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Profits and Balance Sheet Developments
at U.S. Commercial Banks in 1995

William R. Nelson and Brian K. Reid, of the Hoard's
Division of Monetary Affairs, prepared this article.
Thomas C. AUanl assisted in the preparation of
the data, and Lisa ./. Sanchez, provided research
assistance.

Continued high profitability and rapid growth of
assets combined to lift net income of U.S. commer-
cial banks almost 10 percent in 1995 to a record
$49 billion. Probability, as measured by either return
on assets or return on equity, edged up near the peak
level posted in 1993 (chart 1). Although net interest
income as a share of average assets fell slightly, the
decline was more than offset by a decline in net
noninterest expense (table 1). Provisioning for loan
and lease losses edged up, as did charge-offs, but
both remained quite low. With delinquency rates for
real estate and business loans declining, overall loan
quality continued to be very good, even though delin-
quency rates for consumer loans, particularly credit
card loans, rose sharply.1

The growth of assets last year resulted from the
expansion of bank loan portfolios, which posted their
largest increase in a decade, and, to a lesser extent,
from growth in trading accounts. Hanks financed this
growth by increasing managed liabilities and core
deposits, by adding to capital, and by selling securi-
ties from their investment accounts.
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Ranks retained more than one-third of their
income, and capital asset ratios generally remained
well above regulatory minimums. At year-end, nearly
all commercial bank assets were at well-capitalized
institutions. Six banks failed last year with total assets
of only $756 million—the smallest volume of assets
at failed banks since 1979. Combined assets at insti-
tutions classified by the federal Deposit Insurance
Corporation as problem banks fell to $l6!/t billion at
year-end, half of the amount at the end of 1994 and
3 percent of the amount at the end of the first quarter
of 1992, when assets at problem banks peaked.

I. Kxccpt where otherwise indicated, data in this article are trim]
Ihc quarterly Reports of Condition and Income (Call Reports) for
insured domestic commercial bunks iind nondeposil tiusl companies.
The data, which cover all such institutions that filed ('all Rcpoils al
least once, consolidate information from foreign and domestic olliccs
and have hcen adjusted to lake account of mergers. Si/.e catcgoiies of
such institutions (in this niticlc called hanks), which arc based on
assets at the start of each quailer, are as lollows: the ten largest banks;
large banks, those ranked II through 100 by si/e; mcdium-si/ed
banks, those ranked 101 through 1,000 by si/e; and small banks, those
not among the largest 1,000 banks. At the slait of the I mirth quarter of
I'WS, each ol the ten largest banks had assets of more than approxi
malely $50 billion, large banks had assets between approximately
$7 billion and $50 billion, medium sized banks had assets between
approximately $300 million and $7 billion, and small banks had assets
of less than approximately $.!()() million. Because ol revisions, data
shown may not match data published in earhei years. In the tables,
components may not sum to totals because ol rounding.

I. Selected income- and expense items, I'WI O'i

Hem

Net interest income
Net noninterest expense
Loss provisioning
Realized gains on investment

Income before taxes and
extraordinary items

Taxes and extraordinary items .. .
Net income

Dividends

Retained income

1991

3.61
1.94
1.03

.09

.73

,22
.51

.45

.07

1992

3.90
1.92
.78

.11

1.32

.41

.91

.41

.5(1

1993

3.90
1.81
.47

.09

1.70

.50
1.20

.62

.59

11994

3.79
1.76
.28

-.01

1.74

.58
1.15

.73

.43

1995

3.73
1.62
.30

.01

1.81

.63
1.18

.75

.43

ol avciap.c nci consolidated assets.
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?. Annual rales ol p iowlh ol ba lance sheet ilenis, l'.)8(>

Item

Assets
Interest-earning assets

Loans and leases (net)
Commercial and industrial
Real estate

Booked in domestic offices ..
Residential
Nonresidential

Booked in foreign otiices . . .
Consumer
Other loans and leases
Loan loss reserves and

unearned income
Securities

Investment account
U.S. Treasury
U.S. government agency and

corporation obligations .
Other

Trading account
Other

Non-interest-earning assets

Liabilities
Core deposits

Transaction deposits
Savings and small time deposits.

Managed liabilities'
Deposits booked in foreign

offices
Large time
Subordinated notes and

debentures
Other managed liabilities

Other

Equity capital

MEMO
Commercial real estate loans2

1986

7.66
7.82
7.3S

1987 1988 1989 1990 1991 1992 1993 1994 1995

3.95
17.46
17.06
12.78
21,28
30.20

8.33
-.96

9.41
9.92

10.26
1.64

53.55
2.26
6.21
6.91
6.63

7.66
11.79
17.53
8.07
3.06

-2.49
-1.06

15.77
12.13
-7.00

7.59

2.00
3.08
3.00

-1.95
16.56
17.11
18.03
16.26

.84
4.55

-5.33

44.36
4.94
7.51
.00

25.46
4.43

-23.88
.24

-5.07

2.18
-.76

-6.04
2.95
6.90

8.86
12.16

3.72
.78

3.75

-.66

4.33
4.04
5.93
1.84

12.43
11.99
13.89
10.22
27.03

7.64
-3.09

-4.19
3.27
2.93

-5.80

22.54
-2.46

8.58
-5.82

6.45

4.05
5.48
2.65
7.29
2.26

-111
9.22

-4.26
5.45

.08

8.77

5.35
5.62
6.24
2.97

12.69
13.02
15.75
10.40
3.00
6.18
-.94

10.29
5.08
4.04

-13.80

33.42
-.87

20.62
2.50
3.50

5.43
5.75

.93
8.71
5.20

-1.08
5.00

16.98
10.12
2.59

4.18

2.63
2.23
2.37
-.68
8.79
8.54

13.49
3.57

16.65
.37

-5.68

.34
8.45
S.I9
3.50

24.01
-6.69
11.87

-11.70
5.50

2.37
7.57
2.42

10.51
-6.16

-5.88
-5.68

20,99
-8.11

4.36

6.68

1.33
1,98

-2.65
-9.10

2.73
2.90
8.08

-2.82
-2.34
-2.55
-4.90

-3.78
16.23
14.42
32.01

15.88
-2.57
38.88
2.82

-3.09

1.01
5.25
3.38
6.24

-6.18

3.82
-19.73

4.69
-1.34
-4,28

5.98

-3.53

2.20
2.55

-1.02
-4.10

1.94
2.57
7.88

-3.95
-17.80

-1.53
-4.25

-4.79
12.29
11.44
23.96

12.77
-5.19
21.01

1.57
-.31

1.37
5.09

14.63
.18

-6.03

-5.85
-26.20

34.89
7.11

-1.05

5.67
6.54
6.02

.52
6.13
6.17

10.96
-.45
4.66
8.92
9.97

-5.89
12.26
8.09
7.21

9.62
6.07

51.94
-7.89
-.87

5.10
1.49
5.47
-.85

12.29

15.05
-9.21

10.82
22.18
14.93

13.78 12.56

-5.18 -1.33

8.08
5.31
9.85
9.34
7.94
7.68

10.00
4.11

18.37
16.03
5.26

-2.23
-4.13
-1.71
-8.44

.87
2.52

-20.51
3.28

30.24

8.32
-.16
-.32
-.06

17.64

30.89
8.74

9.24
13.02
77.92

5,26

3.73

7.60
7.75

10.61
12.27
8.28
8.43

10.10
5.71
2.80
9.99

14.23

.45

.60
-I..54

-19.20

6.44
4.35

18.52
7.62
6.59

7.22
3.96

-3.07
8.36

10.61

5.13
19.55

6.61
11.66
20.27

12.06

5.82

MUMO:
Dec. 1995

levels
(billions

of dollars)

4,293
3,723
2,536

658
1,072
1,045

657
388
27

533
330

58
917
801
193

422
186
115
271
569

3,944,
2,292

822
1,470
1,380

454
260

43
623
272

349

384

N()li\ Data arc from yeai-end to year-end.
n.a. Not available.
I. Measured as the sum of deposits in loieign otiices, lai^e lime deposits in

domestic ollices, lederal lunds puiehased and secunties sold under a^ieements
to resell, demand notes issued to the U.S. Trea.suiy, suhoidinated noles ami
debentures, ami othei hoi i owed money

by
2, Measured as the >um of construction and land development loans seemed

ill estate; teal estate loans secuieu by noiitanii nonresidential piopeilies;
and loans lo linanec commercial leal estate, constitution, aiul land development
activities not secured hy real estate.

Because of continued industry consolidation, the
number of commercial banks at year-end 1995 had
fallen below 10,000; nevertheless, employment in the
industry remained essentially unchanged.

IIAIANCE SlIKI-T hKVlU.OI'MENTS

Bank assets continued to grow briskly in 1995
(table 2). Although measured asset growth was down
slightly from that in the previous year, growth in
1994 had been exaggerated by an accounting change,
which had boosted reported non-interest-earning
assets.2 The 1995 increase in bank assets was due to

2. Since the beginning of 1994, Financial Accounting Standards
Board Interpretation No. 39 (1;IN .39) has restiictcd hanks from nelting
the values of oil-balance-sheet derivatives innltilaterally across coun-
terparties (although tinder certain conditions it does pennil netting ol

growth in all the major loan categories--commercial
and industrial, real estate, and consumer. This growth
resulted from increased demand for credit by both
businesses and households and from efforts by
banks to boost lending. As the year progressed, loan
growth slowed owing to a slowdown in overall credit
demand, an increase in the share of that demand met
by capital markets, and a stabilization of bank lend-
ing standards.

(he values ol dcrivalive.s exlended to a single counterparty). Denva-
lives used loi trading purposes thai have positive value are to lie
recorded as an asset, and those thai have negative value as a liability.
This change boosted bank assets in 1994 about V/i percent, one-third
of the change in bank assets reported lor that year. Excluding the
effects of FIN 3'), bank assets grew S'/> percent in 1994 and IV; per
cent in 1995. For a more detailed discussion ol Ihese issues see
William 1(. Fnglish and Brian K. Reid, "1'rolits and Balance Sheet
Developments at U.S. Commercial Banks in 1994," I'ederal Reserve
llulletin, vol. 81 (June 1944), pp. 54K- 49.
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Loans to Businesses

In part because of strong demand, banks in 1995
posted the largest percentage increase in commercial
and industrial (C&l) loans in fifteen years. Data from
the balance sheets of nonfarm nonlinancial corpora-
tions provide some information on the sources of the
increased demand (chart 2). The excess of corporate
investment in plant, equipment, and inventories over
internally generated funds—the financing gap—
surged to $60 billion in 1995. In addition, these firms
substituted away from bonds and equities toward
shorter-term financing, including bank loans, espe-
cially early in the year.

The findings from the I'cderal Reserve's quarterly
Senior Loan Oflicer Opinion Survey on Bank Lend-
ing Practices (LI'S) suggest that the demand for C&I
loans rose not only from larger corporations but also
from small businesses and middle-market firms

.!. Ncl pc iccn la | r c ol sck 'elr i l latj'c c onink ' tc ia l hanks tlia!

cxpei ii'iiccd incicased d e m a n d I'oi commerc ia l and

imlusliial loans, by s i / c ol l inns seeking loans, I'M I %

Medium firms

Small (inns

Percent

- - 4 0

1991 1992 1993 1994 1995 1996

Norii. The data aic quaitcily Net peiccutagc is the percentage of hanks
icporting an increase less the percentage lepoiting a deciease. The definition for
linn si/e suggested tor, and geneially used by, survey respondents is that
medium films ate those with sales between $50 million and $250 million.

Sonnet'. Senior Loan Ollieei Opinion Suivey on Hank Lending Practices.

2. linaiicinj; ^ap and lunds raised, I')')()

Financing gap

Billions of dollars

60

- - 40

— 20

Funds raised
•Short-term debt

I I 1 1 [ J I
1990 1991 1992 1993 1994 1995

Noir. The tlala ate quarterly, foui quaitei nut
nonlarm noniinancial coipoiate businesses. The
between capital expendituies and internally genei
raised in equity markets less hinds used to icpu
is the sum ol the net issuance ol industrial ievi
and nu)iImages. Shoit-lenn debt is the sum ol 111
and other loans and the net issuance ol eonuueici

Snuuri;, [('low ol funds accounts, table I*. 104

in).', aveiages. All dala are lor
ianriiij> gap is the dilteit'nce

ted hinds Net equity is hinds
:hase equity, l.on^-tenn debt
iiue bonds, coipoiate bonds,
change in outstuuding bank
paper.

(chart 3). l Banks attributed this increase in demand to
customer inventory financing, to investment in plant
and equipment, and to merger and acquisition financ-
ing by larger customers.

The results from the LPS also suggest that easier
lending standards contributed to the surge in C&l
loans. On each ol' the first three surveys last year,
more respondents indicated that they had eased stan-
dards on these loans over the preceding three months
than indicated that they had tightened standards
(chart 4). Throughout the year, banks that eased gen-
erally stated that they did so primarily because of
increased competition from other banks and, to a
lesser extent, from nonbank lenders. Another Federal
Reserve survey- the Survey of Terms of Bank I .end-
ing to Business—showed an easing of terms
(chart 5).4 According to the survey, average spreads
of loan rates over market rates fell for loans ol all
sizes. Indeed, spreads on large loans fell to levels that
had last prevailed in the mid-1980s; however, spreads
on smaller loans remained somewhat elevated rela-
tive to their levels in the late 1980s.

.(. About sixty domestic commercial banks from the twelve Federal
Reserve Districts arc surveyed by the LI'S. Most ot them arc huge: As
of December :il, 1995, these banks' assets totaled $1.3 trillion, about
one-third of the assets of domestic commercial batiks.

4. The Survey of Teims of Hank Lending to Business collects data
on lending rates from a sample ol more than .!()() eoiniucicial banks.
These banks accounted for 57 percent of the volume of C&l loans
outstanding at the end of 1995. Data are collected on the terms ol C&I
loans made by these banks during tlic first lull week ol the middle
month of each quarter.
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The expansion of C&[ loans last year was uneven,
with growth slowing from 17 percent in the first half
of 1995 to 6'/2 percent in the second half. Long-term
interest rates fell over the year, increasing the attrac-
tiveness of bond financing. Furthermore, business
investment was much lower in the fourth quarter than
earlier in the year, and with profits remaining high,
the need for external finance declined. In addition,
the net number of respondents to the IPS that indi-
cated easing standards on business loans tailed off
over the year. In fact, after ten consecutive quarters
in which banks reported having eased standards,
respondents, on net, reported no change in standards
in the fourth quarter of last year and indicated a slight
lightening of standards in the first quarter of 1996.

The IPS respondents reported little change in stan-
dards for commercial real estate loans on each of last
year's surveys. Nevertheless, banks expanded their
portfolios of these loans 5-'/4 percent, the second
consecutive year of positive growth following three
years of decline. With lending standards reportedly
little changed, this increase presumably resulted from
greater demand. Indeed, as evidenced by rising prices
and falling vacancy rates for commercial properties,
the health of the commercial real estate sector has
improved markedly over the past two years. In addi-
tion, the share of bank assets included in the category
"other real estate owned" fell nearly one-half for the
second straight year. Banks usually acquire these
assets when they foreclose on loans collateralized by
real estate. The decline in banks' holdings of these
assets likely reflects both the greater ease with which

Net percentage of selected large coiniueieial banks I
tightened credit standards for commercial anil indtisl
loans, by si/c of firms seeking loans, I WO ')()

Large firms

Small firms

- 20

1990 1991 1992 1993 1994 1995 1996

No'ih. The data aie t\u;ulci]y. Net peieentagc is the percentage oj b;ink.s
importing lightening less the peicelllage leporling easing. Si/e calegoiics tor
turns ate defined in the note to chart 1

Souu( i.. Senioi I .nan Oliicci Opinion Sinvcy on ISank Lending 1'iactices.

5. Average (!&l loan rate spread over average ledcral funds
rale, by si/e of loan, IW> %

Basis, points

1986

Less than $100 thousand
"~ — 500

— 400

- - 300

$100 thousand to $999 thousand

$ I million and more 200

I
1994 1996

J J I 1 J
1988 1990 1992

Noil.. The data are qnaiterly.
Soliiu I- Snivey o!'Terms of Hank Lending to Business, I'edeial Reseivc

lioard statistical release L.2.

they can sell this real estate and a reduced number of
new foreclosures.

Loans to Households

Banks increased their share of home mortgage out-
standings last year. Total home mortgage outstand-
ings increased 6 percent, while banks' holdings of
these loans grew 10 percent. Although the volume
of total outstandings expanded briskly throughout the
year, growth of banks' holdings of these loans decel-
erated from an annual rale of 13 percent over the first
two quarters of 1995 to an annual rale of 2'/4 percent
in the fourth quarter. The rapid expansion of banks'
mortgage holdings earlier in the year resulted, in part,
from the popularity of adjustable-rate mortgages. At
the beginning of 1995, nearly 60 percent of new
mortgages carried adjustable rates (chart 6). Banks
are more likely to keep on their books adjustable-rate
mortgages, which have repricing frequencies more
closely matching those of standard bank liabilities,
than fixed-rate mortgages, which tend to be securi-
ti/ed. The share of mortgages with adjustable rates
peaked as the interest rates on fixed-rate mortgages
crested in late 1994. Rates on fixed-rate mortgages
fell as 1995 progressed, however, and the share of
adjustable-rate mortgages declined.

The expansion in consumer loans on banks' bal-
ance sheets slowed noticeably last year from the
torrid pace recorded in 1994. However, if loans they
originated but then sold are added to those on their
balance sheets, banks' consumer lending grew
!6'/.» percent last year, about the same as the pace in
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6. I ' ixcd-rale moilj 'ai 'C late and adjnslable rale inoil;'a<',c

propoition ol new loans, I99.i 96

Perceul I'cimil

20

1993 1994 1995

No'i i'. 'I'lic data are nionlhly and are not seasonally adjuslcd. The I'KM late is
the aveiage contract tale on thirty ycai, lixed-iate conventional home nioilgage
coinniilnients. The ARM propoition is lilt- iHiiuht'i nl adjustable rate nioitga^es
closed as a percentage ol all conventional home piucliasc moitgages closed at
ina|oi lenders.

Soimn-.. ledeial Home Loan Moitgage ( nipoialion.

1994 (box). This continuing surge in consumer lend-
ing reflected, in part, the high level of consumers'
purchases of durables. A small part of the rise in
consumer debt may have resulted from increased
use of credit cards, possibly resulting from the wider
acceptance of credit cards at nontraditional outlets,
such as grocery stores, and from the growing popular-
ity of special incentive programs, such as cards that
earn frequent-flier miles, liven if these charges were
paid off each month, average outstanding balances
would rise.

7. Securilies held in investinenl accounts as a shaie ol bank
assels, 1986 9.4>
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Hasier lending terms and standards and increased
marketing efforts by commercial banks also likely
contributed to the growth in consumer loans. On each
quarterly I,PS in 1995, respondents, on net, indicated
greater willingness to make consumer installment
loans. Also suggestive of a growing availability of
credit is the behavior of the credit card utilization rate
(the ratio of credit card balances to total credit lim-
its), which edged down over the year to 23 percent
despite rapid growth in credit card receivables. I low
ever, standards for approving credit card applications
may be firming: On net, one-fourth of the respon-
dents to the January 1996 IPS said that they had
tightened such standards over the previous three
months.

Securities

Total holdings of securities were little changed last
year, as increases in trading accounts about equaled
declines in investment accounts. Hanks used the sale
of investment account securities as a source of funds
for the second straight year. Nevertheless, these secu-
rities still make up a larger share of bank assets than
they did in the late 1980s (chart 7). Moreover, at
the end ol' 1995, banks enhanced the liquidity of
their investment account securities by significantly
increasing the share classified as "available lor
sale.'"'

5. The I'inancial Accounting Sliinclaids Mould's Slutcmcnl ol
Financial Accounting Standuids No. I IS, implemented at the begin
ning ol 1994, requires all banks to pailition their investment account
securities into those thai are available lor sale anil those that are to be
held to maturity. Securities to be held to maluiily are valued at
amorli/ed cost, with fluctuations in market value rellcctetl neither ni
income nor on the balance sheet. In contrast, those available for sale
are valued at laii (market) value, with the revaluations ol' price
reflected in equily (but not income). At the time ol the initial classih
cation, the federal regulatoiy agencies had not yet indicated whether
regulaloiy capital would be allcctcd by the revaluations ol available-
Tor-sale securities. Subsequently, the agencies decided that such
revaluations would not allect regulatoty capital. On average, banks
initially divided their investment accounts about evenly between the
two classilications.

In part because ol the liming ol the decision on capital Tor regula-
tory purposes, but also because many banks were surprised by the
sttingency of the rules governing the sale of hcld-lo-matuiity securi
ties, the financial Accounting Standaids Board allowed banks,
between November If) and December .U, 1OO5, to make a one-lime
rcclassilieation of their investinenl account securities. Many banks
took advantage of this opportunity. On average, commercial banks
had increased the shine of their investment account seeuiities classi-
fied as "available lor sale" Irom about 50 percent at the end of the
third quartei to about 80 percent at yeai-end. On the Januaiy 1996
I.I'S, most respondents said that they had icclnssilied seeuiities and
Ihal they had done so in order to incieasc their liquidity or llexihilily.
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The Market for Consumer-Loan Asset-Backed Securities

In 1995, the outstanding volume of securitized consumer
loan receivables from all originators increased 40 percent,
and the volume of these securities backed by loans origi-
nated by banks jumped 53 percent. At the end of the year,
$200 billion of these securities was outstanding, $125 bil-
lion of which was backed by loans originated by banks. Of
the dollar volume of consumer loans originated by banks,
20 percent was securitized, up nearly 5 percentage points
from the end of 1994.

Despite the magnitude of this market, public issuance of
securities backed by consumer loans dates only to 1985,
when securities backed by automobile loans were first intro-
duced. Publicly issued securities backed by credit card
receivables were not introduced until 1987, but they have
since come to dominate the market: At year-end 1995 they
accounted for 69 percent of the securities backed by
consumer-loan receivables outstanding and 93 percent of
those backed by consumer loans originated by banks.
Besides automobile loans and credit card receivables,
mobile home loans, boat loans, and unsecured personal
loans have been securitized.

Asset-backed securities can take a variety of forms
depending on the type of loans used as collateral. Securities
backed by automobile loans or other types of amortizing
loans usually pay both principal and interest over their life.
In contrast, for securities backed by credit card receivables,
the most common form is either a bullet maturity (for which
the principal is repaid in one lump sum) or controlled
amortization (for which only interest is paid for a specified
period and then the principal and interest are both paid for a
much shorter period). Asset-backed securities with fixed
rates are generally priced in relation to comparable-maturity
Treasury securities, whereas those issued with floating rates
tend to be priced in relation to money market rates. Maturi-
ties of asset-backed securities are typically around three

Securitized share of banks' consumer loan
outstandings, 1987-95

— 20

years, but they can vary from three months to about ten
years.

Most consumer-loan asset-backed securities carry a
triple-A rating from at least two rating agencies. To achieve
this rating, various credit enhancements are used. Among
these enhancements are set-asides to absorb losses and
third-party guarantees. Another widely used enhancement is
the creation of a lower-rated subordinated class of security
that pays off only after obligations to the senior security
have been met.

The largest issuers of consumer-loan asset-backed secur-
ities are the finance subsidiaries of automobile manufactur-
ers, banks that specialize in credit card lending, and
nonbank issuers of credit cards. The securities are held by
various investors, including insurance companies, retire-
ment funds, and mutual funds—many of the same institu-
tions that hold corporate bonds and mortgage-backed
securities. Indeed, because of the substitutability between
collateralized mortgage obligations (CMOs) and securities
backed by consumer loans, the market for the latter may
have benefited from the well-publicized losses some inves-
tors took on CMOs when interest rates rose in 1994.

The results from the May 1996 LPS provide some infor-
mation on why the pace of securitization picked up last
year. The respondents that had increased the volume of
their consumer loan securitizations over the preceding
year gave several reasons for the increase. Two reasons
commonly cited were that consumer loan originations had
increased more rapidly than their bank's willingness to hold
such loans on its books and that their bank had become
more proficient in effecting securitizations. To a lesser
degree, the respondents also attributed the increase to the
capital markets' greater receptiveness to consumer-loan-
backed securities as well as the increased cost of funding
consumer loans on their bank's balance sheet.

Outstanding consumer-loan asset-backed
securities, by type of loan, 1989-95
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Banks actually sold a larger percentage of llieir
investment account securities than indicated by the
decline in book value because, on average, upward
revaluations of the prices ol available-for-sale securi-
ties boosted their reported value. II available-for-salc
securities were valued at amortized cost, investment
account securities would have declined 3V\ percent
last year rather than the 1 '/> percent drop actually
recorded on banks' books.

IJabililies

I'or the third consecutive year, banks relied heavily
on managed liabilities to fund asset growth. In 1993
and 1994, the use ol managed liabilities was concen-
trated in non-deposit instruments, such as borrowings
from foreign oflices and senior bank notes, which are
not subject to deposit insurance premiums.0 In 1995,
banks relied less on borrowings from abroad and
more on large lime deposits to fund growth. They
may have chosen this source of funds, in part, be-
cause of the significant reduction in deposit insurance
premium rates thai took place last year.7 '['hough
insured only to $ I ()(),()()(), large certificates of tie-
posit, unlike deposits booked abroad and senior bank
notes, are included in the assessment base used to
determine deposit insurance premiums, liven so, the
reduction in deposit insurance premiums appears not
to have been the only factor influencing banks' choice
of managed liabilities last year: The fastest growth in
large time deposits occurred in Ihe first quarter,
before the reduction in deposit insurance premiums.
Furthermore, banks again last year' issued a large
volume of senior bank notes, which, as stated above,
are not subject to deposit insurance premiums.

After declining in 1994, core deposits were a sig-
nificant source of new funds for banks in 1995,
although their growth did not keep pace with the
growth in assets. Interest rate developments in 1995
probably boosted household demand for retail depos-
its (chart 8). As market rates declined over the year,
yields on these deposits, which tend to change more
slowly than market rates, became relatively more
attractive. Furthermore, as the yield curve llattened,
current yields on longer-term assets, such as bond

6. Senior bank miles, which arc included in "Ollici managed
liabilities" in lable 2, are mm deposit securities typically issued by
banks in the medium leini note market. They aie senior to subordi
naled debt.

7. Ihe reduction in deposit insurance piemiiiins is discussed in the
section "Noninlercst Kxpcnscs."

mutual funds, fell relative to those on shorter-term
assets, including retail deposits, possibly also adding
to household demand.

Within core deposits, balances in transaction
accounts declined, and those in savings accounts
rose, '['his shift resulted in large part from the estab-
lishment of "sweep" accounts at many banks. These
programs sweep funds out of transaction accounts,
against which banks must hold reserves, into savings
accounts, against which they need not hold reserves.
[iy reducing the amount of required reserves, which
do not earn interest, sweep programs free funds to be
invested in interest-earning assets, thereby increasing
profits. In 1995, thirty bank holding companies, rep-
resenting 220 separately chartered commercial banks
and thrift institutions, instituted sweep programs. The
current amount being regularly swept is unknown,
bul as a rough indication of the size of these sweeps,
the total amount swept at the initiation of these
programs was $48 billion.

TlU'lNDS IN I'ROt I I/Mill,! IY

Net income of U.S. commercial banks jumped
92/i percent lasl year. The industry's return on assets
(ROA) rose to I.IK percent, marking the third con-
secutive year that banks have earned a return on
assets appreciably higher than the historical average.
The increase in profits was widespread, with two-
thirds of commercial banks posting gains and average
ROAs rising in eight of the twelve Federal Reserve
Districts. Hanks paid out most of the profits in divi-
dends, bul they also retained a substantial volume of

8. S e l c c k ' d i i i t e i c s l r a l e s , I'JKV % : ( . ) !

Six-month certificates
of deposit

N O W accounts

1987 1989 1991
__ L_ _L _.

1993 1995

Noi l ' . I he data arc inonllily. Kales an- al coiiiliK'ii'ial hanks. Savings
accoimls iiitlntk- money niaikrl ik-posil act omits.

Soi:i<ci s. I'alcral Ki'scive lloaid statistical ideusus 11.6 and 11. IV
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earnings. These undivided profits, along with capital
gains on available-for-sale securities, accounted for
three-quarters of the increase in equity capital.

Most money center and regional bank holding
companies increased dividends last year. The contin-
ued high profitability of commercial banks supported
a rally in the stocks of bank holding companies
(chart 9). Even though the rally faded during the
fourth quarter, indexes of stock prices of money
center and regional bank holding companies rose
about 50 percent for the year, compared with about
35 percent for the S&P 500 index.

Total Revenue

Profits were lifted last year by a 6% percent increase
in total revenue—noninterest income plus net interest
income. Net interest income as a share of assets
was below the peak reached a few years ago, but
it remained quite high by historical standards
(chart 10). In general, this ratio has been trending
higher for at least twenty-five years. The rise likely
reflects, in part, greater riskiness of bank assets over
the period: After subtracting loan-loss provisioning,
the ratio of net interest income to assets shows no
evidence of an upward trend, although it has been
wide in recent years when the level of provisioning
has been very low.

Since 1992, banks have been able to maintain their
wide net interest margins despite narrower spreads on
business loans and an increased reliance on large
certificates of deposit and other managed liabilities.

<•). Slock price indexes, 1995-Apri] [9%
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They have kept these margins partly by increasing
the share of loans, which generally earn higher inter-
est rates than securities, in their portfolios of interest-
earning assets. Furthermore, they have increased
the fraction of their loans that are consumer loans,
which carry particularly high rates. The higher rates
on consumer loans compensate banks for the addi-
tional risk associated with these loans, which have
higher charge-oil' rates than business and real estate
loans.

Banks also have been aggressive in generating
noninterest income, and the share of total revenue
accounted for by noninterest income has increased
over the past decade (chart 1 I). A small part of the
gain has come from higher fees on deposits, and
some of the gain has come from revenues derived
from trading and fiduciary activities (including trad-
ing gains from derivative products held or created
by banks). Most of the increase, however, has come
from the broad category "other noninterest income."

Some types of other noninterest income are fee
income from servicing real estate mortgages, income
for performing data processing services, and income
from providing lockbox services such as collecting
and processing utility bills. Fees associated with
credit cards—fees earned from sccuriti/ing credit
card receivables, merchant credit card fees, and peri-
odic fees paid by holders of credit cards—are also an
important source of other noninterest income. In
1995, for instance, credit card banks -banks for
which credit card loans account for a( least 90 percent
of their loans—earned about 25 percent of the indus-
try's other noninterest income but held only 3 percent
of commercial bank assets.
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Noniiitercst bl\j)ctiscs

Noninterest expenses, which do not include loan-loss
provisioning, grew 4V.> percent in 1995. In part, banks
benefited from the $2'/> billion drop in deposit insur-
ance premiums. The recapitalization of the Bank
Insurance Fund led the Federal Deposit Insurance
Corporation (FI)IC) in August 1995 to lower premi-
ums per $100 of deposits from twenty-three cents to
four cents for well-capitalized banks. The change was
made retroactive to June 1995, and because banks
pay their premiums in advance, they received a rebate
of $l'/2 billion. In November, the F'DIC announced
that it was setting the assessment rate at zero for
well-capitalized banks for 1996. Consequently, most
banks are to pay only the legal minimum, an annual
fixed amount of $2,000.

From a broader perspective, banks have made sub-
stantial progress toward improving their overall oper-
ating efficiency. One common measure of efficiency
is the ratio of noninterest expenses to total revenue
(chart 12). This ratio has been trending downward for
the past decade, although it rose early in the 1990s in

I I. Total noniiilciest income and Us components as a shine
ol total revenue, I1J85 ').'>
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part because of higher deposit insurance premiums
and losses on other real estate owned.

A major factor contributing to the decline in the
ratio of noninlerest expenses to total revenues is
that employment costs as a share of total revenues
have fallen over the past decade. Most of the
improvement occurred between 1987 and 1992, when
bank employment fell from 1.57 million to 1.48 mil-
lion. Since then, employment has held near the lower
level, and employment costs have risen at about
the same rate as total revenue. The growth in costs

12. hank iioniiiU'iesI expenses, employment, and olliees,
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reflects higher average compensation per employee,
which rose 15 percent between 1992 and 1995, com-
pared with a 10 percent increase in the average
compensation of private industry workers.

Another factor contributing to overall efficiency is
a drop in occupancy costs relative to total revenue.
The decline has occurred despite a rise in the number
of bank offices. Two factors likely have helped con-
tain occupancy costs. First, the depressed commercial
real estate market during the early 1990s held down
property costs. Second, banks have become more
aggressive in closing high-cost branches and opening
less costly ones; for instance, a number of banks have
been closing stand-alone branches and opening
branches in supermarkets.

Loss Provisioning and Asset Quality

The improvements in bank operating efficiency and
the increases in total revenue started to show through
to profits a few years ago when banks began to
reduce their provisioning for loan and lease losses,
which had been elevated for several years. Even
though provisioning increased slightly last year, it
remained low. About half the increase was at credit
card banks. Despite the additional provisioning at
these banks, they remained very profitable, with an
average return on assets near 3 percent, more than
twice the industry average.

Banks again kept provisioning in line with net
charge-offs (chart 13), leaving the level of loss
reserves about unchanged. The level of loss reserves
has not changed appreciably since 1990. Nonethe-
less, banks appear to have set aside ample reserves
for future loan losses. The reserve-to-loan ratio and

13. Reserves lor loan and lease losses, loss provisioning, and
ncl charge-oils as a percentage of loans, 19X0-95
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the ratio of reserves to delinquent loans in 1995 were
well above their historical averages. In fact, more
than 500 banks, by reducing loan-loss reserves,
boosted total reported profits about $1 billion.

Banks were able to hold provisioning at a low level
because bank asset quality remained excellent last
year (chart 14). Decreases in delinquency and
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charge-off rates for loans made lo businesses about
offset the deterioration in loans to households. I'avor-
able experience with commercial and industrial loans
persisted, even though banks reported on the I,PS
having relaxed standards during the previous two
years. The quality of commercial real estate loans
continued to improve as (he commercial property
market strengthened (chart 15). Reductions in delin-
quency rates on these loans accounted for the better
quality of overall real estate loans, as delinquency
rates on home mortgages rose slightly.

Significant increases in delinquency and charge-off
rates were registered for consumer loans. By year-
end the delinquency rate had risen to 4 percent for
credit card loans and lo 3 percent lor other consumer
loans. Respondents lo the November LI'S who
reported higher delinquency rates on consumer loans
attributed the rise primarily to increased household
debt burdens. Some banks noted that an increased
willingness of borrowers to declare bankruptcy and
slower economic growth in their markets also con-
tributed. Most of the respondents characterized their
actual delinquency experience last year as about what

15. Delinquency rates for real estate and consumer loans,
l>y components, IWI 9-5
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they had expected, suggesting that much of the
decline in quality was already built into the pricing of
such loans.

s in Capital

Bank equity capital grew $37'/' billion last year, a
12 percent increase from 1994. Retained earnings
accounted for about half the advance. The 1995 bond
market rally also generated about $1 1 billion in capi-
tal gains on securities classified as "available for
sale." These capital gains and losses are reflected, on
an after-tax basis, in bank equity, even though they
do not affect reported income.

However, because these capital gains and losses
are not included in regulatory capital, tier I capital
rose only 7 percent.8 The percentage increase in tier 1
capital nearly matched the rise in assets, leaving
the leverage ratio about unchanged (chart 16). Risk-
based capital ratios the total and the tier I ratios-
declined a bit because of lite rapid growth of risk-
weighted assets. Loans, which generally carry a
higher risk weigh! than securities, made up a larger
share of bank assets last year than in 1994. liven so,
the fraction of industry assets at well-capitalized
banks- adjusted for bank examiners' ratings rose
to 96 percent by year-end, up from just 30 percent at
the end of 1990.

DEVELOPMENTS IN 1996

During the first quarter of 1996, bank asset growth at
domestic offices was near Ihe moderate pace regis-
tered in the fourth quarter of last year. Business loan
demand remained damped, likely because of an
apparent softening in inventory investment as linns

H. Tin; regulaloiy agencies' lisk based capital guidelines aie based
on the liasle Accord and were modilied by the hcderal Deposit
Insurance Corporation Improvement Act ol 1991. The tier I ratio is
the ia(io i)l tier I capital lo lisk weighted assets. The total ratio is the
ratio ol the stun ol tier I anil tier .' capital lo lisk-weighted assets.
Tier I capital includes mainly common equity (excluding capital gains
and losses in investment account securities classified as available tor
sale) and ceitain pcipelual piclencd stoek. Tier 2 capital consists
piimaiily ol lier I capital, subordinated ilebl, non- tiet I picterred
slock, and loan-loss icscrvcs. Ki.sk-wcif'hlcd assets me calculated by
multiplying Ihe ainoinil ol assets and the credit equivalent amount ol
oil balance-sheet items by the iisk weight for each eategoiy. The
leverage lalio is Ihe ratio olliei I capital to average total assets.

I'oi a suiuinaiy of the evolution ol risk based capital standards, see
Allan I), llrunnei and William li. linglish, "1'iolits and Balance Shccl
Developments at U.S. ('ommeieial Hanks in 199?," icderat Resi'tvc
Hitlletiii, vol. 79 (July I'M!!), pp. 661 62.
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16. Regulatory capital ratios, and share of industry assets at
well-capitalized banks
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sought to bring inventories more in line with sales.
Consumer loans, especially credit card debt, contin-
ued to grow rapidly.

Indexes of stock prices of bank holding companies
were up about 10 percent to 15 percent early in the
year following the release of strong fourth-quarter
earnings reports. However, late in the first quarter
these indexes began to back off somewhat. Bank
holding companies released earnings reports for the
first quarter of 1996 that were quite good—ROAs
were up compared with the first quarter of 1995, and
banks continued to maintain wide net interest
margins. Although several firms reported reduced
earnings because of special charges to cover merger-
related expenses, their underlying operating profits
were strong.
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NOTE. The data are quarterly. For definitions of tier I and tier 2 eapital and
leverage ratio, see text footnote 8.
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17,541
46,935

60,650
12,842
9,456
2,631
3,331

32,388

126,050
5.3,597
17,904
54,549

67,163
14,178
10,472
3,346
2,927

36,237

133,143
5.5,625
18,190
59,328

75,870
14,905
11,203
3,231
6,010

40.523

140,602
58,5.38
18,587
63,477

1994

257,419
260,182
190,025
48,379

6,422
12,593

110,963
79,214

12,481
19,268

146,456
149,219

10,972

77,225
15,306
12,128
2,071
4,178

43,543

145,051
60,988
19,000
65,063

1,447

7,536
5,410

200

2,J27
10,659
-8,332

27X

30,956
9,996

811

21,771
13,275
8,496

799

24,078
9,551

313

14,841
14,113

729

474

22,680
7,741

649

15,589
13,944
1,646

2,92.5

24,661
8,284

993

17,372
15,080
2,292

3,95(>

45,357
14,476

404

.11,285
14,235
17,050

3,0.54

60.698
19,849
2,091

42,942
22,069
20,873

-571

67,087
22,455

- 18

44,615
28,178
16,436

303,054
305,692
227,545

51,118

9,752
14,643

148,376
105,426

18,425
24,523

154,678
157,316

12,618

83,890
16,075
12,8X9
2,713
3,625

48,589

151,222
64.076
19,780
67,367

54,715 55,944 57,342 57,396 60,884 65,400 65,980 64,732 67,826 67,332

483

75,212
26,305

29

48, W5
31,121
17,814

I . I n c l u d e s p r o v i s i o n i n g f o r a l l o c a t e d l i a n s l r
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A . 2 . Por t fo l io c o m p o s i t i o n , ink-rest ra tes , and i n c o m e and e x p e n s e , all insured d o m e s t i c c o m m e r c i a l b a n k s and

i iondepos i t 1 rust c o m p a n i e s , I'JKd U 5

A. All hanks

Item

Interest-earning assets
Loans and leases, net ,

Commercial and industrial
U.S. addressees
Foreign addressees

Consumer
Credit card
Installment and other

Real estate
In domestic offices

Construction and land development
Farmland
One- to four-family residential

Home equity
Other

Multifamily residential
Nonfarm nonresidential

In foreign offices
Depository institutions
Foreign governments
Agricultural production
Other loans
Lease-financing receivables
LESS: Unearned income on loans
LESS: LOSS reserves'

Securities
Investment account

Debt
U.S. Treasury
US. government agency and

corporation obligations
Government-backed mortgage pools
Collateralized mortgage obligations
Other

State and local government
Other

Equity2

Trading account
Gross federal funds sold and reverse RPs
Interest-bearing balances at depositories

Non-interest-earning assets
Revaluation gains on off-balance-sheet items3

Other

Liabilities
Interest-bearing liabilities

Deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Small-denomination time deposits
Large-denomination time deposits

Gross federal funds purchased and RPs
Other

Non-interest-bearing liabilities
Demand deposits in domestic offices
Revaluation losses on off-balance-sheet items'
Other

Capital account .

MEMO
Commercial real estate loans ,.,
Other real estate owned
Managed liabilities
Average net consolidated assets

(billions of dollars)

19X6 19X7 1988 1989 1990 1991 1992 1993 I 1991994

87.11
59.09
20.87
16.84
4.02

11.38
2.98
8.40

16.90
16.35
3.51

.44
7.45
ii.a.
n.a.

.50
4.45

.55
2.38
1.43
1.23
5.51

.91
-.60
— 94

17.85
16.28
16.28
6.24

3.07
1.13

n.a.
1.94
5.37
1.62

n.a.
1.56
4.82
5.35

12.89
n.a.
n.a.

93.69
73.13
60.63
11,27
49.36

5.19
17.46
15,85
10.86
8.31
4.19

20.56
15.89
n.a.
4.67

6.31

Balance sheet items as a percentage of average net consolidated assets

n.a.
.30

35.07

87.48
59.12
19.98
16.57
3.41

11.42
3.17
8.26

19.00
18.40
3.90

.47
8.22
n.a.
n.a.

.57
5.25

.60
2.28
1.35
1.04
4.98

.98
-.52

-1.40
18.34
17.00
17.00
6.02

4.14
2.10
n.a.
2.04
4.40
2.44
n.a.
1.34
4.57
5.45

12.52
n.a.
n.a.

93.83
74.03
61.26
11.02
50.24

6.04
18.28
15.06
10.86
8.13
4.64

19.80
15.34
n.a.
4.46

6.17

n.a.
.35

35.13

88.00
59.80
19.50
16.55
2.95

11.72
3.47
8.25

20.86
20.18
4.06

.49
9.21
1.14
8.07

.59
5.83

.68
2.04
1.22
.98

4.52
1.06
-.50

-1.61
18.45
17.17
17.17
5.60

4.88
2.59
n.a.
2.29
3.69
2.99
n.a.
1.28
4.55
5.21

12.00
n.a.
n.a.

93.84
75.40
62.06
10.41
51.66

6.25
17.60
16.25
11.55
8.02
5.31

18.45
14.25
n.a.
4.20

6.16

n.a.
.39

35.74

87.94
60.64
19.09
16.54
2.55

11.89
3.69
8.20

22.50
21.78

4.16
.51

10.15
1.42
8.73

.60
6.36

.72
' 1.76

1.03
.96

4.31
1.10
-.48

-1.52
18.39
17.14
16.84
4.98

6.04
3.27
n.a.
2.77
3.15
2.68

.29
1.25
4.33
4.58

12.06
n.a.
n.a.

93.64
76.02
62.58

9.68
52.90

6,12
16.28
18.37
12.13
8.22
5.22

17,62
13.49
n.a.
4.13

6.36

n.a.
.39

35.69

87.82
60.53
18.50
15.99
2.51

11.77
3.78
7.99

23.86
23.10

4.00
.51

11.21
1.67
9.54
.62

6.76
.76

1.60
.78
.96

3.93
1.12
-.42

-1.57
19.09
17.63
17.37
4.57

7.56
4.08
1.28
2.20
2.64
2.59

.27
1.46
4.46
3.75

12.18
n.a.
n.a.

93.60
76.53
63.44

9.26
54.18

6.19
16.59
19.96
11.44
8.03
5.07

17.07
12.79
n.a.
4.27

6.40

n.a.
.50

34.24

88.04
59.55
17.33
15.00
2.33

11.45
3.88
7.57

24.87
24.11

3.41
.53

12.27
1.95

10.32
.66

7.23
.76

1.42
.75

1.01
3.60
1.09

-.36
-1.62
20.70
18.93
18.62
5.06

8.75
4.52
2.07
2.16
2.28
2.53

.31
1.77
4.58
3.21

11.96
n.a.
n.a.

93.33
76.58
64.45

8.55
55.90
6.72

18.00
21.30

9.89
7.09
5.03

16.75
12.59
n.a.
4.16

6.67

11.36
.75

30.99

88.33
57.30
15.78
13.54
2.24

11.02
3.82
7.20

24.87
24.18

2.64
.56

12.91
2.09

10.82
.75

7.32
.69

1.24
.73

1.02
3.50
1.03
-.28

-1.60
23.52
21.18
20.82

6.49

9.86
4.52
3.12
2.21
2,08
2.40

.37
2.34
4.54
2.97

11.67
n.a.
n.a.

92.82
75.32
62.93

8.37
54.56

7.65
20.28
19.21
7.42
7,02
5.37

17.50
13.24
n.a.
4.27

7.18

10.59
.82

28.65

88.50
56.25
14.88
12.72
2.16

11.00
3.89
7.11

24.81
24.18

1.99
.57

13,49
2.07

11.42
.79

7.33
.62

1.07
.67
.99

3.56
.99

-.21
-1.51
25.37
22.50
22.12

7.07

10.73
4.74
3.72
2.27
2.06
2.25

.38
2.87
4.27
2.62

11.50
n.a.
n.a.

92.15
73.93
60.26

8.32
51.94

8,24
20.90
16.98
5.81
7.47
6.19

18.22
13.86
n.a.
4.37

7.85

9.84
.63

28.23

86.55
56.06
14.51
12,35
2.16

11.43
4.21
7.22

24.43
23.80

1.65
.56

13.74
1.91

11.84
.79

7.06
.63

1.42
.41

1.00
3.34
1.03
-.16

-1.36
24.27
21.60
21.21

6.77

10.24
4.67
3.24
2.33
2.02
2.18

.39
2.67
3.82
2.40

13.45
2.61

10.84

92.12
71.86
57.34

9.39
47.96

7.80
19.60
15.33
5.23
7.60
6.92

20.26
13.49
2.32
4.45

7.88

9.15
.36

29.57

1995

2,775 2,922 3,048 3,187 3,338 3,379 3,442 3,567 3,863

86.48
58.38
15.20
12.87
2.33

12.11
4.73
7.39

25.00
24.35

1.59
.56

14.41
1.88

12.54
.81

6.97
.65

1.88
.30
.96

3.15
1.19
-.14

-1.27
21.94
19.38
18.97
5.25

9.8!
4.47
2.67
2.68
1.80
2.11

.41
2.55
3.93
2.23

13.52
2.90

10.62

91.99
71.87
56.29
10.27
46.01

6.63
17.47
16,14
5.77
7.70
7.88

20.12
U.68
2.88
4.57

8.01

9,01
.19

32.06

4,149



Profits and Balance Sheet Developments at U.S. ('oininereial Banks in I9()5 497

A.2 . Cot i imued

A. All banks

Kern

Rules earned
Interest-earning assets

Taxable equivalent
Loans and leases, gross

Net of loss provisions
Securities

Taxable equivalent
Investment account

U.S. government and other debt
State and local
Equity2

Trading account
Gross federal funds sold and reverse RPs
Interest-bearing balances at depositories .

Rales paid
Interest-bearing liabilities

Interest-bearing deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Large-denomination CDs
Other time deposits

Gross federal funds purchased and RPs ..

Gross interest income
Taxable equivalent

Loans
Securities
Gross federal funds sold and reverse RPs . . . .
Other

Gross interest expense
Deposits
Gross federal funds purchased and RPs
Other

Net interest income

Taxable equivalent

Loss provisioning3

Noninterest income
Service charges on deposits
Income from fiduciary activities
Foreign-exchange gains and fees
Trading income
Other

Noninterest expense
Salaries, wages, and employee benefits
Expenses of premises and fixed assets .
Other

Net noninterest expense

Realized gains on investment account securities..

Income before taxes and extraordinary items
Taxes
Extraordinary items

Net income
Cash dividends declared
Retained income

MiiMo: Return on equity

1986 ! 1987 1988 1989 1990 1991 1992

Effective interest rale (percent)'1

1993 1994 1995

9.95
10.40
10.84
9.47
8.45

10.10
8.51
9.15
7.20
n.a.
7.85
6,73
7.94

7.20
6.96
7.82
6.78
n.a.
n.a.
7.39
n.a.
6.81

9.43
9.67

10.23
8.08
8.10
8.95
7.95
8.19
7.27
n.a.

10.01
6.57
7.55

6.76
6.38
7.90
6.05
4.55
5.29
6.88
6.99
6.52

10.06
10.26
10.86
9.80
8.38
9.07
8.07
8.25
7.39
n.a.

12.63
7.52
8.71

7.28
6.86
8.91
6.44
4.77
5.55
7.47
7.34
7.43

11.13
11.29
12.03
10.44
8.73
9.25
8.56
8.80
7.45
7.74

11.11
9.17

10.59

8.53
7.87

10.87
7.32
4,83
6.18
8.67
8.29
9.20

10.66
10.79
11.48
9.93
8.79
9.20
8.66
8.92
7.37
7.33

10.15
8.06
9.96

8.04
7.56

10.71
7.01
4.78
5,98
8.03
7.96
7.96

Income and expenses as a percent^

9.54
9.66

10.37
8.68
8.16
8.54
8.23
8.40
7.25
6.19
7.53
5.67
8.44

6.52
6.32
8.54
5.97
4.33
5.09
6.67
6.89
5.72

8.29
8.39
9.21
7.88
7.06
7.37
7.14
7.21
6.83
5.32
6.40
3.59
7.32

4.76
4,52
7,32
4.09
2.71
3,26
4.91
5.17
3.65

7.61
7.72
8.69
7.87
6.08
6.36
6.07
6.08
6.26
4.79
6.16
3.04
6.61

4.01
3.65
6.82
3.14
1.99
2.50
4.00
4,19
3.07

7,62
7.71
8.63
8.13
5.97
6.21
5.80
5.81
5.88
4.80
7.41
4.26
5.71

4.02
3.54
5.59
3.15
1.86
2.58
4.10
4.18
4.19

ige of average net consolidated assets

8.35
8.42
9.26
8.75
6.55
6.55
6.36
6.43
5.82
5.52
7.98
5.63
6.84

5.00
4.47
6.12
4.11
2.07
3.19
5.47
5.45
5.65

8.61
9.01
6.37
1.39
.33
.53

5.18
4.26

.58

.34

3.44
3.83

.81

1.31
.29
.23
.06
.05
.69

3.28
1.56
.53

1.19

1.97

.14

.80

.19

.01

.62

.33

.29

9.83

8.39
8.59
6.18
1.35
.31
.54

4.97
3.96

.55
.46

3.42
3.63

1.30

1.43
.30
.24
.09
.04
.77

3.35
1.55
.53

1.27

1.91

.05

.26

.19

.01

.08

.36
-.29

1.29

9.00
9.18
6.66
1.38
.35
.61

5.46
4.28

.62

.56

3.54
3.72

.65

1.50
.31
.25
.07
.05
.82

3.38
1.55
.53

1.31

1.88

.01

1.02
.33
.03

.71

.44

.28

11.61

9.95
10.08
7.46
1.47
.41
.61

6.44
4.94

.78
.71

3.51
3.65

.98

1.62
.32
.26
.07
.06
.91

3.42
1.55
.52

1.35

1.80

.03

.76

.30

.01

.47

.44

.02

7.33

9.59
9.70
7.15
1.53
.38
.54

6.14
4.83

.68
.62

3.46
3.57

.97

1.67
.34
.27
.08
.06
.91

3.49
1.56
.53

1.41

1.82

.01

,68
.23
.02

.47

.42

.05

7.29

8.58
8.67
6.34
1.56
.27
.41

4.97
4.11

.42

.43

3.61
3.70

1.03

1.79
.38
.28
.08
.10
.96

3.73
1.59

53

1.61

1.94

.09

.73

.25

.03

.51

.45

.07

7.71

7.47
7.55
5.41
1.51
.17
.37

3.57
2.88

.27

.42

3.90
3.99

.78

1.95
.41
.30
.10
.09

1.05

3,87
1.62
.53

1.72

1.92

1.32
.42
.01

.91

.41

.50

12.66

6.87
6.95
5.01
1.37
.13
.36

2.96
2.23

.24

.50

3.90
3.98

.47

2.13
.42
.31
.09
.17

1.14

3.94
1.64
.52

1.78

1.81

.09

1.70
.56
.06

1.20
.62
.59

15.34

6.66
6.73
4.92
1.25
.17
.33

2.87
2.05

.32

.50

3.79
3.86

.28

2.00
.40
.31
.05
.11

1.13

3.75
1.58
.49

1.68

1.76

-.01

1.74
.58

1.15
.73
.43

14.65

7.30
7.37
5.48
1.23
.24
,35

3.58
2.54

.44

.59

3.73
3.79

.30

2,02
.39
.31
.07
.09

1.17

3.64
1.54
.48

1.62

1.62

.01

1.81
.63
+

1.18
.75
.43

14.72

-' In absolute value, less than 0 005 peicent
n.a. Not available. MMDA Money niaikcl deposit account. RP Kepuicliasc uj;iccmcnt. CD Ccilillcatc ol deposit.

1. Includes allocated linnslcr iisk K'si'ive.
2. As in the Call Rcpoit, equity securities aie combined with "other debt .securities" beloie 1989,
3. Hefoic 1994, the nctlcd value of oll-halaiicc-shcct items appeared in "tiadiiif, account securities" if a piin and "othei non inteiesl bearing liabilities" if a loss.
4. Wheie possible, based on the aveiaj;e of qum Icily balance sheet data reported on schedule RC-K ol I hi- quaiterly Call Kcpoil
5. Includes provisioning loi allocali'd tianslei risk
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A.2. PoiU'olio composition, inleresl tales, and income and expense, all insured domestic commercial hanks and
nondeposit trust companies, 1986 95

H. Ten largest hanks hy assets

Item

Interest-earning assets
Loans and leases, net

Commercial and industrial
US. addressees
Foreign addressees

Consumer
Credit card
Installment and other

Real estate
In domestic offices

Construction and land development
Farmland
One- to four-family residential

Home equity
Other

Multifamily residential
Nonfarm nonresidential

In foreign offices
Depository institutions
Foreign governments
Agricultural production
Other loans
Lease-financing receivables
LESS: Unearned income on loans
LESS; LOSS reserves'

Securities
Investment account

Debt
U.S. Treasury
U.S. government agency and

corporation obligations
Government-backed mortgage pools...
Collateralized mortgage obligations . . .
Other

State and local government
Other

Equity2

Trading account
Gross federal funds sold and reverse RPs
Interest-bearing balances at depositories

Non-interest-earning assets
Revaluation gains on off-balance-sheet items3 . . .
Other

Liabilities
Interest-bearing liabilities

Deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Small-denomination time deposits
Large-denomination time deposits

Gross federal funds purchased and RPs
Other

Non-interest-bearing liabilities
Demand deposits in domestic offices
Revaluation losses on off-balance-sheet items1

Other

Capital account

MEMO
Commercial real estate loans . . .
Other real estate owned
Managed liabilities
Average net consolidated assets

(billions of dollars)

1986 1987 1988 I WO 1991 1992 1993 1994 1995

Balance sheet items as a percentage of average net consolidated assets

85.08
61.45
26.68
13.74
12.95
6.50
2.46
4.03

12.30
10.22
2.67

.07
4.76
n.a.
n.a.

.48
2.24
2.07
5.01
3.77

.42
6.85
1.37
-.39

-1.06
11.71
6.91
6.91
1.60

.68

.59
n.a.

.09
1.99
2.64
n.a.
4.80
3.57
8.35

14.92
n.a.
n.a.

95.13
72.61
56.56
32.43
24.14

1.89
10.32
4.59
7.34
8.08
7.96

22.52
12.55
n.a.
9.97

4.87

n.a.
.18

57.37

681

85.14
59.36
24.53
13.31
11.22
6.41
2.34
4.07

13.97
11.69
3.21

.06
5.17
n.a.
n.a.

.61
2.63
2.28
5.18
3.64

.36
6.51
1.38
-.41

-2.22
12.59
8.19
8.19
1.47

1.54
1.47

n.a.
.07

1.93
3.25
n.a.
4.40
3.91
9.28

14.86
n.a.
n.a.

95.58
73.08
57.46
32.60
24.86

2.45
11.04
4.55
6.82
6.89
8.74

22.50
12.64
n.a.
9.86

4.42

n.a.
.21

56.79

691

85.22
58.69
23.36
13.01
10.36
6.19
2.08
4.10

15.46
12.80
3.48

.06
5.83

.76
5.07

.65
2.78
2.66
5.21
3.63

.33
6.23
1.44

-.43
-2.74
12.96
8,67
8.67
1.41

1.94
1.84

n.a.
.10

1.80
3.52
n.a.
4.29
4.61
8.97

14.78
n.a,
n.a.

95.41
73.76
57.67
31.49
26.18

2,68
11.42
5.03
7.05
6.40
9.69

21.65
11.93
n.a.
9.71

4.59

n.a.
.22

56.34

685

85.16
59.66
22.61
13.18
9.43
6.21
1.99
4.22

18.02
15.05
3.60

.08
7.45
1.04
6.41

.68
3.23
2.97
4.56
3.34

.31
6.36
1.49
-.45

-2.77
13.13
9.05
8.83
1.29

2.29
2.07
n.a.

.22
1.58
3.68

.22
4.08
4.12
8.26

14.84
n.a.
n.a.

95.11
74.17
57.56
30.08
27.49
2.70

11.32
5.64
7.82
6.72
9.89

20.94
11.60
n.a.
9.34

4.89

n.a.
.23

56.24

693

84.85
61.69
22.91
13.39
9.53
6.87
2.20
4.67

20.56
17.36
3.79

.08
9.31
1.31
8.00
.68

3.51
3.20
3.64
2.76

.31
6.05
1.60
-.39

-2.63
14.03
9.22
8.98
1.09

2.91
2.24

.55

.13
1.08
3.90

.24
4.81
2.88
6.25

15.15
n.a.
n.a.

95.29
73.97
57.95
29.66
28.28
2.74

12.05
6.16
7.33
6.90
9.13

21.32
10.93
n.a.
10.39

4.71

n.a.
.42

54.74

725

85.41
62.14
22.42
13.44
8.97
7.20
2.53
4.67

21.68
18,37
3.42

.08
10.34

1.63
8.71
.57

3.95
3.32
3.05
2.88

.31
5.61
1.68
-,35

-2,34
15,58
9.38
9.08
1.35

3.46
2.26
1.12
,08
.77

3.50
,30

6.19
2.96
4.74

14.59
n.a.
n.a.

94.97
74.62
57.67
28.47
29.19

3.00
13.50
6.55
6.14
6.80

10.15
20.35
10.36
n.a.
9.99

5.03

8.48
.78

53.18

717

85.16
58.34
20.32
12.00
8.32
7.31
2.61
4.70

19.93
17.07
2.48

.07
10.08

1.63
8.46
.58

3.86
2.85
2.56
2.75

.28
6.05
1.51
-.27

-2.08
19.13
10.70
10.36
2.30

4.45
2.43
1.97
.05
.66

2.95
.33

8.43
3.23
4.45

14.84
n.a.
n.a.

94.44
73.08
55.73
27.16
28.56
3.38

14.91
5.72
4.56
6.19

11.16
21.36
11.05
n.a.
10.30

5.56

7.43
1.13

50.76

775

84.79
55.57
18.65
10.75
7.90
7.33
2.50
4,83

18.54
15.99

1.59
.07

10.29
1.60
8.68
.53

3.51
2.55
2.35
2.46

.27
6.82
1.30

-.21
-1.94
22.74
12.45
12.08
2.39

6.14
3.30
2.76

.08

.59
2.97

.36
10.30
2.71
3,76

15.21
n.a.
n.a.

93.24
71.56
52.91
25.51
27.41

3.45
15.33
5.09
3.53
6.70

11.94
21.68
11.27
n.a,

10.41

6.76

5.92
1.02

49.17

818

76.97
49.91
16.43
9.16
7.27
6.59
2.28
4.31

16.21
13.80

,84
.06

9.69
1.40
8.29
.41

2,79
2,41
3.37
1.27
.25

6.44
1.14

-.16
-1.63
20.43
11.68
11.30
2.17

5.16
2.79
2.31

.06

.60
3.37

.38
8.74
2.68
3.95

23.03
9,89

13,14

93,42
64.33
48.20
26.10
22.10
2.91

12.70
3,98
2,51
5.83

10.29
29.09
10.15
8.75

10.20

6.58

4.24
.58

46.16

949

77.02
50.05
16.16
8.66
7.50
6.60
1.96
4.65

15.82
13.48

.58

.06
9.62
1.40
8.22
.38

2.83
2.35
4.95

.90
,21

5.85
1.14
-.14

-1.45
19.53
10.65
10.27
2.03

4.46
2,89
1.50
.08
.49

3.29
.38

8.88
3.20
4.25

22.98
10.77
12.21

93.59
63.37
47.49
28,36
19.12
2.30

10.56
4.04
2.23
6.17
9,71

30.22
8.88

10.68
10.66

6.41

4.02
.27

47.89

1,051
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A.2. Continual

It. Ten largest hanks by assets

Hem

Ratea earned
Interest-earning assets

Taxable equivalent
Loans and leases, gross

Net of" loss provisions
Securities

Taxabie equivalent
Investment account

U.S. government and other debt
State and local
Equity2

Trading account
Gross federal funds sold and reverse RPs
Interest-bearing balances at depositories

Rates paid
Interest-bearing liabilities

fntcrest-bearing deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Large-denomination CDs
Other time deposits

Gross federal funds purchased and Rl's

Gross interest income
Taxable equivalent

Loans
Securities
Gross federal funds sold and reverse RPs
Other

Gross interest expense
Deposits
Gross federal funds purchased and RPs
Other

Net interest income

Taxable equivalent

Loss provisioning''

Noninterest income
Service charges on deposits
Income from fiduciary activities
Foreign-exchange gains and fees
Trading income
Other

Noninterest expense
Salaries, wages, and employee benefits
Expenses of premises and lixed assets
Other

Net noninterest expense

Realized gains on investment account securities..

Income before taxes and extraordinary items
Taxes
Extraordinary items

Net income
Cash dividends declared
Retained income

MEMO; Return on equity

9.82
10.05
10.5.1
4.22
8.62
9.62
8.90
9.55
7.30
n.a.
8.22
6.36
8.10

7.75
7.21
7.92
6.39
n.a.
n.a,
7.51
n.a.
6.97

8.30
8.50
6.37

.62

.26
1,06

5.56
4.21

.61

.75

2.74
2.93

.79

1.61
.13
.21
.20
.09
.98

2.99
1.52
.55
.92

1.39

.13

.68

.22

.47

.21

.25

9.58

1987

9.56
9.59

10.13
6.63
9.49
9.65
8.70
9.07
7.52
n.a.

10.96
6.13
7.68

7.83
6.97
8.00
5.63
3.26
5.13
7.29
6.38
6.52

1988

10.76
10.88
11.35
10.70
10.54
11.06
8.70
8.95
7.74
n,a.

14.33
7.31
9.13

8.75
7.77
9.00
6.28
4.43
5.55
7.75
7.11
7.43

1989 1990 1991 1992

Effective interest rate (percent)"1

12.31
12.31
13.19
10.87
10.11
10.08
9.20
9.56
7.69
6.81

12.13
8.98

10.88

10.74
9.19

10.96
7.28
4.40
6.49
8.87
8.26
9.27

11.65
11,70
12.29
I 1.10
9.85

10.00
9.34
9.68
7.54
5.82

10.75
8.01

11.06

10.18
9.03

11.11
6.81
4.35
6.21
7.96
7.76
7.75

9.92
9.95

10.46
8.58
8.52
8.63
8.99
9 29
7.67
4.22
7.84
5.60

10.05

7.71
7.09
8.76
5.47
3.93
5.09
6.50
6.09
S.98

8.67
8.72
9.36
7.50
7.38
7.54
7.96
8.13
7.40
4.04
6.69
3.65
9.29

6.17
5.33
7.55
3.24
1.96
2.95
4.66
3.81
4.04

1993

8,16
8.20
9.07
7 95
6.69
6.77
6.90
6.99
6.99
3.72
6.45
3.02
8.34

5.60
4.50
6.87
2.36
1.28
2.14
3.55
3.01
3.26

1994

8.15
8.18
8.89
8.38
7.10
7.19
6.58
6.70
6.37
3.27
7.79
4.52
7.27

5.44
4.32
6.04
2.36
I.II
2.35
3.14
2.81
4.05

Income and expenses as a percentage ot average net consolidated assets

8.45
8.47
6.23

.71

.29
1.22

5.77
4.18

.52
1.07

2,68
2.71

2.15

1.94
.16
.23
.29
.10

1.16

3.20
1.60
.58

1.03

1.26

.07

-.66
.14

-.80
.28

-1.08
-18.11

9.52
9.63
6.93

.75

.40
1.44

6.51
4.56

.58
1.37

3.01
3.12

.40

2.07
.19
23

.26

.15
1.24

3.29
1.63
.60

1.05

1.21

.03

1.43
.44
.08

1.07
.38
.69

23,30

10.82
10.83
8.23

.83

.37
1.39

8.01
5.37

.72
1.92

2.82
2.82

1.45

2.19
.22
.27
.25
.17

1.29

3.43
1.66
.62

1.15

1.24

.03

.16

.38

.03
-.19

.37
-.57

-3.92

10.37
10.43
7.96

.86

.25
1.30

7.65
5.41

.64
1.60

2.72
2.77

.77

2.27
23
.31
.30
.21

1.21

3.55
1.74
.65

1.16

1.28

.02

.69

.27

.06

.48

.26

.21

10.13

8.77
8.80
6.77

.84

.17

.98

5.81
4.23

.43
1.15

2.96
2,99

1.21

2.40
.26
33

.28

.36
1.16

3.83
1.79
.66

1.38

1.44

.04

.34

.17

.03

.21

.21

4.23

7.68
7.72
5.65

.85

.14
1.05

4.54
3.09

.28
1.17

3.15
3.18

1.12

2.59
.30
.37
.36
.30

1.27

3.86
1.78
.65

1.43

1.27

.87

.26

.61

.18

.43
10.91

7.22
7.25
5.22

.86

.11
1.04

4.06
2.48

.24
1.35

3.16
3.19

.64

2.99
.30
.39
.31
.60

1.38

4.13
1.88
.66

1.59

1.14

.13

1.50
.53
.16

1.13
.28
.85

16.75

6.38
6.40
4.49

.77

.15

.97

3.52
2.15

.24
1.13

2.86
2.88

.26

2.3.3
.26
.37
.15
.39

1.18

3.56
1.65
.55

1.36

1.23

.02

1.39
.48

.91

.58

.33

13.86

1995

8.23
8.25
8.84
8.62
7.54
7.53
7.06
7.22
6.23
4,03
8.11
5.20
7.15

5.92
4.99
6,07
3.42
I 29
3.11
3.73
5.08
5.22

6.44
6.46
4.44

.75

.21
1.03

3.76
2.43

.35

.98

2.68
2.70

.11

2.16
.25
,30
.18
.28

1.15

3.32
1.58
.50

1.24

1.16

.03

1.44
,55

.88

.57

.31

13.78

1 In absolute value, less iliau 0.005 percent.
n.a. Not available. MMDA Money market de
I Includes allocated IranskT lisk reserve.
1. As in the Call Kepoil, cqinly secuiilics ;ne coiu
! Helo/e 1994, the ncllcil value ol nil' balance she

4. Wheie possible, based on the aveia^e ol quaiIci
5. Includes provisioning tot allocated lianslei nsk

\<V Kepnieba.se ajiiccincnl. Cl) ( eilifu ale u] deposit.

)inc(l with "other debt sccmities"
.•t items appealed in "tiadiii)1, act1
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bell
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A.2. I 'orlfolio compos i t ion , inlciest rates, and income and expense , all insured domes t i c commerc ia l hanks and

nondeposi t t ins! compan ie s , I °8(> l)5

('. Hanks ranktxt I llh Ihiough 100th hy assets

Item

Interest-earning assets
Loans and leases, net

Commercial and industrial
US. addressees
Foreign addressees

Consumer
Credit card
Installment and other

Real estate
In domestic offices

Construction and land development
Farmland
One- to four-family residential

Home equity
Other

Multifamily residential
Nonfarm nonresidential

In foreign offices
Depository institutions
Foreign governments
Agricultural production
Other loans
Lease-financing receivables
LESS: Unearned income on loans
LESS: LOSS reserves'

Securities
Investment account

Debt
US. Treasury
US. government agency and

corporation obligations
Government-backed mortgage pools.. .
Collateralized mortgage obligations . . .
Other

State and local government
Other

Equity-
Trading account

Gross federal funds sold and reverse RPs
Interest-bearing balances at depositories

Non-interest-earning assets
Revaluation gains on off-balance-sheet items'
Other

Liabilities
Interest-bearing liabilities

Deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Small-denomination time deposits
Large-denomination time deposits

Gross federal funds purchased and RPs
Other

Non-interest-bearing liabilities
Demand deposits in domestic offices
Revaluation losses on off-balance-sheet items1

Other

Capital account

MEMO
Commercial real estate loans . . .
Other real estate owned
Managed liabilities
Average net consolidated assets

(billions of dollars)

1986 1987 1988 I 1 9 8 9 1990 1991 1992 1993 1994 1995

Balance sheet items as a percentage of average net consolidated assets

85.64
61.77
24.13
21.21
2.92

11.80
4.50
7.30

13.94
13.77
4.79

.09
5.27
i).a.
n.a.

.32
3.30

.17
2.83
1.65
.36

7.26
1.33
-.49

-1.03
14.11
13.02
13.02
4.69

2.05
1.40

n.a.
.65

5.08
1.20

n.a.
1.09
3.17
6.58

14.36
n.a.
n.a.

94.36
71,54
51.42
10.45
40.97
3.84

15.17
10.31
11.65
14.80
5.31

22.82
17.61
n.a.
5.21

5.64

n.a.
.17

42.56

735

86.20
61.70
23.72
21.22
2.50

11.73
4.40
7.33

16.05
15.83
5.24

.10
5.88
n.a.
n.a.

.39
4,22

.22
2.5]
1.53
.30

6.25
1.52
-.40

-1.51
15.26
14.45
14.45
5.06

3.13
2.36
n.a.

.77
4.07
2.18
n.a.

.81
3.07
6.16

13.80
n.a.
n.a.

94.56
73.01
52.61
10.14
42.48
4.42

16.02
9.63

12.40
14.52
5.87

21.55
16.62
n.a.
4,93

5.44

n.a.
.22

43.29

802

87.23
61.99
23.45
21.43

2.02
12.20
4.85
7.35

17.94
17.65
5.27

.11
6.85
1.17
5.68

.43
4.99

.29
1.84
1.22
.29

5.54
1.69
-.37

-1.80
15.54
14.73
14.73
4.89

3.58
2.96
n.a.

.61
3.32
2.94
n.a.

.82
3.68
6.01

12.77
n.a.
n.a.

94.77
75.34
55.02
9.68

45.34
4.68

15.67
11.05
13.95
13.72
6.59

19.44
15.04
n.a.
4.40

5.23

n.a.
.31

44.27

870

86.91
62.61
22.75
21.23

1.53
12.97
5.82
7.16

19,09
18.85
5.25

.12
7.54
1.41
6.13

.45
5.49

.24
1.55
.88
.29

5.17
1.73
-.34

-1.48
15.2!
14.38
14.16
4.10

5.01
4.03
n.a.

.98
2.70
2.35

.22

.83
3.71
5.38

13.09
n.a.
n.a.

94.45
76.23
56.45

8.63
47.82
4.67

14.58
13.49
15.08
13.22
6.57

18.22
13.86
n.a.
4,36

5.55

n.a.
.30

43.81

940

86.81
61.22
21.76
20.44

1.33
12.25
5.48
6.76

20.21
20.04

4.91
.12

8.53
1.67
6.86

.46
6.01

.18
1.57
.52
.28

4.82
1.67
-.26

-1.60
16.!°
15.32
15.14
3.42

7.42
5.32
1.58
.53

2.03
2.27

.18

.88
4.41
4.98

13.19
n.a.
n.a.

94.35
77.02
57.46
7.84

49.62
4.75

15.50
15,59
13.78
13.03
6.53

17.33
13.23
n.a.
4.10

5.65

n.a.
.46

41.50

995

86.88
60.08
20.53
19.30

1.24
11.66
5.04
6.62

21.51
21.37

4.00
.12

10.17
2.07
8.10

.54
6.53

.14
1.58
.39
.31

4.55
1.53
-.22

-1.76
17.38
16.25
16.02
3.78

8.43
5.38
2.48

.57
1.63
2.19

.22
1.13
4.90
4.51

13.12
n.a.
n.a.

93.93
76.07
59.24
6.69

52.54
5.36

17.62
17.99
11.56
10.94
5,89

17.87
13.76
n.a.
4.10

6.07

11.28
.76

35.42

1,006

87.97
58.30
18.83
17.78

1.05
11.72
5.16
6.56

21.89
21.78

3.02
.14

11.36
2.50
8.85

.66
6.61

.11
1.43
.33
.31

4.28
1.49
-.17

-1.79
20.38
19.24
18.99
5.88

9.26
5.22
3.54

.50
1.46
2.39

.25
1.14
4.78
4.52

12.03
n.a.
n.a.

93.13
74.66
56.99
6.20

50.79
6.26

20.21
15.98
8.34

11.45
6.22

18.47
14.52
n.a.
3.95

6.87

10.43
.70

32.53

1,003

88.36
57.3.3
18.03
17.05

.98
11.46
5.23
6.24

22.11
22.01

2.08
,13

12.30
2.54
9.76

.71
6.79

.10
1.30
.30
.29

4.05
1.47
-.11

-1.60
2J.97
20.60
20.34

7.05

9.55
5.21
3.71

.63
1.31
2.43

.26
1,37
4.98
4.08

11.64
n.a.
n.a.

92.56
73.38
54.22
6.78

47.43
7.21

20.60
14.19
5.44

11.93
7.23

19.18
15.38
n.a.
3.80

7.44

9.58
.47

31.69

1,082

88.16
58.56
18.03
16.99

1.04
12.62
5,99
6.63

22.26
22.17

1.63
.14

12.98
2.33

10.65
.71

6.72
.09

1.49
.28
.29

3.47
1.60
-.07

-1.41
21.19
19.82
19.50
6.85

9.28
5.30
3.07

.91
1.21
2.15

.32
1.37
5.11
3.30

11.84
.57

11.28

92.47
72.86
53.04

8.05
44.98
6.91

20.13
13.26
4.68

11.49
8.34

19.62
15.27

.53
3.82

7.53

8.98
.25

32.83

1,204

88.31
62.68
19.26
18.10

1.16
14.23
7.34
6.89

23.25
23.10

1.50
.13

14.16
2.19

11.97
.77

6.54
.15

1.59
.20
.26

3.32
1.96
-.07

-1,32
18,64
17.88
17,51
4.82

9.40
5.06
2.82
1.52
1.11
2.17

.37

.76
4.52
2.47

11.69
.50

11.18

92.23
74.05
52.32
8.12

44.20
5.62

18.78
14.25
5.55

11.37
10.36
18.18
14.26

.49
3.43

7.77

8.65
.13

35.64

1,338
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('. Hanks ranked I Ith Iliiougli lOOth by assets

item

Hates earned
Interest-earning assets

Taxable equivalent
Loans and leases, gross

Net of loss provisions
Securities

Taxable equivalent
Investment account

US. government and other debt
State and local
Equity2

Trading account
Gross federal funds sold and reverse RPs ..
Interest-bearing balances at depositories . . .

Rales paid
Interest-bearing liabilities

Interest-bearing deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Large-denomination CDs
Other time deposits

Gross federal funds purchased and RPs

Gross interest income
Taxable equivalent

Loans
Securities
Gross federal funds sold and reverse RPs
Other

Gross interest expense
Deposits
Gross federal funds purchased and RPs ..
Other

Net interest income
Taxable equivalent

Loss provisioning5

Noninterest income
Service charges on deposits
Income from fiduciary activities .
Foreign-exchange gains and fees
Trading income
Other

Noninterest expense
Salaries, wages, and employee benefits
Expenses of premises and fixed assets .
Other

Net noninterest expense

Realized gains on investment account securities..

Income before taxes and extraordinary items
Taxes
Extraordinary items

Net income
Cash dividends declared
Retained income

MKMO: Return on equity ,.

1986

9.75
10.26
10.49
9.19
8.07

10.1.1
8.21
9.00
6.96
n.a.
6.55
6.60
7.88

7.13
6.92
7.67
6.74
n.a.
n.a.
7.45
n.a.
6.85

8.20
8.63
6.37
1.07
.20
.56

4.96
3.58
1.01
.37

3.24
3.67

.79

1.45
.27
.34
.03
.05
.75

3.17
1.50
.50

1.17

1.72

.17

.91

.20

.01

.72

.32

.39

12.75

1987

9.19
9.40
9.78
7.33
7.87
8.67
7.93
8.25
7.09
n.a.
6.99
6.59
7.68

6.75
6.42
7.78
6.10
4.44
5.27
7.02
7.07
6.63

1988

9.87
10.07
10.48
9.19
8.21
8.92
8.24
8.51
7.29
n.a.
7.68
7.61
8.87

7.34
7.00
8.92
6.59
4.53
5.63
7.65
7.56
7.50

1989 1990 1991 1992 1993 1994 I 11995

Effective interest rate (percent)4

11,10
11.27
11.74
9.87
8.76
9.36
8.77
9.06
7.41
9,19
8.66
9.35

11.35

8.66
8.14

11.08
7.62
4.57
6.42
8.75
8.72
9.35

10.41
10.50
11.04
9.03
8.81
9.12
8.87
9.13
7.22
8.09
8.01
8.11
9.72

7.93
7.51

10.08
7.10
4.64
6.03
8.09
8.02
8.11

9.22
9.32
9.87
7.89
8.16
8.49
8.28
8.42
7.23
7.32
6.46
5.76
8.15

6.34
6.20
8.38
5.92
4.16
4.98
6.72
6.81
5.68

8.01
8.11
8.77
7.47
7.08
7.38
7.21
7.25
6.81
6.75
4.73
3.71
6.77

4.45
4.32
7.26
3.99
2.45
3.08
5.13
5.11
3.57

7.37
7.46
8.26
7.47
6.06
6.34
6.16
6.16
6.32
5.23
4,74
3.11
6.50

3.76
3.52
7.37
2.99
1.70
2.33
4.31
4.07
3.04

7.29
7.37
8.22
7.68
5.70
5.92
5.70
5.69
6.04
5.00
5.75
4.31
4.69

3.72
3.25
4,60
3.03
1.62
2.46
4.21
4.18
4.28

Income and expenses as a percentage of average net consolidated assets

8.05
8.23
6.19
1.14
.20
.51

4.85
3.41

.96

.48

3.19
3.38

1.55

1.53
.29
.36
.05
.02
.81

3.23
1.48
.49

1.26

1.70

.05

.09
*

-.09
.34

-.43

-1.70

8.72
8.90
6.69
1.21
.25
.57

5.45
3.86
1.03
.56

3.27
3.45

.82

1.62
.30
.35
.04
.03
.89

3,29
1.48
.50

1.31

1.67

.77

.28

.02

.51

.41

.09

9.72

9,77
9.91
7.51
1.26
.36
.65

6.50
4.59
1.24
.66

3.28
3.41

1.20

1.86
.31
.35
.05
.04

1.12

3.34
1.47
.50

1.37

1.47

.04

.65

.18

.47

.40

.06

8.41

9.26
9.34
6.97
1.36
.37
.56

6.06
4.34
1.12
.60

3.21
3.29

1.27

1,84
.34
.33
.06
.03

1.08

3.43
1.46
.49

1.48

1.59

.03

.37

.15

.01

.23

.37
-.14

4.07

8.17
8.24
6.09
1.35
.28
.45

4.75
3.70

.67

.38

3.42
3,49

1.23

2.01
.40
.35
.05
.05

1.16

3.72
1.51
.50

1.72

1.71

.14

.62

.19

.03

.47

.47

7.71

7,15
7.22
5.24
1,39
.19
.34

3.28
2.49

.43

.35

3.87
3.94

.78

2.25
.45
.38
.05
.04

1.33

3.99
1.54
.50

1.96

1.74

.15

1.51
.49
.03

1.05
.46
.58

15.21

6.59
6.65
4.85
1.27
.15
.32

2.74
1.94
.38
.43

3.85
3.91

.47

2.29
.46
.38
.05
.08

1.32

3.95
1.52
.48

1.95

1.66

.09

1.82
,56

1.26
.76
.49

16.91

6.46
6.51
4.91
1.13
.21
.21

2.67
1.73
.51
.43

3.79
3.85

.32

2.25
.45
.39
.04
.04

1.33

3.86
1.50
.47

1.89

1.61

-.01

1.85
.62

1.23
.86
.36

16.28

8.31
8.37
9.10
8.49
6.38
6.39
6.34
6.38
6.06
5,69
7,27
5.91
6.79

4.94
4.35
6.30
4.01
1.89
3.11
5.70
5.35
5.86

7.40
7.46
5.79
1.13
.27
.21

3.62
2.29

.67

.66

3.79
3.84

.39

2.38
.44
.40
.05
.04

1.45

3.79
1.47
,47

1.84

1.41

.02

2.01
.71

1.31
.85
.46

16.87

* In absolute value, less than 0.005 percent.
n.a. Not available. MMDA Money market deposit account. RP Repuichase agreement. CD Ccililicale ol deposit.
1. Includes allocated tianslei1 risk resetve.
2. As in the Call Repoit, equity sectnities are combined with "olhei debt securities" before I1J89.
3. Befnie 1994, the netted value ol oil-balance-sheet items appealed in "trading account sccuiities" it a gain and "othei noil-iiilciest heating liabilities" il a loss.
4. Wheie possible, based on the aveiage ot quaileily balance sheet data icpoited on schedule KC-K ot'lhe quatleily ('all Repuit.
5. Includes provisioning foi allocated tianslei risk.
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A.2. 1'orllolio compos i t ion , interest rales, and income ami expense , all insured domes t i c commerc i a l hanks and

nondeposi t litist compan ie s , 1986 95

1). Hanks ranked 101 st Ihtough 1,000th by assets

Item

Interest-earning assets
Loans and leases, net

Commercial and industrial
U.S. addressees
Foreign addressees

Consumer
Credit card
Installment and other

Real estate
In domestic offices

Construction and land development
Farmland
One- to four-family residential

Home equity
Other

Multifamily residential
Nonfarm nonresidential

In foreign offices
Depository institutions
Foreign governments
Agricultural production
Other loans
Lease-financing receivables
LESS: Unearned income on loans
Liiss: Loss reserves'

Securities
Investment account

Debt
U.S, Treasury
US. government agency and

corporation obligations
Government-backed mortgage pools.. .
Collateralized mortgage obligations . . .
Other

State and local government
Other

Equity3

Trading account
Gross federal funds sold and reverse RPs
Interest-bearing balances at depositories

Non-interest-earning assets
Revaluation gains on off-balance-sheet items3 . . .
Other

Liabilities
Interest-bearing liabilities

Deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Small-denomination time deposits
Large-denomination time deposits

Gross federal funds purchased and RPs
Other

Non-interest-bearing liabilities
Demand deposits in domestic offices
Revaluation losses on off-balance-sheet items'
Other

Capital account

MEMO
Commercial real estate loans . . .
Other real estate owned
Managed liabilities
Average net consolidated assets

(billions of dollars)

1986

87.92
59.77
18.47
18.22

.25
14.69
4.01

10.68
19.79
19.78
4.18

.25
8.49
n.a.
n.a.

.66
6.21

.01
1.36
.26
.62

5.44
.71

-.71
-.87

19.28
18.95
18.95
7.58

1987 1988 1989 1990 1991 1992 1993 1994

Balance sheet items as a percentage of average net consolidated assets

3.32
1.13
n.a.
2.19
6.48
1.57
n.a.

.33
5.66
3.22

12.08
n.a.
n.a.

93.33
73.01
62.17

2.07
60.10
6.25

22.37
18.66
12.83
8.21
2.63

20,33
18.25
n.a.
2.08

6.67

n.a.
.30

25.67

710

88.34
61.60
18.12
17.87

.24
15.34
4.65

10.69
22.25
22.25

4.57
.26

9.48
n.a.
n.a.

.68
7.26

.01
1.13
.25
.48

4.94
.72

-.61
-1.01
18.72
18.50
18.50
7.14

406
1.89
n.a.
2.17
5.03
2.26
n.a.

.22
4.94
3.08

11.66
n.a.
n.a.

93.28
73.92
62.43

1.96
60.47

7.27
22.83
17,75
12.62
8.46
3.03

19.36
17.35
n.a.
2.00

6.72

n.a.
.37

26.00

771

88.88
63.03
17.83
17.67

.16
15.91
5.21

10.70
24.28
24.27
4.73

.27
10.64

1.73
8.91

.67
7.97

.01
1.01
.20
.47

4.23
.78

-.60
-1.07
18.52
18.25
18.25
6.52

4.81
2.33
n.a.
2.48
4.10
2.82
n.a.

.28
4.45
2.87

11.12
n.a.
n.a.

93.34
75,59
63,00
2.04

60.97
7.39

21,27
19,34
12.96
8.63
3.96

17.74
15.84
n.a.
1.90

6,66

n.a.
.42

27.51

839

88.98
63.62
17.68
17.53

.15
15.49
4.83

10.66
25.97
25.95
4.82

.27
11.56
2.08
9.48

.70
8.61

.01

.92

.16

.45
3.77

.82
-.56

-1.07
18.75
18.38
18.02
5.91

6.07
3.03
n.a.
3.04
3.50
2.55

.35

.38
4.11
2.49

11.02
n.a.
n.a.

93.28
76.42
63.74
2.09

61.65
7.14

19.52
22.08
12.91
9.21
3.47

16.85
14.86
n.a.
1.99

6.72

n.a.
.43

27.62

892

88.84
63.09
16.69
16.56

.13
15.48
5.22

10.26
27.01
26.99

4.37
.28

12.49 '
2.31

10.18
.73

9.11
.03

1.05
.09
.47

3.16
.83

-.50
-1.20
19.34
18.87
18.54
5.44

7.75
3.83
1.74
2.17
3.11
2.25

.32

.48
4.51
1.90

11,16
n.a.
n.a.

93.07
77.04
65.05

1.65
63.40
7.31

19.69
24.09
12.31
8.43
3.56

16.03
14.07
n.a.
1.96

6.93

n.a.
.52

25.93

937

88.91
61.03
15.05
14.89

.16
15,11
5,71
9.40

27.53
27.48

3.67
.28

13.23
2.53

10.69
.80

9.50
.05
.93
.07
.49

2.81
.85

-.40
-1.42
21.28
20.92
20.55
6.16

9.35
4.51
2.33
2.11
2.65
2.38

.37
.37

4.71
1.90

11.09
n.a.
n.a.

92.89
77.25
66.33

1.76
64.57

7.83
20.79
25.23
10.73
7.46
3.46

15.64
13.57
n.a.
2.07

7.11

13.84
.77

23.40

961

89.02
58.51
13.33
13.15

.18
14.22
5.42
8.80

28.10
28.06

2.86
.32

14.25
2.56

11.69
.95

9.68
.04
.80
.05
.54

2.47
.78

-.30
-1.49
24.12
23.77
23.31
7.75

11.07
4.74
3.95
2.38
2.27
2.22

.46

.35
4.92
1.47

10.98
n.a.
n.a.

92.47
75.98
65.62

1.56
64.06
9.14

23.33
23.55

8.06
7.17
3.19

16.49
14,39
n.a,
2.10

7.53

12.95
.80

19.97

968

89.53
57.93
12.19
12.03

.16
14.82
5.64
9.18

28.61
28.59

2.26
.34

15.16
2.50

12.66
1.07
9.75

.02

.43

.03

.56
2.16

.76
-.21

-1.44
25.90
25.61
25.14

8.62

12.32
4.97
4.82
2.53
2.26
1.94
.47
.29

4.50
1.20

10.47
n.a.
n.a.

91.86
74.43
63.05

1.43
61.62

9.94
24.05
20.79

6,84
7.43
3.95

17.43
15.07
n.a.
2.36

8.14

12.31
.57

19.64

978

90.09
59.74
12.07
11.90

.16
15,85
6.06
9.79

29.42
29.40

2.08
.36

16.25
2.33

13.92
1.13
9.57

.03

.38

.02

.62
2.00

.82
-.15

-1.30
25.71
25.39
24.95

8.26

12.67
5.57
4.39
2.71
2.29
1.74
.44
.32

3.64
1.00
9.91

.02
9.90

91.62
74.77
60.38

1.69
58.69
9.70

22.92
19.29
6.78
8.45
5.94

16.85
14.58

.02
2.25

8.38

11.92
.28

22.86

1995

90.13
62.22
12.68
12.52

.16
16.39
6.45
9.93

30.77
30.75

2.21
.40

17.46
2.36

15.1!
1.21
9.47

.02

.34

.02

.69
1.80
.90

-.12
-1.23
23.06
22.86
22.39
6.47

12.21
5.42
3.55
3.24
2.13
1.58
.46
.20

3.91
.94

9.87
.05

9.83

91.36
75.02
59.59

1.71
57.88

8.53
20.72
21.08

7.55
8.30
7.14

16.34
14.05

.05
2.24

8.64

11.97
.17

24.69

1,032 1,094



I'rojils and Balance Sheet Developments at U.S. Commercial Hanks in 1995

A.'!. Conliiuicil

I). Hunks Ranked 101st through I .IKIOlh by assets

Item

Rates ewned
Interest-earning assets

Taxable equivalent
Loans and leases, gross

Net of loss piovisions
Securities

Taxable equivalent
Investment account

US. government and other debt
State and local
Equity2

Trading account
Gross federal funds sold and reverse RRs
Interest-bearing balances at depositories

Rates paid
Interest-bearing liabilities

Interest-bearing deposits
In foreign offices
In domestic oflices

Other checkable deposits
Savings (including MMDAs)
Large-denomination CDs
Other time deposits

Gross federal funds purchased and RPs

Gross interest income
Taxable equivalent

Loans
Securities
Gross federal funds sold and reveise KPs
Other

Gross interest expense
Deposits
Gross federal funds pui chased and RHs
Other

Net interest income

Taxable equivalent

Loss provisioning^

Noninterest income
Service charges on deposits
Income from fiduciary activities
Foreign-exchange gains and fees
Trading income
Other-

Noninlerest expense
Salaries, wages, and employee benefits
Expenses of premises and lixed assets
Other

Net noninterest expense

Realized gains on investment account securities ..

Income before taxes and extraordinary items
Taxes .
Extraordinary items

Net income
Cash dividends declared —
Retained income

MEMO: Return on equity

1986

9.93
10.49
10.85
9.60
8.30
10.10
8.31
8.99
7.01
il,a,
7.42
6.86
7.52

6.93
6.76
6.94
6.77
n.a.
u.a.
7.32
n.a.
6.61

8.69
9.18
6.49
1.57
.37
.25

4.95
4.21
.55
.19

3.74
4.23

.75

1.30
.34
.25
.01
.04
.67

3.51
1.59
.53
1.38

2.21

1987

9.47
9.82
10.33
9.05
7.68
8.76
7.71
7.96
7,03
n.a.
5.80
6.64
7.04

6.31
6.10
6.77
6.08
4.65
5.29
6.83
7.16
6.35

1988

9.92
10.16
10.77
9.62
7.84
8.58
7.85
8.05
7.17
n.a.
6.96
7.47
7.82

6.72
6.50
7.65
6.46
4.77
5.54
7.42
7.46
7.40

1989 1990 1991 1992

Effective interest rate (percent)1

10.75
10.96
11.62
10.45
8.34
8.98
8.36
8.62
7.28
6.90
7.61
9.05
9.21

7.73
7.36
8.98
7.31
4.88
6.13
8.70
8.32
9.01

10.44
10.60
11.24
9.50
8.54
9.02
8.51
8.77
7.34
6.94
9.92
7.98
8.52

7.28
7.07
8.12
7.04
4.77
5.99
8.05
8.06
7.87

9.54
9.68

10.41
8.70
8.10
8.53
8.12
8.29
7.25
6.02
6.86
5.63
6.82

6.09
6.05
6.38
6.04
4.28
5.13
6.62
7.07
5.61

8.17
8.29
9.15
7.87
6.91
7.22
6.93
6.97
6.87
5.06
5.62
3.49
4.61

4.21
4.18
4.25
4.18
2.68
3.35
4.77
5.37
3.47

1993

7.44
7.56
8.58
7.77
5.79
6.11
5.80
5.77
6.30
4.95
4.82
3.02
3.50

3.33
3.26
3.35
3.26
2.02
2.58
3.89
4.40
2.95

1994

7.61
7.70
8.67
8,14
5.7)
5.96
5.72
5.70
5.94
5.34
5.29
4.07
4.29

3.58
3.32
4.31
3.29
1.87
2.65
4.24
4.42
4.13

Income and expenses as a percentage of average net consolidated assets

8.40
8.72
6.45
1.43
.31
.22

4.59
3.82

.53

.23

3.81
4,13

.80

1.36
.34
.25
.01
.03
.73

3.54
1.54
.52

1.47

2.18

.90

.18

.01

.73

.40

.33

.88

.27

.02

.62

.44

.18

10.93 9.25

8.88
9.10
6.89
1.43
.32
.24

5.03
4.10

.64

.29

3.85
4.07

.74

1.36
35
.25
+
.03
.74

3.50
1.49
.50

1.51

2.14

.98

.32

.01

.67

.48

.18

10.01

9.68
9.86
7.52
1.54
.38
.25

5.84
4.70

.83

.31

3.84
4,02

.75

1.38
.36
.25
.01
.03
.74

3.45
1.48
.49

1.49

2.07

.01

1.02
.32

.71

.48

.23

10.54

9.40
9.53
7.23
1.61
.36
.20

5.55
4.59

.67

.29

3.84
3,98

1.12

1.50
.37
.26
+

.02

.84

3.51
1.47
.49

1.55

2.01

.01

,72
.22

.51

.53
-.02

7.41

8.62
8.74
6.50
1.70
.27
.15

4.67
4.02

.42

.23

3.95
4.07

1.07

1.64
.40
.27
.01
.03
.94

3.75
1.48
.49

1.79

2.11

.09

.86

.29

.03

.60

.58

.02

8,45

7.39
7.49
5.48
1.65
.17
.08

3,17
2.75

.25

.17

4.21
4,32

.77

1.70
.44
.28
*
.02
.95

3.89
1.51
.50

1.88

2.19

.10

1.35
.44

.92

.48

.43

12.16

6.75
6.85
5.07
1.48
.14
,06

2.46
2.07

.22

.17

4.28
4.38

.48

1.84
.45
.29
.01
.02

1,08

3.93
1.52
.48

1.93

2.09

.06

1.78
.61
.04

1.21
.79
.43

14.91

6.93
7.02
5.28
1.45
.14
,06

2.66
2.02

.35

.29

4.27
4.36

.32

1.86
.42
.28
.01
.01

1.13

3.79
1.49
.47

1.83

1.93

-.05

1.97
.67

1.29
.81
.48

15.45

1995

8.45
8.54
9.47
8.78
6.25
6.26
6.25
6.30
5.82
6.06
5.55
5.45
6.09

4.65
4.26
5.93
4.22
2.03
3.24
5.62
5.54
5.61

7.71
7.79
6.01
1.43
.21
.07

3.46
2.56

.46

.45

4.25
4.33

.43

1.84
.42
.27
.01
.01

1,12

3.69
1.44
.45

1.79

1.85

-.01

1.96
.68

1.28
.87
.41

14.86

* In absolute value, less Ilian 0 005 percent.
ri a. Nol available. MMDA Money rnaiket deposit account. RI' Repurchase agreement. ^'0 Certificate ol deposit.
1. Includes allocated liairslei risk reserve.
2. As in the Call Report, equity secmities1 are combined with "other" debt secinilies" before 1989.
3. Ik'foie 1994, the netted value of oil-balance sheet Hems appeared in "Hading account securities'1 it a gain and "other non interest iieaiing liabilities"
4 Where possible, based on lire average ot quarterly balance sheet data reported on schedule RC-K of the quarterly Call Report.

5. Includes provisioning toi allocated tianslei nsk.



504 Federal Reserve Bulletin I I June 1996

A.2. Portfolio composition, interest tales, anil income and expense, all insured domestic commercial hanks and
nottdeposit trust companies, I'Wi {)ti
M. Hanks not iankcd among the 1,000 laigest hy assets

Item

Interest-earning assets
Loans and leases, net

Commercial and industrial
U.S. addressees
Foreign addressees

Consumer
Credit card
Installment and other

Real estate
In domestic offices

Construction and land development
Farmland
One- to four-family residential

Home equity
Other

Multifamily residential
Nonfarm nonrestdential

In foreign offices
Depository institutions
Foreign governments
Agricultural production
Other loans
Lease-financing receivables
LESS: Unearned income on loans
LESS: LOSS reserves'

Securities
Investment account

Debt
U.S. Treasury
U.S. government agency and

corporation obligations
Government-backed mortgage pools. . .
Collateralized mortgage obligations . . .
Other

State and local government
Other

Equity2

Trading account
Gross federal funds sold and reverse RPs
Interest-bearing balances at depositories

Non-interest-earning assets
Revaluation gains on off-balance-sheet items' . . .
Other

Liabilities
Interest-bearing liabilities

Deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Small-denomination time deposits
Large-denomination time deposits

Gross federal funds purchased and RPs
Other

Non-interest-bearing liabilities
Demand deposits in domestic offices
Revaluation losses on off-balance-sheet items1

Other

Capital account

MEMO
Commercial real estate loans ..
Other real estate owned
Managed liabilities
Average net consolidated assets

(billions of dollars)

1986 1987 1988 1989 1990 1991 1992 1993 1994

Balance sheet items as a percentage of average net consolidated assets

90.01
52.83
13.68
13.66

.03
12.41

.68
11.74
21.94
21.94

2.21
1.42

11.62
n.a.
n.a.

.54
6.15

,25
,01

3.76
2.20

.19
-.83
-.78

26.96
26.91
26.91
11,40

6,45
1.38
n.a.
5.07
8.01
1.06
n.a.

.05
7.09
3.13
9.99
n.a.
n.a,

91.81
75.62
73.67

.06
73.61
9.03

22.19
30.90
11.49

1.29
.66

16.18
14.87
n.a.
1.32

8.19

n.a.
.55

13.43

649

90.51
52.82
12.84
12.81

.03
11.74

.80
10.94
24.07
24.07

2.19
1.59

12.80
n,a.
n.a.

.60
6.90
*
,30
.01

3.30
1.90
.19

-.67
-.86

27.67
27.59
27.59
10.64

8.18
2.66
n.a.
5.52
6.63
2.13
n.a.

.08
6.66
3.36
9.49
n.a.
n.a.

91.74
76.39
74.39

.04
74.35
10.33
23.30
29.56
11.16

1.27
.73

15.34
14.23
n.a.
I l l

8.26

90.81
53.88
12.34
12.32

.02
11.48

.86
10.62
26.02
26.02
2.22
1.74

14.06
.73

13.32
.61

7.40
*
.31
.02

3.25
1.75
.19

-.61
-.88

27.98
27.93
27.93

9.75

9.80
3.22
n.a.
6.58
5.65
2.72
n.a.

.05
5.76
3.19
9.19
n.a.
n.a.

91.61
76,94
74.84

.04
74.81
10.64
21.92
30.98
11.27

1.35
,75

14.67
13.58
n.a.
1.09

8.39

n.a. n.a.
.63 .65

13.14 13.34

659 654

90.90
54.84
12.10
12.07

.03
11.46

.93
10.53
27.36
27.36
2.29
1.82

14.81
.94

13.86
.62

7.82
*
.26
.01

3.28
1.67
.19

-.60
-.88

27.92
27.85
27.45

8.84

11.37
3.76
n.a.
7.61
4.94
2.30

.40

.07
5.74
2.40
9.10
n.a.
n.a.

91.44
77.13
75.00

.06
74.93
10.38
19.51
33.66
11.38

1.35
.78

14.31
13.09
n.a
1.22

8.56

n.a.
.63

13.53

662

91.06
54.74
11.53
11.49

.04
11.20
1.00

10.20
28.35
28.35
2.37
1.86

15.37
1.16

14.21
.66

8.09
*
.23
.01

3.30
1.41
.18

-.58
-.89

28.38
28.28
27.92

8.77

12.43
4.58

.92
6.93
4.56
2.15

.36

.10
6.13
1.81
8.94
n.a.
n.a.

91.40
77.83
75.79

.07
75.72
10.45
18.73
35.37
11.17

1.36
.67

13.57
12.37
n.a.
1.21

8.60

n.a.
.61

13.24

681

91.24
54.05
10.59
10.55

.04
10.49

1.08
9.41

29.31
29.31

2.18
1.93

15.99
1.29

14.69
.71

8.50

.20

.01
3.48
1,24
.17

-.51
-.93

29.98
29.92
29.55

9.24

13.81
5.59
1.55
6.67
4.26
2.23

.38

.06
5.64
1.57
8.76
n.a.
n.a.

91.38
78.40
76.42

.08
76.34
10.98
19.35
35.86
10.15

1.31
.67

12.98
11.83
n.a.
1.14

8.62

11.03
.66

12.17

695

91.39
53.03
9.74
9.70

.04
9.68
1.00
8.68

30.15
30.15

1.98
2.06

16.44
1.34

15.10
.77

8.91
*
.13
.01

3.54
.99
.17

-.43
-.96

32.10
32.04
31.60
10.25

15.04
5.52
2.66
6.85
4.29
2.03

.44

.05
5.10
1.16
8.61
n.a.
n.a.

91.07
77.83
75.75

.07
75.68
12.33
22.10
32.85
8.40
1.36
.72

13.24
12.23
n.a.
1.01

8.93

11.08
.65

10.53

697

91.66
52.95
9.24
9.20

.04
9.17

.92
8.26

31.10
31.10

1.93
2.20

16.82
1.27

15.55
.84

9.30
*
,12
.02

3.58
.87
.18

-.36
-.97

33.08
33.01
32.57
10,50

15.80
5.38
3.33
7.09
4.70
1.57
.45
.07

4.66
.97

8.34
n.a.
n.a.

90.63
76.89
74.55

.08
74.47
13.16
23.54
30.11

7,66
1.44
.90

13.74
12.81
n.a.

.93

9.37

91,72
54,64

9.31
9,27

.05
9,38

.96
8.41

32.19
32.18
2.14
2,34

16.94
1,21

15,73
.93

9.83

.13

.01
3,89

.81

.19
-.31
-.95

32.90
32.86
32,42
10.81

15.35
4.81
3.11
7.43
5.01
1.25
.44
.04

3.42
.77

8.28
*

8.28

90.43
76.19
73.14

.09
73,05
13,32
23.23
28.83
7.68
1.89
1.16

14.24

13.34

.90

9.57

1995

11.37 12.10
.52 .35

10.06 10.81

688 679

91.70
56.61
9.66
9.60

.06
9.54
1,01
8.53

33.54
33.54
2.38
2.48

17.45
1.20

16.25
.95

10.27
*
.16

.76

.22
-.30
-.93

30.51
30.47
30.02
9.19

15.12
4.19
2.75
8.18
4.69
1.02
.45
.03

3.92
.67

8.30

8.30

90.03
75.73
72.70

.11
72.59
12.37
20,41
30.92
8.89
1.78
1.25

14.30

13.23

1.07

9.97

12.76
.25

12.04

666
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A.2. Continued

E. Hanks not lanked ;uni)ll(; the 1,000 laigc.sl by assets

1989Item

Rates earned
Interest-earning assets

Taxable equivalent
Loans and leases, gross

Net of loss provisions
Securities

Taxable equivalent
Investment account

U.S. government and other debt
State and local
Equity2

Trading account
Gross federal funds sold and reverse RPs
Interest-bearing balances at depositories

Rate\ paid
Interest-bearing liabilities

Interest-bearing deposits
In foreign offices
In domestic offices

Other checkable deposits
Savings (including MMDAs)
Large-denomination CDs
Other time deposits

Gross federal funds purchased and RPs

Gross interest income
Taxable equivalent

Loans
Securities
Gross federal funds sold and reverse RPs
Other

Gross interest expense
Deposits
Gross federal funds purchased and RPs
Other

Net interest income

Taxable equivalent

Loss provisioning5

Noninterest income
Service charges on deposits
Income from fiduciary activities
Foreign-exchange gains and fees
Trading income
Other

Noninterest expense
Salaries, wages, and employee benefits
Kxpenses of premises and fixed assets
Other

Net noninterest expense

Realized gains on investment account securities .,

Income before taxes and extraordinary items
Taxes
Extraordinary items

Net income
Cash dividends declared
Retained income

Mt'.Mo: Return on equity

1986 1987 1988 1990 1991 1992

Effective interest rate (percent)1

10.29
10.79
11.67
9.98
8.73

10.32
8.73
9.24
7.52
n.a.
8.44
6.91
8.07

7.02
6.97
7.06
6.97
n.a.
n.a.
7.36
n.a.
6.59

9.33
9.78
6.23
2.35

.50

.25

5.28
5.14

.09

.05

4.06
4.50

.90

.85

.42

.10

.33

3.47
1.63
.53

1.30

2.62

.16

.69

.15

.01

.55

.40

.16

6.74

9.54
9.87

10.87
9.60
7.93
8.93
7.92
8.05
7.53
n.a.
9.04
6.82
7.38

6.20
6.13
7.29
6.13
4.93
5.37
6.57
6.97
6.26

9.76
10.01
11.03
9.99
7.93
8.64
7.92
8.01
7.57
n.a.

14.88
7.68
8.07

6.41
6.36
7.62
6.36
4.99
5.48
7.13
7.17
6.79

10.50
10.72
11.76
10.86
8.37
9.01
8.36
8.51
7.57
8.19

14.84
9.25
9.13

7.16
7.10
9.35
7.10
5.09
5.81
8.36
8.03
8.51

10.32
10.52
11.60
10.65
8.42
8.99
8.41
8.59
7.46
8.34

12.13
8.12
8.55

7.02
6.97
7.57
6.97
5.02
5.74
7.92
7.88
8.03

9.64
9.82

11.02
10.08
8.03
8.53
8.03
8.19
7.17
7.13
8.52
5.66
7.36

6.17
6.15
5.95
6.15
4.61
5.18
6.74
6.98
5.71

8.43
8.59
9.83
9.05
6.99
7.40
6.99
7.06
6.71
5.63
7.12
3.51
5.60

4.44
4.44
3.97
4.44
3.14
3.62
4.90
5.36
3.74

1993

7.61
7.77
9.11
8.61
5.92
6.33
5.92
5.91
6.09
5.16
4.82
2.95
4.52

3.54
3.52
2.91
3.52
2.42
2.90
3.95
4.38
3.17

1994

7.58
7.73
9.01
8.67
5.61
6.00
5.61
5.60
5.70
5.52
6.03
4.09
4.64

3.49
3.45
3,92
3.44
2.30
2.83
4.12
4.29
4.12

8.72
9.02
5.82
2.19

.47

.25

4.72
4.58

.08

.06

4.01
4.30

.68

.88

.41

.35

3.43
1.62
.52

1.30

2.56

.03

,81
.25
.02

.5H

.40

.18

6.99

8.95
9.17
6.01
2.21

.47

.26

4.91
4.76

.10

.Ofi

4.04
4.26

.56

.92

.41

.12

.39

3.44
1.62

51

1 32

2.53

.01

95
,29
,02
.68
.46
,21

8,09

9.65
9.85
6.53
2.33

.57

.23

5.50
5.32

.12

.06

4.15
4.35

.50

1.00
.41
,14

.01

.44

3.48
1.65
.51

1.33

2.49

.01

1.17
.37
.02
.83
.52
.30

9,65

9.51
9.68
6.44
2.38

.53

.17

5.44
5.28

.11

.05

4.07
4.24

.53

1.01
.42
.14
*
.01
.44

3.49
1.64
.49

1.36

2.48

1.06
.34
.02

.74

.49

.24

8.61

8.91
9.07
6.05
2,40

.34

.12

4.83
4.71

.07

.05

4.09
4.24

.51

1.08
.44
.14

.49

3.60
1.65
.49

1.47

2.53

.06

i . l l
.35
.01

.77

.47

.30

8.95

7.79
7.94
5.30
2.24

.18

.07

3.45
3.36

.05

.04

4,34
4.49

.42

1.16
.45
.16

.55

3.67
1.69
.49

1.49

2.51

.09

1.50
.47
.02

1.04
.51
,53

11.64

7.05
7.19
4.90
1.96
.14
.05

2.71
2.63

.04

.04

4.33
4.47

.27

1.25
.45
.16

.64

3.73
1.72
.48

1.52

2.48

.07

1.65
.51
.05

i.ty
.56
.63

12.69

7.02
7.16
4.99
1.84
.15
.04

2.65
2.52

.07

.06
4.37
4.51

.19

1.30
.44
,17

.69

3.78
1,75
.49

1.55

2.48

-.03

1.67
.51

1.16
.57
.58

12.08

1995

8.40
8.54
9,82
9.41
6.11
6.12
6.11
6.19
5.64
6.3 I
6.09
5.97
5.93

4.47
4.40
5.77
4.39
2.50
3.32
5.56
5.52
5.62

Income and expenses as a percentage of average net consolidated assets

7.79
7.92
5.64
1.86
.25
.04

3.38
3.20
.10
.08

4.41
4.55

.23

1.38
.44
.22

.01

.71

3.80
1.80
.50

1.51

2.42

1.76
.55
*

1.21
.62
.59

12.13

'' In absolute value, less Ihun 0,005 peicenl.
n.a. Not available. MMDA Money inaikct deposit account. Kl* Kepiucliase. agreement, t ' l ) Ceidlicale ut deposit.
1. Includes allocated tianslei risk icsei w .
2. As in the Call Repuil, e(|Liily seen lilies aie combined with "other ttebl sccuiiiies" bel'oiv I'JH'J.
3. Heforc I(J()4, the netted value ol oil' balance sheet items appealed in "trading account secuiities" il'a gain and "oilier unn-iiUeiesl-bearing liabilities" if a loss.
4. Where possible, based on the, aveiage ot quaiteily balance sheet data lepoited on schedule KC'-K ol the quaileily Call Kepoil.
5. Includes provisioning loi allocated translei nsk
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Treasury and Federal Reserve
Foreign Exchange Operations

This quarterly report describes Treasury and System
foreign exchange operations for the period from
January through March I9V6. It was presented by
Peter R. Fisher, Executive Vice President, Federal
Reserve Bank of New York, and Manager for Foreign
Operations, System Open Market Account. Daniel
Kalzive was primarily responsible for preparation of
the report.'

During the first quarter of 1996, the dollar appreci-
ated 3.9 percent against the Japanese yen, 3.0 percent
against the German mark, and 2.1 percent on a

trade-weighted basis against other Group of Ten
(G-10) currencies.2 The dollar strengthened in the
first weeks of" the new year, reaching its highs for the
quarter of DM 1.4945 on January 25 and ¥107.57 on
January 31. After briefly weakening in February, the
dollar proceeded to trade in a narrow range, closing
the quarter at DM1.4764 and ¥107.24. The U.S.
monetary authorities did not undertake any interven-
tion operations in the foreign exchange market during
the quarter. However, the U.S. Treasury's Kxchange
Stabilization Fund (RSF) and the Federal Reserve

I. The churls for the repnri arc available on request Irotn I'ublica-

tions Services, Mail Skip 111, Hoard of (iovcrnois ot the Irderal

Reserve System, Washington, DC 2(1551.

2. The dollar's movements on a trade-weighted basis in terms of

other CilO currencies are measured using an index developed hy stall

at the Board of Governors of the 1'ederal Reserve System.

I. Foreign exchange holdings o1 U.S. monetary authorities, based on current exchange rates
Millions ol dollais

Item

FEDERAL RESERVE
Deutsche marks
Japanese yen
Mexican pesos'4

Interest receivables"
Other cash flow from investments7

Total

U.S. TREASURY
EXCHANGE STABILIZATION FUND

Deutsche marks
Japanese yen
Mexican pesos4

Interest receivables6

Other cash flow from investments7

Total

Balance,
Dec. 31, 1995

13,514.7
6,872.4

601.9

113.5
-3.3

21,099.1

6,838.4
10,088.1
11,150.0

302.6
-12.7

28,366.4

Quarterly changes in balances by source

Net purchases
and sales'

0
0

-658.5

Impact of
sales2

Investment
income

Currency
valuation

adjustments'

137.4
6,2
8.5

-386.1
-242.0

48.1'

0
0

-900.9

72.4
5.2

250.9

-195.3
-363.0

0 '

Balance,
Mar. 31, 1996

13,266.0
6,636.6

0

75.7
7.1

19,985.4

6,715.5
9,730.5

10,500.0

272.7
7.5

27,226.2

Noir1. figures may not sum to totals because ol rounding.
I. I'm chases and sales include loicign cuneiicy sales and purchases related to

ollicial activity, swap drawings and repayments, and warehousing.

?.. Calculated using inaikcd Hi inaiket exchange Kites; lepiescnls the dillei-
ence between the sale exchange late and Ilk- most leccnl revaluation exchange
late, kcali /ed piofils and losses on sales ol foieign euiiencies, computed as the
dillerence between the hisloiie cosl ol acquisition exchange iale and the sale
exchange iale. aie shown in table 2.

.i. foreign cunency balances aie inaiked to inaikel monthly at month-end
exchange tales

4. See table 4 lot a bieakdown ol Mexican swap activities. Note that the
investment income on Mexican swaps is sold back to the Hank ol Mexico.

5 Valuation adjustments on peso balances do not allecl profit and loss
because the eltect is oltsci by the unwinding ol the lot ward contract at the
icpayincnt da
but the I'cdci

(i. liileiesl
Inteiest iceeivi
not mai ked tt

7. Cash lie
quaileis.

le. Note that the \\S\; i\oc* not mark to market its peso holdings,
;il Reset ve System docs.

eceivahles loi the list1' are revalued at month end exchange rates,
allies Tor the I'edeial Kcscive System are canied at cost and are
market until intetesl is paid.
.v dilleu'llces liom payment and collection ot funds heLween
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System did receive linal repayments From Mexico on
the remaining balances of $650 million outstanding
under each of their respective short-term swap
arrangements. An additional $10.5 billion remains
outstanding under the FSF's medium-term swap
facility.

STRENCTIIENINC (>!•' THE DOLLAR
AT THE OUTSET or THE NEW YEAR

Farly in the year the dollar appreciated against the
German mark and other European currencies because
of the widespread perception that monetary easing in
Furope would proceed al a faster pace than in (lie
United States. This expectation was bolstered by the
release of weak (Jeruian economic data in January:
The seasonally adjusted west (lernian unemploy-
ment rate for December rose to 8.6 percent, and
forecasts for 1996 real growth in Cierman gross
domestic product began to be revised downward to
below 2.0 percent.

Against the yen the dollar was supported by indica-
tions of a continued narrowing of the U.S. Japan
current account imbalance. Trade statistics released
in Japan showed that Japan's November current
account surplus had fallen 17.1 percent year over
year and confirmed that Japan's 1995 current account
surplus was the lowest in four years. Similarly, U.S.
trade data indicated that in October 1995 the U.S.
trade delicit with Japan, although slightly higher than
in September 1995, had fallen almost $2 billion from
its year-ago level.

luirly in the quarter the dollar also benefited indi-
rectly against the yen because of the market percep-
tion of a broad-based revival of investors' risk appe-
tite and a demand for higher yields. This dynamic
served to support the currencies and credit markets of
the higher-yielding European countries, including
Italy, Sweden, and Spain, at the expense of lower-
yielding currencies, such as the Japanese yen. The
generalized weakness in the yen helped support the
dollar yen exchange rale.

Investors also became more optimistic about the
outlook for the dollar after the end of the U.S. govern
merit shutdown in December and alter a subsequent
easing of market concern about the budget impasse.
Finally, comments made by (ierman and other Group
of Seven (G-7) officials around the time of the Janu-
ary G-7 meeting of finance ministers and central bank
governors suggested a preference for a stronger U.S.
currency.

CHANCES IN MONETARY I'OEICY
KXI'ECTATIONS AND THE DECLINE
OE THE DOLIAR

In February, bond markets in Germany and Japan
weakened amid a broad reassessment of interest rate
expectations before recovering later in the quarter. At
the same time, U.S. Treasury bond yields also rose.

In the United States, credit markets were hurl by a
shift in the budget debate. Negotiations on balancing
the federal budget appeared unlikely to progress
further, while the commencement of the 1996 presi-
dential campaign focused attention on the pros-
pects for stronger economic growth. During February
the yield on the benchmark thirty-year Treasury bond
rose nearly 50 basis points. Weakness in the U.S.
bond market contributed to a weakening of the
dollar as market participants anticipated that the
bond market's performance would prompt foreign
investors to liquidate positions in dollar-denominated
securities.

Meanwhile, in early February (he German Bundes
bank announced dial it would lix its repurchase rate
at 3.3 percent. The announcement suggested to
some market participants thai the Bundesbank miglil
be at or near (he end of its easing cycle. These
concerns were magnified by widespread rumors thai
February data would indicate that (ierman M3 had
risen at a rate well above the Bundesbank's target
range in January. The prospect that German eco-
nomic growth would resume and that interest rates
would not continue to fall prompted strengthening of
the mark.

Also in early February a report of strong Japanese
housing starts and higher-lhan-expected Japanese
industrial production prompted market participants
to wonder whether Japan's accommodative monetary
policy stance might soon end, despite continued gen-
erous injections of liquidity by the Hank of Japan. On
February 15, Japanese Finance Minister Kubo made
comments indicating thai low interest rates were
hurling senior citizens, and these comments were
interpreted by market participants as confirming that
Japan's official rates would soon rise This sentiment
contributed to a broad-based unwinding of short yen
positions against the U.S. dollar and other major
currencies. The dollar weakened against the yen and
(he mark, reaching February lows of DM 1.441 I on
February 19 and YIO3.35 on February 27. Against the
yen, the dollar was supported by widespread reports
of intervention by the Japanese monetary authorities
and the subsequent perception that Japanese mone-
tary authorities did not wish to see renewed strength
of tlie yen.
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RECOVERY OF THE DOLLAR AND SUBSEQUENT
TRADING IN A TIGHT RANGE THROUGH THE
END OF THE QUARTER

Concerns about an end to German monetary easing
began to diminish alter the release of the January M3
report, which, although above the Bundesbank's tar-
get range, was lower than the market's worst fears. In
early March, the release of negative fourth-quarter
(JDP figures and high February unemployment data
in Germany as well as continuing evidence of sub-
dued inflationary pressures helped revive expecta-
tions of further German interest rate reductions.

Similarly, in Japan, the March I release of a some-
what weaker-than-expected Tankan survey by the
Bank of Japan indicated that the Japanese economy
was recovering more slowly than market participants
had previously anticipated. This development served
to unwind market expectations of a near-term change
in Japanese monetary policy and caused yields
implied by 1996 Huroyen futures contracts to fall as
much as 33 basis points.

On March 8, it was reported that U.S. February
nonfarm payrolls had grown 705,000, an increase
more than twice as large as consensus expectations,
and that the unemployment rale had fallen to 5.5 per-
cent. The strong data led to a reassessment of expec-
tations for future Hederal Reserve policy and sug-
gested to many that stronger growth in the United

Ncl profits or losses ( ) on U.S. Treasury
;md Federal Kesetvc foreign exchange operations,
based on historical cost-ol-acquisition exchange rates
Millions ol dollais

Period and item

Valuation profits and tosses on
outstanding awls ami liabilities,
Dec. Si, 1995
Deutsche marks
Japanese yen

Total

Realized profits and losses
from foreign currency sales,
Dec'31, 1995-Mar. '31, 1996
Deutsche marks
Japanese yen

Total

Valuation profits and losses on
outstanding assets and liabilities,
Mar. 31, 1996<
Deutsche marks
Japanese yen

Total

Federal
Reserve

2,892.0
1,726.6

4,618.6

2,505.9
1,487.')

3,99.1.8

U.S. Treasury
Exchange

Stabilization
Fund

1,054.8
2,539.2

3,593.9

859.5
2,188.9

3,048.3

Slates would move interest rale differentials between
the United Stales and Japan and between the United
Stales and Germany in favor of the dollar.

The combined effect of the data in the three mar-
kets was lo resurrect, at least partially, the relative
growth scenarios that had been favorable to the dollar
early in the year. The dollar recovered against the
mark and the yen and proceeded to trade in a narrow
range for (he remainder of the quarter, firming against
the yen as trading thinned in the final week of the
Japanese fiscal year. The market consensus that Japa-
nese exporters had largely hedged their dollar reve-
nues well in advance of (he conclusion of the Japa-
nese fiscal year helped prevent the heavy dollar
selling that had been evident in March in recent
years.

STABILITY IN NORTH AMERICAN MARKETS

Canadian credit markets performed well during the
quarter, with the spread between Canadian and U.S.

X Currency arrangements
Millions ol dullais

Institution

Austrian National Dank
National Bank of Belgium .
Bank of Canada
National Bank of Denmark
Bank of England
Bank of France
Deutsche Bundesbank
Bank of Italy
Bank of Japan
Bank of Mexico'
Netherlands Bank
Bank of Norway
Bank of Sweden
Swiss National Bank

Bank for International Settlements
Dollars against Swiss francs
Dollars against other authorized

European currencies

Total

Deutsche Bundesbank .
Bank of Mexico'

Regular swaps
United Mexican States'

Medium-term swaps

Total1

Amount of
facility

Outstanding,
Mar. 31, 1996

FFJJERAl. RESERVE
RECIPROCAL CURRENCY

ARRANGEMENTS

250 0
1,000
2,0(K)
250

3,000
2,000
6,(HX)
3,000
5,000
3,000
500
250
300

4,000

600

1.250

32,400 0

U.S. TREASURY

EXCHANGE STABILIZATION FUND
CURRENCY ARRANGEMENTS

1,000

3,000

0

0

10,500

10,500

Noi l . l igtues may not sum lo totals because ol loiiiidinji
I Valuation piolils or losses air not allccted hy peso holdings, which an

canceled hy lotwaul contiacls.

1. facilities available lo Mexico coiupiise shoit-K'im swaps between the
Hank ot Mexico and both the b'edeia! Reseive and the KSI1, as well as inedium-
lerni swaps and govei iimcnl gliaianlces between the government of Mexico and
the I•!SI-. The total amount available lioin both medium-term swaps and govein-
menl guarantees is $_M) billion, less any outstanding diawings on (In; shoit
teiin lacihties.
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government ten-year benchmark bond yields Tailing
sharply amid favorable fiscal developments in Can-
ada and diminished perceptions ol' political risk. The
Canadian dollar closed the quarter 0.5 percent
stronger against the U.S. dollar.

Mexican markets also stabilized, largely ignoring
volatility in U.S. equity and credit markets. The
Mexican peso appreciated 2.3 percent against the
dollar, despite weakening in February, and overnight
interest rates Jell nearly 900 basis points to 35 per-
cent. Shifting investor appetites- fueled by expecta-
tions for moderating inllalion, signs of improving
economic fundamentals, and increasing confidence in
Mexican monetary policy -supported the peso.

THE RISE OE (iOED PRICES

Gold prices reached their highest levels in nearly six
years, trading as high as $418.40 per ounce. Three
factors appear to have fueled the rally: strong demand
from physical end-users in Asia, low opportunity
costs for holding the metal as global interest rates
declined, and reduced forward sales by producers.
Later in the quarter, these price gains were partially
reversed as high prices spurred additional sales. The
price of the metal closed the quarter $8.35 higher, at
$395.45 per ounce.

MEXICAN SWAI' ACTIVITY

On January 29, Mexico made the (inal repayment on
its short-term swap arrangements with the U.S. mone-
tary authorities. A total of $1.3 billion was repaid,
divided evenly between the federal Reserve System
and the HSK On January 31, 1996, the special $3 bil-
lion swap facility established by the Federal Reserve
System on February I, 1995, expired according to its
original terms without being renewed.

TREASURY AND FEDERAL RESERVE
FOREIGN EXCHANGE RESERVES

The U.S. monetary authorities did not undertake any
intervention operations this quarter. At the end of the

I )iawiiigs/rolloveis anil repayments ( ) by Mexican

monetary atitlioiilics

M i l l i o n s ol d o l l a i s

Item

Reciprocal currency
arrangements with
the Federal Resetve
Bank of Mexico

Regular

Currency arrangements
with the U.S. Treasury
Exchange Stabilization
Fund
Bank of Mexico

Regular
Medium-term

Out-
standing,
Dec. 31,

1995

Jan. Feb. Mar.

Out-
standing,
Mar. 31,

1996

650 -650

650 -650 0
10,500 0 0

0 0
0 10,500

NOIK Data aie on a value-dale hasis.

quarter, the current values of the reserve holdings of
German marks and Japanese yen of the Federal
Reserve System and the HSF were $20 billion and
$16.5 billion respectively. The U.S. monetary authori-
ties invest all of their foreign currency balances in a
variety of instruments that yield market-related rates
of return and have a high degree of liquidity and
credit quality. A significant portion of these balances
is invested in German and Japanese government secu-
rities held either directly or under repurchase agree-
ment. As of March 31, outright holdings of govern-
ment securities by U.S. monetary authorities totaled
$3.6 billion and included investments in Japanese
treasury bills and German government bonds.

Japanese and German government securities are
also held under repurchase agreement through trans-
actions executed directly in the market or through
agreements with official institutions. Government
securities held under repurchase agreements by the
U.S. monetary authorities totaled $14.3 billion. In
addition to government securities, foreign currency
reserves are also invested in deposits at the Bank for
International Settlements and in facilities at other
official institutions.

In addition, the HSF held $10.5 billion equivalent
in noninarketable Mexican government securities
in connection with the HSF's medium-term swap
arrangement. I I
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Industrial Production and Capacity Utilization
for April 1996

Released for publication May 15

Industrial production advanced ().1) percent in April
after a decline of 0.5 percent in March, when a strike
caused the output of motor vehicles and parts to
plunge 14 percent, lixcluding the decline and subse-
quent rebound in production of motor vehicles and
parts, the index ol' industrial production rose 0.3 per-

cent in March and was unchanged in April. At
124.5 percent of its 19X7 average, industrial produc-
tion in April was 2.6 percent higher than it was in
April 1995.

Capacity utilization rose 0.5 percentage point in
April, to 83.0 percent. As indicated in the Notice at
the end of this article, the eapaeity utilization rates
have been revised beginning in January 1995. Revi-

Industrial production indexes
Twelve monlli percent change

Total iiulnsliy

Twelvemonth percent change
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Industrial production and capacity utilization, April 1996

Category

Total

Previous estimate

Major market groups
Products, total2

Consumer goods
Business equipment
Construction supplies . . .

Materials

Major industry groups
Manufacturing

Durable . .\
Nondurable

Mining
Utilities

Total

Previous estimate ..

Industrial production, index. 1987= 100

1996
Percentage change

Manufacturing
Advanced processing
Primary processing

Mining
Utilities

Jan.r Feb.1 | Mar.r Apr.f1 j Jan.1

I9961

Feb.r Mar/

122.5

122.5

118.6
114.6
160.5
107.2
128.5

124.5
134.9
I 13.1
97.1

125.6

!

82.1

81.4
80.7
82.6
87.4
86.9

123.9

124.1

120.4
116.1
164.9
108.6
129.3

126.2
137.6
113.6
97.6

125.7

123.4

123.5

119.9
115.0
163.0
110.4
128.7

125.1
135.8
113.4
100.3
126.5

124.5

121.2
116.3
166.0
111.3
129.6

126.8
138.9
113.4
99.5

124.3

- .2

- .3

— 4
-1 .0

1.3
- 3 . 0

.1

- .6
-1.1

.4

1.3

1.5
1.3
2.7
1.3
.6

1.3
2.0

- .5

-.5

-1.2
1.6
-.5

-.8
-1.3

Average.
1967-95

Low,
1982

High,
1988-89

Capacity utilization, pcrccn

1995

Apr. Jan/ Feb.r

Apr. i1

1.1
I.I
1.8
.9
.7

1.3
2.3

.0

Apr. 1995
to

Apr. 1996

2.6

2.9
1.7
7.1
3.0
2.0

2.7
5.6

-1.0
2.8

.7

1996

| Mar. •

- .8
-1.8

Apr.n

- I . I
4.6

Mi: MO
Capacity,

per-
centage
change,

Apr. 1995
to

Apr. 1996

71.8

70.0
71.4
66.8
80.6
76.2

84.9

85.2
83.5
89.0
86.5
92.6

84.0

83.4
81.3
88.2
89.9
88.2

82.4

82.3

81.4
79.7
85.4
86.8
92.4

83.1

83.2

82.2
81.0
85.0
87.3
92.4

82.5

82.5

81.2
79.6
85.2
89.7
92.9

83.0

82.0
80.6
85.3
89.0
91.1

3.8

4.3
5.0
2.6
-.1
1.2

Nori:. Data seasonally adjusted or calculated from seasonally adjusted
monthly data.

I. Change from preceding month.

2. Contains components in addition to those shown,
r Revised,
p Preliminary.

sions to the aggregate capacity indexes and utiliza-
tion rates for total manufacturing, advanced- and
primary-processing, mining, and utilities were trivial.

When analyzed by market group, the data show
that the output of consumer goods rose 1.1 percent in
April. The production of automotive products, which
had fallen nearly 10 percent in March, rebounded
12.5 percent. The production of other durable con-
sumer goods increased nearly 1 percent, the third
successive monthly gain; this cumulative rise, how-
ever, merely offset the 4 percent drop in January. The
output of consumer nondurable goods declined
0.2 percent, as utility output for residential use eased
noticeably after a relatively cold March. The produc-
tion of clothing and chemical products declined fur-
ther, while the output of food changed little.

Apart from the effects of the strike at General
Motors, which had caused large fluctuations in the
output of transit equipment, the production of busi-
ness equipment rose 0.2 percent in March and
0.4 percent in April. The production of computer and

office equipment advanced 2.4 percent after even
more rapid gains in February and March. The output
of industrial equipment, however, eased for a second
month.

The output of construction supplies rose 0.9 per-
cent; the cumulative gain over the past three months
was larger than the 3 percent drop in January, leaving
the level of output about V-x percent above its level in
December. The production of materials increased
0.7 percent in April, with the strength concentrated in
the durable goods materials used to make motor
vehicles. The output of nondurable goods materials
remained weak. The production of energy materials
decreased 1.3 percent, with declines in coal mining
and electricity generation.

When analyzed by industry group, the data show
that manufacturing output rose 1.3 percent after a
loss of 0.8 percent in March; excluding motor vehi-
cles and parts, production rose 0.3 percent in April
and 0.1 percent in March. Production in durable
manufacturing jumped 2.3 percent, mainly because
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of the rebound in the motor vehicle and parts indus-
try. Production also increased I percent or more for
computers, lumber and products, and primary metals.
The output of nondurables did not change; declines in
textiles and rubber and plastics products offset gains
elsewhere. Production in mining decreased 0.8 per-
cent, and the output at utilities fell 1.8 percent.

The factory operating rate, which had fallen
1.0 percentage point in March, rebounded 0.8 per-
centage point, to 82.0 percent. The utilization rate for
motor vehicles and parts—included in the advanced-
processing grouping—rebounded to 79.3 percent
from the strike-depressed March level of 66.8 percent
and accounted for the swing in utilization in manufac-
turing. Among other advanced-processing industries,
the changes in utilization were mixed. The utilization
rate for primary-processing industries edged up
0.1 percentage point, to 85.3 percent, which is
2.7 percentage points above its 1967-95 average. In
mining, the utilization rate fell 0.7 percentage point,
to 89 percent. Utilization in coal mining, which had
risen 5 percentage points in March, fell 4 percentage
points, to 82.2 percent. The operating rate for utilities
declined 1.8 percentage points. [ I

NOTICE

Revised indexes of industrial capacity and rates of
capacity utilization for 1995 and 1996 are included in
the G.17 (419) monthly statistical release. Revisions
begin as of January 1995. Revisions in total industry
are very small; utilization was 82.7 percent in the first
quarter of 1996, the same as previously reported.

Updated estimates of capacity incorporate the data
on actual and planned investment by manufacturing
industries reported in the Bureau of the Census's
Investment Plans Survey issued in late March, as well
as more detailed, revised utilization rates from the
Census Bureau's Survey of Plant Capacity for 1993
and 1994. The revisions to the capacity indexes affect
the utilization rates reported in the G.17 release be-
cause monthly utilization equals the monthly index of
production divided by the related monthly capacity
index.

Industrial capacity grew 3.8 percent from Decem-
ber 1994 to December 1995, 0.1 percentage point less
than was previously estimated. Capacity in manufac-
turing grew 4.3 percent, also 0.1 percentage point
less than previously reported. Within manufacturing,
annual capacity growth for durable manufacturing
was revised up 0.5 percentage point, to 6.1 percent,
with noticeable upward revisions for computers and
electrical machinery. Capacity growth for nondurable
manufacturing was revised down 0.8 percentage
point, to 1.9 percent, with downward revisions for
printing and publishing and for rubber and plastics
products. In electric and gas utilities, capacity grew
1.1 percent in 1995; in mining, capacity edged down.
For 1996, overall industrial capacity is projected to
grow 4.0 percent, 0.5 percentage point higher than
previously estimated.

Diskettes containing the revised data are available
from Publications Services, Board of Governors of
the Federal Reserve System, Washington, DC 20551
(202-452-3245). Data are also available through the
Economic Bulletin Board of the Department of Com-
merce; for information, call 202-482-1986.
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Statements to the Congress

Statement by Susan M. Phillips, Member, Board of
Governors of the i'cderal Reserve System, before the
Subcommittee on Capital Markets, Securities and
Government-Sponsored Enterprises of the Committee
on Banking and Financial Services, U.S. House of
Representatives, April /<S', 1996

I am pleased to appear before this subcommittee on
behalf of the Federal Reserve Hoard to provide com-
ments on the Entrepreneurial Investment Act of 1996,
a bill proposed by Chairman Baker. At his request,
the Board staff provided technical assistance in the
dialling of the bill.

This bill would permit smaller bank holding com-
panies to provide limited equity capital to customers
of the subsidiary banks. Speciiically, bank holding
companies of less than $1 billion in assets, all of
whose subsidiary banks were well capitalized, could
invest in the equity of those of their customers with
whom they have had a "significant" debt relationship
for at least a year. The individual equity investments
in these firms could not exceed 25 percent of the
voting shares of the firm; the holding company could
not take an active part in the management of the firm
in which it held equity; and the subsidiary banks or
other depository institution subsidiaries could not
hold any of the slock. The aggregate amount of this
equity investment could not exceed half of the
amount by which the subsidiary banks' capital
exceeded the well-capitalized minimum.

The bill prohibits joint marketing of the products
of the banking organization and the firms in which
the bank holding company invests. For prudential
reasons, the Board would have to provide one-time
approval for a banking organization to initiate such
investments, and the Board could supervise and regu-
late this activity, as well as require divestiture if it
concluded such action was necessary to preserve the
safety and soundness of the insured depository sub-
sidiaries. Should the banks' capital decline, the Board
could take action to preserve the safety and sound-
ness of the subsidiary insured depository institutions,
including requiring divestiture by the parent holding
company of shares already held. The bank holding
company would be required quarterly to mark the
shares to market value, if possible, and if the shares
are not traded, to mark them to the lower of their

acquisition price by the holding company or their
book value as measured by the firm's balance sheet.

Banking organizations already are involved in
similar activities under provisions of existing law.
For example, under existing statute and regulation,
all bank holding companies have for some time been
able to acquire passive equity investments in any
company of up to 5 percent of the voting shares and
up to 24.9 percent of the total equity in a combination
of voting and nonvoting stock. There are no limits on
the total amount of equity investments that can be
made under these provisions. The bill before you also
permits 25 percent of the equity of a company to be
purchased—although all could be voting—but there
are prudential limits on the total amount of equity
purchases.

Under existing interpretations of law, national
banks may—in addition—take so-called equity kick-
ers as part of loan agreements. That is, the bank may
take part or all of its interest on a loan in the form of
options or warrants for voting stock or profit sharing.
There is no limit on the percentage of the borrowers'
shares that may be the subject of these equity kickers.
It is our understanding that such equity kickers are
increasingly being used, with the options or warrants
sold into the market or exercised by a nonbank affili-
ate. In a number of states, state banks are permitted,
under state law and the Federal Deposit Insurance
Act, to participate in real estate investments and
various types of equity securities through subsidiaries
of the bank. Moreover, a national bank itself or any
bank holding company already can invest up to 5 per-
cent of its capital in a small business investment
company that, in turn, can own up to 49 percent of
the voting shares of any small business; the banking
organization can also make loans to those businesses.
In addition, national banks can invest up to 10 per-
cent of their capital in Community Development
Corporations that also take equity positions in compa-
nies designed to provide jobs in, or otherwise help
improve, low- and moderate-income neighborhoods.

Finally, the Financial Services Competitiveness
and Regulatory Relief Act of 1995 would permit any
bank holding company with a securities subsidiary to
purchase all of the equity of any company, so-called
merchant banking investments. This bill, sponsored
by Chairman Leach, would require such investments
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to be passive, but there is no limit in the statute on the
aggregate amount of such investments. The bill this
subcommittee is considering also requires the invest-
ments to be passive but limits the amount of both the
individual and aggregate equity investments. More-
over, the bill does not require these small holding
companies to have a securities subsidiary in the hold-
ing company as a prerequisite for engaging in limited
equity financing activities.

Bunking organizations are in the business of taking
risks; that is their economic purpose. But the Con-
gress and the banking regulators have to be con-
cerned about excessive risk. We thus support the
provisions that require the Board of Governors to
supervise and regulate this activity. But we should
be clear that the authority to require divestitures may
not provide the relief anticipated because these
shares, as 1 noted, may not be readily marketable. We
would consider using our authority to take a close
look at the desirability of limiting the sum of loans to,
and equity investments in, a single firm to guard
against excessive concentration of risk in the banking
organization.

