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Housing Construction and
Residential Mortgage Markets

This article was prepared in the Mortgage and
Consumer Finance Section of the Division of
Research and Statistics.

Private housing starts continued to advance in
early autumn from the very low rate reached
last winter. Single-family starts, while still short
of earlier peaks, led the rise. Starts of units for
rent or sale in tnuJtifamily structures, which had
experienced by far the sharper decline, have
begun to share in the recovery.

Although (lows of consumer-type savings to
thrift institutions slowed in the third quarter--
reflecting the ending of tax-rebate distributions
and the attractive yields on market securities—
they were close to the record levels reached
during the iirst half of 1975 (Chart t). Recently,
such flows have stabilized as competitive pres-
sures on thrift institutions have eased. Mean-
while, lenders' liquidity positions, built up in
anticipation of some decline in Hows, were
generally much stronger than they had been at
the beginning of the year.

Expansion of mortgage credit has increased
appreciably in 1975, due in part to an excep-
tionally large number of transactions in existing
homes and higher prices. Mortgage lenders, still
suffering from the excesses of the previous
boom, have been extremely cautious in the
market for construction Joans, but in general
they have increased their new and outstanding
commitments for residential mortgages to levels
well above earlier lows.

To help to sustain the recovery in private
housing starts, the Congress in October appro-
priated half of the $10 billion authorized for use
by the Government National Mortgage Associ-
ation in its tandem program to purchase con-
ventional and/or Government-underwritten resi-
dential mortgages at above-market prices.
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Under terms of the Emergency [lousing Act of
1975-—passed in July—this appropriation will,
at the administration's discretion, supplement
the $7.75 billion of mortgage purchasing au-
thority provided under the Emergency Home
Purchase Assistance Act of October 1974; (he
last portion—$2 billioiv of that authority had
been released for commitment just before mid-
year. The GNMA program is designed essen-
tially to provide residential mortgages at below-
market interest rates, and the ultimate cost to
the Treasury is determined by the loss actually
absorbed by GNMA on resale of the mortgages
at prevailing market prices.

To provide further assistance, the Secretary
of Housing and Urban Development recently
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announced a revised version of the home mort-
gage interest rate subsidy program intended
specifically for low- and moderate-income
households. This program, which in another
form had been suspended in early 1973, is
expected to be in operation well before spring
and to cover up to 250,000 new or substantially
rehabilitated dwelling units over the next 2
years.

INSTITUTIONAL
AND RLLATl'l) ADJUSTMENTS
During the year, a number of additional legisla-
tive and other changes have been instituted in
an attempt to meet current and ongoing prob-
lems in the markets for housing and residential
mortgages. Most notably, last March the Con-
gress provided—as part of the Emergency Tax
Reduction Act—for tax credits ranging up to
$2,000 to eligible new-home buyers. Such
credits, which were designed to help reduce the
exceptionally large overhang of units still in
builders* inventories at the time, are subject to
the conditions that the purchases be only for
such units, for owner occupancy, and made
before the end of the year.

In the Emergency Housing Act of 1975, the
Congress also broadened the coverage of loans
eligible for the GNMA-tandem purchase pro-
gram to include conventional mortgages on
inultifamily rental structures, cooperative apart-
ments, and individual condominiums. Along a
similar tack, the Federal National Mortgage
Association in early autumn initiated a commit-
ment and purchase program for project mort-
gages insured under a new section of the Na-
tional Housing Act as amended in August 1974.
This section permits the Federal Housing Ad-
ministration for the first time to underwrite
credit to refinance existing multifamily projects
that do not require substantial rehabilitation.
Under present circumstances, this section has
been interpreted to include multifamily projects
started before mid-1974 and completed during
1975.

Further eiforts were made during the year to
bring regulatory and/or statutory loan ceilings

into closer alignment with current market prices
for homes. For example, under the Veterans
Housing Act passed toward the end of 1974 the
loan-guarantee limit was raised to $17,500 from
$12,500. This legislation also made all veterans
with military service since the beginning of
World War H permanently eligible under certain
conditions for loans guaranteed by the Veterans
Administration. Effective this summer, FNMA
raised its maximum loan limits to $42,000 from
$40,000 for secondary market purchases of
conventional mortgages and to $70,000 for pur-
chases of VA-guaranteed mortgages. Also, in
the case of FHA Title I loans for mobile homes,
the Congress recently endorsed legislation to
raise the ceiling loan amounts to $12,500 from
$10,000 for "single-wide" units and to $20,000
from $15,000 for "double-wides."

In the rapidly evolving secondary market for
conventional mortgages, a number of other
changes of particular significance were instituted
during the year. These included the distribution
for use by lenders of the first truly uniform set
of conventional mortgage documents—-standard
within each State—under the aegis of FNMA
and the Federal Home Loan Mortgage Corpora-
tion. Further steps were also taken in the devel-
opment of mortgage-backed securities by
FHLMC and the Federal Home Loan Bank
Board.

In addition, the Chicago Board of Trade last
October instituted the first centralized market for
trading in mortgage futures contracts—in units
of $100,000 of GNMA-guarantced certificates
based on mortgage pools. This market oilers
the potential for mortgage originators, investors,
and builders to hedge against risks of change
in interest rates that they might otherwise have
to absorb.

NKW RliSIDF'INTIAI.
CONSTRUCTION
Early this autumn the seasonally adjusted annual
rate of total private housing starts was still quite
low, especially by the standards set in other
recent years. In fact, it was only slightly above
the pace-—1.24 million units—that had marked
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the end of the previous downturn in early 1970
(Chart 2). Even so, the rate in September and
for the third quarter as a whole was as much
as a fourth above the low reached in the iirst
quarter of the year, and in October the starts
rate advanced sharply further.
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Outlays for new private residential con-
struction, which lag starts, have moved upward
in recent months after having leveled oil earlier
in the year (Chart 3). While the value of work
put in place for hotels, motels, and related
nonbousekeeping units—which are also in-
cluded in residential construction has re-
mained quite low, expenditures for additions
and alterations to residential structures have
held at an advanced rate. Despite some decline
during the third quarter of the year, such ex-
penditures continued to account for more than
a fifth of total residential construction outlays.

Census data on value oi new eonstruetion put in place at
seasonally adjusted annual rates "Additions and alleiations"
derived by J;.R. train otiicr Census scries. Recent diitii, pre-
limiiuuy.

SECTORAL DIFFERENCES
IN HOUSING STARTS

In marked contrast to inultifamily starts, starts
of single-family units in the 1973 74 downturn
never dropped under their 1970 low (Chart 2).
Single-family starts over the first 9 months of
(975 accounted for more than three-fourths of
the total, compared with less than 60 per cent
during the period from 196K through 1973.

The greater concentration in single-family
starts this year has been due to a number of
factors. These have included the broad support
from the ClNMA-tandem plan and other pro
grams for such housing, and the relatively
smaller degree oi overbuilding during the earlier
boom.

The sluggishness in inultifamily starts this
year, relative to single-family starts, has also
reflected the fact that completed inultifamily
structures, which require a much longer pro-
duction period than do single-family units, had
until recently continued to reach the market in
comparatively large numbers. In addition, in-
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terest in apartment building on the part of both
potential investors and lenders has been consid-
erably dampened by much weaker demands to
purchase condominiums and by difficulties of
achieving rent levels sufficient to cover the ris-
ing costs of maintenance and other operations,
as well as construction.

Concern about the timing and nature of tax
revision measures under consideration by the
Congress has also had a limiting influence on
apartment building, particularly with respect to
the continuing ability of investors to use accel-
erated depreciation on real estate as write-oll's
against other types of income. Finally, while
the demographic potential for new household
formation remains quite strong, unemployment,
particularly among the young, has thus far been
much higher than in any other period since
World War II. As a result, growth in single-
person households—an important source of
rental demand—has apparently been curtailed.

In the market for homeowner properties, as
for other types of units, increased attention has
been focused on the rchabilitiation of older units
in lieu of new construction. Also moratoria on
development of sewerage and related services
have remained a constrictive influence on new
construction of all types. However, with the
inflation-hedge potential of hotneownership still
a strong attraction for families able to meet
prevailing interest and other costs, sales of both
new and—-in particular—existing houses have
improved this year. In some cases builders have
begun to provide basic houses with fewer rooms
and other amenities in an effort to broaden the
market for new homes further.

Considered regionally, private housing starts
in the third quarter rose in all major sections
of the country, including the South where earlier
overbuilding had been most pronounced and
unsold inventories, particularly of condomin-
iums, still arc a problem. In 1972 and 1973
starts in the South had accounted for well over
two-fifths of the national total. In the third
quarter of 1975 the share was less than two-
fifths. For the North Central States the propor-
tion was 26 per cent, and for the West and
Northeast, 23 and 13 per cent, respectively.

Owing in part to some strengthening in VA-
guarantccd loan activity, starts under all Gov-
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eminent-underwritten programs accounted for
about a sixth of total private starts in the first
9 months of 1975 (Chart 4). This compared with
13 per cent in all of 1974 and the recent low
of 12 per cent in 1973, when the administrative
moratorium on subsidized starts under certain
of the major FHA-insured programs was insti-
tuted.

MOBILE HOMES

Factory shipments of new mobile homes for
domestic use also showed some recovery in the
third quarter of this year. But the seasonally
adjusted annual rate of such shipments—at only
225,000—remained one of the lowest since the
mid-1960's. Prices of new mobile home units,
although still not high by conventional housing
standards, have advanced further this year
owing to such factors as rising costs of materials
and labor and increased emphasis on upgraded
construction, fn addition, availability of sites for
mobile home parks has remained a problem, and
financing generally has become more expensive,
in part because of a high level of repossessions.

CONSTRUCTION COSTS

AND HOME PRICES

Residential construction costs have also contin-
ued to rise, but at a much more moderate pace
than in other recent years. This autumn, ac-
cording to a widely used index, labor and mate-
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rials costs to home builders approximated 187
per cent of the 1967 average. On a year-to-year
basis, the increase in this cost index exceeded
5 per cent, compared with K per cent for 1974
as a whole and as much as 10 per cent in 1972.
With unemployment in residential construction
particularly high, wage settlements for con-
struction workers have been relatively moderate
this year even though monitorship of such in-
creases under the Construction Industry Stabili-
zation Committee had expired in April 1974
with the end of wage and price controls. Land
costs generally have continued to rise in 1975,
but the uptrend has apparently slowed some-
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what. Prices of building materials, which had
mounted sharply further in 1974, have also
advanced more slowly this year on the average.

The median price quoted on single-family
units sold by merchant builders in September
was $39,400—more than $3,000 higher than a
year earlier. Allowing for changes in the mix
of new homes sold in terms of size and other
characteristics, unit prices on the average during
the third quarter of 1975 were running about
7 per cent above a year earlier-—noticeably less
than the record annual increases in 1973 and
1974, respectively (Chart 5).

For existing homes the median sales price in
September was $35,760, according to the Na-
tional Association of Realtors. As in other re-
cent months, such prices, which are not adjusted
for compositional changes, were a tenth above
a year earlier. This increase was about the same
as the average for 1974.

Average rents for all types of residential units
have also risen, though by less than the increase
in operating costs experienced in recent years.
However, with the rate of completions now
quite low, median rents asked for new nonsub-
sidi/cd apartments coming on the market have
begun to advance appreciably. Through most of
1974 such rents had remained virtually stable.

MARKET ABSORPTION RATES

Demand for new apartment units was relatively
weak in the second quarter, the latest period
for which data arc available. Altogether, by the
end of that quarter only 61 per cent of new
privately financed, nonsubsidi/ed apartment
units intended for rental use and completed in
the first quarter had been leased. This ratio
contrasted with 67 per cent for similar units at
the same marketing stage a year earlier and was
the lowest absorption ratio for any comparable
period since 1972 when the volume of comple-
tions had been markedly higher.

On the other hand, for the combined total of
all types of both existing and new rental units
available for occupancy, vacancy rates this year
have remained near the recent highs reached
earlier (Chart 6). In part, this has continued to
relied additions to the "for rent" category of
condominiums and other units originally in-
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tended for owner occupancy. In the third quarter
the rental vacancy rate was 6.2 per cent, far
below the high of 8.4 per cent reached in the
same period of 1964, but still well above the
5.3 per cent rate in the third quarter of 1970.

Average vacancy rates for homeowner
properties, which had changed little in the first
half of the year, rose in the third quarter—to
1.4 per cent. Even so, the average remained
significantly below the record high in the third
quarter of 1963, both nationally and for most
census regions.
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Meanwhile, the strain on the resources of
residential builders has eased somewhat. For
example, merchant builders' sales of single-
family homes, which exclude most condomin-
iums, were holding only a little below the
improved second-quarter rate despite further
price increases, the dwindling number of units
now eligible for tax rebates, and more competi-
tion from record sales of existing homes (Chart
5). By the end of the third quarter, merchant
builders' stocks of new homes for sale at all
stages of construction were still comparatively
high. However, they equaled just over 8
months' supply at current sales rates, compared
with nearly 12 months' supply at the end of
1974. The adjustment for multifamily units has
been even more striking. By the third quarter,
both units under construction and completions
in the multifamily sector were running at or
below their lows in early 1970 (Chart 7).
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RRSIDRNTIAL
MORTGAGE MARKRTS

Commitments outstanding at thrift institu-
tions to make or acquire mortgages reached a
2-year high in August and rose further in Sep-
tember. While both short- and long-term interest
rates had turned up during the summer, yields
on market securities generally have eased during
October and early November. As a result, up-
ward pressures on mortgage yields—more than
usually sensitive to general market develop-
ments in recent years—have also moderated,
and secondary market support activity from
FNMA, FHLMC, and other nondepositary
sources has lessened.

Lenders still hold a large volume of unsea-
soned mortgages on both single-family and
multifamily units, and with unemployment rates
still very high, mortgage lending policies have
remained quite selective this year. Even so,
delinquency rates did not rise during the general
recession as much as had been feared. In fact,
by the second quarter, seasonally adjusted de-
linquency rates on permanent home mortgages
held by institutions that report to the Mortgage
Bankers Association had declined to 4.37 per
cent from a recent high of 4.52 per cent in the
first quarter and were little changed from the
average for April-June 1974. Moreover, due in
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part to Government requests for forbearance,
outright foreclosures remained quite low.
Meanwhile, problems involved in working out
overdue residential construction Joans, particu-
larly by the real estate investment trusts, con-
tinued to be a factor limiting further lending in
this critical area.

HOME MORTGAGE TERMS

Contract interest rates for new commitments on
conventional (irst mortgages on new homes re-
mained at the 9.25 per cent average reached in
September, This was about 35 basis points
above the low of last March but still some 55

basis points under the record high registered in
September 1974 (Chart 8). Interest rates for
conventional loans on existing homes tend to
exhibit much the same pattern of movement as
those for new homes; in October they averaged
9.30 per cent and were also unchanged from
September, according to reports from the
Department of Mousing and Urban Develop-
ment. With bond yields down sharply in Oc-
tober, the gross yield differential in favor of
home mortgages as against corporate bonds
turned slightly positive for the first month since
last February. The differential, which is in-
fluenced in part by relatively low usury ceiling
rates in some States and which had been ncga-
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tive during most of the past 2 years, is an
important consideration to diversified lenders
especially because of the higher servicing and
related costs mortgage investments involve.

The relatively prompt upturn in home mort-
gage rates this August and September was partly
in response to a long-anticipated slackening that
occurred in net savings flows to thrift institutions
from the record levels reached earlier in the
year. Even so, with the liquidity positions of
such institutions greatly improved, outstanding
mortgage commitments continued to rise in
September. By the end of October, mortgage
funds at savings and loans were indicated to be
in short supply relative to demand in only a few
Federal home loan bank districts.

In the private secondary market for Govern-
ment-underwritten mortgages, the upturn in
yields this summer and early autumn was fairly
sharp. In October, however, such yields re-
versed direction and declined to an average of
9.53 per cent (on 9 per cent mortgages pur-
chased for immediate delivery); this was still
considerably below the record high of 10.38 per
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cent in September 1974—and no more than 47
basis points above the low reached last June
(when the regulatory maximum on such mort-
gages had been 8V2 per cent). Discounts on such
mortgages averaged 4 points in October, a level
more favorable to market participants than in
other recent months.

In FNMA's free-market auctions of forward
commitments to purchase eligible FHA-VA
home mortgages, average yields on bids ac-
cepted by FNMA had moved almost to the 10
per cent level by early October (Chart 9).
Thereafter, however, they receded appreciably
as the volume of offerings to FNMA dwindled
to levels well below their earlier accelerated
pace. A factor in this development was the more
attractive prices recently available in the market
for GNMA-guaranteed "pass-through" securi-
ties backed by pools of FHA-VA mortgages.
By early November in the related auction for
commitments to buy conventional mortgages,
the average yield on bids accepted by FNMA—
9.54 per cent—was also running below the high
in early October. So too were yields asked by
FHLMC on comparable nonsubsidized mort-
gage purchases.
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While loan/price terms on conventional first
mortgages closed on single faintly homes- -
under commitments made some months ear-
lier—have remained more stringent than in 1973
(Chart 10), they have generally been liberalized
during 1975. Reflecting this shift and the con-
tinuing rise in average prices of homes sold,
average loan amounts have recently reached
new highs. Average maturities associated with
such mortgages have also tended to ease, off-
setting to some extent the e-iYect of higher con-
tract interest rates on monthly mortgage pay-
ments.

DEBT EXPANSION

Seasonally adjusted net acquisition of debt se-
cured by residential properties has expanded
further during the third quarter of 1975 from
the low reached in the fourth quarter of 1974
(Chart 1 1), The annual rate of about $44 billion
in the third quarter was already only about a
tenth below (he record pace of net accumulation
in 1973. In that year the net increase in total
residential mortgage holdings by all lenders had
approximated $50 billion as compared with less
than $20 billion in all of 1970 and even smaller

amounts in most other recent years when home
prices had been appreciably lower.

Including the third quarter, as much as
seven-eighths of all of the net increase in resi-
dential mortgage debt outstanding this year has
been on single-family properties. This has re-
flected in part the sharply reduced level of
construction lending on multifcimily properties
by RKIT's and by other lenders specializing in
such loans, as well as (he dwindling number
of completed apartment properties now requir-
ing permanent financing. Also transactions in
existing homes this year have been extremely
numerous and in most cases they have required
larger amounts of financing under prevailing
inflationary conditions.

Among the major lender groups, savings and
loan associations in the first three quarters of
the year accounted for more than three-fifths of
the net increase in mortgage debt outstanding
on single-family and multifainily properties
combined, twen so, savings and loan associa-
tions also managed to repay a substantial
amount of debt to the Federal home loan banks
and to rebuild liquidity during the first half of
the year.

In the (irst three quarters of the year, net
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acquisition of residential mortgage debt by
commercial banks, which had already dwindled
considerably since 1973, continued to run at the
slowest pace since 1970. This development was
associated with sluggishness in all forms of bank
lending related to real estate, including loans
to mortgage companies, and it reflected—par-
ticularly in the case of large banks-—loans still
outstanding to the RElT's. A number of REIT's
are still operating under special support ar-
rangements designed to work out problems re-
sulting from earlier excesses. Net mortgage ac-

quisition by mutual savings banks also remained
relatively limited, as did that by life insurance
companies.

Among other mortgage lenders, net purchases
by FNMA and other Federally sponsored mort-
gage credit agencies moved upward in the third
quarter. In addition, the dollar amount of mort-
gages in the pools backing issues of GNMA-
guarantecd "pass-through" securities has con-
tinued to grow. By the end of September it
exceeded $17 billion, an expansion of $6 billion
from a year earlier. •
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Staff Economic Study

From time to time the Federal Reserve BUL-
LETIN publishes in full staff studies that are
of general interest to the economies profession
and to others.

As in all staff economic studies, the authors

are responsible for the analyses and conclusions
set forth, and the views expressed do not neces-
sarily indicate concurrence by the Board of
Governors, the Federal Reserve Banks, or
members of their staffs.

MINNIE; A Small Version of the MIT-PENN-SSRC Econometric Model

D O U G L A S BATTI-;NIU-:KG, J A R L D H N / J I<R, A N D A R T H U R HAVI-NNKK Stal l , Board of Governors

The optimal si/e of an econometric model varies
with its use. Since simulation with even very
large, nonlinear macroeconomic models is in-
expensive today, there has been little incentive
to keep models small, even if the refinements
have only marginal effects. On the other hand,
when these models are applied to other pur-
poses, the cost of minor refinements is often
excessive and a dilfcrcnt trade-off between ac-
curacy and complexity is necessary.

This paper describes MINN IK—a condensed
version of the Massachusetts Institute of Tech-
nology-University of Pennsylvania-Social Sci-
ence Research Council (MPS) econometric
model.1 Very early versions of the full MPS
model were described several years ago in the
Federal Reserve BULLETIN.2 The model has
since undergone substantial changes. Most of
the expenditure equations have been made to
depend on real interest rates rather than on
nominal rates. The labor sector and the calcula-
tion of income distribution have been re-speci-

'This report does not evaluate the MPS model--
MINNIH is intended to duplicate the responses of the
large model, not to he an alternative to it.

2See "The l;ederal Reserve -MIT Hconometrie
Model" in the B U I I I T I N , Jan. 1968, p. 11, and "The
Channels of Monetary Policy" in the IUII.I I-.TIN, June
1969, p. 472.

tied. A considerably more elaborate description
of financial Hows including time and savings
deposits, mortgage stocks and tlows, and the
relation of these items to residential construction
has been incorporated.

There have, oi course, been a number of
other, less important changes. MINNIH is a
condensation of a recent version of the MPS
model and incorporates most of the later devel-
opments.:t MINNIH retains the key structural
relations (those determining consumption, du-
rable investment, prices, and so on) in the exact
form in which they appear in the MPS model,
while it simplifies the relations that introduce
a great deal of complexity to achieve only minor
gains (the four import functions, the mortgage
sector, and so forth). MINNIE has 149 stochas-
tic coefficients and 21 equations —about a third
of the number of the large model -while the
set of poliey instruments and the short-run dy-
namic responses are nearly the same.

Three basic procedures were used to collapse
the large model to MINNIH. Hirst, extreme

: jThe stall' at the federal Reserve uses a modified
version of the MPS model in some of its work, This
modified version has somewhat different projectiles than
does either the standard MPS model or MINNIH.
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line-tuning oi' variables was eliminated. For
example, the credit rationing term in the housing
equation was changed to eliminate the need for
the elaborate time deposit and mortgage sectors
of the large model. Second, we have combined
some of the variables, which provide interesting
detail but are not essential to the functioning
of the model, as by the aggregation of the
variables for single- and rnultifainily housing
starts. Both of these simplifications have re-
quired new estimation of the parameters of these
equations.

The third technique for collapsing the large
model primarily applies to the tax and income
sectors, where the desired long-run properties
of the MPS model have resulted in variables
that are stable in the short run. l;or instance,
the after-tax cash How of corporations depends
on depreciation of producers' durable equipment
and structures -a separate equation for each—
the price deflator for housing, the stock of
single- and multifamily houses, and assorted
minor variables in the large model. In MINNIE,
these variables have all been replaced by a
varying proportion of gross national product,
which is a variable, not a parameter, so the
equation is an identity. In the short run this
variable changes hardly at all and may justifi-
ably be assumed constant; minor short-term
feedbacks have been eliminated.

DIFFERENCES FROM
THE MPS MODEL
The theory underlying each sector of the MPS
model has been developed in a number of
working papers available on request (see list,
page 727) and will not be reiterated here; this
section is primarily concerned with the dif-
ferences between the two models. An appendix
containing the list of equations and an alphabet-
ical list of variables is available on request in
mimeographed form.4

'Requests should be addressed to: Publications Serv-
ices, Division ol Administrative Services, Hoard of
Governors of the Federal Reserve System, Washington,
D.C\ 20551.

FINAL DEMANDS SECTOR

The first equations determine real consumption
expenditures. The per capita consumption equa-
tion5 is the same as that of the large model,
while the consumer durable goods investment
lunction required several modifications. In the
MPS model it is a stock adjustment equation
in which the current period's investment (UCD)
depends negatively on last period's stock, ne-
gatively on the implicit rental rate of consumer
durable goods, and positively on current real
disposable income (YD) and single-family
housing starts. MINNIE substitutes total hous-
ing starts because they will not be disaggregated
in the housing sector and makes a few changes
in the rental rate expression: (1) a new con-
struct, PDOTXS* has been introduced as a price
expectations variable; (2) the expectations com-
ponent of the rental rate operates only after 1966
in the MPS model but over the entire sample
in MINNIE; and (3) a relative price term in the
large model has been dropped from MINNIE
because it introduces a nonlinearity but docs not
exhibit much short-run variation. The remaining
four equations determining consumer goods de-
preciation, the stock of consumer goods, their
net imputed rent, and personal consumption
expenditures close the consumption block and
are exactly the same as in the MPS model.

A block of three equations7 in the large model
has been aggregated into one equation for State
and local government expenditures. Besides the
assumptions about constant "mix," this equa-
tion also requires that State and local employ-
ment be exogenous, since employee compensa-
tion is no longer separately available to estimate
the number of State and local workers. As State
and local employment is extremely insensitive
in the short run, it should not be a serious
omission.

Four MPS equations disaggregate the quantity
of real imports by merchandise and by services

r> Defined as expenditures on nondurable goods and
serviees plus the value of services from consumer dura
hie goods.

"Defined as a distiibuted lag on nonfann business
product.

7 Const ruction expenditures, other goods, and em
ployee compensation.
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and by Canada and by the rest of the world.
MINNIE replaces these with a functional form
similar to that of the MPS equation for mer-
chandise from the world other than Canada,
which represents the largest portion of imports.8

Three equations determine investment in pro-
ducers' durable equipment. The first, orders, is
the key relationship in the producers' durable
equipment sector. It is of the form:

OPD VPD x AXBV

where VPD is the equilibrium ratio of pnxluc-
ers' durable goods to output, and AX£T is the
desired addition to capacity -represented by a
distributed lag on business output (XB). VPD,
however, is not observable, and in the large
model the equations for OPD and VPD are
jointly estimated as one nonlinear equation
[BischoiT, 111, a process that allows the estima-
tion of the relative weights on the corporate
bond rate and the dividend/price ratio in the cost
of capital. Given these two weights, VPD is
observable; the procedure followed for MINNIE
was to accept these two weights as given and
regress the now observable VPD on its major
determinants. (The resulting equation is not an
identity because the functional form of the re-
gression is far simpler than the identities it
replaces and because some of the less important
determinants of VPD have been omitted.) The
expenditures, unfilled orders, and production
capacity equations that close the sector are
identical to their MPS counterparts.

Two producers' structures equations corre-
spond to the first two equations determining
investment in producers' durable goods. The
first, analogous to the orders equation above,
is the important producers' structures expendi-
ture (EPS) equation taken exactly from the large
model. Similarly, the equilibrium ratio of pro-
ducers' structures to output (VPS) is made ob-
servable by assumption so that a regression on
business output replaces a number of highly
nonlinear identities. The stock of producers'
structures (KPS) equation is from the large
model.

Nonfarm business inventory determination is
the same as in the MPS model.

The last category of demand to consider is
the housing sector —residential structures. The
real value of housing starts (HS) depends on
the probability of building houses, and this in
turn depends on the ratio of the price of houses
(PH) to construction costs (PHC):
A.I HS = f (PH/PHC)
Housing services Lire assumed to be proportional
to the housing stock, and the demand for hous-
ing services depends positively on permanent
income represented here by CON and nega-
tively on the price of housing services (RH):
A.2 KH •-- g (CON, RH/PCON)
Finally, the price of houses (PH) is assumed
to be equal to the capitalized value of the rental
price of housing services.
A.3 PH = RH/RCH

where RCH is the cost of capital. Solving A.2
for RH and substituting into A.3, and substitut-
ing the resulting expression into A.I gives

HS --• h(CON, KH, RCH, PHC, PCON)
which is the basis of the housing stock equation
in MINNIH, subject to two modifications. First,
the mortgage rate has been replaced by the
corporate bond rate in the cost of capital, and
second, a credit rationing term has been added.
Since changes in deposit flows to thrift institu-
tions do not result in an immediate change in
mortgage rates sufficient to clear the market, the
MPS model incorporates the rate of change of
outstanding mortgage commitments in the
housing equations. With the deposit and mort-
gage sectors omitted from MINNIE, we must
use another variable. Mortgage commitments
depend on deposit flows, and deposit flows
depend on the relationship of market interest
rates to rates paid on thrift deposits. We have
used as a credit rationing variable the logarithm
of the ratio of the Treasury bill rate to the ceiling
rate on commercial bank time deposits (In
RTfi/ZCT).1* The remaining equations, deter-
mining the stock of houses, the cost of capital,

"The IVUNNIK coefficients emphasize permanent in
come, capacity utilization, and t'Airo-dollar hoi rowings
at the expense o( relative prices when compared to the
coefficients in the large nuxlel.

9This variahlc actually has a more powerful eflect
than the MI'S credit rationing term, making the MINNIH
housing equations more responsive to interest rates.
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and housing expenditures replace their disag-
gregated counterparts10 in the MPvS model.

not generated in MINNIE, In addition, the eiTect
on assets of inflation through corporate debt
has been eliminated.

WAGES, PRICES,

AND EMPLOYMENT SECTOR

Seven equations (beginning with the 23rd equa-
tion of the model) determining aggregate per-
sonhours, hours per person, private domestic
nonfarm employment, civilian employment, the
unemployment rate, the labor force, and wages
are identical to those in the MPS model. The
critical price equation, determining the deflator
for nonfarm business product (PXB*), is also
identical to the equation in the large model,
while nine other equations determine various
prices through exogenous ratios to PXB*. The
main departure here is in the method of calcu-
lating the GNP deflator. In the large model the
national income account product price deilators
are calculated through exogenous ratios to
PXB*9 and the GNP deilator is calculated as
a weighted average of these deflators; in MIN-
NIE, the GNP deflator also is calculated directly
through an exogenous price ratio.

DIVIDEND, INCOME,

AND TAX SECTOR

Five tax equations are specified as exogenous
ratios times endogenous bases. The exogenous
ratios are very stable in the short run because
the proportions of the components of the en-
dogenous variables that are taxed at different
rates exhibit little change. Similarly, the recon-
ciling items that link national income (YNI$)
and GNP are assumed to be a stable proportion
of GNP, as is the effect of accelerated deprecia-
tion on corporate cash flow.

The dividend equation was re-estimated by
using the price of business output rather than
producers* durable goods and equipment defla-
tors in determining the current-dollar investment
in producers' capital because these deflators are

FINANCIAL SECTOR

The MPS financial sector has 31 stochastic
equations, whereas MINNIE has only 3.

In its full specification MPS takes nonbor-
rowed reserves and the discount rate as the
primary monetary instruments. Given these
variables, the quantity of demand deposits that
banks are willing to supply—the amount sup-
plied varies with the buying and selling of
securities to achieve target levels of free re-
serves—varies positively with the Treasury bill
rate (RTB). The quantity of demand deposits
that the public is willing to hold (given nominal
GNP) varies inversely with the bill rate. To-
gether these two equations determine the bill
rate and the stock of demand deposits.

In many cases it is useful to think of the
Federal Reserve as following a money stock or
Treasury bill rate target and supplying the re-
serves necessary to achieve the target values.
We have followed that strategy here. The money
supply equation and associated identities have
been dropped, as has the currency equation. As
MINNIE is currently specified, the policy vari-
able may be either commercial bank demand
deposits or the Treasury bill rate, whichever the
user prefers.11

If demand deposits are taken as the policy
variable, then the money demand equation de-
termines the Treasury bill rate (RTB). This
equation is similar to the MPS version except
that one term in the weighted average of time
deposit offering rates at commercial banks, sav-
ings and loan associations, and mutual banks
is replaced in MINNIE by the ceiling rate on
commercial time deposits (ZCT) and the dummy
variables Qt and Qz. The rate on time deposits
at banks is constrained by the Regulation Q
ceiling and normally the rates move close to-
gether^the dummies represent the only major
shift in the relationship between rates at com-

1(lThe MPS model disaggregates 1- to 2-family hous-
ing and 3-or-rnore-fanrily housing. 11 Or My can he made the exogenous policy variable.
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mereial banks and at thrift institutions in the
post-Korean war period.

The corporate bond rate (RCll) is determined
by a term structure equation relating the bond
rate directly 1o the 'Treasury bill rate. In the large
model the term structure is derived from the
commercial paper rate, which in turn is deter-
mined through a term structure equation based
on the hill rate.11'

The equation for the common stock divi-
dend/price ratio is exactly the same as that in
the MPS model, and the final two equations
close the system by calculating net worth. In
the first, net worth is defined as last period's
net worth plus saving plus the capital gain on
equities, consumer durable goods, and housing,
while the last equation (63) defines the net worth
less equities variable that enters the consump-
tion function.

DYNAMIC RESPONSES
This section compares the short-term (2-year)
responses of MINNIH and of the MPS model.
Since both models are nonlinear, (he multipliers
are not invariant oi' the time period o\' measure-
ment. The responses recorded here are based
on a $1 billion increase in the policy variable
in the first quarter of 1970. The shocks from
this increase were not sustained after the first
quarter.

GOVKRNMKNT BXPKNDN URKS

The choice of the Treasury bill tate or commer-
cial bank demand deposits as the policy variable
conditions the Government expenditures multi-
pliers. If the 'Treasury bill rate is exogenous,
men demand deposits are endogenous and affect
the expenditures multipliers. The Government
expenditures multipliers are diUerent from those
that result when interest rates are endogenously
determined; that is, when demand deposits are

l2The MINNIT. term strueluie equation reflects fairly
accurately the properties of the combined MRS term
stiucime equation. The steady stale feaetion at KCll
to WIV is slightly smaller in MINNIK, and the steady
state icaclion to inflation is slightly larger, but the sum
o( the (wo eilects is very close U> the MI'S values.

TAHLH I

KlYect of increasing Federal purchases of goods
by $1 billion in 1̂ )58 dollars tor one quarter
and then returning purchases (o (heir original
level
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the monetary instrument. The multipliers in
Table 1 correspond to the exogenous demand
deposits. With demand deposits unchanging, the
initial positive eilect of a change in Government
expenditures on real CiNI* -directly, and indi-
rectly through the multiplier and acceler-
ation- is rapidly crowded out by (he eilect of
rising prices and interest rates on investment and
consumption. Exogenous interest rates and an
endogenous money stock give much longer
positive expenditures multipliers.

The short-run responses o( the two models
are remarkably similar. Table 1 compares the
dynamic multipliers of MINNIK with the MI'S
model for four endogenous variables. Note that
after eight quarters, the sum of the absolute
values of the ditlerences of the real CiNP multi-
pliers is only 0.6, with the first-year responses
even more similar: the other multipliers are not
quite so close, but the conclusion remains that
the short term responses ^( MINNIK to Ciov
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eminent expenditures are essentially the same
as those of the larger model.

DEMAND DEPOSITS

There are three channels of monetary policy in
both MINNIE and the MPS model. First, an
increase in deposits relative to transactions de-
mands lowers interest rates and stimulates in-
vestment. Second, the lower interest rates raise
equity prices, causing household net worth to
rise, and affecting both consumption and resi-
dential construction. Third, increased interest
rates result in reduced deposits at thrift institu-
tions and consequently, non-interest-rate ration-
ing of credit.

The multipliers based on an increase in de-
mand deposits of $1 billion in current dollars
are given in Table 2. The demand deposit re-
sponses are not so close to those of the larger
model as are the Government expenditures:
MINNIE'S first few GNP multipliers slightly
exceed the MPS figures, and the second-year
unemployment and price multipliers are smaller.
Several factors account for the larger GNP mul-
tipliers. One is the replacement of the actual
time deposit rate with the Regulation Q ceiling
in the money demand function. Since deposit
rates do occasionally move from ceiling levels,
the bill rate is more responsive to deposit
changes in MINNIE, Another factor is the sub-
stitution of the Treasury bill rate (RTB) for the
commercial paper rate in the term structure
equation determining the corporate bond rate
(RCB). This substitution slightly shortened the
lag from changes in demand deposits to changes
in the bond rate. Yet another difference between
MINNIE and the MPS model that affects the
GNP multipliers is the dismantling of the entire
time deposit and mortgage sectors that develop
the credit rationing term in the large model. In
MINNIE, this term is replaced by the ratio of
the bill rate to the Regulation Q ceiling.

The second-year unemployment and price

TABLE 2

Effect of increasing demand deposits by $ 1
billion in current dollars for one quarter and then
returning deposits to their original level

Quar-
ter

1
2
3
4

5
6
7
8

1
2
3
4

5
6
7
8

MPS

.2

.5

.8
1.0

1.1
I.I
LI
LI

MINNIH

Real GNP

,3
.6
.8

1.0

LI
1.0
.9
.8

Unemployment

.008

.022
- .037

049

.059

.064

.065

.066

.008

.023

.037
047

.055

.056

.053

.049

|Dif|
-

. ]

2
'.2
.2

.2

.3

.5

.8

rate

.0

.001

.001

.003

.007

.015

.027

.044

MPS MINNH-: \Dif\

- - -

Current GNP

3
7

1.1
1 6

1.8
1.9
2.1
2.2

.4

.8
1.3
1.6

1.8
1.9
1.8
1.7

Nonfarm business

.002

.009

.018
03 1

042
.055
.072
.092

.002

.009

.018
029

.039

.049

.059

.068

. 1

.2

.4

.4

.4

.4

.7
1.2

deflator

.0

.0

.0

.002

.003

.006

.013

.024

NOM-.. ^]|Dif| is the cumulated absolute values of the
MPS -MINNH- differences. Real GNP is in teims of 195X
dollais.

multipliers are smaller in MINNIE since State
and local expenditures are exogenous, whereas
in the MPS model the increased income from
a demand deposit increase leads to slightly
higher State and local employment with asso-
ciated price effects.

Even with these differences, however, the
MINNIE multipliers are very close to those of
the MPS model. As Table 2 shows, the 2-year
cumulative absolute value of the multiplier dif-
ferences on real GNP is 0.8 on cumulated
MINNIE multipliers of 6.5. The other multi-
pliers are also close, with the first three price
multipliers exactly the same. Thus, it can be
concluded that MINNlE's short-run responses
mimic those of the MPS model. G



MINNIE: A Small Version of the MIT-PENN-SSRC Econometric Model 727

LIST OF UNPUBUSHHl)
WORKING PAPHRS

t. AIKIO, Albert. "Consumption aiui Consume!
Fxpenditures."

2. . "Fxplanalion of J )ividcnds."
3. . "Fiom dross National Product to

Disposable Personal Income.1 '
4. . "Labor Market."
5. . " O n the Role of Expectation of Pi ice

Changes in an Investment Function/1

6. "The Basic Price Fquation."
7. AIKIO, Albeit, and Modigliani, Franco.

"Sonic Reflections on Describing Stiuc
Uires of Financial Sectors.1 '

8. Ando, Albeit; Modigliani, Franco; Rase fie,
Robert; anil Turnovsky, Stephen. "On the
Role of Fxpeclation of Price and Tech-
nological Change in an Investment Func-
tion

{). Bischofl, Charles W. "A Model Explaining
Non Residential ('obstruction "• [ "|: Prc
finiiuary Results."

10. . "A Two Fquation Model luplaining
Investment In Produceis1 Durable litjuip
ment :i t: :! Preliminary Results."

11. . "Fllaslicities of Substitution, Capital
Malleability, and Distributed Fag Invest-
ment Functions."

12. de Mcnil, (ieoige. "The Determinants of the
Price 1 ,evel. "

13. de Menil, (ieoige, and Fn/fer, Jaretl J
"Prices and Wages in the FRH
Mil1 PF.NN F',eonomelrie Model.11

14. (Jramlich, Fldvvaid M. "State and Focal (Jov
eminent Fxpenditurcs."

\5. . "State and Local (iovernments and
Their Budget Constiaint."

16. .lailee, Dwight. LiAn F'couonietric Model of
the Moitgage Market: Fstimation and Sim-
ulation. "

17. . "The Commercial Loan Market/1

15. Kalchbrennci, Jack. "Summary of the Cur
rent Financial Intennediary, Moitgage, and
Housing Sectors of the SSRC MIT PF!NN
Flconometi ic Model."

1°-. Modigliaui, F'ranco. '"I'he Dynamics o( Poit
folio Adjustment and the Flow of Savings
Ihrough Financial Intermediaries in the
F M-P Model."

20. . "The Valuation of Coiporate
Stock.1 '

21. Modigliani, Franco; Rashe, Robert; and
Cooper, J, Philip. "Central Bank Policy,
The Money Supply and the Shorl-Term
Rate ot Interest.in

22. Modigliani, I fanco, and Schillei, Robert.
"Price FxpectaUons, Taxes, and the Term
Structuie of Interest Rates.1 '

23. Rasche, Robert II. "Shipments Orders Rela-
tionships tor Machinery and FquipmetU."

24. Slovin, Myron B. "Deposit Rate Setting, at
Financial Institutions."



728

Statements to Congress

Statement by George W, Mitchell, Vice Chair-
man, Board of Governors of the Federal Re-
serve System, before the Committee on Bank-
ing, Housing, and Urban Affairs, U.S. Senate,
October IS, 1975.

I am glad to appear before this committee today
to discuss the possible implications for the fi-
nancial system of the New York City financial
crisis.

The threat of a New York City default—and
of difficulties in the tax-exempt market more
generally—has caused concern in some quarters
regarding the financial condition of our banking
system. This concern stems from the fact that
commercial banks long have been important
investors in State and local government obliga-
tions, including those of New York State and
New York City. I am appending to my statement
a table showing the aggregate involvement of
banks in the tax-exempt market.1 As of mid-
1975, all commercial banks had total invest-
ments of $102 billion in such obligations, ac-
counting for 47 per cent of all outstanding State
and local indebtedness. This was nearly 15 per
cent of all the loans and investments of the
banking system.

A key consideration leading banks to acquire
these large positions in State and local obliga-
tions has been the record of performance of
municipals as a high-quality, low-risk invest-
ment. There are other reasons banks hold mu-
nicipals, including their tax-exempt status and
their eligibility as collateral that can be pledged
against U.S. and State and local government
deposits. While such issues do not have the
liquidity and marketability features of IKS.

'Available upon request iroin Publications Services,
Division of Administrative Services, Hoard of Gover-
nors of the f-'edeial Reseive System, Washington, I).C\
20551.

Government issues, the soundness of such in-
vestments has seldom been questioned. The
historical record for ultimate payment of
principal and interest, even among govern-
mental units (hat have defaulted on their obliga-
tions, has been remarkably good.

The record is well documented by the experi-
ence of the depression years of the 193()\s, when
close to 4.800 State and local units out of more
than 150,000 were reported to have defaulted
on their debts, including 48 cities with popula-
tions of 25,000 or more. According to a study
published by the Advisory Commission on In-
tergovernmental Relations, the indebtedness of
the defaulting units at time of default was $2.7
billion —close to 18 per cent of the total amount
of local debt outstanding." Yet, by 1938 all 48
cities were reported out of default, and by 1945
nearly all units of any significant si/e had settled
their default problems. The loss of principal and
interest resulting from recorded defaults during
the depression period, according to a study by
the National Bureau of Kconomic Research, is
estimated to have aggregated only $100 million,
or about one-half of 1 per cent of the average
amount of State and local debt outstanding in
the period.11

Hxperience with municipal debt in the post-
war years has reaffirmed the record for high
quality established during the depression. Al-
though more than 400 State and local default
situations had been reported between 1945 and
early 1970, most of these appear to have been
temporary or technical in nature and to have
involved quite small governmental units. The

c m u c J U W U I - i H U M C M p a y m e n t s t i n i c i u i i u i i i ^ it-

xTued interest on unpaid principal oi interest
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principal amount of debt reported as in default
as to principal or interest from 1945 through
early 1970 cumulated to approximately $450
million, or less than one-half of I per cent oi
the total municipal debt outstanding in [970.
And the bulk of this total- $.U4 million was
accounted for by revenue bonds on three major
projects- the Wesl Virginia Turnpike, Calumet
Skyway Toll Bridge, and Chesapeake Hay
Bridge and Tunnel. An additional $72 million
was accounted for by 21 other default situations
involving amounts of $1 million or more, of
which only two were general obligation bonds.

This experience leads me to believe that the
chances of ultimate significant loss, especially
by investors in general obligation bonds, are
relatively small, lwen if New York City should
default for a time on its obligations, the eco-
nomic tax base will remain and the city will
have to cmv the delimit in one way or another
before it can re-enter the credit market. In view
of the high probability of ultimate final repay
ment - which means that the securities will
continue to have market value the Federal
bank supervisory agencies have agreed that a
reasonable length of time will be permitted, if
there is a default, before banks would be re
quired to write down the book value of their
holdings to market value. During this interim
period of up to 6 months, the default might well
be cured and markets return to normal. But even
if this does not happen, it is important to recog-
nize that the amount charged oil' against a bank's
capital account would undoubtedly be far less
than the book value oi the security holdings
involved.

We nevertheless have reviewed our most re-
cent examination reports some of which may
date back for a year or so to determine the
extent to which concentrations of holdings of
New York City or State securities may exist
among our State member banks. I am submitting
a stall report summarizing this study for the
information of me committee.1 ]t shows that
only d of our roughly 1,100 State member banks

'Available upon tequest iioin Publications Seivices,
Division of Administrative Services, Hoard of (rover
nors ot the (''edouil Reserve System, Washington, O.C.
2055 I.

held New York City securities amounting to
more than 50 per cent of the bank's capital as
of the last examination; in some cases, these
positions may well have been reduced or elimi-
nated since that lime. li holdings of New York
State and State agency issues are included as
well, the number oi banks with such invest-
ments aggregating more than 50 per cent oi their
capital is raised to only 17; most of these are
quite small institutions.

It does not appear, therefore, that there is a
significant threat oi capital impairment, at least
among the State member banks. The studies
conducted by the Comptroller of the Currency
and the ];ederaJ Deposit Insurance Corporation,
I believe, reach more or less similar conclu-
sions. A more likely possibility is that, in the
event of default by the city, some banks will
experience a temporary liquidity squeeze aris-
ing, for example, from sudden shifts of deposits
from one bank to anothei, or because banks are
faced with unexpected requests for credit ac-
commodation by their municipalities, or by
holders of the defaulted bonds, or by dealers
in the municipal securities market who for a
time may be unable to liquidate their inventories
of bonds.

In the event that such a temporary liquidity
squeeze should develop, (lie Federal Reserve
has ample power to provide additional funds to
its member banks and to nonmember institu-
tions when other sources of funds are not avail-
able- through loans at the Federal Reserve
Hank discount windows. The Hoard has adapted
its contingency plans to deal with such an
emergency, and I want to assure you, as Chair-
man Burns has done before other committees,
that we are prepared to act promptly and on
whatever scale is deemed necessary to assure
an orderly financial environment. We recogni/e
that such special extensions of central bank
credit might have to be si/able and could risk
a substantially laiger expansion in money and
credit than is desirable over the longer run. Such
credit accommodations would therefore have to
be oi a temporary character and would need to
be reversed later on, but they nevertheless
would be made readily available in an emer-
gency situation.
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1 do not want to suggest that a default by
New York City would not be a very serious
matter for financial markets as well as for the
city. Hut I do believe that the public need not
fear tor the stability of our banking system if
a default does, in fact, take place. We have

ample capability to provide the liquidity that the
financial system may need in such a time of
crisis—liquidity which, when supplied in timely
fashion and adequate amounts, should help eon-
fine the damage in the municipal securities mar-
kets to only those most directly involved. D

Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Committee on Banking,
Housing, and Urban Affairs, U.S. Senate, Oc-
tober 20, 1975.

I am pleased to have this opportunity to present
the views of the Board of Governors on S. 2285,
the ' ' Federal Reserve Act Amendments of
1975."

Let me state emphatically at the outset that
while this bill has been characterized as a "re-
form1' measure, it would, if enacted, pro-
foundly alter the premises underlying the Na-
tion's central bank, [n the Federal Reserve Act,
the Congress took great care to insure that the
Federal Reserve would be an independent body
insulated from political pressures or control.
The foundation of that independence is the Sys-
tem's exclusion from the appropriations
process. To make the System now dependent
upon annual appropriations by the Congress
would materially compromise the independence
of the Federal Reserve.

One may diller with the Board's judgments
on monetary policy matters, and one may even
believe that the Congress erred in conferring
such independence upon the Federal Reserve,
But there should be no misunderstanding about
the implications of this legislation: If the Con-
gress now sees lit, after more than 60 years of
experience, to abandon the concept of a truly
independent central bank, then the Congress
itself must be willing to assume both the burden
and the responsibility of formulating monetary
policy.

With this preliminary comment, let me now
turn to the specific provisions of S. 22K5. First,

it would subject the expenditures of the Federal
Reserve to the congressional appropriations
process, with a ceiling to be set on the amounts
that could be spent by both the Board and the
Federal Reserve Banks. Second, it would re-
quire Senate confirmation of the appointments
of Federal Reserve Bank presidents. Third, it
would require Senate confirmation of the Pres-
ident's appointment of the Chairman of the
Board of Governors. Fourth, it would authorize
each of the seven members of the Board of
Governors to hire a personal stall. Fifth, and
finally, it would require that the President's
nomination of members of the Board give clue
regard to a fair representation of labor and
consumer interests, in addition to financial, ag-
ricultural, industrial, and commercial inter-
ests--as presently specified in the Act.

The thrust of S. 2285, taken as a whole, is
to bring the Nation's central bank into the arena
of intense political scrutiny and pressure. As [
have already noted, this is a radical departure
from the concept that was envisioned by the
63rd Congress, which established the Federal
Reserve System, and by every succeeding Con-
gress since then.

A change in the basic structure of a Govern-
ment agency is justified when some major defect
has been discovered in its structure. Such is not
the case with the Federal Reserve. On the con-
trary, its structure has enabled it to serve the
country well through the years, and there is no
need to change it at the present time.

To be sure, members of the Congress may,
from time to time, be concerned about policy
decisions of the Federal Reserve, but this of
itself is surely no reason to force a restructuring
of the institution itself. Policy judgments con-
cerning money and credit, and their relation to
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employment and prices, are bound to differ. The
Congress has already established a procedure
that enables it to review Federal Reserve poli-
cies- -namely, House Concurrent Resolution
133 adopted earlier this year. This procedure,
I believe, is so far working well. I have already
testified twice in response to that resolution, and
I will be testifying again before (his committee
later this month.

The Federal Reserve vSystcm, as you know,
was established more than 60 years ago. If a
fresh start were made, the Congress might de-
vise a structure similar to what we now have
or perhaps move in a quite different direction.
Before I joined the Hoard of Governors in early
1970, I thought I saw all sorts of opportunities
for change in the System. But I soon realized
that the structure whose basic shape was devised
by Woodrow Wilson, Carter (ilass, and Robert
Latham Owen worked quite well.

In establishing the Federal Reserve, the Con-
gress deliberately deckled that the national in-
terest required that the central bank be insulated
from political pressures stemming either from
the Congress or the White House. The Congress
therefore endowed the Federal Reserve with the
capacity to exercise, within reasonable re-
straints, its best judgment on how to protect the
Nation's money and to foster its effective use.

The maintenance of independent judgment by
the central bank is essential if monetary policy
is to play its proper impartial role in fostering
economic growth and maintaining financial sta-
bility. The independence of the Federal Reserve
neither is—nor should be—absolute. The Sys-
tem is duty-bound to implement the will of the
Congress expressed in legislation, and the Fed-
eral Reserve has been ever faithful to that duty.
It is under the guidance of the principles set
forth by the Congress, especially in the Federal
Reserve Act and the Fmployment Act, that the
Federal Reserve has formulated and executed
monetary policy. In doing so, it has served as
a vital nonpolitical entity in a highly political
environment.

Since the inception of the Federal Reserve
System, the law has provided that the expenses
of the Board are to be paid out of semiannual
assessments levied upon the 12 Federal Reserve

Banks. This and other outlays of the Federal
Reserve Banks are paid from earnings derived
principally from Federal securities acquired
through the System's open market operations,
These operations are carried out pursuant to law
and with the objective of maintaining sound
economic and financial conditions. Spending of
the Reserve Banks, in turn, is subject to review
and supervision by the Board of Governors.

The operations of the Board and of the Re-
serve Banks have been conducted in a highly
responsible manner. As far as I know, policy
decisions have not been influenced in any way
or at any time by partisan considerations. Nor
have they been influenced by the possibility that
the budget of the Board or of (lie Reserve Banks
might be slashed because of congressional dis-
pleasure with this or that monetary measure.
The Federal Reserve's decisions have thus been
governed by the Nation's permanent interest, no
matter how unpopular they might be in the
short run.

In the Board's judgment, the requirement of
S. 2285 that the Congress mandate a ceiling on
Federal Reserve expenditures is not aimed at
control or reduction of public expenditures.
Fven the complete elimination of all Federal
Reserve expenditures would amount to less than
two-tenths of 1 per cent of the Federal Govern-
ment's budget. The real aim of the proposed
expenditure ceiling is to shift control over mon-
etary policy, but not the responsibility for it,
away from the Federal Reserve to the Congress
or its committees.

ft would obviously be impossible for the
Congress to determine an expenditure ceiling for
the Federal Reserve without first examining in-
dividual items of expenditure. The Congress
would thus be forced to address itself to such
questions as the level of resources needed to
formulate and implement monetary policy, the
size of the Board's domestic research stall, the
size of its international finance section, the
scope of its legal and regulatory stall's, and so
on. Similarly, the budgets of the individual
Reserve Banks would be subject to review and

•change, with the obvious possibility that some
regions would be favored or disciplined more
than others. Clearly, political influence could be
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brought to bear on the System by reducing or
threatening to reduce the funds available to it,
or by ordering a diversion of funds from one
function or Bank to another.

In assuming any such responsibility, the
Congress should ask itself whether it is ready
and willing to undertake the highly complex and
politically perilous task of shaping the course
of monetary policy. Much the wiser course for
the Congress, I believe, is to confine itself to
general oversight of the Federal Reserve—a
function that the Congress is already taking
quite seriously.

As I suggested earlier in my testimony, the
Congress should legislate only when there is a
need to correct a defective condition. There is
nothing about the Federal Reserve that at the
present time requires drastic legislative treat-
ment, such as is proposed in S. 2285. The fact
is that (he Board and the Federal Reserve Banks
have managed their operations in a financially
conservative manner, and especially so in recent
years. In the relatively few cases where an
expense item has seemed questionable to the
Board, prompt action has been taken to avoid
a recurrence. Any responsible analysis of Fed-
eral Reserve expenditures will show that they
have been reasonable in light of the System's
rapidly growing workload, the increased duties
imposed by the Congress, and the rise in the
cost of doing everyday business.

While the work of the Federal Reserve in the
fields of monetary policy and bank regulation
is well known, a large part of System resources
is devoted to activities that are of lesser interest
to the general public but which are nevertheless
essential to assuring a smoothly operating fi-
nancial system. These services include check
clearing, distribution of coin and currency, wire
transfer of funds, and processing of savings
bonds, besides the huge task of acting as the
Federal Government's fiscal agent and banker.

The Federal Reserve's growing expenses in
providing these services have been held down
by substantial and continuing improvements in
productivity. Thus, while the measurable output
of the Federal Reserve System has approxi-
mately doubled in the past 8 years, this has been
accomplished with only a 41 per cent increase

in System personnel. Here are some examples
of this increased efficiency:

-The Federal Reserve Banks now process
more than 46 million checks daily, up from 22
million in 1967. If we operated at the produc-
tivity level of 1967, the stall requirement would
be 48 per cent (or 3,025 employees) larger than
it is now.

- -Demand for currency and coin services has
increased 36 per cent since 1967, while the
number employed in performing this function
has grown only 18 per cent -or half as much.

—The number of U.S. Treasury checks pro-
cessed by the Federal Reserve Banks has in-
creased 109 per cent since 1967. The staff
required to handle this job on behalf of the
Treasury has increased only 43 per cent in the
same period.

—The number of Federal tax deposits han-
dled by the System for the Internal Revenue
Service has increased 180 per cent since 1967.
Despite this increase, the Federal Reserve Banks
have reduced their employment in this area by
5 per cent.

—Similarly, the number of entries in the
accounts of member banks handled by the Sys-
tem has increased since 1967 by 106 per cent.
Again, despite this increase, productivity im-
provements have made possible a reduction of
our staff in this area by 24 per cent.

The System continually seeks to improve the
efficiency of its operations. Significant im-
provements in productivity are again being
achieved this year, and the prospects for 1976
and beyond are excellent. In fact, the total
number of individuals employed by the System
will be somewhat lower in 1976 than in 1974,
despite a projected 10 per cent increase in the
measurable volume of our output.

In addition to working on productivity im-
provements, the System frequently reviews its
operations with the aim of eliminating or reduc-
ing expenditures without, however, allowing the
quality of its services to suffer. The System
remains fully attentive to the needs of the pub-
lic, the financial community, the Treasury and
other Government agencies.

The real issue raised by S. 2285, however,
is not efficiency or economy of operations. It
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is demonstrable, as I have indicated, that we
are operating both eiliciently and economically.
The real issue is the independence- within the
bounds of national economic goals established
by the Congress --of this Nation's central bank,
and its ability to formulate judgments that are
free from the pressures of the shifting tides of
politics that congressional expenditure control
could impose.

This committee also lias before it a related
proposal that would subject the Federal Reserve
to an audit by the General Accounting Ottice.
With your permission, I will indicate the
Hoard's thinking in opposition to this proposal
by inserting into the record the testimony on
a GAO audit presented by (iovernor Mitchell
at a hearing of the House Hanking Committee
earlier this year. In summary, the Board be-
lieves:

First, that an audit by the CJAO of the Federal
Reserve's accounts and expenditures would be
a needless duplication of present ell'ovts and
would result in unnecessary additional expendi-
tures.

Second, that to authorize the (iAO to audit
Federal Reserve policies, including the pro-
cesses by which those policies are reached,
would unwisely inject a third party into the
sensitive area of monetary policy.

Third, the passage of House Concurrent Res-
olution 133 has completely altered the context
in which the question of a (iAO audit must be
considered. This resolution already provides for
a review of Federal Reserve policy by the
responsible committees of the Congress. An
audit such as that provided for in S. 2509 would,
to say the least, be literally superfluous.

Before leaving this matter of budget control
and a GAO audit, I would like to quote from
a report that was issued aftei extensive study
and long deliberation by a congressional com-
mittee. That report said in part:

The independence oi the Federal Reserve
System is based, not on legal right, but
on expediency. Congtess, desiring that the
claims oi restrictive monetary policy should
be strongly stated on appropriate occasions,
has chosen to endow the System with a
considerable degree of independence, both
(join itself and from the Chief Fxecutive
. . , It is naturally limited by the overriding

requirement that all oi Ihe economic policies
oi the Government -monetary policy and
fiscal policy among them be coordinated
with each other in such a way to make a
meaningful whole. The independence of the
Federal Reserve System is desirable, not as
an end in itself, but as a means oi contribut
ing to the formulation of the best over-all
economic policy. In our judgment, the
present degree of independence oi the Sys
tern is about that host suited for this purpose
under present conditions.

That quotation is taken from a report issued
in 1952 by a distinguished subcommittee of the
Joint Committee on the Keonomic Report. The
statement is just as valid today as when it was
written.

Let me now turn briefly to the other parts
of S. 22X5.

The Board has no objection lo the provisions
that would subject the President's choice of the
Chairman of the Board of Governors to Senate
confirmation. As this committee is aware, Board
members are appointed for a 14-year term. The
term of Chairman is for 4 years, but he may
be reappointed. At present, Hoard members are
named, subject to Senate confirmation, only as
Board members. The President designates one
of the seven members of the Board to be Chair-
man. This selection is not now subject to Senate
confirmation.

In my own case, this committee knew when
I appeared before it on December 18, 1969, that
I would be designated Chairman of the Board
of Governors. In eiVeet, then, the Senate con-
firmed my nomination both as a Board member
and as Chairman. But the Senate did not have
the opportunity to intervene when I was redes-
ignated as Chairman in January 1974. I see no
difficulty whatever with the suggestion that the
Congress should have the right to review the
qualifications of the person designated as Chair
man each time that designation is made.

Next, the Hoard would have no objection to
broadening of the areas to be considered by the
President hi the appointment of Hoard members
provided it be clearly understood that, in dis-
charging their responsibilities, Board members
continue to represent the public interest as a
whole and not a particular constituency. We do
not think it wise to einphasi/e a narrowness of
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background in the selection process. Board
members should be qualified to deal with the
many complex and sensitive problems that face
the Board. These problems require a good un-
derstanding of government finance, money
markets, banking operations, and credit prob-
lems. Board members must be able to weigh
the effects that their decisions may have upon
labor, consumers, agriculture, housing, in-
dustry, commerce, and all other areas affected
by their actions.

Let me turn next to the proposal for Senate
confirmation of Federal Reserve presidents. This
provision would lessen the interest of some,
perhaps many, of the best-qualified persons for
these important quasi-governmental positions.
At the least, it would represent an unnecessary
hurdle in an already thorough selection process.
Senate confirmation might also tend to subject
the post to political influences. Since these po-
sitions are geographically spread around the
country, they could become subject to the type
of influence that was once exercised when post-
master appointments were subject to Senate
confirmation. That, I submit, would contravene
the basic purpose of the Federal Reserve Act.

The last provision in the bill to which I wish
to address myself would authorize each Board
member to hire a personal staff at salaries he
deems appropriate, providing the total compen-
sation of his stall did not exceed four times his
own annual salary as a Board member. The
underlying premise of this provision seems to
be that the creation of such personal staffs will
enhance the independence of Board members
and encourage diversity of opinion.

I am compelled to take issue with this prem-
ise. The qualities of independent thought and
expression do not depend upon the availability
of a personal staff. Rather they are qualities that
must inhere in the individual Board member.
No amount of stall assistance will convert an
unimaginative or compliant Board member into
a vigorous, independent advocate of new poli-
cies. And a Board member who has the ability
and interest to express his own thoughts force-
fully will not be less independent or provocative

because of the lack of a large personal staff.
During my time on the Board, we have been
extremely fortunate in having as Board members
highly able and thoughtful men who have
brought a diversity of experience and viewpoint
to the Board. Our deliberations have never lacked
the expression of differing points of view.

We are also fortunate in having a highly
professional, highly competent stall—men and
women who are available to assist all members
of the Board. The technical resources of our
stall' are enormous, and it would be practically
impossible—as well as unnecessary—for each
Board member to attempt to duplicate these
resources within his personal office. To the
extent that individual Board members need per-
sonal assistants for the performance of their
official duties, they already have them. And I
might add that the members of the Board's stall
are never reluctant to express their own views.
Both I and my Board colleagues defend the
independence of our stall' members as vig-
orously as we defend the independence of the
Federal Reserve itself.

In conclusion, S. 2285, in its key aspects,
would weaken the Federal Reserve's ability to
reach dispassionate judgments in behalf of our
country's betterment. The freedom, within the
context of national economic policy laid down
by the Congress, to arrive without fear or favor
at decisions best calculated to serve the Nation's
over-all interest is the Federal Reserve's most
precious asset. And it is the Nation's guarantee
of an unbiased hand on the monetary rudder.

Consequently, although the Board does not
object to every provision of the legislation under
discussion, we see no clear need to adopt any
of it. Indeed there are strong reasons, as 1 have
indicated, for opposing its key provisions. The
world's history is littered with the economic
wreckage caused by political domination of the
monetary function. Your predecessors in the
Congress acted wisely in providing a design for
the Federal Reserve that insulated it from poli-
tics. The Board urges you not to overturn a
structure that has stood so well the test of time
and experience. [~1

Additional statements follow.
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Statement by J. Charles Partee, Managing
Director for Research and Economic Policy,
Board of Governors of the federal Reserve
System, before the Subcommittee on liconomic
Stabilization of the Committee on Banking,
Currency, and Housing, U.S. House of Repre-
sentatives, October 21, 1975.

I am happy to appear before this committee
today to discuss the implications for financial
markets of the New York City fiscal crisis. My
comments will be confined to its possible effects
on the banking system, since Chairman Burns
will be covering some of the broader aspects
of the problem in his testimony before the
committee later this week.

A possible default by New York City on some
of its debt obligations and the recent difficul-
ties of the municipal securities market more
generally--has caused concern in some quarters
regarding the stability of our banking system.
This concern apparently stems from the fact that
commercial banks long have been major inves-
tors in State and local obligations, including
those of New York State and New York City.
As of midyear the commercial hanks as a group
had total investments in tax-exempt securities
of $102 billion. These holdings accounted for
47 per cent of all State and local indebtedness,
and for 15 per cent of total bank loans and
investments. The aggregate investment in this
class of securities considerably exceeds the
capital and reserves of the banking system,
which amount to nearly $75 billion.

Very few of these investments, of course, are
in any question. For the most part they represent
the securities of highly rated States and locali-
ties, the repayment of which rests upon the
general power to tax the private economic base
of these jurisdictions. Over the years the record
of repayment for such bonds has been extraor-
dinarily good. Iwen when there have been some
defaults in payments of interest or principal on
these so-called genera! obligation bonds, as
during the depression years of the 1930's, the
defaults have almost always subsequently been
cured and investors have suffered little if any
ultimate loss of principal.

It would be a mistake, therefore, to conclude

that a default on a general obligation bond will
mean a total, or even partial, loss on the invest-
ment. In contrast to a business firm, which may
not survive a financial default, a governmental
entity will continue in existence, its economic
tax base will remain as a source of revenue,
and the default will need to be cured in one
way or another before the borrower can hope
to re-enter the credit markets. Even if New York
City should default on some or all of its $12
billion in indebtedness, what this would be
likely to mean for the investor would be a
temporary loss of liquidity and perhaps some
loss of current earnings rather than a permanent
loss of face value on the security held.

In view of the high probability of ultimate
repayment—which means that the securities
should continue to have a substantial market
value'—the Federal bank supervisory agencies
have agreed that a reasonable length of time will
be permitted if there is a default by a major
municipality before bank examiners will require
that banks write down the book value of the
defaulted holdings to market value. During this
interim period of up to 6 months, the default
might well be cured and the markets might
return to normal. But even if a full restoration
of value does not occur, it is important to
recognize that the amount charged off against
a bank's capital account is not a projection of
ultimate loss but a conservative judgment to
assure that the bank's capital is adequate for
the other purposes to be served. In any event,
such a charge-off would undoubtedly be far less
than the book value of the security holdings
involved. A review by the Federal Reserve staff
of the most recent examination reports of State
member banks last summer indicated that very
few had such large concentrations of New York
City issues that a write-down would threaten
impairment of their capital.1

A more likely problem for the banking system
in the event of a New York City default is the
possibility that financial (lows could become
distorted for a time. Some commercial batiks

'A summary of that study, which was attached to
this statement for the committee's information, is avail-
able upon request trotn Publications Services, Division
oi Administrative Sri vices, Board of Governors of the
Federal Reserve System, Washington, IXC. 20551.
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might sufl'er deposit outflows or have unusual
demands for funds to meet their needs and the
needs of their customers. In the event that such
a temporary liquidity squeeze should develop,
the Federal Reserve has ample power to provide
additional funds to its member banks—and to
nonmembcr institutions when other sources of
funds are not available -through loans at the
Federal Reserve Bank discount windows. The
Board has adapted its contingency plans to deal
with such an eventuality arising from a disturb-
ance in the municipal securities market, and it
is prepared to act promptly and on whatever
scale is deemed necessary to assure an orderly
financial environment.

In conclusion, I firmly believe that there is
no need for concern by the public about the
viability of our banking system. Some few in-
stitutions do appear to have heavy concentra-
tions in investments of New York City relative
to their capital, but I doubt that any write-off's
that might eventually be required would be too
large for the banking system to handle. Liquid-
ity pressures on particular banks and on some
of their customers--including municipalities—-
might develop for a time, but the powers of
the Federal Reserve System to liquify both in-
dividual banks and the banking system as a
whole are ample enough to accommodate such
needs. f"l

Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Economic
Stabilization, Committee on Banking, Cur-
rency, and Housing, U.S. House of Repre-
sentatives. October 23, 1975.

1 am here to discuss with this committee the
financial crisis of New York City.

The difficulties now facing New York stem
from the erosion of its financial position over
the past decade. During this period the expend-
itures by the city's government grew rapidly
while revenues failed to keep pace. To close
the gap between its revenues and expenditures,
the city relied increasingly on borrowed funds.
Not only capital expenditures but also the
mounting deficits on current operations were
financed in this fashion. By the end of 1974,
New York City's outstanding debt amounted to
more than $13 billion, much of which was in
the form of short-term notes -that is, obliga-
tions maturing in a year or less.

As poor management of New York finances
persisted, at first a few, but in time more and
more, investors became concerned about the
city's financial condition. During the past winter
and spring, the city began to experience very
serious difficulties in rolling over its debt -to

say nothing of adding to its outstanding indebt-
edness. In the absence of clear-cut remedial
measures by the city, the possibility of default
on the city's obligations became very real, and
it was so portrayed almost daily in our newspa-
pers .

The financial crisis confronting the Nation's
largest city prompted the government of New
York State to oiler financial and managerial
assistance. Starting in April the State put at the
city's disposal substantial sums that were not
scheduled for payment until some months later.
Then, around mid-June the State legislature
created a new instrumentality—the Municipal
Assistance Corporation (MAC). This agency
was empowered to sell up to $3 billion of its
debt obligations to make the proceeds of its
borrowing available to the city, to wring some
clarity out of the city's tangled finances, and
to help develop a budgetary plan that could lead
the city back to a balanced budget.

These measures, however, proved insufficient
to restore investor confidence in the city's fi-
nancial management, and even the new securi-
ties issued by MAC soon came under a cloud.
To ward off imminent default by the city of New
York, the State adopted firmer measures on
September 9. These included creation of a
State-dominated Emergency Financial Control
Board to manage the city's finances, expansion
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of VIAC"s authority to issue securities, and a
plan to arrange additional financing of $2.3
billion for the city. This financial package was
designed to tide the city over until early De-
cember. It was hoped that by that time a strong
program of budgetary restraints would be in
place and that it would enable the city to resume
the sale of its securities to the investing public.

Hut the new financial plan failed to elicit any
enthusiasm on the part of investors. The iinan
cii.il community has remained skeptical about the
city's ability to avert default and to rebuild its
financial strength. Moreover, the intertwining of
the State's finances with the city's finances has
troubled investors and has damaged the State's
credit standing. The concern of market partici
pants was heightened this past week by the
extraordinary difficulties encountered in arrang-
ing for the city's refunding needs on October
17, and default was averted by only an hour
or two. Thus, the stresses and strains that began
to develop in the municipal securities market
in the summer have become more acute with
the passage of time.

Since the summer, and to an increasing de-
gree in recent weeks, the participants in the
municipal market that is, investment bankers,
securities dealers, and ultimate investors have
been attempting to reduce their exposure to the
risk oi loss. This has affected not only securities
bearing a New York name but also issues of
some other State and local governments. Thus,
many securities dealers have sought to cut back
on their inventory of municipal securities. Un-
derwriters of municipal issues have generally
reduced their participation in new offerings, and
some have withdrawn entirely from bidding
syndicates. And investors the ultimate buyers
of municipals have been tending to shift to
higher-quality municipal securities or to cate-
gories of investment judged to be less hazard-
ous.

Trading in the market for outstanding tax-ex-
empt bonds has therefore slowed appreciably,
and the spread between bid and asked quotations
has widened. These developments are charac-
teristic o( a period when investor confidence has
been shaken, and they are indicative of a weak-
ened market.

The behavior o{ investors and dealers in re
cent months has resulted in a rise of yields on
municipal securities to the highest level ever
experienced in the tax-exempt market. Yields
for even the highest-rated borrowers have risen
conspicuously, but a part of this increase is
doubtless dvie to the enormous volume of mu-
nicipal securities issued in the third quarter.

In the past 2 to } weeks open market interest
rates have declined somewhat. The municipal
market has benefited from this development, as
well as from various indications that the Federal
(iovernment is becoming more concerned about
New York's financial problems. Nevertheless,
investors in municipal securities remain highly
selective. The obligations of New York City,
New York State, and certain of the State's
agencies continue to be shunned by investors.
And the effects of investor uncertainty have
spilled ova to other governmental units as well,
some of which have not received1 any bids for
their bonds or have rejected bids because the
interest cost was deemed excessive.

If the weakness of the market for municipal
securities were to persist and to spread further,
many soundly run, creditworthy communities
and public agencies could have difficulty or
sulTei very heavy costs in raising needed
funds. This would tend to induce cutbacks or
stretchouts in local spending programs. In addi-
tion, holders of municipal securities, which in-
clude many banks and other financial institu-
tions, would to some degree be affected, as
might the attitudes of others less directly in-
volved. 1 lence, if the New York City crisis
remains unresolved and if the fate of New York
State remains tied to the city's, the process of
economic recovery now under way in our Na-
tion could be impaired.

In seeking ways lo icsolve New York City's
crisis, the suggestion has occasionally been ad
vanced that the Federal Reserve might seive as
a source of emergency credit. No formal appli-
cation for such credit has been received by the
Hoard or the Federal Reserve Hank of New
York. But 1 want to explain why we probably
would have disapproved such an application had
it been made.

As the ultimate souicc of financial liquidity
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in the economy, the Federal Reserve has certain
powers to extend emergency credit even to
institutions that are not members of the System.
Hut the use of that authority is tightly circum-
scribed. The basic provision -contained in
Section 13, paragraph 13, of the Federal Re-
serve Act—states that emergency loans with
maturities no longer than 90 days may be made
by the Federal Reserve Banks on the basis of
promissory notes backed by Treasury or Federal
agency securities. To qualify for credit assist-
ance under this provision of law, a local gov-
ernment would have to possess si/able amounts
of unencumbered Federal obligations. This
would be an unusual situation for any distressed
borrower, and it obviously does not apply to
New York City.

The lending authority under paragraph 3 of
Section 13 of the Federal Reserve Act is
broader, permitting the Board in unusual and
exigent circumstances to authorize Reserve
Banks to make loans on the kinds of collateral
eligible for discount by member banks. Such
paper may not have a maturity of more than
90 days and must atl'ord adequate security to
the Reserve Bank against the risk of loss. Fur-
thermore, in view of restrictions of (aw and
congressional intent, certain conditions must be
met in order to permit the extension of emer-
gency credit under this authority. Among these
conditions is a requirement that an applicant has
exhausted other sources of funds before coming
to the Federal Reserve, that the borrower is
basically creditworthy and possesses adequate
collateral, and that the borrower's need is solely
for short-term accommodation. It does not ap-
pear that New York City is now in a position
to meet all these requirements. Certainly, its
finances would hardly permit early repayment
of emergency borrowings.

In addition to the emergency lending provi-
sions in Section 13 of the Federal Reserve Act,
the Reserve Banks have authority under Section
14(b) to purchase short-term obligations of State
and local governments issued in anticipation of
assured revenues, subject to regulations by the
Board. Legislative history indicates that this
authority was designed to assist the Federal
Reserve Hanks in meeting their operating ex-

penditures and also to enable them to make the
discount rate effective when little borrowing
took place at the discount window. There is
nothing in the Federal Reserve Act or its legis-
lative history to suggest that Section 14(b) con-
templated the purchase of municipal securities
as a means of aiding financially distressed com-
munities.

The Congress, of course, could amend the
Federal Reserve Act so as to relax the require-
ments for extending Federal Reserve credit to
financially troubled governmental units. But the
Board of Governors would have the gravest
doubts about any such action. If loans were to
be made to State or local governments, the
Federal Reserve would have to involve itself in
the activities of these governmental units, in-
cluding particularly their expenditure budgets
and the adequacy of their revenues. Moreover,
since numerous demands for credit might ensue,
the Federal Reserve would have to set standards
of eligibility. Being thus placed in the position
of having to allocate credit among governmental
units, the Nation's central bank would inevita-
bly become subject to intense political pres-
sures, and its ability to function constructively
in the monetary area would be undermined.

The Hoard fully recognizes that the Federal
Reserve System has the responsibility, subject
only to restrictions under existing law, to serve
as the Nation's lender of last resort. Over the
years, we have therefore developed contingency
plans to deal with possible emergency situa-
tions. As I have already indicated in testimony
before the Joint Economic Committee, our plans
have been adapted recently to cope with the
financial strains that might be associated with
the default of a major municipality.

In that event, I assure you, the Board is
prepared to act promptly. The contingency plan
calls for lending to commercial banks through
the Federal Reserve discount window beyond
the amounts required by normal discounting
operations. Credit provided in this manner
would assist banks in meeting their temporary
liquidity needs. Not only thai, the proceeds of
the special loans made at the discount window
could also be used by the banks to assist mu-
nicipalities, municipal securities dealers, and
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other customers who are temporarily short of
cash because of unsettled conditions in the se-
curities markets. In addition, the System would,
of course, be ready to use its broad power to
stabilize markets through open market purchases
of Treasury or Federal agency securities.

In the event this contingency plan has to be
activated, the Board will make funds available
on whatever scale is deemed necessary to assure
an orderly financial environment. The Hoard
recognizes that si/able extensions of Federal
Reserve credit would run the risk of leading to
a substantially larger expansion of bank reserves
and the money supply than is consistent with
longer-run monetary objectives. Clearly, there-
fore, any such expansion must be only tempo-
rary. In time, any excessive growth in bank
reserves would need to be corrected through
oil'setting open market operations and through
repayment of bank borrowing from the System.

There are also certain supervisory and exam-
ination questions that may arise with respect to
banks in the event of a major municipal default.
In this connection the Hoard and other agencies
have plans to revise procedures that apply to
the valuation of defaulted securities so that any
write-downs may be postponed until the market
has had a few months to stabilize and thus
provide more reliable indications of the value
of such securities.

[wen so, a default might ultimately require
write-downs that could seriously reduce the
capital of some banks. In that event, the Federal
Deposit Insurance Corporation has statutory
powers to assist Federally insured banks that
might find their capital impaired hy a decline
in the value of securities in their portfolios. I
understand that the Corporation is prepared to
implement, with appropriate safeguards, its
contingency plans for dealing with insured
banks that require a temporary infusion of sup-
plemental capital for the above reason.

I think it evident from the scope of our
contingency plans that we believe a default on
debt obligations by New York City could pro-
duce serious strains in securities markets. For
a time it could also adversely affect munici-
palities that need to issue new debt. The like
is true of financial institutions that hold such

securities in significant volume and also of indi-
vidual investors who have part of their life
savings at risk in these bonds. I still believe
that the damage stemming from a default by
New York City would probably be shortlived.
Indeed, the possibility i)f such a default has
already been discounted to a considerable de-
gree by the market. But I am also aware of the
uncertainty that inherently attaches to a judg-
ment on this score; and I recognize that a
default, besides being a very serious matter for
the city and State of New York, could have
troublesome consequences for the Nation at
large.

The very fact that this committee and other
committees of the Congress are holding hearings
on New York City's finances indicates that
concern is spreading that a New York default
may injure the economic recovery now in
process. I have said enough to indicate that 1
feel this possibility can no longer be dismissed
lightly. 'That, however, does not ease the task
that the Congress faces in dealing with the New
York problem; for the precise issue is whether
Federal financial aid to New York may not cause
national problems over the long run that out-
weigh any temporary national advantage.

As this matter is debated by the Congress,
the adverse effects of a New York City default
will undoubtedly receive full attention as they
indeed should. I would only urge that the
longer-run risks also be considered thoroughly,
A program of Federal assistance to the city may
well lead to demands for similar assistance to
other hard-pressed communities, even though
their distress may have been brought on by gross
negligence or mismanagement. Substantial
Federal aid—whether through insurance, guar-
antees, or direct loans —would compete directly
with the already huge amounts of Federal fi-
nancing needs. Most important of all, the pro-
vision of Federal credit for local governments
would necessarily inject a major Federal pres-
ence in local spending and taxing decisions.

These longer-run dangers have a vital bearing
on our Nation's future; but they can be exag-
gerated, just as the immediate consequences of
a New York default can be —and perhaps are
now--being exaggerated. It is entirely clear to
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me that if the Federal Government had pre-
viously yielded to the entreaties for aid that New
York officials kept pressing, neither the eity nor
the State would have gone as far as they now
have in restoring some hope for eventual order-
in the city's finances. Earlier intervention would
have been a disservice to the people of New
York as well as to the Nation at large. But it
also seems to me that the effort thus far made
by both the State and the city is still inadequate.
And while I take a more serious view of the
potential economic consequences of a New
York default than I did 3 months ago or even
3 weeks ago, I am not ready to recommend to
the Congress that financial assistance to New
York is now required in the Nation's interest.

I was asked at a recent hearing what advice
1 would give if the Congress were inclined to
legislate assistance for New York. My reply was
that stringent conditions should in that event be
laid down so that no municipality would seek
Federal financial aid unless such a request be-
came unavoidable. I proceeded to list a half-
dozen conditions; and, if 1 may, I shall now
restate them somewhat more fully.

One essential condition prior to receipt of any
Federal assistance would be that the munici-
pality has exhausted all other sources of funds.
This would require, of course, that the munici-
pality demonstrate that it is unable to obtain
credit through the public issuance of securities,
or through private placement of securities, or
direct loans from banks or other private lenders.

A second condition that seems to me essential
is that the State assume control over the finances
of the municipality in difficulty. When a local
government reaches the point where no source
of funds is any longer available, its management
of finances can no longer be relied upon. State
control would mean that a local government has
lost its fiscal authority, and this should serve
as a powerful deterrent to other mayors or city
councils across the Nation from ever placing
their municipality in such a position.

A third essential condition for Federal assist-
ance, I believe, should be that the State levy
a special statewide tax, the proceeds o{ which
arc pledged to cover one-half of the deficit faced
by the municipality. The requirement of such

a tax would materially strengthen the State's
resolve to put whatever pressure is needed on
the troubled municipality to work its way toward
a balanced budget. It would thus insure that the
State will discharge adequately its own respon-
sibility to enforce fiscal discipline on a troubled
municipality. No governor or State legislature
will welcome the prospect of levying a special
statewide (ax for the benefit of a municipality
that has mismanaged its ailairs. But this very
reluctance would provide some assurance that
Federal assistance would not be expected until
an effective city-State program of remedial ac-
tion, no matter how politically troublesome this
may prove, has been developed.

Fourth, prior to receipt of Federal assistance,
a detailed financial plan would need to be pre-
sented for approval by the Federal authority
charged with administering the assistance pro-
gram. Criteria for accepting a plan would have
to be spelled out such as the use of standard
accounting procedures, unrestricted access by
the Federal authority to all local financial
records, provision for retiring short-term debt
other than that required to handle seasonal dis-
crepancies between expenditures and receipts,
and so on. Clearly, the plan should provide for
restoration of sound municipal finances within
a relatively short period and certainly within two
fiscal years.

Fifth, a municipality that obtains a Federal
guarantee for the payment of principal and in-
terest on its issuance of new securities should
be required to pay an appropriate guarantee fee.
The municipal security should be taxable, but
tax-exempt bonds might be permitted in special
cases- for example, if return to nonguaranteed
status were thus eased. In such cases the guar-
antee fee would naturally have to be much
higher than if the security were taxable.

Sixth, and finally, the Federal guarantee pro-
gram should be of limited scope and duration.
The total amount of guaranteed debt should be
set at the lowest practical figure. The debt in-
struments should be of short maturity so that
the guarantee may be reconsidered periodically.
In order to minimize Federal exposure to risk
and to assure compliance with the approved
financial plan, the Federal Government should
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have authority U> withhold revenue-sharing
funds from a delinquent municipality. At the
end of a relatively short period, say 3 years,
all Federally giiiirmiteed debt under the program
should have expired.

If conditions along the several lines I have
here suggested were included in a legislative
plan for assisting troubled municipalities, the
number of applicants that might seek Federal
aid would be severely limited. It is highly im-
portant to recognize that the issue of assistance
to New York City goes to the very heart of our
system of separation of powers between the
Federal and State governments- a system that,
despite enormous economic and social changes,
is still honored by our country. If there is to
be any legislation on assisting local govern-
ments, it should at least be designed so that the
longer-run risks to our Federal system of gov-
ernment are kept to a minimum.

Before bringing this testimony to a close, I
want briefly to make two additional comments.

First, recent attention to New York City's
difficulties has brought to the fore certain short-
comings of our bankruptcy laws. It is highly
important that the Congress enact legislation
that would enable the judiciary to deal with a
municipal default so thai reorganization of out-
standing debts, service or employee contracts,
and other financial obligations may proceed in
an orderly and expeditious manner.

Second, the behavior of financial markets has
recently been disturbed by the grave uncertain
ties surrounding New York City finances. A
quick but well-considered decision by the Con-
gress to assist or not to assist New York is now
urgently needed. Almost any resolution of these
uncertainties may be better than prolonged de-
bate and controversy. Financial markets do not
thrive in such an environment. I I

Statement by Philip II. Cotdwell, Member,
Board of (.Governors of the l:ederal Reserve
System, before the Subcommittee on Domestic
Monetary Policy of the Committee on Banking,
Currency, and Housing, U.S. House of Repre-
sentatives, October 23, 1975.

1 am pleased to meet with the committee today
to present the views of the Board of Governors
on H.R. 7507, a bill that would amend Section
14(b) of the Federal Reserve Act to extend for
2 years the authority of Federal Reserve Banks
to purchase U.S. obligations directly from the
U.S. Treasury. The current authority expires on
the 31st of this month.

Since first authorized by the Congress in
1942, the direct purchase authority of Section
14(b) has been used sparingly from the stand-
point of frequency, amount, and duration alike.
In fact, since the Congress last extended this
authority on October 28, 1974, it has only been
used on three occasions. Nonetheless, in such
instances, it has proven of great value in facili-
tating the economic management of' the cash and

debt positions of the Treasury of the United
States.

The authority has been used exclusively at
times when the Treasury has been faced with
an abrupt temporary depletion of its cash bal
ance, chiefly just prior to the receipt of quarterly
tax payments. Rather than issue debt in the
market to borrow funds needed for only a few
days, the 'Treasury has sold securities directly
to the Federal Reserve Banks under this provi-
sion of law. Then, immediately after tax pay
ments were received, these special debt obliga-
tions were retired. Timely use of this direct
lending authority has thus enabled the Treasury
to minimize its public financing activity
thereby avoiding unnecessary strains on finan-
cial markets—-and to achieve a more efficient
management of its cash balance.

In both March and August of the current year,
the 'Treasury found it useful to issue special
obligations directly \o the Federal Reserve.
During the first period, which surrounded the
March 15 income tax date, the daily average
of System holdings of such obligations
amounted to about $750 million, and the largest
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amount held on any 1 day was a little more
than $1.0 billion. In the second period—which
encompassed a major Treasury refinancing that
also raised some new money—the Federal Re-
serve Banks held special Treasury debt obliga-
tions on most days between August 5 and Au-
gust 17. The average of holdings on these days
was about $520 million, and the highest amount
held on any 1 day was $965 million.

In addition to serving as an instrument for
achieving short-run cash management objec-
tives, the Board believes that the direct purchase
authority of Section 14(b) has provided and will
continue to provide the Treasury with a desira-
ble safety valve against an unexpected shortfall
in its cash balance. Such a shortfall could de-
velop if estimates of Government receipts and
expenditures, which are difficult to project,
should suddenly turn out to be materially in
error. Also the sheer volatility of the Treasury
balance and the unpredictability of some fluctu-
ations constantly threaten shortfalls or an over-
draft. If the Treasury is to manage its balances
to the minimum needed, then some protection
should be provided. Since there is little cost to
the direct purchase arrangements and since they
have been used quite sparingly, it would seem
logical to us that the authority be renewed.
Direct purchase authority, moreover, would
prove particularly valuable if a period of na-
tional emergency were to develop, since it
would enable the Treasury to respond immedi-
ately to any iinancial strain that such conditions

might create. Unusual strains that might threaten
the immediate sale of securities in a disorderly
market could also be covered by the special
purchase arrangements.

From the standpoint of Federal Reserve
operations, the special purchase authority has
been only a minor complication. When the
direct purchase takes place and the Treasury
expends these funds, the Federal Reserve may
take some offsetting actions in order to maintain
the monetary policy environment deemed de-
sirable for the Iinancial needs of the economy.
Thus, to a considerable extent, such special
sales to the Federal Reserve are then translated
into System sales to the market. Of course,
System open market responses to the use of the
special purchase arrangements in any given pe-
riod will depend upon the duration, si/e, and
timing of the Treasury use, and the particular
reserve needs of the moment.

In the Board's view, if this special purchase
arrangement were not to be extended, then some
other emergency device would be needed to
enable the Treasury to meet the unexpected.
Obviously, if the Treasury were to abuse the
special authority or if the program were sharply
enlarged, the Board would have some concern.
But given the small use and the modest size
ot the special authority, the Hoard has no reason
for objecting to its use. In summary, it is the
Board's view that the Federal Reserve System's
authority to purchase obligations directly from
the Treasury should be extended. I I

Statement by Philip C. Jackson, Jr., Member,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Housing
and Community Development of the Committee
on Banking, Currency, and Housing, U.S.
House of Representatives, October 28, 1975.

Thank you, Mr, Chairman, for the opportunity
to present the views of the Board of Governors
of the Federal Reserve System on proposals to
amend the Real Fstate Settlement Procedures

Act (RHSPA) of 1975. The Board has interest
in this legislation as an agency with respon-
sibilities over creditors and to consumers, as an
organization with concerns for monetary condi-
tions in the Nation, and finally, as a regulator
under the truth in lending aspects of the real
estate settlement procedures required under the
Act. It is this final matter—the truth in lending
aspects of real estate settlement procedures—on
which I would like to concentrate during this
testimony.

The RESPA has been in effect only a very
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short time. The Hoard docs not know if the
reports of lenders claiming substantial increases
in administrative costs under the required pro-
cedures are correct. Nor do we have any factual
evidence whether or not RFSPA has reduced
closing costs to consumers, or whether it is
likely to do so in the future.

Implementation of RHSPA required coor-
dination between the Department of Housing
and Urban Development and the Board of Gov-
ernors to assure that the basic requirements of
the Truth in Lending Act administered under
Board supervision would be incorporated into
RHSPA procedures. The Board and HDD have
done so. During the course of this coordination
and the early stages of the Act's implementa-
tion, the Board has become aware of several
instances of needless complexity and procedural
problems with the Act.

First, as the committee knows, all consumer
credit grantors, including those in the mortgage
market, have operated under Iruth in lending
procedures for the past 6 years. Creditors have
developed forms that arc in almost universal
operation to meet the requirements of that Act
and to (it the needs of each lender-borrower
transaction. RHSPA mandated that existing
forms on real estate credit transactions be re-
placed by standard forms. Because of the com
plexity and variety of real property transactions,
it was extremely dithcult to develop a standard
RHSPA form that was easily applicable to all
transactions. Standardization required lenders to
change procedures and adapt to the new required
forms. It required industry personnel to be re-
trained in new truth in lending procedures.
Lenders report that this change has proved
costly, without better disclosures on the cost of
credit to consumers as a result of the change.
Therefore, the Board would recommend that
creditors be permitted to use, for such truth in
lending disclosures, any form meeting the re-
quirements of the truth in lending statute, or
at the creditor's option, the present uniform
disclosure statement contained in RI'ISI* A
forms.

Second, the Board has long supported re-
quirements that a prospective borrower be given
proper information in advance on which he can

make decisions on his credit and closing
costs- -especially for such a major undertaking
as the purchase of real estate. RHSPA requires
that truth in lending be disclosed twice: once
in advance of settlement and again on the day
of settlement. The Board recommends to the
Congress thai it amend the Real [{state Settle-
ment Procedures Act to require that the truth
in lending disclosures be furnished to the bor-
rower only one time, in advance of the date
o[ settlement, and not require that they be du-
plicated at the time of closing. Truth in lending
disclosures received on the day of settlement
are too late to serve any shopping function. The
Board believes that these minor changes will
not adversely affect consumers but will reduce
the amount of effort necessary to give con-
sumers adequate disclosure as to the facts con-
cerning their credit transaction, while avoiding
unnecessary duplication. Moreover, such dis-
closures need not be made to the seller, in the
Board's opinion.

Finally, the Board urges the Congress to
repeal entirely the provisions of Section 409 of
P.I,. 93 495, which amended the Truth in
I .ending Aci to require advance disclosure of
closing costs. The committee will recall that this
Act was passed on October 28, 1974, prior to
the enactment of the Real Hslate Settlement
Procedures Act. We ice] (hat the provisions of
the Real Instate Settlement Procedures Act sup-
planted the need for Section 409 disclosure and
therefore, Section 409 is no longer necessary.

While there are sonic transactions that are not
covered by the Real Hstate Settlement Proce-
dures Act to which Section 409 disclosure of
closing costs would be applicable -such as
some home improvement transactions—Ihere is
real doubt of the value of advance disclosure
of closing costs in such situations for several
reasons. First, closing costs arc usually not a
material factor in total consumer costs in such
transactions, Second, these transactions are
usually subject to the 3-day right of rescission
under the Truth in Lending Act because they
are secured by real estate that is the primary
residence of the borrower. Consequently, if the
consumer does not like the credit deal proposed,
he can cancel it. Finally, the time framework



744 Federal Reserve Bulletin n November 1975

within which such transactions take place is
usually so short that disclosure delays may be
detrimental to the consumer's interest.

The Board is currently in the process of
implementation of Section 409, having waited
until final RRSPA procedures were completed
in order to avoid public confusion between the
two disclosure requirements.

In a broader context, the Board has earlier
expressed concern that legislation purporting to
assist consumers may actually harm them by
imposing burdens on the creation of borrower-
lender relationships. Such harm might come
from creation of requirements that are so com-

plex as to eliminate some lenders from con-
sumer markets, thus reducing the competition
for the consumer's business. More harm could
arise from increasing the cost of creating proper
borrower-lender relationships. Since lenders
must in the final analysis make investments
based on net return after administrative costs,
any increases in administrative costs of lenders
in competitive markets are ultimately passed on
to the consumer either directly or indirectly.
Reports from others give the Hoard concern that
the Real Estate Settlement Procedures Act may
be creating both of the problems that 1 have
described. 1 J

Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Committee on Banking,
Housing, and Urban Affairs, U.S. Senate, No-
vember 4, 1975.

I am pleased to meet with this committee to
report once again on the condition of the na-
tional economy and the course of monetary
policy.

When I submitted to you the Federal Re-
serve's report on May 1, the American economy
was at the trough of the deepest decline in
production of the entire postwar period. Since
then, a recovery of economic activity has gotten
under way. Between April and September in-
dustrial production rose almost 6 per cent; each
month's increase exceeded that of the month
before, and the September increase was the
largest in more than a decade. The scope of
the recovery has also been broadening. Produc-
tion of durable goods has advanced strongly of
late, and the increase of activity in the nondura-
ble goods sector—which began earlier—has
continued. Improvement has spread beyond the
Nation's factories, mines, and power plants, and
the over-all increase in the physical volume of
production during the third quarter turned out
to be one of the largest in recent years.

As real output moved upward, the demand
for labor kept strengthening. Since March, total

employment has risen by more than 1 Vi million.
The average factory workweek has lengthened
appreciably. Unemployment has declined from
its peak in May despite a sizable increase of
the labor force this year. And the increase of
employment has become more widely diffused
across the economy. Of the 172 nonfarm indus-
tries on which the Bureau of Labor Statistics
reports, only 17 per cent experienced an increase
of employment in February. The corresponding
percentage rose with considerable regularity in
succeeding months and reached 72 per cent in
September.

As we look back, it is clear that the consumer
led the way out of recession and into recovery.
Early this year, when price concessions became
fairly common, consumer purchases began to
pick up. Consumer buying was further but-
tressed over the spring and summer months by
tax rebate checks and supplementary social se-
curity checks. Retail sales of nondurable goods
rose briskly; and as confidence improved, con-
sumers also became more willing to dip into
savings or incur new indebtedness in order to
purchase big-ticket items. This is clearly evident
in the automobile sector, where sales of new
cars have been running recently at an annual
rate of around 9Vi million—a considerable ad-
vance from the 7 million rate of last November.

A sharp turnaround in foreign trade also
helped to pave the way for economic recovery.
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Our trade balance was unfavorable throughout
1974, and the deficit reached an unprecedented
$9 billion annual rate in the third quarter of last
year. Hut a deep cutback oi" imports- especially
of fuel and industrial supplies occurred during
the recession, while the demand i'or our exports
held up well. The result was a swing in out-
trade position to a surplus at an annual rate of
more than $U billion in the second quarter of
this year. There has been a significant rise of
imports recently, as is to be expected during
a cyclical expansion. Nevertheless, our trade
surplus is still large, the overall balance of
payments remains favorable, and the dollar is
again a highly respected currency around the
world.

Sustained buying by foreigners and American
consumers enabled business firms to make ex-
cellent progress in clearing their shelves of
excess inventories. Liquidation of inventories
got under way around the beginning of tins year,
and in the second quarter the rate of decline
was larger in relation to the gross national
product than in any quarter ol the entire postwar
period. Hy early summer stocks were coining
into reasonable balance with sales in most con-
sumer lines, and many firms engaged in retail
and wholesale trade therefore began to rebuild
inventories. Meanwhile, the pace of inventory
liquidation slowed considerably in the manu-
facturing sector. For business firms in the ag-
gregate, inventory liquidation receded from an
annual rate of about $30 billion in the second
quarter to a rate of $10 billion in the third. This
shift rn business inventory investment has been
a major factor in the recent sharp rise of our
Nation's production of goods and services.

The willingness of businessmen to move fur-
ther in replenishing depleted stockpiles, and
thereby provide a continuing thrust to general
business activity, will depend heavily on the
strength of consumer demand. That in turn will
be influenced materially by the real income of
consumers, their financial position, and the state
o\ confidence - all oi which are linked to infla-
tionary developments and prospects. In the
Hoard's judgment, improvement of the econ-
omy is likely to continue at a satisfactory pace
only if consumers and businessmen can reason-

ably look forward to some further abatement of
cost and price inflation.

We as a Nation have made notable progress
in reducing the rate of inflation that prevailed
during 1974. Consumer prices rose over the first
three quarters of this year at about half the pace
recorded a year earlier, flic rise in wholesale
prices slowed even more. These improvements
resulted mainly irom slack demand in product
markets and the competitive pressures that
forced business managers to watch costs more
closely and to enhance efficiency. These efforts
have begun to bear fruit; output per manhour
turned up in the second quarter -thus register-
ing the lirst increase in more than 2 years and
rose further in the third.

Of late, however, there has been some wor-
sening in the rate of inflation. Htoad measures
of price performance indicate a rise in the third
quarter at an annual rate of around IVi or 8
per cent -compared with Vh per cent in the
second quarter. To be sure, special factors
such as the unexpected Russian need for grain
and the further rise o[ energy prices were
partly responsible Cot this development. But
price increases have also occurred in a number
oi industries autos, steel, aluminum, and
chemicals, among others -where considerable
slack still exists. And the increase in (he price
of imported oil that went into eilect on October
I may well lead to price advances over a wide
range oi products in the months ahead.

Some step-up in the rate of increase in the
general price level was perhaps unavoidable, in
view of the vigor of economic recovery and the
persistent rise of wages. Nevertheless, the
quickening in the pace of inflation during recent
months in the face of high unemployment and
widespread excess industrial capacity- is a
clear warning that our long-range problem of
inflation is unsolved and remains a threat to
continuance of economic recovery.

Elimination of the long-run inflationary bias
of our economy will require progress on nu-
merous fronts, including a marked strengthening
of business expenditures I'or new plant and
equipment. Growth and modernization ol the
Nation's industrial capacity are essential to
avoid a recurrence of capacity shortages in crit
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ieal sectors of the economy, to lay the basis
for greater improvements in productivity, and
to expand job opportunities tor our people.

As often happens in the early months of a
cyclical upswing, business spending for fixed
capital has lagged behind the recovery in other
sectors. The rise that appears to have occurred
recently in the production of business equipment
is as yet inconclusive. Various indicators sug-
gest, however, that an upturn of business capital
investment may not be far away. Contracts for
commercial and industrial construction have
stabilized during recent months. New orders for
nondefense capital goods, though edging oil in
the past 2 months, are now about 8 per cent
above their level in March. Moreover, the rate
of formation of new business firms—another
advance indicator of business capital invest-
ment—is moving up again.

Further improvement in the homebuilding in-
dustry is also a vital ingredient of a full-fledged
economic recovery. The decline in market rates
of interest that began in the summer of 1974
bolstered the flow of savings to mortgage-lend-
ing institutions last fall, and a substantial rise
in mortgage loan commitments soon followed.
Early this year the volume of sales of both new
and old dwellings rose, and these sales are
continuing to run well above their lows of last
winter. With better market conditions, housing
starts—especially of single-family dwell ings-
have been moving up again. The recovery in
homebuilding, however, has been weak. Prices
of new and existing houses, to say nothing of
other costs of homeowner ship, have risen so
drastically that many American families cannot
afford to buy a home. Builders, moreover, re-
main very cautious in view of the overbuilding
and financial difficulties of recent years.

Mortgage lenders have also remained cau-
tious, in part because of fears that the enormous
financing requirements of the Federal Govern-
ment would drive up market interest rates and
thereby attenuate the flow of funds to thrift
institutions. The Federal budgetary deficit dur-
ing the third quarter was the largest on record.
In just 3 months the volume of Treasury bills
outstanding rose by $14 billion. Since commer-
cial banks reduced their purchase of government

securities as loan demands strengthened, a sub-
stantial volume of Treasury bills had to be
absorbed by the general public. Borrowings by
the Treasury in the 2- to 3-year maturity range
were also very heavy. A series of such note
issues in August and September drove up inter-
est rates, attracted a sizable number of individ-
ual investors, and served to reduce the flow of
savings to banks and thrift institutions.

These developments left their mark on the
residential mortgage market. Lenders became
more hesitant to commit funds, and interest rates
on new mortgage loan commitments drifted
upward. Nevertheless, mortgage rates remain
below their 1974 peaks, and funds remain read-
ily available in nearly all areas of the country
where unrealistic interest rate ceilings do not
impede the flow of credit.

Increases of interest rates have been particu-
larly prominent in the market for State and local
government securities. The financial problems
of New York City have had widespread reper-
cussions on the cost and availability of credit
to State and local governments. Although yields
on high-grade municipal obligations have risen
about in line with yields in other long-term
markets, increased investor caution has resulted
in a marked widening of yield differentials be-
tween municipal issues of high quality and those
of lower quality. Authorities with relatively low
credit ratings have experienced pronounced in-
creases in borrowing costs, and, in some in-
stances, they have been effectively excluded
from the public market. Despite these adversi-
ties the municipal bond market continued to
function well enough to permit a record volume
of long-term issues during the third quarter. In
the past few weeks, however, the volume of
new municipal issues has dropped appreciably.

Of late, the need of business firms to borrow
in the long-term capital market has diminished
as their liquidity generally improved, and as the
downward adjustment of business inventories
and better profits generated an enlarged flow of
cash. During much of this year, however, the
market for long-term funds has been under
pressure—first, from corporate security issues,
later from heavy Treasury borrowing and an
extraordinary volume of new municipal securi-
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tics. The Federal Reserve has sought to provide
some assistance to the long-term market by
shitting the emphasis in its open market opera-
tions from Treasury bills to longer-term securi-
ties. Since the beginning of the year, the System
has acquired more than $6 billion of Treasury
and agency issues bearing maturities of more
than 1 year. Of this total, $2 billion was ac-
quired since midyear.

These purchases have been helpful in steady-
ing the bond market during periods of unusual
tension, but they can have only an ephemeral
influence on long-term interest rates. The fun-
damental factor forcing up long-term interest
rates in recent years has been the high rate of
inflation that persistent deficits in the Federal
budget kept fueling. Appreciably lower long-
term interest rates would, I believe, contribute
powerfully to economic expansion, but they are
unlikely to be attained unless significant
progress is made in closing the budgetary delicit
and in bringing inflation under control.

Iixcreise of fiscal discipline at all govern-
mental levels is badly needed to ease the ten-
sions and uncertainties that have disturbed fi-
nancial markets this year, The pressure of Fed-
eral financing on interest rates during the third
quarter resulted not only from the sheer nias-
siveness of the Federal deticit but also from
successive upward revisions in borrowing
needs. The sharply higher yields in the market
for municipal securities have reflected the heavy
borrowings by State and local governments, as
well as reduced confidence in the finances of
some of these governmental units. The climate
for economic expansion would be greatly im-
proved by clear evidence that governmental
authorities at all levels are finally willing to live
within their means and to get along without
financial gimmickry.

We in the Federal Reserve fully recognize
that monetary policy has an important role to
play in maintaining a financial environment that
is favorable to sustained economic expansion.
The strength of the economic recovery to date
has been heartening, but we arc still a long way
from reasonably full employment of our labor
and capital resources. The reduction in the rate
of inflation accomplished this year has also been

encouraging, but we are still a long way from
re-establishing reasonable stability in the price
level. In light of these facts, the only responsible
option open to the Federal Reserve is to pursue
a course of moderation in monetary policy a
course that will provide expansion in supplies
of money and credit adequate to facilitate further
good recovery of production and employment,
but not so large as to rekindle the fires of
inflation.

To implement this course of policy, the Fed-
eral Open Market Committee has projected
growth ranges of the monetary aggregates that
differ little from those announced previously.
For M{, which includes currency and demand
deposits, the projected growth range for the
coming year is again 5 to IVi per cent. For A42,
which includes consumer-type time and savings
deposits at commercial banks besides the com-
ponents of M |, the growth range has been
widened by reducing the lower end of the range
one percentage point. The growth range for M;i,
which includes deposits at thrift institutions be-
sides the components of M.2, has been similarly
widened. These adjustments were made in view
of recent experience, which suggests that pres-
sures on market interest rates stemming from
heavy Treasury borrowing tend to moderate
inflows of savings funds to depositary institu-
tions. The growth range projected is thus IVi
to \{)Vi per cent for M2 and 9 to 12 per cent
for M,.

These growth ranges now apply to the period
extending from the third quarter of 1975 to the
third quarter of 1976 —rather than from the
second quarter of 1975 to the second quarter
of 1976. This updating of the base, I should
note, implies a slightly higher level of money
balances a year from now than would be the
case if the second-quarter base were retained.

Since I last reported to this committee on May
I, growth of the monetary aggregates has been
broadly in line with the ranges we adopted
earlier. However, month-to-month and quarter-
to-quarter changes in the aggregates have been
very large, reflecting unusual factors influencing
the public's demand for money,

The largest short-term variation occurred in
Mi, the narrowly defined money stock. Thus,
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M, grew at an exceptionally high annual rate—
11.2 per cent—-during the second quarter, as the
public's holdings of cash bulged during May
and June because of the tax rebates and special
social security payments authorized by the
Congress. As these excess balances were sub-
sequently drawn down, growth of M, slowed
to a 2.2 per cent annual rate from July through
September. There were similar, (hough smaller,
variations in the growth rates of M2 and M;t.

Measured on the basis of quarterly averages,
the pattern of monetary expansion was much
more stable. Mt increased at an annual rate of
8.6 per cent between the first and second quar-
ters, and 6,9 per cent between the second and
third quarters. The comparable figures were
11.2 and 10.4 per cent for M2 and 13.8 and
13.1 per cent for M3.

Short-run fluctuations in the rate of monetary
growth are practically unavoidable, but they
also have little significance for me functioning
of the real economy. That is why we use quar-
terly average levels of money balances as the
base for specifying longer-run objectives for
monetary expansion. However, we cannot ig-
nore the short-term movements of money bal-
ances in the conduct of monetary policy because
it is necessary to be alert to any large and
protracted departure of monetary growth rates
from longer-run objectives.

Around the middle of this year the major
monetary aggregates were increasing at rates far
above the longer-run ranges that the Federal
Reserve was seeking. We therefore set forces
in motion that helped to return the pace of
monetary expansion to the moderate rate de-
sired. More recently, increases in the monetary
aggregates have fallen below our projected
ranges. Once again, steps have been taken-—
including a modest reduction in reserve require-
ments—to encourage a return to the desired path
of long-run monetary expansion.

These corrective actions have had some in-
fluence on the level of interest rates—-particu-
larly short-term rates —which rose conspic-
uously in late June and early July, but have
recently retreated on a broad front. Temporary
fluctuations such as these in short-term market
interest rates are an inevitable byproduct of

ellorts tt> keep the rate of monetary expansion
from straying too far from the desired longer-run
path. It is important to recognize that the Federal
Reserve's conduct of monetary policy conforms
in this respect not only to our best judgment
but also to the spirit of House Concurrent Reso-
lution 133.

The longer-range growth rates of the mone-
tary aggregates we are now seeking are, we
believe, adequate to finance a vigorous further
expansion in real economic activity. Let me
stress once again, however, that the relation
over time between money balances and the
physical volume of economic activity is rather
loose because so much depends on the will-
ingness of businessmen and consumers to use
their existing money holdings. We know from
earlier history that the turnover of the narrowly
defined money stock tends to rise faster in the
recovery stage of the business cycle than does
the monetary stock itseJf. Recent experience has
confirmed this tendency. Thus, between the
second and third quarters of this year, Mt

rose- as 1 noted earlier -at a 6.9 per cent
annual rate. Hut the income velocity of M r -
that is, the ratio of gross national product to
M{- -rose during that period at an annual rate
of 8.7 per cent.

In deciding on the appropriate target ranges
for growth of the monetary aggregates, we at
the Federal Reserve must carefully consider the
probable movements of income velocity over
the course of the business cycle. We must also
bear in mind that innovations in financial mar-
kets can have large effects on the economy's
needs for money and other assets to finance
economic expansion and to satisfy the public's
liquidity preferences.

We are living in a time of rapid changes in
the public's demand for currency, for checking
accounts, for savings deposits, and for a host
of other liquid assets. Over the past 20 or 30
years, dramatic developments in financial tech-
nology have reduced substantially the propor-
tion of spendable funds that is held in the form
of currency and demand deposits. More and
more corporate treasurers have learned how to
get along with a minimum of deposits in their
checking accounts. Consumers, too, have
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learned to keep a larger part of their transactions
and precautionary balances in the form of sav-
ings deposits at commercial banks, or deposits
in savings <\nd loan associations, or certificates
of deposit, or'Treasury bills, or shares of money
market funds, or other income-earning liquid
instruments, Of late, telephonic transfer of
funds from savings accounts to checking ac-
counts is accelerating the trend toward holding
transactions balances in income-earning form.

Furthermore, as a result of recent financial
innovations, liquid assets other than currency
or checking deposits are being used to an in-
creasing extent directly for transactions pur-
poses. Since 1970 customers of mutual savings
banks and savings and loan associations have
been able to authorize payment of regularly
scheduled household expenditures, such as
mortgage payments, directly from their savings
accounts. This year authority for such third-
party transfers was broadened to include any
payment, regardless of purpose, and permission
was granted to commercial banks to oiler similar
services to their customers. And since 1974
commercial hanks and thrift institutions in
Massachusetts and New Hampshire have been
allowed to oiler so-called "NOW" accounts to
their customers. These accounts pay a rate of
interest that practically equals the rate on regular
savings accounts, and yet they permit direct
transfer of funds through a negotiable instru-
ment comparable to a check.

'These changes are having a significant impact
on the type of financial assets that the public
holds to meet its transactions needs and on (he
range of financial institutions that are involved
in supplying payments services. Savings and
loan associations and mutual savings banks, as
well as nonmember commercial banks, are now
an important part of the Nation's payments
mechanism. And yet they are not subject to the
reserve requirements imposed by the Federal
Reserve on member banks. As a consequence,
the scope of monetary control exerted by the
Federal Reserve is being eroded.

The financial innovations that I have de-
scribed so summarily are also increasing the
difficulties of determining the growth rates of
the monetary aggregates that are appropriate at

any given time. Clearly, the Federal Reserve
cannot focus attention exclusively on any single
measure of money balances. We must be alert
to the possibility that our longer-run projected
ranges for the monetary aggregates may need
to be altered in view of changes in financial
technology, as well as more basic economic and
financial developments.

Let me remind this committee, finally, that
the growth rales oi money and credit presently
desired by the Federal Reserve cannot be main-
tained indefinitely without running a serious risk
o\' releasing new inflationary pressures. As the
economy returns to higher rates of resource
utilization, it will eventually be necessary to
reduce the rate of monetary and credit expan-
sion. The Federal Reserve does not believe the
time for such a step has yet arrived. Hut in view
of the economic recovery that has been under
way since last spring, we are closer to that day
now than we were 6 months ago.

Our Nation is confronted today with a serious
difficulty in its search for ways to restore full
employment. Highly expansionist monetary and
fiscal policies might, for a short time, provide
some additional thrust to economic activity. But
later on the rate of inflation would accelerate
sharply--a development that would create even
more difficult economic problems than we have
yet encountered. This committee's report on
monetary policy, issued in June, recognized this
basic truth in stating that "if inflation is rekin-
dled, any recovery will be short-lived and will
end in another recession, one almost certain to
be more virulent than the present one."

Conventional thinking about stabilization
policies, as 1 tried to explain in a recent address
at the University of Georgia, is inadequate and
out of date. Stimulative financial policies have
considerable merit when unemployment is ex-
tensive and the price level is stable or declining.
Bui such policies do not work well when the
price level keeps on rising while there is con-
siderable slack in the economy. Fxpcrience both
in our own and other industrial countries sug-
gests that once inflation has come to dominate
the thinking of a Nation's businessmen and
consumers, highly expansionist monetary and
fiscal policies do not have their intended eifect.
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That is, instead of fostering larger consumer
spending and business investment, they may
well lead to larger precautionary savings and
sluggish consumer buying.

The only sound fiscal and monetary policy
today is a policy of prudence and moderation.

New ways must be found to bring unemploy-
ment down without becoming engulfed in a new
wave of inflation. That is why structural policies
require far more attention than they are being
accorded by academic economists or members
of the Congress. D

Statement by Arthur F. Burns, Chairman,
Board of Governors of the I;ederal Reserve
System, before the Government Information and
Individual Rights Subcommittee of the Commit-
tee on Government Operations, ILS. House of
Representatives, November 12, 1975.

I welcome the opportunity to convey to this
committee the grave concern felt by the Hoard
of Governors of the Federal Reserve System
over the application of the Government in the
Sunshine Acts, H.R. 9868 and H.R, 10315, to
its monetary policy and bank regulatory func-
tions. In appearing before you, I seek exemption
of these functions from the coverage of these
bills. We are less troubled by, and thus can
accept, application of these bills to the Board's
consumer affairs functions—an area with which
some members of this committee have consid-
erable familiarity.

At the outset I would like to make a few
general observations about this legislation.
First, let me say that I am well aware of the
concerns of public policy that led to these bills.
There has unquestionably been an erosion of
public confidence in the integrity of government
in recent years. People arc concerned about
secrecy in government, and many have come
to be skeptical about the motives of government
officials. These are troubling symptoms in a
democratic society and must be dealt with.

But the cure is not to require that all govern-
ment decision-making be carried on in a public
forum. The concept of an "open" government
does not mean that responsible oflicials cannot
properly deliberate in private. The supporters
of this legislation often say that government

should conduct the people's business in public.
But that is a slogan, not a reasoned argument—
and a dangerous slogan at that. There is much
of the work of government that should be con-
ducted in private. Indeed, the "Sunshine" bills
themselves recognize a number of such areas.

It is particularly important. I believe, that
collegia! bodies, such as the Board of Gover-
nors, be given substantial latitude in determin-
ing which of their functions should be carried
on in public session. The relationships among
members of such bodies are complex; and free
discussion, argument, and dissent are essential
elements of the decisiona) process. A funda-
mental precondition of the free exchange of
ideas is an atmosphere in which new or
unpopular ideas—or even wrong ideas-—can be
put forth for discussion without fear of embar-
rassment or recrimination.

A requirement that decisions be reached in
public session, or even a requirement that closed
sessions be transcribed for possible disclosure
at a later date, would not create this type of
atmosphere. On the contrary, I believe such
requirements would tend to inhibit free discus-
sion and to make performers out of the partici-
pants. It is naive to believe that agency officials
will debate publicly with the same candor and
sense of mutual purpose with which they will
debate in private. With a public audience in
attendance, or with the potential for public dis-
closure of a verbatim transcript, such debate will
inevitably become somewhat formalized and the
participants will often speak not for the benefit
of each other, but for the impact on their public
audience or for the record. The result will be
to diminish the quality of the decision-making
process by inhibiting freedom of discussion or
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else to force agency members lo carry on their
real discussion and debate privately and infor-
mally. It would be ironic indeed it' legislation
intended lo promote openness in government
and to restore confidence in the processes of
governmental decision-making actually had the
effect of turning public meetings into ceremonial
occasions on which decisions previously deter-
mined by caucusing were acted out. Hut this,
I submit, is a likely result o\ the "Sunshine'1

proposals.
The basic responsibilities of the Federal Re-

serve involve: first, the formulation and imple-
mentation of monetary policy, and second, the
supervision and regulation of banking institu-
tions. Bach of these major responsibilities in-
volves the Hoard daily in matters of great sensi-
tivity. At virtually every meeting of the
Hoard-—and we meet at least three times a
week—the discussion covers such matters as the
supply of money and credit, financial market
conditions, the relationship of the dollar to other
currencies, and the condition of U.S. banks and
hank holding companies. At almost every
meeting we act on applications from banks and
bank holding companies in which one or another
of these matters is vitally relevant. Whether we
are considering changes in our monetary policy,
or revisions in our banking regulations, or the
need for supervisory action concerning a prob-
lem bank, or the formulation of positions on
legislative matters, our deliberations must take
account of the impact our decisions will have
on the banking system and the health of the
economy. I fail to see how the public interest
would be served by subjecting these deliber-
ations to the risk of public exposure.

