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Consumer Lending at Commercial Banks

Commercial banks continue 1o supply a signifi-
cant volume of [unds to fhinee consumer ex-
penditures  for  auwtomobiles,  nonautomotive
consumer goods, housing, and other personal
fending, {or
such purposes declined more rapidly  during
1974 at banks than at other sources of consumer

ilems, cven though the rate of

funding. To some extent. the decline at coni-
mercial banks reflected the increasing unwill
ingness of Jarge banks to supply such credit
after the first quarter of last year. By carly 1975,
however, these banks were showing a greater
inclination than previously to extend not only
short- and mtermediate-term consumer credit
but also long-term home mortgage loans. But
demand for consunier financing, remained slack
through the winter quarter, except in February
when automobile credit expanded as o result of
new-car buying stimulated by the automobile
manufacturers’ price rebate programs,

The contraction in bank lending during the
fourth quarter of 1974, and again - but to a
lesser extent in the first quarter of 1975, oc-
curred as consuners liquidated total outstanding
instalment and noninstalment debt at the highest
rate in more than 30 years, In addition, there
was a further slowing in the over-all rate of
growth in mortgage credit for - o 4-lamily
residences reflecting the depressed activity in
markets for both new and existing homes.

Notwithstanding the recent sharp decline in
consunier lending by commiercial banks, these
institutions still held almost one-hall of  the
consunier instalment credit outstanding i the
United States at the end of April, a little more
than one-third ol the noninstalment consumer
credit, and about one fifth of the mortgage credit
on - to d-family structures. While the propor-
tions for both instalment and  noninstalment
credit are down somewhat from the record fevels
of late 1972 carly 1973, the share ol honie
mortgage financing has changed fitde since then.

Iastaliient lending by commercial banks has
been most prominent for three types of con-
sumer (inancing  new and used automobiles,
“other consumer goods,”” and personal loans.
Home improvement credit, the fourth major
type of instalment linancing, constitutes only a
small proportion of the consumer loan portfolios
at commercial banks. Of the major types of
instaliment credit held by banks, lending on bank
credit cards  a component of the “*other con
sumer goods™ category  and on check-credit
plans: a component of personal oans— showed
the largest relative growth during 1974, This
was particularly true of bank-card credit,

On the other hand, automobile credit, after
a period ol rapid expansion duting, 1972 and
the first hall of 1973, has contracted quite
sharply since introduction of the 1975-modcl
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cars last fall. Noninstalment credit, mainly in
the form of single-payment loans to consumers,
has also decreased  substantially in o recent
months.

Commerciul bank holdings of home mortgage
credit are exceeded only by those of savings
and loan associations, which account for more
than one-third of the total. On a seasonally
adjusted basis, net lending by commercial banks
on construction and permancent mortgages se-
cured by 1- to d4family propertics declined
markedly during the sccond hall of 1974, In
pereentage terms, the decline in mortgage loans
at banks was cven greater than the reduction
at nonbank thrift institutions, despite the large
outflows of savings deposits expericnced by the
thrilt institutions last summer when short-term
market interest rates rose sharply. Mortgage
lending by banks declined further in the first
quarter of 1975, but net mortgage debt forma-
tion picked up at the nonbank thrift institu-
tions - particularly at savings and foan asso-
clations - as inflows ol deposits strengthened.
Although their deposit inflows also improved
during carly 1975, commercial banks concen-
trated on building liquid asset balances at a time
of generally slack loan demands.

INSTALMENT CREDIT

During the postwar period, Quctuations in the
ratc of change i consumer stalment credit
outstanding at short and intermediate term have
tended to lead cyclical changes in aggregate
business activity, and the pattern of the recent
contraction has been no exception. On a sca-
sonally adjusted basis, the peak growth in in-
stalment credit outstanding at all lenders  at a
record annual rate of $24 biflion - -occurred
during the first quarter of 1973, somewhat be-
fore the cconomy as a whole reached its cyclical
high.

The peak in instalment credit growth at com-
mercial banks coincided with that lor total in-
stalment credit, and banks accounted for almost
$12 billion of the over-all increase in that
quarter - -one-half of the total. By the fourth
quarter of 1974, however, growth in total in-
stalment credit outstanding had become nega-

tive: that s, repaymients on existing  indebt-
edness exceeded new extensions ol credit -t
a scasonally adjusted annual rate of §3.2 billion.
On balance. all of the fourth-quarter decline in
istalment credit oceurred at commercial banks,
where the amount outstanding declined at an
annual rate of more than $4 bitlion.

The reduced rate of growth in instalment
credit outstanding, after the lirst quarter ol 1973,
as well as the contraction during the fourth
quarter of 1974 and in the first quarter of 1975,
can be attributed to a number of factors. On
the demand side, consumer purchasing power
has been reduced because of the rise i unem:
ployment. the slowing of wage rate increases,
and the continuing, though diminishing. ad-
vance 1 the consumer price index. Measures
of consumer sentiment and intentions-to-buy fell
to exeeptionally low levels near the end of 1974,
In addition, a near-record proportion of dispos-
able personal income had already been commit-
ted to the repayment of existing  instalment
loans. As a result, consumier demand for major
durable goods that generally require financing.,
such as mobile honies, automobiles. and furni-
ture and najor appliances, declined markedly
after mid-1974. Automobile sales dropped [rom
a level that had already been depressed by the
cnergy shortage and high gasoline prices.

While demand factors have probably had the
most influence on recent changes in consumer
credit outstanding, supply considerations have
also been important. Under the general condi-
tions of credit restraint that prevailed throughout
much of 1974, lenders appeared less willing to
extend new credit. Consumer loan rates ad-
vanced somewhat after a lag that may have been
related in part to the existence of the Committee
on Interest and  Dividends  during  the carly
months of 1974. And by fate in the year rates
for some types of consumer loans reached legal
ceilings ina number of States. But despite rising
consumer loan rates, the spread narrowed during
the summer between these rates and the cost
of funds to lenders. As a result, net returns
available from consumer financing declined rel-
ative 10 other lending opportunities, especially
for banks. In addition, the record postwar level
of consumer loan delinquencies warranted cau-
tion on the part of lenders.
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AUTOMOBILE CREDIT

Commercial banks stll provide most ol the
financing for consumer purchases of new and
used cars, even though the bank share of out
standing automobile credit dectined during 19744
and in the carly part o 1975 Banks currently
hold nearly three fifths ol the automobile instad
ment credit outstanding in the United States:
most of the remainder is held by the subsidiary
finance companies of automobile manufacturers
and by credit unions, both of which have en
larged their share of the automaobile eredit mar-
ket sinee late 1973,

Commercial banks sharply reduced their vol
unie of  consumer  new-car financing  during
1974, both absolutely and relative to other
fenders. While total unit sales of new cars
including imported models and domestic leet
dectined 23 per cent during 1974 trom
the previous yvear. the number of new cars

sales

linanced by banks fell 26 per cent. and the dollar
volute of credit extensions was off 19 per cent.
As is typical in periods of lessened willingness
to extend consumer credil. the percentage de-
clines in the number of units financed and in
the dollar volume were down somiewhat more
for dircet new car loans 29 and 23 per cent,
respectively  than for the Luger category of
contracts purchased from retail dealers, which
declined 23 per cent in number and 17 per cent
i dollar volume,

Possible explanations for the fesser volatitity
in purchased paper volume can be Tound in the
relationship between banks and auto dealers, as
well as inother institutional factors, During
periods of limited credit avatlability such as in

1974, commercial bauks miay continue 1o ac
quire  consunier autontobile finance  contracts
from cooperating dealers, either because of prior
commitments  possibly relaled to dealer inven
tory-linancing agreements — or because ol a de
sire 1o naintain business  relationships  and
dealer balances for long-run profit. Also, banks
miay find itrelatively casy to deter direet lending
by reducing their consumer [oan promotion and
their advertising efforts. Conversely. when
funds become more available, banks may ex
pand consumer lending activity more readily by
increasing their advertising and by rationing
direct loans less strictly  than by purchasing
additional automobile paper from participating
dealers.

During 1973 and through the first quarter of
1974, banks  commanded o relatively stable
share  around 03 per cent of the volume of
credit extended for new and used cars conr
bincd. But the bank share of the auto credit
market began to shide i the second quarter of
fast year, and by December it had fallen o just
over 55 per cent. The drop was particularly
marked during the fourth quarter - almost 3
percentage points  as automobile credit exten
sions at banks contracted as much as 20 per
cent on a seasonatly adjusted basis.

While the bulk ol the drop in automobile
credit volume ar commercial banks is obviously
related to the depressed level of car sales. other
factors account for the decline i the bank share
of the market. In part. the decline came in
reaction 1o the vigorous expansion of automo
bile financing by banks that had occurred after
1970, Total automobile  credit extended by
banks expanded 60 per cent between the end
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of 1970 and the end of 1973 In contrast, finance  there was a decline in the relative profitability
companics— the sccond largest source of this of auto loans and this further discouraged auto
type of linancing- -raised auto credit extensions  financing. Increases in auto {inance rates failed

only by 29 per cent during the same period. to match those for other types of loans, cven
With such a sharp expansion in lending, without allowance for the higher servicing costs
banks apparently made loans to some higher-  of consumer loans. During part of 1974, in fact,
risk borrowers. Delinquency rates on automo- the prime rate for business loans at many banks
bile loans at commercial banks trended upward  was higher than the finance rates that these
throughout most of 1972 and 1973 while re- banks charged consumers for new cars,
maining stable or rising only moderately at other Commercial banks adopted various means to
{inancial institutions. The incentive for banks to  restrict or discourage automobile credit demand
restructure their automobile loan portfolios in- during 1974—by both rate and non-rate terms.
creased during 1974 as delinquencices rose even At such banks, on the average, the most com-
more sharply at banks than at other lenders. mon finance rate on direct new-car loans with

Because of strong competing demands for 36-month maturities rose from about 10.5 per
credit—-particularly short-termy business credit — cent, annual percentage rate, in the fall of 1973
for inventory and other financing needs- -banks — to 11.6 per cent by the end of 1974 somewhat
were also pressured during the period of general more than the rate increase on retail new-car

financial stringency to curtail all types of dis- contracts purchased by (inance companies over
cretionary consumer instalment lending. With  the same period. Also, it appears that many
businesses and consumers drawing upon exist- banks tightened their  standards  of - credit-

ing credit lines, banks limited approval of new  worthiness:  others  curtailed  advertising,  re-
requests for non-line credit such as consumer  stricted lending (o depositors only, climinated
applications for automobile loans. In addition,  marginal dealer accounts. stopped seeking ad-
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ditional dealer arrangements, or raised down-
payment requirements.

These restrictions were oflset in part by a
lengthening of maturitics on some new-car con-
tracts. Data from a recently revised survey at
conmuiercial banks indicate that the proportion
of new-car contracts with maturitics exceeding
36 months rose from 8.3 per cent in May 1974
to 10.6 per cent in February 1975, However,
almost all of this liberalization has been ac-
counted Tor by paper purchased from retail
dealers; the proportion of direet loans with ma-
turitics in excess of 36 months at comniercial
banks was virtually
unchanged from May 1974,

At finance  companics, meanwhile,  the
proportion of new-car contracts having maturi-
ties of more than 36 months soared to 21.6 per
cent in Liebruary, up from 4.4 per cent in bich-
ruary 1974 and from 6.8 per cent in May 1974,
Most of this increase is the result of longer
maturitics on contracts purchased from retail
dealers by the subsidiary linance companics of
the automobile manufacturers.

Despite the relative severity of bank curtail-
mient of automobile tinancing volume last year,
signs of a turnaround have become evident in
1975. A number of banks instituted partial in-
terest rebate plans on car loans during February
and March analogous to the auto producers’
partial price rebate plans, and the bank share
ol automobile credit extensions was somewhat
above the December 1974 low in cach month
of the first quarter.

5 per cent i February-
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Finance rates on new-car loans have also
begun to case at commercial banks, with the
average most common rate Talling below 11.5
per cent in March. Further, the sharp decline
in short-term  market interest rates and  the
slackening of business loan demands sinee late
1974 have begun to make automobile financing
relatively more attractive to banks than it had
been during most of last year.

Proportion o over S0 month new cin contiact
at hanths and sl Tianee companies.
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FINANCING OF
“Or1HER CONSUMER GOODS™’

Liven though the rate of growth in instalment
credit outstanding for “*other consumer goods™
slowed markedly during 1974
eration was cespecially  abrupt  toward  year-
end - the total amount of such credit outstanding
at all holders exceeded automobile debt in De-
cember for the first time on record. At most
nonbank financial institutions  finance compa-
nies, credit unions, and  miscellancous
tenders - other consumier goods credit consists
primarily of loans 1o purchase mobile hones,
recrcational vehicles and motoreyeles, boats,
furniture, houschold appliances and clectronic
cquipment, jewelry. and miscellancous items,

and the decel-

In addition to these items, outstanding balances
on bank credit-card accounts are included as
other consumer goods credit by commercial
banks.

Financial stitutions held 63 per cent of the
$52 billion total in other consumer goods paper
outstanding at the end of 1974, and commercial
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banks accounted for two-thirds of all holdings
by financial institutions. The remaining 37 per
cent of other consumer goods credit  more than
$19 billion— was held by retail outlets, with a
substantial part in the form of revolving credit
account balances.

MOBILE HOMES. Until late 1973 the
growth in mobile home credit outstanding at
commercial banks and finance companics
matched the rapid rate of growth in bank credit-
card balances. During 1974, however, con-
sumer demand for mobile homes and for related
financing fcl sharply, and the mobilc home
industry experienced a severe retrenchment in
production, shipments, and sales. At the same
time, with rates of delinquency and repossession
measurably higher, financial institutions became
considerably more reluctant to extend credit to
consumers for purchases of mobile homes.
Their reluctance reflected in part the relative
unattractiveness  of finance rates on mobile

Muobile honie Pinaneimg
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homes, given the risk involved, and in part the
rapid lengthening in mobile home loan maturi-
ties 1n recent years.

Commercial banks cut back their net mobile
home lending from a peak of $1.6 billion, at
a scasonally adjusted annual rate, in the first
quarter of 1973 1o a negative rate ol $184
million in the fourth quarter of 1974, By the
first quarter of 1975 repayments to banks on
mobile home loans exceeded bank extensions
of new credit by $460 million at a scasonally
adjusted annual rate, and extensions of credit
for consumer mobile home purchases had de-
creased from nearly 15 per cent of banks’ total
financing for other consumer goods in the fourth
quarter of 1973 to less than 8 per cent.

BANK CREDIT CARDS. Growth in bank-
card credit outstanding-—cither cash advances or
credit for retail purchases- continued  strong
until the final month of 1974, when repayments
exceeded extensions on a seasonally adjusted
basis for the first time since January 1972, Even
with the decline in December, and another in
March 1975, bank credit-card outstandings at
the end of the first quarter amounted to $7.9
billion, an increase of nearly 20 per cent from
the $6.7 billion total of such balances a year
earlier. As a proportion of total instalment credit
extensions at banks. card credit expanded from
22.6 per cent in January 1974 to as much as
28.0 per cent in November. 'The credit-card
share of extensions had averaged less than 20
per cent during 1973,

The continued growth in amounts outstanding
on credit cards reflects the special cyclical be-
havior of this type of indebtedness. On the
demand side, card credit may be used for a
wide varicty of relatively small purchases, and
consumers may inercase  their use of  such
credit during the early stages of cyclical down-
turns in an attenipt to maintain - customary
standards of living; that is, over the short run
they use credit cards instead of cash. On the
supply side, banks tind it difficult to curtail card
usage because, for the most part, such usage
involves exercising lines of credit already au-
thorized. In contrast, banks can restrict direct
automobile lending more readily; since cach



Credit card usape m relation o
total ok instdment kending o constmer s

Percent
EXTENSIONS: )
Credit card Sh
Bank instalment credit n
1S
[} t | |
Bank-card onstmdings Bithens of dollars
RN
NET CHANGE
I.0

r
H lH

H.LHJ_ 1 1 |H §]

| 1972 1973 1974 7S

17

automobile loan requires individual approval,
the banks can tighten lending, standards and
apply those standards immediately o all subse
quent extensions ol credit.

Last year™s expansion ol indebtedness on card
credit also reflected a trend at banks toward
diverting to credit-card plans many small per
sonal and poods-financing loans, The reasons
for the shift include the lower administrative
costs of handling original and repeat extensions
of credit under a card plan, the greater likelihood
of generating additional borrowing, and the
higher finance charges that are generally applied
on credit-card balances.

AL some point during a cyclical downturn,
however, the countercyclical strength in bank
card credit mmst lessen unless the downturn s
brief because the forees tending to expand such
credit cannot operate indefinitely. In time. the
increased use of credit-card  lines  during &
downswing will push outstanding balances up
against credit ceilings: as a resuft, tighter bank
standards for issuing new cards and for raising
credit limits on existing cards witl become grad-
ually more effective. The December decline in
credit-card balances and the relatively  weak
first-quarter increase suggest that such a tempo-
rary saturation point may have been reached for
many accounts.
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PERSONAL LOANS

Finance companies still hold the largest share of
the market for personal instalment loans, but
comnercial bunks and credit unions have become
tnicreasingly unportant participants in this type of
financing. Some of the rise in bank participation
reflects the growth e avatlability and usage of
check credit  classified as personal loans. Most
check-credit plans allow bank customers (o over
draw checking account balances within pre-cs-
tablished limits, with the amount ol the over
draft  generally rounded to an incrementally
largerfigure  consideredas apersonalinstalment
loan on which miterest is charged.

At the end of March 1975 the amounts due
from consumers on check-credit plans were [
per cent larger than a year carlier, and they
accounted for 16 per cent of the $15.1 billion
in personal instaliment loans  outstanding  at
commercial banks. However, the bank share of
the over-all 44 billion personal loan market
was up only slightly from the previous vear,
mainly becanse the expansion at banks in per-
sonal loans other than check credit lagged the
expansion in personal loans at other linancial
institutions  particularly at credit unions,

The rise in check-credit-plan Joans during
1974 is analogous (o the increase in bank
credit-card bulances discussed carlier. A line of
credit has already been allocated 10 a prospec-
tive user at a predetermined rate of interest, and
from the standpoint of customer relations, it is
difficult for a bank to make the terms more
restrictive on existing accounts,

Rates on check-credit-plan loans vary from
around 10 per cent, annual pereentage rate, at
sone banks o a more general level of 12 per
cent to I8 per cent. In this respect, such loans
are reasonably  competitive with conventional
direct personal instalment loans at banks. for
which the average most comumon rate is now
about 13.5 per cent for 12-month maturities.

HOME MORTGAGE CREDIT

Commercial banks are second only to savings
and loan associations as a source ol home mort-
gage credit. During 1974 banks accounted for
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about one-fifth of the long-term home mortgages
acquired by all major lenders.

Maost of the long-term home mortgage loans
held by commercial banks are made directly to
houscholds. Occasionally, however, banks buy
in the sccondary market home mortgages that
are insured by the Federal Housing Administra-
tion or are guaranteed by the Veterans Admin-
istration. During 1974, in fact, banks originated
98 per cent of the dollar volume of all long-term
home mortgages that they acquired. Further-
more, although commercial banks sometimes
originate and sell home mortgages to other types
of investors- while retaining  the  servicing
function—they hold in their own portfolios most
of the home mortgage loans that they make.
Home mortgage loans sold by banks during
1974 were cequivalent to 11 per cent of the
volume of loans originated (Table 1).

TABLI |

Comercial bank activity in [ 1o d-family

mortpages, 1974

Amount Banks as a
ltem (in millions | per cent of all
of dothars) | omajor fenders

Construction foans:

Net acquisitions  .......... 6,541 40
Long-term loans:

Gross acquisitions 16,223 I8
l.oans originated ... 15,839 23
Loans purchased . 384 2

Less: Loans sold ......... 1,786 8

Equals: Net acquisitions . 14,437 22

Net change in holdings' .. 6,987 22

ENet acquisitions Tess repayments and other liguidations.
Sourer. U.S. Department of Housing and Urban Develop
ment

Almost three-fourths of the long-term mort-
gage loans made by banks to houscholds last
year were secured by homes that had been
previously owned rather than newly built. As
a result, banks occupied a somewhat more
proniinent position in the existing-home mort-
gage market than in the new-home market.
Morcover, banks have been making relatively
few FHA-insured or VA-guarantced home
toans. In 1974 Government-underwritten loans
accounted for only about 7 per cent of the
volume of long-term home mortgages originated
by commeercial banks, compared with more than

TARLE. ?

Originations of long-term mortgages on 1o
d-Tamily propertics at conunercial banks. 1971

By type of morpage and property

Armount ] Banks as o
Item (in millionst per cent of all
of dollars) J major lenders

Loans originated ............

15.839 23

New properties ........... 4.281 18
FHA-insured ........... 144 9
VA-guaranteed ......... 286 I
Conventional ........... 3,851 19
Existing properties ....... 11,558 27
FHA-insured ........... 226 7
VA-guaranteed ......... : 467 9
Conventional ....,...... : 10,865 3

i
Sot ke, ULS Department of Housing and Urban Develop

ment.

20 per cent for all other major lenders combined
(Table 2).

On the average, commercial banks charge
somewhat lower interest rates on conventional
home mortgage loans than do most other major
lenders. The lower finance rates reflect in part
lower loan-to-value ratios and shorter maturities

Convenional morigees on exising hones
Averee s

Per cent

EFFECTIVE 10.0
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federal Home Loan Bank Board dJata.
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at banks than at other lending institutions, In LENDING
1074 the average loan-to- value ratio on conven- BY SIZE OF BANK

tional loans for existing homes originated by the

principal lending institutions ranged {from 67 per Virtually all commercial banks extend credit to
cent at commercial banks o 86 per cent at consumers, but the relative nuportance of con
mortgage companies; and the average contract sumer financing in the total loan portfolio and
maturity ranged (rom 20 years at banks to 29 the degree ol specialization within the major
years at mortgage companies, according to data categories of consumer credit vary widely by
lrom the Federal Home Loan Bank Board. On deposit size of bank. Of some 14,200 insured
improved properties, national banks are prohib- commercial banks, fewer than 50 banks reported
ited by law from making conventional mort- no holdings of short or intermediate-term con-
pages with loan to-value ratios greater than 90 sumer credit. according 1o the Federal Deposit
per cent and with maturtties exceeding 30 vears. Insurance Carporation report of condition for
Until recently, mortgage loans made by na- December 310 19740 less than 5 per cent held
tional banks had to constitute first licns, and no home mortgages,
sccond and other junior mortgages were pro- Consumer and mortgage loans combined ac
hibited. Among other things, the Housing and counted for around one-third of total commer-
Community Development Act ol 1974, which clal bank loans outstanding, almost equal to the
became clfective  last August, amended  the ammount of commercial and industrial loans. The
Federal Reserve Act to permit national banks breakdown was 16 per cent ot all bank loans
to make junior mortgages under certain condi as consumer mstalment loans, 5 per cent as
tions. In three-tourths of the States, banking single- payment loans to individuals and others,
regulations authorize State chartered  banks to and nearly 15 per cent as mortgage loans on
make sceond mortgages . although many of these Lto d-family properties. The bulk of such
States allow such loans only il the bank holds credit is held at the largest banks-  the three
the first mortgage or il the second mortgage 18 largest deposit-size groups hold nearly two
for the purpose of liquidating other loans by the fifths of total consumer and mortgage credit at
same borrower at the bank, all banks (Table 3). Fven so, such banks gener
TABLLE 3

Loans at FDIC msured commmerciad banks. December 31,0 1974

e e o —————
L.oans outstandingy

]
| !
I (m hillions of dollars) .

tanks Ration to tolal toins ¢m pwr venty
| ‘ '
’ Consumer loans i
. o | Consunict Consunet ! '“I !
I'I)Ik"m\” l\‘/lk Hatg Nirnber Fotal and | and "””:'-\“
(e mnlhons of dollus MOHEEe | Moty Lol . Swigle Hl\l:I).I} MY
| ot Instatnent ’ pavient | s
I : .
Less than 25 o0 oL 10,531 6.5 201 481 28R 22.3 6.5 193
2509099 L 2,879 804 40.9 50.9 0.6 24.1 6.5 2003
1O 499,999 . 031 82.9 37.5 45.3 27.4 224 5.3 17.9
500- 999,999 . 01 45.0 17.7 38.7 231 16.9 6.1 15.60
1,000 -9.999 099 75 123.2 341 27.6 15.3 12.0 3.3 12.3
10,000 and over 9 1005 17.0 16.0 8.0 S.K 2.2 R.0
All hanks . ... ... 11216 5021 176.8 35.2 20.5 15.9 4.0 14.7
Noir.  Data from Federal Deposit fnsuranee Corporation repott of condition tor Dec 310 19774,

Report of condition figures Tor consumer instadment and noninstaliment loans outstiding: on Dec, 31, 197 e not suetly
comparable with the rey wilar wonthly consumer credit totals previously published by the Federal Reserve Board for the corresponding
date because ol cmlnin adjustinents nde m the monthly seties, and becanse of the time lag in benchmarking the monthly
seties o report of condition datie Also, seport o condition dada for 1o anddly montgages include construction and Land
loans Tor such prapertics. Percentages bhased on dollu aunonnt ol loans outstanding .
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TABLLE 4

Selected types ol consumer instaliment lToans as a proportion ol total consumer
instalment loans at FDIC-insored conumercial banks. December 31, 1974

Banks | [ O1ther consunmier poads™

Flonwe
noprovement

‘ Antoniobile | )
| Bank credit ;. Mobile

| Personal |
Deposit size . :

i ithons ol dollis) Nuber [ Total cards l hone l }

l.ess than 25 10,531 S1.7 223 K 1.6 204 5.6
25 9999y LB KT79 AL 248 2.8 12.5 2008 6.3
100499999 63 100 201 10.8 1.7 22K kN
500 999,999 ‘ vl 342 35.6 16.7 1 2.6 7.6
1,000 9,999,999 | 75 23 A5 IR 4 10,9 MMs 7.8
10,000 and over ... 9 270 36.6 200 6.3 278 K.0

All banks ... .. ‘ 1,216 40.9 209.5 1.3 12 D6 OY

NotE.  See Note o Table 8.

ally commit a smaller share of their total loan
portfolio to this type of lending than do smaller
banks. where credit demands tend to be less
diversified.

As of the end of 1974, except for the smallest
deposit-size  category-  consisting mostly - of
rural banks that make mainly farm loans.  the
proportion of consumer and mortgage loans in
the otal portfolie declined as the deposit sivze
of banks increased. This pattern was most pro-
nounced for instaliment loans; the home mort-
gage category traced a similar but less marked
pattern. Single-payment loans, including such
loans for nonconsumer purposes, showed little
variability in portfolio concentration, except lor
a lower proportion at banks with $1.0 biflion
and over in deposits,

Within the instalment loan category. banks
differ according 10 deposit size in the type of
loan cmphasized (Table 4). On the average, car
financing accounted for 41 per cent of all instal-
ment credit outstanding at banks at the end of
1974 (down from 43 per cent tn June). but the
smaller banks exceeded this proportion and the
larger banks fell below it Large banks showed
a comparative preference for loans for home
improvement and for other consumer goods.
The latter category includes credit-card  bal-

ances, which accowt for 10 per cent of total
instalment credit outstanding. In this field the
larger banks, which are often ““card-issuing™
banks. tend to dominate. whercas smaller banks
tend to be “ragent’” banks that may hold little.
il any, credit under this form of lending ar-
rangement. The nine largest banks in deposit
size held 20 per cent of all credit-card receiv-
ables at the end of 1974, On the other hand,
cmphasis on mobile home loans appeared to be
unrelated to the size of bank, if banks with $10
billion and over in deposits are excluded.

The data, while clearly showing variations in
loan distribution among banks grouped by de-
posit size, nevertheless obscure a wide range
of loan practices among banks within given size
groups. Por instance, in cach size group
including the largest- some banks held no mo-
bile home loans: in contrast, for some banks
in the small- 1o medium- sized categories. mo-
bile home loans comprised 60 to 70 per cent
of their entire consunier instalment loan portfo-
lios. Similar diversity existed in the other in-
stalment loan categories: several banks with
deposits of less than $100 million made only
auto loans or only personal loans. For all types
of Joans other than card credit, the smaller banks
tended to spectiadize more than the Lirger ones.
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The Current Recession 1n Perspective

am glud o meet with this distingaished grouap
ol business and financial journalists i a ler
surcly setting. As o pohicy-maker, I feel 1 have
much in common with the members of your
profession. Both vou and I must be alert to every
twist and nuanee of the changing  cconoutiv
scene. Both you and T must keep busy searching
the business skies for some clues to the ceo
nomic future. T find this aspect of my work
exciting and intriguing as 1 am sure you do.
But it does involve a certadn risk Tor both of
us.
Sharing
ually mecting deadlines. we are in danger of
becoming, so preoceupicd with the very short
run that we fail to see cconomic events in
perspective. For that very reason, [ have wanted

as we do o the problem of contin

1o tike advantage of your invitation so that we
might ponder together the historical develop
ments that have brought our cconomy to s
present condition. This s a large and highly
important subject. [ cannot hope o do - full
justice (o it on the present occasion. Never
theless, | oshall make a start this evening.,

AS you are well aware these past few years
have been trying times {or the American people.
Not only bave we hived through the agony of
Vietnam and Walergate but some of us have
cven begun to wonder whether our drean of
full cmployment, a stable price level. and
rising standard ot living for all our people is
beyond fulfillment,

Early last year cconomic expansion began to
fatter in our country as it did in other countries
around the world. At the same time, the pace
of the inflation that had been butlding for more
than a decade acceleraled sharply further. As

Norr. Paper presented by Arthur 12 Burns, Chairman,
Board ol Governors ol the Federal Reserve System, at
the 12th annual meceting: of the Society of American
Business Writers. Washington, D.CL0 May 60 1975,

the year advanced it became increasingly clear
that our cconomy was Moving into it recession.

During the past two quarters the real gross
national product has declined by S per cent, and
the fevel of industrial production is now 12 or
I3 per cent betow that of last September. "The
unciployment rate has risen swiftly and so also
has the idle capacity inour major industrics.
The decline in business activity since last fall
has been the steepest of the postwar period, and

while con
is continuing

vet the advance of the price Tevel
siderably slower than last year
at a disconceerting, pace.

No business-cycle movement can be compre
hended solely i terms of the events that oceur
within that cycle or the one preceding it ‘The
ceonoic currents of today  are heavily i
flucneed by longer range developments  such
as changes in eccononmne and financial imst-
tions, the course of public policy. and the ati-
tudes and work habits of people. By examining
the historical background of recent ecomaonmic
troubles. we should be able to arrive at a better
understanding of where we now are,

The current recession is best viewed, and |
believe it will be so regarded by historians, as
the culminating phasce of along ceconomic cycle.

There have been numerous tong cycles in the
past - that is. units of experience combining two
or more ordinary business cycles. One such long
cycle ran its course from 1908 to 1921, another
from 1921 to 1933, And if we po back o the
(9th century, we encounter long eycles [rom
1879 10 1894 and lront 1894 0 1908, These
fong cyeles ditfer i innumerable ways from one
another. But they also have some Teatures i
conunorn—in particular, cach cutminates in an
ceonomic decline of more than average inten-
sity.

The beginning of the long cyele that now
appears to be approaching its natural end may
be dated as early as 195K, but it is perhaps best
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to date its start in 1961, The upward movement
of economic activity that began in that year was
checked briefly in 1967 and was interrupted
more significantly in 1970, Although these in-
terruptions were watched  with concern and
some anxiety by practicing cconomists and other
interested  citizens, they will be passed over
lightly by cconomic historians concerned with
large events.

The reason is not hard to see. Putting aside
monthly and quarterly data and looking only
annual figures, we find that total employment
rose every year from 1961 through 1973, So
also did disposable personal income and per-
sonal consumption expenditures -both viewed
on a per capita basis and in real terms. This
sustained upward trend of the cconomy cime
to an end in 1974,

The successive phases of the long upswing
from 1961 to 1974 provide a useful perspective
on our current problems. Some years ago i omy
work at the National Burcau of Ficonomic Re-
search, 1 observed a pattern in past long up-
swingsan itial stage that may be called the
Cindustrial phase™ followed by what is best
deseribed as the “speculative phase.™ The im-
balances that develop in this latter phase lead
inevitably to the final downturn. The events of
the past 15 years conform rather closely (o this
pattern.

The period from 1961 through 1964 may be
regarded as the industrial phase of the long
upswing. Productivity grew rapidly —increasing
in the private nonfarm sector at an annual rate
of 3.6 per cent between the linal quarters of
1960 and 1964, or well above the average rate
of the preceding decade. Unit labor costs were
then remarkably  stable, and so oo was the
peneral price level. Real wages and profits rose
strongly. During this period of sustained cco-
noniic  expanston,  aneaployent  tell from
about 7 per cent of the labor foree to 5 per cent,
while the rate of use of industrial capacity rose
substantially.

The second o specalative  phase of the
long upswing began around 1965 and continued
through much of 1974, This 10-year period was
marked by a succession of major, interrelated,
and partly overlapping speculative waves that
in varying degrees gripped the other leading

industrial countries as well as the United States,

The first speculative movement involved cor-
porate mergers and acquisitions. 1o the cuphoria
of what some commentators have called the
Cpo-go®t years, rapid growth of carnings per
share of common stock became the overriding,
goal of many business managers. Other yard-
sticks of corporate performance such as the
rate of return on new investnents  -were ne-
glected, and so too were the serious risks of
increased leveraging of common stock.

The aggregate volume of arge corporate ac-
quisitions, which for some years had been run-
ning at about $2 billion per year, jumped to
$3 billion in 1965, $8 billion in 1967, $12.5
billion in 1968, and then tapered off. This was
the great era of conglomerates, when a variety
of unrelated businesses were brought together
under a single corporate management. Entre
preneurs who displayed special skill in such
maneuvers were hailed as financial geniuses
until their newly built empires began to crum-
ble. Being preoccupied with corporate acquisi-
tions and their conglomerate image, many busi-
nessmen lost sight of the traditional business
objective of seeking larger profits through better
technology, aggressive marketing, and  im-
proved management. The productivity of their
businesses suffered and so 1oo did the Nation’s
productivity.

The spectacular merger movement of the late
196(rs was reinforeed, and to a degree made
possible. by the speculative movement that de
veloped in the market for common stocks. The
volume of trading on the New York Stock
Fixchange doubled between 1966 and 1971, and
for a time trading volume on the Awmerican
Exchange rose even faster. The prices of many
stocks shot up with little regard o actual or
potential carnings. During the 2-year period
1967 68, the average price of a share of com-
mon stock listed on the New York Exchange
rose 40 per cent, while carnings per share of
the listed companies rose less than 2 per cent.
On the American BExchange the average price
per share rose during the same years more than
140 per cent on an carnings base that again was
virtualiy unchanged.

Much of this speculative ardor came from a
section of the mutual fund industry. For the new



long-term in
vestiment in the shares of established companies
with proven carnings became an outmoded con-
cept. In their quest for quick capitad gains these
institutions displayed a penchant for risky in-
vestments and agpressive trading. In 1965 a
typical mutual fund turned over about one fifth
of its common stock portfolioz hy 1969 that
fraction had risen 1o nearly one half. As Wall
Steeet then had it, the " smart money'” went into
issues of technologically oriented fims or into
corporate conglomerates  no matler how well
or poorly they met the test of profitability.

breed of “*performance funds,™”

Speculation in equitics was cooled Tor a time
by the stock market decline of 1969 70, but
then it resumed again and ok on new forms.
Money managers began (o chanunel a prepon-
derant part of their funds nto the stocks of large
and  well-known fiems apparently - with the
thought that carnings of those companies were
impervious (o the vicissitudes of economie life.
A huge disparity was thereby created between
the price/carnings ratios of the “favored 507
and those of other corporations. Share prices
of these “lfavored™ companies were. of course,
especially hard hit i the subsequent shakeoat
of the stock market.

Speculation in common stocks wias not con-
fined to the United States. From the late 196075
until about 1973 nearly every major stock ex
change in the world experienced a farge run-up
in share prices, only to be tollowed by a drastic
decline. Indeed. speculation reached a more
feverish pace in some countries than in the
United States. On the Tokyo stock exchange,
for example, both share prices and the trading
volunme actually doubled in the 12 months be-
tween January 1972 and January 1973 and then
sutfered a sharp reversal,

The third specutative wave that nourished the
long upswing of our national cconomy occurred
in the real estate market. Homebuilding fluc-
tuated around a horizontal trend  during the
1960°s. The vacancy rate in rental housing was
at a high level from 1960 to 1965, then fell
steadily until the end ol the decade, and thus
helped pave the way for & new housing boom,
Between Janvary 1970 and January 1973 the
volume of new housing starts doubled. Since
then, homebuilding has plunged, and m some
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sections of the Nation it has virtually come to
a halt. Failures of construction firms and unem
ployment among  construction  workers  have
reached depression levels, These unhappy de
velopments stemin Jarge measure from the
excesses of the housing boom that got under
wiay in 1970,

Inflationary expectations clearly
substantial role in bolstering the demand  for
houses. But the boom was Tostered also by an
governmental  policies  designed  to

played a

array  of
stimulate activity in the housing sector, These
governmental  measures, however well-inten
tioned. pave Tittde heed o basic supply condi
tions in the industry or to the underlying demand
for housing.

I response to casy credit and Federal subsi
dies mierchant builders moved ahead energeti-
cally, put up | lamily homes well ahead of
demand. and thus permitted the inventory of
unsold homes to double between 1970 and
1073, Speculative activity wis even more in
feuse in the multifamily sector  that is, in
apartmients built for renting, and particularly in
condominiums  and which  ac
counted for a fourth of the completions of mul
tifamily structures by the first hall of 1974,

The boom i housing was financed by a huge
expansion of mortgage credit and construction
loans. Real estate investment trusts played an
exceptionally farge role in supplying high risk
construction loans for condominiums. recrea
tional developments. and other speculative ac-
tivitics. The growth of real estate trusts was
extraordinary by any vardstick. Their assets,
amounting to less than $700 million in 1968,
soared 0 upwards of $20 hillion by 1973,
Unsound  practices  accompanied  this  rapid
growth and, as a result, many real estate trusts
now face dificult financial problems.

The speculative boom in real estate was not
confined to residential structures, It extended to
specutation in land,  widespread  building of

cooperatives,

shopping centers, and construction of  oftice
buildings. By 1972 the vacancy rate in oflice
buildings reached 13 per cent, but this type of
construction still kept climbing,

The real estate boom in the United States
during the carly 19707 had its parallel in other
countries. Speculation in land and properties
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became rampant in the United Kingdom. In
1972 alone new house prices rose 47 per cent
on the average. The amount of credit absorbed
in real estate ventures rose so rapidly that the
Bank ol England felt Torced to place special
controls on bank lending for such purposes. And
in Germany the boom in residential construction
during 1971 73 left an inventory of about a
quarter million unsold units  more than a third
of a peak year’s output-- that now overhang the
market.

It is in the nature of speculative movements
1o spread from one country or market to another.
Just as the speculative wave in real estate was
heginning to taper off in 1973, a new wave of
speculation got under way- —this time in inven-
tories. That was the Tourth and final speculative
episode of the long cconomic upswing [rom
1961 to 1974, 1t involved massive stocking up
of raw materials, machinery, parts, and other
supplies in the United States and in other indus-
trial countries,

The inventory speculation of 1973 and 1974
was the outgrowth of a boom in business activity
that had raised its head by 1972 in virtually
cvery industrial country of the world. The
synchronism of cconomic expansion in these
countrics was partly coincidental, but the ex-
pansion that stemmed from ordinary business-
cycle developments was reinforced by the
adoption of stimulative cconomic policies al-
most cverywhere. As a result, production in-
creased rapidly around the world and led to a
burgconing demand for raw materials, machine
tools, component parts, and capital cquip-
ment—goods for which our country is a major
source of supply. The pressurce of rising world
demand was reinforced in our markets by the
devaluation of the dollar, which greatly im-
proved our competitive position in international
trade.

By the beginning of 1973, as business firms
attempted to meet intense demands from both
domestic and foreign customers, serious bottle-
necks and shortages had begun to develop in
numerous industries —especially those produc-
ing steel, nonferrous metals, paper, chemicals,
and other raw materials. In this environment of
scarcities, the rise in prices of industrial com-
modities quickened both here and abroad. The

dramatic advance of food prices in 1973, and
later in energy prices. greatly compounded the
worldwide intlationary problem., In our country
these price pressures were suppressed for a time
by price and wage controls, but the general price
level exploded when controls were phased oul
in late 1973 and carly 1974.

One of the unfortunate consequences of in-
flation is that it masks underlying cconomic
realitics. As carly as the spring of 1973 a
pereeptible weakening could be detected in the
trend of consumer buying in this country. The
business community, however, paid little atten-
tion to this ominous development. The escalat-
ing pace of inflation fostered expectations of still
higher prices and persistent shortages in the
years ahcad so that intensive stockpiling of
commodities continued. Inventories increased
out of all proportion o actual or prospective
sales. In fact, the ratio of inventories to sales,
expressed in physical terms, had risen by the
summer of 1974 to the highest figure for any
business-cycle expansion since 1957 another
year when a severe recession got under way,

In summary, the period from 1965 to 1974
was marked by a succession of interrelated,
partly overlapping, speculative waves:  irst, in
buying up of existing businesses: then, in the
stock market: next, in markets for real cstate;
and finally, in markets for industrial materials
and other commoditics.

A prolonged speculative boom of this kind
can seldom be traced to a single causal factor.
In this instance, however, a dominant source
of the problem appears to have been the lack
of discipline in governmental finances.

The industrial phase of the long upswing drew
to a close in late 1964 or carly 1965, By then
the level of real output was very close to the
limits imposed by our Nation's physical capac-
ity to produce. By then the level of wholesale
prices was alrcady moving out of its groove of
stability. Nevertheless, our Government  did
nothing to moderate the pace of expansion of
aggregate monetary demand. Oun the contrary,
it actually embarked on a much more expansive
fiscal policy. The tax reductions of 1964 were
followed in 1965 by fresh tax reductions and
by a huge wave of spending both for new social
programs and for the war in Vietnam. These



misadventures  of - fiseal policy doomed  the
ceonomy to serions trouble, but we were slow
to recognize this. Indeed. substuntial tax reduc-
tons accurred agam e 1969 and 1971, and they
too were followed by massive increases of ¢x
penditures.

Deficuts therelore mounted, and they persisted
year in and vear out. Over the last ten complete
fiscal years  that is, front 1965 through 1974
the Federal debt held by the public, inclading
obligations of Federal credit agencies. rose by
more thun SO per cent. The Targe and persistent
deficits added httde o our Nation™s capacity to
produce, but they added substantiallv to aggere
eate monetary demand for goods and services.
They were thus direetly 1esponsible for much
ol the accelerating intlation that has taken place
e the past decade,

Monctary and credit policies were not without
some [ault, As every student of  cconomies
knows, inflation cannot continue  indefinitely
withoul an acconmmaodating increase 1 supplics
of money and credit. T s very difficult. how
ever, for a central bank to mamtain pood control
ob money and credit when heavy povernmentil
borrowing drives up interest rates and when the
public s unwilling to Tace squarely the long run
dangers inherent i exeessively stimulative eco
nomie policies.

To make matters worse, laxity inour national
ceonomic policies spifled over into private nar
kets. "The
heard now than before, held out the possibility,
i not the actual pronuse, ol perpetual prosper-
itv. Many businessmen and financiers came o

Tuew ccononics.” T of which less s

view the business evele as dead and to expect
the Federal Government to bail out almost any
enterprise that ran into financial trouble. All too
frequently. therefore, the canons ol financial
prudence that had been developed through hard
experience were set aside.

Many of our business corporations courted
trouble by permitting shinp rednctions in their
eyuity cushions or their hguidity. In the manu-
facturing scctor, the ratio of debt to equity
which had been stable i the previous decade
began rising, in 1964 and nearly doubled by the
cnd of 1971, Morcover, a larpe part ol the
indebtedness piled up by business firms was in
the form of short term obligations, and these
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in turn prew much more rapidly than holdings
ol current asscts.

Stmilar trends developed in somie segments
ol commercial banking. Large money market
banks came to rely more heavily on volatile
short-term Tunds to finance their business cus
tomers, and at times they increased their loan
heyond  prudent
linnits. A few bank managers, too, began to

conmitments  to - businesses

concern themselves excessively with maxiniz
ing short-run profits so that the prices quoted
for their common stock would move higher,
many  banks  deteriorated:
questionable loans were extended at home and
abroad: insutlicient attention was given here and

Capital ratios of

there to the risks of dealing in foreign exchange
tarkets: and oo much bank credit went into
the financing of speculative real estate ventures,

A variety ol loose practices also crept into
State and local govermment finance. Faced with
rapidly  expanding demands for services and
fimited sources of revenue, some govertiental
units resorted to extensive short-term borrowing
and employed dubious accounting devices o
conceal their budget deticits. Statutory  debt
lhnits were circumyented through the creation
ol special public authorities to tinance the con
struction of housing . schools, and health Tacili
tes. Some of these authorities issued so-called
“moral obligation™ bonds, which investors i
many instances regarded as the equivalent of
Stoll faith and credit’™ obligations. 'The novel
financial devices seeted innocuous at the tinie,
but they have recently become a source of
serious coneern - vestors in municipal se-
curities,

A nation cannot realistically expect prosper-
ous cconomic conditions 1o continue very long
when its Pederal government fails to heed the
wariting signs o accelerating fnflation, when
many of its business leaders spend their “fin:
est™ hours arranging financial mancuvers, and
when aggressive trade unions push up wage
rates far beyond productivity pains. After 1905
the strength of the American cconomy  wis
gradually sapped by these ominous trends. Pro-
ductivity in the private nonfarm sector, which
had grown al an annual rale of 3.6 per cent
from 1961 through 1964, slowed o a 2.2 per
cent rate of advance from 1964 to 1969, then



278 Federal Reserve Bulletin F May 1975

to 1.5 per cent from 1969 to 1974, Lixpansion
in the physical volume of national output like-
wise declined during successive quinquennia.,
The rate of inflation, meanwhile, kept aceeler-
aling.

With the pace of inflation quickening, sceds
of the current recession were thus sown across
the cconomy. Rising prices eroded the purchas-
ing power of workers” incomes and savings.
Corporate profits diminished-—a fact that busi-
nessmen were slow to recognize because of
faulty accounting techniques. New dwellings
were built on a scale that greatly exceeded the
underlying demand. Inventories of commaoditics
piled up, often at a fantastic pace. as business-
men reacted to gathering fears of shortages.
Credit demands, both public and  private,
soared, and interest rates rose to unprecedented
heights.

These basic maladjustments are now being
worked out of the cconomic system by reces-
sion— a process that entails ¢normous human
and financial costs. Our country has gone a
considerable distance in developing policies to
alleviate economic hardships, and these policies
have been strengthened recently. Nevertheless,
the recession has wrought great damage 1o the
lives and fortunes of many of our people.

This recession has cut deeply into economic
activitics. It must not, however, be viewed as
being merely a pathological phenomenon. Since
we permitted inflation to get out of control, the
recession is now performing a painful — but also
an unavoidable- function.

First. it is correcting the imbalances  that
developed between the production and sales of
many items, between orders and inventories,

between  capital investment  and - consumer
spending, and between the trend of costs and
prices.

Second. business managers are responding to
the recession by moving energetically 1o im-
prove efficiency—-by concentrating production
in more modern and efficient installations,
climinating wasteful expenditures, stimulating
criployees to work more diligently, and work-
ing harder themselves.

Third, the recession is improving the condi-
tion of financial markets. Interest rates have
moved to lower levels as a result of declining

credit demands and of the Federal Reserve’s
ctforts to bolster the growth of money and
credit, Commercial banks have taken advantage
of the reduced demand for loans to repay their
borrowings from Federal Reserve Banks, reduce
reliance on volatile sources of funds, and rebuild
liquid assets. The rapidly rising inflow of de-
posits to thrift institutions has likewise permitted
arcduction of their indebtedness and an addition
1o their hiquid assets,

Fourth, the recession is wringing inflation out
of the cconomic system. Wholesale prices of
late have moved down, and the rise of consumer
prices has alse slowed. Although general price
stability is not yet in sight, a welcome clement
of price competition has at long last been re-
stored to our markets.

These and related business developments are
paving the way lor recovery in cconomic activ-
ity. No one can foresee with confidence when
the recovery will begin. The history of our
country indicates clearly, however, that the cul-
minating downward phase of a long cycle need
not he of protracted duration.

Signs are multiplying, in fact, that an upturn
in cconomic activity may not be far away. For
example, employment rose in April after six
successive months of decline. The length of the
workweek also stabilized last moanth. The rate
of layoffs in manufacturing is now turning
down, and some firms have been recalling
workers who formerly lost their jobs. Sales of
goods at retail -apart from autos- -have risen
further. Business and consumer confidence has
been improving. And prospects for an carly
upturn in cconomic activity have been strength-
cned by passage of the Tax Reduction Act of
1975.

Our Nation stands at present at a crossroads
in its history. With the long and costly cycle
in business activity apparently approaching, its
end, the critical task now is to build a solid
foundation for our Nation's cconomic future.
We will accomplish that only if we understand
and benefit from the lessons of recent experi-
ence. '

Since World War Il a consensus has been
building in this country that the primary task
of economic policy is to maintain full employ-
ment and  to promote  maximum  economic



growth. We have pursuced these goals by being
ever ready (o stimulate the economy  through
increased Lederal spending., lower taxes, or
monetary case. Negleet ol inflation, and of
longer-run cconomic and linancial problems,
has thus crept insidiously into public policy-
making. Our Government has bhecome accus-
tomied to respond with alacrity to any hint of
weakness 1o cconomic activity. but 1o react
sluggishly. and sometimes not at all, 1o signs
of excess demand and developing intlationary
pressures.

T'he thinking of many of our prominent ¢ceon-
amists has encouraged this bias it our cconomic
policies. During the 1950°s and 1960°s they
frequently argued that “creeping inflation™ was
asmall price to pay Tor full comployment, Some
even suggested that achitde inflation was a good
thing  that it energized the cconomic system
and thus promoted rapid economic growth.

This is a dangerous doctrine. While inflation
may begin slowly man cconomy operating, at
high pressure. it inevitably gathers momentuny.
A state of cuphoria then tends to develop, eco
nomic decision-making  becomes distorted.
managerial and financial practices deteriorate,
speculation becomes rampant, industrial - and
financial imbalances pile up. and the strength
ol the national cconomy is slowly but surely
sapped. That ts the harsh truth that the history
of business cycles teaches.

To emphasize this truth | should now like to
ofler this distinguished group of journalists a
bit of professional advice. Since few of you are
refuctant o pass along hints as to how 1 should
do my job, 1 have decided 1o suggest 1o you
what the really big ecconomic news story of 1975
is likely to be.

The story has to do with the drama now
untolding on Capitol Hill in the implementation
of the Budget Control Act adopted fast year,
It T am right in thinking that our present eco
nonne difticulties are largely traccable 1o the
chronic bias of the Federal budget toward deli-
cits, there can be no doubt ahout the importance
of what is now being attiempted. No major
democracy that T know of has had a more
deficient legislative budget process than the
United States  with revenue  decisions sepa-
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rated {rom spending decisions and the latter
handled in piecemeal fashion, Budgets in this
country have just happened. They certainly have
not been planned.

We are now attempting to change that by
adopting integrated congressional decisions on
revenues and expenditures. My advice 1o you
journalists s to Tollow this new cffort closely.
ft has a significance for our Nation that may
carry far into the future. But nothing can be
taken for granted here. We have tried budgetary
reform once before under the Tegislative Reor
ganization Act of 1946 and it failed. It failed
partly because of the challenge to cherished
committee prerogatives, partly also because the
Congress as @ whole balked at accepting so
much self-discipline. T would urge you 1o study
the history of that carlier ¢ffort and to watch
the present undertaking for telltale signs ol a
similar faltering,

The potential gain tor our Nation from budgpet
reform is cnormous even 1 this first year of
a tdrey runt L in fact, the work of the new
budget commiittees produces in the Congress a
deeper understanding ol the impossibility  of
safely undertaking all the ventures being, urged
by mdividual lTegislators, a constructive begin-
ning toward a healthier cconomic environment
will have been made. On the other hand it the
new budget procedures are scuttled. or it they
are used with little regard to curbing the bias
toward large-sized Pederal deficits. there ult
mately may be little anyone can do to prevent
galloping inflation and social upheaval.

I am inchined to be optimistic about the out-
come. More and more of our people are be-
coming concerned about the longer-range con
sequences  of - Federal  financial  policies. A
perspective on our Nation’s econormic problems
is gradually being gained by our citizens and
their congressional representatives. A healthy
impatience with inflation 1s growing. You jour-
nalists are becoming more actively involved in
the educational process. 1 therefore remain
hopeful that we shall practice greater (oresight
in dealing with our Nation’s cconomic problems
than we have in the recent past and that we
will thus build a better Tuture for ourselves and
our children in the process. 0l
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Statement by Jeffrey M. Bucher, Member,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Consumer
Affairs of the Committee on Banking, Currency
and Housing, U.S. House of Representatives,
April 22, 1975.

I appreciate the opportunity to appear before the
Subcommittee on Consumer Aflairs to offer the
views of the Board of Governors ol the Federal
Reserve System on H.R. 3386, amending the
Tiqual Credit Opportunity Act, which was intro-
duced by you, Mr. Chairman, and co-sponsored
by other members of this subcommittee. The
Act forbids discrimination in the extension of
credit on the basis of sex or marital status. The
bill would add to these categories race, color,
religion, national origin, and age.

Let me begin by stating, as I did in testifying
before this subcommittee on June 20, last year,
that the Board strongly favors the climination
of discrimination based on factors other than
creditworthiness in credit transactions,

Although no legal right to receive credit exists
and the creation of such a right would be inap-
propriatc in our frec enterprise system, the
Board belicves a great deal can be done to assure
that there is access to credit on a just and fair
basis for equally creditworthy people. The de-
nial of credit based upon group identification
without reference to creditworthiness works to
the economic disadvantage of applicants and
creditors alike.

Nevertheless. the Board recommends that the
Congress delay cnactment of this legislation
until such time as cxperience is available to
assess the impact ol the Equal Credit Opportu-
nity Act, which goes into eflect later this year.
Our study of this proposed legislation has come
at a time when the Board and ity staft are
immersed in the preparation of regulations to

implement the existing Act. In working on those
regulations, we have come to appreciate more
fully the many problems inherent in regulations
of this nature and the serious possibility that
without a thorough and detailed examination of
these problems such regulations may be inef-
fective or even counterproductive. There s
always the risk that Federal regulations
might- -without intending to do so, and without
cven accomplishing positive benefits-—so  hob-
ble the credit-granting process as to significantly
increase credit losses. The result of such in-
creased losses would be ceither increased costs
to other borrowers or a general raising of credit
standards—with the resulting exclusion of some
of the more marginal credit risks, typically
among the disadvantaged, who are now able to
obtain credit. Either kind of reallocation of
credit risks, if at all extensive, would be con-
trary to the public interest. '

We must say, in all candor, that even in the
arca of preventing credit discrimination on the
basis of sex or marital status it will be extremely
difticult to accomplish the worthy objectives
while successfully avoiding the pitfalls along the
way. Our best hope for achicving this will
depend upon our efforts to study and understand
the problems as thoroughly as possible, to con-
sult as extensively as we can, to draft the
repulations as carcfully and objectively as we
know how, and then to stand ready to amend
them promptly as may prove necessary in the
light of experience. Each of us at the Board
is spurred by the keen realization of how much
is at stake in this endeavor. Unless it is carried
out in the best possible manner, we not only
may fail to gain the positive benefits that are
50 earnestly sought but we also may damage
the credit machinery--and cven bring discredit
upon this and other laudable cflorts to dispel
bias und prejudice by reasoned and orderly
developments in our legal system.



The experience with truth in lending <
subject that is inherently far fess diflicult and
less controversial than that of discrimination in
lending- can, we believe, be instructive here.
Truth in lending was discussed and debated in
congressional  committees over an extended
period. Representatives of all points of view had
ample opportunity to consider and present their
positions. After carefully weighing the various
presentations, the Congress spelled out in the
law a great portion of the principles and even
the details that it wished to have followed. The
Board of Governors was then given o year
within which o write regulations (illing in the
remaining details.

[ am convineed that o good part of whatever
success has been achieved  in administering
truth i attributed o the
thoroughness with which the subject was studied
and the explicituess with which the Congress
set forth its intention.

Even though legislation on credit discriny
ination probably cannot be as explicit or detailed
as that on truth in lending or fair credit
billing, we believe it is ol vital importance that
any extensions of the Equal Credit Opportunity
Act be Taunched with optimal prospects for

lending can be

suceess. Cructal to such prospects will be the
extent o which the Congress identities and
analyzes the tssues, sets forth its intentions in
the statte., and allows adequate time for the
writing of regulations,

[n Light of these considerations, we are con-
vinced that further extension of the Fqual Credit
Opportunity Act should be preceded by exten-
sive exploration, delincation, and resolution of
the extremely complex issues that are inherent
in this subject. In this connection, the category
of “tage,” one of the additional categorics
which would he covered by H.R. 3386, poses
unusually complex  questions. For example,
there is a very important issue as o what extent
it may be valid to analogize statistical credit
experience to the actuarial tables dealing with
life expectancy that are used by insurance coni-
panies in setting premium rates. Should a credi-
tor be permitied to take mto account the bor-
rower’s statistically predicted life expectancy in
making a long-term loan to an individual 65 or
70 years of age? Or should the creditor be
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restricted to an inquiry as to the probable stabil-
iy of income of the particolar applicant  an
inquiry which might or might not properly in-
clude a question as to that individual™s health
and e expectancy?

At the other end of the spectrun, should a
creditor in deciding whether to lend to a 20-
year-old applicant be permitted to take into
consideration the creditor’s own experience in
the particular geographical arca with the pay-
ment record of persons in, say, the 18- to
25-year age bracket? Or must the creditor re-
strict inquiry to the credit record  possibly quite
a limited record- of the individual applicant?
If the latter, then a further question arises as
to whether alternative indexes of stability are
available that will make it possible for the
creditor to distinguish between good and bad
credit risks within a particular age bracket as
effectively as he could do on the basis of
statistics derived from his general experience.
The creditor’s cost of granting credit will be
increased to the extent that such alternative tests
do not climinate bad credit risks as efficiently
as can be done through statistically based scor-
ing (and offsetting benefits do not occur). 'the
cost ol credit will also be increased to the extent
that the alternative tests are more expensive o
apply. And any such increased costs, of course,
will have to be borne by borrowers generally,
unless the creditor chooses the alternative of
raising credit standards. This, in turn, will have
the effect of depriving marginal borrowers
often those in lower imcome brackets-- of access
to credit,

Liven though different forms of discrimination
require somewhat different remedics, we would
hope that experience under the regulations to
prevent discrimination on the basis of sex or
marital status would be helptul to both the Board
and to the Congress in formulating measures to
deal with other forms of uafair discrimination.
Accordingly, we  would  suggest  that  the
Congress continue its study of the problems
involved in extending the Equal Credit Oppor -
tunity Act to cover the proposed new categories
not only 1o permit fult analysis of the issues
but also to get the benefit of experience under
the regulations with respect to credit discrim-
ination based on sex and marital status (we will
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issue these regulations this week for comment).
We believe it essential for the Congress to have
the benefit of assessing the experience of con-
sumers and creditors in living under the regula-
tion in this particular arca of credit discrim-
ination before enlarging the scope of the Equal
Credit Opportunity Act.

It the Congress, after considering these fac-
tors, nevertheless chooses to proceed with the
inclusion of additional categories under the Act,
the Board would wish to emphasize the impor-
tance of adequate time in rulewriting in these
new and little-studied areas in order 1o alford
a suitable opportunity {or public participation
in the rulewriting process. Dralt regulations
must be prepared and submitted for public
comment. This process in itsell’ requires exten-
sive informal consultation with consumer and
creditor groups, as well as background cco-
nomic studies—- wherever feasible  in the effort
to illuminate some of the difficult trade-ofts
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mentioned above. It may also be desirable to
provide an opportunity for oral presentation of
comments before the Board. Resulting com-
ments must be analyzed and the carlier draft
revised.

In adopting the Equal Credit Opportunity Act,
the Congress deferred the effective date of the
statute for 1 year in order to allow time for these
procedures to be carried out in an orderly fash-
ion. It is becoming evident that a year will
provide a bare minimum of the time needed for
writing rules in a single category of credit dis-
crimination.

In view of the increased number and com-
plexity of the issues that are likely to be inherent
in the proposed extension of the Hqual Credit
Opportunity Act to cover discrimination on the
basis of race, color, religion, national origin,
and age, we believe that 2 years should he
allowed Tor the difticult and vitally important
task to be perfornmed, L

Statement by Arthur F. Burns, Chairman,
Bourd of Governors of the Federal Reserve
Svstem, before the Committee on Banking,
Housing and Urban Affairs, U.S. Senate, Mav
1, 1975,

[ welcome the opportunity to discuss with this
distinguished commiittee the condition of the
national cconomy and the course of monetary
policy.

As you well know, our Nation at present is
experiencing a severe recession. During the past
two quarters the real gross national product has
declined by 5 per cent and the level of industrial
production is now 2.5 per cent below [ast
September. This is the steepest decline of eco-
nomic activity in a long generation.

The recession has resulted in a large reduction
of jobs and in substantial underemployment of
our labor and capital resources. The unemploy-
ment rate has risen swiltly, the anwount of over-
time work has been cut drastically, and the
number of employees placed on a part-time
basis has also risen,

The recession has been accompanicd by a
notable degree of moderation in the rate of
inflation. Nevertheless, despite the severity of
the cconomic decline, the general price level
has continued to advance quite rapidly. In other
respects this recession resembles carlier declines
of the past 30 years. Thus, consumer demand
for autos, furniture, houschold appliances. and
other durable goods has falien. Orders or con-
tracts by business firms for new facilities and
equipment have likewise declined. And in this
as in carlier recessions, a shift from inventory
accumulation to inventory liquidation has been
a major depressant of production and employ-
ment.

Last fall business firms were rather slow in
reacting to the weakness that had been develop-
ing in consumer markets, in part because of their
lingering concern about shortages of raw mate-
rials and other supplics. As a result, a build-up
much of it tnvolun-
tary  occurred in the final quarter of 1974, In
the opening months of this year, however, as
sales o final users stabilized in real terms,

of inventorics: -



fiquidation of inventorics got under way on a
huge scale. Actually, all of the decline in the
Nation’s phystcal volume of production between
the fourth quarter of 1974 and the first quarter
ol 1975 reflects ashift on the part of the business
community from wventory investiient (o in.
ventory liquidation,

As production declined much ol our industrial
capacily was idled, and this has Teft its mark
on commaodity prices. Sensitive prices of indus-
tral raw materials had already begun to weaken
in the spring of 1974, By late fall the effects
of declining business activity began to show up
m wholesale prices of intermediate materials,
supplies. and components, and later on i prices
of finished poods. Sinee November the over-all
index of wholesate prices his moved down, with
farm prices Talling substantially and the advinee
ol ndustrial maderating. o
months the index of consumer prices has also
risen fess rapidly than during 1974 and the
prices of many products have been marked

prices reeent

dowin in retall markets,

These price developments have served as a
signilicant stinnulus to consumer spending. Al-
though after tax incomes of consumers in the
first 3 months of this year were fower in real
terms than in the final months of 19740 con
sumer duriable

purchases  especially of

goods  have perked up i response o price
concessions on autos and other atems. I fact,
consuier expenditures rose ineeal terms as well
as i dollaes during the first quarter. Largely
for this reason the elVorts of business firms 1o
work down their excess stocks have been nota-
bly successful. and inventories are now in better
halance with sales.,

This has been one of the cconomic adjust-
ments needed 1o lay the basis for recovery in
production and employment. Other corrective
adjustments have also been under way, Business
managers have been moving energetically to
improve efliciency: by concentrating produc-
tion in more modern installations. eliminating
wasteful expenditures here and there, stumu-
lating employees o work more diligently, and
working harder themselves. Significant progress
has also been made in steengthening the finan
cial position of businesses. Exceptionally large
amounts of longer-term securities have been
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issued by corporations this year, and stock of
ferings have also increased somewhat. A part
of the proceeds of these financings has been used
to repay short-term debt, therehy  improving
corporale liquidity.

Financial institutions have also  improved
their financial  condition.  Commercial  banks
have taken advantage of the reduced demand
for business loans to repay their borrowings
from Federal Reserve Banks. reduce reliance on
volatile sources of funds, and rebuild liguid
assets. At nonbank thrilt institutions, the rapidly
rising inflow of deposits has likewise permitted
a reduction of mdebtedness and an addition o
liquid asset holdings. Thus. financial institutions
are now in a better position to meet the needs
for credit that will accompany the renewal ol
ceonomic expansion.

No one can foresee with confidence when an
Signs  are
cmerging. however. that the turn in business
activity may not be far away.

For example, new mortgage loan commit-

ceonomic  recovery  will - begin,

metts by savings and loan associations have
risen strongly since last October, Industrial pro-
duction and total employment fell further in
March. but the declimes were much stmatler than
in the previous 4 months, Prices of sensitive
industrial raw materials have stabilized recently
as supply and demand have come into better
balance. Sales of goods at retail — apart from
autos  rose further in March. OF Late. consutner
surveys have indicated that there is some iny
provement in contidence. And stock prices. an-
other indicator of confidence. have continued to
rise briskiy.

Prospects for win upturn in economic activity
have also been strengthened by passage of the
Tax Reduction Act of 1975, "The large rebate
of 1974 1ax liabilities, the additional payment
to social security beneficiaries, and the reduction
in withholding of 1975 taxes will soon add to
disposable  incomes  and  balster  consumer
spending. Larger consumer buying will help to
stem the erosion in business investiment plans.
and the liberalization of the investment  tax
credit will also stimulate business capital out-
lays. More  business investment is urgently
needed not only to provide additional jobs but
also to improve the capacity and efliciency of
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our industrial plants-- -thereby contributing to
moderation of inflationary pressures.,

Let me turn now to the contribution that
monctary policy has made to establishing a basis
for recovery in business activity.

Once evidence began 1o accumulate during
the summer of lust year that cconomic activity
was weakening, the Federal Reserve took steps
to case credit conditions and bolster growth rates
of the monctary agpregates. Open market
operations became more accommodative, and as
the year progressed they were  persistently
directed toward more ample provision of re-
serves 1o the banking system. Other monetary
instruments reinforced open market policy. Re-
ductions of reserve requirements of  member
banks were ordered last September, November,
and again this January. ‘The discount rate was
also reduced: once in each month from De-
cember through March.

These Federal Reserve actions to augment the
supply of loanable funds, together with the
weakening of private demands for credit, had
a dramatic effect on short-term rates ol interest,
For example, the Federal funds rate- the rate
banks pay when borrowing reserves from one
another-—-has declined from a level of about
13% per cent. registered in July of last year,
to about 5% per cent at present. The interest
rate. on commercial paper declined rom over
12 per cent last July to around 6 per cent. And
the prime rate of interest on bank loans to
businesses has fallen from 12 to 7% per cent.

Short-term market rates of interest in the
United States fell carlier. more rapidly. and to
lower levels than in other industrial countries.
Conscquently. investors were able to obtain
higher yiclds by shifting funds out of dollar
asscts into investment in other currencies. These
interest rate difterentials help to explain the
large decline that occurred in the foreign-
exchange value of the dollar between September
1974 and carly March of this year. During
recent weeks short-term interest rates in foreign
countries have declined relative to those here,
and the dollar has strengthened in exchange
markets.

In the markets for long-term securities, inter-
est rates in the United States have also declined
from their previous peaks, although much less

than short-term rates. Of course, long-term rates
typically fluctuate within a narrower range than
short-term rates; but in the present instance,
other powerful factors have also been at work.
Fears of inflation are still widespread in the
business and financial community and long-term
interest rates therefore still contain a sizable
inflation premium. Morcover, as 1 noted carlier.
corporations have issued an enormous volutie
of bonds in the past several months, and State
and local governments have also borrowed large
sumis in the capital markets.

More recently, the huge tinancing demands
of the Treasury have become a major disturbing
clement in the money and capital markets. By
the end of this fiscal year. new Federal borrow-
ing -including horrowing by the ofl- budget

and  Government-sponsored — enter
will probably amount to more than $60
billion. A large part of that total deficit s duc
to the recession, and it has been financed thus
far without undue dilliculty because private
credit demands have been declining. During the
next fiscal year. however, the total deficit will
rise to perhaps as much as $100 bilfion. Partici-
pants in financial markets recognize that private
credit demands, too, may be rising soon, and
they have therefore become concerned about the

agencies
prises

strains that may develop in financial markets.

The Federal Reserve has responded to these
developing tensions in the capital market by
shifting the emphasis in its open market opera-
tions from ‘Treasury bills to longer-term Gov-
ernment securities. Since the end of February
System purchases of  coupon issues ol the
Treasury and Federal agencies have amounted
to almost $2.5 billion. In view of the limited
scope of the market for longer-term Federal
sceurities, this is w very large volinie of buying
in a short span of time,

These purchases have been helpful in steady-
ing the bond market. But let there be no mis-
taking the fact that Federal Reserve operations
in the market can have only an ephemeral influ-
ence on long-term interest rates. ‘The funda-
mental Factor forcing up long-term interest rates
in recent years has been the high rate of infla
tion. Appreciably lower Jong-term interest rates
are needed now (o stimulate cconomic expan-
sion, but they are unlikely to be attained unless



further progress is made in bringing inflation
under control.

Success i this endeavor will require more
fiscal discipline  than we have  managed 10
achieve in recent years. It will also require a
course ol maderation i monetary policy  a
course that will provide an expansion in supplics
of money and credit adequate o factlitate a good
ceononue recovery but not so liarge as toore
kindle the fires of imllation.

What the Federal Reserve has been trying to
accomplish in (this regard cannot be anderstood
adequately by focusing on o single measure of
money balances. Some observers believe that
the bederal Reserve should devote almost ex:
clusive attention to the behavior of the narrowly
defined money supply (M) that s, curreney
plus demand deposits 1o the conduct of mone
tary policy. We in the Federal Reserve do not
take so narrow a view of our responsibilities.

The public’s demands for currency,  {or
checking deposits. for savings deposits. and for
a host of other higquid assets e constantly
changing. Financial technology i our country
has developed rapidly inthe past 20 30 years.,
As o rufe consumers ikl business firms no
longer hold all, or even most, of their spendable
funds in the Torm of currency or demand depos-
s, More and more corporate treasurers have
learned how to pet along with a minimum of
deposits i their checking accounts. Consumers,
too. are learning (o Keep an increasing part of
their transactions and precautionary balances in
the form of savings deposits at commercial
banks, of shares in savings and loan associa
tons, of certificates of  deposit, ol Treasury
bills, or other income carning liquid  instru-
ments. Moreover, as yields vary, many individ
uals and business lirms have become accus-
tomed 10 shifting their liquid resources fre
quently among these assets. The result s that
no single concept of money now conveys ade-
quately the spendable Tunds held by the public,

The behavior of the narrowly defined money
supply. M. can prove to be a misfeading guide
to the degree of monetary case or restraint. For
example. in periods of declining economic ac
fivity. weakness in transactions demands Tor
cash and in business and consumer demands for
credit will tend to slow the crowth ol A Bul
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during such periods market rates of - interest
usually decline and stimulate faster rates of
arowth of consumer type deposits at banks and
nonbank thrift institutions,

For exampice, the growth of M since last
summer had been quite modest until - recent
weeks, The aunual rate of increase in this
measure of money was 1.6 per cent during the
third quarter of 1974, L6 per cent in the fourth
quarter, and 3.5 per cent in the first quarter of
this year. Over this tme span. however, the
annual rate of growth of consumer type time
deposits at commercial banks increased from
7o per cent during the third quarter ol 1974
o 12,7 per cent i the first quarter of {975,
The improvement in deposit inflows to nonbank
thrift institutions  that is.  mutual
banks. savings and loan associations, and credit

savings
unions  wis even more pronounced.

During pertods of  cconomic expansion, the
behavior of ALy may again be wisleading. At
such times large denands for credit and money
are likely to strengthen the growth of AL but
interest rates will tend to rise and thereby curtail
the flow ol interest-bearing deposits (o banks
and savings institutions, A monetary policy for
inulated on the basis of Al ulone would ignore
the pressures of disintermediation that develop
in periods of cconomic espansion and  thus
threaten further damage to the mortgage market
and to the homebuilding industry.

In an eflort to avoid crrors of this Kind, the
I'ederal Reserve takes into account the behavior
of a variety of monetary and credit aggregates
in conducting monetary policy. We also pay
carcful attention to the condition of financial
markets  that s, to movements ininterest rates,
lending termis, thie liquidity needs ol businesses
and financial institutions, and other variables,
including the international value ol the dollar,
all of which must be given weight in the conduct
ol monetary policy.

Included with my statement today are four
tables. Two show the recent behavior of a
number of the principal monetary and credit
aggregates, and the others show the recent be
havior of the vartous components ol the several
measures of money.

Let me deseribe briefly what is encompassed
in cach ol these money and credit measures.
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TABLLE |

Growth in measures of money and credit

Seasonally adjusted pereentage change, at annual rates

Credit
T proxy

Year o

quarler M ‘ M

1972 . ®.7 I T L VUL S AT S 1 00 B
W 0.1 8N K 1o 106 104
1973 4 Fa 0.8 108 D 10,2
197 n . 5.5 YA Ry Y 100 8.2
Q) L 7.0 79 0.} IS 16 20
QY .o 1.6 A4 A0 6.0 | 0.7
QF 4 b T Y 9.2 R0 42
1
75 Q1 L. [ LA T T4 DA |
Notr. “These pereentape nitdes ol gnowth are caleuladed

from averape fevels in fast months of the annual or quarternly
periods. Percentage rates of growth based on quanterly averape
dati would show a somewhat ditterent pattern

My, as 1 have already noted, includes currency
in circulation plus demand deposits at commier
cial banks. M, is derived by adding to M, the
time deposits at commercial banks other than
large-denomination  negotiable  certificates of
deposit (CI)'s). My is obtained by adding to M,
the time and savings deposits held at nonbank
thrift institutions  that is, savings baoks, sav-
ings and loan associations, and credit unions.
M, is obtained by adding large CD’s to M,:
Mj is derived by adding large CI)'s to My, This
last measure, M, is the most comprehensive
of this group, for it includes the currency hold-
ings of the public plus deposits at all financtal
institutions. Finally, the credit proxy indicates
the funds that member banks of the Federal
Reserve System have available for Iending and
is thus an indicator of changes in their total loans
and investments.

Fach of these magnitudes reflects a diltferent
dimension of monetary policy. For cxample, the
annualized growth rate of My in the first quarter
of this year was 3.5 per cent, as noted carlier.,
Growth in the credit proxy was marginally
lower reflecting, in part. an outright decline
in the outstanding volume of CD's and of
nondeposit liabilities of member banks. The
other measures of money, on the other hand,
show growth rates in the 7 to 10 per cent range,
or about as high as in 1973,

Of late, there has been some concern in the
Congress and elsewhere that supplies of money

and credit were not growing rapidly ¢nough.
This judgment, based largely on the behavior
of M, could have been avoided by taking a
more comprehensive view of the cconomy’s
needs for money. credit. and lquid assets, and
how these needs are met by our complex (inan-
ctal system.

We in the Federal Reserve recognize that the
growth rates of money and credit that are ap
propriate at any moment of time depend on
underlying economic conditions. At present, our
Nation is experiencing very high rates of unem:
ployment and idle industrial capacity. Thus.
even though an upturn in business activity may
be near at hand, the restoration of full cmploy-
ment ol our labor and capital resources will
remain a central objective of public policy for
many months to come.

The Federal Reserve System is presently
seeking a moderate rate of expansion in the
monctary and credit agpregates. We believe that
the course we are pursuing will promote an
increase in M, of between S and 7% per cent
over the 12 months from March 1975 (o March
1976. This is a rather high rate ol expansion
by histoncal standards, but it 1§ wot too high
when idle resources are extensive and financing
needs still reflect rising prices.

A growth rate of M, in the range of 5 to
7Y% per cent would, we believe. be accompanied
by higher rates of increase in-the other major
monetary and credit aggregates: ranging from
8% to 10% per cent for My, 10 10 12 per cent
for M,, and 6% to 9% per cent Tor the credit
proxy. licreases of this order of magnitude
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would imply a good inflow of deposits to non-
bank intermediaries and a relatively ample sup-
ply of mortgage funds.,

These rates of monetary and credit expansion
are sullicient, we believe. (o tinanee a vigorous
cconomic recovery, 1f past experience is any
guide, the steength of the recovery will depend
principally on the willingness of the public to
use existing money balances. rather than on the
vrowth rate of the money stock. The first few
quarters of a cvelical recovery in business ac
livity typically witiess increases in the turnoser
ol money that are much larger than the rate of
rise in the money stock. This characteristic ol
business-cycle experience is of vital inportance
to monetary policy, and it must never be neg
lected.

We recognize that our capacity to loresee the
future is very fimited and that our control of
the monetary and credit aggregates is imperlect.
The growth ranges for the aggregates we have
set out 1o achicve may need o be adjusted in
one way or another. New information on cvo
nomic  and financial - developments becomes
available daily. und the course of monetary
policy must therefore be reappratsed  continu-
ouslv. In an ecconomy as dynamic as ours,

subject to unforeseen developments  such as a

TABLL 3

Growth in components ol money stock measures
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major business failure or a disruption of energpy
supplies
can change quickly and dramatically, "The Ted

the cconomic and financial outlook

cral Reserve must stand ready to make promptly
such adaptations in the course of policy as may
be needed 1o minimize cconomic and financial
difliculties. The Board and the Federal Open
Market Committee therelore meet frequently.
Thus, while T have given you our present views
on the appropriate ranges of  growth in the
monetary and credit agpregates. these views
nay ueed to be modified a month or two from
now.

The rates of prowth in monctary and credit
aggregates presently desired by the Federal Re
serve. while appropriate in the present cnviron
ment., indefinitely
without running a serious risk of releasing new
inflationary pressures. As the ecconomy returns
to higher rates of resource utilization. it will
be necessary to reduce the rate of monetary and
credit expansion so that the basis for a lasting

could not be  maintaned

prosperity is laid.

Fet me remind this committee  that  the
principal cause ol the current recession is our
qarlier failure to bring inflation under control.
As the pace of iflation quickened i recent
years, the seeds of recession were sown across
the cconomy. Rising prices eroded the purchas-
ing. power of workers™ incomes and savings.
Managerial practices of business enterprises be-
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came lax, productivity languished, and cor-
porate profits diminished-- a fact that business-
men were slow to recognize because of faulty
accounting techniques. New  homes,  recrea-
tional dwellings, and condominiums were built
on a scale that greatly exceeded the underlying
demand. Inventories ol raw materials and other
supplies piled up, often at a reckless pace, as
businessmen reacted to fears ol shortages and
still higher prices. Credit demands, both public
and private, soared and interest rates rose to
unprecedented heights. Commercial banks be-
came overextended; the quality of loans tended
to deteriorate, and the capital position ol many
banks was weakened.

These basic maladjustments are now being
worked out of the economic system by reces-
sion - painful process that could have been
avoided if the inflation had not gotien out of
control. Fortunately, the rate of inflation has
declined substantially in recent months, but the
behavior of prices is still unsatisfactory. The
general price level still appears to be rising at
a 7 to 8 per cent annual raie; wage increases
continue to exceed by a wide margin the long-
run trend of productivity; and interest rates
remain at high levels by historical standards.
The menace of inflation is by no means behind
us. Defeat of inflationary forces must therefore
remain a major goal of public policy.

The Federal Reserve is firmly committed to
do what it can to restore general price stability
in this country. The lederal Reserve is also
firmly committed to restore full employment in
this country.

During the next year this Nation can, and |
believe it will, make progress  toward  the
achicvement of both of these objectives. The
immediate need is to get the cconomy moving
again. But as we go forward, [ hope we will
be mindful of the damage that has been wrought
in our economy by allowing inflation to get out
of control, and that we will deal resolutely with
the serious longer-range cconomic  problems
facing our country. A better measure of disci-
pline is needed in Federal finances. The pro-
gressively diminishing fraction of the national
income that goes to people who work and invest
requires scarching scrutiny. Regulatory  prac-
tices that weaken private enterprise need to be
relaxed or scrapped. Ways must be found to
stimulate production of energy supplies, to in-
crease incentives for expansion and modernt-
zation of productive capacity in other tines, and
1o strengthen the state of business finances.

Attention to these longer-range problems is
essential; for the critical task now facing our
country is not only to encourage the process of
cconomic recovery but also to build a solid
foundation for our Nation’s cconomic future.

Statement by George W. Mitchell, Vice Chair-
man, Board of Governors of the Federal Re-
serve System, before the Subcommittee on Do-
mestic Monetary Policy of the Commitice on
Banking, Currency and Housing, U.S. House
of Representatives, May 8, 1975.

Mr. Chairman and members ol the subcommit-
tee, I welcome the opportunity you have af-
forded me to present the views of the Board
of Governors on H.R. 4316, a bill to authorizc
and direct the General Accounting Oflice to
audit the Federal Reserve Board, the Federal
Advisory Council, the Federal Open Market
Committee, and the Federal Reserve Banks and
their branches.

General

The bill would authorize the GAO to conduct
an annual audit, and in so doing the Comptroller
would be accorded access to such
records, including reports of examinations of
member banks, from whatever source, as he
finds necessary for the conduct of the audits,
The Comptroller General would be required to
submit a report of cach audit to the Congress.

As we understand the bill, the Comptroller
General would be granted virtually unrestricted
authority to look into the financial and opera-
tional aspects of the Federal Reserve System and
would thus have the authority to review and
evaluate alt aspects of Federal Reserve activi-
tics, including formulation and implementation
of monctary policy.



The Board of Governors over the years has
consistently opposed such proposals. OQur ob-
jections stent not from any reservations about
the GAQO, which enjoys a well-deserved reputa-
tion for competence and inteprity. Rather. our
objections stem from a basic concern about the
optimal functioning of the Nation’s money and
credit systen.

In summary, the Board believes:

. An audit by the GAO of the lederal
Reserve System’™s accounts and expenditures,
compliance with applicable faws and repula-
tions, and efticicncy and ceonomy of operations
would be a needless duplication of present ef
forts and would result in unnecessary additional
expenditures.

2. To go further and authorize the GAQ to
andit Federal Reserve policies, including the
processes by which those policies are reached,
would unwisely nject a third party into the
sensitive area of wonetary policy. This would
run contrary to congressional decisions over the
vears based on the view that noninterlerence
with the internal management of the Federal

Reserve would, in the long run. provide better

moncetary and credit policies. We believe the

Congress has acted prudentty and that the Sys

tent should not be inhibited., directly or indi-

rectly. from exercising its best professional
and entirely mdependent judgment.

3. The recent passage of House Concurrent
Resolution 133 by the Congress has sharply
altered the context i which the question of a
GAQO audit must be considered. As you know,
this resofution provides for a direct audit™” of
Federal Reserve policy by the congressional
principals  the Committee on Banking, Cur-
reney and Housing in the House of Repre-
sentitives and its counterpart in the Scnate.
Thus, a policy audit by the GAO not only could
fault public policy but also would be literally
redundant to the action taken by the Congress
this year.

4. Certain functions and activities ol exireme
sensitivity having to do with bank examinations
and international monctary relations would be
or would need 1o be substantially modified were

e

a GAQO review to be put into effect. The need
for exclusion of these activities was recognized
to some degree in the bill (FLR. 10265) reported
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by the full Commiittee on Banking and Currency
in the 93rd Congress, and to a greater extent
i the bill linally adopted by the House of
Representatives Fiast year.

With your permission, ['d now like to sketch
briefly the background on this subject.

L. From its establishment in (903 until 1921
the Board of Governors was audited by the
Treasury.

2. 'The Congress created the GAQO in 1921,
For the next 12 years the Board of Governors,
but not the Federal Reserve Banks and branches,
came under the GAQO'S scrutiny,

3. The Banking Act of 1933 provided that
the Board’s funds should not be construed to
be Government Tunds or appropriated
moneys. i this Act, the Congress deliberately
voted to remove the Board trom the jurisdiction
of the GAQ. The purpose, described in a com-
nmitlee report, was 1o leave to the Board the
determination of its own internal managemernt
policies.”

4. In the years between 1933 and 1952, audit
teams from Federal Reserve Banks performed
the audit of the Board™s books.

5. Beginning in 1952 and continuing up to
this tine, the Board. using the discretion that
the Congress provided. voted to cruploy nation-
ally recognized pablic accounting flirms to per
form this function i order to assure an inde-
pendent oversight of the Board™s administrative
activities, Fach year the audit report is repro-
duced in the Board s Annual Report, and copies
of the audit report are furnished to this commit-
tee and to the Senate Committee on Banking,
Housing and Urban Aflairs.

6. Meanwhile, year in and year out, the
Board’s examiners have examined the Reserve
Banks. Since 1952 the procedures used by the
Board's examination stail have been observed
by the outside accounting firms employed to
audit the Board's books. This provides an ex-
ternal evaluation of the adequacy and effece-
tiveness ol the examination procedures. A copy
of the latest such report, from Touche Ross &
Company, was recently  transmitted  to this
committee and to the Senate Committee on
Banking, Housing and Crban Aflairs, along
with a response to the report prepared by the
Board’s stadl.
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7. In 1945 during hearings on the Govern-
ment Corporation Control Act, the GAQ ex-
pressed the view that the Reserve Banks should
be excluded from the Act because they are
cexamined frequently and thoroughly by exam-
iners under the direction of the Board of Gover-
nors.

8. In 1954 at hearings on H.R. 7602, the
Burcau of the Budget stated that the inde-
pendence ol the Federal Reserve System was
“an important cornerstone of the Administra-
tion’s fiscal and monetary policies.™

THE INTEGRITY
OF THL CENTRAIL BANK

This brielf chronology indicates, among other
things, that both the Board of Governors and
the Boards of Directors of the Federal Reserve
Banks have traditionally been  committed to
thorough audits of System activitics. We are so
committed because the Federal Reserve System
has the responsibility, above everything else, of
maintaining the integrity of its operations as the
Nation’s central bank.

These audits not only serve to mecet the re-
sponsibility that the Congress has placed on the
Federal Reserve but also serve to remove any
doubt. throughout a world that uses the dollar
as a reserve and a vehicle of currency, as to
the integrity of the System’s accounts. This
involves a full and prompt disclosure of Federal
Reserve assets and labilities and the assurance,
given the powers conferred upon it by the
Congress. that the Federal Reserve stands ready
and able to meet the commitments on its balance
sheet at home and abroad.

In 1974 the Reserve Banks handled 218
billion picces of currency and coin having a
value of $63.9 billion, Of the 20 billion checks
written in 1974, 1.7 billion checks in the
amount of $4.4 trillion, passed through the
System. In addition, 14.5 million wire transters,
which moved $30 trillion. were handled, and
2.5 billion food coupons, having a value ol $5.6
billion, were redeemed and destroyed. To per-
form these functions as well as the numerous
transactions in sccuritics,' which also involve

'See p. 295 for information on the volume of securi-
Hes transiactions.,

billions of dollars, with a minimum foss or
defalcation, requires o comprehensive control
and audit program. 1f we have erred in the extent
of control, it has been toward overcontrol, and
it has been intentional, No system is perfect,
and we have had our occasional difliculties and
problems. which have not been hidden from
public view: but the record shows a high rate
of success in preventing irregularities.

We helieve that a GAO audit would duplicate
the audit costs and resources the Federal Re
serve must, by necessity, incur regardless of any
audit activity on the part of the GAQ. The
System spends $8.5 million annually Tor audit-
ing the Reserve Banks and the Board. While
this is a large sum of money. it is less than
12 per cent of the total expenses of the System
and is miniscule in comparison with either the
asscts or the transactions that the audit program
is designed to protect.

The Congress originally established the Board
of Governors, which is an agency of the Gov-
crnment, as the organizational unit designated
by the Congress to review the operations of the
Reserve Banks. The record clearly shows the
Board is continuing to fulfill this charter.

THE FEDERAIL. RESERVE SYSTLEM
AUDIT PROGRAM

Let me briefly summarize our andit program.
First, we have audits of financial operations and
legal compliance. Audits of this type are per-
formed on an unannounced basis in the various
departments ol cach Reserve Bank and branch
by the internal auditors on a frequency schedule
agreed to by the System’™s Conference of Gen-
cral Auditors and approved by the Boapd's stadl.
Also, once cach year, the Board’s examiners
perform a financial examination in cach Bank
and branch, which includes a review of complhi-
ance with approved procedures, policies, and
regulations. Thus, at least twice cach year the
assets and habilities of cach Bank and branch
are verified or confirmed. Going beyond this,
policies, procedures, and transactions are re-
viewed at cach location by internal auditors to
evaluate how well the organization carries out
its programs and activities and how well it uses



its financial, property, and personnel resources.
There is latitude in the scope of these reviews
because it can always be expanded it conditions
warrant a review in greater depth. To provide
(urther assurance, at least once in 3 years the
Board's operations analysts review the operating
Bank and cach
branch. "These reviews are more than o routine,
periodic check for their scope and frequency
reflect deficiencies observed by the Board s fi
mancial examiners,  defiviencies or - problems
reported by internal auditors, the occurrence of
irrceularities. conditions found at the previous
review performed by the operations analysis,

functions of cach Reserve

requests from Bank management or Boards of
Directors, and other situations. In most cases,
the reports comment on namgeenent attention,
planning,  suflicicuey  and  ceffectiveness of
supervision. adequacy ol stafl | stall knowledge,
procedures employed. adequacy  of facilities,
and operating problems. Also, recommenda-
tions are wade to inprove procedures either to
increase efticieney or to provide better confrols,

H.R. 4316 provides specitic authority for the
GAO 1o audit both the Federal Open Market
Commitice and the System Open Market Ac
count. The Committee by statute s exclusively
a policy-making body. The Committee has de
signated the Federal Reserve Bank of New York
to carry out transactions. including open market
aperations in domestic securities markets and
in forcign currency  transactions. for the 12
Reserve Banks. The annual examination of the
New York Bank includes o comprehensive ex
amination of  the accounts relating to these
transactions. The internal auditors in the New
York Reserve Bank also conduct @ continuous
awlit of these trunsactions. Both the audits and
the examinatjons include procedures o deter-
mine that open market operations are consistent
with directives frony the Federal Open Market
Committee.

In the tast few vears, with the advent of
extensive use of computers, the Board™s stall
and the audit departiments in thie Reserve Banks
have developed a comprehensive electronic data
processing review procedure. In late 1974 the
Board cmployed a nationally recognized con-
sulting firm to review our stall”s procedures and
1o make recommendations lor further improve-
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ments. The following statement was included
in the report prepared by the consuftants:
I am very impressed with the quality of

the stall yoo have orpanized. They have a

poad appreciation of the balance needed

between management conceis,  audit re
quirements, and comples technical analysis

in the EDP arca. We liave worked with many

orgattizations on FDP audils in the past fow

years. Your orpanization matches the very
best that we have worked  with i Lrge
comniercial banks, financial institutions . and

multidivisional corporations. 1 am pleascd (o

see that the Federal Reserve System is i

the forefront of this previousty neglected,

but critical, arca of EDP operational audit.

Another examination activity performed by
the Board’s studl covers  the internal  audit
departments in the Reserve Banks. Our stall not
only reviews (he monthly reports of audit activ-
ities and findings prepared by the Bank's Gen-
cral Auditors but on-site visits are made to
review and observe programs and practices. The
competence and effectiveness of the stail and
supervisors are also appraised  during these
visits. and an evaluation is made concerning the
independence of the General Auditor from Bank
imanagement.,

Organmizationally the audit function in a Re
serve Bank is independent of the Bank’s man-
agement as the General Auditor is the only
mdividual in a Bank, except for the President,
who reports directly to the Chairman of the
Board of Dircctors. lu addition, cach Bank’s
Board of Directors has an Audit Committee,
which meets trequently with the General Audi-
tor 1o discuss his reports. Well before it was
a general practice for directors of private enter-
prises 1o have an audit committee, the Reserve
Banks had this feature in thewr orpanization. The
independence ol the General Auditor is further
strengthened by the fact that appointments to
the position are made by cach Bank’s Board
of Directors, not Bank management, and ap-
proved by the Board ol Governors. Likewise,
salary adjustments for incumbents i the post
tion are recommended by the Board of Directors
at cach Bank and approved by the Board of
Governors,

Thus. there are at least three lines of defense
at the Reserve Banks against irregularities. The
first is the operating management of the Bank:
the second is the internal auwditing stafl directed
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by the Bank's Board of Directors; and the third
is the examination stafl, which works ander the
direction of the Board of Governors. Fach of
these groups s also committed o improving
operating clfectivencss.