The provisions of the bill before you recognize the
inherent riskiness of equity investments by smaller
bank holding companies and call for the prudential
limits I have summarized. But, in a spirit of caution,
and in recognition of future business cycles, the
subcommittee might want to consider additional pru-
dential provisions:

• Require that all the subsidiary banks not only be
well capitalized, but also rated CAMEL I or 2, as a
prerequisite to equity purchases by the holding com-
pany. Capital ratios generally are acceptable screens,
but asset quality, management, asset diversification,
and other factors also play a role. The addition of this
provision would make very little difference in the
number of bank holding companies that would be
eligible to purchase equity now, but it could in the
future.

• Require that the parent holding company (as well
as all the subsidiary banks) be well capitalized before
it could make an equity investment. Such a provision
would have a significant effect on many quite small
bank holding companies. The Federal Reserve does
not apply risk-based standards to parent bank holding
companies with assets of less than $150 million.
Many of these parents borrow heavily to finance the
equity of the subsidiary banks. As a result of this
so-called double leverage, many of the parents do not
have very much, if any, capital in excess of the
well-capitalized minimum. Note that adding this pro-
vision would mean that minimum capital require-
ments would be applied to small bank holding com-
panies only for purposes of investing in stocks under
the bill.

• Limit the equity investments of eligible banking
organizations to 50 percent of the capital in excess of
the well-capitalized minimum standard of the subsid-
iary banks (as in the bill) or 50 percent of the capital
in excess of the well-capitalized minimum standard
for bank holding companies, whichever is smaller.
Our best estimate is that applying this and the previ-
ous suggestion would reduce the permissible maxi-
mum aggregate equity investment quite sharply at the
smallest banking organizations whose parent holding
company capital is not as strong as at other small
banking organizations. Banking organizations with
more than $150 to $200 million of assets would not
be affected very much.

These suggestions are designed to minimize the
risk that could occur with equity investments by
smaller bank holding companies. They may sound
excessively prudent but seem to us desirable because
of the limited experience of equity purchases by
smaller banking organizations. The Board believes
that its suggestions for revisions would not be in
significant conflict with the purpose of the bill.

Statement by Lawrence li. Lindsey, Member, Hoard
of Governors of the Federal Reserve System, before
the Subcommittee on Financial Institutions and
Consumer Credit of the Committee on Hanking and
Financial Services, U.S. House of Representatives,
April 25, 1996

The Board of Governors of the Federal Reserve Sys-
tem appreciates this opportunity to comment on

issues concerning fees imposed on electronic fund
transfers at automated teller machines (ATMs). ATM
fees have received considerable attention recently
and are the subject of bills introduced in the House
by Representatives Charles E. Schumer and Bernard
Sanders.

This hearing is focusing on an examination of the
existing ATM fee structure, the current regulatory
scheme regarding surcharges, and the potential
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impact of these charges. The existing Ice structure
has been, or will be, addressed by witnesses repre-
senting the industry, who are better able to provide
current detailed information on the subject. I will tell
you about the regulatory scheme concerning lee dis-
closure under the Electronic Fund Transfer Act
(RFTA), which the Hoard is responsible for imple-
menting; provide some data about consumer com-
plaints, the level of compliance with the FFTA found
in bank examinations, and the incidence and amount
of ATM transaction fees reported in Federal Reserve
surveys; and make some observations about the legis-
lative proposals.

Let me start by differentiating between two catego-
ries of ATM fees: fees charged by a financial institu-
tion to its own customers for use of ATMs and fees
charged directly to a consumer by another ATM
owner or operator for use of its machines. This latter
type of fee is sometimes referred to as an ATM
surcharge.

The Federal Reserve does not have any direct
information on ATM surcharges; we do have data on
ATM fees charged by institutions to their own cus-
tomers. Fees charged to a consumer by the account-
holding institution can include fees charged for the
use of the institution's own ATMs and fees charged
for use of ATMs operated by others. Our studies
show that a relatively small number of financial insti-
tutions charge customers lor use of the institution's
own ATMs. Data developed for the Hoard's Annual
Report to the Congress on Retail l''ees and Services
of Depository Institutions indicate that in 1995,
9.6 percent of banks charged their customers fees lor
cash withdrawals at the banks' own ATMs; the fee
amount averaged $0.61. Among savings associations,
8.8 percent charged their customers, with a fee aver-
aging $0.65.

The more common, and long-standing, practice is
to charge customers for use of other institutions'
ATMs—so-called nonproprictary ATMs. ATM net-
works charge account-holding institutions for han-
dling transactions that their customers initiate at a
nonproprietary ATM, and the institutions often pass
on to their customers all or a portion of the network
charge or impose a Hat fee for such transactions.
Again referring to the Board's study of retail fees and
services, for cash withdrawals from nonproprietary
ATMs in 1995, the percentage of institutions that
charged their customers was higher: 85.3 percent for
banks, with fees averaging $1.03, and 83.1 percent
for savings associations, with fees averaging $0.97.

The trend in the incidence and level of charges has
generally been upward. In 1990, 61.7 percent of
banks charged their customers for use of nonpropri-

etary ATMs; the fees averaged $0.90. For savings
associations in 1990, 40.3 percent charged (heir cus-
tomers fees that averaged $0.85.

In the past, ATM operators were limited to recover-
ing cosls through network agreements; generally (hey
could not impose surcharges directly on ATM users.
Until recently, Visa and MasterCard rules prohibited
surcharges at ATMs in the networks they operate. In
some areas the regional ATM network rules prohib-
ited surcharges. A few states enacted limits on sur-
charges, without prohibiting them outright. ATM sur-
charges could be imposed in approximately fifteen
states in which state law explicitly disallowed the
prohibitions in network rules.

Visa and MasterCard have now repealed their pro-
hibitions on ATM surcharges, effective April 1. Thus,
many financial institutions that could not previously
do so are now permitted to impose surcharges on
ATM users, and some institutions have opted to
impose such a fee. Because the consumer pays an
ATM surcharge in addition to any fee imposed by the
consumer's own account-holding bank for use of
nonproprietary ATMs, a question has been raised
about whether the lees are adequately disclosed to Ihe
consumer.

The FFTA and Regulation F require debit card
issuers to disclose lees they charge for ATM and
other electronic transactions. Disclosures are given at
the time a consumer opens an account or signs up for
an FFT service and on periodic statements, typically
monthly, of account activity. If an institution later
increases the fees charged, it must provide a notice of
the change twenty-one days in advance. Under Regu-
lation F, these disclosures must be provided in a
written, clear, and readily understandable form.

An account-holding bank is not required to dis-
close ATM surcharges imposed by others because it
would be impractical to monitor and disclose the
dollar amount of a surcharge that might be imposed
at any given time by some other financial institution
nationwide. However, the FFTA and Regulation F do
require disclosure of a surcharge at the ATM. The
surcharge must appear on a sign posted at the ATM.
Alternatively, the ATM operator has the option of
displaying the fee on the terminal screen (instead of a
sign) provided consumers are given the option to
cancel the transaction after having received notice of
the fee. In addition, surcharges must also be disclosed
after the ATM transaction on the terminal receipt.
Although the receipt disclosure generally comes after
the transaction has been completed, the sign or screen
requirement is designed to give machine users
advance notice of the imposition of the fee and an
opportunity to avoid the fee.
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The tiFTA provides tor civil liability for violations
in the amount of actual damages plus punitive dam-
ages of between $100 and $1,000 in an individual
action, or up to $500,000 or 1 percent of the defen-
dant's net worth in a class action, together with court
costs and attorneys' fees. The act also provides for
criminal liability ($5,000 fine or one year imprison-
ment, or both) for knowing and willful violations.

It is our understanding that in addition to the EFTA
and Regulation E, a number of state laws, as well as
the MasterCard and Visa operating rules, require
disclosure of ATM surcharges.

Data on examinations of financial institutions show
general compliance with Regulation B. For each of
the years 1993, 1994, and 1995, for instance, the
five federal financial institution regulatory agencies
reported that 90 percent of institutions examined
were in full compliance with Regulation E. There
appear to be few violations involving fee disclosures.
The data for state member banks of the Federal
Reserve System show that out of 1,943 banks exam-
ined during the period January I, 1993, to the present,
twenty were cited for failing to disclose EFT fees in
the initial disclosures; one institution failed to prop-
erly disclose EFT fees on a periodic statement; and
four institutions were cited for failing to comply with
the change-in-terms notice requirement (but it is not
clear that these occurrences involved a change in
EFT fees). No institutions were cited for failure to
provide the proper notices at their ATMs.

Consumer complaint data also suggest few prob-
lems with electronic fund transfers generally. For
example, in 1994, the Federal Reserve System re-
ceived 1,177 complaints against state member banks;
of these, twenty-seven related to EFT services. One
of them involved EFT fees (but not at ATMs). Simi-
larly, in 1995, the Federal Reserve System received a
total of 1,238 complaints against state member banks;
thirty-nine dealt with EFT services. Again, only one
complaint concerned EFT fees (and the complaint did
not concern use of an ATM). Of all consumer
complaints—involving both state member banks and
other types of institutions—received by the Federal
Reserve over the past five years, only ten involved
EFT fees, and only four of these related specifically
to ATM fees.

The subcommittee has requested that we comment
on the proposed legislation. H.R.3246, the "ATM Fee
Disclosure Act of 1996," has been introduced by
Representative Schumer. The bill would amend the
EFTA to require disclosure at ATMs of all fees
imposed in connection with a transaction by any
person, whether the ATM operator, the account-
holding institution, or a national, regional, or local

network. We believe that because Regulation E, net-
work operating rules, and laws in a number of states
already require fee disclosures, the proposed legis-
lation may be unnecessary. As 1 mentioned, Regula-
tion E requires disclosure of a surcharge by the ATM
operator at the time of the transaction and requires
disclosure of fees imposed by the account-holding
institution in the initial disclosures, in periodic state-
ments, and in notices of changes in terms for fee
increases.

There is a real question whether it is operationally
feasible for an operator of an ATM to disclose fees
imposed by the thousands of account-holding institu-
tions whose customers have access to the ATM. Fees
vary, and there is no practical way for the ATM
operator to find out the fee amounts imposed by all
institutions so as to comply with the proposed disclo-
sure requirements. The ability to access funds through
ATMs in almost any location nationwide is a valuable
benefit to consumers; the costs of compliance with
the requirements of the legislation, or the potential
liability for failure to comply, could tend to discour-
age expansion of this service.

H.R.3246 would require disclosure of fees not only
at ATMs operated by persons other than the consum-
er's institution but also at ATMs of the consumer's
own institution. This latter type of transaction does
not, by definition, involve a surcharge, only a charge
imposed by the consumer's bank. As 1 mentioned
earlier, this type oi" charge is imposed by relatively
few banks and is not a new development. Consumers
are likely fully aware of the charge, given that disclo-
sure is required under Regulation E.

H.R.3221, the "Electronic Fund Transfer Fees Act
of 1996," introduced by Representative Sanders,
would amend the EFTA to totally prohibit ATM
surcharges. In general, the Board believes that sub-
stantive limitations on prices, if adopted at all, are
better left to state legislatures, which can take into
account local economic conditions in deciding what
limits, if any, are necessary. A few states have, in
fact, enacted limits on ATM surcharges. A prohibi-
tion on surcharges might have the same effect as
added compliance costs for additional disclosure of
surcharges—a tendency to deter financial institutions
and other ATM operators from making ATMs widely
available to consumers.

There is also the possibility that a surcharge prohi-
bition may be ineffective in keeping costs to consum-
ers down. The network charge imposed on the
account-holding bank is generally shared by the net-
work with the operator of the ATM. ATM operators,
if unable to impose surcharges, may be able to nego-
tiate for an increase in the amounts received from
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networks, and such an increase could be passed on
(via (he account-holding bank) to consumers.

In conclusion, the Hoard believes that consumers
benefit substantially from the availability of regional,
nationwide, and worldwide ATM service. The Hoard
also believes that the current disclosure scheme pro-
vides adequate and straightforward information to
consumers about ATM lees. Although the level of

lees paid by consumers for bank services is a matter
of importance for consumers, competition in the
marketplace -when combined with clear and full
disclosure to consumers of fees— should be sufficient
to keep fees at a level commensurate witfi the value
provided in return and to give consumers a range of
choices.

Statement by Edward W. Kcllcy, Jr., Member, Hoard
of Governors of the i'cdeml Reserve System, before
the Committee on Hanking and i'inaiuial Services,
U.S. House of Representatives, April .it), 1996

I am pleased (o be here today to discuss with you
issues concerning (lie supervision and regulation of
the U.S. banking system. I ,et me begin by pointing
out that the overall condition of the American bank-
ing system is very strong. At home and abroad, U.S.
banks are viewed as highly competitive, extremely
innovative, and financially sound.

The focus of these hearings, as I understand it, is
the effectiveness of the current regulatory structure
and the desirability of changing tire regulatory and
supervisory structure lor insured depository institu-
tions, an issue considered by the Congress two years
ago. You have asked several questions that I want to
respond to, but first I would like to indicate that the
Hoard believes that it is important to keep certain
principles in mind as we assess the need for changes
in the U.S. bank supervisory system.

First, the federal supervisory system should
complement market evolution, and adjustments to its
structure should follow, not precede, changes in the
structure of the banking system that will result from
statutory and regulatory proposals to alter substan-
tially the powers of banking organizations. I need not
explain to this committee how the forces of techno-
logical change and globalization of financial markets
are blurring traditional distinctions between financial
institutions that we all once took for granted. Thus
there is an urgent need to modernize the U.S. banking
structure. Among the more important modifications
in structure being considered, now that the Congress
has taken action to allow interstate banking and
branching, are those dealing with a new charter' for
thrift institutions and new activities for banking orga-
nizations. Repeal of the Glass Stcagall Act's separa-
tions of commercial and investment banking and
authorization oi insurance activities for banking orga-
nizations are the most important changes being con-
sidered by the Congress.

Hach of these proposals raises complex matters of
regulatory structure. Once these issues have been
resolved, then we will have a better idea of what
changes are needed in our supervisory system. In the
meantime, it seems premature to make any far-
reaching decisions altering the structure of our bank
and financial supervisory system. Such changes could
easily prove to be a poor fit once industry restructur-
ing takes place. In the interim, the existing regime
seems to be sufficiently effective so as not to require
legislative changes.

As a matter of principle, we should also guard
against the unintended extension of the safety net, an
issue that has been of long-standing concern to the
Board, the Congress, and many observers of, and
participants in, the U.S. financial system. The Hoard
is of the view that the business risks from securities
and most other financial activities are manageable for
banking organizations. However, we must not forget
a more subtle and corrosive risk. The federal safety
net -deposit insurance, the discount window, and
access to Tedwire - creates moral hazard, risk of
loss to taxpayers, and— importantly -a competitive
advantage over firms that do not have safety net
protection. That safety net reflects society's need to
reduce systemic risk and its desire to protect small
depositors, but the line at which that safety net is
drawn is important for minimizing moral hazard and
maintaining both market discipline and competitive
markets. The Hoard continues to believe that the
holding company structure creates the best frame-
work for limiting the transference of the subsidy
provided by the safety net. We have concluded that
the further the separation of new activities from the
bank the better the insulation. The present regulatory
structure supports this notion.

Another important principle is to preserve the dual
banking system, which has served the United States
so well. The current federal regulatory structure sup-
ports the dual banking system by linking the federal
regulator to charter class. The dual system has facili-
tated diversity, inventiveness, and flexibility in
American banking, characteristics that are vital to a
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market economy subject to rapid change and chal-
lenge. It has also provided a safety valve to protect
against the potential for inflexible federal and state
positions. The most recent example is the evolution
of interstate banking, an evolution that was begun by
the states in the mid-1970s and was well advanced by
the time federal laws were revised. Such state actions
also provide arenas for limited experiments in finan-
cial reform, experiments that can provide valuable
insights for designing policies at the federal level.
The Federal Reserve Board believes that any actions
taken by the Congress to change the federal bank
supervisory system must be designed in a way that
preserves the vitality of the dual banking system, [n
the supervisory process, the Federal Reserve and the
Federal Deposit Insurance Corporation (FDIC) have
already arranged in a large number of states extensive
sharing arrangements with state authorities, eliminat-
ing examination duplication.

In considering the need to revise the current regula-
tory structure, it is important to clarify the nature of
the concerns. The period of most vocal criticism of
the regulatory structure by banks was exactly the
interval when those organizations were suffering the
most significant financial stress in more than fifty
years. It is understandable that clashes between those
responsible for safety and soundness and those expe-
riencing financial reversals would result in criticism
by each of the other. It is instructive to note that
as banking conditions improved, criticisms of super-
visors and the supervisory structure have receded.
Nevertheless, the earlier period of conflict exposed a
number of inefficiencies in the current regulatory
system. As f shall discuss in a moment, the regulatory
agencies have, in particular, attempted to address the
burden of regulatory overlap and to increase coordi-
nation of efforts, major concerns highlighted in the
late 1980s and early 1990s. However, before doing
so, it is important to clarify the dimensions of the
existing overlap in bank supervision and to consider
whether realignment of supervisory responsibilities
would in fact reduce the supervisory burden on
depository institutions.

About 40 percent of banking and thrift organiza-
tions are subject to only one federal regulator: the
independent banks and thrift organizations and the
holding companies whose subsidiaries arc state mem-
ber banks. A significant proportion of the statistical
measure of multiple supervision among the remain-
ing entities reflects the Federal Reserve's jurisdiction
over holding company parents with national or state
nonmember bank and thrift subsidiaries. However,
most holding company parents do not engage in
significant, if any, nonbank activity, and these so-

called shell holding companies thus have always
been subject to only minimal onsitc supervision by
the Federal Reserve. If we remove the shell holding
companies from the statistics, the proportion of
depository institutions supervised essentially by a
single federal regulator increases from about 40 per-
cent to more than 75 percent. Moreover, consolidated
bank holding company organizations generally have
a quite small proportion of their depository institu-
tions' assets supervised by an agency other than the
one responsible for their lead bank. In those remain-
ing, one-fourth of institutions with multiple super-
visors (for example, a holding company with a
national bank subsidiary supervised by the Office of
the Comptroller of the Currency, a state nonmember
bank subsidiary supervised by the FDIC, a state
member bank supervised by the Federal Reserve, and
a savings and loan association supervised by the
Office of Thrift Supervision), the non-lead federal
bank supervisors, taken together, oversee, on aver-
age, less than 10 percent of the consolidated institu-
tion's banking and thrift assets.

The federal and state dual supervision of insured
state-chartered banks is another area of potential
overlap and is not included in the above statistics.
However, as I noted earlier, the FDIC and the Federal
Reserve have worked out arrangements with most
states in which either the appropriate federal authori-
ties join the state supervisor in joint examinations or
conduct the examinations in alternate years. In such
cases, federal and state supervisors do not separately
examine the bank in the same year.

No matter how small the proportion of bank and
thrift assets subject to multiple supervisors, every
effort should be made to reduce the resultant burden
on depository organizations. Toward that end, the
agencies have for many years divided examination
responsibilities so that only one federal agency exam-
ines a given depository institution. In supervising a
parent bank holding company, for example, the Fed-
eral Reserve relies principally on the evaluation of
subsidiary banks or thrift institutions by that subsid-
iary's primary supervisor and does not attempt to
reexamine the bank or thrift institution.

In evaluating credit risk, the principal risk to banks,
the agencies have long had procedures designed to
enhance consistency and increase cooperation across
the agencies. For large, syndicated loans—those
involving credits of more than $20 million held by
two or more banks—the agencies have the Shared
National Credits Program in which supervisors from
all banking agencies agree annually on a single evalu-
ation that all examiners use whenever they encounter
the credit. This program covers more than $700 bil-
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lion of unused commercial loan commitments and
some $400 billion of outstanding commercial loans
of the U.S. banking system. The oulstandings rep-
resent roughly one-third of all commercial loans
booked in U.S. offices of commercial banks, includ-
ing the U.S. branches and agencies of foreign banks.
For many years, a similar process has also existed for
evaluating the so-called transfer risk inherent in loans
to borrowers in foreign countries thai are not denomi-
nated in the borrower's local currency. Once a rating
is determined for a specific country and for particular
types of credit extensions to that country, examiners
of all agencies treat the credit uniformly.

I do not mean to imply that there is no burden for
those banking and thrift organizations dealing with
more than one supervisor. One area, in particular, that
can present difficulties in coordinating supervisory
activities relates to larger and more complex banking
organizations. These institutions are often character-
ized by multiple bank and nonbank subsidiaries that
manage and control their consolidated activities
through risk management and operating policies and
procedures developed and monitored at the parent
holding company level. Similarly, as bank activities
and management practices have evolved in recent
decades, these large financial institutions have struc-
tured their daily activities increasingly along product
lines, with less regard to legal entities, for example,
many large banking organizations control, hedge, and
otherwise manage their investment securities and
trading position across all of the subsidiary bank and
nonbank entities on a consolidated basis.

The banking agencies recognize that these trends
in management practices can increase the potential
for overlapping supervisory efforts and have, accord-
ingly, sought to minimize the overlap that might
occur. In June 1993, the federal banking and thrift
agencies adopted an interagency agreement under
which they would coordinate the timing, planning,
and scope of examinations and holding company
inspections; conduct joint examinations or inspec-
tions when necessary; hold joint meetings with bank
and bank holding company management related to
examination findings; and coordinate information
requests and enforcement actions. This agreement
delineated the supervisory responsibilities of each
agency regarding particular entities within a consoli-
dated organization. It also recognized that there are
legitimate situations when an agency other than an
entity's primary supervisor needs to participate in
examinations or inspections to fulfill its regulatory
responsibilities. Although this agreement is not a
panacea, it has helped to reduce the burden of mul-
tiple supervisors on banking organizations.

However, even if every banking and thrill organi-
zation were subject to the jurisdiction of only one
agency, some of the inherent overlap in examiner
duties would still occur simply because of the size
and diversity of the institution's activities. The over-
lap would be less apparent to the institution because
examiners would all be from the same agency and
any differences in supervisory judgments would be
minimized. However, the number of inquiries and
onsite visitations might not decline materially.

liven with one supervisor per organization, differ-
ent laws and regulations apply to different elements
of an institution, and its diverse activities often
require examiners to have specialized expertise.
Reviewing the adherence of a parent company to the
provisions of (he Hank Holding Company Act and its
implementing regulations requires different skills
than are necessary in reviewing the trading activities
of a London subsidiary bank. More generally, at large
organizations safety and soundness examinations
require a large number of individuals with special
expertise in such diverse areas as credit evaluations,
with experts needed for each type of credit market;
securities trading; foreign exchange; risk manage-
ment; evaluation of credit and market risk models;
and compliance with safety and soundness laws and
regulations, such as [ending to affiliates and loans to
one borrower. To this list must be added specialty
examinations for trust activities, the Community
Reinvestment Act, and data processing.

Scheduling, training, and coordinating the person-
nel to conduct these varied activities throughout the
organization and to communicate as necessary with
each other would still be a complex task under a
single agency. Moreover, some institutions— large
and small—prefer that examiners not arrive simulta-
neously because of the demands that would place on
their resources. Thus, as now, a single regulatory
agency would still spread out its examinations over
time, either because of limitations of agency staff or
because of the preferences of the institution.

You asked about the Federal Financial Institutions
Fxamination Council, established by the Congress
in 1979 to provide a facility through which the
agencies could address policy and operating differ-
ences, and thereby reduce the costs of their activities
to the supervised institutions and to the public. The
council has been largely successful in this by provid-
ing a useful forum for both the principals and the
staffs to discuss issues of common concern. It has
facilitated consistency in regulations, accounting,
and information collection. It has also devised
ways to lessen regulatory burden and has sponsored
extensive training and education for examiners and
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hankers. These are no small manors. However, can-
dor requires that I report that some substantive and
eomplex issues have proved to be difficult to resolve
by the council.

Outside the council framework, the three banking
agencies have had success in developing guidelines
to coordinate the planning, timing, and scope of
examinations when multiple agencies are involved.
Efforts continue to carry such guidelines further, par-
ticularly by working to implement the concept of
unified examinations pursuant to section 305 of the
Riegle Community Development and Regulatory
Improvement Act of 1994. This legislation requires
the federal banking agencies to implement a system
by September 19% that determines which one of
them shall be the "lead" agency responsible for
managing a unified examination of each banking
organization. In conclusion, the U.S. banking system
today is extremely healthy and competitive in both its
domestic and international operations. The degree of
actual multiple supervision of banking organizations

is less than a cursory review of statistics might sug-
gest. In addition, federal bank supervisors and the
Congress have made substantial progress in recent
years in improving our supervisory policies and pro-
cedures for ensuring bank safety and soundness, and
also in reducing regulatory burden, reducing super-
visory overlap, and improving the consistency of our
rules and regulations. While we can and should do
more, and the agencies are working toward such
improvements, modifications and reforms should be
evaluated against certain principles. First among
these is that changes in regulatory structure should
follow, and not precede, adjustments to the basic
structure of our insured depository system and the
modernization of its activities. Choices made by the
Congress on bank and thrift structure and authorized
powers should be fundamental determinants of the
regulatory structure. The Federal Reserve continues
to encourage the Congress to take legislative actions
needed to further the evolution of our banking and
financial system. I I
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Announcements

REGULATION E: FINAL RULE AND AMENDMENT
TO THE STAFF COMMENTARY

The Federal Reserve Board announced on April 2.3,
1996, a final rule (o simplify and update its Regula-
tion R, which implements the Hlectronic Fund Trans-
fer Act.

In keeping with the Board's Regulatory Planning
and Review Program, the revisions primarily focus
on ways of easing the compliance burdens imposed
on financial institutions without diminishing the con-
sumer protections established by the act. The revised
rule contains some substantive amendments, includ-
ing changes to the existing exemptions for securities
and commodities transfers and lor preauthori/ed
transfers to or from accounts at small financial insti-
tutions. In conjunction with the amendments to the
regulation, the Board also has amended the staff
commentary to Regulation \i.

The revised rule and commentary are effective
May I, 19%, with mandatory compliance January I,
1997.

Separately, the Board had earlier issued proposed
revisions to Regulation H addressing stored-value
products and electronic communications. Because of
a delay in the publication of that proposal in the
Federal Register, the Hoard has extended that public
comment period from July 10 to August I, 1996.

MARGIN REGUIATIONS.- FINAL RULE AND
PROPOSED AMENDMENT

The Federal Reserve Board announced on April 26,
1996, ii final rule along with a request for comment
on a proposed rule amending the Board's margin
regulations.

The final rule is generally effective July I, 1996,
though certain provisions relating to options trans-
actions become effective June 1, 1997.

Comment on the proposed amendments is re-
quested by July I, 1996.

The final rule constitutes some of the most signili-
cant reductions of regulatory burden on broker-
dealers since 1934 through the following provisions:

• Eliminating restrictions on the ability of broker-
dealers to arrange for credit

• Increasing the type and number of domestic and
foreign securities that may be bought on margin and
increasing the loan value of some securities thai are
already marginable

• Deleting Board rules regarding options transac-
tions in favor of the rules of the options exchanges

• Reducing restrictions on transactions involv-
ing foreign persons, foreign securities, and foreign
currency.

Also, technical changes have been made to provide
clarification, update references, or restore language
inadvertently deleted.

The proposed amendments would authorize the
following:

• Allow broker-dealers to extend good faith credit
on any nonequity security rather than only those
currently permitted in the Board's rules

• Allow transactions involving nonequity securi-
ties to be effected in an account not subject to the
restrictions in Regulation T (Credit by Brokers and
Dealers) regarding margin accounts

• Remove restrictions on the ability of broker-
dealers to calculate required margin for nonequity
securities on a "portfolio" basis

• Relax the Board's collateral requirements for the
borrowing and lending of securities

• Exempt from Regulation T any credit extended
abroad by a U.S. broker-dealer or foreign securities
to foreign persons.

The proposal also seeks comment on whether the
Board should expand the number of equity securities
eligible for loan value under Regulation T and
whether the Board should amend Regulations G
(Securities Credit by Persons Other Than Banks,
Brokers, or Dealers) and U (Credit by Banks for
Purchasing or Carrying Margin Stocks) to modify
their method for determining which equity securities
are eligible for loan value.

More broadly, the proposal seeks comment on any
other steps the Board could take to reduce the burden
imposed by Regulation T, including any steps to
reduce the accounting and recordkeeping aspects of
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the regulation that would be consistent with the
purposes and requirements of the Securities and
Exchange Act of 1934.

FINAL RULE REGARDING THE DEFINITION
OF CAPITAL STOCK AND SURPLUS

The Federal Reserve Board announced on April 29,
1996, a final rule to reduce the regulatory burden for
member banks and other insured depository institu-
tions that monitor lending to their affiliates. The rule
is effective July I, 1996.

The final rule adopts a definition of capital stock
and surplus for purposes of section 23A of the Fed-
eral Reserve Act that conforms to the definition of
unimpaired capital and unimpaired surplus used by
the Board in calculating the limits in Regulation ()
(Loans to Executive Officers, Directors, and Principal
Shareholders of Member Banks) for insider lending
and by the Office of the Comptroller of the Currency
in calculating the limit on loans by a national bank to
a single borrower.

APPROVAL OF A NEW CASH ACCESS POLICY
FOR THE FEDERAL RESERVE HANKS

The Federal Reserve Board on April 25, 1996,
approved a new cash access policy for the Federal
Reserve Banks. The new policy will provide greater
consistency in the cash service levels provided by the
Federal Reserve Banks to depository institutions. The
new policy becomes effective on May I, I99X.

The policy provides for a base level of lice cur-
rency access to all depository institutions but restricts
the number of offices served and the frequency of
access. Under the new policy, each depository institu-
tion with a banking presence in a Federal Reserve
Bank office territory can designate up to ten offices to
receive free cash access (deposit and order) service
from the local Reserve Bank office. Besides the ten
offices, Reserve Bank offices will provide free cash
access to offices whose volumes exceed a specified
threshold.

Normal free access for each designated office of
the depository institution will continue to be once a
week. Access more frequent than once a week will be
available to the designated offices whose volumes
exceed a specified threshold.

Additional access, beyond the free service level,
will be priced. The Board anticipates that all Reserve
Bank offices will offer priced cash services except for

those offices that can demonstrate that operationa
limitations prevent them from doing so.

PROPOSED ACTION

The Federal Reserve Board on April 26, 1996, re-
quested comment on proposed amendments to Regu-
lation O governing insider lending. The proposed
amendments would implement authority granted the
Board by the Riegle Community Development and
Regulatory Improvement Act of 1994. Comments
were requested by June 17, 1996.

AVAUABILITY OF REVISED LISTS OF
OVER-THE-COUNTER STOCKS AND OF FOREIGN
MARGIN STOCKS SUBJECT TO MARGIN
REGULATIONS

The Federal Reserve Board on April 26, 1996, pub-
lished a revised list of over-the-counter (OTC) stocks
that are subject to its margin regulations (OTC list).
Also published was a revised list of foreign equity
securities (foreign list) that meet the margin criteria
in Regulation T (Credit by Brokers and Dealers).
These lists are published for the information of lend-
ers and the general public.

The lists became effective May 13, 1996, and
supersede the previous lists that were effective Febru-
ary 12, 1996. The next revision of the lists is sched-
uled to be effective August 1996.

The changes that were made to the revised OTC
list, which now contains 4,456 OTC stocks, are as
follows:

• Two hundred forty-five stocks have been
included for the first time, 205 under National Market
System (NMS) designation.

• Forty stocks previously on the list have been
removed for substantially failing to meet the require-
ments for continued listing.

• Eighty-eight stocks have been removed for rea-
sons such as listing on a national securities exchange
or involvement in an acquisition.

The OTC list is composed of OTC stocks that have
been determined by the Board to be subject to margin
requirements in Regulations G (Securities Credit by
Persons Other Than Banks, Brokers, or Dealers), T,
and U (Credit by Banks for Purchasing or Carrying
Margin Stocks). The list includes OTC stocks quali-
fying under Board criteria and also includes all OTC
stocks designated as NMS securities. Additional
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NMS securities may be added in tlie interim between CHANGE IN BOARD S'iAEE
quarterly Board publications; these securities are
immediately marginable upon designation as NMS The Board of Governors announced the retirement,
securities. effective May 31, 1996, of Don I',. Kline, Associate

The foreign list specifies those foreign equity secu- Director in the Division ol Banking Supervision and
rities that are eligible for margin treatment at broker- Regulation, after thirty-three years of service to the
dealers. There were two additions, one name change, Federal Reserve System. I I
and three deletions from the foreign list; it now
contains 700 foreign equity securities.
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i'lNAl. RUI.I-:- AMIWDMKNT TO RlXUIIAllON /','

The Board of Governors is amending 12 C.F.R. I'arl 205,
ils Regulation F (Fleelronie Fund Transfers). Tin; ainciul-
inciits arc a result of Ihc Board's review of Regulation I1,
under ils Regulatory Planning and Review 1'rograni, which
calls for I he periodic review ol" all Hoard regulations. The
(inal rule contains some substantive amendments, includ-
ing changes to the existing exemptions lor securities or
commodities transfers. Primarily, the final amendments
simplify the language and formal ol the regulation, and
delete obsolete provisions.

Klfective May 2, l<)96, 12 C.F.R. I'ail 205 is amended as
follows:

/'art 205 -lUectronic i imd 'l'mnxfers
(Regulation K)

Appendix A to Part 205 Model Disclosure
Clauses and Forms

Appendix U to I'art 205 1'cderal Fnforcenient
Agencies

Appendix C lo I'art 205 -Issuance of Stall'
Interpretations

Supplement I to I'art 205 Official Staff
Interpretations

3. Sections 205.1 through 20.5.15 are revised lo read as
follows:

Section 205.1 Authority and purpose.

1. The authority citation for I'arl 205 continues lo read as
follows:

Authority: 15 U.S.G. 1693.

2. The table of contents for I'arl 205 is revised lo read as
follows:

Section 205.1 Aulhoiily and purpose.
Section 205.2- -Definitions.
Section 205.3 Coverage.
Section 205.4 (ieneral disclosure requirements; jointly

olfered services.
Section 205.5 Issuance of access devices.
Section 205.6— Liability of consumer for unauthorized

Iranslers.
Section 205.7 -Initial disclosures.
Section 205.8 Change in lenns notice; error resolution

notice.
Section 205.') Receipts at electronic terminals; periodic

statements.
Section 205.10 I'reautliori/.ed transfers.
Section 205.1 I -Procedures for resolving errors.
Section 205.12 Relation to oilier laws.
Section 205.13 -Administrative enforcement; record

retention.
Section 205.14 Fleclronie fund transfer service provider

not holding consumer's account.
Section 205.15 Flcctrouie fund liansfer of government

benelils.

(a) Authority. The regulation in this part, known as Regula-
tion Ii, is issued by (he Board of Governors of the Federal
Reserve System pursuant lo Ilie Fleedoiiie Fund Transfer
Ael (1.5 U.S.C. 1693 et set/.). The information-collection
rei|tiiremenls have been approved by the Ollice of Manage-
ment and Budge! under 44 U.S.C. 3501 el .sec/, and have
been assigned OMB No. 7100-0200.
(b) 1'nrpose. This part carries out the purposes of the
Fleclronic Fund Transfer Act, which establishes the basic
rights, liabilities, and responsibilities of consumers who
use electronic fund transfer services and of linancial institu-
tions thai oiler these services. The primary objective of the
act and this pail is the protection of individual consumers
engaging in electronic fund transfers.

Section 205.2— Definitions.

For purposes ol this part, the (ollowing definitions apply:
(a)( I) Access device means a card, code, or other means o\

access lo a consumer's account, or any combination
(hereof, thai may be used by the consume/' to initiate
electronic fund transfers.
(2) An access device becomes an accepted access device
when the consumer;

(i) Requests and receives, or signs, or uses (or autho-
rizes another lo use) the access device lo transfer
money between accounts or lo obtain money, prop-
erty, or services;
(ii) Requests validation of an access device issued on
an unsolicited basis; or
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(iii) Receives ;m access device in renewal o\\ or in
substitution for, an accepted access device from either
the linancial institution that initially issued the device
or a successor.

(b)(l) Account means a demand deposit (checking), sav-
ings, or other consumer asset account (other than an
occasional or incidental credit balance in a credit plan)
held directly or indirectly by a linancial institution and
established primarily lor personal, family, or household
purposes.
(2) The term does not include an account held by a
linancial institution under a bona lidc trust agreement.

(c) Act means the Fleclronic Fund Transfer Act (title IX of
the Consumer Credit Protection Act, 15 ll.S.C. 1693
ct set/.).
(d) lliisiness day means any day on which the ollices of the
consumer's linancial institution are open to the public for
carrying on substantially all business functions.
(e) Consumer means a natural person.
(f) Credit means the right granted by a financial institution
to a consumer to defer payment of debt, incur debt anil
defer its payment, or purchase property or services and
defer payment therefor.
(g) Electronic fund transfer is defined in section 2053.
(h) Electronic terminal means an electronic device, other
than a telephone operated by a consumer, through which a
consumer may initiate an electronic fund transfer. The term
includes, but is not limited to, poinl-of-sale terminals,
automated teller machines, anil cash dispensing machines,
(i) Einancial institution means a bank, savings association,
credit union, or any other person that directly or indirectly
holds an account belonging to a consumer, or that issues an
access device anil agrees with a consumer to provide
electronic lurid transfer services.
(j) Person means a natural person or an organization,
including a corporation, government agency, estate, trust,
partnership, proprietorship, cooperative, or association,
(k) I''reauthorized electronic fund transfer means an elec-
tronic fund tiansfer authorized in advance to recur at
substantially regular intervals.
(I) State means any slate, territory, or possession ^i the
United Stales; the District of Columbia; the Common-
wealth of Puerto Rico; or any political subdivision of the
above in this paragraph (I).
(m) Unauthorized electronic fund transfer means an elec-
tronic fund transfer from a consumer's account initialed by
a person other than the consumer without actual authority
to initiate the transfer and from which the consumer re-
ceives no benefit. The term does not include an electronic
fund transfer initialed:

(1) By a person who was furnished ihe access device to
the consumer's account by Ihe consumer, unless the
consumer has notified the financial institution thai trans-
fers by that person arc no longer authorized;
(2) With fraudulent intent by the consumer or any per-
son acting in concert with ihe consumer; or
(3) By ihe linancial institution or its employee.

Section 205.3 ('overage.

(a) (ieneral. This part applies to any electronic fund trans-
fer that authorizes a linancial institution to debit or credit a
consumer's account, (ienerally, this part applies to linan-
cial institutions. I''or purposes ot sections 2O5.l()(b), (d),
and (e) and 205.1.3, this pail applies to any person.
(b) Electronic find transfer. The lerni electronic fund
transfer means any tiansfer of funds that is initiated through
an electronic terminal, telephone, compute), or magnetic
tape for the purpose of ordering, instructing, or authorizing
a linancial institution to debit or credit an account. The
term includes, but is not limited to:

1I) Point-of-sale transfers;
(2) Automated teller machine transfers;
(3) Direct deposits or withdrawals of funds;
(4) Transfers initialed by telephone; and
(5) Transfers resulting from debit card transactions,
whether or not initialed through an electronic terminal.

(c) Exclusions from coverage. The term electronic fund
transfer does not include:

(1) Checks. Any transfer of funds originated by cheek,
draft, or similar paper instrument; or any payment made
by check, draft, or similar paper instrument at an elec-
Ironic terminal.
(2) Check guarantee or authorization. Any transfer of
funds that guarantees payment or authorizes acceptance
of a check, draft, or similar paper instrument but that
does not directly result in a ilebil or credit to a consum-
er's account.
(3) Wire or other similar transfers. Any transfer of funds
through Fedwirc or through a similar wire transfer sys-
tem that is used primarily for transfers between financial
institutions or between businesses.
(4) Securities and commodities transfers. Any transler
of funds the primary purpose oi' which is the purchase or
sale of a security or commodity, if Ihe security or com-
modity is:

(i) Regulated by ihe Securities and lixchange Com-
mission or the Commodity Futures Trading Commis-
sion;
(ii) Purchased or sold through a broker-dealer regu-
lated by the Securities and I Exchange Commission or
through a futures commission merchant regulated by
Ihe Commodity Putures Trading Commission; or
(iii) Held in book-entry form by a Federal Reserve
Bank or federal agency.

(5) Automatic transfers h\ account-holding institution.
Any tiansfer of funds under an agreement between a
consumer and a linancial institution which provides that
the institution will initiate individual transfers without a
speeilic request from Ihe consumer:

(i) Between a consumer's accounts within Ihe linan-
cial institution;
(ii) From a consumer's account to an account of a
member of Ihe consumer's family held in the same
linancial institution; or



l,cy,(il Developments 527

(iii) Hetwccn a consumer's account and an account of
the (inancial insliliilioii, except that these transfers
reniain subject to section 205. l()(e) regarding compul-
sory use and sections (JI5 and 'Mo of the act regarding
civil and criminal liability.

(6) 'telephone-initiated transfers. Any transfer ol' kinds
that:

(i) Is initialed by a telephone communication between
a consumer and a financial institution making the
transfer; and
(ii) Does not lake place under a telephone bill-
payment or other wiitlen plan in which peiiodic or
recurring trauslers are contemplated.

(7) Small institutions. Any preauthon/,ed transfer to or
from an account if the assets ol the account-holding
financial institution were $100 million or less on the
preceding December 31. II assets of the account-holding
institution subsequently exceed $ 100 million, the institu
lion's exemption for pieauthori/.ed transfers terminates
one year from the end ol the calendar year in which the
assets exceed $100 million. I'reaulhori/ed liansfers
exempt under this paragraph (c)(7) remain subject to
section 2O5.IO(e) regarding compulsoiy use and sec
lions ° I 5 and °lf> of the act regarding civil and ciimitml
liability.

Sect ion 205.4 - ( icnera l d isclosure requirements ;
jointly o lie red services .

(a) i'orm of disclosures. Disclosures requited under this
part shall lie clear and readily understandable, in writing,
and in a lorm the consumer may keep. A financial institu-
tion may use commonly accepted or readily tmderst;i/id;tl>le
abbreviations in complying with the disclosure require-
ments of this part.

(b) Additional information: disclosures rconircd hv other
law's. A financial institution may include' additional in for
niatiou and may combine disclosures required by other
laws (such as the Tiulh in Lending Act (15 ll.S.C. 1001
el se</.) or the Truth in Savings Act (12 ll.S.C. 4301
el sci/.)) with the disclosures required by this part.

(c) | Reserved |

(d) M u l t i p l e a c c o u n t s a n d a c c o u n t h o l d e r s . ( I ) M u l t i p l e
accounts. A financial institution may combine the re
quired disclosures into a single statement for a consume]'
who holds more than one account at the institution.

(2) Multiple account holders. I''or joint accounts held by
two or more consumers, a financial institution \\VM\
provide only one sel ol the required disclosures and may
provide them to any ol the account holders.

(e) Services offered jointly, financial institutions that pro-
vide electronic fund Iran.sler services jointly may contract
among themselves to comply with the requirements that
this part imposes on any or all o( them. An institution need
make only the disclosures required by sections 205.7
and 205.8 that are within its knowledge and within the
purview ol its iclalionship witli the consumer for whom it
holds an account.

Section 205.5 -- Issuance ol access devices.

(a) Solicited issuance, f'.xcepl as provided in paragraph (b)
of this section, a linaueial institution may issue an access
device to a consumer only:

(1) In response to an oral oi written request for the
device; or

(2) As a renewal of, or in substitution Ibi, an accepted
access device whether issued by the institution or a
successor.

(b) Unsolicited issuance. A linaueial institution may dis
tribute an access device to a consumer on an unsolicited
basis if the access device is:

(1) Not validated, meaning that the institution has not
yet performed all the procedures that would enable a
consumer to initiate an electronic fund transfer using the
access device;

(2) Accompanied by a clear explanation that the access
device is not validated and how the consumer may
dispose of it if validation is not desired;

(3) Accompanied by the disclosures required by sec
lion 205.7, of the consumer's rights and liabilities that
will apply il the access device is validated; and

(4) Validated only in response to the consumer's oial or
written request for validation, alter the institution has
verified the consumer's identity by a reasonable means.

Sect ion 205 .0 Liability of c o n s u m e r Tor
unaulhor ized transfers.

(a) Conditions for li(d>ilily. A consumer may be held liable,
within the limitations described in paragraph (b) of
this section, for an unauthorized electronic fund transfer
involving the consumer's account only if the financial
institution has provided the disclosures required by sec-
lion 2()5.7(b)(l), (2), and (3). If the unauthorized transfer
involved an access device, it must lie an accepted access
device and the linaueial institution must have provided a
means to identify the consumer to whom it was issued,
(h) Limitations on amount of liability. A c o n s u m e r ' s liabil-

ity for an unauthorized electronic fund transfer or a series
of related unauthorized transfers shall be determined as
follows:

(1) limely notice given. If the consumer uolilies the
financial institution within two business days alter learn-
ing of the loss oi theft ol the access device, the consum-
er's liability shall not exceed the lesser of $50 or the
amount of unauthorized transfers that occur before iw
lice to the linancial institution.

(2) limely notice not i>ivcn. If the consumer lads to
notify the financial institution within two business days
alter learning of the loss or theft of the access device, the
consumer's liability shall not exceed the lesser of $500
or the sum of:

(i) $50 or the amount of unauthorized transfers that
occur within the two business days, whichever is less;
and
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(ii) 'I'he amount of unauthorized transfers that occur
alter the close of two business days and before notice
to the institution, provided the institution establishes
thai these transfers would not have occurred had the
consumer notified the institution within that two-day
period.

(3) Periodic statement; timely notice not given. A con-
sumer must report an unauthorized electronic fund trans-
fer that appears on a periodic statement within 60 days
of the financial institution's transtnitlal of the statement
to avoid liability for subsequent transfers. If Ihe con-
sumer fails to do so, the consumer's liability shall not
exceed the amount of the unauthorized transfers that
occur after the close of Ihe 60 days and before notice to
the institution, and that the institution establishes would
not have occurred had the consumer notified the institu-
tion within the 60 day period. When an access device is
involved in the unauthorized transfer, the consumer may
be liable lor other amounts set forth in paragraphs (b)(l)
or (b)(2) of this section, as applicable.

(4) Extension of time limits. If the consumer's delay in
notifying the linancial institution was due to extenuating
circumstances, the institution shall extend the times
specified above to a reasonable period.
(5) Notice to financial institution.

(i) Notice to a linancial institution is given when a
consumer lakes steps reasonably necessary to provide
the institution with the pertinent information, whether
or not a particular employee or agent of [lie institution
actually receives the information.
(ii) 'The consumer may notify the institution in person,
by telephone, or in writing.
(iii) Written notice is considered given at the time the
consumer mails the notice or delivers it for transmis-
sion to the institution by any other usual means.
Notice may be considered constructively given when
the institution becomes aware of circumstances lead-
ing to the reasonable belief that an unauthorized trans-
fer to or from the consumer's account has been or
may be made.

(6) Liability under state law or agreement. If state law or
an agreement between the consumer and the linancial
institution imposes less liability than is provided by this
section, the consumer's liability shall not exceed the
amount imposed under the state law or agreement.

Section 205.7- -Initial disclosures.

(a) Timing of disclosures. A financial institution shall make
the disclosures required by this section at the time a con-
sumer contracts for an electronic fund transfer service or
before the first electronic fund transfer is made involving
the consumer's account.
(b) Content of disclosures. A financial institution shall
provide the following disclosures, as applicable:

(I) Liability of consumer. A summary of the consumer's
liability, under section 205.6 or under slate or other

applicable law or agreement, for unauthorized electronic
fund transfers.
(2) telephone number and address. The telephone num-
ber and address of the person or ollice to be notified
when the consumer believes that an unauthorized elec-
tronic fund transfer has been or may be made.
(3) Business days. The linancial institution's business
days.
(4) 'types oj transfers; limitations. The type of electronic
fund transfers that the consumer may make and any
limitations on Ihe frequency and dollar amount of trans-
fers. Details of the limitations need not be disclosed if
confidentiality is essential to maintain the security of the
electronic fund transfer system.
(5) L'ees. Any fees imposed by the linancial institution
for electronic fund transfers or for the right to make
transfers.
(6) Documentation. A summary of Ihe consumer's right
to receipts and periodic statements, as provided in sec-
tion 205.9, and notices regarding preauthorized transfers
as provided in sections 205.10(a) and 2O5.IO(d).
(7) Stop payment. A summary of the consumer's right to
stop payment of a preauthorized electronic fund transfer
and the procedure for placing a stop-payment order, as
provided in section 2()5.l()(c).
(8) Liability of institution. A summary of the financial
institution's liability to the consumer under section 910
of the act for failure to make or to stop certain transfers.
(9) Confidentiality. The circumstances under which, in
the ordinary course of business, the linancial institution
may provide information concerning the consumer's
account to third parties.
(10) Error resolution. A notice that is substantially simi-
lar to Model Form A-.1 as set out in Appendix A of Ihis
part concerning error resolution.

Section 205.8—Change in terms notice; error
resolution notice.

(a) Change in terms notice—(I) Prior notice required. A
financial institution shall mail or deliver a written notice
to ihe consumer, at least 21 days before the effective
date, of any change in a term or condition required to be
disclosed under section 205.7(b) if the change would
result in:

(i) Increased fees for the consumer;
(ii) Increased liability for Ihe consumer;
(iii) Fewer types of available electronic fund transfers;
or
(iv) Stricter limitations on the frequency or dollar
amount of transfers.

(2) Prior notice exception. A tinancial institution need
not give prior notice if an immediate change in terms or
conditions is necessary to maintain or restore the secu-
rity of an account or an electronic fund transfer system.
II the institution makes such a change permanent and
disclosure would not jeopardize the security of the ac-
count or system, the institution shall notify the consumer
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in writing on or with lire next regularly scheduled peri-
odic statement or within 30 clays ol making the change
permanent.

(b) Error resolution notice. For accounts to or from which
electronic fund transfers can he made, a financial institu-
tion shall mail or deliver to the consumer, at least once
each calendar year, an eiror resolution notice substantially
similar (o the model form scl forlh in Appendix A of lliis
part (Model Form A-.!). Alternatively, an institution may
include an abbreviated noliee substantially similar to the
model form error resolution notice sei forth in Appendix A
of this part (Model Form A 3), on or with each periodic
statement required by section 205.°(b).

Section 205.9— Receipts at electronic terminals;
periodic statements.

(a) Receipts nt electronic terminals. A financial institution
shall make a receipt available to a consumer at the time the
consumer initiates an electronic fund transfer at an elec-
tronic terminal. The receipt shall .set forth the following
information, as applicable:

(1) Amount. The amount ol the transfer. A transaction
fee may be included in this amount, provided the amount
of the lee is disclosed on the receipt and displayed on or
at the terminal.
(2) Date. The dale Ihe consumer initiates the transfer.
(3) Type. The lype of transfer and the type of the
consumer's account(s) to or from which funds are trans-
ferred. The type of account may be omitted if the access
device used is able to access only one account at thai
terminal.
(4) Identification. A number or code that idenlilies the
consumer's account or accounts, or (he access device
used to initiate the trausler, The number or code need not
exceed four digils or letters to comply with the require-
ments of this paiagraph (a)(/l).
(5) Terminal location. The location of the terminal where
the transfer is initiated, or an identification such as a
code or terminal number. Fxcepl in limited circum-
stances where all terminals are located in the same city
or state, if the location is disclosed, il shall include the
city and stale or foreign country and one of Ihe lollow-
ing:

(i) The street addiess; or
(ii) A generally accepted name for the specilic loca-
tion; or
(iii) The name of Ihe owner or operator ol' the terminal
il other than the aceounl-holding institution.

(6) Third parly transfer. The name of any third party to
or from whom funds are transferred.

(b) Periodic statements. For an account to or from which
eleclronic fund transfers can be made, a financial institu-
tion shall send a periodic statement for each monthly cycle
in which an electronic fund transfer has occurred; and shall
send a periodic statement at leasl quarterly if no transfer
has occurred. The slatemenl shall set forth the following
information, as applicable:

1I) Transaction information. For each electronic fund
transfer occurring during the cycle:

(i) The amount of the transfer;
(ii) The date the transfer was credited or debited to the
consumer's account;
(iii) The lype of transfer and lype of account to or
from which funds were transferred;
(iv) I;or a transfer initiated by the consumer1 at an
electronic terminal (except for a deposit of cash or a
check, draft, or similar paper instrument), the terminal
location described in paragraph (a)(5) of lliis seclion;
and
(v) The name of any third parly to or from whom
funds were transferred.

(2) Account number. The number1 of the account.
(3) I'ces. The amount of any fees assessed against the
account during the statement period lor electronic fund
transfers, for Ihe right to make transfers, or for account
maintenance.
(4) Account Ixdances. The balance in the account at the
beginning and at the close of the statement period.
(5) Address and telephone number for iiKptirics. The
address and telephone number to be used for inquiries or
notice of errors, preceded by "Direct inquiries to" or
similar1 language. The address and telephone number
provided on an error resolution notice under section
205.N(b) given on or with (lie statement satisfies tins
requirement.
(6) Telephone number for preanthorized transfers. A
telephone number Ihe consumer may call lo ascertain
whether pieaulhori/.ed transfers lo the consumer's ac
count have occurred, if the financial institution uses the
telephone-notice option under1 seclion 205. l()(a)( l)(iii).

(e) Exceptions to the periodic statement reipiirement for
certain accounts (I) I'reanthor'r.ed transfers to accounts.

For accounts that may be accessed only by preautho-
ri/.ed transfers to the account the following rules apply:

(i) Passbook accounts. For passbook accounts, the
linancial institution need not provide a periodic state-
ment if the institution updates Ihe passbook upon
presentation or enters on a separate document the
amount and date of each electronic fund transfer since
the passbook was last presented.
(ii) Other accounts. For accounts other' than passbook
accounts, the financial institution must send a periodic
statement at leasl quarterly.

(2) Intro-institutional transfers. For an electronic fund
transfer initiated by the consumer between two accounts
ol the consumer in the same institution, documenting the
transfer on a periodic statement for one of the two
accounts satisfies lire periodic statement requirement.
(3) Rehaionship between piaa^iaphs (c)(I) and (c)(2) of
this section. An account that is accessed by preautho-
ri/.ed transfers lo the account described in para-
graph (e)(l) of lliis section and by irrlra"institutional
transfers described in paragraph (e)(2) ol lliis section,
but by no other lype ol eleclronic lurid trauslers, quali-
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lies for the e x c e p t i o n s p r o v i d e d by pa iag rap l i ( e ) ( l ) of
this s ec t ion .

(il) Documentation for foreign-initiated transfers. The fail-
ure by a financial institution to provide a Icriuinal rcceipl
for nil electronic fund trnnsler or to docunient the transfer
on a periodic statement does uol violate this part if:

1I) The iransler is not initialed within a state; and
(2) The financial institution treats an inquiry for elarili-
ealion or docuinenlalion as a notice of error in accor-
dance with section 2(15.1 I.

Section 205.10- I'reautliori/ed transfers.

(a) I'reauthorized transfers to consumer's account.
(1) Notice by financial institution. W h e n a pe r son ini-
tiates preanlliori/ed eleclronic fund transfers to a con-
sumer's account at least once every M) days, the accounl-
holding financial institution shall provide notice to the
consumer by:

(i) Positive notice. Providing oral or written notice of
the transfer within two business days afler (he transfer
occurs; or
(ii) Negative notice. Providing oral or written notice,
within two business days afler ihe dale on which ihe
transfer was scheduled to occur, that the transfer did
not occur; or
(iii) Readily-available telephone line. Providing a
readily available telephone line that Ihe consumer
may call to dclermine whether the liansler occurred
and disclosing the telephone number on the initial
disclosure ol account terms and on each periodic
statement.

(2) Notice l>\ payor. A financial institution need not
provide notice of a Iransler if ihe payor gives Ihe con-
sumer positive notice Ihal Ihe transfer has been initialed.
(3) Crediting. A linaneial institution Ihal receives a
pieaulhori/ed iransler of Ihe type described in para-
graph (a)( I) of this section shall credit the amount of Ihe
Iransler as ^1 (lie dale Ihe funds for the Iransler are
received.

(b) Written autliorization for preaiithori:ed transfers from
consumer's account. Preaulhorized eleclronic fund trans-
lers from a consumer's account may he authorized only by
a writing signed or similarly authenticated by the con-
sumer, fhe person Ihal obtains Ihe authorization shall
provide a copy to the consumer.
( e ) C o n s u m e r ' s right to stop p a y m e n t . ( I ) N o t i c e . A c o n -

sumer may .slop payment of a preaulhori/ed eleclronic
fund transfer from the consumer's account by notifying
Ihe financial inslilution orally or in writing al least three
business days before the scheduled date of the transfer.
(2) Written confirmation. The financial institution may
require the consumer to give written continuation of a
stop-payineiil order within 14 days of an oral notilica-
lion. An institution Ihal requires written confirmation
shall inform the consumer of the requirement and pro-
vide the address where conlirnialioii must be sent when
the consumer gives the oral notification. An oral stop-

paymenl ordei ceases to be binding after 14 days if the
consumer fails to provide the required written conlirma-
lion.

(d) Notice of transfers varying in amount.
(1) Notice. When a preaulhorized eleclronic fund Irans-
ler from Ihe consumer's account will vary in amount
from the previous transfer under the same authorization
or from the preiiuthori/ed amount, the designated payee
or the linaneial institution shall send the consumer writ-
ten notice of Ihe amount and dale ol the transfer al leasl
10 days before the scheduled date of transfer.
(2) Range. The designated payee or the institution shall
inform ihe consumer of the right to receive nolice of all
varying transfers, but may give the consumer the option
of receiving notice only when a transfer falls outside a
specified range of amounts or only when a Iransler
dilfers from the most recent transfer by more than an
agreed-upon amount.

(e) Compulsory use. (I) Credit. No financial institution or
other person may condition an extension of credit to a
consumer on Ihe consumer's repayment by preaulho-
rized eleclronic fund transfers, except for credit ex-
tended under an overdraft credit plan or extended to
maintain a speeilied minimum balance in the consumer's
account.
(2) Employment or government benefit. No linaneial
institution or other person may require a consumer to
establish an account lor receipt of electronic fund trans-
fers with a particular inslilution as a condition of em-
ployment or receipt of a government benefit.

Section 205.1 I Procedures for resolving errors.

(a) Definition of error. ( I ) types of transfers or im/uiries
covered. The lenn error means:

(1) An unauthorized electronic fund transfer;
(ii) An incorrect electronic hind Iransler lo or from
the consumer's account;
(iii) The omission of an electronic fund transfer from
a periodic statement;
(iv) A computational or bookkeeping error made by
Ihe linaneial inslilution relating lo an electronic fund
Iransler;
(v) The consumer's receipt of an incorrect amount of
money from an electronic terminal;
(vi) An eleclronic fund iransler not identified in accor-
dance with sections 20.1.9 or 205.10(a); or
(vii) The consumer's request lor documentation re-
quired by sections 205.9 or 205.10(a) or for additional
information or clarification concerning an electronic
fund transfer, including a request the consumer makes
lo determine whether an error exists under para
graphs (a)( I )(i) through I vi) of this section.

(2) Types of im/uirics not covered, 'fhe term error
does not include:
(i) A routine inquiry about Ihe consumer's accounl
balance;
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(ii) A request for information for lax or other record-
kecpiny purposes; or
(iii) A request for duplicate copies of documentation.

(b) Notice of error from consumer (1) Timing: contents.
A linancial institution shall comply with the require-
ments of this section with respect to any oral or
written notice of error from the consumer that:
(i) Is received by the institution no later than 60 days
after (he institution sends (he periodic stalcmeul or
provides the passbook documentation, required by
section 205.'), on which the alleged error is lirst
reflected;

(ii) Knahles the institution to identify the consumer's
name and account number; and
(iii) Indicates why the consumer believes an error
exists and includes to the extent possible the type,
date, and amount of the erroi, except for requests
described in paragraph (a)( I)(vii) of this section.

(2) Written confirmation. A linancial institution may
require the consumer to give written confirmation of an
error within 10 business days of an oral notice. An
institution that requires written cou/iniiation shall in-
form the consumer of the requirement and provide the
address where eonlirnialion must be sent when the eon
sinner gives the oral notification.
(3) Ret/uesl for documentation or clarifications. When
a notice of error is based on documentation or clarifica-
tion that the consumer requested under paragraph
(a)(l)(vii) of this section, the consumer's notice ol error
is timely if received by the linancial institution no later
than 60 days after the institution sends (he information
requested.

(c) Time limits and extent of investigation.
(1) 'len-das period. A linancial institution shall investi-
gate promptly and, except as otherwise provided in this
paragraph (c), shall determine whether an error occurred
within 10 business days ^{' receiving a notice of error.
The institution shall report the results to the consumer
within three business days after completing its investiga-
tion. The institution shall correct the error within one
business day after determining that an error occurred.
(2) l''orlv-Jive (lav period. If the financial institution is
unable to complete its investigation within 10 business
days, Ihc institution may lake up to 45 days from receipt
of a notice of error to investigate and determine whether
an error occurred, provided the institution does the fol-
lowing:

(i) Provisionally credits the consumer's account in the
amount of the alleged error (including interest where
applicable) within 10 business days of receiving the
error notice. II the linaucial institution has a reason-
able basis for believing that an unauthorized elec-
tronic fund transfer has occuired and (lie institution
has satisfied the requirements ol section 205.6(a), the
institution may withhold a maximum of $50 from the
amount credited. An institution need not provisionally
credit the consumer's account if:

(A) The institution requires but does not receive

written continuation within 10 business days of an
oral notice of error; or
(Ii) The alleged error involves an account that is
subject to Regulation T (Securities Credit by Bro-
kers and Dealers, 12 C.l'.R. I'art 220);

(ii) Informs the consumer, within two business days
alter the provisional crediting, of the amount and dale
of the provisional crediting and gives the consumer
full use ol Hie funds during the investigation;
(iii) Corrects the error, if any, within one business day
alter determining that an error occurred; and
(iv) Reports the results to the consumer within three
business days alter completing its investigation (in-
cluding, if applicable, notice that a provisional credit
has been made linal).

(3) ilxtension of time periods. The applicable lime peri-
ods in this paragraph (c)(3) are 20 business days in place
of 10 business days, and °() days in place of 45 days, if a
notice of error involves an electronic fund transfer that:

(i) Was not initiated within a stale; or
(ii) Resulted from a poinl-of-sale debit card Iransac
lion.

(4) Investigation. Will] the exception ol transfers cov-
ered by section 205.14, a financial institution's review of
its own records regarding an alleged error satisfies Ihc
requirements of this section if:

(i) flic alleged error concerns a transfer to or from a
third parly; and
(ii) There is no agreement between the institution and
the third parly for the type of electronic fund transfer
involved.

(d) I'rocednres ij financial institution determines no error
or dijferenl error occurred. In addition to following ihe
procedures specified in paragraph (c) of this section, the
linancial institution shall follow Ihc procedures set lorlli in
this paragraph (d) if it determines that no error occurred or
that an error occurred in a manner or amount dillerenl from
thai described by the consumer:

(1) Written explanation. The institution's report of Ihe
results ol its investigation shall include a written expla-
nation of the institution's findings and shall note Ihe
consumer's right to request the documents that the iusli-
lntion relied on in making its determination. Upon re-
quest, the institution .shall promptly provide copies of
Ihe documents.
(2) Debiting provisional credit. Upon debiting a provi-
sionally credited amount, the linancial institution shall:

(i) Notify the consumer ol Ihe date and amount ol the
debiting;

(ii) Notify Ihe consumer thai the institution will honor
checks, drafts, or similar instruments payable to third
parties and preaulhorized transfers from the consum-
er's account (without charge to the consumer as a
result ol an overdraft) for live business days alter the
notification. I lie institution shall honor items as spec-
ified in the notice, bul need honor only items that it
would have paid if Ihe provisionally credited funds
had not been debited.
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(e) /{('assertion of error. A financial institution that lias
fully complied with the error resolution requirements has
no further responsibilities under this section should the
consumer later reassert the same error, except in the case of
an error asserted by the consumer following receipt of
information provided under paragraph (a)(l)(vii) of this
section.

Section 205.12—Relation to other laws.

(a) Relation to Truth in Lending (1) The Kleetronic Fund
Transfer Act and this part govern:

(i) The addition to an accepted credit card, as delined
in Regulation/ (12 C'.F'.R. 226.12(a)(2), footnote 21),
of the capability to initiate electronic fund transfers;
(ii) The issuance of an access device that permits
credit extensions (under a preexisting agreement be-
tween a consumer and a financial institution) only
when the consumer's account is overdrawn or to
maintain a specified minimum balance in the consum-
er's account; ami

(iii) A consumer's liability for an unauthorized elec-
tronic fund transfer and the investigation of errors
involving an extension of credit that occurs under an
agreement between the consumer and a financial insti-
tution to extend credit when the consumer's account
is overdrawn or to maintain a specified minimum
balance in the consumer's account.

(2) The Truth in Lending Act and Regulation Z
(12 C.F.R. part 226), which prohibit the unsolicited issu-
ance of credit cards, govern:

(i) The addition ol a credit feature to an accepted
access device; and
(ii) Kxcepl as provided in paragraph (a)(l)(ii) of this
section, the issuance of a credit card that is also an
access device.

(b) p r e e m p t i o n of i n c o n s i s t e n t s t a t e l a w s ( I ) I n c o n s i s t e n t
requirements. The Board shall determine, upon its own
motion or upon the request of a slate, financial institu-
tion, or other interested party, whether the act and this
part preempt state law relating to electronic fund trans-
fers. Only slate laws that are inconsistent witli the act
and this part are preempted and then only to the extent of
the inconsistency. A state law is not inconsistent with the
act and this part if it is more protective of consumers.
(2) Standards for determination. State law is inconsis-
tent with the requirements of the act and this part if it:

(i) Requires or permits a practice or act prohibited by
the federal law;
(ii) Provides for consumer liability for unauthorized
electronic fund transfers that exceeds the limits im-
posed by Hie lederal law;
(iii) Allows longer lime periods than the federal law
for investigating and correcting alleged errors, or does
not require the financial institution to credit the con-
sumer's account during an error investigation in ac-
cordance with section 205.1 l(c)(2)(i); or

(iv) Requires initial disclosures, periodic statements,
or receipts that are dilferenl in content from those
required by the federal law except to the extent that
the disclosures relate to consumer rights granted by
the slate law and not by the federal law.

(c) State exemptions- ( I ) General rule. Any state may
apply for an exemption from the requirements of the act
or this part for any class of electronic fund transfers
within the state. The Board shall grant an exemption if it
determines that:

(i) Under state law the class of electronic fund trans-
fers is subject to requirements substantially similar to
those imposed by the federal law; and
(ii) There is adequate provision for state enforcement.

(2) Exception. To assure that the federal and state courts
continue to have concurrent jurisdiction, and to aid in
implementing the act:

(i) No exemption shall extend to the civil liability
provisions ol" section 915 ol" the act; and
(ii) When the Board grants an exemption, the state
law requirements shall constitute the requirements of
the federal law for purposes ol section 915 ol the act,
except for stale law requirements not imposed by the
lederal law.

Section 205.13 Administrative enforcement;
record retention.

(a) Enforcement hy federal agencies. C o m p l i a n c e with this
part is enforced by the agencies listed in Appendix B of
this part.
(h) Record retention. (I) Any person subject to the act and

this part shall retain evidence of compliance with the
requirements imposed by the act and this regulation for a
period of not less than two years from the date disclo-
sures are required to be made or action is required to be
taken.
(2) Any person subject to the act and this part having
actual notice that it is the subject of an investigation or
an enforcement proceeding by ils enforcement agency,
or having been served with notice ol an action filed
under sections 910, 915, or 9l6(a) of the act, shall retain
the records that pertain to the investigation, action, or
proceeding until final disposition of the matter unless an
earlier time is allowed by court or agency order.

Section 205.14--Hlectronic fund transfer service
provider not holding consumer's account.

(a) Provider of electronic fund transfer service. A person
that provides an electronic fund transfer service to a con-
sumer but that doe.-, not hold the consumer's account is
subject to all requirements of this part if the person:

(1) Issues a debit card (or other access device) that the
consumer can use to access the consumer's account held
by a financial institution; and
(2) Has no agreement with the account-holding institu-
tion regarding such access.
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(h) ('onipliance bv service provider. In addition to the
requirements generally applicable under this part, the
service provider shall comply with the following special
rules:

(1) Disclosures and documentation. The service pro-
vider shall give the disclosures and documentation re-
quired by sections 205.7, 205.8, and 205.') Hint are
within the purview ofils relationship with the consumer.
The service provider need not furnish the periodic state-
ment required by section 205.9(b) if the following condi
lions are met:

(i) The debit card (or other access device) issued to
the consumer bears the service provider's name and
an address or telephone number for making inquiries
or giving notice ol error;
(ii) The consumer receives a notice concerning use of
the debit card that is substantially similar to the notice
contained in Appendix A of this part;
(iii) The consumer receives, on or with the receipts
required by section 205.9(a), the address and tele-
phone number to be used for an inquiry, lo give notice
of an error, oi lo report the loss or theft of the debit
card;
(iv) The service provider transmits to the aceounl-
holding institution llie inlonnation specified in section
205.9(b)(l), in I lie format prescribed by the automated
clearinghouse system used lo clear llie hind transfers;
(v) The service provider extends the time period for
notice of loss oi theft of a debit card, set forth in
section 205.6(b)( I) and (2), from two business days lo
four business days after the consumer learns of the
loss or theft; and extends the lime periods for report-
ing unauthorized translers or errors, set lorth in sec-
lions 205.0(b)O) and 205.1 l(b)(l)(i), from 60 days to
90 days following the Iransiniltal of a periodic state-
ment by the account-holding institution.

(2) I'lrror resolution, (i) The service provider shall ex-
tend by a reasonable lime llie period in which notice
o\' an erroi must be received, specified in section
205.1 l(b)(l)(i), if a delay resulted from an initial
attempt by the eonsuniei to notify the account-holding
institution.
(ii) The .service provider shall disclose lo llie con-
sumer llie dale on which it initiates a transfer to cD'ecl
a provisional credit in accordance with sec-
tion 205.1 I (c)(2)(ii).
(iii) If the service provider determines an error oc-
curred, it shall transfer funds lo or from the consum-
er's account, in the appropriate amount anil within the
applicable time period, in accordance with sec-
lion 205.1 l(c)(2)(i).
(iv) If funds were provisionally credited and the ser
vice provider determines no error occurred, it may
reverse the credit. The service provider shall notify
the account-holding institution of the period during
which the account-holding institution must honor
debits lo llie accounl in accordance wilh sec-
tion 205.1 l(d)(2)(ii). If an overdraft results, the ser-

vice provider shall promptly reimburse the accounl-
holding institution in the amount of the overdraft.

(c) ('onipliance by account-holding institution. The
account-holding institution need not comply with this parl
of the act and this regulation wilh respect to electronic fund
transfers initiated through the service provider except as
follows:

1I) Documentation. The account-holding institution shall
provide a periodic stalemeiil that describes each elec-
tronic fund transfer initiated by the consumer with the
access device issued by Ihe service provider. The
account-holding institution has no liability for the failure
lo comply wilh this requirement if the service provider
did not provide the necessary information; and
(2) Error resolution. Upon request, the account-holding
institution shall provide information or copies of docu-
ments needed by the service provider to investigate
errors or to furnish copies of documents to the con-
sumer. The account-holding institution shall also honor
debits to the account in accordance wilh sec-
tion 205.1 I (d)(2)(ii).

Section 205.15 -FUectronic fund transfer of
government benefits.

(a) (lovernnient agency subject to regulation.
(1) A government agency is deemed to be a financial
institution for purposes of the act and this part if directly
or indirectly il issues an access device to a consumer for
use in initiating an electronic fund transfer o( govern-
ment benelits from an account. The agency shall comply
with all applicable requirements of the act and regula-
tion except as provided in this section.
(2) I'or purposes of this section, the term accounl means
an accounl established by a government agency for
distributing government benelits lo a consumer electron-
ically, such as through automated Idler machines or
point ol-sale lenninals.

(b) Issuance oj access devices. For purposes of Ibis section,
a consumer is deemed lo request an access device when llie
consumer applies for government benelits that the agency
disburses or will disburse by means of an electronic fund
transfer. The agency shall verily the identity o\ the con-
sumer receiving the device by reasonable means before the
device is activated.
(c) Alternative to periodic statement. A government agency
need not furnish the periodic statement required by sec-
tion 205.9(b) if the agency makes available to the con-
sumer:

(I) The consumer's account balance, through a readily
available telephone line and at a terminal (such as by
providing balance information at a balance-inquiiy ter-
minal or providing it, routinely or upon request, on a
terminal receipt at the time of an electronic fund trans-
fer); and
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(2) A written history ol'the consumer's account transac-
tions that is provided promptly in response to an oral or
written request and that covers at least 60 days preced-
ing the date of a request by the consumer,

(d) Modified requirements. A government agency that does
not furnish periodic statements, in accordance with para-
graph (c) of this section, shall comply with the following
special rules:

(1) Initial disclosures. The agency shall modify the
disclosures under section 205.7(h) by disclosing:

(i) Account balance. The means by which the con-
sumer may obtain information concerning the account
balance, including a telephone number. The agency
provides a notice substantially similar to the notice
contained in paragraph A-5 in Appendix A oi this
part.
(ii) Written account history. A summary of the con-
sumer's right to receive a written account history
upon request, in place of the periodic statement re-
quired by section 205.7(b)(6), and the telephone num-
ber to call to request an account history. This disclo-
sure may be made by providing a notice substantially
similar to the notice contained in paragraph A-5 in
Appendix A of this part.

(iii) h.rror resolution. A notice concerning error reso-
lution thai is substantially similar to the notice con-
tained in paragraph A-5 in Appendix A of this part, in
place of the notice required by section 2()5.7(b)( 10).

(2) Annual error resolution notice. The agency shall
provide uu annual notice concerning error resolution that
is substantially similar to the notice contained in para-
graph A-5 in Appendix A. in place of the notice required
by section 205.8(b).
(3) Limitations on liability. For purposes of sec-
tion 2O5.d(b)(3), regarding a 60-day period for reporting
any unauthorized transfer that appears on a periodic
statement, the 60-day period shall begin with transmittal
of a written account history or other account information
provided to the consumer under paragraph (c) of this
section.
(4) Error resolution. The agency shall comply with the
requirements of section 205.1 I in response to an oral or
written notice of an error from the consumer that is
received no later than 60 days after the consumer obtains
the written account history or other account information,
under paragraph (c) of this section, in which the error is
lir.sl rellecled.

4. Appendices A and I! are revised and Appendix (' is
added to read as follows:

Appendix A to Part 205
Clauses and Forms

(c) Table of Contents

Model Disclosure

A-l—MODEL CLAUSES FOR UNSOLICITED ISSUANCE
(§ 2()5.S(b)(2))

A-2—-MODEL CLAUSES EOR INITIAL DISCLOSURES

(§ 205.7(b))

A-J—MODEL FORMS EOR ERROR RESOLUTION NOTICE
(§§ 2O5.7(b)(IO) ami 2O5.H(b))

A-4—MODEL FORM EOR SERVICE-PROVIDING
INSTITUTIONS (§ 2O5./4(b)(/)(ii)j

A-5—MODEL FORMS EOR COVERNMENT AGENCIES
(§205.l5(cl)(l)and(2))

A-l—MODEL CLAUSES EOR UNSOLICITED ISSUANCE
(§ 205.5(b)(2))

(a) Accounts using cards. You cannot use the enclosed card
to transfer money into or out of your account until we have
validated it. If you do not want to use the card, please
(destroy it at once by cutting it in half).
| Financial institution may add validation instructions here.|
(b) Accounts using codes. You cannot use the enclosed
code to transfer money into or out of your account until we
have validated it. If you do not want to use the code, please
(destroy this notice at once).
| Financial institution may add validation instructions here.|

A-2—MODEL CLAUSES EOR INITIAL DISCLOSURES
(§ 205.7(b))

(a) Consumer Liability (section 205.7(b)(l)). (Tell us AT
ONCF, if you believe your |card| |code| has been lost or
stolen. Telephoning is the best way of keeping your possi-
ble losses down. You could lose all the money in your
account (plus your maximum overdraft line of credit). If
you tell us within 2 business days, you can lose no more
than $50 if someone used your (card||code| without your
permission. (If you believe your |card|[code| has been lost
or stolen, and you tell us within 2 business days after you
learn of the loss or theft, you can lose no more than $50 if
someone used your |canl| |code| without your permission.)

If you do NOT tell us within 2 business days after you
learn of the loss or theft of your |card| [code|, and we can
prove we could have slopped someone from using your
[card| [code| without your permission if you had told us,
you could lose as much as $500.

Also, if your statement shows transfers that you did not
make, tell us at once. If you do not tell us within 60 days
after the statement was mailed to you, you may not gel
back any money you lost after the 60 days if we can prove
that we could have stopped someone from taking the
money ii you had told us in time.
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H a g o o d r e a s o n ( s u c h as a l o n g d i p o r a h o s p i l a l s t ay )
kep i y o n f rom t e l l i n g u s , w e wil l e x t e n d Ihe l i m e p e r i o d s ,
(h) Contact in event of unauthorized transfer (section

2()5.7(b)(2j) II'you believe your |eard| |code| has been lost
or stolen or that someone has transferred or may transfer
money From your account without your permission, call:

(Telephone numbcr|
or write:
|Name ol person oi olhcc lo be uolified|
[Address |

(c) liusiness /lavs (seelion 205.7(b)( ' J j . I''or purposes ol
these disclosures, our business days are (Monday through
I'l'iday) (Monday through Saturday) (any day including
Saturdays and Sundays). Holidays are (not) included.

(d) Transfer types and limitations (section 2()5.7(h)(4))

(1) Account access. You may use your |card| |code| lo:
(i) Withdraw cash from your |checking| [or| |savings
account.

(ii) Make deposits lo your |cheeking] [or| |savings|
account.

(iii) Transfer funds between your cheeking anil sav-
ings accounts whenever you request,
(iv) Pay for purchases al places that have agreed lo
accept the |card| |code|.

(v) Pay bills directly [by leleplionel from your |cheek-
ingl |or| [savings| account in the amounts and on the
days you request.

Some ol these services may not be available at all
terminals.

(2) Limitations on frequency of Iransjers
(i) You may make only |inseil number, e.g., 3 | cash
withdrawals from our terminals each |insert lime pe
riod, e.g., week|.

(ii) You can use your telephone bill-payment service
lo pay | insert numberl bills each | insert time period]
|telephone call|.

(iii) You can use our point ol-sale transfer service I'or
|inserl number! transactions each |insert time period|.
(iv) I''or security reasons, there are- limits on the num-
ber ol transleis you can make using our |lenninals|
|telephone bill-payment service! |point-of-sale trans-
fer service |.

(3) Limitations on dollar amounts oj transfers

(i) You may withdraw up lo [insert dollar amount|
from our terminals each |insert lime period| time you
use the |card| |code|.
(ii) You may buy up to jinsL'it dollar anu>unl| worth of
goods or seivices each [insert lime period! lime you

use the |card| |code| in our point-ol-sale transfer
service.

(e) Lees (section 20S.7(h)(Sj) ( I ) I'er transfer charge.
We will charge you [insert dollar amount! I'"'1 each
transfer you make using our |automated teller machines!
[telephone bill-payment service! |point-of-sale transfer
.service|.

(2) Lixed charge. We will charge you | insert dollar

amount! each |insert lime period| for our [autoinaled
Idler machine service! [telephone bill-payment service!
Ipoinl-of sale transfer service|.

(3 ) Average or minimum balance charge. W e wil l o n l y
charge you for using our [automated teller machines|
[telephone bill payment service! [point-ol-sale transfer
service! if the |average| |minimum! balance in your
[checking account! |saviugs account! |accounls | falls
below | insert dollar amount |. II il docs, we will charge
you |insert dollar amount! each |lransfer| linserl time
period |.

(f) Confidentiality (section 2()S.7(b)(())). W e wil l d i s c l o s e
information to third parlies about your account or the
transfers you make:

(1) Where il is necessary for completing transfers, or
(2) In order to verify the existence and condition of your
account I'or a third paity, such as a credit bureau or
merchant, or

(3) In order lo comply with government agency or court
orders, or

(4) II you give us your written permission.
(g) Documentation (section 205.7(h)((>))

(1) Terminal transfers. You can get a receipt al the lime
you make any transfer lo oi from your account using, one
of our [automated leller machines! |or | |poinl-ol'-sale
terminals .

(2) Preauthoriv.ed credits. II you have arranged lo have
direct deposits made lo your account at leasl once evciy
60 days from Ihe same person oi company, (we will let
you know il the deposit is |uol | made.) |llie person or
company making (he deposit will tell you every lime
they send us Ihe money! I yon tail call us al (insert
telephone number) to Iii id out whether or not Ihe deposit
has been made| .

(3) Periodic statements. You will gel a |monthly | [quar
terlyl account statement (unless there arc no transfers in
a particular month. In any case you will gel the stale
nient al leasl quarterly).

(4) Passbook account where the only possible electronic
fund transfers are preauthorived credits. If you bring
your passbook to us, we will record any electronic
deposits thai were made to your account since the last
time you brought in your passbook.

(h) I'reautliori: eil payments (section 205.7(/>)((>), (7)
and (H); section 2()5.IO(d))

1I) Right to stop payment ami procedure /or doing so. 11
you have told us in advance lo make regular payments
out of your account, you can slop any of Ihese payments.
Here's how.

Call us al linserl telephone number!, or write us al
[insert address|, in time I'or us to receive, your request
3 business days or more before Ihe payment is sched
nled to be made. II you call, we may also require you
to put your request in writing and gel il lo us within 14
days after you call. (We will charge you loi each
slop-payment ordei you give.)

(2) Notice of varying amounts. II these regular payments
may vary in amount, |we| |lhe person you are going to
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pay | will (ell you, 10 days before each payment, when il
will be mack: and how much it will be. (You may choose
instead to get this notice only when the payment would
dillcr by more than a certain amount from the previous
payment, or when the amount would fall outside certain
limits that you set.)
(3) Liability for failure to stop payment of\)reauthorized
transfer. If you order us to stop one of these payments 3
business days or more before the transfer is scheduled,
and we do not do so, we will be liable for your losses or
damages.

(i) I'inancial institution's liability (section 2()5.7(h)(Sj). If
we do not complete a transfer to or from your account on
lime or in the correct amount according lo our agreement
with you, we will be liable for your losses or damages.
However, there are some exceptions. We will nolbe liable,
for instance:

(1) If, through no fault of ours, you do not have enough
money in your account lo make the transfer.
(2) If the transfer would go over the credit limit on your
overdraft line.
(3) If the automated teller machine where you are mak-
ing the transfer does not have enough cash.
(4) If the |terminal| |system| was not working properly
and you knew about the breakdown when you started the
transfer.
(5) If circumstances beyond our control (such as lire or
Hood) prevent the transfer, despite reasonable precau-
tions that we have taken,
(6) [here may be other exceptions stated in our agree-
ment with you.

A-.i -MODEL L'ORMS LOR ERROR RESOLUTION
NOTICE (SECTIONS 2()5.7(b)(IO) AND 2()S.S(h)

(a) Initial and annual error resolution notice sections
2O5.7(b)(IO)and2O5.S(h))

In Case of livrors or {Questions About Your Fleetronic
Transfers
Telephone us at |insert telephone numbei| or
Write us at | insert address |

as soon as you can, il you think your statement or receipt is
wrong or if you need more information about a transfer
listed on the statement or receipt. We must hear from you
no later than 60 days alter we sent the FIRST statement on
which the problem or error appeared.

1I) Tell us your name and account number (if any).
(2) Describe the error or the transfer you are unsure
aboiil, and explain as clearly as you can why you believe
it is an error or why you need more information.
(3) '['ell us the dollar amount of the suspected error. If
you tell us orally, we may require that you send us your
complaint or question in willing within 10 business
days.

We will tell you the results of our investigation within

10 business days after we hear from you and will correct
any error promptly. If we need more time, however, we
may take up to 45 days to investigate your complaint or
question. If we decide lo do Ihis, we will credit your
account within 10 business days \\n the amount you think
is in error, .so Ihal you will have the use of (he money
during the time it takes us lo complete our investigation. If
we ask you to put your complaint or question in writing
and we do not receive il within 10 business days, we may
not credit your account.

If we decide that there was no error, we will send you a
written explanation within three business days after we
liuish our investigation. You may ask for copies of the
documents thai we used in our investigation,
(b) Error resolution notice on periodic statements section
205. H(b)

In Case of lirrors or Questions About Your lilectronic
Transfers
Telephone us at | insert telephone number| or
Write us at [insert address]

as soon as you can, if you think your statement or receipt is
wrong or if you need more information about a transfer on
the statement or receipt. We must hear from you no later
than 60 days alter we sent you the FIRST statement on
which the error or problem appeared.

1I) fell us your name and account number (if any).
(2) Describe the error or the transfer you are unsure
about, and explain as clearly as you can why you believe
it is an error or why you need more information.
(3) Tell us Ihc dollar amount of Hie suspected error.

We will investigate your complaint and will correct any
error promptly. If we take more than 10 business days to do
this, we will credit your account lor the amount you think
is in error, so thai you will have the use of the money
during the time il takes us to complete our investigation.

A-4- MODEL LORM EOR SERVICE-I'ROVIDINC,
INSTITUTIONS (Six TION 205.14(b)( I )(ii))

AM- QUHSTIONS ABOUT TRANSACTIONS MADIi
WITH YOUR (NAMIi OF CARD) CARD MUST BF
DIRFCTF1) TO US (NAMIi OF' SFRVICF 1'ROVIDFR),
AND NOT TO THIi BANK OR OTHFR FINANCIAL
INSTITUTION WIltiRF, YOU IIAVF YOUR ACCOUNT.
We are responsible for the |tiume o\' service] service and
for resolving any errors in transactions made with your
| name of card | card.

We will not send you a periodic statement listing transac-
tions that you make using your |name of card| card. The
transactions will appear only on the statement issued by
your bank or other financial institution. SAVF TIIK \i\\-
CFIPTS YOU ARIi (ilVFN W1IFN YOU USIi YOUR
|NAMIi OF" CARD] CARD, AND CIIFCK TIIFM
AGAINST Till- ACCOUNT STATIiMliNT YOU Rli-
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CFIVH FROM YOUR HANK OR OTHER FINANCIAL
INSTITUTION. II' you have any questions aboul one of
these transactions, call or write us at [telephone number
and address| (the lelephone and address indicated below).

II'1 YOUR |NAME OF CARD| CARD IS LOST OR
STOLEN, NOTIFY US AT ONCE by calling or writing lo
us at [telephone number and address|.

A-5—MODEL EORMS FOR GOVERNMENT
AGENCIES (SECTIONS 205.15(d)(l)(i) & (ii))

(1) Disclosure b\ government agencies of information
about obtaining account balances and account histories
section 2()5.l5(d)(l)(i) and (ii)

You may obtain information about the amount ol' bene-
lils you have remaining by calling [telephone number|.
That information is also available |on the receipt you get
when you make a transfer with your card at |(an ATM)
POS terminal)| |when you make a balance inquiry at an
ATM | | when you make a balance inquiry at specified loca-
tionsj.

You also have the right to receive a written summary of
transactions for the 60 days preceding your request by
calling [telephone niiiubcrj. |Optional: Or you may request
the summary by contacting your caseworker. |
(2) Disclosure oj error resolution procedures for govern-
ment agencies that do not provide periodic statements
section 205d5(d)(l )(iii) and (d)(2))

In Case of Hrrors or Questions About Your Electronic
Transfers
Telephone us at [telephone number] or
Write us at [ address |

as soon as you can, if you think an error has occurred in
your |KBT| |agency's name for program| account. We
must hear from you no later than 60 days after you learn of
the error. You will need to tell us:

• Your name and |case| |lile| number.
• Why you believe there is an error, and the dollar

amount involved.
• Approximately when the error took place.

If you tell us orally, we may require that you send us your
complaint or question in writing within 10 business days.
We will generally complete our investigation within
10 business days and correct any error promptly. In some
cases, an investigation may take longer, but you will have
the use of the funds in question after the 10 business days.
If we ask you to put your complaint or question in writing
and we do not receive it within 10 business days, we may
not credit your account during the investigation.

For errors involving transactions at poinl-of-sale termi-
nals in food stores, the periods referred lo above are
20 business days instead of 10 business days.

If we decide that there was no error, we will send you a
written explanation within three business clays alter we

finish our investigation. You may ask for copies of the
documents that we used in our investigation.

If you need more information aboul our error resolution
procedures, call us at Itelephone number| jthe telephone
number shown above |.

Appendix H to Part 205--federal Knlorcement
Ageneies

The following lisl indicates which Federal agency enforces
Regulation E (12 (\KR. Pail 205) for particular classes of
institutions. Any questions concerning compliance by a
particular institution should be directed to the appropriate
enforcing agency. Terms that are not delined in the Federal
Deposit Insurance Act (12 U.S.('. 18 13<s)) shall have the
meaning given to them in the International Banking Act of
1978 (12 U.S.C. 3101).

National banks, and i'ederal branches and I'ederal agen-
cies of foreign banks

District oftice of Ihe Ollice o[ the Comptroller of the
Currency where the institution is located.

Stale member banks, branches and ageneies oj foreign
banks (other than i ederal branches, i'ederal agencies, and
insured state branches oj foreign banks), cornmercicd lend-
ing companies owned or controlled by foreign banks, and
organizations operating under section 25 or 25(a) of the
i'ederal Reserve Act

Federal Reserve Hank serving the District in which the
institution is located.

Nonmeiuber insured banks and insured state branches of
foreign banks

Federal Deposit Insurance Corporation regional director
lor Ihe region in which ihe institution is located.

Savings institutions insured under the Savings Association
Insurance Fund of the IDIC and federally-chartered sav-
ings banks insured under the Hank Insurance Fund of the
i'DIC (but not including state-chartered savings banks
insured under the Hank Insurance i'und)

Ollice of Thrift Supervision Regional Director for the
region in which the institution is located.

Federal Credit Unions
Division of Consumer Allah's, National Credit Union
Administration, 1775 Duke Street, Alexandria, Virginia
223 14-3428

Air Carriers
Assistant (ieneral Counsel for Aviation Enforcement
and I'roceedings, Department ol' Transportation,
400 Seventh Street, S.W., Washington, D.C. 20590.

lirokers and Dealers
Division of Market Regulation, Securities and Exchange
Commission, Washington, D.C 20549.
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Retailers, Consumer I'inanee Companies, Certain Other
I'inancial Institutions, mid all others not covered above

federal Trade Commission,
I'.lectronie l;und Transfers, Washington, D.C. 20580.

Appendix C lo Part 205 Issuance ol Staff
Interpretations

Part 220—Credit by Brokers and Dealers
(Regulation T)

I. The authority citation lor I'art 220 continues to read as
follows:

Authority: 15 U.S.C. 78c, 78g, 78h, 78q, and 78w.

Official Staff Interpretations

Pursuant lo section 9 l5(d) ol the act, the Board has desig-
nated the director and other officials of the Division of
Consumer and Community Alfairs as oDicials "duly autho-
rized" to issue, at their discretion, ollicial stall' interpreta-
tions of this part, lixcept in unusual circumstances, such
interpretations will not be issued separately but will be
incorporated in an ollicial commentary lo this part, which
will be amended periodically.

Requests for Issuance of Official Staff Interpretations

A request for an official stall interpretation shall be in
writing and addressed to the Director, Division ol Con-
sumer and Community Alfairs, Hoard of (iovernors of the
Federal Reserve System, Washington, D.C. 20551. The
request shall contain a complete statement of all relevant
facts concerning the issue, including copies of all pertinent
documents.

Scope of Intelpietations

No stall interpretations will be issued approving linancial
institutions' forms or statements. This restriction does not
apply to forms or statements whose use is required or
sanctioned by a government agency.

I'tNAI. Rllli: AMl'NDMI'.NT TO Rl-XUJIATION i

The Board of Governors is amending I2C.KR. Part 220,
its Regulation T (Securities Credit Transactions), the regu-
lation that covers extensions of credit by and to broker and
dealers. Major amendments include eliminating restrictions
on the ability of broker-dealers to arrange for credit; in-
creasing the type and number of domestic and foreign
securities that may be bought on margin and increasing the
loan value of some securities that are already niarginable;
deleting Board rules regarding options transactions in favor
of the rules ol the options exchanges; and reducing restric-
tions on transactions involving foreign persons, foreign
securities, anil foreign currency.

f'tfective July I, I Wo, 12 C.I'.R. Pail 220 is amended as
follows:

2. Sections 220.1 through 220.18 are revised lo read as
follows:

Section 220.1— Authority, purpose, and scope.

(a) Authority and purpose. Regulation T (this part) is
issued by the Board of Governors of the Federal Reserve
System (the Board) pursuant to the Securities Hxchange
Act of 1934 (the Act) (15 U.S.C. 78a et seq.). Us principal
purpose is to regulate extensions ol credit by and to bro-
kers and dealers; it also covers related transactions within
the Board's authority under the Act. It imposes, among
other obligations, initial margin requirements and payment
rules on securities transactions.

(b) Scope. (I) This part provides a margin account anil
eight special purpose accounts in which to record all
financial relations between a customer and a creditor.
Any transaction not specifically permitted in a special
account shall be recorded in a margin account.
(2) This part does not preclude any exchange, national
securities association, or creditor from imposing addi-
tional requirements or taking action for its own protec-
tion.
(3) This part does not apply lo transactions between a
customer and a broker or dealer registered only under
section I5C of the Act.

Section 220.2— Definitions.

The terms used in this part have the meanings given them
in section 3(a) of the Act or as defined in this section.
Cash ('(/uivaleiit means securities issued or guaranteed by
the United States or its agencies, negotiable bank certifi-
cates ol deposit, bankers acceptances issued by banking
institutions in the United Stales and payable in the United
Stales, or money market mutual funds.
Covered option transaction means:

1I) In the case of a short call, the underlying asset (or a
security immediately convertible into the underlying as-
sel, without the payment of money) is held in or pur-
chased for the account on the same day, anil the option
premium is held in the account until cash payment for
the underlying asset or convertible security is received;
or

(2) In the case of a short put, the creditor obtains cash in
an amount equal lo the exercise price or holds in ihe
account cash equivalents with a current market value at
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least equal to tlie exercise price and, except in the case
of money market mutual funds, with one year or less to
maturity; or
(3) In llie case of a short put or shorl call, Ilie creditor
verities that tin: appropriate escrow agreement wi l l be
delivered to the creditor promptly and the option pre-
mium is held in the account until such delivery is made;
or
(4) Beginning June I, 1997, any other transaction in-
volving options or warrants in which the customer's risk
is limited and all elements of the transaction are subject
to contemporaneous exercise if:

(i) The amount at risk is held in the account in cash,
cash equivalents, or via an escrow receipt; and
(ii) 'The transaction is eligible for the cash account by
the rules of the registered national securities exchange
authorized to trade the option or warrant or by the
rules of the creditor's examining authority in the ease
of an unregistered option, provided that all such rules
have been approved or amended by the SKC.

Credit balance means the cash amount due the customer in
a margin account after debiting amounts transferred to the
special memorandum account.

Creditor means any broker or dealer (as defined in see-
lions 3(a)(4) and 3(a)(5) of the Act), any member of a
national securities exchange, or any person associated with
a broker or dealer (as defined in section 3(a)(l8) of the
Act), except for business entities controlling or under com-
mon control with the creditor.
Customer includes;

(1) Any person or persons acting jointly:
(i) To or for whom a creditor extends, arranges, or
maintains any credit; or
(ii) Who would be considered a customer of the
creditor according to the ordinary usage of the trade;

(2) Any partner in a l inn who would be considered a
customer of the firm absent the partnership relationship;
and
(3) Any joint venture in which a creditor participates and
which would be considered a customer of the creditor if
the creditor were not a participant.

Debit balance means the cash amount owed to the creditor
in a margin account alter debiting amounts transferred to
the special memorandum account.
Delivery against payment, Payment against delivery, or a
C.O.I), transaction refers to an arrangement under which a
creditor and a customer agree that the creditor wil l deliver
to, or accept from, the customer, or the customer's agent, a
security against full payment of the purchase price.
lu/ttilv means the total current market value of security
positions held in the margin account plus any credit bal-
ance less the debit balance in the margin account.
i'.scrow agreement means any agreement issued in connec-
tion with a call or put option under which a bank or any
person designated as a control location under paragraph (c)
of Sl'C Rule I5c3 3 (17 C.KR. 240.15c3-3(c)), holding
the underlying asset or required cash or cash equivalents, is
obligated to deliver to the creditor (in the case of a call

option) or accept from the creditor (in the case of a put
option) the underlying asset or required cash or cash equiv-
alent against payment of the exercise price upon exercise
of the call or put.
Examining authority means:

(1) The national securities exchange or national securi-
ties association of which a creditor is a member: or
(2) If a member of more than one self-regulatory organi-
zation, the organization designated by the SliC as the
examining authority for the creditor.

Exempted securities mutual fund means any security issued
by an investment company registered under section 8 of
the Investment Company Act of 1940 (15 U.S.C. H()a-8),
provided the company has at least 95 percent of its assets
continuously invested in exempted securities (as defined in
section 3(a)( 12) of the Act).

I'oreig/i margin stock means a foreign security that is an
equity security and thai appears on the Board's periodi-
cally published List a\ I-'oreign Margin Stocks.
I'oreign person means a person other than a United Stales
person as defined in section 7(1) of the Act.
I'oreign security means a security issued in a jurisdiction
other than the United Stales.

(lood faith margin means the amount of margin which a
creditor, exercising sound credit judgment, would custom-
arily require for a specified security position and which is
established without regard to the customer's other assets or
securities positions held in connection wilh unrelated trans-
actions.

//; or at the money means, until June I, 1997, the current
market price of the underlying security is not more than
one standard exercise interval below (with respect to a call
option) or above (with respect to a put option) the exercise
price of the option.
In the money means the current market price ol the under
lying asset or index is not below (with respect to a call
option) or above (with respect to a put option) the exercise
price of the option.
Margin call means a demand by a creditor to a customer
for a deposit ol additional cash or securities lo eliminate or
reduce a margin deficiency as required under this part.
Margin deficiency means the amount by which the required
margin exceeds the equity in the margin account.
Margin excess means llie amount by which the equity in
the margin account exceeds the required margin. When llie
margin excess is represented by securities, the current
value ol the securities is subject lo the percentages set forth
in section 220.18 (the Supplement).
Margin security means:

1I) Any registered security;
(2) Any OTC margin slock;
(3) Any OTC margin bond;
(4) Any OTC security designated as qualilied for trading
in the National Market System under a designation plan
approved by the Securities and Kxehange Commission
(NMS security);

(5) Any security issued by either an open-end invest-
ment company or unit investment Irusl which is regis-
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tercel under section 8 of the Investment Company Act of
1940 (15 US.C. 8()a-8);
(6) Any foreign margin slock; or
(7) Any debt security convertible into a margin security.

Moiu'v market mutual fund means any security issued by
an investment company registered under section X of the
Investment Company Act of 1940 (15 ll.S.C. 8()a-8) that is
considered a money market fund under SIX" Rule 2a-7
(l7C.KK.27O.2a-7).
Noncxemi>lC(l security means any security other than an
exempted security (as defined in section 3(a)(l2) of the
Act).
Nomnemhcr hank means a bank that is not a member of the
I'ederal Reserve System.
Nou-U.S. trailed foreign security means a foreign security
that is neither a registered security nor one listed on

NASDAQ.

O/'C margin bond means:
(1) A debt security not traded on a national securities
exchange which meets all of the following requirements:

(i) At the lime of the original issue, a principal amount
of not less than $25,000,00() of the issue was outstand-
ing;
(ii) The issue was registered under section 5 of the
Securities Act of 1933 (15 ll.S.C. 77e) and (lie issuer
either files periodic reports pursuant to section I3(a)
or 15(d) of the Acl or is an insurance company
which meets all oi the conditions specified in sec-
tion I2(g)(2)((i) of the Act; and
(iii) Al the time of the extension of credit, the creditor
has a reasonable basis for believing that the issuer is
not in default on interesl or principal paymenls; or

(2) A private pass-through security (not guaranteed by
an agency of the U.S. government) meeting all of the
following requirements:

(i) An aggregate principal amount of not less than
$25,000,000 (which may be issued in series) was
issued pursuant to a registration statement filed with
(lie SIX' under section 5 of the Seciuilies Act of 1933
(15 ll.S.C. 77e);
(ii) Current reports relating to Ihe issue have been
liled with the SliC; and
(iii) At the time of the credit extension, ihe creditor
has a reasonable basis for believing that mortgage
interesl, principal payments and oilier distributions
are being passed through as required and that the
servicing agent is meeting its material obligations
under the terms of the olfering; or

(3) A mortgage related security as defined in sec-
tion 3(a)(41) of Ihe Act; or
(4) A debt security issued or guaranteed as a general
obligation by the government of a foreign country, its
provinces, slates, or cities, or a supranational entity, if at
the time of the extension of credit one of the following is
rated in one of ihe two highest rating categories by a
nationally recognized slatislical rating organization:

(i) The issue;

(ii) The issuer or guarantor (implicitly); or
(iii) Other outstanding unsecured long-term debt secu-
rities issued or guaranteed by the government or en-
tity; or

(5) A foreign security that is a noneonverlible debt
security that meets all of the following requirements:

(i) At ihe time of original issue, a principal amount of
at least $1 ()(),()()(),()()() was outstanding;
(ii) At the time of the extension of credit, Ihe creditor
has a reasonable basis for believing that the issuer is
not in default on interest or principal payments; and
(iii) At the time of Ihe extension of credit, the issue is
rated in one of the two highest rating categories by a
nationally recognized statistical rating organiza-
tion; or

(6) Any nonconverlihle debt security thai meets all of
the following requirements:

(i) At the time of the extension of credit, (he creditor
has a reasonable basis for believing that the issuer is
not in default on interesl or principal payments; and
(ii) Al the time of the extension of credit, the issue is
rated in one of the four highest rating categories by a
nationally recognized statistical rating organization.

O1C margin stock means any equity security traded over-
the-counter that the Hoard has determined lias the degree
of national investor interest, the depth and breadth of
market, the availability of information respecting the secu-
rity and its issuer, and Ihe character and permanence of the
issuer to warrant being treated like an equity security
traded on a national securities exchange. An OTC slock is
not considered to be an OTC margin slock unless it appears
on Ihe Hoard's periodically published list of OTC margin
stocks.
Orcrlving option means:

(1) A put option purchased or a call option written
against a long position in an underlying asset in the
specialist record in section 220.12(b); or
(2) A call option purchased or a put option written
against a short position in an underlying asset in Ihe
specialist record in section 220.12(b).

Payment period means the number of business days in the
standard securities settlement cycle in the United States, as
defined in paragraph (a) of SliC Rule 15c6 I (17 C.KR.
240.15c6-l(a)), plus two business days.
Permitted offset position means, in the case of an option in
which a specialist makes a market, a position in Ihe under-
lying asset or other related assets, and in the ease of other
securities in which a specialist makes a market, a position
in options overlying ihe securities in which a specialist
makes a market, provided the positions qualify as permit-
ted ollsels under the rules of the national securities ex-
change with which the specialist is registered, and further
provided all such rules have been approved or amended by
the SliC. Until June 1, 1997, permitted offsets are deter-
mined by reference to section 220.I2(b)(6).
Purpose credit means credit for the purpose of:

(I) Buying, carrying, or trading in securities; or
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(2) Buying or carrying any purl of an investment con-
Irael security which shall be deemed credit for Ihe pur-
pose of buying or carrying the entire security.

Registered security means any security Ihal:
(1) Is registered on a national secuiilies exchange; or
(2) Has unlisted trading privileges on a national securi-
ties exchange.

Short call or short put means a call option or a put option
that is issued, endorsed, or guaranteed in or lor an account.

(1) A short call that is not cash-settled obligates the
customer to sell the underlying asset at the exercise price
upon receipt ol a valid exercise notice or as otherwise
required by the option contract.
(2) A short put that is not cash-settled obligates the
customer to purchase the underlying asset at the exercise
price upon receipt ol a valid exercise notice or as other-
wise required by the option contract.
(3) A short call or a short put that is cash-settled obli-
gates the customer to pay the holder of an in the money
long put or long call who has, or has been deemed to
have, exercised the option the cash diHerence between
the exercise price and the current assigned value ol' the
option as established by the option contract.

Specialist joint account means an account which, by writ-
ten agreement, provides lor Ihe commingling ol' the secu-
rity positions ol' the participants and a sharing of profits
and losses from the account on some predetermined ratio.
Underlying asset means:

(1) The security or other asset thai will be delivered
upon exercise ol'an option; or
(2) In the ease ol' a cash-settled option, the securities or
other assets which comprise the index or oilier measure
from which the option's value is derived.

Section 220.3 (Jcneral provisions.

(a) Records. The creditor shall maintain a record for each
account showing ihe lull details of all transactions.
(b) Separation of accounts. Kxcepl as provided lor in the
margin account and the special memorandum account, the
requirements of an account may not lie met by considering
items in any other account. II' withdrawals ol' cash or
securities are permitted under the regulation, written en-
tries shall be made when cash or securities are used for
purposes of meeting requirements in another account.
(c) Maintenance of credit, lixcept as prohibited by this
pail, any credit initially extended in compliance with this
pail may lie maintained regardless ol:

(1) Reductions in Ihe customer's equity resulting from
changes in market prices;
(2) Any security in an account ceasing to be margin or
exempted; or
(3) Any change in Ihe margin requirements prescribed
under this part.

(d) Guarantee of accounts. No guarantee of a customer's
account shall be given any ell'ect for purposes of this part.

(e) Receipt of funds or securities.
(1) A creditor, acting in good faith, may accept as
immediate payment:

(i) ('ash or any check, draft, or order payable on
presentation; or
(ii) Any security with sight draft attached.

(2) A creditor may treat a security, check or draft as
received upon written notification from another creditor
that Ihe specilied security, check, or draft has been
sent.
(3) Upon notification that a check, draft, or order has
been dishonored or when securities have not been re-
ceived within a reasonable lime, the creditor shall lake
the action required by this part when payment or securi-
ties are not received on lime.
(4) To temporarily linance a customer's receipt ol secu-
rities pursuant to an employee benefit plan registered on
SIX' Form S-8 or the withholding taxes for an employee
stock award plan, a creditor may accept, in lieu of the
securities, a properly executed exercise notice, where
applicable, and instructions to ihe issuer to deliver the
stock to the creditor. I'rior to acceptance, the creditor
must verify thai the issuer will deliver the securities
promptly and the customer must designate the account
into which Ihe securities are to be deposited.

(I") Exchange of securities (I) To enable a customer to
participate in an oiler to exchange securities which is
made to all holders of an issue cii' securities, a creditoi
may submit for exchange any securities held in a margin
account, without regard to the other provisions of this
part, provided the consideration received is deposited
into the account.
(2) If a noiimargin, uouexempled security is acquired in
exchange for a margin security, its retention, with-
drawal, or sale within 60 days following its acquisition
shall be treated as if the security is a margin security,

(g) Valuing securities. The current market value of a secu-
rity shall be determined as follows:

(1) Throughout the clay of the purchase or sale of a
security, the creditor shall use the security's total cost of
purchase or the net proceeds of its sale including any
commissions charged.
(2) At any other lime, the creditor shall use the closing
sale price of the security on the preceding business day,
as shown by any regularly published reporting or quota-
tion service. If there is no closing price, the creditor may
use any reasonable estimate of the market value of the
security as of Ihe close of business on the preceding
business day.

(h) Innocent mistakes. If any failure lo comply with this
part results from a mistake made in good faith in executing
a transaction or calculating the amount o\' margin, Ihe
creditor shall not be deemed in violation of this part if,
promptly after the discovery of the mistake, Ihe creditor
takes appropriate corrective action.
(i) h'oreign currency. Freely convertible foreign currency
may be Ireated at its U.S. dollar equivalent, provided the
currency is marked-lo-markel daily.
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Section 220.4 Margin account.

(a) Margin transactions (1) All transactions nol specifi-
cally authorized I'or inclusion in another account shall be
recorded in the margin account.
(2) A creditor may establish separate margin accounts
lor the same person to:

(i) Clear transactions for oilier creditors where the
transactions are introduced to the clearing creditor by
sepaiate creditors; or
(ii) Clear transactions through other creditors if the
transactions arc cleared by separate creditors; or
(iii) Provide one or more accounts over which the
creditor or a third parly investment adviser has invest-
ment discretion.

(b) liec/itirecl margin (I) Applicability. The required mar-
gin for each long or short position in securities is set
forth in section 220. IS (the Supplement) and is subject
to the following exceptions and special provisions.
(2) Short sale against the box. A short sale "against the
box" shall be treated as a long sale for the purpose ol
computing the equity and the required margin.
(3) When-issued securities. The required margin on a net
long or net short commitment in a when-issued security
is the margin that would be required if the security were
an issued margin security, plus any unrealized loss on
the commitment or less any unrealized gain.
(4) Slock used as cover, (i) When a short position held in

the account serves in lien of the required margin for a
short put, the amount prescribed by paragraph (b)(l)
of this section as (he amount to be added to the
required margin in respect of short sales shall be
increased by any unrealized loss on the position.
(ii) When a security held in the account serves in lieu
of the required margin for a short call, the security
shall be valued at no giealer than the exercise price of
the short call.

(ft) Accounts of partners. II a partner ol the creditor has
a margin account with the creditor, the creditor shall
disregard the partner's linancial relations with the firm
(as shown in the parlnei's capital and ordinary drawing
accounts) in calculating the margin or equity of the
partner's margin account.
(ft) Contribution to joint venture. II a margin account is
the account of a joint venture in which the creditor
participates, any interest of the creditor in the joint
account in excess ol the interest which the creditor
would have on the basis ol its right to share in the prolils
shall be treated as an extension ol credit to the joint
account and shall be margined as such.
(7) '1'ran.sfer of accounts, (i) A margin account that is

transferred Iron) one creditor to another may be
treated as if it had been maintained by the transferee
Irom the date ol its origin, il I lie transferee accepts, in
good faith, a signed statement ol' the transferor (or, il
that is not practicable, t.)i the customer), that any
margin call issued under this part has been satisfied.

(ii) A margin account that is transferred from one
customer to another as part of a transaction, nol under-
taken to avoid the requirements o\ this part, may be
treated as if il had been maintained for the transferee
from the dale of its origin, il the creditor accepts in
good lailh and keeps with the transferee account a
signed statement o\ the transferor describing the cir-
cumstances lor the transfer.

(X) Credit denominated in foreign currency. A creditor
may extend credit denominated in any freely convertible
foreign currency.
(9) Options. The following provisions are in force until
June I, IW7.

(i) Margin or cover jor options on exempted debt
securities, ccrli/it ates of deposit, stock indices, or
securities exchange traded options on Joreign curren-
cies. The required margin lor each transaction involv-
ing any short pui or short call on an exempted debt
security, certificate ol deposit, stock index, or foreign
currency (if the option is traded on a securities ex-
change), shall be the amount or position in lieu of
margin set forth in section 220. IS (the Supplement),
(ii) Margin for options on et/uity securities. The re-
quired margin lor each transaction involving any short
put or short call on an equity security shall be the
amount set forth in section 22O.IS (the Supplement),
(iii) ('over or positions in lieu oj margin. No margin is
required for an option written on an equity security
position when the aecounl holds any ol the following:

(A) The underlying asset in the case of a short call,
or a short position in the underlying asset in the
case of a short put;

(B) Secuiilies immediately convertible into or ex-
changeable for the underlying asset without the
payment of money in the case of a short call, if the
right to convert or exchange does not expire on or
before the expiration date of the short call;

(( ') An escrow agreement for the underlying seen
rity or foreign exchange (in the ease of a short call)
or cash (in the case of a short put);
(I)) A long call on the same number of shares of the
same underlying asset if the long call does nol
expire before the expiration dale of the short call,
and if tlio amount (if any), by which the exercise
price ol the long call exceeds the exercise price of
the short call is deposited in the account;
(Ii) A long put on the same number of shares of the
same underlying assel il the long put does not
expire before the expiration dale of the shot! put,
and if the amount (if any), by which the exercise
price of the short put exceeds the exercise price of
the long put is deposited in the account;
(V) A warrant to purchase die underlying assel, in
the case ol' a shoil call, if the warrant does nol
expire on or before Ihe expiration dale of the short
call, and il the amount (if any), by which Ihe
exercise price of the short call is deposited in Ihe
account. A warrant used in lieu of the required
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margin uiidei llus provision shall contribute no
equity to the account.

(iv) Straddles. When both a short put and a short call
are in a margin account on the same number ol shares
ol the same underlying security, the required margin
shall be the margin on either the short put of the short
call, whichever is greater, plus any unrealized loss on
the other option.
(v) L.xclusive designation. The customer may desig-
nate at the time the option order is entered which
security position held in the account is to serve in lieu
ol the required margin, il such service is ollered by
the creditor; or the customer may have a standing
agreement with the creditor as to the method to be
used lor determining on any given day which security
position will be used in lieu of the margin to support
an option transaction. Any security held in the ac-
count which serves in lieu ol the required margin for a
short put or a shoit call shall be unavailable to support
any other option transaction in the account.

(c) When additional margin is required (I) ((imputing
deficiency. All transactions on the same day shall be
combined to determine whether additional margin is
required by the cieditor. I'oi the purpose ol computing
equity in an account, security positions are established
or eliminated and a credit or debit created on the trade
dale ol' a security transaction. Additional margin is re-
quired on any day when the day's transactions create or
increase a margin deficiency in the account and shall be
Tor the amount ol the margin deficiency so created or
increased.

(2) Satis/action oj deficiency. The additional lequired
margin may be satisfied by a transfer from the special
memorandum account or by a deposit of cash, margin
securities, exempted secuiilics, or any combination
thereof.
(3) Time limits, (i) A margin call shall be satisfied within

one payment period alter the margin deficiency was
created or increased.
(ii) The payment period may be extended lor one or
more limited periods upon application by the creditor
to its examining authority unless the examining an
thorily believes that the creditor is not acting in gooil
faith or that the creditor has not sufficiently deter
mined that exceptional circumstances warrant such
action. Applications shall be liled and acted upon
prior to die end of the payment period or the expira
tion ol any subsequent extension.

(4) Satisfaction restriction. Any transaction, position, or
deposit thai is used to satisfy one requirement under this
par! shall be unavailable to salisly any other requirement.

(d) Liquidation in licit oj deposit. II any margin call is not
met in lull within the requiied time, the creditor shall
liquidate securities sullicient to meet (he margin call or to
eliminate any margin deficiency existing on the day such
liquidation is required, whichever is less. II the margin
deliciency created or increased is $1(100 or less, no action
need be taken by the creditor.

(e) Withdrawals ol cash or securities. (I) ('ash or securities
may be withdrawn from an account, except if:
(i) Additional cash or securities are required to be
deposited into the account Ibi a transaction on the
same or a previous day; or
(ii) The withdrawal, together with other transactions,
deposits, and withdrawals on the same day, would
create or increase a margin deliciency.

(2) Margin excess may be withdrawn or may be trans
lerred lo the special memorandum account (sec
lion 22(1.5) by making a single entry lo that account
which will represent a debit to the margin account and a
credit to the special memorandum account.
(3) II a creditor does not receive a distribution ol cash or
securities which is payable with icspeel lo any security
in a margin account on the day it is payable and with
drawal would not be permitted under paragraph (e) of
this section, a withdrawal transaction shall be deemed lo
have occurred on die day the distribution is payable.

( I ) Interest, service charges, etc. ( I ) W i t h o u t r e g a r d l o I h e

other provisions ol Ihis section, the creditor, in its usual
practice, may debit the following items to a margin
account il they are considered in calculating Ihc balance
ol such account:

(i) Interest charged on credit maintained in the margin
account;
(ii) Premiums on securities borrowed in connection
with short sales or to elfeel delivery;
(iii) Dividends, interest, or other distributions due on
boirowed securities;
(iv) Communication m shipping charges with respect
to transactions in the margin account; and
(v) Any other seivice charges which Ihe creditor may
impose.

(2) A cieditor may permit interest, dividends, or othei
disliibutions ciediled to a margin account to be with-
drawn from the account if:

(i) The withdrawal does not create or increase a
margin deficiency in Ihe account; or
(ii) The (.ini(.Mil market value ol any securities with-
drawn does not exceed 10 percent o\ Ihe current
market value ol the security wilh respect to which
they were distributed.

.Section 220.5 Special memorandum account.

(a) A special memorandum account (NMA) may be main-
tained in conjunction with a margin account. A single entry
amount may be used to represent both a credit to Ihe SMA
and a debit to the margin account. A transfer between Ihe
two accounts may be ellecled by an increase or reduction
in Ihe entry. When computing Ihe equily in a margin
account, the single entry amount shall be considered as a
debit in the margin account. A payment lo the customer or
«« live euxkuuev's belvvvll'w a Uunsi'er lu any OHIK custom
er's other accounts from the SMA reduces the single entry
amount.
(b) The SMA may contain the following entries:
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1I) Dividend and inleresl payments;
(2) Cash not required by this part, including cash depos-
ited to meet a maintenance margin call or to meet any
requirement of a scff-rcg((la(ory organization that is not
imposed by this part;
(3) Proceeds ol a sale of securities or cash no longer
required on any expired or liquidated security position
that may be withdrawn under section 220.4(e); and
(4) Margin excess transferred I'roni the margin account
under section 22().4(e)(2).

Section 220.6 (iovcniment securities account.

In a government securities account, a creditor may ellect
and finance transactions involving government securities,
provided the transaction is not prohibited by section I5C of
the Act or any rule thereunder.

Section 220.7- Arbitrage account.

In an arbitrage account a creditor may ell'eet and finance
lor any customer bona tide arbitrage transactions. For the
purpose of (his section, the term "bona fide arbitrage"
means:
(a) A purchase or sale ol a security in one market together
with an olfselting sale or purchase of the same security in a
dilferent maiket at as nearly the same time as practicable
lor the purpose of taking advantage of a dilVerence in prices
in the two markets; or
(b) A purchase of a security which is, without restriction
other Ihcn the payincnl of money, exchangeable or convert-
ible within 90 calendar days of the purchase into a second
security together with an oll'setting sale of the second
security at or about the same time, for the purpose of
taking advantage of a concurrent disparity in the prices of
the two securities.

Section 220.8 Cash account.

(a) Permissible transactions. In a cash account, a creditor,
may:

1I) Uuy for or sell to any customer any security or other
asset if:

(i) There are sullicirnt funds in the account; or
(ii) The creditor accepts in good faith the customer's
agreement that the customer will promptly make lull
cash payment lor the security or asset before selling it
and does not contemplate selling it prior to making
such payment;

(2) Buy Irom or sell lor any customer any security or
other asset if:

(i) The security is held in the account; or
(ii) The creditor accepts in gooil faith the customer's
statement that the security is owned by the customer
or the customer's principal, and that it will be
promptly deposited in the account;

(3) Issue, endorse, or guarantee, or sell an option for any
customer as part ol a covered option transaction; and

(4) Use an escrow agreement in lieu of the cash, cash
equivalents or underlying asset position if:

(i) In the case ol a short call or a short put, the creditor
is advised by the customer that the rec|iiired securities,
assets or cash are held by a person authorized to issue
an escrow agreement and the creditor independently
verities that the appropriate escrow agreement will be
delivered by the person promptly; or
(ii) In the case of a call issued, endorsed, guaranteed,
or sold on the same day the underlying asset is pur-
chased in the account and the underlying asset is to be
delivered to a person authorized to issue an escrow
agreement, the creditor verilies that the appropriate
escrow agreement will be delivered by the person
promptly,

(b) lime periods for payment; cancellation or liquidation.

(1) I'nil cash payment. A creditor shall obtain full cash
payment for customer purchases

(i) Within one payment period of the date:
(A) Any nonexempled security was purchased;
(B) Any when-issued security was made available
by the issuer for delivery to purchasers;
((') Any "when distributed" security was distrib-
uted under a puhlished plan;
(D) A security owned by the customer has matured
or has been redeemed and a new refunding security
of the same issuer has been purchased by the cus-
tomer, provided:

(1) The customer purchased the new security no
more than 35 calendar tlays prior to the date of
maturity or redemption of the old security;
(2) The customer is entitled to the proceeds of
the redemption; and
(J) The delayed payment does not exceed 103
percent of the proceeds of the old security,

(ii) In the case of the purchase, of a foreign security,
within one payment period of the trade date or within
one day after the date on which settlement is required
to occur by the rules of the foreign securities market,
provided this period does not exceed the maximum
time permitted by this part for delivery against pay-
ment transactions.

(2) Delivery against payment. If a creditor purchases for
or sells to a customer a security in a delivery against
payment transaction, the creditor shall have up to 35
calendar days to obtain payment if delivery of the secu-
rity is delayed due to the mechanics of the transaction
and is not related to the customer's willingness or ability
to pay.
(3) Shipment oj securities, extension. If any shipment of
securities is incidental to consummation ol a transaction,
a creditor may extend the payment period by the number
ol days required lor .shipment, but not by more than one
additional payment period.
(4) Cancellation; licjuidation; minimum amount. A cred-
itor shall promptly cancel or otherwise liquidate a trans-
action or any part of a transaction for which the cus-
tomer has not made full cash payment within the
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required time. A creditor m;iy, al its option, disregard
any sum due from the customer not exceeding $1000.

(c) 90 day freeze (I) If a nonexempted security in the
account is sold or delivered to another broker or dealer
without having been previously paid lor in lull by the
customer, the privilege ol delaying payment beyond the
trade date shall be withdrawn Tor 90 calendar days
following the date ol sale of the security. Cancellation of
the transaction other than to correct an error shall consti-
tute a sale.

(2) The 90 day freeze shall not apply if:
(i) Within the period specilied in paragraph (b)(l) of
this section, lull payment is received or any check or
draft in payment has cleared and the proceeds from
the sale are not withdrawn prior to such payment or
cheek clearance; or
(ii) the purchased security was delivered to another
broker or dealer for deposit in a cash account which
holds sullicienl funds to pay for the security. The
creditor may rely on a written statement accepted in
good faith from the other broker or dealer that sulli-
cient funds are held in the other cash account.

(d) I'.xlcnsion of time p e r i o d s ; transfers. ( I ) U n l e s s t h e
creditor's examining authority believes that the creditor
is not acting in good faith or that the creditor has not
sufficiently determined that exceptional circumstances
warrant such action, it may upon application by the
creditor:

(i) Extend any period specified in paragraph (b) of this
section;
(ii) Authorize transfer to another account of any trans-
action involving the purchase of a margin or ex-
empted security; or
(iii) (Irani a waiver from the 90 day Ireeze.

(2) Applications shall be liled and acted upon prior to
the end of the payment period, or in the case of the
purchase of a foreign security within the period specified
in paragraph (b)(l)(ii) of this section, or the expiration
of any subsequent extension.

Section 220.9— Nonsecurities credit and employee
stock ownership account.

(a) In a nonsecurilies credit account a creditor may:
(1) Ellect and carry transactions in commodities;
(2) Filled and carry transactions in foreign exchange;
(3) Hxtcnd and maintain secured or unsecured nonpur-
pose credit, subject to the requirements of paragraph (b)
of this section; and
(4) Extend anil maintain credit to employee stock owner-
ship plans without regard to the other sections of this
part.

(b) Every extension of credit, except as provided in para-
graphs (a)( I) and (a)(2) of this section, shall be deemed to
be purpose credit unless, prior to extending the credit, the
creditor accepts in good faith from llie customer a written
statement that it is not purpose credit. The statement shall
conform to the requirements established by the Hoard. To

accept the customer's statement in good faith, the creditor
shall be aware of the circumstances surrounding the exten-
sion of credit and shall be satislied that the statement is
truthful.

Section 220.10- Omnibus account.

(a) In an omnibus account, a creditor may effect and
finance transactions for a broker or dealer who is registered
with the SEC under section 15 of the Act and who gives
the creditor written notice that:

(1) All securities will be for the account of customers of
the broker or dealer; and
(2) Any short sales eHeeled will be short sales made on
behalf of the customers of the broker or dealer other than
partners.

(b) The written notice required by paragraph (a) a[ this
section shall conform to any SEC rule on the hypotheca-
tion of customers' securities by brokers or dealers.

Section 220.1 I—Broker-dealer credit account.

(a) Permissible transactions. In a broker-dealer credit ac-
count, a creditor may:

(1) Purchase any security from or sell any security to
another creditor or person regulated by a foreign securi-
ties authority under a good faith agreement to promptly
deliver the security against full payment of the purchase
price.
(2) Ell'ect or linance transactions of any of its owners if
the creditor is a clearing and servicing broker or dealer
owned jointly or individually by other creditors.
(3) Extend and maintain credit to any partner or stock-
holder of the creditor for the purpose of making a capital
contribution to, or purchasing stock of, the creditor,
affiliated corporation or another creditor.
(4) Extend and maintain, with the approval of the appro-
priate examining authority:

(i) Credit to meet the emergency needs of any credi-
tor; or
(ii) Subordinated credit to another creditor for capital
purposes, if the other creditor:

(A) Is an affiliated corporation or would not be
considered a customer of the lender apart from the
subordinated loan; or
(15) Will not use the proceeds of the loan to increase
the amount of dealing in securities for the account
of the creditor, its linn or corporation or an affili-
ated corporation.

(5) tilled transactions for a customer as part of a "prime
broker" arrangement in conformity witli SEC guide-
lines.

(b) Affiliated corporations. I''or purposes of paragraphs
(a)(3) and (a)(4) of this section "alTiliuted corporation"
means a corporation all the common stock of which is
owned directly or indirectly by the firm or general partners
and employees of the firm, or by the corporation or holders
of the controlling stock and employees of the corporation
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and the allilialion has been appnived by the creditor's
examining authority.

Section 220.12- Market functions account.

(a) Rcquiienients. In a market functions account, a creditor
may ell'ect or finance the transactions of market partici-
pants in accordance with the following provisions. A sepa-
rate record shall be kepi for I lie transactions specified for
each category described in paragraphs (b) through (e) of
this section. Any position in a separate record shall not be
used to meet the requirements of any other category.
(b) Specialists ( I ) Applicability. A creditor may clear or

finance specialist transactions and permitted olfsel posi-
tions for any specialist, or any specialist joint account, in
which all participants, or all participants other than the
creditor, arc registered as specialists on a national securi-
ties exchange that requires regular reports on the use of
specialist credit from the registered specialists.
(2) Required margin. The required margin for a special-
ist's transactions shall be:

(i) Ciood faith margin for:
(A) Any long or short position in a security in
which the specialist makes a market;
(B) Any wholly owned margin security or ex-
empted security; or
((') Any permitted oll'sel position,

(ii) The margin prescribed by section 220. IS (the
Supplement) when a security purchased or sold short
in the account does not qualify as a specialist or
permitted ollsel position.

(3) Additional margin; restriction on "free-riding."
(i) lixcept as required by paragraph (b)(4) of this
section, the creditor shall issue a margin call on any
day when additional margin is required as a result of
specialist transactions. The creditor may allow the
specialist a maximum of one payment period to sat-
isfy a margin call.
(ii) II a specialist fails to satisfy a margin call within
the period specified in paragraph (b)(3) of this section
(and Ihc creditor is required to liquidate securities to
satisfy the call), the creditor shall be prohibited for a
15 calendar day period from extending any further
credit to the specialist to finance transactions in non-
specially .securities.
(iii) The restriction on "free-riding" shall not apply
to:

(A) Any specialist on a national securities exchange
that has an SI'X'-approved rule on "free-riding" by
specialists; or
(B) The acquisition or liquidation of a permitted
oll'set position.

(4) Deficit status. On any day when a specialist's sepa-
rate record would liquidate to a deficit, the creditor shall
not extend any further specialist credit in the account
and shall issue a margin call at least as large as the

deficit. If the call is not met by noon of the following
business day, the creditor shall liquidate positions in the
specialist's account.
(5) Withdrawals. Withdrawals may he permitted to the
extent that the equity exceeds the margin requirements
specified in paragraph (b)(2) of this section.
(6) Permitted offset positions. Until June I, 1997, a
specialist in options may establish, on a share-for-share
basis, a long or short position in the securities underly-
ing the options in which the specialist makes a market,
and a specialist in securities other than options may
purchase or write options overlying the securities in
which the specialist makes a market, il the account holds
the following permitted offset positions:

(i) A short option position which is "in or at the
money" and is not oll'set by a long or short option
position for an equal or greater number of shares of
the same underlying security which is "in the mon-
ey";
(ii) A long option position which is "in or at the
money" and is not oll'set by a long or short option
position for an equal or greater number of shares of
the same underlying security which is "in the
money";
(iii) A short option position against which an exercise
notice was tendered;
(iv) A long option position which was exercised;
(v) A net long position in a security (other than an
option) in which the specialist makes a market; or
(vi) A net short position in a security (other than an
option) in which the specialist makes a market.

(c) Underwriters and distributors. A creditor may eU'ecl or
finance for any dealer or group of dealers transactions for
the purpose of facilitating the underwriting or distribution
of all or a part of an issue of securities with a good faith
margin.
(d) O'l'C i n a r k e t m a k e r s and third m a r k e t m a k e r s . ( I ) A

creditor may clear or finance with a good faith margin,
marketmaking transactions for a creditor who is a regis-
tered NASDAQ marketinaker or a qualified third markel-
niaker as delined in SKC Rule 3b-8 (17 (:. KR. 24().3b-8).
(2) If the credit extended to a marketmaker ceases to be
for the purpose o\' marketmaking, or the dealer ceases to
be a marketinaker for an issue of securities for which
credit was extended, the credit shall be subject to the
margin speeilied in section 220.IX (the Supplement).

(e) Odd-lot dealers. A creditor may clear and finance
odd-lot transactions for any creditor who is registered as an
odd-lot dealer on a national securities exchange with a
good faith margin.

Section 220.13 -Arranging for loans by others.

A creditor may arrange for the extension or maintenance of
credit to or for any customer by any person, provided the
creditor does not willfully arrange credit that violates
parts 207, 221, or 224 of this chapter.
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Section 220.14
and Futures.

Clearance oF securities, options,

(a) Credit for clearance of securities. 'I lit: provisions ol"
this pail shall mil apply to the extension or maintenance of
any credit that is not For more than one day il it is
incidental to the clearance oi transactions in securities
directly between members ol a national securities ex-
change or association or through any clearing agency regis-
tered with the Sf;,C.

(b) Deposit of securities with a dealing agency. The
provisions ol' this pail shall not apply to the deposit ol'
securities with an options or Futures clearing agency For the
purpose oF meeting the deposit requirements ol" tin.; agency
il':

1I) The clearing agency:
(i) Issues, guarantees perlointance on, or clears trans
actions in, any security (including, options on any
security, certificate oF deposit, securities index or For-
eign currency); or

(ii) (iuarantees peiTonnance ol contracts For the pur-
chase or sale ol' a commodity I'oi Inline delivery or
options on such contracts:

(2) The clearing agency is registered with the Securities
and Exchange Commission or is the clearing agency For
a contract market regulated by the Commodity Futures
Trading Commission; and

(3) The deposit consists ol any margin security atul
complies with the rules ol the clearing agency that have
been approved by the Securities and Kxchange Commis-
sion or the Commodity Futures Trading, Commission.

Section 220.15- Borrowing by creditors.

(a) Restrictions on borrowing. A creditor may uol borrow
in the ordinary course oF business as a broker or dealer
using as collateral any registered nonexeinpted security,
except:

(1) ITOIU or through a member bank ol (lie Federal
Rcsei ve System; or

(2) From any noninember bank Iliat has liled with Ihe
Hoard an agreement as prescribed in paragraph (b) ol
this section, which agreement is still in ell'eel; or

(3) From another creditor il the loan is permissible under
this part.

(b) Agreements oj noninember banks.

(1) A noninember bank shall File an agreement that
coiiFonns to the requirements ol section 8(a) ol Ihe Act
(Sec Form F R T - I , T 2 ) .

(2) Any nonmemher bank may terminate its agreement
il'it obtains the wiillen consent ol die Hoard.

Section 220.16 Borrowing and lending, securities.

(a) Without regard to Ihe other provisions oF this pail, a
creditor may borrow or lend securities lor the purpose oF
making delivery oF Ihe securities in the case oF short sales.
Failure to receive securities required to he delivered, or

other similar situations, Faeli borrowing shall be secured
by a deposil oF one or more oF Ihe Following: cash, cash
equivalents. Foreign sovereign nonconverlible debt securi-
ties that are margin securities, collateral acceptable For
borrowings ol securities pursuant to Sl'.C Rule 15ic3 3
(17 C.\\R. 24O.I5c3 3), or irrevocable letters ol credit
issued by a bank insured by Ihe Federal Deposil Insurance
Corporation or a Foreign bank that has Filed an agreement
wilh the Hoard on Form F'R T- I, T 2. Such deposil made
with the lender oF the secuiilies shall have at all limes a
value at least equal to 100 percent oF the market value ol
the securities bonowed, computed as oF the close oF Ihe
preceding business day. IF a creditor reasonably anticipates
a short sale, such borrowing may be made up to one
standard settlement cycle in advance oF trade dale,
(b) A creditor may lend non-U.S. traded loreign secuiilies
to a loreign peisou (or bonow such securities For the
purpose ol relending them to a Foreign person) For any
purpose lawful in the country in which they are to be used.
Fach borrowing shall be secured with collateral having at
all limes a value at leasl equal to 100 percent ol'lhe market
value ol'lhe secuiilies borrowed, computed as ol the close
ol the preceding business day.

Section 220.17 Requirements For the list ol'
marginablc O T C stocks and the list ol loreign
margin slocks.

(a) l\e</uirenients for inclusion on the list of niarginable
OTC stocks. Fxccpl as provided in paragraph (I) ol 1 his
section, OTC margin stock shall meet Ihe Following re
quirenieiils:

1I) Four or more dealers stand willing to, and do in Fact,
make a market in such stock and regularly submit bona
litle bids and oilers to an automated quotations system
For their own accounts;

(2) The minimum aveiage bid price ol such stock, as
determined by the Hoard, is at leasl S.S per share:

(3) The stock is registered under section 12 ol'lhe Act, is
issued by an insurance company subject to section
12(g)(2)((i) ol the Act, is issued by a closed end invest
ment management company subject to registration pur
suanl to section 8 oF ihe Investment Company Act of
1440 (15 U.S.C 80a-8), is an American Depository Re
ceipt (ADR) of a foreign issuer whose secuiilies are
legislered under section 12 ol'lhe Act, or is a slock of an
issuer required to lile reports under section I5(d) ol the
Act;

(4) Daily quotations lor both bid and asked prices for the
stock are continuously available to Ihe general public;
(5>) The slock lias been publicly trailed For at leasl six
months;

(6) Flic issuer has at leasl $1 million ol capital, surplus,
and undivided prolits;

(7) There are '100,00(1 or more shares o\' such slock
outstanding in addition to shares held benclicially by
ollicers, directors or beneficial owners ol more than
10 percent of the slock;
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(8) There are 1,20(1 or more holders of record, as delined
in SIX1 Rule I2g5 1(17 C.KR. 24O.I2g5 I), of the
slock who are nol olheers, diicclors or henelieial owners
of 1(1 percent or more oi the stock, or the average daily
hading volume of such slock as deteimined by (he
Hoard, is al leas! WO shares; and
(CJ) The issuer or a piedecessor in interest has been in
existence lor al least three years.

(h) Rci/inreinenis for i oniinucd inclusion on the list oj
marguud)le O'lC slocks. I'.xcepl as provided in para-
giaph (I) of this section. OTC margin slock shall meet the
following requirements:

(1) Three or more dealers stand willing to, and do in
fact, make a market in such stock and regularly submit
bona lide bids and oilers to an automated quotations
system lorlheii own accounts:
(2) I he minimum average bid price of such stocks, as
determined by the Board, is al least .f>2 per share;
(3) The slock is rcgisleicd as specified in para-
graph (a)(3) ol this section;
(4) Daily quotations lor both bid and asked prices for the
slock are continuously available to the general public;
(5) The issuer lias at least $1 million of capital, surplus,
and undivided prolils;
((•>) Tlieie aie $()(),()()() or more shares of such stock
outstanding in addition to shares held beneficially by
ollicers, directors, or beneficial owners o\ more than
10 percent of the slock; and
(7) There continue to be S00 oi more holders of record,
as defined in SIX' Rule I 2g5 I (17 CT.R. 24(1.1 2g5 I),
ol the slock who are not olliceis, directors, or beneficial
owners of 1(1 percent or more of the slock, or the
average daily trading volume ol such slock, as deter-
mined by the Board, is at least 300 shares.

(c) Riujiiirt'inrnts jot inclusion on the list oj foreign margin
stocks. Hxccpl as provided in paragraph (I) ol this section,
a foreign margin stock shall be a foreign security deemed
to have a "ready market" for puiposes of SI'C Rule
I5c3 1 ( 1 / C.I.R. 24O.I5c3 I) or meet the following
requirements:

(1) The security is listed for tiading on or through Ihc
facilities of a lorcign securities exchange or a recog-
nized lorcign securities market and has been trading on
such exchange or market for at leasl six months;
(2) Daily quotations for both bid and asked or last sale
prices for the security provided by the foreign securities
exchange or foreign securities market on which the
security is traded are continuously available to creditors
in the United Slates pursuant to an electronic quotation
system;
(3) The aggregate market value ol shares, the ownership
of which is unrestricted, is not less than $ I billion;
(4) The average weekly trading volume of such security
during the preceding six months is either al least 200,000
shares or $1 million; and
(5) The issuer oi a predecessor in interest has been in
existence for al leasl live years.

(d) Ret/nireincnlv for continued inclusion on llie list of

foreign margin stocks. Hxcept as provided in paragraph (f)
of (his section, a foreign margin slock shall be a foreign
security deemed to have a "ready market" for purposes of
SI'C Rule I5c3 I (17 C.I'.R. 240. I5c3 I) or meet the
following requirements:

(1) The security continues lo meet the requirements
specified in paragraphs (c) (I) and (2) of this section;
(2) The aggregate market value of shares, the ownership
of which is unrestricted, is nol less than $500 million;
and
(3) The average weekly tiading volume of such security
during the preceding six months is either al least 100,000
shares or $5()0,0()().

