 9.6 -18 =57 5.6 v -1.3" 1.7 -1.1 7 110.0
9  Consumer energy ... .. -10.5 =35 2.0 16.5 -12.5 | —-16.9 -8 ~1.6" -4.5 -.8 9 58.1
10 Other consumer goods. 2.9 34 1.8 4.6 1.4 57 17 3 .6 3 4 117.0
11 Capital equipment............coovvnnin 2.0 1.9 1.1 4.0 -7 32 1 2 2 2 4 113.2
12 Intermediate materials® .................. -.1 4.9 53 5.6 4.8 3.5 4" 3 3 .0 6 104.8
13 Excludingenergy ...............c00et 1.1 6.2 4.2 5.3 7.6 7.4 5 5 9 2 7 112.8
Crude materials

14 Foods .......cooviiiiiiiviiiiiiinne, 2.3 7.6 25.2 -4.8 ~-5.2 17.2 -2y 6 9 2.3 8 9.7
15 Energy ......c.coviiiiiieiiiiiiiinn, -4.0 -6.5 11.3 59 -15.7 -23.2 -9 -1.6 -3.8 -3 -24 68.8
16 Other........oocovvniirveiniiniinnan, 2.6 243 27.2 39.4 16.9 14.8 T 2 1.3 8 1.4 132.8
1. Not seasonally adjusted. 3, Excludes intermediate materials for food iring and factured

2. Figures for consumer prices are those for all urban consumers and reflect a

rental equivalence measure of homeownership after 1982.

animal feeds. ,
SouRCE. Bureau of Labor Statistics.



2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

Selected Measures AS1

1987 1988
Account 1985 1986 1987
Ql Q2 Q3 Q4 Q1
Gross NaTioNAL Probuct
I T 4,010.3 4,235.0 4,488.5 4,3711.7 4,445,1 4,524.0 4,607.4 4,660.9
By source
2 Personal consumptlon expenditures ...........iiiiiiiiiiiann 2,629.4 2,799.8 2,967.8 2,893.8 2,943.7 30113 3,022.6 3,068.7
3  Durab le% ............................................ 368. 402.4 413.7 396.1 409.0 436.8 413, 425.7
4 Nondurable goods ..........cooviiiiiiiiiiiiiiii 913.1 939.4 982.9 969.9 982.1 986.4 993.1 993.9
5 Services ............. e e 1,347.5 1,458.0 1,571.2 1,527.7 1,552.6 1,588.1 1,616.5 1,649.0
6 Gross private domestic investment .............oociiiiiii 641.6 671.0 717.5 699.9 702.6 707.4 760.2 761.9
7  Fixedinvestment ...........ccoeiiiiiiiiiiiiiiiiiiiiiiines 631.6 655.2 671.5 648.2 662.3 684.5 690.8 704.9
8 Nonresidential ..ottt 442.6 436.9 443.4 422.8 434.6 456.6 459.6 477.2
9 SIUCIUIES . .o\ tet et sienniiiiiiasieins 152.5 137.4 134.2 128.7 129.7 137.1 141.1 140.4
10 Producers’ durable equipment .................... ... 290.1 299.5 309.2 294.1 304.9 319.5 318.5 336.8
11 Residential structures ............cooiiiiiiiiiiiniii 189.0 218.3 228.1 2254 221.7 2219 231.2 227.8
12 Change in business inventories ............c.oovivevvnnninins 10.0 15.7 46,1 51.6 40.3 229 69.4 57.0
13 Nonfarm ...t s 13.6 16.8 36.2 48.7 27.3 11.¢ 57.5 377
14 Net exports of goods and services =792 -105.5 ~119.6 -1122 -118.4 -123.7 —-124.3 ~-1154
15 Exports 369.9 376.2 427.8 397.3 416.5 439.2 458.1 470.6
16  Imports . 449.2 481.7 547.4 509.5 534.8 562.9 582.4 586.0
17 Government purchases of goods and services .................. 818.6 869.7 922.8 896.2 917.1 929.0 948.8 945.6
18 Federal ..... ... it i e 3539 366.2 379.4 366.9 379.6 382.4 388.9 376.8
19 State and local . 464.7 503.5 543.4 529.3 537.6 546.9 559.9 568.9
By major type of product
20 Final sales, total 4,000.3 4,219.3 4,442.5 4,326.0 4,404.8 4,501.1 4,537.9 4,603.9
21 Goods ...... 1,637.9 1,693.8 1,782.2 1,738.7 1,763.5 1,798.3 1,828.4 1,844.7
22 Durable . 704.3 726.8 773.3 747.0 756.7 785.7 803.8 818.1
23 Nondurabie 933.6 967.0 1,008.9 991.7 1,006.8 1,012.6 1,024.6 1,026.6
24  Services .... 1,969.2 2,116.2 2,271.2 2,212.0 2,252.2 2,289.3 2,3315 2,375.9
25  Structures . 403.1 425.0 435.0 6.9 429.4 436.4 447.5 440.2
26 Change in busmess inventories 10.0 15.7 46.1 51.6 40.3 22.9 69.4 57.0
27  Durable 7.3 4.8 25.3 35.2 2.1 ~1.9 46.0 23.4
28 Nondura 2.7 10.9 20.7 16.5 18.2 24.8 23.4 33.6
29 MeMo
Total GNPin 1982dollars .....................ccovvvienininnn, 3,607.5 3,713.3 3,821.0 3,772.2 3,795.3 3,835.9 3,880.8 3,902.6
NATIONAL INCOME
30 Total ... e i e 3,229.9 3,422.0 3,636.07 3,548.3 3,593.3 3,659.0 3,743.5" na
31 Compensation of employees .................................. 2,370.8 2,504.9 2,647.6 2,589.9 2,623.4 2,663.5 2,713.5 2,762.4
32 Wagesand salaries ..........ccciiiiiiei i 1,974.7 2,089.1 2,212.7 2,163.3 2,191.4 2,226.5 2, 269 9 2,306.5
33 overnment and government enterpnses .................. 3723 394.8 421.4 412.2 418.1 424.5 0.9 439.1
34 Other ..ot it it e e 1,602.6 1,694.3 1,791.3 1,751.1 1,773.3 1,801.9 i 839 0 1,867.4
35 Supplement to wages and salaries ..., 396.1 415.8 434.8 426.6 432, 437.0 3.6 455.9
36 E ployer contributions for social insurance ............... 203.8 214.7 224.6 220.0 222.5 225.9 230 1 240.5
37 Other laborincome ... .........cooiiiiiiiiiiiii 192.3 201.1 210.2 206.7 209.5 2111 213.5 215.4
38 Proprietors’ INCOme" ..........ccouiiiiiii i 257.3 289.8 327.4 320.9 323.1 2.7 342.7 336.7
39 Busmless and professional’ ............ooiiiiiiiiin i 227.6 252.6 279.0 269.7 275.8 282.1 288.4 292.6
40 Farm! ... 29.7 37.2 48.4 513 47.3 40.6 54.3 4.1
41 Rental income of Persons? .............oeeverrinrernennnenas 9.0 16.7 19.3 20.0 18.9 17.3 20.9 211
42 Corporate Profits! ... ....u.ieeeeeit e 271.6 284.4 304.7 294.0 296.8 3149 Y n.a.
43 Profits bEfore tax® .. ... uriiii et e 224.8 2319 274.1" 257.0 268.7 284.9 285.6" n.a.
44 Inventory valuation adjustment .......... ..., -7 6.5 -17.5 -11.3 -20.0 -17.6 ~21.3 ~15.9
45  Capital consumption adjustment .........oiiiiiiiiiiiaianes 53.5 46.0 48.2 48.2 48.0 47.7 48.7 45.9
46 Netinterest. .. ......ovuveeeiverraieiriireiiisiaienienies 3153 326.1 3371 323.6 3311 340.6 353.3 356.2

. With inventory valuation and capital consumption adjustments.
2 With capital consumption adjustment.

3. For after-tax profits, dividends, and the like, see table 1.48.

SoURCE. Survey of Current Business (Department of Commerce).
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

1987 1988
Account 1985 1986 1987
Q1 Q2 Q3 Q4 Q1
PERSONAL INCOME AND SAVING
! Total personal income ............. ..ot 3,327.0 3,543 3,746.5 3,662.0 3,708.6 3,761.0 3,854.4 3,897.2
2 Wage and salary disbursements ................. 1,974.9 2,089.1 2,212.7 2,163.3 2,191.4 2,226.1 2,270.2 2,306.5
ommodity-producing industries . 609.2 623.3 641.1 632.9 635.0 641.8 654.7 661.6
4 Manufacturing ........... 460.9 470.5 484.0 477.2 479.0 485.1 494.7 499.8
5  Distributive industries 473.0 497.1 522.9 S11.5 518.9 526.3 535.0 542.9
6  Service industries .................. 520.4 573.9 627.3 606.7 619.3 633.9 649.3 662.9
7  Government and government enterprises ..................00 3723 394.8 4214 412.2 418.1 424.2 431.2 439.1
8 Other 1abor iNCOME . ....vvvvivveiuiiiiiianiei it 192.3 201.1 210.2 206.7 209.5 211.1 213.5 215.4
9 Proprietors’ income ...... e 2573 289.8 3274 320.9 323.1 322.7 342.7 336.7
10 Busnr\ess and professional 227.6 252.6 279.0 269.7 275.8 282.1 288.4 292.6
1t Farm'...............;... 29.7 37.2 48.4 513 47.3 40.6 54.3 44.1
12 Renla] income of persons’ . 9.0 16.7 19.3 20.0 18.9 17.3 20.9 21.1
13 Dividends ............... 76.3 81.2 87.5 84.5 86.3 88.7 90.5 92.1
{4 Personal interest income 476.5 497.6 516.2 499.8 506.3 520.0 538.8 545.8
15 Transfer payments o 489.7 518.3 543.1 5337 541.5 545.8 551.4 569.0
16  Old-age survivors, disability, and health insurance benefits ... 253.4 269.2 282.8 278.0 282.3 284.4 286.5 297.8
17 Lgss: Personal contributions for social insurance ............ 148.9 159.6 169.9 166.7 168.4 170.7 173.6 189.4
18 EQUALS: Personal inCome ........c.vvverierinrnrierainnenes 3,327.0 3,534.3 3,746.5 3,662.0 3,708.6 3,761.0 3,854.4 3,897.2
19 LEss: Personal tax and nontax payments .................... 485.9 512.2 564.8 536.1 578.0 565.7 579.4 577.0
20 EQuALs: Disposable personal income ..............coooiviie. 2,841.1 3,022.1 3,181.7 3,125.9 3,130.6 3,195.3 3,275.0 3,320.2
21 LEss: Personal outlays ........cooiviiiieiiiniiiiiniiieine. 2,714.1 2,891.5 3,062.7 2,987.5 3,037.4 3,106.5 3,1193 3,167.1
22 EQUALS: Personal SAVing . .......ouvvirnrvniriieraniiieernis 127.1 130.6 119.0 138.4 93.2 88.8 155.7 153.1
MEM
Pcr capita (1982 dollars)
23 Gross national Product . ... i 15,073.7 15,369.6 | 15,672.6 15,5234 15,586.4 15,714.4 | 15,859.4 15,909.5
24 Personal consumption expenditures 9,830.2 | 10,142.8 | 10,242.8 10,1889 | 10,215.6 | 10,326.5 | 10,2354 10,306.5
25 Di ble personal income ..... 10,622.0 10,947.0 | 10,980.0 11,008.0 10,865.0 10,958.0 | 11,090.0 11,151.0
26 SAVING TAE (PETCENL) . v o evvrensnnneeernnessrsnneensenenen 4.5 4.3 3. 44 3.0 2. 4.8 4.6
Gross SAVING
27 GrossSaving ........ ... i i e 531.3 532.0 565.2" 554.3 551.3 559.3 5959 n.a.
28 Gross private SAVING .. .......ovvveiierinrneiiiiniiniainns 664.2 679.8 672.6" 683.8 639.9 648.7 718.2" .a.
29 Personal saving ............ 127.1 130.6 119.0 138.4 93.2 88.8 155.7 153.1
30 Undistributed corporate proﬁts ........ 9.6 92.6 74.6" 75.6 70.1 76.8 757" .a.
31 Corporate inventory valuation adjustment ..................... -7 6.5 -17.5 -11.3 -20.0 -17.6 ~21.3 -159
Capital consumption allowances
32 Corporate ........cooiiiiiiiiiiiines N 269.1 282.8 296.2 291.8 294.5 297.8 300.9 304.4
33 NONCOTPOTALE . ...\ttt r st iiareaaih et raeeainons 168.5 173.8 182.8 178.0 182.1 185.3 186.0 188.5
34  Government surplus, or deficit (=), nauonnl income and
product accounts -132.9 —147.8 -107.4" -129.5 -88.6 -89.3 -122.Y n.a
35 Federal ........... —196.0 —204.7 -151.4" -170.5 -139,2 -135.8 ~160.2" n.a.
36 Stateandlocal ... ....iiiiii e 63.1 56.8 4.0 41,0 50.6 46.5 37.9 n.a.
37 Grossinvestment ................coiiiiiiiiiiiiia i §28.7 §27.1 560.6 552.1 548.1 548.4 $91.8 609.4
38 Gross private domestic ..........coviviiiiiiiiieii e 641.6 671.0 717.5 699.9 702.6 707.4 760.2 761.9
39 Netforeign .......coouuviiiiir it eiiiaiiiieranns —115.9 -143.9 —156.9 -147.7 ~154.5 -159.0 —166.4 -152.6
40 Statistical discrepaney............ ...ttt —5.6 -4.9 -4.6" -2.2 =31 -10.9 ~-2.1" -2.1

. With inventory valuation and capital consumption adjustments.
. With capital consumption adjustment.

SOURCE. Survey of Current Business (Department of Commerce).
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quarterly data are seasonally adjusted except as noted.!
1986 1987
Item credits or debits 1985 1986 1987
Q4 Q1 Q2 Q3 Q4?
| Balance on CUITent ACCOUNL L . ... vvevinirriieneneivsivenas -116,394 | —141,352 | —160,682 { —-37977 1 -36,909 { -—41,338 —43442 1 -38,993
2 Not seasonally adjusted .. ......c.ooooviiiiiiiiinn | e | s b -36,398 —33,435 —42,028 48,317 —36,902
3 Merchandise trade balance —122,148 | —-144,339 | -159,201 | -38,595 -38,920 | -39,742 —40,365 | -40,174
4 Merchandise exports . . 215,935 224,361 250,814 57,021 56,769 59,875 65,110 9,
5 Merchandise imports . . —338,083 68,700 | ~410,015 —95,616 —95,689 —99, 17 —105,475 | —109,234
6  Military transactions, ngt —-3,338 —3,662 -2,078 -495 -37 29 =735 -1,335
7  Investment income, net’..... 25,398 20,844 14,483 4,492 5,513 1,589 294 7,088
8  Other service transactions, net ... ~1,005 1,463 —418 759 -390 -150 289 —-168
9  Remittances, pensions, and other transfers . . —4,079 —3,885 -3,526 -1,151 -989 —837 -833 —868
10 U.S. government grants (excluding mdltary) ............ L —1,222 -11,772 —-9,942 ~2,987 ~2,086 -2,227 —-2,092 -3,536
11 Change in U.S. government assets, other than official
reserve assets, net (inCrease, —)..........coiiiiiinn,. -2,831 -1,920 1,219 15 225 -177 355 816
12 Chan e in U.S. official reserve assets (increase, ~).......... -3,858 312 9,150 132 1,956 3,419 32 3,743
13 Gold.....coovo i e 0 0 0 0 0 0 0 0
14 Specml drawing rights (SDRs). .........ovveen, -897 -246 -509 -31 76 -1 -210 -205
15 Reserve position in International Monetary Fund. . 908 1,500 2,070 283 606 335 407 722
16 FOreign CUITENCIES ...« vvvvureivrraunnnseraesisiniionnsss -3,869 -942 7,590 -120 1,274 3,258 —-165 3,226
17 Chanse in U.S. vaate assets abroad (increase, ~)° ......... -24,711 —94,374 ~74,166 | -32,351 13,170 -18,320 -27,559 —41,457
Bank-re; ClAIMS. . eeerii i -1,323 | -59,039 | ~33,431 | -31,800 5,686 | —15,685 -20,107 [ -23,325
|9 Nonban!| reported claims.............. 1,361 -398 | ......... 170 -1,163 2,603 =7 .
U.8. purchase of foreign securities, fet - -7.481 =3,302 ~-3,654 3,113 —-1,345 384 -923 -~1,770
21 U.S. direct investments abroad, net’..................... -17,268 | -28,047 | ~38,194 -3,834 | -10,008 ~5,622 -6,202 | -—16,362
22 Change in foreign official assets in the United States
(INCIEASE, F) o\ oiurivitinieirraonniinrisiorieinrennss -1,140 34,698 44,289 1,003 13,953 10,070 363 19,904
23 U.S. Treasury securities ... —-838 34,515 43,301 4,572 12,145 11,084 19,212
24 Other U.S. government obligatiogs . -301 -1,2)4 1,570 -117 -62 256 714
25  Other U.S. Fovemment liabilities® .......... 823 1,723 -3,2 —607 -1,381 -1,504 -377 35
26 Other U.S. liabilities repo fd by U.S. banks e 645 554 3,705 —2,435 3,611 547 ~-211 —242
27  Other foreign official assets”. ...l —-1,469 —880 =1, —410 ~360 =33 ~624 237
28 Change in forelgngpnvate assets in the United States
(Increase, +) . .....ciiiiiiiiniiin, 131,012 178,689 158,296 57,428 12,802 39,494 67,026 38,974
29 U.S. bank-reported liabilities. ................ 1,045 77,350 7,857 4,604 | -13,614 14,823 44,358 32,290
30 U.S. nonbank-reported liabilities ~450 -2,79) | ......... 1,035 1,761 1,526 525 3 ...l
31 Forelgn private purchases of U.S. Treasury securities, net . 20,433 8,275 -6,088 -3,074 -1,570 -2,211 -2,855 548
32 Foreign purchases of other U.S. securities, net............ 0,962 70,802 42,134 12,269 18,499 15,870 12,693 ~4,928
33 Foreign direct investments in the United States, net® ...... 19,022 25,053 40,581 12,594 7,726 9,486 12,305 11,064
34 Allocation of SDRs ..........coovvvninnn PN 0 [ 0 0 0 0 0
35 DAESCTEPANCY + 1 v o v v vt erarecernssronsseesreseerssesenis 17,920 23,947 21,892 11.750 -5,197 6,852 3,226 17,013
36 Owing to seasonal adjustments .........ooevvvevniaiienes | vevviine [ eenennn Lo 3,904 2,959 -1,700 —4,833 3,577
37  Statistical discrepancy in recorded data before seasonal
AdJUSIMENL .. ..o vev vt ee 17,920 23,947 21,892 7,846 -8,156 8,552 8,059 13,437
Memo
Changes in official assets
38 U.S, official reserve assets (increase, —)..........oveiiien —-3,858 312 9,150 132 1,956 3,419 32 3,743
39 Forengn officia) assets in the United States (increase, +)
excludmg e 2. o i -1,963 32,975 47,516 1,610 15,334 11,574 739 19,869
40 Change in Organization of Petroleum Exporting Countries
oﬂicml assets in the United States (part of line 22
F1 T -6,709 —~8,508 -10,006 -5,195 —2,901 -2,651 -1,721 ~2,733
41 Transfers under nuhtnn{mzrant programs (excluded from
lines 4,6, and 10 above)........oviiiiiiiiiiiiiie s 46 101 94 53 8 26 13 47

8]4 Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and

2. Data are on an international accounts (IA) basis. Differs from the Census
bBSlS data, shown in table 3.11, for reasons of coverafc and timing. Military
rts are excluded from mer h data and are included in line 6.
. Includes reinvested earnings.

4. Primarily associated with military sales contracts and other transactions
arranged with or through foreign official agencies.

5. Consists of investments in U.S. corporate stocks and in debt securities of
private corporations and state and local governments.

NOTE. Data are from Bureau of Economic Analysis, Survey of Current Business
(Department of Commerce).
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3.11 U.S. FOREIGN TRADE!

Millions of dollars; monthly data are not seasonally adjusted.

1987 1988
Item 1985 1986 1987
Aug. Sept. Oct. Nov. Dec. Jan. Feb.

1 EXPORTS of domestic and foreign

merchandise excluding grant-aid

shipments, f.a.s. value............. 218,815 226,808 252,866 20,222 20,986 21,752 23,799 24,801 22,330 23,559
2 GENERAL IMPORTS including

merchandise for immediate

consumption plus entries into

bonded warehouses, c.i.f. value .... 352,463 382,964 424,082 35,905 35,062 39,383 37,016 37,003 34,767 37,387
3 Tradebalance ...............coohvel, —133,648 | 156,156 | —171,217 | -15,683 | -14,076 -17,631 -13,218 -12,202 -12,437 ~13,828

1. The Census basis data differ from merchandise trade data shown in table
3.10, U.S. International Transactions Summary, for reasons of coverage and
timing. On the export side, the largest adjustment is the exclusion of military sales
(which are combined with other military transactions and reported separately in
the “‘service account'’ in table 3.10, line 6). On the import side, additions are made
for gold, ship purchases, imports of electricity from Canada, and other transac-

3.12 U.S. RESERVE ASSETS
Millions of dollars, end of period

tions; military payments are excluded and shown separately as indicated above.
As of Jan. 1, 1987 census data are released 45 days after the end of the month,
Total exports and the trade balance reflect adjustments for undocumented exports
to Canada.

Source. FT900 ‘‘Summary of U.S. Export and Import Merchandise Trade”
(Department of Commerce, Bureau of the Census).

1987 1988
Type 1984 1985 1986
Sept. Oct, Nov. Dec. Jan. Feb. Mar.

I Totaloovvirerinnrenes TN ol 34,934 43,186 48,511 45,070 46,200 46,719 45,798 42,958 43,064 43,186
2 Gold stock, including }IT,xchange

Stabilization Fund'................ 11,096 11,090 11,064 11,075 11,085 11,082 11,078 11,068 11,063 11,063
3 Special drawing rights>? ............... 5,641 7,293 8,395 9,078 9,373 9,937 10,283 9,765 9,761 9,899
4 Reserve position in Jnternational

Monetary Fund* . ................. 11,541 11,947 11,730 10,918 11,157 11,369 11,349 10,804 10,445 10,645
5 Foreign currencies* ................... 6,656 12,856 17,322 13,999 14,585 14,391 13,088 11,318 11,795 11,579

1. Gold held under earmark at Federal Reserve Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States; see table
3.13. Gold stock is valued at $42.22 per fine troy ounce.

2. Beginning July 1974, the IMF adopted a technique for valuing the SDR based
on a weighted average of exchange rates for the currencies of member countries,
From July 1974 through December 1980, 16 currencies were used; from January
1981, 5 currencies have been used. The U.S. SDR holdings and reserve position

in the IMF also are valued on this basis beginning July 1974.

3. Includes allocations bx the International Monetary Fund of SDRs as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan. I,
1972; $1,139 million on Jan, I, 1979; $1,152 million on Jan. 1, 1980; and $1,093
million on Jan. 1, 1981; plus transactions in SDRs.

4, Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS!

Millions of dollars, end of period

1987 1988
Assets 1984 1985 1986
Sept. Oct. Nov. Dec. Jan. Feb. Mar,
1 Deposits . ..covvvinninirenenninenonnas 267 480 287 456 236 351 244 355 343 534
Assets held in custody 2
2 U.S. Treasury 118,000 121,004 155,835 179,097 182,072 187,767 195,126 206,675 215,308 175,554
3 Earmarked gol 14,242 14,245 14,048 14,015 13,998 13,965 13,919 13,882 13,824 13,773

1. Excludes deposits and U.S. Treasury securities held for international and
regional organizations.

2. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S.
Treasury securities payable in dollars and in foreign currencies.

3. Earmarked gold and the gold stock are valued at $42.22 per fine troy ounce.
Earmarked gold 1s gold held for foreign and international accounts and is not
included in the gold stock of the United States.



