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examining sources of credit used by small
firms. It examines both the bank and nonbank
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Bank and Nonbank Competition for Small
Business Credit: Evidence from the 1987 and
1993 National Surveys of Small Business Finances

Rebel A. Cole and John D. Wolken, of the Board's
Division of Research and Statistics, and K. Louise
Woodburn, of the Internal Revenue Service, prepared
this article. Amy Ashiton and Ronnie McWilliams pro-
vided research assistance.

Using newly available data from the Board’s 1993
National Survey of Small Business Finances logether
with data from the 1987 survey, we analyze competi-
tion between banks and nonbanks in the U.S. market
for small business credit. According to many academ-
ics and banking practitioners, the U.S. commercial
bunking industry has declined.! In particular, during
the late 1980s and the carly 1990s, the record number

of bank lailures and mergers reduced the number of

commercial banks in the United States. Also, there
has been an apparent decline in commercial banks’
share ol lending. These occurrences have raised ques-
tions about the changing role of commercial banks in
providing credit (o key sectors, including business
lending.

Several explanations have been advanced for the
decline in banks’ share of business lending. In par-
ticular, technological changes in conumunications,
information storage, and  other sectors of  the
cconomy —as well as globalization - have enabled an
increasing number of large firms to gain direct acceess
1o money and capital markets. The sanie technologi-

NoTE. Ms. Woodburn is on detail o the Board’s Division ol
Rescarch and Statistics as a sampling statistician.

I. See, for example, Allen N. Berger, Anit K. Kashyap, and
Joseph M. Scalise, “The Transtormation of the U.S. Banking Industry:
What a Long, Strange ‘Trip 1Us Been” Brookings Papers on Feo-
nomic Activity, 1:1995, pp. 55 218; John H. Boyd and Mark Gertler,
“Are Banks Dead? Or, Ave the Reports Greally BExaggerated?” Fed-
eral Rescrve Bank of Minncapolis, Quarterly Review (Sutimer 1994),
pp. 2- 23; Franklin R, Edwards and Frederie S. Mishkin, The Decline
of Traditional Banking: mplications for Financiad Stability and Regu-
latory Policy, Working, Paper 4993 (National Burcau of Eeonomic
Rescarch, January 1995); dward C. Bttin, “The Evolation of the
North American Banking System” (paper prepared for the Experts’
Mecting on Structural Changes in Financial Markets: ‘Trends and
Practices, Organization for Economic Cooperation and Development,
Paris, July 1112, 1994); and Gary Gorton and Richard Roseun,
“Corporate Control, Portiolio Choice, and the Decline of Banking,”
Journal of Finance, vol. 50 (December 1995), pp. 1377 1420,

cal changes have facilitated competition from non-
bank sources. Nonbanks counsist of thrift institutions
(savings and loan associations, savings banks, and
credit unions), finance compaunics, insurance con-
panics, mortgage companies, leasing companics,
brokerage firms, other business lirms, families and
individuals, and government sources of credit.

We explore nonbank competition as an explanation
for the decline in banks™ share of business lending by
examining sources of credit used by smatl firms.”
Credit here is defined as loans and capital leases,
excluding credit card debt and trade credit. Because
small firms are unlikely to have direct access o
money and capital markets, any decline in banks’
share ol the aggregate dollar amount of credit pro-
vided o these firms would be consistent with the
view that nonbanks are croding this share. If banks
have provided a constant or increasing share ol the
credit used by small firms, such evidence would run
counter o the view that nonbanks are croding this
share.

We analyze the bank and nonbank shares of the
dollar amount ol outstanding credit (o small busi-
nesses, including how these shares have changed
from 1987 (o 1993, We also examine the incidence of
small business borrowing from banks and nonbanks,
which is detined as the pereentage of firms using
credit of a certain type or from a particular source.
The incidence data provide a more representative
view ol the credit services used by a “typical” small
firm than do the share data because larger firms have
a greater inflluence on market shares than on inci-
dence. 'This distinetion is inportant because the larger
firms in the survey account for the majority of the
dollar amount outstanding ol small business credit
2. More specilically, the results presented i this paper characternze
all enterprises operating under current ownership during 1992 and
with fewer than 500 Tull-time-cquivalent cmployees, excluding real
estate operators and lessors, real estate subdividers and developers,
real eslate investient tusts, agricultural enterprises, financial nstitu
tions, not-for-profit institutions, government entitics, and subsidiaries
controlied by other corporations. Full time equivalent cimployment is

calculated as the nuniber of tull-time employees plus one-half the
number of part-time employees.
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but for only a small proportion ol the number of

firms. For example, among small businesses, firms
with morc than $1 million in sales account for more
than (wo-thirds of credit but less than one-fifth of the
number of firms.

The sources for these data  the 1987 and 1993
National Surveys of  Small  Business  inances
(NSSBI)- are unique.® The NSSBE is a nationally
representative survey ol small businesses sponsored
by the Federal Reserve Bouard and the U.S. Small
Business Administration to collect information about
the sources and types of financial services obtained
by simall businesses. The surveys are designed to be
representative of small businesses generally and pro-
vide data on bank and nonbank shares of the small
business credit market. The NSSBE was conducted
first in 1987 and again in 1993, making it possible to
cxamine changes in market share over that period.
Although the two surveys had somewhat different
tocusces, the data collected are sulliciently similar to
atlow comparisons ol bank and nonbank market
shares across time.> However, differences in the cov-

30 ACthe time this anticle was written, the 1993 NSSBE data were
stull in the editing stage and henee subject 1o revision. After data edits
and other processing steps are completed, an announcement about the
availability of the 1993 survey data and a user’s nanual will appear in
the Federal Reserve Budletin.

4, Lor information about alternative sources ol dati on small

businesses, see US. Small Business Administration, Handbook of

Small Business Data, 2d od. (Governent Printing Office, 1994), and
The State of Sinall Business A Report of the President, 1995 (Govern
ment Printing Office, 1996).

Bank and thrift regulators began in 1993 to collect duta on the
aggregate number and amount of small commiercial loans outstanding,
(loans ol less than $1,000,000) at linancial institutions, but these data
cannot be used to estimate the shares ol bank and nonbank lending,.
They reflect toans made by depository institutions but not loans made
by nondepository sources such as brokerage, finance, insurance, and
leasing companics.

Surveys of small businesses conducted by trade orpanizations such
as the National Federation of Independent Businesses generally col-
leet information on the incidence of use. Information on dollar
amounts by souree and loan type are rarely available. See also a 1990
survey conducted for the American Banker by Paymient Systems, [ne.
(“Credit Lines, Teasing in Demand as Small Businesses’ Needs
livolve,” American Banker, September 9, 1996, pp. 9 11).

5. The 1993 NSSBE locused on the availability of credit 1o small
and minority owned businesses, and the 1987 smvey Tocused on the
delinition of banking markets. Both surveys. however, collected a
complete roster ol the credit hines, loins, and leases obtained by cach
{irm surveyed, including information on the amount of credit oblained
and the identity ol the feader. Because of broad changes in the
coverage of the two surveys, valid comparisons between 1987 and
1993 data can be made only after statistical adjustments o sampling
weights have been made to make them more comparable. See the
appendix for a deseription of these weighting adjustments. For more
wlornmation about the 1993 NSSBI see Rebel A Cole and Johin D,
Wolken, “Financial Services Used by Small Businesses: Evidence
from the 1993 National Survey of Small Business Finances,” Federal
Reserve Bulleting vol. 81 (July 1995), pp. 629 67, For more mforma-
tion about the 1987 NSSBI see Gregory B Ellichausen and John b,
Wolken, “Bankmg Markets and the Use ot Binancial Services By
Small and Medium Sized Businesses,”  Federval Reserve Bulletin,
vol. 76 (October 1990), pp. 801 17,

crage of the two surveys preclude comparisons of
actual dollar amounts. Hence, this analysis cannot
address whether total lending to small businesses
rase or {ell over the period.

This article provides background information about
macrocconomic changes that could be expected to
have influenced credit conditions over 1987-93,
reviews the types of credit supplied to small busi-
nesses by banks and nonbanks, and tests whether
banks have lost market share to nonbanks, We use
two diffecent measures of market share - the pereent-
age of the aggregate dollar amount of credit used by
small businesses and the percentage ol small busi-
nesses using credit.

Overall, our results indicate that small businesses
obtained a higher percentage of their credit from
nonbanks in 1993 than in 1987 but that this differ-
ence was small -about 2.0 percentage points. Banks
still provided more than 60 percent of the dollar value
ol credit, excluding trade credit and credit card debt,
and dominated in the provision ol credit lines used.
However, the percentage of firms obtaining credit
from banks dropped significantly, from 44.0 percent
in (987 10 only 36.8 percent in 1993, whereas the
pereentage of firms obtaining credit from nonbanks
was stable at 32 percent.©

Within the genceral category of nonbanks, the data
indicate that thrift institutions have lost about half
ol their dollar share, which fell from 7.4 percent to
4.0 percent, of the small business credit market over
1987-93. The losses of market share by banks and
thrift institutions primarily accrued to finance compa-
nies, leasing companics, and brokerage firms.

The surveys provide information about the differ-
ent types of loans and various demographic character-
istics ol small businesses. Overall, mortgages have
become a much smaller share of small business debt,
while borrowings under lines of credit became a
larger share between 1987 and 1993, The percentage
of small businesses that used credit lines, equipment
loans, and capital leuses rose significantly, while the
pereentage that used mortgages declined  signifi-
cantly. During this period, banks lost market sharce
disproportionately at medium-sized small businesses
and at minority-owned firms.

While the evidence presented here suggests that
nonbanks have somewhat croded banks” share of
small business credit, it does not address bank and
nonbank compcetition in the provision ol other finan-
ctal services used by small businesses, the most
prominent being checking and savings accounts.

6. Tests of statistical signilicance are computed for the change
statistics as discussed in the appendix.
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Indeed, 87.8 percent of small businesses used com-
mercial banks for financial services during 1993,
more than double the percentage of such firms using
nonbanks.” Whether banks have gained or lost ground
to nonbanks in the provision of noncredit financial
services is an interesting lopic lor future analysis
using data from the NSSBE

BACKGROUND

The 1980s and carly 1990s were periods of tumuliu-
ous change for the U.S. commercial banking industry.
First, two major banking laws, the Depository Institu-
tions Dercgulation and Monctary Control Act of 1980
and the Garn—St Germain Depository Institutions Act
ol 1982, removed numerous regulations that limited
compelition among banks and between banks and
nonbanks. For example, interest rate ceilings were
phased out, and many restrictions on how much
banks and thrift institutions could invest in particular
assct classes were cased. Additional legislation at the
state level eased or removed many limitations on
geographic expansion by banks.® Subsequently, a
sequence of economic shocks in the 1980s from the
collapse of agricultural, oil, and commercial real
estate prices contributed to osses that caused banks
to fail in numbers not seen since the Great Depres-
sion, even though the cconomy was in an expansion
that lasted from 1982 to 1990. More than 100 banks
failed in cach year from 1985 to 1992, and more than
200 failed cach year in 1987, 1988, and 1989. Pre-
sumably, these fatlures tended to climinate less-
cificient banks, whose assets were transferred (o
more-cilicient competitors, thereby leaving a banking
industry better cquipped Lo compete with nonbanks.”

7. See Cole and Wolken, “Hinancial Services Used by Small
Businesses.”

8. For a description of the changes in stale laws, see Dean Amel,
“State Laws Affecting the Geographic Bxpansion of Commercial
Banks,” Board of Governors of the Federal Reserve System, Sep-
tember 1993; and Donald ‘I Savage, “Interstate Banking: A Status
Report,”  Federal Reserve Bulletin, vol. 79 (December 1993),
pp. 1075-89.

9. A number of studies have found that failing banks are much less
cificient than other banks. Sce Allen N. Berger and David B.
Humphrey, “Measurement and Etficiency Issues in Commercial Bank-
ing,” in 7. Griliches, ed., Output Measurement in the Service Sectors,
National Burcau ot Fconomic Research, Studies in Income and
Wealth, vol. 56 (University of’ Chicago Press, 1992), pp. 221 49;
Richard Barr and Thomas Siems, Predicting Bank Fuailure Using DEA
to Quantify Management Quality, Federal Reserve Bank of Dallas,
Financial Industry Studies Working Paper | 94, January 1994; Robert
DeYoung and Gary Whalen, “Is a Consolidated Banking Industry a
More Efficient Banking Industry?” Office of the Comptroller of the
Currency, Quarterly Journal, vol. 13 (September 1994), pp. 11-21;
and David ¢, Wheelock and Paul W, Wilson, “Explaining Bank

Pailures: Deposit Iisurinice, Regulation, and Lfficicncy,” Review of

Economics and Statistics, vol. 77 (November 1995), pp. 689-700.

tollowing dercgulation, the banking  industry
consolidated sharply via ncarly 3,000 mergers during
the 1987-93 period. These mergers reduced the ranks
of small banks, which tead to specialize i small
business lending, as farger banks acquired their
smaller competitors. About two-thirds of the acquired
banks held less than $100 million in assets, while
roughly hall” of the acquirers held more than $1 bil-
lion in assets. The percentage of industry assets at the
largest  banks, those with assets of more  than
$100 billion, grew from 12.7 percent at the end ol
1986 1o 24.1 pereent al the end of 1993, Together,
bank failures and mergers caused the number off
chartered U.S. commercial banks 1o decline almost
once-Tourth during the 1987-93 period, from 14,210
lo 10,960. During the same period, however, bank-
ing industry assets grew {rom $2.94 billion (o
$3.71 billion.

The 1987-93 period also saw record numbers of
failures by nonbank competitors, primarily savings
and loan assoctations and savings banks; because of
fatlures and mergers, these institutions declined by
almost half” during the period, from 3,677 1o 2,262.
Unlike banking assets, which rose over this period of
consolidation, the asscts ol savings and loans and
savings banks fell, from $1.39 trillion to $1.0 wrillion.
Contributing 10 this divergent experience was the
acquisition of the savings institutions” assets by com-
mercial banks.

Largely in response o the record numbers of
depository failures and the urging ol bank and
thrift regulators, the Congress passed (wo more
major banking laws, the Pinancial Iostitutions
Reform, Recovery, and Enlorcement Act ol 1989
(FIRREEA) and the Federal Deposit Insurance Corpo-
ration lmprovement Act ol 1991 (EDICIA). Together,
FIRREA and I'DICIA ushered in regulations regard-
ing risk-based capital and prompt corrective action
that effectively increased capital requirciments lor
large portions of the banking and thrift industrics.

ALl the same time, the overall weakness of cco-
nomic activity left many businesses unwilling 1o take
on new debt and, in many cases, unable to service
their existing debt. Their plight contributed to record
loan losses in the banking industry. Especially hard
hit was the market for commercial mortgages, where
prices, as measured by the Russell NCREIF Property
Index, dropped almost one-third during the 1990 92
period.

The bricf recession of 1990-91 included a slowing
of credit flows that numerous cconomic obscrvers
characterized as a “credit crunch.” Whether the more
stringent banking regulations and the supply of bank
credit played a role in bringing about these conditions
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of business recesston as dehined by the National Bureau of Economic Research.

has been the subject of much debate and is beyond
the scope of this article.'® However, harsher eco-
nomic conditions undoubtedly had adverse effects on
the use of credit for small businesses, especially the
use of mortgage credit. Consequently, any compari-
sons of credit use in 1987, ¢ year lar along into a
seven-year expansion, with credit use in 1993, a
year carly in the current expansion, will undoubtedly
be altected by MAcrocconomic
conditions.

The combination of loan losses, the weak econ-
omy, and more stringent regulation led many deposi-
tories initially to tighten the terms and standards for
underwriting commercial loans and strengthen their
capital positions. A Board survey ol senior loan
officers indicated that standards [or approving com-
mercial loans tightened, on net, throughout 1990-92
and only began to case during 1993, And bank Call
Report data show that the average leverage capital
ratio for the industry rose from 6.2 percent in 1990 (o
7.0 pereent in 1993,

differences  in

10. Joe Peck and Eric Rosengren link regulatory enforcement
actions and the shrinkage of bank loans to sectors likely to be bank

dependent (*Bank Regulation and the Credit Crunch,” Journal of

Banking and Finance, vol. 19, 1995, pp. 679-92), and tic changes in
bank capital to changes in deposits (*“The Capital Crunch: Neither a
Borrower nor o Lender Be)” Journal of Money, Credit, and Banking,
vol. 27, August 1995, pp. 625- 38). In contrast, Allen N. Berger and
Gregorty S, Udell conclude that the quantitative cffects ot the new
capttal regulations were not substantial ("Did Risk-Based Capital
Allocate Bank Credit and Cause a Credit Cranch in the U.S?”
Journal of Money, Credit, and Banking, vol. 26, August 1994,
pp. 585 628). However, (hey do not rufe out regulatory pressure as a
reasont for some of the banking industry’s credit reallocation during
the carly 1990s.

In this article, market shares rather than aggregate
dollar amounts are compared. I all types of lenders
and borrowers react o the business cycle in a similar
fashion, then these comparisons should be valid. If,
however, during a recession, banks reduce lending
more than nonbank lenders, some of the observed
changes in market shares would be a result of
these dittering responses. But banks’ share declined
throughout the [987-90 period (chart 1) and
increased during the latter stages of the 1990-91
recession. Hence, the overall decline in banks’ dollar
share of small business lending should not be attrib-
uted to differing responses 1o the recession,

TYPES OF CREDIT USED BY SMALL BUSINESSES

Both of the NSSBIs collected information on six
types ol credit to small businesses—credit lines usced,
mortgage loans, equipment loans, motor vehicle
loans, capital leases, and “other” loans.'! Credit lines
used represent loans taken down under an agreement
by a lender to provide up to a specified amount of
credit for part or all of a specified period. Because the
borrower has the option ol taking down part or all of
the credit for part or all of the specified period, credit
lines provide the most flexibility in funding. Credit
lines are typically used to finance working capital
needs and are often collateralized by assets unrelated
1o the use of the credit line. In contrast, mortgage
loans, equipment loans, motor vehicle loans, and
capital leases are typically used to finance specific
assets and are typically collateralized by the assets
being financed. “Other” loans refer to loans not
elsewhere classified, primarily unsccured term loans
and loans collateralized by assets other than real
estate, equipment, and motor vehicles and not taken
down under credit lines.'2

From 1987 to 1993, the distribution of the total
dollar value of credit used by small businesses across
loan types changed significantly (table 1). In both
years, about three-fifths of the aggregate dollar
amount of small business credit was in the form of
credit lines used and mortgages; but in 1993, the

1. Both surveys collected information about trade credit, and the
1993 survey also collected information about credit card debt used lor
business purposes; these two types of credit are not analyzed in this
article.

12. Other loans refer to loans that a survey respondent reported
after being queried about any credit lines, mortgages, equipment
loans, motor vehicle loans, and capital leases. Some of the loans
classified as “other” likely should be in another category, but the
surveys did not collect sufficient information 1o permit accurate
reclussifications.
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t. Dyisttibution oi the dolba amount of sinall business credid
outstandiug, by eredit type, 195/ and 1993

Pereent except as noled

Change
Credit type 1987 1993 (percentage

points)
Credit lines used! . ....... ... 34.0 44.1 to.1*
Mortgage loans? ........ Ve 3.2 139 ~17.3%
Equipment foans .. .. 10.5 113 8
Motor vehicle loans . 6.1 6.0 -1
Capitat leases ............... 4.0 6.2 22%
Other loans® ................ 14.3 18.6 4.4*
Total ... 100 100 ‘e

1. Amounts drawn down under credit lines,

2. Includes both commercial mortgages and ressdental mortgages it funds
were used Tor business purposes

3. Jion defintion, see text note 12

SStatisticatly significant at the 95 percent conbidence level (that s, the
prohabitity that any chanpe occurred with the same sipnois a feast 95 percent).
See the appendix tor a discussion of some of the statistical techniques used

share for mortgages had plummeted from 31.2 per-
cent 10 only 13.9 percent, while that for credit lines
used had risen from 34.0 percent to 44,1 pereent.
Much of this shift may be altsibuted to upheavals in
the conmmercial real estate market, in which, as noted
previously, property values declined almost one-third
during the carly 1990s. To the extent that these prop-
erties were leveraged, borrowers passed losses on (o
mortgage lenders, who responded by curtailing new
real estate leading. With the exeeption of motor
vehicle loans, other types of credit (equipment loans,
capital leases, and other loans) registered small gaing
in market share from 1987 to 1993 at the expense of
mortgages. 'These results are consistent with the 1996
survey conducted for the American Banker, which
showed that smiall businesses have increased their
reliance on credit lines and leases at the expense of
traditional loans.'*

The same overall trends in the types of credit used
by small businesses are also cevident in the shares ol
different credit types held by banks and nonbanks, in
that credit lines used grew in importance while mort-
gages declined in importance (table 2). However, the
proportions of credit types in the portfolios of banks
and nonbanks are quite ditterent. In 1993, for exam-
ple, credit lines used accounted for more than hall of
all bank credit extended o small businesses but only
slightly wore than one-fourth of all nonbank credit o
small businesses.

Among nonbanks, thrift iostitutions shifted their
portfolio out of mortgages and into cach of the five
other types of credit, more than doubling their alloca-
tion to equipment and inotor vehicle loans (table 3).
tinance companics reduced their allocation o mort-

13, See “Credit Lines, Leasing, in Dennnd.”

"o Compson ol abe dimobimons of ihe dolln saowm of

sl Busomen s creds omsaaame st bandes ol nonbaokes.
by creadt type 190/ aud 1883

Percent exeept as noted

Banks

Nonbanks!
Credit type Change Change
1987 | 1993 | (Pereent-| gy [ jggy | (percent-
. age ) age
points) points)
Credit tines used? ...} 41.9 552 133 20.3 2604 0.1
Mortgage loans * ...} 310 {44 -134 M4 132 -18.2
Equipment loans . ... 6.0 {10 1.6 4 117 .3
Motor vehicle loans .. 5.1 4.9 -2 7.9 7.7 -2
Capital leases ....... L5 2.8 1.3 84 16 3.2
Other loans® ... .. 0.6 117 t.1 206 295 8.0
Total ... 100 100 e 160 100

1. Nonbanks consist ol thiilt mstitutions avings und loan assoctations,
savings banks, and credit unions), finance companies, Insttance companics,
motlgage companics, leasing companies, hrokerage finms, other business fims,
{amilics and indrviduals, and govermment sourees of credit

2. Amounts dhiawn down under credit fines,

3. Includes both commercral mortpapes and tesadential motigapes o funds
were used for business purposes

4. Vo definition, see wxtnote (2,

gages only sfightly, whife shifting portfolio share
[rom equipment, motor vehicle, and other loans into
credit lines used. As a result of these changes, in
1993 credit lines used accounted for more than half
of all finance conpany lending to small businesses.
Nonbanks other than thrift institutions and finance
companies were the only group ol lenders whose
portfolio share of credit lines used declined from
1987 1o 1993, Other nonbanks shilted out of mort-
gages primarily into other loans.

DANGL AND NONBRANK ik s

0 SMALL SIS e

From 1987 to 1993, banks lost to nonbanks 2 percent-
age points ol their share of the small business credit
market (table 4. This finding is consistent with the
hiypothesis that nonbanks are croding banks™ market
share of credit o firms that are o small o pain
direct access to money and capital markets. The
maguitwde of the decline is small, however (buanks
still had three-fifths of the market in 1993) and lacks
statistical significance.'! Morcover, bank lending to
businesses has rebounded strongly since 1993, Tivi-
dence from bank Call Reports shows that, after
declining from $633 billion as of June (991 to
$593 billion as of June 1993, commiercial and indus-
trial loans grew to $737 billion as of June 1996, 'T'his
growth i overall business lending suggests  that

ta, The estimated 2 pereent decline in the bank shine s sipnili-
cantly diftereut from zeio at the 74 percent level of confidence.
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v Distribution ol the dollac amount ol siadl business eredit at nonbank sowrces, by type of credit, 1987 and 1993

Percent except as noted

Thrift institution

Finance company Other nonbank!

Credit type Change Change Change
1987 1993 (percentage 1987 1993 (percentage 1987 1993 (percentage
points) points) points)
Credit lines used? ........... 16.8 22.4 5.6 323 51.2 18.9 14.2 8.9 -5.3
Mortgage loans* ............. 60.9 393 -21.6 7.5 6.3 ~1.2 4.4 13.0 -21.4
Equipment loans ............. 1.6 6.1 4.5 22.5 16,7 -5.8 8.5 9.1 6
Motor vehicle loans ..., 3.1 14 43 20.0 4.5 -5.5 2.1 27 6
Capital leases ............... 3.8 59 2.1 5.4 7.4 2.0 12.1 158 3.7
Other loans® ................ 13.7 18.8 5.1 12.2 39 -8.3 28.7 50.5 218
Totab ... 100 160 100 100 100 100

I. Other nonbauks consist ol broketage firms, leasing comparies, insuranee
and mottgage companies, other business firms, government sowces, and
incdhviduals.

2. Amounts diawn down under eredit lines.

banks may have regained market share in the small
business credit market since the 1993 NSSBE
Changes in bank and nonbank shares of the total
dollar amount of small business credit from [987 to
1993 varied by type of credit (table 4). Morlgage
loans’ share of small business credit declined more
than half at both banks and nonbanks, with bank
mortgages falling from 19.7 percent to 8.8 percent of
the small business credit market and nonbank mort-
gages falling from 1.5 percent to 5.1 percent. The
changes for credit lines, however, were quite different
at banks and nonbanks. Bank credit lines grew by just
more than one-fourth (o 33.8 percent, while nonbank
credit lines grew by more than one-third to 10.2 per-
cent. These figures suggest that nonbanks increased
their share of the market for small business credit
lines used over the samie period that eredit lines were
growing in importance to small businesses. [n another
development, capital leases grew in importance for
both banks and nonbanks. Bank capital leases almost
doubled from 0.9 percent to 1.7 percent of afl small

4. Distiibution of the dollar amount ol all small business credit o1

1087 and 1993

Peteent exeept as noted

3. Includes both connuercial mortgages and residential mortgages it tunds
were used for business purposes.
4. Tor definition, see text note 12,

business credit, while nonbank capital teases grew
from 3.1 percent to 4.5 percent.

To see how these changes in market shares affected
specific types of nonbanks, credit shares of each type
of nonbank are shown in table 5. As the thrift indus-
try declined over 1987-93, thrift institutions’ share of
small business credit fell from 7.4 percent to 4.0 per-
cent. When combined with commercial banks’
decline of 2.0 percentage points, depository institu-
tions (commercial banks and thrift institutions) lost
5.4 pereentage points of market share to nondeposi-
tory nonbanks. Finance companies reaped the great-
est gain in market share, with an increase from
11.4 percent 10 147 percent. Lecasing companies
more than doubled their market share from 1.5 per-
cent to 3.5 percent, while brokerage companics
increased their share from an almost nonexistent
0.1 percent to 1.4 percent.'s Insurance and mortgage

15, Brokerage company credit consists primarily of lines of credit
used.

itstanding, by type ol credit at banks and nonbanks,

Bank Nonbank Total

Credit type Change Change
1987 1993 (percentage 1987 1993 (percentage 1987 1993

points) points)
Credit linesused' .................... 26.5 338 7.3% 15 10.2 2.7 34.0 44.]
Mortgage loans? 19.7 8.8 ~10.8* 11.5 5.1 —6.4* 31.2 13.9
Eqguipment foans ..................... 6.3 6.8 S 4.2 4.5 3 10,5 1.3
Motor vehicle loans ... 32 30 -2 29 3.0 A 6.1 6.0
Capital feases ..., 9 1.7 8% 31 4.5 1.4* 4.0 6.2
Otherloans® ... 6.7 72 5 7.6 i14 3.8% 14.3 18.6

All Lo 63.3 61.3 -2.0 36.7 8.7 +2.0 190 100

I Amounts drawn down under credit lines.,

2 Includes bote commercial mortgages and residential mortgages il funds
were used for business purposes.

3. For definition, see text note 12,

* Statistically significant at the 95 percent confidence level.
ek Sratistically  significant al the 90 percent contidence level, See the
appendix.
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S Distiibution of e dolli unount of wfl saalt business credut outstanding, by type o creditand type oi nonbank,
TO8 / and 1995
Percent
o e S
; Insurance . i
Thrilt ’ Finance Brokerage Leasing Business and . o
} o . and mortgage I, Individuals Totul
Credit type institution i compaty coinpany company | companies government
1UR7 1993 1 foR? 1993 tu87 [ 1993 1987 \ 1993 1987 J 1993 1987 l 1993 i 1947 { 1993 1987 ; 1093
- . [ 1 - - - - N LI R
Credit lines usedt ) 12 9 a 7.5 A N 0 Q g A 24 4 0 6 7.5 1.2
Mortgage louns? ..., b5 16 }) 9 0 .3 0 0 9 9 1.5 5 87 9 11.5 5.1
Hyuipment loans .. .. N 2 2.6 2.5 0 0 A 6 i A 1.0 9 4 2 4.2 +.5
Motor vehicle toans 2 3 2.3 2.1 Kt 0 A 3 0 0 .3 i 0 1 2.9 3.0
Capital leases ... ... R 2 6 11 0 0 1.2 2.5 0 0 8 3 2 4 31 4.5
Other foans* ... .. 1.0 8 1.4 .6 .0 4 0 0 E R £.7 4.1 2.0 4.7 7.6 14
Totat .. 7.4 4.0 11.4 7 | 1.4 L5 3.5 1.4 L9 7.6 6.3 7.3 6.8 367 387
Not Components miy not sunt (o totals becanse ol mnmlmy o For detoiteon, see textnote |2

1. Amounts diawn down under Tines of credut,
2. hneludes both commercial mortpages and sesidential inontgages i tunds
wure used Tor business purposes

companics saw a modest gain, whercas the shares ol
credit extended by other business firms and govern-
ment and by individuals dropped.

A slightly different perspective on the relative
importance ol bank and nonbank lending is gained
by looking at changes in their shares of the total
outstanding  dollar amount ol cach credit type
{table 6).1'9 Banks sullered losses in the market shares
of credit lines used, motor vehicle loans, and other
loans, while gaining, share in the markets for capital
leases and, to a lesser extent, for mortgages,

Fo. The data in tables 4 and 5 are used o calendate bank and
nonbank market shiares of the total outstandimg dollar amount of cach
credit type. Each credit type’s bank and nonibank share of total credit
is divided by the sum of bank and nonbank shares. For example,
1987 bank credit lines accounted Tor 26.5 pescent of all small business
credit, and nonbank credit lines accounted for an additional 7.5 per-
cent, for a total of 340 percent Banks” shine of the ket for sinall
business credit lines 15 then caleulated as 26,5 pereent divided by
34,0 percent, which yields 77.9 percent as the bank share of the small
business market for credit Imes Repeating these calealations for cach
loan type produces the figues in tables 6 and 7. (Figes in the tables
may be slightly ditferent becaase of roundmg.)

Changes in market shares ol the total dollar amount
ol cach credit type also were evident among, dilterent
types of nonbanks (table 7). Theift instituwtions lost
almost half of their shares ol credit lines used, capital
leases, and other lToans, but doubled their share of
cquipment loans and made sizable gains in their share
ol motor
strong pains in the market for credit lines, ncereasing,
their share 6.3 pereentage points from 10,8 percent to
[7.1 percent. Finance companies also more  than
doubled their preseuce in the small business market
for mortgage credit. "This increase should be kept i
perspective, however, as the mortgage share of all
small business credit declined more than hall over
this period (table 1), Other nonbanks registered farge
gains in the market for other loans, with individuals
and other businesses and government being the pri-

vehicle loans. Finance companies made

mary sources Tor these loans,

A comparison of the bank and nonbank shares of
the aggregate wnount of credit used by small busi-
nesses as categorized by various characteristics of the
firms and their primary owners also shows changes
from 1987 to 1993 (tablc ¥). Banks lost market share

6. Distribution of the dotlar wimount of cach type of small business credit outstanding at banks and nonbanks, 1987 and 1993
Peicent exeept s toted
Banks Nnnhdnk\ 1 Total
Credit type I Change Change |
[DLY) 1993 (pereentage 1987 1993 (pereentiage 1987 1993
points) points)

Credit linesused' ..o . 78.0 760.8 -1.2 22.0 232 1.2 100 100
Montgage toans? 631 6344 3 6.9 36.6 3 100 100
Bquipment loans ............ .. 000 60.0 0 40.0 40.0 0 100 100
Motor vehicle Joans ... S2.8 500 -25 475 50.0 2.5 100 100
Capital feases ... . 23.0 280 5.0 770 72.0 -5.0 100 100
Other loans® ... oo 40,9 38.0 -8.3 530 614 8.3 100 Low
AB 63.3 61.3 2.0 36.7 387 2.0 100 100

. Anmounts Lh.lwn down under uulll lines
2 Ineludes both commercal mopages and ceswdential mortgages it hds
were used {or business purposes,

3 Por defuntion, see test note 17,
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primarily at medium-sized small businesses (firms
with 5—19 employees or between $100,000 and
$1 million in annual sales), which account for
approximately one-fourth of all small business credit

(memo columns). Although banks’ market share of

credit used by women-owned firms increased from
50.1 to 54.5 percent, their market share of credit used
by minority-owned firms fell 13.2 percentage points,
from 66.4 to 53.2 percent.

Banks gained market share in markets where com-
petition among banks (as measured by the Herfindahl
concentration index) was low or high, but lost share
where competition among banks was classified as
moderate (table 8).'"7 In high-concentration markets,
primarily small rural arcas, local banks face little
competition from other banks or from nonbanks and,
therctore, would be expected to maintain their share.
In fact, banks gained market share in rural markets
while losing share in urban markets. In medium-
concentration markets, which tend to be smaller
urban and larger rural arcas, banks laced limited
competition lrom other banks and from nonbanks,
but nonetheless clearly lost market share to non-
banks. In low-concentration markets, primarily large
urban arcas, banks compete vigorously both with
other banks and with nonbanks and have gained
market share. This suggests that nonbanks are more
effective when competing with banks that are some-

17. The Hertindahl index is a measure of market concentration
calculated as the sum of the squares of cach bank’s market share,
which is defined in terms of total bank deposits. The index ranges
from zero (perfect competition) to one (perfect monopoly). In this
article, markets with indexes of less than 0.10 are considered competi-
tive; those with indexes of 0.10 to (.18, moderately concentiated; and
those with indexes of more than 0.18, highly concentrated. These
categories correspond o those delined in the “Horizontal Merger
Guidelines,” issued by the U.S. Department of Justice and the Federal
T'rade Commission, April 2, 1992,

what, but not completely, sheltered (rom competition.
However, there are many different but interrelated
factors at work here, so that any definitive conclu-
sions require a more rigorous analysis that accounts
for these relationships.

INCIDENCE OF SMALL BUSINESS CREDIT

This section analyzes the “incidence” of small busi-
ness credit, which is detined as the percentage of
firms using credit of a certain type or from a particu-
lar source. [n contrast to the analysis of credit shares
in the previous section, the analysis of incidence is
not dependent on the size of the credit and therefore
gives a clearer picture of what sources and types of
credit were used by the “typical” small business.'®

In 1993, 54.1 percent of small businesses used
somc form of credit, down from 60.1 percent in 1987
(table 9). This finding most likely reflects the ditfer-
ent macrocconomic conditions of the two periods but
may also retlect other factors, such as the effects of
FIRREA, IDICIA, and the growing usc of credit card
debt to finance smaltl businesses.'” As with the

{8, Direct compatisons of the number of {irms using credit services
in 1987 and 1993 should not be made because of differences in the
coverage of the two surveys. Both surveys obtained lists of businesses
from Dun and Bradstreet, Inc., which expanded its coverage of small,
retail, and business service fiems in the years between the two surveys.
Therelore, the 1993 survey is more broadly representative of such
firms, and valid comparisons between the 1987 and 1993 surveys can
be made only after accounting for these dilferences in coverage (see
the appendix).

19. Because only the 1993 NSSBIE cotlected data on the use of
personal and business credit card debt for business purposes, changes
in the use of such debt cannot be analyzed. Neverthetess, use of credit
card debt for business was widespread in 1993, with 39.2 pereent of

firms reporling business use of personal credit card debt and 27.6 per-

Wolken, “Financial Scrvices Used by Small Businesses.”)

7. Distiibution ol the dollar amonnt of cach type of small business eredit outstanding, by type ol nonbank, 1987 and 1993

Percent except as noted

Thrift institutions
Credit type Change
1987 1993 | (percentage
points)
Credit lines used? ....... 3.7 2.1 ~1.6
Mortgage loans* . 14.4 114 3.0
Equipment loans . 1.1 2.2 1.1
Motor vehicle loans 338 5.0 1.3 37.
Capital leases ... 7.1 3.8 -32 15.6
Other loans? ............ 7.1 4.1 ~3.0 9.8
7.4 4.0 ~3.4* 114

Finance companies

Other nonbanks! Memo: Nonbank total

Change Change
(percentage 1087 1993 (percentage 1987 1993

points) poings)
6.3 %~ 7.5 4.0 -3.5 22.0 23.2
38 (0.8 8.6 ~1.2 36.9 36.0
. 27 14.5 16.1 1.6 40.0 40.0
: -5 6.3 9.1 2.8 475 50.0
17.4 I8 54.3 50.7 -3.6 77.0 72.0
3.1 ~6.7** 36.2 54.2 18.0 % 53.1 61.4
14,7 33 17.9 19.9 2.0 36.7 8.7

1. Other nonbanks consist of leasing companies, brokerage lirms, moitgage
and insurance companices, other business fitms, government sources, and
individuals,

2. Amounts drawn down under credit lines.

3. Includes both commercial mottgages and residential mortgages if tunds
were used tor business purposes.

4. See text note 12,
* Statistically significant at the 95 percent conhidence level.
+EStatstically  significant at the 90 percent conhidence level. See the
appendix.
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8.
{UR7 and {1993

Percent except as noted

991

Total dotar amount of small busiuess credit outstanding, grouped by selected charactensties and distributed by type ol issuey,

Banks
Characteristics of R e
firm, owner,
Y y Change
and market 1987 1993 (percentage
poinis)
CHARACTERISTIC
oF FirM
Number of employees
Fewerthan 5 ............ 56.4 56.9 S
S 54.7 50.9 ~3.8
10-19,.......... 67.8 54.7 -13.1
20499 ..l 66.5 66.3 -2
Annual sales (in
thousands of
1993 dollars)
W00orless .........o..0. 50.2 495 -7
104-1,000 .... 56.0 52.8 -32
More than 1,000 67.0 65.4 ~1.6
Age (years)
Sorless.........ooiil 59.5 58, -8
Morethan 5 ............. 63.8 62.1 ~1.7
Racr, ETuNicity,
AND SEX
OF MAIORITY OWNER
Nonwhite or Hispanic .. .. 66.4 532 ~13.2
White Non-Hispanic 63.1 620 1.1
Female .......... 50.1 54.5 4.4
Male .........cooiinnn 64.4 62,2 -2.2
MARKE1
CHARACTERISIC
Urbanization
Urbun .......ooooeeenn 63.3 60.3 -3.0
Rural ............. ..., 63.3 66,2 2.9
Banking market
concentration!
Low ... ..ol 67.6 70,1 2.5
Moderate ... 64.2 574 ~0.8
High.................... 6.4 63.1 1.6
Altfirms ................ 63.3 613 -2.0

1987

49.8
44.0
33.0

40.5
36.2

336
369
499
35.6

36.7
36.7

324
358
38.6

36.7

’ Memo: Credit for finm category as a
Nonbanks percentage of all small business credit
Change Change
1993 (percentage 1987 1993 (percentage
points) points)
43.1 -5 18.6 17.8 -8
49.1 1.8 12.1 12.2 B
45.3 13.1 (0.3 12.4 2.1
337 2 59.0 576 -34
50.5 N 3.4 5.2 18
47.2 3.2 28.4 26,0 2.4
34.6 t.6 68.2 08.8 .6
41.3 8 12.8 217 8.9
379 17 872 78.3 -89
46.8 13.2 5.3 7.8 2.5
38.0 L1 947 922 ~2.5
45.5 ~4.4 7.5 117 4.2
37.8 2.2 92.5 88.3 -4.2
39.7 3.0 79.0 824 34
338 -29 21.0 17.6 -34
29.9 -2.5 125 10.0 2.5
42.6 6.8 387 42.9 4.2
36.9 ~1.6 48.8 47.1 -1.7
38.7 2.0 100 100

. As measured by the Hedindahl index. Low = [ess than 0,10,

decline in the dollar share of small business borrow-
ing, the type of credit whose usage (incidence)
declined the most is mortgage loans. In both years,
the most widely used types of credit were credit lines
and motor vehicle loans.

As they did in the case ol market share, banks also
lost ground to nonbanks in overall credit incidence.
From 1987 to 1993, the percentage of small busi-
nesses using bank credit services declined [rom
44.0 percent to 30.8 percent, while the percentage of
firms using nonbank credit services was flat at
32.2 percent (table 9). The percentage of small busi-
nesses using bank credit services declined for cach
type of credit except credit lines and capital leases.
Banks were the most important suppliee of credit
lines in both 1987 and 1993 and were used by one out
of tive small businesses to obtain credit lines—-more
than four times the incidence for nonbanks. The
percentage of small businesses using nonbank credit

moderate = 0.1 018, and high = maore than 0.8,

declined for mortgages and other loans but rose for
credit lines, equipment loans, motor vehicle loans,
and capital leases. In 1993, nonbanks cqualed or
exceeded banks in the pereentage of small businesses
to which they provided capital leases and other foans
and trailed only slightly in cquipment and motor
vehicle loans.

To assess the relative importance of thrift institu-
tions and finance companies among noabanks, their
results are tabulated against those of all other non-
bank sources (table 10). The percentage of small
businesses using thrift institutions for credit services
remained constant from 1987 to 1993, even though
thrift institutions lost miore than half their share of the
dollar value of small business credit aver the period.
This finding is consistent, however, with the shilt
by thrift institutions from providing mortgages
(--1.2 pereentage points), which typically are large in
amount, to credit lines (+0.5 percentage points) and
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9. Percentage of small businesses using selecied credit serviees from all sources and from banks and nonbanks, 1987 and (993
All sources Bank Nonbank
Credit type Change Change Change
1987 1993 (percentage 1987 1993 {percentage 1987 1993 (percentage
points) points) points)
O AU A S - .
Anycredit ... 60.1 54.1 ~6.1% 44.0 36.8 —1.2% 322 322 0
Credit lines ........... 214 24.0 2.6% 19.5 20.6 11 2.7 4.7 2.0*
Mortgage loans! ... 5.5 58 —4.7* 9.9 39 -6.0% 6.2 22 —4.(%
Equipment loans ...... 12.8 139 [ 79 7.5 -4 5.7 7.4 L7
Motor vehicle foans ... 24.4 24.1 -3 14.0 13.1 -9 119 12.7 8
Capital leases ,........ 7.2 9.1 1.9* 1.7 17 0 5.8 7.9 2.1%
Other foans? ... ...... 4.1 1.0 -3 6.7 4.2 ~2.4%* 8.0 74 -0

Not. Firms may have nmultiple credit accounts at multiple sources.
1. Includes both commercial mortgages and residential montgages if funds
wete used for business purposes.

motor vehicle loans (+0.6 percentage points), which
are smaller. In fact, small businesses were more likely
to use thrift institutions in 1993 for credit lines and
motor vehicle loans than for mortgages.

The percentage of small businesses using finance
companies for credit services declined slightly, {from
12.0 percent to |1.6 percent. Smaller proportions of
firms used finance companics for mortgages, motor
vehicle Toans, and other loans, while larger propor-
tions used them for credit lines, equipment loans, and
capital leases.

In 1993, 19.6 percent of small businesses used
other nonbanks (nonbanks other than thritt insti-
tutions and finance companices) for credit services,
a level 1.2 percentage points higher than in 1987;
other nonbanks lost ground only in mortgage loans.
Among other nonbanks, leasing companics (not
shown in table 10) made the most headway in serving
small businesses. The percentage of small businesses
borrowing from other nonbanks increased from
4.3 pereent in 1987 to 7.6 percent in 1993-—a gain
accounted for almost eatirely by capital leases and
motor vehicle loans.

2. For definition, see text note 12,
*+ Statistically signiticant at the 95 percent contidence level,

SUMMARY

This article analyzes data from the National Survey
of Small Business Finances Tor 1987 and for 1993
regarding bank and nonbank competition in the mar-
ket for small business credit. The results indicate that
banks have lost market share but only slightly—
about 2 percentage points. Moreover, bank lending
has strongly rebounded since 1993, suggesting that
this loss may have been reversed subsequent o the
period covered by the surveys.

According to the survey results, banks provided
more than 60 percent of the dollar volume of credit in
both survey years, excluding trade credit and credit
card debt, and dominated in the provision of credit
lines. However, the percentage of firms obtaining
credit from  banks dropped  significantly, {rom
44.0 percent in 1987 to only 36.8 percent in 1993,
while the percentage of firims obtaining credit from
nonbanks was stable at about 32 percent. Nonbanks
made signiticant gains in the percentage of small
businesses that used them to obtain credit lines,
equipment loans, and capital leases; however, banks

10, Percentage of siall businesses nsmg, selected eredit services at selected types of nonbanks, 1987 and 1993
Thrift institution Finance company Other nonbunk !
Credit type Change Change Change
1987 1993 {percentage 1987 1993 {percentage 1987 1993 (percentage

points) points) points)
Anycredit .............. 6.1 6.1 0 2.0 1.6 -4 18.4 19.6 1.2
Credit lines ........... 1.6 2.1 S T L1 4 5 1.6 L1
Mortgage loans? ..., 2.2 1.0 -1.2 5 2 -3 3.7 1.0 ~2.7
Equipment loans ... ... 5 6 A 1.6 2.0 4 3.6 5.0 1.4
Motor vehicle loans ... 1.8 24 0 8.6 7.8 -8 1.7 2.8 1.1
Capita) leases ......... . 2 .1 1.2 L9 7 4.8 6.3 1.5
Other loans™ .......... 1.1 5 -6 4 2 -2 6.6 6.7 B

Notr, Finns may have multiple eredit accounts at multipte sources.

1. Other nonbanks consist of leasing companies, brokerage lnns, morlgage
and insurance companies, other business fioms, government soutces, and
mdividuals.

2. Includes both commercial mortgages and residential mortgages it funds
were used for business purposes
3. For definition, see text note 12,
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made significant gains in the percentage ol firms
using them to obtain mortgages.

Among nonbanks, the data indicate that thrift insti-
tutions lost almost half their share of the small busi-
ness credit market over the 198793 period, falling
from 7.4 percent to 4.0 pereent of the dollar amount
of credit. The losses of markel share by banks and
thrift institutions primarily accrued to finance compa-
nies, leasing companies, and brokerage firms.

The results presented here must be viewed with
caution. Many ol the factors we analyze are interre-
lated, and deliitive conclusions cannot be drawn
until more powerful statistical methods can be
brought to bear upon this issue. Morcover, we do not
examine bank and nonbank competition in the provi-
sion of transaction account and f{inancial management
services—markets traditionally dominated by banks.
These are important and promising arcas lor future
rescarch.

ArPENDIX . BACECGROUND, Wt HTTING
ADJUSTMENTS, ANTY VARIANCE, XN TIMATES

The 1987 and (993 NSSBES were conducted for
different purposes. The 1993 survey focused on the
availability of credit to small and minority-owned
businesses, whercas the 1987 survey focused on the
definition of banking markets. Conscequently, respon-
dents (o cach survey answered a dilterent set of
questions, but all respondents provided a complete
roster of their firms” finances, including information
about the firms® credit lines, loans, and leases.”?
Interviewers conducted cach survey using a system
known as computer-assisted telephone interviewing
o enter the responses directly fnto a computerized
survey database. Rescarch Triangle Institute con-
ducted the 1987 survey, with the interviews {rom
September 1988 through Scptember 1989, Price
Waterhouse conducted the 1993 survey, with inter-
views from March (994 through February 1995, The
list from which the sample was drawn (the sampling
frame) for both surveys was the current (December
1987 and Noveniber 1993) Dun and Bradstreet Mar-
ket Identifier (DM tile. This continually updated file
combines records derived Trom the traditional Dun
and Bradstreet credit-rating program with records
derived from business telephone listings. Because the

200 "The analysis excluded fnms classihed as real estate operatars,
lessors, subdividers, and developers, resulting, in the exclusion of
66 firms from the 1987 survey and 101 foms fron the 1993 survey.
These (irms were identified by their tespective Tour-digit Standand
Industrial Classifications, 6512 (Real Estate Operators and [Lessors)
and 6552 (Real Estate Subdividers and Developers).

DMI frame includes firms that are outside the scope
of the surveys, interviewers first sereened firms for
cligibility, then in the full or “primary” interview
surveyed cligible firms as well as the firms for which
cligibility could not be determined.

‘T'he sample selection for both surveys incorporated
stratificd  random  sampling  with stratilication by
urbanization of lfocation (that s, urban or rural),
number of employcees, and census region. Large firms
were oversampled in both surveys. However, the two
sample designs differed from cach other in significant
ways.”!

The 1987 NSSBL used twenty-four strata con-
structed as follows: two urbanization categorics
(urban or rural location), three size categories of
firms according o the number of eniployees (1 49,
50- 99, and 100 or more), and four Census regions. In
1987 the screcuing interview yiclded an cligibility
rate of 66 percent, and the primary interview yielded
A 05.5 pereent response rate. A sct of analysts weights
enabled rescarchers o account for sample design,
cligibility, and differential respouse.

The 1993 NSSBI sample design employed ninety-
seven strata constructed from four partitions of the
sample frame - one main partition and three minority
partitions of likely Asian-, Black-, and Hispanic-
owned firms respectively. The main partition was
divided into ninety sampling strata defined by the two
urbanization categories, five size categories ol firms
according to the number of cmployees (1- 19, 20- 49,
50-99, 100 499, and unknown), and nine Census
regions. ach ol the three minorily partitions was
divided by urbanization for a total of six minority
strata. A minety-seventh stratum  was  delined (o
account for firms that were listed on the DMI file
with more than 500 cmployces and that had fewer
than 500 when surveyed. The best estimate of the
cligibility rate s 08.2 percent, and the overall
response rate was 59.5 percent.”” The computation of
the analysis weights Tor the 1993 survey is more
complicated than that for the [987 survey. For 1993,
DMI data were used 1o compute an adjustment for
cligibility and nonresponse.

21, For a detailed description of the 1987 survey, see Brenda G,
Cox, Gregory 1o Ellichausen, and John D, Wolken, The Nattonal
Survey of Small Business Finances: Final Methodology Report, RT1
Report RUVA131-00F (Rescarch Triangle Park, N.C.2 Research "I
angle Tnstitute, 1989); and Tor the 1993 survey description, see Price
Watcethouse, “I'he National Stvey of Smiall Busmess Fianees Meth
odotogy Repor,” fuly 1996,

220 Lo the 1993 survey, cligibiity Tor a large proportion of the
sample could not be detenmined. ‘Thus, the cligibility rale was
estimated asswning dilferent seenarios tor the nonrespondents. 'The
best estimate proportionately assipned aneligibility status to the
nontespondents.



994 Federal Reserve Bulletin [ November 1996

Besides “unit nonresponse”- -eligible firms that
do not provide interviews—analysts must  also
account for “item nonresponse” that results when a
respondent fails to provide answers o pacticular
questions. Both unit and item nonresponse are impor-
tant sources of uncertainty. To provide users of the
NSSBF data with a complete working dataset, vari-
ous models were used o impute the missing values
from the available data.”?

Weighting Adjustments

Analysis weights were adjusted to facilitate proper
comparisons of 1987 and 1993 data. Although both
surveys used the DMI file as a sampling frame, the
types of businesses represented in the lile changed
significantly — between  surveys,  These  changes
increased the DMI files” coverage of the smallest
lirms by adding records for firms identified from
third-party lists, such as tefephone directories. To
adjust for the superior coverage of the 1993 DML file,
the 1987 analysis weights were recalceulated so that
the distribution of firms by employment size in the
1987 data is the same as that in the 1993 data.-

The analysis in this article excluded a small num-
ber of firms from cach survey because ol reporting
crrors. Bach firm with a credit line used, loan, or

capital lease accounting for more than | percent of

the aggregate dollar amount of any credit category
was identified. Credit amounts for these lirms were
then inspected for potential reporting errors that
would account for any discrepancies. This inspection
identitied thirteen firms from the 1987 survey and
cighteen firms from the 1993 survey whose data were
in error. These firms’ records were dropped from the
database, and the weights of the remaining (irms
were recaleulated so that the original frequency distri-
bution in cach sampling strata was preserved. After
these adjustmcats, the 1987 sample coasisted of
3,145 respondents representing 3.2 million firms, and
the 1993 sample consisted of 5,237 respondents, rep-
resenting 4.9 million firms.

24, The imputation was similar to that used tor the Board's Survey
of Consumer Finances. For details, see Arthur B, Keaaickell, “lmpu-
tation of the 1989 Suivey of Consumer Finances: Stochastic Relax-
ation and Multiple Tmputation,” Proceedings of the Section on Survey
Research Methody (American Statistical Association, 1991),

24. Ldeally, the weights should be adjusted using the precise ditler-
ence in the coverage of the 1987 and 1993 DMI framies. "This informa-
tion was not ivailable, however, so the 1993 samiple estimate was used
48 & Proxy.

Variance Estimates

To obtain estimates of the change in bank shares and
incidence shown in tables L, 4, 6, 7, 8, 9, and 10,
estimates of the sampling variance were caleulated
for use in tests ol statistical significance. Although
the samipling variance accounts for the major source
of error in a survey, other errors may atise at any
stage: for example, a respondent may misinterpret a
question; an interviewer may miscode a response; an
cditor may misinterpret a response. Also, the imputa-
tion process itselt may be a source of error because of
the uncertainty associated with any estimation pro-
cess. However, the dominant source of error, and the
casiest (o quantify, is the sampling crror.”s For the
analysis reported  here, sampling variances were
computed with the replicate method o bootstrap
sampling.”®

Sampling variance can be estimated using “‘repli-
cation methods” that sample from the actual respon-
dents in a way that includes the important dimensions
of the original sample design.”” The bootstrap method
is one such technique that is feasible with the NSSBE
Using the bootstrap method involves sampling with
replacement—that is, after cach selection, cases are
replaced in the sampling pool so that they may be
selected in a subsequent draw. This operation was
performed 400 times, and a sct of analysis weights
was computed for cach of these 400 replicates. In this
model, the sampling error of an cestimate computed
from the full sample (tor example, the proportion of
ficms using credit) is estimated as the standard devia-
tion computed using the 400 bootstrap estimates,

For the 1987 survey, the replicates were selected to
prescrve the original sampling strata. ‘The analysis
weights for the replicates were computed by adjust-
ing the original analysis weights so that the frequen-
cies estimated within  sampling  strata  remained
constant, For the 1993 sarvey, some of the sampling
strata had 100 few respondents and thus were col-
lapsed within employee size classes into “bootstrap

25. For instance, 1esearchers have shown that sampling error is
lacge relative (o imputation ervor in the 1992 Suivey of Consumer
Finances. (See Arthur B, Kennickell, Douglas A, McManus, and
R. l.ouise Woodburn, “Weighting Design for the 1992 Survey of
Consumer Finances,” Board of Governors of the Fedetal Reserve
Systent, Division of Research and Statistics, 1996.)

26. When sampling designs and desired estimators are complex,
replicative variance estimators such as the jackknife and the bootstrap
are mosl appropriate. (See R.RL Sitter, A Resampling Procedure tor
Complex Survey Data,” Journal of the American Statistical Associa-
tion, vol. 87 (Scptember 1992), pp. 755 05.)

27. See Jun Shao and Dongsheng ‘Vu, The Jackknife and Bootstrap
(Springer-Verlag, 1993).
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AL Distribution ol the dollar amount of small business
credit outstanding, by credit type, 1987 and 1993

Percent except as noted

Change
Credit type 1987 1993 (perceniage
| points)
34.0 44.1
(2.97) (1.40)
Mortgage loans? ... ... 312 13.9 —17.3%
(2.27) (77) (2,40
Fquipmient loans ......... 10,5 11.3 8
(1.28) (.54) (1.39)
Motor vehicle loans . ..... 6.1 6.0 -1
2.13) (.32) (2.15)
Capital leases ........... 4.0 6.2 2.2%
(.52) (.34 (.63)
Other loans® ,........... 14.3 18.6 4.4%*
(1.68) (1.02) (1.96)
Total ................... 100 100 A

Notr. Standard deviatons shown in parentheses.

. Amounts drawn down under credit lines,

2. Includes both commercial montgages and resdential morlgages ot tunds
were USC(' tor hll'\ll\(‘\\ PUIPOSCS

3. For defindion, see text note (2,

EStatistically stguificant at the 94 pereent conlidence tevel.

sampling strat” Analysis weights were then com-
puted so that [requencics within the bootstrap sam-
pling strata remained constant.

With the bootstrap replicates and the associated
analysis weights developed, the computation of sam-
pling variance is straightforward albeit intensive.
Four hundred bootstrap estimates (one from cach

bootstrap replicale) were computed. Because the
bootstrap estimates represent the sampling distribu-
tion of the full-sample estimate, the variance ol (he
bootstrap estimales is the estimate of the sampling
variance of the full-sample estimate. For example,
the incidence of the use ol banks for any credit in
1993 is 30.8 percent (table 9, first fine). The bootstrap
replicate estimates ranged  [rom 349 percent o
38.4 percent, with a median of 36.8 percent and a
variance of 0.39. The same process was repeated for
all share and incidence estimates for 1987 and for
[993.

To test the significance of the changes between
1987 and 1993, a z statistic was computed as follows,
The full-sample estimate for 1987 was subtracted
from that for 1993 to cstimate the difference of the
share or incidence measure. The standard deviation
ol this dilference is the square root of the sum of the
bootstrap variances of the 1987 and 1993 compo-
nents. The z statistic is then computed as the esti-
mated difterence divided by its standard deviation.
The z statistics have an approximate standard normal
distribution, so that significance levels indicating
whether these estimates are significamtly  different
from zero are casily computed.”® Table A1 shows the
standard deviations of the data reported intable 1, [

28. Foran eaplamlion ol tests ol signiticance with normal data, sce
L Blalock, Jr. Social Statistics (McGraw- Hill, 1972), pp. 93 105,
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Industrial Production and Capacity Utilization

for September 1996

Releused for publication October [7

Industrial production increased 0.2 percent in
September after a gain of (0.4 percent in August; the
August rate is slightly smaller than previously
reported.  Manufacturing  output  also  increased
0.2 percent in September. The production of motor
vehicles and parts, however, fell back about 2 percent
for the sccond straight month. Mining output slipped
0.2 percent, while output at utilities rose 0.4 percent.

Industrial production indexcs
Twelve-month pereent change

Total industry
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At 127.1 percent of its 1987 average, total industrial
production in September was 3.5 percent higher
than it was in September 1995, Utilization of indus-
trial capacity edged down 0.1 percentage point, to
83.3 percent. Meanwhile, on a quarterly average
basis, growth in industrial production slowed from an
annual rate of 6.7 percent in the second quarter to
4.4 percent in the third quarter, with the slowdown
evident in most major market groups except nondura-
ble consumer goods and durable goods materials.

Twelve-month pereent change

TMmmﬁlcluring
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All series are scasonally adjusted. Latest series, September. Capacity is an index of potential industial production.
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Catepary 1996
June! \ July! 1 Auy.!
Total .. ... 0 e L1204 126.4 126.8
Previons estimate ... L 126, 1263 1269

Mejor marker groups

Products, total* . ... o0 o . 1203 122.6 1724
Consumer goods .. 1168 174 L16.6
Business equipment .. 168.0 1°70.1 [WIR
Construction supplies ., o 1139 1125 1132

Matcials. . .o o el [RRNE] 1323 1337

Mujor industry groups

Manufactuting .. ... ... o 138.5 129.0 1291
Durable . oo L Lo [HYN 1415 142.2
Nonduwrable ... o .. LLH6O 1151 4.0

Mining ...... . . .o 1028 101 4 1038

Utlities o0 o0 oo o o 120 6 1231 1252

‘ |
| Average, | I ow, Hgh,
1967 95 1982 1988 89
{
|

Total . ..o o0 L 82.1 708 84.9

Previous estimate .0 0. L

Manulactining . e o 81 100 85,2
Advanced processing .00 o] 80.7 VAR 83.5
Primiaty pracesseeg ... oL 8.6 66,8 89.0

Miming oo e 8744 80.0 80.5

Utilities oo o RN 86.9 16.2 020

Industital production, index, 1987 100

Percentage change

1996! Sept 1995
w
’ Sept.r June ‘ Huly! | Aug, ’ Sept.r Sept. 1996
127.1 8 £ 4 2 35
O | 5
1229 8 2 | 1 29
1166 A 5 N | 5
1721 1.6 Y -l 8 4.8
1135 2.0 13 ! W 1.0
P33,/ 8 S L1 0 43
1291 Y I | ! 3.0
1424 LS A 5 N .49
Lisd 2 R K 5 /
103.0 23 I3 R 2 3.6
1257 14 A 1.7 B 15
|
[ - . M1 mo
Capacity utilization, pereent Capacity,
i por
‘ 1995 1990 cenlage
' . change,
' Sept 1995
. . to
Sent. June' 1 Julye Al ¢ Sepl P
Sept hune i fuly ] Al ) Sepl CSept (996
83.7 83.7 83.4 83.4 84.3 3.9
815 833 839
R2.8 820 829 823 812 det
81,1 80.8 8.8 80)./ 80.5 5.2
861 860.8 8(1.6 860,13 86.2 24
893 919 90.7 929 0277 N
u0./ 92.6 90.0 9.4 910 1.4

Notr. Data seasonatly adjusted o caleulaed hom seasonally  adjusted
monthly data
t. Change from precediy month,

When analyzed by market group, the data show
that the overall output ol consumer goods was little
changed in Septentber, as substantial declines in the
production of automotive products and other con-
sumer durables were olfset by advances in the pro-
duction ol nondurable consumer goods. Motor vehi-
cle assemblics fell 0.5 million units (annual rate)
from their August level. The output of other durable
constner goods declined noticecably for the third
consecutive month, putting it more than 4 pereent
below its June level and more than | percent befow
its year-ago level; the weakness in Septentber was
concentrated in houschold furniture, refrigerators,
and miscellancous durable goods. In contrast (o the
lowered output of consumer durables in September,
the production ol consumer nondurables rose 0.5 per-
cent, led by gains in the production of foods and

chemical products; clectricity usage and the output of

clothing and paper products also increased, but gaso-
line output fell.

The output of business cquipment advanced
0.8 pereent; as in August, the increase was concen-

2. Contains components in additon to those shown,
1 Revised,
P Prehimpary,

trated ul producers of information processing cquip-
ment. The output of industrial  equipment  was
unchanged, and production for this secgment remains
near its September 1995 levell Led by another larpe
drop in motor vehicle assceinblics, the production of
transit equipment fell agai in September. Growth at
commercial aireraft manulacturers continued strong,
however, with production up more than 14 percent
since June. ‘The output of defense and space equip-
nmient edged up in Septeatber after having posted
substantial increases in the two preceding months,
The production ol construction supplies, which had
risen a revised 0.7 percent in August, incrcased
(.2 pereent; the output of business supplics, however,
rehounded frony the previous two months ol weak-
ness, advancing, 1.1 percent.

The outpat of indastrial materials was flat in Sep-
tember. With a return to more scasonal temperatures,
the production of encrpy materials edged up 0.2 per-
cent after having risen 2.4 pereent in August. Alter
strong prowth in August, the output of durable goods
materials was unchanged, as gains in the output of
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parts destined for use in computer, aviation, and
defense equipment were offset by declines in parts

used primarily in consumer durables. The output of

nondurable materials increased just 0.1 percent after
a 0.7 percent decline in August; declines in textile
materials and containers largely offset gains in paper,
chemical, and miscellancous materials.

When analyzed by industry group, the data show
that after a revised 0.1 percent gain in August, factory
output increased 0.2 percent in September; the pro-
duction of durable goods edged up (.1 pereent, while
that of nondurable goods grew 0.5 percent. Among
durables, the output of motor vehicles and parts and
of miscellancous manutactures declined substantially;
the production of fumber and of iron and steel also
fcll. These declines were more than offset, however,
by substantial increases in computer and oftice equip-
ment, in acrospace and miscellancous transportation
equipment, and in stone, clay, and glass products and
by small increases in other industrics. Among non-
durables, the indexes for food, tobacco, paper, and
chemicals all posted gains in excess of 0.5 percent;
printing and publishing and pctroleum refining also
advanced. On the negative side, the output ol leather
products, textile mill products, and apparel products,
all of which had declined in August, fell again. The
production of rubber and plastics products also
retreated.

The {actory operating rate edged down 0.1 percent-
age point, o 82.2 percent. The rate for advanced-
processing industries decreased 0.2 percentage point,
to 8.5 pereent, and the rate for primary-processing
industrics slipped 0.1 percentage point, to 86.2 per-
cent. Although the operating rate for primary proces-
sors remains 4 percentage points below the high rate
for the current expansion, achieved in December
1994, capacity utilization for these industrics is
3.6 pereentage poinls above its 1967-95 average. In
particular, the operating rates for primary metals,
petroleum refining, fabricated metals products, and
rubber and plastics products are more than 5 percent-
age points above their long-run averages,

This release and the history for all published
serics  are  available  on  the  Internct  at
http://www.bog.frb.fed.us, the Board of Governors
World Wide Web site.

1996 REVISION ANNOUNCEMENT

During the fourth quarter, the Federal Reserve will
publish revisions of its measures of industrial pro-
duction (IP), capacity, capacity utilization, and

industrial use ol electric power; the current target (or
publishing the revision is late November. The revi-
sions of 1P, capacity, and capacity utilization will
incorporate updated source data for recent years and
will feature a change in the method ol aggregating
the indexes. From 1977 onward, the value-added
proportions used to weight individual series will be
updated annually rather than quinquennially. In addi-
tion, the [P indexes and the capacity measures will be
rebased so that 1992 actual output equals 100. Capac-
ity utilization, the ratio of 1P to capacity, will be
recomputed on the basis of revised [P and capacity
measures.

The aggregate IP indexes will be constructed with
a superlative index formula similar to that introduced
by the Burcau of Economic Analysis as the featured
measure of real output in its January 1996 compre-
hensive revision of the National Income and Product
Accounts. At present, the aggregate 1D indexes are
computed as linked Laspeyres indexes, with the
weights updated every five years. Because of the
rapid fall in the relative price of computers and
peripheral cquipment, that periodic updating of
weights is too infrequent Lo provide reliable estimates
of current changes in output, capacity, and capacity
atilization, With the publication of the revision,
valuc-added proportions will be updated annually,
and the new index number lormula will be applied to
all aggregates of 1P, capacity, and gross value of
product. For the most part. relative price movements
among the 260 individual components of the IP index
are likely to have little visible cffect on total 1P,
However, the more [requent updating of the relative
price of the output of the computer industry could
lower overall IP growth in some years by as much as
2 pereentage point; in other years, the updating of
weights will have virtually no effect. Because the
new index number formula will slow capacity growth
as well as [P growth, the eftect of the reaggregation
on overall capacity utilization should be small.

The regular updating of source data for 1P will
include the introduction of annual data [rom the /994
Annual Survey of Manufuctures and sclected 1995
Current Industrial Reports of the Bureau ol the Cen-
sus, Available annual data on mining for 1994 and
1995 from the Department of the Interior will also be
introduced. Revisions to the monthly indicators for
cach industry (physical product data, production-
worker hours, or clectric power usage) and revised
scasonal factors will be incorporated back to 1992, In
addition, the benchmark index for semiconductor out-
put will be revised back to 1977 to reflect a hedonic
price index similar in concept to that used for the
computer industry.



The statistics on the industrial use of electric power
will be revised back to 1972, These revisions stem
from three basic sources. First, the new figures incor-
porate more complete reports received from utilities

for the past few years, Second, an updated panel of

reporters on cogeneration will be Tully integrated into

our survey ol clectric power use. ‘Third, the levels of

the monthly clectric power series for manulacturing
industrics will be benchmarked to indexes derived
from data published in the Census Burcau’s annual
surveys and censuses of manufactures. These indexes
will also be revised so that 1992 electric power usage
equals 100.
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More detail on the plans for this revision is avail-
able on the Internet at hitp:// www.bog.frb.fed.us.
Once the revision is published, the revised data will
be available at that site and on diskettes from the
Board of Governors of the Federal Reserve Systent,
Publications Scrvices, 202-452-3245. The revised
data will also be available through the Economic
Bulletin Board of the Department of Commerce; call
202-482-1986. In addition to the data currently pro-
vided, the time series of implicit prices necessary (or
a user o aggregate 1P and capacity under the new
methodology will be provided by the Industrial Out-
put Section, 202-452-3151. [
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Statements to the Congress

Statement by Lawrence B. Lindsey, Member, Board
of Governors of the Federal Reserve Svstem, before
the Committee on Banking and Financial Services,
U.S. House of Representatives, September 12, 1996

[ am pleased to appear before this committee today to
discuss trends in consumer lending; the Federal
Reserve Board’s view of the likely causes of these
developments; and their likely cffect on the U.S.
cconomy, banks, and consumers.

As Chairman Leach noted in his letter of invita-
tion, consumer delinquencies on nonmortgage debt
have increased in recent periods, and bankruptey
(ilings could well exeeed | million in 1996, These
developments have begun to alleet profit margins at
some financial institutions, and the Federal Reserve
has been closely monitoring these conditions and
discussing their implications with individual banking
organizations and industry groups. In our view, given
the generally strong {inancial condition of the institu-
tions most atfected by these developments and that of
the U.S. banking system, these adverse trends do not
currently present a material threat cither to individual
banking organizations or to the overall banking
system.

We have also heen caretully monitoring the effect
of higher debt levels on the potential for sustained
noninflationary growth in the U.S. economy. Although
houschold debt levels are at or near record levels, we
belicve that the balance sheet of the houschold sector
viewed in the aggregate is sound. Barring unexpected
developments in either consumer credit policies or
the wealth or income position of houscholds, we do
not believe that current debt levels pose a threat to
the continuation of the present economic expansion.
However, although balance sheets are sound overall,
the trends aftecting different household groups have
been uneven, As a resul, we might expect, and are
seeing, increased caution on the part of lenders
regarding lurther extensions of credit. Lenders are,
and should be, on heightened alert for potential signs
ol increased financial stress among households.

In my rematks, [ would like to begin with an
overview ol the cconomic factors that are likely to
have contributed 1o the rising levels of consumer
debt. I shall then turn to the emerging —and still
well-contained-—consequences  that these develop-

ments are having on the banking organizations that
are most affected and on the industry overall, Finally,
I shall consider some of the potential cconomic rami-
fications of the current levels of consumer debt.

REASONS FOR HIGHER DEBT LEVELS

Economic developments in the United States have, in
recent years, been favorable to growth in both spend-
ing and borrowing by the houschold sector and to
strong growth in consumer lending by U.S. banks,
making both supply and demand factors conducive to
consumer credit expansion. On the demand  side,
rising levels of employment and income coupled with
the dramatic increases in stock and bond prices, and
thus aggregate household wealth, have led to both a
greater ability and a greater willingness of consumers
to spend.

During this same time period, rates and fees on
consumer financing products have been coming
down. For example, average credit card rates, which
stood at about 184 percent in late 1991, declined to
less than 15%2 percent by May of this year. At the
same time, annual fees on credit cards were dropped
by many institutions. In addition, declining residen-
tial mortgage rates throughout most of this interval
contributed to a significant reduction in monthly pay-
ments on such debts. The relatively low mortgage
rates of the early 1990s precipitated a refinancing
boom that allowed many consumers to reduce signifi-
cantly their monthly mortgage obligations and 1o pay
down higher cost consumer debl.

In combination, these generally favorable devel-
opments have given consumers the confidence and
financial foundation (o incur additional debt to
finance major purchases. The net cllect is that we
have increased our spending faster than we have
increased our income. Since the sccond quarter of
1991, when the present expansion began, real per
capita disposable personal income has risen $1,204,
while real per capita expenditures have gone up
$1,389. Essentially, for every $1.00 our income has
gone up, we have spent $1.10. This extra spending
has been particularly concentrated among big ticket
items, which economists call “durables.” While rcal
spending per capita has risen about 8.5 percent over-



all, real per capita spending on durables has risen
more than three times as fast (27.3 pereent). It is not
unusual for cousumers o botrow to finance these
durable purchases. High rates of durable purchuses
and consumer coulidence usually oceur during busi-
ness cyele expansions. So, much of the higher level
of cousumer debt could be attributed 1o acquiring
additional assets, a normal development at this stage
ol the business cycle.

The growth in nonmortgage consumer debt has
been particularly robust in the past two to three years.
As the cconomy cmerged from recession in 1991,
growth in noumortgape consumer debt was much
slower than typical, rellecting sluggish spending, on
durable goods and lingering fears about long-term
layoffs and other threats to job security. However, by
1994 consumer confidence had recovered consider-
ably, and demand for autos and other durable goods
had strengthened. Nonmortgage consumer debt grew
about 15 percent that year and the next. Revolving
credit= primarity credit card debt- has been, by far,
the Tastest-growing component of consumer debt,
averaging annual increases ol 20 pereent over the
past lwo years.

[n part, the rapid rise in credit card debt is part of a
long-standing trend. In 1977, when first reported

separately to the Iederal Reserve, revolving debt of
U.S. consumers totaled $30 billion, or 14 percent of

all consumer debt. In fuly of this year, (he amount
outstanding was $454 billion (preliminary), or nearly
40 percent ol the total. Some surveys show  that
80 .percent ol LS. houscholds now have at least one
credit card. In addition, some of the increcase in
consumer debt is merely a reflection of the greater
prevalence of convenience use of credit cards as a
substitute for cash or check payment. Convenience
users typically pay their card balances in [ull cach
mionth. The increased convenience use of credit cards

has been reinforced in recent years by a variety of

incentives, such as the availability of (requent flier
miles. But, the Hederal Reserve’s Survey of Con-
sumer Finances suggests that the convenicnee share
of outstanding credit card debt, detined as credit
extended to people who always pay their credit card
bills each month, has not risen markedly in recent
years and still accounts only for roughly one dollar in
seven ol aggregate credit card debt.

The particularly rapid growth in the demand for
unsccured credit coupled with changes in both legal
and social attitudes raises another potential, albeit
disturbing, factor affecting demand: the increased
incidence of personal bankruptey. Late last month,
the Auncrican Bankraptey Institute reported that per-
sonal baokruptey (ilings in the sccond quarter neared

1001

the 300,000 mark and had exceeded | million in the
previous twelve months for the first time in history.
On the basis ol available information, it is hard to
refute the observation ol Sam Gerdano, the head of
the institute, that “today’s bankruptcy boom is the
natural result of three years of sustained consuier
spending increases that far outpaced income growth
in an cra of greater social aceeptance of bankruptey.”

A recent survey ol the causes of consumer bank-
ruptey by VISA indicated that being overextended
was the most commonty cited reason. Interestingly, it
exceeded event-specific reasons such as medical
cmergencies, uncimployment, and divorcee.

While rising tevels of cousumer debt may be con-
tributing to the climb in bankruptcies, bankruptey
law may also he contributing to rising debt levels,
Several factors are said to be contributing (o higher
rales of personal bankruptey, including greater social
acceplability of the practice, changes in law that have
made bankeuptey less oncrous for individuals, and
increased advertising by bankruptey attorneys. 'l'o the
extent that bankruptey is pereeived by consumers as
an casier option, the demand for credit, and particu-
larly the willingness to take on high levels of credit,
is enhanced. With the consequences of bankruptey
reduced, individuals, other things equal, may be more
willing to borrow than would otherwise be the case.
One may not wish o foreclose the possibility of
renewed credit aceess o those who have been forced
by uncontrollable circumstances to seek (he protec-
tion ol bankruptey, but it should be recognized that
unduc gencerosity on this score only  cncourages
greater use of the bankruptey renmiedy and consequent
chargeolfs.

In sum, a variety ol macrocconomic and socioeco-
nomic factors have contributed to the rise in the
demand for consumer credit. The lower cost of credit
is cettainly a factor, Higher income and wealth and
the consequent inerease in consumer confidence have
increased the willingness o both spend and borrow.
A long-term trend toward greater willingness to use
houschold debt, particularly credit card debt, has also
played a factor. The reduced consequences ol per-
sonal bankruptey may afso have played a role.

Accompanying the increase in demand for con-
sumer credit have been developments on the supply
side of the market. As a pereentage of total bank
loans, consumer debt (including mortgages) has been
increasing steadily for some time  {rom 33 percent
ol total bank loans in {980 to roughly 40 pereent five
years ago and about 44 percent today. Credit card
debt has been a particularly fast growing segent of
bank portfolios. Since late in 1991, credit card debt
has risen about twice as fast as total loans, I one adds
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back estimates ol the outstanding sccuritized credit
card debt ol banks, such credit has risen almost three
times as fast as total loans at banks.

The industry’s total incrcase in credit card loans

has been supported by the aggressive marketing off

some banks. Marketing campaigns typically involve
broad-based, regional, or nationwide solicitations and
often include preapproved lines of credit based on the
results of “credit scoring”™ models that statistically
evaluate an individual’s  creditworthiness. Credit
scoring and computer-based  statistical evaluation
have sharply lowered the cost of making a decision to
extend credit. This has greatly facilitated the mass
warketing of credit W iudividuals who are not bank
customers and who tlive outside banks™ traditional
service areas.

In addition, banks™ success in securitizing con-
sumer debt instruments for resale in capital markets
has increased both their willingness and their ability
to make such loans. Sccuritization and credil scoring,
have necessitated heavy investments in the techno-
logical infrastructure needed to evaluate, originate,
and effectively manage such credits.

in turn, this has changed the cost structure ol the
industry to favor an expansion of” volwne o explott
scale economies. Major competitors have increas-
ingly used special promotions offering reduced fees
and rates to obtain market share and maximize the
scale cconomies of their operations. Some have also

been willing to take on greater risk in the interest of

increasing loan volumes, Such competitive zeal all
too often attracts weak or otherwise marginal borrow-
ers. ‘The resultant adverse selection of credit risks has
contributed to a decline in asset quality at some
banks.

While these problems have eroded returns at indi-
vidual institutions, a critical factor that vontinues 1o
contribute to the emphasis on such Iending has been
the significant, overall long-term prolitability of the
credit card business. ‘This is not irretevant for a
banking system whose largest institutions had been
under carnings pressure through much of the 1980s
because of their exposures to developing countries,
cnergy sceetor borrowers, and conunercial real estate
markets. Thus, both supply and demand factors help
explain the increase in the levels ol consumer debt
that we have recently experienced.

LFEECT ON THE BANKING SECTOR
One indication of the profitability of credit card lend-

ing can be seen in analyzing the so-called credit card
banks (defined o include banks with more than

$1 billion in assets and with credit card balances
comprising more than 50 percent of total assets). For
various legal, tax, and operating reasons, most large
banking organizations f{ind it couvenient to establish
such banks, separate from (heir other operations, as a
vehicle tor booking most, il not all, of their credit
card loans. These roughly thirty entitics most recently
reporled an average annualized return on assets lor
the second quarter ol 2 pereent, compared with a
quarterly return of 1.3 percent for all insured com-
mercial banks. While credit card banks remained
more profitable than other banks, their profitability
has declined a good bit in recent years hecause of
heightened competition and the crosion ol credit
quality. Credit card banks also maintain average
cquity to asset and loan-loss reserves (o total loan
ratios well above industry averages,

The strong carnings profiles of the credit card
banks, and their associated capital and reserve alloca-
tions, are reflections of the risks associated with this
form ol lending. Higher risk and higher return go
hand in hand, and the higher capital and reserves
associated with this Torm of credit are required to
balance the risk. Put another way, lenders active in
the credit card business are conscious of higher
potential loss rates and expect returns that will Tully
absorb these losses and still provide an adequate
profit margin. They are also aware of the necessity o
take steps to ensure that the variance in returns on
these loans does not create significant solvency con-
cerns for their organtzations,

Generally speaking, delinquency rates on non-
mortgage consumer loans have been trending up for
the past year, with some of the increase in delin-
quency rates merely the result ol the “scasoning” of
recently underwritten loans, a typical pattern. How-
ever, for credit cards, the widely followed statistics of
the American Bankers Association show that the
number of delinquent accounts is historically high.
The more comprehensive ligures from the official
bank call reports based on the dollar volumes ol loan
balances, however, show a much milder upturn in
delinquencics- but still one warranting our attention,

Recently, our supervisory activitics, surveys ol
examiners, and discussions with bankers all have
supported the view that banks are recognizing weak-
nesses in the consumer lending market and are
actively adjusting their underwriting and monitoring
procedures Tor these loans. Some banks have also
increased their levels ol reserves tor these loans in
recent months.

Since March 1995, the Federal Reserve has also
been conducting a quarterly survey of its niost senior
examiners o track their assessments ol conditions in



the banking market, including their assessments of

any changes in lending terms and conditions for
consumer loans. To supplement these surveys, regu-
lar discussions are conducted with bankers and super-
visory officials at the Reserve Banks (o ascertain their
opinions on current lending conditions. In the most
recent ederal Reserve Scuaior Loan Officer Survey,
ncarly halt of the respondent baiiks, on net, had
tightened underwriting standards for approving new
credit card applications, up from about a quarter in
the two previous surveys. More broadly, the propot-
tion of respondents fesy willing 1o make consumer
installment loans slightly exceeded the proportion
that was more willing (o lend, for the first time since
1991, Such a revisiting of current credit standards
and practices scems well considered, given the length
of the current period of cconomic expansion and the
signs ol weakness in some elements ol consumer
finances such as rising delinquency and bankruptey
rates.

POTENTIAL ISCONOMIC RAMIFICATIONS
Reduced Willingness 1o Lend

The survey results on banks” willingness 1o lend to
{inance consumer purchases raises a natural macro-
ceonomic question, Could a pullback in bank willing-
ness to lend create potential difficubtics Tor the sus-
tainability of the cconomic expansion? Figure |
provides some historical detail on this issuce.” As the
figure indicates, there seems to be o degree of coinet-
dence between pullbacks in banks” willingness o
lend and economic downturns. Nonetheless, it would
be premature to expect that any current pullback in
the willingness to lend to consumets would necessar:
ily precipitate a recession.

Iirst, although the chart does indicate an apparent
refationship, it is not at all clear that a cause-and-
cffect relationship exists or in which direction any
cconomic  causality  might  run. On
grounds, one could argue cither that a puliback in
credit leads to lower spending and thus to a recession
or that recessions produce a deterioration in credit
quality that causes bunks to be less willing to make
further extensions of credit.

Second, as the data on delinquencies and bankrupt-
cies make clear, a good case can be made that reduce-
tions i credit are appropriate responses o past excess

theoretical

. The attachment o thes statenient is avadable from Publications
Services, Mail Stop 127, Board of Governors of the Federal Reserve
System, Washington, PC 20551
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credit extensions, In this regard, they increase the
long-term health and viability of the economic expan-
sion by cnding potential ¢cconomic excesses before
they adversely altect the banking and credit delivery
system,

Third, the development ol computerized  credit-
scoring modcls offers the potential for more discern-
ing and carclully targeted reductions in the willing-
ness o extend credit or adjustments in the 1erms on
accounts. In this regard, a reduced willingness 1o fend
may be more narrowly focused than in the past. The
adverse impact of a reduction in credit availability
might therefore be less in the present expansion thin
it has been in the past.

Still, the potential for a systematic and widespread
pullback in credit access needs carclul monitoring.
Our first concern is that banks are engaging in salc
and sound fending practices. As | mentioned carlier,
we believe that they are. Thus, any regulatory or
legislative mandale (o reduce bank credit extensions
o consumers is unnecessary. We also do not believe
that the reduced willingness o extend credit at the
current titme is sufliciently widespread to create any
stgnificant macrocconomic risk o the expansion,

Lxcessive Debt Service Burdens

A sceond potential cconomic concern involves high
debt-service burdens (that is, the amount a houschold
must pay cach month 1o cover its debt obligations).
At sote point, one would imagine that the cost of
servicing rising fevels of debt would absorb such a
large chunk of consumers™ disposable income that
they would have no chotce but to reduce current
consuption. However, neither cconomice theory nor
cimpirical evidence provides any pood indication of
the level at which debt-service constraints begin o
reduce spending.

Figure 2 shows the Tevel ol estimated debt service
as o percentage ol disposable personal inconie over
the past thirty years. While high, the current level of
debt service payments is not out of the range ol past
expericnce. As conventionadly wmeasured, the level is
now [0.9 percent, up from a cyclical low of 15.3 per-
cent at the end of 1993 but below its peak of 7.6 per-
cent at the end of 1989,

A number ol developments have taken place
recently that have alfected this measure. First, the
level of mortgage debt service has fallen by a full
percentage point of disposable personal incomie, from
6.8 pereent at the end of 1989 (o 5.8 percent cur-
rently. T'his has been partially offset by a higher fevel
of consumier installment debt.
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Second, the use of auto leasing has expanded rap-
idly in recent years, in part, acting as a substitute for
taking out an instatlment loan to purchase an automo-
bile. It onc adjusts the measure ol debt-service bur-
den for leasing, our staff estimates that we would
now be about matching the previous peak in the
debt-service burden. Since the previous peak at the
end ol 1989, the elfect of auto leasing has more than
doubled, raising debt-service payments by more than
I percent of income currently versus just (1.5 percent
of income in late [989.

The Level and Distribution of Household Debt

The balance sheet of the U.S. houschold sector, taken
as a whole, has improved substantially in recent
years. The dramatic increase in the stock market, for
example, has increased the financial assets of house-
holds by $4.75 trillion since the end of the recession
in 1991. Overall, houschold assets have increased by
$9.5 trillion, while houschold liabilities have risen
$1.5 willion. This rise in aggregate houschold wealth
has doubtless supported the level of consumption
spending of recent years and allowed houscholds to
increase their consumption faster than their incomes
have risen.

From an cconomic point of view, nothing is wrong
with consumers increasing their debt per se. Increas-
ing debt to finance long-term investments, such as
housing, durables, or even education, may be prudent
depending on one’s individual circumstances. Fur-

thermore, taking on debt may be a prudent means of

maintaining consumption levels during a period when
income is below one’s expectations of its long-term
trend. As I shall argue later, this may be one reason
for higher levels of consumer debt at present.

Suffice it to say that there are good reasons for any
individual U.S. family to take on additional debt, and
it would be wrong for a Federal Reserve governor to
opine that some particular U.S. family is too much in
debt. Individuals know their own circumstances far
better than any government official. But a look at
disaggregated data provides insights into cconomic
trends regarding the willingness ol ULS. families to
add to their levels of debt.

[igure 3 combines information {rom the Federal
Reserve’s Survey ol Consumer Finances (SCF) on
the distribution of household debt with our estimates
from the flow of funds accounts on the debt-to-
income ratio of the U.S. household sector.” We esti-

2. The data are from 1992 to 1995 because these are the years in
which SCE surveys were conducted.

mate that, on average, the houschold sector increased
its debt-to-income ratio about S percentage points
between 1992 and 1995. This was the result of an
increase of 2 percentage points in mortgage debt,
from 59.8 percent of income to 61.9 percent of
income and an increase ol 3 percentage points in
nonmortgage consumer debt, from 16.9 percent of
income to 19.8 percent of income.

Nevertheless, the survey data suggest some inter-
esting trends in the distribution of this debt. Typi-
cally, houscholds ecarning more than $100,000 per
year sharply reduced their debt levels between 1992
and 1995, The share of total houschold debt held by
these houscholds fell from one-third to one-quarter,
and this decline was particularly concentrated among
houscholds earning more than $250,000 per ycar.
These upper income groups experienced a decline in
both the mean and median absolute level of debt
outstanding, while all other income groups increased
their debt.

The decline in the debt levels for these groups
makes the rise in debt levels for other groups more
striking. For example, houscholds with incomes
between $30,000 and $100,000 increased their rates
of aggregate mortgage debt to aggregate income by
about one-sixth and their corresponding consumer
debt to income ratio by roughly 50 percent.

Of course, some households increased their debt
substantially more than this, and some not at all. The
Survey of Consumer Finances does indicate a strik-
ing increase in the willingness to go into debt in the
$50,000 to $100,000 income group. The proportion
of survey houscholds in this income group reporting
credit card debt rose 13 percentage points, from
51 percent in 1992 to 64 percent in 1995, compared
with a 4-point increase, [tont 44 percent Lo 48 percent
for the whole population. Those holding installment
debt such as auto loans increased from 52 percent 1o
59 percent in this income group, while the proportion
in the overall population with this type of debt was
unchanged. Nearly 60 percent of the total increase in
nonmortgage debt outstanding was  assumed by
houscholds in this income group.

Debt increases for households carning less than
$50,000 were also sizable. The increasing attractive-
ness of various types of {inancing tied to one’s home
produced a particularly large increase in the ratio of
mortgage debt to income. It should be noted that
although the mortgage debt to income ratio increased
Just 7 percentage points for households carning less
than $25,000, compared with 10 percentage points to
['1 percentage points for houscholds carning $25,000
to $100,000, homecownership rates arec much lower
among this segment of the population. Adjusted for



the lower level of homeownership rates among this
income  group, mortgage debl o income  ratios
increased more for these lower income groups than
for the $50,000 to $100,000 income group. | might
add that the rapid expansion ol mortgage financing
among low and moderate income groups is borne oul
by other data as well. We will not know for some
time what the overall effect of this lending will be on
default and delinquency rates.

But these data also show that while some of the
added credit extension during this period is to people
in income groups (hat traditionally have not owed
much debt, the bulk is not. While overall debt levels
increased lor all groups carning less than $100,000,
the only group to increase its relative share of such
nonmortgage debt was the $50,000 to $100,000
inconic group. Thus, it is reasonable to conclude that
the main reason for the houschold debt expansion of
recent years is not so much an extension of debt to
new houscholds but an increase in the debt levels
taken on by fairly well-to~-do segments of the popula-
tion to whom being in debt (albeit not at these levels)
is not an unusual experience.

From a macroccononiic perspective, we  must
therefore consider why these middle and upper
middle income houscholds have increased their debt
levels. Unfortunately, this is the type of question that
will only be definitively answered in hindsight. |
mentioned one likely explanation cartlier. It is not
at all unusual for these houscholds o expand their
levels of durable purchases and debt to linance these
purchases. Consumer conlidence is high and up from
levels earlier this decade, thus increasing demand.,
Thus, one possibility is that what we have experi-
enced is a cyclical phenomenon linked (o acquisi-
tion of consumer durables by relatively  allluent
houscholds.

A rclated possibility is that households may be
using their access 10 both mortgage and consumer
credit to finance purchases of financial assets. The
expectation ol high returns i the stock market may
have induced some houscholds to borrow (o finance
these investments, ‘Tax rules regarding both home
mortgages and pension plans such as 401(k)s, may
have made such purchases of financial assets with
debt for which the interest is tax deductible particu-
larly attractive. Whatever the cconomic performance
ol such a financial arrangement, consumers are reduc-
ing the liquidity ot their balance sheets by such
actions. T might also add, however, that our most
recent Survey of Consumer Finances found little
evidence Lo support this explanation.

Yet another possibility, consistent with both the
data and cconomic theory, is that consumers’ long-
term confidence is high, but recent experience with
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carnings has been disappointing. Consumers tmight
be choosing to cover what they perceive as a tempo-
rary reduction in their wages from their long-term
trend through debt. During the three-year period dis-
cussed previously, the increase in wage and salary
paytents has constituted a smaller share of increased
gross dowmestic product than is usual during cxpan-
sions. During these three years, increased wage and
salary payments constituted only 44 percent of
increased  GDP, versus 47.2 percent during the
198 1--90 period. Stated dilterently, il wages and sala-
ries constituted the same share of GDP in 1995 as
they did in 1990, workers would have enjoyed about
$52 billion more in income that year.

Given that overall employment conditions are quite
good, workers might reasonably expect this shortfall
to be temporary. An cconomically rational response
to this situation would be to borrow temporarily to
maintain consuption levels with the expectation
that the added debt would be repaid when wages rise
to more normal levels. This theory comports with
anccdotal concerns about corporate downsizings,
which also lend anecdotal support to the sharp debt
rise in the $50,000 to $100,000 income group. An
open question remains as to whether this wage short-
fall is indeed temporary. The comparatively poor
performance of labor productivity in recent years is
not an encouraging, sign. On the other hand, as Chair-
man Greenspan has noted before this committee,
there arce reasons to cxpecet that we may not be
measuring the impact of new technologics on our
cconomy appropriately.

Thus, we cannot tell for certain what the dominant
reasons for the debt increase might be. We cannot tell
how the habit of houscholds increasing spending
faster than income will break: Will productivity
increase 1o allow wages 1o constitute more normal
portions of GDP, or will consumers ultimately be
forced to reduce their spending? Nor can we tell
when this current pattern will end. Consumers can
probably continue to maintain current spending pat-
terns by inercasing their debt levels further for the
foresecable future. The prudence of continuing to do
so depends crucially on the houschold’s individual
situation,

But at present the Board does not believe that
current debt-service levels are a necessary impedi-
ment to continued cconomic expansion. We also see
no reason 1o betieve that this expansion of consumer
debt on the balance sheets of the Nation's banks is
any cause to worry about their underlying safety and
soundness. Thus, the Federal Reserve believes that
the best policy is to continue to monitor and study
developmients in this arca but that no nunmediate
regulatory or legislative action is warranted.
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Statement by Susan M. Phillips, Member, Board
of Governors of the Federal Reserve System, before
the Committee on Banking and Financial Services,
US. House of Representatives, September 18, 1996

Thank you for the opportunity to discuss the recent
trading losses by Sumitomo Corporation and their
implications for U.S. banks and markets. These
losses, which relate to copper trading, may be as
large as $1.8 billion and once again highlight the
importance of sound internal controls by all parties
with significant trading activitics. At this lime the
losses appear to be limited to the Sumitomo trading
company, which has been mecting all of its obliga-
tions to U.S. banks arising from its transactions in the
copper market.

In my remarks today, [ would like 1o address the
general nature of U.S. bank involvement in trading
and financing physical commodity transactions, the
Federal Reserve’s actions in the immediate attermath
of the announcement of Sumitomo’s losses, and the
lessons we believe should be drawn from this and
similar episodes. In doing so, | would emphasize at
the outset that, as a nonfinancial company, the
Sumitomo Corporation is not regulated by the Fed-
cral Reserve or by any other banking supervisory or
regulatory agency in this country or abroad. Conse-
quently, the Federal Reserve’s involvement has
related principally to reviewing the exposure and role
of U.S. banks that lent funds to Sumitomo or that
dealt with the company in its copper-related business
and to assisting the Commodity Futures Trading
Commission (CETC) in its evaluation of Sumitomo’s
U.S. activities.

COMMODITIES TRADING AND FINANCING
ACTIVITIES OF U.S. BANKS

U.S. banks have long been involved in financing
commodity activities through their agriculture fend-

ing programs dirccted at the production and sale of

agricultural products, both domestically and abroad.
Indeed, more than one-quarter of all U.S. banks have
farm loans in excess of 25 percent of their total loans.
Such lending, however, has become less important

Lo our banking system as the relative importance of

primary agricultural products in real gross domestic
product has declined. At midycar 1996, farm lending
accounted tor roughly 2.7 percent of total lending by
U.S. commercial banks, compared with 5.2 percent in
1970. U.S. banks have also, of course, been active in

financing the production, distribution, and sale of

many other physical commodities ranging from met-
als to oil.

Beyond that traditional financing, banks—and,
more importantly in this country, nonbank financial
institutions—have also participated in agricultural
and other commodity markets through their trading
ol commodity derivatives both on and off organized
exchanges. Unlike the banks’ more traditional func-
tions, their trading of commodily derivatives has
increased in recent years, largely for the same rea-
sons trading activities, in general, have grown:
expanded international trade, increased demand for
hedging instruments and improved methods for man-
aging and controlling risks, advances in computeriza-
tion and communications (echnology, and other
factors. :

Nevertheless, commodities trading at U.S. banks
remains a very small component of their over-
all activities.  Ownership  of actual, physical
commoditics—an activity underlying much of the
copper trading of Sumitomo-—is generally limited for
U.S. banks to gold, silver, and other precious metals.
Even their trading of physical commoditics contracts
on organized exchanges or through privately negoti-
aled transactions is small, accounting for less than
1.0 percent of all their derivatives positions. These
contracts, in turn, are about cvenly divided between
(1) gold and other precious metals and (2) all other
commodities.

As you may know, the Sumitomo Corporation has
been a major participant in the trading of copper
derivatives for many years, largely through the activi-
tics of its chicf copper trader, Yasuo Hamanaka.
Consequently, after indications of problems in the
company’s copper trading operations, copper prices
fell sharply. Copper markets appear to have stabi-
lized, and the Federal Reserve is not aware of any
material spillover effects to other markets.

[EDERAL RESERVE ACTIONS AFTER
SUMITOMO’S ANNOUNCEMENT

Immediately after Sumitomo’s announced loss, the
Federal Reserve took steps to determine the size and
nature of U.S. bank exposures to the trading company
and to the copper market. Scveral banks had trading
or financing transactions with Sumitomo relating
to its copper trading and were owed payments by
Sumitomo in connection with those transactions.
Shortly after the announcement, the banks contacted
Sumitomo to review and confirm all outstanding
transactions relating to copper, and Sumitomo has



been meeting all of its obligations as they come due,
At this time, any losses appear to be limited (0
the Sumitomo trading company itsclf, but it should
be noted that the company, regulators, and others
are reviewing the cvents lcading to the June
announcement.

The Federal Reserve also sought to coordinate its
review of U.S. baunks’ copper-related activities with
the CKFTC, which was reviewing Sumitomo’s con-

duct. To this end, shortly alter the announcement of

Sumitomo’s loss, senjor staft of the Federal Reserve
and the CETC began meeting together (o share infor-
mation pertinent to their respective enquiries. This
clfort is still ongoing.

IMPORTANCE O SOUND MANAGEMENT
CONTROLS

This event highlights, yet again, the importance ol a
sound management process for controlling risks in
both banking and nonbanking organizations. As we
have seen time and again in recent years, individual
traders today have the capacity to inflict tremendous
losses on their institutions when they are allowed to
operate in an environment lacking adequate operating
procedures and controls. On the other hand, these
incidents also illustrate the resilicnce of even special-
ized commodities markets and the ability of world
markets to absorb dramatic shocks.

It is instructional that the well-publicized losses
at Barings, Daiwa, Sumitomo, and others have all
derived from violations ol fundanental, managerial
principles of control, such as those dealing with the
recording of all positions and the adequate separation
of duties. Managements must build and maintain
adequate systems Tor controtling risks, whether they
operate bank or nonbank institutions.

Losses such as Sumitomo’s raise the issue of more
extensive regulation, Regulation, however, simply
cannot substitute for sound management. Larlier
episodes clearly demonstrate that the very same
problems can occur in regulated as well as unregu-
lated tirms and with exchange-traded contracts as
well as with privately negotiated coutracts. Thus, a
more appropriate response Andeed, for nonfinancial
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companies the only practical response -is o con-
tinue (o promole policies that foster preater market
discipline.