(e) Removal from the lists. The Board shall periodically
remove from the lists any slock thai:

1I) Ceases lo exist or of which the issuer ceases to exist;
or
(2) No longer substantially meets the provisions of para-
graph (I)) or (d) of this section or the definition of O'I'C
margin slock.

(f) Discretionary authority of Hoard. Without regard to
other paragraphs o\ this section, the Board may add lo, or
omit or remove from the list o\' machinable OTC stocks anil
the list of foreign margin stocks and equity security, if in
the judgment of the Board, such action is necessary or
appropriate in llie public interest.
(g) Unlawful representations. It shall be unlawful for any
creditor lo make, or cause to be made, any representation
lo the elfecl that the inclusion of a security on the list of
marginable O'I'C slocks or the list of foreign margin stocks
is evidence that the Board or the SIX' has in any way
passed upon the merits of, or given approval to, such
security or any transactions therein. Any statement in an
advertisement or other similar communication containing a
reference to the Board in connection with the lists or stocks
on those lists shall be an unlawful representation.

Section 220.18 Supplement: Margin requirements.

The required margin for each security position held in a
margin account shall be as follows:
(a) Margin equity security, except for an exempted secu-
rity, money market mutual fund or exempted securities
mutual fund, warrant on a securities index or foreign
currency or a long position in an option: 50 percent of the
current market value of the security or the percentage set
by the regulatory authority where the trade occurs, which-
ever is greater.
(b) lixempted security, registered uoncoiiverlible debt secu-
rity, OTC margin bond, money market mutual fund or
exempted securities mutual fund: The margin required by
the creditor in good faith or the percentage set by the
regulatory authority where llie trade occurs, whichever is
greater.
(c) Short sale of a nouexeinpted security, except for a
registered nonconvertible debt security or OTC margin
bond: 150 percent of the current market value of the
security, or 100 percent of the current market value if a
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security exchangeable or convertible within 90 calendar
days without restriction other than the payment of money
into the security sold short is held in the account.
(d) Short sale of an exempted security, registered noncon-
vertiblc debt security or OTC margin bond: 100 percent of
the current market value of the security plus the margin
required by the creditor in good faith.
(e) Nontnargin, nonexempted security: 100 percent of the
current market value.
(I) I'ut or call on a security, certificate of deposit, securities
index or foreign currency or a warrant on a securities index
or foreign currency:

(1) In the case of puts and calls issued by a registered
clearing corporation and listed or trailed on a registered
national securities exchange or a registered securities
association and registered warrants on a securities index
or foreign currency, the amount, or other position (ex-
cept in the case of an option on an equity security until
June I, 1997), specified by the rules of llie registered
national securities exchange or the registered securities
association authorized to trade the option or warrant,
provided that all such rules have been approved or
amended by the SFX'; or

(2) lu the case of all other (Hits and calls, the amount, or
other position, speeilied by the maintenance rules of the
creditor's examining authority.

Section 220 .19- | Removed |

3. Section 220.19 is removed.

Interpretations

4. The following sections are removed and reserved:
220.106, 220.107, 220.109, 220.112, 220.114, 220.115,
220.1 16, 220.120, 220.125, 220.129, and 220.130.

FINAL RULE—AMENDMENT TO REXUIIATION O

The Board of Governors is amending 12 C.F.R. Part 250,
its Regulation O (Transactions with Alliliates). The Hoard
is adopting a definition of capital slock and surplus for
purposes of section 23A of the Federal Reserve Act that
conforms to the definition of unimpaired capital and unim-
paired surplus used by the Board in calculating the limits in
Regulation O for insider lending and by the Office of the
Comptroller of the Currency (OCC) in calculating the limit
on loans by a national bank to a single borrower. The final
rule will reduce the burden for member banks and other
insured depository institutions monitoring lending to their
alliliates.

Infective July 1, 1996, 12 C.F.R. Part 250 is amended as
follows:

Part 250—Miscellaneous Interpretations

I. The authority citation for Part 250 will continue to read
as follows:

Authority: 12 U.S.C. 248(i) and 37lc(e).

Section 250.161- -| A mended |

2. In section 250.161, paragraph (d) is amended by remov-
ing the words "loans to alliliates (12 U.S.C. 371c)," in the
first sentence.

Section 250.162—[ Amended |

3. In section 250.162, paragraph (a) is amended by remov-
ing the words "Loans to alliliates (12 U.S.C. 37le), pur-
chases" in the first sentence and adding "Purchases" in
their place.

4. A new section 250.242 is added to read as follows:

Section 250.242 - Section 23A of the Federal
Reserve Act—definition of capital stock and
surplus.

(a) An insured depository institution's capital stock and
surplus for purposes of section 23A of the Federal Reserve
Act (12 U.S.C. 371c) is:

(1) Tier I and Tier 2 capital included in an institution's
risk-based capital under the capital guidelines of the
appropriate Federal banking agency, based on the institu-
tion's most recent consolidated Report of Condition and
Income liled under 12 U.S.C. 1817(a)(3); and
(2) The balance of an institution's allowance for loan
and lease losses not included in its Tier 2 capital for
purposes of the calculation of risk-based capital by the
appropriate Federal banking agency, based on the institu-
tion's most recent consolidated Report of Condition and
Income liled under 12 U.S.C. IKI7(a)(3).

(b) For purposes of this section, the terms appropriate
Federal hanking agency and insured depository institution
are defined as those terms are defined in section 3 of the
Federal Deposit Insurance Act, 12 U.S.C. 1813.

FINAL RULE- AMENDMENT TO UNIEORM RULES OE
PRACTICE AND PROCEDURE EOR ADMINISTRATIVE

llEARlNCS

The Board of Governors is amending 12 C.F.R. Part 263,
its Uniform Rules of Practice and Procedure for Adminis-
trative Hearings ("Uniform Rules"). As a result of an
inleragency review conducted by the Board, the Ollice of
the Comptroller of the Currency ("OCC"), the Ollice of
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Thrift Supervision ("OTS"), the Federal Deposit Insurance
Corporation ("FDIC"), and the National Credit Union
Administration ("NCUA"), the Board is amending its im-
plementation of Ihe Uniform Rules. The Board's review of
the Uniform Rules was conducted in accordance with
section 303 o\' the Riegle Community Development and
Regulatory Improvement Act of 1994. The linal rule is
intended to clarify certain provisions and to increase the
efficiency and fairness of administrative hearings.

Fifeetive June 5, 19%, 12 C.F.R. Part 26.5 is amended as
follows:

Part 26.) Rides of Practice for Hearings

1. The authority citation for Part 263 is revised to read as
follows:

Authority. 5 U.S.C. 504 ,154 557; 12 U.S.C. 248, 324, 504,
505, I8l7(j) , 1818, I828(c), I847(h), I847(d), I884(b),
I972(2)(F). 3105, 3107, 3108, 3907, 3909, and 4717;
15 U.S.C. 21 , 78o-4, 78o-5, and 78u-2; 31 U.S.C. 5321;
and 42 U.S.C. 4012a.

2. In section 263.1, paragraph (e)(9) is amended by remov-
ing " a n d " after the .semicolon, new paragraphs ( e ) ( l l )
and (e)(12) are added, paragraph (I) is redesignaled as
paragraph (g), and revised, and new paragraph (I) is added
to read as follows:

Scclion 263.1— Scope.

(e) * * *
(I I) Any provision oi' law referenced in section 102(1")
of the Flood Disaster Proteclion Act of 1973 (42 U.S.C.
4OI2a(f)) or any order or regulation issued thereunder;
and
(12) Any provision of law referenced in 31 U.S.C. 5321
or any order or regulation issued thereunder;

(f) Remedial action under section IO2(g) of the Flood
Disaster Protection Act of 1973 (42 U.S.C. 4OI2a(g)); and
(g) This subparl also applies (o all other adjudications
required by statute to be determined on the record after
opportunity lor an agency hearing, unless otherwise specif-
ically provided for in the Local Rules.

3. In section 263.6, paragraph (a)(3) is revised to read as
follows:

Section 263 .6- -Appearance and practice in
adjudieatory proceedings.

(a) * * *
(3) Notice of appearance. Any individual acting as coun-
sel on behalf of a party, including the Hoard, shall lile a
notice of appearance with OFIA at or before the time
that individual submits papers or ollierwi.se appears on

behalf of a party in the adjudieatory proceeding. The
notice of appearance must include a written declaration
that the individual is currently qualified as provided in
paragraph (a)i.l) or (a)(2) of this section and is autho-
rized to represent the particular party. By (iling a notice
of appearance on behalf of a parly in an adjudieatory
proceeding, the counsel agrees and represents that he or
she is authorized to accept service on behalf of the
represented party and that, in the event of withdrawal
from representation, he or she will, if required by the
administrative law judge, continue to accept service
until new counsel has filed a notice of appearance or
until the represented party indicates that he or she will
proceed on a pro sc basis.

4. In section 263.8, paragraph (b) is revised to read as
follows:

Section 263.8— -Conflicts of interest.

(h) Certification and waiver. If any person appearing as
counsel represents two or more parties to an adjudieatory
proceeding or also represents a non-party on a matter
relevant to an issue in the proceeding, counsel must certify
in writing at the time of tiling the notice of appearance
required by section 263.6(a):

(1) That the counsel has personally and fully discussed
the possibility of conflicts of interest with each such
party and non-party; and
(2) That each such party and non-party waives any right
it might otherwise have had lo assert any known con-
flicts of interest or to assert any non-material conflicts of
interest during the course of the proceeding.

5. In section 263.1 I, paragraphs (c)(2) and (d) are revised
to read as follows:

Section 263.1 1—Service of papers.

(c)
(2) If a parly lias not appeared in the proceeding in
accordance with section 263.6, the Board or the adminis-
trative law judge shall make service by any of the
following methods:

(i) By personal service;
(ii) If the person to be served is an individual, by
delivery to a person of suitable age and discretion at
ihe physical location where the individual resides or
works;
(iii) If the person to be served is a corporation or other
association, by delivery to an ollicer, managing or
general agent, or to any other agent authorized by
appointment or by law to receive service and, if Ihe
agent is one authorized by statute to receive service
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and the statute so requires, by also mailing a copy to
the party;
(iv) My registered or certilied mail addressed to the
person's last known address; or
(v) By any oilier method reasonably calculated to give
actual notice,

(d) Subpoenas. Service ol a subpoena may be made:
(1) By personal service;
(2) II the person to be served is an individual, by
delivery to a person of suitable age and discretion al the
physical location where the individual resides or works;
(3) By delivery to an agent, which, in the case o\' a
corporation or oilier association, is delivery to an officer,
managing or general agent, or to any oilier agent autho-
rized by appointment or by law to receive service' and, il
the agent is one authorized by stalule to receive service
and the stalule so requires, by also mailing a copy to the
parly;

(4) By registered or certilied mail addressed to Ihe
person's last known address; or
(5) By any other method as is reasonably calculated to
give actual notice.

6. In section 263.1?., paragraphs (a), (c)(l), (c)(2),
and (c)(3) are revised to read as follows:

Section 263.12 Construction of time limits.

7. Seel ion 263.20 is revised to read as follows:

Section 263.20 -Amended pleadings.

(a) Amendments. The notice or answer may be amended or
supplemented al any stage of Ihe proceeding. The respon-
dent must answer an amended notice within Ihe time
remaining for Ihe respondent's answer to Ihe original no
lice, or within len days after service of the amended notice,
whichever period is longer, unless the Board or adniinistra
live law judge orders otherwise for good cause.
(b) Amendments to conform to the evidence. When issue's
not raised in the notice or answer are tried at the hearing by
express or implied consent o{ the parlies, they will be
treated in all respects as if they had been raised in Ihe
notice or answer, and no lormal amendments are required.
If evidence is objected to al the hearing on the ground thai
il is not within the issues raised by the notice or answer, ihe
administrative law judge may admit ihe evidence when
admission is likely lo assist in adjudicating Ihe merits of
Ihe action and the objecting parly fails lo satisfy the admin
islrative law judge dial the admission of such evidence'
would unfairly prejudice that parly's action or defense
upon Ihe merits. The administrative law judge may grant a
continuance to enable Ihe objecting party lo meet such
evidence.

8. Section 263.24, paragraphs (a) and (b) are revised lo
read as follows:

(a) (iencral rule. In computing any period of lime pre-
scribed by this subpart, the dale of the act or event thai
commences the designated period of lime is not included.
The last day so computed is included unless it is a Satur-
day, Sunday, or Federal holiday. When the last day is a
Saturday, Sunday, or Federal holiday, Ihe period runs until
the end of ihe next day thai is not a Saturday, Sunday, or
Federal holiday. Intermediate Saturdays, Sundays, and Fed-
eral holidays are included in Ihe compulation of time.
However, when the time period within which an act is to be
perlormed is ten days or less, not including any additional
lime allowed for in paragraph (c) of this section, intermedi-
ate Saturdays, Sundays, and Federal holidays are not in-
cluded.

(c)

(1) If service is made by lirst class, registered, or certi-
fied mail, add three calendar days lo Ihe prescribed
period;
(2) II" service is made by express mail or overnight
delivery service, add one calendar day to the prescribed
period; or
(3) If service is made by electronic media transmission,
add one calendar day lo the prescribed period, unless
otherwise determined by the Hoard or ihe administrative
law judge in the case of liling, or by agreement among
ihe parlies in the case [){' service.

Section 263.24 Scope of document discovery.

(a) Limits on discovery. (I) Subject lo the limitations sel
out in paragraphs (b), (c), and (d) of this section, a paily
lo a proceeding under ihis subpail may obtain document
discovery by serving a wrilten request lo produce docu-
ments. I'or purposes of a request lo produce documents,
Ihe lerm "documents" may be delined to include draw-
ings, graphs, charts, photographs, recordings, data stored
in electronic form, and oilier dala compilations from
which information can be obtained, or translated, if
necessary, by Ihe parties through detection devices into
reasonably usable form, as well as written material of all
kinds.

(2) Discovery by use ol'deposition is governed by sec-
lion 263.53 of subpart B of this part.
(3) Discovery by use ol interrogatories is not permitted.

(b) Relevance. A paity may obtain document discovery
legarding any mailer, not privileged, thai has material
relevance to the merits of the pending action. Any request
to produce documents that calls for irrelevant material, lhat
is unreasonable, oppressive, excessive in scope, unduly
burdensome, or repetitive o\' previous requests, or that
seeks lo obtain privileged documents will be denied or
modified. A request is unreasonable, oppressive, excessive
in scope or unduly burdensome if, among oilier Ihings, il
fails to include justiliable limitations on the time period
covered and the geographic locations to be searched, the
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time provided to respond in the request is inadequate, or
I he request calls for copies of documents to he delivered to
the requesting party and Tails to include the requestor's
written agreement to pay in advance lor the copying, in
accordance with section 263.25.

9. In section 263.25, paragraphs (a), (b), (e), and (g) are
revised to read as lollows:

Section 263.25-
I'rom parlies.

-Request lor document discovery

(a) (lateral rule. Any party may serve on any other party a
request to produce lor inspection any discoverable docu-
ments that are in the possession, custody, or control of the
party upon whom Ilie request is served. The request must
identity the documents to be produced either by individual
item or by category, and must describe each item and
category with reasonable particularity. Documents must be
produced as they are kept in the usual course of business or
must be organized to correspond with the categories in the
request.

(b) Production or copying. The request must specify a
reasonable lime, place, and manner for production and
performing any related acts. In lieu of inspecting the docu-
ments, the requesting party may specify that all or some of
the responsive documents be copied and the copies deliv-
ered to the requesting parly. If copying of fewer than 250
pages is requested, the parly to whom the request is ad-
dressed shall bear the cost of copying and shipping charges.
If a party requests 250 pages or more of copying, the
requesting party shall pay for the copying and shipping
charges. Copying charges are the current per-page copying
rate imposed by 12 C.F.R. Part 261 implementing the Free-
dom of Information Act (5 IJ.S.C. 552). The party to whom
the request is addressed may require payment in advance
before producing the documents.

material, is unreasonable, oppressive, excessive in scope,
unduly burdensome, or repetitive of previous requests, or
seeks to obtain privileged documents, he or she may deny
or modify the request, and may issue appropriate protective
orders, upon such conditions as justice may require. The
pendency of a motion to strike or limit discovery or to
compel production is not a basis for staying or continuing
the proceeding, unless otherwise ordered by the administra-
tive law judge. Notwithstanding any other provision in this
part, the administrative law judge may not release, or order
a party to produce, documents withheld on grounds of
privilege if the party has stated to the administrative law
judge its intention to tile a timely motion for interlocutory
review of the administrative law judge's order to produce
the documents, and until the motion for interlocutory re-
view has been decided.

10. In section 263.33, paragraph (a) is revised to read as
follows:

Section 263.33 -Public hearings.

(a) General rule. All hearings shall be open to the public,
unless the Hoard, in the Board's discretion, determines that
holding an open hearing would be contrary to the public
interest. Within 20 days of service of the notice or, in the
case of changc-in-control proceedings under section 7(j)(4)
of the FDIA (12 IJ.S.C. lHI7(j)(4)), within 20 days from
service of the hearing order, any respondent may file with
the Board a request for a private hearing, and any party
may lile a reply to such a request. A party must serve on
the administrative law judge a copy of any request or reply
the parly liles with the Board. The form of, and procedure
for, these requests and replies are governed by section
263.23. A party's failure to lile a request or a reply consti-
tutes a waiver of any objections regarding whether the
hearing will be public or private.

(e) Privilege. At the time other documents are produced,
the producing party must reasonably identify all documents
withheld on the grounds of privilege and must produce a
statement of the basis for the assertion of privilege. When
similar documents that are protected by deliberative pro-
cess, attoniey-work-produel, or attorney-client privilege
are voluminous, lhe.se documents may be identified by
category instead of by individual document. The adminis-
trative law judge retains discretion to determine when the
identification by category is insulticient.

(g) Riding on motions. After the lime for liling responses
pursuant to this section has expired, the administrative law
judge shall rule promptly on all motions filed pursuant to
this section. If the administrative law judge determines that
a discovery request, or any of its terms, calls for irrelevant

11. In section 263.34, paragraphs (a) and (b)(l) are revised
to read as follows:

Section 263.34—Hearing subpoenas.

(a) Issuance- (I) Upon application of a parly showing
general relevance and reasonableness of scope of the
testimony or other evidence sought, the administrative
law judge may issue a subpoena or a subpoena duees
tecum requiring ihe attendance of a witness at the hear-
ing or the production of documentary or physical evi-
dence at the hearing. The application for a hearing
subpoena must also contain a proposed subpoena speci-
fying the attendance of a witness or the production of
evidence from any slate, territory, or possession of the
United Slates, the District of Columbia, or as otherwise
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provided by kiw ;il any designated place where the
hearing is being conducted. The parly making Ihe appli-
cation shall serve a copy of the application and the
proposed subpoena on every other party.
(2) A party may apply lor a hearing subpoena at any
time before the commencement ol a hearing. During a
healing, a parly may make an application fora subpoena
orally on Ihe record before Ihe administrative law judge.
(3) The administrative law judge shall promptly issue
any hearing subpoena requested pursuant to this section,
lithe administrative law judge determines that the appli-
cation does not set forth a valid basis for the issuance of.
the subpoena, or that any of its terms are unreasonable,
oppressive, excessive in scope, or unduly burdensome,
he or she may refuse to issue the subpoena or may issue
it in a modified form upon any conditions consistent
wilh this subpart. Upon issuance by the administrative
law judge, the parly making (he application shall serve
the subpoena on the person named in Ihe subpoena and
on each party.

(b) Motion to quash or modify (I) Any person to whom a
hearing subpoena is directed 01 any parly may lile a
motion to quash or modify the subpoena, accompanied
by a statement of the basis for quashing or modifying the
subpoena. The movant must serve Ihe motion on each
parly and on Ihe person named in the subpoena. Any
party may respond to the motion within ten (.lays of
service of the motion.

12. In section 26.!.35, paragraph (a)(3) is redesignaled as
paragraph (a)(4), a new paragraph (a)(3) is added, and
paragraph (b) is revised to read as follows:

Section 263.35- Conduct of healings.

(a) * * *
(3) i'.Mimiiuilion oj witnesses. Only one counsel for each
parly may conduct an examination of a witness, except
that in the case of extensive direct examination, the
administrative law judge may permit more than one
counsel for the parly presenting the witness to conduct
Ihe examination. A party may have one counsel conduct
Ihe direct examination anil another counsel conduct re-
direct examination of a witness, or may have one coun-
sel conduct the cross examination of a witness and
another counsel conduct the re-cross examination of a
witness.

(b) Transcript. The hearing musl be recorded and tran-
scribed. The reporter will make die transcript available to
any parly upon payment by that parly lo Ihe reporter of the
cost n\ the transcript. The administrative law judge may
order the record corrected, either upon motion lo correct,
upon stipulation of Ihe parties, or following notice lo the
parties upon the administrative law judge's own motion.

13. In section 263.37, the section heading and paragraph
(a)( I) are revised lo read as follows:

Section 263.37 Posl-liearing filings.

(a) I'roposcd /indiums and conclusions and supporting
briefs (I) Using the same method of service foi each
parly, the administrative law judge shall serve notice
upon each parly, lliaf Ihe certified transcript, logelher
with all hearing exhibits and exhibits introduced but not
admitted into evidence at the hearing, has been liled.
Any party may hie wilh the administrative law judge
proposed findings of fad, proposed conclusions cil law,
and a proposed order within 30 days following service
of this notice by Ihe administrative law judge oi wilhin
such longer period as may be oideied by llie admiiiislra-
live law judge.

14. Section 263.38 is revised lo lead as lollow.s:

Section 263.38-
of record.

Recommended decision and

(a) l''ilint> of recommended decision and record. Within
45 days after expiration of the lime allowed lor filing icply
briefs under section 263.37(b), the administialive law judge
shall lile wilh and certify lo Ihe Hoard, for decision, Ihe
record of the proceeding. The record must include the
administrative law judge's recommended decision, ivcom
mended lindings of fact, recommended conclusions oi law,
and proposed order; all prehearing and hearing lianscripts,
exhibits, and rulings; and the motions. In i d s , uicmoiaiula,
and other supporting papers filed in connection wilh the
hearing. The administrative law judge shall serve upon
each parly the recommended decision, lindings, conclu
sions, and proposed order.

(b) I'iliiii; oj'index. Al ihe same time ihe adininislralive law
judge files wilh and certifies lo ihe Board for liual deleimi
nation the record of Ihe pioceeding, the administrative law
judge shall furnish lo the Hoard a certified index of Ihe
entire record o\' the pioceediug. The cerlilied index shall
include, al a minimum, an enliy lot each paper, document
or molion liled with Ihe administrative law judge in ihe
proceeding, the dale of Ihe liling, and the identity ol the
filer. The cerlilied index shall also include an exhibit index
containing, at a minimum, an entry consisling of exhibit
number and lille or description for: liach exhibit intro-
duced and adniilleil into evidence at ihe hearing; each
exhibit introduced but not admitted into evidence al the
hearing; each exhibit introduced and admitted into evi-
dence after the completion of the hearing; and each exhibit
introduced but not admilled into evidence alter Ihe comple-
tion of the hearing.
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ORDI'.RS ISSUl.l) UN DIM HANK flOI.DINd COMPANY Ad

Orders Issued Under Section .)' of /lie Hank Holding
Company Act

Ikitte Hank Shares, Inc.
I5ulte, Montana

Order Approving lorination oj <i Hunk Holding C 'ompany

Butte Bank Shares, Inc. ("Untie"), has applied under see-
lion 3 of the Hank Holding Company Aet ("HI IC Aet")
(12 U.S.C § 1842) for Hie Hoard's approval to become a
bank holding company by acquiring at least 80 percent of
the voting shares of hirst Citizens Hank of Hutle ("Hank"),
a slate member bank, bolli in Hutle, Montana.

Notice ol the application, allording interested persons an
opportunity to submit comments, has been published (61
I'cdeial Register 102') (I')%)).' The time lor liling com-
ments lias expired, and (he Hoard has considered (lie appli-
cation and all comments received in light ol the factors sei
forth in section .\ of the HIIC Act.

liutte is a nonopcraliug corporation formed for the pin-
pose of acquiring Hank. Hank is the 47lh largest commer-
cial banking organization in Montana, controlling deposits
of approximately $28.2 million, representing less than
I percent of total deposits in commercial banking organiza-
tions in the state.' Based on all the lads of record, ihe
Board concludes that consummation of this proposal would
not have a significantly adverse elfect on competition or on
the concentration i)\ banking lesources in any relevant
hanking market, and that competitive considerations are
consistent with approval.

The Board has carefully considered comments opposing
this proposal from current shareholders and a former em-
ployee of Bank. These comments allege thai Untie pro-
vided insulHcient and inaccurate linancial information in
its application, and lacks the linancial resources lo consum-
mate this proposal. Comiueiiter.s also assert that managerial
considerations are not consistent with approval.'

1. 'Chi1 Hoard icceived comments liom ;in individual who maintains
thai notice ol tills. |)io|iosal was inaclei|ii;iK- because noiiec was "1111-
liniely and nol propctly placed in Hank's place ol business. ' The
ISoaid's Rules ol hocedure I2C.KK. 2n2.3(b)( 1 )(ii)(li) icquire an
applicant U) publish nolice in a newspaper of geneial cuculation in Hie
community where the head ollices ol 'the largcsl subsidiaiy bank of the
applicant, il any. 01 Ihe applicant and each organi/alion lo be acquhed
aie located. The head olhecs of liutte and Hank aic in Hutle, Montana.
Nolice ol the pioposal, inviting public commeiil lor a period ol
M days, was published on Deccinbci 27, I'W.S. in Ihe Mnnliiiiu
Slaitftard, a daily newspapci ol gcneial cuculalion in Ihe Unite com-
munity. In addition, as icquued by the Hoaid's Rules ol Procedure
I2C.KR. Mil. SU)i I), Ihe Hoard published nolice ol Ibis pioposal in
Ihe leJerttl l\ei;i\lci inviting public connnenl lot a penod ol 2.S days.
Hascd on all the laels ol iccoitl, (he Hoaid concludes that uolice was
published in aecoidance with ihe Hoaid's idles and that Ihe public was
adequately notified ol Ihis pioposal.

2. Deposit dala are as ol Scpiembci Si), IWS.
i. One coinuienlei alleges that Hulte's exchange oiler violates Ihe

niles ol Ihe Seciuilics and lixchaugc ( oinnussiou ('\SI'X1") legarding

The Board notes that Bank is currently in satisfactory
linancial condition and that the debl service projections,
pro fornui debl-to-equily ratio projections, and growth
statements are reasonable and consistent with the Board's
guidelines. The Board has also reviewed these comments
in light of reports ai' examination by Ihe Federal Reserve
Bank of Minneapolis assessing Ihe linancial and manage-
rial resources of Bank. Based on all the facts of record, the
Board concludes thai the linancial and managerial re-
sources ami future prospects of Bank and Bntle are consis-
tent with approval, as are convenience and needs consider-
ations and other supervisory factors thai ihe Board is
required to consider under section 3 ol the HIIC Acl.1

Based on the foregoing and all the facts of record, the
Hoard has determined that the application should be, and
hereby is, approved.1 The Board's approval is expressly

Ihe exemption liom rcgistiation loi seeurilies sold iutrastale. This
coininciiler also challenges one shareholder's righl to purchase certain
shares and ielain olhei shares previously purchased. Another com
menler contends lhat management withheld information troni a minor-
ity shareholder in violation ol Montana eoiporate law. One coin
inenter also niainlains that Hutle's claim ol coulidcnlialily for poi lions
ol Ihe application impiopcrly wilhholds inloriualion regarding, (he
proposal ironi minoiily shaieholdeis.

The SIX' is die ledeial agency with primary jurisdiction ovei
maltcrs dealing with registration ot securities lot sale, and the Hoaid
has provided conimcnlcr's allegalions lo Ihe SI'X' lor consideration.
Hutle has committed to comply with all applicable ledeial and state
law leqiureinenls regarding Ihe sale ol Us secuiilies. The Hoard noles
lhat Ihe matters laised by coinnicnters iclaling lo Ihe acquisilion ol
Hank stock and access lo eoiporate inloimalion uiidei Monlana law
aie cuiiently pending in Iwo sepaiale lawsuils before slale eouils (hal
have Ihe aulhoiily lo giant the eonimenlers relief il Iheii allegalions
can be subslanlialed. Neither the Sli t ' not any courl has found any
violation ol seeiuilies law or Montana corpoialc law to date, the
Hoard retains ihe authoiily to consider these mailers in connection
willi the evaluation ol Inline applications by Hulle or in the eonlexl of
ils general supervisoiy juiisdictiou over liutte and Hank il any viola
lion ol applicable laws is established. The confidential portions of
Hulte's applicaliou were icvicwed for compliance vvilh Ihe piovisions
ol the freedom of Inhumation Ac! ("t 'OIA") relating lo eontidenlial
commercial inlonualion lhat is cxenipl liom public disclosute, and no
uonexeinpl inlornialion was found. The Hoard's I'OIA piocedures
provide conunenler the oppoiliuuty lo challenge Ihis dctenuinalion ol
confidenliahly.

4. One connuentcr contends tlial minority shaieholdeis were not
olfered a fail maikel value loi their shaies and tlial die proposal
geneially is nol in the best inteiest ol Ihe minority shareholder. Hutte
has responded lhal all shareholders residing in Montana will be
pel milled lo exchange Iheir shaies in Hank loi shaies in Ihe bank
holding company, and shareholders icsiding outside Montana will be
ollered the appiaisal value oi I heir shaies. ('out Is have detein lined lhal
the Hoaid does nol have the authority to eonsidei mailers that aie nol
direclly iclated to a facloi in Ihe HIIC Acl. See Western litinislum's,
hie v. Himnl ofCoveniDis, 4X0 l;.2d 749 (10th f ir . l')73). Hased on
all Ihe laels ot iccnrd. die Hoaid concludes thai eoinineniei's com
menls iclaling to the value received by ihe minority shaieholdeis do
nol ictleel adversely on Ihe taclois Ihe Hoard is icquircd lo cousidei
uiidei section S of Ihe HIIC Act.

3. One coiiimentei icqucslcd thai (lie Hoard hold a public hearing oi
meeling on this application. Seelion Hb) of Ihe HIIC Act does nol
require the Hoaid lo hold a public hearing or meeting on an applica
lion unless the appropriate supervisoiy aulhoiily for Ihe bank to be
acquired makes a timely writlen recommendation of denial. No super-
visoiy agency has recommended denial of die pioposal.
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conditioned on compliance with all llic commitments made
by Bulte in connection with this application. The commit-
ments and conditions relied on by the Board in reaching
this decision are deemed to be conditions imposed in
writing by the Board in connection with its lindings and
decision, and, as such, may be enforced in proceedings
under applicable law.

This transaction shall not be consummated before the
fifteenth calendar day following the ell'eclive dale ui' (his
order or later than three months alter the clfeelive dale of
this order, unless such period is extended lor good catise by
the Federal Reserve Bank of Minneapolis, acting pursuant
lo delegated authority.

By order of the Hoard of (iovernors, elfective April I,
I996.

Voting lor Ihis aclion: Chairman I'm Teniporc (ireenspan and
(iovcinors Kellcy, l.indscy. Phillips, and Yclleu.

.II;NNIII<R .1. J O H N S O N

Deputy Secretary of the Hoard

Immigrant Mancorp, Inc.
New York, New York

Older Approving Acc/itixition of Shares of a Bank
Holding C'ompanx

Immigrant Bancorp, Inc., New York, New York ("Immigrant
Bancorp"), a bank holding company within the meaning of
(he Bank Holding Company Acl ("111 K' Act"), has applied
for the Board's approval under section '.\ o\~ the BI1C Acl
(12 U.S.C. § 1^42) lo acquire indirectly up to 9.9 percent
of the outstanding common stock of Queens County Ban-
corp, Inc. ("Queens County Baucorp"), a bank holding
company thai owns Queens County Savings Bank
("Queens Savings Bank"), Flushing, New York.

Notice of the application, alloi'ding interested persons an
opportunity to submit comments, has been published (61
l-'ederal Register 1759 (1990)). The lime for filing com-
ments has expired, and the Board has considered the appli-
cation and all comments received in lighl of the factors sel
forth in section 3(c) ol the BHC Act.

Immigrant Bancorp, with consolidated assets of approxi-
mately $6 billion, is the I I ill largest commercial deposi-

Cicneially, under its Rules ol I'roccdnic, the Hoard may, in ils
discretion, hold a public l\eann;> oi meeting un an application to
claitly lacltial issues iclatcd lo the applicalion and lo provide an
opportunity lor lesliniony, il appiopiiatc. I2('.I ; .K. 2o2.3(e) and
2f>2.25(d). In Ihe Hoard's view, the coninicnici in this case has had
ample opporlunily to submit his views, and has, in Tact, submillcd
substantial written comments that have been carefully considered in
connection with Ihe Hoard's decision. The coininentei 's request fails
lo demonstrate why Us wiilleu comments do nol adequately prcscnl ils
allegations, or why a public heaiiug or meeting is otherwise wai
ranled. Hased oil all Ihe lads olrecoid, the Hoard has deleinhned lhal
a public healing oi meeting is not necessary lo claiily Ihe tactual
record in Ihis applicalion. Accouling.ly, coinmenter's requesl loi a
public hearing, or meelmg on Ihis applicalion is hcieby denied.

lory institution in New York, controlling deposits of ap-
proximately $5.4 billion, representing approximately
1.6 percent ol total deposils in commercial banking organi-
zations in New York.1 Queens County Bancorp, with con-
solidated assets of approximately $1.2 billion, is the 44th
largest commercial depository institution in New York,
controlling approximately $X87.K million in deposils, rep-
resenting less than I percent of total deposits in commer-
cial banking organizations in Ihe stale.

Queens County Bancorp has objected to this proposal on
Ihe basis that Immigrant Bancorp may seek lo control
Queens Savings Bank.' As noted, Umigrani Bancorp pro-
poses lo acquire up to 9.9 percent of the voting shares of
Queens County Bancorp. Kmigranl Bancorp would own
less than 25 percent of the voting shares of Queens County
Bancorp, and thereby less than the threshold amount that
the BHC Act deems to represent control. The Board previ-
ously has indicated thai the acquisition of less lhau a
controlling interest in a bank or bank holding company is
not a normal acquisition for a bank holding company.1 The
requirement in section ,Ha)(*.) of the BHC Act that the
Board's approval bo obtained before a bank holding com-
pany acquires more than 5 percent of the voting shares of a
bank, however, suggests lhal Congress contemplated Ihe
acquisition by bank holding companies of between 5 per
cent and 25 percent of the voting shares of a bank or a bank
holding company.' Nothing in section 3(e) of Ihe BHC Acl,
moreover, requires Ihe Board lo deny an applicalion solely
because a bank holding company proposes lo acquire less
than a controlling interest in a bank or bank holding
company. Accordingly, the Hoard previously lias approved
Ihe acquisition by a bank holding company of less than a
controlling interest in a hank or bank holding company.'1

Fmigrant Bancorp has staled that il does not propose to
control Queens County Bancorp and will not control
Queens County Bancorp without obtaining Ihe prior ap-
proval of the Board. Kmigrant Bancorp has made a number
of commitments that are similar to commitments previ-
ously relied on by the Board in determining thai an invest-
ing bank holding company would not be able lo exercise a
controlling influence over another bank holding company

1. Asset data aic as ol Sepleinber30, I99S, and deposil dala aie as
ol June .it), 1995.

2. Queens ('outily Hancoip contends lhal the Hoard should allow
bank holding companies to acquire nonconlrolhng iiiinoiily inlciesls
in other bank institutions only under exliaordinaiy circumstances
when Ihe applicant deiuouslrales compelling reasons thai make such
an investment oppoi(unity unique and appiopnale.

3. See, <'.,<;., Noilli 1'iirk, lUntvitrporattott, Inc., SI lu'tleral Reserve
Iliilli'tin 734 (1995) ("North I'Drk"); Stale Sited Huston C 'orpotalion,
67 I'ederal Reserve liitllcliii 862 (I9N I).

4. I2H.S.C. S IN42(a)(3); 12 (l.l-.\i. 22.S.I l(c).
5. See, <•#., Noilli I'Drk (acquisition of 19.9 peicent ol Ihe voting

shares ol a bank holding company); Mansnta lltiticslt(ire\, Inc., 79
I'l'ileral Reserve littllt'tin 37 (19931 ("Mansitra") (acquisition ol
9.7 percent ol the voting shaies ol a bank holding company); and
SimTmsl Hanks, hie., 76 Federal Reset vc Hnlletin 542 (1990) ("Sun
littsl") (acquisition o! up lo 24.99 percenl ol Ihe voting shares ol a
bank).



556 Federal Reserve Bulletin D June 19%

or bank lor purposes of the HI IC Act.'1 ({migrant Bancorp
has committed not to exercise or attempt lo exercise a
controlling influence over the management or policies of
Queens County Bancorp or any of its subsidiaries. Emi-
grant Bancorp also has committed not lo attempt to inllu-
ence the dividend policies, loan decisions or operations of
Queens County Bancorp or any of its subsidiaries. More-
over, Emigrant Bancorp has recognized that it may not
acquire additional shares of Queens County Bancorp or
attempt otherwise to control Queens County Bancorp with-
out the Board's prior approval under the BUC Act. The
Board lias adequate supervisory authority to monitor Emi-
grant Bancorp's compliance with its commitments, and
expressly retains authority lo initiate a control proceeding
againsl Emigrant Bancorp if facts presented later indicate
that Emigrant Bancorp or any of its subsidiaries or alliliates
in fact controls Queens County Bancorp for purposes of
the BHC Act. Based on these commitments and all other
facts of record, it is the Board's judgement that, for pur-
poses of the BHC Act, Emigrant Bancorp would not ac-
quire control of Queens County Bancorp through consum-
mation of this proposal.

Queens County Bancorp also contends thai this proposal
would disrupt its operations and business strategics, and
would adversely ailed its abilities to raise capital and to
retain employees and customers. As noted above, Emigrant
Bancorp has made commitments thai il would not attempt
lo influence the operations, activities, or dividend, credit
and investment policies of Queens County Bancorp. In
addition, the record contains no support for the contention
that this proposal would ailed ihe ability of Queens County
Bancorp to raise capital or lo retain employees and custom-
ers. The Board notes that other bank holding companies
with similar minority shareholders have successfully raised
capital and retained employees and customers.7

Based on the foregoing and all other facts of record, the
Board concludes that Ihe financial and managerial re-
sources and future prospects of Emigrant Bancorp and

d. .Sec, c.y., Mtmsura at 39. The commitments provided hy Kmi-
grant Bancoip arc set forth in Ihe Appendix.

7. Queens County Bancoip also contends that the proposed transac-
tion would cause Savings Hank to lose its lights under section 24(t)(2)
of the Federal Deposit Insurance Act (the "Fill Act") to retain and to
make new equity investments in common or preleired stock listed on
national securities exchanges or shares of registered investment com-
panies, and thereby adversely atlect ils future prospects. See
12 U.S.I'. § I83la(f)(2). The I-'DIC's regulation on equity investments
provides that these giandlalhered rights are terminated hy a transac-
tion subject to section 3 of the BUC Act. 12C.KR. 362.3(b)(4)(ii).
the regulatory commentary accompanying the promulgation of this
regulation indicates, however, that the grandiathered rights would not
be extinguished in transactions under section 3 or other transactions
that do not involve a change in control of Ihe grandiathered bank. Sec
57 l-ederal Register 53,2 I I at 5.1,227 (November 9, 1992); 57 federal
Register 30,4.15 ill 30,444 (July 9, 1992). In light of this and after
consultation with I'DIC stall, it appears that, its structured, this pro-
posal would not cause Queens Savings liank to lose its grandiathered
rights under section 24 of the I'DI Act. Moreover, even if Queens
Savings liank were to lose its grandfathered rights, the financial
resources and future prospects of Queens County Baucorp and Queens
Savings Bank would be consistent with appioval.

Queens County Bancorp anil their respective subsidiary
banks, are consistent with approval, as are considerations
relating to the convenience and needs of the communities
to he served and other supervisory factors the Board must
consider under section 3 of the Bl IC Act.

The Board has noted thai one company need not acquire
control of another company in order to substantially lessen
competition between them and thai the specific fads of
each case will determine whether a minority investment
would have significant anticompetitive c licet s.s II is possi-
ble, for example, that the acquisition of a substantial own-
ership interest in a competitor or a potential competitor of
the acquiring firm might alter the market behavior ol" both
firms in such a way as lo weaken or eliminate independent
action at each organization and increase the likelihood of
cooperative operations.1'

Emigrant Bancorp and Queens County Bancorp compete
directly in the Metropolitan New York-New Jersey bank-
ing market.1" Emigrant Bancorp is Ihe 14th largest com-
mercial bank or thrill institution ("depository institution")
in the market, controlling deposits of approximately
.$5.7 billion, representing approximately 1.4 percent of
total deposits in depository institutions in the market
("market deposits").11 Queens County Bancorp is the 61st
largest depository institution in the market, controlling
deposits of approximately $87°- million, representing less
than I percent of market deposits. As a combined organiza-
tion, Emigrant Bancorp would be Ihe 13th largest deposi-
tory institution in the Metropolitan New York-New Jersey
banking market, controlling deposits of approximately
$6.6 billion, representing approximately 1.7 percent of market
deposits. The Heifmdahl-llirschnian Index ("11111") would
remain unchanged at 414.'-' Numerous competitors would

X. See. <'.,<;., Noilh h'ork; Mutism ct; and Smi'inisi.
9. See Mansnra at 3X.
10. The Metropolitan New York-New Jersey banking market in-

cludes New York City; Nassau, Orange, Putnam, Kockland, Sulfolk,
Sullivan, and Westchester Counties in New York; Beigen, lisscx,
Hudson, Hunlcrdon, Middlesex, Monmouth, Moiris, Ocean, I'assaic,
Somerset, Sussex, Union, Warren, and a poilion of Mercer Counties in
New Jersey; I'ike County in Pennsylvania; and portions of I'airlield
and l.itchlield Counties in Connecticut.

I I. Market shaie data arc as of June 30, 1944, and arc based on
calculation in which the deposits ol thrift institutions are included at
50 percent. 'Ihe Board previously has indicated that thrill institutions
have become, or have the potential to become, signilicant competitors
of commercial banks. .Sec WM Htincorp, 7(> i'ederal Reserve lluilelin
78X (1990); Nalitmul City Corporation, 70 I'ederal Reserve Bulletin
743 (19X4). Thus, the Hoard has legulaily included thrift deposits in
the calculation ol niaikel share on a 50-percenl weighted basis. Sec,
cy., hirst Hawaiian Inc.. 77 federal Reserve llnlletin 52 (1991).

12. Under Ihe revised Department of Justice Merger Guidelines, 49
Federal Register 2d,X23 (June 29-, 1984), a market in which Ihe
post-merger IIIII is below 1000 is considered to be unconcentralcd.
The Justice Department has inloimcd the Hoard thai a bank inergei or
acquisition generally will no! be challenged (in Ihe absence of other
lactois indicating anticompetitive ellecls) unless the post-merger Hill
is at least 1X00 and ihe merger increases the IIIII by more than 200
points. The Justice Department has stilled that the higher than normal
Hill thresholds for screening bank mergers for anticompetitive elfects
implicitly recognizes Ihe competitive ell'ecl ol limited-purpose lenders
and other non-dcpositoiy linancial entities.
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remain in llic market. Tims, il'ilie Hoard were lo conclude
llml Immigrant Bancorp would control Queens County Ban-
corp alter consummation of this proposal, the elimination
til' competition between the two entities would not substan-
tially lessen competition in any relevant banking market. In
light of all the Tacts of record, the Board concludes that
competitive considerations are consistent with approval.

Based on all the lads ol' record, ihe Board has deter-
mined that (he application should he, and hereby is, ap-
proved. The Board's approval is expressly conditioned on
Immigrant Baucorp's compliance with all the commitments
made in connection with this application. The commit-
inenls and conditions relied on by the Board in leaching
this decision shall be deemed to be conditions imposed in
writing by the Board in connection with its litulings and
decision, anil, as such, may be euloiced in proceedings
tinder applicable law.

The transaction shall not be consummated before the
lilteenth calendar day following the ellective date of this
order, or later than three months alter the effective date of
this order, unless such period is extended lor good catise by
(lie Hoard or by Ihe Irderal Reserve Bank ol" New York,
acting pursuant to delegated authority.

By order of the Board of Governors, elleelive April I,
1996.

Voling tor tins action: Chan man t'io Tenipoic (Iieeuspan and
(iovernois Kelley, l.indsey, Phillips, and Ycllcn.

.II;NNIIT;K .1. JOHNSON

Ih'pulv Seiielttrv oj the Hoard

Appendix
As part of its proposal, Immigrant Baucoip commits that it
will not, directly or indhectly, without the Board's prior
approval:

(1) Take any action that would cause Queens County
Bancorp or any ol' iis subsidiaries lo become a subsidiary
ol Immigrant Bancorp or any ol its subsidiaries;
(2) Seek or accept representation on the hoard of directors
of Queens County Bancorp or any ol its subsidiaries;
('?) Have or seek to have any employee or representative of
Immigrant Bancorp serve as an officer, agent, or employee
of Queens County Bancorp or any of its subsidiaries;
(4) Kxcrcise or attempt to exercise a conliolling inlluence
over the management or policies of Queens County Ban-
corp or any of its subsidiaries;
(5) Acquire or retain shares of Queens County Bancorp
that would cause the combined interests of Immigrant Ban-
corp or any of its subsidiaries, ollicers, directors, principal
shareholders, and alliliates to equal or exceed 10 percent of
the outstanding voting shares ol Queens County Bancorp
or any ol its subsidiaries;
(6) Propose a director or slate ol' directors in opposition to
a nominee or slate ol nominees proposed by the manage-
ment or board of dircclois of Queens County Bancorp or
any of its subsidiaries;

(7) Attempt lo inlluence Queens County Bancorp's or any
of its subsidiaries' dividend policies or practices; loan,
credit or investment decisions or policies; pricing, of ser-
vices; personnel decisions; operations activities (including
the location of any offices or branches or their hours of
operation, etc.); or any similar activities or decisions of
Queens ('ounty Bancorp or any of its subsidiaries;
(8) Solicit or participate in soliciting proxies with respect
to any mailer presented lo (lie .shareholders of Queens
County Bancorp or any of ils subsidiaries;
(9) Dispose or threaten lo dispose ol shares ol Queens
County Bancorp or any of its subsidiaries in any manner as
a condition of specilic action or nonaction by Queens
County Bancoip or any of subsidiaries; and
(10) Killer iiilo any banking or iiouhiiiiking transaction with
Queens County Bancorp or any of its subsidiaries, except
that Hmigraut Bancorp may establish and maintain deposit
accounts with Queens County Bancoip or ils subsidiaries,
provided that the aggregate balance ol all such deposit
accounts does not exceed $500,000, and provided that the
accounts are maintained on substantially the same terms as
lho.se prevailing for comparable accounts oi1 persons unal
liliated with Queens County Bancoip or any of its subsid-
iaries.

I'armcrs State Corporation
Mountain Lake, Minnesota

Bank .Southwest Corporation
Worth ington, Minnesota

Order Approving the Arc/iiisitioii of a IhwL

banners Stale Coiporalion, Mountain Lake ("I'arnicrs"),
and ils subsidiary, Bank Southwest Corporation ("BSC"),
Worthington (collectively "LSC"), both bank holding
companies within the meaning of the Bank Holding Com-
pany Act ("MIC Acl"), have applied for the Board's
approval under section A of the MIC Ael
(12 U.S.C. § 1X42) lo acquire all Ihe voting shares of bust
Security Bank Madison, Madison, all in Minnesota
("Bank").1

Notice ol Ihe application, allording interested persons an
opportunity to .submit comments, has been published (61
Fedend Register .1713 (1996)). The lime for filing com-
ments has expired, ami the Board has considered the appli
cation and all comments received in lighl of the factors sel
forth in section '.) of the MIC Act.

I'SC is the 3 I si largest bank holding company in Minne-
sota, controlling total deposils of approximately $152 mil-
lion, representing less than I percent of total deposits in
commercial banking organizations in Ihe stale.' Bank is Ihe
25.1d largest commercial banking organi/alion in Minne-

1. Fanners owns appioximalely .̂  I pciceut ol the shares ol BS( \
Under lire pioposal, I1SC would acquire all the outstanding common
stock ol Bank.

2. Suilc ciepoxil data are as ol IX'.ccuilici .11, I')1)?.
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sola, controlling deposits ol approximately $25
representing less than I percenl ol total deposits in com-
mercial banking organizations in Ihe stale. After consum-
mation of this proposal. LSC would control deposits o\
approximately $177 million, representing less than I per-
cent ol lolal deposits in commercial banking organizations
in (he state.

CoiniH'litivc told Other Considerations

LSC and Bank do not compete in any banking niarkel.
Based on all the lads of record, Ihe Board concludes thai
consummalion o[ lliis proposal would not result in any
signilicanlly adverse elfect on competition or on Ihe con
cenlralion of banking resources in any iclevaul banking
markel. The Board also concludes, in light ol all Ihe lads
of record, that the financial and mauageiial resources and
future prospects of LSC and Bank arc consislenl with
approval, as arc (lie oilier supervisoiy lactors (lie Boaid
must consider under section 3 of Ihe BIIC Acl.

Convenience and Needs Considerations

; on applications to acquire a depository institution,
the Board must consider the convenience and needs of the
coiuinuiiilies lo be served and take into account the records
of the relevant depository institutions under the Commu-
nity Reinvestment Acl (12 U.S.C. S 2901 el sec/.) ("CRA").
The CRA requires the federal linancial supervisoiy agen
cies lo encourage linancial institutions to help meet ihe
credit needs of the local communities in which they oper-
ate, consistent with their sale and sound operation. To
accomplish this cud, the CRA requires the appropriate
federal supervisory authority lo "assess the institution's
record of meeting Ihe credit needs of its entire community,
including low and moderate-income neighborhoods, con
sistent with the safe and sound operation of such institu-
tions," and lo take lhal record into account in its evaluation
ol these applications.1

The Board has carefully considered lhal one of l'SC's
subsidiary banks, United Prairie Bank, Mountain Lake,
Minnesota ("Mountain Lake Bank"), received consecutive
"needs to improve" ratings from its primary federal super-
visor, the federal Deposit Insurance Corporation
("[•IMC"), in its CRA performance examinations, as of
October 1994 and June 1995. These ratings rellected defi-
ciencies found by examiners in the hank's compliance with
the Lqual Credit Opportunity Acl and the Board's Regula-
tion 15 ("fair credit laws").1 FSB's oilier subsidiary banks.
United I'rairie Bank, Slaylou; United 1'iaiiie Bank, Jack
son; and Cireen Lake Stale Hank, Spieer, all ol Minnesota,

.i. 12 U.S.C. j) !<•){).\.
4. Alter the Il)l)4 examinat ion. United Hank s hoaid adopted a

U'solution designed to addiess Ilk' weaknesses found in this and other
examinat ions , and the hank look steps to addiess Ihese weaknesses,
the June IO(AS exaininalion. however, noted olhei apparent violations

ol lair eiedil law s at one ot I Inited I t ank ' s hianehes lhal had not heen
noted in Ihe I W t examinat ion.

received CRA performance examinations ratings of "satis-
factory" in (heir most recent examinations for CRA perfor-
mance.

Since the June 1995 examination ol Mountain Lake
Bank, I'SC has laken actions at the bank in response to the
compliance issues identified by Ihe LDIC. The Board has
reviewed the bank's compliance programs in connection
wilh this application and has consulted with the I'DIC
about its evaluation of the adequacy of those measures to
correct the weaknesses identified at the bank and to prevent
the recurrence of violations of Ihe fair credit laws. The
Board also has considered other supervisory information
provided by the I'DIC and L'SC's record of addressing
weaknesses identified in its CRA performance examina-
tions.

Based on all the facts of record, the Board concludes lhal
convenience and needs considerations, including consider-
ations relating to L'SC's record of performance under the
CRA. are consistent wi(h approval. Tlie Board expecls
United I'rairie Bank to fully implement all its initiatives,
particularly (hose designed lo address ils compliance with
fair credit laws. Ihe Hoard, will monitor l'SC's progress in
Ihese areas in ils supervision of I'SC and lake such record
into account in ils evaluation of future applications by I'SC
for deposil facilities.

Based on the foregoing and all the facts of record, the
Board has determined thai the application should he, and
hereby is, approved. The Board's approval is expressly
conditioned on LSC's compliance with all Ihe commit-
ments made in connection with these applications. The
commitments and conditions relied on by the Board in
reaching this decision shall be deemed to be conditions
imposed in writing by the Hoard in connection with ils
lindiugs and decision and, as such, may be enforced in
proceedings under applicable law.

The acquisition shall not be consummated before Ihe
lifteenth calendar day following the elfeclive date of this
order, or later than three months after the elfeclive dale of
Ibis order, unless such period is extended for good cause by
Ihe Board or by the Federal Reserve Bank of Minneapolis,
acting puisuant lo delegaled aulhority.

By order of the Board of Governors, elfeclive April X,
1996.

Voting Tor Itits aetion: Chaiiinan Pio Tempore Greenspan and
(iovei nors Kelley, Phillips, and Ye lien. Absenl and nol voting: (iover-
nor I .indsey.

,II;NNIII-R .1. JOHNSON

De/nily Secretary of the Hoard

Fleet Financial (iroup. Inc.
Hoston, Massachusetts

Order Approvitii; the Acquisition of a Hank

L'leel Linancial (lump, Inc.. Boston, Massachusetts
("Lleel"), a bank holding company within Ihe meaning of
the Bank Holding Company Act ("BIIC Act"), has applied
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for llic Board's approval under section .i ol the B1IC Act
(12 U.S.C. § 1842) to acquire all the voting shares ol Nat-
West Bank National Association, Jersey City, New Jersey
("NalWest Bank").1

Notice ol" the proposal, all'ording interested persons an
op|)ortLinity to submit comments, has been published
(61 federal Ke^islei 664.i (19%)). The time lor liling
comments has expired, and the Board has considered the
application and all comments received in liglil of (lie
I'aclors set forth in section \ the BIIC Act.'

Meet, with total consolidated assets ol approximately
$85 billion, operates suhsidiaiy banks in Rhode Island,
Massachusetts, Connecticut, New York, New Hampshire,
and Maine.1 Heel is the sixth largest commercial banking
organization in New York, controlling deposits of
$11.2 billion, representing approximately 4.5 percent ol'
total deposits in commercial banking organizations in the
state ("stale deposits"). NalWesl Bank operates in New
York and New Jersey, with $7.4 billion in deposits in New
York and $IO..i billion in deposits in New Jersey, repic
senting approximately 3 peicenl and I 1.8 percent of state
deposits, respectively. After consummation of the pro
posal, Meet would become the fourth largest commercial
banking organization in New York and would become the
third largest commercial banking oiganiz.alion in New ,ler
sey, with deposits of $18.6 billion in New York and
$10.3 billion in New Jersey, representing approximately
7.5 percent and I 1.8 percent ol slate deposits in New York
and New Jersey, respectively. In addition, Heel would
become the tenth largest commercial banking organization
in (lie United States and would control approximately 2..i
percent ol Ihe total amount ol deposits in banks or savings
associations insured by the Federal Deposil Insurance Cor
poralion.

1. As part of (Ins pioposal. Meet would merge Heel Hank ul New
York, National Association, Sclk-ncclady. New York ("Heel Hank
NA"), which was rcccully acquued Ironi ShawMiuil Nalional Coipoia
tion C'Shawniui"), with and into NalWesl Hank. NalWesl Hank
would suivive the nicigcr ami be icnamcd Hci'l Hank, National
Association. This liansaction is being icvicwed by the Ollicc of the
('omplroMcr ol the Cutrcncy ("OC'C") nndci section IN(c) ol the

I'cdeial Deposit Insn cc Act, I'? U.S.C'. S I X2X(c) ( "H) l Act")
('•Hank Mergei Act")

2. The lioaul ieceiveil coninienls maintaining that Meet's proposed
acquisition ol certain subsidianes ol National Wcslniinslei Hancoip
Inc. lequues a notice iindei scclion 4 ol Ihe HIK' Act. and thai Ihesc
suhsidiaiics would engage ill inipennissible iioiibanking activities.
Hach ol' these companies would become a suhsidiaiy ol' a national
bank, opeiatc-d and held in conloiniancc with the regulations ol ihe
OCX'. The C)('C is reviewing notices loi Ihese subsidiaries to become
operating subsidiaries ol Heel Hank, Nalional Associalion. and lo
engage in activities pciniissiblc uudci the (K'C's icgulations lor
operating subsidiaiics. Uudci Ihe Hoaid's Kcgulalion Y, such acquisi
tions do nol leqiiuc notice iindei scclion -1 ol the HIK' Act. See

12c.r.k. .':».S.72((IKI).
.!. A s s i ' l d a t a a r c a s o f D e c c n i h e i M, I ' W > . D e p o s i t d a l a a i e a s ol

.1 LIIK- M). l n u 4 . A i l d a l a h a v e I ILVU i c v i s e i l lo l a k e i n t o a c c o u n t all
t r a n s a c t i o n s a p p r o v e d b y t h e H o a r d l o d a t e .

Interstate Analvsix

Section 3(d) oi' the BIIC Act, as amended by .Section 101
of the Riegle-Neal Interstate Banking and Branching I'JIi-
ciency Act of l()°4. allows the Board to approve an appli-
cation by a bank holding company lo acquire control of a
bank located in a state other than the home stale of such
bank holding company if certain conditions are met.1' These
conditions are mel in Iliis case."1 In view of all Ihe facts of
record, Ihe Board is permitled lo approve this proposal
under section 3(d) of Ihe Bl 1(' Act.'1

('oin/ielilive Considerations

NalWest Bank and subsidiaries n\ I'leet compete directly in
the Metropolitan New York-New Jersey banking, market. '
Heel is Ihe 1.5th largest banking, or thrill organization
("depository institution") in (his market, controlling depos-
its of $5.8 billion, representing approximately 1.7 percent
of total deposits in depository institutions in Ihe market.11

•1. full. I.. No. KM ,i'2K, 108 Slat. 2.UX ( I'J'M). A bank holding
company's honk- stale is dial slate in which the operations of the bank
holding company's banking subsidiaries weie principally conducled
on July I, I'JOfi, oi the dale on which the company became a hank
holding company, whichever is laler. I'oi puiposcs ol the HIK' Act.
the home slate ol Heel is Rhode Island.

5. 12 U.S.C. SS IX42(d)(l)(A) and (H) and IX42(d)(2)(A) and (H).
The Hoaid notes Ihat Heel is adequately capitalized and adequately
managed. In addition, aftci consummation ol this proposal, Heel and
its alliliates would contiol less lhan 10 pcicenl of the lotal amount of
deposits ol insured depository iustitulious in Ihe Uniled Slates, and
less lhan M) peicenl ol Ihe lolal amounl of deposits ol insuied
deposiloiy iuslilulions in New York. Neilhei New York nor New
.leisey has state deposil limits or minimum a^c requiiemenls that
apply to the acquisition of a bank by an out of slate bank holding
company.

6. One commenlei tontended thai Heel cannot incite I'leet Hank
NA into NalWest Hank as pioposed in its Hank Merger Ael applica
lion to the OC'C because Heel Hank NA does not meel Ihe hve-yeai
minimum aj'.c iec|iiircnicnl in New York's interstate banking law. The
Hoaid noles that Iheie aie no minimum ape [cquiicnicnts dial apply lo
Ihe acquisilion by a Khode Island bank holding coi}ipan> ol a bank
loeated in New Jersey wilh blanches in New Yolk. The merger of
NalWesl Hank and Heel Hank NA is suhjeel to leview by the OC'C
uiidei the Hank Meigei Act. Stall'ol Ihe New Yoik Depailmenl ol
Hanking has iuloimally advised Hoaid slalllhal this merger is permis
sible under New York law.

/. The Metrt)politan New York New Jersey hanking market is
approximaleLl by New Yoik C'ily; I ,ong Island, and Oiange, fnlnam,
Kockland, Suliivaii and Weslchester ('ounties in New Yoik; Herg.cn,
b!ssex, iliidson. lluulerdon, Middlesex, Monmoulh, Morris, Ocean,
fassaic. Somerset. Sussex, Union, Wanen and portions of Meicer
C'ounlies in New Jersey; fike C 'ounty in fennsylvania; and poi(ions ol
haiilield and Lilclihekl Counties in Connecticut.

X. Maiket shale dala lor (he Metiopolilan New York New Jersey
banking market aie as ol June U), l(){)4. Markel share dala aie based
on calculations in which the deposils of lluill inslitutions are included
on a 50 pejeen! weighted basi.s. The Hoaul previously has indicaled
Ihat llnil'l iustitulious have become, oi have Ihe potential Hi become,
sigiuhcanl coinpelhois ol commercial banks. Sec Midwest I'intincial
iiioup, 75 iedeidl Reserve llullctin Mib (I()K1)). Thus, the lioanl
regular ly has inc luded lln ill d epos i t s in Ihe ca lcu la t ion of marke t share

on a 5 0 pe icen l w e i g h t e d bas i s . See, e.g., Conieiieti hit ., SI I'cilcml

l i e x e r v e l i i t l l e t i i i 4 7 6 , n S ( I T O ) ; l u s t H a w a i i a n I n t . , ' / / I ' e d e r t i t
R e s e r v e lUtUctui . 1 ' . ' ( I W 1 ) .
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NalWesl Hank is the hl'lh largest depository insliliilion in

this market, controlling deposits of $17..! billion, represent

ing approximately 5 percent ol'total deposits in depository

institutions in Ihe market. Alter eonstimmalion ol this

proposal, lliis banking market would remain unconcen

trilled as measured by the lleilindalil Ilirschitiau Index

("HIM"),1 ' and numerous competitors would remain in die

market.

The Hoard has sought comments from the Department ol"

Justice ("DO.I") on the competitive ellects of this proposal

in all ol Ihe banking markets in which Meet and NalWest

Hank compete. 'Hie DO.I has advised (he Hoard thai the

proposal is not likely to have a signilicanlly adverse eM'ect

on competition in any relevant banking market.

Hased on all the facts ol' record, I lie Hoard concludes that

consummation ol this proposal is not likely to have a

signilicanlly adverse elleet on competition or on the con-

centration ol" resources in the Metropolitan New York-New

Jersey banking market or any relevant banking maiket.1"

financial, Managerial and i'uture Prospects

('onsideralions

In connection with this proposal, the Hoard has reviewed

the financial and managerial resources ol the companies

and banks involved and the ell'ecl of Ihe proposed acquisi-

tion on the future prospects of these organizations." The

'). I tic Illli lor 1110 Mcliopolilau New Yoik-Ncw Jersey banking
nunkcl would incicase by 17 points lo a level ol X04 poinls. lliulei ihe
icviscd Depailment of Juslicc Meigcr (iiiidclmcs, 40 i'cilcral Register
2d,K'2.f (June 2°, 19X4), a inaikel in whieli Ihe post mcigcr Hill is less
than 1000 is consideied lo he unconcenlraled. the I )cpailinent ol
Justice has minimal Ihe Boaiil thai a bank uicigcr or acc|uisilion will
nol be challenged (in ihe absenee ol otliei tactors indicating aiilieoin
|)etilive ellccts) unless the post ineigci 111 II is al leasl I S00 and the
merger incieases the Hill by more Iliau 200 poinls. The Depaihuenl
ol Justice has slated that the highci ihan noimal Hill thresholds loi
sciccning bank incrgcis loi antieoinpelilive elleels iniplieilly recog-
ni/e Ihe euinpclilivt' elleet ot limiled-piuposc lenders and othei non
depo.siloiy linaneial entities.

10. Ihe lioaid has eonsideieil eoninienls cxpiessiug eoneein (hat
ihe proposed liansaction could have adveise elleels on coiupclitiou oi
the concentration of icsoiiiees in the New York City aiea in geueial,
and particularly in small business lending and scivices wilhin Ilie New
York Cily area. The Hoard also lias analyzed Ilie coni[ielilive cflcets ol
lliis proposal in the smaller New York/New Jeisey Uanally Meliopoli-
lan Area thai includes New Yoik. City, and found iliat the icsulting
inciease in the HIM level in lliis nuukel would not exceed ilie
[liieshold siandaid in ihe ic vised Depailinenl ol Justice Mcigcr (iuide
lines. Sec ( liciiinu! lUtnkin^ ('oi /xtnnttni, N2 icdi'tu! Rcsci vc llitllc
I'm ?.M> (l lW6)("('hemical O K I C I " ) . l;or Ihe leasous explained in the
Clienueal Ordei, Ihe Hoard tuuts Unit Ilie cluslei ot banking pioilucls
and .services repicsents ihe appiojnialc line of eoniineice loi analy/.
ing the competitive elleels of pioposafs under (he HIIC Act in tins
legion.

1 I. One eoimuciitei contended lha\ Heel 's imancial resoutees, and
lite pioposed method ol financing1 this acquisition, as well as its
nianagciial lesoiuees are insulhcient lo support an acquisition as huge
as the NalWest Hank proposal pailieulaily in hghl of fleet's ieccnl
acquisition t>l Shawnmt. Tins coiinnenU'i also eonlemleil thai a penil
ing lawsuit by the Counecticul Atlomey (ieneial, which challenges
Ihe (X'C's appioval ol the mergei ol Heel's live New I'lngland bank
subsidianes into a single bank, could adveisely allect [lie linancing ot

Hoard notes that Heel and ils subsidiary banks and Nat-

Wesl Hank are well capitalized, and would remain well

capitalized after consummation of this transaction. The

Hoard also has reviewed Heel's operational and manage-

ment structure lor the organization alter the acquisition of

NalWesI Hank. Hased on all of (IK- facts of record, includ-

ing all comments thai have been received relating to these

factors, and a review of relevant reports of examination of

the companies and banks involved in this proposal, the

Hoard concludes thai the financial and managerial re-

sources ami future prospects of the companies and banks

concerned are consistent wilh approval, as are Ihe other

supervisory factors that the Hoard musl consider under

section 3 of the HIIC Act.1-'

Convenience and Needs Considerations

In acling on applications under section .! ol the HIIC Act,

Ihe Hoard musl consider Ihe convenience and needs of the

communities lo be served and take into account Ihe records

of Ihe relevant depository institutions under Ihe Connnu

nily Reinvestment Act (12 U.S.C. § 2901 et sea.) ("CRA").

The CRA requires ihe linaneial supervisory agencies to

encourage linaneial institutions lo help meet the credit

needs of the local communities in which they operate,

consistent with their safe and sound operation. I'o accom-

plish this end, the CRA requires the appropriate federal

supervisory authority lo "assess Ihe institution's record ol

meeting the credit needs of its entire community, including

low- to moderate-income neighborhoods, consistent wilh

Ilie safe ami sound operation of such institution," and lo

lake thai recoid into account in ils evaluation of applica-

tions.1 '

The Hoard received comments related lo Ihe conve-

nience and needs aspects of Ihe proposal from approxi-

mately 107 commeiiters. A substantial majority supported

Ihe proposal or commented favorably about the CRA per-

formance records of l-'leet or NatWesl Hank. These eom-

nienters commended Heel ami NalWesl Hank for sponsor-

ing community development activities, participating in

(Ins pmposal. Ihe lluaid has couskleicd these conmieiUs carefully in
light ol all (he facts of record, includin;' Ihe fuel Ilial the merger of
Heel 's live banks has already been consummated and in light ol
icpoils ol examination horn federal banking supervisors Ilial assess
the iiuaueinl and nunuigeiial lesomees ol all Ihe instiUitions involved
m lliis proposal.

12. One coiiimeulei maintained thai Heel 's involvement in making
a campaign loan lo a New York City ollicial in I9()2 should be
reassessed m lighl oi a line recently imposed on Ilial ollicial by the
New York Conllicls ol Inleie.sl Hoaid Ibi improperly using her posi-
tion as Comptroller of New York Cily lo oblain Ilie loan. This mailer
has previously been icvicwed by Ilie Doaid in lighl of all the facts,
including eonlulenlial snpeivisoiy infoimatiou liom the stale tnembei
hank Ihat made Ihe loan anil an independenl leporl issued by Ilie New
York Cily Depaitmenl ol luvestigalion. The recent aclion by Ihe
Conllicls of Inleresl Hoard addresses Ilie action ol Ihe ollicial uiidei
New Yoik's eonllicts ol interest uiles but piovtdes no new inloiina
lion iegaiding any involvenienl in lliis mallei by Heel, whose, actions
weie oulsule ol Ilie jui isilietiou ol the Conllicls ol Inleiesl Hoard.

U 12 U.S.C. § 2°(M.
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programs providing home mortgage linanciiig lor low- to
moderate-income, residents, and providing financial sup-
port lo non-profit organizations engaged in these activities.

Seven cominenlcis objected to this proposal or raised
concerns about fleet's CRA performance record. Two
cotnuienlers criticized fleet's record of CRA performance
in certain low-income areas and areas will) predominately
minority residents in New York City.1' Another commenler
contended that Heel has not responded to the credit needs
of communities in Rhode Island and has exaggerated its
record of performance in .South Providence. In addition,
comments have raised issues regarding branch closings
that may result from this proposal.'''

The Hoard has carefully reviewed the CRA performance
records of Meet and ils subsidiary depository institutions;
NatWest Bank; public comments liled on this proposal;
I'leet's responses to comments; and all other relevant facts
o{' record in light ol the CRA, the fair lending laws and
other relevant credit-related laws, the Hoard's regulations,
and the Statement of the federal financial Supervisory
Agencies Regarding the Community Reinvestment Act
("Agency CRA Statement").'"

A. I'revious Review of I''loci's CRA Record of
Performance

The Hoard recently reviewed I'leet's record of CRA perfor-
mance in connection with its application to acquire Shaw-

14. Two coninicntcrs maintained thai licet should piovide the type
olsuppoi l loi financing iniilti lamily icnlal housing projects in New
York and community development piojccts in New Jersey as is
euireutly being piovided by NalWest hank. I he Board notes thai the
CKA does nol require an institution lo engage in any particular type ol
lending in order lo assist in meeting Hie eiedil needs of ils community,
and lhal an inslitution can have a salislacloiy record of peilorniance
without supporting a specilic type ol'CRA related aetivily. The Board
lias considered Ilie complete record ol peiloiniance ol' I'leet in helping
lo meet credit needs ol its community in connection with this pro-
posal.

15. Two coninienlers also raised issues icgnrdiug Ihe lending', and
debt colleclion practices in New Jersey of I'leel finance, Inc. ("I'leet
I'iiiaiicc"), I'leel's nonbauking (inance subsidiaiy. In coiiiicclion wild
I'leet's recent acquisition ol Sliawniul, the Board considcied a niiiiiher
ol sleps I'leel and I'leel finance have taken lo address the issues raised
conceining I'leet Nuance's lending praclices. Those sleps included
discontinuing the piaetice ot puichasing individual loans Irom Ihird
parlies (cxcepl for bulk loan packages from icgulalcd financial instilu
lions, ceitain instilulional investois, oi a lederal agency) and making
signilicanl changes in senioi management and managerial praclices,
including management icview anil oveisighl, at bolh Ihe holding
company and the subsidiaiy. In conneclion with I'leel's proposal to
acquire NalWest Bank and lo address ihe concerns of commenteis,
I'leel has slaited an oulicach progiam in New Jersey thai will include
providing notice to quahlicd I'leet finance boiroweis and inviting
them lo call a loll- Tree numbei and speak with account repiesentalives
ahoul thcii loans.

Anolher cominentei alleged lhat I'leel's actions in connection wilh
Ihe financing and sale of an apailmenl building in Piovidcnce raise
lair housing, issues. Thcie is no evidence ol wrongdoing by Heel, and
Ihe Boaid notes lhat the sale ol the propeily in question is cuiieully
IIIKILT I IK1 juiisdicliou ol Ihe U.S. Bankruptcy ( 'OIK I.

16. 54 Iwderal Register L!,742 (ll)K')).

mill." This review carefully considered fleet's record in
all of its communities, including communities in New York
and Rhode Island, and considered in detail I'leet's policies,
programs, and specilic lending aetivilies.

All the subsidiary banks of fleet and Shawmut received
"outstanding" or "satisfactory" ratings at the most recent
examinations ol lheir CRA performance by their primary
federal supervisors."* Kxaminers found no evidence of
prohibited discrimination or other illegal credit practices at
any ol fleet's or Shawmut's subsidiary banks, and no
evidence of praclices intended lo discourage applications
for the types of credit listed in the banks' respective CRA
statements.1" 'flic Hoard notes that NatWesl Hank also
received a "satisfactory" rating from ils primary federal
supervisor, (lie OCC, in ils most recall examination of
CRA performance, as of June 1994, and no evidence oi'
illegal discrimination was noted in that examination.

fleet has implemented a variety of corporate programs
and policies to assist its subsidiary banks in helping to
meet the credit needs of all their communities, including
low- to moderate-income areas, consistent with the CRA.
for example, fleet implemented a three-year, $8 billion
INCITY series of initiatives ("INCITY"), that locus on
credit, economic revitali/.ation and community develop-
ment, and provide a centrally coordinated set of programs
and products focusing on low- to moderate-income individ-
uals and communities. The INCITY initiatives include
special affordable mortgage products, consumer and small
business loan products and affordable housing develop-
ment initiatives, fleet Community Development Corpora-
tion also was established under these initiatives.

17. See I'leel i'inaiu till (liotij), hie , S2 1'etleral AV.srnr Iliillclin 50
(I 'J%) ("I'leel/Shawniul Order"). Because a nunibei of coninienlers
reiteiale issues laised and consideied in conneclion wilh Ihe I'lcel/
Shawmul Order. Ihe Board incorporates in this older the leasons,
evidence and conclusions explained in Ihe Hcel/Shawinut Order.

IX. The Agency CRA Slalemeiil provides lhal a CKA examination
is an iinpoilaul and otlen coiiliolling factor in the consideration of an
institution's CKA record and that repoils ol'these examinations will
be given great weight in the applications piocesx. 54 I'ederitl Register
at 13,745. One commenler alleged lhat the Boaid cannot icly on the
OCC to piovide accurate CRA examination latings because Ilk' OC( '
undoinily overrates the CKA pel foiinance ol' national banks. The
Board notes that under Ihe CKA, Ihe OCC has the aulhoiity to rale the
CKA peilorniance of national banks and lhat the OCC has conducted
on-site CKA pciloiiuance examinations ol each ol the national banks
involved in Ibis proposal. Based on all the lads of record, the Boaid
concludes lhat the coiiimeiiler has nol demonstrated lhal Ihe OCC's
CRA exaniinalion or application icview process is arbitraiy, capri
cious or otherwise unreliable.

IV. One coiiiineutei crilici/.ed I'leet's actions in conneclion wilh his
dibi ts It) obtain linaucing lor a housing development project in New
Jersey. Those allegations aie under review by Ihe I'edeial Keseive
Bank of New York and involve a private dispute involving an individ
Hill loan tiansaclion. The Boaid has supeivisory authority lo take
appropiiale aclion ij Heel violaled any laws or icgulations in connee
tiou wilh this transaction.
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H. Fleet's CRA Performance Record in New York

Fleet's CRA performance record in New York, including
low-income and minority areas in New York City, has been
carefully considered by the Board. Fleet Bank, Albany,
New York ("Fleet Albany"), Fleet's only New York sub-
sidiary prior to Fleet's merger will) Sliawnnit, received a
"satisfactory" rating at its most recent CRA performance
examination by the Federal Reserve Bank of New York as
ol January 1994." Fxaniiuers found that Fleet Albany had
undertaken significant efforts to meet the credit needs of its
communities through the development of a variety of spe-
cial loans products. Furthermore, an analysis ol the 1993
and 1994 data filed under the Home Mortgage Disclosure
Act ("IIMDA") for all metropolitan statistical areas
("MSAs") in New York indicated that Fleet was providing
housing-related loans to low- to moderate-income commu-
nities and had been increasing its housing-related lending
to minorities in New York.1'

Fleet assists in meeting the credit needs of low- to
moderate-income individuals in New York through several
mortgage programs that provide llexible underwriting crite-
ria lor low- to moderate-income home buyers. F'leet also
oilers home equity/home improvement and unsecured con-
sumer installment loan products designed specifically for
low- to moderate-income individuals. The credit needs of
small businesses in New York are addressed through sev-
eral F'leet programs, including Small Business Administra-
tion ("NBA") loan programs and a $3 million minority
contractor loan program that provides working capital
loans at the bank's prime rate to businesses owned by
women and minorities. Many of the small business loan
products ollered by Fleet alliliales in other stales, including
the "easy business banking" and INCITY micro-loan pro-
grams, also are available in New York. F'leel Albany pro-
vides credit and technical assistance to small businesses in
New York through its support ol' regional and local organi-
zations.

Fleet uses a variety of methods lo promote alfordable
housing and community development in New York, includ-
ing cooperation with government, non prolit and private
sector organizations.-' For example, F'leel invested $2 mil

20. A comnieiiler h;is icpcatcd concerns raised in Ihe Shawimit
application thai I'lcct Albany's ('KA-relatcd activities in New Yolk
('ily and Long Island have not been icviewcd in the context of a
performance examination since 1992. This matin was caielnlly con-
sidered by Ihe Hoaul and addressed in the Ileet/Shawinut Oidei.

21. 1 lie Hoard also lias laken inlo account I'lecl's recoid ofcompli
ance with applicable stale community reinvestment laws. Licet Al-
bany lias been examined anil raled lor compliance nndei New York
community reinvestment laws (N.Y. Hanking Law § ,'X-h). The bank
received a "satislacloiy" raling Iron] the New Yoik Slate Hanking
ncpailtueiU in its niosl recent assessment tcpml, which lakes inlo
account, among oilier tilings, lite bank's alloidablc bousing and coin
miiinty development activities and IIMDA data and lending piogiams.

22. One commentcr reiteialed allegations lhal l leel 's participation
in the New YoikCity Housing I'ailneiship ("NY('I '") , a government-
sponsored housing progiam in low- lo inodcrale-incoine aieas of New
York Cily, involves illegal pre seieening ol potential loan applicants
in violation of lair lending ami olhei credit relaled laws and Ihat

lion in Ihe New York liquify Fund, which purchases lim-
ited partnership interests in development projects orga-
nized by community housing and development
organizations. Fleet also provided a $1.4 million construc-
tion line of credit and a $2.9 million permanent line of
credit to the Community Fending Corporation, which seeks
lo rehabilitate and construct alfordable housing units in
upstate New York. Furthermore, F'leet provided over
$21 million in 1994 to finance construction of 279 low-
income housing units in Brooklyn and the Bronx. In 1993
and 1994, F'leet Albany sponsored several alfordable hous-
ing conferences in New York, including conferences orga-
nized by Ihe Governor's Housing Conference, Neighbor-
hood Preservation Coalition of New York State, and the
New York Stale Rural Housing Coalition.

Fleet has provided credit and technical assistance to
small businesses in New York through support of regional
and local organizations, including working capital and
grants to the Pace-Harlem Small Business Development
Corporation, which provides technical assistance lo small
business owners in Harlem and Fas! Harlem. In 1994, F'leel
committed $13 million lo 23 projects sponsored by the
Fong Island Development Corporation. F'leel also has
funded or co-sponsored conferences and workshops held
by the Brooklyn Minority Business Development Center
("MHDC"), tfie Bronx MB DC, and the Nassau-Suffolk
MBDC that provide information lo businesses owned by
minorities and women regarding government and bank
programs and contract opportunities. The most recent CRA
performance of F'leel Albany also concluded that the bank
had undertaken significant efforts to ascertain the credit
needs of its community, and implemented adequate market-
ing and advertising programs to inform its communities
about the credit products it ollered.

C. Fleet's CRA Performance. Record in Rhode
Island

The Board has carefully considered Fleet's record of perfor-
mance in Rhode Island, including its CRA-related activi-
ties in South Providence. The most recent CRA perfor-
mance examination found thai Fleet-RI's community
delineation was reasonable and did not exclude low- to
moderate-income areas and Ihat the bank affirmatively
solicited credit applications from all segments of its com-
munity, including low- lo moderate-income census tracts
and census tracts with predominately minority populations.

illegal pie-screening also was occiiiring in several census tiacts i
ISrooklyn lhal showed high approval rales for loan applications I
licet. The Hoard has considered these comments in lighl ol' all 111
facts ol record. As indicated in Ihe Chemical Order, a large numbei (
New York City bunks piovide loans in connection with NYCi
sponsored pro|cc(s. The piogiam is administered, however, by NYt'l'.
The piocess for selecting eligible pro.speclive home buyers appears lo
be controlled by NY(V and is substantially the same regardless of Ihe
financial inslilulion lhal is chosen lo make construcliou or end loans.
The federal Reserve System has begun discussions with the NYC'I'
about its procedures and will continue lliose discussions lo assure
compliance willi all Icderal fair lending and reporting laws.
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Fleet oilers a number of mortgage loan programs to help
meet housing-related credit needs in low lo moderale
income communities in Rhode Island.'1 In addition lo
oll'ering its porllolio mortgage loan program, Fleet partici-
pates in several programs sponsored by Ihe Rhode Island
Housing and Mortgage Finance Corporation
("RI1IMFC").'* The 1995 performance examination o['
I'leel-RI characterized Fleet as a leader among Rhode
Island financial institutions in originating loans through
RIIIMF'C programs in 1994, with 406 such loans totalling
$31.2 million, including 139 JuinpStart loans totalling
more than $9.6 million. Fxaminers also noted that, during
1993 and 1994, Fleet made 377 Federal Housing Adminis
tration loans totalling more than $39 million, and 178
Veterans Administration loans totalling almost $19 million
in Rhode Island.

Fleel-RI also provides financing for the construction and
renovation of rental and owner-occupied housing unils in
coordination wilh RII1MFC and local and national lion
profit housing organizations. For example, ()('C examiners
noted that, since 1993, Fleet has provided $749,000 in
financing to construct 43 unils of aifordable single-family
housing in Providence and assisted RIIIMF'C in linancing a
27 unit aifordable housing project in South Providence.-"1

In addition, Fleel-RI is one of lour lenders participating in
Ihe Providence Plan Housing Corporation's Bank Fines
Program, a $30 million mortgage program designed lo
provide home ownership opportunities for low to
moderate-income households in Providence.''' F'leet-RI
also made a capitalizing deposit pledge of $200,000 lo
Oasis Community Development Federal Credit Union, a
new credit union being formed to serve residents in South
Providence.

F'leet-RI lias provided small business loans through
Fleet's "easy business banking," program and ils commu-
nity banking program, which includes loans ranging from
$100,000 to $500,000 lo businesses wilh sales of less than
$5 million. The 1995 performance examination noted thai
during 1994 and Ihe lirsl live mouths of 1995, Fleel-RI
made 465 "easy business banking" loans totalling approx

'.)..(. In I W 4 , bluet kI made l.V. loans, totalling $1 I million, under

ils special porl lol io loan |N'ogiaiti lot low lo modeia le income hoi

IOWCIS.

24. These programs include the:

(1) hirst I ionic Piogiain, which oilers liist inoilgage loans with

below maikel inteiesl rales, low down payments, and llcxihlc un

dei writing slandaids lot tirsl-liinc home Iniycis; and

(2) JunipSlarl piograni, which provides ciedilworlhy low- lo

moderate income hoiiowers wilh down payment assislancc and

nioilgage linanciug al below niaikel inlcicsl rates loi purchases of

I 4 family ownci occupied icsidenccs.

25. 14cct Kl also provided a $100,000 loan lo llic Slop Wasting

Abandoned Properly (iallup Nlieel 1'iojecl lo help ichabililale lour

homes in Soulli Piovidcnce lo be sokl lo low income icsidciils.

26. I'leel-kl also has made a uMiiinitnicnl lo provide $750,000 in

hnaucing for the hast 1'iovidence Ncighboihood Mousing Services

alfoidablc housing proj'iam. Under this piogiam, the hank provides

lirsl morlgagc financing subject lo Ikwible undcrwiiliii)' guidelines

and parlicipales in a loan pool with other lenders lot second-moitgngc

linancing.

imalely $2 1.5 million and more than 300 community bank-
ing loans totalling approximately $58.7 million. Fxaminers
also noted that Fleet led the state in SHA loans in 1993 and
1994, with 126 loans totalling $25.7 million. The 1995
performance examination concluded that Fleet-RI had a
good record o\' activities to ascertain community credit
needs. Fxaminers also noted that Fleel-RI aggressively
publicized its products and services throughout ils delin-
eated community, using a variety of media and oilier
means.'' In addition, the OCC's 1995 examination found
Flcet-RI's branches lo be reasonably accessible lo all seg-
ments of ils delineated community, including low lo
moderale-income areas. 'K

I). Ikancli Closings

Fleet has identified 31 branches thai may be closed or
consolidated after its acquisition of NalWesl Hank."' Four
of these branches are in low lo moderale-income census

? / . One coinincnicr continues lo c i i l ie i /e the Ices H e e l ' s subsidiaiy

hanks charge I'oi pioducls and seivices, and lias questioned whether

Ilicre has heen an ineiease in Ices 01 a icduction in inlcicsl lates paid

on accounts as a result ol Ihe Shawinut acquisition. Heel provides a

lull range ol hanking, seivices t luoughoul its delineated coinnuinil ies,

including lending seivices lo assisl low lo modeia te income icsi

dents, and it olleis basic hanking, accounts wilh reduced chaiges in

some stales. The ( 'RA does uol icqiiiiv hanks lo Innil the lees Ihcy

charge lor services, [•'uilheiinore, thcie is no evidence in the iccord ol

Ihis case that tile Ices chaigcd by I 'leel 's subsidiaiy banks I'oi their

products and seivices aie based in any inaniiei on a lacloi piohibilcd

mulct1 antidiscrimination laws.

. '8 . A Rhode Island co enlei alleges thai I'lccl has acted in had

lailh by providing, llic Boaid wilh misleading iuloiiuation about its

activities m Soulh I ' lovideuce. I'leet and Ihis comiucntci have dis-

puled llic identity of llic census tiacls that make up llic neighboihood

ol South I ' lovidcnec and the number ot blanches that serve ihis

neighboihood. The Uoaid has levicwed I ' leel 's activities in the census

tracts ideutilicd by l ice t as well as Ihose identified by Ihe eoiniuenlei .

llic Board also analyzed in detail the C'KA pei I'oimancc rccoid of

I'lccl in Rhode. Island in reviewing Ihe Heel/Shawinii l transaction.

This eoniinenlci also contended that Heel reneged on an agreement lo

settle a complain! filed with llic Dcpailmenl ol Housing and (hhau

Development against Sliawinul because coiiiiueulei lefused to agree

lo cease cri l iei/ iug l ice l in applications hcloie Icdcral supeivisoiy

agencies , and thai I4cct is not in compliance wilh ils C k A agiceinenls

wilh Ihis coiuincnlcr. llic Bnaid has pieviously noled that piivale

agjeemenls bclwecn coniinunily based o igani /a t ious and inslilutions

aie uol required undci the CKA 01 the Agency Policy Slatcincnl and

thai compl iance wilh such agicciucnts is nol moni loied by ihe Board.

29. A conunenlei also conlcndcd Ihal hiaiich closures would result

in a substantial loss ol |obs. t h e l i l lC Acl specilically euuiueiales the

laelors (he Boaid may consider in icvicwiiig a pioposal under Ihal

Acl. These factors iclale lo Ihe cllccl of the proposal on competi t ion,

the linaiicial and managci ial icsouiees ol Ihe insliliilions involved,

certain supeivisoiy laclois, and the convenience and needs ol the

cominuiiil ics scived by the insliliilions involved, ' t he cllccl of the

pioposcd acquisition on cuiploymcnl in a communi ty is not among Ihe

laelors included in ilie HIIC Acl. The convenience and needs lacloi

has consistently been inlcipicled by ihe ledcial banking agencies, llic

courts , and Congiess to iclatc lo the eliect ol a projiosal on llic

availability and quality ol hanking sei vices in llic community . See

Wells l-iiiyo & Comihiiiv, 82 l'e,lei\il Ursenr Iliillelin -MS (IWo).
The hoard notes Ilial I''led would provide suppoil to displaced em

ployccs and lias taken or would lake sleps to inini ini /c any adveisc

c l l e c l s o l I h i s p r o p o s a l o n e i u p l o y i n e u l , i n c l u d i n g , i n i l i a t i n g a h i i i n g .
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tracts. Heel has indicated that each of these branches
would he consolidated or merged into another existing
Meet or NatWest Hank branch in the same neighborhood.
In particular, two blanches would be consolidated with a
branch located within 1,000 feet; one closed branch would
be merged into a branch located within one-half mile; and
the fourth closed branch would be merged into a branch
located slightly more ihan one-half mile away. Heel also
has indicated ttiat there would remain at least two competi-
tors within one mile ol each of the four branches to be
closed in low- to moderate-income census tracts, and thai
in each case, the branch to be closed would be consolidated
into a significantly larger branch. Heel would effect these
closings consistent with its branch closing policy and the
Joint Agency Policy Statement on Mranch Closings ("Joint
Policy Statement")."'

Heet's branch closing policy lias been carefully consid-
ered by the Hoard." Under this policy, each subsidiary
bank is required to assess and consider the impact of any
branch closures on the convenience and needs of the public
in the communities in which the branches are located. The
bank also is required under this policy lo evaluate alterna-
tives to closure, such as changing services olleied and
hours of service, upgrading facilities, and increasing auto-
mation, lixamincrs have found the branch closing policy to
be satisfactory and determined thai Heet's subsidiary banks

tree/e and ollering relocation assislance and seveiancc packages,
fleet also would provide out-placeinenl seivices lo Ihe employees,

30, See section 22K ot the federal Deposit Insunmce Corporation
improvement Act ol 1'WI, which added a new section 42 to the f i l l
Act (12 U.S.C. § lX3lr I). ,SV<< <ilw Joint Policy Slalemenl. .SS Federal
Rciiisler 4y,()X3 (1993).

One commenter contended that fleet has piovided inadequate no-
lice lo customers in connection with closing a bianch in the West find
ol ltailfoid, Connecticut, fleet indicated lhal in light of community
concern, M had decided not to close this branch hui lo reduce its hours
of opeialion.

31. One conunenler coiilended thai I'leet delayed the public an-
liouncenrenl of branches to be closed as a icstilt of the Shawniul
acquisition unlil aller* the Hoard acled on Ihe applicalion and that the
Board should consider the ellecl of Ihose announced closings, paiticu
tarly Ihe closing, of blanches in Albany, undei Ihe convenience and
needs lacloi in this applicalion. The commenlei also maintained that
fleet should piovide lo the public inhumation on bianch closures lhal
would result from the NatWest Bank acquisition.

fleet represented lhal it did not have a linal bianch closing plan al
Ihe lime the Hoaid acted on the Shawniul acquisition. In lliis light, in
leviewing the Hcet/Shawinut liansaclion, the Hoard eaiclully consid-
ered fleet 's branch closing policy, which rcquiies I'leet to assess and
consider the impact of any bianch closuies on Ihe banking conve-
nience and needs of Ihe public and evaluate alternatives to closuie. In
Ihe Heet/Shawniiit Order, the Boaid lequired I'leel lo submit quaileily
reports legauling implementation ol ils bianch closing decisions for a
peiiod of IX months. The first repoil was filed al Ihe end ol last month
and contained no infoiinalion thai was inconsistent with Ihe consider-
ations taken into account by Ihe Boaid in assessing the convenience
and needs taelor in ihe Shawniul case or any evidence that fleet was
oul ol compliance willi ils bianch closing policy.

In this case, Reel provided inloimalion on the branches to he closed
in low lo uiodeiate -income aieas as a icsull ol the NalWesI Bank
acquisition anil the Boaid has considered these closures in In'ht ol all
the tacts of record, including comments addressing these pioposed
closures.

have followed this policy in closing or consolidating
branches since Ihe previous CRA performance examina-
tions,1-' and no materially adverse elfecls on low- to
moderate-income neighborhoods from branch closings
were ideutilicd in any performance examinations."

K. Conclusion Regarding Convenience and Needs
Factors

The Hoard has carefully considered the entire record in
reviewing the convenience and needs factors under the
relevant banking statutes.'4 As noted above, the Board
carefully reviewed the convenience and needs factors in
approving Heet's applications lo acquire Shawmut.1'1

M. This coniinenlei alleged lhal comments made by community
gioups lo I'leel in connection with fleet 's decision lo close brandies
as a result ol the f Iccl/Shawniul meigei should be considered com-
ments under provisions in Ihe 11)1 Act lhal requite public notice ol'
branch closings. 12 U.S.C. $ IK3lr-l(d). This piovision of the Fl)l
Act provides conunenteis with a process by which Ihey may eonlacl
the relevant hunk's piuuuty lederal supervisor it they have concerns
aboul blanches to he closed in low- to inodciate-income areas by a
bank with interstate branches. These comments have been refeiied to
the OC'C, the relevant banks' piiuviiry I'edeial supervisor.

I7!. A coinnientei argued lhal branch closings could have a disparate
impact on nhuorilies it Heel considers the lype ol customer thai is
seived by a paiticulai bianch and the opportunity lo cross-market
producls lo the custoineis when making a decision to close the branch.
I he facts of iccord do not support a (hiding that blanch closings under
Reel 's policy have resulled in a disparate impact on minorities, and
Reel 's policy specifically provides lhal decisions on branch closings
will be made without tegaui lo such considerations as the race or' age
ol its customer' base or oilier individual chaiacteiistics prohibited by
law.

34. A conuuentci has requested that Ihe Hoard deny or delay
consideration ol Ibis proposal lo permit more inhumation lo be
obtained and consideied by the Hoard, including results of a new CRA
examination by the OCC ol I'leel Bank NA and detailed information
on branch closings, as well as lo give coinnicntci more lime lo
comment on lliis information and other inloimalion submitted by
lleel. Commenter appealed the withholding ol ceilain I'leel submis-
sions lhal ha\e been accoided conhdential treatment under Ihe free-
dom ol Infoiinalion Acl ("l 'OIA"). The Hoard is required under
applicable law and its processing pioccduies to act on applications
submitted undei Ihe BHC Act within specified lime periods. As
discussed above, ihe Hoard has carefully reviewed Ihe record in Ibis
case, including inhumation piovided by conunenleis aboul the CRA
performance rccoids ol I'leet and NalWest Hank and information
iclaling lo ihe prospective ellecls of ibis acquisition on Ihe conve-
nience and needs ol Ihe communities to be served. Based on all Ihe
I acts (tl ICLOKI. the Boaid concludes that the iccoi'd is sufheient to act
on this proposal at this time, and thai delay or denial of this pioposal
on the giounds ot informational iusullicicncy is not warranted. Ihe
Hoard lurlhei notes lhal its rules regarding access to infoiinalion
umlci Ihe IOIA piovide Ihe appiopnale tiainewoik lor considering a
commcnler's challenge to conlidcnlial tiealmenl accorded an appli-
cant's submissions, and that conunentei \s challenge lieie is being
reviewed under these • les. The Hoard's rules do not provide com-
inentei access to inloimalion lhal is olherwise exempt from disclosure
undei IOIA. Moreover, eommeuter has been piovided with all non-
confidential submissions by lleel Ihat respond lo Ihe particular issues
raised by conunentei, as well as information on fleet 's proposed
bianch closings m low- to moderate-income areas, anil cominenler has
provided substantial comments on these submissions.

35, In considering the flect/Shawnuit liansaction, the Hoard care-
fully considered Ihe potential fail lending law issues raised by fleet 's
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Based on ;i review of the enlire record of performance,
including information provided by the eonimenlers, I 'loci's
responses and the results ol' performance examinations of
NatWesI Bank and Heel's bank subsidiaries by their pri-
mary supervisors, and for the reasons explained in this
order and the Hcet/Shawmul Order, the Board believes Unit
efforts by Heel and NalWest Bank to help meel the credit
needs of all segments of (he communities served by these
organizations, including low- to moderate-income neigh-
borhoods, are consistent with approval."1 The Board ex-
pects Heel lo continue to strengthen ils CRA performance
through its CRA initiatives, and the Board will continue lo
monitor its progress in this regard in future applications to
expand its deposit-taking facilities."

Conclusion

Based on the foregoing, including the commitments made
lo the Board by Heet in connection with this application,
anil in light of all the facts of record, the Board has
determined thai this application should be, and hereby is,

loan pricing policy lit Lit peiinillcd employees ol a Heel mortgage
company lo share wilh Ilie mortgage company any excess in origina
lion chaigcs or interest rales above the company's base rates thai the
employee was able to charge the bonowcr. This practice is commonly
iclerred to in the indnsliy as "overaging" and involves customers
who have been granted ciedil by Ihe mortgage company. The Hoard
identilied concerns under the tail1 landing laws about the implementa-
tion of the oveiagc policy at two ol' Ihe moitgagc company's ollices
regarding loans to Alrican Americans and Ilispanies. After being
notified of these concerns. Heel terminated this practice ill all ol Ihe
otlices ol its mortgage subsidiary, and has coopciatcd with the Board's
review ol' the matter. The Hoard has provided the DO.I with data and
analyses compiled by the hoard, and the mallei continues lo be under
review by Ihe DO./.

Mi. Two commenters requested that the hoard hold a public heaiing
or meetings on this application. Section .Kb) ol'lhe 111 IC" Act dues not
require the Board to hold a hearing on an application unless the
appropriate supervisory authority lor the bank to be acquired makes a
timely written recommendation ordeuial . No supeivisoiy agency has
recommended denial ol the proposal.

Generally, under its Rules ol I'roceduic, the Board may, in its
discietiou, hold a public hearing or meeting, on an applicafion to
clarity lactual issues related lo Ihe application and lo provide an
opportunity tor testimony, if appropriate. I2( ' .I ; .R. 262..He) and
262.25(d). Commciiteis in this case have had ample oppoitunity lo
submit theii views, and have, HI fact, submitted substantial wrillcu
comments thai have been carefully considered in connection with the
hoard's decision. Coininenleis' requests tail to dcmonstiale why
written comments are inadequate in this case to present [heir views or
resolve the issues raised by theii comments as required by the hoard's
rules. 12 C.l'.R. 262 J ( e ) . I'oi Ihese reasons, anil based on all Ihe facts
of record, the Board has determined that a public healing or meeting is
not necessaiy to claiily the lactual record in this application, or
otherwise warranted in this ease. Accoulingly, eonimenlers' requests
for a public hearing or meeting on this application is denied.

37. One commenlcr alleged that Fleet has failed lo improve ils CRA
performance since Ihe Ileel/Shawmul Ordei with respect to fail
lending compliance and CRA lending activities. The Boaid has con-
sidered Ihis comment in light ol Ihe relatively short peiiod of time that
has elapsed since ihe consummation of the Heet/Shawniul acquisition
at Ihe end of November 1995.

approved.'" The Board's approval is specilically condi-
tioned on compliance by Heel wilh all commitments made
in connection with Ihis application as well as the condi-
tions discussed in Ibis order. Ihe commitments and condi-
tions relied on by the Board in reaching (his decision are
deemed to be conditions imposed in writing by the Board
in connection wilh its lindings and decision, and as such
may be enforced in proceedings under applicable law.

The acquisition of NatWest Bank shall not be consum-
mated before the lifteenth calendar day following Ihe elfec-
live dale of this older and shall not be consummated later
than three months following the elleclive. date of this order,
unless such period is extended for good cause by the Board
of by the I'ederal Reserve Bank of Boston, acting pursuant
to delegated authority.

By order of the Board of Governors, effective April 15,
1996.

Voting loi this action: ( i ia iunan Pro Tempore (iieenspan and
Governors Kellcy, I'lhllips, and Yellen. Absent and not voting: (lover
nor IJndsey.

R .1. JOHNSON

Deputy Secretary of Ihe Hoard

National Bancsltarcs Corporation of Texas
Laredo, Texas

Order Approving Acquisition of Shares of a Bank
Holding Company

National Bancshares Corporation of Texas, Laredo, Texas
("NUT"), a bank holding company within the meaning of
the Bank Holding Company Act ("BI1C Act"), has re-
quested Board approval under section 3 of the MIC Act
(12U.S.C. § 1842), to acquire up to 24.9 percent of the
voting shares of Corpus Christi Bancshares, Inc., Corpus
Chrisli, Texas ("CCB").

Notice of the application, alfording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 4668 (1996)). The time for liling
comments has expired, and the Board has considered Ihe

3S. (.'oinmenlers have raised allegations ol employment disciiinirui-
lion on the basis ol Iwo proceedings involving 1 leel Albany. One
lawsuit was /tied recently by several current and former employees <•!'
fleet Albany. Another case involves an administrative action brought
by the Department of Labor ("IXM,") and scheduled for a healing
next inonlh. I'leet has denied any wrongdoing in eithei ease and no
adjudication of wrongdoing has been made in crllici case. The Hoard
fully suppoils laws requiring laii and nondiseriminaloiy hiring and
employment practices, but does not have jurisdiction lo deteimine
compliance wilh those laws. II a couil 01 an adniinisliative agency
determines that I'leet or Heel Albany has engaged in illegal employ
ment activities, the hoard will lake such matters into account to ihe
extent appropiiale and peinulled under the lederal banking laws.

These commenteis also have raised issues relating lo a 1991 audit of
I'leet Albany by the DOI, regarding the bank's employment practices.
This mallei was resolved lo the satisfaction ol the DOI,, with I'leet
Albany making restitution lo certain employees and lerniinaling the
employment of the hank's I luinau Resource Ollieei,
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application and all comments received in light of the
I'aclors set forth in section _\ of the BIIC Act.

NUT, with consolidated assets of approximately $265.6
million, is the 66th largest commercial banking organiza-
tion in Texas, controlling approximately $2.M.I million in
deposits, icpresenliiig less than I percent of lotal deposits
in commercial banking organizations in the state.1 CCH,
with total consolidated assets of approximately $223.9
million, is the X/lh largest commercial banking organi/.a-
lion in Texas, controlling approximately $200.') million in
deposits, representing less than I percent ol total deposits
in commercial banking organizations in the slate.

Control ofCCH. CCB has objected to the proposal,
contending that, after consummation ol the proposal, NUT
would be able to exercise a controlling influence over
CCh, and thereby force a sale of CCB. The Board notes
that, although CCB objects to NUT attempting to control
CCH, the BIIC Ad does nol bar NMT from acquiring
control ol CCB, subject to obtaining prior Board approval.

As noled above, however, NBT proposes to acquire less
than 25 percent of the voting shares ol CCB, and does not
propose to control CCB. The Board previously has indi-
cated that the acquisition of less than a controlling interest
in a bank or bank holding company is not a normal
acquisition for a bank holding company.' Nonetheless, the
requirement in section J(a)( ?) oi the BIIC Acl that the
Board's appioval be obtained before a bank holding com-
pany acquires more than 5 percent of the voting shares ol a
bank suggests thai Congress contemplated Ilie acquisition
by bank holding companies ol between 5 and 25 percent of
the voting shares of a bank or a bank holding company.1

Nothing in section .He) of the BIIC Act, moreover, requires
denial ol' an application solely because a bank holding
company proposes to acquire less than a controlling, inter-
est in a bank oi a bank holding company. On this basis, the
Board has on numerous occasions approved the acquisition
by a bank holding company ol less than a controlling
interest in a bank.'

NMT has slated that it does not intend to control CCM
and has made a number ol' coinmilments designed to assure
that NUT will nol exercise a controlling inlluence over
CCB. The Board has relied on similar commitments in
other cases to deteiniine that an investing bank holding
company would not be able to exercise a controlling influ-
ence over another bank holding company or bank for

1 Asse t and deposi t da ta a ie as ol I >eceinbci U, lnt).Y

.'. St'c, e.y., North I'oik Hancorporalion, Inc., SI iCileral Reset vc
Iliillrliii V.i't ( I W i ) ["North link"); Suite Sued Hoslon ('oi jtouilion.
67 h'nlnal Reset re Iliillrtin Xf>.\ ,K6 ( ( I l)X I ).

1. l . ' . l f . S . C . § I N 4 2 ( a ) ( 3 ) ; 1 2 C . I - . R . J ' . ' S . I l ( c ) .
4. Sec, e '.;., Noith I'iirk, (acquisition oi up (o ll).()1) peicenl <ii the

voting shaics o! a hank holding company); Mansuia Hani shares, Inc..
7'J I'Cileial Reserve Hullelin VI ( I 'W. i ) ( " M a n s u r a " ) ( acqu i s i t ion ol'

' ) . ' / pc icen l ol llir volin;1, ' .haies o l ' a hank ho ld ing c o m p a n y ) ; Sun'iruM

Hanks. Inc., 7(> I'cderal Resenc Hullelin >t.> (I'MI) ("Sun I) list")
(acquisilion ol up to .'-I.')') pcicenl ol tin1 voting shares ol a bank); and
lust State Coi/xiraiiou, /(> I'cdcnd Reseive Hulltiiu V/() (I'WO)
(acquisition ol 24.<) pi-icvnl ol Ihc volin}', shaics ol a bank).

purposes of the BIIC Act.11 NUT has committed nol lo
exercise or attempt lo exercise a controlling inlluence over
the management or policies ol CCB or any of ils subsidiar-
ies; not to seek or accept representation on the board of
directors ol CCB or any ol its subsidiaries; and nol to have
any representative of NUT serve as an ollicer, agent, or
employee of CCH or any ol ils subsidiaries. NMT also has
committed not to attempt to influence the dividend poli-
cies, loan decisions or operations ol' CCM or any of its
subsidiaries.

CCB alleges that NUT may attempt to force a sale of
CCH and thereby exercise a controlling influence over
CCH.6 This allegation raises two issues, one regarding the
ownership of voling shares, and a second regarding the
potential thai NUT may exceed the authority it is seeking
in this case by exercising a controlling influence over CCB.
NUT has sought the requisite Hoard approval under the
HI 1C Acl to own and control up to 25 percent of Ihe voling
shares of CCH. This approval to own and control shares
allows NUT to dispose of shares that it lawfully acquires.
To address concerns thai the sale of shares nol be used by
NUT to exercise a controlling influence over CCB, in
addition to the commitments noled above, NUT has com-
mitted not lo dispose t)i the shares of CCB or threaten lo
dispose of those shares as a condition of specific action or
non-action by CCH. In these circumstances, the Hoard
believes that retention by NBT of ihe right lo sell the
shares of CCB il proposes to acquire does not require a
finding; that NBT would exercise a controlling influence
over CCB.

The Board has adequate supervisory authority to monitor
NBT's compliance with its commitments, and expressly
retains authority lo initiate a control proceeding against
NUT if facts presented later indicate that NBT or any of ils
subsidiaries or alliliates in fact controls CCB for purposes
of the HIIC Acl. ; Based on these commitments and all
other facts of record, it is the Hoard's judgment thai Ihe
record does not support a finding; that NUT would acquire
control of CCB lor purposes oi the HIIC Act through
consummation of Ihe proposal.

CCB also maintains that NUT has acted in concert with
the largest shareholder of CCB (ihe "shareholder") to
control and attempt to force the sale of CCH in violation of
the Change in Bank Control Acl (12 U.S.C. § I«l7(j))
("CIBCA") and the HHC Act." NUT denies that it has

5. Sec, c.,1,'., Mansiira at M). These commitments are set lorth in Ihe
Appendix.

d. ( '( 'Ii states that allowing NUT to control 24.') pciccnl of voting,
shares ol {'C\^ would give NUT, along with Ihe laigest shaieholder of
( 'CB, the ability lo conliol C'('B by being able lo ollei a controlling
block of shares of CCH lo a potential buyer.

7. CCB maintains tluil allowing NIVI' to own up lo 24.') peicenl oi
( '( 'B shaics would disiupt Ihe management ol ( ' ( 'B. The Board notes
that NBT has specifically committed nol lo exercise or attempt to
exercise a couliolling inllueuce over the management oi policies ol
('('Ii oi any of its subsidiaries.

X. ('CB alleges Ihal NBT has a longstanding relationship will) this
shaieholdei, a brokci tlealei who has expressed iiHcresl in the sale ofsin
CCB

ise a couliolliug inllueuce over the management oi policies ol
oi any of its subsidiaries.

CCH alleges that NBT has a longstanding relationship wilh this
holdei, a brokci tlealei who has expressed iiHcresl in Ihe sale ol
on numeious occasions, ( V B contends thai NB T's chiel execu
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acted in concert willi any shareholder. NUT slates that
there are no agreements between NBT and the shareholder
regarding the acquisition of shares or voting of shares.
NBT also denies that it provided the shareholder with a
copy of NBT's application tiled with the Board, any infor-
mation regarding this application, or any other information.
NBT indicates that it began purchasing CCB stock in 1995
through a securities dealer located in New York. The
shareholder has owned shares in CCB for more than
47 years. NBT maintains that its purchases of shares of
CCB were independent transactions, and that NBT docs
not know when the shareholder purchased shares of CCB.
In addition, NBT stales thai il has nol received any advice
from the shareholder on the purchases of CCB shares nor
has NBT or its alliliates provided any financing to the
shareholder to purchase shares of CCB, or lor any other
purpose, since the new management of NBT was installed
in 1992 and began purchasing shares in 1995. The Board
previously has noted that shareholder may have similar
interests without being deemed to be making acquisitions
of shares in violation of the CIBCA.'' These allegations
have been carefully considered in light ol all (lie fads of
record, including the submissions of CCB and NBT. Based
on this review, the Board does not believe thai the record
in this case indicates that NBT acted in concert with
another person or company to acquire shares of CCB in
violation of the CIBCA, or that NBT controls or has
exercised a controlling influence over the management or
policies of CCB in violation of the B1IC Act. As noted,
moreover, the passivity commitments made by NBT and
the supervisory authority ol the Board to enforce the com-
mitments should address concerns relating to the ability ol
NBT to control C( 'B in the future. The Board notes thai, as
long as NBT does not violate its passivity commitments to
the Board, NBT retains the righl as a shareholder to sell il.s
CCB shares.

Oilier factors. The Board previously has staled that one
company need not acquire control ol another company in
order to substantially lessen competition between them,
and thai the specilic facts of each case will determine
whether a minority investment would have signilicanl anti-
competitive elfects.1" NBT and CCB do not compete di-
rectly in any relevant banking markets. Based on all the
facts of record, the Board concludes dial the proposal
would not result in any signilicantly adverse elfecls on
competition or on the concentration of hanking resources
in any relevant banking market. The Board also concludes,
in light of all the facts ol record, that the financial" and

live olliccr attended a inccliug with the shareholder dm inn which holh
pailies urged CCB management lo test the market lor selling CCB.
CCB also maintains thai NUT pmvided the sharcholdei with a copy ol
the application Ihal NUT liled with the Hoard.

9. Sir Letter, dated May 21, I'Wl, IVoni William W. Wiles, Sccre
laiy ol Ihe Hoard, lo 11. Kodgin ('ohen.

10. Sec ('.,(,'.. Noilh I'oik, Man.surtt, and Siinlmsl.
11. ('('IS contends Ihal Ihe lad llial NUT recently emerged troin a

bankruptcy proceeding, and that Ihis proposed investment repiesenls
approximately 13 percent ol the cquily ol NUT thai would be, invested

managerial consideiations,1-' including the future prospects
of NBT, CCB, and their respective subsidiaries are consis-
tent with approval, as are Ihe other supervisory factors the
Board must consider under section .i of the BIIC A d . "
Considerations relating lo the convenience and needs of
the communities to be served also arc consisle.nl with
approval of this application.

Based on all Ihe facts of record, Ihe Board has deter-
mined that this application should be, and hereby is, ap-
proved. Ihe Board's approval is specifically conditioned
on compliance by NBT wilh all the commitments made in
connection wilh this application, including the commit-
ments scl forth in Ihe Appendix. I'or the purpose oi' this
action, Ihe commitments and conditions relied on by the
Board in reaching its decision aic deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision and, as such, may be enforced in
proceedings under applicable law.

The acquisition o\ shares of CCB's voting slock shall
nol be consummated before the lillcenth calendar day
following Ihe elfectivc dale of Ihis order, and nol later than
three months alter Ihe effective date of Ihis order, unless

on a passive basis, presents adverse linancial considerat ions. The NUT
bankruptcy proceeding, occuncd under previous management , and
NBT emerged lrom this proceeding in \l)l).\ wilh new management
and in an improved linaneial condition, N B T ' s consolidated capital
ratios, alter* dcducl ing the proposed investment in C C B , icniain well
above the min imum capilal ratios required by lire Boaid. Based on all
Ihe tacts ol reeoid, including lepoi ls ol examinat ion assessing the
financial resources ol NUT, flic Board concludes ihal linancial cousid
eial lons are consistent wilh appioval .

12. C C B argues dial N B T laileil lo disclose Us prior ell'oils lo
purchase CCl i and Ihis alleged lailuie indicates a lack ol candoi thai
requires denial ol the pioposal . ( ' ( 'B also asser Is thai Ihe Board should
nol accept commi tments lrom N B T at lace value. Ihe Board notes
that NBT is not icquired to disclose ils elloils to purchase shares ol
C C B as long as NUT obtains Boaul appioval prioi lo acquii iug more
than 5 percent ol'llie voting shaies of C C B . As pait ol Us evaluation ol
the NB I "s managerial iccoid, the Boaid has reviewed iclevaiit cxami
nation repoits thai, among, olhei things, evaluale the iccoid ol its
management in complying with relevant legal and supervisory icquiic
menls. The Boaid has lull authority lo cn lb ice lire commi tments made
by NUT.

Li. The Boaid has carefully considered the lact Ihal NUT has
acquired approximately .1.2 peicent ol C C B ' s voling shaies without
the pi/oi appioval ol Ihe l inaid as ici/iiiied under the BIIC Acl. CCl i
contends lhat Ihis level ol ownership also violates eeitain Tiling
requirements of the Seeini t ies and Exchange Commiss ion ( " S L C " ) .
N B T has responded lhat il made good lailh elloils lo assure Ihal il
would not acquire in excess of 5 percent ol the shares of CCB. NBT
calculated compliance wilh the 5 peieenl llueshold in the lit K' Act by
using, a weighted average ol the outslanding common slock and slock
equivalents of CCB. NUT has indicated Ihal il has ieduced the level ol
its cuirenl shareholdings in CCB lo -1.9 pciccnl ol common shares
oulslanding wilhoul reliance on outstanding bin uuexercised slock
options. Based on all Ihe lacts ol reeoid, including, icpoils ol examina
lion assessing, NliT's manageiial resources and compliance with appli-
cable rules and legulaiions, Ihe Board does nol believe Ihal this matter
indieales Ihal managerial or' super visoiy considerations required lo be
considered under Ihe BIIC Acl are, inconsistent wilh approval. The
Board has refencd CCB's complain! lo the SLC, the fcdcial agency
thai administers and ciToiccs federal secuiilies laws, foi icview and
consideialion. The Board also noles lhat NBT is preparing the appro
priale liling with Ihe SLC.
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such period is extended for good cause by (he Board or by
the Federal Reserve Batik oi' Dallas, acting pursuant to
delegated authority.

By order of the Board of Governors, elTective April 29,
1996.

Voting lor this action: Chaiinian I'ro Tempoie Greenspan and
(ioveriiors Kelley, I'liillips, and Ycllen. Absent and not voting: Gover-
nor Uindsey.

iiu J. JOHNSON

Deputy Secretary of the Hoard

Appendix

As part of this proposal, NUT has committed that it will
IIDI, directly or indirectly:

(1) Take any action to cause CCB or any o\' its subsidiaries
to become a subsidiary of NBT.
(2) Acquire or retain shares of CCB that would cause the
combined interests of NBT, its alliliates, ollicers, and direc-
tors to equal or exceed 25 percent of llie outstanding voting
shares of CCB.
(3) Exercise or attempt to exercise a controlling influence
over the management or policies of CCB or any of its
subsidiaries.
(4) Seek or accept representation on the board of directors
of CCB or any of its subsidiaries.
(5) Serve, or have or seek to have any representative of
NBT serve, as an ollicer, agent, or employee ol CCB or any
of its subsidiaries.
(6) Propose a director or a slate of directors in opposition
to any nominee or slate of nominees proposed by manage-
ment or the board of directors of CCB or its subsidiaries.
(7) Solicit or participate in soliciting proxies with respect
to any matter presented to the shareholders oi CCB or its
subsidiaries.
(8) Attempt to influence CCB's or any of its subsidiaries':
dividend policies; loan, credit, or investment decisions;
pricing of services; personnel decisions; operations activi-
ties, including the location of any offices or branches or
their hours of operation, etc.; or any similar activities or
decisions of CCB or any of its subsidiaries.
(9) FJiter into any other banking or nonbanking transac-
tions with CCB or its subsidiaries, except that NBT may
establish and maintain deposit accounts with the bank
subsidiaries ol CCU, provided that the aggregate balance
of all such deposit accounts does not exceed $500,000, and
provided that Ihe accounts are maintained on substantially
the same terms as those prevailing for comparable ac-
counts of persons unalliliated with CCB.
(10) Dispose or threaten lo dispose of shares of CCB in any
manner as a condition of specilic action or non-action by
CCB or any of its subsidiaries.

Wilson Bank Holding Company
Lebanon, Tennessee

Order Approving the Acquisition of a Hank

The Wilson Bank Holding Company, Lebanon, Tennessee
("Wilson"), a bank holding company within the meaning
of the Bank Holding Company Act ("BMC Act), has
applied for the Board's approval under section 3 of the
BHC Act (12 U.S.C. § 1842) to acquire 50 percent of the
voting shares of DeKalb Community Bank, Smithville,
Tennessee, a dc novo state chartered bank ("Bank").1

Notice of this application, allbrding interested persons
an opportunity to submit comments, has been published
(61 I'ederal Register 5401 (1996)). The time for tiling
comments has expired, and the Board has considered the
application and all comments received in light of the
factors set forth in section 3(c) of the BHC Act.

Wilson, with total consolidated assets of approximately
$217.4 million, is the 27th largest commercial banking
organization in Tennessee, controlling deposits of
$188 million, representing less than I percent of total
deposits in commercial banking organizations in Ihe slate.'
Bank's dc novo entry into the Dekalb County, Tennessee
banking market would enhance competition in that market.
Based on all the facts of record, the Board concludes that
consummation of this proposal would not have any signifi-
cantly adverse effects on competition or Ihe concentration
of banking resources in any relevant banking market.

The Board has carefully considered comments from
Union Planters Corporation, Memphis, Tennessee ("'Pro-
testant"), maintaining that Bank's name, "DeKalb Com-
munity Bank," is substantially similar to the name Protes-
tant's subsidiary bank previously used in Smithville,
"DeKalb County Bank & Trust Company" ("Trust Com-
pany").1 Protestant contends thai the similarity between
these names, anil Bank's employment of former Trust
Company ollicers, would cause customer confusion and
enable Bank lo compete unfairly for new customers.4

In reviewing applications filed tinder section 3 of Ihe
BHC Act, the Board is limited to considering the specific
factors set forth in Ihe BHC Act.'' Neither the language of

1. During the processing ol this application, the proposed name ol
Bank was changed from "DeKalh Hank & Trust Company" lo
"DeKalb Community Hank."

2. Asset data are as (if September M), I'M.").
3. Trust Company was merged with Union Planters Hank of the

Cumberlands, Cookevillc, Tennessee, in June 199,'i as pail of an
internal reorganization by I'rotestaut and has since operated in Smith
vide as it branch of dial bank using die name "Union Planlers Bank."

4. Protestant also maintains that Hank's name would violate Tennes-
see banking law, which requires the Commissioner of I-'iiiancial Insti-
tutions ("Commissioner") to find that Ihe name ol a proposed bank
would not so closely resemble the name of u current or former bank
conducting business irr the stale as to cause confusion. THNN. ( 'Ol)li.
ANN. § 45 2 2l)5(b)(6) (1993). Ihe Acting Commissioner approved
Hank's application lo establish a dc novo bank to be known as
"DeKalb Community Hank" on March 8, 1996.

5. Sec Western Hancsliarcs, Inc. v. Hoard o/ (lovcrnors, 480 K2d
749 (Sill Cir. 1973). The BHC Act requires the Hoard to consider Ihe
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the BI1C Act nor its legislative history indicates that the
similarity of names of hanking organizations is a consider-
ation under the BHC Act. Congressional action repealing
the authority of other federal hanking agencies to approve
the names of banks suggests thai this issue should be
addressed through laws that are not administered by fed-
eral banking agencies.'' Based on all the laels of record, the
Hoard concludes that I'rolestant's comments regarding
Hank's name do not raise issues thai would warrant denial
of this proposal under the factors required to be considered
in the B1IC Act.

The Board also concludes that the linancial and manage-
rial resources and future prospects of Wilson and Bank are
consistent with approval, as are the convenience and needs
considerations and oilier supervisory factors that the Board
is required to consider under section .! of the HIIC Act.'

Based on the foregoing and all the facts of record, the
Board has determined that this application should be, and
hereby is, approved." The Board's approval is specifically

competitive ellecls ol a pioposal, I lie financial and managerial re
sources and future piospecls ol tin." organizations involved, the conve-
nience and needs of the communities to he served, and oilier supervi-
sory factors.

6. In repealing the statnloiy authority ol the Ollice ol Ihe Comptrol-
ler of the Currency to approve the names ol' national banks in 19X2,
the Congiess noted thai "jajny contusion belwcen hank names shall
be resolved under other laws, including Ihe lederal l.anham Tiade-
mark Act and slate statutory and common law principles ol unfair
competition," S. Rpl. No. 0 / 536, 07th Cong., lt\ Sess. al 2X.

7. The Board lias considcied Piotcslanl's contentions lhat numerous
competitors more lhau adequately seive the credit needs ol the com-
munity and lhat an addilional conipeliloi could adversely ailed Ihe
existing banks in this "ovei-bankcd" maikel. I'lotestanl supporls
these arguments with several Boaid ordeis denying applications in
pail because the applicant had not demouslialed unseived banking
n e e d s in the c o m m u n i t y . Sec, e.g., 'lite 1'irsl Virginia Corp., 4X

b'edcrat Reseivc Hiillclni I Id.? (1062) ; l-'iiM Security Corp , 4X bed

eral Reserve liullelin 205 (1062). These decisions, however, predated
Ihe 1066 Amendments lo llie HIIC A d (HI.. SO 4X5; SO Slat. 236),
which conformed the HIIC A d ' s factors lo Ihe criteria in Ihe Hank
Merger Act (PL. X0 J56; XO Stal. 7). llndei these amendments, the
1056 HIIC Act's locus on whether adequate banking services were
provided lo the public was shifted lo a focus on whether a proposal
would substantially lessen competition or icsull in a monopoly. The
Hoard previously lias noted, moreover, that the establishment of a
tic wm> bank would have a posilive cited on competition in any
banking market. Sec Adams Hank <v Trust, X.' I'cdcral Reset ve IStille-
tin 275 (1006). The Hoard also notes that Wilson's existing subsidiary
bank received a "salisfadory" rating loi peilbimanee under Ihe
Community Reinvestment Acl ("CRA") al ils most recent examina-
tion toi CRA performance from the lederal Deposit Insurance Coipo
ration, ils primary lederal supeivisor.

X. Protestant has requested thai the Board hold a public hearing or
meeting on this proposal. Section .((b) ol the HIIC Ad does not
require the Hoard to hold a public healing oi meeling on an applica-
tion unless the appropiiate supeivisoiy aullionly lor the bank to be
acquired makes a timely written recommendation ol denial. No super
visory agency has recommended denial of Ibis pioposal.

Ihe Hoard may, in its discretion, hold a public healing oi meeting
on an application lo clarity factual issues and to provide an oppoilu
nily for testimony, if appiopiiale. \1 C.I'.R. 262.f(e) and 262.25(d). In
the Hoard's view, all inteicstcd panics have had ample opportunity to
submit their views, and have, in tad , made wnlien submissions that
have been considered by the Hoard in acling on this application.
Protestant's request lads lo dcinousliale why ils substantial written

conditioned upon compliance with all the commitments
made by Wilson in connection with this application. l;or
purposes of this action, the commitments and conditions
relied on in reaching this decision shall be deemed to be
conditions imposed in writing by the Board and, as such,
may be enforced in proceedings under applicable law.

This transaction should not be consummated before the
lifleenth calendar day following the effective dale of this
order, or later than three months after the elfective elate of
this order, and Bank shall be open for business within six
months after the elfective date of this order, unless such
periods are extended for good cause by the I'ederal Re-
serve Bank of Atlanta, acting pursuant to delegated author-
ily.

By order of Ihe Board ol" Governors, ell'ective April I,
19%.

Voting for this action: Chairman I'ro Tenipoiv (ireenspan and
(iovernors Kelley, l.indscy, Phillips, anil Yellen.

JIvNNII'KR .1. .IOIINSON

Deputy Secretary of the Hoard

Orders Issued Under Section 4 of the Hank Holding
Company Act

The Bessemer Group, Incorporated
Woodbridgc, New Jersey

Order Coiulitionallx Approving a Notice to i'.
Dc Novo in Certain Notihankiiii; Activities

Flic Bessemer (iroup, Incorporated, Woodbridgc, New Jer-
sey ("Bessemer"), a bank holding company within the
meaning of the Bank Holding Company Act ("HIIC Act"),
has applied for Board approval under section 4(e)(8) of the
BHC Acl and section 225.23 of the Board's Regulation Y
(l2C.r.K. 225.2J!) lo engage de nova through a wholly
owned subsidiary, Bessemer Asset Management, Inc., New
York, New York ("BAM"), in establishing and serving as
the general partner of limited partnerships ("Partner-
ships")1 that would invest in a wide variety of commodi-
ties and exchange-traded and over-the-counter instruments,
including:

comments do not adequately present its allegations, or why a public
hearing or meeting is oiheiwise waiiauled. Based on all the facts ol
record, Ihe Hoaid has dctciiuined that a public meeling or hearing is
not necessaiy lo clarity the factual iccord in this application, or
otheiwise wairauted in tins case. Accoulingly, Protestant's rcquesl for
a public hearing oi meeling on Ibis application is hereby denied. Ihe
Board also concludes thai the record in this case is sullicietit to
wan ant action on this applicalion al this lime.

I. Ihe Partnerships would not register as invcsliuent companies
under Ihe Investment Company Ad ol 1040 (15 ll.S.C. § XOa I
el sei/.). llach Paitneiship would be limited to not more than
UK) investors.
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(1) All types of debt and equity securities, including
options and warrants on securities and the securities of
foreign issuers;
(2) Interests in investment I'm ids that invest in futures
and options tin futures on financial and non-liiiuncial
commodities ("commodity pools");'
(3) Distressed debt instruments;
(4) I'arlicipations in loans;
(5) Foreign exchange, including spot ami forward con-
tracts;
(6) Money market instruments, including bankers' ac-
ceptances, commercial paper, money market mutual
funds, certilicates ol deposit, and oilier deposit accounts
in U.S. or foreign banks;
(7) Palladium, platinum, gold, and silver coin and bul-
lion.

Notice of the proposal, alfording interested persons an
opportunity to submit comments OD the proposal, has been
published (60 hcdeial Register 40,1 I I (IU95)). The lime
for tiling comments has expired, and the Hoard has consid-
ered the notice and all comments received in light of the
public interest I actors set forth in section 4(c)(8) of the
MIC Act.

Bessemer, with total consolidated assets of approxi-
mately M6X million, operates subsidiary banks in New
Jersey and New York.1 HAM would register as a commod-
ity pool operator ("(TO") with the Commodity I ''mines
Trading Commission ("CITC")1 and. therefore, a portion
of HAM's activities would be subject to the recordkeeping,
reporting, fiduciary standards, and other requirements of
(lie Commodity Exchange Act (7 U.S'.C. $ 2 el .sre/.), the
CI'TC and the National Futures Association.

HAM would provide administrative services to the Part-
nerships and would be the general partner ol each Partner-
ship with a nominal equity interest in each Partnership.
HAM would not provide investment advice directly to the
Partnerships but would employ unallilialed investment ad-
visers to manage the investments of the Partnerships pursu-
ant to parameters set by HAM. Interests in the Partnerships
would be privately placed with institutional customers-'* by
Hessemer's subsidiary banks. Hessemer's subsidiary banks
also would provide certain services to the Partnerships, and
certain officers of Hessemer's subsidiary banks would serve
as ollicers of HAM.

2. The Pailncrships would purchase and sell dciivalivc conliacls on
piccious metals and financial commodities, instiuniculs and indices
l<w hedging purposes.

3. Assel data aie as ol Deceinbei. i l . 1995.
4. Although Ihe Pailnerships would not directly invcsi in futures or

opiums on lutuics conliacts loi other than hedging pin poses, Bcssc-
niei has indicated lhat one 01 moie ol the Pailneiships may invesl a
suhslaiilial portion ol" its assets in commodity pools, which would
icquirc BAM to icgislei as a ( T O . Srr ( T I C Inlerpielive l.eltei
No. 9.i 57 (I99.i); CTTC Interpretive Letter No. 91 6 (1991). The
iulcresis piuchased by (he Partnerships would represent less than five
pcrcenl ol the outstanding voting securities ol any commodity pool
and less than 10 percent ol Ihe total equity of any coiniuodily pool.

5. Srr I2C.KK. 225.2k'.).

liessenier has proposed dial lite Partnerships finance
asset purchases with debt.'1 Hessemer has indicated lhat
leverage employed by the Partnerships would include mar-
gin credit from broker-dealers, reverse repurchase transac-
tions, and short sales.

Closely related lo hanking analysis

Section 4(c)(8) of the HI1C Act provides that a bank
holding company may, with Hoard approval, engage in any
activity thai the Hoard determines to be "so closely related
to banking or managing and controlling banks as to be a
proper incident thereto," An activity may be, deemed to be
closely related to banking if it is demonstrated that:

1I) Hanks generally provide the proposed services;
(2) Hanks generally provide services that are operation-
ally or functionally so similar to the proposed services as
to equip them particularly well to provide the proposed
services; or
(3) Hanks generally provide services that are so inte-
grally related to the proposed services as to require their
provision in a specialized form.7

'Ihe Partnerships would invest in debt and equity securi-
ties and distressed debt instruments.1* Bessemer has slated
that investments in debt and equity securities and dis-
tressed debt would be made in accordance with limitations
contained in the BI1C Act and in previous Hoard deci-
sions.''

The Partnerships also would invest in foreign exchange,
precious metals, certificates ol deposit and other instru-
ments. The Hoard previously has determined (hat it is
closely related to banking under the B1IC Act for bank
holding companies to trade in all the instruments and
commodities proposed for the Partnerships, except palladi-

6. Hessemei has staled, howevei, lhat il would not perniil any
Partnership thai invests in distte.ssed debt instruments to use borrowed
funds to purchase oi cany distiessed dehl instutmcnls or lo use
distressed debt insliuments as collateral lo acquiie oilier assets.

7. Src National (Onricr Association v. Hoard of (iovrrnors of Itir
l-'nleral Reserve Syuem, 516 K2d 122'). 12.17 (IXC fir. 1975). In
addition, the Hoard may consider any oilier basis thai may demon-
strate thai the pioposed activity has a reasonable or close connection
oi lelalionship lo banking oi managing or controlling banks. Srr
Board Slalcment Regarding Regulation Y, 4° ledcral Register XOo
(1984); Securities Industry Association v. Hoard oj (iovmiors of the
I'rilend Reserve System, 46X U.S. 207, 210 21 I n. 5 (1984).

X. The Board previously has peunitled bank holding companies to
sponsor, oigani/e and manage closed-end invcstmcnl companies and
unregistered limiled parluerships thai invesl in secuiities. ,SVv
I2C.KR. 225.25(b)(4); I 2 C K K . 225.125; Meiidian Bancoip, Inc.
X0 l-'nleriil Reserve Hullelin 7.tn (1994) VMeridian").

9. See Metulian; Not ivesl ('oiporalion, X I I'cilcral Reserve Bulletin
I I2X (1995) V'Nt>im-\t"). 1'or example, llie Pailucrsliips, together
with Bessemer and lls other subsidiaries, would hold not more than
5 peicenl ol any class of voling securilies ol any issuer, and not more
than 25 percent of ihe total equity, including subordinated debt, of any
issuer. In addition, no directors, ollicers, or employees of Bessemer or
ils subsidiaries would sei ve as dircctois, ollicers, or employees ol any
issuer ol which Bessemei and ils subsidiaiies hold more than
It) peiccnt ol Ihe total equity.
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urn.1" Hanks currently arc permitted to engage in palladium
trading." Therefore, the Hoard has concluded that trading
palladium coin and hullion is closely related to hanking
within the meaning of section 4(c)(8) of the HI IV Act.

In connection with the proposed activities, HAM may
become a ( T O . The Hoard previously has found that a
subsidiary of a stale member bank may serve as the ( T O of
investment funds engaged in purchasing and selling futures
and options on futures on certain commodities.1' In addi-
tion, the Hoard has permitted bank holding companies to
trade futures and options on futures on linancial and 11011-
linancial commodities.1' for these reasons, the Hoard has
concluded that serving as a ( T O under the circumstances
ol this case is closely related to bai

Proper Incident to Hanking Analysis

The Hoard is required by section 4(c)(K) of the HI K1 Act to
determine that I lie proposed activities "can reasonably be
expected to produce benefits to the public, such as greater
convenience, increased competition, or gains in efficiency,
that outweigh possible adverse elicits, such as undue con-
centration of resources, decreased or unfair competition,
conflicts of interest, or unsound banking practices."11 In
order to address potential adverse ell'ecls that could arise
from the proposed activities, Hessemei has made a number
of commitments regarding, the manner in which it would
conduct the proposed activities, including several commit
ments previously relied on by the Hoard in evaluating
similar proposals.1'1

Capital treatment of the Partnerships

Because a subsidiary of Bessemer would be the sole gen-
eral partner for the Partnerships, with responsibility for
managing and overseeing the I'ailnerships, and because
Bessemer proposes that the Partnerships be leveraged with
debt, the Hoard believes that it is particularly important in
this case that Bessemer maintain sullicient capital to ac-
count for the potential risks associated with its involve
nienl with the Partnerships. The Boaid's Capital Adequacy
Guidelines provide a Iraiuework for considering invest-
ments by bank holding companies in entities that the bank
holding company may elleclively control. In this regard,

10. Sec 12 C K R . 22,'i.2.'i(b)( I ) ; I 2 C . K K . 225.2.'>(b)( Id ) ; 77ie

I lonyknny, it/lit Slianyliai llankiny Corporation, IS I'cttcrtd Reset re
lliilli'lin 217 (19X9) (Mailing lo ic ign exchange in t in: spot anil forward

markets); 7//e I tonykony and Siitmytiai Itankiny ('oi'iiordlioii, 72
I'ederat Reseive liuttelin MS (19X6) (hading money inaiket inst i l l

i iK't i ls, bankeis ' acceptances and ccrl if trai l 's ol i lcposi ls) ; Westpae

Hanking ('orporation, 7.1 I'edeial Hr\ci re Bulletin 61 (19X7) (Hading,
gold and silver lul l l ion and coin) ; .S'in'.s.v Hank ( orpoi ation, X I V vderai

Reserve Bulletin IX.5 ( 1995) ("Swiss linnk")
I I. .See, e.y., ( ) ( ' ( ' In letp iet ive Id le r No. 6X I ( I W i ) .

12. See (ht'inieai liankiny Cot poration, <S2 tcderal Reserve Untie
tin 219 (1996 ) . .See r//.s« ( ) ( ' ( ' In lcrp ic t ivc Lc l lc i No. 496 (I9X9>.

I 1. See S)viss Bank.
14. 12 ll.S.C. § IXTi(c)(Xi.
15. \cc Norwesl; Meridian.

the Guidelines note that experience has shown that banking
organizations stand behind allilialcd institutions that have
experienced losses in order to protect the reputation oi the
organization as a whole. In some cases, Ihis has led to
losses that have exceeded the bank holding company's
investment in the alliliate."'

The Guidelines provide for consolidation oi' an entity
into the parent company's financial statements for purposes
of computing compliance with capital adequacy require
menls when (he parent's control over the enlity makes the
entity the functional equivalent of a subsidiary. The Guide
lines also provide alternatives to consolidation, such as
requiring that the bank holding company deduct its iuvesl-
menl in the organization from its capital components,
applying an appropriate risk weighting, or requiring thai
the organization operate wilh capital ratios above the mini-
m u m . "

As noted above, Hessemei proposes that its wholly
owned subsidiary, HAM, seive as the general partner to
each Partnership. Bessemer has proposed to deduct its
equity investment in BAM in calculating Bessemer's regu
latory consolidated capital ratios, and argues thai it should
not be required to consolidate the assets and liabilities of
the I'ailnerships with Bessemer for regulatory capital pur
poses.11* Bessemer states thai deducting its investment in
HAM from consolidated capital ratios would adequately
address the exposure oi the organization to the risks oi Ihe
proposed activities. While BAM is responsible for the
obligations of Ihe 1'arlnerships, Bessemer argues that
Bessemer would not be liable for the debts and obligations
of BAM or the Partnerships and thai Bessemer's exposure
to the proposed aclivilies is limited to its investment in
BAM.1 ' ' Bessemer argues thai consolidation of linancial

16. .See I.' C'.Kk. 223, Appendix A (ll)(l i)(2).
I /. Ihe Board's ('apilal Adequacy (Itudehnes slalc that, in consul

L'l'in;1. l l ir appiopnalc liralinent, the Hoard will jii'iierally lake into
aeeonnl whetliei:

(1) The parenl banking oigant/ation has significant inlluenee ovei
the (inaneial oi manaj'.eiial polieies or opeiations of the snbsithaiy,
joint venline, in assoeialed eompany,
(2) The banking, oigani/alion is Ihe laigest invesloi in the allilialed
eompany; or
(1) OMIIM circumstances pievail thai appeal lo lie aelivilies ol the
alliliated company to the paienl banking oigani/ation. l . ' . r .Hk.
225. Appendix A (ll)(l i)(2).
IS. As an alternative, Besseniei has pioposcd lhal the liabilities ot

the parlneiships, except those liabilities lli.it are nonrecourse as lo
ISAM, be treated as giiaiaulees by Hessciuei loi ptuposes ol caleitlat
ing, Hessemci's consolidalcd lisk based capital lalios but not liesseni
cr's leveiage lalio. hi the calciilaliou ol nsk based capital rahos, the
face ainoiinl ol a guaianlee. which constitutes an oil-balance sheel
item, is convened al 100 peicent to a eiedil equivalent amount, which
is geueially risk weighled al 101) percenl.