From time to time Boards of Directors of
individual Banks have also had public account-
ing firms review their auditing departments for
further assurance that the programs and person-
nel are effective and up o date. In these cases,
the primary difference in the recommendations
made by the outside firms and those of the
Board’s stafl is that the Board’s stail has insisted
on cither wore frequent or more in-depth audits
than have the outside firms.

ECONOMY AND
EFFICIENCY OIF OPERATIONS

Now [et me comunent on the System’s connit-
mient 1o economy and efficiency of operations.
While the integrity of Federal Reserve System
statements and accounts relating 1o assets, a-
bilities, and operations is of paramount impor-
tance 1o the Board ol Governors, the prospective
expenditures of the Banks also receive continu-
ous scrutiny and attention. Budgets are initially
prepared by management in the Banks, under
general guidelines (rom the Board of Governors.
The budgets are then reviewed by cach Bank’s
Board of Directors and adjusted if. in the judg-
ment of the Directors,  such  adjustment 18
needed. The staft of the Board of Governors
also reviews the budgets and resolves issues
related to unusual requests and adherence 1o
guidelines. This review incorporates a detailed
analysis of rates of expense growth in the Banks
ansing from new initiatives, volume increases,
and increasing operating costs in order to satisfy
the Board as to the reasonableness of the pro-
jected expenditures. Final approval, in light of
the foregoing review, is given by the Board of
Governors.,

During recent years the volume of operations
in the Reserve Banks has grown significantly,
and several new arcas of responsibilities have
been added to our workload. As you know, the
Congress has given the Federal Reserve in-
creased, or new, responsibilities for supervision

and regulation of bank holding companies, truth
in lending, fair credit billing, equal credit op-
portunity, and “unfair or deceptive’™ practices
by banks. We have also lived up o our assur-
ances to the Congress to reduce float in the
payments mechanism. ‘through changes in reg -
ulations, improvements in the check  trans
portation system, and establishment of regional
check processing centers and automated clearing
houses, the average daily puyments mechanism
float has been reduced from $3.5 billion in 1969
to $2.3 billion in 1974, Without the improve
ments inttiated by the Federal Reserve System,
the float would now be o the range ol $5.6
billion.

Even with the added assignments. the budget
discipline imposed within the Federal Reserve
System has held growth in its expenses to rea-
sonable dimensions. During the period 1970
through 1973, totul System expense growth
averaged 15 per cent per year. A repart on
Reserve Bank expenses for 1974, which repre:
sented further improvement, was recently trans-
mitted o this committee and to the Senate
Committee on Banking, Housing and Urban
Aftairs. That report showed an increase in ex-
penses in 1974 of 12,1 per cent over the ex
penses in 1973, We believe this is an excellent
record in light of our expanding responsibilitics
and the cost trends in the economy. Morcover,
the System’s approved total ¢xpense budget for
1975 represents a targeted increase of only 10,3
per cent above 1974 expenses.

In addition to the programs carricd on by
internal auditing departments in the Reserve
Banks and by the Board’s stall of operations
analysts for improving operating procedures and
making them more cffective and cfficient, the
Conferences of Reserve Bank Presidents and
First Vice Presidents have developed an eflec-
tive program that focuses upon improving the
ciliciency ol operations. Bank planning depart-
ments, inter-Bank operations rescarch groups,
and task forces with Board stafl’ participation
arc working out most of the technological adap-
tations needed in the System’s electronic ac
counting, automated  currency  handling, and
clectronic fund transfer systems, Outside con-
sultants are cmployed on an ad hoc basis as
needs develop.



CAPACTEY FOR
INDEPENDENT JUDGMENT

et e say a word now about the need 1o
maintain the present capacity of the System 1o
exercise, within the Government, its best judg
muent regarding monetary policy without being
unduly  affected by external pressures. Fiven
nny who oppose this or that action of the
Federal Reserve  willingly  concede that the
maintenance of independent judgment by the
Nation’s central bank is essential if monetary
policy 1s to play s proper role in achieving
cconomic stability and growth, o high level of
cmployment. and  stability in the purchasing
power of the dollur. This independence is not
absolate, of course. Since the Federal Reserve
System is a ereation of the Congress, the System
is clearly accountable to the Congress. and we
attempt o meet our responsibilities 1o the
Congress and  the public Tully and  consci
cntionsly.

Besides publishing more detailed information
about its activities than any other central bank
i the world, the Federal Reserve furmishes
steady low of information to the Congress, Our
release of data about Federal Reserve operations
is continuous and wide ranging, covering trans:
actions on a daily, weekly. monthly, quarterly,
annual. and ad hroe basts. Members of the Board
testify frequently at congressional hearings on
the System’s policies and operations. and the
Board responds prompily (o the congressional
imquiries that come to us every working day.
In the past, when requested. we have provided
congressional commitiees, on a confidential
hasis. with volumies of maderials pertaining 1o
audit and examination procedures, as well as
reports of examinations of - Federal Reserve
Bunks.

It is clear that the Congress and its conmmit
fees have the right to inquire into the clfec
fiveness with which the System is discharging
its responsibilities. And, as 1 have already
noted. today s discussion occurs i a framework
entirely diflerent from (hat which prevailed in
1973 and (974, By the adoption of House
Concurrent Resalution 1330 the Congress has
established o systematic mechanism for the re-
Reserve monetary - policy.
Under the terms of the resolution, the full

view ol Federal
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Commniittee on Banking, Curreney and Housing
will hold semiannual hearings in conjunction
with its Senate counterpart to hear ““the Bourd
of Governors™ and the Tederal Open Market
Committee’s objectives and plans with respect
w the ranges of growth or diminution of the
monetary and credit aggregates in the upconing
In short, the Congress has
“audit”™ ol monetary policy

twelve months.™
established a policy
in the most direet and  responsible  manner
through the  expedient ol the  congressional
oversight hearing. We have every confidence
that the two banking committees will do an
excrplary job in overseeing monetary policy.
(I should note that the first of these hearings
was held on May 1))

ACCESS TO

CERTAIN INFORMATION

My Hinal point goes o the System’s coneern
about the access by any outside organization to
certain System  records, operations, and trans
These inclhude  examination
reports of commerenal banks, transactions con

actions. records
ducted with and on behalf of foreign central
banks. and information about open market and
lending operations.

The record of the Federal Reserve inmaking
information relative 1o its operations available
should demonstrate that we do not begin with
any bias for secreey perse. In fact, a great deal
of cffort is required to properly protect certain
information. We recognize. too. that the GAO
now is accorded aceess to highly sensitive in
formation in the Department of Defense and
other departiients and agencies and that no
compromise ol sccurity results from these ar-
rangements. Nevertheless. we firmly  believe
that there are compelhing reasons that argue lor
the maintenance of certain information i the
possession of the Federal Reserve  [rom aceess
by any outside organization. Public knowledge
that the GAO  or anyone clse had review
powers over such information could have an
adverse eflect on the bank supervisory process.
would alter our relationships with foreign goy.
ernments and central banks, and might necessi-
tate o change m our open market and discount
functions.
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An audit by the GAQO of foreign accounts held
by the Federal Reserve System, we believe,
would jeopardize the existing relationships be-
tween foreign monetary institutions, the Federal
Reserve, and the U.S. Treasury. Tt could, as
a result, aggravate the Nation’s international
financial refationships.

Foreign monetary authoritics channel a sub-
stantial proportion of their dollar transfers and
U.S. dollar reserve holdings through their ac-
counts with the Federal Reserve Banks. Nearly
130 foreign central banks, foreign governments,
and international financial institutions have ac-
counts with Federal Reserve Banks. These cor-
respondents held $60 billion of U.S. Treasury
and Federal agency sccurities in their accounts
at the end of 1974, During 1974 transactions
in these securities through their accounts at the
Reserve Banks totaled $85 billion. These trans-
fers and investments are often the counterpart
of ofticial foreign exchange intervention or offi-
cial reserve investment operations that reflect
sovereign actions and policies these authoritics
insist on keeping confidential. 1t is their explicit
understanding that use of an account with a
Federal Reserve Bank maintains this confiden-
tiality., Oualy those employees with a need-to-
know have access to the information concerning
forcign transactions. Extreme care is taken in
assigning cither internal auditors or examiners
from the Board of Governors. although no
compromises in the sufticiency of the audits are
tolerated.

Just what action the foreign central banks,
forcign governments, and international financial
institutions might take if the confidential status
of accounts with Reserve Banks were not main-
tained cannot be predicted with certainty. [t is
probable, however, that their use of accounts
at the Federal Reserve Banks would be consid-
crably curtailed. They might even change the
composition of their reserve holdings so that the
dollar asscts would be a smaller part.

Action that resulted in transferring the in-
vestments of loreign official institutions to non-
governmental tinancial institutions would make
it more difficult tor the Federal Reserve System
to conduct its open market operations because
the Federal Reserve would no longer be able
to coordinate its own very large transactions

with the comparably large transactions that it
conducts on behalf of forcign monetary authori-
tics. There would also be a reduced flow of
financial information, and the relationships
maintained with foreign financial institutions
and governments could be harmed.

A similar issuc was discussed when legisla-
tion (Public Law 91-599) was being considered
regarding audits of the Exchange Stabilization
Fund by the GAQO. The following is quoted from
the hearings pertaining to that legislation:

The Exchange Stabilization Fund deals in
extremely confidential and highly sensitive
monetary transactions with foreign govern-
ments. [ is important not only that such
transactions and the arrangements underly-
ing them remain contidential but also that
nothing be done which would in any way
impair_the confidentiality of such transac:
tions. The prospect of decisions of the Sec-
retary of the Treasury with respect to trans
actions through this Fund being subjected to
possible public question and debate would
undoubtedly be disturbing to markets and to
foreign governments, and would therefore
hamper the use of the Fund by the Secretary
of the Treasury for its intended purpose.

The Congress wisely recognized that foreign
exchange operations and other aspects of inter-
national financial policy must not be subject to
premature disclosure under any. circumstances,
The legislation exempted ““information deter
mined by the Secerctary to be ol an internation-
ally significant nature”™” from audit by the GAQO.

We believe providing the: GAO acceess to
“reports of examination of member banks, {rom
whatever source,”” as H.R. 4316 would do.
could reduce the flow and change the character
of communications essential o effective bank
supervision, It should be emphasized that al-
though the Federal Deposit Insurance Corpora-
tion is audited by the GAQO, reports of exami-
nation of insured banks are properly exempt
from the scope of the audit authority. Neither
does the GAQO have access to reports of exami-
nations conducted by the Comptroller of the
Currency. Enactment of LR, 4316, as it is
presently worded., could give the GAQ access
to reports of examination prepared not only by
the Federal Reserve but also by the other super-
visory agencies. We strongly oppose providing
such access to the GAO. In this connection, |
tight note that H.R. 10205, as reported by the
full committee in 1973, provided an explicit and



complete exemption for both transactions con-
ducted on behall of foreign central banks and
examination reports of member banks.

We also believe it would he miwise to allow
aceess 1o specific files and memoranda contain-
ing information relating o Federal Reserve
Bank lending cases. It has long been an estab
lished practice in the ficld of banking that private
information refating o a borrower and miade
available to the lending institution is held in
strictest confidence. "This practice is founded on

the very sound principle that the lender should

have access 1o all the information it needs to
make a prudent lending decision without ¢xpos
mng the borrowers” private, internal plans and
operations to scrutiny by its competitors or the
public. As with other forms of banking. lending
10 4 member bank requires the borrower 1o
provide confidential information on its financial
condition wnd internal operations as well as
certain plans. Administration of such credit re-
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quires very candid communications between the
borrowing bank and the Reserve Bank with
respect (o problems a bank may be encountering
in its day to-day operations and the specitic
strategies that it plans to follow to remedy its
difliculties. Because the information required
from borrowing banks is sensitive, we strongly
oppose providing anyone access to these tiles
exeept thase charged with the responsibility for
the lending function.

Ata time when financial markets are already
nervous, when citizens of this country are [ear
ful of the inflationary impact of the growing
Federal deficit, and when forcign central banks
are looking to the Federal Reserve for leadership
in international financial matters. enactment of
this lTegislation would be particularly unfortu
nate. We see no need to risk damaging effects
upon our ctlorts toward international financial
negotiations or o risk reinforcing the financial
uncertainties al home. I

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM:

STANE MEMORANDUM

SECURITTES TRANSACTIONS OF F'EDERAT RESERVE BANKS

In 1974 the Pederal Reserve Banks issued, re
deemed, and exchanged ULSL Governnent securi-
tics valued at $3.08 willion.

The bulk of System open inarket operations are
for the purpose of oftsetting the potentially desta
bilizing market impact of short term variations in
member bank reserves arising from such technical
factors as movements in bank Hoat and changes
in the Treasury deposit balanee at Federal Reserve
Banks. To achicve this purpose, the Federal Re
serve makes extensive use of repurchase agree:
ments and  matched  sale- purchase  trunsactions.
The volume ot such transactions in 1974 amounted
to somewhal more than $172 bitlion (or twice that
il both the sale and purchase are included), or
about 88 per ocent of the total of system open
narket transactions of approsimately $195 billion.
Wihen the System uses repurchase agreements and
matched sale purchase transactions, market par-
ticipants immediately understand that the System
is only temporarily supplying (absorbing) reserves.
and that this process will be reversed in s short
period.

The knowledpe  that the process s self

reversing enables the market to avoid possible
misinterpretation of System activities.

Voluiie of System Open Market Operations
Transactions in Government Securities in {974

v nulhovs of dollarn

(R CoAmount

Repurchiose aeciments .. . 108 1LV
NMatehed sale purchase tansaction 6100
Outriphts.
Treasursy balls
Purchises e 11.659
Sales o000 00 B AR Y
Freasury notes and honds
Purchises . . B 1,730
Sales .
Redemptions
Fedeal apencies
Purchases . . P LORY
Sales o0 o0 L . t
Totad ... . 194,699
Noti Datit tor repurehase agreements amd matched

side purchase tinsactions refleet the matial side of these trns
actions only. Thus, tor example, the total tor repurchinse
agrecments s the sum ol pureliases mide by the System under
sucl contraets, cuxd it does not inctude the subsequent resale
of seeurities back (o ther origmal owners.,
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Statement by Robert €. Hollund, Governor,
Board of Governors of the Federal Reserve
System, before the Committee on Banking,
Currency and Housing, U.S. House of Repre-
sentatives, May 12, 1975,

I am pleased o meet with this committee to
present the views of the Board of Governors
of the Federal Reserve System on H.R. 6676,
This bill would establish a program of manda-
tory reporting on the volume of commercial
bank credit channeled 1o various categories of
credit that are designated as national priorities.
It raises serious and complex issues that extend
to the fundamental structure of our cconomic
system and to our Nation®s primary reliance on
market processes 1o resolve the allocation of
credit among competing uses.

The stated purpose of the bill is "0 maximize
the availability of credit tor national priority
uses.”” Although the bill does no more than
establish a mandatory reporting system at this
time, it could facilitate later efforts to impose
mandatory credit controls and, by the force of
what is pereeived as congressional intent, it
might well influence current lending policies at
banks. In any event, the hill is likely to be
construed by the market as a first step in the
direction of a credit allocation program  that
could ultimately supplant the decision-making
processes of the private market. In the Board's
view, moving in this direction would represent
a grave crror for no good substitute has been
found lor our highly developed and intensely
competitive private financial markets in distri-
buting credit resources.

Any povernmental program  for  allocating
credit on a priority basis at commercial banks
would be subject 1o serious problems. There is,
first of all, the fundamental question of choosing
which specific credit uses should be accorded
a “national priority”” designation and which
should be denied it. Sccond, borrowing  at
banks- which is all that is covered by this
bill- —-represents only one, highly variable, part
of the total flow of credit being channeled into
various uses by our financial system. For ex-
ample, over the last 5 years banks have pro-
vided. on average, about three-cighths of the
total nonfinancial funds raised in our credit

markets.  Furthermore, many  customers who
have borrowed from banks also have ready
access to other sources of credit. Thus, il a
particular customer, or class of customer, were
to be denied access to bank credit, he might
well be able to obtain funds in the open market
or from other institutional fenders.

On lirst glance it might seem that il certain
bank customers were to be diverted to the mar-
ket, more funds would he left in the bank for
lending to higher priority users or to those not
having access 1o nonbank sources. However,
banks must compete in the market for funds like
anyone clse. To the extent that Tormer bank
customers would also turn to the open market
for financing, interest rates would tend (o rise,
raising the cost of funds (o banks and reducing
their willingness to lend, except at higher loan
rates and on stiffer nonprice terms. Thus, look-
ing at the results in credit markets as a whole,
designated priority credit users at commercial
banks might well find that the cost of Tunds had
risen and the availabihity had become limited.

Eftorts 1o deal with these shortcomings would
ultimately require a credit control  program
going beyond the banks and encompassing all
suppliers of funds. Such a comprehensive credit
control program is just not feasible in this
country, at least in peacetime. Controls would
need to include not only banks but also other
institutional lenders, such as mutual savings
banks, savings and loan assOciations, finance
companics, insurance companics, and pension
funds. The open markets for debt and equity
seeuritics would need to be covered, not 1o
mention the network of trade credit. Moreover,
borrowers™ access  to credit obtained  from
abroad would have to be regulated.

Any attempt to impose a comprehensive
credit allocation program would disrupt the or-
derly processes ol financial markets and could
well lead to imbalances in the markets for goods
and services. The present bill, of course, does
not establish such a program. The basic difli-
culty, however, is that market participants may
come 1o believe that it will lead to over-all,
mandatory credit controls or, at a minimum, o
controls on banks alone. When and as this
conviction becomes strong among private bor-
rowers, they would be likely o protect them-



selves by borrowing substantial sums in antici-
pation of their future credit needs. Such actions
would tend to exert upward pressure on interest
rates and would tend to work to the disadvantage
of borrowers with inited flexibility  such as
homebuyers. small businesses, and consumers.

Given the possibility that this bill will be
interpreted as a step in the direction of manda-
tory credit allocation, the Board believes that
the bill should not be enacted. To the extent
that the collection of information on credit uses
from commercial banks is necessary, the Board
believes that it should continue to be on a
voluntary basis.

The Board has already been collecting some
credit use information from a sample of about
125 Targe banks. The imital survey was under-
taken in January of this year and was designed
to determine how banks had adapted their lend
ing policies in light of a statement issued by
the Federal Advisory Council in Septeniber
1974, (Sce the Federal Reserve Bunnenn tor
March 1975, pages 129 and 130, for a sammary
of responses to the initial survey.)

The initial survey showed that banks contin
ued to respond to the expressed ceredit needs of
businesses. homebuilders, and ndividuals. The
number of loan requests tor finaucial or specu-
lative purposes had dropped ofl to a much lower
level than usual, and 90 per cent of the banks
reported that they had approved cither none a
all or o significantly  smadler- than -normal
proportion ol such applications.

The Federal Advisory Council’s statenient
was issued during a period of monetary re-
straint, and cconomic and financial conditions
have, ol course, changed considerably since
then. A sccond survey. on which we made some
modifications in light of our experience with the
first survey, was conducted i April. We do not
have a complete tabulation of responses yet, bul
[ cun report that about three-flifths  of the
respondents in our latest survey found  that
problems of aliocating credit at their individual
banks were signilicantly less than in the fall of
last year. In the January 1975 survey only
onc-third had so indicated. Allocation of credit
among competing  creditworthy  borrowers s
clearly fading as a problem at our banks. re
{lecting both the larger inflows ol funds and the
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smaller over-all demands for credit that they are
now experiencing.

The banks surveyed have cooperated very
well in these two surveys. In developing the
questions for the surveys, the Board has had
to take mmto account the practical availability of
information at banks and the desirability of
avoiding heavy administrative and cost burdens.
Maost of the material obtained has been qualita-
tive rather than quantitative in nature because
the banks simiply are unable to provide actual
dollar figures withouat reviewing and reclassily
ing all of their loans. That would be a very
costly process.

The Board could. of course. revise the ques-
tionnaire o seck quantitative data on a voluntary
basis should the Congress so direet. But it must
be kept in mind that the resulting information
though appearing to be hard numbers  might
not be of much value for the public purposes
being sought.

Our long expericnee in data collection indi-
cates that it is dithcult to define lending cate-
porices that can be related in a meaningful way
to customer uses of the funds borrowed. Moncey
1s an all purpose conmmnodity. Virtually all bor-
rowers have funds that become available from
avariety of sourees, and they make expenditures
for a varicty of purposes. [t is diflicult to sort
these various sources and uses of funds into
particular pockets. even when both borrowers
and fenders have the best intentions, But when
one kind of credit use is indicated to be preferred
over another, both parties to the loan transaction
will tend to take advantage of the fungibility
of money to classily the purpose as being for
the preferred use.

This is a shortcoming of any system of loan
classification by purpose. But the loan classifi-
cations for indicated priority uses contained in
this bill involve other diflicult definitional and
interpretive problems as well. In many cases,
for exaniple. the definitions could be interpreted
as involving the need for subjective judgnments
on the part of banks  such as deciding which
loans represent funds Tor “essential structures
and cquipment™ or for *fuses essential to or-
derly functioning of markets.”” These judgments
would be likely to differ bank by bank so that
the reported results could mean little in the
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aggregate. Moreover, if the banks utilize na-
tional priority categories as a basis for discrim-
inating among borrowers, the subjectivity of
interpretation could lead to inequitable treatment
of borrowers as some banks apply stricter
standards than others.

There is also a practical problem at this mo-
ment——H.R. 6676 might adversely aftect the
urgently needed cconomic recovery. The bill’s
mandated questionnaire on national priority uses
of credit, under current circumstances, could
have counter-productive  eflects in terms of
stimulating economic recovery. It would create
uncertainties at banks as to interpretation. [t
would run the risk that some banks, alrcady in
a cautious frame of mind, might hold back on
approving some otherwise sound credits for fear
that they might be inconsistent with the priority
scheme.

Thus, it is doubtful, in the Board’s view,
whether such a survey of credit allocation is
desirable at this time when private credit de-
mands on banks are extremely weak and when

monetary policy is attempting o stimulate eco-
nomic recovery. Indeed, the results of the
Board’s two voluntary surveys of bank lending
policies suggest that there is little or no further
cconomic and financial need for such surveys
under prevailing circumstances.,

l‘or the various reasons 1 have noted, the
Board is unable to support this or any other bill
related to mandatory reporting of bank credit
accommaodation along explicit or implied prior-
ity lines. The Board as a general matter believes
that if any information on credit use is to be
collected, it should be done on a voluntary basis
and tailored to what a voluntary reporting cftort
would support in order to minimize possibilitics
of market misinterpretation. If the Congress
nevertheless feels that it is essential to pass this
kind ol legislation, the Board would strongly
suggest that the categories not be termed “na-
tional priority uses of credit” because  this
could, under current circumstances, discourage
some lending and in that degree retard economic
recovery. Ll



Record of Policy Actions

of the Federal Open Market Committee

MUEETING HELD ON MARCH 18, 1975

1. Domestic Policy Directive

The imformation reviewed at this meeting suggested that real output
ol poods and services was continuing to fall sharply in the first
quarter of 1975, that the rise in prices was moderating, and that
nominal GNP was declining. Stafl projections, like those of a month
carlier, suggested that real cconomic activity would recede further
in the second quarter and that price increases would continue to
moderate; they also suggested that activity would turn up later in
the year.

In February retail sales had risen slightly, according to the
advance estimate. Largely because of continuing efforts by business
to liquidate inventories, however, cutbacks in production were
again substantial and widespread. Curtailments in employment also
were substantial, particularly in manufacturing establishments, and
the factory workweek was reduced sharply. Although uncemploy-
ment rates increased for adult males and heads ol houscholds, the
over-all rate was unchanged, at 8.2 per cent, as the civilian labor
force dectined sharpty.

The advance in the index of average hourly carnings for private
nonlarm production workers accelerated somewhat in February, but
it remained considerably less rapid than in the spring and sunnner
of last year. Wholesale prices of industrial commoditics again
increased moderately.  although the rise in prices of both consumer
and producer finished goods slowed —and wholesale prices of farm
and food products declined sharply further. In January, as in
December, the increase in the consumer price index had not heen
so large as inomost months in 1974,

Stafl’ projections suggested that the decline in real GNP would
not be nearly so sharp in the second quarter as in the first, in
large part because of the behavior of business inventories; it was
anticipated that inventories, after shifting from heavy accumulation
in the fourth quarter of 1974 1o substantial fiquidation in the current
quarter. would decline at only a moderately faster pace in the

299
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sccond quarter. The extent of the inventory liquidation expected
in the first half- —along with the improved conditions in credit
markets and the stimulative  fiscal measures  in o prospect
strengthened the probabilities of an upturn in cconomic activity
in the second half.

Exchange rates for the dollar against lcading forcign curren-
cies— which had rallied in early February, owing in part to oflicial
intervention purchases of dollars— declined during the remainder
of the month. However, the dollar strengthened again in carly
March, as short-term interest rates abroad continued to decline
relative to rates in the United States and as market attitudes toward
the dollar were improved somewhat by, among other things,
moderation of the rise in U.S. prices. In January the U.S. forcign
trade deficit had been only moderately above the rate in the fourth
quarter of 1974, despite a large bulge in recorded imports of oil
in advance of the February 1 increase of $1 per barrel in import
fees. Net outflows of capital reported by banks continued large
as foreigners drew down deposits in U.S. offices.

Total loans and investments at U.S. commercial banks grew very
little from the end of January to the end of February. Outstanding
bank loans to business declined, as business demands for short-term

credit remained weak both at banks and in the commercial paper

market. Consumer loans at banks also declined, while real estate
loans edged up. Bank holdings of U.S. Government securities
expanded sharply.

The narrowly defined money stock (M,)— which had expanded
at an annual rate of about 4.5 per cent in the fourth quarter of
1974 and then had declined at a rate of about 9 per cent in
January- -grew at a rate of about 7 per cent in February. Net inflows
of consumer-type time and savings deposits 1o banks and nonbank
thrift institutions were particularly large, and broader measures of
the money stock (M, and M) increased at substantial rates. Banks
reduced the outstanding volume of large-denomination CID’s and
Euro-dollar borrowings, reflecting the growth in demand deposits
and in time deposits other than CD’s as well as the weakness in
loan demand.

System open market operations since the February 19 meeting
had been guided by the Committee’s decision to seek bank reserve
and money market conditions consistent with more rapid growth
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in monctary aggregates over the months ahead than had occurred
in recent months, white taking account of developments in domestic
and international {inancial markets. Accordingly, operations had
been directed toward a gradual (urther casing in bank reserve and
money market conditions. The Federal funds rate, which had
averaged 6% per cent in the statement week ending February 19
had declined (o about 5% per cent in the days preceding this
meeting.

Private short term market interest rates declined a little Turther
over the inter- miceting period. in response o the casing i money
market conditions and the weakening in private demands for short
term credit, but the declines were small, as market participants
apparently came (o expect that money market conditions would
not case much further in the near future. Freasury bill rates rose
somewhat over the pertod despite strong demands Tor bills because
the Treasury had enlarged the supply in the weekly and monthly
auctions. On the day before this meeting the market rate on 3 month
Treasury bills was 5.39 per cent, compared with 5.32 per cent
on the day before the last mecting. Litective March 10, Federal
Reserve discount rates were reduced from 6% to 0% per cent at
10 Reserve Banks: shortly thereafter. rates were reduced at the
remaining, 2 Banks,

Yiclds on longer term bonds increased during the inter-mecting,
period. in response to continuation of a large volume of offerings.
On February 244 the Treasury announced that over the period 1o
mid April it would raise about $7 billion in new cash by auctioning
coupon issues. Pablic oflerings of corporate bonds remained heavy
i February. and a substantial increase was in prospect for March.
Actual and prospective offerings ol State and local government
issues during March and April also were large; in addition, the
market Tor such securities was being adversely affected by the
financial problems of a major State corporation. In the honwe
mortgage market, yiclds declined somewhat further.

The Committee decided that the economice situation and outlook
called for more rapid growth in monetary aggregates over the
months ahead than had occurred in recent months. A staft analysis
suggested that the demand for money would be weak i the near
reri e association with the expected  weakness in cconomic
activity  and that money market conditions would have (o case
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slightly further in the period immediately ahead if M, were to grow
at a rate consistent with the Committee’s longer-run objectives for
the monctary aggregates. Some further increase in net inflows of
consumer-type time and savings deposits to banks and to nonbank
thrift institutions was anticipated, in response 1o lower short-term
interest rates. While private demands for short-term credit were
likely to remain weak, the Treasury would be borrowing sizable
amounts of new cash over the months ahead.

The Committee decided that growth in M, and M, over the
March--April period at annual rates within ranges of tolerance of
5 to 7% per cent and 8 to 10 per cent, respectively, would be
consistent with its longer-run objectives for the monetary aggre-
gates. The members concluded that such growth rates would be
likely to involve growth in reserves available to support private
nonbank deposits (RPI’s) within a range of 3% 10 5% per cent.
They agreed that in the period until the next meceting the weekly
average Federal funds rate might be expected to vary in an orderly
fashion in a range of 4% to 5% per cent, if necessary, in the
course of secking monetary growth rates within the ranges speci-
fied. The members also agreed that in the conduct of operations,
account should be taken of developments in domestic and interna-
tional financial markets.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real output
of goods and services is continuing to fall sharply in the current
quarter. In February industrial production and employment declined
substantially further. The unemployment rate was unchanged, at
8.2 per cent, as the civilian labor force declined sharply. Average
wholesale prices of industrial commodities rose moderately again
in February, and prices of farm and food products dectined sharply
further. The advance in average wage rates, although targe, re-
mained well below the increases of last spring and summer.

The foreign exchange value of the dollar declined in February,
but it strengthened somewhat in carly March. as short-term interest
rates abroad fell further and as market attitudes toward the dotlar
improved somewhat. [n January the U.S. foreign trade deficit was
only moderately ubove the rate in the fourth quarter of 1974 despite
a large bulge in recorded imports of oil. Net outflows of capital
reported by banks continued large as foreigners withdrew deposits.
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The narrowly detined money stock. which had declined sharply
in January . expanded considerably in February, and broader meas
ures of the money stock grew at substantial rates. Net inflows of
consumer type time and savings deposits were particularly large.
Large-denomination CD's outstanding contracted in Febroary and
tolal bank credit showed Tittle net change. Business demands for
short-term credit remiained weak, both at banks and in the commer
clal paper market, while demands in the long-term market continued
exceptionally strong. Since mid-February short-term market interest
rates have declined a little while longer term yields have risen.
Federal Reserve discount rates were reduced from 6% to 6% per
cent in carly March.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions con
ducive to stimulating cconomic recovery., while resisting inflationary
pressures and working toward equilibrium in the country’s balance
ol payments.

To implement this policy. while taking account of developments
i domestic and international financial markets, the Committee seeks
1o achicve bank reserve and money market conditions consistent
with more rapid growth in monetary aggrepates over the months
ahead than has occurred in reeent months.,

Votes for this action: Messrs. Burns, Hayes.,
Bauphman, Coldwell, Holland, Macbaury. Mayo,
Mitchell, and Wallich, Votes against this action:
Messes. Buacher, Eastburn, and Shechan.

Messrs. Bucher, Lastburn, and Shechan dissented from  this
action because they believed that the economic situation and out-
ook together with recent slow growth in the monctary aggregates
called for more aggressive ceflorts in the near term to achieve the
Conunittee’s longer-run objectives for the aggregates. [n particular.
they Favored higher upper limits on the 2-month ranges of tolerance
for the monetary aggregates and a lower inter-mecting range for
the Federal funds rate than adopted by the Committee.

Subscquent to the meeting, on March 27, the available data
suggested that in the March—April period the annual rates of growth
in both M, and M, would be above the upper limits of the ranges
of tolerance that had been specified by the Committee. During the
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latest statement week the Federal funds rate had averaged about
5% per cent. In light of the behavior of the aggregates, the System
Account Manager would, under normal circumstances, have per-
mitted the weekly average Federal funds rate to rise to the upper
limit of its range of tolerance- namely, 5% per cent. However,
members of the Committee - with the exception of Mr. Shechan
concurred in the Chairman’s recommendation of March 27 that,
in view of the weakness in the cconomy and of the sensitive
conditions in financial markets, particularly bond markets, the
Manager be instructed to treat 5% per cent as the approximate
upper limit for the weekly average funds rate for the time being.
Mr. Sheehan did not concur because he believed that, in light of
past shortfalls in monctary growth and of sensitive conditions in
the bond market, the Comimittee should continue its casing posture
by gradually reducing the funds rate.

2. Authorization for Domestic Open Market Operations

On March 10 Committee members had voted to amend a provision
of paragraph 2 of the authorization for domestic open market
operations to raise from $1 biflion to $2 billion the timit on System
holdings of special short-term certificates of indebtedness purchased
directly from the Treasury. This action had been taken on the
reccommendation of the Account Manager, who had advised that
he would recommend restoration of the $1 billion limit as soon
as it appeared reasonable to do so. In view of the likelihood that
the higher limit would be required from time to time over coming
months, the Committee voted at today’s meeting to maintain the
limit at $2 billion for a period of 1 year, unless in the interim
the Committee decided otherwise.

Voltes for this action: Messrs. Burns, Hayes,
Baughman, Bucher, Coldwell, Bastburn, Mac-
Laury, Mayo, Mitchell. Sheehan, and  Wallich,
Vote apainst this action: Mr. Holland,

Mr. Holland dissented from this action because he preferred to
tailor the ceiling more closely to changing needs on a month-to-
month basis.
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3. Review of Continuing Authorizations

This being the first meeting of the Federal Open Market Committee
following the clection of new members from the Federal Reserve
Banks to serve for the year beginning March [, [975, and their
assumption of duties, the Committee lollowed its customary prac
tice of reviewing all of its continuing authorizations and directives.
The Committee reaflirmed the Authorization for Domestic Open
Markct Operations. the Authorization for Foreign Currency Opera-
tions, and the Foreipn Currency Directive i the lorms in which
they were presently outstanding.

Votes for these actions: Messes. Burns, Tayes,
Baughman, Bucher. Coldwell, Eastburn, Holland,
MacLaury, Mayo, Mitchell, Shechan. and Wadlich.
Votes against these actions: None,

Records of policy actions taken by the Pederal Open Market Committee at cach
meeting. in the form in which they will appear in the Board™s Annual Report,
ate released about GBS davs after the mecting and are subsequently published in
the Burrine,
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Law Department

Statutes, regulations, interpretations, and decisions

RESERVES OF MEMBER BANKS AND
FOREIGN ACTIVITIES OF NATIONAL
BANKS

The Board of Governors has approved amend-
ments o Regulation D, Reserves of - Member
Banks, and to Regulation M, Foreign Activities
of National Banks, to reduce from 8 per cent to
4 per cent the reserve requirement on member
banks® Euro-dollar borrowings and forcign branch
loans to United States residents.

AMENDMENTS TO REGULATIONS D
AND M

Effective May 22, 1975, Scctions 204.5(¢) of
Regulation D and 2137 of Regulation M are
amended to read as follows:

SeCTioN 204.5 - RESERVE REQUIREMENTS

(¢) Reserve percentages against certain depos-
its by forcign banking offices. Deposits repre-
sented by promissory notes, acknowledgements of
advance. due bills, or similar obligations described
in § 204.1(f) 1o forcign oflices of other banks.”
ar 1o institutions the time deposits of which are
exempt from the rate limitations of Regulation Q
pursuant to § 217.3(g) thereof, shall not be subject
to paragraph (a) of this scetion or to § 204 3(a)(1)
and (2); but during cach week of the four-weck
period beginning May 22, 1975, and during each
successive Tour-week (T'miaintenance™ ) period, a
member bank  shall maintain with the Reserve
Bank of its district a daily average balance equal
to 4 per cent of the daily average amount of such
deposits during the four-week computation period
ending on the Wednesday fifteen days before the
beginning of the maintenance period. An excess
or deficiency in reserves in any week ol a main-
tenance period under this paragraph shall be sub-
jeet to § 204 3(a)3), as if computed under §

T Any banking oflice located outside the States of the United
States and the District ol Caolnmbiac ol o bank organized under
domestic or Toreign law,

204.3(a)(2). and deficiencies under this paragraph
shall be subject (o § 204 3(b).®

"rhe e ecomputation period™ in § 20436003 and (b
shall, for this purpose. be deemed o refer to cach week of
i maintenance pertod under this paragraph.

SECTION 213.7— RESERVES AGAINST OREIGN
BRANCH DEPOSITS.

(2) Transactions with parent bank. During
cach week of the four-week period beginning May
22, 1975, and during cach week of cach successive
four-week  (Cmaintenance™)  period, a member
bank having one or more foreign branches shall
maintain with the Reserve Bank of its district. as
a reserve against its foreign branch deposits, a
daily average balance equal to 4 per cent of the
daily average total of

(1) net balances due from its domestic oflices
1o such brunches, and

(2) assets (including participations) held by such
branches which were acquired from s domestic
oflices (other than assets representing, credit ex-
tended to persons not residents of the United
States), during the four-weck computation period
cending on the Wednesday fifteen days before the
beginning of the maintenance period.

(b) Credit extended to United States resi-
dents. During cach week of the Tour-week period
beginning May 22, 1975, and during cach week
of cach successive four-week miaintenance period,
a member bank having one or more forcign
branches shall maintain with the Reserve Bank of
its district, as a reserve against its forcign branch
deposits, a daily average balance cqual to 4 per
cent of the daily average credit outstanding from
such branches to United States residents” (other

“Go Any individuad residing Guothe time the credit is ex
tended) inany State of the aited States or the District of
Columbua; (b)) any  corporation, parinership,  association o
other entty onganized therein Crdomestic corporation”™ ), and
() any branch or oftice located therein of any other entity
wherever otganized. Credit extended o a0 foreign branch,
office. subsidiary,  affiliote o other forcipn establishment
Crtoreign atliliate™y controlled by one or more such domestic
corporations will not be deemed 10 be credit extended o a
United States resident il the proceeds will he used inits foreign

business o that of other toreign alliliates of the coptiolling
domestic corporationis).



than assets acquired and net balances due from
its domestic oflices) during the four week compu:
tation period ending on the Wednesday Gifteen days
before the beginning of the nintenance period:
Provided, "That this paragraph docs nol apply 1o
credit extended () in the aggrepate amount of
SH00.000 or less (o any United Stades reswdent,
(2) by a torcign branch which w no time during
the computation pertod had credit outstanding to
United States tesidents exceeding S U million, (3
to cnable the borrower o comply with the re
quirements of the Office of Foreign Direct Tnvest
ments, Department of - Conmneree ™ ¢h under
binding commitments entered into before Mav 17,
1973, or (5) to another member hank that will be
maimaining reserves on such credit under §
204.5(¢) of Regulation .

INTEREST ON DEPOSITS

The Board of Governors has amended 1ts Regu
lation Q 1o prohibit member banks from aceepting
deposits subject to nepotiable order ol withdrawal
(NOW) from governmental units,

AMENDMENT 'TO REGULATION Q

Eflective May 16, 1975, Section 217 T(e )} ) of
Regulation Q (12 CEFR 217y s amended o read
as follows:

SECHON 2171 DrrniNinions

(¢) Savings deposits.,

(3B In those States where banks are permitied
to offer deposits subject 1o negaotiable orders of
withdrawal, such deposits niay be maintined f
such deposit consists of funds deposited o the
credit of or i which the entire beneticial mterest
is held by one or more individuals, or of o cor
poration, association,  or  other  organization
operated  primarily  for retigious. philanthropic,
charitable . educational. Traternad. or other similar
purposes, and not operated Tor profit. Any deposit
accounf subject (o negotialite orders of withdriwal
established prior to May 16, 1975, which consists
of tunds deposited 1o the credit of or in which
the entire beneficial interest is held by a govern-
mental unit not qualifying herein may be main
tained through December 31,0 1975,

Frhe branch may in poad Bath aels on the borrower's
certification that the Tunds witl beosoused
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INTERPRETATION OF REGULATION M

Under the third paragraph of section 25 of the
Federal Reserve Act, as amended (12 11.S.C)
001, any national banking association' possessing
a capital and surplus of $1.000.000 or more may
tile application with the Board for permission,
upon such conditions and under such repulations
as may be preseribed by the Board, “to acquire
and hold, directly or indirectly, stock or other
evidences of ownership in one or more bunks
organized under the law of o foreign country or
a dependency or insular possession of the United
States and not enpaped. direcetly or indirectly. in
any activity in the United States exeept as, in the
judgment of (he Board shall be incidental o the
international or forcign business of such foreign
ank: and, notwithstanding the provisions of see
tion 23A of the Pederal Reserve Act (12 UL.S.C
3710). to make loans or extensions of credit to
or for the account of such bank in the manner
and within the imits preseribed by the Board by
ceneratl or specitic repulation or ruling.™

Pursuant o its authority under the third para
eraph ol section 25 of the Federal Reserve Act,
the Board has promulgated section 213.4 of this
part (Regulation M), which sets forth appropriate
conditions and linntations on a member bank’'s
acquisition and holding, direetly or indireetly. of
the stock or other evidences of ownership in one
or more foreign banks, and section 2135 of this
part which allows a member bank, which holds
directly or indireetly? stock or other evidences of
ownership in a foreign bank, to make loans or
cextensions of credit o or for the account of such
forcign bank without regard to the provisions of
section 23A of the Federal Reserve Act (12 U1.S5.C
3710).

In several recent applications liled  with the
Board hy member banks under section 25 of the
Act, the issue has arisen as to whether particutar
foreign institutions can be considered as {oteign
banks for the purposes of section 25 of the Act
and sections 2134 and 213.5 of this part. While
the Board has by regolation defined  the term
“foreipn bank™ o mean a bank organized under
the law of « foreign country and not cngaged.
directly or mdirectly. in any activity in the United
States except as, in the judgment of the Board.
shall be incidental to the internatdonal or foreign
business of such foreign bank.® such definition

"aagraph 20 ot section 9 ot the Pederal Reserve Aer (1
S0 335y also makes the provisions ol section 25 applicable
to State member banks.

*Whether through o corpotuion apetatimg under section 25
ol ahe Act o mpanizad under section YS60 of the Act o
othersise.

ISection A2 ol this pant.
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inmposes the statatory limitation on activities in the
United States that can be conducted by a foreign
bank, the shares of which are owned by a member
bank, and does not define as a threshold matter
which foreign institutions can be considered  as
forcign banks cligible for investment and Board
excption [rom the provisions of section 23A
under section 25 of the Act.

Congress in the third paragraph of’ section 25
of the Act has imposed imcorporation and other
requirements intended to ensure that a foreign bank
acquired under that section is not engaged in a
domestic banking  business. Congress did  not,
however, specify in section 25 the criteria a
foreign institution must satisfy in order to be
considered a foreign bank for purposes of  that
section,” The third paragraph of section 25 was
enacted in 1966 in order to give member banks
organizational flexibility in conducting their bank
ing operations ubroad. Prior to ity enactment, the
Board had interpreted the “*stock purchase™ pro-
hibitions of Scction S136 of the Revised Statutes
as preventing member banks from acquiring. di
rectly the shares of foreign banks. Thus, until that
time, member banks were limited to conducting
their banking  operations  abroad cither through
branches established under section 25 or through
agencies, branches or subsidiaries of their Ldge
or Agreement Corporations established. respec-
tively, under section 25(a) or section 25 of the
P'ederal Reserve Act. Because the laws of some
forcign countrics prevented the establishment of

branches and because the holding of shares of
foreign bunks through Edge or Agreement Cor-
poration subsidiaries resulted in an unnecessary
layering of organizational relationships. the enact-
ment of the third paragraph of scction 25 essen-
tially was intended to allow member banks to hold
directly the shares of foreign banks, instead of
holding them indirectly through their Edge or
Agreement Corporation subsidiaries.® ‘The provi
sion in that paragraph which pives the Board the
power to waive the restrictions of section 23A on
loans or extensions of credit from a member bank
o its foreign bank aftiliate was supported by the
Board because section 23A in such circumstance
tends to restrict normal correspondent banking
relationships hetween banks and their foreign bank
affiliates.

While the tetm hank ™ s defined i section 1ol the Federal
Reserve Act (12 U850 221 that detinition State himk
banking association, and trust company ™™ is not applicable m
the context of section 25,

PSee T2 Cang. Ree
Robertson).

LEROO (1966) (remiarks of - Senalor

In the Bourd's judgment, a forcign bank tor
purposes of section 25 of the Act and scections
2134 and 213.5 of this part should be interpreted
to mean, with certain timited exceptions herein
alter described,  a foreign  institution  that  is
principally engaged in a commercial  banking
business. 'The Board believes that such an inter
pretation is consonant with the limited purposes
of section 25 and accords with Congress™ intent

i cnacting that section. This interpretation will
apply both for purposes ol determining permissible
investments for member banks under section 213 .4
of this part and for purposes of the regulatory
cxemption from the provisions of section 23A
under section 213.5 of this part, In adopting this
interpretation, however, the Board has determined
that. in general, certain minimum criteria shouldd
be met in every case. Accordingly, in order Tor
aforeign institution 1o be considered as principally
engaged in a commercial banking business, the
imstitution must, at least, receive deposits (o a
substantial extent in the regular course of its busi-
ness, and also have the power to accept deposits
that the depositor has a legal right to withdraw
on demand. In addition, the Board believes thal
for a forcign institution 1o be considered as @
forcign bunk under scection 250 the  institution
should also be supervised, regulated, exammed or
otherwise recognized as a commercial hank by the
appropriate bank supuervisory or monctary author
ity ol cither the country ol its organization or the
country of its principal banking operations.

The Board has also determined, however, that
notwithstanding the above test and minimum cri-
teria, foreign institutions organized for (he sole
purpose of holding the shares of a forcign bank,
or organized for the sole purpose of performing
nominee. fiduciary, or other banking services in-
cidental to the activities ol a loreign branch or
bunking affiliate of a4 member bank may be con-
sidered as foreign banks for purposes of section
25 and sections 2134 and 213.5 of this part. The
Board may recognize other exceptions to the cri
teria adopted in this general interpretation i it
determines that any such exception would not be
inappropriate under section 25 of the Federal Re
serve Act and this part (Regulation M),

INTERPRETATION OF REGULATION Q
INTEREST ON DEPOSITS

The Board of Gaovernors has been asked to
reconsider its view, adopted in 1936, that a mem -
her bank may not permit a depositor 10 withdraw



funds Mrom his savings account by means of o
telephone or other oral order (1936 TFed. Res.
Brirrenis 62.4), That position was based upon the
Bowrd™s concern tor member bank security and
also upon its concern that unrestricted telephone
aceess o savings accounts mipht fead depositors
o treat such accounts  as extensions ol their
checking accounts and destroy the distinetion be
tween the accounts.

The Board has studied the telephone withdrawal
systemis currently being - developed by several
mettiber banks and feels that the security wnd gee
ord keeping devices made possible by new tech
nology and incorporated into these systems will
keep errors and unauthorized use 1o amininm.

BANK HOLDING COMPANY AND

BANK MERGER ORDERS ISSUED BY

ORDERS UNDER SECTION 3 OF BANK
HOLDING COMPANY ACT

THr. BANk OF Nova Scolia,
TORONTO, OONTARIO

Order Approving Pormation of Bank
Holding Company

The Bank of Nova Scota, Toronto, Ontario,
Canada, has apphiecd Tor the Boad’™s approval
under § 3oy of the Bank Holding Company At
(I ULS.CL 1RG0y of Tormation ol a bank
holding company through acquisition of 75 per
cent or more of the voting shares of Banco Mer
cantil de Poerto Rico Ineco San Juan (Rio Pie
dras). Puerto Rico ("Bank ™).

Notice of the application, affording opportunity
for interested  persons to submil comments and
views, has been given i oaccordance with § 3(h)
ol the Act, The timie tor filing comments and views
has expired. and the Board has considered  the
application and all commments received i light of
the tactors set Torth in § 3(e) of the Act 12 LS. CL
IRARIOTE

Applicant, a Canadian commercial bank char
tered under the Bunk Act of Canada, has 982
oflices Tocated in Canada and abroad and controls
approximately $1201 billion of deposits.' Appli
cant has been doing business i Puerto Rico for
65 years and operates four brimehes there with
deposits aggregating $80.5 million. ranking Ap
plicaut. in wrms of deposits, as the ninthe larpest
bank m Puerto Rico.” Apphcant also maintains an

AN bk st il datactor Applicant aed s sabsid
nes e as o October 31, 197

TAppheant s deposatdata for Puerto Rivone as of December
S0 A umless otherwise wdicated
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The Board recognizes that the telephone has
become an aceepted medium for transmitting fi
nanctal dataind that the telephone merely provides
the customer with an addittonal method of com-
municating nstructions regarding his account to
his bank. In fact. mumerous other depository insti
tutions including nonmember conmmuercial banks
and savings and loan associations have for some
time been permitted to ofler elephone withdrawal
SCEVICes.

Board  withdraws 118
against the ottering of tetephone withdrawal sery

Therefore, the policy
ices while advising member banks to safegaard
such transfers with proper procedures and internal
control,

THE BOARD OF GOVERNORS

agency cach m New York City and San Francisco,
and owns The Bank ol Nova Scotia Trust Com
pany. New York, New York, a New York State
chartered trust conmpany . which has approxinitely
SEomillion in deposits. Upon becoming a0 bank
holding company. Applicant has indicated that i
will file applications under section - of the Act
(o retain ity interest in The Bank of Nova Scotia
Trust Company., ind The Nova Scotia Corpora-
tton, New York, New York, o dormant shell
corporation.

Bunk. with deposits of $87 million at December
Ao 07, s organized under the laws o the
Commonwealth ol Puerto Rico and operates one
branch oflice cach in Rio Predras, Santuree. and
Ponce, and has recerved o conditional license 1o
establish a Tourth office at Hato Rey. In terms of
deposits at December 310 1973, Bank ranked 10th
among, 14
banks operating i Pucrto Rico.

nongovernment owned  conunerdid
Bank has «
wholly owned subsidiary, Bankimere Tnvestmient
Giroup, Inc., Hato Rey, Puerto Rico, engagaed in
leasing, activities, which Applicant will seek to
retain under section 4 of the Act alter consumima
tion of the proposcd acquisition,

Applicant and Bank are presently two of the
smaller competing, banks in the San Juan baoking
market.?
proximately 71,0 per cent of the market’s $2.3

where the Tour largest banks control ap

billion of deposits,! Applicant ranks ninth in the
market with approximately 3.1 per cent of the
narket’s deposits, and Bank ranks eleventh with

Frhe San Juan banking nanket consists ol the S Juan
SMSA

AL deposit data tor the Sans Jian bankig, maehet e as
ot June 300 1975,



approximately 2.0 per cent of the market’s depos-
its. Consummuation of the proposal would advance
Applicant’s rank 1o sixth in the market, as it would
increase Applicant’s share to 5.1 per cent of the
market’s deposits. While consununation of - the
proposal would climinate some existing competi-
tion between Applicant and  Bank  and  would
shightly merease the concentration of banking re-
sources in the market, in the Board™s judgment,
these anticompetitive ceflects would be clearly out-
weighed in the public interest by the probable
cffect of the transaction in mecting the conven
icnce and needs of the community to be served,
because Bank’s viability as o competitor in the
market has been greatly lessened as a resalt of
its financial and managerial problems. Due to
Bank's condition. it would also appear that no
substantial potential competition hetween Appli-
cant and Bank is being foreclosed, and. while it
might be more desirable to have Bank serve as
a foothold entry for another banking organization
outside the market, the necessity o finding  a
tmely resolution of its present problens must be
the dominant consideration.

The financial and managerial resources and {u-
ture prospects ol Applicant are regarded as satis-
factory and consistent with approval. The financial
and managerial resources and (uture prospects of
Bank are considered to be poor. and il it is to
continue as a viable banking institution it must
be acquired by a sound and well-managed banking
institution such as Applicant. Acquisition of Bank
by Applicant will provide Bank with necded fi-
nancial and muanagerial resources and will greatly
improve its future prospects. Particularly impor-
tant from the Board’s viewpoint is the fact that
upon consummation of the proposal, Applicant
will take full managerial control of Bank. These
factors lend great weight toward approval.

Convenience and needs lactors also lend great
weight towurd approval, as the continuity  of
banking services by a locally: chartered institution
would be maintained in those arcas now served
by Bank. Applicant intends to operate Bank as
aseparate subsidiary, perhaps in combination with
its other branch oftices in Puerto Rico. This should
also improve the range and quality of banking
services available to the public at Bank's offices.
It is the Board's judgment that consummation of
the proposed transaction would be in the public
interest and that the application to acquire Bank
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. "The
transaction shail not be made (a) before the thir-

ticth calendar day Tollowing the effective date of
this Order or (b) later than three months after the
clfective date of this Order, unfess such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of New York pursuant
o delegated authority.

By order of the Board of Governors, effective
April 9, 1975,

Votng for this action: Cliairman Burns and Gover
nors Shechan. Bucher, Holland, Wallich. and Coldwell.
Absent and not voting: Governor Mitchell.

(Signed) THRODORE L ALLISON,

[RIN A Secretary of the Board.

Goost River Horpinag CoMpany.,
Mavvirne, North DAKOTA

Order Approving Formation of Bank
Holding Company

Goose  River Holding Company,  Mayville,
North Dakota. has applied for the Board's ap
proval under § 3(a)(1) of the Bank Holding Com-
pany Act (12 U.S.C.1842(a)( 1)) of formation of
a bank holding company through acquisition of
93. [ per cent or more of the voting shares of The
Goose  River Bank. Mayville, North  Dakota
(""Bank ™).

Notice of the application, alfording opportunity
for interested persons (o submil conmments and
views, has been given in accordance with § 3 (b)
ol the Act. 'The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C,
1842(¢)).

Applicant is a non-operating corporation orga-
nized for the purpose of becoming a bank holding
company through the acquisition of Bank. Bank
(deposits of $12.3 million). the only bank in
Mayville, is the second largest of five banks in
the relevant market,  approximated by Traill
County, and holds 28 .8 per cent ol the commercial
bank deposits in the market.! ‘Traill County (pop
ulation of approximately 10,000 is a predomi-
nantly agricultural arca in the cast central portion
of North Dakota directly adjucernit to the Minnesota
border. Since the proposal is essentially a restruc-
turing of Bank’s ownership whereby the ownership
of Bank will be shifted from individuals 10 a
corporation owned by the same individuals, con-
sumniation of the proposal would ¢liminate neither

AL anking, data e as of June 30, 1972



existing or potential competition. por would it
increase the coneentration of banking resources in
any relevant arca. Accordingly. on the basis of
the facts of record, the Board repards competitive
considerations involved in the proposal as being
consistent with approval of (he application,

The financial and managerial resources and Tu-
ture prospects of Applicant are dependent upon
those ot Bank, which are considered to be gener
ally sutisfactory. Bank’s projected income appears
adequate to service the debt that will be incurred
by Applicant as an incident to the acquisition.
Therefore, considerations relating to the banking
factors are consistent with approval of the appli:
cation. Althouph consummation of the transaction
is not expected to produce any immediate changes
in Bank™s operations nor immediate benefits 1o the
public. considerations refating to the convenience
and needs of the community to he served are
consistent with approval of the application. It is
the Boards judypmient that the aequisition would
be consistent with the public mnferest and that the
application should be approved.

On the basis of the record, the application s
approved for the reasons suimmarized above. The
transaction shall not be made (o belore the thin
ticth calendar day following the effective date of
this Order or (b) Luer than three months after the
eflective date ol this Order. unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Minncapolis pursuant
1o delegated authority .

By order of the Board ol Governors, eflective
Apnil 7. 1975,

Voting for this action: Governors Sheehan, Holland,
and Bucher, Voting against this action: Vice Chairman
Mitehell and Governor Wallich, Absent and not voting:
Chairman Burns and Governmor Coldwall.

(Signed) Tnronory FHo ALLISON,
[sEEAL] Secretary of the Board,
Dissenting Statement of Vice Chairiman
Mitchell and Governor Wallich

T'he bank holding company form ol organization
crhances managenient powers aid opportunitics in
banking and bank related activities. The record in
this case does not indicate that any direct public
benefit is foreseen as o result of the formation of
this holding company. Morcover the record, in oar
opinion. supports the inference that, other than
enhancement of the corporate interest, any indirect
effects are likely (o be negative so far as the public
imterest is concerned. For that reason we would
deny the application,
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MIDWEST BANCSHARES, INC,,
Pori.ar Brurrs, MISSOURIL

Order Denving Formation of Bank
Holding Company

Midwest Baneshares, Inc., Poplar Blutts, Mis
sourt, has applied for the Board™s approval under
§ 3ax 1)y of the Bank Holding Company Act (12
LS .CU 184260 0y of tormation ol a bank holding
company through acquisition of 80 per cent of the
voting shares of Dexter National Bank. Dexter,
Missouri (" Bank™).

Notice of the application, alfording opportunity
for toterested persons o submit comments and
vicws, has been piven i accordance with § 3(h)
of the Act. The tme for Iilill).{ comments and views
has expired. and the Bowrd has considered the
application and all comments received, including
those submitted by the Comptrofier of the Cur
reucy, in light ot the factors set forth e § 3¢)
of the Act (12 LES.CL ITRA2(0)).

Applicant is 2 nonoperating corporation orpa
nized under the laws ol Missouri tor the purpose
of becoming a bank holding company through the
acquisition of Bank. With deposits of $&8 million,
Bank holds approxinately 1500 per cent of the
total deposits held by commercial banks in the
relevant banking market (approximated by Stod
dard County) and is the third largest of the nare
ket's six banks.! Tnasmuch as this proposal repre
sents merely o reorganization of existing owner
ship interests. and sinee Applicant has no present
hanking subsidiaries. the acquisition of Bank by
Applicant would not have any significantly adverse
elfect upon cither actual or potental competition
within the relevamt market. Accordingly.  the
Board concludes that competitive considerations
are consistent with approval of the applicidion.

The Board has indicated on previous occasions
that it believes that a holding company should
provide a source of financial and  managerial
strength to its sabsidiary bank(s), and that the
Board will closely examine the condition of the
Applicant in cach case with this consideration in
mind. In connection with this proposal, Applicant
will incur acquisition debt which it proposes o
service  over i twelve year  period  primarily
through dividends from Bank, In (he Board's
view, the projected carnings of Applicant over the
debi-retirement period appear 1o be somewhit op-
tiristic i view of Bank’s previous carnings and,

YA banking, <latac e as of June 300 1074 inless otherw ise
ndicated,
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even it actually realized, would not provide Ap
plicant with the financial flexibility necessary 1o
meet its annual debt service requirements while
maitdaining adequate capital af Bank.* Further-
more, the tinancial requirements imposed upon
Applicant as a result of the debt could prevent
it from resolving any unforeseen problews that
may arise and thereby impair Bank's ability to
continue to serve the community as a viable bank
ing. organization.

On (he basis ol the above and other facts of
record, the Board is of the view that it would not
he in the public interest 1o approve the formation
of @ bank holding company with an initial deht
structure that could resolt i impairing Bank’s
overall financial condition. Accordingly, the Board
concludes that the considerations relating 1o the
banking tactors weigh against approval of the
application.

As indicated above. the proposed  formation
essentially involves the reorganization of the own-
crship interest of Bank  without wny  significant
changes in Bank's operations or the services of -
fered to customers of Bank., Consequently, con-
siderations relating to the convenience and needs
of the comnumity to be served lend no weight
toward approval of the application,

On he basis of all of the circumstances con
cerning this application. the Board concludes that
the banking considerations mvolved in this pro
posal present adverse factors bearing upon the
tinancial conditions and prospects of both Appli-
cant and Bank. Such adverse factors are not out-
weighed by any procompetitive  eflects or by
benelits that would result in serving the conven-
icnee and needs of the community, Accordingly,
it is the Board’s judgment that approval of the
application would not be in the public interest and
that the application should he denied.

On the basis of the fucts of record, the applica-
tion is denied for the reasons summarized above.

By order of the Board of Governors, effective
April 17, 1975,

Voting tor this action: Chairman Burns and Gover
nors Mitchell, Holland, and Coldwell. Absent and not
voting: Governors Sheehan, Bucher, and Waltich.

(Signed) THEODORYE I ALLISON,

[sizar| Secretary of the Board.

I oa letter dated Mareh 40 1975 10 the Bowd, the Comp
toller of the Cunreney indicated that he wis not recomimending
approval of the application because Bank’s past camings his.
tory and capital stracrare ngde it seem aolikely thad the annual
debt service requirements and the anticipated prowth in busi
ness volume would be net by Bank's projected net camimgs,.

YORK STATE COMPANY,
YORK, NEBRASKA

Order Approving Formation of Bank
Holding Company

York State Company. York. Nebraska, has ap-
plied for the Board™s approval under § 3Gu)(1) of
the Bank Holding Company  Act 12 U.S.C.
I842¢)( 1)) of formation of a bank holding com-
pany through acquisition of 100 per cent of the
voting shares (less directors” qualifying, shares) of
York State Bank, York. Nebraska ("Bank™).

Notice of the application, affording opportunity
for interested persons 10 submit comimients and
views, has been given in accordance with § 3(b)
ol the Act. The time for filing conmmients and views
has expired, and the Bourd has considered the
application and all comments reccived in light of
the factors set forth i § 3(¢) of the Act (12 U.8.C.
1842(C).

Applicant, a nonoperating corporation with no
subsidiaries. was organized for the purpose of
becoming a bank holding company through the
acquisition of Bank. Bank ((I‘qmsils of $21 mil
lion) is the smaller of two banks in York and the
second largest of seven banks operating in the
relevant banking  market.' controlling  approxi-
mately 29 per cent of the total deposits in com-
mercial banks in the market.? Upon acquisition of
Bank. Applicant would control approximately 0.4
per cent of the total commercial bank deposits in
the State. Sinee the purpose of the proposed trans-
action 1s essentially a reorgapization to eftect a
transfer of the ownership of ‘the shares of Bank
from an individual to a corporation owned by the
samie individual, consummation of the proposal
would not climinate any existing competition, nor
would it appear to have any adverse cffects on
other banks or on the development of potential
competition in the relevant market. Therelore,
competitive considerations are consistent with ap-
proval of the application.

The financial and managerial resourees and fu-
ture prospects of Applicant are dependent upon
those of Bank. Those of Bank are reparded as
satisfactory. Although Applicant will assume debt
in acquiring the shares of Bank, it appears that
income from Bank will provide suflicient revenue
o service the debr adequately without impairing
the financial condition of Bank. Considerations
relating to the banking factors are consistent with

Vlhe relevant banking market is approximated by Yok
County.

THanking data are s of June 30, 1974,



approval of the application. Although consumnia
tion of the transaction would have no immediate
cilect on arca banking needs, considerations relat
ing 10 the convenience and needs of the community
to be served are consistent with approval of the
application. 1t is the Bourd’s judgment that con
summation ol the proposed transiction would be
consistent with the public interest and that the
application should he approved.

On the hasis of the record, the application is
approved for the reasons sumimarized above. The
transaction shall not be made () before the thir
ticth calendar day following the effective date of
this Order or (h) Jater than three months after the
cilective date of this Order, unless such period
is extended for good cause by the Board. or by
the Federal Reserve Bank ol Kansas City pursuant
to delegated anthority.

By order ol the Board of Governors, effective
Aprit 24, 1975,

Voting lor this action: Governors Shechan, Buchet,
Holland, and Wallich. Voting apainst this action: Gov
crnar Coldwell. Absent and not voting: Chaicman Buens
and Governor Matehell

(Signed) Griveris I, GARWOOD,

[Sran Assistant Secretary of the Board.

Dissemting Starement of Governor Coldwell

I would deny the application of Yark State
Company 1o become a bank holding  company
through the acquisition of York State Bank, York,
Nebraska,

A bank holding company Torm of organization
enhances management powers and opportunities in
banking, and ¢nables the organization (o pursue
expansion inlo permissible nonbanking activitics.
Thus. it 1s important that the financial soundness
ol the bank holding company be assured and that
the holding company be o source of strength to
its subsidiaries. The amount ol debt being assumed
by the holding company in this proposal is high
and, inomy  view, s g questionable element,
Morcover. the record in this case does not indicate
that any direct benefits o the public would result
from the formation of the holding company. The
only discernible benelits that will result are those
relating to the personal financial interests ol the
present owner of Bank. who will also be the
principal owner of the holding, company. lnmy
view, the approvad of a holding company presup-
poses a real public interest benefit. it should not
be approved by the Board where the debt to be
incurred by the holding company is high. poten:
tially impairing  the tinancial soundness of  the
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subsidiary  bank, and where the only benefits
flowing from the proposal are those that perlain
to an individual. T cannot believe that the public
interest is served by use of the holding company
structure in this lashion,

For these reasons. Twould deny the application.

DETROITBANK CORPORATION.
Drrrorr, MicinGgaN

Order Approving Acquisition of Bank

DETTROITBANK Corporation, Detroit, Michi-
pan, a bank holding compuny within the meaning
of the Bank Holding Company Act, has applicd
tor the Bouard™s approval under § 3a}3) of the
Act (12 US.C0 TRA2G0030) o acguire all of the
voting shares (less directors” gualifying shares) of
First National Bank of Warren. Warren, Michigan
("Bank™).

Notice of the application, atfording opportunity
for interested  persons o submit conmients and
views, has been given i accordance with § ()
of the Act. The time for tiling comments and views
has expired. and the Board has considered the
application and all comments received in light of
the factors set forthin § 3(¢) of the Act (12 11.S.C,
L842(¢)).

Applicant, the fourth largest bank holding com
pany in Michigan, controls three subsidiary banks!
with appregate deposits of about $2.3 billion.”
representing approximately 8.1 per cent of the total
commercial bank deposits in the State. Applicant’s
acquisition of Bank would increase Applicant’s
share of commercial bank deposits in the State by
0.2 per cent and would not resolt in a significant
mcrease 1 the concentration of banking resources
in Michigan,

Bank (deposits of $15.2 million) is located in
Warren, a suburb of Detroit, and operates in the
Detroit bunking market,” which is the relevant
banking market. Some 41 unking organizations
with a total of 638 oflices compete in the Detroit
banking market. Applicant’s lcad bank operates
85 oflices in the Detroit banking market, including
offices which serve the Warren arca and compete
directly with Bank. Thus, it appears that consutn
mation of this acquisition would result in the
climination of some existing and future competi
tion in the Detroit banking market, although this
sttuation is mitigated to some extent by the large

UI'wo ol Apphicant’s subsidiary banks are recently formed
de novo banks.

Banking data e as of June 30, 1974,

Frhe Detroit bankmg market s approximated by AMacomb,
Oakland, wxd Wavne Counties.
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number of competing banks operating in the mar-
ket. While it is the Board's view that consumma-
tion of the proposed acquisition would result in
some adverse effects on competition in the Detroit
banking, market. this situation must be examined
in light of the financial, managerial, and convience
and needs considerations discussed below,

The financial and managerial resources and fu-
ture prospects of  Applicant and its  subsidiary
banks are regarded as favorable. The financial and
managerial resources and future prospects of Bank
are not entirely satistactory at the present time but
are expected to show marked improvement as a
result of Bank’s aflilation with Applicant. Appli-
cunt has committed that, upon consummation of
the acquisition, it would make a substantial con-
tribution of funds to increase Bank's capital posi-
tion and would provide additional ¢xperienced
personnel to augment Bank’s management. The
Board regards these commitments as significant
and believes that financtal and managerial factors
lend substantial weight toward approval of the
application.

Adliliation with Applicant would enable Bank
to draw upon Applicant’s resources and expertise
and thereby offer expanded services to its custom-
ers. Applicant states that, following consummation
of the acquisition, Bank would make avaitable to
its customers numerous new and improved serv-
ices, including: personal and corporate trust serv-
ices, international banking services, accounts re-
ceivable financing, computerized scervices, lock
boxes, and personal property feasing. [t is ¢x-
pected that enabling Bank™s customers o obtain
these services through Bank would result in Bank's
beconting a more attractive banking alternative and
-a strong competitor in the Warren area. Conven-
icnce and needs considerations also lend weight
toward approval of the application. The Board is
of the view that, under the circumstances of this
case, the convenience and needs factors, consid-
ered together with the financial and managerial
factors discussed above, outweigh in the public
interest the adverse competitive effects of  this
proposal. It is the Board's judgment that constim-
mation of the proposed transaction would be in
the public interest and that the application should
be approved.

On the basis of the secord, the application is
approved for the reasons sununarized above. The
transaction shall not be made (a) belore the thir-
tieth calendar day following the ceffective date of
this Order or (b) later than threc months after the
cffective date of this Ovder unless such periad is
extended for good cause by the Board or by the

Federal Reserve Bank of Chicago pursaant to
delegated authority.

By order of the Board of Governors, cilective
April 11, 1975,

Voting for this action: Chairman Burns and Gover
nors Mitchell, Sheehan, Holland, and Coldwell. Absent
and not voting: Governors Bucher and Wallich,

(Signed) THEODORE . ALLISON,

|siAl] Secrerary of the Board.

GENERAL BANCSHARES CORPORATION,
St. Louts, MISSOURI

Order Approving Acquisition of Bank

General Baneshares Corporation, St Louis,
Missouri, a bank holding company within the
meaning of the Bank Holding Company  Act
("*Act’"), has applied for the Board’s approval
under & 3} of the Act (12 U.S.C. §
1842(a)(3)) to acquire 100 per cent (less directors’
qualifying shares) of the voting shares of “Traders
National Bank of Kansas City, Kansas Cily, Mis-
souri (“*Bank'").

Notice of application, affording opportunity for
interested persons 10 submit comments and views,
has been given in accordance with § 3(b) of the
Act (12 ULS.C § 1842(h)). The time lor filing
comments and views has expired, and the Board
has considered the application and all comments
received in light of the factors set forth i § 3(¢)
of the Act (12 U.S.C. § 1842(¢)).

Applicant is the seventh largest banking organi-
zation in Missouri and controls seven Missouri
banks with total deposits of $362.8 million, repre-
senting approximately 2.4 per cent of the total
deposits held by commercial banks in the State.!
In addition, Applicant controls three banks in
Hlinois and one in ‘Tennessee, all of which were
acquired by Applicant prior to the enactment of
the Bank Holding Company Act of 1956, Acqui-
sition of Bank would increase Applicant’s share
ol Stute deposits by approximately one-half of one
per cent, while Applicant’s rank among the State’s
banking organizations would remiain unchanged.

Bank (deposits ol $81.5 million) is the cighth
largest commercial bank in the Kansas City bank-
ing market and controfs approximately (.9 per cent
of the total deposits held by commercial banks in
this market.2 Applicant’s closest Missouri banking

AL banking dati are as of June 20, {970,

The Kimsas City banking nurket is approximated by the
Kinsas City SMSA fess Ray County, and the southern hall
of Cass County. Missouri



subsidiary o Bank is located approximately 2:40)
miles cast of Bank in St Louis County, Missouri,
There is no significant existing  competition be-
tween any of Applicant’s banking or nonbanking
subsidiaries and Bank . and it appears undikely that
any such competition would develop in the Tature
due in part to Missourt’s branching law. Inasmuch
as (he six largest Missourt bank holding companices
cach own two or more banks in the market, acqui -
sition of Bank by Applicant may promote compe-
tition by introducing a new banking alternative into
the market and by strengthening Bank’s competi:
tive position therein. Accordingly, on the basis of
the facts of record, the Board concludes that cony
petitive considerations are consistent with approval
of the application.

The financial and managerial resources and fu
ture prospects of  Applicant and its subsidiary
banks are reparded as generally  satisfactory and
consistent with approval of the application. Bank’s
afliliation  with Applicant  shoutd  result in
strengthening ol Bunk's overall financial condi
tion, as well as providing Bank with additional
managerial expertise. Thus, the banking factors
lend weight toward approval of the application.

In regard to considerations relating, to conven
icnce and needs, Applicant intends to supply Bank
with access to Applicant’s wide range of banking
expertise, particularly in the area o data process-
ing services. In addition, Bank’'s construction and
cattle lending activities would be expanded. These
considerations relating to the convenenee  and
needs of the community 1o be served lend addi
tional weight toward approsal ol the application.
It is the Bowrd™s judgment that the proposed ac:
quisition would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made Go belore the thir
ticth calendar day following the ceffective date of
this Order or (b later than three months after the
cellective date of this Order, unless such period
is extended for pood cause by the Board, or by
the Federal Reserve Bank of St Louis pursuant
to delegated authorily,

By order of the Board of Governors, eflective
April 1. 1975,

Yuting for this action: Clhoirman Burns and Gover
nors Mitchell, Bucher, Holland, and Wallich., Absent
and not voting: Governars Shecehan and Coldwell.

(Signed) THEODORY EL ATTISON,

[srar) Secretary of the Board.

Law Department 315

Unrren BANKS oF COLORADO, INC.,
DENVER, COLORADO

Order Denying Acquisition of Bank

United Banks of Colorado, Inc., Denver, Colo-
rado, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval under § 3(a)(3) of the
Act (12 U.S.CL1842(a)(3)) to acquire 90 per cent
or more of the voting shares o Republic National
Bank of  EHaglewood,  Englewood,
T RBank™).

Notice of the application, aftording opportunity
for interested persons to submit comments and
views, has been given o accordarice with § 3(h)
of the Act (39 Federal Register 30394, October
0. 1974). The time for filing comments and views
has expired, and the Bowrd has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 1).8.C.
18A2(¢)).

Applicant controls 16 banks with agpregate de
posits of about $91R.6 willion, representing, ap-
proximately 13.7 per cent of the total commercial
bunk deposits in Colorado and is the second largest
banking organization in the State.' 'The acquisition
ol Bank (deposits of $13.1 million) would increase

Colorado

Applicant’s control of commercial bank deposits
i Colorado by 0.2 of one per cent and would
not alter Applicant’s rank among Colorado bank
ing orgatizations.

Bank, which is located in a suburban area about
7 miles from downtown Denver, competes in the
Denver banking market (approxinmated by Denver,
Adams, Arapahoe and Jeflerson Counties and the
Broomtield arca of Boulder County) and controls
approximately .3 of one per cent of total market
deposits. Applicant s also represented in - the
Denver market and ranks therein as the second
largest banking organization with six subsidiarics
in the market controlling approximately 17 per
cent of the total market deposits. Consummation
of the proposed transaction would have some ad
verse effects on the concentration of banking re-
sources by increasing Applicant’s position in the
market and by increasing the percentage of depos
its held by the five largest orpanizations in the
market to about 69.3 per cent of the otal.

In addition to the effects of the proposal on the
concentration of banking resources, the proposal

VAL bankmg data are as of June 30, 19740 and eftedt bank

holding company formations ikl acquisinons approved by the
Board throuph Januwary 31, 1975,
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would have adverse cliects on existing and luture
competition within the Denver market. As noted
above, Applicant is already represented in the
relevant market, and the record mdicates that there
is meaningful competition between Applicant and
Bank which would be eliminated by this proposal,
as evidenced by the fact that two of Applicant’s
subsidiaries derive significant amounts of  loans
and deposits Trom the arca served by Bank. Pur-
thermore, the proposal would forectose the devel-
opment of future competition by removing Bank
as an independent competitor. Accordingly, the
Board is of the view that consunmmation of the
proposal would have adverse effects on both ex-
isting and future competition.

On the basis ol the foregoing and other facts
of record, the Board concludes that competitive
comsiderations relating to this application weigh
sufliciently against approval so that it should not
be approved unless the anticompetitive effects are
outweighed by other positive considerations re-
flccted in the record such as the financial
managerial resoarces and future prospects of Ap-
plicant and Bank or the convenience and needs
of the communities 1o be served,

The financial and  managerial resources  and
prospects of Applicant, its subsidiaries, and Bank
are regarded as generally satisfactory and consist-
ent with approval of the application, although such
considerations do not provide weight for approval
of the application. The same conclusion pertains
10 considerations relating to the convenience and
needs of the communities to be served, Accord-
ingly, the Board finds that acither the consid
crations relating to the banking factors nor those
relating to convenience and needs outweigh the
adverse competitive effects the Bouard finds present
in Applicant’s proposal .

On the basis of all the facts in the record, and
in fight of the factors sct forth in § 3(¢) of the
Act, it is the Board’s judgmient that approval of
the proposal would not he in the public interest.
Accordingly, the application is denied for the
reasons summarized above.

By order of the Board of Governors, effective
April 11, 1975,

and

Voting for this action: Chairman Burns and Govyer-
nors Mitchell, Shechan, Holtand, and Coldwell. Absent
wd ot voting: Governors Buchier and Wallich,

(Signed) Taropore L. ALLISON,

sear] Secretary of the Board.
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UnNIreEDd Banks oF Cororabo, INc.,
DENVER, COLORADO

Order Approving Acquisition of Bank

United Banks of Colorado, Inc., Denver. Colo-
rado, a bank holding company within the mcaning
of the Baonk Haolding Company Act, has applied
for the Board’s approval under § 3(a)(3) of the
Act (12 U.S.C1842(a)(3)) to acquire 100 per cemt
of the voting shares (less directors” qualifying
shares) of United Bank of Monaco, N.A L, Denver,
Colorado (**Bank™), a proposed new bank.

Notice of the application, affording opportunity
for interested persons 10 submit comments and
views, has been given in accordance with § 3(h)
of the Act (39 Federal Register 41312, November
26, 1974). 'The time tor fiting comments and views
has expired, and the Board has considered the
application and all comments received, including
those of Frontier Bank ol Denver, Denver. Colo.
rado (T Protestant” "), in light of the factors setforth
in § 3¢c) of the Act (12 U.S.C 1842(¢)).

Applicant controls 16 panks: with aggregate de
posits ol about $918.0 million, representing ap-
proximately 13.7 per cent of the total commercial
bank deposits in Colorado, and is the second
largest banking organization in the State.' Since
Bank 1s a proposed new bank, s acquisition by
Applicant would not immediately increase Appli-
cant’s share of conuncercial bank deposits in the
State.

Bank is a new bank which has received prelim:
inary charter approval from the Comptroller of the
Currency and is to be located in southeast Denver
within the Denver market, which is approximated
by Denver. Adams, Arapahoc, and  Jeflerson
Countics and  the Broomfield area of Boulder
County. With six subsidiaries in the Denver mar-
ket (the relevant market), Applicant controls de-
posits of $659.8 million, representing about 17 per
cent of the market deposits, and ranks thereby as
the second largest banking  organization in the
market. The first and third targest banking orpani-
zations i the market control, respectively, about
22 and t4 per cent of the market deposits. Since
Bank is a proposed new bank. consummation of
Applicant’s proposal would not eliminate any ex-

YAN banking dakr are as of June 30, 1974 und relect hank
holding company formations and acequisitions approved through
Jamuuy 3t {975



isting competiton, nor would it have any inmedi
ate etfect on Applicant’s share ol connercial bank
deposits in the market. While Applicant is the
second largest banking organization in the market,
it is noted that its market share has been declining
recently. and it does not appear that Applicant
oceupies a dominant position within the market,

In its analysis of the subject application, the
Board has also considered the comments submitted
on behall of Protestant, a bank located fess than
two miles (rom the proposed site of Bank. Gener
ally speaking, Protestant contends that the pro
posal would have anticompetitive eflects. I sup-
port of this contention. Protestant argues that the
arca that will be served by Bank is ““in the state
of cconomic fetharpy™ and is not in need ol a
new bank; Applicant is already dominant in this
arca, and the establishment of o onew bank by
Applicant at this time would adversely atlect Pro-
testant, a recently opened bank.” In the Board™s
judgment, the issues raised by Protestant are not
swllicient to warrant denial of the subject applica
tion.

On the basts of the Tacts ol record, the Board
disagrees with Protestant’s assessmient of  the ad
verse etfects of the proposal. As noted above, the
relevant banking market Tor assessing: the conipet
itive eflects of the proposal is the Denver market,
Applicants position within (his market has been
declining in recent years and the instant proposal
represents. in the Board™s view, an ctfort o serve
the growing banking needs of the Denver arca.
Liven though there are over 70 hanks i the market,
1t appears that there 1s a need Tor additional banks
to serve the Denver market, as indicated by a
population per banking oflice ratio ol approxi-
nuely 18,000 as compared o about 9,000 lor e
State, Iiven using the service area delineated by
Protestant (which is only a puesstimate that may
prove inaceurate in actual practice). the Board is
unable (o conctude that Applicant is dominant in
the arca or that the arca would not support an
additional bank. In this latter connection, it is
noted that the Denver arca. including southeast
Denver, has experienced significant growth in the
past and, while the overall growth of the wrea has
slowed recently. the prospects for Tuture growth
in the market, as well as the area in the vicinity
of Bank. arc tavorable. Lurthermore. the growth
experienced by the banks i the vicinity of Bank's
proposed site, including the significant growth of

TOn Mach 260, 1975, the Board approved the appheation
ol Fronuier Bancorpotationt ot Denver. Ine, Denver. Colorado,
to become a bank holding company - Protestant is a subsidiay
of that bank holding, company.
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Protestant, indicate the area would support another
bank. With respect to the tinal contention that the
proposal would adversely attect Protestant,  the
Board recognizes that the introduction of a new
banking alternative may slow the rate of Protes
tant’s growth: however, the evidenee in the record
15 not sufticient, in the Board’s judgment, to con
clude that the proposal would adversely  attect
Protestant as o viable banking organization.

Accordingly, on the basis of the tacts of record
and having considered the comments of Protestant,
the Board concludes that consummation of the
proposed acquisition would not have significant
wdverse effects on existing or potential competition
and that competitive considerations are consistent
with approval of the application.

The finuncial and managerial resources of Ap
plicant and its subsidiaries are regarded as pener
ally satisfactory. Bank. a proposed new bank, has
no financial or operating history;, however, its
prospects as a subsidiary of Applicant appear fa
voriable. Considerations relating 1o banking fac
tors, therefore. are consistent with approval of the
application. In regard o convenience and needs
constderations, Bank would serve as an additional
source of full banking services to the residents of
the area, including the businesses and customers
of the nearby shopping center who now must travel
approximately two miles to the nearest bank. Ac-
cordingly, these considerations relating (o cou-
venience and needs lend some weight toward ap-
proval ol the application. Tt is the Board’s judy
ment that the proposed acquisition would be in
the public interest and that the application should
be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
ransaction shall not be made (a) before the thir
ticth calendar day following the etfective date of
this Order or (b) fater than three months after that
date, and (¢) United Bank ol Monaco, N.A.,
Denver. Colorado, shall be opened for business
not later than six months after the effective date
of this Order. BEach of the periods described in
() and (¢) may be extended for pood cause by
the Board, or by the Pederal Reserve Bank of
Kansas City pursuant to delegated authority.

By order of the Board of Governors, cflective
April 11, 1975,

Voting for this action: Chairnun Burns and Gover
nors Mitchetl, Sheehan, Holland, and Coldwell. Absent
and not voting: Governors Bucher and Wallich,

(Signed) Trrobors T ALTISON,

[stal Secretary of the Board.
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UNITED MISSOURL BANCSHARES, INC.,
Kansas Crry, MISSOuUR1

Order Denying Acquisition of Bunk

United Missouri Bancshares, Inc.. Kuansas Cify,
Missouri, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board’s approval under § 3(a)(3)
of the Act (12 U.S.C. 1842(a)(3)) to acquire 80
per cent or more of the voting shares of Westport
Bank. Kansas City, Missouri (**Bank’™’).

Notice of receipt of the application, alfording
opportunity for interested persons to submit com-
ments and views with respect 1o the proposed
transaction, was published in the Federal Register
(39 F.R. 7998). As required by § 3(b) of the Act,
the Board gave written notice of receipt of the
application to the Commissioner of inance of the
State of Missouri and requested his views and
recommendations thereon. Within 30 days of the
receipt of that notice, the Commissioner submitted
in writing a statement cxpressing disapproval of
the application. Accordingly, as required by § 3(b)
of the Act, the Board directed that a public hearing
be held commencing on April 3, 1974, at the
Federal Reserve Bank of Kansas City before the
Honorable John G. Licbert, Administrative Law
Judge. Notice of the hearing was published in the
Federal Register (39 [£.R. 10190), and all persons
desiring to give testimony, present evidence, or
otherwise participate in the hearing held in Kansas
City, Missouri, on April 3, 1974, and July 23
through July 25, 1974, were afforded an opportu-
nity to do so. The hearing and related proceedings
have been conducted in accordance with  the
Board's Rules of Practice for Formal Hearings (12
CFR 263).!

In a Recommended Decision of December 30,
1974, the Administrative Law Judge concluded
that the evidence supported approval of the appli-
cation and found that the financial and managerial
resources and future prospects of Applicant, Ap-
plicant’s present afliliates, and Bank are satis-
factory and consistent with approval of the appli-
cation. Accordingly, he recommended that the
Board of Governors determine that the proposed
acquisition satisfics the requirements of § 1842(¢)
of the Act and that the application be approved.

While the Board recognizes that little or no

‘Haoard cotnsel’s participation in the hearing was contined
to “rrepresentling] the Board in o nonadversary capacity tor
the purpose of developing for the record information retevant
1o the Issues 1o be determined by the presiding oflicer and
the Board™ (12 CEFR 203.06(d4)).

cottroversy exists as to many of the relevant {acts
cited by the Administrative Law Judge, the Board
does disagree with the conclusions, inferences,
and legal conclusions to be drawn rom these facts.
Accordingly, the Board having considered the
entire record of the hearing, including the tran-
script, exhibits, rulings, all briefs, and memoranda
tited in connection with the hearing and the Ree-
ommended Decision, findings of Tact, and conclu-
stons of law filed by the Admnistrative Law
Judge, together with the exceptions taken thereto,
and having determined that the subject application
should be denied, all findings of the Administrative
[aw Judge inconsistent with the Board’s findings
and determination hercin are hereby vacated. The
Bouard now makes the following findings of fact
and conclusions of law.

Applicant is the fifth largest banking organi-
zation in Missouri where it controls 17 banks
holding aggregate deposits of $720.9 nillion, rep-
resenting 4.8 per cent of the total commercial bank
deposits in the State.? Acquisition of Bank, with
deposits of $36.1 million, would increase Appli-
cant’s share ol the State’s total commercial bank
deposits to approximately 5 per cent and would
not alter Applicant’s rank among Missouri banking
organizations.

Bank, which is [ocated in a suburban arca about
tour miles from downtown Kansas City, competes
in the Kansas City banking market (approximated
by the Kansas City Standard Metropolitan Statisty-
cal Arca less Ray County and the southern portion
of Cass County) and controls approximatety .8 of
I per cent of total market deposits. Applicant is
also represented in the Kansas City banking market
and ranks therein as the third largest banking
organization with five subsidiaries in the market
controlling approximately 11.9 per cent of the 10tal
market  deposits. Upon  consummation  of  the
proposed transaction, Applicant’s share of the
market's total deposits would increase to 12.7 per
cent. The resulting organization’s share of 1PC
demand deposits in accounts under $20,000 would
increase from 7.8 per cent to 9.3 per cent of the
market total (as of June 30, 1972),

As noted above, Applicant is already repre-
sented in the relevant market, and the vecord
indicates that its lead bank is located approxi-
mately four miles north of Bank. Four other sub-
sidiary banks of Applicant, all located in the

ZAN banking data, unless otherwise indicated, we as of
December 31, 1973, and reflect acquisitions of existing banks
approved by the Board through July 15, 1974, All such data
is Taken from the record centified by the Administrative Taw
Judge.



Kansas City banking market, have their main
offices located five, nine. twelve, and  sixteen
miles. respectively. from Bank. Morcover. the
record discloses that the service arca overlap of
deposits and loans by the Applicant’s five banking
subsidiarics and Bank is substantial. Applicant’s
subsidiaries derive approximately $118.3 million
of total IPC deposits from the service arca of Bank.,
The majority of this total, however, or $97.5
mitlion, is accounted for by Applicant’s lead bank:
12.3 per cent of this total ($12 million) is in
accounts less than $10,000. Applicant’s subsidi-
aries derive total loans of approximaltely $90.8
million from the service arca of Bank of which
$86.5 million are accounted lor by Applicant’s
lead bank.* In the Boawrd's view. the proposed
acquisition would climinate substantial existing
competition between Applicant’s subsidiary banks
and Bank in the Kansas City banking market.
Furthermore, the proposal would  foreclose  the
development of {uture competition by removing
Bank as an independent competitor. Accordingly,
the Board is of the view that consummation of
the proposal would have adverse effects on both
present and future competition.

On the basis of the foregoing and other facts
ol record, the Bowrd concludes that competitive
considerations relating 1o this application weigh
sufficiently against approval so that it should not
be approved unless (he anticompetitive effects are
outweighed by other positive considerations re
flected in the record, such as the financial and
managerial resources and future prospects oft Ap-
plicant and Bank or the convenience and needs
of the communities to be served.

The financial and managerial resources and
prospects of Applicant, its subsidiaries, and Buank
are regarded as generally satisfactory. Although
Bank suffered o decline of $1.5 million in total
deposits during 1973 its deposit prowth appears
to have been satisfactory in the period 1968 (o
1972, In the Board's judgment, Bank's future
prospects appear favorable. It does not appear that
a4 possible management succession problem  at
Bank is critical; nor does the record contain any
cvidence to show that Bank has explored any
alternatives o this acquisition for providing suc
cessor nanagement, Accordingly. managerial and
financial considerations lend only slight weight
toward approval of the application.  Applicant
proposes to assist Bank by upgrading its trust
department and by offering additional expertise in

SApproximalely one hadt ol the Toans are preater (than $1
million.
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the arcas of accounts receivable financing, freight
payment arrangements, cquipment leasing, com-
puter services. and international financing. Appli-
cant also proposes o offer a “*Blue Banner Ac-
count™ program, which includes a package of
retail banking services tor a monthly fee. While
convenience and needs considerations lend some
weight for approval of the application. they do
not, in the Board’s judgment, outweigh the ant:
competitive eflects of the proposal. Accordingly,
the Board finds that neither the considerations
relating to the banking factors nor those relating
to convenicnce and needs outweigh the adverse
competitive elfects the Board tinds present in Ap-
plicant’s proposal.

On the basis of all the lacts in the record and
in light of the factors set forth in § 3(¢) of the
Act, it is (he Board™s judgment that approval of
the proposal would not be in the public interest.
Accordingly, the application s denied for the
reasons summarized above.

By order of the Board of Governors, effective
April 28, 1975,

Voting for this action: Chairman Burns and Gover
nors Mitchell, Tolland, and Coldwell. Absent and not
voting: Governors Shechan, Buchar, and Wallich,

(Signed) Gritnnn 1o Garwoob,

f{srar | Assistant Secretary of the Board.

FIRST BANCGROUDP- AT ABAMA, INC.,
MOBILL, AlLABAMA

Order Approving Merger of Bank Holding
Companies

First Bancgroup-Alabama, I[nc.. Mobile. Ala-
bania C"FBA™), a bank holding company within
the meuaning of the Bank Holding Company Act,
has applicd for the Board™s approval under §
sy of the Act (12 US.Co 8§ 1842(a)5) o
merge with United Alabama Banceshares, Ince.,
Birmingham, Alabama (“"United™), under  the
charter of Applicant and the mune of First United
Bancgroup-Alabama, Inc.

Notice of receipt of the application, aflording
an opportunity for interested persons to submit
comments and views, has been given in accor-
dance with § 3(b) of the Act. The time for filing
comments and views has expired, and the Board
has considered the application and all comments
received in hight of the factors set forth in § 3(¢)
of the Act (12 U.S.C, 1842(¢)).