Encouraging greater disclosure of risk levels is an
cffort that moves in that direction. Disclosures such
as an organization’s caleulated ““value-at-risk™ have
the potential to provide investors and other market
participants with greater information regarding the
organization’s willingness to take risks and are cur-
rently being discussed. Official and market pressures
to produce such statistics hopelully will continue to
strengthen the internal auditing and information sys-
tems of many firms. By themselves, though, such
quantitative disclosures will not sulffice if large expo-
sures are mismeasured or overlooked. Sharcholders,
boards ol directors, and senior managers nist absorb
the lesson that strong management and control proce-
dures are essential.

In the case of insured commercial banks, the ed-
cral Reserve and the other VLS. federal banking agen-
cies have stressed the need for adequate management
processes in dealing with market conditions today
and have announced new supervisory procedures to
retnforce the point. Through the Bank for laterna-
tional Scttlements and other international organiza-
tions, both the banking and sccurities regulatory com-
munitics have taken similar steps abroad. These
regulatory efforts, combined witht the lessons iniposed
by the markets, should begin to drive home to market
practitioners the importance of sound operating pro-
cedures and controls,

CONCLUSION

Although managing and controlling risks in a large
organization today can be a complicated, challeng-
ing, and cxpensive task, the costs of not adequately
controlling risks can be much greater. One must
conclude from recent events that some institutions
have yet to recognize that lact and take adequate
preventive measures. While financial risk-taking is
essential 10 our economy, tisks should be taken in an
informed and intelligent manner and then only when
adequately supported with owners” funds. [
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Announcements

MEETING OF THE CONSUMER ADVISORY
COUNCIL,

The Federal Reserve Board’s Consumer Advisory
Council met on October 24, 1996, in a meceting that
was open to the public. The council’s function is to
advise the Board on the cexercise of the Board’s
responsihilitics under the Consumer Credit Protec-
tion Act and on other matters on which the Board
sceks its advice.

AMENDMENT TO SECTION 20
OF THE GLASS—STEAGALL ACT

The Federal Reserve Board announced on Septem-
ber 11, 1996, that it would adopt a change in the
manner in which interest carned on certain securitics
held by a company in an underwriting or dealing
capacity is treated in determining whether the com-
pany is engaged principally in underwriting and deal-
ing i sceuritics for purposes of scction 20 of the
Glass—Steagall Act. The amendment is eflective
November 12, 1996.

Section 20 of the Glass—Steagall Act prohibits a
member bank {rom being affiliated with any company
“engaged principally” in underwriting and dealing in
securities that a member bank may not underwrite or
deal in (ineligible securities). To ensure compliance
with section 20, the Board requires that the revenue
a bank holding company subsidiary derives {rom
underwriting and dealing in incligible sccurities
not exceed (0 percent of the total revenue of the
company.

The Board is amending its section 20 orders 1o
specify that interest carned on the types ol debt
securities that a member bank may hold for its own
account shall not be treated as revenue front under-
writing or dealing in scecuritics tor purposes of sce-
tion 20. Interest on these seeuritics will continue to
be included in total revenue. Section 20 subsidiaries
may use this method to compute compliance with the
revenue limitation in reports filed with the Board
after the elfective date.

REGUIATION B: REVISIONS TO Tt OFFICIAL
STAFE COMMUENTARY

The Federal Reserve Board issued on September 27,
1996, revisions 1o its olficial stafl’ commentary 10
Regulation B (Equal Credit Opportunity). The revi-
stons provide guidance on issues the Board has been
asked to clarify, including credit scoring and spousal
signature rules. Compliance became mandatory after
October 31, 1996.

REGULATION M: REVISIONS

The Pederal Reserve Board issued on September 27,
(996, its final regulation to simplify and clarify
required disclosures for car leasing and other types of
consumer fease transactions. This new version off
Regulation M (Consumer Leasing) stems from the
increased use of automobile leasing over the past
sceveral years and the Board’s review of the regula-
tion in accordance with its policy ol periodically
examining its regulations 1o carry out the purpose of
the underlying law more effectively.

The new regulation, which carries out provisions
of the Consumer [L.easing Act, is cftective October [,
1997, as set by the statute, but voluntary compliance
is acceptable at any time before that date.

In genceral, the revisions to Regulation M accom-
plish the following:

¢ Adopt a revised disclosure format, including the
segregation of certain disclosures

« Adopt a total of payments disclosure to facilitate
comparisons

» Revise the disclosure of costs paid at lease sign-
ing to make it easier for a consumer to understand the
amounts 1o be paid and how they are allocated

* Require a mathematical progression that shows
how the monthly lease payment is calculated and the
relationship of terms such as the “capitalized cost”
and the “residual value” of the leased property

* Require narrative  warnings  about  possible
charges for terminating a lease carly and for excess
wear and tear



» Require changes in advertising rules to imple-
ment statatory amendments, simplify disclosure re-
quirements, and deter misleading advertising

» Require a disclosure to accompany any pereent-
age rate indicating the limitations of rate information.

The Board will publish an updated proposal to the
commentary in mid-November 1996, The proposal
will include material that was published {or comment
in September 1995 (60 IR 48709), and will incorpo-
rate guidance contained in the section-by-section dis-
cussion that accompanies the {inal rule. The proposal
will also address substantive questions that may be
brought to the Board’s attention regarding particular
aspects of the final rule. Correspondence should be
submitted to the Director, Division of Consumer and
Community Aftairs, Washington, DC 20551, with a
reference to Regulation M conumentary, no later than
October 28, 19906.

REGUIATION 7: AMENDMENT

The lederal Reserve Board announced on Septem-
ber 16, 1996, the adoption of a final rule amending
Regulation Z (Truth in Lending). This new rule was
cftective October 21, 1996,

The revisions to Regulation 7, incorporate changes

made by the Truth in Lending Act Amendments of

1995. The amendments establish new  creditor-
liability rules for closcd-end loans sccured by real
property or dwellings and consummated on or alter
September 30, 1995, The amendments also clarify
how lenders must disclose certain fees connected
with mortgage loans.

Also, the Board is publishing a new rule regarding
the treatment of fees charged in connection with debt
cancellation agrecments. "The rule is similar to the
existing rule for credit insurance premiums and pro-
vides for more unilorm treatment ol these lees.

BROADCAST Ot AN FEDUCATIONAL PROGRAM
ON SAVING AND INVESTING

The Federal Reserve Board and the U.S. Sccurities
and Exchange Commission (SEHC) announced on Sep-
tember 13, 1996, their co-sponsorship of an cduca-
tional program for adults on saving and investing
entitled “I’s Your Money.”

This program will be broadeast nationwide by sat-
ellite on Saturday, November 9, at 11 a.m. Central
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Standard ‘Time. It is the first time that the two regula-
tors have collaborated on a consumier outreach effort
of this type and scope.

“IUs Your Money™ is an hour-long scminar that
will cover (he basics of saving and investing as well
as explore smart ways to deal with today’s markets.
The purpose of the program, which is {ree of charge,
is to encourage saving and to foster a greater under-
standing ol investments. ‘Topics will include the
following;

* Budgeting to tind money to save

* Using compounding to help your savings prow
* Choosing banking services

» Understanding risk

* Setting goals

e Making investment choices.

The first half of the seminar will focus on saving;
the sceond segiient will be devoted o a presentation
on how to invest wisely by SEC Chairman Arthur
Levitt, A pancl composed of the following experts
will field questions on both topics:

Alice Rivlin, Vice Chair ol the Federal Reserve
Board
Kelvin Boston, author of Smart Money Moves for
African Americans
Thomas Jones, Vice Chatrman and President of
TIAA-CRLF
Beth Kobliner, author of Get a Financial Life
Tyler Mathisen, Lixecutive Liditor of Money
magazine
Grace Weinstein, author of The Lifetime Book of
Money Management.

The moderator of this cducational broadcast will
be Bob Ray Sanders, columnist for the Fort Worth
Star-Telegram and the host of ““Between the Lines,”
a weekly news and public atfairs program on KERA-
TV, the PRBS affiliate in Dallas -Fort Worth.

“f’s Your Money” is a unique opportunity for
financial institutions, secarities firms, certitied finan-
ctal planners, and other related industries and groups
to offer their chients and communities a program on
saving and investing that allows their individual ques-
tions to be answered by a renowned panel of experts.

The Pederal Reserve Bowrd and the SHC are
pleased to have the support of the Alliance for Inves-
tor Education, which is a newly formed group of
ivestment industry organizations. The Alliance has
been organized to facilitate a greater understanding
of investments, investing, and the {inancial markets.
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This program will be broadcast from Westcott
Communications in Dallas, Texas, and made avail-
able to individuals and groups through Westcott’s
Interactive Distance Training Network (IDTN) and
its other affiliates throughout the country. In addition,
the program has been made available to the Commu-
nity College Satellite Network, with more than 900
communily college members. Members of  the
National University Teleconference Network, a con-
sortium of downlink facilitics at colleges and univer-
sities, will also have access to this teleseminar.

American Financial Skylink, a subsidiary of the
American Bankers Association, will make this tele-

seminar available to the subscribers ol its satellite
network in live format on Saturday, November 9,
and in videotape format as a special program in
December.

If you would like to arrange the broadcast of this
teleseminar in your community or Lo your customers,
you can register by calling 1-800-805-9145 or by
accessing the Federal Reserve Board’s Internet site at
http://www.bog.ltb.fed.us. For more information
about the program, call Marci  Schneider  at
202-452-3655. (]



Minutes of the

Federal Open Market Committee Meeting

Held on August 20, 1996

A meeting of the Federal Open Market Committee

was held in the offices of the Board of Governors of

the Federal Reserve System in Washington, D.C., on
Tuesday, August 20, 1990, at 9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Bochne
Mr. Jordan
Mr. Kelley
Mr. Lindsey
Mr. McTeer
Mr, Meyer
Ms. Phillips
Ms. Rivlin
Mr. Stern
Ms. Yetlen

Messrs. Broaddus, Guynn, Moskow, and Parry,
Alternate Members of the Federal Open Market
Comurittee

Messrs, Hoenig, Melzer, and Ms. Minchan,
Presidents of the Federal Reserve Banks of
Kansas City, St. Louis, and Boston respectively

Mr. Kohn, Secretary and Economist
Mr. Bernard, Deputy Secretary

Mr. Coyne, Assistant Secrctary

Mr. Gillum, Assistant Sceretary

Mr. Mattingly, General Counsel
Mu. Pretl, Economist

Messrs. Lang, Lindsey, Mishkin, Promisel,
Rolnick, Rosenbluin, Siegman, Simpson,
and Stockton, Associate Economists

Mr. Fisher, Manager, System Open Market Account

Mr. Ettin, Deputy Director, Division of Rescarch
and Statistics, Board of Governors

Messrs. Madigan and Slifiman, Associate Directors,
Divisions of Monetary Affairs and Research and
Statistics respectively, Board of Governors

Ms. Johnsou, Assistant Director, Division of
International Finance, Board of Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Allairs, Board of
Governors

Mr. Connolly. First Vice President, Federal Reserve
Bank ol Boston

Mr. Beebe, Ms. Browne, Messts, Davis, Dewald,
Eisenbeis, and Goodiriend, Senior
Vice Presidents, Federal Reserve Banks of
San I'rancisco, Boston, Kansas City, St. Louis,
Atlanta, and Richmond respectively

Ms. Kricger, Vice President, Federal Reserve Bank
of New York

Mr. Sullivan, Assistant Vice President, Federal
Reserve Bank of Chicago

Mr. Bryan, Consultant, Federal Reserve Bank ol
Cleveland

By unanimous vote, the minutes of the mecting
of the Federal Open Market Committee held on
July 2-3, 1996, were approved.

The Manager of the System Open Market Account
reported on recent developments in foreign exchange
markets. There were no open market transactions in
foreign currencies for System account during the
period since the mecting on July 2 3, 1996, and thus
1o vote was required of the Committee.

The Manager also reported on developments in
domestic {inancial markets and on System open inar-
ket transactions in U.S. government sccurities and
federal agency obligations during the period July 3,
1996, through August 20, 1996. By unanimous vole,
the Committee ratificd these transactions.

The Committee then turned 1o a discussion of the
cconomic and financial outlook and the implementa-
tion of monetary policy over the intermeeting period
ahcad. A summary of the cconomic and financial
information available at the time of the meeting and
of the Committee’s discussion is provided below,
followed by the domestic policy directive that was
approved by the Committee and issued to the Federal
Reserve Bank of New York.

The information reviewed at this meeting sug-
gested that the cconomic expansion had moderated
somewhat recently, Growth in consumer spending
appeared to be slowing, business purchases ol equip-
ment and structures were rising less vigorously, and
higher mortgage rates were beginning 1o exert a
restraining effect on housing construction. Business
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inventory accumulation had been quite modest, and
production and employment were expanding less rap-
idly. Increases in labor compensation had been some-
what larger this year, but consumer price inflation,
adjusted for food and energy prices, had remained on
a fairly steady trend.

Private nonfarm payroll employment increased
relatively rapidly in July, though at a considerably
slower pace than in the second quarter. Job growth in
the services industry slowed sharply, and manu-
facturing employment declined appreciably after hav-
ing risen somewhat in the second quarter. In contrast,
the expansion in employment in wholesale and retail
trade picked up slightly in July, and the number of
jobs in construction continued to increase at about the
second-quarter pace. The average workweek for pri-
vate production or nonsupervisory workers fell con-
siderably in July, to a lcvel a little below its average
for the second quarter, and the civilian unemploy-
ment rate cdged up to 5.4 percent.

Industrial production rose slightly further in July
after three consecutive months of strong gains; manu-
facturing production expanded less rapidly, and clec-
tricity generation dropped sharply as a result of
unseasonably cool weather. A substantial increase in
the production of motor vehicles and parts accounted
for most of the advance in manufacturing output.
Elsewhere, the manufacture of oftice and computing
equipment continued on its strong upward trend in
July while the production of other business cquip-
ment slipped. The output of consumer goods edged
lower atter having risen slightly in May and June.
The rate of utilization of total industrial capacity
declined a littte in July but remained at a relatively
high level.

Retail sales weakened somewhat over June and
July following several months of robust growth. Sales
of motor vehicles were down in both months, and
spending on other goods rose sluggishly on balance.
Housing starts fell somewhat further in July, reflect-
ing a sizable decline in single-family starts that more
than offset a bounceback in multifamily starts. The
drop tn housing starts, coupled with lower sales of
new and existing homes in June (latest data avail-
able), suggested that the rise in mortgage rates was
exerting a damping effect on housing demand and
homebuilding activity.

Growth in business spending on durable equipment
and nonresidential structures had slowed after a very
rapid cxpansion carlier in the year. Shipments of
nondefense capital goods were little changed in June
after a sizable increase in May. Weakness in outlays
for aircraft more than offset persisting strength in
spending on oftice and computing equipment, and

purchases of other types of equipment, notably com-
munications and industrial equipment, continued to
advance briskly. Nonresidential construction activity
rebounded in June {rom an appreciable decrease in
May. The pace of office building picked up, and
construction of other commercial and industrial struc-
tures posted healthy gains after May declines.

Business inventories increased by a modest amount
in June after having contracted in May. [n manufac-
turing, inventories continued to run off in June, reduc-
ing the sector’s stock—sales ratio to near its historical
low. Wholesale trade stocks also fell in June, and the
inventory—sales ratio was in the lower portion of its
range over recent years. Retail inventories rose in
June; larger stocks at automotive dealers more than
accounted for the increase. The inventory—sales ratio
for the sector as a whole edged higher but remained
at a relatively low level.

The nominal deficit on U.S. trade in goods and
services narrowed in June, but on a quarterly average
basis the deficit widened in the second quarter from
its rate in the first quarter. In June, the value of
exports declined slightly, but the value of imports
dropped by a considerably larger amount from a
relatively high rate in May. Available information
suggested that cconomic activity in the major foreign
industrial countries continued to advance, but at an
uneven pace; in Germany, activity rebounded from
the contraction in the first quarter, while in Japan a
considerable slowing of growth had occurred in the
sccond quarter after very rapid expansion in the first
quarter.

Price inflation remained moderate on balance in
June and July, with declines in cnergy prices essen-
tially oftsetting increases in food prices. Over a some-
what longer horizon, consumer prices for nonfood,
non-energy items rose slightly less in the twelve
months ended in July than in the previous twelve-
month period. Producer prices of finished goods other
than food and cnergy also increased more slowly in
the twelve months ended in July. In contrast, growth
in labor costs had picked up. The employment cost
index for private industty workers advanced at a
somewhat faster rate in the sccond quarter than in the
first quarter or in the second half of 1995. Mcasured
over the year ended in June, the index rose by a
slightly larger amount than in the previous year.

At its meeting on July 2-3, 1996, the Committee
adopted a directive that called for maintaining the
existing degree of pressure on reserve positions but
that included a bias toward the possible firming of
reserve conditions during the intermecting period.
The directive stated that in the context of the Com-
mittee’s long-run objectives for price stability and



sustainable cconomic growth, and giving careful
consideration to cconomie, financial, and monetary
developments, somewhat greater reserve restraint
would be acceplable and slightly lesser reserve
restraint might be acceeptable during the intermeeting
period. The reserve conditions associated with this
dircctive were expected to be consistent with moder-
ale growth of M2 and M3 over coming months.

With cconomic growth moderating and inflation
quiescent, open market operations were  directed
toward maintaining the existing degree of pressure on
reserve positions throughout the intermecting period.
The federal funds rate averaged a little higher than
the level expected with an unchanged policy stance,
in part because of unexpectedly high demand for
reserves in late July and carly August. On balance,
most other short-term market interest rates declined
slightly, and intermediate- and long-term rates fell
somewhat more, over the intermieeting period. la the
days immediately following the meeting, rales rose
sharply in response to incoming data, notably the
cinployment report for June that market participants
viewed as indicating increasing  pressures on eco-
nomic resources and labor costs. Subsequently, how-
ever, that rise was more than reversed when further
data releases were interpreted as suggesting that the
cconomic expansion might be slowing and that the
upturn in labor compensation was mild. Equity prices
also exhibited considerable volatility over the period
since the Commiittee meeting on July 2-3, with major
indexes of stock prices falling steeply through late
July before recouping part to most of their losses in
association witlt the bond market rally and favorable
carnings reports.

In forcign exchange markets, the trade-weighted
value of the dollar in terms of the other G- 10 curren-
cies declined slightly over the intermeeting period.
The flow ol information suggesting « slowing in U.S.
cconomic growth and reduced prospects for a near-
term tightening ol Vederal Reserve policy weighed
against the dollar. On the other hand, the yen was
bolstered by incoming data suggesting that the Japa-
nese current account surplus was again widening, and
the German mark benefited from the Bundesbank’s
inaction at a time when market participants were
expecting a policy casing.

Growth of M2 and M3 moderated in July. Much of
the slowdown in the expansion of M2 was associated
with an unexpected decline in demand  deposits,
which had grown rapidly carlier in the year. With
bank credit expanding sluggishly, the funding needs
of banks were modest, and the slower growth ol M2
showed through to M3. For the year through July,
both aggregates were estimated to have increased at
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rates somewhat below the upper bounds of their
respective ranges tor the year. Expansion in (otal
domestic nonfinancial debt had been moderate on
balance over recent months and had remained in the
middle portion of its range.

The stafl” forecast prepared for this mecting sug-
gested that the cexpansion would slow to a rate
around, or perhaps a little above, the cconomy’s
estimated growth potential. Consumer spending was
projected o expand at a more moderate pace that
would be in line with the projected increase in dispos-
able income; the favorable effect of the carlier run-up
in equity prices on houschold wealth and the gener-
ally ample availability ol credit were expected to
balance continuing consumer concerns about the
adequacy of their savings and the restraining effect of
high houschold debt burdens. Homebuilding was
forecast to slow somewhat in response to the backup
in residential mortgage rates but to remain at a rela-
tively high level in the context of sustained income
growth and the still-favorable cash flow alfordability
ol home ownership. Business spending on equipment
and structures was projected o grow less rapidly in
light of the anticipated moderate growth of sales and
profits. On balance, the external sector was expected
to exert a small restraining influence on economic
activity over the projection period. Only modest fis-
cal restraint was anticipated over the forecast hori-
son. Inflation recently had been lifted by adverse
developments tn energy markets and was projecied to
remain above the levels of recent years, given the
high tevel of resource utilization, the effects of tight
grain supplics on food prices, and a noticeable
step-up in labor compensation reinforeed by the legis-
fated rise in the federal minimum wage.

In the Committee’s discussion ol current and
prospective cconomic developments, members com-
mented that on balance the information received since
the July meeeting, including ancedotal reports {romn
around the nation, pointed to some slowing in the
growth ol cconomic activity from a very rapid pace
during the spring. The extent of the slowing remained
uncertain, and it was unclear at this juncture whether
the expansion would slow sulficiently to contain pres-
sures on labor and other producer resources. Nonethe-
less, broad measures of price inflation, adjusted to
exclude their volatile food and energy components,
did not exhibit any uptrend despite robust growth in
cconomic activity this year and high levels of
resource use. Indeed, some price measures suggested
that inflation had trended lower through the second
quarter. Moreover, there were no carly signs ol pres-
sures or imbalances i the industrial sector, In labor
markets, however, there were increasing indications
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of tightness that might at some point feed through to
greater inflation. Upward wage adjustments were
becoming more evident and increases in overall com-
pensation had edged up, suggesting the possibility of
further increases in labor costs at current or higher
levels of labor utilization even before taking account
of the effects of the rise in the minimum wage.
Although increases in compensation might be moder-
ated by greater productivity or absorbed for a time by
lower profit margins, the risks seemed tilted toward
increases in inflation at some point, especially it the
growth of the economy continued to outstrip its
potential and added to pressures on resources.

In the course of the Committee’s discussion, mem-
bers cited a varicty of indications that economic
growth was slowing from a very rapid pace, and they
pointed to a number of factors that in their view
should promote continued, though more moderate,
expansion in economic activity. These included gen-
erally supportive financial conditions, relatively high
levels of consumer confidence, and the absence of
major imbalances in the economy. It was noted that
much of the stimulus for the strong expansion in the
first half’ of the year had been provided by large
increases in spending for consumer durables, hous-
ing, and business cquipment; however, growth in
such spending could be expected to slow in the
context of increasingly satisfied pent-up demands and
the lagged cflects of carlier increases in intermediate-
and long-term interest rates on these interest-sensitive
sectors of the cconomy. A key uncertainty in the
outlook was the prospective behavior of inventories.
Should the expansion in final demand fail to moder-
ate to a sustainable pace, business firms would be
likely to intensily their efforts (o build their inven-
tories, which currently were widely viewed as satis-
factory or cven relatively lean in relation to sales.
While some buildup in inventories appeared to be
occurring in the current quarter, developments that
might lead to a sharp increase in inventory invest-
ment, such as shortages of various goods and materi-
als and lengthening delays in securing deliveries,
were not in evidence at this time. Accordingly,
aggressive inventory accumulation remained an
upside risk to the projected expansion but not one
that was likely to materialize unless final demand
were to cexceed current forecasts by a significant
margin.

In their discussion of the outlook for inflation,
members observed that increases in prices had
remained remarkably subdued for an extended period
in relation to measures of resource utilization, nota-
bly the rate of unemployment. Such behavior differed
markedly from the historical experience under simi-

tar circumstances. One factor tending to hold down
prices has been highly competitive markets—
throughout the nation and internationally as well—
that have made it very difticult for business firms
to raise prices. Another key factor, though one whose
importance might now be starting to diminish, was
the persistence of comparatively small increases in
labor compensation, which remained appreciably
below earlier norms in relation to levels of unemploy-
ment. This development appeared to reflect worker
concerns about job security in a period of major
business restructuring and downsizing activitics as
well as substantially reduced increases in benetit
costs, notably those relating to health care.

In assessing whether a relatively favorable infla-
tion performance was likely to continue, the mem-
bers focused on a variety of issues. One was whether
the expansion would moderate sufticiently to keep
pressures on labor and other resources from intensity-
ing. Another was whether a rate of unemployment in
the vicinity of its current level would foster added
wage pressures. Uncertainty also surrounded the
extent to which further increases in labor compensa-
tion costs, should they materialize, would be passed
through to higher prices. Improvements in productiv-
ity were likely to offset part of such increases, but
how much remained an open question. In addition,
profit margins were high, but the extent to which they
might narrow to absorb increasing labor costs was
difficult to predict. With regard to the outlook for
wages, members observed that, though it was too
carly to reach a firm judgmeant, the acceleration of
wage increases this year might well augur faster
advances that were more in line with historical expe-
rience under essentially full employment conditions.
Morcover, the tendency toward reduced increases in
the costs of benefits might tend to dissipate, though
some members commented that further cconomies in
the provision of medical services might well be
achievable for some period. On balance, the inflation
risks in the outlook clearly seemed to be to the
upside, with the potential for more inflation stem-
ming Irom rising labor compensation costs aug-
mented by a rise in the minimum wage and the
prospect of higher food prices and perhaps energy
prices over the next several quarters.

In the Committee’s discussion ot policy for the
intermeeting period ahcad, members focused on indi-
cations that the cconomy already was slowing, per-
haps by enough to limit pressures on resources, and
they noted that broad statistical measures of prices
and the anecdotal evidence did not suggest that a
pickup in inflation was already under way. Conse-
quently, all but one of the members supported a



proposal to maintain an unchanged policy stance. A
number also commented that real interest rates were
not unusually low, suggesting that any pickup in
inflationary pressures, should that occur, would be
modest and readily contained. One concern was that
policy tightening at this point might generate an
excessive reaction in linancial markets, both because
it was not generally expected and because it would
represent a change in policy direction that might well
lead to expectations of further policy tightening. Such
a development could have scrious adverse conse-
quences for cconomic activity if the expansion was in
fact alrcady slowing to a more sustainable and less
inflationary pace. ‘These members therefore con-
cluded that the prudent course at this point was 1o
await further developments that would permit them
1o assess the possible need for some tightening with a
higher degree of confidence. At the same time, it was
c¢mphasized that the Committee remained connnitted
to a policy that would resist a rise in inflation; such a
policy would emtail moving in anticipation ol greater
price pressures and before they showed through to
actual inflation. Accordingly, they also agreed on the
desirability of a directive that remained biased toward
possible tightening in the intermeeting period ahead.
Such a directive would imply that any tightening
should be implemented promptly il developments
were pereeived as pointing to rising inflation. or
now, the Committee should remain particularly vigi-
lant to tncoming information bearing on the outlook
for inflation.

A differing view gave more weight to the risks of

rising inflation. In this view, while there were uncer-
tainties, the weight of the evidence suggested that a
prompt policy action was needed to contain inflation
and sct the stage for further progress toward price
stability. "The possibility ol an overreaction in finan-
cial markets to a tightening move could not be ruled
out, but such a rcaction was likely to be short-lived.
More importantly, a prompt action would reduce the
risk that inflation would worsen and pose difficult
problems for monctary policy later.

At the conclusion of the Commiittee’s discussion,
all but one member indicated that they supported a
directive that called for maintaining the cxisting
degree of pressure on reserve positions and that
included a bias toward the possible lirming of reserve
conditions during the intermecting period. Accord-
ingly, in the context of the Committee’s long-run
objectives for price stability and sustainable cco-
nomic growth, and giving carcful consideration 1o
economic, financial, and monctary developments, the
Committee decided that somewhat greater reserve
restraint would be acceptable and slightly lesser
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reserve restraint might be aceeptable during the inter-
meeting period. The reserve conditions contemplated
at this meeting were expected to be consistent with
moderate growth of M2 and M3 over coming months,

At the conclusion of the meeting, the lederal
Reserve Bank of New York was authorized and
dirccted, until instructed otherwise by the Cominit-
tee, to execute transactions in the System Account in
accordance  with the following  domestic policy
directive:

The information reviewed at this meeting suggests that
growth in cconontic activity recently has moderated some:
what. Private nonfarm payroll employment grew less rap-
idly in July, the average workweek fell sharply, and the
civilian unemployment rate edged up to 5.4 percent. Indus-
trial production increased slightly in July after three months
of strong gains. Real consumer spending weakened some-
what on balance over June and July following, several
months of robust growth. Housing starts fell somewhat
further in July. Growth in spending on business cquipment
and nonresidential structures has slowed after a very rapid
expansion carlier in the year. 'The nominal deficit on ULS,
trade in goods and services widened in the second quarter
lrom its rate in the first quartet. Increases in labor conpen-
sation have been somewhat larger this year, but consumer
price inflation, adjusted for food and encrgy prices, has
remained on a fairly steady trend.

Most shorl-term macket intetest rates have declined
slightly while intermediate- and long-term rates have fallen
sonmewhat more since the Committee meeting on July 2 3,
1996. In lorcign exchange markets, the trade-weighted
vittue ol the dollar in terms of the other G-10 currencies
has depreciated slightly over the intermeeting period.

Growtht ol M2 and M3 moderated in July. For the year
through July, both aggregates are estimated (o have grown
at rates somewhat below the upper bounds ol their respec-
tive ranges for the year. Expansion in total domestic nonfi-
nancial debt has been moderate on balance over recent
months and has remained in the middle portion ol its range.

The Federal Open Market Committee seeks monctary
and financial conditions that will foster price stability and
promote sustainable growth in output. In furtherance of
these objectives, the Committee at its meeting in July
reaffirmed the ranges it had established in January for
growth of M2 and M3 ol [ (0 5 pereent and 2 (o 6 percent
respectively, measured from the fourth quarter of 1995 1o
the fourth quarter of 1996, The monitoring range for
growth of total domestic nonfinancial debt was maintained
at 3 to 7 percent for the year. For 1997 the Commitiee
agreed on a tentative basis 1o set the same ranges as in
1996 for growth ol the monctary aggregages and debt,
measured from the fourth quarter of 1996 to the fourth
quarter of 1997, The behavior of the monetary aggregates
will continue to be cevaluated in the light ol progress
toward price level stability, movements in their velocities,
and developments in the economy and financial markets.

In the implementation of policy for the immediate [uture,
the Commitlee sceks fo niaintain the existing degree of
pressure on reserve positions. o the context of the Com-
mittee’s long-run objectives for price stability and sustain-
able ceonomic growth, and giving careful consideration to
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cconomic, financial, and monetary developments, some-
what greater reserve restraint would or slightly lesser
reserve restraint might be acceptable in the intermeeting
period. The contemplated reserve conditions are expected
10 be consistent with moderate growth in M2 and M3 over
coming months,

Votes for this action: Messrs. Greenspan, McDonough,
Bochne, Jordan, Kelley, Lindsey, McTecer, Meyer, Mses.
Phillips, Rivlin, and Yellen. Vote against this action:
Mr. Stern.

Mr. Stern dissented because he believed that policy
should become modestly more restrictive. He was
concerned that, in the absence of a substantial and

sustained improvement in productivity, the prevailing
pattern of demand might engender an increase in
inflationary pressures, and that such pressures would
ultimately threaten the ongoing cconomic expansion.
In Mr. Stern’s judgment, it was prudent at this point
to resist such a development in order to lay a founda-
tion for the long-term health of the economy.

It was agreed that the next meeting of the Commit-
tee would be held on Tucsday, September 24, 1996.

The meeting adjourned at 12:45 p.m.

Donald L. Kohn
Secretary



Legal Developments

FINAL RULE— AMENDMENT 1O REGUILATION B

The Board of Governors is amending 12 C.ER. Part 202,
its official stalt commentary to Regulation B (Fqual Credit
Opportunity). ‘The commentary applies and interprets the
requirements of Regulation B and substitutes Tor individual
stafl’ interpretations, ‘The revisions to the commentary pro-
vide guidance on issues that the Board has been asked to
clarily, including credit scoring and spousal signature rules.

iffective September 30, 1996, 12 C.ER. Part 202 is
amended as follows:

Part 202- -Fqual Credit Opportunity (Regulation 88)

1. "The authority citation tor Paet 202 continues to read as
fotlows:

Authority: 15 US.C1691-1069 .

2. [n Supplement 1o Part 202, under Section 202.2 Defini-
tions, under 2(p) Ewpirically devived and other credit
scoring systems., tour new sentences are added at the end
of paragraph 2 to read as follows:

Supplement [ to Part 202- Official Statl

Interpretations

K * +
Section 202.2- Delinitions
& * + N #

2(p) Empirically derived and other credit scoring systems.
+ * i sk i

2. % * % g ensure that predictive ability is being main-
tained, creditors must periodically review the performance
of the system. This could be done, for example, by analyz-
ing the Toan portfolio to determine the delinquency rate for
cach score interval, or by analyzing population stability
over time to detect deviations of recent applications from
the applicant population used to validate the system. If this
analysis indicates that the system no longer predicts risk
with statistical soundness, the system must be adjusted as
necessary to reestablish its predictive ability. A creditor is
responsible for ensuring its systetm is validated and revali-
dated based on the creditor’s own data when it becomes
available.

1017

3. 1o Supplement 1 1o Part 202, under Section 202.5 Rules
Concerning laking of Applications, under S(e¢) Written
applications., paragraph 3 is revised to read as follows:

FE T

Section 202.5 - Rules Concerning Taking of
Applications
E3 ES EY HN BN
S(e) Written applications.
PO N S
3. Computerized entry. Information entered divectly into
and retained by a computerized system qualifies as a
written application under this paragraph. (See the com-
mentary o section 202.13(b), Applications through elec-
tronic media and Applications through video.)
e +® % 0
4, In Supplement 1 to Part 202, under Section 202.6 Rules
Concerning Evaluation of Applications, under paragraph
0(b)(2), paragraph 2 is revised; paragraphs 4 and 5 are
redesignated as paragraphs 5 and 6, respectively; and new

paragraph 4 is added 1o read as follows:

+ E N T 1

Scction 202.6
Applications

Rules Concerning Evaluation of

Paragraph 6(b)(2)
ok kg

2. Consideration of age in a credit scoring system. Age
niay be taken directly nto account in a credit scoring
system that is “demonstrably and statistically sound,” as
defined in section 202.2(p), with one limitation: appli-
cants 02 years or older must be treated at least as
favorably as applicants who are under 02, I age is
scored by assigning points to an applicant’s age cate-
gory, clderly applicants must receive the same or a
greater number ol points as the most Tavored class of
nonelderly applicants.
i Age-split scorecards. A creditor may scgment the
population into scorecards based on the age of an
applicant. In such a system, one card covers a narrow
age range (for exatnple, applicants in their twetities or
younger) who are evaluated under attributes predic-
tive {or that age group. A second card covers all other
applicants who are evaluated under the attributes pre-
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dictive for that broad class, When a system uses a card
covering a wide age range that encompasses clderly
applicants, the credit scoring system doces not score

age. Thus, the system does not raise the issue of

assigning a negative factor or value to the age of
clderly applicants. But il a system scgments the popu-
lation by age into multiple scorecards, and includes
clderly applicants in a narrower age range, the credit
scoring system does score age. To comply with the act
and regulation in such a case, the creditor must ensure
that the system does not assign a negative factor or
value to the age ol clderly applicants as a class.

oo ok ok

4. Consideration of age in a reverse mortgage. A reverse
mortgage is a home-secured loan in which the borrower
receives payments from the creditor, and does not be-
come obligated to repay these amounts (other than in the
case of defaalt) untit the borrower dics, moves perma-
nently from the home or transfers title 1o the home, or
upon a specified maturity date, Disbursements to the
borrower under a reverse mortgage typically are deter-
mined by considering the value of the borrower’s
home, the current interest rate, and the borrower’s life
expectancy. A reverse morigage program that requires
borrowers to be age 62 or older is permissible under
202.6(b)(2)(iv). In
tion 202.6(b)(2)(iii), a creditor may consider a borrow-
er’s age to evaluate a pertinent clement of creditworthi-
ness, such as the amount of the credit or monthly pay-
ments that the borrower will receive, or the estimated
repayment date.

section addition,  under  sec-

P A

5. In Supplement I to Part 202, Section 202.7—Rules
Concerning Ixtensions of Credit, is amended as follows:
a. Under Paragraph 7(d)(2), paragraph [. is revised; and
b. Paragraph 7(d)(0) is revised.
The revisions read as follows:

Scction 202.7- - Rules Concerning Extensions of
Credit

Paragraph 7(d)(2)
1. Jointly owned property. If an applicant requests unse-
cured credit, does not own suflicient separate property,
and relies on joint property 1o establish creditworthiness,
the creditor must value the applicant’s interest in the
Jointly owned property. A creditor may not request that a
nonapplicant joint owner sign any instrument as a condi-
tion of the credit extension unless the applicant’s interest
does not support the amount and teems ol the credit
sought.
i. Valuation of applicant’ s interest. I determining the
value of an applicant’s interest in jointly owned prop-
crty, a creditor may consider factors such as the form

of ownership and the property’s susceptibility to at-
tachment, execution, severance, or partition; the value
of the applicant’s interest after such action; and the
cost associated with the action. This determination
must be based on the form of ownership prior to or at
consummation, and not on the possibility of a subse-
quent change. For example, in determining whether a
marricd applicant’s interest in jointly owned property
is suflicient to satisty the creditor’s standards of cred-
itworthiness for individual credit, a creditor may not
consider that the applicant’s separate property may be
transferred into tenancy by the entirety afler consum-
mation. Similarly, a creditor may not counsider the
possibility that the couple may divorce. Accordingly,
a creditor may not require the signature of the nonap-
plicant spousc in these or similar circumstances.
it. Other options to support credit. 1f the applicant’s
interest in jointly owned property does not support the
amount and terms of credit sought, the creditor may
offer the applicant other options to provide additional
support for the extension of credit. For example—
A. Requesting an additional party (see section
202.7(d)(S));
B. Offering to grant the applicant’s request on a
secured basis (see section 202.7(d)(4)); or
C. Asking for the signature of the joint owner on an
instrument that ensures access to the property in the
event of the applicant’s death or default, but docs
not impose personal liability unless necessary un-
der state law (e.g., a limited guarantee). A creditor
may not routinely require, however, that a joint
owner sign an instrument (such as a quitclaim deed)
that would result in the forfeiture of the joint own-
er’s interest in the property.

Paragraph 7(d)(6)

1. Guarantees. A guarantee on an extension of credit is
part of a credit transaction and therefore subject to the
regulation. A creditor may require the personal guaran-
tee of the partners, directors, or officers of a busincss,
and the sharcholders of a closely held corporation, even
il the business or corporation is creditworthy, The re-
quirement must be based on the guarantor’s relationship
with the business or corporation, however, and not on a
prohibited basis. For example, a creditor may not require
guarantees only for women-owned or minority-owned
businesses. Similarly, a creditor may not require guaran-
tees only from the married oflicers of a business or
marricd sharcholders of a closely held corporation.

2. Spousal guarantees. The rules in section 202.7(d) bar
a creditor from requiring a signature of a guarantor’s
spouse just as they bar the creditor from requiring the
signature of an applicant’s spouse. For cxample, al-
though a creditor may require all officers of a closely
held corporation to personatly guaranice a corporate
loan, the creditor may not automatically require that



spouses of married olticers also sign the puarantee. I an
evaluation of the financial circumstances of an oflicer
indicates that an additional siphature is necessary, how-
ever, the creditor may require the signature of a spouse
in appropriate circumstances in accordance with section
202.7(d)2).

0. In Supplement | Part 202, Section 202.13

Information for Monitoring Purposes, is amended as fol-

10

lows:
a. Under 13(a) Information 1o be requested., paragraph 6
is revised; and
b. Under 13(h) Obtaining of information., paragraphs 4
and 5 are redesignated as paragraphs 6 and 7, respec-
tively, and new paragraphs 4 and 5 are added.

The revisions and additions are to read as follows:

Section 202,13 Information for Monitoring
purposes

[3(a) Information to be requested.
BS iy ES ES

0. Reftnancings. A relinancing occurs when an existing
obligation is satisficd and replaced by a new obligation
undertaken by the same borrower. A creditor that re-
ceives an application to relinance an existing extension
of credit made by that creditor Tor the purchase of the
applicant’s dwelling may request the monitoring infor-
mation again but is not required to do so if it was
obtained in the carlier transaction.

Bk ok f L
13(D) Obtaining of information.
R S S '

4. Applications through electronic media. 1 an applicant
applies through an clectronic medium (for example, the
Internet or a facsimile) without video capability that
allows the creditor 1o see the applicant, the creditor may
treat the application as if it were received by mail or
telephone.

5. Applications through video. 11 a creditor takes an
application through a medium that allows the creditor to
see the applicant, the creditor treats the application as
taken in person and must note the moniloring informa-
tion on the basis ol visual observation or surname, il the
applicant chooses tot 1o provide the information.

[ S 8

FINAL RULI- AMENDMENT 1O REGUIATION M

The Board of Governors is amending, 12 C.ER. Part 213,
its Regulation M (Consumer Leasing). The Consumer
Leasing Act requires lessors to piovide uniform cost and
other disclosures about consumer lease transactions. ‘I'he
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Board has reviewed Regulation M, pursuant (o its policy ol
periodically reviewing its regulations, and has revised the
regulation to carey oul more elfectively the purposes ol the
Act. ‘The final rule adds disclosures, primarily in connee-
tion with tnotor vehicle leasing, including, Tor example,
disclosures about carly termination charges and how sched-
uled payments are derived (which requires disclosure of
such items as the gross capitalized cost of a lease, the
vehicle’s residual value, the rent charge, and depreciation).
General changes in the format of the disclosures require
that certain leasing disclosures be segregated [rom other
information. Revisions to the advertising provisions imple-
ment o statutory amendiment, allowing a toll-free number
to substitute for certain disclosures in radio and television
advertisements, and make other changes 1o the advertising
rules. A lessor is not required (o disclose the cost ol a fease
expressed as a percentage rate; however, i a rate is dis-
closed or advertised, a special notice must accompany the
rate. Further, a rate i an advertisement cannot be more
prontinent than any other Regulation M disclosure.

Liftective October 31, 1996, 12 IR, Parl
aniended as follows:

213 18

Part 219 Consumer Ledasing (Regulation M)

1. The authority citation for Part 213 continues to read as
follows:

Authority: 15 US.CL 1604

2. 'fhe table of contents to Part 213 is revised 1o read as
follows:

Scction

PARN Authority, scope, purpose, and enlorcement.
213.2 Definitions.

213.3 General disclosure requirements.

213.4 Content ol disclosures.

213.5 Renegotiations, extensions, and assumptions.
213.0 |Reserved|

213.7 Advertising.

2138 Record retention.

2139 Relation o state laws.

Appendix A to Part 213 Model Forms

Appendix B o Part 213 - Federal Enforcement Agencies

Appendix Cto Part 213 - - Issuance of Stafl’ Interpretations

Supplement 1o Part 213 Oflicial Stall’ Commentary to
Regulation M

3. Part 213 is amended as follows:
a. Sections 213.1 through 213.5 are revised;
Scction 213.0 1s removed and reserved;

b.
¢. Sections 213.7 and 21 3.8 are revised;

. Section 2139 is added;

¢. Appendices A through O are revised; and,
[. Appendix 1 is removed.,

I'he revisions and additions read as follows:

(
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Scction 213.1- —Authority, scope, purpose, and
cnforcement.

() Authority. The regulation in this part, known as Regula-
tion M, is issued by the Board of Governors of the Federal
Reserve System to implement the consumer leasing provi-
sions of the Truth in Lending Act, which is Title T of the
Consumer Credit Protection Act, as amended (15 U.S.C.
1601 et seq.).
(b) Scope and purpose. This patt applies to all persons that
are lessors ol personal property under consumer leases as
those terms are defined in scetions 213.2(¢)(1) and (). The
purpose of this part is:
(1) To ensure that lessees of personal property receive
meaninglul disclosures that enable them to compare
lease terms with other lecases and, where appropriate,
with credit transactions;
(2) To limit the amount of balloon payments in con-
sumer lease transactions; and
(3) To provide for the accurate disclosure of lease terms
in advertising,.
(¢) Enforcement and liability. Scection 108 of the act con-
tains the administrative enforcement provisions.  Sec-
tions 112, 130, 131, and 185 of the act contain the Hability
provisions for failing to comply with the requirements of
the act and this part.

Section 213.2——Definitions.

For the purposes of this part the following definitions

apply:

(a) Act means the Truth in Lending Act (15 US.C. 1601

et seq.) and the Consumer Leasing Act s chapter § of the

Truth In Lending Act.

(b) Advertisement means a commercial message inany

medium that directly or indirectly promotes a consumer

lease transaction.

(¢) Board reters to the Board of Governors of the Federal

Reserve System.

() Closed-end lease means a consumer lease other than an

open-end lease as defined in this section.

(e)( 1) Consumer lease means a contract in the form of a
bailment or lease for the use of personal property by a
natural person primarily for personal, family, or house-
hold purposes, lor a period exceeding four months and
for a total contractual obligation not exceeding $25,000,
whether or not the lessee has the option to purchase or
otherwise become the owner of the property at the
expiration of the lease. Unless the context indicates
otherwise, in this part “lease” means “consumer lease.”
(2) The term does not include a lease that meets the
definition of a credit sale in Regulation 7 (12 C.KR,
226.2(a)). It also does not include a lease tor agricul-
tural, business, or commercial purposes or a lease made
to an organization.

(3) This part does not apply 1o a lease transaction of
personal property which is incident 1o the lease ol real
property and which provides that:

(i) The lessee has no liability for the value ol the
personal property at the end of the lease term except
for abnormal wear and tear, and
(11) The lessee has no option to purchase the leased
property.
(1) Gross capitalized cost means the amount agreed upon
by the lessor and the lessee as the value of the leased
property and any items that are capitalized or amortized
during the lease term, including but not limited to taxes,
insurance, service agreements, and any outstanding bal-
ance from a prior loan or lease. Cupltalized cost reduction
means the total amount of any rebate, cash payment, net
trade-in allowance, and noncash credit that reduces the
gross capitalized cost. The adjusted capitalized cost equals
the gross capitalized cost less the capitalized cost reduc-
tion, and is the amount used by the lessor in calculating the
base periodic payment.
(g) Lessee means a natural person who enters into or is
offered a consumer lease.
(h) Lessor means a person who regularly leases, offers to
lease, or arranges for the lease of personal property under a
consumer lease. A person who has leased, offered, or
arranged to lease personal property more than five times in
the preceding calendar year or more than five times in the
current calendar year is subject to the act and this part.
(i) Open-end lease means a consumer lease in which the
lessee’s lability at the end of the lease term is based on the
difference between the residual value of the leased property
and its realized value.
(j) Organization means a corporation, trust, estate, partner-
ship, cooperative, association. or government cntity or
instrumentality.
(k) Person means a natural person or an organization.
(1) Personal property means any property that is not real
property under the law of the state where the property is
located at the time it is offered or made available for lease.
(m) Realized value means:
(1Y The price received by the lessor for the leased
property at disposition;
(2) The highest offer for disposition of the leased prop-
erty; or
(3) The fair market valuce of the leased property at the
end of the lease term.
(n) Residual value means the value of the leased property
at the end of the lease term, as estimated or assigned at
consummation by the lessor, used in calculating the base
periodic payment,
(0) Security interest and security mean any interest in
property that secures the payment or performance of an
obligation.
(p) State mmcans any state, the District of Columbia, the
Commonwealth of Puerto Rico, and any territory or posses-
sion of the United States.

Section 213.3—General disclosure requirements.

(a) General requirements, A lessor shall make the disclo-
sures required by section 213.4, as applicable. The disclo-



sures shall be made clearly and conspicuously in writing in
a form the consumer may keep, in accordance with this
section.
(1) Form of disclosures. 'The disclosures required by
section 213.4 shall be given to the lessee together in a
dated statement that identifies the lessor and the lessee;
the disclosures may be made either in a separate state-
ment that identifics the consumer lease transaction or in
the contract or other document evidencing the lease.
Alternatively, the disclosures required to be segregated
from other information under paragraph (a)(2) of this
section may be provided in a separate dated statement
that identifies the lease, and the other required disclo-
sures may be provided in the lease contract or other
document evidencing, the fease. In a lease of multiple
items, the property  description  required by see-
tion 213.4(a) may be given in a separate statement that is
incorporated by reference in the disclosure statement
required by this paragraph.
(2) Segregation of certain disclosures, The following
disclosures shall be segregated from other information
and shall contain only directly related information: sce-
tions 213.4(hy through (1), (£)(2), (W(3), ()(1), (j), and
(m)(1). The headings, content, and format for the disclo-
sures referred to in this paragraph (a)(2) shall be pro-
vided in & manner substantially similar to the applicable
model form in appendix A of this part.
(3) Timing of disclosures. A lessor shall provide the
disclosures o the lessee prior to the consummation of a
consutiter lease.
(4) Language of disclosures. 'The disclosures required by
section 213.4 may be made in a language other than
Linglish provided that they are made available in Inglish
upon the lessee’s request.
(b) Additional information; nonsegregated disclosures. Ad-
ditional information may be provided with any disclosure
not listed in paragraph (a)(2) of this section, but it shall not
be stated, used, or placed so as to mistead or confuse the
fessee or contradict, obscure, or detract attention from any
disclosure required by this part.
(©) Multiple lessors or lessees. When a transaction involves
more than one [essor, the disclosures required by this part
may be made by one lessor on behall of all the lessors.
When a lease involves more than one lessee, the lessor may
provide the disclosures 1o any lessee who is primarily
liable on the leasc.
(Y Use of estimates. 1 an amount or other itent needed to
comply with a required disclosurc is unknown or unavail-
able alter reasonable cllorts have been made to ascertain
the information, the lessor may use a reasonable estunate
that is based on the best information available to the lessor,
is clearly idemtificd as an estimate, and is not used to
circumvent or evade any disclosures required by this part.
(©) Lffect of subsequent occurrence. 1 required disclosure
becomes inaccurate because of an event occurring after
consutmmation, the inaccuracy is not a violation of this
part.

() Minor variations. A tessor may disregard the clicets of

the following in making disclosures:
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(1) That paymeats must be collected in whole cents;

(2) That dates of scheduled payments may be dillerent
because a scheduled date is not a business day;

(3) That mouths have different numbers of days; and

(4) That February 29 oceurs in a leap year,

Section 213.4-- Content of disclosures.

lor any consumer lease subject 1o this part, the lessor shall
disclose the following information, as applicable:

(a) Description of property. A briel description ol the
leased property suflicient (o identify the property to the
lessee and lessor.

(b)Y Amount due at lease signing. 'The total amount 1o be
paid prior to or at consummation, using the term *
due at lease signing.” The lessor shall itemize cach compo-
nent by type and amount, including any refundable security
deposit, advance monthly oc other periodic payment, and
capitalized cost reduction; and it motor-vehicle leases,
shall itemize how the amount due will be paid, by type and
amount, including any net trade-in allowance, rebates, non-
cash credits, and cash payments in a format substantially
similar to the model forms in Appendix A of this part.

(€) Payment schedule and total amount of periodic pay-
ments. 'The number, amount, and due dates or periods of
payments scheduled under the lease, and the total amount

amount

of the periodic payments.
(d) Other charges. The total amount of other charpes
payable to the lessor, itemized by type and amount, that are
not included i the periodic payments. Such charges in-
clude the amount of any liability the fease imposes upon
the lessee at the end of the lease term; the potential
diflerence between the residual and realized values referred
to in paragraph (k) of this section is excluded.
(©) Total of payments. The total of payments, with a de-
scription such as “the amount you will have paid by the
cnd of the lease.” This amount is the sum ol the amount
due at lease signing (less any relundable amounts), the
total amount of perioadic payments (less any portion of the
periodic payment paid af fease signing), and other chacges
under paragraphs (b), (¢), and (d) of this scction. In an
open-end lease, a description such as “you will owe an
additional amount if the actual value of the vehicle is less
than the residual value” shall accompany the disclosure.
(D) Payment caleulation. 1n a motor-vehicle lease. a mathe-
matical progression ol how the scheduled periodic pay-
ment is derived, ina format substantially similar 1o the
applicable model form in Appendix A ol this part, which
shall contain the following:
(1) Gross capitalized cost. 'The pross capitalized cost,
including a disclosure of the agreed upon value of the
vehicle, a description such as “the agreed upon value of
the vehicle [state the amount} and any items you pay for
over the lease term (such as service contracts, insurance,
and any outstanding, prior loan or lease balance),” and a
statement of the lessee’s option to receive a separate
written itemization ol the gross capitalized cost. I re-
quested by the fessee, the itemization shall be provided
hefore consummation.
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(2) Capitalized cost reduction. The capitalized cost re-
duction, with a description such as “the amount ol any
net trade-in allowance, rebate, noncash credit, or cash
you pay that reduces the gross capitalized cost.”

(3 Adjusted capitatized cost. 'The adjusted capitalized
cost, with a desceription such as “the amount used in
calculating your base [periodic| payment.”

(4) Residual value. The residual value, with a descrip-
tionr such as ““the value of the vehicle at the end of the
lease used in caleulating your base [periodic] payment.”
(5) Depreciation and any amortized amounts. 'I'he depre-
ciation and any amortized amounts, which is the differ-
ence between the adjusted capitalized cost and the resid-
ual value, with a description such as ““the amount
charged lor the vehicle’s decline in value through nor-
mal use and for any other items paid over the lease
term.”

(6) Rent charge. 'Vhe vent charpe, with a description such
as “the amount charged in addition 1o the depreciation
and any amortized amounts.” This amount is the differ-
ence between the total ol the base periodic payments
over the lease term minus the depreciation and any
amortized amounts,

(1) Total of base periodic pavments. The total of base
periodic payments with a description such as “deprecia-
tion and any amortized amounts plus the rent charge.”
(8) Lease term.'The lease lerm will a description such as
“the number of [periods of tepayment| in your lease.”
(9) Base periodic payment. The total of the base periodic
payments divided by the number of payment periods in
the lease.

(LO) Hemization of other charges. An itemization of any
other charges that are part of the periodic puyment.

(1 1) Total periodic pavinent. 'The sum of the base peri-
odic payment and any other charges that are part of the
periodic payment.

(2) Farly termination. (1) Couditions and disclosure of

charges. A statement of the conditions under which the
lessee or lessor may terminate the lease prior to the end
of the lease termy; and the amount or a deseription of the
method for determining the amount of any penalty or
other charge for carly termination, which must be rea-
sonable.
(2) Early-termination notice. In a motor-vehicle lease, a
notice substantially similar to the following: “Larly
Termination. You may have to pay a substantial charge
il you end this lease carly. The charge may be up to
several thousand dollars, 'The actual charge will depend
ot when the fease s terninated. ‘The carlier you end the
lease, the greater this charge is likely to be.”

(hy Maintenance responsibilities. 'The following provisions

are required:
(1) Statement of responsibifities. A statement specifying
whether the lessor or the lessee is responsible for matn-
taining or servicing the leased property, together with a
bricf description of the responsibility;
(2) Wear and nse standard. A statement ol the lessor’s
standards for wear and use (il any), which must be
reasonable; and

(3) Notice of wear and use standard. In a motor-vehicle
lease, a notice regarding wear and use substantially
similar to the Tollowing: “Excessive Wear and Use. You
may be charged for excessive wear based on our stan-
dards Tor normal use.” The notice shall also specify the
amount or method for determining any charpe for excess
milcage.
(i) Purchase option. A statement of whether or not the
lessee has the option 1o purchase the leased property, and:
(1) ind of lease term. 1 at the end ol the lease term, the
purchase price; and
(2) During lease term. I prior to the end of the lease
term, the purchase price or the method for determining
the price and when the lessee may exercise this option.
() Statement referencing nonsegregated disclosures. A
statement that the lessee should refer to the lease docu-
ments for additional information on carly termination, pur-
chase options and maintenance responsibilities, warrantics,
late and default charges, insurance, and any sccurity inter-
ests, 1 applicable.
(k) Liability between residual and realized values. A stale-
ment of the lessee’s liability, i any, at carly termination or
at the end of the lease term for the difference between the
residual value of the leased property and its realized value.
(y Right of appraisal. 1 the lessee’s liability at carly
termination or at the end ol the lease term is based on thie
realized value of the leased property, a statement that the
lessee may obtain, at the lessee’s expense, a prolessional
appraisal by an independent third party (agreed to by the
lessee and the fessor) of the value that could be reatized at
sale of the leased property. The appraisal shatl be final and
binding on the partics.
(m) Liability at end of lease term based on residual value.
Il the lessee is liable at the end of the lease term for the
difference between the residual value of the leased property
and its realized value:
(1) Rent and other charges. 'T'he rent and other charges,
paid by the lessce and required by the lessor as an
incident to the lease transaction, with a description such
as “the total amount of rent and other charges imposed
in connection with your lease [state the amount].”
(2) Lixcess liability. A statement about a rebuttable pre-
sumption that, at the end of the lease term, the residual
value of the leased property is unreasonable and not in
good faith to the extent that the residual value exceeds
the realized value by more than three times the base
monthly payment (or more than three times the average
payment atlocable to a monthly period, il the lease calls
for pertodic payments other than monthly); and that the
lessor cannot collect the excess wnount unless the lessor
brings a successful court action and pays the lessee’s
reasonable attorney’s fees, or unless the excess of the
residual value aver the realized vatue is due to unreason-
able or excessive wear or use of the leased property (in
which case the rebuttable presumption does not apply).
(3) Mutually agreeable final adjustment. A statement
that the fessee and lessor are permitted, after termination
of the lease, to make any mutually agrecable final adjust-
ment regarding excess liability.



) Fees and taxes. 'The total dollar amount for all official
and license fees, registration, title, or taxes required to be
paid to the lessor in connection with the lease,
(o) Insurance. A briel identification ol insurance in connec-
tion with the lease including:

(1) Voluntary insurance. 1 the insurance is provided by

ot paid theough the lessor, the types and amounts of

coverage and the cost (o the lessee; or
(2) Required insurance. 1f the lessee must obtain the
insurance, the types and amounts of coverage required
of the fessee.
(p) Warranties or guarantees. A statement identilying all
express warrantics and guaranices from the manulacturer
or lessor with respect to the feased property that apply 10
the lessee.
() Penalties and other charges for delinguency. 'The
amount or the method of determining, the amount of any
penalty or other charge for delinquency, default, or late
payments, which must be reasonable.
(ry Security interest. A description of any sccurity interest,
other than a sccurity deposit disclosed under paragraph (b)
of this section, held or o be retained by the lessor; and a
clear identification of the propetty to which the securily
interest relates.
() Limitations on rate information. 1 a lessor provides a
pereentage rate in an advertisement or i docuents evi-
dencing the lease Transaction, a notice stating that “this
percentage may nol measure the overall cost of financing
this fease” shall accompany the rate disclosure. The fessor
shall not use the term “annual percentage rate,” “annual
lease rate,” or any cquivalent term.

Section 213.5 - Renegotiations, extensions, and
assumptions.

() Renegotiation. A renegotiation oceurs when a con-
sumer lease subject to this part is satisfied and replaced by
anew lease undertaken by the same consumer, A renegoti-
ation requires new disclosures, except as provided in para-
grapl (d) of this section,
(h) Evrension. An extension is a continuation, agreed to by
the lessor and the lessee, of an existing consumer {ease
beyond the originally scheduled end of the lease term,
excepl when the continuation is the result of a renegotia-
tion. An extension that exceeds six months requires new
disclosures, except as provided i pacagraph () of this
section,
() Assumption. New disclosures are not required when a
consumer lease is assumed by another person, whether or
not the lessor charges an assumption fec.
(d) Eveeptions. New disclosures are not required for the
following, even il they meet the definition of a renegotia-
tion or an extension:

(1) A reduction in the fease charpe;

(2) 'The deferment of one or more payments, whether or

not a fee is charged;

(3) The cextension of a lease for not more than six

months on a month-to-month basis or otherwisc;
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(4y A substitution ol lcased property with property that
has a substantially equivalent or greater cconomic value,
provided no other fease terms are changed;

(5) "The addition, deletion, or substitution of leased prop-
erly ina multiple-item fease, provided the average peri-
odic payment does not change by more than 25 pereent;
or

(6) An agreement resulting from a court proceeding.

Scction 213.6 [Reserved|

Scection 213,77 -Advertising,

(a) General rale. An advertisemient for a4 consunier lease
may state that a specific lease ol property at specilic
amounts or fenms is available only if the lessor usually and
customarily leases or will fease the property at those
anmounts or terims.
(b) Clear and conspicuons standard. Disclosures required
by this section shall be made clearly and conspicuousty.
(1Y Amonunt due ar lease signing. Except for (he state-
ment of a periodic payment, any allirntative or negative
reference (o a charge that is a part ol the total amount
due at lease signing, under paragraph (d)2)(1) ol this
seetion, such as the amount of any capitalized cost
reduction (or no capitalized cost reduction is required),
shalf not be more prominent than the disclosure of the
total amount duce at lease signing,
(2) Advertisement of « lease rate. 11 lessor provides a
pereentage rate in an advertisement, the rate shall not be
more prominent than any of the disclosures in sec-
tionr 213.4, with the exception of the notice in sec-
tion 213.4(s) required 1o accompany the rate; and the
lessor shall not use the term *
“annual lease nte,” or equivalent tenm.
(¢) Catalogs and multipage advertisements, A catalog or
other multipage advettisement that provides a table or
schiedule of the required disclosures shall be considered a
single advertisement i, (or lease terms (hat appear without
all the required disclosures, the advertisement refers to the
page or pages on which the table or schedule appears.
() Advertisement of terms that require additional disclo-
sure.
(1) Triggering terms. An advertisement that states any ol
the lollowing items shall contain the disclosures re-
quired by paragraph (d)2) of this scction, except as
provided in paragraphs (¢) and (1) of this section:
(1) ‘The amount ol any payment;
(11) "The number of required payments; or
(1) A statetent ot any capitalized cost reduction or
other payment required prior (o or al consummation,
or that no payment is required.
(2) Additional terms. An advertisement stating, any item
listed in paragraph (()(1) of this section shall also state
the following items:
(1) 'That the transaction advertised is a lease:
(1) 'The total amount due at fease signing, or that no
payment is required;

annual pereentage rate,”
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(1i1) The number, amounts, due dates or periods of

scheduled payments, and total of such payments un-
der the lease;

(iv) A statemient of whether or not the lessee has the
option to purchase the leased property, and where the
lessee has the option to purchase at the end of the
lease term, the purchase-option price. The method of
determining the purchasc-option price may be substi-
tuted in disclosing the lessee’s option Lo purchase the
leased property prior to the end of the [case tern;

(v) A statcment of the amount, or the method for

determining the amount, of the fessee’s liability (i1

any) at the end of the lease term; and
(vi) A statement of the lessee’s lability (i any) for
the difference between the residual value of the feased
property and its realized value at the end of the lease
term.
(¢) Alternative disclosures— merchandise tags. A merchan-
dise tag stating any item listed in paragraph (d)(1) of this
section may comply with paragraph (d)(2) of this section
by referring to a sign or display prominently posted in the
lessor’s place of business that contains a table or schedule
of the required disclosures,
(1) Alternative disclosures- -television or radio advertise-
meats.
(1) Toll-free number or print advertisement. An adver-
tisement made through television or radio stating any
item listed in paragraph (d)(1) of this section complies
with paragraph (d)(2) of this section if the advertisement
states the items listed in paragraphs (d)(2)(i) through
(i) of this section, and:
(i) Lists a toll-free telephone number along with 4
reference that such number may be used by consum-
ers to obtain the information required by paragraph
(d)(2) of this section; or
(i1) Directs the consumer to a written advertisenient in
a publication of general circulation in the community
served by the media station, including the name and
the date of the publication, with a statement that
information required by paragraph (d)(2) of this scc-
tion is included in the advertisement. 'The written
advertisement shall be published beginning at least
three days belore and ending at least ten days after the
broadcast.
(2) Lustablishment of toll-free niiber.
(1) The toll-free telephone number shall be available
for no Tewer than ten days, beginning on the date of
the broadceast.
(i1) The lessor shall provide the information required

by paragraph (d)(2) ol this scction orally, or in writing
upon request.

Scction 213.8— Record retention.

A lessor shall retain evidence of compliance with the
requirements imposed by this part, other than the advertis-
ing requirements under section 213.7, far a pertod of not
less than two years after the date the disclosures are re-
guired to be made or an action is required 1o be taken.

Section 213.9—Rcelation to state laws.

(a) Inconsistent state law. A state law that is inconsistent

with the requirements of the act and this part is preempted

to the extent of the inconsistency. I a lessor cannot comply
with a state law without violating a provision of this part,
the state law is inconsistent within the meaning, of section

[86(a) of the act and is preempted, unless the state law

gives preater protection and benefit to the consumer. A

state, through an oflicial having primary cnforcetent or

inferpretative responsibilities for the state consumer leas-
ing law, may apply to the Board for a preemption determi-
nation.

(b) Exemptions. (1) Application. A state may apply to the
Board for an exemption from the requirements ol the act
and this part for any class of Icase transactions within
the state. 'The Board will grant such an exemption if the
Board determines that:

(1) The class of feasing transactions is subject 1o state

law requiremicnts substantially similar to the act and

this part or that lessees are wlforded preater protection

under state law; and

(i) There is adequate provision for state caforcement.
(2) Enforcement and liability. After an exemption has
been granted, the requirements ol the applicable state
law (except for additional requirements not imposed by
federal Jaw) will constitute the requirements of the act
and this part. No exemption will extend 1o the civil
hability provisions ol sections 130, [31, and {85 of the
act.

APPENDIX A TO PART 21 3--Mopid. Forms

A-1 Model Open-End or Finance Vehicle Lease Disclo-
sures

A-2 Model Closed-End or Net Vehicle Tease Disclosures

A-3 Mode! Furniture 1.case Disclosures
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Appendix A-1 Model Open-End or Finance Vehicle Lease Disclosures

Federal Consumer Leasing Act Disclosures

Date

Lessor(s) ) ) ) Lessee(s)

Am(;imt Dug at M(rmthliyr l’a&mcnié Other Churgc; (not part 017‘ Svourr }Il(axnflllg TTotixwlil olT l’ayn\enfé
Lease Signing payment) (The amount you will have
paid by the end of the lease)

(ltemized below)* Your fust monthly payment of $ Disposition fee (if you do
is due on , followed by not purchase the vehicle) $
payments of $ due on {Annual tax} - s
the ot cach month  The total of yow B . You will owe an additional
L monthly payments is $ . ' a amount if the actual value ot
Total $ - - the vehicle is less than the

residual value.

* Ytemization 6}' Amount Due at Lease Sign;nér

Amount Due At Lease Signing: How the Amount Due at Lease Signing will be paid:
Capitalized cost reduction $ . . Net trade-in allowance $ _ B B
First monthly payment ) o Rebates and noncash credits o

Refundable security deposit
Title fees
Registration fees

Amount to be paid in casht

Total  § 7 Total  $

Your monthly payment is determined as shown below:
Gross capitalized cost. The agreed upon valoe of the vehicle (3. - . ) and any items
you pay over the lease term (such as service contracts, insurance, and any outstanding prior loan
or lcase balance)

If you want an itemization of this amount, please check this hux.l l

Capitalized cost reduction. The amount ol any net trade-in allowance, rebate, noncash credit, or cash you pay

that reduces the gross capitalized COST ... e .
Adjusted capitalized cost. ‘The amount used in caleulating your base monthly payment ...

Residual value. The value of the vehicle at the end of the lease used in calculating your base monthly payment ............ ) - - - .
Depreciation and any amortized amounts. The amount charged for the vehicle's decline in value

through normal use and tor other items paid over the lease term

Rent charge. The amount charged in addition o the depreciation and any amortized amounts ..., -
Total of base monthly payments. The depreciation and any amortized amounts plus the rent charge ... - -
Lease term. ‘The number of months N YOUT TCASE ... - B

Buse monthly PAYIICIIE ..o e e [

Monthly sales/use tax

e, =$

Total monthly PaymCIt ... = -

Rent und other charges. 'Uhe total amount of rent and ather charges imposed in connection with your lease $

Early Termination. You may have to pay a substantial charge if you end this lease early. The charge may be up to several

this charge is likely to be.

Excessive Wear and Use. You may be charged for excessive wear based on our standards for normal use [and for mileage in excess

of miles per year at the rate of _ per milel.

Purchase Option at End of Lease Term. {You have an option to purchase the vehicle at the end of the lease term for § o
land a purchase option tee of $ 1.1 [You do not have an option to purchase the vehicle at the end of the lease term., ]

Other Important ‘L'erms. Sce your lease documents for additional information on carly termination, purchase options and maintenance
responsibilities, warranties, late and default charges, insurance, and any security interest, if applicable.
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Appendix A-1 Model Opea-End or Finance Vehicle Lease Disclosures Puge 2 of 2

[The following provisions are the nonsegregated disclosures required under Regulation M.]

Official Fees and Taxes, The total amount you will pay for official and license fees, registration, title, and taxes over the term of your lease, whether
inclwded with your monthly payments or assessed otherwise: $

Insurance. The following types and amounts of insurance will be acquired in connection with this lease:

— We (lessor) will provide the insurance coverage quoted above for a total premivm costof $

- - You (lessee) agree to provide insurance coverage in the amount and types indicated above.

End of Term Liability. (a) The residual value (3 . ) of the vehicle is based on @ reasonable, good faith estimate of the value of the vehicle at the
end of the lease term. 1f the actual value of the vehicle at that time is greater than the residual value, you will have no further liability under this lease, except for
other charges already incurred [and are entitled to a credit or refund of any surplus. | If the actual value of the vehicle is less than the residual value, you will be
liable for any difference up to $ (3 times the monthly payment). For any difference in excess of that amount, you will be liable only if;

1. Excessive use or damage [as described in paragraph | Irepresenting more than normal wear and use] resulted in an unusually low value at the end of

the term.

2. The matter is not otherwise resolved and we win a lawsuit against you sceking a higher payment,

3. You voluntarily agree with us after the end of the lease term to make a higher payment.

Should we bring a lawsuit against you, we must prove that our original estimate ot the value of the leased property at the end of the lease term was reasonable and
was made in good faith. For example, we might prove that the actual was less than the original estimated value, although the original estimate was reasonable,
because of an unanticipated decline in value for that type of vehicle. We must also pay your attorney’s fees,

(b) If you disagree with the value we assign to the vehicle, you may obtain, at your own expense, from an independent third party agreeable to both of us, a
professional appraisal of the value of the leased vehicle which could be realized at sale. The appraised value shall then be used as the actual value.

Standards for Wear and Use. The following standards are applicable for determining unreasonable or excess wear and usc ol the leased vehicle:

Maintenunce.
[You are responsible for the tollowing maintenance and servicing of the leased vehicle:

[We are responsible for the following maintenance and servicing of the leased vehicle:

Warranties. The leased vehicle is subject to the following express warranties:

Early Termination and Default. (1) You may termmate this lease before the end of the lease term under the following conditions:

The charge for such early termination is:

(b)y We may terminate this lease betore the end of the lease term under the following conditions:

Upon such termination we shall be entitled to the tfollowing charge(s) for:

(¢) To the extent these charges take into account the value of the vehicle at termination, if you disagree with the value we assign to the vehicle, you may obtain,
at your own expense, from an independent third party agreeable to both of us, a professional appraisal of the o value of the leased vehicle
which could be realized at sale. The appraised value shall then be used as the actual value,

Security Interest. We reserve a security interest of the following type in the property listed below to secure performance ot your obligations under this lease:

Late Payments. The charge for late payments is: . .
y i

Option to Purchase Leased Property Prior to the End of the Lease. [You have an option to purchase the leased vehicle prior to the end of the term.

‘The price will be [$ 7 /{the method of determining the pricel.| [You do not have an option to purchase the leased vehicle. ]
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Appendix A-2 Model Closed-End or Net Velicle Lease Disclosures

Federal Consumer Leasing Act Disclosures

Date B
Lessor(s) . ) Lessee(s)
Amount Due at Monthly Payments Other Charges (not part of your monthly | Total of Payments
Fease Signing payment) (The amount you will have
paid by the end of the lease
(Itemized below)* Your tust monthly payment ot § . Disposition lee (if you do I by the end ol the lease)
is due on . , followed by not purchase the vehicle) 3
payments ol $ . due on [Annual tax|
$ the ot cach month, The total ot your i . B R i 5
monthly payments is $ . Total  $
— - P e o - ~ . - - L - = - - - - —— - - .- . -
* Itemization of Amount Due at Lease Signing
Amount Due At Lease Signing: How the Amount Due at Lease Signing will be paid:
Capitalized cost reduction $ : Net trade-in allowance $
Fiirst monthly payment . Rebates and noncash credits 7
Refundable security deposit . o Amount (o be paid in cash

Title fees
Registration fees

Tob o Total  $

Your ;h(;nflily f)rilymént’is determined as shown below:

Gross capitalized cost. The agreed upon value of the vehicle ($ . ) and any items
you pay over the lease term (such as seivice contracts, insurance, and any outstanding prior loan
or lease balance) $
If you wanl an itemization of this amount, please check this pox.] |
Capitalized cost reduction. 'The amount of any nel trade-in allowance, rebate, noncash credit, or cash you pay
that reduces the gross capitaliZed COSt ... '
Adjusted capitalized cost, The amount used in calculating your base montldy payment ..., B . .
Residual value, The value of the vehicle at the end of the lease used in caleulating your base monthly payment ............
Depreciation and any amortized amounts. The amount charged for the vehicle's decline in value
through normal use and for other items paid over the lease lerm ... e B
Rent charge. The amount charged in addition to the deprecition and any amortized amounts ... o -
"Total of base monthly payments. The depreciation and any amortized amounts plus the reut charge ... )
Tease term. The number of MOREKS I your [CASC (... ’
Base monthly paymient ...
Monthly saleS/USE TRX ... !
b
) ~$

Total monthly PaymEnt ... - -

Early Termiunation. You may have to pay a substantial charge if you end this lease early. The charge may be up to several
thousand dollars. The actual charge will depend on when the lease is terminated. The earlier you end the lease, the greater
this charge is likely to be.

Kxcessive Wear and Use. You may be charged for excessive wear based on our standards tor normal use {and for mileage in excess
of miles per year at the rate of ,  pey mile].

Purchase Option at Knd of Lease Term, [You have an option to purchase the vehicle at the end of the fease term for §
|and a purchase option fee of § {.] [You do not have an option {o purchasce the vehicle at the eud of the lease term. |

Other Important Terms. Sce your lease documents tor additional information on early termination, purchase options and maintenance
responsibilities, warranties, tate and default charges, insurance, and any sceurity interest, il applicable.
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Appendix A-2 Model Closed-End or Net Vehicle Iease Disclosures

[The following provisions are the nonsegregated disclosures required under Regulation M.]

Page 2 of 2

Official Fees and Tuxes. The total amount you will pay for officral and leense fees, registration, title, and taxes over the term of your lease, whether

included with your monthly payments or assessed otherwise: $

Insurance. The folowing types and amounts of insurance will be acquired in connection with this lease:

[ We (lessor) will provide the insurance coverage quoted above tor a total premium cost of $ _ [

= ——~  You (lessee) agree to provide insurance coverage in the amount and types indicated above,

Standards for Wear and Use. 'The {ollowing standards arc applicable for determining unreasonable or excess wear and use of the leased vehicle:

Maintenance.
{You are responsible for the following maintenance and servicing of the leased vehicle:

|We are responsible for the tollowing maintenanice and servicing of the leased vehicle:

Warranties. The leased vehicle is subject to the tollowing express warrantics:

Early Termination and Default. (2) You may termiuate this lease before the end of the lease term under the following conditions:

The charge for such carly termination is:

(b) We may terminate this lease before the end of the lease term under the following conditions:

Upon such termination we shall be entitled to the following charge(s) for:

{c) 'To the extent the

harges take into account the value ol the vehicle at termination, if you disagree with the value we assign to the vebicle, you may obtain,

at your own expense, from an independent third party agrecable to both of us, a professional appraisal of the . . value of the leased vehicle

which could be realized at sale. The appraised value shall then be used as the actual value.

Security Interest. We reserve a sceurity interest of the following type in the property listed below to secure performance of your obligations under this lea

Late Payments. The charge for late payments is: . o

Option to Purchase Leased Property Prior to the Knd of the Lease. [You have an option to purchase the leased vehicle prior to the end of the term.

The price wilt be [$ B . /Ithe method of determining the price].| [You do not have an option to purchase the leased vehicle. |
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Appendix A-3 Model Furniture 1.ease Disclosures

Federal Consumer Leasing Act Disclosures

Date o
Lessor(s) ) ) Lessee(s)
Description of Leased Property
liem Color - Swek # o i Mfg, o Quantity
Amount Due at Lease Signing Monthly Payments Other Charges (not part of | 'Fotal of Payments
. ] . . _— ) your monthly payment) (The amoutit you
First monthly paynient $ Your first monthly payment of $ will have paid by
Retundable sceurity deposit $ is due on , tollowed hy Pick-up fee  $ the end of the lease)
Delivery/Installation fee $ payments of $ due on $
$ the ot cach month. The total of your Total § $
Total $ monthly payments is $

Purchase Option ut End of Lease 'Term. | You have an option 1o purchase the leased property at the end of the lease term for $
|and a purchase option fee of $ 1.1 1'You do not have an option to purchase the leased property at the end of the lease term. |

Other Important T'erms. Sce your lease documents for additional information on early termination, purchase options and maintenance
responsibilities, warrantics, late and default charges, insurance, and any security interest, it applicable.

[The following provisions are the nonsegregated disclosures reynired under Regulation M. |

Official Fees and Taxes. The total amount you will pay for ofticial tees, and taxes over the term ot your lease, whether included with your monthly
payments or assessed otherwise: $

Insurance, The following types and amounts ol insurance will be acquired in connection with this lease:

We (lessor) will provide the insurance coverage quoted above for a total prentium cost of $ .
You (lessee) agree to provide msurance coverage in the amount and types indicated above.

Standards for Wear and Use. The following standards are applicable tor determining unreasonable or excess wear and use of the leased property

Maintenance.
[You are responsible tor the following maintenance and servicing ot the leased property.
B
|We are responsible tor the tollowing maintenance and servicing ot the leased properity:
B

Warranties. The leased properly is subject to the following express warrantics:

Karly Termination and Default. (1) You may terminate this lease before the end of the lease term under the following conditions:

The charge for such carly termination is:
(b) We may ternunate this lease betore the end ot the lease tenm under the tollowing conditions:

Upon such tetmmation we shall be entitled 1o the following charge(s) tor:




1030 Federal Reserve Bulletin (] November 1996

Appendix A-3 Model Furniture Lease Disclosures Page 2 of 2

Early Termination and Default. (continued)
(c) To the extent these charges take into account the value of the leased property at termination, if you disagree with the value we assign to the
property, you may obtain, at your own expense, from an independent third party agreeable to both of us, a professional appraisal of the
value of the property which could be realized at sale. The appraised value shall then be used as the actual value.

Security Interest. We reserve a security interest of the following type in the property listed below to secure performance of your obligations under this lease:

Late Payments. The charge for late payments is:

Purchase Option Prior to the End of the Lease Term.

[You have an option to purchase the leased property prior to the end of the term. The price will be [$ 1/the method of determining the price].]

[You do not have an option to purchase the leased property.]
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APPENDIX B TO PART 213—FEDERAL ENFORCEMENT
AGENCIES

The following list indicates which federal agency enforces
Regulation M (12 C.ER. Part 213) for particular classes of
business. Any questions concerning compliance by a par-
ticular business should be directed to the appropriate en-
forcement agency. Terms that are not defined in the Federal
Deposit Insurance Act (12 U.S.C. 1813(s)) shall have the
meaning given to them in the International Banking Act of
1978 (12 U.S.C. 3101).
1. National banks and federal branches and federal agen-
cies of foreign banks
District office of the Office of the Comptroller of the
Currency for the district in which the institution is
located.
2. State member banks, branches and agencies of foreign
banks (other than federal branches, federal agencies, and
insured state branches of foreign banks), commercial lend-
ing companies owned or controlled by foreign banks, and
organizations operating under section 25 or 25A of the
Federal Reserve Act
Federal Reserve Bank serving the District in which the
institution is located.
3. Nonmember insured banks and insured state branches of
foreign banks
Federal Deposit Insurance Corporation Regional Direc-
tor for the region in which the institution is located.
4. Savings institutions insured under the Savings Associa-
tion Insurance Fund of the FDIC and federally chartered
savings banks insured under the Bank Insurance Fund of
the FDIC (but not including state-chartered savings banks
insured under the Bank Insurance Fund)
Office of Thrift Supervision regional director for the
region in which the institution is located.
5. Federal credit unions
Regional office of the National Credit Union Administra-
tion serving the area in which the federal credit union is
located.
6. Air carriers
Assistant General Counsel for Aviation Enforcement
and Proceedings, Department of Transportation, 400
Seventh Street, S.W., Washington, DC 20590
7. Those subject to Packers and Stockyards Act
Nearest Packers and Stockyards Administration area su-
pervisor.
8. Federal Land Banks, Federal Land Bank Associations,
Federal Intermediate Credit Banks, and Production Credit
Associations
Farm Credit Administration, 490 L'Enfant Plaza, S.W.,,
Washington, DC 20578
9. All other lessors (lessors operating on a local or re-
gional basis should use the address of the FTC regional
office in which they operate)
Division of Credit Practices, Bureau of Consumer Pro-
tection, Federal Trade Commission, Washington, DC
20580

APPENDIX C TO PART 213—ISSUANCE OF STAFF
INTERPRETATIONS

Officials in the Board’s Division of Consumer and Commu-
nity Affairs are authorized to issue official staff interpreta-
tions of this Regulation M (12 C.FR. Part 213). These
interpretations provide the formal protection afforded un-
der section 130(f) of the act. Except in unusual circum-
stances, interpretations will not be issued separately but
will be incorporated in an official commentary to Regula-
tion M (Supplement ! of this part), which will be amended
periodically. No staff interpretations will be issued approv-
ing lessor’s forms, statements, or calculation tools or meth-
ods.

4. The Supplement to Part 213 is amended by revising the
heading to read as follows:

Supplement I to Part 213—Official Staff
Commentary to Regulation M

FINAL RULE—AMENDMENT TO REGULATION Z

The Board of Governors is amending 12 C.ER. Part 226,
its Regulation Z (Truth in Lending). The revisions imple-
ment the Truth in Lending Act Amendments of 1995,
which establish new creditor-liability rules for closed-end
loans secured by real property or dwellings and consum-
mated on or after September 30, 1995. The 1995 Amend-
ments create several tolerances for accuracy in disclosing
the amount of the finance charge, and creditors have no
civil or administrative liability if the finance charge and
affected disclosures are within the applicable tolerances.
The amendments also clarify how lenders must disclose
certain fees connected with mortgage loans. In addition,
the Board is publishing a new rule regarding the treatment
of fees charged in connection with debt cancellation agree-
ments, which is similar to the existing rule for credit
insurance premiums and provides for more uniform treat-
ment of these fees.

Effective October 21, 1996, 12 C.FR. Part 226 is
amended as follows:

Part 226—Truth in Lending (Regulation Z)

1. The authority citation for Part 226 continues to read as
follows:

Authority: 12 U.S.C. 3806; 15 US.C. 1604 and 1637(c)(5).

2. Section 226.2 is amended by revising paragraph (a)(6) to
read as follows:

Section 226.2—Definitions and rules of
construction.

(a) Definitions. * * *
* * * * *
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(0) Business day means a day on which the creditor’s
offices are open (o the public for carrying on substan-
tially all of its business functions. However, for purposes
of rescission under sections 226,15 and 226.23, and for
purposes of section 226.3 1, the term means all calendar
days except Sundays and the legal public holidays spec-
ified in 5 U.S.C. 6103(a), such as New Year’s Day, the
Birthday ol Martin Luther King, Jr., Washington’s Birth-
day, Memorial Day, [ndependence Day, Labor Day, Co-
lumbus Day, Velerans Day, Thanksgiving Day, and
Christias Day.

w0k &k ok

3. Section 226.4 is amended as follows:
a. Paragraph (a) is revised;
b. New paragraph (b)(10) is added;
¢. A heading is added to paragraph (¢)(7), the introduc-
tory text to paragraph (¢)(7) is republished, paragraphs
(eXT)(i) and ()(N)(ii) are revised, paragraph ()(7)(iv)
is redesignated as paragraph (¢)(7)(v) and republished,
and a new paragraph (¢)(7)(iv) is added,;
d. The paragraph (d) heading is revised, the para-
graph (d)(1) heading and introductory text are revised,
paragraph (d)(1)(i) is revised, and a new paragraph
(d)(3) 1s added.
¢. A new paragraph (¢)(3) is added.

The revisions and additions arce to read as follows:

Section 226.4-—Finance charge.

(a) Definition. The finance charge is the cost of consumer
credit as a dollar amount. It includes any charge payable
directly or indirectly by the consumer and imposed directly
or indirectly by the creditor as an incident to or a condition
of the extension of credit. It does not include any charge of
a Llype payable in a comparable cash transaction.
(1) Charges by third parties. The finance charge in-
cludes fees and amounts charged by someone other than
the creditor, unless otherwise excluded under this sce-
tion, if the creditor:
(i) Requires the use of a third party as a condition of
or an incident to the extension of credit, even il the
consumer can choose the third party; or
(i1) Retains a portion of the third-party charge. to the
extent of the portion retained.
(2) Special rule; closing agent charges. Fees charged by
a third party that conducts the loan closing (such as a
settlement agent, attorney, or ¢scrow or title company)
are finance charges only if the creditor:
(i) Requires the particular services for which the con-
sumer is charged;
(i1) Requires the imposition ol the charge; or
(iii) Retains a portion of the third-party charge, to the
extent of the portion retained.
(3) Special rule; mortgage broker fees. Fees charged by
a mortgage broker (including fees paid by the consumer
dircectly to the broker or to the creditor for delivery to the
broker) are finance charges even if the ereditor does not

require the consumer to use a mortgage broker and even
if the creditor does not retain any portion of the charge,
(b) Example of finance charge ¥ * *

% ok ok ok ok

(10) Debt cancellation fees. Charges or premiums paid
for debt cancellation coverage written in connection
with a credit transaction, whether or not the debt cancel-
lation coverage is insurance under applicable law.

(¢) Charges excluded from the finance charge. * * *

wok ok ko ok

(7 Real-estate related fees. 'The lollowing fees in a
transaction secured by real property or in a residential
mortgage transaction, if the fees are bona fide and rea-
sonable in amount:

kook ok ok ik

(1) Fees for preparing loan-related documents, such
as deeds, mortgages, and reconveyance or settlement
documents,

(1ii) Notary and credit report fees,

(iv) Property appraisal fees or fees for inspections to
assess the value or condition of the property if the
service 1s performed prior to closing, including fees
related to pest infestation or flood hazard determina-
tions.

(v) Amounts required to be paid into escrow or trustee
accounts if the amounts would not otherwise be in-
cluded in the finance charge.

ok ok ok ok

(d) Tnsurance and debt cancellation coverage. (1) Volun-
tury credit insurance premiwms. Premiums for credit life,
accident, health or loss-of-income insurance may be ex-
ctuded from the finance charge if the following conditions
are met:
(1) The insurance coverage is not requited by the
creditor, and this fact is disclosed in writing.

e * ES ES S

(3) Voluntary debt cancellation fees. (1) Charges or pre-
miums paid for debt cancellation coverage of the type
specified in paragraph (d)(3)(ii) of this scction may be
excluded from the linance charge, whether or not the
coverage is insurance, if the following conditions are
met:

(A) The debt cancellation agreement or coverage is
not required by the creditor, and this fact is dis-
closed in writing;

(B) The fee or premium for the initial term of
coverage is disclosed. If the term of coverage is less
than the term of the credit transaction, the term of
coverage also shall be disclosed. The fee or pre-
mium may be disclosed on a unit-cost basis only in
open-end  credit transactions, closed-end  credit
transactions by mail or telephone under sec-
tion 226.17(g), and certain closed-end credit trans-
actions involving a debt cancellation agreement



that limits the total amount of indebtedness subject
Lo coverage;
(¢ The consumer signs or initials an aflirmative
writlen tequest for coverage after receiving the
disclosures specified in this parageaph. Any con-
sumer in the transaction may sign or initial the
request.
(i) Paragraph(d)(3)(i) of this scction applies to fees
paid for debt cancellation coverage that provides for
cancellation of all or part of the debtor’s liability for
amounts exceeding the value of the collateral securing
the obligation, or in the event of the loss of life,
health, or income or in case of accident.

ok ok

(¢) Certain security interest charges. # %
Bk ok ok

(3) Taxes on security instruments. Any tax levied on
security instruments or on docunients evidencing indebt-
edness if the payment of such taxes is a requirement for
recording the instrument securing the evidence ol indebt-
edness.
Bl i ES Ed 4

4. Section 226.17 is amended as follows:
. In paragraph (a)(1), footnote 38 is revised,
b. Paragraph (¢)(2) is redesipnated as paragraph (¢)(2)(i)
and revised, and paragraph (¢)(2)(i1) is added;
¢. Paragraph () is revised.

The revisions and additions are to read as follows:

Scction 226.17— General disclosure requirements.

() Form of disclosures. (1) % # 38 % & F
ok ok

(C) Baysis of disclosures and use of estimates, ¥ * %

(2)(i) If any information necessary lTor an accurate dis-

closure 1s unknown to the creddor, the creditor shall
make the disclosure based on the best information
reasonably available at the time the disclosure is pro-
vided to the consumer, and shall state clearly that the
disclosure is an cstimale.
(ii) For a transaction in which a portion of the interest
is determined on a per-diem basis and collected at
consummation, auy disclosure affected by the per-
diem interest shall be considered accurate i the dis-
closure is based on the information known to the
creditor at the tune that the disclosure documents are
prepared for consunmmation of the transaction.

EE S R

(1) Larly disclosures. W disclosures required by this subpart
are given before the date of consummation of a transaction

38, ‘the following disclosures may be made together with or
separately  from other 1cquired disclosures: the creditor’s identity
under section 226,18(a), the variable rate example uader sce-
tion 226.18(H)(4), inswance or debt  cancellation  under  sec-
tion  220.18(n), and cetain security interest charges  under
section 226.18(0).
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and a subsequent event makes then inaceurate, the creditor
shall disclose before consummation:
(1) Any changed ferm unless the term was based on an
estimate i accordance with section 226,17(¢)(2) and
was labelfed an estimate;
(2) Al changed ters, if the annual percentage rate at
the time of consummation varies [rom the annual per-
centage rate disclosed carlier by more than /8 of
I percentage point in a regular transaction, or more than
1/4 of 1 percentage point in an irregular transaction, as
defined in section 220.22(a).

koook bk ok

5. Section 226,18 is amended as follows:
a. Footnote 41 in paragraph (d) is removed and para-
graph (d) introductory text is republished;
b. New paragraphs (d)(1) and (d)(2) are added;
¢. Pootnotes 39 and 40 in paragraph (¢) are redesignated
as lootnotes 40 and 41 respectively; and
d. Paragraph (n) is revised.

The revisions and additions are to read as follows:

Scetion 226, 18— -Content of disclosures.
® ok i &

() Finance charge. The finance charge, using that term,
and a brict description such as “the dolar amount the
credit will cost you.”
(1y Mortgage loans. In a wransaction sccured by reat
property or a dwelling, the disclosed finance charge and
other disclosures alfected by the disclosed finance charge
(including the wmount financed and the annual percent-
age rate) shall be treated as accurate it the amount
disclosed as the finance charge:
(1) Is understated by no more than $100; or
(i) TIs greater than the amount required to be dis-
closed.
(2) Other credit. In any other transaction, the amount
disclosed as the finance charge shall be treated as accu-
rate if, in a transaction involving an amount linanced of
$1,000 or less, it is not more than $5 above or below the
amount required to be disclosed; or, in a transaction
involving an amount financed of more than $1,000, it is
not more than $10 above or below the amount required
to be disclosed.

ok Rk ok

() Insurance and debt cancellation. The items required by
section 226.4(d) in order to exclude certain insurance pre-
miums and debt cancellation fees from the finance charge.

#0 ok ok k¥

39. The following disclosures may be made together with or sepa-
rately from other required disclosures: the creditor’s identity under
section  226.18(a), the variable rate  example under section
226.18(1)(4), insurauce or debt cancellation under section 226, 18(1),
and certain security inteiest charges under section 226. 18(o),
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6. Scction 226,19 is amended by revising paragraph (0)(2)
to read as follows:

Section 226.19- ~Certain residential mortgage and
variable-rate transactions.

(il) O 3
(2) Redisclosure required. I the annual percentage rate
at the time of consummation varics from the annual
percentage rate disclosed carlier by more than 1/8 of
[ percentage point in a regular transaction or more than
/4 of | percentage point in an irregular transaction, as
defined in section 226.22, the creditor shall disclose all
the changed terms no later than consummation or settle-
ment.

7. Scction 226.22 is amended by adding new paragraphs
(a)(4) and (a)(5) to read as follows:

Section 226.22——Determination of annual
pereentage rate.,

() Accuracy of annual percentage rate. * **
N o & & EY

(4) Mortgage loans. If the annual percentage rate dis-
closed in a transaction sccured by real property or a
dwelling varices from the actual rate determined in accor-
dance witl paragraph (a)(1) of this section, in addition to
the olerances applicable under paragraphs (a)(2) and (3)
of this section, the disclosed annual percentage rate shall
also be considered accurate if:
(1) The rate results from the disclosed finance charge;
and
(11)(A) The disclosed finance charge would be consid-
ered accurate under section 226, 18(d)(1); or
(B) For purposes of rescission, if the disclosed
finance charge would be considered accurate under
section 220.23(g) or (h), whichever applics.
(5) Additional tolerance for morigage loans. In a trans-
action sccured by real property or a dwelling, in addition
to the tolerances applicable under paragraphs (@)(2) and
(3) of this section, il the disclosed finance charge is

calculated incorrectly but is considered accurate under

section 220.18(d)(1) or section 226.23(g) or (h), the
disclosed annual percentage rate shall be considered
aceurate:
() If the disclosed finance charge is understated, and
the disclosed annual pereentage rate is also under-
stated but it is closer to the actual annual percentage
rate than the rate that would be considered accurate
under paragraph (2)(4) ol this scction;
(i) H the disclosed finance charge is overstated, and
the disclosed annual percentage rate is also overstated

but it is closer to the actual annual percentage rate
than the rate that would be considered accurate under
paragraph (a)(4) of this section.

ok ok ko ok

jo s}

. Section 220.23 is amended as [ollows:
a. Paragraphs (b)(1) through (b)(5) are redesignated as
paragraphs (b)(1)(1) through (b)(1){(v);
h. Introductory text ol paragraph (b) is redesignated as
paragraph (b)(1) and republished;
¢. A new paragraph (b)(2) is added; and
d. New paragraphs (g) and (h) are added.

The revisions and additions are to read as follows:

Section 226.23—Right of rescission,
ok ok o ok

(b)) Notice of right to rescind. T a transaction subject to
rescission, a creditor shall deliver two copies of the
notice of the right to rescind to cach consumer entitled to
rescind. The notice shall be on a separate document that
identifies the transaction and shall clearly and conspicu-
ously disclose the following:

(i) The retention or acquisition of a sccurity interest in
the consumer’s principal dwelling.
(i) "The consumer’s right to rescind the transaction.
(iii) How to exercise the right 1o rescind, with a form
for that purpose, designating the address of the credi-
tor’s place of business.
(ivy The eflects of rescission, as described in para-
graph (d) of this section.
(v) The date the rescission period expires.
(2) Proper form of notice. To satisfy the disclosure
requirements of paragraph (b)(1) of this section, the
creditor shall provide the appropriate model form in
Appendix H ol this part or a substantially similar notice.

PR T

(gy Tolerances Jor accuracy. (1) One-half of | percent
tolerance. Fxcept as provided in paragraphs (g)(2)
and (h)(2) of this section, the finance charge and other
disclosures aftected by the finance charge (such as the
amount financed and the annual percentage rate) shall be
considered accurate for purposes of this section if the
disclosed finance charge:

(i) Is understated by no more than 1/2 of [ percent of

the face amount of the note or $100, whichever is

greaters or

(ii) 1s greater than the amount required to be dis-

closed.
(2) One percent tolerance. In a refinancing ol a residen-
tial mortgage transaction with a new creditor (other than
a transaction covered by scection 2260.32), il there is no
new advance and no consolidation of existing loans, the
finance charge and other disclosures aflected by the
finance charge (such as the amount financed and the
annual percentage rate) shall be considered accurate for
purposes of this section if the disclosed finance charpe:



() Is understated by no more than 1 percent of the
face amount of the note or $100, whichever is greater;
or

(1) Is greater than the amount required to be dis-
closed.

(h) Special rules for foreclosures. (1) Right to rescind.
After the initiation of foreclosure on the consumer’s
principal dwelling that secures the credit obligation, the
consumer shall have the right to rescind the transaction
il

(1) A mortgage broker lee that should have been

inctuded in the finance charge was not included; or

(i) The creditor did not provide the properly com-

pleted appropriate maodel form in Appendix 1 of this

part, or a substantially similar notice of rescission.
(2) 1olerance for disclosures. After the inittation of
foreclosure on the consumer’s principal dwelling that
secures the credit obligation, the finance charge and
other disclosures affected by the finance charge (such as
the amount financed and the annual pereentage rate)
shall be considered accurate for purposes of this section
il'the disclosed finance charge:

(i) Is understated by no more than $35; or

(i) Is greater than the amount required to be dis-

closed.

9. Section 226.31 is awmended by revising paragraphs (d)

and (g) to read as follows:

Section 226,31 General rules.

ok g

() Basis of disclosures and use of estimates. (1) Legal
Obligation. Disclosures shall rellect the terms ol the
legal obligation between the parties.

(2) Estimates. It any information necessary for an accu-
rale disclosure is unknown to the creditor, the creditor
shall make the disclosure based on the best information
reasonably available at the time the disclosure is pro-
vided, and shall state clearly that the disclosure is an
estimate.

(3) Per-diem interest. For a transaction in which a por-
tion of the interest is determined on a per-diem basis and
collected at consummation, any disclosure aflected by
the per-diem interest shall be considered accurate il the
disclosure is based on the information known to the
creditor at the time that the disclosure documents are
prepared.

oot kg

(p) Accuracy of annual percentase rate. For purposes of

section 226.32, the annual pereentage rate shall be consid-
ered accurate, and may be used in determining whether a
transaction is covered by section 226,32, if it is accurate
according to the requirements and within the tolerances
under section 226.22. ‘The linance charge tolerances (or
rescission under section 226.23(g) or () shall not apply (or
this purpose.
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10, In Part 226, Appendix 11 is amended by revising the
[1-9 Rescission Model Torm and the contents listing at the
beginning of Appendix T to read as follows:

APPENDIX E 1O PART 220- - CLOSED FEND Mobi,
F'ORMS AND CLAUSES

-1 - Credit Sate Model Form (section 220.18)

112 Loan Model Form (section 226.18)

-3 Amount Financed ltemization Model Form (section
226.18(¢))

H-4(A)- -Variable-Rate Model Clauses (section
226.18(0(1))
[-4(B) -Variable-Rate Maodel Clauses (section

226.18(0H(2))
H-4(C)- Vartable-Rate Model Clauses (scction 226, 19(h))
H-4(DD) Variable-Rate Model Clauses {scction 226.20(¢))
H-5  Demand Feature Model Clauses (section 226.18(1))
H-0- Assumption  Policy  Model  Clause  (section
220.18(q))
H-7 --Required Deposit Model Clause (section 220. 18(1))
11-8  Rescission Model Form (General) (section 226.23)
H-9  Rescission Model Form (Refinancing With Original
Creditor) (section 226.23)
H-10  Credit Sale Sample
H-11 Installment Loan Sample
H-12-- Refinancing Sample
H-13  Mortgage with Demand Feature Sample
H-[4-- Variable-Rale  Mortgage  Sample
226.19(h))
H-15- -Graduated Payment Mortgage Sample
H-16 - Mortgage Saniple (section 226.32)

(section

3.