19. Hessemei has coininincd lhal il will not;
I I) (iuaiaulee the obligalious ol HAM oi Ihe Pailneiships or enlei
into any guarantee or simihii arrangement inlendecl lo prolecl an
investoi in a I'arlneiship Iroui losses associated wilh the investor's
inleiest in the I'ailneiship;
(2) IMovide lunds lo HAM oi Ihe I'ailucrships lo icpay ciedilois or
tnvcslois in Ihe railnerships in Ihe event ol losses;
( 3 ) I ' u i c l i a s e a s s e t s h o r n o r s e l l a s s e t s t o I h c I ' a i t n e i s l u p s ;
(4) blxleud credil to the I 'ai l i ietships; or
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statements is not required under Generally Accepted Ac-
counting Principles because HAM, while the only general
partner in the Partnerships, would own only a nominal
investment in the Partnerships.

'The Board does not believe thai deduction of the nomi-
nal investment that Bessemer proposes to make in BAM
adequately addresses the risks ol this proposal and the
potential exposure of Bessemer and BAM. BAM would
serve as the sole general partner ol' the Partnerships and
would exercise exclusive control over the activities of the
Partnerships. The Partnerships would be subsidiaries ol'
Bessemer lor purposes of the BIIC Act.'" In addition, the
Partnerships would employ leverage to fund their activi-
ties. As general partner, BAM would be liable Tor all of the
liabilities ol the Partnerships. The Partnerships, on the
other hand, would not be subject to any capital require-
ments.

Bessemer lias staled that it would not provide financial
support to BAM or the Partnerships in the event that the
Partnerships suiter losses. However, the Hoard docs not
believe that Bcssemer's commitments are an adequate sub-
stitute lor capital in light of the significant pressure thai the
failure o\' BAM and the Partnerships could have on the
reputation of Bessemer, which could give rise to unforesee-
able dillicullies or motivate Bessemer to seek relief from
its commitments.'1 These pressures could be particularly
acute in this case because Bessemer has staled that it
expects that many ol the investors in the Partnerships
would be current customers ol Bcssemer's lidueiary busi-
ness. In addition, capital requirements serve as an eco-
nomic constraint on the amount ol leveiage in a company
and are therelore a sounder method ol addressing potential
exposure than commitments that leave unlimited the
amount of potential exposure a company may accept. The
Hoard has adopted this approach in reviewing previous
proposals to engage in similar activities." Based on a
careful review of this case, the Board believes that it is
appropriate in this case for Bessemer to consolidate the
assets ami liabilities oi the Partnerships with the linaucial
statements ^\' Bessemer for legulatory capital purposes.
Accordingly. Ihe Hoard's action in this case is subject to
the condition that Bessemer consolidate the assets and

(.")) Purchase any limited pailnership in tends in the 1'arlncisliips.
20. See 12 C'.I'.K. 225.2(n).
21. Bcssemer's pioposal lo tical debls thai an1 with recourse to

HAM as guarantees tin pin poses ol calculating Bcssemer's consoli-
dated lisk based cnpilal latios does not adequately addiess this eon
cent, Bessemer's proposal would permit unlimiled growth ol the
I'aitneiships through nonrecourse debl without any increase in Ihe
eapilal lequucuienl ol liessemei. II the I'ailncrslups weie nol able lo
ineel their obligations on debt that is nonrecourse as lo HAM, Ihe
picssurc on Ihe icputalton ol Bessemer may not be inalei inlly dilleienl
Irom the ptessme liessemei would experience it ISAM weie nol able
lo meet its obligations. In addiliou, Bessemer would nol Heat debts
lhal are with iccotiise to HAM as guaianlces tot pin poses ol calculat-
ing Bcsseiuers consolidated leverage latio. The lailuie lo include
Ihese guaranlees in ihe calculation ot liessemei \s consolidaled Icvei-
age ratio would nol adequately relied Ihe risks, othei than Ihe cicdil
risk, lo which the l'ailnerships would he subject.

.'2. See e c Mi'iiiiuin.

liabilities of the Partnerships with the financial slalements
n\' Bessemer for regulatory capital purposes.-'1

Risk

In evaluating previous proposals to engage in trading activ-
ities involving substantial iisks, the Board has reviewed the
risk management policies, procedures, systems and con-
trols established or proposed by the applicant to ensuie that
proposed trading activities could be conducted in a safe
ami sound manner.'1 Bessemer has not as yet established
the risk management structure uecessaiy lo conduct the
proposed activities, but has indicated that il would estab-
lish an appropriate risk management structure prior lo
engaging in Ihe proposed activities. This structure would
include investment and position limits for the Partnerships
anil sepaiate limits for each investment adviser. BAM
would monitor compliance with trading limits through a
computer system thai BAM would develop. The Hoard's
action on this proposal is conditioned upon a luture deter
initiation by the Board thai Bessemer and BAM have
established computer, audit and accounting systems, inter-
nal risk management controls, and an operational and
management infrastructure capable of monitoring and con-
trolling the risks inherent in Ihe proposed activities.>s

As part of the Board's evaluation of Ihese factors, the
Board considers Ihe linaucial and managerial resources of
the nolilicant and its subsidiaries and Ihe effect the transac-
tion would have on such resources.''' Based on all the facts
of record, including the conditions described in this order,
the Board concludes lhal these financial and managerial
considerations are consistent with approval of this notice.
The Board also expects that the conduct by Bessemer of
the proposed activities tic nova would enhance market
competition and provide greater convenience to Besse-
mcr's customers. For the reasons discussed above, and in
reliance on commitments made by Bessemer and subject to
the conditions in this order, Ihe Hoard concludes thai the
balance of public interest factors that the Hoard is required

23. Consolidation ol the. Partnerships could cause Ihe investments ol
Ihe limited paitncis lo conipiise a signilicant component ol Bcssem-
er's icgulaloiy capital, llowever, Ihe limited partners' investments
would not be available lo absorb losses on Ihe assets ol' most ol
Bessemei's opeialions. ('ontiibulions of Ihe limited pailuers would
only be available lo absorb losses on the Partnerships' assels. Accoitl-
ingly, in calculating ils icgulalory capital ratios, Bessemer must de-
duel the inveslnienls ol Ihe limited pailners and a coiresponding
amount ot assets ol the I'ailneiships lioni the numeralor and denoini
naloi, icspei lively, ol Bessemer's consolidated capital ratios. This
capital irealinenl is appropi iale whether 01 nol the proposed invesl-
menl vehicles would be leveraged. See Noi irc.v/ at I I 2X n.7.

24. See, <\i;., Swiss Hunk.
25. the Board believes lhal Bcsscinci must have in place appiopii

ate procedures to address potential conllicls ol inteicsl that may arise
Iroin ihe conduct til this activity. These piocedures should include
disclosuies and a system, such as an ovcisight mechanism I'oi inves
tors lo review specific conflicts of inleiesl.

2(>. Sir 12 C.f.R. 225.24; sir also Ilir /•'»;/ Hunk. Limited, 75
l-'eileial Reseive liiillelin 'M (I'W.)); Iltivciisclif Vereinsbaiik AC, 7.*
ledeial Rexeive Kill lei in I 55 ( 1087).
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to consider nuclei' section 4(c)(8) of [lie B1IC Act is favor-
able.

On the basis of the foregoing and all (he facts of record,
including Ihe commitments furnished by Bessemer, the
Hoard has determined that the notice should he, and hereby
is, approved, subject lo all the terms and conditions of this
order. The Board's approval of this proposal extends only
to activities conducted within the limitations of this order,
including the Board's reservation of authority to establish
additional limitations lo ensure thai Bessemer's activities
are consistent with safety and .soundness, conllicls of inter-
ests, and other relevant considerations under the BMC Act.
fingaging in the proposed activities in any manner other
than as approved in Ihis order is not within the scope ol the
Board's approval and is not authorized for Bessemer.

As staled above, the Board's action on this proposal is
conditioned upon Bessemer and BAM establishing ade-
quate controls and syslems lo manage and monitor Ihe
risks associated with Ihe proposed activities. On notifica-
tion by the Board that this condition has been satislied,
Bessemer may immediately commence Ihe proposed acliv
ities.

The Board's determination also is subject lo all the terms
and conditions sel forth in Regulation Y, including those in
sections 225.7 and 225.23(b), and to Ihe Board's authority
to require modification or termination of the activities of a
bank holding company or any of ils subsidiaries as the
Board liiids necessary lo assure compliance with, and lo
prevent evasion of, Ihe provisions of Ihe. BIIC Act, and Ihe
Board's regulations and orders issued thereunder. The
Board's decision is specifically conditioned on compliance
with all ol Ihe commitments made by Bessemer in this
notice, including Ihe commitments discussed in this order,
and the conditions sel forth in this order anil in the above-
noted Hoard regulations and orders. Tor purposes of this
action, Ihese commitments and conditions are deemed lo
be conditions imposed in writing by Ihe Board in connec-
tion with ils findings and decision, and, as such, may be
enforced in proceedings under applicable law.

By order of the Board ol" Governors, elleclive April 24,
19%.

Voling lor Ihis act ion: ( h a i i n i a i i I 'm Ten ipo ie ( i r censpan and
( i o v c r n o i s Kelley, Lindsey, Phil l ips, anil Yiili-n.

JKNNII 'HR .1. J O H N S O N

Deputy Secretary oj the Hoard

BIIC Act (12U.S.C. ij I843(c)(8)) and section 225.23 of
the Board's Regulation Y (12 C.I'.R. 225.23) lo acquire up
to 80 percent ol the voling shares of Mutual Money Invest-
ments, Inc. (dba Tri-Slar I'iuancial), Houston, Texas
('"Company"),' and thereby engage through Company in
the following nonbanking activities:

(1) Providing securities brokerage services as permitled
under section 225.25(b)(l5) of Regulation Y (12 C.I'.R.
225.25(b)(15));
(2) Underwriting and dealing in government obligations
and money market instruments ("bank-eligible securi-
ties") as perniilled under section 225.25(b)( 16) of Regu-
lation Y (I2C.KR. 225.25(b)(l6));
(3) Providing data processing services as permitted un-
der section 225.25(b)(7) of Regulation Y (12 C.KR.
225.25(b)(7)); and
(4) Purchasing anil selling, all types of securities on the
order of customers as a "riskless principal."

Notice of Ihis proposal, alfording interested persons an
opportunity lo submit comments, has been published (61
Vederal Register 2832, 7520, and 10,58 I (1996)). The lime
for filing comments has expired, and the Board has consid-
ered the proposal and all comments received in light of Ihe
factors sel forth in section 4(c)(8) of the BI1C Act.

Woodlbresl, with total consolidated assets oi' approxi-
mately $271 million, is the Mill largest banking organiza-
tion in Texas anil operates one subsidiary bank in the
stale.' Company is, and will continue lo be, a registered
broker-dealer with the Securities and Exchange Commis-
sion ("SliC"), and is a member t)\' the National Associa-
tion of Securities Dealers, Inc. ("NASD"). 'Therefore,
Company is subject lo the recordkeeping, reporting, fidu-
ciary standards of the Securilics lixchange Act of 1934
(15 [l.S.C. § 78a el ,v«/.), the SLiC, and the NASD.

Section 4(c)(8) of ihe BIIC Act provides that a bank
holding company may, with Board approval, engage in any
activity thai lite Board determines to be "so closely related
lo banking or managing or controlling banks as lo be a
proper incident thereto."1 As noted above, the proposed
securilics brokerage, underwriting and dealing in bank-
eligible securities, and data processing activities have been
determined by regulation lo be closely related lo banking
for purposes of section 4(c)(8) of the BIIC Act.' Woodlbr-
esl has committed thai Company would conduct these
aetivilies in accordance with the limitations in Regula-
tion Y and the Board's orders relating to Ihese aclivitics.

Woodlbresl Bancsharcs, Inc.
Houston, Texas

Order Approving a Notice to Kngage in
Securities-Related and Data Processing Activities

Woodlorest Bancshares, Inc., Houston, 'Texas ("Woodlor-
est"), a bank holding company within the meaning of ihe
Bank Holding Company Act ("BIIC Act"), has liled a
notice for the Board's approval under section 4(c)(8) of the

1. Woodloiesl initially would aequhc approximately A.\ pcreciil of
Ihe voting slum's ol Company anil would haw Ihe oplion, excrci.sable
over a live-yeai peiiod commencing one year from llie dale of
eonsninin.ilion ol" Ihis liansaelion, to acquire additional voting shaies
to increase its ownership interest lo SO percent.

2. Asset data arc as of I )eceniber .M.I 'W5.
.1, 12 U.S.C § lS43(e)(X).
4. l2('.KR.225.25(h)(LS), (16), and (7).
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Riskless Principal Activities

"Riskless princi|ial" is llic lemi used in (lie securities
business to refer to a transaction in wliieli a broker dealer ,
after receiving an order from a eustonier lo buy (or sell) a
security, purchases (or sells) the security for its own ae
count lo oll'sel a contemporaneous sale lo (or purchase
from) the customer.1 "Riskless principal" liansaclions are
understood in the industry to include only transactions in
(lie secondary market. Thus, Company would not act as a
"riskless principal" in selling securities on the order o! a
customer that is the issuer ol the securities to be sold or in
any transaction in which Company has a contractual agree-
ment to place the securities as agent of the issuer. Company
also would not act as a "riskless principal" in any transac-
tion involving a security for which it makes a market.

The Board has determined by older that, subject to a
number o\' prudential limitations that address the potential
for eonllicts o\' interests, unsound banking practices, or
other adverse elfecls, the proposed "riskless principal"
activities are closely related to banking within the meaning
of section 4(c)(X) o\' the HI IC Act." The Hoard also has
determined thai purchasing and selling securities on the
order o\ investors as a "riskless principal" does not consti-
tute underwriting or dealing in securities for purposes of
section 20 ol the Class Sleagall Act (12 U.S.C. § 377), and
that revenue derived Irom Ibis activity is not subject lo the
10-percenl revenue limitation on underwriting and dealing
in securilies that hanks are not authorized to underwrite
and deal in directly ("bank-ineligible securi l ies") . '

Woodloresl has committed thai Company will conduct
its "riskless principal" activities using llie same methods
and procedures, and subject lo the same prudential limita-
tions, as (hose established by the Hoard in thinkers Trust
and ././'. Morgan? including the comprehensive framework
of restrictions imposed by the Hoard in connection wilh
underwriting and dealing in .securilies, which were de-
signed lo avoid potential eonllicts of interests, unsound
banking practices, and other adverse elfecls.

Proper Incident to Banking Standard and Other
C onsideralious

In order to approve this pioposal, the Board must deter
mine that the proposed activities are a proper incident lo
banking, that is, thai Ihe performance o\' the proposed
activities by Company "can reasonably be expected to
produce beuelils to ihe public, such as greater convenience,
increased competition, or gains in efficiency, that outweigh
possible adverse elfecls, such as undue concentration of
resources, decreased or unfair competition, eonllicts o\'
interests, or unsound banking praclices.""

As part of its evaluation of these factors, Ihe Board
considers ihe linancial and managerial resources of the
uotilicanl, its subsidiaries, and Ihe company lo be acquired,
and Ihe ell'ect the transaction would have on those resourc-
es.1" Based on all Ihe facts o\ record, the Board concludes
that linancial and managerial considerations are consistent
wilh approval of this notice.'[

The Board expects thai the cnliy of Company into the
market lor the proposed services would provide added
convenience lo Woodloresl's customers and would in-
crease the level of competition among existing providers of
those services, for the reasons discussed above, and in
reliance on all the commitments made in connection wilh
Ibis notice and Ihe conditions discussed in this order, the
Board believes that Ihe proposal is not likely to result in
decreased or unfair competition, conllicls of interests, un-
sound banking practices, undue concentration of resources,
or oilier adverse clfects not outweighed by Ihe public
benefits. Accordingly, the Hoard has determined that the
performance of Ihe proposed activities by Company can
reasonably be expected lo produce public bcnelils that
outweigh possible adverse elfecls under Ihe proper incident
to banking standard o\ section 4(c)(K) of the HI IC Act.

5. .SVvSKC Rule [Ob-10. I 7 C . K R . ' '19. l()h IO(a)(X)(i).
6. See .1 P Moiyctn t t ('ompanx Incorporated, 76 icdei\ti Reset ve

liiillctm 2() ( 1 W 0 ) ('•././' Morgan"); Hatikeis littst New York Coipo-
uttion, 75 I'edetal Reserve liullrtin S29 {11W)) ("Iltmkets trust").

1. See Hankers 'trust at X.I I N.t \.
8. A m o n ^ the prudential l imitat ions ik ' ta i lut IIIOIL' hilly in Ihtnkeis

'J'rn.st and . / /', Mot^a/i a ie lhal C o m p a n y will iiiainUini specific records
thai will clearly identi ty all " i i sk l e s s p i i n e i p a l " I ransael ions, and that
C o m p a n y will not engage in any " r i sk less p n n c i p a l " l iansae l ions lor
any seciii i t ies can ied in its invenluiy. W h e n a i l i ng as a " i i sk le s s
pr incipal ," C o m p a n y will engage only in t iansacl ions in the secondary
market , and not on Ihe order of a ens lomei that is Ihe issnei ol" the
securi t ies to he sold, and wiJI no! acl as " i i sk l e s s p j i n c i p a l " in any
transact ion involving a security loi which it m a k e s a inaiket , or hold
itself out as mak ing a mai kel in the secui ilics that it buys and sells as a
" i i sk l e s s p i inc ipa l / 1 Moreovc i , C o m p a n y will not engage in " r i sk less
pi incipaT 1 t ia i isact ions on hehall ol any foieign aflihales that engage
in securi t ies dealing, activit ies outs ide the United Stales , and will not
acl as " u s k J e s s p i i n c i p a l " JOJ jcgis le icd invrs t inenl c o m p a n y secun-
tics. In addi t ion, C o m p a n y will not act as a " r i sk less p i i n c i p a l " wilh
icspect to any seciii i t ies ol investment c o m p a n i e s that aie advised by
Woodlo ie s t oi any ol its aililiales.

<>. I.'. U . S . C . S I X 4 . 1 ( c ) ( X ) .
10. See I . ' C . K U . 22.V2*I. See also The l-tiji Bunk, Limited, 75

Lcdeutl Reset ve Bulletin l)4 (I'JX1)): Binerisi In- Veieinxhank AC, V.i
I'ederal Reserve Bulletin 155 ( I')X7).

I I. The Board previously has expressed concern that |oml veiituics
might lead to a matiix ol relationships between co-venturers that
con Id break down Ihe legally mandated separation ol banking and
commcice. Sec, c.y,,, the Mtnihico ('ompanv und I'Ujtutdhlc Buncor
porulion, (>') I'edi'iul Reset ve Bulletin s'1% (l()X.i). 'I lie lioaid has
slated that this concern is pai t icular ly acule where ihe joinl ventuie
involves a iclal iousli ip be lween a hank holding c o m p a n y and a securi
ties film, and Ihe potential exis ts loi die niingliiij; ol pe innss ib le and
i inpcimiss ihle secui i l ies act ivi l ies. See Ani.slenlaiii Rotterdam Bunk,
NX'.. 70 I'ederul Reserve Bulletin XJ5; Ihe ('him Trusl and Bunking
Coiupunx, Limited, 7X I'cdeial Reserve Bulletin 4 4 0 (1992) . In this
case . C o m p a n y engages tinly in secui i l ies and other nonhaiikinj>
acl ivi l ies lhal are pt ' imissil i le lor bank holding c o m p a n i e s undci
section 4(c)(X) of the UIIC Acl. Moreover , Woodlb ics t would engage
Ihioiiiili C o m p a n y in Ihe p ioposed activit ies in a manne r consistent
wilh previously approved joint venture proposa ls , and has made a
number ol co innu l inen l s s inulai lo Ihose ihe l ioa id lias iclicd on in
prior joint venture cases . See Append ix .
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('oncltision

Based on all the l ads of record, including ihe comiiiil

meats made hy Woodlorest, the Boaid has delermined lo.

and hereby does, approve Ihis noliee subject (o all ihe

terms and conditions sel lorth in Ihis order and in die

regulations and orders relerred lo above thai relate lo the

proposed activities. The Hoard's approval is specifically

conditioned on compliance with all Ihe commitments made

in connection with this proposal and the conditions re

fcrred lo in this order. The Board's determination also is

subject lo all ihe terms and conditions sel forth in Ihe

Hoard's Regulation Y, including those in sections 225.1

and 225.2Mji) (12 C.F.R. 225.1 and 2,2').2.Hg)), and to the

Hoard's authority lo require such modification or leimina-

lion u( Ihe activities ol a bank holding company or any of

ils subsidiaries as Ihe Hoard finds necessary lo assure

compliance with, and lo prevent evasion of, ihe provisions

of Ihe HIIC Act and the Board's regulations and orders

issued thereunder. These, commitments and conditions shall

be deemed lo be conditions imposed in writing by the

Board in connection with its findings and decision, and, as

such, may be enforced in proceedings under applicable

law.

This transact ion shall not he consummated later than

three nionllis after the ellective date of Ihis oidcr, unless

such period is extended lor good cause by ihe Boaid or by

Ihe Federal Reserve Bank of Dallas, acting piirsuanl lo

delegated authority.

By order ol the Boaid ol (iovernors, ellective April X.

1996.

V o l i n j z I 'm I h i s a c l i o n ; C l i ; i i i n i ; w i I ' m T e i n p o i e ( i i e c n s p a u a n d
( i o v e r n o i . s K c l l e y , P h i l l i p s , ; u u l Y e l l e n . A b s e n t a n d n o l v o l i n p : ( i n v n
n o t I . i n d s c y .

Appendix

K .1. JOHNSON

Deputy Secielarv of the Hoard

( I ) C o m p a n y will nol engage in any addit ional act ivi t ies

without W o o d l o i c s l ' s k n o w l e d g e and consent , as well as

prior author izat ion from the federa l Rese ive Sys tem. Mil is

de te rmined that C o m p a n y engages in any securi t ies activity

that is impermiss ib le loi a stale membe i bank under the

( i lass Sleagall Act or any activit ies thai aie hnpe in i i s s ib le

for bank holding compan ie s under the HIIC Act, Wood I or

est will cause C o m p a n y lo terminate such impermiss ib le

activi t ies or Woodlores t will te rminate ils interest in C o m

pany.

(?) Woodforcst will nol solicit business on behalf of any

co-venturer or ils alliliales (oilier lhan C o m p a n y ) .

( \) Woodlorcs t and ils subsidiar ies will acl al all l imes on an

a i m ' s length basis in deciding whether lo extend credit lo

( o m p a n y , any co venturer or ils all i l iales. or compet i to r s ol

C o m p a n y or any eo-venuire i or its alliliates, and Woodlo i

esl and its banking suhs id i anes will not lake into account

the fact that a potential b o n o w e r could be a compe t i to r ol'

C o m p a n y or a co venluter or its alliliales in deleriuit

whether to extend credit to that borrower.

(4) C o m p a n y will observe Ihe anil lying provis ions ol the

Bank Holding C o m p a n y Act A m e n d m e n t s ol 1970 anil the

ami lying provis ions ol Ihe H o a i d ' s Regula t ion Y, as

amended , including Ihe tying restr ict ions sel lorlh in sect ion

225.7 ( I 2 C . F . K . 225.7) . C o m p a n y will be treated as an

all ihale lor purposes of sect ions 23A and 23H of the Federal

Reserve Act and as a subsidiary of a hank holding c o m p a n y

within the mean ing of the HI IC Acl ( 12 U.S.C. § I 8 4 l ( d ) ) .

Orders Issued Under Sections J and 4 oj the Hank
Holding Com/H/ny Ael

I'irsl Hawaiian, Inc.
I lonolulu, 1 lawaii

Application lo I'.sltthlish Hunk mul Notice to /'./i^f/ijc ///

Nonbaiikini; Activity

F'irsl Hawaiian, Inc., Honolulu. Hawaii ("First Hawai-

ian"), a bank holding company within Ihe meaning of the

Bank Holding Company Acl ("HI 1C Act") , has applied for

Ihe Board's approval undei section 3 of the HIIC Acl

(12 U.S.C. § IK42) to establish a tie novo bank. Pacific One

Hank, Porlland, Oregon ("Oregon Hank").1 F'irsl I lawaiian

also has requested approval under section 4(c)(8) o[ the

BIIC Act (12 U.S.C. § 1843(c)(8)) and section 225.2.\ of

the Hoard's Regulation Y (12. {'.\:.R. 225.23) of ils notice

for ils savings association subsidiary. Pioneer Federal Sav

ings Bank, Honolulu, Hawaii ("Pioneer") lo acquire live

branches ol U.S. Bancoip, Portland, Oregon ( " U S B " ) , in

Washington.'

Noliee of the proposal, alfording interested persons an

opportunity to submit coiumenls, has been published (61

I'cderal Register 725 and 11,009 (1996)). The lime for

liling comments has expired, and the Board has considered

the applications and notice and all comments received in

ligbl of Ihe. factors set lorlh in sections 3 and 4 of ihe 111 1C

Act.

I. I'll si 1 l awa i i an . Ih rnu^h (l ies1 on Bank , w o u l d acqu i r e 2() b l a n c h e s

in (hi1!1 on and one b ranch in Idaho t loin hank ami tin ill subs id i a r i e s ol

U.S. H a n c o i p , I 'o i l l and , O i c f o n ( " H S U " ) . U S B w o u l d sell these

b l a n c h e s as pail ol ils d ives l i l i ue ro in in ih iK 'n t s in c o n n e c t i o n wilh ils

acqu i s i t ion ol" West O n e B a n c o i p , l io i se , Idaho . Sec US. lUincoip, K)

t'luli'ial AYvrMV Ilitlli-lin I 7d ( I <)<;(>) ( " H S U O l d e r " ) , I'll si H a w a i i a n

wou ld ac i | i n t r the Idaho b i a n c h l>) aci|iuiin;>. Idaho I'irsl Uank, l io i se ,

Idaho ( " I d a h o H a n k " ) , Iroin U S B and i in tncdia lc ly .selling all the

h a n k ' s assc l s lo auolhc i U S B s u b s i d i a i ) hank . Idaho Bank Ihcn w o u l d

a c q u u e I I S B ' s Wctsc i , Idaho , b ian i h and i m m e d i a t e l y i n c i t e with and

ink) Oii 'f ion Bank. I'irsl H a w a i i a n has app l i ed for the Mould ' s ap-

proval mulei sec t ion i ol Ihe ISIIC Acl to acqu i r e Idaho Bank .

.'. P ionee r w o u l d a u | u u c loui b l a n c h e s c u n e n i l y o p c r a l e d by sub

s id ia iy banks ol U S B and Ilie phys ica l lac i l i l ies ol a lillh b i anch in

K e n n e w i c k . W a s h i n g t o n , w h e i e P ionee r wou ld es tab l i sh a tie novo

b i a n c h . 'Hie loin I ill! hi a lie lies \\ on Id be sold by I ISB as pail ol I J S B ' s

d i v c s t i l u i e con i u i i l t ueu t s ui W a s h i n g t o n ttesciil iett ill llie U S B Orde r .

T h i s acqu i s i t ion is sub | ec l lo the approva l ol I ' i onee r ' s pi lu ia iy ledera l

superv i so r . Ihe Oil ice ol Tin ill Supei vis ion ( " O T S " ) .
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First Hawaiian, with total consolidated assets of approx-
imately $7.4 billion, operates two banks ami one savings
association in Hawaii.1 First Hawaiian is the second largest
insured depository organization in Hawaii, controlling ap-
proximately $4.8 billion in deposits, representing 27.8 per-
cent of all deposits in insured depository organizations in
the slate ("state deposits"). After consummation of this
proposal, First Hawaiian would become the seventh largest
insured depository organization in Oregon, controlling
approximately $541 million in deposits, representing
2.1 percent ol stale deposits in Oregon, hirst I lawaiian also
would become the 15th largest insured depository organi-
zation in Idaho, controlling approximately $48 million in
deposits, representing less than I percent of Idaho state
deposits, and the 46th largest insured depository institution
in Washington, controlling approximately $124 million in
deposits, representing less than I percent of slate deposits
in Washington.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by section 101 of
(he Riegle-Neal Interstate Hanking and branching [<AY\-
cieney Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a stale other than the home stale of such
bank holding company, if certain conditions are met. [-'or
purposes ol the HI IC Act, the home slate of First I lawaiian
is Hawaii.4 As noted above, First Hawaiian, in the course
of this transaction, would establish a dc IIOVO bank in
Oregon and acquire a bank in Idaho. The conditions enu-
merated in section 3(d) for an interstate acquisition are met
in this case.11 In view of all the lads of record, the Hoard is
permitted to approve this proposal under section 3(d) ol the
MIC Act.

As part of this transaction. Pioneer, which is a federal
savings bank owned by First Hawaiian, would acquire live
branches of USB in Washington. The Board previously has
considered a proposal by a federal savings bank to operate

3. Asset data arc as of September 30. I1)1).*!. Deposit data are as ol
June 30, 1995.

4. Pub. L. No. 103 32X, IDS Slat. 1.WX (1994). A hank holding
company's home slate is the slale in winch (lie opciations o! the hank
holding company's hanking subsidiaiics were principally conducted
on July I, 1966, or ihe dale on u h k h ihe company became a hank
holding company, whichcvei is lalei

5. 12 ll.S.C. SS lK42(d)(l)(A) and (H) and IX42(d)(2)(A) and (B).
First Hawaiian is adequately capitalized and adequately managed. All
banks I'mni which Oicgon Bank would acquire hianches have been in
cKistcnce and have continuously opeialed lor mole than live years,
and Ihe Oregon and Idaho baukiii;1, supcivisois have determined thai
Oicgon Bank and Idaho Bank, icspeelively. would satisfy the mini-
mum charter age requirements undei applicable Oiegon and Idaho
law. In addition, on consummation ol this proposal, first Hawaiian
and its alhliales would control less Ihau 10 peicenl ol Ihe lolal amount
of deposits ol insured depository institutions m the United Stales, and
less than 30 percent ol the lolal amount ol deposits ol insured
depository institutions in Oiegon 01 Idaho. All other leqiurcmcnts of
section 3(d) of Ihe BIIC Acl also would be uicl on consummation of
this proposal.

branches interstate and has concluded that such operation
is permitted under ihe existing branch authorization for
federal savings associations and is consistent with the
regulatory framework applicable to savings associations
under the BHC Acl."

Competitive and Other Considerations

First Hawaiian currently does not operate an insured depos-
iloiy institution in Oregon, Idaho, or Washington. Based on
all Ihe facts of record, the Hoard concludes that this pro-
posal would not have an adverse ellect on competition or
the concentration of banking resources in any relevant
banking market. The Board also has determined, in light of
all the facts of record, that the financial and managerial
resources and the future prospects of First Hawaiian and its
subsidiaries are consistent with approval, as are the other
supervisory factors the Board must consider under section
3 of the BHC Act.'

Convenience and Needs Considerations

In acting on an application under section 3 of the BIIC Act,
the Board must consider the convenience and needs of the
communities to be served anil take into account the records
of the relevant depository institutions under the Commu-
nity Reinvestment Act (12 ll.S.C. jj 2901 et seq.)
("CRA").S The CRA requires the federal financial supervi-

6. Section 4(c)(X) of the BIIC Acl and Ihe Hoard's regulations do
not prohibit the opeiation of interstate blanches by a savings associa-
tion owned by a bank holding company. Sec HankAiiierica Corpora
lion. 7X Federal Kescivc Hiillelin 71)7 (1992). Section S(r) of the
Home Owners Loan Act of 1933, enacted by Ihe (iarn St. Germain
Deposiloiy Institutions Act of 19X2, permits a federal savings associa-
tion to opciate branches outside llic association's home slate il'llie law
ol the host state would permit the branch to be established by a
savings association charleied by the slale where the home office of the
federal savings association is located. I2U.S.C. § I464(r)(2)(('); sec
also 57 federal Register 12,206 n. I 2 (1992). Ihe O'I'S has indicated
thai 1'ioneer's proposed Washington branches satisfy this test, and Ihe
O'I'S has approved Pioneer's application to establish a tic IUIVO branch
and is considering Pioneers application to acquiie the other proposed
branches in Washington. In addition, the Washington banking supervi-
sor has advised Ihe Board informally thai this transaction is nol
prohibited under stale law,

7. A commentcr asserted that first I lawaiian failed lo divest certain
branches as required by the Board and Ihe Department of Justice
("DOJ") in connection with I'irst Hawaiian's acquisition of first
Inlcistate Bank of Hawaii, Honolulu, Hawaii. Sec I'irsl Hawaiian,
Inc., 11 icdcral Reserve Hiillelin 52 (1991). This divestiture was
subject to court supervision. On March 5, 1996, the U.S. District Cowl
lor Hawaii, with the agreement of the DOJ, permitted hirst Hawaiian
to divest the three remaining blanches to a finance company. Ihe
Board also permitted hust Hawaiian to modify its original divestiture
proposal lo Ihe extent necessary lo comply with the district court's
ordcis. See Board letters dated May I, 1991, and March 14, 1996, lo
Lee Meycrson, Hsq., and Howard Kan, respeclively. firs! Hawaiian
has completed its divestitures consistent with these proceedings.

X. The Board pieviously has deteimined that Ihe CRA by its leims
generally does not apply to applications by bank holding companies to
acquire noiibanking companies nuclei section 4(c)(X) of the BHC Acl.
See Ihe Mitsui Hank, /./</., 76 l-eileml Reserve Hiillelin 3X1 (1990).
I h e Board a l so has s lated that , un l ike o the r c o m p a n i e s that m a y be
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sory agencies to encourage financial institutions to help
meet the credit needs of the local communities in which
they operate, consistent with their sale and sound opera-
lion. To accomplish this end, the CRA requires the appro-
priate federal supervisory authority to "assess the institu-
tion's record of meeting the credit needs of its entire
community, including low- and moderate-income neigh-
borhoods, consistent with the safe and sound operations of
such institution," and to take that record into account in the
evaluation of bank expansion proposals.''

The Hoard received comments from the Nation of Ha-
waii ("Protestant") generally alleging that first Hawai-
ian's lead subsidiary bank, Mist Hawaiian Bank, Honolulu,
Hawaii ("Hawaiian Hank"), has failed to help meet the
credit needs of low- and moderate-income ("I,Ml") resi-
dents, and in particular, illegally discriminates in its lend-
ing practices against Filipinos and native llawaiians in the
Honolulu MSA.10 Protestant also contends that Hawaiian
Hank's marketing and elforls to reach I'ilipinos and native
llawaiians arc inadequate.

The Hoard has carefully reviewed the CM A performance
records of the insured depository institutions controlled by
First Hawaiian, particularly the relevant reports of exami-
nation of CRA performance. The Board also has carefully
considered the comments received. First Hawaiian's re-
sponses, and all other relevant facts ol record in light of the
CRA, the Board's regulations, and the Statement of the
Federal Financial Supervisory Agencies Regarding the
Community Reinvestment Act ("Agency CRA State-
ment")."

A. CRA Performance Evaluations of First Hawaiian

The Agency CRA Statement provides that a CRA examina-
tion is an important and often controlling factor in the
consideration of an institution's CRA record and that re-
ports of these examinations will be given great weight in
the applications process.1- Hawaiian Hank, which controls
approximately 84 percent ol the total consolidated assets of
First Hawaiian, received a CRA performance rating of
"outstanding" from its primary federal supervisor, the

acquhed by bank holding companies under section 4(c)(X) of the HI 1C
Act, savings associations aie tlcposiloiy institutions, as thai lerin is
defined in llie CRA, and thus acquisitions ot savings associations are
subject to review under the express terms of the CRA. Sec Norwesl
Corporation, 76 Federal Reserve Bulletin X7 \ (1990).

9. 12 tl.S.C. §29(13.
10. Protestant provided data that compare Hawaiian Bank's record

of providing home mortgage originations and refinancings from 19X8
lo 1994 in three census tracts in the Honolulu MSA with the higlresl
percentage Filipino or native Hawaiian population lo the three census
tracts in the Honolulu MSA with the highest percentage Japanese oi
nonrninority population. Protestant also provided 1993 and 1994 data
on loan applications, oiiginations, and denials by Hawaiian Hank and
all of 1'irst Hawaiian's subsidiaries in the three census tracls with the
highesl percentage I'ilipino and native Hawaiian population and re
ported anecdolally lhat Hawaiian Hank's iccortl of lending on native
Hawaiian homelands is inadequate.

I 1. 54 Federal Register 1.1,742 (19X9).
12. Id. at 1.1745. '

Federal Deposit Insurance Corporation ("FDIC"), in its
most recent examination for CRA performance, as of
March 1995 ("Hawaiian Bank Fxamination"). First
Hawaiian Creditcorp, Inc., Honolulu, Hawaii ("Credit-
corp"), also received a CRA performance rating of "out-
standing" from the FDIC in its most recent examination
for CRA performance as of May 1994, and Pioneer re-
ceived a CRA performance rating of "satisfactory" from
its primary federal supervisor, the OTS, in its most recent
examination for CRA performance as of October 1995."

H. HMDA Data and Lending Activities

The Hoard has carefully reviewed data collected under the
Home Mortgage Disclosure Act ("IIMDA") for Hawaiian
Bank, Pioneer, and Credilcorp during 1993 and 1994, in
light of Protestant's allegations regarding Hawaiian Hank's
record of housing-related lending to LM1 and minority
individuals. These data indicate that First Hawaiian is
making ell'orts to help meet the credit needs of residents of
predominately Filipino anil native Hawaiian areas and LMI
areas in the Honolulu MSA. For example, in 26 census
tracls in the Honolulu MSA with majority Filipino or
native Hawaiian residents, which represent 15.2 percent of
the total population in the Honolulu MSA,14 Hawaiian
Hank increased the percentage of its HMDA-rcportcd loan
originations from 7.1 percent in 1992 to 12.1 percent in
1994. All of First Hawaiian's subsidiaries increased the
percentage of their HMDA-reported loan originations in
these census tracts from 7.7 percent in 1992 to 13 percent
in I994.ls

In 49 LM1 census tracts in the Honolulu M.SA, represent-
ing 24.8 percent of the total population in the Honolulu
MSA, Hawaiian Bank increased the percentage of its
1 IMDA-reported loan originations from 7.7 percent in 1992
to 8.5 percent in 1994, and all First Hawaiian subsidiaries
originated 10.2 percent of (heir HMDA-reported loans in
I,Ml census tracts in both 1992 and 1994. First Hawaiian
also increased the percentage of loan applications from
1,MI census tracts for which it originated loans from ap-
proximately 65 percent in 1993 to approximately 79 per-
cent in 1994.

The Board also has carefully considered Protestant's
allegations of disparities in the rate of loan applications,
originations, and denials in three census tracts in light of all
the facts of record. The Board recognizes, however, that

13. All of USH's subsidiary banks involved in the sale of branches
It) l'irst Hawaiian received "satisfactory" or "outstanding " CRA
peilormance ratings from their prinraiy federal supervisors in their
most recent examinations.

14. I'ilipino and native Hawaiian populations were identified on the
basis of 1990 U.S. census data. These data, like the data provided by
llie Protestant, focuses on loans to residents of these census tracts,
tinder HMDA, loans made to I'ilipinos or native llawaiians are
included in the categoiy ol Asian/I'acihc Islander for reporting pur-
poses.

15. This exceeds Ihe percentage ol HMDA-reported loan oi initia-
tions for lenders in the aggregate in these census tiacts during the
same period which increased from X.7 percent to I 1.7 percent.
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I IMDA data alone provide an incomplete measure of an
institution's lending in ils community. The Hoard also
recognizes thai I IMDA data have limitations that make the
data an inadequate basis, absent olhei information, for
concluding that an institution has engaged in illegal dis-
crimination in making lending decisions.

The Board has carefully reviewed Protestant's allega-
tions in light of information I mm the FDIC and the OTS,
the primary supervisors oi First Hawaiian's depository
subsidiaries. The most recent examinations ol these institu-
tions found no practices that were intended to discourage
credit applications, nor weir there any findings of prohib-
ited discrimination or illegal credit practices. Al l institu-
tions also were found to be in compliance with applicable
lair lending laws and regulations. In addition, in connec-
tion with the Hawaiian Hank Examination, an analysis was
conducted of I IMDA-reporled loans in 36 census tracts
located throughout Hawaii, representing 14 percent of all
census tracts in the state with majority Filipino or native
Hawaiian populations, based on 1990 U.S. census data.
This analysis indicated a reasonable loan penetration in
these census tracts and showed no evidence that Filipinos
or native Ilawaiians were subjected to disparate treatment.

Hawaiian Hank participates in a number of housing-
related financing programs designed to assist in meeting
the housing needs oi I.Ml individuals. For example, the
bank makes loans and equity investments in affordable
rental projects. Examiners noted that as of March 1995
Hawaiian Hank had funded three projects totalling
$22.1 million for die construction of 2.15 rental units."'The
bank also actively supports the Hawaii Community Rein-
vestment Corporation C ' l lCRC") , which manages a
$50 million revolving loan fund, funded by IS linancial
institutions, to linance rental housing projects for LM1
tenants. Hawaiian Hank's commitment to this loan fund is
$11.9 mill ion, which is 23.8 percent of the fund. During
the period covered by the Hawaiian Hank Ivxamiualioii, the
bank funded $10.4 million for 14 loans through this pro-
gram. In addition to its commitment to the fund, Hawaiian
Hank participated with eight other HCRC lenders in the
purchase of more than $IX million of loans from the
program to increase Ihe loan fund's lending capacity."

The Hawaiian Hank Examination also lound thai the
bank had implemented flexible lending criteria in its
housing-related lending programs. For example, lending
guidelines for home mortgage loans have been modilied to
allow applicants to use utility bills and rent payments to
establish a credit history and to treat nonlaxable income as
equivalent taxable income. Under the Allordable I Ionic

Id. Dm in;; I he second quarter ol I 'W. the bank executed a subscrip-
tion ol V>.5 million in the Hawaii Atloidablc Housing Hind I. This
fund, with lolal subsci iplions of SI1'.7 million Ironi I I linancial
institutions, invests in low-income iculal housing piojects qualifying
lor low-income housing tax CK'dits.

17. At the end of 1995, the bank hail $3.7 million ol loans outstand-
ing in the loan I'uiul, and had committed $5.5 million to a second
revolving loan kind, managed by a subsidiaiy ol IICKC, to linance
low-income renlal housing piojecls.

Foan Program, first time home buyers may qualify for
reduced loan fees and easier qualifying guidelines for
adjustable rate mortgages. Hawaiian Hank has agreed to
provide linancing lor up to 70 single family homes on
Oaliu Island being constructed by lirst lime home buyers,
and made eight loans under this program in 1994. Also in
1994, in light of certain legal restrictions applicable to
lending to residents residing on native Hawaiian home
lands. Hawaiian Bank established home improvement and
downpaymenl loan programs in conjunction with the De-
partment of 1 lawaiian I lomelands ("1)1 I I I I , " ) and Ollice of
Hawaiian Affairs ( "O I IA " ) to assist in meeting the credit
needs of these residents."* Moreover, Hawaiian Hank has a
second review program for all denied real estate loans to
determine if the application could be approved using addi-
tional information or, if not, whether the reasons for denial
are correct.

Hawaiian Hank also participates in many government-
supported loan programs. Under the Hawaii Small Busi-
ness Foan Program, Hawaiian Bank and seven other linan-
cial institutions participate with the state and the Small
Business Administration ("SHA") to olfer SHA loans in
amounts up to $50,000. The bank also participates in
SBA's Low Doc Program to reduce paperwork for small
business loans in amounts up to $100,000.''* Federal Hous-
ing Administration and Farmers I Ionic Administration
Guaranteed Housing loans, olfering 100 percent linancing
for low- and moderate-income homes in rural areas, also
are olfered.

C. Other Aspects o f Hawai ian Bank's CRA
Performance

The Hawaiian Bank Flxamination found that the bank had
ellective methods ol ascertaining the credit needs of its
delineated community and dealing products and services
to assisl in meeting those needs. Examiners also noted that
Hawaiian Bank engaged in extensive oflicer calling eiforts
directed to community organizations and public officials as
well as business organizations and linancial intermediaries.
In addition, demographic data related to mortgage lending,
lending patterns by geographic areas, and loan denial ratios
for various ethnic groups are reviewed. Examiners found

18. The Hawaiian Homes Commission Acl, 1920, 42 Slat. 108
(1921), which was adopted as pail ol the Hawaii Constitution (Haw.
Const. Art. XI I , <7 ,WY/.), set aside ccrlain areas designated as Hawai-
ian home lauds to be held in liust by the Hawaiian Homes Commis-
sion ("Commission") loi occupation and use by native Ilawaiians
during their lifetimes. Lenders do not make conventional housing-
iclatcd loans in these aieas because the native Hawaiian leuanls can
only moilgage or pledge their tenancy mleiest in their homes, subject
to approval by Ihe Commission. Tluoiigh OIIA, Hawaiian Hank has
made 24 loans lolalling S690,0()0 loi home improvements. 1)1 I I I I .
guarantees the loans in event ol'default. Hawaiian Bank continues to
woik with slate ollicials to develop additional loan programs lor
Hawaiian home lauds and to oiler its dowiipayuicnl loan piogram,
which has not yet oiiginated any loans,

19. Hawaiian Hank also oilers liquily bust Line of Credit, which
provides small businesses with a line ol credit as low as $1(1,000 lhal
is secured by real property and may hi" drawn upon by check.
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thai the bank's marketing was designed to teach all seg-
ments of its delineated community. 1'rodncts and services
were advertised in multi-lingual media to reach ethnic
groups, including advertisements in Hawaiian, Filipino,
Japanese, Korean, Vietnamese, and Chinese. The hank has
also conducted a survey of the credit needs of native
Hawaiian home land residents. The hank's strategic plan,
which includes goals and objectives for product develop-
ment and marketing under the CRA, is reviewed quarterly.

Hawaiian Bank also has provided a grant to support
Nanakuli Neighborhood Housing Set vices. Inc., which of-
fers a home buyer education and credit management pro-
gram lor residents oi' one oi' the census tracts in Hawaii
with the highest proportion of native Hawaiian and I'ili-
pino residents. Directors of the bank are members of sev-
eral organizations designed to develop and rehabilitate the
community, including Habitat for Humanity, the Hawaii
Island liconomic Development Boaid, anil the Kconomic
Development Corporation of Honolulu.

I). Conclusion Regarding Convenience and Needs

l'he Hoard has carefully considered all the facts of record,
including Protestant's comments, in reviewing the conve-
nience and needs factor under the HIIC Act.'" Based on a
review ol first Hawaiian's entire record ol perlormancc,
including information submitted by hirst Hawaiian and
I'rolestanl, the Hoard concludes that first Hawaiian's
record o[' performance in helping to meet the credit needs
ol its community, including I,Ml neighborhoods, is consis
tent with approval of this proposal.'

20. Protestant luis lequcsled llial Ihc Hoaid postpone consideration
ol this proposal lo permit additional time to discuss Ihc alleged
adveise ell'ect ol this pioposal on Protestant's constituency and I,Ml
areas lo he served by h is t Hawaiian. The lioaid is rec|tiiicd under
applicable law and its processing proeeduies to ael on appliealions
submitted under the ISIIC Acl within specilied time periods. The
Hoard notes, moieovei, dial I'loteslanl and l-'iisl Hawaiian have had
ample oppoitunily to submit inhumation loi the iccord and have, in
fact, submitted substantial materials. As discussed above, the lioaid
has carel'iilly reviewed the iccord in this case, including information
provided by Protestant anil h i s t Hawaiian aboul its CRA pel forniance
since the most recenl peiroinianee examinations ol' its insured deposi-
lory subsidiaries and in! on nation relating to the possible ell eels ol this
Iransaetion on the eonvenieiiee anil needs ol" the communities lo be
served. Based on all the facts ol' record, the lioaid concludes that the,
record is sullicienl lo ael on this proposal at this lime, and that
postponement ol the lioaid's consideiation is nol warranted.

21 . Pioleslant requested that the Hoard hold public and private
meetings in Hawaii, to pcinul numerous members of the public,
including native Hawaiian elders who traditionally address coininu
Ility matleis orally, lo conunenl on this proposal. Seclion .i(b) of the
HilC Acl does nol rci|iiiie Ihe lioaid to hold a public healing, or
meeling on an application unless Ihe appropriate supeivisory authority
for the bank lo be acquiied makes a timely wi illen recommendation of
denial of Ihe application. In Ihis case, neilhei Ihe I'DIC noi any
appiopiiate stale supeivisoiy aulhoiity has recommended denial.

Undei the Hoard's iiiles, die lioaid may, in Us discrelion, hold a
public hearing oi meeting on an application lo clarify factual issues
related lo the apphcaliou and lo piovide an oppoilunily loi leslmiony,
il appropriate. 12 ( M R . .'62. He) and .'d2..'..'i(d). Ihe Hoard has
carelully considered I'roteslant's request in light of all the facts of

Nonhanking Aetivities

first Hawaiian also has requested Board approval under
section 4(c)(K) ol the Bl IC Act to permit I'ioneer lo acquire
five branches in Washington, 'lhe Board has determined
that the operation of a savings association is closely related
to banking and permissible for bank holding companies.'-'
In making Ihis determination, the Board requires that sav-
ings associations acquired by bank holding companies
conform their direct and indirect activities to those permis-
sible for bank holding companies under section 4 of the
BHC Acl. First Hawaiian has committed to conform all
activities ol' the branches thai Pioneer proposes lo acquire

10 Ihe requirements of section 4 of Ihe BHC Act and
Regulation Y.

The Board finds that consummation of Ihis proposal is
not likely to result in any signilicantly adverse elfeets, such
as undue concentration n\ resources, decreased or unfair
competition, conflicts of interest, or unsound banking prac-
tices thai are not likely to be outweighed by the public
benelils, such as increased competition and added conve
nience, that are expected from this proposal. As parl of Ihe
Hoard's evaluation ol these factors, the Hoard considers
the financial and managerial resources ol the nolilicanl and
its subsidiaries and Ihe elfecl Ihe transaction would have oi\
such resources.'1 The Board also concludes in light of all
the facts of record thai the balance of public interest factors

11 must consider under section 4(c)(S) of the BHC Act is
favorable and consistent with approval ol Ihe application.

('(inclusion

Based an the foregoing and all other facts o\ record,
including all the commitments made by First Hawaiian in
connection with this proposal, the Hoard has determined
that the applications and notice should be, and hereby arc,
approved.'1 The Board's approval is expressly conditioned
on compliance by First Hawaiian with all the commitments

record. Protestant has had ample oppoiluuily lo submit its views and
has, in fact, submitted substantial materials thai have been considered
by Ihe lioaid in aeling on Ihe applications and noliee. Proleslanl does
not indicate what, if any, additional views would be expiessed al a
public meeting; or hearing, oi why Proleslant's written submission
does nol adequalely piescnl ils views. Hased on all Ihe facts of recoid,
Ihe Hoard has determined thai public 01 private healings oi meelings
in Hawaii are nol necessaiy lo claiify the factual record oi otherwise
wairantcd in this case, and, accoidingly, Ihe requests foi public
healings or meetings on the application aie denied.

22. Sec 12C.KR. 225.25(I>)('J).
2 i . Sec 12('.I ;.R. 225.2*1.
24. Proteslaul also alleged thai his t Hawaiian tloes not have a

suflieienl number of hhpinos and nalive llawahans in senior manage-
ment positions, p'irsl I lawaiian has indicated thai 69 employees ideuli
lying themselves as I'ilipino and 60 employees idenlilying themselves
as having, nalive Hawaiian ancestiy occupy executive, manageiial,
and professional positions in ils thiee de-positoiy iuslilulion subsidiar-
ies.

'Ihe Hoard also notes lhat hrs l Hawaiian, because il employs more
than .SO people, selves as a depository ol government lumls, and ads
as an agent in selling, oi ledecining U.S. savings bonds and notes, is
required by regulations of the Depailmenl of Labor lo:



580 Federal Reserve Bulletin 1 I June

made by First Hawaiian in connection with this proposal
and with the conditions lel'cired to in this order. The
Board's determination on the proposed nonbanking activi-
ties also are subject to all the conditions set forth in
Regulation Y, including those in sections 225.7 and
225.23(g) ol' Regulation Y, and to the Board's authority to
require such modification or termination of the activities of
a bank holding company or any of Us subsidiaries as the
Board finds necessary to ensure compliance with, or to
prevent evasions of, the provisions of the BMC Act and the
Board's regulations and orders issued thereunder. These
commitments and conditions shall be deemed to be condi-
tions imposed in writing by the Hoard in connection with
its findings and decisions, and, as such, may be enforced in
proceedings under applicable law.

The acquisition oi Oregon Bank and Idaho Bank shall
not be consummated before the lilteenlh calendar day
following the elleclive date of this order, and the banking
and nonbanking transactions shall not be consummated
later than three mouths after the elleclive dale of this order,
unless such period is extended for good cause by the Board
or by the Federal Reserve Bank of San Francisco, acting
pursuant to delegated authority.

By order of the Board o\ (iovemors, ell'ective April 8,
1996.

Voting for this aclion: Chan man Pro Teinporc (iieenspan. anil
(iovemois Kcllcy. Phillips, and Yellcn Absent anil not voting: (iovcr
mil I .indsey.

JI;NNII<KR .1. J O H N S O N

Depiilv Secretary of the Hoard

Norwest Corporation
Minneapolis, Minnesota

Order Approving Aa/uisilion of a Hank Holding
Company and Notice to k'.ngttgv in Nonthinking Activities

Norwest Corporation, Minneapolis, Minnesota ("Nor-
west"), a bank holding company within the meaning of the
Bank I Inkling Company Act ("BIIC Act"), has requested
Board approval under section 3 of the BIIC Act
(I2U.S.C. § 1842) to acquire all the voting shares of
AmeriCiroup, Incorporated, Minnetonka, Minnesota
("AineriCiroup"), and thereby indirectly acquire its wholly
owned subsidiary bank, Ameriliank, Bloomington, Miiine-

(1) !'ilc annual icpoils with the l'.i|ual hmploymeul Oppoilunily
Conmiission ("HliOC"); anil
(2) Have in place a wiiltcn allnmativi' aclion compliance piogiam
which stales elloils and plans lo achieve equal nppoilumty in Ihe
employment, liuuij1, pioinolion, and separalion ol pcisonncl.
Sec 41 V.VM. (id l.7(a), 60 1.40 Pursuant lo adulations ol' the

Ik'pailmunl ol Labor, I'iisl Hawaiian, as the parent company, is
icquhed lo Ide an annual repoil will] the I'T.OC covering all employ-
ees in its cntiie corpoiate stiuilure. The liKOC has jurisdiction lor
rii'ti'imining whether companies are in compliance with the equal
employment slalutes. The Hoaid is not awaie ol any finding or
adjudication ol illegal einploymenl piaclices by lirsl Hawaiian.

sola.1 Norwest also has requested Board approval under
section 4(e)(8) of the BHC Act (12 U.S.C. § I843(c)(8))
and section 225.23 of the Board's Regulation Y (12 C.F.R.
225.23) for its wholly owned subsidiary, Norwest Invest
men! .Services, Inc., Minneapolis, Minnesota, to acquire
the brokerage business of AmeriBank and thereby engage
in full-service brokerage activities in confonnance with
section 225.25(b)(15) of Regulation Y (12 C.F.R.
225.25(b)(l5)) and to act as agent in the sale of insurance
and annuities pursuant lo section 4(c)(8)((i) of the BIIC
Act and section 225.25(b)(8)(vii) of Regulation Y
(12 C.F.R. 225.25(b)(8)(vii)).

Notice ol the proposal, affording interested persons an
opportunity to submit comments, has been published (61
Federal Register 3713 and 6376 (19%)). The time lot
liling comments has expired, and the Board has considered
the application and notice and all comments received in
light of the factors set forth in sections 3 ami 4 of the BHC
Act.

Norwest, with total consolidated assets of $72.1 billion,
operates subsidiary banks in Minnesota and fourteen other
stales.' Norwest is the largest commercial banking organi-
zation in Minnesota, controlling approximately $10.3 bil-
lion in deposits, representing approximately 22.6 percent
of the tleposits in commercial banks in the state.' Ameri-
Ciroup, with total consolidated assets of $160.4 million, is
the 39th largest commercial hanking organization in the
state, controlling approximately $123.6 million in deposits,
representing less than I percent of the deposits in commer-
cial banking organizations in the state. On consummation
of the proposal, Norwesl would control approximately
$10.5 billion in deposits, representing approximately
22.9 percent of the total deposits in commercial banks in
the slate.

Competitive Considerations

Under section 3(c) of the BIIC Act, the Board may not
approve a bank acquisition (hat would result in a monopoly
or further any combination or conspiracy lo monopolize or
attempt to monopolize the business of banking in any part
of the United Stales.4 In addition, the Board may not
approve a bank acquisition "whose effeel in any section of
the country may be substantially lo lessen competition, or
lend to create a monopoly, or which in any oilier manner
would be in restraint of trade," unless the Board linds thai
"the anticompetitive elfecls of the proposed transaction are
clearly outweighed in the public interest by the probable
ellect of the transaction in meeting the convenience and

1. Norwesl proposes lo merge AmeriBank with and into Norwest
Hank Minnesota, National Association, Minneapolis, Minnesota
("Noiwest Hank"), shortly alter consummation of the proposal. This
tiansacliou is subject lo the approval ol the OHicc ol the Coniptrollci
of the Currency ("OCC") muter the Hank Merger Act (12 U.S.C.
S IX2X(c)).

2. Asset data arc as ol Decemliei .11, I'WS.
.1. State deposit and lanking data aie as of June .10, Ioos.
4. 12 U.S.C. S lX42(c)(l)(A).
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needs of the community to lie served.'"' In evaluating the
competitive factors in this case, the Hoard has carefully
considered comments suhmitlecl by Independent Commu
nity Hankers of Minnesota, Kagau, Minnesota ("Protes-
tant"), which maintain that coiistmiiiialion of the proposal
would have significantly adverse elfects on competition for
banking services in the Minneapolis-Si. Paul, Minnesota,
area.'1

Norwest and AmeriCiroup compete directly in the
Minneapolis-Si. Paul banking market.' l;oi the reasons
explained in previous orders, Ihe Hoard has found thai Ihe
relevant banking market must relied commercial and bank-
ing realities and must consist of Ihe local area where
customers practicably can turn lor alternatives." The
Minneapolis-Nt. Paul banking market is based on Ihe
Minneapolis-St. Paul Kanally Metro Area ("RMA"). An
KMA usually designates a defined geographic locality lhal
is demographically and commercially integrated, and
KMAs have been found by the Hoard to be useful as guides
in defining relevant geographic banking markets.'' In addi-
tion, I WO data from (lie US. Census llureau indicate that

5. Id. at § I842(c)(l)(ll).
6. Protestant also contends (ha( this proposal would have signifi-

cantly adverse ellccls on competition loi coiicspoiulcnl hank and
ATM sci vices in this area. I''or Ihe icasons explained in previous
orders, the Hoard believes lhal Ihe cluster ol banking pmducts and
services icprescnls tin' appropiiatc line ol connnerce toi analyzing the
eonipelilive ellecls ol hank expansion ptoposals under section S ol (lie
HllC Act. Sfc, ('.i,', (licniictd Hanking Cotpartition, 82 federal
Ue.se/ve llnlli'/i/i 2.S9 (1996) {"('hi'nii((il Older"). As discussed in Ihis
order, an analysis ol this line ot connnerce shows that consummation
oi Mic proposal is not likely to icsult in signilicantly advcise competi-
tive ellecls in any relevant banking market.

The Hoard concludes, nioieovei, that Ihis pioposal would not have
signilicantly adverse competitive cll'ects even il' coiiespondenl hank
and ATM services wcic considcicd individually. AmeiKiroup does
not provide conespondcnl hank sei vices, and numerous pioviders ol
these services would remain alter consummation ol the proposal. In
addition, AmeriCiroup opeiates only two ATMs, which repiesent less
than one hall til One [jcrcenl ol all ATMs in (he Minneapolis Si. Paul
area. Anieridroup does not provide ATM nelwoik access, ATM
network seiviccs, or ATM processing seivices to third paities, and this
proposal would not ailed competition among existing suppliers ol
such services. See Nlil) lUmi'orp, Inc , 82 ledeiid Reserve linlleiiii
<M, 102 (19%).

7. The Minneapolis- St. Paul hanking market is coinpi iscd ol Anoka.
Carver. Dakota, llennepin, Ramsey, Scotl and Washington Counlies,
and poilions ol ( nisago, I.e Scut, Shci'burne and Wiighl ('ouiilics in
Minnesota, and tfic town ol Hudson in St. Croix County, Wisconsin.
I'rolcstanl inainlains that community hanks located in (he eastern
portion or along (lie peiiplieiy ot the Miuueapolis-St. Paul hanking
market have link: ell eel on the competitive hehavior ot depository
institutions located in Minnetonka oi lilooininglou, Minneapolis,
wheie AmeiiChoup and AnieiiHank aie located. Protestant also con
tends that consutunialiou ot this pioposal would have adverse eoinpet
ilive ellecls in two aieas ol Miunetonka and Hlooinington where
branches ol Noiwcsl and AineiiHank opeiale in close proximity.

X. The Chemidd Onlei discusses in detail the Hoard's methodology
and supporting com I precedent tor defining the appropiiatc geo-
graphic market in which competition lor (he supply and demand ol the
cluslei ol banking products and services is considered. See Chemical
Order al 241 42.

9. See, c.,!;., St. Joseph Volley Hank, 68 I'cdcral Reserve lUillelm 673
(19X2).

more Ilian .35 perccnl of the workers that reside in the
market's outlying counties (St. Croix County, Wisconsin,
and Carver, Chisago, Scotl, Sherburne and Wright Conn
ties, Minnesota) commute to work in one of the markers
live central counlies (llennepin, Anoka, Dakota, Ramsey
and Washington Counties, Minnesota)."1 Hased on these
and other fael.s of record, Ihe Hoard concludes that the
Minneapolis-Si. Paul banking market is the relevant bank-
ing market iov assessing the competitive ellecls ol the
proposal.

Norwesl is Ihe second largest commercial bank or thrill
institution ("depository institution") in Ihe market, control-
ling deposits of $7.4 billion, representing 27.6 percent of
total deposits in depository institutions in the market
("market deposits").11 AiiieriGroup is the 25th largest
depository institution in the market, controlling deposits of
$123.6 million, representing less than one percent of mar-
ket deposits. On consummation o[' the proposal, Norwest
would remain the .second largest depository institution in
Ihe market, controlling deposits of $7.5 billion, represent-
ing 28.1 percent of market deposits. The I lerlindahl
llirsehman Index ("HI IT') would increase by 26 points to
1866.''

The Hoard previously has indicated that merger transac-
tions in Ihe Minneapolis-Si. Paul hanking market involving
one of the two largest depository institutions in the market
warrant close review because of the size of these institu-
tions relative lo other market competitors.11 Considering
Ihe competitive ellect of this proposal on market concentra-
tion in light of previous acquisitions by the two largest
depository organizations, however, consummation of this

10. The Hoard previously has recognized that commuting patterns
aie a signiheaut I'acloi in the determination ol a lelevant geographic
banking niaiket. See Crestar Hank, SI b'ederal Reseive llulletiii 200,
201 n.5 ( 1995); ,S7. Joseph Voiles' Hank, supra at 674.

11. Market sliaie data are as ol' ./line !0, 1995, and aie based on
calculations in which the deposits c> I' 1111 i 11 institutions are included al
50 percent. The Hoard previously has indicated thai thrift iiislitutions
have; become, or have the potenlial lo become, signilicanl competitors
ol' commercial banks. See WM Haneorp, 76 b'ederal Reserve llulletiii
788 (1990); Notional City Corpoialioii, 70 I'cderal Reserve /Itillelin
74.1 (1984). Thus, the Hoard has regularly included thrill deposits in
IJit: calculation ol market share on a 50-percent weighted basis. Set1,
e.U , b'irsl Hawaiian Inc., 77 federal Reseive ISullctin 52 (1991).

12. Under Ihe revised Depailiucnt ot Juslice Meigei Guidelines, 49
i'cdcral Re^islei 26,82.1 (June 29, I"84). a niaiket in which the.
post-mergei IUII is above 1800 is considered to be highly concen-
Iraled. In such markels, Ihe Justice Departmcnl is likely lo challenge a
merger that incieases Ihe Hill by more Mian 5(1 points. The Justice
lX'pnitnient has inloimed the Hoaid that a bank merger or acquisition
generally will not be challenged (in the absence of othci faclors
indicating anticompetitive ell'eets) unless the post-merger IUII is at
least 1800 and the nieiger incieases Ihe 1(111 by more lhan 200 points.
The Justice Department has staled that the higher than normal Hill
thresholds lor sciccning bank meigeis loi anticompetitive ellects
implicitly recogni/.e Ihe competitive ellect ol liniited-puiposc lenders
and other non-dcposilory linancial entities.

IX .SYv first Hank System, Inc., 79 I'cdertil Reserve Itnllrtiii 50
(199.!). The Hoard has noted that acquisilions by either ol these two
banking organizations of a seiics ol depositoiy institutions with icla
lively small niaiket shaies could, on a cumulative, basis, lead lo
signilicanl anticompetitive ellecls.
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proposal is nol likely lo have a significantly adverse com-
petitive elfect in the market. The Minncapolis-Sl. Paul
hanking market is a major urban area dial is attractive to
entry and, in lad, has experienced both de nova entry and
entry by acquisition in recent years.11 Since 1991, for
example, six depository institutions have entered the mar-
ket by acquisition, and three de nova banks have been
chartered in the market. One commercial banking organiza-
tion that entered the market in 19X7 has become the third
largest depository institution in the market. As a result of
this entry and other competitive forces, the Minneapolis-St.
Paul banking market recently has become less concen-
trated, and the Hill lor the market has declined by more
than 300 points since January 1995.'^ In addition, 93
competitors, including 87 commercial banks and 6 thrill
institutions, would remain in the market alter consumma-
tion of the proposal. The proposed acquisition of Ameri-
Ciroup, which controls less than I percent of market depos-
its and is the 25lh largest depository institution in the
market, also is not likely to affect the availability of depos-
itory institutions in the market for acquisition by potential
entrants in the Minneapolis-St. Paul banking market.

As in other cases, the Hoard sought comments on the
competitive ell'ects of the proposal from the United .States
Attorney General and the Federal Deposit Insurance Cor-
poration ("FD1C"). The Department of Justice ("DO.I")
concluded that consummation of the proposal is not likely
to have significantly adverse ellecls on competition in any
relevant market. The F1MC did not object to the proposal.
On March 4, 1996, the OC'C approved the merger ^\'
AmeriBank with Norwesl Hank under the Bank Merger
Act. In light of all the facts of record, including the number
of competitors remaining in the market and the si/.e of
AmeriCiroup, the Hoard concludes thai consummation of
the proposal is not likely to have a significantly adverse
elfcct on competition or the concentration of banking re-
sources in the Minneapolis-St. Paul banking market or any
other relevant market.

I'inancial, Managerial, and Convenience and Needs
Considerations

The Board also lias carefully reviewed the financial and
managerial resources of the companies and banks involved
in the proposal in light of all the facts of record, including
confidential examination reports assessing the managerial
resources of Norwest and its bank subsidiaries. Based on
all the facts of record, the Board concludes that the linan-

14. Based on 1090 ct:nsus data, Ihe Minneapolis-St. Paul meliopoli-
laii area has a population ol 2.5 million, which represents a
15.3 perccnl incica.se since I0K0, and is !hc 16th laigesl ineliopohtau
urea in (lie linked States.

\5. The INI! for Ihe Minncapolis-Sl. I'aul banking market was 2172
aflei Ihe Jamiaiy 1905 acquisition ol Metropolitan 1'inaiicial Corpora
lion by First Bank System, Inc., both of Minneapolis, Minnesota. See
First Hank System, Inc., X I Fedcml Reserve Bulletin 160 (1005). As
noted above, tbe Hill 1'ov the market cuirenlly is 1840 and would
increase to IK66 upon consiunmalion of this proposal.

cial and managerial resources and future prospects of the
organizations involved are consistent with approval, as are
the other supervisory factors ihat the Board is required to
consider under the BIIC Act."1

In reviewing the convenience and needs of the commu-
nity lo be served, the Board has considered Protestant's
contention that the services currently provided by Norwest
and AmeriBank are similar and thai consummation of the
proposal would not provide AtueriBank's customers with
access to new banking products or services or improved
banking facilities. As noted above, Norwest proposes to
merge AmeriBank with and into Norwest Bank shortly
after consummation of this proposal. Norwest has indi-
cated Ihat after this merger AmeriBank customers would
have access to Norwest Bank's branches throughout the
Minneapolis-Si. Patil area and, through contract and agency
relationships, to the branches of Norwest's subsidiary
banks located in other areas and slates." Norwest also has

16. Protestant alleges that Noiwest's ATM nelwoik has lefuscd lo
enter inlo an interchange or "gateway'1 agreement with SI [A/AM,
Inc., an Iowa nonprofit corporation Ihat operates a shared ATM
network in Minnesota and other slates, and lhal this relusal constitutes
an illegal restraint of Hade under the antitrust laws. The interchange
agreement sought by Protestant would grant SIIA/.AM direct access
to Noiwcsl's pioprielary ATM network, wilhoul passing through a
national ATM network. Norwesl has denied any illegal actions and
stales llial it is willing to negotiate the terms of an interchange
agreement wilh the S H A / A M nelwoik.

hi icviewing applications under section 3 of tbe BIIC Act, tbe
Board is limited to considering the specific laclors sel fotth in Ihe
BIIC Acl, and the Board has carelully considered Ihe ellecls of this
pioposal under Ihe factors specified in the BIIC Act. Sec Western
liancslidres. Inc. v. Hoard of (limrnors, 4 X 0 K 2 d 7 4 0 ( 1 0 t h C i i .
1973). I;or example, the Board lias reviewed, whether Noiwest's
acquisition of ATMs owned by AniciiGroiip would lesull in signifi-
cantly adverse competitive eifects. Protestant's allegations, howevei,
extend beyond ihe competitive eilects ol this acquisition and chal-
lenge Norwesfs current operation of its proprietary AIM network
undei the federal aiuitiusl laws. The limited jurisdiction granted lo the
Board to icview applications under Ihe specific slatutoiy laclors sel
foith in the BHC Act does not authorize Ihe Board to adjudicate
disputes between a commoner and an applicant thai arise under a
statute administered and enforced by another agency. On the olher
baud, substantiated impropei actions may be considered by the Boaid
in light of all facts of record of an application under ihe BIIC Act's
lactors or in the context of Ihe Board's general supervisory authority
over its icgulated banking organizations.

In this case, the practice lo which Piolestant ob|ccls is unielaled to
llie proposed acquisition of AmeriCnoup. The IX)J has express stalu-
toiy authority to investigate and prosecute Ihe type of anticompetitive
practices alleged by IVoteslant, and the Board has provided Proles-
lanl's comments to the OO.l for ils review and eonsidcialion. DOJ
stall'lias informally advised the Board thai the DOJ does not intend to
initiate an antitiust investigation of Protestant's allegations at Ihis
time. The Hoard also notes that Ihe federal antitrust laws authorize
private persons to hi ing civil actions under the antitiust laws and that a
courl can provide Protcslant with an adequate remedy if Proleslanl can
establish that il is entitled to relief. Sec 15 U.S.C. § 15 (authorizing
private antiliust actions under Ihe Clayton Acl and Slieimau Act). In
sum, the Board concludes thai Protestant's allegations do not warrant
denial ol the pioposal under the factors the Board must consider in
this case.

17. See 12 U.S.C. § l82X(r) (authorizing bank subsidiaries of a bank
holding company to receive deposits and perform certain olher 1 Line-
lions as agent I'oi a depositoiy institution alliliale).
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slated that AnieriBank customers would gain access to
certain services, including investment banking services and
municipal bond underwriting and brokerage services, that
are offered by Norwesl or its alliliale.s and that are not
oll'ered by AincriGroup. The Board notes Iliat Norwesl
Hank received an "outstanding" rating in ils mosl recent
performance examination under the Community Reinvest-
ment Act (12 U.S.C. §2901 ct set/.) ("CRA") from the
OCC, as of September 28, 1994. Norwesl lias indicated
(licit Ameriliank would become subject lo the CRA policies
and programs of Norwest Hank after consummation of Ihis
proposal and the meiger of AnieriBank and Norwest
Hank.1" Based on all the I'acl.s of record, ihe Hoard con-
cludes that the convenience and needs factor also is consis-
tent with approval.

Oilier ('onsiilcnttions

Norwesl also has requested approval lor ils wholly owned
subsidiary, Norwest Investment Services, Inc. ("NISI"), to
acquire the securities and insurance brokerage business ol
AineriBank.1'' The Board previously perniilled NISI to
engage in lull-service brokerage activities under sec-
tion 225.25(b)(l5) of the Hoard's Regulation Y and to act
as agent in the sale of insurance and annuities under
section 4(c)(8)(Ci) of the BllC Act ("lixemplion (}") and
section 225.25(b)(8)(vii) of Regulation Y.-" Norwest pro-
poses to conduct these aclivitics in accordance with the
Board's regulations.

On consummation of the proposal, AmeriBank's broker-
age customers would have access to ihe 24 oliices of NISI
in the Minneapolis-Si. Paul area. In addition, AmeriBank's
brokerage customers would have direct access to Ihe
broader range of securities-related services oll'ered by
NISI.-'1 The record in Ihis case indicates thai there are

IK. Proleslanl also contends Ihal Norwcsl may close tlncc
AmeriBank branches alter consummation ol Ihe proposal and Ilia!
such closings would adversely allect small businesses loealeil near Ihe
brandies and Ilic convenience and needs ol the cominunily in general.
Norwest lias staled thai il plans to consolidalc Ivvo Noiwcsl Bank
blanches with two Amen Hank branches aller the merger ol Ameii-
Bank and Norwesl Hank. Noiwest also has slated that the brunches
proposed lor closure would be within Iwo-lenlhs of a mile ol llie
assuming branch and Ihal the branch movements would not ailed the
nalure ol Ihe seivices ollcrcd lo businesses 01 customers seived by Ihe
branches.

19. Ameriliank makes available lo ils customers securities, lile
insurance and anuuilies through a conliacl wilh an independent
bioker-ilenler.

20. See Norwesl Corporation, SO I'eileral Reserve bulletin 160
(1994); Noiwest Corporation, 76 I'ederal Reserve lliillelin X73
(1990). Hxemplion Ci is one of seven specilic exemptions cnacled by
'I'ille VI of the Gain Si. Germain Depository Institutions Act ol 19X2
lo (lie Gam Acl's general prohibition on iiiMitaiicc aclivilies by bank
holding companies. The exemption authorizes those bank holding
companies that engaged m insurance agency aclivilies prior to 1971
with prior hoard approval lo engage or control a company engaged in
insurance agency activities.

21. See Norwesl Coipot alien, 76 I'edeial Reserve Hulletin 79
(1990) (authorizing NISI lo underwiile and deal in U.S. government
and municipal obligations and, lo a limited exlenl, municipal revenue

numerous providers of the ptoposed nonbanking services,
and the record does not support a lidding that consumma-
tion of this proposal is likely lo result in any signilicantly
adverse elfecls, such as undue concentration of resources,
decreased or unfair competition, conflicts of interests, or
unsound banking practices that would outweigh ihe public
benefits ol' this proposal. Accordingly the Board has deter-
mined that the balance of public interest factors il must
consider under section 4(c)(8) of the BllC Act is favorable
and consistent wilh approval."

Conclusion

Based on the foregoing and all the facts of record, includ-
ing all the commitments and representations made by Nor-
wesl in connection wilh ihis proposal, Ihe Board has deter-
mined that the application and notice should be, and hereby
are, approved.'1 The Board's approval is specifically condi-
tioned on Norwest's compliance wilh the commitments
made by Norwesl in connection with Ihis application and

bonds, I 4 family mortgage iclated secuiities, commercial paper and
consumer icceivable-ielated secuiities).

22. I'rolestaiil requests that the Hoard delay action on this pioposal
and investigate I'roleslaiil's allegations regaiding Norwest's ATM
network. The lioaid is leqiiircd by the HIIC Act and Ihe Mount's ink's
to act on applications submitted under sections .̂  and 4 ol the BllC
Acl within specilied lime periods. Based on all the fuels of record, and
I'oi Ihe reasons discussed in this order, the Board concludes ihal the
record is sullicienl for the lioaid to act on this proposal under ihe
statutory factors in the HIIC Act. Accordingly, the Board concludes
dial delay <>i, in (lie alleimtlive, denial on the giounds of iiifoniialion.il
insulliciency ol the pioposal is uol wan allied.

2J. Protestant requested the Buaul lo ai range a private meeting
between I'rolcslanl and Noiwesl, or hold a public meeting on Ihe
proposal. The federal Rescive Bank ^ Minneapolis olfeied lo host a
privale meeting between Protestant and Norwesl to provide a foiuiu
for llie resolution of their ditl'ereuces undei the Board's policy slate
men! regaiding informal meetings, but Noiwest declined lo pailici-
pate. Sec I2C.KR. 262.25(c). Section .Mb) ol the BllC Act does not
requiie Ihe lioaid to hold a public meeting or hearing on an applica-
tion unless ihe appropriate supervisory authority lor llie bank to lie
acquired makes a limely written leconinieudation of denial of ihe
application. No supeivisoiy agency lias leeoniinended denial of this
proposal. Under section 4 ol the BllC Act, the Hoard may order a
hearing on an application "il there aic disputed issues of material fact
thill cannot be resolved in some oilier manner." 12 C.I'.R. 225.2.5(1). In
addition, under the Board's Rules of Procedure, Ihe Board may, in its
discretion, hold a public meeting or healing on an application lo
claiifv factual issues iclaleil lo the application and lo provide an
opportunity I'oi testimony, if uppiopiiate. 12 C.I'.R. 2(>2..?(e) and
262.25(d). I'rotestiinl has not challenged the acquisition by NISI of
AmeriBauk's brokerage and insurance business under section 4 of the
HIIC Acl. The Board notes that Protestant has had ample oppoilunity
to submit ils views and has, in fact, submitted comments on Noi west's
section i application. I'rotestanf s request Tails to demonstrate why ils
written submissions do not adequately present ils allegations or why a
public hearing oi meeting is otherwise warranted in this ease. Aflei a
careful review of a!! ihe facts ol iccord, moreovei, the Hoard con
eludes Ihal I'lotestunt disputes llie weight that should be accorded to,
and the conclusions that may be drawn Irom, the lads of record, or
disputes fuels that are nol material lo the Board's decision. I'or Ihese
reasons, and based on all the facts ol record, Ihe Board has determined
Ihal a public meeting or healing is nol necessary lo elaiify the factual
record in llie application, and is not wairanled in this case. Accord
ingly, Protestant's request for a public heaiing or meeting is denied.
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notiee. The Board's determination on (lie proposed non-
banking aelivilies is subject to all the conditions set forth in
Regulation Y, including those in sections 225.7 and
225.23(b)(3) of Regulation Y (I2C.F.R. 225.7 and
225.23(b)(3)), and to the Hoard's authority to require mod-
ification or termination of the activities of a bank holding
company or any of its subsidiaries as the Hoard linds
necessary to assure compliance with, and to prevent eva-
sion of, Ihe provisions of the BHC Act and the Hoard's
regulations and orders issued thereunder. The commit-
ments and conditions relied on in reaching this decision
shall be deemed to be conditions imposed in writing by the
Hoard in connection with its (hidings and decision and may
be enforced in proceedings under applicable law.

The banking acquisition shall not be consummated be-
fore Ihe fifteenth calendar day following the effective date
of this older, and this proposal shall not be consummated
later than three months after the effective date of this order,
unless such period is extended for good cause by the Hoard
or by Ihe Federal Reserve Hank of Minneapolis, acting
pursuant to delegated authority.

By order of the Hoard of Governors, elfeclive April 29,
1996.

Voting lor this action: Chainnan fro Tempore (iiecnspan and
Governors Kclley, Phillips, ami Yellcn. Ahsenl and not voting: (iovei-
nor Lindsey.

Ji'NNti;i;i< J. JOHNSON
Deputy Secretary of the Hoard

ORDERS ISSUED UNDER BANK HOI,DIM: COMI'ANY ACT

AMENDMENTS OE I1J7()

Capital One Financial Corporation
Falls Church, Virginia

Order Approving an /Exemption from the Auti-tyi/ii;
Provisions

Capital One Financial Corporation, Falls Church. Virginia
("Capital One"), has requested, that the Hoard permit its
credit card bank subsidiary to olfer a credit card secured by
deposits at an affiliated savings bank. Capital One seeks a
Hoard interpretation that this arrangement is no! covered
by the anli-tying provisions o[' section l()d of the Hank
Holding Company Act Amendments of 1970
(12 U.S.C. § 1972) or, if it is, an exemption from the statute
permitting Capital One's credit card bank subsidiary to
oiler the secured credit card.

Capital One and its credit card bank subsidiary, Capital
One Bank, are a spin-olf of Signet Hank/Virginia's credit
card operations. Capital One is currently in the process of
organizing a federal savings bank subsidiary, Capital One
FSB. Once the Ollice of Thrift Supervision approves the
new institution, Capital One proposes that Capital One
Hank olfer a secured credit card, eligibility for which

would be conditioned on a customer's maintaining a de-
posit at Capital One FSB.

Secured credit cards allow customers who do not qualify
for unsecured credit to receive a credit card. 'I'he customer
is required to establish and maintain a deposit account, and
the deposit is held as collateral to secure all or some
portion of the line of credit available to the customer
through the card. Although the customer may thus receive
little or no unsecured credit from Ihe card issuer, the
customer is able to enjoy the convenience (hat a credit card
affords while at the same time establishing a credit history
through repayment of card balances.

'live bank tying statute, section 106 of the Hank Holding
Company Act Amendments of 1970, generally prohibits a
bank from restricting ihe availability or varying the terms
of one of its products on the condition thai a customer
obtain another product from the bank or any of its affiliates.
Although a credit card bank is not a "bank" for purposes
of section 106, section 4(h)(l) of the Hank Holding Com-
pany Act, which was added by the Competitive Fqualily
Hanking Act (CFBA) in I9K7, provides that a credit card
bank and certain other entities "shall be treated as a bank,
and a company that controls such institution shall be
treated as a bank holding company, for purposes of section
106 . . . and any regulation prescribed under such section."
12 U.S.C. § I843(h)(l).

Section 106 contains a statutory "traditional bank prod-
uct exception" that allows a bank to tie any of its products
to any loan, discount, deposit or trust service olfered by
that bank. Under this exception, Capital One Bank could
oiler a secured credit card on the condition that a customer
maintain a deposit at Capital One Hank. Fast year, the
Hoard extended the traditional bank product exception
across allilialc lines to permit a bank to discount any
traditional bank product based on a customer's obtaining a
traditional bank product from any alliliate. Under this
exception, Capital One Hank could offer a lice credit card
to customers of Capital One FSB. Neither exception, how-
ever, permits Capital One Hank to restrict the availability
u( its secured credit card to depositors of its alliliate,
Capital One FSB.1

L The Home Owners' Loan Ac! (IIOI.A) allows a savings associa-
tion oi its alliliale to restrict the availability of any product on the
condition that a customer obtain a daditional bank product IVoin the
savings association or any alliliate. 12U..S.C §§ I464(q) and
I467a(n). Because the exception inns between affiliates, il is broader
than Ihe statutoiy or icgulatoiy tiadilional hank product exception
applicable lo banks and (through Cl'.HA) ciedit caul banks.

Capital One argues that IIOI.A, which was enacted alter CliHA,
allows Capital One Hank to condition the availability ol its credit card
once il becomes alliliated with a savings association, Capital One
I;SH. The transaction is covered by Ihe language ol the IIOI.A
exemption, liut is also covered by section 4(h)( I") ol' the 111 IC* Act,
pursuant to C'liHA. In other words, the MIC Act lequhes Capital One
Hank to be Healed like a bank, but IIOI.A requires il to he tieated like
art alliliate ol a savings association. Although the issue is debatable,
the Hoaid believes Ihat Hie specific releience to ciedit card banks in
the IHIC Acl should govern over Ihe general icleiencc lo savings
association alfiliatcs in IIOI.A, and Iheieloie that ciedit caul banks
should be tieated like banks. See Simpxtm v. United States, 435 U.S. 6,
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Nonetheless, like transactions currently exempt under
the statutory and regulatory traditional hank product excep-
tions, the proposed transaction presents benefits and raises
no competitive concerns. The secured credit card program
is pro-consumer and would not create an unfair competi-
tive advantage for Capital One KSIi's deposit products.
Indeed, the legislative history of Cf BA indicates that Con-
gress thought, contrary to the language of the provision,
that such transactions would be exempt. Sec Competitive
liquality Hanking Act of 1087, Conference Report 261,
100th Cong., 1st Sess. at 128 29 (July 31, 1987) ("|T|he
anti-tying restrictions would not be violated by tying |a|
traditional banking service olfered by a grandfathered non-
bank bank to another traditional banking service |olfered|
by an alliliate.").

Based on the above and all facts ol record, ami pursuant
to its authority under section 106 of the Bank Holding
Company Act Amendments of 1970, the Hoard hereby
grants an exemption to permit Capital One Bank to oiler a
credit card secured by deposits maintained at Capital One
KSB. The Board also delegates to the Hoard's General
Counsel authority to grant further exemptions to section
106 to allow secured credit card plans similar to that
oll'ered by Capital One.

This approval is based on the fads and circumstances
presented by Capital One, and any material change in those
facts or circumstances could result in a dilferent outcome.
The approval is subject to the Board's authority to modify
or terminate the exemption.

By order of the Hoard ol Governors, elfective April I I,
1996.

Voting lor this act it »i 1: Chairman I'm Tcnrpore Greenspan and
Governors Kcllcy, Phillips, and Yellen. Absent and not voting,: (lover
nor Lindsey.

WILLIAM W. WILLS
Secretary of the Board

ORDERS ISSUED (JNDEK BANK MERCER ACT

Morgan Guaranty Trust Company of New York
New York, New York

Order Approving the Merger of Hanks and I'.slahiishinenl
of Hank Branches

Morgan Guaranty Trust Company ol New York, New
York, New York ("Morgan Guaranty"), a slate member
bank, has applied under section I8(c) of the federal
Deposit Insurance Acl (I2U.S.C. § I828(c)) (the "Bank
Merger Act") to merge with J.I'. Morgan Delaware, Wilm-
ington, Delaware ("Morgan Delaware"), with Morgan

IS (I97X) (ciling "[iiiiK'ipk1 Hint gives precedence lo the terms of the
more spedlic. sliilutc wheie a general slalule and a specific statute
speak lo the same concern, even it Ihe general provision was enacted
later").

Guaranty surviving the merger. As pail of the transaction,
Morgan Guaranty also has applied under section 9 of the
federal Reserve Acl ( 12 U.S.C. S 321) to establish
branches at the current locations of Morgan Delaware's
branches,' and filed a notice under section 25 of the fed
eral Reserve Act and section 211.3 of Regulation K
(12 C.l'.R. 21 1.3) to acquire the foreign branch of Morgan
Delaware in the Cayman Islands.

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been given in accor-
dance with the Bank Merger Acl and the Board's Rules of
1'roeedure (12 C.l'.R. 262.3(b)). As required by the Bank
Merger Acl, reports on the competitive ellects o\' ihe
merger were requested from the United States Attorney
General, the federal Deposil Insurance Corporation
C'fDlC") and the Ollice o\' the Comptroller ol the Cur-
rency. The time for liling comments has expired, and the
Board has considered the proposal and all Ihe facts of
record in light of the factors set forth in the Bank Merger
Act and sections 9 and 25 of the federal Reserve Acl.

Morgan Guaranty anil Morgan Delaware are wholly
owned subsidiaries of Li'. Morgan & Co. Incorporated,
New York, New York ("Morgan & Co"). Morgan Guar-
anty is the I I th largest banking organization in New York,
controlling deposits of $5.4 billion, representing 2.2 per-
cent of the total deposits in commercial banking organi/.a
lions in New York.' Morgan Delaware is the 20th largest
commercial banking organization in Delaware, controlling
deposits of $242.5 million, representing less than I percent
of the total deposits in commercial banking organizations
in Delaware. Ihe proposal represents a reorganization ol
Morgan & Co.'s existing banking operations.' Based on all
Ihe facts of record, Ihe Board concludes that consummation
of the proposal would not have any siguilicantly adverse
ellect on competition in any relevant banking market.

Convenience and Needs Considerations

In acting on the applications under the relevant banking
statutes, the Board must consider the convenience and
needs of the communities lo be served and take into
account the records of Ihe relevant depository institutions
under the Community Reinvestment Acl (12 U.S.C. § 2901
ct seq.) ("CRA"). 'Ihe CRA requires the federal financial
supervisory agencies to encourage financial institutions to
help meet the credit needs of Ihe local communities in
which they operate, consistent with their safe and sound

1. branches ol' Morgan Dclasvaic to he. established by Morgan
Gnaianly are located at 902 N. Maikel Slieel. Wilmington, Delaware
19X01. ami 500 .Stanlon I'hiistiana Road, Newark, Delaware 19713.

2. Deposil data are as ol'June iO, 1995.
.i. Afler (he merger <il Morgan Guaranty ;rrrd Morgan Delaware,

Morgan Guaranty would he a New York state hank with branches in
New York and Delawaie. The olliee ol Ihe New York Superintendent
ot lianks lias inlonnally indicated lhal Ilie proposal is consistent with
applicable stale law, and ihe Delawaie .State Bank Commissioner has
approved ihe proposal. The Board concludes lhal this pioposed merger
is consistent with applicable stale law. Acl ol beb. (>, 1990,$$5
and 19, 1996 N.Y. AI.S 9; Del. Code Ann. lit. 5, $ 795b' (1995).
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operation. To accomplish this end, the CRA requires the
appropriate federal .supervisory authority to "assess the
institution's record of meeting the credit needs of its entire
community, including low- and moderate-income neigh-
borhoods, consistent with the sale and sound operation of
such institution," and to take that record into account in its
evaluation of an application for a deposit facility.'

The Hoard has received comments on this proposal from
Inner City Pvess/Community on the Move, Bronx, New
York ("Protestant"), asserting that the CRA-relalcd activi-
ties of Morgan (iuaranty and Morgan Delaware do not
adequately assist in meeting the credit needs of communi-
ties with predominately low- to moderate-income and mi-
nority residents, particularly in light of the amount of
assets controlled by these institutions. The Hoard has care-
fully reviewed the CRA performance records of Morgan
(iuaranty and Morgan Delaware, all comments received
regarding these applications, Morgan Guaranty's responses
to those comments, and all other relevant facts o[ record in
light o\' the CRA, the Hoard's regulations anil the State-
ment of the Federal Financial Supervisory Agencies Re-
garding the Community Reinvestment Act ("Agency CRA
Statement ").••

Evaluation of CRA I'ciformancc

A. Kxumituilion Record of CRA Performance

The Agency CRA Statement provides that a CRA examina-
tion is an important anil often controlling factor in the
consideration of an institution's CRA record and that re-
ports of these examinations will be given great weight in
the applications process.'' The Hoard notes that Morgan
Guaranty received a "satisfactory" rating from the Federal
Reserve Hank of New York ("Reserve Hank") at its most
recent examination for CRA performance in .Inly 1994
(" 1994 Morgan Guaranty Examination"), and that Morgan
Delaware received an "outstanding" rating from its pri-
mary federal supervisor, the I'DIC, at its most recent exam-
ination for CRA performance in February 1995 ("1995
Morgan Delaware Fxamination").' Morgan & Co.'s re-
maining depository institution, J.I'. Morgan Honda federal
Savings Hank, Palm Beach, Florida ("Morgan Florida"),
received a "satisfactory" rating from its primary federal

4. \i u s . r . $•.>.')().*.
3. 54 I-rtlcuil Ri-xixla 1.1,742 (I'WJ).
6. hi at I .U4X
7. Protestant argues Ilial the I l)')4 Morgan (iuaianly Kxaiiunation is

unreliable because, among oilier things, il is almost two yeais old and
merely reeites verbatim iuloiniahou contained in Morgan (iuaiauly's
CRA Statement. The Hoard notes thai the I'J'M Moigan duaianly
Fxainiuation is the result ol an on-sile review ol the activities and
policies of Morgan (iuaianly, and includes more inloi ination than that
provided in Morgan (iuaianly's CkA Slalcinenl. The Hoaid has
consideied this perloiinance evaluation and tnroinialioii provided by
Protestant and Morgan (iuaranty relating to the bank's CRA peilor-
inanee since the evaluation.

regulator, the Ollice of Thrill Supervision ("OTS"), at the
most recent examination of its CRA performance.x

The most recent examinations of Morgan's depository
institutions found no evidence of illegal discrimination. In
particular, the 1994 Morgan Guaranty Hxaminalion and the
1995 Morgan Delaware Hxamination found no credit prac-
tices that were inconsistent with the substantive provisions
of the anti-discrimination laws and regulations at Morgan
Guaranty'1 or Morgan Delaware."1 Examiners also con-
cluded that neither Morgan Guaranty nor Morgan Dela-

K. Protestant cites ciilicisnis by OTS exainineis of aspects ol Mor-
gan 1'lorida's peirormance reeoul in this examination as adverse
considerations lor the proposal. Ihe Hoard notes that, although the
examination indicates areas loi impioveiuenl in the institution's CRA
pertoiniance. Motgan Florida's oveiall Kiting was "satislactoiy."
OTS examiners also recognized that Morgan Honda is located in an
area willi no low- lo moderate-income census liacls, and encouraged
Morgan Ploiida to considei strategies tot improving its lending within
the local community. Based on all the lads ol record, including
Morgan Honda ' s oveiall salistacloiy iccord and Ihe lecords ol peiror-
mance by the institutions involved in this proposal, 1'rotestant's coin
inents on Morgan Florida do not present adverse CRA considerations
loi this proposal.

(). Protestant alleges, without providing supporting tacts, that the
moilgage-backed secuiities activities of Morgan (iuaianly, J.P. Mor
giin Securities, Inc. ("Morgan Secuiities"), and J.P. Morgan Commer-
cial Mortgage Final ice ( 01 p., all subsidiai ies ot Morgan & Co., have a
negative elFect on the availability ol moilgage ciedil in low- and
moderate-income neighborhoods and lo minotilies, and that these
institutions disproportionately avoid mortgages from low- and
inoileiale-incoine and minority individuals in their mortgage under
writing, dealing and purchasing activities in violation ol Ihe Fair
Housing Act (42 U.S.C. § .\M)[ el .«'</.) ( "HIA") . Pioteslant also
generally alleges, without providing supporting facts. Ilial Ihe other
asset-backed securities activities ol these instilulions avoid loans in
Moigau Oiiaianty's delineated coimminily and in low- to moderate
income neighborhoods.

10. Protestant contends that Morgan Delaware's I ' W and I1W5
Loan Application Registers and the 1995 Loan Application Registers
lor Morgan (iuaianly and Morgan Florida show a lack ol lending to
minorities in violation of (he Fqual Credit Opportunity Act (15 ILS.C.
§ If)')I cl «•</.) ("FCOA") and the HIA. Proteslanl alleges thai all

three institutions violate FCOA and the Home Moilgage Disclosure
Act (12 ll.S.C. S 2X01 el ,w/.) ("IIMDA") by presciecning mortgage
loans. Pioleslant also alleges that Morgan Delawaie has not complied
with (he IIMDA by tailing to report the gender and lace of honoweis
receiving mortgage loans, and by failing to record census tract and
oilier geographical data, and suggests, without providing supporting
evidence, that Moigau Delaware may not request race and gender
inlormalion on Us application fonns. As noted, no evidence ol illegal
discrimination was lound during the niosl recent examinations of
Moigan & Co.'s depository institutions. These institutions, moreover,
are not in the business of making residential moilgage loans and make
a limited numbei ol such loans as an accommodation for their |)i ivate
banking clients and loi the piivale banking clients of alliliates. Mor
gan ot Co. has denied Ihe allegations that Morgan Delaware docs not
comply with IIMDA reporting requirements, indicating thai most of
Moigan Delawaie's moilgage applications do nol involve face to lace
meetings with a loan officer, but rather are submitted by mail or
telephone, and Unit Muigan Delaware's application Conns do request
information required loi government monitoring purposes. Under
regulations implementing Ihe flMDA and HCOA. a IIMDA reporter is
nol icquiied to icpoit the lace oi gender ol an applicanl il this
inloimation is not piovided by the applicant in the wiitten application
form received by mail. Sec 12 C.P.R. 203, Appendix A, § V(D)(2)
and Appendix II, S I(H)(4); Otlicial Stall' Coinmentaiy on Regula-
tion II, F.R.R.S.,11 6 l<)7.6(3).



Legal 587

ware discouraged creilil applications lor the types of credit
it identified in its CRA staternent. Both institutions have
also adopted lair lending policies and conduct periodic
training on lair lending compliance.

B. Morgan (luanmly's Record of CRA Performance

Morgan (iuaranty is a wholesale institution that specializes
in providing financial services to institutional customers
such as corporations and governmental entities and to high
net worth individuals. As a wholesale institution, Morgan
Guaranty does not engage in residential mortgage lending,
other than as an accommodation lo its existing customers,
or provide oilier traditional retail credit products, and it
does not hold itself out as a retail lender. Although the
CRA does not require a bank to extend any particular type
of credit, a wholesale institution such as Morgan Guaranty
is not exempted from the CRA or exempted from having
its CRA performance record assessed in an application for
a deposit facility.1'

Morgan Guaranty uses a variety ol methods lo help meel
the credit needs of low- and moderate-income areas in its
delineated community,1-' in the broader New York City
area, and nationally." Morgan Guaranty uses the J.I'. Mor-
gan Community Development Corporation, New York,
New York ("MCDC"), a wholly owned community devel
opnient subsidiary ol Morgan & Co., which provides liuan-
cial assistance in the I'orm ol loans and investments for

I I. See (tmtiiicnliil lltink Cor/ioralioii, 7^ /• ederal Reserve bulletin
M)A (19X9), and ll.S I'msl Coipoiiilion, XI /•'eileiul Reserve liiillelin
X9.i ( I 'MS). I'rolestanl maintains that Moigan <t Co. ' s suhsidiaty
dcposi lory iiislitutions have been ellcclivcly and inappropiiatcly ex
einpled from (he ( 'KA because ihese banks aie considered as "pr ivate
h a n k s " hy examine is .

12. IVotcslant coiilcnds thai Morgan ( i ua i an ly ' s delineation ot ils
seiviee communi ty is aibilraiy. The Boaid previously has stated that
an assessment ol an inst i tut ion's delineated communi ty can he most
effectively consideied in an on-sile cxaimrialion (ty llie rnslitdfion's
p i imaiy I'edeial supeivisor and that such an examinat ion piovides a
belter opporlunily lo eonsidei whelhei an insti tution's delinealed
communi ty iclleets illegal disci iminal ion in light of all the institu-
tion's lending activities. Sec Norlli l-'ork luiiuiirporulion, K2 hedcval
Reserve ISiillelin !WX (1996) . The 1994 Moigan ( iua ianly I'lxamina-
lion concluded thai the hank ' s communi ty delineation was leasonable
and did not arbilraiily exclude low to inodeiate- incoine neighbor-
hoods. Morgan ( iuaranly also has indiealed llial it intends to designate
all of New York City as ils assessment area.

U . I 'rotcslant maintains thai Moigau (iuaiaufy is required lo In-
evaluated only on its activities to assist low- lo model a te- income
neighborhoods within Us delinealed communi ty , and thai il in fact
Morgan ( iuaranly lends and invests city wide, Ihen all ol New Yoik
City should be included in its delineation. The 1994 Morgan < iuaianly
Ivxamination recogni /ed that Moigan ( iua ran ly ' s CKA-relaled elloils
consisted ol communi ty development activities undertaken in its two
local communi t i es with special el ioils lo teach low lo modeia le
income areas in Ihe five boioughs of New York ( ' ily. Ihe ISoaid notes
thai banks may receive positive1 consideial iou loi activities and pro
grains conducletl onlside Ihe bank s delineated communi ty in the
context of the inst i tut ion's oveiall CKA p iog iam if Ihe institution has
an adequate record ol addicssing credit needs within its delineated
eoniniunity.

alfordable housing and minority enterprises,11 as a means
to assist in meeting the housing-related credit needs of its
delineated community. In 1995, MCDC committed lo in-
vest $3.6 million lo Holland House for the conversion of a
former single-room occupancy hotel in limes Square into
permanent housing with on-site social services lor people
with limited financial resources. MCDC modeled this in-
vestment on its $5 million commitment in 1993 lo the
Common Ground Community Housing Development fund
Corporation for Ihe conversion of a 652 unil single room
occupy/icy hotel in Times Square.

The 1994 Morgan (iuaranty lixaminalion found that
Morgan Guaranty, through MCDC and the .1.1'. Morgan
Charitable Trust ("Trust"), has also been a major investor
in efforts lo develop and sustain alfordable housing and lo
support economic development. The record indicates thai
approximately 75 percent of MCDC's community lending
and investing creates and supports alfordable housing.
MCDC has provided almost $100 million in equity and
bridge loans to Ihe Local Initiative Support Corporation
("I.ISC") and the Enterprise foundation, (inaneial inter-
mediaries that directly fund organizations involved in pro-
viding alfordable housing to low- lo moderate-income indi-
viduals.''

In addition, the 1994 Morgan (iuaranly Kxamination
noted that MCDC purchased a $5 million participation
interest in a loan lo a local housing partnership develop-
ment corporation. The loan proceeds were used in a con-
struction loan pool designed lo create 513 unils of alford-
able housing. In partnership with the ll.S. Department of
Housing and Urban Development and 9 oilier entities,
MCDC also committed $12 million lo a national commu-
nity development initiative organized lo invest $87 million
in loans and grants lo community development corpora-
lions in 23 cities. Ol' Ihe $H7 million, approximately
$6.2 million in commitments were scheduled lo be ad-
vanced between 1994 and 1996 lo projects in New York
Cily and l.os Angeles."'

14. M C D C ' s lotal outstanding loans and commi tments have in-
eieased l iom $62.9 million on Decemhei M, 199.'., to $1X4 million on
March I, I99d.

15. In 1995, M C I X ' n i i imi i l l a l V 0 million lo Ihe New York and
nalional equity lunds associated with l .ISC, and in 1996, M C I X ' has
c o m m i t t a l $'2S million lo Ihe New York, New York-Series II and
national equity lunds.

16. 1'ioleslanf alleges dial Moigan ( i ua i an iy ' s 199.1 I IMDA data
indicate a lack ol lending for mulli lainily housing in New York, and
I )e la ware, and in low lo modera te- income aicas; prcscreening of loan
applicants: anil violations of llie 1;I1A because loans aie not made I'm
inullifainily housing located in ue ighboihoods wild predominately
minority icsulenls . Morgan ( iuarauty indicates that, al though it ae
qui ies niullilainily loans Ironi unaliihalcd instiliilions lor the purpose
of having them pooled and securi l i /ed by an alliliate and sold lo
iuvestois , il reports them as oi igiualions foi I tMDA pin poses because
it p iovides the underwii t ing eiileria and makes the cretin decision on
the applicants. Morgan ( iuaranly stales that il has been unsuccessful in
locating a hioker in ihe New Yoik City area lo pail ieipate in this
activity, but will cont inue its at tempts to do so. Moigan ( iua ianly
denies that it or any brokei that il works with piescieens Ihese loans,
indicating that ils fail lending policies apply lo this activity and that a
purchase of a loan is based solely on objective Imancial criteria.
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The 1994 Morgan (iuaraiily Examination also noted that
Morgan Guaranty participated through MCDC in small
business lending and investment programs." Examiners
I'ouncl that MCDC supported the development and growth
of small businesses and promotes overall economic devel-
opment of low- to moderate-income areas. I''or example,
MCDC made a $ I ()(),()()() loan to and a $300,000 capital
investment in a minority-owned spoils and entertainment
management and marketing linn. Since the 1994 Morgan
Guaranty Examination, MCDC has participated in new
programs, including the creation of a small business invest-
ment company, New York Community Investment Com-
pany ("CIC") in 1995. Morgan Guaranty worked with
ten member banks ol" the New York Clearing House Asso-
ciation to help create CIC, which is capitalized at
$10 million, and which will provide capital arid subordi-
nated debt to small businesses operating in low- to
moderate-income communities in New York City. MCDC
also invested $250,000 in Sylvia Wood's Enterprises, a
food products company in Harlem, to help recapitalize the
business and to provide for its growth.

MCDC and Morgan Guaranty's Conmuiuily Relations
and Public Allans Department, through the Trust, support
a number of nonprofit organizations engaged in housing,
community development, urban affairs and health care
issues. Morgan Guaranty made a number o\ charitable
contributions through the Trust to organizations that pro-
vide health care services. In 1995, MCDC's health care
grants included commitments of .$390,00 to the Institute
lor Urban Family Health, $500,000 to the Brownsville
Multi-Service Family Health Center and $351,000 to Ur-
ban Health Plan, organizations providing piimary health
care in neighborhood sellings in Brooklyn, Harlem, South
Bronx and Manhattan. Other grants include a $40,000
grant in 1994 for the development of the South Bronx
Family Learning Center; annual support in the amount ol
$20,000 to the Mid-Bronx Desperados Community I lous-
ing Corporation, which develops and manages low- to
moderate-income housing; and, since 1992, five grants
totalling $160,000 to the Mount Hope Housing Company

Moigan Ciiiiiranly also miles thai appioxhnalcly W percent ol' the
inullilannly mortgages il has acquired to dale were made in low lo
modeiate-iiieome ateas, and approximately 5.̂  peiecnt were made in
census l iads wheie IS peicent ol more ol the population were
miiioiily. I lie CRA does not icqiiiie an inslilulion (o engage in any
parlicular type ol' lending in oidei to assisl in meeting the credit needs
of ils coinniunily, and, as noted, an inslilution can have a salislactory
record ol peiroimance without conducting a specific type ol CKA-
lelaled activity in Us eoniuuiiiily. Thus, mullifauiily lending aclivilies
have been consideied in lighl of Morgan (iuaianty's entire record of
activities.

17. I'rotestanl erilici/cs Ihe lack of small business lending rellecled
in (lie call repoils lilcd by Morgan A Co.'s subsidtaiy hanks As noleil
ahove, neither the CRA 1101 the Agency CKA Stalenienl icqiiiies an
iuslitution to engage in a pailiculai type ol lending in older lo have a
satislacloiy leeoid of peitoiinance, and an insliuiliou has Ihe licxibil-
ily to select the types ol aclivilies that would lesult in an elleclive
CKA progiani in light ol Ihe institution's opeialions and business
strategies. Moigan Guaranty has Heeled lo piovide small business
ciedil through MCDC.

in the Bronx, which owns or manages 26 buildings with
more than 1,000 low- lo moderate-income tenants.

Morgan Guaranty also provides services to large non-
profit organizations. Morgan Guaranty's private banking
unit helps nonprofit institutions manage their portfolios or
raise funds through private placements. In 1994, the pri-
vate banking unit helped 14 groups, including educational
and health care organizations, raise $82 million through
private placements.IK

Examiners also concluded in the 1994 Morgan Guaranty
Examination thai the bank's ellbrls lo ascertain the credit
needs of its community provided a strong foundation for
community development lending and equily capital invest-
ments.1'1 Examiners found that Morgan Guaranty's ascer-
tainment ellorls were well coordinated and include ongo-
ing and meaningful contact with numerous and diverse
community-based organizations. Morgan Guaranty also
distributes a number of publications to inform community
groups and public officials of ils CUA activities.

C. Morgan Delaware's Record of CRA
Performance

Morgan Delaware also specializes in wholesale banking
products and only oilers consumer loan products to accom-
modate its corporate customers. Morgan Delaware is re-
quired by the Delaware Einuucia! Center Development Act
("FCD Act") to operate in a manner ami at a location that
is not likely to attract customers from the general public,
and the bank is prohibited from soliciting business within
Delaware. Accordingly, ihe bank has focused its CRA
activities on community development lending through con-
sorlia which are not prohibited by the FCD Ac(.

The 1995 Moigan Delaware Examination cited a number
of examples of Moigan Delaware's participation in com-
munity and affordable housing development programs. For
example, Morgan Delaware is a founding $1 million stock-
holder in Delaware Community Investment Corporation
("DC1C"), a multi-bank owned corporation, which pro-
vides debt financing and equity funding for affordable
housing development throughout Delaware.'" MCDC, on
behalf of Morgan Delaware, arranged and structured a

IK. I'rolestanl contests whether Ihe municipal bond activities ol
Moigau Guaranty's allihales resulted in actual henelils to ihe public.
The I994 Moigan Guaranty I'xaminalion found Ihal Ihese activities
provided needetl capital lor local piojects such as schools, hospitals,
and public power and tiansporlalion piojects.

19. I'rotestanl disputes this conclusion because Morgan Guaranly
listed Ihe same community contacts al the I()U4 examination that il
identified at the IO().J examination. Ihe Iioaid notes thai ongoing
conlacls with organizational, coinniunily and government leaders, as
well as established pioduelive relationships with piivate, nonprolit
developers or financial intermediaries resulting in public/private parl-
nciship activities, can assisl in an instiluliou's ascerlaininent and
outreach dibi ts .

211. No fees weie charged by Moigan Delaware or MCDC lo
establish IK'iC oi lor MCDC's seivices as administrative agent. In
addition, Moigan Delawaie's in-house legal depailmenl drafted loan
and sccui ity doc tin lent s al no cosl to DCK'.
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$7.5 million bridge loan lor IX 'K 's Hquily fund. MCDC
acted as iiycnl and lead lender, committing $2.4 million.

Morgan Delaware also is a member of several housing
partnerships, including llie Delaware Slale Housing Part-
nership and the Wilmington Housing Partnership, commit-
ted to providing alfordable housing lor lirst-time buyers
ami low- to moderate-income individuals. Since I M l ,
Morgan Delaware has extended $7.45 million in credil
commitments Tor projects to increase the slock ol quality,
allordable housing in New Castle County, Delaware.

lixamiiiers /bund dial Morgan Delaware made subslan-
tial contributions to a variety ol charitable organizations.
'The record indicates that in both 1994 and 1995, Morgan
Delaware contributed approximately $400,000 to such or-
ganizations. Of its $2.9 million in grants to community-
based nonprofit organizations since I9KI, Morgan Dela-
ware has contributed more than 60 percent ol these funds
to organizations involved in housing,, economic and com-
munity development. Morgan Delaware also has supported
programs that provide assistance to minority groups within
its local community. Cor example, Morgan Delaware has
committed $150,000 to the University ol Delaware College
of Business and Kconomics Fortune 2000, a program that
provides minority college students with academic, employ-
ment and financial assistance. Morgan Delaware also has
contributed $100,000 to Wilmington 2000, a public/private
partnership to revitalize downtown Wilmington.-'1

D. Conclusion Regarding Convenience and Needs
Considerations

nience and needs considerations, including the CRA perfor-
mance records oi Morgan Guaranty and Morgan Delaware,
are consistent with approval of the applications.

Oilier ('onsklerali/>n.s

The Hoard also has concluded that the financial and mana-
gerial resources and Inline prospects of institutions in-
volved as well as other factors the Hoard must consider
under sections 9 and 25 of the federal Reserve Act are
consistent wilh approval in light of all the facts of record.'1

Based on the foregoing and all Ihe facts of record, the
Hoard has determined that these applications and notice
should be and hereby are, approved.'1 The Hoard's ap-
proval of the proposal is conditioned on compliance by
Morgan Guaranty witli the commitments made in connec-
tion wilh the proposal, for purposes of this action, the
commitments and conditions relied on in reaching this
decision are deemed to be conditions imposed in writing
by the Hoard and, as such, may be enforced in proceedings
under applicable law.

'flic merger of Morgan Guaranty with Morgan Delaware
shall not be consummated before the lifleenth calendar day
following the elfective dale of this order, or laler than three
months after the collective dale o\' this order, unless such
period is extended for good cause by Ihe Hoard or Ihe
Reserve Hank, acting pursuant to delegated authority.

By order of the Hoard of (iovernors, elfective April 29,
1996.

The Board has carefully considered the entire record, in-
cluding the comments filed in this case, in reviewing the
convenience and needs factors under the relevant banking
statutes. Based on a review of the entire record of perfor-
mance, including information provided by Protestant and
Morgan Guaranty, and the CRA performance examina-
tions, the Hoard concludes that the efforts of Morgan
Guaranty and Morgan Delaware to help meet the credit
needs of all segments of the communities they serve,
including low- to moderate-income neighborhoods, are
consistent with approval." for these reasons, and based on
all the facts of record, Ihe Hoard concludes thai conve-

21. Through the Delawaic blanches, Morgan (iuaranly plans to
continue the CRA-rdated activities ol Morgan Delaware on cotistim-
nmlion of the proposal.

22. The Board also has leceivcd comments 1'ioin a company alleg-
ing that MCIX' refused to invest in a community development prod-
uct created by the coiniuenler and. in fact, cxpiopi iated Ihe product for
its own use. This comnienler also alleges thai I1MDA data liled by
one ol Moigan's subsidiary banks may indicate illegal discrimination
and that Morgan & C'o.'s nonbanking subsidiaiy. .1.1'. Morgan Capital
Corporation, illegally discriminates against companies owned by mi
uorilics and women. The coininenlcr's business dealings with MCIX'
involve an individual private tiansaclion that does not rellcct ad-
versely on the record of CRA performance of Morgan Ciiiaranly and
Morgan Delaware. Ihe hoard also notes ihat a couil may provide
conmienler with an appropriate remedy if illegal use ol (lie comment
er's investment product can lie substantiated. Commcnlci 's allega
lions of illegal discrimination do not show that Morgan & Co.'s

subsidiaries engaged in any activities on a basis prohibited by law
such as Kiev or gendei, and are not suppoilcd by the fads of lecoid.

2,i. Protestant states that one loan enliy on Moigan Delaware's P)()4
Loan Application Register indicates insullicienl income lo suppoil Ihe
amount ot the loan. Ihe Board has considered Ibis comment in light ol
all the lacls of record, including reports ol examination assessing the
linancial and uiauageiial lesoiuces ai' Morgan's subsidiaiy banks, and
has sullicient supervisoiy authoiily lo addicss any substantiated tin
sale or unsound lending praclices. Prolcslanl also alleges Ihal Morgan
X: Co.'s nierger antl acquisition advisoiy services have had a negative
ellecl on low- to moderate income and minorily neighborhoods
through the loss ol jobs and plain and bianch closings. Prolestanl also
believes that these advisoiy seivices may be anli competitive when
provided lo bank holding, company clienls. flic record does not
support Ihe conclusion thai these sei vices are being provided in
violation of any applicable hanking regulations or Ihal an adverse
ellecl on a community resulting from a transaction advised by Morgan
& Co. is relaled lo a statutory lacloi required to be considered in the
pioposal. Ihe Board also notes thai it has considered all of Protcs
lant's comments in assessing Ihe lelevant slalutoiy lactors and has
concluded that none of these comments warrants denial of the pro
posal.

24. Prolestanl icqucsts thai Ihe Board delay action on Ihe proposal
pending a review of Morgan Delaware's morlgage loan lilcs, a de-
tailed inquiry into the nioitgage backed activities, including niultilani
ily housing activities, of Morgan (iuaranly, Morgan .Securities and J.P.
Moigan Commercial Moilgage finance Corp., and the results of a
new CRA examination of Morgan (iuaianty. As discussed above, Ihe
Board lias carefully reviewed Ihe record in this case, including Proles
laut's comments and Morgan (iuaiauly s responses. Based on all (he
facts ol iccord, the Board concludes Ihal Ihe iccord is sullicicnl lo acl
on Ihe proposal at this lime, and Ihat delay or denial ol Ihe proposal on
Ihe grounds of informational insulliciency is not wan anted,
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Voling loi Ihis a c h o n : C h a i r m a n Pro l e i u p o i c ( i i c c u s p a n and
( i n v e i n o r s Kel ley , Phi l l ips , and Ycllcii. Absen t and nol vol iug: ( i o \ c i -
noi l . indsey.

R .1. JOHNSON

Deputy Secretory oj the Hoard

Signet Hank
Richmond, Virginia

Order Approving lite Merger oj Hanks and I'.stahlislinwiil
of Hank lirinn 'lies

Signel Hank, Richmond, Virginia ("Signet VA"), a state
membei bank, has requested Board approval under section
I8(c) ol' the Federal Deposit Insurance Act (I2U.S.C.
§ I828(c)) (Ihe "Hank Merger Act") to merge with Signet
Bank N.A., Hills ('lunch, Virginia ("Signet NA"), with
Signet VA surviving Ihe merger.' Signet VA also has
requested Board approval under section 9 o! Ihe Federal
Reserve Act (12 U.S.C. S 321) to establish branch ollices
at the current locations of the Signet NA branch ollices.'

Notice ol' the applications, aHording interested persons
an opportunity to submit comments, has been given in
accordance with the Bank Merger Act and the Board's
Rules ol Procedure (I2C.F.R. 262.3(b)). As required by
the Bank Merger Act, reports on the competitive ellecls ol
the merger were requested from the United Stales Attorney
General, the ()('(', and the Federal Deposit Insurance Cor-
poration. The lime for liling comments has expired, and the
Board has considered the applications and all the facts of
record in light of the factors set forth in the Bank Merger
Act and section 9 of the Federal Reserve Act.

Signet VA and Signet NA are wholly owned subsidiaries
of Signet Banking Corporation, Richmond, Virginia ("Sig-
net"). Signet is the sixth largest commercial banking orga-
nization in Virginia, controlling deposits of approximately
$4.8 billion, representing 7.8 percent of Ihe total deposits
in commercial banking organizations in Virginia, and is the
lil'th largest commercial banking organization in the Dis-
trict of Columbia, controlling deposits >.)( approximately
$441 million, representing 5 percent of the total deposits in
commercial banking organizations in the District of Co-
lumbia.1 This proposal represents a reorganization of Sig-
net's existing banking operations. Based on all the I acts ol
record, consummation of Ihe proposal would nol have any
signtlicantly adverse effects on competition in any relevant
banking market.

The Board also concludes that the linancial and manage-
rial resources and future prospects of Signet VA are consis-
tent with approval of these applications, as are the conve-
nience and needs of Ihe communities to he served, and the

I. S ignet NA ic loca lcd ils main otl ice l ioin Ihe I )isti i d ol ( ' o l i unh ia
In Kil ts C h u r c h , Vi rg in ia , a d i s tance ol less Ihan M) mi les , altei
approva l by the Ol i ice of the C o m p t r o l l e r ol the C u n e n e s ( " O ( ' ( ' " ) .

1. The loca l ions ol the b l a n c h e s that Signel VA p roposes to e s t ab
hsh are listed in Ihe A p p e n d i x .

.i. Depos i t da ta a ic as ol J u n e .!(), I W S .

other factors that Ihe Hoard is required to consider under
the Bank Merger Act and the Federal Reserve Act.4

Based on the foregoing and all the lacls of record, the
Hoard has determined that these applications should be,
and hereby are, approved. The Board's approval of this
proposal is conditioned on compliance by Signet VA with
the commitments made in connection with these applica-
tions. For purposes ol this action, the commitments and
conditions relied on in reaching this decision are both
conditions imposed in writing by the Board and, as such,
may be eulorced in proceedings under applicable law.

'I he merger of Signet NA with and into Signet VA may
not be consummated before the lifteenlh calendar day
lollowing the effective elate; of Ihis order, and this proposal
may not be consummated later Ihan three months alter the
ellcclive date n\ this order, unless such period is extended
by the Board oi by ihe Federal Reserve Bank of Richmond,
acting pursuant to delegated aulhoiity.

By order of the Board of Governors, elleelive April 29,

Voting loi this action: Chainnan Pio Teinpore Greenspan and
(iuvei nois Kellcy, Phillips, and Yellen. Abscnl and mil voting: (iovcr
not I .l/idscy.

Appendix

I-'KK J. JOHNSON

Deputy Secretary oj Hoard

Branch ollices of Signet NA to he established by
Signet VA:

1. 1510 K Street, NW, Washington, Di' 20005
2. 21 19 Bladciisburg Road, NF, Washington. DC 20018
3. 1350 F Street, NW, Washington, DC 20045
4. 1850 M Street, NW, Washington, DC 20036
5. 5025 Connecticut Avenue, NW, Washington, DC 20008

4. Section ') ol the I'KA piohibils a stale member bank lioni
establishing and npeialing a bianch al any localion unless a national
bank would be permitted to establish and operate a branch al that
location. 12 U.S.C. 5 M\. The ( ) ( ' ( ' has deteiinined lhat Siguel NA
may establish and opciate branches in Viiguna and Ihe Dishicl ol
( ohnnbia allei ils iclocalion tit Virginia and would permil two na-
liunal banks located in Virginia to mcige anil iclain blanches in
Vitgiiua and Ihe District nl Columbia. Section ') ol' the IRA, there
foic. would not pieveut Signet VA horn retaining Signel NA's
blanches in Ihe Disliicl <>/ Columbia. In addiliun, (he establishment of
these blanches is peiinissible under Ihe laws ol Ihe Commonwealth ol
Viigiuia and lias been appioveil by llic Virginia State Coiporalion
Commission. Sec Si^na /lank, Ceililicate of Authoiity. case nitinhci:
BANIW60053, Aniil 17, IW6. The establishment ol'these branches
also is permissible under Ihe laws ol the Distiicl ol Columbia. Cuipo
rations engaged m and lining u banking business in Ihe District ol
Columbia on Maieh 4. I '.M.i, may continue- to engage in lhat business.
D.C. Code Ann. S 26 KU(a)(l) i.l'WI Kepi. Vol.). Signel NA has
been coiilinuously doing a banking business in Ihe Distiicl ol Coluni
liui since piioi to March 4, I').U. Itiilherniore, Signet VA may
establish these blanches in the Disli iel ol Columbia as the successor in
inleicst to Signel NA. Sec Va. Code Ann. §6.1 -14 (Mielue 1996);
D.C. Code Ann. § 2l) ,W0(4)(l lWI Repl. Vol.).
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6. 215 Pennsylvania Avenue, Sl;,, Washington, IX1 201)0.*
7. I 130 Connecticut Avenue, NW, Washington. DC 20036
8. 400 7lh Street, NW, Washington, DC 20004
9. 620 Michigan Avenue, NL, Washington, DC 20064
10. 1287 4lh Street, NL, Washington, DC 20002
I I. 4841 Massachusetts Avenue, NW, Washington, \K' 20016
12. 3940 Minnesota Avenue, Nli, Washington, DC 20019
13. 2801 (icoigia Avenue, NW, Washington, DC 20001
14. 1400 Montana Avenue, NK, Washington, DC 20018
15. 1850 K Street, NW, Washington, DC 20006
16. 1532 lienning Road, NL, Washington, DC 20002

OHDI.RS Issui-.i) UNDI:H INTEKNAIIONAI. BANKINC, ACT

Cede! Hank, S.A,
Luxembourg

Order Approving l:\tahli\lmicnl of a KepiexciiUilive
Oj] ice

Cedel Bank, S.A. ("Hank"), Luxembourg, a foreign bank
within (he meaning ol' the Intel national Hanking Act
("IBA"), has applied under section l()(a) of the IBA
(12 U.S.C. § 3IO7(a)) to establish a representative ollice in
New York, New York. The foreign Bank Supervision
Enhancement Act ol 1991, which amended the IBA, pro
vides thai a foreign bank must obtain the approval ol the
Board to establish a representative ollice in the United
Stales.

Notice ol the application, alfording interested persons an
opportunity to submit comments, has been published in a
newspaper of general circulation in New York, New York
(New York limes, November 23, 1994). The lime for filing
comments has expired, and the Hoard has considered Ihe
application and all comments received.

As of Deeembei 31, 1994, Bank had total assets of
approximately $2.5 billion. Bank, which is one o\ Kurope's
major securities dealing, settlement and custody organiza-
tions, convened to bank status under Luxembourg law as
of January 1, 1995. Prior to conversion, Bank was licensed
as a non-bank financial institution authorized to conduct
business as a linancial advisor and a professional deposi-
tory oi securities and other liuancial instruments. Hank
continues to be engaged primarily in providing specialized
services relating to seeuiilies clearing and settlement. Ihe
shares of Bank are held directly by Cedel International,
S.A. ("Parent"), which is a holding company separately
licensed as a prolessional depository ol securities by the
Luxembourg Ministry ol the Treasury. Parent is owned by
approximately 100 banks, seeuiilies dealers, and oilier
linancial institutions I mm around the world. None of Par
cut's shareholders owns more than 5 percent of its shares.

In acting on an application to establish a representative
ollice, the IBA and Regulation K provide thai the Hoard
shall lake into account whether the foreign bank engages
directly in Ihe business o\ banking outside of the United
Slates, has furnished to ihe Board Ihe information it needs

to assess adequately the application, is subject lo conipre
hensive supervision or regulation on a consolidated basis
by its home country supervisor, and has provided adequate
assurances ol" access to information on the operations o\'
the bank and ils alliliales to determine compliance with
U.S. laws. (12 U.S.C. S 3IO7(a); I2C.KR. 21 l.24(d). The
Board may also lake into account additional standards as
set forth in ihe IBA (12 U.S.C. § 3 l()5(d)(3)-(4)) and keg
ulalion K (I2C.L.R. 21 l.24(c)). The Hoard previously has
staled that ihe standards thai apply lo the establishment of a
branch or agency need not in every case apply lo ihe
establishment of a representative ollice.1 Moreover, the
Hoard also has determined that an application by a foreign
bank to establish a representative ollice may be approved
if:

(i) The bank commits that Ihe proposed representative
ollice will engage only in a limited sel of activities
considered lo pose minimal risk lo U.S. markets oi
U.S. counterparties and
(ii) The bank is .subject lo a supervisory framework
that is consistent with approval of the application,
taking into account ihe limited activities of the pro-
posed ollice and the operating record of Ihe bank.'

In this case, the activities of Bank's representative office'
would be limited lo those relating to Hank's business as a
provider of clearing, settlement, and custody services for
institutional customers, including marketing and promo
tional activities, providing technical assistance to Bank's
customers in North and South America, answering ens
loiner inquiries and engaging in research. The representa-
tive ollice would not engage in activities such as making
credit decisions on behalf of Bank or soliciting business oi'
any kind from individuals acting in their personal capacity.
With respect to home country supervision of Bank, the
Board has considered the following information. The Insti-
lul Mon laire Luxenibourgeois ("1ML") is the primary
supervisor of linancial institutions in Luxembourg and, as
such, is Ihe home country supervisor of Bank. The IMI.
establishes capital and liquidity requirements, evaluates Ihe
linancial condition and performance of all Luxembourg
linancial institutions, and monitors all linancial institutions
and their controlling companies for adherence to Luxem-
bourg laws and regulations. The IML, which has autho-
rized Bank to establish the proposed representative ollice,
supervises Ihe foreign and domestic activities of Bank and
Parent.

The IML monitors ihe operations of Bank through Ihe
review of periodic prudential reports from Bank, the re-
view of reports from the Bank's external auditor and ihe
IML's own on-sile inspections of Bank. Bank is required to
submit to the IML monthly balance sheets, foreign ex-
change position reports, and solvency and liquidity ratios.
In addition, Bank is required lo submit quarterly income
statements and reports on large exposures and on Ihe

I. ('in ens National Hunk, 79 Iwderal Keseivc llullclin SO.*) (199.0.
Z. I'nniislroyhank oj Russia, X2 Enlcral l<c.\n \r Ititllelin .VW (I'Wi).
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maturity structure ol" Bunk's assets anil liabilities. The IML
requires Bank to undergo annual external audits by ap-
proved auditors and to forward the results of such audits, as
well as any special audits, to the IML. Bank's external
auditors are required, among oilier things, to review Bank's
accounting and risk management systems and to assess the
reliability of Bank's periodic prudential reports to the IMI,.
'Che IML is in the process of implementing an enhanced
supervision system for Bank in order to monitor the risks
associated with Bank's specialized services.

Bank's operations are conducted primarily from its head-
quarters in Luxembourg. Bank's internal audit department
performs comprehensive audits at least once a year, which
include reviews ol management processes and practices,
verification of accounting records, and operational proce-
dures and controls. The representative ollice would be
subject to a comprehensive internal audit at least annually,
the results of which would also be reviewed by Bank's
external auditors.

Based on all Ihe facts of record, the Board concludes that
factors relating to the supervision of Bank by its home
country supervisor are consistent with approval of the
proposed representative ollice. The Board also has deter-
mined that, for purposes of the IBA and Regulation K,
Bank engages directly in the business of banking outside of
the United Stales through its operations in Luxembourg.
Bank has provided the Board with the information neces-
sary to assess the application through submissions that
address relevant issues.

The Board also has taken into account the additional
standards sel forth in section 7 of the IBA and Regula-
tion K. (.sec 12U.S.C. 8 3 IO5(d)p),(4); I2C.F.R.
21 l.24(c)(2)). As noted above, the IML has authorized
Bank to establish the proposed representative ollice.

The Board also has determined that the financial and
managerial factors are consistent with approval of the
representative ollice. Bank appears to have the experience
and capacity to support the proposed ollice and has estab-
lished controls and procedures for the proposed representa-
tive ollice to ensure compliance with U.S. law.

Finally, with respect to access to information on Bank's
operations, the Board has reviewed the relevant provisions
of law in Luxembourg anil has communicated with appro-
priate government authorities regarding access to informa-
tion. Bank ami Parent each have committed to make avail-
able to (he Board such information on the operations of
Bank and atiy of its aliiliales that the Board deems neces-
sary to determine and enforce compliance with the IBA,
the Bank Holding Company Act of 1956, as amended, and
other applicable Federal law. To the extent that the provi-
sion of such information to the Board may be prohibited or
impeded by law, Bank and Parent have committed to
cooperate with the Board to obtain any necessary consents
or waivers that might be required from third parties in
connection with disclosure of certain information. In addi-
tion, subject to certain conditions, the IML may share
information on Bank's operations with other supervisors,
including the Board. In light of the commitments provided

by Bank and Parent and other facts of record, and subject
to the condition described below, the Board concludes that
Bank has provided adequate assurances of access to any
necessary information the Board may request.

On the basis of all the facts of record, and subject to the
commitments made by Bank, as well as the terms and
conditions sel forth in this order, the Board has determined
that Bank's application to establish a representative ollice
should be, and hereby is, approved. Should any restrictions
on access to information on the operations or activities of
Bank and any of its alliliates subsequently interfere with
the Board's ability to determine the compliance by Bank or
its alliliates with applicable federal statutes, the Board may
require termination of any of Bank's direct or indirect
activities in the United States. Approval of this application
is also specifically conditioned on compliance by Bank
with the commitments made in connection with this appli-
cation and with the conditions in this order.' The commit-
ments and conditions referred to above are conditions
imposed in writing by (he Board in connection with its
decision, and may be enforced in proceedings under
12 U.S.C. § 1818 against Bank and its alliliates.

By order of the Board of Governors, ellective April 24,
1996.

Voting for Iliis action: Chairman Pro Tempore Greenspan anil
Governors Kellcy, I.indsey, I'liillips, and Yellcn.

R J. JOHNSON

Deputy Secretary of the Hoard

Commercial Bank "Ion Tiriac", S.A.
Bucharest, Romania

Order Approving Establishment of a Representative
Office

Commercial Bank "Ion Tiriac", S.A. ("Bank"), Buchar-
est, Romania, a foreign bank within the meaning of the
International Banking Act ("IBA"), has applied under sec-
tion l()(a) of Ihe IBA (12 U.S.C. § 3l()7(a)) to establish a
representative ollice in New York, New York. The Foreign
Bunk Supervision Knhancement Act of 1991, which
amended the IBA, provides that a foreign bank must obtain
the approval of the Board to establish a representative
ollice in the United Stales.

Notice of the application, affording interested persons an
opportunity to submit comments, has been published in a
newspaper of general circulation in New York, New York
(New York 'limes, June 6, 1995). The time for tiling com-

3. The Boanl's authority to approve the establishment of the pro-
posed representative ollice parallels the continuing authority of the
State of New York to license ollices of a foreign bank. The Hoard's
approval of this application does not supplant the authority of Ihe
State of New York and its agent, the New York State Hanking
Department, to license the proposed representative ollice of Hank in
accordance with any terms or conditions that the New York State
Hanking Department may impose.
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nienls has expired, and (lie Hoard lias considered llie appli-
cation and all comments received.

Bank, with approximately $291 million in assets,1 is the
second largest privately owned bank in Romania and the
sixth largest bank overall in that country. Bank was
rounded in 1991 and operates through approximately
!5 brunches in Romania. Mr. Ion Tiriac and parties associ-
ated with him control approximately M percent of (lie (otal
shares of Bank. The luiropean Bank for Reconstruction
and Development ("KURD") owns 20 percent oi' Bank's
shares. No other single shareholder holds 10 percenl or
more of Bank's shares.

In acting on an application to establish a representative
olliee, the IBA and Regulation K provide that the Board
shall take into account whether the 1'oreign bank engages
directly in the business of banking outside ol' the United
States, has furnished to the Hoard the information it needs
to assess adequately the application, and is subject to
comprehensive supervision or regulation on a consoli-
dated basis by its home country supervisor
(I2U.S.C. $.M07(a)(2); 12 C'.I.R. 2ll.24(d)). The Board
may also take into account additional standards as set forth
in the IBA (12 U.S.C. § 3 l()5(d)(3) (4)) and Regulation K
(I2C.KR. 21 l.24(c)(2)).

With respect to supci vision by home country authorities,
the Hoard generally has required foreign banks that pro-
pose to establish a representative ollice to he subject lo a
significant degree of supervision by their home country
supervisor, as determined with reference lo a number of
laclors.-' The Hoard also has determined that, in appropri-
ate circumstances, an exception may be made to the gen-
eral representative ollice standard that would permit ap-
proval of an application by a foreign bank to establish a
representative ollice, if:

(i) The bank commits that the proposed representative
office will engage only in a limited set of activities consid-
ered to pose minimal risk to U.S. markets or U.S. counter-
parlies, and

(ii) The bank is subject to a supervisory framework that
is consistent with approval of the application, taking into
account the limited activities of the proposed ollice and the
operating record of the bank.1

In this application. Bank has committed that the activi-
ties of its proposed representative ollice would be limited
lo general marketing or promotional activities, developing
and strengthening correspondent banking relationships, re-
search and consulting aclivities, and certain loan solicita-
tion activities. Bank has also committed that the represen
tative ollice would not make credit decisions on behalf ol
the parent bank, solicit deposits from other than institu-
tional investors, solicit business of any kind from individu-
als acting in their personal capacity, or conduct any aclivi-
ties related to trading.

1. Data aic as ol Seplrinber 30. I'W), unless olheiwisc noted.
2. Citizens National Hank, T) federal Reserve liiilletin 805 (I'W.i).
.i. 1'ivinstivyhaiik of Russia, K2 heilexil Reserve Itiillelin 5W (1'«(>).

With respect to supervision by home country authorities,
Romania has taken steps to strengthen its system of bank
supervision. Among other things, since 1991 Romania has
enacted laws lo establish a framework for the supervision
of Romanian banks and to strengthen their operations. I lie
National Bank of Romania ("NBR") is the licensing,
regulatory, and supervisory authority lor all banking insti-
lulions in Romania and, as such, is the home country
supervisor of Bank. The NBR establishes capital and re-
serve requirements, defines permissible banking activities
and operations, and establishes accounting and audit proce-
dures for Romanian banks. The NBR supervises Ihe activi
lies of Romanian banks both within Romania and abroad.
The NBR has authorized Bank to establish Ihe proposed
representative ollice.

The NBR monitors the operations of Bank through on-
sile examinations, Ihe review ol periodic prudential re-
ports, and the review of external auditor's reports. The
frequency of on-site examinations is at the discretion of the
NBR but generally takes place annually. The scope ol"
on-site examinations is also in Ihe discretion ol" (lie NBR,
bill generally focuses on Bank's capitalization, asset qual-
ity, risk provisions, large exposures, and verification ol'
data provided in reports lo the NBR. Bank is required lo
submit various periodic financial and regulatory reports lo
the NBR, including monthly reports of large loans; quar
lerly balance sheets, income statements, and reports on
hard currency commitments and receivables; semiannual
reports on classified loans; and annual audited linancial
statements. The NBR requires Bank lo undergo annual
external audits and requires the external auditors to lake
into account the NBR's regulatory requirements and slan
dards. In this context, the external auditors review Bank's
asset quality and internal controls. By agreement with Ihe
liBRI), Bank is required to be audited according lo inlerna
tional standards.

The NBR has ihe authority lo impose administrative
sanctions on any Romanian bank found lo be in violation
of the regulations issued by the NBR. The sanctions avail
able lo the NBR include limiting the bank's operations,
imposing fines on the bank, and revoking the bank's li-
cense.

Bank currently has no ollices outside Romania. Bank's
internal auditors review the valuation of securities held by
Bank monthly and review its linaucial statements quarterly.
The proposed representative ollice would provide quarterly
written reports to Bank's head ollice.

Based on all facts of record, the Board concludes that
laclors relating lo Ihe supervision ol Hank by its home
country supervisor are consistent with approval of the
proposed representative ollice, taking into account its lim-
ited activities and Bank's operating record. The Board also
has determined that Bank engages directly in the business
of banking outside of the United Stales through its banking
operations in Romania. Hank has provided the Board will)
information necessary lo assess the application through
submissions that address the relevant issues.

The Board also has taken into account Ihe additional
standards set forth in section 7 of the I HA and Reuula-
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lion K (I2U.S.C. § .il()5(d)(J),(4); I2C.F.R.
21 l.24(c)(2)). As noted above, the NHR has aulhorized
Hank to establish the proposed representative office.

The Hoard lias determined that the linaneial and manage-
rial factors are consistent with approval of the representa-
tive ollice. Hank's linaneial and managerial resources indi-
cate that there is a reasonable degree oi certainty
concerning the linaneial stability of Hank, based on its
operating record and linaneial standing within Romania. In
addition, Hank's operating record indicates that it is capa-
ble of complying with applicable laws.