FBA controls three banks with aggregate de-
posits of $351 milhon, representing approximately
4.4 per cent of the total deposits in commercial



320

Federal Reserve Bulletin 11 May 1975

banks in Alabama, and is the sixth fargest multi-
bank holding company in the State.' United con-
trols three banks? with (otal deposits of $58 mil-
lion, representing less than 1 oper cent of total
deposits in the State, and s Alabama’s scventh
multi-hank holding company. Consummation of
the proposed merger would result in FBA™s control
of approximately 5 per cent of total deposits in
the State’s commercial banks, and the resulting
organization would become the State’s filth largest
multi-bank holding company. approximately once-
half the size of the State’s fourth largest banking
organization,

FBA'S present subsidiary banks are located in
Mobile, Huntsville, and Foley, Alabama. United's
present subsidiary banks are located in Huntsville,
Pufaula, Dothan, and Bessemer. Alabami. While
FFBA and United cach owns and controls @ buank
in Huntsville, United has committed 1o divest its
Huntsville bank, thereby removing any adverse
competitive etfects that would result from the
climination of competition in the Huntsville arca.®
United’s subsidiary bank in Fulaula (First National
Bank of Hufaula with deposits of $14 million) is
the sceond largest of seven banks competing in
the Barbour County banking market and holds
about 21 per cent of the total deposits in that
market. United’s subsidiary bank in Dothan (City
National Bank of Dothan with deposits of $22
million) is the third largest of seven banking orga-
nizations competing in the Houston County bank-
ing market and holds approximately 13 per cent
of the total deposits in that market. United’s sub-
sidiary bank in Bessemer (First Western Bank with
deposits of $22 million) is the sixth largest of 12
banking organizations competing, in the Jeflerson
County banking market and holds approximately
I per cent of the total deposits in that market,

Consummation ol the proposed merger would
not appear to have an adverse cffeet on existing
competition since the distance separating FBA’s

'Banking data are as ot June 30, 1974, ind retlect holding
company formations and acquisitions approved through No-
vember 30, 1974,

*Upited also controls “The Bank of Huntsville, Pluntsville,
Alabamia. which it has committed to divest by offering all the
stock of the bank o United’s sharcholders in exchange lor
their shares of United or by a distribution of shares of the
bank to United’s sharcholders as adividend, or by botlt means.
United shall take other measires necessary o ensure effective
termination of its control ot The Bank of Thosville.

e does not appear that severance of the relationship between
Uinited and The Bank o Huntsville (deposits of $40 million
as of December 31, 1974) which has exhibited continuous and
substanfial growth since 1969 will weaken the competitive
vitality ol that bank: nor does it appear that The Bank of
FHluntsville would encounter serious problems in raising equity
capital as an independent bank.

subsidiary bank ncarest to a subsidiary bank of
United is approximately 97 miles, the distance
between Huntsville and Bessemer and no subsidi-
ary of FBA competes in any geographic market
in which a subsidiary of United competes (other
than in the Huntsville area). In addition, the rela-
tively small sizes of FBA and United and the fact
that United does not have a lead bank, suggest
the absence of any development of competition
between those organizations, absent consumma-
tion of the proposed merger. While FBA is capable
of entering cach of the relevant markets de novo,
the low population per bank and personal income
per bank office ratios in Barbour and Houston
Counties* and the number of larger holding com-
panies presently represented in Jeflerson County
muakes cach of these markets unattractive for such
entry in the near future. The proposed merger
should result, however, in the development of a
new State-wide holding company with the finan-
cial resources to compete cflectively with  the
State’s largest bank holding companices.

The Bourd recognizes that consummation of the
proposal  would foreclose the  possibility  that
United would expand (o become a State-wide com-
petitor of FBA. However, taking into account the
time lag and financial resources necessary to es-
tablish competitive cffectiveness through **foot-
hold™™ or de novo entry, the Board does not view
the record in this case as reflecting a probability
that, absent this proposal, United would or could
expand to become an cffective State-wide compet-
itor of FBA and the State’s other bank holding
companies in the reasonably fareseeable future. In
prior Orders involving mergers of bank holding
companices, the Board has noted that a substantial
adverse effect on potential competition occurs only
where there is a probability rather than just a
possibility that substantial competition would de-
velop between the banking organizations involved
absent the proposed affiliation.” Therefore, on the
basis of the record, the Board concludes that
consummuation of the proposed transaction would
not have significant adverse effects on existing or
potential banking competition in any relevant area.

The financial condition and managerial  re-
sources and future prospects of FBA, its subsidiary

PPhe number of banks located in these counties has not
tncreased i the fast five vears.

FSee Board™s Order of February 16, 1973 approving merger
of First Florida Bancorporation and  United Bancshares of
Florida, Inc., 59 Ied Res. Burienes, 183, at 184 (1973);
and Board’s Order of Apgnost 1, 1973, approving the merger
of Atlantic Bancorporation and Citizens Bancshares of Florida,
Inc.. 59 Fed. Res. Buinnin 685, at 686 (1973,



banks and United appear satisfactory. The finan-
cial condition and managerial resources and future
prospects of  United's subsidiary banks appear
generally satisTactory in light of the Tact that FBA
will be able to provide financial and managerial
strength to those banks, These considerations are
consistent with approval of the application. The
primary banking necds of the arcas served by both
holding companics appear to be adequately met
at the present tme. Hlowever, consummation of
the proposal would provide customers of United’s
banks inmmediate access 10 rust department sery
ices and investiment advice. Inoaddition, FBA
intends to provide its new subsidiaries with acready
souree for loan participatons, as well as marketing
services and computer facilities. Considerations
refating to the convenience and needs of the com-
munities to be served lend some weight toward
approval. It s the Board’s judgment that the
proposaed transaction is in the public interest and
should be approved.

On the basis of the record, the application is
approved Tor the reasans sumuarized above, The
transaction shiadl not be made () before the thir
ticth calendar day following the effective date of
this Order or () fater than three months after the
cflective date of this Order, unless such period
is extended for good cause by the Board, or by
the Pederal Reserve Bank of Atanta pursuant to
delegated authority.

By order of the Board of Governors, etfective
April 16, 1975,

Voting for this action: Chairnan Burns and Gover
nors Mitchell, Holland, and Coldwell, Absent and not
vating: Ciovernors Sheehan. Bucher, and Wallich,

(Signed) Turonore T ALIISON,

{s1a1] Seeretary of the Board.

ORDERS UNDER SECTION 4(c)(8)
OF BANK HOLDING COMPANY ACT

Ty Crirzens AND SOUTHERN CORPORATION,
CHARLESTON, SOUTH CAROLINA

Order Approving Retention of Carolina
National Mortgage Investment Company
and CN Maortgages, Inc.

The Citizens  and  Southern  Corporation,
Charleston, South Carolina. a bank holding com-
pany within the meaning of the Bank Holding
Company Act, has applied for the Board’s ap-
proval under § 4(E(8) of the Actand § 225.4(b)(2)
of the Board™s Regulation Y, (o retain all of the
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voting shares of Carolina National Mortgage In-
vestment Company. Inc. (“"Carolina Mortgage™),
and its indirect subsidiary, CN Mortgages, Inc..,
both located in Charleston, South Carolina.’

Carolina Mortgage would, upoun approval. con-
tinue Lo engage directly in the activities of o
mortgage banking company and, through its own-
ership of CN Mortgages, Inc., to engage indirectly
in the activities of a second mortgage lender.
Caroling Mortgage would also continue to act as
agent in the sale of credit life, accident and health
insurance to its borrowing custoniers. Such activi
ties have been determined by the Board 1o be
closely related to banking (12 CEFR § 225 4(a)( 1),
(3) and (9. '

Notice of the apphication, affording opportunity
for interested persons 1o submit comments and
views on the public tnterest factors has been duly
published (40 Federal Register 7007). The tme
for fifing comments and views has expired, and
the Board has considered all comments received
in the light of the public interest factors set forth
in § X8y of the Act, (12 US.CL§ 1843 (8.

Applicant controls one banking subsidiary . Cit-
izens and Southern National Bank of South Caro-
ling (C&S Bank™), with deposits of approxi -
mately $461 million, representing 12,3 per cent
of the deposits in commercial banks in South
Carolina, and is the sccond largest banking orga -
nization and bank holding company in the Stae.”
In addition to Carolina Mortgage., Applicant has
five nonbanking subsidiaries respectively engaged
in data processing, holding bank premises, com
munity rehabilitation, mobile hone financing., and
providing, bank management advisory services.

C&S Bank is engaged in making mortgage loans
for its own account. It appears, however, that most
of its loans at the time it acquired Carolina Mort-
gage were construction loans and loans on non-
residential property. At the time of acquisition,
though, C&S was engaged in making some 1 4
family residential mortgage loans.

Although it also originated construction [oans
and mortgages on nonresidential property, Caro-

O Decetaber 150 19700 Applicanl acquired Cinolina
Mortgage and merped 1 into Citizens Mottpage Corporation,
s whollv-owned subsudiry ob Applicant. Al the same time,
Apphicint indirectly acquired shares of CN Eaterprises, Ine.,
Chatleston, South Carolina, o =W per cent owned subsidiary
ol UN Mortgapes, Ine. CN Laterprises, Ine. engages in real
estitte developient. Applicant is not seeking approval to retain
ON Fnterprises, o whieh is subieet 1o the prohibitions in
a2 a2y of the Act. TUis the intention of Applicant (o divest
the assels of CON Laterprises, Ine. by December 31, 1980,

Y Unless otherwise indicated, all hanking data are as ol June
W97 and reflect bank holding company fonmations and
acquisitions approved throuph Pebruaey 28, 1975,
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lina Mortgage's toan originations during 1970
were ooa great degree comprised of mortgages
on -4 family residences. The major geographic
markets affected by the acquisition are approxi-
mated by the Charleston, Columbia, and Green-
ville Standard Mctropolitan Statistical Arcas and
Spartanburg, County, all in South Carolina. At the
time of the acquisition and therealter, the economy
of these arcas was expanding with an attendant
risc in housing demand and growth. During, the
period 1970 to 1973, these arcas were among the
fastest growing in the country. Carolina Mortgage
accounted for approximately 5.7, 2.3, and 3.0 per
cent of 1-4 family residential mortgage loan origt
nations during 1970 the first three markets
respectively.® C&S Bank's market shares in those
markets were approximately 2.5, 0.5, and 0.3 per
cent, respectively, at the time. As of June 30,
1971, Carolina Mortgage was the 174th largest
mortgage company in the country, based on a
servicing volume of $119 million. 1ts mortgage
servicing portfolio has increased by $76 million
stnee it ceased operating, as an independent mont-
Lage company,

It is estimated that there were 18, 23, and 26
residential mortgage competitors respectively in
the Charleston, Columbia, and Greenville markets
in 1970, Considering the numiber ol residential
mortgage banking competitors alrcady in - those
markets and the respective market shares of C&S
Bank and Carolina Mortgage, Applicant’s acqui-
sition of Carolina Mortpape had only slightly ad-
verse effects on competition in the origination of
I-4 family residential mortgage louns.* Uhe stight
adverse competitive clfect of the acquisition s
outweighed by the public benefits which appear
to have resulted from Applicant’s acquisition of
Carolina Mortgage.  Affiliation  has
greater access to capital markets for Carolina
Mortgage and thereby inereased the amount of its
avatlable funds 10 micet the growing credit de-
mands (or housing and other construction in its
respective mortgage markets. The Board  con
cludes that the potential public benefits outweigh
the adverse cltect resulting from the aftitiation at
the time of the acquisition.

The Board™s review of the record ol afliliation

in

provided

Fxarket shares e based npon Applicant’s estimiates of total
I 4 tamily mortgage originations. No such estiale is available
for Spantanbury, County

e appears that the acqutisition also eliminated competition
between C&S Bank and Carolina Mortgage in the oripination
of construction loans and the origination ol mortgages upon
nonresidential property . Geopraphic siarkets for these seiviees
are regionad in scope and the amount of competition climinated
i not deemed signilicant

indicates that public benelits have continued to
outweigh the slight adverse effect on competition.
Through Applicant’s support, Carolina Mortgage
has increased its servicing volume to nearly $197
million, and it is now the 151st largest mortpage
company in the country. During the post-acquist-
tion period (1970 to 1973). Carolina Mortgage
imcreased its originations by ncarly 247 per cent.
In addition. Carolina Mortgage has entered de
novo, thereby stimulating competition, two new
geographic markets: Atlanta, Georgia, and Knox-
ville, Tennessee. The Board believes that the al-
tiliation is suflicicutly likely to continue to produce
public benefits in the foresecable future so that,
on balance, divestiture would be contrary 1o the
public interest.

Carolina Mortgage also sclls credit related in-
surance on the loans it originates. Due (o the
limited nature and scope of its insurance activities,
it does not appear that the acquisition of Carolina
Mortgage's insurance activities had any signilicant
cffect on cither existing or potential competition.
The activities of CN Mortgages, Inc. (total assets
of $4.8 million) are likewise so limited in scope
that its acquisition did not have any signiticant
competitive ceffects.

There is no evidence in the record to indicate
that the proposed  retentions would Jead to an
undue concentration ol resources, conflicts of in-
terests, unsound banking practices, or other ad-
verse effects upon the public interest.

Based upon the foregoing and other consid-
crations reflected in the record. the Board has
determined. in accordance with the provisions of
§ 4)(8). that consummation of this proposal can
reasonably be expected to result in benefits o the
public that outweigh possible adverse eflects. Ac-
cordingly, the application is hereby approved. This

determination is subject to the conditions set forth
in § 225.4(c) of Regulation Y and to the Board's
authority to require such modification or termina-
tion of (he activities of a holding company or any
of its subsidiaries as the Board finds necessary o
assure compliance with the provisions and pur-
poses of the Act and the Bourd’s vepulations and
orders issued thercunder, and to prevent evasion
thereof.

By order of the Board of Governors, effective
April 2, 1975,

Voting for this action: Vice Chairman Mitchell and
Governors Bucher, Holland, and Watlich, Absent and
not voting: Chairman Burns and Governors Shechan and
Coldwell,

(Signed) Toronore 150 ArLisoN,

|st.atr] Secretary of the Board.



Finercor, INnc.,
ROSEMONT, PENNSYLVANIA

Order Approving Acquisition of
Keen Lactors, Ine.

Fideleor, Inc., Rosemont, Penosy(vania, o bank
holding company within the meaning of the Bank
Holding Company Act " Act’), has applied for
the Board™s approval, under section 4(e)(8) of the
Act and section 225 4(b)2) of the Board’s Regu-
lation Y, to establish a de novo indireet! subsidiary
named Trefoil Capital Corporation of California,
Inc.. and through said subsidiury 1o acquire sub-
stantially all of the assets ol Keen Factors, Inc.,
Beverly Hills, Calitoraia (" Keen™ ), a commpany
that engages in the making and acquiring, tor its
own account or for the account of others, loans
and other extensions of credit such as would be
wiade by it commerical hnanee or factoring com-
pany, and the servicing of such foans and other
extensions of credit {or athiers. Suclt activities have
been determined by the Bourd to be closely related
to banking, (12 CFRO§ 225 Gacty and (3)).

Naotice ol the application, alfording, opportunity
for interested persons (o submit comments and
views on the public interest factors, has been duly
published {39 Pederal Register 33:408). The time
for filing comments and views has expired, and
the Board has considered all comments received
i the Tlight of the public interest factors set torth
i section HepEy of the Act (12 U.S.C §
1843(C)(R)).

Applicant, the sixth largest banking  organi-
zation 1 Pepusylvania, controls one bank (The
fidelity Bank, Rosemont, Pennsvivania) with total
domestic deposits of $1.5 biltion, representing
approximately 3.9 per cent of the totat deposits
held by conuuercial banks in the State.” Applicam
also has wholly-owned nonbanking subsidiaries
engaged in the activities of el estate lending,
advising a real estate invesunent frust, consumer
lending, and comunwrical {inancing . armong, others.

Keen lends funds on a secnred basis usually
receiving seeurity in the form of accounts receiv-
able, inveutory. machinery, equipment and real
estate,? In addition, Keen purchases @ small?

Yietonl Capital Corporation of Califoiia, Bieo o would be
wholly owned by Apphcant’s subsidiay  Erefaoit Capitdd Cor
poration. New Yarho New York,

PAN etk dada aee as of June 300 1920 and reflect bank
frolding: cotapauty tomations wird acquistions approved Hiougeh
October 30, J9/4.

TReal estate never serves as the sofe cotlateral tor a logi
by Keen, but, on oceasion, serves as collateral i addition
10 other collateral

YAS of Pebriaay 28, 19700 Keen's pachased recevables
antonited to STRY. R0
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amount of accounts reccivable from s clients
priov to the dates that payments are due from s
chients” customers. This advance factoring s done
on a nolification basis, whereby debtors are in
formed by Keen that it has purchased the accounts
receivable and that they are to make their payments
direetty to Keen, Keen operates its sole oflice
Beverly Thlls, Califoraia, and. as of February 28,
1971, held otal gross receivables of approximately
$1.3 mithon, including factored accounts. Appli-
cant’s  subsidiny., frefoil - Capitad
Crtretorl ™y, with otlices located I both New
York. New York and Philadelphia, Pennsylvania,
cengages only e cotmnmercial finance lending, Sub-
sequent 1o its acquisition of ‘Trefoil in 1973, Ap
phicant transferred the commiercial tinanee lendmy,
activities of its subsidiary bank (o Trefoil, Trefoil's
gross receivables, as of June 30, 1974, amowted
to gpproximately $22 milhion. Due 1o the geo

Corporation

graphical distances between oflices of “Trefoif and
that of Keen (approxisuately 3,000 mites), and the
fact that neither "Tretoil nor Keen originate any
loans e service arcas of the other, it does not
appear that competition exists between the two
finns. Further. in view of the refatively sl size
of Keen, and of ity estimated tmarket shares (less
than one per cent). it would not appear that s
aflilation with Applicant would foreclose catry
into any commercial financing market by others ®
Neither Trefoil nor Keen appears to be a likely
de nove entrant into any market m which the other
competes. Thus, the Board concludes that con
sutnpation of the proposed transaction would have
no significantly adverse effects on cither actual or
potential competition.

Applicant’s acquisinon of Keen would enhance
Keen's access 1o financial resources necessary to
expand s conmercid financing and  factoring
operations. Those operations have not expanded
significantly since 1971, Consununation should
produce further public benetits to the extent that
the avaitability of addittonal commercial financing
and Tactoring facilitics may be expected o in-
crease, al feast moderately, the volume of Keen's
business and to decrease interest rates in the rele-
vant arket area. There is no evidence in the
record indicating, that acquisition of Keen by Ap-
plicant would result in any undue coneentration
of resowrees, unfair competition, conflicts of in-

SPhe selevan manket inowhich Keen competes s the Los
Anpretes Repional e coveringt eleven counties in the south
ern thind of Caltitornee and Mohave County in notthwoesiens
Anizona and Chuk and Lincoln countties it sottheasten: Ne
vivdin, Tretoil competes morcponad niukets centered upont Nes
York Cilty and Philadelphia.
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terests, unsound banking practices or other adverse
clfeets upon the public interest.

Based upon the foregoing and other consid-
crations reflected in the record, the Board  has
determined in accordance with the provisions ol
section 4C)(8) of the Act that consummation of
this proposal can reasonably be expected to pro-
duce benetits to the public that outweigh possible
adverse effects. Accordingly, the application is
hereby approved. This determination is subject 1o
the conditions set forth in section 223 4(¢) of
Regulation 'Y and to the Board’s authority to
require such madification or termination ot the
activities ol w holding company or any of its
subsidiaries as the Board tinds necessary to assure
compliance with the provisions and purposes of
the Act and the Bouard’s regulations and orders
issued thereunder, or to prevent evasion thereof,

The transaction shall be made not fater than
three months after the effective date of this Order,
unless such period as extended for good cause by
the Board or by the Federal Reserve Bank of
Philadelphia, pursuant  to authority  delegated
herehy.

By order of the Board of Governors, eflective
April 1, 1975,

Vaoting for this action: Vice Chairman Mitchel! and
Governors Buchier, Holland, Wallich, and Coldwell.

Absent and not voting: Chairman Burns and Governor

Shechar.

(Signed) Turopori B ALTISON,
|sEAL] Secretary of the Board.
First ARKANSAS BANKSTOCK CORPORATION,
Lirire ROCK, ARKANSAS

COrder Approving Acquisition of Consumers
Protective Life Insurance Company

First Arkansas Bankstock Corporation.  Little
Rock, Arkansas, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board™s approval, under section
HeHB) of the Act (12 ULS.CL § 1RI3O)R)) and
§ 225.khx2) of the Board's Regulation Y (12
CER § 225.44b)(2)). to acquire all of the voting
shares of Consumers Protective Life  Insurance
Company (“*Company™), Phoenisx. Arizona,
company that would engage de novo in the activily
of underwriting. as reinsurer, credit life and credit
accident and health insurance directly related to
extensions of eredit! by Applicant’s credit prant.
ing subsidiarics. Such activity has been determined
by the Board to be closely related to banking (12
CUR § 225410y,

Notice of the application, alfording opportunity
for mterested persons to submit comments and
views on the public interest [nctors, has been duly
published (40 Tederal Repister 8393 The time lor
filing: commients and views has expired, and the
Board has considered the application and all com-
ments received i the light of the public nterest
fuctors set forth i section SHex®)y of the Act (12

D800 8 IREZORY). The Insurance Commis
sioner for the State ot Arkansas scheduled a hear
ing for the purpose of reviewing Applicant's pro
posal to determine whether it would violate rele
vant Arkansas statutes. On March 26, 975, (he
Insurance Commissioner issued an Order approv
ing Applicant’s proposed refnsarance agreenment.
Accordingly, the Arkansas statutes do not present
any impediment to the Board™s approval ol the
application.

Applicant, the largest banking organization in
Arkansas, controls three subsidiary banks  with
aggregate deposits ol approxintately $394 mitlion.
representing approximately 7.8 per cent ol the total
contmercial bank deposits in the Stae.” Applicant
also engages, through nonbank subsidiaries, in real
and personal property leasing. consumer linanee.
motigage banking, data processing, and travel
agencey activities, and financial institution advisory
SCEVICES.

Consumers will engage de novo i the activity
of underwriting. as reinsuter, crodit life and credit
accident and health insurance directly related 1o
extensions of credit by Applicant’s  subsidiary
banks. and by Applicant’s industrial loan subsidi
ary, National Credit Corporation, Pine Blufl, Ar
kansas.”* Consuniers will be qualitied o underwrite
msurance directly only in Arizona, and accord:
ingly, the insurance sold by Applicant’s subsidi
aries in Arkansas will be directly underwritten by
an unaflilinted insurance company qualitied to do
business in Arkansas and will therealter be as

Ihese extensions of aedit include Toans secured by second
motlgages on real estate. Such loans wounld be essentiadly
equivaleni to consumer finance loans, and me this mstunee g
Lrom sixomenths feseven years e matarty and from w500
10 2O DN0 m oot Ape is not a lactor in the tite chinped

Tor credit lile insuranee welated o such foans, Such Toans e
not considered long erm™ or haph value™ wathin the mean
iyt ol foomote 1 om the Board’s Order ol May 210 1073
approving the appheation ol Notthwest Bancarpatation o
acduire Banco Credit e Insuranee Company. 48 bed. Rep.
14205 (107 4

Hanking dati are as ot June 30, 1971

fOMhcers and ditectors of Applicant contol indineatly the
st Nauomad Bank in NMena, Mena, Arkansas Yhe mstanld
application does not include the st National Bank in Mena.
and, accordingly. Consumers would not reinsure credin bite and
credit accident and headth insutanee sold i connection with
extensions ot credie by Fiest National Bank me AMena.



signed or ceded (o Consumiers under a reinsuranee
agrecment. Sinee this proposal involves ade novo
acquisition,  cansunmuuation ol the  transaction
would not have any adverse effects on existing
or potential competition in any relevant market.

Credit life and credit accident and health insur
ance is generally made available by banks and
other lenders and is designed to assure repayment
ol w oan in the event of death or disability of
the borrower. In connection with the addition of
the underwriting of such insurance to the list of
permissible activities tor bank holding compunics.,
the Board has stated:

To assure thal engaging it the underatiting ot credit lile and
creditaecident mud heatth insurance can reasonably be expected
to be in the public interest, the Board will only approve
applications in which the applicant demonstiates that approval
will benelit the consummer or pesult in other public benefits.
Nororally, such a0 showing would be made by a0 projected
eduction in rales o increase i opolicy benefits due to bank
holding company perlormanee ol this service,

Applicant has stated that it will provide reducing
term credit life insurance at rades which are 6,67
pec cent below those presently being chiarged by
Applicant’s subsidiaries. ' Applicant also  states
that it will reduce the rates which its subsidiaries
presently charpe tor credit accident and health
insurance by S per cent. The Board views the
proposed 1eductions in the premiums charged for
such insurance as a consideration favorable 1o the
public interest. ‘The Board concludes. therefore,
that Apphcant’s proposal 1s procompetitive arxd in
the public interest.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
determined that the balance of the public interest
tactors the Board s required 1o consider under
section HO(8) is favorable. Accordingly, the ap
plication is hereby approved. This determination
is subject (0 the conditions set forth in section
225.4(¢y of Regulation Y wnd 1o the Bourd’™s -
thority to require such modification or ermination
of the activities ol a holding company or any of
s subsidiaries as the Board finds necessary 1o
assure compliance with the provisions and  pur
poses ol the Act and the Board's regulations and
orders issued thereunder, or (o prevent evasion
thereol.

The transaction shall be made not later than
three months alter the effective date of this Order,
unfess such period is extended for poad cause by

PApplicant had applied o remsae desel tenm eredit lile
msutance on single payment loans. However o the Mach 260,
14975 Order ol the Tosurance Compmssioner o the State ol
Arkwisas Tound that the policies 10 be reinsured shall consist
solely of reducing wrm policies,
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the Bourd, or by the Federal Reserve Bank ot St
Fouis, pursuant to authority hereby delegated.

By order of the Bowrd of Governors, effective
April 28, 1975,

Voting for this action Chaitman Burns and Giover
nors Mitchell, Bucher, Hlolland, Watlich, and Coldwell,
Absent and not voting: Governor Shechan.

(Signed) Gricrrrie L, GAarRwoob,

[skar] Assistant Secretary of the Board.

IIRs 1 SECUREEY CORPORATION,
Sart Lake Criy. Uran

Order Conditionally Approving Acquisition of
Securities Intermountain. Ine.

First Security  Corporation,  Salt Lake City.,
Utah, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Bousd™s approval, under section d(e)(8) of
the Act and § 225.4(h)(2) of the Board™s Repala:
tion Y. to acquire all of the conmmon' shares of
Sceurities-Intermountain, Inc.. Portland, Orepon
(" Simeo™™)  aomortgage company that engages in
the making and acquiring . for its own account and
for the account of others, loans and other exten
sions of credit and the servicing ol such loans for
itself and For others: acting as an insurance agent,
through a wholly owned subsidiary, with respect
to insurance directly related 1o said extensions of
credit and insurance otherwise sold as a matter
ol convenience to borraowers, and participating as
an investment adviser o oa real estate investmient
trust through a 20 per cent ownership interest in
Bancorp Management Advisors, Inc. Such activi
tics have been determined by the Board 1o be
closely related to banking (12 CEFR 225 4001,
(), (5). and (9)()).

Notice of the application, attording opportunity
for interested persons 1o submit comments and
views on the public interest factors, has been duly
published (39 Federal Repister 37544y, The time
for filing comments and views has expired, and
the Board has considered the application and all
comments received in the tight of public interest
factors set forth in section He)(8) of the Act (12
U.S.CL1BA3eNBY).

T s proposed that all owtstanding preferred  shares ol
Sceunines Intermountain, Ine. would be retired pnot 1o con
summation of the proposed acquisition,

AN application by LS. Bancorp (o Giequire Sinco. wis
denicd by the Boawd on ey 31, 1972 (37 Fed. Reg, 28583,
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Applicant controls cight subsidiary banks® with
aggregate deposits of $1.4 billion.* 1t is the largest
bank holding company in Utah, holding 29.4 per
cent of that State’s commercial bank  deposits.
Through certain of its nonbanking subsidiaries,
Applicant also engages in mortgage banking and
acting as agent for credit life and credit disability
insurance directly related to extensions of credit
by subsidiaries of the holding company.

Simco, with a mortgage servicing portfolio of
approximately $199 million (as of March 30,
1974), engages in a full range of mortgage banking
activitics including the origination, sale and serv-
icing of all types of mortgage loans. Its main office
is located in Portland, Oregon, and it operates
three offices in the State of Washinglon and two
oflices in the State of California. It appears that
consummation of the acquisition would not elimi-
nate a significant amount of actual competition
between Applicant and Simco sinee they are not
significant direct competitors of one another in any
mortgage banking market. Applicant’s mortgage
and banking subsidiarics operate primarily in the
States of Utah, [daho. Colorado, and New Mex-
ico, while Simco operates in the States of Wash-
ington, Oregon, and California. Approximately
$10 million, or 2.8 per cent, of Applicant’s $365
million servicing  portfolio  are  mortgages  on
properties located in Washington, Oregon, and
California and $1 million, or less than .5 per cent,
of Simceo’s servicing portfolio of $199 million
represent  morlgages on propertics  in - markets
served by mortgage and banking subsidiaries of
Applicant. Furthermore, the markets served by
Simco do not appear so concentrated that entry
by Applicant through de novo cxpansion would
produce such important benefits as to warrant
denial of this proposal. Simco’s market share docs
not exceed 1.4 per cent in any market and it
competes with numerous large commercial banks
and large mortgage companics in cach market in
which it operates. On the basis of the facts of
record. any climination of actual and probable
future competition between Applicant and Simco
resulting from consummation of the proposed ac-
quisition appears minimal.

Simco, indirectly, through Intermountain Insur-
ance Agency (“"Agency’), its subsidiary, also
engages in the sale of homeowner’s, mortgage
redemption, credit accident and health and other

SApplicant controls six banks in Utah, one in Llaho, and
one in Wyoming. ‘The banks in Idaho and Wyoming were
owned by Applicant at the time ot enactiment of the Holding
Company Act and are “prandfathered .

YUnless otherwise indicated, all financial data are as of June
30, 1974,

insurance directly related to extensions of credit
by Simco to customers of Simco and to Simco
itsell. To some extent, Ageney is currently en-
gaged in activities impermissible for bank holding
companies insofar as Agency derives 39 per cent
of its aggrepgate insurance premium income from
the sale of “‘convenience™ insurance. Applicant
states that Agency has terminated solicitation of
such “‘convenicnee’ insurance, that prior to con-
summation of the proposed transaction, the sale
of such *‘convenience’™ insurance will be termi-
nated and cxisting policies will be terminated
without renewal upon  their  expiration  date.
Thereafter, Applicant indirectly woutd only ¢n-
gage in the sale of insurance in accordance with
Regulation Y and the Board’s interpretation relat
ing thereto,

Additionally, Simco is engaged in fand devel:
opment  activities  through  three  wholly-owned
subsidiaries: Corley Mortgage Company, Inland
Homes, Inc., and River View Homes, Ine. and
development activities are not permissible for bank
holding companies under Regulation Y5 Appli-
cant states that it would dispose of the impermis-
sible land development holdings® of the three
subsidiarics within six months of the date of con-
summation of the proposal, if the instant applica-
tion is approved by the Board. The Board’s action
herein is conditioned upon such disposition.

Simeo also participates with U.S. Bancorp,
Portland, Oregon (**Bancorp’™). a bank holding
company, through Simco’s 20 per cent ownership
interest in Bancorp Management Advisors, Inc.
(“*"BMA™"), Portland, Oregon, in the management
ol a real estate investment trust, 1.S. Bancorp
Realty and Mortgage Trust, Portland, Oregon, and
in the making or acquisition of commercial and
mortgage loans. The remaining 80 per cent of the
equity in BMA is held directly and indirectly by
Bancorp. In its Order of January 31, 1972 denying
Bancorp’s application to acquire shares of Simco,
the Board found that an afliliation of the two
companies would climinate substantial existing
competition in two geographic markets and ad-
versely aflect potential competition in a third geo-
graphic market. Thercafter, BMA was formed and
the mutual interest of Bancorp and Sinco was
established.

The Board has recognized that joint ventures

1y

require cooperation between venturers and that,
where two venturers are competitors of one an-

"12 CEFR 225.120.

“Lhe term “impermissible land development holdings™ as
used herein includes raw Land, income-producing real property
irrespective of whether construction has been completed and
single family dwelling units in varions stapes of construction,



other, such cooperation may decrease competition
in markets in which the two meet in divect compe-
tition.” That principle appears applicable to the
instant application. and the Board concludes that
the performance ol investment advisory services
by Simco through BMA gives rise to a serious
possibility of decreased competition,® a possible
adverse ellect not outweighed by any benetit to
the public that may be reasonably expected to
derive from such performance.

It appears that consunmmation of this proposed
transaction would not result in any undue concen-
tration of resources, conflicts of interests or other
adverse effect on the public imerest. Applicant
states that affiliation with Simwo should increase
the financial resources available to Simeo and
thereby cnable it 1o increase the availability of
credit to its custorers. Simeo has experienced
steady losses ol its market shares since 1970,
Applicant expects to reverse those losses. Thus,
the Board regards public benetits considerations
as lending slight weight toward approval of that
portion of the application that does not relate to
BMA. As to that portion of the application con-
templating the indirect acquisition of shares of
BMA, the Board finds that no benefit to the public
nay reasonably be expected o derive therefrom,

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
determined. in accordance with the provisions of
§ 4(C)8), that consummation of the portion of this
proposal not related to BMA can reasonably be
expected to result in benelits to the public that
outweigh possible adverse cellects. Accordingly,
the application is hereby approved to the extent
it contemplates the acquisition of shares of Simco,
but is denied 1o the extent the application conten
plates the indirect acquisition of shares of BMA.
T'his determination is subject to the condition that
the Agency's premium income which is not di-
rectly related to an extension of credit or directly
related to the provision of other financial services

"Board’s Order of April 15, 1974, approving, applications
of the Fort Woult National Corporation, Fort Warth,  Uexas,
and Shawmul Association, Inc., Boston, Mauassachusetts, 60
Fed. Res. Buror nin 3820 384 (1974), 39 Fed. Rep. 14258,
FI256 (1974).

KThe prospect ol decreased competition resulting fronn the
BAA joint ventuie is not limited to the snea ot competition
between Simeo and Bancorp. Bincorp is the fargest banking
orpatization in Oregon: Applicant is the L gest banking orga-
nization in Uah, Both ae substantial banking organizations
in the Northwester United States. Tnthe past, the two organi-
sations have evidenced an inclination toward conperation at
least in the arca of provision of datic processing services, having
tiled. but subsequently withdrawi, ur application to engage
in that activity in o joint veotire The fnstant application
suppests hat an imclination towitrd cooperation nuy sl exist.
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be reduced to less than 5 per cent ol the premium
inconie of Agency in accordance with the Board’s
Regulation Y, that Applicant dispose of the afore
mentioned impermissible land development hold:
ings within six months of the consummation of
this proposal and that Simco dispose of all shares
of BMA prior to consummation of the proposal.
The approval further is subject to the conditions
set forth in section 225.4(¢) of Regulation Y and
to the Board’s authority to require such modifi-
cation or termination of the activities of a holding
compuny or any ol its subsidiaries as the Board
finds necessary o assure compliance with the
provisions and purposes of the Act and the Board'™s
regulations and orders issued thercunder, or (o
prevent evasion thereofl.

The transaction shall be consummated not later
than three months after the effective date of this
Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
of San Francisco pursuant to authority delepated
hereby,

By order of the Board of Governors, April 21,
1975,

Varing for this action: Vice-Chairman Mitchelt and
Governors Bucher, Holland, and Wallich, Absent and
not voting: Chairman Burns and Governors Shechan and
Coldwell.

(Signed) THEODORE o ALLISON,

[sEAlLl Secretary of the Board.

MemMpris TrusT CoMpPany,
MeMpins, TENNESSER

Order Denying Acquisition of Homeowners
Savings and L.oan Association, Inc.

Memphis Trust Company., Memphis, ‘Tennes-
see, a bank holding company within the meaning,
of the Bank Holding Company Act, has applied
for the Board’s approval, under § 4(¢)(8) of the
Act and § 225.4(b)(2) of the Board's Regulation
Y, to acquire 100 per cent of the permanent stock
of Homecowners Savings and {.oan Association,
Inc., Collierville, Tennessee (C"Company ™). a
company that proposes to engage in the de novo
operation of a savings and loan association.

Notice of the application. affording opportunity
for interested persons (o submit comments and
views on whether such activity is closely related
to banking, as well as on the public interest fac-
tors, has been duly published (38 Federal Register
32849y, The time for (iling comuments and views
has expired and those filed, including testimony
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and exhibits received at an oral presentation before
available members of the Board. held October 30
and 31, 1973, have been considered.

Applicant controls one bank located in the State
of Tennessee.' Memphis Bank & "Trust Company,
Memphis, Tennessee (C"Bank™), with deposits of
$ 120 million, which represent approximately | per
cent of the total deposits in commercial banks in
Tennessee. Applicant is the ninth largest banking
organization in the State.*

Company, chartered in 1972, has not com-
menced operation. Company would operate in the
manner of a traditional savings and loan associa-
tion. Its oftice would be located in Collierville,
Tennessee. approximately 25 miles southeast of
downtown Memphis.,

The Board has previously considered the nature
and the structure of the savings and loan industry
in connection with the application of American
Fletcher Corporation to acquire shares of South-
west Savings and Loan Association.® ‘The record
of that proceeding has been made a part of this
application and the Board concludes, as it was
compelled to in connection with that case, that
the activity in which Company would engage is
closely related to banking. Whether it is a *“proper
incident thercto™ within the meaning of section
4(c)(8) of the Act requires a determination whether
its performance by Company as an affiliate of
Applicant can reasonably be expected to produce
benefits 1o the public that outweigh possible ad-
verse clfects.

Four savings and loan associations operate
offices in Shelby County. The largest held approx-
imately 78 per cent of the total assets held by
savings and loan associations located in Shelby
County, as of June 30, 1973, At that time, that
association held the largest amount of real estate
loans held by all 13 Shelby County banks and
savings and loan associations, approximately 47
per cent. The four largest such financial institutions
held more than 86 per cent of the real estate loans
held by the 3. Applicant does not operate a
savings and loan association although it does indi-
rectly, through Bank, engage in the receipt of
deposits and, through Bank, engage in the making
of mortgage loans.

Applicant also owns 248 and 22 per cent respectively of
the outstanding voting shares of two banks located in the State
of Mississippi.

?RBanking data are as of June 30, 1974,

TOrder of November 4, 1974, denying application of Awmer
ican Fleteher Corporation,  Indimnapolis, [ndiana, to acquire
shares of Southwest Savings and Loan Association, Phoenix,
Arizona, 39 Federal Register 39912 (197:4); 60 Fed. Res.
Buretin 808 (1974).

Bank, as of June 30, 1973, was the fourth
largest of the nine commercial banks with offices
in Shelby County. However, it held only 3.8 per
cent of the time and savings deposits in the
County. The three targest of the nine commercial
banks in Shelby County held more than 85 per
cent of the total time and savings deposits held
in the County. Bank held the cighth largest real
estate loan portfolio among the 13 commercial
banks and savings and loan associations in the
County. Its real estate loans amounted to approxi-
mately 1.6 per cent of the total amount of real
estate loans held by commercial banks and savings
and loan associations in the County.

Time and savings deposit and real estate loan
markets approximating Shelby County are con-
centrated. Bank, however, is not dominant in
cither field. Consummation of Applicant’s pro-
posal, rather than climinating actual or probable
future competition, may increase competition as
it appears to represent a method by which Appli-
cant would reach customers for those services in
the Collierville arca in a more direct fashion. There
is no savings and loan association within a
twelve-mile radius of Company’s proposed oflice.
despite the rapid economic development that the
Collierville arca is experiencing. Although Bank
may lawfully cstablish a branch office in Collier-
ville, Applicant’s entry into Collierville through
Company may constitute a greater benefit to time
and savings depositors and residential real estate
borrowers in view of the higher interest rates
Company may pay on such deposits and the greater
emphasis that Company may place on residential
mortgages.

The Board has previously cxpressed the view
that at this time bank holding companics generally
should slow their rate of expansion into new ac-
tivitics and should dircct their energies toward
strengthening  existing  operations,  particularly
where such expansion may be into new activities
in which bank holding companies have not pre-
viously engaged.® Thal view is especially applica-
ble to bank holding companies applying to acquire
or form companics which are or would be highly
leveraged and which would require continuing
infusions of capital.t Here Company will be lo-

PThere is no reason o believe that any significant change
has occurred in the textual data since June 30, 1973,

PSee Order of September 9, 1974, concerning the un-
derwriting of real estate mortgage  goaranty  insurance, 39
Federal Register 33712, 33713, 60 Fed. Res. Bunrgns 727
(1974).

See Order of June 29, 1973, denying application of Chem-
ical New York Corporation (o acquire CNA Nuclear [easing.,
Inc.. 38 Federal Register 18407, 18408 (1973). 59 bed. Res.
Buil E1IN 698, 699 (1973).



cated in a rapidly developing arca southeast of
Memphis, an arca in which no other savings and
loan associations currently maintain offices, and
Applicant anticipates significant growth by Com-
pany. That growth would require continuing infu-
sion of capital by Applicant into Company.

The Board has frequently reiterated its view that
the primary role of i bank holding company should
be to serve as a source of financial strength and
support for its subsidiaries. ‘The financial and
managerial resources of a bank holding company
should not be unduly diverted from that role. The
formation and acquisition of Company, cven ab-
sent any commitnient by Applicant to inject capital
into Company, would divert its resources away
from Bank’s probable future needs. Although
consummation of the proposed transaction would
increase competition in Shelby County mortgage
and savings deposit markets by providing a new
convenient alternative source of such services,
such diversion constitutes a significant adverse
effect of the proposed afliliution (hat is not out-
weighed, at this time and under these circume
stances, in the Board’s judgiient, by any benedits
to the public that can reasonably be cxpected to
be produced by the afhiliation.

Based upon the foregoing and other consid-
crations retlected in the record, the Board is unable
o determine, under section 4(cX8) of the Act, that
the proposed afliliation can reasonably be expected
to produce benefits to the public that outweigh
possible adverse effects. Accordingly, the appli
cation is hereby denied.

By order of the Board of Governors, effective
April 10, 1975.

Voting, for this action: Chairman Burns and Gover
nors Shechan, Bucher. Holland, Wallich, and Coldwell.
Absent and not voting: Governor Mitchell.

(Signed) Tnronorek 1. ALLISON,

[sEAL| Secretary of the Board.

MIDLANTIC BANKS INC..
WEST ORANGE, NEW JERSEY

Order Approving Acquisition of
Great Fastern Leasing Corporation

Midlantic Banks Inc., West Orange, New Jer-
sey, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval, under section 4(¢)(8) of
the Act (12 U.S.C0 1843(c)x8)) and section
225.4(b)(2) of the Board’s Regulation Y (12 CEFR
225.4(b)(2)), to acquire through its subsidiary,
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Midlantic Commercial Corporation, all of the vot-
ing shares of Great Eastern Leasing Corporation,
New York, New York (“"Company’™), a company
that engages in the activity of tfull pay-out leasing
and cquipment financing.' Such activity has been
determined by the Board to be closely related o
banking (12 CEFR 225 . 4(a)6)).

Notice of the application, atfording opportunity
for interested persons o submit comments and
views on the public interest factors, has been duly
published (40 Federal Register 1571). The tume
for filing comments and views has expired. and
the Board has considered all comments received
in the light of the public interest factors set forth
in section AC)8) of the Act (12 U.S.C. 1843
(eX8)).

Applicant is the third largest banking organi-
zation in New Jersey with approximatety 7 per
cent of the total deposits in conmercial banks in
the State. Applicant controls cight banks with
aggregate deposits of approximately $1.4 billion.”
Company, organized in 1968, has total assets of
$1.9 million.* Company’s leasing activities in-
volve to equal extents both direct and vendor
originated leases. Most of its direct leases involve
printing presses and machine tools, while the ven-
dor-originated leases are in the oflice machine
ficld. Most of Company’s leases are of cquipment
valued under $25.000. Company operates pri-
marily in the Metropolitan New York area market,
approximated by southeastern New York State, the
northern Countics of New Jersey, and the southern
Counties of Connecticut. Applicant also engages
in leasing activity in the same market through a
department of its lead bank, Midlantic National
Bank and also through Midlantic Commercial
Corporation, a subsidiary. ‘Through Midlantic Na-
tional Bank Applicant held approximately  $6.5
aiillion in leasing veceivables. Midlantic Com-
mercial Co. commenced operations de novo in
August, 1974, Although some existing and future
competition would therefore be climinated as a
result of this proposal, in view of the large number
of competitors and the intensity of competition in
the New York market, such @ reduction in compe-
tition as would occur would not be signilicant.

There is no evidence in the record that consum-
mation of the proposed triamsaction would resuh
in undue concentration ol resources, conflicts of

ENon [ease equipmient finanemg, constitates less than 10 per
cent of Company’s volume amd s a method of financing, the
samie lypes of equipment as that feased by Company.

Y Banking data are as of June 20, 1974,

FCompany data ae as of December A1 (973,
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interests, unsound banking practices, unfair com-
petition, or other adverse cffects. Furthermore., it
appears that Company. as a subsidiary of Midlan-
tic Commercial Co., will be able to offer its
present and future customers a wider range of
financial services than it is currently providing.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
determined, in accordance with section 4(cy8) of
the Act, that consummation of this proposal can
reasonably be expected to produce benefits to the
public that outweigh possible adverse effects. Ac-
cordingly. the application is hereby approved. This
determination is subject to the conditions set forth
in section 225.4(¢) of Regulation Y (12 CER
225.4(¢)) and to the Board’s authority to require
such maodification or termination of the activities
of a holding company or any of its subsidiaries
as the Board finds necessary to assure compliance
with the provisions and purposes of the Act and
the Board's regulations and orders issued there-
under, or to prevent evasion thereof.

The transaction shall be made not later than
three months after the eftfective date of this Order,
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of New
York pursuant to authority delegated hereby.

By order of the Board of Governors, cffective
April 18, 1975,

Voling for this action: Governors Bucher, Holland,
Wallich, and Coldwell. Absent and not voting: Chair-
man Burns and Governors Mitchell and Sheehan.

(Signed) Tueonore B ALLISON,

[sEaL] Secretary of the Bouard.

NCNB CORPORATION,
CHARLOTTE, NORTH CAROLINA

Order Approving Proposal to Operate a
Trust Company in South Carolina

NCNB Corporation, Charlotte, North Carolina,
a bank holding company within the meaning of
the Bank Holding Company Act, has proposed
under § 4(¢)(8) of the Act and § 225.4(b)(1) of
the Board’s Regulation Y, to engage indirectly de
novo in the performance of certain activities that
may be performed by a trust company, including
acting as c¢xecutor, administrator, receiver, as-
signee, trustee and in any other fiduciary capacity,
acting as an investment and financial advisor,

manager, and counselor, investing, re-investing
and generally managing the funds entrusted to it
in its fiduciary or advisory capacity, and other
incidental activities necessary o conduct a general
trust company business. These activities would be
performed by the American Trust Company, Inc.,
Camden, South Carolina, a wholly-owned subsid-
iary of NCNB Corporation.

After notice and hearing, the Board approved
Applicant’s proposal on March 9, 1973' to the
extent permitted by South Carolina law. On that
date, certain South Carolina statutes appeared to
prohibit any corporation controtled by a non-South
Carolina corporation from serving as an executor,
administrator, or testamentary trustee in South
Carolina.® On April 6, 1973, Applicant petitioned
for review of the Board’s Order in the United
States Court of Appeals for the District of Colum-
bia. On May 31, 1973, Applicant and American
Trust Company instituted suit in the United States
District Court for the District of South Carolina
for a declaratory judgment that the pertinent South
Carolina statutes were invalid on the ground that
they contravened the Constitution of the United
States. On September 3, 1974, that Court entered
an order declaring that the pertinent statutes denied
the American Trust Company cqual protection of
the laws in violation of the Fourteenth Amendment
of the United States Constitution, and permanently
enjoining certain South Carolina public ofticials
““from prohibiting American Trust Company from
serving as an executor, administrator, or testa-
mentary trustee of the estate of any person domi-
ciled in South Carolina at the time of his death
because it is controlled by [Applicant].”” On De-
cember 30, 1974, the U.S. Court of Appeals for
the District of Columbia remanded this matter to
the Board.

In its Statement accompanying its Order of
March 9, 1973, the Board indicated that, but for
the pertinent South Carolina statutes, it would have
approved the entire proposal. The invalidity of
those statutes now having been established, the
Bourd, for reasons set forth in the Board’s State-
ment of March 9, 1973 has determined, in ac-
cordance with scction 4(¢)(8) of the Bank Holding
Company Act (12 U.S.C. § 1843(¢)(8)), that con-
summation of Applicant’s proposal can reasonably

'Board's Order of March 9, 1973 Conditionally Approving
Proposal of NCNIB Corporation to Operate a Trust Company
in South Carolina. 59 Fed. Res. Bunieis 305 (1973), 38
Fed. Reg. 7364 (1973).

2Code of Laws of South Carolina, §§ 19-592 and 67-53(a)(3)
(1972 Supp.).



be expected (o produce benelits 1o the public that
outweigh possible adverse effects. Accordingty,
the proposal is hereby approved. This determi-
nation is subject to the conditions set forth in
sectton 225 4¢c) of Regulation Y and (o the
Board’s authority to require such modification or
termination of the activities of o holding company
or any ol its subsidiaries as the Board finds neces
sary to assure compliance with the provisions and
purposes of the Act and the Board™s regulations
and orders issued thercunder, or to prevent evasion
thereof.
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The transaction shall he consummated not later
than three months after the effective date of this
Order, unless such period is extended Tor good
cause by the Board or by the Federal Reserve Bank
of Richmond.

By order of the Board of Governors, April 29,
1975.

Voting lor this action: Chairman Burns and Gover
nors Mitchetl, Bucher, Holland, Wallich, and Coldwell.
Abscnt and not voting: Governor Shechan,

(Signed) Grovrrn 1o Garwoon,

[StAL] Assistant Secretary of the Board.

ORDERS NOT PRINTED IN THIS ISSUE
ORDERS APPROVED BY 'THE BOARD OF GOVERNORS

During March or April 1975 the Board of Governors approved the applications listed below. Fhe
orders have been published in the Federal Register, and copies of the orders are available upon reguest
o Publications Services. Division ol Administrative Services. Board of Governors of the Pederal Reserve
System, Washington. D.C. 20551,

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OFF BANK

Federal
Register

Board action
(effective

Applicant Buank(s) date) citation
Hawkeye Bancorporation, Larmers & Merchants State F/28/75 40 R, 19707
Des Moines. lowa Bank. Lake Mills, lowa 5/6/75
T.N.B. Financial Corp., Ware ‘Trust Company, Ware, 49775 A0 R, 17201
Springticld, Massachusetts Massachusetts A/17175
United Banks of Colorado, United Bank of Steamboat ALHTS 40 1R, 17347
fne., Denver. Coforado Springs, Steamboat Springs, 4/43/75

C'olorado

ORDERS UNDER SECTION 4(¢)(8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Pederal
Register

Board action

Noubanking company (cffective

Applicant (or activity) date) citation
First Commerical Banks Inc., FCRB Life Insurance, 1.ad., 3/31/75 40 F.R. 15454
Albany, New York Phoenix, Arizona /7175
First National Bancorporation, The Grand Valley Apeuncey, A/23/75 40 1R, 19707

Inc., Denver, Colorado Grand Junction, Colorado 5/6/75
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ORDERS UNDER SECTIONS 3 AND 4 OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO FORM BANK HOLDING COMPANY AND ENGAGE IN
NONBANKING ACTIVITIES

Nonbanking [ederal
company Effective Register
Applicant Bank(s) (or activity) date citation
Anerican Corporation. Ametican Sceurity Insurance agent RYRITEN 40 R 1S5AR2
North Platte, Nebraska Bank, North for the sale of AT775
Platte, Nebraska credit related
insurance
F&M Bancorporation, The F&M Bank and  Inland Tife In- 3/13/75 SO R 130444
Tulsa, Oklahoma Trust Company; sturance Com- 324475
and Famisco, pany. ‘Tulsa,
Inc.. both located Oklahoma
in Tutsa, Oklahoma
Tipton lasurance Agency,  The Tipton State Tipton Insurance 3INTS 40 R 13019
lne. ., Fipton, Kansas Bank, Tipton. Agency, Tipton. 3/24/75
Kansas Kimsas

ORDERS APPROVED BY THE SECRETARY OF THE BOARD

During April 1975 applications were approved by the Secretary of the Board under delegated authority
as listed below. The orders have been published in the Federal Register, and copies of the orders
are available upon request o Publications Services, Division of - Administrative Services. Board of

Governors of the Yederal Reserve System, Washington, D.C. 20551,

ORDER UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATION TO MERGE BANK HOLDING COMPANY

Board action tederal
(effective Register
Applicant Bank(s) date) citation
Homewood Bancorporation, Bank ot Homewood, 4/8/75 40 1R, 16885
Inc., Homewood, [linois Homewood, [Hlinois 4/15/75

ORDER UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATION FOR ACQUISITION OF BANK

Board action Lederal
(effective Register
Applicant Bank(s) date) cilation
First National Corporation First National Bank and 2475 40 FLR. 19543
of Ouk Brook, Ouk Trust Company of Oak 5/5/75
Brook, Hlinois Brook, Ouk Brook, Hlinois
ORDERS APPROVED BY FEDERAL RESERVE BANKS
During April 1975, applications were approved by the Federal Reserve Banks under delegated authority

as listed below. The orders have been published in the Federal Register, and copies of the orders

are available upon request to the Reserve Bank.



Law Departinent 333

ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—

APPLICATION FOR FORMATION OI' BANK HOLDING COMPANY

Reserve Effective
Applicant Banks) Bank date
Bankshares of Florida. Inc., First National Bank of Atlanta G287

Hollywood. Florida Hollywood: Holly-
wood National Bank:
First National Bank
of Hallandale:; First
National Bank of
Moore Flaven: and
First National Bank
ol Miramar, all in
Ilorida

Federal
Register

citation

40 F.R. 19700
5/06/75

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—

APPLICATIONS FOR ACQUISITION OF BANK

Reserve LifJective
Applicant Bank(s) Bank date
Country Agencies & Invest- Bank of Odessa. Kansas Clity Af24775
ments, Ince.. Odessa, Odessa, Missouri
Missouri
Country Agencies & Invest I.a Monte Community Kansas City 24075
ments, Inc.. Odessa, Bank, [a Monte.
Missouri Missouri
First Financial Group of Colonial "T'rust Boston A/22075
New Hamipshire, Inc., Company, Nashua,
Manchester, New New Hampshire
Hampshire
First National Charter T'he Aurora Bank, Kansas City d/16/75
Corporation. Kansas Aurora, Missouri

City, Missourt

Federal
Register
citation

SO 1R OS54
5/5/75

40 LR 1954
5/5/75

40 1R, 19842
hRYRTNN

40 F.R. TBOOO
4729075



Announcements

RESIGNATION OF MR. SHEEHAN
AS MEMBER OF THE BOARD OF
GOVERNORS

Shechan. a Member of  the
Board of Governors of the Federal Reserve Sys-
e, has announced  his resipnation from  the
Board. ctfective June |, 1975,

Governor Shechan’s letter of  resignation to
President Ford and the President’s letter of ac-

Governor John b

ceptance follow:
April 15, 1975

Dear Mr. President:

Please accept my resignation as a Member
ol the Board of Governors of the Pederal
Reserve Systen, effective June 1, 1975, or
at such carlier date following your receipt
of this letter as may suit your convenicnce.

The critical role which this central buank
plays in the life of the Nation can hardly
be overstated. Thus, 1o serve as a Member
of this Board is a uniquely satisfying, privi-
lege and expericace. My appreciation of this
opportunity is the greater for having served
with  associale  members  possessing  the
highest sense of integrity and public dedica-
tion.,

In executing the duties assigned to us by
the Congress. this Board enjoys the support
of a truly brilliant staft anmatched in my
experience. and said by informed observers
to be the finest in government, It has been
a pleasure 1o work with thenn.

In closing, may | suggest that it might
be of benelit to you if we met before T depart
Washington in order that 1 might share with
you sonie of the impressions I have gained
in these years of public service,

Sincerely yours,
s/John b, Shechan
THE WHTTE HOUSE
April 22, 1975

Dear Jack:

I have your letter of April 15, and it is with
deep regret that [ accept your resignation as
a Member ol the Board ol Governors of the
Federal Reserve System. effective June 1,
1975, as you requested.

I'or more than three years, you have served
the Board and our Nation with devotion and
distinction. I know that the rapid aond funda-
mental changes in the world cconomy and
our own country’s ¢conomic problems, par
ticularly during recent months, have made
the work of the Board especially difficult
and challenging. I addition, as you under-
stand so well, the unique respousibilitics of
the Board within our governmental system
require the very hest in terms of sound
judgment. independence and skilt from some
of the most capable and dedicated individ
uals in public service. You have fulfifled
cach of these requirements with a rare blend
of wisdom, energy and experience, thereby
carning my highest esteem and the admira-
tion of your colleagues.
Now as you return to private life, I hope
you will always look back with pride on the
contributions you have made to o more clfi-
cient and responsible government and to the
improved well-being of all our fellow citi-
zens. 1 is only through the willingness of
people such as you to serve that our system
can receive ils needed breadth of views and
talents.
You may be sure you take with you my
warm best wishes for your continaed suceess
and happiness.

Sincerely.,

s/Gerald R. Ford

CHANGE IN DISCOUNT RATE

The Board of Governors approved actions by the
dircctors of the Federal Reserve Banks of Boston,
New York, Philadelphia, Cleveland, Richmond,
Atlanta. Chicago, St. Louis, Kansas City, and
Dallas, reducing the discount rates ol those Banks
from 6% per cent 1o 6 per cent, cffective May
16, The Board subsequently approved siitar ac-
tions by the directors of the Federal Reserve Banks
of San Francisco, effective May 19, and of Min-
neapolis, cffective May 273,

The action was taken in recognition of declines
that have occurred recently in other short-term
interest rates and is intended to bring the discount
rale into better alignment with short-term rates
generally.

The discount rate is the interest rivte charged
member commercial banks when they borrow from
their district Federal Reserve Bank.
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PII.OT SURVEY ON POSSIBLE
HOUSING DISCRIMINATION

The Board of Governors on May 6, 1975, made
available for public inspection data collected in
connection with a pilot survey on possible housing
discrimination.

The purpose of the survey was o attempt 1o
determine it discrimination  against  minoritics
oceurs in the granting of credit for home improve-
ments and home mortgages, and, it so, whether
this type of survey could identify and measure it.
Such discrimination is forbidden by the {968 Civil
Rights Act.

The data are based on a fair housing survey
conducted in six metropolitan arcas from June |
through November 30, 1974, by the Federal Re
serve. Federal Deposit Tosurance  Corporation,
Comptroller of the Currency, and the Federal
Home Loan Bank Board, using a guestionnaire
developed by the Federal Reserve and the FDIC.

The six nietropolitan arcas covered by the ed-
cral Reserve: Federal Deposit Insurance Corpora-
tion survey were Baltimore, Jersey City,
Tampa-St. Petersburg, Galveston-Texas - City,
Jackson in Mississippt, and  Vallejo-Fairfield-
Napa in California.

Eighteen mietropolitan arcas were surveyed in
all. The Comptroller of the Currency and  the
Federal Home Loan Bank Board collected some-
what difterent data tor the other 12 mietropolitan
arcas surveyed.

The survey did not yield defimitive evidence with
respect to whether discrimination occurs in resi-
dential lending. The usefulness of the data was
lessened by the low [evel of mortgage activity
during the period ol the survey.

The data are available for inspection at the
Board’s oflices, at the Federal Reserve Banks, and
at the Federal Deposit Insurance Corporation of -
fice in Washington.

TRUTH IN LENDING
DISCL.OSURE FORM

The Board of Governors on May 12, 1975, an-
nounced the adoption of a Truth in Lending dis-
closure form to assist consumers i understanding
the credit terms of home purchase transactions,

The new form will be part of a combined
scttlement and credit cost form developed by the
Department of Housing and Urban Development
to implement the requirements of the Real Estate
Settlenient Procedures Act of 1974,

The Act requires that consumers be given a
Uniform Disclosure/Settlement Statement at the
time of lender commitment (but in no case less
than 12 days before settlementy and again at the
time of scttlement in home purchase credit trans-
actions.

This statement will contain all information re-
quired to be disclosed under the ‘Fruth in ending
Act. The Federal Reserve Board prepared this part
of the statement since it is the rule-making agency
under the Truth in Lending Act.

The new form s accompanied by instructions
for its usc. The form will be the third page of
the Uniform Disclosure/Settlenient Statement.

The Board also published an interpretation of
its Regulation 7 Truth in Lending  in connee:
tion with the disclosure reguirenieat.

EXTENDED SUSPENSION OF
SAME-DAY CREDIT RESTRICTION
FOR STOCKS

The Board of Governors on May 1, 1975, ex-
tended until September 30 a suspension of the rule
that normally applies to the use of the same-day
substitution privilege in stock margin accounts,
(See November 1974 Bounrwiw, p. 802)) The
extension will allow 1ime for further consideration
by the Board and consultation with interested
partics of the impact of the rule on margin cus-
tomers, brokerage firms, and the stock market
iself.

CHANGES IN
BOARD STAFF

The Board of Governors has announced the fol
lowing appoimntinents to its oflicial stafl:

John D. Hawke, Jr., Partner in the Washington,
D.C.. law tirm of Arnold and Porter and adjunct
professor of law at the Georgetown University
Law Center, as General Counsel in the [.egal
Division, eflective April 28, 1975, Mr. Hawke
received @ BLA. from Yale University and an
LL.B. from the Columbia University School of
Law.

Jay Paul Brenneman, Legislative Analyst, Of-
fice of Management and Budget, as Special As-
sistant 1o the Board, cffective May 14, 1975, Mr.
Brenneman holds a B.A. from Franklin and Mar-
shall College and an M.A. from the University
of Tennessee.

Bruce M. Beardsley, Director of Computing
Science, Department of the Treasury, as Associate



Dircctor of the Division of Data Processing, ef -
fective June 9, 1975 Mr. Beardsley holds a B.S.
from Brigham Young University and has also
taken graduate work at U.CTUA

In addition, the Board announced the promotion
of Wiltiarm T1H Wallace from Assistant Director to
Assoctite Dircctor n the Division of Federal Re
serve Bank Operations, effective May 25, 1975,
Mr. Wallace wall assume the responsibilities of
L. Maurice McWhirter who is on extended leave.

DATA SERIES ON
LLOAN COMMITMENTS

The new statistical series on loan conunitments
at selected large commercial banks (see April 1975
Burieris, pp. 226 28) is now available on
monthily basis. The G.21 statistical release will
cover both unused commitments and outstanding
loans under commitments at 138 Large commercial
banks. The refease may be obtained from Publica:
tions Services, Division of Adiministrative Serv
1ces, Board of Governors of the Federad Reserve
System. Washington, D.C. 20551,
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ASSLITS AND LIABILITIES OF
LLARGE COMMERCIAL BANKS,
1974 HERRATUM

Figures tor total loans (gross) adjusted and total

loans and wvestments (gross) adjusted shown in

the adjustment bank (hottom) hne of the table that

appeared on p. A-B2 of the April Burrenin as
ROl and 1,211 should have been 755 and
1,075, respectively.

ADMISSION OIF STATE BANKS TO
MEMBERSHIP IN THE FEDERAL
RESERVLE SYSTEM

The following banks were admitted to membership

in the Federal Reserve System during the period
April 16, 1975, through May 15, 1975;
Michigan

Southficld ... .. The Detroit Bank  Southiield
South Dakota

Sioux Falls ....... .. SunfBank of South Dakota

Virginiu
Richmond .. .Bank of Virginia ‘Trust Company
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Industrial production declined by an estimated 0.4
per cent in April, less than the March decline and
substantially under the sharp drops of Tast winter.
The index during April was 1094 per cent of the
1907 average and about 13 per cent below Sep
tember 1974, During April an upturn in oulput
of consumer goods was oflset by further declines
in husiness equipment, steel, and other durable
coods materials. (On a revised basis, the index
declined by 1.3 per cent in March and 2.2 per
cent in bebruary.)

Consumer poods production rose 1 per cent in
April. reflecting mainly a 13 per cent increase in
autos and some gain in output ol nondurable
consuner goods. Auto assemblies were at o 6.3
million unit annual rate. Output exceeded sales and
new-car stocks rose by about 5 per cent: produc-
tion increases previously scheduled for the next
few months are being scaled down. Output of
business equipmient. already down 11 per cem
sinee last September . declined about 1Y per cent
further in April,

Production of industrial materials was reduced
L<b per ¢ent turther in April. Durable materials.
such as basic metals and equipment parts, experi
cenced additional cuthacks i production as inven-
tory liquidation continued. Raw steel output has

been curtatled sharply turther tn carly May. Fol
lowing i reduction of o hilth since last autumn
which resulted in o substantial lowering ol pro-
ducers” inventories  output of nondurable materi-
als leveled off in April. Testile production, how
ever, increased further.
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A2 BANK RESERVES AND RELATED ITEMS

a MAY 1975

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Factors supplying resereve funds
Reserve Bank credit outstanding
X . T Treas-
Period or date U8, Govt, securities ! 'smu.ll ary
L oo _ Drawing cur-
Gold Rights reney
Held Other stock certificate out-
Bough! uniler l.oans Float3d LR, | Tolal® account stand-
Total ol repur- ; RENU A ing
right? hitse :
agrees f .
ment : |
Averages of daily figures i
1939—Dece 2,510 2,500 [oooeanis. 3 LRI 2,612 17,518 2,956
1941—Dece 2,219 2,219 S 170 2,404 22,759 3,239
1945— Dec 23,708 23,708 381 652 24,744 20,047 4,322
1950—Dee 20,345 20,336 9 142 1,117 21,600 22,879 4,629
1960—Dee 27,2438 27,170 78 94 1,608 29,060 17,954 5,396
1969—Dee 57,500 57,245 205 1,086 3,235 2,204 64,100 10,367 ... ... 6,841
1970—Dee 61,688 61,310 18 321 1,570 1,042 06,708 11,105 400 7,145
1971 —Dec. 69,158 68,808 290 107 3,905 982 74,255 100132 400 7,611
1972—-Dec. 71,094 70,790 ! 304 1,049 3,479 1,138 1+ 76,851 10, 410 400 8, 1293
1973—Lec 79,701 T8, 833 86K 1,298 3,414 1,079 i 85,642 11,567 400 8,668
81,567 80,873 694 1,714 2,295 1,160 86,907 i1,567 400 8,807
83,434 82,037 1,397 2,580 2,025 1,043 89,405 11,567 400 8,838
82,812 81,859 953 3,000 2,114 1, 106 89,254 11,567 400 8,877
84,313 83,496 817 3,308 2,267 1,343 91,554 11,567 400 8,905
K4.493 §4.221 272 3,351 1,083 1,258 | 91,367 11,567 400 8.951
84,384 84,049 335 3,287 2,239 1,349 91,617 11,567 400 8,992
83,738 83,303 412 1,793 2,083 2,984 90,171 11,5067 400 9041
¥4.082 K1,305 657 1.285 2,409 RN Il | 91,302 [1.567 400 9. 113
"6.67Y 85,202 1,477 703 2,734 3,129 93,967 11,630 400 v, 179
86,019 85,369 670 390 2,456 3,391 931,002 1,047 400 9,23%
84,744 81,841 Q01 147 2,079 3,419 91,168 11,620 400 9,284
84,847 K, 308 449 1O 1,994 3,142 90,819 1,620 400 9,362
87,080 86,117 963 1 2,164 ‘,.H'/' 93,317 1,620 400 9, ata
Week ending— :
1975- - lieb. 85,613 84,099 - 614 93 1008 0 1,83 92,509 11,634 400 9,267
83,801 83,111 690 90 1,087 3,680 99, 301 1,628 i 400 9,271
84,255 ?ﬂ 357 898 229 1,993 3,346 90,633 1,624 | 400 4,276
85,376 H4 148 1,228 180 2,261 2,933 91,533 1,602l 400 9,303
Muar. 85,505 84,207 70 1,666 3,071 91,159 11,621 400 9,352
! 82,658 82,654 o0 2,008 3,085 88,571 1,620 400 9,341
83,345 B3, 345 167 K ¥,2I7 89,381 11,620 400 9,344
86,807 HS 854 i,003 155 I ty7 Y2, 7ty ti,620 440 9,380
Apr, 86,518 BO S8 [l 51 3,083 92,679 11,620 400 Y, 40
84,508 B4,508 |........ .. 30 3,086 90,791 1,621 400 9,399
85,109 84,705 404 22 3,125 90,796 11,620 400 9,407
87,465 86,682 7R3 165 J,JH 03,745 11,620 400 9,415
91,411 Ry, 407 2,944 241 25t 97,578 th, 620 A00 9,423
|
End of month i
1975—leb., oo oo 86,416 84,152 2,204 77 1,370 3,008 91,861 1,621 400 9,371
Mar.. ., 86,008 BO,GO8 [ .. 60 2,132 1,072 92, 517 11,620 400 9,453
Apr.t 93,917 88, K12 5,105 1,538 2,017 3,247 102,054 11,620 400 9, L4260
Wednesday i
1975--Feb, 83,909 B3,009 oo, &Y 3,302 ‘ 4,605 94,632 11,629 400 9,270
RO, 154 83,741 2,413 117 2,387 3,580 93,180 1,025 400 9,275
83,476 BITO i, 1,126 3,319 2,984 92,06} 14,624 400 9,281
86, B8O #4121 834 1,357 2,740 93,696 1621 400 9,334
Mar, §3,282 83,262 58 2,561 3,150 80,733 1,620 400 9,334
| 80,626 80,0626 87 2,300 3,170 86,856 11,620 400 9,343
83,055 83,058 854 2,637 3,161 91,262 620 400 9,348
88,078 85,9491 R]i3 2,162 3,139 93,221 1,620 400 9,389
Apr. 86,358 ROIS8 [t 2 2,273 3,067 92,422 11,021 400 9,396
83,810 R3I,810 [0, 14 3,038 3,134 90,643 ; 1,620 400 9,403
87,741 84,915 2,826 48 2,922 3146 94,736 11,620 400 9,412
KR, 387 86, Y77 1,410 1,008 2RSS 3,260 96,330 14,620 400 Y 41‘)
93,917 ], 412 5,105 1,538 2,117 3,297 102,054 11,620 400 9, 4

LIncludes Federal ageney issues held under repurchase agreements
beginning Dec. 1, 1966, wnd Pederal ageney issues bought outright be-
ginning Sept. 29, 1971,

2 Includes, beginning 1969, securities Joaned - fully guaranteed by U,S,
Govt, securities pledged with YR, Banks, and excludes (it any), securities
sold and scheduled to be bought back under matched sale-purchase
transactions,

3 Beginning with 1960 reflects @ minor change in concept;
1961 BULLELIN, p. 164,

4 Beginning  Apr. l(;, 1969, <Other AR, assers” and “Other LR,
liabilities and capital” are shown separately; lmmuly, they were netted
together and reported as “Other LR, accounts.’

5 {ncludes industrial loans and aceeptances until Aug, 21, 1959, when
industrial loan program was discontinued. For holdings ot acceptances

see Febh,

on Wed, and end-ofumonth dates, see table on F.R, Banks on p. A-10,
See also note 3.

6 Includes certain deposits ot domestic nonmember banks and foreign-
owned banking instivutions held with member banks and redeposited in
{ull with I-.R, Banks in connection with voluntary participation by non-
member institutions in the Federal Reserve System’s program of credit
restraint,

As of Dec, 1974, the amount of voluntary nonmember and foreign
agency and hmmh \lx,pli\lls at F.R. Banks that are associated with margi-
nal reserves are no Jonger r«,pmtui However, th,pnsm voluntarily held
by agencies and branches ol foreign banks operating in the United States
as reserves and Euro-dotlar liabilitics are reported,

Notes continued op opposite page.



MAY 1976 o BANK RESERVES AND RELATED ITEMS A3
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

Factors absorbing reserve fumds

Dyesposits, other | !
than member bank Memlbwer bank 1
Cur- reseIves Other reserves
rency with F.R. Banks Otlier IR, Period or dite
in R, l1-
cir- - bilirics
cutlin- countta wd With Cur-
tion Treas- 1or- Otherd o vipital4 L.k eney lotal ¥
ury cign Bunks atul
coin f
Averages of daily figures
|
7,600 2,402 Glo 739 248 11,473 L939— D,
10,985 2,189 592 1,531 292 12,812 941 —Deg,
28,452 2,209 625 1,247 493 16,027 . 1945 -Dece,
27,806 1,290 615 920 353 739 17,391 .. L 1950-—Dec,
33,019 408 522 250 495 1,029 16,688 2, 595 L1960- -Dec,
53,591 650 1,194 146 458 2,192 23,071 4,000 28,031 ool e 909 Deg,
57,013 427 "R49 143 718 2,068 RN S, 20,005 0 e L1970 Dec,
61,060 453 1,926 290 728 2,287 25,653 5,076 | 3 1 20 A9TE—Dyee,
66,060 350 1,449 272 . 631 2,362 24,830 6,095 - 3, PREK] 19720 Dee,
71, 646 323 1,892 406 | 707 2,042 28,152 6,038 5,068 1973 Dee.
12,176 308 1,782 128 702 2,088 29,4064 6,402 ‘ 18,920
72,876 ! 286 3,000 320 69y 3,168 29,861 6,600 - 36,519
73,740 293 2 (llS 491 691 3,187 . 209,672 6,608 36,390
74,556 275 2 7‘)5 296 773 3,216 30,514 6,824 17 338
74,709 283 2.!;.\.1 326 LR 3,240 30.264 6,765 37,029
75,008 3013 2,451 456 766 3,345 30,156 6,920 37,076
75,654 s 1,001 294 869 3,260 20,085 6. 811 36,790
77,029 302 804 370 770 3,049 29,898 6,973 16,837
78,951 220 {741 RRY4 K74 3,266 29,767 1,104 6,941
77,780 221 2,087 336 K84 3,264 29,713 7,179 37,492
76,979 236 2,304 Rl VA, 711 4,458 28,503 7,062 15,5065
77,692 277 1,887 163 958 3,076 27,948 6,831 u 779
78,377 34 3,832 07 718 3,437 28,307 0,878 RO
76,469 250 2,03 342 Ha 3,741 29,543 7,431 30,974
77,052 23y 1,402 270 034 3,342 28,573 7,456 36,029
77,208 234 1,000 04 612 3,062 28,304 6,814 35118
76,964 240 3,489 300 704 3,249 170920 6,086 606
77,022 255 2, H48 340 9Ky 3,238 27,845 6,950 3, T0s
77,715 258 590 304 024 2,952 27,186 7,296 RN 4\’
77,874 272 80 332 994 3,000 27,883 0,027
77,767 204 3,424 176 84 3,088 28,331 6,486
78,030 307 2,826 din 1,03y 3,160 28,261 6,826
78,345 309 1,019 359 646 2952 27,671 6,092
78,672 kITS 976 167 642 3093 28,254 7,041
78, 384 306 4,504 289 660 3 J‘)i 28,824 6,477
78,123 300 7,902 279 576 3,142 238,498 7,004
End of mouth
76,834 254 2,884 409 90l 28, 0eH4 6,920 35,594 L1975 b,
78,0062 307 1 4,209 402 700 ".7, 1.4 0,820 RE] ‘)(ﬁ s Mar
78,340 200 8,363 270 573 2,202 7,014 l*) 206
76,860 244 ™ 277 2 L 4,859 32,175 7,44 606
77,493 236 1,308 250 [, T P 3,174 3,30 7,456 38,792
77,408 230 3,040 319 700}, 3,232 28,434 0,814 5,248
77,053 238 3,187 271 L] 3,229 300223 6,686 16,909
77,474 2601 950 277 ! 807 2,951 28,308 6,050 b oas 2858
78,058 271 da 989 2,893 25,695 7,296 12 991
77,980 297 | "‘)5 A2 870 2,971 28,396 6,027 35,023
78,031 306 l 854 428 792 3,080 30,437 6,480 36,023
78,322 At2 2,430 4.9 A T 2,008 28,642 6,826 35,408
78,764 320 467 267 595 30 28,604 6,902 15,606
78,749 408 1,638 296 6lS . 3,166 R U 7,041 AN, 487
78, 380 08 6, It)I 249 640 3,261 28,740 O, 477 d5,22)
78,340 300 R ol 270 573 3,452 32,202 7,004 RIS
f
7 Part allowed as reserves ec, 1959 Nuov. 23, 1960; all allowed as amended ellective Nov, 9, 1972, Beginning 1973, allowable deficiencies
fter. Beginning Jan. 1963, iu.uus are estimated except lor weekly included are (beginning with first staiement week of quarter): QI D]

5. Beginning Sept. 12, (968, simount is based on close-of- business miltion; Q2, $172 milion; Q3 $112 million; 4, B84 mitlion, Ih.pm B
figures for reserve pecind 2 weeks previous ta veport date, 1974, ()l, $67 willion, Ql, $5€ nuillion, Transition pesiod ended alter
8 Beginning with week ending Nov, 15, 1972, includes $450 million o' second quarter, 1974,
reserve deficiencics on wlich b8, H(mkn are alltmui to waive penaltics
for a transition period in connegtion with bank adaptation to Regulation § For other nates see oppaosite page,



A4 BANK RESERVES AND RELATED ITEMS o MAY 1975
RESERVES AND BORROWINGS OF MEMBER BANKS

(In miltions of dollars)

|
All member banks Luarge banks2
- .- e — e A . . _ - All other banks
Period Resuerves | Borrowines New York City City of Chicago Other
Tortal Re- Excess ! Total Sea- Fxeess | Borrow-] Excess | Borrow- [ Fxcess | Borrow-| Excess | Borrow-
held ! yuired sonal ings ings ings ings
1939—Idec..vvvinnnan 11,473 6,462 5,011 2,601, ..., 1,188 |........ 671 3
1941—Dec, .. .. R I 9,422 3,390 989 |......, 1,303 1 804 4
1945—--Dec..... col| 16,027 | 14,536 . 1,491 48 192 418 96 1,011 46
1950—Dec. . v ivennnnn 17,391 | 16,364 1,027 125 58 232 50 663 29
1960—Dec.....vv.. | 19,283 | 18,527 756 8T fvvevnnnn 29 19 4 8§ 100 | 20 623 40
1965—Dec, .. .. el 22,719 | 22,267 452 i 41 i 15 23 67 228 330 92
1967— -Dec.. 25,260 | 24,915 45 18 40 8 13 50 105 267 80
1968— Dec 27,221 | 26,766 455 100 230 15 85 90 270 250 180
1969—Dec. . 28,031 | 27,774 257 356 259 18 27 6 479 177 321
1970—Dec Lea] 29,265 | 28,993 272 34 25 7 4 42 264 189 28
1971—Dec.. ool .| 31,329 | 31,164 165 . 25 a5 1 8 —35 22 174 42
1972—Decovovvann..] 31,353 | 31,134 219 1,049 |..... —20 301 13 ] 55 -42 429 —160 264
1973 Dec.ovvvno o] 35,008 | 34,806 1 262 1,298 41 --23 74 43 28 28 761 - 133 435
1974—-Apr......ovu 35,929 | 35,771 158 1,714 50 19 114 [ 41 —58 987 70 572
May. .. oo 36,519 | 36,325 194 2,580 102 - 20 772 29 20 -4 939 131 849
June. 36,390 | 36,259 131 3,000 130 —-26 ' 1,303 -8 51 26 799 89 847
July. . .1 37,338 | 37,161 177 3,308 149 451 1,457 16 70 - 12 848 125 933
Aug., . 37,029 | 36,851 178 ¢ 3,351 168 - 58 1,464 ° 6 23 78 860 152 1,004
Sept 37,076 | 36 885 191 3,287 139 133 1,662 20 17 --77 792 115 R16
Oct, 36,796 | 36,705 91 1,793 117 44 502 18 36 36 569 122 686
Nov, 36,837 | 36,579 258 1,288 67 ] 257 38 14 | 90 566 138 448
Decoooaont 36,941 36,602 3 703 32 132 80 s | 18 3 323 163 282
1975-- Januooooounnn 37,492 | 37,556 - 04 390 13 1Y 156 i 16 16 91t 87 162 131
| K0 L VR 35,565 1 35,333 232 147 . 10 3l 37 17 10 4 29 143 71
Mar....... 34,779 | 34,513 266 106 7 53 22 20 N 56 28 137 46
Apr.s. o 35,245 | 35,008 237 to 6 3 26 26 14 38 38 11 32
Week ending- : ! |
1974 Apr. 3....... 15,443 | 35,217 226 ; 1,503 44 77 RY:} 9 189 27 710 127 570
10,...... 35,002 | 34,940 62 1,194 41 -73 108 4 53 6 663 67 370
17....... 36,256 | 35,927 329 1,816 46 78 107 § -19 1Ot 7 1,003 175 SIS
24,000 36,055 | 35,916 139 | 1,93 52 -2 69 20 4, 12| 1,233 35 633
1974—Nov. 36,995 | 36,672 23 1,128 78 54 68 R 105 425 132 632
13 36,479 § 36,335 144 1,097 70 - A5 188 - 20 30 40 480 148 399
A6 812 [ 36,785 27 1,367 64 - 16 465 8 29 87 49§ 122 378
36,769 | 36,45 310 1,479 - 63 HY 243 P 87 . 814 127 422
Dec. 36,961 | 36,678 283 1,070 : 51 141 226 [ 1y 450 154 394
36,293 | 36,452 —159 648 35 - 173 73 --36 26 - 50 281 100 268
36,762 | 16,545 217 RI¥ k1 59 60 23 54 - 417 174 287
36,845 | 30,416 429 662 29 137 72 2 ... i Ry 333 151 257
1975—-Jan. 37,0H1 577 561 24 -8 81 [ P 223 218 kI 260
37,175 137 3l 18 §S 36 2T | 26 107 135 168
34,249 —42 609 12 - 130 7 1 69 -89 108 176 115
v . 34,079 186 594 12 29 328 | T, 45 130 1 136
29,...... 37,240 | 37,066 174 142 10 AL T P A -24 33 140 L0y
teb, 36,974 | 36,579 395 9R I X3 (... 33 R4 12 145 86
36,029 | 35,070 59 90 10 -7 6 20 K 15 121 69
IS 118 | 34,960 158 229 o, 140 --22 - 18 20 198 69
34,606 | 34,447 159 180 10 =15 ... 29 KA} 71 1o 70
Mar. 5....... 34 795 | 34,386 409 70 9 17 ... 40 ... 90 10 198 60
1 34,482 | 34,252 230 60 7 122 ..., 15 e 20 19 113 41
34,510 | 34,490 20 167 6 =96 88 37 10 36 143 43
34,819 | 34,675 144 155 7 54 8 16 =12 S8 86 45
35,087 | 34,808 279 st 7 IRI) 7 99 8§ 203 43
34 661 | 34 552 1 30 8 62 |. . 15 ]| 7 85 23
35,295 [ 35,076 21y 22 6 25 14 6 4 172 18
35301 | 35,158 143 165 6 - 17 2 17 -41 77 99 21
35,512 | 35,304 208 | 241 [ | -17 67 -6 [} 71 142 66
1 Beginniag with week ending Nov, 15, 1972 includes $450 million of’ tor reserve-requirement purposes has been based on size of bank (net
reserve deticiencies on which FLR. Banks are allowed to waive penalties demind deposits of more than $400 million), as described in the BULLLTIN
tor a transition period in conpection with bank adaptation to Regulation J for July 1972, p. 626. Categories shown here as “Large’” and **All other”

as amended cffective Nov. 9, 1972, Beginning 1973, allowable deficiencies paralle] the previous “Reserve city” and “Country® categories, respectively
included are (beginning with first statement week of quarter): Qf, $279  (hence the series are continuous over tinwe).
million; Q2, $172 willion; 3, $112 million; Q4, $84 million. Beginning

1974, Q1, $67 million; Q2, $58 million. Transition period ended after NOTE.- -Mounthly and \\-'c_ckly dati are averages of daily figures within
second quarter, 1974, For weeks tor which figures are preliminary, figures the month or week, respectively. ) .
by class of bank do not add to the total because adjusted data by class are Borrowings at F.R. Banky: Based on closing figures,

not available. Eftective Apr. 19, 1963, the Bourd’s Regulation A, which governs lend-
2 Beginning Nov, 9, 1972, designation of banks as reserve city banks ing by F.R. Banks, was revised to assist smaller member banks to meet
the seasonal borrowing needs of their communities,




MAY 1975 u MONEY MARKET BANKS

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In milions of dollars, except as noted)

Ab

[

| Basic reserve position

[ess : Net-

Interbank Federad funds transactions

Related transactions with
U.N, Govt, securities dealers

the reporting period. Prior to Sept. 25, 1968, carryover reserve deficiencics,
if any, were deducted. 1ixcess reserves Mr ldlv.r periods are net of all carry-
OVCr Teserves.

2 Derived trom averages tor individual banks for entire week, Vigure
for cach bank indicates extent to which the bank’s weekly average pur-
chases and sales are offsetting.

3 Federal tunds toaned, net tunds supplied to cach dealer by clearing

subject to resale), or other lending arvan
4 Jederal tunds borrowed, net {1

banks,
dealers subject (o r
by Govt. or othe
Weekly

NoTe,

reverse repu rchase

srages of daily

funds

o
quired from each deiler by
agreemnients  (Sales of securilies to
surchase), resale agreements, and borrowings secured

figures.

nts.

and back data, see Ang, 1964 BULLENN, pp. 944 74,

Gross transactions Net fransactions
Reporting banks | . -
and Fotal ! Bor-
week ending—.- F.xcess | Nt Per cent wo-way Pur. I.oans row- Net
re- : Bor- inter- P Surplus | ol Pur- tritns- cliases Sales o ings loitns
servesl | rowings [ by | or oavy, chases Sales | actions2| of net of net | dealersd from
at FLRL - Tederal todeficit lt(|ll|rtll huying | selling dealers4
Hanks Tuncts Teserves banks banks
: frans, I
Total—46 banks : :
1975 —Mar. 128 .ot 15,962 15,834 8.2 22,134 6,172 5,203 16,931 909 3,120 765 2,355
1 225 o 18,903 18,684 116.0[ 24,585 5,082 5,337 19,248, A4S 4,717 824 3,893
k! 106 16,3021 1o,446!  101.1] 21,491 5,189 4,708 16,782 480 4,614 ({2 4,006
24 78 14,639 - 14,688 Q0.8 21,345 6,706 5,373| 15,972: 1,333 3,231 710 2,523
Apr. 14.360 14,260, 87.3] 21,992 7,631 6,008 15,924 1,563 3,700 520 317s
17,178 17,106 105.71 23,124 5,940 5.304| 17,820 041 3.674 552 3,122
O] 4l 16,414 - I(v,JS()‘ 98, 8- 22,696 6,282 5.7791 16,917 503 3.577 635, 2,942
1 83 144 14,488 88,3 20,099 6,288 5,149) 15,550 1,139 2,577 442 2,135
69 142; 9,755, - 9,827, 60,2 17.254;  7.499 5,192 12,062, 2,307 2,120 1.363 157
& in New York Ciry i
1975---Mar. T4 L 6,080 - 6,006 20,0 0,867 756 786 0,081 1,466 462 I, 004
i 178........ 7,566! --7,387 149.2 8,379 813 814 7.566 2,123 555 B, 508
- s KB 5,425 5,548, 81,60 6,195 971 474 5,522 1,958 410 1,548
20 0 4,678 - 4,604 69,7 60,1700 1,492 t.3631 4,807 1,050 342 1,208
Apr. 2.0 : ST Ca,038] 4,643 eR.S| a,434) 1,798 1,472] 4,962 327 1,745 304 1,441
.. R I 5,753 5,710 84.5 6,612 859 854 5,757 4 1,436 162 1,074
16. . 35 .. 5,000° 5,025 72,0 6,744, [,684 1,161 5,384 324 1.492 JOR I, 184
23,0, 1 k1Y 3555 - 3.5%0 52.5 5,473} 1918 l,QH(u 4,187 632 1,243 295 u48
... . .l! 67 1,687 1,787 26.1! 3,932 2,248 L.6l6 2,307 630, Yos 393 602
38 outside | |
New York City . |
1975- Mar. 5.. 54 ... 9,882 - Y 8280 104,0] 15,207 5,385 4,417 10,850 969 1,654 4 1,351
12.. 47 6 11,338 11,297 120,91 16,206 4,868 4,524 11,682 345 2,593 269 2,325
19, BER) 13 10,877° 10,899 s, 17 15,008 4,218 3,835 1,261 J84 2,650 198 2,458
26 o 73, 9,961 10,0247 105,615,174 S.ZILII 4,009 11,165 1,204 1,583 368 1,215
Apr. 2 l()h’| ........ I 9.617 100.6| 15,558 R .R.UI 4.596[ 10,962 1,237 1,955 221 1,733
9.. IS 1,425 - 11,390 1208 16,512 5,088 4,450, 12,002 637 2,237 190 2,047
16...... KRN 4| 11,354 11,326 117,20 15,952 4,598 4,419 11,533 1749 2.085 320 1,759
2}, ... 10 47 10,85 - 10,893 3.9 15,226 4,371 d.nodl 11,3613 507 1,34 147 1, (87
... 72 75.  8.068 8070 84,2 14,322 5,254 3,577 Y,745 1,677 1.126 970 155
5in City of Chicago :
1975— -Mar. (51 3,877| - 3,866 217.5 4,712 815 838 3,877 280
1 33 4,541 - 4,507 257.7 5,303 763" 763 4,541 396
B L | 4,065! -4,080:  227.5 4, Ry 6313 633 4,005 519
10 43 3,800, 3,832, 214.5 4, 5()2‘ 702 702, 3,800 354
i .
Apr. 2....... 3,587 3,546 202.6 4.514 Y26 V23 1,591 440
D I 4,334 4,305 250.2 5,004 760; 760 4,34 444
lo....... 4,026| - 4,030 222.5 4,930 904 204, 4,026 318
23,...... 4,065 4,051 231.8 4,981 ‘)l(li 9161 4,065 313
0....... 3.532| - 3,557 204.1 4,499 YO8 967, X532 201
33 others !
1975 Mar. 43 6,005 - 5,262 77.71 10,555 4,551 3,582 0,973 264 1,375 304 1,071
14 [0 6,797 6,789 89.4| 10,903 4, 106 3,761 7,142 5. 2,198 269 1,929
21 18 6,812 - 6,810 88.7) 10,397 3,585 3,202 7,196 k4 2,137 198 1,940
1 a0 6,161 - 6,192 80,0 10,672 4,511 3307 7,305 1,204 1,228 308 861
Apr. 2,....... 67 ... ... V6,138 - 60,071 77.7( 11,045 4,907, 1,073 7,371 1,233 1,514 221 1,293
9.. .. [T i 7,090 -7,084 91.9] 11,418 4,3270 3,689 7.728 637 1,794 190 1,604
16.. kY] 4 7,328| - 7,296 92,9 11,022 3,515 3,515 7,507, 179 1,767 326 ,440
23....... 4 47 6,791 - 6,842 87.5] 10,245 3,454: 2,947 7,298 507, 1,021 147 874
0. 62 39 4,516 - 4,513 s7.0|  w.823 4. 2N7| 2,609 6,21 \i { ,1,77i 815 970 136
1 Based upon reserve hdl‘mus m(luth, all adjustments applicable to banks, repurchase aercements (purchases of securities  from  Jdealers

For description ol series



Ab

F.R. BANK INTEREST RATES o MAY 1975

CURRENT RATES

{Per cent per annum)

Federal Reserve
Bank

Boston...........
New York,
Philadelphia.,
Cleveland . .
Ric hm(md .

St. Louis. ...
Minneapolis, .
Kansas ('it\

Loans to member banks—

Under Secs. 13 and 13at .
Rate on | Litective | Previous | Rate on
4/30;75 date rate 473075

G4 04 OYs

014 63 63

6ig 6% 63
6l 64 634
614 634 6
6l 63 6%
614 6 64
614 0 64

64 0y 6%

64 63 64

014 63 634

614 634 634

Under 8§

10(b)2

Regular rate Special rate3
Liffective | Previous | Rate on | Eftective | Previous | Rate on
date rate 4730/75 date rate 430475
310475 TV 8 3j10/75 L1 9
3i10/75 T4 8 3 Q7s 8 9
1:I(),7i 714 8 .hl()'7i 8l 9
V4 8 814 9
1 10/ 75 7% B 815 9
.th 75 A 8 Y 81 9
310475 714 H 3j14478 8Y) 9
3114178 1Y% H '314478 Rl 9
kY I():7i A 8 310475 814 9
10175 714 % 37107758 A
314478 V4 3 /1475 8Y) 9
075 A 8 210475 8 9

Edtective
date

3/10/75
310575
31075
310175
3710475
3110775
/14475
/1478
3/10475
3/10/75
314475
310475

.

Loans to all others under
last par. Sec. 134

Previous
riate

1 Discounts of eligible paper and advances securcil by such paper or by
U.S. Govt, obligations or any other obligations ¢ligible for F.R,

purchase,

2 Advances secured 1o the satistuction of the F.R,

Bank.