H-9- -Rescission Model Form (Refinancing with Original
Creditor)

NOTICE O RIGH T TO CANCLL

Your Right to Cancel

You are entering inlo a new transaction to increase the
amount of credit previously provided to you. Your home is
the security for this new transaction. You have a legal right
under federal law to cancel this new transaction, without
cost, within three business days from whichever ol the
following cvents oceurs last:

(1) The date ol this new  transaction,

S sor

(2) The date you received your new ‘Truth in Lending,

disclosures; or

(3) The date you received this notice of your right to

cancel.

If you cancel this new transaction, it will not aflect any
amount that you presently owe. Your home is the security
for that amount. Within 20 calendar days after we receive
your aotice ol caucellation of this new transaction, we
must take the steps necessary to reflect the fact that your

which s
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home docs not sccure the increase of credit. We must also
return any money you have given to us or anyone else in
connection with this new transaction.

You may keep any money we have given you in this new
transaction until we have done the things mentioned above,
but you must then offer to return the money at the address
below. If we do not take possession of the money within
20 calendar days of your offer, you may keep it without
further obligation.

How to Cuncel

It you decide to cancel this new transaction, you may do so
by notifying us in writing, at

(creditor’s name and business address).

You may usce any written statement that is signed and
dated by you and states your intention to cancel, or you
may use this notice by dating and signing below. Keep one
copy of this notice because it contains important informa-
tion about your rights,

[f you cancel by mail or telegram, you must send
the notice no later than midnight of

(date) (or midnight of the third busi-
ness day following the latest of the three events listed
above).

If you send or deliver your written notice to cancel some
other way, it must be delivered to the above address no
later than that time.

I WISH TO CANCEL

Consumer’s Signature Date

[1. In Supplement 1 to Part 226, under Section 226.4—
Finance Charge, under 4(a) Definition, paragraph 3. ii. is
removed.

12. In Supplement I to Part 226, under Section 226.17—

General Disclosure Requirements, under [7(c) Basis of

disclosures and use of estimates, paragraph 17(c)(2) is
redesignated as paragraph 17(c)(2)(i):

Supplement | Official Staff Interpretation

® ok k& &

Section 226.17—General Disclosure Requirements
ok ok ok

17(c) Basis of Disclosures and Use of Estimates
* ® #* * ]

Paragraph 17(c)(2)(1).

* * & & *

13. In Supplement 1 to Part 226, under Section 226.18— -
Content of Disclosures, under 18(d) Vinance charge, para-
graph 2 is removed.

14, In Supplement [ to Part 226, under Section 226.23—
Right of Rescission, under 23(h) Notice of right to rescind,
the first sentence of paragraph 3 is revised to read as
follows:

Section 226.23—Right of Rescission.
23(b) Notice of right to rescind
I T T

3. Content. The notice must include all of the information
outlined in Section 226.23(b)(1)(i) through (v). * * *

* ok &k w

ORDERS ISSUED UNDER BANK HOLDING COMPANY ACT

Orders Issued Under Section 3 of the Bank Holding
Company Act

Valley View Bancshares, Inc.
Overland Park, Kansas

Order Approving Application to Acquire Bank Holding
Companies

Valley View Bancshares, Inc., Overland Park, Kansas
(*Valley View™), a bank holding company within the
meaning of the Bank Holding Company Act (“BHC Act”),
has requested the Board’s approval under section 3 of the
BHC Act (12 US.C. § 1842) to acquire Industrial Banc-
shares, Inc., and its subsidiary bank, Industrial State Bank
(“Industrial Bank™), both of Kansas City, Kansas; Interna-
tional Bancshares, Inc., and its subsidiary bank, First Bank
of Missouri (“‘First Bank™), both of Gladstone, Missouri;
Mission Bancshares, Inc., and its subsidiary bank, The
Mission Bank, both of Mission, Kansas; and One Security,
Inc., and its subsidiary bank, Sccurity Bank (“Security
Bank”), both of Kansas City, Kansas.!

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 31,526 (1996)). The time for filing
comments has expired, and the Board has considered the
proposal and all comments received in light of the factors
set forth in section 3 of the BHC Act.

The Affiliated Companies, with total consolidated asscts
of approximately $1.6 billion, operate four subsidiary

I. The bank holding companies involved in the proposal comprise
the Morgan chain banking organization (“Aftiliated Companies™), and
the proposal represents a reorganization ot the Aftiliated Companics
into a single bank holding company. On consummation of the pro-
posal, Yalley View would directly own ull of the voting shares of the
subsidiary banks currently owned by the Affiliated Companies.



banks in Kansas and one subsidiary bank in Missouri.? The
Afliliated Companies are the fourth Jargest commercial
banking organization in Kansas, controlling approximately
$1.0 billion in deposits, representing 3.2 percent ol total
deposits in comniercial banking organizations in the state.*
The subsidiary bank of the Alffiliated Companies in Mis-
souri is the Slst fargest commercial banking organization
in the state, coutrolling approximately $238 mitlion in
deposits, representing less than | percent of total deposits
in commercial banking organizations in the state.

Interstate Analysis

Scction 3(d) ol the BHC Act, as amended by the sce-
tion 101 of the Ricgle-Neal Interstate Banking and Branch-
ing Liliciency Act ol 1994, allows the Board to approve an
application by a bank holding company 1o acquire control

of a bank located i a state other than the home state of

such baok holding cotpany, if certain conditions are met.
For purposes of the BHC Act, the home state of Valley
View is Kansas, and Vailey View would acquire a bank in
Missouri.* The conditions for an inlerstate acquisition un-
der section 3(d) are et in this case.” In view of all the
facts of record, the Board is permitted to approve the
proposal under section 3(d) of the BHC Act.

Competitive Considerations

Section 3 of the BHC Act prohibits the Board from approv-
ing an application il the proposal would result in a monop-
oly, or would substantially lessen competition in any rele-
vant market unless such anticompetitive clfects are clearly

outweighed in the public interest by the probable eftects of
the transaction in meeting the convenience and needs of

the community to be served. As noted above, the proposal
represents a reorganization of the Afliliated Companies to
form a single bank holding company. Based on all the facts
of record, the Board concludes that consunumation ol the
proposal would not have any signilicantly adverse cliects
on competition or the concentration of banking resources
in any relevant banking market. Accordingly, the Board
concludes that competitive considerations are consistent
with approval.

2. Asset data are as ol June 30, 1996.

3. State deposit data are as of June 30, 1995,

4. Pub. L. No. 103 328, 108 Stat. 2338 (1994). A bank holding
company’s home state is the state in which the operations of the bank
holding company’s banking subsidiartes were principally conducted
on fuly 1, 1966, or the date on which the company became a bank
holding company, whichever is Luer.

5. 8ee 12 US.CO§ 1RA2(DDA) and (13) and 1842(DH(2)(A) and
(B). Valley View is adequately capitalized and adequately managed.
Giladstone Bank has been in existence and continuously operated for
the mininum period ol time requited under Missowr law. In addition,
on consummation ot the proposal, Valley View and its aftiliates would
control less than 10 percent of the total amount ol deposits of insured
depository institutions in the United States, and less than 13 percent ol
the total amount of deposits of insured depository institutions in
Missouri, as required by state law.
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Other Fuctors under the BHC Act

The BHC Act also requires the Board to consider the
tinancial and managerial resources and future prospects of
the companies and banks involved, as well as consider-
ations relating to the convenience and needs of the commu-
nity to be served and other supervisory lactors. The Board
has carefully reviewed the financial and managerial re-
sources and future prospects of Valley View and the bank
holding companices to be acquired in tight of all the facts of
record, including relevant supervisory reports of examina-
tion. 'The Board notes that Valley View is in satislactory
financial condition and would remain so alter consumma-
tion of the proposal. In addition, reports of examination
assessing the managerial resources ol Valley View and the
other bank holding companies indicate this factor is consis-
tent with approval. Basced on all the facts of record, the
Board concludes that considerations related to the financial
and managerial resources and future prospects of Valley
View and the bank holding companics 1o be acquired are
consistent with approval, as are other supervisory lactors
the Board must consider.

Convenience and Needs Factor

The Board has long held that consideration of the conve-
nicnce and needs factor includes a review of the records of
the relevant depository institutions under the Community
Reinvestient Act (12 US.CL§ 2901 e seq.) (“CRA”).
As provided in the CRA, the Board has evaluated this
factor in light of e¢xaminations by the primary federal
supervisory of the CRA performance record of the relevant
institutions.

An institution’s most recent CRA performance evalua-
tion is a particularly important consideration in the applica-
tions process because it represents a detailed on-site evalu-
ation of an institution’s overall record of performance
under the CRA by its primary federal supervisor® In addi-
tion, the Board considers an institution’s policies and prac-
tices for compliance with applicable fair lending laws. ‘The
Board also has taken into account information on an insti-
tution’s lending, activitics that assist in meeting the credit
needs ol low- and moderate-income neighborhoods.

The Board also has carefully considered comments [rom
The Concerned Clergy Coalition (“Protestant’), which
generally allege that the Affiliated Companies have lailed
to include the inner cities of Kansas City, Kansas, and
Kansas City, Missouri, within their delincated community
or 1o assist in meeting the credit needs of these arcas. In
particular, Protestant alleges that Sccurity Bank has fo-
cused its tending cfforts outside its delincated community,
engaged in insuflicient residential and small business lend-

6. The Statement of the Federal Financial Supervisory Agencics
Regirding the Community Reinvestment Act provides that a (RA
exanmuuation is an important and often controlling factor in consider-
ation of an institution’s CRA record and that 1eports of these exanuna-
tions will be given great weight in the applications process. See
54 Federal Register 13,742, 13,745 (1989).



1038 Federal Reserve Bulfetin i 1 November 1996

ing activitics, cngaged in incllective ascertainment and
marketing cfforts, and provided inadequate branch facili-
ties.” Protestant also alteges that Security Bank and Indus-
trial Bank have failed to participate adequately in commu-
nity development  prograins  serving  their  delineated
community.®

Performance Fxaminarions. All the subsidiary banks ol
the Adtiliated Companies have received “satisfactory™ rat-
ings from their primary federal supervisors in their most
recent evaluations for CRA performance.” In particular,
Security Bank received a Usatisfactory” rating from the
Federal Deposit Insurance Corporation (“UDIC”) at its
most recent examination as of April 1996 (**Sceurity Lix-
amination”),'Y and Industrial Bank received a “satislacto-

ry” rating for CRA performance (rom the FDIC as of

September 1994 (“Industrial Lxamination™).

Performance Record of Security Bank. The Security
Iixamination noted that the bank focuses on commercial
real estate and other commercial and industrial lending,
including a substantial number of loan participations
throughout its region. Consistent with Sceurity Bank’s
business strategy, the bank primarily assists in meceting the
credit needs of its community through direct loans to
businesses and participation in the financing of larger hous-
ing rchabilitation projects. For example, during 1994, 1995,
and the first part of 1996, the bank made [53 commercial
aed real  estate

7. Protestant requests that the Board condition its approval ol the
proposal by requiring Valley View to implement several specilic steps
that Protestant contends would improve the CRA performance ol all
the banks involved in the proposal. These steps nclude: extending the
home mortgage purchase products of Valley View’s subsidiary bunk,
Valley View State Bank, Overland Park, Kansas ("Valley View
Bank™), to Sccutity Bank and [Industiial Bank; expanding home
nortgage, consumer, community development, and small business
lending by Security Bank and Industrial Bank in thewr delineated
community; establishing an additional full-service branch of Security
Bank in s delincated community; and cxtending the delineated
communities of certain banks to include the inner city ol Kansas City,
Missouti.

8. Protestant criticizes Securty Bank (or its lack ol involvement
with sevetal government-sponsored aud private conmunity develop-
ment programs that Protestant describes as being active in Sceurity
Bank’s delincated community and supported by several other linancial
institutions. The Board notes that the CRA provides banks with
substantial Jeeway in developing specific CRA-related policies and

programs and does not require participation in any particular type of

activily or progian.

9. Protestant contends that Valley View Bank and First Bank, which
serve suburban and other ontlying arcas of the Kansas City banking
market, should extend their delineated communitics under the CRA to
include the inner city ot Kansas City, Missourd, and establish branches
there, The most recent CRA examinations of all banks owned by the
Afliliated Companies, including Valley View Bank and Lirst Bank,
found that the delineated community for cach bank was reasonable
and did not arbitrarily exclude low- and moderate -income areas.

10. Protestant criticizes the Security Lxamination and contends that
the CRA performance of Security Bank is substantially unchanged
since it received a “needs to improve” rating at its examination in
September 1992, 'The FDEC has conducted two evaluations of Sceuti-
ty’s CRA pertormance since the 1992 examination, and both examina-
tions (October 1993 and the Sceurity Examination in 1996) have rated
the bank’s pertormance as “satistactory.”

floans in the aggregate amount  of

$18.9 million in its delincated community.'t Examiners
found the overall geographic distribution of the bank’s
credit extensions 10 be reasonable.

Seeurity Bank also signilicantly increased its community
development fending during the smmne period. In 1994, the
bank funded flive projects in the aggrepate amount of
$706,000, including $400,000 to rchabilitate a 28-unit low-
income apartment complex. An additional $1.5 mitlion was
committed to fund a low-income single family dwelling
development project. In 1995, the bank funded four
projects in the aggregate wnount of $2.7 million, including
$2 million to help rehabilitate 217 low- and moderate-
income apartment units in a [2-building complex, and
$550,000 to help develop 200 tow- and moderate-income
housing units at the Quality Hill Apartments. During the
first part of 1996, Sccurity Bank states that it loaned
$4.9 willion to nine redevelopment projects, including
$3.1 million in bond financing to support the renovation ol
the Twin Oaks apartments to crecate 600 low- and
moderate-income housing units.

Protestant criticizes the small number of housing-related
loans reflected in the bank’s data submitted under the
Home Mortgage Disclosure Act (“HMDA”). As previ-
ously noted, Sccurity Bank is primarily a commercial
lender and the HMDA data is consistent with its business
oricntation. The Board also recognizes that HIMDA data
alone provide an incomplete measure of an institution’s
tending in its community because these data cover only a
few categories of housing-related fending and provide lim-
ited information about the covered loans. The bank’s
HMDA data, nevertheless, reflect positive ellorts by Sceu-
rity Bank 1o assist in mecting the credit needs of all
niembers of its community, Between January 1994 and
March 1996, loans were originated for 67 pereent of the
applications received from minority applicants and 64 per-
cent of the applications received from residents of low- and
moderate-income census tracts.!” During 1993 through
1995, the percentage of home mortgage applications that
Sceurity Bank received from Alrican-American applicants,
Hispanic applicants, and residents of Tow- and moderate-
income census tracts generally exceeded that of lenders in
thie market in the aggregate. The Sccurity  Lxamination
found no evidence of prohibited discriminatory practices or
any other practices designed o discourage loan applica-
tions.

Examiners also noted that three of Security Bank’s five
offices were localed in fow- and moderate-income census
tracts and that their services and business hours appeared
to be suflicient to meet the needs of the local comimnunity.
[n 1995, Sccurity Bank conducted a survey by mail ol
more than 2,400 deposit customers at all its (acilities, and

Il Protestant notes that the bank made only one or two Small
Business Administration (“SBA”) loans annually. Valley View states
that Sccurity Bank recently hired a loan officer with SBA lending,
experience and that the bank is developing a plan o become nore
active in SBA lending.

12, During this period, Sceurity  Bank originated  loans  for
68 percent ol the applications it received in the aggregate.



received 900 responses. Surveyed customers were asked
about the bank’s lobby hours, locations, employee courtesy
and personal service, and community involvement. More
than 90 percent of respondents rated the bank excellent or
adequate overall. The Security Examination also found that
the bank maintained an adequate branch closing policy.

The Security Examination found that Sccurity Bank
undertook reasonable clorts to ascertain the credit needs of
its entire community, especially through involvement in
several civie organizations and an officer call program.
Examiners noted that marketing clforts included weekly
advertisements in several newspapers serving the local
community, including a bilingual newspaper serving Iis-
panic members of the community, and that the bank has
hired a bilingual employee at its main ollice 1o assist
Hispanic customers. Fixaminers also noted that the board of
dircctors of the bank was adequately involved in the formu-
lation and monitoring ol CRA progrants and consured the
proper training of oflicers and cimploycees.

Performance Record of Industrial Bank. Industrial Bank
also is primarily a commercial lender. Examiners reviewed
the geographic distribution of the bank’s commercial,
housing-related and consumer loans, credit applications,
and credit denial, and found that the distribution was
reasonable, For example, examiners lound that 41 percent
of all commercial loans and 70 percent ol all consumer
loans that the bank had extended since the prior CRA
examination were made within the bank’s delincated com-
munity. Nincty-three pereent of all home mortgage applica-
tions and 90 pereent of the home mottgage loans originated
also were in the delineated community. Iixaminers also
found the bank’s involvement with community develop-
ment projects within its community to be adequate. In 1995
and the first part of 1996, the bank funded nine projects in
the aggregate amount of $1.2 million, including $550,000
to help rehabilitate the Quality Hill apartment complex and
$448,000 for the development ol & church-supported com-
nunity center. ‘I'he bank also foaned $84,000 and commit-
ted an additional $40,000 to individuals for the rehabilita-
tion ol low-income housing units.

T'he Industrial Examination found no substantive viola-
tions of the fair lending laws or any other practices de-
signed to discourage loan applications.!* Examiners found
that the bank relicd on direet contacts with government
officials and community organizations, as well as calls on
custoniers, to ascertain credit needs. Through its ascertaim-
ment efforts, the bank financed a merger of the arca’s
largest minority-owned construction company and the pur-
chase ol equipment by another minority-owned firm. The
bank also determined through its ascertainment efforts that
a need existed in s community for additional home im-
provement loans, and developed fixed-rate term loan and
honie equity lToan products to address this need. Industrial

13, Examiners noted certain technical violations of fair lending
laws, which they did not consider to reflect negatively oo Industrial
Bank’s lending practices,

Bank also has hired six bilingual employees 1o assist
Hispanic customers,

Conclusion on Convenience and Needs actor

The Bourd has carelully considered the entire record in its
review ol the convenience and needs factor under the BHC
Act. Based on all the Tacts of record, including, information
provided by Protestant and Valley View and CRA perfor-
mance cxaminations, the Board concludes that the cfforts
of Valley View and the subsidiary banks of the Affiliated
Companics to help meet the credit needs of all segments of
the communitics served, including low- and moderate-
income neighborhoods and minority residents, and the
convenience and needs considerations, are consistent with
approval, and thus there is no need 1o require the condi-
tions suggested by Protestant.

Based on all the facts of record, the Board has deter-
mined that this application should be, and hereby is, ap
proved. ' The Board’s approval is specifically conditioned
on copliance by Valley View with ali the commitments
made in connection with this application. For the purposc
of this action, the commitments and conditions relied on by
the Board in reaching its decision are deemed to be condi-
tions imposed in writing by the Board in connection with
its findings and decision and, as such, may be enforeed in
proceedings under applicable law.

The proposed acquisition ol the other bank holding
compattics in the Morgan Group shall not be consummated
before the fifteenth calendar day following the eltective
date of this order, and not later than three months after the
effective date of this order, unless such period is extended
for pood cause by the Board or by the Federal Reserve
Bank of Kansas City, acting pursuant to delegated author-
ity.

By order of the Board of Governors, effective Septem-
ber 16, 1996.

14, Protestant has requested that the Board hold a public hearing or
meeting 1o receive public testimony on the proposal. Scection 3(b) of
the BHC" Act does not requirve the Board to hold a public hearing or
meeting on an application unless the appropriate supervisory authority
lor the bank to be acquirted makes a timely written reconnimendation ol
denial of the application. n this case, the Board has received no such
request, Under its tules, the Board may, in s discietion, hold a public
hearing or meeting on an application to clarity factual issues related 1o
the application and (o provide an opportunity for testimony, il appro
priate. 12 C.HR. 202.3(¢) and 202.25(d). ‘The Bomd has carctully
considered Protestant’s request in light ol all the facts of tecord. In the
Board’s view, Protestant has had amiple opportunity to submit it
views and has, in fact, submitted substantial written materials that
have been consideied by the Board in acting on the application.
Protestant fails to demonstiate why its substantial written subnussions
do not adequately present its allepations or why a public hearing or
mieeting, is otherwise wairanted in this case. For these reasons, and
based on atl the facts of record, the Board has determined that a public
hearing or meeting is not necessary to clarily the factual record in the
application, and is not warrauted in this case. Accordingly, Protes-
tant’s request for a public hearing or meeting is denied.
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Vaoting tor this action: Chaitman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Lindsey, Phillips, Yellen, and Meyer.

JENNIFER 1. JOHNSON
Deputy Secretary of the Board

Ovrders Issued Under Section 4 of the Bank Holding
Compuany Act

Cambridge Bancorp
Cambridge, Massachusetts

Order Approving o Notice to Engage in Certain
Investment Advisory Activities

Cambridge Bancorp, Cambridge, Massachusetts (“Cam-

bridge™), a bank holding company within the meaning ol
g !

the Bank Holding Company Act (“BHC Act™), has re-
quested the Board’s approval under section 4(c)(8) of the

BHC Act (12 U.S.C.§ [843(c)(8)) and scction 225.23 of

the Board’s Regulation Y (12 C.ER. 225.23) 1o expand
the investment advisory activities of its subsidiary, Cam-
bridge Investment Scrvices of New Hampshire, Inc., Con-
cord, New Hampshire (“Company ™), to provide discretion-
ary investment management services to custoniers who do
not qualify as institutional customers under Regulation Y.!

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 41415 (1996)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors set
{forth in section 4(¢)(R) of the BHC Act,

Cambridge, with total consolidated assets of $404.9 mil-
lion, controls one commercial bank, Cambridge 'Trust
Company, Cambridge, Massachusetts (*CTC”).? Cam-
bridge recently established Company to engage in invest-
ment advisory activities.® Company has not yet com-
menced operations, and it currently has an application
pending with the Securities and Exchange Commission for
registration as an investment adviser under the [nvestment
Advisers Act of 1940 (15 U.S.C. § 80b-1 e7 seq.) (“"Invest-
ment Advisers Act”), Cambridge has committed that Com-
pany will register under the Investment Advisers Act be-
fore providing the proposed service.

Scction 4(¢)(8) of the BHC Act provides that a bank
holding company may cngage, with Board approval, in any
activity that the Board determines to be “so closcly related
1o banking or managing or controlling banks as to be a
proper incident thereto.” The Board previousty has deter-
mined that providing discretionary investment manage-

112 CHR.225.2(g).

2. Assel dataare as of June 30, 1996,

3. Cambridge previousty received approvat for Company to provide
investment  advice (o institutional  customers. See 12 CLER,
225.25(b)(4)(ii1).

412 US.Co§ 1843(e)).

ment services to retail customers is closely related 1o
banking.®

In order to approve this notice, the Board must also
consider whether the performance of the proposed activity
by Cambridge is a proper incident to banking, that is
whiether the activity proposed **can reasonably be expected
to produce benelits to the public . . . that outweigh possible
adverse effects, such as undue concentration ol resources,
decreased or unfair competition, conflicts of interests, or
unsound banking practices.”® As part of its evaluation ol
these tactors, the Board considers the financial condition
and managerial resources of the notificant and its subsidiar-
ics and the cfleet of the proposed transaction on these
resources.” Based on all the facts of record, including
relevant reports of examination, the Board has concluded
that financial and managerial considerations are consistent
with approval ot the proposal. The Board also expects that
consummation of the proposal would result in greater
competition in the market for retail-level discretionary
management services and provide added convenicnee and
services o retail customers.

In the CNB Order, the Board relied on certain conditions
and limitations to mitigate potential adverse effects, such as
conflicts ol interests and customer confusion, that might
arise from the provision of discretionary management ser-
vices to retail customers. Cambridge has committed that
Company will conduct the proposcd activity under substan -
tially the same limitations and conditions as those in the
CNB Order, as listed in Appendix A.

Cambridge also has requested that it be permitted to
advertise and market the availability of the services of
Company through CTC’s branches, including by muaking
referrals and providing brochures and other literature, and
to disclose the affiliation of Company with C'T'C. To miti-
gate the potential for customer confusion abouwt the unin-
sured nature of the imvestments made through Company
that might result from such promotional wctivitics, Cam-
bridge has stated that all brochures and advertisements of
Company will contain the disclosures required in the Inter-
ageney Statement on the Retail Sale of Nondeposit Invest-
ment Products (“Interagency Statement”). Cambridge has
further committed that cach client, before he or she enters
into an advisory relationship with Company, will receive a
written disclosure that complics with the disclosure re-
quirements of the Interagency Statement. Thus, Cambridge
would disclose that Company is a separate entity from
CTC; that securities purchased through Company are not
guarantecd by Company or CTC; that accounts of Com-
pany are not insured by the Hederal Deposit Insurance
Corporation (“FDIC”); and that assets invested with Com-
pany arc subject to the risk of loss, including possible loss
of the principal invested.

5. See CNB Financial Corp., 82 Federal Reserve Bulletin 952
(1990) (“CNB Order™y, CoreStates Financial Corp., 80 Federal
Reserve Bulletin 644 (1994),

6. 12 US.C.§ 1843(c)(8).

7. 8ee 12 CHR, 225.24.
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Based on all the Tacts of record, the Board finds that the
public benefits of Cambridge’s proposed activity outweigh
any likely adverse elleets and, therelore, that the activity is
a proper incident to banking for purposes of section 4(c)(8)
of the BHC Act.

Based on the foregoing and all the Tacts of record, the
Board has determined that the notice should be, and hereby
is, approved. Approval of this notice is specifically condi-
tioned on compliance by Cambridge with the commitments
discussed in this order and all other commitments and
representations made by Cambridge in connection with this
notice. The Board’s determination also is subject to all the
terms and conditions set forth in Regulation Y, including
those in scctions 225.7 and 225.23(b) (12 C.IKR, 225.27
and 225.23(b)), and 1o the Bouard’s authority to require
such modification or termination of the activities of a bank
holding company or any of its subsidiarics as the Board
finds necessary to ensure compliance with, and to prevent
evasion of, the provisions of the BHC Act and the Board’s
regulations and orders thereunder. For purposes of this
transaction, the commitments and conditions agreed to by
Cambridge shall be decmed to be conditions imposed in
writing by the Board in connection with its lindings and
decision and, as such, may be enforced in proceedings
under applicable faw.

These activities shall not be commenced later than three
months after the effective date of this order, unless such
period is extended for good cause by the Board or by the
Tiederal Reserve Bank of Boston pursuant to delegated
authority.

By order of the Board ol Governors, ceflective Septem -
ber 30, 1990.

Voting for this action: Chairman Greenspan, Vice Chair Riviin, and
Governors Kelley, Lindsey, Phillips, Yellen, and Meyer.

JENNIFER J. JOIHNSON
Deputy Secretary of the Board

Appendix A

Cambridge has committed that it would comply with the
following conditions:
(1) No investment transactions will be executed by Com-
pany on behalf” of retail customers through any broker
aftiliated with Cambridge;
(2) Company will not purchase, for discretionary invest-
ment advisory accounts, sceuritics for which Cambridge
ot any of its afliliates acts as underwriter, dealer, distrib-
utor, or placement agent, other than obligations of the
United States, unless directed to do so in writing by the
client prior to cachi such transaction and alter disclosurc
ol any such affiliated relationships involved in the trans-
action;
(3) Fees charged by Company 1o its retail customers for
its discretionary investment advisory services will not be
based on the number of transactions executed;

(4) Company, Cambridge, and aftiliates of Camnbridge
will not share contidential information regarding their
respective customers without the customer’s consent;
(5) Company’s oflices will not be located in, located in
the same building as, or geographically proximate, to
any branches of C'TC; and

(6) Referrals of retail customers to Company by C'1C
will be made only by CTC trust departiment or senior
management personnel. No such referrals will be made
without first providing the customer with written or oral
disclosures of the distinet and separate identitics of C'I'C
and Company. Before entering into an advisory relation-
ship with Company, cach retail customer will receive a
written disclosure that Company is a separate entity
from CTC; that sceuritics purchased through Company
arc not insured by the FDIC or guaranteed by Company
or CTC; and that assets invested with Company are
subject to the risk of loss, including possible loss of the
principal invested. In addition, Caumbridge, Company,
and CTC will otherwise comply with the Interagency
Statement on Retail Sales of Nondeposit Investment
Products and ils interpretations.

The Chase Manhattan Corporation
New York, New York

Mellon Bank Corporation
Pittsburgh, Pennsylvania

Order Approving Notice to Acquire Certain Trust-Related
Assets

The Chase Manhattan Corporation, New York, New York
(“Chase’), and Mecllon Bank Corporation, Pittsburgh,
Pennsylvania (“*Mecllon™), bank holding companics within
the meaning of the Bank Holding Company Act (“BHC
Act”), have requested the Board’s approval under sece-
tion 4 of the BHC Act (12 US.C. § 1843(0)(R)) and sec-
tion 225.23 of the Board’s Regulation Y (12 C.ER. 225.23)
to acquire indirectly assets related to the sharcholder ser-
vice operations of Wells Fargo Bauk, N AL, San Francisco,
California, and its affiliated banks (collectively “Wells™),
and thereby engage in frust-related  services  pursuant
to section 225.25(b)(3) of the Board’s Regulation Y
(12 C.ER. 225.25(b)(3). Chase and Mellon propose 1o
acquire the Wells Fargo sharcholder services assets through
their joint venture subsidiary, ChaseMellon Sharcholder
Services, L.LL.C., Ridgefield Park, New Jersey (“Chase/
Mellon™).!

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 42,615, 43,060 (1996)). The time for
filing comments has expired, and the Board has considered
the notice and all comments received in light of the factors
set forth in scection 4(¢)(R) of the BHC Act.

1. Chase and Mellon cach own 50 percent of Chase/Mellon through
wholly owned subsidiaries.
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Chase, the fargest commercial banking organization in
the United States with total consolidated assets ol approxi-
maltely $321.8 billion, operates banks in Delaware, Florida,
New Jersey, New York, and Texas, and engages in a
number of permissible activities nationwide.* Mcllon, with
total consolidated assets ol $42.8 billion, is the 22d largest
commercial banking organization in the United States.
Mellon operates banking subsidiaries in Peansylvania, Del-
aware, Maryland, and New Jersey, and engages in a num-
ber of nonbanking activitics nationwide.

Proposed Trust-Related Activities

The Board previously has determined that the provision of
certain sharcholder services, including acting as a stock
transfer and dividend disbursing agent and providing simi-
far custodial or agency services, may be performed by bank

holding companies pursuant to section 225.23(b)(3) of

Regulation Y.* Chase/Metlon provides a tull range of per-
missible sharcholder services pursuant to Regulation Y,
and all of the Wells assets to be acquired in the proposal
relate to activities that are permissible for bank holding
companies.*

In considering this proposal, the Board also must deter-
mine whether the proposed activities are a proper incident
to banking, that is, whether the proposal “can reasonably
be expected to produce benefits to the public, such as
greater convenience, increased competition, or gains in
cefficiency, that outweigh possible adverse effects, such as
undue concentration of resources, decreased or unfair com-
petition, conflicts of interests, or unsound banking prac-
tices.”S As part ol its evaluation of these factors, the Board
has carcfully reviewed the financial and managerial re-
sources of Chase and Mellon and their respective subsidiar-
ies, and the effect the transaction would have on such
resources in light of alt the facts of record.© This includes

3. See State Street Boston Corporation, 81 Federal Keserve Bulletin
1049 (1995).

4. The sharcholder services activities of Wells are set forth in the
Appendix.

5. 12 US.CU§ 1843(c)(8). See 12 CLER. 225.24; see also The Fuji
Bank, Limited, 75 Federal Reserve Bulletin 94 (1989); Bayerische
Vereinsbank AG 73 Federal Reserve Bulletin 155 (1987).

6. [nner City Press/Community on the Move, Bronx, New York
(" Protestant’), contends that the Board’s order regarding the merger
ol The Chase Manhattan Corporation and Chemical Banking Corpora-
tion, both of New York, New York, Chemical Banking Corporation,
82 Federal Reserve Bulletin 239 (1996) (“Chemical/Chase Order™),
misanalyzed and misinterpreted a number ol issues raised by the
merger ol Chemical and Chase, including the potential anticompeti-
tive cflects ol the merger, the impact ol the announced branch closings
on fow- and moderate-income (“LMI™) communitics and communi-
ties with predominately minority populations, and the reliability of the
data submitted under the Home Mortgage Disclosure Act (MHMDA’™)
elating 1o loans made through the New York City Partnership. In
addition, Protestant argues that the availability of new information
since the Chemijcal/Chase Order, including Chase’s HMDA data for
1995 and criticisms by the General Accounting Office of examiner fair
lending training and enforcement policies of the federal financial
supervisory agencies, require the Board to reconsider the conclusions

review of confidential reports of examination prepared by
the primary federal supervisors of the organizations assess-
ing the financial and managerial resources of these organi-
zations. Based on all the lacts of record, the Board con-
cludes that the financial and managerial resources of the
organizations involved in the proposal are consistent with
approval.”

In evaluating the competitive cllects of the proposal, the
Board notes that Wells does not control a significant share
of the market for sharcholder services and that the effect of
the acquisition in the market for these services would be
small. In addition, the market for sharcholder services is
not highly concentrated and customers for these services
are sophisticated financial institutions with substantial bar-
gaining power. Based on all the facts of record, the Board
concludes that consummation of the proposal would not
have a significantly adverse cffect on competition in any
relevant market.

In reviewing the public interest factors in this case, the
Board also has carcfully constdered contentions by Protes-
tant that the public benefits are not suflicient to outweigh

reached in the Chemical/Chase Order on these issues. As explained in
the Chemical/Chase Order, the Board concluded, ou the basis of all
the facts of record, that the proposal met the competitive, convenience
and needs, and other statutory factors the Board is required to consider
and should be approved. Protestant’s request that the Board reconsider
its decision in the Chemical/Chase merger has already been denied.

7. Protestant alleges that the 1995 HMDA data for Chase indicate
some disparities in the rate of denials and originations for housing-
related loans by racial groups, that Chase has made several misleading
and inaccurate media announcements regarding branch closings, that
Chase has abandoned LML areas through branch closings since the
merger, and that Chase has not opened certain branches and antomated
teller machines (C“ATMSs”) in LLMI arcas identified in connection with
the Board’s approval of the Chemical/Chase Order. Protestant also
maintains that other aspects of Chase’s operations reflect adversely on
managerial considerations, including trading in unregisteied copper
futures by Chase Bank, problems with AT'M services and bitling errors
in Chase's secured credit card program, and the departure of mid- and
high-level management from Chase. 'The Board has reviewed all of
these allegations in light of supervisory assessments of Chase’s mana-
getial resources and Chase’s adherence (o fair fending and other laws,
and updated iformation from Chase on its branch openings and
closings and ATM instatlations in LMI census tracts, including the
facilities discussed by Protestant. The Board notes that the merger of
Chemical and Chase, which involved (wo ol the largest domestic
banking organizations, was not consumimated until July 14, 1996, and
that Chase has already begun to implement the programs and policies
discussed in the Chemical/Chase Order. The Board also notes that
Chase has demonstrated that it has the managerial resources o con-
duct the activities proposed in this case.

8. Protestant maintains that the Board should consider the competi-
tive effect of all business relationships between Mellon and Chase and
reconsider the approval of the Chase/Mellon joint venture. [n connec-
tion with the formation ol Chase/Mcllon, both bauking organizations
made a number of commitments to address conllicts of interests and
other adverse eftects that could result from a matrix of relationships
between co-ventuters. In particular, Chase and Mellon committed not
to solicit business on behalf of cach other and represented that they
did not have or eapect to have significant business relationships
outside the joint venture. Chase and Mellon also commutted to act on
an ann’s-length basis in deciding whether o extend credit to any
co-venturer or co-venturer’s competitor and not to take into account
the lact that a potential borrower could be a competitor of Chase/
Mecllon in deciding whether to extend credit.



the adverse effects ol this proposal. The record indicates
that the proposal would provide added convenience to the
custowmers of Wells by continuing to provide them with
sharcholder services from a company committed to these
activities. Morcover, the Board believes that there are
public benefits derived from permitting capital markets to
operate so that bank holding companies may make poten-
tinlly prolitable investiments in nonbanking companies and
allocate their resources in the manuer they belicve is most
efficient when these investments are consistent with the
retevant considerations under the BHC Act, as they are in
this case.

Lor the reasons discussed in this order, the Board be-
lieves that the potential for adverse effects, i any, resulting
from the transaction are negligible. The Board also con-
cludes that, based on the considerations discussed above,
the proposal can reasonably be expected o produce nota-
ble public benefits, Accordingly, based on all the facts of
record, the Board has determined that consununation of the
proposal can reasonably be expected 1o produce public
benelits that would outweigh any likely adverse effects
under the proper incident 1o banking standard of section
4(c)(8) of the BHC Act.

Conctusion

Bused on the tocegotag and all the facts ol record, the
Board has deteemined that the notice should be, and hereby
is, approved. The Board’s detertination is subject 1o all
the terms and conditions set forth in the Board's Regula
tion Y, including those in sections 225.7 and 225.23(g)
(12 C1R. 225.7 and 225.23(p)), and to the Board’s author-
ity (o require such modification or termination of the
activitics of a bank holding company or any of its subsid-
faries as the Board finds necessary to assure compliance
with, and to prevent evasion of, the provisions ol the BIC
Act and the Board’s regulations and orders assued thereun-
der. The Board’s approval is specifically conditioned on
compliance with all the connnitments made in connection
with this proposal, including the commitments discussed in
this order. These commitments and conditions shall be
deemced 1o be conditions imposed in writing by the Board
in connection with its findings and decision and, as such.
may be enforeed in proceedings under applicable law.

This transaction shall not be consummated later than
three months following the eflfective date of this order,
unless such period s extended for good cause by the Board
ot both the Federal Reserve Bank ol New York and the
Federal Reserve Bank o Cleveland acting pursuant 1o
delegated authority.

By order of the Board off Governors, cffective Seplem-
ber 30, 1996.

Vaotiug lor this action: Channman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Lindsey, Phillips, Yellen, and Meyer.

JENNIFER J. JOHNSON
Deputy Secretary of the Board
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Appendix
Sharcholder Services Activities of Wells

(1) Maintaining, the sharcholder records, including name,
address, and number of shares owned, Tor its corporate
customers and ensuring that the corporation’s share-
holder list remains current.

(2) Preparing and mailing checks o dividend holders.
(3) Mailing quarterly and annual reports, “welcome
letters™ on behall” of the corporation to its new share-
holders, and proxy materials for annual or special meet-
nes.

(4) Mailing annual mecting materials to sharcholders,
tabufating votes for the various propositions on proxy
statements, and serving as the Inspector ol Election for
annual meetings (which may involve preseuting, the
sharcholder vote counts to the corporation’s board of
directors and sharcholders at the annual meeting).

(5) Canceling, shares in the name of the transferor name
and issuing shares in the name of the acquirer pursuant
to the sell or transter of shares,

(0) Providing sharcholders information regarding end-
of-year tax reports, lost dividend cheeks, dividend rates,
dates of prior transfers of stock, procedures for transfer-
ring shares.

(7 Facilitating the transfer of shares during the course of
corporate reorganizations by providing lists ol the share-
holders of the stock to be acquired, inlorming, the share-
holders (by mail) of the transaction and sapplying them
with the instractions and forms 1o be used o tendering
their shares, processing the tendered shares and issuing
the merger or acquisition compensation to the appropri-
ate sharcholders.

(8) Maintainting the sharcholder cecords, including name,
address, and numiber of shares owned, for the cmployce
stock option plans of its corporate custoners.

(9) Examining shares and any corresponding legal docu-
mients submitted i conjunction with the transfer of
shares containing legends on the back ol the certificates
that denote certain restrictions on the sale or transier of
the shares.

(10) Following the purchase activity of certain shares
and issuing reports detailing the names ol purchasers,
brokers uscd to purchase shares, and number of shares
purchased, to its corporate customers;

(1) Contacting sharcholders on behadl of corporations,
to remind the sharcholders to subnmit their vote or proxy
for annual sharcholder mectings or special sharcholder
mecetings;

(12) Providing, escheat services for abandoned property
(7.e., unclaimed dividends and shares of stock).

(13) Providing corporate customers with on-fine inquiry
access into Chase/Mellon’s databases containing infor-
mation on the corporation’s sharcholders.

(14) Performing various statistical analyses and generat-
ing various reports concerning the corporation’s share-
holder base.
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(15) Maintaining separate databases of shares purchased
through the dividend reinvestment plans (“DRP”) or
cmployee stock purchase plans (“ESPP™) for its corpo-
rate customers,

National Westininster Bank Ple
London, England

Order Approving Notice to Iingage in Certain
Nonbanking Activities

National Westminster Bank Ple, London, England (“Nat-
West™), a foreign banking organization subject to the Bank
Holding Company Act (“BHC Act”), has requested the
Board’s approval under scection 4(c)(8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) and section 225.23 of the Board’s
Regulation Y (12 CLER. 225.23) (o acquire Greenwich
Capital Holdings, Inc., Greenwich, Connecticut (“Compa-
ny"), and thereby engage in the following nonbanking,
activitics:

(1) Making, acquiring and scrvicing loans and other

extensions of credit, pursuant to section 225.25(b)(1) of

Regulation Y (12 CLHER. 225.25(b)(1));

(2) Providing investment and financial advisory ser-
vices, pursuant to scction 225.25(b)(4) of Regulation Y
(12 C.1LR. 225.25(b)(4));

(3) Leasing personal or real property or acting as agent,
broker, or adviser in leasing such property, pursuant to
section  225.25(b)(5) ol Regulation Y (12 CFR.
225.25(b)5));

(4) Arcanging commercial real estate equity financing,
pursuant to scction 225.25(bj(14) ot Regulation Y
(12 C.ER. 225.25(b)(14));

(5) Providing discount and full-scrvice securities broker-
age services, pursuant to section 225.25(b)(15) of Repu-
lation Y (12 C.IR. 225.25(b)(15));

(6) Underwriting and dealing, in obligations of the United
States, general obligations ol states and their political
subdivisions, and other obligations in which state mem-
ber banks may underwrite and deal under 12 U.S.C,
§8 335 and 24(7) (**bank-cligible sceurities™), pursuant
to section 225.25(b)(16) of Regulation 'Y (12 C.ER.
225.25(b)(16));

(7) Acting as a lutures commission merchant ("1FCM™),
pursuant o scction 225.25(b)(I18) ol Regulation Y
(12 C.HR. 225.25(b)(18));

(8) Providing tnvestiment advice on financial futures and

options on [utures, pursuant to section 225.25(b)(19) of

Regulation Y (12 C.IER. 225.25(b)(19));

(9) Underwriting and dealing in, to a limited extent,
certain municipal revenue bonds (including certain un-
rated and  “‘private ownership” municipal revenue
bonds), [-4 family mortgage-related  securities, con-
sumer receivable-related securities, and comniercial pa-
per {(collectively, “bank- ineligible securities™),

(10) Acting as agent 1o the private placement of all types
ol sccuritics, and buying and sclling all types ol securi-
tics on the order of customers as a “riskless principal™;

(11 Trading for its own account in:
(1) Gold and silver bullion, bars, rounds, and coins
(“precious mictals”); and
(1) Forwards, options, lutures, and options on [utures
contracts for such precious metals for purposes ol
hedging positions in the underlying precious metals;
(12) Trading for its own account in loreign exchange
spot, forwards, futures, options, and options on [utures
contracts for purposes other than hedging; and
(13} Acting as originator, principal, broker, agent, or
adviser to institutional customers with respect (o interest
rate and currency swaps and related swap derivative
products.!

Company would conduct these activities worldwide.

Notice of this proposal, aflording interested persons an
opportunity to submit comments, has been published
(61 Pederal Register 41,161 (1990)). "The time for filing
comments has expired, and the Board has considered the
proposal and all comments received in light of the factors
set forth 1 section 4(¢)(8) of the BHC Act.

NatWest, with total consolidated assets ol approximately
$257.8 billion, is the sccond largest banking organization
in Eingland.’ [n the United States, NatWest operates
branches in New York, New York, and Chicago, Hlinois,
an ageney in Los Angeles, California, and a representative
office in Houston, Texas, NatWest also confrofs several
subsidiaries that engage in various nonbanking activitics in
the United States.,

Company is @ nonbanking company, currently owned by
The Long-Term Credit Bank of Japan, Limited, Tokyo,
Japan, that engages in a varicty of sccurities-related, advi-
sory and other nonbanking activitics worldwide. Compa-
ny’s principal subsidiary, Greenwich Capital Markets, Inc.
(“GCM™)Y, is, and will continue to be, a broker-dealer
registered with the Securities and Lixchange Commission
(“SEC”) under the Sccurities Hxchange Act of 1934
(15 US.C§ 78 et seq) and a member ol the National
Association of Scceurities Dealers C*NASD™). In addition,
GCM s, and will continue 1o be, registered as an FCM
with  the  Commodity  Futures  Trading  Commission
("CHTC”) under the Commodity Hxchange Act (7 US.C.
§ 1 et seq.). Accordingly, GCM will be subject to the
recordkeeping and reporting obligations, f{iduciary stan-
dards, and other requirements ol the Sceurities Exchange
Act, the Commodity Exchange Act, the SEC, CFI'C, and
NASD.

Activities Approved by Regulation
The Board previously has determined by regulation that

the proposed lending, investment and financial advisory,

floors, collars, and options on swaps, caps, toors, and cotlars.
2. Asset and ranking data are as of December 31, 1995, and use
exchange rates then in ellect.



leasing, commercial real estate equity financing arranging,
securitics brokerage, bank-cligible underwriting and deal-
ing, FOM, and fulures advisory aclivities are so closely
related to banking as to be a proper incident thereto within
the mcaning ol section 4(c)(8) of the BHC Act.* NatWest
proposes to conduct these activities in accordance with the
Board’s regulations and prior Board decisions relating (o
these activities. !

Underwriting and Dealing in Bank-Ineligible Securities

The Board has determined that, subject 1o the prudential
framework ol limitations established in previous decisions
to address the potential for condlicts of interests, unsound
banking practices, or other adverse cllects, the proposed
activities ol underwriting and dealing i bank-incligible
securities are so closely related to banking as 1o be a proper
incident thereto within the meaning ol section 4(c)(8) of
the BHC Act. NatWest has committed that Company will
conduct the proposed underwriting and dealing activitics
using the same methods and procedures and subject to the
same prudential limitations established by the Board in the
Section 20 Orders,

The Board also has determined that the conduct of these
securitics underwriting and dealing activities is consistent
with scction 20 of the Glass Steagall Act (12 US.C.
§ 377), provided hat the company engaged in the under-
writing  and  dealing activities  derives no more than
10 pereent of its total gross revenue [rom underwriting and
dealing in bank-ineligible sccuritics over any two-year
period. The Board subsequently modified that prudential
[ramework in the case ol a foreign banking organization to
take into account principles of national treatment and the
Board’s policy not to extend ULS, Bank supervisory stan-
dards extraterritorially. NatWest has commitied that Com-
pany will conduct its underwriting and dealing activities in
bank-incligible securities subject to the 10-percent revenue

LoSee 12 CLER, 225.25()(h), (b, (5), (1), (15), (16), (18), and
(19).

4. Because Company would provide investment advisory and bro
kerage services witl espect to ineligible seeurities that it may hold as
a principal, NauWest has committed that Company witl inform its
castomers at the connmencenmient of the relationship that, as a peneral
matfer, it may be a principal or may be engaged in underwriting with
respect to, or may purchase from an afliliate, those secwtities for which
brokerape or advisory services are provided. Inaddition, NatWest has
commiitted that the confirmations seat by Conmpany to customers will
state whether Company acted as agent oc as principal in the transac-
tion, See PNC' Financral Corp, 75 Federal Reserve Bulletin 396
(1989); Bankers Trust New York Company, 14 Federal Reserve Bulle-
fin 695 (1988).

5. See Citicorp, et al. 13 Fedeval Reserve Bulletin 13 (1987), aff 'd
sub nom Securities Industry Ass’'nov. Board of Governors of the
lederal Reserve System, 839 U.2d 47 (2d Civ), cert. denied, 486 1S,
1059 (1988); and Chemical New York Corporation, et al., 13 Federal
Reserve Bulletin 731 (1987), as modilied by Order Approving Modifi
cations to Section 20 Orders, 715 Federal Reserve Bulletin T30 (1980)
(collectively, Section 20 Orders™),

6. The Sanmwa Bank, Linuted, 16 Federal Reserve Bulletin 568
(1900) (“Sanwa”); The toronte Dominion Bank, 16 Federal Reserve
Bulletin ST3 (1990).
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test and the prudential limitations established by the Board
in its Sgnwa Order.’

Private Placement and “'Riskless Principal” Activitieys

Private placement involves the placement of new issues of
securitics with a limited nuinber of sophisticated purchas-
ers in o nonpublic ofiering. A financial intermediary i a
private placement transaction acts solely as an agent of the
issucr in soliciting purchasers and does not purchase the
sceurities and attempt to resell them. Scceurities that are
privately placed are not subject to the registration reqguire-
ments ol the Sceurities Act ol 1933, and are offered only to
(inancially sophisticated institutions and individuals and
not to the public. Company will not privately place regis-
tered securitics and will only place seeurities with custom-
ers that qualify as aceredited investors,

“Riskless principal” is the term used in the securitics
business to refer to a transaction in which a broker-dealer,
after receiving an order 1o buy (or scll) a security for a
customer, purchases (o sells) the security for its own
account (o oftset a contemporancous sale 1o (or purchase
from) the customer® Riskless principal transactions are
understood in the industry o include only transactions in
the secondary market, Thus, Company would not act as a
riskless principal in sclling bank-incligible securities al the
order ol a customer that is the issuer of the securitics to be
sold, or in any transaction where Company has a contrac-
tual agreement Lo place the securities as ageut of the issuer.
Company atso would not act as a riskless principal in any
transaction involving a bank-iucligible security for which it
or an affiliate makes a market.

The Board has determined that, subject to the limitations
established by the Board in prior orders, the proposed
private placerment and riskless principal activities are so
closely related 1o banking as to be a proper incident thereto
within the meauing of scction 4(¢)(&) ol the BHC Act?
The Board also has determined that acting as agent in the
private placement ol securitics, and purchasing and sclling
securities on the order of investors as a riskless principal,
do not constitute underwriting and dealing in sccurities [or
purposces of scction 20 of the Glass -Steagall Act, and that
revenue derived from these activities is not subject to the

7. The Board notes that lending to aftilintes by ULS. branches and
agencies ol foreign banks 15 not restricted by section 23A ol the
Federal Rescrve Act. In view ol the lunited nature of these activities,
the Board does not helieve that the record at this time would require
extending the restrictions ol section 23A o NatWest’s ULS. branches
and agencies. The Boad, however, reserves the righit o require that
NatWest’s ULS, branches and agencies adhere 1o the restrictions ot
seetion 23A should chicumstances change to make such a requirement
appropriate.

8. See SEC Rule 106 10()E)(0) (17 CER. 240.10Db- 10()(8)(i)).
The Board notes that GOM, as aregistered broker-dealer, must con
duct ity viskless principal activities in accordance with the customer
disclosure and other requirements ol the federal securities laws.

9. See J.P. Morgan & Company Incorporated, 76 Federal Reserve
Bulletin 26 (1990) (“J.P. Morgan™ ), Bankers Trust New York Corpo-
ration, 75 Federal Reserve Bulletin 829 (1989) (“Bankers Trust™).
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tO-percent revenue limitation on bank-ineligible securitics
underwriting and dealing.'©

NatWest has commitied that Company will conduct its
private placement activities using the same methods and
procedures and subjeet to the same prudential limitations
as those established by the Board in Bankers Trust and J.P.
Maorgan,"' including the comprehensive framework ol re-
strictions imposed by the Board in connection with under-
writing and dealing in bank-incligible securitics, which
were designed o avoid potential conflicts ol interests,
unsound banking practices, and other adverse clleets. Nat-
West also has committed that Company will conduct its
riskless principal activities subject to the limitations previ-
ously established by the Board.!"”

Precious Metal and Foreign Exchange Activities

NatWest proposes that Company (rade for its own account
in gold and silver bullion, bars, rounds, and coins, and
forwards, options, [wtures, and options on futures contracts
for suctt precious metals (or purposes of fiedging positiors
in the underlying precious metals, NatWest also proposes
that Company trade for its own account in foreign ex-
change spot, forward, futures, options and options on [u-
tures transactions for purposes other than hedging. The
Board previously has determined that the proposed pre
cious metals activitics are closely related 10 banking and
pertiissible for bank  holding  companics under  sce-
tion 4(c)(8) of the BHC Act.t! The Board also previously
has approved the proposed loreign exchange-related activ-
itics subject 1o certain Hmitations, and NatWest has con-
mitted that Company will conduct its forcign exchange-

10}, See Bankers Trust.

1. Among the prudential limitations discussed more tully w Bank
ers Trust and J.I% Morgan are that Company will not privately place
open-erd investment company secuwities or seeuarities ol investment
contpanies that are advised by NatWest or any ol its alliliates. In
addition, Company will make no general solicitation o1 general adver-
tising for securities it places.

12. See The Bank of New York Company, 1ne., 82 ederal Reserve
Bulledn 748 (1996). Neither Company nor its alliludes will hold
themselves oat as making a market in the bank-ineligible sccuritics
that Company buys and sells as viskless principal, or enter quotes for
specific bank-ineligible securities in any dealer quotation systemn
connection with Company’s tiskless principal transactions, except that
Company and its aftilintes may enter bid or ask quotations, or publish
“oltering wanted” or “bud wanted™ notices on tading systems other
than NASDAQ or au exchange, it Company or the affiliate does not
enter price quotations on diflerent sides of the market for a particular
seeurity for two business days. In other words, Conipany ov its aflilate
must wait at least two business days alter entering a “bid” quote on a
seeurity before entering an “ask” quole on the same security and vice
versa, Company will not act as riskless principal foregistered invest
ment company securitics or for any secutities ol investment compa-
nies that are advised by NatWest or its alliliates, In addttion, hecause
Compatty proposes to provide riskfess principal services in conibing
tion with investment advisory services, Company will conduct ity
riskless principal activities in accordance with the finntations estab
lished by the Board tor the full-service brokerage activities of bank
holding companies. See 12 CFR, 225.25(b)(15)Gi).

13, See Midland Bank PLC, 70 Federal Reserve Bulletin 860
(1990).

activitics in - accordance  with  the  limitations

established by the Board.

related

Swap Activities

NatWest proposes that Company act as originator, princi-
pal, broker, agent, or adviser 1o institutional customers with
respect 1o interest rate and currency swaps and related
swap derivative products, The Bourd previousty has deter-
niined that the proposed swap activitics are closely related
to banking and pernissible for bank holding companies
under section 4(¢)(8) of the BHC Act.’> NatWest has
committed that Company will conducts its swap activities
in accordance with the limitations cstablished by the Board
in previous decisions.'©

Proper lncident to Banking Stundard

[n order to approve this proposal, the Board also sl
determine that the proposed activities are a proper incident
to baakiag, that is, that thie proposal “can reasonably be
expected o produce benelits to the public, such as greater
convenience. increased competition, or gains in celliciency,
that outweigh possible adverse eflects, such as undue con-
centration of resources, decreased or unfair competition,
conllicts of interests, or unsound banking, practices.!’

As part of the Board’s evaluation of these factors, the
Board considers the financial and managerial resourees of
the notificant and its subsidiaries and the efiieet the transac-
tion would have on such resources. ' 'The Board notes that
NatWests capital ratios satisly applicable risk-based capi-
al standards established under the Basle Accord and are
considered equivalent to the capital levels that would be
required of a U.S. banking organization. The Board ualso
has reviewed the capitalization ol NatWest and Company
in accordance with the standards set forth in the Section 20
Orders and finds the capitalization of cach to be consistent
with approval. The determination ol the capitalization of
Company is based on all the facts of record, including
NatWest’s projections of the volume of Company’s under-
writing and dealing activitics in baunk-incligible securities.
Based on all the facts of record, the Board concludes that
financial and managerial considerations are consistent with
approval of the proposal.

In considering the potential adverse eltects of the pro-
posal, the Board has found that there is no evidence in the

14, See The Long-Term Credit Bank of Japan, Iimited, 79 Federal
Reserve Bulletin 347 (1993), The Honghong and Shanghai Banking
Corporation, 15 Federal Reserve Bulletin 217 (1989).

15, See The Long-Term Credit Bank of Japan, Timited, 79 Federal
Reserve Bulletin 345 (1993),

16, See C&SISovran Corporation, 76 Federal Reserve Balletin 857
(1990); The Sumutomo Bank, Limited, 75 Federal Reserve Bulletin
582 (19RD).

1712 US.Co§ 1843C)8).

18, See 12 C.ER. 22524, see also The Fuji Bank, Limited,
75 Federal Reserve Budletin 94 (1989); Baverische Vercinsbank AG,
13 Federal Reserve Bulletin 155 (1987).



record to indicate that consummation of the proposal would
result 1o any significantly adverse cllects, such as undue
concentration of resources, decrcased or unfair competi-
lion, conflicts of interest, or unsound bauking practices. In
addition, the record indicates that there are numerous pro-
viders of these nonbanking services.

Based on the foregoing and all other lacts of record, the
Board has determined that under the framework and condi-
tions established by the Board in this and prior decisions,
consuntmation of the proposal is not likely 1o result in
significantly adverse effects, such as undue concentration

of resources, decreased or untair competition, conllicts of

interest, or unsound banking practices. The Board expects,
morcover, that consunimation ol the proposal would pro-
vide added convenience, a broader array of products, and
unproved services to NatWest’s customers, ‘The Board has
determined, therefore, that the performance of the pro-
posed activities by NatWest can reasonably be expected 1o
produce public benefits that outweigh possible adverse

effects under the proper incident to banking standard of

section 4(¢)(8) ol the BHC Act.

Accordingly, and Tor the reasons set Torth in this order
and in the Scetion 20 Orders, the Board has concluded that
NatWest's proposal to engage in the proposed activitics is
consistent with the Glass Steagall Act, and that the pro-
posed activities arc so closely refated 1o banking as to be
proper incidents thereto within the meaning of sce-
tion 4(¢)(8) of the BHC Act, provided that NatWest limits
Company’s activities as specilied in this order and the
Scction 20 Orders,

On the basis of all the facts of record, the Board has
determined to, and hereby does, approve this notice subject
to all the terms and conditions discussed in this order and
in the Section 20 Orders. ‘The Board™s approval ol (his
proposal extends only o activities conducted within the
limitations of those orders and this order, including the
Board’s reservation ol authority to establish additional
fimitations to ensure that Company’s aclivitics are consis-
tent with salety and soundness, avoiding conflicts of inter-
ests, and other relevant considerations under the BHC Act,
Underwriting and dealing in any manner other than as
approved in this order and the Section 20 Orders is not
authorized for Company.

The Board’s determination also is subject to ail the terms
and conditions set forth in Regulation Y, including those in
sections 2257 and 225.23(g)y (12 CHER. 2257 and
225.23(p)), and to the Board’s authority to require modifi-
cation or termination of the activities of a bank holding
company or any of its subsidiaries as the Bourd finds
flecessary to assure compliance with and {o prevent eva-
sion of the provisions of the BHC Act and the Board’s
regulations and orders issued thereunder, ‘The Board’s deci-
sion is specitically conditioned on compliance by NatWest
with all the commitments made in connection with this
notice, including the commitments discussed in this order
and the conditions set forth in the Board regulations and
orders noted above, The commitments and conditions shall
be deemed to be conditions imposed in writing, by the

Legal Developments 1047

Board in connection with its findings and decisions, and
may be enforced in proceedings under applicable law.

This transaction shall not be consummated later than
three months after the effective date of this order unless
such period is extended Tor good cause by the Board or the
liederal Reserve Bank ol New York, acting pursuant to
delegated authority.

By order of the Board of Governors, effective Seplem-
ber 19, 19906,

Voting lor this action: Chairman Greenspan aid Governors Kelley,
Lindsey, Phillips, Yellen, and Meyer. Absent and not voling: Vice
Chiair Rivlin.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Orders Issued Under Sections 3 and 4 of the Bank
Holding Company Act

Grupo Financiero Banamex Accival, S.A. de €UV,
Mexico City, Mexico

Banco National de México, S.A.
Mexico City, Mexico

Banamex USA Bancorp
Los Augeles, California

Qrder Approving the Formation of a Bank Holding
Company and a Propaosal to Fngage in Certain
Securities Activities

Grupo Financiero Banamex Accival, S.A. de C. V., Mexico
City, Mexico ("Banacei™), has requested the Board’s ap-
proval under section 3(a)( 1) ol the Bank Holding Company
Act (“BHC Act”) (12 US.CL§ (84201 o become a
bank holding company within the meaning of the BHC Act
through its ownership of 99.9 percent of the voting, shares
ol Banco National de México, S.A., Mexico City, Mexico
(“Bananiex™), a forcign bank registered as a bank holding,
company, and thereby to retain all the voting shares off
Banamex USA Buancorp, Los Angeles, Calitornia (“Ban-
corp”), and its subsidiary bank, California Commerce
Bank (“CCB”), Los Angeles, California (“CCR™).!
Banacei also has requested the Board's approval under
scction 4(e)(8) of the BIC Act (12 ULS.C. §  1843(c)(8))
and section 225.23 of the Board’s Regulation Y (12 CLER.
225.23) to retain indirectly all the voting shares of ACCH
Sccurities, Ine, New York, New York (“ACCT™),” and

I In 1991, Banacei acquired control of Banamex as part ol the
Mexico’s privatization of ils bauking system, 'The shares of Bancorp
were placed i a voting trust administered by an independent trustee
until the Boamrd could act on an application by Banacer under the BHC
Act 1o retain indirect control of CCRB.

2. Banacel acquired ACCL thiough its wholly owned subsidiary,
Acciones y Valores de México, S AL de CLV., Mexico City, Mexico, in
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thereby engage in the following securities-related activi-
tics:
(1) Providing full-service securities brokerage services,
pursuant to section 225.25(b)(15) of Regulation Y
(12 CER.225.25(b)(15));
(2) Acting as agent in the private placement of all types
of sceuritics; and
(3) Buying and selling all types of securities on the order
of customers as a “riskless principal.”

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(57 Federal Register 1484 (1992); 59 Federal Register
1400 (1994); 60 Federal Register 58,361 and 66,275
(1995)). ‘The time for filing comments has expired, and the
Board has considered the application and notice and all
comments received in light of the factors set forth in
sections 3 and 4 of the BHC Act.

Banamex, with total assets equivalent to approximately
$29 billion, is the largest commercial banking organization
in Mexico.® CCB is the 37th largest commercial banking
organization in  California, controlling  deposits  of
$423.4 million, representing less than | pereent of all
deposits in commercial banking organizations in the state.*
[n addition to CCB, Bunamex operates agencies in New
York, New York; Los Angceles, California; und Houston,
Texas; and a representative oflice in Houston, Texas.

Home Country Supervisory Considerations

In order o approve an application involving a foreign bank
to acquire a U.S. bank or bank holding company, the BHC
Act and Regulation Y require the Board to determine that
the foreign bank is subject (o compreliensive supervision
or regulation on a consolidated basis by ils home country
supervisor.® ‘The Board also must determine that the for-
cign bank has provided adequate assurances that it will
make available to the Board such information on its opera-
tions and activities and those of its afliliates that the Board
deems appropriate 1o determine and enforce comphiance
with applicable law.®

The Board considers a foreign bank to be subject to
comprehensive supervision or regulation on a consolidated

September 1991, The North American Free lrade  Agreement
(“NAFTA™) permits a Mexican Tinancial group tormed belore the
ettective date of the NAITA, like Banacet, which lawlully acquired a
Mexican bank and a Mexican securities firm that owns or controls a
United States seeuritics company, o continue to engage in the securi-
tics activitics of the United States company as ol the acquisition date,
subject to certain restrictions, for up to five years from the acquisition
date.

3. Assel data are as of June 30, 1996,

4. State deposit and ranking data are as of June 30, 1995,

5. See 1208.C0 8§ 1842(0)3) By 12 CRL 225.13(b)(5). The
Board received comments from Inner City Press/Comumunity on the
Move (““Protestant’) asserting, without providing any substantiation,
that the supervision of Banaccei and Banamex under Mexico's bank
regulatory system was inconsistent with approval of the proposal.

0. See 12 US.C§ 1842(0)3NA); 12 CER. 225.13(b)(4).

basis if the Board determines that its home country supervi-
sor receives suflicient information on the foreign bank’s
worldwide operations, including its relationship to any
afliliate, 10 assess the foreign bank’s overall financial con-
dition and compliance with law and regulation.”

The National Banking and  Securitics  Commission
(“CNBV?”), an agency ol the Ministry ol Finance
(*“MOF”), was formed in 1995 by combining Mexico’s
banking and securitics supervisory authoritics.® CNBV
functions as Banamex’s primary home country supervisor
and is responsible for enforcing Mexican banking and
sceuritics laws.? Since 1990, the CNBV has been substan-
tially revising Mexico’s banking supervisory framework
through the issuance of supetvisory and regulatory require-
ments that seek to ensure the safe and sound operations of
Mexican banks.

Recently, many additional steps have been taken (o
enhance the supervisory function. These include:

(1) Improvement in the quality of required regulatory

financial reporting;

(2) Strengthening the monitoring of’ banks’ conditions

by conducting annual on-site examinations that tocus on

risk management and management information systems;

(3) Changes in the asset classification process and re-

lated loan loss reserve calculation to provide a better

assessment of asset quality; and

(4) Promotion of a closer exchange of information with

foreign supervisory authoritics.

In addition, in 1994, CNBYV cntered into a Financial "Tech-
nical  Assistance Program  with the World Bank to
strengthen bank supervision, The program is intended to

7. In assessing this standard, the Board cousiders, among other
factors, the extent 1o which the home country supervisor:

(i) Ensures that the foreign bank has adequate procedures for
monitoring and controtling its activities worldwide;

(1) Obtains information on the condition of the forcign bank and
its subsidiaries and oftices outside the home country through
regufur reports of examination, audit reports, or otherwise:

(iti) Obtains information on the dealings and relationships be-
tween the [oreign bank and its afhiliates, both foreign and domes-
te;

(iv) Receives from the foreign bank financial reports that are
consolidated on a worldwide basis, or comparable information
that permits analysis of the foreign bank’s financial condition on
a worldwide, consolidated basis; and

(v) Evaluates prudential standards, such as capital adequacy and
risk asset exposure, on a worldwide basis. ‘These are indicia ol
comprehensive, consolidated supervision. No single lactor is
essential, and other elements may inform the Board’s determina-
tion. 12 C.ER. 211.24(c)([).

8. References to CNBV before 1995 are intended to refer to the
previous banking supervisory agency, the National Banking Commis-
sion.

0. CNBV also is the primary supervisor of Banacci’s securities
subsidiaries and of the holding company itself. ‘The bank also receives
additional oversight by the MOT and the Bank of Mexico, the central
bank. The MO is responsible for licensing commercial banking
activities and regulates the structure and operation of linancial groups
and certain aspects of banking and brokerage operations. The Bank of
Mexico regulates foreign currency activities and acts as a reserve bank
and a treasurer for the federal government.



develop a modern regulatory and legal framework  for
{inancial institutions and groups operating, in Mexico.

CNBYV obtains information on the operations of Bana-
mex primarily through on-site examinations and periodic
reports. CNBYV conducts annual on-site full-scope exani-
nations of Mexican banks, which include a review ol assct
quality, capital adequacy, liquidity, carnings, concentration
of risks, and international banking operations. CNBV re-
quires banks to submit numcerous periodic reports on their
worldwide operations, including  daily balance sheets,
weekly asset/liability positions, foreign currency asset and
liability reports, and insider transaction reports.'©

CNBY also receives reports prepared by external audi-
tors who generally conduct annual audits of Banamex’s
subsidiarics and branches. 'the auditing lirm is responsible
for reviewing the bank’s annual {inancial statements, in-
cluding asscssing tlie bank’s asset quality and internal
controls.

Mexican banks, including Banamex, are subject to cer-
tain restrictions with respect 1o transactions withy afliliates
and investments in other companies. LLoans to sharcholders
owning | percent or more of the bank’s shares, to a board
member or board member’s relative, or to certain other
related parties must be approved by the bank’s directors. In
addition, the loans must be reported o the CNBYV. "Total
related party transactions may not exceed the bank’s net
capital.

With respect to monitoring its worldwide operations,
Banamex’s internal audit department conducts annuoal au-
dits ol its domestic and Torcign oftices. The audit reports
are reviewed by the CNBYV during its examinations.

Bascd on all the facts ol record, the Board concludes
that, for purposes ol the BHC Act, Banamex is subject 1o
comprehensive supervision on a consolidated basis by its
home country supervisor,

The Board has reviewed the restrictions on disclosure of
information in certain jurisdictions where Banacci and
Banamex operate and have communicated with the rele-
vant government authoritics concerning, access to inlorma-
tion. Banacei and Banamex have committed to make avail-
able to the Board such information on their operations or
activities and those of any of their altiliates that the Board
decms necessary to determine and enforee compliance with
the International Banking Act, the BITC Act, as amended,
and other applicable federal law. To the extent that the
provision of such information to the Board may be prohib-
ited or impeded by law, Banacei and Banamex have com-
mitted to cooperate with the Board in obtaining any neces-

10, CNBV s in the process ol revising thie accounting standards
used by Mexican banks 1o make them more consistent with interna-
tional accounting standards, The changes are expected to improve the
quality of disclosure in mancial statements on asset quality, invest-
ments, capitalization, and carnmgs perfounance, n addition, consoli
dated financial statements will be required for the parent company and
all the parent company s financially related subsidiaries, Although the
changes have not yet been made, the CNBY supplements its review of
the reports through the examination process and other techniques,
which allow an assessmeat ol the consolulated condition ol the
organization,
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sary consents or waivers that might be required from third
parties lor disclosure. In light of these conmitments and
other fucts ol record, and subject to the condition described
below, the Board concludes that Banacei and Banamex
have provided adequate assurances of access 1o any neces-
sary information the Bourd may request,

Other Factors under the BHC Act

The BHC Act also requires the Board 1o consider the
financial and managerial resources and future prospects of
the companics and banks involved, the convenience and
needs of the community to be served, and certain other
supervisory fuctors,

A. Supervisory Bactors

The Board has carelully considered the financial and man-
agerial resources and future prospects ol Banacei, Bana-
mex, COB, and their subsidiaries, and other supervisory
factors, in light ol all the facts of record. Although there
are differences between Mexican and VLS. accounting prac-
tices, Banamex’s capital under Mexican generally aceepted
accounting practices exceeds the minimumn standards in the
Basle Accord."! Banamex’s capital also is regarded as
equivalent to the capital that would be required of a U.S.
banking organization in the context ol a nonexpansionary
proposal to retain an existing subsidiary.

As a result of the devaluation of the Mexican peso in
1994, however, the financial condition of Banamex has
experienced weaknesses, particalarly in asset quality. The
Board believes that a number of considerations mitigate
the effeet of Banamex’s linancial condition on this pro-
posal.t” Banamex has controfied CCB for approximately
I8 years and has maintained its U.S. operations in overall
satisfactory financial condition. In addition, Banamex has
patticipated i programs initiated by the government of
Mexico that have stowed the growth ol asset quality deteri-
oration and improved its capital position. These programs
include a debtor support program whereby certain loans
are restractured at lower interest rates and a loan purchase/
recapitatization program whereby the government of Mex-
ico purchases problem bank foans subject to a commitment
by private investors 1o raise new capital. Banacei has
provided a significant portion of the additional capital
raised by Banamex under this recapitalization requircient,
and generally has demonstrated an ability to serve as a
source ol strength for its bankiog operations.' The Board

I'1. Mexican banks e required (o maintain certain mininmum capi-
tal ratios. Although the calculation of the minimum atios does not
compare dircetly with the methods used under the Basle Accord, the
ratios are caleutated on @ visk based basis. Banamex cucently s in
compliance with the Mexican risk-based capital requirements.

12, Protestant notes that Bunamex was rated Dt o financial
strength by Moody’s Tuvestors Service and questions whether Banaeci
has sutlicient capital to serve as i source ol strength for CCB.

13, Under the foan purchase/recapitalization progiam, Banamex is
required to inerease its capitalization by approximately $1.1 billion by
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notes, morcover, that Banamex’s capital would not be
diminished as a result of this proposal and that CCB
represents @ small portion of Banamex’s total assets. '

Based on these and all the lacts of record, the Board
concludes that the supervisory factors under the BHC Act,
inctuding financial and managerial resources, are consis-
tent with approval of the proposal.

B. Convenience and Needs Factor

The Board has long held that consideration ol the conve-

nicnee and needs factor includes a review ol the records of

the relevant depository institutions under the Community
Reinvestment Act (12 US.Co§ 2901 et seq. ) (“CRA™M).
As provided in the CRA, the Board has cvaluated this
factor in light of examinations by the primary lederal
supervisor of the CRA performance record of the relevant
institution,

‘The Board also has carclully considered comments from
Protestant maintaining that CCB has failed to assist in
meeting the credit needs of its delineated community and
to comply with applicable fair lending laws. Protestant

uses the less-than-satisfactory performance evaluations of

CCB by its primary federal supervisor, the Federal Deposit
Insurance Corporation (“FDIC™), in 1993 and 1994 10
supporl its contentions.

Aflter Protestant’s comments were received, CCB re-
ceived a rating of “satisfactory” from the FDIC in its most
recent CRA performance evaluation, as of September 5,
1995 (1995 Lxamination™). 'The Board believes that an
institution’s most recent CRA performance evaluation is a
particularly important consideration in the applications pro-
cess because it represents a detailed on-site evaluation of
the institutions overall record ol performance under the
CRA by its primary federal supervisor.t™ In addition, the
Board considers an institution’s policies and practices for
compliance with applicable (air lending laws and takes into
account information on lending activitics that assist in
meeting the credit needs of low- to moderate-income
neighborhoods.

The 1995 Examination found no evidence of prohibited
discrimination or other itlegal credit practices. Moreover,
examiners found no evidence of policies or practices in-

the end of 1990, As of July 31, 1996, Banamex had completed
80 percent ol the required capitalization. Bananmex has sold approxi-
mately $1.9 billion of commercial loans, net of reserves, to Fobaproa,
the Mexican banking insurance fund in exchange for Mexican govern-
ment securities,

4. CCB represents less than 3 percent ot Banamex’s total assets,

I5. The Board notes that the Statenient ol the Federal Financial
Supervisory Agencies Reparding the CRA provides that a CRA exam-
ination is an important and often controlling lactor in the consider-
ation ol an institution’s CRA record and that reports of these examina-
tions will be gven gicat weight o the applications  process.
54 Federal Regisier 13,742, 13,745 (1989).

tended to discourage applications for the types of credit
listed in CCB’s CRA statement.!©

CCB 1s primarily an international wholesale bank that
doces not directly originate long-term residential mortgage
or home improvement loans. The 1995 Examination, how-
cver, found that the bank assisted in meeting the credit
needs of its delincated communities by purchasing home
mortgage loans and by providing mortgage warehouse
lines of credit 10 unafliliated mortgage companics that are
active lenders in the Veteran’s Administration and Federal
Home Administration lending programs. In the first cight
months of 1995, CCB provided $4.6 million through thosc
mortgage lines of credit to finance the purchase of
36 homes. Sixty-four percent of the homes were in low- to
moderate-income census tracts, and 78 percent were pur-
chased by minority borrowers. Examiners also noted favor-
ably CCB’s cflorts to increase consumer fending to low-
and modcerate-income and minority borrowers within ity
delincated communities.

In addition, examiners found that, in the time since its
previous examinations, CCB had demonstrated an in-
creased effort to ascertain its communities’ credit needs,
which resulted in CCB’s participation with several consor-
tiums created to help meet the credit needs of low- to
moderate-income residents and businesses. For example,
examiners noted that CCB had funded $962,000 of a
$2.34 million linc of credit to California Community Rein-
vestment Corporation, which provides long-term financing
for multi-tamily housing for low- to moderate-income fam-
ilics in California. CCB also committed to invest in the
California Equity Fund 1995 Limited Partnership, a $75
million pooled fund to provide equity capital for the con-
struction of approximately 900 affordable homes through-
out California in 1995 and 1996. Ixaminers noted that
CCB made a $50,000 cquity investment in and a $408,000
line of credit commitment to the California Economic
Development Lending Initiative, a small business lending
consortium. In addition, CCB made a $40,000 equity in-
vestment in the Southern California Business Development
Corporation, a multi-bank community development corpo-
ration that invests in small businesses in South Central Los
Angeles that do not gualify for conventional bank financ-
ing.

Based on all the facts of record, including the Protes-
tant’s comments, and for the reasons discussed above, the
Board concludes that convenience and needs consider-
ations arc consistent with approval of this proposal.

Nonbanking Activities

Banacci also has filed notice, pursuant to section 4{c)(8) of
the BHC Act, to engage through Company in full-service
sceurities brokerage, private placement, and riskless princi-
pal activities. The Board notes that ACCU is a registered

16. Examiners noted certain technical violations of the tair lending
laws, which they did not consider to refiect negatively on CCB’s
lending practices.



broker-dealer with the Sceuritics and Exchange Commis-
sion (“SEC”) and is & member of the National Association
of Sccurities Dealers, Inc, (“"NASD™). ACCI, therelore, is
subject 1o the recordkeeping, reporting, and fiduciary stan-
dards of the Securities Fxchange Act of 1934 (15 U.S.C.
§ 78a et seq. ), the SEC, and the NASD.,

Scction 4(c)(8) ol the BHC Act provides that a bank
holding company may, with Board approval, engage in any
activity that the Board determines to be “so closely related
to banking or managing or controlling banks as to be a
proper incident thereto.”!'” As noted above, the Board has
determined by regulation that the proposed full service
securitics brokerage activitics are closely related to bank-
ing for purposes of scction 4(c)(8) of the BHC Act.'®
Banacci has committed that ACCT will conduct these activ-
itics in accordance with the Board’s repulations and orders
approving these activities for bank holding companies.

Private Placement and “Riskless Principal” Activities

Private placement involves the placement of new issues of

securities with a limited number ol sophisticated purchas-
ers in a nonpublic offering. A financial intermediary in a
private placement transaction acts solely as an agent of the
issucr in soliciting purchasers and does not purchase the
securities and attempt to resell them. Securities that are
privately placed are not subject (o the registration require-
ments of the Securities Act ol 1933 and are oltered only to
financially sophisticated institutions and individuals and
not to the public. ACCL will not privately place registered
securities and will only place securities with customers that
qualify as accredited investors.

“Riskless principal” is the term used in the sceuritics
business to reler o a transaction in which a broker-dealer,
after receiving an order to buy (or sell) a sccurity for a
customer, purchases (or sells) the security for its own
account 1o offset a contemporancous sale to (or purchase
from) the customer.' “Riskless principal” transactions are
understood in the industry to include only transactions in
the secondary market. ACCE thus, would not act as a
“riskless principal™ in selling sccurities on the order of a
customer that is the issuer of the securitics to be sold or in
any transaction in which ACCI or an aflitiate has a contrac-
tual agreement to place the securitics as agent ol the issuer.
ACCI also would not act as a “riskless principal” in any
transaction involving a security for which it or an affiliate
makes a market.

The Board has determined that, subject to the limitations
established by the Board in prior orders, the proposed
private placenient and riskless principal activities are so
closely related to banking as to be o proper incident therceto

1712 US.Co§ T8A3(eH(R).

18. See 12 CLERL225.25(h)(15).

19. See SEC Rule 10L-10GYE)D) (17 CER. 240.10b- 1O@)(8)(1)).

The Board notes that, as a registered broker-deales, ACCE miust
conduct its riskless principal activities i accordance with the cus-
tomer disclosure and other requirements ol the federal securities laws,
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within the mcaning of section AeH(8) ol the BIICY Act.”?
The Board also has determined that acting as agent in the
private placement of sceurities, aod purchasing and selling,
sceurities on the order of investors as a riskless principat,
do not constitute underwriting, and dealing, in securities for
purposes of section 20 of the Glass Steagall Act, and that
revenue derived from thiese activities is not subjecet to the
[0-percent revenue limitation on bank-ineligible sccuritics
undeewriting and dealing. ™!

Banacei has committed that ACCT witl conduct its pri-
vate placement activitics using the same nethods and
procedures and subject o the same prudential limitations
as those established by the Board in Bankers Trust and J .1,
Morgan, as moditied to relleet the status of Banacei as a
foreign banking organization.”” "Fhe limitations include the
comprehensive lramework of restrictions imposed by the
Board in connection with underwriting and dealing  in
bank-ineligible securitics, which were designed (o avoid
potential conflicts of iterests, unsound banking practices,
and other adverse eflects. Banacei atso has committed that
ACCT will conduct its riskless principal activitics subject to
the limitations previously established by the Board.

Other Considerations

In order 1o approve this proposal, the Board must deter-
mine that the proposed activities are a proper incident to

200 See The Bank of New York Company, {ne., 82 Federal Resetve
Bullettn 148 (1996) (" Bank of New York”y, J I Morgan & Company
Ine 76 Federal Reserve Bulletin 26 (1O00) (%4 P Morgan™)Y;, Bankers
Trust New York Corporation, 15 Federal Rexerve Bulletin 829 (1989)
(“Bankers Trust™).

21, See Bankers Trust.

22, 8ee The Swmitomo Bank, Limited, 17 Pederal Reserve Bulletn
339 (1991y; Creditanstalr Bankverein, 77 Federal Reserve Bulletin
I8 (1991); The Roval Bank of Scottand Groap PLC, 16 Federal
Reserve Bulletin 866 (1990, Canadian tpericd Bank of Commerce,
76 Federal Reserve Bulletin 158 (1990). Among the prudential limita
tions discussed more fully in these orders are that Banacer has
commitied that ACCH will not privately place registered investiient
company securities or secutitios ol investment companies that are
sponsored or advised by Banacet or any ol its alliliates. In addition,
ACCE will make no general solicitation o peneral dvertismg, for
seeurities it places.

23, 8ce Bank of New York ACCTwill not hold iself out as making a
market in the bank incligible sceurities that ACCTH bays and sells as
tiskless principal, or enter quotes for specific bank inclipible secure
ties in any dealer quotation system my connection with ACCEs riskless
principal transactions, except that ACCH may enter bid or ask (uota
tions, or publish “bid wanted™ or “offering wanted™ notices on
trading systems other than NASDAQ or an exchange, it ACCT does
not cnter prce quotations on - dillerent sides ol the manket for a
particular secutity for two business days, In other words, ACCT must
wait at least two business days atter entering a “bid™ quote on a
seeurity belore entering an “ask™ quote on the same seewrity and veee
versa. ACCHwill notact as tishless principal foregistered investmen
company securities o Tor any securilies of investments conpanices
that are advised by ACCT or its aftiliates. Inaddition, tf ACCT provides
riskless principal services ni combimation with investiient advisory
services m the St will conduct its nishless principal activitics in
accordance with the linutations establislied by the Board tor the
full service brokerage activities ol bank holding comipanies. See
12 CURRL 22525 (15 ().
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banking, that is. that the perlormance ol the proposed
activities by ACCT can reasonably be expected to produce
public benelits that would outweigh possible adverse cf-
feets.

In cvaluating these lTactors, the Board considers the
financial and managerial resources of the notificant and its
subsidiarics, and the effect the proposed transaction would
have on those resources.” Based on all the lacts of record,
the Board concludes that financial and managerial consid-
erations are consistent with approval of this notice. For the
reasons discussed above, and in refiance on all the conmmit-
ments made in connection with this notice and the condi-
tions discussed in this order, the Board concludes that this
proposal is not likely to result in significantly adverse
effects, such as decrcased or unfair competition, conflicts
ol interest, unsound banking practices, undue concentra-
tion ol resources, or other adverse eltects. Moreover, the
Board cxpects that the proposal would expand the invest-
ment services for and provide greater convenience to,
Banacci’s customers and iucrease the level of competition
among existing providers of these services. The Board has
determined, therefore, that the performance of the pro-
posed activities by ACCH can reasonably be expected to
produce public henefits that outweigh possible adverse
cflects under the proper incident to banking, standard of
section 4(c)(8) ol the BHC Act.

Conclusion

Based on the foregoing and all the facts ol record, the
Board has determined that the application and notice
should be, and hereby are, approved. Should any restric-
tions on access to information on the operations or activi-
tics of Banacci and any ol its afliliates subscquently inter-
fere with the Board’s ability to determine compliance by
Banacci or any of its afliliates with applicable federal
statules, the Board may require termination of any of
Banacei’s direet or indireet activities in the United States.
‘The Board’s approval is specifically conditioned on com-
pliance by Banacci with all the commitments made in
connection with this application and notice and on receipt
by Banacci ol all necessary approvals from state and
lederal regulators. The Board’s determinations on the non-
banking activitics are subject to all the terms and condi-
tions set forth in Regulation Y, including those in sce-
tions 225.7 and 225.23(g) of Regulation 'Y (12 C.FR.
225.7 and 225.23(g)), and to the Board’s authority to
require such modification or termination of the activities off
a bank holding company or any of its subsidiaries as it
finds nccessary (o ensure compliance with or to prevent
evasion ol the provisions of the BHC Act and the Board’s
regulations and orders issucd thereunder. The commit-
ments and conditions relied on by the Board n reaching,

24, 12 U.S.C.§ 1843(c)8).

25. See 12 CER. 22524, See also The Fuyi Bank, Limited, 75
Federal Reserve Butlenn 94 (1989Y, Baverische Vereinsbank AG, 73
Pederal Reserve Bulletin 155 (1987).

this decision are deemed to be conditions imposed in
writing by the Board in connection with its findings and
decision and, as such, may be enloreed in proceedings
under applicable law.

By order of the Board of Governors, effective Septem-
ber 9, 1996.

Voting, tor this action: Chainman Greenspan and Governors Kelley,
Lindsey, Phillips, Yellen, and Meyer. Abseat and not voting: Vice
Chair Rivlin,

JENNIFER J. JOHNSON
Deputy Secretary of the Bourd

The Toronto-Dominion Bank
Toronto, Canada

Order Approving an Application to Become a Bank
Holding Company and Notices to Acquire Nonbanking
Companies

The Toronto-Dominion Bank, Toronto, Canada (“'I'DB™),
a foreign bank subject to the Bank Holding Company Act
(“BHC Act”), has requested the Board’s approval under
section 3 of the BHC Act (12 ULS.C. 8 1842) to become a
bank holding company by acquiring all the voting shares of
Waterhouse Investor Screvices, lae., New York (“Water-
house™), and its wholly owned subsidiary bank, Water-
house National Bank, White Plains (C“WNB), both in the
State of New York.! 'TDB also has requested the Board’s
approval under section 4(¢)(8) of the BHC Act (12 U.S.C,
§ 1843(¢)(8)) and section 225.23 of the Board’s Regulation
Y (12 CIAR, 225.23) 1o acquire the nonbanking subsidiar-
ies ol Waterhouse and thereby engage nationwide in cer-
tain permissible nonbanking activities.”

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published in
accordance with the Board’s rules (61 Federal Register
37,480 and 28,585 (1996)). The time for filing comments
has expired, and the Board has considered the proposal and
all comments received in light of the lactors set forth in
sections 3 and 4 of the BIHC Act.

TDR, with total consolidated assets of $84.5 billion, is
the fifth largest commercial bank in Canada.® In the United
States, 'TDB operates a branch in New York, New York,
which controls $3.0 billion in deposits, representing ap-

1 TDR proposes to acquite Waterhouse thrvough ity wholly owned
subsidiary, 'TH/Oak, ne., New York, New York, which has also
applicd under section 3 of the BHC Act 1o become a bank holding
company.

2. Waterhouse owns the Tollowing nonbanking subsidiaries, all in
New York, New York: Waterhouse Securities, e, ("WSI™), Wash-
ington Discount Brokerage Corp., and National Investor Scrvices
Corp. Lach of these companies provides discount biokerage and other
securities related services pursuant to 12 CLUHR. 225.25(b)(15)().
TDB also has applied for approval (o acquire a warrant lor up (o
6.9 percent of the voting shares of Waterhouse, which would become
moot on constmmation of the proposal.

3. Asset data are as of April 30, 1996, and e based on the average
cxchange rate applicable i April 1996,



proximately 1.2 percent ol total deposits in commercial
banks in the state.* TDB also owns an agency in Houston,
Texas, and vepresentative offices in New York, New York,
and Chicago, Hlinois. In addition, TDB engages in a broad
range of permissible nonbanking activitics in the United
States through subsidiarics, including underwriting and
dealing in debt and equity securities 1o a limited extent,
discount brokerage, and lending.

Waterhouse is the 34th largest commercial banking orga-
nization in New York State, controlling deposits ol approx-
imately $609 miilion, representing less than | pereent of
total deposits in commercial banks in the state.> Water-
house also provides discount brokerage and related ser-
vices primarily to retail custoners throughout the United
States. On consummation of the proposal, 'TDB would
become the 14th largest commercial batk in New York
State, controlling deposits of $3.0 billion.

Competitive Considerations

The BHC Act prohibits the Board (rom approving an
application under section 3 of the BHC Act if the proposal
would result in a monopoly, or would substantially lessen
competition in any relevant banking market, unless the
Board finds that the anticompetitive efliects of the proposal
are clearty outweighed in the public interest by the proba-
ble elfect of the proposal tn meeting (he convenience and
needs of the community to be served.

TDB and WNB compete directly in the New York/New
Jersey Metropolitan banking, market (“New York Metro-
politan banking market”).0 After consummation of this
proposal, TDB would control less than 1 percent of the
total deposits i commercial banks and savings associa-
tions in the New York Metropolitan banking market,” and
the market would remain unconcentrated as icasured by
the Herfindahl Hirschman Index (CHHFP’).® Numerous

4. State data and deposit data for TDB aie as of June 30, 1996.

5. State data and deposit data for WNB aie as of June 30, 1996,

0. The New York Metiopolitan banking market includes New York
City; Nassau, Orange, Putnany, Rockland, Sultelk, Sullivan, and
Westchester Counties in New York; Bergen, Tissex, Tudson, Hunter-
don, Middlesex, Monmouth, Mortis, Occan, Passaic, Sonmeisel, Sus-
sex, Union, Warren, and a portion of Mercer Counties in New Jersey:
Pike County in Pennsylvania; and portions of Fairlicld and Litchield
Counties in Connecticut.

7. Market share data are as of June 30, 1995, except lor data {or
TDB, which are as of June 30, 1996, Market share data are based on
calculations in which deposits of thrilt institutions are included at
50 pereent. ‘The Board previously has indicated that thrift institutions
have become, or have the polential to become, significant competitors
ol commercial banks, See, e.g., Midwest Vinancial Group, 75 Federal
Reserve Bulletin 386 (1089). Thus, the Board regularty has included
thrift deposits in the caleulation ot market concentration on a 50-
percent weighted basis. See, e.g., First Hawaitan, Inc., 77 Federal
Reserve Bulletin 52 (1991),

8. The HHT would remain unchanged w735, Under the revised
Department of Justice Merper Guidelines, 49 Federal Register 26,823
(1984), a market in which the post-merger HEE i below 1000 s
considered unconcentrated. ‘The Departiment of Justice has inlformed
the Board that a bank merger or acquisttion generally will not be
challenged (in the absence ol other factors indicating anticompetitive
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competitors also would remain in the market, Accordingly,
and based on alf the facts of record, the Board has con-
cluded that consummation of this proposal would not have
a significantly adverse elfeet on competition or the con-
centration of banking resources in any relevant banking
market.

Other Factors Under the BHC Act

The BHC Act requires the Board o consider whether a
foreign bank is subject to cotuprehensive supervision and
regulation on a consolidated basis by its home country
supervisor. The Board also must consider the financial and
managerial resources and [uture prospects of the compa-
nics and banks involved, the convenience and needs of the
community to be served, and certain other supervisory
lactors.

A. Supervisory Factors

Undee section 3 of the BHC Act, as amended by the
Foreign Bank Supervision Enhancement Act of 19912 the
Board may not approve an application involving a forcign
bank unless the bank is “subject to comprehensive supervi-
sion or regulation on a consolidated basis by the appropri-
ate authoritics in the bank’s home country.” ' The Board
previousty has determined, in applications under the later-
national Banking Act (12 U.S.C§ 3101 ef seq. ) (“IBA”)
and the BHC Act, that certain Canadian commercial banks
were subject to comprehiensive consolidated supervision by
their home country authoritics.' In this case, the Board has
determined that 'TDB is supervised on substantially the
same terms and conditions as the other Canadian banks.!”

effects) unless the post-merger HE is at least 1800 and the mierger
increases the HHIL by more than 200 points. The Justice Department
has staled that the higher thas normal HHI thresholds Tor screening,
bank mergers for anticompetive eflects implicitly recognize the
competitive effect of hmited-pupose lenders wnd other non- depository
institutions.

9. Pub. [.. No. 102 242, § 201 ef seq., 105 Stat, 2286 (1991).

10, 12 U8.C§  1842(NB). As provided in Regulation Y, the
Board determines whether a foreign bank is subject to consolidated
home country supervision under (he standards set forth in Regulation
K (International Banking Operations), 12 CLER, 225, 13(b)(5). Regula-
tion K provides that a forcign bank may be considered subject to
consolidated supervision it the Bowd deteimines that the bank is
supervised or regulated o osuch @ wanuer that its howe countey
supervisor receives sufticient information on the worldwide operations
of the forcign bank, mcluding the relationship of the bank to its
afliliates, 1o assess the loreign bank’s overall financial condition and
compliance with law and regulation 12 CERC211.24)( D).

L1, See Nauttonal Bank of Cancada, 82 Federal Reserve Balletin 769
CLOUGY, Bank of Montreal, et af., 80 Federal Reserve Bulletin 925
(1994 (“Bank of Montreal™).

12, In reviewing this tactor, the Board has carefully considered
connuents by luner City Press/Comniunity on the Move, Bronx, New
York (“Protestant’) contending, that Canadian financial institutions
are not subject to comprehensive supervision on i consolidated basis.
f parhicuda, Protestant argues that recent reported segulatory viola-
tions and signiticant trading losses mvolving a Japanese bank, a
Japanese trading, limy, and a Swiss bauk require the Board 1o recon-
sider ity previous determtinations that Canadian banks are subject 10
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Based on all the lacts of record, the Board has concluded
that 'TDB is subject to comprehensive supervision and
regulation on a consolidated basis by its home country
supervisor.

The BHC Act also requires the Board to determine that
the foreign bank has provided adequate assurances that it
will make available to the Board such information on its
operations and activitics and those of its afliliates that the
Board deems appropriate to determine and enforce compli-
ance with the BHC Act. The Board has reviewed the
restrictions on disclosure in jurisdictions where TDB has
material operations and has communicated with refevant
government authoritics concerning access to information.
TDB has committed that, to the extent not prohibited by
applicable taw, it will make available to the Board such
information on the operations of TDB and any of its
affitiates that the Board deems necessary to determine and
enforce compliance with the BHC Act, the IBA, and other
applicable federal law. TDB also has commiitled to cooper-
ate with the Board to obtain any waivers or exemptions
that may be necessary in order to enable TDB to make any
such information available to the Board. In light of these
commitments and other facts of record,!t the Board has

concluded that TDB has provided adequate assurances of

access o any appropriate information the Board miay re-
quest. For these reasons, based on all the lacts of record
and subject to the conditions noted below, the Board has
concluded that the supervisory factors it is required to
consider under section 3(c)(3) of the BHC Act are consis-
tent with approval.

In considering the financial resources of TDB, the Board
notes that TDB must comply with capital standards that
conform to the Basle Capital Accord, as implemented by
Canadian banking authoritics. 'TDB’s capital levels comply
with those standards and are considered cquivalent to the
capital that would be required of a United States banking
organization. Morcover, the proposed transaction is rela-
tively small, would involve no significant diminution ol
capital, and is not expected to have a significantly adverse
eftect on the financial or managerial resources of TDR,
Waterhouse, or WNB. The Board also has carclully consid-
ered the managerial resources of ‘TDB in light of all the
facts of record including assessment of the bank’s manage-
rial resources by Canadian banking authorities, ' Based on

comprehensive supervision on a consolidated basis. Protestant also
expresses concern about the conduct of Canadian regulators with
respeet to certain atleged improper actions involving the takeover of
the Maple Leal’ Gardens sports arcna in "Toronto, Canada, Protestant’s
comments on the trading and other activities ol Japanese and Swiss
Banks do not relate to the supervision of Canadiaa fimancial institu-
tions. ‘I'DB denies any improper conduct in the Maple Leat’ Gardens
transaction, and a lawsuit brought by Canadian authorities related to
that transaction has been dismissed.

13, The Board previously has reviewed relevant provisions of
confidentiality, seciecy, and other faws in jurisdictions it which ‘TDB

has material operations. See Bank of Momreal; National Bank of

Canada.
14, fn weighing the adequacy of the financial and managerial
resources, the Board has carefully considered, in light of all the lacts

atl the facts of record, the Board concludes that consider-
ations relating to the financial and managerial resources
and future prospects of the organizations involved are
consistent with approval.'®

B. Convenience and Needs Factor

The Board has long held that consideration ol the conve-
nience and needs factor includes a review of the records of
the relevant depository institutions under the Community
Reinvestment Act (12 US.CL § 2901 ¢t seq. ) (“CRA”),
The Oflice of the Comptroller of the Currency (“OCC™),
WNDB’s primary federal supervisor, has not evaluated the
bank’s record of CRA performance, and TDB has not
controlled an institution subject to evaluation under the
CRA for a number of years. In this light, Protestant con-
tends that WNB has an inadequate record of performance
under the CRA' and that TDB does not have the capabil-
ity to improve WNB’s record of performance.'” The Board
has carclully reviewed Protestant’s comments in light of
all the facts of record.'®

of record including information received from Canadian regulatory
authorities, certain allegations regarding the invofvement of ‘1'DB and
TPB’s senior management in the acquisition of Maple Feal Gardens,
in which TDR acted as o tender and acquired indirectly a fimited
cquity position. The Board also has considered press reports submitted
by Protestant regarding certain small- business lending and cost-saving
practices of ‘TDB management and damages assessed against TDR for
cancelling a line of credit.,

15. DR has notilicd the Board pursuant to the Depository Institu-
tion Management Interlocks Act (12 U.S.CL§ 3200 (“DIMIA”)Y and
the Board’s Regulation E. (12 C.ER. 212) that the chairman of its
hoard of dircctors also serves on the board ol a diversified savings and
loan holding company. Protestant has expressed concerns about this
interlock. Based on all the facts of record, including TDRB's represen-
1ation that the ofticer would not serve on the bourd ot Walerhouse or
WNB, the Board concludes that the ollicer’s management functions
with TDB “relate principally to the business outside the United States
of a foreign commercial bank.” 12 CLER. 212.2(h)(2). Accordingly,
the ntetlocking oflicial is not a “management official™ subject 1o the
intertocks prohibition of Regulation L. and the DIMIA.