3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data'

Millions of dollars, end of period

Summary Statistics AS55

1987 1988
Asset account 1984 1985 1986
Aug. Sept. Oct. Nov. Dec Jan. Feb.”?
All foreign countries

1 Total, all currencies ................... 453,656 458,012 | 456,628 | 473,540 | 490,367" | 521,587" | 525,69¢" | 518,906 | 503,500 | 495,107
2 Claims on United States ............... 113,393 119,706 | 114,563 | 124,737 | 137,468" | 138,221 140,439 138,132 131,376 | 131,062
3 Parentbank ..........oiiiiiiiiinnen 78,109 87,201 83,492 89,958 | 101,885 | 99,450 102,814 105,943 95,482 94,348
4  Other banks in United States ........ 13,664 13,057 13,685 14,739 15,949 17,826 16,701 16,416 14,910 15,396
5 Nonbanks ...........oeoiniiiiinn, 21,620 19,448 17,386 20,040 19,634 0,945 20,924 15,773 20,984 21,318
6 Claims on foreigners .................. 320,162 315,676 | 312,955 | 314,727 | 319,761 | 347,493 | 346,660" | 342,253 | 333,957 | 326,181
7  Other branches of parent bank ....... 95,184 399 96,281 ,988 103,281 | 116,556 | 116,509" | 122,057 115,249 111,594
8 Banks .......cehiiiiiiiieniiiiiiin, 100,397 102,960 | 105,237 108,068 | 108,482" | 118,240" | 115,587" | 108,843" | 108,176 105,580
9 Publicborrowers ................... 23,343 23,478 23,706 21,537 21,592 22,094 22,303 21,741° , 21,243
10 Nonbank foreigners ................. 101,238 839 87,731 87,134 406/ 90,603 92,261" 89,612 89,252 87,764
11 Otherassets .........covoiveieiiiien. 20,101 22,630 29,110 34,076 33,138" 35,873 38,597" 38.521" 38,167 37,864
12 Total payable in U.S, dollars ........... 350,636 336,520 317,487 322,286 340,917" | 354,504 | 353,024" | 350,550" 335,606 331,067
13 Claims on United States ............... 111,426 116,638 110,620 118,964 131,934" | 131,659 133,731 132,121 124,820 124,836
14 Parentbank ...............ccvein 77,229 5,971 2,082 844 | 100,026" 257 100,123 103,349 92,393 91,274
15  Other banks in United States ........ 13,5 12,454 12,830 12,830 13,942 15,627 14,632 14,657 13,439 13,886
16 Nonbanks ...........ocovvviiinnnn 20,697 18,213 15,708 18,290 7,966 18,775 18,976 14,115 18,988 19,679
17 Claims on foreigners .................. 228,600 210,129 195,063 189,958 195,086" 09,097 203,914 202,282 196,109 190,766
Other branches of parent bank ....... 78,746 727 72,197 3,327 77,699 86,693 85,548 88,186 443 82,987

19 Banks ......oocovviiiiiiiiiiinnnn, 76,940 71,868 66,421 64,106 64,516 68,931 65,771 63,706 61,384 58,175
20 Public borrowers ................00 17,626 17,260 16,708 15,115 14,943 14,988 14,952 14,730 14,720 14,619
21 Nonbank foreigners ................. 55,288 48,274 39,737 37,410 37,928 38,485 37,643 35,660 35,562 34,985
22 Otherassets ........oovveviuiiinnenn. 10,610 9,753 11,804 13,364 13,897 13,748" 15,379 16,147 14,677 15,465

United Kingdom

23 Total, all currencies ................... 144,385 148,599 | 140,917 | 148,039 | 149,633 | 163,472 | 167,726 | 159,186 | 160,244 | 157,575
24 Claims on United States ............... 27,675 33,157 24,599 31,377 32,581 33,904 35,406 32,518 32,464 32,869
25 Parentbank ,...........co00iiiiiln, 21,862 6,970 19,085 25,627 27,128 27,710 29,553 27,350 26,923 27,484
26  Other banks in United States ........ 1,429 1,106 1,612 1,585 1,349 1,870 1,694 1,259 1,558 1,535
27 Nombanks ................. ... 4,384 5,081 3,902 4,165 4,104 4,324 4,159 3,909 3,983 3,850
28 Claims on foreigners .................. 111,828 110,217 109,508 108,293 108,562 120,079 121,473 115,700 118,407 115,430
Other branches of parent bank ....... 37,953 31,576 33,422 30,794 33,334 ,402 ,138 ,903 39,702 38,077

30 Banks .......oeiiniiiiiiiiiinienn 37,443 39,250 39,468 40,082 38,390 42,929 1,649 36,735 39,697 38,654
31 Public borrowers ................... 5,334 5,644 4,990 4,761 4,725 4,881 5272 4,7 4,639 4,613
32 Nonbank foreigners ................. 31,098 33,747 31,628 32,656 32,113 34,867 35,414 34,310 34,369 34,086
33 Otherassets ............covvievinaens 4,882 5,225 6,810 8,369 8,490 9,489 10,847 10,968 9,373 9,276
34 Total payable in U.S. dollars ........... 112,809 108,626 95,028 96,510 99,656 105,515 107,289 101,065 102,075 101,642
35 Claims on United States ............... 26,868 32,092 23,193 29,519 30,751 31,820 33,409 30,439 30,083 30,971
36 Parentbank ....................... 21,495 26,568 18,526 24,853 26,423 26,850 28,685 26,304 25,781 26,565
37  Other banks in United States ........ 1,363 1,005 1,475 1,309 1,105 S04 408 1,044 1,132 1,273
38 NombanKs ........c.ooovviiiiieien, 4,010 4,519 3,192 3,357 3,263 ,466 3316 3,091 3,170 3,133
39 Claims on foreigners .................. 82,945 73,475 68,138 63,265 64,561 69,276 ,864 64,560 67,458 66,313
40  Other branches of parent bank ....... 33,607 26,011 26,361 55 X 27,810 29,166 28,635 29,336 29,813
41 Banks .........ccociiiiiiin, 26,805 26,139 23,251 , 21,522 22,941 21,833 19,188 20,814 19,516
42 Public borrowers ..... e, 4,030 3,999 3,677 3,473 3,377 3,426 3,472 3313 3,313 3,347
43 Nonbank foreigners ................. 18,503 17,326 14,849 13,991 14,062 K 14,393 13,424 13,995 13,637
44 Other assets ........... N 2,99 3,059 3,697 3,726 4,304 4,419 5,016 6,066 4,534 4,358

Bahamas and Caymans

45 Total, all curvencies ..... e 146,811 142,055 | 142,592 | 139,986 | 152,146 | 156,951 155,500 | 160,321 148,718 | 143,630
46 Claims on United States ............... 77,296 74,864 78,048 72,558 81,913 83,383 82,366 85,318 79,893 78,015
47 Parentbank ..........oieiiiiiiiine 49,449 50,553 54,575 45,697 3,902 53,289 52,759 ,048 51,249 48,402
48  Other banks in United States ........ 11,544 11,204 11,156 12,111 13,538 14,721 13,980 14,277 12,472 13,042
49  Nonbanks ...........cooiiiviianaens 16,303 13,107 12,317 14,750 14,473 15,373 15,627 10,993 16,172 16,571
50 Claims on foreigners .................. ,598 3,882 ,005 62,336 65,622 68,713 67,658 70,162 63,469 60,111
51  Other branches of parent bank ....... 17,661 19,042 17,296 18,228 18,698 18,936 18,905 21,277 19,777 18,460
52 Banks ......co.iiiiiiiiiiniiiiiinn 30,246 28,192 27,476 29,160 31,692 35,014 33,479 33,751 29,365 27,705
53  Public borrowers ................... 6,089 6,458 7,051 6,873 6,988 7,018 ,196 7,428 7,257 7,071
54 Nonbank foreigners ................. 11,602 10,190 8,182 8,075 8,244 7,745 8,078 706 7.070 6,875
55 Otherassets ........cco.vvviiisianes 3,917 3,309 4,539 5,092 4,611 4,855 5,076 4,841 5,356 5,504
56 Total payable in U.S. dollars............ 141,562 136,794 | 136,813 | 130,985 | 142,622 | 145,841 144,525 | 151,434 | 141,135 | 135,916

1. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for ‘‘shell”” branches

from $50 million to $150 million equivalent in total assets, the threshold now
applicable to all reporting branches.
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1987 1988
Liability account 1984 1985 1986
Aug. Sept. Oct. Nov. Dec Jan. Feb.?
All foreign countries
57 Total, all currencies ......... PN 453,656 458,012 456,628 473,540 490,367 | 521,587" | 525,696" | 518,906" 503,500 495,107
58 Negotiable CDs ............oo0vnvnns 37,725 34,607 31,629 33,648 35,724 36,796 34,690 30,929 29,272 31,153
59 To United States ................ oo | 147,583 156,281 152,465 141,913 153,877 | 156,678" | 156,118 | 161,303" 150,621 149,380
60 Parentbank .................000000 78,739 84,657 83,394 74,906" 80,993 80,215" 83,8447 87,634 78,531 84,668
61  Other banks in United States ....... 8,409 16,894 15,646 15,289 17,246 18,868 18,868 20,558 15,886 14,400
62  Nonbanks ..........oovieiieranin 50,435 54,730 53,425 51,718" 55,638" 57,595" 53,406" 53,1117 56,204 50,312
63 To foreigners .........ocvvevisinann, 247,907 245,939 253,775 | 278,883 281,152" | 307,087" | 312,498" | 304,707 | 301,956 292,762
64  Other branches of parent bank ...... 93,909 89,529 95,146 97,908 104,025 114,825 116,978" 124,563 116,375 111,729
65 Banks ....... e el ) 78,203 76,814 i 87,449 85,682" 98,097 97,4627 ,23 89,539 88,245
66  Official institutions ................. 20,281 19,520 17,835 21,016 20,266" 20,3707 21,873 19,564" 21,130 20,364
67 Nonbank foreigners ................ 55,514 60,076 62,985 72,510 179 73,795 76,185 73,3507 74912 |- 72,424
68 Other liabilities ...................... ,441 21,185 18,759 X 19,614" 21,026" ,3 21,967 21,651 21,812
69 Total payable in U.S. doflars .......... 367,145 353,712 336,406 333,377 352,199 | 365,738 | 361,526" | 361,283 344,682 341,493
70 Negotiable CDs .............covviiis 35,227 31,063 28,466 29,634 30,933 32,117 30,075 26,768 24,785 26,290
71 To United States ............c...v.0s 143,571 150,905 144,483 132,907 143,812 145,382" | 143,104" | 148,359 139,134 138,592
72 Parentbank .............co0c0iiin 76,254 81,631 79,305 70,126 75,702" 74,7100 7.9 81,815 73,009 78917
73 Other banks in United States ....... 17,935 16,264 14,609 14,086 15,829 17,313 17,194 19,154 14,518 13,081
74 Nonbanks ................oiie 49,382 53,010 50,569 48,695 52,281" 53,359 48,181 47,3 51,607 46,594
75 To foreigners .......covvvvviiiiiniies 178,260 163,583 156,806 | 163,427 169,564 | 179,442" | 179,440 | 177,641" 172,215 167,460
76  Other branches of parent bank ...... 77,770 71,078 71,181 2,620 78,096" 84,4107 84,572 90,431 84,239 82,781
77 Banks ........occiiiiiiiiienein 45,123 37,365 33,850 34,808 35,294" 40,144" 38,904" 35,034 33,308 32,238
78  Official institutions ................. 15,773 ) 12,371 15,527 14,247 13,405" 14,161 12,409 12,736 12,071
79 Nonbank foreigners ................ 39,594 40,781 39,404 40,472 41,927 41,48Y 41,803 39,767 41,935 40,370
80 Other liabilities ..............c.co0u0 10,087 8,161 6,651 7,409 7,890 8,794" 8,907" 8,515 § 9,151
United Kingdom
81 Total, all currencies .............. v ] 144,388 148,599 140,917 148,039 149,633 163,472 167,726 159,186 160,244 157,578
82 Negotiable CDs ..................... 34,413 31,260 27,781 29,363 31,451 32,523 30,475 26,988 25,184 26,786
83 To United States .................... 25,250 29,422 24,657 22,202 22,462 22,868 24,961 23,470 25,209 26,533
84 Parentbank ............. ..o 14,651 19,330 14,469 13,234 13,357 12,251 14,018 13,223 14,177 15,527
85  Other banks in United States ....... 3,128 2,974 2,649 1,875 2,073 2,382 2,103 ,740 1,596 1,615
8 Nombanks .................... ... 474 7,118 7.539 7,093 7,032 8,235 8,840 8,507 9,436 9,391
87 To foreigners .......coviniviirenennn 77,424 78,525 79,498 87,745 86,813 98,215 101,686 98,689 100,001 94,084
88  Other branches of parent bank ..... 21631 23,389 25,036 23,379 26,094 29,718 30,727 33,078 33,344 30,350
89 Banks ..........cociiiiiiiieii 30,436 28,581 30,877 34,414 31,681 38,502 ,690 34,290 34,820 33,520
90  Official institutions ................. 10,154 9,676 6,836 9,670 10,387 10,24 12,000 11,015 11,571 11,048
91  Nonbank foreigners ................ 15,203 16,879 16,749 20,282 18,651 19,747 21,269 20,306 0,266 19,166
92 Other liabilities ..............covvennn 7,298 9,392 8,981 8,729 8, 9, ,604 10,039 9,850 10,172
93 Total payabie in U.S. dollars .......... 117,497 112,697 99,707 99,163 102,202 108,440 108,481 102,550 105,138 105,162
94 Negotiable CDs .............ovvenuns 33,070 29,337 26,169 27,264 28,776 29,991 27,999 24,926 22,875 24,281
95 To United States .................... 24,105 27,756 22,075 19,578 19,528 18,819 19,800 17,752 20,799 23,019
96 Parentbank ...........0oiieiiinnn 14,339 18,956 14,021 ,608 ,609 11,283 12,792 ,026 13,307 ,626
97  Other banks in United States ....... ) 2,826 \ 1,694 1,883 2,080 1,789 1,512 398 1,401
98  Nonbanks ...........c.cociviviiins 3 5,974 5,729 5,276 5,036 5,456 5219 4,214 ¥ 6,992
99 To fOreigners ........o.ovvivureiannns 56,923 51,980 48,138 49,183 50,386 55,209 56,443 55,919 57,620 53,444
100  Other branches of parent bank ...... 18,294 18,493 17,951 15,565 17,994 20,018 20,826 22,334 22,870 21,753
101 Banks .......ovvvvivieiininiinnnes 18,356 14,344 15,203 15,471 14,359 17,786 17,024 15,580 16,119 14,401
102 Official institutions ................. 8,871 7,661 4,934 872 7,115 7,970 7,530 993 7,045
103 Nonbank foreigners ................ 11,402 11,482 10,050 10,275 9,973 10,290 10,623 10,475 10,638 10,245
104 Other liabilities ...................... 399 3,624 325 3,138 51 4,421 4,239 ,953 844 418
Bahamas and Caymans
105 Total, all currencies .................. 146,811 142,085 142,592 | 139,986 152,146 156,951 155,100 160,321 148,718 143,630
106 Negotiable CDs ..........vvvvviinnns 615 610 847 975 886 890 861 885 851 940
107 To United States .............oonvnns 102,955 104,556 106,081 98,085 108,205 111,976 108,039 113,950 105,149 99,840
108 Parentbank ...............covuunee 47,162 45,554 49,481 42,275 47,165" 49,387 50,065" 3,353 46,729 49,032
109  Other banks in United States ....... 13,938 12,778 11,715 12,276 13,596 14,872 15,204 17,224 13,017 11,455
110 Nonbanks .........c..coovvvvinnns 855 46,224 44,885 43,534" 47,4447 47,17 42,770 43,373 45,403 39,353
111 To foreigners ..........c.occvevvenins 40,320 35,053 34,400 39,437 41,417 42,295 44,398 43,815 40,820 41,215
112 Other branches of parent bank ...... 16,782 14,075 12,631 16,465 16,965 17,090 17,812 19,185" 18,627 18,585
113 Banks ........coooiiiiiniiininines 12,405 10,669 8,617 9,514 10,435 11,589 12,611 10,769 9,344 ,825
114 Official institutions ................. 2,054 1,776 2,719 2,935 1,814 2,158 2,064 504 1,377 1,179
115 Nonbank foreigners ................ 9,079 8,533 10,433 10,523 12,203 11,458 11,911 12,357 11,472 11,626
116 Other liabilities .................00000 2,921 1,836 ,264 1,489 1,638 1,790 1,802 1,671 1,898 1,635
117 Total payable in U.S. dollars .......... 143,582 138,322 138,774 134,354 145,402 149,472 146,485 152,927 141,750 136,540
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1987 1988
Item 1985 1986
Aug. Sept.” Oct. Nov. Dec. Jan. Feb.?

F ¥ L 178,380 | 211,834" | 237,818" | 239,689 | 252,551" | 254,080 | 259,638" | 267,075 | 275,981
2 Llabifmes reported by banks in the, United States? ............ 26,734 27,9207 | 29,728 32,044 38,3377 | 34,259" | 31,821 32,548 31,826
3 U.S. Treasury bills and certificates® .............. .| 53,252 | 75,650 | 78,210 75,701 | 78,819 | 82,542 88,829 90,635 93,407

U.S. Treasury bonds and notes
4  Marketable . 77,154 ¢ 91,368 | 115,101 116,442 | 118,909 | 120,7627 | 122,556" | 127,674 | 134,775
S Nonmarketable? . 3,550 ,300 300 300 300 300 300 300 300
6 U.S. securities other 17,690 | 15,596 | 14,479 15202 | 16,186 16,217 16,129 15,918 15,673

By area
7 Western Europe! .. 74,447 | 88,629 | 106,863 | 108,398 | 116,510 | 117,628 | 124,600" | 127,769 | 127,266

Canada..,........ 1,315 2,004 4,189 4,529 5,152 4,884 4,961 6,182 6,839
9 Latin America and Caribbean . . 11,148 8,417 8,813" 8,561 9,217 8,924 8,308 7,925 8,271
10 Asig..vniniinieniiniinnns 448 | 105,868 | 109,529 | 109,487 | 114,106 | 116,417 | 116,208" | 119,299 | 127,427
11 Africa........,..... 1,824 1,503 1,837 1,618 1,474 1,562 1,402 1,458 1,493
12 Other countries® 3,199 5.412 6,589 7,094 6,089" 4,665 4,147 4,442 4,682

1. Includes the Bank for lntemanonal Settiements.

2. Principally d d d its, time d its, bankers acceptances, commer-
cial paper, negotiable time certificates of deposlt and borrowings under repur-
chase agreements.

3. Includes nonmarketable certificates of indebtedness (including those payable
in foreign currencies through 1974) and Treasury bills issued to official institutions
of foreign countries.

4. Excludes notes issued to foreign official nonreserve agencies. Includes

bonds and notes payable in forcign currencies.
. Debt securities of U.S. government co?oratlons and federally sponsored
ngencles and U.S. corporate stocks and bo
6. Includes countries in Oceama and Eastern Europe.
NoTe. Based on Treasurx partment data and on data reported to the
. Treasury Department by banks (mcludma Federal Reserve Banks) and securities
dealers in the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies!
Millions of dollars, end of period

1987
Item 1984 1985 1986

Mar.” June’ Sept.” Dec.
1 Banks’ own liabilities ..............cooiiiiiiiiiiiii e 8,586 15,368 29,702 38,168 39,102 45,872 55,029
2 Banks’ own claims. . 11,984 16 294 26,180 34,539 34,244 41,744 50,877
3 Deposits,...... 4,998 14,129 15,466 12,034 15,753 18,190
4 Otherclaims .......c...coovues 6,986 7 857 12,052 19,074 22,210 25,992 32,688
§ Claims of banks‘ domestic customers' 569 580 2,507 2,012 923 1,067 551

i l Data on claims exclude foreign currencies held by U.S. monetary author-
iti
2 " Assets owned by customers of the reporting bank located in the United

States that represent claims on foreigners held by reporting banks for the accounts
of the domestic customers.
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States

Payable in U.S. dollars
Milions of dollars, end of period

1987 1988
Holder and type of liability 1984 1985 1986
Aug. Sept. Oct. Nov. Dec., Jan. Feb.”
T AN foreigmers. .........ovuiiii i 407,306 | 435,726 | 340,996 | 554,803" | 586,148" | 608,116" | 605,074" | 618,622 | 601,081 | 602,100
2 Banks' own liabilities .........................00. 306,898 | 341,070 | 406,485 | 415,441 | 448,220 | 462,986" | 457,634" | 469, 487’ 446,184 | 443,097
3 Demand deposits ..................ccoia e 19,571 21,107 23,789 21, 821" 20,869 | 22, 876’ ,736 2,7 21,444 22,148
4 Time r5ieposus ................................ 110,413 | 117,278 | 130,891 | 137.698" | 148,106" | 151,925 | 147.162" | 148, 152’ 138,930 | 140,483
5 Other. ..ttt e 26,268 | 291305 | 42,705 | 42.288" 0,164’ | 53.047" | 52.4747 | 51.08 52,138 51,128
6 Own foreign offices® ...........coviiiiiiiinens 150,646 | 173.381 | 209,100 | 2131635 | 229.081" | 235.138" | 234,2627 | 247,571 | 233671 | 229,339
7 Banks' custody liabilities® ...............0iiuinns 100,408 94,656 | 134,511 [ 139,361 | 137,928 | 142,130 | 147,440 | 149,135" | 154,897 | 159,003
8 U.S. Treasury bills and certificates’ ............. 76,368 69,133 90,398 92,705 89,747 91,374 96,612 | 101,743" | 103,861 108,276
9  Other negotiable and readily transferable
instruments® ... .o i 18,747 17,964 15417 | 15,259 16,042 15,933 16,737 16,712 16,654 15,569
10 Other ..ot i i cneaa e eas 5,293 7,558 28,696 31,397 32,139 34,823 34,090 30,680" 34,383 35,157
11 N international and regional
orgmlntlons’ ............................... 4,454 5,821 5,807 8,332 7,781" 3,504 5,809 4,373 5,878 8,486
12 Banks' own liabilities ............................ 2,014 2,621 3,958 2,498 4,580 1,680 3,195 2,612" 4,052 6,475
I3 Demand depo ?IIS .............................. 254 85 199 44 80 107 74 249 790 1,124
14 Time deposits’ . ......ovviiiiiiiiiiiiniiain, 1,267 2,067 2,065 807 1,235 986 1,094 1,523 1,583 2,481
15 Other ........ciiiiiiii i 493 469 1,693 1,647 3,264 586 2,027 839" 1,678 2,869
16 Banks’ custody liabilities* ........................ 2,440 3,200 1,849 2,834 3,171 1,914 2,614 1,761 1,823 2,011
17 U.S. Treasury bills and certificates .............. 916 1,736 259 1,635 1,793 285 747 265 613 415
18  Other negotiable and readily transferable
instruments® ... ... .o s 1,524 1,464 1,590 1,193 1,378 1,624 1,811 1,497 1,210 1,521
19 Other ..ottt ittt iiiseaearaanes 0 [\] 0 6 0 6 55 0 0 75
20 Official Institutions® .............................. 86,065 79,985 | 103,569 | 107,938" | 107,745" | 117,156" | 116,801 | 120,650 | 123,183 | 125,233
21 Banks’ own liabilities ............ .. .00t 19,039 20,835 25,427 26,433 | 28,3447 | 34,785" | 31,066" | 28,686 29,921 28,940
22 Demand depo?ns .............................. 1,823 2,077 2,267 1,907 1,800 1,905 1,820 1,948 1,605 1,861
23 Timegeposits’ .. ... it 9,374 10,949 10,497 13,580" 14,266" 16,584" 13,707 12,429 11,725 11,639
24 Others . i 7,842 7.809 12,663 10,946 12,2787 | 16,296" | 15,539 14,309 16,591 K
25 Banks’ custody liabilities* ........................ 67,026 | 59,150 | 78,142 | 81,505 79,401 82,372 85,735 91,965 93,262 96,294
26 U.S. Treasury bills and certlﬁcates ............. 59,976 53,252 75,650 78,210 75,701 78,819 82,542 88,829 90,635 93,407
27  Other negotiable and readily transferable
instruments® . ..., .. 6,966 5,824 2,347 3,151 3,540 3,328 2,993 2,990 2,442 2,592
28 Other ... ..o e e 84 75 145 144 160 225 200 146 185 294
29 Banks? ..viiiiiiiiiiiiiniiiiiiinan. eseeararens 248,893 | 275,589 | 351,745 | 362,957 | 390,742" | 405,636" | 400,611” { 414,024" | 391,577 | 387,164
30 Banks’ own liabilities ................ 00000 225,368 | 252,723 | 310,166 | 319,957 | 347,002" | 359,316" | 354,402" | 371.204" | 345,395 | 341,529
31 Unaffiliated foreign banks ...................... 74,722 79,341 | 101,066 | 106,322° | 117,922" | 124,178" 1407 | 123,633 | 111,723 | 112,190
32 Demand depo: §|ts ............................ 10,556 10,271 10,303 9,900" 9,799 11,369 11,8627 10,918 9,774 9,739
33 Time deposits’ «.ooiiniiiinniiiiiaiianaraaes 47,095 49510 | 64232 1 69353 | 77468 | 79583 | 76.65%° | 799267 I 71,249 | 72,125
34 Other”. ..o e e 17,071 19,561 26,531 27,069 | 30,656" | 33,225" | 31,621" | 32,790 30,700 30,327
35  Ownforeignoffices’ ................. ...l 150,646 | 173.381 .1 213,635" | 229,081" | 235,138" | 234,262" | 247,571" | 233,671 | 229,339
36 Banks' custody liabilities* ........................ 23,525 22,866 41,579 43,000 43,739 46,321 46,209 42,819 46,182 45,634
37 U.S. Treasury bills and certificates .............. 11,448 9,832 9,9 9,100 ,206 8,961 9,480 9,134" 8,979 9,526
38  Other negotiable and readily transferable
instruments® . ...... .0 o 7,236 6,040 5,165 5,320 5,221 5,454 5,586 5,390 5,580 4,432
39 Other .. .viiiii i e 4,841 6,994 26,431 28,581 29,312 31,906 31,143 28,296" 31,624 31,676
40 Other foreigners . ...............cooieiniiin 67,894 74,331 79,875 78,576/ | 79.911" | 78,729" | 81,883 | 79,578 80,446 81,218
41 Banks' own liabilities .............. ... 60,477 64,892 66,934 | 66,554" | 68,294" | 67,206° | 68,970/ | 66,985 | 66,816 66,154
42 Demand deposits ............ooieiiiiiiies 6,938 8,673 11,019 9,970 9,190" 9,495" 9,981 9,589" 9,275 9,425
43 Time geposis ........cuiiriiiiiiiiiiiniieaeee 52,678 | 54,752 54,097 | 53,958" | 55,137" | 54,7727 | 55,703 | 54,275 | 54,373 54,237
44 Others........ooiiveiiir i 861 1,467 1,818 2,626" 3,966 9 287 321 3,169 ,492
45 Banks' custody liabilities* . , . st 7,417 9,439 12,941 12,022 11,617 11,523 12,882 12,589 13,629 15,064
46 U.S. Treasury bills and certificates . ............. 4,029 4,314 . 3,761 3, 309 3,842 3,515 3,633 4,928
47  Other negotiable and readily transferable
INSrOMENts® ... .. vuiiireniiinniinnnnnaens 3,021 4,636 6,315 5,594 5,904 5,527 6,347 6,836 7,422 7,024
48  Other ...ttt i e 367 489 2,120 ,667 2,668 ,686 2,693 2,238 2,575 3,112
49 Memo: Negotiable time certificates of deposit in
custody for foreigners..............o0ivinnnt 10,476 9,845 7,496 6,458 6,501 6,676 7,361 7,314 7,647 7,370

1. Excludes negotiable time certificates of deposit, which are included in
“‘Other negotiable and readily transferable instruments."*
2. Includes borrowing under repurchase agreements.
3 U S. banks: mcludes amounts due to own foreign branches and foreign
ies “Consolidated Report of Condition’’ filed with bank
‘ ies. A ies, branches, and majority-owned subsidiaries of
foreign banks principally amounts due to head office or parent foreign bank, and
foreign branches, agencies, or wholly owned subsidiaries of head office or parent
foreign bank.
4. Financial claims on residents of the United States, other than long-term

securities, held by or through reporting banks.
5. Includes nonmarketable certificates of indebtedness and Treasury bills

issued to official institutions of foreign countries.
6. Principall

International Settlements.