Bank Repulation AL

4 Advances o individuals, partnerships,
member banks secured by direct obligations of,

Advances

FApplicable o special advances described in Section

201.2(e)(2) of

or corporations other than

or obligations tully

secured by mortgages on 1- to 4-fumily residential property are made at guaranteed as to principal and interest by, thc U.S. Govt. or any
the Section 13 rate. ageney thereot,
SUMMARY OF EARLIER CHANGES
(Per cent per annum)
. [ Range t.R. Range I'R. Range IR,
Eitective (or fevel)—| Bank L.ftective (orlevel)— | Bank Liffective (or level) —|  Bank
date All E.R. of dace All IR, ot date All E.R of
Banks NY. Banks N.Y. Banks N.Y.
In cltect Dece. 31, 1USS..., 2V 21, 1964 - Nov. \'/; 4 1971—Nov, 5
4 434
luSe~-Apr. 13, ..., 2153 REA Dec. A
20 2Y-3 2% 1965 Dec. ity 414 414
Aug. 23 3 3 41 414 414
3 3
1967 -Apr. 4 -4l 4 1973—Jan. 5
1957—Aug. 3 3 3 ! 4 4 Eeb, 51
: Wl Nov. A I Mar. 30t
Nov, 323 3 4% 415 Apr. 5i4
Dee. 3 3o froes M 15, e 45 A May T
1958—Jan. 234-3 3 Anr. 1000 s 51 31 6
2.:?_3 234 Apr. A v 512 June ():2
Mar. 214-3 214 .. 515740 S 6
2]/:"72% :-::f‘ Aug, /gl/ a 512 July ;I/
2V 24 Dee. S14 51 51 Aug. h
May 13 134 y
Aug. 134-2 134 [1vey Apr. 4.0, SLA—6 3 1974—Apr. ThH-8 8
Sept. 134-2 2 - F [ [ 8 8
: 2 Dec. Y-8 1%
Oct. 2 2k 2 1970~ -Nov, 0 7% 4%
Nov. 21, 2, 534
5 % 1975—Jan. TVa-1Y T%
t959- -Mar. 215-3 3 Dec, 534 7Y% 714
3 3 54 Y% 714
May 3 -3 3, Sl Feb. 634-7Y 634
June K23 34 634 634
Sept. -4 4 1971--Jan, SUy Mar, 6l4-6% (37]
4 4 s é 1 614 014
s
1960~~June a,—4 4 PEAd NI . 1
344 iy, ; In eftect, Apr. 30, 1975.. .. 6l (A
k173 R :
.‘}up. 3 -3y 3 Feb. i,/‘
Sept. 3 3 July 5
1963- -July 33, 31 5
A M4

Notr. -

above), For data before 1956, s

pp. 439-42, and Supplement {o Section 12, p. 3

Rates under Sees. 13 and 13a (as described in table and notes
Banking uml '\f(m( stary Statistics, 1943,



MAY 1975 u RESERVE REQUIREMENTS
RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit intervals are in millions of dolfars. Requirements are in per cent ot deposits,)

A7

Net demand 2 Fime 3
{all classes of banks)
IAtective

date 1 Ruserve ity Other Other time
. Navings
05 ! Over § 085 | Over 8 [{3N] Over 5
| _ I
I ettect
Jan. 1, 1963, .. ...

a6 July 14,20,

Sept. X, 15,
1967 Mar. 2., ..

Mar,
968 Jan.
1969 Apr.
1970 Oct.

Beginning Nov, 9, 1972

Net demand 2,4 Time 4
- | \
. , Other time
Flleetive
date
02 210 10 100 1 100 400 . Over Sivings FOver § 5 maturing m
i L g00 '
; as
. o300 L8O days
: days and over
H _
1972 Nov. Y. ... ... % 10 12 ;6 1eYy, 171, 73 13 78
Novoloo oo T T T O B .
1978 July 19,00 A 1214 13y, It R D .
197 Dec 1200 0o |27 T AP N [} 3
1975 Feb 13, L. Ty 0 12 1 by b e
Tuctteet Ape, 30, Lo75 Ty ] [ IR {614 i 3 O ‘ 3
Preseat fegal litis: Minimum ’ Maxinimn
Net dennd depasits, reseuve city bankg. oL (9 L o
Net demand deposits, other banks 7 I4
Time deposits oo Ri ‘ 10
t When two dates are shown, the first applies to the change at reserve member bank will maintain reserves related to the size of its uet demand
city banks and the second to the change at country banks, | or changes deposits, The new reserve city designations are as 1ollows: A bank having

prior to 1963 sce Board’s Aunual Repor,
2 (1) Demand deposits \ul)]ul Lo reserve requirements are gross de-
mand deposits minus cash items in process of collection and demand
balances due from domestic hank
(b)) Requirement sehedules are
applies to that part of the deposits of each bank.
©) Since Oct. 16, 1969, meniber banks have been reguired  under
Regutation M 1o nitintain reserves against foreign branch  deposits
computed on the buasis of nel balanees due from domestic otlices to their
loreign branches and against toreign branch loans to U.S.  residents.
Since June 21, 1973, loins agpregating $ 100,000 or less to any .S, resident
have been excluded from computations, as hive total loans o i bank (o
ULS. residents it not exceeding $1 million, Regulation 1Y fmpose Ls.uml.u‘
rve redquicenmient on borcowings from tforeign banks by dom
a4 member bank. The teserve peccentage applicable 1o each of thes
ifications is 8 per cent. The requirement was 10 per cent originaity,
as jincreased to 20 per cent onJan, 7, 1971, and was reduced to the cureent
8 per cent effective June 21, 1973, Initiully certain base mmnounts were
exempted i the umu)uhmun of the requirements, but elfecti
1974, the tast of these reserve-tree bases were eliminated. For details, see
l(L[vululiun\ ) aned ML See UAnnouncements’ mo Ape, L1975 RuLle LN,
P 200, concerning rednction jn requireients to be elli unn May 22, 1975,
JE ﬂu.twu Jan, 1967, time deposits s and vication
club accounts became suls Ject 10 sme Tequirements as sa ngs deposits.
For other notes see Z(b) and 2(c¢) above,
4 Jiffective Nov. 9, 197 o new criterion wis adopted to designate re-
serve s, and on IIIL same date requirements for reserves agaiase net
demand deposits of member banks were restructured to provide that each

ceachuated, and cach deposit interval

net demand deposits of more than $400 mitlion is considered to have the
character of business ot aeserve city bank, wnul the presence ot the head
ollice of such a hank constitutes designation of that place as a reserve

i i in which there wre FR. Banks or branches are also
s Any banks having net demuand deposits of $400 miliion or
re u)usuh red m h the character of business ol banks outside ot
reserve eities and s permitted to maintain reserves at vatios set tor banks
not in reserve cities. Iur details, see Regulation 1D and appropriate sup-
plements and amendments.

5 A marginal I'C\LI\’L ILtlllIlLlllLll( was in etfect between June 21, 1973,
and Dee, T 18 sesin the apg ¢ of the mlln\\nn. lypes
of” obligations: (a) outstanding time deposits of $100,000 or more, (b)
outstanding (unds obtained by the bank through issuance by a fank’s
alliliile of obligations subject to existing reserve requirements on time
deposits, and (<) beinoing July 12, 1973, funds trom sales of finance bills,
The requirement applied to balances above @ specified base, bur was not
applicable to banks having obligations ot these types aggregating less
than $10 million. For details, including percentages and maturity classifi-
citions, see “Announcemients” in Boeronss for May, July, Sept, and
Dec. 973 and Sept.and Nov, (974,

o Uhe (614 per cent reguirement applied tor one week, ouly to former
reserve city banks. For other banks, the 13 per cent requirement was
continued in this deposit interval,

I See columns above tor earliest effective date of this rate.

Norr, Required reserves must be held in the tormy of deposits with
'R, Bunks or vault cash




A8

MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS o MAY 1975

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annumy

Rates July 20, 1966 - June 30, 1973
I-ftective date
\
Type and size July 20, | Sept. 26, Apr. 19, - Jan. 21,
ol deposit 1960 1966 1968 ! 1970
Savings deposits. . oo l 4 4 4 41
Other time deposits: ! ,
Multiplc naturit
20 89 duys. P 4 o4 4‘/z
90 d.u\u)] YUAr, ool [
1-2 b8 5 s . ﬂ/)
L : | 534
Single- |n.|lunly i i
Less than $T00,000: .

A0 davs to T year. o1l [ 5
| e Jdr SW ] bl [E1 7]
2 YEars or morc. ... e || | 5%

$ 100,000 nr mare: N .

. el |[ 5v, (%)
. S% &)
Wy 179 d‘l}\.... S 5 o6 [€0]
1RO days to 1 ve ! :| Teus ] Y
| SCAT OF MOFS, e » ! | f(, [ ¢ (@)

! Rates beginning July 1, 1973
A - -— —_ —_— _—_— -
J Itfective date
v - f ———

} Type and size July I, Nov. I, | Nov, 27, | Dec. 23,
| ol deposit 1973 1973 1974 1974
S.lvinp,s deposits, .ol 5 5 S )
Other time deposits (nmlnplc

and single-maturity): 1, 2

[Less than ‘tl(l() 000:
! 30 h‘) d.l\' ........ e 5
| sl/z “/1 -:'/1. "/z
g )
! 2V years or more. L ... .. (ﬂ/; (1'/2 6V ()1/2
| Minimum dt.nnnnn.umn
of $1,
d40 )C(lrh ............ N [ } 71 7%
O yeirs or noie., ’ ) [ T 7V A
Governmental units () (5) T T4%
F100.000 or more. ... .. (&) (&) %) (@)

Phor exeeptions with respect (o cenaim foreinn time deposin,
Burritin tor Feb, 1908, p, 167,

2 Multiple-miaturiny time deposits include deposits that are automati-
villy renewable at maturity without action by the depositor and deposits
that are payahle after written notice of withdriwal,

AN dmum rates onall sitle-maturity time deposits in denominations

e

of S100,000 or mere hase been suspended, Rates that were  eltective
Jan, 21, 1970, and the dates when they were suspended are:

A RO dayy 614 per centl o «

: ) : 24, 1970

60 89 days (r,; per cent; June 24, 197

GYO=1 79 davs G Y per cent

180 diys 1o | vear per cent b May 16,1973

I vear or more 714 per centl

Rates on mulupleamaturity time deposits in denominations of $100,000

ar nore were saspended July 16, 19730 when the distinction between

stgie- wnd multiple-maturiny (‘LPU\H\ was eliriinated,

4 Between July 1and Oct, 3, 1973, there was no ceiling Tor certilicates
maturing in 4 vears or more with minimum desominations of 1,000,
[he amount of such eertificates that a bank could issue was limited to

S oper vent of s totad time and savings deposits, Sales inexcess of that

amount were subject to the 614 per cent eeiling that applies to time de-

Posits naturing in 215 years or more
tive Nov, |, 1973, a ceiling rate of 714 per cent was unpmul on

certificates nmumn_u in 4 years or more with minimum denominations
TS1,000. 1here is no Limitation on the amount ot these certificates that
.ll\k\ MLy Isue.

3 Pior W Nov. 27, 1974, no distincton wis e hetw
dupmll\ of »\crnmulml units and o other holders, insol: Regula~
fion Q ceilines on rates payvibic were concerned. ﬂunv; Nov, 27, 1974,
"murnlnun.ll units were permitted 1o hold savings deposits and could
receive interest rates on time deposits with denom tons under 100,000
irrespective of matority, as high as the maximum rate permitted on \u(h
deposits at any Federally insured depositary institution.

1 the time

Notr. - Masimum rates that may be paid by menther banks are estab-
lishied by the Board of Governors under provisions of Regulation Q3
however, @ member bank may ot pay @ ridte in excess of the maxinm
rate | whle by State hanks or trust companies on like deposits under
the laws ol the State in which the member bank is located. Beginning
Feb, 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as ostablished by the 1-DIC, have been the same as
those in ellect for member banks.
ious changes, see carlier issaes of the Bereens,

MARGIN REQUIREMENTS

(Per cent ol market value)

Period ( For credit extended under Reguladons T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)
! On margin stocks ‘ Oun convertible bonds

Beginning nding On short sales

dute date . ; | T
1 } U G r I U G
—_— - -

[937--Nov, | 1945 lI'ch 40 50
{945 -Feb. S uly 50 50
Juty 5 1946- -Jan 75 75
1946- J.ln 21 1947 Jau. 100 100
‘et 1 1949~ Mar 75 75
30 1951 . 50 50
17 1983—1¢b, 75 75
Feb, 20 1955. 50 50
1955 Jan. 4 60 V]
Apr. 23 1958. 70 70
1958— Jan. 10 50 50
Aug, 5 70 70
Oct. 16 1960 -Jllly 90 920
1960 July 28 1962 July 70 70
1962— July {0 1963 -Nov. 50 50
1963 Nov, 6 1963~ -Mar. 70 ! 0
1968 Mar, 1t June 70 50 70
June 8 1970~ -Muy 80 00 80
1970 May 6 | 1971 -Dec. 65 50 65
1971 -Dec. 6 | 1972—Nov. 55 50 S5
1972 .-Nov. 24 L1974 Jan, 65 50 65
Pudfective Jan. 3, 1974, ... ool Ve 50 50 S0

Not Regafations G, 1, and U, preseribed in accordance with the Sceurities Exehange Act of 1934, limit the amount of credit

10 purchase and carry mtrgin stocks tht may be extended on sceurities as collate
a specificd percentage of the market value ot the collateral ac the ime the eredit i
1 vadue, The term mar
Repulation G and special margin requirements tor bonds convertible into stocks were adopted by the Board of Governors eflective

between the market value (100 per cent) and the maximum log

Mar, 11, 1V68.

1l by preseribing oo maximum loan value, which is
extended; margin requirements are the (hmrqmc
1stocks is defined in the corresponding regulation,




MAY 1975 n OPEN MARKET ACCOUNT

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(I millions ot dollarsy

A9

Period

1970,
1971,
1972,

1974,

197s

Outripht ransactions in GOSN Gove securities, by maturity (exscluding: matched sale purchise transactions)

Treasury billst '

o |

Gross [ Grosy|[Redemp-.
pli- sades tions
¢ chases
' |
11,0741 5,214 2, Lo,
R, 8000 3,642 1,064
8,522 6,467 1,545
15,507 4,880| 1,408
I 6600 5.830 4.55¢
(1(\4l 506
r2y7l a4
731 ol
ol4) 9S4
Y88 2H
1082 \‘l)l
717 565
sa7l 111
1,422 A
RAL .m,l
il oast Al
387 460
[~N6 487

760
i

uoon ...

Others within | year: ‘ {8 yuars ‘ S 10 vears
I | l |
| {oacke, 3 i l
Citoms Grross nnnunl\, Ciross [Gross  sehoor Gross Giriss . xeh. or
pur sales shilts, o pur- ~itles |m.mnm pur sales [ maturity
vhitses . um.mp Chases Yoshils vhiases shirts
| tions . |
H |
': C .
99l ( 3,483 R4S/ 5,430 2l f 1,545
1,036 ..., 0,462, RRRLT 4,672 DR 085
12500, . 2,933 T8 1,408 RRD ] I 2,004
aal | 140 579 2,028 50000000 %05
as0 00 797 W7 1075

1.304

!

Over 10 years

Gross 1 Gross Excl or
pur- sales  maturity
clises shilts
102
150
250
87
208

Regruchiase {edurad apeney obligtion, Hunkers
Total outriphtt THsaCtions agreements Net I acceptinees,
(VLS. Govt, | (LS Gove chitrgze . net )
seeurities) securities) i Us, Outright Rupur- \ ‘ Nt
Period ! I Govl, chase Pchanged
! 'osecuri- apree: S
Gross l Gross I Gross ties Gruss Sabes m‘l ments. | It?)["lll
pur- | Gross |Ru|« mp- Gross Py - M- Giross pur- redemp- net Out- apree-
chises * sudes tions sitles chitses | chases sitles chases ' Lions, right ( mients
! | ! i |
12,3(|2| 5,214 2,160 12,177 12,177 33,859 33,859 4,988 ! [, 4,952
12 518 1,642 20191 16,2058 16, 2()5 44.74!‘ 43,5193 ®,076! 22 181 B 466
10,142 0,407 2,h(>2 23,89 23319 31,103 32,228 312 =9 -- 148 272
18,121 4,?1'?4!) 4,5020 45,780 45, 7h() 74,755 74,795 8,010, -2 =36, 9,227
L3 82 S.R10 1.(\\\1] 64,2200 62 Ratl LR 70,947 boond s 420 6,149
1974 Mar... ssal se6l 108 0,085 5,124 223 1m0
Apr \ 409 a4 447 . 8,064 8 ,4‘)?\'\ ]9, T84
May.. Y44 e ... +4 0. 192 8,048 420 2,155
June., . l 790 Y54 2()4, 4,580 6,124 6,607, 70!
July .. L3 20 2,587 4,208 4,905, 207
Al 1,682 RS0 ... L 9,061 2096 2,000 3028 S
Sept. | 893 508 7H6|  w.A 9 7wl 1,551 4,851 i 1871 322
Ot sS4 l,ll(\\ 1,068 12 i'll. 12,5101 4,018 4,018 1,084 135 1,970
Nov.., 1,765 273 28 X (1.4()4 0.990 6121 1.647 . 21K 2,730
l)cc...‘ 1,.)5-1, 420 0 7.962  IL.470] 11,805 .w><| A60 142] B 201 EDR]
75 fan...! 740 ‘)4<| GO0 7 10,367 l 200 ¥, 748 [ SO 400 1.3 136 ARY
o 0673 o) ‘)()0 ¥ V7 0,034 1 ] ,A'(» i 10, 105 Rt Vi 240! 12 3 U9
\ 3.362 186 VLUURR (‘\ iy H\ 761 ) ‘)H\ 0.92%8 AR AR EYH REY S 323 136
i | i | |
I Betore Nov, 1973 Benrean, included matched sade- purchase trans- N chanpe in GUS. Gost sevarerties, Federat ageney obdipations, and

actions, which iare now shown \L[hlhlll.l\

2 Inclusles special certificates acquired when the
directly (rom the Lederal R\ serve, as foljows:
351

38; Aug. 1973,

5 Sept. 19730 816 Nov,

1974,

Innl\ln\
June 1971,
(RIS

'\‘|<|l i 75,

s Sept,

borrows

1972,
1,560,

hankers” aceeptanc
. Nales, red
s alt other bpures mereise such holdings,

Nouwr,

cptions,

totals beciuse of rounding:.

and pegative fipures reduce System hold-

Details maty not audd o

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

(In millions ol" U.8, dollar equivaient)

Fiad of period

Pounds Belgian
Total stoerling: francs
! I
|

257 154 | .
I8 3o 3
192 . .
4 L ;
32 * 20 :
6 * b
[} * 5
63 * S
90 * s |
8 » ] |
220 . .
242 . *
190 . 1
40 L) !
2 * L I
2 » -

Canadian
dollary

IS I

RN ERE RN

>

brench
frames

¢ German
marks

P
2
164
-

! |
Talian | Jupanese
i | oyen

Mexico
RIS

Swiss
franes

Nether-
Yunds
puilders




A 10 FEDERAL RESERVE BANKS o MAY 1975
CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollary)

!
Wednesday End of month
ltem 1975 , 1975 1974
Apr, 30 Apr. 23 Apr. 16 Apr. Y Apr. 2 Apr, 30 Mar, 31 Apr. 30
Assots
Gold certificate account, vovvevr i vnriaine, s 11,620 11,620 11,620 11,620 11,621 11,620 11,620 11,460
Special Drawing Rights certificate au,uum. AT 400 400 400 400 400 400 400 400
Cash,. 247 341 344 332 342 . 347 352 234
Loans:
Member bank borrowings. ... .., e 1,538 1,008 48 14 42 ! 1,538 [y 1,747
Other...... FE e 1 e Y IS F B Y I
Acceptances: a '
Bought outright, ..ot i i v ie s iarnine 6RY 650 643 649 677 l 689 4 665 81
Held under ropun.lh_l. WECCCMICNTS, o eevnreensaan 496 L6 230 | 490 .o, 135
Federal agency obligation
Bought outright, .. ... Cerveaaes 5,189 RNt 5,189 5,189 5,189 5,189 S, 190 2,436
Tletd under repurchase ‘u,rccn'lcnm erens K82 288 410 1. o 882 (..ol 218
U.S. Govt, secucities:

Bought outright:

Bills . oouuiinni 35,918 37,181
¢ LrtlflC.ltcx—SpLCldl ........... Lo
[0 13 173 P [P R [P o . .
Notes. .o 42 488 42,067 SH ,124
Bonds,..ooovoieiiniiiniinna,,. en 3,011 3,803 3,748 3,748 3 748 3,004
Total bought outright............ Tigy,e2v | m,TRS | 179,720 | 178,62t | Rna60 | isne2y | 08t 4rs | 179,309
1eld under repurchase agreements, 4,223 1,122 2416 | o 4,223 [0, 64
Total U.S. Govt. securities.,.. .. ... e TosT.8a0 | 82,910 | 82,0420 78,620 | 81,160 | 87,840 | 81,418 | go.007
Total _ln:lns and securities. ... e 06 640 90,221 BR,668 R4.,474 /7,077 96,640 87,133 84,624
Cash items in process of collection,, r7,204 8,286 9,192 7,490 7,649 #7,209 5,588 8,502
Bank preniises. .o v 277 278 278 276 276 277 275 2
Operating equipment. .......... N 2 2 2. 2 2 2 2 e
Other assels: H
Denominated jn foreign currencies 2 22 2 12 2 2 19 i)
All other 3,016 2,958 2,804 2,544 2,787 3,000 2,776 1,076
TOta] ASSEtSt st v eneareenannense e e A19,513 | #114,028 | 113,370 | 107,850 | 110,156 | m19,503 | 108,365 | 106,533
Liabilitics RS P I R L O
TR MOtES o v i e it e i e 09,561 09,610 69,989 70,022 69,581 69,561 69,270 63,816
Deposits:
Member bank reserves. cvvrovinervieierininan. P32 202 | “28,740 31,396 28,614 28,642 | 232,202 27,139 28,795
U.S. IrL.\\ury—(u,nLr.ll account, o 8,363 6,191 1,038 467 2,430 8,36} 4,269 2,813
03 3T S 270 249 290 267 429 270 402 517
Other:
All other2 573 640 615 595 795 573 709 697

Total deposits. .., w3l 08 | ©35,826 | 33,945 | 29,043 | 32,206 | e4l,408 | 32,519 | 32,822
Deferred availability cash items. ..., ... .. e s 002 : 431 6,270 4,855 | 5,370 | s,z 3,45 6,766
Other liabilitics and accrued dividends, voovvoveonn 1,192 I12 1,121 ,086 1,070 1,192 1,012 | 087
Total liabilities. . .....ovvvvvveeenis e T l-; '-2; ¥I11,979 lll R RA) ] ms,()()(,_ . -IT)R_,.HS i 17_’ﬁ53 I()(,'zs,'; 104 4;)1
Capital accounts

Capital paidin......ooviiivniiei, e 906 9006 903 203 906 90} 874
Surplus . v sveen i .. 897 897 897 897 897 897 844
Other capital ACCOUNTS ¢ 4 v ve vt rvrsiiiierraree i 457 242 144 38 457 08 324
Total labilities and capital accounts, ,.oevevneanuiy. 119 ,i_l\ 113,370 107,850 110,156 | #119,513 108,365
Contingent liability on acceptances purchased for .

foreign correspondents. .u v ive i erennsiiii, 2 g 20 24 34 2 37 700
Marketable U.S, Govt. securml.s hel(l in (.ustudy [‘or _

foreign and international accounts, .. voveevesss 38,174 38,894 40,137 18,648 37,824 8,174 | 737,974 27,349

!
Vederal Reserve Notes=—=Vederal Reserve Agents’ Accounts

F.R. notes outstanding (issued to Bank).ovoveevoine 74,871 74,913 74,916 74,687 74,548 74,871 74,473 68,018
Collateral held against notes outstanding )

Gold certiticate account, vov v v 2 567 3,337 3,337 3,492 3,809 2,587 3,809 2,150

Special Drawing Rights certificate account. . 138 138 138 138 138 138 38 Loooois

Acceptances, . P e e hbieaasaes

U8 GOVEL SCOUTHECS 4 4 veeevvnisraeseaneesanens 7303071 73008071 72,055 72,8307 T 72,477 73,0307 730397776, 195
Total COMACTUL, oo v et tir e e ettt e e eanas 76,655 76,555 76,430 76,460 | 76,424 76,655 76,224 69,345

1 8See nate 2 on p. A2,
2 See note 6 on p. A2,



MAY 1975 n FEDERAL RESERVE BANKS; BANK DEBITS All

MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In niillions of dollars)

Wednesday ' f-ad of month
Item 1975 l 1975 1974
Apr, 30 I Apr. 23 Apr, 16 Apr. @ , Ape. i Apr. 30 , Mar, 31 Apr. 30

- - . L i !

Lomns Tatal. ..o 538 1,008 46 o 4 1,504 ) s 157
Within 15 days. 7 | 3 1536 | X
16-90 days. .. 2 ,

91 days to 1 year

Aceeptances— Total., ..o o oo i ‘ 1,188
Within 15 days. S04
16 90 days. .. 06
91 days to 1 year 225

U 8. Govt, securities H7,R46 82,910 K2, 142 78,621 Bl 169 , R7,640 1 HL,418 30,007
Within (§ days?, . 13,679 © 5,962 5,357 2,636 51050 11,679 S 50327
16 90 days....... e 17,837 21,199 21,502 20,950 .37 17,&37 22,146 19,917
91 days te 1 year.... 21,000 20,919 20,884 204,636 20,341 20,000 20,102 22,589

21,772 21,496 21,288 21,288 21,288 21,372 21,288 22,516
10,759 10,653 10, 485 10,485 10,485 10,759 10,485 7,836
2,790 7 2,681 2,626 2,626 . 2,626 : 2,700 2,626 1,822

I'ederal agency obligations -Total .. oooo oo 0 6,071 l 4,477 5,594 S, 189 S, 189 | 6,071 5,190 2,654
Within 15 days! 926 3U 455 2 G20 6 ME
16 -90 days. ... 2 192 191 234 236, 192 189 11y
91 days to 1 ¥ ol6 nl7 003 (IR ol ¢ aih 643 2060
1-5 years. . ... 2,567 1 2,567 | 2580 | 2,540 | 2,580 ’ 2,807 2,580 U7R
5-16 years. . ... o 1,200 1200 1,200 1 1200 - 1209 w1 723
Over 10 years. .. 501 s6t 501 561 | Sol S61 561 356
1 Holdings under repurchase agreements are classitied as maturing

within 15 days in accordance with maxinmum maturity of the agreements.,

BANK DEBITS AND DEPOSIT TURNOVER
(Seasonally adjusted anoual rates)
Debits to denund deposit accounts! Turnover of demand deposits
(billions of dolars)
Period o ) ) - ' o0 - i | T
Leiuling SMSA's Total 232 Leading SMSA's  § Total 232
‘Total _— SMBA'’s 226 Tatal . SMSA's 226
213 . (excl. other 243 T (excl, other
SMSA's N.Y. 6 others? N.Y.) SMSA’S SMSA" N.Y. 6 others? . N.Y.) SMSA™S
1974 Mar.,............... 120,165.1 8,914.4 4, 708.0 (11 ,250.7 | «6,532.K 1R 292,85 120.8 803 64,7
Apr.... o4 20,0062,3 ¥,637.9 4,747.6 | 11,424.3 6,676.7 . 115.4 274.6 L1197 80,2 65.10)
May. . 20,564.7 8,970. 1 4,820.8 11,594.6 6,773.8 | 117.1 275.3 122.3 81.1 65.4
June. .. 20,457.3 9,005.7 4,768,0 . 11,391.6 6,623.6 116.9 279.9 120.0 79.8 64,3
July. .. 2008996 | 91404 | 4)%92.0 11,759.2 | 6,867.1 | 119.8 282.1 123.5 82.8 67.0
Aug. .7 9,240, 8 S,173,0 r12,241.0 | «7,068.0 123.4 286.4 [32.0 86.3 r68.Y
S ov970.8 | 50021 12)046.7 | 6,954.7 | 125.1 308 127.5 r43.8 66.9
81027101 5,084.7 | 12,077.6 1 6,993.4 127.0 36.8 127.3 84.1 67.5
.7 | 10,538.9 5,160,2 | 12,379.8 7,219,6 131.8 324.6 131.5 87.5 70.6
2.4 49,9318 5,152,7 | 12,260.6 7,107.9 128.0 312.8 131.8 86.0 09.3
1975~ Jano.o oo 21 ,856.3 | 10,157.8 | 4,868.4 11,6984 | -6,830.1 | 127.2 320,35 125.9 #3.4 67.3
y #22.952.7 | 1O0,918,0 [ r4,992 8 {r12,034.7 | +7,041.9 133.3 343.2 127.4 85.8 9.6
22,121 .4 ] 10,241 1 4, 848,21 11 ,480.2 T,032.0 | 124 .6 ag.3 6.9 81.7 67.7
1 Excludes interbank and U8, Gove, demand depasit accounts, Noag.- Total SMSA's include some cities and counties not designated

2 Boston, Philadelphia, Chicago, Detroit, San Francisco—Qakland, and as SMSA'S.
1.os Angeles—1.ong Beach, For back dati see pp, 634-35 ot July 1972 BuLLLLIN.



A1z MONEY STOCK o MAY 1975

MEASURES OF THE MONEY STOCK

(In billions of dollars)
' Seasonally adjusted Not seasonally adjusted
Period N D N |_ T T ST T T T -
M M AM; : M Atls M Als Afs M Ms
| 1
Composition of measures is described in the Note below,
R I | —m — e — - - e e e
1972—Dec.ov oo 255.8 525.7 844.9 ‘ 569.7 888.8 2631.0 l 530.7 848.0 574.9 892,22
1973 —Deco.svivn i e, 27L.5 572.2 919.6 | 636.0 983.4 279.1 577.3 922.8% 641.3 946.8
1974—Mac.. .. cvv e 275.2 585.5 940.0 653.4 1007.9 272.5 584.9 941.1 651.5 1007.7
Apr 276.6 l S89.4 945.9 663,13 101y.8 . 278,2 593.5 952.2 665.3 1024.0
May . 277.6 | 591.6 V48,8 670.2 1027.3 272.9 589.7 948, 3 666.9 1025,5
June. o 260.0 597.1 955.9 G78.5 1037.2 278.2 596.6 957.4 676.2 1037.0
July.. 280. 5 599.7 959.9 G83.1 1043.5 280.1 599.3 Y61.2 682.1 1044.0
AU 280.7 602.2 4963.0 686.0 1046, 7 277.5 598.7 954.9 685.8 1046.0
Septoe i 2811 l 603.8 965.5 688.7 1050.3 279.4 600.7 961.2 689.4 1049.9
OcCtieieiianeiann, 282.2 608, 1 y71.2 694.3 1057.4 281.7 606.3 968. 0 695.1 1056.7
NOVi e 283.8 613.0 978.3 698.5 1063, 8 285.1 611.1 974.2 698.2 1061.2
Decooooooiooiiio 284.3 i 614.1 982. 5 704.6 1072.8 292.2 619.4 985.8 709.8 1076.3
i 1
1975 L P l 282,20 16106.2 1987.7 708.9 1080.4 1 289.3 1622.1 993.1 714.0 1085.0
Febooooooos ool RERI 6211 1996, 3 713.2 1088.4 2808 618.7 994 1 707.9 r108).3
Maroo.oo oo | 286.8 627.4 1007.8 717.2 1097.6 284.0 6260.9 1008.7 715.0 1096.8
Notr,  Composition of the money stock measures is as tofows: M ALz plus mutual savings bank deposits, savings and loan shares, and

M Averages of daily figures tor (1) demand deposits of commercial
bhanks other than domestic interbank and U.S, Govt., less cash items in
process of collection and F.R. float; (2) Toreign demand balances ar F.R.
Banks; und (3) carrency outside the Treasury, F.R. Banks, and vaults of
commercial banks,

Ay Averages of Jaily figures tor Ay plus savings Jdeposits, time de-
posits open account, and time certificates other than negotiable C1's of
$100,000 of lurge weekly reporting banks,

COMPONENTS OF MONEY STOCK

credit union shares (nonbank thritt).

My Mo plus large negotiable CID's,

M M plus large negotinble CO's,

For a description of the latest revisions in M, ATy, and M, see “Revi-
ston of Money Stock Measures and Member Bank Reserves and Deposits’”
on pp. 817 27 of the Dec. 1974 Bullrmin,

Latest monthly and weekly figures are available from the Board's H.6
celease. Back data are availabte ftom the Banking Section, Division of
Rescarch and Statistics.

MEASURES AND RELATED ITEMS

(In billions of dollars)

Scasonally adjusted
| Commercind banks
I

Time and savings Non-

Period | deposits ‘ bank

Cur- De- l___ e _ ! thrift

ren- [ mand ' insti-

cy de- \ tu-
Pos- tions2
l its | CD'st | Other | Total

___._____“_,_!. — o e
1972- Decoovonnnn. 56.9 | 198.9 43.9 l 269.9 | 313.8 | 3191
1973 -Dec...o. ... 61.6 { 209.9 3. . Jed.5 1 347 .4
1974—-Mar 63.3 7 211.9 378.3 | 354.5
Apr.. .. 63.9 ) 212.4 386.7 | 356.5

May ., .. 64.3 1 213.3 392.5 | 357.1

June, 64.6 | 215.4 398.4 | 358.4

July. . 215.7 402.8 | J60.2

215.3 405.2 | 360.7

215.3 407.5 | 361.6

215.7 412.1 | 363.1

216.5 414.7 | 365,31

216,06 420.3 | 3638.3

1975 4.1 426.7 | 371.5
NER 420.4 [ 375.2

217.5 430.3 | 380.4

Not seasonally adjusted
Commercial banks
Demand deposits Tinme and savings Non- U.S.
( deposits bank | Govt,
Cur- |_ _ . . . . _] thrift de-
ren- | ‘ insti- pos-
cy Do- tu- itgd
mesa tiong 2
Total | Mem- tic CD’st | Other | Toral

ber non-

mem-

ber
57.9 | 205.1  152.4 7 51.4 44,2 6] 3118 317.3 7.4
62,7  216.4 { 157.0 | 56.6| 64.0 .21 3622 ) 345.6 6.3
62,7 1 209,8 | 152.3 54.7 66.7 41 379,11 356.2 6.4
63.5 | 214,7 | 155.8 56,2 71.8 5.3 | 387.1 | 358.7 6,0
64,1 | 208.8 | 51,3 54.8 77.2 71 393.9 | 358.7 7.6
64,8 | 213.5 | 153.0 56.1 79.6 L3 ] 397.9 | 360.8 0.1
65.3 ( 214.8 | 154.4 56.0 81.8 214020 3619 5.4
65.7 [ 21t | 182,31 56.3 87.1 L1)408.2 ) 360.3 4.0
65.8 | 213.6 | 153.3 57.0 88.7 3] 410,1 | 360.5 5.5
66.4 [ 215.3 [ 154.4 | S7.7 88.8 61 413,31 3617 3.7
67.8 | 217.5 | 155.9 S8.4 87.1 814129 ] 363.0 1.3
68,9 | 223.3 1 160.3 | 59.7 | 90.5 2 417.6 | 366.5 4.8
67.7 | 221.6 | 158.7 89.7 | 1.9 .81 4247 | 371.0 4.0
67.8 1 2131.0 | 152.2 §7.6 1 789.2 L9 | 427.1 17375.4 3.3
68.8 | 215.3 ] 1539 58.2 R8.1 9] 4309 | 381.8 3.8

j

L Negotiable time certificates of deposit issued in denominations of
$100,000 or more by large weekly reporting commerciul banks.

2 Average of the beginning and end-of-month figures for deposits ot
mutual savings banks, for suvings capital atsavings and loan associations,
and for credit union shares,

3 At all conunercial banks,

See also NOTE above,



MAY 1975 1 BANK RESERVES; BANK CREDIT
AGGREGATE RESERVES AND MEMBER BANK DEPOSITS

(In billions ol dollars)

A 13

Muemiber bank reserves, S.AL L

SOAL
Period Non-
Total lor- Re- Avail-
rowed | guired able? Time
I'otal and

1971 Dece. ..l 31,33 3,20 | 318 29,03 360,03 210.7
1972- .Dee 3140 30.41 1 .17 29.09 402.0 242.0
1973 Dec....| 35,16 RIS A R P {3} 32.97 442.2 280.0

1974 Mar....| 3408 |133.67 3485 - 3313 | 450.4 | 28806
Gsigg | aants | 3s.70 | e | 4612 ] 2966
Toos2 | 33w | ani3d | 326 | de7i1 | G020
a7 a7 | aeisa | dain | oaraie | 3070
A7.40 | 3410 | 3724 | ddloe | w7507 3007
37027 | axea [ aziow | asiov | a7sls | a4
A70an b oaaod | 3700 | asia0 ] 4sone | a4
Yorke | 3504 Ra73 | aalko | 4Bols | w72
36,87 15,062 5 36,67 LRY 483.0 31K.4
LTSEITIN BE VAR Y I VAPE B IR VR HE S IR TR

1975 Jan.....p 16,910 16,50 [ 36,76 REMY) 48Y.2 328.5
Tebooo.. | 35.46 35,021 38,27 0t 4892 128.9
Mar., .| 34,85 3474 | M08 l 33,03 491 .6 A20.2

savings | Privite

Demand

143.8
154,58
158.2

158.7
160.0
1591

160,06
160.7
159.9
159.9
159,58
16060
160.7

159.0
159.7
161.7 |

( i;)\-'t..

l'otyl

S.& 64,6
5.0 406, 8
3.9 447 .5
3.2 450.4
4.6 402.5
5.6 4647
S.00 47000
4.2 474.3
6,2 4751
6.1 4797
3.9 480,58
4.6 441,
1.9 491 %
Ly 495 1
N{ 487.0
i 491 .6

Deposits subject to reserve reguircinents s

N.SLAL

Time
and

savings | B

“
£
=<

RN |

[
=
x

TN

lI}'.

KM

R
3261

s

I
3

Demand |
1

rivate LS,

Giovt.
t4u. 2 8.7
1601 6.1
164.0 5.0
156.9 4.9
161,58 4.8
155,06 6.1
158.9 4.7
[60.0 ! 4.1
1870 2.9
1S8.3 4,2
159,11 2.7
faf .4 2.4
166.6 3.5
165.0 l 1.9
1580 24
159.8 | 2.8

Total member
bank deposits
plus nondeposit
items 4

365.2
406.4
448.7

457.9
409.2
475.8
481.2
484.9
487.5
489.2
48K, 3
491,2
494 .3

4958
s 7
4081

369, 5
411.2
454.0

457.9
470.6
473.5
478.4
83,8
A84.2
4882
488, 1
48K, ¥
5001

S02.6
'493.5
4981

1 Averages of daily Ggures, Member bank reserve series reflects actual
reserve requirement pereentipes with no adjustment to climinate the
effect o changes in Repulations 1D oand Mo Required rveserves were in-
creased by $S660 million etlective Api. 1o, 1969, .unl Y0 million eftective
Oct, 16, 1969 were reduced by $500 mi]linn (mli cellective Oct. |, 1970,
chmrcd reserves were reduced by approximately $2.5 billion, effective
Nov, 9, 1972; by $1.0 billion, eflcctive Nav, 15 and muum-d by $300
million ‘etfective Nov, 22,

2 Rese available (n support privide nonbank deposits are defined
as (1Y ruquncd reserves tor () private demand deposits, () total time
and savings deposits, wind (¢) nondeposit s stthject tooreserve re-
quirements, and (2) excess reserves, This series excludes required reserves
for net interbank and U8, Govt. demand deposits,

3 Averages ot daily ures, Deposits sthject te reserve regiirenents
include total time and savings deposits and net demand deposits as defined

3

by Repulation 13,
excep! those due 1o the (LS, Govr,,
and demand bakinees due from domest

4 ““Total membe

Furo-dollar borrowings,

certiain ather nnmlq\nsl( iem
sthe adjusted bank credit pre
}or deseription of
“Revision of Money Stock Measures and Member
817 27 of 1the Dec.
in Regulations M and D, member bank reserves include
inst nondeposit funds hu_mnmp Ot

Nt

Peposits’
Due to chang
reserves held a

onp

hank depositg™
loitns sold
his series tor deposils is relerred 1o oas

may, be obtained from the Banking

Smmuu fHoard of Governors of the luh i

D.C. 20557,

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

(In billions of dollars)

to bank-related

1974 BurirriN,

N1,

Private demand deposits include all demand deposits
less cashitems in process of coltection
1 banks.
subiect (o reserve reguairements, plus

institutions, amd

ised series and for back data,

16, 1969,

see artiele
Bank Reserves and

Back data

Division of Research andl

Reserve System, Washington,

Scinonally adjusted

Dhate Comumercial

and industrial 4

invest- Plus _ . L.S.
ments ! Fotal! | toans . plm reis
sofif2 4 Fotal a0 ury

sold?

1971—Dee. 31.... 484, 8 320,3 | d23.10 5 1159
1972~ Dec. 3l.... 556.4 377.8 | 380.4 | (29,7 &
1973- e, 3., .. 630, 3 447.3 f 451.6 | 155.8

1974—Apr. 24. .. .. 666.9 476.3 | 480.7 | (6Y.5
May 29.....0  673.4 | 4H1.4 | 487.1 | 172.9
June 305 ... 77,5 | 4kd.s | 4w0.0 | 174,60

July 31..... OK7,8 404, 8 1 S00.2 | 178.0 1809
Aup. 28,

Sept. 2 . GEY .Y S00.2 ] S05.5 | 181.4 | |84, 2
Oct, 30, . 690, 8 S02,0 1 S07.2 | I83.2 | (86,0

Nov., 276.... 692,85 S03.8 | S08.7 | 184.3
Dec. 3., O87.0 498,21 504.0 | 182.6

avilu oS0 s | so6.a :m.u‘m.t.y

1975 Jan. 249¢
beb 207
Mar, 20¢

4.7 dua.4 | 500,10 | 1RO 4 [ 1832 8.7

[oans Securities

Othiert

117.5 60,1 | 104.4
13t.4 61,9
158.4 528 | 130.2 ;

25
~

P RN A
chr-xoxun

G891 S00.7 3 505,31 1839 186,06 48.8 | 13u.8
6yl .0 497,60 15021 | 182,01 | 184.8 53,3 | 1401

Apr, .l()“...‘. 6901 492.4 1 4070 1 1798 . 1825 64,4 | 139,13

Not seasonally adjusted

tu
Total
loans
and
nvest- PMus
ments Toal! loans
sokt?
497.9 328.3 | 331,1

571.4 387.3 ] 8y, 9

647.3 455,

51 4628

664, 2 473.0 | 478.4

069, 8 480,

3 1 4RS00

O81.0 4018 | 4972

686, 3 4972

502,60

689.4 | so06 | S0sly

689, S 01,2

S06,5

6EY, S 500.7 | 808y

62,2

FOR S S10.6 ) SIS .4
6883 . 495,90 ] 5005
085, 4915 | 496,01
0v0, 2 490.3 | 4950

502.0 | 06,9

095, 2 4905 | 4us.1

s

| Commercial
v and industrial 3

1
totit

N BN pador

|
1 8
I 8
K

Plus
[oans
soll2

120.2
134.4
162.0

171,13

Sectirities
u.s

T Other#
ury
64.9 | 104.7
67.0 | 117,1
58.3 | 130,06
56.4 | 134.7
54,1 | 135.5
52,1 137.6
52,2 136.9
52,0 136.8
50.7 | 137.6
50.7 | 138.1
52,1 138.1
54.4 | 140.5
53,6 | 138.9
54,7 [ 139.1
59,6 | 140.3
63, 140.9

I Adjusted to exclude domestic conunercial interbank loans,

2 Loans sold are those sold cutright Tor banks® own foreign branches,
nonumwlul.nul nonbank allilintes ot the bank, the banks’ holding
company (it not @ bank), and nonconsolidated wonbank subsidiaries of
the holding company, Prior to Aug. 28, 1974, the institutions included
hict been defined somewhat dilterently, and the reporting panel of banks
was also diflerent. On the new basis, both “lotal kens' and “Com-
mercial and induseeial loans' were reduced by about $100 million,

3 Reclassification of {oans at one larre bank reduced these loans by
about $400 million as of June 30, 1972,

4 1armers Home Administrition insured notes included in “Other
securities” rather than in loans beginning June 30, 1971, when such notes
totaled abont $700 million.

S Data beginning June 30, 1974, include one large mutual savings
bank that merged with o nonmember unnmcul.nl bank. As of lh.lt date
there were inc s of about $500 million in loans, $100 million in “Other
securities,” and $600 miltion in *“Total loans and investnients,”

b As Ul'()k'l. 3
banks w
ot ene I.u)u bank.
billion (o which $C
and “Other seeurit
industrial loans”

5,7 805
Were increised by $0.1

lion.

classifications at anuther larpe bank.

NOIE,- -
June 1973, see Nov,

Aug. l‘)()H Bur
seasonally adjusted series see the Nov,
the Dec,
T'or monthly data,
A-Y6-A-9Y; Tor descr
Last Wednesday of month except tor June 30 and 1)
or wholly estimated except when June 30 and Dec.

ETIN, pp.

Total louns and investments:
1973 Burrinns,

A-94 A9

1, 1974, “ Totat loans and nvestments
e reduced by $1.5 billion in connection with the Hiqudation
Reductions in nlhcr items were:

6 biltion was 1 “Commercial and industrial 1c

* of all commercial

“Fotal loans,” $1.0

ns'),

In late November “Commercial and

For monthly data,
pp. ADO -ASVY

Jan,

billion as a result of loan re-

1959—

and for 1948 54,
7. bor a Jeseription of the current

1973 BuLLETIN, pp.

32, and

1971 ButieriN, pp. 97173, Commercial and industrial loans:

",

{959 June (973, see Nov,

1973 BULLELIN, pp.
ription sce July 1972 Buriknw, p. 683, Data are for

1 data arc partly

“are call dates,



A4

COMMERCIAL BANKS = MAY 1975

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions ol doiksy

! 1 oans and fnsestments

Classitication by |
FRS membership |
and FDIC

insurinee Totn [.oans |
| 1
All commercial banks: l
1941— Dec. 31, 50,746 21,714
1947-—Dee, 317, 116,254 38,057
1960 —Dec. 3. 199,509 117,642
1970 -Dee, 3.0 461,194] 313,334
(971-- -Dec. 3., 816,564 346,930
1072—Dec. 31,0 59%,808] 414,696
1973 Dee. 30| 683,79 494,947|
1974 Apr. 24,1 699,290 508, 140
May 29... 702820 514,280
June 30,0 718,7i3) 528,951
July 3. 720,730 531,580,
Ang 28,0 722,110 533,320
Sept, 25,0 721160 532,890
Act. 30, .. 723,339 34,5200
Nov. 27... 720,640 539, 400
Dec 3., 743,908 549,101
1975 - Jan. 724,080 531,630
teb. 724.010{ 530,160
Mar. . 729500 529,590
Apr. 305,00 728,270 523,630
Members of ‘
I.R. System: l
1941 Dec. 31,0 43,521 18,021]
1947 -Dec. 3., 97,8400 32,02¢
1960 - Dec. 31, ‘ 165,6190 99,933
1970- Dee. 31...1 365,9400 253,930
1971 Dec. 31,.. 405,087 277,717
1972 Dee. 31,1 465,758] 329,548
1973—Pee. 3., 528, 1231 391 012
1974. Apr. 24...1 535,917 399, 092l
May 29... 538,801 403,619
June 3., l 550y, 385) 415,061,
July 301 552,043 418 054
Aug. 287, 552,845 41%.727
sept. 257, 550,843 417,631
Oct. 307~ 548,62 415,941
Nov, 27...| 550.088] 421,424
Dee. ... 568,577 42«).557|
(975--Jan. 29, 550,204 414,426
Feb. 26... 549,144] 412,076
| 552,957 411.440]
550,722] 406,634
Insured banks: | |
‘Total:
1941—Dee. 31... 49,290 21,259
1947- -Dec. 31...0 114,274 37,583
1960 Dec. 31,.. 198,011] 117,092
1970 —Dee. 319.. 458,919 312,006
1976- Dec. 31...) 514,097] 345,386
1972—Dec, 31,..' 594,502 411,525
1973—Dec. 31 678, 113 490,527
1974—June 30,..  709,904] 521,424
Dee. 31... 734,406 541,029

National member:

1941—Dec. 31 27,571
1947-—Dec. 31,..| 65,28¢
1960 —bee. 31, .. 107, 54¢
1970--Dec, 319..° 271,76(
1971-. - 3., 302,756
1972 -1} 31, 350,743
1973—Dec. 3. ‘ 398,230]
1974-—June 30, 418,329

Dee. 1) 428,479

11,725
21,428
063,004
187,554,
200,758
247,041
203,555

3 l.'&,()S‘)I
321,456,

lotal Deposits
| dssets I
Fotal
Securities l I Interbank 3| Oiher
(':\s\\‘\ lnli\i‘cs 1 . |
HENU AR dny
: capital - Toral? ! | Demand |
Us. L osher Vool De- .
Treas- 2 teounts 4 mand  Time | | |
ury | ! : U.Ss. | Other
) | ! Govt. | !
‘ ‘ l i | ! ]
Last-Wednesday-ol-month scriese
I l | N
ZI,N(D.\'I 7,225 24:,55Il 79,104 71,283 10,982 | 44, 340
69,221 9,006 37,502° 155,377 184,103 12,792) 2400 1,343 94,367
61,0030 20,864 52,150 257,552 229,843| 17,079 1,799, 5,945 133,379
61,742 B6,11R 93,643 570,242 480,940 30,008 1,975 7,938 209,335
64,930104,704, 99,832 640,255 S37,946) 32,205 2,908 10,169] 220,375
67,028 117,084 113,128, 739,033 616,037 33,8541 4, 194! 10,5875 252,223
5N,277|Ij(),574|l 1%,276 H.¥5,224| Ok 1. 847( 36,839 6,778 9,865 263.367
1
S6o,410:134,740 I()‘_’.JM)I RIS, 740, 66Y, 7300 31,4500 7,290° 5,900 236, I7()I
54,080 135.460°1 15,575 857,695 ORI, 175 34,870 8,200 5,940 2.1?(,215|
S2.114,137,048 126 487" §84.295 709,917 42,016 8,903 K‘J(ﬂl 252,434
52,230 136, 9201007 R50 - 872, S60F 695, 2308 33,580, Y, 0680, 4,360 243,570
52.01()i|_\(».7h‘()Il)(i.(\l()' 865,740 68K, 490] 30,5300 Y,970 4,070 235.780
50|(7‘)()I37,58()]I()7..\‘)1) H.7.l|7l()| 6U2. 830 29,76010,610 7,380 236,550,
50,7.\\)”.‘?4 LOR0TT 1O, 7T0) 880,750 00,4200 33, 150]10, 1801 3,080 243,090
S2,1407 138, T00,116,2200 K94 S30] 708, 1500 34, 23010, 310 3, 910" 245, 730)
54,41 I|l4().48() 128,015 919,381 747,727] 43,483 11,490 4,807, 267,463
53,560 138,890 101,400 8§73 .‘)4()I 701,390 29 .‘IU()!I 1,740 4,530 233 .7.‘~Ul
S4,7200130. 130,103,470 877,120 701,120 29,770,10,440 2 0400 234330
59,620 140. 2‘)()II()5.2}() h'h'(),-ii(bl 710,4400 30, 160{1 1,680 3,070 236.540]
63,720°140,920 113, 200] 895,230 720, 3% _i:,7‘)l)|ll.h'80 7,930, 24:.|.m|
| : ! .
) |
[ o | | ‘ A
19,530 5,961 23,013, 68,120 61,717} 10,385 14G, 1,700 37,136
S7,914] 7,304 32,845 132,060 122,528 12,351 sol 1,176] 80,000
49 106 |(y,57‘)\ 45,756 216,5770 193,0200 16,4370 1,639 §,287 112,303
45,399 06,6041 81,500 4?5,(\44_ J§4,5‘)() , 733 {98,(332'
47,633 79,738 86,1891 S11)353 425,380 30,612] 2,5 > 4,385
4.'<,7I5I 87,524" 96,566 S85,125] 482, (24] 31,958 3,561 9,024 197 817
41,494 95,508 100,098 655.8u% 526,837 34,782 5,343] §.273] 202,504
39,273 ‘)7.552' 87,005 653,238 512,792] 29,396 6,364 4,743 I7‘),‘)27|
37,282 97,000 99,1551 669,357 524,837] 32,452 7.274] 4.740 182,060
35.934) 99,393108 V71 692,199 547,031 19,211 7,818 6,624 193 979
A5.858 98,007 v1.430[ 680,511 533,807 31,153 8,598 3,130 86,300
35,8781 98,240, 84.9471 673,296 $27.573 28 .487 BT 2 05K 179 424
34,083 98,529 91,002 679,160 531.194] 27.831 0522 S.782 180,114
34,813 97,868 93,674 6RO 1731 835,128 31,043 9,080 2,117 [84.573
36.394| 98,266 ‘)H.()()_ll 094,743 542,515 32,422 9,222 2,859, 189,048
IB.v24 I()().{)'J(;il(ﬂ,()()x 7I5.()75| 575.612) 41,06210.0521 3,183 204,212
37,549 98,289 86,321 676,905 536,250 28,311 I(),Z‘J‘)| 3,247 177,701
IRL628] UR 440 88430 673.970] 535,250 28.157 ¥,991 1,89, 178,590
42,544, 98,967 89,685 685,906 542,076 28,564i10,231 ".7‘)4[ 180,214
45,137 ‘)H.‘)SII 96,678 V2,063 549,78 31, Il)2|l().4Jll 6,190 184,671
Calf dute series
! . : I | )
| | | I |
21,046 6,984 25,788 76,8200 Gu, 411 10,654 1,762 41,298
07,941 8,750 36,926, 152,733! 141,851 12,615 54 1,325 92,975
G0,468] 20,451 51,8361 255,669, 228,401] 16,921 1,667 5,932 132,53
61,438 85,475 92,708 572,082 479,174 30,233 1.874 7,898 208,037
© 64,601 104,020 V8,281, 635,805 535,703| 31,824 2,792 10,150 219,102
66,670116,208 111,333, 742,510 612,822} 13,366 4,113 10,820 250,693
S7.961(129,625'116, 206! 827,081 677,3548] 36,248 6,429, 9,850' 201,530
S1,832136,648 123,536 871,986 703,707| 40,534 8,427 8,355 25(),225|
54.()‘)}“}‘).285 125,348 906,154 741,489] 42,586 10,692 4,799; 265,401
: - |
12,039 3,806 14,977 43,433 39 458 6,780 1,088 23,262
38,674 5,178 22,024 B¥, 182 82,023] 8,375 35 795, 53,541
32,712 11,140 28,675 1392611 124 011] 9,829 611 3,265 71,660
34,203 50,004 56,028 340,764 283,663 18,051 9821 4,740 122,208
36,386' 59,612 59,191 376,318 314,085 17,511 1,828 6,014 128,441
37,185 66,516 67,390 434,810 359,319 19,096 2,1550 6,646 146,800
.%(),‘)(r2| 73,718 70,711 48‘),47()i 395,707| 20,357 3,876 5,955 152,705
27,631 77.()3')! 73,703 516,632 407,915/ 20,086 4,912 5,038 145,954
23,497 6,750

2‘).()75[ 77.915 76,535

534,267 431,088

20437, 154,423

’l Total | Num-
Bor- capital | ber
Taw- av- ol
\ inps  eounts  banks
Times | |
l
| | \
15,952 2y 7,173 14,278
35,300 051 FO,0391 14,181
71 641 I(».ll 20,986 13,472
231,084 19,375 42,958] 13,086
272,289 25,912, 47,211, 13,783
3145801 3w 0831 527658l 130927
3650020 58.994] Sy, IZRi 14,171

1
388,920 67,5801
195,
RUL
EIVAN
GO8.
40%.

59,050, 14,261
9501 69,910 60,33l 14,290
197 67,5451 61,623 14,337
740 6X,030, 61,530 14,307
140 67,230 61,530 14383
530" 67,920 61, 14,398
410,920 68,3500 62, 14.422
410,970 71,470 62,210 (4.440
420.47xl 55,3730 05,6540 14,405

64.010"
04, 4()()|
65, 1Oy
634,944

420,490 61,3200
42378901 63950
A26,000 62 83
425640, 60580

]

14,475
14,497
‘ 3

3
1

12,347
28, 340, 541 8,464
57.273| 130 17,398
179,229 18,578| 34, 100
209,406 25,040 37,279
239,76}| 36,357 4(,22?\‘\
275.374 55.611] 44,741,

| 5.an

292,362
208,305

62,859, 45,896,
64,820 46, 090!

2‘)‘).4()([ 62,830] 4(1,‘)4(1. 5,761
J04.516] 63,042 46,907 5,706
7.812 61,744 4(;.%\(:\ 8,700
307.945 62,166l 47,0541 31774
308,300 60,803 47131 5.77§
308,324 65,411 47,12(\\ 5,774
31708 52,850 482440 51750
.no,n«m‘ 56,130 48.411] 5,783
317,517 58,868] 4%.7411 5,785
32(1‘27¥i 58,030 49,219 5,788
317,383 55,007, 4‘),265[ 5,785

! to; (1,844l 13,426

15,6094
34,882 a1l 9,734 13,398
71,348 149 20,628 13,119
231,132 19,149, 42,427 13,502
271,835 25,029 46,731 13,602
313,330\ 37,556, 52,166/ 13,721
363,294; 57,531 57,603 13,964
396,226 65,514 ()l.()()3| 14,108
418,()]I| 55,992 63,043 714,216
§,322 4l 3,640 5,117
19,278 45 5,400 5,005
39,546, (11 11,098 4.530
137,592 13,100 24,868 4,620
160,291] 18,169 27,065 4.599
184,622 26,706 30,342' 4 612
2128740 9,696 33,125 4,659
231,925| 48,123 34,966 4,093
243,978 4,706

39,608 35,320

I

ot notes see opposite page.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions ol dollars)

1970 -1yec. 319...1 95.478] 507621 16)342. 19,514] 12.143|110.522°
W71 ~Dee, 3. {H1674] Golall 17,2971 242066 13.643]129. 100
1972 Dec, 310 [133,198] 85,325 182313, 29,550 l(,,s(,2,|s4.nxsJ

1973 e, 3. 185,830[104.070 l().7H.l!: 34976 (8177, 179450

1974 June 30.... 163,4500114,020; 16,180 38,256! 17,516 192,227,
e, 31,00 175, 536|119 688] 15,487 40,390 21,007 203 /820

Loans and investiwents ! Deposits
I | Total I i
, Assels —
Classification by i Seeuritics . ! mal Interbunk * Other | Total | Num-
I RS membership ) ! Cash, ; lia~ Bor- | capital ber
and FDIC - assets- 1 bilities 1 row- uc- of
insurance " lotal | Toans . ULS, I' and Totald ! Demand ings [ counts | banks
: ' | Treas-  Other | capital e~ ! Time -
\ ury 7 Toawe- mitad | Tiane S
i I : couny? | LS. | Other
: ! Ciovt. .
L ! . I D _ o
Call date series
i ‘ | .
Insured banks (cont.): : : ; i
State member: : I | 1
1941 Dee. AL, 15,9500 6,205, 75000 21550 8,145 24 ,688] 22,259 3,739 621 13,574 4.025 1l 2,246 1,502
1047- Dec, ] 32,566 11,200 19,240, 2,125 l() 8221 43,879 40,305] 3,978 15, L 27,068 9,062 9 3,055 1,918
1960 Dec. 58.073) 36,240 16,394; 5,435 17,081| 77,316] 68, 118] 6,608 1 (\2.\ 2,022, 40,733 17,727 20 6,299 1,644
1970 Dec, 94, 760] 66,903 11, 196: 16,600 25, 4721125 ,4601101,512] 1, 9 7501 1,720 45,7)4. 42.218) 5,478] 9,232 |,147
1971- Dee. ] \l\\Z,K\J 71,441 (L, 747' 20,1250 26,908'135, 517,111,777 l},l(l?._ 7210 2,412 45,945, 49,597 G, LRTR 10,2140 (L (28
1972. Dec. S157426] 82849 11,5300 21,008 29,176 1506071123, 186] 12,862 1 406 20378 S1,017] 55,523] 9}651 1(),:48(.} 1,002
1973 Deeo M., 130,240, ‘)',-'.:‘Qh'. 135327 21 .BRO 2‘),_187;”;[;.780!13] A2 14,4250 1,968 ?...HN; B N0 62, 85115914 11,6170 1078
1974 Junc 30, 132, 3881101 7¥?| ?»',3().(| 22,353 ‘5,2(1N||75,H‘)() 139 ,4406] 19 l-il 2,900 1. 556] 47,6900 68. 138114 713 11,980 1,068
tree. . l.... 140, 3730108, 3467 v._8d6] 22, H\ll MO 473 1K1 683144 T99] 17,565 33010 74()] 49,807 73 380 I"'L”I 12,425 *1,074
: ' i '
Nonmmember: I ' : ! | !
1941 Dec, 3.0 57760 8241 1,509 1025|2608 708 7,702 120 sil 4,162 1,300 o 950l 4.810
1047 lo,444] 4,958 10,030 1,448 4,083 20,691 19,342 262 4 149 12 366 6.558 10,2710 6,478
1960 - L2400 17,169 (1368 3 874 6,082) 39,114 35,391 484 21 645] 20,140, 14, 05! W 1,232 6,948
1970 Lo 92,399 57,489 (6,039 18,871 [1,208[(06,457 93,998 1.091 141 1,438 40,005 51,322 5711 8,326 7,735
1971 ..||()H.57,7 67,188 17,058 24,282 12,092{123,970 109,841 1,212 242 1,723 44 717 ()l,‘)lﬂ)i S821 9 451, 7,875
1972 28,3331 81,594 17,904, 25,774 14,767)147,013 130,3165 1,408 5520 1,796 52,876 73,(;7(5, 19 l(),‘).lNI %,017
' . | ' : 1
1973, Dec, 3L, 1149 6038] w9, I4.l; 16,467 24,027 16,167[170. 83150, 170]  1.4067; ARG .5?1'?! 53,960 N',’.S(»‘)i I.‘)l(); 12,862 8,229
i ! . : : ’
1974 June 30.. .. 1059 1861100 ,033; 15,898 37,255( 14,565|179,457 156,406 1,321 6EOL 1,731, 56 ,580] 96,162 2 678, 14,057 8,347
Dec, . (163 5850011 197) 15 168 39, 18y] 18,340 |‘)().Et)4l!|(|.<.('02 1,824 6401 1,616, 61 169 100,658 3 136" 14,794 8 436
i ! . : . { !
Nouninsured : | : | ; :
nonmeniher: : 1 : : :
1941 Duee, 31.... 1,457 455 l(||| 241 763 2,283, 1,872 429 : 1,291 253 13 329 852
1947 Dee, 317,00 2,009 474 1,280 255 576] 2,643 2 Zﬁl 177 185, 18] 1,392 47 4 325 743
1960-- -Dec. 31, .. 1.498 550 ﬁ 35 413 M4l L8830, 44 £59 132: 13 846, 293 14; A58 352
1970 -Iyee, 319, 3,079 2,132 04 642 9341 4,365 2, 57(1 375 101 40! 1,294 756 2264 532 184
1971 -Dee, 3., 3,1471 2.224; 239 684 1,551 5,130 2,923 340 lI()l v 1. ’7*] 1,134 283 480! 181
1972 Dec, 3. 4,865 3,731 344 TRS 1,794 7,073 3,775 44K 81 55 1,5 i()l 1,620 §37 4491 206
1973 Dec, 3. 6,102 4.‘}Z7|' do 949 20101 BL6SO 990 S91; RET) 9 1,836 2,215 1,403 524 207
1974 June 30... I 9,269 7,987 282 1L,00018 2,951 12,770 6.610] 1 ,4N|! 476 122,209 2,432 2,033 620): 229
PDec, Moo 9,981 3,401 MY 200 26670 13 616 6,627 RUTy O3 ¥ 2,062 2 .RS7 2382 [N 1249
l_ | : ! | . !
‘Total nonmember: i , : ! :
Dec., . 7,233t 3,696 2,270 1,266] 3,431 10,992, Y.573 457 5,504 3,613 18 1,288 7,602
1947- - Dec, 2 )8,454) 5,432 11,018 1,703 4,65 23,334) 21,591 439] 190 1) 13,788 7,036 121,596 7,201
1960 Dec. ] 33,910] 17,7197 11,904 4,287 6,396] 40,997 36,834 643 100 657 20,9867 14,384 33 3,590 7,300

96,508 1,460 243 01,4780 41,303 52,0751 790 H4.8SH| 7,919
112,764} 1,592, Asv 1,742 45,9907 63,081)  H66 00320 4,056
134,091 1,895 633 1,50 54,4006 75,3050 1,726 (1,429 K,223

I
I155.165)  2.057, VIO 1592 60, 502) RO TRET 3 383, 13.380) 8.436

14,677| 5,576

163,016] 2,804 1,080 1,743 S8, 789 98,593 4 711
S, SURLAS 410 '8, 685

172,220] 2421 |,4-ul 1,624 63.231{103,510 5§
|

1 ln.ms to farmers directly puaranteed by COC were reclassified as
s and Export-Import Bank portfolio fund participations were
itied trom loans to st(llllllt\ elfective June 30, 1966, This reduced
1 “Other securitivs' by about S1 billion,
al foans’ vitl turnds sold, and beginning with June 1967
seaurities purchased under resale agreements, s tor which are in-
in CFederal funds sold, e on po A-16,
tive June 30, 1971, Farmers Hoe Administration notes were
lassified as ©Other seeurities” rather than Loans.”” As a result of this
change, approximateiy $300 million was ransfeired to “Other securities’
tor the period ending June 30, 1971, Tor ail unnmu\i(ll banks.

See also table (and notes) al the bottom o o A-2

7 See first 2 paragraphs of noge [
l{t.k.lpl()t.\ll bitlances excluded beginning with 1942,

‘luulmhs items not shown \Lp.nr.lld\ Sceealso notwe |,

5 See third paragraph ol note 1 above,

o lFor the last-Wednesday-or-the-month series, figures for call dites
are shown for june and Huunhu s s00n 48 they beeame available,

7 Reginning with Dec. 1947, the series wis Tevised ; tor description,
see note 4, p. 587, May Il)(-4 Burenn.

# Member bank data for Oct, exclude assels of $.4.6 billion of one large
bank,

? UVigure takes iuto account the lnllmsm;, chinges, which became
effective June 30, 1969: (1) inclusion of consolidated reports (including
tigures for all bank- -premises subsidiaries and other significant majority-
owned domestic subsidiaries) und (2) reporting ol tigures for otal loans

and for individual categories of securities on a pross basis-  that s, Detore
deduction of vahution reserves  vicher than net as previously reported.

Not.  Data are for all commercial banks jn the United States (includ-
ing Alaska and Hawaii, beginning with 1959), Conunercial banks represent
all commercial l\.lnl\s Both member and nonmember; stock savings
banks; and numlqymu trust compinies.

Fizures for member banks belore 1970 include mutual savings hanks
as tollows: 3 before Jan, 1960 and 2 through Dec. 1960, Those banks
are not inctuded in insured connercial banks,

fATective fune 2, 1959, commicicial banks and member banks vachnle
asmall national bank in the Virgin Islunds; also, member banks eaclude,
and poninsured commercial banks include, through June 30, 1970, a small
member bank engaged eaclusively in trust business; beginning 1973,
excludes 1 national bank in Puerto Rico.

Beginning Dec. 31, 1973, June 30, 1974, and Dee, 31, 1974, rrspuvtivcl_\,
member banks exclude and nonm\urul nonmentber banks include 1, 2,
ad 3 noninsured (rust companies that are members ot the 1 ederal Re-
serve System,

Compatrabslity of fighees Tor clisses of bunks is affected sonewhat by
changes in F,R. membership, deposit insurance status, and by mergers
e,

Figures are partly estimated except on call dates,

For revisions in scries before June 30, 1947, see July 1947 Bursymn,

pp. 870-71.




A 16 COMMERCIAL BANKS o MAY 1975
ASSETS BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions of dollars)

\ Member banks!
All Insured Large bunks
Account commerciallcommercial — N _ i Non-
banks tanks ) tomember
Total New | City ol Other All other 1 banks!
York 1 Chicagoe farge n
| Cily |
Cush bank balances, items I Process. oo .. l28.018 125,348+ 107,008 27,604 4,816 40,120 14,462 | 21,007
Currency and coin, .. . 11,654 11,629 | 8,846 691 198 2 88y 5,008 2,808
Reserves with [F.R. ban 27012 27,1121 27,112 4,960 1,783 10,356 ¢ 10,013 | ..........
Demand balan with bar 36,077 34,321 21,698 7,208 357 4,382 9,092 14,382
QOther b yees with banks in United State 4,173 3.872 2,602 62 274 8§53 1,413 [.571
Balances with banks in foreign countri . 1,722 1,302 [N 412 89 5§32 132 S87
Cash itens in process of collection, ... ... 47,277 47,112 45 S88 2118 20,118 8,144 1 O6RY
rities held- ll(mk value, . e 194,897 193,378 139,020 5,612 47,254 09,741 55,877
L 54,411 54,003 18,924 5,332 1,820 13,323 18,448 15,487
12 818 32,372 20,859 2,008 w74 6,450 11,529 11,970
States and pnlm«. 1 su!ulx S Lo 100 a7 100,031 74,283 R, 288 2,706 25,701 17,528 26,114
All other securities. ..ol L 7.2s8 6, 381 4,954 787 212 1,71y 2,236 2,300
I
....... 7,989 7,984 7,916 3.040 831 1,805 240 74
. . . 27548 20543 37521 970 461 1,037 s3 27
S, Govt. a;,cnucx 1,352 1,352 |, 347 Sd1 120 617 49 4
ind political subdivision 3,370 3,370 3,07 1,341 250 1,612 . 13§ 34
F N Y T Y .. Tty 719 710 L1, Sly 3 9
Bank investment portfolios..... ... . . IRO. 907 . 185,394 131,105 13,372 4,781 4.3, 449 69,502 55,801
U.S. Treasury. . ST.RGD 51,550 16,401 4,362 1,360 12,286 18,396 15 400
Other ULS. Gie A . 31,483 31,021 19,511 1,404 751 5810 11,480 1,972
States and pnhum! stthdivisio 0 97,020 06,661 70,944 6,947 2,456 24,150 37,39 26,080
Allother. oo o 6,536 6,162 ) 4,244 S99 ¢ 212 1,200 2,24 3,1
|
Federal funds sold and seeurities resale agreements, .. 40,035 7 38,873 } 29,84 [, 887 98S 4,741 12,228 1o, 194
Commercial banks, N 13,800 32,618 23,718 1,082 608 10,624 11,338 10,084
Hrokers and deaders . . 4, 3460 4,180 . 4,330 (A% 253 2,818 647 56
OHeTS . e e ~ 1,849 1,849 P, 798 220 18 1,298 243 54
Otherloans, ..o i 509,485 502,156 199 990 82,049 24,201 149,804 143,876 109,465
Reul estate loans 130,587 130,304 94 584 8,184 1,328 15,945 49,131 36,003
Secured by furmiand. .. 5,904 5887 26034 (4 2 445 2,274 3,270
Secured by residential. . 81,608 81,402 60,577 4,567 ’Y7 24,133 30,991 21,027
1< to 4-tanzily residenc 74,013 73,857 ‘ 54,116 3,138 827 21,198 20,155 v, 717
FHA insured, . S04 5,870 S,110 254 40 2,815 2,000 805
VA guaranteed.. 3,187 1,143 2,701 188 20 1,401 1,004 485
Other. ... 64,9131 G4, 844 46,503 2,681 T 16,942 26,064 18,428
Multitiunily . . 7,872 7,545 6,202 1,432 sS4 2,934 1,836 1,310
FHA insured...... 4l 428 8213 to6 27 RAN 275 118
Other. ... ooen . 6,641 6,620 5. 419 1,266 32 2579 ] 1,192
Secured by other propertie 43,078 1 43,015 3,372 1,602 437 11,467 I‘Z,s(.() 1,706
Louns to domestic and foreign banks. .. .. 12,268 10,007 9,500 4,731 679 3,628 402 2,765
Loans to other financial institutions 5,24 s ol 33.627 12,911 5,009 13,047 2,061 1,607
Loans on securities to brokers and de S.240 5,193 5.073 1,597 S50 763 161 169
Other loans tor purch.fearry 4,026 | 4,001 3,343 500 RRD] 1.527 921 683
Loins to farmers. . .. 18,237 - 18,216 10,501 120 82 2,457 7,672 7,735
Commercial and industrial loans. ... .. e © 186,767 182,743 156,354 43,005 13.408 60,473 39,378 300 413
Loans to individuals, ... 103,196 102,437 74,405 5,243 1,554 26,754 40,943 28,7 M
Instalment loans, ... . .. P o §0,227 80,018 ST A4 X177 R RS 20,819 32,611 22,784
P assenger .uumnolnl 1 , 848 12,764 22,127 462 16t 6,954 14,351 10,721
Resi 5 .54() 5,536 4,075 206 kD) L1734 2,090 1,472
Credit mrd\ .md rcldtul pl.m s 1,078 1,077 9,807 [ IR 88 479 2,828 1,271
Charge-account credit cards. 8,281 8,280 7,430 665 358 274 2,034 8310
Check and revolving credit plans P 2,797 2,797 2,377 347 0 206 094 420
Other retail consunicr goods 15,368 7 15,345 10,831 155 1y 799 6,158 4,537
Mobile homes, 8,998 R.,996 6,320 97 54 AR 4 o7 2,477
Other.ovvevnon s 6,371 6,149 4.1 59 64 447 2 741 2,060
Other instalment loans e 15,3806 15,295 10,602 1,242 129 853 6,379 4 784
Single- p.lymcnt loans to indi ldlldls e 22,069 22919 17 ()” 2,036 723 932 8,332 5,047
AOther Iowns .. .. vt i 13,003 13,738 12,544 A0 1,182 ] 204 2,546 1,359
Total loans and securities, ........ PN e 744,387 0 734,400 SOR, 852 100, 348 30,859 201,799 225 845 175,536
\
Fixed assets—Buildings, turniture, real estate. . ... ... 15,097 1 15,019 11,374 1,116 44y 4,622 5,189 3,723
Investments in subsidiaries not consolidated. . ... ... . 1,763 1,739 1,723 TOR |34 752 69 41
Customer acceptances outstanding. . ... .. P 10,857 10,648 10,364 5,029 45l 3012 172 492
Other assets. ... vooeu.. e R s 19,650 18,9094 16,629 5,1 872 7,132 3,520 3,022
Total assets. ... ..o e e i e e ‘)I‘J L7700 ')()() [54 715,950 140,309 37,581 208,343 209,457 203,820
Number of banks. .. ... PR 14, 4“9 14, 7] 0 5,780 13 9 Is5 5,003 8,085
|
1 Member banks exclude and nonmember banks include 3 noninsured Nuort,  Data include consolidated reports, including ligures for all
trust companies that are members of the Federal Reserve System, and bank-preniises subsidiaries and other \l),nl'll.-lnl miajority-owned domestic
member banks exclude 2 national banks outside the continental United subsidiaries. Figures for total loans and for individual categories of
States. seeurities are reported on aogross basis  that s, betore deduction of

2 See table (and notes), Deposits Accumiidated for Payment of Personal vitluation reserves.

Luans, p. 24, Buck datiin lesser detail were shown in previous Bull
mny and fall

3 Demand deposits adjusted are demand deposits other than domestic with the fall Call Report, data for future
commercial interbank and U.S. Govt., less cash items reported as in be ay
process of collection, Prov

e

.
Details may not add 1o totals because ol rounding.

INs. Beginning
| Reports will
sle trom the Data Production Section of the Division of Data



MAY 1975 o COMMERCIAL BANKS
LIABILITIES AND CAPITAL BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions of dollars)

A 17

Account

Demand deposits. .o i
Mutual savings banks. . ...
Other individuals, partnershiy
ULS. Government
States and political subdivisions. . ,....... .. 0.
Foreign governments, central lmn ......
Commercial banks in United State PSP
Bitnks in fOreign Countries s oo oo vne i nnns
Certified and officers’ checks, ete., oo ..,

Fime and savings deposits, ...,
Suvings deposits. ..
Accumulated for al Toan p.
Mutual savings hdnk\ ................... .
Other individuals, partnerships, and L()rpur.nmm. .

U.S. Government. .. ...

States and political subdivisions.,

L oreign governments, central l\.lnk , .

Conunercial banks in United States. ... ... ..

Banks in foreign countrics, oo

Total deposits . .o oo v oo e e

Yederal funds purchased and securities

agreements to repurchise. ...
Other liabilities for borrowed money
Mortgage indebtedness. ... oo0 L
Bank acceptunces outstanding. ... .
Other liabilities. ..o oo e,

Total liabilities c oo oo i e s

Minority interest in consolidated subsidiaries
Total reserves on loans/securities. ... ..., ...,
Reserves tor bad debts (IRS).. .
Othier reserves on loar ..
Reserves on securities. oo c oo

Total capital aCCOUNTS o vi i it e
Cupital notes and debentures. ..
Equity capital . .......oooau e,

Preferred stock oo
Common stock.........00.
Surplus. ..o oo
Undivided profits....... ... ..
Other capital reserves. oo ii i eie e

Total liabilities, reserves, minority interest, capital
ACCOUNTS . vt e e e s e e iacensanesaas

Demand deposits adjusted 4., oo oo

Averuge total deposits (past 15 ll.l)\)
Averiage total loans (past 15 (ld)b)

Selmted ratios:
Percentage of total assets
Cash and balances with other banks, .............

Totad sceurities held. ... L0 e e
Trading acconunt securitics. vooo e iiiann
U.S. Treasury .
States and political subdiv e

All other trading account securities, ... ..o ...

Bank investmient portfolios. .
U.S, Treasury. oo ..
States and poliical subd .
All other portfolio securities, ., . ... oovvnn.nn

Other loans and Federal tunds sold., . . ..
Allother assets. ... iiiiiiiins .
Total loans and securities. ..o

Reserves for loans and securities, ..., ... e
Fquity capital-—Total..
Total capital accounts.........

Numh(.rotbunks..........................;. .....

All

commercial®

banks

5,752

748,116

52,325

847,421

919,770

228,352
724,271
‘\l‘) 16

13.9

21

[SY Y ¥)

20,

w
ERTY-N

Y
0.5
0.9

14,465

Tusured
commercial
banks

10,258

428,703
135,280
87

463
219,905
476
49,915
12,048
8.417
1,813

741,489

51,139
4,852
712
11,221
25043

814,456

5
8,649
8. 366
ts
169

906, 154
225,821

717,664
510,735

13.8

[N

20.
10

wn
——n

59,

81.0

1.0
6.5
7.0

14,210 |

Total

248,477
112
[8() 819
3,183
13,126
11858
13824
6,116
8,432

327,410
97,5060

451
170, IX()
§2

37 ll(;i
11,891
7,858

| 1742
575,887
48,351
4,505
509
10,936
20,426
661,614
2

7,089
6, 1909
70

110

715,950
165, 581

555,930
401,694

14.9
19.4

5,780

Member banks!

New
York
Clity

55,5856
5§59
10,816
226
666
1,465
14,399
4,543
2,833

51,799
6,061

1,57
"7

6,155

4,397

129,603

140,569

26,717
103, ‘014
81,665

— B
o —a

=
A~ T~

107,355 |

10,048 |
1

EYSSETRN

bl

Large banks

City ot
Chicago

17,491
2,060

3
11,996
6

3
1,307
1,315

778
29

28,799
4,295
63

4

469

I, 346

34.977

37,581

6,117
27,229
24,493

— bk )
[N Y S -

Other
large

84,451
190
07,111
815
3,489
157

L1, 985S
1,192
2,912

119,486
34,273

207,930

26,357
2,406
259
3,918
8,029

248,927

16,748
1,673
15,076
10

3,560
6,840
4,108

267

268,343

54,538
199,287
150, 485

15,0
17.6

16,2

9,0
2.6

All other

93,163
370

75,354
2106
8,354

8

4,400
134
2,436
138,634

55.202
206

231,797

7,651
464
169
373

6,653

247,107
2
2,338
2,230
a1

57
20,010
911
19,076
13
4,699

260,457

78,512
"’7(1 400
145, ()ﬁ()

Y
7.1
7.4

5,601 1

Non-
member
banks1

67,276
242

54,954
1.624
5,485

269
1,492
688
2,522

104,954
37,928
115
28
51,530
124
11,023
791
753
662

172,229

3,974
1,544
206
497
4,358

186,807

3
1,600
1,493

46
60

15,410

203,820

62,471
168,341
117,423

H,685

For notes see opposite page.



A 18 WEEKLY REPORTING BANKS o MAY 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BARKS

(In millions of dollars)

Loans
Federal funds sold, etc.! Other
To brokers For purcha:mg
and dealers or carrying securities To nonbank
Total involving- - [ financial
loans R instituti ons
Wednesday and To brokers To
invest- To Com- and dealers others
ments com- To mer- | Agri- [ _____ Y e
Total | mer- | U.S. | Other :others| Total cial cul- i Real
cial | Treas-: se- and tural | Pers. estate
banks | ury | curi- indus- U.S. U.S. | and
se- ties trial Treas-| Other | Treas- Other | sales | Other
curi- ury | secs. [ ury ° secs. | finan.
ties secs. secs. ¢os.,
etc.
Large banks—
Total
1974 i
I
Apr. 3., 384,367] 16,688] 15,172 937 355 224/280,449]118,477| 3,795 726 4,557 138] 2,7721 4,088 19,086 56,257
0.,......... 385,133] 16, ' 440 15,003 891 237 309|281,0911118,926| 3,790 §57| 4,731 I38| 2,753 8,950| 19,263 56,349
7.0, ..... 386,531) 15.633] 14,155 867| 271| 340/284,031|:20.453| 3,788 770| 4.756; 134: 2.787| 9.406| 19.647| 56.571
24,0000 382,529 14, '936 13, | 495 857 207 377|282,274|119,795| 3,807 481 4,433 ]33. 2,770 8,922] 19,538] 56,716
1975 :
Mar. S........... 399,9861 22,935] 17,689| 2,904 1,377 965|289,909]126,769| 3,424| 1,618 3,249 80| 2,408] 9, 761] 20,5211 59,524
12,,......... 399.940] 22.196| 16,103| 3.438| 1,510 1,145|289,474[125,701| 3.447| 3.284| 3,467 82| 2,395] 9,488] 20,299] 59,585
| & 2N 395,863] 19,539] 14,675 2,320( 1,537 1,007|288,234]126,027| 3 402 1,573| 3,699 84| 2,374 9,44} 20 225( 59,542
200,000 393,8471 19,373 15,316; 2,072| 1,196 789|286,180]125,732 1 393 914 3,212; 84( 2,374 9,280 20 233| 59,508
Apr. 2v,......... 397,163F 21,607 17,153| 2,364 1,285 805|286,813]125,970( 3,395( 1,341| 3,036 821 2,359 9,622( 20,282{ 59,474
9r, . 398,004] 21.643] 16,744 2.995| 1,158|  746(286,0781125,874| 3,406 1,440 2,884 82| 2.351] 9.360| 20,280 59,440
167, , ... .. 397,450] 20,463] 16,633| 1,828 1,255 747(286,5274126,056( 3,414 855 2,715 81 2,352: 9,821| 20,341 59,489
230, 389,432 16,613] 13,199( 1,848 954|  612(284,255]125,291| 3,435 742| 2,476 791 2,349;  9,118( 20,256] 59,459
K1 391,304| 17,464] 14,094| (.580 1,010 780!284,977|125.413| 3.425| 606 2,561 78| 2351 9.296| 20,289} 59,358
New York City
1974
5| 66,712] 34,300 149 630| 2,567 35 609 3,121( 6,601 6,420
37| 66.688| 34.235| 15t 765 2,709 35|  olej 3,083 6.684| 6.419
35| 67,698] 34,659 150;  656| 2,907 a8 605, 1,327| 6,788 6,489
36| 66,466 34,295 156, 403 2 667 35 5‘)‘); 31,024| 6,815 6,504
126] 74,080] 39,356 1130 1,421 2,239 17 485; 31,4321 8,109 7,429
286] 74.490| 38,870 111} 2)087| 2,361 19| 489) 13.275| 7.922| 7,438
3151 73,266] 38,857 110} 1,354, 2, 1649 20 482 1,283 7,938 7,444
80 71,930] 38,738 109 781 2,280 19 476| 3,167 7,959] 7,444
Apr. 2., 90,579) 2,711] 2,480 9. . ..., 137] 72,360| 38,716| 101} 1,206 2,125 19| 408] 2,359 7,963 7,459
9P, 89,6591 1,928] 1,688 95|...... 145] 71,817] 38,474 101 l,l45' 2,084 20 463 1,273 7,903 7,447
167, ,........ 90,362 3,134] 2,886 86|...... 162 71,477] 38,523 101 751( 1,841 21 468| 1,488| 7,857 7,483
230, 87,420 2,568] 2,436 108)...... 24( 70,114] 38,195 100 5H3| 1,687 19 465 3,112( 7,821 7,462
300, ., 87,975 2,975 2! ,756 69 10 140| 70,570 38,254 100! 503| 1,747 18 457 1,205 7,781 7,474
Qutside H
New York City ; H
. 1
1974 |
I
300,039] 14,306] 12,795 937 355 219(213,737) 84,177: 3,646 96( 1,990 1031 2,163] §5,967| 12,485| 49,837
.1301,762| 15,110] 13,716 885 237 272|214, 1403 B4,691; 3.639 92| 2,022 103] 2,139] 5,867 12,579, 49,930
1302.132] 137887| 12,472| 861| 249| 305(216,333] 85.794{ 3,638 114| 1,849 99| 2.182| 6.079| 12,859 50,082
299,794} 12,819] 11,419 852 207 341)215 808 85,5001 3,651 78| 1,766 98| 2,171 5,898( 12,723 50 212
309,191} 21,576] 16,578| 2,783] 1,376 839|215,829] 87,413| 3,31 197| 1,010 63| 1,9231 6,329 12,412| 52 095
308,386] 20,389] 14,727{ 3,294| 1,509 859(214, 1984 86,831 3,336 297| 1,106 63| 1,906] 6,213 12,377 52,147
305.193| 17.647] 13.232| 2,187] 1.536] 692|214.968] 87,170 3,292 219| 1,050 64| 1.892] 6,160 12,287| 52,098
304,564] 17,349] 13,503| 1,941 1,196 709{214 250 86,994| 3,284 133 932 65. 1,898] 6,113 12 274] 52,064
Apr. 306,584] 18,896] 14,673| 2,270| 1,285 6681214,453] 87,254! 3,294 135 911 63 1,80 6,263| 12,319] 52,015
308,345] 19,715] 15,056] 2,900| 1,158 601{214,261| 87,400! 3,305 295 800 62| |,888f 6,087 12,377| 51,993
307,088] 17,329] 13,747| 1,742| 1,255 585|215,050] 87,533! 3,313 104 874 60| 1,884 6,333 12,484| 52,006
302,012| 14.045] 10.763| 1,740 '954| su8|214.141] 87,096 3.335| 159 789 60| 1,884 6,006| 12,435] 51,997
303,329] 14,489] 11,338 1,511| 1,000] 640|214,407 87 159| 3,325 103 814 60| 1,894, 6,091 12,508( 51,884

For notes see p. A-22.
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(ln millions of dollars)

Loans (cont.) ] Investments
Other (cont.) U.S. Treasury securities Other securities
: - -
To commer- Notes and bonds ’
cial banks maturing— |
[ S - L Obligations | Othier bonds,
of States corp. stocks, Wednesday
and and
Con- | btor- political securitics
sunier | eign All Certif- subdivisions
instal- {govts. | other | Total | Bills | icates Total
Do- | For- | ment 2
mes- | eign Within| 1 to | After ‘
tic Lyr, | Syrs. |8 yes, Tax Clertif,
wir- All of All
riants 3 | other {partici-| others
pationt
Large banks—-
‘Total
1974
3,928| 6,234} 33,179] 1,747] 20,465| 25,339] 5,106]...... 4,273| 11,920( 3,9%0| ot,891] 7 356| 40,98![ 2,443| 11,111
3,859] 6,345 33,226| [,752( 20,152| 25,694] 5,195(...... 4,3060 12,192/ 4,0011 61,908) 7,510/ 40,8811 2 438/ 11,079
3,803] 6,212 33,2861 | ,866[ 20,552| 24,784] 4,439(...... 4,222] 12,094 4,029 62,0831 7,650( 41,026] 2,443] 10,958
3,977 6,352 33,267 1,895 20,188] 23,419{ 3,202|...... 4,1092] 12,031] 3,994 61,900] 7,544( 41,028 2,417 (0,911

2,745} §,329] 34,258 1,453] 18,770] 25,459
2,671) 57168] 34.132| 1.363] 18,392] 26,423
2.684| 5.222| 34.034| 1.308| 18,617| 26,739
2,740 5.159] 33,937( 1,308 1%.306] 27,243

14,161| 3,480] 61,6831 6,196 40,441 2,610 12,436]. .
14.122] 3,450 6t,847) 6.329] 40.444] 2.608] 12,466/,
14,252( 3,968| 61,351 6,090 40,173] 2.490| 12,598|..
14,592( 3.854] 61,051 o.108| 39,973 2)452| 12,518|. ..

416 12,083(. ..
452| 12,620/ ..

2
L 9nr

2,7940 5,131) 33,9t5| 1,3201 18,083( 27,855
2.651| 5.125| 33,841} 1.268 (8.076] 29,146

4,0270 15,194] 3,790| 6o,888] 5,904 39, 885
4,054] 15.969) 3.859] 61,037] 6196 39,869

¥
: 2, e,
2:690( 5.193] 337881) 1,343 18,296 28,969) 5, 3,986 15,947] 3.769{ 61,491| «’543] 397032| 27475 12.541| " RO Y
2.6070 52236] 33°876| 1)200] 187122] 270931 470250 1574940 10605] 60,6330 & 276| 9 6a0{ 2 459] 12 2s7( LT 232
2.680| 5°218] 337878] 1.304] 18)520] 28,481 3.941] 16,053) 3520] 60,382 6 091] 397609| 20418| 12.264|. L0 30w

1974
1,396 3,018] 2,467) 783 4,016| 5,225] 1,643]. ... .. S31,7830 1,268] 10,0090 1,944 5,440] s67( 2,058
1,374| 2,950 2,480] 784 4,405| 5,233 1,633|...... 557| 1,778| 1,265 10,120] 2.081| 5,448 5064| 2,027
1,357} 2,796 2,501 790] 4,638] 4 a2} (o86]. 000 573) 1,738] 1,265) 10,293} 2’2000 5.524] Seal 2,008
1,405| 2,845| 2,513] 781 4,424 4,004] 485[...... 559( 1,704 (,250] 10,148 2)108 5,476/ 548) 2,016
1,401 2,7011 2,609  751] 4,017] 5,459 (,022]. . ... 358] 2,967 (,112] 9,897 1,056] 5,331| 503 2,347
1,325) 2,613| 2,602| 709 3,769 5,542| (,101]..,... 468 2,889| 1,074 9,715] 1,682 5,183 531| 2,319
1,293 2:686] 2,597)  665] 3,888] 5,808] 1,059). . " 393 2,954| 1,402) 9,704] (679 5,121 533 2,371
1,389) 2633] 2,591, o674] 3,670 5,ea8) v 011l ..., 355) 3,047] 1,275] 9,641 1.684] 5,034{ 5220 2,40
1,394] 2,565] 2,575| o6 3,742] S5,909] 783|...... 497} 3,456 1,263] 9,509] 1,004] 4,900 526| 2,479]..
1,344] 2,456] 2,560 609[ 3,932 6,502f &52[...... 540 3,809/ (,301] 9,412] 1583 4,879 525} 2 425),
1,357 2,504( 2,575 48| 3,800 6, 107] 704|...... 438 3,736] 1,2291 9,644] 1.757| 4,985 557 2,345
1,253 2,519 2,588] 526 3,784] 5,514] 624|......] 4840 3,320 1,086 9,224] 1,709 4,722] 533} 2,260].
1,301 2,472] 2,586/ 614' 4,058] 5,397) 478|...... 428] 3,458] 1,033] 9,033] 1.504) 4,602] 531 2,276
: Qutside
New York Uity
l 1974
2,532| 3,216 30,712 9G4| 15,849( 20,114] 1,523...... 3,7420 10,137) 2,712) 51,882 5,412} 35,541] (,876] 9,053},
2,485 3,395 30,746 You| 15,747| 200401] 3,562(... ... 3,749 10,414 2,736 51,788] 5,429 35,433 1,874] Y,052|..
2,446| 3.416| 30,785| 1,076| 15,914 20,122 3,353|..... L] 3,649 10,356] 2,764 51,790] 5,456 35,502 1,879] 8,953]..
21572| 3,507| 30,754{ 1,114] 15,764] 19,415) 2,717|...... 3,633) 10,327 2,738] 51,752] 5.4307 35,552| 1,869 8,895
i
1,344] 2,628} 31,649 702 14,753 11,0941 2,368) 51,7861 4,540) 35,110] 2,047) 10,089,
1,346 2,555| 31,530| 654| 14,623 11,233 2,376( 52,132] 4,047| 35,201| 2,077| 10,147
1,391 2,536 31,437| 643| 14,729 11,298 2,566 51,6471 4.411| 35,052 1,957| 10,227]..
1,351 2,526( 31,346] 64| 14,636 11,545] 2,579 51,410] 4,424 34,939 1,930 10,117
1,400| 2,566| 31,340  661| 14,341 11,7381 2,527 51,379] 4,300 34,985 1,890| 10,204].
1,307] 2,669] 31,275|  659] 14,144 12,160 2,558] 51,725 4.613] 34,990( 1,927| 10,195|..
1,333) 2,689} 31,306]  695] 14,436 12,201] 2,540 S1,847] 4.786 34,947] 1.918] 10,196, .
1,354] 2,717 31,288)  683] 14,338 12,174 2,519) $1,409] 4.567| 34,919] 1,926] 9,997)..
1,379] 2,746} 31,292] Gyo| 14,462 12,595] 2,496| §1,349] 4,527 34,947 1,887| 9,988|.