1 believe our deliberative process has worked
extremely well. Debate is carried on at the
Hoard table freely and in an atmosphere of joint
inquiry and mutual respect. Very frequently our
consideration of the issues raised by a particular
case will prompt far-ranging discussion among
Hoard members on fundamental policy ques-
tions. Our meetings thus reflect what I consider
to be the great virtue of a collegial body -the
free and uninhibited exchange of ideas and
information. [ cannot be more emphatic when
I say that the quality of the work of our Hoard

would be seriously compromised if we were
required to carry on our proceedings in public
or if our deliberations were recorded verbatim
for possible future disclosure. While the ex-
emptions set forth in the bills before the com-
mittee recognize several areas in which public
meetings arc not appropriate, other provisions
of the bills- to which I shall refer at a later
point- would severely reduce the Hoard's abil-
ity to protect the public interest and to conduct
its work efficiently. For these decisive reasons,
we have concluded that we must ask the Con-
gress to exclude the Hoard's monetary policy
and bank regulatory activities from the coverage
of this legislation.

1 realize that in seeking exemption for the
Hoard's monetary policy and bank regulatory
functions I am not pursuing a popular course.
However, I have not taken an oath of office
to be popular; I have sworn to perform in a
totally responsible manner the duties of my
office. These duties and responsibilities require
that I make as clear as possible the need for
the exemption the Hoard seeks with respect to
its monetary policy and bank regulatory func-
tions.

H.R. C)H6K and H.R. 10315 are substantially
identical in their provisions. Hach would require
a multimember agency to expose to the public
such of its deliberations as concern the conduct
or disposition of official agency business. The
bills seek to guard against the potential havoc
of unrestricted public exposure of agency delib-
erations by providing 10 exemptions from the
requirement for open meetings. Hut 1 must say
that even if the Hoard conducted all or most
of its business in closed session, the requirement
of both bills for a verbatim transcript—which
could later lead to public disclosure—would, in
my judgment, effectivefy destroy the protection
provided by closed meetings.

The Federal Reserve is this Nation's central
bank and monetary authority. Responsible ex-
ercise of the duties assigned to it by the Con-
gress is essential lo the strength and stability
of the American economy. The federal Reserve
has the duty of providing for the expansion of
money and credit that is needed to promote
economic growth and full use of human and
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eapital resources. It has the duty of protecting
the integrity of our national currency, of pre-
serving order in financial markets, or promoting
improvements in the Nation's payments mecha-
nism, and of assuring the soundness of the
commercial banking system. Moreover, it has
the duty also of serving as the banker for the
Treasury and other Federal agencies.

From the foregoing brief reference to the
nature of the Federal Reserve's responsibilities,
it should be clear that the Board is virtually
unique among Federal agencies. This status, I
regret to say, is not recognized in either of the
bills before this subcommittee. The require-
ments of these bills for open meetings and for
transcript publication may be appropriate for
regulatory agencies involved with freight and
passenger rates, safety standards, trade regula-
tions, and the like. But none of these agencies
has duties that even remotely resemble those of
a central bank-—an institution whose deliber-
ations involve highly sensitive and volatile fi-
nancial matters of national and international
scope.

The inclusion of the Federal Reserve's mon-
etary policy and bank regulatory functions under
the bills in question would be fraught with no
less mischief than the inclusion of meetings of
the National Security Council, or meetings of
the Secretary of State with his principal aides,
or meetings of the Secretary of the Treasury
with foreign finance ministers, or meetings in
camera of the members of a Federal appellate
court. Fortunately for the welfare and stability
of this Nation, such an absurd result is not
contemplated by these bills. However, by virtue
of the mere fact that the Board of Governors
is a collegia! body whose members are ap-
pointed to that body by the President, its equally
sensitive deliberations are exposed to the full
impact of these bills. 1 can say without fear of
contradiction that no central bank in the world
functions under the inhibiting, constraining, and
potentially destructive conditions that H.R.
9868 and H.R. 10315 would impose.

I am aware of the claim that the exemptions
set forth in these bills allow closed meetings
under certain circumstances and thus provide
protection against the dangers of which I speak.

This claim is inaccurate. For even if we interpret
these exemptions to encompass the Board's
monetary policy and bank regulatory functions,
the procedural requirements with respect to
closed meetings would still subject deliberations
in those meetings to the risk of later exposure,
in full or in part.

Thus, even though the public may be ex-
cluded from a meeting, the possibility that a
verbatim transcript will be released soon after
the meeting would have much the same inhibit-
ing effect on the deliberative process as if the
public were present at the meeting. Further-
more, the need to give prior public notice of
the subject matter of closed meetings would not
only focus public attention on sensitive deliber-
ations that should be conducted free from public
scrutiny but could encourage market speculation
or other undesirable consequences. For ex-
ample, prior notice that the Board was to take
up a controversial holding company application
on a particular day could affect the market for
the company's securities. Similarly, advance
notice that the Board intended to discuss the
desirability of a change in bank reserve require
ments or in the discount rate could cause market
speculation or have other adverse effects.

I am also concerned that the "Sunshine" bills
would curtail the free How of information to the
Board. Much of the data we rely upon is fur-
nished in confidence by private sources. Hven
though Board discussions of such information
may ultimately be held exempt from disclosure,
the mere possibility of disclosure may well cut
oil our sources of information. For example,
it is my considered judgment that foreign central
banks would severely limit their present candid
exchanges of views with the Board if the Board
were required to give public notice of the subject
matter of closed meetings and to record every
word spoken at a closed meeting—to say noth-
ing of the fact that a court might later require
that the complete recording be released to the
public. Such a constriction of international ex-
changes would damage our foreign relations and
destroy economic and financial relationships that
have served our country well over the years.

Another area of great concern to the Board
is the risk of disclosure of sensitive information
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about individual banks. Many years have passed
since this Nation has been confronted with a
major run on commercial banks. This is in large
part clue to cnret'ul bank regulation a process
characterized by extremely guarded release ol"
data about institutions experiencing financial
difficulties. Under the public announcement and
transcript provisions of the '"Sunshine11 hills,
however, neither the Board of Governors nor
any other agency involved in the regulation of
financial institutions, such as the Securities and
Exchange Commission, could assure protection
from unwarranted release of such information
in the future. This is particularly troublesome
in the case of \\M, 10315; \'o\\ while its provi-
sions enable an agency to delete sensitive por-
tions of a transcript, they also require that
agency to furnish the public with a summary
of the deleted sensitive portion. 'The effect of
this requirement, in my judgment, is to give
withholding authority to the agencies with one
hand and then, for all practical purposes, to
withdraw that authority with the other hand.

An example of this consequence, I believe,
may be instructive. If, let us say, the Hoard
were acting on the application of a nationally
known bank holding company to acquire a bank
and that application raised some troublesome
questions about the management or financial
condition of either the bank or the holding
company, such a meeting could be closed under
the bills before us. Assume that after lengthy
discussion of the critical management or finan-
cial difficulty, the Board denied the application.
Under H.R. ((13 15, the Hoard would be required
to release to the public the transcript of its
discussion although the portion dealing with the
sensitive factors could be deleted. Since the
Hoard, by statute, has to consider managerial
and financial factors in every case, the very
deletion from the public transcript of any dis-
cussion of one of these factors would at once
lead to the inference that it was a problem area.
Further, this inference would be confirmed by
the required summary or paraphrase of the de-
leted portion of the transcript. The foregoing
is a simple example of literally hundreds of
serious problems that would arise year in MM.i
year out under this bill. The potential impact

on the Nation's financial condition is appalling.
Hut the opportunity for mischief goes even

further, and I therefore must pursue the illusion
that the provisions of the bills for closed meet-
ings assure against unwarranted disclosure. If
a challenge in the form of a lawsuit were made
of the Hoard's withholding of sensitive material
from an otherwise published transcript of a
closed meeting, it would indeed be possible for
a reviewing court to examine in camera the
subject matter in question. Up to ttiis point the
confidentiality of the material has been pro-
tected. However, it is hardly conceivable that
pursuit of the processes involved in the judicial
review afforded by the bills, including necessary
briefs, affidavits, and the like, would not result
in harmful speculation about, if not actual dis-
closure of, part or all of what (he closed meeting
sought to protect.

Let me now make a final but most essential
comment. One of the stated purposes of both
bills is to protect the ability of the Government
to carry out its responsibilities. In the context
of the bills, the responsibilities are those of
multimember agencies agencies that by con-
gressional foresight and intent have been so
structured as to encourage and facilitate the free
and uninhibited exchange of views among their
members. In addition to the full exchange of
views among its members, the Hoard draws on
the knowledge and thinking of its experienced
staff officials who, in the atmosphere afforded
by the present environment, have always felt
free to comment upon, question, and even chal-
lenge Hoard member positions, in the interest
of hammering out the soundest possible policy
or decision.

I submit that if every word spoken by a
member of the Hoard or its staff were recorded,
with the potential of eventual release to the
public, either pursuant to the provisions of these
bills or as a result of judicial determination,
sonic - if not all- of these individuals may quite
naturally be diverted from seeking truth to
speaking "'for the record/7 In such an environ-
ment, there will be less willingness on the part
of the Board to be receptive to the direct chal-
lenge from members of the stall, and the mem-
bers of the Board- I dare say -will be less
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candid with one another, or even with them-
selves.

I believe we must lace the problem before
us realistically. Insofar as the Federal Reserve
is concerned, 1 do not believe that we can
afford, in the national interest, to circumscribe
every action of Hoard members in an endless
array of recording requirements and still expect
the quality of thorough analysis and thoughtful
care that have marked the Board's actions over
the years.

If enacted into law, either H.R. c)868 or H.R.
10315 would place sensitive financial agencies
in an almost impossible position. On the one

hand, they could operate under the law as en-
acted with the virtual certainty that some of the
destructive consequences I have indicated in my
remarks will occur. On the other hand, they
could go through the motions of adhering to the
law's requirements but, as a practical matter,
resort to procedures that minimize the law's
adverse impact. Since such action would
amount to circumvention of the law or "going
underground" in our operations, I must and do
reject it as a suitable course for the Federal
Reserve. I hope that as your committee ponders
this legislation, you will consider carefully my
grim assessment. (~~J
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Record of Policy Actions
of the Federal Open Market Committee

MEHTING HHLD ON SKPTKMBKR 16, 1975

1. Domestic Policy Directive

The information reviewed at this meeting suggested that output
of goods and services—which had turned up in (he second quar-
ter-- was increasing appreciably in the current quarter and that
prices, on the average, were rising at a somewhat faster pace than
in the iirst hail of the year. Stall projections suggested that expan-
sion in output would remain strong in the fourth quarter and that
the rate of growth would then moderate somewhat in the Iirst half
of 1976.

In August the pace of economic recovery appeared to have gained
momentum; both industrial production and employment in nonfann
establishments advanced more lhan in July. The average workweek
of production workers in manufacturing industries continued to
lengthen, and for the first time since October 1974 it approached
40 hours. The unemployment rate—which had declined from 9,2
per cent in May to 8.4 per cent in July -was unchanged, as the
civilian labor force increased about as much as total employment.
Retail sales apparently declined slightly in August, following 4
months of large gains in real as well as in dollar-value terms.

The increase in the index of average hourly earnings for private
nonfann production workers was large in August, after having been
relatively small in July; over recent months, on the average, the
advance has been somewhat less rapid than in 1974 and in the
Iirst quarter of 1975. The wholesale price index for industrial
commodities rose somewhat more in August than in July, in part
because the rise in August collected earlier increases in gasoline
prices; the index for farm and food products declined slightly. In
July the rise in the consumer price index had accelerated further,
owing chiefly to sizable increases in retail prices of foods, gasoline,
fuel oil, and used cars.

Stall projections continued to suggest that nominal C1NP would
expand rapidly in the second half of 1975 as a result o\ a vigorous
recovery in output and a somewhat faster rise in average prices
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than in the first half, mainly reflecting increases in prices of foods
and energy products. As a month earlier, it was expected that
business inventory liquidation would slow sharply from the ex-
traordinary rate in the second quarter; that real consumption ex-
penditures would grow at a substantial pace; that residential con-
struction would pick up; and that business fixed investment outlays
would begin to strengthen late in the year. However, it also was
anticipated that—in view of the projected strength of the domestic
recovery—imports would expand more than exports.

The exchange value of the dollar against leading foreign curren-
cies—which had appreciated considerably from late June to mid-
August—rose somewhat further to mid-September, in part because
interest rate developments here and abroad continued to favor the
dollar. In July U.S. merchandise imports rose sharply, to a consid-
erable extent because of a large increase in imports of fuels from
the depressed level in June, and the U.S. foreign trade surplus
declined from the very high rates in June and in the second quarter
as a whole. Private capital transactions reported by banks shifted
to a net inflow in July from net outflows in earlier months. U.S.
liabilities to foreign official agencies declined, after having in-
creased earlier, as some countries sold dollars to support their
currencies in the foreign exchange markets.

Total loans and investments at U.S. commercial banks continued
to expand at a moderate pace in August. Outstanding loans to
businesses declined slightly, but banks again added a substantial
amount to their holdings of U.S. Government securities. The
outstanding volume of commercial paper issued by nonfinancial
businesses—which had turned up in July—rose again in August,
reflecting a modest strengthening in business demands for short-
term credit and a lower cost of funds in the commercial paper
market than at banks. In mid-September a number of banks raised
the prime rate further, from 7% to 8 per cent.

Expansion in Mx picked up somewhat in August from the low
rate in July, when it had been limited to a significant degree by
adjustment of money balances after the May-June bulge associated
with special disbursements by the Treasury. Growth in M2 and
M:t slowed further in August, however, as inflows of consumer-type
time and savings deposits to banks and to nonbank thrift institutions
continued to moderate, in part because of the increased attractive-
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ness of alternative investments. Banks reduced the outstanding
volume of large-denomination CD's for the seventh consecutive
month, in response to continued growth in other deposits and to
weakness in loan demand,

On September 10 the Treasury announced an estimate of its
borrowing needs for the rest of 1975, which involved raising $22
billion to $25 billion of new money. For the period through the
third week in October, the Treasury's financing plans included
auctions of $2 billion of 29-month notes, $6 billion ot 2-year notes,
and $1.9 billion of Uyear bills. Of the total of $9.9 billion, $7
billion represented new money.

Short-term market interest rates -which had increased apprecia-
bly from mid-June to mid-August- -subsequently changed relatively
little, despite increased Treasury and private demands for funds
in the short-term market. On the day before this meeting, the market
rate on 3-month Treasury bills was 6.50 per cent, compared with
6.42 per cent on the day before the August meeting.

Yields on longer-term Treasury and corporate securities edged
lower over most of the inter-meeting period, in response mainly
to the stability in short-term markets and to a substantial decline
in offerings of new securities. However, yields adjusted upward
after September 10 when the Treasury announced its si/able bor-
rowing requirements over the rest of this year. Yields on State
and local government securities rose to new highs in early Sep-
tember because of widespread concern about possible repercussions
of New York City's financial crisis; on September 9 a State program
lo assist the city was enacted. In home mortgage markets, yields
advanced throughout the inter-rneeting period, as demands for funds
expanded while the outlook for their cost and availability became
more uncertain.

System open, market operations since the August 19 meeting had
been guided by the Committee's decision to seek bank reserve and
money market conditions consistent with moderate growth in mon-
etary aggregates over the months ahead. It had been expected that
the weekly average for the Federal funds rate might vary in an
orderly fashion within a range of 5% to 7 per cent, with the
understanding that operations would not be directed toward moving
the rate above or below the 6VH lo 61/* per cent area prevailing
at that time unless it appeared that in the August-September period
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growth in the monetary aggregates would be substantially stronger
or weaker than expected. Data that became available in early
September suggested that in the 2-month period M] would grow
at a rate in the lower part of the range of tolerance that had been
specified by the Committee and that M2 would grow at a rate slightly
below the lower limit ot its range. All available members of the
Committee concurred in Chairman Burns1 recommendation of Sep-
tember 5 thai—in view of the likelihood of substantial strengthening
in demands for money and credit over coining months and the
prospect that a decline in the Federal funds rate might have to
be reversed shortly -the Manager be instructed to continue until
the next meeting to maintain reserve conditions consistent with
a Federal funds rate in the 61/R to 6!4 per cent area, while leaning
toward the lower figure. On the average, the Federal funds rate
remained in that area over the rest of the period until this meeting.

At its July meeting the Committee had agreed that growth in
the monetary and credit aggregates on the average over the period
from the second quarter of 1975 to the second quarter of 1976
at rates within the following ranges appeared to be consistent with
its broad economic aims: Ml? 5 to lxh per cent; M2, 8V2 to IOV2
per cent; M;t, 10 to 12 per cent; and the bank credit proxy, 6V2
to 9l/z per cent. In its discussion of current policy at this meeting
the Committee took note of the indications that economic activity
was now on the increase and of the likelihood that expansion in
nominal GNP over coming quarters would be associated with
considerable strengthening in the demand for money and credit.
The continuing unsettlement in financial markets and the successive
large-scale Treasury financing operations scheduled for coming
weeks were also taken into account.

In view of the economic outlook, none of the members favored
operations to ease bank reserve and money market conditions in
the period immediately ahead. Some advocated operations to
achieve some modest firming, whenever feasible without disrupting
markets, in order to help restrain monetary growth later. And others
noted that they would be willing to act promptly to seek firmer
conditions if and when the rate of growth in the monetary aggre-
gates accelerated substantially, but that they preferred not to base
such action on projections that monetary growth would exceed the
desired rates over the longer run.
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At (he conclusion of the discussion the Committee decided to
seek hank reserve and money market conditions consistent with
moderate growth in the monetary aggregates over the mouths ahead,
while taking account of developments in domestic and international
financial markets. Specifically, the members agreed that growth
in M, and M2 over the September October period at annual rates
within ranges of tolerance of 5 to 8 per cent and 7 to O'/i per
cent, respectively, would be acceptable. It was thought that such
growth rates would be likely to involve annual rates o\ change
in reserves available to support private nonbank deposits (RPIVs)
within a range of 1 to 4 per cent.

The members agreed that in the period until the next meeting
the weekly average lot the Federal funds rate might be expected
to vary in an orderly fashion within a range of 6 to 7 per cent.
It was understood, however, that if developments with respect to
the aggregates suggested the need to move the Federal funds rate
above 6)4 per cent, open market operations toward that end would
not be undertaken until after the Chairman had consulted with the
Committee.

The following domestic policy directive was issued to the Federal
Reserve Hank of New York:

The information reviewed at (his meeting suggests (hat output of
goods and services which had turned up in the second quarter is
increasing appreciably further in the current quarter. In August
industrial production and noniarm payroll employment expanded
at a faster pace than in July, and the average workweek in manufac-
turing continued to lengthen. The unemployment rate remained at
K.4 per cent, as the civilian labor force increased about as much
as total employment. Retail sales apparently declined slightly,
following 4 months of large gains. The index of wholesale prices
of industrial commodities rose somewhat more in August than in
July, chiefly because of increases in prices of energy products; juices
of (arm and food products declined slightly. The advance in average
wage rates over recent months has been somewhat less rapid than
in 1974 and early I"75.

In recent weeks the exchange value of the dollar against leading
foreign currencies has risen somewhal further. In July the U.S.
foreign trade suiplus declined from the very High seeoml-quaiter
level, as imports rose sharply. Hank reported capital movements
showed a net inflow, in contrast to the net outflows of earlier months,
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while U.S. liabilities to foreign official agencies, which earlier had
been rising, declined.

Expansion in M, picked up somewhat in August from the low
July rate. Growth in My and M:i slowed further, however, as inflows
of consumer-type time and savings deposits to banks and to nonbank
thrift institutions continued to m<xlerate, reflecting in part the in-
creased attractiveness of alternative investments. Interest rales on
short-term securities and on longer-term Treasury and corporate
securities have shown little net change in recent weeks, execpt that
longer-term yields adjusted upward following the Treasury's Sep-
tember 10 announcement of its sizable borrowing requirements over
the rest of this year. Yields on State and local government securities
rose to new highs in early September, as a result of widespread
concern about possible repercussions of New York City's financial
crisis; on September 9 a State program to assist the City was enacted.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions con-
ducive to stimulating economic recovery, while resisting inflationary
pressures and contributing to a sustainable pattern of international
transactions.

To implement this policy, while taking account of developments
in domestic and international financial markets, the Committee seeks
to achieve bank reserve and money market conditions consistent
with moderate growth in monetary aggregates over the months
ahead.

Votes for this action: Messrs. Burns, Volcker,
Baughman, Bucher, Coldwell, Rastburn, Holland,
Jackson, MacLaury, Mayo, Mitchell, and Wallich.
Votes against this action: None.

Subsequent to the meeting, on October 2, the available data
suggested that in the September-October period both Mi and M2

would grow at rates well below the lower limits of the ranges
of tolerance that had been specified by the Committee. The Federal
funds rate had averaged 6,36 per cent during the statement week
ending October 1 and most recently had been about 6VA per cent.
In view of the weakness of the aggregates and of the unsettled
market for municipal securities, Chairman Burns recommended that
the Manager be instructed to aim at a Federal funds rate of 6%
per cent immediately and to aim to reduce the rate to 6 per cent
over the next few days. The Chairman also recommended that the
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lower limit of the funds rate constraint be reduced to 5-Y\ per cent,
in order to provide leeway for further operations in the event that
current weakness of the aggregates was confirmed by incoming
data in the following week. All available members of the Commit-
tee- with the exception of Mr. Bucher concurred in the Chair-
man's recommendations. Mr. Bucher, while concurring in the fiest
recommendation, preferred not to reduce the lower limit of the
constraint before data on the aggregates became available in the
following week,

2. Authorization for Domestic Open Market Operations

On October 3, 1975, Committee members voted to increase from
$3 billion to $4 billion the limit on changes between Committee
meetings in System Account holdings of U.S. Government and
Federal agency securities specified in paragraph l(a) of the authori-
zation for domestic open market operations, effective immediately,
for the period ending with the close of business on October 21 ,
1975.

Votes for this action: Messts , Hums , Voleket ,
Baughman, Bucher, Coldwcll, Kastbum, Jackson,
MacLaury, Mayo, Mitchell, and Wall it'll. Votes
against this action: None,

Absent and not voting: Mr. Holland.

This action was taken on recommendation of the System Account
Manager, who had advised that large-scale purchases of 'Treasury
and Federal agency securities since the September meeting of the
Committee---required mainly to counter the effect of a rise in
Treasury balances at the Reserve Banks -had reduced the leeway
available for further purchases to about $300 million. While pro
jections for coming weeks suggested that the System would be
in a position to absorb rather than to provide reserves, the Manager
believed that in view of the fragile state of confidence in financial
markets, especially the municipal market, it would be desirable
for the Desk to have additional flexibility to deal with unfolding
developments.

* * * * *

Rceoids of policy actions taken by the Federal Open Market < nminiUee at eaeh
meeting, in the I'oim in which they will appeal in the Roaid's Annual Report,
aie leleased about 45 days alter the meeting and are subsequently published* in
the Bui I I i IN.
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Law Department
Statutes, regulations, interpretations, and decisions

EQUAL CREDIT OPPORTUNITY

The Hoard of Governors has issued a new Reg-
ulation B.* The Regulation implements the Hqual
Credit Opportunity Act prohibiting discrimination
on the basis of sex or marital status with respect
to any aspect of a credit transaction.

REGULATION B

Ktlective October 28, 1975, Regulation h (Part
202) is added as set forth below:

SECTION 202.1—-AUTHORITY AND SCOPH

This Part comprises the regulations issued by
the Board of Governors of the Federal Reserve
System pursuant to the Hqual Credit Opportunity
Act (Pub. L. 93-495; 88 Stat. 1521 et seq.). This
Part applies to all persons who regularly extend,
ofVcr to extend, arrange for or offer to arrange for
the extension of credit for any purpose whatsoever
and in any amount.

SFXTION 202.2—GHNF.RAI. RULE

A creditor shall not discriminate against any
applicant on the basis of sex or marital status with
respect to any aspect of a credit transaction.

SKCTION 202.3—
DEFINITIONS AND RULES OF CONSTRUCTION**

For purposes of this Part, unless the context
indicates otherwise, the following definitions
apply:

(a) Act means the Equal Credit Opportunity Act
(Pub. I,. 93-495; 88 Stat. 1521 et seq.).

(b) Account means an extension of credit; "use
of an account" throughout this Part refers only
to open end credit.

*The former Regulation H, Open Maiket Purchases ot Bills
ot Exchange, Trade Acceptances, Hankers' Acceptances was
revoked Apul 1, 1974

* + Note that tor some puiposes some ot the definitions are
not identical with those found in 12 C'FR 226 (Regulation / , ) .

(c) Applicant means any person who applies
to a creditor directly for an extension, renewal or
continuation of credit, or who applies to a creditor
indirectly by use of an existing credit plan for an
amount exceeding a previously established credit
limit. With respect to any creditor the term also
includes any person to whom credit is or has been
extended by that creditor.

(d) Application means an oral or written request
by an applicant for an extension of credit which
is made in accordance with procedures established
by a creditor for the type of credit requested. The
term does not include the use ol an existing credit
plan to obtain an amount of credit which does not
exceed a previously established credit limit.

(e) Arrange for the extension of credit means
to provide or otter to provide credit which is or
will be extended by another person under a busi-
ness or other relationship pursuant to which the
person arranging such credit participates in the
decision to extend credit to an applicant. The term
does not include participation in a credit transac-
tion which is limited to honoring a credit card.

(f) Consumer credit means credit olVered or
extended to a natural person in which the money,
property or service which is the subject of the
transaction is primarily for personal, family or
household purposes.

(g) Contractually liable means expressly obli-
gated to repay all debts arising on an account by
reason of having signed an agreement to that
effect.

(h) Credit means the right granted by a creditor
to an applicant to defer payment of a debt, or to
incur debt and defer its payment or to purchase
property or services and defer payment therefor.

(i) Credit card means any card, plate, coupon
book or other single credit device existing for the
purpose of being used from time to time upon
presentation to obtain money, property or services
on credit.

(j) Creditor means any person who regularly
extends credit or arranges for the extension of
credit. The term includes assignees, transferees or
subrogees of an original creditor if they participate
in the decision to extend credit, but does not
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include a person whose only participation in a
credit transaction is to honor a credit card.

(k) Credit transaction means every aspect of
an applicant's dealings with a creditor including,
but not limited to, solicitation of prospective ap-
plicants hy advertising or other means; information
requirements; investigatory procedures; standards
of creditworthiness; terms ol credit; furnishing of
credit information and collection procedures.

(1) Discriminate against an applicant on the
basis of sex or marital status means to treat an
applicant less tavorably than other applicants on
the basis of sex or marital status.

(in) Extension of credit means the granting of
credit in any form and includes, but is not limited
to, credit granted in addition \o any existing credit
or credit limit; credit granted in the form of a credit
card, whether or not the card has been used; the
refinancing of any credit; the consolidation ot two
or more obligations; the issuance of a tiew credit
card in place of an expiring credit card or in
substitution for an existing credit card; the contin-
uing in foice o\ a previously issued credit card;
or the continuance of existing c red if without any
special clYort lo collect at or after maturity.

(n) Marital status means the state of being
unmarried, married, or separated, as defined by
applicable State law. For purposes of this Part,
the term "unmarried11 includes a person who is
divorced or widowed.

(o) Open end credit means credit extended
pursuant 1o a plan under which Ihe creditor may
permit the applicant to make purchases or obtain
loans, from time to time, directly from the creditor
or indirectly by use oi a credit card, check or other
device, as the plan may provide. The term does
not include negotiated advances under an open end
real estate mortgage or a letter ol credit.

(p) Person means a natural person, a corpora-
tion, government or governmental subdivision or
agency, trust, estate, partnership, cooperative or
association.

(q) State means any State, the District of Co-
lumbia, the Commonwealth of Puerto Rico or any
territory or possession of the United States.

SFCTION 202.4 APPLICATIONS

(a) Discouraging applications. A creditor shall
not make any statements to applicants or prospec-
tive applicants which would, on the basis ot sex
or marital status, discourage a reasonable person
from applying for credit or pursuing an application
for credit.

(b) Separate accounts. A creditor shall not
refuse, on the basis ol sex or marital status, to
grant a separate account to a creditworthy appli-
cant.

(c) Inquiries as to marital status. (I) A credi
tor shall not ask the applicant's marital status if
the applicant applies for an unsecured separate
account, except in u community property State or
as required to comply with State law governing
permissible finance charges or loan ceilings.

(2) If the creditor asks the applicant's marital
status, only the terms ''married/* "unmarried"
or "separated" shall be used.

(3) Not withstanding any other provision of this
subsection, a creditor may inquire as to the liability
to pay alimony, child support or maintenance.
Further, if a creditor first discloses to an applicant
that income from alimony, child support or main
tenaiK'e payments need not be revealed if the
applicant does not choose to disclose such income
in applying for credit, a creditor may inquire
whether any income stated in an application is
derived from such a source.

(4) Where an applicant is requested to designate
a title (such as Mr., Mrs., Ms. or Miss), the
creditor shall state conspicuously that the designa-
tion ni such title is optional. An application form
shall otherwise use only terms that are neutral as
to sex unless other terms are required by an en
forccment agency to monitor compliance with this
Part.

(d) Kqual Credit Opportunity Act notice, (1)
Kxcept where application is made by telephone,
or orally for an amount of credit to exceed an
existing limit on an applicant's open end account,
the creditor shall provide each applicant with the
following notice in writing:

The hederai Hqual Credit Oppoitunity Act prohibits creditors
from discriminating against credit applicants on the basis of
sex or marital status. The l;ederal agency which administers
compliance with this law concerning this (insert appropriate
dcsct'tpt'toti hank, store, etc.) rs (lumic mid address of the
appropriate agency).

(2) Such notice shall be provided in a form that
the applicant may retain, either:

(i) on a copy o( the application form; or
(ii) on a separate sheet of paper delivered to

the applicant at the time application is made, or
delivered or mailed to the applicant as soon as
practicable thereafter.

(e) Designation of name. A creditor shall not
prohibit an applicant from opening or maintaining
an account in a birth-given first name and surname
or a birth-given iirst name and a combined sur-
name.
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SIPHON 202.5-
N or APPLICATIONS

(a) Continued ability to repay. I Except as oth-
erwise provided in this section, a creditor may
request and consider any information concerning
the probable continuity of an applicant's ability
to repay if such information is requested and
considered without regard to sex or marital status.

(b) Information about a spouse or former
spouse.

( I) A creditor may request and consider any
information concerning an applicant's spouse (oi
former spouse under (iv) below) which may be
considered about the applicant if:

(i) the spouse will be permitted to use the
account; or

(ii) the spouse will be contractually liable
upon the account; or

(iii) the applicant is relying on community
property or the spouse's income as a basis for
repayment oi the credit requested; or

(iv) the applicant is relying on alimony, child
support or maintenance payments from a spouse
or iormer spouse as a basis for repayment of the
credit requested.

(2) A creditor may request the name in which
an account is carried if the applicant discloses the
account in applying for credit.

(3) \ixccp\ as permitted in this subsection, a
creditor may not request any information concern-
ing the spouse or former spouse ot an applicant.

(c) Alimony, child support and maintenance
obligations. A creditor may ask and consider
whether and to what extent an applicant is obli-
gated to make alimony, child support or mainte-
nance payments.

(d) Alimony, child support and maintenance
income. (1) If a creditor first discloses to an
applicant that income from alimony, child support
or maintenance payments need not be revealed if
the applicant does not choose to discJose such
income in applying tor credit, a creditor may
inquire whether any income stated in an applica-
tion is derived from such a source.

(2) Where an applicant chooses lo disclose ali-
mony, child support or maintenance payments
under section 2()2.4(c)(3), a creditor shall consider
such payments as income to the extent thai such
payments are likely to be consistently made. Fac-
tors which a creditor may consider in determining
the likelihood of consistent payments include, but
are not limited to, whether the payments are re-
ceived pursuant to a written agreement or court

decree; the length of time the payments have been
received; the regularity of receipt; the availability
ot procedures to compel payment; and the credit-
worthiness of the payor, including the credit his-
tory ol the payor where available (o the creditor
under the Fair Credit Reporting Act or other ap-
plicable laws.

(e) Discounting income. A creditor shall not
discount the income of an applicant or an appli-
cant's spouse on the basis of sex or marital status.
A creditor shall not discount income solely be-
cause it is derived from part-time employment, but
may consider (he probable continuity of such in-
conic in evaluating the creditworthiness of an
applicant.

(0 Credit scoring. A creditor shall not take sex
or marital status into account in a credit scoring
system or other method of evaluating applications.

(g) Telephone listing in applicant's name. A
creditor shall not take into account (he existence
of a telephone listing in the name of an applicant
in a credit scoring system or other method ni
evaluating applications. A creditor may take into
account the existence of a telephone in the appli-
cant's home.

(b) Childbearing. A creditor shall not request
information about birth control practices or child-
bearing intentions or capability. Nor shall a credi
tor consider in evaluating the creditworthiness of
an applicant aggregate statistics or assumptions
relating to the likelihood of any group of persons
bearing or rearing children, or for that reason
receiving diminished or interrupted income in the
future.

(1) C h a n g e of n a m e o r m a r i t a l s t a t u s . ( I )
Kxcept as set forth in subsection (2) below, in the
absence of evidence of inability or unwillingness
to repay, a creditor shall not take any of the
following actions with respect to a person who
is contractually liable on an existing open end
account on the basis of a change of name or marital
status;

(i) require a reapplication; or
(ii) require a change in the terms of the

account; or
(iii) terminate the account.

(2) Where open end credit has been gtunlcd to
an applicant based on income which is earned
solely by the applicant's spouse, a creditor may
require a reapplication on the basis of a change
in marital status.

(j) Credit history. To the extent that a creditor
considers credit history in evaluating applicants of
similar qualifications for a similar type and amount
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of credit, a creditor shall include, in evaluating
creditworthiness:

(1) the credit history of accounts designated
under the requirements of section 202.0 as ac-
counts winch the applicant and a spouse are per-
milled to use or lor winch both are contractually
liable, and, on the applicant's request, any infor-
mation the applicant may present tending to indi-
cate that such history does not accurately reflect
the applicant's willingness or ability to repay; and

(2) on the applicant's request, the credit his-
tory, when available, of any account reported in
the name ol the applicant's spouse or former
spouse which an applicant can demonstrate reflects
accurately the applicant's willingness or ability to
repay.

(k) Use and retention of prohibited informa-
tion. A. creditor may not use any information
prohibited by the Act or this Pan in evaluating
applications. Retention of such information in the
creditor's files docs not violate the Act or this Part
where such information was obtained:

(i) from any source prioi to June 30, 1976;
or

(ii) at any time from credit reporting agencies;
or

(iii) at any time from the applicant or others,
without the specific request of the creditor.

(1) State property laws. Consideration oi ap
plication of State property laws directly or indi-
rectly aflecting cieditworthiness shall not eousti
kite discrimination for purposes of this Part.

inn Notification of action taken and reasons
for denial. (I) A creditor shall, within a reason
able lime alter receiving an application, notify the
applicant of action taken upon (he application.

(2) A creditor shall provide each applicant who
is denied credit or whose account is terminated
the reasons for such action, it the applicant so
requests.

(3) A creditor may design its own form or
methods to satisfy this requirement. An example
of a possible form is set forth below.

SlATHMINl Ol Rl \St)NS I-OK
DENIAL OK ThRMINAMON OI CRII>]I

1. Credit application:
not completed
lack of audit references
credit reference too new to check

2. Information furnished by:
XY7 Credit Hurcau
!() Main Street
Anylown, Anystuie 00000
Plume no, 000-000-0000

unemployed

4.

leiupou
unable
length

Income:
iusuilic

y ^
) verily
employm

nl
o confirmunable

information lehtsee
Residence:

too shoil a period
tempouuy

Other (specify)

SUCTION 202.6
I 'URNlSlUNCi Ol C K I I M I INFORMATION

(a) Accounts established on or after No-
vember I, 1976. (I) For every account established
on 01 alter November I, 1976, a creditor shall:

(i) determine whether the account is one
which an applicant's spouse, it any, will be per-
mitted to use or upon which both spouses will be
contractually liable, ii such accounts are oU'eied
by the creditor; and

(ii) designate any such account to relied the
fact of participation of both spouses.

(2) When furnishing information \o consumer
reporting agencies or others concerning an account
designated under this section, a creditoi shall re-
port the designation and furnish any information
concerning the account:

(i) to consumer reporting agencies, in a man
ucr which will enable the agencies to provide
access to int'ot mutton about the account in the
name oi' each spouse; and

(ii) to recipients othci than such agencies, in
the name o\ each spouse.

(b) Accounts established prior to November
1, lc>76. (1) With respect to any account estab-
lished prior to and in existence on November I,
1976, a creditor shall either:

(i) not latei than November 1, 1976, deter-
mine whether the account is one which an appli-
cant's spouse, i( uny, is permitted to use or upon
which both spouses are contractually liable; des-
ignate any such account to icllect the fact oi'
participation oi both spouses; and comply with the
requirements of subsection (a)(2) above; or

(ii) mail or deliver to all applicants, or all
married applicants, in whose name the account is
carried on the creditor's records the notice set forth
below. Such notice may be mailed with a state
ment or other mailing. All such notices shall lie
mailed by February 1, 1977, With respect to open
end accounts, this requirement may be satisfied
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by mailing a notice to all accounts lor which any
statement is sent between November 1, 1976 and
February 1, 1077. A creditor may supplement the
notice as necessary to permit identification of the
account.

NOTICE
CRI.IMT HISTORY FOR MARKIKD PIKSONS

The Federal Equal Credit Opportunity Act for-
bids all creditors from discriminating against any
applicant on the basis of sex or marital status in
any aspect of a credit transaction. Regulations
adopted under the Act give married persons the
right to have credit information concerning those
credit accounts that they hold or use jointly with
a spouse reported to consumer reporting agencies
and creditors in the names of both the wife and
husband. Accounts of married persons opened
before November 1976- -even those opened in the
names of both spouses- are often reported in only
the husband's name. This is generally true regard-
less of who has been paying the bills or whose
income was used to obtain the account. As a result,
many married women do not have a credit history
in their own names, although their husbands do.
If a woman ever needs to obtain credit on her own,
for example, when divorced or widowed, a credit
history is usually necessary.

If your account(s) with us is a joint account
which you share with your spouse or an account(s)
in the name of one spouse which the other spouse
is authorized to use, you have the right to have
credit information concerning it reported in both
your name and your spouse's name. If you choose
to have credit information concerning your ac-
counts) with us reported in both your name and
the name of your spouse, please (ill in the state-
ment below and return it to us.

Please note that the Federal regulation provides
that your signature below will not make either you
or your spouse legally liable for any ditt'erent or
greater debts, (t will only request that credit infor-
mation be reported in both your names.

When you furnish credit information on this
account, please report all information concerning
it in both our names as follows:

(print or type)

Account Number
(if any)

(print or type)

Signature of either spouse

(2) After November I, l°-76, a creditor shall,
within 90 days o\ receipt of a request to change
the manner in which information is reported to
consumer reporting agencies and others, when
furnishing information concerning any such ac-
count, designate the account to reileet the fact of
participation of both spouses. The creditor shall
report the designation and furnish any information
concerning the account to any recipient other than
a consumer reporting agency in the name of each
spouse and, when reporting to consumer reporting
agencies, in a manner which will enable such
agencies to provide access to information about
the account in the name of each spouse.

(3) A spouse's signature on a request to change
the manner in which information concerning an
account is furnished shall not change the legal
liability of either spouse upon the account.

SECTION 202.7—RHUUUST FOR

S l C i N A T U R F , O F S P O U S H O R O l l U R P l - R S O N

(a) General. Except as provided in subsections
(b) and (c) below, a creditor may not require the
signature of a spouse or other person on a credit
instrument unless such a requirement is imposed
without regard to sex or marital status on all
similarly qualified applicants who apply for a sim-
ilar type and amount of credit.

(b) Unsecured credit in community property
States. Where a married applicant applies for
unsecured credit in a community property State,
a creditor may request or require the signature of
a non-applicant spouse if:

(i) the applicable State law denies the appli-
cant power to manage or control suflicient com-
munity property to qualify for the amount of credit
requested under the creditor's standards o\ credit-
worthiness; and

(ii) the applicant does not have suflicient
separate property to qualify for the amount of
credit requested without regard to any community
property.

(c) Signatures on certain instruments. Where
a married or separated applicant applies for se-
cured credit, the creditor may require the signature
of the applicant's spouse on such instruments as
are necessary, under the applicable statutory or
decisional law of the Stale, or are reasonably
believed by the creditor to be so necessary, to
create a valid lien, pass clear title, waive inchoate
rights to property or assign earnings.
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vSitfTioN 202.8 — SM
ACCOUNTS IN RHI.ATION 10 SIATH LAW

(a) Separate extension of consumer credit.
Any provision of State iaw which prohibits the
separate extension of consume! credit to each
spouse shall not apply in any case where each
spouse voluntarily applies tor separate credit from
the same creditor. In any case wheie such a State
law is pre-empted, each spouse shall be solely
responsible for the debt so contracted.

(b) Finance charges and loan ceilings. When
each spouse separately and voluntarily applies for
and obtains a separate account with the same
creditor, the accounts shall not be aggregated or
otherwise combined for purposes of determining
permissible finance charges or permissible loan
ceilings under the laws of any State or of the
United States. Permissible loan ceilings under the
laws oi any State oi of the United States shall
be construed to permit each spouse to be separately
and individually liable up to the amount of the
loan ceiling less the amount [or which both
spouses are jointly liable. l;or example, in a State
with a permissible loan ceiling of $1,000, if a
married couple were jointly liable for $250, each
spouse could subsequently become individually
liable for $750.

SUCTION 202.9 - PRESERVATION O\ HI-CORDS

(a) For a period ending 15 months after the date
a creditor gives the applicant notice of action on
an application, the creditor shall retain as It) each
applicant, in original form or a copy thereof:

(1) any application form and all oilier written
or recorded information used in evaluating an
application; and

(2) any written statement submitted by the ap-
plicant alleging discrimination piohibited by the
Act or this Pat I.

(b) For a period ending 15 months after the date
a creditor adversely changes the terms or condi-
tions of credit (or an account, the creditor shall
retain as to each account, in original foim or a
copy thereof:

(1) any written or recorded information con-
cerning such change in the terms and conditions;
and

(2) any written statement submitted by the ap
plicant alleging discrimination prohibited by the
Act or this Part.

(c) Any creditor which has actual notice that
it is under investigation for violation of this Part
by an enforcement agency charged with monitor-
ing that creditors compliance with the Act and

this Part, or which has been served with notice
of an action tiled pursuant to Section 202.13 of
this Part, shall retain the information required in
subsections (a) and (b) above until final disposition
of the matter or such earlier time as may be ordered
by the agency or court.

SECTION 202.10- -

CERTAIN SPEC lAit/i.D CREDIT

(a) General. Fach type of credit referred to in
subsection <b), (c), (d), and (e) below shall be
subject only to section 202.1, the General Rule
stated in section 202.2, to sections 202.3,
202.4(a), 202.4(h). 202.4(e), 202.11, 202.12,
202.13 ami 202.14, and to the other provisions,
if any, speciiied in the applicable subsections of
this section, if a credit falls within more than one
subsection of (his section, all sections of this Patt
referred to in any such subsections shall apply
unless the credit falls within subsection (d), in
which case only the provisions specified in that
subsection and this subsection (a) shall apply.

(b) Incidental credit. Incidental credit shall be
subject to the provisions specified in sections
202. l()(a) and 202.5(h). As used in this Part,
incidental credit is credit which meets all of the
fol 1 owing requirenlents:

( 1 ) the credit is not represented by and does
not arise from the use of a credit card; and

(2) no finance charge as defined in section 226.4
of this Tide (12 C\R 226.4 of Regulation / ) , late
payment or other fee is or may be imposed other
than statutory inteiest oi other costs recoverable
in legal proceedings for the collection ol' the credit;
and

(3) there is no agreement by which the credit
may be payable in more than four instalments.

(c) Business credit. Business credit shall be
subject to the provisions speciiied in sections
202.10{a), 202.5 and 202.7. Section 202.<) shall
only apply in those transactions involving an ap-
plication for credit in the amount of $100,000 or
less where the applicant requests in writing that
the creditor retain such records. A creditor shall
not, on the basis oi sex oi marital status, fail to
act on, or unreasonably delay a decision on, an
application for business credit. As used in this
Part, business credit is credit granted for business,
commercial or agricultural purposes.

(d) Securities credit. Securities credit shall be
su bject io (he provisions specified in section
202.K)(a), sections 202.5(a), 202.5(c) through
202.5(h), 202.5(|), 202.5(1), 202.6(a) and 202.9.
Section 202.4(e) shall not apply to a securities
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dealer insofar as the action described is taken to
prevent violation ot rules regarding an account in
which a broker or dealer has an interest, or rules
necessitating the aggregating of accounts of
spouses for the purpose of determining controlling
interests, beneficial ownership or purchase limita-
tions and restrictions. As used in this Part, securi-
ties credit is credit subject to regulation under
section 7 of the Securities Fxchange Act of 1934
or credit extended by a broker or dealer who is
subject to regulation as a broker or dealer under
the Securities Exchange Act of 1934.

(e) Public utilities credit. Public utilities credit
shall be subject to the provisions specified in
section 202. l()(a) and to sections 202.5 and 202.7.
As used in this Part, public utilities credit is credit
extended pursuant to transactions under public
utility tariffs involving services provided through
pipe, wire or other connected facilities, if the
charges for such public utility services, the charges
for delayed payment and any discount allowed for
early payment arc filed with, reviewed by or regu-
lated by an agency of (he federal Government,
a State or a political subdivision thereof.

SUCTION 202. I I - -

PROVISIONS

(a) Mechanical errors. If a failure to comply
with sections 202.4(d), 202.5(j), 202.5(m) or
202.6 results from a mechanical, electronic or
clerical error made in good faith, it shall not be
a violation of the section if the creditor shows by
a preponderance of the evidence that at the time
of the noncompliance the creditor had established
and was maintaining suitable procedures to assure
compliance with the section.

(b) Inconsistent State laws. Except as pro-
vided in section 202.8, this Part allers, affects or
preempts only those State laws which are incon-
sistent with this Part, and then only to the extent
of the inconsistency. Such a State law is not
inconsistent with this Part if the creditor can
comply with the State law without violating this
Part.

SUCTION 202.12—

ADMINISTRATIVE KNTORCI-MI-NT

(a) As set forth more fully in Section 704 of
the Act, administrative enforcement of the Act and
this Part with respect to certain creditors is as-
signed to the Comptroller of the Currency, Board
of Governors of the Federal Reserve System,
Hoard of Directors of the Federal Deposit Insur-

ance Corporation, federal Home Loan Bank Board
acting directly or through the Federal Savings and
Loan Insurance Corporation, Administrator oi the
National Credit Union Administration, Interstate
Commerce Commission, Civil Aeronautics Board,
Secretary of Agriculture, Farm Credit Administra-
tion, Securities and Hxchange Commission and the
Small Business Administration.

(b) Lxcept lo the extent that administrative en-
forcement is specifically committed to other au-
thorities, Section 704 of the Act assigns enforce
nient of the Act and this Part to the Federal Trade
Commission.

SECTION 202.13- -

PKNAMIFS AND LIAIUUTIHS

(a) Sections 706(a) through (e) of the Act pro-
vide for civil liability for actual and punitive
damages against any creditor who fails to comply
with the Act and this Part. Section 706(b) places
a $10,000 limitation on the amount of punitive
damages an aggrieved applicant may seek in an
individual capacity and Seel ion 706(e) limits a
creditor's class action liability for punitive dam-
ages to the lesser of $100,000 or 1% of the
creditor's net worth at the time the action is
brought. Section 706(d) provides that an aggrieved
applicant may seek equitable relief in the nature
of a permanent or temporary injunction, restrain-
ing order or other action. Section 706(e) further
provides for the awarding oi costs and reasonable
attorney's fees to an aggrieved applicant who
brings a successful action under Sections 706(a)
through (d).

(b) Section 706(1') relieves a creditor from civil
liability resulting from any act done or omitted
in good faith in conformity with any rule, regula-
tion or interpretation by the Hoard of Governors
of the Federal Reserve System notwithstanding
that after such act or omission has occurred, such
rule, regulation or interpretation is amended, re-
scinded or otherwise determined to be invalid for
any reason.

(c) Without regard to the amount in contro-
versy, any action under this Title may be brought
in any United States district court or in any other
court of competent jurisdiction, within one year
from the date of the occurrence oi the violation.

Six [ION 202.14—TRANSITION PFRIODS

Fxcept as provided in section 202.6 with respect
to that section, the provisions oi this Part shall
take effect as follows:

(a) Sections 202.1, 202.2, 202.3, 2()2.4(a),
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202 .5(a ) , (c) , (h) , (j), (k), (1), 202 .7(0) , 202.K,

202.<->(e), 2 0 2 . 1 0 , 2 0 2 . 1 1 , 2 0 2 . 1 2 , 202 .13 and

202.14 shall take effect on October 2K, I W .

(h) Sections 2O2.4(b) and (c), 202.5(d) , (c) , ( 0

and (g) ami 202.9(a) and (b) and 202.14(b) shall

take eflect on November 30 , l<)75.

(e) Sections 202.^( i ) and (in) and 202.7(a) and

(b) shall take effect on Januaiy 3 1 , 1976.

(d) Sections 202.4<e) and (d) and 202.5(b) shall

take effect on June 30 , 1976.

RESKRVKS OF MKMKUK BANKS

The Hoard ot Ciovernors has amended its Regu-
lation I) to reduce from three per cent to one per
cent the reserve balances member banks are re
quired to maintain on time deposits with an initial
maturity of four years or more.

AMENDMKNT TO REGULATION I)

directive October l o , 1975, sections
2O4.5(a)(l)(ii) and 204.5(a)(2)(ii) are amended to
read as follows'.

Si-cTioN 204.5 -RI:SI;KVI: RI-QUIKI'-MI-N IS

(a) ***
(1) It' not in a reserve city

(ii) 1 per cent oC its time deposits outstanding
on or issued after October 16, 1975. that have
an initial maturity of 4 years or more; 3 pet cent
of its time deposits outstanding, on or issued after
October 16, 1975, that have an initial maturity
of 180 days or more but less than 4 years; 3 per
cent of its time deposits up to $5 million, out-
standing on or issued after Oetober 16, 1975, that
have an initial maturity oi less than I SO days, plus
6 per cent of such deposits in excess o\' $5 million.
Provided, }t<nvevet\ (hat in no event shall the
reserves required on its aggregate amount ol time
and savings deposits be less than 3 per cent.

-{• -}: :C - I ' *

(2) If in a reserve city (except as to any bank
located in such a city that is permitted by the Hoard
of Governors of the Federal Reserve System, pur-
suant to § 204.2{a)(2), to maintain the resei ves
specified in subparagraph (1) oi this paragraph)

* • ]: :f -i X

(ii) I per cent of its time deposits outstanding
on or issued alter October 16, 1975, that have
an initial maturity of 4 years or more; 3 per cent
of its time deposits outstanding on ot issued after
October 16, 1975, (hat have an initial maturity

of 180 days or more hut less than 4 years; 3 per
cent oi its time deposits up to $5 million, oui
standing on or issued after October 16, 1975, that
have an initial maturity of less than 1 SO days, plus
6 per cent of such deposits in excess of $5 million.
Provided, however, that in no event shall the
reserves required on its aggregate amount of time
and savings deposits be less than 3 per cent.

RESERVES OF MEMBER BANKS

INTEREST ON DEPOSITS

The Hoard of Governors has amended its Kegu
lations O and Q to permit member banks to classify
funds of business organizations as savings deposits
up to a maximum of $150,000 per depositor.

AMKNDMHNTS
TO RKGUI.AT1ONS D AND Q

HHective November It), 1975, sections 204. l(e)
and 217. l(e) are amended as lollows:

SUCTION 204.1-- DEFINITIONS

(e) Savings deposits. The term "savings de
posh" means a deposit {1) that eonsists of funds
deposited to the credit of or in which the entire
beneficial interest is held by one or more individ-
uals, or of a corporation, association, or other
organization operated primarily tor religious,
philanthropic, charitable, educational, fraternal, or
other similar purposes and not operated for profit;1

or that consists of funds deposited to the credit
oi or in which the entire beneficial interest is held
by the United States, any State oi (he United
States, or any county, municipality, or political
subdivision thereof, the District of Columbia, the
Commonwealth of Puerto Rico, the Virgin Islands,
American Samoa, Guam, or political subdivision
thereof; or that consists of funds deposited to the
credit of, or in winch any beneficial interest is held
by a corporation, association, or other organization
not qualifying above to the extent such funds do
not exceed $ 150,000 per such depositor at a
member bank; l a and

'Deposits in joint amounts ol Iwo oi inoie individuals may
IK- ejassiiied ;is savings deposits it 11 K- y meet the othei
men Is ot the above delmilion Deposits ol a pai li
operated lor pi of it may also be classihrd as savings
extent such deposits do not e\eeed Sl^U.(KK) JKM pvutiv
af a uiembei bank,

i aWheie a deposit is to the eiedit of [he bank's ow
depaitmenl and the tuuds involved ate uhh/ed to vovei el
sueli deposit may not be elassilied as a savings deposit

i ship
) the

Ii ust
xks,
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SUCTION 217. 1--DF-FINITIONS

(e) Savings deposits. The term "savings de-
posit11 means a deposit—(1) that eonsists of funds
deposited to the credit of or in which the entire
beneficial interest is held by one or more individ-
uals, or of a corporation, association, or other
organization operated primarily lor religious,
philanthropic, charitable, educational, fraternal, or
other similar purposes and not operated for profit;1

or that consists of funds deposited io the credit
of or in which the entire beneficial interest is held
by the United States, any State of (he United
Slates, or any county, municipality, or political
subdivision thereof, the District ol Columbia, the
Commonwealth oi Puerto Rico, the Virgin Islands,
American Samoa, Guam, or political subdivision
thereof; or that consists of funds deposited to the
credit of, or in which any beneficial interest is held
by a corporation, association, or other organization,1

not qualifying above to the extent such funds do
not exceed $150,000 per such depositor at a
member bank; and

'Deposits in joint accounts of two or more imlivi-
be cliissiik-il as savings deposits if they meet the oth<
incuts ot the above definition. Deposits oi a |

r require-
artnerslnp

operated toj profit may also he classified as savings fo the
exteiU such deposits do not exceed $1.SO,()()() per partnership
at a member bank.

SIX URII IKS OF
MEMBER STATE BANKS

The Hoard oi Governors has revised its Regula-
tion I1 governing Securities of Member State
Hanks to make it substantially similar to compara-
ble mles and regulations issued by the Securities
and Exchange Commission.

REVISKD REGULATION I;

Effective December 1? 1975, section 206 is
revised to read as follows:

SUCTION 206.1—SCOPI-: OF P A R T *

This Pait is issued by the Hoard of Governors
of the Federal Reserve System ((he "Hoard1 ')
pursuant to section 12(i) of the Secinilies Hx-

* This text corresponds to the Code of f-ederal Regulations,
Title 12, rbiiplcr II, Part 206, cited us 12 iVR 206. The
words "this Part", as used herein, mean Regulation K

change Act of I W (15 U.S.C. 78) (the ^Aef 1 )
and applies to all securities subject to registration
pursuant to section 12(h) or section 12(g) o\ the
Act by a bank that is organized under State law
and is a member ol the Federal Reserve System
("bank") .

S K T I O N 206.2- DKIINITIONS

For the purposes of (his Fart, including all
forms and instructions promulgated for use in
connection herewith, unless Hie context oiheiwise
requires:

(a) The terms "exchange", "director",
"person", "security", and "equity security"
have the meanings given them in section -Ma) of
the Act.'

(b) The term "attiliutc" (whether referred to
as an "afliliate" of, or a peison "alliliated" with,
a specified person) means a person that directly,
or indirectly through one oi more intermediaries,
controls, or is contiolled by, or is under common
control with, the person specified.

(c) The term "amount", when used with re-
spect to securities, means the principal amount if
relating to evidences of indebtedness, (he number
of shares if relating to shares, and the /lumber of
units i( relating (o any other kind of security.

(d) The term "associate", when used lo indi-
cate a relationship with any person, means (1 ) any
corporation or organization (other than the bank
or a majority-owned subsidiary ol the bank) of
which such person is an officer or partner or is,
directly or indirectly, either alone or together with
one or more members of his immediate family,
the beneficial owner ol 10 per cent or more of
any class of equity securities, (2) any trust or
other estate in which such person has a substantial
beneficial interest or as to which such person
serves as trustee or in a similar fiduciary capacity,
and (3) any relative or spouse of such person, ot
any relative of such spouse, who has (lie same
home as such person, or who is a director or of
ficer of the bank or any oi its parents or subsidi-
aries.

(e) The term "charter" includes aiiicles oi in-
corporation, declarations of trust, articles ol asso
ciation ot partnership, or any siniiJai instrument,
as amended, ejecting (either with or without fil-
ing with any governmental agency) the organi-
zation or creation of an incorporated or unincor-
porated person.

1 See Appendix ui Regulation I- published by the Mould ol
Governors of the federal Reserve System.
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(i) The term "control" (including the to tins
^controlling1 ', "control led b y ' \ and "under
common control with11) means the possession, di-
leetly or indirectly, of the power to direct 01
cause the diiection of the management and poli-
cies of a poison, whether through the ownership
i)l voting securities, by contract, 01 otherwise.

(g) The lemi "employee" does tu>t include a
director, trustee, or oilieei.

(h) rl'he term "equity capital accounts" means
capital stock, surplus, undivided profits, and re-
serve for contingencies and other capital teserves.

(i) The lei m "fiscal year" means (fie annual
accounting period or, if no closing date has been
adopted, the calendai year ending on Deeembei
31.

(j) (I) !;or the piuposc ol determining whethei
the registration requirements ol section I 2(g)( 1)
oi the Act are applicable, securities shall be
deemed to be "field of record" by each person
who is identified as the owner of such securities
on records of security holdeis maintained by or
on behalf of the bank, subject to die following;

(t) In any case where me records oi security
holders have not been maintained in accordance
with accepted practice, any additional person who
would be identified as such an owner on such
records if they had been maintained in accordance
with accepted practice shall be included as a
holder of record.

(ii) Securities identified as held ol record by
a corpoiation, a paitncrship, a trust, whether oi
not the trustees ate named, oi other organization
shall be included as so held by one person.

(iii) Securities identified as held oi record by
one or more persons as Irustees, executors, gnat
diaus, custodians, or in other fiduciary capacities
with respect to a single tiust, estate, or account
shall be included as held oi iccoul by one person.

(iv) Securities held by two or more persons
as co-owners shall be included as field by one pet
son.

(v) liach outstanding unregistered or bearer
certificate shall be included as held oi record by
a separate person, except (o the extem (hat the
bank can establish that, if such securities were
registered, they would be field of record, under
the provisions oi this paragraph (j), by a lesser
number of persons.

(vi) Securities registered in substantially sim-
ilar names, where the bank has reason to believe
because of the address or other indications that
such names represent the same person, may be
included as held of record by one person.

(2) Notwithstanding subparagraph (1):
(i) Securities held subject to a voting Must,

deposit agreement, or similar airangenient shall
be included as held ot record by (he record hold
eis oi the voting trust certificates, certificates of
deposit, iceeipts, oi similar evidences of interest
that the bank may rely in good faith on such in
formation as is received in response to its request
ftotn a nonaililiated issuer of the certificates or in
teiests.

(ii) If the bank knows or has reason to know
that the iorm ol holding securities oi record is
used principally to circumvent the provisions of
section I2(g) (I) of the Act, the beneficial owners
of such securities shall be deemed to be record
owners thereof.

(k) The term "immediate family" includes a
person's (1) spouse; (2) son, daughter, and de-
scendant of either; (3) lather, mother, and ances
tor of either; (4) stepson and stepdaughter; and
(5) stepfather and stepmother. lor the purpose of
determining whether any of the foregoing rela-
tionships exist, a legally adopted child shall tx*
considered a child by blood.

(/) The term "information statement" means
the statement required by § 2()o.5(a), whether or
not contained in a single document.

(m) The term "last fiscal year" of bank means
the last fiscal yeai of bank ending prior to the date
ol the meeting with lespect to which an informa-
tion statement is requited to be distiibuted.

(n) The temi "listed" means admitted to full
trading privileges upon application by the bank
and includes securities foi which authority lo add
to the list on official notice ol issuance has been
granted.

(o) The term "majority-owned subsidiary"
means a subsidiaty more than 50 per cent oi
whose outstanding securities representing the
right, other than as ailccted by events oi default,
to vote for the election of directors, is owned by
the subsidiary's parent and/or one or moie ot the
parent's other majority owned subsidiaries.

(p) The term "material", when used to qualify
a requirement (or furnishing of information as to
any subject, limits the information required to
tfiose matters as to which an average prudent in-
vestor ought reasonably to be inloimed before
buying or selling the. security registered.

(cj) The term "officer" means a Chairman of
the Hoard of Directors, Vice Chairman of the
Hoard, Chairman oi the \ Executive Con unit tee,
President, Vice President (except as indicated in
(lie next sentence), Cashier, Treasurer, Secretary,
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Comptroller, and any other person who partici-
pates in major policy making functions of the
bank. In some banks (particularly banks with of-
ficers bearing titles such as Hxecutive Vice Pres-
ident, Senior Vice President, or First Vice Pres-
ident as well as a number of "Vice Presidents"),
some or all "Vice Presidents1' do not participate
in majot polieymaking functions, and such per-
sons are not officers for the purpose of this Part.

(r) The term "option** means any option, war-
rant, or right other than those issued to security
holders on a pro rata basis.

(s) The term "parent" of a specified person
is a person controlling such person directly, or in-
directly through one or more intermediaries.

(t) The term "plan" includes all plans, con-
tracts, authorizations, or arrangements, whether
or not set forth in any formal document.

(u) The term "predecessor" means a person
the major portion o\ the business and assets of
which another person acquired in a single succes-
sion or in a scries of related secessions.

(v) The terms "previously filed" and "pre-
viously reported" mean previously filed with, or
reported in, a registration statement under section
12, a report under section 13, or a definitive
proxy statement or statement where management
does not solicit proxies under section 14 of the
Act, which statement or report has been filed with
the Hoard, except that information contained in
any such document shall be deemed to have been
previously filed with or reported to an exchange
only if such document is filed with such ex-
change,

(w) The term "principal underwriter" means
an underwriter in privity of contract with the bank
of the securities as to which he is underwriter.

(x) The term "promoter" includes: (I) any
person who, acting alone or in conjunction with
one or more other persons, directly or indirectly
takes initiative in founding and organi/.ing the
bank; (2) any person who, in connection with the
founding and organizing of the bank, directly or
indirectly receives in consideration of services or
property or both services and property 10 per cent
or more of any class of secmities of the bank or
K) per cent or more of the proceeds from the sale
of any class of such securities. A person who re-
ceives such securities or proceeds either solely as
underwriting commissions or solely in consid-
eration of properly shall not, however, be deemed
a promoter it such person does not otherwise take
part in founding and organizing the bank.

(y) The term "proxy" includes every proxy.

consent, or authorization within the meaning of
section I4(a) ol the Act. The consent or authori-
zation may take the form of failure to object or
to dissent.

{/.) The term "proxy statement" means the
statement required by § 206.5 (a), whether or not
contained in a single document.

(aa) The terms "qualified stock option", "re-
stricted stock option", and "employee stock
purchase plan" have the meanings given them
in sections 422 through 424 of the Internal Reve-
nue Code of 1954, as amended. For the purposes
of this Regulation, an option which meets all of
the conditions of section 424(b) oi' the Internal
Revenue Code of 1954, as amended, other than
the date of issuance shall be deemed to be a ^re-
stricted stock option11.

(bb) The term "registration statement" or
"statement", when used with reference to regis-
tration pursuant to § 206.4 of this Part, includes
both an application for registration of securities
on a national securites exchange pursuant io sec
tion 12(h> oi the Act and a registration statement
filed pursuant to section I2(g) of the Act.

(cc) The term " s h a r e " means a share of stock
in a corporation or unit of interest in an unincor-
porated person.

(del) The term "significant subsidiary" means
a subsidiary meeting any of the following condi-
tions:

(1) The investments in the subsidiary by its
parent plus the parent's proportion of the invest-
ments in such subsidiary by the parent's other
subsidiaries, if any, exceed 5 per cent of the eq-
uity capital accounts of the bank. "Investments"
refers to the amount carried on the books of the
parent and other subsidiaries or the amount equiv-
alent to the parent's proportionate share in the eq-
uity capita) accounts of the subsidiary, whichever
is greater: or

(2) The parent's proportion of the gross operat-
ing revenues of the subsidiary exceeds 5 per cent
of the gross operating revenues of the parent and
i(s consolidated subsidiaries; or

(3) The parent's proportion of income of the
subsidiary before income taxes exceeds 5 per cent
or more of the income before income taxes of the
parent and its consolidated subsidiaries, provided
that if such income of the parent arid its consoli-
dated subsidiaries is at least 5 per cent lower than
the average of such income for the last five fiscal
years such average income may be substituted in
the determination.

(Sec Noil' on following page.)
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Noil The suhsiihaiy may In1 the parent ot oiu* 01 mon*
subsiiliaiiL's aiul, tojjcthi'i with surh suhsuhai ics may, it eon
sideied in (tie a^ie^ak", eonslitnte a si^mlieant suhskliaty

(ee) The lorms "solicit" and "solicitation"
means ( I ) any request for a proxy whether or not
accompanied by or included in a form of proxy;
(2) any request to execute or not to execute, 01
to revoke, a proxy; 01 (.*) the furnishing of a ionn
of proxy or othei communication to security hold-
ers under circumstances reasonably calculated to
result in the procurement, withholding, or icvoca-
tion ot a proxy. The terms do not apply, however,
to the furnishing ol a Ionn ol pioxy to a security
holder upon the unsolicited request of such seen
rity holder, the performance by {he bank of acts
required by § 2(tfO(g), ot the performance by
any person of ministerial acts on behalf of a per
son soliciting a proxy.

(ff) A "subsidiary" n\ a bank is ( 1) an aflifiate
controlled by the bank, directly or indirectly,
through one or more intermediaries, except where
the control (i) exists by icason of ownership or
control of voting securities by the bank in a fidu-
ciary capacity, or (ii) was obtained by the bank
in the course o\ seeming or collecting a debt pre-
viously contracted in good faith, or (2) a peison
a majority of whose voting securities aie held in
11 List for the benefit ol the hoUlets ot a class ot
stock of (he bank pro rala.

i^ji) The term "success ion" means the direct
acquisition ot the shares or assets comprising a
going business, whether by merger, consoli-
dation, purchase, or other direct transfer. The
term does not include the acquisition of control
of a business unless followed by the direct acqui-
sition of its shares or assets. The term " s u c c e e d "
and " successor" have meanings correlative to the
foregoing.

(hh) The leim "verified", when used with re
spec! to financial statements, means eithei (1 ) cer-
tified by an independent public accountant, or (2)
signed in accordance with § 200.7(b) (2) by the
person principally responsible tor the accounting
records of the bank (the "principal accounting of-
ficer") and by the person principally responsible
for the audit procedures of the bank (the "audi-
to r " ) ; except that the term "vei i f ied" shall mean
certified by an independent public accountant in
any case in which the Hoaid so inlorms the bank
concerned, in writing, at least °-0 days prior to
the end of the Iiseal year to which the financial
statements will relate.

(ii) The term "voting securities" means se-
curities the holders ol which arc presently entitled
to vote for the election of directors.

(jj) The terms "beneficial ownership", "ben-
eficially owned" , and the like, when used with
respect to the reporting ol ownership of the
hank's equity securities in any statement or report
required by this Part, shall include, in addition
to direct and indirect beneficial ownership by the
reporting person, ownership ol such securities (1)
by the spouse (except wheie legally sepaiated)
and minor children of such reporting person, and
(2) by any other relative of the reporting person
who has the same home as such person,

S i x n o N 206 .3

I N S I M ( I I O N A N D P l l l i l l C A I I O N

o r I N I O R M A I I O N I ; I I I D U N I M K I H I A c I

( a ) Filing of material with the Hoard. AM

papers required to be filed with the Hoard pursu-
ant to the Act o! regulations thereunder shall be
filed at its office in Washington, ! ) . ( ' . Material
may be tiled by delivery to the Hoard, through
the mails, oi otherwise. The date on which papers
are actually received by the Hoard shall be the
date of filing (hereof if all o\ the requirements
with respect to the tiling have been complied
with.

(b) Inspection. Kxcept as piovided in para-
graph (c) ol (his section, all information fifed,
other than ownership reports required to be filed
pursuant to S 206.6(a), regarding a security regis-
tered with the Hoard will be available lor inspec-
tion at the Federal Deposit Insurance Corporation,
550 Seventeenth Street, NW, Washington, ! ) . ( ' .
In addition, copies ot the legist rat ion statement
and reports required by § 206.4 (exclusive of ex
hibits), the statements required by § 206.5(a), and
the annual reports to secuiity holders required by
§ 206.5(c), will be available for inspection at the
New York, Chicago, and San Francisco federal
Reserve Hanks and at the Reseive Hank of the
district in which the bank filing the statements or
reports is located. The ownership reports required
to be filed pursuant to § 206.6(a) will be available
for public inspection a( the Hoard's office in
Washington, I ) . ( \

(c) Nondisclosure of certain information
filed. Any person tiling any statement, icport, or
document under the Act may make written objec-
tion to the public disclosure of any information
contained therein in accordance witli the proce-
dure set forth below:

(I) The person shall omit from (he statement,
report, or document, when it is filed, the portion
thereof that it desires to keep undisclosed (herein-
after called the confidential portion). In lieu
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thereof, it shall indicate at the appropriate place
in the statement, report, or document that the con-
fidential portion has been so omitted and filed
separately with the Board.

(2) The person shall file with the copies of the
statement, report, or document filed with the
Board:

(i) As many copies of the confidential por-
tion, each clearly marked "CONFIDENTIAL
TRHATMKNT", as there are copies of the state-
ment, report, or document filed with the Board
and with each exchange, if any. Kach copy shall
contain the complete text of the item and, not-
withstanding that the confidential portion does not
constitute the whole of the answer, the entire an-
swer thereto; except that in case the confidential
portion is part of a financial statement or sched-
ule, only the particular financial statement or
schedule need he included. AH copies of the con-
fidential portion shall be in the same form as the
remainder of the statement, report, or document.

(ii) An application making objection to the
disclosure of the confidential portion. Such appli-
cation shall be on a sheet or sheets separate from
the confidential portion, and shall contain (A) an
identification of the portion of the statement, re-
port, or document that has been omitted, (B) a
statement of the grounds of objection, and ( O the
name of each exchange, if any, with which the
statement, report, or document is filed. The
copies of the confidential portion and the applica-
tion filed in accordance with this subparagraph
shall be enclosed in a separate envelope marked
"CONFIDENTIAL TREATMENT" and ad-
dressed to Secretary, Board of Governors tit the
I ('ederal Reserve System, Wash ington, I) . C
2055 I.

(3) Pending the determination by the Board as
to the objection filed in accordance with para-
graph (c)(2) of this section, the confidential por-
tion will not be disclosed by the Hoard.

(4) If the Hoard determines that the objection
shall be sustained, a notation to that effect will
be made at the appropriate place in the statement,
report, or document.

(5) If the Hoard shall have determined that dis-
closure of the confidential portion is in the public
interest, a finding and determination to that effect
will be entered and notice of the finding and de-
termination will be sent by registered or certified
mail to the person.

(6) The confidential portion shall he made
available to the public:

(i) upon the lapse of 15 days after the

dispatch oi notice by registered or certified mail
of the finding and determination of the Hoard de-
scribed in paragraph (c)(5) of this section, if prior
to the lapse of such 15 days t))e person shall not
have filed a written statement that he intends in
good faith to seek judicial review of the finding
and determination;

(ii) upon the lapse of 60 days after the
dispatch of notice by registered or certified mail
or the finding and determination of the Hoard, if
the statement described in clause (i) shall have
been filed and if a petition for judicial review
shall no\ have been filed within such 60 days; or

(iii) if such petition for judicial review shall
have been filed within such 60 days upon final
disposition, adverse to the person, of the judicial
proceedings.

(7) If the confidential portion is made available
to the public, a copy thereof shall be attached to
each copy of the statement, report, or document
filed with the Hoard and with each exchange con-
cerned.

SECTION 206.4—

REGISTRATION STATEMENTS AND REPORTS

(a) Requirement of registration statement.
Securities of a bank shall be registered under the
provisions of either section 12(b) or section I2(g)
of the Act by fifing a statement in conformity with
the requirements of Form F- l , Form F-1B (in the
case of registration of securities of a successor
bank), or Form F-10 (in the case of registration
of an additional class of securities). No registration
shall be required under the provisions of section
12(b) or section I2(g) of the Act of any warrant
or certificate evidencing a right to subscribe to or
otherwise acquire a security of a bank if such
warrant or certificate by its terms expires within
90 days after the issuance thereof,

(1) Where in connection with a succession by
merger, consolidation, exchange of securities or
acquisition of assets, equity securities of a bank,
not previously registered pursuant to section 12
of the Act, are issued to the holders of any class
of equity securities of another bank which is reg-
istered pursuant to section 12(g), the class of
securities so issued shall be deemed to be regis-
tered pursuant to section 12(g) of the Act unless
upon consummation of the succession such class
is exempt from such registration or all securities
of such class are held of record by less than 300
persons.

(2) Where in connection with a succession by
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merger, consolidation, exchange of securities or
acquisition of assets, equity securities of a bank,
which are not registered pursuant to section 12
of the Act, are issued to ihe holders of any class
of equity securities of another bank which is re-
quired to file a registration statement pursuant to
section I2(g) but has not yet done so, the duty
to file such statement shall be deemed to have been
assumed by (lie bank whose class of securities is
so issued and such bank shall file a registration
statement pursuant (oseclion 12(g) of the Ac! with
respect to such class within the period oi time the
predecessor bank would have been required to file
such a statement, or within such extended period
of time as the Hoard may authorize upon applica-
tion pursuant to § 206.4(r), unless upon consum-
mation of the succession such class is exempt from
such registration or ad securities of the class are
held of record by less than 300 persons.

(b) Registration effective as to class or series.
Depending upon whether (lie security is to be listed
on an exchange, registration shall become eilee-
tive as provided in section 12(d) or section 12(g)
(1) of the Act as to the entire class of such security,
then or thereafter authorized. If, however, a class
of security is issuable in two or more series with
different terms, each such scries shall be deemed
a separate class for the purposes of this paragraph.

(c) Acceleration of effectiveness of regis-
tration. A request for acceleration of the effective
date of registration shall be made in writing by
either the bunk, an exchange, or both and shall
briefly describe the reasons therefor.

(d) Kxchange certification. (1) Certiiicatkm
that a security has been approved by an exchange
for listing and registration pursuant to section
I2(d) of the Act shall be made by the governing
committee or other corresponding authority of the
exchange.

(2) The certification shall specify (i) the ap-
proval of the exchange for listing and registration;
(ii) the title of the security so approved; (iii) the
date of filing with the exchange of the registration
statement and of any amendments thereto; and (iv)
any conditions imposed on such certification. The
exchange shall promptly notify the Hoard of the
partial or complete satisfaction of any such condi-
tions.

(3) The certification may be made by telegram
but in such case shall be continued in writing.
All certifications in writing and all amendments
thereto shall be filed with the Hoard in duplicate
and at least one copy shall be manually signed
by the appropriate exchange authority.

(4) The date of receipt by the Hoard ot the

certification approving a security for listing and
registration shall be the date on which the certifi-
cation is actually received by the Hoard or the date
on which the registration statement to which the
certification relates is actually received by the
Hoard, whichever date is later.

(5) If an amendment to the registration statement
is fifed with (he exchange and with the Hoard after
the receipt by the Hoard of the certification of the
exchange approving the security for listing and
registration, the certification, unless withdrawn,
shall be deemed made with reference to the state-
ment as amended.

(0) An exchange may, by notice to the Hoard,
withdraw its certification prior to the time that the
registration to which it relates first becomes eiVee-
tive pursuant to paragraph (h) of this section.

(7) An exchange may suspend from trading a
bank security listed and registered thereon in ac-
cordance with its rules. Suspension of trading shall
not terminate the registration of any bank security.

(e) R e q u i r e m e n t o f a n n u a l r e p o r t s . ( 1 ) K v e r y
registrant bank shall file an annual report for each
fiscal year after the last full fiscal year for which
financial statements were (iled with the registration
statement, '['lie report, which shall conform to the
requirements of Form F-2, shall be filed within
°0 days after the close of the fiscal year or within
30 days of the mailing of the bank's annual report
to stockholders, whichever occurs first.

(2) Kvery bank which changes its fiscal closing
date after the last fiscal year for which financial
statements were filed in a l;orm F-l or Form F-2
shall file a report on Form F-2 covering the result-
ing interim period not more than 120 days alter
the close of the interim period or after the date
of the determination to change the fiscal closing
date, whichever is later. A scpnrutc report, how-
ever, need not lie (iled for any period of less than
three months if the Form F-2 (iled for the suc-
ceeding lull fiscal year covers the interim period
as well as the fiscal year. In such case, balance
sheets need be furnished only as of the close of
the entire period but all other financial statements
and schedules shall be filed separately for both
periods.

(f) Annual reports of predecessors. Fvery
bank having securities registered pursuant to sec-
tion 12 of the Act on Form K-l (or Form F-10,
in the case of registration of an additional class
of securities) shall file an annual report pursuant
to paragraph (e) of this section for each of its
predecessors which had securities registered pur-
suant to section 12 covering the last lull fiscal year
of the predecessor prior to the registrant's sueces-
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sion, unless such report has been filed by the
predecessor. Such annual report shall contain the
information that would be required if iiled by the
predecessor.

(g) Exception from requirement for annual
report. Notwithstanding paragraph (e) of this sec-
tion, any bank that has filed, within the period
prescribed for filing an annual report pursuant to
that paragraph, a registration statement that has
become ciVective and is not subject to any pro-
ceeding under section 15(e) or section 19(a) of
the Act, or to an order thereunder, need not file
an annual report if such statement covers (he fiscal
period that would be covered by such annual report
and contains all of the information, including
financial statements and exhibits, required for an-
nual reports.

(h) Current reports. (1) Rvcry registrant bank
shall fjle a current report in conformity with the
requirements of Form F-3 within 10 days after the
close of any month during which any of the events
specified in that form occurs, unless substantially
the same information as required by that form has
been previously reported by the bank.

(2) Fach bank having securities registered pur-
suant to section 12(g) of the Act, upon being
notified by a national securities association regis-
tered pursuant to section 15A of the Act, that a
class of the bank's securities is to be quoted on
an interdcaler quotation system which is sponsored
and governed by the rules of such association,
shall thereafter notify such association promptly
of (i) any increase or decrease in the amounts of
securities of such class outstanding which exceeds
5 per cent of the amount of such class last reported
to the association and (ii) any change in the name
of the bank. The obligation to report pursuant to
this paragraph (2) shall continue until notification
is received from the association that all classes
of securities are no longer quoted on such inter-
dealer quotation system.

(3) (i) Any person who, after -acquiring, directly
or indirectly, the beneficial ownership of any eq-
uity security of a member State bank, of a class
which is registered pursuant to section 12 oi' the
Act, is directly or indirectly the beneficial owner
of more than 5 per cent of such class shall, within
ten days after such acquisition, send to the bank
at its principal executive ottiee, by registered or
certified mail, send to each exchange where the
security is traded, and file with the Hoard a state-
ment containing the information required by Form
F-l 1. Fight copies of the statement shall he filed
with the Board.

(ii) Acquisitions of securities by a security
holder who, prior to such acquisition, was the
beneficial owner of more than 5 per cent of the
outstanding securities of the same class us those
acquired shall be exempt from the reporting re-
quirements of paragraph (h)(3) (i) of this section
if the following conditions are met:

(A) the acquisition is made pursuant to
preemptive subscription rights in an tillering made
to all holders of securities of the class to which
the preemptive subscription rights pertain;

(B) the purchaser docs not, through the
exercise of such preemptive subscription rights,
acquire more than his or its pro rata share of the
securities offered; and

(C) the acquisition is duly reported pursu-
ant to section 16(a) of the Act and the provisions
of § 206.6 promulgated thereunder,

(4) If any material change occurs in the facts
set forth in the statement required by paragraph
(h)(3) of this section, the person who filed such
statement shall promptly file with the Hoard M\<\
send to the bank and the exchange an amendment
disclosing such change.

(5) In determining, for the purposes of §
206.4(h) or § 206.5(1), whether a person is di-
rectly or indirectly the beneficial owner of securi-
ties of any class, such person shall be deemed to
be the beneficial owner of securities of such class
which such person has the right to acquire through
the exercise of presently exercisahle options, war-
rants or rights or through the conversion of pres-
ently convertible securities, or otherwise. The se-
curities subject to such options, warrants, rights
or conversion privileges held by a person shall be
deemed to be outstanding for the purpose of com-
puting the percentage of outstanding securities of
the class owned by such person but shall not be
deemed to be outstanding for the purpose of com-
puting the percentage of the class owned by any
other person.

(i) Quarterly reports. Hvery registrant bank
shall tile a quarterly report in conformity with the
requirements of Form F-4 for each fiscal quarter
ending after the close of the latest fiscal year for
which financial statements were filed in a regis-
tration statement, except that no report need be
filed for the fiscal quarter which coincides with
the end of the fiscal year of the bank. Such reports
shall be filed not later than 30 days after the end
of such quarterly period, except that the report for
any period ending prior to the date on which a
class of securities of the bank first becomes effec-
tively registered may be filed not later than 30 days
after the effective date of such registration.
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(j) Additional information. In addition to the
information expressly required to he included in
a statement 01 report, there shall he added such
further material information, if any, as may he
necessary to make the required slatemcnts, in the
light of the circumstances under which they are
made, not misleading.

(k) Information not available. Information re-
quired need he given only insofar as it is known
or reasonably available to the hank. If any required
information is unknown and not reasonably avail-
able to the bank, either because the obtaining
thereof would involve unreasonable eil'ort or ex-
pense or because it rests peculiarly within the
knowledge of another person not affiliated with the
hank, the information may he omitted, subject to
the following conditions:

1I) The bank shall give such information on the
subject as it possesses or can acquire without
unreasonable effort or expense together with the
sources thereof, and

(2) The hank shall include a statement either
showing that unreasonable eifort or expense would
be involved or indicating the absence of any affil-
iation with the person within whose knowledge
the information rests and stating the result of a
request made to such person ior the information.
No such request need he made, however, to any
foreign government, or any agency or instrumen-
tality thercol, if, in the opinion of the bank, such
request would he harmful to existing relationships.

(/) Disclaimer of control. If (lie existence of
control is open to reasonable doubt in any instance,
the hank may disclaim the existence of control and
any admission thereof; in such case, however, the
bank shall state the material facts pertinent to the
possible existence of control.

(m) Incorporation by reference. (1) Matter
contained in any part of a statement or report, other
than exhibits, may he incorporated by reference
in answer or partial answer to any item of a same
statement or report. Matter contained in an exhibit
may he so incorporated to the extent pernjittetl in
paragraph (n) of this section. A registration state-
ment for an additional class of securities of the
bank may incorporate by reierence any item con-
tained in a previous registration statement or re-
port ,

(2) Material incorporated by reference shall be
clearly identified in (he reference. An express
statement that the specified matter is incorporated
by reference shall he made at the particular place
in the statement or report where the information
is required. Mutter shall not he incorporated hy
reference in any case where such incorporation

would render the statement incomplete, unclear,
or confusing.

(n) Summaries or outlines of documents.
Where an item requires a summary or outline of
the ptovisions of any document, only '^ brief
statement shall he made, in succinct and con-
densed form, as to the most important provisions.
In addition to such statement, the summary or
outline may incorporate hy reference particular
items, sections, or paragraphs o( any exhibit and
may be qualilied in its entirety hy such reference.
Matter contained in an exhibit may he incorporated
hy reference in answer to an item only to the extent
permitted by this paragraph (n).

(o) Omission of substantially identical docu-
ments. In any case where two or more indentures,
contracts, franchises, or other documents required
to he filed as exhibits are substantially identical
in all material respects except as to the parties
thereto, the date of execution, or other details, the
hank need file a copy ni only one of such docu-
ments, with a schedule identifying the documents
omitted and setting forth the material details in
which such documents differ from the document
of which a copy is filed. The hoard may at any
time in its discretion require the filing of copies
of documents so omitted

(p) Additional exhibits. The bank may file such
exhibits as it may desire, in addition to those
required hy the appiopriate form. Such exhibits
shall be so marked as to indicate clearly the subject
matters \o which they refer.

(q) Incorporation of exhibits by reference. (1)
Any document or part thereof previously filed with
the hoard pursuant to this Part may, subject to
the following limitations, be incorporated hy ref-
erence as an exhibit to any registration statement
or report filed with the Hoard by the same or any
other person. Any document or part thereof filed
with an exchange pursuant to the Act may he
incorporated hy reference as an exhibit to any
registration statement or report filed with the ex-
change hy the same or any other person.

(2) Any document incorporated by reference
pursuant to this paragraph (q) shall he so incorpo-
rated only hy reference to the specific document
and to the prior filing iti which it was physically
filed, not to another file which incorporates it hy
reference.

(3) II any modification has occurred in the text
of any document incorporated by reference since
the filing thereof, the hank shall file with the
reference a statement containing the text of any
such modification and the dale thereof.

(4) No document which has been on file with
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the Board pursuant to this Part for a period of
more than 10 years may be incorporated by refer-
ence. This limitation shall not, however, apply to
a corporate charter or by-laws if such document
has not been amended more than twice since such
filing.

(t) Kxtension of time for furnishing informa-
tion. If the furnishing of any information, docu-
ment, or report at the time it is required to be
filed is impracticable, the bank may file with the
Board as a separate document an application (I)
identifying the information, document, or report
in question, (2) stating why the filing thereof at
the time required is impracticable, and (3) re-
questing an extension of time for filing the infor-
mation, document, or report to a specified date
not more than 60 days after the date it would
otherwise have to be hied. The application shall
be deemed granted unless the Board, within 15
days after receipt thereof, shall cuter an order
denying the application.

(i) If the extension requested pursuant to this
paragraph is necessitated by the inability oi' any
person other than the registrant to furnish any
required opinion, information, report or verifi-
cation, the application shall have attached as an
exhibit, a statement signed by such person stating
the specific reasons why such person is unable to
furnish the required opinion, information, report
or verification.

(ii) If the application pursuant to this para-
graph, or the extension of time granted, relates
only to a portion of the required information,
document or report, the registrant shall file the
remaining portion, and the portion filed shall
prominently indicate the nature of the omitted
portion.

(s) Number of copies; signatures; binding. (I)
lixeept where otherwise provided in a particular
form, 8 eopics of each registration statement and
report (including financial statements) and 4 copies
of each exhibit and each other document filed as
a part thereof, shall be filed with the Board. At
least one complete copy of each statement shall
be filed with each exchange, if any, on which the
securities covered thereby are being registered. At
least one copy of each report shall be filed with
each exchange, if any, on which the bank has
securities registered.

(2) At least one copy of each statement or report
filed with the Board and one copy thereof filed
with an exchange shall he manually signed. If the
statement or report is typewritten, one of the
signed copies filed with the Board shall be an

original "r ibbon" copy. Unsigned copies shall be
conformed. If the signature of any person is af-
fixed pursuant to a power of attorney or other
similar authority, a copy oi such power or other
authority shall also be filed with the statement or
report.

(3) Kaeh copy of a statement or report filed with
the Board or with an exchange shall be bound in
one or more parts. Copies filed witli the Board
shall be hound without still covers. The statement
or report shall be bound on the left side in such
a mannei as to leave the reading matter legible.

(t) Requirements as to paper, printing, and
language. (1) Statements and reports shall be filed
on good quality, ungla/ed, white paper HVi x 13
inches in si/.e, insofar as practicable, 'fables,
charts, maps, and financial statements may, how-
ever, be on larger paper if folded to that si/e.

(2) The statement or report and, insofar as
practicable, all papers and documents (iled as a
part thereof, shall be printed, lithographed, mim-
eographed, photocopied, oi typewritten. The
statement or report or any portion thereof may,
however, be prepared by any similar process that,
in the opinion of the Board, produces copies
suitable for a permanent record. Irrespective of the
process used, all copies of any such material shall
be clear, easily readable, and suitable for repeated
photocopying. Debits in credit categories and
credits in debit categories shall be designated so
as to be clearly distinguishable as such on pho-
tocopies.

(3) The body of all printed statements and
reports shall be in roman type at least as large
as 10-point modern type. To the extent necessary
for convenient presentation, however, financial
statements and other statistical or tabular data and
the notes thereto may be in type at least as large
as X-point modern type. All type shall be leaded
at least 2 points.

(4) Statements and reports shall be in I English.
If any exhibit or other paper or document filed
with a statement or report is in a foreign language,
it shall be accompanied by a translation into Kng-
lish.

(u) Preparation of statement or report. Kach
statement and report shall contain the numbers and
captions of all items of the appropriate form, but
the text of the items may be omitted provided the
answers thereto are so prepared as to indicate to
the reader the coverage of the items without the
necessity of his referring to the text of the items
or instructions thereto. Where any item requires
information to be given in tabular form, such
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information shall ho given in substantially the
tabular form specified in the item. All instructions,
whether appearing under the items of the f'oim or
elsewhere therein, are to be omitted. Unless ex-
pressly provided otherwise, if any item is inappli-
cable, or the answer thereto is in the negative,
an appropriate statement to that eifeel shall be
made.

(v) Riders; inserts. Riders shall not be used.
It the statement or report is typed on a printed
form, and the space provided lor the answer to
any given item is insufficient, reference shall be
made in such space to a full insert page or pages
on which the item number and caption and the
complete answer are given.

(w) Amendments. All amendments shall
comply with all pertinent requirements applicable
to statements and reports. Amendments shall be
tiled separately for each separate statement or
report amended. Amendments to a statement may
be filed either before or after registration becomes
elVective.

(x) Title of securities. Wherever the title of
securities is required to be staled, information shall
be given thai will indicate the type and general
character of the securities, including:

(1) In the case of shares, the pai or stated value,
if any; the rale of dividends, if fixed, and whether
cumulative or noneumulative; a brief indication of
the preference, if any; ami if convertible, a state-
menl to that elf eel.

(2) In the case of funded debt, the rate of
interest; the date oi' maturity, or if the issue ma-
tures serially, a brief indication of the serial ma-
turities, such as "maturing serially from l°70 to
l°-KO"; if payment of principal or interest is con-
tingent, an appropriate indication of such contin-
gency; a brief indication of the priority of the
issue; and if convertible, a statement to that effect.

(3) In the case of any other kind of security,
appropriate information of comparable character.

(y) Interpretation of requirements. Unless the
context clearly shows otherwise:

(1) The forms require information only as to
the bank.

(2) Whenever any fixed period of time in the
past is indicated, such period shall he computed
from the date of filing.

(3) Whenevet words relate to the future, they
have reference solely to present intention.

(4) Any words indicating the holder of a position
or office include persons, by whatever titles desig-
nated, whose duties are those ordinarily performed
by holders of such positions or offices.

(/.) When securities are deemed to he regis-
tered. A class of securities with respect to which
a registration statement has been liled pursuant to
section 12 of the Act shall be deemed to be
registered for the purposes of sections 13, 14, and
16 of the Act and this Part only when such regis-
tration statement has become effective as provided
in section 12, and securities of said class shall
not be subject to sections 13, 14, and U> of the
Act until such registration statement has become
ellective as piovided in section 12.

ShCTlON 206.5
PROXY S I A M M I N I S

AND OlHhR SOI IUTATIONS
UNDi.R Sl-CTION 14 OI I HI, A( I

(a) Requirement or' statement. No solicitation
of a proxy with respect lo a security of a bank
registered pursuant to section 12 of ihc Act shall
be made unless each person solicited is concur-
rently furnished, or has previously been furnished,
with a written proxy statement containing the
information required by l;otm F-5. If the manage
incut of any bank having such a security outstand-
ing fails to solicit proxies from the holders of any
such seem ity in such a manner as to requite the
furnishing of such a proxy statement, such bank
shall transmit to ail holders of record of such
security a statement containing the information
required by I'orm 1 5 . The "information state-
ment'1 requited by the preceding sentence shall
be transmitted (I) at least 20 calendar days prior
lo any annual oi other meeting of the holders of
such security ut which such holders arc entitled
to vote, or (2) in the case of corporate action taken
wilh (he written authorization or consent oi secu-
rity holders, at least 20 days prior lo the earliest
date on which the corporate action may be taken.
A proxy statement or an "information statement"
required by this paragraph is hereinafter sometimes
referred to as a "Statement11.

(b) Exceptions. The requirements of the first
sentence of paragraph (a) of mis section shall not
apply to the following:

( 1 ) Any solicitation made otherwise than on
behalf of the managemenl of the bank where the
total number of persons solicited is not more than
10.

(2) Any solicitation by a person in respect to
securities carried in his name or in the name of
his nominee (otherwise than as voting trustee) or
held in his custody, if such person

(i) receives no commission oi (enumeration
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for such solicitation, directly or indirectly, olhei
than reimbursement of reasonable expenses;

(ii) furnishes promptly to the person solicited
a copy of all soliciting material with respect to
the same subject matter or meeting received from
all persons who will furnish copies thereof for such
purpose and who will, if requested, defray the
reasonable expenses to be inclined in forwarding
such material; and

(iii) in addition, docs no more than (A) im-
partially instruct the person solicited to forward
a proxy U> the person, it any, to whom the person
solicited desires to give a proxy, or (B) impartially
requests from the person solicited instructions as
to the authority to be conferred by (he proxy and
state that a proxy will be given il no instructions
arc received by a certain date.

(3) Any solicitation by a person with respect
to securities of which he is the beneficial owner.

(4) Any solicitation through the medium of a
newspaper advertisement that informs security
holdeis of a source I mm which they may obtain
copies of a proxy statement, form of proxy, and
any other soliciting material and does no more than
(i) name the bank; (ii) state the reason for the
advertisement; and (iii) identify the proposal or
proposals to be acted upon by security holders.

(c) Annual report to security holders to ac-
company Statements. ( 1) Any Statement fur-
nished on behalf of the management of the bank
that relates to an annual meeting of security hold-
ers at which directors arc to be elected shall be
accompanied or preceded by an annual report to
such security holders containing such financial
statements for the last 2 fiscal years as will, in
the opinion of the management, adequately reflect
the financial position of the bank at the end of
each such yeai and the results of its operations
for each such year. The financial statements in-
cluded in (he annual teport may omit details or
summarize information if such statements, con-
sidered as a whole in the light of other information
contained in the report and in 1 he light o\ the
financial statements of the bank filed or to be filed
with the Hoard, will not by such proceduie omit
any material inlormation necessary to a fair pre-
sentation or to make the financial statements not
misleading under the circumstances Subject to the
foregoing requirements with respect to financial
statements, the annual report to security holders
may be in any form deemed suitable by the man-
agement and the information required by para-
graphs (e)(l) (i) to (iv) of this paragraph may be
presented in an appendix or other separate section

of the report, provided that the attention of security
holders is called to such presentation.

(i) The report shall include a summary of the
bank's operations containing the information re-
quired by Item 4 of Form F-2 except for the
reconciliations, exhibits and supplemental infoi-
mation thereto.

(ii) The report shall contain a brief description
of the operations done by the bank and its subsidi-
aries during the most recent fiscal year.

(iii) The report shall identify each of the
bank's directors and officers, and shall indicate the
principal occupation or employment of each such
person and the name and principal business of any
organization by which such person is so employed.

(iv) The report shall identify the principal
market, if any, in which securities of any class
entitled to vote at the meeting are traded, and shall
state the high and low sales prices for such securi-
ties (or, in the absence of such information, the
range of bid and asked quotation) and the divi-
dends paid on such securities for each quarterly
period during the bank's two most recent fiscal
years, [f bank securities are inactively traded, the
report shall so state and shall indicate the range
of sales prices known to management for the
periods specified above and the source(s) of such
information.

(2) Management's Statement, or the report,
shall contain an undertaking in bold face or other-
wise reasonably prominent type to provide without
charge to each person solicited, on the written
request of any such person, a copy of the bank's
annual report on Form F-2 including the financial
statements and the schedules thereto, required to
be filed with the Board pursuant to § 206.4 of
this Part for the bank's most recent fiscal year,
and shall indicate the name and address of the
person to whom such a written request is to be
directed. In the discretion of management, a bank
need not undertake to furnish without charge
copies of all exhibits to its Form F-2 provided that
the copy of the annual report on Form F-2 fur-
nished without charge to requesting security hold-
ers is accompanied by a list briefly describing all
the exhibits not contained therein and indicating
that the bank will furnish any exhibit upon the
payment of a specified reasonable fee which fee
shall be limited to the bank's reasonable expenses
in furnishing such exhibit.

N o n . Pursuan t to the unucJ t ak ing lequi ie i l by the para-
graph (c)(2) of this sec t ion , a bank slniil t u m i s h a copy ot
its annua l repot 1 on l o t in 1 2 to a beneficial owne i ol its
secur i t ies upon teccipt ot a wri t ten iec|ucst t io in such po i son ,
luieh leques t must set io i th a good faitli l ep resen ta t ion that ,
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as ot tin1 lecord dale toi the annual meeting ol tliL1 hank \
security holders, the person making the request was a beneficial
ownei ol sccunlics entitled lo vote at such meeting

(?>) Providing copies of material f'oi certain
beneficial owners. If me bank knows that securities
of any class entitled to vote al a meeting are held
ot record by a broker, dealer, nonmeinber or
member bank or voting trustee, or their nominees,
the bank shall inquire of such record holder
whether other poisons are the beneficial owners
of such secuiities and, if so, the number of copies
ol the Statement and othei soliciting material, if
applicable, and in,the case of an annual meeting
al which directors are to he elected, the number
ol copies of the annual report lo security holders,
necessary to supply such material to such benefi-
cial owners. The bank shall supply such iccord
holdet with additional copies in such quantities,
assembled in such form and at such a place, as
the record holdei may reasonably request in ordei
to address and send one copy o( each to each
beneficial owner ol securities so held and shall,
upon the request of such record holder, pay its
reasonable expenses for completing the mailing of
such material to security holders to whom the
material is sent.

(4) If bunk's list ol security holders indicates
that some of its secui ities are i cgislcrcd in the
name of "(Vile & Co.1 ', a nominee for (he l)e
pository Trust Company, or in the name of a
nominee lor any centtal certificate depository sys
tern, bank shall make appropriate inquiry of the
central depository system and thcreailcr of the
participants in such a system who may hold on
behalf of a benelicial owner, and shall comply with
the above paragraph with respect to any such
participant.

This paragraph (c) shall not apply, howevet, to
solicitations made on behalf of management before
the financial statements aie available if solicitation
is being made at the time in opposition to the
management and if the management's statement
includes an undertaking in boldface type to fur-
nish such annual report to all persons being so-
licited at least 20 days before the date of the
meeting.

N o i l s . I. To icllect adequately the financial position and
icsiilts ot operations ol a hank in its annual leport to seeunly
holdeis, the financial presentation shall include, hut not neees
s;ijily lie limited to, the following

(a) C'onipaiativc statements ot condition at the end ol each
ot the las! 2 fiscal years

(h) Compaiativc statements ot income m a tonn providing
ioi the dctci initiation ot "net income'' hn each fiscal year
and pel share earnings and dividend data,

(e) Comparative statements ot changes in capital accounts
for eaeit fiscal year sinnfai in form fo I'oim I' ()C

(dl ('onipiiuitive statements ot changes in financial position

al to hich ent ol income is luifoi each y
mshed.

(e) A compaiativc leeonciliation ot the * 'Allowance loi
Possible Loan Losses" account sinwlai in lor in to Schedule
VI I , J-oini I'-'JD, and a conipaiative loan classification sum
inaiy similai in totni to Schedule I I I , of I'orm 1--9.I)

(t) Supplemental notes to financial statements to the extent
necessaiy to furnish a laii financial presentation. Such notes
should include the aggregate market value as al the balance
sheet date toi each category of investment secuiities icpnited
on the balance sheet, and otJiej minimal inn leijiiired to be
furnished m notes lo financial statements included in the banks
lo i m !•' 2 Annual Repoi t.

2 I he financial statements should be piepaied on a consoli
dated basis to the extent icquned by $ 2.00 7(d) Any difleience
fiom the piineiples ol consolidation or other accounting pun
c i pies oi pi ad ices, oi methods ol applying accounting pi in
ciplcs oi pi act ices, applicable to the financial statements of
fiie bank filed oi to be filed with I hi* Moaid, which have a
material ellect on the financial position <>• lesults ot opeiations
ot the hank, shall he noted and the ellect thereof reconciled
oi explained in the financial statements or the notes thereto
in the annual repoti to secuitty holdeis

' . When financial statements included in the annual lepoil
(l ;otm I' 2) hied, or pioposed to he filed, with the Hoard arc
accompanied by an opinion of an independent public account
ant, the financial statements in the annual report fo security
holders should also be accompanied by an opinion of such
iiidepeintent public act onntant

4. I he requirement loi sending an annual report to each
peison being solicited wil l he satisfied with icspecr fo prisons
having the same adtltess by sending at least one icpoit to a
hnldei ot lecoid al thai address piovuied ( I ) that management
has reasonable cause to believe that the lecnid holder to whom
the repott is sent is the "beneficial owner" (see definition in
§ 206.2{jj)) o| seeuiities icgistcied in the name ol .such peison
in othei capacities ot m the name ot othei poisons at such
addiess, or (ii) the secuiily liolders at such address consent
thereto in waling Noting- heiein shall be deemed to relieve
any person so consenting ol any obligation to obtain or send
such annual lepott to any othei pet son.

(5) hight copies ol each annual report sent to
security holders /)ursuani to this paragraph (e) ol
this section shall be sent to the Hoard" not later
than (i) the date on which such report is first sent
or given to security holders, or (ii) the date on
which preliminary copies of the management
Statement are filed with the Hoaitl pursuant to
paragraph (f) of this section, whichever date is
later. Such annual report is not deemed to be
^soliciting material" oi to be k ' f i led" with the
Hoard or otherwise subject to (his § 206.5 or the
liabilities oi section IS ot the Act, except to the
extent that the bank specifically requests that it
be treated as a part ol the proxy soliciting material
or incorporates it in the proxy statement by refer-
ence.

(d) Requ i rements as to p r o x y . ( I ) The f o r m

of proxy (i) shall indicate in bold- face type
whether <>/ no/ the proxy is solicited on behalf
o( the management ot the hank, (ii) shall provide
a specifically designated blank space for dating the
proxy, and (iii) shall identify clearly and impar
lially each mattet or gmup ol related matters
intended to be acted upon, whethet proposed by
the management or by security holders. No rol'ei-
ence need be made, however, lo pioposals as to
which discretionary authority is conferred pursuant
to paragraph (d)(4) of this section.
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(2) Means shall be provided in the form of proxy
whereby the person solieited is afforded an oppor-
tunity to specify by ballot a choice between ap-
proval or disapproval of each matter or group of
related matters referred to therein as intended to
be acted upon, other than elections to olliee. A
proxy may confer discretionary authority with re-
spect to matters us to which a choice is not so
specified if the form ol proxy states in bold-lace
type how the shares represented by the proxy are
intended to be voted in each such case.

(3) A form of pioxy which provides both for
the election of directors and for action on other
specified matters shall be prepared so as clearly
to provide, by a box or otherwise, means by which
the security holder may withhold authority to vote
for the election of directors. Any such form of
proxy which is execuled by the security holder
in such manner as not to withhold authority to
vote for the election of directors shall be deemed
to grant such authority, provided (lie form of proxy
so slates in bold-face type. This paragraph (3) does
not apply (i) in the case of a merger, consolidation,
or other plan if the election of directors is an
integral part o\' the plan and is no( to be separately
voted upon or (ii) if the only matters lo be acted
upon are the election of directors and the election,
selection, or approval of other persons such as
clerks or auditors.

(4) A proxy may confer discretionary authority
to vote with res pec! to any of the following mat-
ters:

(i) Matters that (he persons making the solic-
itation do not know, within a reasonable time
before the solicitation, arc to be presented at the
meeting, if a specific statement to that ell'eet is
made in the proxy statement or iorni of proxy;

(ii) Approval of the minutes ol the prior
meeting if such approval does not amount to
ratification of the action taken at the meeting;

(iii) The election oV any person to any office
for which a bona fide nominee is named in the
proxy statement and such nominee is unable to
serve or lor good cause refuses to serve;

(iv) Any proposal omitted from the proxy
statement and form of proxy pursuant to §
20(1.5(10;

(v) Matters incident to the conduct of the
meeting.

(5) No proxy shall confer authoiily (i) to vote
for the election of any person to any ollice lor
which a bona fide nominee is not named in the
proxy statement, or (ii) to vote ut any annual
meeting other than the next annual meeting (or

any adjournment thereof) to be held after the date
on which the proxy statement and form of proxy
arc lirst sent or given to security holders. A person
shall not be deemed to be a bona fide nominee
and he shall not be named as such unless he has
consented to being named in the proxy statement
and to serve if elected.

(6) The proxy statement or form ol proxy shall
provide, subject to reasonable specified conditions,
that the shares represented by the proxy will he
voted and that where (he person solicited specifies
by means of a ballot provided pursuant to para-
graph (d)(2) of this section a choice with respect
to any matters to be acted upon, the shares will
be voted in accordance with the specifications so
made.

(c) Presentation of information in Statement.
(1) The information included in the Statement shall
be clearly presented and the statements made shall
be divided into groups aceoiding to subject matter
and (he various groups of statements shall be
preceded by appropriate headings. The ordei of
items in the form need not he followed. Where
practicable and appropriate, the information shall
be presented in tabular form. All amounts shall
be stated in figures. Information requiied by more
than one applicable item need not be repeated. No
statement need be made in response to any item
that is inapplicable.

(2) Any information ict|iiircd to be included in
the Statement as to terms ot securities or other
subject matter that Iroin a standpoint of practical
necessity must be determined in the future may
fie stated in terms of present knowledge and inten-
tion. To the extent practicable, the authority to
be conferred concerning each such matter shall be
confined within limits reasonably related to the
need for discretionary authority. Subject to the
foregoing information thai is no! known to the
persons on whose behalf the solicitation is to be
made and is not reasonably within the power of
such persons to ascertain or procure may be omit-
ted, if a brief statement of (he circumstances
rendering such information unavailable is made.

(3) There may be omitted from a proxy state-
ment any information contained in any other proxy
soliciting material that has been furnished to each
person solicited in connection with the same
meeting or subject matter if a eleai reference is
made to the particular document containing such
information.

(4) All printed Statements shall be set in roinan
type at least as large as 10-point modern type
except that, lo the extent necessary for convenient
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presentat ion, financial s tatements ami other slalis
tieal or tabular matter may be set in ronum type
at least as large as S point m o d e m type. All type
shall be leaded at least 2 points.

(5) All proxy statements shall diselose on the
first page thereof the complete mailing address ,
including 7XV code , ol the pi i net pa I executive
offices of bank and the approximate date on which
the proxy statement and lonn ot proxy aie liist
sent or given lo seeuiity holders.

(1) M a t e r i a l r e q u i r e d l o b e f i l e d . ( 1 ) T h r e e
prelituinary copies ot each Statement , l'onu ot
proxy, and other items of soliciting material to
be lurnished to security holders concurrently
therewith, shall be filed with the Hoard by man
agement or any other person making a solicitation
subject to this § 2()().5 at least 10 calendar days
(or IS calendar days in the case ol other than
routine meet ings , as defined below) pi ioi to the
date such item is lirst sent or given to any security
holdcis , oi such shorter period prior to that date
as may be author i /ed. l o r tin* purposes oi this
paragraph (1)(1) ot this section, a loutine meeting
means a meeting with respect lo which no one
is soliciting proxies subject lo this § 2O(>.5 other
than on behall oi management and at which man
a g e m e n t i n t e n d s l o p r e s e n t n o i n a t l e t s o i l i e r t h a n

the election of directors, election ol inspectois ol
election, and other recurring matters. In the ab-
sence of actual knowledge to the contrary, man
agement may assume that no other such solici-
tation of the bank ' s seem ily holders is being made.
In cases of annual meet ings , one additional pie
liminary copy of the Statement , the form ot proxy,
and any other soliciting /Material, marked lo show
changes from the mateiial sent or given to security
holders with respect to the preceding annual meet
ing shall he tiled with the Houul.

(2) Three preliminary copies ol any additional
soliciting material , relating to the same meeting
or subject matter, 1 urnished lo security holders
subsequent to the pioxy statement shall be filed
with the Hoard at least two days (exclusive ol
Saturdays , Sundays , and holidays) prior to (he date
copies ol such material are firs! sent or given to
security holders , or such shorter period prior to
such date as may be authorized upon a showing
ol good cause theieior .

(3) I agin copies ol each Statement , lorm of
proxy, and other items of soliciting matei ial , in
the lonn in which such material is furnished to
security holders , shall he filed with, or mailed for
filing to, the Hoard not later than the date such
material is liist sent or given to any security

holders. Three copies oi such material shall at the
same time be filed with, oi mailed lor liling to,
each exchange upon which any security of the
bank is listed.

N o i l T h e definitive ma tena l lik-d wilh the Hoaid should
he a c c o m p a n i e d by a leltei ovei the s i imatuie oi an nOii/ei
ot hank oi iis counsel indicat ing any nialeiial changes which
have been made there in , othei than those made in (espouse
to the stall \ c o m m e n t s

(4) II the solicitation is to be made in whole
or in part by personal solicitation, three copies ol
all written instructions ot other material that tlis
cusses or reviews, or comments upon the merits
of, any matter to be acted upon, and is furnished
lo the individuals making the actual solicitation
I'o! their use directly or indirectly in connection
with the solicitation, shall be filed with the Hoard
by the person on whose behalf the solicitation is
made at least live days prior lo the date copies
of such mateiial are lirst sent or given to such
individuals, oi such shorter period prior to that
date as may be authorized upon a showing oi good
cause therefor.

(5) All copies of material filed pursuant to
paragraphs (f) ( I ) and (2) of this section shall be
clearly marked 'M'leliminiuy Copies ' 1 and shall be
lot the information of the Hoard only, except that
such material may he disclosed to any department
or agency of the United States Cioveriuncnl and
the Hoard may make such inquiries or investiga
lion with respect to the material as may be neces-
sary for an adequate review theieof. All material
filed pursuant to paragiaphs (I) (1) , (2) , or (3) of
this section shall be accompanied by a statement
oi the date upon which copies thereof are intended
to be or have been sen! or given to security
holders. All material filed puisuant to paragraph
(0(4) ol (his section shall be accompanied by a
sUUcnieM of the date upon which copies the.teot
are intended to be released to (he individuals who
will make the actual solicitation.

(6) Copies ol replies to inquiries lor security
holders requesting further inloriuation and copies
of communica t ions (hat do no more than request
thai forms of proxy (heretofore solicited be signed,
dated, and returned need not be filed puisuant to
this paragraph (I).

(7) Notwithstanding the provisions of para-
graphs 10(1) , ( 0 ( 2 ) , and (i)(5) of this section,
copies i)l soliciting mater ial in the form ol
speeches , press ic leases, and radio or television
scripts may , but need not, be liletl with the Hoard
prior to use ot publication. Definitive copies ,
however , shall be filed with ov mailed for //ling
to the Hoard as required by paragraph (0(3) ol
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this section not later than the date such material
is used or published. The provisions of paragraphs
(f){ I ), ( l )(2) , and (i)(5) of this section shall apply,
however , to any reprints or reproductions of all
or any part oi such material .

(8) Where any Statement , i'onn of proxy, or
other material filed pursuant to this paragraph (I)
is revised, two of the copies of such revised
material filed pursuant to paragraph (0 (3 ) ol this
section shall be marked to indicate cleai ly the
changes . It the ic vis ion alters the text of the
material , the changes in such text shall be indi-
cated by means of underscoring or in some other
appropriate manner .

(°-) The date that proxy material is " f i l ed" with
the Hoard for purposes ol paragraphs (i) (1) , (2) ,
and (4) of this section is the date ol receipt of
the material by the Hoard, not the date oi mailing
to the Board. In comput ing the advance filing
period for preliminary copies of proxy soliciting
material referred to in such paragraphs , the filing
date ol the piel iminary material is to be counted
as the first day of the period and definitive material
should not be planned to be mailed or distributed
to security holders until after the expiration of such
period. Where additional time is required loi final
printing after receipt of commen t s , the preliminary
proxy material should be filed as early as possible
prior to the intended mailing date .

(10) Where preliminary copies of material are
filed with the Hoard pursuant \o this subsect ion,
the printing of definitive copies for distribution to
security holders should be deferred until comments
of the Board ' s staff have been received and con-
sidered.

(g) Mailing communications for security
holders. If the management of the bank has made
or intends to make any proxy solicitation subject
to this § 206.5, the bank shall perform such of
the following acts as may be requested in writing
with respect to the same subject matter oi meeting
by any security holder who is entitled to vote on
such matter or to vote at such meeting and who
shall first defray the reasonable expenses to be
incurred by the bank in the performance of the
act or acts requested:

(I) The bank shall mail or otherwise furnish to
such security holder the following information as
promptly as practicable alter the receipt of such
request:

(i) A statement of (he approximate number
of holders of record of any class of securities, any
of the holders of which have been or are to be
solicited on behalf of the management, oi any

group oi such holders that the security hoklei shall
designate,

(ii) If the management o( the bank has made
oi intends to make, through bankers, brokers, or
other persons, any solicitation ol the beneficial
owners of securities of any class, a statement oi'
the approximate number oi such beneficial owners,
or any group of such owners that the security
holder shall designate;

(iii) An estimate of the cost of mailing a
specified proxy statement, form of proxy, or other
communication to such holders, including insofar
as known or reasonably available, the estimated
handling and mailing costs of the bankers, brokers,
or other persons specified in paragraph (g)( 1 ) (ii)
of this section.

(2) (i) Copies of any proxy statement, form of
proxy, or othei communication furnished by the
security holder shall be mailed by the bank to such
of the holders ol record specified in paragraph
(g)( 1) (i) of this section as the security holder shall
designate. The bank shall also mail to each banker,
broker, or other persons specified in paragraph
(g)(l) (ii) of this section, a sullieient number of
copies of such proxy statement, form of proxy,
or other communication as will enable the banker,
broker, or other person to furnish a copy thereof
to each beneficial owner solicited or to be solicited
through him;

{ii) Any such material that is furnished by
the security holder shall be mailed with icasonable
promptness by the bank alter receipt o\ a tender
of the material to be mailed, oi envelopes or other
containers therefor, of postage or payment lor
postage, and of evidence that such material has
been filed with the Hoard pursuant to paragraph
(0 of tfiis section. The bank need not, however,
mail any such material that relates to any matter
to be acted upon at an annual meeting of security
holders prior to the earlier ol (a) a day corre-
sponding to the first date on which management
proxy soliciting material was released to security
holders in connection with the last annual meeting
of security holders, or (b) (lie first day on which
solicitation is made on behalf of management.
With respect to any such material that relates to
any matter to be acted upon by security holders
otherwise than at an annual meeting, such material
need not be mailed piioi to the first day on which
solicitation is made on behalf of management.

(iii) Neither the management nor the bank
shall be responsible for such proxy statement, form
of proxy, or other communication.

(3) In lieu of performing the acts specified
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above, I ho bank may, u\ ils opt ion, lumish
promptly to such security holdci a reasonably
current list of I he names and addresses of such
oi the holders of record specilied in paragraph
(g)( I ) (i) of this section as (he security holder shall
designate , and a list ol the names and addresses
ol the bankeis , b ioke is , 01 oihei persons specified
in paiagraph (g)( I ) (ii) ol this section as ihe
security holder shall designate togethei with a
statement ol the approximate number of beneficial
owners solicited or to be solicited through each
such banker, broker, or other person and a sched-
ule of the handling and mailing costs ol each such
banker, broker, or other person, it such schedule
lias been supplied to the management of the bank.
The I oi ego ing iniot mat ion shall be furnished
promptly upon the request of the secuiity holder
or at daily or other reasonable intervals as it
becomes available lo the management of the bank.

( h ) F a l s e o r m i s l e a d i n g s t a t e m e n t s . ( 1 ) N o

solicitation or communication subject to this sec
lion shall be made by means of any Statement,
form of proxy, notice of meeting, or other com-
munication, written or oral, containing any state-
ment that, at the time and in the light o{ the
circumstances under which it is made, is false or
misleading with respect to any material I act, or
that omits to state any material fact necessary in
order to make the statements therein not false or
misleading or necessary to correct any statement
in any earlier communication with respect to the
solicitation oi a proxy for the same meeting or
subject matter that has become false or misleading.
Depending upon particular circumstances, the fol-
lowing may be misleading within the meaning of
this paragraph: predictions as to specific future
market values, earnings, or dividends; material
that directly or indirectly impugns character, in-
tegrity, or personal reputation, or directly or indi-
rectly makes charges concerning improper, illegal,
or immoral conduct or associations, without fac-
tual foundation; failure to so identify a Statement,
form of proxy, and other soliciting material as to
clearly distinguish it from the soliciting material
of any other person or persons soliciting for the
same meeting or subject matter; claims made prior
to a meeting regarding the results of a solicitation.