16. Protestant criticizes a number ol aspects of WNB’s ('RA
performance, including making allegations that WNE:

(1) Failed to implement the CRA initiatives described in Water-

house’s application 1o charter WNB i 1994,

(2) Failed to include New York City within its delineated service

community;

(3) Failed to meet adequately the needs of its delieated commu-

nity;

(4) Made flawed attenipts to improve its CRA petformance through

investments i commnunity development projects after this applica

tion was filed;

(5) Has lacked a coherent CRA program; and

(6) Has experienced nunmierous delays in and made frequent changes

to its CRA-related strategics and activitics.

7. Protestant maintains that 'TDB lacks recent experience with
CRA compliance and that TDB has failed to understand and properly
address the CRA performance issues raised during the processing ol
the application.

18, Protestant contends that WNB’s decision 1o locate in White
Plains, rather than in New York, New York, whete Waterhouse is
located, has a discriminatory mpact on low- and moderate-income
(EMEYY and minority communities, which are located primarily
elsewhere in the New York Metropolitan banking market. ‘The record




WNB was chartered in 1994 as an “altinity™ bank to
provide banking services primarily (o customers who ob-
tained sceuritics-related services from Waterhouse's bro-
kerage subsidiarics nationwide. 'The bunk did not begin
actively to market deposit services until May 1995 or to
test-market credi card products until December 1993,
l'rom December 1995 to June 1996, the amouttt ol deposits
held by WNB doubled 1o approximately S609 million.

During this period of signilicantly increasing, deposits,
WNB became cligible Tor consideration as a “limited
purpose bank™ uander the new CRA regalations, which
were joindly promulgated by the federal financial supervi-
sory agencies during WNB'S start-up period™ In August
1996, the OCC designated WNB as a ““limited purpose
bank™ under the new CRA regulations.”® TDB proposes (o
continue to operate WNB as a linmited purpose bank. "T'he
designation permits WNB's record of CRA performance to
be evaluated under a separate ““community development
test.”?! Community development activities as a general
matter must benefit arcas within an institution’s assessment
arca(s) or a broader statewide or regional arca that includes
the institution’s assessment area.””?

In anticipation of its Timited purpose designation WNB
refocused its CRA program, and the bank expects 1o incor-
porate the lollowing activities into its CRA program and

policies:
(1Y Loan patticipations in programs dedicated (o LM
neighborhoods;
(2) Investments in state and local housing bonds;
(3) Grants in support ol programs benefiting 1.M1
groups; and
(4) Dircctorships and memberships in community orga-
nizitions and associations.

contains no evidence, and Motestant has supplicd none, to suppott its
allegations of discrimination or discrinminatory impact in the choice ol
ollice location.

19, See 60 Federal Register 22,156 (1995), A limited purpose
bank” is an institution that oflers only a narrow product line (like a
credit card) to a regional or broader market and that has been so
designated by its primary tederal supervisor, 12 CURL 251 (o). 'The
new CRA regulations permit institutions to apply for limited purpose
designation after January 1, 1996, and WNB applicd to the OCC in
March 1996. WNB proposes 1o ofler credit card produets primarily (o
customers of its brokerape alliliate.

20, See OCC Jetter dated Aagust 30, 1996, (rom Bert A, Otto,
Acting Deputy Comptioler, Protestant disputes the OCCs determina
tion that WNB qualifies as o binited purpose bank. Neither the CRA
nor the new CRA regulations authorize the Board to review such
designations by the bank’s primary [ederal supervisor,

21, See 12 CALR, 25 2 1. The test evaduates a limited purpose
institution on its record of community development services, commu
nity developmient investiments and commuaity development lending,
See 12 CHR. 2525, The primary puipose ol any service, investment
or loan considered under the test must be “commumty development,”
which is delined in terms of specihe catepories of aclivities
that benelit TMI individuals, LMI arcas, or small businesses. See
12 CHER25.82(h).

22, Comumity development activities outside an institution’s as
sessiment arca may also be considered if the institution has adequately
addressed the needs of its assessient e, See 12 CLER25.25(e).
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WNB initiated its new CRA strategy in August 1996 by
purchasing a $2 million New York City Housing Develop-
ment Corporation bond that is dedicated to financing hous-
ing for LMI individuals. In addition, WNB has committed
to make $1 million in qualiliecd community development
loans in the coming year, The bank has committed
$600,000 to the Community Prescrvation Corporation, a
private nonprofit mortgage lender specializing in financing
housing for LML familics. WNR also made a $100,000
loan commitment to the Leviticus 25:23 Alternative lund,
Inc., a nonprolit community development loan Tund that
provides low- interest financing to organizations whose
projects benelit LML individuals and groups.

WNRB provided $75,000 in grants (o various organiza:
tions in support ol their community development cfforts,
including a grant ol $30,000 to the YMCA of Central and
Northern Westchester, WNB also donated $4,000 to the
Westchester Housing Fund to underwrite the costs ol a
rescarch study on housing, in the county, Additionally,
menibers of WNB's board of directors and CRA commit-
tee serve as members ol organizations dedicated (o commu-
nity development.

The Board has also carelully considered the effect of the
proposed acquisition of WNB by DB on the future perfor-
mance of WNB under the CRA, 'TDB is a large banking
organization with a satisfactory record of complying with
United States banking regulations and substantiad financial
and managerial resources that are suflicient to ensure com-
pliance by WNB with all relevant regulatory requirements.
In connection with the proposal, TDB has made a number
of commilments to ensure that WNB performs satisfacto
rity or better under the CRA. Tor example, TDB has
provided goals for WNB’s community development pro-
gram and procedures for overseeing WNIB’s CRA pro-
gram.”t TDR also intends to work closely with the OCC
and the communities involved, and to make adjustinents in
the bank’s CRA program, including quarterly adjustments
to its [unding, for the CRA program, as appropriate. TDB’s

23, °TDR has conmitted 1o support the ellorts of WNIB's tull-timme
CRA oflicer, its CRA comumittee, and its board of directors. 'TDB also
has commniitted to:
(1) Appoint a TDB ofticer who restdes in New York to seive on
WNB's CRA committee;
(2} Provide CRA taining to TDR’s compliance, legal, internal
awdit, and public altais depactments within three months of the
acquisition of WNI;
(3) Conduct periodic unannounced on-site reviews ol WNIB's CRA
progran, the results of whiche will be wepotted 0 TOR’s board of
directors;
(4) Require monthly reports that measure past performance and
detail tuture plans Iront WNB’s CRA ollicer;
(5) Require WNB's CRA committee to file quarterly CRA reports
with the WNB and Waterhouse boards ol dicectors, and aouual
CRA reports with the 'TDB board of directors;
(0) Reguire that cach potential CRA investment is reviewed by
WNRB’S CRA ofhicer, WNB’s counsel, and TDB (o cnsure that the
investment is qualified under CRA regulations; and
(7) Have the 'TDB and Waterhouse boards of directors review the
OCC’s CRA evatuations of WNB,
Profestant maintains that "TDB’s proposals are madequate and that
THRS conuuitients are oo genetal to be accorded any weight.



1056 Federal Reserve Bulletin C1 November 1996

record of operating in the United States and its dealings
with federal banking supervisors indicate that TIDB may be
relied on to implement fully the programs and policies it
has committed to implement.

C. Conclusion on the Convenience and Needs
Factor

The Board has caretully considered the entire record in its
review of the convenience and needs factor under section 3
ol the BHC Act, including information provided by the
Protestant and TDB. Based on all the facts of record and
for the reasons discussed above, the Board concludes that,
on balance, considerations relating to the convenience and
needs factor, including the CRA performance record of
WNRB, arc consistent with approval of the proposal. To
enable the Board to monitor the efforts of WNB and TDB,
TDB must submit a copy of WNB’s internal quarterly
CRA reports to the Federal Reserve Bank of New York for
two years or until WNB receives a “satisfactory” or better
CRA rating from its primary regulator, whichever period is
shorter. The Board also intends to review WNB’s progress
in future applications by TDB to establish a depository
facility, as required by the CRA,

Nonbanking Activities

TDRB also has filed notices, pursuant to section 4(¢)(8) of
the BHC Act, to acquire the nonbanking subsidiaries of
Waterhouse and thereby engage in providing discount bro-
kerage and related services. 2t The Board has determined
that all the activities are closely related to banking,?s and
TDB has committed to conduct the nonbanking activities
in accordance with Regulation Y.

In order to approve the proposal under section 4(¢)(8) of
the BHC Act, the Board also must determine that the
proposed activities are a proper incident to banking, that is,
that the proposal “can reasonably be expected to produce
benefits 1o the public, such as greater convenience, in-
creased competition, or gains in cfliciency that outweigh
possible adverse eftects, such as undue concentration of
resources, decrcased or unfair competition, conflicts of
interest, or unsound banking practices.” As part ol its
evaluation of these factors, the Board considers the finan-
cial condition and managerial resources of the notificant
and its subsidiaries, including the companies to be ac-
quired, and the efifect of the proposed transaction on those
resources.2® As noted above, based on all the facts of
record, the Board has concluded that financial and manage-

24. Such services include providing securities execution, clearing,
and other services incidental to securities brokerage. TDB has com-
mitted to conduct these activities according to the conditions that the
Board previously has relied on in approving such activities.

25, See 12 C.ER. 225.25(b)(15)(i).

26. See 12 CLR. 225.24; see also The Fuji Bank, Limited, 75
Federal Reserve Bulletin 94 (1989); Bayerische Vereinsbank AG, 73
Federal Reserve Bulletin 155 (1987).

rial considerations are consistent with approval of these
notices.

The Board also has carcefully considered the competitive
effects of the proposed acquisition ot the nonbanking com-
panies and, in so doing, has considered the comments
submitted by Protestant regarding the competitive impact
of the proposcd acquisition.?’ ‘The Board notes that the
market for discount brokerage and related services is un-
concentrated and that there are numerous providers of the
services.2® As a result, consummation ol this proposal
would have a de minimis effect on competition for broker-
age services, and the Board has concluded that the proposal
would not have a significant adverse effect on competition
in any relevant markel,

In addition, TDB expects that the proposed transaction
would result in public benefits by permitting Waterhouse
and its customers to draw on the greater capital resources,
technological capabilitics, and retail banking experience of
TDB and its aftiliates. For example, TDB notes that access
to its extensive operations and communications systems
would give Waterhouse the ability to improve productivity,
to reduce costs, and thereby Lo reduce prices on brokerage
and other services. Similarly, TDB cexpects that access 1o
its financial resources should provide Waterhouse with
additional working capital to expand operations to meet
customer needs.?” In sum, Waterhouse’s alliliation of TDB
and its subsidiarics may be expected 1o yicld greater conve-
nience for Waterhouse's customers and 1o foster improved
methods of meeting the needs of those customers. ™

For the reasons discussed above, the Board belicves that
the potential for adverse effects, il any, resulting from the
transaction is negligible. The Board also concludes that,
based on the considerations discussed above, the proposal
can be expected to produce notable public benefits. Ac-
cordingly, based on all the facts of record, the Board has

27. Protestant contends that the aftiliation of Waterhouse's discount
brokerage subsidiary, WSI, with TDB’s discount brokerage subsid-
lary, Green Line Investor Services (USA), Inc. (*Green Line™), would
climinate a current and potentinfly sipnificant future competitor of
WSI.

28. See, e.g., Bane One Corporation, 82 Federal Reserve Bulletin
88 (1996).

29, Protestant disputes TDRB’s expectations of public benefits, For
example, Protestant contends that Green Line’s recent expansion into
Hong Kong will divert TDB’s resources from WSI, and that TDBs
derivatives activities raise further questions about “T'DB’s ability 10
provide WSI with added financial strenpth. ‘TDB is a large, diversificd
banking institution with significant financial resources. Based on all
the facts of record, including supervisory intormation from Canadian
banking authorities, the Board concludes that Protestant’s contentions
are not supported by the weight of the evidence in the record.

30. Protestant notes that TDB entered into a consent judgment with
the SEC n September 1989, that prohibited TDB from engaging i
secutities clearing activities in the United States. TDB informed the
SEC of its pending notices with the Board to acquire Waterbouse, and
the SEC consented to TDB's request 1o remove the prohibition,
Consequently, by stipulation and order dated August 2, 1996, the (.S,
District Coutt for the Southern District of New York concluded that
prohibiting "TDB trom cengaging in the sccurities clearance business
was “'no longer necessary to protect the public interest.” SEC v
Hansen, 82 Civ. 5242 (S.D.INLY. Aung. 2, 1996).



determined that the balance ol public benefits s favorable
under the proper incident 1o banking standard of sec-
tion 4(c)(8) of the BHIC Act,

Conclusion

Based on the foregoing, and in light of all the Tacts ol

record, the Board has determined that the application and
notices should be, and lieceby are, approved. ' Should any
restrictions on access 1o information on the operations or
activities of TDB and its afliliates subsequently interfere
with the Board's ability to obtain information to determine
and enforce compliance by TDB or its aifiliates with appli-

cable federal statutes, the Board may require termination ol

any of TDB’s direct or indirect activitics in the United
States. Approval of this application and notice is specifi-
cally conditioned on compliance by TDB with wll the
commitments made m connection with this proposal and
with the conditions stated or relerred to i this order.

The Board’s determination on the nonbanking activities
wso is subject (o all the terms and conditions set forthy in
Regulation Y, including those in seetions 2257 and
22523(by (12 C.ER, 2257 and 225.23(b)), and to the
Bourd’s authority to require such modilication or termina-

A1, Protestant has requested that the Board hold a public bearing or
meeting on the convenence and needs, nanagerial, adverse competi-
tive, public benehts, and other effects vesulting fron this proposal.
Section 3(h) of the BHC Act does not require the Board o hold a
public meeting or hearing on an application unless the appropriate
supervisory authorty lor the bank 1o be acquired makes a timely
wiitten recommendation of denial of the appheation. No supervisory
apency bas recommended denial in this case, Under the Board’s
Regulanon Y, a hearing, is equored under section ol the BHC Act
only il there are dhsputed issues of matenal fact that cannot be
resolved i some other manner, 12 CR, 225231, In addition, under
the Board's Rules of Procedune, the Board, inits diseretion, hold a
public heanng ot meehing on an application to clarify Factual issues
telating to the application and (o provide an opportunity for testimony,
il appropriate. 12 CEFR.262.3(¢0) and 2062.25(d).

Protestant does not identity dispated issues of fact that are maferial
to the Board’s decision, including any disputed issues ol fact on the
public benetits or the competitive efleet of the proposal. [n addition,
interested parties have had an awple opportunity to present their
views, and Protestant has submniitted substantial written comments that
have been carelully considered by the Board. Protestant’s request Tails
o demonstrate why a written presentation would not sutlice and to
summarize evidence that would be presented at a hearing, or meeting,
See 12 CER. 262.3(c0). The Board has carefully considered  the
praposal e light ot all the lacts ol recond, including Protestant’s
comments on the issues discussed above, and, for the reasonts dis
cussed m this order, has conchuded that the factors that the Board myust
consider under sections 3 and <4 of the BHO Act ave consistent with
approval, Protestant’s request disputes the weight that should be
accorded to, and the conclustons that the Bomd should draw trom, the
existing lacts of record, For these reasons, and based on alf the facts ol
record, the Board has deterined that a public hearing, or meeting is
not requited or wariutted o clanty the factual record in the proposal,
or otherwise wananled in this case. Accordingly, the sequest tor a
hcaring or public mecting on the proposal is hereby denied.

Protestant also has requested that it be permitted to present ils views
orally to the Bowd. See 12 C.ER 262.38(e). o the icasons discussed
above, the request for oral presentation 15 hereby demed.
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tion of the activities ol a bank holding company or any of
its subsidiaries as the Board finds necessary 1o cnsure
compliance with, and 1o prevent evasion of, the provisions
ol the BHC Act and the Board's regulations and orders
thereunder. For purposes ol this transaction, the commit-
ments and conditions referred 10 above shall be deemed to
be conditions imposed in writing, by the Board in connec-
ton with its lindings and decision, and, as such, may be
cenforced i procecdings under applicable Jaw.

T'he acquisition of WNRB shall not be consummated
belore the fifteenth calendar day following the cllective
date of this order, and this proposal shall not be consum-
mated fater than three monthis after the effective date of this
order, unless such period is extended for good cause by the
Board or by the Federal Reserve Bank ol New York acting,
pursuant to delegated authority.

By order ol the Board ol Governors, elfective Seplem-
her 30, 1996.

Voting tor this action: Chayrman Greenspan, Viee Chare Riviin, and
Governors Kelley, Lindsey, Phillips, Yellen, and Meyer.

JENNIFER J. JOIINSON
Deputy Secretary of the Board

ORDERS [SSUED UNDER INTERNATIONAL BANKING ACT

China Construction Bank
Beijing, People’s Republic of China

Order Approving Ustablishment of a Representative
Offrce

China Construction Bank, Beijing, People’s Republic of
China ("Bank™), a toreign bank within the meaning of the
International Banking Act (*IBA™), has applied under sec-
tion {OG) of the 1IBA (12 U.5.C.§ 3107(a)) o cstablish a
representative ollice in New York, New York, 'The Foreign
Bank Supervision  Hohancement  Act ol 1991, which
amended the 1BA, provides that a loreign bank must obtain
the approval of the Bowrd (o establish a representative
ollice in the United States.

Notice of the application, affording interested persons an
opportunity to comment, has been published in a newspa-
per of general circulation in New York (1he New York
Timeys, June 19, 1990). 'The time for filing comments has
expired, and the Board has considered the application and
all comments received.

As of March 31, 1990, Bank had total assets ol approxi-
mately $211 billion. Bank, formerly known as the People’s
Construction Bank of China, is the thied largest ol four
specialized banks in the People’s Republic of China, and is
wholly owned by the Chinese povermmient. Bank operates
more than 13,000 branches and subbranches and more than
28,000 deposit-laking ollices in China, as well as thiee
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domestic financial subsidiaries.! Outside China, Bank oper-
ates a branch in Hong Kong and representative offices in
London, England; Frankfurt, Germany; Seoul, Korea;
Tokyo, Japan; and Singapore; and has a minority invest-
ment in a Hong Kong bank.

Prior to 1994, one of Bank’s primary activities was fiscal
lending, which constituted receiving funds from Chinese
governmental bodies and state-owned enterprises and lend-
ing such funds to state-owned enterprises and infrastruc-
ture projects. In 1994, Bank became a state-owned com-
mercial bank engaged primarily in commercial banking.
Bank’s activities now include commercial and retail
deposit-taking, lending for its own account, and borrowing
in domestic and international markets. Bank also makes
disbursements for and otherwise administers loans for other
government-owned banks.

In acting on an application to establish a representative
office, the IBA and Regulation K provide that the Board
shall take into account whether the foreign bank engages
directly in the business of banking outside of the United
States, has furnished to the Board the information it needs
to assess the application adequately, is subject to compre-
hensive supervision or regulation on a consolidated basis
by its home country supervisor, and has provided adequate
assurances of access (o information on the operations of
the bank and- its affiliates to determine compliance with
U.S. laws. (12 U.S.C. § 3107(a); 12 C.FR. 211.24(d)). The
Board also may take into account additional standards as
set forth in the IBA (12 US.C. § 3105(d)(3)-(4)) and
Regulation K (12 C.ER. 211.24(c)). The Board previously
has stated that the standards that apply to the establishment
of a branch or agency need not in every case apply to the
establishment of a representative office.2 Moreover, the
Board also has determined that an application by a foreign
bank to establish a representative office may be approved
if:

(i) The bank commits that the proposed representative
office will engage only in a limited set of activities
considered to pose minimal risk to U.S. markets or
U.S. counterparties; and

(ii) The bank is subject to a supervisory framework
that is consistent with approval of the application,
taking into account the limited activities of the pro-
posed office and the operating record of the bank.?

The activities of Bank’s representative office would be
limited to general marketing or promotional activities, de-
veloping and strengthening correspondent banking rela-
tionships, research and consulting activities, and certain
loan solicitation activities. The representative office would

1. These subsidiaries are China Investment Bank, a commercial
bank; The Trust and Investment Company of People’s Construction
Bank of China; and China Investment Consulting Corporation of
China Construction Bank, a financial consulting firm.

2. Citizens National Bank, 79 Federal Reserve Bulletin 805 (1993).

3. Promstroybank of Russia, 82 Federal Reserve Bulletin 599
(1996).

not engage in activities such as making credit decisions on
behalf of Bank, soliciting deposits from other than institu-
tional investors, soliciting business of any kind from indi-
viduals acting in their personal capacity, or conducting any
activities relating to trading.

The Board has considered the following information
with respect to home country supervision of Bank. The
People’s Bank of China (the “PBOC™) is the licensing,
regulatory and supervisory authority for banks and all
other financial institutions in China and, as such, is the
home country supervisor of Bank. While regulation of the
specialized banks by the PBOC historically has focused on
the banks’ compliance with state economic and financial
goals, in the last several years China and its banking
authorities have taken steps to develop a more market-
oriented bank supervisory program placing greater empha-
sis on prudential standards. The PBOC establishes capital,
liquidity and asset quality requirements, regulates the in-
vestments of banks in other companies, establishes internal
auditing standards for Chinese banks, and monitors Chi-
nese banks for adherence to Chinese laws and regulations.
The PBOC, which has authorized Bank to establish the
proposed representative office, supervises the foreign and
domestic activities of Bank.

The PBOC monitors the operations of Bank through
on-site examinations and the review of periodic reports
from Bank. The PBOC conducts both comprehensive and
limited ad hoc on-site examinations of Bank. On-site exam-
inations generaily focus on Bank’s execution of economic
and financial policies and compliance with financial regula-
tions, as well as Bank’s internal controls, asset quality,
capital, liquidity and profitability. Bank is required to sub-
mit various periodic financial and regulatory reports to the
PBOC, including balance sheets, income statements, analy-
ses of classified loans and external debt, reports on foreign
exchange risk, reports on deposits, borrowings, guarantees,
and securities and investments. Bank also is required to
publish its financial statements and audit report yearly.

Bank’s internal audit department conducts monthly,
quarterly, and annual internal audits of Bank, as well as
occasional special audits. Internal audits generally review
Bank’s internal guidelines, operating and financial plans,
budgets, and financial statements, as well as compliance
with governmental and Bank’s own policies. The PBOC
receives copies of Bank’s annual audit plan, annual work
summary, and other material relating to internal audits. The
proposed representative office would provide an annual
operations plan and monthly reports to Bank’s head office,
and would receive occasional on-site inspections from the
PBOC and various departments of Bank.

Based on all the facts of record, the Board concludes that
factors relating to the supervision of Bank by its home
country supervisor are consistent with approval of the
proposed representative office. The Board also has deter-
mined that, for purposes of the IBA and Regulation K,
Bank engages directly in the business of banking outside of
the United States through its operations in China. Bank has
provided the Board with the information necessary to as-



Legal Developments 1059

sess the application through submissions that address rele-
vant issues.

The Board also has taken into account the additional
standards set forth in section 7 of the IBA and Regula-
tion K (see 12US.C. § 3105(d)3),4); 12 C.FR.
211.24(c)2)). As noted above, the PBOC has authorized
Bank to establish the proposed representative office.

The Board also has determined that the financial and
managerial factors are consistent with approval of the
representative office. Bank’s managerial and financial re-
sources indicate that there is a reasonable degree of cer-
tainty concerning the financial stability of Bank, based on
its operating record and financial standing within the coun-
try. In addition, Bank’s operating record indicates that it is
capable of complying with applicable laws.

Finally, with respect to access to information on Bank’s
operations, the Board has reviewed the relevant provisions
of law in China and has communicated with appropriate
government authorities regarding access to information.
Bank has committed to make available to the Board such
information on the operations of Bank and any of its
affiliates that the Board deems necessary to determine and
enforce compliance with the IBA, the Bank Holding Com-
pany Act of 1956, as amended, and other applicable Fed-
eral law. To the extent that the provision of such informa-
tion to the Board may be prohibited or impeded by law,
Bank has committed to cooperate with the Board to obtain
any necessary consents or waivers that might be required
from third parties in connection with disclosure of certain
information. In addition, subject to certain conditions, the
PBOC may share information on Bank’s operations with
other supervisors, including the Board. In light of the
commitments provided by Bank and other facts of record,
and subject to the condition described below, the Board
concludes that Bank has provided adequate assurances of
access to any necessary information the Board may re-
quest.

On the basis of all the facts of record, and subject to the
commitments made by Bank, as well as the terms and
conditions set forth in this order, the Board has determined
that Bank’s application to establish a representative office
should be, and hereby is, approved. Should any restrictions
on access to information on the operations or activities of
Bank and any of its affiliates subsequently interfere with
the Board’s ability to determine the compliance by Bank or
its affiliates with applicable federal statutes, the Board may
require termination of any of Bank’s direct or indirect
activities in the United States. Approval of this application
is also specifically conditioned on compliance by Bank
with the commitments made in connection with this appli-
cation and with the conditions in this order.* The commit-
ments and conditions referred to above are conditions
imposed in writing by the Board in connection with its
decision, and may be enforced in proceedings under
12 U.S.C. § 1818 against Bank and its affiliates.

By order of the Board of Governors, effective Septem-
ber 23, 1996.

Voting for this action: Chairman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Lindsey, Phillips, and Yellen. Absent and not
voting: Governor Meyer.

JENNIFER J. JOHNSON
Depury Secretary of the Board

4. The Board’s authority to approve the establishment of the pro-
posed representative office parallels the continuing authority of the
State of New York to license offices of a foreign bank. The Board’s
approval of this application does not supplant the authority of the
State of New York and its agent, the New York State Banking
Department, to license the proposed representative office of Bank in
accordance with any terms or conditions that the New York State
Banking Department may impose.

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon request to
the Freedom of Information Office, Office of the Secretary, Board of Governors of the Federal Reserve System,

Washington, D.C. 20551.

Section 4

Applicant(s) Bank(s)

Effective Date

Bank America Corporation,
San Francisco, California

Security Pacific Leasing Corporation,
San Francisco, California

DFO Holding Company, Inc.,
San Francisco, California
Ford Motor Credit Corporation,

Dearborn, Michigan

September 16, 1996
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By Federal Reserve Banks
Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to

the Reserve Banks,

Scction 3

Applicant(s) Bank(s) Reserve Bank Iiflective Date

Ameribanc, Inc., First Financial Corporation of” America, St. Louis September 17, 1996
St. Louis, Missouri Salem, Missouri

BanPonce Corporation, COMBANCORP, New York August 26, 1996
Hato Rey, Puerto Rico City of Commerce, California

Popular International Bank, Inc., Commerce National Bank,
Hato Rey, Puerto Rico City of Commerce, California

BanPonce Financial Corp,,
Wilmington, Delaware
Brickyard Bancorp, lnc,, Sysco Financial, hne., Chicago September 25, 1996
Chicago, [linois Lincolnwood, Iilinois
Brickyard Bank,
Lincolnwoad, Hlinois

Canton Financial Corporation, The First National Bank of Canton, Daltas August 29, 1996
Canton, Tekas Canton, 'lexas

Capitol Bancorp, Limited, Macomb Community Bank, Chicago September 3, 1996
Lansing, Michigan Clinton "Township, Michigan

Castle Creek Capital Partners Monarch Bancorp, San Francisco September 6, 1996
lund-1, .1, Laguna Niguel, California

Chicago, linois
Castle Cireck Capital, 1.1,
Chicago, Hlinois
Liggemeyer Advisory Corp,
Chicago, inois
OB Holding Co., PN.B. Finaucial Corporation, Katsas City September 26, 1996
Edmond, Oklahoma Kingfisher, Oklahoma
City National Bancshares of
Weatherford, Inc.,
Weatherford, Oklahoma

Centura Banks, Inc., FirstSouth Bank, Richmond August 30, 1996
Rocky Mount, North Carolina Burlington, North Carolina

Chester Bancorp, Inc., Chester National Bank, St Louis September 12, 1990
Chester, IHlinois Chester, Hlinois

Chester National Bank of Missouri,
Perryville, Missourt

Community Central Bank Community Central Bank, Chicago September L, 1996
Corporation, Mount Clemens, Michigan
Mouut Clemens, Michigan

Crestmark Bancorp, Inc., Crestiark Bank, Chicago August 22, 1996
Bloomfield Hills, Michigan Troy, Michigau

Crestmark Financial, Inc.,
Troy. Michigan

F&M Bancorp, Home Federal Corporation, Richmond August 23, 1996
Frederick, Maryland Hagerstown, Maryland
First American Bank Corporation, Oak Park River Forest Bankshares, Inc., Chicago September 23, 1996

Elk Grove Village, Hlinois Oak Park, Hlinois



Scction 3—— Continued

Applicant(s)
lirstVatue Corporation,
Appleton, Wisconsin

Henderson Citizens Bancshares,
Inc.,
Henderson, Texas

Henderson Citizens Bancshares of
Delaware, lnc.,
Dover, Delaware

Ida Grove Bancshares, Inc,,
Ida Grove, lowa

American Bancshares, Inc.,
[lolstein, lowa

Key Capital Corporation, Ine.,
Owings Mills, Maryland

[akes Region Bancorp, Ine.,
Bannockburn, [Hinois

LandMark Bancshares of ‘lexas,
Inc.,
Columbia, Missouri

The Landrum Company,
Columbia, Missourt

Lewis Family Partners, 1.0,
Morris, Hlinois

Lewis Management Company,
Morris, Hlinois

Mercantile Bancorporation Inc.,
St. Louis, Missouti

Mercantife Bancorporation Ine.,
St. Louis, Missouri

Mercantife Bancorporution
Incorporated of llinois,
St. Louis, Missouri

Merchants Bancorp, e,
Fhillsboro, Ohio

Mid-Peninsula Bancom,
Palo Alto, Calilornia

Monarch Bancorp,
[aguna Nigucel, California
National Bancshares Corporation of
Texas,
[aredo, Texas
NBT of Delaware, nc.,
Wilmington, Delaware

Bank(s)

lgerton Bancorporation,
Tigerton, Wisconsin

Uiist National Bank in Tigetton,
Tigerton, Wisconsin

Waskom Bancshares, Inc.,
Waskom, Texas

First State Bank,
Waskom, Texas

Farmers State Bank,
Charter Oak, Towa

Key Bank and Trust,

Randallstown, Maryland
Anchor Bank,

Third Lake, Hlinois
[tasca State Bank,

[tasca, Texas

LandMark Bangshares of ‘Texas, Inc.,
Coltunbia, Missourt

[llinois Vatley Bancorp, Inc.,
Morris, 1Hinois

Grundy County National Bank.
Morris, Hiinois

First Financial Corporation ol Awierica,
Saleny, Missouri

Today’s Bancorp, Inc.,
Freeport, Iinois

Today’s Bank-East,
Freeport, Hlinois

Today’s Bank-West,
Galena, Hlinois

Today’s Bancorp, lac.,
Freeport, Hlinois

Merchants National Bank,
Hillsboro, Ohio
Cupertino National Bancorp,
Cupertino, California
Cupertino National Bank & 'T'rust,
Cupertino, Calilornia
Western Bank,
Los Angeles, California
Luling Bancshares, Inc.,
Luling, Texas
First National Bank,
Luling, Texas

Reserve Bank

Chicago

Dallas

Chicago

Richmond
Chiicago

St Louis
St. Louis

Chicago

St. Louis

St. Louis

St. Louts
Cleveland

San Francisco

San Francisco

Dalias

Lillective Date

September 11, 1996

August 26, 1996

September 18, 1996

September (3, 1996
September 19, 1996

September 9, 1996
September 9, 1996

Seplember 6, 1996

September 17, 1996

September 17, 1996

September 17, {996
September 12, 1996

September 25, 1990

September 6, 1996

Septemiber 6, 1996
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Scction 3—Continued

Applicant(s)

Norma MclLane-Smith Family
Limiled Partnership,
Poplar Blufl, Missouri

Norwest Corporation,
Minneapolis, Minnesota
Oak Park River Forest Bankshares,
Inc.,
Oak Park, Hlinois
Omni Bancshares, Inc.,
Metairie, 1.ouisiana
PCB Bancorp, Inc.,
Johuson City, Tennessee
Regions Financial Corporation,
Birmingham, Alabama

San Angelo Bancorp, Inc.,
Dover, Delaware

South Alabama Bancorporation,
Inc.,
Mobile, Alabama

Southwest Missouri Bancsharces,
Inc.,
Ozark, Missouri

St. Joseph Capital Corporation,
South Bend, Indiana

Texas Bancorp, Inc.,
San Angelo, Texas

Texas Financial Bancorporation,
Inc.,
Minneapolis, Minncsota
ValliCorp Holdings, Inc.,
Fresno, California
WesBanco, (nc.,
Wheeling, West Virginia
Western Acquisition Partuers, 1.1,
Buttalo Grove, Hlinois

Bank(s)

Reserve Bank

Poplar Bluff Banc Company,
Poplar Blull, Missouri

Midwest Bancshares, Inc.,
Poplar Blult, Missourt

American Bank Moorhead,
Moorhead, Minnesota

Community Bank of OQak Park River

FForest,
Oak Park, Hlinois
Omni Bank,
Metairie, Louisiana
People’s Community Bank,
Johnson City, Tennessee

American Bancshares of Houma, Inc.,

Houma, Louisiana

American Bank & ‘Trust Company ol

Houma,
Houma, Louisiana
Texas State Bank,
San Angelo, Texas
First Monco Bancshares, Inc.,
Monroeville, Alabama
The Monroe County Bank,
Monroeville, Alabama
Southwest Community Bank,
Ozark, Missouri

St Joseph Capital Bank,
Mishawaka, Indiana

San Angelo Bancorp, Inc.,
Dover, Delaware

Texas State Bank,
San Angelo, ‘Texas

The Farmers and Mechanics Bank,
Gialesburg, Ilinois

Auburn Bancorp,
Auburn, California
Vandalia National Corporation,
Morgantown, West Virginia
Western Acquisitions, 1.1.C.,
Buftalo Grove, Hinois
Sunwest Bank,
Tustin, California

St. Louis

Minncapolis

Chicago

Atlanta
Atlanta

Atlanta

Dallas

Atlanta

St. Touis

Chicago

Dallas

Dallas

San Francisco
Cleveland

San Prancisco

Lidlective Date

September 17, 1996

August 30, 1996

September 20, 1996

August 28, 1996
August 26, 1996

August 28, 1996

September 13, 1996

August 22, 1996

August 27, 1996

September 4, 1996

September 13, 1996

September 19, 1996

August 21, 1996
September 20, 1996

August 22, 1996



Scction 4

Applicant(s)

Allegiant Bancorp, inc.,
St. Louis, Missouri

Bayerische Vercinsbank A,
Munich, Germany

Capitol Bankshares, Inc.,
Madison, Wiscousin

Centennial Holdings. 1.td,
Olympia, Washington

Citizens Development Company,
Billings, Montana

Dadeland Baneshares, Inc.,
Miami, Florida

Decatur Financial Ine.,
Decatur, Indiana

First Alliance Bancotp, Inc..
Marictta, Georgia

First Commercial Corporation,
Little Rock, Arkansas

First Interstate BaneSysten of
Montana, Inc.,
Billings, Montana

JS Investments, Limited Partnership,
Billings, Montana

Nbar3, Limited Partnership,
Ranchester, Wyoniing

Fulton Financial Cotporation,
Lancaster, Pennsylvania

Imperial Bancor,
Los Angeles, California

1.S.B. Financial Corp.,
Oak Forest, Minois
Mercantile Bancorporation Inc.,
St. Louis, Missouri
Mountairt Baneshares, Inc.,
Yellville, Arkansas

Otto Bremer Foundation,
St. Paul, Minnesota

Bremer Financial Corporation,
St. Paul, Minnesota

Nonbanking Activity/Company

Edge Mortgage Scrvices, 1ne.,
Maryland Heights, Missouri

VB Structured Finance Inc.,
New York, New York

Capitol Mortgage Corporation,
Madison, Wisconsin

Totten, Inc.,
Olympia, Washington

To engage de novo in data processing
activitics

Dadeland Soltware Services, Inc.,
Miami, Florida

Independent Bankers Life Insurance
Company ol Indiana,
Phoenix, Arizona

Premier Bancshares, [nc.,
Atlanta, Georgia

Premier Bank, FS.13.,
Atlanta, Georgia

Premier LLending Corporation,
Atlanta, Georgia

To engage de novo in the leasing of
personal property

First Interstate Bank of Commerce, tsb,
Hamilton, Montana

To engage in community development
activitics

Pacific Bancard Association,
Inglewood, California

American [eritage/Pacific Bancard
Association,
Chatsworth, California

To engage de novo in making and
servicing loans

Today’s Insurance Source Agencey, Inc,,
Last Dubuque, Hlinois

The Bank of Yellville Financial
Services,
Yellvitle, Arkansas

CI'S Tinancial Corp.,
Minnestonka, Minnesota
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Reserve Bank
Sjt. [;)uis?
New York
Chicago
San Francisco
Minncapolis

Atlanta

Chicago

Atlanta

St. Louis

Mitmeapolis

Philadelphia

San Francisco

Chicago
St. Louis

St. Louis

Minneapolis

Fifective Dale
S(:plgmf;c} I], ,;();,’
September 12, 1996
August 30, 1996

Septeniber 17, 1996
September 24, 1996
September 13, 1996

Septentber 5, 1996

August 22, 1996

September 11, 19960

September 4, 1996

September 20, 1996

August 26, 1990

September 24, 1996
Septeniber 17, 1996

Septeniber 24, 1996

August 23, 1996
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Scction 4— Coulinued

Applicant(s) Nonbanking Activity/Company Reserve Bank Effective Date
Pinnacle Banc Group, Inc., Financial Sccurity Corp., Chicago August 30, 1996
Oakbrook, Hlinois Chicago, llinois
Security Federal Savings and Loan
Association,

Chicago, Hlinots
Dovenmucehle Mortgage Company, L.,
Schaumburg, Hlinois

Quad City Holdings, Inc., Nobel Electronic Transfer, 1.1..C., Chicago September 3, 1996
Bettendorf, lowa Bettendorl. lowa

St. Clair Ageney, [nce., Clarice Germo Agency, Minncapotis September 5, 1996
St. Clair, Minnesota St. Clair, Minnesota

Stichting Prioriteit ABN AMRO) Heigl Mortgage and Financial Chicago September 26, 1996
Holding, Corporation, Bloomington,
Amsterdam, The Netherlands Minnesota

Stichting Administratickantoor ABN
AMRO Tlolding,
Amsterdam, The Netherlands
ABN AMRO Holding N.V,,
Amsterdam, The Netherlands
ABN AMRO Bank N.V.,,
Amsterdam, The Netherlands
ABN AMRO North America, Inc.,
Chicago, Tllinois

Scctions 3 and 4

Applicant(s) Nonbanking Activity/Company Reserve Bank Liffective Date

Collective Bancorp, Inc., Continental Bancorporation, Philadelphia August 30, 1996
Hgg Harbor, New Jersey Laurel Springs, New Jersey

First Midwest Financial, Inc., Central West Bancorporation, Chicago August 28, 1996
Storm Lake, lowa Casey, fowa

Security State Bank,
Stuart, lowa



APPLICATIONS APPROVED UNDER BANK MERGER ACY

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to

the Reserve Banks.

Applicant(s)

Centura Bank,
Rocky Mount, North Carolina
Crestar Bank MD,
Bethesda, Maryland
First Banking Center - Burlington,
Burlington, Wisconsin

First Community Bank, Inc.,
Buckhannon, West Virginia

The First Trust & Savings Bank,
Aurclia, lowa

Mercantile Bank of Polk County,
Des Moines, lowa

ValliWide Bank,
I‘resno, California

Bank(s) Reserve Bank

FirstSouth Bank, Richmond
Burlington, North Carolina

Crestar Bank I'SB, Richmond
Baltimore, Maryland

American National Bank & "I'rust Chicago
Company of Chicago,
Chicago, [llinois

Huntington National Bank West Richmond
Virginia,
Charleston, West Virginia

Cleghorn State Bank, Chicago
Cleghorn, Towa

Mercantile Bank of the Blulfs, Chicago

Council Bluffs, lowa

Mercantife Bank of Boone,
Boone, lowa

Mercantile Bank of Centerville,
Centerville, lowa

Mercantile Bank of Chariton,
Chariton, lowa

Mercantile Bank of Clay County,
Spenceet, lowa

Mercantile Bank of Humboldt County,
FHumboldt, lowa

Mercantile Bank of Jasper County,
Newton, lowa

Mercantile Bank of Lyon County,
Rock Rapids, lowa

Mercantile Bank of Marshalitown,
Marshalltown, lowa

Mercantile Bank of Mount Ayr,
Mount Ayr, lowa

Mercantile Bank ol Onawa,
Onawa, lowa

Mercantile Bank of Osceola County,
Sibley, lowa

Mercantile Bank of Pella,
Pella, lowa

The Bank of Commerce, NA.,
Auburn, California

San Francisco

Liftective Date
August 30, 1996
September 25, 1996

September S, 1996
September 11, 1996

September 13, 1996

August 28, 1996

August 21, 1996
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PENDING CASES INVOLVING 1111 BOARD OF (GOVERNORS

This list of pending cases does not include suits against the
Federal Reserve Banks in which the Board of Governors is not
named a party.

Clifford v. Board of Governors, No. 961342 (D.C. Cir, filed
September 17, 1996). Petition for review of Board order
dated August 21, 1996, denying petitioners” motion 1o
dismiss enforcement action against them.

Artis v, Greenspan, No, 96-CV-02105 (D. D.C., filed Septem-
ber 1, 1996). Class complaint alleging race discrimination
in cmployment. Awaiting scrvice,

Leuthe v. Board of Governors, No. 96 5725 (E.D. Pa., liled
August 16, 1996). Action against the Board and other
Federal banking agencies challenging the constitutionality
of the Office of Financial Institution Adjudication.

Long v. Bourd of Governors, No. 90-9526 (10th Cir., filed
July 31, 1996). Petition for review of Board order dated
July 2, 1996, assessing a civil money penalty and cease and
desist order for violations of the Bank Holding Company
Act.

Esfornes v. Board of Governors, No. 96-1916 (8.D. Ula,, filed
July 12, 1996). Complaint challenging Board denial of
administrative request for confidential supervisory informa-
tion. Plaintifls” motion for an expedited hearing was denied
on August [, 1996. On September 20, 19906, the Board filed
a motion to dismiss or for summary judgment.

Board of Governors v. lnteramericas Investments, Lid., No.
96 7108 (D.C. Cir, filed June 14, 1996). Appeal of district
court ruling granting, in part, the Board’s application to
enforce an adiminstrative investigatory subpocna for docu-
ments and testimony. Appellants” motion for a stay of the
district court ruling was denied on September 12, 1996.

Interamericas tnvestments, Lid. v. Board of Governors, No.
96 60326 (5th Cir, filed May 8, 1990). Petition for review
of order imposing civil money penalties and cease and
desist order in enforcement case. Petitioners” brief was filed
on July 26, 1996, and the Board’s briel was fliled on
September 27, 1996, On August 20, petitioners” motion [or
a stay of the Board’s orders pending judicial review was
denied by the Court of Appeals.

Kuntz v. Bourd of Governors, No, 96—1137 (D.C. Cir, filed
April 25, 1996). Petition for review of a Board order dated
March 25, 1996, approving an application by CoreStates
Financial Corp., Philadefphia, Pennsylvania to acquire Me-
ridian Bancorp, Inc,, Reading, Pennsylvania. The Board’s
motion to dismiss was filed on June 3, 19906,

Kuntz v. Board of Governors, No. 96 -1079 (D.C. Cir, filed
March 7, 1996). Petition for review of a Board order dated
February 7, 1996, approving applications by The Fifth
Third Bank, Cincinnati, Ohio, and The Firth Third Bank of
Columbus, Columbus, Ohio, 10 acquire certain assets and
assume certain liabilities of 25 branches of NBD Bank,
C'otumbus, Ohio. Petitioner has moved 1o consolidate the
case with Kuntz v, Board of Governors, No. 95 1495, On

April 8, 1996, the Board liled a motion to dismiss the
action.

Henderson v. Board of Governors, No. 96--1054 (D.C. Cir.,,
filed February 16, 1996). Pctition for review of a Board
order dated January 17, 1996, approving the merger of First
Clitizens BancShares, Inc., Raleigh, North Carolina, with
Allicd Bank Capital, Inc,, Sanford, North Carolina. Petition-
ers’ motion for a stay was denied on March 7, 1996,

Rescarch Triangle Institute v. Board of Governors, No.
[:96CVO0102 (M.D.N.C., filed February 12, 1996). Con-
tract dispute. On May 3, 1996, the Board filed a motion to
dismiss the action.

Inner City Press/Conmmunity on the Move v, Board of Gover-
nors, No. 96 -4008 (2nd Cir., tiled January 19, 1990). Peti-
tion for review ol a Board order dated January 5, 1996,
approving the applications and notices by Chemical Bank-
ing Corporation to merge with The Chase Manhattan Cor-
poration, both o' New York, New York, and by Chemical
Bank to merge with The Chase Manhattan Bank, N.A., both
of New York, New York. Petitioners’ motion for an emer-
geney stay ol the transaction was denied following oral
argument on March 26, 1996. The Board’s brief on the
merits was filed July 8, 1996, The case has been consoli-
dated for oral argument and decision with Lee v. Board of
Governors, No. 95-4134 (2d Cir.).

Menick v. Greenspan, No, 95-CV-01916 (D. D.C, filed Octo-
ber 10, 1995). Complaint alleging sex, age, and handicap
discrimination in employment.

Kuntz v. Board of Governors, No. 95-1495 (D.C. Cir., filed
September 21, 1995). Petition for review ol Board order
dated August 23, 1995, approving the applications of The
Fifth Third Bank, Cincinnati, Ohio, to acquire certain assets
and assume certain fiabilitics of 12 branches ol PNC Bank,
Ohio, N.A., Cincinnati, Ohio, and to establish certain
branches., The Board’s motion to dismiss was filed on
October 26, 1995,

Lee v, Board of Governors, No. 95-4134 (2nd Cir., filed
August 22, 1995). Petition for review of Board orders dated
July 24, 1995, approving certain steps of a corporate reorga-
nization of U.S. Trust Corporation, New York, New York,
and the acquisition of US. Trust by Chase Manhattan
Corporation, New York, New York. On September 12,
1995, the court denied petitioners’ motion for an emergency
stay of the Board’s orders. The Board’s briet” was filed on
April 16, 1996,

Beckman v. Greenspan, No. 95- 35473 (9th Cir, filed May 4,
1995). Appeal of dismissal of action against Board and
others seeking damages for alleged violations of constitu-
tional and common law rights. "The appellants’ briel was
fifed on June 23, 1995; the Board’s brief was filed on
July 12, 1995.

Money Station, Ine. v, Board of Governors, No. 95 1182
(D.C. Cir, filed March 30, 1995). Petition for review of a
Board order dated March 1, 1995, approving notices by
Bank Once Corporation, Columbus, Ohio; CoreStates Iinan-



cial Corp., Philadelphia, Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; and KeyCorp, Cleveland, Ohio,
o acquire certain data processing assets ol National City
Corporation, Cleveland, Ohio, through a joint venture sub-
sidiary. On April 23, 1996, the court vacated the Board’s
order. On July 31, 1996, the full court granted the Board’s
suggestion for rehearing en bane, and vacated the April 23
panel decision.

In re Subpoena Duces Tecum, Misc. No. 95 006 (D.D.C, filed
January 6, 1995). Action to enforee subpoena secking pre-
decisional supervisory documents sought in connection with
an action by Bank o' New England Corporation’s trustec in
bankruptey against the Federal Deposit Insurance Corpora-
tion. The Board filed its opposition on January 20, 1995,
Oral argument on the motion was held July 14, 1995,

Board of Governors v. Pharaon, No. 91-CIV-6250 (S.D. New
York, filed September 17, 1991). Action to freeze assets of
individual pending  administrative adjudication ot civil
money penalty assessnmient by thie Board. On September 17,
1991, the court issued an order temporarity restraining the
transter or disposition of the individual’s assets.

FINAL ENFORCEMENT DECISION [SSUED BY THE BOARD
OF GOVERNORS

I the Matter of

Donald E. Hedrick and John K. Snyder
Rushville National Bank
Rushville, indiana

Docket Nos.

OCC-AA-EC-92--170
OCC-AA-EC-94 94

Final Decision

This is an administrative proceeding pursuant Lo see-
tion 8(¢) of the liederal Deposit Insurance Act (“1DI
Act™), 12 U.S.C. § 1818(¢), in which the Oflice of the
Comptroller of the Currency of the United States of Amer-
ica (*'OCC”) sceks 1o prohibit Donald E, Hedrick and
John K. Snyder (the “Respondents™) from further partici-
pation in the allairs of any federally-supervised financial
institution as a result of their conduct during their former
aflihations with Rushville National Bank, Ruashville, Tndi-
ana (the “Bank™). As required by statute, the OCC has
relerred the action to the Board ol Governors of the Fed-
eral Reserve System (the *Board™) for [inal decision,

The proceeding comes before the Board in the form of a
186-page Reconunended Decision by Administrative Law
Judge (“ALI) Walter 1. Afprin, issued following at ad-
ministrative hearing held in phases between May 1993 and
April 1995, and the {iling of post-hearing briefs by the
partics. In the Recommiended Decision, the AL found that
Respondent Hedrick had engaged in a variety ol banking
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misconduct duying his tenure as Chairman of the Board ol
the Bank, including causing the Bank to pay legal fees that
should have been borne by the Bank’s directors individu-
ally, causing the Bank to violate various restrictions on
lending - in some cases through the use of nominee
borrowers— and improperly financing a personally-owned
mterest in a real estate development with the Bank’™s funds.
The AL concluded that this misconduct constituted unsafe
and unsound practices, breaches of fiduciary duty, and
violations of law resulting in gain to Hedrick and loss to
the Bank. The ALJF found that Respondent Snyder had
participated in one ol Hedrick’s improper transactions by
agreeing to act as 4 nominee borrower o disguise an
improper extension ol credit to Hedrick, and that miscon-
duct caused loss to the Bank and led to gain by Snyder. The
ALY further found that Hedrick’s and Snyder’s conduct
reflected both willful and continuing disregard for the
safety or soundness of the Bank as well as personal dishon-
esty warranting their prohibition from banking. Respon-
dents have submilted exceptions to these findings, chal-
lenging the OCC’s characterization ol the facts, and in
some instances, ils authority to bring, the action.

Based on a review ol the record and the arguments
raised by the Respondents, the Board rejects these excep-
tions lor the reasons stated by the ALY in the Recom-
mended Decision, except as specifically noted in this Deci-
sion.' T'he chiel arguments made by the Respondents with
regard (o cach of the transactions that form the basis for the
prohibition action wre summarized below. As explained
below, the Board finds that these arguments do not warrant
i rejection ol the AL s recommendation that Hedrick and
Snyder should be prohibited from banking,

Accordingly, the Board hereby makes its inal Decision,
and adopts the ALPs Recommended Decision insofur as it
relates 1o the prohibition action, except as specifically
supplemented or modified herein. The Board therefore
orders that the attached Orders of Prohibition issue against
Respondents prohibiting, them from future participation in
the affairs of any lederally- supervised financial institution
without the approval of the appropriate supervisory agency.

[. Statement of the Case
A. Statutory Framework
1. Standards for Prohibition Order

Under the 1'DI Act, the ALY is responsible for conducting
an administrative hearing on a notice of intention to pro
hibit participation. 12 U.S.C.§ [818(¢)(4). ollowing the
hearing, the ALJ issues a recommended decision that is
referred 1o the Board. The partics may then file witly the
Board exceptions o the ALJs recommendations. The
Board makes the final tindings of fact, conclusions ol law,

L. The Boad docs not reach, and makes no conclusions weparding,
the ALS's recommendations concerning Hedrick™s atleped securities
fraud, See Recommended Decision (UR137) 102 121,
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and determination whether to issue an order of prohibition.
Id.; 12 C.IER. 263.40.
The substantive basis for an FDI Act prohibition order
requires that the Board must make cach of three findings:
(1) there must be a specified type of misconduct—
violation of law, unsafe or unsound practice, ot breach
of fiduciary duty;
(2) the misconduct must have a prescribed effect—
financial gain to the respondent or financial loss or other
damage to the institution; and
(3) the misconduct must involve culpability of a certain
degree---personal dishonesty or willful or continuing
disregard for the safety or soundness of the institution,

2. Statutory and Regulatory Lending Restrictions

A number of laws and regulations restrict banks’ transac-
tions with afiiliates, insider lending, and concentrations of
credit.

a. Affiliate Transaction Limits. Section 23A of the Fed-
eral Reserve Act restricts the volume of transactions be-
tween a bank and its afiiliates, requires that extensions of
credit by a bank to an afliiate meet specific collateral
requirements, and requires generally that affiliate transac-
tions be on terms and conditions that are consistent with
safe and sound banking practices. 12 US.C. § 37 lc.

b. Insider Lending Limits. Regulation O and commensu-
rate regulations of the OCC for national banks implement
statutory restrictions on extensions of credit from banks to
individuals who are bank “insiders,” i.e., individuals who
are bank exccutive oflicers (including chairman of the
board), dircctors, or principal shareholders, as well as with
their “‘related interests™. 12 U.S.C. §§ 375a, 375b;
12 C.ER. parts 31, 215. These restrictions place absolute
andl relative limits on extensions of credit to individual
insiders and to all insiders in the aggregate, and also
impose reporting and approval requirements for such trans-
actions, See (2 U.S.C. § 375a; 12 CER. 31.2, 215.4(b)(1).
An extension of credit is considered made to an insider
to the extent that the proceeds are transterred to the insider
or are used for the tangible cconomic benefit ol the msider.
12 C.ER, 215.3(f).

¢. Concentration of Credit Limits. Another restriction
addresses the risks inherent in a concentration of credit
from a national bank to a single borrower. 12 U.S.C. § 84.
Under this section, the total loans and other extensions of
credit to any single borrower in general may not exceed
fifteen percent of a national bank’s unimpaired capital and
surplus.

3. Indemnification Limits

An OCC regulation generally permits banks to provide in
their articles of association for the indemnification of direc-
tors, oflicers or employees for expenses rcasonably in-
curred in actions arising out of the performance of their
official duties. 12 C.ER. 7.5217(x). The regulation speci-
fies, however, that such indemnification shall not be al-

fowed for “expenses, penalties or other payments incurred
in an administrative proceeding or action instituted by an
appropriate bank regulatory agency which proceeding or
action results in a final order assessing civil money penal-
tics or requiring affirmative action by an individual
or individuals in the form of payments to the bank.”
12 C.ER. 7.5217(b).

B. Procedural History

The OCC issued Notices of Intention to Prohibit Further
Participation (“Prohibition Notices™) against Respondents
Hedrick and Snyder on November 12, 1992, and April 18,
1993, respectively. RD 1-2. The OCC also brought actions
against Hedrick and Snyder secking civil money penaltics
and actions against Hedrick and another director for affir-
mative relief, including restitution.? The final decision as to
these non-prohibition actions is statutorily assigned to the
Comptroller. The Board takes official notice that the Comp-
troller issued his Decision and Order on August 19, 1996,
ordering Hedrick to pay a civil money penalty of $250,000
and restitution of $451,686, Snyder to pay a civil money
penalty of $25,000, and the other director to pay restitution
in the amount of $139,605.

Discussion
{. Relevant Persons and Institutions

Rushville was at all times relevant to this proceeding a
national bank subject to supervision by the OCC. RD 4. 1t
was dectared insolvent and closed on December 18, 1992,

Respondent Hedrick served as chairman of the board
and director of the Bank from May 21, [985 to Novem-
ber 12, 1992 (RD 5). Hedrick was a 50 percent owner of
the bank holding company that owned the Bank until 1989,
when, through one of the transactions discussed below, he
became the principal shareholder. Hedrick was also presi-
dent of the Bank [rom June 1989 to June 1991. RD 30.

Respondent Snyder was a director of the Bank at all
times relevant to the charges against him and was Vice-
Chairman of the board of dircctors for a portion of that
time. RD 5.

2. Snyder Loan

In 1988 and carly 1989, Hedrick owned 50 percent of the
stock in Hoosier Bancorp (“Hoosier™), the holding com-
pany that owned 87 percent of the stock of the Bank.
R 49. The other 50 percent was owaned by Philip Schwab,
o bank director, who pledged the shares as security for
loans. In 1988 and carly 1989, Schwab became involved in
personal bankruptey proceedings that tied up his Hoosier
shares. RD 50, Iedrick owned an option to acquire
Schwab’s Hoosier shares, RD 50.

2. The OCC’s charges against other individuals afliliated with the
Bank were settled prior to hearing. RI 2.



There were two encumbrances on Schwab’s shares. The
senior lien was hield by Summit Bank of Fort Wayne,
Indiana, which also had possession ol Schwab’s stock, to
secure a $375,000 loan on which Hedrick was the guaran-
tor or co-signer, RD 50, 'The junior lien on the stock was
hield by the Bank to secure a $300,000 loan. RD 50; OCC
Ex. 9. Hedrick sccured release of Schwab’s Hoosicer
shares i the bankruptey proceeding by arguing, in part,
that the Bank was experiencing regulatory criticism for
nonpayment of the loan secured by the stock., OCC Fx, 21,
When he acquired Schiwab’s Hoosier shares, Tedrick as-
sunied the Schwab loan from Summit on which he was
guarantor and began making payments on the loan 1o
Sumimit. RD 52; Joint Stipulation (“J1. Stip.”) 68. Hedrick
knew that he could not personally assume the Bank’s loan
to Schwab because legal limits on loans to exccutive
officers (“insider lending restrictions”) prevented him from
doing so. Hedrick Tr. 1762, 2031, Instead, on Decen-
ber 15, 1989, the Bank originated a $300,000 loan to
Snyder, then a bank director. RD 53; OCC Ex. 16, Snyder
used the proceeds to pay off $300,000 of the Schwab loan,
RD 53. The Bank charged ofl' the remaining $5,042 in
principal, releasing its junior licn on the stock even though
the remaining $76,678 in interest remained unpaid, thereby
removing an encumbrance on the shares owned by
Hedrick. RD 53}

The note that Snyder exceuted to the Bank as cvidence
ol the loan stated that the loan was a consumer loan for the
purpose of “investment in holding company.” The loan
was sceured by a coin collection, carried a 13 percent
interest rate, and matured in three years. RD 530 The
$300,000 loan was undersecured in that, while the Bank
did not obtain an appraisal of the coins pledged as collat-
cral, Snyder’s  contemporancous  financial — statement
showed the coins’ vadue 1o be $40,000. RD 54; OCC Ex. 3.
The loan terms required semi-annual interest-only  pay-
mients in 1990 and semi-amtual principal and interest pay-
ments beginning in 1991 and continuing until the maturity
of the loan in December 1992 Snyder’s contemporancous
financial statement and income tax statenments showed in-
suflicient income 1o make the necessary payments without
selling his other assets. RD 54-55; OCC Ex. 3, 5; Tewis
Tr. 1061, The board of directors approved the Snyder loan
by a unanimous voice vote, with Hedrick present. RD 55;
OCC EBx. 15,

At about the same time, Hedrick translerred 7,500 Hoo-
sier shares (out of the 38,101 shares that he owned but that
were in Summit’s possession) 1o Snyder. RI> 56, In his
testimony, Hedrick made clear that these shares were not
purchased by Snyder, but were given to him by Hedrick.
Hedrick ‘I'r. 19234 Shordy thercafter, Hedrick and Snyder

3. While there 1s no evidence that any afinmative action was taken
to release the lien, the loan that the lien secured was repand and no
action was taken to pledge the shaes to secue the Snyder loan. Cf.
Lewis ‘Tr. 102324,

4, "I'his arrangement makes clean that the Snyder loan was not, in
lact, for the purpose of investing i the holding company, as Snyder’s
note stated.
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exceuted a written agreement (the “tHedrick/Snyder Agree-
ment”) whereby Hedrick would make periodic payments
to Snyder that corresponded in time and amount to the
interest and principal amounts due to the Bank on the
Snyder foan, RD 57: OCC [ix. 1, The agreement also called
for Snyder to transfer the 7,500 shares back to Hedrick, in
amounts proportionate 1o cach principal payment made on
the Snyder loan. OCC Lix. 1. Hedrick was 1o make pay-
meuts on the Snyder loat iff Snyder were unable to make
them, Hedrick Tr. 1927, Hedrick did not inform the board
of dircctors ol the nature of the Hedrick/Snyder Agree-
ment. RD 57; OCC Ex. 15; Hanni 'T'r. 2180 -8 1. In practice,
Hedrick made paynients on the Snyder loan direetly to the
Bank. RI) 58.°

In 1991, when Hedrick could not make a payment on
time, Hedrick and Snyder altered the terms of their agree-
ment to deler the dates ol payment to Snyder. RD 58;
Snyder ‘I'r. 35 -36. Shortly thercalter, the Bank, with
Ledrick voting, restructured the terms of Snyder’s foan
(the ““Restructure™), requiring only a single partial pay-
ment at maturity, with no specific plan to retire the debt.
RD 59; OCC Ex. 4, 30. Later, on April 6, 1992, the
Hedrick/Snyder agreement was again amended to reschied-
ule the amounts due under the agreement, and the board of
directors, with Tedrick voting, then approved a parallel
extension of the date for payment to the Bank of the
principal due on the Snyder loan, RID 61; OCC Lx. 33,

No further payments on the Snyder loan were made.
RD 61, On December 18, 1992, when the Bank was
declared insolvent and closed, the Bank charged off
$260,000 in principal on the Snyder loan and reversed
accrued nterest of $52,081. RD o1,

Snyder’s repayment of the Schwab loan with the pro-
ceeds of the Snyder loan was a device that benefitted
Hedrick because it enabled him to acquire the Hoosier
shares when he knew that he was tegally precluded fron
assuming the Schwab loan encumbering those shares, RD
61. The Restructure of the Snyder loan benefitted Hedrick
by casing the repayment schedule to the Bank, and nomi-
nally Hedrick’s obligations to Snyder, when Hedrick was
unable to make the required payments. R 61-62.

Both the initiation and the Restructure of the Snyder
loan caused the Bank (o violate legal limits on loans to
exceutive oflicers. The loan was atlributable to Hedrick
for purposes ol lending limits because, under the applica-
ble regulation: “An extension of credit is considered made

S, Through a related company, ledrick made payments ot $19,447
on July 0 and December 28, 1990, RD S8, and on July 24, 199].
RD 60- 61, Hedrick claimed the interest payments on the Snyder foan
as tax-deductible foan interest. RD 61, Snyder did not deduct the
interest paynients on his income tax return, RD 01

6. Loans and other extensions o credit attributable to Tediick alter
the Snyder loan was made totaled about $358,383, causing the Bank
to exceed the individual insider lending limit by approximately
$275,083. RD 62; OCC Ex. 35. Loans and other extensions of ¢redit
attributable 1o Hedrick after the Restructure totaled about $391,520,
which exceeded the individual insider lending limit by about $342,770
and exceeded the Bank’s aggrepate insider leading limit by $99,020.
RD 63; OCC 1ix, 34,
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to an insider to the extent that the proceeds are transferred
to the insider or are used for the tangible economic benetit
of the insider.”” 12 C.ER, 215.3(1). Here, Hedrick not only
received the tangible benefits ol the extension of credit
through the payment of the amount duc on the Schwab
loan and the release of the junior licn on the stock he
owned, but he functioned as the borrower in all but name.
Snyder received no direet benefit from the loan, since the
proceeds were immediately devoted to retiring the Schwab
loan for Hedrick’s benefit, the 7,500 shares of stock were
to be returned to Hedrick as he paid down the loan. and the
shares were worth less than the $300,000 liability he under-
took. Snyder testified that he did not expect to make
payments on the loan (Snyder T'r. 31), testimony supported
by his financial position and by the fact that Hedrick in fact
made payments on the loan directly. RD 79—80. The loan’s
terms were modificd when Hedrick, not Snyder, had difli-
culty making the payments. Fledrick, but not Snyder, de-
ducted the interest on his income taxes. Accordingly, it is
clear that the loan was made for Hedrick’s benefit and is
properly attributable to him {or purposes of insider lending
restrictions. It is also clear that Snyder’s involvement was
that ol a nominee 1o disguise the cconomic and legal
realitics of the loun to Hedrick.

The ALJ tound that Hedrick repaid Snyder for his partic-
ipation in the Snyder Loan by appointing him Vice-
Chairman of the board of directors two months after the
loan was made, a position that carried with it some addi-
tional income and health insurance. RD 81. 'The ALJ noted
that Snyder had preexisting health problems and could not
obtain other coverage, so that employer-paid health insur-
ance was a very valuable benefit. RD 82.

In their exceptions, Respondents essentially argue that
the Snyder loan was not an extension of credit to Hedrick
but rather the benign assumption of a nonperforming loan
by a qualified investor for the benefit of the Bank. Excep-
tions [8-24, Respondents argue that Snyder incurred the
indebtedness to protect the Bank from a foss on the Schwab
loan and that Hedrick received no benefit from the loan.
Resp. Exceptions 17-24. Respondents also argue that the
nominee arrangement was not deceptive because  bank
personnel and OCC examiners were aware of the arrange-
ment.

The Board adopts the ALJ’s rejection of these argu-
ments. Tirst, there is no contemporancous evidence that the
extension of credit was for the purpose of protecting the
Bank, since it was tabelled a consumer loan for investiment
in a holding company. RD 77. Furthermore, the economic
realities of the loan undercut the argument, since Snyder
did not have the liquid assets to make the payments due on
the loan and showed no disposition to liquidate his other
assets 10 make the payments. Instead, the Bank in sub-
stance had to look to Hedrick for repayment of the loan.
This not only violated various restrictions on insider lend-
ing, but was ultimately futile, since Hedrick was able to
manipulate the terms of his repayment and caused the
Bank to sufler a loss of $260,000 in principal and $52,000
in accrued interest on the Snyder Loan. Furthermore, the

nominee nature of the loan, which was inherently decep-
tive, refutes the suggestion that the loan was legitimately
belicved to be entirely for the benefit of the Bank. RD 78.

The peculiar characteristics of the  Hedrick/Snyder
Agreement also rebut the argument that the arrangement
was generally known and endorsed by Bank and OCC
personnel. As an OCC examiner testified, he heard of the
“buy-sell” agreement between Hedrick and Snyder, and
understood it to give Hedrick an option on Snyder’s Hoo-
sier stock, so that the stock would not ““fall in unfriendly
hands.” Holland “T'r. 2244-45. Accordingly, knowledge of
the existence of the Snyder loan and the ledrick/Snyder
Agreement, since it was consistenl with the assumption
that Snyder was the substantive borrower on the loan and
that he had merely given Hedrick a right of first refusal on
the stock sccuring the loan, does not negate the deceptive
purpose and cflect ol the arrangement.

The lending limit violations caused by the Snyder loan
were exacerbated by further extensions of credit to Hedrick
that expanded the scope of his violations. On March 26,
1991, the Bank made a $50,000 loan to lledrick that
represented further violations of the insider lending and
concentration ol credit restrictions.” Then, on Septem-
ber 24, 1991, the Bank extended a $150,000 line of credit
1o Hedrick, and the next day advanced $36,000 to Hedrick
under that line of credit. RD 65.3 Respondents except o
these findings on the ground that the violations are contin-
gent on the finding that the Snyder loan is attributable to
Hedrick, which the Board rejects Tor the reasons stated
above. Hedrick also excepts on the ground that the position
of chairman ol the board is not an “cxecutive officer™ for
purposes of Regulation O, an argument that is refuted by
the plain terms ol the regulation. See 12 CLER. 215.2(c)(1)
(“exccutive ofticer™ delined to include chairman ol the
board unless excluded {rom participation by formal ac-
tion).

In addition, Hedrick engaged in another nominee loan
arrangement where he received the benefit of a loan made
nominally to Virgil Parks, the manager of Sand Dunc
Shores, a Florida time share development in which Hedrick
wits involved. Alter the loan was made, the proceeds were
used to pay down the amount outstanding on one ol
Hedrick’s loans.” RI> 70, 94; J1. Stip. 14, The loan, accord-

7. The ALJ found that the extension ol credit caused the total of
loans and other extensions of credit outstanding to Hedrick to exceed
the Bank’s individual insider lending limit by $344,395 and the
aggregate insider lending limit by $108,770. 'The total also exceeded
the Bank’s limit on loans to one borrower by about $43,070. RD 64,

8. The ALJ found that loans and other extensions of credit attribut-
able 1o Hedrick after the $36,000 advance exceeded the Bank’s limit
to one borrower by about $22.865, exceeded the Bank’s individual
insider fending limit by about $438,078 and exceeded the Bank’s
agpregate insider lending limit by $188,678. RD 66 67,

9, This caused Hedrick’s outstanding loan totals to remain constant,
so that there was no further insider lending violation, But the ALJ
found that the Bank lost value on the transaction because the loan
purported to be secured by eight time share units in Sand Dune
Shores, of which live had previously been assigned to the Bank. When
the Parks loan was ultimately 1epaid by the Sand Dunes Shores



ingly, is a lurther itlustration of the manner in which
Hedrick casually shifted money between the Bank, his own
accounts, and those ol his business associates. Accord-
ingly, the Board rejects the Respondent’s exception that
characterizes the OCCs charges in this respect as making
a “mowntain out of a molehill”. Exceptions at 26 27,

The Board adopts the ALD’s conclusions ol law with
respect to the Snyder loan, The ALY found that the Respon-
dents” actions satistied the misconduct element i that the
foan represented a breach of fiductary duty, an unsale and
unsound banking practice, and various violations ol the
banking laws regarding fending fimits. RD 147, 153, The
ALY atso tfound that Snyder breached his fiduciary duty to
the Bank by allowing hinsell to be used as a nominee for
Hedrick and not disclosing to the Bank the true purpose of
the loan. RD 154, The Board agrees that i is an unsafe or
unsound practice and a breach of fiduciacy duty, as well as
aviolation of law, ' to undertake a nominee loan schewe i
which a loan is made for the benelit of an undisclosed
person, thus preventing the bank from assessing the true
risk or legal status of the loan. {nited States v. Olson, 825
F2d 121, 123 (7th Ciro 1987), citing United States v.
Angelos, 763 E2d 859, 801 (7th Cir. 1985); United Staies
v. Hoffman, 1996 WL, 469901 #3 (4ih Cir, 1996); Feingold
v, United States, 49 V.3d 437, 440 (8th Cir, 1995); United
States v. Krepps, 605 122d 101 (3d Cir. 1979). This particu-
lar loan was afso unsafe or unsound in that it was severely
undercoltateralized.

The ALS found that the Snyder toan satished the effects
requirement in that the Bank lost $260,000 in principal and
$52,081 in accrued interest on the Soyder loan, white
Hedrick benefitted by securing the release of the Buank’s
lien on the Hoosier stock owned by Hedrick. RID 155, The
ALJ found that Snyder benefitted by receiving appointment
to the vice-chairmanship of the board of directors with a
salary increase and hicalth insurance benelits. RD 156,

The ALJ Tound that the Snyder loan satisfied the culpa-
bility requircmient as to both Hedrick and Snyder. The AL
found that the conduct of both Hedrick and Snyder willful
and mistcading in that they did not disclose to the board of
directors the nominee nature of the foan. RD 159, The At
found that the continued faiture 1o disclose the nature of
the accangement at the time of the further extensions of
credit to Hedrick represented a continuing disrepard for the
safety and soundness of the Bank by both Hedrick and
Snyder. The AL further found that the failure to disclose
represented  personal  dishonesty by both Sayder and
Hedrick. R 160,

Accordingly, the Board finds that the Snyder oan trans:
action, standing alone, forms a sullicicnt basis for the
prohibition ol both Hedrick and Snyder from banking,

Condonnnum Assoctation, the Bank thercupon eetarned o the condo-
minium association the tine share units that had nominally served as
the collateral, including the five that in fact the Bank owaed. RD 72
OCC x. 61 The AL found thit the Bank tost the value of he five
titne shave units, R 72,95,

10, Nee 18 DLS.CL§ 656 (willlul nnsapplication ol bank funds).
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3. Directors’ Legal Fees

Apart from the Snyder loan transaction, the Boacd also
concludes that Tedrick is subject to prohibition in connee
tion with the diversion ol Bank resources to pay the legal
expenses ol directors in contesting an OCC action seeking
the imposition of civil money penalties. 'The Bauk’s pay-
ment of those fees violated an OCC regulation that strictly
fimits the circumstances under which a bank may reim-
burse such fees, The OCC regulation generally permnits a
bank 1o provide in its articles ol association Tor the indein-
uilication of divectors, oflicers ar etployees ot expenses
reasonably incuered in actions arising out of the perfor-
mance of their ofictal duties, 12 CHR. 7.5217(a). 'The
regulation specifies, however, that such indemmification
shall not be alfowed for “expenses, penalties or other
paytients incurred in an administrative proceeding, ar ac-
tion instituted by an appropriate bank regulatoty agency
which proceeding or action results in a final order assess
ing civil money penalties or requiring afticmative action by
an individual or individuals in the form of payments to the
bank.” 12 C.ER. 7.5217(b).

The ALY found that Hedrick viofated this regulation by
negotiating the terms of legal representation in connection
with administrative charges brought by the OCC in 1985,
I that 1985 action, the OCC charged that the Bank had not
cotmplicd with the terms of a cease and desist order previ-
ously ttiposed by consent, and brought a cease and desist
action against the Bank accompanied by civil money pen-
alty assessments of $15,000 against Hedrick and $10,000
cach against five other directors, RU &, GCC 19x, (-5, The
Bank retained a law firm, Hartke & Hartke, to cantest both
the cease and desist charges on hehall of the Bank and the
civil money penalty actions on behalf of the individual
dircctors, Ji Stip. 9, 10, The OCC withdrew its cease and
desist action in March, 1986, Al that tme, the Bank owed
the law lirne $77.500 in unpaid legal fees. RD 130 The
withdrawal of that action feft pending onfy the civil money
penadty action against the directors, ina cumulative arourt
ol $65.,000.

The five individual directors agreed to pay a flat fee of
$1,500 apicee o Hartke & artke for representation in
contesting the penalties, but the only payments the individ-
uals ever made were $ 100 apicee by four of the dircctors,
not including fiedrick. RD 13,43, OCC Ex, {-13. Notwith
standing the absence of any pending proceeding, against i,
the Bank, pursuant to a 30-month representation aprecment
negotiated by Hedrick, continued for years to pity $6,000
month in legal fees plus expenses to Hartke & Hartke for
representation of the directors in the civil money penalty
Migation, R 16, 19 25, The civil money penalties were
sustained by the Comptroller, aflirmed on petition lor re-
view to the tinited States Court of Appeals for the Seventh
Cireuit, Abercrombie v. Clarke, 920 E2d 1351 (7th Cir.
1990}, and left undisturbed by the Suprenie Court, which
denied certiorart. S02 VLS 8OV (1091 Nedrick made inde -
pendent decisions to authorize the lepal fees and expenses
for the attempt o seek reheating in the Seventh Cireuit and
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the attempt to seek certiorari, even though the Bank was
not a party to those actions. RD 29, 43--44; lledrick
Tr. 862. The AL concluded that the total of fees and
expenses paid by the Bank to contest the directors’ civil
moncey penalty action was $139,605. RD 45, The individ-
ual directors never reimbursed the Bank for those tees and
expenses, as required by regulation, RD 32; OCC Bx. 53.4

The ALJ concluded that Hedrick violated the OCC’s
regulation regarding indemnity by negotiating an agree-
ment with the Tartkes for the purpose of causing the Bank
to pay the directors legal fees. R 38, Under that agree-
ment, the Bank improperly advanced to the directors pay-
ments Tor legal fees and expenses.t? Hedrick also failed to
reimburse the Bank for fees and expenses undertaken on
his behalf after the OCC prevailed in its civil money
penalty litigation, failed to take any action to cause the
other directors 1o make reimbursement, and concealed the
nature of the payments from the OCC. R 4648, The AlL)
further found that the representation agreement, the ad-
vance of funds on behalf ol the directors, and the failure to
reimburse represented unsafe and unsound practices, espe-
cially in light of the Bank’s financial condition and the
failure to ascertain whether the directors possessed the
ability to repay the advances. RD [46- 147,

The ALJ found that the Bank sustained loss'™ as a result
of the improper representation agreenient, RD 145, and
that Hedrick benefitted from the Baonk’s payment of fees
and expenses on his behalf. RD 15544 The AL) found that
[edrick’s conduct in negotiating the Hartke fee arrange-
ments and causing the Bank to pay (he directors” legal fees
cvidenced willtul and continuing disregard for the safety
and soundness of the Bank. RD 158, The ALJ noted that

Hedrick’s subjective appreciation of the wronglulness of

his actions could reasonably be inferred from his attemipts
1o disguise the nature of the Hartke fec agreement. RD 158;
see R 47- 48,

In his exceptions, tHedrick argues that he reasonably
relied upon the advice of counsel! in negotiating the legal
representation and that the allegations are time-barred un-
der 18 U.S.C. § 2462 because the initial actions with
respect o the fee arrangement ook place more than five
years before the notice ol charges was issucd by the OCC,
The Board denies both exceptions.,

Even il advice of counsel were a valid defense to the
charges, it would be inapplicable here because substantial

[ The Flartkes settled an enforcement action by the OCC by
agreeing to a suspension from practice before the OCC for two years
and civil money penalties totalling $35,000. RD 36,

12, The Bank’s articles ol association never provided {or indeminity,
a prerequisite to the Bauk’s advance of fegal tees to the directors for
their individual litigation, 12 C.ER.7.5217¢y. R 39,

13. The Board need not consider OCC Enforcement Counsel’s
exceptions (o the amount of the loss determined by the ALL since the
precise amount ot the loss is not relevant to the prohibition determina-
tion. See Exceptions at 2--5.

14. 'The Board adopts OCC Enforcement Counsel’s exceptions in
the nature of teelnical corrections that the Al used “Hartke™ where
he meant “Hedrick™ in two instances on page 155 of the Recom-
mended Decision, Exceptions at 10.

evidence supports Hedrick’s awareness that the fee ar-
rangenient was improper. Hedrick is the person who nego-
tiated the terms of the fee agreement with the Hartkes,
RD 38, It is clear that Hedrick was made aware of the
applicable regulation in that an OCC examiner pointedly
left a copy of the regulation with Hedrick in Decem-
ber 1986. R 38, Furthermore, the Hartkes made reference
to the requirements of the regulation in various communi-
cations, including a letter advising Hedrick that civil
money penaltics must be paid by the individual directors,
OCC Ex. L-9, and a letter advising that any fee amounts
advanced by the Bank on behalf of individual dircctors
were subject to reimbursement by the directors if the OCC
prevailed. OCC Fx, [-32. Hedrick’s awareness ol the
regulation’s requirements is also displayed by the consider-
ation given by the board ol dircctors to amending the
Bank’s articles of association to provide for indemnifica-
tion, as required by the regulation. RD 39; OCC Ex. L-7. It
is also clear that Hedrick was aware that the $1,500 nonii-
nal amount charged the individual directors as a “flat fee”
was a fiction, since he knew the amounts expended by the
Bank after the Bank was no longer a party to the OCC
action and he knew that the Hartkes had not been paid by
the directors. RD 48, Accordingly the Board adopts the
ALYs rejection of the argument that advice ol counsel
served to negate Hedrick’s misconduct with respect o the
Bank’s payment of fees for the directors,

The Board also finds that this charge is not precluded by
application of the five-year statute of limitations  in
18 U.S.C. § 2462. While the Board doubts that the statute
of limitations applies to banking administrative enforce-
ment actions generally,”™ and questions in particular its
application to the remedial sanction of prohibition,'¢ the
Board concludes that these issues need not be resolved
here because, on these facts, the prohibition cause ol action
in connection with the legal fees issue was not time-barred.

Because the OCC issued its prohibition notice against
Hedrick on November 12, 1992, the statute of Limitations,

1S, In tn re Interamericas Investments Ltd., 82 Federal Reserve
Bulletin 609, 617 n.7, the Board questioned whether section 2462
should be applied 1o enforcement actions by the banking agencics
under the Bank Holding Company Act and the Federal Deposit
Insurance Act. The Board found it unnccessary to answer that ques-
tion, however, since section 2462 was tound not to bar the action for
factaal reasons. fd. at 617,

16. The limitations statute acads, in relevant part: “Except as
otherwise provided by Act of Congress, an action, suit or proceeding,
lor the entorcement of any civil line, penalty, or locteiture, pecuniary
or otherwise. shall not be entertained anless commenced within five
years from the date when the claim first accrued. ... 7 28 UL.S.C.
§ 24062, 'The Board believes that the remedy of prohibition, which is
designed to protect the banking industry against individuals found 1o
have engaged in misconduct of a certain sort, 15 not a “fine, penalty or
forleiture” within the meaning of the statute. Cf. .S, v. Stoller,
78 13d 710 (st Cir. 1990) (prohibition order is remedial and not a
“punishiment” within the meaning of the double jeopardy clause);
Federal Election Commission v, Nat'l Republican Senatorial Commit-
tee, 877 F. Supp. 15, 21 (D.D.C. 1995) (injunctive actions oulside
scope ol section 2462, hut of . Johnson v. SEC, 87 T3d 484 (D.C. Cir.
1996) (SEC broker suspension constitutes punishment and thus is
subject to section 2402).



even - applicable, does not bar any cause of action that
accrued after November 12, 1987, Here, while the ad-
vances were ab all times unauthorized, this prohibition
action did not fully accrue until the directors failed to
reimburse the Bank following the exhaustion of appeals
when the Suprenie Court denied certiorart in October 1991,
[Tad the OCC brought its charges belore then, the unre-
solved contingency of reimbursement would have rendered
Judgments as to the degree ol loss and nature of culpability
tentative. The Board therefore finds that the prohibition
cause ol action Tor the unrcimbursed legal fees did not
accrue more than five years before the prohibition notice
was tssued.

Furthermore, the Board adopts the ALLs conclusion that
various actions taken by Hedrick 1o disguise the payment
of legal fees by the Bank constituted fraudulent conceal-
ment that tolled the running of the statute of limitations.
RD 460-48. The AlJ found that Hedrick misted OCC
examiners as to the nature ol the services being provided
for the fees, that the terms ol the representation were not
fully known within the Bank, and that Hedrick continued
to conceal the purposes of the retainer agreement through-
out the OCC’s investigation. RD 46- 48, Accordingly, the
statute ol limitations did not preclude this basis for prohibi-
tion, ™

4. Transactions With Affiliates

In 1989, the Bank “‘upstreamed” $82,000 to Hoosicer, its
parent bank holding company, 1o be used for income tax
payments. Jt. Stip. 32, 33. Because the Bank was operating
at a loss, Hoosicr was legally obligated to reimburse the
Bank for any tax benelit. R 95 96, Hoosier’s inability to
reimburse the Bank had the effect of creating an unsecured
loan of $82,000 to an afliliate in violation of 12 US.C.
§ 371c. RD 96,

The OCC instructed the Bank to correct the violation.
RD 96. In response, Hedrick caused the Bank to make an
unsceured loan of $50,000 1o a director of the Bank, the
proceeds of which were deposited, along with funds from
Hedrick, into a Hoosier account. RD 96, 100. Hoosier used
those funds 1o reimburse the Bank, and the Bank reported
1o bank regulators that the violation had been corrected.
RD 96; Jt. Stip. 35. In ellect, then, Hedrick caused the
Bank to fund its own repayment. Becanse Hoosier was the
beneficiary of the loan, the loan represented another im-

17. In M Company (Minnesota Mimng and Manufacturing) v.
Browner, 17 F3d 1453 (1994), the D.CO Cucait ruled inoa case
involving the imposition of penalties by the Envirommental Protection
Agency that the limitions period applics, not just to court cases to
collect penalties already assessed by agencies, but also to the agency
adjudications themselves. The cowt noted, however, that the linnta-
tions period might be tolled in cases of Iraudulent concealment.
17 1i3d at 1461 n.15.

18, OF course, as stated above, the Snyder loan transaction, as 1o
which there is no limitations issue, independently constitutes a sufli-
cient hasis tor prohibition.
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proper afliliate transaction and a new violation ol [2 US.C
§ 371c¢. See 12 US.C§ 37 1c(a)?).

Similarly, the Bank upstreamed $47,134 in insurance
premiums to Hoosier that Hoosier was unable 1o reitnburse
or collateralize in violation ol 12 ULS.C. § 371c. RD 96
Jt. Stip. 36, 38, Tu response to OCC criticism in May 1990),
Hedrick in December 1990 pledged two deposit accounts
and another director pledged shares of stock 1o sceure
Hoosict™s loan. RD 97, The stock pledge and one of
Hedrick’s account pledges were released when the balance
in Hedrick’s other account became suflicient to sccure the
foan to Hoosier. RD 97, The Bank retained a $50,000 hold
on that account. RD 97. One week after the OCC had been
informed of the substituted collateral, Hedrick ordered the
hold on his account overridden 1o gain access to a portion
ol the frozen funds, R 97, 101; ). Stip. 39. The with-
drawal of funds from the account left the balance of the
loan 1o Hoosier undersecured in another violation of
12 U.S.C.§ 371c. RD 98, The violation was later cured by
an additional deposit by Hedrick. RD 102,

The ALY found that the transactions were unsafe and
unsound, RD 149, and breaches of Tedrick's fiduciary
duty to the Bank, RD 152, as well as violations of law. The
ALJ Tound that the transactions caused financial gain to
Hedrick in that he was Hoosier’s principat sharcholder and
benefitted from the extinction ol a [oosicr debt. R1Y 156.
Hedrick also reccived financial gain from overriding the
hold on his account to gain access to his funds. R 156,

The AL found that Hedrick acted with personal dishon-
esty by claiming that the first affiliate transaction involving
Hoosicr was corrected, thereby misleading the OCC and
the Board. RD 160, e also found that Hedrick displayed
willful and continuing disregard for the salety and sound-
ness of the Bank in both afliliate transactions. RD 183,

Hedrick’s exceptions to the Recommended Decision ar-
guc that the afliliate transactions represent yet another
instance of the OCC’s making a “mountain out of a
molchill” by mischaracterizing Hedrick’s good-faith cop-
ing with a difhicalt financial situation. Exceptions 27 29,
The Board rejects Hedrick’s version, and finds that the
facts with respecet to the afliliate transactions underscore
Hedrick’s unwillingness or inability to obscerve the distine-
tions between the Bank’s resources and his own,

5. Sand Dune Shores

Hedrick held an interest ina time-share apartment complex
called Sand Dune Shores. RD 1210 The ALJ found that
Hedrick caused the Bank to engage in improper transac-
tions that furthered Hedrick’s interest in his investiment
rather than that of the Bank, while failing to disclose his
personal interest or abstain from voting when the board of
directors authorized the Bunk to pay the taxes, interest and
expenses ol the development. RD 121 Hedrick also caused
the Bank (o purchase contracts [rom other banks Lo relieve
Hedrick from obligations on guarantees.

Hedrick became the substitute general partner of Sand
Dune Shores, Tad. (““SDSL), a limited parinership, in
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1985, after the previous general partner had declared bank-
ruptey, after SDSI. had become delinquent on federal taxes,
and after the Bank’s compliance committee had directed
Hedrick to liquidate his interest in SDSL. RD 121-122;
Ju. Stip. 48. The Bank held conditional sales contracts on
SDSI. time-share units valued at about $278,934, RD 122,
Hedrick was the guarantor of conditional sales contracts on
SDSL time-share units financed by financial institutions
other than the Bank, aggregating to between $790,000 and
$1,300,000 by September 1985, R 133, Hedrick also held
a number of SDSL, time-share units for sale and testified
that his personal Sand Dune Shores records were inter-
twined with those of the Bank. Hedrick T, 263-64.

From October 1986 untif May [988, the Bank paid
approximately $407,242 in delinguent property taxes, inter-
est, and other expenses o SDSL in order 1o protect its
$214,000 interest in the sales contracts, RD 122124, In
return, the Bank received an assignment ol SDSLs interest
in 102 time-share units, nominally worth over $500,000,
but ultimately worth lar less. RD 124, [n at least two of the
meetings where the board of dircctors voted (o authorize
tax payments to Sand Dune Shores, Hedrick was present
and voting, RD 124, 'The ALJ found that there was no
evidence that the payments for the benefit of SDSLL were to
avoid lawsuits, and concluded that the payments were
instead intended to protect Hedrick against loss. RD 134,

I 1988, the Bank paid $79,869 to another lender for
additional SDSI, time-share sales contracts that had been
guaranteed by Hedrick, about half of which were character-
ized as “bad accounts” with a salvage value of about
$18,000. RD 126, [n 1989, the Bank purchased another
108 SDSIL. sales contracts Trom another lender for about
$55,750. R 127, In cach case, the Bank’s purchase re-
licved Hedrick of his fiability on his guarantees. RD 120,
127; Jt. Stip. 54, 56. At the board ol directors meetings
where the purchases were authorized, Hedrick did not
abstain {rom the vote Lo purchase the contracts. RD 127,
Amy Tr. 1593 95; 1597-99. The ALJ concluded that the
Bank ultimately charged off” $406,000 on the Sand Dune
Shores relationship, more than it would have lost if it had
fost its interests in the sales contracts through tax foreclo-
sure. RD 131, 137.

The ALJ found that Hedrick™s conflicts of interest vio-
lated his (iduciary duty and caused the Bank (o engage in
unsafe and unsound practices because it lacked the infor-
mation necessary to make an informed decision about its
transactions. RD 137, 'The Bank lost more than $405,000 in
Sand Dune Shores outlays and Hedrick recetved the benefit
of being relieved ol guarantees valued at between $790,000
and  $1,300,000. RD 157. The ALJ concluded  that
Hedrick’s conduct with respect to Sand Dune Shores repre-
sented personal dishonesty and willful and continuing dis-
regard in that: he concealed the true purpose of the Bank’s
payments on behall of SDSL; he failed to liquidate his
interests in SDSL. as directed by the Bank’s compliance
conmittee; and he continued 1o use the Bank to further his
own interests and the interests of SDSL, while the Bank lost
substantial amounts of money. RD 161, 185.

Hedrick argues in his exceptions, first, that the OCC is
raising cvents that occurred more than five years before
charges were brought and therefore outside the statute ol
limitations. Exceptions at 32. As before, the Board need
not address the applicability of the statute of limitations 1o
prohibition actions, since a number of the charged actions
ook place after November 12, 1987 and therefore within a
five-year period preceding the issuance of the prohibition
notice. "

Hedrick also vigorously argues that the Sand Dune
Shores relationship was in the best interests of the Bank,
that the actions taken preserved the Bank’s investment
from foreclosure and protected the Bank against lawsuit.
Lixceptions at 32-37. Hedrick also argues, citing to his own
testimony, that the other directors and Bank personnel were
aware of ledrick’s positions with Sand Dune Shores.
lixceptions at 37--38.

The Board rejects these  exceptions, finding  that
Hedrick’s role in causing the Bank to pour money into a
project in which he had substantial financial exposure
represents i classic example of financial self-dealing. Even
il it were true as a matter of fact that other members ol the
board of directors were aware of the extent of his involve-
ment in the project, that awareness was not documented in
board minutes and no measures were taken to insulate
Hedrick from voting on decisions that aftected his interests.
For purposes of this prohibition action, the precise amount
lost by the Bank is not material, since it is clear that
Hedrick received tinancial gain from the Bank’s support of
the project. Accordingly, the Board concludes that the
Sand Dune Shores transactions constituted yet another
independent basis for Hedrick’s prohibition.

6. Summary

The Board concludes that substantial evidence in the record
supports the issuance ol an order ol prohibition against
Respondent Snyder for his role as a nominee in the Snyder
loan, and against Respondent Hedrick for his participation
in the Snyder loan and other Iending and afliliate transac-
tion violations, lor orchestrating the Bank’s payment of
legal fees und cxpenses that were the responsibility ol the
directors, and for his self-dealing in transactions related to
Sand Dune Shores.

Conclusion

For the foregoing reasons, the Board orders that the at-
tached Order of Prohibition issuc.

19. Board meetings where tax payments on behall ol Sand Dune
Shores were authorized included March 26 and May 17, 1988,
RD 124, The Bank purchased time-share unit sales contracts on which
Hedrick was the guarantor on or about October 5, 1988, and June 1,
1989, R 126, 127.



Order of Prohibition

WHEREAS, pursuant (o scction 8(¢) of the Federal De-
posit Insurance Act, as amended, (the “Act’) (12 U.S.CL
§ 1818(e)), the Board of Governors of the Federal Reserve
System (“the Board”) is ol the opinion, lor the reasons scl
forth in the accompanying Final Decision, that a tinal
Order of Prohibition should issuc against DONALD B,
HEDRICK and JOIIN K. SNYDER;

NOW, THEREFORE, 1T IS HEREBY ORDERED, pur-
suant 1o sections 8(b)(3), 8(e), and 8(j) of the lederal
Deposit Insurance  Act,  as  amended, (12 US.CL
§§ I818(b)(3), 1818(¢) and [818(j)), that:

1. In the absence of prior written approval by the Board,
and by any other Hederal financial institation regulatory

agency where necessary pursuant 1o section 8(e)(7)B) ol

the Act (12 US.C. § 18I8(e)7)B)), DONALD L.

HEDRICK and JOHN K. SNYDER are hereby prohibited:
() From participating in the conduct of the affairs ol any
bank holding company, any insurced depository institu-
tion or any other institution specilied in subscction
BEHNA) of the Act (12 ULS.CL§ I8I8(eXT)A))
(b) From soliciting, procuring, transferring, attempting
to transfer, voting or attempting, 1o vole any proxy,
consent, or authorization with respect 1o any voting,
rights in any institution  described  in - subscction
BCH(A) of the Act (12 ULS.CL§ IBIB(C)(THA);
(¢) Trom violaling any voling agrecment previously
approved by the appropriate Federal banking agency; or
(d) From voting, for a dircctor, or from serving or acting,
as an institution-afliliated party as delined in section 3(u)
ol the Act, (12 US.C. § 1813(w)), such as an oflicet,
director, or employee.
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2. 'This Order, and cach provision hereof, is and shall
remain fully effective and cnforceable until expressly
stayed, modified, terminated or suspended in writing, by the
Board.

This Order shall become ellective upon the expiration of
thirty days after service is made.

By Order of the Board of Governors, this 11th day of
Seplember, 1996,

Board ol Governors ol the
I‘ederal Reserve System

WILLIAM W. WILES
Secretary of the Board

FINAL TENFORCEMENT ORDER ISSUED BY L1 BOARD
OF GOVERNORS

National Bank ol Gireeee
Athens, Greece

The Federal Reserve Board announced on September 13,
1996, the joint issuance with the Federal Deposit Insurance
Corporation and the Commissioner of Banks for the Com-
monwcalth of Massachusetts of a Cease and Desist Order
against the Natonal Bank ol Greeee, Athiens, Greeee, and
the National Bank of Greecee’s branch in Boston,

The Federal Reserve Board also issued jointly with the
Federal Deposit Insurance Corporation an Order of Assess:
ment of a Civil Money Penalty against the National Bauk
ol Greeee and its Boston branch.
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1,10 RESERVES, MONEY STOCK. 1L1IQUID ASSEETS, AND DEBT MEASURES

Pereent annual tate of change, seasonally adjusted!

1995 1996 1996'
Monctiny on credit agpiegate r - b i e —
Q1 O Q1 Q2 Apr. May June July Aug.
— _ o PR o4 SN A PR L
Reserves of deposttory aestitidtons '
I Mol 00 e . [ L. 0.4 7.9 64 1.7 208 25 203 210
2 Requued .0 o . - AP e > S 7.7 85 S.7 o 154 91 188 19.2
3 Nonbornowed, v PR . o . 20 04 65 7.0 {32 RANG 83 200 20.5
4 Monetary ise e 1./ 2 s 21 0 K] 87 1.6 62
Concepts of money, ligud asens, and debrt
5 M P . AP B RN 15 S 27 N 33 0.8 5 88 0.9
6O N2 e B . [ 401 a8 39 18 2.0 53 1.9 37
7M. oo e . 7.7 40 7.1 53 LY - 4.5 2.0 51
81 ... [N PN e By 0.0 50 5.5 St 9 5.7 30 L,
9 et . e o e e . 5.0 1.7 30 56 5.5 1.0 50 53 i,
Nontransac tion components
10 In M2 . . i . ce . 10 5 84 9.0 9.9 4.0 QO 71 6.1 93
H ta M3 unlv" S IR 122 a4 124 s 1.5 201 1.5 5.3 10.9
fime and savengs deposin
Commercral hanks
12 Savings, mcduding MMDAS 00 S 90 (RN 226 127 LE¢ 4.1 123 9.7 166
13 Small e b e e BN . 1.0 48 2.5 29 i, 29 .0 5.8 6.0
14 i m)g\‘llllln‘K PR . . e (RIS 195 g0 17.3 5 2008 184 17.0 17.4
Thott mstitutions
15 Savings, |n<|ml|nv MMDAS . N 73 2.8 3 8. [ 5.2 24 3 5.2
1o Smatl e’ . o o 4l 40 23 3.2 17 2.4 3 27 Ix]
U Large mne® L 14 R 6.4 10 16 94 12,1 79
Mones ket imutuat funds
18 Retl o000 00 oo e - s 40! 16y 143 10.5 1.7 50 200 13.0 14.8
19 Institution unh . . [ 276 o3 279 87 13.0 03 291 6.8 2044
Repurchase agreements and Turodollars
20 Repunchase ;l}_lumullxm AT o 5.0 B L4 4.9 78 800 707 24.2 160
21 Luodollns' F . AP 9.4 ol 17.0 12.0 356 16.0 97 19.3 135
Debt components b
21 Pedenal, g 23 i8] 17 42 20 2.1 0.0 n.a,
23 Nontederal S5 5.0 / S8 0.0 55 0.0 5.0 na.

I Uniless otherwise noted, rates of change e caleubated fromaverage ansonnts outstand
mg donng precedimg month ot quattes

2o brgines aneorporite adpistnients Lot discontinuities, o Uhicaks” assaciated with
regulatony chianges mreserve rweqaurentents, (See also table 1 .20,)

3 The seasonally adpusted, break adgusted monetary hase conststs ol (1) seasonally
adpusted, eak adjusted otal wescrves thoe 1, plus (2) the seasonadly adpsted caneney
component of the money stock, plus (3) (or all quanterly epotters on the “Repoit ol
Trnsaction Accounts, Othier Depostts and Vault Casli™ aid ton all weekly tepotiers whose
vault cash exceeds then wequued reservesy the seasonatly adjusted, break adjusted dilerence
Detween canent vault cashyand e amount applicid (o salisty carent ieserve requienients,

4. Composition of the money stock measures aid debt s as follows

ML (1) cunency outside the US, Tieasuny, Federal Reserve Banks, and the vaudts ot
deposttory stiiutions, () fravelers ciccks ol nonbaitk tssuets, (3) denrand deposis at all
contmercial bimks other than those vwed (o depositary mstitations, the U S, govesnaent, ad
totetgn banks wid o!lu tal mstituttons, less cash tems m e process of collecton and Federal
Reserve float, and ¢H other chechable deposits (OCDs), conssting ot negotiable order of
withdruwal (NOW) unl anforatic tansler service (ATS) accounts af deposstory anstitutions,
credit unton shate diaft accounts, and denand deposits at il mshitetions, Seasonally
adjusted M1 s conputed by sumniing cunency, travelers cheeks, demand deposis, and
OCDs, el seasonally sdjusted separately.