For notes see p. A-22,



A 20 WEEKLY REPORTING BANKS n MAY 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
([n millions of dollars)
I :
Deposits
Demand
Cush Bal- Invest- _ o
items Re- Cur- ances nients {
in serves rency with in sub- | Other Pomestic
Wednesday process with and do- sidiar- assets Interbank
ol 1.R. coin mestic | ies not States ~
coliec- Banks banks | consol- * and
tion idated polit- U.s, .
1PC ical Govt. . Com- | Mutual
sub- . omer- Sav-
. divi- : cial ings
. \l()lls
1
Large banks- -
Tota
1974
33,262 20,994 4,037 12,812 1,477 23,188 113,210 6,064 3,714 24,731 838
32,794 21,499 4,221 12,695 1,480] 22,90] 5 i3, 146 6, 064l 1,714 24, 580. 779
35,297 22,208 4,493 12,838 1,495 23,156/ 5, 137,114 6,070 4,796 24,570, X))
29,510 21,945 4,543 11,747 1,519 23,285 | 110,523 S,H‘)() 3,573, 22,294! 651
Mar. 5.0 | 24,060 22,208 4,136 1,717 1,681 35,022 114,720 6,327 2,332( 23,655 677
1 © 32,055 19,650 4,505 11,537 L6811 35,035 1 116,472 5,808 1,714) 22,034 649
30,800 21,539 4,655 11,397 1,680 33,876 | 112,656 5,0421 3,565 21,647 618
30,531 23,710, 4,635 11.123 1,692 35,539 . 112,725 6,366° 1,657 21,123 590
. )

Apr. i s [ 33.453 22,265 4,490 11,647 1,700 35,575 117,808, 6,418  1,281| 22,434 899
30,082 22 198 4,455 12,750 1,732 35,751 115,412 5,787 1,015 23,240 795
33,326| 24,933 4,649 11,974: 1,707 35,224 119,324 6,300 2,327} 22,519 7R3
30,664 21,717, 4,770 10,952 1.7541 35,214 113,769 5,589 1,541 21,483 722
32,678] 23,887 4,701 12,560 1,826  35.815 15,418 6,617 4388 23,119 812

|
I ’ !
1974 ) . H :
h H i
§.592: 5071 5,833 601 7,182 24,217 491] 819, 12,477 466
5.401! 497 6,469 691 7,139 23,835 405: 33 12,702 414
6,223 495 5,855 692 7,205 24,380 33 1,188 12,469 367
6,272 509 5,688 696 7. I88I 23,980 305° 635 11,572 329
i |
; i !
Mar. 5.... ... 11,948, 7,313 481 4 818 767 12,589 26,138 418! 473 10,761 360
S 11,278 5,290 501 4,949 765 12,775 26,211 328 248 10,458 341
11,241 5,181 493, 4 785 765 1,631 24,905 403 600 10,659 320
11,968 7,053 495 4,970 771 12,766 25,531 551 268 10,726 307

Apr. 11,469 6,810 485l 4,666 782 12.481 26,600 SH3I ol 10,451 532
10,883 7,497 507 6,253 781 12.593 25,161 309 110] 1,758 445
11,569: 7,503 506, 5,292 793 12,361 26,550 498 236 10,899 442
11,622, (y,58() 5120 4,491 797 12,352 25,026 286 235 11,017 403
11,859 6,896 4997 6.203 804| 12,428 26,466 490 RS9 11,999 432

Outside )
New York City
1974

APr. Mo 21,826: 15,402, 3,530, 6,979 786) 16,000 88,993 5,573 2,R05] 12,254, 372
10,0000 20,5441 16,0988 3,724 6,226 789 15,764 89,311 5,659 1,401 11,878! 365
17......... 23,7791 15,982 3,908 6,983 803 15,951 92,731 5,763 3,608 12,101 372
8. . 18,998 15,673 4,034 6.059 823 16.097 86,543 5,585 2, ;938 10,722 322

1975 ' !
Mar. 5. .. .......0e 22,112] 14,895 3 (»55i 6,899 914| 22,433 88,582 5,')0‘)! 1,859 12,894 7
1 . 20,777) 14,360 4, 004 6,548 916| 22,260 90,261 5,541 1,466| 11,576 308
19,568 16,358, 4,162, 6,612 915 22,245 87,751° 5,539 2,965 10,988 298
18,563 16,657. 4,140' 6,153 924y 22,773 87,194" 5,815 1,389 10,397 283

Apr. 21,984) 15,455 4,014 6,981 918] 23,094 91,208 5,8'_\5.. 1,165 11,983 367
19,199 14,701 !“)48 6,497 051 23,158 90,251 5.478i 905| 11,482 350
21,757 17.430| 4,143 6,682 914! 22,86) 492,774 5,802 2,091 11,620 41
19,042| 15,137 ,258 6,461 957] 22,864 88,743 5.303 1,306 10,466 3t9
20,819 16,991 4, 212 6,357 1,022, 23,387 88,952 6,127 3,529 11,120 380

1

For notes see page A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions ot dollars)

Demand (cont.)

1 oreign

Govis.,
ete.?

1,327
2,200
1,67
1.479

22!
I ‘)It\

1.450!
[‘)\I

v50
1017
753
URN)

1,069
1170
1,007
[.005
1211

205

246

201
2006
276
w6

203
[PRH
173

174
l

cial
banks

4,704
4,070
4,422
4,669

5,181
5,123
4.9
4.97%

4,650
4,637
4.707
4,777,
4.989

1,807
3732
3,596
2648,

35N
1210
1,417
1)

Deposis (cont.)

i Lotale
checks
®, 562 197 888
#6078 200,141
§,000 200,938
6.659 203,068
LN 224, 087
SO13
6,271
G819 226,916,
7,2007 226, 1.36)
7,000l .
6,500
YRy
6. KD,
Aol 36230
a4, 36547
.24
VNG
452 7,030
2,749 47,058
10u8 46,7106
L9116 4T

4'
A4, 08410 162,900

R}

47019
406,789
46 A28
40172
15,889

072 161,058

L7960 163,514

3 16S, 068

)

VS0 177,687

Lod| 178,662

A
2

3,
S0 478507
739, 177,792
1,

0T o 394
.*mx\ 179,909

S76[ 178917

226 178,128

3,442 177771

e

Sus- .

inps

5K,

80
hY

Hiy

61

6,
0,
0y,
[V
62

5

5,

.

5.

|

4h<'
RDD
W6
923

U]
o0,
[
LS55

[(Rh
152

238
SO8
2
Ay
IRy

27
090
07

RhY)

5,407
5,044

sa7

RO
5.

5.
1'

ﬁ(
5

52,

54,
55,
35,
50,

56,
X0,
56,
56,
56,

541
hUR}
LS540
S50

, 355
267
O
847

Ys2
91
Hat
14y

.
74|
96T
729
78S
B

N

|

102,517
104,080
103,904
105,641

[RE N
118,854
1R, 879
Hx. 791

7 400
16,371

113854

22080
22,810
22608
22001

27,994
27883
27,4201
27.638

27,608
27163

§0, 437
R.270
81,206
w2740

90,657
91,001
g1, 158:
9115

KU, 801
H9 | 208
87,995
R7,BR(
K700

Time and savines

States
and
podit-
ical
sul:-
divi
sions

23.87%
23,986
24,783
24,993

25,009
24808
34 _6h)
24,8524

2, n?i
)4 lx/|

174
E1e

00y,

21
72,
3,
l.?(nl

5
2
2.

2, 754|

o
e -
tic
inter
bank

CROVES?

S04
5.330
S.a90,
5.076

7,203,
7.763
X, 104,
8,349

ERETRY
B0
8,449

H.549,
WAL

3624
3,827
JIs
d.854

3,921
3,891
1937
R URD
VAT

[.892
L a4y
2,015
2 ll')q

i

i
3,039;
3,030
4,18y
4,495

4,471
4,188
4.512
4,056
4,838

For.
eign

[N h.m'\l

AT Vi
30460
4,209
1, 445!

7,482
7.084

Jool
1,705
3816
1,807

EIREHE
4,300
4,414
4,423

4,409
4,391
4,303
4,298
4,238

trnnds
pur.

el

54,544
54,509
53,303
50,244

S5.0401) ...

51,752
47,580
49,900

50,786
51,7006
53,087
45,198
46371

42,759
43,149
41,4935
40,028

40, 106]
36,974
35,751
16,105

37,040

RN h77
34,007

Horrowings

from

13RI
Hanks

824
1,a17
DRDX

Mo
(B
150
AKS

Otliers

6,801
0,250
[ORVI)
o. 1t

982
004
[$011]
01y

e

L2
L6062
773
603
LOR7

XX x>

et

I, 609
1,083
[, {¢19
1,828

§ A8
AU D]
3,165
.l,)h

Oiher
liahili-
tivs, ! Wednesday
cte b
Large banks
Total
1974
19,604, ... Apr. 3
001 .. P 1
9,897 L. e 17
i, mof................._74

3,120
20379,
21.200],
2161049,
23,081

: 1914
i

6,970

6807 L

60,959, ..

O.040] .

7,905
N,543 L.
82764
K. S001
8,796

Outside
New Yark City

1974

12,634
12,28
12,638
12,844,

15,6220, ..o o Mar, S
15,617 ... . 1.
15,550 ...

15,641 ..

15,185 ...

For notes see p. A-22,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of Jdollars)

Wednesday
Large banks
Total
1974
Apr. doooooooo.
0.
170
.0
1975
Mar., 5
12
19.
Apr.  2r
9
167
hRY
300,
New York Ciry
Apr,
Maro S.oo00 0o
Apr
Outnide
New York Ciry
1974
Apr K .
L
V7o
Mo
1975
Mar, 5.0
Apr,

Ruse
lor

I oans

4,994
4,991
4,998
4.992

5,035
5,653
5,636
5,031

5,061
5,053
5.674
5665
5,705

4,019
4,025
4,008
4,000

4,046
4,051
4,006
4.050
4,074

TVES

Seeur-
ities

60
60
[y
60

(@]
08,
68
68
(4]

o0
[{Y)
601
60

68
o8
68
68
69

Total

capital |

du-
counts

32,762

32,738

32, 6K
32,654

3,628

14 6dy’

34,0638
14,038

14,788
34,859
34,171
34,788
35,002

B.537
§.54
8,500
8,485

9,005
9,059
9,053
9,047

9,068
9,120
9,091
9,101

v, 190!

24,228
24,224
24,149
24,109

Total
foans
(Eross)
add-
justed v

278,017
278,609
281706
279738

292,410
292 896
200,414
287,497

28K,473
28K, 326
287,667
285,062
285,007

s, 321
05,357
06, 404
65,102

72,027
74,596
72422
70,759

71,197
700713
70,3068

08,991
69,488

ZIS ll)ZI
214,636

219 484
219, 300
217,992
216,745

(i I"‘)

. {pross)

P 2R4,712

Total
foans
and
invest-
nments

ad-
Justed?

365,267
366,271
368,573
365,057

179,582
381166
178,504
175791

377.216
378,600
178,127
373,626
374,530

80,558
RO, 710
.15y

AR, 283
N8, RS 3
¥7.034,
K6.081

86,705
RGO, 0627
86 119
831,73
83,918

285,561
2R7.214
285803

291,269
2927313
290,570
289710

290,511
291 982
1 292,008
| 289 895
’On,hlz

Memoranda

Large negotiable Gross

fime CD's Al other Large habili-

Pe- included in time time deposits12 fies of

miand and sivings deposis !t Danks

deposits to

- their
fusted 10 Iasued Issued asued Issued 0 foreign
Total ta o Total to 1o branches

1PCs ) others 1P others
!
|ul,44(ﬂ 69,479] 48,17% 2,717
102,746] 71,5408 49 788 2,908
102,7921 71,7531 49 L 3,020
100,361 73,6001 SI1, ‘N 2,498
100,934 87,649 60,198 27 451 26,7490 20,0930 16,6506 1,899
103,193 88,059 60,427 27,632, 316,791 20,094. 16,097 1,684
100,646 88,038] 60,023 25 0IS) 36,542 19 943] 16,599 2071
102,076 48,812 (1(),5.18i 28,274 36,1371 19,630 16,507 1,922
104 863 87,397 59 135 28 262 19,402 16,372 1,050
104,982 86,545 58,260[ 28 285 19,166 16,414 2 83
105,614 85.264] 56.776° 28,488 . TRRSID 17,008 27738
102,518 85,017 56,581- 28, 436] 36 0S5 18,799, 17,256 2,175
102,825 84.355] 35 911 2a.444| 35086 18,7070 17,249 2077
22,884 21,933 15,003 ¥40 1,829
220185 22 044] 15805 7 oL 2,072
22,534 .‘2 anul 15 600 7,300 1,683
200360 230373 teloadl  FlaaefllliiiUNL T TN 11206
i
|

23,077 30,256) 20,25 9 w7l g 07T 8 a8 },594 120
23,1000 30,337 20,154] 10,183 8.798 S, 304, , 494 I (l()i
21,9347 29,999 19, N|4 10, 185 3.738 5,205, K 533 | ‘)ll’
22,‘)1,‘! 30,384 20,197 10,187 8,603 5,148 3, 4(!5 ,()I4
24, )57:' JO,4091 1y %54 10,455 8,582 5,194 3,388 1,151
22,950 30,10 1y ,64710 10 454 8,538 5,183 3,388 2,086
23 9080 19.210] 100601 8,453 sl047| 30406 1IR3
22, L9625 19 1541 10,471 8,357 4,904 3.393 1,341
230033 290302 twi7R2] rolsso| w32y 4l0d 392] 1042
TR,556] 47,5400 33,0801 ladqoop. o o HE8
H0.5617 48:590] 33,983 ddeld oo H36
80,258) 48, 784] 33 9290 14 wSS|oooo oo 1,337
T8,228] 80,227] 35,201 LI 2 Y I | Zh‘J
77,777 ST, dv vy V7 aS4r 27,772 14,7000 13,062 779
80,093 57,7220 40,273 17,449 27,998 14,7900 13,203 079
78,712 AR,0391 40,209 17 830 27 804 14,738 13,066 704
79,163 58,426 40,341 L8, 087 27,534 14,492 13,042 908
80,800 56,988] 39,14l 17,8070 27,192] 14,208 12 984 799
82,031 S6,444) 38,6131 17,8300 27, 042 14,003 13, J029 148
82,387 ﬂﬁ asal 3705600 178870 277400 138504 137602 935
80112 392 370427, 17965 27.698] 11.84S] 14,863 B4
79,692 4 ‘)‘)l R7,029)0 17 804 27,033] 13,776] 14,857 1,035

! Includes seeurities |u|rvhu>m| under agreements to resell.

2 [neludes official institutons amd so forth,

$Inctudes short-ternt notes and bills,

4 Tederal agencies only,

3 Inctudes corporate stocks,

o Includes L
7 [ncludes se

Crove. and Toreign bank deposits, not shown separately,
wities sold under agreements (o reparchase,

¥ [ncludes minority nterest in consolidated subsidiaries,

o Lxedusive of loans and Lederal funds tnnsactions with domestic com-
mereial banks,

o ATl demand deposis exeept LS, Govt,
Danks, less cish itens in process ol collection.

I l Certiticates ol deposit issued in denominations ol ‘I\I(l() Q00 or more,

2 Al other time deposits issued 1 denominations off SI()l) Q00 or more

(nol included in Targe negotialle C1Ya),

andd domestic commercial




MAY 1975 o BUSINESS LOANS OF BANKS
COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dolars)

A 23

Outstanding, Net change during
Indnsiry 1975 1975 1975 1974 1974
Apr, Apr. Apr. Apr. Apr. ! 2nd a1
20 BR] ro Y 2 Apr. Mar. Ieb. | Iy It half’ halr’
Durable goods manufacturing:
Primary nietals. 208K 2077 2.0u6] 0058 2.029 14 72 1 39 77 (] 140 560
Machinery. B 041 RIT8| R.2SY9| 8,154 5,044 53 228 4 6053 127 49 2220 1,848
I l.lnsw)rl.ltlnn cqulplncnl A.653 3,672 1.0685 31,7021 3,633 152 12 DN 7 168! 340 705 S87
Other fabricated metal produe 2yB0sE 2 R0 2 ga4) 1 9720 2 044! is 94 X 19 178l 253 75 503
Ocher durable goods., ..., 4,446 4,458 4 466] 4,448 4,443 8 79 RS 421 205 s12 247 B
Nonduriable poods mannfucturing: !
I'ood, liguor, and tobacco. .., 3,046 16781 3 668 1,063 1,708 183 1587 283 1,092 484 500 Y84 200
lg\nlu apparel, and leather . 3,006 VORTH 3, HX R 43; 44 i) 15t 725 107 618 o0y
Pe lmlclnn refining. ..... 2,413 L Atol 2, 234 28 [ 51 473 494 967 108
Chemicals and rubber, 3,42 V36 3, 117 Y By 67 S~ kL 256 01
Ocher nondurable good: . -,_H 2030 2, 23 5 RREY 298 135 (IRt 23 138
AMining, including crude petroleum :

and natural gas. e 8090 4 8200 44. R Su PN S50 200 846 iy

Veade: Conunodity e 1,434 1, 3430 DN 179 103, H4y 703 198 508 273
Other wholesale, .o oo, 5 RSB 6, 001 6,023 MW7 120 146y S8% 144 f3Si 484 829
Retail. . e, 1, 34910 4 6,583 A8 102 Lt 1o} 246 MDY 4651 1,04y

{. 244 6l 6.267 8 IR 4 150 361 20 2wy 139

Communicatior 2.8 2 2, 2851 173 (XE] Ay ) 90 92 2 VIS

Other Dllhll\ ut 7,484 7 455 2 116 17 281 1,018 6OV 1 0B8] 1,697 044

C austruction, S,609] S 598 5 875, 42 64 44 S35 270 pR1| 45 S94

10,9670 11 010 11 0318 K 289 202 Isx 608 171 133 304 504
G018 Y, RS8 10.217 . 70 [ 126 290 IR7 387 Tadl 1,1y
: : 2,059 2,088 2,201 20610 2,163 173 134 s07 b RIVD] 305 50! 443

Foregigmn comn Land industri !

Joivtis, oL oS asT 4327l 4 AT70] 4,344 135 108 104 (R 244 208 457 o1
Totil classified loans LO3713[104,793{104, 58611 04,4061 04,568 [OEN] 767 RIO[ 6,637, 2 ST6[ 4.204] 6,842 12 49y
Comm. puper ineluded e total cfas- H !

sitted loans 1, R S (VRPN PPN PP DR DN [P P . e e

. . I -

Fotatcommercial and industeial loans . .

of larpe commercial banks . . ..., 125413125 291 126,056 25 874{125,970 (A0] 727 9S4 0,133 3,008 4,795 8,263 13,4y

1 [ . i
L or notes see table below.
“TERM"” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(ha millions of dollars)
Outstanding Net chiange during
1975 1974 1975 1974 1974
Tndusors -
|I fiec.
Apr. | Mar, feh, Jan, k1 Noy. Oct. Sept, Ay, t v I 4] 2ndd
RV 26 26 po] {hoes) 27 30 25 28 halt’
|
|)\I|’.l|l|t_ poads manutaciu - .
. 1
o2 kg 1287 1y 2a00 2100 1,076 (L FO7( 1 1330 L ol I 77 28 4) 105
l 021 4,071 4017 40138 41450 40491 3 0T01 3 H96) 3TNy T 7449 610 172 8§59
Lation ¢q 1708 10672 10712 1,737 1,673 1,586) 1,570 1,535 1,410} I 138 125 45 263
Other .Lhrluatud metad
PEOAUCES s o v s ee s el oasel a2l a3 a4 e ) o3 1,060) 1,000 13 131 12 43 241
Other durabie goods Soo202100 2,281 2,286) 2,288 2,391 2,361 2,339 2,208 2,198 140 123 ol 1927 284
Naondurabe goods manufac- \
turing:; .
Eood, liguor, and tobaceo, | 1 870 1,501 1old4] 1,703] 1,763 1,674, 1,601 1,640 1,604 202 114 18 42 192
Textiles,  apparel,  and
leather., . ..., 1,091 [ Uan: 10830 (1240 148D (4791 1 U87( 1,151 1t 13 s 23 iy 177
Perroleum refining. 60 T Agy 1 a8, S42) L STRT 1,272 1208 I 097| 1,048 Kb 421 134 18 555
Chewicals and rubbee,, .0 [804] 18460 8120 1,839 1,878 1,818 1 ,8201 1, 77N 1,790 i 100 41 134 141
Other noandurihle goads. Po2el nouael o rtyp 1,220 1,038 1, 170] 1,087 1,204] 1,18y 108 3 RK} 32 64
Mining, including crude pu

troleum and natural gas, V030 3,537 4,440) 3,523 3,701 1,620 3,408 L339 164 .’.ll‘) 113 Ryl

Trade: Commaodity dealers. . 142 150 153 169 158 171 157 139 5 t 14
Other wholesale. 1487 1 4500 14200 1 472 1,402 1 4300 [ 488 1 449 42 41 83 86
Retail. dogaf gl 27z08] 27360 2sedl 2j002] 2578|2527 il 99 52 166

lmusnnrl.mml 4,490 4,524 45050 4 455 4,550] 4,379 4,370] 4,349 200 70 8 125

Communication, . O 1L AR 1,135 l 2501 HSR) L0820 11,0760 1 047) 1,029 sy 1 04 a2

Other public utilit 4017 4,034 H/(l 3,488 63 3,087 3,810 3,672 1 229 28y 20

Consteuction. . . 2| 2 ) Lol 27224 2,204 22810 223 2,272 v 1421 24z lod

Services. .. ... 5.353) S.4300 $.170; 50320 5,532) S.417) 53400 5,350] 5, 102 77 197 259

All other domesticloans . ... 3,210] 1,082 3 BELN K LOT9) 0 3,224) 2850 325 3 1 (IH (42 10§ 200 207

lForeign commercial and in- .

dustriul lo L2890 2,528 2 sS4 20824 2,457 2,473 2,487 2,401 2,500 il 30 147 198 ol
l()!.ll I().llh. e e ABUSRB| AR TIR] 47,797 48,2062 49,199 48,000( 47,349] 46,426( 45,8458 1,081 2,173 2,023 1,872 4,790

\

L New jtem (o be reported as of the last Wednesday ot cach month.

Note,

Abont 161} weekly reporting }mnks are included in this series;
these banks classity by industiy, conymercial and induostrial loar
ing 1o about 90 per cent of such toans held by all weekly reporting banks
andd about 70 per cent ot those held by all commercial banks.

mount-

e

Yterm®

1967 Bu

¢,

volving credit or

N, P, 204,

stundby

I-or description ol series see article “Revised Seres on Cotnercial and
Inddustrial Loans by Industr
Commercial and industria
an original maturity of more than tyei
under w formal agreement
original maturity of the conmmiimient was i excess ol § year,

loans are all outstanding loans with
arand all eutstianding loans A._'.r:mh.-d
on which the



A 24 DEMAND DEPOSIT OWNERSHIP n MAY

1975

GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS!

{In billions of dollars)y

Class of bank, and quarter or month
Financial
business

All insured commercial banks: \

1970- Dec,...

1971-

1972~

1973-
June,.
Sept..,

1974 Mar
June
Sept,
Dee. ...

1975 Mar.«

Weekly reporting banks: .
1971— Dec

1972- -Decoaon,

1973—bee

1974 —Apr
M

‘Type of holder
- I - Total
Nonfi -, ” deposits,

“Unci ~ I C
(l)::.l',]nﬂil U Consumer Yoreign o}t\hcr Irc

- i_ . fe—e = — - —_—
. 92,7 53.6 1.3 10.3 175,1

I
89,6 56.2 1.3 10.5 175.8
91,5 57.5 1.2 9.7 177.9
98,4 8.6 1.3 10.7 187.5
92,06 54,7 1.4 12,3 181,2
7.6 60,5 1.4 11.0 188.4
101,5 03,1 1.4 11.4 195.4
109,9 65.4 1.5 12.3 208.0
102.8 05.1 1.7 11.8 200.0
106, 6 67.3 2.0 I8 206.3
108, 3 o9, 1 2.1 11.9 210.3
116.2 70.1 2.4 12.4 220.1
108. 4 70,6 2.3 1L.0 20,2
21 71.4 2.2 [N 2{5.0
1139 72.0 2.1 0.9 2168
1IR. 8 733 2.3 : 1.7 12250
113 73,2 231 10w Mo}
|

SR.6 24.06 1.2 5.9 104,84
64.4 27.1 1.4 6.6 114,3
66,2 28.0 2.2 6.8 1181
062.2 [ 2.1 0.2 114,7
62.3 .0 2.1 6.1 12,7
61,4 1 2.0 6.3 13,9
0.5 .5 2.1 6.5 115.1
62,6 L0 1.9 5.8 12,5
64.4 .4 2.0 6.3 115.0
04.4 .4 2.0 6.4 115.8
65.9 .7 2.1 6.5 117.7
66.9 0 ! 2.2 0.8 19,7
! 65.6 29.2 2.2 6.0 Y3
, 63.1 27.49 2.3 6.2 3.9
63,2 24,2 2.2 .4 4.1

1 [ncluding casl items in process of collection.

No1E.— Daily-average balances maintained during month as estimated

DEPOSITS ACCUMULATED FOR

from reports supplied by a sample of commercial banks. For a detailed
description of the type of depositor in each category, see June 1971
BULLETIN, p. 4606,

PAYMENT OF PERSONAL LOANS

(In millions of dotlars)

Class of Dec, 31, 1 Dece. 31, | June 30, | Dee, 3,
bank 1972 073 174 1974
All commercialooovvvvinennn 559 507 460 KLY
Insured, ......, 554 503 457 387
National membe 311 288 205 236
Stite member. .. 71 64 65 A9
All member. cooooiiiiienn. IR1 152 330 275

Class of Pec, 31, l Dec, 31, [ June 30, I Pee, 3,
bank 1972 1973 1974 1 1974
. - _ _ . |

All member- Cont,

Other large banks L. ... oY SY 63 o4

All other member L. 313 294 267 200

All nonmember. . ... 177 155 130 1S

Insured, o ooueiiieiiii.. 172 152 127 112

Noninsured. . ...cooveunts 5 3 3 {

I Beginning Nov. 9, 1972, designation of banksg ve city banks for
reserve-requirement purposes has been based on si bank (net demand
deposits of more than $400 million), as described in the Burrenn for
July 1972, p. 626, Categories shown here as “Other large” and “All other
member®’ parallel the previous “*Reserve City' (other than in New York
City and the City of Chicago) and “Country” cideporics, respectively
(hence the series are continuous over time),

Note.——Lypothecited deposits, as shown in this table, are treated one
wiay in monthly and weekly series for commercial banks and in another
wity in call-date series. ‘That is, they are excluded from “Time deposits
and “Loans” in the monthly (and year-end) series as shown on p, A-14;
from the figures Tor weekly reporting banks as shown on pp. A-18-A-22
(consumer instihment loans); and from the tigures in the table at the
bottom of p, A-13, But they are included in the figures for “Time de-
posit” and “1Loans’ for call dates as shawn on pp. AL4-ALT




MAY 1975 1+ LOAN SALES BY BANKS; OPEN MARKET PAPER

A2l

LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS

(Amounts outstunding; in millions ¢ dollars)

To selected relivted institutions !

Iy type o!f Joan
Date
Tola |
Commercid - Real All
and Coestate | other
industuial I i
i !
19775 Jan. RN T ' 182 |
NI 184
103 181
NI LRl
VEEI 181
et AV OR 1 I 81 b, 601
VAT 175 . 1679
20601 174 | 1678
07 179 ! 1,059
Mar, R R 00 [T
R 1)) 20l 1,720
U'To bank’s own foreipn branches, nonconsolidated non 2,709 204 ; 1,720
bank afliliates of the bank, the bank’s holding company (il AN S0 ] LOR
not i bank), and nonconsolidated nonbank subsidiaries ol ;
the holding company Apr T Youl 0r (IR
NOTE.- Series changed on Aug. 28, 1974, Lor a comparison Dol | ! 5 RV ! |.6iN
of the old and new data tor dute, see po 24 ol the O, oo oo | N 5 201 1. .61
1974 Broornn, Revised received we Ot 1974 A ) 19 1018
thad allect that comparison are shown in note 2 o this table Moo U 204 (BT
in the Dec. 1974 Branus, po A2, i |
COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING
(In willions of dollars)
Commercial paper | Dollar aceeptances
- |
Financial Hank-related » Ileld by i Based on
End comphanies!
of No- i ' !
period All linitn- Avcepting banks 1.1, Banke . '
isstiers cial . Lotal oI l.x-
Dealer-f - Di- com-  Dealer- 1Y H H Oihiers | ports ports All
pluced 2| vectly- | panies+ pliced ! lor-- inte Irom other
[)l.\ud Totul Own Bills Own ! eipny United | United
bills hought | acel. [corr, ! States | States
: 1
1966, ... 13,645 RN INEORL YK 757 3,001 L, 198 Dhi) 218 193 tul 200 Y97 829 |, /I8
1967, 17,085 2, L0 120108 2 0 4,317 1,900] 1,447 459 164 Esn 2,000 | 086 ugy| 2,24l
196K, 21,173 4 427 14,972 2,77 4 ,428] 1,544 200 At Loy 20T a2 982 2 053
196, 322600l olso3| 200741 S ke 0, 481 1,507 38 A o 146 3,624 1.8n0 1,153 2,408
1970, B30Tt s s 2ota2| 7188 7o058] nieva]| 1060 T8 Y SO 0T a0l 186l 2IR9S
i
32,0200 5,297] 20,5820 6,247 I 7,889 3,480 2,089 91 261 254]  d,M94 2,83 1,546 1,500
aal72l) sess 02 ovsl 6)ves LA 6 898] 2.700) 2,006 700 100 1790 3,907 2,531 1,009 2458
41,073 5,487 20| x,.t.\'.'.i o4 gow92| 2,837) 2,318 519 o8 SHI S.406 7,273 3,499 3,120
A7, 1648 7,201 29, 1691 10,794 3,600 9 36a] 2,854 2,308 525 [0} 5020 5,850 2,434 3,182| 4,748
44.090F 6.571] 287809 w250 2 39080 10 166 2,980) 2,413 573 290 ostl 6,200 2w27| 2,079 4,360
44,677 6,228] 28,752 9,6m7| 1,504 10,692 31,2328 2,744 488 a0 700 6,544 2,900 2,833 4,050
46,171 5,699 30,420 10,046] 1,978 S,1060 11,727 3,089 2,642 447 473 0 73 2,952 2,899 5,876
44,846  4,970] 20,0908 9968 18790 5 373 13, 174 3,535] 3,006t 4069 04 795! VoRT7. 3,219 6,008
L4550 4,0558 30, 3d44) 10,8620 1,405 S SHSY 15,6861 3,499] 2,983 516 208 1,020 §,580F  3,774| 8,323
47,907 5, 308] t0774! 1o w8st 2 425 6,350] oo lo7] 3,388 2.860 522 277 1,202 15550 3,033 8,049
49,087 5,303 31,008 12,659 2,185 6,446( to. 035] 3,347 2,942 ¢ 405 504 1,459 $,5267 3,800 8,703
51,754]  §,242] 12,509 14,003] 2,0406[ 06,4081 16, 882] 3,201 2.872 419 208 2087 o3 8,759 9,800
512983 A.860] a0l 14,532) 10,9470 6,697] 170553 3 gsof 30000 499 oil 10 vstol a70u] 10,038
49,0700 ajott] 705 12 094 1Toa7d| 0,44 1w and 40220] 3 o8 S0, Y o8l 4023 4,007] 10, 04
1975 Jan..| 51,528] 5,029} 3,851 14,048 1,946]  6,625] 18 602} 4,357 3,003 454 . Y66 At 12,894 4120 4,314 10,168
|'L‘l|..| 52,325] S, 167) 32,4060 14,732 1854 7,228| 18 5/ 4. Ro4 4,370 vt | 993 ; 130 12,593 3 U'/Jl Al..'.l()l 10,196
. ; H !
I lmancial compamies ave institetons cogaged primaily in mm,uu\ 4 Nanfmanel \oll]||.||1it\ i inde |»ul\l'. utilives and tinms

such as, but not limited to, commercial, saving :
sales, puwndl. and mortpage Inhumnp‘ wing, fininee i
ather business lending; inswrance underwiititgt: and other
activities,

2 As reported by dealers;
the open market,

3 A reported by Gimoncial companies that place then paper dieectly
with investors.,

investoient

inchindes all fipandial company paper sold in

PrnLIY in activities such as communie .lllun~., \(ill\llllklll)ll
tnrmy, nnuun;, wholesale ana retinl tide, S

S Eicluded i deider and dinectls |>|.u(\| finaneial company columns.,
Coverre of bank-retated cotapanes was eapanded in Augn T974 Most
of the merease resulting trom this espinded coverage oceurred indireetly-
placed paper,




A 26

INTEREST RATES c MAY 1975

PRIME RATE CHARGED BY BANKS

(Per cent per annum)

L'flective date Rate Liffective date
1974 — Apr. 1l....... 93/;(—).‘)“/10- 1974—June 3.......
14
15....... 10u-101/10~ Tovernnn
0L
19....... 10-10t/10 -
10%m
Apr. 0‘/4l— 0fie
2 0Yim -
104 /10—~
0, 26,0000
250000, 10L4--104/10—
104m 280,000,
26...0.... [D4/r0--
1014 m-- July 3,......
1034- .11
30....... 10—
108/10—
10%. .11
Muay 2.......| 1041080~
1034m-11 Aug, 20.......
3.. 108/10-10%m
- Sept. 26.......
10°/w—10%—
ll Oct. Toouvn..
[1-11Ym
lll/4l—ll‘lo 15.......
14111/
-11l.
200,000 114a-1134 210,

Rate

lll/zl—ll°/m
11 % lll/ﬁl—
11Y-11%u
1114m 1134
Ym-t1%-

18/10
! 111,5 11%u-
[}
i 1585,
R RIVES

llﬂlm 120
12w-1214

1034--12m—
fhi
10%4-12m
10%-111-
113 -12n
10% 111/25
l()‘/4 lll/,-
11—
ll/l
10‘/4 - Y-

o
ns/,

19

19

Fffective date

74—Oct, 28

Dec.

75—Jan.

l Rate

103
ﬁ%.—
1114

10% 11m-
114
I()l/; 10‘/4—
IOlﬁ 10Y4m -

1014

10%m
10-1014-

104m

934-10-1014
J10thm

914_10.-
101, m—

101/,
91493 10-
10Y,m

914-934.
fom=-10Y
91493, w1 0|
91,9310
0lhm0%

Eftective date

1975- -Feb.

Mar.

Rate

834-9-9V;m
914934
8%-9-914m
834-9m
815-8%u-9
814m-R34

814-8u
H%I%l/
%_31 .-

7Y4— 8-—81/4
734--8n
V-7 -8
7 u-73%-8
1,m-1%
TY-Tlhu—~

%

l

Notk.—Reginning Nov. 1971, several banks adopted a floating prime

rate keyed to money market variables,

m denotes the predom

rate quoted by commercial banks to large businesses.,

inant prime

Eftective Apr. 16,
rate,

1973, with the adoption of a two-tier or “dual prime

" this table shows only the *“large-business prime rate,”

which is the

range of rates charged by commercial banks on short-term loans to large
businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

Size of loan (in thousands of dollars)

All sizes 1-9 } 10-99 | 100499 500-999 1,000 and over
Center _ L . __

Feb, Nov. Feb. Nov, Feb. Nov, Leb, Nov. I'eh., Nov, lieh, Nov,

1975 1974 1975 1974 1975 1974 1975 1974 1975 1974 1975 1974

Short-term

35 CeNters. o vivereiiuiianains 9,94 11,04 10.94 1.8l I 10.73 12.04 10.25 11.97 9,93 11,80 9.73 11,44
New York City . 9.61 11,35 10,82 12,31 v 10,60 12,11 10.14 12.05 9.74 [L.56 9.50 1,21
7 Other Northeas 10.31 12,22 12,07 13.03 f 11,31 12.83 10,04 12,46 10.09 12.34 9.96 11,91
8 North Central, . 9.87 11,66 10,55 It.54 1 10,49 11.99 10,09 11,93 4,85 1,77 9.74 11,53
7 Southeast...... 10,24 11,52 10,59 11.44 1 10,52 11,34 10,21 1,43 10,22 11,62 10,12 1,62
8 Southwest. ... 10,01 11,56 10,36 10.87 10.47 11,64 10,11 11.77 9,83 11,74 9,84 1,36
4 West Coastoonnieinnnaan 9,99 11,48 11,23 12,26 \ 10,75 .99 10,22 11.86 10.08 11,56 9.84 11.32

Revolving credit

35centers. . oo iiiiiiiiieens 9.20 11,60 11,03 12.71 . 10,56 12,00 10,14 10.99 10,18 1,60 8.98 1,56
New York City. . 7.84 [1,60 10.98 12.25 : 10,59 11,97 9,98 11.89 9.87 11.77 7.61 11,57
7 Other Northeast 10,83 12.26 12.05 12.08 '+ 10,60 11.98 9.97 11.68 10,98 11,75 10,90 12,50
8Nnrt]l Centrnl ............. 10,32 11.82 11.77 13.34 11,14 12,29 10.97 12,57 10,24 1,79 10,22 [,72
7 Southeast. 9.77 1.5} 161 |, 10,41 11,41 10,35 13.09 ‘).0() 10,98 9,76 .25

8 Southwes 10,54 12.06 11,01 13.03 1,18 12,33 10,57 12,28 10,75 11,82 10,37 12,06
4 West (,().lst 9.52 11.39 10.67 12,70 10.13 11.89 9.77 11,08 10,7 .57 9.40 11,33

I.ong-term

35centers. v, 10.26 12.16 10,54 11,74 10,55 12.04 10.57 ‘ 12,09 10.16 l .71 10.21 i 12.23
New York City, 9.62 11,906 9.27 8.87 10.82 I1.45 10,46 12,37 9.78 | 12,02 9,53 11.93

7 Other Northeas 10.48 12.15 10,99 12,66 10.77 12.52 10,51 11.98 10,20 | 11,55 10.49 12.61

8 North Central. . 11.33 12.29 10,32 10,90 10.25 1.89 [0.17 * 11.90 9.45 ¢ 11,78 .8t 12.44

7 Southeast...... 10.42 13.8! 9.67 1,21 10.47 tL.45 .y 12,14 11,95 i 12,02 9. t6 17.29
8 Southwest. . 9.87 12,27 1199 12,39 10,12 12,18 10.40 1 12,28 10,09 | 12,68 9,60 12.49

4 WestCoast, oo iuuiovnas 10.07 12,01 R.36 12,75 10.77 11,99 11.28 12,04 10.94 | 11,60 9,78 12,06
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MONEY MARKET RATES

(Ler cent per annunt)

Prinme Finanve
comnercial co. Prime e -
Period rtprer d e bankers' eral
placed aceept- lunds
| directly, ane rated
90-114 4006 1o 6 [ 90 days?
days months | months?
i
1967, . ..., .. [P P 5. 10 4,89 4.75 4.22
1968, . 5.90 5.09 5'75 5.00
1969, .. 7.83 7.16 7.6l .21
1.72 7.23 7.31 7.17
5.11 4.91 4,85 4.060
4.09 4.52 4.47 4.44 °
8. 15 7,40 R.08 §.74
9.87 H.62 9,92 10. 81 I
9.79 N3 9,61 10,51
10,62 8.94 10,68 11.31
196 ° 9,00 10,7 11,93
.72 9,00 11,88 12.92
11,65 9,31 12,08 12,01
11,23 9.41 (et 11,34
9.36 9,03 9,34 10.06
8.8l ¥.50 9.03 V.45
8,98 4,50 9. 19 §.53
1975- Jan.oooean. 7.49 7.30 7.31 7.54 7.13
; PN A 1O S R 0.24 6.35 6.24
6,006 6.06 6,00 6,22 5.54
611 6,15 5.7 6,18 5.49
! i
Week ending— !
1975 Juan, o1 L 8.4/ 9,08 1.35
7.0 7,83 1.98 4,43 110
7.63 .53 7.05 7.606 7.22
0.85 6,85 6.78 7,008 1.7
I'eb, 6.55 6,48 6,59« 06,99
6. 50 6.45 6,34 6,46 -
6. 38 0.34 - 0,47 6.28
631 6.28 0.26 6,29
Mar. 0.25 6.25 6,23 [(MRR] 6,15 :
6,25 .25 6.18 6,47 5,88 ¢
6,08 6,08 6.05 6.9 S.44
5.95 5,95 S0l oot 538
5.1 591 5.88 6.1 3530
i
Apr, 6.1 6,04 Y88 HU8 589
6,18 ¢ 6,23 5.95 0,20 828
6.8 6,20 0,00 G 5.44
6,13 [ 6.00 6,16 5.54
May 3..... 6,03 618 6,00 6,07 s

ULN. Governiment seeuritics

3-month hillso G-month bills ¢ Y- ta L2-month issues
|
Rate Market Rate | Market | -year
on new vield on new vield I bill (mar- | Other?
issue . issue i ket yiehd)o
' i
4.321 4.29 4.630 4,61 4.71 4,84 5.07
5.339 5.34 5.470 5.47 5.46 5.062 5.59
6,677 6.67 6,851 6,86 6.79 7.06 6.85
6.458 6.39 6.562 6.51 6.49 6,90 7.37
4,348 4.33 4.511 4.52 4.67 4.75 5.77
4.071 4.07 4,460 4.49 4.77 4.86 5.85
7041 7.04 7.178 7.20 7.01 7.30 6.92
7. 886 7.84 1 7.9206 .95 7.1 8,25 7.81
8.229 §.33 8,171 NO32 ¥.08 8.60 7.99
8,430 8.23 H.496 H.40 8.21 8.78 #.24
8,145 7.90 8,232 Ho12 8.0 8,71 8.4
7.752 7.55 8.028 7.94 .04 1 B8O ¥, 30
8.744 .96 8.853 .11 H.HY 9,54 8.04
8.363 K.06 §.599 #.53 #.52 8.95 8,38
7.244 7.46 7.559 7.74 7.59 8,04 7 98
7.585 7.47 7.551 7,52 7.29 7.07 7.65
7.079 7.15 7.091 1.1 6.79 7.33 7.22
0.193 6.26 0,30 6.27 6.74 7.29
5.583 5.50 5.62 S.5G 5.97 .85
§.544 5.49 ! 302 5.70 6.10 7.00
5.694 5,01 O ) O 40 0,83 7.16
1
7013 6.90 7000 6.99 0.70 7.7 7.26
0,098 6H.59 6,080 6,64 6,448 6,91 .23
6,678 1 6,54 O.040 6,54 0,44 [ 7.32
0..56Y 5,98 6,478 G4 [N 6,60 7.36
5,600 5.0% 5,828 5.2 5,87 6,31 7.2
5.66Y 5.61 5.7.30 5.68 5.51 5.95 0.91
5.800 5.658 5.800 5.70 5.60 0.06 0.92
5.408 S.25 5.483 5.43 5.44 5.84 LTt
5.455 5.47 5,078 5.06 5.67 6.04 60.83
5.637 5.57 5,742 5,08 5.0 6,07 1. 80
5.622 5.0 5,085 5.56 5,02 6,03 0.88
5 5.4 5,471 5.54 ( 5,60 6H.00 7.08
5.542 5.53 5004 5.0 3.8 6,20 7.19
5,562 5,62 5780 5.90 0,20 6,58 /
6,021 5.74 G35} 6,09 6,48 06.94 7.
5,538 5,44 S.843 5.86 | 6,30 6,70 T
5,053 5.60 6,06/ 6,09 6,49 6.91 7.90
S.716 5,51 0.154 5.95 ! 6,36 6,81 /.87

1 Averages ol the most representative duily offering rate quoted by
dealers.

2 Averages of the most iepresentalive d.uh oftfering rate published by
finance companies, Im \.uvlnp m.mumu in (he 90 179 day range.,

3 Beginning Aug. 1974, the hllt, s tlu averige nl (Iu, midpoint of
the range of daily dl.lkl nluxln 3 sues; prior
data are averages of the maost rcpruscnluliw \luil_v Ull'cring, rite quutcd by
dealers.

4 Sevenadiy averages for week uulnm Wednesday, Beginning with
statenient wi ending July 25, 1974, weekly avery are based on the
daily average ot the range ol mtu ona ,_ngu dav weighted by the volume

of transactions dt these rates. For earlier statement weeks, 1he averages
were | d on the daily cltective rate  the rate umxlduul most repre-
sentative of the day’s triansactions, usually the one at which most trans-
actions vceurred.

S Exeept for new bill issues, yields aze averages computed from daily
closing bid prices.

o Hitls quoted on bank-discount-rate basis,

7 Sclected note and bond issues.

NotE.  Figuees for reasury bitls are the revised series desevibed onp,
A-35 of the Oct. 1972 BurpeiN,




A 28 INTEREST RATES o MAY 1975

BOND AND STOCK YIELDS

(Per cent per annum)

Corporate bonds |

Government bonds Stocks
! State and local Aaa utility l By selected By | Dividend/ Larnings/
! _ I — . \ riting group price ratio price ratio
Period United ; Totall | - - - Rl m—— -
Stutes . " .
(long- Re- Aaa Bua I':l‘_l!_l:f' ! {_{0“:‘[1' E:llllﬂll\c :
term) | Total! | Aaa | Baa New | ocently B iy Pre- . Com- Com-
: issue | oftered '——— . - — — ... ferred | mon mon
| Seasoned {ssues
1970 6.59 6.42 6.12 1 6.75; 8.08 K. 71 8.51 8.04 9.1 8.26 8.77 8.68 7.22 3.83 6.46
1971.. 5.74 5,62 5.22: 5.89 7.62 7.66 7.94 7.39 8.56 7.57 8.38 8.13 6.75 3.14 5.41
1972, 5.63 5.30 5.04 5.6, 7.1 7.34 1 7.63 7.21 8.16 7,350 199 4 .27 2.84 5,50
1973 .. 6.30 5.22 4.00 5.49 ;. 7.74 7.75 7.80 7.44 84.24 7.60 8. 12 7.83 7.23 3.00 ) 7.12
1974, .99 6.19 5.89 6.53 9,31 9.34 R.98 8.57 9.50 8.78 8.98 9,27 §.23 4.47 {1.76
5.76 5.45 6.06 8.99 8.95 | 8.50 8.25 8.88 8,39 | 8.5 8,68 7.8 3.86
V606 5.89 6.30 9,24 .13 8,68 8.37 9. 10 8.55 8.73 8.86 8.1l 4.00
6.17 5.05 6.41 9,38 9.40 | 8.85 8.47 9.34 1 8.69 8,89 9.08 8.25  4.02
6.70 6.4 7.10 ] 10.20 ) 10,04 9,10 8.72 9.55 8,95 9.08 9.35 §.40 4.42
6,70 ' 6.38 7.10 | 10,07 ;10,19 9,36 9,00 977 [ 9. 16| 9.30 ;0 9.70 8,01 4.90
6.77 6.49 7.18 | 10.38 [ 10.30 9,67 9,24 | 10.12 .44 9,46 § (011 R,93 5.45
’ 6.560 0.21 ) 6,99 | 10.16 | 10,2 9. 80 9.27 | 10.41 9.583 9.64 | 10.31 8.78 5.38
6.54 ‘ 6.06 7.01 9,21 9.34 9,60 8.89 | 10.50 9,30 9,59 [ 10.14 8.60 S5.13
| 7.04 6H.65 I 7.50 9.53 .56 9.56 H.89 ) 10.55 9,23 9.59 1 10.02 8,78 5.4}
1975 Jitleevae..y GG .89 l 0.349 7.458 ‘ DRI 9.45 9,85 .82 {3.02 g,49 4,52 1 10410 ¥.41 5.07
' 6,01 l 6.40 5.90 7.03 8.97 9.9 9,33 R.62 1 10.43 9.0l 9,32 9.83 8.07 4.061
6.7} 6.70 | 6,28 7.25 9,35 9,38 9,28 8.67 | 1.2V 9,05 9.25 L9.67 8.04 4.42
7.03 ( 6,95 6.46 °  7.43 4,67 9.65 9.4 8.05 | 10.34 7,30 v.39 .88 §.27 4.34
1975 Mar, | 6,604 , 6,51 6.10 1 7.10 8.94 9.06 9,26 R8.57 110,32 8.95 9,26 9,71 8.02 4,58
K. 0.67 6.51 6,10 | 7.10 8.91 9,17 9,25 '+ B.59 10,31 ¥, 08 9,24 9,67 7.92 4.45
15, 6.67 6.04 6.20 " 7.20 1 9,27 1 9,31 9,24 8,68 | 10,28 9,01 9.22 9.6} H.06  4.42
22, 6,75 6.70 6.135 7.30 9,60 9,41 9.28 8.69 10.28 9,07 9,29 9,66 8.02 4,39
29,1 6.83 .89 6.45 7.40 9,60 9.62 9,34 8.78 | 10.29 Y. 1S 9.29 9,70 §.17 4.42
Apr, S| 6.88 6,8 6.45 7.40 u. 8 9.70 9,38 %.%7 ' 10.2 9. 19 9,35 9.5 .08 4.49
12.] 7.05 69| 6.55 1 7.40 ] 965 960 | va6 !l g4 10032 ] 926t 9381 983t K20 4.47
19.] 7.03 6,92 6,40 7,40 9.5l 9,55 9,50 8,95 10,34 9,32 9,38 9.90 R.35 4.26
26,1 7.08 6.9 6,45 7.50 9,00 9,71 9.5} 8.97  (0.37 936 9.41 9.94 §,29 4.24
May .‘ 7.09 6,94 6.40 7.45 | 9.80 9.0y 9.57 4.0l ! 10.43 9,18 9,45 | 10,00 8.42 4.22 |l
Number of’ | | ( ,
issues2,, ... l 14 20 N S reveeneles 121 20 30 41 30 40 14 500 500
| | i

1ncludes bonds rated Aa and A, data for which are not shown sep-
arately.  Because of a limited number of suitable issues, the number
of corporate bonds in some groups has viried \mnew]m( As of Dec.
23, 1967, there is no longer an Aau-ral ed railroad bond series,

2 ]\umlu,r of issues varies over time; figures shown rellect most recent
count,

NoTE.-
data.

Ronds: Monthly and weckly yiclds are computed as {ollows: (1) (1.5,
Govt.,, averages of daily ligures for bonds maturing or callable in 10 ymrs
or more; from Federal Reserve Bank of New York, (2) State and locul

Annual yiells are averages ol weekly, monthly, or gquarterly

NOTES TO TABLES ON OPPOSITE PAGY:
Seccurity Prices:

Note- Annual data are averages of weekly ormonthly figures. Monthly
and weekly data are averages of daily figures unless otherwise noted and ace
compted as tollows: U8, Gove. bonds, derived from average market
yiclds in tabie on p. A-28 on basis of an assumed 3 per cent, 20-year
bond. Municipal and corporate lwml.\', derived  from average yu.lds as
computed by Standard and Poor's Corp., on basis of a 4 per cent, 20-
year bond; Wed, &.loslm, Prices. (mnnmn stocks, derived from com-
ponent u)nnnnn stock prices, Average duily \u’unu' of trading, presently
conducted § diys per week tor 6 hours per day,

govt,, general obligations only, based on Thurs,
Investors Service, (3) Corporate, rates for *New issue” and “Recently
offered” Aaa utility bouds, weekly averages compiled by the Board of
Governors of the Federal Reserve System: and rates for seasoned issues,
averages ol daily figures lrom Moody’s Investors Servige,

ks: Standard .md Poor’s corporate series. Dividend/price ratios
qd on Wed. figures. Larnings/price ratios as of end of period.
Preferred stock ratio based on 8 median yields for a sample of non-
citllable issues 12 industrial and 2 public utility. Common stock ratios
on the 30t stocks in the price index, Quarterly earnings are seasonatly
adjusted at annual rates.

figures, tfrom Moody’s

Stork Marker Customer Financing:

1 Margin credit includes all credit extended to purdmse or carry stocks
or refated equity instruments and secured at leasy in part by, stock (Dee.
1970 BurLLETiN, p. 920), Credit extended by brokers is end-of-month data
for member lirms of the New York Stock Fxehange, June data for banks
are universe totals; all other data for banks represent estimates tor all
commercial banks based on reports by a reporting sample, which ac-
counted for 60 per cent ol security credit outstanding at banks on June 30,
1971,

2 [n addition to assigning u current loan value to margin stock geaerally,
Regutations 1 and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonmargin stocks are those not listed an a national securities exchange
and not included on the Federal Reserve System's lst of over the counter
margin stocks, At banks, loans to purchase or carry nonmargin stocks are
unnwld!ud at brokers, sm,h stocks have no loan value,

4 J'ree credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES

Bond prices
(per cent of par) —

Common stock prices

New York Stock Exchange

Period Stamdlard and Poor’s index New York Stock Fxchange index
(1941--43=10) (Dec. 31, 1965 =50)
u.s .

e State | Cor- . : PR f'rans- -

Govt, . N TR Indus- [ Rail- | Public | . Indus- " P Ii-
(t'::':lﬁ; I((‘)'Llflll 'x’;\"}t lotal trial road | utility Lotal trial nl‘;('"l‘l‘- Utility nace
1970.... 60,52 12,3 ol.6 | 83,22 | 91,29 54.48 | 45.72 1 48.03 | 32,14 | 37.24 | 54,64
1971, ... 67.73 80.0 65.0 | U8.29 |L0K. 35 59,33 1 54,22 | 57,92 | 44.35 | 39.53 | 70.38
1972.... 68,71 84.4 | 5.9 ;10v,20 (121,79 56.90 [ 60,29 | 65,73 | 50.17 | 38.48 | 78,38
1973.... .| 62.80 85.4 03,7 [107.43 [120.44 53.47 | 57,42 | 63,08 | 37,74 | 37.69 | T70.12
1974, ..o, 87,45 76,3 58,8 ) 82,85 | 92.91 38,91 | 43.84 | 48,08 | 31.89 | 29.82 | 49,67
1974—Apr., .. 57.01 80.2 60.3 | 92.46 [105.066 44,03 | 49.21 | 53,95 | 35,87 32.59 | 58,72
M 56.81 71.3 59.7 | 89.67 [10}.17 39.35 1 47.35 | 52,53 | 33.62 30.25 | 52.85
June, 57.11 76.2 59.5 | 82,79 (101,062 37.46 1 47,14 1 52,63 | 33,76  29.20 | 51,20
July 55.97 71.9 58.5 | 82,82 | 93,54 35.37 1 43,27 | 48,35 | 31,01 | 27.50 | 44,23
Au 54.95 7.6 57.6 | 76,03 | 85.51 34,00 | 39.86 | 44,19 | 29,41 | 26.72 | 40,11
Sept 55.13 71.0 56.2 | OR. 12 | 76.54 30.93 | 35,069 | 39,29 | 25.86 | 24.94 | 36.42
Oct 55.69 72.7 55.9 | 69.44 | 77.57 33.80 [ 36,62 | 39,81 | 27.26 | 26.76 | 39,28
Nov. 57.80 7.6 56.3 | 71.74 | 80.17 34.45 | 37.98 | 41.24 | 28.40 | 27.60 | 41. K9
Dec 58.06 08,0 56.1 | 07.07 | 74.80 32,85 | A5.41 | 38.32 | 26.02 | 26,18 | 39,27
1975- Jane,e..o. .o 39,70 T0.9 50,04 | 12,56 | 8050 | V7,31 AR 1Y | IR.56 7 41,20 L 28,12 | 29,55 | 44,85
g 60,27 T4.1 56,6 1 BO.10 | 89,29 | 37,80 | 40,37 [ 42,48 46,00 | 30,21 A1 | 47.59
59.33 70.9 56,2 | 83,78 | 93,90 [ J8.35 | 39.55 | 44,35 48.63 | 31.62 | 31.04 | 47.83
57.05 n,5 55.8 | B4,72 | 95.27 | 38.55 | 38.19 | 44,91 49,74 | 31,70 | 30.0t | 47.35
S8, 15 Gv,.0 55,9 | 82,16 | 92,15 | 27,63 | 38.39 | 43.060 | 47,95 | 31.08 : 30.19 | 46.42
56.00 68.7 55.6 1 82,43 | 92,54 37.54 | 37.98 | 43,70 | 48,48 | 31,02 29,93 | 46.20
57.05 70.8 56,0 | Ro.41 | 97.26 | 39,08 | 38.46 | 45.76 | 50.81 | 31.94 ;| 30,12 | 48,32

56,03 69,8

55,9 | BG.62 ° 97,

S5.8 ) 87.30 | 98,

55| .

RUS RN

30| 38.22 | 45,92 | 51,05 | 32,

ot ' 38,05 1 46,23 | st.51 | a2,

REBEERIVE
45 - 30,

00 i 48032
00 1 47.84

Amer-
fcan
Stock
Fox-
chanpge
total
index
(Aug.
3t

1973=
100)

96.63
113.40
129.10
103,80
79.97

93,57
84.71
82,88
77.92
74.97
65.70
66.78
63.72
59,88

OR, 31
76,08
79.15
82,03

79.45
80,01
83.07
83,98

x*
&

Volume ot
trading in
stocks
(thousands ot
shares)

NYSE JAMEX

10,532] 3,376
15,381{ 4,234
16,487 4,447
16,374 3,004
b8 1,908

12,109 1,752

12,512 1,725
12,268| 1,561

E .3
15,007 2,359

19,660] 2,117
22, M1} 2,545
22,680( 2,668
20,334| 2,302

14,888] 1,760
18,290( 2,006
26,930 3,006
21, RR6! 2,520

19,904] 2,276

IFor notes see opposite page.

STOCK MARKET CUSTOMER FINANCING

(In millions of dollars)

Pnd of period

1974—lich,. oviniiiviianen,
Mar.

1975—Jane, v oo i i e
Feb. . o

Total

0,462

4,934

Iy source

Brokers| Banks

5,428 11,039
5,519 | 1,008
5,558 1 1,009
5,301 [ 1,020
5,200 | 1,037

4,925 | 1102)
4,672 953
4,173 924
4080 | ulo
4,103 891
32980 856

4,080 R4l
4,209 810
4,320 1.......

Margin credit at brokers and banks 1

Murgin stock

Brokers

5,230
5,330
5,370
5, 180
5,080
4,760
4,510
4,020
3,930
3,960
3,840
3,950

4,130
4,180

Regulated 2

Convertible Subscription
honds issues
Banks |[Brokers{ Banks [Brokers| Banks
133 40 10 16
180 48 9 16
179 14 9 13
172 44 9 13
172 34 8 12
158 RR] 7 12
156 249 [§] 12
148 31 5 12
145 12 5 12
1349 29 4 1l
137 30 t 1
134 29 2 13
136 RE! 3 13
IR I (O ISP

By type

Unregu-
luted 3

Nonmargin
stock
credit at
banks

2,004

1,919
1,897

I'ree credit balances
at brokers #

Margin
accts.

420
425
415
395
395
402
429
437
43t
410
411

410
478
514

1,440
1,604
1,704

J'or notes see opposite page.
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

STOCK MARKET CREDIT; SAVINGS INSTITUTIONS o MAY 1975

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Total Equity class (per cent)
debt o __ .. R - .- —.
(mil-
Iind nlf lions 0
period ol 80 or o | Under
dol- moro 70-79 | 60-69 | 50-59 | 40-49 40
lars)1
1974—Mar..| 5,330 5.0 7.0 11,4 V.4 30.2 27.1
Apr.. 5,370 4.4 6.0 9.9 16.5 26.5 37.0
May.| 5,180 4.2 5.1 8.5 13,7 23.3 45.3
June.| 5,080 4.0 5.0 7.7 12.6 21.8 49,1
July..] 4,760 4.0 4.8 7.9 11.3 22,2 | 47.9
Aug..| 4,510 3.5 4.0 6.6 1.2 8.4 56.3
Sept..| 4,020 3.5 3.9 6.1 10.2 8.0 58.3
Oct...| 3,930 4.6 5.5 9.4 16.8 27.3 36.4
Nov..| 3,960 4.2 S.1 8.5 14.8 24.4 42.8
Dec..| 3,840 4.3 4.6 8.8 13.9 23,0 45.4
1975—Jan. .| 3,950 5.6 7.3 13.5 24,6 2.1 21,2
Feb..| 4,130 5.9 7.2 14,6 25.4 28,5 18.4
Mar..| 4,180 6.5 8.0 15,3 27.6 25.8 16.9

1 Note | appears at the bottom of p. A-28.

Note.—Eitch customer’s equity in his collateral (inarket value ot col-
fateral less net debit balance) is expressed as a percentuge of current col-
lateral values.

Fquity class of accounts
Net in debit status Total

E:nd of period credit - - - - baliance
status . . (millions

60 per cent| Less than 3 e
or more |60 per cent of doltrs)

1974— Mar,.ooovne 40,0 41.2 18.9 6,784

pr.. 39.6 42.3 19.4 6,526

May ., 37.8 40.0 22.2 6,544

June. . 40.3 37.4 22.4 6,538

July. 40.2 36.5 23.2 6,695

Aug.. 39.9 34.0 26.0 6,783

Sept 40.7 31.2 27.0 7,005

Oct 40.9 35.1 24.0 7,248

No 40.0 34.0 25.3 6,926

Dec. 41,1 2.4 26,5 7.013

1975 Jan... ... 4.1 39,3 9.8 7,185

' 42,2 40.1 17.8 7,303

44.4 40.1 15.5 7,277

Note-—Special miscellancous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer’s margin account or deposits ol cash (usually
sules proceeds) oceur.

MUTUAL SAVINGS BANKS

(In millions of dollars}

Loans Securities
. f State | Corpo-| Cash | Other
End of period| npope Oth US. | and rate ussets
gage °f | Govt. | tocal | and
govt. | otherl
62,069 | 2,808 | 3,334 385 117,674 | 1,389 | 1,711
67,563 | 2,979 | 3,510 873 121,906 | 1,644 | 2117
73,231 | 3,871 | 2,957 926 21,383 | 1,968 | 2,314
74,890 | 3,812 | 2,555 | 930 (22,550 | 2,167 | 2)645
73,647 | 4,584 | 2,846 942 (21,923 | 1,618 | 2,316
Mar...| 73,957 | 4,825 | 2,851 934 122,302 | (,634 | 2,373
Apr....| 74,181 | 4,425 | 2,852 951 122,366 | 1,601 | 2,347
May...} 74,011 | 4,388 | 2,750 893 (22,241 | 1,656 | 2,355
June...| 74,281 | 4,274 | 2,758 880 (22,324 | 1,651 | 2,488
July...| 74,541 | 4,311 | 2,650 884 122,383 | 1,402 | 2,487
Aug. 74,724 | 4,031 | 2,604 879 122,292 | 1,334 | 2,519
; 4087 | 2,574 | 870 220218 | 1303 | 2573
3,981 | 2,525 870 (22,190 | 1,303 | 2,608
4,226 | 2,553 877 122,201 1,406 | 2,633
3,812} 2,555 930 122,550 | 2,167 | 2,045
1975—Jan....| 74,957 | 4,287 { 2,571 967 122,979 [ 1,706 | 2,663
Feb...| 75.057 | 47658 | 27677 | 1,017 23402 | 1’856 | 2'70%

Total Mortgage loan
assets— commitments 2

Total Other General classified by maturity

Jiabili- | Depos- liabili- | Feserve (in months)

tics its (tics T ac-
and counts

general _ e -
reserve

acets, Jor | 3-0 09 | Over | Total

less 9

89,369 | 81,440 | 1,810 | 6,118 | 1,047 627 463( 1,310} 3,447
100,593 | 91,613 | 2,024 | 6,956 | 1,593 713 609] 1,624 4,539
106,651 | 96,496 ( 2,566 | 7,589 [ 1,250 598 405[ 1,008] 3,261
109,550 | 98,701 | 2,888 | 7,961 664 418 232 726] 2,040
107,877 | 97,276 | 2,919 | 7,681 1,232 562 407 952] 3,153
108,876 | 98,557 | 2,595 | 7,724 | 1,302 525 413 929} 3,168
108,722 | 98,035 | 2,943 ( 7,744 | 1,214 584, 401 994] 3,193
108,295 | 97,391 | 3,173 | 7,731 | 1,129 608 400] 1,014] 3,151
108,654 | 98,190 | 2,688 | 7,776 | 1,099 602 328( 1,001} 3,031
108,660 { 97,713 | 3,144 | 7,803 990 584 316} 1,076) 2,968
108,383 | 97,067 | 3,475 | 7,841 949 496 417 977| 2,839
108,420 | 97,425 | 3,089 | 7,906 932 382 450 204] 2,668
108,313 | 97,252 | 3,158 | 7,904 175 374 360[ 792 2,301
108,809 | 97,582 | 3,291 | 7,936 724 398 317 743| 2,182
109,550 | 98,701 | 2,888 | 7,96t 664 418 232 726§ 2,040
110,130 | 99,211 | 2,948 | 7,971 726 400 225 6201 1,971
111,376 1100,149 | 3,211 | 8,010 654 360 287 579] 1,810

1 Also includes securitics of foreign governments and international
organizations and nonguaranteed issues of U.S. Govt. agencies.

2 Commitients outstanding ot banks in New York State as reported to
{hc Savings Banks Assn, of the State of New York, Data include building
oans.

3 Balance sheet data beginning 1972 are reported on a gross-of-valua-
tion-reserves basis. The data differ somewhat from balance sheet data
previously reported by National Assn, of Mutual Savings Bank, which

were net of valuation reserves, For most itemns, however, the differences
are relatively small,

Nott.—NAMSB data; figures are estimates for all savings banks in
the United States and differ somewhat from those shown clsewhere in
the BULLETIN; the latier ure for call dates and are based on reports filed
with U.S. Govt. and State bank supervisory agencies.
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LIFE INSURANCE COMPANIES

(In niitlions

ol dollars)

|
Government securities Husiness securities : |
Total Mot Rea: Poticy Oher
End of period ASSers s estale | lojans HERYH
United [State and|Foreipn | Togal Bonds . Stocks ‘
Fotal States lowat
107l e e e | 222,102 ] 11,000 4,455 3,363 5 301821 99 805 | 79,198 | 20,607 | 75,490 0,9t | 17,005 | 11,882
1239,730 | 11,372 4 562 3,367 3,443 THE2,0985 | 86,140 , 20,845 [ 76,948 7,205 1 18,003 3,127
252,436 | 11,403 4,328 A4l 3,608 L7715 ) 91,790 | 25,919 [ 81,309 7,093 1 20,199 | 14,057
263,817 1 11,890 4,}«)(. - 3,653 A8 IO 580 97 430 | 22150 | 86,288 R0 | 22 899 | 14,940
1

253,54 11,405 4,410 3odod 0 3,592 THID 079 93,082 | 25 997 ¢ L4090 7.816 IR

254,739 | 11,535 4,429 3,518 JLUS88 HID.715 F 98 672 | 26,043 | K1, 748 KA RN 13
255,847 | 11,766 4,505 \ 3,660 119,930 | 94,037 | 25,899 | R1,971 7,831 [3,80"
256,583 | 11,594 4,317 3750 120,400 | 95,010 “i 50 [ B2,409 7,795 13,420
257,518 | (1,606 4,18 3,750 [120,642 | 95,721 7,840 13,613
258,398 1,617 4,290 3,765 [120,526 | v5.934 7,878 13,828
259,187 | 11,675 | 4,301 3,802 {120,404 | 96,507 83, w/ 7,004 13,906
258,051 11,725 4,338 3,810 [119,139 | 96,723 84 119 ‘I ‘)‘Jh 14, 088
258,668 | 11,718 4,306 3,816 117,740 | 96,861 )M,S()() L4, 4
2 261,778 | 11748 4,39 3,826 100,108 | 97,518 H5.054 14,188
202,738 { 11,820 4,363 3,830 -120,176 1 12,892 85,5 14, 360
204,817 | 11,800 | 4,300 a4l 19,550 | v 430 RO ISH 27899 | 14,941
OIS Janooee ool 266,823 1 12,063 4,401 3,935 120,986 | 93,600 [ 24,110 1 86,520 D058 T L BT

1 Issues
the Internauonal Bank (or Reconstruction qd Development,
all lile

Naorr. -Institute of Lile lusurance ostimates Jor inwrance

comipanies in the United States.

annual statement asset values, with bonds carried on an
sis aund stocks at yewr-end market vidue, Adpusunents ror
interest doe and aecrued and tor ditle s between market and book
vitlties are not neude on cacih e sepatately but are included, in total in
COther assers.”

SAVINGS AND LOAN ASSOCIATIONS

(In millions

ol dollars)

Assets 1 iabilities
otal

Assety mitnents
Lnd ol period Invest- lotl Bor. ‘ 1.00ns outstanding,

Mort- menl Cash Other Habilities | Savings Nt rowed m Other nd ol

papes seCir- cupital worth? noney b | Process puricl

itiey !

174,250 18,185 2,857 10,730 1 206,023 | 174,197 13,592 8,002 5,029 4,213 7,328
206, 182 21,574 2,781 12,590 | 243,127 | 206,764 15,240 9,782 6,209 5,132 t,515
230,748 21,058 19,117 | 271,905 | 220,968 17,056 VWA 4,007 6,042 9,320
1974, 249 300 REBRET 23,075 | 295006 | da2ota | 18,438 | 24824 1,208 6,038 ! A4
1974—Mar.. . . 236,136 23,008 200316 | 280,445 17.435 16,725 | 4,451 0,008 12,000
Apr 238,645 . ¥ i D70 17,709 18,1591 4,790 YA 12,918
May. 241,203 42 ). 389 18,019 19 355 | 5,048 N, S48 12,480
June, 243400 21614 | 288,017 20,347 0 5,043 0,085 10742
July.. 245,135 21,920 | 290,113 21,708 4,807 7,800 1,844
Aug.. . 246,713 220351 | 2930155 22891 - 4,581 .83l 9581
Sept.. . 247024 22,758 | 291,598 24, 036 4,226 U108 9
Oct. 248, 189 23,016 ] 293,331 24, 544 3,809 0 8230 8,127
Nov 248,711 23,3006 | 205, 200 18,074 | 24,550 LM 0,008 INE
|5 249 306 23,075 | Jus 016 18,435 { 24,82 1205 0238 EARTY|
1975~ Jan., .. ... 249 7134 23,338 | 298,450 | 240,182 L8, 585 3,08 4,022 1,007 7LRRY
¢ 250, 8418 23,754 1 301 A0 ] 040 AR0 Iy, 815 2948 3,001 8.0 8,187
Marvoooo . 2527461 24,088 | 305034 | 255,964 | 18645 | 20411 DR VAN o b 10,063

1 Lxeludes stock of the 1 ederal Home Loan Bank Boacd, Compensidting
changes have been made i “Other assets.”

2 [ncludes net undistributed incomie, which is acerued by most, but not
all, associations,

3 Advances from FHEBB and other borrowing,

4 PData comparable with those shown for mumal savings banks (on
opposite page) except that fizures For loans in process are not included
above but are included in the figures tor mutual savings banks.

5 Beginning 1973, p srtuficates puaranteed by the Tederal
Home Loan Mortyi Corporation, Joans aed notes insured by (he
Farmers Home Administration, and certain other Gove-insured morteage-
type investments, previously mcluded in o tgane loans, are included

was (o reduce the mort

i other assets. ‘The eiteet of this change
tatal by about $0.6 billion,

Also, GNMA-puaranteed, moripape-backed  securities ol the
llunm,h Lype, p ously imludul in Cash™ and Investment secontics’
are inctuded in “Oher assets.”” “These amounted to about $2.4 billion at
the el ot 1972,

PrLss-
B

Nope  FHERDB datag firures are estimates tor all savings and loan
assise e the Lnited States, Dt are based on monthly reports of insured
asstis. and annual reports of noninsured assns, Data for current and
preceding year are prelimnury even when revised,
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of doilars)

[ hudg,ct Means of financing
Horrowings {roni the public .esst Cash oand
monetary assets
. ————— —_— . e e —n .| Other
means
Period Surplus Less: lnvest- al’
Receipts| Outlays or Public ments by Govt. Trea- finane-
deficit debt | Agencyl accounts I Yquals: sury ing,
(—) securi- | securi- o Total operit- | Other neld
ties ties ! notes 2 . ing
hpccml alance
isSUes Other
188,392 211,425 23,033] 27,211 ‘M7 6,610 51071 DA 19,448 710 - 710 3,587
208,649) 231,876(--23,227| 29,131|-- 1,269 6,796 1,623]....... 19,442 1,362 1,108] 6,003
232,225| 246,526| -14,301| 30,881 216) 11,712 o9....... 19,275 2,459 L,ol3] —1,120
264,932 268,392] --13,460( 16,918 9031 13,6731 1,140|....... 3,009 —3,417 BOB[--2,063
1973— -ln —JllnL .................... 126,164 127,947 1,784 8,843 o6ll 5,716 NToeo 1,889 1,50} 93 1,305
July--Dec 124,256] 130,362) - -6,106[ 11,756 478 5,370 2 ] A 6,014 2,202 H19]..2,429
1974- —Jan.-Jun 140,679 138,032 2,047 5,162 420] 8,297 205 ... ... 3,004 - 1.215 1,089 231
July- Dec 139, 870] 153,399]- 13,591 18,4291 —o6d6] 2,840 1sol..... .. 14,794 3,228 24%8(- 4,183
Month: i
1974—Mur. ... L6 8I9[ 22 903 6,088 3 K13 2 155 52, 4,307 (1) L2000 12 600
Apr.. 20,657( 22,273 7,384|- 2,597 A7 93 35, —2,502 3,125 1,319 —438
May 19,243) 23,984} --4,739) 2,773 28 2,9470 20, b 5,002 1,120]--1,423
June, .o 31,2591 24,172 7,087 385 290 4,178 120, — 3,880 2,711 2 —252
July, 20,939 24,411 32,4720 1109 126] - 858 vs|....... P, 644 2,705 -658) 1,524
Aug., . 23,620 25,408 1,787 6,447 S6l 4,133 - 250 ... 2,283 1,012 831 —1,425
Sept. 28,3771 24,712 3,666) —326f --167| 1,311 250|. ... .., 5069 3,244 797 194
Octisveinnn 19,633 26,460| --6,827|--1,242 242]- 2,053 1s2....... 721 6,445 - 677
Novioien. 22,292 24,965 --2,673 5,139 -17 653 S M 4,500 816 96! —9lIs
DIeC. oo e 24,946 27,442 2,490 7,300 RE 2,270 DOl 5.077 2,874 208 501
1075 - Jan. .o 25,0201 28,934 - 3,014 1,475 2 273 42 3,667 by RIS 508
Py 19,975 26,200 - 0,225 5.571 06| 1204 495(. .00, 4,535 2,359 132 801
20, 134]  27,986( - 7,852 9,udi St 26 1A P 11,249 U 185 3
Selected balances
‘Treasury operating balance Borrowing trom the public.
. - o = . - re s/ = — - - - - Memo:
Fad _ Debt of
of less: Gov
" . . 10VE,-
period Tax . Investments of . sponsored
F.R. and (-)llll{[' o IPublic Agency Govt, accounts t l,"lll“i‘l]SI .t!l)l'liﬁ.—h
i . ) deposi- {'otal debt e . Iotal
Banks laan tiries securitics securitios | Now
accounts aries securities e privates
special | gy
I1SSUesS
Fiseal year:
1 1,274 7,372 109 8,755 394,130 12,163 82,740 22,400 825 304,324 37,086
1972, 2,344 7,934 139 10,117 427,260 10,894 89,536 24,023 825 321,770 41,814
1073 4,038 8,433 106 12,576 458,142 [F 101,248 24,133 825 341,045 51,325
1974 2,919 6,152 88 9,159 475,060 12,012 114,921 25,273 825 346,053 65,411
Calendar ¥ . i
1973.... 2,543 7,760 70 10,374 469,89y 1,586 (06,624 24,978 K15 344,058 59,857
W, 3,113 2,749 70 5,932 492,064 11,307 117.761 | 25,423 (0) RIGUR. = ¥ A R
Month:
1974—Mar 1,372 6,915 69 8,356 474,500 11,975 107,889 25,328 352,433 59,847
Apr.. 2,814 8,576 89 11,480 | 471,903 12,012 107,790 25,303 349,931 6l,151
May, 3,134 3,226 K 6,448 474,675 11,984 110,743 25,152 349,939 062,650
June, 2,919 (n, 152 88 v, 159 475,060 12,012 114,921 25,273 346,053 65,411
July. 1,822 2,544 88 6,454 [0475,344 11,895 114,003 25,471 347,700 68,243
Aug 3,304 2,049 91 5,443 481,792 U183 LK, 196 25,440 349,980 69,951
Sept 3,21 5,384 92 8,087 481,466 11,664 116,885 25,690 350,549 73,068
Oct 789 1,381 H 2,241 480,224 422 114,832 25,544 351,270 75,043
No 1,494 1,871 oo L 31,066 | 485,364 11,404 | 115,485 25513 355,770 75,700
D KR 2,745 70 5,028 | 492,604 1,367 | 117,701 25,423 360,847 76,459
1975—-Jan......... 3,541 2,118 220 5,870 494,139 (1,343 [15,588 25,380 364,514 76,921
I o 2imm4 410 220 504 | 499,710 1,047 | 116,812 24,8806 369,040 75,904
Maroo ...l 4,209 2,140 220 0,629 S0Y,089 1,042 15,890 24,807 RE{USRUT S P

1 With the publication of the Oct. 1974, Federal Reserve Buriinin,

these series have been corrected (beginning in tiscal year 1971) 10 exclude
special issues held by the Tederal home foan banks and the General
Services Adm, Participation Certificate ‘I'rust, which are not Govt, uc-

counts.

2 Represents non-interest-bearing public debt sccuritics issued to the
International Monetary 1'und uml international lending organizations,
New nhlmduons to lhuc es are handled hy letters ()I uulll

5 S, deposit
h\mls miscellancous h.lhnlnv .\ml usset accounts, and seigniorage,

As of Jan. 3, 1972, the Treasury operating balance was redetfined to
exclude the gold h:lluncc and to include previouslv excluded “Other deposi-

taries” (deposits in certain commercial depositarics that have beea con-
verted from o time to a demand basis to permil greater tlexibility in
Treasury cash management),

5 Inciudes debt of Federal home foan banks, ederalland banks, R.1.K,
Stadivm Fund, FNMA (beginuing Sept. [908), and lulual fntermed e
credit bitnks ‘uld hanks Tor cooperatives (both beginning Dec, 1908).

6 Beginning July 1974, public debt securities excludes ”
notes issued to International Monctary Fund to conform with Oflice of
Management and Budget's presentation of the budget,

Nuu Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis,
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions ot dolars)

Budget receipts

Individual income taxes Corporiation Social insurance taxes
income taxes and coneributions
Period ! |
Eanployment
Total | I"res taxes and I'xcise | Cus- | Pstate | Mise,
Five- | Non- Crross contribution2; Un. | Other taxes | toms | and re-
With-  tion  with- | Re- Nt re- Re- empl. | net Net eitt  |ceipts4
held | Cam- ) lield | funds | ol | eeipts | tunds insur, | re- fotal !
| Pty Pay- | Sell- ceipts |
Fund! roll | empl,

‘ titxes

Fiseal year:
l(

)71 Ceece e JTHSS392170,4000 L L L 24, 202014, 522080, 230130,320) 3,535(39, 7511 1,048] 3,673 3,200[48,578]16,014) 2,591] 3,735] 3,853
1972,,,... L J208,649183,200(. . [25,079]14,143{94,737{34,926( 2,760|44,068] 2,032{ 4,357 3,437]|53,914(15,477( 3,287| 5,436° 3,633
1973..,... 232,225|98,093 27,0017(21, 866 103,244°39,045) 2,893|52,505| 2,371[ 6,051 3,614]64,542 l(|,2(10| 3,188 4,‘)I7I 3,021
1974....... 204,932 112,064 28|30, 81223 9521 11K 5241 L7444 3,125(62 846 3,008 6,837 4,051]76,780(16,844" 3, 334| 5,035° 5,168

Half year: [ :
1973 Jan. -June. .. [126, 164|52,037, 2:20, 23320, 179152,0941 23 ,730) 1 434130,013] 2,206] 3,616 |, 841137,6057| 8,016 1,637 2,584; 1 861
July Dec.. .. [124,256]52,9064(. .., .. 6,207 999|58, 172, 16,589 1,494129 965 2011 2.9740 1967135, 109 8,906 1,633 2,504 2,708

1974 Jan. Jw LH140,679159, 104 28124,605(22,953|60,782i25, 156 1,631[32,919] 2,808] 3 862 2 082041,672 7,878 1,701 2,521 2, 601
July- Deco. LW, BOTIGE, 37T oo T,099] 1,010[07, 400018 .247] 2,016]34 418 254 2|‘)I4' 2LRTYRO 7T B, T01 1,958 22840 3 A4t
Month: |
1974 16,8191 9,664 DO IRG R 6] 3 021 S O8YY 338 5,089 228 i RRE] BRI | 27 376
20,657] 9,946 1 lI N1t 6,313 l4 764 5,893 430| 4, Wll 1,603 582 S| 6,896] 1,275, 286 602
19,243[ 10,083 5| 204 5,651 5,040 1,318 218 2,090 339[10,036 (,4ull 295 343
3L,259110,611 4 4,077 402 l4,23| 9,269 237 18 3291 5,386 1,425 301 S17
20,939 l()‘. 27 ... 57 378[10,806] 1,796 310 418 ss| 5,181 1,517, 325 607
23, 491 229110,485] 1,084 256 1,363 368 Y, 544 1,418 355 540
4,323 130]13,947] 6,082 435 0. SHOL 6,119 | 405 RIVA) 543
S0t 78| to,500( 1,717 St 2200 363] 5,142] 1,401 47 578
osost o orniprolsa| it sia 763, asal vawl 1la7a 319 173
2 ‘)4() 10428, ... .. 40! QOJ10, 799 6, T458 190 RY 356] 5,441 1,489 307 Jol
1975 Jan.,...... ) 25,020010.252 i 5,606 [32[15,487| 1,745 557 X 2450402 5,078 1451 307 RL b 029
‘ch,. 19,975}10,957 7 L0400 4,204) 7,747 1,275 496 7,670 225 732 A52] 8,979 1,277 260: 399 535
20,134] 9617 % 2,060 RIS 4 03| 7, 640 6. 208 208 2o a7y 6,870) 1ieg 295t 3s6| 74
1 i
. Budper otlays®
! | .
Nat- [ I<hica- Cien Rev-
ural ! Come | rion, eral enue | Undis-
Na- re- Come- i, - | Health Giovt,, | shar, trily,
Period Tatal | vonal Lutl. sourees,| meree andd power, and Vet- Inter- Law aned ofl-
le: RIS cnvir., andd et anud wel erians st Ci- tiscal setting,
aned transp. socntl fare foree., | assist- re-
enerey apment| serv. anud ance ceipts
Justice
sl yoear:
I')'/?'..._ oo e rrase| o woad 4 mn S,0190 10,6001 4 6uut L1606 81, 482) 10,730 20,5820 4,116 531 8,137
10730 . 200826 7507 20956 416w 5,4(»1 9,938 S.R60. 11,874) w1905 100 22,813 4Twiy] v 7,222]- 120318
974 .. ... .. 208,392 TR, ‘\(u‘l R W‘H i, [54 Ld90( Lagton0 4 ‘H(Yl' {1,600 l(l(\ Ilthl BN 386 28,0721 SN TRY| 6,746 16,651
s8] i RIS Y <; A2 11,796 4 hh"i 14, 704{133) 188y 15460 31, 331 5 072 7033 16339
Y768 .o L dda, 372 1,581 1) ,028| 13,723 L9200 14,6231 1(1 774 15 '\‘)’ dd 4y LA08[ 7,249(--20,193
Monih:
1975 0,200 An0 156 AO8 6O6 1y 1,024 11,174 1,033 2,618 467 H206
27,980, 179 W7 723 1,418 19 1209 1270540 LRI 2050 568 i 1,236
\ . i |
b Collections ot These receipts, totiding 52,427 million for fiscal ye 6 Consists ot Intetest received by trust tunds, rents and royadtics on the

l‘):l were juciuded as purt of nonwithheld income taxes prior 1o teb. Outer Continental Shell, and Govt, contributions for employee retirement.
TContains re delve payments of $2,617 million (or fiscal 1972,
’()[«I —age, disability, and hospital msurance, aed Railroad Retirement B Estinutes presented an Budeet of lhr LS. Government, Liseal Year

nnts. 1970, Breahdowns do ot wdd 1o totals I\u.nm special allowances for

SSupplementary medical insurance premioms and Federal emiployee contingencies, civilian agency pay raises, and cnerpy tax equalization pay-
retirement contributions, ments totaling $700 oullion tor fiscal I‘)7\ and $£8,050 nullion tor fiscal
+Deposits ol carnings by 1, R, Banks and other miscelkineous receipts. 1976 arc not incladed,
5 Budget outlays have lun revised to gellect the new functionat clisssi-
fication of outlays preseonted i the 19760 Budpet., For acdescription ot these Nore,  Hall yeirs o tadd 1o fiscal year totals due to revisions in

funcuons, see RBudeer of the U.S0 Government, iseal Year 1976, pp. series that are not yet il\'\lll.lhlc on 4 monthly basis,

G4- 05,
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U.S. GOVERNMENT SECURITIES o MAY 1975

GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollurs)

Public issues {interest-bearing)
Total
Marketable Nonmarketable .

: S Bross N Specia)
End of period public - - TT - - S’L?r'll- - - -1 issues S

debt ! Total e oypoinn | Savings

Towl | nitts | CEU | Nowes | Bonds 2| vonds | Totwl 2 | issaes s | bonds

< s cates < N b ponds ot NS b illl(l
notes
1968—1I)ce.. . 358.0 296.0 236.8 75,0 ..., 76.5 85.3 2.5 56.7 52.3 59.1
1969—Dec.. .. 368.2 | 295.2 | 235.9 80.6 |........ 85.4 69.9 2.4 56,9 52.2 71,0
1970--Dec.. .. 389.2 | 309.1 247.7 87,9 |..oout 101.2 58.6 2.4 59,1 52.5 8.1
L e B 424, ( 336.7 262.0 97.5 [.oouaih. 114.0 50.6 2.3 72.3 54.9 85,7
1972—De . voe, 449.3 351.4 269.5 103.9 |........ 121.5 44.1 2.3 79.5 . 58.1 95.9
1973—Dee.. .. 469.9 | 360.7 270.2 078 ). 124.6 7.8 2.3 /8.2 60.8 1071
1974—Apr... ... v . 471.9 | 361,71 270.5 107.3 127.6 35.5 2.3 89.0 61.9 108.4
474.7 361.5 2069.6 107.9 128.4 33.2 2.3 89,0 62.1 111.3
475.1 157.8 266.6 105.0 128.4 KRN 2.3 89,0 02.4 115.4
475.3 359.7 268.8 107.3 128.4 33.0 2.3 §8.7 02,7 4.0
481.8 62,0 27201 10,6 127.7 33.9 2.3 87.0 62.8 118.7
481.5 | 362.7| 272.6 1l 127.7 3.8 2.3 87.8 63.0 117.4
480.2 | 363.9 | 273.5 2.1 127.7 3.8 2.3 88,1 63.3 115,3
485.4 308.2 277.5 4.6 120.6 313 2.3 88,4 63,6 115.9
492.7 373.4 282.9 1.7 129.8 33.4 2,3 88.2 63.8 18,2
1975 Jancooovv oo 4494, 1 377.1 286,14 120,0 13,8 333 2.3 § 88,8 64.2 6.0
R 499,7 | 38L.51 289.% 123.0 132.7 REA 2.3 89,4 64.5 117.2
500.7 392.6 300.0 124.0 141.9 34,1 2.3 0.4 64,8 116.0
86,7 399.8 307.2 127,0 145.0 KRR 2.3 90,3 230 65,2 6.0
¥ T

1 [ncludes non-interest-beuaring debt (of which $615 million on April 30,
1975, was not subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds.