(2) The fact that a proxy statement, form ol
proxy, or other soliciting material has been filed
with or reviewed by the Board or its stall shall
not be deemed a finding by the Hoard that such
material is accurate or complete or not false or
misleading, or that the Board has passed upon the
merits of or approved any statement therein or any

matlcr to be acted upon by security holders. No
representation contrary to the foregoing shall be
made.

(i) Special provisions applicable to election
contests.

(1) Solicitations to which this paragraph ap-
plies. This paragraph (i) applies to any solicitation
subject to this § 206,5 by any person or group
i)[ persons for the purpose of opposing a solici-
tation subject to this section by any other person
or group of persons with respect to the election
or removal of directors at any annual or special
meeting of security holders.

(2) Participant defined, (i) For purposes of this
paragraph (i) the terms "participant" and "partic-
ipant in a solicitation" include the following:

(A) The bank;
(B) Any director of the bank, and any

nominee lor whose election as a director proxies
are solicited;

(C) Any committee or group that solicits
proxies, any member of such committee or group,
and any [>erson whether or not named as a member
who, acting alone or with one or more other
persons, directly or indirectly, takes the initiative
in organizing, directing, or financing any such
committee or group;

(I)) Any person who finances or joins with
another to finance the solicitation of proxies, ex-
cept persons who contribute not more than $500
and who are not otherwise participants;

(F) Any person who lends money or fur-
nishes credit or enters into any other arrangements,
pursuant to any contract or understanding with a
participant, for the purpose of financing or other-
wise inducing the purchase, sale, holding, or vot-
ing of securities of the bank by any participant
or other person, in support of or in opposition to
a participant, except a member or nonmeinber
bank, broker, or dealer who, in the ordinary course
of business, lends money or executes orders for
the purchase or sale of securities and who is not
otherwise a participant;

(F) Any other person who solicits proxies.
(ii) Such tenns do not include:

(A) Any person or organization retained or
employed by a participant to solicit security hold-
ers and whose activities are limited to the per-
formance of his or its duties in the course of such
retention or employment, or any person who
merely transmits proxy soliciting material or per-
forms ministerial or clerical duties;

(B) Any person employed by a participant
in the capacity of attorney, accountant, or adver-
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tising, public relations, or financial adviser, and
whose activities are limited to the performance of
his duties in the course of such employment;

(C) Any person regularly employed as an
officer or employee of the bank or any of its
subsidiaries who is not otherwise a participant; or

(I)) Any oilicer or director of, or any per-
son regularly employed by, any other participant,
if such oilicer, director, or employee is not other-
wise a participant.

(3) Filing of information required by Form
F-6. (i) No solicitation subject to this paragraph
(i) shall be made by atiy person other than the
management of the bank unless at least five busi-
ness days prior thereto, or such shorter period as
the Hoard may authorize upon a showing of good
cause therefor, there has been tiled with the Hoard
and with each exchange upon which any security
of the bank is listed, by or on behalf of each
participant in such solicitation, a statement in
duplicate containing the information specified by
Form F-6.

(ii) Within live business days after a solici-
tation subject to this paragraph (i) is made by the
management of the bank, or such longer period
as the Hoard may authorize upon a showing of
good cause therefor, there shall be tiled with the
Hoard and with each exchange upon which any
security of the bank is listed, by or on behalf of
each participant in such solicitation, other than the
bank, a statement in duplicate containing the in-
formation specified by Form F-6.

(iii) If any solicitation on behalf of manage-
ment or any other person has been made, or if
proxy material is ready for distribution, prior to
a solicitation subject to paragraph (i) (3) (i) of this
section in opposition thereto, a statement in dupli-
cate containing the information specified in Form
F-6 shall be tiled by or on behalf of each partici-
pant in such prior solicitation, other than the bank,
as soon as reasonably practicable after the com-
mencement of the solicitation in opposition
thereto, with the Hoard and with each exchange
on which any security of the bank is listed.

(iv) If, subsequent to the filing of the state-
ments required by paragraphs (i) (3) (i), (ii), and
(iii) of this section, additional persons become
participants in a solicitation subject to paragraph
(i) (3) (i) of this section, there shall be tiled, with
the Hoard and each appropriate exchange, by or
on behalf oi each such person a statement in
duplicate containing the information specified by
Form F 6, within three business days after such
person becomes a participant, or such longer pe-

riod as the Hoard may authorize upon a showing
of good cause therefor.

(v) If any material change occurs in the facts
reported in any statement tiled by or on behalf
of any participant, an appropriate amendment to
such statement shall be tiled promptly with the
Hoard and each appropriate exchange.

(vi) Hach statement and amendment thereto
filed pursuant to this paragraph (i) shall be part
of the official public files of the Hoard and shall
be deemed a communication subject to the provi-
sions of paragraph (h) of this section.

(4) Solicitations prior to furnishing required
Statement. Notwithstanding the provisions of §
206.5(a), a solicitation subject to paragraph (i) of
this section may be made prior to furnishing secu-
rity holders a written Statement containing the
information specified in Form F-5 with respect to
such solicitation if (i) the statements required by
paragraph (3) of this paragraph (i) are filed by or
on behalf of each participant in such solicitation;
(ii) no form of proxy is furnished (o security
holders prior to the time the Statement is furnished
to security holders, except that paragraph (i) (4)
(ii) of this section shall not apply where a State-
ment then meeting the requirements of Form F-5
has been furnished to security holders by or on
behalf of the person making the solicitation; (iii)
at least the information specified in Items I (a) and
3 (a) of the statement required by paragraph (i)
(3) of this section to be filed by each participant,
or an appropriate summary thereof, is included in
each communication sent or given to security
holders in connection with the solicitation; and (iv)
a written Statement containing the information
specified in Form F-5 with respect to a solicitation
is scut or given security holders at the earliest
practicable date.

(5) Solicitations prior to furnishing required
Statement—tiling requirements. Three copies of
any soliciting material proposed to be sent or given
to security holders prior to the furnishing of the
proxy statement required by § 206.5(a) shall be
tiled with the Hoard in preliminary form, at least
five business days prior to the date copies of such
material are first sent or given to security holders,
or such shorter period as the Hoard may authorize
upon a showing of good cause therefor.

(6) Application of this paragraph to annual
report. Notwithstanding the provisions of §
206.5(c), three copies of any portion of the annual
report referred to in that paragraph that comments
upon or refers to any solicitation subject to this
paragraph (i), or to any participant in any such
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solicitation, other than the solicitation by the
management, shall he filed with the Board as proxy
material subject to this section. Such portion of
the annual report shall be filed with the Hoard in
preliminary form at least live business days prior
to the date copies of the report arc first sent 01
given to security holders.

(7) Application of paragraph (f). The provi
sions of paragraphs (f) (3), (4), (5), (6), and (7)
of this section shall apply, to the extent pertinent,
to soliciting material subject to subparagraphs (5)
and ((>) of this paragraph (i).

(S) Use of reprints or reproductions. In any
solicitations subject to paragraph (i) of this section,
soliciting material that includes, in whole or in
part, any reprints or reproductions of any pre-
viously published material shall;

(i) state the name of the author and publica
tion, the date of prior publication, and identify
any person who is quoted without being named
in the previously published material.

(ii) except in the case of u public, official
document or statement, state whether or not the
consent of the author and publisher has been
obtained to the use of the previously published
material as proxy soliciting material.

(iii) if any participant using the previously
published material, or anyone on his behalf, paid,
directly or indirectly, for the preparation oi prior
publication of the previously published material,
or has made or proposed to make any payments
or given any other consideration in connection
with the publication or republicatiou of such ma-
terial, slate the circumstances.

(j) Prohibition of certain solicitations. No
person making a solicitation that is subject to this
8 206.5 shall solicit (1) any undated or postdated
proxy; or (2) any proxy that provides that it shall
be deemed to be dated as oi any date subsequent
to the date on which it is signed by the security
holder.

( k ) P r o p o s a l s o f s e c u r i t y h o l d e r s . ( I ) If a n y

security holder entitled to vote at a meeting of
security holders of the bank shall submit to the
management of the bank, within the time herein-
after specified, a proposal which is accompanied
by notice of his intention to present the proposal
for action at the meeting, the management shall
set forth the proposal in its Statement. If manage-
ment issues a proxy statement, it shall identify the
proposal in its form oi proxy and provide means
by which security holders can either approve or
disapprove, the proposal. If management issues an
information statement, it shall identify the pro-

posal and indicate the disposition proposed to be
made oi' the proposal by the management at the
meeting. The management of the bank shall not
be required by this paragraph to include the pro
posal in its Statement or form of proxy for an
annual meeting unless the proposal is received by
the management at the bank's principal executive
offices not less than 70 days in advance of a date
corresponding to the date set forth on the manage-
ment's Statement released to security holders in
connection with the last annual meeting of security
holders. A proposal to be presented at any other
meeting shall be received by the management of
the bank a reasonable time before the solicitation
is made. This paragraph (k) of this section shall
not apply, however, (o elections of office or (o
counter proposals to matters to be submitted by
the management.

Noil . hi nuk'i to cmtaii eontioveisy as to the dak1 that
a set-in it y hoMec \ proposal was leeeived by (he management,
it is suggested that seunity holdeis submit then pmposals by
Certified Mail Return Receipt Requested.

(2) If the management opposes the proposal, it
shall also, at the written request of the security
holder, include in its Statement (i) the name and
address of the security holder, or a statement that
such name mid address will he furnished upon
request, and (ii) a statement of the security holder
(which shall not include such name and address)
of not more than 200 words in support of the
proposal. Any statements in the text of a proposal,
such as a preamble or "whereas11 clauses, which
are in effect arguments in support of the proposal,
shall lie deemed part of the supporting statement
and subject to the 200-word limitation thereon.
The statement and request of the security holder
shall he furnished to the management at the same
time that the proposal is furnished. Neither the
management nor the bank shall be responsible tor
such statement.

(3) Notwithstanding paragraphs (k) (1) ami (2)
of this section, the management may omit a pro-
posal and any statement in support thereof from
its Statement or form proxy under any of the
following circumstances:

(i) if the proposal is impossible to accomplish
or, under applicable law, is not a proper subject
for action by security holders; or

(ii) if the proposal consists of a recom-
mendation or request that the management take
action with respect to a matter relating to the
conduct of the ordinary business operations of the
bank; or

(iii) if it appears that the proposal is submitted
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by the security holder principally for the purpose
of enforcing a personal claim or tedressing a
persona] grievance against the bank or its man-
agement, or consists of a recommendation, request
or mandate that action be taken with respect to
any matter, including a general economic, politi-
cal, racial, religious, social, or similar cause that
is neither significantly related to the business of
the bank nor within the control of the bank; or

(iv) if the management lias at the security
holder's request included a proposal in its proxy
statement and form of proxy relating to either of
the two preceding annual meetings of security
holders or any special meeting held subsequent to
the earlier of such two annual meetings, and such
security holder has failed without good cause to
present the proposal, in person or by proxy, for
action at the meeting; or

(v) if substantially the same proposal has
previously been submitted to security holders in
the management's proxy statement and form of
proxy relating to any meeting of security holders
held within the preceding live calendar years, it
may be omitted from the proxy statement relating
to any meeting of security holders held within the
three calendar years after the latest such previous
submission; provided, that (a) if the proposal had
been submitted at only one meeting during such
preceding period, it received less than 3 per cent
of the total number of votes cast in regard thereto,
or (b) if the proposal had been submitted at only
two meetings during such preceding period, it
received at the time of its second submission less
than 6 per cent of the total number of votes cast
in regard thereto, or (c) if the proposal had been
submitted at three or more meetings during such
period, it received at the time of its latest submis-
sion less than 10 per cent of the total number of
votes cast in regard thereto; or

(vi) if, prior to the receipt of such proposal,
substantially the same proposal has been received
by the management from another security holder
and is to be included in the bank's proxy soliciting
material.

Noil . Proposals not within the hunk's control arc those
which ait* beyond its power to eHectuatc

(4) Whenever the management asserts that a
proposal and any statement in support thereof may
properly be omitted from its Statement and form
of proxy, it shall file with the Hoard, not later
than 30 days prior to the date me preliminary
copies of the Statement or form of proxy are Tiled
pursuant to § 206.5(0(1) or such shorter period
prior to such date as the Board may permit, a copy

of the proposal and any statement in support
thereof as received from the security holder, to-
gether with a statement of the reasons why the
management deems such omission to be proper
in the particular case, and, where such reasons
are based on matters of law, a supporting opinion
oi counsel. The management shall at the same
time, if it has not already done so, notify the
security holder submitting the proposal of its in-
tention to omit the proposal from its Statement
and shall forward to him a copy of the statement
of the reasons why the management deems the
omission of the proposal to be proper and a copy
of such supporting opinion of counsel.

( 0 I n v i t a t i o n f o r t e n d e r s . ( I ) N o p e r s o n , d i -
rectly or indirectly, by use of the mails or by any
means or instrumentality of interstate commerce
or of any facility of a national securities exchange
or otherwise, shall make a tender offer for, or a
request or invitation for tenders of, any class of
any equity security, which is registered pursuant
to section 12 of (he Act, of a member State bank
if, after consummation thereof, such person
would, directly or indirectly, be the beneficial
owner of more than 5 per cent of such class,
unless, at the time copies of the oiler or request
or invitation are first published or sent or given
to security holders, such person has tiled with the
Board a statement containing the information and
exhibits required by [win I 1 I.

(2) 11 any material change occurs in the facts
set forth in the statement required by paragraph
(I) of this section, the person who tiled such
statement shall promptly file with the Board an
amendment disclosing such change.

(3) All tender oilers for, or requests or invita-
tions for tenders of, securities published or sent
or given to the holders of such securities shall
include the following information:

(i) The name of the person making the tender
oiler, request or invitation;

(ii) The exact dates prior to which, and after
which, security holders who deposit their securi-
ties will have the right to withdraw their securities
pursuant to section I4(d)(5) of the Act, or other-
wise;

(iii) If the tender oiler or request or invitation
for tenders is for less than all of the outstanding
securities of the class and the person making the
offer, request or invitation is not obligated to
purchase all of the securities tendered, the date
of expiration of the period during which the se-
curities will be taken up pro rata pursuant to
section 14(d)(6) of the Act, or otherwise; and
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(iv) The information required by Items 2 (a)
and (e), 3, 4, 5 and 6 oi Form F-1 1, or a fair
and adequate summary thereof, and shall be filed
wifh the Hoard as part of me sfatemeiif required
by paragraph (1) of this section.

(4) Any additional material soliciting or re-
questing such lender offers subsequent to the initial
solicitation or request shall contain the name of
the persons making such solicitation or request and
the information required by Items 2 (a) and (c),
3, 4, 5 and 6 of Form F-1 1, or a fair and adequate
summary thereof; provided, however, thai such
material may omit any of such information pre-
viously furnished to the persons solicited or re-
quested for tender oilers, Copies of sueli additional
material soliciting or requesting such tender offers
shall be filed with the Hoard not later than the
time copies of the material are first published or
sent or given to security holders.

(5) If any securities to be offered in connection
with the tender offer for, or request or invitation
for tenders of, secuiities with respect to which a
statement is required to be filed pursuant to para-
graph (!) of this section, have been or are to be
registered under the Securities Act of 1933, a copy
of the prospectus containing the information re-
quired to be included therein under that Act shall
be filed as an exhibit to such statement. Any
information contained in the prospectus may be
incorporated by reference in such statement.

(6) When a person makes a tender oiler for,
or request or invitation for tenders of, any class
of equity securities of a bank registered pursuant
to section 12 of the Act, and such person lias filed
a statement with the Hoard pursuant to this section,
any other person controlling, controlled by, or
under common control C'control person1') with
the issuing bank, which bank is prohibited by R.S.
5201 (12 U.S.C. § S3) from purchasing, with
certain exceptions, shares o\ its own capital stock,
shall not thereafter, during the period such tender
oiler, request or invitation continues, purchase any
class of equity securities of the issuing bank
unless:

(i) The control person has filed with the Hoard
a statement containing the information specified
below with respect to proposed purchases:

(A) The title and amount of equity securi-
ties to be purchased, the names of the persons or
classes of persons from whom, and the market in
which, the securities are to be purchased, includ-
ing the name of any exchange on which the pur-
chase is to be made;

(H) The purpose for which the purchase

is to be made and any plan or proposal for the
disposition of such securities; and

(C) The source and amount of funds or
other consideration usal or to be used in making
the purchases, and if any part of the purchase price
or proposed purchase price is represented by funds
or other consideration borrowed or otherwise ob-
tained for the purpose of acquiring, holding, or
trading the securities, a description of the transac-
tion and the names of the parties thereto.

(ii) The control person has at any time within
the past six months sent or given to the equity
security holders of the issuing bank the substance
of the information contained in the statement re-
quired by subparagraph (l)(6) (») oi this section.

(7) Fight copies of the statement required by
subparagraph (I) oi this paragraph, every amend-
ment to such statement, and all other material
required by this section shall be filed with the
Hoard.

(K) Certain communications. The following
communications shall not be deemed to be requests
or invitations for tenders:

(i) Oilers to purchase securities made itt con-
nection with a distribution of securities permitted
by Rules 10b-6, |()b-7 und IOb-8 under the Act
as promulgated by the Securities and Exchange
Commission (17 CFR §§ 240. 10b-6, l()b-7 and
l()b-8).

(ii) The call or redemption ol any security
in accordance with the terms and conditions of
the governing instruments.

(iii) Offers to purchase securities evidenced
by a script certificate, order form or similar docu-
ment which represents a fractional interest in a
share of stock or similar security.

(iv) Offers to purchase securities pursuant to
a statutory procedure for the purchase of dissenting
shareholders' securities.

(v) The furnishing of information and advice
regarding a tender offer to customers or clients
by attorneys, member or nonmember banks,
brokers, fiduciaries or investment advisers, who
are not otherwise participating in the tender offer
or solicitation, on the unsolicited request of a
person or pursuant to a general contract for advice
to the person to whom the information or advice
is given.

(vi) A communication from a bank to its
security holders which does no more than (1)
identify a tender offer or request or invitation for
tenders made by another person, (2) state that the
management of the bank is studying the matter
and will, on or before a specified date (which shall
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be not later than 10 clays prior to the date specified
in the otter, request or invitation, as the last date
on which tenders will be accepted, or such shorter
periods as the Board may authorize) advise secu-
rity holders as to the management's recom-
mendation to accept or reject the oiler, request
or invitation, and (3) request security holders to
defer making a determination as to whether or not
they should accept or reject the oiler, request or
invitation until they have received the manage-
ment's recommendation with respect thereto,

(in) Recommendations as to tender otters.
(1) No solicitation or recommendation to the

holders of a security to accept or reject a tender
otter or request or invitation for tenders subjeet
to section 14(d) of the Act shall be made unless,
at the time copies of the solicitation or recom-
mendation are first published or sent or given to
holders of the security, the person making such
solicitation or recommendation has tiled with the
Board a statement containing the information spe-
ciiied by Form F-12; provided, however, that this
paragraph does not apply to (i) a person required
by § 206,5(1) to file a statement, or (ii) a person,
other than the bank or the management of the
bank, who makes no written solicitations or rec-
ommendations other than solicitations or recom-
mendations copies of which have otherwise been
filed with the Board.

(2) If any material change occurs in the facts
set forth in the statement required by paragraph
(m)(l) of this section, the person who filed such
statement shall promptly file with the Board an
amendment disclosing such change.

(3) Any written solicitation or recommendation
to the holders of a security to accept or reject a
tender otter or request or invitation for tenders
subject to section 14(d) of the Act shall include
the name of the person making such solicitation
or recommendation and the information required
by Items l(b) and 2(b) of Form F-12, or a fair
and adequate summary thereof; provided, how-
ever, that such written solicitation or recom-
mendation may omit any of such information pre-
viously furnished to the persons to whom the
solicitation or recommendation is made,

(n) Change in majority of directors. If, pur
suant to any arrangement or understanding with
the person or persons acquiring securities in a
transaction subject to section 13(d) or I4(d) of the
Act, any persons are to be elected or designated
as directors of the bank, otherwise than at a
meeting of security holders, and the persons so

elected or designated will constitute a majority of
the directors of the bank, then, not less than 10
days prior to the date any such person takes office
as a director, or such shorter period prior to that
date as the Board may authorize upon a showing
of good cause therefor, the bank shall file with
the Board and transmit to all holders of record
of securities of the bank who would be entitled
to vote at a meeting for election of directors,
information substantially equivalent to the infor-
mation which would be required by Items 5 (a),
(d), (e) and (f), 6 and 7 of Form F-5 to be
transmitted if such person or persons were nom-
inees for election as directors at a meeting of such
security holders.

(o) Solicitation prior to furnishing required
proxy statement, (1) Notwithstanding the provi-
sions of S 206.5(a), a solicitation (other than one
subject to § 206.5(i)) may be made prior to fur-
nishing security holders a written proxy statement
containing the information specified in Form F-5
with respect to such solicitation if--

(i) The solicitation is made in opposition to
a prior solicitation or an invitation for tenders or
other publicized activity, which if successful,
could reasonably have the effect of defeating the
action proposed to be taken at the meeting.

(ii) No form of proxy is furnished to security
holders prior to the time the written proxy state-
ment required by § 206.5(a) is furnished to secu-
rity holders; provided, however, that this para-
graph (o)(ii) of this section shall not apply where
a proxy statement then meeting the requirements
of Form F-5 has been furnished to security holders
by or on behalf of the person making the solici-
tation;

(iii) The identity of the person or persons by
or on whose behalf the solicitation is made and
a description of their interests, direct or indirect,
by security holdings or otherwise, are set forth
in each communication sent or given to security
holders in connection with the solicitation; and

(iv) A written proxy statement meeting the
requirements of this section is sent or given to
security holders at the earliest practicable date.

(2) Three copies of any soliciting material pro-
posed to be sent or given to security holders prior
to the furnishing of the written proxy statement
required by § 206.5(a) shall be filed with the Board
in preliminary form at least 5 business clays prior
to the date definitive copies of such material are
first sent or given to security holders, or such
shorter period as may be authorized.
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SECTION 206.6

Si'X'uurniis TRANSACTIONS AND

REPORTS UNDKR SUCTION 16 OF THI; ACT

(a) Filing of s tatements by directors , officers
and principal s tockholders , ( t ) Initial s tatements
of beneficial ownership of equity securities of a
bank required by section lo(a) of the Act, and
statements of changes in such beneficial owner-
ship, shall be prepared and filed in accordance with
the requirements oi l;om\ F-7 and Form F-8,
respectively.

(2) A person who is already filing statements
with the Board pursuant to section I6(a) of the
Act need file an additional statement on Form F-7
when an additional class of equity securities of
the same bank becomes registered or when be
assumes another or an additional relationship to
the bank; for example, when an officer becomes
a director.

(3) Any bank that has equity securities listed
on more than one national securities exchange may
designate one of them as the only exchange with
which reports pursuant to section 16(a) of the Act
need be filed. Such designation shall he filed with
the Hoard and with each national securities ex-
change on which any equity security oi the bank
is listed. After the tiling of such designation the
securities of such bank shall be exempted with
respect to the filing of statements pursuant to
section 16(a) of the Act with any exchange other
than the designated exchange.

(4) Any director or oflicer who is required to
file a statement on Form F-8 with respect to any
change in his beneficial ownership of equity se-
curities which occurs within six months after he
became a director or oflicer of the bank issuing
such securities, or within six months after equity
securities of such bank first became registered
pursuant to section 12 of the Act, shall include
in the first such statement the information called
for by Form F-8 with respect to all changes in
his beneficial ownership of equity securities of
such bank which occurred within 6 months prior
to the date of the changes which require the filing
of such statement.

(5) Any person who has ceased to be a director
or oflicer of a bank which lias equity securities
registered pursuant to section 12(g) of the Act,
or who is a director or oflicer of a bank at the
time il ceased to have any equity securities so
registered, shall file a statement on Form F-8 with
respect to any change in his beneficial ownership
of equity securities of such hank which shall occur

on or after the date o\) which he ceased to be such
director or oflicer, or the date on which bank
ceased to have any equity securities so registered,
as the case may be, if such change shall occur
within 6 months after any change in his beneficial
ownership of such securities prior to such date.
The statement on Form F-8 shall be filed within
10 days after the end of the month in which the
reported change in beneficial ownership occurs.

(b) Ownersh ip of more than 10 per cent of
a class of equity securit ies . (1) In determining
for the purpose of section I6(a) of the Act whether
a person is the beneficial owner, directly or indi-
rectly, of more than 10 per cent of any class of
equity securities, such person shall be deemed to
he the beneficial owner oi securities of such class
which such person has the right to acquire through
(he exercise of presently exercisable options, war-
rants or rights or through the conversion of pres-
ently convertible securities. The securities subject
to such options, warrants, rights or conversion
privileges held by a person shall be deemed to
be outstanding for the purpose of computing the
percentage of outstanding securities of the class
owned by such person but shall not be deemed
outstanding for the purpose of computing the per-
centage oi the class owned by any other person.
This subparagraph shall not be construed to relieve
any person of any duty to comply with section
16(a) of the Act with respect to any equity securi-
ties consisting of options, warrants, rights or con-
vertible securities which are otherwise subject as
a class to section 16(a) of the Act.

(2) For the purpose of this paragraph a person
acting in good faith may rely on the information
contained in the latest Form F-1, F-1H or F-2 filed
with the Hoard under § 206.4 with respect to the
amount of securities of the class outstanding or
in the case oi voting trust certificates or certificates
oi deposit the amount thereof issuablc.

(3) For the purpose of determining percentage
ownership of voting trust certificates or certificates
of deposit for equity securities, the class of voting
trust certificates or certificates of deposit shall be
deemed to consist of the amount of voting trust
certificates or certificates of deposits issuablc with
respect to the total amount of outstanding equity
securities of the class which may be deposited
under the voting trust agreement or deposit agree-
ment in question, whether or not all of such
outstanding securities have been so deposited.

(c) Disclaimer of beneficial ownership. Any
person liling a statement may expressly declare
therein thai the filing oi such statement shall not
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be construed as an admission that such person is,
for the purpose of section 16 of the Act, the
beneficial owner of any equity securities covered
by the statement.

( d ) O w n e r s h i p o f s e c u r i t i e s h e l d i n t r u s t . ( 1 )
Beneficial ownership of a bank's securities for the
purpose of section 16(a) of the Act shall include:

(i) the ownership of such securities as a
trustee where either the trustee or members of his
immediate family have a vested interest in the
income or corpus of the trust.

(ii) the ownership of vested beneficial interest
in a trust, and

(iii) the ownership of such securities as a
settlor of a trust in which the settlor has the power
to revoke the trust without obtaining the consent
of all beneficiaries.

(2) Hxcept as provided in paragraph (d)(3) of
this section, beneficial ownership of securities of
registrant banks solely as a settlor or beneficiary
of a trust shall be exempt from the provisions of
section I6(a) of the Act where less than 20 per
cent in market value of the securities having a
readily aseertainable market value held by such
trust (determined as of the end of the preceding
fiscal year of the trust) consists of equity securities
with respect to which reports are required by
section 16(a) of the Act or would be required but
for an exemption by the vSecurities and Exchange
Commission, the Comptroller of the Currency, or
the Federal Deposit Insurance Corporation similar
to the exemption provided for by this sentence.
Exemption from section 16(a) of the Act is like-
wise accorded with respect to any obligation that
would otherwise be imposed solely by reason of
ownership as settlor or beneficiary of a bank's
securities held in trust, where the ownership, ac-
quisition, or disposition of such securities by the
trust is made without prior approval by the settlor
or beneficiary. No exemption pursuant to this
subparagraph shall, however, be acquired or lost
solely as a result of changes in the value of the
trust assets during any fiscal year or during any
time when there is no transaction by the trust in
the securities otherwise subject to the reporting
requirements of section 16(a) of the Act.

(3) In the event that 10 per cent of any class
of any equity security of a bank is held in a trust,
that trust and the trustees thereof as such shall be
deemed a person required to file the reports speci-
fied in section I6(a) of the Act.

(4) Not more than one report need be filed to
report any holdings of a bank's securities or with
respect to any transaction in such securities held

by a trust, regardless of the number of officers,
directors, or 10 per cent stockholders who are
either trustees, settlors, or beneficiaries of a trust
if the report filed discloses the names of all trust-
ees, settlors, or beneficiaries who are officers,
directors, or 10 per cent stockholders. A person
having an interest only as a beneficiary of a trust
shall not be required to file any such report so
long as he relics in good faith upon an under-
standing that the trustee of such trust will file
whatever reports might otherwise be required of
such beneficiary.

(5) In determining, for the purposes of para-
graph (a) of this section, whether a person is the
beneficial owner, directly or indirectly, of more
than 10 per cent of any class of equity security
of a bank, the interest of such person in the
remainder of a trust shall be excluded.

(6) No report shall be required by any person,
whether or not otherwise subject to the require-
ment of filing reports under section 16(a) of the
Act, with respect to his indirect interest in portfolio
securities held by

(i) any holding company registered under the
Public Utility Holding Company Act,

(ii) any investment company registered under
the Investment Company Act,

(iii) a pension or retirement plan holding
securities of a bank whose employees generally
are the beneficiaries of the plan,

(iv) a business trust with over 25 benefi-
ciaries.

(e) Certain transactions subject to section
16(a) of the Act. (1) The granting, acquisition
or disposition of any presently exercisable put,
call, option, or other right or obligation to buy
securities from, or to sell securities to, another
person, or any expiration or cancellation thereof
shall be deemed to effect such a change in the
beneficial ownership of the bank's security to
which the right or obligation relates as to require
the filing of a statement reflecting the granting,
acquisition or disposition of such right or obliga-
tion. Nothing in paragraph (e) of this section,
however, shall exempt any person from filing the
statements required upon the exercise of such put,
call, option or other right or obligation to buy or
sell securities.

(i) If any such right or obligation is not
initially exercisable, the granting and acquisition
thereof shall be reported in a statement filed for
the month in which it became exercisable, unless
the filing oi such statement is otherwise not re-
quired.
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(ii) The right of a pledgee or borrower of
securities to sell the pledge or borrowed securities
is not an option or right to sell securities within
the meaning of this paragraph. However, the sale
of the pledged or borrowed securities by the
pledgee or borrower shall be reported by the pled-
gor or lender.

(in) The right to acquire securities, or the
obligation to dispose of securities, in connection
with a merger or consolidation involving the bank
issuing the securities is not a right or obligation
to buy or sell securities within the meaning of this
paragraph.

(2) For the purpose oi' section 16(a) of ttie Act
both the grantor and the holder of any presently
exercisable put, call, option or other right or
obligation to buy or sell securities shall be deemed
to be beneficial owners of securities subject to such
right or obligation until it is exercised or cancelled
or expires.

(3) Notwithstanding the foregoing, a statement
need not be iiled pursuant to section I6(a) of the
Act (i) by any person with respect to the acquisi-
tion, expiration or cancellation of any nontrans-
ferable qualified, restricted or other stock option
granted by the bank with respect to securities to
which the option relates pursuant to a plan pro-
vided for the benefit of the bank's employees or
the employees of the bank's affiliates if such plan
meets the condition specified in § 206.6(1), or (ii)
by any bank with respect to any put, call, option
or other right or obligation to buy or sell securities
of which it is the issuer.

No) i . An option, nthiMwise mm iKinslcKible, is deemed
In he nnn-tiansieiablc even though it may be disposed ol by
will or by descent and tlisti ihntion upon the death of the holdei.

(I) Exemption from section 16 of securities
purchased or sold by odd-lot dealers. A bank's
securities purchased or sold by an odd-lot dealer
(I) in odd-lots so far as reasonably necessary to
carry on odd-lot transactions, or (2) in round lots
to ottset odd-lot transactions previously or simul-
taneously executed or reasonably anticipated in the
usual course of business, shall be exempt from
the provisions of section 16 of the Act with respect
to participation by such odd-lot dealer in such
transactions.

(g) Exemption of small transactions from
section I6(a) of the Act. (J) Any acquisition of
v\ bank's securities shall be exempt from section
16(a) of the Act where

(i) the person effecting the acquisition does
not within six months thereafter effect any dispo-
sition, otherwise than by way of gift of securities
of the same class, and

(ii) the person ejecting such acquisition does
not participate in acquisitions or in dispositions
of securities of the same class having a total market
value in excess of $3,000 for any six-month period
during which the acquisition occurs.

(2) Any acquisition or disposition of a bank's
securities by way of gilt, where the total amount
of such gifts does not exceed $3,000 in market
value for any six-month period, shall be exempt
from section I6(a)of the Act and may be excluded
from the computations prescribed in paragraph
(g)(l)(ii) of this section.

(3) Any person exempted by paragraphs (g) (1)
or (2) of this section shall include in the fust report
filed by him after a transaction within the exemp-
tion a statement showing his acquisitions and
dispositions for each six-month period or portion
thereof that has elapsed since his last filing.

(h) Temporary exemption of certain persons
from sections 16 (a) and (l>) of the Act. During
the period of 12 months following their appoint-
ment and qualification, a bank's securities held by
the following persons shall be exempt from sec
tions I6(a) and 16(b) of the Act:

(1) Hxeeutors or administrators of the estate of
a decedent;

(2) Guardians or committees for an incompe-
tent; and

(3) Receivers, trustees in bankruptcy, assignees
for the benefit of creditors, conservators, liquidat-
ing agents, and similar persons duly authorized
by law to administer the estate or assets of other
persons. After the 12-month period following their
appointment and qualification the foregoing per-
sons shall be required io file reports under section
16(a) with respect to a bank's securities held by
the estates that they administer and shall be liable
for profits realized from trading in such securities
pursuant to section I6(b) only when the estale
being administered is a beneficial owner of more
than 10 per cent of any class of equity security
of the bank.

(i) Exemption from section 16(h) of transac-
tions that need not he reported under section
16(a). Any transaction that has been or shall be
exempted by the Hoard from the requirements of
section I6(a) shall, insofar as it is otherwise sub
ject to the provisions of section 16(b), be likewise
exempted from section 10(b).

(j) Exemption from section 16(b) of certain
transactions by registered investment compa-
nies. Any transaction of purchase and sale or sale
and purchase, of any equity security of a bank
shall be exempt from the operation of section 16
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(b), as not comprehended within the purpose of
that section, if" the transaction is efleeted by an
investment company registered under the Invest-
ment Company Act of 1940 and both the purchase
and sale of such security have been exempted from
the provisions of section 17(a) of the Investment
Company Act of 1940 by an order of the Securities
and Exchange Commission entered pursuant to
section I7(b) of that Act.

(k) Exemption from section I6(b) of certain
transactions effected in connection with a dis-
tribution. (1) Any transaction of purchase and
sale, or sale and purchase, of an equity security
of a bank that is effected in connection with the
distribution of a substantial block of such securities
shall be exempt from the provisions of section
16(b), to the extent specified in paragraph (k) of
this section, as not comprehended within the pur-
pose of said section, upon the following condi-
tions:

(i) The person effecting the transaction is
engaged in the business of distributing securities
and is participating in good faith, in the ordinary
course of such business, in the distribution of such
block of securities;

(ii) The security involved in the transaction
is (a) a part of such block of securities and is
acquired by the person effecting the transaction,
with a view to the distribution thereof, from the
bank or other person on whose behalf such securi-
ties are being distributed or from a person who
is participating in good faith in the distribution
of such block of securities, or (b) a security
purchased in good faith by or for the account of
the person effecting the transaction for the purpose
of stabilizing the market price of securities of the
class being distributed or to cover an overallotment
or other short position created in connection with
such distribution; and

(iii) Other persons not within the purview of
section 16(b) are participating in the distribution
of such block of securities on terms at least as
favorable as those on which such person is partic-
ipating and to an extent at least equal to the
aggregate participation of all persons exempted
from the provisions of section 16(b) by paragraph
(k) of this section. However, the performance of
the functions of manager of a distributing group
and the receipt of a bona fide payment for per-
forming such functions shall not preclude an ex-
emption that would otherwise be available under
this paragraph.

(2) The exemption of a transaction pursuant to
this paragraph (k) with respect to the participation

therein of one party thereto shall not render such
transaction exempt with respect to participation of
any other party therein unless such other parly also
meets the conditions of this paragraph.

(0 Exemption from section 16(b) of acquisi-
tions of shares of stock and stock options under
certain stock bonus, stock option, or similar
plans. Any acquisition of shares of a bank's stock
(other than stock acquired upon the exercise of
an option, warrant, or right) pursuant to a stock
bonus, profit sharing retirement, incentive, thrift,
savings, or similar plan, or any acquisition of a
qualified or restricted stock option pursuant to a
qualified or restricted stock option plan, or of a
stock option pursuant to an employee stock pur-
chase plan, by a director or ollicer of the bank
issuing such stock or stock option shad be exempt
from the operation of section 16(b) if the plan
meets the following conditions:

(1) The plan has been duly approved, directly
or indirectly,

(i) by the holders of a majority of the securi-
ties oi the bank present, or represented, and enti-
tled to vote at the meeting at which it was ap-
proved, or by the written consent of the holders
of a majority of the securities of the bank entitled
to vote, or

(ii) by the holders of a majority of the securi-
ties of a predecessor so entitled to vote, if the
plan or obligations to participate thereunder were
assumed by the bank in connection with the suc-
cession. Provided, however, that if such vote or
written consent was not solicited substantially in
accordance with the requirements, if any, in effect
under § 206.5 of this Part at the time of such vote
or written consent, the bank shall furnish in writing
to the holders of record of the securities entitled
to vote for the plan substantially the same infor-
mation concerning the plan which would be re-
quired by the provisions in effect under § 206.5
of this Part at the time such information is fur-
nished, if proxies to be voted with respect to the
approval or disapproval of the plan were then
being solicited, on or prior to the date of the first
annual meeting of security holders held subsequent
to the later of (A) the first registration of an equity
security under section 12 of the Act, or (H) the
acquisition of an equity security for which exemp-
tion is claimed. Such written information may be
furnished by mail to the last known address of
the security holders of record within 30 days prior
to the date of mailing. Eight copies of such written
information shall be filed with, or mailed for filing
to, the Hoard not later than the date on which it
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is first sent or given to security holders of the bank.
(2) If the selection of any director or oilicer

of the hank to whom stock may he allocated (or
to whom qualified, restricted, or employee stock
purchase plan stock options may be granted pur-
suant to the plan) or the determination o( the
number or maximum number of shares of stock
that may be allocated to any such director or
otticcr (or that may be covered by qualified, re-
stricted, or employee stock purchase plan stock
options granted to any such director or officer)
is subject to the discretion of any person, then
such discretion shall be exercised only as follows:

(i) With respect to the participation of direc-
tors (A) by the board oi directors of the bank,
a majority of which board and a majority of the
directors acting in the matter are disinterested
persons; (R) by, or only in accordance with the
recommendation of, a committee of three or more
persons having f'ud authority to act in (he matter,
all of the members of which committee are disin-
terested persons; or (C) otherwise in accordance
with the plan, if the plan specifies the number or
maximum number of shares of stock that directors
may acquire (or that may be subject to qualified,
restricted, or employee stock purchase plan stock
options granted to directors) and the terms upon
which and the times at which, or the periods within
which, such stock may be acquired (or such op-
tions may be acquired and exercised); or sets forth,
by formula or otherwise, effective and detenni-
nable limitations with respect to the foregoing
based upon earnings of the bank, dividends paid,
compensation received by participants, option
prices, market value of shares, outstanding shares
or percentages thereof outstanding from time to
time, or similar factors.

(ii) With respect to the participation of of-
ficers who are not directors (A) by the board of
directors of the bank or a committee of three or
more directors; or (H) by, or only iu accordance
with the recommendations of, a committee of three
or more persons having full authority to act iu the
matter, all of the members of which committee
are disinterested persons. Vor the purposes of
paragraph (1)(2) of this section, a director or com-
mittee member shall be deemed to be a disin-
terested person only if such person is not at the
time such discretion is exercised eligible and has
not at any time within one year prior thereto been
eligible for selection as a person to whom stock
may be allocated (or to whom qualified, restricted,
or employee stock purchase plan stock options
may be granted) pursuant to the plan or any other

plan of the batik or any of its afliliatcs entitling
the participants therein to acquire stock or quali-
fied, restricted, or employee stock purchase plan
stock options of the bank or any of its afliliatcs.

(3) As to each participant or as to all participants
the plan eil'ectively limits the aggregate dollar
amount or the aggregate number of shares of stock
that may be allocated (or may be subject to quali-
fied, restricted, or employee stock purchase plan
stock options granted) pursuant to the plan. The
limitations may be established on an annual basts,
or for the duration of the plan, whether or not
the plan has a fixed termination date. Such limita-
tions may be determined either by fixed or maxi-
mum dollar amounts, fixed or maximum numbers
of shares, formulas based upon earnings of the
bank, dividends paid, compensation received by
participants, option prices, market value of shares,
outstanding shares or percentages thereof out-
standing from time to time, or similar factors that
will result in an effective and determinable limita-
tion. Such limitations may be subject to any pro-
visions for adjustment of the plan or of stock
allocable (or options outstanding thereunder) to
prevent dilution or enlargement of rights.

(4) The term "exercise of an option, warrant
or right" contained in the parenthetical clause of
the first sentence o\ § 206.6(1) shall not include
(i) the making of any election to receive under
any plan compensation in the lonn of stock or
credits therefor; provided that such election is
made either prior to the making of the award or
prior to the fulfillment of all conditions to the
receipt of the compensation and; provided further,
that such election is irrevocable until at least six
months after termination of employment; (ii) the
subsequent crediting of such stock; (iii) the making
of any election as to the time for delivery of such
stock after termination of employment; provided,
that such election is made at least six months prior
to any such delivery; (iv) the fulfillment of any
condition to the absolute right to receive such
stock; or (v) the acceptance of certificates for
shares of such stock.

(m) Exemption from section !6(b) of Jon#-
term profits incident to sales within six months
of the exercise of an option. (I) To the extent
specified in paragraph (m)(2) of this section,
transactions involving the purchase and sale, or
sale and purchase, of any equity security of a bank
shall be exempt Irom the operation of section
16(b), us not comprehended within the purpose
of that section, if such purchase is pursuant to the
exercise of an option, warrant, or right either



796 Federal Reserve Bulletin M November 1975

(i) Acquired more than six months before its
exercise, or

(ii) Acquired pursuant to the terms of an
employment contract entered into more than six
months before its exercise.

(2) With respect to transactions specified in
paragraph (m)(l) of this section, the profits inuring
to the bank pursuant to section 16(b) shall not
exceed the difference between the proceeds of sale
and the lowest market price of any security of the
same class within six months before or after the
date of sale. Nothing in paragraph (m) of this
section shall be deemed to enlarge the amount of
profit that would inure to the bank in the absence
of this paragraph.

(3) The disposition of any equity security of a
bank shall also be exempt from the operation of
section I6(b), as not comprehended within the
purpose of that section, if purchased in a transac-
tion specified in paragraph (m) of this section
pursuant to a plan or agreement for merger or
consolidation, or reclassification of the bank's se-
curities, or for the exchange of its securities for
the securities of another person that has acquired
its assets, where the terms of such plan or agree-
ment are binding upon all stockholders of the bank
except to the extent that dissenting stockholders
may be entitled, under statutory provisions or
provisions contained in the bank's charter, to re-
ceive the appraised or fair value of their holdings.

(4) The exemptions provided by paragraph (m)
of this section shall not apply to any transaction
made unlawful by section I6(c) or by any regula-
tions thereunder,

(5) The burden of establishing market price of
a security for the purpose of paragraph (m) of this
section shall rest upon the person claiming the
exemption.

(n) Exemption from section 16(b) of disposi-
tions of equity securities pursuant to certain
mergers or consolidations incident to formation
of a bank holding company. (1) There shall be
exempt from the provisions of section 16(h), as
not comprehended within the purpose of that sec-
tion, the disposition of any equity security, pursu-
ant to a merger or consolidation, of a bank which,
prior to said merger or consolidation, held over
85 per cent of the combined assets of all the com-
panies undergoing merger or consolidation, as
determined by reference to their most recent
available financial statements for a 12-month pe-
riod prior to the merger or consolidation, if, in
such merger or consolidation, there are issued, in
exchange for such equity securities of such bank

equity securities of a bank holding company as
defined in the Rank Holding Company Act of
1956, as amended, 12 U.S.C. 1841.

(2) Notwithstanding the foregoing, if an officer,
director, or stockholder shall make any purchase
(other than a purchase exempted by this paragraph
or any rule under section 16(b) of the Act) of an
equity security of any company involved in the
merger or consolidation and any sale (other than
a sale exempted by this paragraph or any rule
under section I6(b) of the Act) of an equity secu-
rity in any other company involved in the merger
or consolidation within any period of less than six
months during which the merger or consolidation
took place, the exemption provided by this rule
shall be unavailable to such ofliccr, director, or
stockholder to the extent of such purchase and
sale.

(o) Exemption from section 16(b) of transac-
tions involving the deposit or withdrawal of
equity securities under a voting trust or deposit
agreement. Any acquisition or disposition of an
equity security involved in the deposit of such
security under, or the withdrawal of such security
from, a voting trust or deposit agreement, and the
acquisition or disposition in connection therewith
of the certificate representing such security, shall
be exempt from the operation of section 16(b) of
Ihe Act if substantially all of the assets held under
the voting trust or deposit agreement immediately
after the deposit or immediately prior to the with-
drawal, as the case may be, consisted of equity
securities of the same class as the security depos-
ited or withdrawn; provided, however, that this
rule shall not apply to the extent that there shall
have been either (i) a purchase of an equity secu-
rity of the class deposited and a sale of any
certificate representing an equity security of such
class, or (ii) a sale of an equity security of the
class deposited and a purchase of any certificate
representing an equity security of such class (oth
erwise than in a transaction involved in such
deposit or withdrawal or in a transaction exempted
by any rule under section 16(b)) within a period
of less than six months which includes the date
of the deposit or withdrawal.

(p) Exemption from section 16(b) of transac-
tions involving the conversion of equity securi-
ties. (1) Any acquisition or disposition of an equity
security involved in the conversion of an equity
security which, by its terms or pursuant to the
terms of the bank's corporate charter or other
governing instruments, is convertible immediately
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or after a staled period ot time into another equity
security of the same bank, shall be exempt from
the operation of section I6(b) of the Act; provided,
however, that this paragraph shall not apply to the
extent that there shall have been either (i) a pur-
chase of any equity security oi the class convert-
ible (including any acquisition ot or change in a
conversion privilege) and a sale of any equity
security of the class issuable upon conversion, or
(ii) a sale of any equity security of the class
convertible and any purchase of any equity secu-
rity issuable upon conversion (otherwise than in
a transaction involved in such conversion or in
a transaction exempted by any paragraph under
section I6(b)) within a period of less than si\
months which includes the date ot conversion.

(2) For the purpose of this paragraph, an equity
security shall not be deemed to lie acquired or
disposed of upon conversion of an equity security
if the terms oi the equity security converted require
the payment or entail the receipt, in connection
with such conversion, of cash or other property
(other than equity securities involved in the con-
version) equal in value at the time of conversion
to more than 15 per cent of the value of the equity
security issued upon conversion.

(3) For the purpose of this paragraph, an equity
security shall be deemed convertible if it is con-
vertible at the option of the holder or of some
other person or by operation of the terms of the
security or of the governing instruments.

(q) Exemption from section 16(b) of certain
transactions involving the sale of subscription
rights. (1) Any sale of a subscription right to
acquire any subject security ot the same bank shall
be exempt from the provision ot section 16(b) of
the Act, to the extent prescribed in this paragraph,
as not comprehended within the purpose of said
section, if:

(i) Such subscription right is acquired, di-
rectly or indirectly, from the bank without the
payment of consideration;

(ii) Such subscription right by its terms ex-
pires within 45 days after the issuance thereof;
and

(iii) Such subscription right by its terms is
issued on a pro rata basis to all holders of the
beneficiary security of the bank.

(2) When used within this paragraph the fol-
lowing terms shall have the meaning indicated:

(i) The term ^subscription right" means any
warrant or certificate evidencing a right to sub-
scribe to or otherwise acquire an equity security.

(ii) The term "beneficiary security" means

a security registered pursuant to section 12 of the
Act to the holders of which a subscription right
is granted.

(iii) The term ^subject security" means a
security which is the subject of a subscription
right.

(3) Notwithstanding anything contained herein
to the contrary, il a person purchases subscription
rights for cash or other consideration, then a sale
by such person of subscription rights otherwise
exempted by this paragraph will not be so ex
emptcd to the extent of such purchases within the
6-month period preceding or following such sale.

(r) Kxemption of certain securities from sec-
tion iC»(c). Any equity security of a bank shall
be exempt from the operation of section 16(c) to
the extent necessary to render lawful under such
section the execution by a broker of an order for
an account in which he had no direct or indirect
interest.

(s) Exemption from section 16(c) of certain
transactions effected in connection with a dis-
tribution. Any equity security of a bank shall be
exempt from the operation of section lo(c) to the
extent necessary to render lawful under such sec-
tion any sate made by or on behalf of a dealer
in connection with a distribution of a substantial
block of the bank's securities, upon the following
conditions:

(1) The sale is made with respect to an ovei-
allotment in which the dealer is participating as
a member of an underwriting group, or the dealer
or a person acting on his behalf intends in good
faith to oil set such sale with a security to be
acquired by or on behalf of the dealer as a partici-
pant in an underwriting, selling, or soltciting-
dealer group of which the dealer is a member at
the time of the sale, whether or not the security
to be so acquired is subject to a prior olfering
to existing security holders or some other class
of persons; and

(2) Other persons not within the purview of
section 16(c) are participating in the distribution
of such block of securities on terms at least as
favorable as those on which such dealer' is partici-
pating and to an extent at least equal to the
aggregate participation of all persons exempted
from the provisions of section I6(c) by paragraph
(s) of this section. The performance of the func-
tions of manager of a distributing group and the
receipt of a bona tide payment for performing such
functions shall not. however, preclude an exemp-
tion that would otherwise be available under this
paragraph.
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(t) Exemption of sales of securities to be
acquired. (1) Whenever any person is entitled,
as an incident to his ownership of an issued equity
security of a bank and without the payment of
consideration, to receive another security of the
bank "when issued" or "when distributed'1, the
security to be acquired shall be exempt from the
operation of section I6(c) if:

(i) The sale is made subject to the same
conditions as those attaching to the right of acqui-
sition;

(ii) Such person exercises reasonable dili-
gence to deliver such security to the purchaser
promptly after his right of acquisition matures; and

(iii) Such person reports the sale on the ap-
propriate form for reporting transactions by per-
sons subject to section 16(a).

(2) This paragraph (t) shall not be construed as
exempting transactions involving both a sale of
a security "when issued" or "when distributed"
and a sale of the security by virtue of which the
seller expects to receive the "when-issued" or
"when-distributed" security, if the two transac-
tions combined result in a sale of more units than
the aggregate of those owned by the seller plus
those to be received by him pursuant to his right
of acquisition.

(u) Arbitrage transactions under section 16.
It shall be unlawful for any director or officer of
a bank to etlcct any foreign or domestic arbitrage
transaction in any equity security of the bank,
unless he shall include such transaction in the
statements required by section 16(a) of the Act
and § 206.6(a) and shall account to such bank for
the profits arising from such transaction, as pro-
vided in section I6(b). The provisions of section
16(c) shall not apply to such arbitrage transactions.
The provisions of § 206.6(a) and of section 16
shall not apply to any bona fide foreign or domestic
arbitrage transaction insofar as it is etVected by
any person other than such director or oflicer of
the bank issuing such security.

SECTION 206.7—FORM AND

CONTENT OF FINANCIAL STATEMENTS

(a) Principles of financing reporting. Financial
statements filed with the Board pursuant to this
Part shall be prepared in accordance with generally
accepted accounting principles and practices ap-
plicable to banks. The Board may from time to
time issue releases on accounting principles and
practices to be used with respect to specific areas.

(b) Verification.

(1) General, (i) Every verification with respect
to financial statements tiled pursuant to this Part
shall be dated, shall be signed manually, shall
indicate the city and state where issued, and shall
identify without detailed enumeration the financial
statements covered by the verification.

(ii) If the person or persons making the veri-
fication considers that he must take exceptions or
express qualifications with respect thereto, each
such exception or qualification shall be stated
specifically and clearly and, to the extent practica-
ble, shall indicate the cfleet of the matter on the
financial statements to which it relates.

(2) Opinions to be expressed by principal
accounting officer and auditor. Every verifi-
cation by a bank's principal accounting officer and
auditor shall state:

(i) The opinions of such persons with respect
to the financial statements covered by the verifi-
cation and the accounting principles and practices
reflected therein; and

(ii) The opinions oi such persons as to any
material changes in accounting principles or prac-
tices or in the method of applying the accounting
principles or practices, or adjustments of the ac-
counts, required to be set forth by paragraph (c)(5)
of this section.

(3) Certification by independent public ac-
countants, (i) Qualifications of independent public
accountants- -

(A) The Board will not recognize any per-
son as an independent public accountant who is
not registered or licensed to practice as a public
accountant by a regulatory authority of a State and
in good standing with such authority as such an
accountant.

(B) The Board will not rccogni/c any cer-
tified public accountant or public accountant as
independent who is not in fact independent. For
example, an accountant will be considered not
independent with respect to any person or any of
its parents, its subsidiaries, or other affiliates (1)
in which, during the period of his professional
engagement to examine the financial statements
being reported on or at the date of his report, he
or his firm or a member thereof had, or was
committed to acquire, any direct financial interest
or any material indirect financial interest, or (2)
with which, during the period of his professional
engagement to examine the financial statements
being reported on, at the date of his report or
during the period covered by the financial state-
ments, he or his firm or a member thereof was
connected as a promoter, underwriter, voting



Law Department 799

trustee, director, officer, or employee, except that
a firm will not be deemed not independent in
regard to a particular person il a former oflieer
or employee of such person is employed by the
firm and such individual has completely disasso-
ciated himself from the person and its affiliates
and does not participate in auditing financial state-
ments of the person or its affiliates covering any
period of his employment by the person. Foi the
purposes of section 206.7 the term "member"
means all partners in (he firm and all professional
employees participating in the audit or located in
an office of the firm participating in a significant
portion of the audit.

(C) In determining whether a public ac-
countant is in fact, independent with respect to
a particular person, the Board will give appropriate
consideration to all relevant circumstances, in-
cluding evidence bearing on all relationships be-
tween the accountant and that person or any affili-
ate thereof, and will not confine itself to the
relationships existing in connection with the filing
of reports with the Hoard.

(ii) Representations as to the audit. The inde-
pendent public accountant's certificate

(A) shall state whether the audit was made
in accordance with generally accepted auditing
standards; and

(B) shall designate any auditing procedures
generally recognized as normal (or deemed neces-
sary by the accountant under the circumstances of
the particular case) that have been omitted, and
the reasons foi their omission, but no procedure
that independent accountants ordinarily employ in
the course of an audit made for the purpose of
expressing the opinions required by clause (iii)
below shall be omitted.

(iii) Opinions to be expressed. The inde-
pendent public accountant's certificate shall
state - -

(A) The opinion of the accountant with
respect to the financial statements covered by the
certificate and the accounting principles and prac-
tices reflected therein;

(B) The opinion of the accountant as to
any material changes in accounting principles or
practices or in the method of applying the ac-
counting principles or practices, or adjustments nf
the accounts, required to be set forth by paragraph
(c)(5) of this section; and

(C) The nature of, and the opinion oi the
accountant as to, any material differences between
the accounting principles and practices reflected
in the financial statements and those rejected in

the accounts after the cutty of adjustments for the
period under review.

(iv) Exceptions. If the accountant making the
report considers that he must take exceptions or
express qualifications with respect thereto, each
such exception or qualification shall be stated
specifically and clearly and, to the extent practica-
ble, shall indicate the effect of the matter on the
financial statements to which it relates.

(v) Certification of financial statements by
more than one independent public accountant. If,
with respect to the certification of the financial
statements of any bank, the principal independent
public accountant relies on an examination made
by another independent public accountant of cer-
tain of the accounts of such bank or its affiliates,
the certificate of such other accountant shall be
filed (and the provisions of this subparagraph shall
be applicable thereto); however, the certificate of
such other accountant need not be filed (a) if no
reference is made directly or indirectly to such
other accountant's examination in the principal
accountant's certificate, or (b) if, having referred
to such other accountant's examination, the
principal accountant states in his certificate that
he assumes responsibility for such other account-
ant's examination in the same manner as if it had
been made by him.

(c) Provisions of general application,
(1) Requirements as to form. Financial state-

ments shall be prepared in accordance with the
applicable requirements of Forms ° A, B, C\ and
I). All money amounts required to be shown in
financial statements may be expressed in even
dollars or thousands of dollars. If shown in even
thousands, an indication to that effect shall be
inserted immediately beneath the caption of the
statement or schedule, or at the top of each money
column. The individual amounts shown need not
be adjusted to the nearest dollar or thousand il
the failure of the items to add to the totals shown
is stated in a note as due to the dropping of
amounts of less than $1 or $1,000, as appropriate.

(2) Items not material. If the amount that
would otherwise be required to be shown with
respect to any item is not material, it need not
be separately set forth.

(3) Inapplicable captions and omission of
unrequired or inapplicable tinancial state-
ments. No caption need be shown in any financial
statement required by the forms set forth in this
Part as to which the items and conditions arc not
present. Financial statements not required or inap-
plicable because the requited matter is not present



800 Federal Reserve Bulletin n November 1975

need not be filed, but the statements omitted and
the reasons for their omission shall be indicated
in the list of financial statements required by the
applicable form.

(4) Additional information. In addition to the
information required with respect to any financial
statement, such further information shall be fur-
nished as is necessary to make the required state-
ments, in the light of the circumstances under
which they are made, not misleading.

(5) Changes in accounting principles and
practices and retroactive adjustments of ac-
counts. Any change in accounting principle or
practice, or in the method of applying any ac-
counting principle or practice, made during any
period for which financial statements are filed that
affects comparability of such financial statements
with those of prior or future periods, and the effect
thereof upon the net income for each period for
which financial statements are filed, shall be dis-
closed in a note to the appropriate financial state-
ment. Any material retroactive adjustment made
during any period for which financial statements
are filed, and the effect thereof upon net income
of prior periods, shall be disclosed in a note to
the appropriate financial statement.

(6) Summary of accounting principles and
practices. Information required in notes as to
accounting principles and practices reflected in the
financial statements may be presented in the form
of a single statement, In such a case specific
references shall be made in the appropriate finan-
cial statement to the applicable portion of such
single statement.

(7) Foreign currencies. The basis of conversion
of all items in foreign currencies shall be stated,
and the amount and disposition of the resulting
unrealized profit or loss shown. Disclosure should
be made as to the effect, insofar as this can be
reasonably determined, of foreign exchange re-
strictions upon the consolidated financial position
and operating results of the bank and its subsidi-
aries.

(8) Commitments. If material in amount, the
pertinent facts relative to firm commitments for
the acquisition, directly or indirectly, of fixed
assets and for the purchase, repurchase, con-
struction, or rental of assets under long-term leases
shall be stated briefly in the balance sheet or in
footnotes referred to therein. Where the rentals or
obligations under long-term leases are material the
following shall be set forth in a note to the appro-
priate financial statement:

(i) Total rental expense (reduced by rentals
from subleases, with disclosure of such amounts)
entering into the determination of results of opera-
tions for each period for which an income state-
ment is presented shall be disclosed. Rental pay-
ments under short-term leases for a month or less
which are not expected to be renewed need not
be included. Contingent rentals, such as those
based upon usage or sales, shall be reported
separately from the basic or minimum rentals.
Rentals on noncapitalized financing leases shall be
shown separately for both categories of rentals
reported.

(ii) The minimum rental commitments under
all noncaneelable leases shall be disclosed, as of
the date of the latest balance sheet presented, in
the aggregate (with disclosure of the amounts
applicable to noncapitalized financing leases) for
(A) each of the five succeeding fiscal years; (H)
each of the next 3 five-year periods; and (C) the
remainder as a single amount. The amounts so
determined should be reduced by rentals to be
received from existing noncancelable subleases
(with disclosure of the amounts of such rentals).
For purposes of this rule, a noncancelable lease
is defined as one that has an initial or remaining
term of more than one year and is noncancelable,
or is cancelable only upon the occurrence of some
remote contingency or upon the payment of a
substantial penalty.

(iii) Additional disclosures shall be made to
report in general terms: (A) the basis for calculat-
ing rental payments if dependent upon factors
other than the lapse of time; (M) existence and
terms of renewal or purchase options, escalation
clauses, etc.; (C) the nature and amount of related
guarantees made or obligations assumed; (I)) re
strictions on paying dividends, incurring additional
debt, further leasing, etc.; and (H) any other in-
formation necessary to assess the cll'cel of lease
commitments upon the financial position, results
of operations, and changes in financial position of
the lessee.

(9) General notes to balance sheets. If present
with respect to the person tor which the statement
is filed, the following shall be set forth in the
balance sheet or in referenced notes thereto:

(i) Assets subject to lien. The amounts of
assets mortgaged, pledged, or otherwise subject
to a lien or security interest shall be designated
and the obligation secured thereby, if any, shaJl
be identified briefly.

(ii) Intercompany profits and losses. The ef-
fect upon any balance sheet item of profits or losses
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resulting from transactions wilh affiliated compa-
nies not consolidated shall be stated. It' imprac-
ticable of accurate determination without unrea-
sonable ell'ort or expense, an estimate or explana-
tion shall be given.

(iii) Preferrred shares. (A) If convertible, the
terms of the conversion shall be described briefly;
(B) if callable, the date or dates and the amount
per share at which such shares are callable shall
be stated; (C) arrears in cumulative dividends per
share and in total for each class of shares shall
be stated; and (I)) aggregate preferences on invol-
untary liquidation, if other than the par or stated
value, shall he shown parenthetically in the equity
section of the balance sheet. When the excess
involved is material, there shall be shown the
dillerence between the aggregate preference on
involuntary liquidation and the aggregate par or
stated value, a statement that this dillerence (plus
any arrears in dividends) exceeds the sum of the
par or stated value of the junior capital shares,
surplus, and undivided profits if such is the case,
and a statement as to the existence (or absence)
of any restrictions upon surplus and/or undivided
profits growing out of the fact that upon involun-
tary liquidation the preference oi the preferred
stock exceeds ils par or staled value.

(iv) Pension and retirement plans. (A) A brief
description of the essential provisions of any em-
ployee pension or retirement plan shall be given;
(B) The estimated annual cost of the plan shall
be stated; (C) If a plan has not been funded or
otherwise provided for, the estimated amount that
would be necessary to fund or otherwise provide
for the past-service cost of the plan shall be dis-
closed; (D) The excess, if any, of the actually
computed value oi vested benefits over the total
of the pension fund and any balance sheet pension
accruals, less any pension prepayments or deferred
charges, shall he given as the most recent practi-
cable date; and (H) A statement shall be given
of the nature and effect ol significant matters
affecting comparability oi pension cost for any
periods for which income statements are pre-
sented.

(v) Capital stock optioned to olViecrs and
employees. (A) A brief description of the terms
of each option arrangement shall be given, includ-
ing the title and amount of securities subject to
the option, the year or years during which the
options were granted, and the year or years during
which the optionees became, or will become,
entitled to exercise the options;

(B) There shall be staled the number of

shares under option at the balance sheet date, and
the option price and the fair value thereof (per
share and in total) al the dates the options were
granted; the number of shares with respect to
which options became exercisable during the pe-
riod, and the option price and the fair value thereof
(per share and in total) at ihe dates the options
became exercisable; the number of shares with
respect to which options were exercised during the
period, and the option price and the fair value
thereof (per share and in total) at the dates the
options were exercised; and the number of unop-
lioncd shares available at the beginning and at the
close oi the latest period presented, for the grant-
ing of options under an option plan. A brief
description of the terms of each other arrangement
covering shares sold or offered for sale to only
directors, officers, and key employees shall be
given, including the number of shares, and the
offered price and the fair value thereof (per share
and in total) at the dates oi sale or offer to sell,
as appropriate. The required information may be
summarized as appropriate with respect to each
of the categories referred to in this subclause;

(C) The basis ol accounting for such option
arrangements and the amount of charges, if any,
reflected in income with respect thereto shall be
stated.

(vi) Restrictions that limit the availability of
surplus and/or undivided profits lor dividend pur-
poses. Any such restriction, other than as reported
in paragraph (c)(9) (iii) of this section shall be
described, indicating biicily its source, its perti-
nent provisions, and, where appropriate and de-
terminable, the amount of the surplus and/or un-
divided profits so restricted.

(vii) Contingent liabilities. A brief statement
as to contingent liabilities not reflected in the
balance sheet shall be made.

(viii) Standby letters of credit. State the
amount of outstanding "standby letters of credit."
For the purpose of this paragraph, "standby letters
of credit" include every letter of credit (or similar
arrangement however named or designated) which
represents an obligation to the beneficiary on the
part o( the issuing bank (A) to repay money
borrowed by or advanced to or for the account
of the account party or (B) to make payment on
account of any evidence of indebtedness under-
taken by the account party, or (C) to make pay-
ment on account of any default by the account
party in the performance of an obligation/ except

See following page fui footnote ?..
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that, if prior to or at the time of issuance of a
standby letter of credit, the issuing bank is paid
an amount equal to the bank's maximum liability
under the standby letter of credit, or has set aside
sufficient funds in a segregated, clearly earmarked
deposit account to cover the bank's maximum
liability under the standby letter of credit, then
the amount of that standby letter or credit need
not be stated.

(ix) Defaults. The facts and amounts con-
cerning any default in principal, interest, sinking
fund, or redemption provisions with respect to any
issue of securities or credit agreements, or any
breach of covenant of a related indenture or
agreement, which default or breach existed at the
date of the most recent balance sheet being filed
and which has not been subsequently cured, shall
be stated. Notation of such default or breach of
covenant shall be made in the financial statements
and the entire amount of obligations to which the
default or breach relates shall be classified as a
current liability if said default or breach accelerates
the maturity of the obligations and makes it current
under the terms of the related indenture or agree-
ment. Classification as a current obligation is not
required if the lender has waived the accelerated
due date or otherwise agreed to a due date more
than one year from the balance sheet date. If a
default or breach exists, but acceleration of the
obligation has been waived for a stated period of
time beyond the date of the most recent balance
sheet being filed, state the amount of the obligation
and the period of the waiver.

(x) Significant changes in bonds, mortgages,
and similar debt. Any significant changes in the
authorized or issued amounts of bonds, mortgages,
and similar debt since the date of the latest balance
sheet being filed for a particular person or group
shall be stated.

(10) General notes to statements of income.
If present with respect to the person for which
the statement is filed, the following shall be set
forth in the statement of income or in referenced
notes thereto:

(i) Intercompany profits and losses. The
amount of any profits or losses resulting from
transactions between unconsolidated affiliated
companies shall be stated. If impracticable of

- As define
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determination without unreasonable effort and ex-
pense, an estimate or explanation shall be given,

(ii) Depreciation and amortization. For the
period of which statements of income are filed,
there shall be stated the policy followed with
respect to:

(A) The provision for depreciation of
physical properties or valuation allowances created
in lieu thereof, including the methods and, if
practicable, the rates used in computing the annual
amounts;

(H) The provision for depreciation and
amortization of intangibles, or valuation allow-
ances created in lieu thereof, including the
methods and, if practicable, the rates used in
computing the annual amounts;

(C) The accounting treatment for mainte-
nance, repairs, renewals, and improvements; and

(I)) The adjustment of the accumulated
valuation allowances for depreciation and amorti-
zation at the time the properties were retired or
otherwise disposed of, including the disposition
made of any profit or foss on sale of such proper-
ties.

(iii) Bonus, profit sharing, and other similar
plans. Describe the essential provisions of any
such plans in which only directors, officers or key
employees may participate, and state, for each of
the fiscal periods for which income statements are
required to be filed, the aggregate amount provided
for all plans by charges to expense.

(iv) Income tax expense, (a) Disclosure shall
be made, in the income statement or a note thereto,
of the components of income tax expense, includ-
ing: (1) taxes currently payable; (2) the net tax
elfects, as applicable, of (i) timing differences;
(types of timing differences that are individually
less than [5 per cent of the deferred tax amount
in the income statement may be combined; if no
individual type of difference is more than 5 per
cent of the amount computed by multiplying the
income before tax by the applicable statutory Fed-
eral income tax rate and the aggregate amount of
timing differences is less than 5 per cent of such
computed amount, disclosure of each of the sepa-
rate types of timing differences may be omitted)
and (ii) operating losses; and (3) the net deferred
investment tax credits. Amounts applicable lo
United States Federal income taxes, to foreign
income taxes and to other income taxes shall be
stated separately for each major component, unless
the amounts applicable to foreign and other income
taxes do not exceed 5 per cent of the total for
the component, (b) Provide a reconciliation be-
tween the amount of reported total income tax
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expense and the amount computed by multiplying
the income before tax by the applicable statutory
Federal income tax rate, showing the estimated
dollar amount of each of the underlying causes
lor the ditYerence. It no individual reconciling item
amounts to more than 5 per cent of the amount
computed by multiplying the income before tax
by the applicable statutory Federal income tax rate,
and the total diiference to be reconciled is less
than 5 per cent of such computed amount, no
reconciliation need be provided unless it would
be significant in appraising the trend of earnings.
Reconciling items that are individually less than
5 per cent of the computed amount may be aggre-
gated in the reconciliation. The reconciliation may
be presented in percentages rather than in dollar
amounts.

(v) Interest capitalized, (a) The amount of
interest cost capitalized in each period for which
an income statement is presented shall be shown
within the income statement. Hanks which follow
a policy of capitalizing interest cost shall make
the following additional disclosures required by
items (b) and (c) below, (b) The reason for the
policy of interest capitalization and the way in
which the amount to be capitalized is determined.
(c) The effect on net income for each period for
which an income statement is presented of follow-
ing a policy of capitalizing interest as compared
to a policy of charging interest to expense as
incurred.

(vi) Disagreements on accounting and finan-
cial disclosure matters. If, within the twenty four
months prior to the date of the most recent finan-
cial statements, a Form F-3 has been filed reporting
a change of accountants and included in such filing
there is a reported disagreement on any matter of
accounting principles or practices or financial
statement disclosure, and it such disagreement, if
differently resolved, would have caused the finan-
cial statements to dtllcf mutcriuUy from those
filed, stale the existence and nature of the dis-
agreement. In addition, if during the fiscal year
in which the change in accountants took place or
during the subsequent Jiscal yau there have been
any transactions or events similar to those which
involved a reported disagreement and if such
transactions are material and were accounted for
or disclosed in a manner diflerent from that which
the former accountants apparently concluded was
required, state the eiVect on the financial statements
if the method which the former accountant ap
parently concluded was required had been fol-
lowed. The effects on the financial statements need

not be disclosed if the method asserted by the
former accountant ceases to be generally accepted
because of authoritative standards or interpreta-
tions subsequently issued.

( d ) C o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s . ( 1 )
Consolidated statements generally present more
meaningful information to the investor than un-
eousolidated statements. Fxcept where good rea-
son exists, coiisolidaled statements of the bank and
its majority-owned significant subsidiaries should
be filed.

(2) Fvery majority-owned bank-premises sub-
sidiary and every majority-owned subsidiary
operating undei the provisions of Section 25 or
Section 25(a) of the federal Reserve Act
("Agreement Corporation" and "Hdgc Act Cor-
porations'1) shall be consolidated with that of ihe
reporting bank irrespective of whether such sub-
sidiary is a significant subsidiary.

(3) if the financial statements ol u subsidiary
are as u( a date or for periods dill event from those
of the bank, such statements may be used as the
basis for consolidation of the subsidiary only if
the date of such statements is not more than 93
days from the date ni the close of the bank's fiscal
year; the closing date of the subsidiary is specified;
the necessity for the use of diilercnt closing dates
is explained briefly; and any changes in the re-
spective fiscal periods ol the bank and the subsidi
ary made during the period ol report are indicated
clearly,

(4) There shall be set forth in a note to each
consolidated balance sheet filed a statement of any
difference between the investment in subsidiaries
consolidated, as shown by the hank's books, and
the bank's equity in (he net assets of such subsidi-
aries as shown by the subsidiaries' books, ii any
such difference exists, there shall be set forth the
amount of the diffeience and the disposition made
thereof in preparing the consolidated statements,
naming (he balance sheet captions and staling the
amount included in each.

(5) There may be filed financial statements in
which majority-owned subsidiaries not consoli-
dated with the parenl are consolidated or combined
in one or move groups, and 50 per cent or less
owned persons, the investments in which are ac-
counted for by the equity method are consolidated
or combined in one ov more groups, pursuant to
principles of inclusion or exclusion which will
clearly exhibit the financial position and results of
operations of the group or groups.

(6) A brief description of the principles followed
in consolidating or combining the separate (man-
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cial statements, including (he principles followed
in determining (he inclusion or exclusion oi (i)
subsidiaries in consolidated or combined iinancial
statements and (ii) companies in consolidated or
combined financial statements, shall be stated in
the notes to the respective financial statements.

(7) As to each consolidated financial statement
and as to each combined financial statement, if
there has been a change in the persons included
or excluded in the corresponding statement for the
preceding fiscal period filed with the Hoard which
has a material efTect on the iinancial statements,
the persons included and the persons excluded
shall be disclosed. If there have been any changes
in the respective fiscal periods ol the persons
included made during the periods of the report
which have a material effect on the financial state-
ments, indicate clearly such changes and the man-
ner ol treatment.

(c) Statement of changes in capital accounts.
A statement of changes in capital accounts shall
be filed with each statement of income filed pursu-
ant to this Part.

(0 Statement of changes in financial position.
A statement of changes in financial position shall
be filed with each statement of income filed pursu-
ant to this Part,

( g ) S c h e d u l e s t o b e f i l e d . ( I ) T h e f o l l o w i n g
schedules shall be filed with each balance sheet
filed pursuant to this Part: Schedule I U.S.
Treasury Securities, Securities of Other U.S. Gov-
ernment Agencies and Corporations, and Obliga-
tions of States and Political Subdivisions; Sched-
ule 11—Other Securities; Schedule III -Other
Loans; Schedule IV Hank Premises and Hquip-
ment; Schedule V Investments in, Dividend In-
come from, and Share in Harnings or Losses o\
Uneonsolidated Subsidiaries; and Schedule VI
"Other" Liabilities for Borrowed Money.

(2) The following schedule shall be filed with
each statement of income filed puisuant to this
Part: Schedule VII Allowance (or Possible Loan
Losses.

(3) Reference to the schedules referred to in
subparagraphs (I) and (2) shall be made against
the appropriate captions o{ the balance sheet or
statement of income.

No'i I-. Foims lor proxy stnieniL'Mts, annual lepoit to share
tuikleis,, stoek ownership icports oi oiliceis ami iliicctois,
financial .statements, and other icpoits filed uiulei this RejjuUt
tion ate available upon leanest to anv ledetal Reserve Hank.

MEMBERSHIP OF
STATE BANKING INSTITUTIONS
IN THE FEDERAL RESERVE SYSTEM

The Hoard of Governors has amended its Regu-
lation H to require State member banks acting as
transfer agents to register with the Hoard.

AMENDMENT TO REGULATION H

Fffective December 1, 1975, paragraph 208.K(f)
is added to read as follows;

SECTION 2 0 8 . 8 — B A N K I N G PKACTKKS

(f) State member hanks as transfer agents.
(1) On or after December I, 1975, no State mem-
ber bank or any of its subsidiaries shall act as
transfer agent, as defined in Section 3(a)(25) of
the Securities Exchange Act of 1934 ( "Act" ) ,
with respect to any security registered under Sec-
tion 12 of the Act or which would be required
to be registered except for the exemption from
registration provided by subsection (g)(2)(B) ov
(g)(2)(G) of that Section, unless it shall have filed
a registration statement with the Hoard in con-
formity with the requirements of Form TA-1, '
which registration statement shall have become
effective as hereinafter provided. Any registration
statement tiled by a Stale member bank or its
subsidiary shall become ettective on the thirtieth
day after filing with the Hoard unless the Hoard
takes affirmative action to accelerate, deny or
postpone such registration in accordance with the
provisions of Section 17A(c) of the Act. Such
filings with the Hoard will constitute tilings with
the Securities and Exchange Commission for pur-
poses of Section I7(e)(l) of the Act.

(2) It' the information contained in Items 1-6
of Form TA-1 becomes inaccurate, misleading or
incomplete for any reason, the bank or its subsidi-
ary shall, within twenty-one calendar days there-
after, file an amendment to Form TA-1 correcting
the inaccurate, misleading or incomplete informa-
tion. Within thirty calendar days following the
close of any calendar year (beginning with the
period from the date as of which the registration
statement is prepared to December 31, 1976) dur-
ing which the information required by Item 7 of

'Copies ill" 1*1)1 m TA-1 U
I cclci ill Kcsei ve Hank.

available upon lequesl to any
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1'orm TA 1 becomes inaeeuiate, misleading or
incomplete, the bank 01 ils subs id i at y shall file
an amendment to f;orm TA- 1 correcting the inac-
curate, misleading oi incomplete information.

(.*) Kach registration statement on l;orm TA-1
or amendment thereto shall constitute a 'Report11

ov "application'1 within the meaning of Sections
17, !7A(e) and M(i\) ol the Act.

HANK HOLDING COMPANY AND
HANK MKRCER ORDKRS ISSUKI) HY TIIK BOARD OK GOVERNORS

ORDKRS UNDKR SUCTION 3
OF HANK HOLDING COMPANY AC 1

CITIZENS B A INCORPORATION,

.s (VIY, IOWA

Order Denying
I'onnution of Hutik Molding Company

Citizens [^incorporation, ('harles City, Iowa,
lias applied (or the Board's approval under §
3(a)(l) oi the Hank Holding Company Act (12
IJ.S.C. lH42(a){ 1)) of formation of a bank holding
company through acquisition ot SO per cent or
more o\ the voting shaies of The Cili/ens National
Hank oi Charles City, Charles City, Iowa
("Bank") .

Notice of the application, aflording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3{b)
oi the Act. The time lot filing comments and views
has expired, and the Hoard has considered the
application and all comments received in light of
the factors set forth in § 3(c) ol the Act (1 ?, {l.SX\
lK42(c)).

Applicant, a noil-operating company with no
subsidiaries, was organized for the purpose of
becoming a bank holding company through the
acquisition of Bank ($14.6 million in deposits).1

Hank is the thitd largest of live banks operating
in the Charles City banking market2 and controls
approximately 1° per cent oi the total commercial
bank deposits therein. Upon acquisition of Hank,
Applicant would control the 215lh largest bank in
Iowa, holding, .14 per cent of total deposits in
commercial banks in the State. Since (he purpose
oi' the proposed transaction is to eilect a transfer
of the ownership of Hank trom individuals lo a
corporation owned by the same individuals, con

•All hank ing da ta ; u r as ol D e i r r u b r r * l , 19/-I
-T in ; ('li.u k's ( ' i t \ hank in}' marke t is appi <>\iinaU-d by H o y d

C o u n t y , e \ c e p l foi the town ot Noi a S p u n k s , ant I mi l ink's
thi.' (own ol N a s h u a m ( ' h u k u s a w f \ u n i t y

summation ol the proposal herein would not elim
inate existing or polenlial competition, nor have
an adverse eU'ect on other area banks.

Applicant's principal is also a principal in The
Karuibec (Yedit ('ompany, Mora, Minnesota, a
registered one bank holding company, which owns
84 per cent of The, Kanabec State Hank, Mora,
Minnesota. In addition, this individual and his
biother together own 88 per cent oi The Sibley
County Hank, Hendeison, Minnesota, Since both
of these banks are located in banking markets
separate from the relevant market in this case, and
the closest one is approximately 140 miles from
Hank, consummation of (he proposal would climi
tintc no existing competition. There Co/c, competi-
tive considerations are consistent with apptoval ot
the application.

The Hoard has indicated on previous occasions
that it believes that a holding company should
provide a source of strength to its subsidiary
bank(s) and that every proposed formation and
acquisition will be closely examined with this
consideration in mind. With respect to the present
proposal, Applicant would incui substantial debt
which Applicant proposes h> service over a 12 year
period through dividends from Hank. In the
Board's view, the projected earnings o\ Applicant
do not appear to provide Applicant with the nec-
essary financial flexibility to service its debt as well
as to serve as a financial source ol strength to Bank
and to meet unexpected problems, Futhermore, the
Hoard notes with concern the highly leveraged
condition of The Kanabec Credit Company as well
as the high level of debt incurrred by Applicant's
principal in acquiring The Sibley County Hank and
Bank. This situation could impair the ability of
Applicant's principal to aid Applicant in the event
it incurs problems servicing its acquisition debt
while at the same time maintaining an adequate
captial account at Hank. While the Hoard recog-
nizes that denial herein cannot allect present icla
tionships, the Hoard believes that it should not
approve a holding company debt structure that
could impair the financial condition of Hank, nor
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would the public interest he served by such Hoard
action. Therefore, on the basis ot these and other
(acts of record, (he Hoard has determined that
considerations relating to financial factors lend
weight towatd denial oi the application.

Applicant has proposed some changes which
could benefit the community, including certain
fiduciary sei vices, a strengthened agricultural
lending program, mu] the future use oi electronic
terminal devices. 1 lowever, the introduction ol
these services is not dependent upon iormatiou oi
Applicant as a bank holding company and, in any
event, does not outweigh the aforementioned ad-
verse banking factors connected with this pro-
posal.

On the basis of all ol the ciicumstances con-
cerning this application, the Hoard concludes that
the financial considerations involved in this pro-
posal present adverse circumstances bearing upon
the financial condition and prospects of both Ap-
plicant and Hank. Such adverse factors are not
outweighed by any procompelitive eilects or by
benefits which would rcsci/f m serving the conven-
ience and needs of the community. Accordingly,
it is the Hoard's judgment that approval of the
application would not be in the public interest and
that the application should be denied.

On the basis of the record, the application
is denied for the reasons summarized above.

Hy order ot the Hoard of Governors, eilective
October 24,

Voting tot this action: Vice Chairman Mitchell and
Governors Uucher, Coldwell, and Jackson. Ahsent and
not voting: Chairman lininsand Governors Holland and
Wallich.

(Signed) Tm-onoKi- \\. A L L I S O N ,
| S I A I | Secretary of the Board.

Cv\ I/,I:NS HANC ORI\

M A U D , OKLAHOMA

Order Denying
I'onnatum of Hank Holding Comptmx

Citizens Kancorp, Maud, Oklahoma, has ap-
plied for the Hoard's approval under § 3(a)(l) oi
the Hank Molding Company Act {12 U.S.C.
I842(a)(l)) of formation of a bank holding com-
pany through the acquisition of SO per cent or more
ol the voting shares ol Citizens State Hank, Maud,
Oklahoma ("Hank").

Notice oi the application, ailording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)

of the Act The time for iiling comments and views
lias expired, and the Hoard has considered the
application and all comments received in light ol
the factors set forth in S Me) of the Act (12 i).S.C.
1842(0).

Applicant is a nonoperaling corporation orga-
nized under the laws oi Oklahoma for the purpose
of becoming a bank holding company through the
acquisition of Hank. With deposits of $4.7 mil-
lion,1 Hank holds approximately .15 of one per
cent oi the total deposits held by commercial banks
in the Oklahoma Cily banking market (the relevant
banking market),'" and is one of the smaller orga-
nizations competing in that market. Inasmuch as
this proposal represents merely a reorganization
of existing ownership interests, and since Appli-
cant has no present banking subsidiaries, the ac-
quisition oi Hank by Applicant would not have
any significant adverse etleet upon either actual
or potential competition within the relevant mar-
ket. Accordingly, the Hoard concludes that com-
petitive considerations are consistent with approval
of t}ie application.

The Hoard has previously indicated that it be
lieves that a holding company should be a source
of financial and managerial strength to its subsidi-
ary bank(s), and that it will closely examine the
condition of the Applicant in each case with this
consideration in mind. Applicant will incur a rela-
tively large acquisition debt in connection with this
proposal, which it proposes to service over a
12 year period primarily through dividends from
Hank. In the Hoard's view, the projected earnings
of Applicant over the debt-retirement period ap
pear to be somewhat optimistic in view of Hank's
previous earnings. Furthermore, even if antici-
pated earnings are actually realized, the debt serv-
icing requirements imposed on Applicant would
limit Applicant's ability to meet any unforeseen
financial problems that might arise, and thereby
impair Hank's overall ability to continue to serve
the community as a viable banking organization.
Accordingly, the Hoard views the sizable acquisi-
tion debt to be incurred by Applicant as a signifi-
cantly adverse factor in the consideration of the
subject proposal and finds that the financial factors
weigh against approval of the application.

'All Imnkiii*! data nit- as ol l>eccnihei U, 1 n 74
'•"llic Oklahoma City banking maikft is approximated hy

Hit* Oklahoma City SMS A which is defined to include the
aiiKiliL's ol Canadian, Cleveland, McClaine, Okkihmna HIK\
I'ollawalomie
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In its consideration of this pioposal, the Hoard
also notes I hat Applicant's principals acquired
the it original inlet esl in Hank through a loan
obtained fiom a third patty bank. Under this pro-
posal, Applicant would assume the debt resulting
Iron 1 this loan to its principals. Analysis ol the
history of Hank's deposits kept with the lending
bank as well as Hank's previous correspondent
balance history leads the Hoard to the conclusion
that the debt being assumed, which is at an annual
interest rate of 5.75 per cent, is being financed
in pait by (he maintenance of a large compensating
balance by Hank at the lending institution. Kirlher,
it appears that the management gioup has been
receiving salaiies and retainers from Hank which
are considered excessive in ielation \o services
rendered. To the extent that these practices exist
they constitute a use of Hank assets to the detri
menl of the minority shareholders oi' Hank and
therefore reflect adversely on managerial eonsid
orations.

As indicated above, the proposed formation
essentially involves the reorganization of the own
ership interest of Hank without any significant
changes in Hank's operations oi the services of
fered to customers of Hank. Consequently, con
skleralions relating to the convenience and needs
of the community It) be served lend no weight
toward approval of the application.

On the basis of all of the circumstances con
corning this application, the Hoard concludes that
the banking considerations involved in this pro
posal present adverse factors bearing upon the
financial conditions and managerial resources of
both Applicant and Hank. Such adverse factors are
not outweighed by any procompetitive ellecls or
by benefits that would result concerning the con-
venience and needs oi (he community. Accord
ingly, it is the Hoard's judgment that approval of
(he application would not be in the public interest
and that the application should be denied.

On the basis of the tacts ol iccord, the applica-
tion is denied toi Ihe reasons summarized above.

Hy order ol the Hoard of (iovernors, ellectivo
October 6,

Voting loi this action: (iovetnois Buchei, Holland,
Wallich, Coklwt'll, ami Jackson. Absent and not voting:
('hiunuim lUuus iuw.1 (iovoiutu Mitchell.

C <) M M \. R (" IA1 H A N K S H A RI <: S, IN ( . ,

G R A N D ISI A N D , N I - H R A S K A

Order Approving
I'onnation of liatik Holding Company

(\>mmercial Hankshares, Inc., (irand Island,
Nebraska, has applied for the Hoard's approval
under S 3(a)( I) of the Hank Holding Company Act
(12 {\.S.C. § I842(a)(l)) of formation of a bank
holding company through acquisition oi' 88.°- per
cc\\\ or more of the voting shares oi Commercial
National Hank & Trust Company, (irand Island,
Nebraska ("Hank").

Notice oi the application, allording opportunity
for interested persons lo submit comments and
views, has been given in accordance with § .^(b)
oi the Act. The time for fifing comments and views
has expired, and the Hoard has considered the
application and all comments received in light oi
the lactots set forth in § 3(c) ol the Act (12 U.S.C.
§ I842(c)).

Applicant is a corporation organized under the
laws of the Stale of Nebraska for the purpose oi
becoming a bank holding company through the
acquisition of Hank. In the relevant banking mar
ket (approximated by Hall County, Nebraska),
Hank (deposits of $47.X million)1 is the second
largest of seven commercial banks and controls
approximately 24. I per cent oi the total deposits
held by commercial banks in that market. *•
Through eight other one-bank holding companies,
certain principals of Applicant also have interests
in six banks in Colorado and two banks in Ne
braska. However, none ol the other banks in which
principals oi Applicant ate involved compete with
Hank to any significant extent. 1 furthermore, inas-
much as the present proposal involves a transfer
of the ownership of Hank from individuals to a
corporation controlled essentially by those same
individuals, and Applicant has no present banking
subsidiaries, it appears that the acquisition of Hank
by Applicant would not have any significantly
adverse effect upon either existing or potential
competition within the relevant maiket. Accord
ingly, on Ihe basis of record, the Hoard concludes
that competitive considerations are consistent with
approval of the application.

I SIM
(Signed) TmoDORi' |{. A I M S O N ,

Secretary of the Hoard.

' A l l h a n k i n g i l a l a . u r u s o i I V c r i n h c i U , l<>74. u n l e s s
o t i i e i w i s e i n d i c a t e d

"( ) l t h e s e s e v e n b a n k s , l o i n ( i n c l u d i n g I lie iii.u ke l \ t h r e e
h u j ' c s l ) a t e l o c a t e d m t h e u l > o t f i i a n d I s l a n d , N e b r a s k a
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Under the Bank Holding Company Act, the-
Hoard is required to consider the (inaneial and
managerial resources and future prospects of the
bank holding company involved and the bank to
be acquired. In the exercise of that responsibility,
the hoard has previously indicated its concern
about the utilization of significant acquisition debt
and the effect that such debt may have on the
overall financial prospects of the holding company
and the bank involved. In acting on one-bank
holding company formations, the Hoard has been
somewhat liberal in the financial standards that it
has applied in cases where the current or prospec-
tive owner-chief executive is establishing a one-
bank holding company to hold direct equity inter-
est in his bank. The Board regards such a policy
as being in the public interest in order to facilitate
management succession on the community level
at the Nation's many smaller, independent banks.;i

However, the Board does not believe as a gen-
eral matter that such liberality should pertain to
situations where individuals are involved in more
than one one-bank holding company, such as
where individuals are engaged in establishing a
series or chain of one-bank holding companies.
In such situations, the Board believes it more
appropriate to analyze such organizations under
the more restrictive financial standards thai arc
normally used in analyzing multi-bank holding
companies. Such analysis appears appropriate in
such circumstances because of the financial in-
terdependence regularly exhibited by a chain of
commonly owned one-bank holding companies
and the distinct possibility that the resources ol
one or more banks in the chain may be used to
support the operations of other members of the
banking group.

I wen applying the more restrictive financial
standards normally used in analyzing multi-bank
holding companies, the Board finds that financial
considerations relating to the present proposal are
consistent with approval of the application.

Although Applieant will incur acquisition debt
in connection with this proposal, it appears that
Applieant will be able to service this debt over
a twelve-year peiiod without impairing the finan-
cial condition of Bank during that period. In addi-
tion, Applicant's principals have demonstrated
their ability to service the debt of the eight other
one-bank holding companies under their control

' S e e M o u n t ' s O H U M U U U H I J a m r . H y \ S , l ° - 7 4 , t l o n y m j : t h e
a p p l i c a t i o n Jo j l i o a u l ; i p p r u v ; i l o f t h e i o n n a t i o n i>i a h a n k
t i o k t i n } ' c o m p a n y f i l ed u i u l c i S e c t i o n _\ o l t l ie A c t h y I H I C o . ,
h i e . H a u l m , M o n t a n a [oO 1 ' e t l e i a l K e s c i v e l i u i n I I N I ? \
{ 1 0 7 4 ) , M) 1 ' c d e i a i R e ^ i s t e i 2 M . 1

without impairing the capital of those companies'
respective subsidiary banks. In general, it appears
that the overall financial condition of Applicant
and of the other one-bank holding companies in
which principals of Applieant are involved is sat-
isfactory and consistent with approval of the ap-
plication. With respect to convenience and needs
considerations, it appears that there have been
numerous improvements in Bank's operations,
such as increasing banking hours, new and ex-
panded services, and increased community in-
volvement since the time that Applicant's
principals acquired control of Bank. Such consid-
erations iclating to the convenience and needs of
the community to be served are consistent with
approval of the application.

Accordingly, on the basis of the above, in
addition to other facts of record, the Hoard con-
cludes that considerations relating to the financial
condition, resources, and prospects o( Applicant
are consistent with approval of the application.
The Board also regards managerial considerations
and benefits that would result in the convenience
and needs oi the community to be served as being
consistent with approval of the application. It is
the Board's judgment that consummation of the
holding company formation would be in the public
interest and that the application \n acquire Bank
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order, or (b) later than three months after the
effective date of this Older, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank n[ Kansas City pursuant
to delegated authority.

By order of the Board oi' Governors, efiective
October 17,

Voting for this action: Chaimian Hums ami Govei
nors Buchei, Holland, and Jackson. Voting against this
action: Governor Mitchell. Absent and not voting:
Governors Wiitlich and Colciwell.

(Signed) rfni:oi)()Ki' \i. A L L I S O N ,

| S I ; M | Secretary of the Hoard.

Soumi 'ASTFRN B A N C S H A R H S , I N C . ,

B K O K K N BOW, OKI AHOMA

Order Approving
l'Ormation of Hank Holding Company

Southeastern Bancshares, Inc., Broken Bow,
Oklahoma, has applied for the Board's approval



Law Department 809

under § 3(a)( I) of the Hank Holding (\>mpany Act
(12 U.S.C. § I842(a)(l)) oi formation of a hank
holding company through acquisition of 100 per
cent of the voting shares, less directors1 qualifying
shares, oi 1st Hank & Trust, Hrokcn How, Okla-
homa ("Hank").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § Mb)
oi' the Act. The time for tiling comments and views
has expired, and the Hoard has considered the
application and all comments received in light of
the factors set forth in § 3(c) ol the Act (12 U.S.C.
§ lH42(c)).

Applicant is a recently organized corporation
formed for the purpose o\' becoming a bank hold-
ing company through the acquisition of Hank.
Hank (deposits of $l°-.8 million)1 is the second
largest of live banks in the McCurtain banking
market2 and controls approximately 27 per cent
of the total deposits in commercial banks in the
market. Upon acquisition of Hank, Applicant
would control 0.2 ol one per cent of the total
deposits in commercial banks in Oklahoma.

The principal shareholder ol Applicant also
contiols First State Hank ol ldabel CTdabel
Hank11) Idahcl, Oklahoma, [dabel Hank (deposits
oi $27.0 million) is the largest bank in the Me
Curtain banking market, ldabel Hank is located
in the town of ldabel approximately 12 miles south
of Bank, and is separated Irom Bank by a natural
barrier. Although ldabel Hank and Hank are both
located in the MeCurtain banking market, the
Hoard notes that the principal oi Applicant ac-
quired ldabel Hank at a time when that bank was
experiencing some financial and managerial prob
lems, and that his subsequent control ol ldabel
Hank has been beneficial to that bank's overall
operations. Accordingly, based on the facts of this
case, particularly the fact that the transaction rep-
resents merely a reorganization oi the existing
ownership of Hank, the Hoard concludes that con-
summation of the proposal would not have any
adverse effect on other banks in the relevant mar-
ket, and that competitive considerations are con-
sistent with approval of the application.

The future prospects oi Applicant are entirely
dependent upon the financial resources oi Hank.
Applicant proposes to service the debt it would

'Al l h a n k i n g da la me as ol D e c e m b e r J l , 1^)74
' JThe M c ( 'in tain b a n k i n g mai kel is a p p m x i m n l e d In Me

(.'uilain C o u n t y , O k l a h o m a .

assume incident to this proposal over a twelve year
period through dividends from Hank. In light of
Hank's past earnings and its anticipated growth,
the projected earnings of Hank appear reasonable
and would provide Applicant with the necessary
financial flexibility to meet its annual debt servic-
ing and preferred stock dividend requirements and
to maintain an adequate capital position for Hank.
Moreover, Applicant intends to inject $300 thou-
sand in additional capital into Hank shortly after
consummation oi this transaction. 'The managerial
resources of Applicant and Hank are considered
satisfactory and the future prospects lor each ap-
pear favorable.

As noted above, Applicant's principal is also
involved with ldabel Hank. A factor lending
weight toward approval oi the subject application
is the fact that permitting the principal of Applicant
lo place his interest in Hank in a holding company
structure will relieve the principal from some ad-
ditional debt associated with his initial acquisition
of Hank. As a result, Applicant's principal will
have greater financial flexibility in his efforts to
strengthen the overall financial condition of ldabel
Hank. Accordingly, on the basis of the foregoing
and other facts oi record, the Hoard concludes that,
on balance, considerations relating to banking
factors are consistent with approval of the subject
application.

Although consummation of the proposal would
etlect no immediate changes in the banking serv-
ices offered by Hank, considerations relating to
the convenience and needs oi the community to
tie served are consistent with approval. It is the
Board's judgment that the proposed transaction
would he in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the elective date of
this Order or (b) later than three months after the
effective date oi this Order, unless such period
is extended for good cause by the Hoard or by
the Ivderal Reserve Hank ol Dallas pursuant to
delegated authority.

By order of the Hoard i)i Governors, eflectivc
Octobei 8,

Voting for this action: Vice Chuinnan Mitchell ami
Governors Huchei, Holland, Cold well, and Jackson,
Absent and not voting: Chairman [turns and Ciovcrnoi
Wallich.

(Signed) G R I M M II L. G A R W O O D ,

| SKAI | Assistant Secretary of the Hoard.
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CIKVKTRUST CORPORATION,
OHIO

Order Approving Acquisition of Hank

CleveTrust Corporation, Cleveland, Ohio, a
bank holding company within the meaning oi the
Bank Holding Company Act, has applied for the
Board's approval under § 3(a)(3) of the Act (12
U.S.C. 1842(a)(3)) to acquire 100 per cent of the
voting shares (less directors' qualifying shares) of
the successor by merger to The Northeastern Ohio
National Bank, Ashtabula, Ohio.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C1.
1842(c)).

Applicant, the largest bank holding company in
Ohio, controls three banks with aggregate deposits
of approximately S3 billion,1 representing 10 per
cent of the total deposits in commercial banks in
the Stated Acquisition of Bank would increase
Applicant's share of State deposits by two-tenths
of one per cent. Consummation of the proposal
would not significantly affect State-wide concen-
tration of banking resources in Ohio.

Bank is the second largest of four banking
organizations in the Ashtabula banking market11

and controls approximately 36.7 per cent of total
market deposits. On the basis of the record, it
appears that some existing competition between
Applicant's banking subsidiaries and Bank may be
eliminated as a result of the proposal. However,
the service areas of Applicant's subsidiaries and
Bank do not appear to overlap, and the amount
of any such competition that would be eliminated
as a result of the proposal does not appear to be
significant. Furthmore, it appears unlikely that
Applicant would enter the market de tiovo, in view
of the fact that the market's population and depos-
its per banking office ratios are below the respec-
tive State averages. Therefore, the Board con-
cludes that consummation of the proposed trans-

1 Applicant has obtained Hoard approval to aequhc but lias
not yet acquired The City Hank, Kent, Ohio.

~AII bunking data are as ot December .M , 1974, and reflect
hank holding company formations and acquisitions approved
by the Hoard thiough Septembei V, 1975.

•'The Ashtabula banking nuuket is approximated by Ashta
hula County

action would not have a significantly adverse effect
on existing or potential competition in any relevant
area.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries, and
Bank are regarded as satisfactory and consistent
with approval of the application. Affiliation with
Applicant will enable Bank to expand a number
of its services such as equipment leasing, trust
services and international banking services. These
expanded services should provide some added
convenience to the residents of the area. There-
fore, convenience and needs considerations lend
weight toward approval of the application, ft is
the Board's judgment that the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the elfective date of
this Order or (h) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Cleveland pursuant
to delegated authority.

By order of the Hoard of Governors, effective
October 8, 1975.

Voting for this action; Vice Chairman Mitchell and
Governors Buchcr, Holland, Coldwell, and Jackson.
Absent and not voting: Chairman Burns ami Governor
Wallich.

(Signed) G R I H I T H I,. G A R W O O D ,
|SI-:AI.| Assistant Secretary to the Hoard

FIRST AMTHNN CORPORATION,
V, THNNKSSKI<;

Order Denying Acquisition of Hank

First Amtenn Corporation, Nashville, Tennes-
see, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board's approval under § 3(a)(3) of the
Act (12 U.S.C. IK42(a)(3)) to acquire all of the
voting shares (less directors' qualifying shares) of
The First National Bank of Sparta, Sparta, Ten-
nessee ("Bank").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
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application and all comments received in light of
the factors set forth in § Me) of the Act (12 U.S.C.
I842(e)).

Applicant, the second largest banking organi-
zation in Tennessee, controls eight banks with
aggregate deposits of approximately $1.2 billion,
representing °-.4 per cent of the total deposits in
commercial banks in the State.1 Acquisition of
Hank would increase Applicant's share of State
deposits by 0.26 per cent and would not signifi-
cantly increase the concentration of banking re-
sources in Tennessee.

Hank holds deposits ol" approximately $^2 mil
lion, representing 66 per cenl of the total deposits
in commercial banks in the relevant market/ and
ranks as the larger of two banks operating in the
market. Applicant's subsidiary bank closest to
Hank is located 60 miles away in Tullahoma,
Tennessee. It does not appear that any meaningful
competition presently exists between Applicant's
banking subsidiaries and Hank. Furthermore, it
does not appear that any significant competition
would develop in the foreseeable future between
Applicant and Hank in view of the distances in-
volved and Tennessee Jaw, which prohibits Appli-
cant from entering the relevant market do tiovo
prior to 1980. Moreover, consummation of the
proposed transaction could have a salutory cilect
on competition by permitting Hank's sole compet-
itor in the market, a branch oil ice of Commerce
Union Hank of Nashville, Nashville, Tennessee,
to reorganize itself into a bank with branching
powers. Therefore, the Hoard concludes that con-
summation of the proposal would not have any
significantly adverse ellects on existing or potential
competition in any relevant area, and that the
competitive considerations are consistent with ap-
proval of 1he application.

As indicated on previous occasions, the Hoard
believes that a holding company should be a source
of financial ami managerial strength to its subsidi-
ary bank(s), and that the Hoard will closely exam
ine the condition of the applicant in each case with
this consideration in mind. The subject proposal
is not an exchange oi shares but contemplates an
acquisition debt of more than $6.6 million, in-
cluding an immediate cash outlay of almost $1
million. The funds required to service this debt

'All bunking dnin MC ;IS of IVeeiiibei t l , 1974, and lefleet
hank holding company foimations and acquisitions uppioved
Ihioiitfh Septembei M), l<>75

-'['he relevant maiket hn pin poses oi analyzing the compel!
live: ellects ot the subject proposal is approximated by all of
White County , Tennessee .

would be a significant cash drain on Applicant.
In the Hoard's view, the projected earnings of
Applicant <Ao not provide Applicant with the nee
essary funds to meet tiiis proposed increase in its
annual debt servicing requirements while at the
same time maintaining and strengthening the capi-
tal at its subsidiary banks. Under these circum-
stances, the Hoard believes that Applicant should
concentrate its financial ami managerial resources
toward strengthening its existing subsidiaries be-
fore seeking further expansion of its banking in-
terests. Accordingly, the Hoard concludes that
considerations relating to the financial and mana-
gerial resources and future prospects weigh against
approval of the application.

With respect to convenience and needs eonsid
erations, Applicant proposes to expand the serv-
ices presently ottered by Hank. While these con
siderations relating to the convenience and needs
of the community to be served lend some weight
toward approval-of the application, they do not
outweigh the adverse findings with respect to the
financial factors involved in Applicant's proposal.

Hased upon the foregoing and other consid-
erations reflected in the record, the Hoard con-
cludes that the financial considerations involved
in the proposal present adverse factors bearing on
the financial condition and future prospects of
Applicant and Hank. Such adverse factors are not
outweighed by any procompetitive effects ot by
the benefits which would result in serving the
convenience and needs of the community. Ac-
cordingly, it is the Hoard's judgment that approval
of the application would not be in the public
interest and that the application should he, and
hereby is, denied.

Hy order of the Hoard of Governors, effective
October 28,

Voting for this action: Chairman Hums and Gover-
nors Bucher, Holland, Coldwell, and Jackson. Absent
and not voting: Governors Mitchell and Wallich.

(Signed) TnuoixwK U. ALLISON,

[si'Ai,| Secretary of the Hoard.

Tin-: INTERNATIONAL BKOIHKRHOOD OF BOIL-

ERMAKERS, IRON SHIP BUILDERS, M LACK-

SMITHS, FoRCiEKS AND HELPERS,

KANSAS C I T Y , KANSAS

Order Approving
Acquisition of Hank Stock

The International Brotherhood ol Boilermakers,
Iron Ship Huildeis, Blacksmiths, Forgers and



812 Federal Reserve Bulletin n November 1975

Helpers, Kansas City, Kansas, a hank holding
company within the meaning of the Hank Holding
Company Act, lias applied for the Hoard's ap-
proval under § 3(a)(3) of the Act (12 LI.S.C.
1842(a)(3)) for flexible authority to acquire, from
lime to lime, additional voting shares of The
Brotherhood State Bank, Kansas City, Kansas
( tkBank11), so long as Applicant's interest does not
exceed 40 per cent oi Bank's outstanding voting
shares.

Notice oi Ihe application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § Mb)
of the Act. The time for filing comments and views
has expired and the Board has considered the
application and all comments received in light of
the factors set forth in § Me) of the Act (12 U.S.C.
1S42(e)).

Applicant; a fraternal labor organization, is a
one-bank holding company that became subject lo
the Act by virtue of the l°-70 Amendments thereto.
Applicant presently owns oi controls 32.3 per cent
of the shares of Bank. With total deposits o\ $4X
million. Bank controls approximately I .03 per
cent of the total deposits in commercial banks in
the Kansas City market1 and1 is the sixteenth largest
bank in that market.-

Applicant requests Board approval to acquire,
from time lo time, up to an additional 7.7 per
cent of the voting shares of Bank. Although Ap-
plicant does not propose to acquire any additional
shares of Bank immediately, the purpose of filing
the instant application is to facilitate Applicant's
future acquisitions, on an intermittent basis, of
additional shares of Bank from shareholders hold-
ing nominal amounts oi Bank stock. In many cases
the shareholders from whom Applicant would
purchase shares would be individuals associated
with the fraternal organization. Specific examples
of such stockholders cited by Applicant in the
application include retired persons desiring to
transfer their assets to a more income-producing
type of asset; widows of deceased stockholders
who wish to secure immediate funds; and persons
in financial distress. In view ol Applicant's status
under the Bank Holding Company Aet,;i and the

'Tin1 Kansas City banking inaikcl is approximated by John
son ami WyarutoHe Counties in Kansas am) mn (ho i> ('ass
County and Clay, Jackson and l'latte Counties in Missouri

• ' A l l I
1(As

piohibiti
inleicsts
theteot

unking dali i .lie as ol I Vecmbc i 3 1 . I lJ74
1 aliot oi i^ani/ah on . Appl icant is exempl h o i n the

ins in section \ oi Ihe Ac t , relat ing lo the nonbankim1

M a bank Imklni j1 etmipany . by vit me ol section \(L ){i)

relationship which exists between many of Bank's
stockholders and Applicant, a union of which they
are members, the Board believes (hat (he unique
facts present in this proposal are such that approv-
ing Applicant's request would be consistent with
the public interest. In this connection, it is noted
that no meaningful change in the control of Bank
would result from granting Applicant the authority
to vary its proportionate interest in Bank within
the limits and under the circumstances described
herein. Moreover, consummation of the proposal
would not have any adverse ell eel on existing or
potetitial competition, nor would it increase the
concentration of banking resources or have an
adverse ellect on other banks in the area. Accord-
ingly, the Board concludes that competitive con-
siderations are consistent with approval of the
application.

The financial and managerial resources and fu-
ture prospects ol Applicant and Bank ate regarded
as favorable and consistent with approval oi' the
application. Similarly, considerations relating to
convenience and needs oi' the community to be
served are consistent with approval ol the applica-
tion. It is Ihe Board's judgment that approval of
the application would be consistent with the public
interest and that the application should be ap-
proved.

Accordingly, on the basis of the unique facts
in the present record, the application is approved
for the reasons summarized above. No such ac-
quisition shall be made before the thirtieth calendar
day following the efleetive date of this Order.
Furthermore, the authority lo purchase additional
shares of Bank so long as Applicant's aggregate
holdings in Bank i\o not exceed 40 per cent oi
the outstanding shares of Bank shall expire on
December M, 1976. Upon request by the Appli
cant, the Federal Reserve Bank of Kansas City
is hereby authorized, pursuant lo delegated au-
thority from the Board, to extend the authority
granted herein for not more than one year at a
time, if in its judgment, the financial and manage
rial resources of Applicant and Bank are satis-
factory and such extensions would not be dctri
mental to the public interest, but no such exten
sions granted by the Reserve Bank shall in the
aggregate exceed five years. Any request by Ap-
plicant foi a one-year extension of the authority
granted herein shall be submitted in writing to the
Reserve Bank no later than October I of the year
preceding the expiration of such authority and shall
include the number of shares of Bank that Appli-
cant has sold or acquired since the date of this
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Order, the number of voting shares of Hank then
outstanding, the number ot shares of Hank then
held by Applicant, and any other information that
the Reserve Hank may deem lelevant in acting on
such request.

My ordei ol (he Hoard of (iovcrnors. effective
October 2 ( \

Voting ioi tliis action: Via1 Chaiiman Mitchell and
Governors Holland, Walluh, Coklwell, and Jackson
Absent and not voting. Cliaiunnii Hums and (iovemoi
lUichei.

[si AI (
(Signed) Tm.onoKi. |{. Ai i ISON,

Secretary of the Hoard.

Oil) KI :NI [ ; IN\NCIAI CORPORA IION,

CiUANl) KAPIDS, MiOIKiAN

Order Approving Acquisition of Hanks

Old Kent I'inancial Corporation, Grand Rapids,
Michigan ("Applicant11), a hank holding company
within the meaning ol the Hank Holding Company
Aet, has applied lot the Hoard's approval under
§ Mn)(X) of (he Aet (12 ll .S.C. IK42(a)O)) to
acquire 100 per cent ot the voting shares of both
Old Kent Hank ol Grnndville, Grandville, Michi
gan (^(irandville Hank'1), and Old Kent Hank ol"
Wyoming, Wyoming, Michigan ( t l Wyoming
Hank"), both proposed new banks,

Notice of the applications, affording opportunity
for interested peisons to submit comments and
views, has been given in accordance with § 3(b)
of the Aet. The time ior tiling comments and views
has expired, and the Hoard has eonsitiered the
applications and all comments received in light of
the factors set forth in § .He) ol the Act (12 U.S.C.

Applicant, the seventh largest banking organi-
zation in Michigan, ccmliols (out banks with ag-
gregate deposits of approximately $851 million,
representing about S per cent of the total coiniuer
cial bank deposits in the State.1 Since the applica
lions involve the establishment of <U> nova banks,
no existing competition between any of Appli
cant's present subsidiaries and (irandville Hank or
Wyoming Hank would be eliminated by the pro-
posals, nor would coneentialiou be incicased in
any relevant area.

Hoth (irandville Hank and Wyoming Hank are

to be located in the (irand Rapids banking market.2

Applicant's lead bank, Old Kent Hank & Trust
Company ("Old Kenl Hank"), which is also lo
catcd in the (irand Rapids market, controls $764
million in deposits, representing 4*> pet cent of
market deposits, and Applicant ranks thereby as
the largest banking oigani/ation in the market ;!

The second largest banking organi/ation in the
market, which ranks as the eleventh largest in (he
Stale, contiols 22.8 pet cent of market deposits,
and the market's third largest banking organi
/ation, which ranks second1 in the State, controls
20,3 per cent ni such deposits. In addition to the
market's three largest banking organizations, 13
other banking organizations, including the lirst,
fifth, and tenth largest banking organizations in
the State, aie also represented in the market.
Although Applicant is the largest banking oigani
z.ation in the market, it does not appeal that con-
summation of the subject proposal would signifi-
cantly alter the structure of banking in the market.

As indicated above, both (irandville hank and
Wyoming hank will be located in the (irand
Rapids banking market. The city of (irandville,
with a population of 12.000, is located about six
miles southwest of Grand Kapitls, and the Grand
villc hank will primarily serve the southern portion
of that city as well as the southwestern pot lion
ol the city of Wyoming,. Applicant's lead bank
operates one branch office in (irandville, and the
only other banking office if? t\\c city proper, which
is also the only organization legally capable o(
branching in (irandville. is the main office of a
subsidiary bank of ihc Slate's largest banking
organization. It is noted that no new banking oflice
lias been established in (irandville within the past
few years although the population grew some 35
per cent during the period \i>U) 1970, which is
more than three times the population growth ex
perienccd by the overall Gram! Rapids market as
well as (he State as a whole. Hased on the past
and piojected population growth of (irandville, it
appears that the aiea should be able to support
an additional banking office without having undue
adverse ellects on any competing banks.

The city of Wyoming, with a population of
62,000, is located just south of Grand Rapids, and
Wyoming hank will primarily setve the south
central portion oi Wyoming, fn addition to a
branch oflice of Applicant's lead bank, Wyoming

1 AH lianknij.' i lala, un less otliiMw ist: uuluaU-U, <\\V as nt
I )ect 'ni IJCI i l , I*J74. ami i r i k v l bnnk ho ld ing i umpj jny IOJJJM
tu>ns ami i n q u i s i t i o n s a p p i o u ' i l l lnnm-h )nt\ U , 1 *JV"S

'"YUc ( i i an t l Unpuls
( n a m l Ritputs k M A

•'All uKukct da ta a i r

mj ' t iuuki ' t is ; ippiu\niKik ' i ) by Ilic

n\ l ime U), I ' m
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also contains lout branch ollices of the market's
second largest banking organization and four of-
fices of a subsidiary bank oi the third largest
banking organization in the market, the latter being
the only bank that may presently open additional
branches in Wyoming under Michigan law. The
Wyoming area has also experienced significant
population giowth in the past, as evidenced by
a population growth of about 23 per cent during
the period from I')(>()-1970 (which is approxi-
mately twice that for the Grand Rapids market and
for the State), and the prospects for continued
growth in the area appear favorable. In view of
the increasing demand for banking services result-
ing from such growth, it appeals that the estab-
lishment of a bank by Applicant in Wyoming
would not have any undue adverse etlcct on any
competing banks.

The Hoard has previously expressed some con-
cern about the competitive eilects of expansion
within a market by a market's largest banking
organization, even where such expansion was
through the establishment of a new bank. Flow
ever, with respect to each of the proposals under
consideration, it appears that Applicant is not
seeking to preempt a banking site before there is
a need lor a bank. Moreovei, consummation of
neither o[' the proposals should raise significant
barriers to entry from organizations without the
Grand Rapids market. The Grand Rapids market
in general, and the communities oi' Grandville and
Wyoming in particular, should remain attractive
for de novo entry by others. Accordingly, having
considered all the facts of record in connection
with each oi Applicant's proposals, the Hoard
concludes thai the overall effects on competition
will be no more than slightly adverse.

The financial condition, managerial resources
and prospects of Applicant and its subsidiary banks
are satisfactory. Grand vide Hank and Wyoming
Hank, as proposed new banks, have no operating
history, but projected earnings and growth for each
of the new banks appear favorable. Thus, banking
factors are consistent with approval of the appli-
cations.

As indicated above, both Grandville and
Wyoming have experienced significant population
growth, with an accompanying increased demand
for additional banking services. In addition to
providing an additional banking o/liee to each of
their respective communities, Grandville Hank and
Wyoming Hank will each oiler a hill range of
banking services, some of which are not presently
available from the hanking offices flow in Grand-

ville and Wyoming. Some ol the services to be
offered by each of the proposed banks include
special checking, longer banking hours, reduced
loan rates, and lower minimum deposits on 90-day
certificates of deposits. In the Hoard's view, these
considerations relating to convenience and needs
of the communities to be served are consistent with
approval of each of the applications and, more
ovev, outweigh any slightly adverse eilects thai
might result therefrom. It is (he Hoard's judgment
that the proposed acquisitions would be in the
public interest and that the applications should be
approved.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transactions shall not lie made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after that
date, and (c) Old Kent Hank of Grandville,
Grandville, Michigan, and Old Kent Hank of
Wyoming, Wyoming, Michigan, shall be opened
for business not later than six months aftet the
effective date of this Ordei. Haeh of the periods
described in (b) and (e) may he extended for good
cause by the Hoard, or by the Federal Reserve
Hank of Chicago pursuant to delegated authority.

By order oi the Board of Governors, effective
October 2, 1975.

Voting ioi this action: Vice Chairman Mitchell and
Governors lHichei, Wallicii, anil .Jackson Voting
against this action1. Governors Holland antl Coklwell.
Ahsent and not voting: Chairman Hums.