bankers acceptances, commercial paper, and negotiable time
certificates of deposit.
7. Principally the International Bank for Reconstruction and Develo,
the Inter-American and Asian Development Banks. Data exclude ** o]dmgs of
dollars’* of the International Monetary Fund.
8. Foreign central banks, foreign central governments, and the Bank for

ment, and

9. Excludes central banks, which are included in *‘Official institutions.*
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1987 1988
Area and country 1984 1985 1986
Aug. Sept. Oct, Nov. Dec. Jan. Feb.?
1Total..ooovvvvvvnnnns P 407,306 | 435,726 | 540,996 | 554,803 | 586,148" | 608,116" | 608,074" | 618,622" | 601,081 | 602,100
2 Forelgncountries ..............cocoviviiiniinins 402,852 | 429,905 | 535,189 | 549,470" | 578,397 | 601,522" | 599,268" | 614,249 | 595,206 | 593,615
J Burope.........vvunt e e 153,145 | 164,114 | 180,556 | 208,534" | 215,293" | 233,296" | 229,008" | 234,662" | 225,540 | 225,873
4 AUSHHA....oiiiii e e 615 693 1,181 1,066 1,280 1,166 1,25¢ 920 992 964
5 Belmum—-Luxembourg .......................... 4,114 5,243 6,729 9,754 10,463 | 10,833 | 10,917 9.304" 9,386 9,798
6 Denmark ...t 438 513 482 576 590 704 628 57 547 655
7 Finland......covooiiiiiiiiiiiiiir e 418 496 580 535" 507 571" 461 377 401 405
8 12,701 15,541 22,862 | 27,003 27,899 | 28,255 27,52 29,954" | 28,198 28,847
9 3,358 4,835 5,762 7,746 6,834 8,562" 8,548" 7,061 7,788 8,675
699 666 700 636 690 738 s 689 638 639
10,762 9,667 10,875 7,667 8,410 10,282” | 10,016" [ 12,063 11,258 11,000
4,731 4,212 5,600 5.462" 6,119" 6,725" 6,490 5,013 5,272 5,317
1,548 948 735 593 663 1,187 1,074 1,362 1,196 828
597 652 699 700 684 724 858 801 725 780
2,082 2,114 2,407 2,287 2,526 2,683 2,614 2,619 2,359 2,433
1,676 1,422 884 1,387 1,639 1,582" 2,882 1,379 1,393 1,719
31,740 29,020 30,534 | 28,2657 | 27,332 | 29,053" | 30,167 33,754" | 31,925 31,372
584 429 454 514 398 550 433 703 674 592
68,671 76,728 | 85,334 | 107,149" | 110,235" | 119,308" | 115,122" | 116,778" | 111,747 | 112,066
602 673 630 491 519 S08 485 m 541 557
7,192 9,635 3,326 6,016 7,958" 9,180 8,184 9,798" 9,720 8,345
79 105 80 45 51 87 36 3t 37 49
537 523 702 6407 4947 599" 602 588" 743 831
16,059 17,427 26,345 22,560 | 26,065" | 25,740" | 28,681 30,083 28,691 25,966
25 Latin America and Caribbean..................... 153,381 | 167,856 | 210,318 | 201,251" | 214,096" | 217,859 | 214,306" | 220,313" | 211,991 | 210,45}
26 AIgenting.................coiiiieiiieinieains 4,394 6,032 4,757 5,074 4,674 5,075 5,267 4,994 4,893 5,078
27 Bahamas ........... ... 56,897 57,657 | 73,619 | 61,738 | 70,718" | 72,547 | 70,946" | 74,589 | 69,171 64,936
28 Bermuda PRI e e, 2,370 2,765 2,922 2,265 2.234 2,442" 2,231” 2,338 2,137 2,022
29 Brazil .......iiiiii i e 5,275 5,373 4,325 3,967 413" 3,601 4,136" 4,000” 3,936 4,226
30 Bntlsh WestIndies ..............coiviiiens 36,773 42,674 | 72,263 | 74,165 78 582 | 80303 | 78.23¢" | 81.632 | 78.496 80,055
31 Chile..,........... PR 2,001 2,049 2,054 2,119 2 248 2,194 2,218 2,2107 2,122 2,358
32 Colombia......covvvnivininiiiiiiiiiiiiiieiin, 2,514 3,104 4,285 4,429 199' 4,195 4,305 4,205 3,947 3,892
33 Cuba......iiiitiiiii i e 10 11 7 7 12 9 12 8 9
34 EBeouvador..........ciiiiiiiiiiiiii i 1,092 1,239 1,236 1,101 l.097 1,062" 1,087 1,082 1115 1,132
35 Guatemala.............coiviiiiiiiiiiiiiienn. 8 1,071 1,123 1,087 1,072 1,053 1,032 0 K K

36 Jamalca ...................................... 183 122 136 171 156 140 150 160 150 148
37 MEXICO. . vvvi i it 12,303 14,060 13,745 14,549 14,286" | 14,325 | 14,508 14,534 15,021 15,127

3R Netherlands Antilles . ... 220 4,875 970 . 5218 .30 . 4972 . A
39 Panama........... N 6,951 7,514 6, 7,122" 179 7,457 7,503 7,400 7,329 6,983
40 Peru ...... P 1,266 1,167 1,163 1,203 1,206 1,205 1,205 1,271 1,235 1,326
4] Uruguay.........civeiiiieiineinnronsneeenans 1,394 1,552 1,537 1,485 1,492 1,494" 1,526 1,579 1,670 1,752
42 Venezuela ..............cooiiiiiiniiiieiiienn 10,545 11,922 10,171 10,249 9,866" 9,929 9,075 9,035 9,174 9,728
43 Other............. ey 4,297 4,668 5,119 5,181" 5,451" 5,434" 5,639 5,223" 5,502 5,426
4 As(i:aﬁ_ ........................................... 71,187 72,280 | 108,831 | 106,964" | 112,294” | 115,683" | 118,834" { 121,177" | 121,113 | 122,849

ina

45 Mainland ...t 1,153 1,607 1,476 2,011 1,775 1,699 1,435 1,162 1,336 1,352
46 TaAIWAN . oo 4,990 7,786 18,902 | 15,377 15,197 18,302 21,564 21,494" | 22,869 23,884
47 Hong Kong........cooovviiiiiiniiiiiiniiniinn, 6,581 8,067 9,393 9,012" 8,653 9,590 | 10,541 10,196 9,284 9,984
48 India.............. PN 507 712 674 902 m 606 701 588 866 880
49 Indonesia.......... et e 1,033 1,466 1,547 1,541 1,440" 1,336 1,677 1,39 1,474 1,587

1,730 1,66. 1,141 B 1,714 §,557 K 1,5 1,739 1,50

1,383 1,140 1,866 1,208 1,152 1,331 1,259 1,085 1,035 1,003

1,257 1,358 1,119 1,180 1,116" 1,2 1,345 1,433 1,354
16, 14,523 12,352 | 12,676 14,043 S 13,37 | 1 12,503 1

12,841 9,276 11058 | 1076 | 115807 | 10,888 | 11.232 12,730 | 12,181 11,248
3,39 4,883 4,021 4,194 4,011 3,918 4,065 3,944 3,757 3,758

647 1,363 706 1,158 1,118 1,104 1,169 1,150 1,142 1,118
59 118 163 92 74 81 70 75 194 7 69
60 328 388 270 227 198" 280 246 202 214 194
61 153 163 74 69 81 71 82 67 89 86
62 1,189 1,494 1,519 1,331 1,179 1,081 1,108 1,014 981 1,047
63 O her o 961 1312 1,360 1,335 1,354 1,313 1,386 1,316 1,261 1,241
64 Other COUNITICS. . ... vvvvuvvrnerunrenerniernonnas 5,684 3,347 5,118 5,968" 6,638" 5,026" 4,372 4,069 4,114 4,720
65  Australia ...l 5,300 2,779 4,196 5,065 5.684" 4,057 3,711 3,325 3,319 3,817
66  Allother,.........coiiiiiiiiiiiiiieniiiiinen 384 568 922 904" 955" 96y 661" 744" 795 903
67 Nonmonetary international and regional
OTgamzZAations. .........ociiiiii s 4,454 5.821 5.807 5,332 1,751 3.594 5,809 4,373 5,875 8,486
68 International” ................c.c0iiiiiiiee, 3,747 4,806 4,620 3,819 6,103" 2,107 3,724 2,739 4,301 6,445
69 Latin America) ap regional. ......oeeiiiiiiiiinas 587 894 1,033 1,070 1,126 1,155 1,478 1,272 1,181 1,505
70  Other regional®. .. .. e, 120 121 154 443 522 331 608 362 393 536
1. Includes the Bank for International Settlements and Eastern European 4, Compnses Algeria, Gabon, leya, and Nigeria.
coumnes that are not listed in line 23, . ; 5. Excludes *‘holdings of dollars’ of the International Monetary Fund.
2. Comprises Bulgaria, Czechoslovakia, the German Democratic Republic, 6. Asian, African, Middle Eastern, and E or ions.
H“"BN‘Y Poland, and Romania. except the Bank for International Settlements, which |s ; included in ‘‘Other
3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and Western Europe.”

United Arab Emirates (Trucial States).
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3.18 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars

Millions of dollars, end of period

1987 1988
Area and country 1984 1985 1986
Aug. Sept. Oct. Nov. Dec. Jan. Feb.?
1 Total.........oiiiiriiiiiiniinnns e 400,162 | 401,608 | 444,745 | 427,804 | 447,788 | 461,224 | 459,788 | 458,714 | 442,234 | 440,426
2 Foreigncountries ................covvivinneinnn, 399,363 | 400,577 | 441,724 | 424,681 | 443,104 | 458,393 | 452,618 | 454,131 | 439,423 | 438,239
BEUMOPE o oviiiviininsneivntriesnnsonesorennnonns 99,014 | 106,413 | 107,823 | 104,270 | 105,925 | 111,006 | 107,259 | 101,409 97,007 99,974
4 AUSIHA ....i.iiviiii i i 433 598 728 784 683 929 927 793 762 800
5 Belgium-Luxembourg...........ccovievieiiin, 4,794 5,772 7,498 9,587 9,586 10,133 9,551 9,377 9,629 9,781
6 Denmark ...........0coiiiiiiiiiiiii 648 706 688 868 747 790 881 718 852 746
7 Finland ... 898 823 987 1,031 1,266 1,089 1,030 1,010 876 835
8 France ...........coveiniiiieriiineiinniionienins 9,157 9,124 11,356 12,529 12,780 14,348 13,512 13,473 11,687 12,203
9 GEIMANY .......ovvernirniineineinirenienaenns 1,306 1 267 1,816 1,333 1,487 2,104 1,557 2,060 2,189 1,893
10 Greece ..........c.oiviiiiiiins e 817 648 375 406 430 452 463 573 746
L T 17 9,119 8, 848 9,043 6,412 6,542 7412 7,286 7,467 6,516 6,164
12 Netherlands .............cociiiiiiiiivinn., 1,356 1,258 3,296 3,076 3,247 3,964 3,813 2,619 2,902 2,897
13 NOIWAY .. .iviiensiieiii i ieianss 675 706 672 803 722 812 938 934 842 745
14 Portugal ............cciiiiiiiiiiiiiiei, 1,243 1,058 739 667 638 570 545 477 471 499
IS Spain «.ovvvirn i 2,884 1,908 1,492 1,945 2,234 1,859 2,032 1,849 1,629 1,966
16 Sweden ........cooieiiiiiiiiiiiiiiiii 2,230 2,219 1,964 2,474 2,746 2,527 2,640 2,269 2,106 2,34
17 Switzerland ............ ..ol 2,123 3,171 3,352 2,674 2,614 2,825 2,880 2,659 2,572 3,068
18 Turke eg ...................................... 1,130 1,200 1,543 1,757 1,681 1,564 1,566 1,675 1,631 1,638
19 Unit ngdom 56,185 62,566 58,335 54,186 54,739 55,906 53,960 49,959 48,318 50,096
20 Yugoslavia ..........ciiiiiiiiiii i 1,886 1,964 1,835 1,742 1,741 1,750 1,697 1,700 1,694 1,706
21 Other Western Europe' ..........ccocovinnnn.., 596 998 539 548 608 539 662 665 578 725
22 USSR i i 142 130 345 521 544 473 437 389 386 376
23 Other Eastern Europc ........................ 1,389 1,107 948 958 915 983 892 852 794 786
24 Canada ......oiiii e 16,109 16,482 21,006 18,484 | 21,599 | 21,402 25,313 25,269 | 23,380 21,890
25 Latin America and Caribbean .................... 207,862 202 674 208 825 | 202,866 | 214, 718 217,010 | 211,906 [ 213,253 206 889 | 202,411
26 Argentind .............00000nenn Neeeeiereiaa. 11,050 091 12,295 ll. 12,119 12,054 11,987 2,106 11,974
27 Bahamas .......... JP N 58,009 58 258 59 342 | 55,867 64,951 63,666 | 61,437 | 64,788 60 881
28 Bermuda ...t 592 418 359 328 418 331 478 380 321
29 Brazil............. e e e 26,315 25 283 25,716 | 26,693 | 26,047 25,803 25,453 25,288 25,358 25,640
30 British WestIndies ...............oooieiiiin 38,205 38.881 46,284 43,586 47,866 51,721 49,549 48,757 47,013 46,263
31 Chile «..oviiiiii i 6,839 6,603 6,558 6,519 6,469 6,388 6,429 6,304 6,332 6,260
32 Colombia ..........ccovviiiiiiiiiiiiiiiaan, 3,499 3,249 2,821 2,784 2,730 2,730 2,730 2,739 2,709 2,667
33 Cuba ... 0 0 0 0 0 0 i} 1 0 0
34 Ecuador ..............cieiiieien e 2,420 2,390 2,439 2,385 2,367 2,39 2,334 2,286 2,339 2,236
35 Gualemgla3 ................................... 158 194 140 105 124 131 145 144 134 140
36 Jamaica® ...l 252 224 198 202 198 191 184 188 202 190
37 MeXiCo .. i.iiiiiiiiiii i i 34,885 31,799 30,698 30,718 30,591 30,307 30,101 29,526 29,123 29,211
38 Netherlands Antilles ...............co0ciinn 1,350 1,340 1,041 987 1,034 1,013 1,113 980 1,029 1,121
39 Panama ...........iciieiieiiaiei i 7,707 6,645 5,436 4,625 4,580 4,566 4,685 4,739 4,304 3,791
40 Peru.............. PN 2,384 1,947 1,661 1,549 1,479 1,457 1,459 1,323 1,316 1,336
L 1 1,088 960 940 966 962 961 975 968 961 954
42 Venezuela ..........oviviiiiiiiiiiiiiiiiiies 11,017 10,871 11,108 11,368 11,277 11,224 11,109 10,998 10,917 11,038
43 Other Latin America and Caribbean ............ 2,091 2,067 1,936 1,857 1,857 1,920 1,818 1,761 1,785 1,755
4 As(i:ah R P P RO 66,316 | 66,212 96,126 | 91,557 | 93,361 | 100,328 | 100,272 | 106,231 | 104,925 | 106,718
ina
45 Mainland ..............c00eaee e 710 639 787 919 894 543 870 968 886 887
46 TaiWan ........c.oviioiiiiiiiiiiiienaiaiiia, 1,849 1,535 2,681 2,772 2,980 4,224 4,784 4,577 3,994 4,002
47 HongKong ...........civiiiiiiiiinieenennns 7,293 6,797 8,307 6,594 6,953 6,887 7312 8,135 7,591 7,721
48 India ..ol 425 450 321 565 551 527 502 510 495 548
49 Indonesia ...........cooiiiiiiiiiiiinieiiane, 724 698 723 624 622 625 601 580 571 632
50 Istael .........iiiiiii i 2,088 1,991 1,634 1,450 1,591 1,331 1,293 1,363 1,279 1,211
ST JAPAN .. oottt e 29,066 | 31,249 | 59,674 | 61,120 | 60,120 | 65,679 | 64,767 69,098 71,085 73,231
52 KOTEA ..ovviuviniiniiinininiieinerinrenneanen 9,285 9,226 7,182 4,589 4,616 4,996 4,982 5,004 4919 4,734
53 Philippines ........ ... 2,555 2,224 2,217 2,151 2,126 2,082 2,040 2,069 1,961 1,966
54 Thailand .................. ..., FEREERITRRITS: 1,125 845 578 545 453 446 439 491 517 520
55 Mldd]c East oil-exporting countries® ............ 5,044 4,298 4,122 4,315 4,848 5,063 5,157 4,841 3,567 3,437
56 Other Asia .........ociviviviiiininiiniiineanes 6,152 6,260 7,901 5916 7,608 7,924 7,524 8,596 8,060 7,829
57 Affica ... 6,615 5,407 4,650 4,738 4,707 5,375 4,668 4,742 4,805 4,869
BgYDt .o e 728 721 567 586 541 538 526 521 510 469
59 MOTOCCO . .\eiiiiiii i 583 575 598 603 582 605 585 542 491 490
60 South Africa ............coiiiiiiiiiiiiii, 2,795 1,942 1,550 1,497 1,508 1,546 1,494 1,507 1,520 1,461
61 Zaire ..............n grrr e 18 20 28 35 40 38 36 15 36 82
62  Oil-exporting countries” ..........oooivereiiin, 842 630 694 861 887 1,530 903 1,003 1,019 1,086
63 Other .....0 ... . ciiiiiiiiiiiiiiiiii i 1,649 1,520 1,213 1,156 1,149 1,118 1,123 1,153 1,229 1,280
64 Othercountries ............cocivivneiniiiiiianes 3,447 3,390 3,294 2,764 2,793 3272 3,201 3,228 2,418 2,378
65 Australia ....... ...l 2,769 2413 1,949 1,689 1,837 2,035 2,093 2,189 1,428 1,430
66  Allother ...........ooiiiiiiiiiiiiii i 678 978 1,345 1,075 955 1,237 1,109 1,039 M1 947
67 Nonmonciary lnte{na(lonal and regional
Organizations® ........iiiiiiiiiii i 800 1,030 3,021 3,123 4,684 2,830 7,170 4,583 2,811 2,187
Includes the Bank for International Settlements, Begmnmg April 1978, also 4, Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
mcludes Eastern European countries not listed in line 2. Umted Arab Emirates (Trucial States).
2. Beginning April 1978 comgnscs Bulgaria, Czechoslovakla, the German Compnses Algeria, Gabon, Libya, and Nigeria.
Democratic Republic, Hungary, Poland, and Romania. Excludes the Bank for International Settlements, which is included in

3. Included in “Other Latin America and Caribbean’ through March 1978. : “Other Western Europe.”
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3.19 BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the

United States’
Payable in U.S. Dollars

Millions of dollars, end of period

1987 1988
Type of claim 1984 1985 1986
Aug. Sept. Oct. Nov, Dec. Jan. Feb.”
I T 433,078 | 430,489 | 478,650 cene aBLSYT | iivvene ] weeiiinl ] 496,440 | LLiiiaii ] eieenen
2 Banks' own claims on foreigners........ 400,162 401,608 444,745 427,804 447,788 461,224 459,788 458,714 442,234 440,426
3 Foreign public borrgwers ............ 62,237 60,507 A 66,127 67,104 64,967 69,483 65,329 63,531 62,222
4  Own foreign offices®................. 156,216 174,261 | 211,533 196,225 210,267 218,396 220,479 223,110 217,103 218,132
5  Unaffiliated foreign banks ............ 124,932 16,654 | 122,946 122,204 127,475 134,104 126,389 127,319 119,784 118,398
6 Deposits ......................... 49,226 48,372 57,484 57,270 60,143 63,193 58,052 60,250 55,265 55,283
T Other.......oooooiiiiiiiiiiiiiin, 75,706 68,282 65,462 64,934 67,332 , ,337 67,068 64,520 3,115
8 All othcr foreigners. ..............u0e 56,777 50,185 46,171 43,248 42,941 43,756 43,437 42,957 41,816 41,673
9 Claims of banks' domestic customers’. .. 32,916 28,881 33905 | ... 33,809 [ ... f il 37726 | ool | ool
10 Deposns ........................... 3,380 3,335 4413 | ... K5 (1 2 I N 3672 | oo i
11 Negotiable and readlly transferable
instruments*.......... ... L 23,805 19,332 24,044 | ... 2071 | o | i 26684 | ... oo
12 Outstanding collections and other
claims. .. ..o 5,732 6,214 5448 | ... 8636 | ...oooviif ioiiinns 7370 | coiviinn | e
13 MeMo: Customer liability on
ACCEPLANCES o\ vuvueuiunriirivnras 37,103 28,487 25,706 | ........ 2,788 | ooeeenn | e 23317 | oo e
Dollar deposits in banks abroad,
reported by nonbanking busines, s
enterprises in the United States” . 40,714 38,102 41,434 41,118 39,734 42,272 37,905 37,919 34,216 39,387

1. Data for banks' own claims are given on a monthly basis, but the data for
claims of banks’ own domestic customers are available on a quarterly basis only.
2. U.S. banks: includes amounts due from own foreign branches and foreign
subsndlancs consolidated in ‘‘Consolidated Report of Condition™ filed with bank
y Agencies, branches, and majority-owned subsidiaries of
forergn banks: pnnclpally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head office or
parent foreign bank.

3. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the account
of their domestic customers.

4. Principally negotiable time certificates of deposit and bankers acceptances.

5. Includes demand and time deposits and negotiable and nonnegotiable
certificates of deposit denominated in U.S. dollars issued by banks abroad. For
desscsr(i)ption of changes in data reported by nonbanks, see July 1979 BULLETIN,
p. 550.

3.20 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars
Millions of dollars, end of period

1987
Maturity; by borrower and area 1984 1985 1986
Mar. June Sept Dec.
I (T 243,952 227,903 232,295 226,297 236,828 236,490 234,328
borrower
2 Mvatumy of Lyearorless' .............ooiiiinl 167,858 160,824 160,555 155,156 167,488 166,156 163,380
3 Foreign public borrowers 3,912 26,302 X 25,382 24,08 27,157 26,149
4 Al other foreigners . 143,947 134,522 135,714 129,774 143,400 138,998 137,231
5 Maturity over 1 year 76,094 67,078 71,740 71,141 69,340 70,334 70,945
6  Foreign public borrowers . 38,695 34,512 39,103 38,751 39,341 39,470 38,714
7 Allother foreigners .............ooiviii e, 37,399 32,567 32,637 32,390 29, 30,864 32,231
area
Myatunty of 1 year or less!
8 58,498 56,585 61,784 57,987 68,872 62,228 58,601
6,028 6,401 5,895 ,568 ,603 5,733 K
62,791 63,328 56,271 54,733 55,489 58,439 56,078
33,504 27, 29,457 29,688 31,155 32,133 36,389
,442 3,753 2,882 3,154 2,989 2,871 2,823
2,593 2,791 4,267 4,026 ,380 4,751 3,825
9,605 7,634 6,737 6,755 6,479 6,753 6,778
1,882 1,805 1,925 ,855 1,664 1,579 2,631
56,144 50,674 56,719 56,214 55,580 55,089 53,767
5,323 4,502 ,043 4,123 3,495 3,497 ,667
Africa 2,033 1,538 1,539 1,630 1,512 1,622 1,726
All other? .. 1,107 926 777 564 611 1,794 2,375
1. Remaining time to maturity. 2. Includ y inter: and regional or
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks!-?