I Includes (not shown separately): despositary bonds, retivement plan
bonds, Rural Electrification Administration bonds, State and local povern-
ment bonds, and Treasury deposit (unds,

‘tificates of indebredness, notes, and bonds in the
ind {oreign-curreney-series issues,
avencies and rust foeds wd the Pederal

Treasury foretzn se
Slleld onlv by U
home toan banks,

Notr, Based on Montidy Stateniont af the Public Deby nl'.llu' United
States, published by LS, Trewsury, See absa secorsd parapraph in Note 1o
tible below,

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

Held by— Held by private investors
: Total U.S. FPT
“,“! of £2rOsS Govt. . , Insur- . Stale individuals Foreign | Other
period public  Jagencies| F.R. Total (’_‘".’.'l'l :\,I"-tll"‘.‘! ance ());‘h’:’r- and o - and misc.
debt and Banks T anks | Shaniss | com- :'-':titl)ns local inter- | inves-
trust k AR panies ¢ ’ govts, | Savings | Other  Inational!| tors 2
funds bonds | securities
1968-—-Dec.........| 358.0 76.0 52.9 228, 5 66.0 3.8 8.4 14,2 24,9 51.9 23.3 14.3 21.9
1969—Dec. .| 368.2 89.0 57.2 222.0 56.8 1 7.6 10.4 27.2 50.8 29,0 11,2 25.0
1970— Decvnna. .. 389.2 97.1 62,1 229.9 62.7 3.1 7.4 7.3 27.8 52.1 29,1 20,6 19.9
1971—Iyec. 4241 106.0 70.2 247.9 65.3 3.1 7.0 1.4 i 25.4 54.4 18.% | 46.9 15.60
1972— De 449,13 116.9 69.9 262.5 67.7 .4 6.6 9.8 [ 2809 57.7 16.2 1 533 17.0
t973—Dec..oo... .. 469.9 129.6 78.5 261.7 60.3 2.9 6.4 10,9 29,2 60.3 16.9 55.6 19.3
1974—Mar......... 474.5 131.2 79.5 263.8 59.5 2.8 6.1 & 1.7 .4 | 61.1 7.2 54.9 20.0
Apr. .| 4719 131.1 80.0 260.7 56.8 2.7 5.9 ; 10.5 0.1 | 61.4 17.8 55.9 19.7
May. . 474.7 133.9 81.4 259.4 54.8 2.6 5.8 1.2 29.2 61.7 8.3 57.3 1¥.5
June 475.1 138,2 80.5 256.4 53.2 2.0 5.9 10.8 28.3 ! 6l 8.8 57.7 17.3
July.. 475.3 137.5 78,1 259.7 53.9 2.6 5.7 11.3 28.8 ‘ 62.2 19.4 56.9 IR, &
Aug. . 481.8 141,60 81,1 259.,0 53.0 2.6 5.7 ' 1L.0 29,2 62,1 ¢ 20,3 56.0 19.0
Sept, 481.5 140, 6 81,0 259.8 52,49 2.5 5.7 10,5 2903 1 628 20,8 56.0 19,5
Oct.. 480,2 138.4 79.4 262,58 53.5 2.5 5.9 1.2 28,8 7 62,8 2.0 . 5006 20,3
Nov 485.4 139.0 81,0 265.3 54.5 2.5 5.9 - 1LY 2.7 0 63,2 | 20,1, 58,3 2001
Dec, 492.7 141.2 80,5 271.0 56,8 2.8 o1 1 1.0 29,2 . 63,4 | 2.5 58.4 22.4
1975—-Jan. R B U2 139,0 8.3 2738 S4.8 2.6 0.2 ; L3 10,0 l 63,7 i 21,6 61,5 r22.3
Febooooooool| 4997 [RATI Y 81 273.9 56,49 2.7 6.2 1.4 0,5 . 64,0 ‘ 20,3 04,6 21,3
I
L Consists ol investments of Torcign and international accounts in The debt and ownership concepts were altered beginning with the
the Unired States. Mir. 1969 Buarnn, The new concepts (1) exclude guaranteed se-

2 Consists of savings and loan assns., nonprofit institutions, cor-
porate pensions trust funds, and dealers and brokers, Ao imcluded
are certiin Govl, deposit accounts and Govi-sponsored asencies,

Notr.—Reported data for FORC Banks and ULS. Govt. agencies and
trust funds; Treasury estimates 1or other groups,

curities and (2) remove from US, Govt, agencies and rost funds
and add o other miscellancous  jnvestors the holdings ol certiin
Goviessponsored but privately owned agencies and certain Govt, deposit
accounts, Beginning m July 1974, total gross public debr includes Federal
Financing Bank bills and excludes notes issued to the 1M (5825 mittion),
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Par vitlue, in millions of dollars)

Within [ year ,
Type of ate Tot: _ 1-5 5-10 1020 Over
Type of holder and date Total years vear years 20 yeurs
Total Bills Other .
i !
269,509 130,422 103,870 20,552 84,504 29,143 15,301 | 6,079
270,224 41,57t {07.786 IR, 7™F RS 25,10 15,659 6,145
A 282,891 148,080 119,747 20,339 0 85,31 | 27,897 14,833 6.76:4
1975— 1 xh. it 289,827 154,782 122,905 31,787 RS 8 27,494 15,508 - 6,863
Mitr, . 2997989 | 158,046 ] 123,972 34,074 iy, 302 29,288 15,476 0,850
.S, Govt. .u;(-num and trust fund
1972— Nee, ] . 19,360 1,604 674 935 6,418 5,487 4,317 1,530
1973- I)LL 20,962 2.2?() (RS} [,589 ! 7,714 4. 389 5,419 {,020
1974- Dec. 2191 2,400 588 .82 7823 4.721 4,670 1,777
1975 .t 20,888 2,4%1 sl2 1,064 7,087 3980 4,802 1,067
|\1.u 20,814 251y St 2,008, 787 YO8 4,802 1.0658)
1
Federal Reserve Banks: |
1972— Dece, 3] 69,906 37,750 29,745 8,005 24,497 | 6,109 41 136
1973— Dece, 78,8510 40, 1KY 36.928 9,201 23,002 7.504 1,577 184
1074—Dyec. 80,501 45,388 Y6000 ], 304 20,082 9664 1.4353 7
1975 1eh. 81,080 40,950 35900 1H,047 21,877 10, 320 1.470 950
Mar, . 81,18 47,019 36,047 (0,932 20,288 1 485 1507 o 1,019
|
. |
180,243 91,063 73,451 , 17,012 57,049 17,547 9,570 | 4,413
170,746 93,162 70,227 1 22,035 50,919 13,241 9,063 4,341
180,999 100, 298 ES T 18,130 54,200 13,512 8.710 4.274
137,853 105,345 R.51 08,771 55,847 13,184 9,230 4,240
197,730 108, 508 87,371 21,13 61,08 14,772 DRy 4,080
Commercial banks: !
1972 Dec. 31.. 52,440 {8,077 10,289 7,788 27,705 5,654 Kod 80
1973 Dec, 31... 45,737 17,499 7,901 0,598 T2,874 4,022 1,065 272
[1974—Dec, 3. .. 42,755 14,873 0.52 7.921 2,717 | 4. 151 733 280
1975- leb. 28, 43,756 14.487 5.978 8,509 23,745 ¢ 4,502 736 296
Mar, 3t AR, BAO 16,207 6076 9,241 26,801 s, 126 m 21
Mutual savings banlks: . i |
1972—-Dee. 31, 2,609 590 R ] 281 : 1,152 464 274 124
1973 - Dece. 31, 1,085 562 202 340 750 211 300 131
1974 --Dec, 3., {.477 vy 207 192 old 174 202 bt
1975— Ieb, 28, 1.543 330 128 202 G0l 207 (Bl 147
Nar, M LSt RER] 157 233 T4y PN (DN (43
Ensurance companies; :
1072—Dee, 3 5,220 799 448 151 1,190 V76 1,593 061
1973- .Dee. 31... 4,956 779 312 | 467 1,07 1,278 1,301 513
1974—Dwec. 2. .. 4,741 722 404 Jo8 [,00l 1,310 1,297 351
1975 1ceh, 28, 4,824 652 355 297 1,290 1,214 1,340 a2
Mar, 3l 5,119 720 408 RN 1,387 I, asy 1,330 RS
Nonfinancial corporstions
1072- -Dee. 31 4,948 3,604 1,198 2,406 I, 1us 121 25 1
1973 Dee 31 4,905 3,298 1,695 1,600 [,2581 200) 54 15
1974— e, | 4,246 2,623 1,859 764 1,423 115 20 59
1975— l-¢h, 4.407 2,640 812 837 1,519 16Y 25 44
Mar, 4911 2,717 2,011 766 1,80 204, 0% A
Savings and foan associations:
1972 Dee, 2,873 8§20 498 322 1,140 605 226 81
1973 Dee, 2,103 570 121 455 1,011 320 151 45
1974 ---Dee. 1663 350 87 263 815 82 173 23
1975 Leb, 1,701 419 148 271 ROl | 238 160 18
Mar, . 1,969 S 240 2714 gos Arh 16ty ]
State and local governments:
1972— Dec., 3 10,904 0,159 5,203 956 2,033 K16 1,298 598
1973—Deg. 2 9,829 5,845 4,483 1,362 1,870 | 778 | 1,003 a2
1974—Dec. 7,864 4,121 3,31y 802 1,796 RIS RO di2
1975-- Feb. 9,015 5,417 4,747 670 1,756 60Y 917 dHo
My, . 8,189 4,793 4,078 715 1,590 hU A 918 A3
All otherse
1972-- Deg, ! 101,249 61,014 55,506 5,508 23,171 8,900 5,290 2,868
1973- Dec. .1 101,201 64,6006 55,493 9,013 22,076 0,372 5,189 3,023
1974----Dee, Iy, 253 77.210 69,330 7.880 25,760 6,604 5.479 RNEY
1975 beb, 2 ' 122,605 81,390 73,405 7,988 26,018 6,249 5,840 3,102
Mar. i 126,952 B3 103 73,812 9,50 26010 ¢ 0,9l 3,800 2,914
Not1i,—~Direct public issues only, Based on ‘l'reasury Survey of banks, and 733 nsurance companies combined, vach about 90 per cent;
Ownership. (2) 461 nonlinancial corporations ad 486 savings and loan assus., uu,h
Data complete for U.S. Govt, agencies and trust {unds and 1R, lmnks, .|huut 50 per cent; and (3) 503 State and Tocal goves., about 40 per cent.
but data for other groups include only holdings of those institutions “All others,” o residual, includes holdings of all those not reporting
that report, The following figures show, for each category, the number in the Treasury Survey, inchiling investor groups not listed separately.

and proportion reporting: (1) 5,504 commercial banks, 475 Mutual savings
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions of dollars)

U.S. Government securitics

By maturity
Period

Tota!
Within 1-5 5-10
1 year years years
3,697 2,814 450 369
3,338 2,682 438 173
1,542 2,645 693 133
2,084 2,549 385 1o
2,566 2,114 348 &6
3,007 2,407 389 238
4,114 3,327 472 265
| 3,541 2,802 498 193
3,977 2,872 | 635 384
4,111 3,126 550 369
5,415 ,495 1,514 303
5,770 3,153 1,521 7l
4,464 2,812 993 462

Week ending—

1975—Mar. 5............. 4,090 2,606 1,116 290
12 .. 4,721 3,355 812 463
4,271 2,443 b, 127 636
4 R54 2,838 1,085 452
4,541 2,988 1,092 205
6,147 4,313 1,273 402
5,694 4,394 959 235
4,876 3,127 1,270 K]
4,170 "4 100 788 162

By type of customer
|
Over JUS. Govt.|  Come- All
10 years securities | mercial other!
brokers banks
64 744 892 1 1,071 991
45 614 836 951 937
72 711 905 991 936
41 693 759 877 755
3R 490 685 681 710
64 554 876 789 878
50 683 1,351 1,022 1,058
50 607 1,087 028 920
86 560 1, 1049 1,144 1,224
67 071 1,196 l 120 1,124
104 37 1,549 1,503 1,478
r185 698 2,044 1,511 1,518
197 670 1,183 1,196 1,415
77 6UR 1,145 (,112 1,225
92 749 1,261 1,360 1,351
65 622 1,025 1,204 1,419
480 TGRS 1,470 (I KK 71,5606
196 560 1,050 1,188 1,743
159 851 1,908 1,424 1,965
107 93 1,507 1,459 1,438
140 609 1, 308 1,134 1,824
120 550 1,109 94 1,570

| US. Gowt,

agency
securitics

733
710
861
978
1,044

1 227
150

t, T0R7

1,244
1,233
928

885
36
846

1,130

752
1,219
338
909
715

1 Since Jan, 1972 has included transactions of dealers and brokers in
securities other than U.S. Govt.

Note.—~ The transactions data combine market purchases and sales of
U.S. Govt, securities dealers reporting to the F.R, Bank of New York.

DAILY-AVERAGE DEALER POSITIONS

(Bar value, in millions of dellars)

They do not include allotments of, und exchianges for, new U.S, Govt,
securities, rt.dunptmns of called or matured securities, or purchases or
sitles of securities under repurchase agreement, reverse repurchase (resale),
or similar contracts. Averages ol daily iigurcs based on the number of

trading days in the period,

DAILY-AVERAGE DEALER FINANCING

U.S. Governnient securities, by maturity

e o U,

Govt.
Period All Wi:hin 1_s 5.10 (_)lver agency
maturi- AR B 0 securi-

ties year | Yours jyears years tics
1974—Mar..ovoo. .| 2,587 | 2,149 50 287 102 | 1,045
Apr..........| 1,536 | 1,577 | —12I 62 17 719
495 421 --33 66 41 791

594 447 52 7% 16 ] 1,226

263 219 - 50 90 4 935

2,487 | 1,819 228 356 84 | 1,073

3,060 | 2,317 334 340 69 | 1,216

2,870 | 2,149 430 260 31 | 1,445

4,513 | 2, 1999 728 618 169 | 1,531
4,831 ) 3,100 975 559 197 | 1,803

1975—Jan.......... 4,634 | 2,089 | 71,236 600 113 ] 1,578
. Coo|rsises {3058 | 1,180 536 213 | 1,409
5,737 ] 3,435 | 1,486 618 198 | 1,444

Wecek ending—

1975- Feb, 5...... 5,!04 3,106 | (,044 673 281 | 1,497
12.. 5590 | 3,902 922 539 227 | 1,411

19, 50482 | 3958 | 775 553 195 1 1,574

26 6,060 | 3619 | 1,775 501 167 | 1,617

Mar, 5 5,458 | 3,438 | 1,434 435 151 | 1,479

12.. 5,520 | 3,598 | 1,271 497 154 | 1,426

19.. 6,063 | 3,438 | 1,518 940 167 | 1,419

5,876 | 3,306 | 1,709 576 285 | 1,487

(In
. All

Period sourees
19724—Mar....... 31,817
Apro..oo.. 2,449
May....... 1,637

Junc. 2,477

July 1,710
Aug.. 4,138
Sept.. 4,709

Oct. 4,621
Nov.. .| 5,626
Deco,. o] 6,904
1975—Jan........ 6,185
Feb, . L 6,298
Mar.......| 6,881

Week ending--

1975- I'eh,  Se, 5,605
12¢,.1 6,204

19c.,] 6,338

26¢ 6,784

Mar. 5 6,784

12,..1 7,087

19,..] 7,148

26 6,500

millions ot dollars)
Commercial banks
T T | corporu-
New et Lions!
York | e

City !
1,196 952 485
600 728 287
26 486 213
241 884 208
o 596 216
O8Y 1,248 548
1,312 1,247 480
1,194 1,003 571
1,406 1,245 561
2,061 1,619 9]
1,455 1,277 864
1,672 1,077 714
1,879 1,650 838
1,351 821 707
1,738 1,080 761
1,632 1,045 T1)
1,865 1,205 728
1,826 1,147 709
1,968 1,741 954
2,018 1,885 H2K
1,689 1, 1490 786

All
other

1,185
833
913

1,08)
892

1,354

1,671

1,853

2,355

2,534

2,590
2,832
2,513

Note.—The figures include all securities sold by dealers under repur-
chuse contracts regardless of the maturity date of the contract, unless the
contract is matched by a reverse repurchase (resale) agreement or delayed
delivery sale with the same maturity and involving the same amount of
securities, Included in the repurchase contracts are some that more
clearly represent investiments by the holders of the securitics rather than
dealer trading positions.

Average of daily figures based on number of trading days in the period,

1 All business corporations, except commercial banks and insurance

companies,

NoTr.—Averages of daily figures based on the number of calendar days

in the period,

NoTE to the table on the left.

Both bank and nonbank dealers are included,

Sce also
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, MARCH 31, 1975
Cou- | Aniount 3 Cou- | Amount Cou- | Amount
Agency, and date ol issue pan [ (millions Agency, and date of issue poun { (millions Agency, and date of issue pon | (millions
and maturity rate | ol dollirs) and maturity rate | of dollars) and maturity rate | ot dollars)
Federal home loan bhankes Iederal National Morigage Banks for cooperatives
Honds: ! Association—- Cont. Bonds:
4/[?/7'& 5127175, ... .. 7.15 700 I)Lhumuu T li7d 47075, 0000 9.58 4013
512()’7.’3 ...... §.05 205 4/ 3. 500 Bk (.1
NH. 80 300 75 l. 350 5 542
7.95 300 J . 650 485
7.88 500 T/ll) 72 - |"’l()/75 5.70 500 474
7.15 400 8,25 300 92
6.50 350 3.65 500 200
7.05 GO0 (,,I2’7| !/1()/7(, ....... 7.13 400 01
9. 10 FO0 6/10171 -(;/ll)ﬂ(y ....... 6,70 250
8.70 400 2110172 - ()/'l()/7(1 ....... 5.85 450
7.8 300 Q074 - 6]10/T6. ... .. 10.00 T00 Feoderal infermedinte
§.7¢ 300 tijiot - ‘)l 10/76. .. ... 6,13 300 eredit banks
9,20 60n ()/IL’,"/Z ‘)/1()/7(| 5.85 500 Bonds:
7.20 600 1210074 91070, . 7.50 200 TelpI4 - 4175 ... ..., 9,25 811
7.45 00 'I/l7’7l l"lH)/7() 7.45 300 8I1/74 511750 9.45 784
7.80 SO0 12011472 - 12/10/76. 6.25 500 V374 - 6/2]75......... 9,80 714
L 9,58 700 6/ l()_ 74 I2,- |()_.-"7(: . 3."_15 600 LOitj7a 7/175...... .. 9,60 7649
10,2574 - L B, 00 GO0 2/13/62 - "’10177 4.50 198 13127175 302
7175’74 -1 l/2(n7(» ...... Y. 55 s00 /11 ’7” 6.30 500 EX
73 - 2§25[77...... 7.20 R 7.08 400 7813
4. 225077 K. 08 500 0,38 250 513
8.70 500 . 6,50 150 754
6.95 200 h 10/77. o2 500 897
7,15 300 ‘)Il()"” ‘)"“/77 . 300 2061
R.80 600 Q/10§73 - 9j12/77. L83 400 236
.75 300 //IU 73 I..,I} Y .28 500 321t
7.45 300 : p W58 500 406
9,15 700 .45 650 410
9,38 400 . s
7.60 500 .15 600)
VNI 500 ‘), 1} 78 . Bk 550 Federal land hanks
.65 600 1241 1/7!&. veo| 6.75 300 Bonds:
9,445 600 20178, ... BUYS 450 4{20/65 - 4/2175...... 4,18 200
8.05 500 312479, 7.25 500 TINGTY - 42175, 7.05 300
8.75 400 /l i oitLjy.. 7.85 300 201572 7]21j75.. 5.70 425
9. 50 500 04 - 61T, 9,80 600 4i22j74  7j21175,. 8.30 300
N 15 500 012172 - 9[10[7Y. 6.40 300 7120071 - 10[20/75 7.20 300
7. 50 500 i G074, 7.80 700 10/23/73 - 1072075 7.40 362
7.75 50 ) 6.55 150 472072 -- 1/20/76. . 6,25 300
i1 7.08 o0 2 k o 6. 88 250 22§74 - 1120076, . 9,20 650
1n,|ﬁl7<>_ m,]s 80, ..., 7.80 200 !'H)'7S 31080, ... 7.25 750 ?/21,(:(» - 2/24/7(; 5.00 123
10427770 - L2781, ... 6.60 200 610774 (1II()'N(). . 4.50 600 I/22,71 - 4/20§76. . 6.25 373
,(),1;,74 1172581, H.65 400 2116473 7/.11/8(). . 5.19 1 {22474 - 412076, . 8.25 400
] IX3 2116173 - T[31R0. . 3,18 9 I/2()/(|(l - 7/20/76. 5.38 150
gt 400 (071773 - 9/10/80. . 7.50 400 20174 - 7{20i76. . 7.08 360
8.75 100 1716/73 - 10130780, . 4,46 5 1!11,71 10720176, 7.15 450
] 738 400 12/11/72 - 121080, . 6.60 300 (2274 - 4120077.. 8,25 565
: 6/29172 — 1/29/81 .. 6.15 156 TN - TI0ITT. 7.50 550
l'Nlml Home Loan 3012073 - 3081 . 7.05 350 1020071 - (072077, . 6.35 300
povertiake Cornoration RT3 A0 659 2 ;2174 . 1i23/78. 8,70 546
X LRI AVLS LS 18 2020063 - 2020073 7N. 4.13 148
29973 - 8/ ‘//(' ----- | 7,08 400 KA S 5.77 2 512006 . 420078, . 5.3 150
"','(’ 25077, - ﬂ(]f) 50 1720071 - 6110781 . 7.25 250 1120:75  42017K., . 7.60 714
11 g,’ﬂ*‘ - !'/2()7( 95,000 oo ‘l‘gg 9710171 - 9/10/81 7.25 250 7120{72 - 7J20/78. 6.40 269
TAS7L - 8/26/96. ...} 3t 3 9/10i74 - 9i0RT . 9. 70 00 7122j74  TI20{78. . 9,15 350
i Il/72 5,2()/ )7, 7.15 150 MU 12{10/81T . 7.30 250 10423/73 -- 10/19/78 7.35 550
2 1505, 820 00 710074 ‘/H)’K”. #.88 300 2,20{67 -- l/’2’7‘) 5.00 285
agtsioe 08 6128172 - SJT[K2, .. 5.84 58 1721/74 1122179, 7.10 300
National \hm,.,.m 210171 6/10/82, . 6,65 250 915172 - 4/23179.. 6.45 215
Association- - G172 - 910082 . 6.80 200 2(20/74 . 7/2379. 7.15 380
Secondary market 1210773 - 121082 7.35 300 10,23172 - 10/2379 | 6,80 400
operations _x,'l 171 6iT0/8) 6.75 200 1/2273 - 1]21/80. . 6.70 300
PHSCOUNT OWCS v s vssee s |oeenns 2635 WVI2ET3 - 6f 1) 7,30 300 T0i73 712000, 7.50 250
Capital debentures: H,m'ﬂ 9112183, 0.75 250 10/21774 - 10/20/80 8. 70 400
4170 - 475 b, (0 200 4[[2'7| - (»/1 |IX4 .25 200 2’2!/71 4/20/81, . 6.70 224
93071 - 10/1[96, . 4.8 24K 12710474 4. 00 7,22:74 7720181 9. 10 265
12/72 - |()/|/()7 7.40 250 250 1120075 .1 [20{8 7.80 400
500 4)20172 — 4/20/82 6,90 200
Morguge-backed bonds: . 200 412373 - 10/20/38 7.30 239
6/1/70 - 6J2/TS . .o ] K 250 200 10/23/73 -- LOj20/43. . . .. 7.30 300
X473 1158, 3. RN} 200
1/15/81, 5 5
20173 7], 5. 71
G6J21i73 . T/1[82. 5. Rh
1/]’71—8/1[’1\4. 5.1 10
RIATY R l(]IJl!’X 5. 21
LT3 - 37108 5. 8l
9429770 - l()/l /‘)() ....... 8. 200
Non.- ‘These seenrities are not guaranteed by the U.S. Govt; see also nofe 10 1able at 1op of p, A-38,



A 38 FEDERALLY SPONSORED CREDIT AGENCIES o MAY 1975
MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES
(In millions of dollars)
[ Federal home loan banks Federal National
[ o __.| Mortgage Assn, Banks Federal Federal
] . (secondary market for intermediate land
! of Assets Liabilities and capital operations) cooperatives credit banks banks
End o —_ - ——— - f—_— i S
period |
Ad- Cash Mem- Deben- | Loans Loans
vances | Invest- and Rands ber Capital [ Moret- tures to and Mort-
to ments de- and de- stock gage | and cooper- | Bonds dis- Bonds gage Bonds
mem- posits notes posits loans l notes atives counts loans
bers (A) (L) (A) (L) (A) (L) (A) (L)
—_— e | = —— e == _ — . — . — — - il ] SR
10,614 | 3,864 105 | 10,183 2,332 1,607 | 15,502 | 15,206 2,030 1,755 | 4,974 | 4,799 | 7,186 | 6,395
7,936 2,520 142 7,139 1,789 1,618 | 17,791 | 17,701 2,076 1,801 5,669 5,503 7,917 7,063
7,979 | 2,225 129 6,971 1,548 1 756 19,791 [ 19,238 2,298 1,944 [ 6,094 | 5,804 | 9,107 [ 8,012
15,147 3,537 157 | 15,362 1,745 2,122 | 24,175 | 23,001 2,577 2,670 | 7,198 6,861 [ 11,071 9,838
1974—Apr...| 16,020 1,615 82 | 13,902 2,067 2,337 | 25,264 | 23,668 2,891 2810 7,850 7 7,403 1 (1,878 | 10,843
May..| 17,103 1,956 96 | 14,893 2,215 2,376 | 25,917 | 25,089 | 2,694 2,674 ( 8,195 [ 7,585 | 12,142 | 10,843
June,.} 17,642 2,564 115 | 16,393 2,158 2,413 | 26,559 | 25,232 2,733 2,449 8,479 7,860 | 12,400 | 10,843
July..| 18,582 | 2,578 150 | 17,390 1,954 [ 2,450 | 27,304 | 25,878 3,008 2,477 | 8,706 8,212 | 12,684 | 11,782
Aug...| 19,653 2,052 80 | 18,759 1,935 2,495 | 28,022 | 26,639 3,026 2,622 8,548 8,381 12,941 11,782
Sept...| 20,772 2,681 135 1 20,647 2,160 2.5 3 | 28,641 | 27,312 3,092 2,835 8,901 8,502 | 13,185 | 11,782
Oct...| 21,409 3,224 105 § 22,058 ) 2,129 2,580 1 29,139 | 27,543 3,598 2,855 ) 8,838 8,482 ) 13,418 | 12,427
Nov..| 21,502 2,568 106 | 21,474 2,182 2.603 | 29,407 | 28,024 3,573 3,295 8,700 8,44t | 13,643 | 12,427
Dec...| 21,804 1,094 144 | 21,878 2,484 2.()24 29,709 | 28,201 3,575 3,501 8,848 8,400 | 13,643 12,427
1975—Jan...| 20,728 4,467 113 | 21,778 2,612 2,699 | 29,797 | 28,030 3,910 3,653 8,888 8,419 | 14,086 | 13,020
Feb...| 19,460 | 4.838 99 | 20,822 | 2,819 | 2.698 | 29,846 | 27,730 | 3,821 | 3,592 | 9,031 | R.484 | 14.326 | 13021
M 18,164 6,418 154 | 18,453 3,025 2,677 | 29,870 | 28,420 3,741 3,440 9,303 8,703 | 14,641 13,021
\ !

Nore.—Data from Federal Home Loan Bank Board, Federal National
Mortgage Assn,, and Farm Credit Admin.

Amom, omitted balance

sheet items are capital accounts of all agencies, excent for stock of FHLB's,

Bonds, debentures, and notes are valued at par. They include only publicly

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

; for u listing
s of valuation

offered securities (excluding, for FHLB’, bonds held within the FIILB
System) and are not guaranteed by the U, S Gov
securities, seetableon prtudmgp‘\ge Loans are gr
and rcprcsen! cost for FNMA and unpaid principal for other agencies.

of these
TCSQ}'VL\

(In millions of dollars)
All issucs (new capital and retunding)
‘T'ype of issue Type of issuer Total
Period e -\ _lamount
deliv-
Special ered?
Total | Gener- Reve- .S, district
al nue | HHAAL} Govt. | State | and | Other?
obli- loans stat,
gations auth,
24,962 15,2201 8,681 1,000 62{ 5,999 84,714] 10,246
23,652| 13,305 9,132 959 571 4,991 9,496 9,165]...
23,970| 122257| 10,632 1,022 ss| 4.212] 9.507| 100249 ..
23,705| 13,204 9,961 461 79 4,659 8,499 10,470
2,029 1,181 617 227 4 344 793 887
2,400 ; .. 9 360 862 1,177,
2,313 9 451 1,097 7506|.
2,17t O 580 721 864|.
1,466 7 540 158 7611,
1,109 4 141 400 5651,
1,705 4 448 641 ol1y..
2’463 5 328 974] 1,558
2,487 3 689 1,005 789,
1,500 22 222 554 700
1975—Jan.” 2,295 6 372 668 1,256|.......
teh, ' JA02,3H4 5 877 582 HSH. .ol
Mar,,.| 1,967 ! 373 640 950, ......

Issues for new capital

Use of proceeds

Totl | rqu. | Roads |yt | tous- | Veter-| Other

i 1 itiesd | ings | @08 -

cation bridges ities ing aid poses
24,4950 5,278] 2,642 5,214 2,008(...... 9,293
22,073} 4,981 1,689 4,638 [,910]...,.. 0,741
22,408] 4,311 1,458] 5,654] 2,639]...,.. 8,335
20,210 4,709 7671 5,513 1,045})...... 8,176
306 258 363 678
516 9 SYS§ 1,063
442 18 711 1,058
220 62 664 799
34 58 154f.......1.. 930
22 85 257 482
251 tl 380 1,006
343 1o 236 1,939
698 4 866 826
297 64 424 0637
2,273 710 49 640 719
2,281 430 2006 412 1,128
1,922 410 88 468 921

1 Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make

annuai contributions to the local authority.
2 Municipalities, counties, townships, school districts.

3 Excludes U.S. Govt. loans. Based on date of delivery to purchaser

and payment to issuer, which occurs after date of sale,

4 Water, sewer, and other utilitics,
3 Includcs urban redevelopment loans.

NoTe.—Security Industries Assn, data; par amounts of long-term issues

based on date of sale unless otherwise indicated,

Components may not add to totals due to rounding.



MAY 1975 o SECURITY ISSUES A39

TOTAL NEW ISSUES

(In millions of dollars)

Gross proceeds, alt ivsucs!
Noncorporate Corporate
Pel'iod T . [~ 770 - ) 7 N TTTTTTTt o Ty T T T
Bonds Stock
Total u.s U.S. State - ) - -
Govt.2 Govt. and local | Others Total
. . 3 >, iolv drivate
ugency? (U.8)4 Total l”'l'll-’cl;t‘lly ']';'I:"‘éttlly Preterred | Common
197..000ienene, 105,233 17,325 16,283 24,370 2,165 45,090 32,123 24,775 7,354 3,670 9,291
1972, ..| 96,522 17,080 12,825 23.070 1,589 41,957 28,896 19,434 9,462 3,367 9,694
1973,.. vod| 100,417 19,057 23,883 22,700 1,385 33,391 22,268 13,649 8,620 3,372 7,750
| e Y I PP PPN 37,870 1,567 25,337 6,230 2,253 4,050
1M —Jan.6..... 3,328 2,898 2,115 783 152 274
Leb, .. 2,1 1,683 418 268 3K
2,457 2.020 437 308 362
2,265 1.594 671 355 446
2,957 2,350 607 65 142
2,455 1,939 510 113 413
2,706 2,086 620 228 327
2,341 2,042 299 107 218
1,215 897 318 216 289
3,793 3,423 370 196 b
3,152 3,016 330 9] 317
3,027 2,172 855 152 304
4,494 3,608 B3 235 341
Gross proceeds, major groups of corporale issuers
Period Manufacturing L;’::B:?{:X:Lﬁ:d Transportation Public utility Communication ‘ll::i‘ltl(lt‘:(tc:.lltll
Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks
2,152 2,272 2,390 1,998 420 7,605 4,195 4,227 1,592 6,601 2,212
1,809 | 2,645 2,882 | 2,862 185 | 6,392 | 4,965 3,692 1,125 8,485 2,095
643 1,283 1,559 1,881 43 5,585 | 4,661 3,535 1,369 5,661 2,860
547 1,865 Ys8 993 22 8,808 3,964 3,710 222 6,252 598
29 136 124 2. 2 1,192 244 142 4 485 27
3G 35 143 2 { 536 293 372 25 783 47
161 52 71 76 ... . 850 449 310 21 691 58
9 238 56 6 446 683 289 5 95 47
15 332 71 44 837 75 660 K| 239 44
44 3y 13 5 15 459 284 AsS 1 491 kD
43 257 93 62 [ 318 300 242 53 777 65
4 38 62 4 |........ 862 216 304 |, 4062 44
2 46 47 50 5 384 296 331 18 218 48
A) 102 2 RV (O t,414 695 439 36 791 70
2 124 100 336 739 224 62 3 397 54
foy 174 23 (4 431 194 150 25 823 15
1975 Junooonioiioio it 1,749 3 145 60 8 ... 691 507 920 B D107 S
1 Gross proceeds are derived by multiplying principal amounts or 6 Beginning Jun, 1974 noncorporate figures are no longer published by
number of units by offering price, the SEC.
2 Includes guaranteed issues.
3 Jssues not guaranteed, Nott.- —Securities and Exchange Commission estimates of new issues
4 See NOTE to table at bottom ol opposite page. maturing in more than 1 year sold for cash in the United States.

3 Voreign governments and their instrumentalities, International Bank
for Reconstruction and Development, and doniestic nonprofit organ-
1zations,



A 40 SECURITY ISSUES o MAY 1975

NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions

ot dollars)

Derivation of change, all issuers!
. - [ __“ R - . L e e e —
Period Al securities Bonds and notes | Common and preferred stocks
New issues Retirements | Net change - New issues | Retirements | Net change | New issues | Retirements | Net change
46,687 9,507 37,180 ' 31,917 8,190 23,728 14,769 1,318 13,452
42,306 10,224 32,082 27,065 8,003 19,062 15,242 2,222 13,018
33,559 11,804 21,754 21,501 8,810 12,691 ! 12,057 2,993 9,064
39,334 9,935 29,399 31,554 6,255 25,098 H 7,980 3,678 4,302
10,711 4,378 6,334 7,013 3,786 3,227 [ 3,698 591 3,107
8,973 2,031 6,942 6,810 1,442 5,367 2,163 588 1,575
9,637 2,048 7,589 7,847 1,584 6,263 1,790 465 1,326
8,452 2,085 5,467 6,611 1,225 5,386 1,841 1,759 82
12,272 2,871 9,401 10,086 2,004 8,082 I 2,186 866 1,319
Type of issues
Manu- Commercial Transpor- Public Communi- Real estate
Period fucturing und other 2 tation 3 utility cation and financial !
Bonds Bonds Bonds Bonils Bonds Bonds
and Stocks and Stocks and Stocks and Stocks and Stocks and Stocks
notes notes notes notes notes notes
6,585 2,534 827 2,290 900 800 6,486 4,206 3,925 1,600 5,005 2,017
1,995 2,094 1,409 2,471 711 254 5,137 4,844 3,343 1,260 7,045 2,096
801 658 --109 1,411 1,044 -93 4,265 4,509 3,165 1,399 3,523 1,181
7,404 17 1,116 --135 341 520 7,308 3,834 3,499 398 5,428 207
—131 147 —162 460 176 —-13 1,068 1,506 1,051 575 1,225 431
906 324 -1 363 -37 ~-35 2,172 827 675 76 1,662 20
1,921 —12 698 213 ~—13 12 1,699 1,038 1,080 —7 877 82
1,47 —421 189 - 664 49 -0 1,358 862 1,116 222 1,194 48
3,098 126 240 - 47 342 Y 2,079 1,107 i 628 107 1,695 17

! Excludes investment companies. .
2 Exfractive and commercial uml‘ miscellaneous companics,
3 Railroad and other transportation companies.

Notr.—Seccurities and Exchange Commission estimates of cash trans-
actions only. As contrasted with data shown on preceding page, new issues

exclude foreign sales and include sales of securities held by afliliated com-
panies, special oftferings to employees, and also new stock issucs and cash
proceeds connected with conversions of bonds into stocks, Retirements
are defined in the same way and ulso include securities retired with in-
ternal funds or with proceeds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions

of dollars)

Sales and redemption Asscts (market value
of own shares at end of period)
Yoear [, . . — .
Sales 1 | Redemp-|  Net Total 2 Cash Other
tions sules position 3
1963,.......] 2,460 1,504 952 25,214 1,341 | 23,873
1964,.......{ 3,404 1,875 1,528]| 29,116 1,329 | 27,787

1965....00.. 4,359 1,962 2,395 35,220 1,803 | 33,417

1966,.......| 4,671 | 2,005 | 2,665 34,829 | 2,971 | 31,858
1967........] 4,670 | 2,745 | 1.927| 44,701 2,566 | 42,135
1968........ 6,820 | 384l 20979( 52,677 | 31187 | 49,490

3,661 3,056] 48,291 3,846 | 44,445
2,987 1,637| 47,618 3,649 | 43,969
4,751 *304[r55.045 [ r3,038 52,007

6,563 | --1,671| 59,831 3,035 | 56,796
5,650 | --1,261| 46,518 | 4,002 | 42)510
3,937 | 1,409 35,777 | 5,637 | 30,140

Sales and redemption Assets (market value
of own shares at end of period)
Month O S —_—
Sales 1 | Redemp- Net Total 2 Cash Other
tions sales position 3

1974—Mar... 297 346 —49 | 44,423 4,406 | 40,017
Apr... 262 327 —65 | 42,679 4,426 | 38,253
May.. 323 320 3| 41,015 4,389 | 36,626
June.. 337 276 61 | 40,040 4,461 | 35,579
July. . 442 352 90 | 37,0669 4,609 | 33,060
Aug... 446 339 127 | 35,106 4,953 | 30,153
Sept... 499 292 207 { 31,985 5,078 | 26,907
Oct... 816 i1 505 { 37,115 5,652 | 31,463
Nov... 619 335 284 | 36,366 5,804 | 30,562
Dec. .. 736 411 325 1 35,777 5,637 | 30,140
1,067 428 639 | 3,7407 3,889 | 33,518
889 470 419 | 39,330 4,006 | 35,324
847 623 224 | 40,449 3,870 | 36,579

1 Includes contractual and regular single-purchase sales, voluntary and
contractual accumulation plan sales, and reinvestment of investrment in-
come dividends; excludes reinvestment of realized capitul gains dividends.

2 Market value at end of period less current liabilities.

3 Cash and deposits, receivables, all U,S. Govt. securitics, and other
short-term debt securities, less current liabifities.

Note,—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities und Exchange Commission, Data reflect
newly formed companies after their initial oflering of securitics.,



MAY 1975 1t BUSINESS FINANCE A4l
CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billious ot dollars)

! (7orpt_arulu . Corporate
Profits | In- ! Profits | Cash | Undis- | S@pital CPeofits | lne | Profits | Cast | Undis- | Sopital
Year before cote after divi- tributed | CONSNMp- Quarter belore come after divi- tributed | CONSUmMp-
taxes tuaxes tuxey dends profits x;ll::{:. totaxes tixes tixes dends profits tion
E - . allow-
anges! ’ ances |
Ju. 47.8 24.2 40,8 73 ... 12004 489 71.8 28,7 42,8 ' (3L
40. 1 44,8 20,5 51,9 i.... 1249 50.9 74.0 29,1 14,9 70.8
44.8 RUBR 4.6 56,0 ... 122.7 49,9 72,0 29,8 43,1 7.6
37.8 46. 1 211 60,4 V... 122.7 4.5 73,2 307 42.5 73.1
41.5 57.7 30,3 66, 3
49,8 72.9 43.3 71.2 74 1.... 135.4 522 81,2 3o 5.6 7401
R R5.0 | 814 6.7 . .. Lv.o 55.9 LN a5 50, 78,7
... I57.0 62.7 94,3 RR A ol 770
: Vo IS sao | Tl | and | e | g
I 1
Ulnchides depreciation, capital outlays charged to current accourts, and Nore, Dept, of Commerce estimates,  Quarterly data are at seasonally
accidental damages, adjusted annual rates,

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

(In billions ot dollars)

C'urrent assets | Clurrent liabilities
I. : .
Net Notes and acers, Notes anid acets,
Lind of period working s ! receivible ’ piyable Acerued

capital o . Govt, Inven- . R Tederal -

T'otal Cash seeuTi- tories | Other T'otal inconie Other

ties LS. . ’ LS. . titxes
GovL 1 Other ; Gove ! Other ;
187.4 492.3 50,2 7.7 4,2 201.9 [DRBR] 35,0 6.6 04,7 0.0 i 81,06
204.9 518.8 55.7 10.7 .S 208.8 200, 3 9.7 4.9 2078 122 §89.5
219.2 547.5 57.7 7.8 2.9 42.8 4.7 R B N 98,8
224.3 5631 60,5 9.9 3.4 43,0 4.0 221.6 4,1 99,1
250,8 579.2 612 10.8 3.2 A8.h J47.4 a4l o 5,7 o4, 7
237.7 596,38 62,14 9.6 2.9 46,0 RRUM 4.5 . 13.9 1081
241.9 613,06 62 9.5 3.0 46,6 3707 4.4 240.8 15.3 2
245.3 631.4 65.2 10.7 3.5 49.3 186, 1 4.8 252.0 16,6 113.3
253.2 653, 02,8 1,7 3,2 265.0 258.9 516 400.7 .5 256.,7 18,7 120,7
257.4 673, 3 62,7 10.4 RS 278.7 209.7 48,8 5.8 L7 208.4 17.4 125.3
263,61 6Y6.0 03.9 10.7 RN 284, 1 282.7 St .4 S.1 276.0 20,5 130.2
. Govt, exchide amounts Note.- -Based on Securities and Fxchange Commission estimates.

C
oflset against cach other on carporations’ books.,

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

{In billions ol doliars)

1 ] |
l Manutacturing l \ Transportiation , Public utilities
! . l'otal
.- . . | . -
Period Total . Mining | ! '(”(L"l'l'::)‘::s Other! (S.A.
. Non- Rail- P . esceqy e (ST : AR
Durable durable i road Adr | Other Flectiic and ()thcrl
- | : 1 I -
81,21 14.15 15,44 2.16 .67 | 1.88 [.38 12,806 2,44 10,77 18,08
88,44 15,064 15,72 ¢ 2.45 1.30 2,46 1.46 14,458 2,52 [1.8Y9 20,07
99, 74 19,25 18,70 2.74 1.90 3.41 1.06 15.94 2,70 12.85 21.40
112,40 22,62 23,39 118 254 2,00 2,12 17.64 R 106 22,08
25,20 4.77 4.61 03 47 .03 L0 4.01 L1 3,39 5.57 0 91,94
21,50 .92 3.88 .63 Lo .52 RE4 d.45 CSG I Q.87 4.0 Q61
24,73 4,05 4,51 T .40 .72 43 3.9l LO8 A 5,40 9710
25,04 4.84 4.78 69 48 .57 L 4,04 L77 i RN 5.24 100,90
28,48 5.84 5.59 Tl .56 .00 .47 4.54 W52 3538 5.83 103,74
1974—1.......... 4.74 4.5 JO8 .50 ] Y FRE 3,85 .82 R §5.05 7,27
.. .. 5.59 5.69 i .64 L6l .49 4. 56 .15 300 5.40 Li1,40
.. 5.05 5.90 .80 J04 L3 .54 d.42 VIS | 1,39 5.8 113,99
IVoooooe 0.04 6,99 L9l ki LK 11 .80 87 | R 5.97 116,22
1975- 12, ., ..., 25,343 4.87 5,060 K7 L00 L6 .53 3.81 L8500 7.98 113,22
|
1 Includes trade, service, construction, finance, and insuriance, Norr.—Dept. of Commerce und Securities and Lixehange Commission
2 Anticipated by business. estinmates for corporate wnd noncorporide business; excludes agriculture,

real estale operators, medical, legal, educational, and cultural service, and
nonprofit organizations.



A 42 REAL ESTATE CREDIT o MAY 1975
MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

Lnd of year
‘I'ype of holder, and type ol property 1673
1970 1971 1972 .
v
ALL HOLDERS...... 451,726 499,758 564,425 634,955
1- to 4-family, 280,175 307,200 345,384 386,241
Multitamily ... 58,023 67,367 76,496 83,401
Commereial, . ven 82,292 92,333 107,508 123,965
LR A 31,2360 32,858 35,437 39,3448
PRIVATLE FINANCIAL INSTITUTIONS. .| 355,929 394,239 450,000 505,401
1= 10 By, s e v s e eennennsneaenrns 231,317 253,540 288,051 3220048
Multitamilyl, .. N 45,790 52,498 59,204 64,730
Commercial, oy vs e iainirnnrernranes 68,697 78,345 92,222 107,128
Farmoooeiiiniinns, e 10,11y 9,856 10,5214 11,495
Commercialbanks2,..ooooo0veua 73,275 82,515 99, 314 11V, 068,
1~ to d-family. ... .. 42,329 48,020 57,004 67,998
Multifamily L. .. ... 3,311 3,984 5,778 0,932
Commercial....... 23,284 26,306 31,751 8,696
Farm, oo cvenennn, i 4,351 4,205 4,783 5,442
Mutual savings banks. . .......... e 57,948 61,978 67,550 73,031
1~ to 4-tamily . 37,342 38,641 41,650 44,247
Muititamily 1 12,594 14,386 15,490 16,843
Commercial, .. .. 7,893 8,901 10,354 12,084
Parmi, ..., 19 50 62 57
Savings and loan associations, .. ..ovvuin. 150,331 174,250 206, 182 23,733
1- 1o 4-family 124,970 142,275 167,049 187,750
Multifamily ! 13,330 17,355 20,783 22,524
Commercial....... 11,53t 14,620 18,350 21,459
Lite insurance compantes. . ..... .. veenaan 74,375 75,406 76, 94X 81,409
1< to 4-family 26,6706 24,604 22,350 22,053
Multifamilyi. 16,061 16,773 17,153 18,43t
Commercial, ... ... 25,989 28,518 3,707 34,889
Farm, .. 5,049 5,601 5,073 5,990
FEDERAI, AND RE ,A'l ED A(.LN(‘H"S.. 32,992 39,357 45,790 55,664
L- to 4-fumily 21,993 26,453 30, 147 35,454
Multitamily! 3,359 4,555 6,086 8,489
Commercial, .. ..., 16 | S R RN
Farmooooiioioiaa, 7,624 8,338 9,557 1,721
Government Natlonal Mortgage Am:LmtI(m 5,222 5,323 5,113 4,029
1- to 4-tamily 2,902 2,770 2,490 1,330
Multitumily ... . 2,304 2,542 2,623 2,699
Commercinl, oo 16 | S P N
Farmers Home Administration . 767 819 837 {200
1 to 4-tamily. .. . 330 398 387 550
Farm oo e 437 421 450 050
Federal Housing and Veterans Administra-

HONS . v iviceannnans e 3,505 3,389 338 £,476
1-to 4-fumily. , 2,771 2,517 2,199 2,013
Multifamily ! 734 872 1,139 1,463

Federal National Mortgage Aﬂnrllm'on 15,502 17,791 19,791 24,175
- to 4-fumily. .. 15,181 16,681 17,697 30,370
Multifamilyi. .. 32 1,110 2,094 1,808

Federal fand banks (farm only). . ..oo..0. 7,187 7,917 9,107 11,071

Federal Home Loan Mortgage Corporation, 357 964 1,789 2,604
Iotodfamily...ooo o e iieeeanns. 357 934 1,754 2,446
Multifamily L. ..ooooeioa.. PP Cererireaa. 30 35 158

GNMA Pools.oioviieiiinans P 452 3,154 5,815 v, 109
1= to 4-family. .. 3,153 5,620 8,748
Multitumily 1, . t 195 364

INDIVIDUALS AND OTHERS? 62,805 66,162 69,038 73,890

1- to 4-family 26,865 27,207 27,1484 28,739

Multifamily 1 8,868 10,314 11,2006 12,182

Commercial. . 13,579 13,977 15,286 16,837

Tarm. e 13,493 14,664 15,359 16,132

645,948
391,770
86,591
127,384

40,203

513,946
320,863
65,3806
110,047
11,650

121,482
69,374
7,040
39,855
5,007

73,957
14,462
17,011
12,425

59

236,136
191,223
22,763
22150

81,071
21,804
18,5606
35617

3,984

58,262
37,168
8,923

1,300
596
704

3,514
1,964
1,500

24,475
20.516
4,359

11,467

2,627
2,472
165

10,865
10,431
434

73,740
27,739
12282
17,337
16,382

End of quar

664,337
402,165

528,212!
335,442
66,594|
114,185
11,991

127,320

244,400
I‘)7 008
"l 42
23 ()i()

81,228
21,758
18,858
6,511
6,104

62,585
19,784
9,643

144001
642
758

3,640
1,980
1,639

26,559
21,691
4,868

12,400

1,794
L, 326
472

73,540
26,939
12,032
17,937
16,632

ter
1974

1t 8%
678,037 687,484
409,725 414,344
90,183 o ,8‘)3
134,967 136,977
43,162 44,270
536,468 541,497
340,398 342,757
67 757 68,371
e ,430 117,960
12 zm 12,409
129,94 131,043
73,53 74,162
7,415 7,478
43,011 43,375
5,978 6,023
74,792 74,890
44,593 44,649
17,202 17,225
12,938 12,956
59 60
247,624 249,306
200,352 201,564
23,574 23,684
23,0698 24,058
&, 500 86,258
21,914 22,382
19,566 19084
30, 1783 37,571
(),24() 6,321
67,829 72,267
43,188 45,748
10,6044 11,790

i) 14,7367

,052 4,848
1,337 1,600
2)715 3,248
{, 500 1,600
688 734
8§12 866
4,763 3,900
2,037 2,083
[ 7ZK 1,817
28,641 29,574
21 12548 23,778
KX‘ 5,800
13,185 13,863
1,713 4,586
3,414 4,217
2949 369
12,973 13,892
12 454 13,330
'519 556
73,340 73,720
26,139 25,33‘)
I 787 11,732
IH 537 19,017
16 882 17,132

L Structure of § or more units,

2 Includes loans held by nondeposit trust companics but not bank trust

departments,

3 Includes some U.S. agencies for which amounts are small or scparate

data are not readily available,

Note—Based on data from various institutional and Govt. sources,

estimuted mainly by Federal Reserve.

wilh some quarters estimated in part by Federal Reserve in conjunction
with the I'ederal Home Loan Bank Board and the Dept. of Commerce.
Separation of nonfarm mortgage debt by type of property, where not
reported directly, and interpolations and extrapolations where required,
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION—
SECONDARY MORTGAGE MARKET ACTIVITY

(In millions of dollars)

I'NMA I 11HL.MC
Mortgage Mortgage Mortgage ’ Mortpige X Mortgage | Mortgape
Tnd of holdings transactions , conumitments holdings rransactions cenmuitnents
period l {(during period) (during period)

. = - ; o B R — - - o= -

A~ VA- \ far- Muade l Oul- FHA- I Con- ‘ Pur- ‘ Made l Out-

Total! in- I guar- - chases I Sales during  stand- Total VA ven- chiases Saley during | stand-

sured l antead | period ) ing ; tional period ing

17,791 12,681 | 5,110 | 9,828 0,497 903 821 147 778 04 | ..... .. 182

19,790 14,024 5,112 4,797 4,124 1,78v 1,503 2R6 \ 1,298 408 ' 1,606 198

24,175 . 16,852 6,352 8,014 7,889 | 2,604 1,743 LI 1,334 409 1,629 186

29,578 | 19,150 §,310 ; 10,765 | 7,060 | 4,586 | 1,904 | 282 | 219} 52 ‘ 4,583 1 2,390
1974-~Mar.., | 24,875 | 17,315 6,340 1,646 1 7,918 2,638 1,724 914 29 20 595 T48
Apr...| 25,203 | 17450 | 6,503 2,154 1 9202 | 2722 ] 1,756 ' u67 | 1 {..... 400 | 1,037
May..| 25,917 | 17,725 6,794 1,145 9,475 ? PLIN) 1,827 1,159 281 G 1,486 2,221
June, .| 26,559 17,966 7,079 S37 9,01 1. 1o 1LR77 1,314 ‘ 2 A 628 2,598
27,304 | 18,250 7,384 1,175 9,044 1 3,309 1,883 1,426 129 ... ..., 1,127 3,583

28,022 | 15,506, 7,704 1,202 ) 9115 ] 3,451 ) 1,RRG | 1,563 155 1........ ] 811 3,500

28,641 | 18,758 7,994 ua7 9,043 3,713 1,806 1,817 274 e 69 3,278

29,130 | 18,960 | 8,200 R78 , 8,087 4107 | I9t0 | 2197 410 7 30| 2.871

29,407 § 19 083 §.291 - 201 8,532 4,352 1908 2,445 270 \ 12 28 2,021

20,578 L 1oj1ge o w310, M| 7060 4586 | 1ooa | 22! 266 1o ‘ 2390

1975- Jan.. L) 29,670 5 10,231 §.318 ME )L 146 1 7,285 1 4,744 1,900 2,845 s 199 26 - 26 2,190
F-eb 29,718 19,2560 8,311 K 137 6,672 4,834 [.6938 B (K] A 21 2,070
Moar 20,754 l 19,27 5,304 I5t | [{RD] ' G630 e [ P e e

' \ |
sludes conventional loans not shown separately, For FHIALC: Data tor 1970 begin with Nov, 26, when the FRILMC

Data from FNMA and FHEMC, respectively.

Cor FN A Holdings inchide Toans used to buck hond Issues guaranteed
by GNMA, Commitments include some multifamily and nonprofit
hospital loan commitments in addition 1o 1= to 4-fomily Joan commitments
accepted in FNMA’S free market auction system, il through the FNMA-.

GNMA Tandem Plan (Program 18).

TERMS AND YIELDS ON

became operational. oldings and transactions cover pmllup.ltmm s
well as whole foans. Holdings include togns used to back hond issues
guaranteed by GNMA, Commitments cover the conventional and Govte-
underwritten loan progriams.

NEW HOME MORTGAGES

Conventional mortgages
- FHA-
Termst Yields (per cent) in insuared
e _ primary mirkcet lo.ms -Yield
Period in private
Contract Iees and l Loan/price Purchase L oan secondary
rate (per charges Matturity ratio price {thous. amount market 3
cent) (pur cent)? (years) (per cent) ot dallars)y {thous, ol FHI.BB Hon
' dollars) series series
P - - N - _
) 7.60 R 20,72 T4.3 36,3 26.5 7.74 7.75
1972, 00000 7.45 LRy 7.2 76.8 37.3 281 7.600
1973000 7.78 [T 26.) 77.3 3.1 28,1 7.95
1974, . .0 ®.71 1,30 26,3 75.8 40,1 9.8 8,02
843 1,35 260.4 77.3 9.1 N 2.8 8. 64 | 8.60
8.47 .2 261 77.3 29.2 8.67 8.90
R, S5 1.20 25.% 76.8 8.8 8.74 | 9,15
H. 065 1.25 26,3 70,9 kI H. 85 ! 9,25
8,75 1.28 26. 1 4.4 29.6 8.90 X 9.40
8,87 1,32 26.4 75.3 2008 9,00 9,60
8.97 1,30 20.1 74.8 MLt 9.19 9. 80
¥.058 1.37 26.7 4.7 30.7 9. 17 9,70
V.04 1,40 26.7 73,0 0.0 .27 9.5§
9,13 1.44 27.3 75,5 K11 9.37 9,45
9.09 [ 26.7 73.8 A6 9,43 9,15 8.99
888 .44 \ 20,8 76,7 A3.0 9,12 9,08 8,84
8,84 1.55 20,4 75.0 RRIE 9,08 i 8.90 8.69

I Weighted averages based on probability sample survey of character-
istics of mortgages originated by major institutional lender groups (in-
cluding mortgage companies) for purchase of single-fumily homes, as
compiled by Federal Home Loan Bank Board in cooperition with Lederal
Deposit Insurance Corporation. Dala are not strictly comparable with
eurlier figures hcynmn;, Jan,

2 Fees and charges

age wmount -include

ted o principal mort 1
but exclude closing

loan commissions, fe urns, and other char)
costs relieted solely to ister of property ownership.
3 Lftective rate, reflecting tees and charges as well as contract rates

NOTH

TO TABLL

BOTITOM QF

A-44:

ATl PAGH

American Life Insurance Association data {or new conuitments ol
$100,000 and over cach on mortgages tor multifimily and nonresidential
nonfarm propertics located Lurgely in the Uni(cd States. The 15 companies
account for a little more than one-half’ of both the total assets and the
nonfacm mortgages held by all U.S, life msur.mu, companies. Avcmu«.\,
which are based on number of toans, vary in part with loan composition
by type and location ol property, type and purpose of loan, and loan

(as shown in first columm of this table) and an assumed prepayment at
cad of 10 years.

4 Rates on first mortgages, unweighted and rounded to the nearest
5 basis points.

5 Based on opinion reports submitted by licld oflices of prevailing
Tocal conditions as of the first of the succeeding month, Yields are devived
from weighted averages of private secondary market prices for Sec. 203,
30-year mortgages with mininunm downpiyment and an assumed pn.-
payment at the end ot IS yeaes, Any gaps in data are due to periods of
adjustment to changes in maxiimum pe riissible contract interest rates,

amortization and prepayment terms, Data for the tullowuu, are limited
to vases where inforition was available or estimates could be made:
capitalization rate {(net stabilized property calnmm divided by property
value)j debt coverage ratio (net stabilized carnings divided by debt service);
and per cent constant (annual level payment, including principal and
interest, per S100 of debt). All st.mstu.» exclude construction loa
increases inexisting loans in a company’s porttolio, reapprovals, and luuns
secured by land only.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

Ttem

Amounts (millions of dollars):
Govt.-underwritten loans
Offered L, oouneiinnnennns
Accepted, ...
Conventional loans
Offered!,,,
Accepted

Avcerage yield (per cent) on short-
term commitments2

Govt.-underwritten loans. ...

Conventional loans, ...

Date of auction

1974
Nov. 181 Dee, 2 | Dec, 16
25.7 52.5 49.6
7.6 233 | 433
20,6 . 24.0 20.1
6.8 12,0 18.5
9,81 9.0l 9,52
0.92 9.80 9.72

Dee. 30 Jamn. 13
5.7 25.3
LR 21.2
17.2 17.9
10.1 14.9
V.47 9.37
9.59 9.50

Jan, 27

g.12
9.39

Feh, 10 ] Fe

24.6
18,1

4.8
9,1

8,98
9,20

1975

b, 24

36.2
23.8

20.0
9.1

8.87
9,04

Mar, 10

8.78
8,96

Mar, 24

400.5
1204

60,7
5.8

8.85
.00

Apr. 7

551.6
277.2

9.8
44.0

8.98
9.13

Apr. 21

470,9
247.3

79.2
5.3

9,13
9,26

1 Mortgage amounts olfcru.:d by bidders are total bids rcccivyd. .
2 Average accepted bid yield (before deduction of 38 basis-point fee
paid for mortgage servicing) for home mortgages assuming & prepayment

period of 12 years for 30-year loans, without special adjustment for
INMA commitment fees and FNMA stock purchase and holding require-
ments. Commitments mature in 4 months.

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(Ead of period, in billions of dollars)

Holder

June 30, Sept. 30,

1973 1973

133.0 133.8

.. 86.4 85.6
47.2 48.2

1.7 11.7

8.5 8.4

3.2 3.3

28.7 28.6

.. 15.8 15.7
. 12.9 12,9

Dec
19

.31,

73

June 30,
1974

Sept. 30,

1974

]
x

%S A N

|
; ec. 31,
1974

Noti,—VA-guaranteed residential mortgage debt is for 1= to 4-tamily
properties while FH A-insured includes some debt in multifamily structures,

Detail by type of holder partly estimated by Federal Reserve for first
and third quarters, and for most recent quarter,

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Number
of loans

Period

1972,
1973..0000

‘Totat o
amount
committed 1.0an
(millions ot amount
(dollars) (thousands
of dollars)
2,341, 1 2,567
3,982.5 2,393
4,986.5 2,339
4,833.3 2,259
203.3 1,263
313.5 3,300
152.% 2,778
91.5 1,501
200.4 27327
238. % 20041
300.7 2175
352.4 20381
287.5 17956
234,06 1,939
312.4 27975
241.6 2,543
18,3 17899
7.7 1,095
\ 140.0 ¥ T84

Contrac
interest
riate

9.93
9.07
8.57
8.76

9.09
v.17
.18

9.07
9.10
8.99
9.02
9.3
9,358
9.60
9,80
10.04
10,29
10,37
10,28

(per cent)

t

Averages
1
Loan- .
aturi o Capitaliza- Debt e
(I\:;l}:::&y) ":u‘{ﬁ)luc tion rate . coverage l_’;rl;‘jl"‘t[
YIS, - (per cent) (per cent) ratio constar
22/8 74.7 0.8 1.32 11.1
22/10 74.9 0.0 1.29 10.4
23/ 75.2 9.6 1,29 9.8
23/3 74.3 .5 1,29 10.0
22/6 73.0 9.4 1,24 10.3
22 ) 743 9.7 1.25 10.4
23/3 74.8 9.9 1,27 10.3
20/11 73.7 9.7 1.24 10.4
23/1 73.6 9.8 1.33 10.2
20411 74.2 Y.6 1,31 10.1
2119 73.8 9.9 1,33 10,2
20411 74.2 10.0 .30 10.4
2010 75.7 Lo 1 1.24 10.7
2040 74.1 Lo, 1 1.26 10.8
210 1 74.3 0.2 1,3t 10.7
20411 74.4 10,3 1.29 1.
1947 74.0 10.06 1.25 11,5
L8/ 74.0 10,7 .26 [1.0
19410 74.8 | .o 1,33 11,3

Nee No1e on preceding page.
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TOTAL CREDIT

{(In millions of dollars)

Instalment Noninstalment
Eaul of period Total Other Home Cliarge accounts
Auto- consumer | improve- | Personal Single- {0 _ . . .. _. Scrvice
Total mobile goods ment loans Total pavment . credit
paper paper loanst loans Retail Credit
outlets cards?
1965........... 89,883 70,893 28,4137 18,483 3,736 20,237 18,990 7,071 5,724 706 4,889
1966. . ... 1062 76,245 30,010 20,712 3,841 21,662 19,994 7,072 5,812 §74 5,336
1967. 100,783 79,428 29,796 22,389 4,008 23,235 21,355 8,558 6,041 1,029 5,727
1968, .... A 110,770 47,745 32,048 24,626 4,239 25,932 23,025 0,832 5,966 1,227 6,300
1969...... [N 121,146 97,105 35,527 28,313 4,613 28,652 24,041 0,747 5,936 1,437 6,921
1970, . 00.0.s v 127,163 1 162,004 35, 184 31,465 5,070 | 30,345 25,099 9,675 6,103 1,805 7,456
1971.. L] 138,394 111,295 48,004 34,353 5,413 12,865 27,009 10,585 | 1,953 8, 164
1972 157,564 | 127,332 44,129 | 40,080 6,201 36,922 {30,232 12,256 1 11947 8,974
1973 | 180,486 147,437 51,130 47,530 7,152 41,425 33,049 13,241 2,046 9,979
1974, 00 enn . 190,121 | 156,124 51689 52,009 K162 ad.204 11,997 12,979 | 2122 10, R84
1974 —Mar,..... 177,572 145,768 50,310 46,536 7,430 41,492 31,804 13,188 6,097 1,842 10,677
Apr.. 179,495 147,047 50,606 47,017 7,573 41,851 32,448 13,315 | 6,556 1,878 10,099
May, . 181,680 148,852 SE.076 47, 588 7.786 42,402 32,828 13.331 6,948 1,999 10,550
June, . ... 183,425 31641 48,099 7,030 42,945 32,510 13t 7.002 2,104 1,193
July. 184,805 52,082 48,592 5.008 43 .400 32,663 13.192 0,936 2,204 10,331
Aug, 187,369 52,772 49,1322 8,214 44,164 32,897 13,202 6,983 2,282 10,430
Sept.. 187,900 52,848 49 664 8,252 44,375 32,767 13,131 6,876 2,277 10,483
Oct. 188,023 521736 49,986 ¥, 287 44,310 32,095 13,001 7.027 2,150 16,500
No 188,084 520325 50,401 %260 | 44,180 32918 12,950 7,174 2,144 10650
Dee 190,121 S1l o8 520000 8. 102 44,204 31,097 12,979 8,012 20122 10884
IR7,080 50,047 ST, 142 8048 43 815 33,128 12,675 7.162 20153 LT3R
145,381 50,884 50,136 7,960 43,726 32,669 12,5060 6.468 2,074 1,507
184,253 50,452 49,391 7,925 43,709 32,776 12,542 4,452 2,033 11,749
11loldings of financial institutions; holdings of retail outlets are in- Norre Consumer credit estimates cover loans (o individuals for
cluded in “Other consunmcr goods paper.” houschold, Family, and other personal expenditures, except real cstate
2 Service station and miscellancous credit-card accounts and hone- mortgage louns, T'or back figures and description of the data, see¢ “Con-
heating-oil accounts, sumer Credit,” Section 16 (New) of Supplement o Bunking and Monetary
Statistics, 1965, and Burnns for Dec. 1968 and Oct. 1972,
CONSUMER CREDIT HELD BY COMMERCIAL BANKS
(I millions ot dollurs)
Instuliment Nonin-
stalment
Lnd of period Totul Automobile paper Other consumer goods paper Home Personal loans
e _ improve- [ _ .| Single-
‘Total ' ment payment
Purchased Direct Mobile Credit | Other loans Check Other loans
homes cards | toeredit
— S I 1 _'. . el T P p— T
1965, 00vvuvan .| 35,082 28,962 10,209 1 5,059 4,166 2,571 6,357 0,090
1966, ceena.| 38,265 RINKID] 11,024 - 5,956 4,681 2,647 7,011 6,946
1967... L 40,630 33,152 10,972 - 6,232 5,469 2,731 7,748 7,478
1968. .. 46,310 | 37,936 12,324+ 7102 |oooieenn.. Co1307 5,387 2,858 79% 8,160 374
1969.,...... el 50,974 42,421 13,133 T, 90 |l 2,639 6,082 2,996 1,081 8,699 8,553
..l 53,867 45,1398 12,918 7,888 ...l 1,792 7,113 3,071 1,336 9,280 8,469
60,556 51,240 13,837 9,217 4,423 4,419 4,501 3,236 1,497 10,050 9,316
70,640 50,783 16,320 10,776 5,746 5,288 5,122 3,544 1,789 11,158 10,857
81,248 69,495 19,018 12,218 7,223 6,649 6,054 3,982 2,144 12,187 1,753
84,010 72510 18,582 1,787 7,645 8,247 6,414 4,458 2,424 12,958 11,500
80,9138 69,232 18,775 11,985 7,333 6,667 6,082 3,058 2,169 12,263 11,686
81,750 9,944 18,896 12,039 7,399 6,761 6,208 4,028 2,180 12,431 11,806
82,527 70,721 19,037 12,100 7,491 6,887 6,323 4,138 2,199 12,549 1,800
83,417 71,615 19,220 12,169 7.564 7,076 6,420 4,224 2,230 12,712 11,802
84,078 72,384 19,377 12,250 7,621 7,222 6,484 4.316 2,266 12,840 11,694
84,982 73,302 1,511 12,344 7,681 7.491 6,541 4,409 2,112 15,013 11,680
85,006 73,455 19,389 12,314 7,706 7,638 0,527 4,445 2,348 13,088 11,641
He, 487 73,372 {9,240 12195 7,709 7,749 6,530 4,480 2,376 13,087 11,515
84, 360 72,896 18,981 12,031 7,700 7,846 646y 4,490 2,362 13,017 11,464
84,010 72,510 18,582 11,787 7,645 8,242 6,414 4,458 2,424 12,958 11,500
1975 82,980 71,776 18,230 11,581 7,587 8,328 6,323 4,199 2,448 12,883 11,210
82,229 71,151 18, tud 11,497 7,522 8,149 0,272 4,359 2,447 12,801 11,078
81,201 70,183 17,754 1,377 7,459 7,800 6,272 4,318 2,403 12,710 1,018

See NOTE to table above.
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INSTALMENT CREDIT HELD BY NONBANK LENDERS

(In millions of dollars)

Finance companics Other financial lenders Retail outlets
Other consumer
¥Fnd of period Auto- goods paper " Home Per- Mis- Auto- Other
Total mobile I . improve- | sonal Total Credit  |cellancous|  Total mobile retail
paper | ment loans unions | lenders! - dealers outlets
Mobile Other touns ;
homes
—_—— =, - - o e — e
23,851 9,218 4,343 232 10,058 4,289 7,324 965 9,791 315 9,476
24,796 9,342 4,925 214 10,315 9,315 8,255 1,060 10,815 277 10,538
24,576 8,627 5,069 192 10,688 10,216 9,003 1,213 11,484 287 11,197
26,074 9,003 5,424 166 1 11,481 11,717 10,300 1,417 12,018 281 11,737
27,846 9,412 5,775 174 12,485 13,722 12,028 1,694 13,116 250 12,866
27,678 9,044 2,464 3,237 199 12,734 15,088 12,986 2,102 13,900 218 13,682
28,881 9,577 2,561 3,052 247 13,446 17,021 14,770 2,251 14,151 226 13,925
32,088 10,174 2,916 3,589 497 14,912 19,511 16,913 2,598 15,950 261 15,689
37,241 11,927 3,378 4,424 917 16,587 22,567 19,609 -+ 2,958 18,132 299 17,833
8,928 12,435 3,570 . 4,751 993 17,176 25,210 22,116 3,100 19,473 286 19,187
' |
37,005 1,624 3,324 1 4,497 1,008 16,542 22,562 19,550 3,012 16,969 292 16,677
37,291 11,684 3,364 4,547 1,057 16,639 22,753 19,704 3,049 17,059 293 16,766
37,751 11,810 3,413 . 4,583 1,097 16,848 23,203 20,053 3,150 7,171 204 {6,883
38,159 11,957 3,449 | 4,620 1,114 17.013 23,630 20,501 3,129 17.211 296 16,915
38,479 12,040 3,505 4,604 1,118 17,152 1 23,968 20,825 3,143 17,311 297 17,014
38,943 12,267 3,53 | 4,680 1,097 17,360 24,677 21,402 3,275 17.550 299 17,251
38,921 12,345 3,573 0 4,662 1,073 17,268 25,085 21,792 3,293 17.678 298 17,380
38,901 12,458 3,597 4,658 1,054 | 17,134 | 25.204 | 21,89} 3,311 17,851 296 | 17,555
18,803 12,462 3,603 4,611 1,021 17,106 25,195 21,975 3,220 18.272 292 17.980
38,025 12,435 3,570 4,751 u93 17,176 25,216 22,16 3,100 19,473 280 19,187
38,340 12,315 3,559 4,042 Y67 16,857 25,012 21,966 3,066 18,804 282 18,522
38,104 12,406 3,539 4,580 923 16,746 25,213 22,089 3,124 18,154 280 17,874
37.910 12,371 3,519 4,427 903 16,690 25,506 22,227 3,279 17,878 276 17,602
 Savings and loan associations and mutual savings banks. Sce also Notr to table at top of preceding page.

FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT

(Per cent per annum)

Commercial banks Finance companices
Month New Mobile Other Personal Credit- Automobiles ‘ Other
automo- homes consumer loans card i o Mobile consumer Personal

biles (84 mos.) gools (12 mos.) plans 1 homes gowds loans
(36 mos.) (24 mos.) New i Used

10.04 10.67 12,48 12.71 17.19 I1.85 16.32 12,54 18,92 20.79
10.04 10.64 12.50 12.74 17.19 I1.88 16.44
10.05 10.84 12,48 12.78 17.22 11.91 16.52
10.08 10.57 12,57 12.78 17.24 11.94 16.61
10,10 10.84 12,51 12.75 17.21 2,02 16.75
10.25 10.95 12,606 12.84 17.22 12,13 16.86
10.44 11.06 12.67 12.96 17.23 12.28 16.98
10.5) 10.98 2.80 [3.02 17.23 12.34 17.11
10.49 11.19 12.75 12.94 17.23 12.40 17.21
10.49 1.07 12.86 13.12 17.24 12.42 17.31
1974— Jan........ 10.55 11.09 12,78 12,96 17.25 12.39 16,56
i 10.53 11.25 12.82 13,02 17.24 12.33 16.62
10.50 10.92 12.82 13.04 17.23 12.29 16,69
10.51 11,07 12.81 13.00 17.25 12.28 16.76
10.063 10.96 12,88 13.10 17.25 12.36 16.86
10,81 11.21 13.01 13.20 17.23 12,50 17.06
10,96 ¢ 11.46 13.14 13.42 17.20 12.58 17,18
1115 1.7 13,10 13.45 17,21 12.67 17.32
11,31 11.72 13.20 13.41 17.15 12,84 17.061
11.53 11.94 13.28 13.60 17.17 12.97 [7.78
11.57 11.87 1 13.16 13.47 17.16 13,06 17.88
1162 1.71 13.27 13.60 17.21 13.10 17.89
1975 S, ...... 1.6l 11.66 13,28 13,60 17,12 13,08 17.27
Fueh, . 1151 12,14 13.20 "13.44 17.24 13,07 17.39
Mai 11.46 L1.66 13.07 13.40 [7.15 13,07 17.582

Norr.—Rates are reported on an annual percentage rate basis as specified maturities; finance company rafes are \vuightcd averages l:nr
specitied in Regulation 7. (Truth in Lending) of the Board of Governors, purchased contracts (except personal loans). Vor back figures and deserip-
Commercial bank rates are “most common’ rates for direct loans with tion of the data, see BuLrxun for Sept. 1973,
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INSTALMENT CREDIT EXTENDED AND REPAID

(In millions of dollars)

Type Haolder
Period Toal |7 ' T T o - T T
Autontobile Otlier . Home Personal Commercial Finance Other Retail
paper consumer improve- Joaus ‘ hanks conpanics financial outlets
goods paper | ment loans | lenders
Extensions
.- . - _ '| . - . . . | - -
87,171 26,120 29,504 2,369 28,978 A1, 382 20,461 11,238
99,984 ;H L0813 33,507 2,514 42,800 37,308 30,2061 15,206
10') 146 32,553 38,332 2,431 15,430 40,955 32,753 15,198
112,158 29,194 } 43,87} 2,963 15,528 42,960 31,952 15,720
124,28} M, 870 47,821 3,244 38,743 51,237 32,938 17,966
142,051 40,194 55599 4,006 43,152 50,310 38464 200607
165,083 46,453 66,859 4,728 47,041 69,726 . 43,221 21,414
166,478 42,756 70077 £650 470095 09,554 41809 24510
13,82} 1,484 5,033 424 3,982 5,710 3,497 1,976
14,179 1,548 6,034 447 4,153 5,838 1,671 2,054
Ild.(»w A, 7(,'; 6,150 468 ‘1.27(. . 0,021 RN RV 2,140
4,387 3.7 0,043 425 4, I8% 6. 076 1,729 2,0
[4.635 .'(‘.}(I"/ (:. 164 416 4,743 (:, IZ‘; .?.(71?(5 l’:g(t‘l’
14,394 1,887 5.991 R4 4,126 6,034 3470 2,200
14,089 3,835 5,038 an2 4,017 6,050 i L4408 2,079
13,626 KR 5,048 348 3,061 5,600 3,22 2160
12,609 1062 5,700 2 3,526 50300 863
12,702 3,208 5,798 294 3,405 S0 1,901
1975 Jan,.,....... 12,859 KIRE 1 5,430 284 RN 5,308 2048
{ 13,465 3,856 5.561 302 3,746 5.649 2,104
Maro. ., ... 12,797 A 5,535 RRD) 3,501 i APRAY) . ALY
| i
Repayments
- - S - - . . -
1967 00t iinnnnnnss H3, 08K 26,54 27,847 2,202 . 27,405 29,549 20,681 | 10,437 17,421
1968, . 91,667 27,931 31,270 2,303 30,163 32,0611 ).h,7(v.l : 11,705 18,588
1969, 99,786 29,974 34,645 2,457 32,710 36,470 30,981 13,193 19,142
1970.. 107,199 30,147 40,721 2,500 13,835 40, 398 31,705 20,742
1971 115,050 31,393 44,913 2,901 35,823 45,195 31,740 21,892
1972 126,914 34,729 49,872 3,?.I{( 39,098 50,790 15,259 22,7142
1973, 144,978 39,452 59,400 3,577 42,540 60,014 28,066 26,540
1974 157,791 42,197 60,598 3,840 45,156 06,830 a0, 127 29,204
1974- 13,700 3,544 5,596 J0R 3,75% 5,479 3,452 1,827 2,448
13,020 3,49K 5,481 312 3,733 5,470 3,375 1,784 2,197
13,407 3,60l 5,007 315 ] 5,574 3,528 1,855 2,451
13,301 3,577 5,618 338 5,504 3,405 1.835 2.497
13,310 3,500 5,010 320 5,54 3,513 1,819 2,437
12,842 3,443 5,444 309 5,403 3,166 1,851 2,402
| v | ogme ) SO O I
3,47 2 2 2,47
13009 31423 5561 325 51071 2 YRl 1800 20497
1,516 3,608 06,037 REYS 3.470 5,803 .08 1,822 2,583
1975 -Jan., ..o 13,260 3,534 5,549 RR11 Ry 5,664 3.8 1,827
be .. 13,228 l (;(Iﬁ 5,632 350 ! 3,641 5.74/ 3,13 1,824
13,234 L 5,708 157 3. 397 synp ! AT 1182
Net change
— . - N - - PR |
3,183 —214 1,657 167 £,573 1,800 901 6OY
8,317 3,152 2,2V7 231 2,697 4,784 1,501 534
9,360 2,579 3,087 374 2,720 4,485 2,008 1,008
4,959 ~ 3,152 457 1,693 2,977 1,366 744
9.231 3,480 2,888 43 2,520 5, R4 1,933 251
16,037 5.4605 | 5,727 78 | 4,057 ¥, 544 2,490 1,799
20,108 7,001 7,4._5() 1,151 4,501 9,712 3,056 2,182
§, 087 55y 4,474 B0 2,8 nuors 2,449 1,34
617 -0l REY] 116 ' 224 RRYI 45 149 192
1,153 47 S51 135 420 RIS | 200 270 219
10kt 154 i ool dn 5i2 21 303 i3
It 4 4 - BRFal L AL
R 240 554 96 426 88 172 8 183
1,512 444 _mqps) I‘_{ 440 5'{I 310 439 I%
3 35 158 - 242 37 as 12
S(Iw] 12(')|l i-w %7 27 S8 .7Il 1o tas
400 301 1349 4 | 174 <281 158 a R0
sla 403 239 47 | [T ot HR 79 A1
1975- Jdn a0l 186 ll‘l’ 4{/ | 4 a0l 203 221 Su
237 251 ) - 48 105 --98 ol 280 6
Mar. eV Y 1 ¥ 1w Se7 9 62 a
Nort.—Monthly estimates are seasonally adjusted and include adjust- stalment paper, and certain other transactions may increase the wnount
ments for differences in trading days. Annual totaly are based on datn  of extensions and repayments without affecting the amount outstunding,
not seasonally udjusted. Tor back figures and description of the data, see “Consumer Credit,”

Estimates are based on accounting records and often include hn.\nu. Section 16 (New) of Supplement to Banking and Mounetary Statistivs, 1965,
)

charges. Renewals and refinuncing of loans, purchases and sales of in- and Burpiening for Dec, 1968 and Oct, 197
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MARKET GROUPINGS
(1967 = 100)

:»‘:x{;? 1974 1974 1975
aver- . —_ . - .
Grouping Il‘i(:hl;; age . ) . | ) ]
Apr. | May | June | July | Aug, | Sept. | Oct, | Nov. [ Dee, D Jan, | Pebo | Mare, | Apr.e
TOtal indeXeesianevenasinnnaeas| 100,0] 124,81 124.9] 125.7. 125.8‘ 125,50 125.2) 125.6] 1248 12077 117,4]) 1137 111.2( 109.8( 109.4
Products, total ., . ... 62,28] 123.1 :%{2: ;2)33 134 01 124.0, 123.5] 123.6! IZ)Z.‘) 121. 4] 118.7] 115.4) 113.6] 112.6] 112.8
. | 48,95 121.7] L20.8) 122.4; 1 . 2. 22. 2. 2. 4 L2 W9 g 2. !
bl prodcts - el Sl ekl RS 550 1305 13000 Donal 1 1 SR B TR R
Equipment.oooeoenniaeenn sl 200420 tEE7) 10T 112020 112,00 113.0 111.4) 113.8] 1 3.2] 110.7] 107,.8] 105.1] 104.0| 102.9
Intermediate products........ o 13,206 128,31 129.4] 129.2] 128, 9. 127.8 128.6] 127.6 | 3.0[ 120,58 117,6] 116,0] £13,9] 113.8
Materials. . o.oiaanne, [ 37.79| 127.4( 128.7| 129.1 l28.8i 128.0| 128.5]| 129.3| 1 LU 14,8 1L0.5] 107.4] 105.4] 103.9
Consumer poods i
Durable constimer ;\iuml.\'. e ébg {1’(—)3 H({.: : {-II{.(S’ {.lfi.b’ 129.1 {:f; 5 I(l‘; i' 1.1 IU-({.(]I 1004 103.8] 106.4
Automotive products, 2.8 . : 91 L6 4,7 10 87.51 80, 78. 88.4] 94,3
“l\(l’:llt);.l.vf.'?r. .(.I.l ......... S 1UR7) w4090 97.7 i 101.5) 103.1 ')().(: 108,41 91,01 69§ 62,0| S8.9| 73.1 }:3 4
Auto parts and allied goods.. ... .07 139.0] 144.7 136.90 137.6] 134.5] 126,9] 123.6] 120,50 114,4] 1172 117.8] 117.3
'
Home goods..vvveiiiiiianiins 141.8] 141.2 Of 133.2] 1297 Il.l.(li 113.2
Appliances, TV, and rudios 139.3 1391 21 120.9] V1S3 102,58 94,4 89,1 85.4]......
Aupll.mt.cs and AfC 151.7) 156.2 20 039,50 1 9 HTu, 8 108.0] 103,11 99.6],.. ...
TV oand home amlm ..........................................
Carpeting and furniture. . . 155.3| 157.1 LA ISER] 144,70 143.8] 13501 (34.7) 1330,
Misc. home goods.oooa. ... | 137.3] 135.8 L3 132.2) 131,4] 125.5 19,1
Nondurable consumer goods. oo 20,67 1292 127.6] 128.5 {290 129.4| 129 ]| 128.7] [28.9| 128.8| 1254 124.6
Clothing..veevvieiiia. Lol 4.32) 109.0] 106.2] 107.0 108, ‘) TOR.G 106.4] 106.0| 104.5] 103, 0| 102,00 95,0 9s.1]|......|......
Consumer staple! ol 1e.3a) 13d0s| 1axia] 134.2 13430 134.9| 135,10 134.8] 135 A 135.6] 135,58 1329
Consumer foods and tobacco....| 8.37| 1254 123.9] (247" 124,7; 125.5] (24,4 (24.4| (25,2 (26,2 125.3 123.4
I
Nontood staples. o oo iieiens, 7.98| 144.0] 1431 l44..l| 144.4: 1447 146.5]| 145.7[ 146,1| (45,3} 146.2 143,0
Consnmer chemical products, .| 2.64| 158.4| 159.7) [57.5] 156.8, 154.6) 159,00 157.7 159.8] [55.2] 159, 1| 160.6{ 155,0[ 155.4]., ...,
Consumer paper products. ... Lol 125,20 119.4] 124.7] 123,9) 124.4| 1295 130.9| 128,51 1274 126.7| 122.0] 121.9] 121.7]......
Consumer fuel and lighting, . .| 3.43} 143,85 143.7) 145.1] 146.0| 148.4! 146.2] [44.06| 145.4] 147.9) 147.3] 149.2] 146,2] 146.2|......
Residential utilities .o, 2,250 153.7[ 1516 153.2) 155,23 [57.8] 155.4] 156.2| 155.5] 159,30 159.0| 159.9] 157.8)......|......
|
Equipment | ;
Business equipment. . .o.o.o.veveonn. 12,74 12944 127.9] 130,20 130.2 131.37 128.8) 13023 132.0| 130,00 1270 122,04 t1e.s| 17.5) 115
Industrial cquipment. .. o6.77] 128.7] 127.6] 129.6[ 129,0[ 130.3/ 129 6! (32,0 1300 1293 120.7] 122.9| 120.6] 118.9] 117.4
Building and mining equip......| .45 130.0] 134.5 135.0| 137.4 IJ(».(Z 136.5| 139.8 141.2| 140.1] 137.4 LA 13700 136.9] 135,10
Munutacturing equipment. . JOHS| (20,7 122,01 12400 120,09 12490 1231 1244, 122,50 (194 o] o8| 110.0{ 107.9] 1057
Power equipment 1.47] 139,9] 136.6] 138.4 139,0| 138.4] 139.06| 144.2) 142.8] 144.5] 142.0] 136.6[ 130.4] 130.2| 130.0
Commercial, transit, farm equip.. .| 5,97 130.3] 128.20 130.9[ (31,5 132.5| 127.06[ 132.8] 1332 132,90 127.6] 121.6] 117.9] 116.0] 114.1
Comercial equipment, .. vov... | 3.30) [41.1] 140.4, 141.5| 142.7| 14350 134,0) 143.3) 141y 1430 139,30 135.2] 130.2] 128.4] 126.0
Transit equipment. .. Lo2.00) 10 6] 106.7) 110,20 Tio 4] TEL4 109, 30 t0. 8] 0. 2f 1098 102,90 91,8 1.5 89.5] 88.0
Farm equipment. e e iveeee . L6710 LI8LT| 131.2] 140.2] 140.6| 141.4] 150,5] t44. 1] 145.4) 150.9] 143.7) 143.8] 135.8] 133.5(......
Defense and space equipment ved| 708 82.8] 806 8220 k1.7| 82.6] 82.7| 831 84,1 83.7 K34 xs.x| 81,9 816l 81,4
Military products,evevna. ., coedl SOLS| L2090 820 7907 BLL4) RELS| 82031 s2.5| 818 BLL3[ 81.S| 799 79,4 79.3
Intermediate products
Construction products,... .. PR 5.93] 129.6] 130.8] 130.8] 129, 6] 128.2] 1280 127.4] 123.5] 120.3] LI&.3] 1187 113.0] tir.6] 111.4
Misc. intermediate products. .o .o.eeoo| 7034 127,30 128.2] 127.9] 128.4] 127.5] 129.2] 127.8] 1206.8] 124.2] 122.5) 119.2] 118.3) 115.8]......
Muterials
Durable ;.'(m(l.\'inmln.'rial.s' ............. 20,91 III’ZI‘ {.I?Zsi {fﬁ; {f;li {{77% l[f:’;é {I’f;._f If"/._{ [I(’){ lf I‘i‘l‘ ; [I(‘I.7f /(l;.[: I(Il{.z 1702, 4
Consumer durable par . 2.0 . . L2l W8 SA S22 4. 8 82, 82, 83.1
Equipment parts..... 123.8] 120, 1] 122.5] 1220 120,61 125.8: 125.0. (24,0 122.2] LK. 3| [16.9 112,06 109.4] 107,06
Dwurable materials nec 135.9] 137.5] 137.2] 136.2| 132.3] 133.9) 136,606, 138,3] 132.7] 122.9] 118, 8] 116.2] 112.6] 108.4
Nondurable goods m({!(r{iul.x'. wed| 13.9v II.:u‘;; {4&4 .I/ UU..“" {:{1 3 {;:{ {;(3}; 11‘21‘2.71 1268 II.;l’l/ II(Q :) Irl ‘) 5 II:;SII 103 _: II()J.()
Textile, paper, and chem . 8.58] 139, 3.9 3.0 3.6 1.6 3. 201381 1] 22 2, 8.1 105.2] 1050
Nondurable materials n.e.c Vs S.41) 110,06 L12,7) 111.4] 111 (). TEL3) 110,0] 108.9] 108.9] 107.8] 105.7] 103.3] 100,91 101,3] 101,0
Fuel and power, industrial. ... . weos|  2.89] 122,0] 123.2 7| 126,30 128.0] 123.5] 129.0] 1206,4) V127 1130 117.8] 118.6] (17.8] 1177
Supplementiary groups
Honie goods and clothing,...ovvusse 9.34| 124,0] 124.0 126.0[ 127.1: 126.4} 125.0| 123.8] 1200 117.4] L13.21 107.1( 105.4| 103.2| 103.9
(,onmmu ..... 1,82 1394 147, () 141.5) 141.6 142.1) 140.4]| 136.7] 131.5 O 120031 1261 1198 124,2]......
R A A e et R . , __
Gross value of products |
in market structure
(In billions of 1963 dollars) I
Products, total., . . . 445.4 449.5| 449.7| 448 1| 446.9: 4471 445,7| 439.0] 426.7( 16 4| 410, 4] 407 8] 410, 1
Final products.. ... .. 342,91 347.2| 347.7| 346.6| 345.0] 346. 1| 346.5] 341.3 3301.0] 322.3] 37.8] 316.6[ 319,2
Consumer goods., . 233,81 235,90 236,60 235,00 235,11 233,11 233,71 228,91 2223 216,4) 23,7 214.3] 218,0
Liquipment,...... 1090 (10,20 110.2 112,68 109,09 112.8] (12,7] 112.4] TOR.8 1059 1037} 102,3 101.3
Intermiediate products 102.5 l()2.2‘ 102, 1] L0100 99,4 97.4] 95.8 94,31 92,9 91,21 90.9

For Note: see opposite page.
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(967 = 100)
1967 1 g ) 1974 1975
PRO- v _ _ i
Cirouping {'l:" e l l |
‘ m AM May | June  July | Aup | Sep | Out, | Nov,  Dec, I Jan. | tebo | Ml Apr.¢

. — ~ .. : , | i

Manufacturing, . V. 2004 T2 80 12570 125,60 125,20 120,916, l[ FHE 2 109,38 (o2 S| 10s, 7
Durable, . 2 33 12007 120,7) 12200 122,01 121,06 17,9 H?.A‘.| TOR. 2} 104.8, 103.0] 1028
.N()nduruhk . 201207, 1304 1309 130.8] 110.8 (25,4 120,90 17,00 LS. 8 114.8] 1148

Mining and utilitic LU as] 27,08 12708] 1280 128,01 128.9 125,90 1257 127,00 126.3] 125.8 1258, %
Mining,...... OO0 0w s bR S HEED) 10D 11002 TON 0 104,04 107,0) 107.0] 100.4 1059
Utijlities. ... NN R L I U ‘)I 148.7| 149, 2 150,06 152.4 152,.3 182,60 1530 1S0.5[ 150.2] (50,4

Durable wnufactures ; !
Primary and fubricated metals . . . ., .. 1250 1284 126.09) (26,5 124,04 {160 (10, l(l_'..(: [ TR
Primary metals e 124, [ 124.7 123.2] 1219 1200 [0g.6] (07,20 (02,0 97,9 940
Fron wud steel, su iR, 0 T8N 119,9) 120.7 UL 0T 9 10,6 10501021 97 5
I abricated metal products, ..... (RIS 9! 132,58 (3.1 131.5 128,20 L2 1] L08.2) 0.2 1ir2) 1y,
. o K . | .

Mackinery and @llled goods. .. ..., ... VNI S T Y . Lo 1096 qis | 1025 1ol | jot,

Machinery. . . 129,7 130 129.9] 130, 128,09 1240 8 t1.6] TEA.0 113, 3 1123
Nonelectrics ery . 7| VLY L0 77 030.0 | 136.4 PASOL 1328 1207 1240 120t 18,5
Ilectrical m.ldnncry.... . 127.4]) 1290 128, 4] 123.7 1207 116,03 111,58 1079 105.8] 1054

Transportittion equipment. . . 100.6) 994 98.7] 999 937 RA6L IRl TTY TT.6. wiLy
Motor yvehicles and parts o4 ﬁﬁl LI9.6) 116,97 117,3| 117.8 07,10 86,4 780 77,6, 78.41 86,3
Acrospace antd mise. ti o473, R2.4] 82,6, H0O,9] R2.06 80,9 oW i0s 'Nn.(nl '/).(ll AN

lustruments Lol 2,07 . 146.1 : LT 146.7 [A42.3] 1305 (39,1 134,71 & 133,0

Ordnatniee, privite .md (mvl Ceraes RNDH N Bo. 1 . 2] R7.t 86.6] RO.06| RB6.21 HS.9] 85,4 85,0

| ’ \

Lamber, clay, and glass. . .o.ooooooo| dobR 124000 125,9] 1280 (26,4 125.5] 1234 (4.7 116l 6l 1055 1048.8 (05,1
Lumber and products. .. .. g0 L0S 12000 126,08 126.8] 125,60 124,61 12005 TOS, 21 1ol ')‘l_‘)' 99.4) 7.8
Clay, plass, and stone mudugls. Lollo2070 128 ,7: 130,08 128.7 IL’.(v.‘)| 127.7] 124.06 CIRN] L6015 30 109.2] 107,06 .

urniture and miscelluneous. R IR 7 T/ P L1 O BT AR T, IR T VR d I (VP R R 1o P (O R (g (O R Y Y P S B s P B
Furniture and fixtures . | s 2oLy 28w o 7 130 136l (300S 120 4] (28 08] 2008] L2004l tto el toy 6
Miscellaneous nanubactures, o oo o 1,52 ddd, ) L 1 (4730 135, 8 1471 148.8] 1AT.5] 140690 136.9) 135.7] 128.9] 1270

Nondurable manutactures )
|

Textlles, apparel, and leather, . ... ... 100,85 JOK. 8| TOS. 0,0 6.3 SN 9l &0 9 8NN g
Textite mill products. .. . 124,00 125.1] 125.3 FE2.8] 102,91 95,61 4,0 950 .
Apparel products, .. . [0s.0 1021 102.7 (oo 98,00 gt 00 90,90, ... ., .
Leather and products. .. ... 819 81,6 75.7 7470 0070 66 1) 7300 73,0 .

R

Paper and printing . . ....... LA 122,03 12204 LIS 7 tr2.80 o8, oy 106,00 (057 {0t v
I’.qn_r and product . 135, 1] 136.7] 136.1 124,03 LEo b TE, 3 TO9, 5] 1083 .. ..
Printing and publishing. .. (e 2y res.g a0 l()‘l.h‘i 1041 1040 101,7

Chemicals, petrofeum, and rubber.. .| (1,90 130270 152,50 1380 1537 lff ) 46,3 t41.6] (36,5 137,43
Chericals and produc 7 800 154,30 1856, 156,2] 156,9] 155.8 1483 143, 1] 39,0 (KK
Petrolenn products., . .. . 1,80 1240 126.9] 126, 1] 126.2] 127.9 127,00 1258 1268 122,4
Rubber and plastics pmdm_ls. oo 220 tead 163.5) Tely] 164,85 167.2 PS5.71 148,90 1384 120,49

Foods and tobaeeo, ool : . M3 16 KNI 12350 10000 12006
| T TR, Nl 2.0 s, 27l 17l 12606 L2800 2,2 t2t.s
Tobacco products. oo, 7] 100,04 06| 109.4) 102.9] 101.5 962 0T 1084 oL L

Mining '

Metal, stone, and earth minerals, ... . . ..'('| 11020 L7 S| ool H20d) LS| JO99) LIS 128 2008 T2 L i e LS /lf «\ 1.7
l\1t,l.llm|nlng...... el . Sh I“) 1270 1280 120,00 12003 1100 13050 (k4] 136.8] 134.7) 133.8] 131, I 12
Stone and earth mincrals. . ... . LT 0. i LEo 70 1THE0) 106.4) 108.8] 109.9] 1050 |()'_.l._<:| LWL 8] 106G 109,0] 106, m(, 1

i i

Coal, oll, and gas . ... .. .. AU S N P PR D T B (T A R 0 LV { R 101/ A B L VA S FY VO S L7 B I TV f,0| (04,8
Couleveeninn . LO9T TOS 0 TROL8 L2040 HIR 30 LIS 6f ow.4f 112 L o.a 67,00 83,14 LIS, t) 12,0
Ol and gas extraction, .. . 4-4.’! TOT.7y 105, 7] 1088 |03.4I oR. 4l to7, 0l tav.t] o7, 4l el tad.6 oyt 3.7

. : !

Urilities : ‘
\‘.‘H. {80 S IS8, 3 1590 160,53 162.7 163.0 162, 5] 160,06, .., .. e
L7 09 e i T Y PR i ............