(Signed) Tm ODORI-, K. Ai I.ISON,

| S IM | Secretary of the Hoard

Dissenting Statement
oj Ciovcrnors Holland and Coldwell

We dissent 1mm the Hoard's action approving
the establishment of two de novo banks in the
Grand Rapids market by Old Kent Financial Cor-
poration, tfie largest banking organization in that
market. We believe that the Hoard's action of this
date will further accentuate the concentration of
banking resources within this banking market and,
in the long run, will result in a less competitive
banking environment.

Coiuts have long recognized thai de novo activ-
ity by the dominant organization in a market may
be a means whereby competitors are "excluded"
from that market. In United States v. Alcoa, 148
l\2d 416, ai 431 (2d Cir. 1945), the Court stated:
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Nothing compelled it |Alcoa| to keep doubling and redoubling
ils capacity bctoie others entered the field it insists I hat it
neves excluded I'ompetitois; but we can think of no moio
elleetive exclusion than jMogtessively lo embiace each new
opportunity as it opened, anil to lace every newcomei with
new capacity alteady geared into a gteat otgaui/atiou, having
the advantage of expeiienee, tiade connections and the elite
of personnel,

In terms of competition in the bunking industry,
the Board has similarly recognized the adverse
competitive consequences that may result from dc
novo expansion il carried too far by a market's
dominant organization. Some of (he obvious ad
verse consequences resulting from such expansion
include solidifying the organization's dominant
position in the market and reducing the likelihood
that the market would become less concentrated
and thus more competitive.

Tinning to the specific facts in this case, we
note (hat Applicant controls 4U per cent of the
market's deposits, more than the combined shares
of the second and third largest banking otgani-
zations in the market, and the market's three
largest banking organizations control 92. 1 per cent
of the deposits. In view n[ the existing structure
of banking iti the Grand Rapids market, we believe
that any action by the matket's dominant organi-
zation that would have the eiYect of lessening the
possibility of a de-concentration of the banking
resources within the market should be resisted
unless other public benefits ol such action are
overwhelming.

The areas to be served by (Jrandville Hank and
Wyoming Hank have experienced significant pop
ulation growth and have good prospects lor con-
tinued growth. We believe attractive locations in
such areas should be piescrved Cor entry or expan-
sion by tiew or existing competitors rather than
being used for additional sites in those localities
by the market's already dominant banking organi-
zation. It appears to us that the Hoard's action
will have a discouraging elleet upon other would-
be competitors, since organizations that might
otherwise have been attracted to enter either
Cirandville or Wyoming will now have to recon-
sider whether they want to conironl the prolif-
erating presence of the market's dominant banking
organization in those cities. Consequently, we
think the possibility that the market would become
less concentrated will be significantly diminished.

In view of our conclusion with respect to the
adverse competitive effects of Applicant's propos-
als, the Hank Holding Company Act requires us
to consider whether such adverse effects are clearly
outweighed by other public interest considerations
reflected m the iccord. We think they clearly are

not. Applicant already serves the communities of
Grandvilie and Wyoming. Applicant operates a
branch in the city of (rraudville less than two miles
north of the site ol (Jrandville Hank and two other
branches within 2.5 miles ol' the site of the
Cirandville Hank. In regard to Wyoming Hank,
Applicant already operates a blanch in the city of
Wyoming and six branches outside Wyoming but
within 1.5 miles oi' the city. In each instance,
Applicant is able to serve the communities of
(Jrandville and Wyoming from its existitig
branches, as evidenced by the sizable deposits
Applicant detives from each of the communities.
Therefore, we fail to perceive how the establish-
ment of two new banks by Applicant will benefit
the convenience and needs of the communities to
be served to any important extent. Accordingly,
we find that convenience and needs considerations
i\u not outweigh the adverse competitive eliects
flowing from Applicant's proposals.

On the basis of the record, it is our judgment
that the proposed acquisitions would not be in the
public interest and that the applications should be
denied.

THIRD NATIONAL CORPORATION,

NASIIVII I i \ TKNNI ssi.i

Order Denying
Application for Acquisition of Hank

Third National Corporation, Nashville, Tennes-
see, a bank holding company within the meaning
of the [kink Holding Company Act, has applied
for the Board's approval under § 3(a)(3) of the
Act (12 U.S.C. § 1842(a)(3)) to acquire 50 per
cent or more of the voting shares of Hank of
Huntingdon, Huntingdon, Tennessee ("Hank") .

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § Mb)
of the Act. The time for filing comments and views
has expired, and the Hoard has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
8 l«42(c)).

Applicant, (he third largest banking organization
in Tennessee, controls eight banks with aggregate
deposits of approximately $1.1 billion, repre-
senting approximately K.S per cent of the total
deposits in commercial banks iti the State.1 Ac

1 All banking clala air as n( [Vcembc-i .* I . 11>74, and relied
holding company toi matioiis ami acquisitions apptovrd tlnouj'.h
July .\\ , I4)7fi
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quisition of Bank would increase Applicant's share
of State deposits only slightly and would not alter
Applicant's ranking among the other banking or-
ganizations in the State. Accordingly, consumma-
tion of the proposal would not significantly increase
the concentration of banking resources in Tennes-
see .

Hank holds deposits of approximately $32 mil-
lion representing approximately 49 per cent of the
total deposits in commercial banks in the relevant
banking market and is the largest of six commer-
cial banks operating therein. ~ Applicant's banking
subsidiary closest to Hank is located 52 miles away
in Savannah. It appears that no meaningful com
petition presently exists between any of Appli
cant's subsidiary banks and Hank, not is any
competition likely to develop in view of the dis-
tances involved. The relevant market is a sparsely
populated, rural area, the per capita income of
which is substantially below the per capita income
of the State ol Tennessee; the market's population
and deposit ratios per banking office arc also
substantially below (he State average. The market
does not appear attractive for dc nova entry and
accordingly, but for this application, Applicant is
not deemed a likely entrant into the market. The
Hoard concludes that consummation of the pro-
posed transaction would not have any significant
adverse effects on existing or potential competition
in any relevant area and that (he competitive con-
siderations are consistent with approval of the
application.

The Board has repeatedly indicated that a hold
ing company should provide a source o\' strength
for its subsidiary banks and that the Boaid exam-
ines closely the condition of an applicant in each
case with this in mind. With respect to the present
proposal, Bank would be acquired through a cash
purchase of Hank's slock. Principal and interest
payments on the debt incurred by consummation
of this proposal would represent a significant cash
drain on Applicant and an increase in its already
leveraged position. Projected earnings ol Appli-
cant, in (he Hoard's view, do not provide Appli-
cant with the necessary financial flexibility to meet
this proposed substantial increase in its annual debt
servicing requirements as well as any unexpected
problems that may arise at any of its subsidiary
banks. In addition, Applicant, through its mort-
gage lending subsidiary, is currently experiencing
financial pressures. The Hoard feels that Applicant

L'The u'k'vunt
County

muikc( is hy C;inoll

should concentrate its financial and managerial
resources to strengthen its present subsidiaries
before seeking further expansion. Accordingly, on
the basis of the record, the Hoard concludes that
the considerations relating to the financial and
managerial resources and future prospects of Ap-
plicant weigh against approval of the application.

Applicant has proposed to provide Hank with
accounting and data processing services and to
assist in meeting present and future management
requirements. The Hoard does not consider these
convenience and needs considerations suih'cient to
outweigh adverse financial considerations. Ac
cordingly, it is the Hoard's judgment that approval
of the application would not be in the public
interest and that me application should be denied.

During the course oi' processing the instant
application, it came to the Board's attention that
officials of Applicant and of its major subsidiary
bank had indirect ownership interests in Hank, that
because Applicant intended \o pay a significant
premium on shares of Bank, these individuals
stood to gain a substantial profit as a result of
Applicant's proposed acquisition of shares of
Bank, and that these facts had not been previously
disclosed to the public. Accordingly, the Hoard
referred the matter to the Securities and Exchange
Commission lor consideration whether Applicant,
or any of the individuals involved, had violated
(he Securities Act of 1933 or (he Securities Ex-
change Act of 1934. The Board deferred determi-
nation of the instant application pending such
consideration by the Commission. Without admit-
ting or denying any of the Commission's findings,
Applicant subsequently consented to the entry of
an order by the Commission requiring certain
public disclosures relating (o the matter referred
by the Board. Because the Board is denying this
application on financial grounds it has not made
independent findings of fact on the matters referred
to the Commission, nor has it taken those matters
into account in any way in reaching its decision
in this case.:! However, without intending to reflect
in any way on (he substance o( the matters eon-
sidered by the Commission in this case, the Board
believes it would be appropriate to make clear for
the future its position with respect to the involve
tnent of bank holding company l t insiders" in
acquisitions by their companies.

•"'The Honnl iecot>ni/es that Applicant's consent to the cntiy
ot the Commission's oidei did not constitute ;ui admission ol
the iclcvant tacts, and that were such mattcts to lie litigated
Applicant might put foiwaid defenses and mitigating cumin
slanecs
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Arrangements in which bank holding company
directors, officers or employees, or their close
relatives, have a personal financial interest in an
acquisition pioposed by the holding company will
be closely scrutinized by the Hoard to ensure bolh
that they do not involve an elloit by the company
to circumvent the lequirement that prior approval
of the Hoard be obtained for such an acquisition,
and that they do not present the threat ol any
adverse efleets upon the financial strength and
soundness of the holding company or any of its
subsidiaries. Further, to the extent a subsidiary
bank oi' a holding company advances funds to such
persons, ot to third patties, for the purpose of
purchasing or holding stock where the ultimate
purpose is to enable its parent to become the owner
ol the stock, an inappropriate use ol bank funds
may occur. The impropriety oi such transactions
may have more serious etl'ects where (he loans are
at preferential rates, or wheie the ultimate pur
chase by the holding company involves the pay
ment of substantial premiums to the insiders. Such
arrangements do not comport with sound banking
practice and are inconsistent with the need to
sustain public confidence in the integrity of the
banking system.

The Hoaul expects holding companies and their
subsidiaries to avoid the conflicts of interest inher-
ent in such sell dealing anangenients, and, in its
consideration of applications before it, depending
on the facts, it may deem the existence of such
arrangements to relied adversely upon the mana
gerial resources of an applicant.

By order oi tho Hoard of Governors, eflective
October ^ 1 W .

Voting lot this action; Via1 ( han man Mitchell and
(iovernois BLICIILM , Wallieh, ("oldwell, and Jackson.
Absent and not voting Chairman Hums and (jovcnun
Holland

(Signed) Tui-nnoKi- H. A M I S O N ,

| S I M I Secretary of the Hoard.

OKDKR UNDKR SECTIONS 3 AND 4
Of HANK HOLDING COMPANY ACT

H A R I AN N A I I O N A I ( 1 ( ) M I ' A N Y ,

HAKI AN, IOWA

Order Denying
on oj Hank Holding Company

§ I84?.(a)( 1)) to become a bank holding company
through acquisition of VH.2 per cent ol the voting
shares of 'The Marian National Hank. Marian, Iowa
("Hank") , flic iactois that aie conMiieied in act
ing on the application are set forth in § Me) of
the Act ( 12 [l.S.C. S lK42(ej).

Applicant has also applied, pursuant to § 4(c)(8)
of the Hank Holding Company Act (12 U.S.C
§ I843(c)(8)) and § 225.4(b)(2) of the Hoard's
Regulation Y ( 1 2 ( T R § 225.4{b)(2)), lot pemiis
sion to aequiie voting shares of Hank Insurance
Agency, 11 at Ian, Iowa ("Agency11). Applicant
would engage thereafter in the activities of acting
as agent or broker in the sale of insurance, includ
ing credit life, credit accident ami health insur-
ance, and casualty insurance which is directly
related to an extension of credit or othct financial
services by Hank <\tu) Applicant or is otherwise
sold as a matter of convenience to the purchaser
pursuant to § 22x4(a)(())(ii) of Regulation Y. Such
activities have been determined by the Hoaid in
§ 223.4(a)(())(ii) oi Regulation Y as permissible
lor bank holding companies, subject to Hoard
approval <^\ individual proposals in accordance
with the procedures of $ 225.4<b).

The financial and managerial resources and
piospeets of Hank appeal gem-tally satisfactory
and consisted! wilh approval ol the application.

Notice ol the applications, allording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (40 Tederal Register 2.W.U). The time
for filing commenls and views has expired, and
the Hoard has considered the applications and all
comments received in light of the factors set lorth
in §§ _<(c) and 4<c>(8).

Applicant is a nonoperaling coiporation organ
i/ed for (he purpose oi' becoming a bank holding
company through acquisition of Hank and of ac-
quiring the insurance agency business of the
principal shareholders of Hank. Hank, with de-
posits of approximately $22 million, representing
.2 of 1 per cent ot the total commercial bank
deposits in Iowa, is the largest of seven commer
cial banks operating in the Shelby County banking
market.' Hank holds approximately M) per cent
of the total commercial bank deposits in this mar
ket. Inasmuch as the proposal represents merely
a restructuring ol Hank's ownership, the acquisi
tion of Hank by Applicant would have no adverse
ellects on competition within the hanking market.

Harlan National Company, Marian, Iowa, has
applied lor the Hoard's appuwal undet § .*(a)(l)
ot the Hank Holding Company Act (12 U.S.C. 'All banking as ot Dnvmlu'i U. 1074
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Accordingly, (lie Hoard concludes (hat compelitive
considerations arc consistent with appioval o( the
application.

In regard to such considerations as they relate to
Applicant, the Hoard is of the opinion that other
commitments by piesent ownership of A|>plicant
would adversely all'ect the servicing of the pro-
posed acquisition debt. The owner ot Applicant
and Hank, Mr, 1 red R. Home, Jr., is also the
sole owner of another one-hank holding company,
the toi mation ot which was appioved by the Hoard
in \mi>.'1 Both the proposed formation and the
197'$ formation involve a considerable amount of
acquisition debt, and it does not appear that Mr.
I Ionic would be financially able, either personally
or through the bank holding companies, to service
both debts associated with both bank holding
company formations without adversely ail eel ing
the resources ol the subsidiary banks. Further
more, even if Applicant's projections for the pro
posed acquisition are realized, the projected earn
ings of Hank and Agency would not, in the
Hoard's view, provide Applicant with the neces-
sary financial llexibility to meet its annual debt
service requirements as well as any unforeseen
financial problems that might arise at Hank. Ac-
cordingly, on the basis ol the facts n\ record, the
Hoard concludes that considerations relating to the
financial aspects of Applicant's proposal (end
weight toward denial of the application.

With respect to convenience and needs consid
eralions, Applicant pioposes to increase business

and instalment Joans and lo host local seminars
for area farmers. These considerations relating lo
convenience and needs of the community to be
served may be attained irrespective of Hoard ap-
proval of the application and, in any event, they
do not, in the Hoards view, outweigh the adverse
findings with respect to the financial factors in-
volved in Applicant's proposal.

On the basis of all ol the circumstances of this
case and the facts of record, the Hoard concludes
that the acquisition debt involved m this proposal
presents adverse circumstances bearing on the \\
nanciai condition and piospects of Applicant and
Hank. Such adverse factors are not outweighed by
any procompelitive effects or by benefits to the
convenience and needs ol the communities to be
served. Accordingly, it is the Hoard's judgment
that approval of the application to become a bank
holding company would not be in the public inter
esl and the application should be denied.5

On the basis ol the record, the application is
denied foi the reasons summarized above.

By order i)\ the Hoard i)\ (jovernors, elective
October 31

Volnig loi this action: Vice ('haiiin;in MitcheJJ and
(iovemois Holland, Wallich. Coklwcll, and Jackson.
Absent and not voting: (Miaunian Ikirns and (ioveinoi
Huclier

| s r . \ i ]
(Signed) Tin onoRi' F. A I I I S O N ,

Secretary oj the Hoard.

-'Tiisi Nat iona l C o m p a n y ol Mis sour i V a l l e \ , Mi s sou t i V.il
Icy, Iowa ( W Iv i ie ia l Ke^istei . ^ 1 . ' , Man /h 1. t lJ7 U

1 In \ LCW ol iIK* I U U I U T S a e i u m wi th lespoet (o (IK- ,»pplupturn
lo h e e o m e a hank In ilduu1 eon ip ;u i \ . <. on sit lei a I ion ot the
a p p h e a l i o n to ;u ' t | i inc the msuia i i ee a r e n e y h e r o i n e s moot

NOTICE OF
PROPOSED RULKMAKINC;—

The following proposal was issued by the Board
of Governors of the Federal Reserve System to
consider whether automobile leasing should con-
tinue to be a permissible activity for bank holding
companies:

In March 1974, the Hoard issued an amendment
to its Regulation Y, 12 CFR 225.4(a)(6)(a)1 to
permit bank holding companies to engage in cer
tain leasing activities with respect to personal
property where the lease was on a full payout basis

and served as the functional equivalent to an
extension of credit. In June 1974, the National
Automobile Dealers Association ( i kNAI)A")
sought judicial review of this leasing regulation
insofar as it permitted bank holding companies to
engage in automobile leasing. NADA objected, in
particular, to the provision in the regulation al-
lowing lessors to deduct 20 per cent of the acqui-
sition cost of the leased property as residual value
that need not be recovered by rentals or tax bene-
fits in computing a lull payout lease (12 CFR
225,4(a)(6)(a)(iv)O)) and the provision permitting
a lessor to deduct up to 60 per cent of the acquisi-
tion cost of the leased property when such amount
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was guaranteed by a financially qualified lessee,
manufacturer or third party (12 CFR 225.4(a)
(6)(a)(iv)(4)). In addition, NADA argued that the
activity ot automobile leasing is not closely related
to banking in that it is merchandising and dealing
in used cars and does not serve as the "functional
equivalent ol an extension o\ credit'1 as required
by the Hoard's regulation ( 12 CVR 225.4(a)(6)(a)

(0).
After biiefing and oral argument of the case

before the U.S. Court of Appeals for the D.C.
Circuit, the Hoard sought and the Court granted
a remand ot the matter so that the Hoard might
consider these issues raised by NADA and such
other issues as are relevant to bank holding com-
panies engaging in automobile leasing. Accord
ingly, the Hoard proposes to determine whether
automobile leasing ought lo continue to be in-
cluded within the scope of the Hoard's personal

properly leasing icgulatiou (12 (TR 225.4(a)(6)
(a)) and, if it should be, under what conditions
and limitations.

Interested persons arc invited to submit relevant
data, views, oi arguments on this matter. Upon
request, interested parties will be afforded an op-
portunity for an oial piesentation oi their views.
Any such maleiial and requests should be submit
ted in writing to the Secretaiy, Hoard of Governors
of the T'ederal Reserve System, Washington, O.C.
2055 1, to be received not later than December 22,
1975. Such material will be made available for
inspection and copying upon request, except as
provided in section 261,6(a) of the Hoard's Rules
Regarding Availability of Information.

(Signed) THHODOKJ; H. A J J J S O N ,

|SI<:M | Secretary of the hoard
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ORDERS APPROVED UNDER THE BANK HOLDING COMPANY ACT-

BY THK BOARD OF GOVERNORS

During October 1075, the Hoard of Governors approved the applications listed below. The orders
have been published in the Federal Rcgistei, and copies are available upon request to Publications
Services, Division ol Administrative Services, Hoard ot Govei nors of the Federal Reserve System,
Washington, D.(\ 20551.

SHCTION 3

Applicant

Alabama Baucorporation,
Hirmingham, Alabama

First National Charter
Corporation, Kansas
City, Missouri

Stockton Bancorp, Inc.,
Stockton, Illinois

Hank(s)
(iadsden Mall Hank,

Gadsden, Alabama
Fxcelsior Trust Com|)any

of Fxcelsior Springs,
Missouri. Fxcelsioi
Springs, Missouri

llie 1 irst National Hank
oi Stockton, Stockton,

nois

Hoard action
(effective

date)

10/15/75

10/6/75

10/29/75

federal
Register
citation

40 F.R. 49409
10/22/75

40 F.R. 48177
10/14/75

40 F.R. 52667
11/11/75

ORDER APPROVED UNDER BANK MERGER ACT

Chemie
New

Applicant

al Hank, New York,

York

lUmk(s)

Chemical Hank ot Sullolk,
National Association, Smithtown,
New York

Hoard action
(effective

date)

10/8/75

i'ederal
Register
citation

40 F.R. 49152
10/21/75

BY FEDERAL RESERVE BANKS
During October 1975, applications were approved by the Federal Reserve Hanks under delegated

authority as listed below. 'Hie orders have been published in the Federal Register, and copies are available
upon request to the Reserve Hank.

SKCTION 3

Applicant

First Financial Corporation,
Tampa, Florida

liancorporation of Montana,
(Jreat Fulls, Montana

Hank(s)

I'he First American
Hank oi Pensacola,
Pensacola, Florida

Hie Fiist State Hank
of Thompson Falls,
Thompson Falls,
Montana

Reserve
Hank

Atlanta

Minneapolis

Infective
date

10/21/75

10/16/75

40

40

I'ederai
Register
citation

F'.R. 51242
1 1/4/75

F.R. 51240
11/4/75
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PKN1)IN(; (ASKS INVOLVING THK HOARD OF GOVERNORS*

Peter li. Hlum v. Morgan Cuaranty Trust Co., et al., l i lcd O c t o b e r 1 9 7 5 , U . S . D . C . ioi the N o r t h e r n

Dis t r ic t oi ( r e o i y j a .
A . R . M(\rtif\-Trii*i>ni\ v . Hoard of (iovcrnors, el in1., f i l ed S e p t e m b e r 1 9 7 5 , U . S . I ) , ( \ i o r t h e N o r t h e r n

D i s t r i c t of I l l i n o i s ,
A . R . Martin 'Lrigona v , Hoard of (iovemors, etai., f i l ed S c p l e m b e i 1 9 7 5 , U . S . D . C . t o r t h e N o r t l i e r n

D i s t r i c t o l I l l i n o i s .
Reserve Enterprises, Inc. v . Arthur L . Hums, etal., f i l e d S e p t e m b e r 1 9 7 5 , U . S . D . C 1 . f o r t h e D i s t r i c t

ol Minnesota
Logan v. Secretary oj State, et al., tiled September 1975, U.S.D.C. tor the District ol Columbia.
litlsworth v. Hums, filed September 1975, U.S.D.C. for the District ol Aii/ona.
I'lorida Association of Insurance Agents, Inc. v Hoard oj (lovertiors and National Association of

Insurance Agents, Inc. v. Hoard o] (Governors, filed August 1975, actions consolidated in U . S . C . A .
for the Filth Circuit .

Henry M. Smith v. National Slate Hank of UouUler, et al, filed June 1975, U . S . D . C . for the Northern
District of Texas .

Hank of Houtder v. Hoard oj (iovemors, ct al., filed June 1975, U . S . C . A , for the Tenth Circuit.
'[David R. Merrill, et al. v. federal Open Market Committee oj the t'ederal Reserve System, filed

May [975 , U.S.D.C1 . lot the District of Columbia .

Curvin J, Lrone v. United States, filed April I975 , U . S . Court ot C la ims .
Richard S. Kaye v. Arthur L. Hums, ct al., filed April 1975, U . S . D . C . for the Southern District

of New York.
Louis J. Roussel v. Hoard of Governors, filed April 1975, U . S . D . C . for the I Eastern District of

I Louisiana.
+ *Cook, ct al. v. Hoard oj Ciovemors, filed March 1975, U . S . D . C . fot (he District of Columbia.

Puroiator Courier Corporation v. Hoard oj (iovemors, filed December 1974, U . S . C . A . for the District

of C o l u m b i a ( ' i r c u i l .
'y*Tri-State HancorporatiotL Inc. v. Hoard oj Ciovemors, filed November 1974, U .S .C . A. for the

S e v e n t h ( ' i r c u i l .
(icorgia Association oj Insurance Agents, et al. v. Hoard oj (iovemors, filed October 1974, U . S . C . A .

for the Filth Circuit .
Alabama Association oj insurance Agents, et al. v. Hoard of (Governors, filed J u l y ' I 9 7 4 , U . S . C . A .

f o r t h e F i f t h C i r c u i t .
'''^Investment Company Institute v . Hoard of (iovcrnors, d i s m i s s e d J u l y 1 9 7 5 , U . S . D . C . i o r t h e D i s t r i c t

of Columbia ; appeal pending, U S .C .A. for (he District of Columbia Chcii i l .

(ieorge Hrice, Jr., et al. v. Hoard oj (iovemors^ tiled April 1974, U . S . C . A . for the Ninth Circuit .
• | : : | i N a t i o n a l Automobile Deatcrs Association, Inc. v . Hoard oj (iovcrnors, f i l ed A p r i l 1 9 7 4 , U . S . C . A .

for the District ol Columbia Circuit .
Last Lansing State Hank v. Hoard oj (iovemors, hied December 197.*, U . S . C . A . for the Sixth

Circuit.
':|'Independent Hankers Association of America, Inc. v. Hoard of (iovemors anil Natiotiat ("ouricr

Association, et al. v. Hoard of (iovemors, filed December I97J, U.S.C.A. for the District of
Columbia ('ircuil.

**lowa Independent Hankers v. Hoard of (iovemors, filed September 1973, U.S.C.A. for the District
of Columbia Circuit, petilion for ccrfiorari filed.

]"1'Consumers Union of the United States, Inc., ct at. v. Hoard of (iovemors, filed September 1973,

U.S.D.C. for the District ol Columbia.
Hankers Trust New York Corporation v . Hoard of (iovemors, t i led M a y 1 9 7 3 , U . S . C . A . for the

S e c o n d ( ' i r c u i t .

* T i n s list ol p i ' i i dn i j 1 t ast-s d o r s no t l i i c h u k 1 s u i t s u jumi s t ! 11 )c i i s i o n s h a v e I K V I I I K U K U \ ! d o w n in (IR-SL- e n s f s , s u b j e v t
l-Vdi ' ial Ki ' s t ' i v i " l i a n k s in w h i c h tlu- l i o a i t l o! ( i o v n n o i s is to a p p e a l s n o l c t l
not n a m e d a s a p a i t \ i T l i e H o a u l ol C l o v e m o t s is no t n a n u - d a s a p a i i y in t h i s

a c t i o n .
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ASSETS AND l l A m i . I T U ' S OF
OVKRSKAS URANCUI'S
()l ; MKMUHR HANKS

Total assets of the overseas blanches of member
banks increased by $J2.?S billion, or 19 per cenl,
during 1974 to a total of $1*11 billion, according
to a l'cderal Reseivc announcement (hat released
dala showing baJance sheet iicjus oi' overseas
branches al the beginning and CIH\ of the year.
At the end of 1 974 , IX? branches were in operation
in foreign countries and overseas lerrilories, an
increase of .̂ X branches during the yeai.

The tabulations show as separate items the
amounts due from and due to other oveiseas
branches o( Ihe same bank. Omitting these oil
shore interollice claims, assets of the brandies
increased by $lK.(i billion, or 17 per cent, during
1074. The respective figures for 197.* were 1*6.7
billion and 5 1 pei cent. An important factor mod
crating the growth in branch assets was the shift
oi ioieign lending, to U.S, head oflices following
the termination of the voluntaiy foreign credit
restraint program al the end of January 1974. Forty
per cent of the 1974 increase was accounted for
by branches in Kurope (paiticularly those in I ,on

Assets and liabilities oi' overseas branches of member banks, end of year, 197^ and 1974
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don) and 36 per cent by branches in the Far Hast
whose assets grew by 64 per cent during the year.
The rapid growth rate of branches in the Bahamas
and the Cayman Islands in recent years moderated
significantly during 1974 to 1 1 per cent compared
with 78 per cent during 1973.

Loans at overseas branches expanded by $1 1.3
billion, or 23 per cent, during 1974. Cash assets
increased by less than 4 per cent, reflecting a
stabilization of time placements with other banks
in Hum-currency markets.

The data are derived from reports of condition
filed at the end of the year with the Comptroller
of the Currency and the Federal Reserve System,
and ditler in certain respects from other statistical
reports covering aspects of overseas branch opera-
tions. The assets and liabilities shown are payable
in il.S. dollars as well as currencies of the coun-
tries where the branches are located and in other
foreign currencies.

AMKNDMKNT TO REGULATION H

The Hoard of Governors of the Federal Reserve
System on October 22, 1975, announced adoption
o\' an amendment to its Regulation H providing
for registration of State member banks that act as
transfei agents.

The action was taken pursuant to the Securities
Acts Amendments of 1975. Other bank regulators
and the Securities and Fxchange Commission are
issuing similar rules for institutions under their
jurisdiction. Proposed rules were issued for com-
ment by the Hoard August 28.

The new legislation is designed to foster a
national system for prompt and accurate clearance
and settlement of securities transactions. The new
law requires that after December 1, 1975, banks
may not act as transfer agents unless they arc
registered with their Federal supervisory agency
in accordance with regulations issued under the
Act, such as the rule published on October 22 by
the Federal Reserve for State member banks. The
SHC has general rulemaking and policy oversight
under the new legislation, but banks acting as
transfer agents arc regulated primarily by their
Federal bank supervisor.

Under the statute, an application for registration
of all transfer agents becomes eilective 30 days
after receipt by the appropriate regulatory agency
or within such shorter time as the agency may
determine. In view of the short time remaining
to the December I statutory deadline for regis-
tration and the time required for circulating the

application form to all potential registrants, the
Hoard announced that it will make eilective, as
of December I, 1975, properly completed regis-
trations received by November 17, 1()75.

REVISION OF REGULATION V

The Hoard of Governors on October 2.*, 1975,
announced revision of its Regulation F (Securities
of Member State Hanks) to conform with rules
issued by the Securities and Hxchange Commis-
sion.

The revision is required by the Depository In-
stitutions Act of 1974, which made it mandatory
for the Hoard to make the provisions of its Regu-
lation F substantially similar to comparable rules
issued by the SMC.

Under Regulation F, State member banks with
500 or more stockholders are required to register
and to file periodic reports with the Hoard and
comply with the regulation's requirements in
connection with the solicitation of proxies from
shareholders. In addition, officers, directors, and
principal stockholders of such bunks are required
to file reports as to their stock ownership in the
bank. No tender olfer may be made tor the stock
of such a bank unless certain information is con-
currently tiled with the Hoard. All reports filed
under Regulation F are publicly available. The
regulation applies to 60 State member banks.

Major new provisions of the regulation require
State member hanks with 500 or more stockholders
to:

1. Include bank stock market data in annual
reports.

2. Furnish to a stockholder or investor, upon
request, a copy oi the annual report tiled with the
Board.

J. Disclose additional financial data in (he an-
nual report to stockholders.

4. Utilize revised stockholder proposal proce-
dures.

5. Follow certain additional requirements with
respect to tender offers for registered bank stock.

6. Use expanded and revised forms and in-
structions in making ' ' insider" ownership reports.

The revision of Regulation F to conform to SHC
rules as required by law was proposed February
25, and time for comment expired June 6, 1975.
In these proposals the Hoard invited comment on
the question of whether the regulation shall re-
quire certification by independent public account-
ants of bank linancial statements. This was not
included in the revision but remains under study
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by the Hoard. This revision of Regulation V is
distinct from a recent proposal to amend required
periodic reports of bank condition and income
announced October I, 1975, and is not connected
with a recent SIX1 proposal concerning disclosure
by bank holding companies.

The Comptroller of the Currency and the Fed
cral Deposit Insurance Corporation have issued
similar regulatory revisions for banks under their
supervision.

AMENDMENT TO REGULATION Z

The Board of (iovernors of the Federal Reserve
System has announced amendment of vis Regula-
tion / - Truth in Fending to comply with a pro
vision of law requiring disclosure of closing costs
in certain real property transaclions not covered
by the Real Fist ate Sett lenient Procedures Act
(RFSPA).

The new law became effective October 28,
1975. While the implementing icgulatory amend-
ment also became eilcctivc October 28, 1975,
the Hoard has provided a transition period to
January 31, 1976, when major operating provi-
sions oi' the amendment will go into eileel. The
transition period lakes account of the iact that the

Senate has voted lo repeal that section of the Act
under which Regulation / was amended and that
the question is now under consideration in the
House ol Representatives,

Section 409 o( the TuUh in Lending Act, en
acted October 28, 1974, and the related amend-
ment of Regulation /,, apply lo ciedit transactions
where the lender retains or acquires an interest in
the real propeity involved as collateral, except for
mortgages covered, by RFSI*A (which is also under
reconsideration in the Congress).

The Board made public on September 16, 1975,
a proposed amendment to Regulation / to imple-
ment the new statute. 'This was adopted without
substantive change except for the extension of the
transition period to January 31, 1976.

AMRNDMliNT TO REGULATION T

The Board of (iovernors announced on November
13, 1975, that il had amended its Regulation
T credit extended or arranged by brokers and
dealets for securities transactions to assist in the
private placement of securities.

The amendment adopted was substantially the
same as that proposed for public comment last
May 27.
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Industrial Production

Released for publication November 14

Industrial production increased by an estimated 0.4
per cent in October, following advances of 1.8
per cent in September and 1.6 per cent in August.
At 1 16.5 per cent of the 1967 average in October,
total production was 6 per cent above the April
low. The October increase was the sixth straight
monthly advance. Increases in output were fairly
widespread among consumer goods and nondura-
ble industrial materials, but were generally smaller
than in the two preceding months. Production of
business equipment was oil slightly after having
increased in the two previous months.

Output of final products increased slightly fur-
ther in October as auto assemblies were again
raised, by 2.7 per cent, to an annual rate of 7.7
million units. Production of household appliances,
other home goods, and nondurable consumer
goods continued to advance. The decline in pro-
duction of business equipment reflected reduced
output of trucks. Output oi construction products
was unchanged, but that of other intermediate
products rose further.

Production of durable goods materials was about
unchanged in October. Output of iron and steel
was oil about I per cent, following a decline of
about one-half of 1 pet cent now indicated for
September. Output of other metals edged up last

month. Production of textiles, paper, and chemical
materials continued u> increase at a rapid pace,
although slower than in the previous few months.
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

On millions of dollars)

peiiod or date

Averages oi daily figures

1939— Dec .
1941—Hec.
1945—Dec.
1950—Oec.
I960—IVc.

1969—nee.
1970—Dee.
1971—nee.
1972—nee.
1973—JH-e.

1974- -
Nov..
nee.

1975- Jan
I eh
Mar
Apr
Muy
June
July
Any
Sept

Week ciuling--

1975- Aug. 6
13
20
27

Sept. 3.
10.
17.
24.

Oct. I
8

15

29/'. . . .

Knd of month

1975—Aug
Sept
Oct."

Wednesday

1975- Aug. 6
13
20
27

Sept. 3
10
17
24

Oct, 1
8

15

factors supplying reserve funds

Reserve Hank credit outstanding

U.S. Ciovt. securities'

Total

2,510
2,219
23,708
20,345
27,248

57,500
61,688
69,158
71,094
79.70J

83,73 5
84,052
86,679

86,039
84,744
84,847
87,080
y 1,9 r H
8H.912
88,166
86,829
89,191
90,476

86,727
85,221
87,075
87,572

88,224
86,65 3
87,286
90.530

93,192
90,561
88,782
89,674
92.027

88,032
93,080
93,426

84,871
86,227
88.832
86,887

89,037
85,234
85,206
93,289

92,963
87,150
87,772
91 ,633
93,366

Nought
Ollt-

r i g h t z

2,510
2,219

23,708
20,336
27,170

57,295
61,310
68,868
70,790
78,833

S3,303
83,395
85,202

85,369
83,843
84,398
86,117
H9,355
87,618
87,882
86,348
87.531
K9,547

86,727
85,221
86,692
86,615

86,708
86,653
86,466
88,373

89,3)2
89 ,392
88.7K2
88,949
90,717

86,677
89,715
90.324

84,871
86,227
86,146
86,887

86,647
85,2.14
85,206
88,656

89,660
87,150
87,772
89, 120
90,317

Held
under
repur-
chase
agree-
ment

1

2

T

1

1

2

[

1

t
3
3

2

2

4

3

2

3

9
78

205
378
290
304
868

432
657

,477

670
901
449
963

, 563
,294
284
481

. 660
929

3K3
957

,516

820
,157

,880
, 169

'725'
.310

, 355
! 365
, 102

, 686

, 390

i f i . i . i"

. 303

,513
, 049

Loans

8
5

381
142
94

1,086"
321
107

1,049
1,298

1,793
1,285
703

390
147
106

no
60

271
261
211
396
192

180
179
204
272

222
385
327
39 5

5X1
239
172
233
95

231
283
73

1 17
543
644
159

208
1 ,695
338

1 .402

615
156
481
941
98

83
170
652

1,117
1 ,665

3,235
3,570
3,905
3,479
3.414

2,083
2,409
2,734

2,456
2,079
1 ,994
2,061
I,«77
2,046
1,911
1 ,691
1,823
1 ,954

1,525
I ,847
I ,W()
1 ,581

1,548
2,036
I ,854
2,027

J , 620
1,645
2,029
2,171
1.823

1,473
891

2,576
2,194
2,336
1,919

1 ,732
2,576
2,837
2,406

2,68 5
2,435
3, 172
2.421
I , 796

Other
f.R.

assets4

2,204
1,032

982
1,138
1,079

2,984
3.171
3 , 129

3,391
3,419
3,1 42
3,237
3,039
3,098
3,1 00
2,953
3,060
3,521

3,217
3,225
2, 6H4
2,707

2,973
3 000
3,097
3,062

3,145
3.348
3,452
3,578
3,666

3,012
3,259
3939

3,228
3,304
2,604
2,846

2,915
3,123
3,075
3,048

3 ,246
3, W>
3,620
3,61.3
3,675

Totals

2,612
2,404

24,744
21,606
29,060

64,100
66,708
74,255
76,851
85,642

90,971
91,302
93,967

93,002
91,168
90,819
93,214
97,K45
95,119
94,144
92,395
95,277

92,328
91 ,135
l>2,538
92,885

93,814
92,736
93,269
96,874

99,535
96,657
95,144
96,407
98,428

93,588
98,461
99,H24

91,456
92,925
95,141
92,482

94,799
93,280
92,107
101,019

100,446
93,830
95,743
99.522
99,832

Gold
stock

17,518
22,759
20,047
22,879
17,954

10,367
1 I 1 05
10,132
10,410
11,567

1 I , 567
1 I,567
11,630

11,647
1 I,626
1 I , 620
11,620
J J,620
11,620
11,620
1 I ,604
11,599
11.599

11,617
II,603
II,602
11,600

I I ,599
II ,598
II ,599
1 I,599

I I,599
I I ,599
I I.599
I I,599
I I , 599

1 I , 598
1 1 ,599

11,608
11,602
I 1,600
II,599

I I ,599
I I ,599
1 I ,599
1 I.599

I 1 ,599
I I , 599
I I 599
1 I,599
1 I , 599

Special
Drawing
Rights

certificate
account

400
400
400
400

400
400
400

400
400
400
400
429
500
500
500
500
500

500
500
500
500

500
500
500
500

500
500
500
500
500

500
500
500

500
500
500
500

500
500
500
500

500
500
500
500
500

Treas-
ury
cur-
rency
out-

stand-
ing

2,956
3,239
4,322
4.629
5,396

6,841
7,145
7,611
8,293
H66H

9,041
9,113
9,179

9,235
9,284
9,362
9,410
9,464
9,536
9,61 6
9,721
9,793
9,877

9,700
9,704
9,7)5
9,715

9,801
9,765
9,789
9,81!

"9,H ) 9
9,857
9,873
9,887

9,851
»9 ,819
9,906

9,689
9,710
9,715
9,715

9,738
9,776
9,795
9%819

9,819
9,858
9,882
9,893
9,893

1 Includes I ederal agency issues held under repurchase agreements
beginning Dee I, 1966, and I-ederal agency issues bought outright be-
ginning Sept. 29, 1971.

2 Includes, beginning 1909, securities loaned -fully guaranteed by U.S.
Govt. securities pledged with I'.R. Hanks, and excludes (if any), securities
sold and scheduled to be bought back under matched sale-purchase
transactions.

3 Beginning with I960 reflects a minor change in concept; sec Feb.
1961 livu.i-.riN, P. 164.

* Beginning Apr. 16, 1969, "Other I'.R, ;i
liabilities and capital" are shown separately; f<
togethei and reported as "Other KR. accounts,

5 Includes industrial Joans and acceptances u
industrial loan program was discontinued. It
on Wed. and end-of-month dates, see tablo oi
See also note 3.

Notes continued on opposite page

.sscts" and "Other I-'.R.
nnerly, they were netted

t\tU Aug. 21, 1959, when
holdings of acceptances
KK. Ranks on p. A-10.
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

[''actors absorbing reserve funds

Cur-
rency

in
cir-

cula-
tion

7,609
10,985
28,452
27,806
33019

5.1,591
57,013
61,060
fifi,060
71,646

75,054
77,029
7K.'>51

77,780
76,979
77,692
78,377
T), 102
80,607
81,758
81,822
X1,903
82,215

Kl ,5-11
82,036
82,028
81,615

Hi ,979
82,242
82,166
8 1,688

» 8 I ,395
81,853
82,56!
82,451
82,116

81,912
81,609
H2.201

82,064
82,328
82,059
81,881

82,346
82,490
B2,169
X I . f,94

8 I.67 I
82,425
82,876
82.467
82,366

1reas-
ury

h
hold-
ings

Deposits, other
than mcmhci bank

reserves
with \ M. Hanks

1 I'L'tlS-

u i y

2,402
2,189
2,269
1,290
40H

656
427
453
350
323

3/5
302
220

221
236
277
309
326
355
358
368
361 "
387

3 54

377
366
366

363
359
154
364

' 373
371
381
382
370

364
' 370
370

351
359
342
359

363
357
346
356

383
VM
384
384
370

616
592
625
615
522

1 ,1 94
849

1 .926
1 ,449
1 ,892

J, 601
864

1,741

2,087
2,374
1 ,887
3,532
8,115
3,353
2,207
818

3.415
4.940

1 ,205
209
299

1 ,178

I ,«06
1 ,402
! , 181
5,032

7,4 n
5. 86*
1,09 1
3,575
6. 148

2,349
8,075
8.517

*
+

660
83*

804
405

2,421
7.249

7,6 17
3 ,69 i
2,70 1
6,074
6 J 24

Otlu

739
1,531
1,247

920
250

146
145
290
272
406

294
370
357

336
317
36 1
307
262
272
269
?74
M)H
27!

277
271
302
240

351
326
285

277
215
340
245
205

142
124
297

259
293

247
295
242
2H

877
214
236

353
495

735
728
631
717

869
770
874

884
71 I
958
718
746
989
711
660
798
632

602
607
583
715

840
946
717

650
570
617
656
664

776
6 16
594

665
594
554
838

868
0(6
854
660

824
568
642
817

Other
I-.K.

248
292
493
739

1,029

Other
» .R.
lia-

bilities
and

capita!'*

2,192
2,265
2,287
2,362
2,942

3,260
3, 149
3,266

3,264
3,35S
1,076
3,137
3,231
3,191
3,135
3,096
3,169
1, 208

3 , 108
2,941
3,060
3, I 96

3,25 \
2,913
3,069
3.256

3,463
3 ,044
3 ,09 1
1,721
3,375

3, HI
1,472
3,49K

2,895
2,989
3 , t4H
3 ,217

2,91.)
2 , 9 4 9
3 0 6 0
3 iHl

3,417
3 ,046
3 , 129
3,317
3,446

With
1 .R.

Hunks

Member bank
reset ves

Cni-
icncy
Mill

11,473
12,812
16,027
17,391
16,688

23,071
2 3,925
25,653
24,830
28,352

2VJ85
29,898
29,767

29,713
28,503
27,948
28,264
27,576
28,007
27,442
27,183
27.215
27,264

27,007
26,501
27,717
27,390

'27, 173
26,493
27 , I 1 6
27.442

27.883
26.678
27,036
27.864
27.4X3

26,484
25.9 1 \
26 .]$2

27,018
28,174
29,K6/
26,9 37

29,096
27,623
24.OOX
29,363

28,149
2.5,449
27.I 14
28.24!
2 8 . (>HH

2,595

4,960
5, 140
5,676
6,095
6,635

6,811
6 919
7,174

7,779
7,062
6.H31
6,870
6,916
6,969
7,213
7,299
7,431
7. 1 19

7,546
7,662
6,912
7, (ISO

7,3M>
7,605
7,416
7,175

7,561
7.582
7.618
6 . 74 I
7.746

/,356
7, 56 1
7,5/5

7 ,546
7 ,662
6 , 9 / 2
7 , OHO

7, 156
7, 60S
7,436
7.175

7. 501
7,582
7,618
6,741
7.246

11,473
12,812
16,027
17,391
19,283

28, Oil
29,;.()5
3! ,329
31,353
35,068

36,796
36,817
16,941

37,492
35,565
14,779
35,1 M
34,492
34,976
34,655
14,48?
34,646
14,583

34,553
34,\63
34,629
34,470

34,5 29
34,098
34,552
(4.6(7

35,444
34.260
34.654
34,605
34,729

33,840
33.474
U.X67

34,564
35,836
36,773
34,017

H>,4S2
3 5 , 2 2 8
3 2 , 3 4 4
M>. 5 Mi

15,710
13,03 I
34.712
14,982
35.934

Averages ol daily l

. . . . . 1039—Dec .
1941—Dec.
1945—Dec.
1950 Dec.
I960—Dec.

..1969 - Dec.
, .1970- -Dec.
. .1971- -Dec.
.. 1972 -Dec.
.. 1973 Dec.

1974 Oct.

Dec.

1975 -Jan.
1-eb.
Mar.
Apr.
May
lune

July
Aug.
Sept.
Oct. »

Week ending -

. 197.*) Aug. 6

20
27

Sept. 3
10
17
24

Oct. I
8

15

. , 29P

Kurt of month

1 9 7 5 - *
Sept.

.Oct. "

Wednesday

. 1975 Aug. 6

.'!.'.'.'.'.'.'.'!.'.'20
27

• Sept. 1
10
17

. ,24

. . O f t . I
8

. . . . 1 5

6 Includes certain deposits ot domestic nonrnember banks and foreiyn-
owned banking institutions held with nieiubci banks and rede-posited in
full with I'.R. Hanks in connection with voluntary participation by non-
member institutions in the ledeiul Reserve System's program of credit
restraint.

As of Dec. 12, 1974, the amount of voluntary nonmembev ami foreign
agency and branch deposits at K R. Hanks thai are associated with margi-
nal reserves are no longer reported. However, deposits voluntarily held
hy agencies and branches ol'foiciyn banks operating in the United States
as reserves ami }:un>-do)hir liabilities ;ire reported.

? Part allowed as reserves Dec. I, 1959 - Nov. 23, 1960; all allowed
thereafter. Beginning Jan, 1963, figures are estimated except for weekly

averages, Beginning Sept. 12, 1968, amount is based on close-ol'-biisiness
figures for reserve period 2 weeks previous to report date.

8 Heginning with week ending Nov. 15,
reserve deiiciencies on which I.R. Hunks
foi a transition period in connection \\ ith I HI
as amended effective Nov. 9, 1972. Heginnii
included are (beginning wilh hrst staiemer
million; Q2, $172 million; O3, $1 12 millioi
1974, Ql , $67 million, Q2, $58 mitlioi '
second quarter, 1974.

1-or other notes see opposite page.

972, includes 5450 million of
re allowed to waive penalties
nk adaptation to Regulation J
lg 1973, allowable deficiencies
it week of nuarler): Ql , $279
n; 04 , $84 million. Ikginning

)d ended ai'tei



A 4 BANK RESERVES AND RELATED ITEMS n NOVEMBER 1975

RESERVES AND BORROWINGS OF MEMBER BANKS

f'eriod

1939—j)cc
1941—]j c c

I945—Dec
1950— Dec

I960—Dec
1 9 6 5 — ] j c c . . . .

1967—Dec
1968—Dec
1969—Dec
1970— Dec
1971 Dec

1972 Dec
1973 Dec

1974— Oct
Nnv
Dec

1975- Jan
1 eh
Mar
Apr .. .
May
June
July
Aug
Sept
Oct.'1

Week ending-

1974- Oct ?

16
23
30

1975 Ap r 2
9

16
21
.10

Mav 7
14
21
2H

June 4 ,

18
25

July 2
9

16
21
30

Auu. 6
1 1
20
27

Sept 3
10
17

Sept 24

Oct. 1
H

15

2 9 , . . . .

' l o ta j
held i

11,473
12 812
16,027
17 391

19,283
22,719

25 260
27,221
28 031
29,265
31 329

31 351
35 068

36,796
36,837
36.941

37 492
15 565
34 779
35,134
34,492
34,976
34,655
34.4H2
34,646
34,583

17 513
16 601
37.415
36.456
36,819

15 087
34,663
15 295
15 249
15,495

15 217
34 5(7
34 702
14,209

14 51 I
33 707
34,937
34 706

35 481
34 612
34,864
.14, H9H
14 999

34,55 3
34,161
34,629
14 470

34,529
34,098
34 552
}4,617

35,444
34,260
34.654
}4,605
34,729

A l

Reset ve^

Re-
quired

6,462
9 422

14,536
16 364

18,527
22,267

24 915
26,766
27 774
28,993
31 164

31 134
34,806

36,705
3 6. .^79
36,602

37 556
15 313
34 5/3
35,0(4
34,493
34,428
34,687
34,265
34,447
34,414

37 077
30 6 56
37,088
36,615
36,576

34 808
34 552
35'076
35,179
35,306

34 926
34 518
34 631
34,045

34,177
33,743
34,603
34 615

35,085
34 479
34,791
14,695
14 718

14 354
14,147
14,418
14 174

34,228
14,1 04
14,285
14,584

14,982
14,284
14,358
34,57ft
14,443

member

5,011
3 390
1,491
1,027

756
452

345
455
257
272
165

219
262

91
2S8
339

64
232
266
120
- 1
548

32
217
199
169

456
55

327
- 159

243

279

219
70

(89

11 1
- 1
71

164

3 34
36

334
91

396
131
73

20.1
281

199
16

211
296

301
6

267

462
24

296
29

286

banks

Borr

3

334
142

87
454

238
765

1,086
321
107

1,049
1,298

1,793
1.285

703

390
147
106
1 10
6(1

271
261
21 1
396
192

3,218
2.245
1 .744
1 .322
J , 638

30
22

165
241

14
17

121
H4

84
.38
77

188

871
222
202
.382
253

180
179
204
272

222
385
327
395

581
2.19
172

~95
i

(In mil

minus

sonal

41

117
67
32

13
10
7
7
9

17
Mi
61
65

143
1 12
121
108
J05

7
8
u
6
7

I 1
8
7
9

9

10

15
13
15
19
2}

29
15
.17
40

50
53
60
64

73
74
65
63
61

ions oi dollars)

New Y

2 t 6 U
989

48
125

29
41

18
100
56
34
25

- 2 0
- 23

49
- 8
132

- 119
31
53
32

-28
142
22
18
17
10

67
26
41

101
109

- 30
62
25

3

177
106

- 33
5.3

18
- 76

80
19

57
18

- 7 2
107
82

13
--46

4
127

28
45
79

- 66

149
83

9
56
70

ork City

192
58

19

40
230
259

25
35

301
74

502
257

80

156
37
22
25
24
90
54
14
68
31

1 ,756
1 245

219
148
96

42
67

98
9

61

49
97

189

7K

47

15

215

79

39
97

I a rye

City o|

540
295

14
8

4
15

8
15
18
7
1

13
43

18
38

5

16
17
20
23

- 21
47
24

S

27
28

<)
20
27
12
9

7
15

- 14
16

1

21
26
9
4

19
- - 3 2

12
4

39
- 2 0

2
9

15

10
- 22

19
7

24
- 31

19

1

16
33
32

7

ianks2

Chicago

ings

8
23

n
85
27
4
8

55
28

36
14
18

16
10
10
14

2
23

1
2

17
10

135
2

1 1

25
37

j |

54
50

6

. . . . . . .

O

1,188
1 303

418
232

100
67

50
90

6
42

- 3 5

- 4 2
28

.36
90
39

-91
41
56

- 4
- 89
217
118
9X
23
40

222
127
99

122
42

99
51
36

56

5
- 17
- 34

- 5

137
- 5 5

69
5

117
- 2 0

6
13
67

31
45
71
48

81
66
17
2H

147
52
94
44

9

her

ings

1
96
50

20
22S

105
270
479
264

22

429
761

569
566
323

87
29
28
38
13

114
62
51

141
32

532
3 36
784
509
730

8
7
4

77
71

I
2

54

2

38

468
90
16
57
91

14
18
77
87

58
34

174
H5

304
51
12
22

7

AM oth

671
804

1,011
663

623
330

267
250
177
189
174

- 1 6 0
133

122
138
163

162
143
137
115
137
142
132
L32
132
126

158
1 18
160
76

101

201
85

172
80

143

118
148
129
112

160
127
173
71

183
155

100
1 17

145
129
123
128

168
136
152
73

164
127
178
126
97

er banks

Boj row-
ings

4
46
29

40
92

80
180
321

28
42

264
435

686
448
282

131
71
46
n
23
65

122
145
185
(29

913
654
606
663
801

41
23
1 8
21
66

34
16
21
21

23
25
28
53

214
132
54

124
162

166
108
127
170

164
136
142
201

277
188
121
114
88

1 Beginning with week ending Nov. 15, 1972, includes $450 million of
reserve deficiencies on which KR, Banks are allowed to waive penalties
for u transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972. beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Ql, S279
million; Q2, $172 million; Q3, $'112 million; Q4, $K4 million. Hcginning
1974, Ol, $67 million; 02, $58 million. Transition period ended lifter
second quarter, 1974. lor weeks for which figures are preliminary, figures
by class of bank do not add to the total because adjusted data by class are
not available.

2 Beginning Nov. 9, 1972, designation of banks as teseive city banks
for reserve-requirement purposes has been based on size of bank (net

Ncm. — Monthly and weekly datu ate averages of daily figures within
the month or week, respectively.

llorraw'mas at f\R. Hanks: Rased on closing figures.
htlective Apr. 19, 1973, the Board's Regulation A, which governs lend-

ing by KR. Banks, was revised to assist smaller member banks to meet
the seasonal borrowing needs of their communities.



NOVEMBER 1975 a MONEY MARKET BANKS A b

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

Reporting hunks
and

sseek ending

fatal- 4d banks

1975-Sept . 3
10
17
24

Oct, 1
8

15
22
29

H in New York City

1975- Sept. 3
10
17
24

Oct 1
8

IS
22
29

.tH outside
AVn1 York City

1975 Sept 1 .
10
17
24

()ct 1
8

15 . . . ,
22
29

.i //; ( itv of ('hit <tx<>

1975- -Sept. 3
10
17
24

Oct. 1
8

15
22 .
29

J.i others

1975- -Sept. 3
10
17
24

Oct. 1
8

IS
22
29

1 xeess
ie-

serves l

222
21

13

227

64
20
93

130
14
71
28

122
9

14
31
69

92
»>

IK
41

106
l)

78

25

.\.\
17
6
3

.1
12
15
[2
14

60
8

23
38

102
2!
63
23

Basic

I es

Hoi-
i mviims
at I .K.
Hanks

8
240
126
120

130
^

SO
102

21 S

79

39
95

8
26

l?6
41

1 U)
3

7

II

8
26

1 15
41

130
.1

7

reserve \M

Net
in te i -
hank

] edeial
funds
nuns.

I2,3>7
Is ,099
13,9^3
M ,476

9,880
1 ?,5 83
13,531
1 1 , 5 I 3
9,960

2 , 8 / 4
4,6^5
4,003
3,08 I

2,697
2,654
3,422
2,110
2,274

9,483
10,444
9 951
8,393

7,18*
9/J29

10 1 10
9,403
7,686

i,821
4,264
1,852
2,958

2,829
1,875
4,417
4 098
.\, 7 29

5,662
( i , l HI
U ,0')K
5,435

4 , 154
6 054
5,673
5,305
3,957

sit ion

Ne

Sin plus

de ik i t

- 12,143
15,362
14,026
1 1 ,583

9,783
12,586
13,517
11 ,61.5
9,867

2,745
4,884
1,932
1,190

2,57^
2,662
3,475
2,216
2,206

9,399
10,478
t 0,0^)4
8,393

7,207
9,923

10 042
9, 199

-7,661

1,788
4,281
1,858
2,955

2,826
3,887
4,422
4 109
3,715

V'lO
6,1 98
6,236
5.438

4,382
6,036
5,620
5,286
1,946

Per cent
of

required
icsei ves

78.4
99. 2
90.1
74.4

61.6
80.9
86. t
71 9
63.8

43.7
76.8
62.3
51.2

40,0
42.3
55.1
15 0
.15.8

1 02 . 1
114.7
1 \Y). 0
89.9

76 2
1 07. 1
106.8
1 00.5
82.5

226.2
264 0
225 .8
179.1

166.9
232,0
256.4
246,2
229.8

74.5
82.5
82,6
70,8

56.4
79.5
73.2
68 9
51.5

Inte

Pur-
ehases

18,973
20,512
18,658
16.937

16,736
18,090
19,099
17,314
1.5,987

4,796
5,403
4 6^8
4, U2

3,946
3,873
4,331
1,456
.1,487

4,177
5 , 1 09
4,000
2.605

2,790
4,217
4,768
3,858
?. 500

5 ,087
5,351
4,888
4,306

4,161
4,868
5,281
5 ,048
4,743

9,0'JO
9,758
9,111
8,299

8,629
9, .149
9,488
8,81 1
7,758

r utnk 1 et

Sales

6,61 6
5,41 3
4,705
5,461

6,856
5,508
5,568
5,802
6,027

1 ,922
748
6SS

1 ,249

1 ,248
1,219

910
1 ,346
1,212

4,694
4,665
4 049
4,212

5 ,608
4,288
4,65 8
4,45(>
4 .815

1 ,2(>6
I ,088
1 (O36
1 , 148

1 ,3 U
993
844
950

1 ,014

3,428
3,577
3,01 1
2,864

4,275
1,296
3,815
3,506
3,801

eral fund

Iniai
two-way

trans-"
actions-1

5 ,68 2
4.697
4,395
4,195

4,76 !
4, 199
4,100
4,405
4 , 187

1 778
729

I ,007

1 ,026
956
769
993
975

t,90S
3,968
3,740
3, 188

3,735
3,44 1
3,331
3,41?
3,412

1 ,122
1 ,05 8
I ,014
1 ,202

t ,162
987
844
931
996

2,783
2 ,910
2,726
2, 1 85

2,574
2 456
2,487
2,478
2,417

s transact

Pl l l -
rhases
of net
huyinj '
hanks

13,291
15,815
14,262
12,542

11 ,975
11,691
14,999
1 2,909
1 1 ,600

3,019
4,675
4 002
1,325

2 ,91 (J
2,917
3,562
2 461
2,512

(0,271

10l260
l), 21 7

9,055
10,774
1 1,437
10,446
9,088

1,966
4,29 1
1,874
1, 1 03

1,000
3,881
4,437
4,114
3,747

6,30/
6,848
6,386
6, I I 4

6,055
f>,894
7,000
6. U?
5,341

Sales
of net
sClllll!'
banks

l>.t4
716
309

i , 066

2,094
1 , 1 ()»>
1 ,468
1 197
1 , 640

144
19

242

222
263
140
15 )
2 38

789
697
109
82<

1 ,872
845

! , 128
1 , 044
I , 402

145
29
22

145

171
6

17
18

644
667
287
679

1 ,701
840

1 ,328
1 ,027
1 ,384

Related
U S. ( iov

I OU1IN
to

dealers !

2,027
2,830
3,(W5
2,365

2,067
3,124
3,950
2 943
2,248

I ,046
1 ,268
1 U)6
U K )

1 ,062
1 ,472
1 ,923
1 ,529
1 ,250

982
1 ,562
1 ,789
1 ,249

1 006
1 ,65 1
2,027
1 | 4 I 4

998

115

421
321

313
514
6H
.545
496

667
1,159
I ,368

928

692
1 ,138
1 ,396

869
502

transacts
t. seeuritt

Bor-
row-
ings
from

dealers*

619
140
368
4.11

456
430
1.12
363
402

298
24!
21 I
210

233
221
158
165
186

121
99

157
221

222
208
174
198
216

321
99

157
221

222
208
174
198
216

ns with
L's dealeis

Net
loans

1 ,408
2,490
2,727
1 ,914

1 ,612
2,694
3,618
2,5 80
I ' K4C

h\l
I ,027
1 ,095

' 906

829
1 ,2.51
1 ,765
1 ,364
1 ,063

661
! ,462
1 ,612
1 ,028

783
1 ,44.1
1 H52
i ; 2 u»

783

315
40 1
421
121

313
514
631
545
496

346
1 ,059
1 , 2 1 t

707

470
930

1 ,222
(>7I
286

including all adjust]
25, I968,cairyovei

•ves tor later periods

applicable
.- deficient-
t o f a l l ca i ry-

1 Itas.'d upon lescrve balance
tlie reporting period. Prior to Se
it any, wete deducted. Lxcess icservc
over reserves,

2 Derived from avenges for individual banks lor entite week. 1'iuuie
lor each hank indicales extent to which the hank's weeklv average pur-
chases ant! sales aie •

hanks, icpuiLliasc agreements (purclwi
subject to resale), or other lending an ani:einen

'* federal funds bori'owetl, net funds aequi
L [eat mil, hanks, revei se rep in chase ai',i
dealc-rssubieet to teputchase), icsale a»ir<
by ( iovt . ov other issues.

Nou , . AVeekly aveia^es of daily fn;uies. 1 01 description of series

f secui itics fiom dealers
is.
iivd from each dealei hy

les of seeunlies to
borrowings secured

1 lederal funds loaned, net hinds supplied to each dealer by clearing and hack data, see Any. 1964 Huu,hiiN, pp. 944 74.



A 6 F.R. BANK INTEREST RATES • NOVEMBER 1975

CURRENT RATES

(l*cr cent per annum")

ledera l Reserve
Hank

Hoston
New York
Philadelphia
Cleveland
Richmond
Atlanta

g
St. Louis
Minneapol is
Kansas ( ' i ty
D a l l a s . . . . ;
San t i a n c i s e o

Loans to member banks-

Untler Sees. 13 and 13a

Rate on
10/31/75 date

/ /
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5121/75
5/16/75
5/16/75
5/16/75

6i/4

4
61/4
6 »/4

Under Sec. 10(b)2

RegLilar rate

Hate on
10/31/75

/2
6l/2

-.ilective
date

5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
V16/75
5/2J/75
5/16/75
5/16/75
5/16/75

Previous

Special Kite 3

Rate on
10/31/75

1

date1

7/2/75
6/24/75
6/9/75
6/9/75
6/9/75
6/3/75
6/9/75

7/15/75
6/9/75
7/9/75
6/9/75

6/24/75

Previous
rate

7>/2

7V4

7/2

7V

Loans to alt others untie
last par. Sec 13*

Rate on
10/31/75

9
9
9
9
9

1'iteetive
date

VI0/75
3/10/75
3/10/75
3/10/75
3/10/75
3/10/75
3/14/75
3/I4/7S
J/1 0/75
3/10/75
V"4/V/
3/10/75

Previous
rate

1 Discounts of eligible paper and advances secured hy sueli paper or by
U.S. Ciovt. obligations or any other obligations eligible tor I .K. (tank
purchase.

? Advances secured to the satisfaction of ttie I .H , Hank. Advances

-'Applicable to special advances described in Section 2Ol.2(e)(2) of
Regulation A.

4 Advances to individuals, paitnerships, or corporations other than
member banks seemed by tiiiect obligations of, or obligations

d i i l d i b h U S Cisecured by mortyayes on U to 4-family icsidential property arc made at yuarauleed as to piincipal and interest by. the U.S. Ciovt. or anyy y y
the Section 1 3 rate. agency thereof.

SUMMARY OF EARLIER CHANGES

(Per cent per annum)

I'lleetive
date

In ci ted Dec. 31, 1955.

1956-

1957- -

1958- -,

1963

AUK.

Nov.
DCL.

Jan.

Mar.

Apr.
Mav
Aim,
Sept.

Oct
Nov.

Mar,

May
June
Sept.

June

Sept.
1M,-

20
24
31

23
IS

24
7

\ j
21
IS
9

15 .
12
23
24 .

7

6
U> .

12 . , . .
1 1 .
IS

3
10, . " " . . . '
14
12
9

17
26. .

Range
(or level)—

All I . R .
Hanks

2 4 -3

3 -*Vi

3 -M/f_

2*4-3

H\
3

3 -31/2

31/2-4
4

3i/2-4

3 -31/2

\ -3'/,
3'/2

t .R.
Hank

oi
N.Y.

2'/..

2*/!

3

\

2'/!

2'/4

IJ/l

31/2

4
4
4

Ltlective
date

1964

1965-

1967

Nov.

Dec.

Apt.

Nov.

Mar.

Apr,

Ail".

Oee,

Api.

Nov.

Dec.

7.
14.
20.
27.

15.
19.

leb.

July

29]
13.

If..
23.

Range
(or level)—

All 1 ,R.
Hanks

3'/2-4
4

4 - 4 ' / 2

'» "4'/2
4

'• - 4 ' / i
4'A

s

5'/2

5 »/t

6

S */, (,

syl-'i1/!

^ - 514
5 -,s 14

s
434-5

4%

1 .R.
Hank

o f
N.Y.

4
4

4[/z

4

41/.

6

6

^ V\
$ V\
> V\

5
4 ;/4
s
5

J fleet 1 ve
date

IVe.

1973—Jan.
leb.
Mar.
Apr.
May

June

July

1974--Apr.

nee.

1975 Jan .

1 L'b.

Mar.

19
13
17
24

15
26

2
21
4

11
IK
11

14
23

25
30
9

16

6
10
24

5

to
14

May 16
23

In effect, Oct . 3 1 , 1975

(or level)—
All 1;.R.

Hanks

4 %

syz-s/4
5^

7 -71/,

71/.- «
8

7'/t
7 1 /

I\R.
Bank

oi
N.Y.

5
4*/i
4y,
4'/2
4i/,
5
5i/2
5>/2
51/2
5*/4
6
6
f»'/2
f>>/z

7^2
71/2

S
K

75/4
IVA

7*4
7'/4
7»4

Noil .- -Rates under Sets, 13 and 13a (as described in (able and notes
above), i or data before 1956, see Hunkinx ami ,\fan('Uuy Statistics, 1943,
pp. 439-42, and Supplement to Section 12, p. 31.
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RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

f! )eposit inlei vals arc in millions of dollars. Requirements are in per cenl of deposits.)

1 tfeelive
dale I

In etlect
Jan. I, 19M .

lc>66 Inly 14,21 . . .
Sept. H, 15

1̂ )67 Mar 2
Mar. lf>

I%H - Jan. 11,18.
I'WJ- - Apr. 17
i<>70 Oet 1

K e s m

0 5

Net dm

c city

Ovi'i 5

17

laiui i

Ot

t) S Over 5

12

12
l2J/2

(a

Siivui j',s

4

•W,

1 rme <
1! classes ot b

Ol

0 5

4

4

inks)

ici tune

OVCI S

5
6

I Itcctive
date

lx>72 Nov. y . . . .
Nov. Ift

I 'H. l Ju l y IM. . .

[974 Dee 1?,

I ' m / eh. 13. . . .
O c t . 30

In i-JUvt Oct. U , I'J 7 s

Net demand V

ginnim', Nov. 9, 1972

I

10 ! 10 100 I 100 400

7'/2

0 \ i n a l i i n i i L ' , [ ( ) \ e i S - \ i n a l u i n i t ' , i n

days
\H() days

to t years
4 yea.'

r/V?.

I

nt loual li

Nel demand deposits, I esei ve city banks ,
Net demand deposits, other hanks
Tin)*-1 deposits

10
7
3

Maximum

72
14
10

1 When twt> dales me shown, llie first applies lo the change at reset ve
city banks and the second to the change at country hanks, J oi changes
prior to 1963 see Board's Annual lieports.

} (a) Demand deposiis subject lo ieserve requirements arc gross de-
mand deposits

ch tic

•ed

:s t
re

S I
a 1
s a
S t K

i <

oi i

i

>!

undei
then

idents.
•sidenl
ink to
IIDlLlt

nilices
these

iually,

balances due from domestic hanks.
(b) Requirement schedules aie giaduated, ami

applies to that part of (lie deposits of each bank.
(c) Since Oct. 16, 1969, member banks have been requii

Regulation M to maintain resc ves against foreign bimieh
computed on the basis ot net balances due t iom domestic ollici
foreign branches and against foreign branch loans to U.S.
Since June 21, 1973, loans as:gi egating $ 100,000 oi less lo any U.
have been excluded b o m computat ions , as have total loans ol
U.S. residents if not exceeding $ 1 in ill ion. R emulation l> impose-
i ('serve iequhemeut on boi lowings from i'oieii'ji banks by dome
of a member bank, 'lite leseive percentage applicable to eacl
classifications is 4 ]io cent. J he jemiiiemenl was 10 per cent
was inci eased lo 20 pt.-r cent on Jan. 7, 1()7I, was reduced to H [ier cent
elect ive June 21, 1973, mid \sas u-duecil to the u m n U 4 pei cent elU'cVise
May 22, I 97X Initially c u Uin base amounts weie exempted m the com-
putation ol the rcquitenienls, bu te l l echse Mai . 14, IT/4, die last of these
reseivc free bases w n e elimuwiled. lor details, see Rej'.ulalions |1 and M.

•' I tlective Jm\, fi, 1967, time deposits suclx as Christmas and vacation
club accounts became subject (o same requirements ;ts savings deposits,
Be^innint', Nov !(), I97.S, [)i olitmakini1, businesses may maintain savings
ile|iosits ot $ I 50,0(K) or less at memhei banks. I or details see "Anieud-
jnejils to iU'iiulatJons I) and Q , " p. 769 ; also, "Announceu,H'nts" in Bui -
1 I UN Ibi Oct., [i. 70«. /

Notes 2(b) iiml 2(i) above aie also relevant to tin a; deposits.
4 Hlcctive Nov, 9, 1972, a new criterion was adopted/to designate re-

serve cities, and on the same date iequiremcnls for reserves aguinst net
demand deposiis ol" member banks were rest met mod to/provide that each

member bank uill maintain reserves 1 elated to (lie si/e of its net demand
deposits. I he new reserve city designations are as follows: A hank ttuvitw;
net demand deposits ol more than ^400 million is considered to have the
character ol business ol a reserve city hank, and die presence of the head
oOiee 0/ stu'h n h.'mk comjmik-s designation oj" dial place a.s a reserve
t itv. Cities m whu h [here are k R . Hanks or branches aie also
reserve cities. Am bank-, having net demand deposits oi ^400 million or

the c.li; of In of hi ide of
reserve cities and are permitted to maintain lesei ves at ratios set for banks
not in iesci \e cities, lor details, see Regulation I) and apptopriate sup-
plements and amendments.

s A inai yinat reserve requirement uas in elVcct between June ?.), )KH.S,
and Dec. 1 1, l(>74, aj'.ainst increases 111 the aKWet^ate of the In I lowing types
of obligations: (a) outstanding time deposits ol" ¥ 100,000 or more, (b)
oiilstamlin.n hind.s obtained by die bank tluouuh issuance by a bank's
iitliliaU* of obliiiiUions siiliin'l to existing leserve icquivenients on Vtnie
deposits, and (c) be^nmiri!; July P., IT/3, t unds fioni sales ol linance bills.
I he reqiiiiemenl a[)plied lo b.dauces above a specified base, but was not

applicable to banks having obligations ol these {yjies a^^re^aiin^ less
ll\;vn $10 nullion, I m deUuls, iuckutin;', peiceiiUii>;es and nuUunty clussiti-
cadous, see "Announcements" in tlm u IINS for May, July, Sept., and
Dec. 1 W and Sept. utul Nov. I W .

6 '1 he 16'/;. [ier cent rc(.|in'iement applied lor one week, only to runner
leserve city hanks. I-or other banks, the 11 per cent rcqunemerit was

1 S e c c o l u m n s a b o v e t i n c u b e s t ef l e e l i v e d a t e o f t h i s 1 a t e .
H I h e a v e i a ^ c ^ l e s e r v e s o n s a v i n g s a n d o l h e i t i m e d e [ i o s i l s m u s t b e

•it l e a s t 5 p c i t e n t , t h e r u u u t i i u i n p t e s i 11 b e d b \ l a w , 1 01 d e t a i l s s e e " A m e n d -
m e n t s t o R e g u l a t i o n D , " p . 7 6 ( J ; a l s o , • ' A r m o n n c e n i e i t t s " u i ( S i . J . H J n
f o r O c l , p 7 0 5 .

NiYi\. R c i j u i i c d r e s e i ve.s m u s t b e h e l d i n t h e f o r m o l ' d e p o s i t s w i t h
I . K . B a n k s 01 v a u l t c a s h .
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MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

O'er cent per annum)

Kates July 20, 1966- June 30, 1973 I

Type ami s'rsv
ot deposit

Savings deposits
Other time deposits:1

Multiple maturity:2

30 89 days
90 days to 1 year
1-2 years
2 years or more

Single-maturity:
Less than $100,000;

30 clays to i year
1-2 years
2 years or more

4100,000 or more;
30-5" days
60-K9 days
90 179 days
180 days to I year
I year or moie

J flective date

July 20,
1966"

Sept, 26,
1966

Apr, 19,
1 968

Wz

6
6l/4

Jan. 21,
1970

41/2

53/4

5 %

1

Rates beginning July 1, 1973

1 Infective date

I ype and st/e
of deposit

July I,
1973

Savings deposits
Other time deposits (multiple-

and singfe-maturity):', 2

1 ess than $100,000;"
30 -K9 days
90 days to 1 year
1- 21// years
2'/2 years or more
Minimum denomination

of$1,000: .
4 6 years j ^
6 years or more ,

l iovL-rnmental units
$10(1,000 or more (-')

Nov. I,
1973

Nov. 27,
1974

7'A
( • ' )

Hee. 23
1974

1 1 oi exceptions with respect to certain foieign time deposits, see
UlJLiniN toi I ch. [96K, |). 167.

-Mul t ip le -matur i ty tune deposits include deposits that are automat i -
cally renewable at uuttuiity without action I>> the depositor and deposits
[hat aie payable idler written notice oi" withdiawaL

-* Maximum rates on uU singfc-maftinty time deposits in derioiniiKiftom
ot' $100,000 01 moie ha \e been suspended, Rates that were clleetive
Jan. 21, 1970, and the dates when they were suspended are:

30 -59 days
60 X9 days
90-179 days
I HO days to 1 yeat
I year or moie

f>i/i p f ' L-ent ;
6"/; pci cent/
6i/4 pet cent
7 pei cent '
7'/» per eentj

June 24, 1970

May 16, 197 1

Kate s o n m u l t i p l e - m a t u r i t y t u n e d e p o s i t s m d e n o m i n a t i o n s of $100 ,000
or m o i e were s u s p e n d e d Ju ly 16, 1973, w hen the d i s t i n c t i o n b e t w e e n
s ingle- a n d nutUip!e-muUir i ty d e p o s i t s wus t l i m i i u i t e d .

•l Be tween J u l y I aw.\ Oct . 3 1 , 1973, t h e r e was n o cei l ing loi cei t i l icates
m a t u r i n g in 4 yea r s o r n i o i e wi th m i n i m u m d e n o m i n a t i o n s o f $1 ,000 .
'1 he a m o u n t o f s u c h cert i f icates tha t a b a n k c o u l d issue was l imi ted to
s per cen t ol its to ta l t ime M^\ sav i ims d e p o s i t s . Sa les in excess ot tha t

amount were subject to the 6'/2 per cent ceiling that applies to time de-
posits matunnt? in 2 ' / , years ur niorc.

i Ifective Nov. I, 1971, a ceiling rate of 7 l4 per cent was imposed on
ceitificates maturing in 4 years or more with minimum denominat ions
of $1,000. 1 here is no limitation on the amount of these certificates that
Winks in.iy issue.

s I'rior to Nov. 27, 1974, no distinction was made between the time
deposits of governmental units and of oilier holders, insofar as Regula-
tion () ceilinus on Kites payable weie concerned. IMective Nov. 27, 1974,
governmental units weie pet nutted to hold savings deposits and could
receive inteiest rates on lime deposits with denominat ions under $100,000
ure^
ilep( ' 1 ede . i l ly i

t high > t l u ;d 1 uich
epositary institution.

N O T I .- Maximum rales that may he pniil by menibei banks are estab-
lished by the Board of Governors under piovisions of Regulation ();
however, a member bank may not pay a rate in excess of the maximum
1 ate payable r-.y State banks 01 trust companies on like deposits under
the laws of the State in which the member bank is located. Beginning
I eh, I, 1936, maximum rates that may be paid by nonmeiiibcr insured
commercial hanks, as established by the I D K \ have been the same as
those in efleet for menibei banks.

1 01 previous changes, see earlier issues of the B U L U T I N .

MARGIN REQUIREMENTS
O'er cent ot market value)

i'enod

Beginning
date

1937--Nov.
1945- -l-ub.

July

Veb.
Mar.

J.'tn.
l;eb.
Jan.
Apr.

1958- Jun.
Aug.
Oct.
July
) )

1946-
1947-
1949-
\ 95 1
1953-
1955-

1960
1962-
1963-

y
Nov.

1
5
5

21
1

30
17
20
4

23
16
5

16
2S
10
6

1968- Mar. II
June 8

1970 May 6
197l-[)ec. 6
1972- -Nov. 24
Lilective Jan. 3, 1974

I nding
date

1945-

1946
1947
1949
1951
1953
1955-

1958

I960
1962-
1963
196H

leb.
July
-Jan.
Jan.
Mat.
.Ian.
Icb.
Jan.
Apr.
Jan.
Aug.
Oct.
July
July
Nov.
Mar.

June 7 . .
1970-May 5. .
1971 —Dec. 3 . .
1972- -Nov. 22.,
1974 -Jan. 2 . . .

for credit extended under Regulations T (brokers and dealers,),
U (banks), and G

On margin stocks

T LJ G

40
50
75

100
15
50
75
50
60
70
50
70
90
70
50
70

70
SO
65
55
65
50

On convertible honds

T U (i

50
60
50
50
50
50

On short sales
CD

50
50
75

100
75
50
75
50
60
70
50
70
90
70
50
70

70
80
65
55
65
50

No'ir. Regulations (i , I, and U, prescribed in accordance with the Securities l.xchange Act ot 1934, limit the amount of credit
to purchase and carry margin stocks that may be extended on securities as collateral by prescribing a maximum loan value, which is
a specified percentage of the market value ot (he collateral at the lime the credit is extended; margin requirements are (lie difference
between the market value (100 pet cent) and the maximum loan value. 1 he term margin slocks is defined in the corresponding regulation.

Regulation G and special margin requirements for bonds convertible into slocks were adopted by the Board of Governors etfective
Mar. 11, 1968.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT
(In millions of dollars)

Period

7
1971
1972
1973
1974

1974—Sept.
Oct..
Nov.
Dec.

1975 Jan. .
J eh . .
Mar.
Apr, ,
May,
June ,
July.
AUK..
Sept.,

Outright transactions in U.S. Govt . securities, by maturity (excluding matched sale- purchase transactions)

Gross
pur-

chases

11,074
K, K96
8,522

I5,5i7
I 1.660

717
547

1 .422
97.1

.141
*57

760
2.119

903
421

.112

asuiy h

Gross
sa

5,
3 ,
6,
4 ,
5,

I ,

1 ,

les

214
642
467
HHO
830

565
110
273
426

945
460
156
318
354
161
505

Us1

Redemp-
tio

2
\
2
3
4

]

ns

,160
,064
,545
,405
, 550

786
,063

107
6

600
900
487
506
407
612
800
400
200

Period

1970
1971
1972
1973
1974

1974—Sept.
Oct..
Nov..
Dec,

1975- -Jan. .
(xh..
Mar.
Apr.,
May.
June.
July,
Aug.,
Sept,.

Toinl outright1

pur-
chases

12,362
12,515
10,142
18,121
13,537

547
1,765
1 ,254

746

3,362
3, 1 89

953
1.217

Gross
sales

5
3
6
4
5

1

1

,214
,642
,467
,880
,8 10

565
,110
273
426

945
460
156
318
354
161

, 505
282

Redemv
tions

2,160
2,019
2,862
4,592
4,682

786
1,063

238
6

600
900

1 ,78N
506
407
450
800

2,389
200

Others within 1 year?

Lxch.,
maturity
shifts, 01
redemp-

3,483
6,462
2,933
- (40
[.314

iross
H1I1-

lases

99
1,036

125
1,396

450

22

148
85

14

I ,579
14X

50
20

2,002

Gross
sales

200

1 ,623
126

2,437
I ,494

' 3 ', 13 i
691

'2J44
278

1 5 yeais

Gross
pur-

chases

848
1.33K

789
579
7l>7

65

123

305
129
361
485

488

150
562

f-xch.

5 10 years

matur i ty pur-

5,430
4,672,
1,405!

- 2,O28j
- 6t>7!

200

249

539
500
434

1,757
-126

2,836
194

6,635
- 529

I ,299
278

61
I 13

274

matur i ty
shifts

-1,845
6H5

2,094
895

1.675

249

3,801

' I ! 444

Over 10 years

pur-
chases

93
M l
167
129
196

25
20

26
74

2(2

Matched
sale- purchase
transactions
(U.S. Govt.
secuiities)

C iross
sales

12,177
16,205
23,31')
45,780
64 ,?,29

9,420
12,574
6,880
H.855

9,237
7, I 67

15,933
12,375
2,996

12,914
(5,532
14,214
19,931

Gross
pur-

chases

12,177
16,205
23,319
45,780
62,801

9,782
12,516
6,404
7.962

10,367
6,634

16,763
12,216
3,044

13,026
15, \V)
13,730
19,835

Repurchase
agreements
(U.S. Govt.
securities)

Gross
pur-

chases

33,859
44,741
31,103
74,755
7i ,^^^

3,551
4,618
6,990
II,470

9,260
(1,267
5,01 I
12,774
19,489
15,219
5,977
8,146

16,664

sales

33,859
43,519
32,228
74,795
70.947

3,55 1
4,618
6,121

8,748
10,305
6,928
8,551

21,952
16,810
6,146
6,881

14,857

Met
change
in U.S.
Govt .
securi-

ties

4 ,988
8,076
- 3 1 2
8 ,6 (0
1,984

- - 96
- 1 , 6 8 4

1 .647
498

H44
2.5 H
332

6,428
2,224
- • 8 7 3

- 2,866
663

4,451

I'edeial

Out

Gross
pur-

chases

485
1,197

865
3.087

207

131
U)0

210

394

igency o[)

•iKlit

Sales or
redenip-

370
2.V)
322

16

14
HI

2
2

97

2
40

1

igations

Repur-

agree-
metits.

net

101
88
29

46M

369
142

246
347
883

- 567
255
-61
90

203

164

' io9

47
124

Hankers
acceptances,

net

sales

Out-
right

- 6
22

9
- 2
M I

40
100
174
188

103
12

5
24
55

-62

i
14

Repur-
chase
agree-
ments

181
- 1 4 5

- 3 6
420

187
- 1 8 5

218
201

- 1.16
39

323
496
375
121

" l 5 6
94

ch.
maturity

shifts

102
150
250
87

205

150

298

300

Net
change

4,982
8,866
272

9,227
6. 149

322
1 ,970
2,739

393

387

136
7,82^
3,207
1,317

-2,926
I ,222
5,155

1 Before Nov. 1973 H I / I X M I N , included matched sale-purchase t ians-
actions, which arc now shown separately.

2 Includes special certificates acquired when the Treasury borrows:

-1 Net change m U.S. Ciovt. securities, Tetlerai agency obligations, and
hankers ' acceptances.actions, which arc now shov\'n separately. hankers' acceptances.

2 Includes special certificates acquired when the Treasury borrows Nori-,.- Sales, redemptions, and negative figiues reduce System hold-
directly from the l;edcral Reserve, as follows: June 1971, 955; Sept, 1972, ings; all other figures increase such holdings. Details may not add to
38; Aug. (973, J5I; Sept. /(>7~}, H)(>; Nov. 1974, I 11; M;ir. 1^75, 3,560; totals because of rounding.
Aug. 1975, 1,989.
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(in millions of dollars)

Item

Assets

Gold certificate account
Special Drawing Rights certificate account.

Cash
Loans:

Member bank borrowings
Other

Acceptances:
Bought outright
Held under repurchase agreements

lederal agency obligations:
Bought outright
Held under repurchase agreements

U.S. Ciovt. securities:
Bought outright:

Bills
Certificates—Special.

Other. .
Notes
Bonds

Total bought outright
Held under repurchase agreements.

Totid US, Govt. securities.

Total loans and securities
Cash items in process of collection, . .
Hank premises
Operating equipment
Other assets:

Denominated in foreign currencies.
All other

Total assets.

Liabilities

l-.R. notes
Deposits:

Member bank reserves
U.S. Treasury—General account..
Foreign
Other:

All other2

Total deposits.

Deferred availability cash items
Other liabilities and accrued dividends.

Total liabilities.

Capital accounts

Capital paid in
Surplus • ,
Other capital accounts

Total liabilities and capital accounts

Contingent liability on acceptances purchased for
foreign correspondents

Marketable U.S. Govt. securities held in custody for
foreign and international accounts

Wednesday

Oct. 29

I , 599
500

390

98

739
158

6,073
91

35,740

43,400
5,104

1 84,244
2,958

87,202

» 94.361
f>, 614

313
H

413
2,941

117,139

73,233

28.68N
6,124

236

594

35,642

4,818
1,147

114,840

916

486

117,139

42,730

Oct. 22

1 ,599
500

398

94)

720

5,789
1 19

34,827

4},400
5,104

I 83,331
2,394

85,725

" 93,438
7,772

311
6

399
2,947

' 117,370

73,356

" 28,241
6,074

214

817

" 35,346
5,351
1,134

115,187

915
897
371

117,370

1975

Oct. 15

11,599
500

4KI

698

5,789

33,479

43,400
5,104

1 81,983

81,983

88,951
10,278

311
6

415
2,888

115,344

73,773

27,114
2,703

877

642

31,336

7,106
1,055

113,270

916
H97
261

115,344

40,965

Oct. 8

I t .599
500

414

156

703

5,789

32,857

43,400
5 J 04

81,361

81,361

88,009
7,504

307
4

337
2,738

111,412

73.355

25,449
3,691

234

568

29,942
5,060
I , 08 I

109,447

914
897
154

,412

41,257

Oct. I

11.599
500

401

615

704
233

5,789
295

35,367

43,400
5,104

i 83,871
3,008

86,879

94,515
8,397

308
4

247
2,687

118,658

72,636

28,149
7,637

283

824

36,893
5,712
1,167

116,408

914
897
439

lind of month

1975

Oct. 31

I (, 599
500

398

73

747
300

6,073
169

.15,747

43,400
5,104

i 84,251
2,933

87,184

" 94,546
5,807

313
II

413
3,202

116,789

73,063

» 26,352
8,517

297

594

" 35,760
4,468
1,163

114,454

917
897
521

118,658 {J> 116,789

41,672 42,399

Sept. 30

500

403

28.1

698
250

5,789
293

35,422

43,400
5,104

i 83,926
3,072

86,998

94,311
6,720

306
4

247
2,702

116,792

72,563

25,913
8,075

324

616

34,928
5,829
1, 165

114,485

914
897
496

116,792

41,360

1974

Oct. 31

11,460
400

245

1,122

216
2

4,011

36,535

39,719
3,097

79,351

79,351

84,702
7,458

254

190
2,998

107,707

67,207

29,895
787
376

858

31,916

5,080
1,216

105,419

891
844
553

107,707

2,037

31,763

Federal Reserve Notes—Federal Reserve Agents' Accounts

Collateral held against notes outstanding:

Special Drawing Rights certificate account
Acccntances .
JJ.^i. Govt securities

Total collateral •

78

1 1

69

81

.654

, 596
302

,410

,308

78,

69,

8 1 ,

71 1

596
302

410

308

78

69

81

,680

,596
302

. 360

,258

78

69

81

5?n

,596
302

,330

,228

78

11

69

81

,606

,596
302

,330

,228

78

11

69

81

,659

, 596
302

,410

,308

78

11

69

81

,643

, 596
302

,330

,228

71

2

70

72

r

6?l

,405

545

,950

1 See note 2 on p. A-2.
2 See note 6 on p. A-3.
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

fin millions of dollars)

Wednesday I IKI IIC month

Item

1 5 ycais
5- (0 years. . .
Over 10 yeais

[•edoral agency obligations
Within 15 days1

16 'JO days
9 1 days (o ( year
1-5 yeais
S 1 0

lotul .

Oct. 29 ' Oci 2?
i i

I oans Total
Within 15 days
16-90 days

9 1 days to 1 year

Acceptances- -Total
Within 15 days
16* 90 days
91 days to 1 year

U.S. ( iovt. secuiities "I (
Within 15 days 1
16 -90 days.
91 days to 1 year. . . . .

S-10 years
Over 10 years

98
86
12

X97
264
291
140

87 202
7, 342

17,427
22,774
30,099

, 667

6, 164
129
216

.1.282
I .2X4

596

3.667

5.90K
156
195
620

3.141
I ,214

582

941
935

6

S64
117
216

8 5 725
6,014

17.72.1
22.329
30,099

1975

Oci. 15

48 ".
448

225
294

SI ,98 1
5. I 90

I 5 . X 5 5
l\ ,27l>
30.099

1.667

5. 7X9

1.088
I . 296

582

155
124
3 1

320
297

8 1 .36!
I.I 76

I 6,406
22,l?O
30.099

5, X9 1
3.6(,7

5. 7X9

1.073
1 . .1 1 0

5X2

616
579

17

290
1! I

86.879
6.969

18.053
12 A 98
30.099

5.Hl)i
1.667

6. 0K4
295
20!
(a.\

3.07 1
I. \U) [

582 |

1975

Oel U

7 1
46
27

I .047
421
294
M2

87.184
6 ,148

IX. 235
23, 190
30,051

5, Hl> t
1.667

(i 242
207
216
657

1 282
I .2H4

596

Sept. 30

281
251

12

153
288
307

86.998
5 ,60X

I 9 . 5 M
22. IW
30.099

*>,K9.7
K667

303
201
61 )

3 .071
1 ,3 K)

582

1974

I . 120
I ,059

61

218
57

141
20

7 (J,151
5,40X

18,255
22,534
21,289
9 , 946
1.919

4.011
X

144
59X

I .937

J Holdings under repurchase agreements arc clussiiicd us
within 15 days in accoulance with inaxiininii maturity of the au

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

1974

1975

Period

Sept
Oel
Nov
Pee

Jan
I cb.
Mar
Apr
May
June
July

Sept

Total
233

SMSA's

Ddiits to demand deposit accounts1

(billions oi' dollars)

Total 212
SMSA's

(excl.
IN.Y.I

22,017.5
22 ,348 .8
22,918.7
22,192.4

2! ,856.3
22,952.7
22, l>82.*>
22,707,5
22,739.7
22,504.2
22,830.2
22,268.6
23,228.2

9,970.H
10,271.1
10,538.9
9,931.X

1OJ57.X
10,918.0
10,241.1
10,810.1
10 X26 I
10,612.2
10,709.5
IO.628.X
10,5X5.0

5,092.J
5,084.7
5,160.2
5 152.7

4,868.4
4/)92.X
4, 899.9
4,770.6
4 X52.6
4 ,755 ,2
4 ,841 . 1
5,125.0
5 ,1 96 . 7

12,046.7
12,077.6
12,379.8
12,260.6

I I ,698.4
12,034.7

'11,941.8
'11 ,897.2
11,913.6
t1,K92,0
12,120.7

'12,639.7
12,643,2

226
othci

SMSA's

6,954.7
6,991.0
7,219 . ()
7,107.9

6,830.1
7i041,9

'7.041.9
7,126.9
7,016.0
7,136.9
7,279.5

'7,514.6
7,446.5

Total
233

SMSA's

125.1
127.0
131.8
128.0

' I 27 .3
M i l
1 25 . 1

'127 . X
'129.2
124.6
126.4
130.4
1 29,0

N.Y.

310.5
316.8
324.6
312.8

121 .X
343,2
320 4

'330.3
'333,9
.12X. h
331.0
335.0
330,7

SMSA's

127.5
127.3
131.5
131.8

125.9
127,4
UK.2

'115.5
121 ,3
115,5
116,4
124,4
124.8

id deposits

Total 232
SMSA's

N.Y.)

83.8
84.1
87.5
86.6

HI.4
H5.8
82.2
82.1
83.0
K0.2
XI.7
86.2
H5.4

226
other

SMSA's

66,9
67.5
70.6
69.3

67 . 3
69, 6
67 . X
68.8
6X.2
66.7
68,2
71.3
70.0

1 I xcludes interbank and U.S. (iovt. demand deposit accounts.
2 Boston, Philadelphia, Chicuyo, Detroit, San I rancisco-Oakland, and

I.os Angeles-Lony Hcach.

:itit id ( utitNoil-1, ' total SMSA's include •
as SMSA's.

Tor back data see pp. 634 35 of the July 1972 HUIXI-TIN.

dialed
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MEASURES OF THE MONEY STOCK
(In billions of dollars)

Period

1972— Dec
1973 Dec

Oct
N o v
Dec

1975 -Jan

M i r
A p r
May
June . . .
July
Aug. . , . .
Sept."

255.8
271.5

280.7
281 .6

284.4

281 .6
282.4
2X5.0
285.8
288.5
293.0
293.5
294.2
294. 6

Sen

M,

525.7
572.2

603.4
607 6
611 6
613.5

614 8
619.1
625 1
628.9
635.9
646 1
650 S
651.7
656.3

sonally adjusted

C on

844.9
919.6

965.0
970.7
976 9
981 .7

986.3
994.4

1,005.9
1,015.7
1,028.3
1,045.3
1,055.9
1,064.2
1.070.7

position of

569.7
636,0

688.2
69 1.8
697 1
703.7

707.6
711 .2
714,8
717.3
721 .5
730.1
712.6
731 .7
735,4

A/:,

neasures is

888. 8
983.4

.049.9
0^6 9
OfP 4

,072.0

079 1
,086.5
09*5,7

,104.1
,113.9
129.4
1 18 0

J42.2

jcsc

.149,S !

A/i

ribed in

263,0
279. I

278.9
281 2

292. 1

288 6
279.4
282.2
287,3
283.7
291.1
29 1 1
290.9
192.8

Not seasonally adjusted

M-2

the N o n be

530.7
577. 3

600.3
605 7
609 7
618.6

620 7
616,7
624 6
631.1
634.1
645 5
650 1
650.0
652.7

Mi

low.

848.0
922.8

960.8
967.4

985.0

99i .7
992.1
007.3
022.4
028.2
0 4 7 . 1
057.5
060.2

,066.0

Mi

574.9
641.3

689.0
694.5
696 8
709.0

712.7
705.9
712.7
719.1
718.2
727.9
731 .4
731 ,1
735.4

892.2
986.8

,049.5
1 056 2
1 059 9
1 !075.'5

1 OKI 6
,081.4
095 4

, 1 08 2
,112.3
, 1 29 4

1 38 8
,141 3
.148.7

N o n . Composition of the money stock measures is as follows: My. A-^phi
credit union s

Mn M. plu
M M h

mutual savings hank deposits, savings and loan shares, and
ares (nonhank thrift).
huge negotiable CD's,

ib
A A: Averages of daily figures for (1) demand deposits of commercial

banks other than domestic inteibank and U.S. Ciovt., less cash items iii Afs: M% plus large negotiable CD's.
process of collection and KR. float; (2) foreign demand balances at KK. i or a description of the latest revisions m A/\, A/j, and A/a, see "Revi-
Banks; and (3) currency outside the I re usury, I-.R. Hanks, and vaults ot MOII of Money Stock Measures and Member Hank Reserves and Deposits"
commercial banks. on pp. 817- 27 of the Dec. 1974 HUI.I.I/IIN.

MI\ Averages of daily figures for t\f\ plus savings deposits, time tie- latest monthly and weekly figures including revisions since Oct. 1974
posits open account, and time certificates other than negotiable CD's of aie available from the Board's Sept. 1 8, 1975, 11.6 lelease. Rack data are
SI00,000 of large weekly reporting banks. available from the Hanking Section, Division of Research and Statistics.

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS
(In billions of dollars)

Period

1 972- -Dec
1973-Dec

1974 Sept
Oet
Nov .

1975-Jan
leb
Mar
Apr
Mav . . .
June
July
Aug
Sept p . . . .

Cur-
ren-
cy

56.9
61.6

65.9
66.5
67.4
67.9

68.2
68.7
69.4
69. 5
70.2
71 .1
7! .4
71.9
72.0

Seasonally adjuste

Commere

De-
mand

de-
pos-
its

198.9
209.9

214.8
215.2
216.2
216.5

213.4
213.7
215.6
216.3
218.3
221 .9
222.1
222.3
222.7

Tim

CD's1

43.9
63.8

84. 8
86.2
85.5
90.3

92.7
92.1
89.8
88.4
85 5
84.1
82.1
78.0
79.1

ial bank

J and sa\
deposits

Other

269 .9
300.7

322 7
.125.9
328.0
329. 1

333.2
336.7
340.1
.141.1
347.4
35 3.1
3 5 7.0
359.4
361.7

L

S

inys

Total

31 3.8
364.5

407.5
412.1
413.5
419.3

426.0
428.8
429.9
43 1 .5
412.9
437.1
439.1
437.4
440.7

Non-
bank
thrift
insti-
tu-

tions2

319 1
347^4

361 7
363. 2
365 . 3
368.2

371.5
375.3
380.8
.186.8
392 4
399.2
405.4
4U). 5
414.4

Cur-
ren-
cy

57.9
62.7

65 .8
66.4
67.9
69.0

67.8
67.8
68.8
69. 1
70.0
71 .2
71.9
72.2
71.9

Not seasonally adjusted

Commercial banks

Demand deposits

_

Total

205, 1
216.4

213.1
214.7
217.3
223.3

220.9
211 .6
213.4
218.2
213.7
219 9
221 .(
218.7
220,9

Mem-
ber

152.4
157.0

153.3
154.4
156.0
160.4

158.8
152.3
153.9
157.5
154.0
157.7
158.3
156.3
157.5

D o -
mes-
tic

non-
mem-

ber

51.4
56.6

56.6
57.1
51.1
58.9

58.5
56.1
56.2
57.7
56.9
59.2
59. H
59.5
60.3

Time and savings

CD's i

44.2
64.0

88.7
88.8
87.1
90.5

91 .9
89.2
88.1
8.5.8
84 I
82.3
81 . 1
81 .1
82.7

deposits

Other

267.6
298.2

321 .3
324.6
324.6
326.3

332.1
337.3
342.4
345.9
350.4
354.4
357.0
359.1
3 59.9

Total

31 1 .X
362.2

410.1
413,3
411 .7
416.7

424.0
426.5
430.5
431.8
434.5
436.7
43H.3
440.2
442.6

Non-
bunk
thrift
insti-

tu-
tions ?-

317 3
345.6

360.5
MA .7
3 (.3.0
366.5

371 .0
J75.4
382.7
.189.1
394,1
401 .5
407.4
410.2
413.3

U.S.
Crovt.

de-
pos-
its-'

7 . 4
6 .3

5.5
3,7
3.4
4 .9

4 . 0
3 .3
3.8
4 .0
4.1
4.1
3 .3
2 . 6
3.8

1 Negotiable time certificates of deposit issued in denominations of
$100,000 or more by large weekly reporting commeicial hunks.

2 Average of the beginning and end-of-month figures for deposits of
mutual savings banks, for savings capital at savings and loan associations,
and /or credit unhm shares.

3 At all commercial banks,

See also No'ri-: above.
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AGGREGATE RESERVES AND MEMBER BANK DEPOSITS
(7n billions of dollars)

V

1971-

eriod

Dec
1072—Dec
973-

1974-

1975-

Dec

Sept
net
Nov
Dec

Jan
Feb.. .
Mar . . , .
Apr
M ay.. . .
June.. . .
July
Aug. . . .
Sept. . . .

Mer

lotal

31.31
3 1 .46
35. 16

37.28
36.85
36.8X
36.9 1

36.91
35.46
34. 85
35. OX
34.63
34.H7
34.99
34.57
34.68

nber bank

Nou-
bor-

rowed

31.20
30.41
33.87

34.00
35.04
35.62
36. IX

36.51
35.32
34,74
34.97
34.56
34.65
34.69
34.36
34.28

•eser ves,

Re-
quired

31.15
31.17
34.86

37. OH
36.73
36.67
36.65

36.76
^ 27
34.65
34,93
34.47
34.67
34.80
34.37
34,49

S.A, i

Avail-
able-'

29.03
29.09
32.97

35.30
34.89
34.87
.14.64

34.41
33.61
33.03
33. II
32.80
33.00
32.94
32.77
32.79

lotai

360.3
402.0
442.2

480. 6
480.5
483.6
4X5.9

488.2
489.2
491 .6
493. 5
493.7
500.5
498. 5
496.0
498.8

Dt*

S.A,

'Mme
and

savings

210.7
242.0
280.0

314.4
3)7.2
318.4
323.4

3?8.5
328.9
329.2
329. 7
329.0
330.8
330.8
327.9
330, 1

\

i o s i t s M

'rivnte

143.8
154.5
158.2

159.9
159.5
1 60.6
1 60.7

159.0
159.7
161 .7
161.7
162.6
165.9
165.2
165..1
165,6

.hieu to ,

v.imt

VJ.S.
< iovt.

5 .8
5.6
3.0

6. \
3.7
4.6
1 . 9

0.7
0 .6
0.7
2. I
Z.I
3.8
2 .5
2 . 9
3 . 1

eset vc lequ

lota!

364.6
406.X
447.5

479.7
480.5
481 .2
491 .8

495 . 1
487.0
491 . (>
495.4
491 . H
497.5
497.2
494.8
499. !

re n lent

N.

1 imc
and

avinus

209.7
240.7
278,5

317.2
318.6
317.4
121 .7

127.2
326.5
128.9
329. I
* ! < • > . K
330.2
330.2
330.5
332.2

S.A.

I'rtv.

149
160
164

158
159
161
166

165
158
159
163
\ y)
164
164
162
164

X'ina

le

J
.0

. J

. 1

.4

.(>

. 0

. 0

.X

.2

. 2

.5
1
2

ml

U.s.
U't.

5.7
6.1
5 .0

4 .2
2.7
2.4
3.5

2.9
2.4
2.8
3 . I
VO
3 . 1
2 .5
2 .0
2.9

l o t a l t
bank c

plus noi

icmber
eposits
ittenosu

items*'

S.A.

365.2
406.4
448.7

489.2
488.3
491.2
494.3

495.8
495.7
498. 1
500. 2
501.2
507.5
505.3
501.0
505. X

N.S.A,

369.5
411 .2
454,0

488.2
4X8.3
488.8
500.1

502.6
493.5
498.1
502.2
499.2
504.5
504.0
501 .8
506. 1

1 Averages of daily figures. Member hunk reserve series reflects actual
reserve requirement percentages with no adjustment to eliminate the
effect of changes in Regulations 1) and M. Required reserves were in-
creased by $660 million effective Apr. 16, 1969, and $400 million effective
net. 16, 1969; weie reduced by $500 million (net) elfeetive Oct. I, 1970.
Required reserves were reduced by approximately %2,S billion, eiVective
Nov. 9, 1972; by $1.0 billion, effective Nov. 15; and iucieaseu1 by $300
million effective Nov. 22.

? Reserves available to support private nonbank deposits are defined
as (1) required reserves for (a) private demand deposits, (!>) total time
ami savings deposits, and (e) nondepoMt sources subject to reserve re-
quirements, and (2) excess reserves. This series excludes required reserves
foi net interbank and U.S. Ciovt. devrmnd deposits.

3 Averages of daily figures, Deposits suhiect to reserve requirements
include total time mul suvings deposits and net demand deposits as defined

by Regulation [). Private demand deposits include all demand deposits
except those due to the L'.S. (iovL, less cash items in process of collection
and demand balances due from domestic commercial banks,

4 " I otal member bank deposits" subject to reserve requirements, plus
Turn-dollar borrowings, loans sold to bank-related institutions, and

:rta >tlu i de I hi i fo r tie efe : t l
"the adjusted bank credit proxy."

NOTI . I or description oi revised seties imU l\\\ \y,wk \S\\\\\, see article
"Revision of Money Stock Measures and Member Hank Reset ves and
Deposits" on pp. 817 27 of the Dec. 1974 HULLI.TIN.

Due to changes in Regulations M and n , member bank reserves include
reserves held against uomleposit funds beginning Oct. 16, 1969. llnck data
may be obtained from the Hanking Section, Division oi" Research and
Statistics, Hoatd of Governors of the 1'edt-ia! Reserve System, Washington,
D.(\ 2055 1.

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS
(In billions of dollars)

Oute

1971-nee.
1972 -Dee.
1973 -Dee.

974—Oct,
Nov.
Dec.

1975 - Jan.
Feb.
Mar.
Apr.
M a y
June
July
Aug.
Sept.
Oct.

31
3 1 . . . .
31

3 0 5 . . , .
2 7 6 . . . .
31 .','.'.[

29
26 . . . .
26
30
28 . . . .
30
30'',. . .
2 7 ' J . . . .
24 ' ' . . . .
29 / ' . . . .

loans
and

rti vest-
ments [

484. K
556.4
630. 3

690. X
692.5
687.1

690.0
692. 6
697.0
699. 1
702.0
705.0
706.4
710,4
711.6
715.0

l o t a

320.
377.
447.

502.
50 J.
498.

501.
498.
498.
495.
492,
489.
489,
490.
490.
494.

i

H

0
8
2

.1
0
3
0
8
9
d
7
4
1

Seasc

I i

I'his
loans
sold2

323.1
380.4
451.6

507.2
508.7
503.0

505.9
503.4
503.0
499 .6
497.5
494.6
494. 1
495,2
494.9
408.8

ually adji

ians

fo rm
and im

'lotal

115.9
129.7
155.X

183.2
1X4.3
1X2.6

184. 1
182.5
1X0.9
1K0.5
179. 1
176.3
177.6
177.5
176.4
177.9

isted

tercial
ustnaM

Plus
loans
sold 2

117.5
131.4
158.4

1X6.0
1X7.0
185.3

1X6, H
185.2
1X3.7
18 3.2
1X1.9
1 79.2
180.4
180.3
1 79,2
ISO. 8

Seem

U.S
1 rcas-
u ry

60
6 1 .
52

49
49
48

4 8 .
53.
58,
6 4 .
68.
72.
73.

1
9
8

8
1
«

7
2
5
0
2
4
4

75.6
77.
75.

1
1

ities

O l h

104
116
130

IV)
U9
140

140
140
140
140
141
142
143
144
144
145

er-4

.4

.7

.2

.0

.6

.1

. 0

. 5

.2

. i

.0

.7

.4
1

. 1

. 8

1 ota i
loans
aiu

inves t-
merits J

497
571
647

689
692
705

689
686
692
fil)8
69K
709
704
705
711
713

. 9

.4

.3

.5

.2
.6

, 1
.8
.5
. \
.3
.3
.9
.6
.5

- 1

l o t a

328

l

3
3X7.3
45H

500
502
510

49f>
492
492.
4VM
491
497.
491.
489.
491.
492,

5

7
0
7

5
X
}
)

6
2

7
7
7
4

Not seasonally ai

1

Plu
loat
sold

331.
389.
462.

505 .
506.
515.

50) .
497,
496.
497.
496,
501 .
496.
494,
496.
497.

, o ;

s

2-

I
9
8

9
9
5

1
3
9
7
1

9
2
2
2
1

IIS

and

justed

mrnerci;d
industrialJ

'U i ta l

118
132
159

IX2
I 83
I 86

I 8 l
180
1X0
181
178
179
177
176.
176
176

5
7
4

0
2
8

9
7
5
1
7
0
5
0
X
6

Plus
loans
sole

120
134
162

184
1X5
ia<>

1X4
IK3
1X3
183
IXI
IX 1
180
178
179
179

12

.2

. 4

. 0

.8

.9

. 6

.6
4
l
8
5
9
3
8
6
5

Securities

[J.S.
Treas-

ury

64.0
67.0
5X.3

50.7
52.1
54.5

53, 5
54.6
59. 3
63.3
65.0
68.2
69, 6
72 J
75.4
76. 1

OthcM

104,7
117. I
130.6

1.18.1
138.1
1 40.5

1 39. 1
139.5
140.9
141,7
141.7
143.9
143.6
143.X
(44.3
144.8

1 Adjusted to exclude domestic eomnuMciiil inteibank loans.
2 Loans sold are those sold outright for banks' own foreign branches,

nonconsolidated nonbank affiliates" of tlie bank, the banks' holding
company (if not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhat ditterently, and the leporine panel of banks
was also different. On. the new basis, both "Total loans" and "('om-
mercial and industrial loans" were reduced by about $100 million.

3 Reclassificat-ion of loans at one large bank reduced these loans by
about S400 million as of June 30, 1972.

4 Fur mots Home Administration insured notes inclinled in ''Other
securities" rather than in loans beginning June 30, 1971, when such notes
totaled about $700 million.

5 Data beginning June 30, 1974, include- one large mutual savings
bank that merged with a nonmeniber commercial hank. As of that date
there were increases of about $500 million in loans, $1 00 million in "Other
securities," and $600 million in "Total loans and investments."

f> A.s of Oct, 31, 1974, "Total loans uiul investments" ot'ull commercial
banks weie reduced by $1.5 billion in connection with the liquidation
oi one large bank. Reductions in other items were; "'lotul loans," $1.0
billion (of which $0.6 billion was in "Commercial and industrial loans"),
and "Other secur ities," $0.5 billion. In late November "Commercial and
industrial loans" were mevensed by %Vi.\ hUh'on as a result oV loan le-
cJassifreations at another large bank.

Norii.- 'lotat loans and investments: Vox monthly data, Jan. 1959-
June 1973, see Nov. 1973 HuuhTiN, pp. A-96-A-97, ami lor 1948-58,
Aug. 1968 Hui.l,r;ilN, pp. A-94-A-97. For a description of the current
.seasonally adjusted series see the Nov. 1973 BULLETIN, pp. 831-32, and
the Dee. 1971 Uai-Li'/nN, pp. 971 -73. Comttwrcial and imlusttiat loans:
For monthly data, Jan. 1959 June 1973, see Nov. 1973 BUU.LTIN, pp.
A-96-A.-98; for description see July 1972 Hui,i,hnN, p. 683. Data are for
last Wednesday of month except for June 30 and Dec. 31 ; data are partly
or wholly estimated except when June 30 and Dec. 31 are call dates.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

Classification by
IRS membership

and J - n i C
insurance 'lotal Loans

I

Securities

U.S.
I reas-

uty

Other
2

(Amounts in millions ol" t

lo ta l
assets

' lo ta l
lia-

(';tsh
assets l

bilihes
and

capital
ac-

counts''

"lotaM

lollars)

Inlerb

De-
maiul

De

a n M

'rime

TOSttS

Other

Demand

U.S.
Ciovt.

Other
limes

Bor-
row-
irms

'lotal
capital

ac-
counts

Num-
ber
of

hanks

1 ast-Wednesday-of-mouth series6

AM commercial bunks:
1941 — Dec. 31 . .
[947- Dec. 31 7.
1960-Dec. 3 1 . .
1970 Dec. 31«.
1971 — Dec. 3 1 , .
1972- Dee. 31 . .
1973- Dee. 31. .

1974- Oct. 30v.
Nov. 27, .
Dec. 3 ! . .

IV75- Jan. 29, .
heb. 26..
Mar. 26. .
Apr. JO. .
May 28. .
June 30..
July 3(V\
Aug. 27/'.
Sept. 24".
Oct. 29/'.

Members of
I<\R. System:

1941 - Dec. 31 ..
jy47- Dee. 31 ..
1960- Dec. 31..
1970- Dec. 31 ».
1071- Dec-. 31..
1972—Dee. 31..
1973- Dee. 3 1 . .

1974- Oct. 30 «.
Nov. 27. .
D e c 3 1 . .

1975- Jan. 29 <\
I'cb. 26. .
Mar. 26. .
Apr. 30. .
Mav 28 . .
June 30. .
July 30. .
Aug. 27 . .
Sept. 24. .
Oct. 29. ,

50,746
116,284
199,509
461,194
5(6,564
598,808
683.799

723,33d
729,640
744,107

724,820,
725,480
731,690
7.11,100
733,690
747,551
738,850
740,590
742,300
745,140

43,521
97,846
165,619
365,940
405,087
465,788
528,124

548,622
556,088
568,532

550,220
549,144
552,957
550,756
551,264
562,667
55 3,545
554,007
555,096
556,379

21,714
38,057
117,642
313,334
346,930
414,69fi
494,947

534,520
539,400
549,183

532,2 U)
531,390
5 31,440
526,120
5 27,030
535,493
525,640
524,700]
5 22,580
524,250

18.021
32,628
99,933
253,936
277,717
329,548
391.0.12

415,941
421,428
429,537

414,419
412,076
411,446
406,676
405,803
412,939
403,742
402,281
400,695
401,489

21,808 7,225
69,221 9,006
61,003 20,864
61 ,742 80,(18
64,9.10104,704
67,028 117,084
58.277Il3O.574

50,7^)1138, OKI
52,140 138,
54,451 I 40,47U28

,100 1 16

53,500139
54,550139
59,3.30 140
63,280 141
65,000 141
68,191 143
69,620 143

26,551
37 502
52,150
93,643
99,832
113,128
118,276

,770
,220
,042

72,0f,0
75,44(
76,050 144

19,539
57,914
49,(06
45,399
47,633
48,715
41.494

34,813
36,394
38,921

37,549
38,628
42,544
45,142
46,918

50,050
51 ,899

54,546

090101 ,670
,540 103,880
,920105,850
,700114,140
,660114,400
868(28,716
590 106,780

',830104,030
,280105,160
840109,160

5 961
7,304

(6,579
66,604
79,738
87,524
95,598

97,868
98,26f>
00,07 3

,252
,440
,967
938

98,543
49,610100,1 18107

99,753
99,827

,355100,046
344100,

21,113
*2,f45
45,756
81,500
86,189
96,566
100,098

93,674
98,603
06,995

89

,350
.430
,685
,694
,455
,152
,898
20N
004
420

79,104
155,377
257,552
576,242
640,255
739,033
835.224

71 ,283
144,103
229,843
480,940
537,946
616,037
681 .847

880,750 700,420
894.530 708,150
9(9,552 747,903

702,170
702,500
712,520
723,060
725,59C
754,324
724,351!
723,090
724,49C
7.U.97C

61,717
122,528
193,029
384,596
425,380
482,124
526,837

535,128
542,515
575.563

5 16,256
535,250
542,076
549.824
549.996
573,382
547,222

875.02C
879,080
889,370
899,110
901,280
930 719
900,210
898,940
903,440
911,900

68.121
132,060
216,577
465,644
511 ,353
585,125
655,898

680,173
694,743
715.615

676,898
678.970
685,906
692,147
69 J,485
716,364
688,756
686,266
689.717
695,311

545.021
546.360
5S2.791

10,
12,792
17,079
30,608
32,205
33,854

982

36.839

33,150 10
34,231
43,483 I 1

29,
29,
30,
33,
32,
42,582
3.1,
31,5
31 ,2
31 ,830

24(
1,799
1 ,975
2,908
4,194
6,77.1

, 180
310
496

,740
,440
,680

140 1 I ,880
200

1 1,209
16010,830

,570
, 990
210

10, 38 5
12,353
16,437
29,142
30,612
31,958
34,782

31,043
32,422
41,062

28, Ml
28,157

31,102 10
30,19 1
39,847
30,980
29,335
29.150
29,572

140
50

1,639
1,733
2,549
3,561
5,843

9,089
9,222

10 052

I 0,299
8,991
0,231
,433

9,751
9,576
9,198
8,932
9,360
9,578

44,349
1,343
5,945
7,938

10,169
10,875
9,865

3,080
3,910
4,807

4,520
2,630
3,950
7,910
2,950
3,117
2,230
2,850
3,220

94,367
133,379
209,335
220,375
252,223
263,367

243,090
248.730
267,506

233,880
234,610
236,900
242,5 80
246,410
264,027
243,470

, 290

15,952
35, 16(
71,641

231,084
272,289
314,891
365,00:

4(0,920
410,970
420,611

422,0511
424,890
429,580
427,550
432.52C
433,389
434,660
435,87C

2,710 247
080 438,920
020' 441 ,200

1 ,709
1,176
5,287
6,460
8,427
9,024
8,273

2, 117
2,859
3,1 83

3,247
1 ,989
2,794
6,212
2,178
2,166
1 ,541
2,099
2,343
1 ,960

37,116
80,609
112,393
168,032
174,385
197,817
202,564

184,573
189,688
204,203

177,7011
178,596
180,214
184.693
187,439
201,197
184,595
183,283
181,340
186,843

12,347
28,340
57,273
179,229
209,406
239,763
275,374

308,306
30K,324
317,064

316,698
317,517
320,273
317,3S4
320,437
320,596
320,908
321,372
324.167
324,8.18

65
163

19,375
25,912
38,0X3
58,994

68,350
71,470
58,369

61,460
64,290
63,370
61,340
61,700
62,420
61,800
59,770
60,790
60,170

4
54
130

18,578
25,046
36,357
55,6

60,80.1
65,411
52,850

56,105
58,868
58,030
55,738
56,(40
56,334
56,094
54,175
54,929
54,167

7,173
10,059
20,986
42,958
47,211
52,658
58,128

62,{HO
62,210
63,650

64,050
64,540
65,220
65,100
65,080
66,557
66,150
66,580
66,900
67,450

5,886
8,464
17,398
34,100
37,279
41,228
44,741

47,131
47,320
48,240

48,411
48,741
49,219
49,267
49,(88
50,257
49,951
50,281
50,543
50,968

14,278
14,181
13,472
13,686
13,783
13,927
14,171

14,422
14,440
14,465

14,477
14,499
14,525
14,537
14,558
14,573
14,583
14,595
14,612
14,612

6,619
6,923
6,174
5,767
5,727
5,'/04
5,735

5,775
5,774
5,780

5,783
5,785
5,785
5,789
5,790
5,794
5,796
5,792
5,792
5,796

Call date series

Insured hanks;
Tota l :

1941 -Dec.
[CJ47__DCC.
1960-Dec.
1970- Dec.
1972- Dee.
1973-Dec.