M2OMI plas (1) savings (nchudhing MMDAs), (2) sinall denommanon tme deposis (Hinse
deposits e ludimg retl RPs e amaounts ot dess than $100,0003, and (3) balances moctail
ey nanket mutual funds (money funds wihe munmuny mitial imvestments of less tan
50,0004, bacludes mdividual retnement accounts (HRAS) and Keogh balances it depository
mstitutions and money ket funds, Seasonally adjusted M2 s cateubated by summiing
savings deposits, sl denoninanon e deposits, and setwd money hund batances, cach
seasonafly adjusted separately, and adding this resalt to seasonally adjnsted M1

M3 M2 plus (1) Tage denommation tune deposits (m amounts of $ 100,000 ot moie), (2)
balances e nstaational woney funds (money funds with mnmmone mittal ivestents of
$A0,000 ov mote), (3 RE [ealitees (overnight and tenmy issued by all depository inshitutions,
and () Buradolbars tovenmght and team) held by ULS wesadents at wneign branches ot U8
bunks worldwade amd at all bankmg othees 1o the Unied Kimpdom and Canada Facludes

amonnts hebkd by depository nstitutions, the U'S. govenment, money maghet funds, and
toreign banks and oflicial mstitotwons, Seasonally adpisted M3 caleulated by smnning lage
tuue deposits, insttutional money tund balances, REP habdbities, and Burodollas, cach
seasonally adjusted sepasately, and addimg this result to seasonally adjusted M2,

1. M3 pius the nonbank public holdings of U8, savings bonds, shor-temm “Tieastny
seeunities, coniereral paper, and bankers seceptances, net ol money market fund holdings of
these assets, Seasonally adjosted Fos conputed by summing, C.S, savings Doigls, shodt tean
Treasury secunhies, commercal paper, and bankers acceptances, caclt seasonally adjusted
sepatately, and then adding this result to M3

Debt: The debtaggrepate s the outstandang, credit market debt of the domestie nonfinancal
sectors  the fedetal sector (LS, government, not including governmient sponsaied. enter
prses on federdlly related mottgage pools) and Qe nontedeal sectors (state and Jocal
goveymnents, houscholds and nonprohe orpantzations, nonfiancral corporate il notaon
natcorparide bsinesses, and taram ). Nontederal debt consists of mongages, lax-excapt and
conpotate bonds, consuner credit, bank loans, comuercial paper, and other loans, The data,
which are derved from the Federal Reserve Bomd’s flow of fonds accounts, ate bicak
adjusted (that s, discontinuties m the data have been simoothed mto the series) and
monts averaged (that s, the data iave been derived by averagmg adjacent month-end levels),

S Sum ol (1) savings deposits (indluding MMDAS), (2) small e deposits, and (33 retail
money fund balances, cach seasonally adjusted sepinately.

O, Sum ol (1 arge nose deposits, (2) mstitutionad money fund balinees, ¢3) RE habildices
tovennght and term) ssued by depository institutions, and (1 Forodollars overnight and
terny) of US, addiessees, cach seasonally adjpusted separately

7 Smadi tme deposits mcludimg retad Ry are those tssued ny amouats of less than
$100.000° AILIRA and Keogh account balances at commetrcral banks and thritt institutions
are subtracted from smali time deposits,

& Latge hme deposits e those sssued m anmonnts of $100,000 o more, excluding those
hooked st international bankaig, facilities,

9. Large tmie deposits al commercral banks less those lield by money mathet Tunds,
deposttory wstitulions, the LS, government, ad toreipa banks and ofticial institations,

10, Includes both overipht and tera,




Money Stock and Bank Credit - A5

.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT!

Millions ot dollaus

Average ol

i uly figures Average of daly figores for week ending on date nhicated

bactor 1996 1996
June July Aug, July 17 July 24 July 31 T Aug. 7 Aug. 14 Aug. 21 Aug 28
SUPPLYING RESERVE FUNDS
I Reserve Bank credic outstandng . 420,91 423813 425,068 425,198 419,280 424,567 429,657 423,864 424,564 425,125
LS. government securities
2 Bought outtight ~ System account . ... .. . 382,000 383,166 385,637 183,393 182,764 183,049 §82, 448 384,392 187,920 187,238
3 Held under 1epurchase agieements . 4,450 5,077 1734 6422 1,794 0,078 0,808 3,044 2,180 2,622
Federal agency obligations
4 Bought outight . . . . o 2401 2,459 2,136 2,351 2,451 2,430 2,430 2,336 2,336 2340
hl Held wnder repurchase ugu‘t |nu|l\ . 524 449 899 1,010 414 407 B9 738 Sty 1,300
6 Acceptances i} 0 0 0 { 0 0 Q 0 0
{oans to depository m\(llurums
K Adpustment credt ... o0 0 e 189 92 17 S 16 201 | [l ] 35
8 Seasonal credit L, .. 0 oo 190 285 Rl 283 20 108 284 295 19 37
9 xtended credit . i} Q 0 [¢] [} 0 [0l 0 0 0
10 Float .. P P A80 470" 459 3RS 454 21 438 45 496 481
11 Other Federal Rescrve assets 0 oo on 30,775 3,314 3074 1,349 1,188 31850 12,421 32,703 30,777 30,975
12 Gold stock - 11,041 11,050 L1050 11,050 11,05 11,050 11,050 11,050 11,050 i1,050
13 Special diawing H]Jl(s e rtlll((((u .mumn( Lo 10,168 10,168 DAL 10,108 10,168 10,168 9,718 9718 9718 9,718
14 Tieaswy cunency ontstacling oo e 24,482 24,543 24,600 24,549 24,551 24,56/ 24,581 24,595 24,600 21,627
ABSORBING RISFRVE FUNDS
15 Cunency m enculation 423,445 428,381 429,507 428,958 427,472 427,164 428,677 429,073 429,499 429,179
16 Ticasuy cash holdmgs 281 209 208 268 207 258 262 208 208 270
Deposits, other than teserve Iml.mu\ wnh
Fedetal Resetve Hatiks
17 Tweasury ... A e e 6,162 5,304 5,107 S,404 5,260 5,384 5069 4,781 5,129 9,272
18 boweipn 177 130 186 176 173 164 189 186 181 194
19 Serviee related batances and d(l\ll\(llltlll\ 6161 6,228 (AR 6,002 6,180 6,281 6,307 0,312 6,307 (AN5
200 Other oo L 130 318 31t 42 LR 295 RIR) 305 324 309
2t Other Federal Reserve lialities and capital . 13,224 13,391 14,993 14,252 13,242 13,889 14,218 13,786 13,842 4,098
272 Reserve batinees with Federal Reserve Banks' .. 16,832 15,503 14,709 16,494 11,994" 16,920 15,969 13,917 14,332 (4,809
tind of month hgures Wednesday figues

- S S -y -7 ——
June July —‘ Aug, July 17 July 24 July 41 ] Aup. 7 Aug. 14 Aug. 21 Aup 28
SUPPLYING RESFRVE FUNDS
I Reserve Bank credit oulsldmlllly Lo e 425,292 436,342 420,665 432,275 419,95 436,332 424,544 06917 425,142 30,828
U5, goverament secuniies”
2 Bought outught  Systetn account - 8394 182,378 3KO5S 84,304 IR2,967 182,478 183,243 185,806 187,209 O6ATYE
1 Held under tepurchase agreements oL 10860 15,458 4374 12,7700 2,080 15,458 4,854 4,670 1,410 1572
Tederal agency obligattons
4 Bought outtight . . - 2,388 2,330 2336 2,351 2,351 23406 7,336 2,536 2,530 2,330
5 Held under tepurchase (IUL(.HILIII\ . 0 282 1,238 1,690 700 282 642 808 665 1,778
O ALCEplaCes. L PN 0 0 4] 4 [} ¢ 4 (] 9] [}
Loans to depository mstitutions
7 Adjustment credit . . IRY 1,423 1o 9 L/ 1424 5 28 12 42
] Scasonal credit ..o oo FPEI 248 295 129 205 310 7294 244 10 128 341
9 Extended credie 000 o0 0 0 0L 0 0 QO 0 4] 0 0 0 Q 0
1y Float . . - (D] S0 201 18 203 s ¥15 99 254 1,041
t1 Other F uluml R( SCTVE A\\u\ o - V458 33,049 31,221 1848 11,324 33,049 32,367 32,007 30,964 31,239
12 Goldstock Lo oL e 11,050 11,050 11,050 11,050 11,050 11050 11,050 11,050 11,050 11,050
t4 Spedial drawimg rights certificate acconm L. B 10,168 13, 168 9./18 1), 168 10,168 10,108 9,718 9,718 9718 9,718
L Treasury cutiency outstandimg . 24,511 24 567 24,637 24,539 24,553 24,567 24,581 24,595 24,600 24,623
ARSORBING Rt S1RVE I'UNDS
15 Cuneney in cuculation ..ooooo oo 424,780 428,115 432,045 428,935 421,603 428,715 429,951 431,353 429,199 431,017
Lo “Freasty cash holdings . IR 280} 201 2717 269 257 Yot 208 208 208 277
Depaonits, other than jeserve Imlunu\ wtlh
Federal Reserve Banks
17 Teasury .. .. L Lo L L PN 7101 6,830 5,149 5,123 5,211 6,830 4,605 5,449 5,879 5,858
I8 Fowewpn . t83 166 171 16/ 167 166 109 177 183 210
19 Service- 0,472 0,281 6,276 6,002 0,380 0,281 6,307 0,312 0,467 0,495
20 Orher I 320 218 203 RIGRI 1 278 307 JO8 22 290
21 Other Pederal Reserve tabilities and (.l]llh\l o 14374 14,817 1,007 13,067 13,194 14,817 13,503 13,662 14,581 13,953
22 Rescerve balances with Tederal Reserve Banks' 18,205 24,761" 13.852 23,007 12,530 24,701 14,03 15,752 14,121 18,100
1. Aotounts of cash held as 1eserves ate shown 1o table 112, hne 2, 3 Bxeludes requied clearing balances and adjustients (o compensate tor float.

2, Includes secutities loaned- tully puaranteed by US, povernment securtties pledged
with Federal Reserve Banks  and excludes secutities sold and seheduled o be bought back
under matched sale—puichase transactions
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.12 RESERVES AND BORROWINGS  Depository [ustitutions'

Millions of dollars

Protated monthly averages ot biweekly averages
b e
Reserve classification 1993 1991 1995 1990
Dec Dee Dee, b, M. Apr, May June July Aug,
SR S D
1 Reserve balances with Reserve Banks” . . PURYAL 24,658 20,440 16,792 [%,420 19,181 16,753 16,590 14,760
> Total vaull casht L. 30,818 40,378 42,088 42,115 4),892 40,889 41,146 41,979 42,517
3 Applicd vault L.(\h' e e e e RRRY. ] 36,687 17,400 36,957 36,458 i(v 688 36,382 7,005 30,870
4 Suiplus vault cash? . Lo 3,334 31,690 4,028 5,158 415 4,764 4,883 5,041
S Total teserves” L e e 62858 61,340 57,900 53749 S8R 54135 51,685 51,638
6 Requned reserves. R L 61,795 60,172 56,622 52,8u8 53,747 52,275 52,535 50,671
7 Excess teserve balances at Reserye Banks 0 L 1,063 1,168 1,278 85l £, 137 K60 1,150 965
% Total burtowings al Rescrve Bauks” 82 209 257 ﬁ 21 127 386 334
9 anonid l\olm\)"m)(s . il 100 40 10 105 192 300
10 Extended cedit” o0 0L L . 0 0 0 () 0 0 0 0
Biweehly averages of daily figures for two week periods ending on dates indicated
1990
My 8 May 22 June 5 June 19 July 3 July 17 July 31 Aug. 14 Aug. 28 Sept. 11
1 Resetve balances witll Resetve Banks”, 16870 16,946 10,341 16,565 16,735 16,049 14447 14,940 14,611 14,608
2 Total vault casht oL L e . 42,013 40,823 40,879 42,824 41403 32,347 43,492 43,126 41,604 43,007
3 Applicd vault L‘l\ll . .. 37,190 16,001 6,117 37,747 36,712 37,320 37,7140 37,604 36,110 37,055
< Sutplus vault sk L e dR23 4,732 702 5,0/8 4,692 5,027 5,752 5,722 5,494 5,953
5 Total teserves” . B e e SH0065 53,047 52458 54,3101 537 53,309 52,187 52,543 50,721 51,663
O Requited resetves o0 o0 o $4.002 52,21 51,743 53,234 52,007 52,543 50,964 RIS E) 49,825 SO,681
/ Excess teserve balanees .|l RL seye Ranks’ . 14063 836 715 1,078 {439 826 1,223 1,029 896 981
8 “Totad borrownigs at Reseive Banks 92 129 156 409 38O 290 306 349 394
& Seasonal borrowings . . . .. /1 103 1.8 173 2.4 273 304 290 328 RIEH
10 Extended credn”. .. 0 0 0 0 0 0 0 4] {0 0
I Datacom thus table also appear mthe Boad™s 113 (502) weekly stalistical ielease o 5 lotal vault cash (hae 23 dess applied vaudl cash (e 3y,
ordermg addiess, see mside front cover, Daticare nol break-adjusted ot seasonally adgusted, 6 Reserve bakances wath federal Reserve Banks (loe 1) plus applicd vaunlt cash
2 Bxcludes requoed clearmg batanees and adstiments 1o compensate for float and thne %)
nicludes other ofl balanee sheet as of” adjustinents, T Totalbreserves (hne 5) less tequned teseives (line 0),
30 total Clagged” vawlt cash hield by depository mstitations subject o reseive & Also meludes adjustment credit
requienents Dates reler to the mamntenance penods durmg whicdthe vault cash may be used 9 Consists of bonowmg at the discount window ander the terms and conditions estab
10 satisty eserve requiements. The mamtenance pesod for weekly repaniers ends sigteen bshed tor the extended crede proga (o lielp depository mistitugions deal with sustamed
days atte) the Tapged computation penod dutng which the vanle cashos beld, Betore Nov, 25, Hguiduy pressuies Because there s nol the same need o tepay such bortowtng promptly as
1992, the mamtenance period ended thuty days after die lagped computation penod. with saditional shott-tenm adjustment credit, the money niatket eflect of extended credit is
4 All vaalt Cash lield dunmg the lagged computation peried by “hound ™ mstiutions (hat stlar to that of nonbortowed eseives,
is, those whose equited 1eserves exceed thens vault cash) plus the amount of vinldt casl
applicd dupmg the mamitenanee perod by “nonbound ™ stitutions (hat s, those wliose vault
cash exceeds then requied reserves) 1o sansty citient ieserve wequuenients.,
113 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS  Large Banks'
Millions ol dollars, averages of dady hgures
1996, week ending Monday
Source and maturity -
July 1 July 8 July 15 July 22 July 29 Aug. 5 Aug. 12 Aup. 19 Aug. 26
Federal funds prrchased  repuchase agreements, and other
selected horrowingy
From commercial banks mthe United States
| For one day or under contmuing, contract .. 77,701 g1,116 75071 75271 T2R77 80,201 78,496 77,921 72,303
2 Forall other matoslies L . 17,237 15,801 16,500 15,215 14,704’ 13,630 14,649 14,729 16,804
From other depository mxl\llllmns toreign banks and offieral
wstitutions, and (LS govemment ageneies
3 For vne day or under continuing contract . 18,180 22846 22483 22,679 18,460 21,036 18,160 17,835 15,445
b bouall other matunties . e 21,379 20,342 21,720 20,415 20,430 18,748 19,797 19,880 22,697
Repurchase agpreenients on U8, govermment and Jederal
HFCHOY Seais s
Brokers wid nonbank dealers i seewrities
5 Fol one day or under contimuing contiaet oL . 15,600 17,2960 14,058 11,804 12,467 14,777 12,955 15,474 13,056
6 o all other mathwsties .. L. . L, L . 37,087 38,104 39,058 19,674 41,571 38,984 39,498 34,426 15,857
All other customers
7 Forone day or mxder contamnig coniaet «.oo 34,219 30,080 RYA YA 37,226 37,015 37,215 30 384 19,689 17,604
8 bouall other matmgies . . 13,905 13,089 12,734 13,145 13,065 3154 13,285 12,907 13,674
M1 MO
Federal funds oans and rexate agreements monnmedately
avatlable funds in mati ities of one dav or wider
comtimung contiac
9 To commercral banks it 1) Tged States . . 72771 T07744 04,529 64,815 66,280 69,459 63,772 684107 733,265
10 1o ail other speciied custoners 2R 25,514 25,0213 22,049 21,470 22,020 21,308 20,455 19,724
1. Banks with assets of 5 Fbilbion o niore as of Dee, 31, 1U8S, 2 Brokers amd nonbank dealers ny securities, other deposttory mstitutions, foretgn banks
Data s tus table also appear i the Boad’s 1605 (507) weekly staustical release bor and oflicial wstiunions, and U'S, government agencies,

otdening addiess, see misele ftont cover,



1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Policy Instruments Al

Current and previous levels

Adjustment credit’ Seasonal credit? Extended credit®
Federal Reserve
Bank On On On
10/4/96 Effective date Previous rate 10/4/96 Effective date Previous rate 10/4/96 Effective date Previous rate
Boston .......... 5.00 2/1/96 5.25 5.40 9/26/96 5.40 590 9/26/96 5.90
New York. .. 1/31/96
Philadelphia . 1/31/96
Cleveland. .. 1/31/96
Richmond. .. 2/1/96
Atlanta .. ........ 1/31/96
Chicago ......... 2/1/96
St. Louis 2/5/96
Minneapolis 1/31/96
Kansas City . 2/1/96
Dallas . . .. 1/31/96
San Francist 5.00 1/31/96 5.25 540 9/26/96 540 5.90 9/26/96 5.90
Range of rates for adjustment credit in recent years4
Range (or | FR. Bank Range (or [ F.R. Bank Range (or | FR. Bank
Effective date tevel)—All of Effective date level)—Afl of Effective date levely—All of
F.R. Banks N.Y. F.R. Banks N.Y. F.R. Banks N.Y.
Ineffect Dec. 31,1977 ......... 6 6 198} —Nov. 13-14 13 1988—Aug. 6-6.5 6.5
13 13 1 6.5 6.5
1978—Jan. 6-6.5 6.5 Dec. 12 12
6.5 6.5 J989—Feb. 24 ... ... 6.5-7 7
May 6.5-7 7 1982—July 11.5-12 11.5 27 7 7
7 7 23 s i1.5
July 7-7.25 7.25 Aug. H-11.5 It 1990—Dec. 19 ... 6.5 6.5
1 7.25 725 il It
Aug. 2 775 775 10.5 10.5 1991—Feb. 6-6.5 6
Sept. 8 8 10-10.5 10 6 6
Oct. 8-8.5 8.5 10 10 Apr. ] 5.5-6 5.5
8.5 8.5 Oct. 9.5-10 9.5 May 55 55
Nov. 8.5-9.5 9.5 9.5 9.5 Sept. 5-5.5 5
9.5 9.5 Nov. 9-9.5 9 { 5 5
9 9 Nowv. 4.5-5 4.5
1979—Juty i 10 Dec 8.5-9 9 45 4.5
Avg. 17 10-10.5 10.5 8.5-9 8.5 Dec 3545 3.5
10.5 10.5 8.5 8.5 35 35
Sept. 10.5-11 H
il H 1984—Apr. 8.5-9 9 1992—July 2 ... .. ... .. 3-35 3
Oct. 1t=~12 12 9 9 T 3 3
2 12 Nov. 8.5-9 85
85 8.5 1994—May 3-35 3.5
1980—Feb. 12-13 13 Dec 8 8 | 3.5 35
i3 13 Aug. 3.5-4 4
May 12-13 13 1985—May 20 ... . ... 7.5-8 715 4 4
3 2 12 B2 N 7.5 7.5 Nov. 15 44.75 4.75
June 11-12 1 17 4.75 415
11 11 t986—~Mar. 7 .. ... ...l 7-75 7
July 10-11 16 . 7 7 1995—Feb. 1 ......... ..., 4.75-5.25 528
10 10 Apr. 6.5-7 6.5 L 5.25 5.25
Sept. I It 6.5 6.5
Nov. 12 12 July 4] 6 1996—Jan. 31 ... 5.00-5.25 5.00
Dec. 12-13 13 Aug. 2 5.5-6 5.5 Feb. S............... 500 5.00
3 13 5.5 55
1981 ~—May 13~14 14 IneffectOct. 4, 1996 .......... 5.00 5.00
14 14 1987—Sept. 5.5-6 6
i 6 6

1. Available on a shori-term basis to help depository institutions meet temporary needs for
funds that cannot be met through reasonable alternative sources. The highest rate established
for loans to depository institutions may be charged on adjustment credit loans of unusual size
that result from a major operating problem at the borrower’s facility.

2. Available to help relatively smalt depository institutions meet regular seasonal needs for
funds that arise from a clear pattern of intrayearly movements in their deposits and loans and
that cannot be met through special industry lenders. The discount rate on seasonal credit takes
into account rates charged by market sousces of funds and ordinarily is reestablished on the
first business day of cach two-week reserve maintenance period; however. it is never fess than
the discount rate applicable 1o adjustment credit.

3. May be made available to depository institutions when similar assistance is not
reasonably available from other sources, including special industry lenders. Such credit may
be provided when exceptional circumstances {including sustained deposit drains. impaired
access to money market funds, or sudden deterioration in loan repayment performance) or
practices involve only a particular institution, or to meet the needs of institutions experiencing
difficuities adjusting to changing market conditions over a longer period (particularly at times
of deposit disintermediation). The discount rate applicable to adjustment credit ordinarily is
charged on extended-credit loans outstanding less than thirty days; however, at the discretion

of the Federal Reserve Bank, this time period may be shortened. Beyond this initial period, a
flexible rate somewhat above rates charged on market sources of funds is charged. The rate
ordinarily is rcestablished on the first business day of each two-week reserve maintenance
period, but it is never less than the discount rate applicable to adjustment credit plus 50 basis
points.

4. For eartier data, see the following publications of the Board of Governors: Banking and
Moanerary Statistics, 1914-1941, and 1941-1970: and the Annwal Statistical Digest, 1970~
1979.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term adjustment-credit
borrowings by institutions with deposits of $500 million or more that had borrowed in
successive weeks or in more than four weeks in a cafendar quarter. A 3 percent surcharge was
in effect from Mar. 17, 1980, through May 7, 1980. A surcharge of 2 percent was reimposed
on Nov. 17, 1980; the surcharge was subsequently raised to 3 percent on Dec. 5. 1980, and to
4 percent on May 5, 1981, The surcharge was reduced to 3 percent effective Sept. 22, 1981,
and to 2 pereent effective Oct. 12, 1981. As of Oct. 1, 1981, the formuia for applying the
surcharge was changed from a calendar quarter to a moving thirteen-week period. The
surcharge was eliminated on Nov. [7, 1981,
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RESERVI, REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Iype of deposit

Net tamaction acc mum“\
1 $0 muthon $52.0 |n|llmn' ..............
2 Mare than $52.0 nulhon™ .. .

3 Nonpersunal time dcpmilxi P

4 Bwocunency labilities™ .. . L e

Resquitement
Pereentage of et g
deposits Ellective date
3 12/19/95
10 12/19/95
................ 0 12/27/90
................. 0 12/27/90

1. Required reserves must be held w the torm ot deposits with Lederal Reserve Banks
ot vault cash. Nonmember mstitutions may mameon reseive balances with a Federal
Reserve Bank indirectly, on a pass-through basts, with certanm approved institutions ot
previous 1eserve tequitements, see catlier edions of the Annual Report or the Federal
Reserve Bullenn Under the Monctary Conttol Act of 1980, depository  mstitutions
mclude commercial banks, mutual savings banks, savigs and loan associations, credit
unions, agencies and branches of foreign banks, and Edge Act cotpotations

2 Transaction accounts melude all deposits against whicli the account holder 1s peymitied
to nuake withdiawals by negotiable o transterable mstiunients, paymient orders of with-
diawal, or telephone o preauthonzed tanst o the puipose of nuaking payments to thud
petsons or others. Howeves, accounts subject o the nules that peront no more than six
preauthorized, automatic, or other nansters pee month (of which no more than thice may be
by check, draft, debit card, o sinnlar order payable ducetly to thud paties) e savings
deposits, not ransaction accounts

3 The Monetay Contiol Act ot 1980 tequues that the auount of Wasaction accounts
against which the 3 percent 1eserve tequirenient applies be modified annually by 80 percent of
the percentage change m bansachion accounts held by all depositary mstitutions, deteranned
as of June 30 ot cach yei. Eftective Dee 19, 1995, the amount was decicased iom $54 0
million to $52 ¢ millon,

Under the Garn St Geimain Depository Institutions Act of 1982, the Board adjusts the
amount of teservable Tabilities subject to  ze1o percent ieserve tequienient cach year tor the

suceeeding calendan year by BO peicent of the percentage increase m the total tesesvable
labilities ot all depository mstitutions, measwied onan annual basis as of June 30. No
conespondng adyustnent 1s made in the event of a decrease. ‘The exeniption apphies enly to
dccounts that would be subject 1o a 3 percent reserve iequuement, Filective Dec, (9, 1995,
the exemption was rased from $4.2 nullon to $4 3 million

4. The reserve qequuement was reduesd from 12 pereent 00 10 pereent on
Apr 2, 1992, {o1 untitutions tiat epot weekly, and on Apt. 16, (992, lor wstitutions that
teport quattetly,

5. For mstitutions that report weekly, the reseive requirement on nonpersonal time deposits
with an otigmal matwity of less than TV years was ieduced from 3 pereent to 114 pewcent tor
the mamitenance penod that began Dee. 13, 1990, and to zeio tor the mamtenance pcrlml that
began Deco 27, 1990, For institutions that epott quicterly, the 1eseive aequuenmient on
nonpeisonal titne deposits with an ougimal matunty of less than 1% yews was educed hom 3
percent (o zero on Jan, 17, 1991,

The eseive reguairement on nospensonal time deposits with an ongmal matuety ot t2
years o1 mote has been zero since Oct, 6, 1983,

6. The ieserve requuement on Eurocuneney labilities was reduced trom 3 percent to zeio
1 the samie manner and on the same dates as the weserve tequirement on nonpersenal tinke
depontts witlian onganal matunty of less than 12 years (see note 5)




1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!

Millious of dollars

Policy Instrunients

AY

Ty of Lansachion
and matuity

ULS, TRIEASURY SECURITIES

Outright transactions (exe hiding matched
transad tions)
Treasury billy

1 Chross purchases e .
2 Grosssdes. L0 e
3 Exchanges

4 Redemipuions

Others within one yu
S (hoss puachases. .
G Guass sales
7 Matunty Suils .
& bxchanges |,
9 Redemptions
Ouoe to five years
1 Gross parchases
L Guoss sakes, o0 .
12 My shites. L
I3 Exchanges ..o PN
Five o ten years
[4  Gross putchases. ..
15 Giross s .
o Matwity shitis .. oL
17 Exchanges | .
M than en
I8 Gioss puchases ©
19 Gross sales P
20 Mawhy shitts ..o, .. L AP
21 Tixchanges ..., s
All matinnies
22 Gross purchises -
I Grosssales Looooo o
24 Redemptions ...

Matched tiamactiony
25 Goss parcliases
20 Gross sales oL T

Reparchase agrecmenty
27 Gross puiehases
I8 CGhross sales oo

29 Net change 1 LLS, Tieasuy secanties oL

FLEDLRAL AGENCY OBIIGATIONS

Outright bamaciony
3 Gross puichases
S Ghoss sales oL
31 Redemptions L

Repied hase agreements
33 Ghoss purchines L

3 Choss sales oL L C

15 Net change w federal apency obligations

30 Total net change in System Open Market Account |

1993

IFNAYS
1}
332,200
0

1,024
8]
31,308
36,982
0
10,350
0

RER R
Q0

4108
0

«
Q0

457

4

[§

0

306,015

0

167
174041
1:475,085

tra 447
Yinms

1,729

0
0
iz

45,00
31069
IR0

41,348

17481
0
116,277
0

9,108
0
0,004
17,801

1318

0
[NEA
2003

3,606
a
9138
7S
39, 41

Y
2,33/

00836
F01,300

300,276
3TERIE

29,887

0
0
Lo

52,606
52,000
1,002

28,880

(995

10,042
0
308,487
900

390
0
0
0
0

4,966
0
0
0

1,239
§]
4]
Q

3,122
a
3}
i}

24049

4]
2370

2190736
2,202,030

341,094
[RE RN

17,175

0
0
1,303

30,851
10,776
1,228

15,948

0
0
476
0

0
[}
2,048
$287
1208

3]
3]
2048
3,287
0
0
0
0
0
4]
I\
0
0

0
1,208

200,425
259,180

16,040
8,800

12,151

0

0
9,794
10894
1,100

- 13,851

0
0
[ONRN
0

0
0
2 b
7.575
43

[}
i}
908
5,175

]

8]
RIK
1,500
0

i

M
900
0

0
0

2200
275979

06,230
6,230

1,689

0
o
0

765
765
)

— 1,689

0
0
30,556
0

0
i}
O
]
[}

0
0
0
0

0
QO
0
Q0

QO
0
i}
0

0

a
0

A Y R{RR]

23086

L6002
24,106

1A

0
1}
108

S0
Lo 10
Ry

5,325

1996

8y

0
22108
0

5

0
3511
4821
IR

1,899

1,065
0
i
0

3,900

a
/81

RN R
251,510

18,804
S

320

1]
0
8

2
3,372
1,08

2,192

0
Q0
40,467
il

0
b}
1o/
R
0

0
0
[REED]
148

4]
0
1,058
100

0
0
O
0

0

0
0

250445
299,505

30,688
27,400

2824

2

%

hune

[R10
0
3,126
0

0
0
(
0
0

0
0
tr
)

[}
[}
0
0

0
1}
)
0

18,94
3,271

NRNINS
L0006

3050

U]
o
10

5,038
0,488
1,390

2,560

Tuly

—— —

¢}
8]
308
4]

4]

0
Y07
R
0

0

0
2 RiYE
3604

207,438
YR /S

46,151
Y0

6810

7,006

1. Sales, wedemptions, ad negatve gmes educe holdimgs of the System Open Minket

Account, all other tigrures mercase such holdmgs,
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.18 TFEDERAL RESERVE BANKS  Condition and Federal Reserve Note Statements!

Millions of dollus

1 Wednesday I'id ol month
Account 1996 1996

July 3t Aug. 7 Aug, 14 Aug, 2] Aug. 28 June 30 July 31 Aug 31

Consohdated condition statement

e A e B I -7 =
ASSELS
I Ciold cetibeate account 0.0 Lo e 11,050 11,050 11,050 11,050 11,050 11,050 11,0150 L1050
2 Speaal drawimg nghts cerihicate account P N 10168 9718 9,718 9,718 9718 10,168 10,168 9718
3 Com .. . . - . e . 521 532 S47 556 553 552 521 550
Founy
4 1o depository mstitutions . 1,718 288 REt 310 83 636 1.718 139
S eher Lo R PN . e . a 1) 1 O 4 [} 1] 4}
6 Acceptanees held wndet wepwichase agreements ..., . 0 0 0 0 0 0 0 0
Federal agency obligations
7 Bought outright . . . . 2,330 2,336 2330 2,340 2,336 2,388 2,830 PREI
8 Held under repuachase agrecments. .o oo 282 642 ]98 GH5 1,178 0 282 1,238
9 Fotal U.S, Treasmy seearities. ... . ... .. . 397,830 388,097 390,476 390,579 394,050 JuL,000 397,836 391,329
{0 Bouglt mmmh[y B AR2,378 383,243 RLRRE 387,269 386,478 181,014 382,378 380,955
n BVills ... 185,833 140,698 180,780 187,000 130,217 187370 185,833 186,094
150,102 150,102 151,540 152,392 152,392 150,102 150,102 152,192
40,043 46,443 47475 47,869 47,869 46,443 46,441 47,869
15,458 4854 4,670 3,310 157 7,080 15,458 4474
15 ‘Total loans and securities . . . P 402,173 391,363 394,049 393921 398,547 394,025 402,173 395,242
16 [tems i pocess ot collection 0 0 Lo L o 0,143 6,884 5,891 5831 5,923 4,182 6,143 4, 100
I/ Bank premises . . 0 o e e e 1,19 INUA {199 i{uy 1,198 1,182 1,190 1,197
Other assets
I8 Denonmated e torergae cunenciest 20,183 20,192 20,201 20,200 20,218 19,954 20,183 20,036
19 Allother’ . L 12,349 11,149 11,647 9,045 9,919 10,726 12,349 9097
20 “lotal assets ... ol e PPN .. 463,777 452,081 454,291 452,129 457,126 451,409 463,777 451,890
LIABN THES
20 Federal Reserve nates oo oo oo G e Ce 404,930 06,169 406,572 400,013 407,223 401,101 404,910 408,235
22 Total depusits .. e o e JR332 26,657 28,642 27,179 30,933 32,804 38,332 25,846
23 Depository institutions, .. 11,052 20487 22,708 20,795 24,504 31,052 20,234
21 US Tieasny  General account . . 6,836 4,695 9,444 5,879 7,701 6,836 5,149
25 loegn Olhenal accounts . . 0 0 L0 L e 160 16Y 177 183 184 166 171
26 Othey . B 278 07 08 320 3260 Y2 293
27 Deferred credit items . 5,007 5,092 5,418 5,350 5,018 4,130 5,697 3,802
28 Other habilines and acciued dividewds>, .. o0 o . 5,150 4,377 4,345 4,220 4,524 o 5,150 4,585
29 Total liabilities . . o . 454,116 442,889 444,973 442,774 447,698 442,499 454,116 442,468
CAMITAL ACCOUNLS
30 Capital pad . . e 37 4,442 4,487 4492 4,519 4138 4,437 4,520
FUSwplus. 1,066 4,066 3.966 3,966 3966 1,966 3,966 3,966
32 Other capital accounts . 1,257 783 804 896 943 806 1,257 936
33 Total liabilities and capital accounts .. ... . ... .. 463,777 452,081 454,291 452,129 457,126 451,409 463,777 451,890
MIMO
4 Matketable ULS, Treasury secunthies held i custody tog
torergn and lenwtional accounts ... . e 550,611 533,739 855,005 560,583 S64,101 551,797 559,011 567974
S U, 1 S D
Federal Reserve notwe statement
A5 Federal Reserve notes outstanding (tssued 1o Banks) o, 521,387 522 806 A24.035 525,408 520,500 519,23 521,387 507475
36 Liss, Held by Federad Reserve Banks, oo 116,45/ 116,037 117,463 119,455 119,337 IR 133 116,457 119,240
37 Federal Reserve nates, net . 401,930 406,169 406,572 406,013 407,223 400,101 404,930 408,234
Collateral held agamnt notes, net
38 Gold carbticate account . . ELLOS0 [1,050 FLOS0 11,050 11,050 11,050 [ 1,050 L1050
39 Spectal drawing nghts certifreate account ..o H,108 9,718 9,718 9718 9,718 10,168 10,168 9,718
40 Otler eligible assets - . .. [§] 0 4] 0 §] i} [} 0
41 LS, Treasury and agency Secuntes. oo o RN RERK G 385,804 185,240 386,453 379,883 383,713 W7 ,407
42 Total collateral . .......... ..., e e . 404,930 406,169 406,572 406,013 407,223 01010 404,930 408,235
1. Some ot the datam thas table also appear i the Board™s 1141 (503) weekly stabstical 3 Valued monthly at market exchange 1ates
elense o otdernyg addiess, see mside front cover 4 Includes special mvestment account at the Federal Reserve Bank of Chicago inTreasury
2 Includes secunbes loaned  fully paanteed by US “Treasury secanties pledged wath bulls matunaig withiy nimety days
Tederal Reserve Banks  and excludes secunties sokd and scheduled 1o be bonght back undes 5. Includes exchange-tanslation account ellectmg the monthly wevaluation @ market

matched sale purchase timsactions exchange 1ates of foreign exchange commutinents,



119 FEDERAL RESERVIEC BANKS  Maturity Distribution of Loan and Sceurity Holding,

Millions of dollius

Federal Reserve Banks Al

Type ot holdiny and matunty

t Totad foany

v

O

o~

9
10

12
1y
14
15
I
17

Withm fifieen days’
Sexteen days o mnety days

‘Total US. Treasury securities

Wuthm Lilteen th)’\', .
Sixteen days ety days
Ninety-ane days (0 one yeat
One year (o hive years
Frve yeas 1o en years
Mate than len years

‘Tutal federat agency obligations .

Withun filven days’
Siateen days 1o ety days
Ninety-one days 1o one yem
One year to live yeas

Tve years (o en yeas
More than ten yeans,

luly 31

1,748

1,795
1,163

397,836

2805/
K0, 783
118,032
02581
1602
W12

2,018

438
A

A9
RYA
467
)4

Aug /

88

5/
231

388097

23,199
Y
116,687
02,581
11667
18,721

2978

o)
K76
194
415
RiY)
25

Wednesday

199G

Aup 1

338

Vi
218

390,476

27 890
£3,560
117,187
93,850
[RYp]
10,450

3,284

U8
876
ioa]
YAl
A6/

™

Aup. Il

R

RO
2

390,579

18,079
9.2, /60
109,870
95,010
33,653
40,356

3,001

6.
79
4ot
IS
o/
25

|

Aug U8

KR

(A%}
A0

394,050

17,181
92804
114,055
95,012
13,653
40,356

ENEER

2,000
S6 1
184
S
a6/
25

June 30

249

34
IR

REARIES

L0
D98
110,591
91691
32,941
.10

2,388

307
DAY
010

18
Rid

R

1996
luly 31

SO08

51
5

397,836

28057
46,784
118,032
92 581
13,667
38,701

2,618

438
70
42
A
46/

)5

Tnd of wmonth

i

Aup. 31
373

33
4

S86,955

3,090
92594
121,790
95,012
13653
1350

2,136

§r2
0
184
[7A
“4n/
%

wecondanee wath maanuan nuatunly of the ageciiends

Holdmgs under wepurcliase apreements aie cdassthed as matunng, withim hteeen days in

No1t - Totad aceeptances data have been deleted tron this Lable because dia e no tonger

avadable,
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.20 AGGREGATT RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE!
Brlwons of dollais, averages of dily hgures
oun
Lo 1992 1994 1991 1995 e
e e Dee Dee
Jan. I, M Ap May June Tnly Aung
- — —— —_— - —_— — - - 34— - - —L 1 — _— — - - P— PR I EE— —_
Sed aly o g
ADIDS 11D 1OR ‘ casonlly adpsted
CHANGES IN RESIRVE RIEQUIRFMI NS T T i N D e A
1 Total teserves’ o AERY) ot).52 5936 56,36 55.01 5489 as 74 A58 SE3 AU 53.70 820
2 Nonborrowed ieserves . [T 54 24 00 44 59.16 56011 55.5/ Sh81 5571 55409 5440 AR 5783 RYA)
3 Nonborowed jeserves plus extended credut 512 00,1 59,16 56011 5557 S48 5571 as.00 5410 AR A 5283 51,93
1'1 Requted 1eserves P 83210 59440 S8 20 55.00 Sh12 5400 5-1.59 106 533/ 5290 5214 Sh30
5 Monety base” oo oo o L w12 WORR | 4IKT2 L 3501 IS I8 | 43367 | 43687 | 43604 | 43701 FI008 | 4HES | a4l
Not seasanally adjusted
] wu| ] o] s | s arer| sea | v | s | s |
6 Tott weserves’ o L o e 5006 0237 0l SR 5695 53 K0 197 5600 9309 938/ 53.04 51.8%
7 Nonborowed jeserves, . C e [RERREERE 55.91 62,29 60,42 57.76 5691 ARV 5495 55,90 8316 S3ay 5209 S5
8 Nonbonowed reserves plus extended aedit 9593 6229 6092 5776 5091 Sy 54 95 45,00 33,16 33 5209 S
9 Requnred lc\u‘vcxh 51,90 01,31 59.496 50.74 5547 5295 5384 RER} 9243 52.7. SEYY 5091
10 Monetary hase” 35495 WSV | 42251 43904 3601 43029 8O P2 136,13 43088 | i1 LS
NOL ADIUSTT Y FOR
CHANGES IN RESERVE REQUIRIEMIENTS'

1 Total weserves't o . . 5054 | 6286 | 6l 5700 [ S6us [ S3Ts SSE/L S L S8a0 [ SPRA [ SE6h
12 Nonborowed reserves . 86,42 6278 ol 13 A7.0:4 50 90 53,72 S8R S3.01 330 SE.30
13 Nenbonowed reserves plus extended credit 50,42 0278 61.13 57.04 50 90 ARWRS S578 S301 5430 51430
14 Required wseves [ 55 3 61 80 00 17 56602 5545 5290 RUNAY R 52 544 S/
15 Monctaty bane! TR »00 90 WT62 1 42725 | bds | 06 16 26 | 44077 W2un | 1y 1594 450,770
16 Excess reserves' ' 116 106 11/ 128 14y 85 114 112 RO 11s oY
17 Bonowings trom the 12 08 21 20 (¢33 [3%3 02 09 NS R 13

1 Latest monthly ad brwevkly hpanes are avinlable from e Bomd®s 113 (502) weekly
statstical release. Tistoneal data stating m 1959 and estimates ol the ettect on requied
1eserves of changes mreserve equienients e avadable trom the Money and Reserves
Progections Seetion, Drviston of Monctary Adlanes, Board of Governors of the Federdd Reserve
System, Wastungton, DC 20551

2 Paguares teflect adjustinents for discontmienties, or “hicaks,” assocnated watle regulatory
cranges in teserve requitements (See also table [ 10)

4 Seasonally adjusted, break-adjusted total eserves equal seasonatty adjusted, bieak-
adpusted 1equned reseives (hue B plus excess reserves (hne 16)

4. Seasonally adjusted, ticak adjusted nonborrowed 1eserves equal seasonadly adjusted,
break-adgusted total reserves Quie 1) less total bortowings ol deposstory mstituttons rom the
Federal Reserve (awe 1)

5. Batended aedu consists ol horrowing at the discount window under the terms and
conditions established tor the extended credit program 1o betp depository mstitutions deal
with sustained Tiquichity pressies. Because there 15 nob the same weed 1o 1epay such
bortownrg promptly as with raditwonal shart-tenm adpustinent credat, the money market etteet
ol extended credit 1y simitar 1o that of nonbotrowed 1weserves

6 the seasonally adjusted, bieak adjusted  monetaty: base consints ol (13 seasonally
acjusted, break-adgusted tetal eserves (e 1), plus (2) te seasonally adpisted cantency
component of the money stock, plus 3) (tor all quatterty repotters on the “Report ot
Transaction Accounts, Other Depostts and Vault Cash™ and for alb those weekly weporters
whose vault cash excevds tien wequired reservesy the seasonally adjusted, break adjusied
diflcience hetween Qurent vanlt cash and the amount apphed (o satisly conent reseive
equirements

F Breah-adpusted total wserves equal break adyusted requued seserves (me 90 plus excess
1eserves thoe 16),

8. Jo adpst sequned peserves Top disconiimmties that e doe o gegulatory changes m
esetve tequnements, a muttphicatve procedure 15 wsed 1o estimate: what wequited reserves
would have been m past peniods had cment reseve requisements been o ellect, Bicak
adjusted equured reserves mchude required reserves against transac tions deposis and nonpes -
soal e and savings deposits (hut not weseivable nondeposit abalites),

9 “The break adjusted monetary base equaks (1 break adjusted otad 1eserves (line 6), plus
(2) the unadjustedy cunency component al the money stock, plus (3 Gor alt quanterly
tepotters o the P Report of Fransaction Accounts, Other Deposits aond Vauolt Cash™ and Tor all
thase weekly repoiters whose vault cash exceeds then equned reservesy the neak adpasted
diffeience between cutent vauft cashe aid the amownt applicd @ sabsly cunent eserve
requienents.,

10 Refledts actual ieserse reguiremenis, mcludimy those on ondepostt habilees, wili na
adpustments o chimmnate the eftects of discontinuities assocaated watly 1epalatory changes
LOSETVE FeYUILCTRCIES

L1 Reserve balanees with Federal Reserve Bahs plus vault cash ised 1o sabsty weserve
requiteengs.

12, The monetary base, not bieak adjusted aid not seasonally adjusied, consists of (1) 1otal
teserves (e T, plus (23 equited cleanng balances and adgushinents $o compensate for float
at Federal Restrve Banks, plus (3) the conenty component of the money stock, plus (4) (fou
all quartetly seporters on the " Report of Transaction: Accounts, Other Deposils and Vault
Cash” and for all tose weekly repotters whose vault cash exceeds then requoed teserves) the
diflerenee between cunent vault cash and the amount applicd (o sulisty cunent eserve
requaements Suiee the miroduction of contempuiancous seserve sequicments in ebiiay
1984, ctnency and vault cash figuies live been measmed over the computation: periods
ending on Mondays

13 Unadyusted total teserves thine 11 less madjusted requued reserves (hne B,



Monctary and Credit Aggregates  Al3

121 MONEY STOCK, LIQUID ASSETS, AND DERT MEASURES!

Biftions of dollars, averapes of daily figures

1996!
e 19y 1994 1994 1995 | _ S
tem Dec, Dec, D Dec!
May Nine July Aug.
Seasonally adjusted
Measues’
1 L e e e Lo el 1,024.4 [,128.6 1.148.7 1,124.9 172 Lo/ 1,108.5 1,099.4
2M2000 000 S e . 1438,/ 341940 3,500.2 3,057.4 1237 3,740.0 3,745.8 3,1512
Imy . P e SR 40870 4,249.0 RRIDNE 4,570.5 4,690 4,714.5 4,124.6 4,144.8
41 e Lo o 5.075.0' 5,164.5 5,302.8 50798 5,800.2 58279 58427 it
5 Bebt, L . AP Lo - 11,8801 12,507.6¢ 13,1488 13,864 4 14,185.7 14,244.5 14,3071 i,
Mt components
6 ¢ ummy Ce e e P . Cee 2929 1224 1549 1740 3771 1794 12,6 3850
7 Tavelers (Iluk\S Lo . 81 79 8.5 R 8./ 8.0 8.5 84
8 Dentand deposits” Lo . PPN P 3300 384.3 382.4 18U 400.7 4187 410.6 4075
9 Other chieekable deposits®, 3842 114.0 402.9 353.0 REJ ) 315.0 306.8 2080
Nontransaction components
M2 BT R 2143 2,305 4 2.360.5' 25820 2,0006,5 2,623.3 2,637.3 2,6577
tEIn M3 Ulll)/ .... . - e 748 5 755.0 K09 ¢! DIRN] 9734 9745 9788 9R7 7
Commercial banks
12 Savings deposis, lmluduly MMDAs. . L 1541 /5.0 1519 7150 8207 BIR.2 ¥45.0 856.7
(3 Small tinie «lc[m\lls ; e o e 500.3 470.3 S05.3' /83 5748 875 ¢ 577.9 S80.8
14 Lauge nie deposats™® 11 L . 286,57 2722 208, 8 W ol 1 00,8 3720 1174
Thft istittions
£S5 Savings deposits, !IILIII(III];_, MMDAS. .., e 433.0 4338 97.0 159.5 367.9 08 R 68,7 3671
16 Small tie deposits” ;o . . - . . 3014 376 3182 159.4 3534 1525 51,7 3530
17 Lange time \Iq\mlls“ o e O S 67.1 015 o4.8 75.1 75.1 /54 76,2 707
Money marhet nudual Junds
I8 Retal ... L e e 356.0 1587 KK J001. 8 JARLE 44K & 494 1 2002
19 hastitation-only. . AN [ SRR 199.8 197.9 1837 2212 2435 249 4 2529 2572
Repurchase agreementy mnl Hwrodoflars
20 Repwichase agreements™ o0 L . . 1281 1575 180 8 176 195 1 183,06 79,9 1778
21 buodotlos™ o000 0000 Lo e 609 00,3 823 911 98 5 99 % Ly 98.8
Debt components
22 Fedenal deht e e Lo 3,004, 8 $,323.% $492.2 30388 NG 3,00,/ 3,720.4 1,
24 Nonlederal debr .. P . 88157 { 9,184 2 J 9,650 6' 10,2307 J 10,481.5 L 10,543.8 10,5771.7 J n.a,

Not seasonatly adjusted

,
Measwies —‘

M. o0 0 P . 1,0406.0 {,154.7 ft74.2 1,150 7 1,104.0 IRRVE] 11085 L0953
25 M2 B [T . 144551 3514 3,520.0' 31,6771 3,109 2 3738 4 3,782.1 37611
20 M3 o Lo e e 4,205.1' 42712 4,340.9' 4,591 6 40819 At/ 4,726.8 47509
4 D e e Ce . 51029 5,.494.1" 53328 5,709, 4 57810 58190 58399 Ihit,
28 Bebl...o. .0 L B e LER8LS 12,500.6 13,150.2 13,8649 2 14,136.8 14,196 3 14,246 % na,

M components

29 Currency P PPN 205.0 WA 357.5 376.1 §77.5 8O 5 LLR) 1850

30 Travelers ch Rs". PN s o 7.8 7.6 8.1 8.5 8.0 LA .1 90

31 Demand dej pmlls o . o - LRU) 418 400 1 407.9 309,45 400.8 4102 405.0

12 Other checkable deposits® L. IRE.Y 4194 408 4 1981 384 1146 04,5 2954
Nontransaction components

oM PRI . o - L 2,400.1 2,360 4 2,385 4 2,926 4 2,605 1 2,625 6 2,044.2 20658

34 Iy M3 ()lllyh‘ L e e L 7500 757.1 81ty 9145 9721 9734 974.0 9897
Carmterceal ks

15 Savings deposits, meludimg, MMDAS . 7529 7843 1516 TI50 R/ 83U Y 847.4 8598

16 Small hoe L]L‘[)U\I[\I RN . PN 5078 46%.2 5024 S 570.9 517.1 SHOL3 G822

37 Large tme doposit!™ 0 S 2K6.0' 2700 208 (1 M0 1614.5 075 370 3 VIR2
Hhnjr usttutions

18 Savings deposits, mLIlulmy MMDAS. e 4424 4434 3969 RRDR 367.0 JoY.5 369.7 3684

39 Small time (Imells L P PN 160.9 36.1 RITRS 156.9 847 1548 1532 519

A0 Latge time de |ms'l«" B B . AR 67.0 ol.s 64.% 75.1 75.0 5.0 75.9 69
Money market mutial funds

41 Retal oo . coo e L 355.1 158.3 882 460.6 4189 485.3 1916 S0

42 Insitution-only .. e .. 2014 199.4 185 5 2294 2411 2445 2502 2569
Repurchase agreements gnd fwodollas

43 Repurcliase ggreencaty e e e 127.0 156.0 179.6 1'16.2 1954 187 2 180 5 78,5

A4 Burodollms™ oL . . Co PR o8 67,0 B34 91.9 97.2 8.5 97.1 99.2
Debt components

45 Federal debt . e e e e e R 30098 3,320.5 3,499.0 3.645.9 31,6921 3,608, 1 3,708.4 n.a

46 Noutederal debt. ., . e o I BEELY G801 9,051.2 10,2233 10,444.7 10,498.2 1,538.0 n.a.

Footnoles appean on tollowing page
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NOTES TOTABLE | 2)

1. Eatest monthly and weekly fipures ae available hom the Board's TLo (S08) weekly
statisticad release, Fhistoneal data stating i 1959 e avatlable from the Money and Reserves
Projecuions Section, Division of Monctaty Alians, Boad of Governors on the Pedetal Reserve
System, Washmgton, DC 20551,

2. Camposition ol e maney stack measwes ad debt s as loliows:

ML (1) cuneney outside the US, Freasmry, Tedeal Reserve Banks, and the vaalis of
depository instituiions, (2) tavelers checks of nonbank essuers, (3) demand deposits at all
connerctad banks other than those owed to depository institutons, the ELS government, and
tarergn banks and ollicial mstitutons, Jess cash items o the process of collecnon and Federal
Reserve Hoat, and (1) other checkable deposits (OCDS), consisting, ol uegotiable order ot
withdrawal (NOW) and awtomatic transter service (ATS) aceomnts at depository mstitutions,
credit unien shate diadt accounts, and demand deposits at thitt mshilutions - Seasonalty
adjustedd M v computed by smmming coneney, tavelers cheeks, demand deposits, and
OCDs, cach seasonatly adpusted separately.

M2, M1 plus (1) savings deposits Gneluding MMDAS), (23 stiali denonunation thne
deposits (e deposits meluding etal RPs-moamounts ot less than $100,000), and (3)
balances m et money ntarked mutaat funds (money tunds with nnnnnun neal mvest-
menis of less tan $30,000) Excludes mdividoal retnement accounts (IRAs) and Keogh
balances at depositeny nstitutions and money niunket funds, Scasonally adjusted M2 s
calculated by sunmmg savings deposits, small-denommation tine deposits, and st money
fund halances, cach seasonally adjusted sepatately, and addug tdus wesult 1o seasonally
adjusted M1,

M3 M2 plus (1) Lage-denommation e deposits (- amounts of $100,000 ot moie)
issued by all depository msteutions, (2 balances mmstitutional money tunds (money hunds
with mimmum sutial aivestments of $50,000 or more), (3) RP Labiliies fovenmight amd tein)
issued by alt depository mstitutions, and (4) burodoltas (overnight and ey held by LS
tesidents at toreign hranches ot US banks worldwide and at alt banking ofhces i the Umited
Kingdom and Canada Lxcludes amounts held by depository stintions, the US, povern
ment, money matket funds, and foreim banks and oflicial mstitunons: Seasonally adjisted
M3 s caleulated by sumnting large une deposits, mstitutional money tund balances, RIP
labihties, and Ewodollas, cach seasonally adjusted separately, and adding this sesult 1o
seasomadly adjusted M2

1. M3 plus the noubank public holdines of US, savings bonds, shott-tetm Ticasuy
secunties, commercal papet, ad hankers aceeptances, net ot money manket tund holdings ot

these assets, Seasonadly adjusted Eis computed by sammnng U8 savings bonds, shott term
Treasury securtties, conmerctal paper, and bankers acceptances, cach seasonally adjusted
separately, and then adding this resnbt o M3,

Debt ‘e debt aggregate 1s the outstanding credit nenket debt ot the domestie nonfuyanc al
sectors - the tederat secton (LLS, povenmmen, not inctndmg government-sponsaed entet
prises o federally setated mortgage pools) and the nonfederal sectons (state and local
govenmients, houscholds and nouprofit ovganizations, nontmancial corporate and nonfarm
noncorpordte businesses, and tarms). Nonfederal delt consists ol mottgages. lax-caempt and
corporate bonds, consumer credit, bank loans, commercal paper, and other loans  The data,
whiuch are denved from the Fedetal Reserve Bomd’s llow ol fumds accounts, ate break-
adjusted tthat s, discontinuties - the data have been smoothied into the series) and
month-averaged (that is, the data have been denved by avernaging adjacent month-end levels).

3. Cunency outside the US, Ticasury, Federal Reserve Banks, amd vaalts of deposidory
mstitutions

4. Ounstanding amount of LLS dollar-denonunated tavelers checks ol nonbank issucis,
Fravelers chechs issued by depository imstitutions are mctuded 1 demand deposits.

S, Demand depasats al comntercial banks and {oreign-related mstitutions other than those
owed to deposttory stitutions, the ULS, government, and loreign banks and oficial mstitu
tions, {ess cash ems inthe process ol collectton and Tederal Reserve Hoat,

6 Consists of NOW and AILS account badances at all depository insttuttons, credit unon
e dialt account balances, and demand deposits at tholt institutions,

7 Swsof (B savigs deposts Gnadudimg MMDAS), (2) small time deposits, and (3) retal
money fond batances,

& Suwrof (1) knge tme deposits, (2) mstitutional money fund balances, (3) RE habilities
{ovenmght and term) ssued by depository institutions, aid (4 Tunodollins (ovennght and
tenn) of US addiessees,

9 Small tme deposits  induding retal RPs e those issued incamounts ol less than
$100,000. Al IRAS and Keagh accounts at conuneienal haoks and thisft institations e
subtaacted from smadl time deposits

L0, 1 arpe tme depostts are those issuced i amounts of $100,000 or moie, exeludmg those
booked at uternational banking: tacilities

11 Lage e deposits at connmercial banks less those hield by money market (unds,
depository ustitutions, the U8 government, and toregn banks and official instiations

12, Includes both overnight and teom,
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1.22 DEPOSIT INTEREST RATES AND AMOUNTS OUTSTANDING Commercial and BIF-insured saving banks'

1996
N 1993 1994 1995
liem Dec. Dec. Dec.
Jan. Feb. Mar. Apr. May June July” Aug.
Interest rates (annual effective yiclds)2

INSURED COMMERCIAL BANKS
| Negotiable ordcr of withdrawal accounts ...... 1.86 1.96 1.91 1.50 1.91 1.85 1.89 1.88 1,90 1.91 1.94
2 Savings deposits’ .. ..., 2.46 292 310 3.01 298 291 291 2.89 2.86 2.88 2.85

Interest-bearing time deposits with balances of
less than $100,000, by maturity

3 71091 days 379 4.10 4.02 399 4.02 4.01 4.03 4.08 4.14 4.17
4 92 10 182 days 291 4.44 4.68 457 4.45 449 4.51 4.51 4.55 4.59 4.61
5 183 days to | year .. 313 5.2 5.02 4.9% 4.79 483 4.86 4.88 495 5.00 5.00
6 More than | year 1o 214 years 3.55 574 5.7 5.03 489 494 5.03 5.10 518 5.25 5.25
7 More than 2Y2 years .. .. ... ... 4.28 6.30 5.40 5.26 5.10 519 5.28 5.36 546 551 5.50

BIF-INSURED SAVINGS BANKS®
8 Negotiable order ol withdrawal accoums 1.87 1.94 .94 1.85 1.84 1.83 1.84 1.82 .80 1.81 1.8
9 Savings deposits® 2.63 2.87 298 295 292 2.86 2.85 2.84 285 288 2.86

Interest-bearing time deposits with balances of
less than $100.000, by maturir
07w days ... 281 3.80 443 4.38 426 4.37 442 4.49 4.54 4.64 4.63
119w 182days ... i 3.02 4.89 495 4.86 477 4.76 4.77 483 491 5.01 5.06
12 183 days to | year .. . . 331 552 5.18 506 4.9 4.89 491 4.96 5.02 5.09 5.26
13 More than 1 year to 212 years . ... 3.67 6.09 533 22 5.0 5.5 5.23 5.25 5.35 5.41 5.59
14 More than 22 years ... ........ovini... 4.62 643 546 5.34 5.24 524 5.32 538 551 5.60 5.80
Amounts outstanding (millions of doltars)
INSURED COMMERCIAL BANKS
15 Negotiable ord(,r‘uf withdrawal accounts ... ... 308,237 304.896 248417 245,749 242,930 218,604 228.637 208,890 203,034 | 206,703 192,551

16 Savings deposi
17 Personal ..
18 Nonpersonat

767,035 737.068 776,466 768,071t 784.035 827,666 805,317 839,482 844,348 840,966 866,712
398.276 580,438 615,113 612,321 623,110 661,919 639,921 669.107 672,737 667.217 687,900
168,759 156,630 161,353 155,750 160,925 165,748 165.396 170,375 171,611 173.749 178.812

Interest-bearing time deposity with balunces of
less than $100.000, by marurity

19 7 to 91 days

20 92 10 182 days

21 183 days to | year ..

29,362 32,265 32.170 33,783 35719 35377 34071 30,356 31.345 31,964 33,002
109,050 96,650 93,941 95,350 97,249 97.1414 96,052 95896 95,100 94,256 91,596
145,386 163,062 183,834 184,046 184,095 186,158 190,018 193,722 195,450 197,664 200.868

22 More than | year o 2V2 years . ... -1 139781 164,395 20R.601 212,394 210493 208,915 208,252 208.767 209,587 209,084 209,743
23 More than 2V years ..o 180,461 192712 199,002 199.254 198.922 198.980 197.783 198,332 198,856 197,858 199,547
24 IRA and Keogh plan deposits .. .............. 134,011 144,155 150.546 150,366 149,965 150,496 150,580 150,889 151,349 151,836 151,908

BIF-INSURED SAVINGS BANKS®

25 Ncgoudhlc order_of withdrawal accounts . ... ... 11,191 1,175 11918 11,139 11,597 11,703 11,492 11,744 11,234 10,893 10,801

. 30.376 70,082 68,643 66,702 67.6014 67.276 66.808 67,715 66,886 66,894 67,944
Personal . . . 77,263 67.159 65,366 63.377 64,524 64,208 63,559 64,199 63,594 63.594 64,394
”3 Nonpcrsonu ............................ 3,113 2923 32 3325 3,000 3.068 3.249 3516 3292 3,300 3.549

Imterest-bearing time deposits with balances of
less than $l()() GO0, by maturity

29 710 91 days 2.746 2,144 2001 2,009 2,131 2,140 2,179 2,345 2226 2,378 2,356
30 9210 182 duy 12,974 11,361 12,140 12,334 13,247 13.477 1391t 13.934 13.702 13,638 13,633
31 183 days to 1 year. . 17.469 18,391 25,686 26,304 26 863 26,534 27,265 28.079 27,907 28.605 29717
32 More than | year 10 20 years ... . . 16,589 17,787 27.482 26,582 26,945 25934 25,684 25422 25492 26,181 26,376
33 More than 22 years ..o 20.501 21,293 22.866 22,449 20819 22,646 22,526 22,638 22,569 22,616 22,694
34 IRA and Keogh plar accounts. .. ........... .. 19,791 19.013 21321 20.827 20,845 20,615 20,553 20,543 20.709 20.763 20,763
1. BIF, Bank Insurance Fund. Dma in this tabie also appear in the Board's H.6 (508) 2. As of October 31, 1994, interest rate data for NOW accounts and savings deposits

Special Supplementary Table monthly statistical release. For ordering address. see inside reflect a series break caused by a change in the survey used to collect these data,

front cover. Estimates are based on data coliected by the Federal Reserve System from a 3. Inchules personal and nonpersonal money market deposits.

stratified random sample of about 425 commercial banks and 75 savings banks on the last day 4, Includes both mutual and federat savings banks.
of each month. Data are not seasonally adjusted and include TRA and Keogh deposits and

foreign currency-denominated deposits, Data exclude retail repurchase agreements and depos-

its held in U.S. branches and agencies of foreign banks.
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Debits me in billions of dollars, turnover is 1atio of debits (o deposits; monthly data are at annual rates

o=

-

N

49
108

-t —

s,

19

Bank group, o1 type of deposit

DERIS

Demand t/l,”l)\//\

Allmswed banks . 00 oo
Major New York © n) lmnk\ .
Olier banks . .

Other checkable «leu»H\ .........
Savings deposuts (including MMDAS)®

DEPOSIETURNOVI R

Demand deposirs’

Al mswed banks o0 o0
Migor New York City Imnk\ .
Other banks o0 .

Other chieehable deposits oL,
Savizs deposits (i liding MMDAS)

DERILS

Denand dz[m\ll\

Al insured anks .
Major New York Cuy hdnkx
Other banks

Other checkable deposits!
Savings depusits (includmg MMI)/\\)

DEPOSHE TURNOVI R
Demand de /mu/\
Al msuted banks . .
Muajor New Yok City ‘hanks ..
Other banks o000

Other chieckable de |\m|l\

20 Savings deposits (1 llL|ll(|1|l),,‘ MM])A\)

[COR 1994 1995°
S
Seasonally adjusted
1347841 109,029 1 97 649 4 4304212 78690
(78,2243 {91,168 8 200,161 2203792 23K,538.4
163,559.7 171860 3 1964879 200,012.0 200,330.6
3,4%81.5 3,798 6 4,207.4 4,907.8 S04
3497 4 3,766 3 4,507.8 60,0189 6,400.0
1859 g1/4 R7-41 g0y 95010
419K ¢ 4815 480673 5,368.0 58524
d246 4351 475.2 4701 4864
1y 126 154 20.8 210
4.0 4.9 (] 1.7 8.1
Not seasomally adju

348492
F71,283.5
1603,6158.7

34817
3498

7861
41979
RRER

1o
46

309,121 %
191,226 0
177,895 7

3,795 6
3764 4

Ri% D
44903
435 4

120
49

422,696.7
224,060.5
198,630.2

4,942.7
6,28%.1

881.0
5,608.2
451.6

sted

e S

463,244 '
245,140.5
217,803.9'

5,281.2'
FRAYAY

970.0
5.884.3
4949.7

243
90

Jan. tich, M., Apr.

June

470,404
2523882
218,354,

3,703.0'
7,132.9

URY.3
6,042.3
5020

26.4
8./

197.657.8
JOLIK26
1964753

4,202 6
+,500.8

429,213.3
2272037
2019190

53949
0,300.7

4148191
222007 S
19281 6

4,020.)
5,798.9

H00.9
54275
459.0

4429776
236,954
206,023 4

4.990.4
6,444.7

9-47.0
64,0005
480.6

B

7.4

450,808 8'
238,345 %
218503 4

9,5%0.9'
70002

956 6
%7749
S00.9

Jdt
0.4

4500014
240,893.0
NERTEES

5,479,/
10619

0802
5,961.5
S049.8

25.0
80

423913 3
219,267.0
204,616.3

5,183.2
7198 9

865.1
49219
459.4

247
8.0

436,753.1
225,760.4
210,993 4

5,332.4
73150

90 3.0
51882
4194

25.0
B8R

Histoncal tables contaming sevised data tor catlier petods can e obtamed
Publications Section, Division ot Suppail Services, Bomd of Governors of the Federal
Reserve Systent, Wastington, DC 20551

ordermyg, addiess, see msike front coven

1

Anmual averages of monthly hgaies,

from the

Datame thus table also appeas m e Boaed's GL6 (H6) monthly statsstical telease oy

3. Represents accounty of mdividuals, partiersiups, and cotporations and ot states and
pohtical subdivisions.

4 As of Ly 199 other ciechable deposits (OCTs), previensly defined as automatie
taster to demand deposits TATSSY and negotiable order ot withdiawal (NOW) accounts,
were expanded o amclude teleptione and preaathonized tiatistee aecotnts
tedefined OCDs for debits data 10 be consistent with OCDs for deposits data,

5. Money marhet deposit aceounts,

s clanige
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126 ASSETTS AND LIABILITIES OF COMMERCIAL BANKS!

Biltions of doffwrs

Monthly averapes Wednesday frgires
Account 19945 1996 1996
Aug. feh, Miu Ap, [;Muy fune Tuly [ Aug Auap / Ang, 1} Aup 21 Aup, 28
Al COMMERUIAI Seasonally adgpsted
BANKING [INSETUTIONS
1
Assens
1 Bank aedit . . . P 359484 364 R Lot 3,064 1 3,06:4.5 RIS 6120 3,008.8 RRETIRY 30609 3,069 5 36087
2 Secauties w bank et o 085, 908 6 0815 9826 98,1 R/ a/52 s U142 9707 D636 961.0
3 LLS, poveunnent seaunnties TS 6.3 59 J05.9 4 TR, 1 TR0 7028 7047 T L0 6979 J02 6
} Other secuntion L 2766 R RYFA 26/ pran 2100 ROT 2610 2699 200.7 2057 29844
5 1 vans and feases @ bank credit” 25038 RESUVR] JOSK 26715 20883 16908 27004 20062 2,690, 27059 250707
[ Commercsal and industol ar4 TS 78 7334 T8O TR 7412 7t 7400 740 746.7
1 Real estate . Lo e L0619 1O8Y.0 LWLy 1,06 7 1ot L0206 11093 1,106 1 1,108 7 Lo Loy
8 Revolving home equity ... 782 T 19K KL o1 1.8 KOt RO R0 LioA K3
9 Othet L 98Y.7 1008 1015 10167 10224 L0230 10002 1026 1 1028.8 13 0301
10 Consumer . 4887 00,0 SOLI 5078 5105 1A S142 S22 SE20 S144 S15.8
B Securnyt. . . . Ry ta NS 849 R4 R4 /0.3 ELN: 714 TS ThA EAN)
1. Other o000 o . 2239 XY 269 2581 2553 298.0 2579 519 256,/ 2582 RAT
13 Itetbank loanst. o0 - (895 1923 2026 2089 2070 199.6 RN 19949 00,2 20001 2000/
13 Caslrassets” oo o e 2087 2190 2161 2225 26,1 a8 2198 ME 2189 2158 RRIW)
15 Other assets™ L . - . 2210 [IRR 28 450 25449 2050 2079 2615 208 | 20677 RAYR]
16 "Fotal wssets’ ... C L H117.3 22458 4.245.7 4,277.9 42789 4.289.3 4,205.60 43004 42951 4,302.2 4.301.2 43007
Liahihuies
L/ Deposits . . . 20167 REO W) 2,025 RVt 200 REAE) 328 DL INAD N 220 RNASW RVATOR]
1R Tiasacnon .. oo o0 T8 055 Too 6 T699 15672 FEoN 1435 A JAYA 106 IR I3
19 Noatteansachion e 18335 1,916,2 19360 1OIRE L9614 19718 LU8s Y 20087 24008 20115 20073 D005 8
20 Large tone o0 o0 0 Lo L H08.8 4004 4291 4384 4H.0 154 8.0 4627 4500 4541 RRRA
1 Other fep2t7 14809 150049 1,515.4 1,921 4 15264 13374 IR 13926 1,558 5 15542
22 Bonowmgs .. OR/.8 o8 ORR.8 710.5 710.3 702.1 [(OAK{Y KN (VRN T0.0 0900
24 Irom banks in the 1LS 1942 1900 2040 20106 2073 2030 20,0 2000 [BRXQ 2018 1978
24 From nonbanks in the US 4035 A 2 484 8 5030 S03.0 40%8.5 AR} LS 4UR.8 4991 RUNES S0..2
25 Net due to whated forvign ofices. ... .. 2445 26,0 20616 2506 256.1 85,2 2401 435 D500 230 RERWS R0
26 Other lahihtes®, . . 2159 ERR .1 2240 247 22001 270 2210 2284 2200 280, 244 PR
27 Total Hahitities 37049 L8834 38778 Y55 35042 RR R 38947 39148 0098 RAMER INTS 39104
28 Restdual Gissets less Tibilities)? 1509 R 087 30,04 RYZN 3835 Q0L J 1800 85,4 864 LERR W)+
Not seasomally adpsted
Assens ’7
29 Baok aedd L. - IR EFA Loiw s Lol 36013 06010 L6659 ERFEA NG 3.064.5 306087 3,669,1 3,060 10 L6019
30 Secunties m bank edn . ORR.K Y930 GRR0O 9K 9N 6 91y 9 gA Yiad 97606 900 % R ]
3 LS. povernment sectties T To 703 7120 TIS8H J08.3 1057 5.5 72 J08.3 013 JoL/
3 Other securities . oo 2774 IR0 207 759 2781 REAX() 2659 2640 2090 08,2 2005 REDR]
a3 1 oans and leases iy hank credat’ 25984 20619 206481 20734 20077 206810 26909 2,607, 20924 20028 20078 2,0009
34 Comnieictal and industial . 98,2 6o Tibat 703 YIS L 1430 o /s /1390 fH7 )03
5 Real estate AN [0 /.6 10865 1,089.3 128 1.0V5.3 110602 11024 LI0KR 1,105 5 LK | Lo 11wy
36 Revolving home equity ... 8.5 19.3 90 794 M 0.1 0.0 8041 800 80.2 80.4 80.7
¥/ Other . . RY. | L0042 Lolns 1013S 10159 10211 1L,o2og LO2RS 1,0025,5 LOIR Y Lo o 1,02v 3
k1 Cansumer . RS9 RIUNE 4099 5050 5030 5008 SR RIRY! 51007 5123 S50 SLLY
9 Secoitylo oo o 821 88.7 848 86/ 84 RO.0 118 2% /58 NS AR 0
B Other .. R P 225 REET] 2R 2495 24492 2552 2594 ISR RRLW) RaVAL) ISTR RV
AL Intetbank loanst. L RPN 184.7 194 2 2005 2059 2023 2013 [90.8 1976 1956 RIART 1974 1914
A2 Cashassets™ oo oL . 028 RR(1) A0 2 2170 2167 2t10 2100 20,/ 205.0 200,48 20008 2006
A3 Other assets" oo Lo . 2205 2122 203 210 24 25384 2057 200 JO8. 7 JOUK 2063 2094
a4 lotal awsets’ .. .. 4,004.1 4.29.5 4,229.1 4.268.4 4.207.6 42799 42841 4,280.9 42809 42980 4271.2 42763
Liabiiies
45 Deposits L . . 260460 20027 2 O8R.Y 27156 2073 2./t82 RVRIR 21297 2100 277467 2, /085 Jat7
46 Transaction . 689 7588 7508 768.9 T439 32 1384 VALK 1253 1230 T09 TORY
4/ Nontransacton . (XA Vgt [INATA 19467 19634 10450 LURG,) 20101 20078 20036 20077 20028
A8 Large time OB 400 430.6 4332 4154 4152 4159 20 RN 4515 A4529 82
19 Other P . RPN 14207 14875 1,506.5 1,513+ 15180 1520.8 [INBIIA 1,558 1 1581 1,562 2 15518 12406
SO Bonowings ... J 086, OR6 ) OR0 7 VN6 077 7L 8 0L 6908 HH0R [SO0N] [Nt 010
5t Front hanks i the 1LS &R, 1913 1992 2004 26 J05.2 198 <k 1934 88,5 199.1 180.6 1914
S laone nonbanks withe US 4979 NI 4RES5 40 2 5081 S00.0 SO0, 4 035 50241 49 SOLK 00,7
S§3 Net due Lo telaled foreign olhees 28 2182 26012 254.8 25844 RAVA REY) RAXA] RAY 26 26 D]
54 Other habihnes® . . 2158 TR 285 280 207 RRVA RN DR 260 2206 2.4 00
55 Total lHabilities ... .. ... .. .. .| 37484 38714 48573 3.895.0 3.896.1 S50 JRUK.0 38074 R TR 39039 RE: IR 38864
50 Reswlual assets less dabilties)? ... 1558 30K.1 LY 334 ¥ s Rran 18601 1895 3894 80,1 3803 ®O.Y

Footnotes appedr on following: page.
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.26 ASSETS ANDIABILITIES OF COMMERCIAL BANKS'- Continued
Rultions ot doltars
Muonthly averages Wednesday hgures
R b S
Account 1999 1996 (996
Auy teb. M At May June July Aug, Aung. 7/ Aug, Aug. 21 Aug. 28
l)()M‘I‘x\I(( ALLY CHARTIRID Seasonally adjusted
COMMERCIAL BANKS
Aty “
57 Bank credit . L Lo 3217 11965 RRDLA 1Y 13,2140 32000 32123 32008 20760 N7 T 32084 R
58 Seawitics m lmnk uuhl ....... RI8 Y 842 Q 8433 B8 K455 8159 8334 8232 8291 8285 8214 163
50 LS. goveriment seeuttties G115 6R28 [RER 031 6308 0288 6273 6195 62277 6211 6lo.l 6179
(a1 Othet securitics 200,/ 21010 JORO 2074 208.8 2071 2001 2037 200.7 2074 AN {98 S
61 Loans and leases in bank uulu EReEN! 2430 23551 2.3/001 2,368.5 RRYAR 23790 24836 RRYIN] PRYDR) 23808 23880
02 Conunerciad and mdustoal 52540 5HS 1Y 546.5 S48.8 5190 5503 5623 550.0 550.5 St 5539
63 Reul estate 1306 L0553 Lo6t.7 LO6 1S 10652 10087 L3 LO75.8 LO72.6 10752 L0780 10770
O Revolving |H)IIIL 8 qull\ 8.2 9% 98 90 98 91 795 80.1 800 800 g0 | K03
063 thet . 9524 9755 0819 ugia YRS.T7 9RU.O 9808 9957 9026 995 3 DoAY} 996.7
60 Consumet 485.7 5006 SO 5078 S05.3 5105 5128 514.2 N2 5026 5144 5058
67 Seewityt, L SLO 522 S12 520 50.7 408 0.1 420 437 429 43 40 2
068 Other 0 oo 18OS [BaX 196.2 1994 198 S 2008 2007 199.2 198 7 19449 1991 2011
69 Interbank loanst, 1655 1716 IRl 1878 1874 18:45 &0} 1834 1789 185.7 185.5 1834
N Cashassets? 1846 1904 [LUN 196.3 193.2 1915 1910 1942 1928 1939 1907 196.6
T1oOther assets® Lo 0L 17006 1863 186.8 188/ 188.1 2017 2153 208 2168 2194 2104 2103
72 Total assets’ 3,585.5 3,6879 3.699.4 37270 37258 3,736 37419 3,7460.3 13,7378 3,749.4 3,746.1 37458
L rabilitey
£y Deposus .o 280 IN0Y 2530 252 25450 25493 2,510 25076 2 S(n 0 25673 25017 25607
74 “haansacnon 140 1518 156.7 7594 7453 TR YA 215 62 7109 VAV 7240
75 Nortransachion Lo 1,762.1 1,777 8 178971 1,799.8 18105 18220 1,R45.1 1RIK.8 18471 1,844.2 18426
70 Iarge tune | JR004 2044 2733 REATY 27194 283 1 2855 2003 270 2K9.8 2010 2915
T Othey 14241 1,504 5 1514 1,520.4 1,527 4 15366 1,554 8 L3516 1,557.6 1,553.2 1,551.2
78 Bomtowgs L oL o 5672 5710 SO0 854 5820 5764 402 571 5704 575.9 588.1
79 lrom banks in ihe ULS 175.8 1845 I8 L} 1819 1831 1806 [¥RN I'fh 1845 1760 1835
80 brom nonbanks m the US, 914 915 4007 401.5 3UB.H 3955 10611 4020 048 9.0 404.6
81 Net due to related toreipn oltices 9.8 814 RE7 88D 7.8 A 720 710 718 8.1 673
82 Other labihties®. . o000 1369 147.1 1548 14066 1559 1549.1 1607 1589 16244 162.5 1604
8% Total labilities .. ... .. 32438 J,335.4 3,340 3,379.7 3,365.2 3.367.1 33022 3,380.4 33749 3,380.8 33787 33824
84 Residual (assets Tess lablaies)? 300 1825 3594 TR 00,6 LN 3797 3658 3629 30K.6 3674 3633
Not seasonally adjusted
Asvens
85 Bank viedit .. 31100 L1884 319144 32T 320k 32004 3,204 3 4,034 32029 1,200.2 L2012 31995
86 Sccunbies i lnmk uuhl ..... 850 % 8O0 8067 8470 R4 8 8392 8293 RI8.2 8297 8310 8221 8184
87 US government secuutes 6H O O3 (BTN 6l (L) 6300 6252 0214 02472 06235 ol74 619.5
b2 Other seennties 2008 2103 2088 2009 204 2A0.2 2044 2038 256 2075 2054 198,09
89 Loans and leases m baik uulll 22080 23394 DAk 23677 2.365.0 23722 23750 23782 23731 23751 2R 23811
90 Commescral and industial L 5217 5407 S 5524 5543 5514 $50,3 S18.1 5480 5470 5481 5478
91 Read estate ., 10302 1,052.0 1055 Y 1,060 0 1.002.4 1,007+ 1.00v.2 L0753 L0721 10750 L0764 L0764
92 Revolving home u]lmy ..... 784 793 7040 793 794 o 00 50.3 §0.0 80 | R4 80.0
93 Other .0 oo 9518 LYaN 9700 YRO DARYN) U3k 3 O8O0 HUS.0 992 | YYs 4 996 1 9958
91 Consumer 4859 5011 49949 5050 A6 506.8 5008 5144 S7 124 S50 5179
9s Secanty?, 409 532 SL3 539 40.5 470 44y 41 430 422 Ao 392
90 Other . 180.9 1924 1926 [96.4 1989 w7 2009 199.3 199.3 [98.1 198.7 199.8
97 Interbank lwuh' . 1613 1753 1515 1857 1808 182.6 1776 178§ 1765 833 IR 172.2
0K Cash assets? 1749 192.2 1822 1914 1910 188.0 1§8.8 (810 17949 [K3.0 175.1 1839
99 Other assels® 00 L0 oo 1713 185 1 18,1 L8719 188.3 20041 2167 2207 2190 22006 2070 201
00 Total assets” L 3.569.6 3,684.3 3,683.2 37228 37176 3,726.8 3,730.0 3,728.7 37211 37357 37138 37178
Liatilities
101 Depostts ... 24307 25082 2,548 4 25333 25839 3549 % 23,5504 256003 25610 25358 25348
112 lhlll\.ﬂllnll ......... 159.1 e FRLR 7330 7320 7241 TORY 1140 1123 06%).2 0V8.2
103 Nonfransaction L6770 1,760 5 1,789 5 1007 L8113 1LB2HG 1,84%.1 18957 L8517 L8456 18406
104 Fange time ..o 25144 2758 2710 27 2829 2856 1.7 2888 M1 2925 2028
s they 14256 14847 L5125 15170 1,528:4 1,539.0 1,556.4 15509 1,565 [,553.0
106 Bortowings . oL S6b.1 8732 570.% 4.5 SR7.0 5828 574.6 5088 5769 5722
107 From banks i the U S, 1/00 1756 184 1 1428 BRI} t77.8 1726 1678 1784 1O%.9
108 Iom nonbanks i the B \ 041 W76 2 4.7 HH3 405t 4020 4010 YRS 433
109 Net due 1o selated toeipn ll“lLL\ Y| 924 850 932 87 76,0 0.5 009 060.6 775
110 Other habiliies®, o000 1Sy 1528 1328 148.1 1303 1551 159.2 156.9 1604 160 2
111 Total liabilities 3,225.6 3,320.0 336025 33591 3,366.5 3.3638.2 33612 33559 33080 33457 33498
112 Resdual tassets Tess Tabilitesy? 310 @R 3 1598 RICERS 354.5 3004 360.7 3674 3052 30678 LA 3080
Covers the tollowing types of institutions m the fitty stites and the: Disnict ot 4 Consisis o tederal funds sold to, reverse wepurchase agreements with, and loans 1o

Columbia: domestically chattered commercral hanks that submt @ weekly weport ol condinon
(large domestic); other domestically chartered commercial banks (smalt domestee), branches
and ageneres al toreign banks, New York State mvestment companies, and Fdge Act and
apteentent corporations (foreign welated mstitutions), Excludes internatonal banking tacihi-
ties Dat e Wednesday valies, or pro ata averapes ol Wednesday values Linge domestie
banks constitute @ unverse, dati tor small domestic banks and foreign 1lated insinotions we
esttmates bised on weekly samples and oo guater-end condation seponts, Pata e adyusted
Tor hueaks caused Iy reclassifications of assets and habihities

2, bacludes lederal funds sold o, teverse sepuichase agieements wath, amd loans to
commmercial banks e the United States,

3. Conststs ob reserve epurchase agriecments with broker dealers and loans (o paichase
and cany secutties,

commmercial banks i the United States.

5. Includes vault cish, cashoatems in process ot collection, demand balances due from
deposiiony istitutions nthe United States, balances due trom Federal Reserve Banks, and
other cashassets,

6. Iacludes the due trose postions with aelated foreagn oflices, whiele s imcluded ny lines
25,93, 81, and 10

7. Excluwdes uneaned income, reserves for fosses on loans and deases, and rescives for
transler sk, Loans are reported gross of these items,

8 Bacludes the duc-to position wath telated Torepn oliices, whieh s meluded m lines 25,
53,81, and 109,

9. Thiy balancing itewr is not tended as @ measwe ol egquity capital tor use in caprtal
adequacy analysis,
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1.27  ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS
Mithons ol dollas, Wednesday hyes
1996
Avcount - - - - - - -
July 3 July July 17 luly 24 July 31 Aup / Ay 14 Aup, 1 Aup 8
ASSE LS

[ Cash and balances due lront deposttory mstitunions 125,967 113,18 121,607 109,038 130,483 RN 115,647 108,841 116,821

2SS Treasiey and povermment secmnbies 218,504 Y 14.458! REAR A 74482 REICAREY AFRIAD) Yrod 4,183 TS0

3 Fradimg account 19,693 19,313 18671 18,847 awal 22,003 2100 18,39 0,047

4 [nvestnient account 255,000 2545,115" 295,154 25859761 RENIRTEY J53.040 RRRN AR 250,836 nhi

S Mottpage backed seenrues! [BENEAE 116,016 115,085 115,354 116,003 118571 116,267 111,380 115,089

All otlers, by matny

¢} One year on less 4,124 32,017 33,601 191 31,970 SLa6o1 SO 32514 3ERSE

/ One year thiough hve years 59, 845" 00,009' 59, /790" N9 50451 99,2499 Y032 50,18/ 506,081

8 More tha frve yeas 40,150! 16,082 10,617 16,797 G001 1H6 s 40,801

9 Other secunties (21009 121,696 122,680 Hu04 Haay . 123,372 120,774 [ERRO]
i1 Frading account .. 2403 R A 2004 20 2271 AR 3,901 3,064 4,389
P Investment account 03,103 02,380 62978 02,399 78 0,089 62,005 61,180 60,219
12 Stale aed local povernniel n( I»\ nmlunly 18,304 18, 308 15,399 18,658 18,770 18,69/ 18,7132 18,694 18,719
1y One yeut o less X3R! 5,100 3807 L9 VR 10306 3,960 LG 3050
14 Maore than one yea 11,669 11648 14,59 14,801 1LRO8 1L 760 11,766 14,748 14,767
s Ohher bonds, cogporate stocks, and \«ulnum 45,100 41518 41,578 A8 43,509 ERRES 43278 42,784 -HLS00
16 Otlier trading: account assets 56,11 S0,48.8 578! 51RO 1 JY.ROR 57002 57,460 593,023 51,08
17 Tederal Tunds sald” 120,64y 10595 1 105,360 103,560 110,850 100,008 110,231 106,148 10216
18 Fo commercnal |).|nl\\ ut (ln l mlui States 01,258 75,201 11976 /i ﬁ()l) 87,5H JREIYAY K.2,388 T 16,710
19 o nonbank biokers and dealers e secoaties 25,0009 25918 25,781 227108 215060 23,769 RERO RN 20437
20 to others 5,148 4,40 4,058 6,606 306/ LO/6 ROy 5, (H9
21 Other Joans and Ik.l\L b, )'ln\\ 1,433,959 1,327,040 1,334,218 I, 182,808 1, § 30,800 [,30,185 [,3 55,000 [,833,627
22 Commercial and mdustil .. 03270 359, 351" 60818 61,152 ARDREY) 357,820 3150 8.H) 3[4 119
k) Bankers acceplances .m«lummnumt pqpu 1,365 1,104 |, 1,530 1,528 1,510 1,573 1,626
24 All other . o a1 o1’ 3757 199, 381" §‘\‘) ()1 7' 157,809 356,250 358,20/ 570098
25 us .ukln INVTRN 399,214 355,187 355,016 153,409 399,387 4ol
20 Non-US addiessees 2,006 2,159 1793 2821 2 R0 VRO
27 Real estate l(mlh 1,651 521,800 8,073 425,408 §24,12, 524367
28 Revolving, home coquity 49,187 449,004 }‘) K81 49,081 50,027 49,750 19.8/8
29 All other L., 412,404 472,582 . 172,636 414089 415,382 EYRRYA 47310
) fo mdviduals 1o pu\nn al «A|umhluu\ 259,082 ISYREL! ORINA 262,30 262,151 203571 260,070 200427
3l Lo depository and Gnancial msttubons 75,800 17,635 B84 75901 76067 THUS2 FANIE 1,001
19 Commercial banks i the Unned States 12,590 43,848 45,983 13,551 RN A 13,030 33 A6l
33 Banks m loreipn counties 361/ 4,367 Gebl] 3,75 §91% 3575 84N 10960
A Nonbink deposstory and other 1|Ild|1u | m\lnulums 29980 29,4455 29,030 18,601 RYKC YA RYNAY RS IEORS
5 For purchasmyg il catying secunties [RIBYN 13,800 1-1,561 19,186 IR RES 13,00/ IR 13,412
36 o honance apiculinal prodicnon 7,295 1,286 7,805 7,251 1,20 1087 7,130 INRY)
37 To states and polcal subdivisions . 10,613 10,6006 10,698 10,690 10,695 10,608 10,596 10,043 10,598
3 Lo Toteign governments and ofhiweial lll\llllllmllx 1,079 1046 [t 900 9549 939 RO/ 8O3 BRR
19 All other loans RN 29,980 25,023 25,500 0,160 20,2:46' 5,881 JHEI RERIEP L0
40 Tease Imanemg ece |vul|h N 49,161 19,507 40,755 10,863 S052 1 RUKITES RINIE] 0,738 50,858
41 RESS Unearned meone 1,988 2,018 2,047 RARE R RR 22/ 2484 7050 150
“+? Foanand lepse 1oserve’ 617 33,602 34,/87 33,781 33,057 33.9/9 320 34,001 $3,883
3 Other Lloans an leases, net 1,298,351" 1,792,108 1,298, 190" 1,206,934 1,296,719 1,290,691 1,203 181 1297976 1201589
44 Albother assets 0 0 L0 Lo 172,83% 173947 173,52 173,054 175.676' 177,281 178,485 L7648/ 171956
45 Total assets 2,116,005' | 2,080,105 | 2,005440' | 2,070,608' | 2,110,126' | 2,082,389 | 2,095,544 | 2,079417 | 2,079,808

Foototes appein on the followmy page
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.27  ASSETUS AND LIABILITIES OF LARGE

Millions of dotlars, Wednesday ligures

WIEEKLY REPORTING COMMERCIAL BANKS—-Continued

1996
Account F—- — ——
July 3 July 10 July 17 July 24 July 31 Aug, Aug. 14 Aug. 21 Aug, 28
LB s
46 Deposits .0 L0 1,789,501 1,264,555 1,263,211 1,253,938 1,283,227" 1,274,042 1,280,105 1,258,687 1,261,757
47 Deniand de |\0~ll\ . e e 134,37 34,610 313,598 04,755 330,148 2,771 314,765 200,802 30377
48 Individuals, patnerships, and unpnmllnm 280,287 272087 200,945 202,340 284,900 269,880 22,380 255,418 261,588
49 Other holders o000 o 48,001 42,563 43,653 42,418 40,237 42891 42378 41,544 42,789
50 States aud political \lll)«llVl\ll)ll\ o 8,047 7,715 7816 7938 9,428 8,151 8,006 1554 ¥,084
54 US povernment ..o 2,400 1,681 1.61Y 1,765 2,321 1,190 1,855 1,801 1,545
52 l)qumlnl)’ mstitutions - the United Slulu 22760 19,972 19,370 10,596 M489 21,000 20,419 19,612, 19,477
53 Banks in foreign countues . . L RN 5,861 54439 6871 5,168 4,566 4,575 4,208 5,020 5,503
S Foreign poveriments and otheral inshitutions cee 761 539 82 521 807 581 863 500 541
55 Certihed and ofheers” chiecks oo 7,587 7218 1175 7424 7,766 0,825 0,907 7,049 7,039
56 Transaction batances other than demand dc]uml\" 70,075 70,500 10,720 70,079 10,994 YRV 65,918 66,761 66,830
57 Nontansaction balances o000 885, 1101 879,436' 878,802 879,104 881,091 894,084 809,422 KOS5,002 RO(},S50
58 {ndividuals, parneiships, and corporations 857,029 851185 850,038 850,704 852,344 864,990 R7/0,444 RO6,73% 862,425
59 Other holders ... e 28,081 JR,251 218,254 28310 IRT47 29,004 28,979 2R,323 28,125
o) States and palitical \uhdwlxlmlx e 22008 22,179 22059 22,131 22,489 22 R84 22,570 21,786 21761
ol [LS. government . +,242 4,004 $,010 4,005 4,148 4,021 4,107 4,088 4,076
62 Depository mxlllulmns n l‘m 1lnnul \luln . 1424 1,531 1,675 1,663 1,684 1,716 1,851 1,998 1.826
03 Foreign governments, oflteial wstitubons, and |mnk\ .. Ho 536 509 510 430 424 451 451 402
O Liabilitics o1 bonrowed Ill()ll\.y . 406,505 400,228 412179 400,518 407,122 90,1 396,442 391,402 395,416
65 Botowmgs itom Federal Reserve Il.mk\ 0 0 0 0 1,381 0 20 0 [¢]
[ Preasury tas and Joan notes o0 0,145 2,642 12317 18,540 22,647 789 5,226 9,966 8,973
67 Other lahilities tor borrowed mone y ,,,,, .. 400,420 397,536 199,862 181,079 183,004 382,125 391,197 181,836 3K6,403
6% Olher abilities (meluding subordnzued notes and AIL bentwes) .. 21,048 J08,998" 212,009 213,642 201,718 201,071 211,584 220,0% 215,181
69 Tofal liabilities ... . ... 0 KOO 074 | L8731 | LB8R,089' | 1,868,088' | 1,902,068 1,875,527 1,888,131 1,871,128 1,872,374
70 Residual (total assets less tal abilites)’ . L 206,431° 207,383 207,351 208,520 208,058' 206,862 207413 208,289 207,438
MmO

71 Total oans and leases, gross, adjusted, plus secutimes? 1,719,963 1 1,710,643 1 1,715,1300 | t,710,33¢ [WAORERY 1,711,591 1,711,597 1,706,126 1,700,803
72 Time deposits i amounts of $100,000 o wmoie . 110,282 130,983 131,290 132,154 130,448 133,259 135,756 136,345 116,205
73 1 oans sold outnght o althates” .. Coeee 9RO 974 967 958 9s1 942 934 926 919
4 Commereral and ndustinal e . 263 263 203 203 203 203 263 202 202
75 Other ... e 717 71 704 [{SA) 68Y 080 671 663 656
76 Foreign branch uull( ¢ A(Uldul wUs K\l(lull\ ....... 29,012 28,721 28,602 28,766 28,895" 28,208 28,400 28,319 8,547
77 Net owed to related mstitutions aboad . ..., 74,003 68,022 69,383 73,302 FAKOREY 60,378 62 858 T4, 169 68,097

I Inchwdes certificates ol paticipation, issued or guimanteed by agencies of the US
povernment, i pools of wesidented nionegages.

2 Includes securdies puichased under agreements toesell,

4, Includes allocated transfer sk eserve,

4 Includes negotiable order of withdiawal (NOWs) and automatic transles service (ATS)
accounts, and telephone and preauthonzed tansters of savings deposits.

5 Includes honowings only from other than diecdy elated institutions,

6. Includes federal funds purchased and secunties sold under agreemests 1o repurchiase.

7 FPhis balancing itenn s not intended as a measure of equity captal tor use i capital-
adequacy analysis.

8 Hxcludes loans to and federal hunds tansactions wath commerctal banks i the
Ututed States

9, Afhliates inclwde a bank's own foreign branches, nonconsolidited nonbank athiliates of
the Dank, the bank’s holdmg company (il not a bank), and nonconsolidated  nonbank
stbsudianes ol the holding company.