Finally, with respect lo access to information about
Hank's operations, the Hoard has reviewed the restrictions
on disclosure under applicable law and has communicated
with Ihe relevant government authorities regarding access
lo information. Hank has committed lo make available lo
Ihe Hoard such information on the operations o\ Hank and
any of its alliliates thai the Hoard deems necessary lo
determine and enforce compliance with Ihe IBA, the Hank
Holding Company Act ol' I95(>, as amended, and other
applicable Federal law. To the extent that Ihe provision of
such inlormation lo the Hoard may be piohilnted or im-
peded by law. Hank has committed lo cooperate wilh Ihe
Hoard lo obtain any necessary consents or waivers that
might be required from third parties in connection with
disclosure of certain information. In lighl ol these commit-
ments and other facts of record, and subject lo the condi
tion described below, the Hoard concludes thai Hank has
provided adequate assurances of access to any necessary
informal ion the Hoard may request.

On the basis oi' all the facts of record, and subject to Ihe
commitments made by Hank, as well as the lei ins and
conditions set forth in Ihis order, Ihe Hoard has determined
that Hank's application to establish a representative ollice
should he, and hereby is, approved. Should any restrictions
on access to information on the operations or activities of
Hank and any of its alliliales subsequently interfere wilh
the Hoard's ability lo determine the compliance by Hank or
its alliliates with applicable lederal statutes, the Hoard may
require termination of any of Hank's direct or indirect
activities in Ihe United States. Approval ol Ihis application
is also specifically conditioned on Hank's compliance with
the commitments made in connection wilh Ihis application
and witli the conditions in this order.' The commitments
and conditions referred lo above are conditions imposed in
writing by the Hoard in connection with its decision, and
may be enforced in proceedings under 12 II.S.C § IS 18
against Hank and ils alliliates.

Hy order of the Hoard of Governors, c/1'eclive April 22,
19%.

4. The Hoard's authoiily lo approve the establishment ol Ihe pro
posed repiesentalive ollice parallels the conliniung authority ol Ihe
Slale ol New York lo lieense ollices ol a foreign hank. I lie Hoaid's
approval ol this application does not siipplaul the aulhoiily ol Ihe
.Slate ol' New Yoik and its agcnl, ihe New York Slate Hanking
Departinenl, to lieense Ihe proposed repieseulativc othee of Hank in
aeeoulance with any terms oi conditions that the New Yoik Nlale
Banking Depailment may impose.

Voting lor Ihis action: Cliaiiiuan h o Tcmpoie (ireenspan and
(iovemois kelley, l.indsey, Phillips, and Yellen.

JKNNII'HR J. JOHNSON
Deputy Secretary of the Hoard

(Ycditanstalt-Bankvcrcin
Vienna, Austria

Order Approving h.stahlishmcnt of a Unwell

Credilauslall-Hankverein, Vienna, Austria ("Hank"), a for-
eign bank within the meaning of the International Hanking
Acl ("IHA"), lias applied under section 7(d) of the IBA
(12 U.S.C. 8 3l()5(d)) lo relocate its existing federally li-
censed uninsured branch from New York, New York, to
Greenwich, Connecticut. The Foreign Hank Supervision
Fnhancemcnt Act of 1991 ("FBSFA"), which amended
the (HA, provides that a foreign bank must obtain the
approval of the Hoard to establish a branch in the United
Stales.

Notice of the application, alfording interested persons an
opportunity to comment, has been published in a newspa-
per of general circulation in Greenwich (The New York
Twtes, December 12, 1995). The time for filing comments
has expired, and the Board has considered the application
and all comments received.

Hank, with total consolidated assels of approximately
$64 billion, is the second largest bank in Austria.1 The
Republic oi' Austria, which owns 69.5 percent of Hank's
voting shares, is Hank's largest shareholder. No olher sin-
gle shareholder holds 5 percent or more of Ihe outstanding
voting shares of Hank.

fn addition lo its network of domestic branches, Hank
operates various linaneial subsidiaries engaged in con-
sumer linance, leasing, trade finance, investment banking,
risk management, and housing linance activilies in Austria.
Hank also is ihe largest shareholder in three Austrian
regional banks. Inlernalional operations include branches,
representative ollices, and banking and linaneial subsidiar-
ies located in liurope, Asia, Latin America, and the United
Slates. In the United Slates, Hank operates Ihe branch in
New York, New York, representative ollices in Atlanta,
Georgia, and San Francisco, California, and numerous
nonbank subsidiaries thai are authorized to engage in leas-
ing, commercial lending, investment advisory activilies,
loan acquisition and servicing, brokerage and permissible
securities activilies, and the issuance of commercial paper.

Hank's current home stale under the IHA and Regula-
tion K is New York. Upon relocation, Hank would change
its home slate to Connecticut.-' The proposed branch in
Connecticut would conduct a wholesale commercial bank-

1. All data are as of September M), IWY
2. Undci Regulation K, a foreign hank may change its home stale

once provided domestic blanches established and investments in banks
acquired in reliance on ils original home slate sclcciiou are conloinied
lo ihose thai would have been peimissible had the new home slate-
been selected as Us home slale oiiginally. (.SVe I7C.I .R. 21 1.22(1))).



ing business identical to the banking business currently
engaged in by the New York branch, which would be
closed. Bank states that the relocation would result in
substantial savings with respect to real estate lease expendi-
tures, human resources, tax obligations, and other costs.
Upon relocation, all assets of the New York branch would
be transferred to the Connecticut branch.

The Austrian I'ederal Ministry of Finance (the "Minis-
try") has no objection to the establishment of the proposed
branch. Bank has also received approval from the Ollice of
I he Comptroller of ihc Currency (Ilic "OCX1") to relocate
the New York branch lo Connecticut.

In order to approve an application by a foreign bank to
establish a branch in the United Stales, the 1BA and Regu-
lation K require the Board to determine that the foreign
bank applicant engages directly in the business of banking
outside of the United Stales, and has furnished to the Board
the information it needs lo adequately assess the applica-
tion. The Board also must determine thai the foreign bank
is subject to comprehensive supervision or regulation on a
consolidated basis by its home country supervisor
(I2U.S.C. § 3l()S(d)(2)). The Board may also take into
account additional standards as set forth in the IBA
(12 U.vS.C. 8 3IO5(d)(.*)-(4)) and Regulation K (12 C.I'.K.
2ll.24(e)).

Bank engages directly in the business of banking outside
of (he Uniled Stales Ihrough its commercial banking opera-
tions in Austria. Bank also has provided the Board with the
information necessary to assess the application through
submissions that address the relevant issues.

Regulation K provides that a foreign bank will be con-
sidered to be subject lo comprehensive supervision or
regulation on a consolidated basis if ihe Board determines
thai the bank is supervised and regulated in such a manner
that its home country supervisor receives sullicient infor-
mation on the foreign bank's worldwide operations, includ-
ing the relationship of the foreign bank to any afliliate, to
assess the overall financial condition of the foreign bank
and ils compliance with law and regulation (I2C.KR.
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In this case, wilh respect to the issue o\' supervision by
home country authorities, the Board has considered Ihe
following information. The Ministry has primary responsi-
bility for regulating and supervising credit and linaucial
institutions in Austria and their branches located abroad.4

The Ministry has the authority to grant and revoke licenses
lor such institutions, authorize merger or allilialion of
credit institutions, authorize Ihe establishment of foreign
branches, approve new banking activities, and set capital
standards.11 The Austrian National Bank ("Central Bank")
also is closely involved in supervision; it receives and
processes periodic reports Iroin credit institutions, renders
opinions on certain reports lo ihe Ministry, and may also
supervise foreign branches at the request of the Ministry.

While the Ministry has the authority to conduct on-site
examinations of Austrian credit institutions, il has not
exercised ils authority lo do so. h primarily relies on Ihe
review of periodic financial and regulatory reports, the
review of reports prepared by external auditors, and the
appointment ^\ stale commissioners to certain banks.'1 The
Ministry may obtain any information required lo assess a
credit institution's compliance with ihe Austrian Banking
Act and other applicable laws.

Bank is required lo submit lo both Ihe Ministry and the
Central Bank a number of monthly, quarterly, and annual
financial statements. Annual linaucial statements are pre-
pared for Ihe Ministry on a consolidated basis; Bank also
submits consolidated monthly reports to the Central Bank
with respect to liquidity, capital, and major investments
and holdings. Other monthly statements submitted lo Ihe
Ministry include balance sheets and reports on liquidity,
own funds, asset quality, oil-balance sheet transactions,
open foreign exchange positions, risk-based capilal calcula-
tions, large credit exposures, and certain major invesl-

Iiudei" C'onneelicul law. Hank musl designate Counccliciil as ils home
slalc.

.3. In assessing Ihis standard. (tie Boaid considers, among other
factors, Ihe cxlenl lo which ihe home country supervisors:

(i) insure thai the hank has adequate procedures Tor monitoring
and controlling ils activities woildwide;
(ii) Ohtain inloi[nation on the condilioii of the hank and its
subsidiaries and olhces through regular examination reports,
audit reports, oi olheiwise;
(iii) Ohtain infoiination on Ihe dealings with and relationship
between the hank and ils alliliates, bolh foreign and domestic;
(iv) Receive fioiii the bank linaucial leports thai aie consolidated
on a worldwide basis, or comparable inl'oimution thai permits
analysis of the bank's linaucial condition on a worldwide consol-
idated basis;

(v) Iwaluate piudenlial standards, such as capital adequacy and
risk asscl exposure, on a worldwide basis.

These are indicia of comprehensive, consolidated supervision. No
single factor is essenlial and oilier elements may inlorin the Boaid's
determination.

4. A credit institution is an institution aulhoii/ed to Iransacl banking
activilies. A hnancial instilulion is a non-banking entity that may
engage in ceitain linaucial aclivities such as leasing, over-lhe counter
loreign exchange, and providing financial advice lo companies and
individuals.

5. The Ministiy has vaiious enrorcemeiil powers available in ils
supervision ol Auslriau banks, including, inter (ilia, levying ol mone-
tary lines, lemoval of individuals Iroin ollice, and revocation ol the
license ol the bank.

6. The Ministry appoinls a slalc commissioner lo serve al credit
institutions whose balance sheet assels exceed ATS 5 billion (appioxi-
malely $.500 million), including Hank. The stale commissioner has the
authontv to pailicipatc in all general meelings ol shareholders, all
sessions ol Ihe supervisory board, and all meelings ol ihc supcivisory
board subcommillees cnipowcied to make decisions. II Ihe slate
commissioner determines thai decisions adopled by any of these
bodies would result in a violation of law, lie may enler an objection
which would delay Ihe execution of the resolution lo allow Ihe
Minislry lo express an opinion, and il deemed necessary, lake appio-
prialc action.
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menls.' Quarterly re|)orts also arc submitted to the Ministry
with regard to earnings performance.

Bank states that its external auditor performs an annual
audit of its worldwide operations. The auditing linn is
responsible for reviewing Bank's annual financial state-
ments and certifying that they comply with statutory provi-
sions of the Austrian Banking Act. The results of the
review arc included in n separate report thai is required to
be submitted to the Ministry. The annual audit also com-
prises a review of asset valuations, including whether
required depreciation, value adjustments, and adequate pro-
visions have been made. The external auditor is under an
obligation to inform the Ministry and Central Bank imme-
diately if it (inds that Bank's financial condition has deteri-
orated such that it may not be able to meet its obligations
or that the credit institution is violating applicable laws or
regulations." The external auditor also must inform the
Ministry if the management of Bank fails to provide re-
quested information.

Austian credit institutions, including Bank, are subject to
certain restrictions witli respect to transactions with affili-
ates and investments in other companies. Loans to compa-
nies that are managed or owned by a manager or owner o\
an Austrian credit institution may not be extended without
the consent of the credit institution's supervisory board.
Furthermore, the supervisory board must receive a report
of such loans each year. Austrian credit institutions also
may not have investments in other companies in excess of
15 percent of their capital unless the acquired company is a
credit or linancial institution, engages in banking activities,
or is an insurance company. With certain exceptions, the
aggregate investment in ail companies other than those
noted above is limited to 60 percent of the bank's capital.
Any major investments of the bank require the express
consent of the supervisory hoard and a report on each
major investment must be provided to the supervisory
hoard at least once each year.

With respect to the monitoring of its worldwide opera-
tions, Bank's internal audit department conducts regular
audits ol' all its foreign and domestic ollices and major

7. Austrian banking law requires (i\c consolidation o( financial
inloiniation ol all controlled domestic and I'oicign audit institutions
as well as the major couliollcd domestic and loreign linancial institu-
tions. Control exists lor these puiposes tl Creditanstall diieclly or
indirectly holds a nuijoi ity ol llie institution's shines, a majority ol' the
voting rights or the light to elect a majority ol the management or
supeivisoiy board, or if it otherwise has the light to exercise a
controlling intluencc. Major investments are those whose hook value
amounts to 7 million schillings (approximately VJOO.OOO) and exceeds
15 percent ol the credit inslitution's capital.

Although Bank is not requiied to consolidate line by line the
accounts ol'the llucc icgional Austrian banks in which it is the largest
shareholder but holds less than 50 peicenl ownership, it picsents a
combination ol ils consolidated balance sheet with the three icgioiial
banks voluntarily in ils annual icpoil.

X. The appointment ol the auditoi must be repoilcd to the Ministiy
which has Ihc authority to reject such appointment. The Ministry also
has established grounds lor disqualification ol auditors based on
ciicunistances, such as lack ol expertise or conlhcts ol interest, that
would suggest that an orderly audit would be unlikely.

subsidiaries. Audit reports of the parent hank and its
branches are distributed to Bank's hoard of directors. With
respect to international operations, the local audit depart-
ment in each branch and major subsidiary reports directly
to the internal audit department o\ the head ollice. The
head ollice audit department approves the annual audit
plans of the local ollices and receives all audit reports. In
addition, head ollice auditors visit the foreign branches and
major subsidiaries at least annually and review certain
areas of the local operations.''

Bank also monitors and controls its worldwide opera-
tions by requiring the preparation and review of a variety
of financial reports, which analyze product, customer, and
unit performance. These reports are also forwarded to the
external auditor. The internal auditors are required to ver-
ify the accuracy of information supplied by subsidiaries to
the parent company, the external auditors, the Ministry and
the Central Bank.

Based on all the facts of record, including the informa-
tion described above, the Board concludes that Bank is
subject to comprehensive supervision on a consolidated
basis by ils home country supervisor.

The Hoard has also taken into account the additional
standards set forth in section 7 of the IBA (sec 12 US.C.
§3l()5(d)(3)-(4); I2C.KR. 21 1,24(c)(2)). Bank has pro-
vided the Board with the information necessary to assess
the application through submissions that address the rele-
vant issues. As noted above, Bank has received the consent
of the Ministry to establish the proposed federally-licensed
uninsured branch. In addition, the Ministry may share
information on Bank's operations with other supervisors,
including (lie Hoard.

Austria is a signatory to the Basle risk-based capital
standards, and Austrian risk-based capital standards meet
those established by the Basle Capital Accord and the
Luiropean Union. Bank's capital is in excess of the mini-
mum levels that would be required by the Basle Capital
Accord and is considered equivalent to capital that would
be required of a U.S. banking organization. Managerial and
other linancial resources of Bank also are considered con-
sistent with approval, and Bank appeals to have the experi-
ence and capacity to support the proposed branch. Bank
has established controls and procedures for the proposed
branch in order to ensure compliance with U.S. law, as well
as controls and procedures for its worldwide operations in
general.

Finally, the Hoard has reviewed the restrictions on dis-
closure in relevant jurisdictions in which Bank operates
and has communicated with relevant government authori-
ties about access to information. Bank has committed that
it will make available to the Hoard such information on the
operations ol Hank nd any alliliate of Hank that the Board

0. IM)I example, an audit ol selected cicdits is performed annually
by the audit manager of the U.S. branch, supported by a representative
of the head ollice's internal audit division. This is in addition to the
audit peit'ormed annually by the external auditors in the U.S. under
instructions Irom the head ollice.
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deems necessary to determine and enforce compliance with
the IBA, the Hank Holding Company Act of 1956, as
amended, and other applicable federal law. To the extent
thai the provision t.i\ such information is prohibited or
impeded by law, Hank has committed to cooperate with the
Hoard to obtain any necessary consents or waivers that
might be required from third parties in connection with
disclosure of certain information. In addition, subject to
certain conditions, llie Ministry may share information on
Hank's operations wilh other supervisors, including the
Hoard, In liglil of ihe.se commitments and oilier facts of
record, and subject to the condition described below, the
Hoard concludes thai Hank has provided adequate assur-
ances of access to any necessary information the Hoard
may request.

On the basis of all die facts ol record, and subject to the
commitments made by Hank, as well as the terms and
conditions set forth in this order, the Hoard has determined
that Hank's application to establish a federally-licensed
uninsured branch should be, and hereby is, approved.
Should any restrictions on access to informal ion on the
operations or aclivities of Hank and its alliliatcs subse-
quently interfere with (he Hoard's ability to obtain informa-
tion to determine and enforce compliance by Hank or its
alliliates with applicable federal statutes, (he Hoard may
recommend terminal ion of any of Bank's direct or indirect
activities in (lie United Slates. Approval of (his application
is also specifically conditioned on Bank's compliance with
the commitments made in connection wilh this application
and will] the conditions in this order.1" The coinmilments
and conditions referred to above are conditions imposed in
writing by the Hoard in connection wilh its decision, and
may be enforced in proceedings under 12 U.S.C. §1818 or
12 U.S.C. § 1847 against Hank, ils ollices, and its alliliales.

By order of the Hoard of Governors, elfective April 22,
1996.

Voting lot lliis iicliim: Chairman I'm Teinpoic Greenspan, and
(iovcrnors Kelley, Undsey, I'hillips, and Yellen.

J l iNMl ' I 'R .1. JOHNSON

Deputy Secretary of the Board

Komercni Banka, a.s.
Prague, Czech Republic

Order Approving lislablishnient of a Representative
Office

Komercni Hanka, a.s. ("Hank"), I'rague, Czech Republic,
a foreign bank within the meaning of the International
Hanking Acl ("IHA"), has applied under section l()(a) of

10. llie Board's uutluirity to approve establishment of lite proposed
biancli ollicc paiallels the continuing authority ol the ( ) ( ' ( ' to license
federal ollices ol a lorcijin bank. The Board's approval of tins applica-
lion does not supplant the authoiity of tin; OCC to license the
proposed branch ollicc ol Hank in accoulance with any leinis or
conditions that the ()(!( ' may impose.

the IBA (12 U.S.C. § 3IO7(a)) to establish a representative
ollice in New York, New York. The Foreign Hank Supervi-
sion Fnhancement Act of 1991 ("FBSFA"), which
amended the IBA, provides that a foreign bank must obtain
the approval ol Ihe Hoard to establish a representative
oflice in the United Stales.

Notice of the application, alfording interested persons an
opportunity to submit commenls, has been published in a
newspaper of general circulation in New York, New York
(The New York Times, April 24, 1995). The lime for liling
comments has expired and ihe Hoard has considered (he
application and all commenls received.

Hank was established in 1990 to assume most of Ihe
commercial banking operations of the former Stale Hank
of Czechoslovakia, and was converted to a joint stock
company in 1992. At present, the National Properly Fund
of ihe Czech Republic, a governmental entity established
to administer and privatize the slate's interest in state
properties, owns 48.7 percent of Bank's shares. The re-
mainder of Hank's shares are widely held by various
investment privatization funds, pension funds, and private
investors.

Bank is a universal bank thai is principally engaged in
commercial and retail banking, foreign exchange, trade
finance, and investment banking. Bank operates approxi-
mately 380 ollices throughout the Czech Republic, and
representative ollices in llie United Kingdom, (lennany,
and Russia. Hank also controls a subsidiary bank in the
Slovak Republic. Hank also has investments in nonbank
companies engaged in activities such as insurance, real
estate appraisal, investment management, bank security
and transportation services, building society lending, leas-
ing, pension fund management, and other financial ser-
vices. As of December 31, 1995, Hank had total assets of
$14.6 billion.

In acting on an application to establish a representative
ollice, the IBA and Regulation K provide that Ihe Hoard
shall take into account whether the foreign bank engages
direclly in the business of banking outside of the United
Slates and has furnished (lie Hoard wild the information i(
needs to assess Ihe application adequately. The Board also
shall lake into account whether the foreign bank and any
foreign bank parent is subjecl to comprehensive supervi-
sion or regulation on a consolidated basis by ils home
country supervisor as sel forth in the IBA
(12 U.S.C. § 3l()7(a)(2) and Regulation K (12 C.KR.
2ll.24(d)). The Board also lakes into account additional
standards as set forth in Ihe IBA (12 U.S.C. § 3l()5(d)(3)-
(4)) and Regulation K (12 C.KR. 21 l.24(c)).

With respect to supervision by home country authorities,
llie Board has required foreign batiks that propose to estab-
lish a representative ollice to be subject to a significant
degree of supervision by their home country supervisor, as
determined wilh reference to a number of factors.1 The
Hoard also has determined that, in appropriate circum-
stances, an exception may be made lo (he general represen-

I. ('ilizens National Hank, I1) Federal Kcsfrvc Itullctin X05 (IW.*)-
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laiivc ollice standard thai would permit approval of an
application by a foreign bank to establish a representative
ollice, if:

(i) The bank commits llial the proposed icpresenlaiive
ollice will engage only in a limited set of activities
considered to pose minimal risk to U.S. markets or
U.S. counterparties, and
(ii) The bank is subject to a supervisory framework
that is consistent with approval of tlie application,
taking into account the limited activities of the pro-
posed ollice and the operating record of the bank.'

In this application, Bank has committed that the activi-
ties of its proposed representative ollice would be limited
to general marketing or promotional activities, developing
and strengthening correspondent banking relationships, re-
search and consulting activities, ami certain loan solicita-
tion activities. Bank has also committed that the represen-
tative office woidd not make credit decisions on behalf of
the parent bank, solicit deposits from other than institu-
tional investors, solicit business of any kind from individu-
als acting in their personal capacity, or conduct any activi-
ties related to trading of securities or foreign exchange.

With respect to supervision by home country authorities,
the Czech Republic has taken steps to strengthen its system
o\ bank supervision by, among other things, enacting sev-
eral laws to establish a framework lor the supervision of
C'/ech banks and to strengthen their operations. Bank's
primary home country supervisor, the (V.ech National Bank
(the "CNB"), supervises Czech banks through a combina-
tion of on-sile examinations, review of required regulatory
reports, and internal anil external audits.

Comprehensive on-sile examinations oi banks thai have
been determined to be in satisfactory condition through
oil-site supervision generally are conducted every three
years.' Examinations generally cover all areas of a bank's
operations, with particular emphasis on management infor-
mation systems and the credit function. Other specilic
areas of review include credit administration, management
and control functions in the lending areas, internal controls
and the audit function, and asset quality. Examination
lindings are discussed with bank management, and any
identilied problems that cannot be resolved internally by
management are resolved through issuance ol orders by the
CNB and may be monitored further through supplemental
targeted examinalious.

The CNB also establishes various prudential require-
ments relating to, among other things. Bank's capital ade-
quacy, liquidity, credit exposure, loreign exchange posi-
tions, asset quality, and investments in other companies.
Information on Bank's transactions with alliliates is re-
ported to the CNB in Bank's quarterly report on loan
classifications. Bank's investments in nonbank financial

1. rronistiwbtmk i>) Russia, X2 i'ederal Reset ve Iliilletiit 5'W
(1W6).

.V On-silc examinations ul hanks thai have hail pjoblem.s ni the past
may be eonducled mine liequeiitly, geneially eveiy iwn years.

institutions may not exceed specilied limits without the
prior consent of the CNB. The CNB limits Bank's loans to
individual subsidiaries, alliliates, anil major shareholders
of Bank.

The CNB monitors Bank's compliance with these pru-
dential requirements through review of periodic reports
submitted by Bank, which must be reviewed by Bank's
internal auditors. Bank submits monthly and annual bal-
ance sheets anil income statements. Bank also submits,
among other things, daily reports on foreign exchange
positions, and monthly reports on loans, deposits, net credit
exposures, selected problem credits, interbank transactions,
investments in securities, and foreign exchange positions.
Bank submits quarterly reports on liquidity, foreign re-
ceipts and payments, capital adequacy, asset quality, and
interest income and expenses. Hank also prepares an an-
nual business plan for submission to the CNB. Consistent
with Czech accounting standards ("CAS"), regulatory re-
ports generally are submitted to the CNB on an unconsoli-
daled basis for Bank only. Bank presently does not provide
the CNB with financial reports on its nonbank subsidiaries.

Bank is required to engage external auditors to verify
and report on Bank's condition and results for the liseal
year. The CNB may reject the firm that Bank selects as its
external auditor. The external auditors perform annual au-
dits of the balance sheets and income statements of Bank in
accordance with CAS and adjust these financial statements
to relied the requirements of international accounting stan-
dards. In addition, Bank's external auditors conduct opera-
tional audits of Bank (including reviews of accounting
systems, risk management, management information sys-
tems, data processing, anil internal controls), evaluate
Bank's compliance with CNB regulations, and present
their lindings to the CNB in a special report.

Bank supervises its domestic ollices anil subsidiaries
through internal audits.'1 The internal auditors report their
lindings to Bank's senior management and to Bank's su-
pervisory board. Audit committees established at Bank's
board of directors and supervisory board monitor the activ-
ities of Bank's internal audit department and oversee re-
ports and corrective actions.

Based on all facts of record, the Board concludes that
factors relating to the supervision of Bank by its home
country supervisor are consistent with approval ol' the
proposed representative ollice, taking into account its lim-
ited activities anil Bank's operating record. The Board also
has determined that Bank engages directly in the business
of banking outside the United States through its banking
operations in the Czech Republic. Bank has provided the
Hoard with information necessary to assess the application
through submissions that address the relevant issues.

The Board also has taken into account the additional
standards set forth in section 7 ni' the IBA and Regula-
tion K (12U.S.C. § 3IO.<S(d)(3),(4); I2C.E.R.
211. 24(c)(2)). In this regard, the CNB has indicated that it

4. The internal audiloi.s review Bank's lureigii opeialions as needed.
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docs not object lo the establishment ol Bank's proposed
representative ollice.

The Board lias determined that financial and managerial
factors are consistent with approval of the proposed repre
senlative ollice. Bank's linaneial and managerial resources
indicate that there is a reasonable degree ol certainly
concerning the linaneial stability ol Bank, based on its
operating record and linaneial standing within the country.
In addition, Bank's operating record indicates that il is
capable ol complying with applicable laws.

I'inally, with respect lo access to information about
Bank's operations, Ihc Board lias reviewed the restrictions
on disclosure under applicable law and has communicated
with the relevant government authorities regarding access
lo information. Bank has committed to make available lo
the Hoard such inlormalion on the operations ol Bank and
its affiliates thai the Boaid deems necessary to determine
and enforce compliance with the IBA, the Bank Holding
Company Act of 1956, as amended, and other applicable
I'ederal law. To the extent that the provision of such
information lo the Hoard may be prohibited or impeded by
law, Bank has committed to cooperate with the Board in
obtaining any necessaiy consents or waivers thai might be
required Irom third parlies in connection with the disclo-
sure of certain information. In light of these commitments
and other facts of record, and subject to the conditions
described below, the Board concludes that Hank has pro
vided adequate assuiauees of access to any necessary infor-
mation the Hoard may request.

On the basis ol all the facts of record, and subject lo Ihc
commitments made by Bank, as well as the terms and
conditions set forth in this order, the Board has determined
that Bank's application to establish a representative ollice
should be, and hereby is, approved. Should any restrictions
on access to information on the operations or activities of
Bank and any of its alliliates subsequently interfere wilh
the Hoard's ability lo determine the compliance by Bank or
its alliliates with applicable federal statutes, the Board may
require termination of any of Bank's direct or indirect
activilics in the United Stales. Approval of this application
is also specilically conditioned oi\ compliance by Bank
with the commitments made in connection with this appli
cation, and with the conditions in this order."1 The commit-
ments and conditions referred to above are conditions
imposed in writing by the Hoard in connection with its
decision, and may be enforced in proceedings under
12 U.S.C. § IK IK against Hank and its alliliates.

By order of the Hoard ol (ioveruors, elfective April 22,
1996.

5. The Hoard's aullioiily lo approve ihe establishment ol the pro
posed ollice parallels ihe coiiliiiiiiiH1. anlhoiily ol the New York Male
Banking Department lo lieense ollk'e.s oi a loreipn lunik, ' the Board's
appioval ol Ihis apphealion does not supplant the anlhority ol Ihe
Slate of New York and its a^ent, Ihe New Yotk Stale Uankins1,
Dcputlmenl, to license the pioposcd ollice ot Bank in accordance wilh
any lenns or conditions thai the New York Stale Banking Dcparlinciil
may impose.

Voliii|-', loi this action: (l iainnan I'm Tenipoic (iieenspan and
Governors Keltey, l.irrdsey, Phillips, and Yellen.

JI;NNII'T:R J. J O H N S O N

Deputy Secretary o) I lie Hoard

I'romstroybank of Russia
Moscow, Russian Federation

Order Approving lislaltlislinicnt of a Representative
Office

I'roinslroybank of Russia ("Hank"), Moscow, Russian
Lederaliou, a foreign bank within the meaning of the
International Banking Acl ("IBA"), has applied under sec
lion l()(a) oi' the IBA (12 U.S.C. $ 3l()7(a)) to establish a
representative ollicc in New York, New York. The I'oreign
Bank Supervision Lnliaucenienl Acl of 1991 ("I'BSLA"),
which amended Ihe IBA, provides thai a foreign bank musl
obtain the appioval of ihe Board lo establish a representa-
tive ollice in the United Slates.

Notice of Ihe application, allording interested persons an
opportunity to submit comments, has been published in a
newspaper of general circulation in New York, New York
(The New York Tunes, September IS, 1994). The lime for
liling comments has expired and the Board has considered
ihe application and all comments received.

Bank was established as a stale owned enterprise in
1922 and was privatized in 1991. No shareholder of Bank
currently owns more than 2. percent of its shares. As of
July I, 1995, Bank had assets ol $1 billion. Bank engages
in a broad range of banking activities and iclaled linaneial
services through a network oi branches in Russia. In addi
tion, Bank has I I bank subsidiaries in Russia.1 Bank also
maintains representative ollices in London, Lngland, and
Geneva, Switzerland.

In acting on an application lo establish a representative
office, the IBA and Regulation K provide thai the Board
shall lake into account whether Ihe loreign bank engages
directly in Ihe business oi banking outside of the United
Stales and has lurnished the Board Ihe information il needs
to assess the application adequately. The Board also shall
lake into accounl whether (lie foreign bank and any loreign
bank parent is subject to comprehensive supervision or
regulation on a consolidated basis by its home conn
try supervisor (12 U.S.C. § .U07(a)(2); I2C.KR.
2 I 1.24(d)(2)). The Board also lakes into account additional
standards as sel forth in the IBA (12 il.S.C. § ^l()5(d)(J)
(4)) and Regulation K (12 C.I-'.R. 21 1.24(c)).

The Board has discretion undei IBSLA with regard lo
requirements it may impose in connection with approved of
an application to establish a representative ollicc (12 1 l.S.('.
8 :*IO7(a)(2); I2C.KR. 2ll.24(d)). The Board lias slated
previously that Ihe standards thai apply to ihe establish-

I. Bank also has loin nonhank snbsidianes lhal engage in inarkel
in;1,, secrnilies aelivilies, real estate and insinanee. and eqnily invest
nienls (less than 20 permit) in seven oilier nonhank companies.
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inenl of a branch or agency need noi in every ease apply to
the establishment of a representative olliee because repre-
sentative olliees do nol engage in a banking business and
cannot lake deposils or make loans. In evaluating an appli-
cation to establish a representative olliee under ihe IBA and
Regulation K, ihe Board wil l lake into account Ihe stan-
dards that apply to establishment of branches and agencies,
subject to certain considerations.

With respect to supervision by home country authorities,
the Board to date has required foreign banks that proposed
to establish a representative olliee to be subject to a signif-
icant degree of supervision by their home country supervi-
sor as determined with reference It) a number of factors.-'
This standard, however, is nol mandated by law and may
not be necessary in instances in which Ihe activities to be
conducted by the proposed representative olliee would be
limited generally to traditional representative olliee activi-
ties, such as gathering information or activities of a gener-
ally promotional nature; Hie number of proposed employ-
ees would be limited; or there are other particular factors
thai minimize the potential oi such olliee to ai led ad-
versely U.S. customers or counterparties.

The Board has determined that, in appropriate circum-
stances, an exception may be made to Ihe general represen-
tative olliee standard thai would permit approval of an
application by a foreign bank to establish a representative
olliee, if:

(i) The bank commits that the proposed representative
olliee wil l engage only in a limited set of activities
considered to pose minimal risk to [I.S. markets or U.S.
counterparties, anil
(ii) The bank is subject to a supervisory framework that
is consistent with approval of the application, taking into
account Ihe limited activities of the proposed olliee and
the operating record of Ihe bank.

In assessing whether a particular applicant would be
eligible for this standard, a review of the home country
supervisory system woidd be expected to indicate thai the
bank's home country supervisor is taking delinite action to
implement a system of supervision containing the factors
previously required in representative olliee applications.1

Permissible activities normally would include soliciting
new non-retail business, conducting research, acting as
liaison between Ihe foreign bank's head ofliee and custom-
ers in the United States, or other limited purpose functions.
Among other things, the limited representative olliee would
not be authorized to make loan decisions, solicit deposits
from non-institutional sources, or engage in business o\'
any kind with individuals acting in their personal capacity.

1. Cithens National Hunk, 7l) hrilnal Reserve bulletin XOS (I')').().
.1. These would iucludi' (tic- extent to which Iheie is a icgiilar icview

ol a substantial |ioiliun of the hank's operations by the home country
supci visor through examination, icview ol external audits, oi a compa-
rable method; submission ol peiiodic repoils iclalin^ to financial
perloimaiK'e; and assurance that the bank has a system of internal
monilonni; and control that enables bank management to administer
pioperly Ihe bank's opeialions.

Further, the number of employees of the representative
olliee would be restricted.

The financial and managerial resources of the bank
would be reviewed to determine that there was a reason-
able degree ol certainty concerning the linancial stability
of the bank, based on its operating record and linancial
standing within the country. In addition, based on the
bank's operating record and other information obtained, a
determination would be made that the bank's record indi-
cated that it was capable of complying with applicable
laws. Finally, all foreign banks, whether operating through
branches, agencies or representative olliees, wil l continue
to be required to provide adequate assurances of access to
information on the operations of the bank and its affiliates
necessary to determine compliance with U.S. laws.

In this application, Bank has committed thai Ihe activi-
ties of its proposed representative olliee wil l he limited to
general marketing or promotional activities, developing
and strengthening correspondent banking relationships, re-
search and consulting activities, and certain loan solicita-
tion activities. Bank has also committed that the represen-
tative ollice wil l not make credit decisions on behalf of the
parent bank, solicit deposils from other than institutional
investors, solicit business of any kind from individuals
acting in their persona! capacity, or conduct any activities
related to trading ol securities or loreign exchange.

With respect to home country supervision of Bank, the
Russian Federation has taken steps to strengthen its system
of bank supervision by, among other things, enacting sev-
eral laws to establish a framework for the supervision of
Russian banks and to strengthen their operations. The
Central Bank of Russia (the ' 'CBR") is the primary home
country supervisor of Russian banks. The CBR is imple-
menting the new system of bank supervision, although
such supervision would nol be conducted on a consolidated
basis.

I'ursuanl to its expanded authority, the CBR may issue
bank licenses, set minimum capital standards and pruden-
tial liquidity ratios, specify accounting standards, and l i -
cense bank auditors. Oversight o\' Ihe banking operations
of Bank currently is carried out by the CBR primarily
through review of required regulatory reports (submitted
monthly, quarterly and annually), and the review of exter
nal audit reports.1 None of the reports submitted to the
CBR presently consolidates Ihe operations or linancial
condition of Bank's subsidiaries. Monthly regulatory re-
ports submitted by Bank to the CBR include balance sheets
for the head ollice, branches, and the head ollice consoli-
dated with branches. Quarterly reports include reports of
income, changes in balance sheet accounts, and certain
asscl quality information. Annual repoils include audited
financial statements, such as an income statement and
balance sheet, and detailed reports on investments, cash,
and foreign currency.

4. Ihe (T ik also lias conducted limited-scope on-site examinations
ol eeitain ol liank's operations.
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Hank also is subject to an annual external audit. The
external auditors are required to verily financial state-
ments, and to report any negative or adverse findings,
lixlernal audit reports of banks are required to address the
accuracy (if the bank's financial reports; the adequacy of
llie bank's internal controls; compliance with the CBK's
bookkeeping and accounting requirements; and the bank's
implementation of recommendations made in the previous
audit.

In addition to the oli'-site surveillance and external audit
requirements described above, the C'BR imposes certain
prudential restrictions on Russian banking institutions, in-
cluding a requirement that loans to a single borrower in an
amount equal to more than 20 percent of capital must be
approved by the CBR.1 The C'BR does not impose restric-
tions on transactions with alliliates.

Bank supervises its domestic brandies through llie ap-
pointment of managers and chief accountants and through
internal reports, internal audits, and head ollice review of
branch financial plans. Bank monitors its subsidiary banks
through its representatives on the boards of directors, re-
view of" activity reports, and biannual meetings with man-
agement of the subsidiaries. The head ollice conducts au-
dits of all branches, but does not audit Bank's subsidiaries.

Based on all the facts of record, the Board concludes that
factors relating to the supervision of Bank by its home
country supervisor are consistent with approval of the
proposed representative ollice, taking into account its lim-
ited activities and Bank's operating record. The Board lias
also found that Bank engages directly in the business of
banking outside of the United States through its banking
operations in Russia. Bank has provided the Board with the
information necessary to assess the application through
submissions that address the relevant issues.

The Board has also taken into account the additional
standards set forth in section 7 of the IBA and Reg-
ulation K (12U.S.C. § 3IO5(d)(3),(4); I2C.KR.
21 l.24(c)(2)). The Board notes that the C'BR has approved
the request by Bank to establish the proposed representa-
tive ollice.

The Board has determined that financial and managerial
factors are consistent with approval of the proposed repre-
sentative ollice. Bank's managerial and linancial resources
indicate thai there is a reasonable degree of certainly
concerning the tinancial stability of Bank, based on its
operating record and financial standing within the country.
In addition, Bank's operating record indicates that it is
capable of complying with applicable laws.

Finally, with respect to access to information on Bank's

operations, the Board has reviewed the restrictions on
disclosure under applicable law and has communicated
with the relevant government authorities regarding access
to information. Bank has committed that it will make
available to lite Board such information on the operations
of Bank and its alliliates that the Board deems necessary to
determine and enforce compliance with the IBA, the Bank
Holding Company Act o\' 1956, as amended, and other
applicable federal law. To (he extent (hat Ihc provision of
such information to the Board is prohibited or impeded by
law, Bank has committed to cooperate with the Board in
obtaining any necessary consents or waivers that might be
required from third parties in connection with the disclo-
sure ol" certain information. In light of these commitments
and other facts ol" record, and subject to the conditions
described below, the Board concludes that Bank has pro-
vided adequate assurances of access to any necessary infor-
mation the Board may request.

On the basis of all the facts of record, and subject to the
commitments made by Bank, as well as the terms and
conditions set forth in this order, the Board has determined
that Bank's application to establish a representative ollice
should be, and hereby is, approved. .Should any restrictions
on access to information on the operations or activities of
Bank and its alliliales subsequently interfere with the
Board's ability to determine the compliance by Bank or its
affiliates with applicable federal statutes, the Board may
require termination of any ol" Bank's direct or indirect
activities in the United Stales. Approval of this application
is also specilically conditioned on compliance by Bank
with the commitments made in connection wild (his appli-
cation and with the conditions of this order.'1 The commit-
ments and conditions referred to above are conditions
imposed in writing by the Board in connection with its
decision, and may be enforced in proceedings under
12 U.S.C § 1818 against Bank and its alliliates.

By order of the Board of Governors, elleclive April 8,
1996.

Voting for this action: C'hahman I'IO Tcmpore Cireenspan and
(iovcinois Kelley, I'hillips, ami Yellen. Absent anil not voting: Clover
nor I .indsey.

S. Additionally, open loicign exchange positions arc
more than 10 percent ol the bank's capital.

:<l to not

U .1. JOHNSON

Deputy Secretary of the Hoard

6. The Hoard's authority to approve llie establishment ol llie pio
posed lepiesentalive ollice parallels any anthoiity ol llie New Yoik
Stale Mankind Depailmenl lo license ulliccs ol a loreign hank. The
Hoard's approval of lliis application would not supplant tlie authority
of the Stale of New York, and its agenl, the New York Stale Hanking
Department, to license llie proposed olhee ol Hank in accoidance with
any terms or conditions lliat the New York Stale Hanking Department
may impose.
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APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT
By the Secretary of the Board

Recent applications have been approved by the Secretary of the Hoard as listed below. Copies are available upon request to
the Freedom of Information Office, Oliice of the Secretary, Hoard of Governors of the federal Reserve System,
Washington, IXC. 20551.

Section 3

Applicants)

Compass Bancshares, Inc.,
Birmingham, Alabama

Compass Hanks of Texas, Inc.,
Houston, Texas

Compass Baiieorporalion of Texas, Inc.,
Wilmington, Delaware

Compass Bancshares, Inc.,
Birmingham, Alabama

Compass Banks of Texas, Inc.,
Houston, Texas

Compass Baiieorporalion of Texas, Inc.,
Wilmington, Delaware

Bank(s)

Peoples Bancshares, Inc.,
Helton, Texas

Royall financial Corporatk
Palestine, Texas

Flfeclivc Dale

April 17, 19%

April 22, 1996

Section 4

Applicant(s)

Capital City Bank Croup, Inc.,
Tallahassee, Florida

Nonbanking Activity/Company

first financial Bancorp. Inc.,
Tallahassee, Florida

Fllcclive Date

April 1, 1996

APPLICATIONS APPROVED UNDER BANK llOLDINC, COMPANY ACT
By i'cderal Reserve Banks

Recent applications have been approved by the federal Reserve Banks as listed below. Copies are available upon request to
the Reserve Banks.

Section 3

Applicant(s)

ABC Bancorp,
Moullrie, Georgia

Absarokee Bai(corporation,
Absarokee, Montana

Am-T'irst financial Corp.,
Madison, South Dakota

farmers and Merchants
Investment Co.,
Omaha, Nebraska

Bane I'enn Corp.,
Kingsporl, Tennessee

Bank of Waunakee I employee Slock
Ownership Plan,
Waunakee, Wisconsin

Bank(s) Reserve Bank

Southland Baiieorporalion,
Dolhan, Alabama

United Bank of Columbus, N.A.
Columbus, Montana

Ameiican federal Bank.
Madison, South Dakota

Flfective Dale

Atlanta April 16, 1996

Minneapolis April 17, 1996

Minneapolis April 9, 1996

Cornerstone Community Bank,
Chattanooga, Tennessee

Bank of Waunakee,
Waunakee, Wisconsin

Atlanta

Chicago

March 22, 1996

March 28, 1996
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Section 3 Continued

Applicanl(s)

Baslrop I loldings, Inc.,
Wilmington, Delaware

Beach Hirst National ISancshares,
Inc.,
Myrtle Beach, South Carolina

Bra/os Bancshares, Inc.,
Joshua, Texas

BT Hinancial Corporation,
Johnstown, Pennsylvania

The Caddo 1 inancial Coiporalion,
Caddo Mills, Texas

Carnegie Bancorp,
Princeton, New Jersey

Carter County Bancorp, Inc.,
Hli/.abelhlon, Tennessee

Central ('oast Bancorp,
Salinas, Calil'ornia

City Stale Bancshares,
Inc.-Delaware,
Dover, Delaware

City Stale Bancshares, Inc.,
Palacios, Texas

CoinBankshares, Inc.,
Prairie Village, Kansas

Community I'inancial Group, Inc.
Nashville, Tennessee

Hast 'Texas I'inancial Corporation,
Kilgore, Texas

Hast Texas (Delaware) Holdings,
Ltd.,
Wilmington, Delaware

Hast Texas National, Inc..
Palestine, 'Texas

Hast Texas-Dover, Inc.,

Wilmington, Delaware
HUT Bancorp,

Baton Rouge, Louisiana
Hirst Capital Bankshares, Inc.,

Peoria, Illinois

Bank(s)

The Hirst National Bank of Baslrop,
Bastrop, Texas

Beach Hirst National Bank,
Myrtle Beach, South Carolina

Heritage Haglc Corp.,
Red Oak, Texas

I''ore Corporation,
Wilmington, Delaware

I leritage Bank,
Red Oak, Texas

The Armstrong County Trust Company,
Killanning, Pennsylvania

The Stale National Bank of Caddo
Mills,
Caddo Mills, Texas

Regent Bancshares Corp,
Philadelphia, Pennsylvania

Cornerstone Community Bank,
('hattanooga, Tennessee

Cypress Coast Bank,
Seaside, Calil'ornia

The City State Bank of Palacios,
Palacios, Texas

City Slate Bancshares, Inc.-Delaware,
Dover, Delaware

The Cily State Bank of Palacios,
Palacios, Texas

Community Bank,
Chapman, Kansas

The Bank ol Nashville,
Nashville, Tennessee

(iladewater National Bank,
(iladewaler, Texas

American Bank,
I luntsville, Texas

Hquitable Trust Savings Bank,
Baton Rouge, Louisiana

Hirst Capital Bank (In Organization),
Peoria, Illinois

Reserve Bank 1 infective Dale

Dallas March 26, 1996

Richmond April 17, 1996

Dallas

Philadelphia

Atlanta

San I'lanciseo

Dallas

Dallas

Dallas

Atlanta

Chicago

April 22, 1996

Philadelphia April 10, 1996

Dallas April 9, 1996

April 16, 1996

March 22, 1996

April 24, 1996

April 4, 1996

April 4, 1996

Kansas Cily April I, 1996

Atlanta March 29, 1996

Dallas April 23, 1996

March 22, 1996

April 17, 1996

March 18, 1996
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Section 3—Continued

Applicunt(s)

First Commerce Bancshares, Inc.,
Lincoln, Nebraska

The Stuart Family Partnership,
Lincoln, Nebraska

The Catherine Stuart Schinoker
Family Partnership,
Lincoln, Nebraska

The James Stuart, Jr. Family

Partnership,
Lincoln, Nebraska

The Scott Stuart Family Partnership,
Lincoln, Nebraska

First Commerce Bancshares, Inc.,
Lincoln, Nebraska

The Stuart Family Partnership,
I Incoln, Nebraska

The Catherine Stuart Schinoker
Family Partnership,
Lincoln, Nebraska

The James Stuart, Jr. Family
Partnership,
I .incolii, Nebraska

The Scott Stuart Family Partnership,
Lincoln, Nebraska

First Michigan Bank Corporation,
Holland, Michigan

First National Monahans
Bancshares, Inc.,
Monahans, Texas

First State Bank of Kushmorc KSOP
Plan and Trust,
Wortliington, Minnesota

Forrest Bancshares, Inc.,
Forrest, Illinois

F'ort Wayne National Corporation,
Fort Wayne, Indiana

George Mason Bankshares, Inc.,
Fairfax, Virginia

Mason Holding Corporation,
Fairfax, Virginia

llolcomb Bancorp, Inc. Pinployee
Stock Ownership Plan,
llolcomb, Illinois

International Baneorporation,
Golden Valley, Minnesota

Bank(s) Reserve Bank Infective Dale

Bank of Bertrand,
Bertram!, Nebraska

Kansas City April 12, 19%

First State Bank,
Randolph, Nebraska

Kansas City April 12, 1996

Arcadia Financial Corporation,
Portage, Michigan

Arcadia Hank & Trust Company,
Kalama/.oo, Michigan

Monahans Delaware Financial
Corporation,
Dover, Delaware

First National Bank of Monahans,
Monahans, Texas

First Kushmorc Bancorporation,
Worthington, Minnesota

Ivrie Bancorp, Inc.,
File, Illinois

Valley Financial Services, Inc.,
Mishawaka, Indiana

Valley American Bank and Trust
Company,
South Bend, Indiana

The Palmer National Bancorp, Inc..
Washington, D.C.

The Palmer National Bank,
Washington, D.C.

Holcomh Bancorp, Inc.,
Holcomb, Illinois

Northern National Bank,
Nisswa, Minnesota

Chicago

Dallas

Chicago

March 27, 19%

April '), 1996

Minneapolis March 22, 1996

Chicago April I I, 1996

Chicago April 19, 1996

Richmond April IX, 1996

March 15, 1996

Minneapolis April 17, 1996
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Section 3— -Continued

Applicants)

Kanbanc, Inc.,
Overland Park, Kansas

LeMiirs Bancorporalion, Inc.,
lxMars, Iowa

Medina Community Bancshaies,
Inc.,
Hondo, Texas

Medina Community Bancshares of
Delaware, Inc.,
Wilmington, Delaware

Monahans Delaware I•iiumcial
Corporation,
Dover, Delaware

National liankshaies, Inc.,
Blacksburg, Virginia

Star Bancsluires, Inc.,
Austin, Texas

Star Bancsliaies of Nevada, Inc.,
Carson City, Nevada

Valley Community Bancorp, Inc.,
St. Charles, Illinois

Valley Ridge Financial Corporation,
Kcnl Cily, Michigan

Westwood Financial Corp.,
Westwood, New Jersey

Westside Financial Corporation,
Kcnnesaw, Georgia

West 'Texas Bancsliaies, Inc.,
Kermil, 'Texas

White Fine Bancorp, Inc.,
Pine River, Minnesota

Randall Bancorp, Inc.,
Fine River, Minnesota

Norbanc Group, Inc.,
Fine River, Minnesota

Bank(s)

Citizens Bank of Norborne,
Norborne, Missouri

Brunsville Baiicorporation, Inc.,
Brunsville, Iowa

First State Bank,
Brunsville, Iowa

Merrill Baiicorporation, Inc.,
Merrill, Iowa

Fanners State Bank,
Merrill, Iowa

Medina Community Bancsliaies of
Delaware, Inc.,
Wilmington, Delaware

Community National Bank,
Hondo, Texas

Community National Bank,
Hondo, 'Texas

First National Bank of Monahans,
Monahatis, 'Texas

Bank of Ta/.ewell County,
Ta/ewell, Virginia

Star Bancshaies of Nevada, Inc.,
Carson City, Nevada

First State Bank,
Austin, Texas

First Slate Bank,
Austin, Texas

Valley Community Bank,
St. Charles, Illinois

Community Bank Corporal ion,
(iraul, Michigan

Cirani Stale Bank,
Grant, Michigan

Westwood Savings Bank,
Westwood, New Jersey

Fastside Holding Corporation,
Snellville, Georgia

Monahans Bancshaies, Inc.,
Monabans, Texas

Bankers Capital Corporation,
Lusk, Wyoming

Reserve Bank FITeclivc Date

Kansas City April 24, 19%

Chicago April 12, 19%

Dallas

Dallas

Dallas

New York

Atlanta

Dallas

Minneapolis

April 17, 1996

April 17, 19%

April 9, 1996

Richmond April 24, 1996

Dallas April 9, 1996

Dallas April 9, 1996

Chicago April 4, 1996

Chicago April 19, 1996

April 5, 1996

March 29, 1996

March 19, 1996

April 17, 1996
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Section 4

Applicant! s)

('apilal Corp ol Ilic Wesl,
Merced, ('alilornia

Community l-'iist Bankshares, Inc.,
r'arjio, Norlli Dakota

Coiiiiiiuiiily Trust Financial Services
Corporation,
I liiam, Georgia

PCNH Coip,
Frederick, Maryland

First Chicago NHD Corporal ion,
Chicago, Illinois

lams Financial, Ml IC,
I Ian isburg, Pennsylvania

Heritage Hancsharcs Cnoup, Inc.,
Minneapolis. Minnesota

InterWest Hancorp,
Reno, Nevada

Mid Am, Inc.,
Howling liree.ii, Ohio

Midstales Haucsharcs, Inc.,
I larlan, Iowa

I'ilol Haiicshaics. Inc.,
Tampa, Florida

South Plains Financial, Inc..
Lubbock, Texas

Soulh Plains Delaware I'iiianeial
('orpoiation,
Dover, Delaware

Texas Hancshares, Inc.,
San Antonio, Texas

The Tampa Hanking Company,
'Tampa, Florida

Nonhanking Activity/Company Reserve Hank F.llrclive Dale

To engage tie tiovo in: (i) furnishing San Francisco Maieli 21, 1990
general cconoinic iiirorinalion and
advice, gencial economic slalislical
loiecasliug services and industiy
studies; (ii) providing advice,
including rendering fairness opinions
and providing valuation services, in
connection with mergers, acquisitions,
divestitures. |oinl ventures, leveraged
buyouts, recapitalizations, capital
structuiings, and liuancial transactions
(including private and public
Imancing and loan syndications); and
(iii) conducting financial feasibility
studies

Wliealon Insurance Agency, Inc., Minneapolis April 1, 1996
Whealon, Minnesota

Personal Finance Service, Inc., Atlanta March 26, 1996
Kossville, (Jeorgia

Rock City Hnterpriscs, Inc.,
Rockniail, (icorgia

Harbor Investment Coiporalion, Richmond Apiil 10, 1996
Odenton, Matyland

Odcnton Federal Savings and Loan
Association,
Odenton. Maryland

Harrington Hancoip, Inc., Chicago Apiil 1, 1996
Harrington, Illinois

Fust Federal Savings Hank,
liaiiinglon, Illinois

First llarrisburg Hancor, Inc., Philadelphia March 29, 1996
I lai risburg, Pennsylvania

First Federal Savings and Loan
Association ol llarrisburg,
llanisbui'g, Pennsylvania

To engage m making and servicing Chicago April 12, 1996
loans

Inlci West Mortgage, San Francisco April 9, 1996
Reno, Nevada

Mid Am Credit Corp., Cleveland April I, 1996
Columbus, Ohio

Midstates Financial Services, Chicago April 2, 1996
I larlan, Iowa

National Aircraft Finance Company, Atlanta March 22, 1996
Lakeland, Florida

South Plains Financial Services, Inc., Dallas March 22, 1996
I .ubbock, Texas

To engage ilc novo in lending activities Dallas April 24, 1996

Honda Investment Advisors, Inc., Atlanta March 27, 1996
'Tampa, P'loiida
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Section 4—Continued

Applicant(s)

Mason Holding Corporation,
Fairfax, Virginia

George Mason Bankshares, Inc.,
Fairfax, Virginia

Nonbanking Activity/Company

Palmer National Mortgage, Inc.,
Kockville, Maryland

Reserve Bank Flfective Date

Richmond April 18, 1996

APPLICATIONS APPROVED UNDER BANK MERCER ACE

By the Secretary of the Board

Recent applications have been approved by the Secretary oi'the Board as listed below. Copies are available upon request to
the Freedom of Information (Mice, (Mice of the Secretary, Hoard of Governors of the Federal Reserve System,
Washington, D.C. 20551.

Applicanl(s) Bank(s) Fllective Date

Citizens Commercial and Savings Bank,
Flint, Michigan

Second National Bank of Saginaw,
Saginaw, Michigan

National Bank of Royal Oak,
Royal Oak, Michigan

Slate Bank oi' Standish,
Stantlish, Michigan

Second Natiotial Bank of Bay City,
Bay City, Michigan

Grayling Slate Bank,
Grayling, Michigan

April I 1, 1996

By i'ederal Reserve Hanks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are ava
the Reserve Batiks.

Applicanl(s)

Bank of Tazewell County,
Tazewell, Virginia

Crestar Bank MD,
Belhesda, Maryland

I'lkridge Bank,
lilkridge, Maryland

F & M Bank,
Kaukauna, Wisconsin

Johnstown Bank and 'Trust
Company,
Johnstown, Pennsylvania

Marine Midland Bank,
Bulfalo, New York

Midland American Bank,
Midland, Texas

'Triangle Bank,
Raleigh, North Carolina

Bank(s) Reserve Bank

NBI Interim Bank,
Blacksburg, Virginia

Mellon Bank (MD),
Kockville, Maryland

Odenlon Federal Savings and Loan
Association,
Odenlon, Maryland

Fillle Chute Branch of TCF Bank
Wisconsin fsb,
Milwaukee, Wisconsin

The Armstrong County Trust Company,
Kittaiming, Pennsylvania

River Bank America,
Valley Stream, New York

Slanlon National Bank,
Slanlon, Texas

Southern Bank and Trust Company,
Mount Olive, North Carolina

Richmond

Richmond

Richmond

Chicago

Philadelphia

New York

Dallas

Richmond

lable upon request to

Fffectivc Date

April 24, 1996

April 19, 1996

April 10, 1996

March 21, 1996

April 10, 1996

April 12, 1996

April 24, 1996

April 24, 1996
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Bank Merger Acl—Continued

Applicant(s)

Veclra Hank,
Denver, Colorado

Hank(s)

Bank I.ami Company,
Denver, Colorado

Southwest State Bank,
Denver, Colorado

Reserve Bank

Kansas City

Hlfeclive Date

April 17, 1996

/'ENDING CASES INVOLVING THE BOARD OE GOVERNORS

This list of pending cases dues not include suits against the
i'ederal Reserve Hanks in which the Hoard of Governors is not
named a party.

Kuntz v. Board of Governors, No. 96- 1079 (D.C. Cir., filed
March 7, 1996). Petition Tor review ol' a Board order dated
February 7, 1996, approving applications by The Fifth
Third Bank, Cincinnati, Ohio, and The 1-irlli Third Bank of
Columbus, Columbus, Ohio, to acquire certain assets ami
assume certain liabilities ol 25 branches of NBD Bank,
Columbus, Ohio. Petitioner has moved to consolidate the
case with Kuntz v. Hoard of Governors, No. 95-1495. On
April 8, 1996, Ihe Board liled a motion to dismiss the
action.

Henderson v. Hoard oj'Covernors, No. 96 1054 (D.C. Cir.,
filed February 16, 1996). Petition for review of a Board
order dated January 17, 1996, approving the merger of First
Citizens BancSbares, Inc., Raleigh, North Carolina, with
Allied Bank Capital, Inc., Sanford, North Carolina. Petition-
ers' motion for a stay was denied on March 7, 1996.

Research Triangle Institute v. Hoard of Covernors, No.
I:96CVOOI02 (M.D.N.C., filed February 12, 1996). Con-
tract dispute.

In re: Subpoena Duces Tccitin. Misc. No. 96-MS-43(TPJ)
(I). D.C, filed February 7, 1996). Motion to enforce a
subpoena issued to the Board seeking, among other things,
hank examination material. On March 18, 1996, the matter
was stayed pending the disposition oi the application for a
writ ol certiorari from In re: Hankers Dust Co., 61 KM 465
(6th Cir. 1996).

Inner City I'resslConununity on the Move v. Hoard of Gover-
nors, No. 96-4008 (2nd Cir., tiled January 19, 1996). Peti-
tion for review of a Board order dated January 5, 1996,
approving ihe applications and notices by Chemical Bank-
ing Corporation to merge with The Chase Manhattan Cor-
poration, both of New York, New York, and by Chemical
Bank to merge with The Chase Manhattan Bank, N.A., both
of New York, New York. Petitioners' motion for an emer-
gency stay of the transaction was denied following oral
argument on March 26, 1996.

Ilotchkiss v. Hoard of Covernors, No. 3:%CV7O33 (N.D.
Ohio, liled January 19, 1996). Appeal ol order of bank-
ruptcy court granting Board's motion for summary judg-
ment in adversary proceeding challenging dischargeability
of Board consent order.

Menick v. Greenspan, No. 95-CV-0I9I6 (D. D.C, liled Octo-
ber 10, 1995). Complaint alleging sex, age, and handicap
discrimination in employment.

Kuntz v. Hoard of Governors, No. 95-1495 (D.C. Cir., filed
September 21, 1995). Petition for review of Board order
dated August 23, 1995, approving the applications of The
Fifth Third Bank, Cincinnati, Ohio, to acquire certain assets
ami assume certain liabilities of 12 branches ol PNC Bank,
Ohio, N.A., Cincinnati, Ohio, and to establish certain
branches. The Board's motion to dismiss was filed on
October 26, 1995.

Lee v. Hoard of Governors, No. 95—4134 (2nd Cir., liled
August 22, 1995). Petition for review of Hoard orders dated
July 24, 1995, approving certain steps of a corporate reorga-
nization of U.S. Trust Corporation, New York, New York,
and the acquisition of U.S. Trust by Chase Manhattan
Corporation, New York, New York. On September 12,
1995, the court denied petitioners' motion for an emergency
stay of Ihe Board's orders. The Board's brief was filed on
April 16, 1996.

Heckman v. Greenspan, No. 95--35473 (9th Cir., filed May 4,
1995). Appeal of dismissal of action against Board and
others seeking damages for alleged violations of constitu-
tional and common law rights. The appellants' brief was
filed on June 23, 1995; the Hoard's brief was filed on
July 12, 1995.

Hoard of Governors v. Scott, Misc. No. 95-127 (LFO/PJA)
(D. D.C, liled April 14, 1995). Application to enforce an
administrative investigatory subpoena for documents and
testimony. On August 3, 1995, the magistrate judge issued
an order granting in part and denying in part the Board's
application. On September 18, 1995, the inlervenor moved
for reconsideration of a portion of the magistrate's ruling.

Money Station, Inc. v. Hoard of Governors, No. 95-1182
(D.C. Cir., filed March 30, 1995). Petition for review of a
Board order dated March I, 1995, approving notices by
Bank One Corporation, Columbus, Ohio; CoreSlates Finan-
cial Corp., Philadelphia, Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; and KeyCorp, Cleveland, Ohio,
to acquire certain data processing assets of National City
Corporation, Cleveland, Ohio, through a joint venture sub-
sidiary. On April 23, 1996, the court vacated the Board's
order.

Jones v. Hoard of Governors, No. 95-1 142 (D.C. Cir., filed
March 3, 1995). Petition for review of a Hoard order dated
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February 2, 1995, approving ihc applications by First Com-
merce Corporation, New Orleans, Louisiana, to merge with
City Bancorp, Inc., New Iberia, Louisiana, and First Hank-
shares, Inc., Slidell, Louisiana. Oral argument was heard on
February 27, 1996. On March 26, 1996, the court denied the
petition lor review.

In re Subpoena Dnecs Iccmn, Misc. No. 95 06 (D.l).C, filed
January 6, 1995). Action to enforce subpoena seeking pre-
decisional supervisory documents sought in connection with
an action by Bank of New lingland Corporation's trustee in
bankruptcy againsl the Federal Deposit Insurance Corpora-
tion. The Board liled its opposition on January 20, 1995.
Oral argument on the motion was held July 14, 1995.

Board ofCovcmors v. I'lmmon, No. 91-CIV-6250 (S.I). New
York, filed September 17, 1991). Action to freeze assets of
individual pending administrative adjudication of civil
money penalty assessment by the Board. On September 17,
1991, the court issued an order temporarily restraining the
transfer or disposition of the individual's assets.

I'lNAI, ENFORCEMENT DECISION ISSUED HY THE BOARD

or GOVERNORS

In the Matter of
Interaniericas Investments Ltd.
Cayman Islands

Docket Nos.

94-064-B-IIC
94- 064-lM I
94 064-CMP-HC
94 064-CMP-II

Final Decision and Order

This is an administrative proceeding initiated by the Board
ol" Governors of the Federal Reserve System (the "Board")
on August 8, 1994, by the issuance of a "Notice of Charges
and of Hearing Issued Pursuant to Section 8(b) of the
Federal Deposit Insurance Act, as Amended ("I'Dl Act"),
and Notice of Assessment of Civil Money Penalty Issued
Pursuant to Section 8(i) of the FDI Act and Section 8(b) of
the Bank Holding Company Act, as Amended (the "MIC
Act")" (the "Notice") against Interaniericas Investments,
Ltd., a Cayman Islands corporation ("IAI"); Peter Ulrich,
an institution-alliliated party of IAI ("Ulriclf'); and Robert
L. Rice, an inslitution-afliliated parly of Sun Belt Bane-
shares, Inc. ("Rice"). The Notice alleged that IAI, and
Ulrich and Rice as instiUition-afliliated parlies of IAI,1

I. "Instilution-alHlialed paity" is delincd m 12 U.S.C. § IXKH") as
"any director, otlicer, employee, 01 controlling stockholder (oilier than
a hank holding company) of, 01 client Jor, an insuied deposiloiy
institution." 12 U.S.C. ^ IXM(u) (emphasis added). These ptoceed
ings, instituted under Sections X(h) (cease and desist older) and X(i)
(civil money penalties) of the IDI Act, I? U.S.C. §§ IXIX(b) and

violated Section 3(a) and Section 4(a) of the Bank Holding
Company Act of 1956, as amended ("MIC Acl");J and
Section I I (a) and Section 2 I (a) of the Board's Regulation
Y.' The Notice sought the entry ol a cease and desist order
against IAI, Ulrich and Rice, and also sought civil money
penalties in the amounts of $ I,()()(),()()() against IAI and
$ I (),()()() against Ulrich.4 On February 16, 1995, Rice en-
tered into a consent cease and desist order with the Board
pursuant to which he was dismissed from this proceeding.'1

Administrative Hearing and Post-Hearing Matters

Alter a week-long hearing, Administrative Law Judge
Walter .1. Alprin issued his Recommended Decision on
September 14, 1995. In the Recommended Decision, Judge
Alprin found that the Board had established by a prepon-
derance of the evidence its allegations against Respon-
dents: that Respondents had violated the MIC Act and
Regulation Y by IAI's acquisition ol" control of the Na-
tional Bank of Connie ("NBC") and of Sun Belt Banc-
shares ("Sun Belt") without prior Board approval; that in
so doing IAI had violated Section S(-A) of the MIC Act by
becoming a bank holding company without prior Board
approval; and thai Respondents had violated Section 4(a)
of the MIC Act by engaging in non-banking businesses
without Board approval through subsidiaries and aililiates
of IAI. Accordingly, Judge Alprin recommended the impo-
sition of civil money penalties in the amounts sought in the
Notice: $ I(),()()() against Ulrich and $1,()()(),()()() againsl IAI.
Judge Alprin did not recommend the institution of a cease
and desist order against Respondents.

The parties liled lixceptions to the Recommended Deci-
sion on October 23, 1995. Respondents argued in llteir
exceptions primarily that they had committed no violations
because IAI did not have "control" ol" NBC or of Sun Bell
within the meaning of the MIC Act. linlbrcetnenl Counsel

IX18(i), are applicable with respect to hank holding companies by
operation of 12 U.S.C. § ISlX(h)(J), which provides tbat
12 U.S.C. § IXlX(b)-(s) and 12 U.S.C. 5 IXIX(u) "shall apply to any
bank holding company, . . . in the same manner as they apply to a
Slate member insured deposiloiy institution." Uliicb, as "nhnislei ial
agent" in [he United States Tor IAI, is therelore an "inslitution-
altilialed patty" ol IAI and accoidingly subject to these proceedings.
See In the Matter oj James I.. Ma^cc, 78 ledcral Reserve llutlelin 96X
(1992) (order ot prohibition under I'Dl Act against individual
instilution-alliliated paity ol bank holding company).

2. 12 U.S.C. SS IX42(al and IX4.'l(a).
.1. 12 C.F.K. 225.1 I (a), 225.21 (a).
4. The Notice did not seek civil money penalties against Rice. In

1992, Rice entered into a consent order ol prohibition and a consent
Older of assessment of civil money penalties with the Ollice ol the
Comptroller of the Currency to settle allegations ol' violations in
connection with his role in the 19X5 Notice of Change in Hank
Control filed with the ( ) ( ' ( ' concerning IAI's role in the acquisition ol
control of NliC. Sec In tile Matter oj Robert I,. Rice, Oldci to Cease
and Desist Issued Upon Consent Pursuant to the federal Deposit
Insurance Act, as Amended (February Id, 1995) (consent order); sec
infra al H . I . (May / W Notice ol Clitaiife in Dank Contiol) (19X5

Nolice ol Change in Hank Control).

5. IAI and Ulrieh ate heieinaflct collectively referred to as "Respon-
dents."
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argued in their exceptions tlicit the Administrative Law
Judge should have recommended that the Board impose
cease and desist orders against Respondents. On Janu-
ary 19, 1996, the Secretary of the Board served notice
pursuant to Section 40 o! the Uniform Rules of Practice
and Procedure, 12 CFR Part 263 ("Unilorin Rules"), that
the record was deemed complete and submitted for final
decision.

Summary of Findings and Conclusions

Upon review of the administrative record, including all
post-trial submissions ol the parlies, the Board hereby
makes its l;inal Decision, and adopts the Administrative
Law Judge's Recommended Decision, Recommended
Findings ol Preliminary Fact and Recommended Conclu-
sions a( Law, except as specifically supplemented or mod-
ified herein. The Board accordingly determines that the
attached Final Assessment of Civil Money Penalty and
Cease and Desist Order shall issue against IAI and against
Ulrieh.

A. Statutory and Regulatory Background

1. Becoming a Bank Holding Company Without Prior
Board Approval l>\ Act/uiring Control of a Bank or oj a
Bank Holding Company Without Prior Board Approval.
Section .Ha) ol the BIIC Act requires prior Board ap-
proval before a company becomes a bank holding com-
pany. 12 ll.S.C. $ IX42(a). A "bank holding company"
is any company which has control over any bank or over
any company thai is or becomes a bank holding com-
pany. 12 U.S.C. § I84l(a)(l).

Section 2(a)(2) of the BIIC Act defines "control" as
lollows: Any company has control over a bank or over
any company if

(A) The company directly or indirectly or acting
through one or more other persons owns, controls,
or has power to vote 25 per centum or more of any
class of voting securities ol the bank or company;
(B) The company controls in any manner the elec-
tion of a majority of the directors or trustees of the
bank or company; or
(C) The Board determines, after notice and opportu-
nity lor hearing, that the company directly or indi-
rectly exercises a controlling influence over the
management or policies of the bank or company.

12 U.S.C. § I84l(a)(2). Section ll(a) of the Board's
Regulation Y implements Ibis statutory provision by
requiring a prior application lo the Board for Ihc forma-
tion of a bank holding company. 12 C.I;.R. 225.1 I (a).

2. Ivngaging in Non-Banking Businesses Per Se and
Witlioitt Prior Board Approval. Section 4 of the BHC
Act contains two provisions that together limit the non-
banking activities of bank holding companies and their

nonbauk subsidiaries. Section 4(a) of the BIIC Acl pro-
hibits, with certain specific exceptions, a bank holding
company from acquiring or retaining the direct or indi-
rect ownership or control of voting shares "of any
company which is not a bank." Section 4(a)(2) of the
Acl specilically prohibits a bank holding company from
"engaging in any activities other than (A) those o\'
banking or of managing or controlling banks and oilier
subsidiaries authorized under the Acl . . . and (B) those
permitted under [section 4(c)(8) ol the Act.|" Section
4(c)(8) of the BIIC Act permits a bank holding company
lo acquire shares of any company where prior Board
approval has been obtained and the Board has deter
mined that the company's activities are closely related to
banking. 12 U.S.C. § I843(a)( I )-(2).

Section 2 I (a) of the Board's Regulation Y implements
this section by providing thai a bank holding company or a
subsidiary may not engage in activilies that are not closely
related to banking, and that it may not engage in an activity
which is closely related to banking unless il obtains prior
Board approval. 12 C.F.R. 225.21 (a).

B. Summary of Findings of Fact and Conclusions
of Law

I. /•'actual Summary. Respondents' Plan to Acquire A
Bank. Uh'ich is a Mexican national who settled in the
Conroe, Texas area in 1982. Ulrieh began dealing wilh
major Houston banks, including Texas Commerce Bank
and First City Bank, on behalf of his family members
and oilier wealthy Mexican nationals whom he knew.'1

During this time he became reacquaiuted wilh Helmut
Findorf ("Findorf"), whom he had known from child-
hood in Mexico City and who had also moved to the
Conioc area. By late 1984, Ulrieh and Findorf began
discussing various business investment opportunities
with Mack Barnhill ("Uarnhill"), a local Slate I''arm
Insurance agent. Barnhill introduced Ulrieh and Findorf
lo Rice, a local attorney, whom he described as an
international lawyer with particular experience in orga-
nizing olfshore corporations. Rice's legal practice hail in
fact consisted mostly of preparing loan documentation
for residential real estate and simple commercial real
estate transactions. By the beginning o\' 1985, Ulrieh,
Findorf, Barnhill and Rice decided to form or to acquire
an as-yel-uiiidenlilied bank in the Conroe area.

(>. As Jud^e Alpiin found in the Recommended Decision, I lie
evidence does nol cslahlish wilh any s|iecilieily Ihe identities ol Ihe
vin ions weallhy Mexican nationals involved in Ihis case or the precise
lole which each played. .S'tv, e.i;.. Recommended Decision at 70.
While Ihe nalicmalily ol Ihese individuals is lelevanl lo the Hoard's
delerniinaliiin in Ihal it provided an incenlive to disguise Iheir involve
incut in the violations, Ihe Hoard does nol find it necessary to
deleimine ihe pieeise aclions ol 'each person, since Ihe evidence is
sullicicnl to suppoit Ihe Hoard's conclusions.
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The Confidential Offering Memorandum. In order to
finance this venture, the group decided that it would need
to obtain funds from wealthy Mexican nationals acquainted
with Ulrich or Kindorl. Knrique 1'imieiila ("Pimienla"), a
friend of IJ[rich's, agreed in early 19X5 to assist in gather-
ing investors. The group believed thai it would he easier to
attract potential Mexican investors if they were promised
anonymity.

Rice prepared a "Confidential Ollering Memorandum"
soliciting shareholder subscriptions of $5,1()(),()()() for the
formation of a Cayman Islands holding company. The
Confidential Ollering Memorandum staled that the propos-
al's primary objective was "Acquisition of a United Slate
Bank and Trust at the I Earliest Possible Dale."

The Confidential Ollering Memorandum stated that an
"executive committee" of the Cayman Islands holding
company would choose the oflicers and directors of the
bank, and that a "representative" answerable to this "exec-
utive committee" would control the bank as chairman of
the bank's executive committee. The Confidential Ollering
Memorandum staled that this "representative" would be
required to be a United Stales cili/en in order to be on the
bank's board of directors.
The Creation of IAI. In February 1985, Rice arranged for a
Cayman Islands accountant to organize Inleramcricas In-
vestments lid. ("IAI"), a Cayman Islands company. IAI
issued Iwo classes of shares: Class A voting shares, which
were not entitled to dividends or other distributions; and
Class B nonvoting shares, which were entitled to all divi-
dends and distributions. Ultimately, Pimienla became the
holder of all authorized and issued Class A shares of IAI.
Rice also arranged for the creation oi an IAI subsidiary
through which IAI was to pay Rice's expenses.
The Acquisition of NIK'. In February or March 1985 Rice
entered into negotiations on behalf of Ulrich, Findorf,
Pimienla and himself for the acquisition of a majority of
the common slock of the National Bank of Conroe
("NBC"). By April 1985, however, Rice had met with
representatives of the Office o\ lite Comptroller of the
Currency ("OCC") and had learned that loreign nationals
would have difficulty in obtaining regulatory approval to
control NBC. Rice staled to the sellers of NBC, on behalf
of the group, that they were interested only in a majority
interest in NBC and not in simply injecting additional
capital in the bank. An agreement for the acquisition and
control of NBC was signed on May 8, 1985, by the sellers
of NBC and by Rice as "Trustee." IAI posted the earnest
money deposit required under the agreement.
Local Conroe Participants/Voting trusts. Ulrich and Pi-
mienta raised all the funds necessary for the acquisition,
and recruited local Conroe individuals ("Focal Conroe
Participants") to hold the NBC shares for IAI so that the
Mexican investors could remain anonymous. Because Ul-
rich told Rice that ihe Mexican investors would prefer to
capitalize NBC indirectly, Rice arranged to have the Focal
Conroe Participants borrow funds to purchase the NBC
shares from Langhain Creek National Bank in Houston
("Fangham Creek") and in exchange for executing nonre

course notes in favor of Fangham Creek. Rice further
arranged the funding of the loans by wealthy Mexican
nationals, who deposited kinds in 90-day certificates of
deposit ("CDs") at Fangham Creek. These CDs fully
secured Fangham Creek's nonrecourse loans to the Focal
Conroe Participants. The Focal Conroe Participants were
told that they would have no personal liability on the loans
and that Mexican inveslois would purchase their personal
Fangham Creek notes before any payments of principal or
interest became due. The Focal Conroe Participants were
not told, however, thai the loans had been fully secured by
CDs whose funding had been arranged by IAI and its
agents. None of the Focal Conroe Participants paid any of
their own funds lor any shares of NBC stock, except for
the purchase by Rice and four other Focal Conroe Partici-
pants of qualifying directors' shares. By the cud of .lune
1985, each Focal Couroe Participant executed an "irrevo-
cable" Voting Trust Agreement granting Rice Ihe sole
power to vote thai individual's shares.
May /°<S'5 Notice of Change in Hank Control. On May 30,
1985, Rice filed a Notice ol Change in Bank Control with
Ihe OCC ("CIBC Notice") in which he listed Ihe acquiring
parlies o[' approximately 80 per cent of NBC's common
stock as himself, Barnhill, and Ihe oilier 15 Focal Conroe
Participants. The CIBC Notice indicated thai the purchase
price was to be financed by loans from Fangham Creek and
thai Ihe only collaleral for the loans was "bank stock
purchased." The CIBC Notice did not refer to the CDs
pledged by IAI which fully secured the loans, nor did it
refer to the nonrecourse status of the loans to the Focal
Conroe Participants. The CIBC Notice did not disclose any
facts relating to IAI, Ulrich, the Mexican inveslois who
funded the NBC acquisition, or to IAI's intention to ac-
quire the Fangham Creek notes before any payments be-
came due, and thereby to become ihe majority owner of
NBC.

The Schematic Chart. On approximately June II, 1985,
Rice niel with Ulrich and Pimienla in preparation for the
closing of ihe NBC acquisition. Al this meeting, Rice
prepared a handwritten diagram showing the intended rela-
tionship between IAI and NIK' (the "Schematic Chart").
Notwithstanding his knowledge that Mexican nationals
could not control a bank, Rice used llie Schematic Chart to
show Ulrich (and, through him, wealthy Mexican nation-
als) how those nationals could obtain control of NBC
despite lack of regulatory approval.

The Schematic Chart showed IAI was to have control
over an "executive committee", which was to have control
over a "voting trustee," who in turn would have control
over the board of directors of NBC. 'Ihe Schematic Chart
listed names of individuals win) were to constitute NBC's
directors, and Ihcse individuals were in (act subsequently
elected to the board o( directors of NBC. Among these
names was the name of Ihe then-current chairman o\'
NBC's board, George Sowers ("Sowers").
The Acquisition of NIK': Closing and Lleclion of NIK'
Directors. When the NBC acquisition closed on July 12,
1985, Rice and the Focal Conroe Participants became
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record owners of a lotal ol approximately SO percenl ol the
outstanding shares ol NIK'. Alter the closing, Rice as
voting trustee elected a new slate ol directors Tor N IK ' anil
made himself chairman ol'the board.
The I'Ornuilion of Sun Hell. Du r ing the t ime pr ior to and

immediately after the closing of the NIK ' acquisition, Rice
began forming Sun Bell Baneshares ("Sun Belt") to be a
holding company for N B C Rice wrote to the Local Conroe
Participants shortly alter the NIK ' acquisition, stating that
he was applying to the I'ederal Reserve Bank of Dallas
(" IRB-Dal las") for approval of formation of a one-bank
holding company, Larlicr, Rice had told sonic ol the Local
Conroe Participants that they would receive shares in Sun
Belt as a reward lor their participation in the NIK ' /
Langham Creek slock loan transactions. Rice requested
that the Local Conroe Participants agree to exchange their
voting shares in NBC for non-voting preferred shares of
Sun Bell.

LRB-Dallas returned Rice's first two bank holding com-
pany applications for Sun Bell as "substantially incom-
plete" because, among other things, the proposed capital
structure did not meet I'RB-Dallas requirements as to the
maximum permissible amount of equity in the form of
preferred stock. These applications made no mention a\
lAI 's relationship to Sun Bell. NBC or Rice.

In a third bank holding company application filed with
I ;RB-I)allas, Rice proposed that he and the other Local
Conroe Participants would acquire Sun Bell shares in ex-
change for NIK ' shares, and that the Local Conroe Partici-
pants would execute a Sun Bell voting lilist agreement
substantially the same as the NBC voting trust agreement.
In response to I ;RB-I)allas's concerns on the use of pre-
ferred stock, Rice's cover letter staled "I'REEERRED
SHARES WILL, NOT BE USED ID ANY DECREE IN II IE
('ONTEMI'EATED EX( 'IIANCE UNDER III IS AI'I'I.K 71-
Y'/CW." (Capitals and underlining in original.) The third
application accordingly did not contain any proposal con-
cerning using preferred slock as part ol the holding compa-
ny's equily. The third application, like the first two, failed
to disclose any relationship or involvement between the
proposed bank holding company on the one hand, and IA I ,
Ulrich or Pimienta on the oilier. The third application also
failed to disclose that Rice's indebtedness to Langham
Creek was both nonrecourse and fully secured by an IA I -
related CD. On the basis of ihe fads presented to it,
I'RB-Dallas approved Ihe third application.
Sun licit Issues Preferred Slock. Notwithstanding the repre-
sentations to I'RB-Dallas, Rice as president and sole direc-
tor of Sun Bell amended Sun Belt's articles o\' incorpora-
tion one week after Ihe third Sun Belt application was
approved lo authorize the issuance of preferred shares and
to create two series ol common shares, Series A anil
Series B, where only Series A shares had voting lights.
I'RB-Dallas was not notified ol this action. This amend-
ment oi' Sun Belt's aitides of incorporation also provided
that Sun Bell's board of directors could declare dividends
on any class or scries of stock to the exclusion of any other
class of slock.

Sun licit Acquires NBC. According lo documents prepared
by Rice, Sun Bell became a bank holding company through
Ihe exchange of NBC shares by Rice and the Local Conroe
Participants (as well as a few of NBC's original sharehold-
ers) for Series A voting shares of Sun Belt. Al l of the Local
Conroe Participants executed new voting trust agreements
granting Rice the power to vote all of Sun Belt's shares.
Rice then elected himself lo Sun Bell's board of directors.
Sun Belt's board then elected Rice as President.
IAI Acquires Sun Bell. Between January and July 1986,
Rice and IAI , with Ihe assistance of Ulrich, arranged a
series of transactions through which IAI acquired Sun Belt.
At the conclusion ol this series of transactions, Rice as the
agent of IAI held 100 per cent of Sun Belt's voting shares,
and IAI held Sun Bell's nonvoting shares.

Between January and August 19X6, IAI directly pur-
chased additional nonvoting shares of Sun Belt so that IAI
owned approximately 97 percent of the equity of Sun Bell.
Sun Belt contributed most of these funds as capital to NBC
lo support NBC's increased volume of back-loback loan
transactions' wilh wealthy Mexican nationals associateil
with IAI .

Disputes Between IAI and Rice, liventually the relationship
between Rice and IAI (and, in particular, between Rice and
Ulrich) soured. Rice agreed lo sell the voting shares of Sun
Belt and sever his relationship with IA I , Sun Belt and
NBC. Although Rice ultimately did sell his voting shares
to Ulrich, Rice initially requested $ I,()()(),()()(), which Ul-
rich rejected as loo high. On July 6, 1988, Rice and Ulrich
executed documents relleetiug the sale of the Sun Bell
voting shares, the placement of those shares into escrow
pending approval ol" their sale lo Ulrich, Ihe severance of
Rice's relationships wilh all the IAI alliliates, and mutual
releases.

Non-Banking Businesses. After July 25, 1985, and through-
out the period relevant lo these proceedings, IAI operated
various non-banking businesses through subsidiaries in
which it had a voting interest of 50 percent or more,
including a restaurant franchise operation, an import/export
trading concern, a mortgage investment and servicing oper-
ation, a real estate title insurance company, an automobile
repair facility; and a mortgage investing company.
I<JSS-I9,SV Notices of Change in Bank Control. I''mm July
1988 through August 1989 Ulrich submitted three Notices
of Change in Bank Control with b'RB-Dallas regarding his
proposed acquisition of Ihe Sun Belt voting shares. Ulrich
revealed lo I'RB-Dallas some but not all of Ihe circum-
stances surrounding lAI 's previously-undisclosed acquisi-
tion of control of NBC and Sun Belt. When I'RB-Dallas
returned the first Notice on August 2, 1988, it observed that
IAI appeared already to be a bank holding company in
violation of the BfIC Act and recommended thai IAI either
tile a formal application or divesl itself of ownership in

7. / .c, loans fully seemed by ceililicates ol deposit. Sec, c.i;..
Recommended Decision ( "KD") at I t (" 'back lo-back' cei lilicaies
ol deposit lo he pledged by IAI |tn secure Ihe l.anghani Creek loans lo
Ihe Local Conioe l'ailieipants|").
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Sim Bell to an acceptable limit. Ultimately, the Hoard of
Governors issued a Notice ol Inlenl lo Disapprove on
March 14, 1990, indicating that IAI 'S ownership and con-
trol ol'Sun Hell and NBC was "inconsistent with the BIIC
Act" and stating thai the Board of Governors expected that
IAI "will take all steps necessary to comply with the Bill '
Act by year-end I WO."

Alter the March 14 Notice ol' Intent lo Disapprove was
issued, Respondents requested a hearing under the Change
in Bank Control Ael. In lieu ol pursuing this hearing, a
request lor reconsideration was liletl with the Board's stall,
which was delayed when the U.S. Customs Service began
an investigation ol money laundering allegations relating
to NBC and IAI. That investigation did not result in any
money laundering charges against NBC, IAI or their prin-
cipals. A new divestiture plan was submitted to the Board
in September 1992 pursuant to which Sun Bell would be
dissolved and an IAI shareholder who was a relative ol
Ulrich's, together with oilier unidentified Mexican inves-
tors, would file a Notice of Change in Bank Control with
the OCC. On August 8, 1994, the Nolice ol" Charges
instituting these proceedings was issued.

2. Summary of Legal ('(inclusions and Adoption by Hoard.
hi his Recommended Decision, which the Board adopts,
Ihe Administrative Law Judge concludes that IAI was an
illegal bank holding company because it had "control"
over NBC within the meaning of Section 2(a)(2)(A) of the
BHC Act, "indirectly" and/or "acting through" Rice, by
virtue of IAI's role in the July 1985 acquisition of NBC
and by virtue of its relationship with Rice. The Administra-
tive L.aw Judge also concludes, and the Board adopts the
conclusion, that IAI had "control" over Sun Bell within
the meaning ol" Section 2(a)(2)(A) of the B1IC Act by
virtue of its role in Ihe acquisition of equity interests in Sun
Belt and by virtue of its relationship with Rice. 'The Admin-
istrative l.aw Judge further concludes, and Ihe Board
adopts the conclusion, that IAI and Ulrich violated Section
3(a) of the BHC Act and Section I I (a) of Regulation Y by
causing IAI to become a bank holding company without
prior Board approval.

The Administrative Law Judge also concludes, and ihe
Board adopts the conclusion, that IAI violated Section 4(a)
of the BIIC Acl and Section 21 (a) of Regulation Y by
acquiring and retaining, after July 25, 1985, direct or
indirect ownership or control of voting shares of IAI Inc., a
company engaged either directly or indirectly through sub-
sidiaries and joint business agreements in non-approved
non-banking businesses.

C. Respondents' Exception Arguments are
Unfounded

I. The Evidence listahlislics Indirect Control. Respondents
contend that the Administrative Law Judge's linding of
indirect control is contradicted by:

(a) The lack ol evidence that Respondents ever exer-
cised or attempted lo exercise control; and
(b) The existence of the July 1988 stock escrow.

Instead, Respondents argue thai "|l|his was Rice's show
from the beginning" (Respondents' Exceptions at 3), con-
tending thai although Rice may have been their lawyer, he
betrayed their trust and was not acting in their interests but
rather on his own behalf. Respondents argue that this
independence prevented the existence of any control rela-
tionship between IAI on Ihe one hand, anil NBC and Sun
Bell on the other hand.

a. Respondents' "Exercise of Control or Attempts to Exer-
cise Control" Arguments Do Not Rebut the Finding of
Indirect Control. Respondents contend that Ihey could not
have exercised indirect control because there was no evi-
dence of the exercise of control or of attempts to exercise
control: "not one single witness testified to any elforls,
much less successful clforts, by Respondents lo control Ihe
activities of either Ihe bank or (he holding company."
(Respondents' Exceptions at 2) These arguments, however,
are beside ihe point in that Ihey do not address the Admin-
istrative Law Judge's finding that IAI indirectly controlled
NBC and Sun Belt within Ihe meaning of Sec-
lion 2(a)(2)(A). Respondents' arguments instead address
only an alternative statutory basis for finding control that
was not relied upon by Enforcement Counsel or the Ad-
ministrative Law Judge.

Respondents' position, therefore, rellecls a fundamental
misreading of the alternative bases for control under the
BIIC Act. The Respondents would require that the Board
ignore Section 2(a)(2)(A) entirely by making Ihe control
determination here turn on Ihe alternate Section 2(a)(2)(C)
that "the company directly or indirectly exercises a con-
trolling influence over the management or policies of the
bank or company" in order lo find control under that
subsection. 12 U.S.C. § IX4l(a)(2)(C) (emphasis added).
Section 2(a)(2)(A), an independent basis for a control
determination upon which Ihe Recommended Decision re-
lies, requires no such showing. Since the definitions ol
control in Section 2(a)(2) of the BIIC Act are disjunctive
and not conjunctive, the Administrative Law Judge was not
required to make any lindings under Section 2(a)(2)(C).
Respondents have based their exceptions upon disproving
an evidentiary showing which is irrelevant lo this case
while failing to rebut Ihe applicable one.

The plain language of Ihe statute does not permit the
limitation that Respondents propose. The Supreme Court
described the wide latitude of Ihe control determination
provisions: "(L]ven before its scope was expanded in 1970
| by Ihe addition of ihe "acting through . . . persons" lan-
guage |, section I842(a) was concerned with more than the
literal 'acquisition' o[ stock: ll look broad account ol" the
'indirect' control of slock and Ihe control of boards of
directors 'in any manner' by bank holding companies."
United States v. Citizens & Southern Nat'I /lank, 422 U.S.
86, 109 (1975). Hither Ihe "indirectly" phrase or the "act-
ing through one or more other persons" phrase, or both
taken together, would teach the situation here where an
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individual holds voting shares of a bank or a company, nol
in his own right, but lor the beuelit of a company. The
principle that attributes shares nominally held by an indi-
vidual (such as Rice) to a company (such as 1AI) in
appropriate circumstances requires no semantic stretch, but
merely gives the language of the statute its plain meaning,

liven if it were necessary to look past the plain language,
an examination ol the legislative history of the statute
demonstrates that Congress intended "indirect control" to
reach circumstances such as those presented here. As the
Administrative Law Judge observed in the Recommended
Decision, Congress in the 1966 amendments to the 151IC
Act has "because ol indirect dominance deemed a com-
pany to be in control of bank shares in order to avoid the
practical and procedural problems inherent in proving ac-
tual control." (RD at 58, citing Committee on Banking &
Currency, 89 Cong., 1st Sess., Amendments to the Hank
holding Company Act ol' 195(v. Analyses ol' S. 2353,
S. 2418, and II.R. 7271 at 8-9)."' Thus, the Administrative
Law Judge concluded, "Congress decided that under ap-
propriate circumstances a company may still be a bank
holding company on the basis ol' bank shares that the
company does not own directly and regardless ol whether
actual control is proven, where an indirect control is shown
by the entirety ol' the facts." (RD at 58.) The Board agrees
that this case presents those "appropriate circumstances"
where the entirely of the facts shows indirect control and
that, therefore, the company exercising that indirect control
is to be deemed a bank holding company within the mean-
ing of the 151 IC Act.

b. The Evidence Establishes Rice's Agency Relationship
with IAI. Ample evidence supports the Administrative
Law Judge's conclusion that IAI, acting through its agents,
exercised indirect control over NBC and Sun Belt through:

(1) The relationship between Rice and IAI; and
(2) The role of IAI and its agents in the NBC and Sun
Belt acquisitions.
Recommended Decision ("RD") at 2, 63, 71 72. That

evidence refutes Respondents' argument that Rice was not
lAI's agent, but was acting on his own behalf and without
lAI's authorization throughout the time prior to July 6,
1988.* The record makes manifestly clear that both Re-
spondents and Rice acknowledged and intended (hat from
1985 through at least July 6, 1988, Rice would act as the
agent of IAI and his actions as agent are attributable to IAI.

Among the abundant evidence of Rice's agency is a
document drafted at the request of and with the approval ol"
IAI, and executed by both Ulrich and. Rice, which slates
that Rice was lAI's agent. The Indemnification Agreement
("Indemnification Agreement") which constituted part of
the July (), 1988 slock purchase and escrow agreement
package, stated in its lirst paragraph of recitals: "Rice has
been serving . . . Interamericas |Investments, Ltd.| (the
"Company") in various capacities, including those of at-
torney and agent; . . ." (Board lixh. 105 I (emphasis

X. Respondents contend that, nl'lcr July I9XX, IAI was insulated
from control by the escrow agreement.

added).) This Indemnification Agreement and other evi-
dence in the record clearly show that at the relevant lime
bolh the Respondents on one hand and Rice on the other
hand acknowledged thai Rice was and had been both the
attorney and the agent of IAI. Notwithstanding Rice's
testimony denying his agent status,1' therefore, there is
simply no credible evidence to the contrary. Accordingly,
IAI cannot escape the attribution to it ol Rice's activities as
its agent.

c. IAI's Role in the Acquisition of NBC and Sun Belt
Supports the Finding of Indirect Control by IAI. The
evidence of Respondents' role in the NBC and Sun Belt
acquisitions refutes Respondents' arguments that those
roles were not sullicient to support a finding of indirect
control by IAI of NBC and Sun Belt.

(I) The Actions Taken to Control NBC Conform to
Respondents' Written Intentions. The Recommended
Decision found that the Confidential Olluring Memoran-
dum which Rice prepared in early 1985 (Board Fxh. 1)
("Confidential Offering Memorandum") and the hand-
written schematic chart presented by Rice to Ulrich and
I'imienla in June 1985 (Board lixh. II) ("Schematic
Chart") taken together demonstrated that Respondents
intended to and did carry out a plan to obtain control
over a United States bank and bank holding company.
(RD at 42^46.) Respondents acknowledge that the Con-
fidential Olfering Memorandum reflects an intent to con-
trol a bank, but Respondents claim that they abandoned
this intent alter Rice's meeting with the OCC in April
1985, where he was told that such control was nol
permissible. The Schematic ("hart, however, was pre-
pared after Rice's April 1985 meeting with the OCC and
"show|s| that Respondents knew that without obtaining
authority they could not control NBC at that point btit
nevertheless still planned and ultimately engineered the
control of the bank." (RD at 46.)'" Furthermore, the fact
that the acquisition of NBC and Sun Bell did take place
virtually exactly as described in the Confidential Olfer-
ing Memorandum and in the Schematic Chart supports
the inference that those actions were undertaken pursu-
ant to and in furtherance of the plans set forth therein."
Therefore, the evidence supports the Administrative Law

9. I;or example. Rice refused at trial to acknowledge thai he had
even been lAI's attorney. .Sec, e.,i;., Transcript al 1507, 1510.

It). The fact thai Rice created tlie Schematic Chart does not preclude
its attribution to Respondents because, as discussed supra, Rice was
acting as the agent ol Respondents until at least July I9XX, as
Respondents and Rice together acknowledged. I'uilhetmore, as noted
in the Recommended Decision, this paiticular undertaking ol Rice's
was ratified by IJIrich because "the chait was utili/.ed in indicating to
llhich and thiough him to the Mexican investors the conclusive; intent
to violate the statute by obtaining control without authority." (KD at
46.)

1 1. Wheie the government presents circumstantial evidence ol' an
ongoing pattern of similar transactions, the lincler ol fact "'may reason-
ably infer from the pattern itself that evidence otherwise susceptible ol
innocent interpretation is plausibly explained only as part ol the
pattern." IIS v. Kindlon, S75 K2d 1091, 1100 (5lh (Mr. 19X9) (convic-
tions Tor failing to lile required currency reports supported in part by
defendants' inteiests in hiding illicit dealings).
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Judge's rejection of llie claim that Respondents aban-
doned the plan set forth in the Conlidential Offering
Memorandum.
(2) Respondents' lixplanalioris ol Their Role in the
Acquisitions Are Not Credible. Since at least the trial in
this matter, and throughout the post trial brieling, Re-
spondents have pro tiered alternative explanations for
their actions in an attempt to rebut the conclusions that
their actions were undertaken to obtain and maintain
I A I ' S control of NBC and Sun Bell. These alternative
explanations were thoroughly evaluated and rejected in
the Recommended Decision. Respondents have pre-
sented no new arguments as to why any of the conclu-
sions ol the Recommended Decision on these points
should be overturned. In particular, Respondents have
advanced no argument as to why the Administrative
Law Judge's determinations of credibility, to which the
Board gives special deference, should not be respected.
(f. In the Matter of Preston ,/. Brooks, OCC No. AA-
KC-9I 154 (Aug. 6, 199J) at 9 10 ("the Board gener-
ally defers to an Administrative Law Judge's Tactual
lindings, especially those based on the Administrative
Law Judge's judgments as to the credibility ol' the wit
nesses, . . . " ) ; hi the Matter of James L. Magee, 78 Led.
Res. Bull. 968, 969 (Dec. 1992) (adopting Administra-
tive Law Judge's rejection of arguments and determina-
tion "based in large part on the Administrative Law
Judge's credibility determinations, . . . " ) .
I''or example, Respondents contend that Rice never in-

formed them of the details ol IAI 's participation in the
acquisition of NBC. The Administrative Law Judge ex-
pressly louml dial Ulrich was not credible when he claimed
to be uninformed, pointing out that Ulrich directed Rice to
get a lower purchase price during the negotiations for the
acquisition of NBC. Ulrich could not have done so, the
Administrative Law Judge observed, unless he knew what
he was paying for.' '

The Recommended Decision also expressly rejects Re
spondenls' contention dint through the Langham Creek
transaction they merely provided bridge loans for the I .oeal
Conroe Participants. " I f this hail been the ease, certainly
Ulrich would have required documentation from the local
investors, as beneficiaries of the supposed bridge loans,
and guarantees as to the repayment of bridge loans. Of
course, no such documentation exists, and the argument is
without credible basis." (Rl) at 54.)

The Administrative Law Judge also found unpersuasive
Respondents' argument that IAI ultimately purchased the
Langham Creek notes I mm the local investors to avoid "an
impending crisis," but found rather that it was part of and
pursuant to a plan to complete the financing of the acquisi

12. "The only way lor IJbich, an cxpeiicnccd businessman, lo
analyze whether llie pnee was loo high would have al a minimum
been lo determine what percentage ol ownership he was getlm;;, the
condition ol the bank, and the pi ices leeeiitly paid loi similar hanks.
And Ulrieh was certainly too experienced and sophisticated to expend
$3,000,000 witlioul some assuiance thai lie would le.ceive what he
was paying lor." Rl) at S'l.

lion of NBC. (Rl) al 54.) Shortly alter averting the sup-
posed "impending crisis" by purchasing the Langham
Creek notes, IAI gave these same "local investors" gifts o\
Sun Belt Class B common stock and options. The Admin
islralive Law Judge, concluded that "this was the quid pro
(/no for the use of the names, credit, and reputations of the
nominees." (Rl) at 54.) Citing the testimony oi' an actual
"local investor," the Administrative Law Judge found that
"|t|hese local business people had a full understanding that
they were lending their names and legitimacy It) a transac-
tion thai could not be achieved by llie foreign investors
alone." (Rl) at 55.) IAI completely hnanced the acquisi
t ion1 ' which, according lo the testimony o\ the loan ollicer
at Langham (.'reek, had been IAI's expressed intent (ex-
pressed through Rice) since before the time thai the trans-
action was entered into. (RD al 55.) Respondents have
provided no argunienl which makes it any less "painfully
clear that while Respondents continue to refer lo 'local
investors,' in truth and in fact these individuals were no
more than 'Nominal Investors' knowingly utilized lo per
petuate a bogus transaction." (Rl) al 55.)

The Administrative Law Judge likewise dismissed Re
spondenls' argument that their involvement in the acquisi-
tion of NBC was for the innocent purpose t)( Itying to
establish a suitable track record, finding instead llial "Re
spondenls purposely formulated this seemingly irrational
business transaction" in ordet to obtain control ol the
bank, as shown through "clear documentary evidence of
each of the involved steps." (Rl) al 59.) The Administra-
tive Law Judge concluded, and Respondents have failed lo
rebut, thai "a $.!,()()(),()()() 'assistance' in a bank llial Re-
spondents viewed as imminently unstable wilh people lhey
had never before conducted business seems like an uurea
souable venture in which lo begin establishing a track
record." (Rl) al 60 n. 14.)

d. The Lscrow Agreement. Respondents argue lliroughoul
their exceptions llial, regardless of their relationship with
Rice and their involvement in the acquisitions of NBC and
Sun Bell prior lo July 1988, any lindiug of indirect control
by Respondents after July 1988 is precluded by the Lscrow
Agreement between Rice and Ulrich, pursuant lo which the
voting shares of Sun Bell were placed into escrow pending
approval of their sale lo Ulrich. Respondents contend thai,
Iroin llie lime ol the execution o\ llie Lscrow Agreement
until March 1995, neither Rice nor Ulrich had control over
llie voting stock by virlue of llie existence ol these escrow
arrangements. The Administrative Law Judge did not ad-
dress these arguments in the Recommended Decision. The
Board, however, concludes that the Hscrow Agreement was
insufficient to preclude this lindiug.

The Lscrow Agreement was contained in a package of
documentation executed in .lulv 1988 lor the ostensible

13. IAI accomplished the complete liuaneiii)' ol the NIK' acquisi
lion by providing collateral loi llie loans (collaleral whose existence
was not revealed lo either the "local inveslois" 01 lo llie icgulators) in
Ihe form ol ('l)s in the lace amount ol Ihe loan and then later
purchased the outslandinj', noles beloie any payments theieon were
due. RDal .VI.
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purpose ol severing Rice's relationships witli Ulricli, NIK',
Sun Bell, IAI and its alliliales. The entire package taken
together demonstrates (hat to the extent that the Kscrow
Agreement and related documentation were actually sulli-
cienl to remove Rice as the agent of lAI's indirect control,
such control was either vested in another IAI agent, Ulricli,
or in Rice and Ulricli acting together. Thus, the Kscrow
Agreement could not have been elteclive to insulate Sun
Belt and NBC from IAI's indirect control. If the Hserow
Agreement had any clfect at all, that ell'ect was solely to
prevent Rice Ironi acting alone, since under the Kscrow
Agreement anything could he done provided that both
Ulricli and Rice consented to it.

The Kscrow Agreement pursuant to its own terms was
terminable upon either the perlormance or termination of
the "Purchase Agreement,"11 which was the central docu-
ment in the July 1988 package between Rice and Ulricli.
Under the Purchase Agreement, IJInch was to buy Rice's
"beneficial interest" in the voting shares ol Sun Belt and
NBC upon obtaining regulatory approval through filing a
Notice ol Change in Bank Control.'^ The terms ol the
Purchase Agreement granted Ulricli considerable control
over both the initiation and the termination ol the escrow
and the Purchase Agreement underlying it."' Most signifi-
cantly, the Purchase Agreement, Kscrow Agreement and
other documents do not prohibit Rice and Ulricli from
taking any action they might agree upon, including termi-
nation ol the transfer to Ulricli. (Purchase Agree-
ment 1| 6.03, Kscrow Agreement 1| 7(a).) Thus the disposi-
tion of the voting stock under this documentation was
ultimately subject It) IAI's indirect control, either through
Ulricli alone or through Ulricli and Rice together.

14. 'flu: escrow agent under ihe Kscrow Agreement was NBC itself,
with Sowers signing on behalf of NBC as ils IV'siclcnl. To the extent
that the Ksciow Agreement prevented anyone liont voting Sun tiell's
voling shares, il preseived Ihe slulus quo wherein (Icorge Sowers
became ihe only remaining director ol Sun Belt in addition to conlinii
ing to serve as NBC's piesaienl. The Adminislialive Law Judge
specifically round that Sowers was a credible wiluess and expressed
his "concern" wilh Sowcis' tcsliniony concerning the "piescncc ol
ownership ol [IAI| in |Sun Bell|." (Kl) al 50.) Hie Recommended
Decision noted Iliat Soweis in his tesliinony "ceilainly inliiualcs a
suspicion, il not a knowledge, . . . ol at least indued contiol by IAI ol
Sun Belt." (/</.) Thus, any .slams i/uei piescived by ihe Ksciow
Agreement was one where the president ol the bank and ihe sole
icmaining dueclor ol Sun Bell was someone who was particulaily
cogni/.anl ol lAI's "owneisliip" ol Sun Bell and Iheieloic ol NBC,

15. However, ihe lerms ol the Purchase Agieemenl penuilled IJIuch
lo waive Ihe iei|iiirenicnt ol regulatoiy approval pi lor to consiinuna
tion ol the purchase Iransactiou. Sec Puichase Agreeinenl al 1H| 7.02,
7.02(e).

16. I''or example, the Piuchase Agieeinenl piovided: thai Hindi was
entitled to specific peiloiinance of the Purchase Agieemenl in Ihe
event ol'a hieacli by Rice ( 1| .f.O.i); dial (Ihich could subsliiule in any
other peison in his place in Ihe 1'iiichase Agreement (\\ X.02); that
Dhich in his sole discielion could deleimine whelher Rice had caused
an "adverse change" enlilling Uhich lo teiininate the I'uichase Agiee-
menl ( 1[1| 7.02, 7.02(b)); and Iliat Ulricli could waive Ihe rei|iiiieinenl
ol regulatoiy approval piior lo coiisununaliou ol Ihe piuchase
(( 1|1| 7.02, 7.02(c)).

The Board has in the past interpreted the lillC Act and
Regulation Y to mean that "individuals and bank holding
companies should nol enter into escrow arrangements . . .
without securing the prior approval of the Board, since
such action could constitute a violation of the |BIIC| Act."
12 C.K.R. 225.134. In that interpretation, the Board consid-
ered an application to become a bank holding company
wherein shares ol'a bank were acquired ami then placed in
escrow with an unalliliated escrow agent prior to the
Board's approval ol the application. The escrow agreement
in that instance provided, among other things, that the
applicant could nol exercise voting or any other voting
rights with respect lo those shares while the shares were
held in escrow. The Board concluded that the company had
violated the prior approval provisions ol' section 3 ol Ihe
BIIC Act "and that, lor purposes of the BHC Act, that
company continued to control those shores in violation of
the Act." 12 C.K.R. 225.134(b) (emphasis added).

Ihe escrow arrangements here militate even more
strongly in favor of a linding that they did not insulate
Respondents from control within the meaning ol the BIIC
Act. Compared lo the escrow arrangements at bar, the
escrow arrangements in Ihe interpretation placed signifi-
cantly greater protections between the shares and those
who were found to "control" them. The escrow arrange-
ment in the interpretation provided for an unalliliated es-
crow agent, while the escrow agent in the escrow arrange-
ments here was NBC, a wholly owned subsidiary of Sun
Belt. In addition, Ihe escrow arrangement in the interpreta-
tion was not described as having all ol the additional
provisions described above granting the parlies to the ar-
rangement further disposition over the shares in escrow.
Nonetheless, the escrow arrangements in the interpretation
were found to be insulficienl to preclude "control" within
the meaning of the BIIC Act. Accordingly, Ihe Board finds
that Respondents did not cease having indirect control
within the meaning of the BIIC Act because of the execu-
tion of the Kscrow Agreement.

2. I'lie Hoard's Authority to Impose I'cntillies and a Cease
and Desist Order i.\ not iinw-liarrcd. The Board rejects
Respondents' argument that the case should be dismissed
as precluded by a live-year statute of limitations. Respon-
dents argued in a pre-hearing motion lo dismiss that the
August 8, 1994, notices that initialed this prosecution were
predicated solely upon two discrete acts that look place
more than live years earlier:

(a) lAI's acquisition of control of NBC without prior
approval ol the Board on July 12, 1985; and
(b) lAI's unauthorized acquisition of control of Sun
Belt on January 13, 19X5.

Knlorcement Counsel opposed the motion on a variety of
grounds, arguing that Ihe civil money penalties were not
barred because the violations continued during the five-
year period preceding the issuance of the notices and that
the cease and desist outer was not barred because the
statute ol limitations does not by ils terms apply lo injunc-
live relief.

The Administrative Law Judge denied the motion lo
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dismiss, finding thai Ihe Respondents were charged wilh
retention of control of NIK'and Sunbelt in violation of lire
BIIC Act up to and including the time the Administrative
Law Judge ruled on the motion. Since the allegations
included violations extending throughout the live-ycai pe
riod before the notices, the Administrative Law Judge
found that the allegations were not lime-barred. In Ibeir
post-hearing brief, the respondents renewed their statute of
limitations argument by reference, 'flu: Administrative Law
Judge again rejected the argument on the ground that the
violations were continuing. RI) at 67 n.22. Respondents
except to that conclusion. Kxceplions at 48.

The Board concludes that its authority to impose civil
money penalties and to enter a cease and desist order in
this case is not divested by the statute of limitations,
28 U.S.C. § 2462. liven to the extent that (lie statute applies
to the entry of penalties under the BIIC Act and the FD1
Act, the statute would be inapplicable because the respon-
dents engaged in violations throughout the five-year period
preceding the issuance of the notices, Furthermore, the
limitations statute does not by its terms extend to injunc-
tive relief, such as the cease and desist order.

The limitations statute reads, in relevant part: "Lxcepl as
otherwise provided by Act of Congress, an action, suit or
proceeding for the enforcement of any civil line, penally,
or forfeiture, pecuniary or otherwise, shall not be enter-
tained unless commenced within live years from the dale
when the claim first accrued. . . . " 28 U.S.C. § 2462. In
JM Company (Minnesota Mining anil Manufacturing) v.
Browner, 17 I'.3d 1453 (1994), the D.C. Circuit ruled in a
case involving the imposition of penalties by the Lnviron-
mental Protection Agency that the limitations period ap
plies, not just to court cases to collect penalties already
assessed by agencies, but also to the agency adjudications
themselves. The cowl noted, however, Ihal the limitations
period might be lolled in eases of fraudulent concealment.
17 K3dat 1461 n. 15.

'I'he Board questions whether the holding of JM applies
to enforcement proceedings under the BIIC Act and the
I'DI Act. Those statutes prohibit not just one-time events,
but also continuing failures to bring an institution or prac-
tice into conformity with the law. Furthermore, Congress
has explicitly addressed in the banking context the degree
of repose that a banking official can expect, in that Con-
gress authorized banking agencies to pursue penalties
against bank insiders within six years alter they have left
the institution ami therefore al least six years after they
have participated in banking violations." While the appli-

17. T h e appl ica t ion uf the live year l imitat ion to adni iu is l ia l ivc
act ions by banking agenc ies would he inconsistent wilh the intent ot
C o n g r e s s manifes ted in a provis ion addeil to llie I'DI Act in I9K°. T h e
"Stoddard fix," so called because the legislative histoiy makes d e a l
that it was enacicd to ove i lu rn the iiiling o! die D.C. C u c u i l in
Sloddard v. Hoard of Cowrnois, XoX K2d l.iOX ( l ) . ( ' . C'ii. 19X9),
stales dial the sepa ia t ion o! an individual Irom a hnancia l inslilulion
"sha l l not a i l e d " ihe jur i sd ic t ion of the ic levanl banking agency to
bring a penal ty p toceed ing against the individual for up lo six yca i s
a l te r he or she has separa ted from an inst i tut ion. 12 U.S.C.

cabilily of section 2462 is in doubt, however, the Board
need not resolve that question because the imposition of
penalties in these factual circumstances would be consis-
tent with the statute in any event.

It is axiomatic that the application o\ a statute of limita-
tions against the United Stales must receive a strict con-
struction in favor oi the government. lladaracco v. Com-
missioner of Inremtil Revenue, 464 U.S. 386, 391 (1984).
Indeed, this axiom lias been applied lo seel ion 2462. Ca-
pozr.i v. United Stales, 980 1.2(1 872, 875 (2d Cir. 1992). In
contrast to a classic criminal olfense, which is complete as
soon as each element of the crime has occurred, a continu-
ing ollense is "an unlawful course ol conduct that does
perdure." U.S. v. McCojf, 831 \:.2d 1071, 1078 (D.C. Cir.
1987). Fxamples of continuing olfenses include repealed
failure to file reports anil failure to register as required by
statute. Id. at 1078 n.13, citing loussie v. U.S., 397 U.S.
I 12, 134 36 (1970) (White, .1., dissenting) (general discus-
sion ol continuing ollenses). Where a violation continues, a
claim accrues throughout Ihe duration of the violation.
Hanover Shoe, Inc. v. United Shoe Machinery Corp., 392
U.S. 481, 502 H.I5 (1967). The statute of limitations as lo
prosecutions for continuing ollenses runs from Ihe last day
of the continuing ollense. U.S. v. McCoJI, 831 F.2d 1071,
1079 (D.C. Cir. 1987).

Applying these authorities lo the facts ol this case, it is
clear that the statute of limitations never began lo run
because these were continuing violations that were not
discontinued until alter ihe notices were issued.1" The
continuing nature of the violations is supported by the
statutory scheme, which imposes penalties for violations
on a daily basis. See 12 U.S.C. S I847(b)(l). Thus, each
day thai illegal control was maintained marked lire accrual
ol a discrete maximum penally increment o\' $25,000.
Contrary lo Respondents' assertions, the penalties are
based, not on Respondents' initial violations in the mid-
1980's, but on the perpetuation of those violations until

§ IXIXii)(3). liecause this provision is not by its lerms a linhlalion, it
does uol directly displace the live year linhlalion peiiod ol section
24o2. Yet, il displays a clear, receniJy expressed Congressional inlenl
thai the period ol iepo.se from administrative, actions should not begin
lor a banking, insider unlil six years alter he or she has left the
instilulion. The live yeai limitation on administialive action is also
anomalous when juxtaposed wilh the 10-year limitations penod appli-
cable lo bolh a civil courl suit biought by Ihc Alloiney (icncral based
on banking law violations (12 U.S.C. S lX3.!a(g)(adoplcd in I')')()))
ami to a criminal pioseeution Ibi bank fraud. IX U.S.C. § 329!. While
Congiess miglil conceivably have intended to apply vaiying Inn
tions pei lods for adiiiinistiative and judicial proceedings, Ihere
uoihiiig in the geneial policies of repose or prompl liligalion invoke
by the JM coin! lo justify a longer period ol hazard lor a ciirnin
pioscculion ihan lor an adniinistialivc proceeding. In Ihe case ol 11
banking, agencies, theiefoie, il is by no means clear that seclion 24(>2
should apply lo penalty assessment.

IX. While the JM couil expressed douhl about the application of a
"continuing violation" theoiy in Ihal case, it did nol diieclly address
that theory since il was not iclied upon by lit'A. JM, VI \:.M\ al
1455 n.2. "
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early IW5.1'' This is particularly true with respect to the
violations of Section 4 ol the BI1C Act, which prohibits
unauthorized retention of direct or indirect ownership or
control of companies engaging in non-banking businesses.
I2US.C. § IX43(a)(2). Thus, the civil money penalties
may be sustained on the basis ol violations within the
limitations period.'"

liven if the civil money penalties were lime-barred, the
cease-uud-dcsisl proceedings would not be. There is sim-
ply no textual basis lor applying section 2462 to ceasc-and-
desist orders, which do not lit within the scope ol the
"lines, penalties or forfeitures" covered by section 2462.
See l-'ederal ejection Commission v. Nat'I Republican Sen-
atorial Committee, 877 E. Supp. 15, 21 (D.D.C I(W5).

I). Hnl'orccmenl Counsel's Inception Arguments

t. Imposition of a Cease and Desist Order is Warranted by
the lividence. Enforcement Counsel excepts to the Admin-
istrative Law Judge's failure to impose the requested case
and desist order in the Recommended Decision. (Enforce-
ment Counsel's Exceptions at 2 3.) Respondents raise two
arguments in opposition: first, Respondents stale that En-
forcement Counsel is not entitled to a cease and desist
order because il "failed to request a prophylactic cease and
desist order;" and second, Respondents state that "there
was no evidence [presented| to support a prophylactic
cease and desist." (Respondents' Exceptions at 2 3.) Upon
consideration of the record and the briefs submitted by the
parlies, the Board finds that the evidence presented sup-
ports the imposition of a cease and desisl order herein.

Both of Respondents' exception arguments stem from a
fundamental misapprehension of the statute and the appli-
cable law concerning cease and desisl orders. This misap-
prehension, simply staled, is that the imposition of a cease
and desist order requires an evidentiary lincling of "reason-
able cause . . . to believe Respondents are about to engage
in an unsafe or unsound practice or violate a law, rule or
regulation" before it may impose a cease and desisl order.
(Respondents' Exceptions at 3 (emphasis added).) Based
on this misinterpretation. Respondents contend both that
the Board's Notice of Charges failed to give them notice
sullicienl to prepare a defense (i.e., tailed to inform them
that the Board intended to show likelihood of prospective

1'). 'flic tolal ol penalties Ihal could be assessed based solely on
continued violations over Ilie live yeais pieccding Ihe notices easily
exceeds the penalties imposed here.

21). Indeed, even il the continuing violation Ilieory were mil avail-
able hcie, the lacts ol llii.s case would fall willnn tile liaudnlent
concealment doctrine cxpicssly recognized by AM, and the statute ol
luuitalion peuod would thereby have been lolled. See AM, 17 L..UI at
1461 n.15. file evidence in suppoil ol tins conclusion would include
ihe misleading Notices of Change in Bank C'onliol liled in July I'JXN
(Recommended Decision al .(.(. | ' )X) and Novenibei l°8() (id. at
.U), 1| I OH); as well a,s Respondent ' s failure to disclose inlonnation
relevant to the November IMS') Nolice that was only discoveied
through a laigeled examination ol Sun Belt by LRB-Dallas and the
(X'C in November I)cccml>ei IU89 (/</. at 36 37,1(11 109. 110).

violations), and that the Board in any evenl failed to
present any such evidence. Id.

Respondents' arguments fail because both the statute
and applicable case law make clear Ihal the linding of past
violations under the BI1C Act supports the imposition of a
cease and desist order as well as Ihe assessment of civil
money penalties.'1 Section 8(b) of the Federal Deposit
Insurance Act ("EDI Act") provides Ihal the Board may
issue and serve a nolice of charges lo determine whether a
cease and desist order should issue if, in its opinion, ihe
bank holding company or institution-alliliated parly:

is engaging, or has engaged, or the agency has reason-
able cause to believe thai the |bank holding company| or
any institution-alliliated party is about lo engage, in an
unsafe or unsound practice . . . or is violating, or has
violated, or the agency has reasonable cause lo believe . . . is
a b o u t t o v i o l a t e , a l a w , r u l e , or r e g u l a t i o n . . . .

12 U.S.C. § I8l8(b)(l) (emphasis added).-1 Thus, the stat-
ute on its face makes clear that cease and desist proceed-
ings under Section H(b) of the EDI Act are appropriate in
instances of past occurrences of unsafe or unsound prac-
tices or when the respondent has violated a law, ride or
regulation and not merely in cases of suspected prospective
violations. Therefore, Knlorcement Counsel was not re-
quired lo stale in Ihe Nolice ol Charges or lo prove al the
hearing that il had reasonable cause to believe that Respon-
dents were about lo engage in unsafe or unsound practices
or violate a law, rule, or regulation. Instead, Respondents
have based their exceptions upon disproving an evidentiary
showing which is not necessary lo this case but have failed
lo rebut an applicable one.

As the Administrative Law Judge correctly observed in
Ihe Recommended Decision, "il is well established law
that a Cease and Desisl Order may be instituted for past
violations Ihal have been collected." (RD al 70.) Sec i'irst
Slate Hank v. 1<DK\ 770 E.2d 81, 83 (8th Cir. 1985).
Respondents have failed lo direct the Board's attention to
any reported cases holding that a linding of prospective
violations must be made in order lo impose any cease and
desist order.'1

21. Respondents suggest a distinction between "prophylactic" or
"piospective" cease and desist orders on the one hand, and other
cease and desist ordeis on the olliei hand. I lowever, such a distinction
does not appear in the statute, and the analysis herein does not depend
upon a consliuction which makes such a dillerenliation.

22. I his piovision, applicable on its lace lo "nisiucd depository
institulion|s|," applies lo IAI because it is applicable lo hank holding
companies by operation ol' I2 1).,S,C. § IXIX(b)(.l). Sec n . l , supra.
The Hoard may then issue a cease and closisi ordei il the parly served
with the nolice ol charges conseuls theielo or il, upon the record made
at a hearing, ihc Hoard "shall liiul Ihal any violation . . . has been
established." 12 U.S.C. § IXIX(h)(l).

23. The Board's decision to impose a cease and desisl older where
the Recommended Decision did not piopose one does not undermine
Ihe Board's adoption ol the Adnunistialive Law Judge's lindings ol
tact and conclusions ol law. Rallici, Ihe choice of remedy lor regula-
lory violations found by the Adminisliativc Law Judge is uniquely
within the province ol the agency charged with administering Ilie law
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In this case, the Administrative Law Judge found, and
the Board agrees, ihat more Ihan sullicienl evidence has
been presented to support the conclusion that Respondents
violated the BIIC Act and that, accordingly, civil money
penalties may be imposed. The Administrative Law Judge
provided no legal or oilier explanation for the Hoard to
review concerning his decision not to recommend a cease
and clesisl order. The Hoard in il.s linal review of a recom-
mended decision is uniquely qualified to match the choice
of remedies to the achievement of Ihe objectives of the
BIJC Act. Based on the Recommended Decision and the
evidence presented, the Hoard linds that a cease and desist
onler shall issue under Section 8(b) of the IDI Act because
Respondents have violated Section 3(a) and Section 4(a) of
the BIIC Act."

2. I'diltire to bind Control of Election of Majority of
Directors. Lnforcemeul Counsel excepls to the Administra-
tive Law Judge's failure to find that Respondents "con-
troll let!| in any manner the election of a majority of the
directors or trustees of Ihe bank or company" under Sec-
tion 2(a)(2)(B) of the BIIC Act. The Administrative Law
Judge apparently did not conclude that Ihe evidence pre-
sented would support such a conclusion, because although
it was requested by Lnforeemenl Counsel Ihe Recom-
mended Decision did not include proposed findings related
to Section 2(a)(2)(B). Because Section 2(a)(2)(B) is only
one among alternative definitions of "control," and be-
cause "control" has already been shown within Ihe mean-
ing of Section 2(a)(2)(A), the Board need not reach ihis
issue and therefore denies Lnforcemenl Counsel's excep
lion to the Administrative Law Judge's failure to make a
finding of control wilhin the meaning ol Section 2(a)(2)(B)
of the BIIC Act.

\i. All Hxeeplions are Denied lixeept to the Hxlenl
Chanted Herein

Respondents and Lnlorcement Counsel submitted detailed
exceptions to the Recommended Decision. Certain ol" those
exceptions are necessarily granted or denied by the forego-
ing discussion. In addition, the Hoard Imds that certain
specific exceptions should be and hereby are granted lor

the clarification of the record."1 All other exceptions by
Respondents and by Lnlbrcemenl Counsel are hereby de-
nied.

K Non-Hanking Businesses

The Recommended Decision found Ihat "|t|liere is no
dispute thai IA I, through its .subsidiaries, has throughout
the relevant period engaged in non-banking activities thai
are either absolutely prohibited by the BIIC Acl for bank
holding companies, or require prior Board approval." (Rl)
at 62 (footnotes omitted).) Respondents except only to the
finding that IAI is a bank holding company such that these
prohibitions apply to it. (Respondents' Inceptions at
44 45.) However, as discussed supra, the Board rejects
Respondents' argument that a Section 2(a)(2)(C) linding is
a prerequisite to a Section 2(a)(2)(A) linding. Therefore,
because the Board adopts the Recommended Decision's
conclusion that IAI was a bank holding company wilhin
the meaning of Section 2(a)(2)(A) of the BIIC Act, it also
adopts the Recommended Decision's conclusion thai "the
violations of Section 4 of Ihe BIIC Act alleged in the
Notice follow automatically from the conclusion Ihat IAI is
a bank holding company." (RD at 62 63.)

(i. Request for Oral Argument

Respondents in their Lxceptions requested oral argument.
Oral argument is a discretionary procedure. Sec 12 C.HR.
263.29(c). 'fhe Board finds that the arguments have been
sufficiently presented in the pleadings before the Board.
Ihe legal issues presented in this case are clearly and
simply stated: whether or not the preponderance of the
evidence established lAI's indirect control ol NBC and
Sun Bell. Tims, this matter rests particularly upon Ihe
Administrative Law Judge's assessment of the weight of
that evidence and especially the credibility of the wit-
nesses, an area where the Board is inclined to defer to the
Administrative Law Judge's determinations. In this case,
then, (here is no need for further argument, and Ihe Board
hereby denies the request for oral argument.

and regulations in question. "|W|here Congiess has entrusted an
administrative agency vvilli the responsibility of selecting the means ol
achieving the statutoiy policy 'the relalion ol remedy to policy is
peculiarly a matter loi administrative competence.' " lint.' v. (Hover
I , i \ r x l o c k C i m i m ' i i C < > . , 4 1 1 U . S . I K 2 , I X 5 ( I < ) 7 3 ) .

24. Although not neccssaiy to [he Hoard's conclusion here, the
iioaid notes that the Adininisliative Law Judge did specilically find
that "11Jin; principals ol IAI, . . . have shown their willingness and
ahilily to obfuscate through the, use ol" ollshore corporations, and
except I'm their exposuie to meaningful money penalties or criminal
proceedings would no doubt attempt to make, another attempt |sic | to
obtain unauthori/.ed conliol ol a United Stales banking institution."
Rl) at 70, The Adniiuistiative Law Judge did not express whelhei the
civil money penalties requested by Lntorccmcnt Counsel and imposed
in Ihe Recommended Decision were sullicienlly ''meaningful money
penalties" as It) dissuade any Inline attempts to obtain unauthori/.ed
control.

25. In (lie Recommended Decision, the following paragraphs thereof
are modilied as follows: The citation at the end of 1| I I is modified to
read " |Ti . I I 37 |Uh"ich||"; the citation at the end ol'1|1| 43 and 44 arc
modified to lead "|ISD Lx. I 1 at pg. K|";^| 84 is modilied to inseil at
(he end Ihereol, "IAI made gilts ol Secies IJ non-voling common
stock of Sun Kelt to Ihe Local Conioe I'ailicipants, and also granted
them options to acquire more Scries 1! non-voting slock. |IV. 1230 34
and 1251) 60 |Ulrk:li|; HI) lixs. 57, S7(a), 73, 75(a) and 79(a) |" ; 1| ')?
is modified to delete Ihe words ", also an accotinlmtl," Irom Ihe
second line; 1| 94 is modified to delete Ihe words "the parent ol NBC
and" in the third line, and to delete the word " a n " in the fourth line,
and In delete Ihe ligure "$205,000" hum Ihe last line and leplaee it
with the word "payments"; and K 101 is modilied to delete the winds
"ol $205,000" in the lourlh and lil'lli lines, and to delete the liguie
"$457,000" from the end and replace it with the words "an amounl
between $252,000 and $277,000".
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Conclusion

I''or the foregoing reasons, the Hoard orders thai the at-
laehed Final Assessment of Civil Money Penalties and
final Imposition of Cease and Desist Order issue against
IA1 and against Ulrich.

By Order of the Board of Governors, this 9th day of
April, 1996.

Board of Governors of the
Federal Reserve System

WILLIAM W. WILLS

Secretary of the Board

Final Assessment of Civil Money Penalty and Final
Imposition of Order to Cease and Desist

WHEREAS, this matter came before the Board upon the
issuance on August 8, 1994 of a Notice of Charges and of
Hearing, and Notice of Assessment of Civil Money Penalty
against remaining Respondents Interamericas Investments
Ltd., and Peter Ulrich, pursuant to the provision of Sec-
tions 8(b) and (i) of the Federal Deposit Insurance Act,
I2U.S.C. §§ I8l8(b) and I818(i), and pursuant to Sec-
tion 8 of the Bank Holding Company Act of 1956, as
amended, 12 U.S.C. § I847(b), seeking civil money pen-
alty assessments in the amount of $ 1,()()(),()()() against Inler-
americas Investments Ltd. and $10,000 against Peter Ul-
rich, upon charges of violating the Bank Holding Company
Act of 1956, 12 U.S.C. § 1841 et set/., and Regulation Y of
the Hoard of Governors of the Federal Reserve System,
12 C.F.R. 225, by acquisition of the control ol the National
Bank ol Conroe, Conroe, Texas, a National Bank, and Sun
Belt Bancshares, Inc., of Conroe, Texas, a Bank Holding
Company, without prior approval, in violation of Sec-
tion 3(a) of the Bank Holding Company Act,
12 U.S.C. § 1842(a); and further by engaging in non-
banking businesses as a Bank Holding Company without
prior Board approval, in violation of Section 4(a) of the
Bank Holding Company Act, 12 U.S.C. § I843(a); and
seeking the issuance of an order requiring them to cease
and desist from further violations of the Bank Molding
Company Act; and

WHERHAS, after a hearing on the record pursuant to the
Administrative Procedure Act, Chapter 5 of Title 5 of the
United States Code, and Briefing of the Issues, the Admin-
istrative Law Judge issued a Recommended Decision on
September 14, 1995, recommending imposition of the civil
money penalties assessed, and recommending that no order
to cease and desist should issue; and

WHERHAS, it is the Final Determination of the Board
of Governors of the Federal Reserve System that the Rec-
ommended Decision of the Administrative Law Judge shall
be accepted as modified by the Final Decision issued
concurrently herewith; and for other good cause shown, it
is hereby

ORDERED, that a civil money penalty in the sum ol'
$ 1,()()(),()()() be, and it is hereby, assessed against Inter-
americas Investments Ltd., remittance of which must be
made forthwith, in immediately available funds payable to
the order of the Secretary of the Board of Governors, who
shall make remittance of the same to the Treasury of the
United States; and it is further

ORDF.RF1D, that a civil money penalty in the sum of
$10,000 be, and it is hereby, assessed against Peter Ulrich,
remittance of which must be made forthwith, in immedi-
ately available funds payable to the order of the Secretary
of the Board of Governors, who shall make remittance of
the same to the Treasury of the United States; and it is
further

ORDERED, that Interamericas Investments Ltd. and Pe-
ter Ulrich shall cease and desist from any violations of the
Bank Holding Company Act of 1956, as amended; and it is
further

ORDERED, that this Order shall become effective upon
the expiration of sixty days after service hereof is made,
and that each provision hereof is and shall remain fully
effective and enforceable until expressly stayed, modified,
terminated or suspending in writing by the Board, or by a
duly authorized court.

By Order of the Board of Governors, this 9th day of
April, 1996.

Board of Governors of the
Federal Reserve System

WILLIAM W. WILLS

Secretary of the Hoard
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A3

SYMBOLS AND AIWREVIATIONS

c Corrected
e Estimated
n.a. Not available
n.e.c. Not elsewhere classilied
p Preliminary
r Revised (Notation appears on column heading

when about hall of the figures in that column
arc changed.)

* Amounts insignificant in terms of the last decimal
place shown in the table (for example, less than
500,000 when the smallest unit given is millions)

0 Calculated to be zero
. . . Cell not applicable
ATS Automatic transfer service
BIF Bank insurance fund
CD Certificate of deposit
CMO Collaterali/.ed mortgage obligation
FFB Federal Financing Bank
FHA Federal Housing Administration
FHLBB Federal Home Loan Bank Board
FHLMC Federal Home Loan Mortgage Corporation
FmHA Farmers Home Administration
FNMA Federal National Mortgage Association
FSLIC Federal Savings and Loan Insurance Corporation
G-7 Group of Seven

G-10
GNMA
GDI'
HUD

IMF
IO
IPCs
IRA
MMDA
MSA
NOW
OCD
OPFC
OTS
PO
REIT
RHMIC
RP
RTC
SAIF
SCO
SDR
SIC
VA

Group ot fen
Government National Mortgage Association
Gross domestic product
Department of Housing and Urban

Development
International Monetary Fund
Interest only
Individuals, partnerships, and corporations
Individual retirement account
Money market deposit account
Metropolitan statistical area
Negotiable order of withdrawal
Other checkable deposit
Organization of Petroleum Exporting Countries
Office of Thrift Supervision
Principal only
Real estate investment trust
Real estate mortgage investment conduit
Repurchase agreement
Resolution Trust Corporation
Savings Association Insurance Fund
Sccuritized credit obligation
Special drawing right
Standard Industrial Classification
Department of Veterans Affairs

GENERAL INFORMATION

In many of the tables, components do not sum to totals because of
rounding.

Minus signs are used to indicate (I) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government securities" may include guaranteed issues
of U.S. government agencies (the How of funds figures also

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. "State and local government" also in-
cludes municipalities, special districts, and other political
subdivisions.
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1.10 RI'SHKVI'S, MONHY STOCK, LIQUID ASSIi'I'S, AND DliBT MRASURliS

PCKCIII annual i;Uc of change, seasonally adjusted1

MuiiLliiiy or m-dil ;I);J;II'};.IU'

/vVw'MC.S ri/ ili'pinilin y institutions
1 Total . . . . . . .
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1 Nonliuijowctl . . . . . .
4 Moiicl.ny bus.'
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1. Unless, ulheiwisc' uok-d, i.ites ot change aie c;ikul;iH-d tiom nvciiiyt amounts niitsliind-
ing dtiiiug preceding month 01 quailci.

2. Figuies incoijKiiatc ad|ustmenls loi discontinuities, oi "b ieaks , " associated with
tegulatoiy changes in tesei ve letjiiiieinenls. (See also table 1.20 )

1. The seasonally adjusted, bieak-adjusled numelaiy base consists ot (1) seasonally
adjusted, bieak-adjusled total icseives (line I), [tins (2) Ihe seasonally adjusted cuircncy
component ol tile money stock, plus O) (loi all tjuailcily iej>oileis on Ihe "Rejioit ot
Tiansaction Accounts, Olbci Deposils ami Vaull Cash" and loi all weekly icpoitcis whose
vault cash exceeds ihen iei tuiied leseives) the seasonally ad]iisled, bieak adjusted dilleience
between cunenl v.iult cash and Ihe amount applied in satisfy cuncnl ic^eive ie(|iiuements.

4 Composition ot Ihe money slock measiiies and debt is as lollowv
Ml ( I ) cuiiency oiUside Ihe 11.S Tieasuiy, I'edeial lieseive [Uiuks, and the vaults ut

deposiloiy institutions, (2) liaveleis checks ol iioubank issueis, (\) demand deposits at ;
>lhu Hi.i tlu • dei Ihe U.S. .•nl, and

toieign l)anks anil olliei.il institutions, less easli ik-ms in the pioeess ol eolleelion and Fcdeial
Reserve lloal, and (4) othei Llieckahle deposits ( (K'I)s) , consisting ol negotiable oidei ol
wilhdniwiil (NOW) and .intinnatic lianstei seiviee (ATS) ai-toiiiils at dcpositoiy institutions,
ea-dil union slmie ilmlt itcemmts, mut dt-maml tieiiosiis ,\\ l imit institutions. Seasonally
itdjusted Ml is computed by suniming cunency, liavclcrs checks, ilennuid deposits, ami
OC'Ds, each seascmally adjustetl scjiaiately.

M2: Ml |>lus ( I ) savings (including MMDAs) , (2) small-denomination nine deposits (time
deposits -including letail KIN in amounts ot less than S, 100,000), .ind (.1) balances m letail
money maikiU mutual lands (money lunds with immmuin in11i:iI investments ot less than
iMl.OOO). F.xchides individual letuement accounts (IRAs) and Keoyh balances at depoMM>iy
institutions and money niaikel luuds. Seasonally adjusted M2 is calculated by summing
savings deposils, small denomination Inm- deposils, and letail money luud balances, each
seasonally adjusted sejxuutely, ami adding Ihis lesul! to seasonally adjusted M I.

M\: M'l plus ( I ) laigc-denominalioii lime deposits (in amounts of % 100,000 oi muie), (2)
balances in institutional money hinds (numey Hinds wuli uuniinuin n\itiiU investments ut
t-50,000oi niuic), (3) kl 1 liabilities (overnight and lenn) issued by all depository institutions,
and (4) huiodollais (oveinigbt and tenn) held by U.S. lesidents at t.neign l>ianchcs ol U S .
hanks woildwide and at all hanking outers in the United Kingdom and Canada. Inc ludes

;imoiin!s held by depositor)' mslilulums, the U.S gofcfiHiicitl, money ntitrkct funds, and
loieign banks mid olhcial institutions Seasonally adjusled M I is calculated by summing laige
lime deposits, institutional money tuud balances, Kl' liabilities, and 1'iirodollais, each
seasonally adjusted scjKiialely, and ailding this lesult to seasonally adjusted M2.

1,. M.I plus the nonhank puhhc holdings ol U.S. savings bonds, shoii-tuiiii ' l ieasuiy
sceiuities, Loiumeicial papei, and bankeis acee[)tain.es, net ol money niaikel lund holdings ol
these assets. Seasonally adjusled 1. is computed by summing U.S. savings bonds, shoil-teiin
Tieasmy secuntie-., ctimiiieicial pajiei, and bankeis acceptances, t'ULh seasonally adjusted
sepaiately, .rnd Ibeii adding llus lesutt to M3.