Billions of dollars, end of period

1985 1986 1987
Area or country 1983 1984
Dec. Mar. June | Sept Dec. Mar, | June” | Sept Dec.
T 434.0 | 405.7 | 385.3 | 385.6 | 389.7 | 389.5 | 389.6 | 393.4" | 3829 | 384.8" | 381.8"
2 G-10 countries and Switzerland................ ... 167.8 148.1 146.0 { 152.8 160.3 159.0 158.0 | 162.2" | 157.7 | 154.6" | 161.6"
Belgium-Luxembourg ..........coviiinrnenviniiieieniin 12.4 8.7 9.2 8.2 9.0 8.5 8.4 9.0" 8.3 8.1 10.1
4 France. ... e e 16.2 14.1 12.1 13.6 5.1 14.7 13.8 13.3 12.5 13.7 13.6
S GeIMANY ..ottt i e 11.3 9.0 10.5 11.2 1.5 12.5 11.7 12.7 1.2 10.5" 12.6
6 Italy........ 11.4 10.1 9.6 8.3 9.3 8.1 9.0 8.6 7.5 6.6" 7.3
7  Netherlands . 3.5 39 3.7 3.5 34 39 4.6 4.4 7.3 4.8 4.1
8 Sweden..... 5.1 3.2 2.7 2.8 29 2.7 2.4 3.0 24 2.6 2.1
9  Switzerland . .. 4.3 3.9 4.4 5.3 5.6 4.8 5.8 5.8 5.7 5.4 5.5
10 United Kingdom. 65.3 60.3 63.0 67.4 69.2 70.3 719 34 R 7.3 70.6
11 Canada....... . 83 7.9 6.8 6.0 7.0 6.2 5.4 5.7 4.6 4.6" 5.6
120 Japan. ..ot e e e 29.9 27.1 23.9 26.5 27.2 27.4 25.0 26.9 26.3 27.07 30.1
13 Other developed coUNtries . .........covvviriviererorinrinne, 36.0 33.6 29.9 31 30.7 29.5 26,2 257 252 262" | 26.2
14 Austria 19 1.6 1.5 1.5 17 1.7 1.7 1.9 1.8 1.9 1.9
1S Denmark 34 22 23 2.5 2.4 23 1.7 1.7 1.5 1.6 1.7
16  Finland 2.4 1.9 1.6 1.9 1.6 1.7 1.4 1.4 1.4 1.4 1.3
17 Greece.......oovvvviiviniienn. 2.8 29 2.6 2.5 2.6 2.3 23 2.1 2.0 1.9 2.0
18 Norway i3 3.0 29 2.7 3.0 2.7 2.4 2.2 2.1 2.3 23
19 Portugal ..ot e 1.5 14 1.2 1.0 1.1 1.0 8 .8 8 8 6
200 SPaAIN. ... e 7.1 6.5 5.8 6.4 6.4 6.7 5.8 6.3 6.1 7.4 8.0
21 Turkey ........ooiviiin 1.7 1.9 1.8 2.1 2.5 2.1 2.0 1.7 1.7 1.5 1.6
22 Other Western Europe . 18 1.7 2.0 2.4 21 1.6 14 1.4 1.5 1.6 1.6
23 South Africa ........ 4.7 4.5 3.2 3.1 3.1 31 3.1 3.0 3.0 2.9 29
24 AUSEFANAL .. ..t e 5.4 6.0 5.0 4.9 4.2 4.1 3.5 3.2 31 2.9 2.5
25 OPEC COUNTIES . . ..\t etree s ieieeenineeverieenneennns 28.4 24.9 213 20.4 20.6 20.0 19.6 { 20.27 19.0 9.0 173
26 EBcuador ............iiiiiiiiii i e 2.2 22 2.1 22 2.1 2.2 2.2 2.1 2.1 2.0 1.9
27 Venezuela...........oi.iiiiii e 9.9 9.3 8.9 8.7 8.8 8.7 8.6 8.7" 8.6 8.4 8.2
28 Indonesia .........coiiiiiii e 3.4 33 3.0 3.3 3.0 2.8 2.5 2.4 2.2 2.0 1.9
29 Middle East countries .........ooiviiiiiiniiiiriiinenes 9.8 7.9 53 4.5 5.0 4.6 4.5 5.4 4.4 4.9 3.6
30 AfrCAN COUMMIIES ..t ve v e iinnnenrnaarareraassnnes 3.0 2.3 2.0 1.8 1.7 1.7 1.7 1.6 1.7 1.7 1.7
31 Non-OPEC developing countries ...........ooeeeieiiiiennen. 1108 | 111.8 | 104.2 | 1029 | 102.0 | 100.0 9.7 | 9.3 | 9.5 96.6" | 96.6"
Latin America
32 Argentina 9.5 8.7 8.8 8.8 9.2 9.3 9.5 9.5 9.5 9.3 9.4
33 Brazil................. 23.1 26.3 254 25.6 25.5 25.4 25.3 25571 244 | 4.5 | 24.1
34 Chile................. 6.4 7.0 6.9 7.0 7.1 7.2 7.1 7.2" 7.2 7.0" 6.9
35 Colombia 32 2.9 2.6 23 2.2 2.0 2.1 2.0 1.9 1.9 2.0
36 MeEXICO ..ov ittt i e 25.8 257 239 23.9 24.0 4.0 240 | 239"} 253 24.7 23.6
37 L2 LT 24 22 1.8 1.7 1.6 1.5 L5 1.4 1.3 1.2 1.1
38 Other Latin America............ccooviviiiiiiiiiiiniean, 4.2 39 34 33 33 33 3.1 3.0 3.0 2.8 2.8
Asia
China
39 Mainland. . ...oooviiiii e e 3 7 5 6 6 6 4 9 6 3 3
40 1 T 5.2 5.1 4.5 4.3 3.7 4.3 4.9 5.5 6.6 59 8.2
41 India «.oooii e 9 9 1.2 1.2 1.3 1.3 1.2 1.7 1.7 1.9 1.9
42 Israel. .o e e 1.9 1.8 1.6 1.3 1.6 1.4 1.5 1.4 13 1.3 1.0
43 Korea (South) .......oooviiniiiiiiiiiiiiiniin i, 11.2 10.6 9.2 9.2 8.7 7.3 6.7 6.2 5.6 4.9 4.9
44 Malaysia......coviriiiiii it i 2.8 2.7 2.4 2.2 2.0 2.1 2.1 1.9 1.7 1.6 1.5
45  Philippines .. .....coviiiiiiiiiii e 6.1 6.0 5.7 5.6 5.7 5.4 5.4 5.4 54 5.4 5.1
46 Thailand........ ... i 2.2 1.8 1.4 1.3 .1 1.0 9 .9 8 N 7
47 Other ASia .. .....o.oiiiiiiniireennrionienerorerianinns 1.0 1.1 1.0 9 8 7 g .6 7 7 7
Africa
L £ 1.5 1.2 1.0 9 9 7 N .6 .6 6 5
49 Morocco.. .8 8 9 9 .9 9 9 9 9 8 9
50 Zaire .1 .1 .1 1 .1 .1 A .1 .1 .1 20
51  Other 23 2.1 1.9 19 L7 1.6 1.6 9 1.1 [Kid 11"
52 Eastern Europe 53 4.4 4.1 4.0 4.0 34 32 3.0 33 34 3.0
53 10 0 70 L N 2 .1 N J 3 .l A .1 3 .5 4
54  Yugoslavia 24 2.3 22 2.0 2.0 1.9 1.7 1.6 1.7 1.7 1.6
55 OREr. ..t e 2.8 2.0 1.8 1.7 1.7 1.4 1.4 1.3 1.3 1.2" 1.0
56 Offshore banking centers ..............covvviiirienieiinnaen, 68.9 65.6 62.9 57.5 55.4 60.5 63.2 63.2 60.2 63.7 | 53.I°
57 Bahamas 21.7 21§ 212 21.2 17.1 19.9 223 24.07 19.7 5.5 | 1107
58 Bermuda 9 9 7 N 4 4 7 8 6 6 .6
59  Cayman Islands and other British West Indies ............. 12.2 11.8 1.6 9.2 12.2 12.8 13.6 1.1 12.4 0.7 ] 112
60 Nelherh;nds Antilles ..o e 4.2 3.4 22 2.2 24 1.9 1.8 1.7 1.3 1.2 1.2
61  Papama’ ........... i i 5.8 6.7 6.0 4.3 4.2 5.1 4.1 5.4 5.2 5.0 4.5
62 Lebanon............cooiiiiiiiiiii i 1 1 R .1 1 .1 1 1 1 A .1
63 Hong KOong .........cooiiiiiiiiiiiiiiiiiiiiiiiiiiienns 13.8 11.4 1.4 11.4 9.5 10.5 11.2 11.4 12.5 12.3 11.2
64 SINGAPOTE . ...ttt i e ey 10.3 9.8 9.8 8.4 9.3 9.7 9.4 8.6" 8.3 8.1 7.0
65 Others® . ... i e s .0 .0 .0 0 .0 0 .0 0 0 .0 .0
66 Miscell and it A 16.8 172.3 16.9 16.8 16.8 17.2 19.8 19.8 18.0 21.3 24.1"

1. The banking offices covered by these data are the U.S. offices and foreign
branches of U.S.-owned banks and of U.S. subsidiaries of foreign-owned banks.
Offices not covered include (1) U.S. agencies and br of foreign banks, and
(2) foreign subsidiaries of U.S. banks. To minimize duplication, the data are
adjusted to exclude the claims on foreign branches held by a U.S, office or ancther
foreign branch of the same banking institution. The data in this table combine
foreign branch claims in table 3.14 (the sum of lines 7 through 10) with the claims
of U.S. offices in table 3.18 (excluding those held by agencies and branches of
foreign banks and those constituting cfaims on own foreign branches).

2. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for **shell'* branches

from $50 million to $150 million equivalent in total assets, the threshold now
applicable to all reporting branches.

3, This group comprises the Organization of Petroleum Exporting Countries
shown individually, other members of OPEC (Algeria, Gabon, Iran, Irag, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, and United Arab Emirates), and Bahrain and
Oman (not formally members of OPEC).

4. Excludes Liberia.

5. Includes Canal Zone beginning December 1979.

6. Foreign branch claims only.

1 lnclu¢§es New Zealand, Liberia, and international and regional organiza-
tions.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States!
Millions of dollars, end of period
1986 1987
Type, and area or country 1983 1984 1985
Dec. Mar. June Sept. Dec.?
I 7 25,346 29,357 27,825 25,850 27,581 28,953 28,339 27,322
2 Payableindollars.........ccoveiininiiiiiniiininins 22,233 26,389 24,296 21,996" 23,3617 24,466" 24,018 22,192
3 Payable in foreign currencies ............oovviiiiinen 3,113 ,968 3,529 3,854" L1907 4,487" ,321 5,129
gy fype ,
4 Financial liabilities .................cocoviiiiiian 10,572 14,509 13,600 12,371 13,2327 14,148" 12,839 11,310
5 Payableindollars ............... 8,700 12,553 11,257 9,886" 10,496" 11,249 10,127 8,068
6  Payable in foreign currencies 1,872 1,955 2,343 2,485 2,737 2,899 2,712 3,242
7 Commercial liabilities ........c.coveiveniiiiiiierienes 14,774 14,849 14,225 13,479 14,318 14,805 15,500 16,012
8 Trade payables ..................0s ,765 7,005 6,685 6,447 6,985 7,139 7,389 7,394
9  Advance receipts and other liabilities | 7,843 7,540 7,032 7,333 7,666 8,111 8,618
10 Payableindollars .............coiiiiiiiiiiiiiinien 13,533 13,836 13,039 12,110 12,865 13,218 13,891 14,125
11 Payable in foreign currencies ............c...ieeniin 1,241 1,013 1,186 1,368 1,453 1,587 1,609 1,887
area or country
nancial liabilities
12 6,728 7,700 8,138" 8,484" 9,765" 9,188 7577
13 471 349 270 232 257 230 202
14 995 857 661" 758" 822 615 415
15 489 376 368" 463" 402" 386 583
16 590 861 704 693 669 641 1,014
17 Switzerland ... 569 610 646 663 655" 636 480
18 United Kingdom ...........ccoviiiviiiiiiiiinn 2,839 3,297 4,305 5,199 5.414" 6,698" 6,394 4,690
19 Canada .........oooiiiieiiiiiiiiiiiiiii 764 863 839 399 431 441 407 357
20 Latin America and Caribbean 2,596 5,086 3,184 1,961" 2,366 1,744" 961 845
21 Bahamas 751 1,926 1,123 614 669 398 280 278
22 Bermuda . 13 13 4 0 0 0 0
23 LT 32 35 29 32 26 2 22 25
24 British West Indies ............ 1,041 2,103 1,843 1,163 1,545 1,223 581 475
25 3 213 367 15 2 30 29 17 13
26 Venezuela ........ovvvinenivieroniiiiiieieens 124 137 3 v 4 3 0
27 1,424 1711 1,815 1,805 1,882 2,131 2,204 2,428
28 991 1,209 1,198 1,398" 1,480" 1,751 1,734 2,042
29 170 155 82 8 7 7 7 8
30 Africe ....iiviiiiinn e 19 14 12 1 3 1 2 4
31 Oil-exporting countries’ .. .. 0 0 0 1 1 0 0 1
32 Allother* ... ittt e e 27 41 50 67 67 66 76 98
Commercial liabilities

33 BUIOPC . .uiviiiierereeari it i, 3,245 4,001 4,074 4,494 4,521 4,987 4,973 5,629
34 Belgivm-Luxembourg 62 48 62 101 85 111 56 125
35 France ... 437 438 453 351 379 4?22 437 449
36 Germany ............0000n 427 622 607 722 591 594 679 915
37 Netherlands 268 245 364 372 339 350 437
38 Switzerland 241 257 379 387 557 556 558
39 United Kingdom .....coovvviiiiiiiiieniineainnns 732 1,095 976 1,346 1,309 1,380 1,475 1,660
40 Canada...........cciciiieiiiiiiiiiaiieeiriieiians 1,841 1,975 1,449 1,393 1,352 1,253 1,263 1,285
4]  Latin America and Caribbean 1,473 1,871 1,088 890 1,089 1,037 1,050 862
42 Bahamas 1 7 12 k3 28 13 22 19
43 Bermuda 67 114 77 132 297 248 223 165
razil ..o 44 124 58 61 82 88 46
45 British West Indies 6 32 44 88’ 63" “ 20
OXICO .o vvi it iienss 585 586 430 213 185 160 23t 189
47 Venezuela 432 636 212 217 224 203 176 162
48 ASIE .. e e 6,741 5,285 6,046 5,098 5,818 5,921 6,516 6,566
49 JAPAN L..iiiieiiiie e VERERRIRTRRRTES 1,247 1,256 1,799 2,058 2,468 2,480 2,422 2,579
50 Middle East oil-exporting countries®’ ............. 4,178 2,372 2,829 1,686 1,948 1,870 2,109 1,956
51 553 588 587 622 520 524 s 584
52 167 233 238 197 170 166 151 135
53 921 1,128 982 981 1,019 1,083 1,128 1,085

1. For a description of the changes in the International Statistics tables, see

July 1979 BULLETIN, p. 550.

2. Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria. .

4. Includes nonmonetary international and regional organizations.

5. Revisions include a reclassification of transactions, which also affects the
totals for Asia and the grand totals,
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States'
Millions of dollars, end of period

1986 1987
Type, and area or country 1983 1984 1985
Dec. Mar. June Sept Dec.?
B 34,911 29,901 28,876 33,519 3,10 31,644 31,390 29,965
2 Payableindollars...........oooviviiiniiiiiiiienn 31,815 27,304 26,574 30,989 31,303 28,518 28,695 26,716
3 Payable in foreign currencies ..........cvoiviiiiiinnnn K ,597 ,302 2,530 2,800" 3,126 696 ,249
By type .
4 Financial claims ..........covviiiiiiiiiiiiiiiiis 23,780 19,254 18,891 23,924 24,149 21,691 21,055 19,426
5 Deposits ........ 18,496 14,621 15,526 17,283 17,407 14,871 15,827 13,505
6 ayable in dollars ........ 17,993 14,202 14,911 16,726" 16,573" 666 14,954 12,132
7 Payable in foreign currencies 503 420 615 557" 83y 1,205 873 ,373
8  Other financial claims ....... 5,284 4,633 3,364 6,141" 6,742 6,820 5,228 5,921
9 Payable in dollars. ... .. . 3,328 . 2,330 4,792 ,400" 5,551 4,114 4,772
10 Payabile in foreign currencies........ N 1,956 1,442 1,035 1,349 1,342 1,269 1,114 1,149
11 Commercial Claims ..........ccoovviiiiinniiinennens, 11,131 10,646 9,986 10,095 9,954 9,953 10,335 10,539
12 Trade receivables.............. . 9,721 9,177 8,696 8,902 8,898 8,910 9,394 9,538
13 Advance payments and other claims ................. 1,410 1,470 1,290 1,192 1,056 1,043 942 1,001
14 Payableindollars .............. cooviiiiiiiiin, 10,494 9,912 9,333 9,471 9,330 9,301 9,626 9,812
15 Payable in foreign currencies ............c0viiiin 637 735 652 624 624 652 709 727
By area or country
Financial claims
16 EUrope ........c.cviiiiieiniineiniiniiiinioannens 6,488 5,762 6,929 8,827 9,403 9,958 9473 9,014
17 Belgium-Luxembourg . . 37 15 10 41 15 6 23 6
18 France ............ 150 126 184 138 172 154 169 330
19 Germany .. 163 224 223 111 163 92 98 64
20 Netherlands . I 66 161 151”7 132 140 157 282
21 Switzerland . . 38 66 74 185" 77" 98 44 76
22 United ngdom ................................ 5,817 4,864 6,007 7,957 8,491 9,268 8,783 8,046
23 Camada .............ociiiiiii 5,989 3,988 3,260 3,965 3,782 3,330 2,885 2,805
24  Latin America and Caribbean ....................... 10,234 8,216 7,846 9,209 9,550" 7,553 7,502 6,725
25 Bahamas .............. T71 3,306 2,698 2,628" 3,951 2,588 2,518 1,865
26 Bermuda .. 102 6 6 6 3 6 2 2
27 Brazil ......... 53 100 78 73 71 103 102 53
28 British West Indies . 4,206 4,043 4,571 6,078 5,150 4,404 3,687 4,351
29 Mexico ,....... 293 215 180 174 164 167 173 172
30 Venezuela .......coovviiiiiiiiiiiieiiinianea 134 125 48 200 2000 20 18 19
T 764 961 731 1,316 1,189 776 1,105 760
kY] Japan 5 . 297 353 475 999 931 439 737 480
33 Middle East oil-exporting countries® ............... 4 13 4 r 7 6 10 10
TV T 147 210 103 85 84 58 mn 65
35 Oil-exporting countries’ . ..........oviiieieinn.. 55 85 29 28 19 9 14 7
36 Allother® .. ...t i 159 117 21 22 140 16 20 58
Commercial claims
37 BUTOPE . ov et ieeiieiinenaianes 3,670 3,801 3,533 3,718 3,703 3,855 4,121 4,004
38 Belgium-Luxembourg . 135 165 175 133 145 137 168 175
39 France ............ 459 440 426 410 417 437 413 588
40 Germany .. 349 374 346 447 451 532 551 549
41 Netherlands . 334 335 284 173 165 182 199 139
42 Switzerland . ... . 317 271 284 217 196 187 205 184
43 United Kingdom ..........ocviivviriiiininiinn,s 809 1,063 898 998 1,070 1,072 1,227 981
44 Canada ...........ciiiiiiiiiii e 829 1,021 1,023 928 927 929 904 901
45  Latin America and Caribbean ....................... 2,695 2,052 1,753 1,981 1,944 1,882 1,852 2,094
46 Bahamas .............. . 8 8 13 28 11 14 12 19
47 Bermuda .. 190 115 93 170 157 153 125 159
48 Brazil ........... 493 214 206 235 217 202 227 222
49 British West Indies . 7 7 6 51 18" 12 13 45
50 Mexico .......... . 884 583 510 411 445 347 367 369
51 Venezuela ........coviiiiiiiiiiiiiiiiiii i mn 206 157 234 m 201 189 294
520 ASIB . e 3,063 3,013 2,982 2,751 2,707 2,645 2,783 2,882
53 Jaj 1,114 1,191 1,016 881 926 952 1,022 1,148
54 Mlddle East oil-exporting countries? ............... 737 668 638 565 529 455 436 451
55 AfTiCA ... e 588 470 437 495 432 379 407 406
56 Oil-eXporting COUNLEIes® ......vvevvenreirereaness 139 134 130 135 141 123 124 144
ST Alother* .. it 286 229 257 222 240 262 268 252

For a description of the changes in the International Statistics tables, see

July 1979 BULLETIN, p. 550.

2. Comprises Bahram Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria.
4. Includes nonmonetary international and regional organizations.
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars

1988 1987 1988
Transactions, and area or country 1986 1987"
Jg:l.’.— Aug. Sept. Oct. Nov. Dec. Jan. Feb.?
U.S. corporate securitics
Stocks

i Foreign purchases 148,114 | 249,072 | 29,258 | 24,807 | 22,489 | 30,237 | 13,626 13,627 12,916 16,342
2 Foreignsales ........... 129395 | 232849 | 29611 | 24579 | 19.455 | 27.784' | 20325 16,630 12,891 16,720
3 Net purchases, or sales (=) ............cce0vuenes 18,719 16,223 -353 228 3,034" 2,452" | —6,699 | -3,004 25 ~378
4 Foreigncountries ...................covvviiinnes 18,927 16,271 -289 1260 | 2,944" 2,438 | ~6,651 | —2,943 56" -345
SEUIOPE «ooveiiiiiniiiiei it asans 9,559 1,886 -550 106 1,312 138 -5948 | -2,329 =226 -324
6 France ......c.c.ciiiiiiniiiiiieiiiieaiienins 459 905 -124 -69 -15 -541 -393 -9 -29
T GeIMANY ....oovvivunirnnrisiiniinneiesiosens 341 -74 30 28 -12 380 ~183 -149 67 -37
8 Netherlands ..............coviiiiiiiiiiinannn 936 890 -13 135 79 -40 -169 32 =72 59
9 Switzerland ... 1,560 | -1,163 -367 -325 435 294 | -1,574 -743 -114 -253
10 United Kingdom ............ccovvvvvnnniinnns 4,826 539 —266 150° 770 —-624 | —3,407 —-959 -136 -130
11 CanAda . ovvvi i s 816 1,048 -20 =37 -52" 252 169 11 147 —-167
12 Latin Amenfa and Caribbean .................... 3,031 1,314 17 188 157 -~512 -561 -50 -143 260
13 Middle Bast! ...........c.ocoiiiiiiiiiiiiiinnes 976 | -1,360 -147 -255 135 569 -83 -448 104 -251
14 Other Asna ......................... 3,876 12,896 226 171 1,242 2,014 -28 -160 156 70
JE I T A 297 123 ~-11 16 20 7 11 -6 7 -18
16 Other COUMMTIES .. uvvvevinnervnnnreenniiveannes 3 365 97 -63 132 -30 =211 -61 12 85

17 Nommone! International and
onal organizations ......................0 -208 —48 -65 102 90 15 —-48 -61 -3 -3

Bonps?

18 Foreign purchases ................ovvivveiinnies 123,169 | 105,823 | 11,457 7,009 8,662 9,158 5,716 6,773 5,024 6,433
19 Foreignsales ...........ccovviinnnnivinnniionns 72,520 78,128 | 11,217 5,638 4,786 7,275 5,386" 5,461 5187 6,031
20 Net purchases, orsales (=) ...................0en 50,648 27,695 23 1,461 | 3,876 1,883 330 1,313 -16)" 402
21 Forelgncountrles ..................coovvivianens 49,801 26,955 988 1,6207 | 3,836 1,874 k74 13 465" 521
22 Europe ......... 139,313 22,176 551 1,687 3,149 922 409 550 279 272
23 France . .. 389 194 64 26 -37 55 -34 -13 51 13
24  Germany . .. —-251 -8 188 -22 -56 -98 -26 17 61 127
25 Netherlands .......... . 387 269 -14 44 116 36 -16 1 -13 -1
26 Switzerland ... 4,529 1,651 10 306 166 136 -39 —203 -50 60
27 United Kingdom ..........ooovviiiiiniiininn 33,900 19,934 382 1,388" | 2,828 1,012 m 751 333 49
28 Canada ... .iv i 548 1,296 0 -8 47 308 68 114 29 =29
29 Latin Amerifs and Caribbean .................... 1,476 2,473 294 44 682 524 -15 292 =22 316
30 Middle East' ...l -2,961 -551 -240 -14 —-87 42 -92 -20 -164 -76
31 Other ASI i 11,270 1,606 414 -93 52 65 -254" =25 347 67
32 Africa ..o 16 16 -22 -17 -6 24 -10 3 0 -22
33 Other COUNLHES ..\vvvvivnienieneiinenniinneenns 139 -61 -12 20 -1 -9 -33 0 -4 -8

34 Nonmone International and
organizatlons ....................... 847 740 =746 -159 40 10 257 400 -627 -119

Foreign securities

35 Stocks, net purchases, or sales () -2,360 1,127 -142 —-401" 48 2,089 704" 841 7 —659
36 Foreign purchases . ] 49,587 95,208 [ 10,703 8,770/ | 8,816" | 12,974 7.592" 4,897 4,989" 5,714
37 Foreign sales ,........ .| 51947 94,082 | 10,845 9,171 8,333 | 10,885" 6,889" 4,055 4,472 6,373
38 Bonds, net purchases, or sales (=) . ~3,685" | —7,601 | —2,764 =279 ~638" | -2,566 | -1,929 [ -1,379 ]| -1,326' | —1,439
39  Foreign purchases .......... | 166992 | 199121 | 28663 | 123507 | 13,0317 | 18.119" | 17,753 | 12:433 12,8100 | 15,852
40 Foreignsales ............oviviiiiiiiiiiiiinn, 1706777 | 206,722 1 31,427 | 12,628" | 13,669" | 20,684 19.682" | 13.812 14136 | 17.201
41 Net purchases, or sales (=), of stocks and bonds ....| —6,045"| —6,474 | —2,906 -680" | 158" -477 | -1,228 —538" -809" | —2,097
42 Forelgncountries ...............ooocvvuniveninnn -7,000 | -6,618 | -2,992 | -1,27% —476" 289 | 1,128 -2 ~874" | -2,117
43 Europe ........................................ —-18,533 | -11,972 | -1,930 —-891" —505" -926" | —1,582" -381" -319" | -1,611
44 CanAdA .....ovvvinventiirniniieii e iireeiens -876 | -4,065 | -1,306 -527 -274" =37 —498 107 -656 -651
45 Latm Amenca and Caribbean .................... 3,476 828 62 83 =20 -152 329 2 126 -63
46 A sm ................................. 10,858 9,322 ~160 237 85" 1,330 421" 159 ~-197" 37
A7 AFFICE ..o it i s 52 89 12 5 14 16 3 10 9 3
48 Other COUNIFIBS .. ..viinrinrernranearerneannnn -1,977 -820 331 -176" 224" 59 201 -121 163 168
49 Nonmonetary International and
reglonal organizations ......................0 958" 14 85 594 320 =767 -101 -314 [ 20

1. Comprises oil—exporting countries as follows: Bahrain, Iran, Iraq, Kuwait, ties sold abroad by U.S. corporations organized to finance direct investments

Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial States). abroad.