10, Credit extended by toreign branches of domesically chintercd weekly wepotting banks
10 nonbank S residents. Consists mamly ot commiercial and ndustial loans, but includes
an unknown amount of credit extended o other than nonfinancial busimesses,
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Assets and Liabilitics

Millions ol dollas, Wednesday fipuies

Weekly Reporting Commercial Banks

LLARGE WEEKLY REPORTING U.S. BRANCHIES AND AGENCIES OF FOREIGN BANKS

A2]

1996
Account - - YT T T T T T T T - T T —_—
luly July 10 Juiy 17 luly 24 July 31 Aug. / Aug. 14 Aup. 21 Aug 28
- G S 4 — e
ASSELS
I Cash and balances due from depository
nstitutions 15,588 15,069 15,486 15,068 15,508 15,790 15,450 15.070 15,597
2 US. Treasuy and ;,nvumnun apency
secunties L. L 50,301 50,927 51,108 51,780 52247 52,858 54,089 53.680 54,681
3 Other secunties ... 19,810 40,2006 40,438 40,101 40,2572 41,238 30,500 30,628 30614
4 Fedetal tunds sold! 2R, 122 28,779 28,406 26,480 26,710 20,954 27,591 20926 247124
5 To mmmugml banks in the Umited States o072 6,667 6,531 4,831 9,074 3,827 S, 1006 0,078
6 Toothels’ o 22,050 2,102 21875 21,650 21,086 23,127 72,474 {7920 17,646
7 Other loans llNi ]t ASES, oSS 193,652 192,435 194,750 194,530 194,731 194,302 193,547 194350 193,996
8 Commercial and industiial . 122,738 121,833 123,292 123,294 122,400 122,092 121,474 122.284 122,473
9 Bankeis acceptances and unnnlvuml p.qlu 5,096 4,979 4,953 4,95| 4,718 4,654 4,543 4540 4,555
10 All other, . L7,01¢ 116,854 118,339 118,344 117,084 117430 116,931 147,745 117,91¥
1l U.s. addiess L1818 109,934 111,360 111,388 110,747 110,527 110,509 1112070 111,433
12 Non-LLS. dthlL ssees 6827 6,919 6979 0,956 0,916 6,912 0,422 6.543 0,585
(3 Laoans seewmed by teal estade V9,979 20105 19,848 19,837 19,890 19,847 [ OLY HORS 20,067
14 Faoans 1o depository and fisancial
mstitutions . 3,492 17,529 38,773 18,397 39,340 8918 30,330 18 090 18,849
15 Commerciab banks 1 the Unllul Slulu 2,115 2,704 2,709 2,586 2,584 2,041 2,584 2.5%% 4,197
16 Baoks m toreign cauntries 3,334 3,244 3518 1,351 3,370 3,087 3070 3.155 4,198
17 Nonbank lmanctal institutions, | PN 31,302 31,581 12,546 32,460 13,385 §3,220 43,570 43282 32,457
18 For purchasing and canyiog secunties . 9920 5,300 5444 5,490 5472 5,609 5,042 5.416 5,031
19 To toretgn governments and othcal
nstitutions A 778 Al 187 933 97 934 840 867
200 All other. 0,890 6,890 6,619 0,731 0,690 0,859 6,782 6834 0,008
21 Other assets (Llnlllll\ o nonre |.|lul pulllui $2,944 33,634 34,049 34,490 358,740 35,240 RIEIR RRNRY 318,657
22 Total assets’ 387,009 JR7,109 RLE®.R) IRR,071 393,043 392,458 394,928 390,489 96,478
LiABDIITS
23 Deposits ar credit balances owed to othet
than diteetly related wstdutions 104,020 106,582 10U, 787 108,304 100, 190 1007, 388 107,220 110,536 113,839
24 Demand deposits™ Lo 4,208 4,095 4,664 3,849 192 3,02 3,894 3,973 4,102
25 Individuals |m1[nushlps Alml unpumllun\ 3,501 34114 4,015 3,223 1,416 3,365 3,224 13407 1,444
260 Other oo L o 100 683 648 Ol6 176 O17 670 650 6O8
27 Nontransacion accounts ... .o .. 99,818 102,486 105,123 105,465 104,997 103,405 103,327 106,563 109,737
28 Individuals, pullnus]up\ ‘m«l U\l[mhlllulh 73,784 74,867 76,480 16,329 75,948 73,487 70,829 78,953 R1,707
20 Other oo 26,031 27,619 28,643 29,136 29,449 21918 26,498 27610 28,020
30° Bonowmgs hom othier than duectly
telated instituttons 83,082 81,803 18,595 80,000 80,008 87,963 84,257 81,837 81,345
31 Lederal funds plllLIl.l\uP . . 53,052 52,091 48,083 48,649 54073 50,351 53,072 50,9149 41447
12 From commercial banks in Itn Unm'tl \l.uu N 11,635 10,084 1897 9,042 11,688 13,379 12,363 12,699 10,186
B Fwomothers..oooo0 o0 42,018 42,001 40,186 39,607 19,985 43,012 40,710 38,220 36,901
34 Other babilites ton hun()wul mmky .. 10,329 20712 3,512 12,251 32,395 1,612 31,185 30917 34,10
15 To comnercial banks in the United Sldlu 3,051 4,129 3,712 1612 1,641 3,820 1,597 15901 3,644
3 Toothers o.ooo0 .0 L 20,317 25,583 26,800 28,639 24,754 21193 271,588 27,326 30,599
37 Other habilities to uulm,l.llul patties ... 55,731 50,051 55,708 55,503 57,353 56,440 50,8460 55,574 57,650
18 “Total liabilities" IRT,099 387,108 RH,ER3 388,071 393,033 392,458 394,928 390,489 396,478
MIMO )
39 Total Toans {(g10ss) and secttics, adjusted” 03,106 2976 305,859 305,481 305,082 308.8% ¢ 07,007 303,025 32,742
40 Net owed (o 1ekated mstitutions abioad .. ... 116,602 116,615 120,544 116,686 112,577 114,590 118,668 110,866 113,308
1. Includes secunties purchased wnder agiecments toesell, 5 Includes securtties sold uder agieements o repiichase
2. Includes nansactions with nonbank brokers and dealers in secutities. 6. For US branches and agencies of toreign banks having a net due o™ positon,
3. For U8, branches and agencies ot doreign banks having a net “due fons™ position, meludes net owed to elated institutions abroad

wncludes net due tromaelated mstitutions abioad,
4. Includes other tansaction deposits

7. Excludes loans to ad tederal funds transactens with commercial banks m the United

States
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1,132 COMMUERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions ol dollars, end ol period

Year endig Deceniber 1996
Item | E— T I
1991 199 1993 1994 1995 leb Mai Apr. May June July
Commeresal paper (seasonally adjusted untess noted otheywise)
- ———_—
U Allissuers ... .. . . . 528,832 545,019 855,075 595,382 674,904 687,669 095,230 710,690 719,069 731,027 734,731
Fspoaneral mmp.‘um'x' R
J Dealer-placed paper |, total . 212,999 226,156 218947 223038 275815 293,313 291,600 302,504 301,670 317,426
v Dueetly placed paper ' total 182,463 171,605 180,380 | 207,701 200,820 | 208,046 | 208880 | 211,831 220,463 222,583
4 Nonhnancral unnpxun«'\' . . .. 133,370 1.¥/,358 155,739 164,643 188,260 186,310 194,750 196,352 195,930 17,267 194,722
Bankers dollar acceptances (nol seisonally ml|llhl\‘t|)s
S Total o000 P e 43,770 38,194 32,348 29,83% 29,242 [
By holder
O Acceplng banks L. . 1,017 11,553 12,421 11,7871
7o Owabills. oo Co 9,347 9097 10,707 10,462
8 Bills bought o other banks 1,670 1,158 1,714 1,321
Federal Reserve Banks”
9 boregn conespondents . oo L 1,139 1,276 725 Al na na it na. na. [{N 0.l
1 Others, . oo L o 3014 26,304 19,200 17,642
By baviy
L1 tmports mte Unded States . . 12,843 12,009 10,217 10,067
12 Expotts frone United States. .. I 10,351 R.(96 7,293 0,355 & & & &
L3 All other L 20577 17,890 14,838 134T Y
1 Inslitutions engaged promardy i commercnd, savings, ad mortgage bankmg, sales, 5. Data on bankers dollar acceptances e gathered o approximately 100 mstitations,
personal, and morlgage hnanomg: factotng, hinance leasing, and: other husimess lendig, The reporimg group 1s revised every Janvary, Begmong Janwy 1995, data for Baukers
surapce underwnling, and oihes myveslowny aclivines dotly acceptances will be seported annually ns Septembes,
2. Includes all fimancial-company paper sold by deaters i e open market, 6. In 1977 ahe Tederal Reserve discontmued operations i bankers dollar acceptances tor
3 Astepated by tmcial companies that place then paper ducectly wath mvestors ils own account,
4 Includes public ubiibies and fuins engaged pimacly mosuch aohvities as communicd
tions, constiuction, manutactunng, mining, wholesate and reril tude, bansporlation, and
SCIVICeS,
.33 PRIME RATE CHARGED BY BANKS  Short-Termn Business Loans'
Percent per yean
Date of change Rale Peqod AV‘,‘HW‘V Period AW“{)“U Perod Averape
rake rdte tate
1993 Jan, 1o oL 600 1993 . o 000 1994 Jan. .. 6.00 1995 Jan . . ... e 850
1904 L . 115 Fehy | 600 beb. 9.00
1990 M, 244 .. 6.05 19vs .. .. L] Mar. 6.06 [\%HIN 900
Apr 19 675 Apr. . 6445 A 900
May 17/ 125 1993 600 May . 699 May 9.00
Aug 775 0.0 lune ... . L L 728 June 9.00
Nov, 850 0.00 July L 7.25 July . 8 80
[ Aug . . 751 Ang, 875
1995 Feb | 900 600 Sepl .o B 778 Sept 875
July 7. - 8.7% 6K Oct ., P s Ot 8.75
Duee 20 . 850 0.00 Nav, 8§15 Nov 8.75
0.00 Dee 350 Dee o 8.05
1996 e | . LIRA 600
0.00 1996 Jan 8.50
6.0 lch, R.2S
600 Mar. 8.25
Apt 8725
My R.28
June 825
July . 8.25
Ang. 8.25
Sepl v e e 825
L prime ate s one of several ase rates that basks wse to prce shott tenm busiiess Report. Date me this table also appemc m the Board’s 115 (519) weekly and G {3 (415)
losns, “Hie table shows the date on wluch o new rate came (o be the predominant one guoted monthily statistical 1eleases. For ordermyg addiess, see mside front cover,

by a migority of the twenty ive Lngest banks by asset size, hased on the most recent Call



1.35 INTEREST RATES Money and Capital Markets
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Percent per year; figures are averages of business day data unless otherwise noted

1996 1996, week ending
hem 1993 1994 1995
May June July Aug. Aug. 2 Aug. 9 | Aug. 16 | Aug. 23 | Aug. 30
MONEY MARKET INSTRUMENTS
| Federal funds'>* ... ..., FITRIPRIRN 302 421 5.83 5.24 5.27 5.40 522 553 538 5.10 5.18 5.21
2 Discount window borrowing™ ............ 3.00 3.60 521 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Commercial paper""s'6
3 demonth ...l 347 443 593 5.38 5.45 544 539 543 5.39 5.39 5.36 5.39
4 3-month .. 3.22 4.66 5.93 5.39 549 5.53 542 5.52 5.43 5.40 5.40 543
5 6-month 330 493 593 5.42 5.57 5.67 5.51 5.65 549 5.48 547 5.54
Finance paper, directly r)laced3 5.7
6 lemonth ..... ... ... . .ol 312 433 581 5.29 535 5.33 5.28 532 529 529 5.26
7 3-month .. . 3.16 4.53 5.78 5.29 5.37 543 5.31 543 5.32 5.29 5.29 5.31
8 6month ............... ... il 345 4.56 5.68 5.23 5.35 544 5.33 5.44 534 5.32 532 5.32
Bankers acceptane
9 3emonth (... 3.13 4.56 5.81 5.29 5.38 5.45 5.32 5.44 5.33 5.31 5.29 5.33
10 6emonth .............. ...l 321 4.83 5.80 531 5.47 5.57 5.40 5.56 5.40 5.35 5.35 543
Certificates of deposit, secondary marker™
11 1-month 3.1 438 5.87 5.32 5.37 5.37 5.32 5.35 532 5.32 5.30 5.32
12 3-month .. ERY) 4.63 592 5.36 5.46 553 5.40 5.52 541 5.39 537 542
13 6-month 3.28 496 5.98 547 5.64 5.75 5.57 5.72 5.56 5.54 5.54 5.61
14 Eurodollar deposits, 3-month™" ... ... ... 318 4.63 5.93 536 5.46 5.49 5.41 551 5.44 5.38 5.38 5.40
US. Treasury bills.
Sécondary market™
t5 3-month ... ... Lo 3.00 4.25 549 502 500 515 5.05 5158 5.03 503 5.02 5.09
16 6-month . 312 4.64 5.56 5.42 525 5.30 5.13 5.24 5.0 5.41 510 5.8
17 -year .. 34 329 5.02 5.60 533 548 5.52 5.35 548 5.30 5.30 5.34 548
Auction avcmgc
18 3-month . 3.02 429 5.51 5.02 5.1 5.47 5.09 520 5.08 5.04 5.00 507
19  6-month .. 314 4.66 5.59 5.42 5.26 532 5147 534 5.13 5.08 5.3 5.16
20 feyear . 333 5.02 5.69 531 5.56 549 536 n.a. na. na. 536 n.a.
U.S. TREASURY NOTES AND BONDS
Constant maturities'?
21 l-year .... 343 532 5.94 5.64 5.81 585 5.67 5.80 5.60 5.62 5.64 5.81
22 2-year .. 4.05 5.94 6.15 6.10 6.30 6.27 6.03 6.17 595 5.96 6.00 6.22
23 3-year .. 4.44 6.27 6.25 6.27 6.49 6.45 6.2} 6.34 6.42 6.13 6.18 641
24 S-year .. 5.14 6.69 6.38 6.48 6.69 6.64 6.39 6.52 6.28 6.31 6.38 6.60
25 T-year .. 5.54 6.91 6.50 6.66 6.83 6.76 6.52 6.63 6.41 6.44 6.51 6.73
26 10-year . 587 7.09 6.57 6.74 6.91 6.87 6.64 6.76 6.54 6.56 6.63 6.84
27 20-year .. 6.29 749 6.95 7.1 722 7.14 6.97 703 6.86 6.90 6.98 737
28 30-year 6.59 737 6.88 6.93 7.06 7.03 6.84 6.94 6.75 6.77 6.84 7.03
Composite
29 More than 10 years (long-term) ............ 6.45 741 6.93 7.08 7.20 743 6.94 7.02 6.83 6.87 6.94 7.14
STATE AND LOCAL NOTES AND BONDS
Moody's series'?
30 Aaa ... 5.38 577 5.80 5.75 5.67 5.83 5.04 5.72 5.65 5.61 5.62 5.61
31 Baa . 5.83 6.17 6.10 5.97 598 5.96 585 5.92 5.88 579 582 5.82
32 Bond BuVet series' 5.60 6.18 595 598 6.02 592 576 5.79 5.67 574 5.75 5.86
CORPORATE BONDS
33 Seasoned issues, all industries™ ... ... ...... 754 8.26 7.83 791 8.00 7.95 7.76 7.85 7.66 7.69 177 7.95
Runng group
122 797 7.59 7.62 7.7 7.65 7.46 7.55 7.35 7.39 7.48 7.66
7.40 8.15 772 7.77 7.87 7.82 7.63 7.73 7.53 7.57 7.64 7.82
7.58 8.28 7.83 7.94 8.02 797 777 7.86 7.67 7.70 7.78 7.95
793 8.63 8.20 8.30 8.40 8.35 %.18 8.27 8.08 8.1 8.18 8.35
746 8.29 7.86 8.02 8.13 8.07 787 776 173 7.81 798 8.16
MEMO
Dividend—price ratio’ 7
39 Common Stocks . .....oiutiiii e 2.78 2.82 2.56 2.2 223 2.28 222 2.31 223 223 2.2 2.21

1. The daily effective federal funds rate is a weighted average of rates on trades through

New York brokers.

2. Weekly figures are averages of seven calendar days ending on Wednesday of the
current week; monthly figures inctude each calendar day in the month.

3. Annualized using a 360-day year for bank interest.
4. Rate for the Federal Reserve Bank of New York.
5. Quoted on a discount basis.

6. An average of offering rates on commercial paper placed by several leading deafers for

firms whose bond rating is AA or the equivalent.

7. An average of offering rates on paper directly placed by finance companies.
8. Representative closing yields for acceptances of the highest-rated money center banks.
9. An average of dealer offering rates on nationally traded cestificates of deposit.
10. Bid rates for Eurodollar deposits at approximately 11:00 a.m. London time. Data are

for indication purposes onfy.

t1. Auction date for daily data; weekly and monthly averages computed on an issue-date

basis.

12. Yields on actively raded issues adjusted 1o constant maturities. Source: U.S. Depart-
ment of the Treasury.

13. General obligation bonds based on Thursday figures; Moody's Investors Service.

{4. State and local government general obligation bonds maturing in twenty years are used
in compifing this index. The twenty-bond index has a rating roughly equivalent to Moodys’
Al rating. Based on Thursday figures.

15. Daity figures from Moody's Investors Service. Based on yields to maturity on selected
long-term bonds.

16. Compitation of the Federal Reserve. This series is an estimate of the yield on recently
offered, A-rated utility bonds with a thisty-year maturity and five years of call protection.
Weekly data are based on Friday quotations.

17. Standard & Poor’s corporate series. Common stock ratio is based on the 500 stocks in
the price index.

NOTE. Some of the data in this table also appear in the Board's H.15 (519) weekly and
G.13 (415) monthly statistical releases. For ordering address, see inside front cover.
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1.36 STOCK MARKET  Sclected Statistics
1995 1996
Lischeator 1993 1994 1995 —
Dec Jan, Teh. Min. Apt May June July Aug.
Prices and tiadimg vofume (averages of daly hpues)?
Conmon stock prices (indeves)
I New York Stock Exchange
(ec 3, 1965 -~ 50 249.71 254146 200 IR 327.90 320.22 346,46 146,73 347.50 354.84 354.12 345.00 354.59
2 Industaal ... . 300.10 315 32 I67.40 412,11 413,05 435,92 439,55 44199 452.01 458 30 438.58 44491
3 Chaanspotaton L. 0 L o 242 68 247.17 270 14 30043 31529 32477 32642 134.60 331.57 316.57 3210t
4 Unhty.... .. 114,55 104.96 110.64 127.09 135.51 122.83 122.44 124.36 123.60 122.60 12237
§ Fimance ....... ..., 216.55 200.75 238.48 274.96 29097 290.44 287 92 20043 29442 287.89 30295
6 Standid & Poar’s Corporation
(141 43 oy .o 45163 | 40042 | S4172 | 61457 | 61442 | odu54 | 64707 647.17 | 66123 G6K.50 | 64400 | 662.08
7 Amencan Stock Exchange
(Aug 31,1973 - 500" . L 41877 449.49 498 11 SA8.01 540.48 562,34 565.69 580.60 00093 591.99 5516 554.88
Volume of tradmy (thousands of shares)
8 New Yok Stock Exchange . 00 o000 263,374 200,052 345,729 384310 416,048 434,607 1426,198 1419941 1 404,184 | 392,418 | 308,245 | 333,343
9 Ametican Stock Exchange .. . . 0L 18,188 17,951 20,387 21,085 21,009 27,107 22,988 24 886 28,127 23903 21,281 17916
Customer financing (millions ot dollus, end-ot-period balances)
10 Mavgin credit at broker—dealers® ... 60,310 61,160 76,680 76,680 73,530 77,090 78,308 81,170 86,100 87,160 79,860 82,980
Fiee eredit batances at brokers®
LT Marga accounts® 12,360 14,095 16,250 16,250 14,950 15,840 15,770 15,780 16,890 16,800 17,700 17,520
17 Cashaccounts ..o o 0 oo 27,718 28,870 34,340 34,340 32,4605 34,700 33,114 33,100 33,760 33,778 32,935 32,080
Mangin 1equitements (percent of market vahue and eitective date)’
Mai. tl, 1968 June 8§, 1968 Muay 6, 1970 Dee 6, 1971 Nov, 24, 1972 Jan, 3, 1974
13 Magin stocks . oL L 70 RO 65 55 65 S0
14 Convertible bonds . —_— - S0 o) 50 50 50 50
IS Shotsales ..o 0 0 70 80 05 55 65 50

L Danly datacon prices e avatlable upon request to the Board ot Governors, For ordeng
addiess, see mside hont coves.

2. TnJuly 1976 a tmanctal group, composed of banks and insutance companies, was added
to the group of stocks on which the mdex s bised. ‘The index s now based on 400 mdustiial
stocks (formierly 425), 20 tansportation (formerly 15 1ail), 40 public utility (formerly 60), and
40 timancial.

3 On July 5, 1983, the Anerican Stock Exchange 1ebased s mdex, citectively catting
previous ieadings m halt,

4. Smee July 1983, under the revised Regulation 1, margin credit at broker- dealers has
ncluded credit extended agamst stocks, convertible bonds, stocks acquined thiough the
exercise of subscuption vights, corporate bonds, and government secutities. Sepaiate iepoit-
ing ol dati tor mangin stocks, convertible bonds, and subscrption issues wis discontinued in
Apul 1984

5. bree credit balances e amounts i accomits with no unfulfilled commitinents to
brokers and aie subject to withdrawal by customers on demand.

6. Sertes untiated m June 1984,

7 Mangin requitements, stated mocgulations adopted by the Board of Governots putsuant
to the Secunties Exchange Act of 1934, limit the amount of credit that can be used to

purchase and carey “maigin secubities™ (as defined mthe egulatons) when such credit s
collateralized by secunties, Margin reguitements on secwities other than options are the
difterence hetween the market value (100 pescent) and the maxinum oan value ot collateril
as prescribed by the Board. Regulation ‘T was adopted eftective Oct 15, 1934; Regulation U,
eftective May 1, 1936; Regulation G, effcctive M. 1], 196%; and Regulation X, eftective
Nov. 1, 1971

On Jane 1, 1977, the Board ot Governors for the fust time established i Regulation 1 the
mtial margin requited for wnting options on secunties, setting it at 30 percent of the cunent
nunket value of the stock undestying the option. On Sept. 30, 1985, the Hoard changed the
tequired imtial margm, allowing it to be the same as the option maintenance magin sequited
by the approptiate exchange on selt-icgutatory orgamezation; such maintenance maigin ules
must be approved by the Secunties and Fxchange Commussion Lifteetive Jan. 31, 1986, the
SEC approved new maintenance margin rudes, penmitting margms o be the price of the option
phus 15 pereent ot the maket value of the stock undelying the option,

Eflective June 8, 198K, miargias were set to be the price of the option plus 20 percent ot the
matket value ot the stock underlymg the option {or 15 percent in the case of stock-index
oprons).




1138 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dolars

Federal Finance  A25

Type ol account o operation

0.8 budyer

Recewpts, total ..o . RPN

1

2 On badger, oo
3 OI budget. ...
4 Oullays, totad

5 On budget . A .

6 UM budget

7 Surplus o detient (), Latal

8 On budget .

9 O budget . oo

Samiee of iy (total)
10 Borowang rom the pubhe 0 L
I ()pcmli)ng cash (decrease, or morease ()
12 Other

Mi-Mo
3 Treasty operatig bidanee (level, e of
perod). oo . L
14 Federal Reserve Banks .
15 Tax and loan accounts

1994

1,153,535
BLO01
31931
108,675
1,112,088
266,587
255,140
300,487
45,347

248,619
0,284
LAY

52500
17,289
39,217

Piscal yew

1994 1995
My

1,257,1%1 [,355,214 08T
922,711 1,004,134 56,754
335,026 IS1,079 32,84
1,460,841 1,519,133 136,3006'
1 R] 469 1,210,469 108 445!
279,312 JHB.004 27,021
203,104 163,920 47,279
258,758 226,335 RIRG]
55,654 062415 debd
185, 344 171,288 §9, 159
10,504 2,007 9083
1,196 5,361 vy
15,942 17,049 21,874
6818 8,620 7.001
29,094 29,329 14,853

204,08
16(},850'
42,012
131,072
105,210
25,802
72,3060
55,643
16,750

15,160
26,449
10,481

Calendar ye

Muay

9,120
o0, 181
29,938
143,420
114,500'
I8R50
53,300
54,380
1,682

20,643
43,809
Ll L42!

4514
3,757
51

1996

151,095
116,794
35,201
117,808
101241
13,65/
14,007
12,557
21,544

8,019
13,519
8,041

8,043
7,700
10,332

July

103,893
7528
28,611

130,989'

104,454
20,458
27,000
29,252

2,150

29,008
1,202
[

36,17t
6,830
29,936

Aup,

99,996
71,505
28,491

FHLRZY

113,840
27987
41,8481
42,335

S04

16,160
23,008
1,960

13,006
5,149
7917

[, Sinee 1990, ott-budget items have been the social secunty aust unds (lederal old-ape
survivars insurance and fedesal disabihity msuranee) and the U5, Postal Service
2. Ineludes spectal drawang aights (SDRs), 1teserve position on the U'S. quata me the
Internittonal Monetimy Fund (IME), loans to the IME other cash and monctary assels,
accrued interest payable 1o the public, allocations ol SDRs; depost funds; miseellaneous
Hiability Goeluding checks outstanding) and asset accoms; seigiiotape, merement on gold,

net g or toss dor LLS cunency valuation adjustment; net gam or loss

valuatian sudjustment; and protit on sale ol gold

SOURCE, Monthly totats TS, Departiient of the ‘Tieasury, Monthly Lieasiey Statenent of
Recewpts and Outlays of the 108 Government, Tiseal year 1atals: ULS - Ofhiee of Maagenieut
and Budpet, Budyet of the US Government

lor ML loan
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.39 US. BUDGET RECEIPTS AND OUTLAYS'

Millions of dolflars

Frscal year Calendar yean
Sotirce ot type ’» 1994 1999 1996 1996
1994 1995 -
12 H! 112 HY June Tuly Ang,
RECEPIS
1 All sonurees ... PR .o 1,257,737 1,355,213 625,781 711,003 656,865" 767,009 151,995 103,893" 49,996
2 tudividual meome taxes, net. ... . . 543,055 590,240 273,315 307,49% 292,193 347,285 [SIR 213 40,814 46,108
§ Withheld . o, 459,049 499,927 240063 251,198 256,016 264,177 45,94 48,072 43834
4 Nonwithheld 0 .00 160,433 175,855 42,029 132,001 3100 162,782 26,920 3,631 4,007
h Retunds 7077 #5548 8,787 75,959 10,058 79,735 2061 L.844 1,737
' mpmdllou mnconie l(IXC
[ Gross receipts 0 L . . 154,208 174427 78,3u% 92132 /8,31 96,480 37,950 5,650 3,718
7 Reluds..... . o000 Lo 13,870 17,418 1,747 16,399 7518 U, 700 gu2 G681 644
8 Soctl inswanee luxu and mnlnl)\llmm net . 401,475 484,473 220,140 261,837 224,269 277,767 45,583 39,258 40,953
9 Bmployment taxes and contrbutions” .. 428,810 451,048 206,615 241,557 257,446 44, 88K 30,940 36,502
10 Unemploymentimsmance . RPN 28,004 28878 1177 18,001 18,068 400 1,930 3,994
I Other neCweeeps’ . . 4,001 4,550 2,349 2279 2,254 299 Ap2 RDY)
12 Fxase taxes oo Lo a . 55,225 57,481 0178 27,152 0,014 25,082 4,310 4,508 4,038
13 Customs depostts . oL o 20,099 19,304 11,041 8,848 9,849 8,731 1450 1,2 1,807
14 Estate and gl taxes v PR 15,225 L1603 1.067 7,425 7,718 8,775 114 1,259 1,566
15 Muiseellaneous IL(l]|![\ ...... PRI 22,27 394 11,395 16,211" 11,839 12,087 1,748 2,368 2,459
QuIlAYS
16 All types . Cee G 1,460,841 1,519,133 752,378 761,289' 752,983 786,206 117,898' 130,989 141,828
17 Natwonal detense ., o 281,642 272,000 141,885 135,648 [RECIRY 133,439 19,769 22541 26,000
1% bmernanonal attabs . 17,0814 106,434 11,880 4,197 6O 8.474 8317 497 Q6%
19 General seience, space, and le LIIIIUIU”)’ . 10,227 10,724 7.604 8,611 8,809 8,807 1,536 1,600 1,526
20 Bocigy .. . oooooo0 L 5,219 4,936 2023 2,358 2,204 1,355 822 187 153
21 Natwal resousees and ulvuunmull P 21061 22,105 11,911 10,273 12,632 10,238 1,543 2.062 1,821
22 Apncultwe oo AN PR 15046 9,774 7.623 4,039 3,067 71 124 Rdd 627
23 Commerce and housing aedit .. o S8 144 4,042 13471 3,940 6,861 {289 2% 1,678
24 Transportation. Lo . 18,0006 19350 21,835 18,193 19,94 (8,291 3,185 3,648 3,581
25 Communtty and regional duulopmuu S 10,454 10,641 0,283 5073 0,192 5,237 890 959 1,021
26 Educanon, traning, employment, and
soctal services L - 46,307 3,264 27,450 25801 24,045 20,137 1001 08 3,037
27 Health oo 0 o000 o 107,122 FIS:HIR Sd, 147 59,057 56,980 59,957 0,762 10,077 (0,352
28 Social secunty and Mull(.u\ - . 464,312 -495,701 236,817 251,978 251,387 264,649 44,131 45,370 46,208
29 Income security R 214,031 220,449 101,806 117,190 104,121 121,032 11,332 18,189 23,125
10 Veterans benehts and serviees R 37,042 37,938 19,761 19,264 18,684 1%, 164 1,570 3,255 4,657
31 Admmistation of justice AR, . 15,250 16,223 7,753 8,051 LRI 9,021 1,327 1,989 1,460
12 Geneval government L. . S 11,303 13,8135 7,355 5,796 7.620 4641 1,155 53 1,390
1 Netmterest® o L . . 202,957 232,173 109,434 116,169 119,351 120,579 18,977 20,311 21,460
34 Undistiibuged uﬂwl(mL ILLLI[)I\ ........... 17772 41458 20,066 17,631 26,995 6,716 2,640 3,543 2,880
1. Bunctional detinls do ot sum 1o totad outlays oy calendan yean dati beeause tevisions ta 4 Dieposits o earngs by Federal Reserve Baoks il othet tiseelbncous weeipts.
monthly totals have not been distiibuted among functions. Fiseal year total for recceipts ad 5. Ineludes mterest received by trust tunds.
outlays do not conespond to calendar yem data because tevisions trom the Budger have not 6 Reats and royalties for the outer contmental shelt, US, goveinment contubutions ton
been tully distibuted acioss months, cnployee retnement, and certam asset sales,
2 Old-age, disability, and hospital insuiance, and valioad wetnement accounts SOURCE. Fiseal year totals U8, Oftice of Management and Rudget, Budget of the U8
3. lederal employee retnement contnbutions and civil service setnement awd Gaovernment, Fisead Year 1997, monthly and hall-yew otals: TS Department ol the Trea-

disahibity tund. suty, Monthly Treasury Statement of Receiprs and Outlayy of the US Government



1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars, end of month

Federal Finance A27

1994 1995 1996
Item

June 30 Sepi. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30

i Federal debt outstanding .......................... 4,673 4,721 4,827 4,891 4,978 5,001 5,017 5,153 5,197

2 Public debt securities. .. .......... ...l 4,646 4,693 4,800 4,864 4,951 4,974 4,989 5,118 5,161
3 Held by public . 3,443 3480 3,543 3,610 3,635 3,653 3,684 3,764 3,739°
4 Heldbyagencies.................oviiiniiiinann 1,203 1,213 1,257 1,255 1,317 1,321 1,305 1,354 1,422

5 Agency securities. . 28 29 27 27 27 27 28 36 36
6 Held by public. .. 27 29 27 26 27 27 28 28 28"
7  Held by agencies 0 0 0 0 0 0 0 8 8

8 Debt subject to statutory limit. . .................... 4,559 4,605 4,711 4,775 4,861 4,885 4,900 5,030 5,073

9 Public debt securities. .. ........ . ol 4,559 4,605 4711 4,774 4,861 4,885 4,900 5,030 5,073

10 Other debt’. ...ttt 0 0 0 0 0 0 0 0

MEMO
11 Statutory debt limit . ........cooivii i 4,900 4,900 4,900 4,900 4,900 4,900 4,900 5,500 5,500

1. Consists of guaranteed debt of US. Treasury and other federal agencies, specified
participation certificates, notes to international lending organizations, and District of Colum-
bia stadium bonds.

SOURCE. U.S. Department of the Treasury, Monthly Statement of the Public Debt of the
United States and Treasury Bulletin.

141 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period
1995 1996
Type and holder 1992 1993 1994 1995
Q3 Q4 Q1 Q
1 Total grosspublicdebt . ...................c.oiiiiiiiiiiine, 4,177.0 4,535.7 4,800.2 4,988.7 4,974.0 4,988.7 51178 5,161.1
By type
2 Interest-bearing 4,173.9 4,532.3 4,769.2 4,964.4 4,950.6 4,964.4 5,083.0 5,126.8
3 Marketable.... 2,754.1 2,989.5 3,126.0 3,307.2 3,260.5 3,307.2 3,375.1 3,3484
4 Bills ... 657.7 714.6 733.8 760.7 7425 760.7 8119 - 7736
5 Notes . 1,608.9 1,764.0 1,867.0 2,010.3 1,980.3 2,010.3 2,014.1 2,025.8
6 Bonds........ 472.5 495.9 5103 521.2 522.6 521.2 534.1 534.1
7 Nonmarketable'............... 1,4198 1,542.9 1,643.1 1,657.2 1,690.2 1,657.2 1,707.9 1,778.3
8 State and loca5 govemmem series 153.5 149.5 1326 104.5 1134 104.5 96.5 97.8
9 Foreign issues®........ 374 435 425 40.8 410 40.8 404 378
10 Government . 374 435 425 40.8 41.0 408 404 37.8
11 Public............. 0 0 0 0 0 0 0 0
12 Savings bonds and notes. . 155.0 169.4 177.8 1819 181.2 181.9 183.0 183.8
13 Govemment account series .. 1,043.5 1,150.0 1,259.8 1,299.6 1,324.3 1,299.6 1,357.7 1,4285
14 Non-interest-bearing ...........ccoueuenieeenineeeinoniieaeneonns 3.1 34 31.0 24.3 233 243 348 343
By holder*
15 U.S. Treasury and other federal agencies and trust funds............... 1,047.8 1,153.5 1,257.1 1,304.5 1,320.8 1,304.5 1,353.8 14224
16 Federal Reserve Banks ..............ccoivviueenans 302.5 3342 374.1 391.0 374.1 391.0 381.0 391.0
17 Private investors ..... 2,839.9 3,0474 3,168.0 3,2949 3,279.5 3,294.9 3,382.8 3,347.3
18 Commercial banks. .. 2944 3222 290.1 278.3 289.0 278.3" 283.8" 285.0
19  Money market funds . . 79.7 80.8 67.6 713 64.2 713 87.3 82.2
20  Insurance companies 197.5 234.5 240.1 250.8" 249.8 250.8" 256.0" 258.0
21 "Other companies ... ... 55 1925 213.0 226.5 228.8 224.1 228.8 229.0 2309
22 State and local treasuries™. . ... ... .. .........iiiiiiiiiii 563.3 605.9 4834 352.2" 389.8" 352.2" 336.8" 340.0
Individuals
23 Savingsbonds . ... e 1573 171.9 180.5 185.0 183.5 185.0 185.8 186.5
24 Other securities . o 1319 137.9 150.7 162.7 1624 162.7 1614 161.1
25  Foreign and international .. : 549.7 623.0 688.7° 862.1° 848.4" 862.1° 930.2° 958.6
26  Other miscellaneous investors® 673.5 658.3 840.5 903.7° 868.3" 903.7" 912.5 845.0
1. Includes (not shown sep ly) securities issued to the Rural Electrification Administra- 7. Consists of i of foreign bal and inter I} in the United

tion, depository bonds, fetirement plan bonds, and individual retirement bonds.

2. Nonmarketable series denominated in dollars, and series denominated in foreign cur-
rency held by foreigners.

3. Held almost entirely by U.S. Treasury and other federal agencies and trust funds.

4. Data for Federal Reserve Banks and U.S. government agencies and trust funds are actual
holdings; data for other groups are Treasury estimates.

5. Includes state and local pension funds.

6. In March 1996, in a redefinition of series, fully defeased debt backed by nonmarketable
federal securities was removed from “Other miscellaneous investors” and added to “State and
local treasuries.” The data shown here have been revised accordingly.

States.

8. Includes savings and loan credit unions, mutual
savings banks, corporate pension trust funds, dealers and brokers, certain U.S. Treasury
deposit accounts, and federally sponsored agencies.

SOURCE. U.S. Treasury Department, data by type of security, Monthly Statement of the
Public Debt of the United States; data by holder, Treasury Bulletin.
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142 LS. GOVERNMENT SECURITIES DEALERS

Millions ol dolars, daily averages

Transactions'

1996, weeh ending

1996
ler — - —
May June July July 1
OUIRIGIHTT TRANSACTIONS ’
By tvpe of secwity
1 US, Treasmy lls PR 47,078 52915 RIGRUH) St /2
Coupon secinites, by maln
2 Fve yems o less oo PANIRI 99,169 3404 199,601
3 Maoie than hive years 0 oL 49,183 43,6149 45,289 50,178
4 lederal agency 29,131 34,0258 45,298 16,166
5 Mornlgage-backed oL 35,929 35,942 1,569 27,774
By type of counterparty
With mterdealer broker
6 US Teasmy P 11032 113,478 106,571 L0
J Pederal apency e 661 701 604 578
i Maorlgape bicked | C e 13,422 13,267 12,537 11,624
With othes
9 .S, Treaswmy Lo 80,263 82,355 78,600 K7,765
1y bederal agency oo 28470 593 35,591
1 Mottgape backed 2507 22082 16,150

FUHURES TRANSAC II(N%‘

By type of defiverable security
12 U8 Teasey bills L. - 410 549 229 250
Coupon secuntes, by matuity

13 bive yeas on less oo 1,761 1,607 1,781
14 Mue than tive years 12,742 10,873 11,299
15 Federal agency e 0 0 ()
16 Montgage backed .01, 0 0 0
CHHIONS TRANSAC Il()l\S"
By type of underlving secu ity
17 ULS, ‘treasuy bulls o . e [§] Q 0 0
Coupon seeunities, by maturity
1R Fve years on dess . P 2004 RIORYS 2,000 3186
1o Maore than five years N . 4,087 dabd 3018 ENEV]
20 bederdd ageney o0 L RPN 0 [§] { 0]
21 Mantpage backed . 1,616 RO OKK T4

July 10 July 1/ July 24 fuly 31 Aug. / Aug. 14 ’_/\u;'. 2 Aug 28
15,075 40,759 730 45,143 17,04 43,231 40,545 30,674
89,231 102,744 101,115 76,322 104,507 ERKINE] 77185 07,808
53013 48,8132 A0, L1 17,812 62310 49,00 30,930 35,349
15,716 1,710 35,317 34,819 34,653 12,270 34,570 32,1
52,724 41,7602 27477 24419 50,191 45,748 21,839 25,725
16,315 115,888 FOR,Ox ] 91,951 104,304 89,581 103,422
029 148 602 6065 749 024 752
18,216 15,064 10,056 7.800 18,503 8,450 R,604
K1,904 82,430 77,896 71,027 69,085 6v,470
35,108 30962 305 11,521 13,951 30349
34,500 26,043 17,121 27,240 13,389 17,060
205 6 [ 100 S01 £8s 492 449
1,494 1,945 1,774 1,086 Ll 1,180 Lolo 2,401
11484 11,291 11,071 9513 13,547 12,203 7,848 1(L6 34
(0 0 0 4] 4] 0 0 0

0 4] 0 0 [l 0 0 0

0 ] 8] 0 0 4 (4] Y]
1417 2,187 1,098 1,588 2573 958 2414 3,348
4,806 064 3,051 3044 4514 §,633 3922 5,323
§] 0 1} 1] 0 ¢} ¢ 4]
1,089 590 (R 489 1408 (8] W7 781

L. Transactions ate nashet porchases il sales of secunties das wepoited to (he bederal
Reserve Bank of New York by the ULS, government seeunties deaters onats pablished hstol
prmany dealers Monthly averages ae based on the muoaber of radmg days m the month
Transactions ae assutned eventy distibuted aniong the trading, days ol the 1epart week
Timediate, forward, atid futnes tansactions we separted at principal value, which does not
include accrued nierest, options fransachons are reported at the face value o the undedlying
securties,

Dealers tepart cumnglative transactions for cacli week ending Wednesday

2 Outught tansactions melade mnnediate and forward tansactions, nmediate delivery
refers o puichiases o sales ot secunties (other thiny mongage backed tedernal agency seaui-
ties) tar which detivery s seheduled in five busioess days or fess and “when-issued™
secunties that settle on the ssue date of oflermg. Frassactions for mnnsediate dehvery of morgape
backed agency securties include pureliises and sales for which dehvery s selieduted i thiny busioess
days ot less, Stupped secmnties e weported o market value by ntatutity of coupon o coipus

Forward transactions ase agieements made e the over the counter market that specity
delayed delivery Forward contiacts for US, Treasuty seeunties and tederal apency debt
secuities are ineluded when the tme o delivery is moe than five business days Forwad
conttacts for montgage-backed agency seeunties we neluded when the te 1o delivery s
mote than thirty busniess days.

B Futwres tansactions we standidhized agreements atcanged on an excliange, All tuunes
tansactions are meluded regardless of tme 1o delivery

L Opuions transactions ate purchiases o sales of put and call options, whether anianged on
an organized exchange or e the over-the counter markel, and wclude options on futuies
contiacts on US Preasury and tederal agency secarities

NOTE, U™ mdicates that data ate not published becanse of insuflicient actvity

Major changes w the weport torm hied by poimary dealers mdoced a break o the dealer data
settes as of the week emdmg July 6, 1994
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.43 UL.S. GOVERNMENT SECURITIES DEALERS  Positions and Financing'
Millions of dolkus
1996 1996, week ending,
ltem b - - e - - - 71 - -
May June July July 3 July 10 July 17 July 24 July 3] Aug. 7 Aug. 14 Aug 2t
Pastions”
NI‘L OUIRIGHT POSTLHONS®
By type of secarity
T US Treasuy blls oo . 15,447 13,79t 15,044 4,854 10,113 12,921 24,280 18,225 19,424 12,998 11,995
Coupon secutities, by artuity
2 Fiveyeasorless oo oo 2,210 4,136 9,294 3,448 14,024 10,059 8,166 T2 1,032 7,984 5,083
3 More than five years 23,291 20,9-H) 19,366 17,599 19,276 20,244 19,916 16,741 14,345 13,114
4 Vedewad ageney .. 0 L L 2302 22,350 17,632 18,290 22,818 24,189 24,804 23,371 26,541 21,955
5 Mangage backed .0 0 L0 oL 34,200 35,704 18,307 37,003 39,147 40,305 1,710 37,010 37,774 37,422
NEL BUTURES 1'OSHIONS®
e of deltverable secu ity
O US Treasury bills o000 oL 4025 2,000 7,590 (R 1,571 2,718 3,226 1,183 1,092 4,545 4,764
Coupon secutttics, by |n.\lllnl)
7 Five yems o less .o 632 254 1,701 2,202 1,978 2,079 1,015 1,518 2,528 1,703 1148
8 More than five years . .., 3,508 7,798 13,999 [-4,039 1,211 12,55/ 15,194 17,018 23,152 23,043 ALK
9 Federal ageney ..o [§] 0 O QO 0 {1 4] ) 4] 4} 0
10 Mangage-backed 0 {) §] 0 4] h 0 0 0 0 0
NET OFHONS POSITIONS
By npe of deliverable secunty
ELULS, Treasury bills ... . 4] 0 il ¢ Qa §] 0] Q [¢] Q Q
Caupon secutities, by maty
12 Five years o1 less C 139 2515 [,205 2,225 732 908 058 1,684 s 1,056 108
13 More than five years | T3 670 2,050 L1238 1,884 1162 1,229 ERP 0,180 5,378 3,682
14 Vederal agency . ..o oL 0 { 0 0 0 0 0 n.a. na 0 0
IS Maoitgage-backed 0 3,902 75 2014 2,425 2880 2,548 2.604 2,497 2,808 1,659 1,384
b L — _ S S i . A
Vinancing’
Reverse repurchase agreements I T T T N [ T
16 Overmght and u)nllnumy . 249,202 290,187 200875 252,000 204,615 200,483 247 408 274,411 285,085 201 K4y 278,152
L 5 1 450,30 400,370 477,948 448,037 412,180 484,794 504,395 463,241 S07,604 517,132 e, 359
Secuntics borrowed
18 Overmight and (nnllnuulp ..... 172,890 179,225' 181,614 176,98 % 182,064 185275 181,803 179,094 180,119 181,52% 179,460
19 “Term . o 03,987 60,592 00,925 61,379 59,185 58974 64,112 61,210 a3 113 64,606 09,349
Secwitiey 1ecenved ay pledge
200 Overnight and continuing 2,488 3,063 4,630 5,005 3,53 4510 4,060 4,018 4,097 4,219 4,188
20 Term oo 52 82 Sl 51 56 56 49 G 9% 40 150
Repmachase agrecments
22 Overnight and contmuang ... 550,51%" 412,929 551,594 523,093 955,512 559774 552,387 363,340 584,929 501,074 579,684
23 Tenn . 0 Lo 390,908! 406,928' 424,060 3430 400,499 421404 440,562 4721 459,451 404,594 490,729
Secw ines loaned
24 Overght and umlmulmv 4,801 9,41 d7t 4,670 4,697 4915 4,384 3,801 4115 4,871 4512
25 Tetn . . . Lo 3,004 1,160 3,258 3,100 3,033 1,159 3524 ni L4, na 3505
Scewrtties pledged
26 Oveunght and mnllnnmy 1,591 6,541 38,098 40,003 30,833 40,852 37,437 36,189 8,115 41,6062 43917
27 Teim S e 6,/97 0,5%4 0,91/ 7,004 7,595 6,500 0,608 6,517 0032 0,167 5490
Collateralized Joans
28 Overnight and continwng . ... I na. na na na na, na n.a i n.d. na
20 et L. 0 0 0 na, IR na n.a. ni na, iE Tt i 1.t 1.d.
3 Total oo 12,041 12,155 16,304 15,312 17456 16,791 15,549 15,843 18,0600 18,755 23,795
Mt MO: Matehed book”
Securites i
31 Ovenmght and continuing 244,504 243,743 209,271 253,387 270,149 271,400 265,450 276,208 206,111 871,195 208,821
32 Tenm oL o 439,690 4d6,300' 400,817 437,325 458,142 412511 495,021 454,233 491,491 516,880 448,112
Securties ont
33 Overnight and k(mllnlllll;_ 310,810 32,000 160,527 343,064 371,167 307 IR 067,418 369,59 387,206 IR7, 485 $71,295
3 Term. oo Lo 335,381 151,050 Y2816 $55,002' RRUR TS 370,800 395,304 367,309 411,683 427,653 159,330

1. Data tor postiions amnd inaicing e obtamed ton weponts subinaded (o the Federal

4. Futies postiions 1eflect standindized agreements sranged on an eachange. All futues

Reserve Bank of New Yok by the U, govenment secanties dealers onits published st ot
primany dealers, Weekly figures are close-of busimess Wednesday data Posittons Tor calenda
days of the wepot week e assumed o he constant Montlldy averages e based on the
numtber ot catendir days ni the month

2. Seewities positions aie repotted at market value,

3 Net outiight positions include immediate and forwid posinions, Net immediate posi
trons include securtties purchised o sold (other than mortgage-backed agencey securtes) that
have been debvered o we seheduled o be delivered mdve busimess days o less and
*when-issued” secunties that settle on the ssue date of oflenng Net immediate positions tor
muolgage-backed agency secuttties melude securities purchased or sold that have been
delivered o are scheduled to be delivered w thuty business days or less

Forward positions seflect agrecments made in the over-te counter market that specity
delayed delivery, Forwand contiacts for US “hieasty secines and lederal agency debt
secutities are included when the e o dehivery s moce than tive business days Forward
contiacts for matgage-backed agency securdies are included when the e 1o delivery 1=
more than thitty busmess days

positions e ncluded 1egardioss of ine to dehivery

5. Overmght fimancing eters to agrecments made on one bisuess day that matuee on the
nexe busimess day; contuiunig contiacts are agreenents et eensin in efteet for mote than one
business diy but have no speetfic matwty ad can be leaninated without advanee notice by
cither paity; erm agreements have a tixed matunty ot more than one business day Financing
datace reported i terns of actual lunds paid o1 aecerved, inchiding acerued mierest,

6. Matched-book data weflect inancial mtermedsanon activity i wluch the borowing and
lendimg tansactions are matchied. Matched-book data ae icluded in e financing bieak-
downs given above. The reverse tepuichiase and 1epurchise numbers aie not always equal
because ol the “matchuig”™ ot secwities of difterent values on ditterent types ol collateraliza
Tton

NOTE ™0 @ indeates that data are not publishied becanse ot msutherent actvaty,

Mayor changes in the report tonm Gled by prmuay dealers mduced a break m the dealer data
senes s of the week ending July 6, 1994,
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FEDERAL AND FEDERALLY SPONSORED CREDI'T AGENCIES

Debt Outstanding

Mitlions ol dollms, end of period

199G
Agency 19972 1993 199 1995 —
teb. M Apr. May June
I Federal and federally sponsoved agencies, . . ..o, 483,970 570,711 738,928 844,011 840,384 846,807 ni. 868,599
2 ederal agencies., e e 41829 45,193 39,180 37,447 31,986 31,284 31,449 31,029
3o Defense l)L[mlqunl ............. 7 6 6 6 6 6 6 6
4 Export-import Hank=>" L 7,208 5315 3,485 2,050 2,050 2,015 2,015 2015
S Federal Housig, Admmstation? L $74 255 1o 97 15 52 56 56 n.a
6 Government National Mmlg.\gg Assocution ¢
|mmup.umn ................... n.a i na il na . fna, ..
7 Postal Setvice” .. .. 10,660 9,732 8,074 5,765 300 300 00 it
8 Tennessee Valley Aulhunly 23,580 29,885 27,536 29,429 29,595 28011 29072 28,952
9 Umited States Raslway A«wcmnuu ............ na na, na na N, na DES i
10 Federally sponsored uuuncicxl ....... 442,141 523,452 (699,742 80Y7,204 #8398 n.a. 837,570 BA7,807
It Federad Home Loan Banks . Lo . 1147334 139,512 205817 243194 233,404 242,431 243,389 249,240
12 Federad Home Loan Moitgage Corporation .. .. ... .. 29,631 49,993 93,279 119,961 123,777 136,185 141,248 143,163
13 I'ulvml National Moitgage Assoctation 166,300 200,012 257,230 299,174 304,159 106,361 305,050 308,385
14 Fam Credi Banks® 00000 0L SHU10 53,123 53175 57,379 57,536 60815 61,197 02,182
IS Student T oan Marketing /\\wudlmn 39,650 39,784 500,335 47,529 49,495 47,052 46,735 44,718
to Mnanang € m[)nmlmn“' P 8,170 817 8,170 8,170 8470 &7 8,170 8,170
17 Farm Credit Fmanciad Assistance ( mpm.luon 1,261 1.261 1,201 1,261 1,201 1,261 1,261 (,201
18 Resolution Fundimg Corporation . 29,996 29,996 29,996 29,996 29,990 29,990 29,990 29,996 29,9960
Mi no .
19 Federal Financing Bank debt'* o0 L 154,994 128,187 103817 78,681 68,037 66,725 66,079 64,931
Lending o federal and /4 devally \/mnmu dd agencies
Export JIH}!()II Bank 7,202 5,309 3,449 2,044 2,044 2,000 2,009 2,009
Postal Setvice® L L Lo 10,440 9,732 8.073 5,765 300 00 300 .4,
Student [oan Mmkunu_ A\wu.mun L 4,790 4,760 n.a. i na. n.i n.i. na.
Fennessee Valley Authouty ..o 0 oo 6975 6,325 3,200 3,200 na . na. n.a. N
United States Ratway Associaton® . L na, 1.1, i . na, At na. .
Other I«'m/mg”
23 Fanners Home Adminsiration. . F2.979 18,619 33,710 21,015 21,015 21,015 2,015 21,015
20 Rutal lectnheaton Admnustiation . .. 18,172 17,578 17,392 17,144 17.040 17,049 16,940 16,944
27 Other © . 0 Ohd 30 45,804 17,984 29,513 27,638 26,352 25,815 24,964

I Cansists of mortgages assumed by the Defense Depatiment between 1957 and 1964

under fapuly housig and homeowners assistaiice progaas,

2. Iucludes panticipation cecificates reclasstiied as debt begmnmg Oct,

3 Ou-budget siee Sept 30, 1976,

1, 1976

t0. The Fmancmg Corporation, established e August 1987 10 aecapitalize the Federal

Savings
1L

and T oan [nswance Corporatton, udertouk s fust botrowmg i October 1987
he Fann Credut Financial Assistance: Carporation, established mn Janwuy 1988 10

provide assistance (o the Farm Credit System, undertook its Bist botrowing in July 1988,

4. Consists of debentutes issued i payment of Federad Flousing: Admnistration instance
clannsy Opee issued, these secutities mivy be sold prvately on the secunties maket,

5 Cetficates of patticipation issued belore fiscal yem 1969 by the Government National
Mortgage Assoctaton acting as tustee for the Fanmess Home Adnunistration, the Depantment
of Health, I'ducation, and Wellme, the Depariment of Housmy and Urban Development, the
Small Bustness Adnnnstianon, and the Veterans Admimsiation

6 Oft-budpet,

7 Includes outstanding noncontingent Liabilines: notes, bonds, and debentnes Includes
Federal Agncalwnal Mortgage Corporation; theretore details do not suns to total, Some data
stinyated.,

8. Lacludes bovowmy by the Fam Credit Favmcial Assistaee Corporation, which s
shown on e 17,

9. Betore late 1982, e assoctaion obtained fmancmyg thiough the federal Pusnemg Bank
(EFB). Bounowing cxeludes that obtmined frons the FER. which is shown on lne 22

e

12 The Resolution Funding Corporation, established by the Financual nsttutions Refoim,
Recavery, and faforcement Act of 1989, undentaol its fiest hottowing m October 1989,

‘The 1B, which began operations m 1974, « authorzed o puichase o sell obligations
wssaed, sold, or guaranteed by ofhier federal agencies, Becanse FER incars debt solely Tor the
purpose of fendmg 10 other agencies, ts debt s not mcluded in the nunn portion ol the table o
avoid double countig,

L4, Includes FEB purchases of agency assets and guaranteed loans; the latter are loans
guaranteed by numerous agencies, with the amounts gumantecd by any one agency gencially
bemg small. The Farmers Home Admimstation entry consists exclusively of agency assets,
whereas the Rutal Blectitfication Admmistration entry consasts of both ageucy assets and
puaranteed oans,
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£45  NEW SECURITY ISSUES  Fax-Lixempt State and Local Governments
Mithions of dotlus

1996
Type ol 1ssue or ivsaer, 1994 1994 fos — - — m— am - o o L . _
ot use
Jan, Feb, M At ‘V May Tune July Aug,
I Al issues, new and refunding’ 279945 | 153950 | 145,657 | 12,328' | 12,523" | 16,80" | 14,5910 | 15,694 | (8,005 | 11,583 12,687
By iype of isaue
2 General obligalion oo Lo L co 490,599 54, 104 56,980 6,014 2,063 1,840 5,081 5470 6,193 4,078 EAFA)
I Revenue oL R I 189,340 09,540 88077 547 9,535 1), 308 8,116 9,51y 10040 1084 8514
By type of wuer
4 State . . 27,099 19,186 11,665 16030 avs 904 9260 2807 O/ O80) 38
5 Spectal (Ilslnu o smlulnl\ .lulhuluy 178,714 95,806 93,500 7,052 7820 10,141 9571 DR PN DROD] 6,023 8,591
O Municipality, county, ot township 13,232 38,868 374492 2863 3083 4,199 2,702 2,360 5,487 1550 318
7 Issues for new capital 91,434 105,972 102,390 6,820 6812 11,140 9,487 9,594 13,804 9,304 7833
By e of proceeds
8 liducation . . - 16831 21,267 23,904 2,065 2,226 184/ 2182 2440 3453 1,850 RERT]
O Fransportation ... ... e e e . 9,167 10,836 11,8900 573 159 Lt/ 6872 178 1,390 Ray) 620
tO Utthities and u)nsuv‘llmn Lo P e 2,004 10,192 9,618 4349 582 892 592 1,308 974 984 489
{0 Sooal weltwe .~ L . o 13,837 20,289 14,560 935 Yiyd R R 1,669 1504 3152 204 2556
12 Industrial and 0 0 L . - 6,802 8,161 6,581 322 [R1¢) 185 /51 302 41t 326 T8
13 Other puiposes . P 32,7213 15,227 0,771 2183 2,202 2.965 31,051 2,940 4481 32 1,612
b Par amounts of long ternissues hased on date ot sake SOURCE.  Seeuttties  Bata - Company  begninng Januay (993 fivestment
2 I dudes sehool disticts Dealer's Digest betore then,
146 NEW SECURITY ISSUES  ULS. Corporations
Millions of dollars
1995 1996
Type of 1ssue, oftenny, 1993 1994 1995 _ N L . o B oo
O Issuen
Dec JTan Leb, M., A, May June Tuly
1 All issues' . 769,088 583,240 na 40,149 49,495" 62,065 55,606 48,818' 69,191 65,662 39,989
2 Bonds® ... o E 640,634 498,039 na 34,019 4d4,739* 52,908 48,256 46,318" ERAIIDS 52,92t 32,700
By type of offering
3 Public, domestic oL e 87,029 365,222 408,806 32,219 35418 15920 Alale 30,559 40,84 44,87 27,0100
4 Prvate placement, dome NI . 121,226 70,006y nu i i it n.a, na. nd. ni na
5 Sold abroad . . . 18,379 56,755 10910 2,399 9,321 OU8 6,837 5,759 9,069 8,046 5,000
By indusiry group
O Manulactnmg oo P 88,160 43,4218 12,950 3,205 3050 2522 3,345 2503 9,887 5,307 4210
7 Connnercral and nnsull.mum\ o 58,959 40,7133 3,009 RV 2840 3,801 2,663 1,933 4,272 1432
8 Transpoitation ... . . L 10816 0807 1,240 [an S84 137 t20 819 890 1S
9 Public uthty 36,330 13,322 tl ‘)/ 4 085 1,906 6S IRY 144 [ L 44 Y03
10 Commuinecaton ... .. . . 3,950 13,340 18,158 648 748 2,041 2,254 724 1,097 223 e/
Ll Real estate and fimancwal e 400,820 38(),35) 36V,709 25,742 35,190 43454 V94 20 86! 42 481" 19,05 21,367
12 Stocks’ . 122,454 85,155 na 5,530 4,750 9408 7,402 12,500 13,282 12,749' 7,289
By type of offering
13 Pablic pretened . 18,89/ 12,570 10,901 890 2067 3,258 90/ 2,000 [RA 5195 Eodd
(4 Common .. ... .. . .00 82,057 47 828 57809 4,640 2,584 5,907 0,435 10,500 11622 9,551 3, /45
15 Prvate pl‘uumnl ,,,,,,, e 20,4900 24,800 T na fa na na na na, L, i
By ndustry group
16 Manulacturiy ... P RS 17,798 n.d 681 295 1543 2036 3,908 D17 2,520 1673
17 Comnmereral and nuseellancous 25,701 15,713 2,632 2521 2,659 5585 4,122 5,041 6,600 2500
18 Tianspotation .. - 2237 2,204 156 i B! RN 3/ 22 189 143
19 Public ulilny 7,050 2,014 307 P1s K09 319 HAY {47 09 229
20 Conugnunication G 34149 494 0 200 122 100 114 1,205 83/ 11t
21 Real estate and (m.nmmi ..... AP 61004 16133 1,739 1 588 RN 1,130 1,079 3,789 RASPRS 1,500
1. Finmes iepresett gross proceeds of issues matanng monore than one year; they ae the 2. Monthly data cover only public ollermgs
prueipal amount or number ot omts cateulated by nudaplymg by (he oftenng puoce. Figures 1. Monthly data ate not avalable
exchude secondary otfetings, employee stock plans, investient compames other i closed SOURCE. Begmung July 1993, Sccunties Data Company aid the Boad ot Governors of
end, mtracorporate tansactions, equities sold atroad, and Yankee bonds, Stoch data include the Federal Reserve Systen,

ownership seeurities issued by bnuted partnenships.
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.47

Millions of dollars

OPEN-END INVESTMENT COMPANIES

Net Sales and Assets'

1995 1996
ltem 19U 1995

Dec Jun leb, M, Apr May J June July
| Sales of own shares” ... ... ... 841,286 871,415 94,719 112,332 90,370 93,856 101,310 96,501 88,115 93,053
2 Redemptions of own shaes 0L G99 823 6V9,49 7 61,945 75,354 60,398 05,748 81,005 09,419 0,072 76,485
FNetsates . L 141,403 171918 20,774 16,978 29972 28,108 20,105 27,082 19,044 16,508
4 Assetst. oL LS50,490 | 2,067,337 | 2,067,337 | 2,143,185 | 2,I81,70L | 2,212,517 | 2,293491 | 2,356,307 | 2,363,024 | 2,297,216
SCmh® 121,296 142,572 142,572 150,772 144,520 142,697 148,777 145,554 144,275 148,647
6 Other . . oL Lo 1,429,195 1,924,765 1,924,765 1992414 2,037,191 2,009,820 2144713 2201752 2,218,749 2,147,337

I Data on sales and redemptions exclude money minket mutuad funds but mclude
linted-matutily monicipal hond funds Data on asset positions exclude both money market
mutual funds and lomted-matunity muniepal bond funds

2 Iocludes remnvestinent of net nicottie dividends, Fxcludes remvestinent of captal giuns
distiibutions and shate 1ssue of conversions from ene tund to anather o the same groug.

1 Eachudes sales and redemptions resultng from tansters of shates into o out ot money

nreket mutaal funds within the same fund tanuly

1.48  CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollurs; quarterly data at seasonally adjusted annual rates

4. Muatket value at end of penod, less current labilines

5. Includes atl US “Treasury securibies and other shoit-tetm debt secanities,
SOURCE. Tuvestment Company  Instituie, Data bised on repaits ot membership, which
camprises substantially all open end myvestmen companies registered with the Secarihies and
Lixchange Comnussion Data retlect undenwotings of newly tormed compames atter thea

mitial offening of secunties

Account

1 Profits with mventory valuation and
capital constnption adgustment

2 Profits before taxes, ...

3 Prohts-tax biability

4 Profits atter taxes

S Dividends, ...

O Undistributed pronts .

7 Inventoy valuatton . .0 L
8 Cantal consumphion adjustment

1993

404.4
464 3
1638
3005
197 %
132

6.0
67

1994 1995 1990

1994 1995 T
03 Q Ot Q2 (O3} O4 [6]] (624
5205 586.0 5511 5709 5600 5623 6125 ol 045.1 6558
5312 598 4 55018 5724 5896 6u7 2 604.2 612.2 06446
195.3 218.7 2034 2135 2142 2187 2 2304
3359 380.2 3474 RRLH 1753 WS 5 4081
2110 2274 2025 2IRS 224.6 2347 243.1
1248 152.8 1349 140 3 150K 1508 1689 1651
133 281 16.5 228 519 423 93 8.8 17.4 110
fro [5.9 I8 8 21.3 174 15.0 14.6 165 20,4 2.3

SOURCE. US. Departmient of Commeice, Swvey of Curvent Bustness
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.51 DOMESTIC FINANCE COMPANIES  Assets and Liabilities!

Billtons of dollats, end of petiod; not seasonally adjusted

1991 (995 9y
Adcconnt 1993 199 1995 N - - - R e I BRI
03 O 0l Q? 03 ’7 (92} 01
ASSELS
I Accounts ecevable, )'H'\\' o Co 1828 RIS 6110 524 ] 9510 S08.5 SRO O SO/ OLLO G218
2 Consumer ... L B [ 1165 (R 152.0 130.3 JROR (BRI 1! [ 6.2 152.0 Istov
! Bustness 2040 337.06 3799 72 137.0 3519 1R 3624 359 "o
4 Real estate I/ 8.5 80.0 060 785 8O K 83} 80| RGO 8§91
S LESs. Reserves lor anedaried mcome . . 50,7 55.00 03.2 51,1 5.0 89 024 61.2 63! [
O Reserves for losses . . . . . 1.2 124 141 121 124 129 13/ (KR BN 12
7 Accounts secavable, net e P B 4209 483 S 5373 4009 A 496,/ RN a9,/ 5873 R
8 All other . 1709 1834 207 10 1844 1916 198 | 198 1 a7 208
9 Tofal assets .. e e co 391.8 6669 T48.0 638.1 666.9 6914 709.2 TI7.8 T48.0 7589
LIABINLIIS AND CAPIIAL
10 Baok loans 53 22 231 ‘to e 20 25 218 230 234
LT Commercnl paper L, Lo [ tso 2 1810 [81.4 /80 1836 1813 1813 178 0 181n IX1 K
Db
12 Owed 1o patent . . 427 510 623 S0.0 510 AR 515 59 (4 624 [{Ea}
13 Not ¢lsewhere classitied . - .. 2060 2350 I8 2280 2350 254 BRI 212 JRE/ 914
I All other halnlites, e - 8/.1 995 106 2 95.0 995 102.5 102.1 1024 100.2 105,/
1y Capital, surplus, and uodivided prolis . . AR AN 8770 123 I 97 RS Rb b 8/ DI
16 Tofal finbifities and capifal. .. . . .0 ., - 5908 666.% T48.0 63581 6669 6914 709.2 7178 7480 7589
I Inetudes fnrnce company subsiciaties of bank holding: conpanies but not ot etalers 2o Belowe deduction Tor unciunned meome and losses,

and banks Data ae amounts canned on the babince sheels of Tiunee companies, sceeuritized
pools e not shown, as they e not on the books

.52 DOMESTIC FINANCE COMPANIES  Consumer, Real Estate, and Business Credit!

Mullions ol dollms, rmounts outstanding, end ol petiod

[DUIY
Type of aedn 1993 1994 19495 - - - - - - - - - - -
beh. M Apt, May June luly
Scasonmally adjusted
Plotal oo P I TR 1R 015,618 691,010 TH,977 703,398 TO8E, 343 710,367 719,536 T717
2 Comsmner R 160,22/ 176,085 198,861 202,548 204,280 205,184 200027 210,341 JE2 K14
3 Real estate . e .. FRXIIRS 78910 87,077 88,188 89,502 80,944 90,180 93017 95,088
FlBusimess.o o0 o0 o0 . e o LR R AR 100,024 405,678 0,01 HO616 Hiz2io L1600 IS8 HOR1S
Not seascanally adjusted
S Total, oo Lo o e 550,751 620,975 697,340 TOL576 705,650 710,762 712,429 722,597 718,052
O Consumer .. A . . (62,770 178,999 200,10 202,108 200,347 203,582 J05,06/8 209851 20077
/0 Motor velseles. 50,057 61,609 0,061 ARIN 73009 13810 FAREY) 74,280 75,038
8 Other consmnes” o0 o0 000 L . . 00,30 74,2014 81,988 81,214 01m 19,489 80,4135 80, 3 81,314
9 Secontized motor vehiclest L RPN . 30,024 31,897 13,043 30,304 1,093 10,470 3,448 34,870 RN
10 Secuntizgd other comsuner ! . . 10,003 12,2720 16,119 14,208 19,336 19,757 10,481 20,395 20,607
I Read estate . ANEY 8479 80,006 BB,520 BU NG 89,975 Q0.8 93,100 95,336
12 Business . . 316,254 363,497 J08.683 HOO W AL0257 417,095 16,568 419,640 41939
13 Motor velieles . 95173 18,197 133,207 152,153 134,098 FES00 134,196 IRYRYY 137543
14 Retail loans”, e e 18,001 21501 25,304 20,591 23,10 27,954 RYNRT 29,042 28373
15 Wholeside loans 3148 35,037 S6,:477 13,380 AR 12,155 31,360 §2,005 26,500
WG Lewses . . 45,834 61,040 R 127G TLO48 11304 15,085 16,350 110604
17 Eeuipment 115,452 157,054 177,297 176,401 171,283 IR, 507 178,151 178,981 177949
18 Toany . e RIS 19, 35% 59,109 57,574 24,909 YA 51327 58,788 54,021
19 Leises, . 101,918 108,59 118,188 118,887 [RURYI 120931 120,824 120,105 120,128
200 Oer busmesst o Lo . 53907 01495 03,363 OX,0/0 ORTY; 69103 08112 67,210 066,548
2t Secuntized bustiess asets® 21,6482 J5,852 12,600 4,204 LY §5,055 36,010 15,976 $1,899
22 Retad loans - e 2R09 ARTA) 4723 4,252 067 36/ 4,790 $ORS RROR]
23 Wholesale loans. . 0 0 e e P 10,584 [ 1820 21,327 RERIH] 12,6022 RER Y 2508 24,950 13088
4 Feases, o . L 8,179 0,58 000 6,552 6,088 6,301 RUR 0,148 06,708
I Includes inanee compary subsidianes of bank holding compasnes but not ol wetikers 5 Passenger can tleets and cammercnd land velicles for which heenses are eguied
and banks, Data we bedore deductions tor unearned mcome adnd losses Data i tdus table also 6 Credit awistag hom tansactions between nanntactiess and dealers, that s, floor plan
appear mthie Bowd's G 20 CL2Y monthly statostical release, For ordeuny, addiess, see mside hnanety
lont caver, 7 Bemmmnimy with the June 1996 data, retal and wholesale busiess cguipment loans have
2, Tachudes bl Toans secued by Tiens onany type of real estate, Toy example, fustand o heen combiued aid we o longer separately available
modpages and home cquity Toas, 8 [ncludes loans on commercial accounts weeeivable, lactored commercal accouts, and
3. hicludes personal cash loans, mobile home Toans, and loans (o purctiuse other types ol recervable dealer capal, smail oans wsed pomanly foe business or L pieposess il
conster goods such as applanees, apparel, peneral mesebandise, and waeation vehickes, wholesale and tease papet Tor mole honwes, campers, and tavel talers,

4 Outstanchng: halances of pools upon wlhich seaurities have been ssued, these badanees
are no onger catned on e halanee sheets of e loan orghanator
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1.53  MORTGAGE MARKETS  Mortgages on New Homes
Miilions of dollats except as noted
1996
Item 1993 1994 1995 - e B —
Feb Mt Apr. May June July Aug,
J— — JESRUIR RN S L L R J S
Terms nd yields m prunay aid secondary ninhets
PRIMARY MARKE IS
Lerms! ~
I Puschase price (thousands of dollws). . 163.1 1704 1758 181.7 184.5 1752 1749.5 180.1 194.0 184.8
2 Amount of loan (thousands ol dollas) 1230 1308 §14.5 143.2 1415 1332 137.06 1394 144 2 411
3 Loan-to-price 1ano {(pereent) 78.0 788 786 80.3 718 T84 FOR) TR 76.2 777
4 Matuanty (years) . 26.1 27.8 277 278 204 271 27.2 ?25.8 20,7 272
S Fees and changes (puum uI Imn ‘unuunl)’ ...... 1,30 129 121 [.24 .30 117 110 1.3t 1.25 .38
Yield (percent per year)
O Contractrate . . . . L L Lo 103 7.26 7.05 700 728 757 761 115 T80 785
7 Bfleewve nue™ 724 747 783 7.20 7.49 7.76 7380 8.05 Ll 8.08
8 Contract 1ae (lIUI) s fIL\) ,,,,, 1.37 8 58 B80S 7.56 797 8.22 8.34 8.37 8.28 845
STCONDARY MARKI 1S
Yield (perceat per year)
9 I'HA mortgages (\Lumn 9%, 7406 8.08 B.A¥ 757 809 8.52 8.5/ 55 K50 K.58
10 GNMA secuniwes® L 0.65 7.96 57 685 140 7.63 781 7.91 7.84 7.08
S
Actvity i secondary markels
[ DERAL NATIONAL MORTGAGE ASSOCIATION
Mortguge holdngy (end of period)
L Vot o0 0 o 90,801 222,057 253,511 257970 202,014 263 K()‘) 267,330 270,042 272,458 275,133
(2 FHA/VA m\luul ........... 21857 27,558 28,762 28,502 28,744 29, 30,442 LY 30 30,830 3,803
13 Conventional . oo i67,004 194,499 224,749 229,408 213,270 2734, ()77 230,888 239,106 241,628 244,330
14 Mortgage transactions putchased (dutng penod) L. 92,087 62,389 56,598 537 7,081 5,339 6,720 5421 8,348 5,360
Mm/guu(‘ compuiments (during pertod)
15 Issued’ oo oo e 92,537 54,038 56,092 7,013 6,293 5,594 5,228 5,280 5,036 5,073
16 To ~ell? 5,097 1LY20 160 0 20 0 13 n 0 0
TeDI RAE HOME LOAN MORLGAGE CORPORATION
Morigage holdings (end of /u'llm/)x
17 Total ..o oo oo 35,012 12,093 107,424 114,793 117,420 [ 19,520 128,058 123,800 125,574
18 FHA/VA insned a2t 276 207 223 220 216 212 209 205
9 Conventional . 34,091 12416 107,157 [ 14,570 117,200 119,304 120,840 123,597 125,369 127, l 40
Mortgage transactions (diring /mezl)
20 Parchases o0 oo 229,242 124,697 98,470 10,891 11,984 12,740 12,385 13,260 9,934 9,043
21 Sales 208,723 17,110 85,877 9,733 11,384 L1958 11,90:4 9,069 9,490 8,994
22 Mortgage conmutments contracted (during |wunud)"A 274,599 136,067 118,659 10,378 14,520 13,009 L1075 11,164 10,620 8,992

L. Wetghted averages based on saniple surveys of mottgages onginated by niajor mstitu-
tional lender groups o purchiase of newly bult honies; compiled by the Federal Housing
Finance Boad i cooperation with the Fedeial Depostt Instance Corporation.

2. fneludes all fees, conmssions, discounts, and “pomnts” pard (by the bouower ar the
sellery o oblau o toan

3. Average ellective terest tate on foans dosed tor puichase of newly bt homies,
asswnng piepayiment at the end of 1en years,

4. Average contiaet tate on new commitments for canvenbonal instmortgages; hom U.S,
Depaniment ol Housing and Urban Developuient (HUD), Based on uansactions on the first
day of the subsequent month,

5. Average gross yield on thinty-yea, mintmum-downpayment fist mortgages mstued
by the Fedeal Housing Admimistiation (FHA) tor mediate delivery me the private
secondary market. Based on transactions on st day of subsequent month,

6 Average net yields o investars on tulfly modificd pass-thiough securities hacked by
montgages and guimanteed by the Government National Motgage Assocration (GNMA),
assummg prepayment g twelve years on pools of thuty year mottgages mswmed by the
Federal Housing Admunustrianon or guaanteed by the Deparhinent of Veterans A ftairs,

7 Does not chude standby commutments issued, but includes standby commitnients
converted.

8. Inctudes participation loans as well as whole loans,

9. Includes conventional and government-underwiitten loans The Tederat Home Loan
Maogigage Corporation’s mottgage commitents and niortgage tianisactions include activity
under mottgage secutities swap progiams, whereas the conespondmg, data tor FNMA
exclude swap activily.



1.54  MORTGAGI DEBT OUTSTANDING'

Mililions of dollars, cnd of period

Real Estate

A3S

Type of holler amd propety

FAILIolders. . 00 o0 0 oo
By tvpe of properiy

2 One- to fou-tannly residences

1 Multtanuly residences

4 Nonlarm, nonresidentsal,

RS RUIT

By type of holder
G Mo iinancial nshitgtions
7 Conmicicial banks’

% One w fom-famly

9 Muoltdannly, o000 o0
1} Nontarm, nmnuulullml

I Harm . .

12 Savings lll\lllu[]Ulh .

B} One 1o tow-tanuly

14 Muktifanuly

1S Noatlarm, somesudental

16 T

17 Lale wsurance unn]mnu\

18 One  to tow-tanuly

D] Muitaruly,

20 Nontarn, ll()]\l\‘\ltl(lllhll ...............

21 Lo coo o0 Lo oo e

22 Pederal and refated agencies . .
Govermeat National Mux(;\lyk Assucndtion .

24 One- to tow-tamily

25 Muludannly

26 Faomers Honie Admmsistiation'

bii One- to Towm-family

28 Multtlanily . . .

29 Noofarn, m)mmuhnlml

30 Fanan

31 bedesal Honsing ,nui Veterans' Admunsiations
32 Oue- o low-Fannly ... .. . 0

i Mulubady, ... oL

4 Resolution “Tiust € m;nu.uum

35 One o loue fanly .

36 Mulntamidy. .o
ki Nonfarm, nontesilential
I8 Farm .

19 bederal DL,[!U\II lnxm wee SO mpumlmn

40 One- o fou danuly o000 o
4l Multitamnuly

42 Nonfarm, unnusnlullml

43 Paom oo o .
44 Federal Nationa) Moitgayg Assotiation | .
45 One (o o -tamily .

46 Multitamuly, | .

47 Bedewal Land Banks .,

48 One o fou-tanly

49 Earm .

50 Federal Home Loan Mortgage € mpm.nlon o
51 Oue- 1o four-tamly

52 Multitamily .

Mottgage pools o sty

54 Government National Morlpage Assac |.|l|m| e

55 One- 1o low-taouly ...

56 Mulilamily. .

57 Federal Home Loan Matgage Corpoiation

58 One- 10 towr-fanuly . .

59 Mulidhamily .00 o0 L

60 Lederal Natiowal Mml;u\yn 1\\\(\umuu

0l One o towr-famly o0 oo 0 oo
62 Multdamily, ..,

64 Faners Home /\(|Ill|lll\lhlllull

[ One to fowr-faml

65 Mulufamily ., .

60 Nowlarm, m)muu c1

o7 JEE T O .

68 Puvate morlgage mmlu»l\ .

H9 One-to fow-lamly” . . . o
70 Multdanuly .,

/1 Nontainm, mmusuhnlml ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘
72 Larm

74 Indiveduals and others’

/4 One to lowr-lanunly |

75 Malutwomly 0oL Lo
76 Noalanm, nnmuulullml

77 Paun

1994

1992 1993 1994 — e
o 03 Q1

4091827 | 4266657 | 4472693 | 4581504 | 4057832 | 4,706,054'
3036258 | 12253710 | 390160 | 35200090 | OASRA078T | 3,026,710
274,23 270,796 Y5301 280,429 284,270 287,934
700,604 689,296 084,803 06,228' 101,575 1A
80,738 31,194 82,971 RERTY 81,452 8,620
LJO9, 18/ | 1,067,838 | LBISS10 | 1LBOR, /5 | 18YS28y | L8R/
894,513 od0,4dd | LODAXR0 | LOSZ 048 | 1072780 | LOROATY
SO7.750 56,5 % 011,097 048,105 662,126 (063,58%
3R,0024 18,045 W16 41,594 41,004 18406
LR K0 324,400 V100 0,176 AR 19,109
19,85 20,802 2250/ 23574 20804 21820
621,972 98,310 506,199 599,744 6010t 590,780
489,677 409,959 17,499 482,009 489,150 482,705
09, /91 067,367 64,400 G104 61,569 61,920
08,235 00,704 94,011 53,054 SLo04 SLE0O
I 305 289 282 21 88
246,102 229,001 205,332 215,382 211,892 211518
LLAd 9,458 1910 i 10 176!
27,7710 25,814 24,300 20,347 2,638 100"
198,200 184,303 174,538 14830 175910 170,783
9,222 CREA CRYY 9,500 LY 9,030
280,203 27,014 319,307 08 LIRSS s, /60!
0 2 o 7 2 2
0 15 6 / 2 :
0 7 0 0 0 0
41,095 41,380 41,781 1917 HL8AK HLI91
16,912 15,303 13,820 13,217 12914 12,643
10,575 10,940 11,419 Lol 11,597 IR
5,158 5,400 5,0/0 5,949 6,096 0208
9,050 9,739 10,960 11,239 201 11,282
12,581 12,215 10,964 10,008 V5145 9,800
5,153 5304 4,751 4848 4018 5,180
1428 0,851 0,211 5,200 400/ 1629
12,045 17,284 10,428 0,450 4,889 1,804
12,960 7,204 5,200 2870 2099 691
9,021 5421 2359 1,940 1420 0
9404 1154 2369 1,645 1170 524
0 0 0 0 0 0
0 L2 1R 6,049 5,015 430
0 2,367 1019 741 018 192
0 1,420 1595 INER 12 408
0 10,319 S AN 1o 74 LR
0 0 0 i 0 0
137,584 166,042 175,059 178,402 182,229 183,752
124,016 151,310 162,160 102,074 106,193 108,122
13,568 15,332 15899 15,758 13,8 46 15,660
28,064 IB,460 IR595 28,008 2K,451 2RAIR
1,087 1675 10/1 1648 1,65 1673
20,977 20,785 26,585 20,35/ 26,49 26./5
31,005 46,802 41,71 42,055 42,073 43,781
3,042 44,345 188K 18, 79.4' [UNET 19,020
2,043 2,547 2830 3,201 el 3850
LA 83| 1,562,025 | L717991" | 1799080 | L/95041 | 189303
HO510 414,000 450,034 457, 108! 403,654 472300
HO,675 404,801 441,198 446,862" 453011 HOL
8,84] 970 9,746 10246 10,5:40) 10,843
07,514 447,147 490,851 H98,210 504,470 515,051
401,525 442,612 7,725 495,182 S04/ 512,238
9,989 4,535 11260 0% 2953 2513
444,079 495,528 530,344 543,669 994,485 582,959
435,979 480,804 820,703 533,001 548,400 509,724
9,000 8721 9,580 10,578 1,185 13,235
38 2% 19 13 1 "
8 5 } 2 2 2
0 0 0 0 0 0
17 13 9 0 3 B
i3 10 7 5 3 +
161,13¢" 200.,159' 24 844! 260,03 208,120 283,204
139.637' 171,988' 19:,145' 200,658 200,679 214,035
0,305 R.701 14,925 17,281 185,904 2,209
15,194 25,469 30,774 40,094 1,838 F1,380
0 0 0 0 0 0
G0, 19 608 884! 619,505 bl A 653,154 650.2806'
341,799 455,560 401,110 AR, 3 491,050 AR0. 140"
64,088 63,397 69,001 11051 71898 78240
15441 73917 70,153 7300 7701 78084
15,270 14,009 12,081 12,755 12,804 12,824

Qf

4,775,301

SO82 007
291,979
715,940

85,215

1 594,800
1LO87,216
605405
44,708
353,174
2393
595,908
483,36/
00427
SLELE
00
211,686
1417
239006
170,681
.02/

312,950

167,894
15,636
PAR UH

1,700
EIRDI
14,939
40,877

406

1,894,714
415854
40,675

117
524321
521,72)

2605
599,346
585,527
11019
10

I

0

5

4
204974
219,392

27
RN
[}

672,891
506,798
14015
19,182
12,840

1996

[ors

4,859,561

374980/
296,888
726,308

86,498

1LY16,216
1,099,554
GOHB92S
45,222
359,845
24501
a6, 163
492,602
60,720
KPR R)
317
210,499
1428
23,704
169,670
9,637
31691
2

D

Q0
L5447
11,982
11,645
0,552
11,309
8,052
3,801
4191

8]

8]

0

[§]

0

5,010
810
999
100

[¢]
180,04
170,572
15,469
29,462
1./28
21034
41674
0,7
4097

1,946,036
ARS 54
473,963

§LA91
536,671
534,238

2,48
621L2RS
606,271
19,014
9

{

0

+

+
2,616
221,380
26,690
94,541
0

OR2,01Y
ST
75,080
80,042
124575

1. Multitamily debt reters to loans on stiuctiaes ot frve o

2 lucludes doans held by nondeposit tiust companies but not Joans lield by bank trast

depmtiments,

moLe umls

3 Includes savings banks and savings and loan assocutions.

4 FmtA gunanteed secunities sold to the bederal Finanemg Bank wese reallocated hom
FA motgage poods 1o FinbiA moripage holdings ms 1986 Q4 beeause ol accounung

changes by the Fatmers Hooe Admimistration.

S Outstanding pincepal budances of mongage bached secunties insured or guaanteed by

the agency mdicated.

6. Includes securitized home equuty loans,

7 Other holders melude mongage compantes, 1eat estale mvestient asts, state and local

aeditagences, state and local setnement funds, nomposued pension funds, credin umons, and

nance l()llllhllllc\
SOURCI

Based on data lrom varous mstitutional aud government sources, Sepaation ol
nontan motdgage debt by type ot puoperty, b not wpotted dieetty, and wterpolatons and

extupolations, when wequured Lor some quinters, are estiaded e pact by the Federal Reserve.

Lane 69 Trony Inside Motgage Secunities mxd other sources
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1.55 CONSUMER INSTALLMENT CREDIT!
Millionis of dollars, wnounts outstanding, end of peaod
1496
Holder and 1ype ol credit 1993 1994 1999 — 1 — - 71 e
leb M Ape l May June! Tuly
Seasomlly adjusted
e 7 T -1 - - e e -
1 Total, 844,118 906,457 £,103,296' L2470 1,635,732 1,143,347 1,149,329 L 150,004 1,163,713
2 Automobile 279,780 TR 3800, 808" 387,752 360,460 361,627 067,194 369,122
b Revolymy 287001 3938y 3894 RAK B 138, 80" RERN(REY F 6,752 453,992
I Other REFRR 309939 18,554 IASICIAY 40,7301 WhEaST 1E3,048' 12,0060 340,599
Not scisonatly adjusted
S dotad. L 863,924 990,247 1,131,881" 1,121,802° 1,125,387 t.132,591 1,139,556 1,148,831 1,153,973
By anaen hotder
G Connnercral bartks UL 0K 3 462023 507,758 S00,433 500,929 500,678 S5 4IR! S07.80Y S11.582
L aanee companes EIOA453 133,830 152,00 1591365 151,749 153,299 154,893 155,801 156, V1)
& Credut untons 634 119,591 131493 130830 F30.837 P84 133,307 13,582 136,814
G Savings msiuions $/.85% INAO8 L 100 RIS 0,762 H1,000 SHL,000 RURER] G0,423
10 Nonhnancal business? 11,029 R 021 RS 061 /8,138 76,681 73,765 /-LOR0O 72063 71,232
It Paols of secunbized assets! 131,070 1H/811 21308 27,079 2244000 226,005 RAURTS 28190 237013
By mapor tvpe aof credi®

12 Automobile Co ORS8N DAY 94,055 352,007 354,001 86,011 398948 303,704 /958
1V Comumercial haks 122,000 111,89 149,004 17,703 18455 150,444 151,271 150050 155,001
14 Fmance compantes 50,057 61,000 100,020 AN 120109 13810 ANV 74,280 75,018
s Pools of seciilized assets! 39,501 36,370 [ERIIN -HL508 A2.R00 40,549 ozl RERAR) 42820
16 Revalving 300,201 357,30 135,644 42547 125873 L7 ARRWIG S 41,858 447,583
1/ Conmmercal banks 119920 182021 210,208 TUR. 8RO 190,836 2001 903 205011 6,393 211,831
1% Nonfinanesd busmesst L S5 50,790 EARIERAY RERARY J74H60 1020 45,182 RRR VAL YR
1] Pools of secwitized assets! RO 96,130 [RYRRE] 153300 157.001" 161,390' 161,500 108,844 169,710
200 Gl JROLIKS 313,008 LARRERY [RYRETS [RERATY LEROT LR 31,268 K32
210 Commercral banks 127,163 IRDXIAN 18301 [RENARS 155.013K' LS4 841" [BUNIRIC 147,366 104,000
RN fnance compiaiies O, 3960 £3.00 81,998 79,670 749,184 81,500 B1,578 K34t
23 Nonfinancrdl business? 270 RURSI| 31,530 29,205 29239 29198 20,439 20517
2 Pools of sectinitized assets ! L1267 15,301 22054 283708 24,064 23708 2LB03 25075

I The Board’s senes onamounts of credit covers mostshott and intermediale em aedn
extended 1o mdividudls that s seheduled o e epad (o has the oplion of iepaymenty i twe
oF mote mstalhuents Data o this table also appear in the Board™s G119 (121 monthly
statishical tdease bor ordenng addiess, see msude front cover

2 Comprises mobile home Toans and b ather mstallment Toans that we not meluded
autorobile o evolvig credit, such as loans Tor cducation, hoats, traders, or vacations, These
loans may be secured or unsecured.,

3 Includes retatlens and gasobine companuies
4 Oustanding halances of pools upon which sectmities have been issaed; thiese balanees
wie o lopger caned on the balance sheets of the Toan onginator,

S dotals include estimates for certan holders for which anly constner eredit totals are
available,

1.56  TERMS OF CONSUMER INSTALLMENT CREDIT!
Pereent per year exeept ay noted
1996
Tem 1993 1994 [vus N g T 1T °
Jan b, Mau, Agn May June luly
INTEREST RANLS
Commercial banks”
I 48-mnonth new car 809 h 957 na 912 L, . 893 na na.
! 20 mouth personal §1.47 1319 1394 i 1363 n.a na, 1382 na na
Credit and plan
AN accounts SN na 1S 6 16 (12 na [5.82 i na 1541 na na,
4 Accounts assessed miterest na 1577 1579 [IR(8 154 na na 1541 na nait
Auto fuiance companies
3 Newewr L 9 apy 1w 9774 DR v.77 Yot 937 953 D81
6 Used cae 1274 1449 1y 13,27 1308 1314 13,20 13,49 13.02 1377
ORI RMS
Maturity (monthis)
7 New v 515 510 S0 518 524 SIR SLS S0.8 S04 509
8 Usedbear o I N 502 522 522 S 520 SER a1.7 SO 517
Toan to value ratio
O New can .o 91 92 92 92 91 Yl 91 Y 91 9l
10 Used can Oy vy v 9 g 98 99 yy 100 100
Amownt frnanced (dollarsy
T New G . 14,33 15,375 10,240 16,698 16,027 16,54 o605 16,086 10,851 16,920
D Usedre 0 o Y.R75 10,7709 11,5490 12,059 1990 P93 12.024 12,233 12,249 12,242

1L The Board™s seties onamounts af eredit covers most shost- and mstermediate term credat
extended o mdividuals that s scheduled 1o be epaid (o has the option of epayment) i wo
or e anstalliments Data e this table also appear e the Boad's G 1Y (421 monthly
statistical release: For ordenng addiess, see insude front cover,

Y Datacaee avatlable fon onty the second monthe of cach quanter.

3 ALauto finance companies,
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UNDS RAISED IN (LS. CREDIT MARKETS!

Billions ot dollars, quarterly dataat seasonally adjusted annual rates

Flow of Funds

A37

Dransacion catepory or seaor

I Total net borrowing by domestic nondinancial sectons

2
3
4

5

Z

0
31
32
3

4
41
42
43
44
45
160
41
48
449
50
51

By sector und wmstiment
Federal povernment.
Ticasury secuities
Pudpet apency secuities ‘\\M mml)um S

Nontederal . e

By instwnient
Commerctal papet
Municipal secusines,
Corpanate bonds
Bank loans ne.c A
Other loans and alvances
Mutigages ...

Home motgag

Mulul‘umlyxnl(lullml o

Commercial
Farm
Consumer ciedat oo

By borrowing sector

Housclold .

Nonfinanctad business
Corponale. ..o
Nonfam noncorporate,
Fann

State and local ;ﬂnvumm nl

Foreign net bortowing m Unated States
Open waket |mpu .
Borls
Hank toaees n< <. e
Other loans and Mv.ulu

Fotal domestic plus foreign. .. ... o

“Total net burrawing by financial sectors

By wnstrument
LS, poveraent-relued

Giovernment-spoasored COeIprse securiies .,

Mottgage pool secundtios ... L
Foans from LS, government L.

\’n\u\\\ [ .
Opent ket paper L
Corporate bonds
Bank Joans ne.c,

Other Joaos and udwmu
Maonlgages

By borowmg sector

Conerctal baking

Savings antiutiony

Credt umons .

Lale snsuaee (ump.unu Co .
Government-sponsoted Lnlu]nm N
Tederally 1elated mottgage pools

Issuers of asset backed seemities (ABSs)
Linaace cotpaeues, . . .
Morigage companies

Real estate mvestment nu~.|\ (l{l Ils)
Hrokers and deators. .
Tundmg corpoations

fual

481.7

2R 2
792.0
[RR

2035

1838
6lY
53

1.0

RO

[B%
6.4
15.0

9.8
496.5

155.0

Ay
92
1366
0

g8
20
049

1992

543.0

010
088
bl

2590

80
105
676
137
101
130.9
187 6
104
478
14
50

108.4
195
34
16.0

13
211

237
2
16.%
23
&
566.7

240.0

195 %
403
Its6

0

842
)
LR
2.0
Rél

O

ll)(l

{093

028.5

256.1
248.3
18

3723

2510
559
30.5

7.0
20
623

o4
9.0
820

42
098.9

2911

164.2
§0 0
83.0

.0

1264
62
120t
13.0
224
S o

l)(
24

199}

R

62044

1559
1557
7

4649

204
293
B
AR

467.9

288 &
1769
116.5

4.8

1192
LG
17
2.3
)(
K

<l

B

1995

7223

ld4.4
1429
[T

ST18

181
43
AR
9n 6
584
2287
1967
10
190
1o
141.0

SR80 6
2479
2085
78
16
4/

avs
130
A8 3
R}

1994

6527

166.8
1725
S5

485.9

07
S
[
1S
089
2187
219
3.0
i
14
1405

399 1
135.0
14
16.4

8

of )

534.2

3601
24090
071

Rl

2180
80.9
849

1
(L
49

2007
10 1
)

[
2490
6/
628
570

Nonhinane

bimanera

8460

2478
249.0
L2

508,20

1238
549
50
[BRID)
192
2200
1992
28
224
16
136.7

166 |
PLIER]
1300
460

8
S

OFR
Ve
139
8.1
19

9207.7

I sectors

2617

867
029
RER)

0

[EIR)
¥1.0
1616
50
21
50

b sectony

[CRA]

H69.3

1847
1834
Lo

OBAO

[OF}
R4
Oy 4
990
542
2400
2000
4.2
163

1951

439.9

196 5
(R
[fO]

0

2484
349

3.0
7o

1272
09 4
fr3 2
S0
148
52

1
204

RO 0
856
4

490.5

139
100 3
AR
152
A6 |
2549
2204
137
17/
20
150.9

4149
185 1
19550
205

39
1035

5.5
.9
552
82
13

078.0

340.2
2019
L3 IK]
276
1o
16.0

Z8
3.4
121
HLY
9

668.7

309 6
13061
1735

i}

20644
Syl
1734
I8
2.0
3.0

8.2
is
.0

+
1361
1735
1839
543
100
60
17

4

86Y.8

2194
240 )
23

60

4.2
15.2
A8
35
15.5
0 4
2929
bt
YR
2.4
129 /

43549
200,06
160 ¢4
401

J19.9

[BERY
374
1065
0

!
1738
133
149
54
55

125
109
1

28
V.4
106 5
1324
474
100
54
38
O

1996

Ot J (8]

68Y.4

024
[
22

627.0

154
401
0o
IR
34
W6 4
2459
177
70
Al
K11

Lo
199.1
(573
1.4
1.0
6.8

3.9
T4
It4
152
9

7244

086.6

000
1329
169t

b

REANY
1057
2010
RRXC
W
a8

40l
A2
7

3
1329
16Y 1
1272
4.8
160
[N}
(RN
RBO.O
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1.57  FUNDS RAISED IN US. CREDIT MARKETS'  Continued

1994 1995 1996
Framsaciion catepory ot sector 1991 19492 1994 1994 1995 — 1T T 1T T —
L Qi ol Q2 [ Q1 Ot Qt 02
All sectors
52 'Fotal net borrowing, all sectors A 06521 06,7 9940 1,073.0 | 1,238.9 | 1,232.4 | 1,1754 | 1,352.3 1,851 1,242.7 | 1,233.5 | 14110
53 Open mathet paper RN HHo 13 S0 35./ IER 123 ] ¥7.8 [OR] ®Y.5 58.9 462 128.6
54 US povernment seanies . o ARV 1203 4403 349.5 4829 1345 1810 3137 1089 W37 3644
55 Mumcpad secunties .. L L e B X/8 s 7R POR] 413 514 549 2.2 100.3 1.0 -15.2 40.1
56 Corporate and forepa bonds, 636 671 78D 1540 306 8 [RIN RRER 39 2.0 128.2 250.1 2824
57 Bank lodans ne ¢ o 29 PR 8.5 62.2 1135 KO 7 149.0 1253 913 88 3 619 1183
58 Other loans and advances ... . L . 930 RO 8.0 7.7 0.8 1O% ] 50.5 519 42.2 90,7 3.1 839
99 Muortgages . Lo . 15% 9 1315 160.8 2041 2336 220.0 2312 2452 260.2 197.6 1459 312.1
60 Consuer credi T 137 5.0 OLs 126 % Lo 1405 136.7 155t 1569 17 129.7 81.1
Funds rapsed through inutuat fonds and corpatate equities

61 “Total et issues . L e 2004 296,60 445.0 156.2 162.0 —=79.5 48.9 152.3 27.0 2423 282.8 411.4
62 Corpordte equilics . L (38 8/ 1262 273 113 [ 52 5.0 2 4.9 /3.1
63 Nonfimetal carporations o . 18.4 210 2 ERY 74.2 [BEXH 060.0) 928 728 100 8 168
61 Pmancal corpoations 0 . 143 RhS 300 24 122 163 8.4 9.0 141 12,1 201
65 Foregn shares putchased by ELS, resclents M/ 3 034 481 S07 374 16.4 8K.2 S7.4 808 089
60 Mutual fnwds L, . (B 200 ) 123,/ 1289 1739 5.} 84,1 202.0 2445 287.0 1482

1 Bata ui this table also appear mthe Board's 7 1 (780) quatterly statisteal release, tables
E2 thiough b5 For ondenng addiess, see isice Teont cover.