Debt: The debt aggiegate is the outstanding ciedit niaiket debt ol'Ihe domestic nonlinancial
sectois- the ledetal seetoi ( U S government, not including goveiiunent-spoiisoied enlct-
pnses oi tedewiUy lehiled n»Mtj;<ige pouls) htul Uie nontedcml sectois (state and local
goveinnients, households and nonpiofit oigani/at ions, nonlinaneial coijioiatc ami nonrann
noiicoipoiate businesses, and taiins). Nontedeial debt consists ot mortgages, tiix-exempl and
•OI|K : boiuls, , bank lo lat i

which aie denved honi Ihe I rde ia t Reseive [loaid'.s How ol binds accounts, aic hieak-
adjusled (ibal is, discontinuities in the data have IH-L-II smoothed into ihe seties) and
monlh-aveiaged (that is, ihe data liave been denved by aveiaging adjacent tnoiitb-end levels).

5. Sum ol (I) savings ttcjmsits (including MMDAs}, (2) small tune deposits, and 0 ) jetail
money lund balances, each seasonally adjusted separately.

o Sinn ut ( l ) l a i g e time deposits, (2) institutional money him) balances, (3) Kl1 liabilities
(overnight and tenn) issued by depositoiy institutions, and (4) Huiodolkus (overnight and
tenn) ol U S addiessees, each seasonally adjusted sepaiately.

7. Small lime deposits -including letail Rl's aie lliose issued in amounts of less than
1.100,000. All IRA and Keogb account balances at coinmcicial banks and thiitt institutions
aie Mibliacled horn small time deposils.

X. I.aigc tune deposits aie lliose issued in amounts ol $100,000 oi moie, excluding those
booked al uilematinnal banking laeililies.

L). 1 mge hint* deposits ai comtneicial banks less those held iiy money niaiket tunds,
depositoiy institutions, ihe U.S. government, ami loieign banks and otbeial institutions.

10. Includes both oveinigbt and term
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11,051
10,168
24,1 1/

414..142
279

4,112
198

5, /6(
197

1 1,147
18,156

•dilL'sday li,.ll

Mi«. 6

411,179

17/,4(!4
0

2,589
II
(I

10
6

(I
547

.10,621

1 1,05 1
10,168
24,117

277

4 254
164

5,7(1.1
186

12,892
16,87 1

idnij' on diile

M,n. 1 1

4 1 1,68 /

I / / . I I 1
2,591

2,568

II

5
7
0

1,270
10,819

11,05 1
10,168
24,151

415,721
28?

5,507
181

6,429
1')'

1 1,1119
18,217

Mai. 1 1

47.1,455

.1/7,459
10,491

7,519
1,100

0

6
8
0

44/
11,404

11,05 1
1(1,168
24,151

.111

5,205
166

6,429
1 /6

12.,')68
26,402

ndiealed

Mai. 20

415,112

.1/7,692
2,774

2,519
4(H

(I

10
0

74/
11,190

1 1,05 1
10,168
24,165

416.286
11 1

7,2 15
171

5, M l
185

17,928
I/.616

Mill. 20

41 1..110

.178..I8!
(I

7,5 19
0
0

i

14
0

1.111
11,066

1 1,051
I0.I6K
24,165

I K

4,444
168

5, M l
175

17,664
18,424

Mill 2/

414.640

176.912
1.077

2,511
560

0

III
1 1
(I

204
11,112

1 1 05 1
10,168
24,179

415,859
101

5,1118
194

6,015
171

17,8/2
19,157

Mill. 77

421,052

176,78 /
8, '16

2,526
1 089

0

26
12
(I

217
11,61!

1 1,05 1
10,168
74,179

114

4 59 1
177

6,015
175

12.695
24,816

I Amounts ill easli Mil as n'seives .lie shown
2, Ineludes seciniues loaned tnlly puaianlei

with Initial Keseive Hanks and exehules semi
nniiei matched sale puithiise liansaelions.

in lablc I 12, hue 2
d hy U.S. j'nveinnlelit seeniila-s pledpeil
lies sold ami scheduled lo Ik' hoiiphl hack

ckannj' cs mid iidjiislnicnls
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1.14 FEDERAL RESERVE BANK INTEREST RATES

PLTCOIII per year

Policy Instruments A7

Current and previous levels

I-ederal Reserve
Hank

Boston
Now York
Philadelphia
Cleveland
Richmond
Allanla

(.'hica»o
Si. Louis
Minneapolis
Kansas Ci i \
Dallas.. . . '
San I-randsco

Adjllslmeill CIVliil '

On
5,3/96

5.00
i

5.00

Nlcoiive dale

2/1/96
1/31/96
1/31/96
1/31/96
2/1/96
1/31/96

2/l/9(>
2/5/96
1/31/96
2/1/96
1/31/96
1/31/96

Previous rale

5.25

5.25

Seasona c red i r

On
5,3/96

5.30

5.30

l: l leel i \e dale

4,25/9h

4/25/96

Previous rale

5. Vi

5.30

1-Mended credi t ;

( n
5'3,96

5. SO

5.SO

miecl ivc dale

4/25/9,-,

i

4/25/96

Previous rale

5. SO

5.SO

Ramie oi rales lor adjustment civiliI in recent sears'

lillective date

Inelkv l \k\\ 31. 1977

I97S- Jan. 9
20

Mav 11
12

Julv 3
10

Au». 21
Sepl "* "*
Oct. 16

">()
Nov. 1

1979 Julv 20
Au"». 17

20
Sept. 19

21
Od. S

10

19S0 Ivh. 15
19

Mav 29
30

June 13
16

Julv 2S
29

Sept. 26
Nov. 17
Dec. 5

S
I9SI Mav 5

X

Raime (or
leve l ) -A l l
l-.R. Banks

6

6-6.5
6.5

6.5-7
7

7-7.25
7.25
7.75

s
S-X.5

S.5
S.5-9.5

9.5

10
10-10.5.

10.5
10.5-1 1

1 1
11-12

12

12 13
13

12 13
j 2

1112
1 1

10- 1 1
10
1 1
12

12 13
13

\ '•> \ \

14

KR. Bank
o l

N.Y.

6

6.5
6.5
7
7
7.25
7.25
7.75
X
S.5
S.5
9.5
9.5

10
10.5
10.5
I I
1 1
12
12

13
13
1 *
12
1 |
11
10
10
I I
12
13
13
14
14

I-lleclivc dale

I9SI—Nov. 2
6

Dec. 4

I9S2—Julv 20

A u - . "•> . . . . . ' . . . . . . . ' . ' . ' .

16
27
30

Oct. 12
13

Nov. 22
26

1 )ec 14
15
17

19X4-Apr. 9
13

Nov. 21
26

Dec. 24

19X5 Mav 20
24

19X6 Mar. 7
10

\nr 11
23

Julv I I

22

19X7 Sepl. 4

Raime (or
level)—All
KR. Banks

13 14
13
12

11.5-12
11.5

1 l - l 1.5

10.5
10-10.5

10
9.5 10

9.5
9 9.5

9

S.5 9

X.5

X.5 -9
9

S.5 9
S.5
S

".5 S
7.5

7 7.5

6.5 7
6.5
6

5.5- 6
5.5

5.5 6
6

KR. Bank
ol'

N.Y.

13
13
12

11.5
11.5
1 |
I |
10.5
10
10
9.5
9.5
9

9

S.5
S.5

9
9

S.5
S.5
X

7.5
7.5

7
-
6.5
6.5
6
5.5
5.5

( • >

IJleclive date

I9XS-AU-. 9
II

19X9 |vh. 2-1
1 7

1990- -Dec. 19

1991 — Ivh. 1
4

Apr. 30
Mav 2
Sepl. 13

17
Nov. 6

7
Dec. 20

1992 July 2
7

1994 Mav 17
IX

Aim. 16
IX

Nov. 15
17

1995 • -Ivh. 1

1996 Ian *l
Ivh. 5

In •.•Heel Mav 3. 1996

Raime (or
l e v e l ) - A l l
KR. Banks

6- 6.5
6.5

6.5 7
7

6.5

6 6.5
6

5.5 6
s; -̂

5 -5.5
5

4.5 5
4.5

3.5-4.5
3.5

3-3.5

3-3.5
3.5

3.5-4
4

4-4.75
4.75

4.75-5.25
5.25

5.00-5.25
5.00

5.00

l-.R. Bank
o l

N.Y.

6.5
6.5

7
7

6.5

(>
6
5.5
5.5
5
5
4.5
4.5

• ^

3

3.5
V5
4
4
4.75
4.75

5.25
5.25

5.00
5.00

5.00

1. Available on a shorl-tcim basis lo liel|) deposiiorv iiisiimiions meel leni|)oiar> needs lor
funds thai cannoi he mci llii-oii»h reasonable allernalise s.v.irces. Ihe highest rale esiahlished
lor loans lo depository institutions may he charged on ad|iisiuieni credil loans ol unusual si/«.-
thal resull I'roin a major operalinv: problem al ihe borrower's lacil i l \.

2. Available lo heip relalivels small deposiiory instiiulions meel regular seasonal needs Tor
lunds ihal arise from a clear pallern ol' inliayearly movements in iheir deposits and loans and
that cannoi he met llirouuh special iniluMiv lenders. I'lie discount rale on seasonal credit lakes
into account rales charged h\ inarkel SOURVS ol luuds and ordinarilv is reestablished on the
lirst business day ol'each i\v(»-\vcck reserve maintenance period: however, it is never less than
ihe discount rale applicable lo adjustment credit.

3. Mav be made available lo depositor institutions when similar assistance is no!
reasonabiv available from oilier sources. iiK-liuliiisi special iiulusirv lenders. Such credil mav
be provided when exceptional circumstance^ < includim; sustained deposit drains, impaired

ol the lederal Reserve Bank, this time period mav he shortened. Bevond this initial period, a
llexible rale somewhal above Kites charged on inarkel sources ol lumls is charyeil. The rate
ordinarilv is roesiahlished on the liist business day ol' each two-week reserve maintenance
period, bul it is nevei less than the discount rale applicable lo ailjuslmenl credit plus 50 basis

p lilts.
4. lo r earlier data, see the following publications ollhe Board ol (iovernois: liankin» mid

i ShiiiMif*. Il*l-I I'M I. .inil '/ 'W/ l'>7(): anil the \iiiin,il Siniisiinil /)/\<o/. IV7U

irkel lu iidden i lo, rep;i I pei I'o

In 19X0 and 19X1. ilk- lederal Reserve applied a surcharue lo short-term adjustment-credit
borrowings by iiistiiuiions with deposits ol' S500 million or more Ihal had borrowed in
successive weeks or in more than lour weeks in a calendar i|iiarler. A 3 percent surcharge was
in ellect I'roin Mai. 17. 19X0. ilirou-h May 7. 19X0. \ surcharge of 2 percent was reimposed
on Nov. 17. I9S0; the Mircliar-c »;h siibsei|uenllv raised lo 3 peicenl on \\x. 5. 19X0. and to

piaclices involve onK a particular institution, or lo meel the needs ol iiisiiiulioiis e\peiieiicmt:
dillicullies ailjusiiiiLi lo chanuinii market conditions over a lousier period (particularly al limes
oi'deposii disinteimedialioiU. The discouni rale applicable lo^adjustment credil ordinarilv is
charged on e\lended-credil loans ouisiaiulint> less than lluilv davs; however, at the discrelion

pe May 5. I9S1. The cha edug d lo 3 peicenl elleclive Sept. 22. I9SI.
elleciive Ocl. 12. I9SI. As o l 'Ou I. I9SI. the lonmila lor applying ihe
haiiijei! I'roin a calendar quarter lo a movin<: thiileen-week period. The
imiiialedon Nov. 17. I9SI.
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uy Cimlml Act ol I WO, deposi loiy inslitutiniis
vinys b.inks, savings and
ijin bank-., and fid^e Act c<

Kcseive Hank imlueetly, on a pass-lh
picvious reseive leqiiueiueii ls , see e.
I'rsove fiulli'ttn Undei Ifie Monet;
include u i inmeic ia l hanks, mutual
unions, ajjencies and blanches ol Inie

to make willuliuwMs by nejiolmhli: <
diawiil, ot telephone oi pieautl ion/ed
peiions in n t h u s . l lowcvei , money in
subject to the rules lhat p n n n t no inoi
pei month, ot which no moie than Ihiee may be checks, me savings deposits, not li.insaelion
acenunls

3 'Hie Monetaiy Contiol Act ol ll)HO lequnes lhat the amount ol Itansaction accounts
ajjainst which the ^ peicenl tesei ve leqiniement applies be modi lied annually by SO pel cent ol
the peiceutage change tn liansaclion ateounts held hy all deposiloiy nislilulious, delennined
as of June 30 of eai.li yeai. l.lleclive Dec I1), I W i , the aiiiount was decieasctl linm ^^4 0
million to $52.0 million.

Undei tlie ( ia in-St ( ieimain Depositoiy Institutions Act nt iWl, Uie lUuud nd)iisls \\w
amount ol ieseivahlr liabilities subject lo a / e m jieicenl leseive ici|uneiuent each yeai I'm llie

lausleis lot the pin post- ol i
kel dejiosil accounts (MM!
than six |iieatitlloii/etl, mil
may be checks.

>an associat ions, credit

oiuil hoklei is peiimtled
yinent ouleis ol willi
ikuij; payments lo ihud

•As) and sumlai acvuunts
itnalic, oi othei tuinsleis

sneeeediny cak-mLir yeai l»y
li.ihilmcs nf all [leposimty
CMHUsnondmg .uljustmeul is
aeeuiints llial wunld he suhji
the ext'inpliun was laisei

•1. 'riR- leseive i a |
Api. 2, l1)')^, loi institution
lepnit i|ii;utL*ily.

5. i o i institutions lli.it i q :
willi .in oiitiinal inaluiity nt
tile [liainlcnaiiLC pennd thai

nnnpeisonal luiie deposits w
pei m i l to zero on Jan. 17, I

j
years oi more lias been /e

i() !>CKT,II ,,l 11K- |,e,milap- mcu-.r
itiliihons, uu-asuied on an annual

,uuk- in lUf event ul n d
:t to a 3 peiLent leseive i
n VI 2 million In V M mill
cut was i educed I'IDI
that tejioil weekly, and i

, as ol June 30 No
CHSL*. \'\vz ewii tpt iou upptiL's only to

MU D I) W5

12

p pp
MUeelivc Dec. I'),

[leieent
Api. If), 1W2, toi iitslilulions that

t weekly, tlie lesei ve lequuenient on uonpciMonal lime deposils
slliiiii H/zyeais was leduced Iiom 1 pcicent lo I'/.' peicent hii
^an Dec. 13, I(WI), and In / e m ioi the maintenance peiiod Ihal

equ
d

p q y q
:h mi (Hiyuiiil maliutly ot less than I ' / ' yeais was ieduced h u m 3

ii nonpeisonal lime deposits with an oiiguiiil niatiuity ol I'/.'
nce(>Lt. fi, ID83

p
in the same m.innei anil on the same dales as w.is the leseive lequuenient on uoiipeisoniil
time deposits with an oii^inul nialiuity ol less than I '/• yeais (see nole 5)



Policy Instruments M

1.17 I'lilMiRAI, Rl'SHKVK OI'IiN MARKHT TRANSACTIONS1

Millions of* dollars

T y p e ol t i a i i s a t t i o n
and m u m m y

U S TKI'ASIIKY SICIIKIII I 'S

Outright {uin\<Htli»l\ (CM hiding mutclial
tutnsactioiisj

Tieasury hills
1 (iioss p m d i a s u s . . . . . .
2 (iloss sales
3 Kxdi.uijys
4 Redemptions . . . . . . . . . .

Ollieis within one yeai
5 (Jioss pnidiases. . . . . .
6 (iross sales . .
7 Malmity sliitls
8 Hxdl.mj'.es . . . . . .
9 Redemptions

One to live ycais
10 flioss pmchases . . .
II (iioss sales
12 Malm ily shifts
1! lAelianp-s

14 (iioss pindinses
IS (iioss sales
16 Matttuty shitfs
17 1-Aehangcs

Mme lhati ten yeais
IS (Iioss pnidiases
I1) (iioss sales
20 Malinily shills
21 Kxellaiuics . : . . .

All matin mes
2? (iioss pimhascs
2.1 (iioss sales
24 Redemptions

Man hi'd tianuit tli»i\
25 (iioss puichases . . .
26 (iioss sales

Rcpun huw mijccmt'ius
11 (iioss inneliases . . .
28 (iioss sales

29 Net ehaiife in U.S. Tieasmy seeuuties

it'l'lMAl. A<;tNrV OH/ KJAIIONS

(hiln^lll luntun tl<m\
10 (iioss pindiases
11 (iioss sales - . . .
12 Redemptions

HI'I'IIK 1/tiM' <u;>rcuiciil\
13 (iioss pmehases
14 (iioss sales

15 Nel change in ledui.il agency obligations

16 Total nut cli<inj>c in System Open Market Account . . .

17,7 1 /
(1

(12,229
0

1,221
0

11 ,.16H

0

10,(5(1
0

27,140
0

4,168
(I
0
0

.1,457
0
0
0

16,') 15
0

7(>7

1,47 5 ,i)4l
1,475,085

475,447
470,72.1

41,72"

0
1)

774

.15,061
I4,66<)

180

41,.148

1994

17,481
0

.176,277
11

l,2.1«
0
0

21,444
0

V, 16K
0

6,004
17,8111

1,818
(I

.), 143
2,9(1 1

.1,606
0

l)18
775

15,114
0

2..1.17

1,700,816
1,701,309

11)9,276
.111,898

29,882

0
0

1,002

52,696
52,696

1,002

28,880

1995

111,912
0

.198,487
900

190
0
I)
0
0

4,966
0
0
I)

1,219
(1
0
0

1,122
0
0
0

20,649
0

2,376

2,197,7.16
2,202,0.10

111,694
128,497

17,175

0
0

I..10.I

16,85 1
.16,776

1,228

I5,i)48

Aug.

41.1
0

1'), 195
(1

0
(I

7,8(15
5,599

1)

0
0

3,.17'l
4,905

(I
0

.119
1,800

0
0

525
1,100

4.1.1
0
0

179,5/1
185,711

4 1 10
1,075

2,65 1

0
0

122

1,610
1,510

22

-2,67.1

Scpl.

409
0

10,3 1.1
0

I)
1)
0
0

485

100
II
0
0

0
(1
0
0

Kill
0
11
0

60')
0
0

195,810
198,587

4.1,286
.19,896

1,241

0
0

46

1,414
1,4 V)

71

1,17(1

1995

Del.

I..150
(I

29,197
900

0
I)

1,745
2,049

0

0
0

1,745
2,049

0
0
U
0

0
(1
(1
0

1,350
0

1,3X5

216,755
.'1.1,161

28,825
12,980

597

(I
1)

8 1

.1,740
1,605

52

- 5 4 5

Nov.

4,271
II

39,1)5/
II

0
1)

6,108
4,937

0

0
0

5,292
3,217

400
(I

816
1,7011

(I
II
(I
II

4,671
0
0

226,3411
228,419

44,569
39,876

7,285

1)
I)

120

1,761
1,97 1

110

6,955

Dec

0
0

31,515
I)

390
0
0
II
1)

2,117
0
(I
(I

0
(I
0
0

1,884
0
(I
0

4,591
0
0

,>2/,858
228,071

14,325
28,546

10,157

0
0

58

2,888
1,788

1,042

11,1V)

1996

Jan

0
0

31,476
1)

0
0

2,048
1,287
1,22.8

0
(I

2,048
1,287

0
«
I)
II

0
0
(1
0

II
0

1,228

260,425
259,186

16,040
28,802

12,751

0
0
0

9,793
10,891

1,100

-13 ,851

M i .

(1
(1

19,1V2
(I

II
1)

2,746
/,575

0

1)
I)

1,908
5,175

0
0

K IK
1,500

0
II

20
900

0
(I
(1

274,290
275,979

6,230
6,210

1,689

0
II
1)

765
765

(I

-1 ,68 ' )

]. Sak's, ii'cli'niptLons, iinci in.'f,,ilivt.' l
Account; iill olliu hnuu-s mcK-asr such

uifs ol tlu; System Ope
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1.18 I'HDKRAI, KliSl'RVK HANKS Condition mid I'cdeial Reserve Note Statements'

Mil l io i lS 111 (lolkllN

Aiconnl

Assi IS

1 ( iok l ct.-illhf.ilc aeunnit. , . . .
2 Special (hawing lights ic in l icalc a iumn l
1 Com

/ iian.s
4 To deposiloiy inslihinons
5 Olllc-i

l-nleiulancmvobhuiiliiins
7 liunpht imli i i ' l i t . . ,
« Held undi:i lepuicliasc at'.iccincnls . .

9 Total U.S. Treasury siiilrilk",

11) llmiplil .iiiliiplil' . .
1 1 B i l l s . . . . . . . .
12 Nul l " , . . . . . . .
1 1 lluiuls . . . . . . . . .
14 Held linilei icpmcliase .ipiecincnts . . .

I S T o t a l l i m i t s a m i s c i - i n i t k - s . . . .

1 6 I l c i l l s i n p m c i - s s n l c u l l c U l o n . . . . . .
1 7 H a n k p r e m i s e s

Dlhci n i w l i

1 8 t ) i - i i i ) i n l e d i n t u i i - i j i n a i i n - n c i c s ' . . . . . . .

1 9 A l l n l l u - i '

2 0 T o l i i l a s s i - t s . . . . . . .

I . I A K I I 1111 S

2 1 K - d c i . l l k e s i - i v e n u l l ' s , . . . . . . .

11 Total deposits . . .

2.1 Deposiloiy iiisliluliuns . . . ,
24 U.S. T i c i smy ( i f i ic i . i l . ILIOUMI
25 l-uicipn Olh i ia l aicininls
2d Oilu-i . . . . .

2/ Del i - i ie i lc ie i l l l Hems .
28 Olllci Mainlines and a i rmed dividends'

2') Total liabilities

CAI'IIAI Ari'OONls

10 Cipitul |i.uil in . . .
II Suiplus
12 Olliei eapil.il .mounts. . , .

I I total li.diililies and capital accounts

Ml.Ml)
14 Maikelnlile U.S. Tieasiny scainlies lield in uisludy lur

loiei jui and inleinaliunal aeeminls ,

15 I'eileial Keseive nules uiilslaiidiiip (issued In Hank.s) . , .
Id I.I ss. Held by I'edeial Keseive Hanks
VI IV i le ia lRcsc ivenotes.net

(t>lluln«l hclil ti^duiM >wu:\ nei
IK C o l d e e i h l i e a l e a c c o n n i . . . , , . . . .
19 S p e c i a l i l i i t w m r l i g h t s i i - i t l l i c a l e aeen i in t
10 O l l l e i e l i g i b l e assels . . .
U t ) .S . T i e a s i n y and apeney s e e n i i u e s . . .

12 Total collateral .

Wednesday

Fell 2K

11,(15 1
10 Id8

S41

86
0

2,d 14
7dS

.18.1,158

176,928
1K (,(17-1
148,88s
44,9d9

6,2 10

186,64.1

5 577
1,1-11

19,811
9,62 5

444,582

1"O.9.S2

.15,524

10,.U7
4,700

167
120

S..II-I
4,185

4.16,1175

• 1,(1.17
.l,<)45

S2S

444 5K2

S29.2O8

500,159
109,407
190,952

1 1,05 1
10,168

0
169,7.10

.W0,952

Mar. d

1 1,051
IO,U>8

S4(l

Id
0

2,589
0

.177,4(14

177,404
181,550
148,8K5
4-t,9d9

0

.1SU,()OV

7,0d(,
1,141

20,219
9,190

4.1'),.«15

192,609

27,71(1

22,90d
4,254

I(i4
.186

6,175
4,074

4.111,567

4,01!
1,945

840

41'), 1S5

54d,891

50I.KII
109,222
192,dO9

11,05.1
10,16K

(I
171,188

.192,6(19

1996

Mai I'l

11,051
10,168

5M

14
0

2,519
1.100

.IS7.952

177,459
181,605
14K.8KS
44,969
10,491

.191,605

5,912
1,150

20,228
10,001

45II.6SK

.I91.(,81

.1S.6.10

12.8S.I
5,205

166
!/(>

5,4(19
4.4SI

442,201

4,011
,l,9dd

490

450.6NH

')49,09d

502,678
108,996
191,681

1 1,051
10,168

(I
.172,461

.19.1,681

Mai. 20

1 1,05 1
10,168

559

20
0

2,549
0

.i7«,.m.i

178,181
184,510
I4X.H85
44,969

0

.180,94.1

7,696
1,150

20,216
9,642

441,447

191,101

29,955

24,967
4,444

168
175

5.527
4,152

4.12,9.15

4,016
1,966

510

441 447

551,910

Mai, 27

1 1,051
10,168

56(1

18
0

2,526
2,089

.185,02.1

I76,7«7
IS2,9I1
148,K85
44,969

8,216

.189,675

5, I'M
1,149

20,246
10,164

448,16.1

194,146

.16,115

10,974
4,591

172
375

5.2UX
4,206

4.19,674

4,01(i
l,9dd

486

448,161

545,127

'edeial Rcseive nnle slatenien

504,697
1 1 1,196
.191,101

1 1,051
10,168

0
1/2,080

-W.1,.101

505,705
1 1 1,559
194,146

11,051
10,168

0
172,925

.194,146

Ind ol nitinlh

1 1,052
10,168

5M

15
0

2.(i.l4
0

.178,208

178,208
184,155
149,785
4<!,069

I)

.1811,857

6,174
1,1 14

19,798
10,447

440,2144

189,171

.1.1,90.1

21,122
8,210

165
406

V TO
4.181

4.12,69.1

l,99d
I,d54

1

440,144

509,044

489,867
10(1,496
189,171

11,052
10,168

0
168,150

.189..17I

1996

,„,

11,051
10,168

547

18
0

2,614
0

.176,519

.176,519
182,666
I48,8K5
44,969

0

.179,171

4,791
1,140

20,212
8,9d5

4.16,048

190,640

28,1.15

2 1,768
5,612

209
UK

4,211
4,158

427,144

4,011
1,945

9?8

416,048

5 16,476

501,002
110,162
190,640

1 1,051
10,168

(1
169,419

.190,640

Mai. 11

11,053
10,168

579

41
0

2,526
1,000

.180,952

177,056
181,202
148,885
44,969

1,896

.184,521

1,197
1,150

19,985
10,111

441,986

192,901

,12,.1O1

24,740
7,021

191
.148

4,069
4,261

4.1.1,5.14

4,017
1,966

449

441 986

550,496

506,144
111,241
192,901

II,0SI
1(1,16K

(1
171,682

.192,90.1

1 Scum- ot Ilic tlal.i in Iliis liihk- >iKo upptMi in Ilic IU>aul\ II 4.1 CiO.f) wt-rkly statistical
h-iisc. 1-tic ouk-iing adtlicss, siv inside tionl c o v n .
1 Includes M/i/iniUus loaned Inlly jiiiiiiiiiilCL'd by U.S. hcus iny stvuritiL's plfdgfd wild

r d a a l RCSL'IVL- Hanks mui tixflmk-s st-i milk's sold ami scliftluU-il to in.- luui^hl Imtk undn
iuk-iiL'd sak- piiii-liaso liansiii lums.

i Valued monthly at matket exchange iatcs
4. Includes special iiivestiimit jicvount at thtr 1'ecki.il Keseive [tank ol Chicago in lieasiuy

hills matin ing wilhin ninety days.
."S. Iik lucks exchange tuinslation accminl R-llcclinj! the monthly evaluation at maiket

exclunigc ulcs ,,l lo.cign exclian^ commitments.



t'cdeval Reserve Hanks AI I

1.19 I'liDliKAI. RHSI'KVH BANKS Maturity Distribution ol Loan and Security Holding

Millions of dolhus

Type of holding and nlaUinly

1 Tolul l i i i ins. . . . . .

2 Wl lh i l l l i l lcen (lays'
1 Sixteen days Id ninely days

4 Total U.S. Treasury seeur i t i is . .

5 Wi l lnn litleen days'.
6 Sixteen (lays In ninety days
7 Nniely-one days to one yeai

9 l ; ive yeais In ten yeais . . . .
10 Mine tlian ten yeais

1 1 i o t i t l federal agency uhl i^ i i l ions . . .

12 Within liftee.il days'
13 Sixteen days to ninety days . .
14 Ninely-oiie days td one yeai
15 One yeai to live yeais
16 r ive yeais to ten yeais
17 Moie than (en yeais. . . .

feb. 28

77

7 "I
2

30.1,158

20,19 1
87,722

117,566
87,524
12,151
17,KOI

3,3y<>

1,180
510
615
541
52/

2.5

Mai. 6

Id

12
4

377,404

12.275
94,924

1 1 1,025
8'),228
12,151
17.HU1

2,58')

50
842
603
541
527

25

Wednesday

1996

Mai. 11

14

12

387,952

18 050
95,148
15,175
89,228
32,151
37,SOI

3,63'J

1,11 i
84')
583
541
527

25

Mai. .»()

20

18

378,383

I6,4')l
«7,48«

115,225
89,228
32,151
37,801

2,531

2'H
MW
583
541
527

25

Mai 27

38

31
S

3K5.II23

.'3,30')
S7.7IO

114,825
89,228
12,151
37,801

4,614

2,169
569
6(10
526
527

25

Jan. 3!

15

15

378,208

20,294
84,103

119,461
85,961
3 i ,469
36,92 1

2,634

141
660
617
664
527

25

f'nd ol nionll]

1996

Feb. >»

35

32

37(1,51')

•t.%2
87,722

124,656
89,228
12,151
(7,801

2,634

415
510
615
541
527

25

Mot. 11

43

16
7

377,056

8,963
"9,039

1O9.K75
89,228
1?,I5I
17,801

2,526

280
569
6011
526
527

I. 1 inklings imilcr iqniHlnise iij.n.-1-nwn
ccordance with maximum matmity ol the

days m No[\-.. Total iKT
iivailalik-.

(l.il.i liiive born ildck'il In labk1 hetanse tLila
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1.20 AGGREGATE RliSKRVHS OF DEPOSITORY INSTITUTIONS AND MONETARY BASE1

i l i l l inns (tl doilais, avcliigt-s of iliiily figuies

Item

Anjusii.i) toK
CllAN(pl S IN Kl-SI-KVh KFQtJIKI.MI Nl.s'

1 Total ieseives1

2 Nonboiiowed ieseives"
.1 Nonboiiowed ieseives plus extended eiedils

4 Requiied reseives
.S Monetaiy base' , . .

6 Total .cscives'
7 Nonboiiowed leseives
X Nonboiiowed ieseives plus extended credit"1

9 Requuedicscives*
10 Monelaiy base

Noi AIMIISII.D tim
ClIANtilS IN Kl.SlkVI KHJIIIRIMIMS1"

11 Tiital reseives"
12 Nonboiiowetl teseives
11 Nonboinnved ieseives plus extended eiedit
14 Requiied ieseives
15 Mtmetaiy base
16 l-.xeessieseivcs"
17 Uonowuigs lioin the ledeial Reseive

1 lee
1993
Dee.

1994
Dee, Dee.

1995

Ann se,,t. Oel. Nov. Dee.

1996

Jan l-eb. Mai

Seasonally ad|iisled

54.37
54.24
54 24
Si 21

351.24

60.52
60 44
60.44
59.46

386.88

59.36
59.16
59 16
58 20

418.72

56 3d
56.1 1
56.11
.55.09

435.01

57.50
57.22
57 22
56 5 1

430 81

57.14
57.07
57.(17
56.19

431.69

56.84
56.59
56 59
55.76

412.74

56.11
56.13
56.1 1
55.39

433.21

56.36
56.1 1
56.1 1
55.09

415.01

55.61
55.57
55.57
54.12

435.15

54.85
54.81
54.81
54.00

4.13.62

55.71
55.69
55.69
54.59

416 79

Not seasonally adjusted

56 06
55.91
55.9.1
54.90

154.55

5(>54
56.42
56 42
55.39

360 90
l . ld
.12

62.17
62.29
62 29
61 11

19(1 59

62.86
(>•> 78
62 78
61 80

397 62
1 (Id

08

61 13
60 92
60.92

422^5 1

61.34
61.1 1
d l 1.1
fid. 17

427.25
1.17
.21

58 02
57.76
57.76
56.74

439.01

57.90
57.64
57.64
56.62

444.45
1 28
.26

56 94
56.66
56.66
55.96

4 i 1.09

56.82
56 54
56.54
55.81

435.59

.28

57,10
57,03
57.03
56 15

411 64

57.16
56.88
56.88
56.21

436.20
95
.28

56 56
56 31
5d.31
55.48

431.60

56 40
56.15
5d 15
55.32

436.34
1.08

56 57
56.37
56.37
55.61

433 22

56.40
56.19
56.19
55.45

438,19
94
20

58.(12
57 76
57.76
56.74

439.03

57.90
57 64
57.64
56.62

444.45

.26

56.95
56.91
56.91
55 47

435.99

56.93
56.90
56.90
55.45

441.94
1.49

04

51.80
5.1.77
53.77
52.95

4.10.24

53.75
.51.72
53.72
.52.90

4.16 21
.85
.04

54.95
54.93
54 91
53 84

434 77

54.86
54.84
54.84
53.75

440.68
1,11
,02

1. Latest monthly .tml biweekly figures aie available hum (lie Hoaid's II. i (502) weekly
statistical lelease Hislonud data suiting tit l<>5») ;iml estimates <il the ellect on lequued
leseives ot changes in leseive leqiinenienls aie available hoin the Money and Reserves
Projections Section, Division ol Monetaiy Allans, floaid ol (iovemors ol the l:edeial Reseive
System, Washington, IX'2OS5I.

2. Figures tellect <ul|iistinents jot discontinuities, oi "lucaks," associated with icgnlaloiy
clninges in leseive [eijiiiieinents. (See also table 1.1(1.)

3. Seasonally ,id|iistcd, break-atijuslcd total leseives equal seasonally adjusted, bicik-
adjusted rot|uiie(l icseives (line 4} plus excess a-serves (line 16).

4. Seasonally adjusled, bieak adjusted nonbonowed leseives CL|ual seasonally adjusled,
bieak-adjusted lotai leseives (line 1) less total boiiowings ol deposituiy nisitiulions hoin Ihu
I'cduial Reseivedine 17).

5. I-'xti'iuleil ciedil consists ol boiiovvnig at the discount window undei the terms and

K. To adjust iet|uiied reseives toi discontinuities that aie due to legulatoiy changes in
leseive lequnements, a inultiplicative piocedine is used to estiinale what lequiied leseives
would have been in past peiiods hatl cuneut icseive leqiuiL-inenls been in eil'ect. liieak-
adjlisled iei|iiired leseives include lequned reseives against transactions deposits and nonpet-
sonal tune and savings deposits (but not leservable nondepoMt liabilities).

9. 'I he bieak-adjusled nionelaiy base equals (1) bieak-adjusted total leseives (line fi), plus
(2) the (unadjusted) cuiiency component ol the money stock, plus O) (loi all quaiteily
leportets on the "Repoit ol Tiansactiun Actounts, Othei Deposits ami Vault Cash" and leu all
those weekly lepoiteis whose vault eash exceeds theii tetjtiiied leseives) the break-adjusted
difference between ciuieni vault eash and tlie ainouni applied to satisfy cuiient leseive
iet|uiieinents.

II) Retlei ,., In.

ished loi the ided i > help depc
adjustments It) eliminate the elleels of discontinui

tig ' ulcpc t habi with

ny i
with sustained liquidity ptessiues, Because Iheie is not the vtnie \\<:<:i\ to lepay su
boiiowing piomptly as with liadilioual short-teiin ad|tistinent eiedit, the money niaikel ell'ect
ol extended eiedit is smnlai to that ol nonbonowed reseives.

n, 'Ihe seasointlly ad]usted, bieak-adjusted monetaiy base consists of (1) seasonally
-d , hi al i , ( l i n e I ) , .ally ; •d uiiency

component ol the money stock, plus 0 ) (!oi all quaiteily lepoileis on the "Repent ol
Tiausaetion Accounts, Other Deposits ami Vault Cash" and foi all those weekly lepoiteis
whose vault cash exeeeds then tequiied leseives) the seasonally adjusted, bieak-adjusted
dlfleience helw ish ap|ilK-d : isfy <

issoetated with legulatoiy changes in

I 1. Keseive balances with I'edcial Reseive Banks plus vault eash used to satisly reseive
requuemenls

12. 'Ihe monetaiy base, not bieak-ailjustcd and not seasonally adjusted, consists ol ( I ) total
resci~ves (line 11), plus (2) icijuired cleai ing balances and adjustments to compensate loi float
at l;edeial Reseive Banks, jilus (.<) the i imei iLy component of the money stock, plus (4) (loi
all quaiteily lepaiteis on Ilie "Report ol Transaction Accounts, Othei Deposits and Vault
Cash" and I'm nil those weekly lepoiteis wliosi- vault (.ash exceeds then lequiied ieseives) the
dilleience between curienl vault eash and Ihe amount applied to satisfy current leseive
icquuements. Since the inlroduction of coiHempoianeous leseive leqiuteinenls in I'ehiuaiy

lequnenients,
7. Hieak-adjusted total ieseives equal break-adjusted icquued leseives (line ')) plus excess

ieseives (hue in)

id ' lilt
ending on Mondays.

1.1. l.nad|iisted total iesei

isli figures have been measured ovei the amputat ion pe

ves (line I I) less unadjusted iequued ieseives (line 14).
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1.21 MONHY STOCK, MOll l l ) ASSIiTS, AND DfiBT MKASUKliS'

Billions of dnllais, avciaj'cs ol daily lijiliii-s

Ill-Ill

\li'a\uu>\'
1 Ml . . .
2 M2
1 M l
4 1
5 Debt

Ml i iimpmwnl!.
6 Cinreney* . . . . .
7 Tiavekis cheeks'. ,
8 Demand deposits^
9 Other checkable deposits''

Ntinliiinuii turn nunpimfiil\
10 In M'/' . . . .
11 hi Ml only"

( ' o n u u i r t ml bank*

11 S m a l l t i m e d e p o s i t s ' '

14 l .ai i ' .e t u n e d e p o s i t s 1 " 1 " . . .

IS S a v i n g s d e p o s i t s , i n c l u d i n g M M D A s . . . .

16 S m a l l t une depos i t s ' '

17 I .a i j -e t i m e depos i t s . . .

Monev mm Let mutual luiuh
18 Retail
19 Insliliilion only , , , .

Rcimuhusc unimmnts anil l-tuntlnlltiis
2(1 Kepuich.isc agiiTincntsp . . . .
21 I'lliodollais1'

Drhi iviiiiKineiiH
22 1'edeial debt
2.^ Nonleileial debt

Mrasmrs '
24 M 1
25 M2 . . .
26 M1
27 1
• ' x l v l »

Ml ,i,i,ipimiiil\
29 i'iiiiein y . . . . . .
10 liavclcVs checks ' . . . . . . . .
11 Demand deposits^
12 Otl ie i d i c i k a h k deposits' ' , . . .

NiiilliaiiMii Hull i'uiiljii>nriil\
11 In M/ ' . . . .
14 In Ml only*

Cimiiuriaiil bank-.
15 Savings deposits, incluilin,., MMDAs
(6 Small tune deposits'
17 1 aiSe time deposits'"' "

llinft m\lllufxm*
18 Savmps deposits, i iKh idn i j . M M D A s . , , . . .
19 Smal l imi i - deposits' ' .

4(1 l.aij'.e time deposits ' . . .

Mtuli'V mar 1.1-1 mutual lunth
41 Relad
12 Instiliilion-only

Reputilnnc uglcement mill Haailollai,
41 RcpliKlwseaKi«-racnlsp

44 Knuxlollais'' . . . .

Debt i oiil/urni-iit*
45 Ivil i-ml debl
'If) Nonledeial debl

1992
Dec.

1,024 4
1.41X.7

4.187.1
5.075.8

II.8XI.7

292 9
8 1

1 19.1
184.2

2,414.1
74X.6

754.1
509.1
2X6.6

411.0
161 9
67.1

(56.0
199.8

128.1
66.')

(.068.6
8.81 1.1

1,046 0
1,455 1

4,205.1
5,101,1

11,881,2

295.0
7 X

(54.4
188 9

2,409.1
750.2

752 9
50/.8
286 2

4 12 4
4611 9
67,0

155.1
201.1

12/.2
68 7

1,069,8
8,XI1,4

199 1
Dec

1,128,6
1,494 1

•1,249 6
5,164.5

12,5164

122.4
7 9

184 1
414 0

2,165 4
755.6

7X5 0
470.1
272.1

411.8
117,6
61 5

158.7
197.9

157.5
66.1

1,128 1
9,188.1

1,15 17
1,514 1
4,271 (
5,194.2

12,509.1

124 K
/.6

401.8
419.4

2,160.4
757.1

7X4.1
468 2
272.1

4114
i!6 1
61 5

158 1
199.4

156.6
67.6

1. (29.5
9.I79.X

1994
Dec.

I.I4X.7
1,509 4

4,119 7
5,1017

11.151.2

154.9
8.5

182 4
4021)

2,(60 /
XI0 1

/5 1.9
505 4
298. /

197 0
(18.2
64.8

(88 1
18(7

1X0.8
X2.i

(.497,6
9,65.5 6

1,174,2
1,529 X

4,141.5
5,2(1 2

1 (, 145,8

157 "i
X, 1

400 1
4OX.4

2.155,6
XI 1.7

751.6
502.5
298.5

1961)
116.4
64.X

1X8 2
1X5 5

1/9.6
81.4

1,499.0
9.646.X

1995
Dec.

1995

Dee,

Seasonally ad|llsled

1,124 9'
1,660 V

4,571 5'
5,6X4,0'

1 1,871 1

17(2
X.9

189.8
(51.0

2,5(5.4
911.1'

775.0
5/6.2
142.4

(59.5
(59 5
75 0

465.1
227 2'

177 (
9 1,4

(.644.6
10,226,7

Not seasoni

1,150 7
1,6X0 0'
4,594.6'
1,71 (6 '

1 (.858 0

176 1
8 5

407 9'
(58 1

2,529 2
914 7'

/ / 5 0
572, (
(42 1

159.5
.157.0

/5.0

465.4
229 4'

1 7.5.8
92.1

1,645 9
10,212 1

1,1 24.9'
1,660 1'

4,571 5'
5,6X4.0'

11,871.1

(7 (.2
X 9

I89.X
15 10

2,5(5 1
911.1'

775.0

142.4

159.5
159 5
/5 0

465.1
227.2'

177,1
91 A

1,6 14.6
10,226.7

lly adjusted

1,150 /
1,6X0.0'

4,594,6'
5,711,6'

1 1,858,0

176.1
8 5

407.9'
(58 1

2,529 2
914 /'

/75.O
572.1
142 1

159 5
15/0
75 0

465.4
229.4'

1 /5.X
92 1

1,645 9
10,212,1

Ian

1.119 1
1,675.0

4,602,1'
5,701.7'

1 1,900.1'

17.1.6
8.9

19 1 5
'4,1.1'

2 556 0
927 2'

5/X.4
(40.5

158 6
157.1
76 0

468 6
210.6'

184,6
95,5

1,6(4,7
10,265 5'

1,128.0'
(.676,8'
4,606,9'
5,717 1

11,894,5'

171 h'
8,5

199 0
"48 8'

2,548,8
910.1'

Z89.5
,''76 1
H7.X

156.9
155 6
75.4

170 6
2 IX .''

18 1.1
95 4

1,6(4,1
10,260,2'

1996

l-'i-l). Mai

1,117.1'
1,690.4'
4.619 T
5,711.7

11,9614

17 1 2'
8.9

197.4
117,5

2,57 (,!
949, 1'

804,2
576,5
146 2'

160 5
157 i

76 >

474 /
24.1 9'

1X6 91

96 2

(.656,4
10,107,1

1,10(4
1,670.9'
4,620.9'
5,721.0

11,946,7

,1/0,8
X 5

18X..1
(15 8

2,567.5
950 0'

/99 0
575,6
144.6'

158,2
(56.7
75,8

478,0
249 (,'

184 1'
95 8

1,655 5
10,291 2

1,126.2
1,724,9

4,68(1 0
ii.a.
n.a.

175.2
8.9

407 1
115,0

2,59X 6
955 2

572 9
151.8

162 2
154.7
75 6

487.6
24X I

181.6
()>,,

n a
n a

I.I 15.5
1,71/,6
4,669.9

n a
n a

174 2
8.6

197.5
(15.2

1,602.1
952. (

819.1
574 1
152. 1

161.4
15.5 4
75 2

492 I
248 7

I 82.8
9( 2

n a
n.a.
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s l a l i s l k i d i c l c a s e { h s l o i ic.il d a t a s l a i l i i n ' in l ' ) V ) a t e i i va i l . i hk - I n tin [In1 M o n e y a n d R e s c u e s
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R c s c m - l lo . l l . a n d ( I ) o i h c i c h c i k a b l e d e p o s i t s ( O ( ' l ) s ) . u i n s i s l i i i j ' o l ni- | . i i i i i i l ik- o i ik - i o l
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o w e d l o d e p o s i l o i y i n s l i l i i l i o i i s , t h e U . S . [ - i i v e i n i n e n l , a n d l o i e i j i n b a n k s a n d o l l k l a l i n s l i l n

l i o n s l e s s L . ISI I i t e m s m Ilk- p i m e s s o l e o l l e i l i o n a n d I ' e d e i a l R e s c i v e l lo . i l .

(i. C o n s l s l s o l N O W a n d A 1 S a e e o n n l l i . iUiui .es al al l d e p o s i l o i y i n s l i l i i l i o i i s . i l e i l l l u n i o n

s h a i e d u i l l a c L . m n l h a l a i k c s , a n d i l e i i i a n d d e p o s i l s a[ t l u i t l n i s l i l n l i o n s

7 S i n n o l 11 ) s a v i n g s d e p o s i l s ( i i n l i k l n i p M M M A s ) , ( , ' ) s m a l l l i m e i l e p o s i l s , a n d ( !) i i - lal l

n l o i l i y h i n d b a k i n e e s

S S n m o l ( I I l . n ; ; e I ink- d e p o s i l s . ( . ' ) i n s l i l n l i o n a l m o n e y t n i i d h a k i m e s . ( 1 ) K T I l l lb l l l lu - s

( o \ e n n j : h t a m i I n i n I i s s u e d hy d c p o s i k n y n i s l i l n l i o n s . a n d (-1) l - n i o d o l l a i s ( o v e i i n . u h l a n d

l e i n i l o l U . S . a d d i i - s s e e s

' ) S m a l l l i m e d e p o s i t s i n e l m l n i r i c l . n l K l ' s a n - I h o s e i s s u e d in a n i o n n l s ol l e s s H u n

M d l M K I I I A l l I K A s . in.l K c u p h a e i o u n l s a l a n i i i i i c i c i . i l h u n k s a n d l l n i l l n i s l i l n l i o n s a n -

s n l i l i . n l e d h o i n s m a l l l i m e d e p o s i l s

II) I in j j c t i m e d e p o s i l s a n - l l u i s c i s s u e d in a i n o n n l s o l S K I I I . d l l d m i n o i e , C M linlini-, I h o s c

h o o h c i l a l i i i H - i n a l i o n a l l i a n k i n i z l . i u l i l i e s

I I I a i j - e l i m e d e p o s i t s in t o n i n i e i e i i i l b a n k s l e s s I h o s e Ik-Id b y m o n e y i i l a l k c l I n n d s ,

i l e p o s i l o i y i n s l i l i i l i o i i s , t h e U . S j ; o v e i n i n e i n . a n i l l o i e i j - n b a n k s a n d o l h e i a l i n s i n i i n o n s

I . ' h k l l i d e s h o l h o \ ' e in i ]> l i [ a n d t e l n i



Monetary and Credit Aggregates A15

1.22 DEPOSIT INTEREST RATES AND AMOUNTS OUTSTANDING Commercial and BIF-insured saving banks1

I\SIIRI:D COMMERCIAL BANKS

1 Negotiable oideroi withdrawal accounts
2 Savings deposits'

Inieresi-hearinu time deposits with Inilanees of
less than $100.000. hx maturity

1 7 lo 91 davs
4 92 to 1S2 davs
5 1 S3 da> s to i year
6 Moiv than 1 vcar to 2''2 vears
7 Moiv tlian 2 ' / : \ears . . .'.

B I K - I N S I ' R I - I ) S A V I N G S B A N K S '

S Negotiable orderof withdrawal accounts
9 Savings deposits1

Interest-hearing time deposits with halaines of
less than $100,000. hx maturity

10 7 to 91 davs '
1 1 92 lo 1S2 days

13 More than 1 \ear lo 21/: years
14 More than 21/: years . . .'.

|NSI;KI:I) COMMERCIAL BANKS

15 Negotiable order of withdrawal accounts
16 SaCings deposits'
17 Personal
IS Nonpersonal

liileivM-hctiri»\! lime deposits will) hulimccs of
less than SI00.000. hx maturity

19 7 lo 91 da\s ' \
20 92 to IS2 "davs
21 IS3 days lo i \ear
•^ More than 1 vear to 21 / : \ears
"* 1 More than 21/"1 vears

""4 IRA and Keo«*li plan deposits

Blf-lN.si !Ri-i) S A V I N G S B A N K S '

25 Negotiable order of withdrawal accounts
26 Savings deposits1

27 Personal
2S Nonpersonal

Interest-hearing time deposits with halanres of
less than $100,000. hx maturity

29 7 to 91 davs ' \
30 92 lo IS2 dav.s
31 IS3 days lo 1 year
1"* More than 1 vear to 2 1 / : vears
33 More than 2 1 / : vears

34 IRA and Keogh plan accounts

1993
Dec.

1.S6
2.46

2.65
2.91
3.13
3.55
4.2S

I.S7
2.63

2.SI
3.02
3.31
3.67
4.62

305.237
767.035
59S.276
I6S.759

29.362
109.050
I45.3S6
I39.7SI
ISO 461

144 01 I

11.191
SO.376
77.263

3.113

2.746
1 2.974
17.469
16 5S9
20 501

19.791

1994
Dec.

1.96
2.92

3.79
4.44
5.12
5.74
6.30

1.94
2.S7

3. SO
4.S9
5.52
6.09
6.43

304.S96
737.06S
5SO.43S
156.630

32.265
96.650

163.062
164.395
19"* 7 P

144 097

1 1.175
7O.OS2
67.159

2.923

2.144
1 1.361
IS.391
17 7S7
"M 291

I9.00S

1995

July

1.93
3.13

4.17
4.77
5. IS
5.3S
5.62

1.97
2.97

4.2S
5.16
5.47
5.62
5.S2

274.140
726.697
570.299
156.39S

33.142
91.975

IS9.0I 1
202.467
195 621

| S() 4"*6

11.147
66.409
63.194

3.215

1.769
1 1.030
21.969
">4 S76
" 713

2O.2S6

Aug.

1.93
3.12

4.10
4.77
5.15
5.39
5.63

1.9S
2.96

4.34
5.12
5.45
5.60
5.7S

Sept.

1.94
3.14

4.10
4.75
5.14
5.32
5.60

I.9S
2.96

4.29
5.OS
5.35
5.51
5.74

Oct.

(annual elle

1.93
3.11

4.1 1
4.75
5.15
5.31
5.56

1.97
2.97

4.34
5.06
5.32
5.50
5.69

Amounts outstanding (mill

267.644
735.930
575.204
160.726

30.937
90.796

1 S9.565
204.453
•>()! 106

1 50 64S

10.999
66.47S
63.149

3,329

1 .S56
1 1.079
22.294
">S 0">9
">•> 5 ( i l

20.333

253.174
744.S39
5S4.239
160.600

29.SO4
92.220

IS9.33S
203.54S
"•00 IS"1

149 570

1 I.40S
69.752
66.403

3.349

1.739
11,25S
24.S37
~>7 S">5
M 151

"•I 911

25S.4I I
747.943
5S7.235
160.707

29.940
94.41S

ISS.S59
206.993
"•00 ''Ol

1 51 ()94

11.317
69.636
66.193

3.443

1.76S
11.231
25.036
">7 755
1 \ 470

"•! 7S4

Nov.

1.95
3.13

4.12
4.74
5.12
5.27
5.49

1.94
2.99

4.45
5.02
5.2S
5.46
5.64

Dec.

1.92
3.10

4.11
4.69
5.03
5. IS
5.41

1.91
2.99

4.44
4.95
5.19
5.32
5.47

ons ol dollars)

259.259
767.431
599.7S7
167.644

31.OS 3
97.401

ISS.O43
21 1.169
"MP 157

1 s | S69

11.613
70,265
66.6SS

3,577

1.901
1 1 ,S4S
25.SS7
">S ">47
"» 1 574

••>! 7 ^ s

252.434
793.16S
62S.372
164.796

32.SO7
96.902

IS7.S2S
21 1,3SS
">01 "»"»7

IS"1 190

12.727
71.402
67.919

3.4S2

2.115
12.754
27.072
">K 966
•»4 ~»47

"> 1 949

1996

Jan.

1.92
3.01

4.01
4.57
4.92
5.03
5.26

1 .S5
2.95

4.3S
4.S7
5.07
5.22
5.34

24S.464
774.74S
617.570
157.177

34,275
%.K 1 1

IS6.06S
214.093
">00 S49

|S"> *)K4

1 1.410
67.540
64.172

3.369

I.9SS
I2.5SI
26.750
"»6 96S
• )1 769

Feb.'

1.93
2.9S

4.00
4.47
4.SO
4.90
5.11

I.S4
2.92

4.29
4.79
4.93
5.11
5.25

246.902
79S.354
634.470
I63.SS5

36.2S6
100.011
ISS.640
214.396
"MP 161

155 105

1 1,9S4
71.006
67.679

3.327

2.226
I4.0IS
2S.33O
07 SI9
1 •• 677

"M H7

Mar.

I.S7
2.90

4.03
4.50
4.S4
4.95
5.19

I.S3
2.S6

4.39
4.77
4.90
5.16
5.25

224,163
S41,36S
674.63S
166.730

36.00S
100.432
191.694
213.429
"MP SOI

15^ 791

12.106
70.571
67.275

3,296

2.233
14.253
27,996
">6 X(P
">! SOS

">| ^7 ^

I. BIK Bank Insurance 1-inul. Data in this table also appear in the Boards 11.6 (50S)
Special Supplementary Table monthly statistical release, l-'or ordering address, see inside
lionl cover, listimates are based on data collected by the Federal Reserve Sssiein liom a
stralilied random sample of about 425 commercial banks and 75 savings banks on the last day
ol each month. Data are not seasonally adjusted and include IRA and Keogh deposits and
foreign currency-denominated deposits. Data exclude retail repurchase agreements and depos-
its helil in I !.S. branches and agencies ol" foreign banks.

2. As of October 31. 1994. interest rate data for NOW accounls and savings deposits
relied a series break caused by a change in the survey used lo collect these data.

3. Includes personal and nonpersonal money market deposits.
4. Includes both mutual and federal saviims banks.



A16 Domestic Financial Statistics [J June

1.23 HANK IMiHlTS AND DHI'OSir TURNOVER1

D c h i t s a t e in hi 11 ions o t ' d o l l a i s ; l u i n o v c i is t a l i o ol d c h i t s to d e p o s i t s ; m o n t h l y d a t a a l e at a n n u a l iati-.s

Hank gioup, " I type ol deposit

1)1 HI IS

Dnnuiul ,liVmn'
1 All iiisinuil banks
2 Major New Yoik Cily lunks
.1 Olhci banks

4 (Him chcikabk- deposits"1 .
5 Savings deposits (including MMDAsT

1)1 I'OSIl 1 HUNOVI k

Demand * / » « '
6 A l l i n s u i c i l h j n k s

7 M.i | i>r N e w Y o i k C i l y banks . . .

H O l l i e i banks

') O l h c i c l i e i k a b l c d e p o s i t s ' . . . . . . .

10 S a v i n g s depos i t s ( i n c l u d i n g M M D A s ) 5

1)1 III IS

Ihnuiml ,hi>o\tt\'
1 1 Al l insmed banks
12 Miijoi New Yoik Cily banks
1 1 Othci lunks

14 Olliei cl ickable deposits'
IS Savings de|Hisils (including MMDAs) '

1)1 I'OSIl 1IJKNUVI It

Demand ihfjin,\i[\(

16 All nisinod banks . . . . , . .
17 Majoi New Yoik Cily banks
IK Olliei banks.

l>> Olhci checkable deposits'
20 Savings dcposils (including MMDAs) '

I'W.l' l')')4' i w -

l')')5

Aug. SqH.

Seasonally adjiis

2.14,7X4.1
171,224 1
16.1,5 V) 7

1,481 5
1.-W7 4

7X5.')
4,I')K.I

424.6

II.')
4.6

16'),02').l
I')I.I6X.H
I77.860..1

1,7')K.6
1.766 1

HI 7.4
4,481 5

4.15 1

12.6
4.')

.W7.64') 1
2(11,161 4
l')6,4K7l)

4,207 4
4,507 8

K74.I
4,867.1

475.2

15,4
6,1

4(I7.18'),4
2(>6,8.15.V
200,55.1 5

4,2(6,1
4.745 4

XX7.1)
4,<)70.')

4X0.7

15.5
6.5

.W7.X416
207,576 7
!')(),266.')

4..166.S!
4,X')X 4

SS8.ll
5,018,0

450.5

16 1
6.6

Nol seasonally adjl

114,8')').2
171,2ml
16.1,615 7

1,4X1.7
1,4')8 1

7X6.1
4,l l)7,')

4.!4.H

I I ()
4 6

16'), 121 8
I'll,2261)
I77,8')57

4,7'JS 6
1,764 4

KIS2
4,4')0 .1

4.15 .1

12 6
4.')

1')7,(>57,X
201,1X2,6
l')6,475,l

4,2(12,6
4,51)0,8

874.6
4,871 1

47.5 4

15 1
6 1

421,875 1
21 1,')5X.6
2O7,')I6 7

4,201 1
4,75(1.1

') 16 7
5.14.1.(1

506.7

15.6
6.5

.W5,2(H.2
2()7,')')4.2
1X7,2(1').))

4,4 11.')
4.X4'). 1

X56.4
5,06') 5

445.1

16 7
6.6

(let. Nov. Dec.

1 ')')6

Jan.

•d

41.1,927.0
210,1166
2O1,5')()4

4,6')(l.4
5.12X 6

')()/.5
5,26'),7

48').2

IX.O
7.1

40'),46O')
204,484.0
2()4,')76.()

4,8') 1.5
5.67'),4

()05 5
5,222..!

4%. 1

1'). 1
7.5

l')7 518.1
2O!,')77 5
l').l,56()8

4,5')5.5
5,701 6

852.7
5 06'),7

454,4

18.6
7.4

4.10,510 0
22'),17').8
201,1.10.2

4,')"!<).4
5,')')6.4

')I7.I
5,168.0

471.1

2(1.8
7 7

sled

41.1,547.6
212,506.0
201,041.7

4,565.4
5,075.1

X')5 4
5,2')2.2

476,7

17.7
6.8

.l')8,2l'),l
202,744 5
l')5,474.6

4,566.6
5,t«K7

860.5
5,O4(i,6

462.5

17 8
/.I

41 1,8(12.7
>IO 780.0
2(11,022.7

4,784.8
6,011,')

847 5
4,')0().')

45.1.1)

l').O
7.8

42'),101.')
227,2') 1.7
202,008.2

5..184.8
6,2.68.1

X')5.6
5,IO').7

461.5

22.0
8.0

1. Illsloiical tallies containing icvised dala loi eaihei ncnoils can he obtained bom the 4. As ol Jai
1'uhliialums Seclion, Division ol Suppoil Seivnes, Hoaid ol (loveinois ol the ledeial nanslcr lo del
Rescive System, Washington, DC 20551. weie expantle

Dala in tlii-. table also appeal in the llo.ud's (i.6 (406) nionllily statistical lelcasc I'm ledeliucil (K'l
oideiuig addiess, see inside tionl covei. 5 Money ill

2. Annual aveiages ol nionllily liguies.
1. Kcpicsciils acioiints ot individuals, pi ciships, and coipoialions anil ol stales and

pohncal subdivisions

maiy l')')4, Olhci checkable deposits (OCDs), pievmusly ilelincil as ailtonlalic
mil deposits (AISs) and negotiable oidei ol wilhdiawal (NOW) aciounls.
In include telephone and picautlion/eil hanslei accounts. This change
Inr debits dala to be conslslent with O( 'Ds loi deposits dala.

Kuket deposit accounts.
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1.26 ASSISTS A N D l . lABfl .[TII:S ( ) I ; C O M M K K C I A 1 , B A N K S 1

Millions oi doliats

Attouut

At 1. CnMMI-KCIAI
llANKIN'i INS1IUMIONS

1 Hank tieiht

1 US government seeluities . .
4 Olliei secilllties
.1 Loans anil leases in bank eiedil-
6 Coinincitial anil indiisliial
7 Real eslale . .
8 Revolving home equity
9 Oilier

10 Consume!
11 Seemily'
12 Olhei
I.I Inleibauk loans1 . .
14 Cash assets* ,
15 Olhei assets6 . .

16 Total assets'

17 Deposi ts . . . .
18 Ti.ins.it lion
19 Noutiansaetion
20 l.aige tune
21 Othei .
22 lloiiowmgs
21 hum hanks in the US
24 I'luin noiihanks in llu- U.S
21 Net due to it-lated tuieign ullues
26 Otliei liabilities*

77 Total liabilities

28 Residual (assels less liabilities)'' ,

Assets
.") Hank uedit . . .
.10 Seeimties in hank eiedil
11 U S, govannienl seauilies
12 Othei seeinilies
.1 1 Loans and leases in hank eiedil- .
14 Ci ncicial and indiisliial . . . .
15 Real estate
16 Revolving llume equils
17 Olhei
18 Cuilsuinei
19 Seeuiily1

10 OIlK-i
41 Inteibank loans'
4 2 { ' a s h a s s e t s *

4 1 O l h e i a s s e t s '
1
 . . . . . . .

14 Total assets'

Ijuhlhlles
41 Deposits
46 Tiansaellon
47 Noiitiansaetiun
48 I.aigetime ,
49 Olhei
50 Itoiinwings
51 hum hanks in the U.S
52 hum noiihanks in Hie U.S.
11 Net due lo iclated tmeign olhi.es
14 Otliei liabilities11

51 total liabilities

1991

Mai.

1,192,1

717 0
229.

2,410 9
671.9

1,(129.0
76.1

912.9
4(4 I

76.0
207 7
182.9
2IO8
2 12 6

.1,062.4

2,119.4
794 0

1,751,
181 7

1,17 1.7
612.2
I87.(i

4(4 7
24 1 2
187.8

.1,6.12.6

129.8

Sepl.

1,166.2

708.1
775.8

.',187.(1
708/;

1,0/7 11
78.4

991.7
489.4

86 6
721 1
19? 2
214.9
721 I

4,141.')

2,6791
781 1

1,848.4
411.6

1,4129
687,1
198 0

489 !
211 9
7? 1 4

.1,700.1

i l l 8

1 188 4
946.
/ Id 4

7,442.1
67 / 6

1,0719
71 1

948 5
460.4

76 0
?M 2
180 8
204,0
211

.1,047.6

2,1.17./
781

1.716,
181,

1,171/
M4.(
181 '
461
244.7
189 1

.1,616.1

11/0.9
98/ 1
7100
77/ 1

',58 1 8
7(U 1

1 0/1.0
78 9

991 1
490 /

86 1
778.8
188.0
7118
726 1

1,144.2

7,678.1
779,8

1,848,1
414.6

1,411.9
69 i 5
190 1
101.2
747.6
.'.'1 6

.1,700.0

Monlhly

1991'

(let Nov

1,179 1

711.1
272.9

7,19 1 1
711,0

1,071.8
78.1

997.4
4900

86 9
229.4
194.0
222,1
2?8.1

4,166')

2.644 2
778.6

1,861.6
422.8

1,442.8
681.2
198 9
484.1
217.6
27? 9

.1,807.0

159 0

1,191,'

714 6
7/2 4

',604 2
/11.6

1,077.8
78.8

998 9
491 1

86 9
210 8
196.4
216.2
211.4

4,178.7

',642.1
768.2

1,87 1.9
421 1

1,4.10.6
6/4.6
198.4
476 2
261.8
?26.6

.1,807.1

171.6

1,181,0
987.9
711.1
2/6 4

7,591 1
707,0

1,079.0
79,1

999.9
"W0 6

85,1
211.0
19.1.1
7)1 1
??81

4,160.5

2,(44.2
7/8 9

1,8614
471 1

1,444,1
688 K
194 0
494,8
218 7
2??.?

.1,814.(1

1 197 1
981.9
711.0
2/1,0

2 611 6
711,9

1,081,4
79,1

1,004.2
49 1.9

88,2
.'12 1
199.6
220.1
211.0

4,101.7

2,6.18 1
7817

1,876,1
424 1

1,417 0
681.6
21X16
481 1
262 8
228.7

.1,8.1.1.2

aveiages

Dee.

1,601.6

710.9
277.9

7,614.8
719.1

1 078.8
79.1

999.7
496.?

81.6
21 /.(>
I9(i 7
2? 1 7
21').')

4,207.5

7,619,2
771.')

1,885,1
421.4

1,461,9
690.7
198.1

492,5
262,9
216.9

.1,840.6

117.8

7,611 4
9/9 2
706 1
27? 9

2,612 2
717?

1,081.6
79 ?

1,(104.4
102.0
87 6

741.8
20").?,
218 4
219 6

4,241.8

2,690.4
809 1

1,881.2
420.1

1,460.9
695 1
2111
481.1
2(4.0
21? 1

,,,88,.«

Ian

Seasonall

1,610,6

/02.9
285 9

2,(41.7
725 6

1,085.7
79.6

1 (XKiO
KXI.9
84 8

244.7
7(11.9
7 11.1
216.4

4,247.1

7,686 9
781,1

1,901.6
422.2

1,481.5
701.4
208.0
4')/,1
270,0
229 4

.1,811.8

(5.1,1

Not season;

1,6' 1,4
976.6
697.6
779 0

7,(44 8
72? 6

1,085,5
79 5

1,006.0
.1011

86.7
2441
212.8
240.1
.' 17 1

4,255.4

> 691 /
W1.0

1,898 7
419 2

1,479,1
692.4
715.0
477.4
277,1
."I.I

1996'

, ,„
y adjusled

1,(40 2

715.7
2/7.7

2,(46 8
779.1

1,088.4
79.9

1 008 6
500')

81.6
742 5
I'M. 1
219 1
242.9

4,2.10.0

2.680.8
/66.6

1,914,2
426 1

1,488,1
691 2
191,1
491,7
7/6,4
212,7

.1,881.1

158,8

lly ad|llsled

1,611 9
988,5
/ I I I
771.4

2,6414
727.5

1,085 1
794

1,1X11.9
501 4

88.1
740 6
196 1
71').')
742 .1

4,2.1.1.7

2,671 8
759.4

1,912.4
426.7

1,481.7
68.1.1
197,7
488 1
278 1
2 11.1

.1,86)U

1,611.4

705.1
272.4

7,614.0
777.4

1,0" 1.1
79,9

1,01 1.2
.101.2

85.0
244.4
70S 4
7117
241 9

4,2.17.7

7,701.4
768 4

1,9110
428 4

1,504.5
687.1
207.6
479 1
261 I
?? 1.9

.1,87.1.6

1(4.1

1 6 '1 8
982.0
709 5
272,1

2,641.9
711,1

1,087.1
79.1

1,1X18,4
51X1,0

84.8
740?
7011
208 4
240,4

4,221.2

2 687 7
7516

1,914 1
47.').')

1,5011
678.6
202 6
476,0
262 0
221,4

.1,85.1.7

Mai 6

1,621.4

701./
271.1

2(44.4
721.5

1,097.1
79.9

1,017.6
101.2
82.8

240,1
21X1.1

212 1

246 1

4,224..!

2,691.7
766.6

1,979.1
426.8

1,10? 4
667.1
2(W 1
461.7
269 0
721,7

.1,857.0

166 4

1,671 1
9811
706 .1
I'll 1

2,619,8
728 1

1,087,4
79 1

1,1X18 1
499,7

81,6
718,8
70.1,1
206?
246,9

4,224.6

2,692 2
760 5

1,911.7
478,7

1,10.1.5
6714
71U 4
469.0
761 7
229 4

.1,856.7

Weduesi

1'

Mai. 1 1

1,629 7

/04 7
271?

2,(49 8
721 1

1,091.1
7') 9

1,0116
102 9
86 2

7-12,1
20.1.4
217,1
241,4

4,2,19.(1

2,695 9
762,4

1,911,5
427,1

1,506.2
684,9
212 2
472,7
271.9
776 1

.1,878.8

160 2

I.677.5
98.1 9
709.8
?76 1

2.MI.7
7?8.4

1.088.4
79 2

1009.1
498.8

88.1
2 17.7
2(4.9
211.1
2 115

4.228.4

2.686.5
710.5

1 9160
429.8

1.506.2
677.1
204 ?
472.9
?68.4
228 7

.1,8611.8

,y ,,,,,ues

9( i

Mai 20 Mai 27

(,6.12 2

/016
277.0

7,614 6
727.7

1 ,(04 I
79 9

1,014?
504 6
811

744 7
207,1
212,1
219,0

4,2,14.5

2,698.2
769.9

1,928,1
428 .1

1,499,8
701.9
215.2
488,7
215.5
222.6

.1,880.2

1.14,1

1,621 2
981,0
711,0
270.0

? (44.1
712.7

1,087.4
79.1

I,(X)8,?
.11X1,1

84.6
219 1
199.9
201.1
216.0

4,209.5

2,674 0
741.4

1,928.6
410 2

1,4981
690.2
199.2
491 0
715 6
'?? 1.9

.1,841.7

1,(40,6

708 7
774.1

7,617 9
779.1

1,002.0
80.0

1,0170
10-1.1
81.4

246.1
209.0
218.8
218 6

4,251,4

2,7019
/7? 8

1,912 1
428 6

1,101,4
691 7
204.4
486 8
217 8
22I.1

.1,870.4

181.0

1,622 6
981,1
7ii.:
270.1

7 M l 1
/ i ? 4

1.087 1
79.1

1,008.0
499 1

8? 1
'40 7

21X17

707 7
7 16 9

4,211.1

2,6/2 8
741,2

1,929.6
410 2

1,499 4
678,9
200.0
478 9
270 1
?.'7.4

.1,844.6
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1.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS1—Continued

Billions of dollars

Account

DOMKSTICAI.LY Q1AKIT-RED
COMMERCIAL BANKS

Assets
57 Bank credit
58 Securities in bank credit
59 U.S. government securities
60 Other securities
61 UKIJIS mid leases in bank credit-
62 Commercial and industrial
63 Real estate
64 Revolving home equity
65 Other
66 Consumer
67 Security'
68 Other . .
69 Interbank loans"1

70 Cash assets*
71 Other assets6

72 Total assets7

Liabilities
73 Deposits
74 Transaction
75 Nontransaction
76 L argc time
77 Other
78 Borrowings
79 From banks in the U.S
80 From nonbanks in the U.S
81 Net due to related foreign oflices . . . .
82 Other liabilities8

83 Total liabilities

84 Residual (assets less liabilit ies)"

Assets
85 Bank credit
86 Securities in bank credit
87 U.S. government securities
88 Other securities
89 Loans and leases in bank credit-
90 Commercial and industrial
91 Real estate
92 Revolving home equity
93 Other
94 Consumer
95 Security'
96 Other .'
97 Interbank loans4

98 Cash assets5

99 Other assets6

100 Total assets7

Liabilities
101 Deposits
102 Transaction
103 Nontransaction
104 Large time
105 Other
106 Borrowings
107 From banks in the U.S
108 From nonbanks in the U.S
109 Net due to related foreign nNiccs . . . .
1 10 Other liabilit ies8

111 Total liabilities

112 Residual (assets less liabilities)"

Monthly averages

1995

Mar.

I9951

Sept. Oct. Nov. Dec.

1996'

Jan. Feb. Mar.

Wednesday ligures

1996

Mar. 6 Mar. 13 Mar. 20 Mar. 27

Seasonally adjusted

3 027 1
856.0
649.2
206.8

2.171.0
502.3
989.0

76.1
913 0
464.3

46.5
169.0
158.4
184.3
173.2

3,4865

2,396.6
783.9

1,612.7
241.0

1,371.7
538.8
168.6
370.2

86.5
138.3

3,1602

326.4

3 139 1
852.8
642.7
210.1

2.286.3
528.6

1.035.1
78.3

956.7
489.4

51.7
181.6
168.2
187.9
171.5

3,609.9

2.458.9
772.1

1,686.8
255.0

1.431.8
5696
178.9
390.7
92.2

141.8

32625

347.4

1.149.9
852.7
647.0
205.8

2.297.1
531.7

1,038.4
78.4

960.0
490.0

51.6
185.5
167.3
194.2
174.5

3.629.2

2.470.8
769.4

1.701.3
261.0

1.440.3
567 3
179.2
388.1
92.6

143.5

3274.1

355.1

3.162.6
854.5
647.5
207.0

2,308.1
535.0

1.040.8
78.8

962.0
493.1

53.5
185.8
169.1
186.2
177.7

3,639.1

2.473.6
758.3

1.715.3
267.7

1,447.6
565.6
178.6
387.0
89.6

148.2

3277.0

362.1

3.176.8
855.1
644.0
211.1

2.321.7
535.3

1 .(W2.6
79.1

963.5
496.2

56.2
191.3
173.6
193.6
184.5

3,672.1

2.491.8
763.4

1.728.4
270.1

1.458.3
577 7
179.8
397.9
91.0

155.4

3316.0

356.1

3.198.0
854.5
640.1
214.4

2.343.5
540.4

1.050.5
79.6

970.9
5(X).9

55.6
196.1
182.1
202.0
182.7

3,707.9

2.523.1
772.6

1.750.5
272.0

1.478.5
591 ~>
186.6
4<>4.7

93.0
153.6

3*160.9

347.0

3.196.2
853.0
643.2
209.8

2.343.2
541.1

1.054.3
79.9

974.4
5(X).9

52.3
194 7
173.6
189.8
186.1

3,689.2

2.516.1
755.9

1.760.2
273.S

1.486.3
573 6
176.0
397.6
90.4

155.8

353.3

3.197.5
843.4
635.4
208.0

2.354.1
541.2

1,060.0
79.8

980.2
5(W.2

51.5
197.2
184.6
188.3
186.7

3.700.6

2.533.5
758.6

1.775.0
272.5

1.502.5
575 1
187.1
388.2
81.2

149.8

3339.9

360.8

3.187.4
840.8
632.6
208.2

2.346.6
540.0

1.059.1
79.9

979.2
503.2

50.4
193.9
181.8
185.2
190.5

3.688.4

2.529.0
756.7

1.772.3
271.6

1.500.7
553 9
181.1
372.8
86.0

151.6

3320.4

368.0

3.197.3
845.3
634.7
210.5

2.352.0
539.5

1,060.1
79.9

980.2
502.9

53.9
195.6
182.3
189.3
185.3

3,697.6

2.527.1
752.3

1.774.7
271.8

1.503.0
^76 7
192.6
384.0
83.9

149.7

360.3

3,198.7
843.8
636.3
207.5

2.354.9
541.2

1.061.1
79.9

981.2
5m.6

50.2
197.7
185.8
185.1
185.5

3,698.7

2.531.7
760.4

1.771.3
272.5

1.498.8
5909
196.2
394.7
76.9

149.0

33485

350.2

3.204.2
848.6
640.3
208.2

2.355.7
543.5

1.060.1
80.0

980.1
504.1
49.2

198.8
187.8
191.8
185.1

3,712.5

2.536.6
763.1

1.773.5
272.5

1.501.0
577.8
184.0
393.7
81.2

148.0

3343.6

368.9

Not seasonally adjusted

3 (P1 3
859.5
652.5
207.0

2.161.8
505 1
983.7

75.3
908.4
460.4

46.6
165.9
157.1
177.9
17">5

3,4722

2,384.4
771.3

1.613.1
241.3

1.371.8
531.8
164.4
367.4

89.7
139.8

3,145.6

326.5

3 I4">8
854.7
644.8
209.9

2.288.1
V M 7

1.036.9
78.9

958.0
490.7

51.6
184.3
163.1
187.9
\V4

3,609.2

2,457.9
770.2

1.687.7
254.7

1,433.0
573.3
171.1
402.2

88.7
141.9

3261.7

347.4

3 154 5
853.8
645.9
207.8

2.3(X).7
529 2

1.041.5
79.1

962.5
490.6

51.9
187.6
164.8
194.8
17^2

3,632.7

2.472.4
769.5

1.702.9
260.8

1.442.2
574.9
175.6
399.3
92.0

143.9

32832

349.5

3 172 3
855.3
646.6
208.7

2.317.0
533 9

1,046.2
79.3

967.0
493.9

55.4
187.5
173.2
190.7
176.3

3,655.8

2.488.5
771.8

1.716.8
267.4

1.449.3
576.7
181.1
395.6

88.4
149.9

3,303.4

352.4

3 1«"> 7
848.5
640.2
208.3

2.334.2
533 3

1.047.4
79.2

968.2
502.0

56.9
194.6
184.6
208.5
183.8

3,703.0

2.522.1
798.3

1.723.8
265.8

1.458.1
584.2
191.7
392.5

89.3
153.4

3349.1

353.9

3 186 3
843.5
633.0
2105

2,342.8
5371

1.050.4
79.5

970.9
505.5

53.9
195.7
189.8
209.8
183.6

3,713.0

2.529.0
784.2

1.744.7
269.3

1.475.4
581.9
193.5
388.4
92.9

154.3

3.358.0

355.0

1 188 2
849.1
639.2
209.9

2.339.1
540.3

1.051.0
79.4

971.6
501.4
53.3

193.0
177.3
191.7
185.0

3.685.6

2.507.3
748.8

1.758.6
275.2

1.483.3
572.4
178.5
393.9
92.3

154.2

33263

359.3

3 1904
846.8
638.6
208.2

2.343.6
544.3

1.054.2
79.1

975.2
500.0

51.6
193.5
183.2
181.5
186.0

3,684.5

2.519.4
743.9

1.775.5
273.0

1.502.6
567.5
182.0
385.5

84.5
151.6

3323.1

361.4

3 1866
845.6
634.6

2.34 L0
542.5

1.053.7
79.3

974.4
499.7

52.7
192.5
188.3
179.6
190.2

3,688.0

2.526.7
750.9

1.775.7
273.4

1.502.3
558.3
181.6
376.7

87.7
153.5

33262

361.8

3 191 0
849.5
638.2
211.2

2.341.5
541.8

1.054.7
79.2

975.5
498.8

54.5
191.7
182.7
184.0
183.4

3,6843

2.517.2
740.8

1.776.5
272.8

1.503.7
567.8
183.8
384.0

85.8
151.9

3322.8

361.5

3 188 9
845.8
639.6
206.2

2.343.1
545.0

1,054.0
79.1

974.9
5(X).3

50.8
192.9
180.3
178.2
184.0

3,674.8

2.506.3
736.0

1.770.2
272.7

1,497.5
577.0
180.5
396.5

79.8
149.9

3313.0

361.8

3 189 7
848.9
642.2
206.7

2.340.8
546.0

1,054.3
79.1

975.2
499.5

47.8
193.2
177.2
180.5
184.6

3,675.5

2.502.5
733.3

1.769.2
271.8

1.497.4
572.0
180.8
391.1

90.3
150.2

3314.9

360.7

I. Covers the following types of institutions in the lifty stales and the District of
Columbia: domestically chartered commercial banks that submit a weekly report of condition
(large domestic): other domestically chartered commercial banks (small domestic): branches
and agencies of foreign banks: New York State investment companies, and Edge Act and
agreement corporations (foreign-related institutions). Excludes international banking facili-
ties. Data are Wednesday values, or pro rata averages of Wednesday values. Large domestic
banks constitute a universe; data for small domestic banks and foreign-related institutions are
estimates based on weekly samples and on quarter-end condition reports. Data are adjusted
for breaks caused by rcclassilications of assets and liabilities.

2. Excludes federal funds sold to, reverse repurchase agreements with, and loans to
commercial banks in the United States.

3. Consists of reserve repurchase agreements with broker-dealers and loans to purchase
and carry securities.

4. Consists of federal funds sold to. reverse repurchase agreements with, and loans to
commercial banks in the United Slates.

5. Includes vault cash, cash items in process of collection, demand balances due from
depository institutions in the United States, balances due from Federal Reserve Banks, and
other cash assets.

6. Excludes the due-from position with related foreign oflices. which is included in lines
25. 53. 81. and 109.

7. Excludes unearned income, reserves for losses on loans and leases, and reserves for
transfer risk. Loans are reported gross of these items.

8. Excludes the due-to position with related foreign oflices. which is included in lines 25.
53. 81, and 109.

9. This balancing item is not intended as a measure of equity capital for use in capital
adequacy analysis.



Weekly Reporting Commercial Banks A19

1.27 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS

Millions of dollars, Wednesday figures

1996

J;m. 3Ir Feb. 7 Feb. 14 Feb. 21 Feb. 28 Mar. 6 Mar. 13 Mar. 27

Assi is

1 Cash and balances due from depository institutions
2 U.S. Treasury and government securities
3 Trading account
4 Investment account
5 Mortgage-backed securities1

All others, by maturity
6 One year or less
7 One year through five years
8 More than five years
9 Other securities

10 Trading account
I I Investment account
12 Stale and local government, by maturity
13 One year or less
14 More than one year
15 Other bonds, corporate stocks, and securities
16 Other trading account assets

17 Federal funds sold"
18 To commercial banks in the United Stales
19 To nonbank brokers and dealers in securities
20 To others1

21 Other loans and leases, gross
22 Commercial and industrial
23 Bankers acceptances and commercial paper
24 All other
25 U.S. addressees
26 Non-U.S. addressees
27 Real estate loans
28 Revolving, home equity
29 All other '
30 To individuals for personal expenditures
31 To depository and financial institutions
32 Commercial banks in the United States
33 Banks in foreign countries
34 Nonbank depository and other financial institutions
35 For purchasing and carrying securities
36 To finance agricultural production
37 To stales and political subdivisions
38 To foreign governments and official institutions
.V> All other loans
40 I .ease-linancing receivables
4 I I l ss: I Inearned income
42 Loan and lease reserve1

43 Other loans and leases, net
44 All other assets

45 Total assets

124.589
285.359
21,443

263.916
111.660

38.582
65,061
48.613
124.963

1.544
65.269
18.998
4.424
14.573
46.271
58.149

110.588
74.149
29.894
6,546

1,284,585
352.606

1.318
351.288
348.518

2,770
506.283
47.997

458.286
251.145
68.578
39.324'
3.150

26,IO4r

17.490
6.522
10.576
1. 159

27,535
42,691
1,734

33,276
1.249,575
142.304

2,037,377

114.156
288,919
22.743'

266.176r

111.484'

39.396'
65,518'
49.778r

126.331
1,472

65.097'
18.920
4.344
14.577
46,l76r

59.762r

99,437
62.420
28.656
8,361

1,279.295r

351,252r

114.434
289.779
24.342'

265.438'
I 11.805'

39.705'
65.313r

48.615r

125.351
1.512

64.766r

18,894
4.341
14.553
45.872'
59.073r

109.726
69.746
32.119
7.862

1.282.062'
351.641'

1.409
349.842r

347.060'
2.782

507.327
47.882

459,445
250.140'
68.122'
38,671r

3.259'
26.192'
14.857
6,485
10,513
1.157'

26.597
42.847
1.721

33.400
1.244.174'
139.531'

2,012,548

1.450
350.191'
347.415'

2.776
507.318
47.922

459,396
250.093'
67.899'
38.544'
3.204'

26.151
17.063
6.460
10.547
1.233'

26,522
43,286
1.770

33,471
1.246.821'
141.943'

2,028,054

135.342
291.741
26.874'

264.866'
112.116'

38.961'
63.467'
50.322'
123,731

1,496
64.055'
18.847
4,309
14.537
45.209'
58.179'

104.420
67.806
29.421
7.192

1,282.608'
351,892'

117.389'
290.002
25.054'

264.948'
I I 1.935'

38.030'
64.541'
50.442'
122,220'

1.493
63,702'
18.885
4.291
14,594
44.817'
57,025'

107.153
70,082
29,951
7.119

1.282.712'
352,922'

108.667
286.686
25.868

260.818
11 1.475

37.007
62,630
49.706
124.994

1.477
64.834
18.952
4.246
14.706
45.882
58.683

105,488
70.120
29.310
6.058

1.2X4.588
353.981

113.510
285.376
27.040

258,336
110.458

36.418
61,496
49.964
124,936

1,469
64,907
18.968
4.231
14,737
45.939
58.560

108,379
71,352
31.365
5,661

1,284.577
353.280

1,495
350,397'
347.625'

2,772
504.417
47,781

456.635
250.209'
68.931'
39.467'
3.648'

25.816
17.445
6.408
10.458
1,146'

28.321
43.382
1.770

33.348
1.247.491'
140.643'

2,043,366

1.465
351.457'
348.641'

2.816
505.117
47.985

457.132
247.863'
68.520'
39.630'
2.783'

26.107
19.657
6.532
10.553
1.286'

26.754
43,509
1,778

33.276
1.247,658'
142,255'

2,026,677r

1.596
352.3X5
349.588

2.797
508.6X3
47,972

460.711
247.903
69.075
39.645
2.649

26.781
16.741
6.564
10.610
1.115

25.940
43.975
1.764

33.537
1.249.287
147.131

2,022,253

1,579
351.700
348,901
2.800

508.792
47.920

460.872
246.948
70.405
40.523
3.001
26.881

6.521
10.572
1.120

25.538
44.396
1,803

33.517
1.249,257
142.484

2,023,941

109.275
284.298
26.792

257.506
110.073

36,436
61.495
49.502
119.876

1,539
64.121
18.899
4.205
14.693
45.222
54.216

106.118
72,224
28.658
5.236

1.286.121
355.450

1.627
353,823
351.065
2.758

507,282
47,825
459.457
247.608
70.823
39.792
3.082
27,949
16.207
6.504
10,522
1.102

26.064
44.559
1.793

33.447
1,250.881
144.909

2,015,357

110.535
285.106
26.624

258.482
112.357

35,878
61,452
48,796
120.071
1.667

63.839
18.905
4,193
14.712
44.934
54.564

102.037
70,932
26.064
5,040

1,286.328
356.291

1.601
354.690
351.955
2.735

506.562
47.765

458.796
247.337
71.316
39,904
3,211

28,202
15.923
6.554
10.589
1.082

26.083
44.592
1,791

33.182
1.251.356
143.543

2,012,648

Footnotes appear on the following page.
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1.27 ASSI'TS AND UAHIUTIKS OF I.AKGIi WliKKI.Y Ktil'OKTING COMMERCIAL HANKS- Continued

M i l l i o n s ill i lo lLi i s , W e d n e s d a y li i- i t ics

w
IS
I1)

SI

s, >

s \
ss
v»
s/
I S

y j

dO

Ol
n '

d i
dS

6 6

6 /

dX

d')

m

It
1 >
/ I

/4
/s
76

Ik'posils
II

lndl\
Oil,.'

M
I
l ) l

Hi

I'l

(V
I'lilllS.II.
Non

In h.
Olhr

Si

1,.
l)i
l i

1 L.lnlili,
ItllllOU
lu'aMli
Ollu-l 1

Ollii'i hal)

Illllll lial

lii-siilu.il

Ml Ml)
lolal loai
link- di-p
1 oails sol

( Olllllk
Ollii'i

1 OHIJMI li

Ni-I nwi-il

1 i
(j
1

k

s

1"
ik

I '

I

I k

I I I

1
k

s.
1"

l i

l i

V

i l l

111

Hi

I I I

s

i s

1 i
l l '

ul.lns
s mid pol

M i l ) V 111

s in lute
ril ftivi-i
led 1
n halaiu
Uion hal
tals, p;m
(ikk'is
s iiml pol
'OV t ' l l l l l l

siloiy in

, bonuu
S llOll l 1

, l \ .111.1 ll

ll ll us loi
i's (indu,

II'S

al assrls

ml k-.i-.i-

(s ill anii
lit) mill 1.

al and 11

I'llurdll
ii-l.il.-il 1

1

tit.
I l l

Hit

n»
n n i

> l l l l

IIIU
ieis

l i e

t i t

litti

ed
i-tk
an

ho
iiij'

les

tint

,tl

Ins

ISt l

Mill IMIS

1 stihdtvisions

ions in tin- I !
unnliies
Ills and n l lk i
n s ' checks
Itei that] dent
s

lips, and ,',,,,

1 subdivisions

S III Ilk' I

ionr\

al KL-SI'IH- 11

Kill's
ll)\U'll HlOllfS
siihoidinak'd

kikd lialulilk

oss, iklinskd,
ol SIOO.IIOO

liiik-s"
I . I

L-mli-.l lo I'.S

iiliiins al.icad

lUi'i

1 ins

m i l

III.-.

inks

nl.-s

s l ;

plus

usli

Skill's

k-posils'1 , ,

Slak's
ions, and kinks

,«u\ ik-lvntnii's)

si'i ut itK-S^

Oil'

n i l s 1 " : . . : • • .

Ian. 11

1,21 1.5%
116.112

' si),'w<
KIJ/I
2,101

21,488
S.6IS

/(!')

'),')! I
XX, X I I

X06.4 11
7X2,5110'

2 1,') 11'
2O,')47'

X.")

' ' " J o '
4O'),s(l')

0
71,406

18X,101
220,010

1,841,114

I%,2(,1

1 ,h(J2,0'-''
1 IS,2SX'

l ! ' IS
)'/S
•MO

.'7,KI4

1 i'h. 7

l,.'l)!.()()(l

• ? K l ; ( 1 ( , v
M7.V
I ,')()lJ

I'J,74 ^
•l/).) l)

10,09 i
S(>.((72

S 17.S 17
7l>i.L>K'

.M.fiSK1

21, (it)?1

' " ) ( ) '

0
^ , .S f > | '

<{>i,.l Mi'
.>l i), lM lJ

1,81(1,4.10

l')6.1 IX

I,6')2,X')I
1 '11.284'

I.20X
275
') 11

27,584
X2.6 17

I'.-h. 14

1,2()X,XO1
.104,21 1

4d!/4K'

1 ,')4')
20,010

5,100
6') 1

10,56/
B'hX'Ki

X l'),d')5
T) {,')[(<'

24,7/8'
2 1 ,d 11'

X') I

'8')'

406,215
0

5,214'
400, "81
2I5.X68

1,8.M),8K6

1')7.I6K

l,d')X,d.'8
120,1 15'

1,1%
275
' ) ' 1

27,767
78,') 1 2

1-rl, 21

1,212,020
.114,.! 17
261,817'
52,4X0'
'),I47'
1,4')4

25, in
5,410

607
l(),0')5
86,086

X1 1,617
/86,')<)X'
2.4,618'
21.5')')'

/10
2,001'

'8')'

410,656
0

s,2')5'
405,160
22 1,')66

l.Xlli.dll

l')6,72t

l,d')5,227
II'),10')'

1,1X7
275
') 1 2

2 /,')')(!
')2,0')X

1')')(,

l i - ) 28

1,1 ')4,2').!'
2')X,4X8'
255,041'
4 1,44,"

X.l.ld'

1

X
81
78

• )

'

,70')
),860'
s:s42

55.1
/,I47
s.171
1,614
i , ( ) l l '
1,601'
.60(1'

71')
l,')/'i'

'X5

410,004
[1

21,22')'
1X8,774
225,d71'

1,82'),')7U'

1')d.7O7

l,d')2,1 /S'
118,222'

1,177
2/5
')().'

27,714
')7,dd5

Mai d

1,214.611/
MllisSII
25X.716
42,844

7,X')5
',160

20,2.60
4,')')X

680
6.X51

Xd.02 1
827,004
80I./6')

25,215
22,275

7X5
I.XX')

'Xd

I'M,/14
0
/

W4./27
2 Is,840

1,82.5,181

l')/,0/2

l,d')l ,')90
1IX,768

1,168
275
8')2

27.546
8 ' , I <) 1

Mai, 1 1

I,2(1'),X()X

257,055
40,X5')

7,47 1
1 ,d')X

[ i ) 4 ] >

SJII'l
d7X

6,5X0
84,122

X27J71
XO2,X7d

24,8')5
22,014

7X1
1,776

105

404,051
0

461
401,5X8
2 12,10')

I,82(),l(i7

l')7,//4

1,6') 1, l')2
1 Ivi'J'JI)

1,151
270
8X0

27.154
80.55')

Mill, 20

I,2(12,')X7
2')6,2 1')
>5I,')47
44,2') 1

8,641
l,')5')

2(1/45')
5,750

d')5
d,78X

85,(154
X2 1,6'M
7')d,7XO

24,') 14
22,101

747
1,752

1 1 '

41(1,568
0

15,825
l'M.74^
204:15')

I,8I7,')I4

l')7,441

l,684,i')8
1 17,728

1,116
270
866

27,162
7 I,')')')

Mai. 2/

1,1')X,OII2
'?>)•{, 1.1')
250,720
41,42(1

8,212
1,6') 1

20,140
5,468

604
7,104

X4.557
81'),105
7')4,426

24,8X0
2 l.')X()

728
1,87')

402,667
0

11,7.1.1
!')(!,') 14
214:80/

1,815,476

I')7,I72

1,6X2,706
1 16 262

1,125
2d')
X56

26,')56
85,1'72

i n i n c i i l , in p o o l s o l i c s i d c n l i . i l in

I n t i t u l e s scLimt iL-s p u u h i i s c d in

h u h u I c s a l l o L a l c d t i a n s l e i i t s k i

iliiiL.", (NOWs ul ii - I / V I S )

K atit l U ' l t ' | i ln i i i f a m i p i c . u i t l n n 1/1'd l i a t t s l c i s u l s a v i n g s ik - j inMls

i h i t l i n k ' s h i H i n w i n j i s o n l y h u m ol lu- i | I I ; H I iliiL-Llly i c l a l n i i i i M i l i i l i o n v

(> l i i t ' l t uk - s k x k i . i l i i i i u l s p t i R l i a s c d .mi l s i - u i n t k - s Mild u i u l c i a j jUL- ine i i l s I D H- ] ) i i t c l i a sc .

/ , H i t s b a l a n c i i i ) ' lU'iii is no t m U - i i d f d a s .i I I K M S I I U - o l f i | m l y c a p i t a l I01 ust- in c i p i l . i l

r(|LiLiiy , u i a i \ M s

X, I'Aclmk-s loans 10 and Idk'iiil lintds t ta i isaaiui ts with (.oini
Illiilfd Suites.

f). Atlih.ilcs IIKIIKIL- a hank's own turoifjn hi.itiLlu-s. nuiRoiisuhdalc
the hank, tin' h.uik's Imldinjj Lump.my (tl not ,\ iiank), and nnu
Mtbsiiliiiiii's ol Ihf holdnif! tonipaiiy

10. Cifdit Lwlnuk'il hy loicign hianchus ol diiincslically i_hatlcii.-d weekly tepoiting hank
to nonhank U S n-sidenU Consisls mainly nl uimineiLial and nuinsliial ICHIMS, hnl incknie
an unkiiDWn ainmnil ol LILHIII extctulud to olhct lh;in iionliiiitncial hnsinessi's.

l h;niks in tlu

nhank itlliliiitcs ol
ulkhlcd nonbaiik



Weekly Reporting Commercial Banks A21

1.28 LARCiK Wt-HKLY KICPORTINCi U.S. BKANCIIHS AND AC1KNC1HS O! ; lOUKIGN BANKS

Assets aiui Liabilities

Millions of dollnis, Wi-dnesday IIJJUK'S

Airminl

ASSt'.t'S

illStltlllKltlS
2 U.S. Tieasmy aiui yoveimiienl agency

secuiilies . ,
.1 Olhei secuiities
4 Fedeial hinds sold1 .
5 'lit conmiLTUal banks in the United Stairs
d To otheis"
7 Olliei loans and leases, r,oss
S Commauul and indiislual

10 All other
I I U.S. addiessees
12 Nun-US addiessees

14 I (Kins lo deposiloiy and linancial
institntions

I.*! (•oniniercial banks in llit: United States
In Hanks in toiciyn uHinliiex
17 Nonhank liuaiicial inslitiiliotis
IS Foi |undiasnig ami ciinyiuj: .secmilk's
l() To I'oieij'.n ^ovL'iniiiL-nts .uui nllieial

instiuitions . . .
20 A l l o t l i n

2'2 Tota l ussfts1

I.1AIIN 1 I I ! S

lltan diR-etly telated uisl i l i i l ioi is . . . . .
24 Demand deposits'
25 Individuals, pailneislups, and un|)oiat ions . . . .
26 Oll lei
27 Nouliausaelioii aeeotlnls
28 Individuals, patlneislups, and ci i ipoial ions . . . .
29 Oil ici
10 l l in i . iwin| ;s l imn olhei than dueetly

lelaled institutions
I I hedeial Uiiuls imieliased"
12 lTom Ldimneieial banks in the 1 lulled Stales
11 b iom olheis
14 Olhei liabilities I'm homiwed money
15 I'o toinnieielal bailk.s in Hie United Stales
16 To olhers
17 Olltei liabilities lo nomelated jiailies

IX Tolal l inhil i t i fs'1

MlMO
19 Total loans (gioss) and seimities, adliisted' . .
40 Net owed to telated inslilutions ahioad . .

lau. I I

18,616

• 2,541
18,1 14'
27.9 1 7

/ 60.'
20,114

IX 1,61 1
1 ix!s(12

5 1 14
1 1 1.66K
107,765

5,901
71,165

10,061
2,44 1
2.X 19

24.XOO
4.XX8

5X7
4,711'

.i87,d.iy

10

9(
6

1,709
,48 1
,416
.067
,776
,759

10,466

71,6X1
4/,55 1
1 1,188
1
'.

2
6

,165
,1 12
,01 1

1,119
,66/

187 II15'

790,162'
120,944'

heh. 7

17,407

46,1X8
45,564'
28,750

6,75 1
22,499

181,'JXX
120,2.14

5 141

109 J 12

71..176

28,X88
2,141
2,907

7.1,640
4,X')I

641
4,150'

40,808'

101,265
4/280
1,289

991
96,985
66J9I
10,794

7 1,162
447)21

7,811
17,(190
78,740

4,1 19
24,122
64,812

.188,151'

294,097'
12 1,661'

hell. 14

IX.05X

46,201
45,777'
11,4X5

6.X45
24,640

1X4,179
120,7.11'

5 1180
I I5/ I5I '

109,611
(i|ll2

21,28(1

29,182
2,/ ') l
2,/SI

21,SO1)
5,768'

715
4, 111)1

40 477

.l')2,427

100,901
4,910
.1.1.15
1,57ft

95,991
64,697
11,294

7.1,791
45,'/()()
')j)46

16,654
2X,0')l
4,479

2.1,61?
6.1,751

.l')2,427'

798,005'
177,711'

I'el) 71

16,949

46,714
44,251'
25,529
4,414

21,114
1X4,096
120/7.1.1'

S Id i
11X57(1'
I09.64X'

5,92 1
2 1,28.5

2'),57 5
2 181
2,701

24,491
5,8 l(r

661
4,148

40 2^7

.W5.6V2'

99,491
4^47
.1,268

9X0
95,246
65,020
10,226

71,98 1
41,012

/,64X
15,165
'28,97 1

.1.X64
75,107
62,228

.185,6')2'

29 1,794'
124,061'

1996

I'eh. 78

16,716

49,119
44,704'
.11,1X7

7,961
2\425

185,298'
120,912'

115/122'
109 699'

21,()()')

29,67 1
2,41 1
.1,050

24,210
7,014'

661
4,166"

104,19.)'
1,887
1,166

771
100,106'
68,847'
.11,4.58

75.X16
45,012
10 198
.14^814
.10,80.1
4,104

76,500
64.960

!')(, 54')'

.100,114'
121,125'

Mai. 6

16,242

47,099
44,099
27,075
5,207

21,871
1 XO.675
II9,67X

^ 1SS

IO8!.5I9
6,004

2(1,8.1 I

2X.176
2,510
2.XXI

22,9X4
5,1 1 1

6X6
4,1 18

40 115

10.1,864
.1,778
1,181

.595
100,0X6
69,719
.10,166

77,111
49,150
11,755
.17,595
77,764

4,2X7
21,4X2
62,461

.186,611

291,217
1 1 1 ,X6X

Mai 1 1

16,694

46,911
4 1,129
79,6X7
7/274

22,409
1X1,917
120,149

5.O4X
11.5,100
109,007

6,09 1
20,817

7X,')0/
.1,211
2,845

22.X 10
5,189

591
4,202

41 240

.187,%')

105,997
1,896
1,105

791
102,097
72,078
10,018

72,747
45,2.16
10,105
14,911
77,511

.1,949
21,562
6.1,064

187 '»,')

291.1 VI
1 17,991

Mai. 20

16,500

46,967
42,717
'2X.I69

5,948
22,221

IX',160
121,260

5 149
1I6J 12
109 98X

6,12.1
20/>S7

29..1I4
1,144
2,671

2.1,500
1,50.1

669
4,094

16,505

.184,985

105,042
1,621
2,921

702
101,419
7 1,61 1
29,XO7

75,565
47,141

8,X50
IX, 291
28,424
4,244

24,1X1
59,105

.184,985

292,121
1 14,507

Mai. 77

16,611

45,429
4'.,555
10,121
7,812

22,108
1X1,599
120,6X1

5.IXS
115,491
109 II 1

6,1X2
20,174

10,067
1,271
2,755

74,019
5,782

591
4,214

16 785

.184,(198

105,989
1,954
1,124

810
102,015
7 1,174
10,661

70,0/5
4.1,941

X./I0
15,211
76,1.11
4,181

21,751
5X.XI7

.184,(198

290,617
120,219

1, 11 id mil's sccuiLlu's [unrliasuil LindL'i agK-onu'iils In u'scll,
2. Indink's tiansacEitins wiih noiiliaiik btokcts and ili-ak-is in s^v
V l-ur U S hiandios mul a j^nru ' s ol lou-i^n banks li.tvin,' a

mdiuk 's net tint: linm ida led institutions abioact.
4, Inuliuk's olhei tiiinsaclmn di-|iosiK

5. Includes sfuiiitiL-s sold nmlei ;IJ>LCL'IIIL'IIIS to ie|iindiase.
6. Kn1 U.S. handles and aj'.aicies ol loieign hanks having a net "due to" position,

udndes net owed to H-lak'd institutions abioad
7. lixdndes loans to anil k-deial kinds liaitsai-lions with aumiieiual hanks in the United
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1.32 COMMERCIAL PAPER AND RANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions ol (lollais, end ol pmoi l

1 All isMKTS

lin.iui'ial iiinip.lines'
2 Duak-i plural pupi'i", lol.il . . .

4 Niinliiiiiiiii.il LiinipiiiiiL's

5 Tullll.

llv llolda
d AtLi'plui)! hanks . . . . . .
7 Own hills
X Hills hniij.|il liuni nlhci hunks . .

[•eikial Ui-scnv Hanks"

10 Ollu-is

llv /ww'i
1 1 liupuits inlu Unili-d Sl.ilts
12 Ixpui ls hum Unik-il Slak-s
1 1 All ul l i f i

1991

528,K32

21 2,9')')

1 11,170

4.1,77(1

1 1,(11 /
9..147

1,71')
11,014

I2.X4.1
111,151
20,577

YlMl

I W

545,619

226.456

I47.55X

.18,194

') 097
M5X

1.276
26, Hit

12,209

i-iiilinj; IXvi

1991

555,(175

2IX,947

155,719

.12,348

12,421
10,707
1.714

725
19.202

10,217

i i !x ix

nhci

1994

CuiiliiK'icial

5W..W2

22 1.01K

164,641

llankti

29,8.15

11,7X1
10.462

1.121

410

(<\ 155
1.1,417

,9',5

1995

St 11.

|iapti (stasiin.illy iul|iisli-

674,9(1.1

11

67(1,642

269,616

1X5,X27

lances (mil s

,

Oil. Nnv 1 )ti.

1996

Ji 1. K

Ullk'ss nulril nllifiwist)

673,241

271,299

669,656

27( ,1? 1

674,9(13

2IO^X2S

n n i I I I.
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1.33 l'RIMi; UA'I'li CIIAR(ifil) HY liANKS Short Tenn Business Loans'

IVicunl pel yciii

Dak- ul dianj'i-

I'W.l Jan 1

I')'I4 Mai 24
Api 1')
May 17
Auc. 16
Nuv 15

l')95 Irh, 1
July 7
DlT 2(1

1')')(> - I'ch 1

Kali'

6.00

(i.2S
d.7S
7.-"i
7.75
X.50

<) 00
X.75
X.50

X.25

IVli.nl

I'W.l
I'W.l
I'HI

I'W.l Jan
hcli
Mai.
A|ii
May
Jinn- .
July ...
Ail):
S.-|)l
Oil
Nuv

Avoaix

6.00
7 15
K K l

i.OO

).OO
> (10

>()( )

} 00

i.OO

> 00

i.OO

i.OO

i.OO
I O O

i.OO

IVriuil

l'»4 - Jan
K-l.
MM
Api
May
J u n e . . .

J u l y
A u s

•Scpl
Oil
Nov. .
IVi

Avnap-
i.iii-

6.0(1
6.00
(>.(Ki
6 45
d.'W
7.25
7.25
7 51
/,75
;,75
X 15
X.50

I'mnd

l')')5 Jan
1-i'h
Mm
Ap,
May
June . .
July
Ally
Si'|ii
(hjl
Nuv ... . ...
Dot

I'W6 Ian
Irh
M.H
Api

Avoiago
ialf

X •)(]
().0l)
').(K)
'Mill
'Mid
').(10
X.XO
X75
X.75
X.75
X.75
X.65

X 50
X.25
X25
X.25

I. The p l u m 1 i a u - is l i n t o f
l o a n s . I \K l ahk - s l u m s tin- d a n -
h y a m a j o i i l y d l Ilio (wt- i i ly tiv •si h a n k s h y i

> In- lln- p i i ' i l n i n n
•, hasi- i l mi IIIL- in

U c p i n l . D a l a in l lns l a h k - alsci j ] i p c , u in Hit- B n a i d ' s II 15 ( 5 1 ' ) ) w v i ' k l y mill ( i . l l ( 4 1 5 )
i n i m l l i l y s t a t i s l i c a l K-k-ascs [ m n u k - i i i i ) ; a i k l u - s s . S L T i n s n l f t i o n l i n v o i



l'lnancial Markets A23

U.S INTKKKST RAH-.S Money and Capital Maikcts

i'eitviit [)i'i yeai; lijuiii's aiv aveiajzi's oi business day dala unless otheiwisc noted

Item

MOM-1. MAkKI 1 INSIKI'MI N IS

1 l i - d e i a l l u n d s 1 ' 1

(•„„,„„•„, „/,)„,.,-,"'•
i 1 nh .
•t l-inuinli .
S 6-niunlli

6 Linnnlll
/ .1 inontli . . . . . .
X 6-ini.ntli

Ilimkei v in i cpluiii t's '•" s

') 1 innnlli
Ml 6 mi.ntll ,

Ci'illtn uU-\ ofilfpoMl. wtoiultttv walk,'!*'*
I I 1 IIIOIllll
12 1 nioiuli . , , ,
1 1 6 IIIOIllll

14 l-.uioilolliii deposils. .1 month"" , ,

I/.S IieaMiix bilk
Seiond.ny nuiikcl'-1

15 .1 inonlli
16 6 iiioulli . . . .
17 1 wi l l

Aucnun u w i a s e 0 - "
IS 1 month
1') 6 inonlb
'0 1 vein . . . .

US. 1 UI-\M'I<Y NOII S \NI) llOM>S

('I'liuuiii tiiiinuiiif.''
11 1 -vein , , , ,
'? 2 vein
? 1 .1 Will
2-1 S w i n
25 7-wai . . . .
'6 1 (Lyeai
2 / 2.0 yeai . . . .
2X 10-yeai

CimipoMlc
2') Mine Ihan It) yciiis (Inn)- leiin)

SlAll AM) LOCAL N O I I S A M I 1 WINDS

Momh-\ w - j / i - i "
10 Aaii
*l Haa
12 Dmul IIIIVCI senes"

I.I Seasoned issues, all indiisliies"

liulnix si""!1

14 Aiiii ,
1.1 Aii
Mt A
17 llaa
IX A-i.ih-il, lecently nlleied lililny ixuliL1" , . .

M u m
Ihvulcml pine mho"

1') ('oinninn slocks

Ii)') 1

1 2

1 1 /
t ' '

1 10

1 t

1 S

1 11
1 21

1.1 1
1, /

1 X

1 IS

1,00
1,12
I..")

1 02
1,14
V 11

1,11
• l , (

1,1
S, 1
1,1
1,X
6, '
6,1

6 11

S IS
1.S1
,1 60

/ 1-

/,..?
7 40
/ IX
/ ') 1
7 6

1 /X

I'W-I

121

1 4 !
4 66
I 'M

t. ^ 1
L i t

4,16

4,16
4 XI

4, IS
4 6 !
42)6

4,61

4,21
4,64
1.02

4..")
4.66
1 02

5 12
.1 ')4
6 2 /
6.6')
6 ' ) l
7.0')
7 4')
7 17

7 41

5.77
(, 17
6. IX

X 26

V.'JV
X.I1
X.2X
X 6 I
X 2')

?.V,1

I')')S

5.X 1

12)1
12) 1
5?) 1

1.X 1
1 /X
1 (.X

1 XI
5X0

1X7
S '), '
S')X

s ' ) l

s4'»
5 56
1 6(1

1 11
S 5')
5 6')

S ')4
6 IS
6 2.1
6 IS
6 10
6.17
6 ')5
6.XS

6.') 1

1.X0
6 10
1<)1

/ X 1

/ 1')
7 72
/ .X !
X.20
/X6

2 16

i<«5

Dee,

1.60

S.S4
5.64
5 41

1 II)
1.17
1 20

1 . 1 '

1.1-1

5 71
S.6?
1.4M

5 64

5.14
S 11
5 01

5 16
5.11
5.06

.1.11
5 . 1 '
5..11)
5 SI
.1.61
.1.71
6.12
6.06

6 I I

14!)
5 66
5 41

7 11

6 S2
6 ').)
/ 1 1
/ •M
/ 10

2 10

Ian

5 16

1.56
14(1
5 . ' !

5.44
1.21
101

1 11
1 14

1.17
1 T)
1.2X

1 40

1.00
4.')2
4.X2

.1.02
4.')/
4.X<)

1.0')
1 I I
5.20
1..16
1 .14
1.65
6.1 I
6.05

6 07

5 27
5.5"
5.41

7 It)

6.SO
6 ')')
7.12
7 -17
7.0')

2 11

!„,„
bet.

S .' '
5.00

S ?')
5 15

S 00
4.77

S.07
4 ' ) l

1 ? 1
1 15
1 0 !

I.LI

4 X!
.77

• .(.')

4.X7
• 7')
4 61

• ' )4
1 01
5 14
5 IX
5 64
5X1
6 1(1
6.24

6 2X

S.24
5 1')
1.4 1

7 27

6.')')
7.16
7..11
7.61
7 .11

2.22

Mai

5 I I
5.00

1 1')
5..11
1 26

1 IX
5.04

1 21
5 . 1 /

1 II
5 .">
1 10

1 2X

•t %
4 ')(.
106

-I')(.
4 <)6
4')X

1 .14
166
1 /')
1<)7
6 1')
6.27
6 74
6.60

(t.ll

1.11
172
.1 '/')

/ 65

/ 11
7.12
7.6X
S.0 1
7 7.1

2 ?.'

Mai 1

5. II
5 00

5.10
S.17
1 01

SO!
1 S 1

1 ()')
4.')')

1 2 !
1.16
1.12

1 1 1

|X /
4.X2
4 X '

1 X6
-LXO
n a

1,14
1,12
1,4 t
5 61
1,'tl
6,06
6,11
6,41

6,11

1 10
1 61
5 17

7 4')

7,?()
/ IX
/ 12
/ S6
/ 1.1

' 2!

f')')6, week em

Mill X

1.1/
5 0(1

.1.11
1.21
5 12

5.0.1
4X'>

5 1 1
1.01

5 24
5.1')
5 IX

5 IX

4.X')
4.X/
4.X')

4.X')
4.XI)
4')X

.1.11
5,40
5,5?
5 71
52)6
6.0S
6.57
6.47

6 11

1 ?''
5 5 /
1 5<)

/ S I

/ .? l
/ 1')
/ 11
7 ')(!
7.SO

2 21

Mill. IS

1 24

.1.17

.1 11
5.11

5.26
.1.21
5.OS

5 2 !
5 20

1.10
1.11
.1.1 1

5.11

42)7
•I.')')
1.1 1

42)5
1.00
II.a.

1-11
5 76
52)0
6.06
6 1(1
6 17
6X2
6 6X

6 /<)

1 2 I
1.57
1 XI

/.7?

IAI
I.V)
/./.I
X 10
7 X7

2,25

inj-

M i l l , .>>

1 16
5 00

141
1 16
5.1 1

5.12
5.24
10')

5.26
5 2 1

5. i t
1 11
1.16

1.11

1.00
1.0!
1.11

1.02
106
n a

1 -14
1 /')
I ' l l
6.OX
6 10
6 16
6S2
6.67

6 /')

1. IX
12)1
1.X6

/ . / I

741
/.IS
1.14
S, 10
7 76

2,21

Mil, ")

122

1 IX
1 1/
1 .12

\ 2 6
1.1 I

1.26
1 >.'

1 16
1 14
1.1 /

1,11

1.(10
1.0(1
1.1 1

4 ')')
4 ') /
n a

4?
/S

,X<)

.OS
i 2 /
..I?
.X I
..61

(,7S

1.44
1')d
1 ')()

7 6')

/ IM
Ifi'l
1.11
X.0')

/ 11

2 21

I •111.-
New Yoik

.'. Wee

V Ann
4. li.il.
5 On,
6. An

hulls who*
7. An
S Rep
') An

II) I I " !
tin lndic.lt

I I Am
basis

daily c
hiukL-i
kly lis

Hades llnougll

iili'ildiii Wednesdii ol llle
•k; monthly lollies unhide c.n Ii culciulai .lay m die ""nil
uali/ed usinj; a .160 day ye.u loi hank inlciesl

i- loi the [-Wk-i.il Rcscivc Hank ul New Yoik.
.led nn ii discount basis

,c bund laliii^ is AA in die ei|Uivnlcnl
iiveiafie tit oil ei mi-, i.iles on papei iliieetly plaicil I.) I manic unnp .lines
ucsentaliw closim- yields Itu acceptances ol tile Inj-Jicst lated money t eiilei banks,
aveiafc ul dcalci ollciin;- lales un natuniiilly nailed icililualcs nl deposit
lates lui L.iundullai depnsils a! appiuxinsatcly 1 I 00 a,in London (line Dntii me-

lon piiipi.M-s only.
lion iliile loi daily dala: weekh ami munlhly awiaj'cs computed on an issue date

12, Yields on atlively tiiided issues iiil|usled u. lonslanl inaluiilies, Siiuice IIS Depail
nil-ill ol (he lieaslliy,

I V (ieneial nhlipiiliou In.nils liiised nil I Innsday llf'.nies; Mnody's Inyesluis .Seivu e
14 Slate .aid loi al j-oveinnu-nl j-enei :il ol.lifiilu.n hoiuls inallliuiji 111 Iwi-nly yeais an- used

ill Loinpilui!- llns inile\. I lie iweuly l.uml index has ,i lalin;' ioue.lil> equiviilenl lo Miu.iiys'
A I Kionj; liiised on 'lluusday Ih-.lues

IS. Daily llf-uii-s 1 1 Mondv's Inveslnis Seivue, IViseil mi yields lo ni.iluil(y on seleiled
Innj: lenn bonds

16 <'oiii|).la(ion ul Ilie lrik-i.ll Keseive llns seiies is an eslinuile ul llle yield un leeenlly
ulk-ied, A-ialed uolily bonds unli ;i tliuly ye.u iiiiilunly and l iw yeiiis ol call pioleel
Weekly dillii .lie b.iscil uu l-nda\ ijiioliilu.ns

I/ . Sl.uul.uil * I'noi's ioi|.nialcsciies. ( unnnoii slink i.ilin is based nn Ilie 100 slocks in
Ilie puce iiukx

Noil-, Some ul Ihe ilala in llns [able also appeal 111 llle l toaid\ 11,11 (1|')| weekly and
(111 (IIS) n.i.ullily sl.itislic.il lelcascs bin inik-riiii: addiess, see inside lioul invci
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1.30 STOCK MAKKKT Sclculeii Statistics

Common \lo,k pn,,:\ (index.
1 New Yolk Slock l'\cli.ui>ii'

l l > c \ I I , I ' I d s *S0>

2 llldilslii.il
I l i . i [ i s | ) i u i , i n u i i

4 (llililv

6 Suimiiid & Pout 's r o i p u i a n o n
(I ' J I I 4 ! Id)1 . ,

/ Ainciicui Stock I'Xcllallgc
(Ail)-. I I , l')71 Ml)'

Volume of nmlmi; (!ho!i\<m,i\ o\ ,\luue\}
X New Yolk Sunk Ixchangc
'> AriiL-i lean Slink (•'xchange , , ,

II) Margin ei edit III bnikci dealers

l-lee ueilll liiiLimrs ul hiokei i '
I I M a i g i n a c c o u n t s ^ . . . .
12 C a s h ac c o u n t s

I I Maigin Mocks
14 Convc'lllblc bonds
15 Shoil sales

July Sept Ocl Nov. l)i-i. Jan. l i l>. M.II

s .iiid [lading volume (avc-iages ul daily ligiucs)

24').7 I
Kill Ul
242 6X
114 "VI
216,SS

2S4 Id
US 1.'
-'47.17
104 "6
.'!)') 7S

. ' / I) . 14
1 14 d l
2 IK 4X

12.160
.'7,71s

20,1X7

76.6K0

I6.2SO
14,140

2'JX.IX
17') I I
27'). IS

240.4')

SS7 .17

SI US

ldl,7S0

67,6011

I 1.X10
2X,d()0

100 OS
17') 7'J
2X5 h i
1 I 1.0(>
24S 11

11041
I'JO42

2>)S S-\

I l-t.f.7
260 7.'

111.78
IK') 6 I

12 1 V)
2(>S. 12

117.SX

100.(Id

2d6.l2

S')S S 1

12/.'XI
412.11
.101 SI
I /.I ')S
27 I .111

12').22
4 1 ! OS
M10.4 1
127.0')
274 ')()

614.42

S4II.4X

4I6,I)4X
2 1 ,()(!')

.146.46
I IS.92
1IS.2')
I.IS.SI
2')O.')7

61').S4

S62.14

414,607
27,107

.146.7.1
41O.SS
.124.77
122 XI
?')0/l4

647.0/

S6S 6')

426,I')X
21,'m

ld-ul-|icil.iil li.daiR

71,44(1

I l.'JIIII
2'), IW

77,1176 75,11115

."),o()X
Id,.'SO

77,<I1)U

IS,770

June X, I')6X

XI)
60

tuiemcnls (peiccnl ol niaikel value and c

May 6, l')7(l Dec 6, I')7I

5S
SO

6S

so

1 III July l'J/6 a I itial )!M)ii|), Lnmpi.srd ol h.mks anil insuianee ionl| es, was added
lii l lk't! i i i l l | i i>l sloikson wli i i l l (he index is based, I lie index is now based on 400 induslnal
slneks (loinieily 42S), 20 lianspoit.ilion (loiineily IS mil), 1(1 publit utility (loimeily 60), and
41lliiuneial.

2 On July S, I'M.I. die Anieni.,in Slink hxili.me,e leb.ised Us Imlex, elleelively tullinc
pievious ie.ului|:s in ball.

1. Sinie Inly I')XI, liudei Ihe levised Ker.illalinn I', I I I . I I^ I I I ueill l at Inokei <lealeis lias
ineluiled ciedil exleiuled ajiamsl slinks, eimveilihlc bonds, slueks ,in|iiiied lbiouj;!i Ilie
exeieise ol suhseiiplioii n^lils, eoipoiale bomls, and goveinmen! seuuilies. Sepaiale lepoil-
inj', ol d.il.l I in niaifiili slinks, lonvi'illble bum Is, and subsii ipnon issues was d I SL out I lined 111
Apill I'JH't.

4. 1'iee eieilit balanees aie ainounls m au minis willi no inilullilled loiniinlinenls lo
biukeis and aie sul)|eu to willuliawal by uislouieis on demand

5. Senes iiuhaled in June I'JXI
6 M,llj;in leqnuelllenls, sl.lled in [e};ulallons ado|)led by Ibe Moaul 1)1 (ioveinms piuslianl

lo Ilie Seeuiuies l'.\eli,itij',e Ael ol l'M4, luilll Ihe .iniount ol uedil liial eau be used lo
puiebase .Hid L.IIIV "inai^ul senuities" (as ilelinid ul Ibe [emulations) when SIKII ueill l Is

eoll.lleiali/ed by seulnlles Maigiu iei|iuieinents on seeuiuies olhei III,in options ale die
(Illleieuce between (he ulaikel value (100 peitenl) and Ibe inaxiuiuiu loan value ol coltateial
as|)iesuibed by ibe lloaid Kepulanon I w.is ado|iled ellKlive Oil. IS, l')14; l(e|;iilatioii I I ,
elleclive May I, l')16, Regulalion ( i , elleelive Mai. I I, I')6K; and Rcjuilalioii X, elleebve
Nov I, I')7I.

On Jan I, l')7/, Ihe lloaid ol (ioveinois loi (be Insl lime eslablislied in Regulation ' I1 Ihe

opt Ipe Ibe lent
niaikel value ol the stock imdeilyini; the option. On Sept .10, 1'JXS, ihe lloaid changed Ihe
icquiieil ] I ul Ul I inaigul, allowing it to he the same as the oplion maintenance inaigin ie(|iuieii
by the apptupnak- exchanjie oi sell legulatoiy oigaiu/ation; such niainlenance inaigin lilies
must be ap|)ioved by the .Seeuiuies and lixehiinge Coinnnssion lilleilivc Jan. I I , I'JHd, Ihe
ShC appioved new inainleiianee maigiii udes, iieiiiulling inaigjiis lo be the puce ol the option
plus IS peiccnl ot the maikel value ol the slock nnilcilying Ilie opium

r.llecli\e June S, I'JHX, inaiguls wcie set lo be Ihe puce ol the upturn plus 20 pcieent of Ihe
niaikel value ol Ihe stock unclcilying [he oplion (oi IS pcieent in Ihe case ol slock index
options)
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Fl'DFKAl. FISCAL AND FINANCING OIHiRAl'IONS

Millions of dollars

Type ol account ni opcialion

U.S. budget1

1 Receipts, mtiil
2 On budget
.1 Oil' budget
4 Outlays, total
5 On budget
6 Oil' bucket
7 Sin plus in delieit (- ), total
8 On budget
9 Oil' budget

Sinnee oj JiiHmcimi ((oral)
10 Honowing limn (lie puhiu-
1 1 ()|)eiating cash (deciuase, oi inciease ( ))
12 Odiei '

M I : M O

1.1 Tieasuiy opuating balance (level, eml ol
peiiod)

14 I'Mleial Ueseirc Banks
15 Tax ami loan accounts

I'iscal yeai

199,1

1,15.1,5(5
841,601
3 1 1,9 (4

1,408,205
1,141,618

266.5K/
255,67(1
(00,01/
45,147

24K.VH
6,283

429

52,506
17,289
.15,217

1994

1,257,745
922,719
135,026

1,460,914
1,1 SI,542

279,372
201,169
258,823

55,654

1X4.V9K
16,564

1,540

15,942
6.84K

29,094

1995

1,.155,213
1,004,134

151 ,(179
1,519,133
1,230,469

288,664
161,920
226,335

62,415

171,288
2,007
5,468

37,949
8,620

29,329

Calem

Oct

95,593
72,200
23,393

118,352
92,151
26,200
22,758
19,951
2,807

n,.1.53
16,755
7,350

21,194
7,018

14,176

1995

Nov.

90.00X
63,651
26,357

128,458
101,767
26,691
38,450

- 18,116
334

.18,3.1';
4,911
5,022

26,105
5,703

20,402

Dee.

118,271
110,322
'27,949

132,984
121,753

11,232
5,286

11,431
16,717

- IK.158
5,610
7,462

20,495
5,979

14,515

ai yeai

Jan.

142,922
110,615

12,307
121,647
98,057
25,591
19,274
12,558
6,716

4,747
16,959
7,412

17,454
8,210

29,24.1

1996

Feb.

89,349
60,912
2H,417

1.13,644
105,711
27,933
44,295
44,799

504

47,1)22
6,297
9,024

31,157
5,612

25,525

Mai.

89,01 1
56,677
12,114

136,286
108,165
27,921
47,275
51,688
4,41 1

n. IK9
9/283

197

21.874
7,021

14,851

I Since 1W(>, oli-hudKOt ik-ius huvc been the social s m m l y liusl tunils (iedei.il old-age ncl ga
snivivors insurance and fcdtnil dis.iliilily uisuiancc) iind the U.S. Postal Soviet:. vuliiati

2. Iticlmles special drawing njilils (Sl)ks); leseivc position on llie U.S. quoin in the Soill
Intel national Monetaiy Fund (IMh); loans to the IMF; ollin tash and inoneUiiy assets; Rcccii
acciiiL-d inti-icst payable to llie puhlic; allocations of SDRs; deposit tunds; niiscelliineous aiul Bu
liability (including checks oiilslaiuhn^) anil asset accounls; srignioiage; mcieincnt on gold,

ii loss tor U.S. cuiieiicy v;
adjustment; am! piolil on sail

Monthly totals: U.S. Depa
mil Oulltm ol the U.S. Con
-I.HmlgeinJlhellS Corel I.

Illation adjustment; net gam ol loss lot IMF' loan
of gold.

Iment lit the Tieasuiy, Monthly Tit-inm v Statement (if
nmeiil; fiscal yeai lolals: U.S. Ollice ol' Management
netil.
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I.:W U.S. BUIXil'T lU'ClillTS AND OUTLAYS'
Millions ill ilolkns

1

2
1

<|

I
«
<)

10
1 [
I.'
I 1

14
Li
Id
17

IS

iy
2(1
21
22
2 *
.'4

2S

20
27
2X

2l)
10
.1

(2
'\ \

SOII ILI ' ni lyj

Ul V\ IL'IN

Al l MH1ITCS

Individual income taxes, nc
Withheld . ,
I'lesidenlial hlrcl ion C m
Nonwitlilu-ld -
Rctimds

{'oipoi.i l iou ineonie l.ixes
(MOSS iL-mpts
Kcluiids

SOLI.I I insiii.uu.L- ta\cs anil t
l'lni|)]oyinenl l.ixcs ,md tt

Uiieiiiploymenl insmanu'
OlllCI l i f t 11'Ll'iplS1 . . . .

I'xcise taxes -
Customs deposits . .
ksl.Ue and gi l l l a w s . ,_ , .
Miscellaneous leicipts1

OHM ,\\ s

Ail iypi's , .

National drk-nse
hilanalional all'aiis
(ieneial SCIIMIH'. space, .Hid
I'.nciyy
Naluial lesonues and u i v i u
Agi ieul lmc

ConmU'iLO and housing c i f i
Tiaiispoilalion
('onimnnily and legional dc
I'dticalion, l iannilti, employ

social SL-IVILL-S

Health
Social senil ity and McdiL.n
IIILOIIK1 seuui ly.

Adminisli.itioi) ot justin- .
(iencial jioveiiimenl
Net intciL-sl'1

l lndisti i lni lcd oIKi-tluig ten.

>.U^JI 1-mid

onlnhutions, net
[iti i l iulions1 . .

technology.

IIIIK'IK .

11 .

velopniciil
icnt, and

, ,s ia

l<)')4

1,257.7.(7

S41.0SS
4S'),(}<)')

70
160,047
76.761

ISt,20S
1 !,X20

461,47S
42S.XK1

24 4 ! 1
2X/I04
4,661

SS,.»S
20,0')')
1 S.22S
2.\274

I,4(,1I.X4I

'XI.642
1 /.UK !
16.227
5,2 1')

21.061
15.(146

5,1 IX
!X,066
KI.4S4

46,107

107,122
464,11 2
214,011

1 / 64 '
I5,25d
1 1,101

2()2,')S/
17.772

ye.u

I')')S

1,.155,21.1

S')O,244
4')'),')27

6')
175,7X6
X5,5 sX

174,422
17,US

4X4,47!
451,045

2X.X/X
4,55(1

S7.4.K4
l'),10l
14,761
l l , ' )44

I.5IM.I.M

2/2,0(,6
16,414
16,724
4,') 16

22,105
'),771

I'l.lSO
10.641

54.261

I I 5.4 IX
4')5,7O1
220,44')

17,') IX
16,221
1 ! MIS

212,17!
44,155

1')

I I I

652,2.14

275,052
225,1X7

6 !
117.620
6X,125

XO.5.16
6,0.11

24MOI
22X.7I4

Ml 76"*
17,101
2,2X1

26,444
'),500
X,l')7

1 1,170

710,620

1 1I.X44
S.XOO
X.S02
2,2 !7

10.1 1 1
7,45 1

4,')62
I6.7T)

1,571

l'),262

Sl,l ')5
2.12^777
l(l'),0X0

16 6X6
7,7 IK
5,0X4

')'),X44
I7.10X

)4

112

625,557

27 1,4/4
240,062

10
42,(HI
'1,207

7X, !<)2
7,111

22IU4I
2(16.61 !

4 1 IS
1 1,177
2,14')

10,062
1 1,042
7.071

11,105

752,151

1 U.XK5
II,XX')
7.604
2,()1!

1 1.') 1 1
7,621

4,270
2 1 ,K IS
6.2K1

27.45(1

54.147
216,K 17
IOI,KO6

1') 761
7,75 !
7,!SS

10') ,414
20,066

111

710,542

!0/,4')K
25I,! ()K

SK

1 12,0116

75,')5S

•)2,1 12
10.1')')

26I.K17
22K.66!

2 1 42')
IK.0III
2,267

27.4S2
K.X47
7.4 '4

15,74')

760.K24

I4S.K6'
4.7') 1
K.61 1
2,1SX

10,272'
4,(110

1 !,')!6
IK,I')1
4.KSK

2S.71X

SK 7S')
25I, ')TS
II7,6IK

1') '6K'
X.062
S.7')X

116.170
17.612

C.ilendai yeai

I W i

112

656,4011

2')2,!')i
2561)16'

')
41,100
IU,05X

KK,!()2
7,5 IK

224,26')
211,121

1,557
10,702
2.247

10,(114
(),K4()
7,7 IK

1 1,174

752,511'

1 !2,')54
(i.'J'M
X X 10
2,201

12,6 1 !
!,062

4,412
1'),') 11
6.0X5

24.X2O

V/. l l l 1
2SI.1K/
104,214

IK6K4
K,l IX1

7,62!
1 l'),!S0
2(,,')<)4

Ian.

142,')22

K(>, 1 ')2
S5.I5I

1
11,15')

11')

6,1X1

1,221

42,1')7

40,742

1 ,<IH 1

!74

4.241

1,4X2

1.2XX

2.164

12.1,647

70,241
I.OX1)
1 S16

1 IS
1 X6')

116

2,014
!,0')4
1,00')

V I IX

X.665
42.7X6
1 /. I XX

2 165
I.X06

I'll
20,/6S

2.XI2

l')')6

I'Vli.

m,.u»

10,12/
46,722

7
1,161

'),565

!,7')7
i 105

1X,')6I1
16.01 1

'7K
2.S46

4 0 !

4.10K
1,456
1,()')[)
1,517

I.W.M4

2 1,6') 1
2,(>O4
1,126

54
I,XI7

!4S

1,1124
2,')60

!')6

4,4')X

<),S42
42,')5O
2I .XP

' ')0l
I.2KI
1,5/S

1'),//1
2.X5S

M a i

«'J,011

22,52 1
4I,K!4

16
5,7')O

25,1 IS

1 / , / ' ) !
,\112

4I./64
41,0X6

1,006
2SX
41')

4,1 I)
I,52X
1,11/
2,467

l.«,,2«6

22,47')
l . l ' l l
1,1X1

1 i l
1,5') 2

62

1,441
2,X64
1,00/

4,270

10,106
41.2!')
2S.')6X

! 100
U42

766
20,244
2,4')(1

I. f-uiiclional details tin nol sum to toial outlays
monthly totals have nol been disliibutcd among ti
outlays do not coiiesjioiid lo calendai yiMi Jala b j
been tully disliibLUedacioss months.

'2 Old-age, tlisabilily, and hospital umiiancc, an
^ Old-age, disability, and hospital insuianec.

disability hind

ii Lalen

s and

ilai ;

d id

)IIS I

data

roni

Kill .KL.

1 h

DIII

.t ictei]
ui^i-t h;

it

and
1 nol

and

. i . !X-[X)sils ol L-ainmjis by I'alcial RL'SL-IVL' Kanks and nllu'i niisu'llimaius itwipts
6. liiLlutlfs mk'ii'M ii-ii-iVL'd hy Must kinds
7. Ri-uts ant! loyallk-s toi \W cuilcr conliiK'ntai slid I, US. jHiveinmail coiitii luilious lot

S o t ' l u i , I'ISCJI! ye.ti totals- US O I I K C ol Maiiafcint-nl and llud^L-1, lUtd^ct of the US
Ctnnnnit'nt. i-hut'l Ycat / W 7 ; monthly and halt yeai lolids. US. IVpiutuiL-iil ol HIL- TH- I I
smy. Monthlx Tieu\itn Slairmnii of fin apis ami Outlaws of the US Covnmnctit.
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1.40 I ' l iD l ikAI . DI'HT SUISJIXT TO STATUTOKY LIMITATION

Millions ol doliais, i-nil ol month

1 Fciluri

2 Piihhc
1 lick

4 Ik-k

6 1 k-k
7 1 k-k

X Dcht s

10 Olhci

Ml.MO
1 1 SUllllli

Itciii

I d . iltstan,,,,,

d e b t s c c i i i i l R - s . . . . . .

h v ( H i b l i e , . , ,

h y a | ' c n c k - s

ihJL'ct In statutory limit . . .

dcht sci nuli i-s
1,-hl'

y dcht l l t l l l l

M

4

.

4

n 11

,602

,1/0
,414
,I4>

26
0

,4')l

,491
0

.9(10

199-1

linn- 10

4,67.1

1,44.1

27
0

4,55')

4,1.19
0

1,900

- -

Si-]il, 10

4,721

4,691
1,480
1,211

'9
(I

4,605

4,601
(1

4,900

- - - -

Dec 11

4.K27

4,800

],?•,!

'7
0

4,711

4,711

4,900

Mai 11

4,S') 1

4,864
1,010
1,21.1

26
(1

4,775

4,77-1
0

4,900

1991

I

hint- 10

4,')7H

4,911
1,6 11

27

0

4.K61

4.861
0

4,9011

- 1

Scpl 10

5,001

4,974
1,61.1
1,121

27

(1

4.HS5

4.8X1
0

4,9(10

- - - - -

1 )cc 11

5,017

1,9X9
1,6X4
1..101

28
0

4,')00

4,9110

0

4.900

1996

Mai 11

n a

1,1 IX1

\

5,0.10'

.1,(1.10'

[)'

1 , ( 1 ,

I C o n s i s t s ul unaiaii l i- i- i l ik-hi

| , a i l i c i | , a l m n , i - , t l l i i a l , - s , n o l c s l n i ,

l i i a s l a i l i i i n i l io iu l s

U.S , l i c a s u i y

I I I . I I I O I . I l l :•, ., I 1 1 1 ! '

Ollu-I Icilcl . l l iU'flKK-S. S|lCCllK-ll

u n / a l i o n s , .mil D i s l u c t ul ( ' o lnn i -
SilllKCl s U.S. l)i-|

United Slum mill I'
I nt tin- Tirjsniy. Monthly Statement

•IMII v llnllelin
il the I'tihln Debt i the

1.41 (iROSS PUBLIC IJI •: 141 OI- U.S. TREASURY Types iind Ownership

Billions ol doll;iis, i-nil ol [H-nnd

l'yi»- and hokk-i

1 Total (ji-uss iilihlu- (k-l.l . . .

«>• type
) Il i l i 'u-sl tK-ai m^ . , . .
1 Ma.k.-I.llilc- . .

4 Hills . , , . . . .
S \ o f i - - . . . . . . . . . . . .

( , l l . m i l s . . .

7 N n n i i i a i k r l a h l c 1 . . . . . . .

K . S t a i r a n d I m . i l . i t n v i - i i i i i u - n l s i - i u - s . . . .

9 I ' O K ' I J ' I I I S S H L - S .

HI ( iov r in i i k -n l . . . , . . .
1 1 Pnbl i i . . . .
1? Savings lionds .lii.l nol.-s
1 t < i(ivcniiiiL-ii( acauin l M-IICS
1-1 Non in l ru 's l iR-aini!', . , . . .

«v Imkki '
11 U.S. l i . - a s i n y an i l ( I I I IL - I I r i k - i a l a i - n i L i c s and l i u s i l u i u l s .

I d l - i -dc ia l R c s c i v i - H a n k s . . . . . . .

I / I ' l i v n k - l i l vosUus . . . .

IK C o n i m i - K - n i l h a n k s . . . . . .

19 M n n c y m . i i U - l \uiu\\ . . . . .

2 0 InsuiaiiCL- L-oinpai l i i 's . . . . . . . . .

. ' ! O l l k - i f o n i p i i n i i - s . . . .

.'.' S laL- and I I I L . I I l K - a s n i u - s v ' . . .

I l l l l i v i d u a l s

. ; I S a v i n g s l i tnu ls . . . . . . , . . . . .

. '4 O l h i - i s cL l l l l l u - s

U l i i i t - i f i i a n d i i i a - i i i . t lH i i i . i l ' ' . . . .

M> Dlhei i i i l s t c l l . l l k ' o l l s imes lo i s ' ' - 1 1 . . . . . . . .

199.'

4,177,0

•t. 171.9
2,7.14 1

6.17 7
1.MW.9

4/2 1
I.4I9.K

111 1
17,4
17 4

(1

11.1 0
1,04 1 1

1 1

I,()47.K
\l)l .1

.'.X 19 9
'294 4

79 7
19/.1
I92.S
179.1

117 1
1119
.149.7
O17. •>

199.1

4,5.(5.7

-1,112.1
2.9S9 1

7 14.6
I.7M.0

495.0
1,142.9

149 1
4 1..1
4 1.1

0
If.') 4

1,1 SO 0
1.4

1,111 1
1'I4 2

1,047 -1
122 2
SO X

2 14 1
>.\ 1.0
611.9

171 9
117,9
(.2 1,0
(. 12,1

1994

4.S00.2

4,769 2
1.12f

/ I .