2. Includes state and local government securities, and securities of U.S.
government agencies and corporations. Also includes issues of new debt securi-
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Transactions

Millions of dollars

1988 1987 1988
Country or area 1986 1987
Jggi)‘— Aug. | Sept. | Oct. | Nov. | Dec Jan. | Feb.?
Transactions, net purchases or sales (—) during period’
1 Estimated 0612, . .......0oeiriniineteniiinnienaaannn, 19,388 | 25,755 | 16,691 | 1,110 523 [ ~1,2327| 6,380 | 2,675 | 4,645 | 12,046
2 Foreign COUNLTIES? L.\ttt eiineeeaeeeerirananns 20,491 | 31,0577 | 18,535 | 2,787 704 | -5497"| 7.676 1 42901 5,740 [ 12,794
3 EUrOPEY e e e e e 16,326 | 23,610 | 10,149 | —1,007 | —1,167 —954 6,340 1,282 4,321 5,827
4  Belgiu },uxembourg . =245 653 i 366 =25 165 -2 -103 469 242
5  Germany” ......... 7,670 | 13,295 4,434 780 130 31 1,820 1,121 3,045 1,389
6 Netherlands . 1,283 -911 —46 -254 -296 =707 314 -76 -337 291
7 Sweden ..,.. 132 233 -35 -153 -156 4 182 51 -61 26
8  Switzerland 329 1,925 | ~1,070 —688 -9 -609 -297 -52 118 | —1,188
9  United ngdom . 4,546 3,955 4,273 —431 —985 ~642 3,163 1,200 -101 4,373
lO Other Western Europe 2,613 4,479 1,857 -631 259 804 1,158 -391 1,179 678
11 Eastern Europe .... 0 -19 26 4 5 (1] 3 1 9 16
12 .Canada ..ot e 881 4,534 91s 378 203 -389 679 720 356 559
13 Latin America and Caribbean ............cooiviiiiinvann. 926 | —2,146 849 —-675 -29 -117 472 —141 219 629
14 Venezuela ..................... . -9 150 -~ 30 55 ~63 35 1 0 -]
15 Other Latin America and Caribbean 1,130 | —1,096 503 —-49 - 155 =227 367 167 184 319
16  Netherlands Antilles ............ -108 | —1,200 346 -656 72 173 69 -309 36 311
17 Asia .....ovvivnenn, 1,345 4,707 6,708 4,318 1,762 | —-5,304" 1,476 2,429 772 5,936
18 Japan ......... -22 877 7,974 1,839 799 | 5,212 1,757 ,020 2,979 4,996
i —54 -56 -13 -24 3 2 -29 49 -38 25
1,067 407 -2 -204 ~68 1,263 | 1,260 —48 110 -182
21 Nonmonetary international and regional organizations ........ -1,104 | =5,301" | —1,844 1 —1,677 -180 4,265 | —1,296 | ~1,615 | —1,095 =749
22 International ....... ... .o it e -1,430 | —4,387" | —1,902 | —1,722 111 4,326 | —1,492 | ~1,620 | —1,023 -879
23 Latin American regional ..ot 157 3 6 0 -10 0 ] 8 -2
Memo
24 Forc NCOUNITIEST ...\ttt eeseeeronnraneeeeens 20,491 | 31,057 | 18,535 2,787 -5,497 7,676 4,200 5,740 | 12,794
25 cial mstltt&tlons ..................................... 14,214 | 31,188 [ 12,219 2,612 1, 341’ 2,466" 1,854 1,794 5,118 7,101
26 Othcr foreign® ... .. i e, 6,283 ~135" 6,316 175 637" -7,965" 5,822 2,497 622 5,694
Oil-exporting gounmes
27 Mlddki EBast’ ... .. —1,529 1 -3,111 | —1,152 329 -509 —695 —891 368 —809 -343
28 Africa® .. e 5 16 0 0 Q -1 -1 ~1 0 [

1. Estimated official and private transactions in marketable U.S. Treasury
secunnes with an original matumy of more than l year. Data are based on

tr repons
notes held by official institutions of foreign countries.

U.S. Treasury bonds and

2. Includes U.S. Treasury notes publicly issued to private foreign residents

denominated in foreign currencies.

3. Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, and
Umted Arab Emirates (Trucial States).
4. Comprises Algeria, Gabon, Libya, and Nigeria.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS
Percent per year

Rate on Apr. 30, 1988 Rate on Apr. 30, 1988 Rate on Apr. 30, 1988

Country Month Country Mouth Country Month

ont! on ont

Percent | ffective Percent | ffective Percent effective

Austrid.......c.ovovienns 3.0 Dec. 1987 | France'................. 7.25 Jan. 1988 Norway........ovevienns 8.0 June 1983
Belgium ...........c.00e 6.5 Mar, 1988 | Germany, Fed. Rep. of ... 2.5 Dec, 1987 | Switzerland TITTIPIP 2.5 Dec. 1987
1 ¢:V4) [P RRAN 49.0 Mar. 1981 | Italy . 12,0 Aug. 1987 | United Kingdom? ........| ....... | .. .......
Canada..........ooovvee 9.06 Apr. 1988 | Japan 2.5 Feb. 1987 | Venezuela,.............. 8.0 Oct. 1985

Denmark ..... PPN 7.0 Oct. 1983 | Netherlands 3.25 Jan. 1988

1. As of the end of February 1981, the rate is that at which the Bank of France or makes advances against eligible commercial paper and/or government com-

discounts Treasury bills for 7 to 10 days. mercial banks or brokers. For countries with more than one rate applicable to
2. Minimum lending rate suspended as of Aug. 20, 1981. such discounts or advances, the rate shown is the one at which it is understood the
Note. Rates shown are mainly those at which the central bank either discounts central bank transacts the largest proportion of its credit operations.

3.27 FOREIGN SHORT-TERM INTEREST RATES
Percent per year, averages of daily figures

1987 1988
Country, or type 1985 1986 1987

Oct Nov. Dec Jan., Feb. Mar Apr

1 Euyrodollars .....cooeviivivininiinin, 8.27 6.70 1.07 8.29 7.41 7.86 7.11 6.73 6.74 705
2 United Kingdom . . 12.16 10.87 9.65 9.92 8.87 8.71 8.84 9.18 8.83 8.25
3 Canada ...... 9.64 9.18 8.38 9.12 8.70 8.95 8.75 8.58 8.63 8.90
4 Germany. .. 5.40 4.58 3.97 4.70 3.92 3.65 3.40 3.29 338 3.37
S Switzerland ..., 4,92 4.19 3.67 4.03 3.65 3.51 2.09 1.48 1.61 1.83
6 Netherlands .......cooovvviiiieniinnen 6.29 5.56 5.24 5.63 4,99 4.65 4,24 3.98 3.97 3.98
7 France. .. 9.91 7.68 8.14 8.15 8.66 8.48 8.19 7.54 7.89 7.99
8 Italy... 14.86 12.60 11.15 11.85 11.36 11.25 10.47 10.80 11.11 10.54
9 Belgium.. 9.60 8.04 7.01 6.84 6.93 6.57 6.49 6.19 6.09 6.08
10 Japan...... PRSP 6.47 4.96 3.87 3.89 3.90 3.90 3.88 3.82 3.82 3.80

NoOTE. Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES!
Currency units per dollar

1987 1988
Country/currency 1985 1986 1987
Nov Dec Jan Feb Mar. Apr
1 Australia/dollar? ..........coceviieennnnn 70.026 67.093 70,136 68.60 71.06 71.11 71.40 73.29 74.80
2 Austria/schilling .. . 20.676 15.260 12.649 11.843 11.500 11.635 11.920 11.767 11.744
3 Belgium/franc .. 59.336 44.662 37.357 35.190 34,186 34,576 35473 35.126 34,962
4 Canada/dollar. .. 1.3658 1.3896 1.3259 1.3167 1.3075 1.2855 1.2682 1.2492 1.2353
5 China, P.R./yuan . 2.9434 3.4615 3.7314 3.7314 3.7314 3.7314 3.7314 3.7314 3.7314
6 Denmark/Krone ........ooovveiiiiiiinienns 10.598 8.0954 6.8477 6.4962 6.3043 6.3562 6.4918 6.4261 6.4207
7 Finland/markka..............coociin 6.1971 5.0721 4.4036 4.1392 4.0462 4.0391 4.1159 4.0483 4.0064
8 France/franc.......... 8.9799 6.9256 6.0121 5.7 5.5375 5.5808 5.7323 5.6893 5.6704
9 Germany/deutsche mark . 2.9419 2.1704 1.7981 1.6821 1.6335 1.6537 1.6963 1.6770 1.6710
10 Greece/drachma ...... 138.40 139.93 135.47 132.42 129.46 131.92 135.56 134.60 133.86
11 Hong Kong/dollar. 7.7911 7.8037 7.7985 7.7968 7.7726 7.7872 7.7978 7.8028 7.8166
12 India/rupee. ... 12,332 12,597 12.943 12.972 12.934 13.040 13.065 12.979 13.158
13 Ireland/punt? ......ooovvivvninneineenns 106.62 134.14 148,79 158.08 162.63 160.64 156.87 159.33 159.81
14 Ttaly/lira ..........coovviieiienniiiiin, 1908.90 1491.16 1297.03 1238.89 1203.74 1216.88 1249.62 1240.67 1240.99
15 Japan/yen .. 238.47 168.35 144.60 135.40 128.24 127.69 129.17 127.11 124.90
16 Malaysialrin}gu... 2.4806 2.5830 2.5185 2.4989 2.4944 2.5400 2.5812 2.5689 2.5743
17 Netherlands/guilder,. 3.3184 2.4484 2.0263 1.8931 1.8382 1.8584 1.9051 1.8837 1.8749
18 New Zealand/dollar® 49.752 52.456 59.327 61.915 64.664 65.818 66.386 66.239 66.143
19 Norway/krone .. .. 8.5933 7.3984 6.7408 6.4233 6.3820 6.3538 6.4167 6.3337 6.2140
20 Portugallescudo. ........covvinvnienins 172.07 149.80 141.20 136.84 133.77 135.87 138.84 137.48 136.77
21 Singapore/dollar ..................0e 2.2008 2.1782 2.1059 2.0444 2.0127 2.0261 2.0185 2.0133 2.0044
22 South Africa/rand . 2.2343 2.2918 2.0385 1.9738 1.9525 1.9755 2.0529 2.1330 2.1428
23 South Korea/won . 861.89 884.61 825.93 802.30 798.34 791.31 776.85 757.37 745.31
24 Spain/peseta...... 169.98 140.04 123.54 113.26 110.80 112,34 114.36 112.38 110.80
25 Sri Lanka/rupee 27.187 27.933 29.471 30.519 30.644 30.825 30.859 30.892 30.939
26 Sweden/krona . ... 8.6031 7.1272 6.3468 6.0744 5.9473 5.9749 6.0524 5.9497 5.8892
27 Switzerland/franc . 2.4551 1.7979 1.4918 1.3825 1.3304 1.3466 1.3916 1.3863 1.3823
28 Taiwan/dollar, .. 39.889 37.837 31,756 29.813 29.004 28.628 28.665 28.687 28.695
29 Thailand/baht......... 3 27.193 26.314 25.774 25.495 25.249 25.235 25.324 25.232 25.171
30 United Kingdom/pound”................. 129.74 146.77 163.98 177.54 182.88 180.09 175.82 183.30 187.82
Memo
31 United States/dollar® .................... 143.01 112.22 96.94 91.49 88.70 89.29 91.08 89.73 88.95

1. Averages of certified noon buying rates in New York for cable transfers.
Data in this table also appear in the Board’s G.5 (405) release. For address, see

inside front cover,
2. Value in U.S. cents.

3. Index of weighted-average h value of U.S. dollar against the

currencies of 10 industrial countries. The weight for each of the 10 countries is the
1972-76 average world trade of that country divided by the average world trade of
all 10 countries combined. Series revised as of August 1978 (see FEDERAL
RESERVE BULLETIN, vol. 64, August 1978, p. 700).



A69

Guide to Tabular Presentation,
Statistical Releases, and Special Tables

GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

¢ Corrected 0 Calculated to be zero
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when the smallest unit given is millions) e Cell not applicable
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4,20 DOMESTIC AND FOREIGN OFFICES, Insured Commercial Bank Assets and Liabilities!2

Consolidated Report of Condition, December 31, 1987
Millions of dollars

Banks with foreign offices3.”

Banks with domestic
offices only®

Item Total
Total Foreign Domestic | Over 100 | Under 100
1 Total M8SBEEE . . . ... oottt ittt e e 2,947,724 1,703,543 445,763 1,319,328 830,766 413,416
2 Cash and balances due from depository institutions ...................... T 353,184 246,768 128,611 118,157 69,403 37,012
3 Cash items in process of collection, unposted debits, and currency and coin ... 79,324 686 77,638 29,392
4 Cash items in process of collection and unposted debits ................... n.a. n.a. 64,969 21,095
5 Currency and COMN ..o vvu v tiun it rrireneranrananrararine n.a, n.a. 12,669 8,297
6 Balances due from depository institutions in the United States ............... 36,695 23,231 13,465 22,656
7  Balances due from banks in foreign countries and foreign central banks ....... n.a 106,983 103,480 3,503 5,339 n.a
8 MBalances due from Federal Reserve Banks..........oooivneeieieniniinnns 23,767 214 23,552 12,017
EMO
9 Noni b izs bal due from commercial banks in the United
States (included in balances due from depository institutions in the U.S.)..... n.a. n.a. 7,983 13,847 12,571
10 Total securities, loans and lease financing recelvables, met....................... 2,385,209 | 1,298,702 n.a. n.a. 727,345 359,162
11 Total securities, bOOK ValUe . ... ..v.vevuii it iiaeni e 509,11t 213,317 30,017 183,300 174,510 121,284
12 U.S. Treasury securities and U.S, government agency and corporation
OBHALIONS 4 v v vyt i i e 310,215 112,918 714 112,204 110,006 87,291
13 U.S. Treasury securities . n.a. 66,096 548 65,548 63,136 n.a.
14 U.S. government agency and corporation obligations....... I n.a. 46,822 166 46,656 46,871 n.a.
15 All holdings of U.S. government-issued or guaranteed certificates of
participation in pools of residential mortgages ...................00t 71,853 38,531 70 38,461 19,659 13,663
16 Al Other, oo it n.a. 8,292 96 ) 27,212 n.a.
17 Securities issued by states and political subdivisions in the United States...... 119,033 50,154 754 K 44,311 24,567
18 Taxable.........o.oovnunn 1,918 366 0 366 733 820
19 Tax-exempt ...... 117,114 49,788 754 49,034 43,579 23,747
20  Other securities. ....... y 50,245 28,549 21,696 20,193 9,426
2t Other domestic securities . .. 0 n.a. 1,246 1,414 19,832 19,805 ........
22 All holdings of private certificates of participation in pools of
residential MOTEBARES . v .t vvvun e rcnnininirernenanneronsanens 8,084 4,179 0 4,179 2,965 941
23 All other.............. 42,393 17,067 1,414 15,653 16,840 8,485
24 Foreign securities na, ,999 27,135 1,864 387 ..ol
25 Federal funds sold and securities purchased under agr storesell ......... 128,786 58,485 330 58,156 45,294 25,007
26 Total loans and lease financing receivables, Bross........ccvvvviveiirrnrinenas 1,810,697 1,070,586 221,266 849,320 521,280 218,830
27  LEess: Unearned income onloans .........oocvrreenennieroranrrernarnans 14,715 6,622 2,117 4,505 5572 2,522
28 Total loans and leases (net of unearned income) ...........ooviveiiineiiinions 1,795,982 | 1,063,965 219,149 844,816 515,709 216,308
29  Lgss: Allowance for 1oan and lease I0SSES . .........ccviciiiiiiiiiiiaiinn 513 36,909 n.a. n.a. 8,167 R
30  Less: Allocated transfer risk reserves .........vcvvniiiiiiiiieieireenien. 156 156 n.a. n.a. 1
31 EqQuALs: Total loans and leases, Net . .........covviiiiiinireninnieeririonsns 1,747,312 1,026,899 n.a. n.a. 507,541 212,871
Total loans, gross, by category
32 Loans secured by real @State .. .......vviuviiieinriiiicnriiiiiiiiiesriinees 591,217 280,732 17,103 263,629 210,345 100,140
33 Construction and land development .............cooiiiiiiiiiiiiireiiiiees 79,429 32,248 7,831
38 FAIMIGNG 1.+ vvve o sstnon oo } 4 1617 406 8773
35 1-4 family residential properties ..............ovviiiiiiiiiiin i n.a. n.a. n.a. 101,784 99,056 55,249
36  Multifamily (5 or more) residential properties .. ......oovviiiiiiiiiieriena * * ,520 6,157 2,063
37 Nonfarm nonresidential properties .. ...........oviiiii it 71,279 68,819 26,224
38 Loans to depository inStitutions .. .......c..oeuvervrinersirieiriirieinorenoenins 63,775 57,406 26,942 0,464 5,392 977
39 To commercial banks in the United States ..........coovvviiiiiiiernneiionn n.a. 23,003 951 22,052 4,491 n.a.
40  To other depository institutions in the United States ......................0 n.a. 4,163 366 3,797 767 n.a.
41  To banks in foreign countries ......... sy s na. 30,241 25,625 4,616 135 n.a.
42 Loans to finance agricultural production and other loans to farmers............. 29,366 5,576 325 5,251 6,307 17,483
43 Commercial and industrial loans . .. 586,616 410,185 108,374 301,811 128,908 47,523
44 To U.S. addressees (domicile). .. n.a. 313,410 15,125 298,284 128,516 n.a.
45 To non-U.S. addressees (domicile).............covveiieiiiiiiiiiianiniiens n.a. 96,775 93,249 3,527 392 n.a.
46 Acceptances of other banks ....... T 4,938 1,171 361 810 2,028 1,739
47 US.banks................ n.a. 369 n 338 n.a. n.a.
48 Foreignbanks................... . n.a, - 801 329 472 n.a. n.a.
49 Loans to individuals for household, family, and other personal expenditures
(includes purchased paper)............oooiiveiiiinieeiiinii i 330,675 148,678 12,475 136,203 136,474 45,522
50 Credit cards and related plans ............... 88,232 45,216 n.a. n.a 40,626 2,391
51  Other (includes single payment and installment) .. 242,443 103,463 n.a. n.a. 95,848 43,132
52 Obligations (other than securities) of states and political subdivisions in the U.S.
(includes nonrated industrial development obligations). ............covvuen 52,310 32,256 558 31,698 17,610 2,444
53 TAXADIE. ...\ ivtiit e s 1,374 451 0 451 809 114
54 TaX-EXEMPL .\ vrtiut ettt i e e aaes 50,936 31,804 558 31,246 16,801 2,330
55 Allotherloans .................. P NN 120,877 108,539 50,573 7,967 9,940 2,397
56 Loans to foreign governments and official institutions . .............co00iie n.a, 39,011 36,454 2,557 222 n.a.
57 OtherlOans .. ..vutin it iiiinraeeianrsierstiiseertoriereorsioersinies n.a. 69,529 14,119 55,410 9,717 n.a.
58 Loans for purchasing and carrying securities ...............ovivveneranins n.a. n.a. n.a. 14,277 1,908 n.a.
59 Al Other IoanS o .. vttt invurieretaernrarisririieninrinreranees n.a. n.a, n.a. 41,133 7812 n.a.
60 Lease financing receivables .........ovvuiiiiiiniiiciiiiiiiiiiiiiiieiiin 30,923 26,043 4,554 21,489 4,276 604
61 Assets held in trading accounts 32,396 31,827 14,445 17,382 409 160
62 Premises and fixed assets (including capitalized leases) . - 44,482 23,221 n.a. 13,954 7,307
63 Otherreal estate owned ..........v.evevnrrnennononeonens e, 11,032 4,757 n.a. 3,537 2,738
64 Investments in lidated subsidiaries and associated companies . 2,320 1,585 n.a. 681 54
65 Customers’ liability on acce%:anccs outstanding ...... ... 37,575 37,121 n.a. n.a, 429 25
66 Net due from own foreign offices, Edge and agreement subsidiaries, and IBFs ... n.a. n.a. 40,357 n.a, n.a.
67 Intangible assets 4,444 3,002 n.a. 1,273 169
B8 T BBEEIS. L. v vttt e e 76,921 56,559 n.a, 13,574 6,788
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Banks with foreign offices®4

Banks with domestic
offices only’

Item Total
Total Foreign Domestic | Over 100 | Under 100
69 Total liabilities, limited-life preferred stock, and equity capital................... 2,947,724 1,703,543 n.a. n.a. 830,766 413,416
70 Total Uabilities” . ... .. .....uvuvuiniiiieiii e 2,770,244 1,620,311 446,361 | 1,235,497 771,898 378,038
71 Limited-life preferred stock .........covviiiiiiiiiiiiiiiiiiiiiiiiis 84 67 n.a. n.a. 15 1
T2 TOtAl AEPOSILS « .o v v it siniinereerninrenarseernerriareiesiieisisiisaiasaes 2,294,832 1,240,736 340,582 900,154 685,438 368,658
73  Individuals, partnerships, and corporations 186,962 802,899 622,684 335,744
T4  U.S. BOVOIMMENt ...\ eiiiinirerserireianiariieieaisiraionornionns 3,051 1,856 816
75  States and political subdivisions in the United States. . .. 37,218 41,272 26,022
76  Commercial banks in the United States.............. n.a. n.a. n.a. 32,814 11,109 2,059
77 Other depository institutions in the United States 4,459 2,467 1,135
78 Banks in foreign countries ..............0000nen 7,888 143 n.a.
79  Foreign governments and official institutions ..........ooovveiiiiiiii e 28,472 26,755 1,718 303 n.a,
80 Certified and official checks .............coviiiiiiiiiii i 19,194 10,745 637 10,108 5,604 2,845
81 Allotherd. .. ... oo n.a. n.a. 126,229 L. L 37
82 Total transaction BCCOUNTS .. ......eneiri e iunieiiueriiinionrernrnieenns 3 324,808 209,942 104,087
83 Individuals, partnerships, and corporations ..............o.coiiiiiien, 269,675 183,697 92,294
U.S. BOVEINMENt ......iuvinvvniirnienneniresenses F 2,100 1,371 610
85  States and political subdivisions in the United States.............cocovvnnns 8,929 10,560 7,118
86 Commercial banks in the United States............ P n.a. n.a n.a. 21,911 7,044 819
87  Other depository institutions in the United States.............c..oocevniins 3,821 1,590 388
88 Banks in foreign countries ..........oiiiueiieiniian PR 7,211 72 n.a.
89  Foreign governments and official institutions ............cocvvviiini et 1,052 5 n.a,
90  Certified and OfiCIBl CRECKS .. . .. ..+ evenereearinennienenearenanannnnn / 10,108 5,604 2,845
91 A Other. .. vt i e e .. . 12
92 D d d its (included in total tr i L) A 4 256,945 136,937 58,176
93 Indjviduals, partnerships, and COrporations ........c.ovvivavreenireerinenis 203,577 115,485 50,947
94 US.government ............o00vvunes e b e e 2,078 1,348 587
95  States and political subdivisions in the United States.....................o.0 7,188 5,796 2,589
96 Commercial banks in the United States............ PR 21,91 7.043 818
97  Other depository institutions in the United States. ,821 1,585 378
98  Banks in foreign CoUNries ... . .vuriiiiieniiiiiiiiiiriii i iy 7,210 k2 na.
99  Foreign governments and official institutions . 1,052 5 n.a.
100  Certified and official Checks ... e iiiiiiiiiin i 10,108 5,604 2,845
101 Allother.................. L L 12
102 Total nontransaction accounts........... . 575,346 475,496 264,571
103 Individuals, partnerships, and corporations . n.a n.a n.a. 533,223 438,987 243,449
104 U.S. government ...............0.. et i e e e e 951 485 206
105 States and political subdivisions in the United States........................ 28,289 30,713 18,904
106 Commercial banks in the United States. ... .. cvveverrviiirerarnineneiennens 10,903 ,065 1,239
107 U.S. branches and agencies of foreign banks ...............coooiiiiiiiin 594 21 n.a.
108 Other commercial banks in the United States ..., 10,309 3.844 n.a.
109  Other depository institutions in the United States...............ocoviivinnse 638 877 748
110 Banks in foreign COURtries .. ... ..covevvrveirorneneninias e 677 71 n.a.
111 Foreign branches of other U.S. banks .. P 1 [ n.a.
112 Other banks in foreign countries . ......oovvivivriniiiieiiin e, 666 65 n.a.
113 Foreign governments and official institutions . P 665 298 n.a.
114 Allother....................... P ce o 25
115 Federal funds purchased and securities sold under agreements to repurchase..... 234,654 183,594 77 182,817 47,985 3,074
116 Demand notes issued to the U.S. Treasury........ccooivviviveiiniirieninnens n.a. n.a, n.a. 13,537 3,482 524
117 Other borrowed money.............. e ety 98,901 76,365 31,627 44,738 21,571 966
118 Banks liability on p ted and i 37,721 37,267 7,216 30,051 429 25
119 Notes and debentures subordinated to deposits . 17,423 14,769 n.a. n.a. 2,219 435
120 Net due to own foreign offices, Edge and agreement subsidiaries, and IBFs... ... n.a. n.a, n.a. 21,191 n.a. n.a.
121 All other liabilities . ............ R 69,169 54,042 n.a. n.a. 10,770 4,357
122 Total equity capitald................. e et ee et et a e 177,396 83,165 n.a. n.a 58,855 35,376
MEMoO
123 Holdings of cial paper included in total loans, gross....... e 2,309 1,493 816 1,457 n.a.
124 Total individual retivement accounts (IRA) and Keogh plan accounts............ 34,364 32,763 16,048
125 Total brokered Geposits. . ...........ovirieiinrrireriiiieniiiii 27,344 4,797 683
126 Total brokered retail deposits 6,827 2,878 515
127  Issued in denominations of $100,000 or less 93 2,161 458
128  Issued in denominations greater than $100,000 and participated out by the
. broker in shares of $100,000 or less ..... e 5,892 n? 58
Savings deposits
129  Money market deposit accounts (MMDAs),............. PN 167,695 126,948 34,427
130 _ Other savings deposits (excludin&)MMDAs). .................... 71,520 V710 34,472
131 Total time deposits of less than $100,000 ..... e 146,326 184 131,352
132 Time certificates of deposit of $100,000 or more PN n.a n.a na 162,874 92,272 2,766
133 gren-account time deposits of $100,000 Or MOTe. .. ... cvvvrrrirvnnereraanies . 26,931 3,983 1,553
134 All NOW accounts (including Super NOW) .......oooviiiiiiiiiiiiiiiiiiiin 63,380 70,212 44,035
135 Total time and savings deposits. .............. Creean T 3,209 548,501 310,481
guamrly averages
136 TOWRIT0RNS. ... vuu vttt i e ata s 813,120 502,808 212,131
137 Obligations (other than securities) of states and political subdivisions
in the United States............ooiiiviveiiiins T 32,924 17,514 n.a
138 Tr i ind ic offices (NOW accounts, ATS accounts, and
telephone and preauthorized transfer accounts)......... ey 67,079 70,351 44,534
Nontransaction accounts in domestic offices
139 Money market deposit accounts (MMDAs)...... 166,555 128,186 54,924
140 Other savings deposits. ..............ovvv... 71,522 69,574 34,361
141  Time certificates of deposit of $100,000 or more . 157,970 90,983 41,630
142 All other time deposits . ..........ocoiivuvninenn 170,839 183,953 131,807
143 Number of Banks .........ooiviiiiiin i i i i s 13,516 253 n.a. 2,294 10,969