.58  SUMMARY Ol FINANCIAL TRANSACTIONS'

Billions of dollars except as noted; quanterly dataat scasonally adjusted annual yates

Flow of I'unds

A39

1094 1995 1996
Transaction catepory ot sector 1991 1992 1993 199:4 1995 i T - - - - - - -
Ot 0l 0 ( 03 Ol 0l )
Ni 1 LENDING N CRE DI MAKKI,I\‘
1 ‘Total net lending in credit markets 652.1 806.7 990.0 1 LU73.0 | 1,238.9 12324 | L7540 L3523 | LSS | 1,242.7 | 11,2335 | (4100
2 Domwestie nonlederal nonfimancial sectors B 105.2 K8/ 825 2514 801 20605 Iy (530 S8 1664 208 851
3 Houscholds ... G e 29.0 825 ov | 2057 435 1758 (611 ey 2089 751 LS 413
4 Nonhmncial corporade busiess 0y 278 A 4.6 58 00 4240 395 RN} 324 S0 Il
5 Nonfaum noncorporate busiiess 5.4 .1 o 7 1o 9 S It 1.1 12 11 .1
6 Stare and local goveninents S8 205 V7 946 U 166.1 104 4 ¥1.9 2010 120/ 9y 2 04
7 Fedewl government . 1005 1y 184 242 2 RZ N 131 RS 240 RAXY) 0 138
8 Rest ol the woild 133 98 4 (8.5 28 2M0 240.6 200 6l 6 158 8 3439 209/
Y Financral sectors L 523.1 a3l.5 797 3 10775 18710 U0 12093 RUBY | 1,274.9 9313 [ 1,070.0
Y Mouctay anthonty A Ry 62 2 255 8.1 167 4l 19./ 169 04
il Conumercial anking ., 808 954 142.2 2659 1798 i 19,1 RUNE 166 2 1217 D1
12 (.S, chartered banks RRWS a9 S 11,0 186 S 1784 1Ry 204 200 81 80.5 {155
13 Foneign bankuig oflices m Ulnl« d \me 8.5 [6> X AR} RN 154y 806 RAYY 36 | 442 S8.0
14 Bank holdmg companies 1.5 560 0 3 2 s 54 960 10 51 53
15 Banks in UL, ahliated aeas 1.9 57 21 42 83 24 52 1.8 74 2 L7
16 Savings instiutions ., (58,9 Mo 234 75 5.0 {6 Pl 20 68 4 01 S0
17 Credit unons . 128 171 217 16,2 RN ilo BN Lo 19y 223 134
18 Bank personal TS and ¢ \\.uu 0o 840 95 18 8 ot 108 20,6 %) 202 15| 123
19 Lie inswanee companies . ., 865 185 100.9 9 2 76,7 [RRW 1355 129 S 8./ 1172
20 Othier msteance companies 0.0 6/ 277 215 304 208 200 219 223 250 W/
21 Puvate pension lunds . 35.4 411 459 ol 3 147 A8 a0 S05 VAN 65,8 LA
22 State ad Jocal government el mun hllld\ RN 23.0 19.8 204 HR 59.4 BEYY > 189 S5 10,1
23 Money matket mutual funds, 37 €7 0.4 865 528 S6.4 1344 300 125.1 1750 184
24 Mutual funds . RO | 1262 1595 5.5 86 (RX} 234 S8 0 141.9 615 821
25 Closed-end tunds . 128 18.2 1o S8 10,0 S 64 81 50 1. 38
26 Goveumient sponsored efe (pm( S 151 08.8 o0 2 84,9 L/h) LY 940 S0 1005 194 [RE X6}
27 Federadly related monpage pools o 116.6 156 830 98 2 6/ RARS [N 176.2 {735 106,95 1601
28 Asset-backed secutities issucts (ABSS) L 50.0 537 808 12t A6 558 100,9 54l 1374 1121 1193
29 Fuvance conmpantes c 92 75 v 0 (IR 80/ 85§ 0/.2 S0 8 937 (0] K.Y
30 Mottgage companies L2 B 0 34 2l L4 4 299 13 364 RNt 164
)| Real estate mvestment llll\[\ lRl IIx) N 1.1 O [ I I8 [ 1.8 1.9 1o 1.7
32 Hiokers and dealers. 175 [ 148 R 84 05 16 2 [ 185.0 1090 59
33 Tundmg culpnmlmn\‘ 8.7 177 49 91 [ WL 813 57 7.0 1306 [Sex)
REFATION OF LIARIUIUIES
10 FINANCIAL ASSIS
A4 Net flows through credit markets 6521 806.7 9900 | 1,073.06 | (,238.9 12824 [ U754 1 L3823 [ 44850 [ (,242.7 | £,230.5 | 1,410
Other financial sowrces
35 Omewal foreipn exchange o000 Lo 50 1.6 8 38 3.8 B0 18 10,4 0.0 1.9 2 0
36 Spectal diawing nghts certthcates 0 20 0 0 20 .0 1] il 8O 0 0 0
37 reasuy cunteney §] ’ -+ / 6 / NG N 8 0 0 0
38 lorerpn deposits, . S 0.5 L] 185 S0 335 {064 o oy [N 8.2 K541 87
39 Net mletbank Il.lll\«l(ll()ll\ . 14 494 505 8Y / 1) ] 108.5 22 45 134 RO7 i3 Rl
40 Chechable deposits and curency LT 113.9 [N RN (2.8 373 i3 10 2 RN 693 AR 1.6
41 Small time and savings deposts, 15 572 03 A0 U6 5 2 ROX 95 6 1456 1149 189 0 12
42 Lage e deposils .. . N85 /3.2 R 196 65.0 0.2 108.8 bt 80O 9 1o 854
43 Mouey nunket tund shines BRG] 48 200 413 1423 8L 740 2200 1229 1511 2440 8]
44 Secwiny sepurchase agneements .., L 165 RENI A IR 3 1/ 18.5 [/25 115,60 95 0 SO K 280 X
45 Corporate equities - . 62,2 R7.4 1212 273 113 613 RERR 128 S0 73 o 731
40 Mutual lund shates .. L 14422 098 LRRN 1289 1739 152 8.t 165.0 2020 2444 287.0 3382
47 Tade pagables .00 L R 3.0 46.6 574 [NRA Deld 1517 340 720 1281 931 LR IR/ 3
4R Secinnty credit .. Sl b6 614 N 20.7 37 54 3.1 3t 497 12606 48,4
49 Fafe insuance reserves | 25,1 204 352 310 (W 210 S1.6 96 3 L0 0 Sl 09 R
S50 Pension fund 1eserves 108.2 238.6 2173 2480 Y 2910 2081 2867 213 199.0 RUREA JO8 |
51 Taxes payable ., 14 97 52 32 8] +Hl 120 1O 2.4 0.0 595 1.1
52 Investinent m bank pu\mml Lusts (6.4 7 16 18.8 4/ 1.9 RS 450 61y 371 a7 3 02
53 Noncorpotate proprictors’ Aqml) N 167 i 235 129 185 30.0 4213 Y 436 406 00
54 Miscellancous .. 2782 280 3% 1589 2600.8 5001 3031 60 H84.8 3069 802 6 S0 IR0.7
55 “Total financial sources, LA740 | 1,793.0 | 2,353.5 | 2,160.9 | 27633 | 28433 [ 23845 | 3,156.5 | 2,497.0 } 30153 [ 30044 | 2,615.0
Laabilities not {dentified ay asvets ()
50 Treasury cutency ... O 2 .2 = 5 2 ? o1 3 1o 1.1 9
57 Forergn deposits, . 240 PR 1.0 419 27 018 4t 6 LR SN 219 ol.1 s
58 Net rtetbank }mh(hltm .. 262 40 1.2 1) 33 35 + Y 173 230 10.v 2740
Secunty wepwchise agiecments 9.5 3.0 W3 3 25 Bebod 6.2 530 735 208 YR (R
Faxes payable | PR P . 2.2 1.9 1. 80 87 2 7N o PR 2.2 AR 2501
Ol Miscellaneous ... PN N 0.8 ; 1338 L2 132 487 RTINS 516 LAY 1976 195 6 Lo
Floats not included o assers ()
62 tederal povenient chechable deposts (R 7 [ 48 gy 171 o 18.6 38 13.8 I 113
63 Other checkable deposits L 4.5 1.0 14 28 i 8 23 Lo 18 32 47 1.8 [
04 Tade credit L - 6.1 (A 30 28 187 9.0 48.0 AR NS0 1212 43 7.2
65 Total identificd o sectors as assets ., 1,446.8' | 1,772.1' | 24503 | 2,202.3' | 2,775.0" | 2,315.7 | 2,d499.9 | 3,0014.9 | 2,600.8 | 2,984.7 | 3,527 | 2,585.9
I Data i this table also appear mthe Road™s Z. 10 (780) quanteity siateshical release, tables 20 Excludes corporate equities and motual Tund shaies

Eo ancd 7. For ordenmg addiess, see mside hront cove
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SUMMARY OF CREDIT MARKET DEBT OUTSTANDING!
Billions of dotlars, end of period
1994 1098 1996
Transachon categrory o1 sectot 1vy2 1993 1994 1995
04 0l Q2 04 04 QI 02
— . _
Nonfurmcial sectors
‘Total credit market debt owed by
domestic nontinznciat sectors . 11,894.5 | 12,5378 | 13,1644 | 13,8867 | t3,104.4 | 13,3391 13,546.6 | 13,7003 | 13,886.7 | 14,077.8 | 14,2238
By sector and untrument
Lederal government PR 3,080.3 3,130.5 3,492.4 1,636.7 349213 3,557.9 1,583.5 3,603 4 1,636.7 37172 3,638
Treasury secunties ... . 300106 31,3009 346560 3,608 5 3,465.6 RIGENI] 3,556.7 3.576.5 3008 5 1,089 6 3,665 5
Budget agency sceutities and mo l}'(lbk" 18.8 20.6 267 28.2 26,7 204 208 269 28.2 276 28.2
Nontedewd . .. ... o 8,814.2 9,201 3 49,6721 10,249 9 9,672 | 9,781 2 9,963 | 1LO97.9 10,2499 10,360.6 10,530.0
By tmstrument
Commercral paper o /1 1178 139.2 157.4 1392 1498 16249 1633 1574 1142 {817
Municipal secunties and loans 1,302.8 1,377 5 1,348.2 1,307.0 1,348 2 1,335.4 1,331.7 13wy 1,307.0 1,304.7 1,311.3
Cotporade bonds . oL 1,154 5 1,229.7 1,253.0 1,326 % 1,253.0 1,266.3 1,290.9 1,305.8 1,320.3 1,341.0 1,358.5
Bauk loans ne o 67272 676.0 7490 Rd8.5 749.0 82K 88 K244 R48.5 8560 879.2
Other Joans and advances ... .., 686 5 676.3 7380 6.3 738.0 762 7158 812 796.3 R’w.4 B17.7
Maortgages ... . e e 4,088.7 4,260.0 4.454.4 4,082 6 4,454 4 4,494.0 4,560.2 4,635.2 4,082.6 4,749.9 4,832.7
Home mortgages .. ... . e 3,037.4 3,227.6 3,430.0 3,620.8 34300 34629 35211 35877 3,626.8 3,082.2 13,7499
Mulutamily residential, | e e 272.8 2078 209.1 280.0 2091 2098 2734 2768 2800 283.6 288.0
Commercial .. e 048 | 683 0723 691.2 0723 6778 Gk 1. 686 .4 6012 (L] FORA
Farm . A 80.7 812 8.0 84.6 83,0 834 838 84.4 84.0 85.2 86.5
Consumer uuhl ........ ]02.4 8634 9902 L1319 990.2 990.9 O30 8 1LO7R.2 L3y 1,125.4 1, 148.8
By bonowig sedctor
Houscholds . o000 000 00 o0 s 40214 4,278.4 4,640.7 5,027.3 4,6467 4,688.0 4,795.% 49172 50273 5,080.1 5,186 0
Nondmancial busniess. 3,606.8 3,764.8 3910.0 4,153.5 391006 3.991.0 4070 4,106 6 4,183.5 4,213.0 42701
Corporate .. ... S 2,437.6 2,496.5 2,6274 2,836.0 2,0274 2,698.60 2,766.9 2,794.3 2.836.0 2,888.0 2,931 2
Noolaim ll\)llu)[p()hlll. . 11229 1,120.9 11420 1.174.8 1,142.0 1.1535 Ll6lA L1674 1,174 8 1,184.7 LG
{131 S ce e £36.4 138.3 1412 142.7 1412 1389 142 % 144.8 1427 140.3 145.3
State and locat gnvunnlull e [,0959 1,158 2 1,148 1,069 1 [,t14.8 1,102.2 1,006.8 1,074.1 1,069.1 1,067.5 1,.073.3
Foreign credit market debt held in
United States L. 315.2 856 370.4 4399 370.4 ans.7 396.8 419.8 439.9 450.8 459.7
Commercul papet 777 087 414 55.0 41.4 509 8.1 55.8 55.0 SL.S 534
Bonds . e 147.2 2301 2424 2906 24213 2458 258.0 2724 290.0 RS 305 4
Bank toans in.e e 239 24.0 20.1 34.6 20.1 282 29.6 1o 34.0 6.8 405
Other foans and .nlvnnu\ P 0044 02,1 X8 59.7 60.60 60 % olL5 60.0 59.7 60.0 6.4
“Total credit market debt owed by nonfinancial
sectors, domestic and foreign ... .. 12,2097 | 12,9234 | 13,5348 | 14,326.6 | 13,5348 | 13,7247 | 13,9434 | 14,6211 14,3266 | 14,528.6 | 14,683.5
Financial sestors
N —_—
“Total credit market debt owed by
financial sectors L 3,025.0 33205 3,794.6 4,244.4 3,794.6 3,861.5 39719 4,096.3 4,244.4 4,322.6 4,494.3
By tnstrument
Federal government wlated ..o L. 1,720 0 1,884, 1 2,1727 23779 2,172.7 2,196.2 2,247.1 2300 1 2,377.9 2416.6 2,493.5
Governnient-sponsored enterpaises seeurties. . . . 4431 5237 700.6 807.5 7000 7163 7481 7735 8075 816.9 850.1
Morigage pool secunes ., L 1,272.0 1,455.6 1,472 1 1,570.3 1,472 1 1,479.9 1,499.0 1,526.6 1,570 3 1,599.7 1,643 4
Toans from US. government ... 4.8 4.8 0 0 0 0 0 0 0 0 0
Privaie . 1,305.1 1,437.4 16219 LR66.S 1.621.9 1,665 4 1,724.8 1,796.2 1,B66 5 1,906 0 2,000.8
Open mi 3943 3935 4428 488.0 4428 454 t 4628 473.6 488 4919 5185
Corporate bonds 7384 858.5 9735 LIS 7 97338 1,012.3 1,056 4 1,127 1,158.7 11912 1,240.0
Bank loans nee. . 8.5 67.6 553 608 3 534 584 0.3 60.8 639 69.7
Other foans and advances, . s 86.6 18 9 131.6 1350 131.6 125.4 1257 127.0 135.0 1336 145.8
Mottgagres. .. . Lo o 54 89 187 24.0 18.7 20.0 213 22.6 24.0 254 20,9
By bonrowing secton
Commerctal banks. . 80.0 LY 94 5 102.6 945 95,0 99 9 02.0 102.6 100.5 036
Bank holdmg companies . ... ... 1146 1234 133.0 148 0 133.0 1377 142.9 1510 148.0 141.4 148.4
Suvings mstilutions 881 99.6 1124 [15.0 12,4 107.7 105.9 107.2 S0 117.8 127.8
Credit umons . 0 2 .5 <4 5 A4 A 4 4 4 A
Lite msurance u)mpmnu . 0 2 0 .5 6 .6 .6 6 ) 1.1 1.2
Clovernnient-sponsored enterprises L 4479 5285 FOLO 8075 700.6 7163 7481 7735 807.5 8169 850 1
Federaity wefated morgage pooks . L L 12720 1 13550 | 14721 15703 | 14721 14799 | 14990 | 15266 | 15703 1,599.7 1,643 4
Tssuers o asset-backed securities (/\li\s) ........ 404 3 487.6 550.1 06889 556 1 S570.0 590.8 040.2 O8K.9 TI8.6 749.0
Hiokers and dealers 207 337 43 2923 143 209 268 27.4 293 214 24.6
Fince companics ..o 0 L 00.4 190.5 440.7 492.3 4407 456.7 467.2 4719 4923 499.8 SLL0
Montgage companies 02 3.2 187 19.1 18.7 169 2016 21.6 191 216 25.0
Real estate mvestment trusts (RET Is) 119 174 3t 36.5 RIN 34 1.7 35,0 36.5 380 39.6
Funding corporations 161.6 1699 190.3 2339 199 3 2210 230.0 2399 2339 245.0 269.5
All sectors
“Total credit market debt, domestic and forcign 15,234.7 | 16,2448 { 17,3294 | 18,5709 | 17,3294 | 17,586.2 | 17,915.3 | (82174 | 18,5709 | 18,8512 | 19,177.8
Open mathet paper .. . . L S79.0 9800 6235 T00.4 6235 6547 673.8 692.7 00 4 TH7.6 753.6
LIS, povermment § 4.795.5 5,258 56050 6,014.6 5,605.0 5.754.1 58306 35,9015 6,014.6 6,133.8 6,187.2
Mumcipal secatities ... 1,302.8 1,377.5 1,348 2 1,307.0 1,348.2 1,335.4 1,331.7 1,309 9 1,307.0 £,304.7 13113
Carporate ad foreign hods 20401 23183 2,408 8 21756 24688 ; 2,605.9 2,609 2,775.0 28348 29019
Bank loansnee ... BN 776.6 T68.2 8304 943.9 830.4 ROR 8 916.3 9434 56,7 989 4
Other loans and advances .. . . L 844,72 #5321 Q30 [ 901.0 9301 962, 1 968.2 9910 1,003 0 1,023.9
Motgages. ... . .0 L 4.094.1 4,200.0 4473 1 4,106.7 44731 4,586 4,057.48 4,706.7 4,775 4 4,859.6
Consumer aedat L e 8024 8630 QY02 11319 990.2 990.9 1,03018 1,0078.2 1,131.9 1,125.4 1148.8

1. 2 thuough L4, For ordenmg address, see mside hiont cover

1. Data i thus table also appear mthe Boad’s 7.1 (7803 quantely statistical telease, tables



Flow of Funds A41
1.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES'
Billions of dollars except as noted, end of period
1994 1995 1996
Transaction category or sector 1992 1993 1994 1995
Q4 Qi Q2 Q3 Q4 Qi Q2
CREDIT MARKET DEBT OUTSTANDING:
1 Total credit market assets ....................... 15234.7 | 16,2448 | 17,3294 | 18,570.9 | 17.329.4 | 17,586.2 | 17,915.3 | 18,217.4 | 18,570.9 { 18,851.2 | 19,177.8
2 Domestic nonfederal nonfinancial sectors ............ 26724 27478 3 029.6 1 29053 30296 | 29955 2.946.8 53. 2,905.3 28743 | 28671
3 Houscholds ............ .. 1.619.3 1.676.7 : 20110 | 20027 20 1.981.5 X 2010 20308 | 20174
4 Nonfinancial corporate busine: 2578 2718 321. 3153 3210 3039 K 3153 2914 298.1
5  Nonfarm noncorporate busines: 38.1 388 39, 404 395 399 40.2 40.4 40.7 41.0
6 State and local governments . 757.2 760.8 . 538.5 666.3 621.6 569.4 538.5 5114 510.6
7 Federal government ... ...... 236.0 2317 K 186.2 207.6 198.2 192.2 186.2 181.2 177.7
8 Rest of the world .. 1.023.0 1.147.0 254 1,561.1 1.254.9 323, 1,400.9 1.492.4 1,561.1 1,653.6 1,718.6
9 Financial sectors. . . . £1,303.2 0 120183 1 12,8373 | 139183 1 12,8373 | 13.063.2 | 13.369.3 | 13.579.5 | 139183 | 14.142.2 1 14,4144
{0 Monetary authority. . 300.4 336.7 368.2 380.8 368.2 367.1 3757 370.6 380.8 379.6 386.3
t1 Commercial banking . 294861 3.0908 | 3,254.3| 3.520.1 32543 1 33278 | 3,410 34732 ) 35201 3.541.6 { 3.,591.1
12 U.S. chartered banks. ................ 25719 27215 2,869.6 3,056.1 2,869.6 2.906.5 29637 30237 3,056.1 3.068.8 34013
13 Foreign banking offices in United States . 3358 326.0 337.1 412.6 3371 373.6 396.0 401.1 412.6 4222 4374
14 Bank holding companies .. ............ 17.5 17.5 18.4 18.0 18.4 18.0 19.3 16.9 18.0 16.8 18.1
15 Banks in U.S. affiliated area 234 258 292 334 29.2 29.8 311 3.5 334 339 343
16 Savings institutions ... ... 9374 914.0 920.9 9133 920.9 9253 922.4 930.4 913.3 908.3 909.5
17 Creditumions .................... 197.1 2187 246.8 263.0 246.8 248.1 255.0 258.5 263.0 267.1 276.6
18 Bank personal trusts 2315 2409 243.0 229.2 248.0 245.3 240.2 2342 2292 2247 221.6
19 Life insurance compdmt.s . 1,309.1 1.420.6 14870 1,586.2 1,487.0 1,523.1 1,557.1 1.575.5 1.586.2 1,600.5 1.629.7
20 Other insurance companies 3894 4227 4464 468.7 446.4 4519 457.3 463.0 468.7 474.5 480.2
2} Private pension funds ....... ... L 571.7 617.6 664.6 7259 664.6 679.3 693.6 706.2 7259 7423 7634
22 State and local government retirement funds 4175 437.3 466.3 487.7 466.3 480.7 4824 481.8 487.7 50§.¢ 520.6
23 Money market mutual funds ......... 408.6 429.0 459.0 545.5 459.0 480.6 508.0 505.7 545.5 595.6 594.7
24 Muwal funds 566.4 7259 718.8 7713 718.8 7193 724.8 739.2 7743 792.4 8125
25  Closed-end 67.7 8.6 731 789 73.1 74.0 75.6 77.7 789 78.6 79.6
26 Governmem- sponson. terprises . 457.8 5480 667.1 756.0 667.1 6719 695.9 708.4 756.0 765.2 799.5
27 Federaily related mortgage pools . ... 12720 1,355.6 | 14720 [ 1,5703 | 147210 14799 | 14990 | 15266 | 15703 | 1.599.7 | 16434
28 Asset-backed securiti suers (ABSs) . 278.0 458.8 5207 632.7 520.7 531.5 555.2 595.7 632.7 657.5 685.9
29 Finance companies. . .............. 496.4 482.8 5500 615.2 5500 568.5 586.9 594.7 615.2 621.7 632.6
30 Mongage cumpaniex ............ 60.5 60.4 37.5 34.1 375 339 41.4 43.2 3400 46.8 427
3t Real estate investment trusts (REITs). 8.1 8.6 133 15.1 133 13.8 14.2 14.7 15.1 15.6 16.1
32 Brokers and dealers .. ........... 1227 1375 93.3 1834 93.3 101.0 137.5 137.0 1834 156.2 137.2
33 Funding corporations . ............ ... 162.5 133.6 129.2 140.9 129.2 140.3 1374 143.1 1409 1734 191.2
RELATION OF LIABILITIES
TO FINANCIAL ASSETS
34 Total credit marketdebt . ........... ... . ... ... 15,234.7 | 16,244.8 | 17,329.4 | 18,5709 | 17,3294 | 17,586.2 { 17,9153 | 18,217.4 | 18,570.9 | 188512 | 19,1778
Other liabilities
35 Ofticial foreign exchange. . .. .......... ... ... ... 51.8 534 532 63.7 532 X 67.1 65.1 63.7 62.1 61.4
36 Special drawing nEhl\ cenificate: 8.0 8.0 8.0 10.2 8.0 : 8.0 10.2 10.2 10.2 10.2
37 lrw\ury COrrency. ... L. 16.5 17.6 18.2 17.6 8 18.0 18.2 18.2 18.2 18.2
K 267.7 271. 3246 3614 3246 3333 361.0 353.6 361.4 3827 384.9
K 138.5 . 280.0 290.8 280.0 2728 2659 267.3 290.8 266.1 241.8
40 Checkable deposits and currency . 1,134.4 250 1,242.0 1.229.3 1.242.0 1,193.7 1.246.2 1.200.3 12293 1,183.6 12119
4] Small time and savings deposils . . 22935 223 21833 | 22797 F 24833 22002 | 22226 22558 22797 { 233641 23329
42 Large time deposits ........ 4152 391, 411.2 476.9 4112 2 456.3 4775 476.9 490.6 508.6
43 Money market fund shares . 539.5 559. 602.9 745.3 602.9 678.5 702.7 745.3 816.9 809.5
44 Securily repurchase agreement 399.9 . 549.4 660 549.4 629.3 655.5 660.1 665.0 679.2
45 Mutual fund share: 992.5 375. 1.477.3 1.852.8 14773 1,661.0 1,782.0 1.852.8 1,994.3 2,112.0
46 Security credit . . 217.7 279. 279.0 305.6 279.0 2 2779 286.2 305.6 3269 3160
47 Life insurance reserves 433.0 468.2 5022 546.9 502.2 515. 529.) 537.7 546.9 5522 569.6
48 Pension fund reserves . 4.055.1 4471.6 4,691 .4 5426.6 4,691.4 4.885.7 5.084.4 5.298.1 5,426.6 5.559.2 5,714.6
49 Trade payables .. .. 995.1 1.053.3 1,167.6 1,262.0 1,167.6 1,160.2 1,180.5 1.213.9 1,262.0 1,252.0 1,299.8
50 Taxes payable ............ 79.7 849 88.0 £89.3 88.0 94.3 89.2 919 89.3 94.2 90.4
51 Investment in bank personaf tn 660.6 691.3 699.4 7674 V9.4 719.7 739.7 758.6 767.4 781.6 791.0
52 Misceflaneous ..., .o 4.785.7 5.174.1 54359 58482 54359 35149 5.590.1 5,695.3 5.848.2 59732 5.998.3
53 Total liabilities. ............... ... ... ... ... 32,719.0 | 352794 | 37,342.7 | 40,805.2 | 37,342.7 | 38,067.5 | 39,020.2 | 39.887.2 | 40,805.2 | 41,616.7 | 42,327.7
Financial assets not included in liabilities (+)
54 Gold and special drawing rights ......... ... ... 19.6 2001 201 221 21.1 227 229 221 2211 22.1 2.2
55 Corporate equities o 54629 6278.5 6.293.4 8.345.4 6,293.4 6.835.8 7.393.0 80138 83454 8.820.5 9,181.0
56 Household equity in noncorporate business . .......... 24583 | 24763 | 2565.1 26426 | 2.565.1 257241 259931 26071 2,642.6 | 26570 § 2.665.0
Liahilities nor identified as assets (—)
57 Treasury currency -49 -5.1 -54 —-58 -5.4 ~54 ~55 ~56 -58 —6.1 -6.3
58 Foreign deposits 217.6 2326 2787 309.2 278.7 289.1 3145 300.6 309.2 3244 335.6
59 Net interbank tra ~93 -4.7 ~6.5 9.0 ~6.5 ~2.7 ~29 N -9.0 ~2.6 —8.0
60 Security repurchase a;,recmenl 43.0 773 108.8 113 108.8 130.4 109.8 129.9 1413 103.3 102.7
6] Taxes payable 252 268 25.0 337 250 10.0 25.6 28.7 337 13.4 27.8
62 Miscetlaneous ~514.0 —660.9 -733.1 —-783.3 —733.1 —749.7 -699.7 —660.9 7833 —758.2 -773.2
Filoats not included in assets (=)
63 Federal government checkable deposits .............. 6.8 5.6 34 3.1 34 42 2.0 6 3.1 0 ~34
64 Other checkable deposits 42.0 40.7 38.0 342 38.0 333 357 273 342 29.6 31.8
65 Trade credit . ............ ... ... ~25L1 ~2476 | ~2513| -2750( -2503 1 2943} -3045§ -3307| -2750[ -326. -3415
66 Tota) identified to sectors as assets ................ 41,104.4 | 44,589.6 | 46,764.6 | 52,397.0 | 46,764.6 | 48,083.5 1 49,560.6 | 51,040.2 | 52,397.0 { 53,738.6 | 54,836.5

L.6 and L.7. For ordering address. sce inside front cover.

1. Data in this table also appear in the Board’s Z.1 (780) quarterly statistical release, tables

2. Excludes corporate equities and mutual fund shares.
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2,10 NONFINANCTAL BUSINESS ACTIVITY  Selected Measures
Monthly data seasonally adpsted, and dexes 1987 100, except as noted
1995 1996
Measuie 1993 1991 1995 N - *“ e R E—
Dee s, el M, Apr. hune Juy! Aup,
- - - - — R — v‘l‘i — 1 - -1 D —
I Industrial production'. ... L1LS 1181 1219 122.8 122.5 124.2 123.6 124.5 1254 126.2' 126.3 126.9
Market grouptngs
2 roducts, otal L 11,0 115,60 118,13 19,2 118.6 120.7 1200 120.8 1214 221 1724 122 4
3 bmal, totad 127 [N 12t 1221 1209 1245 1234 1248 1251 125.8' 120,60 1264
+ Consumer goods 109 5 137 s 1157 40 1166 1S3 159 te 3 166 7.3 6.5
5 Fguipment 174 1953 13 1323 1337 1373 136 5 139.2 139, 140.8 141.7 142.6
6 Intenediate 1018 1013 9.0 110 18 S 1093 109.6 1038.6 110 1109 109 110.2
7 Mateials oL (148 1220 1274 128.4 1285 1294 129.1 130.3 1310 1325 1122 1338
Indhustry gronpurgs
& Manutactuimg 123 1.7 1249 124 8 1245 1262 125.2 126.3 {27.4 1284 128.8 129.1
9 Capacity utthzaton, nanufactonng (|1L~|(\'1|l)" 80.6 813 83.0 819 814 823 314 RLY 821 829 824 823
10 Construction contracts” (SRS (R4 IRENY W7o 120.0 [ER 1260 129.0' 1270 1280 122.0 124,00
11 Nonagricultual employment, totat? 108 6 110 [15.0 159 1158 1163 116.5 167 1170 L7 s L7 s 177
12 Goods-prodocing, wtat 940 v6 Y 98 | 97.9 97.1 98 3 8.1 98.1 984 984 98.4 08.5
13 Manutacturing, (otal . 951 96,4 072 967 06 4 96 5 U6 2 96 2 963 96,3 96.2 963
14 Mantitac tuning, production \\'ulkux . 95,3 97s YR.7 V8.1 v71.7 u7 R 7.4 97.5 975 915 974 978
15 Sewvice producing P 13 ] 1168 1203 1216 1216 1221 1223 1226 1230 1233 1240 1239
16 Personal meome, total L3 b8 4 1517 1616 161./ 1629 163 5 tod 3 165.2 1660 166.8 n.a
17 Wages and salmy (II\\\[II\LIHL[II\ ..... 0on 26 (R 1546 154 4 1560 1567 1575 158 3 104 3 160§ na
IR Mxlnllhulmuw . 1193 1249 13044 1320 1308 1325 IR 1344 1351 1359 1364 na
19 Disposable pu\nn.ll meonwe’ [ 1493 158 2 1623 16, 2 1632 10637 162.9 1652 166 5 1667 i
20 Retad sales’ . 1347 (B 1822 [55 % 1554 158.6 1593 1591 1604 159.4' 159.0 159.9
Prices”
21 Consumer (1982 84 100) . . ., 144 5 1e.2 1524 1515 154 4 1549 1557 156.3 156 6 1567 1570 157.3
22 Producer nished goods (1982 100) 124.7 129.5 1279 1291 1204 1294 1301 130 ¢' 1310 1310 1305 1319

I
the ordenng addiess, see the niside front cover.
pracuction wdex and the capacity wiilization tates was acleased m November 1995 See A
Revision to dndustual Production ik Capacty Utilization, 1998 Y57 Federal Reserve
Bullven, vol. 82 (January 1996), ppo 16 25 For a detaled desaiption of the industial
production mdex, see Industnad Production;: 1989 Developments and 1listoncal Revesion,”
Federal Reerve Budleting vol, 16 (Apnk 1990), pp 187 204,

2 Ravo ol wdex of produchon (o mdex ol capacily, Based on ata from the Federal
Reserve, DREMeGraw-LIlL US Department of Commeree, and other soutees,

4o Index of dollian value ol 1otal constiuction contracts, meluding residential, noneesulen-
til, and heavy engmeetng, fron McGraw Thll Intaimanon Systems Company, EW - Dodge
Division,

4. Based ondata om US Departinent of 1ahow, Fmployaent and Farngs. Senes covers
cmployees only, excludmg personnel mthe armed towees,

Data i this table also appear m the Bowd®s G (419) monthly statstical ielease. For
The Tatest hastoriead revision of the industial

2,11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands at persons, monthly data seasonatly adjusted

5. Based on data trom LS, Depattient of Commeice, Survey of Current Business,

6 Rased on data not seasonally adjusted - Seasonally adjusted data {or changes i the prece
mdeaes Lt be obtwned trom the US, Departnent ol Labor, Burein ol T abor Statisties,
Monthiy t abor Review,

NOTE Basic data (not indexesy fon series mentioned i notes 4 and 5, and indexes fon seties
mentioned mnotes 3 and 6, can also be tound i the Survey of Curient Bisiness.,

Frgaes toc industist production for the tatest maonth ae pretinunary, and many tpaies to
the theee months precednig the Luest month have been evised, See *Recent Developments in
Industual Capacity and Utihzation,” Federai Reserve Budtetn, vol. 76 (une 1990), pp.
41035 See abo CIndustnal Production Capacity and Capacuy Utilization since 1987,
Fedeval Reserve Bulfetn, vol. 79 (June 1993), pp 590 605

1996
Catepory 1993 1994 1995 -— r*-- E—
Jaur, Feb, My Ap, May June! July' Aug,
HOUSIHOLD SURVEY DATA!
I Cwibun labor toree 000 00 129200 111,056 132,304 132,904 133,048 133,655 133,361 133910 143,669 134,181 133,845
FEmplayment
2 Nonagueutiunal ndusties? 117,144 119,651 121,460 121,698 22,144 122,004 122,726 122971 123,228 123382 123,645
j Apricultre L LIS 3,409 3,440 1529 3519 3487 4,308 3,491 1,382 3,502 3,421
Unemployment
4 Number . 0 .0 L0 8,940 7,996 704 1677 1,355 7,50% 1.266 7,448 7.0600 7,207 6,830
5 Rate (pereent o! (l\.’l||-|ll Iuluu Innu)‘ . 69 [ S.6 SR 5.5 5.0 54 5.6 54 Sot Al
HSTABLISHMENT SURVIY DATA

6 Nonsgricultural payroil ﬂnpluymunl"‘ o 11,730 114,172 117,203 118,070 118,579 118,737 118,928 119,335 119,554 119,782 120,032
7 Manotactuting 18,075 18.321 18,468 18,304 18,332 1¥,282 18,283 18,302 18,297 18,270 18,205
8 Minmg . ... L. 610 ol 380 569 573 574 873 370 575 570 508
O Contract consliuchion, . 3608 4,980 5,158 5,234 5,440 5,340 5,353 3,384 5,403 5,426 5,432
10 Hanspotation and |||||711L \l\lh\l( S 5,820 3,093 0,105 6,254 6,270 6,284 6,294 0311 0,327/ 6,333 0,348
I Thade L e 25,755 20,670 27,585 27,780 27,809 27,891 27,972 28,006 28,15t IR8.249 28,277
12 Fuenee... 0 o000 L 0,757 6,896 06,8130 6,394 6,919 6,032 6,942 0,964 0,967 06,087 7.0007
13 Seivice . o0 L 30,197 31,579 33007 33,094 33,902 34,038 34,114 34274 34,383 54457 14,538
td Government (R 19,128 19,310 19,336 19,365 19,394 19,397 19,458 19,451 19,490 19,567
1 Beginumg Januay 1994, 1eflects edesign of cutient population survey and papulation 4. Incluwdes atl all- and pat tme cmployees who worked durg, o recerved pay for, the

controls trom the 1990 census.

o Persons sidteen years of ape and older, induding Reswdent Armed Forees, Monthly
frgures ate based on sample data coliected dunng the catendan week that contams the twellth
day: annual data ate averages of monthly fipuies, By defiition, seasonality does not exist
pupulation fgnes,

3 Includes selt-cinployed, unpard tamidy, and donmestic serviee workers,

pay pesiod that mcludes e tweltth day of the month, exeludes proprictons, self-employed
persons, houschold and unpad fandy workers, aid members ot the acned forces, Data we
adpusted 1o the March 1992 benchniak, and only seasonally adjusted datiate avinlable at tis
ume,

SOURCE. Based on data trom ULS, Depantiment of Labon, Employment and Fanings.
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2,12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION!
Scasonally adjusted
1995 1996 1995 1996 1045 906
Senies M- -~ 1 " = =t - — T T— T — |~ ——
(02} O Ql Q2 Q3 Q4 Ql o Q3 Q4 ot or
SR e A . A U I B
Output (1987 100} Cupacity (pereent ol 1987 oulput) Capactly utthzavson rale (pmu-m)'
- s DO NS R _ ey - —
I Total industry ... .. 122.3 122.5 1234 125.4 146.3 147.7 149.1 150.6 8L 82,9 82.8 813
2 Manufactmmp. . . o o ceee 1240 1246 1253 1274 1s0.2 1519 1535 155.1 8.0 82.0 K. 822
3 Py ]u()cmhlng‘ ...... 1/ 17 L1677 LIRS 135.2 136.1 1369 IRYR RO.0 8.l RS 2 861
4 Advanced ])mu‘sx‘my‘ o 17s 1281 1294 1307 ES7 8 159.5 iols 1635 80 803 801 80,5
bl Duruble goods. . . L. o 133.0 134.2 1360 139.6 161.7 164.2 1667 169 4 823 817 810 8.4
O Lutnber and products .. .. 104 6 105.8 1046 108.9 119.8 120.9 1207 122, 873 87.5 85,9 889
1 Prminy metals 118 ? L18.8 1189 119.7 128 8 129.5 1303 P30 91 8 918 91?2 DI
8 lron and steed 123 1218 1226 1230 1329 1338 JREX) 1357 913 09 912 0.6
9 Nontenous .. .. 0 . . 1139 1153 1138 1153 1233 124.0 1248 1255 24 3.0 91.2 DI
10 Indastial machmery and cqueoent ... 178.9 180.8 195.3 2018 2001 2020 M8 2245 86 8 88,1 LD 89.9
K} Electiical machoery o s 1/8.4 1829 186.3 189.2 2064 2139 2208 2209 86.5 45,5 840 823
{7 Motor vetucles and paits 14/ 140.5 132,60 1459 /6.8 /a0 3 1829 TU.6 T84 732 79.8
13 Actospace and miscellancous
Lansportation equipment ..., 869 0 8.0 5.4 1301 129.3 1280 1284 008 61.1 653 Ga/0
14 Noadwable goods., .. 1143 1130 1135 1141 1377 138.4 1390 [10.6 84.0 K23 8./ K8
15 Textile sl products 0 o0 L 1109 1094 1064 1042 1310 1328 1337 1342 813 824 196 8t4
16 Paper and products, . rras [18.1 Lo [R¥R 1339 [RORY 1358 QL0 &N.2 85.0 478
17 Chenneals and products 1246 1264 1769 155.0 156.5 157.5 158.5% K01 807 R0.0 R0.4
1% Plasties matenals .00 L 1183 1234 1269 1454 1371 138.6 139.9 87,4 89,7 916 94.6
19 Petroleam products 1092 1077 1097 116.4 116.6 nag L1 93K 924 939 919
20 Minmg . . L 1002 9R,2 8.7 100.9 (o tes 1y fll 89.9 8738 88 2 90,2
21 Utiles ... 124,71 124.1 12607 127.0 { {3560 136.0 136.5 973 RIY 3.2 210
22 Hleetne ... o o 125.0 123.7 1264 1270 1325 133.0 13384 L 1 ‘.‘)J 948 93, IJ 948 048
— - [ S _ - e N
tv/3 1945 Previous cycie” I atest Ly(l(-“ 1995 1990
RN _ . S R A R .
High Luw High I ow Llsgh Low J Aug. Mar. Apr )L May' E July Aug.?
Capacity utthzation rate (pmwul)'
—r — - ——— —— —— . y———— y— -y — = - e T —— Y =
1 Total industry. . .. §9.2 72.6 87.3 7.8 84.9 78.0 839 8.6 3.0 838 835 83.3 835
2 Manutactung . ... RE.9 /L8 874 10.0 85.2 76.0 82,7 q1.3 81.0 K21 82.5 LR R 3
3 Py processimg L 022 (] 89.7 an.g 8O0 1Y 862 843 855 86 | 86 0 86 4 86 S
4 Advanced me'L‘Mmg' ‘‘‘‘‘ 875 120 806.3 /1.4 83.5 /6.1 81.2 Mo 804 80.5 80.8 808 306
5 Durable poods ... . L BB.8 685 8O0 63.0 84.0 137 R4 RO 870 R2 1 829 827 825
6 Lunnber and pioducts, 90t 622 870 6.9 933 76 1 86 6 882 887 88,0 901 88.0 86,9
7 Pamary metals H10.6 O 2 102.4 46.8 92.8 4.2 890 903 910 a0 3 92,2 91 2 90.9
8 haon and steel 105.8 Hh,6 1D .1 95.7 72.0 88.6 RY | 90.8 89,2 919 923 DR
9 Nonterous. ... AP 929 611 90 S [ 887 152 90 8 91 8 911 91.6 92.7 897 91.3
10 Industual machmery aid
ccuupient . . 96 -1 [ u2 1 649 84.0 708 871 89.9 80.5 8O/ 90.5 RO 7 9.0
i Fleetycal machmery 878 0638 RO 7 R19 1.0 86.7 837 B2 82.1 823 81 8006
12 Motor vehieles and pats 93.4 KIN| 9.0 415 85.1 56.6 80.4 66.7 7.4 791 K11 8y 81.7
13 Actospace and mtiscelaneotrs
LranspOHatIon cquipnent 110 [ 841 604 884 T4 R 6.0 6677 610 00.9 670 0682 o3
14 Nomcaable goods 8749 /18 R0 69 R6.7 80,3 83.0 1.0 K15 82.0 ¥1.K 820 820
15 “Texale ol products 92.0 60.4 ol AR a1 78.8 854 814 RO/ 81.0 823 824 81.3
16 Paper and products | 969 G9.0 94,2 82.0 948 86,7 89,3 BS.4 LY RE.0 L YN 89,1 88y
17 Chemicals and products 879 6.9 851 0.1 859 79.0 80.0 K1 v RLO BivO Rl.2 K06
18 Plasties matenals 1020 S0.0 909 63.4 97.0 748 854 92.6 934 94.5 958 . Lo
19 Penoleum prexduets | ve 7 8L 89§ 08 2 88.S 84 0 932 V40 DARS EAR V4.t 931 048
20 Mg ..o L 941 R¥.4 96 6 800 865 86.1 893 90.3 RO/ 808 91.1 90.2 92.1
20 Unlities. ... oo 0 oo 95.0 825 88.3 6.2 92.6 8.1 983 9H0 927 94 | 92.4 90.5 91.8
22 Flecue, BUAY 827 B8 3 87 94 8 86 / 98.1 942 940 9 | 94 5 9.4 EARY

1 Datacin thes table alse apy m the Bomd’s G 17 (419 monthly statstical welease bor
the ordermy addiess, see the mside tront cover, The latest istorical revision ol the industiial
production index and the capactty utilization sates was released i Novembes 1995, See “A
Revision to Industiial Production i Capacity Utdiratton, 1991 957 Federal Reserve
Budleting vol, 82 January 1996), pp 16 25 Por a detailed deseripuon of the mdustial
praduction mdex, see “industnal Production: 1989 Developments and Histovical Revision,”
Federal Reserve Butlenn, vol 76 (April 1990), pp. [87 204,

2. Capacity utilization s calculated as the tano ot the Federal Reserve’s seasonally adjusted
index of industual production o the cottespondnig mdex ot capacuy.

LoPrimay processing miclodes textiles, fumber; paper; mdustial chienneals, syathetie
materials; terilizer matenials: petolewm products; 1ubber and plastics; stone, clay, and glass,
primary metabs, and labricated metals,

4 Advanced processing meludes toods, tobaceo; appaied; Suputore and bxtwes; printing
and publishing, chenncal products such as diugs and torletues, agicadtnal chenueals, leather
and products; machmesy, tansportation cquipient; mstinments; and muscellaneots manutac-
tuies

5. Monthly highs, 1978 80, monthly [ows, 1982

6. Monthly hiphs, 1988 89; monthly lows, 1990 91
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2,13 INDUSTRIAL PRODUCTION

Monthly dati scasonally adjusted

Indexes and CGross Value!

Gioup

MAJOR MARKE 1S
1 Total index IR
2 Products oo

P Fmal productes oL RN
Consuner goods, total . P

5 Dwable consumer goods .,

8 Automotive products. (...

7 Autos and trucks

¥ Auton, Lonstnw ..

Y ‘Trucks, consumet

1 Auto parls and allwd pmd\

t Other oo 0

12 Apphances, 1e¢ lulsmm and an
conditioners,

[ Carpeting and llllll“lIlLA

I Miscellancous honse goods, |,
15 Nondurable consunier gocods

16 Foods and tobaceo o0 0 L L
W) Clathing .

18 Chenucat products

14 Paper produets

20 Enerpy -

21 buets . L

22 Resilential Illlllllt\ AAAA

23 Bguipment

24 Busmess equipment ...

25 lntormation processing and el uui

20 Computet and ofhice u|lup|nuu

27 Industiial .

R3S Transtt o

29 Autos and tracks .
a0 Gthev o 0 0 L
i Detense and ~|>lu u|mpnu ul e

(R Ol and gas well deellng .

34 Manulactured homes, P

3 Itenmediate products, total
5 Constiuction supphies .
16 Business supplics

37 Matenals ., e
38 Dmable Lmnls lII-lllel\ ..

k) Durable constet parts . L
40 Fquipment parts ..

H Other

42 Basw nietal materials .
41 Nondarable goods matenals
IR featile mateirals ..
i) Paper matersals ...

46 Chenueal mateanals

4 Other . Lo
48 Bnergy materials

A4 Prmary energy

S0 Converted tuel ettt

SPECIAL AGGREGALLS

SEOtotal exclinding antos and ticks

52 Tolal excluding motor vehicles and paits

53 ‘Total excludmg computer and otlice

equipment B .

S Consumer goads exdudimg .mlm ‘ml Iun Lo

SS Comsune pmnl\ eachiding enerpy

56 Buosmess equupment excluding, aatos ad
Huchs, oo

Business equipment excludig mmpulu and
oflice equipment PN

Mitenials excluchng energy oL

5

5

3

1992
pro-
pot-
Lon

100.0

606
RITR]
28.6
5.0
28
Lo
9

9
30

o

oot T

——— 1y

Sl —x
e e — D e O

1995
avp

H6 6
(RITNY
18,8
196

[REN
1557
U8 |
3739
127
136 %
1404
1230
65.9
871
152.7

1090
10,9
w6

1995 £996
m— T —- e
Aug Sept Oct. Nov Dee Jae. Ieb Mar, Apr. May' | June' July Aug.t
Index (1987 HOO)
122.7 122.8 122.2 122.0 122.8 122.5 124.2 1236 1245 1254 126,2 126.3 1269
192 Lo 1183 [RE.3 Lo 2 L0 1207 120.0 1208 1213 122,1 1224
1224 1226 1213 120 1221 1219 124 5 1234 1248 125.1 1258 126,14
1159 1o L4 1159 187 L1460 6.0 115.3 159 116,43 16,6 [N
1240 1258 1234 12:09 1263 1203 125.1 1193 125.5 126.2 1299 27
1y 1324 1285 [RIVR 1328 1259 IEXE] 120.3 [RER [RER) [RFR 2 1366
1320 1331 125 6 1308 1321 124t 113.5 I 1359 13544 1389 . 1.1
1000 e 100 2 1002 995 EAR 99,7 770 1044 06 2 RN e iy
188.2 |87 7 1791 1828 190.6 184 (DA jAN] 1927 187 3 8.2 200 % (DA}
1206 | E308 [ 1267 1 130.2 ] 1327 | D281 | 1307 | 137.2 § 12721 (299 | 1329 | 1207 | 1259
HE 1 119.0 1189 199 120.5 s s R | L18.5 118.5 193 12344 1212 o3
1358 13494 1401 (BRI 1419 1322 1375 138.3 1397 1489 is14 1448 2 1425
1044 1064 105.6 10:4 1 t07.4 1011 to3.t 105,/ 1044 10640 109.4 1054 49
118.0 1178 169 117.6 1183 1162 1177 1169 171 118.2 1187 FIB.O 7.1
1139 137 129 1138 132 1183 1114 bldt [FR 1140 134 130 [AR10]
LR [ Dhe [ ur e | to9 | (o6 | 1e | 2o | 1123 ] 1122 120 ] (ihe | 1y | e
934 934 919 91.5 R’y 7 88,2 93 BR.Y B8R 92 R’E.3 87.9 8/ 6
1126 1340 1387 135.0 156.5 1384 [RE 1367 13y 135.2 1344 1374 1359
o 7 1073 100.6 108 1063 1049 106.0 165 8 1061 107.0 1063 107 8§ 108.5
1224 Lo o 13l 121.1 119.5 121.0 1220 1239 1218 1218 1207 119.3 1212
108 4 (RN 107 3 R 2 108.0 108 6 118 1122 IS 1t/ LG o7 1129
1282 1222 LIS 4 126,60 1241 1261 127.2 128.8 1262 1260 1259 12249 124.7
1329 1331 1315 1314 23 1337 137 3 1365 13u.2 1192 108 1417 1120
15758 158 2 1565 1569 158.4 1605 1648 162.7 166 3 166.0 168.5 t70 0 09
201.0 2030 206 5 208.1 2094 LR 220.5 2216 2249 226.2 2313 2326 2460
3/9.6 0.0 | 429 | 4178 L7 | 29 | 633 | 4700 | 491t 5050 SIVGO | 5370 | 5581
1291 1287 1280 1291 129.5 1296 13 d 1303 1209 1204 1287 1281 128.5
13%.0 137.9 1223 H9.0 1245 128.1 1832 121.2 130.1 1334 1369 1438 K|
1413 143,38 135.7 [342 1353 1291 1360 1136 1400 1382 1119 Is1g 1435
12220 11 1209 1214 1247 12201 1235 1225 1221 1211 1232 1224 1218
o | 0s7? 04.4 WY 62.0 616 631 04.2 610 (R 63.7 64,1 650
KOS #K8.3 B34S 831 RN 851 89,7 96 3 00 6 1014 1024 90,1 Y949
155.9 158.0 198.9 tol.8 1644 1581 1578 168.2 L/07 1704 1724 168
109 - 109 5 1092 109.3 1101 IR S 1093 109.6 108.6 Lot oo 100.9 1102
7.0 108 4 108 3 108.7 Lo s 1072 19,1 1S 10v.2 1o (138 P22 11y
LIt LIO 3 1099 1099 0.0 109.0 {E0IN] 108.0 108.4 1096 109.2 108,60 1093
128.1 1281 1281 1284 1284 128.5 1294 129.1 [RIR] 1500 1325 1338
1423 [BANI [439 1153 1448 145.8 147, 145.5 147.3 1488 1507 1523
1384 130K 138 6 40,1 1193 140.6 1411 1325 1421 1135 [Rh| Isls
167 1 169.1 169.4 1710 170.8 7 1760 3 170.8 177 2 1790 81,3 184 2
1249 1268 1265 1279 1272 1282 127.8 1274 126.% 1231 1285 1283
[23.1 1270 124 3% 1281 1260.6 125.7 1237 1244 1237 1239 1257 124.2
1148 1178 1187 L 1174 1157 1o | 163 L18.8 120.0 120.0 1200
100.2 106 2 1073 1048 103 3% 100 3 101.8 103.0 10:£9 1006.2 1061 105.6
1204 70 1214 1143 11572 1134 1134 1137 118 1187 s 2 1204
123t 1233 1229 1227 1219 1218 1213 121.6 1236 1258 1268 1263
L14.6 bs 1 46 1141 1IRY 1152 L1714 164 117.8 118.2 L1960 1203
108 S 105.8 1055 105.7 1060 105 9 106.1 108,2 1070 [O8.1 107.0 HIR.Y
1014 1oy 2 101.7 1008 1010 10(H6 1013 1039 {1201 1027 1027 104.5
1228 115.0 (AR LS [t6.2 6.6 1155 1e.7 1119 1189 17.6 1174
1223 1224 iy 1223 1225 1224 1238 1239 1231 125.0 125 8 125.5 1204
121.7 1218 1213 1217 1219 1xre 1234 1237 1235 1244 1251 1249 1257
189 189 L18.1 1184 H8S 1180 1195 18,7 Y s 1202 1209 1208 12
[AER Id9 140 1154 7 1140 1155 115.6 L4 0 1151 1152 s 1 1149
12BN 157 1151 153 115.3 1139 [so 1143 1152 187 Lol LI70 oo
1580 159.5 1584 1590 160.5 163.5 167 3 167 3 1087 168 6 (WAl 1706 1735
134.4 1343 1ito 13018 131.3 1326 115.5 1323 1348 133.5 135.0 1351 49
1351 1361 136.2 136.6 1364 £36.0 /8 1366 138.6 [40.0 [BAAN 145 1427




Selected Measures A4S
2,13 INDUSTRIAL PRODUCTION  Indexes and Gross Value' Continued
199 1995 1996
¢ SIC pro 1995 o [ o L S o
noup
code por avy
ton Aug Sept ()n'l.l Nav J Dee Lan L Teh, My Apy May' June! July Ang "
Index (1D 10
- _ e U S I _
MAIOR INDUSIRLS
59 Tatal index J00.0 121.9 1227 122.8 122.2 122.6 1228 1225 124.2 123.0 124.5 1254 126.2 126.3 120.9
60 Manulacwung.. K31 1239 1210 1249 [ 1245 1248 1245 126,20 1752 [RIO 1274 128.4 1288 1291
6l Pamay processing 266 [RWE L6 6 1178 o w7y (R e [RTC [S¥A (S IR [ERXS [RUAY (AR
02 Advanced processing, XY 168 1278 18,2 1279 1280 929 1282 1310 1200 130.8 1315 1326 134 LR
O Duable goods, 450 (BRI [RAR 1345 1344 [RER 1349 1375 186 138 4 1391 141.2 141.6 120
[ Lamber and products 21 20 ./ 106 2 1057 IR 1069 112 13 1 107.5 (084 1077 LTS LOR. 1 107.0
[} Funnae and fixtares Re} 14 110Y 112.0 1109 109 8 109.3 10V.3 LS 1077 {089 1l i H09.G LI
60 Stone, clivy, and pliss
produets 32 21 10 103.0 [DIXR 1045 049 013 105 > 104.1 1020 103,60 1.0 1057 1070 1036.6
6/ Proniny soetdls, 33 4 Hao Ik 1210 1187 1208 1200 205 7 180 1iv2 118.6 1245 12015 120}
o8 Tron nd steel 13,0 [ 1724 (R 127.0 151 120.1 1227 1281 .S 120,27 1229 1240 1251 1261 1240
69 Raw steel el § IR 142 LIK.0 LI 1ot HEBO 1139 2.5 Hav 129 1132 15/ 2o 112.6
n Nontersous .. 3300 [ 1148 ey 1 15 R 138 1162 1130 (ARES 1148 12 s 1 (oo {131 153
/1 Labricated metad proclucts 34 S0 1139 11473 L5t 140 [RE L1s.0 156 7o Ho o 115.5 Lo/ w72 170 i
1 Inclusenal nsac hunery and
cquipmen 3N 80 LR 1705 181.3 1838 186.5 190 | 919 196.1 978 199.0 201.2 205 | 2054 208.1
A Computer and oflsee
cyupient 15/ I8 313y /9.6 010 402.9 4178 A3 4429 RITRIS +76.0 G911 5050 519.0 4370 5931
4 Electucal machnery HY T2 1149 17187 1808 1824 1836 IR R 1824 I88.7 1879 1873 188 8 1914 191.7 1921
15 Transportation equipnient Ly, 9.5 (RIS L4 [AEN! 109,38 108 6 1097 1083 2l 1031 da 1140 1166 1200 190
16 Mator vehugfes and parts i1 iy ity f42.1 1433 1397 0.7 12 [RSRY LiL 1213 B 1447 148./ 1541 150 K
1 Autos ael light fruchs A7 U 1413 131.6 132.8 128 4 129.6 1315 1245 [ERN 109 13455 145.3 [RERY 149 4 [EW
2 Actospiwe and
niseellancous
tespatation
cguparent 31269 4/ ERR 872 854 800 117 194 820 Ri.2 89,/ 86,0 857 B5.8 877 884
) Lastiunents 8 54 o7 e L 114 s 10/ Lo 14 2o 128 L1124 14/ 112.0 (IR
80 Miscellancons, D] 13 1207 1200 1229 022 1233 1245 12001 1240 1240 122.0 1230 124 4 12:4.0 1243
84 Nonduwable goods 405 [REIARY (RN 114 1143 IR AR (AR {148 [FREG Ptis et L 1as 149
82 Foxls - ] 91 1S3 1155 1155 L1544 1148 114.8 1148 116.0 Ls.0 1151 1156 LS50 1158 1157
81 “Tobaceo praducts Rl 1.6 0 2 913 a0 ) 88 2 8849 R84 871 0.9 92.0 96 919 93.0 90 R 924
¥ Lextibe mull products, )2 f8 e o2 [ ttos e fosy Jaogs | 1osy | toeo | 100 [ 182 ] 1088 | w00 oo | o0s
&S Apparel proclucts 2 s P G4 5 G5 933 924 DI KO0 0.9 897 9131 90.8 90.9 86 89.1
80O Paper and products . 20 0 119R 1186 118 S 9.7 16,2 182 {119 (R S s (189 [19.5 1194 216 205
87/ Punting aned publsiung kY G8 99 4 100.5 99.8 98.9 99,3 988 979 98/ 6.7 06 3 DY 96.7 96.4 u7 72
K& Chenmcals and procucts 8 9.9 1250 12404 1253 1267 126.0 1265 1271 1274 165 1260 1277 1281 1292 1286
89 Penofeim prodo s . 0 L 083 108.5 Hoo 1069 1074 JOR O [OR.Y 1102 109 9 1097 109.8 1103 109.2 nLz
0 Rubbaer and plasie precdugts 0 15 1394 (R3] 119K 139.7 140.,3 1393 139.0 13/ 140 S 1370 140.7 1410 1412 f43.2
91 Featbier and products 3 i BT R0.8 80.5 79 78,2 108 15.6 171 o 76.2 15.0 162 /5.1 75.5
9 Minmy | 69 9.9 000 100.0 98 2 984 8.1 974 9.0} 1011 100 4 1005 1009 1309 103.3
03 Metat 10 Al 1644 1721 {70.8 1783 17599 /7.8 [59.5 1571 166.( 19K, ¢ 616 {62.2 {67.5 164.9
91 Coad e 12 [\ 129 ¥ 7 a2 1123 109,85 108 S 1033 1080 H48 109.5 (AR 1130 108 5 1274
95 Oib and pas extuacion 1 48 RINC] 92 4 912 8.2 90 1 90.1 H0.8 90 2 D0 DRI 932 94.2 939 94 5
96 Stone and candh munerats 14 O 13 [ARKS (RN 1124 109 1124 108.9 17,0 74 [Es 6 1.7 LI7Y 1138 a7
97 Unblies ... . .. I 1220 [28.8 1227 12006 1254 1251 12590 126,60 1280 1264 128.4 170.2 1239 1258
08 Eleane ... H91,49401 ) 1 1224 13,0 1227 1237 1236 1239 125,45 1266 1271 125,/ 1287 1267 1241 120.4
99 e BACRRURILE IO iy 1248 1224 1136 1325 1299 [25.6 1261 1315 1289 127.5 8 §231 1231
SIECIAL AGUREGA TS
100 Mamilac tueng excludug motor
vehcdes and pasts LR 1228 1231 (RN 1234 12416 1249 1149 10944 1251 1258 126 3 1272 1274 1278
101 Manulactuting excluding, ollice
i computing tiachines \‘ g1,/ \»i PR} 1198 L] 0.3 (196 119.06 119/ 1193 120/ 11u.5 L o7 1213 1222 1224 1225
S W ([ E SR UGl Sl IS IR At A B
Gross value (nflons of 1992 dottars, anaeedl tates)
MATOR MARKI 15
102 Products, total . . ., 2,002.9 |2,245.6 | 2,257.8 | 2,268.1 | 2,240.3 | 2,255.8 | 2,265.7 | 2,248.9 | 2,298.4 | 2,269.5| 2,300.3] 2,307.8} 2,324.1) 2,332.9| 2,329.9
103 tanad . L5522 L7487 FHA005 L0823 37419 [ 1SR [ 176191 1/530] 1/042 0 1766 8] 18O S| LROLAL 1815 5] 18295 [,8291
L Consuner goods 1033 [ L1305 [ L3S 7 | LG L L1250 [ 10 3 P 1300 Ld 2| Laas | L4295 b abof LRV 1,150 3 105080 §,149./
105 Lquypment, S18 8 0183 0248 62171 0167 617.5 6229 02K 4 0358 63/ 3 6500 657.1 665 2 0730 (YRR
106 Tintensediawe 507 4069 A7 A9y 4y J98 4 [OONY] 5038 959 ADHE 5007 1988 503 4 SR O SO 3.1 5049

L Data m this table also appear i the Boad™s G 17 (119) monthly statistical telease Tug

the oadenng addiess, see the mside Bront coves, $he Latest listarcal sevision ol the mdustial
production index and the capacity utillization rates was wefeised m November 1995, See “A
Revision (o industiiat froducnon wind Capacsty Utidization, 1991 95" Federad Reserve

Rudlern, vol 82 tanwmy 1996), pp. 1625 Tor a detuled description of the dustrial
production mdex, see “Industiiad Production 1989 Developoents and Histoncal Revision,”
Federal Reserve Bulleti, vol 16, (Apal 1990), pp, 187- 204

2. Standind mdustiial <lasstbication
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2,14 HOUSING AND CONSTRUCTION
Monthly figwies at seasonally adjusted annual 1ates except as noted
1995 1996
Itewt 1994 1994 1993 R T 7 T
Oct Mat, Apr, May June July
Prvate restidentd il estate activity (thousands ol units exeept as noted)
. - - - - - - —— [P S,
Nt w LINES ’r —‘
I Pernnts authonzed IADD! 1,472 [ERR R 1,493 1,450 1.487 1,4/8 1417 1,423 1159 1,452 1,415 1,457
2 One-famly PLY) 1068 o7 1,050 1Lo73 L 1,036 (Kt 1,007 LS 1,008 1,085 1,073
i Lwo-laniily ot more 213 03 335 3 §77 364 122 130 326 34 354 330 484
4 Staried . 1,288 1,457 1,354 1,451 1,458 1425 13 1514 £430 1501 L ATy 1490 {400
S One tanuly 1070 1,198 Lu76 1,109 112y 1,150 1,146 I 183 1,163 1,700 1,144 1.200 [ b3
6 Two-lunnly o more . 162 259 RYE A% 29 RYAY 07 33 276 302 344 281 37
7 Under constiuction al eid of pvmxl' . OR0) 162 176 /81 790 800 803 800 816 826 820 832 824
8 One tanuly 54 558 S 500 562 560 S6b 565 SR 591 90 508 508
0 Two lauuly or mowe 137 204 129 224 1728 PR 234 235 235 235 236 234 231
10 Completed 1193 L8347 1314 1,320 1,360 1,225 1,403 (308 1,391 1,350 1-H8 1,413 1.429
I One-lamily . 1,040 1,160 1066 1,039 1,081 1,003 1L 1,052 12 1073 1,120 1,122 1L
12 Two tunily o more 153 187 247 2RI 219 222 290 276 279 27 288 291 312
14 Mobile homes slupped RAN) A 310 151 355 157 RRP 341 64 L¥A] RitS] RIPA ¥i2
Merchant nalder activiey i
one-fanndy wan
14 Number sold , 0060 670 605 0713 079 683 73 784 71 140 /39 720 83
1S Number tor sake atend o pmmd', . 293 Ay V12 36 168 372 0 359 168 309 365 103 308
Price of wnils sold (thowsandy
of dollaiy)
16 Median . .. . 1261 1304 [ 138 1370 IRLEG 131 1394 1320 140.0 136.0 1400 1430
17 Avaape 147 6 1537 1576 156, 1ol 7 165 6 1553 16377 102.4 IFOAY 10624 1653 1698
EXISTING UNLES (one Lannly)
18 Number sold 3,800 3,946 3,801 HOO 4,000 3870 $,720 3,940 4,200 4,200 1,280 4,16{) 4,150
Price of ity \'nh/ {thotsands
af dotlary)
19 Median 16,5 1096 (R 113.2 143 1139 148 140 1157 116.5 1.6 1229 121.5
20 Average 133.1 130G 138 l 13 139.5 118.7 L2 118.7 1401 1409 144.4 l,‘i().)J 149.6
Value ot new conshuchion mitions of do\\zns)(
- - = - 7"" — T Tt — r(’ T T T 1 "1 T r' R -
CONSTRUEC TTON
21 Totad put in place 482,737 | 527,063 | S47.079 | 549,952 | 549,745 | 555,700 | 558,952 | 544,577 | 556,983 | 564,985 | 558,712 | 562,556 | 554,722
22 Prvate ... 1024587 100,007 | 410397 | 410,550 1 FELOIS [ 47091 | 418,890 1 411,248 | 419,720 1 423568 | 417,396 | 421,955 | 415413
23 Residental PI0435 | 238873 § 236,598 | 217950 [ 239938 | 243000 | 242474 | 238558 | 245881 | 247,469 | 247,290 | 246,735 | 243992
20 Noweswleatal oo IS2052 163 ) V7AS99 | 172598 | 170077 | 174087 | 176,422 | 172690 | 173845 | 176,099 | 170,106 | 175,220 | 171,421
25 Industial buldings . 26,480 REJURYS 32,301 RN 32,032 31,996 32,498 30792 3,598 30,316 27,283 28,671 27,819
20 Connneteral buibdings .. S3,3/5 59,728 07528 61,059 05,555 GO 4 60,475 00,161 65,501 67,485 05,472 60,008 an,013d
27 Other butldmgs . 20,219 26,961 20923 27,809 2748 28,197 D8, 103 21490 27884 27426 27,057 28,444 27968
28 Public utdlities and othier 16,056 45498 Ao g4 46,018 46,072 41447 49,349 47961 49,8635 SOR7? 49,699 9,007 M.621
29 Pubic .. 120,151 127,050 [ 136881 1 139402 | E38,729 [ ELI8S10 | 140,056 | 133320 | 137,257 | 141,07 [ 141,307 | 140,600 | 139 309
J0 0 Milituy 20454 2,419 1005 2295 3217 3211 3,554 3082 3,126 3,192 36 4,155 3,050
3 Fhighway Ce . 34,30 7.6 8101 40,025 38, 344 40,402 [DRRE) 41,956 39,521 RONIN 18,071 882 10,055
12 Comservation and development 5,008 6,3/0 0,389 5,222 5,888 6,014 5352 5455 S8l 3,884 5,081 5,893 5,530
34 Other e 77447 80,694 89,420 91,760 91,280 R KR 91,706 R2,936 KR, 703 92578 94539 DANAY] DIN{OS
I Notal anuual tates SOURCE Buteauw of the Census estiates for adt seres eacept (1) imobile homes, which are
2 Not seasonaily adyusted. prvale, domestic shipments as sepotted by the Manutactwed ousmg Institute and season-
3. Recent data on vatue of new comstiuchion may not be strictly comparabie with data for

previous penods because ol changes by the Buteaw of 1he Census arits esbmating techngues

Por o descrption ol these changes, see Comnruction Reporis (C
Census Bureaw m July 1976

3076 5), issued by the

ally adjusted by the Census Burean, and (2) sales and poces of existing untts, wloch are

pubilished by the National Assoctation ot Realtors Al back and cunent figmies are avatable

from 19,000 jurisdictions beguming m 1994,

liom the origmatig agency. Penuit authotizations ae those reported to the Census Bocan
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215  CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonadly adjusted data except as noted
Change hom 12 Change trom 3 montlis catlict Bt o
Mot carbier (amual taie) Change tiom V month cinfrer
— - . % e - Index
[tem Ot levet,
1995 [a496 1996 Ay
1995 1996 o R T o 1996 !
Aug Aug.
Sept. Dec. Mau. June Ap! May* June July Aug,
———— J . JY —_——t et  — - 4t - -
CONSUMER PRICES
(1982 34 100)
1 Allitews 2.6 2.9 1.6 2.4 4.0 31 4 3 1 3 1 157.3
2 laad ., AN 25 10 27 19 3.2 4.6 4 1 ) 5 + 1547
3 Energy items . . .. L 10 1.9 10.5 19 1548 84 1.7 [ 27 A 4 IR
4 Al items less food and energy .. 20 26 2.8 2.2 3.5 22 Al 2 ) 3 1 165.8
5 Commodities L 1.5 1.0 20 [ 26 A 1 0 0 0 { 140.3
6 Scivices 3.0 3.1 b0 2.5 3.4 3.9 3 3 i i 2 180.4
PRODUCER PrICLS
(1982 11X
7 Fuushed goods. . 13 1.0 1.6 44 2.5 1.9 2 A 2 0 3 11y
& Consumer toods, 1.7 5.1 8.8 44 [ 4.9 § B 1.0 2 1o 1454
9 Consumer enegy L .5 6.4 102 10.8 178 0 217 5 2.1 9 7 84.5
[0 Other consumer gowds ., 2 in 2.3 3.4 3 2.5 1] 3 3 A O 4.1
1t Capitad equipment . [ 10 1.8 2.9 0 3 0 A { A i {i8.0
Intermediate materials
12 xeludimg foods and teeds 57 7 .H o 1.0 0 ? 3 G 4 2 1257
13 Excluding eneigy. . 6.9 1.8 13 29 35 0 | 2 1 3 [ £34.6
Critde materials
14 Foods 2 235 [ 20.8 4.1 581 4.3 6.0 L4 2.7 R 1194
15 Loewgy . 132 235 210 339 528 15.0 8.4 1K) 17 39 7 81,0
16 Other .. {83 124 e (84 (0.0 749 i1 S5 1.4 Lo N l 152.5

I Not scasonally adjusted.,

SOURCE

2. Figaues for consumer prices are for all arban conswers and reflect woental-equivalence
nieastie ot homeownershy,

LS Department of 1 abor, Bincan of Tabor Statestics,



A48 Domestic Nonfinancial Statistics L1 November 1996

2.16  GROSS DOMESTIC PRODUCT AND INCOME
Billions ot current dollars excepl as noted; quarterly data at scasonally adjusted annual rates
1995 1996
Acconut 1993 1944 1995
Q2 [OF} Q4 [8))] 02!
_— | S
GROSS DOMESTIC PRODUCT
I otal o oo 0 o 6,553.0 6,935.7 7,253.8 7.204.9 7,309.4 7,350.6 7.426.8 7,547.6
By sowice
2 Persontl consumption expendituies 4.454.1 4,700.9 49249 49105 49574 49005 5,060.5 5,14000
Voo Dudble goods oo00 o0 L0 oL 5307 SR0.9 H06.4 604.0 6158 0128 625.2 SRt
4 Nondwable goods e e e 1,368.9 1,429.7 14859 1,486.7 1,491.2 [,:494.2 1,522.1 1,545.9
5 Serviees .o L G e 25546 2,603 2,832.0 26198 2,850.9 28835 2,903.2 2,950.0
6 Gross private domestic mvestiaent K711 1,014.4 1,065.3 1,050 3 1,074 8 1,064 0 1,068 9 1,(97.0
7 Fixed mvestment .. 8505 954 9 [,028.2 1,016 3 1,036 6 1,046 2 1,070.7 1,088.5
8 Nontesidential 598.8 6067.2 738.5 7344 746.3 7497 760.0 774.5
9 Stiuctures e e e i71.8 130.2 199.7 197.6 202.5 2040 208 4 208.8
10 Producers’ durable ululpnunl o e e 427.0 487.0 5388 5308 5438 457 S60.6 565.7
1" Rosudential stiuctures B 2517 2877 289 K 2819 290.3 296.5 101.7 340
12 Change i busiess uventones . ... . L. oo Lo 20.6 59.5 37.0 4.0 8.2 178 1.7 8.5
13 Nontarm ... . RPN B RPN 208 48.0 9.0 6.1 41,5 19.9 2.7 1o
14 Net exporls of goods and services -62.7 94.4 4.7 115.3 87.6 67.2 86.3 99.7
15 lxports . oL e J . 6574 719.1 807.4 797.3 819.0 837.0 849.5 848.8
16 Imports L e .. AN NN 720.5 813.5 902.0 912.6 906.0 904.2 925 % 948.6
17 Govewumnent ums\u\\)m\m npunh\\nu and gross mvestiment [,290.4 1,3t4.7 1,358 3 [,359.4 1,304.6 1,363.4 [,383.7 [,410.3
18 Federal N e .. 5226 S16.4 516.0 5220 5168 507.7 S518.6 5308
19 State dn(l ]()L‘II ...... S e e e 7678 798.4 8417 8173 8471 K557 865, 1 K79 S
By miajor 1vpe of prodiect
20 Final sales, total .. ... ... C. e e 6,532.4 6,876.2 7.216.7 7.10709 72,2715 7,3382.8 7,428.6 7,530.1
21 Goods . . .00 Lo 24004 2,544 2,062.2 2,6460.2 2,088 8 2,698.0 2,749.3 2,784 2
22 Dwable .. S . 1,014.3 10K6 2 1,147.3 1,138.6 1,167.2 1,166.4 1,192°1 1,219.3
23 Nonduwable .. ... 1,387.2 1,448.3 15150 1,507.7 1,521 6 1,531 7 1557 t 1.5049
24 Scrvices 3,584.0 3,746 5 3,926.9 1,908.9 3,950.0 3,992.4 4,027.9 4,085.0
25 Suudtures ... 5470 595.8 6276 615.7 632.0 0423 651.4 G694
26 Change in business myentones . PR 20.6 59.5 37.0 4.0 AR8.2 17.8 L7 8.5
27 Duwable goods e 157 319 349 2%.8 292 273 12,3 0.8
28 Nondurable goods o0 o0 Lo Lo 4.9 277 22 5.4 91 94 140 20
MEMO
29 Total GDP in chained 1992 dolbars .. ... ... .. 6,386.4 6,608.7 6,742.9 6,713.5 6,776.4 6,780.7 6,814.3 6,894.5
NATIONAL INCOML
30 Total ... oo 00 L e e 5,195.3 55016 58135 57554 58614 59274 6,015.3 6,116.4
A0 Campensation of cwployees . L 3809 5 40098 4,2227 4,191.6 4,247 43001 4,344.3 4,421.0
32 Wages and salaries ... B 3,095.4 325713 34332 3,406.0 34540 3,501t 3,540.2 3,606 6
33 Government and govenme it ullupnsu e 584.2 602.5 621.7 619,06 624.1 6269 634.0 039.0
34 Other .. ... ... oo B PRITA 2,654.8 28118 2,786.4 2,829.9 2,874.2 2,906 2,967.6
35 Supplement to \vul,m amd salanes . L 714.2 1524 T89S TR5.6 7937 LIVOR | 804.1 814.4
36 Fanployer contubutions for social insuance . . 0 0 oL o 3333 3s0.2 365.5 363.60 367.8 369 8 375.0 3804
37 Other labor meome .0 o000 L 3809 402.2 424 0 4220 4259 4302 4291 434.0
38 Proprietons income! L e e e 4200 450.9 478.3 474.7 479.6 4%6.7 499.5 516.1
39 Business and pmk stonat! 1881 4159 4493 4471 451.5 4549 4611 470.0
40 tam' L 32.0 35.0 29.0 27.60 28.1 AR 84 46.1
41 Rental income of pclsml\l ............. 1025 116.6 122.2 1216 120.9 125.8 126 9 1231
42 Corporate protns! 404.4 529.5 586.0 5623 612.5 ol 8 645 | 6538
43 Profits belore tax . L . 404.3 5312 598.9 589.0 607.2 604.2 642.2 44.0
44 laventory valuation .1dluxlmun e e (4 - 134 28.1 423 9.3 8.8 17.4 13.0
45 Caputal consumption adjustment . n7 e 159 150 140 16.5 20,4 227
46 Nel mterest 398.9 3049 403.0 405.2 400.7 401.9 3095 HI2.5

1. With inventory vatluation and caprtal consmnption adjustments

2. Wath capuial consuniption adpstiaent,

3. Foratter tax profits, dividends, and the ke, see table 148,

SOURCE LS, Departmient of Commierce, Survey of Cnient Busisiess



2.17 PERSONAL INCOME AND SAVING

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates

Selected Measures

A49

1995 1996
Account 1993 1994 1995
Q2 Q3 Q4 Q1 Q'
PERSONAL INCOME AND SAVING
1 Total personal income ........................ ..o 5,480.1 §,753.1 6,115.1 6,074.4 6,146.9 6,234.5 6,308.5 6,412.1
2 Wage and salary disbursements ............... . ...oo i 3,090.7 3,241.8 3,430.6 3,403.1 34512 3,500.2 3,538.2 3.606.6
3 Commedity-producing industries o 781.3 824.9 863.5 858.7 866.7 8739 878.7 900.5
4 Manufacturing . ......... 593.1 621.1 648.4 645.3 650.1 654.7 654.8 672.0
5  Distributive industries .. 698.4 739.2 783.7 771.3 789.3 800.7 810.5 82222
6  Service industries ................... . 1,026.7 1,075.2 1,161.6 1,1475 L1711 1,198.6 1,215.1 1,244.9
7 Government and government entEIPrises .............ouvaue.n.n 584.2 602.5 621.7 619.6 624.1 626.9 634.0 639.0
8 Other labor income  ....... ... ..ouviuiiiiniireiiiiiiiiiiaan 3809 402.2 424.0 422.0 4259 4302 429.1 434.0
9 Proprietors’ income! ......... 420.0 450.9 478.3 4747 479.6 486.7 499.5 516.1
10 Business and professional' 388.1 4159 449.3 447.1 4515 454.9 461.1 4700
1 Fam' ... e 320 35.0 29.0 27.6 28.1 318 384 46.1
12 Rental income of persons® 102.5 116.6 122.2 121.6 120.9 125.8 126.9 123.1
13 Dividends ............ 186.8 199.6 2148 2122 215.8 2217 226.6 229.3
14 Personal interest income .. 648.1 663.7 7170 716.6 7199 7212 726.1 7329
15 Transfer payments ...................coviuiniiniinns . 910.7 956.3 1,022.6 1,016.8 1,029.9 1,041.4 1.063.0 1,075.8
16 Old-age survivors, disability, and health insurance benefits ........ 444 .4 4729 507.4 505.1 510.7 516.1 529.9 536.3
17 LESS: Personal contributi for social insurance . ............... 259.6 278.1 294.5 292.7 296.2 298.8 301.0 305.8
18 EQUALS: Personal income ...t 5,480.1 5,753.1 6,115.1 6,074.4 6,146.9 6,234.5 6,308.5 6,412.1
19 LESS: Personal tax and nontax payments ....................... 689.9 7314 794.3 801.5 798.4 807.2 8249 867.3
20 EQUALS: Disposable personal income .............. ...l 4,790.2 50217 5,320.8 52729 5,348.5 54213 5,483.5 5,544.7
21 LESS: Personaf outlays .......... ... 4,575.8 4,832.3 50715 5,054.4 5.106.6 5,144.7 5,218.1 5.300.9
22 EQUALS: Personal saving ...........covviuiiiiiiiininie i, 2144 189.4 2493 2185 2419 2826 2654 2439
MEMO
Per capita (chained (992 dollars)
23 Gross domestic Product .. ... ..oiviiniiei i 24,7343 25,349.8 25,628.8" 25,5559 25,726.7 25,684.5 25,753.3 25,9973
24 Personal consumption expenditures .. 16,806.7 17,158.2" 17.399.6" 17,395.8 17,453.8 17,4599 17,570.2 17,671.5
25 Disposable personal income ... ... i 18,078.0 18,330.0 18,799.0 18,676.0 18,829.0 18.986.0 19,041.0 19,073.0
26 Saving rate (DEICENL) .. ........oiuiiriiiiiiiiiii i 45 38 4.7 4.1 45 52 4.8 44
GROSS SAVING
27 Gross SaVING . .......oiiiiiii e 935.5 1,056.3 11518 1,102.9 1,168.6 1,220.6 1,217.9 1,239.4
28 Gross Private SaVING . .. .....oveiii it 962.4 1,006.7 1,07t.8 1,018.5 1,085.9 1,1389 1,133.8 1,120.9
29 Personal SaVING ... .....o.ovtitii i 2144 189.4 249.3 218.5 2419 282.6 265.4 243.9
30 Undistributed corporate profits’ .......... 1033 1232 140.6 123.5 159.6 158.4 171.8 1740
31 Corporate i ry valuation adj ~6.6 =133 —28.1 -423 -93 -8.8 ~17.4 ~13.0
Capital consumption allowances
32 COMPOAIE ... .ivien ettt 4170 4410 454.0 451.3 456.9 463.6 465.6 470.6
33 NORCOTPOTAIE .. ......itit ittt iiaienaaaeeeanannns 223.1 2377 2252 2224 224.7 2334 229.1 2324
34 Gross government Saving . ...t ~269 49.6 80.0 84.4 827 817 84.1 1185
35 Federal .................. ~1874 ~119.6 -87.9 ~86.9 -84.6 ~80.7 -82.0 -584
36 Consumption of fixed capital ................. 68.2 70.6 738 742 738 73.8 732 726
37 Current surplus or deficit (—), national accounts. . ~255.6 ~190.2 -161.7 —161.1 —-158.5 —154.5 —155.2 -131.0
38 Swateandlocal .................. .. 160.5 169.2 1679 1713 1673 1624 166.1 176.9
39 Consumption of fixed capital . . 65.6 694 729 72.3 734 743 75.1 76.0
40 Current surplus or deficit (—), national accounts. ............... 94.9 9.7 95.0 99.0 939 88.1 91.0 101.0
41 Grossinvestment ..................c... i, 993.5 1,090.4 1,150.9 1,1232 1,161.5 1,173.9 1,167.9 1,188.4
42 Gross private domestic iVeSNEt .. ..........oeeuiennnenennn.. 871.1 10144 1,065.3 1,050.3 1,074.8 1,064.0 1,068.9 1,097.0
43 Gross government investment aes 210.6 2123 2219 223.7 2247 220.1 2288 2354
44 Net foreign investment ...............c.oviiiniiineinianeianan, —88.2 -136.4 —136.3 -150.8 —138.1 ~110.2 -129.9 ~144.0
45 Statisticat discrepancy......................oaoon 58.0 34.1 -9 203 ~7.1 —46.7 -50.0 -5L0

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

SOURCE. U.S. Department of Commerce, Survey of Current Business.
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300 US INTERNATIONAL TRANSACTIONS - Summary
Millions of dollars; quarterly data scasonally adjusted except as noted!
1995 1996
Liewe credits or debts 1994 1994 1995 a— -
Q2 O Q4 Q1 Q"
b Balinee oncauent acconnt. 000 PN 99936 ( 148,405 148,154 40976 37,688 30,435 34,869 38,779
2 Mercliandise trade bataee™ 000 oo RN 132,609 166,121 173,424 47,927 42,548 38,026 42,730 46,830
3 Muarchandise exports . cooo0 L 0 o 456,832 502 408 575,940 142,983 144,984 149,422 150,028 153,316
4 Maorchandise imports. ... oL 389,441 HO8 S84 749,364 190,910 87,532 187,448 192,758 200,146
5 Militay tansactions, net, ., 881 1961 3,585 859 1,120 978 489 R34
6 Other service transactions, net 50,690 59,779 04,775 s, 24 17,003 11,657 (8,014 18,120
7 [nvestment icome, net. . .., 4742 4,159 K016 862 4,361 1,890 202 1,601
8 U.S govenmment grants. ... 16,8213 15,816 10,959 2381 2933 2,799 4,259 2,274
9 U, government penstons and other tansters 4081 4,541 1,420 967 964 731 960 [,025
10 Povate renatlances and other transfess .. 16,736 19,506 20,600 4,042 5,095 5,624 5,689 6,001
11 Climge mn ILS government assets other thaa otboad
TCNCIVE assels, ML (I0CIeaNe, ). . e 342 ;a1 280 179 252 199 1572 429
12 Cliange ut US, ofticnal teserve assets (ictease, ) ... 0 0 L. 1,379 5,346 9,742 2,732 1893 191 17 523
13 Goldo o000 0 L 0 0 0 0 [t} 0 0 0
14 Specral diawmy 1ghts (Sl)l\s) .. 537 44 ROY 156 362 147 109 133
1S Reserve posution i International Mumlmy luud ....... 4d 494 2,466 786 99| 163 849 220
L6 Foreigncunencies. .. 00 0 e 797 5,292 0,408 1,780 1,264 501 1,005 170
17 Change me US, puvate A\\Ll\ abroad (merease, )L 102,889 155,700 297 834 105,398 37,054 98,206 08,015 48218
1R Bank-repoited Clanms' . L 29,947 8,101 oY, 146 41,236 8,476 7,272 1,714 3,149
10 Nonbank epated claims 1,581 32,804 34,219 22,904 7,500 14,278 12,10/ .
20 U.S, putchases of toteign \LLlIll(lL\ Illl 146,253 -60,270 QR 960 230101 -35,839 32,539 14,420 20,081
21 US duedt vestiments abrowd, net, 18464 54,400 95,508 18,247 13,091 44,117 23,202 22983
22 Change m toren ofticnal assets i Umited States (maease, 1) 12,153 4,251 109,757 F1,380 19,186 11,369 52,021 13,197
23 LS hieaswy secunties L . RPN 48,952 30,745 [ RAR] 25,208 20,489 12,984 55,600 3,384
X Other LS, povernment obligations. . . . ...« . ... 4,062 6077 1,734 1,126 518 764 52 1,258
25 Other ULS govermment labilities' o0 o0 L0 oL 1,713 2344 1,082 218 71 1,249 156 197
26 Other UK, Tiabiltes npmkd by LN la.\nks 14,841 1,560 12862 7,662 18,478 1,908 3,204 13,841
27 Othet foreign ofhcial assets’, 0oL 2,585 2473 3,260 2,949 228 280 211 1,285
28 Clange m foreign prvade assets i Urited Sgates (inavase, 1) 178,843 245,123 114,705 78,041 79,630 87,360 47,450 61,118
29 LLS bank teported labihties 20859 111,842 25,283 1,200 2{,542 32,765 15,571 L8602
3 LS. nonhank-1eported liabilies 10489 7714 34,578 7,285 6,945 11,272 6,506 .
31 Foteign prevate putchases ot LS, Treasury seeunties, IlL[ 24381 14,225 99,340 30,368 37,269 1,734 11832 31,680
32 boreign puichases of other LS. secuites, pet oL {0,092 57006 95,268 20,4906 11,971 PER VA 35,993 28,507
33 borengn dueet myvestments in United States, ael 43,022 49,760 60,230 9,692, 24 987 14,768 28,690 10,733
b Allocatton of special diawing nyhh ............ 0 0 i 0 0 [¢] 0 ]
35 Disciepaney ... 43,550 13724 31,548 33,854 41,533 20420 4,148 1,629
36 Due to seasonal Adnlslmull ......... . o .. 206 7,407 1,153 6,279 743
47 Betore seasonal adstnent L 43,550 14,724 11,548 34,120 14,126 28,267 2,131 8,312
MIMO
Changes m offical asvets
I8 ULS oficial weserve assets (ncrease, ) oo 1,379 3,346 9,742 2722 1,894 191 '/ 523
10 Forergn oflicial assets m Unated States, (\leilny, line 25
anereise, 1) .. e e T4 37,909 108,675 37,145 19,257 10,120 52,117 13,000
40 Cliange m Organization ot Petiotenmn Exporting. Countres oflicial
assets mUnitedd States (part of line 22) S o 3717 1,529 3,959 341 0,147 1,435 9Yy2 5,120

I Scasonal tactors e not caleulated fou lnes 1216, 18 20,22 34, and 38- 40,

2 Data are on an mternational wecounts basis, ‘He data difter fiom the Census basis data,
shown i table 3 11, lor easons of coverape and unung, Militny exports ae excluded from
merchandise trade data and are incloded m fme S,

3 Reporting banks melude all types ot depository mstiations as well as some brokers and
dealers,

4. Assoented primanly with military sales contiacts and other tansactions accanged with

o through foreign ofhicial agencies,

5 Consists ol mwvestments i LS, cotpotate stacks aned in debt secutities ol private

corpotations and state and local govemnments.

Sourcr US. Department of Commerce, Bureaw of Economnie Analysis, S vey of Current

Bustnesy



Summary Statistics  AS|

311 US FOREIGN TRADE!
Mullions of dollars; monthly data seasonally adjusted
1996
ltem 1993 1994 1995 f—— —7- - — —7 --— -7 ——- - - —
lan'! L lieh,! —‘ Mar! Ap! May' hune Tuly"
I Gaods and services, balance 712,037 104,481 105,004 9,568 G783 /1873 9,396 10,455 8,190 11,082
2 Meaichaudise 132,607 166,123 173,424 15,497 12,784 fhdag 15,584 16,791 14,620 17,524
3 Sevices L 60,570 61,742 08,360 5,929 6,001 06,575 6,188 6,330 6,430 5.841
4 Goodls and services, exporls 042,954 698,301 180,529 60,594 09,226 04,432 69,200 70470 69,730 6/ 191
5 Madhandise. ... 450,834 502,462 575939 48,653 50,843 54,492 50,741 51,384 50,972 48,621
6 Suvices ... 18a, 119 195,839 210,590 17,041 18,343 18,840 18,459 18,786 18,758 18,570
7 Gowds and services, unports T1H990 802,682 891,593 76,162 76,000 77,208 78,596 80,025 77920 78,8748
& Merchandise. 58941 608,585 749,364 064,150 63,607 6:4,9:4} 66,325 08,1/5 05,592 60,144
9 Saeivices 125,549 134,097 142,230 12,012 12,342 12,005 12271 12,450 12,328 12,729
L Datac show monthly vaiues consistent with quaterly figmes a the 1.8, balanee of SOURCE F1900, U S, Deputmient of Commerce, Bueau ol the Census and Bureauw of

payments accounts.

Eeonomic Analysis,

342 US. RESERVE ASSETS
Millions of dolias, end of period
1996
Asset 1994 1994 1995~ _———— e ————— ——— - 7~ =
Jan. lieh, L Mar. Apt May June July Aug
—_— - [ - b - 1 - - = = F — - R
I Total. .. oo 73,442 74,335 85,832 82,747 84,270 R4,212 83,710 83,468 83,455 85,089 76,781
2 Gold stock, mehihng Fxchange
Stabilization bund’ 11,053 11,051 11,050 11,052 11,053 11,053 F1,052 11L0S) 11,050 11,050 11,050
3 Spectal diawing ghty! 9,049 10,0 11,037 10,778 14,100 11,049 10,961 11037 L1046 1216 10,307
4 Reseive p(’)\“nmn in Iaternatonal Monetany
Pand” L . 11,818 12,0300 14,649 14,312 [ERNRY 15,249 15017 15227 15,282 15,665 15,597
S Poweign cumrencies® L, 4532 H.218 49,096 46,575 47,298 46,801 46,578 46 153 46,077 47,1068 19.827

1 Gold held “under carmark” at Federal Reseive Baitks for forespn aid mterational
aceounts v not inchuded m the gold stock of the Umited States; see table 313, line 3. Gold
stock s vidued at $42.22 per fine oy ounce

2. Spectal drawing nights (SDRs) e valued accordimg (0 a0 eehnique: adopted by the
Intemational Monetary Fund (IM1) w July 1974, Values ae based on a weighted average ol
exchange tates tor the carencies ol member comntuies, From fuly 1974 thiongh December
1980, sixteen cutrencies were wsed; simee January 1981, hve ciencies ave beeo used. 1S

SDR holdigs aud reserve positions s the IMI- also frave been valued on this hasis simee July
1974
3. Includes allocations of SDRs by the Titernattonal Monetary Fund on Jau, 1 of the yea
mchicated, as foblows: 1970 $867 million; 1971 $717 millwon; 1972 $710 nullion, 1979
$L139 oulhon: 1980 $1,152 nullon; 1981 $1,094 nulbon; plus net tasachons m SHRs
4, Valoed at conent market exchange ates,

313 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS'
Mithions of doltars, end ol period
1996
Asset 1993 1994 loos p——— -~ - — - — —— - —— —— —
Jan. b, M, Apr. May June Tuty Aug”
I Deposits ... ... 386 250 386 165 209 91 166 160 182 166 171
Held in custody

2 U, Ieasuty securines” ., 319,304 441,860 522,070 532,776 559741 5134135 513,924 ST8.608 572,839 880,271 SO0,367
3 Bannarhed gnld‘ . (2,827 12,043 11,702 11,702 L1 689 11,590 114445 L1339 11,296 11,273 121

o Excludes deposits and ULS, Tieasiry secounties held dor mternatonal and regional
organzations
2 Maketable US. Ticaswy bills, notes, and bonds and nonmaketable US Tieaswy

seeanities, 1 each case measteed at face (oot macket) value,

3. Held m foeren and nternational accounts aixd valued at $42 22
mehwded in the gold stock of the Uhnted States

per fuie leoy gunee, not
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305 SELECTED US, LIABILITIES TO FOREIGN OFFICIAL INSTUTUTIONS

Millions of dollars, end of perod

1996
liem o 95— — — —_— -
Jan beb. Ma. Apr May June July”
Utetal'. o 520934 630,775 644,570 070,224 682,952 087,217 689,726/ 696,309 699,389
By type .
2 Labilities 1epotted by banks m the Untted States 73380 103,919 103,212 103,994 017 10:4,941" 118,190 [13,3t6
3 US Treastity bills and ceticates .. 139571 173940 191,188 198,382 186,638 188,321 g7t LRG061
U.S, Tieasty bonds and notes
4 Matketable e 254059 293,681 106,299 314,980 319,728 127,981 334403 127815 137,014
5 Nonmathetable ', . e e O 109 o401 6,120 6,159 06,199 0,238 5003 5,041 598}
6 1S secunties other than US Ticasury secunitios 47300 54,808 30818 54,661 5401 55,313 56,0038 57,192 50,588
By areq
/ Fuope 215,374 221,509 231,389 242,589 241101 244,294 245,385 245,378
8 Canala S 17,245 19,078 18,850 20,846 200878 L6700 21,250 20,153
9 1 aten Amencd and Canibbean L, L L2 70,281 Ja497 IRXIRG] T1287 67064 THO6Y G191t
10 Asia 216,824 110,966 ANSI12 318,999 335,006 341,148 344,200 346,102 380,747
L1 Alica oo e e 4,180 0,290 6924 6,574 6,584 1,388 71173 6,996 6,910
12 Other countates | 5817 5,004 4.0 1918 4880 5354 Sali 65101 8,288

1 Includes the Bank tar Interpational Settlements

Venezuela, begmnine December 1990,

L 30-year atunty assues Ajgentia, beginmg Aped

2. Pamcipadly demand deposis, tnne deposits, bankers aceeptances, commercial paper.
negottable e cerfificates of deposit, and borrow mgs under iepuchase agieements,

3, Includes nonmathetable certificates of mdehtedness and Freasury bitls issued to oftiesal
insttitions of foreign countres

4o Eaeludes notes tsseed to toreign oliical noneserve agenetes Includes covent value ot
sera-conpon Tieastiry bond issues o foreign poveinments as follows Mesica, begmnmg
NMarch 1988, 20 yew netonly issue and begmmng March 1990, 30 year matuity issue,

1993, 30 year matatity 1ssue

5 Debt secunties of US govermment corporanions aid Lederally sponsored agencies, aid
US corpotate stocks and bonds

Sourer, Based on S, Deparinent of the Treastny datd and on data reporled to the
depariment by banks (neludmg Fedeal Reserve Banks) and securitios dealers in the Unated
States, and on e 1989 benchmark smivey of tarcipn portdolio mvestosent in the United
Stales,

310 LIABILITIES TO, AND CLAIMS ON, FOREIGNERS  Reported by Banks in the United States'

Payable in Foreign Currencies

Millions of dollars, end of period

1995 1996
ltem (992 tv93 1904 — - = - —
Sept. e Mat June

b Banks' lralnlities . 72,790 78,259 8,281 102,147 112,550 109,635 11967
2 Banks" claims 62,799 02,017 60,689 69181 14,430 0,322 05,859
3 Deposits 20240 20,093 19,661 25,712 20,0688 22020 20,871
S Other elams S Coe 38,549 41,028 13,769 2,02 47,302 44,088
S Claims of banks™ domestic customers™ .. L debi2 10,878 6,624 6,00} 1307

b Dataon dims exdlude toreipn canencies Bield by 1S monetary authonties,

2 Assets owned by costomers of the aeportig bank located o the Unued States that
represent cdams on doeigners held by weporting banks for the accounts of the domestic
CHstOnRe S,



347 LIABILITIES 'I'() FOREIGNERS  Reporled by Banks in the United States!

layable i ULS. dollars

Millions ol dollats, end of petiod

Bank-Reported Data

ltemn 1993 1994 1995 g ——
Jan beh
BY Hot DR ANDTYre OF LIasILIy (
I "Totad, all forcigners o 926,672 | 1,014,808 | 1,009,665 | 1,098,640 | 1,101,912
2 Banks” own Labilities . . S Co . 626,919 718,440 754,548 147 4014 132902
3 Demand \\i‘pnﬁn\‘ .. . o 21,569 24,386 24,460 182 23507
4 Tine deposits” ..o o . Ce 175,106 186,512 192,700 198,434 192,116
5 Othe .. o e - 11971 112,984 139,780 141,964 149,009
6 Own toicign uﬂmx Lo . B 38,213 195,558 196,605 $R4 K82 368,290
7 Banks” custadid hatnlines® S ROSNARY 290,308 346,120 SLETY 168,990
8 S0 Dieasury blls and ce mlu.\lu . .. L 176,739 162,908 107,341 203,478 223395
9 ()lhu negotable and readily astetable
mshuments’. ., R . 16,289 42,542 46,971 44,404
1y Other o . e PR R0O,725 90,28 100,728 102,191
11 Noomonetaty mternational and e )’I()Ildl Ulg‘uu/‘umn\. . 1,936 8,006 11,039 10,622 1t 100
12 Banks” own hatnlities . e . . 5,039 8,110 10,347 49,628 10,414
13 Demand depoyits.. B Lo 15 29 21 Y 44
{4 e d\p(m(s Lo P R 2,780 3,294 4,656 4,185 3,479
19 Other' ... o Co e 2,844 4,849 5,070 5,213 6,197
16 fanks’ (\I\l()(ll;ll Labilities” . P 5,29/ 430 697 904 799
17 0. ‘leasty ills aod ull:llullu Co B 4,778 281 350 Tod 999
18 Other negotiable and veadily transtetable
mstnents . . e 1,007 149 341 230 230
19 Otheroo 0 o0 - . 0 0 i 4] 10
20 Official institubions” . o e . 220,821 212,957 275,192 277 868 294,440
21 Banks” own habilities . ol P 64,144 39,9135 83,311 85,040 84,071
» Densand dqumls . . - . 1,600 1,564 2,098 1,522 1,655
Pal Tine demu\ S i . 21,053 23511 10,716 28,069 29,904
24 Other* B . . o ce Co 40,891 34,860 50,497 55449 52,518
25 Banks” custadial labihites” . . §56,6/7 143,002 192,481 197 828 210,353
20 US. Treasmy bills and certifie .u< S 131,100 139,571 168,534 171949 191,188
27 Other negottable and wadily nansterable
lll\lluul(‘n[.\/ e e Lo 5482 13,245 24,603 18,932 18,148
28 Other .., R . . . . 95 2006 344 147 1,027
29 Banks' L . . o 592,171 678367 | 691,555 | OKVI80 | 670,727
30 Banks’ «)Wn lmlulnlu L B . A78,155 563,400 567,940 598,951 Sa1421
b1} Unalhiliated foreipn h.ml\s, . N . 160,482 167,908 171,375 174,069 173,134
2 Demand dq)mll\ e e oL 9,718 10,643 11,750 10,247 10,948
33 Time deposits” .. - R . 115,262 1071 103,554 110436 104,24
34 Othet L P e R 45,502 46,104 56,005 54,380 51,0538
35 Own foreign ofik oyt . .. . 38,273 305,558 306,605 184,882 168,290
16 Il.mks custodial halulities” o e (13416 114,901 124,579 128,229 129,300
kY] US Treasmy lls and xulmulh N 10,712 11,251 15,864 15,992 17,0947
ki ()lhu negotiable and 1¢ .nh(y tansterable
mstogments Ceee e . e 17,020 14,505 13,035 13,590 12,004
39 Othev . L . e e . . 85,084 89,145 94,671 08,647 99,265
40 (ther foreigners P o B 102,744 114,878 121,219 122970 125,646
41 Banks” own habilities ce C o 18,381 86,804 91,907 938472 97,110
42 Demand def frooaits o P . 10,216 11,100 10,585 10,383 10,861
43 I'nie de(M(x o o e 45411 48,512 53,774 55,544 54,503
44 Other . . . . 22,134 27,171 27,5438 27018 31,746
45 Banks’ custodal habilitges® | . Lo 24,363 28015 29,372 20,528 I8.5%0
46 (.S, Tieastry bills and cettibeates”, - H},652 11,805 12,588 1271 13,703
47 Other negonable and e mhly nansierable
wsttuments” e . 12,765 (4,633 15,207 14,621 12,947
4% Gther .. . L N e e 946 1,577 1517 1,134 1,889
Memo
49 Negotiable tine certificates of deposit me custody 1o1
foretpners, e e . 17,567 17,895 9,099 10,4/9 10,544

1,800,426

729,80

P3N
193,549
14%,311
374,579

370,621
228,708

40,483
101,433

9470
8,558

6
4,527
5,018

918
S04

298
50

302,476
88,547
L4238
32,404
sS40

21839
198,182

RO T0
487

666,74
539,657
165,083

10,971
101,043

5009
314,574

127,082
15,967

11,864
99,251

121,83y
93,053
10,96 ¢
50,005
25,487

28,782
13,790

13,351
1,639

10,005

1996

1,100,602

788,107

231958
192,011
{46,589
373,204

304,840
217106

44,824
ol

11,266
10,440
28
LY
mn

820
420

400
0

297,655
91,602
1,679
36,047
S4280

206,053
186,638

19,065
$50

665,490
SY1.A07
164,223
11,451
94,222
36,548
173,204

125,063
16,801

OB 14
100,448

126,191
06,293
10,794
58,174
30,427

29,898
14,041

8,300

1,096,061

123,564'
23,3404
181,026'
144,051
V15,147

372,491
220,823

A0655
102,019

11,969
i1,182
34
3417
113

187
176

300
21

294,262
81,009
1,504
32,671
47,734

J11,35%
188,321

22,601
A7

G02,336'
S0
151,872
10,664
89,075
58,134
175,14/

129,117
17,584

[RIVER
99,958

128,494
97,454
11,139
55,863
40,452

41,040
14,542

14,829
1,069

9,284

— - -

June

1,098,072

131,451

1A%
189,737
149,285
364,940

366,621
2 18,604

ShA6ns
96,552

12,108
10,864
123
4,002
0,739

1,244
874

310
0

305,361
91,857
2,209
38,029
40,719

2E8,504
(87,171

25834
498

654,260
530472
165,532
12,388
00,634
62,510
164,940

124,794
I8, 241

11,021
04 83)

126,337
98,258
12,769
S6.612
29317

28,079
12,318

14,019
1,527

9,580

July®

1,083,833

718,233

24,901
193,412
{44,110
152,750

368,600
217,548

56,445
04,107

11,512
10,315
22
1,667
6,026

1,197
865

330
)

299,371
#0848
2,211
6,141
44,781

215,694
186,061

29260
371

640,811
$19.018
166,898
11,719
95,575
50,544
152,750

121,163
18,001

10,459
92713

142,134
101,587
10,944
57,429
13,200

30,540
12,531

16, §94
1,621

R

1. Reportarg hanks ¢ fude all types ot depository mstitutions as well as some brokers and
dealers, Excludes bonds and notes ol mataniues longer than vhe yea

2, Laclwdes nepotiable tme certile of deposit, whiel e mcluded e Othier nepotia-
ble andcadily transierable stument

4 fucudes bortowing under sepurchiase agrecnients.