1974 Dec.

1975 Apr.
June

3 1 . . .
3 1 . . .
3 1 . . .
3 1 « . .
3 1 . . .
3 1 . , ,

3 1 . . .

16. . .
30. . .

Nation;)] member;
1941—Dec.
1947—Dec.
I960—Dec.
1970—Dec.
1972—Dee.
1973—Dec.

1974 Dec.

1975- Apr.
June

3 1 . . .
3 1 . . .
3 1 . . .
3 1 « . .
3 1 . . .
3 1 . . .

31 . . .

16. . .
3 0 . . .

, 49,29(
H4.274
198,011
458,919
594,502
678,113

734,516

733,913
736,164

27,571
65,280

107,546
271,760
350,743
398,236

428,433

425,928
428,167

21,259
37,583

117,092
3i2,oor
411,525
490,527

5 4 1 , l i i

529,3 5(
526,272

11,725
21,428
63,694

187,554
247,041
293,555

321,466

312,844
312,229

!

21,046
67,941
60,468
61,438

6,984
8,750

20,451
85,475

66,679 116.298
57,961 .129,625

5 4 , 1 U 139,272

59,540145,023
67, if 33

12,039
38,674
32,712
34,203
37,185
30,962

29,075

32,503
37,606

142,060

3,806
5,178

11,140
50,004
66,516
73,718

77,892

80,581
78 ,331

25
36
51
92

111
116

125

110
125

(4
22
28
56
67
70

76

66
75

,788
,926
,836
,708
,333
. 266

,375

,950
,IHI

,977
,024
,675
,028
, 390
,711

,523

,841
,6K6

76,820
152,733
255,669
572,682
732,519
827,081

906,325

893,141
914,781

43,433
88,182

139,261
340,764
434,810
489,470

534,207

523,006
536,836

69
141
228
479
612
677

741

720
1 746

39
82

124
283
359
395

43 (

416
431

,411
,851
,401
,174
,822
,358

, 665

,607
,348

,458
,023
,911
,663
,319
,767

, 039

, 620
646

12
16
30
33
36

42

31
4J

8
9

18
19
20

23

(7
21

10,
,615
,921
,233
,366
,248

,587

,291
,244

6 ,
,375
,829
,051
,096
,357

,497

,146
, 096

654

1,
1,
4,
6 ,

10,

10,
10,

786

3,

6 ,

7,
6 ,

54
667
874
113
429

693

845
252

35
611
982
155
876

750

157
804

1
1
5
7

10
9

4

4
3

1

3
4
6 ,
5

2 ,

2 ,
I ,

,762
,325
932
H9H
820
856

799

628
106

088
795
265
740
646
955

437

809
723

41
92

132
208

,298
,975
,533
,037

250,693
26!

265

249
261

23
53
71

122
146
152

(54

144
152

, 530

,444

,373
, 903

,262
,541
, 660
,298
,800
,705

, 397

,014
,576

15
34
71

231
313
361

418

424
416

8
19
39

137
184
212

243

245
242

, 699
,882
,348
,132
,830
,294

,142

,470
, 962

,322
,278
,546
,592
,622
,874

,959

,494
,492

10
61

149
19,149
37,556
57.531

55,988

65,274
59 ,31 (

4
45

111
13,100
26,706
39,696

39,603

44,405
41,954

6,844
9,734

20,628
42,427
52,166
57,603

63,039

64,578
65,986

3,640
5,409

11,098
24,868
30,342
33,125

35,815

36,652
37,483

13,426
13,398
13,119
13.502
13,721
13,964

14,216

14,274
14,320

5,117
5,005
4,530
4,620
4,612
4,659

4,706

4,720
4,730

lor notes see opposite page.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

A 15

Classification
[ RS members

and J D 1 C
insurance

bv
hip

Insured hanUs (cont . ) :
State memher:

1041-
1047-
1 9 6 0 -
1970
1972-
1073-

1974-

1975--
1975

Noiiineinho
1941
1947-
1060
1970
1072-
1973-

1974

1975
1975

IN uninsured
iionrtienilior

1941-
1947-
1960-

Dec.
1 )ec.
Dec.
Dec.
Dec.
Dec,

Dec,

Apr .
June

Dec.
Dec.
Dec.
Dec.
Dec.
1 )ec.

Dec.

Apr .
June

Dec.
Dec.
Dec.

1970--Dec.
1071-
1072--

Dec.
1 )ee.

1973—Dec.

1074-

1975

J otal nonniuin
1 9 4 1 -
1947-
1960
1070--
1971-
1972-
1973-

Dec.

June

her:
Dec.
Dec.
Dec.
Dec.
Dec.
Dec.
Dec.

1974—Dec.

1975 June

3 1 . . . .
3 1 . . . .
3 1 . . . .
3 1 H

3 1 . . ' "
3 1 . , ,

3 1 , . . .

16.. . .
30 . . .

3 1 . . , .
3 1 . . . .
3 1 . . . .
3 1 * . . .
3 1 . . .
3 1 . . . .

31 . . . .

1 6 . . . .
30 . . .

3 1 . . . .
3 1 ' . . .
3 1 . . . .
3 1 * . . .
31
3 1 . . . .
3 1 . . , .

3 1 . . . .

30 . , .

3 I . . . .
3 1 . . . .
3 1 . . . .
3 1 " . . .
3 1 . . . .
3 1 . . . .
3 1 . . . .

31 . . . .

30 . . .

u

Total

15
32
58
94

115
130

140

136
14

5
16
32
02

128
140

165

171
173

1
2
1
3
3

6

9

I I

7
IS
n
95

111
133
55

175

184

,950
, 566
,073
, 760
,426
.240

,371

,425
, 759

,776
,444
,411
, 399
,333
, 6 18

,709

,559
.238

,457
, 000
,408
, 079

147

! 1 92

,981

.725

,233
,454
,010
,47K
,674
,108
,830

, 690

963

ans' and

I (

6
I t
36
66
S2
07

108

102
MM

3
4

17
57
81
99

111

113
I M

2
2
3
4

8

9

}

5
17
59
69
85

104

110

122

ans
i

,295
,2(10
, 2 4 0
,063
, 889
S,K2K

, 346

,002
.968

,241
,058
, 169
,489
, 594
.141

, too

, 5 1 3

.074

455
474
550

, 132
,224
,731
,927

, 461

.559

, 696
,432
,710
,621
,411
,325
,070

,761

,633

investments

-

Securities

U.S.
Tieas-

u i y

7,500
10,240
16,304
11,196
1 1 ,530
1O.S32

9 , 846

10,127
12,004

1 ,509
10,039
11,368
16,030
17,964
16,467

15 ,21 I

16,909
18,223

761
1 ,280

535
304
230
349
316

119

358

2,270
11,318
11,004
1 f> $ 42
17^297
18,313
16,783

15 ,530

18. 581

O

2
2
5

16
21
21

22

23
21

1
I
3

18
28
34

39

41
41

1

1

1
1
4

19
24
29
34

40

43

her
?

,155
,125
,430
,600
,008
,KKO

,181

, 306
.787

,025
,448
,874
,871
,774
,027

,109

, 1 36
.942

241
255
413
642
684
785
949

,201

,808

, 266
,703
,287
,514
,066
, 559
076

400

750

Cash
assets *

8 ,
10,
17,
25,
2 9 ,
20

30 ,

20
11

2
4
6 ,

11,
14
16

I K .

14.
18.

1,
1,
2 .

145
822
081
472
176
387

473

358
46f

668
083
082
208
767
167

\M

750
029

763
576
314
934
551
704
010

2,667

3.

3 ,
4,
6 ,

12,
13,
16,
18,

21 ,

21 .

534

431
650
306
143
643
562
177

)47

563

assets
T

1
bil

a
ca

ual
a-
ities

lital
ac-

counts'1

Call dat

24
43
77

125
150
I6f

181

177
179

8
20
30

106
147
I7(

190

102
198

2
2
1
4
5
7
8

13

16

10
23
40

no
120
154
179

204

214

,688
,H70
,316
,460
, 697
,7X0

,683

,453
,787

,708
, 69 1
,114
,457
,013
,83 1

,435

,682
. 157

,283
,643
,883
, 365
,130
,073
, 650

,616

,277

092
,334
,997
,H22
, 100
,085
,480

051

434

T i tal !

e series

22
4(
68

101
123
M l

144

135
141

7
19
35
93

13(
15(

165

168
172

1
2
I
2
2
3
4

6

8

9
21
36
06

1 12
134
155

172

181

,250
,505
,1 18
,512
, 186
.421

, 700

, 949
, 90 5

, 702
,342
,391
,908
,316
, 170

,S27

, 039
.707

,872
,251
,443
, 570
,923
,775
,996

,627

.314

.573
,591
,834
,568
,764
, 09 1
, 165

, 4 5 4

,02

1

D
m ;

3
6

11
12
14

17

12
18

I
1
1

1

1
1

1 .

1,
I ,
1 ,
2 .

2

2,

itei Milk

nd

D e p

Time

1
078
608
091
862
425

565

984
751

730

1

1
1

.1

3
-

120
262
484
091
408
467

52S

161
197

329

in
159
375
380
488
591

897

138

457
439
643
466
592
895
057

422

735

1

1

15
,028
750

,406
.968

,301

,047
,771

4
27

14!
552
586

64?

641
676

185
132
101
M 6
HI

144

m\

957

190
160
243
350
613
030

445

633

)sib

Other

I )emand

U.S.
( i ov t .

2
I
2

-

1
1
1

1

621
381

,022
,720
,378
,118

746

7.15
44 *

51
140
645

, 43K
, 706
582

616

1 ,084

1
1
1
1

1

94(1

1 ,'
18
1 1
40
19
55

9

8

I I

5,
167
657
478
742
850
5(>2

624

951

Other

13,874
27,068
40,733
45,7.14
51,017
40,859

49,807

46,287
48,621

4,162
12,366
20,140
40,005
52,876
58,966

61,240

59,071
60,706

>9l
1,392

846
1 ,208
1,273
1 ,530
1 .836

2,06?,

2. 1 24

504
13,758
20,086
41,303
45,090
54,406
60,802

63,302

62,830

l ime
*>

4,025
9,062

17,727
4 2 , 2 1 8
55,523
62,S5I

7 3,.180

72,805
65,654

3,360
6,558

14,095
51,322
73,685
87.569

100,804

106,082
108 .8 16

253
478
293
756

t , 134
1 ,620
2.215

2,H57

l,.120

3,613
7,036

14,388
52,078
63,081
75,305
89,784

103,661

I I 2,1J6

Hor-
i

i

5
9

15

1 1

17
14

1
1

1

2
i

1

2

3

1
3

5

6

)\V-
lgs

1
9

20
,478
,651
,014

,247

,088
, 380

6
7

10
571

, 109
,920

, 138

,881
.976

13
4

14
226
2K3
527

, 4 6 1

,382

. 1 10

18
12
U

706
866

,72f
.383

, 5 20

,086

ca

CO

2
3
6
0

10
11

12

12
1?

1
3

[(
12

14

15
15

1
1
3
8
9

1 1
13

15

16

Hill
l i tal
c-
ints

,246
,055
, 299
,232
,886
,617

,S«6
,'773

959
,271
,212
,326
,938
,862

,799

,339
.710

329
325
358
532
4H0
491
524

61 1

570

,288
, 506
,590
,858
,912
,429
,3Sf

,41 0

, 300

Nuni-
I

ha

1
1
1

j

1

1

1
1

(
(
6
7
8
8

8

8
H

7
7
7
7
X
8
8

8

N

er
o l
nk*

, 502
,018
,644
,147
,092
.07*

,074

,06f
,064

8 1('
.'478
,948
,735
,017
,229

,4 16

,488
,5 26

K52
783
152
184
1K1
206
207

240

2 5.1

,662
,261
, 3 0 0
,919
, 056
,223
AM)

,685

,770

1 ] oans to farnieis directly guaranteed by ( ' ( ' ( ' were reel ass i lied as
securities and l -xpor t - I inpoi t Bank por t fo l io fund part icipations weie
rechissiiled f rom Joans to set-unties etleclive June 30, 1066. 'i his reduced
" T o t a l loans" and increased "Ot l te i securit ies" by about $1 b i l l ion .
" ' I otal loans" include federal funds sold, and beginning wi th June 1967
securities purchased under resale agreements, figures for wh ich are in-
cluded in " l e d e r a l funds sold, etc. ," on p. A-16.

1 fleclive June .10, 1971, l a rme i s Home Ad iu in is t ia t ion notes were
classified as "Other securi t ies" rather than "1 nans." As a result o f this
change, approximately $300 m i l l i on \vus transferred to " O l l i c i securities1 '
for the period ending June 30, 1971, tor all commercial banks.

See also table (and notes) at the bot tom of p. A-24.
2 See first 2 paragniphs " I " n»te I ,
•' Reciprocal balances excluded beginning wi th l"M2.
'* Includes items not shown separately. See also note I .
5 See th i rd paragraph of note I above,
h I o i the hist-Wednesday-of- lhe-month series, figures lot call dates

are shown for June und December as soon as they became available.
7 Ueginning wi th Dec. 31 , 1947, the series was revised; for descr ipt ion,

sec note 4, p. 587, May 1964 Utii.i.1 1 I N .
** Figure takes into account the Col lowing changes, which became

eiVective June 30, 1069: (1) inclusion oi consolidated repot ts ( including
figures for all bank-premises subsidiai tes and other significant major i ty-
owned domestic .subsidiaries) and (2) report ing ol 'hgures for total loans
and for indiv idual categories of secuiities on a gross basis- that is, before
deduction of valuat ion reserves--rather than net as previously reported.

'> Member bank data for Oct. exclude assets
hank.

.tf $3.6 bi l l ion of one large

No'jh.- Data are for all commercial banks in the United States ( inc lud-
ing Alaska and Hawai i , beginning wi th 1050). ( 'ommeicial banks icpresent
all com mercial banks, both member and non member; stock savings
banks; and nondeposit dust companies.

l igures lor member banks befoie 1070 include mulual savings banks
as fo l lows: 3 befoie Jan. 1060 and 2 through l^cc. I960. I hose banks
are not included m insmed commercial banks.

I fleetivc June 30, I960, commercial banks and member banks exclude
a small nat ional bank in the Vi rg in Islands; also, member banks exclude,
and nomrisined eoinineicial banks include, through June 30, I 070, a small
member bank engaged exclusively in trust business; beginning 1973,
exclude I nat ional bank in 1'ueito Rico,

Heginmng Dec. 31 , 1973, June 30, 1974, and Dec. 31 , 1974. June 30,
1975, respectively, member banks exclude and nonin.siued nonnieuibet
banks include 1, 2, 3, and 4 noninsuretl trust companies that arc member
of the 1 edeial Reserve System.

Comparabi l i ty o f figures fo i classes ol banks is affected somewhat by
changes in I .R. membership, deposit insurance status, and by ineigei'h
etc.

I igures are part ly estimated except on call dates.
l o r revisions m series before June 30, 1047, sec July 1947 B W L U T I N ,

pp. 870-71.
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ASSETS BY CLASS OF BANK, JUNE 30, 1975

(Amounts in millions oi dollars)

Cash bank balances, items in process
Currency and coin
Reserves with I'.R. Hanks
Demand balances with banks in United States.
Other balances with banks in United States. . .
balances with banks in foreign countries
Cash items in process of collection

Total securities held—Hook value,
U.S. Treasury
Other U.S. CJovt, agencies
States and political subdivisions
All other securities

Trade-account securities
U.S. Treasury
Other U.S. Ciovt, agencies
States and political subdivisions.
All other

I

All
;ommereial

bank1

12H . 71 6
10.102
26,890
.14,278

5,727
2,296

4'). 422

212.058
68.191
13,882

101,472
8,513

6. 198
3.945

941
1,907

406

Bank investment portfolios
U.S. Treasury
Other U.S. Govt. agencies
States and political subdivisions.
All other

lateral funds .sold and .securities resale agreements.
Commercial banks
Brokers and dealers
Others

Other loans
Real estate loans

Secured by farmland
Secured by residential

1- to 4-l'amily residences . .
I'll A insured
VA guaranteed
Other

Multifamily
If 1A insured.
Other

Secured by other properties.

Loans to domestic and foreign banks
Loans to other financial institutions
Loans on securities to brokers and dealers.
Other loans for purch./carry securities
Loans to farmers
Commercial and industrial loans

Loans to individuals
Instalment loans

Passenger automobilies
Residential-repair/modernizc. ,
Credit cards and related plans

Charge-account credit cards
Check and revolving credit plans... .

Other retail consumer goods
Mobile homes
Other

Other instalment loans
Single-payment loans to individuals

Alt other loans

Total loans and securities

i'ixed assets— liuilding.s, furniture, real estate.
Investments in subsidiaries not consolidated. .
Customer acceptances outstanding
Other assets

Total assets

Number of banks

205,860
65,246
.12.941
99.566

K. 108

.18.841
34, OS 3

3.054
I , 704

496,990
13 1 .445

6.105
HI idO
74.612
5.626
3.(67

65.8 IK
6,748

762
5,986

43,981

M , 155
32,413

5.534
3,836

19.071
(78.993

10I . X I 6
79.246
32.128

5.627
10.835
8.240
2.595

15.273
8,807
6,466

15.383
22.570
12.726

747.889

16,254
I . 820
9,462

26 .917

931,057

14.57^

Insured
commercial

banks

(25.181
10.079
26.890
W . 788
5.276
1 .833

49,315

209.893
67.833
33.490

101.09 I
7.479

6. 188
2.934

941
1.907

4()6

203.705
64,899
32,549
WJH4

7.073

37.383
32,625

3.054
I . 704

488,888
131.246

6,090
«1.233
74,489
5,610
3.147

65,732
6,744

76 J
5.983

43.923

8,644
32.164
5.447
3.«J8
19.054

174.436

101,5(2
79.033
32.026
5.61 t
10.835
8.240
2.594
15.242
H.80I
6.441
15,318
22.479
12,568

736.164

16.175
J . 798
9,223
26.239

914,781

14.320

Member banks •

Total

107.152
7.546

26,890
(<>, 722
3,647
1.738

47. 610

149,728
49.610
21,213
73,762

5,144

6.136
2,909

9 14
I 893

400

143.592
46.701
20.279
71. XV)
4.743

28,951
24.296

2.977
1.677

384,247
94,442

2,676
59.898
54,377

4,875
2,713

46.790
5.521

706
4.815

3 1 , 86K

8,075
30.964
5.373
3,177

10,768
147.242

72,806
56,275
21,423
4.077
9.551
7,389
2, /62

I 0.66 I
6.340
4,321

10,563
16,531
II .400

562.926

12.183
\ ,111
8.993

23,592

716,623

5,794

New
York
City

Large banks

City of
Chicago

29.694
569

5,656
6.940

94
438

15.997

16.808
7.368
1 .754
7.030

657

2.468
I . 399

239
736
95

14,340
5.969
1.515
6.294

562

1 .747
H52
108
787

75.339
7.951

5
4.265
3 . 150

233
181

2.736
1.115

136
978

3,681

3,543
1 I .756
3.931

516
88

39.616

4.942
3.062

421
202

1 .015
742
273
160
100
f>0

t. 265
1 .880
2,995

93.844

I .263
797

4,795

8.889

139,333

12

4.419
121

I ,800
165
115
78

2. 1 39

5,879
2. 189

570
2.828

291

556
344
27

117
68

5,323
I ,845

544
2.7JI

224

1.263
(.041

203
19

22.512
I 332

2
894
839

55
20

764
55
25
30

436

504
4,720

659
277
190

12,517

1 .540
804
151
49

399
369
29

104
4H
56

Wi
736
773

29.654

500
146
427

1,122

36,268

Other
large

38.925
2,520

10,084
3,710
I , 153

938
20,518

49,992
17,061
6,348

25,087
I , 496

2,896
1 .078

fiU
952
233

47,096
15,983
5,715

24,135
I , 264

14,807
/ /.HO0
2,195

812

142,424
35.526

327
23,532
20,932

2.632
1 .4(8

16,882
2.600

331
2,269

J1.667

3.252
12,175

649
1,497
2,554

55.802

25.865
20,229

6,621
1,7/7
5.320
4,181
(.139
3,765
2,276
I .489
2, #07
5,636
5,103

207,223

4,894
754

3,438
9,756

264,990

155

All other

M, I 14
4.335
9.350
8.906
2.284

285
8.955

77.049
22,992
12,540
38.817
2,699

217
88
^5
K9

5

76.832
22,904
12.505
38.729
2.694

11.133
10.604

471
59

143.973
49.633

2.342
3 1 . 207
29.456

1 ,955
1.094

26.407
1,751

214
1 .537

16.084

776
2.314

134 '
887

7.935
39.307

40,458
32, 180
14,230
2,109
2,818
2,096

722
6.632
3.916
2.716
6.3(J0
8.278
2,529

2}2,155

5,526
Hi

3.825

276,032

5,618

Non-
member
banks l

21 ,564
2.556

' i4^556'
2.080

558
I .813

62,330
18.581
12.669
27.711

3.370

62
15
7

14
6

62,2(>H

18,545
12,662
27,697
3.364

9.89 1
9.787

77
27

(12,742
37,003

3 .428
21,462
20,235

752
454

19,029
1.227

56
1 . 171

12,113

3.080
I . 449

161
658

8,304
31,751

29,010
22.971
10,706
f , 550
I .284

851
433

4,611
2,467
2,144
4.820
6.039
I ,326

184,963

4.071
42

469

3, .125

214,434

8,779

1 Member banks exclude and iioiimcmber banks include 4 mminsured
trust companies that are members of the lederal Reserve System, and
member banks exclude 2 national hanks outside the continental United
States.

2 See table (and notes), Deposits Accumulated toy Vayuu-nt of i\>rsonal
Loans, p. 24,

3 Demand deposits adjusted are demand deposits other Ihiin domestic
commercial interbank and U.S. Ciovt., less cash items reported as in
process of collection,

Noxh.—Data include consolidated reports, including figures for all
bank-premises subsidiaries and other significant majority-owned domestic
subsidiaries, figures for total loans and for individual categories of
securities are reported on a gross basis- that is, befoie deduct ion of
valuation reserves.

Back data in lesser detail were shown in previous HULLLUNS. Beginning
with the fall Call Report, data for future spring and fall Call Reports will
he available Irom the Data Production Section of the Division of Data
Processing.

Details may not add to totals because of rounding.
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LIABILITIES AND CAPITAL BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions of dnlkus)

Account

Demand deposits
Mutual savings banks
Other individuals, partnerships, and corporat ions.
U.S. Government.
States and political subdivisions
Foreign governments, central banks, etc..
Commercial bunks in United States
Uanks in foreign countries
Certified and officers' checks, etc

l i m e and savings deposits .
Savings deposits
Accumulated for personal loan payments2

Mutual savings banks t
Other individuals, partnerships, and corporations.
U.S. Government
States and political subdivisions
Foreign governments, central banks, etc
Commercial bunks U\ United States
Hanks in foreign countries

Total deposits

Federal funds purchased and securities sold under
agreements to repurchase

Other liabilities lor borrowed money
Mortgage indebtedness
Bank acceptances outstanding
Other liabilities

Total liabilities

Minority interest in consolidated subsidiaries.
Total reserves on loans/securities

Reserves for bad debts (IRS)
Other reserves on loans
Reserves on securities

Total capital accounts
Capital notes and debentures
1-quity capital

Preferred stock
Common s t o c k . , . . . . , ,
Surplus
Undivided profits
Other capital reserves

Total liabilities, reserves, minority interest, capital
accounts

Demand deposits adjusted-1

Average total deposits (past 15 days).
Average total loans (past 15 d a y s ) . . . .

Selected ratios:
Percentage of total assets

Cash and balances with other banks.

Total securities held
Trading account securities

U.S. Treasury
States and political subdivisions.
All other trading account securities.

Bank investment p o r t f o l i o s . , . . . , . ,
U.S. Treasury
States and political subdivisions.
All other portfolio securities.

Other loans and Feueial funds sold .
All other assets ,
Total loans and .securities

Reserves for loans and securities..
Equity capital—Total
7'otal capital accounts

Number of banks.

AIJ
commercial

banks

300,726
I , 270

2.12,079
3.117

1 ,555
34,345
6,057

12J76

444,036
151.744

33X
648

210,4H0
402

13^445
8,440
2.111

754,662

5, H01
76.1

10.060
27.627

855,533

5
8, 063
8.650

121
182

66,557
4,347

62,210
50

15,176
25,068
20,053

06.1

031,057

222,842
734,017
506,045

13. H
22.8

.7
3

'.2
. I

22.1
7.0

10.7
4.4

57.6
5.«

80,3

1.0
6.7
7.1

14,573

insured
commerci

banks

306.2.53
1.15!

231 ,121
1. 106

/tf,070
1,310

34,010
6,074

IK 393

440,006
151.463

m
627

2(6,619
402

4H,052
12,882
8,334
1,201

746,348

54.835
4,475

761
0.814

2.1.645

839, H79

4
8 , "i 1 2
8.614

119
170

65.086
4,287

61 , f)00
42

15,077
25,816
10,850

005

014,781

210,813
726,164
407,466

1.1.7
22.0

.7
,3
.2
. 1

22.3
7. 1

10.8
4.3

57.5
5.8

80.5

1.0
6.7
7.2

14,320

243,210
1,057

177,344
2, 166

13,074
1,280

32,823
5,067
0,400

330,431
100,037

250
61 1

163.751
360

34, 739
12,710
7,716
1,248

573.641

52JH4
4, 1 50

550
0,583

\HMii)

650,060

i
7,207
7,110

60
M0

50,257
3,467

46,700
24

I I ,187
10,500
15,441

638

716,623

160,611
555,860
385,036

15.0
20.0

,0
. 4
,3

20.0
6.5

10.0
3 . 5

57.7
6.5

78.6

1.0
6.5
7.0

5 s 704

Member banks

I ill tie lumks

New
York
City

57.475
4K3

20,687
I IK
758

I ,088
16,086
4,662
3,60 1

46,603
6,005

287
25.801

10
1,421
7,056
3,205
1,018

104.167

13,367
1 , 362

64
5.375
3,535

127,870

1 ,685
1 ,68 5

0,777
782

8.005

2,163
3.667
3. 166

130.333

24,373
06,313
74,863

21.3
12. I

1 .8
1.0

, 5
.2

10.3
4.3
4.5
1.5

55,3
11.3
67.4

1.2
6.5
7.0

City of
i

o. 0 ! I
1

7. (>68
42

Mb
IN

t , 503
152
250

16,362
2,385

17
10,371

1
J, 324
I .374

842
48

26,272

1.H45
26

4
430
020

}?>. 507

525
525

1

,216
81

. / 55

56H'
,143
300

44

6, 136
25,508
22,484

12.2
16.2

.0

.3

.3

14.7
5 . 1
7 . 5
2 . I

65.6
6. 1

81.8

1.4

ft! 2

(>

Other

85. 172
210

65,847
725

1,881
167

10.482
1 ,058
2 .000

110,708
38,455

74
265

59,106
184

/5,062
3.337
\ 048

178

205,080

25,1*65
2 370

313
3,447
7, 780

244,864

2,761
2 682

17

17,365
1,656

15,7/0
10

1.614
6.076
4.K45

264

264.000

53.646
100.612
143,273

14.7
IH.O

A
A
.3

17.8
6,0
0. I
2.6

V) 3
7. 1
78.2

1.0
5.0
6.6

All other

00,453
362

74,142
1.280
8.247

6
3.762

05
2,558

147.660
6 I ,202

186
42

68,471
165

/ 6.032
43
621

5

238,I 22

7. I 06
302
160
332

6, 706

252,827

1
2. 125
2.218

50
57

20,878
048

(0,0JO
13

4,842
7.713
7,031
330

276.032

76,456
234,427
145,3/6

12.4
27.0

27.8
8.3

14.0
5.5

56.2
3.5

84.1

.8
7.2
7.6

5,618

Non-
inember
banks'

66.516
221

54.735
051

5. 143
275

I , 522
000

?, 677

114,505
42,708

70
17

55,738
132

J3,48O
73 5
73 1
863

181,021

4.345
1.741

213
477

106.464

4
I ,666
I , 540

5 1
64

16,300
880

15.421
27

1,080
6,468
AM 3

124

62,231
178,157
f 2( ,000

10. (
20. I

20.0
8.6

12.0
7.5

57.2
1.7

.8
7.2
7.6

8,770

For notes see opposite page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

/ arm* banks- •
Total

1974

Oct. 2 . . . .
9

16
23
30

1975

Sept. 1 . . .
10
17
24

Oct. 1
8

J5
22
29

New York City

1974

Oct. 2
9

16
23 . . .
30

1975

Sept 3 ,
10
17 . . .
24

Oct. 1
8

IS
22
29

Outside
New York City

1974

Oct. 2
9

16
23
?0

1975

Sept 3
f()
17 .
24

Oct. 1
8

15
22
29

Total
loans
and

invest-
ments

198 212
401.346
399 288
394.150
194.981

390 590
393,730
392,257
388,363

194.972
394,706
396,088
389,638
389 500

92 213
92 752
92,838
91 387
90 78H

87 078
87.129
87 167
86 634

88,046
87 467
8fi 703
86,526
85 858

305,999
3O8,i>94
306,450
302,763
304 193

303,512
306 601
305.090
301,729

306,926
307,239
307,385
303,112
303,642

Federal funds sold, etc,1

Total

16 918
19,550
18 515
15,493
16.243

16 909
18,722
16,674
14,471

17,777
17,985
I9,67J
15,574
16,412

2,101
1 600
2,fi4O
2 435
1,704

2 540
U 5 0
1,524
2,178

2,240
1,186
2,590
I , 998
1 707

14,837
17,950
15,675
13,058
14,539

14,369
17 572
15,150
12,293

15,537
16,799
17,081
13,576
14,705

To
com-
mer-
cial

banks

13,834
14,057
14.723
12,541
12,929

14,738
14,964
13,041
12,152

15,030
13,398
15,273
12,898
13,818

1,882
1,519
2,755
2,291
1,569

2.367
943

1 ,276
1 ,883

1,902
1.017
2,393
1 ,798
1 ,522

11,952
12,538
11,968
10,250
11,360

12.371
14,02!
11,765
10,269

13,128
12,381
12,880
11,100
12,296

T o b
and c
invob

U.S.
Treas-

ury
se-

curi-
ties

1 ,300
3,556
2.059
1,240
1 ,820

1,187
2,546
2,356
1,307

1 ,288
2,987
2,63 5
1,543
1,650

140
54
33
72
86

27
23
51
33

42
46
15
47
88

1 , 160
3,502
2,026
1,168
1,734

1 ,160
2 523
2,305
1,274

1,246
2,941
2,620
1,496
1,562

•okers

ealers

/ i n g -

Other

se-

curi-

ties

889
836
773
744
696

477
619
671
392

632
958

1,057
533
464

72

70

889
836
773
744
696

477
619
671
320

632
958
987
533
464

To
others

915
1.101

960
968
798

507
593
606
620

827
642
706
600
480

79
27
52
72
49

146
IU
197
190

296
123
112
153
97

836
1 ,074

908
896
749

361
409
409
430

531
5(9
594
447
383

Total

299,353
299.397
298.201
296,913
296,631

279.378
279,356
280,04?
278.71!

281.571
280.842
280,758
278,168
277,626

75,294
76,138
74,785
74.327
74,266

68,379
68,863
68,991
68.070

69,277
69,544
f>9.386
67,954
67.885

224,059
223,259
223,416
222,586
222,365

210.999
210,493
211,051
210,641

212,294
211,298
211,372
210,214
209,741

Com-
mer-
cial
and

indus-
trial

128,827
128.529
129.032
128.323
128,328

118,983
119,007
119,243
119,006

119,714
119,191
119.200
118.305
118.187

39,104
39,168
39,287
38,864
38.913

My 104
36,279
36 234
36.207

36,192
36 061
36.102
35,849
}5 838

89,723
89,361
89,745
89,459
89 415

82,879
82,728
83,009
82,799

83,522
83,130
83,098
82,456
82,349

Loans

Agri-
cul-

tural

3.771
3.754
3 ,739
3.751
3.759

3.629
3.624
3.635
3,630

3.632
3.619
3.616
3,632
3, 597

122
117

122
123

87
88
89
89

86
87
HH
89
90

3.649
3.637
3.620
3,629
1,636

3.542
3,536
3,546
3.541

3,546
3,532
3,528
3,543
3,507

or

To br
and c

U.S.
Treas-

ury
sees.

898
2.500

618
1.324

966

696
1.118
1 .602

763

896
2.248
1 .499

898
798

789
2.146

520
1 ,187

826

603
1.023
1 308

707

845
1 935
1.214

818
742

109
354
98

137
140

93
95

294
56

51
313
285

80
56

Other

For pu
carry in

okers
ealers

Other
sees.

3,707
4,007
3,454
3,370
3,735

3.463
3,490
3 .605
3,2 i 6

3,799
3,820
4.150
3,464
3,677

2,466
2,755
2,304
2,289
2,557

2,146
2,213
2,278
1.914

2,243
2,416
2,839
2,222
2.379

,241
,252
,150
,081
,178

,317
,277
.327
.302

,556
,404
,311
,242
298

rchasing
B securi

T
oth

U.S.
Treas-
ury

sees.

101
<M
92
94
94

99
96
94
Hi

87
87
81
78
83

21
21
21
21
21

29
29
29
15

15
15
15
14
14

80
70
71
73
73

70
67
65
66

72
72
66
64
69

ics

o
ers

Other
sees.

2,629
2,634
2,629
2.614
2,613

2,272
2,275
2,268
2,270

2,258
2,260
2.273
2,259
2,262

545
544
547
547
545

412
411
406
406

402
405
399
402
404

2,084
2,090
2,082
2,067
2,068

1,860
1 ,864
1,862
1,864

1.856
1,855
1,874
1,857
1,858

To no
fin a

instit

Vcrs.
and
sales
finati.
cos,,
etc.

10,217
9,707
9,992
9,684
9,883

9,272
9,034
9,096
9,0(9

9 ,567
8,718
8 ,697
8,628
8,327

3,564
3,276
3,488
3,299
3,515

3,173
3,210
3,205
3,193

3,503
2,928
2,890
2,944
2 803

6,653
6,431
6,504
6,3K5
6,368

6,099
5 824
5,891
5,826

6,064
5,790
5,807
5,684
5,524

nbank
icial
utions

Other

22,069
21 ,m
21,955
21,710
21,525

19,867
19,761
19,523
19,392

19,455
19,277
19 ,168
19,065
18.989

8,551
8,424
8,529
8,429
8,402

7,765
7,684
7,623
7,485

7,498
7,371
7,294
7,247
7.212

13,518
13,464
13,426
13,281
13 123

12,102
12 077
11,900
11,907

11,957
11,906
11,874
11,818
11,777

Real
estate

59,840
59,831
59,931
60,056
60,056

58,967
58,979
59,055
59,077

59,282
59,212
59,327
59,437
59,499

7,274
7,270
7,296
7,330
7.324

7,489
7,494
7,540
7,591

7,792
7,833
7,895
7,917
7 915

52,566
52,561
52,635
52,726
52 732

51,478
51 485
51,515
51,486

51,490
51,379
51,432
51,520
51,584

For notes see p. A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

A 19

Loans (e

Other (ct

To eonuner
cial

Do-
mes

t ic

3 ,59
3 , 5 0
3 , 3 6
3,33
3,28

2,23
2,2H
2,41
2,36

2,55
2,39
2,39
2,42
2,29

1 ,654
1,552
1 ,495
1,51.
1,521

1,032
1,033
1,063
1,054

1,176
988
993
976
905

917
,957
,867
,822

,204
,250
,354
,314

,374
,411
, 399
,446
,387

F o r
eign

6,34
6.33
6,56
6.01
6.06

5,84
5,78
5,71
5,86

5,82
5,93
5,92
5,85
5,77

3,032

3J345
2,880
2,977

2,568
2,506
2,407
2,536

2,511
2,583
2,576
2,550
2,503

3,311
1,230
3,221
3,130
J, 091

3,278
->>, 279
3,306
3,328

3,316
3,355
1,350
3,308

,274

Con-
sumer
instal-
ment

35,15
35(14C

35.07
35,03
35,O8l

34,34
34 36
34 414
34.467

34,56
34,53(
34,51 l

34,565
34,652

2 599
2,633
2,627
2,615
2,630

2,571
2,578
2,584
2,588

2,588
2,591
2,585
2,589
2,596

32 560
32,516
32,450
32 422
32,459

1,770
1,783
1,830
1,879

1,973
1,939
1,934
1,976
2,056

mt.)

Hit.)

1 or-
ei^n

£*()V(S.
2

1,643
[ ,636
1,611
1 ,62f
,627

1 SM
.432
,414
.452

_405
,41
,45
,47
,52

871
8X5
874
852
832

614
535
529
510

522
517
546
585
644

772
751
737
774
795

916
897
885
922

883
898
907
892
877

Alt
other

20,55
(9,82
20,14
19,97
19,59

18,17
18,11
17,96
18,10

• 1 8 , 5 3

18,12
J H, 45
18,08
17,96

4,702
4,239
4,333
4,379
4,080

3,786
3,780
3,696
3,755

3,904
3,814
3,950
3,752
3,840

15,856
15,585
15,810
15,600
15,519

14, 391
14,.131
14,267
14,351

14,634
14,314
14,507
14,328
14,125

Tom

19,7(
20, K
20,55
20,37
20,52

34,28
35 24
35,01
35,01

35,11
35,60
34,89
35,57
35,03

3 ,768
4,097
4,420
4,115
4,322

7,163
8,032
7,351
7,264

7, 3H4
7,763
7,645
7,587
7,276

5,998
6,007
6,133
6,25H
6,200

7,125
7,211
7,662
7,751

7,932
7,841
7,247
7,985
7,756

U.S. Jreas

Hill

1,22
t ,55
2,03

.99
2,17

9,04
9,63
9,83

10,0(

10,07
10,20
9,82
9,55
9 ,04

3
401
738
472
630

1 ,850
2,498
2,278
2,225

2,304
2,536
2,5(17
2, 18*
1 .932

,191
,150
,294
.524
,544

, 1 99
J39
,560
,844

, 769
,669
,313
,369
,110

C ert
ICfltl,

(In millions o

Notes and

With
1 yr

3,6'
3,64
3,62
3 .6
3.65

4,93
5,2 (

5,35
5,31

5.4C
5,3(
5 ,37
5.39
5,48

37
33
34
34
36

510
515
494
537

665
647
644
5H4
574

3,319
1,307
3.280

,273
,297

,427

]857
,782

,795
,714
,730
,812
,911

maturing

1 to
s yrs

10,93
10.92
10,9(
10,7
JO, 68

17.27
1 7,3(
16,95
16,77

16 9(
1 7.0(
16,81
17,79
17.79

1,97
1 .898
1 ,893
i ,829
1,853

3.981
4.230
3,913
3,818

3 ,722
3 ,742
3,791
4, ll)\
4, 199

8,969
9,029
9.010
8,889
8,831

3,295
3,078
3,046
2,958

3,180
3,261
3,Q2H
3,599
3,594

\ollar

1 I vest n

)O His

AltL
5 yr

3,'J
3,98
3,99
4,04
4,00

3,02
3,0(
2,86
2,8 5

2.KK
3.03
2.87
2.83
2.71

1 ,39
1,46
1,44
1.47
1,47

822
789
666
684

693
838
703
629
571

2,519
2,521
2,549
2,572
2,528

2,204
,214
, 199
,167

,188
,197
,176
,205
,141

}

lents

'Inta

62. 1.
62,2<
62.0
6 1 , 3 7
61,58

60,0
60,4(
60,52
60, 1 (

60,3(
60,27
60.1(
60,32
60.43

11,05
10.917
10,793
10,510
10.496

8,996
9,084
9,301
9.122

9,145
8 , 9 7 4
9 .082
8,987
8,990

51,105
51,378
51,226
50,861
51,089

51,019
51,325
51,227

1,044

1,163
1,301
1,685
1,337
1,440

Ot

OJiJi

lei see in

tuitions
ot States

1O

su id

l a x
war-

6.89'
6,96.
6,76'
6,32'
6,25 '

6,21
6.45
6,50
6,41

6,39
6,32
6.70
6,40
6.68

2,37(
2,284
2,27C
2,04(
1 .977

1 ,239
1 ,268
J.3HK

, 156

.340
,291
,275
.354

1 ^317

4,529
4,679
4.488
4,284
4^77

4,974
5 183
5,115
5,056

5,055
5,032
5,434
5, 155
5 368

a m i
it leaf.
[visions

Al l

) 40.8
\ 41 . 1
I 41,0
* 40,8
\ 40.7

39.9 (
39,94
40.1
39,7 (

V), «*
39,8
39 82
39,6(
39,8(

5,71
5,77
5,72
5 ,61
5 , 5 4

5 ,351
5.39H
5 , 5 8 8
5.444

3,459
5,410
5,448
5,401
5,406

35,174
35,349
15,365
15,204
35.258

34,553
34,546
34,526
34,355

34,436
34,404
34,376
34,265
34,399

ies

Othe
cor i

sec

Certi

partic

4

2.43
2.49<
2.44'
2.45f
2.58:

2 19
2 41
2 19
2.36

2,40
2,36
2 16"
2,'32
2,33

47.
472
427
447
505

507
515
506
496

501
496

496
493

,958
1,022

,020
009

,077

,888
,900
,888
,872

,908
,869
,869
,832
,840

r bonds,
stocks,

und
utities

Al l

11 ,9
[ 11 ,7
1 11 ,7

1 1 ,7
11.9

M ,S
11,5
11 ,5
11,5

11, M
11,7
I 1 ,H(
M . V-.
1 1 ,6(

2 , 4 9
2 ,38
2 ~S(

2'.4(
2,47

1 ,899
, 903
,819
,826

.845

.777
,861
,836
.774

9,444

9.353
9 364
9,477

9,604
9,696
9,698
9,76 1

9,764
9,996

10,006
10,085
9 , 833

Wednesda>

/ arm' banks -
Total

1974

-Oct. 2
9

16
23

. 30

1975

Sept \
10
17
24

Oct. 1
X

22
29

/Veil* York City

1974

. Out 2

. 9
16
IS
30

1975

Sept. 3. . 10
. 17
24

. . . . . Out. 1
8

I *j
22
29

Outsufc
New York City

1974

Ov\ 7
. . . . 9

16
23
30

1975

Sept 1
10

. .17
24

Get. I
8

15
22
29

For notes see p, A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

Oct.

Sept

Oct.

I

Oct.

Sept

Oct.

Wednesday

I urge banks-
Total

1974

2
9 '.'.'.'..'.'..'.', '.'.

16
21
10

1 975

3
10
17
24

I
8 .

| 5
22
29 ,

\ew York City

1974

2 .
y

16
21
10 . .

1975

10
17
24

1
8

15
22
29

Outside
New York City

Oct.

Sept.

Oct.

1974

2
y

16
23
30

197.5

10
(7
24

1
8

15
22
29

Cash
items

in
process

of
collec-

t ion

33
29
42
33
11

36
.11
32
28

36
31
41
32
31

fo
10
15
13
12

11
10
10
9

13
12
14
10
t 1

22,
' 9 ,
26,
20,
21

25
2 1 ,
2 1 ,
19

23
2 1 ,
27,
21
19

,872
,963
. 009

f>\(

857

,974
,764
,351
6U)

,813
427
706

,611
804

918
195
911
441
442

063
321
518
336

607
200
176
743
865

954
768
098
175
415

91 1
443
833
294

206
227
530
868
939

Re-
serves
with
I'.R.

Banks

24
20
27
24
23

22
20
18
22

21
19
20
21
22

6
5
7
5
7

6
6
4
6

7
5
6
5
7

17,
14,
20,
18,
15,

16,
14,
14,
16,

14
13,
14,
16.
15.

, 163
, 139
,592
,425
.873

651
995
689
178

410
373
764
764
326

292
559
252
724
938

252
624
216
028

238
623
255
566
283

«71
580
340
701
935

399
371
473
350

172
750
509
198
043

Cur-
rency
and
coin

4
4
4
4
4

4
4
4
5

4

, 394
,448
,628
,752
.865

,79f
,927
, 964
04K

.768
4.640
4
5
5

3.
3,
4
4 ,
4

4,
4 ,
4 ,
45

4,
4 ,
4 ,
4 ,
4 ,

935
,008

150

504
52,1
51 1
507
524

517
544
518
525

508
515
518
525
523

H90
925
117
245
341

279
383
446
523

260
125
417
483
627

Bal-
ances
with
do-

mestic
hanks

10,485
10.505
11 .918
10,703
11.178

11.787
10.760
11.301
/ r .646

13,277
11.965
14,116
12.469
11.509

4.23X
4,492
5,358
5.189
5,363

4,648
4,493
4,817
5,405

6,466
5,372
6,392
5,685
4,993

6,247
6,01 3
6,560
5,514
5,815

7, 139
6,267
6,484
6.241

6,81 1
6,593
7,724
6,784
6.516

( In millions of do

Invest-
ments

in sub-
sidiar-
ies not

consol-
idated

.642
,622
.585
,60(
.605

.752

.753
,751
.747

.794
,80(
,801
.792
.794

711
709
709
713
724

795
787
788
796

802
801
801
801
803

931
913
876
887
881

957
966
963
951

992
999

1.000
991
991

Other
assets

30
29
29
29
30

37
38
37
37

38
37
37
37
38

10
10
9
t)

10

12
13
12
12

12
12
12
12
12

,432
,964
,406
.654
.543

,35f
,21(
.740
942

,661
,588
,664
.881
013

059
073
539
91 1
285

595
255
425
617

949
918
384
941
439

20.373
19,89 1
19,
19.
20,

24,
24,
25,
2 5 ,

25 ,
24,
25,
24,
25.

867
743
258

761
955
315
325

712
670
280
940
574

lars)

Total
assets/
total
1 Labil-
ities

503
497
516
498
500

505
502
499
495

511
503
517
501
500

124
124
132
126
128

122
123
120
121

129
124
129
122
123

378
373
384
372
372

382,
378,
378,
374,

382,
378,
387,
378,
376,

,20(
,987
,42f
,900
.902

,90f
,139
,053
,754

,695
,499
,074
, 16.1
,096

935
303
118
872
064

948
153
449
341

616
896
229
787
764

265
684
308
028
838

958
986
604
413

079
603
845
376
332

Tota l
6

160
154
170
156
159

165
160
161
154

167
160

.98

.150
,09
, 3 1

L

,896

.44
,028
,658
.453

,744
.314

173.414
159 .326
159.252

45
43
50
46
47

44
43
43
42

49
45
48
44
45

115
1 10

109
112

120
117
117
111,

118
114,
124,
115,
114,

,234
499

,800
,580
.182

789
016
976

,480

039
372
961
208
020

753
651
197
739
714

656
012
682
973

705
942
453
118
232

I PC

1 15

120
113
115

120
118
118
113

119
1 17
125
115
116

26
24
26
25
26

25
25
25
24

26
26
27
24
25

88
87
93
87
88

9 4 ,
93,
93 ,
8 9 ,

9 3 ,
9 1 ,
98 ,
9 1 ,
90 ,

,075
.95(
.145
.339
,02f

,411
,669
,337
h640

,80(
,589
.680
.96(
,161

,190
,187
,442
,580
,049

,673
,41(
,334
. 12f

434
226
610
421
321

885
763
703
759
977

738
259
003
5t4

366
363
070
539
840

Deposits

Dei

States
and

polit-
ical
sub-
divi-
sions

6,164
5,877
5,984
5,568
6, 1 06

6,198
6,088
5,847
6,067

6,49f
5,731
6,161
5,817
5.784

307
406
298
.117
366

389
.118
.137
381

418
345
415
310
232

5,857
5,471
5,686
5,251
5,740

5 809
5,770
5,510
5,686

6,078
5,386
5,746
5,507
5,552

nand

U.S.
Ciovt.

.1, 195
1.074
1,K5(
1,030
1 . 155

1,243
1,473
2,764
1.442

1 ,070
894

1,635
1,442
1.24a

4X5
121
242
109
128

99
206
282
178

76
62

223
171
127

2,710
953

1,608
921

1,027

1 144
1 ,267
2,482
1,264

994
832

1,412
1,271
1,121

Don
intei

Com-
mer-
cial

22
21
26
24
23

24
21
22
21

25
23
26
23
22

10
10
13
13
12

10
10
10
10

13
10
12
11
10

12
1 1
12
10
11

13

U ,
10,

[ 2 ,
12^
13,
I ' ,

,460
,739
,78<
,076
,832

,635
,677
,175
,613

,790
,048
,153
, 3 4
. 099

,2 )9
,648
,988
, 385
,088

,936
,050
,6.15
,869

,27f
965
738
754

,567

241
091
792
691
744

699
627
540
744

514
08.1
415
587
532

icstic
-bank

Mutual
sav-
ings

854
826
773
691
679

781
711
700
649

912
837
812
754
781

511
414
426
183
365

421
372
365
338

542
459
454
418
427

343
192
347
308
314

360
339
335
311

370
378
378
336
354

For notes see page A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions o| dollars)

Demand (c-

I otci^n

Cinvts.,

,28
,095
.24

.215

.14 '

.29

88.<
1 , Of. 1

1.014
828

986
90.1
860
841
904

229
212
24.1
212
186

2)9
215
28.1
210

2.17
216
242
240
2.H

hanks

5.(99
5,281
5,601
4 961
4.63.<

5.02.1
4,651
4.941

5. on
5, I 76
4.XX I
5,042
4 .
4.684

3.86(.
.1,947
4 .
.1.657
.1, .1X4

S, 72.1
1.348
.1.618
.1.754

1.488
1,447
1,500
3,326

.M0
.314
.112

..104
,251

300
.103

.323

.279

,341
,393
,595
, 303
,358

Deposits (\onl.)

1 jjne and savinps

'ei t i-

and

;c t s'
icfks

6.K74
6.248
7.681
5.5.S1

S.939
5.615
% 597
4,971

7,277
6,215
6,809
6 , I 28
7. 154

2 . 7 l f
2 , X 1 3
4.075
7 . 766
1. 74 1

2.552
) 1 (S 3
? 19 1
7 . 006

1 , 4 / 2
2 . 9 2 4
1.714
2 , 7 9 3
4 , 1 1 6

4 . 1 5X
3 , 4 3 5
1.606
1 . 79 "1

3 ,475

! , 3 8 7
1,232
1,206
2 ,965

1,805
3 ,29 1
3 .595
i, }S5
1.218

I

to

221
221
221
221

)~> 1

222
225

22*
226
224
225
224

46
46
46
46
46

44
44
44
44

45
45
4 s
4S
45

174
174
174
174
171

178
178.
178
1X0

1X0.
1X0,
179
17l>
179

, 496
. 122
, 1X2
, 596

, 765
,26X
.937
,003

, 264
, 1 09
.8X6
, 56H
!'JM

,75 1
536
v so
914
366

6X6
694
48 1
9X9

I5d
X63
405
597
218

743
586
13 7
682
524

079
574
454
014

IOX
246
481
971
745

j r c

ST.221
57.3XC
VI AM.
S7,462

65,246
65,22 »
65,207
65,214

65,59c
65 , 729
65,767
65.93 1
65 928

4,9 12
4,945
I .964
4.957
4.945

5, 739
5.729
5,720

5 , 7 1 1
5 ,716
5.71 7

Othe

I ( l >,47 .
I 1 8 . 7 9 ,
I 1 8 , 9 2 '
119 ,37 i
UH.2V

1/4,62.
115, 07'.
I 14,87
I 16,25

I 16 JX(
I 16,30'
I I5.36h
1(5,X4X
115,440

27,892
27,71

28 . I 5<
27.X46

26,42(

26,238
26,079

5,727 26 556
5,710 26,335

52,28X
52.415
52.472
52,505
52.463

59,507
59,494
59,487
59,497

5'J.X 5''
60,013
60,055
60,204
60,198

2d.12C

26.2HC
26.73 I
26,376

9 I , 580
(U ,080
90,8X2
9 1 ,221
90.392

HH. 196
88.X4I
88,792
89,931

89.900
89,578
88.992
89,292
89,105

StillL'S

and

24,640
24,999
24,970
24,945
24.540

22, \(\(y
22.096
22,027
22,I 54

21 .950
22,168
22.015
72.0X9
72.149

I ,892
I .949

2.0U;
1 ,871

I , 114
I, 1.15

I .101

I . (24
I ,089
1 ,057
1 .040
I .046

22,748
23,050
23,015
22,929
22,669

21,2S2
20,961
20,911
21,053

2 1.0791
20.9X3
21,049,
21,101

7. 620
7.511
7,460
7 25
7.217

7,742
7,770
7,999

7.928
8. 064
8,053
X. 096
8.03

4 ,423
4 , 3 5 5
4 .
4 . 142
4 ,06

1.447
3 , .1(1 1
1.201

H(HTO\\ IMLIS

I c d -
eial

I'll nils
pur-

_iuised,
etc. ?

1,221

I IS1
3. 123
(.354
3 ,416
1.428

3, 197
3, I 76
.1. 16 I
1. 1 17
3,148

4. 168
4,4.19
4,569
4,77X

4,745
4,741
4.699
4,6X0
4,602

10,78 7
10,65'
10,610
10,742
10.627

11.409
1 I . 7(>«
I I,782
] I ,9H

12,241
I 2.50X
12,3OX
12,24'
12,071

6.44.
6, 3X4

6, 160
6,309

7, I 10
7,421
7 , 52X
7,674

7.'J2X
X, 146
8.036
7. 9X4
7.X27

4,344
4,275
4,267
4,382
4,318

4,299
4, 177
4,254
4,111

4.313
4.362
4,272
4,265
4.244

50,055
51 ,742
53,900
4X .
49,

49,020
48.006
45.170
45,850

48,443
47. 182
47,X2I
45.350
46,370

1 I ,848
12,«50

i
10.859
12 90X

I I .9X7
[1.112
10,4X6

J .K .
H.mks

2. I H.I

1 278
1 .907
J . 2X5

H5
I s89

201
I , 1X2

193
IX

151

Otlie

(3.078
I I . 103
I I .277

18,207
38.K92
41.02
3X,O5 1
36.9XX

17,033
35,734
34,684

15,165
36.079
36,544
3 5,455
34,689

2.U)
I 03X

170

I , 502

27.*
681'

2 , [S3
11 t

1,048
X69
915

8*5
X7

201
632

(93
IX
7X

162
3

5,X92
6.022
5,544
5. 564
5.448

4 , 0 1
4 .07
4.01
4 ,02

1,962
4, 10,
4, M

2, 17
2,42

2,262
7. 14i:

> 099
l\O75

Other
l iahih-

lies,

2 , OfiC
2 ,066

2 00
I ,98 1
1 995
2 , 106

1,521
1.601
1, 147
3,102
3 108

1.917
2.000
1 ,953
I ,9S7

1,96 I
2,121
2,1 IX
2,0X9
2 119

7 1,610
25,696
25,526
25 .7U
25.604

22 ,9
23.545
2 ! . 5 20
2.1,606

73,869
23.499
24.543
2 1,973
23,572

8,49;
H, 76-
a '•)?:>
9,01;
X.92-

8,16*

8.238
X. 1X6

8,897
9,X80
8,895

15,1
f 6 / >
16.59X
16,719
I6,68t

14,764
15.201
15.282
15,220

15.007
14.602
14,663
15.078
14,9X9

/.arye bcitiks -
' Total

19/4

Oct. 2
9

16
2\
U)

197 5

Sept. 1
, 10

17
24

. . . . Oct. I
X

15
22

29

New Yoik City

1974

Oct. 2
9

K,
23
10

.Sept. 1
10
17
24

Oft. J
. . . . 8

. 15
. . .22

Outside
New York ( "itv

.Oci. 2,
. . , 9

16
23
30

1975

Sept. 3
10
17

. .24

Oft. I

. 29

notes sc*c p. A-72.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Sept.

Wednesday

I.urge hunks-
Total

1974

16
23
.10

I 975

3
10
17
24

I
8

15
22
29

AViv Yotk C ity

1974

(let. 2
9

16
23
30

I 975

Sept. 3
10
17
24

Oct. 1
8

15
22
29

Oct.

Outside
AW York City

1974

2
9

16
23
30

Sept.

Reserves
for--

1 975

3
10
17
24

1

22
29

i oans

5.173
5, 145
5.148
5, 14
5,14.1

5,775
5,79'
5.79
5,79'

5,78
5,H0
5.778
5,743
5.756

.732
,741
,731
,733

,681
,672
, 656
.621
,641

3 , 755
3,733
3,733
3,728
3,735

4.043
4,056
4,060
4,061

4, 100
4,128
4,122
4,122
4,115

* Secur-
ities

'lotal
capital

ac-
counts

33,740
33,735
33,68
33 .664
3 3 , 6 7 6

35.763
35.762
35,693
35,77

36, 17(
36. I«*
36,091
36,095
36.155

K , 8 1}
8,821
8,HI
8.792
8 ,766

9,50
9,475
9,523

9 ,799
9.808
9,779
9,784
9.785

24,927
24,914
24.868
24,872
24,9

26,277
26,253
26,218
26.251

26,371
26,377
26,312
26,311
26,370

lo ta l
loans

(fcross)
a d -

justed 9

298,86f
301,38
298,63
296,53(
296,65f

279,313
280,83
28 I.258
278,662

281,768
2H3J)M
282.764
278.422
277,928

73.859
74.667
73.375
72.95H
72.8H(

67.520
68.037
68.176
67.31 1

68,439
68.725
68.590
67,178
67,165

225.007
226.714
225.256
223,572
223.776

211,793
212.794
213,082
211,351

213,329
214.305
214.174
211,244
210,763

T o
lo ;
at

inv

ta l
ns
d

J S | -

merits
(Kit

a t

just

380
383
381
378
478

373
376
376
373

377
378
378
374
373

88
89
88
87
87

83
85
84
83

84
85
85
83
83

292,
294,
292,
290,
291 ,

289,
291,
291 ,
290,

292,
29 }
293,
290,
289,

)SS)

!-

LH! y

,787
.780
.203
,274
, 763

.616

.483
, 799
.843

.392
909
423
318
390

677
681
588
583
698

679
153
828
697

96H
462
317
752
431

no
099
615
691
065

937
330
971
146

424
447
106
566
959

De-
mand

deposit:
ad-

justed I1

101,460
101,374
99,458
97,59
101.052

102,59
105.M
104,368
102,768

104.07
J 02,94 <
103.920
101.932
104.10

23,612
22,535
20.65'
19,645
22,524

22,69 1
22 AY
22.54 I
22.09'

22.0HC
22.145
21,824
21,54C
22.461

77,K4K
78.839
78,799
77.952
78.528

79,902
82,675
81,827
80.671

81 .99 I
80.800
82,096
80, .192
8 I ,640

Memoranda

I.aria- negotiable
time CD's

included in time
and savings deposits ! '

lotal

33,27'
33,28,
33.20
33.21

33,01'
33,38
33.34
33,39
33.404

7.722
7.738
7.662
7,536

7,522
7,466
7.417
7,368
7.295

25,555
25,550
25,542
25,680

25,497
25,921
25,928
26,027
26,109

Issued
to

IPC \

18,04'
18,09'
18. 1X2
18. I 7

18.273
)8,37C
18,34
18.370
IH.355

4.854
4,84'
4,819
4.691

4,743
4,718
4,717
4,651
4,581

13,192
13.250
13.363
13.488

13,530
13,652
13,624
13,719
13,774

Issued
to

others

15.23
15.18'
15.022
15.03

14.74i
15,01
15.00-
15.025
I 5.04'

2,868
2.889
2.843
2,845

2.779
2.748
2.700
2.717
2.714

12.363
12.300
12 , I 79
12,192

11.967
I 2,269
12,304
12..108
12,335

All othei large
tune deposits l 2

'Iota!

89
88
88
88
87

81
82
82
84

83
84
83
83
83

30
30
30
30
29

28
28
28
29

29
30
29
30
29

59
58
58
58
58

53
53
53
54

54 ,
54 ,
53,
53,
5 3 ,

,50
,845
,67
,975
.673

,814
.374
.078

,99r
48f

!277
,714
,388

, 235
,085
, 149
, 1 1 :
,61f

812
857
658
333

427
248
828
066
"8 46

266
760
522
864
057

002
517
420
847

569
238
449
648
542

Iss
t

61
61
61

led

>Ms

,808
, 173
,246

61 .655
60

55

.619

,222
55.622
55
56

56
56
55
56
56

20
20
20
20
20

19
19
18
19

19
19
19
19
19

4i
41
4 0
41
40

36
3 6 ,
3 6 ,
37,

37,
3 6 ,
3 6 ,
3 6 ,
3 6 ,

U 2
,764

,373
,510
.622
.091
.011

168
049
295
437
039

166
025
855

, 266

,124
605
237
503
439

6 4 0
124
951
218
580

056
597
477
498

249
905
385
588
572

Issued
to

others

27,693
27,672
27,425
27,320
27,054

26,592
26,752
26,746
27,416

27,623
27,976
27,655
27,62-
27.377

1 0,06
10,036
9,85'
9,67-
9,577

9,646
9,832
9,803
10,067

10,303
10,643
10,591
10,563
I 0,407

17,626
17,636
17,571
I 7,646
17,477

16,946
16,920
16,943
17,349

17,320
17,333
17,064
J 7,060
16,970

Gross
liabili-
ties of
banks

to
their

fo reign
branches

2,372
2,188
3,140
2,709
2.131

2,327
2,353
2,613
2,304

2,723
3,085
4.233
3^232
2.916

I ,436
1,215
2,179
2,014
1 .459

1,528
I . 605
1 ,765
1,482

I , 923
1 ,99 1
3,472
2,077
2,071

936
973
961
695
672

799
748
848
822

800
I ,094

761
1,155

845

1 Includes securities puichased under agreements to resell
2 Includes official institutions and so forth.
J Includes short-term notes and bills.
4 Federal agencies only.
51 " "
61
7 J

8 Includes minority interest in consolidated subsidiaries.
y I.xclusive of loans and Federal funds transactions with domestic com-

mercial hanks.Includes short-term notes and bills. mercial hanks.
Federal agencies only. 1OA1I demand deposits except U.S. tiovt. and domestic commercial
Includes corporate stocks. banks, less cash items in process of collection.
Includes U.S. (iovt. and foreign bank deposits, not shown separately. l l Certificates of deposit issued in denominations of $100,000 or more.
Includes securities sold under agreements to repurchase. 12 All other time deposits issued in denominations ot $100,000 or more

(not included in large negotiable CD's).
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Industry

Durable goods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products. . .
Other dunthle ^oods

Nondurable goods manufacturing;
1'ood, liquor, and tobacco
Textiles, apparel, and leather
Petroleum refining
Chemicals and rubber
Other nondurable goods

Mining, including crude petroleum
and natural gas

Trade: ( 'ommodity dealers
Other wholesale
Retail

Transportation
Communication
Other public utilities
Cnnsti uction
Services
All other domestic loans
Hankers acceptances
I'oreiVn commercial and industrial

loans
'I otal classified loans
Co/ntn. paper included in total clas-

s if ted loans *•

Tota l c o m m e r c i a l am! indust r ia l loans
of large eonnneicial banks ,

(Hitslanding

1975

Oct.
29

I ,979
6,066
1,1 55
2 , 2 7 7
3 , 7 6 1

3,375
2,96?
2 , 5 0 0
2,821
I ,93 5

5,? 86
I ,375
5,586
6,365
5 ,967
2,01 9
6,887
5 , 396

10,492
9,387
2,629

5 ,067
97, 149

I IS,187

Ot-t.

?2

1 .932
6.173
3, I 30
2,327
3,8.10

3,350
3,035
2,538
2,826
I ,960

5,247
I ,381
5,571
6,300
5,955
2,051
6,979
5,452
10,515
9,409
2,311

5 ,047
97,121

118,305

Oct.
15

2,001
6,292
3,131
2,375
3,91 5

3,311
.1,110
2.5 5H
2,829
2,001

5 ,245
I , 292
S .541
6,240
6,032
2,177
6, 941
5,426

10,482
9,733
2,112

5 ,079
98,025

I 9,200

Oct.
8

2,000
6,328
1,164
2,376
3,939

3,315
.1, I 4}
2,671
2,833
1.995

S , I 97
I ,247
5,470
6, I 24
6,035
2,178
7,028
5,440
10,514
9,7 10
2,259

5 ,096
98,082

1 ,972
6,475
3,282
2,353
3,947

3,284
3,150
2,641
2,808
1 ,998

5,287
1 ,297
5,5 25
6,1 29
6,07 I
2,225
7,050
5,500
10,492
9,799
2,227

5 ,084
98,596

119,714

Net change dur ing

.11
474
157
169
204

SO
206
-.16

4H
140

122
I 13
44

166
26
14
77

108
47

3H8
539

10
809

1975

Sept.

24
296

19
6

25

120
72
56
95
30

l*i \
114
-69
104
47
72
21
28

3
23
HI

151
185

174

Aug.

1
244
214
ss
«.l

1 14
16
17
79

120

4 1
11
27
14
.\.\
24

148
11

152
71

278

13
1 . 4 2 0

1 ,779

I I I

1 1
NN7
198
111
174

13

I I S
25 1
148

285
1 17

78
.110
122
1 1 1
211

57
295

15
170

526
2 , 2 8 5

2 , 8 7 9

1975

11

642
296
211
316

M 9
148
28 1
321

10

109
328
514
212
142

17
404

77
.18 K

65
28

211
1,946

1,845

1

41
672

6
23

402

1 ,090
139

- 55
61

293

267
644
574
186
I M
372

1,019
545
712
307
571

61
6,727

6,236

1 975

K t
half

18
1,314

102
188
718

1 ,609
287
228
260
283

158
972

1 ,108
198
323
3 55

- 1 ,421
622

1 , 120
372
599

294
10,(>7:i

10,081

1974

And
hall

140
222
705

75
247

984
618
967
2 %

21

846
508
484
465
28.1

2
I , 697

36
104
744

56

447
6,911

For notes see table below.

"TERM" COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Industry

Durable goods manufactur-
ing:

Primary metals
Machinery
Transportation equipment.
Other fabricated metal

products
Other durable goods

Nondurable goods manufac-
turing;

l;ood, liquor, and tobacco.
Textiles, apparel, ami

leather
Petroleum refining
Chemicals and rubber
Other nondurable goods. .

Mining, including crude pe-
troleum and natural gas.

Trade: Commodity dealers..
Other wholesale.
Retail

Transportation
Communication
Other public utilities
Construction
Services ,
All other domestic loans . . . ,
foreign commercial and in-

dustrial loans

Tota l Joans.

Outstanding

1975

I ,471

1 , 103
1,967
I ,665
1,056

Aug.
27

1,286
3 , 8 2 5
1,722

1,228
2,042

1,461

1 ,077
1,8H9
1 ,645
I , 023

3,754
148

1,371
2,139
4,405
1,149
3 ,902
2,367
5,010
3,257

2(695

47,395

July
30

I , 269
3,864
1,725

I , 1 96
2,058

1,440

1,116
1,828
1,678
1 ,085

3,801
152

I ,344
2,111
4, 199
1,136
4,018
2,360
5,155
3.232

2,676

47,643

June
25

1,288
3,977
1 ,740

1,222
2,000

1,514

1 ,095
1,709
1 ,762
1,143

1,714
148

1,329
2,136
4,425
1,1.13
4,045
2,314
5, 140
3,258

2,594

47,7^6

May
28

1 ,280
4,269
1,726

1,245
2,122

1 ,616

1,075
1,611
1,784
1,114

3,646
140

1,344
2,143
4,424
1 , 159
4,047
2,291
5,246
3,186

2,547

4K.O15

Apr.
30

1,323
4,302
1,705

1,280
2,210

1 ,571

1 ,09 1
1,617
1 ,814
1,126

.1,626
142

1,387
2,192
4,492
1,148
4,017
2,272
5,352
3,210

2,596

48,473

Mar.
26

1 ,284
4,071
1 ,672

1,312
2,251

1 ,56 1

1 ,158
1 ,483
1 ,846
1,1.10

3,537
150

I ,450
2.28.1
4,524
1,135
4,0.14
2,197
5,430
3,082

2,528

48 JW

leh.
26

1,2.17
4,117
1,712

1,323
2,256

1,614

I ,083
1,458
1,812
1,119

3,446
153

1,420
2,298
4,505
1,125
.1,870
2,191
5,370
3,144

2,544

47,797

Net change dm ing

1

50
240
47

4 6
/8

43

8
258

97
87

1 13
2

10
'17

14
1

79
45
18
14

169

40

1975

1!

4
9 4
6 8

9 0
161

-47

6 1
226

84
13

197
2

121
- 147

99
2

11
117
2 9 0
176

66

322

I

74
74

1

115
140

202

13
- 35

32
105

164
- 5
42

311
2 6
53
71
97

102
142

71

-1,081

1974

IV

77
249
138

13 1
123

114

6
421
100
31

3 6 2
16
43
67

201
53

29 1
22

182
102

56

2,773

1st
half

78
168
67

25
301

249

50
191
116
92

7
16.1
458

-125
51
82
20

392
34

137

- 1,403

i New item to be reported as of the last Wednesday ot each month.

Non-. About 160 weekly reporting banks are included in this series;
these banks classify by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

1 or description of scries see article "Revised Series on Commercial and
Industrial Loans by Industry," l-cb. 1967 HIII .U-IIN, p. 209.

Commercial and industrial " te rm" loans are all outstanding loans with
an original maturity of more than 1 year and all outstanding loans granted
under a formal agreement revolving credit or standby—on which the
original maturity of the commitment was in excess of 1 year.
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GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS1

(En billions of dollars)

I Type of holder

Class of bunk, and quarter or month

All insured commcmul l>:niks:

1970—Dec

1—Sept..
I)cc.,.

1972- Mar..
June.
Sept..
Dec.

1973 —Mar..
June.
Sept..
Dec.

1974 Mar
June
Sept
Dei-

1975- Mai
June
Sept.''

Weekly reporting luniks:

1971- Dec

1972- Dec

1973-Dec

1974—St-pi..
Oct..
Nov..
Dec.

1975- Jan.. ..
I eh.. . .
Mar.. .
Apr.., .
May. .
June.. .
July. . .
Ann.. .
Sept.".

linancial
business

17.3

17.9
18.5

20.2
17.9
18.0
18.9

18.(,
18.6
18.8
19.1

18.2

18.6
19.4
19.0

14.7

14.9

13.9
14.7
14.6
14.8

14. K
14.4
14.1
IS.O
14.2
15.1
15 0
14.4
14.7

Nonfinancial
business

92.7

91.5
9K.4

92.6
97.6

101.5

102. S
106.6
108.3
116.2

108.4
112.1

115.1
1 IN.7

53.6

57.5
58.6

54.7
60.5
63. 1
65.4

65. 1
67.3
69. 1
70.1

70.6
71.4
72.0

7 1. -1

74.8
76.5

24.6

27. 1

66.2

64.4
64.4
65.9
66.9

65.6
63. 1
63.2
6 i . 3
61.1
6^.1
65 . 3
64. 6
65 .5

28.0

28.4
28.4
28.7
29. ()

29.2
27.9
28.2
30. 1
29.2
29,5
29.8
29. 1
29 .6

Foreign

1.3

All
other

10.3

1.2
1.3

1.4
1.4
1.4
1.5

1.7
2.0
2.1
2.4

2.3

2.1

2 \
2.}
2 . 2

1.2

1.4

2.2

2.0
2.0
2. I
2.2

2.2
2.3

2.*2
2.3

9.7
10.7

12.3
11.(
11.4
12.3

11.8
11.H
11.9
12.4

M.(

m!<;
1 1 .7

10.9
10,6
10,6

5 .9

0, (

6 . 8

6.3
6.4
6.5
6.8

6.6
6.2
6.4

6.2
6.2
6 S
5.9
6.2

Total
deposits,

Il'C

175.1

177.9
187.5

181.2
188.4
195.4
208.0

200.0
206.3
210.3
220.1

211.2
215.0
216 8
225.0

227.0

104.8

114.3

118.1

115.0
115.8
|17.7
119.7

118.3
113.9
I 14.1
117.0
115.0
118.1
118.7
116. 1
M8.1

1 Including cash items in process of collection.

Noil'.- Daily-average balances maintained during month as estimated

from reports supplied by a :;ample of commercial banks, lor a detailed
description of the type of depositor in each category, see June 1971
HUI-LI-TIN, p. 466,

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS
(In millions of dollars)

Class of
bank

AII commercial
Insured . .
National member
State member

All member

Dec:. 31,
1973

507
503
288
64

3 5 2

D e c , 3 1 ,

1974

189
187
236

19
275

A p i . If),
1975

363
224

17
261

June 30,
1975

U8
"U5
223

16
260

Class of
bank

All nieinbei— ('out
Other lame banks '
All other member 1

All noinnember
Insured
Noiiinsured

Dec. 31,
1973

58
294
155
152

}

Dec, .11,
19 74

69
206
1 1 S
1 12

3

Apr. 16,
1975

73
188
102
102

June K),
1975

74
186
79
76

3

ing Nov. 9, 1972, designation of batiks as reserve city banks for
leseive-requirement pin poses lu
deposits of more than $400 in:
July 1972, p. 626. Categories sh<
member" paiallel the picvious

is been based on si/e of bank (net demand
llion), as described in the JKJLLI-.MN for
nv/i here us "Other Jarge" and "AJJ i>thcr
'Reserve City" (other than in New York

City and the City of Chicago) and "Country" categories, respectively
(hence the series are continuous over time).

Noil.— Hypothecated deposi
ly in monthly and weekly ser.
xy in call-date series. That i.,
id "Joans" MI the monthly (m

n the figuies for weekly rept
isuiner instalment loans); ;i
loin ni' p. A-13. Hut they a

isits" am] "1 oans" for call da

s, as shown in this table, ai
ies for commercial bunks a:
they are excluded from "T
d yea<-end) series as .show:;

banks as shown on p

re treated one
id in another
me deposits"
on p. A-14;

P. A-I8-A-22
ml irom (he figures in the table at the
•e included in ilk- figures for "Time de-
:es as shown on pp. A-14 A-17.



NOVEMBER 1975 n LOAN SALES BY BANKS; OPEN MARKET PAPER A 25

LOANS SOLD OUTRIGHT BY LARGE COMMERCIAL BANKS

(Amounts outstanding; in millions of dollars)

* To bank's own foreign branches, mmconso/idafed non-
bank affiliates of the bank, the bank's holding company (if
not a bank), and nonconsolidated nonbank subsidiaries of
the holding company.

NOTK- -Series changed on Aug. 28, 1974. For a comparison
ol'the old and new data for that date, see p. 741 ot the Oct.
1974 Hin.u-TIN. Revised figures received since Oct. 1974
that a i l ed that comparison ate shown in note 2 to this table
in the Dee. 1974 R U L I . I T I N , p. A-27.

Date

y
9. . .

I 6 . . .
23 . . .
30 . . .

A U K . ft...
1 3 . . .
2 0 . . .
2 7 . . .

Sept. 3 . . .
1 0 . . .
1 7 . . .
2 4 . . .

Oct. I . . .
« . . .

15 . . .
2 2 . .

To selected related institutions*

iotul

4,648
A, 599
4,484
4,470
4,500

4,470
4.510
4,463
4,479

4,420
4,446
4,479
4,498

4.541
4,655
4,674
4.7.10
4,712

lly type of loai

Commercial
and

industrial

2,907
2,827
2,755
2,734
2,703

2,758
2,794
2,764
2,757

2,703
2,741
2,775
2,763

2,814
2,825
2,867
2.897
2,900

Real
estate

190
192
189
188
18(>

195
195
195
198

198
198
198
199

198
199
199
198
198

1

AM
other

1,545
1 ,580

1 ,540

1 ,548
1 ,551

1,517
1 ,521

1 ,504

,524

1 .519

.507

.506

,536

. 529
,631
. 608
,635

,614

COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING

(In millions of dollars)

l.nd
ot

period

1966
1967
1968
1969
1970

1971
972

1973

1974- Aug...
Sept. .
Oct . . .
Nov. .
Dec. .

1975 Jan . . .
Feb. . .
M a i . .
Api . .
May.,
June..
July. .
Aug..,

Ail
issuers

1 * 645
17 085
21 ,171
32,600
33,071

32,126
34,721
41,073

•48,041
'49,166
'51,490
'51,954
'49,144

'51,675
'52,403
'50,811
'51,605
'51,297
'48,742
'49,331
49,783

( 'omnierciai paper

Financial
companies l

Dealer-
placed2

2 1 \2
2 790
4,427
6,503
5,514

5,297
5,655
5,487

5.308
5,333
5,242
4.860
4,611

5,029
5,167
5,342
5,461
5.KH9
5,604
6 ,018
5,645

Di-
rectly-
placed *

10 5S6
12*184
13*972
20,741
20,424

20,582
22,098
27,204

'31,848
131,174
'32 ,245
'32,562
'31,839

'31,998
'32 ,504
'31,205
' 3 2 , 1 2 6
' 3 2 , 8 0 1
'31,093
' 3 1 , 2 4 1
3 2 , 1 4 5

Non-
finan-
cial

com-
panies '*

7 5 7
2 111
2,774
5 , 3 5 6
7 , ! 33

6,247
6,968
8,382

10,885
12,659
14,003
14,532
1 2.694

14,648
14.732
14,264
14,018
12,607
12,045
12,072
I i .993

Hank-related^

Dealer-
placed

1 , 1 60
352

524
1 ,226
1 ,938

'2 ,352
'2 ,107
'1 ,970
'1 ,875
' 1 ,800

' 1 ,799
M ,778
' 1 ,673
'1 ,601
1 1,529
'1 .547
'1 ,635
1 ,493

Di-
rect ly-
placed

3,134
1 , W

I , 449
1 ,41 t
2,943

'6,423
'6,525
'6,484
' 6 , 7 6 9
> ft, 51H

'6 ,774
'7 .305
' 7 , 2 5 6
'6 ,984
'7 ,075
'7 .207
'7 ,016
7,365

Total

4 317
4,42S
5,451
7,05a

7,889
6,898
8,892

16,167
16,035
16,882
17.553
18,484

ltf.602
18.579
18,730
18.727
18 ,1 OS
17.740
16,930
U>,456

- -

Dollar acceptances

Held by

Accepting banks

Total

1 198
1 ,906
1,544
1 ,567
2,694

3,480
2,706
2,837

3,388
3,347
3.291
3,789
4.226

4,357
4,864
4,773
4,485
4,450
4,774
4,778
4,546

O w n
hills

9 8 3
1 ,447
1 ,344
1,318
1 ,960

2,689
2,006
2,318

2,866
2,942
2,K72
3 ,290
4.68 5

1,903
4,170
4.0K5
3,900
3,892
4.224
4,275
3 , 9KK

Hills
bought

21 S
459
200
249
735

791
700
519

522
405
419
499
542

454
494
68 H
585
558
550
503
558

l.R. Hanks

Own
acct.

19 1
164
58
64
57

261
106

68

277
504
218
61 1
9 9 9

9 6 6
993
fif.5

1 , 185
8 6 5
682
6 8 5
840

For-
eign

corr.f t

191
15f,
109
146
250

254
179
581

1 ,202
1.459
2,017
1 ,756
1,109

560
325
26 J
215
234
319
329
MH

Others

2,022
2,090
2,717
3,674
4,057

3,894
3,907
5,406

11,300
10,724
11,335
11 .398
12,150

12,718
12,398
13,029
13,034
12,559
It .965
11,138
10,538

H

- -

Im-
ports
into

United
States

9 9 7
1,086
1 ,423
1 ,889
2,601

2,834
2,531
2,273

3,585
3,526
3,793
3 , 8 1 0
4,023

4,120
3,974
3,845
3,690
3,665
3,466
3,474
3,305

ased on-

1 Ex-
ports
from

United
States

8 2 9
989
952

1,151
1 ,5(>1

1,546
1,909
3,499

3,933
3,806
3,759
3,709
4,067

4,314
4 , 2 / 0
4,296
4,206
4 , 1 8 6
4,080
3,865
3,H(>6

All
other

1 ,77H
2,241
2,053
2,408
2,895

3,509
2,458
3,120

K,649
K, 703
9,330

10,035
10,394

10,168
10,390
10,589
10,831
10.257
10,193
9,591
9,344

1 Financial companies are institutions engaged primarily In activities
such as, but not limited to, commercial, savings, and moitgagc banking;
sales, peisonal, and moitgage financing; factoring, finance leasing, and
other business fending; insurance underwriting; and other investment
activities.

2 As reported by dealets; includes all financial company papei sold in
the open market.

3 As reported by financial companies that place their paper directly
witli investors.

Noiifmuiiciul
primarily in activi1

turing, mining, wh
$ fncfutlcd m tie.

Coverage of bank-

oiupamcs include public utilities ami firms engaged
ies sucli as communications, construction, maimfae-
jlt'sale and retail trade, transportation, and services.
tier- and directly-placed financial amtpuny columns,
elated companies was expanded in Aug. 1974, Most

of the increase resulting from this expanded coverage occurred in directly-
placed paper.

o Beginning November 1974, the Uoard of Governors terminated the
System guarantee on acceptances purchased for foreign oilicial accounts.
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PRIME RATE CHARGED BY BANKS
(Her cent per annum)

I flective date

1974- Apt: 11
19
25

May 2
6

10
17

June 26

July 5

Oct. 7

la'.W'.'.'.'.'.'.'.'.

Nov. 4
14
25

I I 3/4

12

11
103/4
H) l/2

I fVective date

J975- Jan. 9
15
20
28

leb. 3
10
18
24

Mar. 5
10
18
24

May 20

June 9

Kate

28
<J'/4
9

8
7J /4

7 !/

1 lleetive date

1975- July 18

28

Aug. 12

Sept. 15

O c t . 2 7 . . ,

M o n t h l y a v e r a g e r a t e

1974 -Sept,
Oct.
Nov.
Dec

Jan.
I eh.
Mar.
Apr.
M a y
June
July
Aug.
Sept.
Oct.

12,00
11,68
10,81
10.50

1 0.05
8.96
7.9 3
7.50
7.40
7.07
7.15
7.66
7.88
7.96

NOTK—Hcginning Nov. 1971, several banks adopted a floating prime
rate keyed to money market variables. Rate shown is the predominant
prime rate quoted by a majority of large "money market" banks to large
businesses.

Hlectiye Apr. 16, 1973, with the adoption of a two-tier or "dual prime
rate," this table shows only the 'Marge-business prime rate," which is the
lange of rates charged by commercial hanks on short-term loans to targe
businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

35 centers
New York City
7 Other Northeast
8 North Central
3 Southeast
8 Southwest
4 West Coast

35 centers
New York City
7 Other Northeast
8 North Central
7 Southeast
H Southwest
4 West Coast

All si/es

Aug.
1975

May
I 975

Size of loan (in thousands of dollars)

1-9

Aug.
1975

May
1975

10-99

Aug.
1975

May
1975

100-499

Aug.
1 975

May
1975

Aug.
1975

May
1975

1,000 and over

Aug.
I 975

Short-term

8.22
8.00
8.43
8.12
8.41
K.2fi
8.45

8.16
7.88
8.37
8.00
8.70
K.34
8.33

9.42
9.28
9.83
9.01
9.58
9.21
9 .67

9.57
9.27

10.00
9.11
9.86

9.72

9.02
8.89
9.33
8.79
9.21
8.76
9.21

9.10
9.02
9.34
8.82
9.40
K.S9
9,23

8.48
8.44
8.71
8.39
8.57
H.27
8.51

8.52
K . 5 5
8.63
8.32
8.97
8. .12
K.58

8.29
7.93
8.67
8,25
8.32
H.32
8.2H

8.IS
7.86
8.51
7.91
8.67
8.24
8.23

8.00
7.93
8,01
7.94
7.94
H. 06
8.37

Revolving credit

8.17
8.37
8.09
K.27
7.82
8.41
8.02

7.95
7.92
7.92
8.20
8.41
8.40
7.84

9.73
8.91

10.11
9.70

1 0.07
9. M>
9.27

9.59
9.04

10,45
9.78
9.90
9.44
8.91

9.06
8.94
9.01
9.58
9.47
8.88
8.H4

8.91
H.94
8.66

10.01
8.61
8. 66
8.54

8.45
8.41
8.01
8.81
8.35
H. 46
8. V)

H.58
8.37
8.21
9.24
8.68
8.51
8.44

8.68
8.30
8.78
8.56
7.50
8.1 1
9.10

8.2.1
8.16
7.56
8.12
7.97
8.47
8.40

8.07
8.37
7.98
K.12
7.50
8.49
7.83

May
1975

7.90
7.76
7.95
7.82
8 .-15
8.15
8.18

7.84
7.88
7.91
K.03
8.40
8.29
7.69

Long-term

15 ccntei s
New York City
7 Other Northeast.
H North Central
7 Southeast
8 Southwest,
4 West Coast

8.89
8.77
8.96
9.45
8.91
8.41
8.57

8.22
8..38
8 53
7.22
8.91
8.47
8.71

9 45
8.80
9 15
9.71
8.87
9.69
9 .60

9 94
9 92
9 99
9.06

1 0.94
10.74
9.15

9.47
8.5 3

1 0.09
9.24
9.66
9.38
9.24

9. 36
9.50
9.76
8.68
9.14
9.86
9.20

9 01
8 86
9 S6
8. SO
9.54
8.67
9.28

8 83
8 69
9 41
8.64
7.93
8.37
9.06

8 54
8 01
9 28
8.23
8.04
8.62
8.47

8 47
9 02
7 9fi
8.09
9.47
8.68
8.67

8 .89
8. 80
8.60
9.81
8.30
8.18
8.47

8 05
H . 3 I
8 28
6.80
9.50
K.28
8.66
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MONEY MARKET RATES

(Per cent per annum)

Period paper1

1067
106K
1060

1970.
1971.
1972.
1973 .
1974.

1974—Oct
Nuv

1975- Jan
I'cb
Mut
Apt
May
. ( l i n e . . . .
July
Mm
Sept
Oct

Week ending—

J075- JuJy 5.
12.
19.
26,

Aug. 2.
9.

16.
23.
30.

Sept. 6.
1.1.
20.
27.

Oct.

18.
25.

Nov. 1.

90-1 I'
days

4 . toU
8.20

10.05

9.55
K.95
9, IS

7.39
6.36
(>.(tfv
6.11
5.70
5.67
6.32

6.79
6.35

6.25
6.28
6.28
ft.38

6.4?
6.50
6.61
6 . f > I
6 . 6 *

6.75
6.75
6. 85

6.85
6.70
6.44
6.08

5.88

5.10
5.90
7.83

7.72
5.11
4.69
8.15
9.87

9.36
S.HI
8.98

7.30
6,3"!
6.0(>
6. I 5
5.K2
5 .79
6.44
(•>, 70
6,86
6.4H I

6. 34
6.45
6.43
6.48

to. 53
6.63
6 ,6«
6.75
6.75

6.75
6,75
6,93
6.45

6.93
6.H8
6.59
6. 23

6.00

;iaper
placed

to ft
n tW

4.89
5.69
7.16

7.23
4.91
4.52
7.40
8.62

9.03

X. SO

7.31
6.24
i). 00
5.97

6.01
6, M)
6,53
6,43

5,81
6,00
6,00
6,03

6. 18
6.25
6,33
6.50
to. 50

6,50
6.50
6.50
6.58

6.70
6.75
6.56
6.23

to. 00

Prune
bankets'
accept-
ances,

90 days1

4.75
5.75
7.61

7,31
4.85
4.47
8.08
9.92

9.34
9.03
9.19

7.54
6.35
h.22
6.15
5.76
5.70
6.40
6.74
6.83
6. 28

6. 19
6.38
6.35
6.52

6. 4<S
6.66
6.75
to . 79
6 . 8 3

6 . 8 2

6.79
6.59
6.38
6.04

5.83

1 eii-
enil

funds
rate 4

4.22
5.66
8,21

7.17
4.66
4.44
8.74

10,51

10.06
9.45
8.53

3-month

5.22
5.55
6.10
(,.14
6.24
5.82

6.31
6.06
5.93
6.14

6.25
6.09
6.08
6.15
6.23

6.06
6.15
6.28
6.29

6.36
6.06
5.82
5.71

5 .65

Rate
on new

issue

4.321
5.339
6,677

6.458
4.348
4.071
7.041
7.886

7.244
7.585
7. 179

6.493
5,583
5.544
5.694
5.315
5.193
6. 164
d.46 3
6.383
to. 081

6.009
6.203
6.045
6.247

6.318
6,456
to, 349
6.452
6.593

6.381
6.389
6.444
6.316

6.547
6.239
6.045
5.K87

5.685

Market
yield

4.29
5.34
6.67

6.39
4,33
4,07
7.03
7.84

7.46
7.47
7. 15

to. 26
5.50
5.49
">.<•> I
5.23
5.14
ft. 13
6.44
6.42
5.96

5.98
fi. 06
6,05
6.27

6.28
6.42
6.42
6.46
to. 49

6. 38
6.4 i
6.45
6.38

n.46
6.23
6.01
5.73

5,58

U.S. Clnveriiiiient securities5

1
6-month bills'1 i0- to L'-month is

Kate
MI new

issue

4.6U)
5.470
6.853

6.562
4.511
4.466
7. 17H
7.926

7.559
7.5M
7.09 1

6.525
5.674
5.635
6.012
5,640
5.463
6.492
6.940
6.870
6.3N5

6,262
6.5K)
6.344
ft. 626

6.719
6, K M
to. 809
7.000
7.O8S

ft . 866
6.889
6.901
6 .824

6,980
6.571
6.243
6.156

5 .974

Market
yield

4,61
5.47
6.86

6.51
4.52
4.49
7.20
7.95

7.74
7,52
7. 11

6.36
5.62
5.62
6.00
5.59
5.61
6.50
6.94
6.92
6 ,25

6.28
6.39
6.41
6.65

6.69
6.H8
6.93
7.00

ft . K9
6.88
6.97
ft . 90

6.91
6.53
6.25
to. 06

5.82

I-ye;u
bill (mar-
ket yield) fi

4.71
5.46
6.79

6,49
4.67
4.77
7.01
7.71

7.59
7.29
6.79

6.27
5.56
5.70
6.40

6.(,4
7.16
7.20
to. 48

6.47
6. 50

6\82

ft. 86
7 11
7.17
7.26
7,16

7,07
/ . I 4
7..H
7.21

7.16
6.74
6.51
ft. 29

6.02

Other?

4.H4
5.62
7,06

ft. 90
4.75
4.86
7.30
K.25

8.04
7.67
7.33

6.74
5,97
6.10
6.83
6.31
6.26
7.07
7.55
7.54
ft. 89

6.89
6.91
ftVJl
7.27

7.35
7.50
7.58
7.63
7.54

7.43
7.51
7.64
7,52

7.61
7.20
6.H8
6.66

6.42

yc Hi-
issues 7

5.07
5.59
6.85

7.37
5.77
5.85
ft. 92
7.HI

7. OH
7.65
7.22

7.29

7.49
7.26
7.72
8.12
8.22
7.80

7.62
7.65
7.67
7.79

7.86
8.05
8,13
8.20
8.12

K.07
8.26
8.34
8,18

H.2L
7.97
7.87
7.67

7.50

1 Averages of the most representative daily ollcring rate quoted by
dealers.

2 Aveia.^es of the most lepresenlutive daily oIlerinM I'i'te published by
finance companies, for varying maturities in the 90-170 day ran^e.

3 Beginning Aug. 15, 1974, the rate is the average nf the midpoint t>t
the run^c of daily dealer dosing rates oiVeretl for domestic issues; prior
data are averages of the most representative daily olrering rate cjnoted by
dealers.

4 Seven-day averages for week ending Wednesday. Beginning with
slatement week ending July 25, 1973, weekly aveiages are based on the
daily average of the range of rates on <\ given day weighted by the volume

of transactions at these rales. | ;or eaiher statement weeks, the averages
were based on the daily effective rate the tate considered most repre-
sentative of the (.lay's transactions, usually the one at which most trans-
actions occurred.

5 I'xeept for new bill issues, yields are averages computed f'nun daily
closing bid prices.

h Bills quoted on bank-discount-iate basis.
7 Selectetl note and bond issues.

NoTii. -Hguies for I rcasury bills are the revised series described on p.
A-35 of the Oct. 1972 HUIJJTIN.
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BOND AND STOCK YIELDS

(Ter cent per annum)

Period

1970..
1971..
1972..

vm.,
1 974.
1974—Oct

Nov
Dec

1975- Jan
leb
Mar
Apr
May . . . .
June
July
Aug
Sept
Oct

Week ending-

(975-Sept. 6.
13.
20.
27.

Oct.

Nov. 1.

Number of
issues2., .

Government bonds

United
States
(long-
term)

6.59
5.74
5.63
6.30
6.99

7.22
6.93
6.78

6.68
6.61
6.73
7.03
6.99
6.86
6. m
7 .06
7,29
7.29

7,11
7,25
7.34
7.35

7.43
7 .36
7.31
7.22

7.18

15

State and local

Total

5.42

5.30
5.22
6.19

6.56
6.54
7.04

6.89
6.40
6.70
6.95
6.95
6.96
7.07
7.12
7,40
7.40

7.29
7 15
7,45
7.49

7.62
7.52
7.32
7.18

7.36

20

Aaa

6.12
5.22
5.04
4.99
5.89

6.21
6.06
6.65

6.39
5.96
6.28
6.46
6.42
6.28
6.39
6.40
6.70
6.67

6,60
6. 6d
6.76
6.79

6.92
6.80
6.60
6.44

6.60

Baa

6.75
5.89
5.60
5.49
6.5 3

6.99
7.01
7.50

7.45
7.01
7.25
7.4.3
7.48
7.48
7.60
7.71
7.96
8.01

7.85
7.91
8.01
8.06

X.20
8.12
7.92
7. HO

8.00

Corporate bonds

Aaa i

New
issue

8.68
7.62
7.31
7.74
9.33

10. 16
9.21
9,53

9.36
8.97
9.35
9.67
9.61
9.25
9.41
9.46
9.68
9.45

' 9 '. 64'
9,68
9,70

9.72
() . 60
9.53
9.32

9,22

itility

Re-
cently

ottered

8.71
7.66
7.34
7.75
9.34

10.23
9.34
9. 56

9.45
<) ()<}
(J.'3H
9.65
9.65
9.32
9.42
9.49
9,57
9.43

9,41
9,50
9.61
9.70

9.70
l ) . 56
9.41
9.30

9,33

Totall

By selected
rating

Bun Indus-
trial

By
group

Rail-
road

Stocks

Seasoned issues

Dividend/
price ratio

Public
utility

8.51
7.94
7.63
7.80
8.98

>. 80
9.60
9.56

9 . S S

9,33
9.2K
9.49
9.55
9.45
9.43
9.51
9.55
9.51

9.53
9.54
9.56
9.55

9.56
9.54
9.52
9.48

9.46

121

8.04
7.39
7.21
7.44
8.57

9.27
8,89
H. 89

S X\
K.V.2
S.67
8.95
K. 90
8.77
H.X4

8.95
8,95
K.K6

8.93
8.94
8.98
8.94

H. 96
8,93
8.86
8.81

X.7X

20

9.11
X.5G

8.16
8.24
9.50

10.41
10.50
10.55

10.62
1 0.43
10.29
1 0,34
1 0.46
10.40
10,33
10.35
10,38
10.37

io..n
10.36
1 0. 39
10.40

10.39
10.39
10.37
10.36

10.36

8.26
7.57
7.35
7.60
8.78

9.51
9.30
9,23

9,19
9.0!
9.05
9, 30
9.37
9.29
9.26
9 .29
9.35
9.32

l),M
9 . M
9 . H)
' ) . i(>

( ) . 36
') *5
9 12
c>. 30

9 .2S

41

8.77
8.3H
7.99
8.12
8.9H

9,64
9.59
9. 59

9.52
9.32
9.25
9.39
9.49
9.40
9.37
9.41
9.42
9.40

9.43
9.4 *
9.42
9.41

9.41
9.41
9.40
9 . 39

9. 38

30

8.68
8.13
7.74
7.83
9.27

10.31
10. 14
10,02

10.10
9.8 \
9.67
9.88
9,91
9,81
l).X\
9.93
9.9K
9,94

9,95
9.97
9.99

10.00

10.01
1 0.00
9 95
9.90

9.86

40

Ve-
ered

7.22
6.75
7.27
7.23
8.23

8.7H
8.60
8.7H

8.41
H.07
8.04
8.27
8.51
8.34
H.24
8.41
8.56
8.58

Com-
mon

3.83
3.14
2.84
3.06
4.47

5. 38
5.13
5,43

5.07
4.61
4.42

, 4. 14
4.08
4,02
4,02
4.36
4 V)
4.22

price ratio

Com-

6.46
5,41
5.50
7.12

f I . 60

12,97

'10.10

1 Includes bonds rated Aa and A, data lor whicb arc not shown sep-
arately. Because ot a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec.
23, 1967, there is no louder m\ Aiui-ratcd railroad Uond scries.

2 Number ot issues varies over time; figures shown reflect most recent
count.

NOTK. -Annual yields are averages of weekly, monthly, or quartoi ly
data,

Hoods: Monthly ami weekly yields arc computed as follows; (1) U.S.
O'ovt., averages of daily Figures for bonds maturing or callable iti 10 years
or more; from Federal Reserve Bank of New York. (2) State and local

xovt., general obligations only, based on 'I huts, figmes, from Moody's
Investois Service. (3) Corporate, i ates lor "New issue" and "Recently
offered" A art utility bonds, weekly averages cnmpjletJ by the Board of
(iovenUM's of the I'title ml Reserve System; and rates tor seasoned issues,
averages ol daily figures from Moody\ Investors Service.

Stocks: Standard and Poor's corporate series. DivideiuUpnee ratios
are hased on Wed. figures. Kurnings/piice ratios as of end of penod.
Preferred stock ratio based on 8 median yields foe a sample of non-
callable issues 12 industrial and 2 public utility. Common stock ratios
on the 500 stocks in the price index. Quarterly earnings are seasonally
adjusted at annual rates.

NOTES TO TABLES ON OPPOSITE PAGE:

Security Prices:

No'Hv.- - Annual data are averages of daily or weekly figures. Monthly
and weekly data are averages of daily figures unless otherwise noted and are
computed as follows: U.S. (iovt. hands, derived from average market
yields in table on p. A-28 on basis of an assumed 3 per cent, 20-year
bond, Municipal and corporate bands, derived from average yields as
computed by Standard and Poor's Corp., on basis of a 4 per cent, 20-
year bond; Wed. closing prices. Common stacks, derived from com-
ponent common stock prices. Average daily vo'itwe of tiiulimi, presently
conducted 5 days per week for 6 hours per day.

Stock Market Customer I'maucing:
1 Margin credit includes all credit extended to purchase or carry stocks

or related equity instruments and secured at least in part by stock (Dec.
1970 BULI.F/IIN, p. 920). Credit extended by brokers is end-of-month data
for member firms of the New York Stock Exchange, June data for banks
are universe totals; all other data lor hanks represent estimates for all
commercial banks based on reports by a leporting sample, which ac-
covnvtetl for 60 per cent of security credit outstanding aV banks on June 30,
1971.

2 In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values tor convertible bonds and
stock acquired through exercise ot subscription rights.

-1 Nonmargin stocks are those not listed on a national securities exchange
and not included on the federal Reserve System's list of over the counter
margin stocks. At banks, loans to purcliase or carry nomnargiu stocks are
unregulated; at brokers, such stocks have no loan value.

4 I'ree credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES

A 29

1970
1971
1972
1973
! 974

Nov
Dec

1975-Jan
fob
Mar
Apr
M y
June
July
Aug
Sept
Oct

Week ending

1975- Oct. 4

(8
25

Nov.

Hoiul prices
(per cent of par)

U.S.
(iovt.
(long-
teim)

60. 5 2
67.73
68.71
62. 80
S7.4.S

55.69
57. 80
58. 96

59.70
60.27
59. 13
57.05
57.40
58,33
58.09
56.84
55 2 \
55.23

54.25
54.69
S5 09
55.71

55,96

State
ami
local

7?. \
80.0
84.4
85.4
76.3

72.7
72.6
68. (>

70.9
74.1
70,9
69.5
69 . 6
69,8
68. 5
68.3
66.1
66. 1

64.6
6S.2
66,5
67.5

06. 4

Cor-
porate
AAA

61 ,6
65.0
65.9
63.7
58.8

55.9
56. 4
56. I

56.4
S6.6
56.2
55.8
56,6
56.7
56.6
55.6
55 ,H
56. 0

55.1
55.7
56.2

56.6

(lomnioti stock prices

New York Stock l.xchange

Standard am
(l94l-<

Total

XV 22
98.29

109.20
107.43
82.85

69,44
71.74
67,07

72.56
80.10
83.78
84.72
90. f 0
92.40
92.49
85,73
84.62
88.57

83.77
87.61
89,24
90,41

89.60

Indus-
tiial

91 .29
108.35
121.79
120.44
92.91

77.57
80, 17
74.80

80.50
89.29
93.90
95.27

101 .05
103.68
103.84
96.21
94,96
99. 29

94.48
98.31

100.0 4
101,34

100.40

Poor's index

Rail-
road

32.1 \
41.94
44.11
38.05
37.53

3 3.70
35.95
34.8 1

37.31
37.80
38.35
38.55
38.92
38.97
38.04
35.13
14.94
3f>.92

35.15
36.41
37.21
37.76

37.39

Public
utility

54. 4S
59.33
56.90
53.47
38.91

33.80
34.45
32.85

38.19
40.37
39.55
38.19
39.69
43.65
43.67
41 .04
40. 5.*
42.59

40.71
41 .70
42.93
43.61

43.25

New York Stock J.xehange index
(Dec. 31, 1965-50)

45.72
54.22
60.29
57.42
43.84

36.62
37.98
35.41

38.56
42.48
44.35
44.91
47.76
49.21
49.54
45.7!
44.97
46.87

44. 6y
46.36
47.25
47.85

47.38

Indus-
trial

4H. 03
57.92
65.73
63.08
48.08

39.81
41.24
38. 32

41 .29
46.00
48.63
49.74
5 3.22
54.61
54.96
50.71
50.05
52,26

49.78
51 .81
52,66
5 4. 29

52.80

Trans-
pot ta-
tion

U . H
44.35
50.17
37.74
31 .89

27.26
28.40
26.02

28.12
30.21
31 .62
3 1.70
(2,28
30.79
(2.88
30.14
29.46
30.79

29.41
30.39
31 .07
31 .48

31 .09

Utility

37.2<V
39.53
38.48
37.69
29.82

26.76
27.60
26. 18

29.55
31.31
31.04
30.01
3 1 .02
32.78
32.98
11 .02

41 .87

30.63
31.17
41.97

32.6*

42.47

H-

54.64
70.38
78.35
70. 12
49.67

39.28
41.89
39.27

44.85
47,59
47.S3
47.35
49.97
52.20
S2.51
46.55
43.38
44.36

41 .98
A i . f>0
45.41
4.5 .62

44.34

Amcr-

Stock
1 x-

total
index
(A UK.

31,
1973

100)

96.63
113.40
(20.10
103.80
79.97

66.78
63.72
59.88

68.31
76.08
79. 1 5
82.03
86.94
90.57
9 4.28
85.74
84.26
8 4.46

8 4.00
83.94
83.98
8 4.43

83.02

Volume ot
tradine ui

stocks
(thousands of

shaies)

NYSI

(0,5 3 :
15,381
16,487
16,374
13,883

16,396
14,341
15,007

19,661
22,31 I
22,680
20,334
21 ,785
'21,?86
20,076
1 4,404
12,717
1.5,893

13,.5M4
15,890
16,196
17.226

1 5, n«

AM1-.X

3 , VK;
4,234
4,447
3,004
I ,908

1,880
t ,823
2,359

2,117
2,545
2,665
2,302
?,5?l
2,743
2,750
I ,476
I ,439
1,629

I , 376
1,518
1.516
I ,600

I , 4 8 4

f oi notes sec opposite p ; w .

STOCK MARKET CUSTOMER FINANCING

(In millions o| dollars)

i mi ot period

1974- -Sept..
Oc t . . .
Nov..
Dec..

1975—Jan...
I 'cb..
Mar..
AApr
May
June
July
Alig
Sept

My souice

I otal

5,097
5,026
4,994
4,836

4,934
'5,099
5,Jf>4
5,327
5 ,666

Brokers

'4,173
'4,110
'4,103
1 3,980

'4,086
'4,269
'4,.(20
r4,5()3
r4,847
'5,140
5 ,446
5, U)5
5,399

Hanks

924
916
891
856

848
830
844
824
819

Margin credit at brokers and hanks '

Regulated 2

By type

Margin stock

Brokers Hanks

'4,020
'3,930
'3,960
'3,840

f3,95O
'4,130
'4,180
'4,360
'4,700
'4,990
'5,300
5,220
5,250

881
872
851
815

806
783
800
781
779

Convertible
bonds

Brokers Hank;

148
145
139
137

134
136
134
138
140
146
143
142
145

41
M
29
30

29
34
30
30
27

Subscription

Brokers Hanks

Unregu-
lated -*

Nonniaryin
stock

credit at
banks

2,060
2,024
2,054
2,064

1,919
1,897
1,882
1S885
I ,883

Irec credit balances
ut brokers *

Margin
accts.

437
431
410
411

410
478
515
505
520
519
557
516
472

Cash
accts.

,419
,447
,424

, 446
,604
,770
,790
,705
,790
,710
t500
,455

l<or notes see opposite pane.
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

1 ml of
period

1974—Aug..
Sept..
Oct,..
Nov..
D e c .

(975—Jan. .
l eb . .
Mar..
A p i . .
May.
June .
July..
Any..
Sept,.

(Per cent of total debt,

Total
debt
(mil-
lions

ot
dol-

lars)!

4,590
4,090
4,000
4,040
3,910

'3.950
•4.130
'4,180
'4,360
'4,700
'4.990
'5,300
5.220
5.250

•

80 or
more

3.S
3.5
4.6
4.2
4.3

5.6
5.9
6.5
7.1
7.0
7.4
6.0
5.5
5. 1

except as noted)

r'quity class (per cent)

— —

70-79

4.0
3.9
5.5
5.1
4.6

7.3
7.2
8.0
8.7
9.1
9.9
H.3
6.8
7.3

_ .

60-69

6.6
6.1
9.4
8.5
8.8

13.5
14.6
15.3
16,1
16.7
IK. 3
13.9
M M
10. ft

• - -

50-59

11.2
10.2
16.8
14.8
13.9

24.6
25.4
27.6
28.7
31 .5
32.7
23.6
20.7
19.6

40-49

18.4
18.0
27.3
24.4
23.0

28. 1
28.5
25.8
23.5
21 .0
20.4
30.4
31.0
31.0

Under
40

56.3
58.3
36.4
42.X
45.4

21,2
18.4
16.9
15.9
13.4
11.4
17.9
24.7
26.5

1 Note I appears at the bottom of p. A-28,

Noli .—I'ueh customer's equity in his collateral (nmikct value of col-
1 literal less net debit balance) is expressed us a percentage oi current col-
lateral values.

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(I'er cent of total, except as noted)

I nd of period

1974—Aug..
Sept..
Oct..
Nov..
nee.

1975- Jan. . .
I eb. .
Mar..
Apr,,
May.
June.
July. .
AUK..
Sept..

Net
credit
status

39.9
40.7
40.9
40.0
41. 1

41.1
41 1
4 4 . 4
4 5 . 2

44 .5

4 5 . 9

4 5 . 6

4 3 . 5
4 5 . 3

1 quity cla
in de

-

60 per ce
or more

34.0
31.2
\S. 1
34'. ft
32.4

39. 3
40. 1
40.1
41 .1
43.2
43. I
41 . I
40. ft
38.9

Ss ot accounts
lit status

i t I ess than
60 per cent

26.0
27.0
24.0
25.3
26. 5

19.8
17.8
15.5
13.7
12.3
11.0
13. 1
16. 0
15.8

T Mill

balance
(mi

of d(

6
7
7
ft
7

7
7
7
7
7
7
7
7
7

Ilions
>llarV

,783
,005
,248
,926
,013

,185
, 303
]?.77
,505
,601
,875
,772
.494
.515

credit balances that
uired for additional

NOTI..— Special miscellaneous accounts contai
may be used by customers as the margin deposit
purchases. Hatances may arise as transfers based on loan values of other
collateral in the customer's margin account or deposits ol' cash (usually
sales proceeds) occur.

MUTUAL SAVINGS BANKS
(In millions of dollars)

lind of period

1971 ,
19723
1973
1974

1974—Aug. ,
Sept..
Oct...
Nov...
D e c ,

1975 Jan.. .
1 eb , .
Mar..
Apr..,
May.,
June. .
July..

62,069
67,563
73,231
74,891

74,724
74,790
74,835
74,913
74,891

74,957
75,057
75,127
75,259
75,440
75,763
76,097
76,310

Other

2,808
2,979
3,871
3,812

4,031
4,087
3,981
4,226
3,812

4,287
4,658
4,736
4,407
4,593
4,492
4,396
4,405

Securities

U.S.
Govt.

3,334
3,510
2,957
2,555

2,604
2,574
2,525
2,553
2,555

2,571
2,677
2,975
3,419
3,61ft
3,744
3,965
4,187

State
and
local
govt.

385
873
926
930

879
H7ft
870
877
930

967
I ,017
1 ,095
1,121
1,137
I , 240
1,43ft
1,451

Corpo-
rate
and

other 1

17,674
21 ,906
21 ,383
22,550

22,292
22,218
22,190
2,201

22,550

22,979
23,402
24,339
24,994
25,579
26,470
26,97ft
27,104

1,389
1,644
1 ,968
2,167

1,334
1,303
I ,303
1 ,406
2,167

1 ,706
856
101

1,841
077
088

1 ,730

Other
assets

1.711
2,117
2,314
2,645

2,519
2,573
2,608
2,633
2,645

2,663
2,709
2,672
2,780
2,811
2,954
3,004
3,067

'1 otal
assets—

Total
liabili-

ties
and

general
reserve
accti.

89,369
100,593
106,651
109,550

1O8,3S3
108,420
108,313
U!8,f<09
109,550

1 I 0 , t30
111, 376
113,045
113,821
115,252
116,751
117,709
118,254

Depos-
its

81,440
91,613
96.496
98,701

97,067
97,425
97,252
97.5K2
98,701

99,211
I 00,149
102,285
102,902
104,056
105,993
106,5 33
106,745

Other
liabili-

ties

1,810
2,024
2,566
2,888

3,475
3,089
3, 158
3,291
2,888

2,948
1 21 1
2,712
2,849
3,080
2,594
2,970
3,255

General
reserve

ac-
counts

6,118
6,956
7,589
7,961

7,841
7,906
7,904
7,9 3ft
7,9ft I

7,971
8,016
8,049
8,071
8,116
8,164
8,208
8,254

Mortgage loan
commitments 2

classified by maturity
(in months)

3 or
less

1,047
1,593
1,250

664

949
932
775
724
664

726
654
824
913
955
973
957
981

3-6

627
713
598
418

49 ft
382
374
39 X
418

400
360
312
335
383
510
463
431

6 - 9

463
609
405
232

417
450
360
317
232

225
217
294
312
300
195
266
237

Over

9

1,310
1,624
1 ,008

726

977
904
792
743
726

620
579
564
538
573
565
526
573

Total

3,447
4,539
3, 2ft 1
2,040

2,839
2,668
2,301
2,1K2
2,040

I ,971
I ,810
I , 994
2,098
2,211
2,243
2,212
2,222

1 Also includes securities of foreign governments and international
organizations and nonguaranteed issues of U.S. Govt. agencies.

2 Commitments outstanding of banks in New York State as reported to
the Savings Hanks Assn, of the State of New York. Data include building
loans

3 Balance sheet data beginning 1972 arc reported on a gross-of-valua-
tion-reserves basis. The data differ somewhat from balance sheet data
previously reported by National Assn. of Mutual Savings Hank, which

were net of valuation reserves. For most items, however, the differences
are relatively small.

NOTI.—NAMSH data; figures are estimates for all savings banks in
the United States and diller somewhat from those shown elsewhere in
the Hui I.LTIN; the latter are for call dates and are based on reports filed
with U.S. Govt. and State bank supervisory agencies.
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LIFE INSURANCE COMPANIES
(In millions ot dollars)

nd ot period

1971.
1972.
1973.
1974.

1974- AUK
Sept
Oct
Nov
Dec

1075- Jan
I eb
Mar
Apr
May
June
July
AUK

lota]
assets

222,102
2.19,7.10
252,436
263,817

758,508
2S8,t U»
261 ,183
262,25.1
263, (49

266,H23

272,143
273,573
275^16
21X, M.I
?79, 154
280.482

(iovei nnicnt securities

11 ,000
It,.172
I 1 ,403
I 1 , 890

I 1 ,789
I I ,762
I I ,H04
I 1 ,871
I I ,965

1 7,065
12 , I 6 1
1 7 , 338
12, 174
12,464
1 7 Sf,(>
I? , HI 4
I 1 022

United

4,455
4,562
4,328
4,396

4,365
4 U6
4,344
4,394
4,417

4,461
4,512

4] 608
4,678
4,738
4,843
4,805

State ami

3,163
3,367
3,412
1,65 3

3,603
3,618
3,620
S 626
1 667

3 ,669
3 ,686
1,712
1,719
3,739
3,762
3,902
4,039

3,182
3,443
3,663
3,841

3,871
3,K28
3,840
3, 85 I
3, 86 1

3,935
.1,960
4,045
4,047
4,047
4,060
4,069
4, OSS

B u s i n e s s s e e m ilie

lau\

09,805
112,985
117,715
I 19,580

118,319
116,884
I 19,225
119,246
I IS,572

121,086
I 24,15 H
125,512
126,256
127,847
I 29,8 IN
I3O.29K
t 10.650

Montis

. 9 , 1 9 8
86,140
0 1 ,706
97,430

96,076
96,162
06,815
97.199
96,652

98,876
99,571
100,116
99,725
100,478
101 ,218
102,675
I 1 4

Stocks

20,607
26,845
25,9 19
22,150

22,24 1
20,722
22,410
22,047
21,970

23,110
24,587
25 *96
26,531
27,369
28,600
>7,62 1
11,16 1

Moit-
gages

75,40*,
76,948
8 [ , W)
86,258

84,082
84,427
8^,016
85,481
86,2 M

86,526
86,979
87,187
87,638
87,882
88,035
88.162
88 , 127

Kcal
estate

6,904
7,295
7,693
8,249

8 or/
8, 1 00
8,140
8,207
8, Ml

8, 11 1
8,402
8,^82
8,782
8,843
H.ONO
9 OS 8

Pciliey
loans

17,065
18,003
20,199
22,89')

71,867
72,175
22,47 \
22,676
22,862

23,058
"3,224

1, 191
3,459
1,570
1,675
1,794

23,9 19

t 1 ,KU
13,127
14,057
14,'Ml

14,414
14,768
14,5 25
14,777
1 V185

14,8/5
14,841
| S , l 13
15,014
15,210
15,246
15 7 78
15,441

1 Issues of foreign governments ami theii subdivisions ant
the International Hank tor Uecoiistt net ion am) Development.

N O ' I K - Institute dl I ile lusiuanee estimates for all life:
companies in (lie United States.

\ igmes ,ue annual statement asset values, with bonds earned OIL an
amoit i /ed basis anil stocks at yeai-eud market value. Adjustments for
interest due and acct ued and lor dilleienees between market and hook
values aie not made on U.KII item si-piuatelv hut aie included, in total in
"Other assets."

SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

I ntl ot period

1971
1972
1973 5
1974'

1974- Sept
Oct
Nov.
Dee

1975—Jan
1 eh
Mar
Apr
May
June
July
Any
Sept.'