Footnotes appear at the end of table 4,22
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4.21 DOMESTIC OFFICES, Insured Commercial Banks with Assets of $100 Million or more or with foreign offices! 23

Consolidated Report of Condition, December 31, 1987
Millions of dollars

Members Non
Item Total members
Total National State
1 TOtRD MBSEL0 . . . .ottt ettt e e 2,150,094 | 1,747,994 | 1,380,937 367,058 402,099
2 Cash and balances due from depository institutions .......ccoovvviiiiiiiviiiniiiiiinn, 187,561 157,141 123,875 33,265 30,420
3 Cash items in process of collection and unposted deb 86,064 78,461 61,719 16,742 7,603
4 Currcncy and coin e e e e 20,966 17,563 14,584 97 3,403
5 due from d institutions in the United States ....... 36,120 24,741 20,508 4,233 11,379
6 Balances due from banks in gorelgn countries and foreign central banks v 8,842 6,629 5,211 1,417 2,213
7 Balances due from Federal Reserve Banks . ........coovviiiiiiniiiniiiieiniiisnennn, 35,569 29,747 21,853 7,894 5,822
8 Total securities, loans and lease financing receivables, (net of unearned income) ............... 1,821,785 | 1,467,792 | 1,172,936 294,856 353,993
9 Total securities, book value .............., e e 357,811 276,476 215,865 60,612 81,334
10 U.S. Treasury securities 128,684 99,753 79,593 20,159 28,931
11 u. S overnment agency and corporation obligations. ... ...t iiiiiiiiei i 93,527 70,953 56,913 14,039 22,575
12 oldings of U.S. government-issued or guaranteed certificates of
pamcnpntlon in pools of residential MOTtBARES .. ...\ ovvivieriervriiieraeresiaiass 58,120 48,691 38,333 10,358 9,429
13 Fa LT T T D PPN 35,407 22,262 18,580 3,682 13,145
14  Securities issued by states and political subdivisions in the United States................. 93,711 74,654 55,153 19,500 19,058
15 Taxable.......oovvvriviriiinniriononnernnes N 1, 774 600 175 324
16 Tax-exempt ......... 92,613 73,879 54,554 19,326 18,733
17  Other domestic securities 39,637 29,107 23,514 5,594 10,530
18 All holdings of private certificates of pmlcmatlon in pools of residential mortgages ...... 7,143 5,720 3,241 2,480 1,423
19 N T N s 32,494 23,387 20,273 3,114 9,107
20  Foreign securities P N ,251 2,010 691 1,319 241
‘21 Federal funds sold and securities purchased under agr storesell......... e, 103,450 86,445 66,371 20,074 17,005
22 Total loans and lease financing receivables, gross.............coooiiii L 1,370,601 1, 112 565 896,597 215,968 258 036
23 Less: Unearned income on Joans ........ovivviierrnrnrrvnernierasnrnaeisioeneniiinas 10,076 ,694 5,897 1,798 2,382
24 Total loans and leases (net of uncarned INCOME) .. ... vvviiviiiiieiieniiisieroiinneniies 1,360, 1524 1, 104 871 890,701 214,170 255 653
Total loans, gross, by category
25 Loans secured by real estate .............. e e e e e e e 473,974 364,221 309,686 54,535 109,753
26 Construction and land development ........... ..ot 111,678 91,840 75,693 16,147 19,838
27 Farmland ..........cccoviiiiiinin, ,682 3,856 3,401 455 1,826
28 1-4 family residential properties 200,840 151,180 129,051 22,129 49,661
29  Muitifamily (5 or more) residential properties...........ooivii it 15,676 12,338 10,794 1,543 3,338
30 Nonfarm nonresidential properties ...............ooooiiiiii 140,098 105,007 90,747 14,260 35,091
31 Loans to commercial banks in the United States..........ooviviiiiiiiiiiisiiiiissine, 26,542 23,117 18,538 4,580 3,425
32 Loans to other depository institutions in the United States................coviiiiiinian,, 4,563 ,289 3,451 838 274
33 Loans to banks in foreign COUNtries ..........oiv i iiiii it ii et i 4,750 ,664 2,366 2,298 86
34 Loans to finance agricultural production and other loans to farmers ...........coocvvvinenn, 11,558 9,328 8,267 ,061 2,230
35 Commercial and industrial l0ANS ... ...outiitiiirr st iiii it it iiiiiaitsiaaans 430,719 356,974 278,278 78,696 73,745
36 To U.S. addressees (domicile) . .....ovuuvnivevr i iiiiiiiieiiiiiiiiiiorinnsaneesas 6,800 353,418 275,366 78,052 73,383
37 To non-U.S. addressees (domicile) .........cooivvniriiiii i 3,919 556 2912 644 363
38 Acceptances of other banks!0. ... ... ..o ii i e 2,838 2,007 1,759 249 830
OFf U8, DaNKS oottt iisienrieeatser e eiassiateetaetararsiosiasssarannes 884 732 615 116 152
40 Of foreign banks .......cvvviiieiiriieiireererriieenaiiinenens e, 691 573 526 47 118
41 Loans to individuals for household, family, and other personal expenditures
(includes purchased [0 o3 2 o R 272,677 221,524 180 833 40,686 51,153
42 Loans to foreign governments and official institutions ..........covviieiiiei i i, 2,779 2,658 880 717 122
43 Obhuatlons (other than securities) of states and political subdivisions in the United States . .., 49,308 41,298 30 794 10,504 8,010
G4 TaXADI . . ... e e b ,260 769 124 491
45 Tax-exempt RN 48,047 40,529 30, 149 10,380 7,519
LT LT T 65,127 59,337 42,029 17,308 5,790
47  Loans for purchasing and carrying Securities ..........oovvioiiiiiiiiiiiiieisnisiiiiaas 16,182 14,525 9,391 5,135 1,657
48 Al Other IOBNS. .\ v i itin ettt e et i iy 945 44,812 32,638 l2 174 4,133
49 Lease financing receivables ....... ..o it i e e e 25,765 23,147 18,711 4 436 2,617
50 Customers’ liability on acceptances OUSIANAING . ...« .« vvvrvrierrrnrrnrorrsoeronionresnns 29,553 28,349 20,351 7,997 1,204
51 Net due from own foreign offices, Edge and agreement subsidiaries, and IBFs .............. 40,357 36,927 25,583 11,344 3,430
52 REMAIMING BSSEUS. . .. oo ivttetsieresieetrneraeeronentotsinersiorasiotissetontonioraas 111,196 94,713 63,774 30, '939 16, 1482
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4.21 Continued

Members Non
Item Total members
Total National State
53 Total liabilitles and equity capital . .. ........ ... ... i s 2,150,094 1,747,994 1,380,937 367,058 402,099
54 Total HabIMHesT . ... .. ... oot et ae ettt 2,007,392 1,634,433 1,292,424 342,009 372,959
55 Total depoBits ... .vvvuenuintit i iineseiaeieeriiestiiaetraiiaesenareentitiiiieainaes 1,585,592 1,255,155 1,007,579 247,576 330,437
56 Inlelgo als, partnerships, and COTpPOratioNs. . ... ....vuvtiiieriniiiirreiareiininanaiens 1,425,582 1,124,643 906,343 218,300 300,940
ST ULS. BOVEIMMENL. . .\ttt re eyttt ottt e 4,907 4,039 3,479 560 869
58  States and political subdivisions in the United States.............cooiiieviiiiiiiiin, 78,490 59,666 49,871 9,794 18,825
59 Commercial banks in the United States..............ccoivvivireenrnensininiiisenincnss 43,923 39,346 29,821 9,525 4,577
60  Other depository institutjons in the United States...............ooveiiiiiii., 6,926 5,597 4,119 1,478 1,329
61 Banks in foreign COUNTIES ... .\ovuiinirnn i ieiiriieieiii et nieins 8,031 7,324 4,061 3,263 707
62  Foreign governments and official institutions ............ccoociiiiiiiiiiiiiiiiiiii 2,020 1,797 833 963 224
63  Certified and official checks ..... ..ot 15,712 12,745 9,053 3,692 2,967
64 Total transaction ACCOUNTS . ... ... uviutriierenesreereanssnernsisersiorioaieinireranses 534,750 437,953 343,370 94,583 96,796
65 Individuals, partnerships, and COrpOTRLIONS. . ... ...ovvvriienreriiiitinirrriiiaiaainins 453,372 366,205 290,406 75,799 87,168
66 U.S, GOVEIMMENL. .o eurissnnn s et 3,471 2,831 2,371 460 640
67  States and political subdivisions in the United States.............coooovieiiiiiiaiainann. 19,488 15,980 13,067 2,913 3,508
68  Commercial banks in the United States..............ovoivniiiiiiiii 28,955 27,501 20,765 6,735 1,454
69  Other deposnory institutions in the Umted SAleS . ...t e 5,411 4,776 3,429 1,347 635
70  Banks in fOTEIgN COUNIIES | ...\ ivuituitiinreerneuneraeesventsteriireoienirinionns 7,283 6,909 3,810 3,100 374
71 Foreign governments and official institutions ... 1,057 1,007 470 537 50
72 Certified and official checks ........ ..ottt i e s 15,712 12.745 9,053 3,602 2,967
73 Dy d d (included in total t ion 3 N 393,882 329,555 252,418 77,137 64,328
74 Individuals, partnershlps, and COTPOTAtIONS. . .. ...vvvuiertnsniaenerarrenroeruvasisenons 319,062 262,788 203,579 59,209 56,274
FE R T S PR PRI 3,426 2,791 2,335 456 635
76  States and political subdivisions in the United States............c.ocoeiiiiiiiinan, 12,984 11,042 8,979 2,063 1,942
77  Commercial banks in the United States...........coooovviiniiiiiiii s 28,954 27,500 20,765 6,735 1,454
78  Other depository institutions in the United States......... e i e 5,405 4,774 3,427 1,347 632
79 Banks in foreign countries ..........iiiiiiiiiiiiiiines et i e, 7,281 6,908 3,810 3,098 374
80 Foreign governments and official institutions ............cc.ciiiiiiiiiiiiiiiii 1,056 1,007 470 537 50
81 Certified and official checks ..........ooiiiiiiiiiiiiiri i e s 15,712 12,745 9,053 3,692 2,967
82 Total NONTANSACHON ACCOUNES . . . .ot v v et v eutsrensareererasinsisiorosnionrserisisionos 1,050,842 817,202 664,209 152,993 233,640
83 Individuals, partnerships, and COrporations. ............ocvuveieistirearniniiiieneiiss 972,210 758,438 615,937 142,501 213,712
84 U.S. government..............ooorveieriiiiciieiaaniis e e 1,436 1,208 1,108 99 228
85  States and political subdivisions in the United States...... et e 59,002 43,686 36,804 6,881 15,317
86 Commercial banks in the United States.................. e e 14,968 11,845 9,055 2,790 3,123
87 U.S. branches and agencies of foreign banks ...........c..ooiiiiiiiiiiiiiii 815 161 96 65 655
88 Other commercial banks in the United States.................coocoviiinn 14,153 11,684 8,960 2,725 2,468
89  Other depository institutions in the United States......... e 1,515 821 690 131 694
90 Banks in fOrCiBN COUNIES ... ... .cuutuuniunitinnerunsoronrarnsaraoeesnesoerersennns 748 415 252 163 333
91 Foreign branches of other U.S. banks . 17 12 2 10 5
92 Other banks in foreign countries ...................... e e 731 403 250 153 328
93  Foreign governments and official institutions ............. I 963 790 363 426 174
94 Federal funds purchased and securities s0ld under agreements to repurchase................ 230,802 209,853 162,129 47,723 20,949
95 Demand notes issued to the U.S. Treasury. . ........ouvierrvneninrerserarerniioeesncnss 17,019 15,525 12,729 2,796 1,494
96 Other bOrTOWEE MIOMEY . ... ..o ititititt e teaceraanin i irobearotonenenioeansoens 66,309 57,675 43,552 14,123 8,634
97 Banks llabllll¥ on acceptances executed and outstandms 30,480 29,276 21,242 8,034 1,204
98 Notes and d to deposits ........... 2,219 1,365 1,241 125 854
99 Net due to own forelgn offices, Edge and agteement subsidiaries, and IBFs................. 21,191 18,000 13,793 4,207 3,191
100 Remaining liabilities . .......... ..o i 74,970 65,584 43952 21,632 9,387
101 Total equity CRBMAI® . .. ... .. .\ttt ittt it et aine e e 142,702 113,561 88,513 25,048 29,141
Memo
102 Holdings of cial paper included in total loans, ross..........oovvvrieiiiiiiiiin.es 2,273 1,771 1,500 271 502
103 Total individual retirement accounts (IRA) and Keogh planaccounts..................00h s 67,127 52,232 43,255 8,977 14,895
104 Total brokered deposits. ... .ovvvuriinn vttt iiieiaertrearaerstetrentonesirionesnns 32,142 26,604 22,016 4,587 5,538
105 Total brokered retail deposits. .. .................... 9,705 7,089 6,137 952 2,616
106  Issued in denominations of $100,000 or less 3,096 2,039 1,898 142 1,056
107 Issued in denominations greater 'than $100,000 and participated out by the broker in shares
Of $100,000 OF 1885 . ..\ vutrintrriaunnraneniarstsesoanrosaerosissroiinieninniss 6,609 5,050 4,239 810 1,559
Savings deposits
108  Money market deposit accounts (MMDAS). ........oocvviiviniiiii i iiieiiiranieies 294,643 233,940 189,726 44,215 60,703
109  Other SAVINGS ACCOUNES L. ... it it eininnrneerveeaaontntosrnroseninatosissrsrassrsns 140,230 108,212 84,539 23,673 32,018
110 Total time deposits of less than $100,000. ..........covvniviiiiiiieruieareiaiiivaianons 329,910 247,338 208,980 38,358 82,571
111 Time certificates of deposit of 5100,000 OF MMOTE + o evvueerononenranenrnennoneserosneroens 255,146 200,695 162,822 37,873 54,451
112 gfen-account time deposits of $100,000 OF MOLE. ... ...oovvinviniriieieriireaiiiieenennns 30,914 27,017 18,143 8,874 3,897
113 All NOW accounts (including Super NOW aCCOUNES) .. ..o vvivvinrrersianrenrnierseneseens 133,593 102,746 85,714 17,032 30,847
114 Total time and 8avings GePOBIt8. .......uvurerenienssieriieirsi it 1,191,710 925,601 755,162 170,439 266,109
uarterly average:
F15 TOMRI JOBIS + o v o vttt et e ittt ae st e ses s s bt e s as e oo e e sns s 1,315,930 | 1,066,214 856,586 209,628 249,715
116 Obhgauons {(other than securities) of states and political Sllblelsmns in the United States ... . 50,438 42,626 |. 31,564 11,062 7,812
117 Transaction (NOwW s, ATS and preauthorized
ErANSTEr BCCOUMES) . . .. v vttt tetnttaensaresre it etiereoreranranosinionasinenes 137,430 106,383 87,529 18,854 31,047
Nontransaction accounts
118 Money market deposit accounts (MMDAS)........c.ooiviviiiiiaiieiiiiiiiiiiiiere, 294,741 234,091 190,312 43,778 60,651
119 Other savings depoSIts. .. ... ..vvuiuviiieirin ittt iir e iiiiieiaere, 141,096 108,480 85,531 22,949 32,617
120 Time certificates of deposit of $100,000 Or MOTE ...\ vvvvrtienvnrrrnriirsrieinaninenres 248,953 195,958 159,230 36,729 52,994
121  All other time deposits................ ettt s bt e e 354,793 270,161 223,360 46,801 84,361
122 Number of BANKS . ... oiiiietiie ettt i e e 2,547 1,481 1,253 228 1,066

Footnotes appear at the end of table 4.22
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4.22 DOMESTIC OFFICES, Insured Commercial Bank Assets and Liabilitiest.23

Consolidated Report of Condition, December 31, 1987
Millions of dollars

Members Non
ftem Total members
Total National State
1 TotAl ABSELSE .. ..\ttt ettt e e Cerees 2,563,509 | 1,920,847 | 1,522,006 398,842 642,662
2 Cash and balances due from depository institutions. ...............ooviiiiiil, e 224,573 172,992 137,040 35,953 51,581
3 Currency AN COINM.L .. vvt et . 24,807 19,188 15,910 ,278 5,619
4 bearing b: due from cial banks .. . 34,401 19,188 16,050 3,138 15,214
5 Other ........................................................................... . 165,364 134,616 105,079 29,537 30,748
6 Total securitles, loans, and lease financing receivables (net of unearned income) ......... Cerres 2,184,384 | 1,619,038 | 1,296,083 322,958 565,346
7 Total securities, OOk VAIUE ... ..vvuiiiiiiiii i i e, 479,094 324,924 255,399 69,526 154,170
8 S. Treasury sccurities and U.S, government agency and corporauon obligations . ., 309,501 205,186 164,474 40,711 104,316
9  Securities issued by states and political subdivisions in the United States . 118,279 84,423 63,157 21,266 33,856
10 TaXAbIE ..ottt it i e, s 1,918 1,079 855 224 839
11 TaX-eXemPl. . coouvrineninrerninerninan . 116,360 83,344 62,301 21,042 33,017
12 Other securities . 51,314 35,316 7,768 7,548 999
13 All holdmgs of private certificates of participation in pools of residential mortgages . . 8,084 6,1 3,542 2,624 1,918
L Y| 1 PN 43,230 29,149 24,226 4,924 14,081
15 Federal funds sold and securities purchased under agr 128,457 97,919 6,003 21,916 30,538
16 Total loans and lease financing receivables, gross ................. 1,589,430 | 1 204,988 971,457 233,531 384,442
17 Less: Unearned income on loans................ . 12,598 8,794 ,776 2,0 3,804
18 Total loans and leases (net of uneamned income). ............. TS 1,576,833 ) 1, 196 194 ,681 231,513 380,638
Total loans, gross, by category
19 Loans secured by real estate. ........vuveiii it iiiiiiriiii it et ey 574,114 406,167 343,648 62,519 167,947
20 Construcuon and land development............ o 119,508 95,232 78,453 16,779 24,276
21 Farmland..........coooiiiiiiiiisiiiiann 14,455 6,857 5,807 1,050 7,597
22 1-4 family residential properties............... 56,090 174,771 148,010 26,760 81,319
23 Multifamily (5 or more) residential properties o 17,739 13,216 11,513 1,702 524
24 Nonfarm nonresidential Properties. . .......couvir s eiseriievisnesnsnririiacrriiiensonss 166,322 116,091 A 16,227 50,231
25 Loans to depository Institutions . . ... ...o. ittt i i 36,833 32,567 24,805 7,762 4,266
26 Loans to finance agricultural production and other loans to farmers . . 9,041 15,716 13,325 2,391 13,324
27 Commercial and industrial loans ........c.ocoviiiiiiiiiiiiinn . 478,242 378,006 295,301 82,705 100,236
28 Acceptances of other banks N 4,577 2,804 2, 363 1,773
29 Loans to individuals for household, family, and other personal expenditures
(includes PUrchBsed PAPET) .. ...\ .cenrervsersieirniiunesioinereiveresnsisionasases 318,199 241,064 196,720 44,345 77,135
30 Obhgatlons (other than secuntles) of states and political subdivisions in the United Sunes 51,752 42,273 31,613 10,660 9,478
d industrial development obligations.............coooiviiiiiiiiiiiiiiii, 1,374 817 683 133 557
32 Other obligations (excludmg SECUrities) .....ooiveniint. 50,378 41,456 30,930 10,527 8,921
33 Allotherloans...........ooiiiiiiiiiniiiiiiiiiiennines 70,304 63,024 4,721 18,304 7,280
34 Lease financing receivables.........coooieviiniiiinnnen. 26,368 23,366 18,884 4 483 3,002
35 Customers’ liability on acceptances outstandmg ......................... 29,577 28,359 20,359 8,000 1,218
36 Net due from own foreign offices, Edge and agreement subsidiaries, and IBFs. . . ,357 36,927 25,583 11,344 3,430
37 ReMANiNg a856IS . ..o v ivteeniiirn et ieeieineiieiaans PN 124,975 100,458 68,525 31, 934 24,517
38 Total Habilities and equity capltal ............ ... it e . 2,563,509 1 1,920,847 1,522,006 398,842 642,662
39 Total Habilithes?. . ... ... ... i i s e 2,385,430 | 1,792,698 | 1,421,761 370,937 592,731
40 Total deposits. ... .vvuriir ittt ittt iat ettt ee e i vaeeen 1,954,250 1,409,152 1,133,629 275,524 545,097
41  Individuals, partnerships, and corpormons ........... . 1,761,326 | 1,265,218 1,021,377 243,840 496,108
42 U.S. GOVErMMENL. .. .. .. iiiieisinareaieissisess 5,72 4,369 3,753 616 1,353
43 States and political subdivisions in the United States . 104,512 69,562 58,032 11,530 34,950
44  Commercial banks in the United States ................ 45,981 ,685 30,858 9,827 ,297
45  Other depository institutions in the United States ....... 8,061 6,159 4,599 1,559 R
46  Certified and official checks................coiviiiine, . 18,558 14,020 10,097 3,923 4,538
47 Allother .......cocovvvniininne. Y e erieees 10,089 9,139 4,912 4,227 949
48 Total transaction @CCOUMES. . ..\ .vuureeaserrsnnsrinestrssserosiocteiaisarossiensarsnes 638,836 481,602 379,267 102,335 157,234
49  Individuals, partnerships, and corporauons ............. 545,667 404,852 322,242 82,610 140,815
50 U.S.government............cocoeeiviniieiarineniones 4,081 3,069 2,565 503 1,012
51  States and political subdivisions in the United States . ... 6,606 18,653 15,283 3,370 7,953
52 Commercial banks in the United States .............. 29,774 28,130 21,216 6,915 1,644
53 Other depositog institutions in the United States ... 5,798 4,955 3,579 1,376 843
54  Certified and official checks....................... . 18,558 14,020 10,097 3,923 4,538
55 Allother............... P 8,352 7,923 286 3,638 429
56 Demand deposits (included in total t ti ) 452,059 354,574 272,886 81,689 97,484
57 Individuals, partnerships, and corporations........... .. 370,008 284,509 221,392 63,118 85,499
S8 U.S.government...........oviiieiiieiineos 4,013 3,023 2,526 497
59  States and political subdivisions in the United States 15,573 12,023 9,799 2,24 3,550
60 Commercial banks in the United States ............ 29,773 28,130 21,215 6,915 1,643
61  Other depository institutions in the United States . ,784 948 3,573 1,375 836
62  Certified and official checks....... e . 18,558 14,020 10,097 3,923 4,538
63 Allother ..........covvuuvniunes N 8,350 7.922 4,285 3,636 428
64 Total NONLraNSACHON ACCOUNMS ..\ v\vvevrerernernenrnernenesnsrtosssiseroiosnsas RPN 1,315,413 927,550 754,362 173,188 387,863
Individuals, partnerships, and corporations ..... 1,215,659 860,366 699,136 161,230 355,293
66 U.S. QOVETNMENt . . ... .oiuve i eenneinneinns 1,642 1,301 1,188 13 341
67  States and political subdivisions in the United States ... . 77,906 ! 42,749 8,160 26,997
68 Commercial banks in the United States .................... 16,207 12,555 9,643 2,912 3,653
69  Other depository institutions in the United States ....... . 2,263 , 1,020 184 1,059
L TV T s 1,736 1,216 626 590 520
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4.22 Continued
Members Non-
Item Total members
Total National State
71 Federal funds purchased and securities sold under agreements to repurchase . ............... 233,876 211,446 163,331 48,115 22,430
72 Demand notes issued to the U.S. Treasury 17,544 15,765 12,921 2, 1,799
73 Other borrowed MONEY .......coooveenirivinereinsiininn, 67,274 58,268 43,931 14,337 9,006
74 Banks liabilit{ on acceptances executed and outstanding 30,505 29,286 21,249 8,037 1,218
75 Notes and d es subordi dtodeposits ........ooiiiiiiiiiiiii.s 2,654 14 1,302 131 1,221
76 Net due to own foreign offices, Edge and agreement subsidiaries, and IBFs 21,191 18, 13,793 4,207 3,191
77 Remaining Habilities ... .......ouviuniiiiiiiin it ii i iei e, 79,327 67,348 \ 1,949 11,979
78 Total equity capital®.................. P N 178,079 128,149 100,245 27,904 49,931
MEeMo
79 Assets held in trading accounts!®.........oii i i e 17,951 17,708 10,166 7,542 242
80 U.S, Treasury securities .............. e reriaeeans .. 8,806 8,785 4,313 4,472 21
81 U.S. government agency corporation obligations .................... 3,088 3,088 1,797 1,291 0
82  Securities issued by states and political subdivisions in the United States 2,443 2,435 1, 787 7
83  Other bonds, notes and debentures ............c.ovviviiiiiiiiiin.. 193 193 73 120 0
84 Certificates of deposit............coovviiiviiiiiiiiiiiei, 646 631 562 69 15
85 Commercial paper.............ocvviviiienriiiiiiinns 78 75 0
86 Bankers acCePlances. . ........o.iiiiiiireriaiiasins . 1,674 1,630 1,233 398 4
L © L7 e, 802 796 397 399 6
88 Total individual retirement accounts (IRA) and Keogh planaccounts ....................... 83,174 58,634 48,520 10,114 24,540
89 Total brokered deposits ........ TR P 32,828 26,921 22,271 4,650 5,904
90 Total brokered retail deposits . ......c.covvviiniiniiniinann 10,220 7,311 6,313 998 2,909
91  Issued in denominations of $100,000 or less...,........ e, 3,553 2,228 2,051 177 1,326
92  Issued in denominations greater than $100,000 and participated out by the broker in
shares of $100,000 orless ..........oooovviiinnes e PSP N 6,667 5,083 4,262 821 1,584
Savings deposits
93  Money market deposit accounts (MMDAS) ............ 349,071 257,830 209,298 48,532 91,241
94  Othersavings deposits . .. .......ovvvrieronreniennes 174,702 122,651 96,039 26,611 52,051
95 Total time deposits of less than $100,000.......................c00s 461,262 299,149 251,157 47,992 162,113
96 Time certificates of deposit of $100,000 or more.......... 912 220,365 179,283 41,081 77,547
97 gﬁen-account time deposits of $100,000 or more ......... 32,467 27,556 18, 8,972 4,911
98 NOW accounts (inciuding Super NOW).............. 177,628 120,758 100,62 20,129 56,870
99 Total time and savings deposits ..... e 1,502,191 1,054,578 ,743 193,835 447,613
uarterly averages
JOO TOB) JOANMS o oo s et seasessaassaae s tes et attansatetusatsenetasunionsonserssassinesienns 1,528,061 | 1,155,806 929,226 226,580 372,255
101 Transaction (NOwW ATS and telephone and pi
transfer accounts) ............ et e e e i 181,963 124,494 102,513 21,981 57,470
Nontransaction accounts
102  Money market deposit accounts (MMDAS) . .........oiiaiiiiiiiii e 349,665 258,211 210,087 48,124 91,454
103 Other savings deposits .. .............. e e 175,457 122,845 96,982 25,863 52,612
104 Time certificates of deposit of $100,000 ormore...........c....... 290,583 215,080 175,229 39,851 75,503
105  All other time deposits................ Cerereiseaeeas N 486,599 321,985 265,639 56,346 164,614
106 Number of banks., ...........covevveennes A 13,516 5,663 4,572 1,091 7,853

1. Effective Mar. 31, 1984, the report of condition was substan}iau}/ revised
for commercial banks, Some of the changes are as follows: (1) Previously, banks
with international banking facilities (IBFs) that had no other foreign offices were
considered domestic reporters. Beﬁnnim with the Mar. 31, 1984 call report these
banks are idered foreign and reporters and must file the foreign and
domestic report of condition; (2) banks with assets greater than $1 billion have
additional items reported; (3) the domestic office detail for banks with foreign
offices has been reduced considerably; and (4) banks with assets under $25 million
have been excused from reporting certain detail items.