I.S6'
I K

1.64.
1 !.
4.

I)

X

0
, \
. 1
.6

1
42,1

,0

1/7,K
I.219.K

11.0

1,21/ I
174 I

1.1 f.« 0
290.1

67.6
2-I0.1
276 .1
1 ' 1 4

1X0.1
1.10.7

6XX.6
K02.1

1991

4,')«SJ

4,904. t
1 (07.2

760.7
2,0 II) 1

121 2

1 ,(.17 2
104 1
40 X
40 X

(1

IKI 9
1,299,6

24 1

1,101.1
191.0

t.294 9
2X1 0

71 1
212 0
2KXX
420,0

I X.1 0
I62.7
S6I X
/(.«.. !

- - - - -

02

4,')51.4

4.947.X
1.212 6

74X..1
1 974.7

114./
1.691.2

I 2 1.2
4 I -I
41.-I

.0

IXtl.l
1,122 0

1.6

l . t l f . o
1X9 0

1.241.0
29X 0

IX 7
24X 6
227,7
470,9

I X ' 6
161.6
7X4 1
K1 2 X

1991

0 1

4,')74.0

4,9.10 6
1,260 1

742 1
1 ,'JSO. 1

1. ' . ' 6
1,690,2

1 1 1.4
41.0
41.0

.0

1X12
1.124 1

21.1

I.120.X
1/4 1

1,279 1
2X9 0

64 2
210 1
224 1
42 » 9

1X1,1

162,4
X-IK.I
X 14.X

- - - -

Q4

4,')SS.7

4,904.4
l,:i()7.2

760.7
2,1)10.)

121 2
1,617 2

I04 1
-10 K
40 K

.0

IKI 9
1.299.6

24.1

1.104.1
191,0

(.294.9
7X1.0

7 J . I
2.12.0
2X8 X
420 0

1X1,(1
162.7
X6! K
/6X 1

1996

(.)]

5,117.x

1,1 i 1.11
1,171

XI I .
2,014.

1 1 4

I./072
9 6 .

'HI.-
40,

1X1.(1
1,117 /

1 U

n.a.

1 l iKl l l i l c s ( no t s h o w n si-[ iair l lcly) sc i ill I l lcs i s s u e d in lilt- R i l i a l l-llccll

o n , d e p o s i l n i y h o n d s . i c t iu - in i -n t p l a n h o i u l s , a n d ii i i l ivit ln.i l i i - o u ' i i i c n t

2 N o n n i a i k c l i i h l c si-ni-s i lc i io i i i ina l i -d in d o l i a i s , .mil s c i i o s d c n n i n n

• i R y l i i - l d l i y h i i c i i - n c i s

1 I k - k l a l m o s t c i l l l i c l y hy U S h c a s l l i y a n d t i lhc i I c t l c i a l , i | -clk i t s ai

-1 . I l . n a Itu l-i-.k-iiil R c s c i w H a n k s a n d 11 S , ; o v c i n n i c i i l .ij!i-ni n-s a n i l

led in toicij-n mi

i,l IIII.I Innds
tlist Itintls an- actual

7. Conslsls
Sliili-s.

X. Iniludi-s
savuij's hunk
di'liiisil amounts, a

llll'.s and lo.ii,

•ik-ially s|»

holiliii);s, data loi othi-i f i o i i p s an- I ' lfasiiiy i-suniati-s.
1. l i i i- lndrs sl.lli- <imi Inral | i i-nslon tllllds,
6. In Vluiili 1996, in a ii-di-liiiitinn ol si-iu-s. Inlly di-li-asi-.l ili-li[ haiki- i l hy in uiki-l.ihli-

k-ik-ial si'i-niilk-s was ii-niovi-d l i m n "()llu-i inisivl laiK-ons n i v r s l n i s " and iiddi-d to "Stun- and
local lii-asni ics " Ihi- da ta s h o w n IICK- have In-i-n icvisci l a n o i i h n c l y

S o i i k C I S U.S Tii-asiny !)i-|iaitinc-nl
I'libln Debt al the United Sliiles, data liy I

, and i n l n n a l i n n a l a i t

lal ions, [ lonpiol i l nisl i tul ioi
Innds, di-ak-is and hiokt t a i n U . S , ' I n I I y

, data hy type ol si-unity, Mimthtv Statement nj the
• i , I'll n V liulletin
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1.42 U.S. GOVERNMENT SHCURITIHS DKAl.HKS Transactions'

Millions of dollais, daily uveta^cs

l trni

Ol I IKKiHI iKANSACI IONS~

/ i v type at w < uilly

1 U.S. "I'le-usuiy hills
Coupon secuiilies, hy maluiitv

2 hive yeais oi k'ss ,
1 Moie than live yeais
4 hedcial afeiiLy
5 Moilpape hacked

llv type aj taunhipiuty
With illleidcalei hrokei

(, U.S. 'heasuiy
7 l-'edeial agency
8 Moitpape-hackcd . .

With olhci
9 U.S. Tieusmy

10 hcdeial apency
I I M.mp,ip,c-hiKkcii

l-'ll I t l k lS 1 KANSACI K)NSl

«v/v;«' af tMtveiuhle i m i m
12 U.S. Tlcasuiy hills

C o u p o n s c c u i i n e s , b y i n a t t i u t y

I . I l - ' i v c y c a i s en l e s s . . . . . . .

15 hedcral apeucy
16 Mmlgape lucked

OI'IIONS TUANSACIIONS1

Hy fvpt' "t iiiulfih'iiifi \i'iitit(y
1 7 U S T i e a s i i i y l u l l s . . . "

Coupon seuuitic.s, hy nialiuily
18 hive ycais or less
1') Moie than live ycais
21) Icdcial apency
•>l Moilgage hacked

1995

Dec.

54,1 M

K4, 10!
41,615
2ft, 168
.11,205

104,651
672

12,863

77,5X0
25,696
20,142

601

.',045

12,57 /
0
0

0

1,09X
1,898

I)
8 6 2

1996

Jan.

51,618

101,165
54,608
27,947
t7,009

I2!,5I2
9 5 4

12,6.14

X8.O79
26 99 1
24,175

451

1.592

14, 1!1
0
0

0

1,860
4,109

0
8 6 0

l eb

65,579

126,6'J 1
67,822
26,75')
40,769

148,665
1,107

14,66 1

111,426
25,652
26,106

146

2,269

17,420
0

0

I)

2,7 10
4,580

0
I,i4l

Jan. 11

5(i,91>)

121,484
58,119
26,477
28,701

119,201
I.2MI
9,989

97,14 1
25,278
18,714

675

1,511

14,581
I)
0

0

1,6H8
4,145

0
6X5

Teh 7

60,165

124,115
6'),70 1
26,486
49,268

I4K.974
1,167

16,411

11 1,408
25,119
12,815

201

1,206

14,504
0
0

0

1,544
4,066

0

972

I'cb. 14

56,182

97,119
71,497
26,41 •)
47,660

129,505
1,177

17,21!

95,491
25,041
10,447

!5X

1,151

0
0

0

2 ,11 !
1,874

0
1,159

1996, week cm

Feh 21

(.1,491

119,440
71,186
27,570
14,847

155,082
945

14,018

1 I9,2!6
26,625
20,809

524

1,664

21,229
0
0

0

2,614
7,M2

0

2,4/6

I'd). 2K

75,724

149,129
61,941
26.57X
10,067

164,5X7
799

10,950

122,206
25,779
19,117

105

1,186

17,566
0

0

0

1,918
1,65 1

I)
9 0 9

ing

Mai. 6

65,246

121,25.1
55,1X2
27,494
41,011

117,612
6 5 0

14,124

106,049
26,844
26,8X7

492

2,990

17,128
0
0

0

4 262
5,476

0
1,720

Mai 11

58,612

140,482
62,864
27,651
62,577

152,717
702

24,011

109,240
26,949
18,54!

567

2,524

18,600
0
0

0

1,181
1,967

0
1,600

Mai. 20

52,050

94,691
44,568
26,045
15,464

1 1 U12
621

11,601

77,976
25,425
21,861

591

1,845
15,0.54

0
0

0

1,914
2,166

0

792

Mai. 2/

45,640

82,167
42,124
28,616
28,481

101,779
719

10,526

6X.152
27.X97
17,956

410

1,185

IO,X29
0
0

0

2,067
2,547

0
459

hunk
incliii
scan

T.ansachons a,e ma.ket puicl
ve llaukot New Yo[k by the 1
u y dealeis. Monthly aveiage
.actions aie .issumed evenly di
•diate, lotwaid, and hituies tian
le accilied intei

aie I>;ISL-I1 OH ihe mi

tiibuteil among l l

opt icpo

.Ulities as icpoiled to the 1'edeial
Hies ilealeis on its published list ol
ibei ot tiading days in ihe month.
Hading days of the lepuil week.
al piincipal value, which does no!
at Ihe lace value of the nndcilymg

delayed dehvi
seem iti
eouti

•ale.sieponcun.ulaliveliansact
Outiight tiiiusactions inelude i

, 10 puichases 01 sales ol seemi
IOJ which delivery is schedu
jtics lhat settle on Ihe issue date
•d agency seeuiilies include pincha
;»i le.ss. Slnp[)cd seem ilies ait' rujxii

s to it'll week f i id in j ; Wednesday. 4. Op
l " iwi"d ^actions. Immediate dcl ivcy

Hies (othei than moitgage-backed tedeial ageney .secuii-
led in live business days 01 less and "when-issued"
of otleiing. Tiansactions tbi immediate deliveiy of mortgage -
ses and sales Ibi which delivery is scheduled in lliiily busiiK'ss
led at mai^el value by inaluuly at eoii|xin oi coipus.

igieeinents made in the over-lhe-countei niaiket lhat speeily
inliaels loi U.S. Tieusuiy seeuiilies and teileial agency debt

itlutled when the lime to deliveiy is moie lhan five business days Foiwaul
loitgage-haiAed agency seeunties are included when the time to deliveiy is

iy business days.
.landaidi/.ed agieements ananged .MI an exchange. Al l luliues

:ted legal ol I

in U.S. Tieasiiiy

changes in ihe iep

cli.i
idchvc.y.

olp, i l l call opt , wht auged on
the ovei-the-countei maiket, and include options on futines

;ul tederal agency secunties
•I pi ivity.

ol the week ending July 6, 1994.
t loiui lilcd hy piiminy dealeis induced a hieak in Ihe dealci duta
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1.43 U.S. CiOVLiKNMKIMT SliCWKITHiS DliAI.IiRS I'osilions and I'itumciny1

Millions ol (lolhus

Nl' 1 O t l lKU i l l l I'OSIIIONS*

Hv type ol scriuilv
1 US Tieasiny hills

( \HI | IOI I seeinilies, hy mammy
7 Five yeais ni less
1 Moie Ihan live yeiiis
4 I'edeial agency
5 Moilgage hacked . . . .

Nl 1 I'OUIKIS I'OStl KINS1

Hv '!'/«• ol deliveiable i n i n i l t
6 US lieasmy hills

('oii[iun seeinities, hy niatnnty
/ I'ive yeais m" less . . . . .
8 Mine Ml,in live yeais
9 K-ilcial agency

Ill Moilgaj'c hacked

Nl.l Ol'l IONS I'OSI i IONS

Hv /)'/«' ol iklm'iiihh \eutnh
11 U.S. l ieasmy hills

Coupnn .seemilies, hy matin I ty
12 hive yeais in less. . . .
11 Mine Ihan live yeais , .
14 I'eileial agency . . .
15 Mol Ig.igc liaeked

Uevene lepui, hau- a^weineilli
16 Overnight and continuing
17 Teim

Seeunltes honownl
18 Overnight and continuing .
19 Tain

SenmHes imivnl «\ plnlqc
70 Ovcimghl and continuing
71 Teun

27 Ovcnngli l and cnntniiiing , . . .
2 1 1'eini

St-i unties loaned
24 Overnight and continuing .
25 Tcnn

Seemilies pledvi'd
2 6 O v e i i n f i l l and c o n t i n u i n g . . . .

27 U - i i n

('olltthi uh.-nl loans
28 O v e r n i g h t and c o n t i n u i n g . . . .
79 T e i m

10 Total

M l M o : M a t c h e d hook 1 '

11 O v e i n i g l i l and c o n t i n u i n g

12 T e i m . . . . . . . .

Seemilies out
11 Overnight .ind continuing . .
14 Teim

1995

Dee.

16,960

2 1,659
1 1 698
22,446
19,509

7 4X4

4 118
17,662

0
0

0

1,4 19
7 '' 16

0
90

740 460
.1X9,626

154.078
62,815

4,1 12
69

5 15,0X8
155.266

5,54 1
1,916

14,010
5,518

12,694
1 989

n.a.

.'40, IXX
191,2X1

11 1 005
109,089

,9

Jan.

9.171

'1,112
14 40X
21115
18,162

2 787

2,5.14
12,781

0
0

0

911
/ 4X8

0
618

758 1 1 /
405,768

171,84.1
59,920

1,114
51

55 i719
16X.XI9

5,566
1,578

14,769
5,597

11,,|
I I a
17.606

764,459
401,40!

114,864
1IX, 147

)6

,,ch

X, 116

1 1,9 17
14,IT)
7,1,424
40.161

2,5X7

5X7
9,0 17

0
1)

0

5
7.706

I)
1,057

264,519
424,7.10

166.7X 1
65,051

1 X /X
176

562,196
.1X7,95 1

4,714
7.409

11,210
/,210

n a.
n.a.
14,667

25 1,1X4
4^6,1X5

111,140
110,450

" "" "

2.46X

21.001
16,726
IX.0X4
17,7X8

2.661

1,878
1 1,649

0
0

0

1.808
8.221

0
640

791,01.1
19 1,5 11

1 /2,495
60,188

2 022
58

571,01 !
164,158

1.699
1,600

14,040
6,650

n.a.
n.a.
17,275

278,995
188,620

150.X65
.1OX.25O

1V1. 7

7,9X4

70,1 16
12,740
25,297
18,760

27)01

2,175
I0.96X

0
0

0

1,879
6,682

0
1,6X6

261,011
450,29.1

164,111
65.626

1,577
115

557,4X9
412.886

4,401
1,7X0

12,27/
6,906

n.a.
n.a.
18,174

757,499
449,17.4

.118,919
154,771

Positions'

7,984

10,714
8,641

21,052
41,551

7,652

2,704
16,809

0
0

II

850
7,124

0
1,777

272,198
464,098

159.X /1
64,165

I.65X
68

566,X2.>
4.14,282

4,1 29
2,6/0

29,9.(5
6,547

n a
n.a.
14,891

266,2 (X
460,794

14 1,946
177,456

1996, we

1,9 12

X.I46
14,695
71,080
19,944

2,882

1,24!
5,1/1

0
0

0

1,1 12
2,141

0
1.410

769,4.17
181,515

1/1,670
64,701

7,117
77

572 85 (
147,98 1

5,057
7,655

15 181
7,299

n a
n a.
17,878

751 446
(88,695

(41,216
2X7,026

•k endmg

I 'd, 28

14,082

9,208
19 897
74,5X6
40,488

2,059

1,177
1,148

0
0

0

1,461
564

I)
5,191

755 186
406,917

169 8X7
65,419

y 0 14
51

55201 1
166,2(5

5,1 8 1
7,509

(4,748
8,019

n.a.
n..,
1 1,054

719 549
409,045

112 4 / /
111,517

Mai. 6

17,788

X.75.1
1 X,22 1
21,197
19,464

1,41X

551
6,594

0
0

0

8X7
759

0
4,048

764.67X
197.07 1

176 /OS
65 699

7,686
66

565,2 11
155,911

5,145
2,557

18,67/
X. 1 15

ii.a.
n.a.
1 1.062

2 19,209
404,160

124,965
106,521

Mai. 1 1

21,460

6,044
24,674
10 159
17,797

2,106

1,21 1
7,425

0
0

0

61 1
1,562

0
5,614

264,901
4 19,5 16

177,761
66,47 1

5.0XX
90

5 /(,, 1 14
I9X.797

5,479
2,470

19,00/
7,917

n a.
n.a.
IO,;IO

241,556
442,80X

I1 I . /58
.141.791

Mai 20

11,48'

/, (06
25 707
77,515
18,1/4

.1,929

460
4,0 (0

0
0

0

1,100
1 57X

0
5,40 (

262 954
450,106

1 /6 79 1
66,505

6,067
57

565 510
401,275

5,406
7.I7K

42 694
8,706

n.a
n a.
1 1,100

244,145
445,405

119 704
144,19.1

1 Diilii Ini positions itiul liiKinuitfi; .m- nbliiuii/d iiom u-potts suhmilU-d to ihc Ivik'i.U
Rescivt; liimk ol Nt'W Yoik by llic U.S. jiovnnniciil SL-UIIIUK'S tlcalfis mi its published hsl ol
piimiiiy tk-.tlfis. W^-kly li^uu-s .in- flusc OI-IHISIIIL-SS Wi'dm-s<l.i> d.il.i I'nsitmns loi CUIL-IKIJII
d;iys oi' thu icpoil \vevk ML- ussiuitftl U> he canslunl. MonOiiy ;ivt*(<i/H"» ->^' biist-i) nit I hi*
luniihri ol c.ik'iidiit days in ||R- ntoiith.

?. ScuiiiliL's positions an.- icpmial at inaikL-l value.
\. Net oiHii^bt ])osiliui]s iiicludi- iiimiediiiiL- and imwiiul positions. Net i ic-iiiau- posi

lions inrliuk1 SCLUIIIK-S puiLliasi'd in sold (otlit-i iliiin moilfagc hacked agcney seeinilics) thai
have heen ik-liveial oi aie sdieduled to W ilehveied in live Inisiness days or less and
"wlreii i ssued" seciinlK's tiutl settle on Ihc issue ikiic «>( o l l o i n ^ Net unincilhitc positions Joi
inoitg.i^e-baL'ked agency seeniilies include seciuiUes [Hiieliased oi sold that have been
dd ive i ed oi aie scheduled lo he .lehveied m [liuly business (fays oi less.

I'orwaid positions iel)ei_t iij'jeemeitls made in llie ovei the eounlei niiiikel thai speeily
delayed dehveiy, l-'mwatd coiili.iUs loi U.S Tie.isuiy secunlies ,IIKI Icdeial agency debl
siTiintiiis me included when llie tune lo di'liveiy is moie llnin live business iliiys. I'oiWitui
contiaets loi nioitjjiiyc-haeked ai',cncy seeunlies aie ineliided wlit-n llie lime lo deliveiy is
mote than thuiy business (i;iys.

All lulu4. I'uluies positions id led slandaidiml agicenienls
posilions aie included icgaidless of lune to dehveiy.

S Overnight I inane nig ide is to agreements made on one business day llial maluie on Ihe
ne..\i business day; conlinnin^ eoiiliacls aie agieements lhal leinain in ellecl loi moie (ban one
business day but have no specilie nialiuiiy and can be lei initialed without advance notice hy
eiliiet paity; lei in agieemenls have a hxed nialiuiiy ol moie lliiiti one business day. I'll nine ing
data aie iqmiled in terms oi acmal tuilds paid oi leceived, including aceilied inteiesl

(>, Mcilclied-hook dala i d l ed financial Hitcimedialion a d m l y in winch the borrowing and
lending liansadions aie in.ilched, Malclied-hook data aie included in the hiianemg break
downs given above, 'I lie ieverse lejsiucbase and lepiuclia^e nuinbeis aie mil always equal
because ol ihe "matching" ol seeinilies of dilleicnl values oi iliuVrent ty[ies ot uillalc-iah/a
(Kill.

N o i l ' , "n a." indicates that diit.i aie not published because of insullicienl aelivily.
Mii|or d ianges in the lepon loim lileil by pinii.iiy ile.ileis imluu-d a Ineak in llie dealer data

series iis ot the week ending Inly 6, I'J'M
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1.44 I'liDliKAl, AND I'liDliRAI.I.Y SPONSORED C'KliDIT AGKNCIliS Debt Oulstaiiding

Millions ol dollms, end nl pcnoil

Agcik>

1 I'i'deral arrd IVdfially sponsored a^t'iiiies . . .

2 ledcial agencies
1 Dc-knsc IVpni ln ia i l1 .
4 lix|«in Impoil Hank' '
5 hciletal Housing Adniniislialion1 . . , . . . .
d Government National Mnilguge Association eeinhcalcs ol

p.uliupalion
7 Postal Seivice", . . . . .
X Tennessee Valley Aulhoi i ly. . . . . .
') Unneil Sinks Railway Association" . . . .

10 Icilcially spoils,Hcd agencies'
1 1 ledcial Home 1 oan Hanks
12 ledcial Ilium- 1 oan Moibjagc Coipoialion
1.1 ledcial National Moi lgaw Assoualion
14 hum Cie.lil Hanks' ^
IS Studcnl Loan Maiketing Assoi ialion'1 . . .
Id I'liiaiieing Coipoialiun10 . .
17 b'inin Oicdil Hiianciul Assistance Coipoial ion" . . . .
IX Resolution lunding Coipoialion1 '

Ml Mi)
1') l''cdiTiil 1'inandiiB Hank rii'lit"

/ viuhug lo Inlvuil ami /ctlnttlh \ptunni,',l ,ivrm ic\
20 lApoit hnp.nl Hank1

21 Postal Scincc" . . .
11 Student 1 iI.III Maiketing Assoualion
21 Icnncsscc Vallcv Aulhoi i lv. . . .
24 (lulled Slates Railway Associalion"

Ollni Iciiilnin'1
25 baiiucis 1 Ionic Adimiushalkin
'd Riii.il I Iceliihcnliou Adniinistiatiou .
2/ Olhci

l')')2

4«.f,'»7()

-ILX2')

7.2OX
174

Kl.ddll
71,5X0

11 a

44 ' 111
114.711
2'),d 11

166,1(1(1
5I,')IO

L26I
2').')')d

154,')')4

7,7(17
10.440

l./')0
d,')75
11 a

47,')7')
IS, 177
64,4 Id

1')') 1

57(1,711

d
5.115

11 a

9./12

n a

20IJI
51,12

X, I7(
1,20

I2S.IS7

5,10')
'),712
4.7(i 1
d,.125

4.1K64

1W4

7..S.92X

1'). 1 Xd
d

116

8,(17.1
27.S 16
n a

6')'),742
205,817

757!2!(>
5 1.175
50.115

X.I 70
1,261

KU.S17

1.14')
X.0/1

1,2(10

171').'
17,'B4

I'WS

II a

17.147
d

2,050

5,765
2'). t.")

n a
•Ml, I'M
1 l'),')dl
2')'),174
57,17')
47,52')

X. 170
1,261

7K.6SI

7,0 14
5.765

1.20(1
n a

21,015
17.144
2'),51 1

Sept.

S I I . I X 2

1X,(11O
d

7,512
X7

n,a.
7.2d5

2X.ld(l
n a

771,152
Md.XSI
1 1 l.dld
2/7,l<)2
55.XOO
51,672
X.I70

K4,2')7

2,506
7,265

1,200

26.X45
17,276
27,205

1')

O e l

n.a

IX.2.17
d

7,512
XH

n a

2x! 166

n a
214, l')2
IIS.626
2X0,5X2

56,52')

8,170
1,261

X2.622

2,506
7.265

1,700
ii. a

2d,2 10
17,015
26, l')6

1
Nnv

n.a.

7.517

7')! 1.11
n.a.

2W.IH4
1 15,60.1
2X'),76X

56,694
50.5 IS

1,261

S 1,69.1

2,50(i
7,265

1,200

71.(115
17,141

Dec.

n.a.

17,147'
d

7,05(1'

n.a.
5,7dS

77),42')
II a.

741, I'M

2')'), 174
5/ , 17')
47,57')

8,170
1,261

7S,dSI

2,044'
.1,7d5

l.'OO

21,015
17,144
2'),5 1 1'

I'Wd

.Ian

n.a

.17,271
6

2,(150
11

."j].|2l
n a

»14,d(i I
L'O.XdX
2')/,dS7

5X,dS')

X.UO
1 ,.'d 1

2().9')6

7S.512

2.(114
5,765
n a.
1,200

u a

71,015
1 /,(12d

I Consists ol innitfap.-s assnincil by the Ih'l.-nse Dcpaitiiienl lii(«v.-ii l')57 an.I l ' )dl

2. Incliuk-, pjilk'ip.ili!>n c.-ililkales i.'ilassille.l as ilol.l Ivfinnnif; < ) a . I, l')7d
I On lin.k'cl sin..- Sc-[U 10, l')7d.

4. (uns i s l s ill ik'heiiliii.s issued in payim'nl ol I eilcial Housing Adnuinsliaoon nisniaike

111 I he- hmuiRing Coipoialion. established in August I')X7 lo ic tap i lah /c the heilcial
Savings and I oan lllsiuaiRe Coipoialuin, llii.leitook Us hist lionowuii1 ill Octolici l')X7.p

l-.iini C'n-ilit l inaneial Assislanee ( o
ividc assist.
12. I he Re:

ed, lliese se. unties may lu-
ul pailkip:iti ed he

c l a i m s D i k e
5. C e i l i i i e

M o i l t : a ^ e A s
ol Ik-allll. Idlkalk.n, and Wellaie, llie IV|iniliiient ol I loll

l H i d l l

i \ a l c l i
l i sea l y e a i I

il a U m g a s t u i s l e e t .u t h e I ' a n n e i s
d W l

like!

L' to the !• Cicdil System, umleitook Us lust hi
lion liuiiluig Coipoiation, established by the 1'ina

ill National'J(i') b) lire <io
A. I in I nisi i at ion, llie I hpai l incnl
ig and lldian Development, the

•d ill laniuuy I')XX lo
[iwing in July I')8X.
cial Instilutious Rcloiin.

S m a l l H u s n i e s s A d i i n n i s t i a l i . n l , a n d llie V e l e i . m s At l is
d O i l l u n l j ' e l
7. I n e l i i d e s o i i l s l a n d u i j . i i . i i k o i i l i n g e n l l i . i i n l i l i e s : u o l e s , l i o m l s . a n d d e h e n l u i e s . I n e U l d e s

I v d c l . l l A } ! i R i i l t u i a l Miul iMi iL ' C o i p u ' i a l i o n , l l k - i e l i n e d e l a i l s i l o mi l s u m l o l o l a l . S O U R - d a l a
a i e e s l u i i a l e d .

S. I ' u k k l e s b . M i n n I n llie 1 , i i i i i C i e . l i l l i r i . i i R i . i l A s s i s l . i i i t e C o i p o i a l i u n , ttlm.li is
s h o w n o n h u e 17

' ) . l l e l o i e l a l e I ' )X2 . ( h e a s s i u i a l i o n o h l , l i n e d l i n a i k i n r l l u o u i m d i e l e d e i a l l l u a i i e l n i ; H a n k
(1 I H ) H . i n o w u i i : e , \ e l u d e s lli.kt i i h l a u i e d h u m t h e I I ' H , w l u e h is s l i n t t n o n l i n e 2 2 .

Rccovciv. and linloiccinenl Ail ol I')K'). undeil.iok Us lust hollowing in Oclobci I'lX').
I 1 The I 111, whiih began opeialions lu l')74, is aulhoii /cd lo puichasc in sell obligations

uk-e.l hv olhei ledcial agencies. Hecause I I I ! incius debt solely loi Ihe
pu i pose ol lending to olhci agencies, its ilcbl is not IIR hided in the main poo ion ol the lablc to
avoid double counting.

14 Iniludes I I I ! pui ihases ol agen. y assets anil guaianlccd loans, the latlei aic loans
guaianteeil by iiiuncioiis ageuues , wilh the ; nuns gu.uantecd by any one agency feuda l ly

" I ! ill II,, I, . Ilo A.ln
wheieas the Rin.il lileetnlieation Ailiiiinisliali.il ol both

cly ol agency
and
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1.45 NliW SIX iJRITY ISSUHS lax•Lixcinpl State and I,uc;il ( iovmiinenls

Millions ti! dolhtts

1 ypc (il issue ol issuet.

1 All issues, ML-vt and letiiiilliii};1 .

/ ' v IS'IH' nl issue

2 (leileial obliCatl(iii
3 Revenue

« v Ivpe nl n.Miei

4 S t a l e .

5 S p e c i a l d t s t i l e l o i s l a l u l o i y a u t h o i l l y . . . .

6 M u n i c i p a l i t y , c o u n t y , o t t o w n s h i p . . . . . . .

7 I s s u e s t i n " n e w c a p i t a l . . . . . . .

«V me ul pi meeds
K I'lUKUlliln . . .
9 lianspoiialioii . . . . . . . . .

10 Utilities and (onsci vallon . .
1 1 Soeial wellaie . . . . . .
13 liidiislii.il aid
11 Ollin pmposes , .

199!

27'1,')45

90,599
1S9,!4d

>7 999
178,714
7 1,232

') 1,4.(4

ld ,S l l
9,167

12.014
1 l.K !7
6.K62

17, /7 !

1994

IS.V'SO

54,401
99,546

19,1 Kd
95.K9d
IK.SdK

IO5,'»72

71,7fi7
10,S16
10,197
70.7K9
K.ldl

15,227

I9951

I4J.I0I

55,/37
Kd,555

14,215
91,419
16,658

<M,4I2

34,97d
1 l,SK7
9,dl8

IS.6I2
6,566

26.518

All).,.'

12,467

4,519
/,?«')

617
7 491
4,200

6,252

1.27/
8/(1
6K9

1,151
256

1 ,K59

Sept.

'),750

1,182
6,768

1.510
5.SO7
7,43 1

6,095

1,474
14/
569

1.140
654

1,81 1

1995

- - -

Oct.

I3,8'»8

6,184
7. /1 1

1,835
K 155
I,1) IS

7,868

1,785
36/

I.7S0
1,716

2 '7
1,99 1

Nov.

.6,8.,'i

6,194
Kl/,.1.5

1.491
10,/16
4,612

11,415

1,1/7
1,169

554
2,17/

650
1,1 KH

Dec

16,978

5,489
11,48')

951
1 1 67K
4,149

1 1,070

2..96K
1,178
1,664
1,614
1,125
2.121

Jan.

II,.140

2,652
K/iKK

1,610
6,909
2,KOI

(,,.)')•)

2,010
566
422
910
116

2,155

1996

- - - -

hell.

11,5'M

2,06!
9,5 IS

695
7,870
3,081

6,38.1

3.77d
159

5S'
904
no

7,707

-

Mai.

15,244

4 84d
10, «H

90 1
10,141
4,199

10,621

I.S47
1,417

S'll
',,'15

785
7,965

I I 'm a i iK i iu i l s (il I n n ; ; t c i m i s s i k ' s l i . t s n l u n d a t e nl >,

? , I n i l i i t k - s s d u u i l i l i s l i i r i s .

SoUKCt s Secuiities Data ( omp.uiy lieeitmulj? Jaiiuaiy
Denlei's /)i,,'o/bcloie then.

I')')!, lim-slineiil

1/U) NKW ShXlJRri'Y ISSUES U.S. Coiporalions

M i l l i o n s oi ' c lo l la is

ly|)e ol issue, ol lennr,

1 All issues'

'. Moiuls . .

»v Ivpe nl ulleilnii
1 I ' u h l i e , d o m e s t i c . . . . . . . .

4 P n v a l e p l a c e m e n t , d o m e s t i c '

5 Sold i i l i i i i .ul. . .

d Manulauui inj ' ,
7 ('onmieicial and nnscellaneous
K 1 i.lllspoilalion . . . , . . .
9 Public utility

1 0 ( ' " n i n u i i u c a l i o l l . . . .

1 1 Real estate and hnanci.il .

17 Slinks ' . . . . .

Ily luie nl ii/leimi;
1 1 P u b l i c p i e f c n c d

14 C o m m o n . . . .

15 1 ' n v i i l t p l . i m n r n l ' . . . .

/ 'v tiuhisli v ^untp
Id Manulactutinj', . . .
17 ( onlnieicial and miscellaneous
IS liauspoiiatiou . . .
19 I ' I IMK- ( i t i l in . . .
70 ( (ininniiiicalKin .
21 Real eslale and linaucial

199!

764.0SK

646,6.14

48/.O29
12 1,226

IK.179

88 IdO
5K.559
l(l,8l(i
56,110
11 950

400,820

122,454

1 8,897
82,65/
20,900

22,2/1
25,7dl

7,7 1/

!,419
61,001

1994

583i,24ll'

mm

165,22."
76,065
56.755

41,43!
40,7 IS

6,Sd7
13,177'
1 1,140

ISO, !57'

85,155

12.570
47.K2K
34,800

17,7'JK
15,71 !
2, '01
2.214

494
•Id,7 11

1995

u.a.

n.a

408.806
n a

76,910

47 950
17,1 19
5,777

11,974
18,158

!(i9.7d<>

n a.

10,9(4
57.KO91

t
1

n a.

1

1

July

.16,.,2,

31,955

25,617
n a.
6.337

'1,456
1,403

10
540

1,530
34,O2d

4,666

/6S
1,836
n a.

I, !0d
1,9d9

0
1 11
(i-t

1,1 13

An,' .

50,16.)

43,') I I

14,490
u.a.
9,471

4,082
2,480

1 13
(.40

1,240
15,115

6,252

1,261
5,01)5
n a.

n.a
1,541

87
91
0

2,77!

1995

Sepl

57,262'

4'),')05

41,1 17
n.a.

d,7(.8

1 784
2,(.07

908
911

2,829
19, Id5

7,7.57'

1,015
d, 17."
n.a.

2,183'
5,801'

V
190
47

1,905

Del

52,112'

43,452

Id (,<)•
11,a

6,760

! !97
1.51?

IK7
1,241
2 189

12,706

8,660'

8 16
/.KM'
il.a

1.815'
4.62K

19
60

0
2,1 IK

Nov

55,.14')'

47,568

41,116
n.a.
1,212

4,017
4,178

' '5
485

1 11 !
15,110

7,781'

7,210
5,57|'

n.a.

2.209'
3.374'

97
16
0

3,166'

Dec

40,14')'

34,61')

33,219
u.a

3.199

1,205
1,(199
1,240

685
(.48

25,743

5,5.10'

S90
4,640'
u.a

6KI1

2,61."
156'

I)
1,739'

19)6

Ian1

46,808

42,066

13, «)6
u a
8.761

1./59
3,151

664
1,92 1

/•IS
17,874

4,742

7,167
7,575
n.a

406
7,40 1

IK
115
700

1,579

beh

5<),652

5(1,682

•11,766
n a
6.4 16

7,477
7 6(11

151
955

7,691
41,di l l

«,<m

1 240
5,/10
n a

1 41 1
.»,(i 19

129
K09
122

1,681

1. H f U i U ' s [(.•]»L'SL'III g l a s s [ m i n v i l s o l issi i i-s in i i tu i nif, in m o i c I I M I I OIK- y e n . l l i cy a n - llu1

j > n n u | ) ; i l au io t j j i l o i n i u n l v i n l n n i i s f i i k ' i i i a t i - d b y n n i l t i p l y n i j ' b y llii- o l l e n i i ; ; J I L K V , l'ij>im;>-

. - x i l i i d c M-i ' t i i i tLiiy n i l a n i . n s . f i n p l u y L - c s l . u k p l a n s , i n w s l i i i n i i a u n p a i i k ' s n l lu- i t h a n f l o s ^ i l -

i ' ik l , m l i i k o i p n i a k 1 l i a i i s a L l n u i s , t - t j in l ios s o l d . i h i o a d , . m d Yi ink i -c b u i k l s . S l o c k th i la i n c l u d e

7 Minil l i ly datacuvei only piihhi '
3 Monthly data aie not available
.StlllKCIS.Hegiiinuif July 1993, So

the bedcial Reset ve System
i D a t a ( ' m i i | > a n y a n d llu- U u . i t d ul C o '
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1.47 Ol'I'N-liNI) INVUSTMKNT COMI'ANlHS Net Sales mill Assets'

Millions of dtilUirs

Ik-in

1 S j i k - s u f o w n s l u i c e s . . . . .

2 Redemptions ol own shales . . .
1 Net sales'

1 Assets'1 . .

5 Cash1

6 (l l l iei . . . .

199.1

X5I.XX5

5 6 7 . X X I
2S4,(IO-t

1,510,20')

100,209
1.409, XIX

1994

K41,2116

699,82 1
141,461

I,55II,4')1>

July

7f,,om

56,144
19,716

1,8X0,754

1,754,415

An,;

72,1 M

57.610
14,501

l,')0X,525

127,171
1.7X1,.152

19

Sept.

(iX,ft')4

54,471
14,221

1,962,817

127,44ft
I.S.15,171

Oct.

72,7.111

56,174
16,55ft

1,%.1,4%

1.1.1,651
I,X29,X41

Nov.

7(1,4')')

52,/27
17,772

2,0.?2,')5X

141,489
1,891,470

Dee

"4,71')

67,945
2ft,/74

2,0(i7,.U7

142,572
1,924,765

1996

Jan

II2..H2

75,154

2,14.!,1X5

150,772

I'eh.

00..I70

29/J72

2,1X1,711

144,520

I. Pala (Hi sales ami ledanpl ions e\t
Imnted-malinily tinnueipal hoiul hinds D,i
imiUml Uimts imil Inmicii-iimUiiily i m m k i p

J llRliules iL'invt'slineiit of net income
ihslnbutioMs and shaie i.ssue ol convfision1-

.V 1-.\duuYs sales and iL-deniptions lesul
inaikei imilllal liimls within the .same flliul hiniily.

iiuukL-l |iiu(ii;il hinds hill iiiLiuck-
ositions t'VL.'liiilL- bolli money niaikcl

)IIL- fund lu iinoilK'i in I
mi liansU'is ol stiaics i

ol capital ^ains
nk- j!iou|).
i out ol money

iunl, Linn-'iit habililie
I U.S. Tioasmy sfcilillifs ami otlici sli
L'MIIH'III Company liisliluU'. Dal.i lias

il tri
L\l on

l l i l i c s

iiilly all open end i
sum. DaLi ii'lk'U uiuk'iwiilinj'.s

p ^
ol newly fo

L-iedwithl l ieSi
nk'il eompaniL"

lnp, wliicli
iuitii-s and
,iltei Iheir

1.48 C'ORPOKATIi MROI-ITS ANDTIIIilR DISTRIBUTION

Itillunis ol" dullais; L|iiatlcrly ilala at seasonally iufjusled atnuial rales

Aeemint

2 l'i ofits hetoie (axes
1 1' s-tax lialnlity

4 1'iollls allei laves
5 Dividends
6 Uiidislilhuted piolits . . . . . . . .

7 Inventiiiy valuation
X Capilal ioiisuinption adjustment .

199 1

464 5
464 1

100 5

101.1

(1.6

1994

526.5
52X 2
195..I
1.12 9
211.0
121.9

1 l . i
1 1 6

1995

600.X
2IX.7
182 1
227.4
154.7

28.1
15 9

1994

01

455 9
4 7 1 . /
171.4
100.1
204.4
95.9

19
l l .X

02

511 s
521.2
192.8
110.4
2(18.X
121 7

IX.1

(.11

549 X
547.5
201.4
144,1
212.5
I.I I.d

1 d.5
18.8

04

570.4
21 1.5
156.X
2IX.5
1 IX 1

22,8
2I..1

1995

01

559 6
594.1
2 1 7..I
-176.X
221 . /
155 1

51.9
17.4

02

561 1
5XX.4
214.2
174.1
224.6
149.6

42.1
15.0

0.1

614.9

224^5
185.1
2.W.5
156.6

9 1
14.6

04

618.6
61 1.0
218.7
192.1
.»14.7
157.6

8.X
16.5

•ill ol ConiniCRe, Sin



Securities Markers and Corporate Finance A33

1.51 DOMESTIC FINANCH COMI'ANIKS Assets and Liabilities'

Billions o! dullais, end ol' period; nol seasonally adjusted

Autiunl

Assi is

.1 Htlsiness
4 Real islulc . . . . .

5 l.l'SS Keseives to] unearned miOIIK- . . . ,
d Kcseivcs loi losses.

7 A c c o u u l s l e c e i v a l ' l e , n e t . . . . . . .

K A l l o l h e i

9 Totili assets . . . . . .

l.lAlltl.UIIS AND CM'll'AI

10 Hank loans
1 1 Conimeicial papei . . .

/)<•/>(

12 Owed lo paiL-at
13 Nolclsewheieclassihed
14 Al l olhei habihlics . . . .
15 Capital, suiplus. and undivided piohls. .

Id lotiil liabilities unil capital

1991

Mdi
>>n i<
71 7

5(1 7

420.')
17(1')

59 1.«

25 1
IS')..'

4.' 7
.'(Id.ll

S7.I
7 1.4

591.H

1 [)')4

I.I4.K
! 17 d
78.1

55.1)
12.4

4«t.i
18.1.4

666.')

21. . '
1 K4.fi

11.0
P.15.0
'»i
75.7

66fi.')

l')')5

15P.I1
.175 9

8(i d

6.1. P
14 1

5 17 1
P l l ' )

74').2

21.1
IS4..1

62 .1
2X4.7
105 1

17 2

746.9

- - -

02

124.1
1] i.2
71.K

51.')
12.1

447. 1
174.d

621.0

2.1. 1
171,2

44 7
21').6

8')9
/I..'

621.')

1994

- —

o i

no. i
117.2
7(i fi

51.1
12 1

4d!>')
177 2

MS. 1

.'Id
171.(1

50 1)
228.2

<)5 0
72 1

6.1S. 1

04

1 14.K
117,(,
78 1

55.(1
12 4

48 1 1
IK 1.4

(>f>6.9

2 1 . . '

IK I d

51 0
.711.0
')').S
/.1 7

(.66.9

(.)!

1 15.8
151 ')
80.8

58.')
12,')

496.7
l')4d

691.4

21.1]
181.1

12.1
254.4
III. ' S
7 ' U

691.4

1991

- • - —

UP

Id I 8
814

d.'.l
1 1.7

11 I.I
IMS 1

709.2

21 5
IKI 1

5/ 5
.'(i 1.4
102 1
K2 5

7(19.2

Q l

I4d 2
Id.' 1
8d 1

(,l .'
1 1.8

519.7
I')K 1

7I7.S

.'I K
178.0

5') (I
272.1
I I I ' 1
84.1

7I7.K

(.11

152(1
T/5 <)
Kd.d

d 1 2
1 1.1

11/. i
21 I.1)

749.2

7 1 1
IKI.S

d.' 1
•X t '
105,1
8 / , '

74(i.9

I. Inclines liiiaiiiii- company siibsidiancs of bank h
and hanks. D.it.i an.- amounts cauk-it on ilit- l^latiLi1 sht-
|)DOK aic not shown, iis they .uc nol on llu1 books,

ing a
ot III

s bul n
mpaim-

I. fk'lou- ilfillli'tiim loi

1.52 DOMESTIC [;INANCf{ ('OMI'ANIl^S Consumer, Real lislale, and Business Civdil1

Millions nl dolkus, iiinounls ouistaiuling, cntl of penod

l'y|if ol fli-illl

2 Consuniri . .
1 Real i-slali-J

4 llusiik'ss . . . .

5 'I'utiil . . .

d ('onsniiR'i
7 Motiii V.IIILICS . . . . . . . .
8 Oll lf i eonsnnn;! * , , . . , , ,
') Sceinili/fd iiiol'ir VL-hklcs1

10 Si-cuilli/ed iit l lf l i'iiiisuiiu:i'
1 I Real eslalc' . . .
12 Business
1.1 Miiliu velnck-s . . . .
14 Retail*
15 Wholesale"
Id I.easmi;
17 /''ifiupinejir . . .
18 Relail
1') Wholesale'1

• ' ( I l o s i n g . . . . . .
21 Olliei business'
1} Seeinili/ed business axels ' . . .
2.) Kclail
24 Wholesale . . . .
25 [.easing . . . .

I')') 1

545,5.1.1

ld(l,14[)
71 ')d5

11 1,21')

55(1,751

162,770
1d,O57
dO, l')d
1(1,024
10 2')3
/1,727

11 (.,254
<)5 I / \
IH,()')I
11,148
11,') 14

1 15.452
15,51 1
8,11(11

11)1,')1S
5 1,')')7
21612
2,Kd')

10,584
8,17')

l')')4

6I4.7S4

17(i, 1'«
78,770

15'),8ld

(i2(l,')75

17«')')')
61,60')
7 1,221
.11,8')7
IA272
78,47')

161,497
1 18,197
71,514
.15.017
d 1 ,(i46

1 57,95.1
l'),(i80
9,d7K

108,595
(11,495
7S.852

4.4')4
14,K2d
d.112

1995

(i9ti,r9i

l')S.8(iO
86,944

404,187

6'>7,.140

2(12 101
70,061
S1,9K8
1.1,6.11
16,419
Kd,60(i

408,d 11
1 11 .'77
25,104
16,427
71,546

177,297
48,84.1
l(),26d

1 IK,IKK
(is K i l
lP,fi9f>
4,72 1

PI,.127
d,d4d

.Sept.

Se

675,247

191,.155
Kd, 12 1

195,571

Nol

672,65.1

19.1,615
68.K5/
77,145
11 (.91
11,720
86 1 28

.192,910
125 051
25,006
29,111
70,/14

171,'.)')
42,82 1
12.210

lid,20(i
(id 1 1 1
10,507
4.KIK

l'),771
5,<)ld

1 W i

" " " "

O i l

son.dly ad|Us

6S2.627

I94,d'()
K7,2dd

400,741

easimally ad|

(T»1 ,96S

I94, ') l l
70,8 Id
77,Kd5
10,096
16,154
8/.47I

199.561
l."),2ld
25,752
12,209
7I.25S

172 6 1 /
4 l,d')7
1 1,181

I I (,179
(id,2 IK
11,452
•I.IKd

20,191)
d,4/d

Mov-

ed

6S7.IK7

19/,101
K7,d')9

402,1K5

sled

dS7,944

I')8(I77
6K, 16/
7K,92(
14, l')4
16,581
87.672

402,2(10
179,/OK
24,564
11,119
71,625

171,181
44,194
10,889

1 18,100
(id d/8
17,611
4,974

.'I.20K
(.,449

—

Dee.

690,191

I'IK.KdO
Kd.944

401,187

697,.14O

2(12,101
7O.I)d 1
K 1,988
11611
16,41')
86,d()d

4()K,d<S
1 11,27/
21,10 1
ld,427
/I,14d

I77.P97
4K.S41
10,2dd

1 IS, 188
(|1 Id 1
17,(i9d

t,/2.1
21,127
(.,646

I'J

Jan

(|96,.1O2

199 171
88,109

409,01 K

696,771

'01 (17(1
70,8 I /
K 1,002
12,1,'K
17,09 1
KK,510

407,171
1 11,792

'5,dK9
l l , l ( i ( i

7 1,9 17
l/d.1.1')

19.11)9
9,2 11

1 17,817
(id 840
12,180

1, If. /
1 I . I . 1 0

d,7K 1

)(.

- -

Ivh

7(12,591

'OI.I.'I
K8. Md

41 1,2 11

701,.197

'00 991
72,d18
KO,dl5
10, Idl
17,1'4
SK,/1(i
tll.diO
1 l.'.OOO

2d, 111
1 !,.!.")
/.', 14(1

1/6,911
19.161
8.K71

1 18,911
6K 49. '
I I 2(1/

1. '12
.' 1.160

(., l')5

1. [ni'liicles Ililanee eonipany sulisidiaiies ol bank holding eonlpanies but not ot lelailei
and banks Data aiu befoie deiluelions loi aneained ineoine and losses. Dala in this table alsi
appeal in the lioaid's (i.?() (422) inonlldy slalislieal lelease l-ni ouleiing addiess, see msiik
hon teove i .

2. Includes all loans seemed by hens on any lype ol leal estate, toi example, hist and |unio
nu.ilgagesanil home equity loans

1. Inehkles peisonal eash loans, mobile home loans, and loans lo puiehase olliei types o
eoiisiunel goods such as a[l|>l[ai[ees, appaiel, getleial ineiebaiKllse, and iccwulioi) vejueles.

4. Outstanding balances ol pools upon which secuiilies have been issued; Ihese balances
.lie no lougei earned on the balance sheels ol llie loan oiiginaloi

.1. I'assengei cai Heels and eonimeieial land vehieles loi which licenses aie iei|iinecl.
6. CicdH ausing lioni liausaetions belween niantilai'tiiieis ami dealeis, lhal is. llooi plan

linaneiiig,

im' ivabk 1 ilcalci eapilal; small loans, used pnmuiily lot business oi taun [imposes; and
wholesale .Jin) Je;ise papei loi mobile hoini's, campi'is, and li.ivel l ia i lns
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1.53 MORTGAGE MARKETS Mortgages on New Homes

Millions of dollars except as noted

Item

P R I M A R Y M A R K E T S

/i'/w/.v1

1 Purchase price (thousands of dollars)
2 Amount of loan (thousands of dollars)
3 Loan-to-price ratio (percent)
4 Maturity (vears)
5 Fees and charges (percent of loan amount)'

Yield (percent per war)
6 Contract rate'
7 Fi led ive rale1 J

X Contract rale (HUD series)4

SECONDARY M A R K E T S

Yield (percent per year)
9 FHA mortgages (Section 203 )s

10 GNMA securities''

I
:
I-:DI-:RAL N A T I O N A L M O R T G A G I - A S S O C I A T I O N

MormufH' holdings (end of period)
| | Total
12 FHA/VA insured
1 1 Conventional

14 Mortgage transactions purchased (during period)

Morti;ai>c commitments (durim; period)
IS Issued7

16 To sell*

H-DLRAL HOMI-: LOAN MORTCACF. CORPORATION

Mortgage holdings (end o\'period)*
17 Total
IS IMA/VA insured
19 Conventional

Morti>ai>e transactions (during period)
~M) Purchases
21 Sales . . .

22 Mortgage commitments contracted (during period)''

1993

163.1
123.0
78.0
26.1
1.30

7.03
7.24
7.37

7.46
6.65

190.861
23.857

167.004

92.037

92 517
5.097

55.012
321

54.691

2''9 ">42
208.723

274,599

1994

170.4
130.8
78.8
27 5
1.29

7.26
7.47
8.58

8.68
7.96

222.057
27.558

194.499

62.389

54.018
1.820

72.691
276

72.416

124.697
117.110

136.067

1995

175.8
134.5
78.6
27.7
1.21

7.65
7.85
8.05

8.18
7.57

2^1.S| |
28.762

224 749

56.598

S6.092
360

107.424
267

107.157

98.470
8S 877

118.659

1995

Sept. Oct. Nov.

Terms and yields in primary and secoi

174.8
131.8
78.1
28.0
1.20

7.50
7.69
7.78

8.03
7.26

A

241.178
28.726

212.652

5.002

6.019
9

94.989
281

94,708

1 1.458
10.219

12.469

174.3
133.0
77.8
26.6
l.M

7.39
7.58
7.62

7.61
7.16

178.6
136.4
78.9
27.7
1.22

7.27
7.46
7.46

7.51
7.01

Ltivity in secondary mark*.

246.234
28.765

217.469

7.443

6.712
0

99.7 SS
276

99.482

11.092
9 856

10.388

249.928
28.901

221.027

6.148

6.018
10

102.997
271

102.726

9.989
9.011

1 1.339

Dec.

dary markets

181.7
140 9
79.1
27.6
1.21

7.20
7.40
7.30

7.52
6.82

253.511
28.762

224.749

6.243

4.765
0

107.424
267

107.157

13.108
11.712

14.609

1996

Jan.

179.2
135.8
77.3
27.7
1.07

7.15
7.32
7.23

7.1 1
6.71

2^5 619
28.622

226 997

4.810

5 750
1

III 141
226

110.917

13.357
1 1 624

12.765

Fob.

181.7
143.2
80.3
27.8
1.24

7.00
7.20
7.5d

7.57
6.85

Mai.

184.5
141.5
77.8
26.4
1.30

7.25
7.49
7.97

8.09
7.40

257.970
28.502

229.468

5.371

7.013
0

1 14.791
223

114.570

10.891
9.711

10.378

262.014
28.744

233.270

7.681

6.291
29

1 17.420
"•"•(I

117.200

1 1.9S4
11.384

14.520

1. Weighted averages based on sample surveys of mortgages originated by major institu-
tional lender groups for purchase of newl\ built homes: compiled by the Federal Mousing
Finance Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and ""points" paid (by the borrower or the
seller) to obtain a loan.

3. Average effective interest rate on loans closed for purchase of newly built homes,
assuming prepayment at the end of ten years.

4. Average contract rate on new commitments for conventional first mortgages: from U.S.
Department of Housing and Urban Development (HUD). Rased on transactions on the first
day of the subsequent month.

5. Average gross yield on thirty-year, minimum-downpayment lirst mortgages insured
by the Federal Housing Administration (FHA) for immediate delivery in the private
secondary market. Based on transactions on lirsl day of subsequent month.

6. Average net yields to investors on fully modi lied pass-through securities backed by
mortgages and guaranteed b> the (Jovernnienl National Mortgage Association ((iNMA).
assuming prepayment in twel\e years on pools of thirty-year mortgages insured b\ the
Federal Housing Administration or guaranteed In the Department of Velci.uis Allans.

7. Does not include standby commitments issued, but includes standln lOinmilmciils
converted.

8. Includes participation loans as well as whole loans.
9. Includes conventional and government-underwritten loans. The Federal Home Loan

Mortgage Corporation's mortgage commitments and mortgage transactions include activity
under morttiane securities swap programs, whereas the corresponding data lor INMA
exclude swap acl.vity.
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1.54 MORTGAGE DEBT OUTSTANDING1

Millions of dollars, end of period

Type of holder and property

Q4 Ql Q2 Q3 Q4"

I All holders.

liv t\pe of property
2 One- lo four-family residences
3 Mult i family residences
4 Commercial
5 Farm

Commercial
Farm

Savings institutions"
One- to four-family
Multi family
Commercial
Farm

Life insurance companies
One- to four-family
Mull i family
Commercial
Farm

73 Individuals and others'1

74 One- lo four-family .
75 Mull i lamily
7d Commercial
77 Farm

4,092,984

3.037.408
274.234
700.604
X0.73X

By type of holder
6 Major financial institutions

Commercial banks2

One- lo four-family
Mult i family

.769.187
894.513
507,780
38.024

22 Federal and related agencies
23 Government National Mortgage Association
24 One- to four-family
25 Mult i family
26 Farmers Home Administration4

27 One- lo four-family
28 Mult i family
29 Commercial
30 Farm
31 Federal Housing and Veterans' Administrations
32 One- to four-family
33 Mul l i family
34 Resolution Trust Corporation
35 One- to four-family
36 Mult i family
37 Commercial
3X Farm
39 Federal Deposit Insurance Corporation
40 One- lo four-family
41 Mull i family
42 Commercial
43 Farm
44 Federal National Mortgage Association
45 One- to four-family
46 Mult i family
47 Federal Land Banks
48 One- to four-family
49 Farm
50 Federal Home Loan Mortgage Corporation
51 One- lo four-family
52 Mul l i family

53 Mortgage pools or trusts"1

54 Government National Mortgage Association
55 One- to four-family
56 Mult i family
57 Federal Home Loan Mortgage Corporation
58 One- lo four-family . . !"
59 Mul l i family
60 Federal National Mortgage Association
61 One- lo four-family
62 Mult i family
63 Farmers Home Administration'
64 One- lo four-family
65 Mull i family
66 Commercial
67 Farm
6X Private mortgage conduits
69 One- to four-family
70 Mult i family
71 Commercial
72 Farm

32X.826
19.8X2

627.972
489.622
69.791
68.235

324
246.702
11,441
27.770
198.269
9.222

2X6,263
30
30
0

41.695
16.912
10.575
5.15X
9.050
12,5X I
5.153
7,428

32.045
12.960
9,621
9.464

0
0
0
0
0
0

137.5X4
124.016
13.568
28.664
1.687

26.977
33.665
31.032
2.633

1.434.264
419.516
410,675

8,841
407,514
401.525

5.9X9
444.979
435,979

9.000
3X
X
0
17
13

162.217
140.7 IX
6.305
15.194

0

603.270
447.871
64.688
75,441
15.270

4,268,919

3.227.633
270.796
689.296
X1.194

1.767,835
CJ40.444
556.53X
3X.635

324,409
20.X62

59X.33O
469.959
67.362
60.704

305
229.061
9,458
25,814
184,305
9,484

328.598
T>
?5
7

41,3X6
15.303
10,940
5.406
9.739
12.215
5,364
6.X51
17,2X4
7,203
5.327
4.754

()

14.112
2.367
1.426

10.319
0

166.642
151,310
15.332
2X.460
1.675

26.7X5
4X.476
45,929
2.547

1.563.453
414.066
404.864

9.202
446.029
441.494

4.535
495.525
4X6. X04

X.72I
28
5
0

13
10

207.806
173.635

X.701
25,469

609.032
455.709
65.397
73.917
14.009

4,475,242

3.432.165
275.304
6X4.X03
82,971

I.XI 5.X 10
1.004.2X0
611,697
38.916

331.100
22.567

596.199
477.499
64.400
54,011

289
215.332

7.910
24.306
173.539
9,577

323.491
6
6
0

41.7X1
13.826
11.319
5,670
10.966
10,964
4,753
6,211
10.428
5,200
2.859
2.369

()
7.821
1.049
1.595
5.177

0
178.059
162.160
15.899
28.555
1.671

26.X85
45.876
43.046
2.X3O

1.716.209
450.934
441,198

9.736
486.480
483.354

3.126
530.343
520.763
9.580

19
3
0
9
7

248.433
196.733
14.925
36.774

0

619.732
461.297
69.602
76.153
12.6X I

4,475,242

3.432.165
275.304
6X4.X03
X2.971

1,815.810
1.004.2X0
611.697
3X.916

331.100
22.567

596.199
477.499
64.400
54.011

2X9
215.332

7.910
24.306
173.539
9,577

323.491
6
6
0

41.7X1
13,826
11.319
5.670
10.966
10.964
4.753
6,211
10,428
5,200
2.859
2.369

()
7.X2I
1,049
1,595
5.177

()
17 X.059
162.160
I5.X99
2X.555
1.671

26.XX5
45.X76
43,046
2.830

1,716.209
450.934
441.198

9.736
486.480
4X3,354

3.126
530.343
520.763
9.5X0

19
3
0
9
7

248,433
196,733
14,925
36,774

0

619,732
461.297
69.602
76.153
12.6X I

4,516,816

3.466,026
276.39X
690.9X8
83.403

1.841,815
1.024.854
625.378
39,746

336.795
22,936

601.777
483.625
63.778
54.0X5

2X8
2I5.IX4

7.892
24.250
173.142
9.900

319.770
15
15
0

41.857
13.507
11.418
5.807
11.124
10.890
4.715
6.175
9.342
4.755
2.494
2.092

0
6.730
840

1,310
4.580

()
177,615
161.780
15.835
28,065
1.651

26.414
45.256
42,122
3.134

1,731.272
454.401
444,632

9.769
48X.723
4X5.643

3,0X0
533,262
523,903
9.359

14

7
5

254.X71
201.314
15.743
37.X 14

0

623.960
464.252
70.305
76.667
12.736

4,584,661

3.524.474
2X0.390
695.947
83.850

1.868.175
I.053.04X
648.705
40.593
340.176
23.575

599.745
4X2.005
64,404
53.054

2X2
215,3X2

7.911
24.310
173.565
9.596

315.2OX
7
7
0

41.917
13.217
11,512
5.949
11.239
10.09X
4,838
5.260
6,456
2.870
1.940
1.645

0
6.039
731

1. 135
4.173

0
178.462
162,674
I5,7XX
28,005
1.648

26.357
44.224
40,963
3.261

1.759.314
457.101
446,855
10.246

496.139
493,105

3.034
543,669
533.091
10.578

13
T

0
6
5

262.393
205,018
17.281
40,094

0

641.964
480.834
71.049
77.284
12.796

4.660,895

3.591.013
284.237
701.225
84.420

I.X95.285
1.072.780
662.126
43.003
343,826
23.824

604.614
4X9.150
63.569
51.604

291
217.X92
X.006
24,601
175.643
9.643

314.35X

0
41.858
12.914
11.557
6.096
11.291
9,535
4,918
4.617
4.889
2.299
1.420
1.170

0
5.015
618
722

3.674
0

182.229
166.393
15.836
28.151
1.656

26 495
42,678
39,244
3,434

1,797.162
463.654
453.114
10.540

503.457
500,504

2.953
559.5X5
54X.400
11.1X5

12
i
0
5
5

270.454
209.713
18.903
41.838

0

654.089
491.954
71.896
77.368
I2.X72

4,724.076

3.640.099
289.187
710.498
84.292

1.901.935
1.0X0.320
665.044
43.522
347.927
23,827

602.855
4X8.234
62,171
52.160

290
218,759

8.038
24,700
176.353
9.668

3I0.40X

0
41.791
12.643
11.617
6.24X
11,282
9,497
4.867
4.629
1.700
761
515
424

()
4,303
492
428

3.383
0

183.782
168.122
15,660
2X.0I9
1,652

26,367
41.315
37.463
3.X52

| ,X49.640
472.29X
461.453
10.845

517.609
514.796

2.813
582.959
569,724
13.235

II

5
4

276,763
208,354
22,436
45.972

0

662.092
49X.452
72,763
78.025
12,853

1. Multifamily debt refers to loans on structures of five or more units.
2. Includes loans held by nondeposil trust companies but not loans held by bank trust

departments.
3. Includes savings banks and savings and loan associations.
4. FmHA-guaranteed securities sold to the Federal Financing Bank were reallocated from

Fml lA mortgage pools to Fml lA mortgage holdings in 1986:Q4 because of accounting
changes by the Farmers Home Administration.

5. Outstanding principal balances of mortgage-backed securities insured or guaranteed by
the ageno indicated.

6. Other holders include mortgage companies, real estate investment trusts, state and local
credit agencies, slate and local retirement funds, noninsured pension funds, credit unions, and
finance companies.

SOURCF.. Based on data from various institutional and government sources. Separation of
nonfarm mortgage debt by type of property, if not reported directly, and interpolations and
extrapolations, when required for some quarters, are estimated in part by the Federal Reserve.
Line 69 from Inside Mortgage Securities.
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1.55 CONSUMER INSTALLMENT CREDIT1

Millions of dollars, amounts outstanding, end of period

Holder and type of credit

1 Total

^ Automobile
3 Revolving .
4 Other2

5 Total

By major holder
6 Commercial banks
7 Finance companies
8 Credit unions
9 Savings institutions

10 Nontinancial business3

11 Pools of securitized assets4

By major type of credit*
12 Automobile
13 Commercial banks
14 Finance companies
15 Pools of securiti/cd assets4

16 Revolving
17 Commercial banks
18 Nontinancial business
19 Pools of securitized assets4

?() Other
21 Commercial banks
22 Finance companies
^3 Nonfinancial business
24 Pools of securitized assets4

1993 1994 1995

1995

Sept. Oct. Nov. Dec.

1996

Jan.1 Feb.

Seasonally adjusted

790,351

280,566
286,588
223,197

902,853

317.237
334,511
251,106

1,024,809

353.326
395,234
276,249

993,843

341,155
382.094
270,595

1,005,178

344.671
387,180
273,326

1,015,029

349.138
390,123
275.768

1,024,809

353,326
395,234
276,249

1,035,691

356,261
400,826
278,604

1,047,710

359.316
407.173
281.220

Not seasonally adjusted

809,440

367,566
116.453
101,634
37,855
55,296

130,636

281 458
122.000
56.057
39,481

301,837
149,920
50,125
79,878

226,145
95,646
60,396

5 171
11.277

925,000

427,851
134,830
119,594
38.468
60,957

143.300

318213
141,851
61,609
34.918

352,266
180,183
55.341
94.376

254,521
105,817
73.221

5,616
14,006

1,050,642

464.993
152,059
132,033
38.500
57,497

205,560

354 395
151,057
70,061
43,666

416,187
198.076
51,971

142.721

280,060
115.860
81,998
5.526

19,173

996,525

449,502
146,202
129.027
38.894
54,177

178.723

344.401
148.901
68,857
37,476

380,341
185,572
48,968

123.749

271,845
115,029
77.345

5.271
17.498

1,005,423

451.232
148,681
130.261
38.500
54,607

182,142

347,513
150.782
70,816
36,453

384,625
186,463
49.358

126.739

273,285
113.987
77.865
5.249

18.950

1,018,961

453.690
147,093
130.970
38.500
53.139

195.569

351.024
149.905
68,167
43.240

392,689
189.405
47,839

132.978

275.248
114.380
78.926
5.300

19.351

1,050,642

464,993
152,059
132,033
38.500
57.497

205.560

354 395
151,057
70,061
43,666

416.187
198.076
51,971

142,721

280,060
115,860
81,998
5.526

19.173

1,045,618

459,740
151.849
131,587
38.500
54.702

209.240

354,520
152,290
70,847
41.901

409,293
189.317
49,267

147.522

281,805
118,133
81,002

5.435
19.817

1,046,116

459,324
153,303
131,259
38.500
52,940

210.790

356.777
153.173
72.658
41.495

406,898
186,974
47,577

149.280

282.441
119,177
80.645

5.363
20.015

1. The Board's series on amounts of credit covers most short- and intermediate-term credit
extended to individuals that is scheduled to be repaid (or has the option of repayment) in two
or more installments. Data in this table also appear in the Board's G.19 (421) monthly
statistical release. For ordering address, see inside front cover.

2. Comprises mobile home loans and all other installment loans that are not included in
automobile or revolving credit, such as loans for education, boats, trailers, or vacations. These
loans may be secured or unsecured.

3. Includes retailers and gasoline companies.
4. Outstanding balances of pools upon which securities have been issued: these balances

are no longer carried on the balance sheets of the loan originator.
5. Totals include estimates for certain holders for which only consumer credit totals are

available.

1.56 TERMS OF CONSUMER INSTALLMENT CREDIT1

Percent per year except as noted

INTEREST RATES

Cowmen ial banks'
1 48-month new car
2 24-month personal

Credit card plan
3 A l l accounts
4 Accounts assessed interest

Auto finance companies
5 New car
6 Used car

OTHER TERMS1

Maturity [months)
7 New car
8 Used car

Loan-to-value ratio
9 New car

10 Used car

Amount financed (dollars)
11 New car
P Used car

8.09
13 47

n.a.
n.a.

9.48
12.79

54.5
48.8

91
98

14,332
9,875

8.12
13 19

15.69
15.77

9.79
13.49

54.0
50.2

92
99

15.375
10.709

9.57
13 94

16.02
15.79

11.19
14.48

54.1
52.2

92
99

16.210
11.590

1995

Aug.

9.44
13 84

15.98
15.94

10.85
14.23

53.5
52.3

92
99

16.056
11,662

Sept.

n.a.
n a

n.a.
n.a.

10.75
14.12

53.4
52.3

92
100

16.402
11.725

Oct.

n.a.
n a

n.a.
n.a.

10.89
14.06

54.6
52.3

92
99

16.430
11.883

Nov.

9.36
13 80

15.81
15.71

10.84
13.98

54.5
52.2

92
99

16,583
12.012

Dec.

n.a.
n a

n.a.
n.a.

10.52
13.83

53.6
51.8

92
99

17,034
12,152

1996

Jan.

n.a.
n a

n.a.
n.a.

9.74
13.27

51.8
52.2

92
99

16,698
12,059

Feb.

9.12
13 63

15.82
15.41

9.86
13.28

52.3
52.1

91
98

16,627
11.990

I. The Board's series on amounts of credit covers most short- and intermediate-term credit
extended to individuals that is scheduled to be repaid (or has the option of repayment) in two
or more installments. Data in this table also appear in the Board's G.I9 (421) monthly
statistical release. For ordering address, see inside front cover.

2. Data arc available for only the second month of each quarter.
3. At auto finance companies.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS1

Billions of dollars; quarterly data at seasonally adjusted annual rates

Transaction category or sector

02 Q3 Q4 01

Nonlinancial sectors

1 Total net borrowing by domestic nontinanciul sectors.

fly sector and instrument
2 U.S. government
3 Treasury securities
4 Budget agency issues and mortgages

5 Private

fly instrument
6 Municipal securities
7 Corporate bonds
8 Mortgages
9 I lome mortgages

10 Muliifamily residential
11 Commercial
12 Farm
13 Consumer credit
14 Bank loans n.e.c
15 Commercial paper
16 Other loans and advances

flv borrowing sector
17 Household
IS Nonlinancial business
19 Farm
20 Nonfarm noncorporate
21 Corporate
22 State and local government

23 Foreign net borrowina in United States .
24 Bonds T
25 Bank loans n.e.c
26 Commercial paper
27 Other loans and advances

28 Total domestic plus foreign

29 Total net borrowing by financial sectors. . .

flv instrument
30 U.S. government-related
31 (ioveinment-sponsored enterprises secuiilic1

32 Mortgage pool securities
33 Loans from U.S. government

34 Private
35 Corporate bonds
36 Mortuaaes
37 Bank" loans n.e.c
38 O|Ten market paper
39 Other loans and advances

flv borrowing sector
Government-sponsored enterprises
Federally related mortgage pools
Private financial sectors

Commercial banks
Bank holding companies
Funding corporations
Savings institutions
Credit unions
Lile insurance companies
Finance companies
Mortgage companies
Real estate investment trusts (RF.ITs)
Brokers and dealers
Issuers of asset-backed securities (ABSs) .

278.2
292.0

-13.X

87.8
78.8

158.4
173.6
-5 .5
• 10.0

.4
-14.8
-40.9
-18.4
-48.5

182.7
-61.9

2.1
-11.0
53.0
81.6

14.8
15.0
3.1
6.4

-9 .8

495.4

304.0
303.8

241.3

30.5
67.6

130.9
187.6

- 10.4
-47.8

1.4
7.3

-13.7
8.6

10.1

200.7
19.5
1.3

16.0
34.1
21.1

22.6
15.7
2.3
5.2
- . 6

568.(1

256.1
248.3

7.8

369.8

74.8
75.2

157.2
187.9
- 6 . 0

-25.0
.5

58.9
3.8

10.0
-10.2

246.5
61.0

2.0
7.0

52.0
62.3

68.8
81.3

.7
- 9 . 0
- 4 . 2

694.7

155.9
155.7

-29 .3
23.3

196.5
204.5

1.3
-I I.I

1.8
121.2
72.7
21.4
55.4

360.3
144.3

2.8
12.1

129.3
-43 .4

-20.3
7.1
1.4

-27.3
- 1 . 6

596.6

716.7

144.4
142.9

1.5

572.3

-47.2
75.0

243.5
207.9

12.1
22.1

1.3
130.8
99.7
18.1
52.4

373.1
250.8

1.7
37.9

211.1
-51.5

67.4
47.3

8.3
13.6

-1.8

7S4.I

581.2 579.9

131.3
126.6

4.7

--2O.7
37.4

194.2
186.2

4.0
I.I
2.9

129.8
58.7
9.7

40.8

349.9
139.4

7.8
10.0

121.7
- 39.5

-34.2
-17.4

-4.5
-5.2
-7.1

546.9

135.6
132.8

2.9

444.3

-58.4
15.4

203.9
208.8

5.6
-12.7

~> •)

124.8
97.1
26.4
35.1

379.7
130.0

2.4
8.8
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-65.4
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4.7
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6.2
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5.9
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217.7
192.1

2.6
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93.8
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.})
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1.9
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1.6
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.0
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1.2
3.7
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.0
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.6
T 2
-.1
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7.7
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176.9
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-11.5
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3.4
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2.9
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.0
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I 17.9
115.5

10.6
10.1
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63.6
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.5

.0
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55.4

317.5
249.0
68.5

.0

227.3
96.5

4.9
1.9
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68.5
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4.1

16.0
II.I
36.1

U
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I.I
6.3

19.3
74.5

93.0
62.9
30.0

.0

172.0
155.7

5.2
-3.0
38.5

--24.5

62.9
30.0

172.0
6.3

13.3
61.5

- 18.9
- .3

.0
83.1
-7.4

5.2
- 29.5

58.8

197.7
127.2
70.5

.0

236.0
174.2

5 2
21.2
34.0

1.3

127.2
70.5

236.0
18.2
23.8
21.7

-7.2
-.1

.1
57.2
14.8
5.2
-.1

102.2

230.1
101.5
128.6

.0

231.6
170.2

5.2
7.1

43.3
5.9

101.5
128.6
231.6

9.6
25.2
52.1

5.3
.1

- .1
6.5
4.0
5 ">
2.1

121.6

42.4
37.2
5.1
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-18.0
84.8

242.0
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18.0
33.4
- .5

161.8
69.5
-4.1
40.0

396.5
205.5
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- 26.1

70.1
70.8
11.3

-3.4
-8.6

688.5

333 5
142.2
191.3

.0

329.9
223.1

5.6
6.6

54.6
40.1

142.2
191.3
329.9

4.5
-1.3
45.5
34.2

.0
- . 4

59.6
.0

6.0
7.7

174.1
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1.57 FUNDS RAISED IN US. CREDIT MARKETS1—Continued

Transaction category or sector

Q2 Q3 Q4

1995

Ql Q4

54 Total net borrowing, all sectors

55 U.S. government securities
56 Municipal securities
57 Corporate and foreign bonds
58 Mortgages
59 Consumer credit
60 Bank loans n.e.c
61 Open market paper
62 Other loans and advances

63 Total net share issues

64 Mutual funds
65 Corporate equities
66 Nonhnancial corporations
67 Financial corporations
68 Foreign shares purchased by U.S. residents

649.9

424.0
87.8

162.5
158.9

-14.8
-29.1
-44.0
-95.6

808.0

459.8
30.5

166.1
131.5

7.3
-9.3
13.1
8.9

985.5

420.3
74.8

276.3
160.8
58.9
-8.5
-5.1

8.0

1,056.0

444.9
- 2 9 3
143.8
206.3
121.2
61.8
35.7
71.7

1,240.0

358.0
-47.2
303.0
248.8
130.8
116.0
74.3
56.2

927.0

395.8
-20.7
116.4
206.6
129.8
26.8

8.8
63.5

1,019.2

381.3
-58.4
135.7
215.9
124.8
90.1
59.6
70.2

1,232.6

467.5
-53.8
130.4
218.4
165.2
78.5

115.3
111.0

1,166.0

359.8
-48.2
224.5
223.0
93.8

151.7
99.5
61.8

1,353.4

400.5
-9.5

323.1
241.4
158.1
124.1
60.4
55.4

1.088.9

295.9
-113.0

285.9
283.4
109.6
100.7
90.2
36.2

1,351.9

375.9
-18.0
378.7
247.6
161.8
87.4
47.1
71.5

Funds raised through mutual funds and corporate equities

209.4

147.2
62.2
18.3
13.3
30.7

294.9

209.1
85.8
27.0
28.1
30.7

442.1

323.7
118.4
21.3
36.6
60.5

150.8

128.9
21.9

-44 .9
24.1
42.7

157.1

171.1
-14.1
-76 .0

14.2
47.8

263.9

199.6
64.3
- 2 . 0
20.4
45.9

113.2

129.7
16.4

-50 .0
10.5
23.1

-81 .1

- 12 .6
- 68.5

-118.0
16.3
33.2

18.1

65.1
-46 .9
-68 .4

8.7
12.8

169.2

174.1
- 4 . 9

-59 .6
17.7
37.0

190.1

195.7
- 5 . 6

-98 .8
11.2
82.0

250.9

249.7
1.2

-77.2
19.0
59.4

1. Data in this table also appear in the Board's Z.I (780) quarterly statistical release, tables
F.2 through F.5. For ordering address, see inside front cover.
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1.59 SUMMARY Ol- C'RHDIT MARKHT DHHT OUTSTANDING'

Millions id dolhiis, end id pi-iind

I total enilit mark, I debt owed In
(Unueslie imiiliiuiiu'ial seniors

ll\ \t-< tin antl ui\lii<menl
2 [ I S, pov i - in in i - iH . . .

•I [ t u i l pc l agi-ney issui-s and nioil).',u'<-s

5 I ' nva lc , .

llv uwuitmcnt
d Mun i i i pa l si-Linilii-s . . .
7 Coipoiau.- hinds . . ,
S M o i l u . i p - s . . .
9 l l o m r nuilliMp.es

10 Mi i l l i la i in ly lesidenlnd
11 Commi- i i ia l . . .
12 1-aiiu
I I ( iinsinik-i tiedii
14 Hank loans n i-i- . ,
5S ( ' o i m n i - i L i a l p a p i - i . . . , .

16 O i l i e i l o a n s a n d . i d v . m i . e s

Hi hniiimiiiit M-1-/U/
17 Household . . . .
IS Nonliiianei.il business
19 l-.imi . . . .
20 Nonl.uni IIOIHJOI|IOI.IU- . .
21 Coipoiale .,
2.' Stale and IIIL.II ,'ovi-iiiineiil . .

21 l-iiieiKii endil mark, I debt In I,I in
United Slates . . .

2 - 1 l i o n i l s . . .

'5 Hank loans II . i . , .

27 Olhei loans anil advanu-s
2S 'total et'edit market debt omsd bv nunliDaneial

seetois, ilnuu-slk- and f'urei^n

29 'I'utal i-mlil market debt crow
tinaniial suitors

10
.11
12
11
.11
.15
Id
17
IS
VI

40
41
42
41
44
4,1
•Id
47
•IS
49
Ml
SI
s;)
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(1
H
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i - s ( A H S s )
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141 S
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1.60 SUMMARY 01' FINANCIAL ASSETS AND I.IAIill.ITIH.S1

ISlllioos ol dollms except as noted, end ul peiiod

I lansaction lategoiy oi secloi

( 'R in i l MAUKi l ni.Ui'OH ISIANIUNO"'

1 T o t a l c r e d i t m a r k e t a s s e t s . . .

2 I'ttvutv (It i i iK'sltc* (iiiiitiihuK'iiil s c i l o i s

\ 1 lousehukls . . . . . . . . .
4 No i i l ann uoncoipniale business ,
•S Nonl inancial eoipoiale business
fi State- and local governments . . . .
7 U S . government . . .
« Kest o f (lie w o i l i l
') Financial sectois . . . .

10 ( iovc inment-spousoied cn lnpnses . . . . . .
11 I 'edeially lelaled moi lgagc pools
12 MoneKuy autho i i ly . . .
1.1 Commerc ia l banking . . . .
14 U.S. i ha i l e i ed hanks
13 l-'oieigu hanking oll ices in United Stales
In l iank hold ing companies . . . . . . .
1 / Hanks in U.S. al l l l i iHci l a,eas
IS b i n d i n g eoip.nat ions . . . .
19 T l m l t insl i lut ions

21 Oi l ier msuiaiiLC coni|niuies . . . .
22 1'iivale pension lunds
2.1 Slate and Iwa l govemnieiil leiiiemenl luniK . . . . .
24 l-'inaiice companies. . . .
25 Moitgay.e companies . . . . . .
26 Mutual hinds
27 Closed end lunds . , ,
.'K Money maiket niulual lumls

M) Miokeis and dealeis
M Asst't-l>at.'ked sLTniilie.s JSSUCIS (ABSs) . .
\>. Bank peisonal l iusts . . . . . .

R l . l .A l lON o l I . I A K I I I H I S
l( ) 1'INANCIAI A.SSI' IS

vt Total fm l i t muvkvl dvht

Othct liabilities
\A Olhcial loieign exchange
15 Special diawing lights eeiliiitalcs
Mi Tieasuiy auieucy

.,S 1'ensiou [UIKI icsaves
V) I n t c i h a n k c l a i m s . ,

1 0 D e p o s i t s a t I n i a u c i a l t n s l i t u l i o n s . . . .

41 Checkab le deposi ts and m i i c n e y
42 Sma l l t ime and savings dcpusi ts

H t .a ige tune deposi ts , . . , . . .

4 4 M o n e y ma ike t I'utul shaies

4S Secu i i l y lepu ichase ag ieenien ls
to l ;oic. ig i i d e p o s i l s . . , , ' . . . .

4 7 M u t u a l h i n d sliaies

4K S e c m i t y c i e d i l . . . .
4 ° '1'iade paynnk 's . . . . .

SO 'i 'axes payable

S\ Inves tment in bank pe isona l Uusls . . . . . . . .
52 M isce l laneous

•SI Total liabilities . . .

f-'inuncud assets not included m liabditic\ { 1 )
*i4 Hold and special diawing ughls . . . .
^ Coipoiate equities
Sf> Household e<|iuly HI iHincoipsnale business

l-loat\ not included in assets ( )
SI U.S government checkable deposits

59 Traile eieiltt . . . .

Liabilities mil iilmlilwil ti\ ( m m ( )
60 Tie. is iny entieney . . .
61 Inlei l iank e la i tns.
62 Seetntty tepiiK-liase .ifueeinenls. . , . . . . .
61 1-uienin deposits
64 Taxes | M ya l i l c
65 Miscellaneous

66 Total ulcntilk'ri In .scttins us assets

1992

15,2.14.6

2.67.1.7
1,620,6

18 1
257.8
ISI 7
215 0

I.O22.X
11,101.1

'457.8
1,777.0

100.4
7,948.6
2,5/1.9

115.8
17.5
21.4

162 5
1,1(4.5

''189.4
5/1.7
417.5
496.4

60.5
566.4

67.7
40X.6

8 1
172 /
177.9
211 5

15,2,(4.6

51 8
8.0

16 5
411.0

4,055.1
1 17 6

5,050.2
1,114.4
) H) 1 <,

415.2
5.19.5
.199.9
267 7
')92.5
217.7
995,1

/9.7
660 6

4./91 2

7)2,718.6

19,6
5,462 9
2,458.1

6.8

-12 0
25 1 0

4 9
9.1

41.0
217 6
25.1

514 4

41,1(14,4

1991

I6,24(U

2,729.1
1,646,0

18.8
281.7
760.8
210 7

1.146.6
17,1.11.7

548.(1
1,155.6

.116.7
l,09().X
2,721.5

126,0
17.5
75.8

149 5

1,420.6
•122.7
617.6
417.1
487.8

60.4
Z25.9
78.6

429.0

8.6
117 5
•158.4
240 9

16,240.2.

514
8.1)

17 1)
•I6X.2

4,471,6
189.1

5,15-1.9
1,751./
2 >' 1 '

.191./
559.6
47 1.1
257 6

1,175 4
779.0

1.012.X
X-1.2

691.1
5,102 9

.(5,168.7.

20,1
6,2/X 5
2,476,1

5,6

40 /
715 1

5,1
4,7

77,1
218 1

26 2
5X9 X

44,.(S9.7

1994

17..107.9

1,012.5
1,971 1

1').5
1.15.6
666.1
706 5

1,255.7
12.811.2

6/1.2
1,467.8

165.2
1,254.1
2 869 6

117.1
IS.4
29.2

I29.X
1,167.6
1,487.0

44f,.4
66-1.6
466.1
55 1.0

1/.5
718.8

/ i . 1
459.0

11 1
91 1

516 1
248 0

I7,.(O7.'J

5 1 7
8.0

17 6
502 7

4,691,9
279.7

5,796 0
1,242.0
MX 1 1

411.2
602.9
549.4
107 1

1,477.1
279.0

1,144.8
87.1

699.4
5,161.9

.17,210.2

71.1
6,7914
2,564.6

1.4
18 0

219 0

5.4
6.5

105.2
258.7

74 2
721.9

46,614.6

1995

18,550.6

2,90,1 4
7,018 7

18.6
121.7
522 4
1818

I,57C>.<>
11,9(6.9

750.1
1,572 9

(80.8
1,518.2
(,0.56.1

41 2.4
18.6
11.1

175.6
1,187 7
1,595,0

171,9
/70.9
198.9
614.0

41.1
/7(>. 1
78,9

545.5

15 I
181 (
616.9
749.4

18,550.6

6 ( 7
10 7
18 2

546 0
5.4(5,1

78/ 0
5,748.4
l,22').5
' '»72 7

49I.S
/45.1
660.
149.1

1,865.0
799.6

1,246.2
88.)

841.7
5,774,6

4(1,725.4

'7,1
8,14.5 4
2,615.6

i.l
14.2

219 5

5.8
9.1

1117
294 1

(8 0
7X5.0

52,264.7

(.17

16,702.0

2.X74 7
1,747 4

19 1
798 5
7 19.8
715.4

1,203.4
12,456.6

596,0
1,410.1

151.6
1,155.9

2,7X0 1
1(0,X

18,1
76,5

1 1K.7
1,146.1
1,449,0

411.1
615 1
459.2
511.1

40.4
747.X

79.0
41.1.5

1 1.9
100.8
491 0
745 7

16,702.0

54 9
8.0

17 1
4/9.9

4,524.0
217 5

5,186.7
1,229.9
7 214 4

.179.1
569.2
522.1
77 1,9

1,445,4
779.1

1 ,(1.59.9
82 0

680.0
5,7 19.7

.(5,996.6

70.8
5,965.8
2,521.9

,9
IS./

280 2

5 2
7.4

99.1
7 11.4

21 1
569.2

44,977.5

1994

I6,')6.U

2,891 "
1 ,X 19 5

19 1
106 X
708 .1
712,6

1,240 7
12,615.9

62.7 S
1,451,5

156,8
1,701,9
2,872 1

115.5
19 0
77.1

1 10.5
1,160.4
1,470.7

4 19.1
645 9
-154.1
524.1

17 1)
Al l 8

/ i d
417.9

1 1 1
95,1

507 (1
747.7

16.96.1.1

55 5
8.0

175
496.K

4,6/7 1)
250 1

5,212 4
1,205,0
1 199 1
407 6
5/8 7
5-18.1
778.9

1,515.X
26 1 9

1,(1X21
86 1

701.1
5,122.2

.(6,652.0

2 1 0
6,228 7
2,550 9

1 7

10 6
782,1

5 1
14

98 0
241.1
2.2.0

612.4

45,96.1.0

-

<)4

17,71(17.9

1,012.5
1.9/1.1

19.5
115.6
666.1
2.06 5

1,25.5 7
12,81.1.2

671,7
1,46/ 8

16X7
1,254 1
2.X69 6

1.1 /.I
18.4
2.9.2

179.8
1,16/6
I.4K/.0

446.4
664.6
466 1
551 0

17.5
718.8

7 1 1
459,0

1 (. 1
91.1

516 1
248.0

17,7.07.9

51.7
8 0

17 6
507.2

4,691.9
779 7

5,796,0
1,747 0
7 1X1.1

41 1 7
602.9
549.4
107 1

1.477 (
779 0

1,1'M.K
X7.1

699.4
5,161.9

.17,210.2

71 1
6,291.4
2,564.6

1.4

1X.0
219.0

5 4
6 5

105 2
25X.7

24.2
77.1,9

46,614.6

Ql

17,569.1

2,')8 (.7
1,996, (

19,6
10/,7
640.6
201.7

1, 12.5. 1
1 (,056.9

671,1
1,476.4

167.1
1,127 7
7,906.5

1/1.6
I/.9
29.8

140 7
1,1/14
1,521 1

451 X
679,1
4X0,7
568,5

H.9
715 9

74 0
480 6

1 1.8
101.(1
527,8
74 X -1

17,569.1

64,1
8 0

17,8
5)5.7

4,895 /
77 1 7

5,1X9.5
1,1919
7,2(10 1

441 1
614 0
6014
116,9

1,552.8
269.5

1,1418
9 1,5

7 (6. 1
5,41/9

7,7,965.7.

77.7
6,815.8
7,576 8

4 7

11..1
258.1

5 4
2,7

1116
2/0.2

7.9
787.6

48,002..(

1995

Q7

I7,8%.7

2,929.5
1,95.1.1

19.4
119.0
618.1
197.1

1,40 1.4
11,(66 6

695,8
1,496,9

175.7
1,409,8
2,963,7

196.0
19. (
(0.8

1 15 7
1.177,1
1,-557.1

45X 5
691.6
482.1
5X6.9
41.4

721 5
75.6

508.0
14.2

1(7 5
550.1
248.8

17,896.7

67.1
8.0

18.0
528.1

5,095 4
265 5

5.572,4
1,246.1
'2,l>7 4

456 2
678 5
629 .1
119.6

1,664.4
277.9

I.I 58 6
88.6

774 6
5,510.4

.18,925.7

72.9
7,191,0
2,608,5

2 0

(5.7
777.1

5 5
2 9

1 15.0
290.6

2.1.7
787 4

49,558.5

Q l

18,175.4

7,916,1
2,007.1

19.1
106 4
561.7
191 1

1,492.7
11,5/5 1

708.1
1,526.7

170.6
1,472 9
),(>:' 1.7

40 I.I
1 /.()
(1 0

1 14.0
1,1X8.1
1.5/5.5

464 4
705.5
491.1
594./
41.2

715 6
77.7

505 7

14.7
1 17 0
577.7
749 2

18,175.4

65.1
10 2
18.7

5 15 6
5,170,1

267 4
5,618/
1,700 7
2,247 0

4X6 7
70? 7
655 6
146 6

1,789,6
286,7

1,702,0
91,4

817 0
5,586,7

J9.80.V2

. ' • - > 1
8,01 18
2,622,2

6

2 /, 1
2X19

5 6
.1

1 10.4
290.2

21 6
807 6

51,081.2

- - - -

<?4

18,550.6

2,9014
2,01X7

18.6
(717
522 4
181.8

1,526 6
11,916.9

750
1,572.9

(80 8
1,518.2
1,056 1

412.4
18.6
11.

125,6
1,187.7
1,595.0

47 1.9
770 9
498,9
614,0

41.1
7/0. i
78.9

545.5

15.
181.1
616.9
249.4

18,550.6

6.1 /
10.2
18?

546.0
5,41.5 1

7X7.0
5,748.4
1,729,5
2 277,7
'•Wl.X
745.1
660.1
(49.1

I.X65.O
799 6

1,246 7
XX')

841.7
5,724 6

40,725.4

D 1
8,(45,4
2,615.6

.1.1

14.2
219 5

5.8
9.1

111,7
794.1

1X0
785 0

52,264.7

1 Dala in (Ins table .IIMI ii|>|n-ai in (hi- I tnaid 's / , I (7X0) tju.ulcily slalit.lic.il lek-aso, tables
I..6 and I..7. I'm uideirn^ acldicss, see inside luinl eovei
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2.10 NONI'INANCiAl. HUSINI-SS ACTIVITY Selected Measures
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0 0 ) . . .

s ( l ' ) S 2 1 0 0 ) , , , .

1 9 9 1

I l l s

1 10 (I
1 1 2 7
10'), 1
1 17 s
101 S
11 IX

1 1 2 .1

X0 (i

105.2'

UK 4
94 1
9-1 8
9s 1

112 9
III 1
1 16 0
119 1
142-1
It-I /

111 s
124./

1 ')94

I IS.I

l l s ( ,
1 1X 1
111./
171.1
107.1
1 '.' 0

119/

XI 1

114 1'

llii
95 6
91.1
97 1

116 1
1 IX. 1
1 12 6
l . ' i . l l
1 19 2
[-1-1 X1

his 2
125 5

1995

121.')

UX..1
121.4'
1 i S 1
1 11 4
109 0
127 4

121.9

X2 9

117 6'

1114
9X.2
96 9
9S 1

119 5
157 4
150.5
129 1
15/ S
152 .''

IS2 4
12/9

Inly

121.5

IIK.l!
1212
1 M 6
1116
10S 5
1 26 S

12 11

X2 1

1 19 11

114 1
97.9
96 6
9/.S

1 19.1,
IS7 ')
151 1
1 29 I)
15S.4
152 V

152 1
I 2 S ?

Aui-

122.7

II". 2
I 2 M
1 1 5.9
1 12 9
109 4
I2X 1

12 12

82,6

[2-10'

114 6
9/ 9
96.6
9/ ')

119.9
I5S.0
151.1
129.1
ISX S
IS I 4'

IS")
12X4

Sipl

I22.K

II1) 1
122 (,
1 16.0
1 1' 1
109 S
I2S.I

12 19

82 X

120.0

1 14 7
97 9
96.4
' ) / 7

120.1
I5S.S
152 0
1 29 6
159 1
I51.-V

151 2
127.9

1995

O i l

122.2

IIS 1
121 1
1 14.9
111.5
109 2
12X 1

124,4

X2 1

119 0

1 14 X
97 9
96. 1
97 5

120 1
1 19 6
l i ! ( ]
1 ") 1
160 0'
Isl.t)1

1117
I2X.7

Nov

122.6

I IXX
121,9
115 9
111 -I
109 1
I2S4

124 5

XI 9

1 20,0

115 0
97 S
9(i 2
9 / 4

120 4
160 1
152 9
1 29 S
160 6'
154 I1

15 16
I2S.71

l ) t - i '

I22.S

119.'
12' 1
115/
[ 12 1
I 10 1
1 7K -1

124 X

SI,')

1110

1 15 1
98,1)
96 4
97. /

1 2(1 6
161 1
15 17
1 79 X
161.7
155 1

151. S
129 0

Ian

122.5

IIX.6
121 X
1 I 1.1
1 n.x
109 0
1 2X -1

124 s

SI 1

1 1/0

1 15,(1
97 7
96,0
97 1

1 2(1 5
161 1
15 14
I2S I
162 0
IS5 1

1544
129 S

1996

l-i-l,.'

124.1

120.6
124 '
116 2
1 17 1
109 X
129.5

1 '(,. 1

X2.I

11 1,0

1 IS 6
9S t
96,1
97 1

12 1.1
l(,2 6
155.1
1 10.0
161.2
ISX.2

1 54 9
129.4

- - -

Ma,

12.1.5

1 19.9
12.1.2
1 IS.I
1 16.2
1 10.1
12X9

125.4

SI 4

1 ISO

115 7
9X 0
95.X
96 9

121.4
n a
n.a
n a
n.a.

15 S.I

155 /
1 10.2
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19,651
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6 1
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Selected Measures A43

2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION1

Seasonally adjusted

0 2 Q3 Ql 01 Ql

Output (1987^100) Capacity (percent of 1987 output) Capacity utilization rale (percent)"

1 Total industry .

2 Manufacturing. .

3 Primary processing . .
4 Advanced processing4

5
6
7
8
9

10

Durable goods
Lumber and products
Primary metals

Iron and steel
Nonferrous

Industrial machinery and equipment .
1 I Electrical machinery
12 Motor vehicles and parts
13 Aerospace and miscellaneous

transportation equipment

14 Nondurable goods
15 Textile mill products . . .
16 Paper and products
17 Chemicals and products .
IS Plastics materials
19 Petroleum products

20 Mininsi .
21 Ut i l i t i e s .
22 Electri

1 Total industry

2 Manufacturing

3 Primary processing1

4 Advanced processing4

5 Durable goods
6 Lumber and products
7 Primary metals
S Iron and steel
9 Nonferrous

10 Industrial machinery and
equipment

11 Electrical machinery
12 Motor vehicles and pails
13 Aerospace and miscellaneous

transportation equipment

14 Nondurable goods
15 Textile mill products
16 Paper and products
17 Chemicals and products
18 Plastics materials
19 Petroleum pnxlucts

20 Mining
21 Utilities
22 Electric

1973

High

89.2

88.9

92.2
87.5

88.8
90.1

100.6
105.8
92.9

96.4
87.8
93.4

77.0

87.9
92.0
96.9
87.9

102.0
96.7

94.4
95.6
99.0

117.7
126.0

131.4
102.9
119.1
121.9
115.1
174.4
171.2
140.5

88.7

114.4
113.7
121.2
124.0
122.9
108.0

100.7
120.7
120.4

72.6

70.8

68.9
72.0

68.5
62.2
66.2
66.6
61.3

74.5
63.8
51.1

66.6

71.S
60.4
69.0
69.9
50.6
81.1

88.4
82.5
82.7

117.1
127.5

133.0
104.6
118.2
121.3
113.9
178.9
178.4
140.7

86.9

114.3
110.9
119.5
124.6
118.3
109.2

100.2
124.7
125.0

122.5

117.1
128.1

134.2
105.8
118.8
121.3
115.3
186.8
182.9
140.5

79.0

113.9
109.4
118.1
126.4
123.1
107.7

98.2
124.1
123.7

Previous cycle"*

High

116.9
129.5

136.1
105.3
120.1
123.9
115.0
195.4
186.2
132.1

83.6

113.7
104.9
115.4
126.6

110.6

98.6
125.0
125.1

134.4
155.6

158.9
118.0
127.5
131.7
121.9
199.6
197.6
174.2

132.2

137.5
130.1
131.5
154.7
133.8
116.2

112.0
134.8
132.1

Latest cycle'1

Low

135.4
157.5

161.1
118.6
128.0
132.5
122.2
204.5
203.9
176.4

132.1

138.4
131.1
132.5
155.6
135.4
116.4

112.0
135.2
132.5

147.8

152.0

136.4
159.5

163.4
119.2
128.6
133.2
122.5
209.7
210.4
178.7

132.1

139.4
132.1
133.4
156.6
137.1
116.6

112.1
135.6
133.0

137.2
161.4

165.7
119.7
129.2
133.9
122.8
215.1
217.0
180.3

132.0

140.2
132.9
134.3
157.6

116.8

112.1
135.9
133.3

83.7

82.9

87.6
81.0

82.7
87.2
93.4
92.6
94.5
87.4
86.7
80.6

67.1

83.2
87.5
92.1
80.1
91.9
92.9

89.9
89.5
91.1

1995

Oct. Dec.1

86.5
80.9

82.5
88.2
92.3
91.6
93.2
87.5
87.5
79.8

65.8

82.6
84.6
90.2
80.1
87.3
93.8

89.4
92.3
94.3

Capacity utilization rale (percent)2

87.3

89.7
86.3

86.9
87.6

102.4
110.4
90.5

92.1
89.4
93.0

81.1

87.0
91.7
94.2
85.1
90.9
89.5

96.6
88.3
88.3

71.8

66.8
71.4

65.0
60.9
46.8
38.3
62.2

64.9
71.1
44.5

66.9

76.9
73.8
82.0
70.1
63.4
68.2

80.6
76.2
78.7

84.9

85.2

89.0
83.5

84.0
93.3
92.8
95.7
S8.7

84.0
84.9
85.1

88.4

86.7
92.1
94.8
85.9
97.0
88.5

86.5
92.6
94.8

78.(1

77.9
76.1

73.7
76.1
74.2
72.0
75.2

71.8
77.0
56.6

78.8

80.3
78.8
86.7
79.0
74.8
84.6

86.1
83.1
86.7

88.9
81.9

83.9
88.4
95.5
95.9
94.9

87.8
87.5
85.4

67.7

84.1
89.8
92.5
81.1
93.3
94.0

89.6
88.6
90.7

86.0
80.5

82.0
88.8
90.1
86.5
94.6

88.4
87.6
78.5

60.6

82.2
84.3
90.0
81.1
89.4
91.8

87.6
89.8
93.1

82.9

85.9
80.3

82.2
87.9
93.9
94.7
92.9

88.9
87.2
78.7

58.8

81.6
82.5
87.1
80.5
90.3
92.1

87.7
92.5
93.0

85.8
80.2

82.1
89.5
93.2
91.9
94.7

89.9
86.0
78.7

60.1

81.5
81.8
88.4
80.6
89.6
93.3

87.6
92.2
93.1

82.3

81.3

85.2
79.7

81.8
87.6
94.1
95.9
91.9

90.1
84.7
75.2

62.3

80.7
78.2
85.4
80.7
90.8
93.4

86.5
92.6
94.2

85.9
80.3

82.1
88.7
92.4
91.0
94.1
89.1
86.9
78.6

59.8

81.8
82.8
88.5
80.7
89.7
92.4

87.6
91.5
93.1

83.2

85.2
81.1

83.1
87.7
92.0
89.7
95.0

91.3
86.9
78.2

63.5

81.3
78.8
85.7
80.4

95.5

87.9
91.4
93.7

82.7

85.2
80.2

82.1
88.0
93.0
92.5
93.7
90.8
85.8
73.3

63.3

81.1
78.9
85.9
80.4

94.7

88.0
92.0
93.9

Mar.1'

82.5

81.4

85.1
79.9

81.6
88.7
92.9
92.0
94.1

91.1
85.8
66.4

64.2

81.2
79.8
86.7
80.0

95.1

89.6
92.0
93.6

1. Data in this table also appear in the Boards G.17 (419) monthly statistical release. For
the ordering address, see the inside front cover. The latest historical revision of the industrial
production index and the capacity utili/ation rates was released in November 1995. See "A
Revision to Industrial Production and Capacity Utilization, 1991-95," Federal Reserve
Bulletin, vol. 82 (January 1996), pp. 16-25. For a detailed description of the industrial
production index, see "Industrial Production: 1989 Developments and Historical Revision,"
Federal Reserve Bulletin, vol. 76 (April 1990). pp. 187-204.

2. Capacity utilization is calculated as the ratio of the Federal Reserve's seasonally adjusted
index of industrial production to the corresponding index of capacity.

3. Primary processing includes textiles; lumber; paper, industrial chemicals: synthetic
materials; fertilizer materials: petroleum products: rubber and plastics: stone, clay, and glass;
primary metals; and fabricated metals.

4. Advanced processing includes foods; tobacco: apparel; furniture and fixtures; printing
and publishing; chemical products such as drugs and toiletries; agricultural chemicals; leather
and products: machinery; transportation equipment: instruments: and miscellaneous manufac-
tures.

5. Monthly hichs. 1978-80: monthly lows. 1982.
6. Monthly highs. 1988-89: monthly lows. 1990-91.



A44 Domestic Nonfinancial Statistics • June 1996

2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value1

Monthly data seasonally adjusted

Group

1992
pro-
por-
tion

1995
avg.

1995

Apr. May June July Aug. Sept. Oct. Nov. Dec.r Jan/ Feb. Mar.'1

Index (1987 = 100)

MAJOR MARKETS

I Total index . . .

3
4
5
6
7
8
9

10
11
12

13
14
15
16
17
18
19
20
21

23
24
25
26
27
28
29
30
31
32
33

Final products
Consumer goods, total

Durable consumer goods
Automotive products

Autos and trucks
Autos, consumer
Trucks, consumer

Auto parts and allied goods
Other

Appliances, televisions, and air
conditioners

Carpeting and furniture
Miscellaneous home goods

Nondurable consumer goods
Foods and tobacco
Clothing
Chemical products
Paper products
Energy

Fuels
Residential utilities

Equipment
Business equipment

Information processing and related.
Computer and office equipment .

Industrial
Transit

Autos and trucks
Other

Defense and space equipment . . . .
Oil and gas well drilling
Manufactured homes

34 Intermediate products, total .
35 Construction supplies
36 Business supplies

37 Materials
38 Durable goods materials...
39 ~ ' "
40
41
42
43
44
45
46
47
48
49
50

Durable consumer parts . .
Equipment parts
Other

Basic metal materials . .
Nondurable goods materials.

Textile materials
Paper materials
Chemical materials
Other

Energy materials
Primary energy
Convened fuel materials. .

SPECIAL AGGREGATES

51 Total excluding autos and trucks
52 Total excluding motor vehicles and parts
53 Total excluding computer and office

equipment
54 Consumer goods excluding autos and trucks
55 Consumer goods excluding energy
56 Business equipment excluding autos and

trucks
57 Business equipment excluding computer and

office equipment
58 Materials excluding energy

100.0

60.6
46.3
28.6

5.6
2.5
1.6
.9
.7
.9

3.0

.7

.8
1.5

23.0
10.3
2.4
4.5
2.9
2.9

.9
2.1

17.7
13.7
5.7
1.4
4.0
2.6
1.2
1.4
3.3

.6

14.3
5.3
9.0

39.4
20.8
4.0
7.5
9.2
3.1
8.9
I.I
1.8
3.9
2.1
9.7
6.3
3.3

97.2
95.2

98.2
27.0
25.7

12.2
29.7

121.9

118.3
121.4
115.1
124,2
130.7
131.4
103.1
181.7
127.8
118.6

135.5
105.8
118.2
112.9
111.3
94.8

131.3
106.6
116.5
108.8
119.6

131.4
155.7
198.1
373.5
127.5
136.3
140.1
123.2
65.9
87.1

152.7

109.0
108.2
109.6

127.4
141.5
138.5
163.0
126.2
125.7
119.8
109.2
120.5
124.4
116.5
106.6
101.9
116.0

121.5
120.9

118.2
114.0
114.9

157.0

133.0
134.9

121.9

118.5
121.5
115.3
126.0
134.4
137.5
111.2
183.6
126.7
118.6

132.2
106.1
119.7
112.7
111.5
98.7

129.7
105.9
113.9
110.4
115.2

131.4
155.1
191.6
343.6
126.9
145.7
146.2
126.3
67.8
87.2

145.8

109.2
109.2
109.3

127.2
140.3
140.4
157.3
127.0
126.7
121.5
113.6
122.5
125.6
117.4
106.4
102.1
114.9

121.3
120.6

118.5
113.8
115.4

134.8
134.6

121.4

117.7
120.9
114.4
124.9
131.7
132.8
105.5
180.9
128.0
119.0

131.6
109.1
118.8
111.8
1112
96^9

126.9
106.9
112.2
108.8
113.5

131.3
155.0
194.5
356.4
126.1
142.9
141.5
123.2
67.1
89.3

146.6

108.2
108.0
108.5

127.0
139.8
137.9
158.9
125.9
126.1
121.7
113.2
122.3
125.6
118.4
106.6
102.2
115.5

120.9
120.3

117.9
113.1
114.6

156.2

133.7
134.3

121.3

117.5
120.6
114.1
121.6
127.1
127.4
99.4

177.1
125.0
116.7

131.2
103.0
118.1
112.4
111.5
96.7

127.3
106.5
115.8
108.2
119.0

130.8
154.3
193.9
362.1
126.5
139.6
137.8
122.7
66.8
90.5

148.3

108.2
106.6
109.4

127.2
139.8
135.9
160.3
125.6
125.5
122.2
112.8
125.6
126.2
116.9
107.2
102.3
116.9

121.0
120.5

117.8
113.3
113.9

132.5
134.4

121.4

117.9
121.1
114.8
122.3
129.1
129.5
99.2

183.6
126.8
116.3

131.4
101.8
118.0
113.1
113.1
94.6

128.6
106.3
115.8
108.8
118.7

131.2
155.1
196.0
363.2
126.2
140.3
139.5
122.6
66.8
86.8

149.6

108.2
107.2
109.1

126.8
139.7
135.8
161.7
124.5
123.5
120.4
109.0
121.0
125.2
117.4
107.2
103.0
115.5

121.1
120.5

117.8
113.9
114.7

133.2
133.8

121.5

118.0
121.2
114.6
121.4
125.3
123.9
101.0
163.9
126.6
118.1

132.2
107.9
117.4
113.0
112.8
93.6

128.6
107.6
116.1
108.2
119.4

131.6
155.7
197.2
371.7
127.1
139.8
139.9
122.6
66.5
88.4

148.6

108.5
107.3
109.5

126.8
140.2
133.9
164.4
124.4
124.9
118.9
102.6
123.9
124.4
113.8
107.5
102.3
118.1

121.2
120.7

117.8
114.0
114.5

157.2

133.2
133.7

122.7

119.2
122.4
115.9
124.0
130.7
132.0
100.6
188.2
126.6
118.1

135.8
104.4
118.0
113.9
111.8
93.9

132.6
106.7
122.3
108.4
128.2

132.9
157.5
201.0
379.6
129.1
138.0
141.3
122.2
66.1
89.5

155.9

109.4
107.0
111.0

128.1
142.3
138.4
167.1
124.9
123.1
118.8
109.2
120.4
123.1
114.6
108.5
101.4
122.8

122.3
121.7

118.9
114.8
115.1

134.4
135.1

122.8

119.4
122.6
116.0
125.8
132.9
133.1
102.6
187.7
130.8
119.6

139.4
106.9
117.8
113.7
111.6
93.4

134.0
107.3
119.0
111.4
122.2

133.1
158.2
203.0
390.0
128.7
137.9
143.3
123.3
65.2
88.3

158.0

109.5
108.4
110.3

128.1
144.1
139.8
169.1
126.8
127.0
117.8
106.2
117.0
123.3
115.1
105.8
101.2
115.0

122.4
121.8

118.9
114.9
115.7

134.3
136.1

122.2

118.3
121.3
114.9
123.4
128.5
128.6
100.2
179.1
126.7
118.9

140.1
105.6
116.9
112.9
111.1
92.9

135.7
106.6
113.1
107.3
115.4

131.5
156.5
206.5
402.9
128.6
122.3
135.7
120.9
64.4
83.5

158.9

109.2
108.3
109.9

128.1
143.9
138.6
169.4
126.5
124.3
118.7
107.3
121.4
122.9
114.6
105.5
101.7
113.1

121.9
121.3

118.1
114.0
115.1

131.6
136.2

122.6

118.8
121.9
115.9
124.9
130.5
129.8
100.2
182.8
130.2
119.9

145.3
104.1
117.6
113.8
110.9
91.5

135.0
108.4
121.1
108.2
126.6

131.4
156.9
208.1
417.8
129.1
119.6
134.2
121.4
62.9
83.1

161.8

109.3
108.7
109.9

128.4
145.3
140.1
171.0
127.9
128.1
116.6
104.8
114.3
122.7
114.1
105.7
100.8
115.4

122.3
121.7

118.4
115.0
115.3

130.8
136.6

122.8

119.2
122.1
115.7
126.3
132.8
132.1
99.5

190.6
132.7
120.5

141.9
107.4
118.3
113.2
110.6
89.7

136.5
106.3
119.5
108.6
124.1

132.3
158.4
209.4
431.7
129.5
124.5
135.3
121.7
62.0
83.8

164.4

110.1
110.5
110.0

128.4
144.8
139.3
170.8
127.2
126.6
117.4
103.3
115.2
121.9
118.9
106.0
101.0
116.2

122.5
121.9

118.5
114.7
115.3

131.3
136.4

122.5

118.6
121.8
114.3
120.1
125.8
123.9
92.8

179.9
128.1
115.1

131.6
100.5
116.2
113.0
110.6
88.0

136.7
104.6
120.7
108.6
125.7

133.8
160.6
214.0
447.3
129.4
128.1
129.0
121.9
61.7
85.1

158.1

109.0
108.0
109.8

128.4
145.6
140.3
171.7
128.0
125.6
115.6
100.2
113.0
121.7
115.1
105.9
100.4
116.9

122.4
121.8

118.0
113.7
113.6

163.7

132.4
136.4

124.1

120.6
124.2
116.2
124.5
132.6
133.2
99.7

193.6
129.6
117.4

134.9
103.5
117.5
114.2
111.9
90.2

137.0
107.4
120.2
112.8
123.3

137.1
164.7
220.2
463.3
131.4
133.0
135.8
123.3
62.5
89.7

157.8

109.8
110.3
109.6

129.5
147.5
140.4
177.0
128.2
124.4
115.7
99.8

113.8
121.3
115.9
106.1
100.9
116.5

123.8
123.2

119.4
115.0
115.7

135.3
137.8

123.5

119.9
123.2
115.1
117.5
118.2
111.0
77.0

172.9
131.1
116.9

133.8
104.0
116.6
114.6
112.9
89.7

136.6
107.3
121.2
111.8
125.1

136.2
162.9
223.4
477.1
130.4
117.5
109.4
123.5
62.8
96.3

110.1
110.7
110.0

128.9
145.8
131.2
177.8
127.7
125.5
116.2
101.5
115.2
120.9
116.8
107.1
102.3
116.8

123.9
123.7

118.6
115.4
114.4

168.2

132.4
136.7
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value1—Continued

Group

MAJOR INDUSTRIES

59 Total index

60 Manufacturing
61 Primarv processin"
62 Advanced processing

63 Durable goods
64 Lumber and products
65 Furniture and fixtures
66 Stone, clay, and glass

products
67 Primary1 metals
6X Iron and steel
69 Raw steel
70 Nonferrous
71 Fabricated metal products. . .
72 Industrial machinery and

equipment
73 Computer and office

equipment
74 Electrical machinery
75 Transportation equipment...
76 Motor vehicles and parts .
77 Autos and light trucks .
78 Aerospace and

miscellaneous
transportation
equipment

79 Instruments
X0 Miscellaneous

XI Nondurable soods
X2 Foods . . 7
83 Tobacco products
84 Textile mill products
85 Apparel products
86 Paper and products
S7 Printing and publishing
X8 Chemicals and products . . . .
S9 Petroleum products
l)() Rubber and plastic products .
91 1 AMther and products

92 Mininsi
93 Melal
94 Coal
95 Oil and gas extraction
96 Slone and earth minerals

97 Utilities
98 Electric
99 Gas

SPECIAL AGGREGATES

MX) Manufacturing excluding motor
vehicles and pans

101 Manufacturing excluding ollice
and computing machines . . .

MAJOR M A R K E T S

102 Products, total

103 Final
104 Consumer izoods
105 Equipment
106 Intermediate

SIC :

code

'M
25

32
33

331.2
331PT

333-6 9
34

35

357
36
37

371
371PT

372-6.9
38
39

20
21
ii

23
26
27
28
29
30
31

10
12
13
14

491.493 PT
492.493PT

1992
pro-
por-
tion

100.0

85.4
26.6
58.9

45.0
~>0
1.4

2.1
3.1
1.7
.1

1 4
5.0

X.O

1.8
7 ~>

9.5

4.8

2.5

4.7

5.4

1.3

40.5
9.4
1.6
1.8
i i

J.b
6.8
9.9
1.4
3.5

.3

6.9
.5

i.b
4.8

.6

7.7
6.1
1 6

X0 6

83.7

1995
avg.

121.9

23.9
1 17.6
126.8

132.5
104 5
111.6

104.1
119.2
22.4

114.7
114 8
1 13.9

177.8

373.5
174 y

13.3
41.9

85.8
10.7
22.7

14.3
15.3
90.2
12.6
95.7
19.X
99.4
25.0
OX.3
39.4
XI.3

99.9
69.3
12.9
91.9
12.3

T> ()

22.1
i\ 7

\i~>X

119.5

1995

Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec.1

1996

Jan.1 Feb. Mar.p

Index (1987 = 100)

121.9

124.0
118.9
26.5

132.2
103 9
113.4

104.7
121.3
125.X
116.8
1154
114.3

172.4

343.6
169 4
118.0
147.6
137 9

89.5
I 10.9
123.3

115.1
115.0
92.3

116.2
99.3

121.1
99.3

125.0
109.1
141.1
85.8

100.3
164.5
114.0
92.2

114.2

1 19 ~>

119.5

118 0

I " 6

120.1

121.4

23.5
118.2
126.0

131.6
103.9

11.4

03.4
20.2
23.5
14.7
IS7

112.3

174.3

356.4
)69 6

15.7
43.0
3">9

89.4
111.2
122.7

114.6
I I 5.1
92.0

117.2
97.4

121.2
99.2

123.5
107.8
140.8
82.7

100.6
164.6
112.3
93.1

112.7

1 18 X
I1X.9
1 18 4

po i

121.3

^3.2
17.9
25.7

31 1
01.7

1 10.8

104.1
119.5
123.0
113.0
114 8
113.7

174.6

362.1
171 1
113.2
138.8
P 7 3

88.5
109.6
122.3

114.4
115.9
89.3

113.6
97.5

P2.4
99.0

124.0
107.4
138.2
83.0

100.5
164.3
110.8
93.4

111.1

pi |

121.2
P 5 5

P"»2

118.9

121.4

123.3
117.1
126.3

131 5
103 0
1113

103.X
117.5
119.2
112.9
114 9
113.7

174.4

363.2
1730
113.4
139.7
P9">

XX. 1
1 10.9
123.1

114.3
116 1
96.4

110.4
95.5

1 19.9
98.6

124.4
108.6
137.8
81.2

101.0
166.8
112.2
93.6

1 1 1.9

PI 0
121.2
P0 6

P"» 3

119.1

121.5

123.3
1 16.9
126.3

131 5
103 7
1 11.1

103.2
118.3
119.3
111.5
116 5
112.4

176.0

371.7
175 7
II 1.6
136.7
I'M 3

X7.6
1 10.2
121.4

114.3
115 3
99.1

109.9
94.8

121.3
99.0

124.0
109.0
137.7
78.7

100.7
172.2
117.0
91.9

113.5

pi 7
122.2
P4 5

pi 5

118.9

122.7

124.2
116.6
127.8

133 "»
103.7
1 10.9

103.0
115.4
117.7
114.2
1119
114.3

179.5

379.6
178 7
11-4.1
14">.l
1316

87.2
111.4
122.4

114.3
115 5
91.3

112.4
94.5

118.6
100.5
124.4
108.5
13X.7
80.8

100.0
172.1
109.7
92.4

111.6

PX X
130.0
I'M 3

P3 1

119.8

122.8

124.9
U7.X
I2X.2

134 4
106.2
112.0

103.8
121.0
127.0
11 X.6
113 ">
115.1

181.3

390.0
1X0.X
114.1
143.3
132.8

85.9
111.3
P2.9

114.4
115.5
90.2

110.5
94.5

1 18.5
99.8

125.3
110.0
139.8
80.5

100.0
170.8
116.2
91.2

113.1

P"> 7
122.7
P">4

P 3 8

120.3

122.2

124.4
117.0
127.9

133 5
105.7

104.5
115.7
115.1
111.3
1 15 8
114.0

183.8

402.9
1X2.4
109.3
139.7
P 8 4

80.0

1222

114.3
1154
88.2

111.1
93.3

119.7
98.9

126.7
106.9
139.7
79.7

98.2
178.3
112.3
X9.2

112.4

121.6
123.7
1136

PI 4

119.6

122.6

124.5
117.1
I2X.0

134 3
104.8
109.8

104.9
120.8
126.1
116.4
113 8
114.5

186.5

417.8
183.6
108.6
140.7
P9 6

11.1
111.5
123.3

113.7
1148
88.9

108.9
92.4

116.2
99.3

126.0
107.4
140.3
78.2

98.3
175.9
109.5
90.1

110.9

125.4
123.6
I3"> 5

P3 6

119.6

122.8

124.8
117.3
128.4

1U8
106.9
109.3

104.3
120.0
122.7
118.0
116.2
115.0

190.1

431.7
182.8
109.7
141.2
131 5

79.4
109.7
123.5

113.8
114 8
88.4

108.3
91.5

118.2
98.8

126.5
108.9
139.3
76.8

98.1
172.8
108.5
90.1

112.4

125.1
123.9
1 ^9 9

P3 9

1 19.7

122.5

124.5
116.7
128.2

134 9
104.7
108.5

105.2
121.4
128.1
1 13.9
112.8
115.4

192.1

447.3
182.1
108.3
135.4
PI 1

82.3
110.8
P2.I

113.0
115 0
86.6

103.8
89.2

114.4
98.0

126.X
109.0
139.0
75.3

97.0
160.0
103.3
90.6

108.9

125.7
125.5
P 6 3

P3 8

119.2

124.1

126.4
116.9
130.8

137 6
104.9
1 10.3

104.7
118.8
120.1
112.5
116.6
117.0

196.3

463.3
IXX.5
111.9
141.0
IT* 6

83.8
113.0
P4.2

114.0
1 16.4
88.0

104.7
91.1

115.1
99.3

126.7
11 1.5
139 9
76.9

98.5
157.7
108.0
91.2

114.5

124.3
125.0
P I 4

PS 5

120.8

123.5

125.4
117.0
129.4

135.7
106.3
110.3

104.0
120.1
123.5

115^5
115.9

197.6

477.1
188.0
102.0
120.0
109.8

84.7
113.7
124.6

114.0
117.1
89.8

106.1
90.2

116.7
98.6

126.3
I I I 0

138^7
77.4

100.4
157.3
114.8
92.5

115.5

125.1
124.8
126.1

P 5 7

119.7

Gross value (bill ions of 1992 dollars, annual rates)

2,002.9

1.552.2
1 033.4

51X8
450.7

2,245.6

1.748.7
1 130 5

618 3
496.9

2,252.0

1.755.0
1,135 5

619 5
497.0

2,236.5

1.743.1
1 125.2

617 9
493.4

2,231.5

1.737.4
1 122 3

615 1
494.0

2,239.1

1.745.6
1.P84

617.1
493.5

2,238.8

1.743.2
1 124.0

619.2
495.6

2,257.8

1.760.5
1 1357

624.8
497.3

2,268.1

1.768.2
1.141 1

627.1
499.9

2,240.3

1.741.9
1 P5 1

616.7
49X.4

2,255.8

1.756.8
1 139 3

617.5
499.0

2,265.7

1.761.9
1 139 0

622.9
503.8

2,250.1

1.75 1.6
1.122.5

629.1
498.5

2,293.3

1.791.4
1.146.5

644.9
501.9

2,267.1

1.762.9
1.128.5

634.4
504.2

I. Data in this table also appear in the Board's G.I7 (419) monthly statistical release. For
the ordering address, see the inside front cover. The latest historical revision of the industrial
production index and the capacity utilization rates was released in November 1995. See "A
Revision to Industrial Production and Capacity Utilization, 1991-95." Federal Reserve

HnlleliiK vol. 82 (January 1996), pp. 16-25. For a detailed description of the industrial
production index, see "Industrial Production: 1989 Developments and Historical Revision."
Federal Reserve liiilletin. vol. 76. (April 1990). pp. 187-204.

2. .Standard industrial classilication.
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2.14 HOUSING AND CONSTRUCTION

Monthly figures at seasonally adjusted annual rates except as noted

Item

NEW UNITS

1 Permits authorized
^ One-family
3 Two-family or more
4 Started . . . . .
5 One-family
6 Two-family or more
7 Under construction at end of period1

8 One-family
9 Two-family or more

10 Completed
11 One-family
12 Two-family or more
13 Mobile homes shipped

Merchant builder activity in
one-familx units

14 Number sold
15 Number for sale at end of period1

Price of units sold (thousands
of dollars)"

16 Median
17 Avera°c

EXISTING UNITS (one-family)

18 Number sold

Price of units sold (thousands
oj dollars)'

19 Median
20 Average

CONSTRUCTION

21 Total put in place*

22 Private
23 Residential
24 Nonrcsidcntial . . . . .
^5 industrial buildintzs
26 Commercial buildings
97 Other buildings
78 Public utilities and other

29 Public
30 Military
31 Highway
32 Conservation and development
33 Other

1993 1994 1995'

1995

May June July Aug. Sept. Oct. Nov. Dec.'

1996

Jan.' Feb.

Private residential real estate activity (thousands of units except as noted)

1,199
987
213

1,288
1,126

162
680
543
137

1,193
1,040

153
254

666
293

126.1
147.6

3,800

106.5
133.1

464,504

339,161
210,455
128,706
19,533
42,627
23.626
42.920

125,342
2,454

37,431
5.978

79,479

1.372
1.068

303
1.457
1,198

259
762
558
204

1,347
1,160

187
304

670
337

130.4
153.7

3,946

109.6
136.4

506,904

376,566
238.884
137,682
21,121
48.552
23.912
44,097

130,337
2,319

39,882
6,228

81,908

1.331
997
335

1,354
1,076

278
776
547
229

1,313
1,066

247
340

665
372

133.4
157.6

3,801

112.2
138.4

526,597

383,887
236,114
147,773
24,154
55.159
23.990
44.470

142.713
2,905

42,221
6.316

91,271

1,243
930
313

1,300
1.005

295
755
537
218

1,324
1,058

266
335

667
347

133.9
158.0

3.620

109.1
135.5

514,515

376 148
231,342
144.806
24.760
51.779
24.319
43.948

138,367
2.442

38,657
5.531

91.737

1.275
958
317

1,301
1.036

265
755
533

1.256
1,049

207
333

724
347

133.7
160.2

3,800

116.2
143.3

Value t

518,934

377.486
228,388
149,098
24,416
55.420
23,447
45,815

141,447
2,569

40,875
6.117

91.886

1.355
1.011

344
1.450
1.125

325
762
539
223

1,332
1.034

298
337

782
344

131.0
154.2

3.970

116.0
142.5

1,368
1.044

324
1.401
1,135

266
772
547
225

1,247
1,019

228
344

707
349

134.9
162.0

4,050

117.6
144.5

1,405
1,073

332
1,401
1,130

271
783
555
228

1.267
1,009

258
352

684
350

130.0
155.6

4,090

114.8
140.2

1.384
1.051

333
1,351
1,109

242
781
560
221

1,320
1,039

281
354

673
360

135.2
156.2

4,070

113.2
138.7

)f new construction (millions of dollars)3

528,673

384.307
231.002
153,305
24.399
57,015
24.525
47,366

144,366
3,124

44.274
6,603

90,365

528,397

385.653
233,982
151,671
24,202
55,709
24.015
47.745

142.744
3.010

42.902
6.769

90.063

535,106

386.960
237,618
149.342
24.096
55.079
23.962
46.205

148.146
3,090

42,942
6.469

95.645

534,488r

388 882'
237,741'
151,141'
24.964'
56,472'
24,547'
45,158'

145.606'
2,527'

44.351'
5.191'

93.537'

1.448
1.069

379
1,458
1,129

329
790
562
228

1,360
1.081

279
355

679
368

137.0
160.7

4,000

114.3
139.5

531.710r

386 666'
239.427'
147.239'
24.579'
55,482'
23.753r

43.425'

145.044'
3,195'

43.361'
6,048'

92,440'

1,478
1.110

368
1,425
1,150

275
800
569
231

1.225
1.003

222
352

683'
372'

138.6'
165.6'

3,870

113.9
138.7

535,143

390 266
241,950
148,316
24,153
57.596
24.033
42.534

144,877
3.216

43,914
5.823

91.924

1,372
1.050

322
1,453
1,146

307
807
571
236

1,389
1,102

287
352

729
373

131.0
154.2

3,720

114.8
141.2

539,841

392 191
241,488
150,703
25,208
56,072
24.478
44.945

147.650
3.116

44,157
5,637

94,740

1.411
1,082

329
1,505
1,175

330
805
571
234

1,299
1,037

262
341

727
363

138.0
163.5

3.940

114.0
138.7

534,909

390 579
241.432
149,147
24,682
55.256
24,407
44,802

144.330
3.243

48,115
5.814

87.158

1. Noi at annual rates.
2. Not seasonally adjusted.
3. Recent data on value of new construction may not be strictly comparable with data for

previous periods because of changes by the Bureau of the Census in its estimating techniques.
For a description of these changes, see Construction Reports (C-30-76-5). issued by the
Census Bureau in July 1976.

SOURCE. Bureau of the Census estimates for all series except (1) mobile homes, which are
private, domestic shipments as reported by the Manufactured Housing Institute and season-
ally adjusted by the Census Bureau, and (2) sales and prices of existing units, which are
published by the National Association of Realtors. All back and current figures are available
from the originating agency. Permit authorizations are those reported to the Census Bureau
from 19,0(X) jurisdictions beginning in 1994.



2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data except as noted

Selected Measures A47

Change from 12
months earlier

1995
Mar.

1996
Mar.

Change from 3 momhs earlier
(annual rale)

June Sept. Dec. Mar.

Change from I month earlier

Index
level.
Mar.

1996 '

CONSUMER PRICES-
(1982-84= !()())

I All items .

2 Food
3 Energy items
4 A l l items less food and energy
5 Commodities
ft Services

PRODI ICKR PRICES

(19X2=100)

7 Finished goods
8 Consumer foods
9 Consumer energy

10 Other consumer goods
11 Capital equipment

Intermediate materials
12 Excluding foods and feeds
13 Excluding energy

Crude materials
14 Foods
15 Enemy
16 Other"

2.9

2.9
1.3
3.0
1.8
3.5

1.8
9

2.8
1.8
1.9

6.6
7.3

- 9 . 6
3.6

17.0

2.8
2.8
2.8
1.8
3.3

2.4
2.6
4.3

.4

12.6
13.7

-11.0

3.6
5.8
3.0

.9
4.3

1.3
-2.5

1.5
2.9
1.8

3.9
4.2

4.0
14.6
3.9

2.7
-10.5

2.8
2.0
3.0

1.6
8.8

10.2
2.3
1.8

- . 6
1.5

34.8
- 21.0
-17.6

1.9
1.9

1.7
2.5

4.1
4.4

10.3
3.1
2.7

- . 9
- 3 . 2

20.4
15.7

- 19.6

3.2
15.8
3.5
2.6
3.4

2.8
.3

18.4

- . 6
-2 .9

- 3 . 4
59.9
-8 .8

.0
- . 9

.1

.1

.3'

- 1.0

.4r

2.8r

2.1
-1.71

.5'

.1'
3.7
.r

-.r

.i

v

- . 5 '
2.3

- 1.3'

.1
1.9
.3
.4
.3

2.7
. 1

- . 1

- . 4
7.3

.0

-.1
.3

- . 3
- . 7

.1

.1

- . 5
- I . I

.6
1.4
.3
.4

.5

.6
2.4

.1
_ i

.1
5.9

-1 .8

155.7

151.6
106.1
164.9
141.9
178.1

130.2
132.0
80.1

144.2
138.3

125.0
134.2

116.2
78.6

159.4

1. Not seasonally adjusted.
2. Figures for consumer prices are for all urban consumers and rellect a rental-equivalence

measure of homeownership.

SOURCE. U.S. Department of Labor, Bureau of Labor Statistics.
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I,-I7I.(,
2,771.7

1,072 0
1,01 1.9

77 1 6
194,5
57') (1
790 4

5h 1
60.X

1 (l(> 6
77X.6
XKS 1

1,.146,0
519,9
X26 1

7,0X9,7
2,617..1
1,1 IX.6
1,49X7
1.X57 6

d 1') X

5X 1
54.4

17

6,701.6

5,6')7.7

4.141 6
1. Id 1.0

d id .1
2,7-l(i 6

77X.6
160.X

-117 7

477.0
44.1.5

2X.5

120.6

559.(i
594.1

51.9
17.4

-10.1 9

CJ2

7,l<)6.5

1,90S.7
604.0

1,4X6.9
.',XI7.')

1,05(1.1
1.Old!

7 14.4
197.6
516.X
2X1.9

.14.0
16 1

122.-1
796,9
919.1

1,159.9
577.6
X 17.1

7,16? 5
2,(.42.,1
I.I 14 0
l.SOX.l
1,904 5

615.7

14.0
2X5

5 4

6,709,4

5.7JX.M

4.17X.9
1..19.1..1

61').(.
',771.6

7X5 6
.16.1.6
422.0

474 7
-1-17.1

27.6

121.6

561.1
5X8.4

'12. .1
15 0

402.6

1995

Q l

7.29K.5

4,960.0
dl5.8

1.49 1 4
2.X57.8

1.074.X
1,(116.6

746.1
202.5
54.1.X
'.")() 1

18 2
41.5

100.X
XI 2.5
911.1

1 164.5
516.7
X-17.7

7,26(1.1
2,6X4.5
1,162,5
1,522.1
1,94.1.2

612.6

.18.2
2<).2

9.1

6,76X..I

5.X49.2

4,215.9
1,442.1

624,1
7.XIX2

79 1 7
Ki7,X
425 9

479.6
451 5

28.1

120.9

(.149
(>(>') 6

9.1
14.6

197.X

g-i1

7.J40.4

4,992 1
612.K

1,494 8
7,8X4.7

1 ,IMi4 0
1,046?

749.7
204.0
545.7
296.5

I7.X
19 9

79 1
829.9
909.7

I,l(il5
507.8
855.7

7,12?.(i
2,697.1
1.164 5
1,5.12.6
1,981 1

642.1

17.8
27 1

9 4

d.776.5

5,911.1

4,2X0.2
1,4X0.1

626.9
2.X51.?

X00.I
.169.X
4(0.2

486 7
454 9

11.X

1258

618.6
61 1,0

8,8
16.5

199,7

I W i l l i i n v L - n i o i y v . i l i i i i l i un . I IKI c a p i t a l e o t i s i i m p U n i i . u l j u s t m n i t s .
1 W i l h ( a p i M l tmis111111)111)11 . u t j u s i n u ' i i l

.1. l-ni allei lax piiilils.ilivuk-nils, and tin- like,
Sol me K U.S. IH-pailillLilKil Cnimiimi' ,-S'w |'<T

L-C l i l l lk ' | . 4 «

el Cm i cm /in



Selected Measures A49

2.17 PERSONAL INCOME AND SAVINCi

Millions ol cuiivnl dollars except as noted; t|ttaileily data at seasonally adjusted annual rales

Account

1'1'RSONAl INCOME AND NAVINC

1 Total personal income . . .

2 Want- and salaiy disbursements
.1 C'oiumoduy-pioducinj; indusli.es
4 Manuiaclininj:
5 Distiibulivc iiidustiies . .
6 Scivice indiisiik's
7 (.ioveinmeul and government cnlcipnses . . . ,

X Othei lahoi income
() 1'jopne.toi.s" income' . . . . . . . .

10 Business and piotcssiuiial1 . . . .
11 I'm in1

 (

12 kenlal income ot peisons" . . . .
1 \ Dividends
14 Personal nileiesl income
\S Tianstei payments
16 Old age suivivors, disabllily, .mil Ueallli uiMiiaiiCL' lienelils

17 I.f-.SS: Peisonal conliibulions toi social nisiname

\H lilJilAI S' I'eison.il income

19 I.i'SS: Personal lax and nontax payments

20 IMJIIAI S: Disposable peisonal income ,

21 I.i'SS: Peisonal outlays

22 I'.QUAi S1 I'eison.il saving

Ml MO
f'n capita (iluiined IW?. <h>lhi>\)

1'S (iioss domestic pioducl

25 Disposable peisonal income

26 Saving late (peicciil)

(pkl I.SS SAVIN! i

27 (iioss saving

28 (iioss pnvate saving

29 Peisonal saving
10 Undisliibutcd coipoiate piollls1 , . . . . . .
11 Coipoiate invenloiy valuati(,u .uljirstineiil .

Capital cuiLiutuptinii a!l<iwaiu c\
12 Cm pen ale
11 Nnneoipoiale

14 (ioveinme.nl smpliis, in delnit ( ), national income .mil
pioducl accounts ,

15 Ivi lcial . .
.16 Slate anil local

1 7 ( i r o s s i n v e s t m e n t . . . .

48 (iinss piivale donicslu Investment . . .
19 Nel loieign invcslmenl

K) Statistical discrepancy

1991

5,47').2

4,090 6
781 1
591.1
69H.4

1 ,(126.6
584.2

180.9
420.0
188.1

12.0
107 5
186.8
(,47 1
910 7
444.4

759 6

5,479 7

689 9

4,789.1

4,572 9

216 4

74,774.2
16,807.5
18,075 0

4 5

WK.4

964.5

2 16.4
101.4

6.6

417.0
271.1

159 8
754.7
94.9

')').!.5

8 71.1
88.7

55.1

1994

5,750.2

1,241.1
'875.(1
67.I..1
719.4

1,074.1
602.5

402.2
450.9
415.9

15.0
116.6
199.6
661.6
956.4
472.9

778.1

5,750.7

741.4

5,018.8

4,826.5

192.4

75,412.6
17,150.4
18,120.0

.1.8

1,055.9

1,006.0

192 4
120 2

L l . l

441 0
747.7

90.7
189.9
99.7

1,087.2

1,014.4
1.19.6

1995'

6,101.7

1,419.7
858.7
642.8
787 9

1,151 1
621.7

424 (I
478 .1
449..1

79.0
1 22.7
214.8
714.6

1,022.6
507.4

294.5

6,101.7

794.1

5,107 4

5,066.7

240.8

25,614,8
17,402.1
18,757.0

4.5

1,141.6

1,062,5

240.8
142 5
28.1

454.0
225.2

67.6
167.6
95.0

1,146.1

1,065.4
141.1

4.5

1994

O t

5,8<).V)

.1,118.5
846.0
616.0
762 7

1,101 6
608.1

40/ 8
'169 4
417 1

17.1
121.9
206.7
678.4
974.7
482.1

781.5

5,894,9

748.1

5,145 8

4,977,9

217,8

25,568,6
17,280.5
18,544.0

4.2

1,064.9

1,012 8

217 8
1 16.8
22.8

4.19.1
217.1

91.1
190.1
99.1

1,104.5

1,050.1
161.9

.19.7

Ul

5,'WS.S

1,161.6
856.2
641.4
768.8

1,170 7
616.4

417.7
472.0
441.5

28.5
170.6
209.5
7(11.9

1,002.4
497.6

790.7

5.995.5

770.0

5,225.5

4,972.2

25 1.4

25,559.1
17,280.1
18,672.0

4.8

1,110.5

1,019 9

751 1
120.6
51.9

444.4
220.2

74.4
171.1
99.0

1,146.7

1,077 0
144 4

.16.2

1'

02

6,061.9

1,191 4
855 0
640 5
/ /8 6

1,140 0
(,19 6

422 0
474 7
447 1

27,6
1216
2 12 2
7119

1,016 8
505 1

292 7

6,061 9

801 5

5,260 4

5,049,0

2 1 1,4

25,540 2
17,191,7
18,614,0

4,0

1,092.3

1,007 1

7114
172,1
47..1

451.1
7.72 4

61.5
160.5
99.0

1,1 KM

1,050.1
160 1

21.6

95

U l

6,1.15.6

1,442.1
859.9
642.9
795.4

1,167.8
62.4.1

425.9
479.6
451.5

28.1
120 9
215.8
717 5

1,029.9
510 7

796 2

6,115 6

798 4

5,147.2

5,104.6

2 12 6

25,695.9
17,465.5
18,794 0

4 4

1,155.7

1,076.1

'212.6
162.0

9.1

456 9
224 7

67 7
161 (,
91.9

1,150.7

1,074.8
148.9

- 5 . 0

(.14'

6,21.1.')

1,481.5
86 «.5
644.5
808 9

1,182.7
626.9

4.10.7
486.7
454.9

11.8
175 8
221 7
775.2

1,041.4
516.1

298.8

6,7 1 1 9

807,2

5,406.7

5,140.9

265.8

75,668.6
17,477.7
18,926.0

4.9

1,207.')