Mort-
gages

174,250
20G,1«2
231,733
240,29.1

247,612
248,177
248,699
249,293

249,710
250,828
252,442
254,727
257,911
261 ,3 16
264,458
267,717
270,583

Invest-
ment fash

18,185 2,857
21,574 2,7«1

21,055
23,240

71,172
77,137
2 1,255
23,740

I>,390
27,003
28, 104
29,047
.10 648
30,880
M 054
* I,694
30,809

10,731
f2,590
19,117
22,001

22,687
22,040
23,222
22,991

2 J.2S2
7 1,669
24,210
24,it(>8
25 5?0
25,786
20, Ul
27,127
27,701

'lotal
assets

Total
liabilities

206,023
243,127
271,905
295,524

291,471
293,249
205,176
205,524

298,361
301,500
304,956
Witt(t42
314,070
318,003
322,823
326,538
320,093

Savings
capital

174,197
206,764
226,968
242,059

237,911
238,338
239,567
242,0 50

246,227
249,5 24
256,017
2 58,875
262,770
268,97K
772,0 12
273.504
277,194

1.3,592
15,240
17,056
I 8,436

18,201
I 8,444
18,675
18,416

18,5 86
18,816
18,654
IH.KK2
I0.I2K
18,992
19,266
19,495
19,410

8,992
9,7*2
17,172
24,780

24,1 04
24,508
24,510
74,780

23(355
21,895
20,373
I 9,H45
19,317
IS,881
I 8,765
19,237
20,068

Loans
in

pi IKess

5,020
b, 200
4,667
3,244

4,25 1
3,840
1,479
1,244

3, OS 7
3,049
3,775
.1,608
4,105
4,446
4,771
4,905
5, 100

Oihei

4,213
5,132
6,042
6,1 05

7,002
8,110
8,945
6, I 05

7 , I 36
8,216
6,617
7,432
K.75O
6 706
7,980
9,307
7,312

mitineuts
outstanding

at end of
penuit-'

7,328
11,515
O,52fi
7,4^4

0,126
8,127
7,773
7 , 4 M

7,887
S,787

10,050
I I,65 1
12,557
12 16 1
12,611
12,673
I 2,566

1 Excludes stock of the federal Home Loan Hank Hoard. Compensating
changes have been made in "Other" assets.

2 Includes net undistributed income, which is accmed by mo.sl, but not

Advances from I IILBBand oilier bonowmg.
Data comparable with those shown for mutual savings banks (on
osite page) except that figures ten' loans in process aie not included
ve but aie included in (he figures for mutual savings banks.
Beginning 1073, participation ceititicates guaianteed by the ledetal
ne Loan Mortgage ( or po rat ion, loans anil notes insured by the
ner.s Home Admimstiation, and certain other Govt.-insured mortgage-
: investments, previously included in moitgage loans, are included

in other assets. 'I he eitcct of this change was to reduce the mortgage
total by about $0.6 billion.

Also, tiNMA-guarunleetl, mortgage-backed securities ol the pass-
through type, previously included in "Cash" and "Investment securities"
are included in "Other" assets. I hese amounted to about U2.4 billion at
(he eiul of 1972.

No'it.. HU.BB data; iigures aie estimates for all savings and loan
assiis, in the United States. Data aie based on monthly leporis ot insured
as.sns. and annual lepoits of noninsured assns. Data foi cuirent and
preceding year are pieliniinary even when revised.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of dollars)

Period

208,649
232,225
264,932
280,997

•23,227 29,131
14,301 30,881

-3 ,460 16,918
43,604i 58,953

Han year:
1973- July Dec.
1974~Jan.-June

ly Dec
1975- Jan,-June

130,362
US, 03 2
153,399
171,202

Month:
1974 Sept.

Oct.
Nov.,
Pec

28,377
19,633
22,292
24,946

24,712
26,460
24,965
27,442

3,666
6,827
2 673
2,496

25,020
>,975

20,134
31,451
12.793

28,934
26,200
27,986
29,601
2K.1K6

3,914
6,225
7,852

850
1 5', 394

1,521
11,052
7,050

429

31,817
20,197
23,584
28,615

30,296
31,249
30,634
29.044

Means of financing

Borrowings from the public

1,475
5,571
9,949
7,081

11,418
5,030
5,051
9,472
5,935

Agency
securi-

ties

-1,269
216
903

I ,069

478
426
-646
423

-167
-242
-17
- 38

23
- 306

5
•- 37
- d
-55
-23

6
9

Less: Invest-
ments by Govt.

accounts *

Special
issues

6,796
11,712
13,673
'8,112

5,376
8,297
2,840

'5,272

-1,31[
-2,053

65 3
2,276

-2 ,173
I ,224
1 , 216

10
* , 296
4 ,131

-2,427
2, ^84
2,151

Other

(,623
109

1 ,140
- 1,081

845
295
150

• 1.231

150
-152

-31
90

42
495
- 79

-451

276
- 346
- 94
367

Less:
Special
notes2

liquals:
Total

19,442
19,275
3,009

50,853

6 014
- 3,004
14,794
36 059

569
721

4,500
5,077

3 f>67
4 515

11,249
7,485
8,556

567
7,800
7 \HlJ
8,463

[jess; Cash mid
nonctary assets

Trea-
sury
perat-
ing

alancc

1,362
2,459

-3,417
- 1,570

2,202
-1,215
-3.22H

1 ,658

3,244
-6 ,445

816
2,874

58
-2,359
3,115
7,666
5,757
- 949
3,390
- 630
6,961

Other

1,108
- 1 , 6 1 3

(1889
1 ,891

- 319
1 ,089

248
1 ,643

797
- 3 3 8

96
268

319
- 1 32

285
1 ,H47

732
56

•- 1,373
-263

446

Other
means

O)

financ-
ing,
net 3

'•6,255
- 4 , 1 2 9
<--2,077
' - (1,028

- 2 , 4 2 9
231

--4 .183
* - 2,740

- 1 9 4
- 6 7 7
- 9 1 5

561

508
- 8 0 1

3
178
349

r - 2,981
- 1,511

-1,032
- 6 2 7

! ml
of

tieriod

1971.
1972
1973
1974
1975

al veitr:

Calendar your:
1973
1974

Month:
1974—Sept.

Oct..
Nov.
Dec.

1975- Jan
Fell
Mar
Apr
May
June,
July
Aug
Sept

Selected balances

Treasury operating balance

F.R.
Banks

1,274
2,344
4,038
2/) 19
5,773

2,543
3,113

3,211
789

1,494
3,113

3,541
'2,885
' 4,271
'8,364
'7,040
'5,773
•2,776
'2,349
8,075

Tax
and
loan

eenunts

7,372
'7,634
8,433
6,152
1,475

7,760
2,749

5,384
1,381
1 ,571
2,745

2,115
410

'2,142
r5,4t5

'984
'1,475

'878
1 ,211
2,161

Other
deposi-
taries'*

109
139
106
88

343

70
70

92
7!

70 "

220
220
220
521
521
343
544

9
294

Total

8,755
10,117
12,576
9, 1 59
7,591

10,374
5,932

8,687
2,241
3,066
5,928

5,876
'3,515
'6,633

'14,299
r8,545
'7,591
'4,098
3,5 r>9

10,530

Uorrowing from the public.

Public
debt

securities

398,130
427,260
458,142
475,060
533,188

469,898
492,664

481,466
480,224
485,364
492,664

494,I 39
499,710
509.659
516,740
528,158
5 33,188
538,240
547,711
553,647

Agency
securities

12,163
10.K94
11,109
12,012
10,943

11,586
11.367

11,664
11,422
II,404
11,367

11,343
11,037
I 1,042
11,004
10,998
10,943
10,920
10,926
10,935

Less:
Investments of

Govt. accounts *

Special
issues

82,740
89,536

101,248
114,921
123,033

106,624
117,761

116,885
114,832
115,485
117,761

115,588
116,812
115,596
115,606
118,902
123,033
120,606
122,990
120,839

Other

22,400
24,023
24,133
25,273
24,192

24,978
25,423

25,696
25,544
25,513
25,423

25,380
23,886
24,807
24,355
23,915
24,192
23,847
23,752
23,385

Less:
Special
notes 2

825
H25
825
825

825

Equals:
Total

304,328
323,770
343,045
346,053
396,906

349,058
360,847

350,549
351,270
355,770
360,847

364,514
369,049
380,298
387,783
396,339
396,906
404,707
4tf,895
420,358

Memo:
Debt ol
Ciovt.-

spomorecl
corps.—-

Now
private 5

37,086
41,814
51,325
65,411
76,092

59,857

73,068
75,343
75,706
76,459

76,921
75,964
76,392
77,124
75,140
76,092
77,173
76,659

1 With the publication of the Oct. 1974 Federal Reserve HULUIIN,
these series have been corrected (beginning in fiscal year J971) to exclude
special issues held by the Federal home loan banks and the General
Services Adm. Participation Certificate Trust, which are not Govt. ac-
counts.

2 Represents non-intercst-bearing public debt securities issued to the
International Monetary Hi ml and international lending organizations.
New obligations to these nancies are handled by letters of credit.

3 includes net outlays of otF-budget Federal agencies, accrued interest
payable on public debt securities, deposit funds, miscellaneous liability
and asset accounts, and scigtiiorage.

4 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to include previouslv excluded "Other deposi-

taries" (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater tlexibility in
Treasury cash management).

5 Includes debt of Federal home loan banks, Federal land banks, R.F.K..
Stadium Fund, FNMA (beginning Sept. 1968), and Federal intermediate
credit banks and banks for cooperatives (both beginning Dec. 1968).

^ beginning July 1974, public debt securities excludes $825 million of
notes issued to International Monetary Fund to conform with Office ot
Management and Budget's presentation of the budget.

NOTK,—Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basts.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions ol dollars)

1'isfid year:
1972
1973
1974
1975

Unit year:
1973 July Dec .
1974 Jan.- June.

July D e c .
1975 Jan.- June.

Month:
1974 Sept. . .

Oct
Nov
Dec

Huduet meipts

20S.649
232,225
264,932
280.997

124,256
1401676
1 19,807
141,190

28,377

Individual income taxes

held

83,200
98,093
112,002

122,071

52,964
59,100
61, 177
60,694

paiuu
I urul >

Non-
w itli-
held

78
27,017
30,812

6,207
24,605

7,099
27 198

679 14,143
21 ,866

MS .14,01.1

[J99
22,95 3

1,016
32,997

94,737
J03,246

5K.I72
60,7K?
67,460
54,926

Corpoiation
income taxes

c e i p t s

34,926
39,045

,744
45,747

f 6 , 5 8 9
25 ,1 55
18,247
27,500

funds

2,760 44
2,893

,0K«
52,505
62 H7H

125 71,789

(, 494
1,611
2,016
^, 109

Social insurance la \e
and contributions

l.mployment
taxes and

L'onii ibution?

Pay-
roll

taxes

29,965

34,418
37,371

ScJt-
empl.

2,032
2,371

".M17

20 f
2,807

254
3, 163

4,3 57
6,051
6,N17
6.770

2,974,

1,4.17
3,614
4,OS I
4,466

1,967
1 , 8 6 ' 2 , 0 8 4
2 .9141 2 , 1 8 7
.l.KVij 2 , 2 7 9

62
221
762

245
7J2

'1

444

'"75

156

40?
352
17.1
IKK
.ISO

.374
172
400

64,542
76,7«0
K6.441

4.5', 109
41 ,671
39,774
46,6f,7

6, II 9
5, 142
7,748
5,441

15,477
16,260
I 6,H44
In , : ""

/,87K
8,76 11
7, ,

I ,46:
1 ,401
I ,474
I ,4H9

1,188
.1,334
3,676: 4',M

1 stale] Misc.
and

f) , 7 I 1

5 , 6 7 1 I . 351
8 , 9 7 9 1 ,277
f, , 8 / 0 [ I , 160
8 , I >6j I , I6f;

lO.SKK', 1 , 3 / 1
6 , 4 3 / 1 .464
6 , 1 28 1 ,514
9 , 7 t .1 I , 194
6.2NO 1 , 4 U)

i

I-I I 2 , }(t>\

347
.(19
10/

107
260;

.'70
301
3 1 \
!0.

3 1 2 i

[ 1 >

woISO
141

IKS
199

i i7

5 7<S

'n\
101

6.' l>

I

4 1 >
50 1
'I U)
4 il

Budget (

1'eriod

Kisc;il year:
197 1
1974
1975.
I97(,«

Mon t l i :
1975 Mm

Apt . .
May
June
July
Aug
Sept

lotal

246 S2f.
268 192
324,601
1S8 900

27.9H6
?9 601
?K,186
30,296
.11 ,249
.10,6 14
29,044

Na-
tional

de
fense

78 569
88 218
94 1 00

7's.55
8,000
7,854
7,307
8 229
6,9? 3

Intl.

\
4
S"

^9 1
, 198
500

109
408
557
531
448

47

( i l

ai
tec

4
4
4
4

n-
a I
i-

id
h.

IfiM
1 5/]
154
600

.179
16H
384
256
476
402
198

?' '10
1 991

2 000

147
275

42
179
270
1 17
507

Nat-

arid

5 ,461
6 190
7,921

1 0 100

72.1
61 1
679
788
821
770
844

C o m -
merce

t iansp.

9,918
1 1 100
15,566
15 700

1 ,415
1 ,088

995
1,289
2,256
2 , 165
1 ,899

m
a

mi-
an.
ul

devel-
npmen/

s,
4
4
6

1

869
910

,410
1 00

, M 9

383
453
402
568

I duca-
l ion,
man-

power,

social

11,8/4
1!,600
15,110
16 800

1 ,209

1 ,647
1 ,684
1,237
i ,690
1 ,684

He
a

f.

91
106
1 U.
1 SI

I .'
1 1

14
13
U
12

nlth
ml

u e

/90

vn

, I S-I

r/v
,968
,158
,092
,4 11
,7 IK

V

1 >
1 \
Ih
IV

1
1

1
1
1
1

el

01 1
186

1 W)

,811

,468
.412
,367

Inter-
est

'.2,Kl 1
>K 0/2
.11,019
H 400

2 ,' 7 1 (>
2 , 6 0 /
2,521
2,637
2,672
2,859

t ,
c

l o t

4
s
6
6

•n

.il

Cl\.
>LI

HI 1
78()
464
S 0 0

'416
'479
'759
'59 1
' S I t
s48

ke\
e-uue-
s h ; u .
a n d

IISL • ' '

ass
an

(,'

6 ,
/

1

1 ,

s i

/ 46
7011
10|l

\
s » 4

>l t

4

Urn
II ii
nt'i

1 C

1.'
16
14,
'()

1 ,
j

1 .
1.

i ,

H S
( ) " •> . '

(VIS
OOf

.l.u
OS \
H/ \
(.01
094.
0/1
06 K

1 C o l l e c t i o n s o f t he se r e c e i p t s , t o t a l i n g $ 2 , 4 2 / m i l l i o n for fiscal yea i y ,
1973, wore i n c l u d e d a s pa r t o[ n o n w i t h h e l d i n r o n i c t axes p r i o r to I e h . O u t e r C o n t i n e n t a l Shelf, a n d ( i o v t con l i i lu i i tons for e
1974. / i ? 1 / l

2 Ohl-HHe, disiiliiiity, aiul hosnilii! insurance, M\d Railiuad Ketiieiucnt
accounts.

-1 Supplementary medical
retirement contrihiitions.

4 Deposits of earnings by J , K. Hanks and othei miscellaneous u:ceipts.
-*> lludj^et outlays lellect the new functional classification ol outlays

presented in the 1976 lludyet, 1 or a description of these functions, see
Budget of the U.S. (iovci nment, i'iscal Year lc)7f>, pp. 64 65.

m s u i a n c e p i e n ius a n d l-etleral

r> C o n s i s t s o f i n t e r e s t r e c e i v e d l iy fi u*t h i n i f s , t e n t s a n d r u y a f ( k - s o n l)ic;
C l S h l f , d ( i il f p l y L - i ; l e t u e i u e u t .

/ C o m a n i s l e h o a c l i v e p a y m e n t s of J ? , n 1 / m i l l i o n l o r l i s c a l 1 lJ / >
« l-stimates piesented in Mid-St'ssmti lia'tcw of the I(J/(> Hiui'\ct, May

3 0 , 1975. B r e a k d o w n s d o n o t a d d to t o t a l s h e e a u s e spet mi al low umc.s fo r
p l o y e e c o n t i n g e n c i e s , c iv i l i an a^euLy p a y r a i s e s , a n d ene i j ;y t a \ e<. | i ia l i /a t iou p a y -

n i e n t s t o t a l i n g $ 6 , 8 0 0 m i l l i o n l o r fiscal 1976 a r e n o t i n c l u d e d ,
i

N o u i , M a l l y e a r s m a y n o t a d d t o i i s^ . t l y e . u t o t a l s d n
s e r i e s t h a t a r e n o t y e t a v a i l a b l e o n a m o n t h l y b a s i s .
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollars)

I ml of period

1968—Dec
| ()f,9 Dec
1 9 7 0 - - D e c . . . .

1 9 7 1 - D e c
1972- Dec ,. .
1973- Dec

1974—Oct
Nuv
Dec . . . .

1975- Jan
1 eh
W ;u" t

A J I I

May
June
Inly
Aug . . . .
Sept
Oct

Total
gross
public
debt t

3S8 ()
368 2
389.2

424.1
449 3
469 9

4H0.2
485.4
492 7

494. 1
499 7
509 7
'SI 6 7
528 ^
533.2
538.2
547.7
55 3.6
562.0

Total

296.0
295 2
309. 1

336.7
351 4
160.7

363.9
368.2
373.4

377. 1
381 5
392 6
399 8
407 8
408.8
416 1
423.5
441 .5
443.6

Total

216.8
235 9
247.7

262.0
269 5
27V). 2

273.5
277.5
282.9

286. 1
289. 8
300 0
107 2
U4 9
315. 6
T>3 7
331. 1
33K.9
150.9

Bills

75.0
80 6
K7.9

97.5
1 03.9
107. H

112.1
114.6
119.7

120.0
123.0
124.0
127 0
M1.5
12S.6
133 4
MS. 1
U2.K
147.1

Public issues (interest-bearing)

Marketable

Certifi-
cates Notes

76.5
85 4

101.2

114.0
121 *
124.6

127.7
1 ?9, 6
129.8

131.8
132.7
141.9
14^ 0
146. *i
150.3
153,6
155.2
1 SH. 5
1 66 . 3

Ho nils ?

85.3
69 9
5H.6

50.6
44.1
37. 8

33.8
31. 3
33.4

3 3,3
34. I
34. 1
15 1
36.8
36.8
36.7
37.8
37.7
17.6

Con-
vert-
ible

bonds

2.5
2 4
2.4

2.3
2.3
2.3

2 .3
2. \
2, \

2.3
2.3
2. 1
2. \
2.3
2.3
2 .3
2 .3
2 ,3
2.}

N o

Total -1

56 7
56 9
59.1

72.3
79 .5
KH.2

XH. 1
88 .4
88.2

88. K
89.4
90.4
90 \
90. 6
90, 9
90.4
90. 1
90 . 3
90.5

unarkcta

Foreign
issues 1

4 .3
3 K
5.7

16,8
20.6
26.0

23. I
23. 1
22.8

23.0
23.3
24.0
2 1 6
2 K 5
23.2
22.2
21.6
21 .5
21 ,2

ble

Savings
bonds

and
notes

5? 3
5') 2
52.5

54.9
5*1.1
60.8

63.3
63.6
63.8

64.2
64.5
64.8
fi*. 2
65 5
65. 9
66.3
66.6
66.9
67.2

Special
issues 5

59. 1
71 0
78.1

85.7
95.9

107.1

115.3
115.9
118.2

116.0
117.2
116.0
116.0
119.2
123.3
120.9
123.3
121 .1
117.4

1 f ncludes non-inteiest-bearitig debt (of wl
1975, was not subject to statutory debt limit;

? Includes 'I reasury bonds and minor ai
postal savings bonds.

•i Includes (not shown separately): '

ich 11614 million on Oct. 31,
tioiO.
units (if Panama Canal and

bonds, Kui'ai f Jecti ificaffon Administration h>
ment bonds, and I reasiuy deposit funds.

eut plan
nd.s, State and local govem-

lific ot ulchledn id bonds in the*' Nonmarketable
1 reasury foreign series and foreign-cut lency-senes issues.

-•> Held only by U.S. (iovt. agencies and trust t'uiuls and the federal
home loan banks.

N o u \ Uascd ou Monthly Stuti'ment of the I'ubhc Debt of the t'nitril
Slates, published by U.S. l ieas tuy. See also second paragraph in Noi l to
table below.

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

1 ml ot
period

1968- -Dec
1969- Dec
1970- -Dec

1971- Dec
1972—Occ
1973—Hoc

1974—Aug
Sept
Oct
Nov
Oee

1975- Jan
I eh
Mai
Apr
May
June
July

Total
gross
public
debt

358,0
368.2
389.2

424. 1
449.3
469.9

481.8
481.5
480.2
4K5.4
492,7

494. t
499.7
509.7
516.7
52K.2
533.2
538.2
547.2

Held by

U.S.
(iovt.

agencies
and
trust
funds

76.6
89.0
97.1

106.0
116.9
129.6

141.6
140.6
UK. 4
1 39. t)
141.2

1 39.0
1 39.8
138.5
138.0
140.9
145.3
142.5
144.8

KR.
Hanks

52.9
57.2
62. I

70.2
69.9
78.5

81. 1
81.0
79.4
H1.0
80.5

81 .3
81 .1
81.4
87.8
K5.fi
84.7
81 .9
82.5

Held by private investors

otal

228.5
222.0
229.9

247.9
262.5
261.7

259.0
259.8
262.5
265.3
271.0

273.8
278.9
289.8
290.9
301.7
303.2
31 3,K
320.4

Com-
mercial
banks

66.0
56.8
62.7

65.3
67.7
60. 3

51.1
52.0
52.7
53.7
55.6

54.6
56. 5
61 .8
64.1
67.7
69.2
71 .4
75.4

Mutual
savings
banks

3 .8
3 .1
3 .1

3.1
3.4
2.9

2.6
2.5
2.5
2.5
2.5

2.6
2,7
2.9
3.2
3.4
3.5
3.7
3.9

Insur-
ance
com-
panies

8.4
7.6
7.4

7,0
6.6
6.4

5.7
5.7
5.9
5.9
6.1

6.2
6.2
6.6
6.7
6.9
7. 1
7 .3
7 .4

Other
corpo-
rations

14.2
10.4
7,3

11.4
9.8

10.9

11.0
10.5
11 2
11'. 0
II .0

II .4
12.0
12.5
13.7
13.2
16.2
16,0

State
and
local
govts.

24.9
27.2
27.8

25,4
28.9
29.2

29.2
29.3
28.8
28.7
29.2

30.0
10. S
29.7
29.8
29.8
29.6
31 .3
31 .2

Individuals

Savings
bonds

51.9
5L8
52. 1

54.4
57.7
60.3

62.3
62,5
62.8
fit. 2
63.4

63.7
64.0
64.4
64.7
65. 1
65. 5
6S.9
66.2

23.3
29. ()
29. 1

16.2
16.9

20. 3
20.8
21.0
2 1 . I
?. I . 5

2\ .6
21.1
21.4
21 .4
21.5
21 .6
21 .K
22.6

Foreign
and

inter-
national1

14.3
11.2
20.6

46.9
55.3

56.0
56.0
56.6
58. \
5 8.4

61 . S
64.6
65.0
64.'.)
66.8
66.0
6(>.7
67.3

Other
misc.
inves-
tors ?

21.9
25.0
19.9

15.6
17.0
19.3

18.9
20.6
21 .1
20.8
23.2

22.3
21 ,6
26.1
23.6
26.8
27.4
29.5
30.5

1 Consists ot investments of t'oieign and international accounts in
the United States.

2 Consists of savings and loan assns., nonprofit institutions, coi-
porate. pensions trust funds, and dealers and brokers. Also included
are certain Ciovt. deposit accounts anil (iovt.-sponsored agencies.

Noil-.- -Reported data for l .R. Hanks and U.S. tiovt. agencies and
trust funds; '1 reasury estimates for other groups.

'[ ho debt and owneiship concepts were altered beginning with the
Mar. 1969 UUI,U;TIN. 1 he new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. (iovt. agencies and trust funds
and add to other miscellaneous investors the holdings of certain
(iovt.-sponsored but privately owned agencies and certain Crovt. deposit
accounts. Beginning in July 1974, total gross public debt includes I;oderiU
financing Hank bills and excludes notes issued to the 1M F (M25 million).
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Par value, in millions ot dollars)

Type of holdci and date

VII holders:
1972 Dec 31
1973 Dec 31
1974 Dec 31
1975—Aui;. 31

Sept 30. . . . .

U.S. t iov t . agencies and trust funds:
1972 Dec 31
1973—Pec. 31
1974- |)cc. 31
1975- Aug. 11

Sept. 30

IVdcral Reserve Hunks:
1972 Dec 31 . . . .
197V—|)ee 31
1974 Dec. 31 . . . .
1975—-Aug *l

Sept. 10 . . . .

Held l>y private hivestois:
1972 Dec. 31
1973 Dec 31
1974 Dec. U
1975 Any. 11 .

Sept, 30

Commercial banks:
1972 Dec 31 .
1973— Dec 31
1974 Per 11
1975- A im . 31

Sept 30 .

Mutual savings hanks:
J972—Dec 3J , ,
1973 Dec 31
1974 Dec 31
1975- AIM*. 31

Sept 10

Insuranee companies:
1972—Pec. 31
1973 Dec \\
I974_pcc 31
1975 Aug *!

Sept. 30 . . . .

NoniinaiK'ial corporations:
1972 —Pec 31
1973— Dec 31
1974—Peer 31 .
1975- Au f U

Sept. U)

Savings and loan associations;
1972 Pec 31
1973— Pec 3 3
1974—Pec. 31
1975- Au*\ M

Sept 30

State and loeal governments:
1972—Pec. M
1973 Dec 31
1974—n^ . i | . . . .
1975 - AiU' H . . .

Sept. 30

Al l others:
1972—Dec. 31
1973- Pec 31
1974_p e t . , j |
1975- -Ann M

Sept. 30

1

rl otal

269,509
270,224
282,891
331,080
H8.946

19,360
20,962
21,39 I
20,088
19,702

69,906
7K,5 l6
80,501
82 546
86,998

180,243
170,746
ISO,909
228,446
2 12,246

52,440
45,737
42,755
57,763
60,459

2,609
1 ,955
1,477
2,771
2,882

5,220
4,956
4,741
*», 864
6,085

4,948
4,905
4.246
6,65 2
5,904

2,873
2,103
1,663
2,624
2 v 805

i0,904
9,829
7,8(,4
8,920
V, 303

101,249
101,261
1 18,253
141,850
144,809

V

Total

1.30,422
141,571
148,086
175,467
l«0,165

1,609
2,220
2,400
\ 100
2 883

37,750
46 189
45, tKK
4? 790
46'641

91 063
93,162

100 298
129 571
110 641

IK,077
17 499
14,873
22,811
24 943

590
562
399
594
651

799
IT)
722
912
945

3 604
3,295
? 621
4 304
3,799

820
576
350
HJ9
902

fi, 159
5,845
4 121
5 OKI
5,426

61,014
64 606
77,210
95 009
93,975

Within 1 yea

Hills

103,870
107,786
119,747
138,086
J42,803

674
631
588
409
241

29,745
36 928
36,990
14 0K*>
17 559

73,451
70,227
82 168

103 592
105 003

10,289
7,901
6,952

12,166
14 023

309
222
207
248
317

448
312
414
505
529

1,198
1,695
1 8 59
3,521
3,017

498
121
87

5 id
578

5,203
4,483
3,319
4,347
4,565

55,506
55,4l)3
69,330
82,270
81 ,974

Other

26,552
33,785
28,339
37,381
37,362

935
1 ,589
1,812
2,697
2 642

8,005
9 261
H, 399
8 705
9,08^

17,612
22,935
18, 130
25,979
25,638

7,788
9,598
7,921

10,667
10,920

281
340
192
346
334

351
467
308
407
416

2,406
I , 600

764
783
782

322
455
263
303
324

956
1,362

802
734
861

5,508
9,113
7,880

12,739
12,001

1 5
years

88,564
81,715
85,111

106,272
109,540

6,418
7,714
7,823
6,692
6 632

24,497
23 062
23,282
30 404
U) 685

57,649
50,939
54,206
69,176
72,223

27,765
22,878
22,717
29,955
30,637

1,152
750
614

I , 183
1 ,447

1,190
1,073
1 ,061
1 ,717
1 ,836

1,198
1,281
1 ,421
?, 034
1 ,856

1,140
1,011

815
1,392
1 ,509

2.033
1,870
1 ,796
1 ,716
1,749

23,171
22,076
25,760
10,979
33,190

1

5-10
years

29,143
25,134
27,897
25,44*
2.5,436

5,487
4,389
4,721
4 050
\ 951

6,109
7 504
9,664
5 782
5 971

17,547
13,241
13,512
15,611
15 514

5,654
4,022
4,151
4,077
*, 994

469
211
174
448
437

976
1,278
1,110
1 716
1 ,781

121
260
1 15
217
160

605
320
282
264
267

816
778
815
774
765

8,906
6,372
6,664
8,114
8,110

10-20
years

15,301
15,659
14,833
14,431
14,370

4,317
5,019
4,670
4,233
4,233

1,414
1,577
1,4.53
1 460
1 ,490

9,570
9,063
8,710
8,738
8,647

R(,4
.065
733
614
622

274
300
202
2H
232

1,593
1,301
1.297

,148
.151

25
54
26
72
64

226
151
173
106
104

1 ,298
1,003

800
826
842

5,290
5,189
5,479
5.718
5 ,630

Over
20 yeats

6,079
6,145
6,764
l>, 467
9,435

1,530
1,620
1,777
2,006
2 002

136
184
7)3

2 111
2,210

4,4t3
4,341
4,274
5,.150
5 223

HO
272
280
286
263

124
131
88

1 13
1 15

661
523
351
371
372

1
15
59
25
25

81
45
23
23
23

598
332
3.12
523
521

2,868
3,023
3,14!
4,008
3,903

NOTI:.-—direct public issues only. Uasecl on Treasury Survey of
Ownership.

Data complete for U.S. tiovt. agencies and trust funds and KK. Hanks,
but data for other groups include only holdings of those institutions
that report. The following figures show, tor each category, the number
and proportion reporting: (1) 5,552 commercial banks, 473 mutual savings

banks, and 732 insurance companies combined, each about 90 per cent;
(2) 458 nonfinunciul corporations and 487 savings and loan usstis., each
about 50 per cent; and (3) 501 State and local govts., about 40 per cent.

"All others," a residual, includes holdings of all those not repcirtiiiK
in the Treasury Survey, including investor groups not listed separately.
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions ot dollars)

1'eriod

1974- Sept
Oct
Nov
Dec

197^- Jan
1-cli
Mar
Apt
May
i line .
July. .
A u g .
Sepf

Week ending—

1975- Sept. 3.
10.
17.
24

Ou. 1. . . . .

\ 5.'.'.'. '..'. '• .
2 2 . . . .
2 9 . . . . .

Total

4,118
1 541
\ 977
4.111

5 415
5 770
4 467
5 , J 97
6,419
5 7^2
4 675
5 181
5.566

5,480
4,864
5,0.1.1

'6 875

5 686
7.864
7.812

10,407
7,935

Within
1 year

3,327
2,802
2,872
3. 1 26

3.4(>5
3 351
2,812
1 68?

4,181
~\ 74>
3 101
\ MS

4,03 ?

.1,88 5
1,8.16
3,400

'4,912

4,086
5 , 5V)
5. (92
7 200
5. 569

Hy mi

1-5
years

472
498
615
550

1,514
1 ,521

994
1 096
1,615
1 484
1,131
1 140
1.3(5

1.355
N58

1 .371
1 ,711

I 402
2,032
2.355
2. H 76
2 ,09 5

U.S. Go

Uurity

5-10
years

265
193
3K4
369

30.1
7f 1
464
285
466
372
172
U l
(28

151
106
1 15
144

130
172
129
177
168

vernment SL

Over

50
50
86
67

104
1H5
197
134
158
1 U

71
1 14
9 1

89
6 5

128
108

68
121
H7
(54
104

curities

U.S. i lovt .

dealeis

683
607
560
671

887
698
671
704
981
801
669
742
911

879
7 74
7(M

1 !67

,025
. 162
. 128
. 464
,244

lly type o

U.S. t iovt .

brokers

1,351
1 ,087
1,049
1, 196

1 ,549
2,044
1 ,183
1 ,450
1,917
1 ,689
1 ,294
1 .405
I . 405

I ,481
1.211
i. m

'1,915
1 .275

2; 463
\ 3 1 (
2,466

customer

Coin-

banks

1 ,022
928

1 ,144
1,120

1 ,503
1,511
1 J9S
1 ,242
1 ,454
1 , Hf»
1 , 100
1 , 185
1 . 198

(.217
1 , 143
1 ,097

'1 ,398

1 , 148
1 ,59 1
1,535
?,?.7S
J , 698

All
other l

1 ,058
920

1 ,224
1,124

1 ,478
1,5IH
1,415
1 ,801
2,067
1 ,906
1,613
1 ,851
2.0.13

1 ,904
1.716
2,010
2,395

2,218
2,799
2,686
1. 157
2 . 5 2 H

U.S. Ciovt
agency

securities

1,228
I 150
1 ,186
1 ,087

1 244
1 231

928
904

1 ,049
1 217

778
844
787

89 1
560
577

1 ,1 29

880
1 ,567
1 , 1 50
1 ,3K.l
1.0X4

1 Since Jan. 1972 has included tiansaetions of dealeis and brokers in
securities other than U.S. ( iovl .

No'i i.—-The transactions data combine market purchases anil sales of
U.S. fiovt. .securities dealers reporting to flic F.K. Hunk of New York.

They do not include allotments of, and exchanges tor, new U.S. Ciovt.
securities, redemptions of catted or matured securities, or purchases or
sales of securities under repurchase agreement, reverse repurchase (resale),
or similar contracts. Averages ot daily figures based on the number of
fniiJiiif* days in the period.

DAILY-AVERAGE DEALER POSITIONS
(Par value, in millions ot dollars)

1974—Sept.. . .
Oct
Nov. . . .
I V c . . . .

1975-
I eh
Mar
Apr
May
June
Ju)y

Sept

Week end ing -

1 9 7 5 - A u g . f>
U .
20
11

Sept. 3
10
17
24

Oct.

U.S. Cioveniment securities, by maturity

AH

ties

3,033
2,8.17
4,478
4,821

4,634
5,588
5,737
4.453
6,332
6.768
5, 7J6
5,501
5,718

6. I 15
5,350
5.1 53
5,787

5,685
6, 1 36
5,744
5.356

5, 196

Within
I

year

2, f><>2
2 , 1 4 9
2 . 9 9 8
3 . I (H)

,689
,658
,435
,123
,917
921

.491
, 2 ( 4

4 , 5 5 2
4 , 5 7 5
4 , 4 0 9
4 , 6K2

4 649
5,302
5,535
5,016

4,833

\-S
years

329
420
7(4
974

1 ,236
1 ,1 80
1,486
1 ,036
1 ,094

748
775
609
410

811
4 ( 1
426
815

791
626
162
338

326

5-10
years

328
247
602
553

600
5 16
618
218
248
100
47

262
56

559
233
184
(92

183
(49

L I
20

7

Over
10

years

59
21

163
175

I I 1
213
198
77
73

- 3
-64
1.18
39

192
(30
1.14
97

62
59
14

U.S.
(iovt.

agency
securi-

ties

1,190
1.414
I ,530
1,803

I ,578
I , 469
1,444

937
896
790
626
610
529

722
586
560
581

660
470
482
6.1.1

450

No'ir.— The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date of the contract, unless the
conduct is matched hy a reverse repurchase (resale) agreement or delayed
delivery sale with the same maturity and involving the same amount of
securities. Included in the repurchase contracts are some that more
clearly represent investments by the holders of the securities rather thun
dealer trading positions.

Average ot daily figures based on number ot trading days in the period.

DAILY-AVERAGE DEALER FINANCING
(In millions of dollars)

Period

1974—Sept.
Oct..
Nov
I )ec

1975 Jan..
J'eh.
Mar.
Apr,
M ay
June
July.
Aitg
Sept.

Week ending—-

1975- Aug.

Sept.

ou.

6. .
13 . . .
20. ..
27

3. . .
It). . .
17. . ,
24.

L. .

so

4
4

f}

6
6
6
S
6
7
6
6
6

6
5
6

6
7
7
5

6

Al l
urces

,709
,621
626
904

, 185
, 295
,881
, 696
, 656
,682
,594

167
. 576

,584
. 9 76
, 06 1
,229

,089
,080
,275
,718

. 185

Commert

New
York
City

1,312
1,194
1 ,466
2 061

1,455
1 ,672
t ,879
1 ,655
1 ,684
1,955
1,365
1 009
1 . 1 60

1,118
t .076
I , 110

679

961
1,401
1,247

954

1,051

;tal banks

l.lsc-
where

1.247
,003

1 ,245
,619

.277
,077

1 ,650
1 ,326
1 ,567

,979

! 148
.640

.270
,201

!021

979
.847
. 992
,519

1 ,424

Corpora-
tions 1

I

1
1
1

1
1
1

480
571
561
691

864
714
83K
583
452
737
929

, 120
072

934
Ot I

,227
240

(75
251
(12
786

566

Al l
other

1,671
1,853
2 '!55
2 534

2 590
2,832
2,513
2,132
2,953
3,012

2 890
2,804

3,061
2,688
2,527
3,289

2,973
2,581
2,925
2,480

3,145

1 Al! business corporations, except commercial banks and insurance
companies.

NOTII.—Averages ol'duily figures based on the number of calendar days
in the period. Both hank and nonbank dealers are included. See also
NOTI ; to the table on the left.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, SEPTEMBER 30, 1975

Agency, and date of issue
and maturity

Federal home
Bonds:

12/18/70-
5/25/73 -
5/28/74-
6/21/74 •
8/25/7)
8/27/73 -
8/26/74
6/22/73
11/27/73
7/25/73
9/25/74 -
10/25/74-
7/25/74 -
10/25/73 •
11/25/74-
6/21/74 -
6/25/71 -
4/12/73 -
5/28/74 -
2/26/73 -
11/27/73
8/26/74 -
9/25/74
9/21/73 -
K/26/74 -
6/21/74 -
9/25/74 -
10/25/74
5/28/74
7/25/74 -
1 1/25/74
12/23/74
3/25/70 -
2/25/74
10/15/70
10/27/71
10/25/74
8/25/75
4/12/73 -
2/25/75 -
5/28/74
10/25/73

loan hanks

• 11/25/75..
11/25/75.. .
11/25/75. . .
2/25/76... .
2/25/76. . . .
2/25/76/ / . . . .
2 / 2 5 / 7 6 . . . .

- 5 / 2 5 / 7 6 . . . .
- 5 / 2 5 / 7 6 . . .
8/25/76
8/25/76

- 11/26/76. .
11/26/76 . . ,

- 2 / 2 5 / 7 7 . . .
- 2 /25 /77 . . .

5 / 2 S / 7 7 . . . .
- 5 / 2 5 / 7 7 . . . .

8/25/77
8/25/77. . . .
11/25/77. . .

- 1 1/25/77. .
11/25/77. . .
2/27/7S. . .
5/25/78
11/27/78. . .
2 / 2 6 / 7 9 . . . .
2 /26 /79 . . . .
- 5 / 2 5 / 7 9 . . .
5/2.V79 . . . .
HJ27IT)

11/26/79. .
11/26/70, .

- 2/25/80. . .
2/25/80

- 10/15/80. .
- 11/27/81 .

- M/25/81 . .
2 / 2 5 / 8 2 . . .

5/25 /81 . . . .
I I/2S/83 . . .
5/2^/84. . . ,

- I l/?6/93 ..

Federal Home I.orui
Morttfutfe i orporafion

Bonds:
5/29/73 - 8/25/76
5/11/72 - 2/25/77
1 1/19/70 - 11/27/95
7/15/71 - 8/26/96
5/11/72 - 5/26/97

Ceitiheates:
2/25/75 3/1 s/()*>

Federal National Mortt;a!;e
Association—-
Secondary market

operations
Discount notes
Capital debentures:

9/30/71 - 10/1/06
10/2/72 - 10/1/97

Mortgage-backed bonds;
3/14/73 - 1/15/81
3/14/73 1/15/81
6/21/73 - 7/1/82
6/21/73 - 7/1/82
3/1/73 -8/31/84
3/1/73 - 10/31/85
3/1/73 - 3/1/86
9/29/70 - 10/1/90

('ou-
pon
rate

6.50
7.05
9,10
8.70
7.18
8.75
9.20
7.20
7.45
7.80
9.55
8.60
9.55
7.20
8.05
8.70
6.95
7. 15
8. HO
6 . 7 S
7.45
9.15
9.3K
7.60
9.10
8.65
9.45
8.65
8.75
9,50
8. 15
7. SO
7.75
7.05
7.80
6.60
8.65
8. 63
7.30
7. 18
H.75
7. 38

7.05
6. 15
8.60
7.75
1, 15

8.20

4.38
7.40

5.48
5.H5
5.92
5.50
5.49
5.74
8.63

Amount
(millions

ol dollars)

350
600
700
400
U)0
300
600
600
300
500
700
600
500
500
500
500
200
300
600
300
300
700
400
500
500
600
600
500
400
500
500
500
350
300
200
200
400
5 00
18*
400
iOO
400

400
350
140
150
150

300

248
250

53
5

71
JS
10
21
81

200

ey, and date ot issue
and maturity

Federal [National Mort^a^c
Association- ('out.

l>ebentuies:
3/10/72 • 12/10/75
9/10/73 - (2/10/75
3/1 1/71 -- 3/10/76
6/12/71 3/10/76
6/10/71 6/10/76
2/10/7? - 6/10/76
9/10/74 - 6/10/76
1 1/10/71 9/10/76
6/12/72 - 9/10/76
I2/ IO'74 9/10/ /6
7/12/71 - 12/10/76
12/11/72 12/10/76
6/10/74- 12/10/76
1/13/62 2/10/77
9/1| /72 - 3/10/77
3 / 1 1 / 7 4 » / 1 0 ' 7 7
9 / 1 0 / 7 5 3 / 1 0 / 7 7
1 2 / 1 0 / 7 0 6 / 1 0 / 7 7
5/10/71 - 6/10/77
12/10/73 6/10/77
9/10/71 9/12/77
9/10/73 9/12/77
7/10/7 * - 12/12/77
10/1/73 - 12/12/77
6/10/74 5/10/78
3/10/75 3/10/78
6/12/73 6/12/78
6/10/75 6/12/78
VI 1/74 9/1 T/78
10/12/71 - 12/11/78
7/10/74 12/11/78
12/10/73 3/12/79
9/10/73 - 6/1 1/79
9/10/74 - 6/1 1/79
6/12/72 0/10/79
1 2 / 1 0 / 7 4 O/ lO/7 l J
1 2 / 1 0 / 7 1 1 2 / 1 0 / 7 9
6/10/75 12/10/79
2/10/72 - 3/10/80
3/10/75- V'O/NO
4/1/75 4/10/80
6/10/74 6/10/80
2/16/73 7/31/80
2/16/73 - 7/31/80
10/1/73 9/10/80
9/10/75 9/10/80
1/16/73 - 10/30/80
12/11/72 - 12/10/80
6/29/72- 1/29/81
3/12/73 - 3/10/81

3/10/81
5/1/81
5/1/8 1
6/10/81

9/10/8!
0/10/81
12/10/81
3/10/82
5/1/82

4/18/7 3
3/21/73
3/21/73
1/21/71
0/10/71
0/10/74
VI W74
7/10/74
6/28/72 . , . ,
2/10/71 - 6/10/82
9/1 1/72 0/10/82
12/10/73
3/11/71
6/12/71
I 1 /10 /71
6 / 1 0 / 7 5 1 2 / 1 2 / 8 1, . .
4 / 1 2 / 7 1 - 6 / I 1 / H 4
7/10/7*5 7/10/84
12/10/74 9/10/84
12/10/71 12/10/84
.3/10/75- 1/1 1/85
3/10/72 - 3/10/92
6 / 1 2 / 7 2 - 6/10/02
12/11/72 - 12/10/07-82. .

12/10/82
6/10/83
6/10/8?

- 0/12/83

Cou-
pon
rate

Amount
(millions

ol dollars)

500
K)0
500
400
250
450
700
300
500
200
300
500
600
WK
500
400
450
2M)
150
500
300
400
500
500
650
350
600
400
550
300
450
500
300
600
300
700
350
650
250
750
300
600

1

i)

400
650
5

300
156
350
•7 6

I
250
250
300
?50
300
58
250
200
300
200
300
250
*00
200
300
300
250
500
200
200
200

Agency, and date ol issiu
and maturity

Hanks for cu
Honds;

4/1/75
VI/75
6/2//S
//I /75
N/4/7S
9/2/7S
10/1/71
12/2/74

M'u

10/1/75. . .
I 1 / .1 / 7 S
12/1/75 . . ,
1/5/76

1/1/76. , . ,
4/4/77. . ,.
10/1/79

Federal iiifi'rmediate
credit banks

Bonds:
I/2//S 10/1/7.^
2U/7.S M/V75
3/V75 12/1/75.
3/1/71 - 1/5/76.
4/1/75 1/5/76
S/I/7S
W / 7 S
7/1/75
8/4/75
9/2/7 5
7/2/71
7/1/74
1/2/74
1/2/75
7/1/75

2/2/76
1/1/76

4/1/76
5/1/V6
6/1/76 ., .
I/.1/77
4/4/77
1/3/78
1/2/70
1/2/80 .

ederal land
HontU:

7/20/71
10/23/73
4/20/72 -
7/22/74 -
2/21/66
1/22/73 -
4/22/74 -
7/20/66
11'l 1 /74
4/23/73
4/21/75
//2I/75
4/22/74
7/20/7\
10/20/71
10/21/74
2/20/M
5/2/66
I/2O/75
7/20/72
7/22/74
10/23/73
2/20/67
1/21/74
9/15/72
2/20/74
10/23/72
1/22/73
7/20/73
10/21/74
2/23/71
7/22/74
I/2O/75
4/20/72
4/21/75
4/23/73
7/2.1/75
10/23/73
d/23/75

banks

10/20/75
- 10/20/75
1/20/76
1/20/76
2/24/76

4/20/76
4/20/76
7/20/76

7/20/76
10/20/76
1/20/77
10/20/76
4/20/77
7/20/77

10/20/77
- 1/23/78
2/20/73 -7K
4/20/78
4/20/78

7/20/78
7/20/78

10/19/78
1/22/70
1/22/70
4/2V7O
7/23/79

10/23/79
- 1/21/H0
7/21/HO

10/20/80
4/20/81
7/20/81
1/20/82
4/20/82
4/2O/H2
10/20/82
1/20/83

10/2O/S3
7/22/85

pon
rate

5 85
6.15
5 80

y . o o

7.0S
6. 15
6.65
6.05
6.60
6 15
5 .80
7.00
7. 60
7. 10
8.70
7. 10
7.40
7 40

Amount
(millions

ol dollais)

37.1
174
497
424
S\S
506
200
201

S9 1
H24
897
261

I ,079
909
840
7 )»>
88 S
725
236
321
406
410

300
362
300
650
123
373
400
150
360
450
750
6 so
565
550
tt)0
546
UK
150
71 1
269
350
550
285
300
235
38»>
400
300
2 SO
400
224
265
400
200
100
239
464
300

These securities are not tuiarauteed by the U.S. Ciovt.; see also note to table at top of p. A-38.



A 38 FEDERALLY SPONSORED CREDIT AGENCIES n NOVEMBER 1975

MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES
(In millions of dollars)

Fnd of
period

1970
1971 . .
1972
1973

1974-Sept...
Oct...
Nov..
Dee...

975- Jan . . .
Feb...
Mar. .
Apr...
May.,
June..
July. ,
Aug...
Sept...

Ad-
vances

to
mem-
bers

10
7
7

15

20
21
21
21

20
19
18
17
17
16
16
16
17

,614
,936
, 979
,147

,772
, 409
, 502
,804

,728
, 460
,164
,528
,145
,803
,685
, 945
,482

Federal home loan bank*

Assets

Invest-
ments

3,864
2,520
2,225
3,537

2, 68 1
3,224
2,568
3,094

4,467
4,838
6,415
6,836
5,745
6,259
6,174
4,680
4,247

Cash
and
de-

posits

105
142
129
157

135
105
106
144

113
9 9

154
98
9H

134
119

89
114

Liabilities and capital

Capital
stock

1,607
1,618
1,756
2,122

2,543
2, 580
2,603
2,624

, 699
,698
,677
. 660
656
653
656

2,660
2,679

Bonds
and

notes

10,183
7,139
6,971

15,362

20,647
22,058
21,474
21 ,878

21,778
20,822
20,754
20,738
19,463
1 9, 196
1 9,446
18,736
18,720

Meni-
ber
ile-

posits

2
1
1
1

2
2
2
2

2
2
3
2
2
2
2
2
2

,332
,789
,548
,745

, 160
,129
,182
,484

,612
,819
,025
,651
,708
,831
,436
,281
,275

Federal National
Mortgage Assn.

(secondary market
operations)

Mort-
gage
loans
(A)

15,502
17,791
19,791
24,175

28,641
29,139
29,407
29,709

29,797
29,846
29,870
29,931
29,977
30,1 16
30,453
30,881
31 ,157

Deben-
tures
and

notes

a)
15,206
17,701
19,238
23,001

27,312
27,543
28,024
28,201

2K.O3O
27,730
28,420
28,257
27,714
28,237
28,419
28,718
28,933

Banks
for

cooperatives

Foans
to

cooper-
atives
(A)

2,030
2,076
2,298
2,577

3,092
3,598
3,573
.1,57*!

3,91 {)
3,821
3,741
3,650
3,499
3, 171
3,520
3,738
3,847

Bonds

(U

1,755
1,801
I ,944
2,670

2,835
2,855
3,295
3,561

3,653
3,592
3,439
3,329
2,982
2,948
2,914
3,004
3,1 09

Federal
intermediate
credit banks

Foans
and
dis-

counts
(A)

4,974
5,669
6,094
7,198

8,931
8,838
8,700
8,848

8,888
9,031
9,303
9,520
9,763
10,031
10,163
10,(76
10,100

Bonds

00

4,799
5,503
5,804
6,861

8,502
8,482
8,441
8,400

8,419
8,484
8,703
9,061
9,231
9,357
9,556
9,715
9,657

Federal
land

banks

Mort-
gage
loans
(A)

7,186
7,917
9,107

11,071

13,185
13,418
13,643
13,643

I 4,086
14,326
14,641
14,917
15,180
15,437
15,654
15,851
16,044

Bonds

(I.)

6,395
7,063
8,012
9,838

11,782
12,427
12,427
12,427

13,020
13,021
13,021
13,571
13,571
13,961
14,351
14,351
14,351

NOIL.— Data from Federal Home Loan Bank Board, Federal National
Mortgage Assn., and Farm Credit Admin. Among omitted balance
sheet items are capital accounts of all agencies, except for stock of FllLB's.
Bonds, debentures, and notes are valued at par. They include only publicly

ottered securities (excluding, for FllLB's, bonds held within the FHLB
System) and arc not guaranteed by the U.S. Govt.; for a listing of these
securities, see table on preceding page. Loans are gross of valuation reserves
and represent cost foi FNMA and unpaid principal for other agencies.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars)

1971
\i)T>
1973
1974

1974

9 7 5

'eriod

—Sept.. .
Oct . . .
Nov , .
Dec,..,

- Jan ' . ,
Feb . ' . .
Mar1*. .
Apr ' . .
May ' , .
June ' . .
July' .
AUK ' . .
Sept,...

'lotal

24
73
23

i
2
7
1

?
2
?
?
?
3

?
2

,963
,653
, 969
^ 1 5

,705
,86S
,487

5 0 0

, 167
, 192
,1 17
,41 1
,905
(166

,569
,784
,107

All

Gener-
al

obli-
gations

15,
13
12,

n
1
1 ,

1 ,
1 ,
1 ,
1
i;
i ,
i ,
i ,

220
30 S
257
563

869
707
110
761

UA
723
?84
SOI
885
77 7
3S4
0 5 7
866

issues

Type o

Reve-
nue

8
9

10
10

1 ,
1 ,

1 ,
I ,
? .
1 ,
I ,

681
3P
632
?1?

832
153
174
717

997
664
851
9 0 5
015
?<)?
?ni>
774
229

(new capital and

f issue

l-IAAi

1,000
959

1,022
461

U.S.
Govt.
loans

62
57
58
79

4
5
.1

~>2

ft
5
2
7
5
?

6
3

12

refundin

Ty

State

5
4
4
4

1

, 999
,991
,212
,784

448
1?H
68')
T7?

171
877
176
168
81 1

5 7 7
176
357

g)

pe ol iss

Special
district

and
Stil t .

auth.

8,714
9 496
9,505
8 618

641
974

1 005
55 8

702
629
717
880

1,197
1,137
1 ,063
1 ,664
I ,143

icr

Other 2

10,246
9, 165

10,249
10,817

611
1,558

789
700

1 291
880

1 ,048
1,161

8 8 9
lJHl)
924
746
591

Total
amount
deliv-
ered 3

Total

24
19
22
91

1
?
->
1

">
2

?
?

J
?
2

,495
,9VJ
,397
,5(18

, 669
,7^8
,401
,475

1 12
,35 3
,08 1
316

,784
,H40
5 18

,559
,063

I-du-
cation

5,278
4,981
4,311
4,730

251
343
698
297

710
478
471
405
419
430
384
379
2 6 8

Issues for new capital

Roads
and

bridges

2,642
1 ,689
1 ,458

768

1 1
1 10

4
64

49
209

94
61

21 1
164
123
55

133

Jse ot p

Util-
ities'*

5,214
4,638
5,654
5,634

380
236
866
424

644
425
474
734
559
821
879
625
436

*o cecils

Hous-
ings

2,068
1,910
2,639
1 ,064

21
1 10

9
5}

172
105
35
38
25
28
37
67
28

Veter-
ans'
aid

Other
pur-

poses

9.293
6 741
8,335

11 312

1 ,006
1 ,939

826
637

757
1,136
1 ,009
1 ,078
I ,570
J.3V7
2,11*5
1 ,433
1,198

1 Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to tbe local authority.

2 Municipalities, counties, townships, school districts.
3 F,xeludes U.S. Govt. loans. Based on date of delivery to purchaser

and payment to issuer, which occurs after date of sale.

1 Water, sewer, and other utilities.
3 Includes urban redevelopment loans.

Noil .— Security Industries Assn. data; par amounts of long-term issues
based on date ot sale unless otherwise indicated.

Components may not add to totals due to rounding.
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TOTAL NEW ISSUES

(fn millions of dollars)

Period

1972
197.3
974. ..

974 June
July

Sept .
Oct
Nov .
Dec

975- Jan
feb
Mar
Apr
Muy
June

Total

105,233
96,522

100,417

U.S.

17,235
17,080
19,057

Nonco

U.S.
Ciovt.

agency 5

16,2K3

23] 883

rporate

State
and local

24,370
23,070
22,700

Gross

Others

2,165
1 ,589
1,385

Gross proceeds, all issues1

('orporate

'Total

44,914
40,787
33,391
37,817

2,981
3,257
2,668
I ,617
4,609
3,746
3,505

5,376
4.526
5,368
4.439
5,646
5.570

Total

31 ,999
27,727
22,268
31,551

2 455
2,702
2,341
1 ,204
3,778
3,346
.1,052

4 , 7 8 7
3,9()4
4 ,471
3 .191
4 , 3 [ 6
4 , 5 6 5

Ho rids

Publicly
ottered

24,790
18,347
13,649
25,337

1 ,919
2,0Hf>
2,042

897
3,423
3,01 6
2,172

3,635
3 .201
3,971
2.771
3,796
3.941

Privately
placed

7,209

8^620

616
299
307

'no
880

1 . 110
703
500
160
52(1
622

Stock

Preferred

3,679
3,371
3,372
2,253

in
228
107
126
I 96
93
152

235

m
253
147
346
230

Common

9,236
9,689
7,750
4,033

41.1
327
218
287
63 5
307
301

154
449
644
899
<>K4

775

Period

1971
1972
1971 .

1974 - J u n e .
July., .

Sept
Oct
Nov
Pec

J975 -Jan
( • e h

Mai
Apr
May
June .

Miii 111 ft

Bonds

9,551
4,796
4,329

434
1 ,05 1

601
186
725

1 ,456

1 ,898
1 , f) H
2, 168
1 .498
2,265
2. 180

cturing

Stocks

2. 102
1,812

641

41

4

1
->

196

3
44

1 1 1
233
214
I;M

Com me
miscell

Bonds

2,158
2,669
1,283

303
2 5 7

38
46

102
1 16
180

179
6 5

271
293
241
38 J

cial and
aneous

Stocks

2,370
2,878
1 ,559

951)

139
9 3

45
29

100
23

74
6 0
74

211
141
194

Transpt

Bonds

2,006
1,767
1,881

s
62
14
40

306
136

14

84
75
83

'97
415
210

irtatioii

Stocks

434
187
43
3.2

15
1

5

1

Public

Bonds

7,576
6,39H
5,585
K, K7 2

859
318
862
384

I , 4 ( 4
7 V)
4jl5

'761
1 ,471

828
794
845
838

utility

Stocks

4,201
4,967
4,661
.* />64

288
3 0 0
2 1 6
296
695
225
194

507
4K6
679
584
704
640

Coiniin

Bonds

4,222
i 6H0
3,515

155
242
164
3 11
419

62
150

9 n
124
317
3 54
153
362

nication

Stocks

1 ,596
1, 127
1 ,369

1
<i 1

18
H»
1!
25

5
1

209
260

Real
and fi

Bonds

6,484
8,415
5 661
ft, 241

491
773
462
217
791
397
817

'9 11
5 W
604
156
399
594

estate
uincial

Stocks

2,204
2,096
2 860

V)
65
44
48
69
44
|5

] 7

34
9

10
47

1 Gross proceeds are derived by multiplying principal amounts or
number of units by olt'eriug price.mber of units by oUerin

2 includes guaranteed issues,
3 Issues not guaranteed.
4 See NoTii to table at bottom of opposite page.

5 1'oreign governments and their instrumentalities, International Hank
for Reconstruction and Development, and domestic nonprofit organ-
izations.

NOTM,- -Securities and hxehangc Commission estimates of new issues
maturing in more than 1 year sold tor cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)

1971
1972.
1973.
1974.

1974-

197 5

1971.
1972.
1973
1974.

1974

975 -

Period

I I I
I V

I
If

Period

[{

HI
JV

I
H

New issi es

46,687
42,306
33,559
39,334

9,637
8,452

12 272

15,211
(5,602

Mumi-
facturint-'

Honds
and

notes

6,585
1,99 5

8 0 1
7,404

1,921
1 ,479
^, 098

5 ,1 34
4,574

St

2

A l l set.

Retir

>cks

534
094
6 5 8
17

- P

Pft

500

9
10
1 1
9

2

3

Derivation o

unties

ements

, 507
,224
,804
,935

,048
,985
871

,088
,21 1

Net change , New issue

37,180 ' 31,917
32,082 ' 27,065
21,754 21 .SM
29,399

7,589
5,467

31,554

7 84
6. f. 1

7
1

9 401 ' in 08ft

11,123
12,390

12 759
f 1 ,46(

Coninieici.il
and other 2

Honds
and

notes

827
1 ,409
- 109
1 ,116

6 9 8
189

2 4 0

373
483

Stocks

21290
2,471
1,411
• 135

2 U
- 664

- 47

77
4 9 0

Trunspt
tat ion

Honds
am!

notes

9 0 0
711

1,044
341

n
49

342

I
429

Hond

change, all issuers1

tnd notes

Retirements

3

Stocks

8 0 0
254

- 93
- 20

12
6

1
7

8
8
K
6

1
1

1

<>

, 1 90
.003

,255

,584
225
004

587
, 3 U>

Net change

23
19
12
25

6
5
8

11

' issues

I'lihhc
u t i l i t y

Honds
ami

notes

6,486
5.1J7
4,265
7,308

1 (m
1 , 3 5 8
2,079

1 ,977

St

4
4
4
3

1

j

1
1

728
062
69 \
0 9 8

263
186
0 8 2

172
124

ocks

,206
,844

509
834

862
107

5 6 9
8 6 6

C o m m o n and preft

I New issues
I

14,769
15,242

i 12,057
7,98(

1,79(
1,841
2 18(

4,142

Retire

1,
2 ,

3 ,

Communi -
cation

Honds
and

notes

3,925
3,343
3, 165
3,499

t OHO
1,116

6 2 8

1 ,269
810

Stocks

1 ,600
1 ,260
1 ,399

398

- 7
222
107

359

ried s

ments

318

678

465
75<»
W66

SO!
875

N

ocks

« change

13,452
13 018
9 064
4,302

1,326
82

1 319

1 951
3,266

Heal estate
ind financial >

Honds
and

notes

7

5

1
J

1

,005
,045
52 *

,428

877
194

6 9 5

742
852

Stocks

2 017
2,096
1 18 1

207

82
8 8
17

18
43

1 1-xcIudcR investment companies.
2 lixtractivc and commercial and miscellaneous companies.
3 Railroad and other transportation companies.

Norr.—Securities and lixehanye Commission estimates of cash turns-
actions only. As contrasted with data shown on precetliim page, new issues

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Year

1963
1964
1965

1 966
1967
1968

1969
1970
1971

1972
1973
1974

Sales and redemption
ot own shares

2,460
3,404
4,359

4,671
4,670
6,S20

6,717
4,624
5 ,145

4,892
4,358
5,346

Redemp-
tions

1 ,504
1,875
1,962

2,005
2,745
3,841

3,661
2,987
4,751

6,563
5,65 I
3,937

Net
sales

952
1,528
2,395

2,605
1 ,927
2,979

3,056
1,637

394

I ,671
-1,261

1 ,409

Assets (marke t value
at end ot period)

25,214
29,116
35,220

34,829
44,701
5 2,677

48,291
47,618
55,045

59,831
46 ,518
15,777

Clash

1,329
1.803

2,971
2,566
3,187

3,846
3,649
3,038

3 ,031
4,002
5,6*7

Other

23,H73
27,787
33,417

31,858
42,135
49,490

44,445
43,96'J
52,007

56,796
42,51 ft
30,140

Month

(974—Sept..
Oct..
Nov..
Dec .

1975—Jan..
1 eb..
Mur.
Apr..
May.
June.
July..

Sept.. .

Sales
o

Sales 1

4 W
816
6 1 9
736

1,067
8 8 9
847
808
6 7 7
705
7 6 3
75 3
7 6 0

and redemption
;' own slum

Redemp-
tions

2 9 2
311
335
411

428
470
62 \
791
735
811
9 8 )
7HH
874

N e t

sates

2 0 7
505
284
325

6 3 9
419
224

17
- 5 8

• • 1 0 8
2 1 9
-35
1 14

Assets (market
at end oi peri

Total 2

31,985
37 ,115
36,366
35,777

3,7407
39,330
40,449
42,353
43,832
45,538
42,896
41 ,672
40,234

Cash
position ̂

5,078
5,652
5 ,804
5,637

3,889
4,006
3,870
3,841
3,879
3,640
3,591
3,660
3,664

value
a A)

Other

26,907
31,463
30,562
30,140

33,518
35,324
U) 579
38^512
39,95 3
41,898
39,305
38,012
36,570

1 Includes contractual and regular single-purchase sales, voluntary and
contractual accumulation plan sales, and reinvestment of investment in-
come dividends; excludes reinvestment of realized capital gains dividends.

2 Market value at end of period less current liabilities.
3 Cash and deposits, receivables, all U.S. Govt. securities, and othei

short-term debt securities, less current liabilities.

Noi P.—Investment Company institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Hxchange Commission. Data reflect
newly formed companies after their initial oileiin^ ot securities.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions of dollars)

A 41

Year

1968
1969
1970
1971
1972
1973
1974

Profits
before
taxes

87.6
84.9
74.0
83.6
99.2

122.7
1 40.7

In-
come
taxes

39.9
40.1
34. S
37.5
41.5
49.8
55.7

Profits
after
taxes

47.8
44.8
39.3
46.1
57.7
72.9
85 .0

Cash
divi-

dends

23.6
24.3
24.7
25.0
27. 3
29.6
U . 7

Undis-
tributed
profits

24.2
20.5
14.6
21.1
30.3
4.3.3
52.4

Corporate
capital

consump-
tion

allow-
ances '

46. S
51.9
56.0
60.4
66. 3
71.2
76.7

1973

1974

tcr

1 1 1 . . .
I V . . .

I. . . .
I. . .

v!!!

i . . . .
ii.. . ,

Profits
before
tux.es

122.7
122.7

135.4
139.0
157.0
Ml .5

101 .2
113.3

In-
come
taxes

49.9
49. 5

52,2
55.9
62.7
5 2.0

!9,0
43.0

Profits
after
taxes

72.9
73.2

83.2
83. 1
94. 3
79.5

62.3
70.3

Cash
divi-

dends

29.8
30.7

31.6
32.5
33.2
31.3

33.8
34.0

Undis-
tributed
profits

43.1
42.5

51.6
50.5
61. 1
46.2

28.5
36.3

Corporate
capital

consump-
tion
allow-
ances I

71 .6
73. 1

74. 1
75.7
77.6
79. 1

81 .2
83.0

1 Includes depreciation, capital outlays charged to current accounts, and
accidental damages.

N()'([•. Dept. of Commerce- estimates. Quarterly data are at seasonally
adjusted annual fates.

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

(In billions of dollars)

V,\\<\ of period

1970
1971
1972

1973- 11
Ill
IV

1974- \

HI
IV

1975- 1
U

Nei
workiiu'
capital

187,4
203.6
221 , i

235.4
?39.5
242.3

250 1
2* 1 9
259.5
261 .5

260.4
269 .0

Total

492 3
529.6
573 5

608.2
625.3
643.2

666 2
685 4
708,6
712.2

698.4
703.2

Cash

50.2
5 3.3
57.5

59.0
5 8.9
61 .6

VJ.4
S8 8
60.3
62.7

60.6
63.7

CL

U.S.
Govt.
securi-
ties

7.7
11 0
9 3

10 0
9.7

11.0

12.1
10 7
1 1 .0
11 ,7

12.1
12.7

irrcnt asst

Notes ai
recei

U.S.
Govt.i

4.2
3 5
1 4

2 9
.1.0
3.5

3 2
3 4
3.5
3.5

3.2
3.3

ts

id acets.
wble

Other

201 .9
217.6
240.0

255 4
264.4
266.1

276.2
289 8
295.5
289.7

281 .9
284.8

Inven-
tories

193.3
200.4
215 2

230 1
238.0
246.7

258.4
269 2
282.1
28K.0

285.2
281.4

Other

35.0
43.8
48 1

50 8
5 1 . 3
54.4

S6.9
53 s
56.1
56.6

55.4
57. 3

Total

104.9
326.0
152 ?

17 2 7
.18 S . «
401 .0

416.1
411 5
449.1
4 SO. 6

438.0
434.2

Cur

Notes ai
pay

U.S.
(jovt.i

6.6
4.9
4 . 0

4 . 5
4 . 4
4,3

4 , 5
4 .7
5.1
5.2

5.3
5.8

cut liabil

id accts.
ible

Other

204.7
215.6
230 4

241 7
250 2
261 6

2 6 6 . 5
27H *>
2 8 7 . 0
2 8 7 . 5

2 7 1 . 2
2 7 0 . I

ties

Accrued
Federal
income
taxes

10 0
13.1
15 1

15 0
1 r>. 5
18.1

20 6
19 0
22 .7
23 .2

21 .8
17.7

Other

83 6
92.4

102 6

1116
114.7
117.0

124 5
129 1
1 34.3
134.8

139.8
140.6

1 Receivables from, and payables to, the U.S. Govt. exclude amounts
oiTset against each othei on corporations' books,

i-:.— Based on Securities ami Kxchunge Commission estimates.

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

Period"

971
1972
1971
1974

1973—11
(II
JV

1974—1
II .
11]
LV

1975—1
II
ll[2

Total

81 21
88 44
99 74

112.40

24.73
25.04
28.4H

24.10
28.16
28.21
31 .92

25.82
2K 43
28.08

Mti itu fa

Durable

14 15
15 64
19 25
22.62

4.65
4.84
5.84

4.74
5.59
5 65
6.64

5, 10
5 59
5.36

ctnriiiH

Non-
durable

1 5 84
I 5 72
18 76
23 39

4.51
4.78
5.59

4.75
5.69
5 96
6.99

5 74
6 S5
6.49

Mining

2 16
2 45
2 74
1 18

.71
.69
.71

.68

.78
80

.91

.91
97

.91

Tr

Rail-
road

1 67
1 80
1 96
2 54

.46
,48
.56

.50

.64
64
78

59
71

.60

ansportatk

Air

1 HH
2 46
2 41
2.00

.72

.57

.60

.47

.61
43

.48

.44
47

.51

m

Other

I 18
1 46
1 66
2.12

.43
.44
.47

.34

.49
58

.7t

.62
77

,72

Public

1'lectric

12 86
14 48
15 94
17 61

3.91
4.04
4.54

3.85
4.56
4 42
4. HO

3.84
4 15
4.34

utilities

< i a s
and other

2 44
2 52
2 76
2 92

.68
.77
.82

.52

.75
78

.87

.58
79

.90

Commu-
nications

10.77
11 89
12.85
1 3.96

3.27
3.19
3.53

3.19
.1.60
3.39
3.78

3. II
3.22

8.

Other i

IH.OS
20 07
21 40
22.05

5.40
5.24
5.83

5.05
5.46
5.57
5.97

4.88
5.19

24

Total
(S A,
A.k.)

97.76
100.90
103.74

107.27
111.40
113.99
116.22

114.57
112.46
H3.4H

1 Includes trade, service, construction, finance, and insurance.
2 Anticipated by business.

NOTI;.- -Dept. of Comnieicc estimates for corporate and noncorporate
business; excludes ci^ncuttiiic, real estate opemtors, medical, ie^at,
educational, and cultural seivicc, and nonprofit organizations.
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MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

Type of holder, and type of property

ALL HOLDERS
1- to 4-family
Multifamily
Commercial
Farm

PRIVATE FINANCIAL INSTITUTIONS.,
1- to 4-family
Multifamily
Commercial
Farm

(Commercial hanks1.
1- to 4-family
Multifamily
Commercial
I;arm

Mutual savings banks.
1- to 4-family
Multifamily
Commercial
Farm

Savings and loan associations
I- to 4-family
Multifamily
Commercial

Life insurance companies.
I- to 4-family
Multifamily
Commercial
Farm

FEDERAL AND RELATED AGENCIES..
1- to 4-family
Multifamily
Commercial
Farm

Government National Mortgage Association
1- to 4-family ,
Multifamily ,
Commercia1

Farmers Home Administration
1- to 4-family
Farm

Federal Housing and Veterans Administra-
tions

1- to 4-family
Multifamily

Federal National Mortgage Association....
1- to 4-family
Multifamily

Federal land banks (farm only)

Federal flame Loan Mortgage Corporation.
1- to 4-family
Multifamily

GNMA Pools...,
1- to 4-i'umily,
Multifamily. .,

INDIVIDUALS AND OTHERS?.
1- to 4-family
Multifamily
Commercial
Farm

L:nd of year

1971

499,758
307,200

67, 367
92,333
32,H58

394,239
253,540

52,498
78,345
9,856

82,515
48,020

3, 984
26,306

4,205

61,978
38,641
14,386
8,901

50

174,250
142,275
17,355
14,620

75,496
24,604
16,773
2H,51H

5,601

39,357
26,453

4,555

8,338

5,323
2,770
2,542

II

819
398
421

3,389
2,517

872

17,791
16,681

1,110

7,917

964
934

30

3,154
3 ,153

1

66,162
27,207
10,314
13,977
14,664

1972

564,825
345,384
76,496

1O7,5OX
35,437

450,000
288,053
59,204
92,222
10,521

99,314
57,004
5,778

31,751
4,78t

67,556
41,650
15,490
10,354

62

206,182
167,049
20,783
18,350

76,948
22,350
17,153
31,767
5,678

45,790
30,147
6,086

9,557

5,113
2,490
2,623

837
387
450

3,338
2,199
1,139

19,791
17,697
2,094

9,107

1,789
1,754

35

5,815
5,620

195

69,035
27,184
11,206
15,286
15,359

1973

634,954
386,240
85,401
123,965
39,348

505,400
322,047
64,730
107,128
11,495

119,068
67,998
6,932
38,696
5,442

7? 210
44,246
16,843
12,084

57

231,733
187,750
22,524
21,459

81 ,369
22,053
18,431
34,889
5,996

55,664
35,454
8,489

11,721

4,029
1,330
2,699

1,200
550
650

3,476
2,013
1,463

24, / 7.5
20,370
3,805

11,071

2,604
2,446

158

9,109
8,745

364

73,890
28,739
12,182
16,837
16,132

I ml of quarter

664,291
4 0 2 , 1 3 1

88,258
132,121
41,781

528,166
335,408

66,583
114,184

11,991

127,320
72,253
7,313

41,926
5,828

74,225
44,398
17,070
12,698

59

243,393
197,002
23,342
23,049

N i 2>H
21,755
18,858
36,511

6,104

62,585
39,784
9,643

13,158

3,6/8
1,194
2,424

/, 400
642
758

3,619
1,980
1,639

2t>,559
21,69 1
4,868

12,400

3,191
2,951

240

//,798
11,326

472

73,540
26,939
12,032
17,937
16,632

III

678,681
410,175
90,269
135,046
43,191

537,512
340,848
67,843
116,509
12,312

130,582
73,987
7,496

43,092
6,007

74,809
44,604
17,208
12,938

59

247,612
200,343
23,573
23,696

84,509
21,914
19,566
36.78J
6,246

67,829
43,188
10,644

13,997

4 OS2
1 ,337
2,715

/, 500
688
812

3,765
2,037
1,728

28,641
23,258
5,383

13,185

3,713
3,414

299

12,973
12,454

519

73,340
26,f 39
11,782
18,537
16,882

IV

688,563
414,950
92,042
137,280
44,29!

542,576
343,363
68,520
118,263
12,430

132,105
74,758
7,619

43,679
6,049

74,9?0
44,670
17,234
12,956

60

249,293
201,553
23,683
24,057

86 2 5<S'
22,382
19,984
37,571
6,321

72,267
45,748
1 1 ,790

'/, 848
1 ,600
3,248

1,600
734
866

3,900
2,083
1,817

29,578
23,778
5,800

13,863

4,586
4,217

369

13,892
13,336

556

73,720
25,839
11,732
19,017
17,132

1975

695,337
418,663
92,913
138,278
45,483

546,894
346,073
69,019
119,261
12,541

132,105
74,740
7,614

43,700
6,051

75,160
44,796
17,292
12,997

75

252,442
204,099
23,831
24,512

87,187
22,438
20,282
38,052
6,415

75,973
47,751
12,662

15,560

5,584
1,843
3,741

/, 700
780
920

4,025
2,119
1,906

29, 754
23,743
6,011

14,640

4,608
4,231

377

15,662
15,035

627

72,470
24,839
11,232
19,017
17,382

709,170
428,599
93,844
139,929
46,798

558,402
354,471
69,964
121,210
12,757

133,305
75,419
7,684

44,097
6,1 05

75,726
45,133
17,417
13,100

76

261,336
211,290

24,409
15,637

#8,035
22,629
20,454
38,376
6,576

79,696
50,389
12,898

16,409

5,612
1,852
3,760

/ , 800
826
974

4,039
2,044
1 ,995

30,015
23,988
6,027

15,435

4,944
4,543

401

17,851
17,136

715

71,072
23,739
10,982
18,719
17,632

1 Includes loans held by nondeposit trust companies but not bank trust
departments.

2 Includes some U.S. agencies for which amounts are small or separate
data are not readily available.

NoTt,--Based on d.
with some quarters es
with the Federal Hnn
Separation of noni'nn
reported directly, and
estimated mainly by
on structures of 5 or

ta from various institutional and CJovt. sources,
imated in part by IVderal Reserve in conjunction

Loan Bank Board and the Dept. of Commerce.
mortgage debt by type of property, where not

nterpolations and extrapolations where required,
•ederal Reserve. Multifamily debt refers to loans

re units.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION-
SECONDARY MORTGAGE MARKET ACTIVITY

(In millions of dollars)

1-ml of
period

1971
197?
1973
1974

1974- Sept. .
O f t . . .
Nov.. .
Dec...

1975- Jan. . .
I eb,. .
Mm . .
Apr . . .
May. .
June. .
Ju l>. .
Aug., .
Sept.,.

TotaU

17,791
19 791
24,175
29,V/8

2K r04l
29,139
29,407
29,578

29,070
29 ,718
29,754
29,815
29,H58
30,015
10 151
10,777
.11 ,055

Mortgage
holdings

MIA-
MI-

HlMCli

12,68 i
14 024
16,852
19,189

18,758
18,960
19.083
19,189

19,231
|9,?5O
19,277
19,282
19,251
19,282
19, 18 5
19,507
19,500

VA-
guar-

anteed

5,110
5 112
6,352
8,310

7,994
8,206
8.291
8,310

8,318
8,313
8, U)4
8 ^17
8,395
8,498
8,093
8 ,942
9, 1 22

I-NMA

Mortgage
transactions

(dining period)

Pur-
chases

1,574
i 099
6, 127
0,9 S 3

700
012
179
278

208
109
IM)
211
247
320
.5 *8
594
488

Sales

336
211

71
s

1 '

Mortgage
commitments

Made
during
period

9,828
8 797
8,914

10,705

997
878
201
211

140
137
6 19
913
021
557
575
8 14
575

Out-
stand-

ing

6,497
8 124
7,889
7,960

9,043
8,987
8,5*2
7,960

7,285
0,672
0,030
0,890
0,615
0,549
6,119
.5,888
5,399

Total

968
1 789
2,604
4,580

3,71.1
4, 1 07
4.352
4,5 80

4,744
4,5 U
4,008
4,014
4,773
4,944
5,015
4.942

Moilgage
holdings

MIA-
VA

821
1 501
1,741
1 ,904

t ,K90
1 ,910
1 .908
1 ,904

1,900
1 , «9 1
I ,8K7
1 ,890
1 ,920
1 ,936
f ,94 1
1 863

Con-
ven-

t ional

147
286
801

2,082

t ,Kt7
2,197
2,44.5
2,682

2,845
2 04O
2]l'?J
2,744
2,854
3,008
3,072
3,080

1-1II.MC

Mortgage
trunxuetums'

(during period)

Pin-
chases

778
1 298
1,334
2,191

273
410
270
266

199
I 1 4
113
121
203
210
16!
98

Sales

04
40H
409

5 2

7
12
10

26
(09
19
71
38

5
d\

145

Mortgage
commitments

Made
during
period

1 606
I , 629
4,553

(>')
30
28
34

20
?1
V?

297
42
28

1 19
1 12
. , . ,

Out-
stand-

ing

182
19H
186

2,390

3,27K
2,871
2,621
2,390

2,190
.',070
1 (040
1 ,101

969
700
5 U)
509

1 Includes conventional loans not shown separately.
Nori-.- Data from FNMA and IHLMC, respectively.
for IN MA : J foldings include Joans used to hack bond issues guaranteed

by UN MA. Commitments include some rmiltifamily and nonprofit
hospital loan commitments in addition to 1- to 4-family loan commitments
accepted in 1'NMA's free market auction system, and through the I'NM A •
(JNMA Tandem Plan (Program \X).

for FUf.MC: Data for 1970 begin with Nov. 26, when the I I1LMC
became operational. I Holdings and transactions cover pat tieipations as
well as whole loans. Holdings include loans used to back bond issues
guaranteed by (JNMA, Commitments cover the conventional and (iovt,-
underwritten loan programs.

TERMS AND YIELDS ON NEW HOME MORTGAGES

Period

1971

1972

1 9 7 4 ! ! ! . . . . . . . . .

1974- Sept
Oct
Nov
Dec

1975--Jan
I eb
Mar
Apr
May
June
July
Any
Sept."

('onventioiial mortgages

Contract
rate (per

cent)

7.60
7.45
7.7K
8.71

8.97
8.95
9.04
9.11

9.09
8.88
H.79
8.71
K.03
8.73
8.06
N. 63
8.70

Fees ami
ehaiges

(per cent)?•

.87

.88
l . U
I , 10

I , 30
I. 17
I . 40
1 ,44

1.51
I ,44
1.01
1 .53
I . 03
1.42
1 .40
1. 56
1.40

Maturity
(years)

26.2
27.2
26.3
26.3

26.1
26.7

27! 5

26.7
26.8
20.5
20.5
27.0
26.5
20.0
26.7
26.7

roan/price
ratio

(per cent)

74. 3
76.8
11. \
75.8

74. H
74.7
73 .6
75.5

73.8
76.5
75.1
70.4
75.5
76.4
75.9
77.0
76.0

Purchase
price (tiious.

of dollars)

36.3
37,3
37.1
40.1

42.4
42. 3
41 . 1
42.4

43.2
44.4
45 ,9
44. ^
43.5
43. I
44.1
44.6
45.3

Loan
amount

(thous. of
dollars)

26.5
28.1
2K.1
29.8

3 I . I
30.7
10.2
31 . 1

31.6
33.0
.M.7
33.4
32.2
32.4
12 9
11.7
34.0

Yields (per cent) in
priinaiy market

J I U 1 )
series 4

7.74
7.00
7.9S
8.92

9.19
9.17
9.27
9. 17

9.33
9 . I 2
9.00
8.96
8 .90
H. 96
H.K9
8.89
8,94

7.75
7.64
». 30
9.22

9.80
9.70
9.55
9.45

9.15
9,05
8.90
9 ,00
9 .05
9.00
9 . (10
9 . 15
9.25

IUA-
insured

loans Yield
in private
secondary

market ^

7.70
7.51

9.' 5 5

10.3H
10. 1 1

' ' 9 \ 5 1 '

8.99
8,84
8.69

9! 16'
9.00
9.13
9.3 2
9,74

1 Weighted averages based on probability sample survey of character-
istics of mortgages originated by major institutional lender groups (in-
cluding mortgage companies) tor purchase of single-family homes, us
compiled by Federal Home Loan Hank Board in cooperation with Federal
Deposit Insurance Corporation. Data aie not .stiictly compaiable with
earlier figures beginning Jan. 197.1.

2 Fees and charges- related to principal mortgage amount include
loan commissions, fees, discounts, and other charges, but exclude closing
costs related solely to transfer of property ownership.

3 Infective rate, reflecting fees and charges as well as contract rates

NOTF TO TAHLK AT BOTTOM OF 1'ACiF A-44:

American Life Insurance Association data foi new commitments of
$100,000 and over each on mortgages for multifamily and nonresidential
nonfarm properties located largely in the United States, The 15 companies
account for a little more than one-half of both the total assets and the
nonfarm mortgages held by all U.S. life insurance companies. Averages,
which are based on nunihci of Joans, vaiy in part with loan composition
l»y type and location of property, type mid purpose of loan, and loan

(as shown in first column of this table) and an assumed prepayment at
end of 10 years.

*• Rates on first mortgages, unweighted mid munded U> ttie nearest
5 basis points.

5 llased on opinion reports submitted by field oflices of prevailing
local conditions as of the first of the succeeding mouth. Yields are de-rived
from weighted averages of private secondary market prices for Sec. 201,
.30-year mortgages with minimum down payment and an assumed pre-
payment at the end of 15 years. Any gaps in data are due to periods of
adjustment to changes iu maximum permissible contract interest rates.

amoitization and prepayment terms. Oata for the following are limited
to cases where information was available or estimates could be made:
capitalization rate (net stabilized property earnings divided by property
value); debt coverage ratio (net stabilized earnings divided by debt service);
and per cent constant (annual level payment, including principal and
interest, per $100 of debt). All statistics exclude construction loans,
increases in existing loans in a company's portfolio, reapprovals, and loans
secured by land only.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

Item

Amounts (millions of dollars):
Govt.-underwritten loans

OlVeredl
Accepted

Conventional loans
Offered i
Accepted

Average yield (pei cent) on short-
term commitments^

Govt.-underwritten loans
Conventional loans

Date of auction

May I

165.6
115.0

46.4
3H.4

0.25
9.41

JlUK

172
80

51
27

9.
9.

2

.5

.4

.2

. 1

14
26

J Line

73
38

28
15

9.
9.

16

.4

.6

_ 5

'.1

06
21

June

358
246

67
47

9.
0.

30

.7

.9

.5

.3

07
18

July

333
174

71
35

9.
9.

14

.2

.9

.4

.8

10
20

July 2H

415
247

56
34

9.
9.

.8

.7

.5

.5

17
26

Aug .

57H
365

96
48

9.
9.

11

.7

.5

.9

32
38

Aug.

643
223

31

9.
9,

25

. 1

.0

.5

.0

50
55

Sepl

530
107

96
43

9.
0.

n

. I

.7

.9

.9

70
75

Sept.

991
142

68
35

9.
9.

22

.6

.0

.8

.2

86
02

Oct.

198

27
23

9.
10.

6

.5

.0

.5

. 5

02

Oct. 20

41.2
23,2

0.7
9.2

9.65
9.81

1 Mortgage amounts offered by bidders are total bids received.
2 Average accepted bid yield (before deduction of 38 basis-point fee

paid for mortgage servicing) for home mortgages assuming a prepayment

period of 12 years for 30-year loans, without special adjustment for
FNMA commitment fees and FNMA stock purchase and holding require-
ments. Commitments mature in 4 months.

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(I-.ml of period, in billions oi" dollars)

Holder

All holdeis
I HA
VA

(Commercial banks
MIA
VA. .

I HA
VA

Savings and loan assns
J HA
VA

j J I A
VA

Others.
I HA
VA.. . . , .

Dec. 31,
1973

135.0
85.0
50.0
U . 5
8.2
3.3

28.4
15.5
12.9

1 20.7
J 13.6

0 .2
4.4

52.1

Mar. 31
1974

136.7
85.0
51.7
11.1
7.8
3 3

28.2
15 3
12.9

] 29.8
13.3
0 0
4.3

54.3

June 30,
1074

137.8
84.9
52.0
11.0
7.6

27,9
15. 1
12.8

| 29.7

13.1
8 8
4,3

56.1

Sept. W,
1974

138.6
H4.1
54 s
10.7
7.4
\ 1

27.S
15 0
12.8

J 29 . 8
1 2.0
8 7
4.2

57.4

1 )ec. 3 1,
1974

140. \
84.1
56.2
10.4
7.2
3 2

27,5
14 8
12.7

J 29.8
12.7
8 6
4.2

59.0

Mar. 31,
1975

1 42.0
84.3
57,7
10.5
7.2
3. \

27.6
14.8
12.H

} '29 .9
12.5
8 4
4.1

61.6

June 30,
1975

143.0
8 5.0
58 0
10 6
7.3
1 3

27.8
14 9
12.9

} 30.2
12.2
8 2
4.0

62.2

Noil.- -VA-guaranteed residential mortgage debt is for 1- to 4-family
properties while MlA-insured includes some debt in niultifamily structures.

Detail by type of holder partly estimated by federal Reserve for first
and third quark:™, and for most recent quarter.

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Period

1971
1972
1073
1074

1974-June
July
Aug
Sept
Oct
Nov
Dec

1975- Jan
1-eb
Mar
Apr
May
June

Number
of loans

1,664
2,132
2,140
1 ,166

147
121
105
95
57
47
37

31
46
46
32
73
61

Total
amount

committed
(millions of

(dollars)

3,982.5
4,986.5
4,833.3
2,603.0

287.5
234.6
312.4
241.6
I 08. .1
70.7
1 40.0

43.8
94.6

100.6
108.4
227.5
167.5

I oan
amount

(thousands
of dollars)

2,393
2,339
2,259
2,232

I ,956
1 ,939
2,975
2,543
1 ,899
1 ,695
3,784

I ,414
2,057
2,382
3,386
3,116
2,745

Contract
interest

rate
(per cent)

9.07
H . 5 7
X.76
0.47

9.35
9.60
0.80

10.04
1 0. 2l)
10.37
10.28

10.44
1 0.08
10.37
10.02
10.23
10. 11

Maturity
(yrs./mos.)

22/10
23/3
23/3
21/3

20/10
20/0
22/10
20/11
10/7
18/4
19/10

18/4
22/11
23/1
23/0
20/0
21/0

Averages

Loan-
to-value
ratio

(per cent)

74.0
75.2
74.3
74.3

75.7
74.1
74.3
74.4
74.6
74.0
74.8

71 .0
74.3
74.1
75.6
74.7
73.0

Capitaliza-
tion rate

(per cent)

10.0
9.6
0.5

10.1

10. 1
10.1
10.2
10.3
10.6
10.7
11.0

11.0
10.9
11.3
10.8
10.8
10.5

Debt
coverage

.29

.29

.20

.29

.24

.26

.31

.29

.25

.26

.33

.33

.34

.34

.36

.30

.29

Per cent
constant

10.4
9.8

10.0
10.6

10.7
10.8
10.7
11.1
I I .5
11.6
11.3

II ,9
I I .0
11.3
10.X
I I. 1
11.2

See NOTL on preceding
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TOTAL CREDIT
(In millions of dollars)

I'.ad of period

1965
1966
1967
1968
1969.

1070 . . . .
1971
1972
1973
1074

1974- Sept
Oct
Nov
Hee .

1975 Ian
Teb
Mai
Apr
MJIV
June
July
AllL'
Sept

Total

89,883
96,230

100,783
110 770
121,140

127,16 1
138,194
157,564
180,486
100,121

187,000
188,021
188,084
!90,121

187 0S0
185,381
184,25 3
184 ,144
185 010
180,099
187,211
188 821
190,069

Total

70,803
76,245
79,428
87 745
97,105

102,064
11 1,295
127,312
147,437
156,124

155,139
155,328
155,106
150,124

m , 9 «>2
152,712
IM ,477
151 ,27 1
15! 010
152,008
153.930
1 V5,2O3
156,332

Auto-
mobile
papL-i

28,4*7
10,010
29,700
12 948
35,527

35,184
38,664
44,129
51,1 10
M ,089

52,848
5 2,736
5 2,32.5
M ,089

5O/M7
50,884
Mvl52
50, 160
SO 465
50 927
51,556
5 2 01 1
52,308

Instalment

Other
consumer

paper

18,48 1
20,7^2
22,389
24 626
28,313

31,465
34,353
40,080
47,530
52,009

49,004
49,980
50,401
52,009

51 . 142
50,136
49,391
49,247
49,320
40,510
49,637
50,061
50,441

Home
improve-

ment
loans i

3,736
3,841
4,008
4 219
4,613

5,070
5,413
6 ,201
7 , 3 5 2
8,102

8,252
8,287
8,260
8,162

8.04S
7,966
7,02.5
7,880
7,008
7,973
8,040
8,004
8,136

Peisonal
loans

?O,237
2 1 ,662
21 235
25 9 12
28,052

10,345
32,865
16,922

4 1 , 4 2 5
44,204

44,375
44,110
44,180
44,204

41.815
43,720
43,709
43,784
41,008
44 249
44,007
45,007
45,447

Total

18,000
10,994
2 1 , 3 5 5
21,025
24,041

25,009
27,009
10,232
33,040
13,007

32,767
32,095
32 918
33,097

31 , 128
32,600
12,770
31 ,073
13,400
11 4*1
33,28 1
13,558
33.737

payment
loans

7,671
7,972
8 , 5 5 8
0 512
0,747

0,675
1(),5K5
12,256
13,241
12,070

13,131
13,003
12,050
12,970

12,075
12,560
17,54?
12 5 26
! 2,44.1
I 2,470
12,282
12,362
12,444

onitistalmei

Charge ;

Retail

outlets

5,724
5,812
6,041
5 960
5,930

6,101
6,397
7,055
7,781
8,012

6,870
7,027
7 , 1 7 4
8 ,012

7 . 1 0 2
0,408
0,452
6,715
7,208
7,301
7,388
7, 192
7 .424

t

iccoxmts

Credit
cards 2

706
874

,029
,227
,437

, 805
,051
.047

2,046
2,122.

2,277
2,150
2,144
2,122

2, 1 5 1
2,074
2,011
2,06?
2,073
2.0KK
2,180
2,747
2,283

Service
credit

4,889
5, 116
5,72.7
0 100
6,921

7,450
8,164
8,974
9,979

10,884

10,48.1
10,509
10,0^0
10,884

1 1 ,1 18
11,507
11,749
II 7M)
1 1 , 6 1 6

11,517.
11,431
11 ,557
1 1 , 586

1 Holdings of financial institutions; holdings of retail outlets me in-
eluded in "Other consumer goods paper."

2 Service station and miscellaneous credit-card accounts and dome-
heating-oil accounts

Norii. Consumer ciedit stimates eover loans to individuals tor
nal expenditures, except real estate
l dcsci t ion of th data "CService station

heating-oil accounts.

Noii. Consumer ciedit estimates eover loans to individuals tor
household, family, and other personal expenditures, except real estate
mort^a^e loans, l-'or hack figures anil dcsciiption of the data> see "Con-
sumer Credit," Section 16 (New) of Supplement to Hanking and Monetary
Statistics, 1%5, and liui I,l TINS for Hec. 1068 and Oct. 1072.

CONSUMER CREDIT HELD BY COMMERCIAL BANKS

I-ml

1965
1966
1967
1968
1969

1970
1971
1972..
1971
1974..

1974—

1975--

of period

S o t
Oct
Nov
Dec

Jan
leb
Mai
A p r , . . . . . .
M a y . . . . . .
June
July
AUK
Sept.. . . .

'1 ,

35,
38,
40,
46,
50,

53
00,
70,
HI,
K4,

85,
84,
84,
84,

82
82,
81 ,
81 ,
81 ,
SI
XI*
82,
82

lal

052
265
010
310
074

807
556
640
248
010

006
887
300
010

986
220
201
155
000
429
767
105
077

Ti

28,
31 ,

37]
42,

45,
51 ,
59,
69,
72,

73 ,
7 3 ,
72,
72,

7 1 ,
71 ,
70,
70,
70,
70,
70,
VI ,
71,

tal

962
319
152
936
421

398
240
783
495
510

455
372
896
510

770
151

134
130
475
096
445
751

(In millions ol

Automobile paper

Purchased

10,209
11,024
10,972
12,324
13, 133

12,918
13,817
16,320
19,018

19,389
19,246
18,981
18,582

18,2 10
18,104
1 7,754
1 7 ,6 H
17,529
17,500
17,708
17,076
17,030

Direct

5,059
5,956
6,212
7,102
7,791

7,888
9,277

10,776
12,218
tl ,7K7

12,314
12,105
12,031
11,787

11,581
11,497
11,377
11,387
11,417
11,482
11,013
11,712
11,774

dollars)

Instalment

Other consumer goods paper

Mobile
homes

^ .1

4,423
5,786
7,223
7,045

7,706
7,709
7,700
7,645

7,587
7,522
7 , 4 S 0
7*417
7,301
7,375
7,351
7,335
7,324

Credit
cards

- 4 ^ 6 6 "
4 ] 68 1
5 469
1,307
2,639

3,792
4,419
5,288
0,649
8,242

7,038
7,749
7,840
8,242

8, 125
8,149
7,890
7,009
7,903
7,977
8,042
8,210
8,363

Other

5,387
6,082

7,113
4,501
5,122
6,054
6,414

6,527
0,5.10
6,469
0,414

0,323
6,272
0,272
0, 31 2
6,171
0,446
6,497
0,524
6,523

Home
improve-

ment
loans

2,571
2,047
2 711
2,858
2,996

3,071
3,236
3,544
3,982
4,458

4,445
4,480
4,490
4,458

4,399
4,359
4,318
4,1!8
4 151
4,403
4,463
4,522
4,501

Personal loans

Check
eiedit

6 , '
7,
7 , '

798
I,OKI

1,116
1,497
t, 789
2,144
2,424

2,148
2,170
2,362
2,424

2.448
2,447
2,403
2,411
2,383
2,375
2,390
2,420
2,448

Other

157
Ml
748

H, 160
K, 699

9,280
10,050
11.15H
12,187
12,958

13,088
13,087
13,017
12,958

12,881
12,801
12,710
12,707
12,781
12,857
12,926
13,046
13,119

Nonin-
stalment

SinKlc-
paymeut

loans

6,090
6,946
7,478
8,374
8,551

8,469
9,31 6

10,857
11,753
11 ,500

11,041
11,515
11,404
11,500

11,210
11,078
1 1 ,018
11,021
10,936
10,9 54
10,771
10,800
10,920

See NOTI* to table above.
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INSTALMENT CREDIT HELD BY NONBANK LENDERS

(hi millions of dollars)

1'ntl of period

1965
1966
1967
1968 . .
1969

1970
1971
1972
1973
1 974

1974__Sept
Oct
Nov
Dec

197S Jan
1 eh
Mar . .
A pi"
May
[ t ine
JL | ]y

AUK
Sept

Total

23,851
24,796
24,576
26,074
27,846

27,678
28,883
32,0X8
37,243
18 925

38,921
38,901
38 801
38,925

3H.340
38, 194
37,910
37 746
37,711
37 828
IS, 177
38,340
38.375

Auto-
mobile
paper

9,21X
9,342
8,627
9,003
9,412

9,044
9,577

10,174
1 1,927
12 4*5

12,345
12,45 H
12.46?
2,43 5

2.315
12,406
12,171
I : , 149
1^,406
12,571
12,793
12.982
13.066

Finance companies

Other c
goods

Mobile
homes

47
4 ,
5,
5,
5,

2,464
2,561
2,916
3,378
1 570

3,573
3,597
3 603
3,570

3 ,559
3,539
3, M 9
3 Ml
3 S07
3 M)8
3,503
3,498
3.499

Tnsumer
paper

Other

143
)25
J69
124
775

3,237
3,052
3,589
4,434
4 7M

4,662
4,65 8
4 611
4,751

4.642
4,580
4,427
4 166
4,315
4 288
4,258
4,2*1
4.246

Home
improve-

ment
loans

232
214
192
166
174

199
247
497
917
9 9 1

1,073
1 ,054
1 021

991

967
923
9 0 3
K67
8 33
807
778
741
706

Per-
sona!
loans

10,058
10,315
H),6KK
11,481
12,485

12,734
13,446
14,912
16,587
17 176

17,268
17,134
17 106
17,176

16.8>7
16,746
16,690
(6 651
16,650
16 654
16,845
16,868
16.858

Other

Tutu I

8,289
9,31 5

10,216
11,717
13,722

15,088
17,021
19,511
22,567
25 216

25,08 5
25,204
25 195
25,216

25 Ol'1

25,213
25,50^
25 62 \
25,917
26 478
26,837
27,348
27,880

financial It

Credit
unions

7,324
8,255
9,003

10,300
12,028

12,986
14,770
16,913
19,609
22 116

21,792
21,893
21 975
22, 116

21.966
22,089
22,227
22 415
2~> 674
^3 186
23,507
24,043
24,510

n tiers

Mis-
cellaneous
lenders i

965
1,060
1,213
1,417
1,694

2, 102
2,2M
2,59K
2 9^8
1 100

3,29 3
3,311
3 220
.1,1 00

3,066
3 124
3,279
3 208
3 ^43
3 292
3,330
3, 105
3,370

Retail outle

Total

9,791
10,815
11,484
12,018
13,116

1 3,900
14,151
15,950
18,132
19 47 1

17,678
17,KM
IS 272
19,473

18,804
18, 154
17,878
17 76K
1 7 , 8 5 ~ > •

17 887
17,920
1S,130
18.326

Auto-
mo hi le
dealeis

315
277
287
281
250

218
226
261
299
286

298
296
292
286

282
280
276
T75
275
276
280
282
283

s

Other
retail

outlets

9 476
10,538
11 197
11 737
12 866

13 682
1 1 925
15,689
17 833
19 187

17 380
17 555
17 980
19,187

IK,S22
17 874
17 602
17 493
17 577
17 611
17 640
17,848
18,043

i Savings and loan associations and mutual savings banks. See also Nmi to table at top of preceding page.

FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT

(I*er cent per annum)

Month

1973 Sept
Oct

Dec

1974- Jan
Fen
Mar
Apr
May

July . .

Sept
Oct
Nov
Dec

1975- -Jan
l-uh
M a r
Apr . .
May
lime. .
July

Sept

New
automo-

biles
(36 mos.)

10.44
10.53
10.49
10.49

10.55
10.53
10.50
10.51
10.63
10.81
10.96
1 1 15
11.31
1 1 .53
1 1 . 57
1 1 62

11.61
M , 5 I
11.46
1 1 .44
1 1 .39
11.26
11.30
I 1 31
11.33

Commercial banks

Mobi le
homes

(84 mos.)

11.06
10.98
11.19
11.07

11 .09
11.25
10.92
11.07
10.96
11.21
11.46
11 71
11.72
11.94
11.87
1 1 71

11.66
12.14
1 I . 66
I 1 .78
11 .57
12.02
11 .94
1 1 80
1 1 .99

Other
consumer

goods
(24 mos.)

12.67
12.80
12.75
12.86

12.78
12.82
12.82
12.81
12.88
13.01
1.3 . 14
13 10
13.20
13.28
13,16
1 1 ">7

13.28
11 .20
1J .07
11 .22
13.11
13 .10
13.13
1 ] 05
13.06

Personal
loans

(12 mos.)

12.96
13.02
12.94
13.12

12.96
13.02
13.04
13.00
13.10
13.20
13.42
13 45
13.41
1 3.60
13.47
1 1 60

1.3.60
1 3.44
13.40
13.55
13.41
1 3.40
1 3,49
1 1 37
13.41

Credit-
card
plans

17.23
17.23
17.23
17.24

17.25
17.24
17.23
17.25
17.25
17.23
17.20
17 21
17.15
17.17
17.16
17 ° l

17.12
17.24
17.15
17 17
17.21
17.10
17.15
17 14
17. 14

Auton

New

12.28
12.34
12,40
12,42

12.39
12.33
12.29
12.28
12.36
12.50
12.58
12 67
12.84
12.97
1 3.06
11 |()

13.08
1 3 07
i 1.07
I \ 07
1 3.09
1 1.12
1 3.09
13 10
13.18

1 ii

lobiles

Used

1 6,98
17.11
17.21
17.31

16.56
16.62
16.69
16.76
16.86
17.06
17.18
17 32
17.61
17.78
17.88
1 7 89

17.27
17 39
17.52
17 58
17.6S
17.67
1 7.69
1 7 70
17.73

ance eompan

Mobile
homes

12.90

13.12

13.24

13.15

13.07

13.21

I 3.42

13.60

13.60

13.59

13.57

13.78

ies

Other
consumer

goods

18.69

18.77

18.90

18 69

18.90

19.24

19.30

19.49

19.80

20.00

19.63

19.87

Personal
loans

20.52

20.65

20.68

20 57

20.57

20,78

20.93

21.16

21.09

20.86

20.75

20.97

NOTF.- Hates are reported on an annual percentage rate basis as
specified in Regulation Z (Truth in Lending) of the Hoard of Governors.
Commercial bank rates arc "most common" rates for direct loans with

specified maturities; finance company rates arc weighted averages for
purchased contracts (except personal loans). Tor back figures and descrip-
tion of the tlata, see HDLI.I.TIN for Sept. 1973.



NOVEMBER 1975 u CONSUMER CREDIT

INSTALMENT CREDIT EXTENDED AND REPAID

(lit millions of dollars)

A 47

Period

1067
1968
1 969

1970
1971
1972
1973
1974

1974- Sept
Oct
Nov
Dec

1075- Jan
leb
Mat
Apr .
May
June
July
Am'
* • [ «

1967
1968
1969

] 97()
1971
1972
1973
1974

1974—Sept . . . .
Oct
Nov
Dec

1975- Jan
1 cb
Mar
Apr
May
June
July
AUM
Sypt

1967 . . . .
1968
19f,9

1970
1971
1972
1973
1974

1974—Sept
Oct
Nov
Oix

1975 Jan
j-cb
Mat .
Apr
May

July

Sept

Total

87,171
99,984

109,146

112 158
124,281
142,951
165,083
166,478

14,089
13,626
12,609
12,702

12 , X 59
13,465
12,797
13,181
13,149
13.959
14.37K
14 15 K
14.97.1

SI 988
91,667
99,786

107 199
1 15,050
126,914
1 4 4 , 9 7 K
J57.79J

13,412
1 1,224
13,000
13,516

13,260
11,228
1 1,2 14
13,423
13,274
U , 5 17
13,509
!3,85 8
13.9 16

3 183
8 117
9,360

4 959
9,211

16,037
20 105

8 687

677
402
400
814

- 401
237

-- 'H7
242
125
422
869
500

1,057

Automobi le
paper

26 120
31,083
32,553

29 794
14,871
40,194
46,453
42,7V,

3,835
.1,369
3,062
1,205

3. (48
3,856
3,419
3 , 4 M
3,467
3,752
4,073
3 9 12
'1,17!

26 534
27 93 1
29,974

30 1 (7
3 1,19.1
U,729
30,4 52
42,197

3,604
3,470
3,42 1
.1,668

3 ,534
1,60S
\ 11)
3,719
3,03 5
1 728
3 ,690
3,820
A, 727

214
1 15?
2,579

-343
3,480
5,465
7 001

559

231
l()i
161

- 461

• 186
251
IS \

265
158
24

383

446

I

Other
consumer

goods paper

29 504
33,507
38,332

41 871
47 821
55 599
66,859
71 ,077

5,935
5 ,948
5,700
5,798

5,430
5,561
5 s \s
5.5H4
5,757
5,976
5,927
6 077
6,342

27 847
31 270
34,645

40 721
44 933
49,87?
50,409
66t5<JK

5.700
S>)9
5 ,56 1
6,037

5,549
S 612
5 708
5,r>S2
5 ,694
5,799
5.860
5,826
6,090

t 657
2 237
3,687

3 IS?
2,888
5,727
7 450
4 479

235
449

219

- 71
m
48
63

177
67

251
252

ype-

Home
improve-

ment loans

2 369
2,534
2,831

2 961
3,244
4,006
4,728
4,650

302
348
321
294

289
302
U9
11 1
3 14
373
378
149
172

2 202
2, H)l
2,457

2 *0f>
2,901
3,218
1,577
3,840

279
321
325
341

T16
350
157
»6<>
349
358
348
358
3 50

167
211
374

457
343
788

1,151
810

23
27

4
47

-47
--48
- Hi

5 6
15
15
30

9

IVisonal
loans

Intensions

28,978
32,860
35,410

15 528
38, 143
4 1 , ! 5 2
47,041
47,995

4,017
3,961
3,5 26
1,405

1,792
3,746
1,50-1
3,8K)
1,591
3,858
4,000
4,000
4,086

Repayments

27 405
30 161
32,710

13 835
15,821
39,095
42,540
45 ,156

3,829
3,934
3,700
3,470

3,84 1
3,641
1, 197
1,703
3,606
3,652
3.611
1,8.54
3,749

Net change

1 571
2 697
2,720

1 691
2,520
4,057
4 501
2 8 19

188
27

174
65

49
105
107
127

15
206
389
146
317

C 'onimert ia
hanks

\\ 182
17,105
40,955

42 960
5( 217
59, 139
60,726
69 ,.554

6,050
5,600
5 , 390
5,012

5,368
5 ,649
5,357
5,45 7
5,473
5,772
5,959
6,047
6,289

29 540
32,611
36,470

40 198
45,105
50,796
60,014
66,5 19

5,808
5,5 4?
5 ,67 1
5,80 J

S, 660
5,747
5,024
*>, 76 (J
5,7 17
5,774
5,740
5 041
5,025

1 81 1
4,784
4,485

2 077
5,842
8,54 1
0,712
1 015

242
58

2H1
791

301
-98
S67
3 1 2
"'64
- 2
210
(06
364

l l o

finance
companies

26 46)
10,261
32,753

11 952
32 915
38,464
43,221
41 ,809

3,408
1 '20
2,821
3,240

1.068
1, 105
?,«7?
1, 1 45
2,985
1,116
3 .424
1 186
1.459

*>(> 681
28,761
.10,981

H 705
3 1,7 (0
15,?5O
38,066
40,127

3.371
1,250
2,981
3, 108

3,311
i , 1 34
?, 97 I
!,?63
3, 1 69
3,307
3,227
1 166
1 , 163

- 2 2 0
1,498
1,772

-168
1,205
3,205
5, 155
1 68 7

37
21

158
68

263
61
90

1 18
184

9
197
20
96

c ei'

Othei
financial
lendeis

1 1 218
1 1 206
15,198

15 11O
17 966
20 607
21,414
24,5 10

2,079
2, 1 60
1 ,863

,901

2 048
2,104
2,044
2, 1 42
2,01?
2,141
2,361
2 178
2 ,367

10 U7
1 1,705
1.1, 193

14 <54
16,011
18,117
20, 158
21,861

1 771
, 96?
,860
,822

,827
t ,824

,782
, 947
,894
, 806
,057
052

, 906

901
.501

2,005

1 , 166
1,933
2,490
1,056
2 649

356
198

1
79

221
280
' ( i

7

195
138
335
404
226
461

Retail
outlets

1H,090
19,122
20,240

21 5 26
22,141
24,541
28,722
fO,605

2.552
2.637
2,5 U
2.549

2. 175
2.517
2,5? 4
2 .4 17
2,659
2.730
2.634
2,747
2 ,858

17,421
18,588
19,142

20.74?
21 ,892
22,742
26,540
29,264

2,510
2,470
2,407
2,583

2 41 1
2,523
2,557
2,444
2,474
2,650
2,576
2,590
2.722

660
534

1,098

784
251

1,700
2, 182
1 , Mi

42
167

Mi
34

- 58
6

- U
- 7
185

80
58

148
136

Nou.—Monthly estimates are .seasonally adjusted and include adjust- stalmcnt paper, and certain other transactions may increase the amount
incuts for differences in trailing tlays. Annual totals arc based on data
not seasonally adjusted.

Ustimntcs arc based tin accounting records and often include finance
charges. Renewals and refinancing of loans, puichuscs and sales of in-

of extensions and repayments without altecting the amount outstanding,
l'or back figures and description of the data, see "Consumer Credit,"

Section 16 (New) of Supplement to Hanking and Monetary Statistics! 1965
and Uur.u.TiNN for Dec. 196H and Oct. 1972.
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MARKET GROUPINGS

(1967 = 100)

Grouping

Total index

Products, total
Final products

Consumer goods
Equipment

Intermediate products
Materials

Consumer goods

Durable consumer goods
Automotive products

Autos
Auto parts and allied goods . . .

Home goods
Appliances, TV, and radios

Appliances and A/C
I V and home audio

Carpeting and furniture
Misc. home goods

Nondurable consumer goods <
Clothing
Consumer staples

Consumer foods and tobacco.

Nonfood staples
Consumer chemical products,
Consumer paper p roduc ts . . . .
Consumer fuel and lighting. .

Residential utilities

1967
pro-
por-
tion

IQO.Ol

62.21
48.95\
28.53
20.42
1 3.26
37.79

7.86
2.84
1.87

.97

5.02
1.41

.92

1.08
2.53

20.67
4.32

-1974
aver-

age

124.8|

123. I
121.7
128.8
1117
128.3
127.4)

127.9
110.0
94.9

1 39.0

138.0
132.0
148.8

153.5
134.7

129.2
109.01

1974

Oct.

124.til

122.9
122. i
128.2
114.0
125.3
128,

126.5
114.7
108.4
126.9

133,2
120,9
1 39,5

151,8
132.2

128.9
104-5

Nov.

121 .7

121.4
12O.9\
1 26.3
113.2,
123.1)1
122,

119.7,
102.1
91 .01

123.6

129.7
115.3
131.9

144.7
131.4;

128.8]
1 03.1

Dec,

117.4

118.7
118.2
123.4
110.7
1 20.5
114.81

110.1
87.5
69.8

121 .5

123.0
102.5
119.8

143.8
125.5

Jan. Tel-

113.7

115.4:
114.9
120.1
107.8
117.6
110.5

104.0\
80,3
62.6

114.4

117.5
94.4

108.0

135.1
123.0

128.4 126.3
102.0 9 5 . 0

11 I .2

113.7
113.3]
118.8
I 05 .3
115.2
107.4

101 A.
78.2
58.9

115,5

1 14.0
89.0

I 04.8

132.3
120.1

125.5
94.5

1 975

Mar. Apr. I May June I July

110.0

112.4
1/2.2
118.2
103.9
112.7
105.9

103.1
86.8
73.1

113.2

112.3
85.Oj
99.1

124.1
90.9

109.9

112.9
112,6
119.6
103.0
113.4
105.2

107.8
93.6
82.4

115.2

115.9
96,7

114.2

127.8
121 .4:

124.1
89.2

110.1
113.4
113.7
121 .2
102.9
112.4
104.9

110.5
97,6
86.3

119.3

117.8
102.4
118.4;

128.6
121.7

125.3\
94

til .1
114.2
114.5
1 23.3
102.2
112.8
106.0)

113.
103.4
93.2

122.8

118.8
103.5
118.3
76.0

131 .1
122.1
127.2
97.7

U2.21

115.
115.7
125.5
102.
114.
106.8

1/5.9
106.
97.

124.8

121 .0
104.7
I 18

1 35 .5
124.0

129.0
101 .6

Aug. ' Sept.*' Oct

II4.01

115. 8
116.0
I 25 .5
102,5
115.2
111.2

116.1
105.9
96.8

123.2

121.9
1 07.3
123

136.0
124.1

129.2
101

116.0

116.8
116.9
I 26.6
103.
116.7
114.6

117.
107.
97.

125.

123.7
I 09.1
I 25 .1

126,8

130.0

H6.5
117.1
117.1
127.4
102.8
117.3
115.2

119.2
109.2
100.5
126,0

124.9
110.3

128.0

130.6

16.34
8.37

7.98
2.64
1.91
3.43
2.25

Equipment

business equipment
Industrial equipment

Building and mining equip. .
Manufacturing equipment. .
Power equipment

12.74
6.77
1.45
3.85
1.47

134.5
125.4

144.0
158.4J
125.2
143.8|
153.7

129.4
128.7
136.0
121 .7
139.9

135,4
125,2

Mf i . l
I 59.8
128.5
145.4
155.5

132.0
130.9
141.2
122.5
142.8

135.6
126.2

J45.3 |
155.2
127.4
I 47.9
159.3

131.0
129.3
140.1
119.41
144.5

1 3 5 . 5 " 1 3 4 . 5
1 2 5 . 3 1 2 3 . 3

146.2J
159.1
126.7
147.3
159.01

127.1
126.7
137.4
116.5
142.6

Commercial, transit, farm equip.
Commercial equipment
Transit equipment
I'arni equipment

Defense and space equipment
Military products

Intermediate products

Construction products
Misc. intermediate products.

Materials

Durable goods materials
Consumer durable parts
Equipment parts
Durable materials nee. . . * . . . .

5.97,
3.301
2.00

.67

7.68
5.15

5.93
7.34

20. 91
4.75
5.41

10.75

130.3
141 .1
109.6
138.7

82,3
81.2

129.6
127.31

127.3\
112.1
123.8
135.91

133.2
144.1
111.2
145.4

84.1
82.5

123.5
126.8

129.3
115.2
124.0)
138.3

132.9
143.1
109. 8
151.9

83. 7\
81 .8

121 .3
124.2

I23.5\
104.1
122.2
132.7

127.6
139.3
102.9
143.7

83.4,
81 .3

118.3
122.5

114.2]
91.7,

118.3
122.9

Nondurable goods materials.......
Textile, paper, and chem. mat..
Nondurable materials n .e ,c . . . . ,

^uel and power, industrial ,

Supplementary groups

Home goods and clothing.
Containers

13.99]
8.58
5.41
2,89

Cross value of products
in market structure

(In billions of 1963 dollars)

Products, total
Final products

Consumer goods
Equipment

Intermediate products

9.34
1.82

128.5
I 39.8
110.6
122.6

124.6
139.4

126.8
138.
108.9,
126.4

120.0
131.5

286.3
221.4
156.3
65.3
64.9

445.7]
346.5
233.7
112.7
99.4

122.1
131.1
107.8
112.7

117.4
127.6

439.01
341.3
228.9
112.4
97.4

116.21
122.9
105,7
11 3,0'

113.2
120.3

426.7
331.0
222.3
108.8
95.8

146.4
160.6
122.0
149.2
159.9

122.3
122,9
138.4
111.8
136.6

m 6
123.2

144.5
157.1
121.9
147.2
159.7

U9.3\
120.4
137.01
109.4
132

132.7
120.7

145.3
158.2)
120.9
149.0)
163. 1

117.0\
118.8
137.7]
106.6
131.8

133.3
122.7

144,3
157.6
118.4
148.6
161

115.
116.4
132.3
105.6|
128.9

133.5
122.4

145.3
158.4)
122.8
147.8
1 60.9

115.0
115.3
131.7,
105.0
126.2

134.9
124.1

1 46.4
159,2
123.3
149.4
161.3

113.9
114.0,
127.7
104.3
125.8

I 36.3
1 25 .5

147.7
161 .21
124.1
150.4)
160.5

113.9
113.3
126.9
105.5
120.3

I 36.5
125,7,

147,8
160.6
1 26.1
150.2
161 .0)

114. 8\
113.5
128.3
105.1
121 .1

137.
I 25 .9

1 49.6
161.5
128.6
152.1

115S
114.8
129,
105.8
123

121.6
135.2i
91 .8

143.8

83.8
81.5

115.7
119.2

110.3]
83.7

116.9
118.8

118.0
130.4
91 .5

135.9

82.4\
80.7

112.1
118.4

107.0]
82.1

112.0)
115.4f

115. 1
127.8
88.8

130.2

82.1
80.31

109.1
115.6)

104.7
84.7

108.7
111.4

114.2
123.2
92.2

135.7

82.4
80.7

110.1
116.1

101.6
86.0

104.6
106.9

1 14.7
121.5
98.6

129.0

82.7
82.0

107.6
116.2

100.21
87.7

102.1
104.7

113.9
120.7
98.01

127.3

82. 91
82.01

106.8
117.5

99.8]
90.8
97.3

105.1

109.2
112,9,
103.3
117.8

107.1
126.1

416.4]
322.3
216.4
105.9
94.3

105.7
108.5
101.1
118.2

105.0
119.9

410.1
317.7
213.7
103.9
92.3

105.3
106.2
103.9
UK.OJ

102.3
122.3

405.1
315.3
213.2
102.2
90.0

107.9\
110.4
104.0
117.5

103,6
124.2

109.5
U3.2
103.7
118.01

112.3
117.0
105 .1
119.5

109.1
128.4

409.6
319.0
217.6
101.4
90.5

408.6
319.4
217.8
101.5
89.2

414.5
325.0)
223.6
101,3
89.6

114.6
123.0
98.0

122.9

82.6
82.1

108.0)
119.3

100.3
92.8
96.8

105.3

1/4.0
118.9
106.2
121 .1

112.0
132.8

416.1
325.2,
224.91
100.5
91.1

116.3
123. T
101
127.0

82.3
81.9

109.1
120.1

106.2]
101 .7
100.6
110.9

117.7
I 24.6
106.8,
117.1

112.5
133.3

418.7]
326.8
226.1
101.0)
91.8

I 17.1
123.
104.0
124.3

82,5
82.1

111 .
121.0

108.6
103.
101 .
114.6

122.2
131 .1
108.2
120.9

113.6
141 .0

425.5
332.8
230.3
102.6
92.81

138.0
126,4

150.1

115.6
114.9
131 .0
105,2
124.4

116.3
124.0
100.8

81.7
81.5

111.5

108.8
103.9
102.0
114.2

124.0
133.4
I 09.1
120.5

114.6

426.3
333.3
231.6
101.5
93,2

I "or NOTK see opposite page.