2. The ‘“n.a.” for some of the items is used to indicate the lesser detail
available from banks without foreign offices, the inapplicability of certain items to
banks that have only domestic offices and/or the absence of detail on a fully
consolidated basis for banks with foreign offices.

3. All transactions between domestic and.foreign offices of a bank are
reported in “net due from” and ‘‘net due to.” All other lines represent
transactions with parties other than the domestic-and foreign offices of each bank.
Since these intraoffice transactions are nullified by consolidation, total asscts and
total liabilities for the entire bank may not equal the sum of assets and liabilities

pectively, of the d ic and foreign offices. . )

4. Foreign offices include branches in foreign countries, Puerto Rico, and in
U.S. territories and possessions; subsidiaries in foreign countries; all offices of
Edge act and agreement corporations wherever located and IBFs.

5. The ‘over 100' column refers to those respondents whose assets, as of June
30 of the previous caléndar gear, were equal to or exceeded $100 million. (These
respondents file the FFIEC 032 or FFIEC 033 call report.) The ‘under 100° column
refers to those respondents whose assets, as of June 30 of the previous calendar
year, v;ere less than $100 million. (These respondents filed the FFIEC 034 call
report. .

6. Since the domestic portion of allowances for loan and lease losses and
allocated transfer risk reserve are not reported for banks with foreign offices, the
components of total assets (domestic) will not add to the actual total (domestic).

. Since the for:viyn portion of demand notes issued to the U.S, Treasury is not
reported for banks with foreign offices, the of total liabilities (foreign)
not add to the actual total (foreign).

8. The definition of ‘all other’ varies by report form and therefore by column
in this table. See the instructions for more detail,

9. Equitg capital {s not allocated between the domestic and foreign offices of
banks with foreign offices. .

10. Components of assets held in trading accounts are only reported for banks
with total assets of $1 billion or more; therefore the components will not add to the
totals for this item.
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4.30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, December 31, 1987

Millions of dollars

All states? New York California 1llinois
Item
Total Total Total Total
: : IBFs : p IBFs : n IBFs : A IBFs
including 3 including including including
1BFs only 1BFs only’ 1 TIBFs only® | iBps only*
1 Total assets? ....... ..ottt 460,787 233,338 339,119 185,850 69,427 30,329 29,244 10,688
2 Claims on nonrelated parties........o..ocoveiieniane. 423,279 192,650 314,591 153,767 61,367 25,743 29,244 9,952
3 Cash and balances due from depository institutions. ... . 109,616 90,659 92,059 75,985 8,948 8,285 6,970 5,549
4  Cash items in process of collection and unposted
debits ...t e 368 0 342 0 6 0 6 0
5 Currency and coin (U.S. and foreign) ............... 24 n.a. 18 n.a. 2 n.a. 2 n.a.
6 Balances with depository institutions in United States 60,168 44,487 49,216 36,054 5,515 4,935 4,482 3,159
7 U.S. branches and agencies of other foreign banks
(including their IBFs) ....................... 52,875 42,176 43,143 33,952 5,124 4,861 3,904 3,055
8 Other depository institutions in United States
(including their IBFs) ....................... 7,293 2,311 6,074 2,102 391 74 578 104
9  Balances with banks in foreign countries and with
foreign central banks............ e 47,086 46,171 40,738 39,930 3,360 3,350 2,404 2,390
10 Foreign branches of U.S. banks.................. 2,239 2,191 ,004 962 105 104 119 114
11 Other banks in foreign countries and foreign central
DANKS .. vt e e 44,848 43,981 38,734 37,968 3,256 3,246 2,285 2,276
12 Balances with Federal Reserve Banks............... 1,970 n.a. 746 n.a. 65 n.a. 76 n.a.
13 Total securitiesand loans ....................co0viunn 252,841 94,432 174,572 7,821 42,321 16,352 20,691 4,026
14 Total securities, book value...................c.. .00 33,033 9,823 26,227 7,387 4,406 2,116 1,258 215
15 U.S. Treasury . o..ovvevinnvornerenrinnsssionnenss K n.a. 5329 n.a. 149 n.a. 125 n.a.
16 Obhgauons of U.S. government agencies and
TPOTRLONS .. .o vevervnr i vasnrnersesnonis 3,604 na. 3,562 n.a. 4] n.a. 0 n.a,
17 Other bonds notes, debentures and corporate stock
(mcludmg state and local securities) ............ 23,733 9,823 17,336 7,387 4,215 2,116 1,133 215
18 Federal funds sold and securities purchased under
agreements toresell .......................... 18,095 3,080 16,553 2,648 967 265 231 95
19 U.S branches and agencies of other foreign banks . 11,078 1,564 X 1,233 822 235 132 65
20 Commercial banks in United States . 4,124 651 3,892 638 61 10 69 0
21 Other ... ..ottt i e 2,893 865 2,669 778 85 20 30 30
22 Total 10ans, BrOSS «....vvvrerveniinierieierneirenns 220,001 84,685 148,454 64,473 37,989 14,274 19,439 3,811
23 Less: Unearned income on loans . 193 76 109 39 73 37 6 0
24  Equals: Loans, net .......... P 219,808 84,609 148,345 64,434 37,916 14,236 19,433 3,811
Total loans, gross, by category
25 Real estate l0BOS .. .....vvvvuiireviinennsiiveennes 14,312 171 7,118 136 3,051 29 1,988 Q
26 Loans to depository institutions .................... . 67,308 48,998 48,943 33,850 12,819 10,693 3,976 3,152
27 Commercial banks in United States (mc]udmg lBFs) 34,801 18,359 24,987 11,493 7,289 3, 2,267 ,
28 U.S. br and ies of other foreign banks . 30,494 17,346 21,208 10,716 6,902 5,054 21164 1,444
29 Other commercial banks in United States ......... 4,307 1,014 3,778 777 387 181 103 56
30  Other depository institutions in United States
(including IBFs) . ......c.ooovviiiinnnnnnnn,. 110 47 38 10 0 25 0
31 Banks in foreign countries, ... ......... 32,397 30,592 23,891 22,319 5,520 5,458 1,684 1,652
32 Foreign branches of U.S. banks......... 1,030 942 822 736 146 145 61 61
33 Other banks in foreign countries . . 31,367 29,650 23,068 21,583 5,374 5,313 1,623 1,591
34 Other financial institutions............ e 6,101 829 3,847 747 1,056 43 910 28
35 Commercml and industrial loans. . ............o el 108,573 18,518 68,156 15,619 19,223 2,178 12,058 404
36 S. addressees (domicile) ............. 5,680 174 49,493 164 16,470 10 11,548 0
37 Non-U S. addressees (domicile) 22,893 18,344 18,663 15,455 2,753 2,168 510 404
38 Acceptances of other banks............. 723 30 627 24 51 0 6 6
L bankS «.i i 186 0 126 0 35 0 0 0
40 Forelgn banks . 537 30 501 24 16 0 6 6
41 Loans to foreign governments and official institutions
(including foreign central banks).................. 17,618 15,857 15,328 13,897 1,312 1,275 246 21
42 Loans for purchasing or carrying securities
(secured and unsecured)............. ..ol 2,994 33 2,606 2 354 0 0 0
43 Allotherloans.........cooiiiiiiiiiiiiinnineeneens 2,373 249 1,830 169 123 56 255 0
44 All Other assets . .....cooviiiiiiiiiiiii i, 42,727 4,479 31,407 3,313 9,130 842 1,353 282
45 s’ liability on . 30,223 n.a. 21,769 n.a. 7,290 n.a, 664 n.a.
46 U S. addressees (QOMICIIE) o r-»..errvee. 19,349 n.a. 11,891 n.a. 6,631 n.a. 627 n.a.
47 Non-U.S. addressees (domicile) 10,/ 874 n.a. 9,879 n.a. 659 n.a. 37 n.a.
48  Other assets including other claims on nonrelated
PAIIES « oottt i i i e 12,505 4,479 9,638 3,313 1,841 842 689 282
49 Net due from related depository institutions’ . 37,508 40,688 24,528 32,083 8,060 4,585 ¢ 736
50 Net due from head office and other related deposnory
INSHIUtONSS . .. o e e 37,508 n.a, 24,528 n.a. 8,060 n.a, 0 n.a.
51 Net due from establishing entity, head offices,
and other related depository institutions®........ n.a. 40,688 n.a. 32,083 n.a. 4,585 n.a. 736
52 Total Habilities®. ........... ... .. iiiiii 460,787 233,338 339,119 185,850 69,427 36,329 29,244 10,688
53 Liabilities to nonrelated parties ...................... 401,710 212,420 309,629 171,541 62,059 27,548 16,372 7,185
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U.S. Branches and Agencies A77

Millions of dollars
All states? New York California Illinois
Item
Total Total Total Total
. IBFs : IBFs . IBFs r IBFs
excluding excluding excluding excluding
1BFs only’ 1 “'iBFs ouly’ | s only’ | “gpge | only’
54 Total d and credit balances.................... 60,042 164,825 49,910 147,718 1,923 9,049 3,152 3,026
55 Individuals, partnerships, and corporations .......... 47,004 13,404 37,801 9,283 1,807 439 2,562 30
56 U.S. addressees (domicile) ..............o.ooiiie 36,715 298 30,816 296 500 0 2,368
57 Non-U.S. addressees (domicile).................. 10,28% 13,106 6,984 8,987 1,307 439 194 30
58  Commercial banks in United States (including IBFs) . 8,298 54,319 7,686 47,442 12 4,674 564 1,651
59 U.S. branches and agencies of other foreign banks . 3,858 ,180 3,336 40,156 6 4,184 503 1,374
0 Other commercial banks in United States ......... 4,440 8,139 4,350 7,286 6 489 61 277
61  Banks in foreign countries . .............oo0iiiiinn 2,004 87,659 1,916 81,889 16 3,884 2 1,327
62 Foreign branches of U.S. banks.................. 231 8,325 231 7,598 0 454 0 198
63 Other banks in foreign countries ................. 1,773 79,334 1,685 74,291 16 3,430 2 1,129
64  Foreign rovernments and official institutions
(including foreign central banks). ............... 1,277 9,326 1,194 8,987 15 52 2 17
65  All other deposits and credit balances............... ,005 117 937 116 48 0 3 0
66 Certified and official checks........................ 454 n.a. 376 n.a. 26 n.a. 18 n.a.
67 Transaction accounts and credit balances
(excluding IBFs) ........... eeneeene 5,959 y 5,008 179 4 205
68  Individuals, partnerships, and corporation: 3,619 2,902 143 180
4 U.S. addressecs (domicile) ... .. 2,101 1,711 88 176
70 Non-U.S. addressees (domicile) 1,519 1,191 55 4
71  Commercial banks in United States (including IBFs; 434 427 i 0
2 U.S. branches and agencies of other fareign banks . 61 61 0 0
73 Other commercial banks in United States ......... 373 n.a 366 n.a 1 n.a 0 n.a.
74 Banks in foreign countries .. .......oi i 995 934 6 2
75 Foreign branches of U.S. banks.................. 46 46 0 0
76 Other banks in foreign countries ................. 950 889 6 2
77  Foreign governments and official institutions
(including foreign central banks)................ 358 288 1 2
78  All other deposits and credit balances e 9% 81 2 3
79  Certified and official checks.............oovvvnun 454 376 26 18
80 D deposits (included in
and credit balances) ... 4,779 4,040 1 124 192
81  Individuals, partnerships, and corporations 3,080 2,564 90 167
82 U.S, addressees (domicile) ................. cee 1,823 1,531 53 163
83 Non-U.S. addressees (domicile).................. 1,257 1,033 38 4
84 Commercial banks in United States (including IBFs) . 67 61 1 0
85 U.S. branches and agencies of other foreign banks . 7 6 0 0
86 Other commercial banks in United States ......... 60 n.a 54 n.a 1 n.a. 0 n.a
87  Banks in foreign countries.......... 817 757 6 2
88 Foreign branches of U.S. banks. 1 1 0 0
89 Other banks in foreign countries ........ 816 758 6 2
90  Foreign governments and official institutions
(including foreign central banks)....... 300 231 1 2
91  All other deposits and credit balances 61 52 0 3
92  Certified and official checks 454 376 26 8 Y
93 N i ts (i
excluding IBF8) . ....ovuvvvvniniiininnniinins 54,083 44,903 1,745 2,946
94  Individuals, partnerships, and corporations . . . J 43,385 34,899 1,664 2,382
95 U.S. addressees (domicile) ............... 34,615 29,106 412 2,192
96 Non-U.S. addressees (domicile)........ SEITTEITER 8,770 5,794 1,251 190
97  Commercial banks in United States (including IBFs) . ,864 7,259 11 564
9% U.S. branches and agencies of other foreign banks . 3,79 3,276 6 503
9 Other commercial banks in Uaited States 4,068 na 3,984 n.a 5 n.a 60 n.a
100  Banks in foreign countries.................. 1,009 982 10 0
101 Foreign branches of U.S. banks........... v 185 185 0 0
102 Other banks in foreign countries. . ................ 824 797 10 0
103 Foreign ‘governmonts and official institutions
(including foreign central banks)................ 919 906 3 0
104 All other deposits and credit balances............... 906 857 46 1
105 IBF deposit liabilities ..............cooiviienniiinn 164,825 147,718 9,049 4 3,026
106 Individuals, partnerships, and corporations . . ,404 9,283 439 30
107 U.S. addressees (domicile) ............. 298 296 0 0
108 Non-U.S. addressees (domicite) 13,106 8,987 439 30
109  Commercial banks in United States (including IBFs) . 54,319 47,442 4,674 1,651
110 U.S. branches and agencies of other foreign banks ,180 40,156 4,184 1,374
11 Other commercial banks in United States . n.a. 8,139 1.8 7,286 n.a 489 n.a. 277
112 Banks in foreign countries................ 7,659 81,889 3,884 1,327
u3 Foreign branches of U.S. bank: 8,325 ,598 454 198
114 Other banks in foreign countries, . 79,334 74,291 3,430 1,129
115 Foreign fovemments and official institutions
(including foreign central banks)................ 9,326 8,987 52 17
116  All other deposits and credit balances............... 17 A 116 0 0

For notes see end of table.
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4.30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, December 31, 1987'—Continued

Millions of dollars

All states? New York California Tllinois
Item
Total Total Total Total
; + IBFs : IBFs : n 1BFs ; ; IBFs
including including includin includi
1BFs only> | TBRg only | Mippg® | ony’ | Migps® | only’
117 Federal funds purchased and securities sold under
?reements to repurchase ............ seereiiiiias 37,161 3,733 27,531 2,608 7,815 946 1,465 136
118 h other foreig 11,413 1,855 ,177 1,058 3,296 684 760 70
119 Other commercml banks in Um!ed States ...... 9,865 269 5,733 136 3,565 133 461 0
120 Other .......ooviiiiiviniininnrenien 15,883 1,609 14,621 1,410 954 129 243 66
121 Other borrowed money 96,288 39,987 52,786 18,300 33,459 16,896 7,547 3,775
122 Owed to nonrelated commercial banks in United States
Gincluding IBFs) ........ooviiiiiianenenn, 62,478 15,552 2,475 4,636 24,000 9,464 4,027 823
123 Owed to U.S. offices of nonrelated U.S. banks....... 27,223 ,644 17,032 851 7,697 1,490 1,885 77
124  Owed to U.S. branches and agencies of
nonrelated foreign banks ...... e e 35,255 12,908 15,443 3,785 16,303 7,974 2,142 746
125 Owed to nonrelated banks in foreign countries......... 22,638 21,946 11,916 11,279 7,363 7,347 ,968 2,943
126  Owed to foreign branches of nonrelated U.S. banks . 3,089 3,032 L171 124 1,585 1,580 286 286
127  Owed to foreign offices of nonrelated foreign banks. . 19,548 18,914 10,744 10,155 5,778 5,767 2,681 2,657
128 Owedtoothers ..............ooviivvvinienaneinin, 11,172 ,490 8,3 2,3 2,095 85 552 10
129 All other liabilities..,..............ocoinveinein, 43,394 3,874 31,684 2,918 9,813 656 1,183 248
130 Branch or agency liability on acceptances executed
and outstanding ................. PN 33,563 n.a. 23,794 n.a. 8,590 n.a. 670 n.a.
131  Other liabilities to nonrelated pmws ................ 9,831 3874 ,890 2918 1,223 513 248
132 Net due to related depository institutions’............. 59,077 20,918 29,490 14,309 7,368 2,781 12,872 3,504
133 Net due to head office and other related
depository institutions®.................... ol 59,077 n.a. 29,490 n.a. 7,368 n.a. 12,872 n.a.
134 Net due to establishing entity, head ot’ﬂw. and other
related depository institutions’ ,................ n.a. 20,918 n.a. 14,309 n.a. 2,781 n.a. 3,504
Mem
135 Non-mtercst bearing balances with commercial banks
inUnited States. ............coicviineiiinienn.s 2,854 6 2,611 6 102 0 59 0
136 Holding of commercial paper mcluded |n total lonns 1,095 898 87 104
137 Holding of own
and industrial 08NS . . .....veyeeineronsioeenaaens 2,629 1,649 730 110
138 Commercial and industrial loans wnh remalnmg maturity
of one year orless. ........oo.vueens e 60,966 35,952 11,713 8,026
139 Predetermined interest rates .......... . 37,723 n.a. 21,146 n.a. 8,721 n.a. 5,002 n.a.
140 Floating interest rates. . .........ovoeeiissriesrans, 23,243 14,805 2,992 3,024
141 Commercial and industrial loans with remalmng maturity
of more than one year ............. e, 47,607 32,205 7,509 4,032
142 Predetermined interest rates .......... . . 15,895 10,103 3,232 1,709
143  Floating interest rates................ e, 31,712 22 102 4217 2,323




4.30 Continued
Millions of dollars

U.S. Branches and Agencies AT9

All states? New York California Illinois
Item
Total Total Total Total
: IBFs : IBFs : IBFs ¢ IBFs
|
celding | ouit | oxuding | guip | exchdins | o | exgludg | oo
144 Comp of total nontr i
included in total deposits and credit balances of
nontransactional accounts, including IBFs......... 69,664 60,687 1,615 3177
145  Time CDs in denominations of $100,000 or more ..... 40,682 ,786 1,112 2,315
146  Other time deposits in denominations of $100,000
OFTNOTE « o0 vvvvernvnonnnars T 9,062 n.a. 8,272 n.a. 358 n.a. 369 n.a.
147 Time CDs in denominations of $100,000 or more
with remaining maturity of more than
2months ,.....coooviviiinnninns e 19,920 18,629 145 493
All states? New York California Tllinois
Total Total Total Total
: : IBFs ; fn IBFs i IBFs ; n IBFs
e | e | e | R g |
148 Market value of securities held.............. ..ot 37,130 9,528 30,721 7,250 4,037 1,956 1,245 216
149 Immediately available funds with a maturity greater than '
one day included in other borrowed money........ 56,765 n.a. 30,426 n.a. 22,295 n.a. 2,776 n.a.
150 Number of reports filedS. .. .. ... e s . 502 .o 29 | ooivinnnn 22 ] .ooinnl 51| ........

L. Data are aggregates of categories rf)ported on the quarterly form FFIEC 002,
“‘Report of Assets and Liabilities of U.S. Branches and Agencies of Foreign
Banks.’’ Details may not add to totals because of rounding. This form was first
used for reporting data as of June 30, 1980, and was revised as of December 31,
1985. From November 1972 thro% May 1980, U.S. branches and agencies of
foreign banks had filed a monthly FR 886a report, A%fre ate data from that report
were available through the Federal Reserve statistical release G.11, last issued on
July 10, 1980. Data in this table and in the G.11 tables are not strictly comparable
because of differences in reporting panels and in definitions of balance sheet
items.

2. Includes the District of Columbia.

3. Effective December 1981, the Federal Reserve Board amended Regulations
D and Q to xermit banking offices located in the United States to operate
International Banking Facilitics (IBFs). As of December 31, 1985, data for IBFs
are reported in a separate column. These data are either included in or excluded
from the total columns as indicated in the headings. The notation ‘‘n.a.” indicates

that no IBF data are re|
eligible IBF asset or liability or because that e
IBFs. From D b | h Septemb
licable items reported.

'otal assets and total liabilities include net balances, if any, due from or due
to related bankil
footnote 5). On the former monthly branch and agency re;

e

1981

rted for that item, either because the item is not an
vel of detail is not reported for
1985, IBF data were included in

institutions in the United States and in foreign countries (see

rt, available through

the G.11 statistical release, gross balances were included in total assets and total
liabilities. Therefore, total asset and total lability figures in this table are not
comparable to those in the G.11 tables.

5. *‘Related banking institutions” includes the foreign head office and other
U.S. and foreign branches and agen of the bank, the bank's parent holding
company, and majority-owned banking subsidiaries of the bank and of its parent
hold (includi bsidiaries owned both directly and indirectly).

6. In some cases two or more offices of a foreign bank within the same
metropolitan area file a consolidated report.
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Dr1vISION OF FEDERAL RESERVE
BANK OPERATIONS

CLYDE H. FARNSWORTH, JR., Director

ELLioTT C. MCENTEE, Associate Director
DaviD L. ROBINSON, Associate Director

C. WILLIAM SCHLEICHER, JR., Associate Director
CHARLES W. BENNETT, Assistant Director

JAck DENNIS, JR., Assistant Director

EARL G. HAMILTON, Assistant Director

JoHN H. PARRISH, Assistant Director

Loutse L. ROSEMAN, Assistant Director
FLORENCE M. YOUNG, Adviser
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Federal Open Market Committee

FEDERAL OPEN MARKET COMMITTEE

MEMBERS
ALAN GREENSPAN, Chairman E. GERALD CORRIGAN, Vice Chairman
WAYNE D. ANGELL H. RoBERT HELLER Epwarp W. KELLEY, JR.
RoOBERT P. BLACK W. LEE HoskINs ROBERT T. PARRY
ROBERT P. FORRESTAL MANUEL H. JOHNSON MARTHA R. SEGER
ALTERNATE MEMBERS
ROGER GUFFEY THomas C. MELZER THOMAS M. TIMLEN
SiLAs KEEHN FraNK E. MORRIS
STAFF
DoNALD L. KoHN, Secretary and Economist J. ALFRED BROADDUS, JR., Associate Economist
NORMAND R.V. BERNARD, Assistant Secretary JouN M. Davis, Associate Economist
ROSEMARY R. LONEY, Deputy Assistant Secretary RICHARD G. Davis, Associate Economist
MiCHAEL BRADFIELD, General Counsel Davip E. LiNDsEY, Associate Economist
ERNEST T. PATRIKIS, Deputy General Counsel CHARLES J. SIEGMAN, Associate Economist
MICHAEL J. PRELL, Economist THoMAS D. SIMPSON, Associate Economist
EpwiIN M. TRUMAN, Economist LAWRENCE SLIFMAN, Associate Economist
JouN H. BEEBE, Associate Economist SHEILA L. TSCHINKEL, Associate Economist

PeETER D. STERNLIGHT, Manager for Domestic Operations, System Open Market Account
SaMm Y. Cross, Manager for Foreign Operations, System Open Market Account

FEDERAL ADVISORY COUNCIL

CHARLES T. FISHER, IlIl, President
BENNETT A. BROWN, Vice President

J. TERRENCE MURRAY, First District CHARLES T. FiSHER, 11, Seventh District
WiLLARD C. BUTCHER, Second District DoNALD N. BRANDIN, Eighth District
SAMUEL A. McCuLLouGH, Third District DEWALT H. ANKENY, JR., Ninth District
THoMas H. O'BRrIeN, Fourth District F. PHILLIPS GILTNER, Tenth District
FREDERICK DEANE, JR., Fifth District (VAcancy), Eleventh District

BENNETT A. BRowN, Sixth District PauL HAZzEN, Twelfth District

HERBERT V. PROCHNOW, Secretary
WiLLiaM J. KoRrsvik, Associate Secretary
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and Advisory Councils

CONSUMER ADVISORY COUNCIL

STEVEN W. HaMM, Columbia, South Carolina, Chairman
EDWARD J. WiLLIAMS, Chicago, Illinois, Vice Chairman

Naomi G. ALBANESE, Greensboro, North Carolina RoBeRT A. Hess, Washington, D.C.
STEPHEN BROBECK, Washington, D.C. RoBEeRT J. HoBBs, Boston, Massachusetts
EpwiN B. Brooks, JR., Richmond, Virginia RaMon E. Jounson, Salt Lake City, Utah
Jupith N. BRowN, Edina, Minnesota RoBERT W. JoHNsON, West Lafayette, Indiana
MIcHAEL S. Cassipy, New York, New York A. J. (Jack) KING, Kalispell, Montana
BerTY ToM CHU, Arcadia, California JoHN M. KOLESAR, Cleveland, Ohio

JERRY D. CRrAFT, Atlanta, Georgia ALAN B. LERNER, Dallas, Texas

DoNaLD C. DAy, Boston, Massachusetts RICHARD L. D. Morsg, Manhattan, Kansas
RIcHARD B. Dosy, Denver, Colorado WwiLLiaM E. OpoM, Dearborn, Michigan
RIcHARD H. FINK, Washington, D.C. SANDRA R. PARKER, Richmond, Virginia
NEIL J. FOGARTY, Jersey City, New Jersey SANDRA PHILLIPS, Pittsburgh, Pennsylvania
STEPHEN GARDNER, Dallas, Texas JANE SHULL, Philadelphia, Pennsylvania
KENNETH A. HALL, Picayune, Mississippi RALPH E. SPURGIN, Columbus, Ghio
ELENA G. HaNGal, Little Rock, Arkansas LAWRENCE WINTHROP, Portland, Oregon

THRIFT INSTITUTIONS ADVISORY COUNCIL

JaMmie J. JacksoN, Houston, Texas, President
GERALD M. CZARNECK], Honolulu, Hawaii, Vice President

RoOBERT S. DUNCAN, Hattiesburg, Mississippi JosePH W, MoOSMILLER, Baltimore, Maryland
BETTY GREGG, Phoenix, Arizona JANET M. PavLiskA, Arlington, Massachusetts
THoMAs A. KiNsT, Hoffman Estates, Illinois Louis H. PEPPER, Seattle, Washington

RAY MARTIN, Los Angeles, California WiLLIAM G. SCHUETT, Milwaukee, Wisconsin

Joe C. Morris, Emporia, Kansas DoNALD B. SHACKELFORD, Columbus, Ohio
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
Mail Stop 138, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. When a charge is indicat-
ed, payment should accompany request and be made to the
Board of Governors of the Federal Reserve System. Payment
from foreign residents should be drawn on a U.S. bank.
Stamps and coupons are not accepted.