1,126.6

265.8
165.2

8.8

461.6
7 1.1 4

66.8
154.9
88.1

1,17.1.0

1,064.0
II 1.0

-.14.9

1. With invmtoiy valuation atul i .ipital consumption M\\U:
2. Wilh capital umsumiilion ,id|iistuiLL[it

SuiilUJ . U.S. I )q>ai Intent ol (OIIIIIII'IIV, Siuvcy <>j Cm i cut l



A50 International Statistics I I June 1')%

3.10 U.S. INTERNATIONAL TRANSACTIONS SiiimiKity

M i l l i o n s DI d n l l a i s ; q i i i u l c i l y d a l a sL-as<»iuilly a d j u s t e d i w e c p l a s uol i '

l l l ' l l l l i e i l l l s I I I l l c l l l

Halaiu L- on u i i u ' i u u u m i n i . . .
M C I L I U I K I I M - l iai lr l u l . n k /

M e i d i . u i d i s e . w p m l s ,
Mei J i . n i d i s e impo i t s ,

Mil i l .uy l i . i i isi iauii is , IKL
Oltu'i s a \ n r li . i i isaelions, net ,

S U.S. j. '.uvi'uiinnH L'UIIIIS . , .
') U S p m e m i n e n t pens ions .mil ullu-i li.iiisli-i
0 I 'nval i ' l e i n i t l a ikes and otlu-i li.uislt.-is , ,

1 Chitnt 'e in U S . I ' .mviniiu'ii l assets nthei III.III I
H M ' I V I ' assels , net i m u e . i s e . )

L» Chii t i re 111 U S . ol l ieul leseive asset-, ( n iuease , )

I ( (ink)
I 1 Spm.il diawinj: nMils (SDKs)
I S Krs i - iu 1 pns i imu in liilfiiialmii.il Minirl.ii>1 I und . .
l() I'OH-IJ'il I UlU'llLIL'S

I / ( liiiniio in U S . | ) i i \ak 1 iissi'ls ahi iuul ( in t ' i i ' i iv , )
IS Bai ik- iepoik-d c la ims* , . . .
l ( ) N t i n U i i i k i q i n i u - i l i l a i i n s , . . . . .

' ( ) U S I H I K l l i l s r s o l 1 i lK ' l f ! l l s f L l l l i t K - S , I k ' l

. ' 1 U . S I I I I L T I u n i ' s l i i K M i t s . i h m a d , n r l

:? ( UM\ji\- \\\ loiviyiv v^liuuil ,ivsv.ls in Ui\iU\i SUMvs (HHIU.IM-, I )
.M U S IKMSUIV smiiilK'N
2\ Ollu'i U S . simniiiiK-iU ol>lIIMIHMIS
. 'S O l h n U S ! > m u i i m n i t l i . i h i h l u - s 1

. ' n O l l u - i U S i i a l . i l i l u - s K - p u i k - d b y I S l u n k s 1

>7 O l h i ' i l o i f i i ' i i n l l iL i a l . i w l s " 1

JS ( li.inj'f in IOIL'IIIU pnvak. assi-h in Unitat Siali s (iinu-asi.-, I )
.») U.S. hank i q io ik -d hal t i l i tu ' s 1

10 U,S iionlKitik i q u i i l a l l iahi l i l i rs , , .
\] 1 ' O H ' I J I L I [ I H V . l k - I l l l K ' l l . l S , - , i l l U S i K M S l l l ) S f L l l l l l l L - s , i k l
\ J l inci j ! i i puiLliLisi's ol ollk'i U S SL ' Iun t ies , ni'l
U I'OK'ifii d iu - i t Hivi-siiiu-iits in Uinti'il Siak-s, iii-t

U Al loea l ion ol special diawnii? n.ulils ,
^ D i s a q u i u T ' '
Ui I I I I L - l<i M M s u n a l a i t j i i s t i i i t ' i i t , , ,

VI Hi'lou' seasonal atlinsluu'dt , . . , ,

Ml M()
( ' h u n \ ; r \ ui t>(ltt nil f n w 7 \

IS U . S o l l u i . i l l e s r i w a s s e t s ( n i L u a s i - , )

1') I ' o i r i j m o l l i n a l a s s e t s in U n i l e d S l a t e s , t ' M l i i i t u i f l i n e 2 S

( m e i e . i s e , I )

•t() ( l i a i s e in O i ^ . m i / a l m n o ! I V i i o k - m i i l A p o i l i n j ! C m i n l i i e s o l l k

a s s i - l s in Uni l t - i l S l . H e s ( [Mi l o l l i n e 2?)

I l.'/ilK

o.OIK)
K.,11 ]

l ,V/<)

0

M/
14

797

/.'.I Hi
•IK, ')- i . '

•1,11(1.'

I . / ( I d

l l .St l
.'.,'iX'i

I /(>, «.'

Ill.-W)
JI.IK, I
7').«W
I I . 1(17

I)

1,1 /')

/o,4-in

(>()« sK4
2.I4K

5 7 , / 1 ' )
'>.:/.'

IS.KI4
4 J 4 7

11.70(1

i . ^ t6
<l

•Ml

• i 1 ) , ;

• t 1 ) . i

w, i

fi.d

i.i I

w
70

W
2 \

I ,').5(.
4,196
4,124

0
14,26')

S, l i d

57,1 ( >K

I /4,46i)
S7-I.K/')
74'), I4S

I 1,027
1,1 14

IV)v l

0
SOS

'7O,()2S
.5'),004
20,I5S

1,7 1-1
I,SI4

l.'.K'Jh

1I5,S42
l'),')06
27,5/S
')'),0XI

7 1,701

4.1.277
41.4SX

1.1 l,')2(i
177,114

67')
IS..142

I.S7 I
(1,24s
1.061
I.') 11

1(i,2SS
16,Ml
I 2,4-W

121
7.470

•Is

Hs, I K,
14,676

5,242
25,02')

I 1,7 IX
7S2

12') 16

2,011

I.I I I

IX.4vt
44.45'i

I.IS.i.'s
IS2.7S4

5 12
1.5,01 I
2,(110
2.867

6S2
W l

5,11X
II

X67
526

l.')25

6'),')S5
29.2S4
I 1,5 IS
6.567

22,616

10,1 II
I, I 26

15..
102) 10

265

72.511
M l

10,11 1
2'),') 10
15.X16
17.22s

(I
l').06S
6,162

I2,')(I6

5, I IS

22,462

•'. 1,1 12
-;S,654

142,667
IM1,12 I

5S7
14,726
2.6SI
2.2S1

US')
I.') 14

2.722
0

156
7S6

I.7S0

'17.45.1
l').')S2
IS.4')M
M . / t l

V/.S16
25.16')

1.126
506

7.SS6

I2.S66

(I
I'). 165

11/
JK.K t7

17,110

l.i. 126
I 15.050
isn,1/6

XK'I
15,1 10
5.161
22)42

SS7
12)51

2 16

I.X'M

1,26 1

25.X7O
14,611

c),65i)
I I2)')S
16.162

l'>, !4h
20.4S')

5IS
S'J

IS.17S
.'.'S

77.1'IS
2I.S7X

102)77
2 1,66')

0
4S./77

7.076
41,7(17

6.27X

11,07 I
1X.0 SO

I IS .X i /
IK6.S67

1,52/
2,') II

656
4,OS7

'40

I')!
0

147
16 1
501

76,720
4,16')

.11,47 I
40.S/S

111.')')!
I 2,')X I

76 1
1,17 I
4.40S

2X0

7'),616
."1,776

1.664
27,2.14
20,') k'

0
I /,2 1 1

600
16,6 I I

1,46 I

1 S e a s o n a l l a c l o i s a n - m i l e a l e i i l a l c d Im l i ne s 12 1 6 , 1 X 2 ( 1 , 2 2 11, a n d IS 10

2 D a l a a i e o n an n i l e i n a l i o n . i l a i c o u n l s b a s i s Nie d a l a i l i l lci l i o n i llu- C e n s u s b a s i s da l

s h o w n in [ ab l e I, I I, loi i i ' a s o n s oi l o v c i a t i c MH\ [innil!-.. M l l i l a i y e x p n i l s a i e e \ i ki l led h o

i i i e K l i a n i h s e l i a i l c d a l a an i l a i e inc lude i l in l ine .5

I K e i i o i l i n j ! b a n k s i n u i i d e all l y p e s ol d i -p i i s i lo iy nislituli.nl-. a s \M-II as MINI. - b i o k e i s ai

d e a l e i s .

\ s s i n l a l cd p in i i i i i i l y wi l l i 111111L. 11 y s a l e

uieji l o i e i ^ n o l l i e i a l aju-nt ics

' o n s i s t s ol i n v e s l i i u - n l s in U S i m p i

a l l o n s a n d s ta te a n d l i n a l v o v i ' i n i n e i i l s

Nil . US. Depiiilniinl ot ('null ill-lie. I

l a i l s ,\\l<\ olliei [ lansac t ions aii.lnf;i-d Wllll

s loeks and in debl see in i t ics ol | i nva l e

a n t I-Lotioiuii Ana lys i s . .S/iM-r-vV ( ' i i n c n l



Summary Statistics A5 I

3.11 U.S. I'ORRKiN TKADi;1

Millions of dollars; monthly dnla seasonally adpisk'd

Ilein

1 (kioik and scivius, haLinic . .
1 Meichandise
1 Seivices . . .

•1 (kinds anil seiviees. cxpnils
.1 Meichandise . . .
6 Seiviees

7 (kinds ami seiviees, inipnils
X Mei i l ia l l i l lse. . .
•1 Seivi.es . . . .

[')'»!

/ I .KI '
11 \6 is:
17 .111

614.1/')
1.16.«.'(
IK/.711

/I ' ) , t ' l
IK'). 14 '

l')')4

106,21 1
166,101
1'),XX7

/I) 1,200
102,4X4
I'M.7 Id

KO/,414
6dK,181

1 VW1

1 1 1,101
174,111
61,010

/X1./0.1
174,877
'(IX,X2X

S'li.iK)
/ I'M 12

An,..

X. l id
1 1. 11 1
1.1')/

66.S4.1
W.021
1 /,122

/1 XI) 1
6' .47(i
12,.121

- - - -

•s '-|» 1

x.o/o
1 1.6')/
1,627

6/,1/4
I1),/17
17,8.17

/ s.644
M.414
12,2.10

l',..1

- — —|

O i l

X . l d s

i!i.'/

66.612
48,n2O

62/ , 12

N,.v

d.8 17
12.121

d / , l ' ) l

I/.X/O

/ t ,2 10
(i 1.6 18
12,1X2

D e i

1 ' 106

6X.I0')

17,711

62J01
12, (61

1')')(,

Jan.

().K/X
11.071
1,1')/

•wioii
17,7X2

/d,(.71
64,08d
12,58.1

l'i-l)l'

K,l')2
1 l,78(i
1,1')4

6K,0')6
•W./2I

/6.2KX

] . J Jala s h o w moi i i l i ly V.IIUL-S r u n s S ( H I U ( i . II'MIO, 1
l-n>iiimiif A n i l v s i s

.tiul H I I K M U >>l

.̂ .12 u.s. KHSI-;RV]{ Assf-rs
Millions of ilollats, end ol' pi'i

1

4

S

Tiilul. . .

(kild sine
Stall

Special d
Resei ve f

1 .in,
I'lncigu e

k i
li/i
aw
ns l

IMC

Assel

lehulinp l-:xdi.
nun 1 mid
IILT nglils"'1

lull In llllclil.il

ides'1 ,

| 1 ( H ,

nn.ll Mini l.u\

1 <)').'

7 M 2,

1 1.016
X 101

1 l , /1 ' l
40,001

I'WI

7.1,442

1 1 011
n 01')

1 1 XIX
41.112

1.)') 1

74..U.1

1 1,011
mow

12010
41,211

HM4K

11,011
1 1,146

14,47(1
4-,')7')

1

Sept

87,151

11.mi
1 1.011

14.6X1
10,1X1

I'WI

Oct.

86,224

11,011
l(),')4')

14,/no
4'),124

Nov.

85,755

1 1,010
11,014

14,1/2
4'),0')')

D e i

85,8.12

1 1 010
1 1,01/

1 1,6 1')
•W.O'H,

Ian.

82,717

1 1,0.12
10,778

14,112
46,171

I'J')6

I'C'll

84,270

1 1,011
1 1.106

14,81 1
47,2')K

- - -

M,u. j l

84,212

1 1 O i l
1 1,04')

11,24')
46,861

I ( k i l d h e l d • i i n i l e i c u i i i i . n k " a t I ' e i l e i a l k c s c i v e H a n k s I m l i n e a n d i n l e i n a l i n n a l
a c c n u n t s i s m i l i n c l u d e d u l l u - g o l d M n c k n l d i e I l u l l e d S l a l e s . s e e l . i h l e 1 1 1, l i n e 1 ( k i l d
s l i n k i s v . l l l i c d . i l $ 4 2 . 2 2 p e l l i n e l i . n n u n . e

2 . S i i e c i a l d n n v i n s l i g h t s ( S H I M a n - l a l u e i l i n i n i d u u . I n a l e d i i n i | u e a d i i | i l e d l i y l l i e
I n l e i n a l i n n a l M n n e l a i y I ' l i n i l ( I M I - ) i n l u l v l ' ) / l V a l u e s a i e b a s e , ' n i l a u e i g l i l e d a v c i a p e n l
e x c h a n g e l i l i e s h n t i l e c l l n c i u i e s n l n i e n i b e i c n u n l i i c s l i m n l u l v l ' ) / 4 t l u u i l g h D e e e n i l ' e l
I ' ) « ( ) , s i x l e e n c m i c n c i c s u e i e u . i ' d , s u n e l a n u . i i y I ' ) 8 I , l i v e i i i i i e n c i e s h a v e b e e n u s e d . ( I S ,

S D H l i i i l d i i H ' s a n d H - S I - H V [ i n s i l i n n s i n l l u - I M I - j l s n l i , i \ r l i i v n v a l l i r d . i n ( I n s b a s i s S M U T I n l y
I TO.

1 . I n : h u l l ' s a l l n i a l K i i l s n l S D K s h y l l u ' l a l i ' n n a l M n n t ' l a i v I u n d m i I a n I n l l i l t ' y i ' a i
u u l k ' a l r d , a s l . i l l n w s : l ' ) 7 ( l W i 7 m i l l i o n : l ' ) / l V I 7 m i l l i o n ; l ' ) / > 1 7 1 0 i i i i h i n n , W l ' )
S l . l . l ' ) n i l l l i n i i . I ' W l l S I . 1 1 2 m i l l i n n . I ' ) K I \ 1 .0 ' ) I i n d i u m , p l u s n i ' l l i a n s a i l i n n s i n S D K s

4 V a l a i ' d ,il i i i i i i ' i u n i a i k i ' l i - s i l i a n f i ' l a i r s

1 3 I ' O R K K I N O I l ' I C I A l , A S S I H ' S I l l - I 1 ) A T f f ; l ) I - K A ] . K l i S l i K V I ! B A N K S 1

Millions ol dollais, I'm! nl pmod

Assel

1 Deposils

Ili-ld in niMoth
2 U.S lieasuiy senuities'. . , .
1 I'l.uniaikeil gnkl

1')')'

2IP5

11 1,1X1

1 1,1 IX

I'WI

386

l/ '),W4
12,127

l')<l 1

25(1

441.X66
k',1111

\ l l .

165

10',/W
1 1.72X1

• -

Sepl

2(11

1116,17 '
11.7'8

l')')i

- -

O i l

275

107,0/1
1 1 ,/0'l

r-

N m

I'M

i '2,')in
1 1,707

r - - -
Dec.

.186

1.". l /(I
1 1.702

- - - -

Ian

165

112. / /6
1 I./02

1 ')()6

r -

[•eh

2(W

sS'1,/41
1 I,6X()

-

M.u ''

I'll

1/1,411
I I,I'll)

1 l \ i l n d i ' s i l i ' i m s i l s a n d U S I H M S I I I N s . i u t i l u s h e l d Ini i i i l i ' i i i . l l io i l i l l a n d H-
n l p a n l / a l i n n s

2 M a i k i ' l a l i l i ' U S T n - a s u n l u l l s n n l . - s , a n d U m . k m i l n n n i n a i k i ' l a h k ' U S I n
s : ' L l l i l t l c s , in Cilch c a s e l l i c a s u i i ' d at I a n ' (nt i l i n a i k r l l \ . i l n i '

1. l l r l d in I n u i i ' i i a n d i n l r n l . i l u m a l . K i n u n l s a n i l v . i l i i i 'd al S 4 2 . 2 2 pi ' i Inn- I m v i m n i r ; in
IIH ' l l ld rd 111 IlK' ('.old s l i n k n l t in ' I l i l l l i ' d S l . H i ' s .
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Millions o| dnllaiv mil ol pfiiml

1

1

I

1
1

6

;

X

')

10
I I
1.'

l u l l

Hv 1
l.iab
U.S.
US

M
N

MS

l<\ .

C a n

1 all
Asi,
A l i i

nun

I1

Inn's
lulls
ln-.ls
llkvl.
)iuna
si-iin

da
Ann

a

1 roll

u p
II V
n \
lili-
M'l,
In-s

in';

llili

ii kd by b.
hills and i
bonds and

lili
•111, Ibai

and Caul

s , . ,

nks in Illr I liutt-ii Slali-s'
i-ilibi.tli's1

nulrs

US, 1 u-.i-.iny si-i in mi's" ,

bi'an ,

4X2,') 15

6'),721
111.100

212,21/
1,612

41, '01

2O/.O14
11,2X1
51,X')X

l')7,/()-'
4,012
',') 12

52(),X2K

71,2X1
1 I'),170

.'14,0 V)
6, l(l<)

47,X(I')

•112/4
17.211
II ,4')2

2 16,81')
4.1/')
.1.X?/

M l .

613,146'

ini'XiV
11/11 ft

2')0.76S
6..12')

11.56K

221.1 10
21 MIX
61.157'

.")7.14 1
1111
1.17 1

Si-pi

ftivjir

no MS'
161,0')l

-'X6,.'4 1
6,166

"i 1.761

222,X6')
20,1 '2
6 1,6 IX'

Kit,SO')
4.6X4
4.207

1 <W1

Oil1

617,') 12

I0X 0/S
117 >77

.") 1 ,')4X
6 40/

14,205

22?,(l(ll
20,115
61,114

101,02.1
1,761
4,.' I 1

N u v

632,7.111'

111'),116'
1 /1,166

2<)l,011
6,4 1<)

14,166

22X, 1X0
l'),1 1.1
62, t i l '

.11 1.6 IK
6,0X6

1 k'i'

630,221'

106.704'
168,111

.") t,6X4
6,4') 1

14,XOH

i 11 i)i i'
1') 47 i
66,16X'

l l l l . ' IS '
6,2')6
1,004

644.S67

101,502
17 1 ')4')

106,2')')
6.111

14,2X1

?2t,l l<)
l'),07X
70, SIX

120,102
6,')24
4,204

Jfi

1'i-h1'

67,1,3,4

102 WO
1') 1,1 XX

114,')XO
6,576

54,660

'11,270
IK.X50
70,761

t!'),()IK
6,1/4
!,')!')

I I n d l l i l i " . llii- H a n k Im l i i l r i i i a l i . n i a l S i - l l l . - nu -n l s

m ^ o l i . i b l r I m i r < c M t / n a l r s »l d r ; n > M l , au<l hfiiiowilll's limlri u-jiuicilitsi' . H ' H V

1. l i u l n d i ' s i i u i n i i , i i k i ' l a l i l i ' i i ' i h l i i a u - M i l n i d i l i l r d i u s s a n d I I . M S I I I ) l u l l s I -

m s l u u l u m s u t [ u u ' i e u i i n m t t u " .

4 I M' l l ld i " , IIOli", ISMU'll III l u i i - l i ' i l U l l K l.ll i l i i i l l i 'M-l l ' i . If i- iu l i", I l l l l i u l . - s i

M i n i h I ' )XS. 2(1 yi'iii i iMlin i ly i ssn i - a n d hi ' j . i ' i ini i i ) . M a u l i l ' ) ' ) 0 . 10 yi-.n

miiy issue; Au'nilina, hi'jinV i ' i i i v n i - I . i . l i o n i n i i i i ) ; D . M ' i n b n I ' ) ' ) (! , . l l l -y . ' a i

! ' )<)1 , l O v i ' . n m a l l n n y isMif

S IkUl s i i i i N l i c i !ij U N , / : ( H c i n u n - n l cnifitii

U S i i . i | i o i a l u s t , i i k s a n d I K . n i l s

N i H l u C I . l l a s i - d o n U . S I k - j i n i t u w m u l (Iw l i i ' a i m y d a t a , m d

i l i ' | i , i ! l i iu -n t b y b a n k s ( i n i l n d n i ) ' l r . l i i . i l K i - s i ' i v i ' H u n k s ) a n d s ix n i i

S l a l i - s , a n d m i lln- I ' M ' ) I v n i l n n n i k s i n v r y u l t o i i ' i ^ n | n u l l n l i u

S l a u - s

inj: Api

I1,1

ll-

ila H-p.

ii-nl in

.ii tot
i ibi'

tin-

I n

I I I I

I Jin

tlir

d-d
li-il

i.16 [JAHII.ITU'S TO, AND CLAIMS ON, lORI-KINIiKS kcpiMlcd by Hanks in llu- United Slates'

Payable in loiei^n Ciiiieneies

M i l l i o n s vil (lullivis, i-ml ul p e n o i l

lli'in

1 Hanks' l iabilniis
' Hanks' i'l s . . . .

1 Olhfi ilalins
5 Claims ul banks' dumisln inslunn-is' .

1')').'

62J')')
24,240
IX,15')

1,412

1')') 1

7X,21')
6.\OI7
20,')')!
41,024
l.\K54

,'!').,

K'),.'X 1
60,6X')

4I,I12X
IO,«7X

Mai,

')6,1 t')
72,7(2
24,420
IX,112

,')

bill:

106,621
/7.L1X
2X,')(!')

10,244

„'
Si-,,,

IO.),O6K
6'),450
25,712
4I,7!X

6,624

HIT,

112,521
/4.X74
27.6KX
12,1X6

6,145

\cllldi' liili'l)'ll lii-lil by U S , ny aiilliuiitn
I lurrnjniis In'ld by ii'|iiiillll|! banks Ini 11 it- an

I M a l i ' s l ln

be iluini-sli
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3.17 UABIl.ITIHS TO I'OKHIGNI'RS Reported by Hanks in Hie United .Sillies'
I'ayalile in U.S. dollars
Millions o[' dollnis, c\u\ of pciiutl

I tem

HY I l D I 1)1 K AND I'l I'l (H I JAHI I I I V

1 I'oliil. all f<>iiiRii<-is. , .

2 Hanks' own Mainlines
1 Demand deposits
4 Time deposits" .
•5 Olliei1

6 Owl] loieigll ollltes

7 Hanks' euslodia] 1 liilnlitioss

8 US Tieasmy hills and le i l i ln ales''
(> Oilier negotiable and u-adily bansleiable

inslinnients . .
Ill Ollici . .

11 Nonmonelaiy nlleiilallDiial and lejikmal oijMin/alions* .
12 Hanks' own liahilnk-s
1.1 Demand deposits
14 Time deposits .
15 Olhei '

16 Hanks' euslodial liabilines"
17 US Tieasuiy bills and eeililnales'1

IK Ollu-l liejioliable ami leadihy hansleiahle
insliiiinenls7

19 OHK-I

.'(1 Ollidal inslllnlinns''
21 Hanks' own liabilities
22 Demand deposits. .
21 Time deposits'
24 Olhi-i '

25 Hanks' enslotlial liabilities'
'26 U.S. Tieasmy liills and teililicales'1

27 Olliei nepoliable and leadily liansleiable
instalments'

28 Ollu-i .

2') Hanks1" .
1(1 Hanks' own liabilities
.11 llnalll l ialed loieicn banks , . . .
12 Demand deposits
11 l ime deposits" . . . .
(4 Ol l ie i1

.15 Own lineit;n olhees1. .

16 Hanks' enslodial liabilities"
17 U.S. Tieasmy hills jnd leil i l leales"
IK Othei negotiable and le.idily liansleiahle

instiiiinenls'. .
19 Olliei . . .

40 Olliei luieifineis
41 Hanks' own liabilities
42 Demand deposes
41 [line deposits^ .
44 Olliei' . ,

15 Hanks' enslodial liabilities'
4(i US Tieasniy hills and eeinlieales'1

47 Otbei negotiable and leiubly liansleialile
instiiinients . . .

4K Olliei

Mt'.Mf)
49 Negotiable nine eeitilieates ol deposit in inslody loi

toieiplleis

I'WI

•)26,(>72

626 911)
2 1 ,569

1/5,106
1 1 1.97 1
.UK, 27.1

299,75 1
176.719

16,2X9
86,725

ll),9.1(i
5,619

IS
2.7KO
2,844

5,297
•1,27*1

1,(122
0

.' '0.K2I
64,144

1,6(11)
21.6",.!
I0.K9I

156.677
151,Kil l

5,48.'
'J5

592.171
4/8,755
160,482

9.718
105,262
45,5(12

1 IK,.'7.1

11.1,416
10,712

17,020
85.684

102,744
78 1KI
10.216
45,411
22,714

24, 16.1
10,652

12,765
946

17,567

1994

I,IIIH,472

/.'2,I55
2 1,186

186,512
1 16,699
195,558

296,117
162,85/

42,5 12
90,928

K,6()6
K.176

29
1,298
4.X49

410
2KI

149
0

212,851
59.X 10

1,564
2.1,511
14,/55

15 1,021
1 19,570

1 1/245
206

6XI.0SI
566,161
1/0,601

10,611
111471
4K.799

195,558

1 14X90
11,240

14,505
89,145

115,964
K7.9KX
1 1,160
48,5 1?
2K.296

27,976
1 1,766

14,611
1.577

I7.S95

1995'

l,0'»5,4IKI

149,552
24,446

191,219
1.19,.147
192,540

145,K4K
197,066

52,2 19
96,5 1.1

lO.KiX
10,146

21
4,656
5,469

692
150

111
1

'75 ' IX
K2.759

2.09K
.10,959
49,702

192,4/9
168,514

21,601
.144

6K7,40.1
564,06.1
[71,52 \

1 1,745
[01,817
55,941

192,540

[2.1,140
15,6 14

1 1,IM5
94,671

[ ; 1,92 1
92.5K4
1(1,5K2
5 1,767
28,.'.IS

29,117
12,548

15,27 '
1,517

9,099

Aur,.

1,076,427

745,6X0
2 1.779

197,101
1 19,1 '5
187,465

3.(0,747
187,UK

45,175
98,254

10,119
9,015

40
•I 642
4.11.1

I..IC1
826

478
0

'62 4X 1
81,566

1,547
11,774
50,245

1/8,915
157,516

20,7 '5
664

6K4,0 l)l
562,65 1
175,1X6

10,061
108,6X1
56,444

187,465

121,440
1 5,4X9

10,142
95,809

1 19,5'6
90,448
10, I ' l
52,004
28, U 1

29,0X8
1.1,4X7

1 1,820
1,7X1

I0.4H9

Sept.

1,(174,(1.!')'

715,1 52'
2.1,7(11

188,15 1'
1 16,550
18(i,744'

118,887
191,070

4/,279
98,5.18

1 1,01 1
1'.'.120

24
1,115
7,78 1

891
154

5 1/
0

'71 118'
8(1,192'

1,162
12,242'
52,588

187,146
161,09 \

>s;rn
2/6

67(1,170'
54/,76.i'
161,018'

11,818
98,668
5(1,512

1X6,74 I1

l?2,60X
16,1/0

9,690
96,748

117,12(1
89,0/8
1(1,500
52,929
2\649

28,242
1 1,45 1

11.2/5
1,514

9,9 18

1995

Del.

I,II')8,5I2'

/62, /» l '
21,161

202,512
146,456
190,574'

115,789'
188,575'

47,91 I1

99,10,1'

10,294
8,466

I'l
1,901
4,4KX

1,828
1,142

486
0

'6S 15 ''
81,817'

1,646
10,614'
51,557

181,515'
157,277'

24,000'
218'

(}99,IO9'
575,678'
185,104'
11,141

114.401
59,16'.'

19(1,574'

121,411
16,429

9, /54
97.248

121,757'
94,742
10,097
5 1.596
11,019

29,015
1 1,527

1 1,671'
1,817

10,290

Nov

1,1(14,705'

7^5 089'
21,114

191,884'
154,115
18 1,916'

149,616'
201,815'

49,969
97,802'

9,794'
8,119'

(1
1,611'
4,675

1,455
962

•I' l l
0

'80 88 i'
85,s.5l'

1,690
10,627'
51,.'14

195,111'
171,166

2 1,610'
155

68/,4l5'
562,1 15'
178,1 19'

11,212
105,401'
fi l,50(i

18 1,976'

125,100
16,6X7

[ 1,0/0
95,"i-H

126,614'
99,08 1
10,159
54,225
14,/00

2 O 10
12,8 10'

12,/')(.'
1,904'

9.81/'

1 )ei.'

1,119.5,400

7 19 55 '
2 1,146

191,219
1 '9,117
192,540

145,848
197,066

S2.249
96,5 1 1

10,8.18
10,146

21
1,656
5.169

692
150

141
1

'7 5 ' 18
82,/59

2,098
10,959

49,702

192,479
168,514

21,601
144

6S/.101
561,061
1/1,521

1 I./45
101,817
s 5,941

192,540

12.1,140
15.614

1 1,011
94,671

1 2 1,92 1
92,584
10,582
s 1,767
28,2 15

" ) , ! ( /
I2.54K

15.27'
1.117

9,099

1996

Ian

1,094,4(i 1

74 1,062
22.181

198,708
14 1,678
180,495

151,199
'01,478

46,971
100,948

10,55 1
i),559

10
4,1 1 '
5,197

99 1
76 1

2 10
0

'77 451
84.62 1

1,5."
27,92 1
55,180

192,828
171,949

18,512
147

68 1,498
555,019
174,55 1

10,24/
1 10,921
51,186

180,195

128,149
15,992

11,590
98,867

122,959
91,811
10,182

55,5 14
27,91 s

29,128
12,77.1

14.621
1,7 14

10,4/9

l;eh l'

l,(l')d,757

/27, '97
'1..125

192,871
147,611
161,286

169,460
221,865

11,404
102.191

9.911
9,116

41
1,216
5,857

795
555

210
10

294,178
8 l.S'25

1,6X7
29,721
52.415

210.(51
191,188

18,1 18
1,027

666.565
5 17,259
171,971

10,915
105,20?
57.856

!6 1,286

129,106
17,947

12,09 1
99,265

126,101
97,097
10,8X0
54,7 12
11,48*1

29,006
14,175

12.9-1.)
1,889

1(1,544

I. Kqjuiting banks iiidiuk.' ill I lypL's ol ilqiu
cloak1) s. Excludes bonds and uoles ol inaluiilir

2. I- t i l u

ny mslitnlions .is
nf.ei ihnii one yeai
isil, whirl

some b ioke i sand

eluded in "Odiei iiL'i-iiliJi
ble and leadiiy tiansleiahlc lnsiunnenls "

3. Includes bouowinj ; undei lepuiLbase . igieemails
4. I'oi U S hanks, includes .miounls owed to own loiei^n Iti.mclies and h

ies consolidated in quniterly Cunsolidaled Rc|)orts ol Ciiiidihon bled with
. I i .'d sllhs

,K- , ! ; I 1 si.hsul.ai
h;mk LO^iilaloi

ol I
piincipally ol' aniounls owed lo the head i>llitc oi jiaieul lon'ij',11 bank, and lo tmei^n
hant-lius, j i^iiLics, 111 wholly owned siihsidiaiies ol (he bead OIIKC 01 p.nenl ioir i^n hank.

5. l-iiuincial LI;IIIHS on icsidvnls o] the United States, olliei than Ion;; lenn seciuHies, held
by en tliiough lepoitinji banks toi loieifji ( usiuinets.

6. Includes nonmaikelable icilifiaik-s ol nulehledness and 'I leasniy bills issued lo olliiml
nislillllioiis (il loieign emnitiiL's

7. I'tiiiLip.illy hankeis afci'plances, comineieial |iapei, and iiej'otiahk1 time ceitdicak's ol
.leposil

8 l ' lnuip.illy (he Inteinational Hank loi Reeonstitielion and Development, Ihe Intel
Ameiiean Development Hank, and [be Asian Development Hank lixi Illili-s "linkllii^.s ol
dnl la is" ol [lie Inleinational Monelaiy l i ind.

9. I'liii-ij.n n- il banks, loieijin" i enli.ll p.ovei iimenls d Ibe Hank loi lnlenialiiin.il
Settlements

10, I-Xelndes l enda l hanks, v/liieb aie inilnded in "Ollieial insulin s "
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3.17 LIABILITIES TO I'OKLKiNHKS Reported hy Hanks in the United Stales' Continued

Item

AiU \

SO Total, all tiimuiUTs

S 1 Lord^n rmintrk'S

^ i'(""i»-
51 Ansl i i i i
54 Hel^'nun ami L U M I J I I I I I I I J ) :
55 Danna ik . . .
56 1 111I.1111I

57 II.IIKY
58 (IL.-IIII.IIIV
59 l i i i vu ' '
60 Iliilv
(il Ni-lhi-i lands
(,2 Nmwav , ,
6.1 I'oiliij'.al
(it Russia
65 Spain
Mi Sweden
<i7 SwilA-ikmd
OK Tuiki-y
69 Ilink-il KiUfi.l.ini , . .
70 Yugoslavia"
71 O l h a l ine , pi- ami uthi-i lui ini-i U S S R ' '

72 (anad. i

71 1 .11111 A n i i - i u j .mil Canl i lvau
/ I AiLti' i i lmu
71 Hah.nnas
7(i [k-iiiuida
77 Ilia/ll
78 Iliilish Wi-sl Indu-s ,
79 Chili-
SO Ciiliinihi.i
SI Ciilu
S2 1'iu.ului . .
Si (iuak-mala .
S 1 l am. i k - . i . - . . . .
85 M e x i i o
86 NiMhi-ilanils Anlilk-s . . .
87 I'aiiania
SX IViu
S1) Uilk/.llav.
'JO Vniivni-la
c)l (Mia

92 Asia .
('lima

91 IV-opk-'s Ki-puhln- nl China . . .
Ml Kopiihlir nl Chun Cl'aiwuti)
95 l lnnp K I I I I C .
96 India. . . . .
' ) / Indonesia. . . . .
9X lsiai-1
99 Japan

101) K I I I M (South)
101 I'hilippini-s, . . . .
102 Ihailanil
10.1 Mu l i l k 1 ..isli-i 11 i i i l - i-xpnil inj; l uun l i i i - s "
101 Ollu-i

IDS A l i i i . i

Hid I'BH'I
10/ M.in.iii.
I0X Si.mil Alma
10') Zalic . ,
Ill) nil-iApiiiliiijiaiimliu.","
I l l Oilu-i

1 12 Olhi-i
1 1 1 Ausli.ili.i
III Ollm .

1 I'I Nonnii.ni'l.uy mtciiialimi;il and ii-giunal i.igaui/alinns. .
l i d luk- ina lu .na l 1 ' '
117 1 ill 111 Ami.-i ic.ui ICJMOIKII ''
1 IK O l h a i c g i n n a l " . . .

199 1

92(i,672

915,7.16

177,') I I
1,') 1 /

2»,<>7O
4.517
I.S/2

•:(), 116
26,6X1

1,519
1 1.71')
I6,()i)(.
2.')()(.
1,166
2,511

20,496
2,7 !K

-1,561)
1,227

1 1 1,99 1
172

U, 1.11

20,2 15

162,2 IS
14.477
,'1,820
N,l 17
5,101

l'H,(i')')
1,1 S.I
* , l / l

(1
SSO

1,21)7
410

2X.OI9
4,dS(i
1.5S2

929
l.dl 1

12.7S6
(1,127

hU,527

4,01 1
10,627
17,112

1,114
1,9X6
1,4.15

(11,466
4,91 1
2.0.1S
6,1 17

15,X22
14, K4'>

6,6 11
2,2OS

99
451

12
1,101
2,560

l,l')2
1,1()S

SS4

10,') .16
6,851
1,2I«

X67

1994

l,lll»,472

l,0ll'),S(.(i

.1') 1,141
1,651

2 J ,')7K
2.7K4
1 4 16

45,217
27,1 Ml

1,1') 1
I0.SK5
16,011
2.1IS
2.S46
2,714

14.675
l,()i)4

4 1,956
.1..14I

16.1,71)1
245

27,76')

24.72/

42 l j i ) 7
17.2.01

104.002
S.445
').I45

22').525
1.I2(I

4.615
11

X/5
1,121

52')
12,251)
5,217
4,551

MOD
l.5')7

] I.MS1
6,701)

1 55,6 l>

IO.OWI
•I.S44

17,102
2,1.1S
1,5S7
5,157

64.2S4
.5,124
2,714
6,466

15.4S')
15,471

6,521
I.S7')

•)7
411

')

i.-in
2,762

6 016
5,142

K')4

S.606
7,51 /

611
456

11)1)5'

I,I)V5,4()U

1,084,562

.162,1)54
1,517

24.KI.5
2,i)2l
2.H.1I

li),204
24.0S5

2,01 1
10.670
11,717

l, l ' )4
2,761
7,i)5O

10,012
1,245

4.1,627
4,124

1 1(),4S5
177

26,1SS

26,21')

440,15')
12,216
•M.'W 1

4,S')7
21,7i)()

2 li),()26
2.S25
1,666

S
I..H5
1.275

4S1
24,55 1

4,6X5
1,265

i)74
I.S15

II .SIO
7,52')

240,7') 1

1.1,750
1 1,714
20,111

.1,17.1
2.7OS
4,071

I(H), l')2
5,770
1,0X1)

I2,27i)
I5.5K2
IS,i)2S

7,641
2,1 16

104
71i)

10
1,7')7
2,X55

6.77S
5/.4S
1,1 10

I0.S.1S
i),()i)ij

XW
S46

PW5

Aug.

1,1)7(1.427

l,l)6(i,IIIK

176,545
I.S61)

24,5')S
2.46X
2.270

41,114
.11,257

2, I'M
10,X2 1
10,6X5
2,0X7
2,').l 1
7,265

10,000
2,X')6

41,644
1,52.1

[50,7X1
146

2 1.5SX

2X,2')6

447,521
1 1,541
%,OI7

6,7')4
26, /41

244,105
2,S')0
I.I4X

1
1,160
1,122

444
22,120
4.77X
4,i)i)S
I.02K
1 ,i) U

11,11)5
7,102

|i)'),624

I1.20X
'),X1X

24,152
2,745
2,175
4,721

X'),II7
4.XX.1
2,7').l

1 1,177
15,77')
l'),O.I4

6,')X')
l,')24

X7
746

15
1,667
2,550

/,! 11
5,45')
1,674

10..1I')
S..101
1,010
1,006

Si-pi

1,(174,(1.1'/

l,0(il,028'

162,0X0
5,221

24,0 IS)1

2,476
l,')72

IS,117
.11,,l')0

2,1 li)
S,')I7

1.1,107
JU

.1,011
6..167

10.100
1,16/

41,406
.1,9.1(1

141,57/
215

2 l.SXO

2S,S/2

414.15 1'
1 1,1X0
i)2, S50
5,i}i)6

27.5i)2
2.14,(.11

2,(.i)X
1,257

4
1.110
1,11)7

4X4
22,O6i)

5,0K,
4,6X '

i)()i)
1 ,X li)

1 I,')7I
6,X 16'

22 l,0')6(

22,271
10,25 (
21 ,«(>(>'

2,') 14
2,166
4,2()i)

104,IIS
5,4X4
2.7S6

1 I,X()1
I6,X')S
17,1)12'

7,011
2,12/

79
46/

>)
l,7')2
2,55i)

5,594
4,77/

XI7

11,011
11,279

X76
X56

Oil.

I,IWH,5I2'

1.0HS.218'

.176,427'
4.XK7

2.5,192
.1,177
2,419

41,114
26..162
2,01.1

10,25 1
14,91.1'

I.04S
2,902
7,.ns

1 1,467
2,015

42.5SS
4,067

I47.44S
210

22,916

.15.17K'

4 l').920I

11,519
96,2X7

6,5S9
27,166

2.16,05.1
2.574
l,li)9

I 1
1,111
1.06S

410
2O,S')4'

5,149
4,561

S97
I,X56

1'2,612
7,092'

222,967'

22,111'
10,729
2 1,89 I'

.1,010
2,174
1.SI2

104,566
5..16X
2,X.19'

10,458
17,150
IX,427'

7,21 1
1 ,')4X

66
9.14

4
1,544
2,/15

6.115
5,007
I,«)X

10,294
X.45X

552
1,2X4

Nuv,

1,1(14,7(15'

l,0')4,')ll'

1X4,01.11

4,755
2S..1.57

1,4 IK
2,115

40,415
26.79S

2,265
10,759
15,11/'

1.287
2.7 1K
X.979

I0.S09
1,720

4I. I7S
4,010

I4S..1K4
171

2S. 15S'

2/,450'

4.16,5KO'
1 1,011'
K 1,119

6,561
2 /, 16 1

240,15 1
2,696
1,44 1

X
1,107
1,210

4 1/
20,99 I1

5,644
t,2S/

916
1,912

11,622'
7,067'

' 12,22."

29.K7.5'
1 1, 165
2O.2K7'

.1,272
2.4K5
1,090'

105,546
5,59.1
2.KS0'

12,144
16,2 IK'
IS.447'

7./91
1,907

60
1,206

9
I.K26
2./S5

6.K5 t
5./5K
1,095

9,794'
K.470'

171
95 1

DI-L.1

1,095,400

1,084,562

162,954
1,5 17

24,SI5
2,921
2,XII

19,201
24.OK5

2,01 1
10,6/0
1 1,717

1,194
2.761
7.950

10,012
1,245

41,6'. /
4,124

1.19,4X5
1/7

26, MS

26,2 19

440, IS')
12,216
94,')') 1

4,K97
2 !,/')()

2 19,026
2.S25
1,666

S
1,115
1,2/5

4SI
24,551
4,6X5
4.265

9/4
1 ,K 15

1 I.XI0
7,529

240,7') 1

11,7-id
1 I . / I4
20,111

.1.1/1
2.7OX
4,07 I

109,192
5,7/0
1.0S9

12,279
15,5S2
1S.92X

7 ( , t l
2] 1 16

11)4
719

10
l,7i)7
2.SS5

6.77X
5,648
1,1 10

10.S1K
9,099

S91
S46

1996

Lin

1.1194,461

1,08.1,908

168..124
1,417

24.SX 1
2,979
2,421

19,697
25.9XS

1,998
9,616

11,149
1,067
1,055
/,S58

11,8 18
2,555

40,806
4..150

152,654
16.1

21,612

2X,625

415,915
1 1,524
96,849

4,611
22,708

2 11,601
2,978
1,71.1

7
1,216
1,058

500
21,641
4,448
1,010
1,025
1,799

12,662
7,499

2 IS, 162

.15,7.11
12,111
20,107

.1,261
2,1)1 |
1,14K

106,72K
5,079
2,194

1 1,121
14,417
IK.45O

7,679
1 ,K4K

99
1,217

I |

1,774
2,7.10

5,201
4,126

K77

10,55 1
9.570

149
6.14

k-li.'1

1,096,757

1,086,846

17 1,50 1
2,996

27,1X2
1,861
2,409

40,845
24,695

2,061
1 2.46K
12,175

1,246
2,9 11
9,180

1 1,657
2,811

42,01 1
4,559

147,475
161

2 1,772

27,4 14

422,181
1 1,764
91,140

4,702
21,876

227,51 1
2,7/2
1.K8K

7
1,201
1,075

495
2.1,926
4,460
4,1 li
1,092
1,726

I2.62K
7,745

249,19X

12,2.00
12,955
22,2X6

.1,527
2,.149
5,780

1 1.1,126
5,59.1
2.166

LI, 1X9
1.1,491
22,1 16

7,818
2,175

52
(.65

8
1 968
2,750

5,509
4,501
1,006

9,91 1
8.8.17

112
742

I I. S m i t D i x T i n t a 1992, has i-xiluili-il llnsni.i, C iua l ia , and Slnvi 'nui
12 I n i l n i l i s Ilk- Hank lui lnn-in.ioun.il Scllk-iin.nl-. Sinii- Divi-mhi' i 1992, has

ini'lmli'il all pan-, ill I IK.' Iniinci U S S R (rxi-i-pl Kussni), and l lusnia , C m a l i a . and Skivcina
I I . Cninpiisi-s l la lna in . hai l , l iai | , Kl iua i l . O m a n , (J j la i , Sanih Aiali la, and l lnik-d ' \ u l .

!• ak-s ( I in i i a l S laUs)
1-1. C n i n p i i s i s Alp- l i a , ( la luin, l . ihya, and Nipi ' i ia.

15 I ' inir ipat ly the- [nk-inaliiiiial Hank lin
iMililuigs ul d o l l . n s " ul Hit- Ink-inalion.il Mo

16 r i inc ipa l ly Ihi- lnlci-AiiR-iii 'an l)i-vi.-lii|i
17. Asian, A l i k a n , Middk- I ' a s l i n i , and l j n

il Ink-in.Uli.nal S.-llk-nn-nls, whl i l l Is iniliid,-,

Ui-cnnsliiiilu.n and Dcv
•l . i iy lund
in-ill Hank
:i|]L-an K-guinal i
in "Olln-i

ingai

;liipini-nl Ivxilmli-

•xii-pl Ihi- Hank
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3.IS HANKS' OWN CLAIMS ON I'ORI'KiNliKS Repoiled by Hunks in Hie United Suites1

Payable in U.S. Dollars

M i l l i o n s ot d o l l u i s , e n d ol j t c l i od

Au\i HI timnliy

1 To!;il, all rori'i^iK'i.s

.1 L'ordgii loiintrit.s

i J'.UIOJX' , , . - r

4 Auslii i i
S Hcljziuni mul LuxL'iiiliiniij1 . . . .
d Drnm.iik
7 htiKiml
X l''t,nin' . . .
0 (ioniianv . . . . .

10 ( i io ivu ' . . .
1 1 H i l l y .

12 No t la - i lauds . , . . .

H N o r w a y .

14 I'oilni'.il
15 Kussu
Id Spain
1 / Svmk-n
IK Swil/i-i l. ind
I'J TwU-y
.'() Uniud Krni'ilum ,
>l Y n p m b v i a - '
77 Olhi'r [ j u o p c and ot l ic i IH I I IU - I U S S R , 1 .. .

.M Canaila

24 1..rim Amci ic-a a i i d c . i n l i l i r a n
77 Aj^L-nl in. i
2(i l l ; i l ianias
>7 IU'rnrurl.1 . . .
>X l l i a / i l
2') l l n l i s l i W f s l Indie's . . .
1(1 Chile
11 Columbia . . . . . . .
12 Ciiha
11 Ja iado i
14 ( iuak'nlala . . . .
IS lainaica
16 M r a i o
17 N i ' l l ln lands Anti l les
IX I 'HII. I I IUI . .

10 I'eni
Ml Ihupi i . iy
H Venezuela
12 Olliei

H Asia

14 I V n p l e ' s K e p u l i l i e i l l ( l i m a . . . .

15 K I ' I H I M K o l C l i i i i n ( T a i w a n ) . . . . . . .

4 ( i Mo i l ) ! K o i i f . . .

17 l i u l i a

tX I n d o n e s i a .

t ' ) I s r a e l . . .

•SO Japan

51 K o i r a ( S o u l l i ) . ,

52 P h i l i p p i n e s . . . .

S i I l i a i l a n d
54 M i d d l e K a s l e m o i l - e x p o i l i n i ' , eoun lnes> . . . .

55 O l h e i

56 AIIIL-.I

57 I'Vypl
5X M I I I I K U I

50 Suillh Alnea . . . . .
60 / a m 1 . .
61 Oil cxpoilm.' eoniiliies' . . . .
62 Ol l in . . .

6.1 Othei .
64 Auslialia . . .
65 Olhet . . . .

66 Nonnioiielaiy inloiniilninal and le^ional oijsi i i i /al ions' '.

1 'I') 1

488,497

48(i,(W2

171,741
412

6,5 12
IK.'
so 1

II.K22
(,/.M

6')l
X.XI4
1.(161

106
X.I4

',310
l , / l /

4,254
6,605

l . l t l l
( i . ' , ( l l l

r/i
1,7X4

1 X,61 /

225,2 IX
4,474

61,151
S,c«ll

1 1,848
00,110

1,641
.1,1X1

0
6X1
2XX
105

15,87')
2,68.1
2.X04

657
9 6 0

2,')10
1.161

111,775

2,2/1
2,625

I0.X2X
5X0

1,52/
X26

60,012
/.SI')
1.41(1
2.17(1

15,IIS
6.X4 1

I.Kfil

4X1
611

4
1,12')
1,41X

2.X60
2,017

X21

2,405

100 1

4S.1.2421

47S,6S1 '

121,.1X0'
(/) 2

6,7 IS

1,1 _>"'

512 '

1 2 ,146 '

/ ,6m
M14

6,1! 11
,\')5')'

SOI
" IX
l)7 1'

.1,5 10
4,11'JH
S./461

X7S1

66,X46'
265

1,1/1 '

IX.4')()'

?i 1,^2 V
S.X44'

66,4 10'
X,4XI
'),5,S.l'

')5,74I
i,H20'

4,0(11
0

6X2'
166
2SX

17,, 'W
1, >%'
2,I')K'

<)')7
S0.1

I.X1I
I,(i6()

107,07')'

X.I6
1,4 IS1

<>, 161'
'I 'M

1,170
6XS

5'),tM'
10,2X6

662
.','102

1 1,7 IX1

5, /11

1,050'
i >;,
12')

671
i

XS6'
X67'

1,]'.)')
2, !X6

i)41

1,5') 1

i'MS'

526,252

524,321

1 10,116
565

7,5')')
401

1,055
1,7')')
S.861

44')
S, 16 1
5,051

665
XXX
660

2,166
2,060
/,074

7X5
(7.1XX

147
4, Ut

16,1 15

2S7 1X4
6,41')

S ),25X
5.7 IX

1 i,2')7
12 ,')14

5.IP4
l.SSO

0
X25
45/
121

IX.02X
'1,22')
1,001
1 ,X.»)

466
1,66 1
1,161

115.112

1,02 1

1

6
1

,71 1
\X')5
,X46
,67 X
/I')

,10X
t,075
,15(1

'.SKI
'),6i')
6,465

2,727
210
514
465

1
552
')X5

2.167
1,622

X45

1.').! 1

Aii|.

521,IAS'

5I'),75I'

127,6X1
6XS

X,2S7
42X

1,001
IS,20(1
»,/.M

1X6
.S./S7
4.154
1.017

916
506

1,'t'M
2.X40
7,162

76X
64,607

2 1(1
1,112

I/.106

250,220'
6,15 1

61,224
X,')44

l.'.,')62
II7,')I'/

4,66'
•1,271'

( t

72*
.150
2')0

16,X 16'
6,11 1
2,S(|l
1,16X

124
1.5%
1,6X2

IIS,261

1,161
1,60(1

1 1,52(1
1 ')0S
1,62(1

70(1
61.101
12.X66

623
2.5').;

1 I.40S
5,')6'l

2,826
I'M
651
544

i

61 1
X l ' l

.1.4S4
2,072
1.1X2

1,417

Si'|il

515,57.1'

512,746'

I ld . /X4 '
670

7,056
5/2'

1.22 1
i.l,')56
K,6'> 1

ISs
5,'121
4,6')6
l,i')2

')X6
121

1,520
2,700
/,246'

S071

54,522
2 14

1,/XS

ix,xir

250,441'
6,1 10'

62,7')(i'
6.012'

1 1,0/1'
I2IMH21

4.1XX
4.1SX

0
K05
161
2X7

16,')')(1'
5 511'
2,S'M
1,16 1

1S6

1.1X0

I./')-'

12O,22S'

1,116
1,SX 1

IS,677
1 ,')4 1
1,5')6

714'
6.1,07S
I2.')')2

72 S
2.5') t

1 1 / 2 1
6.2XS'

2.7OS
202
fit'/
454

i

615
7X5

1 7X0
2,61')
1.141

2.X2/

1 ')')5

- - -

O i l

522,646'

520,')K8l

1 11,51')'
XXI)

7,10 1
614

1,') 16
I4.S07
K.OK1

104
S.S10'
4,S')>'
1,457
1,0 16

6"6
1,162
2.642
6,1 15

X10
6'),OI5'

211
'.166

I7.S2O'

2S 1,12s'
6,001

55,/XX
S.S.17

1.1,11 t
12I.7OO1

4,660
1,50 1

0
X46
1X5
2X')

16,6s/
0,2 11
2,X 16
1,501

141
I.X26
1,6X6

I 14,5/5

1,211
1.505

12.5.10
1,024
1.62 1

XX6
6I.X/X
1 1,157

671
\S6X
0,06 1
6.12X

2,7X1
224
45/
60 1

1
SX6
01 1

2,066
2.DOS

X7I

I.6SX

Nnv

5.U,')06j

5.12,4X5'

1 11,660'
610

10,601
602

1,00/
IS,'SO
X.-HI

I/X
5.100
4,000'
1.176

X62
0 1')

1.101
2,162
S.O >S

0 2 6

66,0 1 1
2.17

1,525

1/.0I01

266,615'
6,000

60,010
X.006

12,0X1
1 20,47."

4,775
1.516

0
847
424
2X5

I6.X26
12,018

I.IHO
1.57/

III'
I.60S'
.I.4XX

111,411'

1,060
1,1X1

10,71 1
I.S.M
1,5X1

72K
60,522
14,1 IS1

/SO

.'.SIX
0.6(11
6.175

2.7 17
26X
41.1
4 6 '

1
S / X

0'JO

1.005
I.M60
1.016

1.421

- - -

lire.

526,252'

524..12I'

1 1(1,116'
565

7,500'
40 V

LOSS
14,700'
S,R6V

440'
5,16 1
5.03 1'

665
XXX
660

2,166
7.060
/.(I/4

7XS
6/, 1X8'

147
1.114'

16,1 15'

75/,1X4'

S

1
12

i,410
,25X'
,7 IX
,707
,01 1'
,074
.550

0
825'
437
17 1

IX,028
0,220
l,0IH
l,X20

166'
1.661'
1.161'

1 Is. 112'

1.02 1
1.7! 1

17,803
1,846
1,6/8

710
6l,10X'
1 1,075'

1,150
\58I
O.d 10'
6.465

7.77/
710
S 14
465

1
SS2
08S

2,167'
1,677

X4S'

l,')il'

1006

-

Ian

522,811

520,5.W

1 11,0 ' 1
6 8 1

X.I6S
541

1 107
17, '5 1
N.O/.'

533

5,010
1.103
I.00X

XS 1

6/X
l.XI 1
',115
4,61 1

/<.'
75,1 1/

1X1
1,(114

ls.600

757,1 1 1
6, ISS

60,'84
3,01 1

1 1,257
127,/SO

4,006
4,672

0
t i l l
4 10
700

17,1 14
1 1,011
7,81 1
1. /67

1 "
1.575
1,60/

108.022

1,014
1,407

1 1,234
1,86 1
I,4SS

66S
33.807
14,450

XI I
',1X1

X,05 1
7.667

7.7OX
'OS
51 1
4X1

1
5X0

1,00 1

',001
1,822

260

7,2/1

M..I'

515,14.1

51.1,(110

1 1X,4S'<

771
X.SIO

300
. 1 1 1

1 1,0/0
H.//4

601
1,8 1')
,/77
,108
/ l l
775
,010

2,1s 1
1,016

/117
/X.0U1

1 IS
.1. '7 1

1 .8 14

MX.S.IX
6.037

61.111
4,/47

1 1,013
108,Xll

4,301
,407

0
X42
161
162

1 / . I66
1 7,071
7,XO5

.028
161

,3/7
4,02 1

IO( , / I 1

1,15 1
1.101

1 l,8(i/
1,850
1,178

6X 1
75.077
13,7X0

IT)
1,736
(, 110
3,761

. ,827
' 1 /
561
570

1
S26
0X2

2,61 1
' . ' 1 1

171

7,1 11

I. Kopoilim' Kinks iikluilV all 1V|)L-S ol df|mMloiy msimitioiis ,|-, WL

. SIIK

iu link's llR- Hank loi inlci
f tht' lonni'i D.S S.k ( i ' \ n

HU-U !U>SVU.V, CIUMI . I , .mil K l m v n u .

iKil Sfltk-iiK-Jlls. S i tu r DrLnnlici I'J1).', has
iissm), anil Uosm.i, Cioalia, ami Slovi-ina

i. Compnsi-s H.tht.tiii, Ituti, him, Kinwui, Ihwm, ()nlm, S.IIKII Aidhi.i, ami tJntlfd Ainb
innalfs (I nicial Slalos).

S, Cumpiist-s Ali',oiui, t iahniu Libya, and Ni^ ' i iu .
(). r.xt UKIL-S tilt' Hank loi intci n.tltnu.il St'tllfini-nts, \ \ lntli is nu luili'd in "Ollii-i l i i io | i r "



A56 liKcriiational Statistics I I June l()%

,UU HANKS' OWN AND NOMIiSI'IC CUSTOMI-kS' CLAIMS ON I-OKHICiNliRS Reported hy Hiinks in the Hailed Slates'
I'ayahk- in U.S. Dollars

Mill ions ill dulliii.s, end of p m o d

1

1

1
.1
6

/

8

6

III
1 1

12

1 1

1 1

lulal

Hank*
ho i

O w

( I n

I

Typ. .

' i l anns

•.•'!••! pnblk ho
[1 |OK-|̂ 'II Illlk'
lllll.llol loiL-l'.
Jcposlls . . .

Ollk'i
Al l

Clam
U-
PsV

( h i

Ml M
Cllslo

1), ,||.i
1
1

ullk-i luieipk-

s ol banks' do
KISllS

oliahli- and u-
IllStl III LUIllS '

slandnl)- Milk-
claims

)

ik'l habllllv o

dcposils in b,
onhankni). bus
Inilid Slak-s\

1 . Linn

IOWL-IS

s

I hanks

ulllv lia

lions an

an cpl;

nks ahn
Ilk'ss en

SlOilk'IS

sk-iahk-

1 olhci

i k < s

.1,1. i.-pm ,.,l bv
1 Ilk

1')') 1

575/'11

488,-l')7
.'9,228

281,110
1(1(1,865
4'),X')2
10,')7 1
/2,X')4

X 7 , I I 6
4 1 , / 1 1

11,186

1 1,1 '«>

/,')IX

2'), 110

I W

5W.25*

IS (.2-12
2 1.416

. 'St. I X !
KW.228
19,210
l').')/8
6/.4I1

1 Id.Obi
6 1.82')

16.008

11.1//

X.42/

12,796

1991'

64'),0l')

. 1 .

<

(

II

6.212
2.4X1
1,867
8,668
7,(16
1,.('.'
1.214

122,/67
17,1.")

4.1,261

1'),')/!

8.180

10,71 /

Ally

121.I6X
.'1,424

.")6,61 1
1 (.'.(ISO

17,71-1
VI,.146
') 1,011

Id,.") 1

Sq,l

645, IW

1 1 1 , 1 , 1
22.419

2')8,2 11
1(17,1 <2
10.76/

.16.761
X/,161

I2').62O
66.067

41.190

18,161

8.821

1.1.0-1

1991'

O . I

1'2,6 16
20,861

101, .1/1
I'll,1) 1*'
47,101
16.816

') 1,261

(1,X2X

N ,

. M l
|.)

*)()

42
16

106

11

)I16

(11

1 5 1

)(I1

(.(6

( 1 1

1 k-c

W > 9

126,212
.'.' 4X 1

101,867
{)X 668

1/ , 1-16
61 122

101,214

122,767
17,12')

11 261

1').') / !

8,1X0

10.717

1')')(,

Ian

1

11
<

(
II

2,811
1 070

0,61-1
7 2 H
1,120
1,6') (
l,8')4

27,7') 1

Pel).11

111,14.1
2.1,67.1

2')O,4') 1
98, I (2
17,161
60 167

III.',Ml

I hoi b a n k s ' . Linn .. da la an- i n o n l h l y . Im t laiins ol b a n k s ' ilm

k . - | i m l i n y h a n k s nk l iuk - all types ol d q i o s i l o t \ insl i lnl as

2. hoi U.S. b a n k s , i n r h i i k s a n i o n n l s due l i m n o w n hiK-ifn b i a ik
i.-s L-onsolklak-d in q n a i k - i h C o n s o l i d a k - d K q i o i l s ol C m k l i l i o n I
j j ' i - i l n n hoi aj-L-ikk-s, b i a i k l k ' s , anil n l a | o i l t y owik-d snhs id la i It-s

•>lk I I ,

•II as s,

,-s and 1

•d will)

1 lou-ii '

sloi

m m

u i f

M l

lib,

ik'l

hi

y n

ik

ink

s. d

oki-

sub

ala

da l

• " ' •

and

my
isls

iiniLi|).illy ot a n l o n n l s dn<- l i m n Ilk- boail o i l k r m pan-Ill lou-il ' l l bank , mill l i o m loK-lj
i a ik lk - s , ,ij?L-ikii-s, ol wliolly uwik-d snhsk l i a ik - s ol ilk- h e l d o l l i a - m p a u n l ln t i i j ; i i b a n k .

1. Asse t s ln-UI liy u-poibi i ) ! b a n k s in lhc i m o n n l s ol l!k-ii dmik-slk- L-nsloini-is.
4 P i l lk l i i a l ly ncf io l lahk IIIIIL- n i l l l k a k s ol i k p o s i l , b a n k i i s a.LL-ptaiiLcs, and tonniR-iLi

.1. l ik l lkk-s ik-iiiand M\L[ n i ne (k-|iosils and iH-j;i)tialik- mid n
k-posil di-nrnn i-il in 11 ,S d o l l a i s issik-d hy b a n k s a b i o a d

i-jioliah

.1.20 BANKS' OWN CLAIMS ON UNAI'LII.IATHD LOkliK iNliKS Rcpoilud hy Hanks in Ihc Unilwl Stales'
I'ayabk' in U.S. Dollais

III ol jKM l()(l

1 'liihil

2 Mammy ol oik- \ i ai oi less , , ,
1 hoK-li-n pnblk hoiiowcis
-I All ollk-i loi,-ij-ik'is
1 Malmilv ol iiimi' Iban oik' v.-.u
6 I'oR'ljjn |ulblk hououvis
/ All ollk-i lon-lj'lk'is

Ill mm
M a l n u t y o l m i l ' y i . n o i l e s s

X h . n i o p c , . . . . . . .

' ) C a n a d a

1 0 1 a i m A i m n t . i . m i l {'.inhbc.nl . . .

1 1 Asia
12 Aliu'.i.
1 1 All ollk'i '

Malinily nl innir Ih.in ink' V'.n
II I'!"''!"'
1.1 Canada
16 1 aim Ain i i i ia and ('aiihlvan
1 / Asia
IX Al i i ta
1') All ollu-i1

1 « > S , 1 1 •>

Kit, (.",
1 /.SI 1

1-11,112
11,/1) 1
1 1.266
IX,128

11,100
6,0') 1

10, 176
41,70')

1,/St
6,06.1

1,167
1,28'

11,112
1 018
2, (80

410

202,5(i6

1 /
1

1.1
2
1
1

.662

.828
1,814
),')() 1
1,8/-I

),010

17,-11 1
7,727

60,}')()
-11,418

1,820
(.79 1

1,110
2.1X1

14.021
1 606
I,') IS

147

20IMI4K

I6X,(.12
11,41.1

I12,X<)7
11,716
7,X.1X

21,X7X

.11,74 1
h.h'JII

18,877
I'J.XIl
1,176
1,7')1

1,204
1,101

11,7 ' 1
1 (18
1,1X1

1 , 1X5

I'WI

Mai.1

20,V)0H

I6S,X')1
11,482

1.10,41 1
11,011
X. I6 I

26.X1I

5 1,072
6.X7X

61,')46

(7,6111

1.227

1,161

1.62')
4,014

11,6 IX
/,277
1,610

X47

III!,''

2211,2(15

1X6,.11-1
11X17

1 /0.4')7
11,8') 1
/ 8')2

21,')')')

1,0,12.1
7,818

hX.ti (!)

4 1,').(S
1.447
•1,1.")

4,2-10
t.h'M

17,1/1
1,') W
1 1X9
1,0 18

S,-pl '

217,010

17X.67.1
I I.I77

I6I.49X
IX,(11

X,22O
(0.1 1.1

12,01.1
7,11.1

71, il')
-12,142

1,261

1, (7 (

1,59 1
1,189

'0 2 IX
/, (76
I (89
I, I 19

Da-.1'

222,101

176,2/8
1-1,991

161,28.1
41,821

7,-192
18,1(1

14,022
6 092

/2,-IM
40,090

1,272
' 189

4,7 1.1
2,614

27,7 10
7,991
1,-129
1,286

I kqioillilj' banks iikllklc all ly|u-s ul ik-posiloiv Insllllltn
ik'ak-is

Malilnl-
likluik--

tlnld inamiih



liank-Rcported Data A57

3.21 CLAIMS ON T'ORKKiN COUNTK1KS Held hy U.S. and I'orcign Oilici-s nf U.S. Hanks1

Millions of dollars, end of pi-nod

Aiea in countiy

1 Tutul

2 (i-IO coll es and Swil/eilaml
.1 helpitiin and l.uxenibnuip
4 I'lanee
5 (ieiniiiny . . .
6 Italy
7 Neilici lands
8 Sweden
9 Swil/eiland

HI lliuled Kingdom
11 Canada
12 lapan

1 i Olhei industiiall/ed eonutiies . . . .
14 Austna . .
15 neiiimuk
16 Finland
17 (liccce
18 Noiway
19 Poilugal
2(1 Spain
71 Tmkcy
7.2 Olhei Western Humpc
21 South Alnea , . . . .
24 Austiaha

2S ()P|.XJ
26 Kciliuioi
27 Venezuela
2K Indonesia . . .
»9 Middle liasl eoiinliies
10 Aliieau eounliie.s .

11 Nou-OPKC developing eoiinliies

I Mm Anwiua
72 Ai^entina
13 Hi«/il ,
.14 Chile
15 Colombia , .
16 Mexico .
17 Peni
18 Olhei

A w«
China

19 People's Republic ol China . , .
10 Republic ol China ( la iwan)
11 India . .
12 Isiael . .
41 Koiea (Solllh)
14 Malaysia
15 Philippines ,
16 T l i a i l a n d . . .
17 Olhei Asia

All It a
18 Hgypt
19 Moioccu
50 Zaue
5] Olhei A l i i c a '

52 Hasten] 1'uiope
51 Russia1

54 Yugoslavia1

55 Olhei

56 Ollshoie banking eenleis. . . .
57 llahamiis
58 IICIIIIIILIU
59 Cayman Islands and ulliei Iliilish West Indies
60 Nethei lands Antilles . . .
61 Panama'1

62. 1 .ehanon
6.1 Hong Kong
64 Singaiioic
65 O lhe i ' .

66 Miscellaneous and unallocated8

1991

.14.1.5

1 17.5
j

| |

8.
5 i

,(

1 '
1/

68.4
5.8

72.7

22. H
.6
.9
.7

7.6
I.I
.6

8 I
I.I
1 8
1.9
7.7

14 5
.7

7.7
•I 2
1 5

64.1

4.X
9 6
1.6
1 7

15.5
.4

7 1

\
4.1
1.(1

s.
6 8
7 7
1 7
1,7
7,4

4
7
.0
.7

2 4
9

.9

.7

5 1.8
11 9
2.1

15.5
1.2
1.-1

14.1
7

.0

47 9

1992

.144.7

1 11 1
5.6

I 5. 1
9 1
6.5
?.8
2.1
4.8

59.7
6 1

18.8

74.(1
1.7
.9
7

1.0
1 2

4
8 9
1 (
1 7
1 7
7.9

15.8
(,

>'•/

6,2
I.I

72.6

6.6
10.K
4.4
1 8

16 0
5

7 6

7
s; _>

1.7
4

6.6
1.1
1.6
7.2
1 1

,7
.6
0

1.0

1 1

1.9
.6
.6

58 1
6.9
6.2

71 5
I.I
1.9
.1

1 1.9
6.5

0

.19 7

199 1

Dee

4(17.7

1618
7.4

12 0
12.6
7 7
1./
7 7
5.9

84.1
6 9

17 6

75 6

4
1 0

.4
.1. >

1 7
8

9.9
7 1
2,6
1,1
7..1

17 4
'•>

u
7 4
1 2

81 1

7 7
12 0
4.7
2.1

17.8
,4

1 1

.Ml
7..I
1 7
.5

6 7
4.4
1 1
1.1
.1.1

4
.7
.0
.8

.1.2
1.6

.6

9

71.0
10.9
S.9

18.0
7.6
7 4

1
18.7
1 1 2

1

41.4

Mai.

476.X1

178,4'
8.(1

16.6
79.7'
1 S 6
1 X'
'.')

4.5'
69 ')'

/.8
19.6

47 7
1 0
I.I
1 (I
1 8
l.ti
1.7

1 1.2
2.4
i 1
1.2

12.7

72.9
.6'

M
ri..'
I i

94.7'

8./
17 /
5.1
2 2

19.0
1,

2.9'

.8

7.6
14
.4

1 I.I
5 7
14
111
1.1

.4
8'

.0

I . I1

.1 H1

1,6'
s

I.61

7K/V
1 1./

17 S'
1.4'
2.0

.1
19./
1 1.0

0

55 9

1994

Illl:

4S6.I'

17 1 I1

8.6
18 6'
24 /'
14.(1

1 I'
1.0
5.4'

64.9'
9 9'

20 7

47.6
1.0
I.I

8
4.6
1.6
1 1

17.6
2 1
2 8
1 '

1 1.7

7 1.6
5

1 7
12.4
I.I

94.8'

9.8'
12.0
5 1
2 4

18 6
(,

2 7

8
/ 1
1.7

4
14. 1
s >
I , ;

l. l
\ }

5
7
0

I.01

I )'
1 i1

5
1.4

80 6
1 1 1
6 5

1 1 1
7 s

2.(1'
. 1

21.8
10.6

0

69. /

• - - -

Sepl

4S(,.4'

1 «2 6'
9 6

20.7'

11.6
.1.4'
2 6
5.V

78.4
10 7'
16.5

42.6'
1 II
1 (V
.8

4.1
1 6
1 0

14,(1
I.N
1.0
1 . '

150

21 7'
.4

1.1
H O
i r

9 1 ' > '

1(1 5
9. 1
5 5
7.4

19,8
,6

7 8

1 0

1

1.9

9
.4
4
9
9

,5
1

1
/

0

9

1.0
I.I

s:
1.5

77.7
1 l «
6.0

7 1.5
1.7
1 9

1
20. 1
1 1 8

.0

65.8

IV,.

406.6'

190.6'
7.0

19 I1

74.7
I I H

1 6

»7
5 I1

85 7'
10.(I1

7(1.7'

45.2'

1 1
1.1'
.9'

1.5
7.0
1 2

1 16
1,6
2,/
1.0

15.4

219
,1

1.8
1 5 0

9

90.0'

1 1 2
« 1
6 1
2 6

18.1
s.

7./

I 1
9.2
1.2

4
16.2
I.I
1 1
7 1
4.7

1
( i

.0

.8

7.7
.8
.5

1.4

71.4'
10.1'
8 4

19 9
I.I1

1 1
.1

19.9
111. 1

1

66 /

M a i

5.10.7'

' '08. / '
8.1

19,8
II >'
1(1,6

1 5

1.1

s.r
89,9
10.5'
7 V) 1

1 1.0'
,9

1 T
1 1
1 9
2.1
1.0

1 1 1
1 1
> s.
1 I '

12.6

19.5
5

I I I
10./

.7

98. V

11 4
9 7
6 4
» (i

1/8
()

7.4

1 1
8 5
1.8

d
16.9

1.9
1.0
i. l

4 9

4
6
0

'

7'
. t

1 , '

84, 1'
17,5'
8.6'

19 4
9

1 1
,1

.'1 51

19 2
.0

X2 (I

I 'm

-

Ju lie

S24.ll1

200 5'
7.1

19. 1
79 9
10.7
4..I
1.0
6.2'

86.7
1 1 1
77 1

11 I1

.7
1 1

5
5.0
1 8
1 7

l l . l
1 4
2.6
1 4

14 1

20. 1
,7

4.1
1 1.4

.6

101 6

17 i
10.0
7 1
7 0

17 6
8

7 6

1 1
9.(1
4 0

.7'
18 7
4.1
1.6
!.}>

I
.9
0
6

1.8
.1

I

1 I)

82.1'
8,4
8. 1'

2 1.7
7.4'
1 .1
.1

21.1
14 8

.0

1! 1

Sept.

524.5

195 V
8.S

17 ')
28.0
12 6

1.9
' 7
6.0

79.8
1 1.9'
74,0

49.«'
1 '
I.81

.7
5.1
7 1
1 7

1 1.1
7 0
1 0
1.1

1 /4

72 1

./

4/1
1 1 i

.6

101.6'

10 9
1 1 1
6.4
2 9

16.1
, /

2.6

1 /
9 (I
4 4

18 0
4 1
1 1
1 9
1,/'

4
9

,0

• '

14
.6
1

'» 1

86.0'
12.6

6. r
2 1.1

s, s;
I.I
,1

2 1.7
1 1.1

1

6 1 7

1 lei

540.1

200. i
12.1
19 2
26.9
( 1 5

1 >
,) /

6 1
80./
9.-1

28.5

•>O.II

i )

2.6
8

5 7
1.7
1 1

II 6
1 ')
•17

1 2
16.4

72 1
7

5 0
1 1 1

0

1 12,0

12.9
1 1 1
6.8
2 9

17 1
8

7.8

1 K
9 4
4.1

S
19 1
4,1
4,1
4 9
4 S

.1
, /

0

•9

4 7
1 0

. 1

7.S

10.1 0
15.0
6.1

1 ' 1
9 9
1.4
.1

25 1
H 1

1

5/.0

I. The hanking olhees eoveied I
U.S. hanks, inelnding U.S. hanks II
include US. ageueie.s and handles
laige Imeipn snlisidiaiies ol U.S. IK
mstiliitmils as well as suine types i

•• ad)nsled lo exclude the claims o

.1,11,1
.uhsid

elude U.S.
loiei|..,n hi

hianeli ol the sal
The"

.' banking i

I loieign banks. Hepinmng Mai
iks. Tin- dala also include olhei

ikeis anddealeis 11114111111
•ign bunches held by a U.S.

ami liiKip.ii hum Ill's ul
Iks. Olhees not cnveied
4i 1994, the data include
types ol II.S dcposiloiy
ate dliplit alien, the data
ulhce in anotliei loieign

do idy 1
lisk 01 exposuie ol U.S. hanks. Mine i umplete data on die lonntiy us
aie available 111 the quarleily Counliy Hxposuie I I'mliiis: Suivey |
Financial Inslilutions Kxanunalion Count tl.

leel (lie ultimate countiy
k exposure nl U.S. hanks
ublished by Ihe k-deial

2. Oipamzation ol l'elioleuin b\pi
Ol'I'.C (Alp.i'iia, (ialiiin, li.m. hai|, Ki
Aiah I'anualcs); ami Balaam and ( I

I Includes l.iheiia llcguiinup M.I
4 Asol December 1992, excludes
5 Asol Deeeinhei 1992, excludes
6. Includes Canal Zone.
7. loicipn hianeli chums only
8 Includes New Zealand, I ibina,

•s, slu idividually; olhe
wall. Libya, Nigena, Oalai, Saudi Aialna. and Uniled

(mil Icnnially ineinheis ol OI'liC).
eh 199 1 includes Namibia
ilhei lepublusol the loiniei Soviet Unio

Mini, llosma ami l cego nia, and Slo

id legional
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.1.22 1.IAKU.ITIKS TO UN/U'TIUATIil) lORKIGNKRS Reported by Nemhunking Business Finterpiises in
I lie United Stales

Millions nl ( s, nut ui peinnl

1 'I'l

2 P.
1 I1;

II
4 1 i
1
d

7 ('
K

'>

10
1 1

II
1 a

12

n
14
i i
Hi
17
IK

19

2(1
21
2?
2 1
2 1
21
26

../

in

10

n
i.i

< •

i i

u
i i
16
17
IK
19

10

41
12
11
11

41
46
1/

48
19
11)

11
17

11

lype ill liabilny, and aiea in iiinnliy

( a l .

y a l i l e i n d i i l l . n s . . . . . . . .

np,
i.iili lal liabilities
Payable in dnllais . . . .
Payable m loiei^u unieiteies

in imeiual liabilmes . . . .
l iade payables . . . ,
Advani i - leieipls and nlliei liabilmes

Payable ill dii l luis . ,
Payable in Inieij^n i l l i ieni ies . ..

til I'd oi i mum v
lamial liabilmes
Ilimpe

IWIpuiin ami 1 iiM-inbimif . .
1'ianie ,

Nellieilands . . . . .
Su'il/eiland
llniled Kinrdiiii i . ,

Canada ,,

1 aim Ainemaand la i ib lvan
B a h a m a s

l l e i n i n d a

l l i a / i l . . .

l l n l i s l i West I nd ies . . . . . . .

M e n u ,

V e n e / n e l a

A s i a

Japan . . . .

A l m a

O i l - e s p n i l i n g i o n i u m s ' .

A l l n l l i e i ' . . . .

i i n i l l c lM . i l l i a ln l i l i es
I l l m p e . . . . . .

l l e l i ' i n i n and l . u i c i i i l i i i u i | ' . . .
l i a n i e

( i e l i u a n y . . . .

Ne l l i e i l ands . . . .

S w i l / e r l a i i d

U n i t e d K i n c i l n i n . .

( auai la

1 a im A m e i i i a and C a u b b e a n
l la l ia inas , . . .

l l e i n i n d a

I l i a / i l . .
H i l t l s l i W i ' M Ind ies . . ,

M c i u . l i . . . .
V i a i e / n t l a

A s i a . , . . .

| , ipan , .
MiiWHe has ten ! n i l e i p m l i i R ' en i l l l l i l c s 1

A l m a . . . . :

Oileipiiibn;' innnli les

Olhei'

199"!

45,511

l / ,45b
8,055

2 1,841
16,'KiO
6.KSI

2 1 ,<>/(>
9,566

I2JO4

20,49b
1,17-)

1 1,487
414

1 ,b2 1
8K9
6116
169

K,6IO

.1 14

4,01 (
179
1 II

19
2,81(1

12
6

1.XIK
4,710

19

b
(1

11

/.19K
298
700
/>'>
511
110

2,501

l,l»P

1,11!
1

10/
209

11
4 1 /
142

10,194
1,612
1.K89

1b8
1(19

1/1

199 I

50,507

18.728
1 1 ,K69

29,226
IK,145
ID.hKI

21,171
8,802

1 2,569

20,1X1
1,1 XX

18,810
171

2,5 19
975
114
6!4

1 1..112

8.19

1,159
1,148

II
IX

1,5 11
17
1

1,916
•1,8X7

111
121

109

6,827
2.19
615
684
68X
175

2,019

»T>

1,6.18
21

111)
214

27
481
12!

10,9X0
4,114
1,114

4 1 !
167

174

1994

54,.,,,')

1K,29S
16,01 1

12,954
IX.XIX
14,1.16

21,1,11
10,001
11,110

I9.4S0
1,871

21,701
491

1,72/
1,9b 1

.1.12
bXX

).5>ll

629

2,014
Il l l
XO

207
998

11
5

X.401
7,114

1 11
121

111

6,77 1
241
/2h
60-1
122
127

2,444

1.017

1 ,X17
19

145
161
2 !

174
276

10,741
4,555
1,576

428
256

519

Si,,,.

57,M) '

41,879'
15,7.11

16,440'
22,.158'
1 \XK2

21,190
9,550

1 1,640

19,121
1,869

is 288'
661

2,241
1,467

648
611

IX,121'

6 IK

1,977'
121'

15
7

1,17!'
11
1

8,405'
7.24K

11

1 H
12!

19

6,K6K
287
744
552
674
191

2,150

1,06H

1,781

200
147
.!,!

672
1X9

10,170
4,128
1,66.1

468
2b4

6.1.1

1994

Dec

54,J(I9'

W.298'
16,(11 1

12,9.54'
IX.XIX'
14,1 16

21,15.1
10,00.1
11,15(1

19,480
1,875

21,701'
495

1,727
1,961

552
68K

1.5,141'

629

2,0.14'
101'
80

207
998'

0
1

K40V
7,114

15

115
12!

5(1

6 77 !
241
72a
604
722
.127

2,444

1,017

1 857
19

14.1
161
2 !

574
276

10,741
4,555
1,576

428
256

.119

Mai.

5IMS71

15,9(11'
14,284

29 775'
16,704'
1 1.071

20.412
9 84-1

10.568

19.199
1.21 1

17 541'
612

2 046
1,75.1

611
88 1

10,764'

1,817

2,065'
11.5'
149
.18

1 068'
II)
5

H,l5d'
7,182

27

156
122

40

6,642
271
642
4X2
516
127

2,848

1,21.1

1,168
8

260
96
29

l i b
271

10,1.11
4,110
1,7X7

4b l
248

551

Inn,.

4 V W

.14,281'
1.1,692'

29,282'
15,028'
14,254'

20 691
10,527
10,164

19,21!
1,41X

18,221'
778

I.I,II
1,189

110
1,056

12, UK

89 !

1,950'
HI1

118
58

1,010'
1
4

X,(tt3'
7, ' |4I '

151
122

42

6,776
111
.104
.556
448
412

2,902

1,146

1,816
1

197
107

12
420
204

9,978
1,511
1,790

4X1
252

474

1995

Sepl

47.67.V

i v >oa'
14,765'

26,2.17'
I.1.X72'
12,165'

21,416
10,061
11,175

20,016
1,400

16,401'
.147

1,16.5
1,670

474
948

I0.5IK1

797

1,91)4'
79'

144
11 1
910'

!
1

6,947'
6,108'

25

149
122

19

7,261
149
528
66(1
566
25.1

.1,151

1,219

1,607
1

21')
141

1
157
175

10,275
1,475
1.647

5X9
241

48.1

4fi,4">4

11 94')
I2i.545

24,287
12,949
11,118

22,207
1 1,011
1U94

21,000
1,207

15,622
169
999

1,974
46b
X95

1(1,118

612

1,829
68

152
57

X9X
12
2

5,')««
.1,4.16

27

1.10
122

66

7,700
111
4X1
767
500
411

!,56X

1,040

1,740
1

20.5
98
56

416
221

10,421
1,115
1,91?

619
254

687

t CnmpnsL-s H:ilii.uii, lian, li.iq, Kuwmt, Oman, Qatai, Saudi Atahia, and United Awl)
iniidlrs (Tuuia l Stall's)

2 Conipiisus A l y m a , Ci.ihoii, Libya, and Ni^c
.y Includes [KtiuiHMKitiiiy international ;uid ic^
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3.23 CLAIMS ON UNAIFIUATf'l) I'ORKKiNI'RS Reported liy Nonbanking Husiiiess linlerprises
the United States

Millions of dolluis, end ol pel iod

Type of claim, ami aiea 01 countiy

1 I d t i l l

2 Payable in do l la is . . . . . . . .

1 P a y a b l e i n l o i c i g n c u i i e n c i c s . . .

/)V ivpe
4 I'uiaiicial claims
5 Deposits .
6 Payable indollais
7 Payable m toieign cui iemies .
8 Otliei linanclal claims
9 P a y a b l e i n d o l l a t s . . .

10 Payable in lolei/jn tui icncies

1 1 Coinnieieial claims

1 1 Advance payments and otliei claims

14 Payable in ilollais .
15 Payable in uncivi l cuiiencies

llv died ui colinn v
I'inaneial claims

16 Iliuope
17 Belgium ami l.iixcmlHuitg
18 1'iaiice
19 Cleini.iiiy
20 Nelhei lands
21 .Swit/eiland
22 United Kingdom

21 Canada . . . . .

24 l.alitl America and Catllibcan
2.5 Bahamas
26 l lmn l lda
27 Bia/d . . . .
28 l iu l is l i West Indies . . .
29 Mexico
10 Vene/liela

.11 Asia
12 Japan
.11 Middle Pastern oil expiating commies'

14 Ahica . . .
15 Oil-cxpoittng commies'

.16 All olhei '

17 I ' l l l o p e
.18 B e l g i u m a n d l . u x c n i l i o u i | . . . . .

.19 l - i a i i c e

4 0 ( i c i n i a n y . . . .

41 Nelliei lands ', . .
42 Swilraland
41 United Kingdom . . . .

44 Canada

45 Latin Ameiiea and Caiihbean
16 Bahamas
47 Bciniuda
48 Bm/il
49 Binish WesI Indies
50 Mexico
51 Venezuela . ,

52 Asia
51 Japan
5 4 M i d d l e P a s t e r n o i l - c x p i n l i n g c o u n t i i e s 1 . . . .

55 Alnea |

5 6 O d - e x p o i l i n g c o m m i e s " . . .

5 7 t X l i c i \ . . .

1992

45,07,1

42,281
'2,792

26,509
17,69.5
16,872

821
8,814
7.X90

924

18,564
16,007
7,557

17,519
1,(145

9,1.11
X

764
1?6
515
490

6,252

1,811

1 1,891
778

40
6 8 6

1 1,747
445

29

H64
66X

1

8 1
9

505

8,4.5 1
189

1,517
911
.552
162

2,094

I,?X6

1,04.1
28

255

157
4(1

924
145

4,866
1,901

691

554
78

164

199 \

4'), 159

45,161
1,998

77,771
15,717
15,18?

5 15
12,054
10,862

1,192

21,1X8
1K/P5
2,961

19,117
2,271

7,799
1 14
826
526
50?
510

1,585

2,0.12

16,274
1,116

125
654

17.699
877
161

1,6.1 /
892

1

9 9
1

460

9,105
1X4

1,947
1,018

471
412

.',.177

1.781

1,2/4
I j

IX?
460

71
990
:>.<) 1

6,014
2,275

704

4 9 1

77

771

1994

57.8KS

5 i,X()5
4,081

11,897
18,507
18,026

4SI
15,190
14,106

1,084

21,991
71 158

21,4 /1
2.51K

7,916
86

800
540
429
521

4,649

1,581

19,516
2,42 I

2/
520

15,228
/.' 1

15

1,871
9 5 1

141

171
I)

6 0 0

9,540
21.1

1 ,X8 1
1,027

11 1
557

2,556

1,988

4 , 1 1 /
9

214
612

81
1,241

.I4X

6,982
2,655

708

454
6 /

910

1994

Sepl.

HS.l.l

10,460
4,171

12,216
19,1 1X
IS,502

616
1 1.I1X
1 1,901

1.215

22,597
19 825
.'!'/'/?

>O.O55
2.542

8,914
1 15
9 11
41 1
50.1
111

5,021

1,812

16,608
1,121

52
411

1 1,694
6 9 1

11

2,176
661

19

19/
0

529

8,810
1/8

1,766
8 X 1

111
5 18

2,505

1,906

1,961
14

246
471

49
1,1 1/

1X8

6,679
7,591

617

417
61

797

1 Jet.

57,™

5 t,X05
1,081

1 1,897
18,507
18,076

4SI
15,190
14,1(16

1,084

2.1,991

.\S ' 1

21,4/1
2.5IX

7,9 '6
86

XOO

540
429
.12 1

4,649

1.5M

19,5 16
7,424

27
520

15,228
/ ? !

i 5

1,87 1
9 5 1

I ' l l

17 1
0

6 0 0

9,140
21 1

I,SSI
1,027

11 1
5 5 /

7,556

I.9XX

• 1 , 1 1 /
9

2 14
612

8 1

1,241
148

6.9S2
2,651

/OS

454
6 /

9 1 0

M a i

S2.2IS

48,425
1,79,1

79,606

17,115

16,458

657
17,491

1 1,2 /5
1,216

2 ' , 6 1 2

' 0 4 1 5

.''.I'll

20,692
1,92(1

//ill)
1 16
SOX
5 2 /

6 0 6
490

4,010

1,848

16,109
9 10

17
1 'X

1 1,5 11
58 1

7/

1,504
621

•[

1 11
9

1/4

8,947
199

1, /')()
97 /
174
516

2,1X8

2,010

4,1 10
1 /

208
695

55

1,106
295

6,700
1,9 1 1

689

46S
/ I

X4/

1995

Illlle'

5K.05I

54,1 IS
1,91 1

14,5/4
''7,046
2 1 , 1 5 1

695

12,528
11,1/0

1,158

2 1 , 4 / /

'1 1 '6
.Mil

21,417
>,(!(,()

/,9 ' /
155
/ill
156

601

5 14
4,790

l,70S

21,159
7,155

X I
50?

I/.0I 1
615

77

1..M5
1 /1

1

1 IS
9

no

9.200
218

1,669
1,021

141
61 '

',169

»,()() 1

4,1/0
21

2 1 0
HI
81

1,109
119

6,516
7,01 1

707

4/X
6(1

9 1 0

Sept.

5.1,424'

49,696'
1,/7X

29,891'
1 /,974'
I/ .19V

5X1
1 1,917
10,6X9

1,228

2 \ 5 11
' 1 409
2,124'

21,614'
1,919

7,840
160
/51
101
5 ? '
1 1 0

4.9?4

1,576

15,141'
1,55?

15
851

I I ,8 16'
48 /

10

2,11)0
1,401

4

188
(>

8 1?

S.862'
2 >4

1. /06
9 9 /

1IX
• US

2,479'

1,9/ I '

•1,159'

26'
241
/45

6 6 '

1,026
125

6,826
1,998

775

141
74

9 / 1

lie,/

52,4«.l

•IS,68/
1./96

2/ , 198
15,1 11
14,654

4/9
12,265
10,9/6

1,289

71,085
?? 9 / 1

? 1,057
.',0?S

/,609
19 1
80 1
416
5 1 /

498
4,101

?,Sil

14,100
l.%5

XI
8 10

10,19 1
114

1?

1,5/9
8/1

1

276

58 l

9,872
"HI

I.X10
1.0/0

452
520

',651

1,950

4.14K
1(1

.'7?
89/

/ ' I

9 8 1

2 8 1

/, 10/
I,K6X

9/4

611
x;

1.001

I. Campuses Balliain, han, hai|, Kuwait, On
Kmiialcs(Tuicial States).

, (Jiil.ii, Saudi Alain 2 Cninpiiscs Amelia, (iabun, l.iliya, anil NI I 'C I I . I
1. Include noninoiielaiy inlmiational and IL'JNOII.IJ 1
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3.24 l O k l ' I O N TRANSACTIONS IN SliCURITlliS

Million* ol dollais

Tl.llls.lclKin, .Mill ,IIC.i ill Klllllliy

S I O I ks

1 I'die^n pl.iUiascs
2 I'dieipl s.ilcs

4 I'oici^n Liuitili ks

."> I:"II.|.L-

7 (leini.uiy
S Nellicikuids
>) S l M l / l - t 1,111(1

11) I l i i i l i ' d K i i i i ' d i n n . . . . .

I 1 ( ' , IM . I ( I . I

12 1 . m i l < \ ine i i ca J I K I C a i i b l i c i n

1 1 Middle l a s l 1

14 Otlk-i Asia
15 j,ip,m
1(1 Al lK.I .
1/ ()llll-l CdlllllllCS . . . .

[8 Noiimnik'tiir.v i i it i-niatinnal and
ituiini. i l ii.K.iiii/iiliiins

llONDS

19 lllK-|);il pilllllilSL'S . .
'(1 Imi ' i j ' l l s.ilcs

'1 Net pillTllilM-S, III' Silll-S (- )

2 ' iMiii-i^ii i i iu i i t ik-s

.M l-imipi-
2 1 li.ince . ,
2S (icimany
26 Ncllicilands
27 Swil/e.laiid
2K llnik-il Kmi'diiin .
2') C.III. I I I I I

id 1 Jim <\incik.i .mil ('.nibbcan
11 Middle Last1

1 ' ()(lii-i Asia
" ).>!•-."
14 Aliit-.i
IS OllK-l I'liUllllk's . .

16 Nun ic-linv in l t rnal ional and
rc^innal i i i 'mini/alidiis

17 Slocks, l id innUl.ises, ,11 s.ilcs I I . . . .
IX I-'DII-I|.|| piiicli.iscs
10 Idic lpi i sides . . . .
Id Udiids, net pun liases, 01 s.ilcs ( )
11 I-'IIU-Ifll IHIldlJSCs
12 roieit ' i i sales

1 1 Ni't puiThiisc-s, in silk's ( - ) , ill stocks anil Ixmils

14 I'dii-i^n cdimti'ii's .

is I:IIIO|II-

16 ('.mad,i
VI I .inn '\nicnea and ('aidilicui
IK Asia .
W >->!'»"
'ill AllK.I , , ,
SI Ollici edi ics

• Nuiiiiiiiiii 'larv inl i i i l i i tmn.i l .mil
le'^iiin.il dr^aiii/.ilioiis

1')() t

IsO.sOl
l-IS./lfi

1,877

I,8d7

(i./I 1
201

2.1 Id
2.2SI

Ml
Kid

I.I (id
2.1 1 1
1,142
1,2 H
l.lli."

29

/ / I

10

280,586
1 "),66S

59,921

59,0.16

1/.O65
242
6 S /

1.122
I .OSS

11,612
\05K
5,442

7/1
I2.1S1
5,4X6

7
6S4

S85

48,0/1
186,11)6
414,1 / /

0,22 1
,S4K,.l(iS
857,592

-57 ,295

-57 ,815

1.SI6
7.47s

IK,111
24,27s
1/,t.'7

46/
1.74K

52(1

1 995

462,884
4 5 I . / 0 9

11,175

11 ,.(8(1

1,8-1 /
Low
1.817
1,507
2,28 1
K.lldl
I.SI7
S.8I-I

(17
.'Jill
2.7 2S

2

68

- 2 0 5

2"i,0l()'
2O6.')SI

86,079'

86,5.W

W. 8 IS1

1,141
S,8O6
1,-161

4'M
S7.22O1

2.S6'J
6.141
1,86<)
S\6S«
.'..'SO

2 14
246

454

SO.7K61

1-15 ,-W8
"I'Ki^K-V

17.15')'
889,1 I.V
916,102'

-97 ,945 '

-97 ,140 '

17.91 I.V
7.8/1
7,071

14,0 to'
25.070'

1 2 /

8.1

- 8 0 5

1 ') l)6
1—

I.UL
l-l-li.

')5,8.16
l) 1.(119

2,797

2,92.1

KK2
.1

202
68(1
198
188

1,161
2,201

79.'
176

56

9 9

-I2(i

59,1 Id
41,404

17,726

I7,7(i.t

14,172
1,151
1,811

521
Id

9,914
269

1,18.1
528

2,4 (1
674

56
1 Id

-.17

11,917
7O.8K7
82,804

5,-192
1 Tl, 599
185,091

-17 ,409

17,.115

6,1 1 1
2,561
1,028
7,242
5,019

257
1 16

- 9 4

41,008
.19.166

2,542

2,565

I.K16
17

104
-111
847

2,110
10

1,8 1 1
5

0 6 1

1,076
17

12 1

- 2 . 1

2-1,790'
16,741

8,049'

8,0.10'

S,6()0'
5 IS

1.161
45
9 9

1,82 1'
415
754
281
9 1 0

1,008
61
12

19

5,956'
10,867
16,821'

.1,775'
71.216'
74.991'

-9 ,7 .11 '

- 9 , 5 5 8 '

2,501'
851
8 1 /

7,270'
5,519'

14

.1(1.1

-17 .1

1

U.S. Cdipii i .

14,450
44,218

2.12

295

1.

1.

10
26
16

0 /

0

07
S2
7/

1,048
598

.11
54

-6 .1

28,187'
17,759

10,428'

10,4116'

7,0 11'
6 1

0 1 6

201
141

5,-186
149

I . / I9
241

1 19
171

2 1

1

22

l'dli'lj-li

7,959
28,712
.16.67 1

5,48 1'
HI,022'
86,5(15'

-1.1,442'

-1.1,497'

2,028
.1,471

781
7.H10'
5,617'

117
48

55

1005

Oel.

le sc, Lllllk's

41.402
42,86(1

-1..16S

- I . .128

1,647
54

5

528
449
878
7-1

2,O2d
8

61

56

17
17

- 4 0

26.424'
19,190

7,225'

7.29.V

6,4 IK'
7.12
II 1
204
I4K

4,590'
1.10
61

246
1,126

6-|5
221
140

- 6 8

eeuillk-s

S 769'
29,2.82
.15,151'

7,580
76,889
84,4()9

-I.1..149'

-1.1,240'

7,240'
1,111
1 K8-1
2,511'

K40
.5

O i l

- 1 0 9

N o v

41.0 17
.10.071

2,877

954
58

1 11
210
1} 1
541
405

1,161
61

142
406

26

0 6

- 1 1

11,6-12
20,7-11

111,901

10,948

'I, IS')
10
804
219
101

6,909
2(1

1,426
188
705
8 9 9

24(1
20

- 4 7

1,725
10,107
12,012
6,215

78,56.1
84,798

- 7 , 9 6 0

- 7 , 8 8 2

4,609
49-1
184

2,001
1,188

19
611

- 7 8

Dee

46,479
44,172

2,107

2,109

1,028
.182

1 1
.1/1
101

1,2/7
175
219
148
KK 1

1,211
1
7

- 2

2 1,608
2 1,117

581

55.1

1 ,.109
1.17
216
101
.1KI
025

181
K48
187
20.1
004

K6
6 9

28

6,810
12,366
19,196
1,92.1'

80,11(1
84,2 i.V

- IO ,75 .1 r

-10 ,812 '

6.01V
14

S02

4..189
1.685

44
4/0

59

9 9 6

l.i.i f-ch.'1

41,574
41,948

1,626

1,62.1

1,054
164
210
6 6 0

610
165
645
487
507

40
94

6

52

.1

26.544
17.726

8,818

8,776

5,577
8.19

26
156
56

1,807
104

2,096
- 194
1,272

UK
16
6.1

42

6,4.12
1.1,481
19,01 1
4,467

84,508
88,075

- 1 0 , 8 9 9

-10,9.10

1,968
2,649

.1

4,68.5
.1.427

96
471

.11

52.262
5 1,091

1,171

1..111(1

1,072
161

17
2(1

441
7/2 1
518

7,6KK
2K5
.116
1 11
62

151

- 1 2 9

12,586
21,678

8,908

8,987

8,705
.114

1,859
.165

86
6,107

165
71 1
114

1,161
116

40
47

- 7 9

5,485
17,406
42,891

1,025
0.5,091
06,1 16

-6,510

- 6 . . W 5

2,14.1
88

1,025
2,557
1.592

161
587

- 1 2 5

!. Conipiisrs oil iwpoilnH' i
S.uuli AMI . I . I . .nut UiiiU'd Ai.ih

H.lluaiii, Mil liaq, Kuw.iil, Oman, (Jill.
SI,lies)

2 Inelndes state and Ideal jidvciililicnt seeuiltics and smiij lk-s
ascncics and edi|idi.ili(iiis. Alsd includes issues ill new debl sccuiilic
eiil|idiali(ins divinized Id lin.nice ilncct inve.slniL-nls ahidad.

U S . govi-ilink-ill
>ld abi.i.kl by ll.S



Securities Holdings and 'iransactionsl Interest and Rates A6I

3.25 MAKKHTABI.I' U.S. TkHASUKY BONDS AND NOTHS 1'oreigii Tiansacliims'

M i l l i o n s o f t l o i l u i s ; n r l | t i i t t l i ; i s c s , o i s a l c i ( ) i l t i i l i i } ; | i m n t l

Aita oi fonnliy

1 l i i t i i l i s l i i n a k i l . . . . . .

2 l ; o i f i ) : n f o i i n l i l f s . . .

.1 l - . inopc . ,
4 l l i ' l f . i n n i a n d l . n s f i i i h o i u . ' . . .

5 ( I c i i i i a n y . . . . . . . .
(, N f l l k ' i lands . . . .

/ S w f d e n . . . .
8 S w i l / i - i l i i i i t l - . . .

') Unilfd Kingdom . . . . , , .
1 0 O l h f i H i i i o p t - a n t l l o i n i f i l l . S . S . K . . .

1 1 C a n a d a . . . . . . . . . . . .

1 7 l . a l m A i i u - i i t ' l l a n d C a i i h h f . i n , , . . . . .
I . I V f i i t v n t ' l a . . . . . . . . . , . . .

1 4 O l h f i 1 i i l m A n i f i k a a n d C . i i i h h f . i n . . .
1 5 N u l h f i l a n d s A n i i l l f s ,
1 6 A s i a . . . . . . . . . .
1 7 J a p a n . . .

IK A t i i L i i . . . . , . . .
19 O l h f i . . . , .

20 No innont ' ia iy in l t ' inat ional A\u\ n ' j ' ional . i i jM in /a l i i i i i s . .

71 I n l f i nat ional , , . , . . . .
72 l .ul in A n i f i i t a n icginual . . . . .

M l MO
21 l'oieij.',n f o i i n l i l f s
'4 O l h t i.il msl i tn l ions . , . . . .

25 O t h f i l o i c i t ' i i

Oil i'\pn! ttll'J C!iimlltc\
>h Mliltllf I'ast ' . . . .
77 All it .1 . , . . .

1994

7H.80I

7X.dl7

18,542
1,09X
1,709
1,2.11

/') 1
IKI

7 1.161
1,841
1,491

10,1X1
119

70,191
10,479
47,11/
79./91

740
570

161
I.'d
111

/X.6 1/
41,877
16,811

IX
0

1991

1 11.^12

10.000
191

6,1 16
1,891

I5X
472

14.778
6,7 18

752

18,609

2.1,152
2 1,419
17,119
I6.K6I

1,464
l)0Si

419
9

761

1 1.1,557
19,625
9.17)2/

1,071

1996

- —

Jan.
l . 'h

29,459

29,891

11,741
79

1,714
1,161

718
(60

7,XI I
7,61 (I
l./ll)

1,179
711

/.026

i.'.nu
11,11(1
1,dX8

415
10

4.16
9X

299

29,891
21,296

X,599

1 16
1

Aui',.

26.0S2

76,442

9,1/(1
5X0

7,99.1
1 ,-KiK

100
111

7.950
477
875

11,761
159

1. «. t
6,260
/, 127
5,110

1 10
160

16(1

14(1
10

26,442
16 1

26,806

1,890

0

St,,(

- 11,072

11,(102

6,177
111

7,568
1,911

61
SIS

5,570
S6X

7,2X4

5,299
124

1,1/1
5,946

10,011
4,021

1 OS

111

/!)
196

6

1 1.002
4,121
6,4 / /

1(1
11

1991

(H I

4,SI9

4.610

4,6(

2,8'
|(
9

8
5
1
I
'

17-1
1,'Jdi
I.X/1
1,864

17,411
t)

1,01
14.11
6,87

10,1 1
i l

1/

169
I

1X1

4,610
5,705
1,015

d '4
(1

Nov

15..MI7

I4.9.K,

871
XI
1 '

X I I
10

16S
1 III')

Sid
4 1

1 I 496

' 77 1
9,141

107
1,116

418
111

I/ I
idX

I I

14.9 Id
911

11,811

X76
0

Oft,

- 9,454

9,016

1 170
171
412
IX 1
2X5
664

1..177
1 '07

70X

1.76'
61

4 / I I I
I 009

1 1 841
1,691

717
771

4IX
14/
115

9,016
',651

1 1.66 /

1,0X5
I)

— -

L in

I4.III1X

1 1.701

/..'HI
149

1,181
80/

41
76

1,1 d /
I./42
1,8d7

7.64X
i't.'

8.977
II.47H
6,9 >ll
7,619

111
717

101
710
41

1 1./0I
1 ',611

1,088

65X
0

-

Ivh1'

15,451

16,1').'

X.467
170

I.X79
114
X01
S'l

I,(|J4
I.86X
1,86 1

7 9 11
91

1.896
947

X.d 16
1.069

100
787

/ l l
108
714

Id, 192
8,dXI
7,11 1

122
1

I, Ollicial ;ui(l iinv.ik- II.IIIS;
ttyjthtl iutiWtity of nu»c ihiut
'M- lml t i s iHi i imaik i - luhl i ' U S ' I K

I liiiiikt'liihli* l ; S I u ' . iMny s
J),U,i j » r b-isri) on j j ioni l i ly l

inls and l ink ' s l i r id l>y nt lu. ial it

liaviii?' .m .'. r u m p u s e s Baln.iiii, li.ni, haq, Kuwait, Oman, Oalat, Saudi Aiahi
oils lepiiils iMiniak-s ( lu ic ia l Slalcs),
is til loii'ifj) * CunijiiiSL's AlgL-ua, (iabim, 1 ihy.i, and Nii 'cua,

d UmU'd Aiah

3.26 DISCOUN'I' KATIiS ()]<' I^ORIiKiN CJiNTKAI, HANKS1

I'ciL'cnt |ici yL-ar, ;ivt-];ij;cs ol daily fijum^

Ausliia. . . .
l idpimn. .
Canada...
Dfinnaik .
1'lilllLV .

Connliy

KIIIL' on

I V K , , , ,

> "i

1(1
S.tl
1.71
1 /

Mai 11. l')(J(i

- - - -

Monlli
I'lli-Uivi-

A|ii IWd
IV i . I'W.1
Api, !')'K\
l-'i-h l')')6
A]«. l')')6

(.Vim
ll.ily
JIMK">
Nl'lIlL'
Swi l /

ny . .

lands
iland .

Ciuiiiliy

Hal.- nn

— -

IVimil

7 .1
')(!

1
2.1
I 1

Mai. I I , IO')6

- - - - - —

M.inlli
i-lk-i'livi-

Apr l')')6
IniK- l')')1
Si-pl I'WI
Api I'J'ld
Dec l')')1

I. K a l e s s h o w n a n - n i . n n l v Ilicisi al w l m l i i l i r u - n l i a l b a n k r i l l i c i d i s u o i m l s 01 i n a k . -
a d v a n c e s a j i a in s l i ' l i j ; i l ik ' l o i i n n i ' u i a l p a p c i in j ' o v c i n i i R ' n l s i ' i n i Hit's loi f o i n i i K ' u ' i . l l h . i n k s o
l i i n k f i s , I o i t o n n l i i c s wi l l i n i o i f l l i an out- ial i- a | i p l i r a l i l . ' l o s i n h i l i s r o n n l s 01 . u l v a i R i - s , ill.

IIIIL- s h o w n is IIK- on . - ill whu- l i II is n n i l c i s l o o d Iha l lilt- t t -n l i . i l I ' ank I s a t i s I k - l a i p - s
j i l o p o i l l u n o l u s t i f t l i t o j i t ' i a l i n n s .

2 S n u v I t ' l i i n a i y I ' ) X I , Hit- i.ilt- h a '
l u - a s i n y h i l l s I'm s t -v fn l o u-n t l n y s

3 . 2 7 I ' O U l ' K i N S H O R T I ' l iKM IN'I ' I 'KI ' .S ' I ' KA'I ' lvS1

l ' c l c c n l pe l yt-'ai, a v t - i a g c s ti! d a i l y h ^ n i f s

•I'yiiL- oi t.ninli)

1 liinoilollais
7 IJiiili-il Kinctloin . ,
1 Canada
4 ( imnaov
5 Swi l / f i land . . .
6 Ni-lhfi lands . .
/ I'laiif1. . . . .
X Hilly
') llflginni

10 Jii| . . .

I'WI

1 IX
1.KX
1 14
7.1/
4 /')
6 /I
X, 10

I(I.O')
X 10
2 ')()

l')')4

4 6 1
1.11
157
1.71
4.01
1 0')
5 . / '
8.41
1.61
7 .'4

I 'W1

I ' M
6 6 1
7 14
1. II
27)4
4 10
6 41

K i l l
4. / I
1 20

OLI.

181
6 61)
6 66
4.00
2.11

l.SSi
6./I

10 74
1.14

.11

I'WI

- - -

Nov.

1.7.1
6 61
6 07
I ' l l
1 ')X
1.71

.1 74
10 61

I.X/
.14

- - - -

D t f

1.6 1
6 4.'
I ' l l
1 X7
1 94
1 IS
1,47

10.IX

i;1

- -

Jan

1.4(1
6.11
1.5X
1.11
1.61
1 20
I.Id

10,01
1,4/

11

l-t-l

1
.1

'
2<
d
(H
i .

,91
)

.6

199(i

-

Mai

1 2X
6 02
1 21
1 21
I.6X
1,0')

4 14
<) X2
1 25

60

Ap,,

i.ld
1')/

,01
\>
dX
X!
«/
60
.' 1
dl

I K a l e s a n - t i n l l i i i v - m i m t h m k - i l i a n k l o a n s , w i l h l l i r l o l l o w m j ; ( - \ n - | ) l
I m a n c c f o i n p a i i y p a p a , l u - l j ' i i i i n , l l n c c m o n l l i l i c a M i i y h i l l s , m i d L i j i a n , i'\) l



A62 International Statistics f I June 19%

.*.2K F O K K K i N l i X C ' l l A N C i l i K A T l v S 1

Cuin/iicv mills pci ilollai i-\u'|)l as ooli'il

( niiiiiivA'ni"'ii''y "nil

1 Aiisli.iluAlull.ii '
2 Auslna/si-liilliin-
1 llu-lpiam/liaiH
1 CaiiailaAlulkii . . . .
s China. TU./uiaii
6 IV'Mimuk/kioiH- . . .
/ linl.inil/iiuikka , .
8 1 laikc/OaiH
') <K'IIIIJMVAL'1IIM.IK' lll.uk

II) (iavtv/iliaLliMia , , . ,

I I ll.ini- KuiipAlull.il
1 2 liiilu/iiipi-i-
1 1 lid.ii i i l/ i i i iuiii l '
14 llalv/lna
IS l.ipaii/yi-n

16 Mala\s i [ i / i iMui 'H . . .

17 N.- l lu- i la i i iK/ i i i i ikk- ,

18 Ni-u /rakni.lAlullai '
l<) Niiiua\/kiuiR- , .
'0 Tin lupalA-« ink.

21 .SiMpapiiR-Aliill.ii
2.1 Suiilh Alm-a/i.iiiil
M Suiilli Kuii-a/wuii . . .
24 S|I.IIM/|H'-,I-I,I

'5 Sn 1 ank,i/iii|R-i- , , ,
'6 SWL-ilril/kiuiia
' / SiMl/i-ikinil/liaik-
'8 1,iiwaiiAlull.il , . .
!') ' I I I . I I I . I IKI/I I . I I I I .

10 Uinlril Kiiij-,]inii/|i,iiui,r

Ml Mi)
II [liiiU'il Slak-sAlullai1

1')') 1

(i7 ')') 1
1 1.61')
14.SSI
l..")02
s 7/')s
6 186!
5 775 1
S 666')
1 65 Is

2.") 6 1

7 / I s /
11 .") 1

1 16,4/
1.57 I,-11

1 1 LOS
2 5 / IS
1 858S

54 177
7 Hl(l')

161 OS

1 6158
1 17.'.')

S05./S
127 -IK
-IS 21 1

7.7')56
1,4/8!

76.416
25. 11 1

150.16

' ) ! IS

1')') 1

71 161
1 1 10')
1.1 -126

1 1664
8 M O !
<i. i5(i 1
5.2 140
5 S45'l
1.6216

'42 SO

/.77')0
11 I'M

1 l'),6')
1.61 1.4')

102 IS
2 62 17
I.SI'IO

s') 158
7 055!

165')!

1 57/5
1 5526

S06')l
1 11 88
4') 1 /()

7,7161
1 1667

76 -165
25 161

IS ! 1')

' ) ! 12

1 ')')S

7-107!
10.076
2').472

1 177s
8 1/00
5 5i)')')
4.1761
-l.'ffldl
1 -I 17

2 11 .(18

7.7 157
12,-IIS

Hill.Is
l.(.2').-ls

')!.')d
2 5071
1 6044

65 675
6.1.155

14').KS

1.41/1
1 62S6

7 /2.S2
124.6 1

51 0 1 /
/ I-K
I.IKI.

26.4')s
24.')2 1

Is/ .85

8 125

l')')5

Nov.

74.5 14
')>)/•!

2') 15-1
1 1514
8..! 114
s -l')2 !
4.7 IS')
-1 88S2
1.417!

71-1 16

l.'l1.18
1-1.710

Kill.5 1
1 5')2 67

101 ')4
2.5 18')
1 5877

6s 224
6 25 Id

148 68

1 4128
I 64')')

76').78
171 81
5 1.1')')
6,6088
1 141/

27 257
75 166

156 .'5

S-t 1-1

IX-i-

74.05.1
10 142
."Hi IS

1. 16')!
8 1 ISO
5 57') 1
-1.1161
-t.')565
1 4 106

2.18.06

7.7 145
1-1 ')66

IS'). IS
1.5') .1.88

101.8.S
2 5 1')')
1 612",

6 t ')')6
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Guide to Statistical Releases and Special Tables

STATISTICAL RELEASES—List Published Semiannually, with Latest Bulletin Reference

Issue fage
Anticipated schedule of release dates for periodic releases June 19% A72

SPECIAL TAllLES—Duta Published Irregularly, with Latest Bulletin Reference

Title and Date Issue fage

Axsetx and liabilities of commercial banks
March 31, 1993 '. August 1993 A70
June 30, ] 993 November 1993 A70
September 30, 1993 February 1994 A70
December 31, 1993 May 1994 A68

'terms of tending at commercial banks
May 1995 August 1995 A68
August 1995 November 1995 A68
November 1995 February 1996 A68
February 1996 May 1996 Af>H

Axxetx and liabilities of U.S. branches and agencies of foreign banks
March 31, 1995 '..' October 1995 A68
June 30, 1995 November 1995 A72
September 30, 1995 February 1996 A72
December 31, 1995 May 1996 A72

I'm forma balance sheet and income statements [or priced service operations
June 30, 1992 ' October 1992 A70
March 31, 1995 August 1995 A76
June 30, 1995 October 1995 A72
September 30, 1995 January 1996 A68

Axxetx and liabilities of life insurance companies
June 30, 1991 December 1991 A79
September 30, 1991 May 1992 AKI
December 31, 1991 August 1992 A83
September 30, 1992 March 1993 A71

Residential lending reported under the Home Mortgage Disclosure Act
1994 September 1995 A68
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Index to Statistical Tables

References are to pages AJ—A62 although the prefix "A " is omitted in this index

ACCFPTANCFS, hankers (See Hankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (See also Foreigners)

Hanks, by classes, 17 21
Domestic finance companies, 33
Federal Reserve Hanks, 10
Financial institutions, 25
Foreign banks, U.S. branches and agencies, 21

Automobiles
Consumer installment credit, .16
Production, 44, 45

HANKKKS acceptances, 10, II, 19-22,2.5
Hankers balances, 17 21. (See also Foreigners)
Honds (See also U.S. government securities)

New issues, 31
Rates, 23

Hranch banks, 21
Business activity, noniiiuuiciul, 42
Business loans (See Commercial and industrial

loans)

CAPACITY utilization, 43
Capital accounts

Hanks, by classes, 17
Federal Reserve Hanks, 10

Central banks, discount rates, (>1
Certificates of deposit, 23
Commercial and industrial loans

Commercial hanks, 19, 20
Weekly reporting hanks, 19--21

Commercial banks
Assets and liabilities, 17 21
Commercial and industrial loans, 17-21
Consumer loans held, by type and terms, 3d
Deposit interest rates of insuied, IS
[.(Mills sold oulrigln, 20
Real estate mortgages held, by holder and

property, 35
lime and savings deposits, 4

Commercial paper, 22, 23, 33
Condition statements (Sec Assets and liabilities)
Construction, 42, 46
Consumer installment credit, 36
Consumer prices, 42
Consumption expenditures, 49, 50
Corporations

Profits and tlieii distribution, 32
Security issues, 31,61

Cost of living (See Consumer prices)
Credit unions, 36
Currency in circulation, 5, 13
Customer credit, stock market, 24

DFBITS (o deposit accounts, 16
Debt (See specific types of debt or securities)
Demand deposits

Hanks, by classes, 17 21
Ownership by individuals, partnerships, and

coiporations, 20, 21
Turnover, 16

Depository institutions
Reserve requirements, 8
Reserves and related items, 4, 5, 6, 12

Deposits (See also specific types)
Hanks, by classes, 4, 17 -21
Federal Reserve Banks, 5, 10
Interest rates, 15
Turnover, 16

Discount rates at Reserve Hanks and at foreign central hanks and
foreign countries (,SVv Interest rates)

Discounts and advances by Reserve Hunks (See Loans)
Dividends, corporate, 32

EMPLOYMENT, 42
Furodollars, 23

FARM mortgage loans, 35
Federal agency obligations, 5, 9, 10, II, 28, 29
F'ederal credit agencies, 30
Federal finance

Debt subject to statutory limitation, and types and ownership
of gross debt, 27

Receipts and outlays, 25, 26
Treasury financing of surplus, or deficit, 25
Treasury operating balance, 25

Federal Financing Hank, 30
Federal funds, 6, 19,20,21,23,25
F'ederal I foine Loan Banks, 30
Federal Home Loan Mortgage Corporation, 30, 34, 35
Federal Housing Administration, 30, 34, 35
Federal Land Banks, 35
Federal National Mortgage Association, 30, 34, 35
Federal Reserve Hanks

Condition statement, 10
Discount rates (Sec Interest rates)
U.S. government securities held, 5, 10, 11, 27

F'ederal Reserve credit, 5, 6, 10, II
Federal Reserve notes, 10
Federally sponsored credit agencies, 30
Finance companies

Assets and liabilities, 33
Business credit, 33
Loans, 36
Paper, 22, 23

Financial institutions, loans to, 19, 20, 21
Float, 5
Flow of funds, 37 41
Foreign banks, assets and liabilities ol U.S. branches and

agencies, 20, 21
Foreign currency operations, 10
Foreign deposits in U.S. banks, 5, 20
Foreign exchange rates, 62
Foreign trade, 51
Foreigners

Claims on, 52, 55, 56, 57, 59
Liabilities to, 20, 51, 52, 53, 58, 60, 61

GOLD
Certilicate account, 10
Stock, 5, 51

Government National Mortgage Association, 30, 34, 35
Gross domestic product, 48

HOUSING, new and existing units, 46

INCOME, personal and national, 42, 48, 49
Industrial production, 42, 44
Installment loans, 36
Insurance companies, 27. 35
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Interest rates
Horuls, 23
Consumer installment cieclit, 36
Deposits, 15
Federal Reserve Banks, 7
Foreign eentral hanks and Icircign countries, 61
Money and capital markets, 23
Mortgages, 34
Prime rate, 22

International capital transactions of United States, SO 61
International organizations, 52, 53, 55, 5H, 59
Inventories, 48
Investment companies, issues and assets, 32
Investments (See also specific types)

Banks, by classes, (Y 21
Commercial banks, 4, 17 21
Federal Reserve Banks, 10, II
Financial institutions, 35

LABOR force, 42
I ,ifc insurance companies (See Insurance companies)
I .oans (.SW' also specific types)

Banks, by classes, 17 21
Commercial hanks, 17 21
Federal Reserve Hanks, 5, 6, 7, It), II
Financial institutions, 35
Insured or guaranteed by United States, 34, 35

MANUFACTURING
Capacity utilization, 43
Production, 43, 45

Margin requirements, 24
Member banks (See also Depository institutions)

Federal funds ami repurchase agreements, 6
Reserve requirements, 8

Mining production, 45
Mobile homes shipped, 46
Monetary and credit aggregates, 4, 12
Money and capital market rates, 23
Money stock measures and components, 4, 13
Mortgages (.See Real estate loans)
Mutual funds, 32
Mutual savings banks (See Thrill institutions)

NATIONAL defense outlays, 26
National income, 48

OPFN market transactions, 0

PHRSONAI. income, 49
Prices

Consumer and producer, 42, 47
Stock market, 24

Prime rate, 22
Producer prices, 42, 47
Production, 42, 44
Profits, corporate, 32

RKA1. estate loans
Banks, by classes, 19,20, 35
Terms, yields, and activity, 34
Type of holder and property mortgaged, 35

Repurchase agreements, 6
Reserve requirements, X

Reserves
Commercial banks, 17
Depository institutions, 4, 5, 6, 12
Federal Reserve Hanks, It)
U.S. reserve assets, 51

Residential mortgage loans, 34
Retail credit and retail sales, 36, 42.

SAVING
Flow of funds, 37 41
National income accounts, 48

Savings institutions, 35, 36, 37
Savings deposits (See Time and savings deposits)
Securities (See also speci/ic types)

Federal and federally sponsored credit agencies, 30
Foreign transactions, 60
New issues, 31
Prices, 24

Special drawing rights, -5, 10, 50, 51
State and local governments

Deposits, 19,20
Holdings of U.S. government securities, 27
New security issues, 31
Ownership of securities issued by, 19, 21
Rates on securities, 23

Stock market, selected statistics, 24
Slocks (.SW1 also Securities)

New issues, 31
Prices, 24

Student Loan Marketing Association, 30

'FAX receipts, federal, 26
Thrill institutions, 4. (See also Credit unions and Savings

institutions)
Time and savings deposits, 4, 13, IS, 17 21
Trade, foreign, 51
Treasury cash, Treastuy currency, 5
Treasury deposits, 5, 10, 25
Treasury operating balance, 25

UNI-MTM.OYMKNT, 42
U.S. government balances

Commercial bank holdings, 17 21
'Treasury deposils at Reserve Hanks, 5, 10, 25

U.S. government securities
Hank holdings, 17 21, 27
Dealer transactions, positions, and financing, 29
Federal Reserve Bank holdings, 5, 10, I I, 27
Foreign and international holdings and

transactions, 10, 27, 61
Open market transactions, 9
Outstanding, by type and holder, 27, 28
Rates, 23

U.S. international transactions, 50 62
Utilities, production, 45

VHTKKAN.S Administration, 34, 35

WHFKLY reporting banks, 17 21
Wholesale (producer) prices, 42, 47

YIFI.DS (.SW' Interest rates)
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SFRVICFS,
MS-127, Hoard of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When a charge is indicated payment should
accompany request and he made payahle to the Hoard of gover-
nors of the federal Reserve System or nutv he ordered via
Mastercard or Visa. Payment from foreign residents should be
drawn on a U.S. hank.

BOOKS AND MlSCELIANEOUS PUBLICATIONS
Tni' FLDLRAL RLSLRVI. SYSILM- PUKL'OSI.S AND FUNCIIONS.

1994. 157 pp.
ANNUM RLI'OHT.
ANNUM KLPORT: liui><;r.i Rivn.w, 1994-95.
FKOLRAL Ri'.si-.kvr. Bui U J I N . Monthly. $25.00 per year or $2.50

each in the United States, its possessions, Canada, and
Mexico. Flsewhere, $35.00 per year or $3.00 each.

ANNUM. SIATISIICAL DK.LST: period covered, release date, num-
ber of pages, anil price.

1981
1982
I9K3
I9H4
1985
1986
1987
!9K8
1980-89
1990
1991
1992
1993
1994

October 1982
December 1983
October 1984
October 1985
October 1986
November 1987
Octobei 1988
November 1989
March 1991
November 1991
November 1992
December 1993
December 1994
December 1995

239 pp.
266 pp.
264 pp.
254 pp.
231 pp.
288 pp.
272 pp.
256 pp.
712 pp.
185 pp.
215 pp.
215 pp.
281 pp.
190 pp.

$ 6.50
$ 7.50
$ 1 1.50
$12.50
$15.00
$15.00
$15.00
$25.00
$25.00
$25.00
$25.00
$25.00
$25.00
$25.00

Si!i.ii("ii',i> IN ri-:Ki;s'i' AND FXCHANGL RAILS WLLKLY >SI:RILS OI
CHARTS. Weekly. $30.00 per year or $.70 each in the United
States, its possessions, Canada, and Mexico, Flsewhere,
$35.00 per year or $.80 each.

'I'm: FLDLRAI. Ri si RVL A< I and other statutory provisions affect-
ing the Federal Reserve System, as amended through August
1990. 646 pp. $10.00.

RL<;IJLAIIONS ()!•' iiih. BOARD or GOVLKNOKS OF KM FLDI RAL

RLSHRVL SYSTLM.

ANNUAI PLR( I;NTA(ii-. RAH; TAW.LS (Truth in Lending -

Regulation/) Vol. 1 (Regular Transactions). 1969. 100 pp.
Vol. II (Irregular Transactions). 1969. I 16 pp. Hach volume
$2.25.

GUIDL io tin- FLOW or FUNDS ACCOUNTS. 672 pp. $8.50 each.
FLDLRAL Ri'.siiRvi; Ri.tiui.AioRY Sr.RVici.. Loose-leaf; updated

monthly. (Requests must be prepaid.)
Consumer and Community Ail airs Handbook. $75.00 per year.
Monetary Policy and Reserve Requirements Handbook. $75.00

per year.

Securities Credit Transactions Handbook. $75.00 per year.
The Payment System Handbook. $75.00 per year.
Federal Reserve Regulatory Service. Four vols. (Contains all

lour Handbooks plus substantial additional material.) $200.00
per year.

Hates for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.(10 per year.
Lach Handbook, $90.00 per year.

FY.DLKAL Rl-SLRVL RlXiUI ATORY SlRVICL I OR PERSONAL

COMI'UIIRS. Diskettes; updated monthly.
Standalone PC. $300 per year.
Network, maximum I concurrent user. $300 per year.
Network, maximum 10 concurrent users. $750 per year.
Network, maximum 50 concurrent users. $2,000 per year.
Network, maximum 100 concurrent users. $3,000 per year.
Subscribers outside the United States should add $50 to cover

additional airmail costs.
Tin-: U.S. HCONOMY IN AN IN ii;RDi:r[-NDi:N I WORLD: A MULII -

(OUNTRY MODI.L, May 1984. 590 pp. $14.50 each.
INDUSTRIAL PRODUCTION 1986 KDITJON. December 1986.

440 pp. .$9.00 each.
FINANCIAL FUIURLS AND OPIIONS IN nil1. U.S. FCONOMY.

December 1986. 264 pp. $10.00 each.
FINANCIAL SIX TORS IN OPLN FCONOMU.S: HMPIRICAI. ANALY-

SIS AND POLK Y ISSIIIS. August 1990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple C(fpics are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit l'or Women, Minorities, and Small

Businesses
Series on the Structure of the federal Reserve System

The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer's Guide to Mortgage Lock-Ins
A Consumer's Guide to Moitgage Settlement Costs
A Consumer's Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right

to Fair Lending
How to File a Consumer Complaint
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
SHOP: The Card You Pick Can Save You Money
Welcome to the Federal Reserve
When Your Home is on the Line: What You Should Know

About Hume F.quily Lines of Credit
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STAFF STUDIES: Only Summaries I'rinted in the
BULLETIN

Studies and papers on economic anil financial subjects that are oj
general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the seiies maw be sent to
Publications Services.

Stall'Studies 1-157 arc out of print.

158. Tin; ADEQUACY AND CONSISTENCY OF MARGIN REQUIRE-
MENTS IN nil-: MARKETS I-OK STOCKS AND DERIVATIVE
PRODUCTS, by Mark J. Warshawsky with the assistance of
Dietrich Harnluul. September 1989. 23 pp.

159. Nuw DATA ON THE PERFORMANCE OF NONIIANK SUBSIDI-
ARIES OF HANK HOLDING COMPANIES, by Nellie Liang and
Donald Savage. February 1990. 12 pp.

160. HANKIN<; MARKETS AND THE IJ.SE OE FINANCIAL SER-
VICES I1Y SMALL \N1) MUDIUM-Sl/.El) BUSINESSES, by
Gregory L. Llliehausen and John D. Wolken. September
1990. 35 pp.

161. A Riivmw OE CORPORATE RESTRUCTURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991.
21pp.

162. LviDENtii ON I III', Sl/.E OF BANKING MARKETS FROM Mlllfl-
(iMii'. LOAN RAIUS IN TWENTY CITIUS, by Stephen A.
Rhoades. I'cbriiary 1992. II pp.

163. CLEARANCE AND SETTLEMENT IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Lmily Gollnh,
Lauren llargraves, Richard Mead, Jell' Slehm, and Mary
Ann Taylor. March 1992. 37 pp.

164. TUT: 1989 92 CREDIT CRUNCH EOK REAL L S I A I E , by
JUIIICS T. 1'ergi/s Mid John L. Goiidman, Jr. July 199 i.
20 pp.

165. THE DEMAND EOR TRADE CREDIT AN INVESIK;A I ION OI
MOTIVES TOK TRADE: CREDIT USE HY SMAI.I 1!IISINT:SST.S, by
Gregory L. Llliehausen and John I). Wolken. September
1993. 18 pp.

166. Tin; ECONOMICS OE HIT: PRIVATE PLACEMENT MARKET, by
Mark Carey, Stephen Prowsc, John Rca, and Gregory Udell.
January 1994. I I I pp.

167. A SUMMARY OE MERGER PERFORMANCE SIUDIES IN BANK-
ING, 1980 93, AND AN ASSESSMENT OE HIT: "OPERATING
PERFORMANCE" AND "LVENT S I U D Y " MI I IIODOI.OCHES,
by Stephen A. Rhoades. July 1994. 37 pp.

168. THE LCONOMICS OF HIT: PRIVATE. LOUITY MARKET, by
George W. I'eiin, Nellie I ,iang, and Stephen Prowsc. Novem
her 1995.69 pp.

169. HANK MERGERS AND INDUSTRYWIDE STRUCTURE, 1980-94,
by Slephen A. Rhoades. I'cbmary 1996. 32 pp.
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ANTICIPATED SCHEDULE OF RELEASE DATES FOR PERIODIC RELEASES OF THE HOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM (PAYMENT MUST ACCOMPANY REQUESTS)

Release number and title

Weekly Releases

II.2. Actions of the Board:
Applications and Reports
Received

H.3. Aggregate Reserves of
Depository Institutions and
the Monetary liase

H.4.I. Factors Affecting Reserves of
Depository Institutions and
Condition Statement of
Federal Reserve Banks

H.4.2. Weekly Consolidated Condition
Report of Large Commercial
Hanks in the United States

H.5. Selected Borrowings in
Immediately Available Funds
of Large Commercial Banks

H.6. Money Stock, Liquid Assets,
and Debt Measures

H.K. Assets and Liabilities of
Commercial Banks in the
United States

11.10. Foreign Exchange Rates

11.15. Selected Interest Rates

Monthly Releases

C.5. Foreign Hxchange Rates

G.6. Debits and Deposit Turnover at
Commercial Hanks

G. 13. Selected Interest Rates

G.15. Research Library—Recent
Acquisitions

G. 17. Industrial Production and
Capacity Utilization

G.I9-. Consumer Installment Credit

G.20. Finance Companies

Annual Annual Approximate
USPS fax release
rate rate days'

$55.00 n.a. Friday

$20.00 $20.00 Thursday

$20.00 $35.00 Thursday

$20.00 $20.00 Friday

$20.00 $20.00 Wednesday

$35.00 $9-0.00 Thursday

$30.00 $90.00 Friday

$20.00 $20.00 Monday

$20.00 $20.00 Monday

$ 5.00 $ 5.00

$ 5.00 $ 5.00

$ 5.00 $ 5.00

No charge n.a.

SI 5.00 n.a.

S 5.00 $ 5.00

$ 5.00 $ 5.00

First of month

Twelfth of month

First Tuesday of
month

First of month

Midmonth

Fifth working day
of month

Fifth working day
of month

,. . . , Corresponding
Period or dale to , , / / . •. . . . .. Ihdk'hn

which data re er ± , , , ,,table numbers2

Week ended
previous
Saturday

Week ended
previous
Wednesday

Week ended
previous
Wednesday

Wednesday, one
week earlier

Week ended
Thursday of
previous week

Week ended
Monday of
previous week

Week ended
previous
Wednesday

Week ended
previous
Friday

Week ended
previous
Saturday

Previous month

Previous month

Previous month

Previous month

Previous month

Second month
previous

Second month
previous

1.20

I . I I , 1.18

1.26, 1.27, 1.28

1.13

1.21

3.28

1.35

3.28

1.23

1.35

2.12,2.13

1.55, 1.56

1.51, 1.52
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Release number and lille
Annual
USI'S
rate

Annual
fax
rate

Approximate
release
clays'

l'eriocl or date to
which data refer

Corresponding
Bulletin

table numbers2

Quarterly Releases

K.2. Survey of Terms of Hank
Lending to Business

F.7. List of OTC Margin Slocks

li. 11. Geographical Distribution of
Assets and Liabilities of
Major Foreign Branches of
U.S. Banks

hi. 15. Agricultural Finance Databook

Pi. I ft. Country Kxposure Lending
Survey

/,. I. Flow of Funds Accounts:
Seasonally Adjusted and
Unadjusted

'A.I. Flow of Funds Summary
Statistics

Semiannual Release

C.9. Balance Sheets for the U.S.
Economy

Annual Release

C.2. Aggregate Summaries of Annua
Surveys of Securities Credit
Extension

$ 5.00 $ 5.00

No charge n.a.

$ 5.00 $ 5.00

$ 5.00 ii.ii.

$ 5.00 n.a.

$25.00 n.a.

$ 5.00 $ 5.00

Midmontli of
March, June,
September, and
December

January, April,
July, and
October

15th of March,
June,
September, and
December

Find of March,
June,
September, and
December

January, April,
July, and
October

23rd of February,
May, Augusl,
and November

15th of February,
May, August,
and November

$ 5.00 n.a. February

February, May,
August, and
November

February, May,
Augusl, and
November

Previous quarter

January, April,
July, and
October

Previous quarter

Previous quarter

Previous quarter

4.23

$ 5.00 n.a. October and April Previous year

Find of previous
June

1.57, 1.58

1.59, 1.60

1. Please note thai lor some releases Ihcre is normally a eerlain variability in the release date because ol reporting or processing procedures. Moreover,
for all series unusual circumstances may, from time to time, result in a release date being later than anticipated.

2. The data in some releases are also reported in the Hulletin statistical appendix,
n.ii. Not available.



A74

Maps of the Federal Reserve System

-
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m \DELPHIA
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Hath pages

• Federal Reserve Bank city

• Board of Governors of the Federal
Reserve System, Washington, D.C.

Norn

The Federal Reserve officially identifies Districts by number
and Reserve Bank city (shown on both pages) and by letter
(shown on the facing page).

In the 12th District, the Seattle Branch serves Alaska,
and the San Francisco Bank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

Facing page

• Federal Reserve Branch city

— Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San
Francisco Bank serves American Samoa, Guam, and the
Commonwealth of the Northern Mariana Islands. The
Board of Governors revised the branch boundaries of the
System most recently in December 1991.
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Federal Reserve Banks, Branches,
and Offices
FEDERAL RESERVE BANK Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch

KOSTON*~rTT7~ ~.7rrrO27(i?i~eriime H. Grossman Cathy E. Minchan
William C. Ilruimird Paul M. Connolly

NEW YORK* 10045 John C. Whitehead William J. McDonough
Thomas W. Jones Finest T. Patrikis

Buffalo 14240 Joseph J. Castiglia Carl W. Tinnipseed1

PHILADELPHIA 1910S Donald J. Kennedy Edward G. iioehne
Joan Carter William II. Stone, Jr.

CLEVELAND* 44101 A. William Reynolds Jerry L. Jordan
G. Watts Humphrey, Jr. Sandra Pianalto

Cincinnati 45201 John N. Taylor, Jr. Charles A. Cerino1

Pittsburgh 152.10 John'/'. Ryan III Harold J. Swart1

RICHMOND* 23219 Claudine Ii. Malone J. Alfred Broaddus, Jr.
Robert I.. Strickland Walter A. Varvel

Baltimore 21203 Michael R. Watson William J. Tignanelli1

Charlotte 2X230 James O. Roberson Dan M. Hechter'
Culpeper 22701 Julius Malinowski, Jr.2

ATLANTA 30303 Hugh M. lirown Jack Guynn
Daniel E. Sweat, Ji. Patrick K. Uarron James M. Mckee1

Birmingham 35283 Donald E. Booniershine Fred R. lien1

Jacksonville 32231 Joan I). Rnllier James D. Hawkins1

Miami 33152 K. Kirk Landon James T. Curry III
Nashville 37203 Paula l.ovell Melvyn K. Purccll
New Orleans 70161 Lucimarian Roberts Robert J. Musso

CHICAGO* 60690 Robert M. Hcaley Michael H. Moskow
Lester H. McKeever, Jr. William C. Conrad

Detroit 48231 John D. Forsyth David R. Allardice'

ST. LOUIS 63 166 John F. McDonnell Thomas C. Mel/er
Susan S. Elliott W. I.eGrande Rives

Little Rock 72203 Janet M. Jones Robert A. Hopkins
Louisville 40232 John A. Williams Thomas A. Boone
Memphis 3X101 John V. Myers John P. Baumgartncr

MINNEAPOLIS 55480 Jean D. Kinsey Gaiy H. Stern
David A. Koch Colleen K. Strand

I Iclena 5%01 1 ,ane W. Basso John D. Johnson

KANSAS CITY 64198 Herman Cain Thomas M. Hoenig
A. Drue Jennings Richard K. Rasdall

Denver 80217 Peter I. Wold Carl M. Gambs '
Oklahoma City 73125 Harry L. Filer Mark L. Mullinix
Omaha 68102 I ,eRoy W. Thorn Harold L. Shewmaker

DALLAS 75201 Cece Smith Robert I). Me leer, Jr.
Roger R. llemminghaus Helen E. Holcomb

El Paso 79999 Patricia /.. Holland-Branch Sammie C. Clay
Houston 77252 Issac II Kempner III Robert Smith, III'
San Antonio 7X295 Carol L. Thompson James L. Stull'

SAN FRANCISCO 94120 Judith M. Runslad Robert T. Parry
James A. Vohs John F. Moore

Los Angeles 9005 I Anita Ii. I .andecker Temporarily vacant
Portland 97208 Ross R. Runkel Raymond II. Laurence
Salt Lake City 84125 Gerald R. Shcnatt Andrea P. Wolcott
Seattle 9X124 George F. Russell, Jr. Gordon Werkema'

'Additional oliices <>t these Hanks aie located at I.cwiston, Maine 04240; Windsor Locks, Connecticut 060"6; liast Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica at Uriskany, New York 13424; Columbus, Ohio 4321ft; Columbia, South Carolina 2921(1; Charleston, West Virginia 25311;
lies Moines, Ion 50306; Indianapolis, Indiana 46204; Milwaukee, Wisconsin 53202; and Pcoria, Illinois 61607.

1. Senior Vice President.
2. Assistant Vice President.
3. Executive Vice President.