NOVEMBER 1975 u INDUSTRIAL PRODUCTION: S.A.

INDUSTRY GROUPINGS

(1967 100)

Gl'OUpiilt'

Manufacturing
Durable
Norului'abie

Mining and utilities.,
Mining ,
Utilities

Dura maiiuiaetures

Primary and fabricated metals
Primary metals

Iron and .steel, subtotal
i abrieated metal products

•Machinery and allied goods
Machinery

Nonelectrical machinery
Hlectrieal machinery

Transportation equipment
Motor vehicles and parts
Aerospace and misc. trans. ec|...

Instruments.
Ordnance, private and Govt

Lumber, clay, and glass
I.uinhei and products
(May, i^iass, and stone products. . .

Furniture and miscellaneous
lurniture and fixtures
Miscellaneous manufactures

Nondurable manufactures

Textiles,, apparel, and leather
Textile mill products
Apparel products
I eather and products

Paper and printing
1'aper and products.
Printing and publishing.

Chemicals, petroleum, and rubber.. . .
Chemicals and products
Petroleum products
Rubber and plastics products ,

Foods and tobacco
l-'oods.
I obacco products

Mining

Metal, stone, and earth minerals
Metal mining
Stone and earth minerals

Coal, oil, and gas
Coal
Oil and j-as extraction

Utilities

[•lectric
Cias

I 974
aver-

52 .33 120.7
Mi. 2? 1 7 9 . 7

0. 171 109.3
5.081 149.9

0.61
4,23

J2. 44
17, V)
9 . 1 7
X.23
9. 29
4. 5 f»
4 . 7 \
2 .07
3 . 69

4.44
1 . 65
2.79

2,90
I .38
I .52

f>. 90
?. 69

7.97
.1. IX
4.74

/ /. v:-
7.X(:

{>. 4H
X.X1

.67

5.11
.69

i.90
1.17

1974

Oel. Nov. • Dec. Jan.

1 2 4 . 6 ' 1 2 0 , 9 / ! ( > . ! { 1 1 1 .

1 2 1 . 6 ; 1 1 7 . 9 ,

I 7N. 9
I 2 8 . 5
1 1 0 . 5

124.1 126.0
f I 9 . 9 I2 . ( . ( ,
1.11 .4 129, (

tlf).J
I 7 X . I
I M . 8
125.7
9 6 . 9

in.
HI .1

I 4 1. 9
86.1

/ .M. fi
1 20. I
l?5.7

Uft.l
126.9
I 4 4 . 4

/as1, y
122.7
I 05 . 4
77.3

134.0
1 1 2 . 3

15! .7
154.3
1 24.0
164.4

126.2
106.4

1 29.2
109.1

107.J
I 05 .1
107.7

I S O . 5
117.9

tlH.4
\M . I
I 17.4
124.0
102
1 7 1 . 0

SI . 9
1 4 2 . 0

8 7 . 2

109. .1
122.9

IMt. /
125.5
I 4 6 . 9

I OS. /
I I 9 . I
I 02 . S

70 .6

120.H
133.9

9

152.4
1 5 S . 9
1 2 5 . 4
161.X

124.X
1 10..1

12/. i
141 .4
107.5

107.X
110.3
107.4

161.2

1 2 5 . 4 ! 121 . 9
1 2 5 . 9 1 2 5 . 7
1 0 5 . 0 1 0 4 . 4

124.4
121 .0
117.7
128.7

1/4.9
128.9

I 2 I ! 7
9 3 . 7

107.1
X0.9

142.3
X6.6

I Li. 7
I 05 .2
I I X . «

120.5
I 36 .9

I01.V
I 1 2 . 8
1 0 0 . I

7 4 . 7

/ / 5 . 7
1 24 . 3
I 10.0

I 4X. 3
127.0
155.7

U.i.fi
125.4
I 0.1.8

120.7
1 36
I 09.8

6 7 . f:
I Of). 4

162.9

i !().<)
1 OS. 6
I ( (7 .9
124.1

109.6
I 2 4 . X

X.f.6
«f). 4
X0.9

I V). 5
X6 .6

lit .0
101 ..1
1 16.9

I2S.4
1 2 0 . 4
I J 5 . 7

102.9
98.0
69.7

116.1
I 09.X

14t.fi
14.1.1
1 2 5 . 8
I 4 K . 9

/ . ' J . 5
125.7
9 6 . 2

117.9
1 3 4 . 7
I Oft. 4

tot./
8 5 . 3

1 0 3 . 6

I OX. 2
117.0
127.0
H P . O
15 3 .0

112,4
1 0 7 . ;
I Hi 0
1 1 8 . 2

105.4
119.6
! 26.7
! II . 5

7 8 . 9
7 X . 2
7 9 . 5

139. I
8 6 . 2

9 9 . 9
115.3

120.0
110.6
128.9

9 4 . 0
6 6 . I

I OS. 2
114.1
104

Lift..1*
139 .0
I 26 . 8
1 3 5 . 4

120.0
1 2 1 . 2
I 0 4 . 7

I 33 ,8
I 0 9 . 0

KU.9
I I I .3
I 0 2 . 9

161.01 162.5

104.8
I I s . U
I 37. t1

108.61

107.7
102. I
I 0 V 0
I I

to\ •/
115.6
I -M . 6
106,6

77 . 1
77 .6
7 6 . 6

1 M .?
86 9

tO-t.fi
99 .6

I 07 , X

/ 19.fi
1 1 0 . 6
I 2 S . 0

66 .7

134.6
21.7

132.0

I 2 1 1
I OH. I

tlf>. '
M l .1
I 06 .1

tOfi.S

I 1 7 . 5
1 0 5 . 0

161 .1

107.7
103. 5
113.7
128.8
108.9
154.0

105 . i
9 8 .

103.

101.

1 19 '. 3
104.3
81.0
85.4
76.7

130.6
X6.7

102.6
99. X

104.2

/ / •V7
I Of). 7
129.7

H7.5
9().X
8 6 . 4
6.1. 5

104. 5
104.0

/JO. 2
133.6
120, I

120.0
12 L 3
102.6

1/3.4
125.4
105. I

107.7
117.4
106. 1

165.4

'\pr.

107.9
10 (
I M . N
I 2 8 . 1
I OS s
I M . l

9 V 0
99.4

II ' . 4

tot.9
I 10.8
116.9
104.0
84.7
'M.I
76.6

I 3 I . I
X6.7

I 0 4 . I
1 0 5 . 4

/ I7.fi
I 05 . 6
I 2 8 . s

90.4
100.4
88.1'.
68.0

10 K4
105.X
100.2

tJt.O
I 12.X
I 3 0 . 2
I U . 5

122.4
1 2 2 . 9
1 I 5 . 9

J1J.J
12 5 .8
I 0 4 . 7

10/ .4

I 06! 6

I 64. I

M a y i turn.1

102 .1 | ( ) t '
I j 6 , ! I I 1 8 . f.
I 2 6 . i I ( 7 6 , 8
I OS .<); | 06 , 1
117 . \ I 11

X9.9
90.

100.9

SOS .7

109.0
113.7
I 0 3 . 8

87 .6
9 s . 0
X0.4

129.7
X6.7

10 5.0
I 0 X . 0
1 0 4 . 7

90.9
/0.0

too ,s
91 ,8
N8 . 7

110,9

I OX . 2
I 12. i
10 1. 8

9 0 .
100.0
8 1 . 1

I U) .9
8 / . 7

10/ J\
I 10. i
10S, I

10/. 9
Ml , I

94.
106,9

71 .J

10J.9, 107. i
I 0 V 8 ] 1 0 9 . 5
1 0 2 . 6 ; I OS. 9

/ V . •>

I 15 .7
I 18
I 12.7

Uf>.
1 3 8 . 2
12 2 . 4
140 , I

/ '122.4\
I 2 3 . 8 1 3 S ,

101.8 107,

]

1 1 4 . 8 , I 1 0 . 6
H ) 0 . 4 i 9 5 . 1

!

I I 3 . 6 | 120.4
104.5 105 .5

161.01 1 6 1 . (

1 0 (. 5
i )().N
177.4
106.4
i M , 7

ion./
9 ' , 8
K 7 . 0

I 09 ,

1 0 8 . 4

10 i 4
91 ,()

10 ( .2
79 \

IP 4
86 4

9/ .4
110 7

/ >4 -V
I '(> <
I 04 8

/Ot.O
110 1
101 4

/Of}./

! 20 6
104 L"i

I 0 4 . N

1 0 6 . 9 ' l(
I ' 1.9' I :

I '8 ' I >

104. l\

I 10,0
114.9
104.3
9 ' .9

10/. >

I II !x
HO . 1

0! I I \ (
I 00 >| 1 0 / . '

/OH. 4
I ' ' . 3
9 8 . 8

101 .9
104. "

U . S . 6

> . 1
) . 1
1 . - [

!

I I !

1 1 i
1 1 6
106
" 4

1 1 1

.o

.0

.0

.9
, S

HIM
I I ' 8
I I I . 0

/ ' i . 4

t 1 0 . »

I ! \ l

114.9
lM.0i

116 4 I ' I . I
106 .8 I 0 / . S

/ - / ! ' , • > / / ) . 1

I -U. .0 I 4 S . /
1 ><). i | I ' / , 0
1 4 / /j ( 4 9 . 9

!
I >6, i 126.'J
1 0 1 . /

11 \0

/ / ' /

1 00

/ • / /

1 SO
1 7 /

.0

. /

. 0

!Of>. <
1 1 8 . 9
9 / . /

I Oh J)\ IO() . i
\ M . 6 114.5
I04.X I 0 S . 0

"NOT! . Data ibr (he comple te year oi" 1972 aie available in a pamphle t
Industrial PioductUm Indexes 1972 I rom Publicat ions Sei vices, Division
of Adminis t ra t ive Services, Hoard of Governors of the Tcderal Reserve
System, Washinnton , \},C 20551.

Published .m'ouphii's include series and subtota ls 1101 sho\Mi sep.i
rately. I'a'.ures for individual series and subtolaK are publi-Ju-d in Lin
monih ly Industi ial Product ion icivasc.
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SELECTED BUSINESS INDEXES
(1967= 100, except as noted)

Period

1955
1956
1957
1958
1959

1960 . . . .
1961
1962
1963
1964

1965
1966
1967
1968
1969

1970
1971
1972
1973
1974

1 *J74- Sepi
Oct
Nov
Dec

197V Jan
Keb
Mar
Api
May
June
Ju ly ' . . . .

Sept. ' . . . .
Oct

\ otal

58.5
61.1
61,9
57.9
64.8

66.2
66.7
72.2
76.5
81.7

89.2
97.9

100.0
105.7
110.7

106.6
106.8
115.2
125.6
124.8

1 2 s . (->
124.8
121 .7
117.3

1 I *.7

IHUl
109.9
110.1
1 1 1 , I
112.2
114. 0
116.0
116.5

'lotal

56\6
59.7
61,1
58,6
64.4

66.2
66.9
72. 1
76.2
81.2

88.1
96.8

100.0
105.8
109.7

106.0
106.4
113.8
123,4
123.1

1 2 3 . 6
122,9
121 A
1 18.7

115.4
113.7
1 (2 ,4
112.9
113.4
1 14,2
115.3
1 15.8
116 8
\\i. i

it

Total

54.9
58.2
59.9
57. 1
62.7

64.8
65.3
70.8
74.9
79.6

86.8
96.1

100. 0
105.8
109.0

104.5
104.7
111.9
121.3
121 .7

122.6
122.3
120.9
1 18.2

114.9
113.3
112.2
112.6
113.7
114.5
115.7
116 0
116.9
117. 1

ulustrial production

Market

PlO

(•mill

Con-
sumer

59.5
61.7
63.2
62^6
68.7

71 3
72.8
77.7
82.0
86.8

93.0
98.6

100.0
106.6
111.1

1 10.3
115.7
123.6
131.7
1 28,8

1 28 8
128.2
1 26.3
123.4

1 20.1
1 18.8
1 18.2
119.6
121 .2
123.3
125.5
125.5
1 26. 6
127.4

duets

r<.]uip-
nient

48.9
53.7
55.9
50.0
54.9

56.4
55.6
61.9
65.6
70.1

78.7
93.0

100.0
104.7
106,1

96.3
89.4
95.5

1 06.7
1 M .7

1 1 1.8
114.0
113.2
110.7

U>7 . H
105.3
103.9
103.0
1 0 2 . 9
102.2
102.2
102.5
103.4
102,8

Inlcr-
mediate

62.6
65.3
65.3
63.9
70.5

71.0
72.4
76.9
81.1
87.3

93.0
99.2

100.0
105.7
112.0

111.7
112.6
121.1
Ml .1
128. \

| 2S \ \
123^0
120.5

117,6
I 15 .2
112.7
M3.4
112,4
112,8
114.3
1 15.2
1 16.7
117,3

Mate-
rials

61.5
63.1
63.1
56.8
65.5

66.4
66.4
72.4
77.0
82.6

91.0
99.8

100.0
105.7
112.4

107.7
107.4
117.4
1 29.3
127.4

I 2l>. 3
128.1
122.1
1 14.8

110.5
107.4
105,9
f 05 .2
104.9
106.0
106.8
111.2
114.6
115.2

In-
dustry

Manu-
factur-

ing

58.2
60.5
61.2
56.9
64.1

65.4
65.6
71.4
75.8
81.2

89.1
98,3

100.0
105.7
110.5

(05.2
105.2
114.0
125.2
124.4

1 25 . 5
124.6
1 20,9
116.1

Ml .7
1 09.2
107.7
1 07.9
108.2
1 09.5
110.6
II 2. 6
1 14.2
1 14.7

Ca-
pacity

utiliza-
tion

in mfy.
(1967
output
= 1 00)

90.0
88.2
84.5
75.1
81.4

80.1
77.6
81.4
83.0
85.5

89.0
91.9
87.9
87.7
86.5

78.3
75.0
78.6
83.0
78.9

*7l). 4

1 75.7

J
• 6 8 . 2

• 6 7 . 0

• 69.0

Con-
struc-
tion
con-
tracts

86.1
89.4

93.2
94.8

100.0
113.2
123.7

123.1
145.4
1 65.3
181 .3
168.6

187.0
148.0
154.0
176.0

135.0
139.0
15 3.0
1 89.0
182.0
174.0
165.0
208.0
157.0

Nonajj-
rieul-
tural
em-

ploy-
ment-
Total l

76.9
79.6
80.3
78.0
81.0

82.4
82.1
84.4
86.1
88.6

92.3
97.1

100.0
103.2
106.9

107.7
108. 1
111.9

'116.8
119.1

119.7
119.6
119.0
118.0

117.4
116.6
1 1 6 . I
I! 6. 1
116 2
115.9
116.4
116.9
117.3
M7.7

Ma
taetu

Em-
ploy-
ment

92.9
93.9
92.2
83.9
88.1

88.0
84.5
87.3
87.8
89.3

93.9
99.9

100.0
101.4
103.2

98. 1
94.2
97.6

11 03 ,2
102,1

102.4
101 .4
99.3
96,5

93.9
91 .2
90.3
89.9
90. 1
89.8
89.7
90.9
92.0
92.7

Mil-

riim-

Pay-
rolls

61. 1
64.6
65.4
60.3
67.8

68.8
68.0
73.3
76.0
80.1

88. 1
97.8

100.0
108.3
116.6

114.1
116.7
131.5

»149,2
'157. 1

162.4
162.6
157.5
153.2

1 49.5
1 43.5
143.3
144.7
144.7
146.4
148.7
154.2
157. 1
1 59 , 0

Total
retail
sales 3

59
61
64
64
69

70
70
75
79
83

91
97

100
109
114

120
122
142

176
175
170
171

176
179
176
179
184
186
190
191
189
191

Prices 4

- -

Con-
sumer

80.2
81.4
84.3
86.6
87.3

88.7
89.6
90.6
91.7
92,9

94.5
97.2

100.0
104.2
109.8

116.3
121.2
125.3
133.1
147.7

1 5 1 .7
15 3.0
154.3
155.4

156.1
157,2
157.8
158.6
159.3
160.6
1 62, 3
162,8
1 M, 6

Whole-
sale

com-
modity

87.8
90.7
93.3
94.6
94.8

94,9
94.5
94.8
94.5
94,7

96.6
99.8

100.0
102.5
106.5

110.4
113.9
119.8
134.7
1 60. 1

167.2
170.2
171.9
171 .5

171 .8
171.3
170.4
172.1
173.2
173.7
175.7
176.7
177.7
17S.9

1 hmployees only, excludes personnel in the Armed I 0.1 cos.
? Production woikeis only. Revised back to 1973.
3 I ' .k. index based on Census Hmeiui fi.mues.
4 Prices aie not seasonally adjusted. Latest f'muie is final.
5 H^ure is lor 3rd quarter 1974.
No'rii,-,'l//M'ii(iv: Data aie seasonally adjusted unless otheiwise noted.

i l i i B d d IV d l R M G

i'tmsiruvtiim vontrttcU; McGraw-Hill Informations Systems Company
KW. Dodge Division, monthly index o|" dollar value ol" total cons tt net ion
contracts, including residenlial, nonresidential, ami heavy engineering.

1'tnftfoyntcnt and txivtofh: Hased on Rureau of" Labor Statistics data;
includes data for Alaska and Hawaii bej/innin.K with 1959.

Prices: Hmeau of J abot Statistics data.
Capacity utilization: Based on data from Federal Reserve, Metiraw-

Ilill 1'eonoinics Department, and Dept. of Commerce.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In miliions of dollars, except as noted)

I ype of owneiship and
type ol construction

Total construction contracts ]

By type of ownership:
Public
Private i

By type of construction:
Residential building /
Nonicsidentiul building
Nonbuildiny

Private housing units authorized. ..
(In thousands, S.A., A.R.)

99,304

26,563
72,741

45 ,69 (>
31 ,534
22,074

1974

93,076

32,209
60,867

34,174
U.859
25,042

I ,074

Sept.

8,359

3,273
5 ,689

2,503
3,320
2,536

853

1974

Oct.

7,227

2,720
4,508

2,457
2,710
2,061

811

Nov.

6,179

2,391
3,788

1 ,931
2,618
1 ,630

770

Dec.

7,304

2,496
4,809

1,715
2,451
3,139

837

1975

Jan.

5 , l«0

2,254
2, K4(

I ,562
2,233
1 ,305

689

H

4,

•>

* !

[ ,
2,
1 ,

b.

955

031
924

583
199
172

701

Mar.

6

2
4

2
T

,574

,182
,393

,316
,402
,856

677

Apr.

9

2
6

3
2
3

,598

,768
,830

, 029
,987
,582

837

M

9,

2,
6,

3,
2,
3,

ay

143

875
26K

073
877
193

912

June

9,324

3,891
5,432

3,116
3, 169
3,040

949

July

9,044

3,784
5.260

3.093
3! 165
2,786

1,042

Auk.

10,037

3,040
6,997

2,784
2,666
4,587

Sepl.

7,692

2,725
4,967

2,526
2,200

1,072

Nun.—Dollar value of construction contracts as reported by the
Met navv-Hill Intonnations Systems Company, l\W. Dod^e Division.
Totals of monthly data may differ from annual totals because adjustments
are made in accumulated monthly data after original figures have been
published.

Private housing units authorized are Census Bureau series for 14,000
reporting areas with local building permit systems.
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VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)

A 51

Period

1966 .
1967 .
1968 .
1969 ,

1970.
1971.
1972.
1973.
1974'

1974 Sept.. , .
Oct
Nov.. . . .
Dec

1975 .Jan
l-ch
Mar
Apr
May
June
July '
Aug.
Sept."

Total

76,002
77,50.1
86,626
9 3 7 2 8

<M,l67
109,950
124,077
135,456
05,4X1

133,299
134,466
131,948
134,047

132,274
/ 2H,862
125.$01
120,892
121 ,490
125,028
126,662
125,^88
I i(), 186

Private

ratal

51 ,995
51,967
59,021
65,404

66,071
HO,079
93,893

102,894
97,079

94.878
95.576
93,795
92,529

<) 1 , 169
X9,023
85,687
84.607
84,044
84,026
86,029
87,740
89,509

Resi-
dential

25,715
25.56K
30,565
33,200

-11 , K64
41,267
54,288
57,623
47.044

45.903
44,182
42,50 1
41 ,060

AH,523
37,999
37,894
38,844
W.K.14
40,986
42,065
43,223

Nonresiilential

Total

26,2HO
26,399
28,456
32,204

34,207
36,812
39,605
45,271
50,053

48,975
51,194
51,292
51 ,469

51.613
50,500
47,688
46,713
45,200
44,192
45,043
45,675
46,286

Indus-
trial

6,679
6,131
6,021
6,783

6,538
5,423
4,676
6.243
7.902

7,478
8,702
H, 890
9,006

8,412
tf.724
7,869
7,500
8,197
7,677
7,714
7,621
7,688

Co ni-
meidal

6,879
6,'J«2
7,761
9,401

9,754
11,619
13,462
15,453
15,945

I5,K9O
16,372
)5.(>39
15.842

15.646
14,971
13,032
12,765
12,109
1/,756
I 1,978
12,586
12,380

Other
build-
ings '

5,037
4,993
4,3*2
4,971

5 ,125
5,437
5,898
5,88K
5,797

5,7VJ
5.701
5,697
5,571

5,903

5,363
5.636
5.268
5,4/5
5,319
5,511
5,732

Other

7,685
8,293

10,292
11,049

1 2,790
14,333
15,569
17,6X7
20,409

19 , X68
20,619
20,766
21,050

21,652
20.922
21,424
20,812
19,626
19 144
20]032
19,957
20,4X6

Total

24,007
25,536
27,605
27,964

28,096
29,871
30,1X4
32,562
38,402

(8,421
1H,H')O
1H, J 5.1
41 , 51X

41,105
(9 , H *0
19,814
36,285
37,446
41,902
40,633
18,I4X
40,677

Public 2

Mili-
tary

727
695
808
879

718
901

,0X7
,170
, \H5

,102
, 169

,223
,319
.337
,473
,180
,120
,309
,383
,662

HiKh-

X
8

9

9
10
10
10
12

12
12
If
11

12
It
( {

H
12
12

,405
,591
,321
,250

,9X1
,658
,429
,559
,0X1

,835
.374
, 140
,971

, t56
,' 991
,377
,963
,227

: 2 ' : ! :

Conser-
vation

and
develop-

2,194
2,124
1 ,973
1 ,783

1 ,908
2,095
2,172
2 , 3 U
2,7X2

2,8X0
3,029
2,999
3,158

2.X42
3,329
3,024
2,769
3,132
3.529

Other

12,681
14,126
15,503
16,052

15,489
16,217
16,496
18,520
22,3 52

21.526
22.384
22,912
25,018

24,684
23,19S
24,076
21,080
20,907
25,002

1 Includes religious, educational, hospital, institutional, and other build-
ings.

2 iiy type of ownership, State and local accounted for 86 per cent
of public construction expenditures in 1974.

NoTf-.. Census Bureau data; monthly series at seasonally adjusted
annual rate-,.

PRIVATE HOUSING ACTIVITY
(In thousands of units)

Period

1966.
1967.
1968.
1969 .

1970
1971
1972
1973
1974

1<J74—Sept.
Oct..
Nov. .
Dec.

1975 Jan
1'cb
Mar
Apr
May
June
July*
A
Sept

Lotal

1,165
1,292
1,508
1,467

1,434
2,052
2,357
2,045
1,337

1,157
1,106
1,017

880

999
1 f000

985
9 SO

1 , 130
1,094
1,235
I , 268
1,240

Starts

I-
family

779
844

811

813
1,151
1,309
1,132

8HK

845
792
802
682

739
733
775
762
887
H84
935
986
906

2-or-
m ore

family

386
448
608
656

621
901

1 ,047
913
450

313
314
215
198

260
267
210
218
243
210
300
282
334

Completions

Total

1,320
1 ,399

1,418
1,706
1,971
2,014
1 ,692

1 ,562
1,627
1 ,657
! t 606

1 ,535
1,320
1,305
1,211
I , 276
I , 165
1,244
1, 190

1-
family

K59
807

802
1,014
1,143
1,174
931

899
90S
893
852

964
770
734
756
832
785
896
818

2-or-
more
family

461
591

617
692
828
840
760

663
719
763
754

571
550
571
455
444
377
348
372

nder construction
(end of period)

Total

H85

922
1,254
1,586
1 ,599
1,189

1,372
1,322
1,255
1 ,229

1,176
1,156
1,1(3
1,085
1,066
1 ,044
1 ,043
1 ,049

1-
fiiniily

350

381
505
640
583
516

565
553
54!
545

522
522
520
515
SIX
515
521
535

2-or-
niore

family

'515

541
749
947

1 , 0 1 6
673

807
769
714
684

(,54
634
593
570
548
529
522
514

Mobile
home
ship-
ments

217
240
3 IK
41.1

401
497
576
567
371

258
227
204

185
219
199
194
224
210
225
235

New 1 family homes sold
and lor sale ]

Vniti

Sold

461
487
490
448

485
656
718
620
501

495
433
435
382

404
411
463
570
586
558
536
557

l o r
sale

(etui of
pLT-
iod)

196
190
218
22H

227
294
416
456
407

414
409
404
400

404
409
396
388
'38 3
377
3X1
377

YJedinji prices
(in thousands
ol dollars) of

units

Said

21.4
22.7
24.7
25.6

23.4
25.2
27.6
32.5
35.9

36.2
37.2
37.3
37.4

37.2
37.9
38.8
39.2

' 39.5
38.0
39.2
38,6

lor
sale

22.8
23.6
24.6
27.0

26.2
25.9
28.3
32.9
36.2

35.7
35.9
36.0
16.2

36.4
36.6
36. 5
36.7
36.9
37.2
37.4
37.8

l Merchant builders only.

N o l i . - A l l series except prices, seasonally adjusted. Annual rates for
starts, completions, mobile home shipments, ami sales. Census data except

for mobile homes, which are private, domestic shipments as reported, by
the Mobile Home Manufacturers' Assn. and seasonally adjusted by
Census Bureau. Data for units under construction seasonally adjusted by

d l Rl;edenil Reserve.
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Period

1969
1970
1971
1972
1973
1974

1974_Oet
Nov
Dec

1975- Jan
Feb .
Mar
Apr
May

July
Aiij'
* 'P t
Oct . .

Total ncm-
iiistitutionnl
population

(N.S.A.)

137,841
140,182
142,596
145 77*>
148,263
150,827

151 591
1 5 1 , «1 2
152,020

152,210
152,445
152,646
152,840
151,0*51
15 3,278
m,5K5
153,S24
154,052
154,256

Not in
labor force

(N.S.A.)

5 3,602
54 280
55,666
56 785
57,222
57.5K7

57 489
57,991
58,482

58 888
59,333
59 053
59,276
59 101
57 ,0H7
5(> 540
57,311
59,0X7
58,825

(In thousands of persons

Total
labor
force
(S.A.)

84,240
85,903
86,929
88 991
91 ,040
93,240

94 057
91 920
94,015

94,284
93,709
94 (P7
94,45 7
9 5,121
94, 5 1 S
95 102
95, 131
9 5 U)l
95 607

Total

80,734
82,715
84,113
86,542
88,714
9) ,01 1

91 H44
91,708
91,H03

92,091
91,511
91,829
92,^.2
92,940
92,340
92 916
93,146
93, 191
93,443

except as no Ml)

Civilian labor force

Total

77,902
78,627
79,120
81 702
84,409
85,935

86 U)4
85,689
8.5,202

84,562
84,027
83,S49
84,086
84,402
84,444
Ĥ  078
85,352
85,418
85,441

hmployed1

In nonagri-
cultural

industries

74,296
7S 165
75,732
7H 230
HO,957
82,443

81 864
82,314
81,863

81 179
80,701
80 584
80,848
80 890
81 140
Hi 62H
81,884
Kl,872
82,019

(S.A.)

In
agriculture

3,606
3,462
3,387
3,472
3,452
3,492

3,440
3,375
3,339

3, 1S3
3.326
3,265
3,238
3,512
3,304
3,450
3,468
3,546
3,422

Unem-
ployed

2,832
4,088
4,993
4,840
4,304
5 076

5,540
6,019
6 ()0l

7,529
7,484
7 980
8,176
8,538
7,896
7,H^K
7,794
7,773
8,002

Unemploy-
ment
rale2

(per cent;
S.A.)

3.5
4 9
5.9
5 6
4.9
5.6

6 0
6 6
7.2

8 2
8.2
8 7
8.9
9 ?
8.6
8 4
8.4
8.3
8.6

1 Includes self-employed, unpaid I'umily, ami domestic service woikcrs.
2 Per cent of civilian labor force,
No'rr.—Bureau of 1 abor Statistics. Information icIatinM to persons 16

years of age and over is obtained on a sample basis. Monthly data relate

to the calendar week that contains the 12th day; annual data are averages
of monthly figures. Description of changes in series beginning 1967 is
available from Bureau of Labor Statistics.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

Period

1969
1970..
1971
1972
1973
1974

1974—Oc
No
He

1975 -hu
l e t
Mi
Ap
M('

t
v

V. . .

June
July
Atm
Sept.'''

NOT SI 'VSO

1974- Oe
Nc
De

1975- Jai
f e

NALLY AMJUS1I D

t
V. . .

1

Mar
Ap
Mi
Jui
Ju
AL

(.

ty, , . . ,
10
y
Li

Sept.''
Ot t."

Total

70 442
70 920
71,216
73 71 I
76,896
78,413

78,7l>()
78 374
77 721

77 3 19
76 K04
76,468
76,462
76,S10
76 341
76,679
77 02 1
77 275
77 492

79,465
79, 1 M
78,462

76,207
75 77^
7 "5,778
76,177
76,689
77,183
76,439
76 900
77 SN2
78,130

(In thousands

Manufac-
turing

20,167
19 349
18,572
19 090
20,068
20,046

19,972
19 638
19 190

18 798
ix' ns
18,226
18,155
18.162
18 100
I8,OS4
18 254
IS 410
18 M8

20,174
19,799
19,209

18,57*
18 16^
18.037
18,000
18,071
[8.255
18,007
18 450
18 691
18,449

Mininjj

619
623
603
62^
644

72S
722
686

721
724
729
732
738
741
743
749
749
770

718
719
6HI

715
714
719
726
740
756
758
761
7S5
759

of persons)

Contract
COllStlUC-

tion

3,525
3 5 \(\
3,639
3 811
4,015
3,957

3,872
1,826
1 770

3 749
^ 592
3,467
3,441
3,439
3 192
3.395
1 415
3 416
1,387

4,120
3,952
3,695

3,348
3 208
1, 197
3,310
3,439
3,555
3,605
3,688
3 651
3,604

Transporta-
tion and

public
Utilities

4,415
4 504
4,457
4 517
4,644
4,696

4,686
4,681
4 659

4 603
4 565
4,506
4,508
4,491
4 469
4,464
4,466
4 466
4,474

4,714
4,697
4,659

4,548
4 492
4,470
4,472
4,487
4,523
4.504
4,49 \
4 502
4,501

Trade

14,704
15,040
15,352
15,975
16,674
17,017

17.154
17.058
16,935

If, 9()1
16,879
16,851
16,847
16,8 57
16,877
16,984
17,016
17 042
17,032

17,249
17.361
17,608

16,700
16 491
16,530
16,69 1
16,819
16,971
16,936
16,959
17 Oft I
17,125

I'inance

3,562
3,687
3,802
3,943
4,09 1
4,208

4,228
4,226
4,229

4 -> 19
4 '2 10
4,207
4,209
4,208
4,202
4,203
4.2IN
4 216
4,247

4,220
4,213
4,208

4,177
4 172
4,178
4, 192
4,208
4,248
4,266
4, ' r /3
4 240
4,239

Service

11,228
11,621
11,903
12,392
13,021
13,617

13,797
13,822
13,831

1 3 857
1 1,86 5
13,864
13,878

1 1^871
13,990
14,054
14 126
14,174

13,825
I3,8(,S
13,764

13,608
I *,6)9
13,751
1 1,87S
13,986
14,079
14,144
14,162
1 4.12ft
14,202

Govern-
ment

12,202
12 561
12,887
13 340
13,739
14,177

14,353
14, >W>
14 421

14 467
14' *>94
14,618
14,692
14,726
14,691
14, S 16
14,855
14 Ktt)
14,890

14,445
14,602
14,638

14,538
14 it 29
14,894
14,90S
14,939
14,796
14,219
14,112

14,986

Mori .--Bureau of J.abor Statistics; data include all lull- and part-
time employees who worked duriiij.';, or received pay for, the pay period
that includes the 12th of the month. Proprietors, self-employed persons,

domestic .servants, unpaid family workers, and members of Armed
1'orces are excluded.

Beginning with 1973, ^eiies has been adjusted to Mar. 1974 bench-
mark.
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CONSUMER PRICES

(1967 I (JO)

1 'OIUHI

19'9 . . . .
11) 1 \

945
I960 . . . . . . . .
965

1966
1967
1968
1 969

1970
I ; 7 1 . . . .
1972
1971 . . . . . . . .
1974

[974 --Sopl
Oct
Nm
1 >CC

1975 );m
l e b
Mat
\\n
M a v
l l l lK '
July
Aim
^ • p i

Al l
• tutus

5i .'A
38 8
44.1
5 3 . 9
88.7
94 5

97.2
1 00,0
104 ')
1 09. H

116. :t
r> i. i
125. :i
1 M. 1
14/. 7

! M . /
1 5 J . (J
154. i
1 s i . 4

I5 f , , |
157.2
157.8
1 '•> K . 6
1 V > , j
1 6 0 . 6
1 6 2 . 3
1 6 2 . H
10 V0

i nml

48 1
H) 6
38.4
50 7
88 0
94.4

9<), 1
! 00 0
(0 1 6
108 9

114/)
1 18.4
12 1,5
141.4
161 7

!O*.O
f 00. t
16/ 8
169 7

170.9
171,6
1/1,3
1 M . '
171 H
174.-1
I 78, 6
1/8,1
1 /7.H

JWal

53.7
59. 1
90. ?
94.9

97 . 2
100 0
104 >
110 8

MH.9
124. I
129.2
1 15.0
I 5 O . ( I

I V I . 9
IV. .7
I5S. I
IS9.9

161..'
162.7
163.6
I 64.7
/OS t
f 66.4
167. 1
167.7
I6M.9

Kent

76 .0
v l 1
57 2
58.8
91.7
96.9

98 .2
100 0
102 4
105 7

M O . l
115.2
119 >
24. 1
10. ?

!l .4
*?. J

3? 8
! 1. 5

14.0
135. 1
1 *5. 5

15 9
(6 4
16 .9
17.3
3H.0
W.4

MlMMC-
<>n ner-

ship

86.3
92.7

96.3
100.0
105 7
116.0

128.5
1 .U. 7
140. 1
1 40 .7
1 f 11. 2

1 67. 9
1 A), i
171.7
1 74 .0

175.6
177. 1
1 78 .2
179.4
1 NO, I
!8 I .4
!82. 1
182.8
183,9

Mil"

1 m-1
oi l

uml
coal

40 5
48 0
89. 2
94.6

97.0
100 0
101 1
105 6

MO. l
117.5
1 18.5
1 16.0
214.6

22 ' .7
225.5
.\'9.2
??8 8

228 9
229.5
228.3
229.0
? H) n

2 (0.6
214. 1
23 5.7
2 W. 1

(ias
and

ti icily

81 4
79 6
98.6
99.4

99,6
100 0
100 9
102 8

107.3
114,7
120..5
1 26,4
14S.K

150,?
M 1 , 5
154,0
1^6.7

160 2
162.7
164,0
iw*. \
167 1
169.4
170.4
171. 2
174.0

1 iii-
msh-
i 111', S
and

opera-
| [t Ml

9 1.8
95.3

97.0
100 0
1 04 4
109 0

11 J. 4
118.1
121 .0
I'M. 9
140. 5

1 46.6
149.0
151.0
l i ? . 1

l i t ?
154,7
155.6
15O.K
1 57 4
158.1
1 58. 3
1 58.8
I 43. 5

Apparel
ami

upkeep

48 ,s
\h 9
44 .8
61 5
89. f,
9 3 . 7

96.!
100 0
105 4
I I I 5

IK). 1
119.8
122.3
1 '6.8
1 16.2

1 19.9
141.1
UP. 4
141 9

1 (9 4
140.2
140.9
Ull . 1
141 H
141 4
141. 1
142.3
160. 1

Trans
pmUi -

t ion

44.2
47 8
89.6
95.9

97.2
1 00 0
10 i 2
107 2

11 >.7
118.6
119.9
1? 1.8
1 17 7

14 ' .?
14 \ 9
14*. 4
141. 5

141 ?
143.5
144.8
I Id . '
14/ '1
149.8
152.6
15 1.6
IS5 -'1

J ni,i]

85.1
9 3 . 4

9 6 . t
100 0
105 0
110 1

M f >. 2
122.2
126. 1
1 U1.2
140. 1

144.0
U*>.?
146. 1
147 5

1 48.9
150,2
151,1
is ' . I
IS? 6
15 1.2
154.0
154.6
15S.4

Heal th

MoU
j< ai
on c

3 / . 0
4 7 1
/ 9 . 1
89. 5

9 i . 4
100 0
106 1
1 1 1 4

1 20 .6
128.4
1 3 2. 5
1 17,7
150. S

1 5 v J1

(56 . 1
M / . ,i
159.0

161 ,0
16 L0
164.6
165 ,K
1 66 H
168.1
169.8
170.9
17 \ ?

and icci

Pcr-
SOnal
I'Ul C

4 1 . 2
55 1
90 1
9 5 . 2

9 7 . [
100 0
1 04 ~>
109 1

i K\. 2
116.8
119.8
1?S '
M7.3

i 11 . 2
f-M.O
1 44. ?
145 \

146 5
147.8
148.9
149 s
1 49 9
I^O 1
151.2
151.4
152.1

cation

Read

UK',
ami

(ion

47.7
6 > 4
87 *
95.9

97.5
100 0
104 7
108 7

113.4
119.1
122.8
P5.9
113. 8

1 17.0
1 17.8
138.8
1 9 8

141 0
141 .8
142.0
U H . 5
14 1 8
1 44. 1
144.4
144. 7
140.0

Otlu-i
[•.(mils
ami

SCI V-
u es

49.2
56 y
87 8
94 .2

9 7 . 2
100 0
104 6
109 1

116.0
120.9
1 2 5 . 5
129.0
1 *7 .?

140.4
141.4
142,7
14 1 9

144 8
14 5.9
146.5
146 H
147 1
1 47 . 1
147.6
148. I
1 48 .0

No11. llurcau of I ahoi ; ,v;u-,e uaiiiuis and cleiical workeis.

WHOLESALE PRICES: SUMMARY

( I <>f>7 100, cx tcp t as no ted)

1900
1965

1960
1907
1908
I 969

1970.
1971.
I 97? .
1973.
1974.

1974 Oel,,

Nov.,

1975- Jan

Mar.,
Apr..
Mav.
June.
July.
A i i i \ .
Sept.

IIKKII
lies

94.9
90.0

99.8
100.0
102.5
106.5

10 .4
113.9

134.7
160. |

170. 2
171.9
1/1,5

I .8
171 .3
170.4
172. 1
1 / 1. 2
17 1.7
17-i.V
170.7
1 /7.7
178.9

97.2
98.7

105.9
IO0.O
102.5
I 09. I

.0
1 12.9

176.3
I 8 / . 7

187.5
187.8
1X1,7

I / 9 . 7
174.0
171. I
1/7.7
I 8 4 . 5
I 86 .2
19 1.7
19 1.2
I T / . I
197, 1

fomU
and

89.5
95.5

101 .2
I 00.0
102.2
107.3

I! 2.0
114. 3
120.
I4K. 1
170.9

181.5
189.7
188,2

182.6
177.3
1 79.4
179 (
179.
1 84 (
180
186.
I86.

Imlusli ial cominodilie

95 .3
9 6 . 4

98.5
100.0
102.5
10O.0

I 10.0
i 14.0
117.9
125.9
I 5 !, 8

164.8
105.8
166.1

I 07. 5
168.4
If .8.9
1 69. 7
170.1
I 70.7
171.2
17?. 2
17 1.1
I 74, 7

tilcs,
etc.

99,5
99, 8

(00.1
100.0
103.7
106.0

107.2
108.0
113.6
121. H
I 39. 1

140.5
139.8
38,4

I 17.5

134.3
I 14.4
1 15.2
I 1 5 . 9
I 10. H
137,6

18.4
41.3

Hides,
L'tC.

90.8
94.3

I 03.4
100.0
103.2
1 OH. 9

M O . l
114.0
131.1
143.1

14.5.2
144.5
143.2

M 2 . 1
I 4 i . 7
143.2
[ 4 7 . 5
147.7
148 .7
I 4 9 . 3
(49 . \
151.3
152.4

1 uel,
etc,

95.5

97.8
100.0
98.9

100.9

I 05 .9
1 14.2
118.6
134.3
208. 1

228.5
227.4
229.0

212.2
32.3

233.0
216.5
?18.8
M l 0
2.46.6
25?. 4
2 54.9
256.5

Chem-
icals,
etc.

96.1 101.8

99.0

09.4
100.0

l>9.8
99 .9

102.2
104.2
104.2
110.0
146.8

I OK. 5
172.9
174.0

176.0
178,1
IK1.X
182.4
182.1
181 .2
181 .4
1X2.1
182.2
182, 1

Rub-
bei,
etc.

101.1
95.9

97.8
100.0
103.4
1 05.3

1 08.6
1 09.2
1 09. 1
112.4
1 10.2

147.5
148. 5
1 49.4

149. o
I 5 ( ) . ( l

149.7
149.4
1 4 8 . 9
1 48 .(i
I50J
150.0
150. S
151.5

1 um-
ber,
etc*.

95..1
95.9

100.2
100.0
M3.3
125.3

113.7
127.0
144.1
177.2
18 1. d

109. 4
165.8
I 05.4

164, 7
169. \
169. (,
174.9
! i<A , 0
r s i . o
[ 79 , f,

179.7
! 79.9
179. 1

Paper,
etc.

98.1
90.2

98.8
100.0
101.1
104.0

108.2
110.1
111.4
122.1
151,7

I6(> 0
166 .'9
1 0 / . ?

169. S
1 0 9 , 8
170,0
109 .7
1 f>9 . 8
R . 9 . 8
170.0
170.0
170. 1
170.9

Met-
als,
etc.

92.4
90.4

98.8
100.0
1 02.0
(OK. 5

MO.7
119. 0
123.5
132.8
171.9

186.9
186.7
184.6

18 V 5
1 86 . 1
186. 1
185,7
185.1
184.5
1 8 1. 4
1 K 4 . •*
18 5 . 5

187,2

M a-
cliin-

e r y
.inn

t-t tiip
men!

9 2 . 0
9 3 , 9

90.8
100.0
103.2
U)6.5

111.4
115.5
M 7.9
121.7
139,4

1 50. 0
152,7
5 4 . 0

156,0
157.7
158.8
159.7
100.4
f 0 f . 0
[ 0 i .7
162.2
1 0 1. 1
104. 1

I ' 1 1 1 r 1 J

(urc,
etc.

99.0
90.9

98.0
[00.0
102.8
104.9

1 07.5
109.9
111.4
115.2
127.9

135.5
t 36.9
37.7

1 18.8
1 39. 1
138.5
138.5
1 18.6
1 39,0
[39.2
1 39. 8
140. 1
141. 1

Non-
111 e-
lallic
min-
erals

97.2
97-5

98.4
100.0
[01.7
107.7

1 M..1
122.4
120.1
130.2
153.2

102.2
103.4
I 04. 3

1 0 8 . .->
1 7 0 . 1
170.8
173.0
173.1
1 7 i. i
174,7
175.8
1 76. 1
177. 1

Tians-
porut-
lion

equip-
ment l

100.8

1 04.5
110.1
1 I 3. 8
115. 1
1 ?. 5. 5

1.14.2
(35. r
[ 3 7 . 0

1 M. 1
1 18.2
139. 5
1 39.9
1 19.9
(40. i
i 40. 1
140.5
141 . 1
146,6

Mis-

93.0
95.9

97.7
100.0
102.2
105.2

I 09.9
112.8
114.6
119.7
I H . 1

137. I
[40.7
I 42.4

145.5
146.4
146.8
147.3
1 4 / . 5
147.5
147.7
147. K
148. 2
147.6

100.
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GROSS NATIONAL PRODUCT
(In billions ol 'dt . lhiis)

(Jross national product
Una! purchases

Personal consumption expenditures . . . .
Durable. Bonds
Nondurable yoods
Services

Gross private tlomosttc investment
fixed investment

N<utK'\Ui('n(ia(
Sti uctutes
Producers ' durable equipment . .

Residential structures
Nonfaim

('bailee in business inventories
Nonfarm

Met exports of ^oods and services
1'xports
Imports

Government purchases uf guilds ami
services

h'eilerai
National defense
Other

State local

(truss national product in constant
(1958) dollars

1929

103. I
10! .4

11.1
9.2

.17.7
30. .1

16.2
14.5
10.to
5.0
5
4 . 0
l . N

1.7
1 .8

I.I
7.0
5.9

8.5
1.3

203.6

1933

45.8
.1.5

1.4
3.0

.5
I 6
I .4

.4
2 .4
2 . 0

8.0
2 A)

141.5

124.5
120.!

80.6
9. 6

42.9
28. I

17.9
13.4
9 .5
2.9
6.6
3.9
3.7
4 .5
4 .0

1.3
5.9
4.d

24 .8
16.
13. X

3. I
I.1)

263. 7

284.8
27ti.O

191 .0
30.5
98. i
62 .4

54. I
47. A
27. (v

'J.2
IS.7
19.4
I <S. 6
6.8
6 .0

1.8
13.8
12.0

3 7 . 9
tti.4
14. I
4 . 3

19.5

3S5.3

977. I
972 .6

6 1 7 . 6
9 1 . 3

263.8
262.6

136.3
IM.7
100.6

36. I
64 .4
31.2
30.7

4. 5
4.

3.6
62.9
59. 3

219.5
<M. 2
74.6
21.6

123. 3

722 .5

667. I
1 0.1.9
278.4
284.8

153.7
147.4
lO't.to
37.9
6 M . 6
42.8
42.

6. 1
4.9

.2
65.4
65.6

234.2

71.2
26. 5

746.3

1972

,158.0
05

7 2 9 . 0
1 IK.4
299, 7
310.9

(79 .3

41. !
75.7
54. 0
5 1 . 4

X 5
7.8

6.0
72.4
78.4

255.
104.
74. K
30. 1

I 50

792.5

1971

1,270.ii

SOS. 2
130."*
U8.0
U6.9

209.4
I {)4. o

4 7 . 0
89 ,8
57.2
56.7
15.4
I I .4

3.9
100.4
96.4

276.4
tort, f>
74.4
12.2

169. X

839. 2

1.JW7.I

876.7
127.5
3*0.2
369.0

209.4
I VS. 2
14V. 2
52 .0
97. I
4 6 . 0
4 5 . 2
14.2

2 . 1
140.2
I IK.

309.2

7S.7
3S.2

192

19 74

III IV

1,416.3
/ , 4 0 7 . 6

901 . 3
136. 1
3N9.O
376.2

205.8
IV7.1
i 50 .9
51 .0
99. 9
4 6 . 2
4 5 . 4

H . I
6.6

3. I
143.6
146.7

3 1 2 . 3
H7.:

7H.4

195! I

1 , 4 3 0 . 9
1.41 i '

895.8
120.7
39 1 , 7
383.5

209.4

5 1.7
97.5
40.4
39.
17.8
17.

1.9
147.
145.

323.8
/ 24. (

H4A
40 .6

199. .1

K04.U

913.2
124.9
39.S.S
389. 5

163.1

52. X
94. ?
15 \
34.8
19.2
17.S

K.K
142.2
m , 4

3.11.6
/ 26 .5

205. I

1975

1,440.9
1,471.1)

938.6
130.6
410. I
397.9

148. I
17^.!
142.7
49. I
91.6
36.4
35.6
11.0
30.6

16.2
136.0
I 1 9 . X

338.1
12N.4
K4.X
43.6

209.7

783.6

,497,8
1,507.3

970.0
I 39.0
423.8
407.2

174.9
1X4.4
14.1.6
49.0
94.6
40.8
39.9
9.5

-10 .6

9 .8
1 40 .2
I HI 4

343. 1
!2M. {>
K5.Vi
4 4 . 3

213 .2

804 .6

Noih . Dcpt. nt Commerce, estimates. Quarterly data aie seasonally see the Survey uf Cinvent Itusinew (generally (lie July issue) und tl\e
adjusted totals M annual rates, l o r back data and explanation ol series, Au^. 1966 Supplement to the Stuvey,

NATIONAL INCOME

[In billions of dollars)

National income.

Compensation of employees

axes titul salaries
Private
Military
Government civilian

Supplements to wa^es and sulmies..
i jnployci contr ibutions lor social

insurance
Oilier labor income

Proprietors ' income
Business and in ofessional
['arm

Rental income of persons

( 'orporatc profits and inventory valua-
tion adjustment

Profits before tax
Profits tax liability
Profits alter tax

Dividends

Undistributed profits

Inventory valuation adjus tment . . ,

Net interest

1929

86.8

5L.1

45.5
. 1

4.6

. I

.6

15.1
9.0
6

10.5

10.(

40.3

29.5

2 1 9
.3

4.9

2.6

2.0

2.1

2.

4.

1941

104.2

64.8

02. t
51.9

1.9
8.3

2.C

1 7 . 5
1 f
6

3.5

15.

17.7
7.6

10. I
4.
5.

2.5

3.2

241. I

154.6

124.4
5.0

17.4

4.0
3.8

37.5
24. (J
13.5

37.7
42.6
17.8
24.

8.8
16.0

- - 5 . (1

800.5

603.9

542.1
426.9

19.6
95. 5

29.7
32.2

66.9
50. (
16.';

23.9

69,2

74.0
34. 8
JV.3
24.
14.6

4.8

36.5

1971 1972

857.7 946.5

643. I

573.6
449.5

19.4
104.7

6().5

33. I
36.4

69. 2
52.0
17

25.2

78.7

Si. 6
37.5
46.1
25.0
21.

4.9

41.6

707. I

620.X
49 I . 4

20.5
114.8

SO, 3

75 .9
54.9
2I.C

25.9

92.2

41.'?

57 J
21.1
30..1

7.(

45-6

IJMij.li

786.0

6()l. 6
545. I

20 .6
126.0

1,113. a

H55.8

750.7
592.4

2 1 . 2
137. I

94.4

48 .4
4 6 . 0

96. I
57.6
38.5

26.1

105. I

122.7
49.8
72.V
29.6
43.3

17.6

52.3

105. J

51.4

9 3 . 0
6 1 . 2
11 .8

2 6 . 5

105.6

140.7
55.7
<S' 5 .0
32.7
52.4

35. I

61.6

1974

111 IV

1,155.5

868.2

761.5
602. 5

20.8
138

106. 7

54. .*!
52. 3

92. 1
62. 3
29 .8

26.6

105.8

157.0
62.7
94.3
33.2
61.1

1,165.4

877.7

769.2
605. I

22 .0
142. I

Wti. 6

54.6
54.0

9 1 . 6
62. 5

26.8

103.4

131.5
52,0
79.5
33,3
4d .2

51.2 - 28. 1

62 .8 65.y

1 ,150 .7

875.6

765, /
597.4

22 .0
145.7

110.5

55.2
55.3

84.9
62.7

27.0

94.3

10!.?
39,0
6 2.J

7.0

68.9

1975

U 111"

,175.4

885.4

773.0
(»01 .9

21.9
149.2

112.4

55 .7
56.7

86. t
6 3 . 4
22.7

27.1

104.9

113,3
43.0
70.3
34.0
36 .3

8.4

71.9

906.4

791.3
617 .3

22 .0
152.0

115.2

57.0
58.2

94.6
64.7
29 .9

27.4

34.5

11.5

75.9

Noi l . Dept, of Commerce estimates. Quarterly data aie seasonally
adjusted totals at annual rates. See also Noir to table above.
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions of dollars)

(Jross national product

I.css: Capital consumption allowances
ttulircct business tax mid nont.t\

liability
Business transfer payments
Statistical discrepancy

I'lus: Subsidies less current suiplus of
government cuterpi ises

Kqiutls: National income

Less: Corporate piolits and inventory
valuation adjustment

Contr ibutions for social insur-
ance

[•'xcess of wage acci uals over
disbursements

Phis: Government transfer payments .
Net interest paid by L^ovei ninenl

and consunieis
Dividends
Business transfct payments

Equals : IYrsona! income

Less: Personal tax and nontax pay-
ments

Equals: Disposable personal income. . .

Less: 1'etsonal outlays ,
Personal consumption expen-

ditures
Consumer interest payments . .
Personal transfer payments to

foreigners

Equals: Personal saving

Disposable personal income in con-
stant (1058) dollars

1 (13. 1

7.0
.6
.7

- . 1

86.8

10.5

.2

.9

2.5
5.8

.6

85. l>

2 . 6

83.3

79, 1

77.2
1.5

.3

4 . 2

150.6

1933

55.6

7.0

7. 1
.7
.6

40,3

1.2

.3

1.5

2 ' ( )

, 7

4 7 . 0

1 .5

4 5 , 5

4 6 . 5

4 5 . 8

,5

,2

(>

112.2

1941

124.5

8 . 2

11.3
,5
.4

. 1

104.2

15.2

2 . 8

2 . 6

2.2
4.4

. 5

06.0

3 .3

0 2 . 7

8 1 . 7

80.6
.9

.2

11.0

100.3

1950

284.8

18.3

23.3
.8

1.5

. 2

2 4 1 . 1

3 7 . 7

6 .9

14.3

7 .2
8.8

.8

227.6

20.7

206.0

193.9

191.0
2.4

.5

13. 1

240.6

1970

077. 1

87.3

9 i.S
4 A)
6.4

1.7

800.5

69. 2

5 7 . 7

. 0

75 . 1

3 3.0
24.7

4.0

808.3

116.6

601.7

635.5

617.6
16.8

1.0

56.2

534.8

1971

1 054 )l

93.7

102.7
4.3
2.3

I. I

857.7

78.7

63.8

. 6

89.0

31.2
25.0

4.3

864.0

117.6

746.4

685.9

667. 1
17.7

1. 1

60.5

555.4

1972

1 1SH.0

102.9

110.0
4.6

2.3

046.5

92.2

73.0

. 0

OH. 6

33.0
2 7 . 3

4 . 6

044.0

142.4

802.5

749.9

729.0
19. 8

1. 1

52.6

580.5

1973

i ayi.o

110.8

119.2
4.9
5.0

. 6

I.MS.I

105. 1

01.2

. 1

1 13.1)

38,3
29.6

4.9

1,055.11

151.3

003.7

829.4

805.2
22.9

1.3

74.4

610.6

1974

I 19,5

:>. 2
.4

105.6

101.5

42.3
32.7

5.2

,150.5

170.8

070.7

902.7

876,7
25.0

1.0

77.0

602.8

1974

III

1,416.3

120.7

129.5
5.3
3,0

2.4

1,155.5

105.8

101.0

1.5

138.7

42.7
3 3.2

5.3

1,168.2

175. I

093. 1

927.6

901.3
25.3

.9

65.5

602.0

IV

1,430.0

122.9

129.8
5.3
4.8

2.7

1,165,4

103.4

103.2

.0

145.8

43.6
33.3

1,186.0

178. 1

1,008.8

922.3

895.8
25.5

.9

86.5

504.8

1

1,416.6

125.2

132.2
5.4
1.6

1.6

1,150.7

lM.3

104.6

.0

158.7

43.7
33.8

5.4

1,103.4

178.0

1,015.5

939.5

9 1 1.2
25.4

.9

75.0

501.0

1975

11 Ml"

1,440.0

127.4

135.4
5.5
4.4

1.6

1,175.4

104.9

105.4

.0

170.9

45.0
34.0

5.5

1,220.5

142.0

1,078.5

964.7

25.2

.9

113.8

620.2

1,407.8

130.0

1 39.8
5.5

I .1

I 07.6

.0

172.5

45.7
34.5
5.5

1,255.0

175,9

1,070. I

996.3

970.0

25.4

.8

82.9

Noli . - Dept. of Commerce estimates. Ouailerly data are seasonally
adjusted totals at annual mtes. Sec also Non- to table at top of opposite
page.

PERSONAL INCOME

(In billions of dollars)

Total personal income

WIIKU l l J ) t ' salary disbursements.
('ommodity-producing in-

dustries
Manufacturing only

Distributive industries. . . .
Service industries
Government, ,

Other labor income

J'ropiietors' income
Business and professional, . .
I arm

Rental income

Dividends

Personal interest income

Transfei payments

Less: Personal contributions
for social insurance

Non;igrieu!tural income
Agricultural income

1073

01,055.

601.7

251.9
196.6
165.1
128.2
146.6

46.0

96. 1
57.6
38.5

26.1

29.6

90.6

117.8

42.8

1974

,150.5

751.2

270.9
?n.j
178.9
142.6
158.8

51.4

yj.o
61.2

31.8

26.?

32.7

103.8

139.8

47.9

1,008.01,109.
47.0 41.5

1974

Sept. Oct. Nov. Dec.

,178,01

767.7

278. 3

m .$.
183. I
146.4
I 59.9
52.9

y ) 2
62.5
30.7

26.6

33.4

106.9

146.0

48.6

0 1,137.
40.6

,185.0 1

773.0

279. 5
219,4
183.8
146.9
162.8

53.5

91.7
62.5
29.2

26.7

33.5

108.(1

147. 6

41

48. '

,145.7
30.2

,184.5 I

767.8

272. 3
214.2
183.9
147.4
164.2

54.0

62.5
29.1

26.8

33.6

140.8

1,145.
30..""

21

,191.0 1

766.6

269. 1
209.7
183.8
I4K.3
165.2

54.5

9 1 . *
62.5
29.0

26.9

32.7

111.1

156.1

48.4

,151.
39.5

1975

,101.1

765.7

266.4
206 .4
183.2
149,8
166.2

54.9

88.7
62.7
26.0

27.0

33.9

111.9

158.6

49.5

,154.3
36.8

1,103.4 1

763.6

260.7
202.9
184.0
151.2
167.6

55.3

85.0
02.8
22.2

27.0

33.8

112.5

165.5

49.2

1,160.
33.3

,195.7 1,203.1

J 768.0766.

260.
20J. I,
183.81
152.6
169.21

ao.y
62.5
18.4!

I
3 3 . 7

168.3

261.2
203.8
184.3
152.4
170.3

56.2

H3.6
63.0
20.6

27. 1

33.9

114.8

168.9

49. 3 49.4

1
,166.

20
. 2 i l , 1 7 1 .
.6 32.

M a y

1,211. ;t

in.1)

262.2
204.5
186. 1
153.5
171. 1

56.7

X(>.4
63.4
23.0

27.1

34.0

1U..9

169.9

49.7

1,179.7
34.6

June

i;; n.i

778.1

264.6
?0h . 7
187.0
154.6
171.9

57.2

HH.4

63.9
24.5

27.2

34.0

119.0

190.2

50.0

1,807.»
36.2

July

1238.0

782.2

266.4
MM. 4
187.8
155.0
173.0

57.7

91.6
64.1
27.5

27.2

34.2

119.8

176. 3

50.2

1100.5
30,4

AUK-

1,255.!) 1

702.3

271 .4
212.9
100.4
156.7
173.8

58.2

94.7
64.8
29.9

27.4

34.5

121 A

178.0

50.7

1,21-4.0 1
42.0

, 270.3

700. 2

275.6
216.J
1 90.8
157.7
175.1

58.7

97.5
65 .2
32.3

21 J

34.8

123.6

179.8

51.0

,225.8
44.5

Ncni:. -Dept. of Commerce estimates. Monthly data aie seasonally
adjusted totals at annual rates. See also Noil to table at top of opposite
page.
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SUMMARY OF FUNDS RAISED IN U.S. CREDIT MARKETS
(Seasonally adjusted annual rates; in billions of dollars)

Transaction category, or sector 1966 1967 1968 1969 1970 1971 1972 1973 1974

1974

HI H2

1975

HI

2
3
4
5
6
7
8
9

10
11
12

Credit market funds raised by nonfinancial sectors

Tota! funds raised by nonftnancial sectors.
Excluding equities

3 U.S. Government
4 Public debt securities
5 Agency issues and mortgages.

6
7

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26
27
28
29

30
31
32
33
34
35
36
37

38
39

All other nonfinancial sectors
Corporate equities
Debt instruments
Private domestic

Nonfinancial sectors
Corporate equities
Debt instruments

Debt capital instruments
State and local obligations
Corporate bonds
Home mortgages
Sfuttifamiiy residential mortgages
Commercial mortgages
Farm mortgages

Other debt instruments
Consumer credit
Bank loans n.e.c
Open-market paper
Other

By borrowing sector:
State and local governments.
Households
Farm
Nonfarm noncorporate
Corporate

Foreign
Corporate equities
Debt instruments

Bonds
Bank loans n.e.c
Open-market paper
U.S. Government loans

Memo: U.S. Govt, cash balance
Totals net of changes in U.S. Govt. cash balances—
Total funds raised

By U.S. Government

67.9
66.9

3.6
2.3
1.3

64,3
1.0

63.3

62.1
1.3

67.5
38.2
5.6

10.2
77.7
3.1
5.7
1.8

23.3
6,4

10.9
1.1
5.0

62.7
6,3

22.7
3.1
5.4

25.3

1.5
- . 3
7.5

.7
- . 2
- . 1
1.3

- . 4

68.3
4.0

82.4
80.0

13.0
8.9
4.1

69.4
2.4

67.0

65.4
2.4

63.0
44.5
7.8

14.7
77.5
3.6
4.7
2.3

18.5
4.5
9.8
1.7
2.6

65.4
7.9

19.3
3.6
5.0

29.6

4.0
,1

4.0
1.2

- . 3
.5

2.6
1.2

81.3
11. 8

96.0
96.0

13.4
10.4

3.1

82.6

82.6

79.7

79.9
49.5
9.5

12.9
75.7
3.4
6.4
2.2

30.4
10.0
13.6

1.
5.0

79.7
9.8

30.0
2.8
5.6

31.6

2.8
.2

2.7
1.1

- . 5
- . 2
2.2

-1.1

97.1
14.6

91.8
87.9

-3.7
-1.3
-2.4

95.5
3.9

91.6

91.8
3.4

88.4
49.6

9.9
12.0
75.7
4.7
5.3
1.9

38.8
10.4
15.5
3.0
9.9

91.8
10.7
31.7
3.2
7.4

38.9

3.7
.5

3.2
1.0

- . 2
.3

2.1
.4

91.4
-4.1

98.2
92.4

12.8
12.9
- . 1

85.4
5.8

79.7

82.7
5.7

77.0
56.7
11.2
19.8
12.8
5.8
5.3
1.8

20.3
6.0
6.7
3.0
4.6

82.7
11.3
23.4
3.2
5.3

39.5

2.7
.1

2.7
.9

- . 3
.8

1.3
2.8

95.5
10.0

147.4
135.9

25.5
26.0
- . 5

121.9
11.5

770.4

117.3
11.4

105.8
83.2
17.6
18.8
26.1
8.8

10.0
2.0

22.6
11.2
7.8

-1.2
4.8

117.3
17.8
39.8
4.1
8.7

46.8

4.6
*

4.6
.9

1.6
.3

1.8
3.2

144.2
22.3

169.4
158.9

17.3
13.9
3.4

152.1
10.5

141.6

147.8
10.9

136.9
93.8
14.4
12.2
39.6
10.3
14.8
2.6

43.0
19.2
18.9

5
5'.5

147.8
14.2
63.1
4.9

10.4
55.3

4.3
- . 4
4.7
1.0
2.9

-1 .0
1.8

- . 3

169.7
17.6

187.4
180.1

9.7
7.7
2.0

177.7
7.2

170.4

170.1
7.4

162.7
96.1
13.7
9.2

43.3
8.4

17.0
4.4

66.6
22.9
35.8
- . 4
8.3

170.1
12.3
72.8
8.6
9.3

67.2

7.5

7.7
1.0
2.8
2.2
1.7

-1.7

189.0
11.4

180.1
176.2

12.0
12.0

168.1
3.8

164.2

152.7
4.1

148.6
92.9
17.4
19.7
57.7
7.8

11.5
4.9

55.6
9.6

27.3
6.6

12.1

152.7
16.6
44.0
7.8
7.2

77.1

15.4

15.7
2.2
4.7
7.1
1.7

-4 .6

184.7
16.6

187-3
181.9

5J
3.9
1.2

182.2
5.4

776.

162.2
5.6

156.6
99.6
18.3
18.1
35.8
7.3

15.7
4.5

57.0
12.7
32.6
5.1
6.6

162.2
16.4
47.5
7.7
7.1

83.5

20.0

20.2

9.6
7.0
1.5

-2 .0

189.3
7.1

172.4
170.0

18.9
20.2

-1 .3

153.4
2.3

757.7

142.6
2.6

140.0
86.2
16.5
21.3
27.6
8.2
7.2
5.4

53.8
6.1

21.9
8.2

17.5

142.6
16.7
40t0
7.9
7.3

70.7

10,9
2

ll'.l
2.3

- . 2
7.1
1.8

-7,1
179.5
26.0

188.4 1
179.6 2

81.4 3
82.6 4

- 1 . 2 5

107.0 6
8.8 7

98.2 8

100.1 9
8.7 10

91.4 (1
106.9
17.4
38.2
34.3
6.2
5.7
5.1

-15.4
- . 6

-16.1
-1 .5

2.8

100.1
14.0
37.5
6.9
3.2

38.6

6.9
.1

6.8
5.0

- . 5
- . 4
2.7
3.1

185.3
78.2

Credit market funds raised by financial sectors

1 Total funds raised by financial sectors.
Sponsored credit agencies...

U.S. Government securities
Loans from U.S. Government..,

Private financial sectors ,
Corporate equities
Debt instruments

Corporate bonds ,
Mortgages
Bank loans n.e.c
Open-market paper and RP 's .
Loans from FHLB's

11.7
4.8
5.1

2

13 Total funds raised, by sector
14 Sponsored cred it agencies
15 Private financial sectors
16 Commercial banks
17 Bank affiliates
18 Foreign banking agencies
19 Savings and loan associations . . .
20 Other insurance companies
21 Finance companies
22 REITS
23 Open-end investment companies.

6.9
3.7
3.2
.9

-.9
-1.0
3.3
.9

11.7
4.8
6.9
-.1

.1

.1
3.1

3.7

2.0
- . 6
- . 6
- . 1
2.6
3.0
-.4
1.3
1.0

-2.0
1.9

-2.5

2.0
-.6
2.6
.1

-1.7
.1

1.2

3.0

18.3
3.5
3.2

.2
14.9
6.4
5.5
1.3
.4

2.5
3.6
.9

18.3
3.5
14.9
1.2

.1
1.1
.2

5.7
.7

5.8

33.7
8.8
9.1

- . 3
24.9
6.
18.8
1.5
.2

2.3
10.7
4.0

33.7
8.8
24.9
1.4
4.2
.2

4.1
.5
8.3
1.3
4.8

12.6
• 8 . 2

8.2

4.3
4.6
-.3
3.1
.7

-.5
-5.0
1.3

12.6
8.2
4.3

-3.1
-1.9

.1
1.8
.4
1.6
2.7
2.6

16.5
3.8
3.8

12.7
3.3
9.3
5.1
2.1
3.0
1.8

-2.7

16.5
3.8
12.7
2.5
-.4
1.6
-.1
.6

4.2
3.0
1.1

28.9
6.2
6.2

22.8
2.4
20.3
7.0
1.7
6.8
4.9

28.9
6.2
22.8
4.0
.7
.8

2.0
.5

9.3
6.1
-.1

52.0
19.6
19.6

32.4
.8

31.6
2,3

-1.2
13.5
9.8
7.2

52.0
19.6
32.4
4.5
2.2
5.1
6.0
.5

9.4
6.3

-1.6

38.0
22.1
21.4

15.9
1.7
14.2
1.4

-1.3
7.5
-.1
6.7

38.0
22.1
15.9
-1.9
2.4
2.9
6.3
.4

3.9
1.0
1.0

40.8
16.8
16.8

24.1
.5

23.6
2.0
.1

8.9
5.8
6.8

40.8
16.8
24.1
2.6
4.1
2.7
8.6
.4

3.6
2.8

35.2
27.4
26.0
1.4
7,8
3.0
4.8
.9

-2.7
6.2

-6.0
6.5

35.2
27.4
7.8

-6.4
.7

3.1
4.0
.3

4.2
-.9
2.8

4.2
8.0
6.9
1.1

-3.8
3.8

-7.6
2.3
1.7

-8.8
5.3

-8.1

4.2 13
8.0 14

-3.8 15
5.8 16
.9 17

-.9 18
-8.0 19

.3 20
-3.4 21
-1.3 22
2.9 23

Total credit market funds raised, all sectors, by type

1 Total funds raised
2 Investment company shares
3 Other corporate equities
4 Debt instruments
5 U.S. Government securities . .
6 State and local obligations...
7 Corporate and foreign bonds,
8 Mortgages
9 Consumer credit

10 Bank loans n.e.c
11 Open-market paper and RP's
12 Other loans

79.6
3.7
1.1

74.9
8.8
5.6

11.8
21.3
6.4
9.7
4.4
6.9

84.4
3.0
2.5

79.0
12.5
7.8

17.2
23.0
4.5
7.5
4.0
2.5

114.3
5.8

.6
107.9

16,7
9.5

15.0
27.4
10.0
15.7
5.2
8.3

125.5
4f8
5,2

7/5.5
5.5
9.9

14.5
27.8
10.4
17.6
14,1
15.8

110.8
2.6
7,7

100.4
21.1
11.2
23.8
26.4
6.0
5.8

-1 .2
7.3

163.9
1.1

13.6
149.1
29.4
17.6
24.8
48.9
11.2
12.4

.9
4.0

198.3
- . 7
13.6

185.4
23.6
14.4
20.2
68.8
19.2
28.5
3.3
7.4

239.4
-1.6

9.6
231.3
29.4
13.7
12.5
71.9
22.9
52.1
11.6
17.2

218.1
1.0
4.6

212.5
33.5
17.4
23.3
54.5
9.6

39.5
13.6
21.1

228.1
- . 8
6.7

222.2
21.9
18.3
22.2
63.4
12.7
51.1
17.8
14.9

207.6
2.8
2.5

202.3
45.1
16.5
24.5
45.6
6.1

27.9
9.4

27.2

192.6
2.9
9.7

779.9
88.2
17.4
45.5
52.9
- . 6

-25.4
3.3

-1 .5

NOTE.—Fujj statements for sectors and transaction types quarterly, and
annually for flows and for amounts outstanding, may be obtained* from

Flow of Funds Section, Division of Research and Statistics, Board of
Governors of the Federal Reserve System, Washington, D.C, 20551.
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DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in trillions of dollars)

A 57

19

20
21
22
23

24
25
26

27
28
29
30
31

32
33
34
35
36
37

38
39
40
41
42

Iransact ion categoiy, or sector

1 otal limits advanced in tit1 (tit markets
iionfinaiifial sectors

Hy nunlii1 agencies and foreign
Total not advances

U.S. Government securities
Residential ntoitga^es
1 IIJ.B advances to S&l \s
Othet loans and securities

Hy agency—
U,S. Ciovernment
Sponsored credit agencies
Monetary aulhoi ities
loteign

Agency borrowing not included in line I . .

I'rivate dumestif funds advanced
1 Otal net advances

U.S. Ciovernment securities
State and local obligations
Corpovutc and foreign hond.s
Residential moitgagcs
Other mortgages and loans
Less: I 'HUl advances

Vrivate jitiaticiot intermediation
Credit mmkvt funds advanced hy private financial

institutions
Commercial banking
Savings institutions , ,
insurance and |>ension funds
Other finance

Sources oj funds
Private domestic deposits ,
Credit market borrowing .

Other sources „
loreign funds
rl reasury balances
Insurance and pension reserves,
Other, net

lltivat*i iltmtestic iionfiimttcitil ittwsttns-
Direct lending in credit markets

U.S. Government secuiities
State and local obligations
Corporate and foreign bonds
Commercial paper
Other

Deposits and currency
Tune and savings accounts

l.atge negotiable CD's
Other at commercial banks
At savings institutions

43 M oney
44 Demand deposits
45 Currency

46 Totul ot credit market instr,, deposits, anil currency,

47 Public .support rate (in per cent)
48 Private financial intermediation (in pet cent), . . .
49 lotal foreign lunds

Total nol issues
Mutual fund shares
Other equities • • • \

Acquisitions by financial institutions
5 Other net puichases.

6 6 .

11.
3.-
7..K

4 .8

3.5
1 .6
4 .8

59.8
5.

12.0
27.4

45.4
17.5
7.

15,5
4.5

45.4
22.5

1.

19.8
3.

3.C

17.6
8.4
2.6
2.
2
2.3

24.4
20.3
- . 2
13.3
7.3

4.1
2.
2.0

42.0

17.9
75.9

2. 1

1967

80.

II..1

6
2.
2.5
4.

4.6

4.8
2.0

68.
5.7
7.8

16.0
13.0
23. 1

• 2.5

35.
15.
12.9

63.5
50. (

13.9
2.3

12.(
- .6

4.2
1.4
2.5
4.6
I
1.7

52.1
39.3
4,3

.3
16.7

12.8
10.6
2.1

56.3

14, I
93.2
4,3

1968

12.2
3
2.8

87.2
13.3
9

13. H
15.5
35.

75. j
38.7
15.6
14.t1

75,3
45.
8,5

21.0
2.6

11'.4
7

20.4
8,1

4.1
5.8
2,1

48,3
33.9
3.5

17.5
(2.9

14.5
12.1
2.4

68.7

12.7
86,4
2.9

1969

88.(1

15.

4.6
4.(1

4.2

8.8

81.
4.8
9.

12.
15.7
42.
4.(1

55
18.
\4.
12.7
9.9

5.5.3
2.6

18.8

34.0
9.3

+•

10.8
13.8

44. <
17.t
H.1
6.6

10.2
2.0

5.4
--2.3
13.7
3.4
8.0

7.7
4,8
2.8

17.8
68.3
9. 1

1970

28.
15.

5.2

2.8
10
5.1

10.
8.2

72.6
5.2

12.8
24.6

1.3

74. y
35. I
16.9
17.3
5.7

74.
63.2

12.
- 8.5

2.9
13.1
4

- 2 . 6
- 9.

1.
10.7
-4.4

1.4

66.
56.

24.2
16.9

7. I
3.5

30.4
103. I

1.8

1971

41.
33.8

5.

4.',

3.2

26
3.8

98.
4.

17.6

29.
33.7
2.7

110.7
50.6
41.
13.3

5.J

110.7
90.: ]

1 1 . (
• 3 . 2

14.C
. d

9.3
.6

93.7
81.0
7.7

32.9
40.

9.3
3.4

90.5

30.7
112.8
23.2

1972

158. 9

18.3
8.4
5.2

4 . 6

2.6
7.0

8.4
6.2

146.7
15.
14.4
13
44.6
59.?

153.4
70.5
49.3
17.7
15.8

153.4
97. <
20. J

15 *=
5.2

. 1
13.1
16.5

13.7
1.6
2. 1
5.2
4.0

.8

101.9
85.2
8.7

30.6
45.9

12.3

4.4

115.7

11.5
104.5

13.6,

1973

IH0.

33.
I l. i
7.6

.1.(1
20.
9.

19.6

(66.5
18.
13.7
10,1
44.1
87.4
7.

15X.N
86.6
35. I
22.1
15. C

/5.V.A
84.9
31.6

42.4
6.5
1.0

16.7
20.2

39. 3
18.8
4.4
I. I

11.3
3.8

88.8
76.3
18.5
29.5
28 2

12.6
K.6
3.9

128. I

18.4
95.4
7.2

1974

176.2

49.2
8.6

13.8
6.

20.

7.4
24. I
6.2

22. 1

149.
24.9
17.
20. 6
25.6
67.
6.7

131.5
64. 6
26,9
34.3

5.7

131.5
72.5
14.2

44.8
13.6
5. 1

27.9
8.4

31.8
IK. I
10.8
1.7
1 .6
2.9

78.8
71.9
21.6
26. 6
21 . H

6.8
.5

6.3

110.5

27.9
88.2
25. I

Ml

181.

39.5
6.

11.7
6.8

14.

2.
20.5

6.
ID.
16.8

159.2
15.0
18.3
19.2
31.
82.
6,8

87.5

29! I
3.7

m.7
93.7
23.6

38.
10.7
2. 1

22.7
7. 1

27. C
I 1.7
8.3
1.4
4.3
2.2

102.3
89.0
30.0
32.4
26.6

13.3

Corporate equities not included above

4.8
3.7
1.1
6,0
1.2

5.5
3.0
2.5
9. I
3.6

6.4
5.X

.6
10.8
4.4

10. 0
4.8
5.2

12.2
- 2.2

10.4
2.6
7.7

11.4
1.0

14.8
1. I

13.6
19.3
4 .5

12.9
- .7
13.6
16.0

- 3 . 1

8.0
1.6
9.6

13.4
5.4

5.6
1.0
4.6
6

.5

4.8
8.5

129.3

21.7
97.8
21.2

5.9
.8

d.7
8.5
2.7

170.

10.
15.
6.5

26.

12.
27.6
6.2

12.6
27.

138.5
34.7
16.5

19.8
52.2
6.5

106 .
4 1 .
IH..1
39.
7.

106 ,
51.
4.8

50.
16.
8. 1

.1.1.
9.4

36.4
22.6
13. J
1.9

- I . I
3.5

55.2
54.8
17.2
20.7
(6.9

. 4
- 3 . 7

4 .

91.6

34.6
77.2
29.0

5.3
2,8
2.5
3.6
1.7

1975

111

179.6 1

36, I
27.6
16.8

- 8, 1
, \

12.3
10.1
6.9
6.8
8.0

151.5
60.6
17.4
43. J
21.6

1.3
8. 1

115,0
17.4
61.6
34.8

1. I

24.0
5.4
1.9

26.5
4.7

28.9
5.0

13.5
14.9
2.7
2.8

105.9
87,7
22.0
39.3
70.4

20. 1
75.9

1.4

12.7
2.9
9.7

11.1
1.6

115.0 24
98.6 25

- 7.6 26

34
35
36
37

38
39
40
41
42

(8.1 43
10.9 44
7.3 45

134.8 46

47
48
49

Notes
Line

1. Line 2 of p. A-56.
2. Sum of lines 3-6 or 7-10.
6. Includes farm and couinieicial moitguges.

11. Credit market funds raised by I ederatly sponsored cietlil agencies.
Included below in lines 13 and 33. Includes all (> N M A-gu;uanteed
security issues backed by moitgage pooh.

12. Line 1 less line 2 plus line 11. Also line 19 less line 26 plus line 32.
Also sum ol lines 27, 32, 39, and 44.

17, Includes faini and conuneicial mortgages.
25. 1 incs 39 ~{ 44.
26. I xcludes equity issues and investment company shares. Includes

line 18.
28. f oreiyn deposits aL connncieial banks, bank borrowings ironi fmeign

bianehes, and liabilities oi' foreign banking agencies to foreign af-
filiates.

29. Demand deposits at commercial banks.
30. Lxcludcs net investment of these reserves in corporate equities,
31. Mainly retained earnings and net miscellaneous liabilities.
32. Line 12 less line 19 plus line 26.
33-37. I ines 13 -17 less amounts acquired by private finance. Line 37

includes moi igages.
39 | 44. See line 25.
45. Mainly an oll'set to line 9.
46. Lines 32 plus 38 or line 12 less line 27 plus line 45.
47. Liue2/line 1.
48. Line 19/linc 12.
4l). Lines 10 plus 28.

Corporate equities
Line 1 anil 3. Includes issues by linnnci.d institutions.
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1. U.S. BALANCE OF PAYMENTS SUMMARY

(In millions of dollars. Quarterly figures arc seasonally adjusted unless shown in italics.)

Line

12

13

14

15

16

17
18

19
20
21
22
23
24
27

26

27
28
29
30
31
32

33

34
35
36
37
38
39
40
41

42

43
44

45

46
47
48
49
50

Credits (4 ), debits ( —)

Merchandise trade balance 1.
Exports
Imports.

Military transactions, net
Travel and transportation, net.

Investment income, net 2

U.S. direct investments abroad 2

Other U.S. investments abroad
Foreign investments in the United States 2 .

Other services, net 2

Balance on goods and services -J

Not seasonally adjusted

Remittances, pensions, and other transfers.

Balance on goods, services, and remittances
Not seasonally adjusted

U.S. Government grants (excluding military)

Balance on current account..,
Nut seasonally adjusted. ,

U.S. Government capital flows excluding nonsehedulcd
repayments, net 5

Nonscheduled repayments of U.S. Government assets
U.S. Government nonliquid liabilities to other than foreign

oflicial reserve agencies
Long-term private capital (lows, net

IJ.S. direct investments abroad
Foreign direct investments in the United States
Foreign securities
U.S. securities other than Treasury issues
Other, reported by U.S. banks
Other, reported by U.S. nonbanking concerns

Balance on current account and long-term capital :

Not seasonally adjusted

Nonliquid short-tenn private capital Hows, net
Claims reported by U.S. banks
Claims repoi ted by U.S nonbanking concerns
Liabilities reported by U.S. nonbanking concerns

Allocations of Special Drawing Rights (SDR's)
Flrrors and omissions, net

Net liquidity balance
Not seasonally adjusted, ,

Liquid private capital Hows, net
Liquid claims

Reported by U.S. banks
Reported by U.S. nonbanking concerns.

Liquid liabilities
Foreign commercial banks
International and regional organizations.
Other foreigners

Official reserve transactions balance, financed by changes in -
Not seasonally adjusted

liquid liabilities to foreign official agencies
Other readily marketable liabilities to foreign oflicial agen-

cies 6

Nonliquid liabilities to foreign oflicial reserve agencies re-
ported by U.S. Govt

U.S. official reserve assets, net
Gold
SDR's
Convertible currencies
Gold tranche position in IM F

Memoranda:
Transfers under military grant programs (excluded from

lines 2, 4, and 14)
Reinvested earnings of foreign incorporated affiliates of

U.S. firms (excluded from lines 7 and 20)
Reinvested earnings of U.S. incorporated afliliatcs of foreign

(inns (excluded from lines 9 and 21)

Balances excluding allocations of SDR's:
Net li(juiditv, not seasonally adjusted. .

Oflicial reserve transactions, N.S.A.

1972

49,388
55,797

-3,621
3,024

4,321
6,416
3,746
5,841

2,803

5,930

I , 606

7,537

-2,173

-9,710

- 1 ,70f:
137

234
• 6 9

- 3,530
380

- 6 IS
4,507

- 1,158
351

11,113

- 1,542
- 1,457
- 306
221
710

- 1,884

-13,829

3,475
-1.247
- 742
-505
4,722
3,717

103
902

-10,354

9,734

399

1X9
32

547
- 703

35
153

4,492

4,521

548

14,539

-11,064

1973

955
71,379
-70,424

--2,317
-2,862

5,179
8,841
5,! 57
8,819

3,222

4,177

1,903

2,274

1,938

335

2,933
289

1,154
177

4,968
2,656

759
4,055
-706
- 101

- 977

-4,238
•-3,886
1,183

831

*2[436

7,651

2,343
-1,951
1,161
- 790
4,294
3,028

377
889

-5,308

4,456

1,118

-475
209

9
233
- 33

2,809

8,124

945

7,651

5, 308

5,27/
98,309
10U5fi8

2,158
-2,692

10,12!
17,679
8,389
15,946

3,830

3,825

1,721

2,104

5 , 461

3,357

•»40«

710
8,447
7,455
2,224
I 990

672
- 1 ,150

748

10.686

1 2,949

2,603
I ,840

4,593

19,043

10,669
6,113
5 ,980

133
16,782
12,630
1 ,295
2,851

8,374

8,481

672

655
1 ,434

-172

I , 265

I ,811

19,043

--$,374

- 1,459
24,218
25,677

646
-717

I ,964
4,399
2,048

- 4 , 4 8 3

936

78
73

457

379
394

- I,408

1.787

- - 999
I ,572
1 700

313
440

- 906
- -348

2,302
2,441

5 ,248
5,119

682
753

1 ,332

6,218
6,654

2,020
I ,297
I , 306

9
3,317
2,413

298
606

4,198

4,048

183

443
358

- 29
-85
244

564

6,654

4,048

1974

111 IV

2,315
25,034

- 27,349

513
721

2,354
4,700
2, 154

- 4 , 7 0 0

960

235
- 2,871

692
3,340

1,500
4,104

278
- 2,157

I ,828
1

- 304
204

48

3,574
-6,097

- I ,462
1 , 6 1 8

276
432

I , I 26

3,910
-5,551

4,028
-228

732
S04

4,256
3,150

219
887

118
- / , 6X3

]
,003

123
152
72H

352

-5,551

tt683

- 1 ,380
26,593
27,973

49 8
741

2 S59
4,080
2,35 8

- 3,879

I ,049

9H9
2, 348

550
/ , 904

-649

99
/ , 2H9

125
5 554
3,310

6S3
726

- 663
269
67

6,513
4,600

2,331
-2 412

137
238

1 ,127

7,717
6,594

2,870
I ,968
I ,599
- J69

4,838
2,773
1 ,308

757

4,847

4,049

3,864

631
215
137

' ' - ' 20
241

- 84

490

- -6,594

- 4,049

1975

I ,830
27,188

-25,358

349
- 572

1,176
2,156
2,148

- 3,128

I ,093

3, 178
4,230

2,730
3,81}

I l l

2,003
3,075

I ,015

541
2,202
I ,041

340
2,021

650
437
307

673
- 137

1,911
I ,715

250

1,870

3 , I OS
4,253

6,375
-4,7*55
- 5 073

318
I ,620
2,684

862
202

3,267

2,220

2,758

841
6

326

14
307

787

4,253

2,220

3 145
25,694
22,349

-412
419

1 ,629
2,375
2,070

- 2,816

1,116

5,259

5,467

475

4,784

4,982

723

4.061
4,191

473
2,085
2,001

62.1
-1,001

678
-488
104

t , 611
1,670

1 ,036
- 95 8

- 188
110

451

1,026
869

2,642
2,364
2,466

102
- 278

286
•668
104

1,616

- /,203

I , 347

321
1

51

38
6
7

1 ,243

869

-1,203

For notes see opposite page.
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2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted; in millions of dollars)

A 59

Mon th :
Jan
1 eh
Mar
Apt1 . . . .
May
June.
July
Aug. , .
Sept
Oct . . .
Nov
I )ee

Quarter:
]
11
HI
I V

Ycar-t

1972

4,074
1,824

1,820
.1,882
1,971

4,074
4,191
4,176
4 .112
4,468
4 55 \

11,767
11 67 1
12,442
1 1 U 1

49,199

r.xpc

1973

4,955
5,070
5 , .111
5,494
V561
5 728

6 042
6,420
6 ^85
6, 879
6 949

1 5 , .1 16
16 78.1
18,327
20 411

70,82.1

rts l

1974

7 , ( 5 0
7 54<)
7>>2^
8,108
7 , 6 ^
8 , .H /
H,M)f
8, 179
S , 199
8 67 1
8,97.1
8 862

22 1 '5
24,077
25,085
26 SOX

97,908

1975

9,4(2
8,789
8,716
H 570
8,145
8 692
K,XN5
8 996
9, 1 65

26,917
2 5 406
27,046

1972

4,4.16
4,47.5
4 515
4,417
4,486
4 468
4 565
4,726
4,612
4 718
5 ,1 48
5 002

11,424
1 1 170
/ 3,90.1
14 888

55,58.1

Impi

1973

5,?44
5,48.1
5,414
5 , 160
5,70.1
5 775
5,829
6 Oil
5 ,644
S •)')(>
6,684
6 291

16,140
16 819
I7,4H.1
18 972

69,476

u'ts i

1074-'

6,498
7,118
7,742
8,025
K,2fiS
8 577
X,i>?2

9,267
K,696
8 77 1
8,97.1
c> 257

21 ,558
24 867
26,885
27 001

IO0,25|

1975

•> (P2
7,872
7, 116
8,01 3
7,09 \
6, l ;v l
7,90S
7, 96 f
8,189

'4,8 10
22,060
24,0.57

1072

i6l
- 649

647
S"96
604
497
49 J
51S
4.16
426
6rtO
449

1 ,657
1 697

- 1,461
1 5Ss.

6,.184

Trade 1

1973

- 2Hl)
41.1

- 10.1
till

- 142
47

I -17
| 32

\ 776
| 5 89
| 195

-I 65 8

804
50

I 844
I 1 441

t I , 147

lalanue

19 74-*

| 652
(2.11

1 17
1 81
612
260
615
HHH
297
100

V)S

| 767
790

1 800
495

2 141

1975

211
-I 917

1 1 ,.180
| V57

1 1 052
t 1 7 17

I 977
( 1 0*5

| 976

t 2,087
) 1 146
| 2 089

1 Exports of domestic and foreign merchandise (t'.a.s. value basis);
excludes Depat tment of Dele use shipments under military giant-aid
programs.

2 (ivnciu) impojts, which includes imports foi immediate consumption
phis cutties into bonded warehouses. See also note 3.

1 Beginning with 1974 data, impoiis aie icported mi an f.a.s. trans-
actions value basis; prioi data are repoi ted on a Customs impoit value

basis. Pur calender yeai 1974,
$100.3 billion, about 0.7 per C<
impoit viiliK* of $101,0 billion,

't Sum of unadjusted figiues.

lie f.a.s. impoit transactions value was
it less (ban the corresponding ('ustonis

Nou:. B
cause of roundi

:au of the (Vnsus data. Details may not add to totals he-

3. U.S. RESERVE ASSETS

(In millions of dollars)

F'nd ol
year

1 9 6 1 , . .

1 0 6 3 . . .
1 0 6 4 . . .

1065. . .
1066. . .
1067. . .
1 0 6 8 . . .
1 0 6 0 . . .

1 0 7 0 . . ,
071 . . .

1072<». .
1973'/ . .
1074. . .

Total

IH.753
17,220
16,841
16,672

15,450
14,882
14,830
15,710

M6,964

14,487
M2.167

13,151
14,378
15.883

(.old

Totals

16,947
16,057
15,506
15,471

H,2:i5
12,065
10,802
11 ,859

11,072
10,206
10,487
11,652
1 1 ,652

tack'

1reasury

16,880
15,O7K
15 513

11,733
11,1 59
11,982
10,367
10,367

10,732
10,132
10,410
11,567
11,652

vcrtible
lo reign
cur reu-

C1CS

1 16
09

212
412

781
I , i.'l
2,345
3,528

-t 2,781

629
•i 276

241
8

Reserve
position

in
IMF

1 ,600
1 ,064

769

861
3 76
420

1 ,290
2,324

1,935
5 85
465
552

1,852

SDRV

851
1 ,1 00
1,958
2,166
2,374

Fnd oi
month

1974
Oct. . . .
Nov
D e c . . .

1975
Jan
Feb
Mai
Apr
May . . . .
June. , , .
July . . . .
Aug
Sept
Oct

Total

15,890
1 5 H4()
15,883

1 5,048
16,132
16,256
16,183
16,280
(6 ,242
16,084

'16,117
16,291

«16,569

(iold

Total <-

1 1 '(rf
11,652

11 ,635
1 1 ,621
1 1 ,620
1 1 620
1 I ,6?0

n,6;o
11,618
1 I,599
11,599
1 1 599

si nek

Treasuiy

11,567
1 ! V>7
1 1 ,652

1 1 ,635
11,621
11 ,620
11 ,620
11,620
i 1 ,620
11,618
1 1 , 59')
1 1 S99
11,590

Con-
vertible
foreign
L'Ui'ren-

C1CS

193
4 \

5

0

2
10

4
25
2

'28
247
413

Reserve
position

IMF

1 ,7.19
t 816
1 ,852

1 ,008
2,065
2,104
2,168
2,218
2,170
2, 135
2, 169
2,144

H2,192

SDR's1

, ,,,,
7 pi)
2,174

2,403
2,444
2,42 1
2,303
2,418
2,4IK
2,320
2,321

»2, 101
*2,365

1 Includes (a) gold sold to the United States by the I M t< with the right
ol' repurchase, and (b) ^okl deposited by tiie 1M1 to mitigate the impact
on the U.S. gold stock of foreign purchases /or the purpose of nicking
Kold subscriptions to the IMF under quota incieases. For corresponding
liabilities, see Table 5.

2 Includes gold in 1-xchaiiKc Stabilization Fund.
3 Includes allocations by Ihe IMF of Special Drawing Rights as follows:

$867 million on Jan. 1, 1970; $717 million on Jan. (, 1971; and $710
million on Jan. I, 1972; plus net transactions in SDR's.

4 Includes gain of $67 million resulting from revaluation of the Cierman
mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of reviijuation,

5 Includes $28 million increase in dollai value of foreign currencies
levalued to reflect market exchange rates as of Dec. 31, 1971.

o'lotul reserve assets include an increase of $1,016 million resulting
from change in pur value of the U.S. dollar on May H, 1072; of which,

total gold stock is $828 million (Treasury gold stock $822 million)* reserve
position in IMF $33 million, and SDR's $155 million.

^'Jotal reserve assets include an increase of $1,436 million resulting
from change in par value of the U.S. dollar on Oct. 18, 1073; of which,
total gold stock is ¥1,165 million (Tieas. gold stock f>l,L57 million)
reserve position in IMF" $54 million, and SDR's $217 million.

« Regaining July 1074, the IMF' adopted a technique for valuing (he
SDR based on a weighted average of exchange lates for the cunencies
of 16 member countries, [he U.S. SDR holdings and icserve position
in the IMF are also valued on this basis beginning July 1074. At valua-
tion used prior to July 1074 (SDR I - $1.20635) SDR holdings at end
of Oct. amounted to $2,427 million reserve position in IMF, $2,233
million, and total U.S. trseive assets, tfi(i,fi72.

NOIL.-See Table 20 for gold held under earmark at \\R. Banks lor
foreign and international accounts. (Jold under earmark is not included
in the gold stock of the United States.

NO'IFS TO TAHLF: I ON OI'POSH F 1'At)

1 Adjusted to balance of pat ients basis; excludes exports under U.S.
militaiy agency sales contiacts, and imports of U.S. mililaiy agencies.

2 I ees and royalities from U.S. direct investments abroad or from
foreign direct investments in the United States are exe'uded from invest-
ment income and included in "Otliei seivkes."

-1 Includes special militaiy .shipments to Israel that arc excluded from the
"net expoits of goods and seivice.s'* in the national income and pioducts
(CiNP) accounts of the United States.

4 Includes under U.S. l/ove/mnent giants $2 billion equivalent, rep-

Indiaresenting the refinancing ol economic assistance lo
responding reduction of ciedits is shown in line 16.

5 Includes some shoit-tenn U.N. (jovt. assets.
<> Includes changes in long-term liabilities reported by banks in the

United States and in investments by foreign ofheial agencies in debt
seem itics ot U.S. I edcrally-sponsored agencies and U.S. corporations.

Noil.—Data are from U.S. Department of Commerce, Uureau ol" 1'co-
nomic Analysis. Details may not add to totals because ot rounding.
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4. GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In mill ion

1 ml of
period

1970
1971
1972
1973

1974- sept
Get
N o v
(Xx .

1975 Inn
1 fh
Mar. . .
A p j

M av
1 Line , . ,
July
AUJA .
Sept >'

l.tul o f
period

1970
J 971
1972.
1973

I974. sept
O c t
Nov .
I>IX...

1975- Ian..
1 eli.. .
Mai
Apr
M ay, . . . .

July
Aim.. .
Sept.''

I-ml oi
period

1970
1971
1972
1973

1974—Sept
O c l
Nov
1 )ec

1975 Jan

Mar
Apr. . . .
May
June
July
Al|{T
Sept."

>of dollars;

I-Mi-
niated
total

work! !

41,275
41,160
44,890
49,850

49,830

49,790

49,760

''49 .760

3,523
3,826
4,261

4, ?62
4,262
4,262
4,262

4,262
4,262
4,262
4,262
4,262
4,262
4,262
4,262
4,262

Paki-
stan

54
55
60
(>7

67
67
67
67

67
67
67
67
67
67
67
67
67

Intl.
Mone-

tary
I-iind

4,339
4,732
5,830
6,478

6 478
6,478
6,478
6,478

f>, 47«
6 47 S
6,478
6 478
6 47S
6,478
6,478
6.478
6,478

many

4,077
4,459
4,966

4,966
4,966
4 966
4 966

4,966
4,966
4,966
4,966
4,966
4,966
4,966
4,966
4,966

Portu-
gal

902
921

1,021

1 ,180
1 ISO
1,180
1 INC)

1,175
1 175
1 , 175
1,175
1 ,175
1 . 175
1 175
! 175

$35 per l ine ounce th rough Apr . 1972, i

United
States

11,072
10,206
10,487
11,652

1 1 ,652
11,652
11 ,652
1 I ,652

11 ,6.15
11 621
11 ,620
1 f ,620
1 1 620
1 1 ,620
11,6 18
1 1 . 599
1 1 ,599

117
98

133
148

150
150
150
150

150
150
150
150
150
150
150
150
ISO

Saudi
Arabia

119
108
117
12C>

129
I2<>
129
129

129
1 "'9
129
129
129
129
129
129
129

l\ti-
mated
rest of
world

25,865
26,220
28,575
31,720

31,700

\ii 'MO

M ,660

»Y\ ,660

India

243
243
264
293

293
2

C
>1

2
(
J 1

293

29 1
291
293
293
291
293
293
29.1

South
AlVica

666
410
681
MV2

778
786
774
771

764
759
755
747
742
734
742
744
762

Algeria

191
192
20H
231

231
231
231
231

211
231
23!
231
231
231
231
2U
231

Iran

131
131
142
159

158
158
[58
158

158
158
M8
158
158
158
158
158
158

Spain

498
498
541
602

602
602
602
602

602
602
602
602
602
602
602
602

Argen-
tina

140
90

152
169

169
169
169
169

169
169
169
169
169
169
169

Irac]

144
144
156
173

173
173
171
173

173
173
173
173
173
173
173
173

Sweden

200
200
217
244

244
244
244
244

244
244
244
244
244
244
244
244
244

t $38 from Mav 1972

Aus-
tralia

239
259
281
311

112
312
312
312

312
112
112
112
312
U2
312
U2
312

Italy

2,mi
2,884
3,130
3 ,483

3,483
3,483
3.4K.3
* 48 1

3 483
1,483
3,483
3,48.1
1,481
3,483
3,483
3,483
3,483

Switzer-
land

2,732
2 909
3, 158

Aus -
ti ia

714
729
702
881

882
882
8K2
882

882
882
882
882
882
882
882

882

Japan

532
679
801
891

891
891

891

891
« y i
891
891
891
891
891
891
891

Thai-
land

92
82
89

3 . 5 U 99

3 , 5 13 i 99
3 511 99
3,513
3,513

.1,51 1
3 5 n
3 , 51 3
3,51 3
3,513
3,51 3
3,513
3 511
3 51.1

99
99

99
99
99
99
99
99
99
99
9(J

Sept. 1973, and ;

Bel-
gium

1.470
,544
,638
,781

,781
,781
,781
,78 1

,78 1
,781
,781
781
781

,781
.78 1

i 781
1 ,781

Kuwait

86
87
94

120

130
138
13K
148

140
140
154
154
175
154
154
154
154

Turkey

126
130
136
151

151
151
151
151

1S|
1 5 1
151
151
151
151
151
151

Canada

791
792
834
927

927
927
927
927

927
927
927
9 27

927
927
917

927

Leb-
anon

288
322
3 50
<8tt

389
389
.W>
389

189
389
189
389
389
389
389
389

United
King-
dom

1,349
775
800

886
886
886
886

886
886
886
886
886
886

t $42.22 thereafter)

China,
Rep. of

(Taiwan)

82
80
87
97

97
97
97
97

97
97
97
97
97
97
97
97

Libya

85
85
93

103

101
103
103
101

101
101
103
103
101
103
10.1
103
103

Uru-
guay

162
148
131
148

148
148
148
148

148
148
148
148
148
148
148

Den-
mark

64
64
69
77

76
76
76
76

76
76
76
7d
76
76
76
76
76

Mexi-
co

176
184
188
196

154
154
154
1^4

154
154
154
154
154
154

Vene-
zuela

384
391
425
47?

47?
47~>
472
472

472
47°
472
472
470

472
472
472
472

Hgypt

85
85
92

103

101
101
10.1
101

103
103
101
103
101
101
101

Nether-
lands

1,787
1,909
2,059
2,294

2 294
2,294
2, 2lM
2 ^94

2 294
2,294
2,294
2,294
2 ?94
2,294
2,294
2,294
2, ?.94

Hank
lor Int l .
Settle-
ments 2

— 282
310
218
215

2 59
2 7 !
251
250

765
272
2 59
260

262
264
264
264

1 Includes reported or estimated gold holdings of internatic
regional organizations, central banks and uovts. of countries 1
this table, and also of a number not shown separately here, and g>
distributed by the Tripartite Commission for the Restitution of M
Gold; excludes holdings ol the U.S.S.R., other [-'astern l.urojie;
tries, and People's Republic ot China.

isted in
.1 to IK

1 he figures included for the Rank for International Settlements are
the Hunk's gold assets net oi

oids the lent of total
>netary gold deposited with the [US is incli

countries.
2 Net gold assets of BIS, i.e.,

assets minus gold deposit liabililk

Id deposit liabilities. This procedure
world gold reserves since most of the
ided in the gold reserves of individual

>ki in hats and coins and other gold
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5. U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

f lu millions of dollars)

1 ml
o f

per iod

963

964 l J

1965

1966l>

1967<J

1968"

1969 !)

1970 Dec. . . • . .

971 1 )ec. ' ' . . . .

1972 Dec

1973 Dec

1974- Sept
Oct
Nov
Dec

1975 Ian
I eb
M 'i i'<

May
June
July
A m ' '' , .
Sept '' . . . .

' l o t a l

26,394

1 2 9 , 3 1 3

\?9.364

>9 568

/ U , 144

)M .019

135,819

\ }5 .()67

/ 18,687

\ IS,473

i" f45.755
\45 \l) 14

147,009
146.960

/ 67,681
167,808

82,862

i-J92.456

110,810
11?, 137
1 15,698
1 19,097

1 IS, 189
119, 584
120,170
121,163
121,627
131.70S
133 59?
12 i.9M)
I? 1.012

1 itpikl
liabili-
ties to
1 M 1

anstui'.

r.old
bans-

actions '

800

800
800

834

1 ,011

1,011

1 ,033

1 ,033

1 .030
1 .030

1, 109
1,019

566
566

544
.544

l o t a !

14.425

15,790
I5,7K6

15,825

14,840

14.895

1 8,?01

18,194

17,407
17, 140

I'M 5,975
15,998

?3,786
21.775

5 f , 209
50.651

6 l ,5?6

1 '66,837

72.710
7 1,816
75.200
76,658

7 5,960
78,689
79,210
79,08 1
79,751
80,468
79,705
/9 ,?54
77,799

Oll ir

Shoit
term

ti.ibili
Lies re-
poi ted

by
banks

in
U.S.

l?.467

1.1.224
1 3.220

1 1,066

12.484

12,.5.19

14,014

14,027

11 ,318

11,318

11,054
11.077

19, 131
19,3 l.i

39,679
39,018

40.000

50.149
50.921
51,860
51,057

51 .832
54.3 10
5 1,696
51,521
52,351
51,814
50,308
49,912
4K.061

Nil instituti

Maikel -
able
U.S,

'heas.
bonds

and
notes 1

1,181

1 . 125
1 , 125

1 , 105

860

KM)

908

908

5?9

462

346
346

306
?95

1 .955
1 .955

5.236

5,701

4.880
4.880
4.90C
5,059

5, 177
5,279
6.003
5,941
6,064
6,119
6 160
6,276
6,452

Liabilitie

HIS '

Non-
maike l -

ablc U.S.
'1 leas.
bonds

and
notes '

766

1 ,28 1
1 ,28 3

1 , 534

S83

583

1,452

1 .452

3. ? 19

3.219

">3,070
3,070

3,45?
3,452

9,431
9.5 14

15,747

' '' 1 5 . 5 10

15.98 5
16,196
16.196
16,196

16.324
16.324
16.324
16.365
17.925
19.037
19,4/4
19.324
19.524

s In loici^i

Olhi-i
ii-ad My

mai kct-
able

liabili-
ties ^

9

158
158

120

9 1 1

9 1 1

1 .807

I ,807

2.341

2.341

1 ,505
1 ,505

695
695

144
144

54.1

1.673

1,716
1 ,839
2,2 18
2.346

2.627
2.776
3, 187
3 , 2 5 4
3,41 t
3.508
3.761
1, /43
1.760

t-ount nes

I iquid
liabili-

ties
lo com-
meicial
banks

abiuad*'

5.817

7.271
7.303

7.419

10 116

9 ,936

11,209

11,08 5

14,472

14.47?

?1 6 IS
2 1.645

17.137
17,169

10,262
10,949

14,666

17.694

28.056
28,095
29.78?
30,314

29,414
27,629
37,773
29. 194
28,588
28.61S
29,^77
10,786
10, /28

I itiuiil

Total

1, 187

1.710
1.751

4,059

4,371

4 . ? 7 2.

4 .685

4,678

5,05 1
4.909

4.464
4,589

4,676
4,604

4 , 138
4,141

5,043

5.912

8 .010
8,058
8,3.16
8,803

8.629
9 . t) 1 5
9.004
8.809
9.049
9, 109
9.013

9 1 7S /

labilities t
toi cij'.nci s

Shoii-
tenn

liabili-
ties ic-
ported

by
banks

in
U.S.

3,046

3,154
3.377

1.587

1.74 1
3 .744

4,127

4, 1 20

4.444

4,444

3,9 19
4,064

4,0?9
4,019

1.69 1
1,694

4,618

5 . 502

7,617
7 6? 7
7,855
8 .305

8,121

8^368
8, 1*4
8,426
8,4*0
8 , 1 ' " *
8^884
9,08 c,

) olhei

Ma ike l -
able
I ),S

1 leas.
bonds

and
notes ' , '

141

176
176

473

528

528

558

558

609

465

525
525

647
565

447
447

425

4 l()

19 1
419
481
498

108
6 It)
616
65 5
6? 1
6 s* 4
/1 0
671
701

1 Ji/u J J

liabili-
ties lo
non-
mo ue
lary
Mill.

and i c
I'.ional

orr.ani-

1 ,965

1 .72 2
I .722

i ,43 1

905

691

677

725
732

659
663

844
846

1 . 52 1

1 ,627

2 ,00 \

2,014
? . 1 48
3.50 (
1. 122

4 . 186
4 , 2 5 !
4 ,181
4.079
4 , 2 19
3 , M 1
4,378
4 , 1>>
4.718

1 Includes (a) liability on j'old deposited by the IM I |o nn'lif.ate the
impaci on the U.S. j'old stock ol lorei^n piircliast's lot1 i^okl subsciiptions
to the I Ml- under i|itota inereases, and (b) U.S. Tieasmy oblmalions at
cost yaluc and hinds awaiting invcstmenl obtained from proceeds of sales
of i^old by the I M I-' to the United States to acquiie, income-earn in}1, assets.

^ Inchulcs HIS and l.uropt'an bund.
1 Derived by applying icpoited transact it nis In benclun.uk data;

breakdown of transactions by type of holder estimated for 1963.
4 hxehules notes issued to lordi'.n olliual nonicscivc ajrncies,
5 Includes touK-tenn liabilities icported by banks in the United States

and debt securities ol U.S. redeial ly-sponsoied agencies and U.S. co i -
poi\ i t ions.

(i Incluttes short-U'rm liabilities payable in duilais to commercial banks
abroad ami short-term liabilit ies payable in fnivn'.n currencies to commer-
cial banks abroad and to otht-i foreigners.

7 Includes marketable U.S. I reasury bonds ami notes held by commer-
cial banks abroad.

» Pi incipul ly (Jic International Hank Ibr Kccn f is(nrc(ion and ncvc lop-
inent ami the hiter-Ainei iean and Asian Development Hanks.

(> Data (Mi the ? hues shown fbi tins date ililU'i because o f changes
in luportniK eoveraj'.e. 1 inures on liist line aie eompaiable with those
shown for the preceding date; figiues <ni second line are comparable with
those shown for the lo l lowin i ; date.

ic fnc l i ides $!()( mi l f ion increase i\\ dol lar value o f (otvi.mt currency
liabilit ies icsult ing Horn [evaluation o f the (ic-rmau maik in Oct. 1969.

1 i Data on (he second line differ b o m those on first line because i e i -
tain accounts pi ev ion sly classified as ollieial insl i lul ions aie included
with banks; a uLinibei ol repoi tmi', banks arc included in the sei ies lo i
the first t ime; and U.S. I reasurv securities payable in IOIVII-JI cuncncics
issued to ollieial it islitutions of I'oieign roundies have been iucieased in
value lo rellect maiket exchange rates as of Dec. 31, 1971.

' - ' Includes $162 mi l l ion ineieasc in dollai \alue o f foic iun v iu ienrv
liabilities revalued lo i d l e d maiket exchange lates, as folUvws: shoi t
ic i i i i l iabilit ies, $15 m i l l i on , .uul nonnku ketable U.S l ieasmy notes,
$147 in i l l ion.

N o i i . Mused on l ieastny [ V p t . data and (in data icported to the
'Treasury Dept. by banks M\<,\ brokers in the United Slates. Data correspond
renerally to statistics fol lowing in this section, except (oi the exclusion
of nonnnukctable, nonconvei tible U.S. heusuiy notes issued to foicii-.u
o / I k ' i i ' t l 11 n n r e s e r v e nt'.t'in. tc\, ( h e incii is i o n ol nivcstmcntH l>y i\}ii:ifin

ofl ieial icserve .ij.'.encies in debt seen ities u f U.S. l ;ederaI!y-sptMisi)rt:d
agencies and U.S, cor | io ra t ions, and minor r oundhm tl itferences. I able
exelutles IM1 holclinj-.s «•! do l la is , and holduu-s of U.S. I i c a s u i y let leis
o f credit and uonucs'ot iahle, non-inleiest-bcariu)1 . s|iecial U.S. notes held
by othei in ternat ional and regional o i ^an i /a t i ons .
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6. U.S. LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

1971
1972,
197^

1974

1975-

Sept
Oct
N o v
\>ee

- Jan
1 eb
M a i
A p r

J une
July
Aut1 ''
Sept ;j

I ml ofpciinil

(Amo mts outstaiu

'lotal

countries

50.651
61.526
66,827

72,730
73,KVi
75,200
76,658

75 960
78,689
79,2 10
79,081

80 468
79,705
79 2 54
77,799

iny; in mil l io

Western
1 urope i

30,114
34,197
45,710

42,662
41.019
4.1,191
44,185

43 311
44,770
45,776
45.059
45,262
45,211
44,241
44 061
43,322

nsofdo lhus)

('anada

3,980
4,279
3,853

3,819
3,805
3 ,705
3,662

3,621
3,616
3,546
3,251
3,101
3 ,008

i ij i t>

3,011

1 atm
Ainern.au
republics

1 .429
1,731
2,544

4,445
4,046
3,768
4,419

3,659
4,221
4,390
4, 506
4,600
4,723
4,748
4 924
4,830

Asia

1 * 821
17,577
10 887

16,299
17 129
18,67 \
18,604

19 555
20,274
19,441
20 062
20,423
20 457
21,299
29 972
20,734

Africa

415
in
788

2,850
2 947
3 204
3,161

3 i\2
3 156
3,433
3 493
3,448
\ 800

3 192
3, t 39

Other
countries2

870
2,963
1 025

2,655
2 690
2 657
2,627

2 562
2 450
2,624
2 710
2 917
1 269
1 132
2 974
2,763

2 Ini
pean cl

No i
iustiut

hides Hank for International Settlements and J ujopean I iiml,
•ludes countries in Oceania and I astern I-urope, and Western I'uro-
•pt ndenries in I atin Anieiica.

ibrei<:ii ollicial holdings of nnu keiable and

. Data lepresent short- an
ions of foteiiMi coutUt ies, as i

d lo jMerm liabilities to (he official
d by Kusks in the United SnUes;

securities with an
mar ketable notes
vestments by Ion
I ederally-sponso!

issued t(
l maturity of mote tlui

oilicial no

:d agencies and U.S. coipoia

marketable U.S. 'ifeasury
n I year, except for non-

ireseive agencies; and in-
debt seem ities of U.S.

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dolkiih)

1'iid o| period

1971.
1972.
1973.

1974—Sept..
Oct. . .
Nov..
D e c . .

1975- Jan
I eh
Mar
Apr
May
June
July
A
Sept."

'f otaM

55,428
60,696
69,074

87,722
88,642
91,835
94,847

93,285
94 ,317
93,322
94,460
93,204
92 123
92,316
93,S36
92,5OH

I otnl

55,036
60,200
08,477

87,026
87,924
91 ,091
94, OKI

92,564
93, 5H4
92,640
93,719
92,539
91 ,7.19
91 ,755
93,273
91 ,954

'I o all foteituiets

I'ayable in dollai

Deposits

Demand

6,459
8,290

11 310

12,769
II,228
12,860
14,068

12,288
12,139
12,324
I I , 699
I I ,925
12,595
12,215
12,215
13,422

'I hue?

4,217
5 603
6,882

9,252
9,822
9,567

10,106

10,155
10,30S
10,143
10,390
10,374
10,471
10,375
10,809
10,491

U.S.
I leasui
hills an

33,025
.U ,K50
31 ,886

33,467
34,187
35,212
35,662

38,108
40,428
40,094
40,424
40,628
38,265
38,553
38,518
36,642

Other
short-
term

11,335
14,457
I 8,399

31 ,539
32,6S6
33,452
34,246

32,013
30,708
30,080
31,206
29,612
30,408
30,612
31 ,732
31,399

Payable
in

foreign
cur-

rencies

392
49(>
597

696
719
744
766

721
733
682
742
665
584
560
562
554

1M1
(•old

invest-
ments

'fo nminionetury international
and let^ional oi^ani/atious f l

' lotal

1 ,367
1 ,412
I ,955

1,900
2,000
2,339

m
3,918
3,973
3,485
3,592
3,K39
3,439
4,109
4,253
4,631

Deposits

Demand

128
125
128
139

123
118
189
99

115
106
146

no
107

'1 imc 2

192
202

83

69
92
95

111

102

126

134
148
127

U.S.
Ireasury
bills and

210
326
296

75
93

285
447

,234
,260
777

1,994
996

2,518
3,1.56
3,008

liab.7

892
799

1 ,474

1,629
1,690
1,830
2,424

2,450
2 492
2,402

S5.5S5
1,59H
2,205
1,311

839
1,3S9

l o r notes see opposite pa^c.
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7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amounts outstanding; in millions of doliais)

l'J72
1971

1974

1975-

Sept...
Oct....
Nov...
Dec. .

Jan... ,
I eb.. .
Mar...
A p i . . .
M ay. .
June.
.Inly...
Ant;.".
Sept."'.

I m l of ju

1972.
197.1.