THE FEDERAL RESERVE SYSTEM—PURPOSES AND Func-
TIONS. 1984. 120 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET REVIEW, 1986~87.

FEDERAL RESERVE BULLETIN. Monthly. $20.00 per year or
$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 1914—1941. (Reprint
of Part I only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS. 1941-1970. 1976,
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1974-78. 1980. 305 pp. $10.00 per copy.

1981. 1982. 239 pp. $ 6.50 per copy.
1982, 1983. 266 pp. $ 7.50 per copy.
1983. 1984. 264 pp. $11.50 per copy.
1984. 1985. 254 pp. $12.50 per copy.
1985. 1986. 231 pp. $15.00 per copy.
1986. 1987. 288 pp. $15.00 per copy.

HistoricAL CHART Book. Issued annually in Sept. $1.25
each in the United States, its possessions, Canada, and
Mexico; 10 or more to one address, $1.00 each. Else-
where, $1.50 each.

SELECTED INTEREST AND EXCHANGE RATES-——WEEKLY SE-
RIES OF CHARTS. Weekly. $21.00 per year or $.50 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $19.50 per year
or $.45 each. Elsewhere, $26.00 per year or $.60 each.

THE FEDERAL RESERVE ACT, and other statutory provisions
affecting the Federal Reserve System, as amended
through April 20, 1983, with Supplements covering
amendments through August 1987, 576 pp. $7.00.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. I (Irregular Transactions). 1969. 116 pp. Each
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTILIZATION. 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THE BANK HoLDING CoMPANY MOVEMENT TO 1978: A
CoMPENDIUM. 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

INTRODUCTION TO FLOW OF FUNDS. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

PuBLIC PoLiCY AND CAPITAL FORMATION. 1981. 326 pp.
$13.50 each.
FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per
year,
Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.
Securities Credit Transactions Handbook. $75.00 per year.
Federal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$200.00 per year.
Rates for subscribers outside the United States are as
follows and include additional air mail costs:
Federal Reserve Regulatory Service, $250.00 per year.
Each Handbook, $90.00 per year.
THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A
MULTICOUNTRY MODEL, May 1984. 590 pp. $14.50 each.
WELCOME TO THE FEDERAL RESERVE.
PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SYSTEM. August 1985. 30 pp.
INDUSTRIAL PRODUCTION—1986 EDITION. December 1986.
440 pp. $9.00 each,
FINANCIAL FUTURES AND OPTIONS IN THE U.S. ECONOMY.
December 1986. 264 pp. $10.00 each.

CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies
are available without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

Fair Credit Billing

Federal Reserve Glossary

A Guide to Business Credit and the Equal Credit Opportunity
Act

Guide to Federal Reserve Regulations

How to File A Consumer Credit Complaint

If You Borrow To Buy Stock

If You Use A Credit Card

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

PAMPHLETS FOR FINANCIAL INSTITUTIONS
Short pamphlets on regulatory compliance, primarily suit-
able for banks, bank holding companies and creditors.

Limit of 50 copies

The Board of Directors’ Opportunities in Community Rein-
vestment
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The Board of Directors’ Role in Consumer Law Compliance

Combined Construction/Permanent Loan Disclosure and
Regulation Z

Community Development Corporations and the Federal Re-
serve

Construction Loan Disclosures and Regulation Z

Finance Charges Under Regulation Z

How to Determine the Credit Needs of Your Community

Regulation Z: The Right of Rescission

The Right to Financial Privacy Act

Signature Rules in Community Property States: Regulation B

Signature Rules: Regulation B

Timing Requirements for Adverse Action Notices: Regula-
tion B

What An Adverse Action Notice Must Contain: Regulation B

Understanding Prepaid Finance Charges: Regulation Z

Closing the Loan: A Consumer’s Guide to Mortgage Settle-
ment Costs

Refinancing Your Mortgage

A Consumer’s Guide to Lock-Ins

STAFF STUDIES: Summaries Only Printed in the
Bulletin

Studies and papers on economic and financial subjects that

are of general interest. Requests to obtain single copies of

the full text or to be added to the mailing list for the series

may be sent to Publications Services.

Staff Studies 115-125 are out of print.

114. MuLTIBANK HOLDING COMPANIES: RECENT Evi-
DENCE ON COMPETITION AND PERFORMANCE IN
BANKING MARKETS, by Timothy J. Curry and John T.
Rose. Jan. 1982. 9 pp.

126. DEFINITION AND MEASUREMENT OF EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983. 5 pp. Out of print.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975, by Margaret L.
Greene. August 1984. 16 pp. Out of prins,

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: SEPTEMBER 1977-DECEMBER 1979, by Mar-
garet L. Greene. October 1984. 40 pp. Out of print.

129. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: OCTOBER 1980—-OCTOBER 1981, by Margaret
L. Greene. August 1984. 36 pp.

130. EFFECTS OF EXCHANGE RATE VARIABILITY ON IN-
TERNATIONAL TRADE AND OTHER ECONOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A. DeRosa and T. Ashby McCown.
January 1984. Out of print.

131. CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR-
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

132. TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A
REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.

133. RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-
VESTIGATION, by Bonnie E. Loopesko. November
1983. Out of print.

134,

135.

136.

137.

138.

139.

140.

141.

142.

143,

144,

145.

146.

147.

148.

149.

150.

151,

152.

SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp. Out of print.
SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985. 27 pp. Out of print.
THE EFFECTS OF F1scaAL PoLicy oN THE U.S. Econo-
My, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

THE IMPLICATIONS FOR BANK MERGER PoLICY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades. February 1984. Out of print.

ANTITRUST LAws, JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LIMITS OF CONCENTRATION IN Lo-
CcAL BANKING MARKETS, by James Burke. June 1984,
14 pp. Out of print.

SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984. 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken. November
1984. 38 pp. Out of print.

A COMPARISON OF DIRECT DEPOSIT AND CHECK Pay-
MENT CosTs, by William Dudley. November 1984,
15 pp. Out of print.

MERGERS AND ACQUISITIONS BY COMMERCIAL
BANKS, 1960-83, by Stephen A. Rhoades. December
1984. 30 pp. Our of print.

CoMPLIANCE CosTs AND CONSUMER BENEFITS OF
THE ELECTRONIC FUND TRANSFER ACT: RECENT
Survey EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp. Out of print.

ScaLE ECONOMIES IN COMPLIANCE COSTS FOR CON-
SUMER CREDIT REGULATIONS: THE TRUTH IN LEND-
ING AND EqQuAL CREDIT OPPORTUNITY LAWwsS, by
Gregory E. Elliehausen and Robert D. Kurtz. May
1985. 10 pp.

SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMPACT ON CONSUMERS, by Glenn B.
Canner and Robert D. Kurtz. August 1985. 31 pp. Out
of print.

THE ROLE OF THE PRIME RATE IN THE PRICING OF
BusiNess LoaNs BY COMMERCIAL BANKs, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
REVISIONS IN THE MONETARY SERVICES (DIvisiA)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.
THE MACROECONOMIC AND SECTORAL EFFECTS OF
THE EcoNOMIC RECOVERY TAX AcCT: SOME SIMULA-
TiON RESULTS, by Flint Brayton and Peter B. Clark.
December 1985. 17 pp.

THE OPERATING PERFORMANCE OF ACQUIRED FIRMS
IN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A. Rhoades. April 1986. 32 pp.

STATISTICAL COST ACCOUNTING MODELS IN BANK-
ING: A REEXAMINATION AND AN APPLICATION, by
John T. Rose and John D. Wolken. May 1986. 13 pp.
RESPONSES TO DEREGULATION: RETAIL DEpPoOSIT
PRICING FROM 1983 THROUGH 1985, by Patrick I.
Mahoney, Alice P. White, Paul F. O’'Brien, and Mary
M. McLaughlin, January 1987. 30 pp.
DETERMINANTS OF CORPORATE MERGER ACTIVITY; A
REVIEW OF THE LITERATURE, by Mark J. War-
shawsky. April 1987. 18 pp.
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153. STocK MARKET VOLATILITY, by Carolyn D. Davis
and Alice P. White. September 1987. 14 pp.

154. THE EFrFects ON CONSUMERS AND CREDITORS OF
PrROPOSED CEILINGS ON CREDIT CARD INTEREST
RATES, by Glenn B. Canner and James T. Fergus.
October 1987. 783 pp.

155. THE FUNDING OF PRIVATE PENSION PLANS, by Mark
J. Warshawsky. November 1987. 25 pp.

156. INTERNATIONAL BANKING TRENDS FOR U.S. BANKS
AND BANKING MARKETS, by James V. Houpt. April
1988. 47 pages.

REPRINTS OF BULLETIN ARTICLES

Most of the articles reprinted do not exceed 12 pages.

Limit of 10 copies

Foreign Experience with Targets for Money Growth. 10/83.
Intervention in Foreign Exchange Markets: A Summary of
Ten Staff Studies. 11/83.

A Financial Perspective on Agriculture, 1/84.

Survey of Consumer Finances, 1983. 9/34.

Bank Lending to Developing Countries. 10/84.

Survey of Consumer Finances, 1983: A Second Report.
12/84.

Union Settlements and Aggregate Wage Behavior in the
1980s. 12/84.

The Thrift Industry in Transition. 3/85.

A Revision of the Index of Industrial Production. 7/85.

Financial Innovation and Deregulation in Foreign Industrial
Countries. 10/85. .

Recent Developments in the Bankers Acceptance Market.
1/ 86.

The Use of Cash and Transaction Accounts by American
Families. 2/86.

Financial Characteristics of High-Income Families. 3/86.

Prices, Profit Margins, and Exchange Rates. 6/86.

Agricultural Banks under Stress. 7/86.

Foreign Lending by Banks: A Guide to International and
U.S. Statistics. 10/86.

Recent Developments in Corporate Finance. 11/86.

"U.S. International Transactions in 1986. 5/87.

Measuring the Foreign-Exchange Value of the Dollar. 6/87.
Changes in Consumer Installment Debt: Evidence from the
1983 and 1986 Surveys of Consumer Finances. 10/87.
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ANTICIPATED SCHEDULE OF RELEASE DATES FOR PERIODIC RELEASES—BOARD OF GOVERNORS

OF THE FEDERAL RESERVE SYSTEM! (Payment must accompany requests.)

Weekly Releases

O Aggregate Reserves of Depository Institutions and
the Monetary Base. H.3 (502) [1.20)

3 Actions of the Board: Applications and Reports
Received. H.2 (501)

0O Assets and Liabilities of Insured Domestically
Chartered and Foreign Related Banking
Institutions. H.8 (510) [1.25]

O Changes in State Member Banks. K.3 (615)

O Factors Affecting Reserves of Depository
Institutions and Condition Statement of Federal
Reserve Banks. H.4.1 (503) [1.11]

O Foreign Exchange Rates. H.10 (512) [3.28]

O Money Stock, Liquid Assets, and Debt Measures.
H.6 (508) [1.21]

O Selected Borrowings in Immediately Available
Funds of Large Member Banks, H.5 (507) [1.13]

O Selected Interest Rates. H.15 (519) [1.35]

O Weekly Consolidated Condition Report of Large
Commercial Banks, and Domestic Subsidiaries.
H.4.2 (504) [1.26, 1.28, 1.29, 1.30]

Monthly Releases

O Capacity Utilization: Manufacturing, Mining,
Utilities and Industrial Materials. G.3 (402) [2.12]

0O Changes in Status of Banks and Branches. G.4.5
(404)

[ Consumer Installment Credit. G.19 (421) [1.55, 1.56}

0O Debits and Deposit Turnover at Commercial Banks.
G.6 (406) [1.22]

O Finance Companies. G.20 (422) (1.51, 1.52]

O Foreign Exchange Rates. G.5 (405) [3.28]
[ Industrial Production. G.12.3 (414) [2.13]

(0 Loans and Securities at all Commercial Banks. G.7
(407) [1.23)

DO Major Nondeposit Funds of Commercial Banks.
G.10 (411) [1.24)

3 Monthly Report of Assets and Liabilities of
International Banking Facilities. G.14 (416)

Annual

rate

$12.00

$21.00

$12.00

$12.00
$12.00

$12.00

$21.00

$12.00

$12.00
$12.00

$ 3.00

$ 9.00

$ 3.00

$ 3.00

$ 3.00

$ 3.00
$ 7.00
$ 3.00

$ 3.00

$ 3.00

Approximate
relgase days

Thursday
Friday
Monday

Tuesday
Thursday

Monday
Thursday

Wednesday

. Monday

Friday

Midmonth

1st of month

5th working day of
month

12th of month

5th working day of
month

1st of month
Midmonth
3rd week of month

3rd week of month

20th of month

Date ordperiad
to which data refer

Week ended previous
Wednesday

Week ended previous Saturday

Wednesday, 3 weeks earlier

Week ended previous Saturday

Week ended previous
Wednesday

Week ended previous Friday

Week ended Monday of
previous week

Week ended Thursday of
previous week

Week ended previous Saturday

Wednesday, 1 week earlier

Previous month
Previous month
2nd month previous
Previous month
2nd month previous

Previous month
Previous month
Previous month

Previous month

Wednesday, 2 weeks earlier

1. Release dates are those anticipated or usually met. However, please note that for some releases there is normally a certain variability because
of reporting or processing procedures. Moreover, for all series unusual circumstances may, from time to time, result in a release date being later

than anticipated.

The respective BULLETIN tables that report the data are designated in brackets,
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Monthly Releases—Continued

O Research Library— Recent Acquisitions. G.15 (417)

O Selected Interest Rates. G.13 (415) [1.35]

Quarterly Releases
[J Agricultural Finance Databook. E.15 (125)

O Country Exposure Lending Survey. E.16 (126)

O Domestic Offices, Commercial Bank Assets and
Liabilities Consolidated Report of Condition.
E.3.4 (113) [1.26, 1.28]

O Flow of Funds: Seasonally Adjusted and
Unadjusted. Z.1 (780) 1.58, 1.59

O Flow of Funds Summary Statistics Z.7. (788) [1.57,
1.58]

O Geographical Distribution of Assets and Liabilities
of Major Foreign Branches of U.S. Banks. E.11
(121)

0O Survey of Terms of Bank Lending. E.2 (111) [4.23)

O List of OTC Margin Stocks. E.7 (117)

Semiannual Releases
[0 Balance Sheets of the U.S. Economy. C.9 (108)

Annual Releases

O Aggregate Summaries of Annual Surveys of
Securities Credit Extension. C.2 (101)

Annual
rate

Free of
charge

$ 3.00

$ 4.00

$ 4.00

$ 3.00

$ 7.00

$2.00

$ 2.00

$2.00

$ 4.00

$ 2.00

Ap{proximate
release days

Ist of month

3rd working day of
month

End of March,
June, September,
and December

January, April,
July, and
October

March, June,
September, and
December

23rd of February,
May, August,
and November

15th of February,
May, August,
and November

15th of March,
June, September,
and December

Midmonth of
March, June,
September, and
December

January, April,
July, and
October

October and April

February

Date or

Previous month

Previous month

January, April, July, and

October

Previous 3 months

Previous 6 months

Previous quarter

Previous quarter

Previous quarter

February, May, August, and

November

February, May, August, and

November

Previous year

End of previous June

[ eriod
to which data refer
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Index to Statistical Tables

References are to pages A3-A79 although the prefix “A’’ is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans commercial banks, 19, 20
Assets and liabilities (See also Forelgners)
Banks, by classes, 18-20, 70-75
Domestlc finance companies, 37
Federal Reserve Banks, 10
Financial institutions, 26
Foreign banks, U.S. branches and agencies, 21, 76-79
Nonfinancial corporations, 36
Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20, 70, 72, 74 (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, 55, 76-79
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18, 71, 73, 75
Federal Reserve Banks, 10
Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19, 70, 72, 74, 76
Weekly reporting banks, 19-21
Commercial banks
Assets and liabilities, 18-20, 70-75
Commercial and industrial loans, 16, 18, 19, 20, 21, 70-75
Consumer loans held, by type, and terms, 40, 41
Loans sold outright, 19
Nondeposit funds, 17
Number, by classes 71,73,7
Real estate mortgages held by holder and property, 39
- Time and savings deposits, 3
Commercial paper, 23, 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, 51, 52
Corporations
Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 26, 40. (See also Thrift institutions)
Currency and coin, 18, 70, 72, 74
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 15
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-21, 71, 73, 75

Demand deposits—Continued
Ownership by individuals, partnerships, and
corporations, 22
Turnover, 15
Depository institutions
Reserve requirements, 8
Reserves and related items, 3, 4, §, 12
Deposits (See also specific typ es)
anks, by classes, 3, 18-20, 21, 71, 73, 75
Federal Reserve Banks 4, 10
Turnover, 15
Discount rates at Reserve Banks and at foreign central
banks and foreign countries (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, 11, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 6, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10, 11, 30
Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 37
Business credit, 37
Loans, 40, 41
Paper, 23, 24
Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26
Float, 4
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21, 76-79
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners
Claims on, 55, 57, 60, 61,
Liabilities to, 20 54 55 57 58 63, 65, 66
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GOLD

Certificate account, 10

Stock, 4, 54
Government National Mortgage Association, 33, 38, 39
Gross national product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 44, 51, 52
Industrial production, 44, 47
Instaliment loans, 40, 41
Insurance companies, 26, 30, 39
Interest rates
Bonds, 24
Consumer installment credit, 41
Federal Reserve Banks, 7
Foreign central banks and foreign countries, 67
Money and capital markets, 24
Mortgages, 38
Prime rate, 23
International capital transactions of United States, 53-67
International organizations, 57, 58, 60, 63, 64
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)
Banks, by classes, 18, 19, 20, 21, 26
Commercial banks, 3, 16, 18~20, 39, 70
Federal Reserve Banks, 10, 11
Financial institutions, 26, 39

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)
Banks, by classes, 18-20
Commercial banks, 3, 16, 18-20, 70, 72, 74
Federal Reserve Banks, 4, S, 7, 10, 11
Financial institutions, 26, 39
Insured or guaranteed by United States, 38, 39

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 25

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 3, 12

Money and capital market rates, 24

Money stock measures and components, 3, 13

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 9

PERSONAL income, 52

Prices
Consumer and producer, 44, 50
Stock market, 25

Prime rate, 23

Producer prices, 44, 50

Production, 44, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 16, 19, 20, 39, 72

Real estate loans—Continued
Financial institutions, 26
Terms, yields, and activity, 38
Type of holder and property mortgaged, 39
Repurchase agreements, 6, 17, 19, 20, 21
Reserve requirements, 8
Reserves
Commercial banks, 18, 71
Depository institutions, 3, 4, 5, 12
Federal Reserve Banks, 10
U.S. reserve assets, 54
Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51
Savings and loan associations, 26, 39, 40, 42 (See also
Thrift institutions)
Savings banks, 26, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See also specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 65
N issues, 34
Prices, 25
Special drawing rights, 4, 10, 53, 54
State and local governments
Deposits, 19, 20
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 19, 20, 26
Rates on securities, 24
Stock market, selected statistics, 25
Stocks (See also Securities)
New issues, 34
Prices, 25
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 3. (See also Credit unions and Savings
and loan associations)

Time7;md savings deposits, 3, 13, 17, 18, 19, 20, 21, 71,

Trade, foreign, 54

Treasury cash, Treasury currency, 4
Treasury deposits, 4, 10, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18, 19, 20
Treasury deposits at Reserve Banks, 4, 10, 28
U.S. government securities
Bank holdings, 18-20, 21, 30, 70, 72, 74
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, 11, 30
Foreign and international holdings and transactions, 10,
Open market transactions, 9
Outstanding, by type and holder, 26, 30
Rates, 24
U.S. international transactions, 53-67
Utilities, production, 48

VETERANS Administration, 38, 39

WEEKLY reporting banks, 19-21
Wholesale (producer) prices, 44, 50

YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON*.........cvvee. 02106 George N. Hatsopoulos Frank E. Morris
Richard N. Cooper Robert W. Eisenmenger
NEW YORK*............. 10045 John R. Opel E. Gerald Corrigan
To be announced Thomas M. Timlen
Buffalo..................0. 14240  Mary Ann Lambertsen ’ John T. Keane

CLEVELAND*........... 44101
Cincinnati... .
Pittsburgh................

RICHMOND*

Baltimore ................ 21203
Charlotte ................. 28230

Culpeper Communications
and Records Center 22701

ATLANTA.................

Birmingham
Jacksonville
Miami..............
Nashville.................
New Orleans............ 70161
CHICAGO*................ 60690
Detroit ........o.coeeennins 48231
ST.LOUIS................. 63166
Little Rock .... 72203
Louisville ... ..40232
Memphis ....ooiiiiinne 38101
MINNEAPOLIS.......... 55480
Helena........c.cccueeen 59601
KANSAS CITY........... 64198
Denver.........ccoovvneen. 80217
Oklahoma City ......... 73125
Omaha............oov.ee. 68102
DALLAS ..o, 75222
ElPaso........c....o... 79999
Houston.................. 77252
San Antonio............. 78295

SAN FRANCISCO ...... 94120

Los Angeles............. 90051
Portland .................. 97208
Salt Lake City.......... 84125
Seattle ........coeevinnn. 98124

Nevius M. Curtis
Peter A. Benoliel

Charles W. Parry
John R. Miller

Owen B. Butler

James E. Haas

Robert A. Georgine
Hanne M. Merriman

Thomas R. Shelton

G. Alex Bernhardt

Bradley Currey, Jr.
Larry L. Prince

Roy D. Terry

E. William Nash, Jr.

Sue McCourt Cobb

Condon S. Bush

Sharon A. Perlis

Robert J. Day
Marcus Alexis
Richard T. Lindgren

Robert L. Virgil, Jr.
H. Edwin Trusheim
James R. Rodgers
Lois H. Gray
Sandra B. Sanderson

Michael W. Wright
John A. Rollwagen

Marcia S. Anderson

Irvine O. Hockaday, Jr.
Fred W. Lyons, Jr.
James C. Wilson
Patience S. Latting
Kenneth L. Morrison

Bobby R. Inman

Hugh G. Robinson
Peyton Yates
Walter M. Mischer, Jr.
Robert F. McDermott

Robert F. Erburu
Carolyn S. Chambers

Richard C. Seaver

Paul E. Bragdon

Don M. Wheeler

Carol A. Nygren

Edward G. Boehne
William H. Stone, Jr.

W. Lee Hoskins
William H. Hendricks

Robert P. Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer

James R. Bowen

Gary H. Stern
Thomas E. Gainor

Roger Guffey
Henry R. Czerwinski

Robert H. Boykin
William H.Wallace

Robert T. Parry
Carl E. Powell

Charles A. Cerino!
Harold J. Swartt

Rabert D. McTeer, Jr.!
Albert D. Tinkelenberg!
John G. Stoides!

Delmar Harrison!
Fred R. Herr!
James D. Hawkins!
James Curry 111
Donald E. Nelson
Robert J. Musso

Roby L. Sloan!

John F. Breen
James E. Conrad
Paul 1. Black, Jr.

Robert F. McNellis

Enis Alldredge, Jr.
William G. Evans
Robert D. Hamilton

Tony J. Salvaggio!
Sammie C. Clay
Robert Smith, III!
Thomas H. Robertson

John F. Hoover!
Thomas C. Warren?
Angelo S. Carella!
E. Ronald Liggett!
Gerald R. Kelly!

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204, and Milwaukee, Wisconsin 53202.

1. Senior Vice President.
2. Executive Vice President.
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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