Nowt.

of Admimstrative Services,
System, Washingion, D.C,

1SS

Data for the complete year of 197
Industrivl Production fndexes 1972 (rat l'uhlua ions Seivi
lin.u\l ol Governors of the Federad Reserve

e -l\.lll(lhk i paphler
s, Division

ritely,

Published pronpings include series and subtetals no:
Futures Tor individuad se
monthly Business hudexes release,

shown sepi-

i and subtotals are published in the



A 50 BUSINESS ACTIVITY; CONSTRUCTION o MAY 1975
SELECTED BUSINESS INDEXES
(1967= 100, except as noted)
Industrial presduction Munu- Pricesd
L i . i {ucturine 2
In- Ca- .
Marker dustry ity ) Nonayg-
_ stiliza- | Con- ricul-
Period I,'ml”u\ S hon strue- | tural Tol Whote-
Total _ . i mtye |orion cm- Y- Pay- wetail - Con- sale
[Ilhll (1967 | con- ploy- | ploy- valls | cadest  sumer come-
| Total Mate- | Manu- [ output | tasts [ment ment “modity
| Inter- rids | tactur- |~ 100y Lol
Con-  Equip-[ mediate ingp
Total [sumer, ment '
powds |
; ' i
i 56.6| 54.9| 59.5 48.9 62.6 6l.5 58.2 76,9 92,9 611 59 80,2 87.8
N 59,71 S8.2| 61,71 53.7. G5.3 63,1 60.5 79.6 93,9 64.6 61 81.4 90.7
6L, (] §9.9] 63,2 S$59; 65.1 63. 1 61.2 80.3 92.2 05.4 64 84.3 93.3
S58,6] 57.1| 62.6] 50.0 63.9 56.8 56.9 78.0 1 83.9 60.3 64 H6.6 94,6
04.4] 62,70 68.7) 54.9. 70.5 65.5 64.1 81,0 1 88.1 67.% 69 87.3 94,8
66,21 64.8| 71.3| 56.4] 71.0 66,4, 65.4 82.4 88.0 68.8 70 88.7 94.9
66,91 65,30 72.8) 55.6] 72.4 66.4 1 65.6 82,1 84.5 08,0 70 89,06 94,5
72,10 70.8] 77.7] 61.9] 76.9 72,4 . 71.4 1 84.4 87.3 73.3 | 75 90.6 94.8
76.2] 74.9[ 82.0| 65.6] &1.1 77.0 1 75.8 86.1 87.8 76.0 79 91.7 94.5
KL, 21 79.6] 86,8 70.|| 87.3 82.6 1 1.2 88.06 89.3 80. 1 83 92.9 1 94,7
84,11 86,81 93,0 78.7 89,1 89,00 93,2 92,3 93,9 48,1 ol 94.5 96,6
96 8] 96.1) 98.6] 93.0 Y8, 91,91 94,8 97.1 99,9 97.8 97 97.2 99.8
100,04 100.0| 100.0{ 100.0 100.0 87,9 100.0 | 100.0  100.0 | 100.0 100 | 100.0 | 100.0
105.8] 105.8! 106.6| 104.7 105.7 K7.7] 113,21 103.2  101.4 | 108.3 1w | 104,2 | 102.5
109,70 109,0; 11t 1] 106.1 110.5 86,5 123.7 1 106.9  103.2 | 116.6 114 | 109.8 | 106.5
106.6] 106.0] 104,55 110,3] 96.3 105.2 R3123,1 | 107.7 O, 1 L 1t4.0 . 120 (16,3 ] 10,4
106.8) 100.4) 104.7] 115,71 uv. 4 105.2 TR0 145.4 | 108.1 94.2 1 6.7 122 1282 | 113.9
LIS.2] 113.8] 111,90 123.6 95.5 114.0 TR.6[ 165,33 1119 97.6 , 131.5 142 1 125.3 ] 119.8
125 ( 121 4 120.3] 131.7 106.7 125.2 8300 1IR3 | 167 [ oA 1 48,9 ..., 1331 ) 1347
124.8) 123.0) 120,70 1288 1117 124.4 |, ..., Tog. 6 ) 118.9 1021 156, e 147.7 ) 166,10
124 7] 122.6] 121,01 128,5] 1101 1800 | LI, 6 (02,9 | (534 l 168 1514
124.9] 122.7] 120.8} 128, 5| 1101 167.0 | 118.8 - 103.0 l 150.4 169 152.7
125, 7] 123,80 122.4) 124,71 1122 IK8, 01 1190 103.0 1562 172 [55.0
125.8) 124,00 122,6[ 130.2[ 12,0 1660 ) 11900 103,20 157, 170 155.7
125.5] 124.0] 122.8] 130.0[ 113.0 1770 1192 103.0 | 159,58 177 161.7
12520 1235 122.1] 129.8] 111.4 S170.0 L1194 102,06 1 1618 180 167.4
125.06] 123.6] 122.6[ 128.8] 113.8 TR7.0 L 1197 1025 ) 102.0 176 167.2
124 8] 122, 9] 122.3] (28,2 114.0 [4R. 0} 1198 1017 ] 162.t 178 170.2
S 120,7) 121.4) 12009( 126,23 113.2 154.0 | 119.1 99.4 | 157.0 170 1719
07,30 LTR.7¢ 11820 123 41 1107 176.0 ] tig8.O 6.} | 1520 171 [71.5
137 1S 4y 114,90 12001 107.8 .7, 13s. 0 17,3 93,0 | 148.9 ! 176 171.8
FLE2E T 6l TH3 1 LlE g LOS ) 9.3 . 68,3 ) 1AS,0) 16,5 .8 1 143.0 . 17y 171,3
109, 8] 112.6] 112.4] I1&.4 1040 107.8 153.0 { 115.9 90,0 | 1428 i 176 170.4
109.4] 112.8) (12,8 Il‘).(vl I())_,'Il 7.7 oo [15.8 8U.5 | 1438 178 1721

L Employees only:
2 Production workers only.

Notr. Al series:
Capacity utiltization :

excludes personnel in the Armed orees,

Revised back 1o 1968,

3 1R index based on Censns Burean figures,

4 Peices are not seasonally adjusted. Tatest (igurc is final.
S Figure is for {irst quarter 1974,

Data are scasonally adjusted unless oth
Based on data from Federal Reserve,

rwise noted,
MoeGiraw-

Hill Feonomics Departinient, and Dept. of Commerce,

Construction coptracis !

W,
contraets,

Prices:

inchiding residential,
- Emplovment_and pa
includes data Tor Alasks

nonresidential,
© Bused on Bureau of Lahor S
and Tawaidi Beginning with 1959,

Burcau of’ Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(I millions of dollies, except as noted)

MeGraw-Hill Informations .\'_\'slmn\ Company
odee Division, monthly index of dolliar value of total construction

and heavy engincering.,

istios datag

1974 l 1975
Type of ownership and 1973 1974 _ o :
type of construction .
Mar. | Apr. | May | June | July | Aug, | Sept. ] Oct. | Nov. . Dee. | Jan. Tebh, | Mar,
- L. _ |
. | '
Total constructiovn contracts !.. ... 9‘),304‘ 93,076 ’1,9\]:_ 8,929'10,158) #,480) 9,295| 8,416] 8,359] 7,227| 6, I7‘)! 7,304| 5,100| 4,955| 6.574
'
By type of ownership: : { : :
Public, ... 26,563 32 209 b,Mﬂl 2,3306] 3,082) 2,968| 3,242 3,311 3,273] 2,720 2,391, 2 4906 2,254 2,031, 2,182
Private Yoo oo 72,741, 60,867 5,430 6,593 7,076| 5,512| 6,053 5,105| 5,689( 4,508 T88. 4. 809 2,840| 2, 02 4,393
By type of construction: :
Residential building L. ....... 45,696 34,174 3,374, 3,924| 3,862 3,546 3,350| 3,000 2,503] 2,457 1,931 1,715 1,862 1 583" 2 316
Nonresidential building Kl 514 33,859 2, 752| 2 842 3,120 2,989 3,698( 3,240 3,320 2,710{ 2 ()IR 2,451, 22331 21995 2,402
Nonbuilding. .......... ’2 074 25,0421 1,785 2,163| 3,176 1,945, 2,247| 2,110! 2,530 2,001 1,630] 3 13| 1,308 l,I72' 1,856
Private housing units authorized...; 1,829 1,053 1,410 1,296{ 1,120] 1,106 1,017 200 h‘Z.ﬂ 7820 130 R22 O82) T4 THO
(In thousands, 5.A., A.R.) ! ! X ‘
1 Because of |mprmm|pmuduru!uru\llulun.(hn.l1n| I-family homes, Note.- Dollar value of construction contracts as reported by the

some totals are not strictly comparable with those prior to 1968,
prove comparability, carlier levels may be raised by approximately 3 per
cent for total and private construction, in cach case, and by 8 per cent lor

residential building,

To im-

McGraw-Hill Informations Systems Company,

1w,

Dadge

Divis:on,

Totals u('mmuhly data may Jdiffer from annual totals becawse adjustments
are made in accumulated monthly data atter original figures have been

pubhshtd
Priv

reporting areas with local building permit systems.

¢ housing units anthorized are Census Bureau series for 14,000



MAY 1975 1 CONSTRUCTION

VALUE OF NEW CONSTRUCTION ACTIVITY

(In millions of dolfars)

Al

Private , Public
| .
i I ; !
Nonresidential | ! |
. . s Conser-
ror ; - | ,
Veriod L o . Resie | Ruildlings | . Mili- ‘ Pligh. | Yaton
: l'otat dential | . ; ! [otal tary winy i Iln Othey -
i Total " Omher  Otha L
| Indus- Com- b““tl ) ment
1ridt merdial ‘-,”,\"1' ) i
! ' - ; |
o8 L., SE,ASG 4 270 Qe 5 lu. 0,739 00 o 7S | R 20 062 K0 7,550 | 2,009 1 L nod
1966 o0 e sUloos | asiais | 20080 | enera o 5037 Toess |33 007 707 | RIA0S di1ud 120681
TOOT i i 5967 | 25,508 20,399 0,1l || 0,0R? 4,003+ ¥, : 2 Hus H 591 20124 14,126
1908 e en et h(: Y6206 [ S0 ()‘l 30,565 28 450 h,().’.t 7,761 4,382 10,002 508 9,821 1,973 ) 15,300
1969 (oo, ":‘,72?»‘ 65, 4(” L2000, 42,204 HU78Y 1 9,401 4.971 It 049 77 ‘)(\4 K79 ‘) L2500 1 1,783 16,052
1970 Q9,167 | 06 070 | 31,864 34,207 6,508 1 9 750 SRS 700 0 18 VG i G 081 4 1,008 ] 15,4589
1971, oo, \)sn 80L079 | #30207  3ois12 | 51403 116l9 SlasT  14lads o 30871 901 | 107658 20098 | 16.017
1972 124077 L o3iwod | osaame 30605 Lhde2 508, 15,509 d0oI84 | 1087 | L0429 z, 72| 16,490
1971 (55450 (102,893 | 57028 45,271 15,453 5888 [ 17,687 327562 | 10070 o550 | o2 a1 | i85
1974 1506 [ oo | 54,700 41,384 16,020 S2950 | thesy , woawa | oiiss 0 Ao
H .
1974 (35069 L UR 630 1 an . 6dd ;49 988 [6.65? G380 1 (9500 | 30,438 U At 1,985 A6y 2
136,399 | 97 4.4 48,164 a9 281 16,296 6,261 | 19 R0l RESUAY] 1.508 12,200 2 !
LIS T6U P T RR [ a7 T a0 018 16,408 §.800 | 20,014 LUISL 12,3220 2,692 i
| 136889 | Y8 404 50,135 ' 6.0 | 19,649 1,069 1 11 475
L bATRT ) 9T 024 49,0449 vOS LS 20,028 L, 13t 12,518
L3425 ] 96 025 48,017 Ii ()ﬁ! 5.091 10,687 l\ "()() 978 11 9068
JTA3028 [ 94,728 | 46,005 | 48,72} 15,608 S.7760 ) 19602 L300 (067 - 18,334
Lad udn | 95,180 | 43,285 | S0.895 16300 5,799 20,502 _‘h’,h’(\(; I, ()(:5 12,560
PA0.132 1 93 532 1 42 341 'Sl 16,037 5,854 0.6 A7,001 h
132,701 | YO,B65 | 40,145 50,720 15,372 5,181 200793 a4t mve | oo
[O7TS Lo ool 130,256 [ 88,47t A7.668 S0 806 ) 15,0518 Lo a1 78 A0S oL
. A8 886 1 RG 6w iy Se b6 15,2449 ! Crosan Loag an [ B L
RS EE 125,754 | 84 I8 | 25,683 | IR, 738 V.07 I R BN IO S IR R T LSS o
1
U ncludes religious, educational, bospital, institutional, and other builds Not, Censns Rureau ditiy monthly series at seaconally adjusted

inpes

anaaal rates.

Sewerand water, lormerly shown separately, uow inctuded in “Other,”

PRIVATE HOUSING ACTIVITY

(Lo thousands o) units)

Period

Total

1965,
1900.
1967,
1968,
1969,

1970,

1.4713
1,165

202
b, SOR
1,467

1,434
2,082
2,487
2,045
1,338

1,881
1,511
1,580
1,467
1,533

99y
98N
Y80

975
I

Starts

1
. 2 ar-
family [ wore
faminy
a¢ 00
779 A6
844 A48
hODJ 608
811 | 686
813 02)
1,151 9ol
1,300 1,048
1,130 DR
BEY | 430
1,046 hRAEN
909 542
978 605 .
925 542
1,000 533
920 RUZ I
320 430
45 7 M2
792 I RIU
502 MR
6H82 [P
FAV] | 200
722 2064
] 223
l

Cotnpletians 1 bnder consuuction , | New I-tamily honies sold
. (emd of period) and for sale
i ' Lonits Mudian prives
H : (in thousanmds
: Mobile ol dollars)y off
: home unils
l. Dor- I Jeon -y ship-
Toted [ tamily more Towd { tiunily more ' ents !
fansily Fimily bar i
] sitle i lor
! Sold {ead o) Sold I sale
i Pooper- !
N ©jod)
] Lo l
V. . 207 575 . 223 :
PR [P N S P 7 4ot ! 196
[N . 240 487 190
1,320 317 I I V% [ P O R1E 490 218
r 1,399 08 2 hRA 41 44K 228
Shais|oosor o7, 922 K| SHU| O doi | 485 227
706 | 1,014 0u2 . 1,254 508 T4 497 656 294
1,972 ] 1,143 828 1,580 0644 947 S70 7I8 416
2004 01174 40, 1,599 583, 1.0In 5o7 620 456 !
1,689 PRY) FAV DR Sy 676 RYJ! 500 HOR
1,367 1 1,005 861 1,610 ol | ol o 449 505 458
1,313 u54 . B5Y 1,567 597 970 475 504 452
1,727 917 80Y 1,545 o0 045 435 556 450
1,660 HHY 770 1,512 594 918 451 569 444
1,805 | 1,083 752 1,480 Sud 599 441 524 436
1,655 04 721 1,443 578 863 1 IR0 0 509 430
t.592 oy 674 1,400 370 830 370 400 425
1,562 K9y 663 1,372 565 307 RI({) 495 414
1,627 PIEH] 719 5 1,322 553 700 24K 433 400
1,657 Sus 763 - 1,228 S 714 218 4135 404
1,606 852 l 7547 1,229 hEN] o8t 206 A8 400
1,544 968 NTR [ 118t 20 658 145 o Ay 37.58 80,5
; 512 : 2y w2 [ 407 8.1 RIS
i

1 Merchant builders only,

N1,

series : casonally adjusted.
starls, completions, mobile home shipments, and sildes, Census data exeept

Annual rates for

for mobile homes, which wie pr ndlc
the Mobile Home Manuficturers’
Census Burcau. Data for units under construction seasonally adjusted by

I-ederal Reserve.

Assil, and  seiso

domestic shipments as reported by

mally adjusted by



A b2 EMPLOYMENT o MAY 1975
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, except as noted)

‘ Civilian labor force (5.1
L. Tt . Uncmnloy-
! Potal non- Notin lm“l, I mptoyed!? i ment
- institutionat | IS labor "
Period fabor lorce P ) rike 2
population NLS.AL) loree Une e,
(NS.AL) {(N.S.AL (S.A Total o Jnei- ,(pereent;
in nonagri- | ' ployed SAD
Lotul culuar I ‘“I .
industrics arnculture . :
1
137, 841 53,607 84,240 30,734 77,902 11,290 3,000 2,832 . 3.5
140, 182 54,280 85,003 82,715 78,627 FENTE Lan2 b aloxw €Y
142,596 55,600 86,979 84,113 79,120 45,732 i 4,901 L)
145,775 56,785 88,991 86, 342 S1L702 78,230 . 4,840 5.0
148,263 57,222 OL040 1 BR,714 84,400 50,957 40304 4.9
150827 57,587 03,240 { gL.0t 85930 NIPYE < 076 <6
1974 \p| 150,283 54,547 92567 90,324 RS, 787 N2,272 4,537 R
15¢,507 S8, 344 92,u82 90,7518 86,002 K1 508 4,091 5
150,710 85,9580 93,0069 90,857 Ko OB8 R2 758 4,769 N
150,922 55,426 93,503 91,281 8o, All)l 8,070 KR PR
151,138 SO.450 94,414 91,199 2 RS 108 A
IS1, 367 87,706 93,922 91,708 N2,013 : 5,304 N
I51,59% 57,489 94,058 91,844 RO 3044 o4 5,540 6.0
151 hl 2 57,991 93,921 91,708 89 (»N‘) RIR 6,019 H.0
152 ()’() SRR 94 ,0(8 91,803 RS ‘302 h(v‘ O (nl)l N
1975 S8, KR8 949,284 G2, 091 X4, 562 870 7829 8.2
59,333 93,700 91,511 84,027 80,701 7.484 8.2
59,053 94 027 91,829 Ri. 840 80,584 7.980 8.7
Sy 076 V4,457 92,200 R, 080 B0, 848 . 8. 170 8.0
|
U Includes sell=employed, unpaid family, and domestic service workers. o the calendar weel that contains the 1200 day s anoual daticare averies
2 IPer cent of civilian labor (oree. ol monthly figures, Description ot cluinges w series beginnmge 1967 4

Nort, Boreau of Labor Statstios. Information relating to persons 10 available irom Burcau of 1T abor Stalisticos,
s of apge and over is obtained ona sample basis. Monthly dat retate

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousands ol persons)

) — Contract | Transporta- i T
Period Total M'“‘_!”"“' | Mining construe- tion and Trade 1 inance Service ('“\_‘"l“'
turing Lon public men
! atilities ¢ .
L P (VR ) 20,167 619 3,525 4,415 14,704 2,562 11,228
1970, o e, 70,920 19,04y | 623 3536 4,504 15,040 3087 621
1971 71,216 18,872 603 3.639 4,457 ; 15,352 3,802 11,903
1972, 73,711 19,090 622 3,831 4,517 15,975 3,041 12,392
1973, 76,833 20,054 - 638 4,028 4.0:406 I 16,665 4,078 12,986
1974,... 78,334 20,016 672 3,088 d000 1 17,011 4,073 13,506
SEASONALLY AIJUSIID l
1924 - Apr.... 8,226 2147 6ns 4,087 4,704 I {6,045 4,154 13,167 {4,157
IR.357 20,0151 GO8 4,066 4,701 1 16,994 4,101 13,429 14,187
78,421 20,184 66y 3,994 4.608 | 17,031 4,156 © 13 488 14,201
78,479 20,169 675 1,920 4,003 17,107 4,157 | 13,516 14,242
78,661 20,112 676 3,468 4. 701 17,140 4,168 ' 13,573 14,326
78,844 20,112 642 3,939 4,679 17,166 A 1761 13,047 14,443
TH.868 19 982 Hyd 1911 4,699 17,160 4. 85 | 11,705 14,531
78,404 19,638 643 2,801 FRES 17,043 ) EE A W M| 14,568
77,690 1y 146 662 3,798 4,068 {6,912 4,182 | 14,734 14,588
77,227 18,718 700 30 4.607 16, %63 4,173 13,747 1 14,630
76,708 18.297 702 3,500 4.501 16, K32 4,104 14,771 11,785
T, b [ERRE! 700 3,474 EIYE 16,788 4,156 18,752 14, 80l
76,293 18,088 700 3462 4,499 16,794 4,164 13,771 [ENR
NOT SEASONALLY ADJUSTED
1974 —-'\pr.. i . e 77,994 20,011 659 4,071 10,R851 4,117 13,380 14,306
78,545 20,063 669 4,701 16,904 4,161 13,536 ' 14,303
79,287 20,345 684 4,759 17, 108 4,202 15,077 14,322
78,322 20,006 ! 8% 4,740 (7,064 4,219 13,605 [3,043
78,561 20,288 ¢ 690 4,73 17,054 4,222 13,008 13,615
79,097 20,350 688 4,721 17, Iﬂ 4,180 13,647 14,167
79,429 20,142 693 4,718 17, 4,172 13,709 14,610
TY,125 19,7613 693 4,702 17, 3 1, J0U 14,707 BN
7N L4410 19,175 657 4,663 |7 S‘)I . 4160l 13,605 14,807
70,185 15,538 68 4,552 16,087 A, 131 13,514 14,703
"ﬁ 753 18,132 687 ! 4,497 16,475 4002700 13,600 15,000
18,018 6ol 4.475 | 16,498 4,131 14,656 15.039
. "() 080 17,930 69t |I 4 108 16,6064 A 18 13,787 15,064
NoTt- Bureau of 1abor Statistics; dati include all full- and part- domestic servants, unpaid tamily workers, and mentbers ol Avmed
time emiployees who worked during, or received pay for, the pay period torees are excluded.
that includes the 12th of the month, Proprivtors, self-employed persons, Beginning with (208, series has been adivsted to Mar, 1973 bench-

mark



MAY 1975 u PRICES A b3
CONSUMER PRICES
(1967 =: 100)
| . i
’ Iousing I Flealeh and recreation
| | ’ | i |
lur- Appunj Iri . .
Period PLAT oo . Gas | nish- wid ‘ porli- i ) Read- Other
Items Home- and ings upkcgp' tion Med- Per- i goods
Total | Rent | owner- L'\\m__ andt Total Tl sonal and andl
ship coul Il'i('l"l}' UDL‘I';I- . : vare uire eUTeit- \_lt.l'.\'--
tion { tion ees
1929 U I a8 UL
193 Y KL Y S N P, .
1941 . 33 : 40,5 8l.d ool 44,8 A7, 49,2
19:45. 59.1 S8.8;.. R 48.0 To.6 ... [ 6.4 50,9
960, 90,2 91,7 86.3 89,2 98,0 91,8 LN 87.3 87.8
1965, 4.9 96,9, 92,71 94.0 994 95.3 - 937 95,9 04,2
1960, 97,2 98,20 96,3 97.0 9.6 97.0 96, 1 97.5 i 9.2
1967, 100.0 100,01 100,0 [ 100.0  100.0 | 1000 1000 1On,0 * 100.0
1968. . 104, 2 1024 105.7 | 1031 00,9 | 104.4 105.4 104.7 . L0t 6
1108 [05.7) 116.0 | 105,6 - 102,8 | 1090, I[!.5 108.7 ; 109,1
[ 1
IR 1O 11 128,58 0.1 | 1078 113.4 | 2 T | Leo
124.1 115.2 133.7 0 117.5 | 114.7 . 8.1 RO 903 | 12009
0.2 119,25 1401 TIR.S 12008 0 1210 B 12008 | 1258
(5.0 ] 1248 (46.7 | 1360 1 126.4 ) (24,9 228 0 0
ts0. 60 102 lod. 2 | 204,06 | 1458 140, 8 LA [RET 137,72
1449 284 1572 1400 ! 815 ] s
146.0 178, 8] 148 (4.9 . B RIS B N B RN )
1476 120 80 159, 4 {43.9 { PRV B I L U B IR B T 3
fa4n.0 12906 16122 td44.5 . PR B R B AT
15609 1303 163 1462 . B Ve ) 1377
IS8 130.9] 16s [ ] i P B IR A SRR B R DI
154,49 T 167, 150.2 P I R I B I I Y Tt
150.7 1322 170, {518 LI I 141, 4
1583 1R8] 171 [54,0 PRI R R
[ 133,50 1y 18,7 BN IR R
Tod 1341,0 175.6 oo, 2 | Is3.2 6.0 | 136.5 | 1400 0 140X
162.7 1350 177,38 162.7 | 154, 1040 ] 147.8 | 1415 | 1459
1636 1358 1782 164.0 155,60 164, 6 148,49 142.0 [BTIN]
Norr Bureau or Labor Stati-tics iadex tor city wage-carers and
- Wl workers,
WHOLESALE PRICES: SUMMARY
(1067 100, exeepl as notedy
: Industrial commodities
Pro ) ) B ! H
Al . i
Larm jeesseal | ’ [ Ma- . .
" von o i N Non- Frans
Period o hl(.nl- fix .:v Yo | e ] 1uel Che - Rub- | Lumi- paper. Met ‘I""_‘v‘" Fueni-| me- | portas Mis-
TS R B Patad | vites, 2O TUCL s e e, AR N wire, | allic | ton eetla-
teeds (G vl R N o e, X amd N .
vte, Cle, i Ctes et wine] ] mine fogquip- neous
| [ “'_"' eritls [ ment!
| it
1960, oo Gh.0 | 97,2 1 895 | 953 | vu.s | w0 | VoLl !lUl.h‘ 1081 | 953 1 98,1 1 92,4 92,01 99,0 | 972 o930
(908 VOO L ORTT T OSSO PO R 943 ) 988 l‘l‘).(\ 95,9 1950 o2 L ag f 93 gl 969 - 97,5 LN
1966, ...... [P WEN IAS. Y (Lo1.2 | WE.S [ (1031 ; 98 00 g7 8 (1002 ] gy 96,8 | YR.0 : 9K.4
1967 ... .ou PN 100,0 [100,0 100,0 1000 [100.0 11000 (00,0 100,00 1000 [100.4 [100,0 100.0 (1000 100.0
1968, ... .. TN 102,85 102,58 Y022 102,58 [to3.7 'I()'l_l 98.9 [ 99.8 104,4 1133 [101.1 103.2 |102.8 ;
DO, e 106.5 [109.1 107.3 1060 [106.0 ;108.9 [100.9 | 99,9 '105.3 -125. l()-t.() 1365 1049
W0, o0 UL Do 12000 110,00 10700 111001 [103,09 1102.2 (1us.6 j113.7 H)};./'. .4 1075
971, oo enee 30 200 13 L0 JLO8. 6 (14,0 (14,2 04,2 [tow, 2 11270 110).) 115.5 109.9
1972 0ot TIO, 0 Jres.0 12008 [(17.9 JH1da [130.3 IR 6 [104.2 [fo9,3 1443 1134 7.0 .
L LW 7 JE7n.d (1480 (125,90 PR30S TR (134,38 - oo Hizd |177 2.122.1 (21,7 115.2
Y FIs?.7 (17000 (IS8 TR 1 [T 1 208, 3 11468 11362 .HH O 151,07 [RU I S I U
.7 15,1 1000 [107.5 145.4 [1y7.0 (1123 19 2()().?, it d 1612 11308 [122.9
5.0 sy 150,05 1391 146,35 12043 [137.0 1337 1985.0 1466 "168.7 134, 1 |124.5
P 1eS. 6 ST iR 6 14107 1460 ’lli S 13S0 1920 1475 [174.0 137,20 {1061
Jsos o7 6 IS [1a201 146,06 |2 t4x, 139,05 [I88.6 [I1S3.3 [180.3 140,38 ;1282
) 179.7 1616 [142.3 |[146.2 58, 143, 4 [IBX.7 [162.9 [IBS. 0 ||-H._! 1298 &
L2 A76.8 0 1629 |14201 | 148, 145,00 (1804 |lod. 2 [IR7.1 11468 {132,
? 1835 1648 [[40.5 (145, HA7.5 (1694 [1no.0 186,09 150.0 11255
4 1807 165, J130.8 [144. Haw, 5 1658 T1o6. TR 7 L 1S2.7 169
N TRE. 2 1660 JEAR. 4 |13 Tau o 16504 ITe7.2 I8 e (1540 1427
1975 ISG1 [Te7. S [1A7. 5 |14, T4, 6 11O 5 | 1w 8 [INa.5 [150.6 ||.l.\'.\'
IR0 (1684 16,5 Tl .. Y. 150,00 (169, 3 (16,8 [IR6.3 V7 (R
177 Tos,9 J134,3 143,02 [233, Al 49,7 [169.6 [170.0 1IRG, | S8, L35, 5
¥ o0 7 [rdL g 1475 [236.5 1824 [1aga [17400 [1ou, 7 Ay 18y, 7 13RS
1 '

T Dee 1968 100,
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NATIONAL PRODUCT AND INCOME o MAY 1975

GROSS NATIONAL PRODUCT

(In billions of dollars)

! i
| l | | ' 1974 | 1075
[tem 1929 1933 | 1941 | 1950 | 1970 | 1971 1972 | 1973 1974 _ _
‘ | | ‘ : tolo n 8% | 1"
e i e . PO A P I - . ; o )
Gross national product. .. .. . J §5.6] 124.5( 284.8( 977.1,1,054,9(1,158.0[1,291. 9(1,397 . 1 l,:i.’»H.H'l,:lNi!,N 1,416.3]1,1440.9
Final purchases. ..o S7.20 420,00 278,06} 9726048 BU LD BVEETH 61E 38 ) L9 AT 81 ey B, 13 1
Personal consumption expenditures.......... 77.2| 45.8; 80.6| 190.0 617.6| 667.1] 729.0| 805.2| 876.7| 840.6| 869.1] 901.3| §vs.8
Durable poods. .. ..o i 9.2; 3.5 V.6, 30,5 913 103,99 118.4] 130,3, 127, 5] 123.9] 129,80 (36, 1| 120.7
Nondurable goods. ... .. 37,7 22.3| 42,9 98,1 206380 278.4) 299.7| 338.0 M0, 21 364.4] 375,80 389,0| 39).7
T - PP 0.3 2001 28,001 6204 202, (»| 284, X. 310091 336,97 369,00 3524 3638 376.2! 381.5
Gross private domestic investment........... 16.2. 1.4) 17.9 54,1 136.3| 153.7, 179.3] 209.4 20‘),4i 210.5 2l|.8I 205.8 209.4 .
Fixed investment. . lll.5| 3.0 13,4 47.3) 13071 (47 .4 (708 194.0)] I‘/.S,Zl 193,61 198 3y [97.1 191.6 N,
Nonresidential., . 10.6; 4 9.5 27.‘)\ 1006 104,6] MO8\ 1368 149.2) [45.2, 14940 150,97 {S{.0 147
SITUCIUTES oo v ie e v s 5.0 L9 2.9 9.2] 36.1. 37.9] 41.1! 47.0I 52,0 51,3 52.2] 51.0p 53.7 528
Producers® durable equi 5.0 1.5 6.6 18,70 64.4; 66.6| T5.7; 89,8 97, l, 93.9  97.21 49,9 97.5 94,6
Residential structures [ 4.0 .0 390 19.40 30.2] 42,8 54.0[ 57.2[ 46,07 48.4  AN.8] 46.2| 40.4. 35.2
Nonfarm 3.8 .5 3.7 18.6] 30.71 42,31 53.4| 56.7 45.2‘ 47.8  48.0| 45.4| w7 34,7
Change in business i L7 L6 4.5, 6.8 4.5 635 BUS) US40 1421 16,9 1).S 8.7 17.80 180
Nonfarm.oooo oo oo iiiiiiiias L8 - 1.4 4.0 6.0 4.3 4.9 7.80 104 119 131 10.4 060 17.5 16,6
[ 4, 1.3 1.8 3.6 .2 6.0, 3.9 2,10 1y 1.5 RN} 1.9 5.4
7.0y L4 591 1AL8] 62,90 65,4 72.4) 100.4) 140,27 131,2] 138, 5] 143,6[ 147,5] 1435
5.9 2.0 4.6 12,0 5‘)..\| (»5.(»‘ TR.4] 96.4| 138, 1 119.9] 140.0] 146.7| 145.7| 135.1
1
Government purchases of gzood 8. 24.8) 37.9. 219.5 234.21 255.7 276.41 309,22 296.3! 304.4( 312.3] 323.8 332.8
Federal . 2. 16,90 18.4] 96.2| 97.6) 104.9] Wo6.6; 1169 HL.S5, (4.3 1i7.2| 124.5) 1277
National defense S 13 A 7alel 7002 74081 74040 7R,TL 75.80 0 76,61 TR 40 84,00 RS.2
Other....oou 0 RN 4,30 21.6] 26,5 3001 32.2| 38,2 35.7| 37,7 2B.8| 40.0] 42.5
State and local. . . . 7.9 19.5) 123.3] 136.6] 150.8] 169.8] 1023 134.8] 100.1) 195.1] 1993} 2051
_—— - - —-= - - - . i . ' - ‘ -
Gross national product in constant (1958) l ¢ |
dollars. ..o | 2()3.(v| 141.5| 2(»3.7| 355.3| 722.5 746.3 T792.5 839.2| 821,2| 830.5 827.|| HZJ.ll B(M.Oi 782.3
Noti—-Dept, of Comeree estintates. Quarferly datu are scasonajly see the Survey of Current Business (penerally the July issue) and the
adjusted totals at anoual vates, For back data and esplanation of series, Aug, 1906 Supplement to the Surye,
NATIONAL INCOME
(In hillions ol dollars)
|
R . . 1974 1975
Item | 1020 ) 1933 | 1941 1950 1970 [ 1971 | 1972 | 1973 | (974 - S
1 | I nopoav o
National income, ... ol UO86.8) 40.3| 104.2 241.1] BOO.5| 857.7) 946.5(1,065. 6|0, 142, 5[0, 118 81130 2|4, 155, 50,165, ¢]. . .. ..
Compensation of employees. ... ... ... COStl 29,5) 64.8° 154.6| 603.9] 643.1| 707.1] 786.0 R55.8, 828.8 848.3 R68.2| 877.7| 875.4
Wages and salaviex. . ..o 0. 0 eiiii . SO 29.0] 62.1] (46,8 S42.0] IT3.6] 626.8] o0l 6| T50.7. 727.6| 7440 761.5| 769.2| v6t.v
Private. ., .. 45,5 23,90 51.9| 124.4| 426.9] 449, 5[ 491.4| 545, 1 592,47 573 8 S8K.3) 602.5] 605.1° 597.2
Military. ... ... L3 3 [ 5.0 190l 194l 2005 2006 212 21,00 2009 20,8 22,0, 22,0
Government civilian. ..o 4.6 4.9 8,3 17.4] 95.S[ 104,70 1408 126.0] 137,01 132,58 1454 138,27 142.1 1457
| .
Supplements to wages and salaries 7 .5 2.7 7.8 6l 69,5 K3 w44 {050 (o2 1037 106.7 [08.6 (1.5
Employer contributions for s
SUTANCC s o it i et it e s nennanans o o 2.0 4.0 29.7[ 3.t 3R.6| 4R.4f SA.6 0 3203 23.2| S4.5 S4.0; 85,2
Other labor income..ov oo iR .4 7 1.8 a2.2 l‘().4': 41.7) 46.0] SH.4 0 43.9] 50,5 52.3  54.0| 55.3
Proprictors’ income. . ... i i Is.1 5.9 17.5] 37. 66.9; 69, 2: 75.90 96,1 ‘)J.(l: 98.4| 89,97 92.1' YI.6[ 85.0
Rusiness and professi 9.0 3.3 1) 24,00 50.0] 52,00 54.97 57,60 61.2 0 593 607 62.3 62,51 02,8
Farmi, o e i e 6.2 2.6 6.4 1.5 16,90 17.2] 2t.0; 38,5 3R 3000 9000 2908 29,1 222
' i ! {
Rental income of persoms. oo veiien 5.4i 2.0 3.5 9.4 23.9] 25.2| 25.9; 26.1: 26.5 6.4 26.3 26.6| 26.8 27.0
. | \
: :
10.5 1.2 15.2] 37,70 69.2] 78.7| 92.2| 105.1 105.6 107.7| 105.6| 105.8, 103.4..., .
Profuts Defore fax.. .. oove i i 10.0 LO| 1770 42,60 74.01 83,60 92| (22.7| 1407 135.4 119.0| 157.
Protits tax liabifit . 1.4 .5 7.60 7.8 34K 37.5 41.5] J49.8] S§5.7 K22 SS90 62,
Profits after tax, o 8.0 R IR IiI 24,9, 3938 46,1 57.70 72.9] 850 83.2 834 4.
Dividends. .. ...... . 5.8 2,0 4.4 8.8, 24,7 25.0| 27.3 20.6] 32,7 At.of 2.5 33
Undistributed profits . ..o 2.8 - L6 5.7) 16,00 14.0) 2101) 30.3) 4330 52,40 Si.6) S8 00,
Inventory valuation adjustment. . ... ... .. L5 - 2.1 2.5 --s5.00 -ds 4.9 -7.0° 17.6] -35.2] 27.7] 33.4, sl
| i |
Netinterest. . ..o iiiie e 4.7 4.1 3.2 2.0 36.5] 4L.6] 45.6 52.3|_ 6l.6| 57.50 60.1° 62,
. |

Not1.--Dept, of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates, See also NOTE to table above,



MAY 1975 o NATIONAL PRODUCT AND INCOME
RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions ot dolkurs)

A 55

| ! .
! 1974 1975
ftem 1924 l 1933 ¢ todt {05G § 1970 1971 1972 | 1973 | tv74 - — -
|
1 (T I TU I RN RS

— .. - 1 . : - I

Gross national product . .. ...oovveoiee ... 03,1 55.6] 124.5 284.8] 977.111,051.9 1,1.-..\1.0‘|_2n-t.u 1,897 .4 U354, 811,888 ] 1,416.3'1,430. 9[1,119. 2

1 ess: Capital consumption alowances. ..., .. 7.9 7.0 8.2 IR, 87,3 w37 102,90 (1008 19,5 1158, L8, 6 120,7) 122,91 125,0

Indirect business tax and nontax lia- '

DIty e e 7.0 7.1 130 2331 93,50 102,7) 11000 H19.2] 126.9 122.6] 125,90 t129.5] 298] (32,2
Business trinsler pa L6 .7 .5 .8 4. 4.1 4.0 4.9 5.2 5.1 5.2 5. 5.3 5.4
Statistreal discrepiney . oo .7 N .4 1.5 - 6.4 2.3 3.8 5.0 4 [{PR) .3 3.0 [ | I,

Plus : Substdies less current surplus of gov- l
CENMCNT CNLCFPIESSS e i e nn e N L . .2 1.7 1.1 2.1 Lof - 2090 207 370 =24 2.7 2.6

Eaguals: National income. ..o 30.8] 40,3 104 240, 1] 80D, 51 BS7.7| 946.5/1,065.6]1,142.51, 118, 811,130, 2]1,155.5|1,165. fi.....

lesy: Corporate prolits and inventory valu- . : .
atien adjustoent, ..o 10,5 1.2] 18,20 37,70 69.2) 7807, 92,2 10501 105,60 107.7] 105.60] 105.8] 103.4]. ... ..

Contributions tor social insurane . .2 3 2.8 6.9 57.7 6308 73.0, w12 (ol.s; 9001 100.8] 103.0] 103.2 104.5
I xcess of wage aceruils over disburse- ! :

[T S PR IS I P 0 NQ Y A .5 HY R () L5 L0, .0

Plus: Government transfer payments. .. ... . 9 L5 2,60 430 75,0 8000 9R.6] 113.0] (34,6 123, 1) 130,06, 138.7] 145.8] (s8.7

Net interest puid by gavernment and
2.8 1,6 2.2 7.2 3Lof A2) 33,00 283 42,3 4.8 41,9 42,7 43.6[ 43.6
. 5.8 2.0 4.4 8.8 24,7 25.0] 27.3{ 29.6| 32.7 31,60 32,5 33.2[ 33.3| 33.7
Husiness translet payments. ... 6 T .5 B 4.0 4.3 4.0 4.9 5.2 5.4 5.2 RFR) 5.3 5.4
. I

Fquals: Personal income. . ............ Lol 85090 47000 96.0 227.6. 808.3) 864.0] 944.9]1,055.0/1,150.5 1,112.5 1,134.6 1,168.2/1,156.9(1,193. 0

Less: Personal fax and nontax payments, ... 26 1.5 3.3 2007 No.ol 117.6] 142.4) 150,31 (708 (61,9 168.2] 175.0[ 1731} 175.7

Lqualy: Disposable personal income. .. ... .. V83,3 45.50 92,7, 206.9] 691, 7. 746.4] 802.5) 903.7( 979.7 950.6] 266.5] 993, 111,008, 81,017. 1

! :

Fess: Persenal outlavs, oo ool L 46,5 8.7 1939 6355 685.4] 7T40.9] 829.4] 902.7, 866.2| 894,9| 927.6] 922.3
Personal consumpltion expenditure 77.21 45.8] 80.0 19000 617,60 667.1[ 729,00 803.2| 876.7, 840,61 869, 1] 200, 3] RY5.8
Consunier interest payments, . . ... . 1.5 .5 8 a4l 1ols) 1707 19.8] 2209 l5.()l 24,4 24,8 25.3| 25.5
Tersonal transter pavients to for- |

LT L] RN 2 2 .5 (%) 1.1 HS (IR 1.4 1.2 o ] Y )
| '

Liguals: Personal saving 4.2 91 11,0 31| 56.2| 60.5 52.6/ 74.4 T7.0 R4.4[ TI,5] 65.5{ 6.5 748

Disposable personal income in constant (1958) . :
dollars. .o i 150.6) 12,2 190.3] 249,6| 534.8 S§55.4] 580.5 019.6 (n()l.xl 610.3] 603.5] 602.9 594, 8] 591,0

! |
Norr.  Dept. of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates, See also Noil to table at top of opposite
Py,
PERSONAL INCOME
(In hillions of dollars)
! 1974 1975
Tren V73 1974 -
i 1 |
EMar | Apr. May  June | July Aug. l Sepr. | Oct. Nov. D, Jan, I'eb. M,
Total personal income ., . ... .. l,0;'|.’1.(lil,l:';0.5,l,l|7.l (1259 l,l:iS.f&'ll,ll'-ﬁ.i') 1159500467, 201, 178. 011, 185, ()ll {84,571, 191,01, 191, 1)1, 193 . 41,194, 0
Wage andsalary disbursements.| 691,71 751,20 732.1| 737.1) 745.3 753.2‘ 759.7 761.6] 767. 7} 77-*-0( 767.8 766.4 765.7) 763.6 | 765.6
wodueing,  in- .
coeeel 25009 270.09) 205003 207,04 270,00 272061 273.3] 270,50 278.G0 2795 272,31 2093, 266.4| 260.7) 259.9
\Iunulm Illlllll’ unll' ...... | SO L 205,85 207,080 o | 212050 244,000 215,05, 2178 2I‘I.4| 200,20 200,71 6.4 202,90 202.4
Dyistributive industries. . 178.Y L1153 177,80 1790 15008 180y R LR 1IR3 lH.‘.N~ (83,2} 144,00 R4
Service industries . . : . 142,60 1382 130, 1410 142,06 (43,5 144,90 6.4 (46,9 147.4) 1480 1498 151.2] 152.2
Governmente ..o oo Lo TAS.E OIS 6f 155.3 156,85 (58,97 162,01 1895 (S99 (o258 t6d4.2( 1652 166,21 147.6/ 169.3
Other tabor income. ... ... 46,0 St.4| 4u.4] 490 50.5 Sl S1.7, 2.9 5.|.5l 54,0 54, 5] 54.9 55.3 55.7
I .

Proprictors’ income a1 9300 96,0 94 h“).‘)\ 86.9 90,0 93, II 93,2 917 96 ‘!I.S' 88,7 85,0 R1.2
Business and protessional, .. 57,0 60,20 59,97 60,2 o0.8 ol,2 61,9 62.5 62,5 62,5 02.5 62,5 62,7 62. 8] 02.8
Farm. ., ..o o I s, 304 6.0 32,60 20,01 25, 7| 281 3.6 0.7 .2 2901 29.0 26,0 22.2 18.4

Rental income. ... oot 2608 20] 258 267 267 206 26 20 207 20 209 27.0] 270 27.0

Dividends oo oo 20,6 3270 319 32,10 315 -U.U{ XA a2l A ds o dder o 32,70 33 338 MLS

Personal interest incomed, ... . 90,0 103,80 9a.0] 100.4] 102.0 103.5 1o4.4 105.3 106, ')‘ H)N.lli st HHL N L) 112,50 12,7

Fransiur pasments. .. PE7.8 130080 120.5) 134,06 135.8 137,00 42,5 143.¢6 14(1.1): 147.6° 149.8] 156.1  158.6! 165.5 168.1

|

Less: Pasonal  contribulions ' | l

tor sacind insutanee . ..., 47.2. 47. (vl 47,9 48,3 454 sl asy LS 484 4us) 4wl 4uoo
Nonagrieultural income. ., .. .. L7 G{1L,088, 11,096, l»l 106, hl I7l 71 IZ(- $1,137.41,145.7 200,151, 4[L, 54, 3|1, 160.1{1,1065.1
t 45,80 42,1 8.6 368 Il }, EitA ()\ 39.) A ).Jn\ 39.§ 36,8 3333 29.5

Nutk-- Dept. ol Commeree estimates, Monthly data e seasonally
adjusted to[dl\ it annual rates. Sce also NoTe Lo table al top of opposite

page.



FLOW OF FUNDS t+ MAY 1975

SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions ol dollars)

|
| i } | 1974
Transaction category, or sector 1965 1 1966 | 1967 1 1968 1 1969 L1970 FLOTE [ 1972 | 1973 | 1974 |
' i | HI "
: _ I
Funds raised, by type and sector
. X | | 1 1
1 Total funds raised by nonfinancial sectors. ... ©69.9) 67.9 82.4] 95,90 9.8  98.2 14741 169.4 (R7.4, (75,7 190.8 [60.6 1
2 Excluding equities. ... .0 o .00 09.6, 66,9 80,0 95.9( #8.0 92.5 |35.‘)I IS8.9 18O 1| 172.4] 185.5 159,32
1
3 1.8: Aol 130 3.6 12,80 25.5: 17.3 9,70 130 [{PC U 3
4 1.3 2.3 8.9 10.3 1.3 12.90 26.0[ 3.9 L7 13 S 2001 4
b} .5 1.3 4.1 L 2.4 L1 .5 3.4 LY Nl I._‘i 1.5 5
H 1
O 68. 11 64.3; 69.4 82.5 955 854/ 121.9 O
7 A 1.0, 2.4 3.9 S8 11,5 7
8 67.9 63.3; 67.0 82.6° 91.6 79.7| 110.4 8
|
G 3R.8| 38,9 45,7 S50.6| 50.60 57.60 842 . "
1o \l.nL .lml]nullplnunnunl\tulrlll 7.3 5.0! 7.8 9.5 9.4 1.2 17.6 . 1o
11 Corporate and foreign bonds S90 1.0 150 1400 13,0 20,60 19,7 . |
12 Mortgapes 25.6) 22,3 2.0 27,1 27.7 25.7 40.9 22
13 Home morteages (5.4 (.7 L3 ds00 (5.7 12.8] 2001 R I R
14 Other yesidentiol I J.0 3.1 3.6 3.4 4.0 5.8 5.8 4 7.7 14
15 Commercial. ..o 0000 cina i, 4.4 3.7 4.7° 0.4 5.8 5.3 o 3.7 i 15
16 Farm., ... ..., e 2.2 G 209 M2 1.9, [ 2.0 4o 3.5 6
17 Othet private credit, 29,00 244 20,31 32,0 41,00 2217 206,13 8.2 S48 17
18 Bank loans n 4.1 10,7 ‘,'.5| 3.6 153 0.4 9.3 42,1 17.7 I8
19 Consumer cre 9.6 0.4 4.5 10,01 10,4 0.0 1.2 12,7 6.6 19
20 Open-market p.mu‘ . . . -.3 1.0 2.1 1.6 RN 3.8 .9 15.4] 14,4 20
21 L T T 5.6 6.2 5.1 7.2 12.0! 5.9 6.6 b 1o, 21
' |
22 By Borrowing Sector. ... o i e 68.1° 64.3] 69.4| 82.5| 95.5 85.4. 121.9 184, 5] 41,0 22
23 Debt instruments, 67.9  63.3[ 67.0, 82.06, . 79.7 110.4 179.2] 139.7 23
24 Foreign. ..., 2.4, 1.8 4.0 2.7 2.7| 4.6 2001 1.3 24
25 State and leeal governments., 7.7! 6.3 7.9 u.8 1.3 17.8 lo.0f 15,7 25
26 Houscholds, ..o 8.3 22,7 19.3 30,0, 23.4) 3Y.8 47.5 37.6 26
27 Nonfinancial business. ... 29,50 32.5 35.7 40 42.3] 48.2 ws.6o o 75t 27
28 Tarm.. .. oo 1.4 3.4 KN A 4.2 4.1 7.4 7.5 02
29 Nonfarm noncorporate, . 5.0 S S0 y 5.4 N7 s 6.4 20
30 COPPOrALe . c o v i e iiaan e Xv4 o 240 27,2 S|4854 1.2 6l.4 30
| |
ki Corparate equities ) 1.0 2.4 * 3.9 5.8] 11.5 5.4 1.2 31
32 loreign. . ..., .. .3 ) RN 2 .5 N - .2 L2032
kR Corporate business. . ..o oeens. * L .4 .2 3.4 5.7 1.4 5.0 1.4 33
Totals including equitic l | .
34 Foreign 2.7 N 4.0 2.8 kAN K 2.7 4.6 .9 11,2 34
35 Nontinancial busin 29,4 33.8 38,1 39.9. 49.4] 44.0 S9.6 Wwe.2| 76.5 35
36 Corporate. . ..o 20.4] 25.3 20,6l 31,5 38.9] 39.5 46,8 86,7 628 36
37 Memo: US m\l 1sh balanc R PR 4 1.2 1. ll 4 2.8 3.2 - 2.3 7.2 3
Totals net of changes in BL.S. Govt, cash balances | : .
38 Total funds raised . .o i i e 70.9. 68,3 3, 97,0 9l.4] 95,5 144,21 169.7 89,0 180.5] 193.1 167.6 34
39 By LS. Governnenl, . oooviee e iinananss 2.8 4.0|| 1] X' 14.5 ~4.0 10,00 22,3 17.6 1.4 17.7 R.(;’ 26,8 139
i . .
Private domestic net investment and borrowing in credit markets
Total, houscholds and business | | :
1 Total capital outlays'. ., ... ... ... ... I7T3.1, 190.6 188.1 207.6 226.7| 224.2 253.5| 293.0 334, 7| A30.7; 331,60 329.7 |
2 Capital consumption 2., AL OTIRLS) 128.4 140.4' 154,37 166.0. 178.9] 194.3 211.0] 220.4 218.2 2226 2
3 Net physical investment LK) 72.21 50, 7[ 67.20 72,4 58,2 74,60 OK.7 123.7) 110.3] 113.5 1071 R}
4 Netfunds raised . oo oo i iiiiie e .. STUB| 56,5 5750 0991 Bl 7I.4| 99 .4 l.\j,()! 157.9 1314 148.7. 114.1 4
5 Excess net investment 3, v eaeeeaaea s 15.7 2.2, - 2.7 -8.7) (3.2 4.8(--34.9| 34.2[--21.1| 15,2 7. 5
Total business :
6 Total capital outlays.. .. .. ...............| 83.6 ‘)().4| 3.4 97.9] 108.9 108.0 L17.1{ 134. 3| 160.5( 164.1° 166.8/ 161.4 ©
7 Capital consumption, ... 50.5 54.2' 58,5 03.2] 69.5] 74.6, 80.3] 88.2] 95.2° 103.1] 1009 105.} 7
8 Net physical investment aa, II 42.3  35.00 34,71 39,4 33.5] 36.8 46,0 65.3 61.0| 65.9] 56.1 8
1 1
9 Net debt funds raised........ 29.5 32.5. 35.7 40.1 46.0] 42,3 48.2 5‘).(i! 77.6| R5.4| 95.6| 75.1 9
10 Corporate equity issu * 1.3 2.4 -.2 3.4 5.7 1.4 10.9; 7.4I 1.5 5.0 1.4 (0
11 Excess net investment $ 3.7 8.5 3.2 --5.2--10.0{ -14.5/--22.8 —24.5 —19.8°--27.9] -35.4|--20.4 1}
Corporate business i i ! :
12 Toral capital outlays. . ... ...............| 62.3] 76.5 70.4] 75.0 83,7 84.0| 87.2 102.5 121.5 125.8] 126.0| 125.6 12
13 Capital consumption, . ..... 35.2| 38.21 41,5 45,1 49.8[ 53.6| S57.7 hl.()l 67.5 725 70.8] 74.2 11}
14 Net physicad investnient 27,0 38,3 2990 299 33,90 34 295 39, 4 54.00 53.37 55.2] 51.4 14
15 Net debt tunds raised 20,41 24,0 27.2| 31.7 355 33.8 35.4, 4.4 59.7 71.3 81.2] ol.4 15
16 Corporate equity iss = 1.3 2.4 -2 1.4 5.7 (1.4 1.9 7.4 .5 5.0 La 16
17 Excess net investment 0.7 13.0 A Lo -s0p - 9 170315813 L 214 316 B R
Honscholds )
18 Total copital outlays.. .. .................| 89.6| 94.2| 94.6 109.7] 117.8; 116.2° 136.4] 158.8| 174.1| 166.6| 164.9| 168.3 18
19 Capital consumption, . . 5990 64,3 69.9 77.2| 84.8) 91,4, 98.6| 106.1| 1157 117.3] 117.3] 117.3 19
20 Net physical investment. .. .. 29,7 9.9 24.7 32.5] 33.0[ 24.7] 37.8( 52.7] S8&.4 4v.3 47.60 5.0 20
21 Nettunds raised. .o ooiiiiiiiiiiiiiiia i, 28.3| 22.7| 19.3] d0.00 31.7;) 23.4[ 39,8 63, (| 72.8] 42.5| 47.5 37.6 21
22 Lixcess net investment 3., 1.4 7.2 5.4 2. .3 1.4 —2.l;—-|().4|---l4.4 6.4 L2 13yo22
\ ;
Funds raised by type and sector. Credit flows included here are the

l_(‘upilzll outlays are lotals for residentinl and nonresidential fixed
capitil, net change in inventories, and consumer durables, except outlays
by

financial business.

2 Capital consumption includes amounts for consumer durables and

excludes financial business capital consumption,

on a quarterly ba

3 Excess of net investment over net {unds raised.

Notei.—-Full statements for sectors and transaction types are available
ind annually for flows and for amounts outstanding.
Requests for these statements should be addresyed to the Flow of Funds
Section, Division of Research and Statistics, Board of” Governors of the

Federal Reserve System, Washington, D.C. 20551.

net amounts raised by

issucd by CC
SCCUFiLY issu

hou

holds, nonfinancial busir
and foreigners. All funds raised hy linancial sectors are LXLIII('(.L’
Governmtent budget issues (line 5) are loan parti
C, Export-Import Bank, ENMA, and GNMA,| together with
vy FITA, I'xport- lmpurt Bank, .uul VA, lssuw by Federally

S8, poverminents,

u.s.

pation certificates

sponxnrgd credit agencies are excluded as borrowing by linancial institu-

tions, Such issues are on p.
cash issues by nonfinancial and loruul corporations. Mortgage:
()mn market paper s commers

loans in process.

nonfinancial corporations plus bankers’ acceptances.

A-57, line |1, Corporate cquity issues are net

clude

paper issued by



MAY 1975 « FLOW OF FUNDS ALY
DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dolfars)

! ! |
’ ‘ 1974
Trinnig Bon vilerory, or secton 065 1066 - 16T 1 tues L 1oss 1 7o 1970 (o2 D vy ol
. | : , [IN
otad dunds advanced e credit mbets o .
wondinzinetid sectens. 69.6) 06,9 KO0 YS9 B0l Y2.K] 1359 (589 1KO. 1 1724 1855 1593 |
By public aencies and lorei . . ! !
D Total net ady, S e 1.9 1.3 8.3 9.0 9.7 88,3 ;
3 LS. Govermnient sectnitios 3.4 6,8 8.4 NLOX I T f
4 Rusidentiad niontyay N L) 5.2 [T B PR 4
s FHIEB advinces 1o S&1 s .. L9 WY * (i) G5 0HA
O Other Toans ard securition . e e iie e, 4% 4.4 .6 1o, 14,4 S0 G
Ry isrency :
7 T O T T T 11 2 O 4.9 A6
a \;,mmnuhu A aL
Y Maonetary authernic R 4.5
10 1 orei .G 2
o Apency herrowmp not indduded i line 4.8 o
Private domestic Yunds advanced
12 lotal net iy e 62.8] 508 o8.1
13 .5 Government \lllllllh ............... . * sS4 8.7
14 State and loci! obligatioes oo, . . . 708 sh 7.8
15 Cotporate and foreirn bonesoo oo oo 0.0 10 3 16,0
16 Resicential n\mn 1?«'.(.‘ 12 13,40
17 Other motyag e . . BEERINY 231
18 1 ¢ns: lIlIHmI\ HCES . e e e i e e LN N 2.8
Private financial intermediation .
W Cyedit mavket fiinds advaeced by privare Ixmu.(m/
I’\’II:IIIHI' ........
20 Commerciad Banki
21 Savings institutions .
22 Tostrance and pensien funds. .
23 Other Inanee. oo oo .
2 Scurces of funds
25 Private domiestic (Iq\mus. .
26 Credit nearket bortowinge .
27 Oher SOUrces . oo i e e on. e e lao6] 198 13,9
28 1 oreign funds. 8 1.7 2.4
20 Treasury balane Lo .5 2
30 Tusirance and [«I\\lHll LesCTve o4 oo 12,0
a1 Other, net, o, e R doo o
32 /.Y 4.2
33 AN .4
kD) : |L' :nul ]n(';el nl)!i_\.. tions. 16 2.5
Rk Corporate and foreipn honds, iRy 4.0
10 Comme aper 1.5 [N
37 Other. oo, aE I.7{
A6 Dieposits and currencs FRE T TN 2.0 ar ool KR i
39 Time and savings KR UM SELO[ 850 700) KV
44 L arpe nepotiabh RN g3 1.7 i, 8.5 A0
41 Other at commercial bank 16,0 8,3 32,0 30.6) 29 4' i
2 Atsavinges institutions, ., .. e IS 1.7 0,4 45,90 2N, A0
41 Money., oo P .. 7.8 4.1 12.% 7 10.5 12,7 16,7 12,06 L5 a4l
44 Demand th]wn\ e i A0 20 0.6 4.8] 7.1 vodo12,3 8.0 T 4
45 CULTCNCY o vt taaneeeateee e ean e e sl 2ol 20 a8 s sl a4l ae IR
. \
46 lotal of eredit ket instr,, deposits, snd cmeeney, ' 48,4] 42,00 50,3 44, ‘)’ 128. 1] 86,3 o
a7 Public support re (i per cent)., 12.5: { 17.8 8.4 So.0 A7
4R Irivitle g lintermedhation (i 100, 1 Ok, 3 us. 4y Hi.3 0N
44 Total forcien tunds oo R, .5 9, l' YA 2803
,
Corporate cquities not included iabove
| :
1 Lotal net issoes. . .. 3.5 4.8! 6.4 10,0 10, 1| 4.8 12,9 H.(l| 0.l 5.0 6.2 |
2 Mutual fund shares. R RIWA S.% 4.8 2.6 tol N 1.6 1.0 A3 ’
3 Other cquities. . . L3 (Y 60 5.2 7.7 a6 Lo h,0 4.8 0.7 R }
4 Acquisitions by lnmnu.ll institution e (I 0.0y o8 12,2 Tl ol 16,0 134 S0, 89 L4
5 Other net purchases.....o 0.0 e 2 2000 12 4.4 02 l.()l 4.5 kN 5.4; I.(ii (| 008
i
Notes 20, Deniand deposits .
Line 30, 1 xeludes S 10 carpordle eguitics,
Lo bine 2 ol p, A5G, AL Madinly retuined c\uum_\'.\ and net tiseellineous Habilities,
20 Sum ol lines 3 6 o0 710 A20 Line P2 ess e 19 plus line 26
O, Includes farm and commercial mortaiees, RIS l/ Lines L8 17 qu daniounts i by privite linance, Line 17

I, Credit market Tunds ritised by S sponsored vredit agencies,

Incinded belosw in lines 13 fdes all GNMA-puaranteed 39-1 44
SCCUTTY ISsLes bucked t powls, 445, \Lnnlv .m otlset v dere

12 Tine Dless Hne 2 plus line 1L Also line 19 Tess line 26 plus Tiee 32, A6, 1ines 32 plus 38 or Tine 12 less Line 27 plus Tee 45,
Also suni ol lines . i 47, Line 2tha

AN Line 19fline 12

17. Include .
0 1 ines 1 plos 28,

25,0 1ines 39 .
26, 1 xcludes equity issues and investment company shites, Includes
line L8, Corporate equities
28, 1 orcign deposits at comnercial banks, Sank borrowings from toreisn Line I and d. Includes issues by dinanwial institations,
tranches, ard habilities of toreipn bankine avencies 1o foreizn af-
filiates.




A 58 U.S. BALANCE OF PAYMENTS u MAY 1975
1. U.S. BALANCE OF PAYMENTS SUMMARY

(In millions of dollars, Quarterly figures are scasonally adjusted unless shown in italics.)

Line

I
2
3
L[]

10

1

sk o

7
8
9 :

Credits (-F), debits (=) 1972 1973

L . U v

Merchandise trade balance Lo oo oii e, - 6,986 471

L:xpo . . . 48,768 70,277

hnpnx( R -55.754 09,8006

MLy tEnSHCHONS, NEL. L v et sisstaaranaans 3,004 - 2,266

Travel and transportiation, nete oo o i oo ittt ie e, - 3085 - 2,710

! In\Lsumn( ECOME, NUE £0u i it i acciiannans 4'52(’:; 5,201

; LS. direct lmulnunls abroad 2 6,925 9,415

Other TLS. [nvestments abroad, . e . 3,494 4,569

H Foreign invesgments in the Lmtul States 2 ooviiii i) - 5,893} - ¥,093
i !

| OENCT SETVICES, 1101 200t et e et e e vt e et aainans R ]()_: 3,540

Balance on goods and Services . o voeerneiiii i . - 6,009 4,327

Not seasonally adinsted. o0 000 oo e e

Remittances, pensions, and other transters, ,ooo oo aen --1,624 - 1,943

Balance on goods, services, and remittances. ..o 7,634 2,)83

Not sewsonallv adinsted. ..o 00 o o e e e

U8, Government grants (excluding military).oooooooo oo 2,173 1,933

Balance on current acconnt, ..,

Not seasonallv adiusted

.S, Government cupiml {lows excluding nonscheduled
ments, net ®
Nunschu)ulul repayments ol UL jovermment a
LS. Government nnnllquul liabilities to other than foreign
OINCTH] FESCIVE IECMCIES e et e s e e cvne e e i aaornann
lmu' tc rm privite capital Nows, net,
S, direct investments .lhro.ul
l mul.n direet investments in the United S!.m
lmuL,n SCCUTTtIeS . o w v e i

(LS. seceurities other than Treas
()lhu reported by U8, bank

Other, reported by ULS. nonbanking L(HILLTHS ..........
Balance on cnrrent account and long-term capital S.......... ..., —11
Notscasonally adjusted o000 o i e
Nouliquid short-term private capital lows, net. . ooeeon e -1
Claims reported by U.S, banks. ..ot {

Clains reparted by ULS, nonbanking concerns .

Not seasonally adinated. o000 oo oo

L7051 2,938

137: 289

238 1,111

- U8 62
--3,517 --4,872
383 2,537

- 807

4,051

-~ 647,

—200

,235) —1,026)- -

L5411 --4,276

457 --3,940|
- M5 —1,240

Liabilities reported by U.S. nonbanking cnnccrns. 221 904
Allocations ol Special Drawing Rights (SDR’s). ... Ve AT P
Lrrors and Onissions, el v oo v vt iia i e 1,790] —2.303

Net liquidity balagee. oo o oo PR - 13,856( --7,6006

Liquid private capital fows, neto. oo iiiii i ciaen 3,502 2,302
Liguid claims. . ... o0 14,2470 — 1,944

Reported by US. banks.oooooo oo — 742 --1,103

Reported by U.S. nonbanking concerns. .. .. S -- 505 - 841

Liguid Habilities  oov o AN 4,749 4,246

Foreign commercial banks, .. 3.716 2,082

International and regional an.dnlmtmns. 104 377

! OMCr TOTCIBIETS oo v e v e v i e 929 887
© Ofticial reserve transactions balance, financed by changes in —.....[--10,354; - 5,304
Nt seavonally aditsted. oo e e [

! Liquid liabilities to foreign ollicial age 9,734 4,452

Other readily marketable Jiabiliti

cies 6.

| r\onllquul Imlulmu to loreign oflicial ¢
ported by U
LS, oflicial res

Gold
. SDR’s e ;
Convertible currencies. o oo e i . K
Gold ll.ll\L.l\L nusmon mIME 153 33
I\rlcmnrmulu H
g slers under military grant programs {excluded from
Hines 2,4, and 14). ... e i s 4,189 2,712
Rcm\csrt(l cartings of forcign ulmrpnmtul affiliates of
U.S. firms (excluded from tines 7 and 20).. 4,521 8,124
Reinvested carnings ot ULS. incorporiled ﬂﬂi es of foreign
firms (excluded from lines 9 and 21) 548 945
1

Balances excluding allocations of SDR's:
Net liquidity, not seasonally adivated. . o000 0000000 ey

Offcial reserve transactions, NS A oo o e -1,

,566| —7,606
064| 5,304

1973
1974»

v
S 5,881 1210
97.081| 20,216
102.962| - 19006
- 2,00 123
- 24350 630
u.6T9| 1,378
18,240 2.08%
7.703| 1,292
16,203 --2,602
3,920 901
3,001 2,736
........ 31800
- 1,775 - 717
1,416) 2,019
........ 1077
5,441 447!_
(572
2651
408 --1,060

‘ *
634 204
7,508] - 1,451
—6.RO1E - 1,374
2,308 712!
19511 - 528!
11! 670
— 1186 - S04]
1167 --430;
10,580 —74t
........ )
12,955| --1,253
12,223| —1,119
--2,453)  Z604d
1,721 530
5197 T 128
—18,338! - 869
........ 89
10,2680 3,530
—5.464| 2493
..5.445 472
19 -2t
15,732 4,023
12,655) 3,227
(51 ey
2,926 112
—8,0700 2,664
........ 27082
¥,253) —2,145
596 —354|
6551 —147,
—-1,434 - 15!
3 .
—1.265 J1s
1,790 487

;

18,338 -89
9,070] 2,082

--175
22,212
- 22,387

. v
531

3,104
4,650
1,499
-3 ozﬁi
918

2,816
3,045

-390

|
2,426°
1,584

42,500

4-- l35l
I,UI)S|

41,297
w7

687
--2h
- 170!

1,719
2,120

--3,994

1,305

-970
144

2,016
~2,732
-~2,368

- 364,

4,748,

4 663

- 530
615

1,046
1,495

- 557
- 2717

— 144
1,495

1974
11 I
1,674 - -2.474; -
23,921) 24,73t
25,595|- 27,205
- H68 - 47)
- 726 --566
1,870 2,282
4,546 4,824
1,836 2,197
--4,512] --4,739
992, 984
- 206 --247
- 45 3,030
—467 --456
--673 —703
514 . .3,502
-1,435 —772
--2,108) - 1,475
[1090| - -4,249
311 — 186
-------- *
273 189
1,039 - 2,402
—1,527; - 2,047
1,677 —49
—313 —306
419 168
=902 68
—303 —19¢
-2,563) --3,874
3500 —f5. 441
- 5,290: --1,427
—5, 311 - 1,653
- 695 —207
710 413
RIS 838
—6,396| - 4,463
6,784 5,773
1,874 4,143
— 1,197 133
1,261 —431
64 564
3,071 4,010
2,161 2,896
297 221
613 893
—4,522 --320
-4, 105| - 1,509
4,255 1,263
182] 61
443 -1
--358) -1 ()01
""" 5| s
85 -152]
—244 —728
542 352
~-6,754] --5,773
—4, 105 — 1,609,

I\

1,558
26,217
--27,775

- 458
-612

2,422
4, 220
2,170
--3 .‘)(18

1,032

826
2,417

—463

363
1,848

673

~310
1,199

—1,014
-

119
4,661
-2,600
- 561

1,592

6,512
5,637

2,235
- 1,668
—1,345

—243

3,903

2,935

163
805

—4,277
--3,851

3,295
630

215
137

For notes see opposite page.



MAY 1975 © FOREIGN TRADE; U.8

RESERVE ASSETS A SY

2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted; in millions of dollars)

| o i

Lxports

1073 1974

1972

1975 ‘

Mnuth'

150 9,412
S99 "h L780
W25 MO

N4
‘(x il)‘)

97,907

Liports # ‘Trade balance
1973 1974} 1975 197. 1973 | 19741 1975
. I

S 6,407 960 a6l

S, AR 649

S, (B

5,160 hUIB

5,704 ¢ 604 !

s, 775 07

S8 491

6,01] 530

So 6t 436

5,990 4210

0,084 013

6.1 ARy

Lo LWy | 2 58S 1,657

16 R ' AR 10X {607

17,488 1 26,87 1 450

18,972 2698 1,540

9,470 17100, 218 6,347

Uvgprorts of domestic and torelen moerchandise (Fues, satue basisy;

excludes Department of Defense shipments onder miliciry erant-aid
programs, )
2 General imports, which includes inparts tar inmediate conswmption

plus entries into bonded warehouses.
A Beginning with 974 data, imports are reported on an s, reans-
actions value basisg prior Jdatc are reported onoo Customs import valtue

hasis. Por calender e 1974, the Uaas, import transactions value was
$100.2 hylton, aboue 0.7 per cent less than the corresponding € ostoms
import value of STOEO billioe,

Sum of unichjusted yores,

Norie Bureau ol the Censns data,
citse of roumling,

Details may not add 10 torals be.

3. U.S. RESERVE ASSETS

(In millions of dollars)

| Goul stoch | \(('lll‘ill)‘-l" Reserve | I Gold stock \-.(-.-‘llilllv_l-- i Reserve
! i]:_‘d‘[‘l l Total | l.ul.c.\g'u \ !"“_:I“’” SRS l“::;:,::’l 1 tasad \ 1o foreien [ “m.I:\”‘” DSDIs Y
| ‘Tatal?  lhyeasuy - “lvli’le'”. S | Fott’ = Ireasiny IN]Y
b - ! . I i
1961, . .- 16,447 | 10,889 16 R ! 1974 i ;
1962, 16,057 15,978 i) e SR ] 4y R4
1963, , 15,5890 15,513 M2 i, %70 00 PhY]
1904 . . 18,471 IS, ind 432 [BAIATY 94 1,005
Ltat2 I’ 1,021
1965, FLE06 | LS 15,460 | 24 Vo |
1960, 13,08 14,154 15,894 . ..4() ' f,713
167, .. 12 (lh‘ (W 15,890 103 F,739
1968, 5, Lt ) Ku2 10, 367 15 840 X BN T
l‘)(»‘)...i 516,964 [ - R NIRRTV 15,853 hl 1,55
\
1970, .. L4487 | 11,072, 10,732 0 ' )
e 167 10,700 I 10,13 . 15,948 i § 11,6458 | 2 [T
13,151 Ill 487 10,410 240 Iy 132 RIS Iox | RaN 2. (6s
14,378 11,0682 11,507 3 P T 1,620 1620 | ty L D3
15 881 {1,682 1, 6S2 5 P TION & Y [RE N t620 S DR Tt
| |

Fnclodes (a) pold sold ta the United States by the TN with che right
ot repurchase, and (1) pold deposited by the IM - 1o mitigate the jmpact
on the LS. gold stock of foreign purchases tor the purpose ol maki
gokl subscriptions to the 1M1 under quota increases, Por correspondin
tiabilit ee Table 5,

2 Includes gold in Fxchange Stabilization [ und.

Sncludes allocations by the IME of Special Drawing Rights as follows:
SRET million m\ Jan, 19705 STUT million o Jan, {1971 aud 2710 SDR based on a weirhied averaee of exchanee rates for the curr
miltion on Jan. I, 1972 plus net tramsactions in SDIR's. ol 16 member countries. ‘The 1.8, SDR holdings and reserve posi

4 Tor ll()hllm.,s t)t I'.R. Banks only, sce p. A-9, in the INCE are also vadued on lhn basis bepinning July 1974, A valua-

S Includes gain of $67 million resultine from revaluation ol the German — tion used prior to July 1974 (ST - NL20635) SDR holdings at cnd
mark in Oct. 1969, of which $13 million represents pain on mark holdings ol Ape. ancounted (0052 46 nullion, reserse postuon in INT 82108
at time of revaluation. tdlion, ceerd toral LS. rescrve assets, 210,076,

6 Includes 828 million increase in dollar vadue
l(‘\’xl]llt(\ to rellect market exchang:

Tlotal reserve include an
trom change in par vidue of the V.S, dollar on Muv

total l’nhi stack iy SK28 miillion ¢ Freasury gold stock 5822 million), reserve
position in IME 333 million, and \I)l{ million,

A Total rese as<ets melude aninerease ol $1LA30 million resulting
Trom change in pae value ol the LS dollar on Oct, 18, 1978 of wiaeh,
total gold stock is $1,165 million (Preas, gold stock $LIS7 nithon)
veserve position in INVE &5 million, and SDR’s $217 million.

Y Beinaing July 1974, the INE adopted @ technique tor vibuing the

of mnwn currencies
ey as ol Dee, 31,

case ot sl ()lh nnllwn resulting
, 19725 of which,

Nowze See Tuble 20 tor pold held under carmark at TR, Bunks Tor
foreipn and intermational accounts. Gold under carmark is no( included
in the pold stock of the United States,

NOTES TO TABLI 1 ON OPPOSITE PAGE:

I Adjusted to balance of Py ments bisisy eachnde
lllllll.l teeney sales contracts, uml imports ot LS
direct investn

sports under 1.8, loins o India; a cor-
wpeneies,
ol or from

resenting the refinancing of cconomic assistitnes
responding reduction of credits s shown indine 16,
S neludes some short-lermy LS. Govi, issels.
o (ncludes chanves Ium'-r

United S
securities of UL, l-r(\cr:l\ly _-qmn.xm'cd apencies dand UUS, corportions,

and rovaditics from U
louu ndireet investments in the
mient incorie and inclided in Other service
" Hlacludes specinl militany \Inpm\'n\\ IR el thin are exctuded fron the
net exports of poads am dces™ in the national income and products
(GNP)Y accounts ol the Linited States.
4dncludes under LS. Govermment prants 32 billion equivalent, rep-

s
nited S ates e excluded trom invest-

nothe

[EHTTINN

ported l\\.

Notbe Daticace rom U8, Depirtent of Commercee, Hurc:.m ot Feo-
nontic Analysis, Details nuty not add o totals because ol rounding.
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GOLD RESERVES t: MAY 1975

4. GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In millions of dollars; valued at $38 per fine ounce through Apr.

1972, 4t $38 from Muay 1972-Sept. 1973, and at $42.22 therealter)

Esii- tntl. |
I'nd ol mated Maone-  United
period totul ry Stittes
world! Fund
L N A0,275 0 a1
|0 I 41,160 4 7(‘ 10,206
1972, . . 44,890 L0, an?
1973 49 850 (; 41.\ LI, 682
1974 Mar......... AU 80
A4, 818 | n v
! 78
.47x
{uys I os
TIRAR
el
Gere
I nd ot I'rance many, Greeve
period I ed.
Rep. ot
1970 3,080 L
1971, 4,077 " R
1972 ... 40480 R
1973 . 4,906 148
1074 4,960 [RUM
4066 149
4,966 1.1
460 Isg
4,900 150
4,906 150 5
4,900 150
4,900 150
4,900 ‘ 150
4060 0 150 ‘
19775 [IRHAN 150 ¢
4Lu66 [N
Lohunn [
H 1 |
1d of ‘ Paki- P'oru- Saudti
periosd | sttt sl Arabia
1
W, oo bl 907 114
1971, i 85 M| 108
1972, .0 00 1,01 17
1973 67 1 1L l6ed 109
1974 . .3 67 1,176 1
o7 1120 109,
67 f (] [ I
67 I, 180 ()
07 11150 124
o7 J‘ Is8) |2
7 1IN0 124
7 . 150 12
(8 1,180 I
7 1150 ‘ 1.4
1o Janooo 67 sl 1
[ foso ,
YIS [y L

1sti-
nted
rest ot
world

25,865
26,220

Inatia

264

SR

RAES
293
203
Ui
D
RUR)
293

294

AURT

A

Souih
Adrici

Alperia

fran

a

Spain

' China,
Arpen- Aus- Aus- Bel- Canada | Rep. o'l Den- Tyt
©ouna trali trii gium Claiwan)  mark
1440 23y Fi4 1,470 M R2 ({5 B85
o0 hUJ 7o I, 544 M2 84 (¢ RS
|52 281 7u2 1,638 834 87 (v‘} v
1o RENI B 1,781 97 97 T 103
1oy : 4227 97 7 e
tod) ! G 97 7 104
161 : 927 7 7 104
18 BRY) u7 , 17 ol
1o 027 07 0 Jod
1oy 927 497 70 lod
169 w2l R 70 [
164 927 97 70 103
16 927 97 16 {44
164 uxy A 16 103
16y AL KEN i o
,,,,,,,, LTI BER 97 6oL
_______ ae AR v | D I
! i
i
fraq ftaly Japan [ Kusait Lob- I.ibyic Nexi- | Neeher-
wnon o lands
'
[dd 0 2 887 KRR 86 Jaa 88 176
14 G i A0 88 184
156 S0l 91 350 DRI 188
17t 80§ 12 [RES 103 196
Rl [ RS tad {56
sul s 103 153
sl 142 103 [54
hiz)| 130 103 154
Ryl [RIV) 105 154
Hal [RIY] 107 (54
sal 130 103 154
Nat [IRh 103 54
bl 138 KSR (RS
sl (B [GX) 151
140 i o3 IO
140 180 103 ARRUHI
154 RE 1ot RO
| !
" United | | Hank
Sweden Switzer-| Thai- lurkey - King- Uru- Vene- o tor Intl,
fand land domnt Uy ruela Settle-
mens
200 2,000 92 126 i, 349 162, RET) 287
200 7 2,909 8. 130 775 148 91 3o
27 UM It hU 136 K [RR 425 28
B L5813 DI IS1 886 148 472 RER)
ui 151 BNO 148 472 274
¥ IS¢ 880 i 145 472 271
o Ist 856 14y 470 247
g 151 SN0 143 472 259
0 151 . 472 | R
i 151 472 288
oy 151 ' 472 259
] 151 472 271
o 151 472 ANYI
0 [sf 472 250
i
DN EY
. PO 151
k y ! 1~1

I Iacludes reported or estimated
tegional oy zations, cent
this table, andalsa o a nun
distributed by thie ripartite
Gold;
tries, and Ching Muainland.

onim

excliddes holdings ot the TLSS R,

wold hotdings ol
I banks and wovis.
r ot shown separ

international and
ol countries listed in
ately here, ancd pold to be
sion for the Restitution ol Monctary
othier Lastern European coun-

The Tpes included for the Bank for Int
the Bunk's gold assers net ol vold deposit | his procedure
avolds the overstate s sinece most ol the
sold deposited with lhc BIS is inclusded in the -nlx reserves of individual
countries,

< Nel pohd assets ol HIS, Les, rold
assets minus pold deyosit liabilities,

in bars wud coins and other gold



MAY 1975 : INTL. CAPITAL TRANSACTIONS OF THIZ U.S. A Gl

U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFIGIAL INSTITUTIONS, AND LiQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions ol dollus)

! | Liabilities ta roreien counuivs {
Ofticial institutions
Tiquid |||I)|l|l|\sl0 Tiquid
o ; other tore inhili-
- f 1k i ties to
I h N i Liguid non-
ol Towd 1 arisine I\;\‘:_:',w“lu_' liabli- ony-
peried | tom Short- Nonmar- ”l.)”‘_“; 1 Other 1 ties Shart- l tary
i rotd term Market- ketable L‘I'(‘”\‘ Coreadily W conm- Marke:- [HH A
I trans- lotal linbiii- 1 able con- VRN harket- . mercial able and re
pavtions 1 ties 1o LS vertible I I'L'_""\ able | hanks | Total ties ro- s, pioml
! ported  Cfreis. t S' bonde D iubili- abeoad i ported o freas. D oorsani -
| Iy bonds | nd tivs? by I bonds | Zition
I I bahs i |\mulx “‘”(U N bitnks and
in Conolest o and N in notes b #
LS, | notes LIS,
I 1 1
el oo RICARIY) | K00 [ 11 12,467 1. 183 701 6l Yoo S.Kl7 2,887 RN$E 10 REX] 1,965
196 o BRI R K00 15,790 1,125 1,079 204 158 1.271 ‘ 3,730 3,354 370 1,722
""""""" TG KOO | 15,786 A28 ( 1,079 | 204 { 158 T.303 0 3,783 3,874 376 0 1,700
IGS o AR ‘ R34 | 15,820 Cotos ool 33 120 i 7.419 4,059 3,587 M 1,431
1966 v 141,148 1,011 14, N L SO0 256 A28 913 } 10,116 4,271 3.7 | 528 0
SRS s PRLO20 | 1011 | 100 | B0 | 236 | a8 L1 w036 0 4272 | 3,74 s 905
1967 9 IRARI 1,033 18,200 | 14,084 G0 71U 74 {807 1 2409 . 4 635 4,427 558 oul
et VAN 067 1,013 IR 10 | 14,027 | DItH FARE 741 1,507 11,085 4,07 4,120 558 677
[ o \ RN J L3 | 1707 | HIN I 00| 2,508, 2,341 taaze o soos | 4,440 } o
DR RESR YR Loose D e |, 3s 402 701 2,518 l 2,341 14,472 4,009 4,444 RIN]
1965 v 1 5788 1,19 jumLs,avs 11,054 A 1,505 3, 0n 4, eb0dd 2,030 825 634
R s | l 15oun | 1oy 340 1,508 Podlssg [ 4004 a2 664
! |
19 Dee.® 147 009 Suh o DR 7RG 19,334 A6 I O9s | 17,137 | 4,670 4,000 a7
Ce S sl e oo PRI RN 2 INDMERY | 2us | 695 17,009 et | 403y 565
1
. 1 i
1971, Dl 07,081 S44 0 51000 | 9 60 1,988 G, 060 30471 144 ‘ 10,262 | 4,148 3691 447 | 1,528
R R IR TN sS4 50,651 ) 30 0Ix 1,955 0 6,098 3,441 144 | 10,949 4,141 3,004 A7 1,520
1972 Do, e R0 ol,nc6 | do o0 | s ! 2108 RNIRD] | S ! th, o6 s 043 dols 4N 16
1978 Decooy oo | w2adod oo A R U B R L 5,701 17, 00l 5080 00 | 430
1974 RANIRE] LRI I | 2 6. 516 ’ 400 1
WS . 45,178 ! 6. 802 417
Tol ks S.450 | o167 | o8 . o0
1IN TNE | \" L) AT 7,189 G100 RICH
o o .. Nioh L4204 FARAL 6. 961 377
T g FASEON IELURLR| ! 7.156 60
LI 60K S0.114 7,658 1 U]
[N A0 891 7094 Ry
LI~ ol Soson ' o ERURI B
{78,508 AR ,..“(\ |
WIS M. [TENIA iy . RV IR N E] ~O8
ot [NRUS T R 12T vl 9,00 K0 it
10,07 RESE NUIE 3 gl | xlaos | (o
sold deposited by the INTE (o0 ednigsate the 0 Jucludes s101 miihon increase in dolae value of foreipn cutieney

U lnchdes (.|) hability o
impact on the VLS, volkd ston

of foreien purchises tor srold snbseriptions liahilities resulting from revaluadion ol the Gernian mark i Oct, 1909 a5

to the IMI- under quota cnereases, and (3 L [reasury oblisations af follows: Hegrid, titlion, and orher, 384 million,

cost value and funds swailing investient obstained from procecds of sales It Dyatic on lln sevoml line ditler front those on hirst line because ver-

of old by the TMT- 1o the Uindted Stanes 10 aequine income carming assegs, L aevotings previonsy clisaitied ws oflicid wstintons ave mdnded
Znctudes BIS qd 1 aropeant 1und, with binhs, i number of reportmg banks are III\ Ided in e serkes tor
3 Derived by applving reported  transactions oo benelhimark Jdita g the first timey and ULS, Licasuy s iti i currencies

breakdown of trans: Actions by type ot holder estinued for 1903, issted 1o oflicial insiitutions ol Tore s hive e Inereased in

tExcludes notes issaed 1o fore

ar OHECRU Do eove dEemies, viddue 1o retlect market exvlaaeeae rates as of Dec, 31971,

> Includes long-term Lahilities reported by banks in the United States

and debr securities ol ULUS, Tedetally-~ponsored apencies amd LS, cor- Norr. Based on Dreasury Dept, dabs Joon data reported 1o hie

porlians, Freasury Dept, by banks and brokers o the ited States. Dita correspond
6 luchizies short-teres liabilities payable m dotlins (o connuereet? aaks petteradly 10 stanstics followinae in this section, except tor the esclision

abroad and short=term tiabilities payable in torcien cirrencies to comnmer- of nunm.ulu e, nonconsertible V1S, Treasury nntes isstet) 1o fore

cial banks abroad and 1o other foreiners, ey ivs, the melusion of vestimen's by Torenyn
7 includes marketable L, Freasurs bonds and notes held by conuner feies i dehit secuities ol sponsored

cial hanks abroad. apencivs and corpordons, and mmaor L MY HY
o Principally the Tntersationan Bank for Reconstruction and Develop- eacludes INTE hoddines ol dollas, aond holdi ASULY Ietiers
ment and the In[u-\numun and Asian Developuent Hanks, of credit and norneyotinable, nonspterest be . notes held

v Date onc the 2 lines siowe tor this date ditler becanse ol chitnges Dy other stermnatiomd aid vesronal eneanizatinns,
I 1eporting Cover: Fipures on dirst line are comparable with those

shiown 1or the preceding dat res onseeond hione we comparable withy

those shown for the luHu\-nu- dirte
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6. U.S. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

{Amounts outstanding; in millions of dollars)

l ‘Total
forcign
End of period \ countries

50,651
61,526
66,810

65,527
67,154
68,150
69,994
71,091
70,970
72,606
73,718
75,061
76,570

L0785 Jann . oot e 75,793
‘eb.i .. e 78,552
1 79,068

Western
Europe!

30,134
34,107
45,717

42,772
42,638
42,951
43,200
43,002
42.292
42,680
43,041

43,234
44,707
45,786

Canada

3,980
4,279
3,853

4,105
4309
4,302
4,201
4,125
1,953
3,819
31800
3,710
3,005

3,626 |
3,616
3,546

atin

- Anmenician

republics

4.421
4,046
3,742
4,419

3,659
4,224
4,390

Asin

13,823
17,577
10,584

t1,631
12,360
12,988
137992
15,209
15,526
i 16,182
17,186
18,525
18,529

19,480
20,198
19,325

Africn

415
1
788

,249
1,402

3204
3,101

3,232
3,350
3,433

Other

countrics?

870
2,963
1,024

2,793
21913
21905
2,741
2,749
2,800
2.654
2,689
2,057
2,627

2,562
2,451
2588

I lncludes Baok tor lnteenational Settlements and Buropean tuand.
2 Includes countries in Oceania and Eastern Furope, and Western Buro-
pean dependencies in Latin Awmerica,

~ Mo, Data represent short- and long-term liabilities to the official
institutions of foreign countries, as reported by banks in the United States;

toreign otlicial holdings ol marketable and nonmarketable U.S. Lreasury

securities with an original maturity ol more than 1 year,
marketable notes issued o foreign oflicial nonreserve ape
vestments by toreign oflticial reserve
['ederally-sponsored agencies and 1,

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions ol dollars)

sxeept for non-
yoand in-
gencies in debt securities of VLS.
S. corporations,

To all foreigners

Payable in dollars

End of period
Totalt Deposils

Tolal

Demand | Time?2

catesd

55,428 | 55,036 | 6,459 | 4,217 | 33,025
60,697 | 60,201 | %.290 | 51603 | 31,850 |
60,022 | 8,425 | 11,310 | 6863 | 31,880

197T4—Mar.. ..oonn.s. 72,852 | 72,086 | 11,651 | 6,956 | 31,444
AL covnnnn ool 750284 1 74,537 | (1,977 | 7,303 | 32676
May. ... 780721 | 78068 | 115672 | 7609 | 330083
June. .. %0.982 | 80,190 | 12.856 | ®.253 | 14,038
July... 83.945 | 83,279 | 12,222 | 8,643 | 34,178
Aug.. . 86,815 | 86,069 | 11,841 | 9,073 | 33,179
Sepl. 87.652 | 86,957 | 12,769 | 9222 | 33.467
Oct.. .. 88,552 | 87,833 | 11,228 | 9,789 | 34,187
Nov. 9439 | 90,695 | 12860 | 9.532 | 35,020
Dee.r 94,755 | 93.989 | 14,054 | 10,081 | 35,662
1975—Jan...o..von... 93,244 | 92,523 | 12,298 | 10,157 | 38,108
Feb.” S val2a7 1 930514 [ 12.144 | 100322 | 40,428

Mar.s 93,406 | 92,724 | 12,321 | 10,162 | 40,094

Other
short-
term
linb, 4

11,335
14,458
18,3006

22,034

3,960
30,620
30,148 ¢

IME
gold
| Payable - invests :
in ©omentS
foreign
cur-

reneies

To nonmonetary international

and regional organizations ¢

Total

3,165

3,911
1,955
3,405

Deposits
o JLUs,
Treasury
, bills and
cerlifi-
Demand| Time?2 cates
73 192 210
86 202 320
10t 83 290
96 63 227
60 57 209
95 51 46
H6 66 91
121 66 s1
81 68 146
128 69 75
125 89 93
128 89 94
139 105 497
123 104 1,234
118 95 1,260
189 107 77

Other
short-
term
linh. 7

For notes see opposite page.
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(Amouents ontstanding;

INTL.

CAPITAL TRANSACTIONS OF THE U.S.

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

in miltions ot dolias)y

A 63

nd of period

fnd of period

1975 Jan.

I'e
M ‘\r oo

Total

53,661
59,284
67,067

71,046
/4 Oh“

84,894
},\ 7(7
86,555
89,403

91500
8,332
90,292
89,941

Towal

37.558
36,080
30,258

Total to oflicial,

avahle

Deposits

Demand I Time?

6,380
8,204
1209

Total

10,721
(4, 340
17,178

2,44y
21,940
4013
14439
26,27

29 l)()‘)

8,054
26,916
27,471

10,083
10,220
10,054

i dothins

} s,

Treasury

sills and
certifi-
cites

32,415
V53
;500

3217
32,407
119y
33047
128
31,033
RRIRDN

34,927
I8, 168

| 36,874

9,169
HRU T
|

Io banks®

Dep

Demand

3,399
4,658
6,94l

6,768
0,399
6,910
7,089
1108
0,800
7,006
(‘ RN

oS3
7,302

7,145
7,066

[FINTEN

‘Tinie 2

1,943

2,048
1R

2094 |

Other
shotl.
term
liab, 4

10,442
13,659
16,892

I
21,742
280611

3,652

(AT
“' RED]
") 870
.“)_"}N
30,548
AT

29,510
23,138
27,757

U,

Treasury

bills and
certiti-
cates

204
200
288
268
283
232
IS8
1249
101

Banks and other foreipners

Payable

mn

forcipen
cur-

eneies

Pavable

Other
short-
term
liah. 4

6,995
v,272
9,710
taq,21

14,601
16,334

[R] (.(;()

|

ind

19,464
19,76% |

19192

(7,594
18,161

[ otal

39,018
40,000
432919

43
15

412
5

0 167
47,430
48,429
Ax, 382
S0,114
50,891
51,809
S1,087
31,774
54,2(H
S3,0K3

ollars
latal

3,694
4,014
5,500

o, 145
6,185
0,528
6,195
6,961
7,156
7,659
7,004
7,927
8.1RS

5,184
8,441
¥,405

Lo official institutions

Pasable indotbs

Deposits

Demand

1,337
1,591

Faal
2005

e
200

2L IRy
2,001
2,426

Lime !

2,030
2,880
1ot

‘.N(\ﬂ
R
l ll‘ﬁ

I re .Nn v

balls sind
certify
cittes #

2,311
A48
381

AL 064
§2317
DAY

330744

310749
30 on7
32,988
33644
3067
31,650

A6, 531
5. 840
3.01s

1o other forcieners

Deposits

Demand

1,660
1955
2,143

350
uy
A
4o
PRI

Y

,-
I
D

'
’
)

Time?

1,600
BT
37083

3 uun
N2

3,700
3,872 1
1027 1

.S,
reasury
Bills and

certifi-
cutes

u6
[t
08

9K

92
124
107
178
143
179
194
207
277

186,
200 1
200 \

Other
siart-
(erm
lih, 7

077
1,905
6,745

5700
S 807
1030
6,038
7,847

8665
9,895
10,478

10,621
10,999

8,706 °
8,996 .