1974 Sept
Oct
Nnv
Dec

1075 Jan
I eh
Mai
Apr
May
June
J u l y

Sept./'

' loml to official, banks :uul ofhei foreit'ners

nlla.s

59,284
67,11 9

85,822
86, (>41
89,497
9 I , 676

89, 167
90, 144
8l>,817
90,869
89, 165
88,884
88,207
89,582
87,877

2.1, 196

35,722
.17,6.17
.IS, 619

.17,5.14

.16,0.15

.16,142

.17, MK

.17,014
17,070
17 ,899
.19,670
.19,814

Demand

8,204
I 1.209

I 2,64 I
11,104
12,7.12
1.1,928

12, 165
KM)? I
I?, 115
I I ,600
11,811
I?., 490
12,070
1 ?,104
Kl, .11 5

I 4, .140
17,224

27,488
27,504
'29, 166
?9,676

28,69.1
26,896
'27,092
28,451
27,92.1
28,012
29,016
10,224
.10,174

l), t 8 1
9 , 7 10
9 , 4 7 2

10,044
10,?06
10,027
10,26*1
10,241
10, 118

'10,241
10,661
I0..161

Demand

4.65M
6,941

7,096
6,.161
7,622
8,248

7 ,155
7 , 1 4 2
7,072
6,897
6.852
7,067
6,882
6,907
7,98.1

u s.
I [(.'asm\
hills ami
cert if i-

.11 ,52 1

.11,590

3 1,-192
.14,094
14.927
.15. 165

16.874
-19, I 69
19,11 u
.19,643
.18,6.14
17,2f,»>
.16,0.15
15. 162
1.1.6 14

banks''

Deposits

405
529

1,637
1,908
I ,807
I ,942

1 ,989
2,019
I ,808
2.102
I .821
I .949

'2,0.16
I ,829
I ,771

Otlu-i
•dioil
t r im

1.1,659
16,925

29,910
10,906
.11.622
11,822

29,56 1
28.216
27,677
28,620
28,015
28,20.1

'29, 101
.10,89 1
10,010

U.S.
f leasm y
bills and
ce . t i fU
call's

258
268
25,1
212

I 58
129
101
107
105
99
80
77
78

Payable

I'oreirn
rui -

leneies

597

744
766

721
7.1.1
682
742
665
584
560
562
5 54

I o olhcial inslhutii

40,000
41,92.1

50.149
50,921
51,860
5 1,057

51.8.12
54,3 10
5.1,696
5.1,521
52, 15!
M , 81 4
50, WH
49,912
4«,061

Payable, in dollar

Oilier
short-
term
liab.'t

9,2/2
9,741

18,497
IS, 967
19,484
19,254

19,192
17,586
18.111
19,.147
19,144
18,917

'20,018
21,411
20,141

4,618
5,502

7 ,617
7,626
7,X55
8,.104

8,121
8.405
8,-168
8, I 54
8,426
8 ,4M
8, 122
8.K84
9,086

Demand

I , V ) |
2 . 125

. ',82 5
2. 168
2,472
2,951

2. IN.S
2.058
2, 12 1
2 ,14 /
2, 175
.',564
2,492
2,4'M
2 , 4 V

2.880
1.911

4.282
4.400
4 OSS
4,257

4,296
4, 106
4, . 10.1
4, 19.1
4,111
4 ?

4,2 (9
.1,987

I >cposits

Demand 1 in

1 ,95 5
2, 141

2,721
2,574
2 6 18
2,729

2,62 5
2,820
2,740
2,556
2,784
2,859
2,696
2,705
2,8K1

2 , (E 6
2, 159

1,264
1,422
.1,608
.1,796

1,760
.1.86 I
1.916
1.969
4.089
4 , I U
4 , I 07
4,^)2
4,605

U.S
Iteasu

11 , 4 M
.11,511

(2,*>55
11 6 14
.14,467
14.656

16,5.1!
18,840
19.015
19,11 6
18 , 172
16,994
.1 5,801
15,055
11,284

U.S.
I re.isuiv
bills mill
certifi-
cates

179
19 1
207
277

186
200
200
220
156
1 /6
152
2 10
272

Other
short-
le n:i

6,248

9 ,960
10,591
10.7 16
I 1,066

8,821
9 , 106
8,054
7,864
7,471
8.000
7,915
8 ,C5
8, 141

Other
shoit
lei ill
liah.7

4KI
9 1 \

I , 454
1,418
I ,402
I , 502

1 ,550
I , 524
1,512
1 .409
t , 19 <S
1 ,?86
1 ,167
I ,.15/
I , 129

il i i crick's

171
127

127
12/
127

l o bunks
and oi l ier
orvii ' t ieis

Payable in
ioren>n

125
469

568
5lH
6 17
6.19

7-> 1
71.1
682
742
665
">«4
*->60
562
5 54

J Data exclude "holdings of dollais" of fix- I M J.
M'xcludes negotiable lime ceitdientcs of deposit, which are included

in "Other short-term habihlies."
-' Includes nonntai keiable ecrtihcales of hide bled ness and TieaMli y

bills issued to ollicial institutions of foreign countries.
4 [nchkles liabilities oi U.S. banks to tlicit loreij'.n branches, liabilities

' U.S. ul bi elu id
foreit-n brandies, bankets' acceptances, commercial paper, ;uid negotiable
time certificates ofdcposi l .

•*> U.S. Ircasmy bills and eetldieates obtained t iom [iroeceds of sales ol
^old by the 1 M I ' to (he United Slates to aegmie inconie-carnin^ assets.
Upon terniination ol investment, the same quantity of ij,o|d was icat-
c!Hired by (he i M i .

6 1'rincipally the International Hank IV n Rceonstruel ion ami Develop-
ment and the Inter-Aniet lean and Asian Development Hanks.

Includes dillcienee between cost value and faee value of sucut itics in
1MI-')!<)kl investment account.

1 Principally bankets1 acceptances, comruemal papt-r, and ncf'oriab/e
tune cei tihcates o f deposit.

« fo re ign central banks and lorei j ' i i eenlial j-ovls. and their agencies,
and Itank ioi International Settlements and l u ropean f u n d .

y I deludes central banks, which are included m "Off ic ial inst i tu t ions."

N o i i . "Shoi t lei in ' 1 obligations arc tho^e payable on demand oi liavini1,
an oriL'inal maiur i ty o f I ycai oi less, t o r data on lom-.-tet in l iabil i t ies
repoited by banks, see I able 9. Data exclude the holdings o| dolkus
o f t lie International Monetaiy f u n d ; these obi ii>al ions to the | M I • eonsl i-
lute eonlini 'cnt l iabil i t ies, since they repiescul essentially the amount ol
dollars available foi drawings ( io in the fiVU1 by other member counh ics.
J)a(a vwludc aJso U.S. I ivasmy leficts o f CICL\it and nooncj'oliabJe, tu>n-
inlciesl-bcannf, special U S. notes held by the Inter-American Develop-
ment Itank and the International Dmclopnient Association.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

Area and country

I Europe:

Netherlands

United K-inytloni . .

U.S S.R

Total

Latin America:

Chile

PillWlIlltl • • •

Other Latin American republics
Netherlands Antilles and Surinam
Othei I atiti America

Total

Asia:
China, People's Rep. ol (China Mainland)

India
Indonesia

Mkki lc 1 us! oH-expnrting countries2 . . . .
Other

Total <

Africa:
I-'yypt . . • • . .

Oil-exporting countries-^
Other

Total

Other countries:

Total

Total foreign countries

international and regional:

Totul , t

Grand total „

(l.nd of

1973

Dec.

161
1,483

659
165

3 483
13 227

389
1 404
2,886

965
534
305

1 8H5
3 377

98
6 148

86
3,352

22
1 10

40,742

3,627

924
852
860
158
247

1 ,296
282
135
120

1 468
884

71
166

7,664

38
757
372

85
133
327

(> 967
195
515
247
648

1.202

10 839

35
114
521
907

1,056

3,131
59

3 190

67,119

1,627
272

57

1 9 55

69,074

period. Amounts outstanding

1974

Dec

607
2,506

369
266

4,287
9,420

248
2 617
3,234
1,040

310
382

1, M8
9,986

152
7,559

183
4,073

82
206

48,667

3,517

HH6
1 .448
1 OK

276
305

1 ,770
488
272
147

3,413
1,316

158
526

12,038

50
818
530
261

1 ,221
Mid

10,897
384
747
311

4,633
81 1

?1,073

103
130

2,814
504

3,551

2,742
89

2 831

9 1 ,676

2,900
202

69

3, 171

94,847

Ja.ii.

597
2,391

369
204

4,206
9,948

253
2, 101
3,208

874
no
379

1 132
9,517

169
6 671

187
3, 136

65
172

45.888

3.398

900
2,155

859
284
319

1,747
500
256
152

2,918
1 ,21 1

155
905

12,361

50
977
558
179

1 ,327
417

10,442
315
702
337

4.960
! ,043

21,307

105
150

2.858
551

3,664

2,661
88

2 748

89,367

3 ,643
226

50

3 918

93,285

Teh.

624
2,647

324
204

4,035
10,801

242
2,260
3,197

826
303
320

1,215
9,407

131
6,205

168
2,934

59
120

46.020

3,781

894
2,046

927
281
317

1 .814
476
238
164

3,351
1 ,263

133
478

12,382

73
1,015

546
177

1 ,083
473

10 909
327
642
327

5.213
923

21,708

106
188

2 943
572

3,809

2,568
76

2 644

90,344

3,683
233

57

1 973

94,317

; in millions of doll

Mar.

599
2,539

370
202

4,226
11,235

192
2,449
3,4(4

S43
288
358

1,20lJ
8,802

243
7,025

158
2,641

35
218

47,045

3,44H

822
1,746
1 065

258
326

1 ,668
519
225
171

3,501
1 ,348

143
507

12,300

62
1,037

528
183
497
508

1 1 390

745
455

3,673
978

20,368

92
191

3,04!
524

3,848

2,761
66

2 828

89,837

3,222
218

44

3 485

93,322

Apr.

629
2,810

340
212

4,600
10,229

202
2,498
3,302

827
247
361

1 ,477
8,747

103
7,039

122
^,516

34
123

46,419

3,946

886
2,446
1,077

278
313

1,727
6S6
217
174

3,559
1 ,401

113
761

13,610

63
1,038

543
127
582
490

10 993
345
660
446

3,922
905

20 1 12

112
159

3,070
526

3,867

2,856
60

2 916

90,H69

3,291
211

90

3 592

94,460

ars)

1975

Mivy

627
2,875

323
181

4.9K2
8,203

273
2,157
3,351

846
267
341

I .697
8 . 5 5 3

87
6.980

126
2.467

61
148

44,546

3,951

964
2,045

984
260
307

1,876
514
206
168

3,866
1,353

123
<)03

13,571

56
999
596
168
279
536

11 109
341
662
342

4,315
861

20,262

113
179

3.009
594

3,895

3,069
71

3 140

89,365

3,600
155
84

3 8 39

93,204

June

627
3,070

m
365

5 397
6 460

254
2 2'J8
3,535

945
^64
362

1 847
8 458

124
6 403

K3
2,462

62
370

43,743

3.617

989
2,181
1 081

28')
400

1 , 8 19
473
219
155

3,726
I , 506

134
991

13,964

65
1 ,071

598
145
365
470

1 1 221
361
697
170

3,850
906

20,119

514
141

2,965
572

4,192

3,185
64

1 249

88,884

3,205
141
94

3 419

92,323

July

661
2,982

l^S
161

5 515
5 440

">99
| 427
3,539
I I 18

''HO
392

2 010
7 892

106
6 447

UHi
2.535

29
181

41,642

3,921

1 ,061
2,471

K<H
301
375

1 ,794
584
228
190

3,964
1,410

107
1 ,479

14 819

50
1 ,015

540
133
527
369

1 1 669
366
1)32
284

4,437
767

20 790

253
132

2,785
558

3,727

3,231
77

3 308

88,207

3,844
175
<J0

4 109

92,316

Altg.Jt

667
2,890

308
406

5 493
5,277

307
1 ,056
3,300
1 ,052

268
288

2 20 <
8 298

134
8 330

104
2,261

50
160

42,854

3,637

1 ,054
2.670

921
280
367

1 ,81 1
575
208
153

4.242
1 ,366

108
I , 494

15,250

55
1,054

577
214
289
143

11 218
374
669
255

4,819
919

20,785

295
147

2,873
553

3,866

3,114
75

! 189

89,582

3,950
215

88

4 254

93,836

Sept.'*

6H8
2,861

311
391

5,949
4,797

361
I , 426
3,059

982
207
459

2.195
8 .066

116
6.247

I2K
2.371

39
272

40,929

3,944

984
1 ,<>76
I ,016

293
37')

1,861
664
245
198

4,247
I ,467

115
1 ,887

15,329

94
1 ,058

741
214
234
3?2

11,128
342
604
207

5,126
970

21,040

183
254

2,649
560

3,646

2,912
78

i 9^9

87,877

4,351
186
94

4 631

92,508

1 or notes see opposite pa^e.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued

(I ml o l ' pe i i o d . A i n i u m l s o u t s t a n d i n g ; in m i l l i o n s o | d o l l a i s )

N u u i i l e i u e n t a i y ilulii '1

Area ami coumr

Other Western Lmope:
Cyprus
Iceland
heland, Kcp. of

Other Latin Ameiican republics:
Bolivia
Costa Rica
Dominican Republic
Lcuador
};J .Salvador. , .
Guatemala
Haiti
I loiuluras.,, . ,
Jamaica
Nicaragua

Trinidad and Tobago

Other Latin America:
Hei niiula
Mntish West Indies. . .

Otlici Asia.
Afghanistan. .
Hurnia

Apr. Dee.

19
8

62

75
104
109

04
.12
79
20
17

(9
17

OH
80

118
92
90

156
21
56
39
09
29
17

242
109

22
12

1974

Apr. l)e

10

53

90
129
245

201
3 VI

90
117
127
122
129
214

35
88
69

127
46

107

107
116

1975

Am.

17
20
29

93
120
214
157
144
255

125
38

100
OH)

Aie.i and counti v

Ottier Asia- Cunt.:
Cambodia
Jordan
I aos
Lebanon
Malaysia
Pakistan
Singapore
Sri Lanka (Ceylon) .
Vietnam

Other Africa:
I thiopiu (inel. I ritrea).
C ihaua
Kenya
Liberia
Soutlu
Sudan.
Tanzania.
1 uiiisia..

: Rhode

All other:
New Zealand,

1973

Ap i . I Dee.

3
4
3

55
59
93
53
6

75
28
19
31

11
19
37

2
0
3

02
58

10^
Ml
I 1
88

20
23
42

2

12
7
0

n

39

I ^) M

A p i .

4
0
\

08
40

108
105

1 \
9 8

1 18
22
20
2')

I
2

12
17
I j
00

33

Dec.

4
22

3
119
b\
9 1

240
14

120

0 5
18
31
19
2
4

| |
19
1 \
?/

47

A p i .

U)
5

180
lU

118
215

1 1
70

70
13

3
14
21

18

30

i Includes hank I'm Internal ional Settlements. -''Asian. Alnean, ;uuf Luropean rcf.iona
'' Comprises Uahrain, b a n , lni<|, K uwait, Oman , Oatar , Samli Arabia, which is included m "1 tiu.pi1."

and United Aiab I inirales (1'iuci.i! States). " Represent a pai tial breakdown of Hie ;
-( Comprises Al^eiia, ( i abon , Libya, and Ni^eriu. eatCMones (e\ee|it "Olhej Lastern I ' l irope").
•1 Data exchuie hold mi's oT dollars oi't lie Intei national Monetaiy I m id.

ept HIS,

he olhei

9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Anioi standin million

1 nd ot peiiod

19/2

1974 Sept
Oct
Nov. . .
Dec.. . .

197S- Jan..
1 eh
Mar . . .
Apr

June
July
Ant1.'' . ,
Sept."

•lol.il

1,018
1,462

f 367
1 29 i
1 (54
1 \''HS

1 400
I 441

1 410
1 ,440
1411
1 ,409

1 . 174

' l o
int l .
and

regional

580
701

920
849
90s
82-'

840
776
800
026

5 IK
438
378
401

lo ta!

439
700

447
445
449
464

000
748
/84
861
893
970
974
'J73

Oltuia l
institu-
lions

93
310

j | j
1 12

22 (
H 6

462
544
S70
051
651
05 <

i eounlrie

Hanks'

259
29!

281
201
202

200
264
25S
25 3
248
247
242
24 <
241

Olhei
foreign

CIS

87
100

73
71
7>

71
66
67
68
69
70
77
81

(•IT-
many

(05
159

IS <
L M
I5>

I5()
147
1 r/
1 is
129
120
121
1 20
1 is

United

dom

63
66

43

4 4

42

41
41
4!
59
61
61
61

{ 'o

Total
1-mope

200

471)

340
228
r r /

227

218
21 I
'02
201
f97
198
201
202
20 !

u n t i y oi i

( o f a !
f a l in

Ame i jea

1 i>

12 !
I I (>
I 1 0
( l>

1 1 K
1 19
1 '0
121

121
121

121

i ca

M uldie
1 asl *'

9 5

i 89
304
194

429
514
S44
619
619
62 1

Other
Asia l

/I
88
89

12
10
U)

j

7
7
7

Al l
olhei
conn-
tries

JO

1 0

1 J
1 j

17
20

21
31

) >

21
> $

24
? \

i I ,xc Utd.es cent tal bunks, which a ie included with "OUicial iustitutious." Ku\vait, Oman , (JaUu , Saudi Arabia, and United Arab I .nitrates (I i ueial
1 ('orn]i rises oil-e\|)oi tin^r counti ies as follows : Ha hi a in, Iran, Iran,, States).

1 Until Dec. 1974 int-hides Middle l a s t oil-exporhni'; countries.
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

(Int l of period; in millions of dollars)

Lurope:
Hehjium-Luxembourg..
Genuity
Sweden
Switzerland
United Kingdom
Other Western F'mope,
I astern Luropc

Total.

Canada

la t in America:
Latin Ameriean republics
Netherlands Antilles and Surinam •
Other Latin America

' l o t a l .

Asia:
Japan
Other Asia.

' l o ta l

Atrica

All other

I otal foreign countries.

International anil regional:
International
Latin American regional. .

Total

Grand totul.

1974

vSept.

10
9

250
34

459
•K7

5

854

706

3 , 4 9 7
12

3 , 5 0 9

151

25

5,273

114

5, 3X7

Oct.

3

3

5

5

10

250
30

485

5

88 3

707

11
23

2

36

497
12

509

151

25

,311

97
52

149

, 461)

Nov.

10
*)

276
30

498

917

711

12

3,509

151

25

5t3H7

165

5,552

Dec.

10
9

251
30

493
'XX

5

8X5

713

12

' 5

100

3,498
212

3,709

151

5,557

150

5,708

Jan.

11
9

252
31

529
'80

5

916

697

3,498
325

3,822

151

5,685

207
61

268

5,953

leb .

12
9

252
30

578
'74

5

959

584

142
6

159

3,496
541

4,037

151

5,H89

219
59

277

6,167

Mar.

14
208
252

29
599
'79

5

I,1H6

588

11
130

5

3,496
1,071

4,567

151

6,639

620
79

699

7,337

Apr,

14
209
252

32
611
'95

5

1,217

460

II

4̂

140

3,496
1,121

4,617

161

6,596

411
77

488

7,084

1975

May

L4
209
251

34
564
'97

5

1,174

412

11
118

4

133

3,496
1,291

4,787

181

6,687

334
65

399

7,087

June

14
209
252

37
522
97

5

1,135

412

13
134

5

152

3,496
1,397

4, 893

181

6,773

74

6,847

July"

14
209
252

37
536
98

5

1,151

408

13
178

5

196

3,496
1,418

4,914

201

6,870

121
48

169

7,039

AUK."

14
210
278

41
520
102

5

I , 1 69

406

13
149

5

167

3,496
1 ,498

4,994

211

6,945

101

7,048

Sept."

14
217
275

44
501
114

5

1,170

404

13
149

5

168

3,502

1 ,648

5, 149

261

7,153

44
43

87

7,240

NOTK Data represent estimated ollieial ami pi ivate holdings of mar- year, ami are based on a benchmark survey of holdings as of Jan. 31, 1971,
ketable U.S. 'treasury securities with an original maturity of more than 1 and monthly transactions reports (see 'Table 14).

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

Tnd of period

1971.

1972J

1973.

1974—Sept..
Oct..
Nov..
Dec..

1975 Jan
Teh . . . . .
Mar
Apr
May
June
July
Aug."
Sept

' lo ta l

13,272
/15,471
\15,676
20,723

34,464
34,647
36,833
38,913

38,977
39,772
42,186
42,806
45,106
45,705
45,542
45,459
45,545

lo ta l

12,377
14,625
14,830
20,061

33,546
33,617
35,805
37,703

37,688
38,582
41,023
41,547
44,038
44,481
44,354
44,296
44,418

lo ta l

3,969
5,674
5,671
7,660

10,551
10,033
10,999
11,301

10,195
10,275
9,626

10,658
11,862
11,340
11,700
13,OK 1
12,692

Payable

Loans to-

Onieial
institu-
tions

231
163
163
284

52K
378
446
381

361
379
310
362
366
494
572
626
572

Hanksi

2,080
2,975
2,970
4,538

6, (>72
6,317
7,121
7,342

6,281
6,376
5,682
6,518
7,648
6,793
6,833
7,959
7,5/0

n dollars

Others

1,658
2,535
2,538
2,838

3,352
3,338
3,433
3,579

3,553
3,521
3,633
3,778
3,«48
4,053
4,295
4 ,497
4,6 JO

Collec-
tions
out-

stand-
i ng

2,475
3,269
3,276
4,307

5,245
5,356
5,345
5,637

5,565
5,346
5,415
5,339
5,546
5,345
5,383
5,314
5,M4

Accept-
ances
made

for acct.
of for-
eigners

4,254
3,204
3,226
4,160

y, 572
10,072
10,724
11,237

11,062
11,127
11,341
11,441
10,951
10,639
10,204
9,990

10,071

Other

1,679
2,478
2,657
3,935

«,178
8,155
8,737
9,527

10,866
11,«33
14,641
14,109
15,679
17.157
17,068
15,9U>
16,34f

Total

895
846
846
662

1,030
,028
,210

,289
, 190
,162
,260
,068
,224
,188

1.163
,127

Deposits
with for-
eigners

548
441
441
428

468
547
515
668

719
609
626
764
478
591
608
610
573

Foreign
govt. se-
curities,

cuml .
and fi-
nance
paper

173
223
223
119

217
243
283
289

351
336
290
241
301
335
296
240
236

Other

174
182
182
115

233
240
229
253

219
244
246
254
290
299
284
313
319

1 lixcludes central banks which aie included with "Official institutions,"
2 Includes international and regional organizations.
J Data on the 2 lines shown for this date differ because of changes

in reporting coverage. Figures on the lirst line are comparable in cover-
age witli those shown for the preceding date; figures on the second line
are comparable with those shown for the following date.
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(I ml of pL1 find. Annum Is outstanding; hi mi I Huns of dollars)

Area and countiy

( i tropc:
Austria
Kelgium-Luxembourg. ,
Denmark
linland
Franco ,
Cicrniany
Greece
Italy
Netherlands
Norway
Portugal
Spain
Sweden
Switzerland
Turkey
United Kingdom
Yugoslavia...
Other Western l'urope.
U.S.S.R
Other I.astern Liuope.

Total.

Canada

Latin America:
Argentina
liahamas
Hray.il. . .,
Chile
Colombia
Mexico
Panama
Peru
Uruguay
Venezuela
Othei Latin Ameiican icpublics
Netherlands Antilles and Surinam
Oilier Latin America

Total.

Asia:
China, People's Rep. of (China Mainland)
China, Republic of (Taiwan)
1 long Kong
India
Indonesia
Israel
Japan
Korea
Philippines
Thailand
Middle Last oil-expoi ting countiies ' . . . ,
Other '

Total.

Africa:
teyp

South Africa
Oil-exporting counti ies ^
Oilier*

Total.

Other countries:
Australia
Alt other

Total

Total foreign countr ies , . . .

International and regional.

Cirand total

8,224

12,362

16,222

855

401
54

132
892
VH)
52

351
195
115

Ifi
184
I2H
252

2.1
2,700

38
22
44

124

6, LH)

2.904

783
3,737
! , 264

303
706

1 ,898
604
504

75
795
S99
45

1 .438

13,051

IS
526
203

19
i42
271

I 1.821
I , I I 6

302
391
307
436

15,549

106
164
HI

234

785

433
125

558

38,976

I

38,977

I eb. | Mai. Apt. May June July AuiV \ Sept

38
591

53
136
893
435

42
277
210
106
39

I dfi
99

267
17

2,770
18
27
48

100

6.33 1

2,643

808
4 ,699
1,345

351
679

2.006
45K
531
86

747
920

39
1 ,535

14.202

65
473
184
22

159
284

I I.246
I .286

342
374
136
445

15,216

114
396
I OS
235

431
95

526

39,771

I

39.772

22
550
41

137
896
387
46

287
187
104
M

150
72

230

6,239

2,934

869
5,926
1 ,266

395
69 s

2 ,M6
546
555
104
736
9 15

39
1 ,583

15,747

19
500
2lJl

17
145
322

I I.600
1,356

353
406
W>
477

15,855

122
413
KIH
232

875

436
99

535

42,IH5

42,186

16
(,74

"S\
147
S59
'399

54
314
157
114
26

234
101
227

17
3,174

?8
31
51

113

6,831

2, ' J l l

958
5,715
I , 299

43 1
710

2,236
531
606
I 16
757
967

36
1,722

16,085

448
210
21

/ 34
299

1 I , 028
1 ,50 \

398
413
5M
444

15,472

142
458

278

973

428
107

19
647

49
137
723
389

37
329
221
126
25

251
132
277

30
3,712

39
25
83

I 17

7, 170

3 ,096

I ,007
6,997
!,272

422
702

2, WO
671
590
100
745
97 1

44
2,21')

18,122

12
434
288

17

287
10,603
1 .415

455

374

555

14,969

138
475
128
276

1,018

440
89

528

45,104

2

42,806 45,106

17
600

64
133
58 1
428

37
139
219
98
25

235
1 15
252
40

1.476
31
~> >

11
I 18

6.907

2 , 8 5 2

1 . I 1 I
8 .658
I . 184

429
687

2 541
527
623

85
79 [
9(>6

8 3
I .830

19.514

9
479
315

20
I (5
3 12

10,245
I , 523

478
441
4tH
489

14,844

149
498
120
302

, 068

428
81

509

45,694

II

45,705

16
620

62
142
666
482

46
36.1
288

(J1
2 7

251
155
254

26
1.458

36
22
80

130

7,222

2.666

1 , 105
7,81 1
I , 390

472
666

2,669
5X1
626
90

902
I ,056

62
I ,679

19.108

I 1
461
201

73

362
10,308
I ,462

480
461
527
541

14,955

144
296

1,064

446
80

526

45,541

I

28
598 !
60 I

143
740 I
448 I

50 I
136 i
138
106
22

2?4
185
290
43

4.067 [

40
62
79 |

110

20
536
46

130
906
443

54

102
18

245
182
214

5<i

,774
37
23

106
I 10

7,9 59 7.630

2,355 , 2,626

1,115
6,627
I ,505

435
667

2,755
578
646

71
956

I ,005
54

2,09 1

18,509

13
503
J90
38
HH

358
10.292

I ,502
410
506

572

14.966

141
492
134
347

466
X H j

554 !

45,456

,219
, 467
,491
405
684

,688
721
624

54
, 109
,014

57
,652

18,184

600
221
21
91

398
10.396

1.515
340
474
624
66 1

15,353

]25
504
189
344

1,162

509
80

45.543

45.542 . 45.459 • 45,545

1 Comprises Bahrain, I run, Itatj, Kuwait, Oman, Qatai, Saudi Aiabta,
and United Arab Imiiates (Trucial States).

2 Until l)cc, 1974 includes oil-ex pot ting count) ics.
1 Comprises Algeria, < iabon, I ibya, and Nigeria.

Noil'. Sliort-term claims are principally ihe following items payable
on demand or with a contractual maturity ot not more than 1 year: loans

made to, and acceptances made for, foreigners; drafts drawn against
foreigners, where collection is being made by banks and bankers for
their own account ot for account of their customer in the United States;
and foreign currency balances held abroad by banks and bankers and
their customers in the United States. Excludes foietgn currencies held
by U.S. monetary authorities.
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

1 ml of
peiiod

1972 . .

1974- Sept
Oet
Nov. . . .
Dee

1975 Jan
leb
Mar
Apr
May.. .
June.. . ,
July. . . .
Aug.'1.. .
Sept.''.. .

'Iota!

^ 061
5,996

6,999
7,259
7 ,260
7, 1 56

7,262
7,457
7,5?4
7,583
7,870
7,915
8,187
8,251
8,526

Io ta !

5'446

6,386
6,580
6,570
6,482

6,624
6,797
6,900
(), 9 1 5
7,1 94
7,118
7,320
7 .394
7.625

Pa>

I.oai

Ofiieial
institu-
tions

844
1 , 1 60

1 ,419
1 ,451
1 , 1H3
1 ,M}

1 ,368
1 ,378
1 ,399
1 ,239
1 ,287
1 ,266
1 ,280
1.271
1 .340

(Amounts

I ype

able in dolkus

s to

Banksi

430
591

85 3
914

931

968
1 ,015
1 ,063
1 ,110
1 ,187
1 ,204
1 ,290
1 .336
1 ,3 54

Other
fo re it in-

3 314
3,694

4,113
4,215
4,253
4,219

4,289
4,384
4,4^8
4,566
4,720
4,648
4,749
4,787
4.931

outstand

Othei
long-
term

claims

435
478

542
608
618
609

581
606
598
605
610
719
792
787
809

ng; in nnl l io

Payable
i n

to ieign
cuuen-

eies

40
72

71
71
72
65

54
54
55
6 3
66
77
75
71
93

!

is of dollars)

otal
irope

X5 3
,272

,801
>,O58

,991
,907

,992
. ,096
1, 1 26
\ 188
. , 125
., 304

1, 390
2.424

Canada

40(>
490

543
5 ' 1
s 0f»
486

475
485
485
490
476
446
456
423
508

1

C o

otal
a tin

Amer ica

;

;

>, 020
.,116

,479
,495

.,574
,602

, 603
,675

.,695

.,786
,851
,841
,985

1.006
.121

mtry or aiea

Japan

35 3
15 1

247
267

25 K

248
348
247
242
254
264
270
259
265

Mid tile
1 ast <

.184*

373
388
385
247
242
241
241
217
237

Other
Asia '

918
1,311

1 ,425
1 199
1 ,395

977

1 015
967

1 ,024
1 002
1 ,042
1 , M 5
1 ,204
1 ,204
1,195

A l l
other
fOll l l-
tx Scs-i

514
536

505
517
534

' 542

557
598
592
6 M
679
684
710
732
775

1 1'xcludes central banks, \shii_h arc included with "Oflicial institutions.
2 Includes international and regional organizations.
-1 ("ompiises Middle l a s t oil-exporting countnes as follows: Hahrub

Iran, h aq, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab I unirates
Clrucial States),

4 Until Dee. 1974 includes Middle fast oil-exporting countries.

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions ot dollais)

Period

1973
1974
1975 Jan.- Sept.''. .

1974—Sept..
Oct..
Nov.
Dec.

1975- Jan
[;eb

Apr
May
June
July
Aim-''
Sept.''

Marketable U.S, 'Ireas. bonds and notes'

Net purchases or sales ( )

'1 otn l

305
- 472

1 ,532

- 1 1 5
73
91

156

245
214

t ,171
- 254

3
- 240

192
9

192

Inti.
and

regional

165
101

63

- 81
35
16
15

118
9

421
-210
- 89
- 326

95
67
14

470
- 573

1.595

- } }
38
76

171

127
205
749
43
92
86
96
77

206

1 orcign

Ollieuil

465
- 642

1 , 19 *

60

25
153

118
102
724

62
123
56
41

117
17-5

203

27
38
50
17

9
102
25
20
31
31
56
40
3 1

U . . p r a
securities-,

Pur-
chases Sales

18,574 .13,810
16,183 14,677

1 4.69 I

1,478
1 ,624
1,414
1,101

I , 229
1,661
1,755
I , 640
1,845
1,754
2,251
t , 42 i
I . 134

I . 607

,188
,511
,518
,246

900
,403
,155
,397
, 679
,312
,278

1 .338
1 ,124

rale

Net pur-
chases or
sales ( )

4,764
i , 506

1.085

291
| 11

-104
145

330
258
600
243
166
422
973

82
10

Pur-
chases

1 ,474
1,045

1 .653

72
HO
i>2

101

111
1*18
197
167
172
215
315
158
182

ici^n ho

Sales

2,467
3,284

5.596

152
362
170
524

1,207
554
647
341
345
855

1 ,01 1
153
284

Net pur-
chases

sales ( )

993
2,240

3,943

80
-276

78
- -423

1,076
436
450
174
173
640
696
195
102.

Pur-
Sales

1 ,729
1 ,903

1 . 145

146
91

124
117

147
1.14
148
155
145
129
109

89
90

ieij>,n sine

Sales

1 ,554
1,719

1 ,380

100
152
102
87

156
173
159
141
157
143
1 15
256

79

Net pur-
chases or
sales ( )

176
183

234

47
62
22
30

9
- 39
- II

14
- 12
- 1 5

f>
167

I I

oilie

ayer
sold
aim:

3

xeludes nonniaiketablc US. 'Ire-usury bonds and notes issued to

id >
I institutions of foreign countries.
icludes State and local govt. securitie
ies and corporations. Also includes
broad by U.S. corporations organize

ncludes transactions of international and icgionai org;i
icludes trar

in Middle last
column:

^curiiics of U.S. (iovt,
issues of new debt securities
to finance tliiect investments

y g
actions (in millions of dollars) of oil-expoi ting counti ies
nd Africa as shown in the tabulation in the opposite

1075

.n.-Sepi."

Jan.
leb.
Ma i .
A p f.
M a y
June
July
Aug.' '
Sept.''

Middle fast

1 .39f,

100
209
525

50
175
106

1
80

150

Af lien

! 10

1(V
20

' 'id
10
50
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY
(In millions of dollars)

IVlKKl

147 1
1474

1975 Jan Sept."

1 9 M Sept, . . .
Oct... ...
Nov
Dec

l')7i hin . .
l-d>
Mar
Apr
May
June
July
A i m . "
Sept . / ' . , . .

I'm-
L liases

12, iwi
/ , 6 14

I I . H_>

4(iO
wn
004
4M>

/ 11
i , is t
1 , M H
1 , i 1 H
1 ,5 27
J ,321
I . 669
1 , |S 1

UK 2

4.47S
/,0l)S~

N , 00N

4 4 i
69 S
616
4? l)

^41
844
<)l \

i OSH
1 , 1 49
1 , 06 1
1 ,0X0

71 '
M.>

Ne l put
chases <>i
sales ( )

: , /9o
M O

4 124

I s

M
•I

140
1 1 1

2 U>
M y
178
25 8
^S4
441
240

I umcv

M9
'()

)
17

s
13

14
.'1
I •>

f i

12
s s
S2
10

( iei
MKIIIV

-,

W

170

17
10
!

13

15
25
1 I
2 I
4
1

31
S 1

7

Ndhci-
lamk

U 9
1 10

2N *

21
4
2

20

K
14
40
26
27
19
80
47
I T

Switzer-
land

6K6
16

69 7

6
39
l i

10

42
1 15

19
44

100
71

1 iy
83
64

United
King-
d o m

166

vn

446

IS
S2
M
70

K
147

IS
54
V)
U>
74
IS
7

l o l a l
1 in ope

2 , ( 0 4
2KI

1 ,XH(,

14
1 15
77
U)

10/
1 11
146
1 16
193
152
1 4 6

302
123

Canada

] VJ

6
1

14

(2
20
15

S

16
21
20
21
M)

l o t a l
Amer i ca

t at in

4
; i

j

4

$
10

15
18

s
.»
I
S
1 I
f)

1 s

Middle
I ast '

y.so

H(>
IS3
8S

1 19
I 13
87

K2
7?

Other
Asia-J

577
2SS

96

2 (
9S
/O
27

1

s
">

16
y

27
12.

Othei

s
10

? /

1
8
1
M

}

IS
1
(
1

19

16
7

1 C
Itau,
( i rue

' o m p i i s e s M i d d l e I asl o j | - i - \po i lint', i o u t l i n e s as I n l l m v s : R a l u a i n ,
I r a q . K u w a i t , O m a n , O a t a i , S a u d i A i a l n a , and U n i t e d Ani l ) I m i i a t e s
ial S t a ( e s ) .

-' U n t i l 1975 inc ludes M i d d l e l a s t oil evpoi-lini', c o u n t r i e s .
1 Includes international and regional organisations.

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY
(In millions of'dollars)

I(J7 1.
1974.

1975

1974

eiiod

Jan. Sept./-

Sept
Ort
Nov
lirr

Jan
1 cb
Mar
Apr
May. . . .
iunc
Inly
Aiifi.'1

l o l a l

1 ,'MK

(8

2 / 6
1 IS
42

J (X ,

140
27 S
K,s

16
212
164
184
15 S

Swrl/cr-
ind

United

275
124

99
SI
12
SO
64

12?

Infill
1 urope

1 ,204
67 2

106

65
24
1 }

6 6

94
87
32

100
7?
ss

1 8 3
7 \

14?

Canada

49
SO

85

4
IS
6
4

14
16
4

7
4

3 t
0
5

I'oCil
Lahu

Ameiica

44

7

?

s
1

17

1
+
4
i
1
*
1
1
S

Middle
1-asl i

1,011

151
15

341
80
81
6S

179
1

H?

Olhei
Asia-'

"iSS

i l l

60
100
144
4 1

1
1

J *>

1
| ]

1
4
1
7

lota l
Afuca

*

*

*

*
*

Other
coLtn l i ies

10
10

1

*
*•

*

1
*
*
*
*

*
*

lull, and
regional

1 .008

145

4S3
* (7

120
241

10
6

218
17

i See note I to lahle 15.
i See note 2 (o l;ihk- IV

Noil1. Stalistics i iulude Slute and loeal M°vt. securities, and securities
Mj' U.S. (Jovt. agencies and ro ipura l ions . Also includes issues nl new
tlcht seeitntics sold ahroad by U.S. corporat ions or^ani /ed to linance di-
lect investments ahroat!.

17. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

( i n m i l l i o n s <>1 d o l l a i s )

18. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

1

Period

973
474

1975
Jan, Sept."

1474- Sept.. . ,
OiM
Nov. . . .
Dec

1475 Jan
1'eb.. . .
M a r , . . .
Apr . . . .
May. . .
June . . .
J u l > . . . .
Attj',,'1. ,
Sept."..

Iota!

- SIS
? 056

4, 1 78

34
338

56
- 143

1 ,085
475
462
I CO
185
655

nn
16?
41

I n t l .
and
U N

I'ioual

139
6 0

I , :MI

t?
j

3
- 9S

-V/2
- 147

106
57
31

*
475

21
6

lotal
foreign
coun-
tries

1 ,447

2 . S W

4 6
3 4 0

54
2 4 8

514
- 32S

356
- 1 0.1
• 2 1 6

655
227
141
47

1 u~
rope

141
546

144

41
-81
?l
>7

41
14

- 66
57
14
22
2 >

24
14

Canada

- 569
1 ( 5 ? 4

J S14

37
244

8
140

4 0 5
159
175

C
- I6S

478
1 16
204
I2S

J,atin
AIDCJ-

ica

120
93

?74

s;

14
?s

28
- 97

\
17

*

21

164
25

Asia

168
142

488

:>}

i f i

21
67

60
94

U2
-59
88
30
6 9

1
24

At-
rica

.!
7

21

1
(
2

12

20
2
2
*

- 2
2
*
1
1

Other
coun-
tries

37
•>_)

1 13

3
2
3

*
1
2
->

- 127
4
2
1

1972

1973

1974-

1975

(Amounts outstanding

i nd ot
period

Sept
Dec

M a r
June.

Dec . .

- Mar
June
Sept
i )U.(.'./'

Mar.''.

; in millions o

Ciedit
balances
(due to

foreigners)

2S6
172

310
316
240
333

183
154
29S
243

344

•dollars)

Debit
balances

(due irom

336
405

364
243
255
231

225
241
178
14 1

204

Nun.,. Data represent the- money credit balances and
i\n>ncy tlcbit balances appearing rm the books <>f reporting
brokers and dc'ilcts in the United States, in accounts of"
foreigners with them, and in their accounts carried by
t ' i
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19a. ASSETS OF*FOREIGN BRANCHES OF U.S. BANKS
(In millions of dollars)

Location and currency form

IN ALL IORLIGN COUNTRIES
Total, all currencies

Payable in U.S. dollars

IN UNITLD KINGDOM
Total all currencies

Payable in U.S. dollars

IN BAHAMAS AND CAYMANS1

Total, all currencies

Month-end

1972- Dec
1973- Dee

1974 Aut'
Sept
Oct
Nov.. .
Dec

1975- Jan
I cb
Mar
Api
M a y
June' , . , ,
July
Aut-."

1972- Dee
1973- Dee .

1974- Aim
Sept
Ocl
Nnv
Dee

1975 - Jan
l e b
Mar
Apr
May
June
Jtilv
AUL'.'\ , .

1972 -Dee
1973- Dee

1974 Aii}' .
Sept
Out
Nov
1 )ce

1975- Jan
1 eb
M a r
Ap i . . . .
May
June
July
A l l ^ . "

1972 IK-e
1973 Dee

1974- AUK
Sept
Oct
Nov
Dee

1975- Jan. .
l eb
M a r
Apr
M a y
June
July
Au j ; . " . • • .

1972 -Dee
1973—Dee

1974- Aug
Sept
Oct
Nov
Dee

1975—Jan
[•eb
Mur
Apr
May
June
July
Aug."

Total

78,202
21,866

48 719
(47,720
145,906
150,274
151,905

151,140
151,662
155 204
155,616
156,909
162.341
60.701

165.484

52,636
79,445

105,827
104,345
101,977
IO5,O6f
105,969

105,77f
U)4(36<
107 519
108,399

1 I,637
117,295
1I7,2(>S
121 , 127

43 467
61,732

70,182
70,965
68.123
69,13 7
69,804

68,451
67,038
69 654
69,248
68,707
70,751
70,382
72,455

30,257
40,323

49,406
50,075
47,968
48,710
49,21 1

47,769
46,019
48,9 19
48,797
48,506
51,365
51,665
53.456

12,642
23,771

32,317
30,080
30 071
32,313
31,733

33,131
33,534
33,793
35,666
38,198
39,645
39 ,611

241,273

Cli

Total

4,678
5,091

9 166
6,267
4,66 1
7,751
6,898

7 029
5,486
5 126
5,831
7,725
5.538
5 . (J 1 5
X . 749

4 , 4 1 9
4 599

9,055
5,991
4,379
7,445
6,602

6,706
5,141
5 012
5,46f
7,3 I f
5,111
5,508
X.425

1,789

1, 599
2,860
1 ,325
3,387
3,248

2,633
I ,818
1 798
2,017
2,535
1,834
1 ,904
3.79 5

2, 14<>
1 ,642

3,507
2.774
1,235
3 277
3, 146

2,542
1,697
1 687
1,885
2,404
1 ,669
1 ,742
3,661

1,486
2,210

4,624
2,315
2 206
3,299
2,463

3,223
2,563
2,405
2,5X7
4,125
2,632
2,783
3,764

ims on U.S.

Parent
bank

2,113
1 .886

6 868
3,622
2 027
s |5<;
4,464

4 160
2,882
2 618
3 (152
4,889
2.342
2.785
5,696

2.09 1
1 848

6 Slf
3,564
1 97(
5 , 1 05
4.428

4,318
2,839
2 607
3,009
4,824
2,28(
3,734
5.64?

1 |1X
71S

2 X5S
2,087

502
2,568
2 472

1 ,902
1 ,023

982
1 , 1 26
I , 689

641
807

2.698

1 ,13 I
730

2,847
2,067

479
2 546
2,468

I 892
1,017

974
1,109
1,671

623
793

2,68 1

214
317

3,153
750
71 1

1,816
1 , OS 1

1 ,594
1 ,072

839
1 ,006
2,468

987
1 ,131
2,228

Other

2,565
3,205

2 498
2 64 S
2 M 4
2,59?
2,434

2 669
2,604
2 6X8
2,779
2,837
3.196
3 . 1 29
3.053

2,327
2 751

2 239
2,'Ufi
2,409
2, MO
2,174

2.387
2,302
? 405
2 456
2,491
2,8.12
2,774
2,78 i

1 096
1,051

741
774
823
818
776

731
796
817
891
845

1,192
1 ,097
1 .097

1,015
912

660
708
756
730
678

650
680
71 1
776
733

1,045
949
980

1,272
I ,893

1,471
1 ,564
1 495
1 ,484
1 ,382

1 ,629
1 ,491
1,567
1,581
1,657
1,645
1,652
1 .536

Total

71,304
11 1,974

111 47 \
135,272
135.284
136,442
138,713

118,14*
140,345
141,750
141,949
143.101
1 50.516
148.225
150.197

47,444
71,018

9 1,891
95,304
94,65(
94,SKI
96,2 1(

95,989
96, 127
99,617

100,231
101,384
109,181
I0S.2KI
109.425

40 21<
57,761

64,49 f
65,59r
64,462
61,571
64,111

63,527
63,250
65 69 1
6 5,. \M)
64,269
66,868
66,277
66.428

27,664
37,8!f

44,677
45,960
45,421
44,198
44,693

43/J59
43,244
46,0 19
45,923
45,1X0
48,713
4*,787
48.763

10,986
21,041

26,914
26,910
27,075
2X,130
28,455

29,070
30,137
30,671
32,359
33,215
36,182
15,678
36,556

Claims

Other
branches
of parent

bank

11.504
19.177

^6 4">8
26,322
26,958
^ 8 , 166
27,559

27 894
28,969
28 1U)
29,19 5
27.581
30.870
10. 151
3 1.27*

7,869
12 799

19,694
19,413
19,7X5
20,623
19.68h

20,448
20,827
19 N If
20,991
21,281
24,529
?4,lX<
25.071

5 65'J
8,771

12 790
12,436
12,386
13,122
12 724

12,873
13,246
1 2 806
11 314
12,491
13,765
14,414
15.213

4,326
6,509

10,529
10,305
10,234
10 796
10,265

10 4"> 1
10,615
10 371
10,995
10,656
12,054
12 664
13,315

725
I.92X

3,056
2,770
1 178
3,829
3,478

3,644
3,855
3,568
4,320
4,270
5,831
5,015
5,222

m foreigners

Otlier
banks

35,773
56.368

60 5 24
61,301
59,617
5 8,7^7
60,283

58,863
58,794
61,611
60.292
60, 33(
63.71(
62.418
62.46(

26,251
19,527

45,681
46,517
44,812
43,741
45,067

43,151
42,672
46 1 18
45,172
45,401
49, 132
4X,S7?
48,06 1

^ 1 84 T

34,442

1 1.942
34,959
.13,608
32,128
12,701

32,057
3 1,641
U 260
33,079
32,443
34,634
3 3,431
3 2.998

17,331
23,389

23,948
25,044
24,499
22 916
23,716

22,610
21,918
24,874
23,990
23,320
25,761
25 , 1 4 1
24,540

5,507
9,X95

11,488
11,515
1 1 147
11,371
11,354

11,194
11,474
11,634
12,229
13,181
13,747
14,065
14, M7

Off i-
cial

insti-
tut ions

1 ,594
2,693

1 4? \
3,721
.1,849
4,01 9
4,077

4, 152
4, ?A(
4,407
4, 153
4,494
4.8K
4.79<
4.892

1 ,059
1 ,777

2,78(
2,87.
3,00f
1,19.
3,28 l

3,37(
3,43 1
1 604
1, V)9
3,685
3,949
3,9?9
4. 148

6 Of
735

fiftf
X29
887
753
788

X54
X4X
9">9
919
920
94X
921
948

543
51(

563
676
734
615
610

661
657
716
721
698
721
713
740

431
1 , 151

1,612
1,728
1,756
1,993
2,022

2,027
2,060
2,393
2,419
2,53 1
2,772
2,747
2,891

Non-
bank
for-

eigners

22,432
33,736

41 098
43,927
44,860
45,3.10
46,795

47 214
48,335
49 402
50,109
50,697
51.101
50,8 14
51 ,567

12,264
18 915

25,738
2(i,5OI
37,027
27 026
2X, I66

29,020
29,397
10 079
30,467
31,016
31,571
11 ,600
12, 141

10 (Of
13,811

17 097
17,372
17,581
17,567
17,89h

17,743
17,515
17 699
18,018
18,415
17.522
17,S09
17.268

5,464
7,409

9,617
9,917
9,9.54
9,852

10,102

10,268
10,055
10,057
10,217
10,506
10,178
10,267
10,168

4,322
8,068

10,757
10,896
10,795
10,937
I 1 ,601

12,206
12,748
13,077
13,392
13,233
13,832
13,85 1
14,326

Other

2,220
4,802

5 880
6,181
5,962
6 0X1
6,294

5 968
5,832
6 127
5 X36
6,083
6.287
6,561
6.5 17

773
1 828

1 2,879
3,050
2,948
1 019
3,157

3,082
2,891
2 870
2,702
2,938
3,003
3,476
3.277

1 018
2,183

2,287
2,509
2,336
2,179
2,445

2,29 1
1 ,970
2 163
1 ,902
1 .904
? O4'J
..202
..212

446
865

,222
^119
,312
,215
,372

,267
,077
,212
989
922
9X3

,1 16
,032

170
520

779
856
790
883
815

8 38
S34
716
720
858
831

,150
953

For notes see p. A-74.
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19b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS
(In millions of dollars)

1 otal

78,203
121,86(

148,719
147,720
145,906
150 275
151,905

151,141
151,662
155 204
155,617
156 91(
162,34
160,70
165.485

54,K78
80,374

106 90 l

106,004
1 03 9 \4
107,427
107,H9(

108,19(
JOfi 125
109 50
110,405
114,105
f19,385
119 31(
123,554

43 467
61 ,732

70 Mi2
70'965
68,123
69 1 37
69 804

6H,451
67 038
69 654
69 248
68,708
70 751
70 382
72,457

10 HtO
39,689

49,4H t
50 212
48 114
49 668
49 666

48,490
46 698
49 S 3 1
49 177
49 479
51,848
51,826
54,017

12,643
23,771

32,317
30,080
30,071
32,313
31,733

33,131
33,534
33,793
35 667
38,198
39,645
39 611

Ml,273

To U.S.

Total

3,50
5,61(

9,419
9,98(

10,449
11,901
11,982

11,831
12,561
15 407
14,W
16 86(
18,617
17,70
16,831

3,05(
5,027

8 78f
9,294
9 905

11,215
11,437

11,3(18
12 063
14,795
14,280
16,25'
I8,O()(
17 09(
16.IKS

1 ,45.
2,43!

} 701
3,503
3,227
4,.17f
3,978

3,804
4,376
5 095
4,596
4,772
4,668
4,679
5,251

1 ,272
2,173

3,448
3,177
2 , l)HH
4,037
3,744

3,599
4,164
4,805
4,297
4,487
4,369
4,421
4,975

1,220
1,573

2,909
3,721
4,311
4,426
4,815

5,036
5,243
7,22H
7,420
9,090

10,866
9,988
8,449

Patent
bank

1,642

4,123
5,058
5,853
6,249
5,H09

6,35f
6,607
8,849
8,70.

10 36f
12.204
1 1 ,53*
9,67(

K47
1,477

i/)32
4,833
5 65(
6,023
5,641

6,204
6 46(
8,66(
8,52(

10,192
12,on
11 , 135
9.492

I3f

71.
635
683
889
5 I (

H7.1
913
??4

.342
1,337
1 ,451
1 ,718

,904

72
1 13

692
605
651
865
484

854
895

1 ,1 89
1,113
1,314
1,412
1 ,684
1 ,873

312
307

1,123
2,151
2,706
2,699
2,036

2,926
3,281
5,081
5,083
6,766
8,322
7,404
5,364

Other

2,504
3,96S

5,29f
4,923
4, 5l)f
5,652
6,173

5,47(
5,954
6,557
6,23.
6 494
6,414
6, 1 62
7, 1 6(

2,202
3,550

4 853
4,461
4 255
5, ! 92
5,795

5,164
5 603
6,135
5,76(
6,067
5 , W(
5 755
6 ,69f

I M(
?., 295

2 988
2,867
2,544
3,487
3,468

2,y.n
3,462
3,871
3 254
3,435
3,217
2,961
3, 14K

1 200
2,060

2,756
2,572
2 137
3,172
3 261

2,744
3,269
3 616
2,984
3,173
2,957
2,717
3, 103

908
1,266

1,786
1,571
1,605
1,727
2,180

2,111
1,962
2,147
2,317
2,324
2,544
2,584
3,08 5

Total

72,121
111,615

132,774
13tt()tf

1 2 8 , 9 K
131 ,619
132,99(

132,775
132,594
131,54(
134,594
133,8(K
137J81

136,808
142.329

50,40f
73,18'

94,178
92,63(
90 ( I f
92,233
92,503

93,044
90 42^
91,138
92,712
94,449
97,H25
l)9 OH

103. l)H(

41 ,02(
57,311

64 *09
64,91 l

62,621
62,197
63,409

62,J6(
60 546
62,163
62 f>25
61,772
63,857
63,501
65,012

29 002
36,646

44,654
45,550
44 013
44,256
44 594

43,578
41 ,150
43,546
43,758
43,784
46,312
46,217
47.912

I 1 ,260
21,747

28,670
25,626
24,995
27,107
26,140

27,343
27,498
25,H75
27,536
28,309
27,987
2H, y U
31 ,913

To foreigners

Other
brunches
of parent

bank

11,12
18,213

26 ,007
26,337
26,61'
27,717
26,941

27,01'
2«, l«5
28,214
29,192
26,725
10,412
10.23
JO.5X2

7,955
12,554

I9,45f
19,599
19,481
20,242
19,33(

19,999
20,109
19,88(
20,683
20,521
2 \, 96'
24,11?
24,435

2,961
3,944

4 79'
5,428
5,237
5,071
4,76?

4,567
4,693
4,630
5,394
5,325
7,0.10
6,475
6,260

?, 008
2 , 5 1 ')

3,278
.1,667
3,690
J.557
3,256

3,172
3,266
3,072
3,886
4,220
5,962
5,478
5.288

1,818
5,508

8,079
7,072
7,211
8,518
7,702

H, 269
8,975
8,498
8,756
6,872
8,075
8,40!
9,128

Other
batiks

41
65

68
66
62
63
65

64
63
63
f.2
64
64
65
70

29
43

48
46
47
43
43

42
40
41
40
43
44
45
49

M
34

H
11
30
30

10
7<>

?<>
"?«

28
30
30
32

17
22

22
11

70
70
70

' 9 ,
17
10
17
IS
20
?()
22,

7
14,

16,
14,
13,
14,
14

14,
13,
12,
11,
16,
14
15,
17,

,21S
,38 l

,772
,07
, (){)(
59f

,675

,147
,402
j 4 l

(

,287
70(

,95-

,162

,22 '
,64

,304
,02<
6'M

,147
,65(

,H54
70
7\(

,99f
,86(
,19 '
,894
. 4 1 /

SW
,97 (

<P(

,621
J TS?
,04<

,26f
707
<>0<

66f
957
03(
M r
097

17')
051

S5K
8 1 ^
701
700
S?6

061
(^l^
1 >K
t)<>7
640
039
775
087

875
071

688
419
669
132
050

259
550
614
6(»4
01H
48?
5 39
317

Ofli-
cial

insti-
tutions

8,35
1O,33(

16.304
17,4HH
18,17
19,97'
20,18.

21 ,683
21,95
22,577
23,23f
22,22
21. !0f
20,37
21.09.

6,78
7,49

13,508
14,533
I5,()7f
16,78<
17,444

18,343
18,708
19,303
19,90<
18,928
17,968
17 .19.
IHJM

6,43.
8,I4(

12 717
13,544
14,051
I5.4.M
15,258

I6,4l<
16 517
17,305
17,812
I6,72f
15,524
15,11?
15.617

S 129
5,923

10,437
11 ,015
1 1 444
12,808
1 1 225

1 1 736
13,932
14 688
15,158
14 135
13,083
12,915
I 3,249

230
492

(,7(5
1,840
1,980
2,296
2,377

2,595
2,711
2,520
2,769
2,977
3,036
2 500
2,860

Non-
bank
for.

einners

11
17

21
21
21
20
20

19
19
19
19
?0
20
20
20

6

y

P(2
P
12
12

11
10
10
11
11
•n
11
12

7
10

P
1?
12

| ;

10
10
10
10
11

11

4
6

8
8
8
7
7

7
6
6
6
6
7
7
7

1
1

2,
2,
2
2,
2,

2,
2,
2,
?
2,
2,
?,
2,

,432
,68

, 69(
,12
,514
Ml

,18'

,92f
, 057

3 1(
,87'
, 158
,71
.24'
.49

,44
,50

,82
,478
,H8l

,054
,072

,848
,907
<>V

, 123
J3<
,68(

,61
. 055

,248

,HS8
18

,712
59|
14'

,108
P 7
418

,7S.
,764
274
077
0.18

7tf7
152

TH?
m(
696
691
587

609
479
658
7 P
789
22H
049
287

338
676

WK
295
135
141
011

220
262
243
318
441
103
4<>?

607

Other

2
4

f»

6

6

6
6

fi
6
6
f>
f,

6

6

6

3
2

T,

4

3
3

3

3
3
3
J
1
3

1

-y

i

2
i

2
i
i
i

2
•y

i

2

1
f
|
1
|

1
[ ,
|
1
1
I
1
1,

,581
,641

,527
,723
,548
755

,933

,533
,507
i ^ l

,088

,53 5
,191
.}2(

,422
,158

04
,08(
89

,97'
,95

,778
hV
368

,414
,397
,5M
^ir

994
, 990

37
54

,275
, 163
41 K

,287
1 17
lor
Wf
164
TV
~>01

194

5 15
870

W\
486
794
375
37H

31.1
184
1H3
p->
7()H
167
188
(29

163
451

73H
733
765
779
778

752
793
690
711
799
791
690
) \ \

Month-

1972
1973

1974

1975

. . . . . . 1 9 7 2
1973

1074

1975

..1972
1973

1974

1975

1972
1973

1 974

1975

. . ,.1972
1973

J974

1975

end

Hec.
Dec.

AUK.
- .Sept.

Oct.
. Nov.
.Dec,

Jilll.
. I eh.
. Mar,
, Apr.
, M ny
, June'
July
AUK--"

J )ec,
Dec.

Aiij-
.Sept.
Oct

.Nov.
.Dec.

- Jiin.
i ;eb

. Mar.
.Apr.
, May
.June
Inly '

, A U M . "

Dec
Dec.

Anr
Sept

.<kt .
Nov.
D c t

Jilll.
t ub
Mat .
A p t

. May
1 une
July

. A U K . "

1 )er
1 )ec.

Aiu1.
Sept
Oct
N o v
1 )ec

Jan.
( eh
MiH-
A p r
M a y

June
July
AuK ."

Dee.
Dec.

AUK.
Sept.
Oct.
Nov.
Dec.

Jan.
leb.
Mar.
Apr,
May
June
July
Aug."

Location aiul currency form

IN ALL l'ORl-'IGN COUNTRII-S
Total, alt currencies

Payable in U.S. dollars

IN UNITHD KINGDOM

• • . . Payable in U S dollars

IN BAHAMAS AND CAYMANS 1

I'or notes sec p. A-74.



A 72 INTL. CAPITAL TRANSACTIONS OF THE U.S. u NOVEMBER 1975

20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR

FOREIGN OFFICIAL ACCOUNT

1 ml ol
period

1972
(>7 1 . . .

1974

1974—Oct....
Nov.. .
1 )ec.. .

975- Jan... .
] cb. . .
Mar.. .
Api. . .
May. .
June...
July.. .
An?.',. . .
Sept
Out

(la millions

Deposits

325
251
4 l«

376
626
41X

I'M
40(»
402
270
310
373
3(>9
342
124
2U)

of dollars)

Assets it

U.S. Treas.
securities l

50.934
52,070
55,600

54,691

55.600

5X,001
fiO,«ri4
60,729
00,61«
6 1 , 5 19
61 ,406
60,999
f i0, !20
5X.42O
60,132

custody

lamKirked
liold

? 15,530

Wi. X.IX

16,875
I6,N65
ld.X*X

U..X37
16 , X 1 X

1 (>, X 1 <S

I d , X I X

1 6 . S 1 H

16, SOI
16.K01
16,K01
\(> .7l>>
16.751

1 Marketable U.S. Treasury hills, certificates o f in-
debtedness, notes, and bonds and iionmarketable U.S.
Treasury securities payable in dollars and in foreign
eiinvneies.

?- 'I lie value of'ear marked gold ineieased because of the
chaiit-.es in par value ol ' the U.S. dollar in May 197?., ainl
in Oct. 1973.

N o i l .- Excludes deposits and U.S. Treasury securities
held fur international and ies'jonal on^mi /a i ions. I ar-
marked v,oh\ is gold held for forenui ami international
accounts and is not included in the i-.old stock o| the
United Slatt-s.

21. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

I . IKI of
period

1971

I972-"1 . ,

19 M

974 Aur
Sepi
Ocl
Nov
( * c

1975 J a n . ' . . . .
l e b . ' , .
M a i
A p r . ' . .
M a y ' . .
June'
J u l y . . . .

W."...

(Amounts outsta

' lo ta l

1,507

/1,965

12,374
1 162

3.s(!4

2', 69X
2.99X
3,303

K2U)
t,329
i , 2 1S
1. 16S
(. INS
^ . 1 3,S
1 221
(. 4 IX

id in i - in

Payable in dollar 's

I deposits

1 ,()7X

1 ,446
1 ,910
1 *> NX

2 , 9 4 1
2 ' 4 9 1
2 , 1 3 2
2 , 3 X 0
2 , 5 X 2

2 , > 2 I
2 , 5 1 5
2 , 4 14
2 . 4 *iX
2 . 2 2 0
2 , 2 4 1
2 . 2 7 X
2.314

Short-
term

invest-
ments '

127

169
55
17

s i

25
15
56

50
52
(•)!
4X
47
95

1 IS
129

nil l ions a

Pay a

f dollars)

'le in
forcii'.n currencies

Deposits

234

307
340
427

169
362
325
326
403

M 4
^56
ISO
114
19 \
U i 9

420
453

Shoit-
Icim

invest-
ments1

68

42
6S

1 09

144
IH<>
216
277
261

40f)
INK
S50
527
4 3 !
40S
S22

United
King-
d o m

5X0

702

91 I
1 ,1 IX

1 ',194
1,122
1,2X5
1,342

1 .136
1 ,079
1 .055
1 06*1

lHlK
974
904

1.017

Canada

443

4X5
536
770

X72

X 15
94 ~l
951

.1 )7
, 136
. 1 (4
.279
. 240
. I2X
. 109

. un

1 Negotiable and other readily transferable foreign ohliMations payable on demand
or havinii a contractual maturity ol not more than 1 year f iom the dale on which (he
obligation was incurred by the toieumer.

'- Data on the 2 lines lor this dale di l ler Uee.mse ul el\ai\y,cs \n iv\ionu»i-r, c
I is-'
da

on the first line
the I In

able in
up*

ith tl:
.iblc

N o i l . Data icpresem (he lit|tinl asseL, abroad ol' la c
the United States. They aie a poi t ion ol the total claims on foieitmcis reported by
nonbankinc concerns in the United Slates and are included in the fii
'fable 22.

i to
l tor tin-follow

• d m M

:\y date.

22. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amount outstamling; in millions ol dollars)

1 ml ot period

(971— Dec,1

972- Mar
June
Sept .

Dec.1

1471 Mar
June
Sept
Oec

1974- Mar
June
Sept
Due , . ,

1975 Mar
June"

Total

/ 2,704
( 2,763

2,X44
2 »J">S
? 9 n

/ .( . I I (J
1 3.399

! 107
1, 2S6
3,574
3,962

4, 1S2
5,133
5,600
5,766

5,7 M
3.954

Liabilit ies

Payable
in

dollars

2,229
2,301

2,407
2,452
2,415
2, A3 5
2.921

2,«2S
2,754
2.915
3,249

I,5fi1
4, 16H
4,646
4,K51

4.K6f>
4.93 1

Payable
in

currencies1

475
46.1

417
472
49 8
4X'1
47H

47X
532
659
711

NI9
965
9 54
9 15

Kf.f.
1,021

Total

5,1X5
5 ,000

5,173
5, \2b
*S,4X7
S ,721
(., 3 1 2

7,()2S
7,304
7,64S
X.43X

10.407
10,965
10,632
11 , 170

I0.X.U
10,7S4

C I ;

Payable
Ml

dollar,

4,53 5
.1,467

4,557
4,(Ks
4,H3 1
5,074
5,645

6, 150
6,453
6,710
7,522

9,465
10,030
9, fi5(.

10,125

9.744
9. 546

ims

Payable in
cuiTene

Deposit1, wiU\
banks abroad
in reporter's

name

3 IN

\\1
<M

47(1
393

4^6
493
52X
4X5

400
420
419
455

397
422

lorei^n
ics

Other

333
244

300
2(»N
22 X
2 M
274

422
15N

411
431

542
516
55X
590

692
X16

1 Data on the 2 liru^s shown for this date ditVer cn'ceedini1, da te ; ii^urys t^n ibc seci>nd liivo arc cmnpu-
because of changes in reporting coverage, figures on ruble with those shown lor the following dale.
the lirst line are comparable with those shown tor the
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23. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS
{! iul of period. Amounts outstanding; In millions ol dollais)

Area and Lount i \

1 u iopc :

Helj^ium-I uxembourj '
I )cn mark . . . . .
I inland
1 lance

(i iecce
I ta ly . . .
Netherlands
N o i I V t ' i V . . . . .

Portugal • . . . .
Spain
Sweden .
Sw it/ei land ,
Tin key .
Dinted Kin^do/?}
Yugoslavia
Otliei Western 1 urope
1 astei n 1 urope

loial . . . .

Canada ..

1 atin Amei iea :
Ai fen t uui .
Haiiamas. .
Hm/il . ,
C h i l e
C o l o m h i a . . . . .
( ' u h a . . . .
!Vle\i<_o , , .
Panama . . .
IViii . ,
Uruguay,..
Venezuela
Othei | .A. icpubhcs. . .
Nelh Anli'les and Suiiiiaiu

'total

Asia:
China, People's Republic o! (C hina

Mainland) , . .

HonM Kon^
India
1 ndonesia
Israel
Japan . , , , , ,
Korea
Philippines . . . . . . . .
I hailand . . .
Other Asia

' to ta l . .

Afr ica:
1'gypt
South Africa . . . .
Zaire
Other Africa . . . .

' total

Other countries:
Australia , . . . . .
Al l other. . .

l o t a l . . . . . .

International and regional, , ,

(Irand total

J une

12
417

18

177
220

28
1 11
104

H
17
45
s?

1 1 ^
1 !

1 .244
18

34

2,662

.112

19
307
125

10
72

*

76

I [
>

41
60

7

761

V)
72

13
22
'19

374
45
19
7

404

1 ,054

12
24
15

I5fi

2or.

51
74

74

63

5,133

I iahili

1974

Sept.

IX
500
22
12

164
246

28
I 17
120

JO
20
48
40

106
20

1,4)5
17
7

80

1,010

298

28
.125
160

14
13

•

64
21
15

5 i
63

8
SO

818

21
72
19
10
38
40

352
66
2X
10

1 ,0X9

6
35
17

114

172

57
32

Hl)

125

5 ,600

es to Tore

Dec.

20
515

24
16

^02
3 14

39
12X
117

9

56
3X

140
8

1 . 2 1 f>
40

5
70

2,976

298

281
1 18

14

6.1
28
14

49
X.I
24
H 1

XI6

17
9 1
V)

7
60
50

348
75
25
10

516

1 ,239

3
43
IX

129

193

56
30

X6

159

5,766

Kneis

M a i .

471

Jf>
1 SI
350

>s
109
121

Li
54
p

IS7

J , 1 09

54

2 78 'J

2SX

11
29(J
121

I ^
] |

72
IX
IX

1
19
65
48

1 14

X
102

19
10
61
62

127
47
19
9

645

1,312

54
17

142

2/7

60
3 1

'Jl

201

5 , 7 3 2

75

J u n e "

1.14
14
1?

! 18
466

->y

1 10
M l

a
i.i

10
170

14
1 006

45
4

2.f»64

'74

30
279
127

1 1

74
' 7
16

-14
67
52

144

889

6
100

10
21
87
62

274
43
17
6

845

1 492

14
65

9
215

17
IX

55

257

5,954

June

1 7

80
S | 1
MX
76

19 5
P 6

15
101

409
106
78
'8

1 871
> i
.M

4 . 4 9 1

1 577

Si
9 7 /
SM
64
si

1
'6 1
84
00

172
1 72

17
1 v/

i
1 18

.11
67
17

957
124

n

314

1 X27

13
85
17

199

M4

1 17
19

J57

1

t().9()5

Clai

1974

Sept.

I s*
1 14

(j j

46 1
128
69

415

p

414
97

1 54
'4

1 .768

20

4 . 15 5

1 .570

518
419
124
4'J

1
287
1 14
40

190
182

14

2 . 169

8
1 ^7

.17
XI

1 , 100
123
lax

1 1 1

2,034

16
90
13

205

125

134
44

1

10,6 12

us on lore

Oet.

MX

MO
>\ 11
1.19

197
MX

16
8 1

369
89

1 16

1 ,8S1

2 1
142

4 , 4 7 1

1.615

69
S94
461
106

M
1

1 1>
44

s"

190
19 1
20

147

17
1 17

17
HS
44

1 . MX
201

91
24

3X7

2,2.17

101
24

234

3 74

1 16
49

165

*

MJ70

f i n e t s

1(

Mai.

I s
i 02

77
1 '8
276

109
157

42
3 59

66
86

1 .6 U
\ \
>3

1 14

1, 7X0

1 ,860

76
61 >

69
51

1
12 S
1 10
46
15

1X0
195

16

2 . 2 7 1

19
P I
83
32

) 10
46

1 , 107
165
H2
30

39X

2 , 3 9 2

24
104

IX
242

IN 7

97
44

M l

1

75

J u n e "

| \

-, ,

87
'87
.146

69
100
1 15
41
P.

P4
/4

1 1 1
'X

1.514
P
16

1 S4

i . 704

1 ,*>S0

6 10

S7
47

1
107
I2X

50
5

166
180

I 1
1 S'J

2,1^5

12
1 ^ 5

142
60

1 224
178
91
25

469

2,471

IS
102

17
227

162

101
19

M I

10,784

Non-.— Reported by exporters, importers, and industrial and com-
mercial concerns and other nonbunkiti^ institutions in the United States,

Data exclude claims held through U.S. banks, and intercompany accounts
between U.S. companies and their loici^n alliliutes.
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24. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

1 ml of period

1971—June
Sept

I He- i

1972- June
Sept

IKx.i

97 V Mar.
June
Sept
D e c . . .

974 Mai
June
Sept
1 lee

1975 Mai
June"

Total
liabilities

3,172
2 939

/ 3,159
1 3,1 .IS

(,300
3 448

/ 3,540
I 3,592

1 770
1,771
1 979
3, X67

3,816
1 514
1 140
1 677

\ 954
4,072

Total

2 982
^ 019
3,118
3,068

3.200
1, 187
3,312
3,284

3,421
3,472
1 612
.1,695

3,813
3,809
3,9.12
4 1 P

4,128
4,073

United
Kingdom

151
115
12X
128

ion
128
163
191

15f,
180
7 I 6
290

168
161
370
164

140
299

Other
Furope

687
672
705
704

712
69 5
715
745

802
805
X1 "*
763

737
696
702
640

65 2
6.11

Canada

677
765
761
717

748
757
775
759

775
782
800
854

888
907
943
975

1 ,020
1 ,029

C(

hni/il

180
17H
174
174

188
177
184
S87

165
146
1 47
145

194
184
181
I 87

182

Chums

uintry or i

Mexico

63
60
60
60

61
6 1
60
64

f>t
65
7 \
79

81
1 18
145
t 4 i

160

irea

Other
[ atin

Amer ica

625
597
652
653

671
662
65X
703

796
825
SI"1

824

800
742
/76

1 01 8

961
939

Japan

13S
131
141
136

161
132
156
I U

12 \
124
1 14
122

118
1 17
114
107

1 02
98

Otiier
Asia

312
319
327
325

377
190

406
378

39 1
390
449
450

448
477
S2J>
S05

5 27
516

Atrica

75
8^
86
86

86
89
87
86

105
108
1 08
1 15

1 19
12 :
118
1 >\

130
138

A l l
other

74
75
85
84

9.1
96

109
38

45
48
5 1
5 1

61
61
59
^4

54
68

i Data on tlit- 2 lines sho\
in reporting coverage. Figure:

n toi this date ditlei because o\ changes
on the first line are compaiablc with tliose

shown for the preceding da te ; figures on the second line are comparable
with those shown for the following date.

25. OPEN MARKET RATES

(Per cent per annum)

Month

1973
1974

974--Oct
Nov
Dec

975- Jan
Fcb
Mar
Apr
Mav
June
July
Aug
Sept . . . .
O c t

Canada

Treasury
bills,

3 months 1

5.43
7.63

8.67
7.84
7.29

6.65
6.34
6.29
6.59
6 .89
6.96
7 22
7.72
8 17

Day-to-
day

money2

5.27
7.69

8. 56
7. 86
7.44

6.82
6.88
6.73
6.68
6.88
6,88
7.17
7.42
7.74

Prime
bank
bills,

3 months

10.45
P 99

11.95
12.07
12.91

11.93
1 1 . 14
10.11
9.41

10.00
9.72
9 .86

10.59
10.41
t 1 .38

United Kingdom

Treasury
bills,

3 months

9.40
11.36

10.91
10.98
10.99

10.59
9.88
9 .49
9, 26
9.47
9.43
9.71

10 41
10 16
11.42

Day-to-
day

money

8.27
9.85

10.81
7.70
7.23

H.40
7.72
7.53
7. 50
7.81
7.00
7.34
8 59
9 40
9. 88

Clearing
banks'
deposit

rates

7.96
9.48

9. 50
9.50
9. 50

9.30
9.50
8.22
7.09
f i . JS
6.25
6.25
6.41
6 5()
6.93

France

Day-to-
day

money-1

8.92
12.87

I 3.06
12.40
11.88

11.20
9. y 1
9.0(>
8.34
7.56
7. 11
7.25
7.16
6 9f
6 5 1

Ciermany,
l ;ed. Rep. o f

Tteasury
bills,
60-90
days 4

6.40
6.06

5.61
5.63
5. 13

5 . 1 3
3.88
3.38
3.18
3,38
3.38
3. 18
1. W

Day-to-
day

money 5

10.18
8.76

8.88
7.20
8.25

7.54
4.04
4.87
4.62
5. 12
4.91
3.98
1 .93
4.25
1 27

Netherlands

Treasury
bills,

3 months

4.07
6.90

7.38
6.72
6. 69

6. 60
6.56
5.94
5.53
3 82
2.78
? ,l>8
2.90
2,60

Day-to-
day

money

4 .94
K.21

7.81
7.00
6.96

6. 18
7. n
5.87
4. 13
1 .98
1 . 17
1 ,99
1 .51
0.94

S w i t /,er-
land

Private
discount

rate

5.09
6.67

7.00
7.00
7.00

7.00
7.00
7.00
6.50
6.50
6.50
6.50
6.00
5. 50
5 50

1 Based on average yield of weekly tenders during month.
2 Hased on weekly averages of daily closing rates.
J Rate shown is on private securities.
4 Rate in effect at end of month.

s Monthly averages based on daily quotations,

Noii . For description and back data, see "International Finance-,'
Section 15 of Supplement to Hanking and Monetary Statistics, 1962.

NOT1.S IO TABU'S I9a AND 19b ON PAGFS A-70 AND A-71, RhSIM.C IIVI.FY:

1 Cayman Islands included beginning Any. 1973.
2 Total assets and total liabilities payable in U.S. dollais amounted to

$37,817 million and J38.U7 million, respectively, on Aug, 31, 1975.

NOTI .- Components may not add to totals due to rounding.

l r a given
some bianches
unrealized pap
Kites, which ar
dollar values.

onth, total assets may not equal total liabilities because
o not adjust the paient's equity in the branch to iclicct
profits and paper losses caused by changes in exchange
used to convert foiei^n currency values into equivalent
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26. CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

A 75

Country

Argentina
\ustiia
Belgium
Hra/iL

Canachi . . .
Denmark, . . .
1 nince
(iermany, Ied . Kep. of

Rate as

JYr
cent

18.0
6 0
6,0

18.0

9 . 0
7 .5
8 ()
. O

of O etobei 31, (975

Mnnth
effective

leb . 197?
Apr. 1975
Aui'.. 1975
[eh 1972

Sept 197 5
Aim 1975
Sept 1 97S
Sept. 1975

Country

Italy
lapan
Mexico
Netherlands

Norway
Sweden
Swit/cr l a n d . . .
United Kingdom
Vene/ueta . , ,

Rale as nf (

1 Vi-
ce nt

6 . 0

4. 5
4. 5

5 0
6 , 0
1 <)

1 2 . 0

)hei 11 , 1 *J 7 5

Month
effective

Sept. 197^
Oct 197^
June 1942
Sept. 1975

Ott 1975
Aug. 1975
Oct 1 <>7 S
O i t 1 *JV5
Oel. 1070

Noil . - Rates shown aie mainly (hose at which the central bank either
discounts or makes advances against eligible commercial paper and/or
govt. securities for commercial banks or brokers, For countries with
more than one rate applicable to such discounts or advances, the iate
shown is the one at which it is understood the central hunk transacts
the largest proportion ot its credit operations. Other rates tor some of
these countries follow:
Argentina- 3 and 5 per cent tor certain rural and industrial paper, de-
pending on type of tiansaction;
UruzU— 8 per cent for secured paper and 4 per cent for certain agricultural
paper;

Japan- Penalty rates (exceeding the basic rate shown) fur bo r ion lings
from the centra! hank in excess of an individual bank's quota;
United Kingdom The Hank's minimum lending iate, which is the
average rate of discount for Treasuiy bills established at the most recent
tender plus one-half per cent rounded to the nearest one-quarter per cent
above;
Venezuela 2 per cent for rediscounts of certain agricultural paper, 4'/J,
per cent ior advances against government bonds, and 5yL per cent for
rediscounts of eeitain industrial paper and on advances against promissory
notes or securities of first-class Venezuelan companies.

27. FOREIGN EXCHANGE RATES

(In cents per unit of foreign currency)

1971
1972
1973
1974

1074—Oct... .
Nov
I >ec.. . .

Jan
leb
Mar
Apr
May
June
July
Aug
Sept
Ocl

1971
1972
1973
1974

iy74_Oct
N o v . . . . . .
Dec

1975- Jan
leb
Mar
Apr
May
June
•Inly
Aug
Sept
Oct

Australia
(dolhu)

113.61
119.23
141.94
143. m

130.92
131.10
Ul.72

1.12.95
134.80
135.85

14. I 6
14.04
] .t. 5 5
.10 95

UK. I 5
2K.87
26. 26

Malaysia
(dollar)

32.989
35. MO
40.988
41. 6K2

41.560
43.075
42.431

43.359
44.130
44.582
4 \. 797
44.278
43.856
41.442
39.779
18.219
38.') II

Austria
(schilling)

4.0009
4.3228
5.1649
5.3564

5.4068
5.5511
5.7/76

5.9477
6.0400
(i.O648
S .9.155
6.00 1 1
6.0338
S.7223
5.499 1
5.4029
5.4586

Mexico
(peso)

«.0056
«.0000
8.0000
K.0000

H.0000
8.0000
K.0000

8.0000
8.0000
8.0000
8.0000
K.0000
K.0000
8.0000
8.0000
8,0000
8.0000

Ueigrmu
(franc)

2.0598
2.2716
2.5761
2.5713

2.5939

2.8190
2.H753
2.9083

.8603

.7123

. (, 129
S4H5

2.5662

Nether-
lands

(guilder)

28.650
31.153
35.977
17.267

3H.438
39.331

40.715
41.582
42.124
41.291
41.58!
41 .502
39.154
37.887
37.229

('anada
(dollar)

99.021
100.937
99.977

102.257

101.727
101.280
101.192

100.526
99.957
99.954
98 ,91 \
97,22?
97.426
97.004
96.58 1
97,437
97,557

New
Zealand
(dollar)

113.71
119.35
136.04
140.02

(29.95
130.42
130.56

131.72
13.1.30
134.31
132.66
131.66
I U).H<>
127.73
111.79
105.50
104.74

Denmark
(krone)

13.508
14,384
16.603
16.442

16.592
16.997
17.315

17.816
18.064
18.397
18.119
IK.299
18.392
17.477
16.783
16.445
I 6.60 I

Norway
(kione)

14.205
15.180
17.406
18. 119

\H. 105
18.404
18.873

19.579
19.977
20.357
20.049
20,198
20.393
19,241
IS.304
17,834
18.089

/•ranee
(franc)

18.148
19.825
22.536
20.805

21. 131
21.384
22.109

22.893
21.390
23.804
23.806
>A .655
24.971
21.659
22.848
?2.367
22.694

Portugal
(eseudo)

3.5456
3.7023
4.1080
3.9506

3.9246
3 . 991 1
4.0400

4.08 55
4.U39
4.1276
4.0596
4 09 U
4.1124
3,9227
3.7700
3.7048
3.73 5'J

Germany
(Deutsche

mark)

28.768
31.364
37.758
38,723

38.571
39.836
40.816

42.292
42.981
43.120
42.09J
42.546
42.726
40.469
38.857
38.191
38.7 17

South
Africa
(rand)

140.29
129.43
143.88
146.98

/42.75
143.88
144.70

145.05
I 47 .16
14K.70
147.01
146.69
146.31
139.75
I 39.72
131.40
114.84

India
(rupee)

13.338
I 3.246
12.071
12.460

12.416
12.397
12.352

12. U)0
12.550
12.900
!2.686
12..WI
12.210
1 1 .777
I I .379
1 I .281
t I .244

Spain
(peseta)

1.43H3
1.5559
1.7178
1.7337

1. 7422
1.7522
1.7716

1.7800
1.7784
1.7907
1 ,77V)
1 .7871
1,7922
1.7446
1,7140
1 .691 4
I .688 \

Ireland
(pound)

244.42
250.08
245.10
234.03

ZM 52
232.94

236.2 \
239.58
241.80
.'17.07
712.05
228.03
218.45
211.43
208.34
205.68

Sweden
(krona)

19.592
21.022
22.970
22,563

22. (>HJ
IS.175
23.897

24.750
25.149
25.481
25 .171
25.422
25. 5.\2
24.21 3
23, 174
22.501
?2.769

Italy
(lira)

.16174

.17132

. 17192

. 15 172

.14992

.14996

.15179

.15504
.15678
.15X42
. 15767
.15937
.15982
.I 5 187
.14963
.14740
.14745

Switzer-
land

(franc)

24.325
26.193
3 1.700
31.688

34.52H
36.384
38.442

39.571
40.450
40.273
39.080
39. KM
40.086
38.272
37.332
16.905
17.555

Japan
(yen)

.28779

. 12995

.369 15

.34302

.33404

.33325

. 132SH

.33370

. 14294

.34731

.34224

. MJI4

.34077

.33741
,33560

. 13076

United
Kingdom
(pound)

244.42
250.08
245.10
2 14.03

233.29
232.5 2
232.94

236.23
.' 39 . 5 8
241.80
2 17.07
232.OS
?28.01
218.45
211.41
208.35
205.68

Noif:.—-Averages of certified noon buying rates in New York for cable
transfers. l ;or description of rates and hack data, see "International l-'i-
nance," Section 15 of Supplement to Hanking ami Monetary Statistics, 1962.
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Federal Reserve Banks, Branches, and Offices
1;LD1<KALRHSLKVI< BANK,

branch, or facility Zip

BOSTON ! . . . .02106

NLW YORK5 10045

liullalo 14240

PH1LADLLPH1A . . . . 19105

CLLVLLANIV 44101

Cincinnati 45201
Pittsburgh 15210

RICHMOND* 2 1261

Baltimore 21203
Charlotte 1X2 M)
(ulpvpcv ('otntnitHtt'ittiotts

Cniler U70t

ATLANTA

Jacksonville .
Miami . . .
Nashville
New Oilcans

CHICAGO ' • • . , . ,

Detroit . . .

ST. LOUIS

Little Rock .
Louisville

Memphis

MINNEAPOLIS .

Helena

KANSAS CITY ,.
Denver
Oklahoma City .
Omaha

DALLAS

LI Paso
Houston
San Antonio

SAN 1RANC1SCO

Los Angeles
Portland
Sail Lake City ..
Seattle

1.̂ 202
S22OJ

O'2(U
70161

60690

4K.MI

6U66

.7220.1
40201
W101

..59601

. 6419K

S02I7
.7.1125
6KI02

75222

79999
.77001
.78295

,94120

9720X
N4f 10
98124

! Additional dflkvs ot thuse
New .k-isry O/O Id, k-iu ho. Nt
MH06, Indianapolis. Indiana U\

('haii man
Deputy (hai iman

Louis W. Cabot
kohcrt M. Solovv

Koswcll L. (iilpatiic
I-iank K. Miiltkcn

Donald Nesbitt

John 1\. Coleriian
I'Ulwartl .1 Dwyer

Iloiace A. Shepaut
Kobeit \l Kiiby

Phillip K. Shrivei
(!. Jackson Tankeislcv

Kobeit W I ,awson, Jt
\\ Ciaig Wall, Si.

James ( i . llailow
Cliatk-s W. Delieil

11. CJ Patlillo
Clilloul M Kiilland, Ji.

l iank P. Samloid, Ji.
James L. Lyons
t'aslle W, kudan
iohn C. Tune
I4oyd W. Lewis

Pelei \\. Clark
Kobeit I I . Stmt/

W. M Deloe

lUlwiiicl .1. Schuuck
Sam CoopiM

Kouald W. Hailey
James II. Davis
Jeanne 1, I lolley

linice li. Dayton
James P. Mcl ;ailand

WiJliam A. ('oitlin^ley

Kobeit T. I'ersoii
Haiold W Aiuleisen

Mamice It. Milehell
James (I Ilarlovv, Ii.
Ditrward Ii. Vainei

John l.avvienee
Charles T. Mcuui)

lleiberl M. Schvvait/
Thomas J. Itailow
IVte J. Morales, Ji

O. Meiedith Wilson
Josqih (; Alihiandi

Joseph K. Vau^hau
Loran L. Stewait
Sam Itemiioti
Malcolm T. Slainpei

[i;inks aie loealed ;K I .rwtsfon,
•w Yoik I 17^ I, Columhus Oh

Piesklent
T'iist Vice Piesiclent

l''iank I1!. MOM is
Jjitnes A Melitlos})

Paul A Volckci
Kicliaid A Dt-hs

David P. Hastbmn
Mark H. Willes

Willis Jt WMHI
Wallei I I MacDonalcl

Kobeit P Itlaek
(Jeoi j.»,e (' Kankin

Momoe Kimbrel
Kvle K. 1'ossum

Kobeit P. Mayo
Daniel M. l)o\4e

Danyl K. 1'iancis
I'.uf.ene A, Leonaid

liiuee K. MaeLauiy
('lenient A. Van Niee

i^e H. (May
John T. Hoyscn

I'.inest T. liaui'hmaii
T. W Plant

John J Ilalles
.iohn It. Williams

Miiitk- (M. } 10, W I I U I M H 1 »H k
• l n l ( > , ( 'o lu in l i i . i . Soti ik C a

Vice I'resident
in cliaigc ol biancli

Konalil li (liay

Kolx'it I-. Showaltei
Robert D Duf^an

Jimiine K MouhoMon
Stuait P l;ish!>uiue

Albeit 1) 1 inkelenheii'

liiiam .1 llonea
[•'dwaid C Kainey
W M Davis
Jethev J. Wells
f ieoi yc ( ' C iuynii

William C Com ad

John 1' Hrecu
Donald L Heniy
I leny Itnll

John 1). Johnson

J David Hamilton
William (i Lvans
Kobeit I) Hamilton

l-ivdiie W. Keed
lames I, Cautbeu
Call II. Mooie

Kiehaul ( l Dunn
Anjielo S. Caiella
A. (Jiant Ilolman
James I ( 'HI i an

( "uinit- i i n nl 0 o 0 ' ) 6 . i. '
1111,i . H ) ' | ( ) I K ' s M i i n u -

i2O4; and Milwaukee. Wisconsin S *20.>
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Federal Reserve Board Publications

Available jrom Publications Services, Division of Ad-
ministrative Services, Hoard oj (iovernors of the l:ed
eral Reserve System, Washington, D.C. ?OSSl. Where
a charge is indicated, remittance should accompany

1 H I I I I ) ) R A I R l S I R V 1 S Y S I I M I ' U K P O M - S A N D

I'UNfiioNs. 1974 125 pp. $1.00 each; 10 oi moie
to one address, $.75 each.

A N N I A J RI POR i

Fr.m KAI RI.SI.KVI lim n-iiN Monthly. $20.00 pci
ycai oi $2.00 each in (tie United States, its posses-
sions, and ceilain foiei^n countt ies'; 10 ot moie
ol same issue to one address, $18 00 pel yeai oi
$1.75 each. Ftsewhere, $24.00 pei year or $2.50
eaeh.

F l . 1 ) 1 . R A I R j SI RV1 C l l A R ] H O O K O N I ; I N A N ( IAI A N D

HUSINI ;SS S i A i isi K s. Monthly. Subscription in-
eludes one issue ot Historical ('hail Hook. $12.00
pei yeai or $1.25 eaeh in the United Slates, its
possessions, and certain foreign countries1; H) or
more o! same issue to one address, $1 00 eaeh.
Flsewhere, $15.00 pet ycai or $1.50 each

HisiOKK Ai CHAR i HOOK. Issued annually in Sept.
Subscription to monthly chart book includes one*
issue. $1.25 eaeh in the United States, its posses-
sions, and ceilain loreign countries1; 10 oi more
to one address, $1 .00 each. Flsewhere, $1 .50 eaeh.

CAI'JIAJ MAKKM Drvw oiwu-.Nis. Weekly. $15.00 per
yeai or $.40 each in the United States, its posses-
sions, and certain loreign counliies1; 10 oi more
ot same issue to one address, $13.50 pel year ot
$..15 each. Flsewhere, $20.00 pei ycai or $.50
eaeh.

Si I i ( i i i) IN 11-K i-si AND lixciiANtii R A M S W I f KI Y
SI,RMS or C H A R I S . Weekly. $15.00 per year or
$ 40 eaeh in the United States, its possessions, and
certain I'oieign countries'; 10 oi more of same issue
to one address, $ 1 .$.50 per year or $.35 eaeh.
Flsewlieie, $20.00 per yeai oi $.50 each.

TIM FI i>i.KAI RKSI-RVI- A n , as amended through I )e
cemher 1971, with an appendix containing ptovi
sions of certain othei statutes aflecting the Fedeial
Reserve System. 252 pp. $1.25.

Ri (pin A i IONS oi nil- HOARD (>!• (JOVLKNOKS OI- i uu
F l D l R A I R l . S I R V I : S Y S I I M

PUBI ism D IN n RPRI i A i IONS oi i m. HOARD OI (iov
i RNORS, as of June 30, 1975. $2.50.

SUPPI I'Mi-.Ni io HANKINC; AND MONT I ARY S I A I isi u s .
Sec. 1. Hanks and the Monetary System. 1962,
35 pp. $.35. Sec. 2. Menibei Hanks. 1967. 59
pp. S.50. Sec. 5. Hank Debits. 1966. 36 pp. $.35.
Sec. (>. Hank Income. 1966. 29 pp. $,35. See.

'Bolivia, Canada, CinW*, t\)lombia, CoMa Rieu, Culm,
Dominican Rrpuhlir, Fcuudor, (iuak'tnala, Haiti, Kepublu' ol
Hoi id m as, Mexico, NKUI u^ua, Panama, Paiagiuiy, IVi u, l;.l
S;il\ atloi, Uiuj'iiay, and Vcne/ia-la.

request and he made payable to the order of the Hoard
of Governors oj the Vederal Reserve System in a form
collectible at par in U.S. currency. (Stamps and
coupons are tu>l accepted.)

9. I'cderal Reserve Hanks. 1965. 36 pp. %.S'S. Sec.
10. Meinbei Hank Reseives and Related Items.
1962. 64 pp. $.50. Sec, I I . Currency. 1963. II
pp. $.35. See. 12. Money Rates and Securities
Markets. 1966. 1 82 pp. $.65. See. 14. Clold. 1962.
24 pp. $.35. See. 15. International Finance. 1962.
92 |>p, $.65. Sec. 16 (New). Consumer Credit.
1965. 103 pp. $.65.

Tm. I;i DI.RAI, FUNDS M A R K M . 1959. I l l pp, $1.00
eaeh; 10 oi more to one address, $.85 eaeh.

TUADINt; IN Fl'.DHtAl FUNDS. 1965. 1 16 pp. $ I .00
eaeh; 10 or moie to one address, $.85 each.

INDUSIRIAI PRODIK I ION 1971 FDI i ION 1972. 383
pp. $4 00 eaeh; 10 or more to imc address, $3.50
each.

I'm Pi KIOKMAN< i- ot HANK HOI DIN<; COMPANIES.
1967. 29 pp. $.25 eaeh; 10 or more to one address,
$.20 each.

HANK CIU,DU-C\ \RD AND C'UI'.CK-C'RKIMT PI ANS. 1968.
102 pp. $1.00 eaeh; 10 oi moie to one address,
$.85 eaeh.

SUKVIV oi- FIN ANI IAI, CHAUAC I I RISI K S OI- (1ON
SUMIRS. 1966. I66 pp. $1,00 each; 10 or more
to one address, $.85 each.

SURVI.Y Oh CHANt.l-S IN I'AMU Y FlNAN<'KS. 1968. 321
pp. $1.00 each; 10 ot more to one ackhess, $.85
eaeh.

RI.I'OR r oi- i HI. JOIN I 'I'RI'.ASUKY- Fr.m-.RAi Ri scuvr.
S i U D Y O l ' M i l - ' I ' - S . C I O V I K N M I N I S l < l l k l I M S

M A R K T I . 1969. 4S pp. $.25 each; 10 oi more to
one address, $.20 eaeh.

JOIN i TKI- ASURY-I IDIKAI RI-.SI-RVI- S I UDY OI- r I" 111 •
(iovi-RNMi.N i SI.CURU u:s MARKI . I : SI'AI-I- S'rui)-
M s PART 1 . 1970. X6 pp. $.50 eaeh; 10 or more
to one addiess, $.40 each. PARI 2. 1971. 153 pp.
and PARI 3. 1973. 131 pp. Fach volume $1.00;
10 oi more to one address, $.85 each.

OPI-N MARKi ; i Poi it'ii-.s AND OI'I-.UATINC; PROCI-
DURrs- S IAFI SruDU-s. 1971. 218 pp. $2.00
eaeh; 10 or more to one address, $1.75 each,

R l . A l ' P K A l S A I ()!• I HI- F I. D l R A I R l - S l R V H 1 )IS< O U N 1

Mf( HANiSM. Vol. 1. 1971. 276 pp. Vol. 2. 1971.
173 pp. Vol. 3. 1972. 220 pp. Fach volume $3.00;
10 or more to one address, $2.50 eaeh.

'I'm FroNOMi'iRit's in- PRK i l)r i NOMINATION C'ON-
I i RI N O , October 30-31, 1970, Washington, I).C\
Oct. 1972. 397 pp. Cloth cd. S5.00 each; 10 oi
more to one address, $4.50 eaeh. Paper ed. $4 00
each; 10 or moie to one address, $3.60 each.

iM-m.RAI Kl.SI RV1-. S i AM-' SlUDY'. WAYS TO MODKRA I1-.
f'l U( IUAI1ONS IN HoiJSIN(i CONS I RU( 1 ION , 1)CC.
1972. 487 pp. $4.00 each; 10 or more to one
addtess, $3.60 each.
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L l N D l N d I ; U N ( I 1 O N S <n< 1 1 1 ! l ; l 1 1 1 K M R l - S I - R V l -

H A N K S . IOM. 271 up. $*.5O each; 10 nt moi r

to one address, y i . 0 0 r a t h
IN UlODlK1 WON l<> | ; lOW Ol- 1;|IM)N, 1075. 64 pp. $.50

each; 10 oi mote to one address, $.40 each.
iMPROVl-.D ItlND AVAHAHIIIIV Al RllRAI BANKS (Re-

port ami study papets o( the Commit tee on Rmal
Banking Pioblems). June 1075. LU pp. $1 .00 ; 10
or mote to one addiess , $.85 eacii

STAI-'l' L C O N O M I C STUDILS

Studies and papers on economic and financial subjects
that are of general interest in (he field of ecottomtc
research.

S l ' M M A K I K S ( ) N I Y I ' l U N l H ) I N E M l - . H l M I U I N

(Limited supply o] mimeographed copies aj full
text available upon request for single copies)

I'm I M P A C i <>i 1 loi DIN(I C O M P A N V A C Q U I S I I IONS O N

A( i ( i un ;A i i ' ( O N C I ' N I R A I I O N IN B A N K I N O , by

Samuel II. Tafley. I 'eb. 1074. 24 pp.
()IM RA i iNd Poi u ii s oi- H A N K 1 loi DIN<> C O M I ' A N I I S

P A K I 1 1 . N ( ) N i i A N K i N < i S i i i i s i i M A U i i - s , b y R o b e r t J .

I ,awienee. Mar. 1974 50 pp
I Ious i .uo i i> Si ( IOK H ( O N O M I C A ( cOI IN i s , by David

1'. Seidess. Jan. 1075 K4 pp.
ltit< l Y ' K l ' O K M A M I- <W INDIVIDUA} H / V N K 1 l o j | ) I N < i

( ' O M P A N I I - S , b y A i t h u i ( i l i a a s . A u j ; . l ° 7 5 .

21 p p .

P k l N l l ' I ) IN h u i I IN l l l l K i n I M I N

Staf] Economic Studies showtt itt list below.

RKPR1NTS

(I'.xevpt for Staff Papers, Staff lieouomic Studies, and
some leading artiiles, most of the articles reprinted do
not exceed 12 pages.)

S l - . A S O N A I 1 ;A( 1 O K S A l 1 l< ' U N t i B A N K Rl- .Sl- .KVI- 'S. ?J5X.

M i A S H K i s o r M I M I W . K H A N K K I - . S I K V I ; S . 7 / 6 J .

R j SI A R < H O N H A N K I N d S I K I K 1 HIM A N D P i K I O K M

A N(T-, Si all' Kt'oiioiiik' Study by Tynan Smith.
4/66.

A Rl-.VISl.l) INDI-X Ol' M A N U I ACIUKINO C'APACl 1 Y.

Sttal¥ Kcouomic Study by l;iatik de Lcouw with
I''rank H. I lopkitis and Micliael 1). Sherman. I 1/66.

U.S. IN' I I ' .RNMIONM: THAN SAC i IONS: TRENDS IN

l(>6() 67, 4/6S.
M l . A S l l K f S () l S l - . C U R I I Y C R I - . D I I . 1 2 / 7 0 .

M O N I I A R Y A< it Mi I C A I I S A N D M o N l Y M A R K 1 1 C o N

D I 1 I O N S IN ( ) l > | N M A K K I I I \ ) I I ( Y 2 / 7 1 .

IN I i KI si R A 11 s, C'KI DI i l i o w s , A N D M O N M A K Y A(,

(;RI,<;A U S S I N ( I- 1004. 6/7 I

R l VISI I) M l . A S V I K f . S Ol- . V l A N l l l A( 1 I ' U I N d ( \ \ I ' A < IV

U 111 I / A H O N . 1 0 / 7 1 .

R i - V I S I O N o i H A N K ( K I n i I S I K I T S . 1 2 / 7 1 .

A S S l ' I S A N D 1 , 1 A U N I I 11 S ( > 1 - I O K I K « N U K A N C I I I S ( ) ! •

U . S . H A N K S . 2/72

H A N K 1)I HI I S . 1)I I»OSI i s , A N D D i r o s i I T U K N O V I - K

R I visi i> Si U I I S . 7 /72 .

Y l l ' I D S O N N h W I Y I S S U I - I ) ( ' O R I ' O R A 1 1- ( i ( ) N I ) S 0 / 7 2 .

R l ( l N [ A c 1 I V ! 1 II S ( ) l - I ; ( ) R | - K I N l i R A N < H I S O I - U S

l i A N K S . 1 0 / 7 2 .

R l V I S I O N Of- ( ' O N S U M h l l C ' U I D I I S l M l S l H ' S . 1 0 / 7 2

( ) N 1 l i A N K [ l o i D I N C i C o M I ' A N I ! \ S H l - r O R l - . l l l l - 1 0 / 0

AMI-NDMI- .N IN. 12/72.

Y l M D S O N R|- ,< I N i l V ( ) l l I KI D C ' o K I ' O R A I I B O N D S

-S/73
C A I ' A I I I Y U r u j / A i i O N I N M A J O R M A I I R I A I S I N D U S

I-KII -S . 8 / 7 . 1 .
C'HI DM ( 1 AUD AND C ( l \ l CK i ' U l VM I l ' l ANS A I C o M M I U

C I A I H A N K S . 0 / 7 i .

R A M S O N C O N S U M I R I N S I A I M I N I L O A N S . 0 / 7 3 .

N l ' W S i R l l S I OR l .ARt i l , MfVNUt A( I I RINt, ( Olil 'OKA

r i o N S . 1 0 / 7 J .

M<)NI-'Y SUIMM Y IN [111 I ' D N I M K I Ol M o N M A H Y

I'Ol |( Y. t 1/72.
U . S . L N I . I U . Y SIJIMM II-S A N D U S I . S , SlalV I t o m n n i i

Study by ( l a y I o n ( i ehmai i 12/71
C ' A I ' A C I ' I Y U 1 El I / A i I O N I ' O K M A I O R M A 1 I It I A I S : R l -

V 1 S I - D M l - A S D K 1 - S . 4 / 7 4 .

N l ' M I - . R K ' A I S l M C II l( A I I O N S O l 1 ' l N A N t I A I V A R I A N T I -S

A N D T i l l , I K R o i l | N M O N I I A R Y l * O I K ' Y . 5 / 7 4 .

I N I I A I 1 O N A N D S I A C . N A I I O N I N M A K ) K 1 ; O R 1 K P N I N

D U S I K I / V 1 , ( V U . ' M I K I I ' S 1 0 / 7 4

Rivts iON oi fin Mt)Ni-.v S i o ( K M I A S U K I S A N D M I M

HI.R B A N K 1>I P O S H S 12/74.

U . S . I M I--KNA I I O N A I I'HAN.SAT I I O N S ]N 1 0 7 4 . 4 / 7 5 .

M O N I I A R Y l ' ( ) l | ( Y I N A C l I A N < i l N < ; I ' I N A N ( 1 A I L N V ' I

R O N M l - N i : O l ' i N M A R K l l O l ' l - K A I I O N S I N 1 0 / 4

4 / 7 5 .
Tin- Siuuci 'UKi- oi- M A R < ; I N C R I D M . 4 /75

CiiANdi s IN B A N K I J NDIN(> PRA( I H I S , 1074. 4 /75

Ni w Si Al isi u AI Si KII-S ON L O A N C O M M I IMI-N IS A I

Si-.i.rci rj) LARCII: C O M M I R C I A I B A N K S 4 /75
RlCl-.Nl TRINDS IN I'l DI-UAl BUDOll I 'OIKY. 7 / 7 5 .
HANKINd A N D M O N I I A R Y S I A H S I K S , 1074. S e k v t e d

series ol' banking, and monetary statistics loi 1074
only. 2 / 7 5 , 2 / 7 5 , 4 /75 and 7 / 7 5 .

('i f ANdis IN T I M i A N D S A V I N O S I )i I'OSI i s A I C O M

MI-KCIAI liANKS. Janiiaiy April 1075. 10/75.

R [ - , O 1 : N [ I ) l - , V l , [ O i ' M l - , N I S I N I N I I R N A I 1 O N A I , L l N A N < 1 A I

MAVIKI I S . 10/75.

M I N N I K A S M A I I Vi-KsioN oi t in MlT 1'1'NN SSR(/

I U O N O M I IKK M O D I i , Staf If l*Vomimio Study by

Douglas Battenbei)-',, .huvd .1. L n / l n and Ai'tlun M
Maveimer. 1 1/75
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Index to Statistical Tables
References art1 to pa^es A-2 through A-75 although the prefix fciA" is omitted in this index

( lor list o! lalilcs published pei rodically, but not monthly, see inside back cover)

ACCFPTANCLS, hankers, ° , 25, ?7
Agiicullural loans ot commercial banks, 16, IS
As.scls and liabilities (See also Foreigners).

Hanks, by classes, 14, 16, 17, 18, 30
Fedeial Reseive Hanks, 10
Nonfinaneial corporations, cm rent, 41

Automobiles:
Consumer instalment credit, 45, 46, 47
Production index, 48, 4()

HANK credit proxy, 13
Hankers balances, 16, 17, 20

(Sec also I •oictgneis)
Hanks toi cooper at i ves, ^8
Honds (Sec also U.S Govl. seemities):

New issues, 38, 39, 40
Yields and prices, 2X, 29

Hranch banks:
Assets, foreign branches u( U.S. hanks, 70
Liabilities of U.S banks to thcii foreign branches

and foreign blanches ol U.S. banks, 22, 71
Hrokerage balances, 60
Husiness cxpciuliUncs on new plant and equipment, 41
Husrness indexes, 50
Husiness loans (See Commercial and industrial loans)

CAPACITY utilization, SO
( 'apital accounts:

Hanks, h> classes, 14, 17, 2.2
Federal Reserve Hanks, 10

Cential banks, 60, 75
Certificates ol deposit, 22
Coinmeieial and industrial loans:

Commercial banks, 13, 16
Weekly repotting hanks, IX, 2*

('ommeicial banks:
Assets and liabilities, 13, 14, 16, 17, 18
Consumer loans held, by type, 45
Deposits at, foi payment ot personal loans, 24
Loans sold ouli ight, 25
Nurnbet, by classes, 14
Real estate moi (gages held, by type of holder and

piopeity, 42 44
Commercial paper, 23, 25, 27
Condition statements (Sec Assets and liabilities)
C 'onstr uclion, 50, 5 1
Consumer ciedil:

Instalnient eretlil, 45, 46, 47
NoiiiiistaJiticnl cicdi(, 45

CunsuuKM pnee indexes, 50, 53
('onsLimptton experulitures, 54, 55
C 'oipoiahous:

1'tolits, taxes, and tbvitiends, 41
Security issues, W, 40
Security yields and pi ices, 28, ?°

Cosl ol living (See Consinnet pt'icc indexes)
Ciniency and corn, \, 16
Curi'L'ncy in circulation, .i, 12
Customer credit, stock maiket, 2lJ, .U)

DlilU'l'S to deposit accounts, 1 I
Debt {See specific types of debt ot securities)

Demand deposits1

Adjusted, commercial banks, 11, 13, 17
Hanks, by classes, 14, 17, 20, 2!
Ownership by individuals, paitneiships, and eoi-

porations, 24
Subject to reseive requirements, 13
Tin novel, 1 1

Deposits (See <i(xo specific types of deposits):
Accumulated at commercial banks foi payment ol

personal Joans, 24
Hanks, by classes, 14, 17, 20, 21 , 30
Lederal Reseive Hanks, 10, 72
Subject to leseive requirements, 13

Discount rates at I'ederal Reserve Hanks (Sec Interest
tales)

Discounts and advances by Reseive Hanks (See Loans)
Dividends, coipnrate, 41

LMPLOYMI-NT, 50, 52

HARM mortgage loans, 42
I'ederal agency obligations, (), 10, II
Fedeial hnance:

Receipts and outlays, 32, .^?>
Treasury operating balance, .Y2

Federal hinds, 5, 16, IX, 21 , 27
l'edeial home loan banks, 37, 3X

37, 42, 43vdera! Home Loan Mortgage Coiporatioti,
I'edetal Mousing Administration, 42, 43, 44
Federal intermediate eredit banks, 37, 3X
Fedeial land banks, 37, 38, 42
I'ederal National Mortgage Assn., 37, 38, 42, 43, 44
bedeial Reseive Hanks:

Condition statement, 10
U.S. (mvl. securities held, 2, 10, I I , 34, 35

I'odeud Resetve credit, 2, 4, 10, 11
Federal Reseive notes, 10
Federally sponsoied eredit agencies, 37, 38
Finance companies:

Loans, 18, 46, 47
Paper, 25, 27

Financial institutions, loans to, 16, 18
Float, 2
Flow of funds, 56, 57
Foreign*

('uiiency opetations, 10
Deposits in U.S. banks, 3, 10, 17, 21, 72
Lxchange rales, 75
Trade, 59

Foieigners:
Claims on, 66, 67, 68, 72, 73, 74
Liabilities to, 22, 61 , 62, 64, 65, 72, 73, 74

GOLD:
Certificates, 10
Rt1 selves of central banks and govts., 60
Stock, 2, 59

Government National Mortgage Assn., 42
Ciioss national pmduct, 54, 55

MOUSING penults. 50
Mousing staits, 5 1
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References art* to pages A-2 through A-75 although the prolix "A" is omitted in this index

INCOML, national and personal, 5 1, 55
Industrial production index, 48, 49, SO
Instalment loans, 45, 46, 47
InstnaiKV companies, U, *4, Vs), 4.?, 44
Insuicd commercial banks, 14, In, 17, 24
Interbank deposits, 14, 30
Interest rales:

Bond and stock yields, 28
Business loans of banks, 26
Federal Reserve Hanks, 6
Foreign countries, 7 1-, /S
Money niaiket rates, 27
Mortgage yiekls, 43, 44
Prime rate, commercial l)auks, 26
Time and savings deposits, inaxiniuni rates, 8

11Hoi national capital tr ansactions ol U.S., 61 74
International iiislilntioiis, 60 64, 66. 67 69, J\
Inventories, .VI
Investment companies, issues and assets, 40
Investments (Sec also spedjw types oj investments):

Banks, by classes, 14, 16, 19, 30
Commercial banks, 13
I'ederal Reserve Hanks, 10, I 1
I jfe insurance companies, 3 1
Savings and loan assns., 3 1

LABOR force, 5>
Life irrsuranee coni[)antes {See Insurance companies)
Loans (See also specific types of loans):

Hunks, by c lasses , 14, 16, IS, 30
Commerc i a l banks , 13, 14.. 16, IS , 2 3 , 2 5 , 26
I'ederal Reserve Hanks , ? , 4 , 6, 10, 11
Insurance1 c o m p a n i e s , 3 1 , 4 4
Insured or guaranteed by U . S . , 4 2 , 4 3 , 44
Savings and loan a s sns . , U

MANUFACTURLRS:
Capacity utilization, SO
Production index, 49, 50

Margin requireinenls, S
Membei banks:

Assets and liabilities, by classes, 14, 16, 17
Bonowings ai Federal Kesei vc Hunks, 4, 10
Numbei, by classes, 14
Reserve position, basic, 5
Reserve requirements, 7
Reserves and related items, 3, 1, 13

Mining, production index, 49
Mobile home shipments, SI
Money market rates (See Interest rates)
Money stock and related data, 1 ^
Mortgages (See Real estate loans and Residential

mortgage loans)
Mutual funds (Sec Investment companies)
Mutual savings banks, 20, 30, 34, 42, 44

NAT1ONA1 banks. I t , 24
National defense expenditures, 13
National income, 54, 55
Nonniember banks, 15, 16, 17. 24

OPLN market transactions, 9

PAYROLLS, mauulacluring index, M)
Personal income, 55
Prices:

Consumer anil wholesale commodity, 50, 53
Security, 29

Prune rate, commercial banks, 26
Production, 48, 49, 50
Piolits, corporate, 4 1

RLAL estate loans:
Banks, b> classes, 16, IK, 30, 42
Mortgage yields, 4 1, 44
Type of hohlci and propeity

nioitj-aged. 42 44
Reserve position, basic, member banks, 5
Reseive requirements, inembei banks, 7
Reserves,

Central banks and j'ovts., 60
Commercial banks, 17, 20, ^
fvderal Reseive Hanks, 10
Member banks, 3, 4, I C 17
U.S. resei ve assets, 5(J

Residential moilgagc loans, M, 44
Retail cicdit, 45, 46, 47
Retail sales, 50

SAVING.
How o't funds seiies, 56, 57
National income seiies, 54, 55

Savings and loan assns , M, *5, 42, 4 1
Savings deposits (See Time deposits)
Savings institutions, principal assets, 30, 3 1
Securities (See also U.S. (iovt securities):

bcdcially spousoicd agencies, 37, 3S
International tiansat tions, 6K, 6()
New issues, IS, 3(>, 40
Yiekls and prices, 2S, 29

Special Diawing Rights, 3. 10, 5K, 5l>
State and local govls.;

Deposits, 17, 20
iloltfings ot U S (Jovl. securities, 34, .^5
New secunly issues, 38, 39
Ownersliip oi securities ol, 16, 19, 30
Yields and prices of securities, 28, 29

State member banks, 15, 24
Stock market cicdit, 29, U)
Stocks (See also Seeuiilies):

New issues, 39, 40
Yields and prices, 28, 29

TAX receipts, bedeial, .^.\
Time deposits, 8, I t, 14, 17, 3 I , 71
Treasury currency, Treasuty cash, 2, \
Treasury deposits, \, 10, 33
Treasury operating balance, }?

UNHMPI.OYMHNT, S2
U.S. balance <.)\ payments, S8
U S (iovt. balances:

Commeicial bank holdings, 17, 20
Membei bank holdings, 13
Treasury deposits at Reseive Banks, ,̂ 10,

U.S. (it>vt, securities:
Bank holding's, 14, 16, 19, 30, 34, \5
Healei tiansaeiions, iiositions. ami liiumeing
Federal Reserve Bank holdings, 2
Foieignand inlet national holdings
International tiansaetions, 66, 68
New issues, gross pi oceetls. 19
Open inaiket luiisactkms, 9
Outstanding, by type ot security, 14,
()wnef ship, 34, 3.*>
Yiekls and pi ices, 2S, 39

Utilities, pi od net ion index , 49

V F ; T F ; R A N S Administration, 41 , 44

WLLKLY icpoiting banks, IS 22

YILLDS (See Inleiesl rales)

36
, IS

10, 66, 68, /2
10, 11,

35
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The Federal Reserve System
Boundaries of Federal Reserve Districts and Their Branch Territories

ami

July 197b

LtiGEND

Boundaries of Federal Reserve Districts

Boundaries of Federal Reserve Branch
Territories

Board of Governors of the Federal
Reserve System

(?) Federal Reserve Bank Cities

• Federal Reserve Branch Cities

Federal Reserve Bank Facility



Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

c
c
p
r

rp

I , I I ,

ni,
n.c.c.
A.K.
S.A.

IV

Kstimated
Corrected
Preliminary
Revised
Revised preliminary

Quarters
Not elsewhere classified
Atinuul rate
Monthly (or quarterly) figures adjusted for

seasonal variation

N S.A. Monthly (or quarterly) figures not adjusted
for seasonal variation

[PC! Individuals, partnerships, and corporations
SMSA Standard metropolitan statistical area
A Assets
I. Liabilities
S Sources of funds
U Uses of funds
* Amounts insignificant in terms of the partte

ular unit (e.g., less than 500,000 when
the unit is millions)

(I) Zero, (2) no figure to he expected, or
(3) figure delayed

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a negative figure, or O) an outflow.

A heavy vertical rule is used in the following in-
stances: (1) to the right (to the left) of a total when
the components shown to the right (left) of it add to
that total (totals separated by ordinary rules include
more components than those shown), (2) to the right
(to the left) of items that are not part of a balance sheet,
(3) to the left of memorandum items.

" U . S . CJovt. securities" may include guaranteed
issues of U.S. CJovt. agencies (the flow of funds figuies

also include not fully guaranteed issues) as well as direct
obligations of the Treasury. "State and local govt."
also includes municipalities, special districts, and other
political subdivisions.

In some of the tables details do not add to totals
because of rounding.

The footnotes labeled Nori\ (which always appear
last) provide (1) (he source or sources of data that do
not originate in the System; (2) notice when figures
are estimates; and (JO information on other charac-
teristics of the data.

TABLES PUBLISHED QUARTERLY, SEMIANNUALLY, OR ANNUALLY,
WITH LATEST BULLETIN REFERENCE

Qutu terlv hxu

Sales, revenue, profits, and
dividends ot large maim
tactui mg em porations Sept I 075

Semiiitmually

Banking oilices;
Number in the

United States Aug. 1975
Number of par ami nonpai Aug. 1975

Anmuilly

Bank holding companies.
Banking offices and depos-

its ol group hanks, I )ee.
.11 , 1974 . , June 1975

A-H2

A 76-

BLinking and
1974 ..

monetary statistics.
r ;eb.
M a r

Apr
May
July

1975
1975
1975
1975
1975

A-84
A 79
A 78

A H 5
-A-82
A 85

:\M
A-77

Annually Continued Issue

Banks and branches, munhei,
by class and State . . . . Apr. 1975

income arid expenses.
federal Reserve Banks ! ;eb 1975
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