¥.059

Other
short-
ter
liab. 7

Pavalle
in
forenen
currencies

Lo banks
dllli other

rencies

228
425
469

639
519
526
665
hRU]
6lg
508
591

[ay)
039

721
734
082

! Data exclude *holdings of dollars™ of the 1ML,

2 Excludes negotiable tin
in "“Other short-term liabilit
3 Includes nonmuarketable
bills issued to official institutions of toreign counirics.

tifica

s of

certificates of deposis,
»

which are fncluded

indebredness and

“ Includes liabilities of U.S, bunks 1o their forcipn branches,
S

NLagen
fur(.u,u branches,
time cert

> US.

gold by the [IMI (o the United States to aceuire income-carning
Upon termination of investnient,

quired by the IMF.

and branches of (o
barikers® acceptances,
sates of deposit,
sury bills and certificites obtuned from proceeds ol sales of

Treasury

linbilities

N banks to their head oflices and
conmmercial paper, and negotinble

s,

the same guantity ot gold was reae-

6 Principally the International Bank for Reconsteuction ad Develop-

ment and the Inter-Americ
Includes difference betw

IMF gold investment account,

n Development Bank,
en cost value and face value ol securities in

T Principally bankers’

time certificites of depos

doceplances,

commercial paper, and nepotiable

4 Torcign cenural h.mk\ and Toreign contral posvts, and their agencies,
wnl ll.mk for International Settlementy and Luropean Fund,

9 Excludes central banks, which are included in *ONicial institations,”

tute contingent liabilitic

dollars uvailable for d
Data exclude also U
interest-bearing speci,

“Short term™
al matturiy o 1oy
reported by banks,

see

al LS.

wy lund;

relers to obligadions
ir oc Jess,

able 9,

For

wyahle on demand or having
i on long-terme Labilities

Dati exclude the holdings of dolfars

ment Bank and the International Development Association,

these obligations to the TME consti-
since they represent essentially the amount ot
ings from the IMEY by other member countries,
Llreasury letters of eredit and nonnegotinble, non-

notes held by the Inter-American Develop-
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(Bl of period. Amounts outstanding;

in millions of dollars)

Avcia and country

1 urope:

Fa YL L H P
Belgiuvm-Laxembourg, oo v e e oo
Denmark. oo veiiiiiiseiiean
Finland..ooooveias,

Sml/crl.m( .. .
B TS g
United Kingdom, ..o..vevaiaen

Argentini.,
Bahamas .. e
Brazile. oo oo,
Chile. ..

Panama e
Peru. .

Uruguay
Venerela. ...
Other Latin American repub
Netherlinds Antilles and Surinam .
Other Latin AMCRICH. v oo v vni i,

Totalyseviiiiin, P

Asia ) )
China, People’s Rep. of (China Mainland)
C hum chuhlic ol (‘Taiwan)

India.

lm!unc
Isracl...
Japiun
Kore:
Philippin
Thailand

Other, oo e e

Australia. ...
Allotheriiiviieinnnnnns P

Totuleesiinnvareronsarieainss
Total foreign COURLries, cvverireirsanna.

International and regionals

International?, ... .o o voee i
Latin American regionaleooooo “e
Other regionald, ... viviiieniiea
Total oo evaiann, TR RN P .
Grand total .. ..., PR

1973

Dec.

0, sS4
tos
MK
247

1,056

3,190

1,627
272

57
1,955
69,022

1,202

3,031
59 ¢
|

10,820 |

67,007 *

June

44,473

3,550

1.378
.485
782
240
217

July

6.

1,412
550
166
121

2,707

1,071
122
462

10.722

33

9,440 *

262
772
524

2,572

15.401

84
39
02

58 .

1,911

2, 193

2,831
(i3]

2,900

79,329
1,305
2

1,653

80,982

7.216
134
8,558
106
2,851
27
134

44,755

3,595

1,252
1.546
778
279
264

7
1,411
506
197
122
2,600
1. 183
02
672

10,966

19

772
470
172
KO3
220
9,991
215
762
451
3,014

17.570

9l

2,848

2,906

82,200

38 i
55

I(]H
l.745
83,945

i Aue.

hRIY
1,937
251
224
3,011
11,873
208
I, 10l
2,234
894
422

7,850
106
9,071
100
2,829
20
147

3,250

3.201
817
253
285

1,610
445

IRS
115
2,999

103
28

13,101

4)
%42
490

105

i2,994

j
| 84,893

1,567
202

()} .
1921

+ 86,815

303
1,049

T 44,861
1,189 -

G .

1,006 !

18,000 !
i

1974

Sept. o Oct,

I -

597
1,933
208
219
a.sol
DERRY)
M3
3,138
2,498
1,023
418
377 ¢
1.0%
8,303
100

3,754 4,220

- L, 105 1,017
Po216 1,678
H#73 894
266 270
293 292

7 O
143 | 1,731
511 484
182 (77
120 128
3,217 2,092
. 1,113
123 134
553 S08

1o
S

11,321 | 11,429

40 43
§22 797
021 470
158 140
943 1,600
217 218
10,136 | 10,407
304 KIR)
748 720 -
! 362 328

4.7206 4,832

73 1OY
79 73
157 138

] 41
2,303 | 2,073
3,244 3,33
1
i
2,847 . 2,788
72 "
2908 2,859
85,752 | 86,555
1 1,534 1,665

261 232
103 100

1,900 | 1,997
87,652 | 88,552

19.076 | 19,874

1,731
474
183
140
2,896
1,176
135
8349

NTRTEE

45
808
551
156
1,363
279
10,891
30w
731
31
5,681

21147

104
59
155

82
3,199

3,004
2,759
"o
2,845
89,403
1,752

213
70

2,036
91,439

Dee.’

o7
2.500
300
200
4,274
9,420
248
2.6017
1,234
1,040
310
382
L, 138
I(),l)()’.’
152
7, ‘l)l
8
4, ()\l

2()()

(48,595

3,503

1,310
158
515

12,038

50

5, 446
20, ,()73

l()l

2,831

91,590
2,894
202

oY
3,165

94,755

Jan.

6,580
187
3,103

G5
172

45,848
3,405

9200
20160
839
284
iy

4]
1,747
500
250
152
2918
1,211
155
892

12,359

50

Y77

|

558
179 °

1,327
417
10, 442
15

71)7
37
6,003

21,307

105
71
150
066
3,272

3,604

2,661

2,748

¥9,332

3,036
226
50

1,911

93,244

|

120

46,040

3.7%9

394
2.050
27
281
317

G
1,734
476
238
164
3.351
1,263
133
408

"12,3m

73
1,015
546
177
1,083
473
10.909
27
042
27
06,130

21,708

106
81
188
41
3,392

2800
2,568

76
2.6044

i 90,292

3,677
222
57

3,955 |

94,247

[\ VY

6315

b
-2

(N3
<

~n -~
YT
= )

47,176

IS
v d
X

~
w
-

10065

=
2

—
N

20,368

92
65
191
38
3,461

3B4R

2,725
(418

2.792

89,941

3,214
207
44

1,465

93,400

For notws see opposite page,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(it of period, Amounts outstanding; in mdllions of dollars)
Supplementary Jatat

(72 1973 J 1974 1972 1973 1974
Arca and country ) : Arvea andd country h
Dec. | Ape. | Deeo | Apr. | e, Bee, | Apre | Dec. Apr, | Dec,
Other Western Europe: Other Asia —Cont.:
CYPIUS . co v ennnn 3 Y 19 10 7 1 aos. 2 3003 3 y
aind. e 9 (2 8 it 2 1Lebanou e 35 557 62 0% 1o
Ireland, Rep. of . . 17 22 62 N Y . 54 hY 58 40 03
. ‘ ‘ i so | 93 105 | | o
Other Latin Ame 77 83 141 165 240
Bolivid,ooove i iiien . 7 [CR T (1] 102 Y6 5 [ 13 11 11
Costa Rica.. . e 92 5 806 an 117 135 98 848 A 120
l)mmnu.un I{Lpuhll e i1 104 iy 137 127 534 A%0 OS82 |1 s [4ad0
Lcui 121 104 42 it} 122
..... 76 bt H) 129 129
132 127 156 215 214
27 25 21 2% [ Other Alricu: :
< 58 0} 50 71 8y Alperia, . ... .. B2 SE Lt [ 110 o7
Jamaica, .. 41 K 19 52 ¢ I'thiopia (incl. l.rmul) 57 75 79 0 X 95
‘i ML, . 6l a2 99 11 127 Ghana, .. . | 10 28 20 R I8
Parapuay, . ... 272 ALY Al 44 4G S 23 14 23 WL
Trinidad and Tobago. . 20 1 17 M| 107 0 31 42 ) 1]
. 393 312 RRE] 257 (...
Other Latin America: { 8S 140 78 TAG
Bermuada, ... e (2) 127 242 201 16 \nuthun Rhodnsm 2 . | 2 i 2
British West Indic s 30 100 109 REY I . Sedan. ... k] 3 3 > 1
Tinsani 1 1o 12 12 I
Other Asia: { Tunisia 10 I 7 17 1
Afghanistian. . oo e eie. .| 28 149 | 22 I 18 Upanda, .. 7 v | 6 N 13
Burma, ..., 2007 2 4 Zambi, oo 28 37 22 [T
Cambodia. . R 2 2 4 4
Jordan..... 4 4 l ho. 6 22
| P ] 34 39 ( ] a7
L1
inchudes Bank tor International Sedtlements amd Taronean Pod, A Represent a partial neakdown of the amounts shown e the other
2 Data exclhade holdivges of dollos of the Tuteastionat Monctary boond, caterories exeepd “Other Fastern Farape’),
Y Asian, Atrican. and Furopean regional opeanizations, except BIS and > ncludes Bahrain, Iran, hag, Kuwait, Oman, Qatar, Saudi Arvat-ia,
Furopean tund, whicl are incleded o arope.”” Svria, and United Ar, RRT wes (Lrucial Statesy,
9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES
CAmounts owstatuding; i witlions o dollars)
Lo foreign countries Country oy arca
To
I intl. f |
Ind of period i Lota, and Otheial , , Other Uinited Total All
| regionals Total institu- 5 Banks'  toreinn- | Gier- Kine- Other tatin Yapan Other nther
. tiens | s D dom L wrope [America Ania coun-
i ! l | tries
l . | |
971 e 902 440 457 144 [ 56 [o4 | 52 30 1t 3 87 ' o
19722 i 1,000 562 439 93 87 165 03 32 136 | 32 | 1o
o 11L018 580 449 93 I 87 165 I 63 32 136 1 nl 10
1973...... e 1,467 761 06 310 100 108 [¢18) 248 152 5 8 1o
1974 2 254 | 87 I 16> A48 AN 130 N 34 i
204 i) [N 56 27 152 ! A0 13
206 e ([Eh S0 220 [ES) 2 K2 (R
BRI 73 168 hY3 20 144 2 1! [
RRY s [y S0 ARY] b2 4 97 M
130 10 170 (Y 4 14] | 97 I3
DR} 74 170 6O 48 121 t 70 1
1l 71 170 A% S 16 | 87 [
(N 75 0 AN 45 1o | 88 17
124 79 170 Ay 45 115 1 101 20
1978 223 200 71 150 | d2 20 [RES 1 200 M
[R14) 204 06 147 4l 23 1Y | 33 M
06 2585 [ 137 Al M {3 [ RER] ( M
| | : | ]
Flxeludes centrad banks, whaeh are mctuded swoith COficial institations.” DDt en the 2 lines shown for this date ditler beeause ol ehanse

upmum- coverape, )ipores on the dinst line are compardble in coverag
with those shown for the preceding date; tipures on the second e e
comparable with those shiown tor the lullm\m v date,
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

(Iind of period; in millions ot dotlars)

| 1974 1975
I_” -_.I T ! ) 1 ’ ) T . 1
Mar. Apr. | May June Tuly Aup. © Sept, Qct. Nov, Pee? Jan, e | Mar.?
—_—— . . - - —— - RIS . H - - - .
Lurope: H .
Belgium-I uxembourg,. . 7 7 7 7 9 9 10 10 {n 10 1 12 14
Sweden .. 260 260 200 260 260 260 250 ) 250 270 231 252 252 252
Switzerland, oo, 3d 33 3s 34 RN 4 4 30 30 [t 3 W0 3
United Kingdon:, 439 457 428 424 420 439 439 485 498 A9 529 57 s08
Other Western Lurop 90 89 87 89 07 1ol 96 102 Uh u7 ') 87 R0
Iastern BEurope, 3 5 5 i 5 s 5 5 5 5 5 5 3 5
Totalovoeviiin i 835 851 823 19 832 bED] 854 . 481 917 445 916 989 | 1,180
Canada,.ooiiiiiii i 847 K48 49 R49 1 K5l 756 To6 107 74 713 o7 584 LTSy
T atin Americ:
Latin American republies.. . ... .. ] I 11 It I 1 It 1 i 12 11 9l |
Other Latin America, .o eevvnun.. 3 3 5 5 5 5 17 25 62 8K B 148 14
Totales.veveniieinnaiaeen. | 14 14 lo | 16 (6 6| o s 7] Tl we | oaw ‘ BNES
Asia: ) , | !
Japatt, oo s 7000353010 3499 1 LA98 1A 407 1 3498 | 3 407 3497 | T A0t T A 4o | 1408 ] 3,496 | 1406
Other Asia, oo . 1 1 12 ] 12 12 12 12 12 12 202, 325 541 ] 1,071
TOMDs e et eeaeananne | 3,710 | 3,542 I 3,500 ] 3,510 " 4,500 | 3,510, 3,500 | 3,509 | 3,509 | 3,709 | 3.x22 [ 4,037 | 4,567
ATICH . s e e ettt (57 187! 157 157l 156 151 151 151 151 151 151 151 |51
| !
Allotheroo oo, 25 25] 25 25 25 25 25 28 25 ... P P P
Total foreign countrics, . «... .. cen PELROZ S 0T ) S A7 S 376 | S300 ) S 306 | 5,278 S 31| SU38T |5 857 5,085 | 5.909 | 6.0l
International and regional: ‘ i
Internationial. oo e veu. .. e 217 141 174 57 S1 102 23 78 80 7l 190 201 o0l
Latin American regional . , . \ 49 44 ‘ 41 | ] 75 71 08 52 o7 ol ol 59 79
Totalooovveiiiino i e 207 185 214 117 126 173 ol 130 147 132 25 200 080
. ! ) H
Grand total. v ovarninnenns ’ 5,850 | 5,002 | 5,594 | 5,493 \ s,516 | 5,479 1 5, 304 i 5,4 \ 5,534 \ 5,689 | 5,030 \ .22 | 7.1
\
NorE, Data represent estimated ofliciad and private holdings ot mar- yvear, and are based on benehimark survess o holdings and reyular monthly
ketable LS, Treasury secuntties with an original maecurity ol more than | reports ol securities transactions (see Table 1-4),

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

CAmounts ontstanding; in millions of dolfars)

| Payable i doliars T Payanle in foreiypn enerencies
| | _
IFoans o Aceept-
Fnd of period Totl \ Collee- | anves
\ | ' tnons | mide Deposits| curities, |
Total Ofheiad | out- foracen | Other total  Jwith for-] coml, Other
‘Total institu- [ Banks! | Others? 1 osiand- | orior- cigners | and ti-
tons | ome eners nanee
: papen
7 13,272 1 12,377 3,969 229 2,080 [, 660 2,475 4,254 1,679 LN S48 173 174
19725 (15,471 (4,628 S,074 162 2,078 2,547 3,269 3,204 2,478 L2110 441 223 182
Tt T sl | 140830 | Slen o2 | 2970 2! 1270 [ 3220 | 2,657 340 441 a3 182
W73 20,098 | 20,030 7,060 2R84 4,538 2 4,307 4,160 3uld 6n2 428 It N
1974 Mar? . ... 28,789 | 24,941 9.0 5,770 4,642 5,080 6,120 849 S48 160 144
Apr.., Lol 260695 ) 25 8 4,547 6,124 4, 80% SRR 5,057 857 S§Y Yy 169
May. . 28990 | w0l ) 355 SO0 - a6 | 7,069 X84 ol 1 160
June,, dLa20 1L As0 7.720 5,107 7,509 7.270 987 6R7 1.30 141
12,677 | 10882 6,831 50052 9077 | 7,467 | 1,003 62 1 207 170
RE IR IR D] 7,792 s 5,298 9,459 8,007 805 461 180 164
10204 | 1o)50y 6,719 5 S.245 | glsan | 7,88 oIy any | 207 233
3020 L iolora 6,37 ) 386 | tojoas | 70756 | 1,030 S47 0 M 240
36,393 | 35,3065 11,040 7,174 , 5,05 110,093 8,287 1,028 SIS SR 229
IR0l 37,470 1t A2 7,389 ), 859 5,607 1 a1ivo 9,301 1,210 GOHY 284 253
1975 34,8581 37,890 10,232 kI 6,38 5,568 10,995 10,800 1,289 7Y RAS| 219
A9.721 | 38.SAD PO 33 378 6,414 5,340 | 11,000 ] 11,783 1,100 009 RRIf REES
41 R7Y | 40,7 9,942 300 5,999 1 S,45 204 104,002 1,160 hYR] 294 M7
| ; |
I Excludes central banks, which are mictuded with “*Oflicial institutions,”” in reporting coverage. Fignees on the tirst line are comparitble in cover-
2 Inchides Internauonal and Reeional Orpanizations. are with those shown Yor the precedinge datey fipures on the second tine

Pt on the 2 dines shown tor this date diler becinnse o chanpes are comparable with those shown for the foltowing: date.
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS

IN THE UNITED STATES, BY COUNTRY

(L.t of period, Amounts oulstanding; in millions ot doliars)

A 67

o7 I 1974 1975
Arcit amd country .
| Dec, June July T Auge. ‘ Sept, I Ot Nov. Dec.” Jan. Leb.s Moar.#
i 4

burope: !

Austriin, oo e cerean ! 104 I8 7 17 21 a2 21 1 a8 22
Relgium=-Tuxemboury, oo, 230 2606 207 164 301 208 | RE? ) 401 591 550
Dennittk e oo v ool et P 65 45 - 49 1 b 59 48 - 46 54 53 41
I'infand v [ 134 150 151 146 128 107 122 132 136 137
e eneen 731 704 760 637 ARS 791 673 867 FOXIN w44
[ 422 372, i 142 332 434 S8 390 435 ¢ AR

e 44 ol ; [ a4 4% 57 04 52 42, 46

Crtiereans 5721 437 441 354 310 340 345 351 277 287

e .. 212 165 112 110 170 153 143 19§ 210 187

e 01 103 156 113 94 97 1 115 106 104

Portupal. e . iz 0 24 26 A5 25 20 16 R 32
Spain, .. peerenearaas ! 404 u2 382 253 227 200 196 184 160 150
Sweden ., .. e .. 117 [NE 139 159 149 lou 180 124 99 72
Switzerfand, P P 662 86 ass 77 277 430 RER 287 207 230
‘Furkey....... [ 10 26 19 15 | 15 14 1S 23 17 19
United Kin PPN 2,461 2,362 2,019 2. 228 t,852 2,332 2,401 2,60} 2.770 2,924
Yugosluvi PPN 20 26 25 28 24 28 2 a8 18 16
Othe ! 26 19 2 18 3 I8 22 2 27 24
S PP 47 RA} 0 21 27 28 46 44 48 34
s o7 i RO {62 10s BGO {34 124 100 thy

R NTIT T P e 3088 | 6,458 | 3804 | 6,073 5,20 [ 4,720 5,660 [ 6,076 | 6,007 | 6,331 6,212

Canada, . SN 1,488 2,205 2,348 2,0 2,032 2,856 2817 2,773 2,904 2,643 2.928

Latin America: . . .
ArBentinde. coeeveniuisnnnsnins e 490 673 686 04 [N 679 704 720 7RI S0R 873
Raluuas . 8758 | 888 1,558 2,086 2,450 2,703 1,606 1,769 3,747 . 4,658 5.664
Brazil, .. 900 1,477 I, 507 1,522 1,54 0 1,476 1,493 1,415 1,264 0 1,345 | [ 206
Chile, .. 151 187 224 231 250 256 ! 291 200 303 . 1510 105
Colombia 522 001 [&yD] 6058 0RO 673 713 700 679 W05
Cuba,,.. 13 12 13 4 1 13 14 R} 18 15
Mexico. I, 1,720+ 1,770 1828 | 1,706 18360 1,89% 1.972 1,898 1 2,004 | 2,112,
Panama, 192 400 401 410 405 402 503 604 458 546
Perur. .. 281 as3 421 408 EXREN 486 S8 504 531 555
Urupu 40 59 50 47 46 03 [(R] 75 86 104
Veneze .. s 606 04 047, 627 557 6043 704 795 747 736
Otlier Latin American republi . 675 (90 700 71 724 K10 RS2 871 290 RO
Netherlands Aotilles and Suritanm . B 4} kH 56 64 61 74 62 45 kD] kD]
Other Latin America. oo oL 140 SR 32 448 370 63 920 1,138 1,451 1,549 1,585

TObl e e . SBTO0T RRT2 ¥.RS6 9, ™I 9080 110,628 | 11,088 1 12,234 | 13,051 | 14,1506 5 15,474

Asiin e . |
Ching, People’s Rep, of (China Maintandy t 23 8 22 9 7 b 4 & 65 19
Ching, Republic of (Taiwiny. .. .oe..s. 140 154 403 143 401 496 1 497 | 524 470 S00
Hopr Ko, ooveaoaa.. e 147 08 200 271 243 20 238 224 5 203 134 1 29
India. ...\ 1o 18 Wi Ra 17 14 18 14 1 22 17
Indon SR 15 o 120 122, 12% 140 157 1 142 159 ; 145
[srael. 166 | 145 193 192 197 200 208 250 | 27 284 122
Japan 0,400 0 1o 843 | 12,395 [ 12,804 | 12,300 | 11,714 12,406 | 12,496 ¢ LRI 11,246 T 1,327
Kor 08 - 620 ({3 706 AR 760 L AN 955 | 1116 1,280 ¢ 1.629
Philippi 151 02 kDT 248 340 346 124 371 300 2| 5%
Thailan YR a2t 427 429 450 414 416 441 * 374 114 400
[ T 04 708 Slh 677 (3] 609 660 771 730 776 841

Fotaloooooeen e . R A BL238 413 787 15,83 | 16,056 | 15,617 | 14,966 15,737 | 16,178 15,516 | 15,211 | 15,850
Africa: | e ! I !
B SO e 35| 66 68 81 97 93 i 91 e 106 114 122
Morocco,, b 5 14 10 10 1 12 14 L] 15 19
South Africa 120 202 | 21 73R 243 282 . 204 kil 304 396, 413
VAT T ot 91 93 v7 44 107 101 96 3 o 1
Olherooo i, e 154 274 ¢ 286 275 RIN| 2 291 299 265 M1 290
- | '
IR 1) S e e AR 0637 075 T 755 Koo 795 154 745 ERRA 875
. ! ' '

Other countri : ' | :
Australia. ., PN 241 KB 400 | 415 422 475 492 A6 418 431 435
Allother. oo oo, . Al 0 | [ l 77 76 ! ire uq 125 9s 9y

. }
LR T - JRO A53 | 463 492 498 569 597! S68 S88 326 534

Total (Orei CoUntiits e e v enenn. s [ 20,725 132,383 | 33,680 | 35.205 | 34,130 | 34,240 | 46,392 W.G80 | KR 3720 41T

1 H
International and regionalo.ooo oo [ 1! 1 1 2 1 | 1 |
Grand Lotal. e iee e nans 20,720 7 32 383 | 33,680 | 35,216 | 34,132 [ 34,250 . 36,303 38,680 | 38,R81 39,721 | 41,873
Nort,  Short-term cluims are principally the fllowing items payable their own account or for account of their customers in the United States;

on demand or with a contiractual maturiry of not more than 1 vea
mitde 10, and acceptanees made Tor, Toreipners: dratts drawn against
forcigners, where collection is being nunde by banks and bankers Tor

and loreign ¢

By ULS. monctary authorities,

| rrency balanees hiekd abrow! by banks and bankers and
heir customers in the United States, Excludes foreien carrencies hefd
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

fAmounts outstanding : in millions of dollars)

Type Countiy ararey
Pavable in dollars ! :
1 ndaor Total ! , Pavalble | I ,
puetod I oans 1o : | in i Unitel Other | I atin Ol All
Other ! torenn - Kinye- Furose | Canada P America Japan 1 Asi othier
| o dong- dom ! ! ovonn-
Onlicial Other + erm : ries?
Toral | institu- j Banks! | toreien-  chuinis

tons SR H

. !

! "
70 e 3,607 | 3,348 570 35 2,460 300 22 130 syi i 28 240 581 429
19724 [4,954 | 4,539 8209 430 0 1281 375 40 145 704 406 i K& 508
R ERG 4,588 R0 410 RIS 438 - 0 150 FLERY A06 [H) GiER N R
19732 S S440 1154 1 A 3090 478 72 148 (IS 490 R 1,330 AR
6,174 | 5,558 1,277 . 637 o024 541 75 [, 288 473 256 ) | 494
6,783 | 0. 140 1.567 751 {23 567 o 1,57 478 254 : 532
6820 | 6,214 1. 566 77 550 67 1,554 407 241 1 Sl
7.087 | 6,475 | 1610 92 | ' 546 06 1,086 o6 244 518
T05 | 6,502 | 4%6 O 1 545 o7 1,603 498 2064 520
7,055 | 6. 44n 14582 RIR) 539, 08 1,545 503 200 511
6.999 | 6,386 1.416 553 S42 71 1,538 543 247 503
6.571 I.4in 914 o081 71 1,728 523 204 NN
n,FoI 1,370 9 ! 618 | 2 1,652 S06 257 ) 51l
481 1.327 DY | 607 65 1,587 486 258 i 534
6,024 1,304 YOR 4.203 581 54 323 1669 478 ' 248 1,388 . 582
6,797 1374 1 1,038 4388 GO0 a4 347 1,749 AT Rty 1,353 594
6.890 [IRON 1062 438 603 35 RIS 1,769 A8S RNy [ iy] SNd

' )

I

T xetudes central bank~, which are incliuded with = Ohicial institutions, reporting coverage. Fivtes on the first lioe :

e comparable in coverase
2 Includes inter ol and regional orpanizations., with those shown for the preceding date; hiures on the second line are
3 Data on the 2 Tines shown for this dare diller becanse o ehanges in comparabie with those shown for the following Jdate,

14, PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions of dollarsy

o Markewhle VLS. Preas, boeds ad potes? )N, L.ul'm.nt\ 1 areign Domds Forei stocks
' sectrities?
Net purchases o sales
Period
Pure Neg el Puap- Net -l Pure Nt pur-
tatl, I arcign Vehises  Sales [ehases o] chases | Sales chases Niles Sales  lehases or
Total aned : Satles sites ~ales
resional |
Tota! | Oficial | Other
1972, 3,316 57 [ 3,258 3,281 - 23 |J‘) OR3 15,015 40068 § L0000 2,932 [ 1,031 2,582 2,123 409
| RITNY 168 470 465 6 118,560 13,810 4,750 | 1,474 2 467 USRS 1,729 1,554 176
S 47 YRS 042 09 \H SIS TR | 1LoN4 | 10038 | 30325 | 2.2 0 LEun [LT718 181
. : :
1975 Jan. Mar..., .| 1,003 19 1Y | 1520 | 4626 1oe A | 2,410 0 1,977 429 87 A
1974- (57 106 10T 1,672 | 1,484 184 102 398 ! -2958 167 183 16
287 - N2 165 1,120 904 an 103 323 200 IRY |58 kA3
28 29 SO V0 K52 Sl 39 154 - ot 173 174 -2
1ol <07 300,174 | 923 251 74 272 | - w7 207 " 90
23 9 4, 1,049 ; 1,056 7 9 251 ¢ 158 128 L6 12
<37 47 — L 1,400 v 1,132 208 59 204 -155 146 117 29
1o - N2 27 | 1,401 | 1,183 178 72 152 -30 145 100 45
70 32 3b 1,568 1 1,304 205 80 62 2760 bl 152 - 63
132 57 h 50 | 1,415 1,311 103 92 170 ol 124 102 22
134 30 171 151 17 97 - Y78 50 101 524 423 17 87 30
1975- ) 81 -ty 127 1y 9 65 1 940l KK LA 207 (1,076 148 156 9
23 hR] RS 182 102 [ 1,704 1,356 347 I8 S 436 144 143 kD
150 L4 [CM O R 'I‘l £, 321 441 LRG 650 464 LR 158 -
I Escludes nommuketable U'S, Treasury bonds and notes issued 1o sold abrowd oy LS. corporations orginized to finance divect investnients

ofticial institutions of fo abroad,
2 Includes State and focal govt. securitics, and seeurities of ULS, Govr. Norr.  Statisties include transactions of tnern
agencies and corporitions. Also includes issues of new debt seourities orzanizations.

rional amd regionad
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

(I millions of dollars)

i i . i P o N 3 )
[ P . Net - Ger- - Nether- | Switzer- Uinited Other Lotal [atin |
Period - chases Sabes  chises on | T ranee vany o fands [ Kine- [ Murope | Durope | Cagada  America | Asia Ocher !
siles ¢y dlom ‘ [
v .
208y a7 st N7 6 s61 7 17| Losw ™ 32 ‘ ARV I
RN 434 ! KRV ORS 60 274 2,104 o |1 577 5
AR Y 330 i [T18 ~0 KRS 6 KR! 1 10
. |
Iaix Tan. A AR o7 Al [ 19 177 1l Y 47 N ‘ 3 ! 1/
1974 1o 14 o a0 A8l 14 AN ol M 4 At l
19 2 7 kA ki 14 45 M 10 2 R K
15 15 T Al 5 RIN ) 19 7 15 14 2
a8 15 A KR H I8 3 16 13 7 I8 2
' [ N ) 9 R A A 10 A 14 N
N I 15 16 [ ! tl [in] 14 9 to -
4 09 1 N i AL i i 0 -1 } (- |
= 17 30 " i B I 114 t RN BRI i
1> > | ) s Al 4 b ; 5 w| o
J| 123 ] Nt 1o h I} el 1.4 1o M -
195 en . Juo W s I 42 N s i N R I TN
.. BRA 2l AN [ res (07 o REY) 20 I8 | 10 [
| B R 1 | 40 19 | 85 i B8 s Sow -
1

L lncludes intermational and repional onanizations.

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY

(To millions ot dollars)

- , . Lo Ger- r:\.-llz\:r- Switser-| Unired Other lotal e o darin ¥ ’ i Other (Tl tted
Period LT UL IS I danes | Lo [ Kinedom | Tarope | Europe b\ e At AT T e egional
: -

[972 . 16 7t id 13s an7 Ats 1,301 82 22 323 2 - 18
1974, ..., . RIEY I N R ] 307 275 473 1204 49 44 588 * 10 s2
I3 SN Q6 LR 183 DIG ASY Yl o S0 4 N7 8 o oY
1975 D Ma, . (I 4 * K. I o KA i sl N * AR
L0 1! - > O 79 6 sl [ 3 | " - 218
203 ol 3 * B M 17 fd ¢ 1 * * * LI{
66 1 "o * 28 [ | 59 3 5 A * » 3
PR X b 3 116 15 04 17 INS | 4 3 * * NO
N | 2 i 2 1o 11 100 1 N 7 * 10 128
ton | - 1 1 29 9 21 2 o+ 194 » * 6
it | J ] D 51 3 55 4 ! 13 ). * 130
200 1o | | (K] 8 A 25 I8 hl 100 * 749
AR 1 | | B 1 0 6 R I [ D3 * - 164
1 l - 4 ‘ ! t! | 8 56 k! 17" g * * 173
Vi a i N 6 59 3 1 1 ! I 152 + + 2
1860 1 { 4 3 81 { ( X% » i * ! 159
DR | | | 1 | 10 °3 i | 1 4 1 RN 2 “ 158

| : |

NOTE - Statistivs inelnde State ad ocel post, seeuritios, mnd securitivs debt seeuritics sold abrowd by U8, corpotations orpanized to finance di-
of LS, Gove apencies and corzorations. Also inchndes issnes of new rect investments abroaa,

17. NET PURCHASES OR SALES BY FOREIGNERS OF 18. FOREIGN CREDIT AND DEBIT
LONG-TERM FOREIGN SECURITIES, BY AREA BALANCES IN BROKERAGE ACCOUNTS

(In millions of doffars) (Awmounts outstanding; o millions of dollins)
n ; - - - |
H Intl. Total 1.alin Othier {redil Debit
Period Totul andd foreiyn 1u- p Canadla | Amer- Asia At- | coun- 1ol oy balances | balinees
re- . conn- rope ici rici trics period (hue to {due from
vional tries toreigners) foreipners)
622 ) AR hIIN | 638 ] 296 66O 29 1971 DeCiee v ieinn. i 3 S
By 13y 057 1411 SO0 .- 120 . 106 3 3
ILUNK 001 {099 S s | s [REN 7 22 1972 312 ! 39
i ! 286 ! 36
1975 r i i 37 A0S
Jan. Maro o 2034 B8 b, 109 S 739 - 127 1 204 20 |
. 1973 310 044
1974 Mar., | ' 311 4 SES QBN [N e L 3 3o 243
Aprr,, 144 i 147 [57 0 [ L - 290 258
May. .. 06 A il i3 20 i 10 " i RRR) 231
Junes | ‘ FoA oy 1 I T
(| | |47 108 | 24 | 1 1974 Mareo oo a8 225
126 2 127 16 Y i | | June AP 354 241
‘ RAY 12 17 37 b o 1 i Sept 298 174
.. 340 2 R 244 ~ X | 2 [RIT 293 193
. 0 S “9 8 o2 P :
RUK) - 08 RUL] 190 A 07 12 "
Nour.  Data represent the money eredit balances and
1975 1,088 - Al H 408 2R, o0 20 ~ money debit balances appearing on the boeks ol repuorting,
475 428 19 159 [ - 97 94 2 * bro and dealers in the United States, in accournts of
474 A58 - 4 -175 i 1S -2 | o wrs with thenm, and in their accounts carried by
. H lorcigners
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19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

I.ocation and currency form

[N ALL FORUIGN COUNTRIES
Total, all currencies. ..o oo

Payuble in LS. dollars,

IN UNITED KINGDOM
Total, all currencies, ..o

Payable in U.S. dollars, ,

IN BAHAMAS AND CAYMANS!
‘Total, all currencies,

Month-end Total
1972 Deco.on. \ 78,202
1973 Dec....... 121.860)
1974 Feb., . ... 127.2406,

Mar.7.,,. ]136,9%4

Apr.r.o . 140,020
Mayr.....]145918
Juner, 147,467
Julyr, 145,058
Aup.r oo 148,082
Septr, L. 147,720

[§ IH] PRI 145865
H50.170

L 151,611

151,008

151,276

1972— Dec...ov oy 52,610
1973 Deca. ..o 1 79.445
1974 teb., ... §3,903
A ()2‘1'10

L ve292

Mayr, ... [100,266
Juaer, L 101,704
Julvr, L, 1100834
Aug.r, ... 105,760
Sept.r, Jtod, 345
Oct.r, 11.936

Nov, » 104.902

Dee.r 105.676
1975 - Jan., .., . 105,643
leb,o oo 103,983
1972--Dec.. ... 43,467
1973— Deco. oo al,732
1974 - Leb. ... 0] 63,585
Mar.7, ... .1 oH,070)
Aproro..., 08,959

Maye ... .| 71,082
Juner, ... 0 70308

Julyr, ...l 69,197

Aug.’ 70.382
SeprL . 703,965

Oct, ! 08,123
Nov.t 69,137

Dee.r oY .804

1975 Jan.......| 068,451
feboe, . ... 67,038
1972--Dec.. ... .. 30,257
1973 --Dec....... 40,323
41,762

46,062

46,419

49,654

49,363

48,158

49.400)

50,075

47,908

48,710

49,211

47.769

46,019

1972--Dec.. ..o 12,642
1973—1ec.. ... .. 23,771
25,657

28,446

28,778

30.864

31,219

... 30,403

32,250

30,080

30.030

32,209

31,514

1975— Jan., , ...} 33,085
Leb.»,....[233,258

Claims on U.S.

Tota! | Parent ; Other
bank ‘
4,6781 2,113 2,505
5,091 |.on| 3.205
4,400 1,612 2,797
7,814] 5.330] 2,478
59801 3 sS04 2.
7,894 5,329 2,
6.077] 3.995] 2.
6, 1470 3,533 2.
0.048] 6.550| 2.
5.980] 3,342 2,64
4,331 1,097, 2.6.
279 4,087 2,592
62810 3.847] 2.434
6,546 3,876| 2.669
4,792 2,191, 2.601
4.419 1,0‘)1\ 2,427
4,599 1.848] 2,751
4,004 1,557] 2,448
7,396] 5,252 2.143
5,621 3.456[ 2.165
7.5491 5281, 2.208
6.3551 3,945 2.410
S,R56)  d.4R4f 2,373
8.737 6.497] 2.239
5,701 3,284 2.4206
4,049 1,640 2.409
6,973 4,033 2,340
5,985] 3801 2,174
6,222 3.835| 2,387
4.448] 20148 2300
2.234] 1,138 1,096
1,739 7380 1,051
1.4771 616 sl
30701 2,319 75!I
2,589 1.800 7R3|
31.792] 2,969 §23
3,561) 2,612 949
31040] 2.208 40
3,599] 2,858 741
2,8601 2,087 774
1,325 502 822
3,387 2,568 81K
1,248] 2,472 776
6331 1,902 731
{,818¢8 1,023 796
——
2,146
1,642
1,384
2,967
2,499
3,693
3,402
2,958
3,507
2,774
1,235
3.277
3. 140
2,542
1697
1.4806 214 1,272
2.210 3171 1,893
1,874 167 1,707
3.3600 1,973 1,386
2.390]  use| 1,434
31660 1,700 1,467
2,264 818| 1,440
2,126 6l6| 1,510
4,306] 2,835 1,471
2,034 4701 1,564
1,876 380 1,498
2,827 1,144] 1.484
1,846 464| 1,382
2,740) 1,111 1,629
1,872 381 1,491

Total

71304

5,074

117,755
123.997

139,01

[REN
140,

47,
73,

78.
83,5
806.
90,2
92,730
92 . U8T
94,145
Y5588
94,9389
94 949
90,535

96,341
96,048

40,214
57.761

59,792
03,020
064,238
00,008
65,617
03,974
04,496
65, 596,
64,462
63,571
04,111

63,527
63,250

27,664
17,816

39,400
42,212
42895
44.825
44,774
44061
44.677
45, 900)
45,421
44, 198
44,693

43,959
43,244

10,986
21,041

23,253
24,475
25.765
26,953
28, 168
27,462
37,165
27,190
27,3064
28,498
23,853

29,508
30,554

Claims on {oreigners

Other Ofli-
branches | Other i
of parent | bianks | insti-
bank tutions
11,5040 35,773 1,594
19177 30,308 2,093
20,357 57,894 3,144
22,37 60.563) 1,53
29119 62,901 3.753
24,583 04,093] 3,70}
25,120 64,441 3‘()10:
75.726) 61.949, 3,089
26,428 60,524] 3,423
20,322, 61,301 3,721
26,958 59,617 3,449
28.366| 58,727, 4.019:
27.542| 60.248| 4,077,
27,870| S8.821| 4,152
28.936| 58,6Y5] 4.240)
7.809( 26,251 1,059
12.799] 39,52 1,777
13,785 40,922( 2,2t1
[5.799] 43,273 2.487
16.043] 44.919( 2.835
16.890| 47,3731 2 841
17,478 47,819 2,803
18,480 46.422) 2,889
to,694] 45,681 2.780
19.413 46,517 2,873
19,785 44.832( 3,006
20,623 43,741 3,192
19,671 45.032 3,289
i
20,425 43,108 3,370!
20,794' 42,575 3,431
5,()5‘); 23,842 606
1«',773I 34,442 735
9,209 34,813 916
13,706 36,192 R87
10,819 36,775 1,073
11,759 37.920 88Y
11,880 36,468 812
12,486 34,575 718
12,790 33,942 666
12,436, 34,959 820
12,386 33.608 887
13,122 32,128 753
12,724 32.701 T88
12,873 32,0570 854
13,2461 31,641 848
e
4.326 17,874
6,509 23,899
6,902 24,415
8,240, 25,365
8,380 25.708
9,285 20,994
9,425 20,147
95932 24,698
10,529 24,512
10,305 25,720
10.234 25.233
10, 796 23,551
10,265 24.326
10,421 23,27t
0,635 22,575
L
6,663
12,974
14,226
15,404
16,086
17.035
17,643
16,822
16,157
16,014
16,280
17,19}
16,854
16,864
17,342

Non-
bank
for-
eigners

22,432
33,730

36,360
37.497
39,050
39,534
41,883
41 834
43,349
44,208
45,149
45,008
47,172

47,652
48.779

12,264
18,915

21.094
22,013
22,685
23,099
24,629
25,196
25,990
26.781
27.316
27,393
28,543

29,437
29 848

10, 106
13811

14,853

8.093
%, 608
81741
8,546
9,203
).432
0,637
9,937
97954
9,852
10,102

10,268
10,055

4,322
8,068

9,026
9,071
9,679
9,918
10,524
10,640
10,009
11,177
11,084
11,305
11,999

12,643
13212

Other

5,965
5,827

773
1,828

1,946
17041
2,188
2,514
2,619

1,018
2,183

2,317
1,986
2,131
2,183
2°126

For notes see p, A-74,



MAY 1975 : INTL. CAPITAL TRANSACTIONS OF THE U.S. ATl

LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

Total

78,203
121,866

127, 240,
136,985
140,020,
145,918
147.467
145,057
148,652
147,720
145865
150,17
150,611

151,008
151.276

54,878
80,374

84,049
93,410
94 921
100,714
102,302
102,442
106,842
106,004
103,893
107,323
107,596

108,055
105,738

43,407
61,73

6,588
68,070

09 804

68,451
67,038

30,510
36RO

140,904
45’604
46,323
49301
48,470
48,0138
49481
500212
48, 414
49, 608
49606

48,400
46,008

12,643
23077

25,657
28,4460
2R, 778
30,864
31,219
30.402
32,250
30,080
30,030
32,200
3,514

33,0858
233,258

Total

2,501
50126

6,230
7,100

1,797
11,764

11,786
11,812

1,050
5,027

8,725
6,528
6,040
7,085

3,599
3604

To ULS.

\

Purent |
bank

997
1,042

2,319
2,429
2,558
3218
3488
4,373
4,056,
5.058
5.812
6,145
5,590,

6,310
0,408

847
47

2,166
2,227
2,378
3,021,
3.279
4,160
1805
4,83}
51600
5919,
5.423

6. 158
6,260

(AR
136

2069
83
400
749
600
6l
7!
nis
OR13
HHY
A1)

4, ﬁ‘)h

4,992
5.045

Other | Total

2. sn4| 121
1,068 |n 615
soutl 1ot
4,671 124,887
4,652 127,580
5.057) 131,978
5,540 132,328
5.757 128.616
5,2067 132,774
4,923) 131,010
4,596 128910
5.652' 131,619
6,173 132915
5.476! 132,684
5,404 132,960
2,202 50,406
3.550] 73, 1K9
1.559 76,709
4,301) 84,380
4,202 R4.019
4,604 AV 848
5,135 90,359
5334 492064
4,853 94,178
4,461 92630
4,255 90.136
5,102 92.233
5,795 92.428
5,164| 92.957
053 90,797
1,340 41,020
?.,;‘.u<| S7.%L
2,303 58,050
J,NM‘ m,uw,
2714 63014
,
2 988 m:.uw
2867 64,919
“.'%1‘ 6262
3,487, (x.]. 0¥
1468 63,400
2,041 62 360
22012 61090
1,2000 29,002
2 m.nl 36,646
208 17,579
2,598 41708
2,494 42,453
20757 4,628
D \j 37
27608,
20750°
2,872
Y
VA
3261
744 43 TN
1,7|~J| 41,900
i 11,260
200147
22,979
53

To forcigners

Other 7
branches | Other

of parent - banks
bank
1l l 41, 218,

Oni-

cial i

insti-
| tutions

8.1351

2
18,213 05, mu| 10, 330

1y, i()7| 67,408 10,447
"l 073 71,530 10,849]

I20ex8| 71,232] 11,612
041 74,193 12,187
240234) 7126921 14 388
25,313 66,855 15,030
26,007 68,772 16,304
20,A¥7 66,0710 17 488
26,6191 62,600 18,171
27,717 61596/ 19,974]
26,903 65,73| 20,133
26988 64.144] 21,031
2%, 154] 63,326 21.899
7.955| 29,229 (..781'
12.554] 43,640 7,491
13,320 44 462, 8,045
15,071 w,ﬂx(.\ 4,475
15.783] 47,847 9,195
16.694 50848 9 817
17.070, 48,900] 11,630;
I8, 4387 45, 708[ 12,337
10.45(.‘ 48 394| 13,508
19,599] 46,020' 14,533
19,481 42,690, 15076
20,242 43,147| 16,789
19.292| 43,6074 17,392
19,909 42,8517 18,291
20,079 40,625 18,650
,
2061 24,5960 6,433
Lodd 30790 8140
4103 38 388§, 98
4587 37.700| 8,592
4,075 306,524 0240
A4,800| 49,5960 9,373
o3l 7| ot er)|
\ (W‘) 'M ¥‘H 11,543
4704 13,000 12,737
S,428] 44 766 n,s.m'
S04 !() 621 4 0%
LN LS 41.‘
4,762 42 040 |< 254
4,567 30, 200] 16,419
4,693 29.207( 16,517,
2,008 17,379 5,429
2819 22 051] 5023
27200 203300 6,476
0080 24 lod] 6, 830
N 23124207 7,400
083 26,010 7,468
2851 23,6600 4 137
8| 9450
Ss8| 10,437
22,818 11,035
0000 20,208 11, 444
4557|200 ’()()| 21808
3,256 )_().5.7.(»_ 1,225,
30720 19,061 13,736
L.‘(.r,l 17,673 13,912
! |
1,818 8,103 !

5508 14,561

5587, 15,448

6,008 16,853
7,102 16 8049 (
8,255 17,217
7,042 17,593
7,663 16,223
8,079 18,403
7,072 16,259
7.211 15,650
8,538, 16.427
7,701 16,426
8,200 16,552,
R.075 16,207

Non-
bank
for-

L‘l}‘nt rs .

11,432
I7.683

19,254
21,434
22,054
21,657
227015,
21,418
21,690
20,124
21504
20,327
20,187

19,924
I‘),SH']l

6,441
9,502

m,().u|
11,947
12,794
12,490
12,750
12,721
12,821
12,474:
12,889
12,054
12,0701

L1 546
11,437

T34

11, 108;
10,677

4,287
0152

7,044!
7,650
81612
8,064
8,155
8, 420
8,82
%,030
H, 0690
7,691
7,587

7 ,(m!
7,029

1,4
1676

1,044

Location and currency form

IN ALL FOREIGN COUNTRIS
Total, all currencies

...... Payable in 1.8, dollars

IN UNITED KINGDOM

...... Total, all currencies

[oeevnn Payable in ULS, dollars

IN BAHTAMAS AND CAYMANS!

...... Total, all currencies

I or notes see p. A-74,
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20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In millions of dollars)

Assets in custoddy
Fnd ot . - - = ==
- Deposits
period ' V.S, Treas. | Barmarked

seeurities! rold

328 50,934 215,530

251 52,070 217,008

418 55.600 16,838

1974—Apr. .. 317 52.642 17,026

May.. 429 54,195 17,021

June... kAT 54.442 17.014

July... 330 54,317 16.904

Aup... a72 53,681 16,917

Sepl.. . 411 53,849 16,892

Oct.... 376 54,691 16,875

Nov... 620 55,008 16,865

Dee.., 415 55,600 16,838

16975 Jan..., 3ul 58,001 16,837

b, 409 00,864 Lo, 81%

Ma 402 60,729 f60,813

Apr.... 270 60,618 16,818

1 Marketable U.S, Treasury bills, certificates of in-
debtedness, notes, and bonds and nonmarketable U.S.
Treasury securities payable in dollars and in foreign

> vitlue of carmarked gold increased because ol the
chau; in par value ot the UK, dollar in May 1972, and
in Oct. 1973,

No1r-  Excludes deposits and U.S. Treasury securities
held for international and repional organizations, Bar-
marked gold is grold held for foreign and international
accounts and is not included in the gold stock or the
United States,

22,

INTL. CAPITAL TRANSACTIONS OF THE U.S. 0 MAY 1975

REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

21, SHORT-TERM LIQUID CLAIMS ON FOREIGNERS

Payable in

Payable in dollars | foreizn currencics
I'nd ol United
period Total Short- Short- King-
NPOTPIPTON B 14 (11 eeitel | terni dom

Deposits invest- Deposits invest-

ments ! mentst
V6. . ... ... [,491 1,002 161 183 RO 663
1970, .....0000 1,141 0697 150 173 121 372
19712 {1,648 1,002 203 234 120 577
""""" 11,507 1,078 127 234 68 580
19722 11,965 1,446 169 307 42 702
Sy 12,374 1,910 55 340 [ gt
973 .. 3,160 2,580 7 427 toy 1,116
1974 3,228 65 a6l 198 | 1,219
3,078 D] A48 219 1,372
3.581 60 R21) 209 1,487
3,669 70 129 227 I, 441
2661 02 169 1%l 1%
3,771 74 1 133 I, 441
1,504 sl oy 144 | 1,436
3,073 30 62 189 1 1,194
2,690 25 24 210 1,118
2,996 1S 325 217 1,283
1.0 36 403 201 1,340
WIS Jane,, 0| 3,227 h 450 316 A48 1,134
Pebo, o) 3,3 512 a8 I 356 atl 1,076

Canada

UNepotiable and other readily translerable Toreipn obligations payable on demand
or having a contractual maturity of not more than 1 year from the date on which the

obligation was 1meu

¢d by the turegner,

2 Pata on the 2 ines far this date ditter because of changes in reporting coveraye,
Figures on the first line are comparable in coverag: with those shown for the preceding
date; igures on the second line are comparable with those shown for the following date.

Nt -

Data represent the liguid assers abroad of large nonbanking concerns in

the United States, They are a portion of the total claims on loreigners reported by
nonbanking concerns in the Unired States and are included in the figures shown in
Tuble 22,

NONBANKING CONCERNS, BY TYPE

(Amount outstanding; in millions of” dollars)

SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY

I.iubilities
Fnd of period Payable Payable
‘Total in in Total
dollars toreign
currencies
1,975 462 4,515
1,037 433 4,708
2,100 454 4,894
2,229 475 5,185
2,301 463 5,000
1972 -Maro oo 2, B4 2.407 417 5,173
J 2,925 2,452 72 5,320
2,933 Y, 418 498 5,487
4119 20645 AR 5,721
3,453 2,961 42 6,300
1973« Mireevens v 3,475 2,874 502 7y
3,378 2,807 508 7,433
3,670 2,971 98 7,788
4,080 3,40 765 8,556
1974 - - 4,507 3,629 H7% 10,570
5,188 4173 1,015 11165
0,047 4,090 1,057 10,725
51929 4909 1,020 11,286

Claims

Payable in foreign
currencies
Ifayable .
in
dollars Deposits with
banks abroad Other
in reporter’s
nanie

3,900 212

4,057 301

4,186 REK)

4,535 J1n

1,467 289

4,557 37 00

4,085 374 268

4,833 136 22

5,074 alo 237

5,004 394 274

6,262 458 429

6,574 494 Ri{|

0, 8:49 S8 411

7,045 48 428

9,041 400 528
10,033 420 510

9,748 419 588
10,200 401 ol6

1 Date on the 2 lines shown for this date difter
because of changes in reporting coverage. Figures on
the first line are comparable with those shown tor the

preceding date; figures on the second line are compa-
rable with those shown for the tollowing date,



MAY 1975 1i INTL. CAPITAL TRANSACTIONS OF THI. U.S. AT3
23. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

{1 ngl of period. Amonnts ouistunding; in millions ot Jollars)

1 ibilities to foreieners Clivims on foreieners
Areaand couritry [OFE w74 N DY) | 1974
; . : ]
Pec, A, D Sept. | Deer e, M, June |I Sept. ' Dec.
. , !
I urope: . !
AUSUA e 3 4 0 s | 2l I t 1y 5 2
Belyian-1 axendioare . 136 AT I JOS 489 ! A6 106 154 (RO 11 131
Denmark, L. .. 9 1 [ KPR M) 46 A7 v 28 40
i |||I.|||\l. 7 N 9 12 16 A [N 80 91 120
a8 1ol 01 DR T3 HO 414 Say 49t A58
YAy RETY R AR 1o Ald 'R it 5 122 A0
40 S 8 2% 40 N N7 70 [ [
(AN 133 1.4 1 50 143 ) A0 464 44 A1y
[N (R ) 1 o7 [N 103 126 144t 147
Y h 1 Y 18 AR 15 RN RIS
pas 17 20 19 50 11 101 oY | Nl
[t A h¥i 60 AR D At BRI Al REYS
44 <) qu REW K EE| 106 0n7 89
i 94 tra 106 136 (KR Bl iz hYl| 136
15 26 28 R 28 3 A1 46 4 45
o [IRRR £.2019 (I i, 248 I, hd oaas 1,869 1,708 © 1,55
\ II"||\| Vi At 3 30 S| 60 "§9 w 41 b1} a3
Orher Westein Lutope ... oo 3 ' 0 } 5 s 19 AR 20 22
Pastern [ urope, .. ooeon oo . il 20 3l 77 I' 60 104 79 ui 90 147
Total, o l Dok I 280 e 3,087 3,071 [IRY 1,040 1,571 P IY ' 4,574
Aah AR 204 297 ’ 90 IR [,58.00 f,87¢ 1,470 t oty
22 18 I8 28 I 36 A7 5 57 59 ‘ 0y
4149 G a07 RALE 2 Ol Toy BUR SIR S04
Reuril (&) ! TR (B L6 Ly A1) A hR 1o 460
C trrle, N G 9 11 ] 0 i 8 04 1. 104
Colon 9 Iy { 22 13 14 A0 4 51 19 50
( nlm * * * - - 1 | 1 | | |
Y 7 11 [ 04 N 60 | R )
l'llmnn 14 14 19 A 8 {20 17K {87 {14 1472
Petu, I~ L t [ t | & [t O 1 ’ Y1
llrll)-l R N i 2 2 2 A [0 A 6 5§
Venesn At N 36 AR Y [ 131 136 171 190 fult
Other A 7 iy | A oo | " 84 11 172 192 18 193
Nethi Antilles and ¢ O A G 8 28 12 [N 16 144 20
Other | atin Amer I A7 bt} RV 81 R Ing [RIB 169 | 148
R P I iy ) 04 IR Sl ‘ HEs IR0 LA e 2,008 202
a4 M 3y RA} 1 | 8 t 19
R ~2 o 12 4 [ 184 1ty 137
dt 2 1y Ly 1 N Gh 65 G
141 14 12} 1o 7 ¥ RI 3l R}
14 13 A N 49 S Rl O /Y
LT 1] v a0 A 3 4 3 Ad
AOY AN Al [ i 340 Lt 1,212 970 |,154
v R 18 66 75 [os 1oy 2 201
17 v 1o K A 73 8/ 5O a)
0 I 10 10 o i 3 it
178 2748 )l 4.4 S FRD] M HR ABO
70 835 1,050 1,089 , 1,240 1,640 2,087 1800 Ao
Adrica. | .
Fpypl. fis i 12 o ’ 3 Y 9 13 I 18
South ! 14 22 A 38 LX) [ oY ES 90 ot
I.mc 19 2l is 1y . 8 IR RY) 1! 13 19
1.8 JREY IN0 (RIS 129 127 Iss 195 20N 20
{ .
[ S 168 202 200 172 193 26 EERE Al0 [RB R¥TY
Otfier countries:
AStrallity .o e (AR} 134 9o 128 132 97 o e (K13 120
AOCT, o e | 12 22 2 2 10 23 3 14 a4t 49
oW . e e 130 156 1 160 162 123 142 1 178 10y
{nternational aod replowd o000 L. * A ! O 128 159 - | | | *
Grand total oo | - URD I 4,507 | 5,188 RWE ¥ 5,909 6,950 1O, 570 {1,008 {a, 728 1,286
! .
Nutr..—Reporied by exporiers, importers, and Il\(|llbllhl1 and com- Data exclude claims held through ULS. I).mka,.m(l fntereompiuly accounts
mercial congerns and other nonbanking institutions in the United States. belween U.S. companics and their [oreiga aflilistes.



A T4 INTL. CAPITAL TRANSACTIONS OF THE U.S. o MAY 1975
24. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

!
Claims
s Country or area
. - T'otal iy
End of period labilitics R R
Total :
. Other
United Other . . . "+ Other ot All
P . .| Canada | Brazil ] Mexico Latin Japan o Afvica
Kingdom | Lurope America Asia other
970 DeCeevevenninnn. 3,102 1 2,950 146 708 669 183 60 618 140 292 71 64
197 1—Matecae i . 3,177 2,983 154 G688 670 182 G3 l 615 161 302 77 72
June. . 3,172 2,982 151 687 677 150 63 . 625 138 312 75 74
Septoverv i, 2,939 3,019 138 672 765 178 60 597 133 319 85 75
Dec. ! ! 3,159 3,118 128 705 761 174 60 652 141 327 K6 85
CC T e 1 3138 | 3,068 128 704 717 174 60 653 136 325 86 H4
1972- Mar. 3.093 3,141 (29 713 737 175 60 665 137 159 81 H§
. 3.300 3,206 108 712 748 188 ol 671 161 A77 86 93
3,448 3,187 128 695 757 177 63 662 132 390 49 96
Io3,540 3,312 {63 715 775 184 60 65K 156 406 87 109
I 3,631 3,400 w1 755 793 187 64 692 134 395 86 11
1973—Mare.ven v ‘ 3,818 3,551 156 814 864 165 63 783 124 410 105 125
Jun 3,833 3,622 179 K18 814 146 68 813 130 413 108 131
Sept © 4,006 3,788 216 839 836 147 73 822 140 471 o8 137
e . ' 3,040 3,857 290 7482 890 145 ™ 816 128 342 Its 142
1974— -Mavo..o.oooo s A 3,863 4.045 168 756 V27 194 81 796 123 469 119 147
June, 3,549 3,965 362 77 247 1834 138 734 122 492 122 148
Sept.. P, 3,355 | 4,055 370 702 992 181 145 776 114 523 18 133
Dec,#o oo ! 3,514 4,231 364 630 1,021 187 143 - 1,015 107 505 125 129

1 Data on the 2 fines shown tor this date difler because of changes shown for the preceding date; figures on the second line are comparable
in reporting coverage, Ligures on the first line are comparable with those with those shown for the following date.

25. OPEN MARKET RATES

(Per cent per annum)

Germany, Switzer-
Canada United Kingdom France Fed, Rep, of Netherlunds land
Month | i i
Treasury | Day-to- Prime | Treasury | Day-to- | Clearing | Day-to- | Treasury | Day-to- | Treasury | Day-to- | Private
bills, day bank bills, day banks® day bills, day bills, day discount
3 months 1| moncy?2 bills, 3 months | money deposit | money? 60-90 moneyS |3 months | money rate
3 months ! rates days4
197300 00aveinnnn 5.43 5,27 10,45 9.40 8.27 7.96 8,92 6.40 10.18 4.07 4,94 5.09
(D) SN 7.63 7.69 12,99 11.36 9.85 9.48 12.47 6.06 8.76 6.90 8.21 6.67
1974—Apr.. . 7.18 6,93 13,20 11,53 10,00 9.50 11.81 5.63 . 5.13 6.64 9.86 6.50
May . . 8,22 7.48 13.31 11,36 10.72 9.50 12,90 6.63 i 8.36 7.00 9,00 6.50
June. . 8.66 8.36 12.61 11,23 10.58 9.50 13.59 5.63 8.79 7.00 8.98 6.50
July, . 8.88 8,52 13,21 11.20 8.70 9.50 13.75 5.63 9,13 7.50 8.57 7.00
. 8.76 8.83 12,80 11,24 11,11 9.50 13.68 5.63 9,05 7.50 7.09 7.00
B.70 8.84 2,11 10.91 10.69 9.50 13.41 5.63 9,00 7.42 5.08 7.00
8.67 8.56 11.95 10.93 10.81 9.50 13.06 5.63 8.88 7.38 7.81 7.00
7.84 7.46 12.07 10,98 7.70 9.50 12,40 5.63 7.20 6.72 7.00 7.00
7.29 7.44 12.91 10,99 7.23 9.50 11,88 5.13 8.25 6.6Y 6.96 7.00
1975—Jam...... . 6.65 6,82 .o 10, 59 8.40 v.30 11.20 5.13 7.54 6.60 6,18 7.00
I-eb 0.34 6.88 11,34 9. 88 7.72 9.50 9.91 31.88 4.04 6.56 7.33 7.00
My 6.29 6,73 10,11 1 y.49 7.53 8.22 9.06 3.38 4,87 5.94 5.87 7.00
Apr 6,59 6. 68 9.41 ' 9,26 7.50 7.09 8,34 | 4.62 5.53 4,13 6,50
1 Based on average yiekl of weekly tenders during month, S Monthly averages based on daily quotations.
2 Based on wu.kly averages of d.uly closing rates, . X .
3 Rate shown is on private securitics. Nott.— -For description and back data, see “International Finance,”
4 Rate in cffect at end of month. Section 15 of Supplement to Banking and Moncetary Statistics, 1962,
NOTES TO TABLES 190 AND 19h ON PAGES A-70 AND A-71, RESPLCTIVELY :
1 Cayman Islands included beginning Aug, 1973, l'or a given month, total assets may not cqual total liabilities because
2 Total assets and wotal liabilities payable in U.S, dollars .nnountul to some brinches do not acdjust the parent’s cquity in the branch to reflect
$29,563 million and $29,254 million, respectively, on Feb, 28, 1975, unrealized paper profits and paper losses caused by chung_cx in exchange

rates, which are used to convert foreign currency values into equivalent
Norr.—Components may not add to totals due o rounding. dollar values.
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26. CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(I’er cent per annum)

Ride as of Apr, 30, 1975

|

Rite as of Apr. 30, 1975

Country ! Country
, I'er \ Month trer Month
l vent vileetive vent effective
Argentina .. .. 8.0 e, (u72 8.0 Dee. 1934
AUStrian, ..... ., 00 Apr, 1075 8. Apr. VIS
Belgium, ., ... 7.0 Apr. [075 4.5 June 1942
Brasl............... IX.0 bebo o772 6.0 | NMar, 1975
Canada, ..o oo 8,28 Jun. lw7s Norway A Mar 1971
Denmark., ... 8.0 Apr. Y78 Sweden ., L, 7.0 Aup, 1074
France, ..ol .o Apr. luys Switzerlar 5.0 Feb, 19%S
Germiny. Feb, Rep. ot S0 Mir, [W7S United Kiuged y.7 Apr. 1973
\ Venesueke, o 5.0 Oct. 1970
Nour.- Rates shown are mainly those at which the central bank either Japan  -Penalty rates (exceeding the basic rate shown) for borromings
discounts or makes advances against cligible commuercial paper andfor fram the central bank in excess of an individual bank"s quotag
govt. sccurities for commercial banks or brokers, L'or countries with United Kingdomt “The Bank’s minimuni lending rate, which is the

more than one rate applicable to such discounts or advances, the rate
shiown is the one at which it is understood the central bank transacets

the Jargest proportion of its credit operations. Other rittes for some of

these countries follow:

Argenting -3 and 5 per cent for cectain rural and industeiad paper, de-
pending on type of transaction;

Brazil—8 per cent for secured paper and 4 per cent for certain agriculturat
paper;

average ritte of discount for T'reasury bills established at the most recent
tender plus one-half per cent rounded to the nearest one-quarter per cent
above,

Venezgele: -2 per cent tor rediseounts ol certain agricultural paper, 414
per cent for advances against government honds, and 5% per cent for
rediscaunts of certain industrial paper and on advances apainst promissory
notes or securities ol first-class Venezuclan companies.

27. FOREIGN EXCHANGE RATES

(In ¢ents per unit of foreipn currency)

|
Austradia | Austria Belgium Canada
Period (clollary ‘ (schilling) {frang) (dollar) ‘ (krone)
1971., [NRN 4,000 ! 2.0598 Yy, 021 | 13,508
1972.. 1{9.23 | 4,3228 . 2. | 100,937 14,384 |
1973.. . 141,94 5.1649 | 2. 99,977 . 16,60}
22 FOUUIRR l LELEY 0 5.3564 7 2,8 ‘ 102,257 | 16442
1974—Apr...,.... 148,41 5.3345 2.5086 103. 3560 16,496 .
May. 148.44 | R 2.0559 | 103.916 [7.012
June. 148,34 s 2. (3. 481 16,754
July. . 147.99 5. 2, s 102,424 16,3858
Aug, ool 1824 | 5000 | 205815 102,053 16.547
Sept. .. IRV R 15T ! 100384 oot
130,92 ‘ 5. Yoot 27 16.592
13010 5.° 29 0 101, 280 fo.097
| s 7176 | W N2 1731
i
1975- 132,958 | 5. 100, 826 17.816
134,80 1 6, DORURY 18,064
135,45 O, l 49,954 {8,397
| 13410 I 5. 9K, I3 [R.119
I — _|_ . - .
T Malaysia Mexico Nether- New Norway
Period (dollar) {(puso) Tandds Zealand ‘ (krone)
(euikler) (dollar)
[ I . .
32,989 | 8.0056 28,050 113.71 | 14,205
35.0l10 1 §.0000 310,153 119,35 1 15,180
40,988 £, 0000 15.977 | 136.04 © 17,406
1,682 K. 0000 F1.207 140.02 18,119
1974—Apr....... 41,959 8. 0000 37.416 145.12 18,170
May, 42,155 ! K, 0000 IR.509 146.07 18.771
June. 41. 586 | 80000 | 37757 | 145.29 0 18.4L0
July. . 41,471 8.0060 38,041 145.15 18,519
Aug,. 42,760 8. 0000 A7.419 143,71 | 18,246 °
Sept.. 41,443 80000 30,870 139,64 17.993
Oct... 41, 500 §. (000 A7.639 129.95 18, 165
Nov, . .. 43,075 K. 0000 R 1 130,42 18, KK
Decooonn 42,421 K., 0000 RVRKRE 130,56 15,873 -
1975 B 0000 40,715 131.72 | 1. 579 .
A, 0000 41382 133,30 1v.,977
3. 0000 42124 134,481 . 20,357
! 8, 0000 a1, 132,066 \ 20,049

|
! Denmark

France Germany India Irelund Ltaly . dapan
o {hane) {Deutsehe | (rupee) {pound) (dica) 1+ (yen)
| | mirk) | |
| 18. 148 28,768 13,348 244,42 16174 28719
19.825 31,304 13.246 250,08 LATL32 . 32995
22.536 37.758 ‘ 12,071 245.10 17192 L36915
! 20,808 38,723 12,400 234,00 L15372 L34302
200,541 39594 12,711 L 15720 36001
\ 20.540 40,635 12,841 . 15808 35847
20.408 39,603 12,735 15379 . 35340
20,984 \ J0.174 12,759 L15522 34372
20,912 34,197 12,525 L5269 L 33082
20831 37,560 12,00 15103 L3343
21,131 38,571 12.410 . 14992 . 33404
20, 384 39,830 12,397 REDUIY L3380
22,1 40,816 12,352 SS9 L3328
42,292 12,300 246,23 15504 IRERYI)]
42,981 12,550 RADNAY 5673 L4294
45,120 12,900 241,80 . 15842 . 34731
42,00 | 12686 237.07 8707 L3004
- l ) \
Portugal South Spain | Sweden Swilzer- United
(eseudo) Africa (peseli) (kroni) land Kingdom
I (rand) (franc) (pound)
| 3.54506 | 140,20 14383 | 19,592 24,325 244.42
3.7023 129,43 1.5559 21,022 - 26,193 250.08
4, 1080 143,88 1.7178 22.970 31.700 245.10
‘ 3.95006 146,98 1.7347 22,501 33,688 234,08
4,0232 148,85 1. 7080 22.780 238,806
4, 1036 148.78 1. 7409 23,388 241.37
4,0160 148,86 1.7450 KS 23902
3.08K6 149,73 1.7528 22 861 238,96
3.9277 146,83 1. 7406 22.597 - : f
3.8505 142,69 1,739 22,333 |
‘ 3.9240 142,75 1,7422 22,683
3.9911 144,88 1.7502 23,175
4, 0400 144.70 1.7710 23.897
4. 0855 145.05 1. 7800 | 24,750 39,571 236,23
S ERD] 147,16 L7784 | 25,149 40,450 ¢ 230 58
4. 1270 148.70 17907 25,481 40,273 l 241,80
X 4.0590 147.01 1.7756 \ 250171 39,080 | 237,07
| |

Wort .- -Averages of centiticd noon buying rates in New York 1"01' \:ulvl_c
s. [or description of rates and back data, see “lnternational 14-
Section 15 of Supplement to Banlcing and Monetary Statistics, 1962,
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Cincinnati ... 45201
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Detroit ..o 4R231
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Louisville ........... 201
Memphis ..o 3101
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad
ministrative Services, Board of Governors of the ed-
eral Reserve System, Washington, D.C. 20551, Where
a charge is indicated. remittance should accompany
request and be made payable to the order of the Board
of Governors of the Federal Reserve System in g form

collectible ar par in ULS. currency. (Stampys  and
('(Illl)()ll_\ are not “('('('lll(’ll.)
T Feperat REServe  SySieM PURPOSES  AND

FeNcerons, 1974 125 pp. $1.00 cachy 10 or more
to one address, $.75 cach.
ANNDAT REPORT

FrepeErat Reservie BunietiN, Monthly. $20.00 per
year or $2.00 cach iy the United States and ity
possessions. and in Bolivia, Cacada, Chile, Co
tombiu, Costa Rici, Cuba, Dominican Republic,
Feuador, Guatemala, Haiti, Republic of Honduras,
Mexico, Nicaragua, Papama, Paraguay, Peru, Fl
Salvador, Uruguay., and Venezuela: 1O or more of
siune issue o one address, $18.00 per year o $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach,

Frperat REseRVE CHaRE BOOK ON FINANCIAL AND
Business Stansiies. Monthly, Subsceription in-
cludes one issue of Historical Chart Book, $12.00
per year or $1.25 cach in the United States and
the countries listed above: 10 or more of same issue
to one address, $1.00 cach, Blsewhere, $15.00 per
year or $1.50 cach.

Hhisroricar. Crarit Book. Issued annually in Sept.
Subscription 1o monthly chart book includes one
issue. $1.25 cach in the United States and countries
listed above; 1O or more to one address. $1.00
cach. Elsewhere. $1.50 cach.

The Frperar Reskrve Act, as amended through De-
cember 1971, with an appendix contiaining provi
sions of certain other statutes affecting the Federat
Reserve System. 252 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNORS O
Frnbrat RESLRVE SYsiea.

PUBrisibiD INTERPRETFATIONS OF THE BOARD OF Gov
ERNORS. as of December 31, 19740 $2.50.

SUPPLEMENT 10 BANKING AND MONETARY S1aTIS11CS,
Sec. 1. Banks and the Monctary System. 1962,
A5 pp. $.35. See. 2. Mcember Banks. 1967, 59
pp. $.50. Sec. 5. Bank Debits. 1966, 36 pp. $.35.
Sec. 6. Bank Income. 1966, 29 pp. $.35. Sec,
9. Federal Reserve Banks, 1965, 36 pp. $.35. Sec.
1), Member Bank Reserves and Relted hems,
1962, 64 pp. $.50. Sec. 11, Currency. 1963, {1
pp. $.35. Sec. 12, Money Rates and Securities
Markets. 1960 182 pp. $.05. Sec. 14, Gold. 1962,
24 pp. 5350 See. 15, International Finance. 1962,
92 pp. $.65. See. 16 (New). Consumer Credit,
[965. 103 pp. $.05.

INDUSTRIAT PRODUCTION 1971 Binon, 1972, 383
pp. $4.00 cach: 10 or mare to one address. $3.50
cach.

11

BaNk MIERGERS & (HE REGUIATORY AGENCLES; Ap
PIICATION OF HE BANK MPERGER ACT OF 1960,
(964, 260 pp. $1.00 cach; 10 or more © one
address, $.85 cach.

Tt PERFORMANCE OF BANK HOtminG CompaNis,
1067. 29 pp. $.25 cach: 10 or more to one address,
$.20 cach.

Thr Freorrar Fosps Markir, 19590 111 pp. $1.00

cach; 10 or more to one address, $.85 cach,
TRADING 1IN Frperar Funps, 19650 116 pp. $1.00

cachs 10 or more to one address, $.85 cach.
TREASURY  ADvVANCE REVUNDING. JUNE

1960 Jury 1964, 1966, 65 pp. $.50 cach: 10 or

nore to one address, S0 cach,

BANK CREDIT-CAarD AND Crrck CrREDLE PEANS, TUOK,
HO2 pp. $100 cach: 10 or more 1o one address.
$.85 cach,

INntirest Rare Exprorarions: Trsts on Yikr b
SPRUADS AMONG SHOR - TERM GOVERNMENT St
CurtEs. 1968, 83 pp. $.50 cach: 10 or more to
one address, $.40 cach.

SURVEY 0 FINANCIAL  CHARACTERISTHS O CON-
SUMERS. 1966, 166 pp. SO0 cachy 1O or more
1o one address, $.85 cach.

SORVEY Ot CHANGES IN FanMir v FINances, 1OO8. 321
pp. 100 cach; 10 or more 1o one address, $.85
cach.

Rrpor1 o e JOINT TREASURY-FEDERAT RESERVE
Stubny or e US) GOVERNMENT SECLRILIES
MARrkE L. FO6Y. 48 pp. $.25 cach; 10 or more to
one address. $.20 cach.

JOINT TREASURY-FEDERAL Rrservi Stuby o T
GOVERNMENT SECURITIES MARKE 1D STalrl St
s Part 19700 86 pp. $.50 cachs 10 or more
to one address, $.40 cach. Pary 20 (971, 153 pp.
and Paxy 30 19730 131 pp. Hach volume $1.00;
1O or more to one address, $.85 cach,

O Markit POLICIES AND . OPERATING - PrOCY -
DURES  StAFE STUDIES. 19710 218 pp. $2.00, 10
or more to one address, $1.75 cach.

ReapprAaisat oF e Feoeerar  Reserve  DiscouNy

Mrcpanism, Vol. [, 1971, 276 pp. Vol. 2. 1971,

(73 pp. Vol 3. 1972, 220 pp. Fach volume $3.00

cachs 10 or more to one address, $2.50 c¢ach.

HCONOMETRICS OF PRICE DETERMINATHON CON

FERENCE, October 30 31, 1970, Washington, D.C'.

Oct. 1972, 397 pp. Cloth ¢d. $5.00 cach: 10 or

more to one address, $4.50 cach. Paper ed. $4.00

cach; 10 or more to one address, $3.60 cach.

FroERAL RESFRVE STARL STUDY: WAYS 10 MODERA T}
Fruo tuations (N HousinG CONSTRUCTION, Dec.
1972, 487 pp. $4.00 cach; 10 or more to one
address, $3.60 cach.

.S,

T

LENDING  FONCTIONS  oF i Lrprrar Reseryv
Banks: AThstory, by Howard T Hackley. 1973,
2710 pp. SA50 cach: 10 or more 1o one address,
53,00 cach.

INTRODUCTION o TTow or Foxps, 1975 64 pp. $.50
cach: 10 or more to one address, S0 cach.,



STAVE BLCONOMIC STUDIES

Studies amd papers on ccononuc and fiecncial sibjects
that are of general interest v the field o) economic

Fesearch.

Sunmartes Oney Printrooas oo Buove nN
(Limited supply of mimeowraphed copres of full
text available upon regquest for sinele copies)

T Inweact o Horping CoMpany ACOUstiiioNs ON
AGORIGA T CONCENTRYTION IN - BANKING, by
Samuel He Talley. Febo 197400 20 pp.

Oerra NG Poticres or Bavk Hot pinG Cospeanies
Part HD NONBANKING SUBSMDIARIES, by Robert
Lawtence, M, 19740 89 pp.

Stort Re~xVariaions it Money S1ock Sea
SONAL OR Cyorear? by Herbert M Kaufnan and
Raymond o Lombra, June 197400 2/ pp.

Houvstnorn Stcror BeoNosie Accorsis, by David
FooSeiders, Tan, 1975084 pp

Pri~oen iy Frurr iy e Berrois
Staff Feonomic Studics shown i lise below.

REPRINTS

(hxeept for Stafl Papers. Staff feanonde Studies, and
sonte feading articles, most of the articles veprinted do
not exceed 12 pages.)

SEASONAT FACTORS ATFFCTING B3ANK RisSTRVES, /58,

Miaseres o My r Bank Risirvas, 7703

Riskargen ON BANKING S1RUCIU L AND PRERFORM
anc . Staff Feonomie Study by Tynan Smith.
4766,

A RIVISED INDE X or AMasupac terinG Capactty,

StafY Feonomic Study by 1 nnk de Lecow with

Frank EL Hophins and AMichacl DL Shenman, 1106,

LES, IntrrNAtonar TRANSAC HIONS. TRENDSON
16O 677 JiOR.

o Dot arst A CriaNanNG Magkr . 10764,

Ricirst Cnanaes v Strecrert o ConMan relag
BaNKING, 370,

Ny ASURES OF Stouriry Criogr, LY700

NMONE TARY AGGRIGATES AND Moxgy Marky 1 CON
DILIONS N Opre N Markr1 Poriey. 271

Ineerest Raprs, Crrnne Frows, asn Mosy tary AG
GREGALES SINCE 1901 GFF L.

INDUSTRIAL PrOpuciton Rivisto ann Niw Mias
cres, AT

RiviskD Miastres oF NMANUBACTURING CAPACLT Y
Uhintizavion, 1047¢

REvision o BaNnk Cripir Srenes. 12/71

ASSEIS AND Laasinin s oF For oy BRANCHES o1
(ES Banks, 2770

BAaNk Desiis, DiErostis, ann Dirostt TURNOVY R
Revisi b Sewa s, 7472

Yiros ov Nowiey Isstrp Corroraty BoNps, 970

Recrae Acnviies or Forrigy Brances or 1S,
Baxks., 10/77,

RivVISION OF CONSUMER CREDEL STATISTICS, 1O/,

ONE Bank Hororva Coveasn s Brrorr i 1970
AMENDMENTS, [J/72,

Yirrns on Recrzxuey Orerren Corporaie Boxps.
N/73.

Frorrar Tiscar Poricy, 1968 72 /73,

Caeracty Uit tzanton in Maor Matiriars Inous,
LRIES. B3,

CrEOte CAarn At Ciit CR-CREn Prass al Commnr
ciat BaNes. 978,

Ratrs on Consuanr Insrarnmr Nt Loans, Y773,

NEW SERITS 1OR FARGE NANURAC THRING CORPORA
tions, 7R

MoNEY Sueery N e CoNnpuor or
Porwy., 1//3%

LS BN rGY Seepeies anD Uses. St Feonomic
Study by Clavton Giehiman. 12/73.

RecrNt DeveroraseNis N ULS,
Pavanas, 7

Cavacriy Uhinnrzaton tor Maor Maririas: Re
vIsED NMpasuees, K7L

NEMERICAL SPECIICATIONS O Fisanoan Varianie s
ang g Rang an Morsy sary Porioy ., §/74

BANKING AND Mot raky Statsites, 19730 Selected
series of banking and monctins statistios for (973
only. 374 and 114

INEFELATION AND STAGRATION In Major Fornos [N
DUSTRIAL Corserus, 10744

NMONE L ARY

BArancr ol

Ri-viston or iy Mosry S100s MEASURES AND Miewm
BER Bank Devosors, 12774

Crranat s N Tive aNnp Savinas Dirosiss s Con
AMIRCIAT BAaNKS, Arru bory 1974 1/T5,

LESD INTERNATIONATL TRANSACTIONS IN TO740 7S,

MoNy rary Porsy v & CoaanatNG Brvanorar Exvir
ONMENL OPEN MARKY  OvERATIONS 1N 197
A4/75.

Vo Steocture o Magary Creory, 475

CHANGES IN BANK LENDING PRACTICES, 74 7S,

NEW STAUSHeal SERriES ON TLoaN COMMIEMENTS Al
Stnronrn anoe Conrroiar Baxks, (4758,
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Index to Statistical Tables

References are to pages A-2 through A-75 although the prefix ©* A’ is omitted in this index

(For fist of tables published periodicatly, but not monthly, sce inside back cover)

ACCEPTANCES, bankers, 9, 25,27
Agricultural foans of commercial banks, (6, 18
Assets and labilities (See also Poreigners):
Banks, by classes. 140 16, 171K, 30
Federal Reserve Banks, 10
Noulinancial corporations, current, -4
Automobiles:
Consumer instalment credit, 45, 46, 47
Production index. 48, 49

BANK credit prosy, 13
Bankers balances, to, 17, 20
(See also Torcigners, claims on, and liabilities (o)
Bauks for cooperatives, A8
Bonds (See also LS. Gove, seeurities):
New issues, 38, 39,40
Yields wxd prices. 28, 29
Branch banks:
Assets, forcign branches of 128, banks, 70
Liabilitics of 1.8, banks to their foreign branches
and foreign branches of U.S. banks, 22, 71
Brokerape bakimees, 69
Business expenditures on new plant and cquipment, <4
Business indexes, 50
Business loans (See Comeercial and industrial Toans)

CAPACYTY utilization, S0
Capital accounts:
Banks, by classes, L4, 17, 22
l'ederal Reserve Banks, 10
Central banks, 60, 75
Certificates of deposit, 22
Commercial and industrial loans:
Commercial banks, 13, 16
Weekly reporting banks, 18, 23
Connercial banks:
Assets and Habilities, 13, 14, 16, 17018
Consumer loans held, by type, 45
Deposits at, tor payment of personal loans. 24
[aans sold outright, 25
Nunmiber, by classes, 4
Real estate mortgapes hetd, by type of holder and
property, 42 44
Commerciad paper, 23, 25, 27
Condition statements (See Assets and liabilities)
Construction, S0, 51
Consumer credit:
Instalment credit, 450 46, 47
Noninstalment credit, 45
Consumer price indexes, 50, 53
Consumption expenditures, 54, 55
Corporations:
Profits, 1axes, and dividends, 4|
Scenrity issues. 39, 40
Sceurity yields axd prices, 28, 29
Cost ol living (See Constimer price indexes)
Curreney and coin, 3, 16
Curreney in circulation, 3, (2
Customer credit, stock market, 29, 30

DEBITS o deposit accounts, 11
Debt (See specilic types of debt or securities)

Demand deposits:
Adjusted, commercial banks, U, 13, 17
Banks, by classes, 14, 17,20, 2
Ownership by individuals, partnerships, and cor-
porations, 24
Subject to reserve requirements, 13
Turnover, 11
Deposits (See also specitic types ol deposits):
Accumulated at commercial banks for payment of
personal toans, 24
Banks, by classes, $417, 20, 21, 30
Federal Reserve Banks, 100 72
Subject 10 reserve reguirements, 13
Discount rates (See Inferest rates)
Discounts and advinees by Reserve Banks (See 1 .oans)
Dividends, corporate, <)

EMPLOYMENT, 50, 52

FARM mortgage loans, 42
Federal agency obligations, 9, 10, 1
Federal finance:
Receipts and outlays, 32, 33
Treasury operiating balance, 32
Federal funds, 5, 16, 18, 21,27
Federal home loan banks, 37, 38
Federal Home Loan Mortgage Corporation. 37, 42, 43
Federal Housing Administeation, <2, <03, 1
Federal intermediate credit banks, 37, 38
Federad land banks, 37, 38, <42
Federal National Mortgage Assn.. 37, 38,
Federal Reserve Banks:
Condition statement. 10
U8, Govt. securities held, D, 10, 1E, 340 35
Federal Reserve credit, 2, 4. 10, 11
Federal Reserve notes, 10
Federally sponsored credit agencies, 37, 38
Finance companies:
Loans, 18, 46, 47
Paper, 25, 27
Financial institutions, foans to, 16, 18
Float, 2
Flow of tunds, 56, 57
loreign:
Currency operations, 9, 10
Deposits in U.S. banks, 3, 10, 17, 21, 72
Exchange rates. 75
Trade, 50
Forcigners:
Claims on, 66, 67, 64, 72, 73, /4
Liabilitics to. 22, 61, 62, 61, 65, 72, 73, 74

A2, A3 44

GOILID:
Certificates, 10
Earmarked, 72
Reserves of central banks and govis., 60
Stock, 2, 59
Government Nationad Mortgape Assn., (42
Gross national product, 34, 55

HOUSING permius, 50
Housing starts, S|
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References are (o pages A-2 through A-75 although the prefix A" is omitted in this index

INCOMEL national and personal, S40SS
Industrial production index, 18,1950
Instalment toans. A5, 46, 47
Insurance companies, 310 b 350400
Insured commmercial banks. 10 16,17, 24
Interbank deposits, 11, 20
fnterest rates:

Bond and stock yields. 28

Business loans ol banks, 20

Federal Reserve Banks, 6

Forcign countries, A1, 75

Money marker rates, 27

Mortgage yields, <13

Prittie rite, commercial banks, 26

Time and savings deposits, masimm rates, 8
International capital transactions of 1.8, 61 74
International instiutions. 60 G4, 66, 67 649, 773
fnventories, >4
Investment companies, issues and assets, 40
tnvestnents (Sed also specilic 1vpes ol mvestments):

Banks, by classes, T Lo0 19030

Cormmercial banks, 13

Federal Reserve Banks, 10, 1)

Life instrance compaies. 3l

Savings and loan assns.. il

LLABOR loree, 52
Life insurance companies (See fasutanes companics)
Loans (See also specitic types ol loansy:
Banks, by clisses, L 160 IR 30
Commercind banks, 140 BE Lo T8 23,25, 26
Federal Reserve Buanks, 2, -0 6, 10, 1!
[nsurance compames, 3104
fusured or guaranteed by ULS0 420 43,
Savings and loan assns.. M

MANUFACTURERS:
Capacity utifization, 50
Production index, 4, 50
Margin requirenments, 8
Member bunks:
Assets and labtlities, by classes, L1, 1/
Borrowings at bederal Reserve Banks, <1, 10
Nutnber, by classes. (-
Reserve position. basic, 5
Reserve requitemettls, 7
Reserves and related items, 2 13
Mining. production imdex, 49
Mobile home shipments. 51
Money market rates (See iterest rates)
Money stock and related data, 12
Mortgages (See Real estate foans and Residential niort
cape louns)
Mutual funds (See Tnvestment companies)
Mutual savings banks. 20, 30, 34,10 b

NATIONAL banks. Lo 21
National defense expenditures, 33
Nationad) imcome, ¥ ah
Nonmember banks, 150 160 17,0 0

OPEN market tramsactions, 9

PAYROLLS, nanufacturing index. H0

Persomal nceonus, S

Prices:
Constmer and wholesale commadity, 50, 593
Security, M9

Pritme rate, connercial banks. 26

Production, 18, 9, >0

Profits. corporale, -+

REAT estate founs:
Banks, by classes, 1o, 18, 30, .12
Mortpape yields, 43, -1
Type of holder and property
mortgaged, 32 a4
Reserve position, basic, member banks, 8
Reserve requirements, member banks., 7/
Ruserves:
Central banks and govis.. 60
Commerciad banks, 177, 20, 22
Federal Reserve $3anks, (0
Mcember banks, 3. 4, 13, 17
LLS, reserve assets, 59
Restdentinl mortpage loans, 13,44
Retail eredit, 45, 46, 47
Rutail sales, 50

SAVINGS:
Flow ol Tunds series. 50, 57
National income series, 54, 5
Savings and loan assns.. 31, 35,42, 4
Savings deposits (See 'Time deposits)
Savings institutions. principal asscets, 30, 31
Seeurtties (See also VLS. Govl. securities):
Federally sponsored apencies. 37, 38
[nternational transactions, 68, 69
New issues, 38, 39, 40
Yiclds and prices, 28, 29
Special Drawing Ripglas, 2, 10O, 58, 59
State and local povis:
Deposits, 1/, 20
Holdings of ULS. Gove. sceurities. 4, 35
Nuew seeurity issues, 38,0 30
Owagiership of securities of 0 16, 19, 30
Yiclds ind prices of securities. ¥, 29
State member banks, 15, 241
Stock market eredit, 29, 30
Stocks (See also Seeurities):
New issues, 39, 40
Yields and prices. 28, 19

TAX receipts, Federal, 33

Time deposits, 80 130 14, 17, 24,20
Treaswry curreney, Treasiy cash, 203
Treasury deposits. 3, 10, 32

Treasury operating balance, 32

UNEMPLOYMENT. 82
U8, balance ol payments, 58
LS. Govt. balances:
Comnercial bank holdings, 17/, 20
Member bank holdings, 13
Treasury deposits at Reserve Banks, 30 100 32
U.S. Govt. securities:
Bank holdings, T4, 16, 19, 30,0 34, 35
Dealer transactions, positions, and financing, 30
lederal Reserve Baonk holdings, 20 10, 1, 34, 38
lorcign and fernational holdings, 1), 66, 68, 72
Internutional transactions, 66, 68
New issues, pross procecds, 39
Open markel fransactions, 9
Outstinding, by (ype of security, 34, 35
Ownership, b4, 38
Yicelds al prices, 28, 29
Utilities. production index, 9

VETERANS Administration, 43,
WEHEEKLY reporting banks, I8 22

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territorics
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Guide to Tabular Presentation
SYMBOLS AND ABBREVIATIONS

¢ Eustimated
¢ Corrected
p Prelintinary
r Revisedd
rp Revised preluninmy
1, I,
L, IV Quarters
n.e.c, Nol elsewhere classified
AR, Annual rate
S.AL Monthly (or guatterty) figures adjosted for

seasonal viriation

GENERAL INFORMATION

Minus signs are used o indicate (1) a decrease, (2)
a pegative fipme, or (1) an outlfow.

A heavy vertical rule s used in the Tollowing in
stances: (1) 1o the right (o the left) of o totad when
the components shown to the right (lefty of it add to
hat totad (1otals separated by ordinary rules inclwde
more components than those shown), (2) to the right
(to the left) of items that are not part of a balance sheet,
(3) o the feft of memoranduan tterms.

“ULSL Govt oseaurities™ may  include  puaranteed
tssues of VLS. Govt, agencies (the How of funds figures

N.SOAL Monthly (or quarterly) figures not adjusted
for scasonal variation

yc Individuals, pintnerships, and corporations

SMSA Standard metropolitan statistical area
A Assets

| 1 iabilities

S Sowrce of funds

L Lises ol tunds

Amiotnts insipnificant in terms of the partic
ular unit (¢, less than 500,000 when
the unit is millions)

(1 Zero, (2) no figure to be expected, o
(3 fhigme delayed

also include not fully puaranteed issues) as well as direct
obligations of the Treaswry. U State and local povt,™
also includes municipalities, special districts, and other
political subdivisions.

In some of the tables details do not add o totals
because of tounding

The footnotes labeled Norr (which always appear
last) provide (1) the source or sources of data that do
not originate i the Systemn; (2) notice when tipures
are estinates, and () information on other  charac-
teristics of the data

TABLES PUBLISHED QUARTERLY, SEMIANNUALLY, OR ANNUALLY,

WITH LLATEST BULLETIN REFERENCE
i reriy {sste Page
Sales, revenue, profits. and
dividends of Lnge i

factning cotporations . N HOYS A 8

Senucrsual e

Number of bhankiny othices:

Amadysts ol chanpes L. Ape 1S A6
On, o oot on, Tederal
Reserve i Listoo, 0 0 Leb 10978 A ¥
Annualiv

Bank holding companies
Bankgr oflices ancd depos
1ts o proup banks, Dee.
LR I U A B P hane 1974 A sl A RS
Iuly 1974 530

Banking md monetiary statistics,

| L July 1924 A RO AR
1971 .. A feb. 1975 A8 A KRS
Nar [97n ATYAW
Apr. 1975 AIS A KS

Statistical Releases

Ainually Conttned Lasie Paye

Hanks and branches number,

by class and State Apr 1074 A BY A RY

I'low ot tunds
Assets and labalities

1062 /73 . oo Ot EE AL A SD R
Flows.
1965 71 N & R DA A SR A NYS

Inconwe and expenses

LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipited sehedule ol release dates for individuai releases

toederal Reserve Banks Foeh 1o0s A B0 A RI
Insied conpnercial banks  June 1974 AR A Ky
Member banks
Calendar vean 00 June 1974 AKE AR
[neomne satos o L June 19 ADT A
Operatiy tahos . Seplt 104 ARO A RS
Stock nunket vredit o000 Teb 197 A RO AN/
Issue Page
........... yev 1974 A HO