4. For LS, banks, melwles wnownts owed o own toreyae branches and forepn subsidia-
1es consolidated m quatierly Consolidated Reports of Condiion filed with bank segulatory
agencies Vot agencies, branches, and migonty-owaed subsicdianies of toteign banks, consists
prncipally of amounts owed 1w the head ottiee o parent forespn bank, and o torengn
brawnches, agencies, o1 wholly owned subsidianes ol the head oflice o parent loreig bk

5. Fnancial clanms o residents of the Uted States, other than ong et secunties, held
by o1 thieouphoeporimg banks tor foregn customers,

mstitutions ol loreign countiies,

deposit,

Amciican Development Bank, and the Asun Development Bk Exeludes

dollars™

Settlements,

Foxeludes central anks, which @ meluded m™

of the International Monetay Lund
& Forergn central banks, toretgn centtal povennments, and the Baok for latenatonal

Otheral mstituhons ™

6. fucludes nonmarketable cettiates of indebtedness and ‘Treastay nlls ssued 1o ofbicial
T Prncipally bankers acceptinces, commercaad paper and nepotiable ine ceriilicates ol

8 Punapally the Jternational Bank Jor Reconstipation and Development, the Inl
“holdings ot
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307 LIABILITIES TO FOREIGNERS Reported by Banks in the United States'  Continued

1996
fem 19493 TOO4 1Ous e i H e e S
Jan teb M., Apt May lune July?
AREA
S50 Total, all foreipners AR 926,672 1,004,808 | LW9,665 | LO9S,640 | 1L,101,912 , LEO0426 [ 1,100,602 | 1.096,061" | [,098,072' | 1,083,833
ST Foreign countrics . . 915,730 LO06,202 | 1,088,626 | LOSK,0L8 | LO9OS03 | 1,090,950 | 1,089,336 | LO84,092' | 1,085964" | 1,072,321
N Umope . . - W00 190,710 362,780 SO, 325 31048 §70,981 175,525 367,756! 363,805 187,798
bR Austita. . . P 1,917 4,588 3547 437 2096 2,848 477 3,624 3,209 3,040
ST Belgiun and Lientbouy . .. 28,670 11,877 RN S0 21K ALY 25,584 27,572 25,055 20,856 22,091
35 Denmah . . 517 2 884 2921 2,079 3,801 2876 281 2,045 2,796 2871
S0 Friland BT . e 1872 1,30 2831 24021 2409 1,708 2,201 2,188 1,589 1,200
57 brance B . P Lo 10,316 4ot 30,201 10,607 RIRALD) A48 RYPRIINE 19,640 40,500 36,344
38 Gemmany ... PN B 26,685 27,109 24,035 RRRVLY 241695 25,229 24,854 23,950 25,85% 24,348
509 Greeee . PRI AP 1,519 1,398 2011 1,998 2,063 1,966 1,714 1,665 1,000 1,811
60 lady . N 11,750 10,885 10,875 9,616 12,468 11,475 10,178 LLO4S 12,109 12,804
61 Nethetlands . . e . 16,006 L6083 13,7724 11,350 b2,173 12,839 12397 12,578 12,162 11,863
62 Noway ... o e 2,900 2,348 1,301 1067 1,246 34 915 828 1,188 1,435
63 Porugal . . PR 3,300 2816 2761 3,055 2981 2,843 2529 1,858 1,401 1,783
6F  Russua e - o RETHY 2726 7,950 1858 9180 9,32} ¥,798 7,260 6,925 6,047
69 Spain . P . Y0406 [RKYA (0,012 1R 11,580 (8976 19,548 10,005 20,315 19,364
a6 Sweden AP o A RAVR} 3,004 3,245 2,558 RESRI 2,250 3,943 24410 2,093 2,740
a7 Switzerland . . N L5360 40518 43,62/ 10,806 2,010 19,081 36,805 37,099 10,008 19623
08 Futhey. . .. . RPN Lo 3,024 33 A 021 350 4,559 RN Hetdd 4,608 4,926 5,019
[0 United Kpgdons Lo o . . P339 163,795 139,12/ 152,051 146,985 44,1306 116,012 146,435 143,800 139,712
n Yugoshivia . P . LY 215 177 163 163 |43 145 146 217 208
/1 Other Baope and other fomwer USS R . 33,131 21709 26,389 Jhel? 23,020 22,769 25,201 24,856 2.8 24,931
72 Canada . - 20,048 268 W m L1012 32,031 31,500 31,085 33478 34,389 28,807
73 Latin Arenca and Canbbean o . 307,038 S8R0 440, 1 435,004 £21,950 434504 430,933 133,060" 442,729 430,026
il Argentina, o BN . 14177 17,203 12,236 14,5924 1,764 L1,9%5 LI 1650 14,580 12,501
7 Bahamas .. o0 0 00 L N 73820 (k4,002 04,991 96,711 O1,124 87,97 85,709 86,303 85,257 85,973
/6 Bermuda . . . g7 8424 4897 RNGER 4702 5,015 4,260 4,998 4,312 4,205
17 Branl . . . . 5,501 9,145 RANDY RANA B 21,701 21483 20,020 20,105 25,902' 23,181
s Butish West indies - . . 193,699 229,599 230,083 233,483 [RYRIE 20,0t 239,129 RESWARE 234,327 232816
79 Chale . LR Ly RS 2978 2072 2BLS 2882 2867 2057 284
80 Colombia, . . P 371 $615 3,600 3,505 5,087 3617 14000 3,650¢ 1,429
81 Caba . o R 3 14 8 7 / 7 8 10 1)
82 Eewador PRI o S 880 815 1,418 1,236 1,201 1,274 1,284 1,402 1,405
83 Ciuaterala . . o 1.207 112t 1,275 1.058 1,075 1,060 1,073 1,073 1,002
81 Jamaea . . e 10 529 481 SO0 RULY 503 550 S4 562
8y Moewwo, B - 28,010 12227 RESR R 23,043 23899 24571 23214 24,177 20,3144
hig Nethedands Antidles o, . . 4,080 5,007 4,672 L Getol 4,400 4122 5462 49,530
8/ Panama . ... . o Lo 4,982 4551 4,265 4,030 4160 41,020 2846 TRIH 3852
Lt Pern . RN 929 900 974 1,025 1,09 960 1,004 1,01% 1,029
89 Uhuguay . o L6 150/ 1,835 b 799 1,126 1,908 INAY 1,769 1,836
00 Veaeeuels . - [N {2,786 L3OKS LR 12,662 Lalt 13,255 4,62 14,926 15,261
01 Other . . o - 0,327 6,700 7.531 7.07 7974 8,072 8,312 83208 8287
92 Asta PN . A 1 LS/ 154,344 240,740 23R LTS 249,417 241,958 24705 235,909 239,078 2.3%8,540
Ching

93 Peaple’s Republic of China .0 L0000 . A00 (03,066 IRWA] AS 734 32200 240430 8RO 24,857 25,18 28,587
94 Republic of China (Larwany L. AR 627 9,814 11,784 124t 12,845 15,513 14,954 14,598 16,621" 16,079
99 IHong Kong ce . B 17,132 Lo 20,303 2030/ 20,286 20,187 15,379 18,000 18,244 19,666
96 Inclia PN - - [aps RARRH IRTA 1263 1,927 3,000 1782 3938 4,012 3,954
v/ Indonesia . PR PR [.U36 1,98/ RN 201 2,449 2,109 2,627 2,314 2,515 2,561
98 larael PN . . AN 5,181 LO73 1,348 5,780 5,444 5,450 5,123 5,199 4,444
99 Japan . . . . Gl n6 0 UK 100,103 160,728 113,361 117,325 1L1,63S 111,500 113,802 112,686
100 Kaorea (Southy o o 198 3020 5,749 5092 3,607 5875 9,860 5,004 0,014 5,661
1ot Phihppiones .. B - 2038 RRE 3084 2304 2,300 25830 2407 1,897 2970 3,041
102 “Thatlaxl Ce . FE 0,137 6,400 12,279 13,121 13,389 12,158 12905 13,387 12,253 1714
103 Maddle Fastern ol exportig counties' .. 15,822 19,482 15,582 L4417 13,491 13,741 1,808 14,234 13,479 12,942
10+ Other . . . L9 15,471 18,92/ 8450 22,130 18,890 18,021 [874) 18,326 17,206
105 Aliea s L 0,633 6,921 7,641 1,079 /818 1,084 1,832 7.404 7.507 7.558
106 Lpypt . . . A R 1.879 2146 [R5 R VA 2,05/ 2.0m 1,873 1,831 204
107 Molocea . . A Oy 7 HO- 0Y 52 05 114 13 115 133
1068 South Abca s P - 451 44 139 1207 605 413 1,604 745 660 018
109 Zane e o Lo 1 9 10 I 8 Y 8 16 O 13
10 O exportimg, counties' S . 1,303 1,343 1,797 1,774 1,968 1,700 1,901 1 8Y7 2,013 1,928
(Rt Other ., s . e 2,560 2,168 2,855 2130 2750 2,839 2,804 2770 2,870 2,722
112 Othet co . P [NRN 6,036 0,7/3% 5,203 5,509 6,223 6,056 0,785 0,250' 9,592
IR Aushaha . e P 3308 5147 S04 43260 R 5,232 489G 5757 7,u81 8,385
(e Other .., P N BN LRES R4 1174 R77 1,006 84 1,160 1,028 1,275 1,207
115 Nonmonetary mytetnational and segtonal organizations. . 10,936 8,000 11,080 10,622 1o PR 11,266 11969 12,108 11,512
16 Internauonadl . .. 0891 7,537 9,300 9,639 10,075 1938 9,982 10,57 10,799 10,0714
V7 Latn Amencan weponal'® .. . 3,218 613 894 349 292 /58 422 o2 500" 811
118 Other regromal'’ o K6/ 450 Ri6 0Ad 740 780 862 13 807 a0

11 Since December 1992, has excluded Bosiug, Croana, aind Slovenia

12 Ioncludes (e Baok dor Inteipationadd  Settlenwents  Since December 19920 las
i laded all paits of the fonner USSR (except Russia), and Besnza, Croatia, and Slovena

L3, Comprrses Bahiam, g T, Kuwant, Oman, Qata, Saudr Arabiyg and United Arab
Enusales (Frucial States)

b Compnses Algeni, Gabon, Libya, and Niper

15, Prmeipally the Inteonational Baok for Reconstiuction and Development. Bxcludes
Tholdings ot dollas™ of the Tntemational Monetary fund

16 Prncally the biter Amertcan Development Baok.,

17 Astan, Alnean, Maiddle Fastern, and Buaropean reponal orpanizations, eacept the Bank
fot International Settlements, wlich s mcluded in *Othe Brope,™
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318 BANKS” OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States!
Yayable in U.S. Dollars

Millions of dotlas, end of period

1996
Atea o1 countiy 1993 1491 19949 - - - - - - e T T -
Fan leh, M. A May Tune July?
I ‘Total, all forcigners. - . 488,497 483,242 529,948 527,317 520,790 531,340 527,303 519917 536,231 557,294
2 Foreign countries . . . 486,092 478,651 528,017 525,015 518,0¢1 527,526 524,047 St6,423" 543,202 555,180
S olunope L o e 123,74 124,380 130,315 133,924 [RELTRVAY 138,820 (35,605 133,059 140,204 IBANRD]
4 Awstoa . oo S 412 092 505 [ 713 89 AR 1712 108K 1128
S Belgium and Luxemboury, . Co o 6,53 0,738 1,599 8,205 8,719 0,001 K088 8,711 6,921 0,686
6 Denmwk oo P . RPN iR 1129 403 SH 599 0498 S 3 482 d42 119
7 Finland ..., . . PPN 594 S12 1,055 [,197 1,413 (IR} 1,305 1,082 1O18 1,629
8 buance . L. - o 11,822 12,146 114,798 12,253 [RRIA 13,740 11,604 11,954 11,768 571
G Gamway .o . o 7,124 1,608 8 80:4 g077 8774 9,260 B.ad/ 8,009 11,831 RNAL
) Cheeee e e . (1] 604 449 S5 003 3¢ 02 354 504 37
1l Ialy ... .. P N ¥,8 34 OHE 5364 5,010 48148 5805 9,690 6,17 5721 6,006
12 Netherlands L . . . 3,004 2,059 5,051 4,400 1722 55985 6, %46 5.018 0,516 0,357
13 Norway . .o B 06 S04 H6s Fovg 1108 Loto 793 033 1,243 {407
14 Portugal N R BN L34 938 hE 694 A% 17 hiD) K o4 [
15 Russua .. T o 2,310 971 600 (23 7 RON 74 AR 10 517
16 Spam Lo R 3717 3,530 2160 1811 4,011 3,120 5,000 3,158 25109 NI
17 Sweden . - e 254 LO9R 2060 2015 2081 2,200 3,5 % 3,526 2,199 'R0
18 Switzaland . e 0,605 S0 7074 ol 1016 01 6.3/0 R713 12,10y PARN)
19 Tukey oo N . . 1,301 878 784 RN 07 810 97 LAY 944 9
200 Unmited Kmpdom .. ., o . 062,003 00,840 7,388 75,147 78040 13N [(CARN 69,55/ 75839 /8,393
21 Yugostavia’ L B . Y 265 147 81 1Y 10 208 204 1ol 159
22 Other Bwope and other toomer USSR 0 1,784 1171 4,354 3,014 3,078 4,093 3024 LG 3,530 2023
23 Canada L. .. . Lo IK.617 18,490 20,192 70,008 18,421 18,040 22,001 21,8835 2205 23,570
24 Latin Ametica and Canbbean e . RALAL 223,924 256,955 I57, 1460 REL A 280007 RARR IS 138,091° 739 K60 205,400
25 Argenti .. R . . 4414 5,860 0,139 6,184 60587 0.6 0187 G047 0,48 0,598
26 Bahamas .. . AT L 63353 66410 hh R ] G084 04,240 05,078 4011 96,384 00,593 71,994
27 Bennmuda . PR 8001 881 8,717 5,011 4,742 Ly 5031 2993 3,620 3,108
28 Buanl ... R R 11818 9583 13,297 13,092 14915 13813 [NRFA [BRDAY 15,0176 15,200
29 Brutisl West Indies . Lo 99319 95,741 123914 172,159 (OB 834 113,239 118 599 110,760 102,019 100,602
30 Chile .. ..., e B 1,048 3,820 5,024 1,096 1,591 1559 4604 RIEIER) 400 IR
R11 Colomna ... ., L 381 OOt 4,550 h022 AR L dal/ RRE] iy 4l
32 Cuba .. . . 0 [} 8] ) o [§] 0 {) [l 0
33 Fewador L. P . . 081 O 825 81 812 97! 959 D41 406 v/
34 Guatemala 288 W06 157 439 401 4045 A7 461 452 163
35 Jamaica . o Co 199 REt w3 90 HiN 330 335 345 354 3o
6 Mexico . T A 19,879 11,749 18,078 L/ 0t 17467 16,953 17071 16877 16,850 16,075
37 Nethedands Anttlles 0 . Lo 2,688 1,390 9,229 L1033 [RIOFE H)002 8,108 8,674 {0.KR8 9321
iR PPanami . . o 2891 2198 5018 RO 2820 ARG 2508 2607 2567 L8
19 Petu e e PR . 07 w7 1.829 1.6 1928 1,936 KRR ALK R DA 2508
40 Chuguay ... P P . uHy S03 400 422 103 [{Ra} S5/8 o0 023 589
41 Venesueht . o i . 2910 1831 1,661 1575 1,572 1,999 1,377 1279 1,390 504
42 Orhet oL R e 3,304 3,660 3,303 109/ 40723 347 3054 NIt -HOst 3,956
A% Asin . e . AP . o [REIER] 10,079 115,301 108,984 107,050 L1300 115,030 116,502 118,243 117,308
China
44 Peopie’s Republic of Chna . P 22N 8306 1023 014 1,451 RMRD 1405 2887 7,1k 1311
45 Republic of Chuna (Taiwan) 2,675 [, 1R 1,713 1,107 1,101 1./ 1,626 1514 1400 1,301
46 Hong Kong . . . N 11828 9,101 12 805 13,254 13,807 15,548 15,39 14,715 5,097 15,749
47 Inda Lo B TR XY 94944 1.840 1,861 1,859 1,864 1,78/ i,/86 [,/ 1785
48 Indonestia .. L B . 1527 L4/ 1,678 158 1478 1,601 1526 [,564% [,549 javans
49 Ieacl oo . ce 826 0O8Y 739 o8 O84S {1 [N 615 0 08)
50 Japan e R . O0,032 59,151 61,308 15,897 5,077 REWI S-hos/ 1L6RS S48y 53805
51 Korea (Soutlh) . e 1539 {0,086 14,089 FES01 15,5924 17,102 17,250 18,424 19,761 18,578
52 Philippines | . s 110 [ 1,390 811 1M 1,202 714 LRt 1,208 1,211
53 Tharland . - 200 2,902 2,594 2397 3,250 3,000 2900 3,015 3,104 R R
54 Muddle Eastern ol exportmg 15,118 13,748 9,639 8,054 06,410 714y YRAVS 8O/0 8,348 9,510
55 (ther el 0813 ENAR 0,487 10062 5,309 5001 7180/ 75 AR, AR
50 Altca ..o L . . . 3,801 1.050 2,121 2,198 2804 2884 RS ENARY 2,160 ol
ST Lipgypt o S 196 275 210 208 247 24 )05 217 198 216
58 Morocco . Lo oo L0 L . L a8l 429 A4 ST SOl 85 9t 67K 639 o)’
59 South Aliea ..., Lo o 633 671 465 483 20 S67 o3 168 RIR el
o) Zae .. A 4 2 1 } ! 1 1 1 L 1
61 nl-exportimg countries™ e . 1129 8350 952 339 RR(Y Sl S0l 478 (38 410
62 Other ., . Co Ce 1418 8G/ 985 1,003 1,034 968 B2 DRES 939 [IKIRY]
63 Other ... . R o 2,800 3,109 207 2091 RRDH 3,609 1364 351 S8/ 1,990
[¢4] Australta Lo PN . 2,037 2,186 1.622 1,822 22 2.0 2,020 R ER RRTRi 372
05 Other. ... - - R o 823 943 845 209 359 1,020 23] 1L HR 1,304 818
66 Nonmonetny intemational and egional organzations® 2405 4,591 [JOR] 2,300 200 3811 2716 3,494 1,009 DAL
I Reporting banks mchude alb types of deposttory institutions as well as some brohers and 4 Comprises Babwaw, Tran, Tk, Kawat, Onen, Qata, Saude Arabra, and Unoed Arab
dealers. Fanntistes (Muel States).
2 Swce December 1992, s excluded Bosnid, Croatia, and Stovena, 5. Comprises Alpena, Gabon, Libyd, and Nigena
3 ducludes the Bank for International Setthements, Smee Drecember 1992, has mcluded adl O Iacludes the Baok for Internauonal Scettlements, which s mcluded m = Other Larope ™

patts of e former US SR (except Russta), and Bosia, Croat, and Sloventa
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319
Payable in U.S. Dollars

Mithions of dollars, end of penod

International Statistics L] November 1996

BANKS” OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS

Reported by Banks in the Un

ited States'

1996
Lype of claim 1993 1994 1995 _—
Jan tieh Mar. Api May' Tune July!
Pihotal .0 0o 575,818 599,521 652,715 657,231 661,113
2 Banks” clams. ..o - 488,497 483,242 529,948 527,317 520,790 531,340 527,363 519917 536,231 557,204
3 Foregn public borrgwers L 29,228 23416 22,522 23,148 24,38% 27,759 26,203 22,215 22,949 19,355
4 Own fotegn offices” 0, 285,510 283,143 307,509 305,018 295,217 297,601 298,972 101,889 307,494 314,222
S Unallibiated foreign banks 100,865 100,228 98,702 47,240 98,139 103,509 101,182 98,38K 105,353 107,873
4 Deposits . P 49,892 59,250 17,343 35,520 37,565 41,914 37,393 35,437 33,835 35,962
7 Other, ..o oo 50,973 49,978 61,359 61,720 60,574 61,598 63,749 62951 71,518 71,011
8 Albother loreigness . Lo 72,804 67,415 101,215 101,811 103,051 12,471 100,946 97,425 100,435 116,844
9 Claims of banks' domestic customers . . 87,321 116,279 122,067 125,891 124,882
{0 Deposits e e 41,734 04,829 58,519 08,800 71,44}
Il Negotable and l%.'ildl]y transterable
instiuments™ ... 31,186 16,008 44,161 349,274 17,331
12 Outstanding collections and other
s oo o {4,401 15,442 20,087 17,817 16,110
MLMO
13 Customer hability on acceptances L, 7,920 8,427 8410 9,020 9,335
14 Dol deposts in banks abroad, 1eported by
nonbunking l)iusincw\ enterprises m e
United States™ ... ... - 29,150 32,790 30,717 27,830 32,971 32,91% 32,384 14,258 31,136 32,270

1 For banks' claims, data e momthly; tor claims of banks” domestic custoniers, data are

for quarter ening with month indicated.

Reporting banks include all types ot depository mstitution as well as some hokers and

dealers,

2 For US. hanks, wicludes amouts due froms own foreign branches and foreign subsidi -
tes consolidited i quattertly Consolidated Reports of Condition fiked with bank regulatory
agencies. For ageneies, anches, and majonty-owned subsidiaties of {oreign banks, conssts

3.20
Payable in U.S. Dollars

Millions of dollars, end of period

BANKS™ OWN CLAIMS ON UNAETILIATED FOREIGNERS

prncipally of amounts due from the head office or parent [oreipn bank, and trom loreign
hranclhies, agencies. or wholly owned subsidiaties of the head office or parent foreign bank

3. Assets held by weporting banks i the accounts of then domesue customers,

4. Puncipally negotiable time certiticates ot deposit, bankets aceeptances, and comniercial

papet.

5. Includes demand and tme deposits and negotiable and nonnegotiable cettiicates of

deposit denommated 1in U S, dotlars issued by banks abroad

Repotted by Banks m the United States!

1995 1996
Maturity, by borrower and mea’ 1992 1993 1994
Sept. Dec, Mau. June”
Photal o oo 0oL 195,119 202,566 200,042 216,986 222,338 233591 228,629
By horrower
2 Matuuly of one year on less . .0 o0 oo 163,325 172,662 168,331 178,680 176,172 193,803 186,099
3 Fareign public bonowers o0 17,813 17,828 15435 14,192 15,015 19.569 14,862
b All other foreigners 145,512 154,834 152,896 164,494 161,157 174.234 171,237
5 Maturity of more than one year ... 31,794 29,904 11,711 18,300 46,160 39,788 42,530
G Lwreign public bortowers . 13,260 10,874 7,838 8,220 7,500 8,110 8,114
7 All other loreigiers 18,528 19,030 23,873 10,080 38,660 31,078 34416
By wrea
Matunty ot oue year or less
Tanope P 53,300 57.413% 55,742 52,045 53,897 58,001 57,182
9 Canada .. 6,091 7,727 0,090 7,135 6,089 5473 0,819
10 I ati Alactica 50,376 60,490 58,877 71,319 72,303 84,297 78,359
I Asia oo 45,7109 41,418 39,851 42,550 40,133 40,332 38,479
12 Ahica, 1,784 1,820 1,376 1,261 1,271 1,302 1,279
13 All othar e 6,065 3,794 5,795 4,370 2,389 4,398 3,981
Maturity of mote than one year
14 Eutope . ..o 5,310 4,203 4,594 4,885 0,827 8,191
15 Canada o000 oo 2,581 3,505 3,571 2,731 2,563 3,689
16 Latn Antenea and Cartbbean . 14,025 15,717 20,224 27,811 19,532 19,511
17 Asa. . Lo 5,600 5318 7,373 8,023 8461 9,108
I8 Afoca. oo 0 L 1,935 1,583 1,389 1,430 1,474 1,415
19 Allothed 447 1,385 1,149 1,286 93l 96

dealers

. Repuorting hanks include all types of deposdory nstiutions as well as sane brokers wad

2. Matunity s time temaining until matunty,

3. Includes nonmonetary mteroational and 1egional oganizations,



Bank-Reported Data AS57

3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks'

Billions of dollars. end of period

1994 1995 1996
Area or country 1992 1993
June Sept Dec Mar. June Sept Dec Mar. June
PTotal. oo 344.7 407.7 486.1 486.4 496.6 541.8 526.3 527.0 549.0 571.6 605.0
2 G-10 countries and Switzerland .. ... ... oL 131.3 161.8 1733 82.6 190.6 210.6 202.6 196.8 2034 202.3 222.4°
3 Belgium and Luxembourg. . .. 0 74 8.6 9.6 7.0 10.2 9.4 10.7 13.5 10.7 8.0
4 France............... . . 15.3 12,0 18.6 20.7 19.1 19.8 19.3 17.5 19.2 17.9 17.7
5 Germany 9.1 12.6 247 240 247 312 299 272 269 315 314
6 laly . 6.5 7.7 14.0 1.6 11.8 10.6 10.7 12,6 fLs 132 14.9
7 N«.lhcrl.)nds . 0 4.7 34 34 36 3.5 4.3 41 34 3.0 4.7
8 Sweden. . ... 23 27 30 2.6 2.7 kN 3.0 27 2.7 33 2.7
9 Switzerland .. 4.3 59 5.4 55 5.1 57 6.2 6.3 6.3 52 6.3
10 United ngdom .. . . 59.7 84.3 649 78.4 85.7 89.9 86.7 80.0 820 84.8 101.4
It Canada....... . - 6.3 69 9.9 10.2 10.0 10.5 . 119 9.4 9.7 1
12 Japan ... e 18.8 17.6 20.7 16.5 207 259 224 240 28.5 229 239
13 Other industrialized countries ......... ... i 240 256 42.6 426 452 44.1 433 50.1 50.2 61.3 55.5
4 Austria 1.2 4 1O 1.0 1.1 9 7 1.2 9 1.3 1.2
15 Denmark. 9 1.0 1.1 1.0 1.3 1.7 N 1.8 2.6 34 33
16 Finland . . 7 4 8 8 9 i.t 5 N B i 6
17 Greece 3.0 32 4.6 43 4.5 4.9 5.0 5.t 5.7 5.6 56
I8 Norway 1.2 1.7 L6 1.6 20 24 1.8 23 3.2 21 23
19 Portugal . 4 8 1.1 1.0 1.2 1.0 1.2 1.9 1.3 1.6 1.6
200 Spain ... 8.9 99 12,6 14.0 13.6 14.1 133 133 16 17.5 136
21 Turkey .. 1.3 23 2.1 1.8 1.6 1.4 14 2.0 19 2.0 22
22 Onher Western Europe. . 1.7 2.6 2.8 3.0 27 25 26 3.0 4.7 38 34
23 South Africa . .. 1.7 1.1 1.2 1.2 1.0 1.5 1.4 1.3 .2 1.7 2.0
24 Australia. Lo 29 23 13.7 15.0 154 12.6 14.3 174 16.4 27 9.7
25 OPECT ... 15.8 17.4 21.6 297 239 19.5 20.3 224 22.4 212 20.1
26 Ec 6 5 5 4 5 5 7 7 7 8 9
27 52 5. 44 39 3.7 35 35 30 27 29 23
28 27 33 32 33 38 4.0 4.1 4.4 4.8 4.7 49
29 - .. 6.2 74 124 13.0 5.0 10.7 1.4 136 133 123 145
300 AN COUNRGS ..ot IR} 1.2 1.1 1.1 9 7 6 6 6 6 S
31 Non-OPEC devetoping countries .............................. 726 831 94.8 93.2 96.0 98.5 103.6 104.0 112.6 [16.8 125.9
Latin America
320 Argentina. ..o 6.6 7.7 9.8 10.5 1.2 14 123 10.9 129 12.7 14.1
33 i 10.8 12.0 2.0 9.3 8.4 9.2 10.0 13.6 13.7 17.8 222
34 4.4 4.7 S 5.5 6.1 6.4 7.1 6.4 6.8 64 6.7
35 I8 21 24 24 26 2.6 2.6 29 29 29 2.8
36 16.0 17.8 18.6 19.8 18.4 17.8 17.6 16.3 17.3 16.1 1547
37 . - 5 4 .6 .6 5 6 8 7 8 9 1.2
AN Oher 2.6 31 27 2.8 27 2.4 26 26 28 31 3t
Asia
China
3y People’s Republic of China . ......... ... i N 20 8 1.0 1.1 1.1 14 1.7 1.8 33 29
40 Republic-of China (Taiwan) 5.2 73 7.1 69 9.2 8.5 9.0 9.0 94 97 9.8
41 India 32 32 37 39 4.2 38 4.0 44 4.4 4.7 42
42 Israel. 4 S5 4 4 4 6 N 5 5 5 6
43 Korea lSOulh) 6.6 6.7 14.3 14.4 16.2 169 18.7 18.0 i9.1 194 218
44 Malaysia. . 31 4.4 52 39 KA 39 4.1 4.3 44 4.7 5.0
45 Philippine: 36 3.1 32 29 33 3.0 3.6 33 4.1 39 4.7
46 Thailand . . . 22 31 3.3 3.5 21 33 38 3.9 49 5.2 5.4
47 OMer ASIl . ..ot 31 EN| 32 34 4.7 49 35 37 4.5 4.3 4.7
Africa
48 Epypl . 2 4 5 3 3 4 4 4 4 2 2
49 Moroceo. 6 N 7 N 6 6 9 9 7 7 8
50 Zaire. . 0 0 ( 0 i 0 0 0 O 0 .0
St Other Africa 1O 8 1.0 9 7 6 1 9 7 8
52 Eastern Europe 3. 32 32 3.0 27 2.2 1.8 34 42 6.2 5.0
53 Russiat......... 1.9 1.6 1.3 it R N 4 .6 1.0 1.4 1.0
34 Yugostavia® . . . . 6 .6 5 .5 5 4 3 4 3 3 3
55 Other ..o 6 9 1.4 L5 1.4 1.2 1.0 23 28 4.5 37
56 Offshore hdnkmg CEMIETS. L i i s 58.1 730 0.6 712 714 84.4 82.1 86.0 99.0 100.7 103.8"
57  Bahamas . 6.9 10,9 133 13.8 10.3 12.5 8.4 126 1.0 134 17.3
58  Bermuda. .. 6.2 8.9 6.5 6.0 8.4 8.6 83 6.1 6.3 53 4.1"
59 Cayman Islands and other British West Indies 215 18.0 238 215 19.9 19.4 237 234 32.1 285 237
60 Netherlands Antittes ................ ... 1.1 2.6 25 1.7 1.3 9 24 55 9.9 10.7 3.0
61 Panama® . . 19 24 2.0 1.9 1.3 L1 1.3 1.3 1.4 1.6 1.7
62 Lchannn. N 1 A g A N N N A N N
63  Hong Kon:_v . 13.9 18.7 218 203 19.9 225 23.4 237 25.1 25.7 27.8
64 Singy . . o 6.5 1.2 0.6 ] 10.1 9.2 14.8 133 13.1 154 159
65 Other! . . e e e 0 A 0 0 N 0 0 A A N .1
66 Miscellaneous and unaflocated® ... ... .. Lol 39.7 434 69.7 65.8 66.7 822 723 64.0 573 62.5 72.2°
1. The banking offices covered by these data inctude U.S. offices and foreign branches ol 2. Organization of Petroleum Exporting Countries, shown individuaily; other members of
U.S. banks, including U.S. banks that are subsidiaries of foreign banks. Offices not covered OPEC (Algeria, Gabon, Iran, fraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and United
include U.S. agencies and branches of foreign banks. Beginning March 1994, the data include Arab Emirates); and Bahrain and Oman (not formally members of OPEC).
large l()ru;,n subsidiaries of U.S. banks. The data afso include other types of U.S. depository 3. Excludes Liberia. Beginning March 1994 includes Namibia.
institutions as well as some types of brokers and dealers. To eliminate duplication, the data 4. As of December 1992, excludes other republics of the former Sovies Union.
are adjusted 1o exclude the claims on foreign branches held by a U.S. office or another foreign 5. As of December 1992, excludes Croatia, Bosnia and Hercegovinia, and Slovenia.
branch of the same banking institution. 6. Includes Canat Zone.
These data are on a gross claims basis and do not necessarily refiect the ultimate country 7. Foreign branch cluims only.
risk or exposure of U.S. banks. More complete data on the country risk exposure of U.S. banks 8. Includes New Zealand, Liberia, and international and regional organizations.

are available in the quarterly Country Exposure Lending Survey published by the Federal
Financial Institutions Examination Council.
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3.22
the United States

Miilions of dolls, end ot period

International Statistics [ ] November 1996

LIABILITIES TO UNAFFILIATED FOREIGNIERS Reported by Nonbanking Business Enterprises in

1991 1995 1996
Cype ot Labidity, and aen on country {992 1994 1994 T - S
Dec M. June Sept. Dece, M.
Pletal oo 45,511 50,597 54,309 54,309 S0,187 49,973 47,673 16,448 49,907
2 Payable w dollas 00 00 0 oo 456 W18 18,208 18,208 35,901 44,281 33008 33,003 36,273
3 Payabte i loweign cutencies 8,055 FLBOY 16,011 t6,011 F4, 084 15,692 13,765 12,545 13,634
By type
4 Twancial liabdddtes o0 o0 L L 2381 29,206 12,954 12,954 29,775 26,237 24,241 26,570
5 Payable mv dollars 16,960 18,545 18,818 18,818 16,704 13,872 12,903 13,841
6 Payable in locign cuttencies . 6881 10,681 14,136 [RERI 13,071 12,365 i1,338 12,739
7 Comnwicial halnlives . . . L 21,670 PARYA 21,355 21,355 20412 20,601 21,436 22,200 23,337
8 hade payables 0 9,500 8812 11,005 10,005 9,844 (0,527 10,001 11,013 10,815
G Advance receipts and olher lmlnllmx ......... 12,104 12,5649 11,350 11,350 10,508 10,104 11,375 11,894 12,522
10 Payable w dollss 20,496 20,183 19,480 19,480 19,199 19,253 20,0130 21,000 22,442
11 Payable in lotergn cutrencies 1,174 [, 188 1,875 1,875 1,213 1,438 1,400 1,207 K95
By wrea or country
Francial Tubilues
12 Bwope ... . 13,387 1R8I0 21,703 21,704 17,541 18,223 16,401 19,622 16,950
13 Belguen and 1, lmmhouu' ......... 414 178 495 495 612 718 347 3064 483
14 Prance 0 o 1,623 2539 1,727 1,727 2,040 1,101 1,309 9949 1.679
15 Gty Lo {89 D] 1961 1,961 1,755 1,589 1.670 1974 2,161
16 Netherlands 006 534 552 552 613 930 474 406 479
17 Switrerland 569 O 688 088 K83 1,056 948 8U5 1,260
18 United Kmpdom 0 o000 8,010 13,432 15543 15,543 10,76 4 12,138 10,518 10,138 10,246
19 Canadac oo 0 Sebd 859 629 6 1817 K93 T 632 L1660
200 Latin America and Canbbean L 10583 1,159 2,03 2,01 2068 {050 1,004 1183 LRT6
21 Bahatas ... e BN 379 1,148 101 101 135 ¥l 7 59 T8
22 Bermuda ... PPN PPN 114 0 80 80 149 (R3S 144 147 126
23 Bk 19 18 207 20/ 58 Sk 1l 57 57
24 Butish West Indies 2,850 1,533 H9Y 99x 1,068 1,030 930 8OO 940
25 Mexwo o0 0L 12 17 O 0 4] B 3 12 16
20 Veneesuelo o o @ 5 S 3 S 4 3 2 2
27 Ast L 5818 5,956 8,4 8,403 8,156 8,021 0,017 5,988 6,390
28 Japan ., i 4,750 1887 7.314 730 7,182 JALs 6,308 5436 5,980
29 Muddle Fastetn oil prm\m; countues! ] 23 5 i3 ) 28 28 27 20
0 Alvea o0 L & [RR) (R i 156 151 149 150 141
31 Onl- \,xlmllm; countnies” L [§] 123 123 123 122 122 122 122 122
82 Allethed 33 109 50 S0 H) 4 19 06 57
Cotmmercral lTabihties
i3 Lutope . o0 o000 0 L 7,398 0877 0,773 6173 6,0:42 6,776 7203 7,100 8425
a) Belgum and 1, unmlmmy 298 21y 241 241 2N 3 149 34 370
35 Francee 1K) 059 728 728 032 S04 528 481 048
30 Germany 729 O84 ol)-4 o604 482 556 060 767 867/
¥/ Nethetlands .. 515 088 722 720 536 448 RIS 500 0659
38 Switeetland 0000000 o0 o o 150 378 327 327 27 442 258 RIRI 428
39 United Kigdom .00 2508 2,049 ekt 2441 2848 2,902 351 1,568 3525
HO0 Canada oo 00 Lo 1,002 LA 1,037 1,037 1,235 1,146 1,219 1,040 959
H Latin Amenica and Cantbbean .. . . 0 oL 1,533 1,658 1,857 {857 1,308 1,830 1,607 1,740 2,010
42 Bahamias . 3 21 19 19 ¥ i l 28
43 Bermuda 307 350 315 45 200 7 219 208 570
44 Braal oo 0 209 24 161 161 Yo Y7 te H 98 12¥
45 British West Indies 13 27 23 23 2N 12 56 10
46 Mexico . oo L 457 481 ST 574 356 420 (S/ 416 468
47 Venesueln .o (B3 [ 276 216 273 201 V75 224 243
48 Aslaa 10,504 HOD80 17441 10,741 10,151 9,978 10,275 H),421 H}474
49 Japan 0 3,012 4304 4,555 4,554 4110 3,531 3,475 315 1,725
50 Muddle Tvastein (lll mpmlmp wunluu {889 1,534 1,576 1,576 1,787 1,790 1,647 1,912 1,747
St Albea . . o R R 508 453 428 428 403 481 589 619 708
S2 Oil-expoiting counties” ... R0 167 256 250 248 252 24 254 254
53 Ot . 575 574 S19 519 551 474 483 o8/ 601
>

L. Comprises Batiam, han, lag, Kuwait, Oman, Qatar, Saude Avabia, and United Arab

Enurales (Twucut States)

2. Comprises Algera, Gabon, Libya, and Nigenia
3. Inctudes nonmonetary international and 1egional o1ganizations
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323 CLAIMS ON UNAFFILIATED FOREIGNERS  Reported by Nonbanking Business Enterprises in
the United States
Miltions of dollas, end of period
1994 1995 1996
type of claing, and wea o combry 1992 1993 1994 i E e — D T S ] S
Dece. Mar, June L Sept, Dec, M.
Pihotal o0 o0 L0 w 45,073 49,159 57,888 57,888 52,218 58,051 53,424 52,500 55,394
2 Payable in dollns ... e . B 42,281 45,460l 54,805 51,8035 48,425 54,138 49,606 A8 50,945
b Payable in foreigin cuteencies L 2792 3,998 4,083 4,084 1793 UCERY 1,708 3,198 4,309
By type
4 Financwal claims . o e . 26,504 200 33,807 13,897 606 34,574 29,891 27,398 10,760
5 Depostts ... P T 17,695 15,717 18,507 18,507 17418 22,040 L1074 15,133 17,598
O Payable in dollas . . L. 16,872 15,487 18,0026 18,020 16,458 21,351 17,303 14,054 17,044
] Payable in forepn cunencies 823 15 481 481 657 695 581 A7 551
8 Other tovmcal clms o0 o0 0 Lo #8i4 12,054 15,300 15,390 12,494 12,528 11,917 12,265 13,165
v Payable w dollars e 1,890 10,862 14,306 <306 11,275 11,370 101,689 10,976 11278
14 Payable m foreign cunencries © o0 o0 924 [.192 1,084 1,08} 1,210 1,158 1,228 1,289 | 887
1t Commeteral clams 18,5604 21,388 24991 23991 27,012 23471 FAREE] 25001 2461
12 Iade tecervables . e 16,007 18,425 21,158 21,158 20,415 21,326 21,409 22,998 22,123
{3 Advance payments and other claims 2,557 2,963 2833 2,833 2497 2,151 2,124 2,008 25101
I+ Payable wdolws .0 0 0 0 0 oL 17,519 19,117 20473 20,473 21697 207 Jot4 23,081 22673
15 Payable m forcign cunencies 1,045 2,271 2,518 2518 1,920 2,000 to1n 2030 1961
By area oi counh y
Lanancial clinms
16 Buope ... . .. L 9,341 7,299 1936 7,930 1,630 82 7840 7,600 8,929
17 Belpgm and Fuxembowmy 8 134 86 8O B 15% 160 193 159
18 France .. oL 104 826 800 K00 ROK 730 753 KO3 1015
D] Germany . 126 520 5.4} 540 527 356 301 Hi0 320
20 Netherlands S15 502 429 429 006 601 522 SH 486
21 Switzedind 490 530 523 524 490 Sk 530 498 A0
22 Uhted Kengedom 6,252 3,585 4,649 4,649 4,040 4,790 4,924 4,304 5,508
2% Canada 1,843 2,032 3,581 3,581 1,848 3,708 3,520 2851 5,209
24 [ atin America and Cartbhean 13,803 10,224 19,936 19,536 16,100 21,159 15,345 1:1,500 13,815
25 Bahamay ..., IR 1,136 2,424 2,424 940 2,355 1,552 1,965 1538
20 Bermuda 40 125 2l 27 3/ 85 35 84 T
27 Biaal ... . P 08O 654 520 520 528 502 851 830 1,019
28 British West fodices . (1,747 2,699 15,228 15,228 13,531 17013 11816 10,393 HLORE
29 Mexico L. . 148 872 723 723 84 634 487 554 461
30 Venesuela oo, 29 L6} 15 15 2 21 50 32 H)
3l AsU .o Lo 864 1,657 1,871 1,841 1,504 1,235 2,160 1,579 1,890
32 Japan e e o 668 802 953 PAR) 621 411 1,404 87 L1
13 Middle Bastern od-exporting countoes” o, L 3 3 g 141 4 3 4 i 13
34 Aluica . s 83 99y 1713 373 141 138 {88 26 Ry,
38 Oil-expothng connties . 0 oo 9 | 0 0 9 9 O 9 5
36 All othe? 505 400 600 [¢04) V4 41y 832 RLE 580
Conunerc il clanms
Y10 Laope ..o L . 8,451 9,105 9,540 9,544} 8,047 9,200 8,802 0,824 96
8 Belgim and Luxembourg 189 184 213 213 199 218 224 231 24/
19 France ... 1,537 1,947 1.881 1,8%1 1,790 1,669 (700 830 {,K03
40 Gemmany ... 933 LOL8 1,027 1,027 97/ 1,023 94/ 1,010 1410
41 Nethetlads 552 423 Al 3 324 3 338 452 442
42 Swiecthand .. .0 0 oo oo 362 432 557 557 5506 012 4138 20 519
43 United Kingdom 2004 2,377 2,550 2,556 2,388 7409 2479 2,050 2607
Ab o Canada o o000 0 e 1,286 1,781 1 DR 1,98% 2,010 2,003 1,97 1,951 IR
45 Latin Amenca and Caibbean o000 0 oL 3,043 3,274 4117 4,017 4,140 4,310 4,359 4,304 4,151
46 Bahamas ... . 28 I 9 9 17 21 26 30 30
7 Bamuda .. 255 182 234 244 W 210 245 0 273
48 Brasil . o 357 46!} 012 612 DA 71 /48 8U8 809
49 Butish West Indies 40 /1 83 K3 S5 LA ab 79 106
50 Mexico ..o Lo Lo 924 u0 1,243 1,243 1,106 1,109 1,026 993 870
51 Venesuela 145 293 8 348 295 39 325 285 08
52 Askl L., 4,860 06,014 6,982 6,08 0,200 0,516 6,820 7,302 7,100
53 Japan ... Lo P 1,903 2,275 2,655 2,655 1ult 2,011 L0908 t8/0 2,010
54 Middle Fastern old-expotting conntures! (O] 04 108 708 089 i 775 914 1024
55 Alwa oL e 554 403 45¢ 454 468 @78 544 654 067
56 Oil-exporting countrws” o0 L 18 I 6/ o7/ 7 O} 14 R7 10/
57 Othert. ... 64 721 i} 910 847 910 971 1,006 39S
1 |

1. Comprises Balma, han, hag, Kuwail, Oman, Qatan, Sandt Arabia, and United Arab

Fmirates (Truciaf States),

2, Compnses Algen, Gabon, abya, and Nigena,
3. Includes nonmonctary mteranenal and segional organizations,



A60

International Statistics [-] November 1996

3.24 FORELIGN TRANSACTIONS IN SECURITIES
Mithons of dothas
1996 1996
Dransactint, and area ot coantry 1991 [DUA )
J‘ll::[y Jan beb Mai Apt May June Juty?
- RSO IS L 1 U S A S
ULS. corporale secmities
— - ’,__,_‘kff —
STOCRS
I Foreign pumchases | 350,593 462 950 354,576 41,574 55,281 53,047 51,552 43,374 JYAK8
2 boregnosales oo L 3M8.710 451,710 346,820 41,048 54,150 48,774 56,068 42,361 S0, 142
3 Net purchases, ov sales (=Y .. .0 0 Lo L1877 11,240 7,750 1,026 1,477 831 4,273 1,484 L3 - 2,654
4 Foreign contries . ... LB67 11,445 7,774 1,623 1,306 R77 4,129 1,479" 1,013 - 2,653
S bwope .o L o0 Lo 6./14 S012 2,548 1,054 1,072 1377 1,429 446 LI 380
o Faamee 01 1,009 505 {04 tol 661 136 300 339 188
7 Germany 2,110 1.837 1,013 ARDS 37 80 174 3 218 63
Netherkads 2,251 3,507 1,312 66t 20 208 237 on' 179 124
9 Switzerlnd 3 2283 1,935 630 pas 566 O 140 18 015
10 Unied Kigdom .. . oL ) R006 1onl 165 227 24 LORY 2y 4G 1,490
11 Canada . L I, 100 1,517 843 645 518 90 52 394 81 31
2 Latn Amenca and Canbbeanr . 0 oL 2,011 S.814 3060) 487 2,694 LIk ROR 1,208 42 1,077
1Y Midele Bast™ 00 oL 1,142 337 1,221 07 285 38 4 261 T4 15
L Other Asia 1,23 2,508 2,577 40 330 291 1,852 1,380 1,359 1,347
15 Fapan . Yoanl 2125 RARY 94 IRI| 749 Lado 73 RO2 ol
16 Atnca 29 J BT O 062 44 R 4 4 13
17 Other countries ..o o L0 " [ toi 52 tsi 276 37 104 43 108
18 Nonmonetary international and
regional organizations .. .. .. 10 —205 —24 3 —129 —d6 44 5 ] —1
Bonns”
19 Totergn purchiases 2895980 20358 PALNE.O) 20,598 31754 14 ROK 240106 RERFIG 34,351 1R
20 Towegn sales «.oo0 o0 L 229,608 200,951 152,360 17,726 23,608 25,113 18693 2H 144 25,743 17,333
21 Net purchases, or sales (=) .. ... 59,921 86,582 67,429 8872 49,151 14,695 5423 10,732 H,608 9,948
22 Fareign eosuntries ... 59.030 87,036 61,210 8,830 9,230 14,607 3.392 10,727" 8,503 9,831
23 Bwope 0 00 o0 o 17,005 TO318 42,104 5631 8,008 6,476 3947 7,064 072 5,940
24 Fraee .00 0 0 oo L oo 0 202 [NEX) 3,381 839 HES a7 785 (AR 126 334
25 Gernany oo 05/ 5948 4,108 26 1,859 A67 2 391 1 259
26 Nethedands .. 0 0 o0 0 L0 oL L 130 1163 1,276 163 165 66 52 71 53 442
21 Switzerlund . 1055 494 457 SO 80 38 [E23 178 223 258
28 Umted Kmgdom .0 .. o000 o 31,622 57,591 28,457 3,854 0,280} $ 748 2204 INTive 2,902 4,245
29 Canada A L 2,958 2,509 2,627 104 235 t-49 359 952 314 514
30 1 ann Ameiecd and Canbbean o0 0 Lo Seka2 O bl 12,482 2,006 713 7,140 RE] 1,253 B2 [N
A Maddle BEast! o000 0 Lo 0 Lo | 1869 235 194 334 13 122 205" 218 205
32 Other Asia 12,153 3,059 D963 1,272 161 831 1,094 1,279 3,140 1,186
33 Jupan ... L 500 2,250 4408 138 130 245 135 537 1,012 905
34 Ahnca . J 234 2ty 16 Rl 37 44 107 50 31
A5 Other comnties o0 0 Lo Lol0 L 054 246 Y 03 47 R 212 133 63 138
16 Nonmonetary international and
regional organizations ... L. RHS ~d454 219 42 -79 48 M 5 15 117
[oreign seaunties
37 Stocks, net purcliases, or sales ¢y L 4x,(|:ﬂ (L2491 43,660 6,434 5,704 10,345 6,700 3,544 7527 1,639
iR Foreign purchases . o000 L 180,106 345,5-H) 262710 LRI 357,40- 0,115 37.764 43518 30,708 17,043
19 Foreign sales oL I RN Y 195,831 306,379 30,915 43,108 Ao 4060 44,470 46,829 44,255 41,282
40 Bomds, net purchases, or sales ) o0 922 48,545 17,009 4,584 1,404 6,038 153 527 t8K87 3,400
41 Foregn prrchases .. 818,368 R 471 600,503 LRX L] 05,201 93,343 81,256 82,453 82,907 80,703
42 borewgn sales 857,502 PARRUS) 6H18,502 89202 V6,605 99,383 814409 82,980 84,794 84,109
4% Net purchases, or sales (=), of stochs and honds --57,295 —98,836 —61,668 -~ 11,018 7,108 — 16,383 — 6,859 —3841" - 9414 —7,045
1 Foreign countries —57 815 —98,031 —01,422 — 11,049 — 6,983 — 16,387 —6,802 -3,732 —9.361 —7,l08
45 bwope oo o0 351006 128 24,677 40068 2,552 4,508 Lodo 1,216 8,350 4,460
46 Canada Lo 7.4i5 7,952 1,851 20668 58 1.865 Ol 231 472 829
47 Latin Amenca aixd Canbhean . 18,314 7,634 8,158 3 1,031 2,582 1,190 2,136 75 219]
AN L 24274 3,056 21927 4,085 2,557 5,756 4094 2,268} 1,400 1174
-1 Tapan .. 17,407 - 25072 12 3027 1,592 4,224 AN 921 1,229 23t
SO Abtiea Lo o 467 327 208 96 161 430 14 2 Lo 54
S1 Other countries . 348 63 1,901 471 624 1,240 169 289 v 59
52 Nonmonetary international and
regiowal organizations .. 520 805 —246 3 —~ 125 4 -57 ~ 109 —53 03

L Comprises otb-expornng countries as Jollows: Bahram, ian, rag Kuwant, Onan, Qatan,

Sauds Arabia, and Umited Avab Bimates {Hiuaal States)

2 Includes state and local poveriment secortties and seeunties of LS government
apencies and corporations Also includes tssues ol new debt secunties sold abioad by ULS
corporations organized (o bnance direet myestments abroad,
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325 MARKHETABLYE US. TREASURY BONDS AND NOTES  VPorcign Transactions’
Millions ot dollars; net purchases, on sales ¢ ) during penod
1996 1996
Areaor country 1904 1995 N R T I
J}I‘l:ly b felr M A May June July?
———— e ———— - _—— -t . 4 Aﬁ [V S G | —_— -
I Total estimated .. .. TREGL | 133,991 122,614 14,018 15,451 7,028 15,751 13,896 8,648 47 825
2 Torelgn counties TR,637 | 133552 {24,824 13713 16,492 6,414 17,120 §4,05% 9,459 48,201
3 Hwope . .. 38,542 50,000 59,709 12914 8,402 40183 8,712 7,290 5734 ILREY)
4 Belgum and L \l\unhnul]. 1 09R 5901 518 149 120 81 309 15 220 10}
5 Getmany . .. 5,109 0,136 10,108 1,385 1,829 At 1,833 1,674 1,233
[t Nethetlands 1,254 LEvl 1,509 807 384 1597 2,437 IS8T 0604
7 Sweden o o0 o000 o 794 358 2,051 45 B3 32 286 142 122
b Switzeiland . 481 472 1,662 K R4 63 1,329 558" 195
9 United ngdnm . 23,3068 4,778 30,249 1017 1,644 2270 6,070 2,987 10,901
o Other Furope and lmuul L 5841 6,718 16,670 3,742 1,808 1,934 932 2,642 4,621
i Canada ... 00 00 o000 1,491 252 6437 1,867 8013 5 1,160 0669 1714
12 Latin Amenca and Cothbean .. L. 10,383 48,609 15,777 2,648 2931 4,985 1,093 1,167 21091
13 Venersuela L. 39 2 285 142 93 44 4 i 16
{4 Other Latin /\mmun .uu( ( Jllhhu\lt ....... 20,493 25,152 2,552 8,922 1,896 2,680 3,865 2,198 9RO
15 Netherlands Antilles 10,429 231459 13,510 11,42% 042 2,245 1870 1,067
16 Asia . ..., 47,317 12,3419 42,271 6,920 8,610 6,941 4,478 8.216'
17 dapan o0 Lo L0000 L 29,193 16,803 18,182 2,619 1,069 2,443 2,382 4,565
18 Atrica 244 Laod 019 515 100 Al 250 48
19 Other . 570 908 292 232 242 29 m 30
200 Nonmogietaey aternational and e, ;.uuml nup.uu/.llmn\ 164 439 2,200 305 141 oll 1,375 248 811 430
21 llm tational . 526 9 1,016 210 08 647 414 4 747 195
22 Latm Amencan IL).,I()llnl' 154 261 1,282 45 254 I2 1,008 9 ] 3
MEMO
23 Foreign countiies 78,637 133552 124,823 [RIVAR} 16,192 (v (7,126 13,658’ 9459 48,261
24 Officalmstiutions .. o0 L o0 L0 o e 41,822 32,625 43,760 12,615 8,681 4,748 8,254 6,482 0,648 3,629
25 Omhe loeign 30,815 93,027 81,063 1,098 1,511 1,606 8,873 71700 16,107 38,032
Od-erporting counteien
26 Middle Bast’ A8 075 4,200 658 122 L1237 R4 2,172 793 219
27 Afiica 3] 2 1 ¢} { 8} 0 i ] 0
I Official and puvate tansactions i nunketable HS Treasury seeunties having an 2. Comprises Bahicaun, fran, Ty, Kowall, Oman, Qatw, Saode Arabra, wnd United Aab

ongimal maturity of more than one year, Datia aee based o monthly tansactons epoits
fixcludes nonmarketable US Treasiry honds and notes held by official mstannons of toreign

counties

Fanates (Frucial States)

3. Comprises Algena, Gabon, fibya, and Nigera

326 DISCOUNT RATES OF FOREIGN CENTRAL BANKS'
Percent per year, averages ol daily figues
Rate on Sept. 30, 1996 Rate on Sept, 30, 1996
Country T - Country I -
N Month . Maonth
Pescent . I'ereent
cllective clleenive
- e el s e RN SO
Austint. . .o 2.4 Api. 1996 Gevmany .« o0 o x5 Apt 1990
Belgium, 25 A (995 lmly 825 July 1995
Canadu 424 Sept, 1996 Japan | . b Sept. 1995
Denmagh 308 Apt 1990 Nether fands © 2.5 Apt 1996
France’ 1,549 July 1990 Switzetland . 1.5 bee. 1998

I Rates shown e niady those at winch the cential bank eithet discounts ar nxakes
amst ehigible commererd paper ot goveraent seeonhes or commeresal banks o

wdvane

7=

rokers. For countres witl mare thai one sate appheable wsuch discounts or advances, the
rate shown s e one at which it s undesstood that the contaal baoh transacts the lagest

propostion of (s credit operations

3.27

FOREIGN SHORTVTERM INTERES'T RATES!

Pereent per year, avesages ol daily figures

Siwee Februmy (981, the rate has been thar w which the Bank ol Franee discounts
cistiry bills Log seven o ten days

Type o countyy

I Futodoltas .
Unmited ngdnm o
Canada

Getibany.
Switzerland
Netherfands L
France,

Haly ...

Belgmm |

Japa .

[TV

4

o

]

= -1

9
10

1994 1994 1995
RS S S
118 4,68 593
9 88 545 6.03
5.4 5.57 7.14
117 525 s
(0] 403 2,94
6.7% 500 4.30
% 50 572 6.4}
100y 845 1043
.10 5.65 4,73
296 274 120

M, Apm May
328 530 5.36
602 597 [RIA}
5.23 503 482
309 122 119
168 168 1.99
Fou 283 2.0l
RRE) 387 LA
082 960 8.8%
3.25 3.23 119

6l ol 62

{9960
————— —
June July Aug
e i E—
546 5.49 S
9.80 569 572
487 476 430
3.29 3.29 §.20
253 2.5 2.21
2RI 299 290
385 31 L8
873 872 877
323 129 121
ST O/ [{%]

549
575
KRN
502
1.2
20
AR (R
8.42
304

54

L. Rates e tor thiee montly interbaok loans, wath the tollowmg, exceptions i,
finance company paper; Belgsim, thice-month Tieasury hills; and Japan, CD vate
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FOREIGN EXCHANGE RATES!

Cutrency units per dolar except as noted

International Statistics (L] November 1996

|

2D un

21
2
2
24
25
26
27
28
)
30

3t

Country/euriency wt

1993

Au\u;\\iuMnH;uz
Austuiafsciulling
Betgium/trane |
Cunadafdollar . . . e e e e
Ching, PR/yoan . .0 . 0 o Lo
Denniatk/kione . . .

Finland/markka . .

France/lianc. e e
Germany/deutsehe mak P
CGeecefdiachima, ., .0 e e e

{long Konp/dobhar .. ..
India/rupee R . e e
fichnd/pound .. L oo Lo o
Tty .

Japan/yen. e e e e
Malaysiaainggit .. ... .0 o0 0 L
Nethertands/gutlde P ..
New Zealand/dollac®.
Norway/kioue ..
Parugatfescudo . .

Swgapoief/dolim
South Atirecafrand ..
South Kaeafwon e e
Spainfpeseta .. ... oo 0

Sti Lankafragee.
Swedenfkiona ...
Switzerland/tiance .. A
Tarwanfdollae, ... oL R
Thanland/balt . . S e e
Urnated Kmsgdom/fpound” .. o0 oo

MuMo
Uniiged Slam'\/dullm‘ N

67993

11.639

34,581
120012
5.719s5
64863
5.7251
5.6609
10545

229.64

7.7357
31291
146,47
1,573.41
.08
28738
1.8585
54.127
7.1009
161.08

1.O158
3.2729
805.75
127 48
48 211
77956
1 4731
260410
25.3%3
150016

93,18

1994

4=

73161
11.409
33.426
1.3604
8 6404
6.3561
5.2340
3.5459
16216
242.50

7.7290
31.394
149.69
Latr49
10218
26237
18190
59 358
70553
165.93

| 5275
35520
80693
[RER 4
49 170
771061
1.3607
26.465
25.161
15319

91.32

(9906
1995 — —7 ——7
Apt May June July Aug,.
—e
74.073 78.560 79 700 79122 78.9/4 78.305
10076 141 580 10.782 100755 10.576 10.435
29472 30902 31502 31.433 30.947 31553
{3725 13592 1.3093 1.3658 1.3097 1.4722
83700 8.3583 8.3474 8.3424 8.3409 8.3370
5.5999 58050 5.9160 5.8941 S5.8014 5.7327
4.3763 4.7288 4.7541 4.6710 4.5812 44793
4.9864 5.1049 S.1855 5.1787 5.0881 5.0630
14321 1 5048 1.5324 1.5282 1.5025 14820
23168 242.00 24327 241.75 23765 23700
1.7357 7.1345 7.7363 7.7404 71579 77345
2418 34 320 35.025 35.100 35.607 35.800
160.35 156.51 156.29 158.31 160.31 161 08
1,62945 1,565.60 1,556 7t 1,542.30 1,520.82 1,516,602
3,90 107.20 106.34 108.96 109 19 107.87
25073 25113 2 4936 2 4967 249158 2.493%
1.6044 1.680S 17135 17120 1 6862 16633
63.625 68.242 68.571 67.650 69.001 68.860
6 3355 64901 60.5748 6.5376 6.4465 64153
149 .88 154.51 157 54 157.40 154.56 152,27
1.4171 1.4082 1 4074 1 4090 14160 1.4124
36284 42130 4 3679 43519 43963 4.5289
772.69 780.42 7886 813.03 817,52
124 64 12549 127,97 126,90 125.72
51.047 54,1603 54.868 h 55.293 55.003
71406 67141 6.7084 6.6807 6.6394 6.6211
11812 1 2180 1.2539 1.2579 320 1.2029
26,495 27.188 27.352 27674 3 27.496
24,921 25.290 25289 25354 25.353 25.289
15785 [51.60 151.52 154 16 155 30 154.99
8425 87 46 88 28 R8.16 #71.29 86.54

——

Sept.

79,279

10,610

31056
13604
8334)
S.8057
45421
5.1307
15080

23967

7.7328
35.870
160.96
1,520.48
119,93
2.5009
1.6905
69.640)
64613
153,99

14086
4.5489
822.40)
127.11
56050
6.6427
12343
27.500
25.407
15593

87.40

1. Averages of certificd noon buying riies 10 New Yok tor cable tiansiers, Data in thes
table also appean 0 the Board's G.5 (408) monthly statistical release. For ondering addiess,
see hside front cover,

2. Value m US. cents.

3. Index of weighted-average exchange value of US. dollar agamst the cuntencies ol ten
ndustiial countries The weght o each of the ten conntres is the 1972 76 average world
trade of that county divided by the average woild trade of all ten countries combined, Series
evised as Of August 1978 (see Federal Reserve Bullenn, vol, 64 (August 1978), p. 700).
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STATISTICAL RELEASES—List Published Semiannually, with Latest Bulletin Reference

Issue
Anticipated schedule of release dates for periodic releases .o . June 1996
SPECIAL TABLIS—-Duata Published Irregularly, with Latest Bulletin Reference
Title und Date Issue
Assets and liabilities of commercial banks
MArCh 3L, L0 o e Novewmber 1996
JUNE B0, L0004 e November 1996
September 30, 1004 November 1996
Decemiber 3L, O November 1996
VEAECh B, 10 o November 1996
JUBE B0, 100 November 1996
Sepleinber B0, (00 November 1996
DIeCemBET B, LS e e November 1996
March 31, L0060 November 1996
JUNC 30, L0 L e e November 1996
Terms of lending at commercial banks
NOVEIIDEr 1005 L tebruary 1996
Hebraary 1906 May 1996
My 000 August 1996
AUEUSL LO00 L November 1996
Assets and liabilities of US. branches and ugencies of foreign banks
September 30, 1008 o February 1996
December 31, 1005 Lo May 1996
March 31, 1006 Lo September 1996
JUNC 30, 1000 e e November 1990
Pro forma balance sheet und income statements for priced service operations
JUnE 30, L0 QOctober 1995
Sepleinber B0, [90S January 1996
MatCh B, L0006 L e July 1996
JUDNE 30, L0 i e e e e October 1996
Assets and liabilities of life insurance companies
JUDC B0, L0 L it e e e December 1991
September 30, FOO1 o May 1992
December 31, 1991 L August 1992
SePtetber B0, L March 1993

Residential lending reported under the Home Mortgage Disclosure Act
I Septemiber 1995
5 September 1996

Page
AT2

Page

A64
AGS
AT2
AT6

A80
Al4
AKE
A92

AY6
ALOO

AGR
AGY
A64
Al04

A72
AT72
Aod
Al108

AT2
AOY
AG4
A6d

A79
A8l
A83
ATl

AGY
AGR
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4,20 DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets and Liabilities
Consolidated Report of Condition, March 31, 1994
Millions ot dollars except as noted
Banks with foreign affices! Banks with domestie
oflices unly
ltem Total o
Total Foreign Domestic Over 100 Under 100
| Total assets® . L Ce RN o e e 3,822,186 2,182,581 570,831 1,704,396 1,304,300 335,305
2 C .1sh and badances due from depository mstitutions .~ L 208,418 182,753 75953 106,800 67,645 18,018
3 dsh items i process ot collection, unposted debits, and ulm‘my dml coin 75,522 2,460 13,062 16,205
4 Cash atems m process of collection and unposted debits . S na na. S6,404 24,7735
5 Cuttency and com ..o oo oo e nit na 16,657 12,559
6 Balances duc from depository msl\luunn\ n the United Sl \lu ..... P na 25,122 17,009 8,023 15,928 na.
7 Balances due fiom banks i foreign countries and foreign central banks . . 00,4163 56,285 4478 3421
8 Balances due flom Federal Reserve Banks. 0 0 o000 . Co 21,646 110 11,536 12,001
MPMo
9 Non mterest-bewring balances due trom commmercial banks in the Umted States
{inclucded in batances due tom depository mstitutions i the United States) ..o nda Il 5,502 12,820 7,222
10 Total securities, held-to-maturity (amortized cost) and available-for-sale (fair value) 847,057 358,509 35,591 322918 373,399 115,149
TEUS Tieasury securitios oo o 0 0 e e e 270,374 109,696 2,016 107,681 127,868 38,810
12 U.S. government AEL"Ly and uupnmlmn obligations (exc lu(lu mottpage-backed
seeutities) .. 88,832 13,820 3,571 10,255 47012 27,995
13 Issued by U 7,182 4,338 na na. 1,979 860
14 Issued by U. S wvunmml spunwml dy 81,050 9,488 i na. 45,033 27,129
15 Secunties issied by states and politieal sulxhvmuns n th lJnlluI Sh\lu T8 443 20,991 536 20,455 0,061 17,3492
16 Generl obligations 57,145 14,168 it i, 30,363 12,614
17 Revenue obligations . 20,370 0,428 na. i.a 9,313 4,629
18 Industral development and sumslar 0h|lg,(lllnll\ e 928 104 . na, 8s 149
19 Mottgage backed securities (MHS] ...... . 330,382 164,602 216 164,387 139,535 20,245
200 Pass-thiough secuities . e e o 180,231 87,720 206 87,513 76,748 15,764
21 Guatanteed by GNMA ... ..o e e 61876 17,0584 na na 19,782 4,441
22 Issued by FNMA and FHIMC L F 114,275 47,490 n.a na. 55,519 11,259
23 Puvately ssued. . L Lo 4,080 2,570 Q0 2,570 B2y 03
24 CMOs and RE Ml( S 150,151 76,882 9 76873 62,787 10,482
25 Issued by ENMA and FHLMC (0L 129,076 64,318 1§} 04,318 55,184 9,623
26 Prvately issued and collateralized by MBS 1sstted or 15
o GNMA ... e . 5271 2,031 n.d. . 2,659 584
27 All other prvately N.uul 15,803 10,533 i, 4,994 278
28 Other debt secuntties. ... ... 58,032 41,888 27,982 12,974 3,173
29 Other domestic debt sec A na. 12,587 RYAY 12,535 n.a.
30 Poregn debt securties . . 0 L . oL Ld 29,297 27,608 419 Ba
31 Liguity securities . .. 14,993 7,500 1,271 5,949 1,534
32 Investiments mi nmhml lundx . . 3,009 699 23 1476 834
33 Other equity securities witly u.uhly dclcnnnmhlu tan value . ce . AR 3372 2,133 648 1,124 115
34 All other equity seCurtties ... oo, Lo e P 8,012 4,678 [0 3,349 585
35 Federal funds sold and secunties puuhusrd under agreements toeselt oo 149,292 931,406 301 03,045 40,712 15,114
6 l‘LdLI(ll Iunds \old ..................... 119816 66,785 na na. 38,041 14,089
37 29,476 26,620 i na 2,7.(1 125
38 2,158,397 1,199,498 223,423 976,075 780,331 178,567
39 IAI S Uncumcd incnnw on Inum 5,089 2344 RR(O 1,404 2,608 1,007
40 "Fotal Toans and leases (net of uncaned inceme) .. 2,152,437 1,197,154 222,543 974,611 777,723 177,560
S: Allowance for loan and tease losses .. 52,529 32 i i 10,380 3,047
Allocated transier 1isk 1esetves N 153 153 na n.a, 0 0
s Total loans and leases, net .., ... P [N Ce e 2,004,758 [,163,888 na na 761,343 17,524
Tutal loans, gross, by category
44 Loans secured by real estate L. Lo 0 e 917,668 412,269 23,190 189,079 405,820 49,573
45 Construction and land development. 29,633 27814 6,190
46 Fammband . oo L 2,054 8,380 10,825
47 One- o lour-lamily luldullml [unpullu 244,050 224,032 53,149
43 Revolving, open-end loans, extended undu Imes of uulll . na n.a 318,958 30,295 2,601
49 All other loans .. . oL . 195,002 193,748 50,548
S50 Multifanuly (live o1 inore) usulonlml pmpulms .. 12,506 14,883 2,284
51 Nontarm nowesidential propertees. .. .. L KRG 110,716 27,125
52 Loans 1o deposttory mstitutions . . 49,477 41,771 23843 17,028 TAIR 228
53 Commerctal banks m the Unued Smln . ha 15,421 1,066 14,355 6,890 o
54 Other depostory institutions in the United Stales | nma 489 41 447 244 na
55 Banks in toweigh countiwes ... L. 1na 25,k61 22,735 3,126 345 na
56 Loans to finance agneultural production and other loans to fiowes .. L 35,862 5,400 2K3 5,084 12,096 18,360
57 Commercial and industoal foans ..o Lo . 546,589 386,493 98,543 287,950 130,914 29,182
58 US. addiessees (domictle) . . . na 300,466 21.246 285,220 130,424 [
33 Non-l addressees (donmuetley ... na. RO028 17,207 2,730 489 1L,
60 Acceptances ot other banks ... . o0 o0 Lo Lo 1.879 1,512 I, l7| 341 239 128
61 ULS, banks . . Co BRI a 175 24 152 natL na.
62 Foweign lmnks NP 1.4, 1,437 [,148 189 .. .
63 Loans to mdwviduals tor houschold, hnmly and other |n muml L\])LII('I[II[L\ (lnLlllLk\
purchased paper). ... P e e .. . 420,095 193,750 22,302 171,448 197,913 28,432
o4 Credit cads andelated plans 0 000 o0 0 oo 150,080 78,620 na, na, 70,803 1,560
65 Other (meludes single payment arnd m\l.nllmuu) RO 269,106 (15,131 it . 127,110 26,800
66 Obligations (other than secuities) of states and political subdvisions in the Unied States
(mcludes nontated mdustual devetopment obhgations) .. L. e e e 20,700 10,432 283 10,148 9,252 1,017
o7 Allother loans ... o0 L L . C . 128,444 17,917 50,495 67,423 9,456 1,070
68 Loans to toreign g,nvunmuux and ()ﬂthll wstitutions .. L S e n.a. 16,0016 14,834 1,183 28 na.
6Y  Otherloans ..o 0 Lo 0 L i 101,901 35,661 60,240 9,428 na.
T0 Loans for purchasing and mnym; see unllu e .. e e A [T it n.i 22855 2,080 na
T All other loans (excludes consuner toans) .., ... [ e na, na na 43386 7,349 na,
72 Lemse-lmancing ecewvables . 37,082 20,953 3,279 20,675 7,158 572
73 Assets held m trading accounts e e e 221,540 219,505 1,954 t
74 Premises and fixed assets (including capitalized Imsu) ....... 55,068 29,867 20,220 5,581
75 Other 1eal estatc owned .. L o000 L Lo o 15,542 9,751 na, 4,760 1,024
76 Investments i unmmolld.llul subsuluuu\ ml(l assoctated u)ulp.unu ....... 1,614 3274 na 115 25
77 Customers’ lability on aceeptances outstandoyg. . ...oo0 0 o NN 13,679 14,221 442 16
78 Net due hom own huugn ofhices, dbg Act and AI}ILLIINH[ \llb\l(ll.lll( N, «lnd IHI N na. i, 43,608 na e,
T9 Intangable assers .. . L Lo o 0 . e [N 292 10,889 na 7,018 RS
80 Other assets. .. .. . ... L o P 129,333 97,519 na. 26,425 3,380




4.2

0 DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets and Liabilitics

Consolidated Repot of Condition, March 31, 1994

Miltions of dollars except as noted

Continued

Commercial Banks

AGS

>

=

120
127
128
129
130
131
132
133
134
135
136

[RY)

e

Total liubilities, limited-lite preferted stock, and equity capital. .
Totad liabilities. .. . . . .. o . e

Totat deposity

[nchividuals, |>.||lm1~.lup~. and Lulp()ldll\lll\ - N e
US government . . P

States and p(!lllu.ll xuh(llvnmn\ n lln Uted States,

Conunrscial baphs i e Untied States .

Other depository mstitstons m the Unned Sml;s o

Ranks i foren countries .

Farergn govemuents wed oftie il msuunmm .

Certttied and oflictal <hwecks Ca.

Residual ' s

Total transaction accounts
Individuals, pattaciships, and unpm.nlmus.
US, povetment ... .
States and poliea) sobdsvisions e Uit States .
Commerctal banks i the Uonued States P
Othet depository mstautions my the Umted St T .
Banks m doweign countraes . .
P'otergn governments ikl olfieyal |||slllll|lm|\
Certified and oflicral checks
Reswloat” .

Demand deposits (e lided i total transachon accounts)
Indhividuals, pantnerships, and x'mpnullmm
US poveinment . . .
States and politic .|I \Alh{ll\’l\lull\ m 1]10 Unuted States
Commeranal banhs i the Usnted States,
Ohher depositony msttutions m the UI)ll('(l States. ..
Banks m lotetgn counnies .
Toreign govermments ad ofhenal |n\l|lulmn\ .
Cetttlied and ofitcial chiechs
Residual ',

folal nentansachion accounts
Indivaduals, partesstups, and unpm.mnnx
S povernment .
States and pollical xuluhvmnns wthe Unted States .
Comnercrd banks m the Uhited States
LS, brauches and agencies of torergn hanks
Other commercral banks m e Unded Stages
Other depository mstitations my e United States
Ranks m foreipn counlites .
Forergn branches of otlier US, banks
Othier banks i foretgen cotttes
Forespn goverments and olhaal mstituhions . .
Resgdual” . e . L

Federal funds purchased and securities sold under agrecients to n])lmhml .
Ledesal tuds purchased
Secumities sold under agreciients to e |mu|).|s« .

Denianed gotes ssued to the LS, Treasury

Fradimg, habthties

Other bottowed money

Bunks' hability on acceptances o secuted and uul\l.nulmy

Notes and debentes subordhnated 1o deposits,

Net due (o own Toregm oflices, Ldpe Act ad aprecinent \uhsulmm N uml IHI S

All other fabitities
Totad cquiy capatal

MI pO
Holdings of commerctal paper mcluded oy total foans, pross, .
Totak mdividual eetirement ARAY and Knn; 1t plan accounts
‘Totad brokered depostts, L S
Lully msuied brokered de pmus
Issued m denommanons ol fess han 3111()()0()()

fssued 0 denommanons ot $ 100,000, oty del Ill!lllllh\\lml\ ;lu\lm llmn ‘ﬂl()() U(J() ‘md

pastenpted out By the broker m shaes ol $100,000 o dess
Maney market deposit accounts (MMDAS) A
Other savings deposits (exeludes MMDAS)

Total tmse depesits of fess thaa $160,0000 .,

Tane cettificates of depostt of $100.000 o more

Open account time depostts ol $100,000 0 mowe

Al neponable order ol withdrawal (NOW) accounts |

Nunther ot banks

Falal

3,822,186
1,523,050

2,140,200
2,487,962

na
na
48,507
i
it
1hil,
19,828

234271y

l

287,89,
177,353
110,53
15,225
124076
179,456
14,728
37,043
na
15, Y4
299,434

Y

10,825

Banks with foreipa oltices!

Total

2,182,581
2,028,356

1,402,068
1,194 851
na.
it
19,394

n.a,

88,161
30,403
10,8060
K963

1

l

204,083
139,601
75,042
28927
123941
135,109
13,269
1,490
[t
¥5,208
154,225

466

{8

204

Jorespn

L
570,821

155,791
218,058
na
1l
22,882

i
®2.2/5
29,259
743
2,575

050
na,
a

o
48,520
V07
na
na
ot
",

na

bomestic

I
1,550,181

1,046,878
V76,193
2942
10,346
16,512
31H0
5,880
1L
10,154
0.

402,000
150,823
2719
14,210
15,385
2,300
5,601
kavi
10,154
i

200,905
245,582
2,464
8077
15,484
2801
559/
7o
1,154
na

811
025,970
24
16,136
1,126
9
1,058
748
285
4
28)
W8

na

203,083
1d
na
28,002
nd
R6,648
10,198
na
19,038
1.
0.

8
00,487
21,256
15,432

1,152

14,280
242,559
137,024
142,190
70,940
12,158
110,109

Nl

Banks with domuestic
ofiees only’

Over 100

1,304,300
1,192,392

1,043,264

973,199

1,972

47,630

8,184

4,490

702

47

7,039
[ItH

320,124

292730

1,562

18,205

5,794

1,206

517

9

1039
0.

182800
159,291
1,520
6914
5,703
1,18
511

9

7039

na.

/16,14
GRO,40:1
409
20430
28]
4hl
LO%I|
5,284
124 l

J7l
1y
na

80,020
46,418
13,608
0,043
145
42416
440
2512
na
H54
L1907

02
07,486
18,000
15,570
L0671

11,008
183,104
144,546
290,974
§8,736
2781
142,200

29148

Under 100

335,308
302,302

204,43
200,511
179
20,184
1,020
1,406

na

1n.d
1,892
37

K998
19,352
21
1116
442
144

.

na,
1,892
W

42,183
37,028
257
1,795
(51
1445

na

i,
1,897
o8

200475
19y, 164
101
12468
578
na
.
1,159
i
na
na.
ta

AN
1334
1,898

)59

1
1,872
16
30

na
2,553
34,007

[N
16,202
706
0652
590

62
36,237
0,741

H)2,780
20,886
'3
40,411

1,689

Foomotes appear at the eod of table 4 22
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4.22  DOMESTIC OFFICES Insured Commiercial Bank Assets and Liabilities

Consolidated Report of Condition, Maich 31, 1994

Millions ol dobfars except as noted

1]

[PRCN

O

5~

10

Members

Ttem Total R e
‘Tolal Natonal
Totad ussets ... ... e e e AN o 3,344,001 2,490,413 1,906,908
Cash and bakuees due from deposttary mststutions . S e 192,402 152,00t 119955
3 Total securities, held-to-maturity Guuortized cost) and available-for-sale (fair value) 488,548 266,801 209,320
U8, Tieasay seeontes, P 166,678 93,451 71,6006
U.S govermment agency and unpm.umn nh]l},dll()ll\ (( xdmks moigage-backed xuuuuus) 75,006 35,939 28,287
Sceurittes issued by states and political subdivisions i the United States . .. 57,453 28,485 21,720
Manlgage-bached secuntes (MBSY 0 0L PN RN Ceeee e s 165,780 97,105 TR 334
Pass thnough sectnties .00 Lo PN e e 92511 55,7708 43,608
Issued or guaanteed by b NMA THLMC, o (II\M/\ P G e 91,001 84,730 43,700
Privately wssuedt . 0000 o R e e e 1,510 1,038 Y68
CMOs and REMICS e - - 73,2069 41,337 34,200

Ivsued by FNMA and FHILMC, (0 RN A 04,757 16,505 30,200

Puvately issued L 8,512 4,832 3,076
Other debt secuntties oo L P 16,147 7990 3,301
Equity secunties . .. 7483 1,825 20013

Investments 1 mutual Iun(ls . . 2310 82 740
Other equity secarties with l(.xldlly deterinable fait vatues .. 1,239 301 t7s
All other equity secunbies oo L Lo 4,934 2582 1,998
Federal tunds sold and secuitties pine| I\.m«l undu .lpumull\ ln ll\L” 148,931 119,300 91,093
Total toans  and lease hwancing weeewvables, gm\\ e A e e O3 074 142,149 {13,662
LeSy Uncaoned meome on loans, . o0 L0000 oo e 5,079 3,10/ 2,347
2 Total lomns wed leases (nel of une; mnul uuunul 1,929 804 1,421,042 1,129,315
Total loans, gross, by category
Laans secuted by eal estate. .. o .. 894,478 627,944 504,237
Construction and land de vulupnnnl ,,,,,,,,,,, PN N - 63,0637 44,554 35,359
Farmland . [ N e e 21,258 9,553 7,180
One- o tou- (nmly usulullml ]nnpum\ L G e e S11,24810 371,483 208 510
Revolving, open-eid Joans, extended uder fines ot credn ... o e e 71.854 54,939 43705
All other foans Cee e e .o e ce e 439,378 316,544 254,805
Multifmmly (hve o mnu) lml(lullml pmpulu\ PN PN 29,674 20,041 16,040
Nontarm nonreslential properties . e s s e 208,677 182,312 145,149
Loans to deposdory mstitutions ., P 25,034 21,957 / vH
Loans to fmance agocultwal production .md nlhu hmns m mnm N 35,545 17,23 S
Commercial and mdustral loans ... P e e e e 448,040 154,584 'h> 693
Acceptances of other banks .0 o0 e L0 0K 415 30
Loans o mndividuals tor houschold, Lumly, .lml ul w1 pmnnnl upuuhluu\

(neludes puichased papen) o0 Coooa o0 oo L s L . 197,794 281,905 230,999
Obligations (othar than secuntie \) <1t states andd |mhl|ul \lll!LllVL\lﬂl\\ w ll\L llm\ul States 20417 10,095 12071
All other loans. . . N o AN e R .. 77,949 71,507 47,046
[ ease-lnancing, lLLLl\'.khlks . - N . 34 404 28,701 2301
Net due from awn foreign oflices, ldg« Act md .mumuu \ulmdmuu and B L 43,608 39,979 17,689
Remaining assets. ..o oL . o Ceee e e 441,557 491,280 349,507
Tatal liabilities . . 3,044,875 2,279,551 1,740,287
Total deposils. . Ca Lo BN . 2,384,475 1,712,550 1,330,069/

Individuals, pmmuxh:px and wl[nn.l(mm P L e e 2,219,504 1,596,542 1,251,548
U8, govermnent .. . . P 5,282 4,304 3592
States and political xllln!nl\mns n the Unllui Sl.\lg\ 98,100 03,192 48,754
Counnnercral banks i the United States 25,715 20,140 17.085
Othier depository msthitutions i the Unllui \Lllu 8,906 5,072 3,860
Centthed and olicral cheehs oo oo 00 oo o P 19,089 14,542 10,608
Banks m foreign countrivs, foreipn govermments, and orcign ofhent” |nsl|l|ll|<)n\ e 1816 0,764 4250
Total tansaction decounts L e 818,082 614,933 Ry

Inclivicduals, pattnerships, and un]mmlmns PN 722,900 530763 419,191

LS, govetttaent .. oo oo L e e e 4,556 3,728 1,004

States and political \uhdlvnsmn\ in the Unated Smu Se e e 40,13 27,395 20,400

Commetcial banks m the Umted States | 21,620 20,3013 16,091

Other deposttory mstitutions in the Uuilcd States .. 3,710 2907 2170

Catthied and ofhewal cheeks o0 000000 oL e e . . 19,089 14,542 10,608

Banks m foreign comtiies, forcign governnients, and lmu;n OﬂthII mxmununx e e 0,908 o179 3,861

Demand deposits (ineluded m total uansaction Aunuulx) ...... RN 515,458 403,089 300,765

Individuals, partnershps, and un]mmlmns BN Ce 442,501 W2 016 260,930

U.S. govenmaent . ... N }248 1446 2820
States and poliical subdivisions m llu Umlul Slluu .......... 17,380 (4,501 10,293
Commerctal banks i the United States ..o 00000 (oL 1,589 20,158 16,086
Othier depository msptutions i the United States 3,699 2952 2,161
Ceptibied aud ool chedhs L 19,089 14,542 10,608
Ranhs 1 loreign countiies, foreign ;ovunmunlx and Im«l;ﬁu nlluml |ll\l|llll|()ll\ . 6,958 6,173 3,861
Total nontransdaction accounts, ... L. L 1,565,493 1,097,623 803,280
Tichvicudls, pattnetships, and un|mmlmn~ e e G e 1,496,594 1,056,779 812 354
LS. government 727 570 U8

States and poliical \ulxllvnmn\ i the U wied States . . 58,035 35,797 27,354

Commerctal banks in the United States . . .. e 4,005 1,776 90

Other depository mstitutions m the Uinted \ldlu el e S 5,190 2,110 1,690

RBanks in foreign countues, foretgn governneents, and Imuyn ollictal Ill\lllllllﬂll\ S 847 S8 0

Stale

S8, 445

32,056

761
291127

124,106
9,205
1,773
12974
1,285
o139
3,802
10,803

ol
1,028
71,891
ke

53,960
422
24,521
5,059
22,290
151,683

530,204

312,860
144,994
7t2
14,439
5,055
1212
RRCRE]
2514

138,516
120,569
634
5,905
4,272
73
193
2318

90,424
1,186
620
3,208
420
792
391
2312

ERTEN
224,425
78

B3
782
419
196

Non
enbers

853,588
40441
221,746

14,028
39,067
K008
68675
m 743
|
4
3,932
28,250
3680
8,151
3058
1428
8/8
1,392
29,631
SI0824
1,97
SO8,857

266,534
19,084
11,706

139,748
10914

172,834
9,634
206,304

3,678
(7,622
93401
03

[12,87K
4,322
6,382
5,703
1,620
9,278

774,324

G71LO1R
622963
979
34,973
3,570
3,834
4542
1051

204,049
183,143
828
12,735
1,257
754
4,542
789

112,368
100,385
80
RSN
1,227

4592
785

467,870
430 820
150
22,238
2,319
3,080
2062




Commercial Banks AO7

422 DOMUESTIC OFFICES Insured Commercial Bank Assets and Liabilities!  Continued
Consolidated Repoit ol Condition, March 31, 1994
Millions of dollars exeept as noted
Members
Tols I - L Noni-
ltem Totad F embers
Total Natwonat Stk
73 1ederal funds purchased il seewities sold unden nents to epuchase L0 0 L 8,242 243,651 176,748 66,904 43,500
74 Denund notes assued to the US, Teasny .. .. o0 0 oo 15,225 32,404 21,670 10, 144 IR
/5 Other bonowed money e e s e 130,93 100,423 14705 25,057 30,514
76 Banks hability on acceptances wu(ulul nud nul\l.\mhnp' ................ 11,050 10,19 74431 2,089 547
7T Net due o own toreign ofbees, I‘(ly&‘ Act and agrcement \ulm(lmuu (unl 1Bl . 49,038 37,807 $1,900 5,997 1142
78 Remameng habilitics RN P 147,304 133,491 88,077 45,444 13,812
MEMO
79 Tradmg assets af kuge banks® Lo 0 0 10,958 75,192 48,0:47 24,145 1,166
80 U.S. Teasuty secwtties (domestic |>|llu.\) . 19,311 19,083 12,5413 6,510 28
&1 US government agency corporalion obhigations ... . o000 L0 L 2,008 2539 2,369 170 o4
82 Secunhies gssued by states and political \lll)dl\’lslnll\ n Ilu United Sl.uu . KRS 840 384 450 45
8% Mogage-backed secunties .~ o0 L 0 0L L0 o 5613 5419 2982 2,438 251
84 Other debt secutities . 549 SIS 6] 254 i3
89 Certtleates of deposit . 0 0 0L L0 s e 1,721 1,091 343 348 0
86 Conwercial paper . .. o0 Looo0 0 s 249 124 124 0 129
7 Bankers accephiices . L o o o e e e 1,841 118 1,260 459 122
88 Other tradhog assets, 1297 7,267 5,047 ; 30
89 Revaluation gains on mterest mu I(m 1),Jl thh.m)u 1ale, .uul u( w unmnmlny and
cquity conhacts L e L e e 30,825 16,395 22,334 14,261 230
O Total mdividoal retement URA) and Km;gh pl‘m aceounts o L L4176 104,480 84,002 20,394 19,690
9t Total biokered deposits . .0 0L oL L 19,94 27210 21,668 5,347 12,7192
92 Fully nsued brokered de pmn\ e e e e e e §1,660 21311 17,154 3,958 10, 319
91 Bsuvd 1 denominations of less than $100,000 ... .. 54103 3,599 3.2 364 La4
94 Issued m denonnations of $100,000, or my denomimnations yu'.xlu than ‘H(i()U()() and
patticapated vut by tie broher wshaces of $100.000 or less., . 20,247 [FNAR 14,515 3,190 8,515
95 Money miuket deposit accounts (MMI)/\\). ...... 401,899 152,047 278,170 TIRIT LOD,852
96 Other savings deposids 121,314 227,159 167,570 44,589 O, 135
97 Tolal tme depostts of less |I|Au| $100, ()()() SRL,045 380,082 313,202 73,420 195,263
98 e cattbicates of deposit of $100,000 or moe . o0 o000 L t84,509 119,264 YIS 21,549 65,304
99 Open-uecount e deposs of $100,0000 08 more 15,760 12,472 6,501% 5,500 3,204
100 Al nepotuable order of withdrawal (NOW)Y accounts ... ... 298,899 209,598 161,810 41,788 89,301
101 Number of banks . 10,825 4,219 1,251 968 06,606
Nk The notatton " indicates the fesser detasl avaslable from banks that don’t have 2.7 0ver 1007 aelers o Tanks whose assets, on Jue 300 ob the precedntg caleda yean,

lotergn oflices, the mapplicability of certam sems to banks that have only domestie oftices o
the absence ot detl on a tully consolidated basts Tor banks that have toreipn othees,

L Al tnsictions between domestie and foesgn ofiices ot i bank e wepotted m et due
from™ and “net due 07 Tines, Albother Loes wepresent transactions with parties other thai the
domestic wnd foreign offices of cach bank Recause these mtaollice tansactions we nullified
by comsolidation, total assets and total habthties for te entne bank may not equal the sum of
assets and labrhities especvely of the dotaestic and loreagn ofhices,

Foreign ofbices mclude hoanches i toreign countoes, Puesto Rico, and 1S tenstornes and
possessians; subsicdiarics i e countiies, all oflices ol Tddge Act and ggaeement corpoti-
tiots wherever locateds and THIs,

were $100 millon ot more, (These banks file the FEIEC 032 on FEIEC 033 Call Reporty
“Under 100 aefers o hinks whose assets, on June 30 of the preceding calemlar year, were
less than $100 nullion. (Uhese banks {tle the FIEC 034 Call Repoit)

3 Beaause the domestie portion of allowances for loan and lewse losses and allocated
tanster tsk o reserves are not eported tor banks vty foreign oflices, the components of total
assets (domestiey do not suwm o the actual wolal (domestie).

A Resedual™ equals the sum of the i categories bsted above i

5. Components of “Tradmy assets at farpe ks ane sepocted anly by banks witls cither
total assets of $ 1 bidlion or more ar with $2 billon o more o the pagnotuonal amannt ol then
oll-balance-sheet denvative cantracts
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4.20  DOMESTIC AND FOREIGN OFFICES Insured Commiercial Bank Assets and Liabitities
Consolidated Repott of Condition, June 30, 1994
Millions of dollas except as noted
Banks with Joreign othices! Hanks with ‘l“m“m
oflices only
ltem Total _ I
Total Foreign Ll)()[l)i}h[i( Over 100 Under 100
| Total assets’ ... . oo L R e IBT0,788 | 2,235,016 590,215 1,742,636 1,301,394 134,279
20 nh and balunces due from depository mshitstions ... .00 o L0 oL 273,079 191,811 80,292 {11,518 01,101 17,167
3 Cashotems ni process of colteetion, unposted debits, and Ll“[LllLy and com. oo L 79,930 2812 Yaniyi 37,082
4 Cashitems wprocess ot collection and \\\\pnx\\d debuts L. . e ni na. SK,320 23,491
5 Cuarrency and comn. . il nat. L&, 791 13,5901
6 Balances due trom dnpnmln:y m\mulmn\ Wi the United \lult\ ..... . 25,970 16,980 8,990 15,042 Il
7 Badances due trom banks m loreign countnies and toresgn central banks 61,504 60,393 ANER 1,481
& Balances due trom Federal Reserve Banks .o 20408 107 21,300 10,496
Mt MO
9 Noo-mterest-bearing balances due bom commerciad banks m the Umited States
(mcluded in balances due Trom depository mstitutions m the United Statesy . na A 6,529 12,398 6,705
10 Total securities, held-to-maturity (amorticed cost) and avaitable-for-sate (tair value) . . 840,438 359,378 35,7718 323,600 367,579 113,482
FEUS Treasury secuitties . o0 Lo o s e 266,728 106,362 1841 11522 122,078 R IRR
12 WS povernmen agency and uupm‘m«m obligiticonrs (« uludu lll(lll)_d}_
SCCHEICS) e s PRI s 88,032 13,490 55 13441 41,017 28,119
13 Issued by US, govermment agencies . 3945 1,154 n.a. . 1,897 894
14 Issued hy US povermnent-sponsored agencies 84,686 12,342 na. it 45,121 27,224
15 Secutities isued by states and politicat subdevisions w th Umlul T1873 0,952 532 20,420 3,982 17,3
16 General ulvllp\unnx AR e Gl 50,268 13,581 na na 30,003 12,592
17 Revenue ohligattons PR 20,002 6,039 n.a. na, 9,119 4,604
18 fndustniat development mul ~.un||.|| nhllL.ulnnx e e 943 430 na. N, 370 143
19 Montgage backed secunties (MBSy oL 133,032 167,392 282 164,410 140,384 25,255
20 Pass-thiough secunties . L e 187,001 92,338 2930 89,402 79514 15,210
2U Goannteed by GNMA L0000 o000 o0 o 69,470 44,525 i, n.a, 20,627 4,318
22 lssued by INMA and FHEM .o . . 114,651 45,195 wa na 57,607 10,849
23 Privatety issued, o000 L G L e 1940 2618 O 2618 1,279 43
2 CMOs and REMICS - 145,971 75,054 46 15,008 60,871 10,046
25 Issued by FENMA and l HLMe oo . 12:L984 62,267 37 62,229 54,388 9,430
20 Prvately sssued and collateralized by MBS st or Hmmnhul by b NM/\ L M('
o GNMA ... Lo . 1,788 1,950 nit ni 2,356 497
27 Allother pvately isued L R 16,198 10,852 nat na, 5,127 219
28 Other debt seeunties. oo o o0 L oo S04 43,541 29,109 14432 12,803 3,007
29 Other domestic debt \(LlllIIIL\ il 13,236 345 12,891 12,339 na.
300 Boaeign debt secunbies o, . na 10,305 28,764 1541 Aot wa
31 bguity seawnties . oL Lo 14,733 7,034 1,259 0,375 5,714 1,384
32 Investments i matuad funds 2337 5K6 22 565 Lt 640
3 Other equity secunties with weadily llLIUI un.xl)h l.m \ul\u 3,224 2,117 096 1.422 996 1o
14 All other equity seeanities ... . L PRI PRI 9,173 4,910 51 1180 3,007 635
35 Federad funds sold and secunties puichased under agreements 1o resell, 139,416 93,773 342 95,432 32 883 10,760
36 Federal tonds sold. ... 000000 oo 117,748 77006 na It 30,0914 10,650
37 Secwnties puichased under agreenents o aesell 21,6068 18,768 na ., 2,790 L
W Total loans  ad lease-financing recervalbles, gross, oo e 27215476 1,237,639 220008 1008630 793,506 184,331
19 1aSh Loearned weome an laany 5,890 2,439 920 1,513 2,450 1,006
A0 Total Toans and teases (net o aneped mu\lm] 2,208,581 1,235,199 238,083 1,007,117 791,056 183,325
41 LESS Allowanee Tor Toan and lease losses L e 52,108 Hl]%x i n.a 16,024 l()/H
42 BEss: Allocated transfer tisk eserves oo Lo 152 na na 0
43 potars CTotal loans and leases, net... o0 Lo 2,157,321 1 ’(12,()11) na. na 715,032 180}, ZXI
Total Toans, grass, by category
44 1oans secawed by real ostae L L P e e 938,377 425,258 23,989 401,209 411,278 101,841
45 Construction and Jand development. . 28,262 27,371 6,541
46 lmmland . e e e e i e e s e 2,145 8,599 11,178
47 One-to Inul I.umly esdenteal pm;u mu B 244,510 228,178 54,043
4% Revolving, open end loans, extended onder fmes af uulll B G e [t na, n.a 40,288 HLA87 2,087
49 All othet loans .. .. N R AN . 204,222 197,600 51,356
50 Multtanily (rve or i u) resider al pm])clllv\. P S 12,981 15,168 2,350
51 Nontarn nomestdential propeities ... e . o P 113,370 131,950 21,729
52 L oans to depository wistiiutions . . . e o P 54,594 47,074 25,180 21,894 7,272 248
5% Commercial banks i e Umited ‘sl.nu n.. 19,025 1,145 17,890 0,689 i
S Other depostory instlutions i the United States e ce e na 51s 4 82 218 na
33 Banks 1w foreigar vountries L Lo A PN e e na 2753 24,002 522 308 .
56 Loans to tmance agucultwmal production and other loans to awers. o 34,504 0,018 229 5,603 13,295 20,281
57 Commercrad and mdustrnal toans L 562,226 S01,099 113,316 297783 131,308 20819
58 US addiessees (donmetley . 0 oL . . e 317,058 2,071 294 V87 130,843 i
59 Non-ULS, addiessees (donneitey | . R B R4, 041 K1,245 2,196 465 (i
6} Acceptances ol other banks . Lo e JE N . e 1892 1,475 417 223 107
ol US. banks. . .0 AN RN NN oo e e e 173 3 17 . na
62 Forcignbanks o000 L0 0 oo s L 1718 1,472 247 i 1k
63 Loans 1o individuals fon hmmhohl Lumly and other pel ronal ¢ ‘([l\ll(hllllL\ (mcludes
|lllILh(|\( dpapery.. o0 Lo . Ce 430,701 202,693 24,279 179,420 204,711 29297
64 Credit cards ad xul.\lul plans . 159,018 R2,579 na. it T4, 147 1,712
65 Other (includes single payment .m\l m\lullnunr) 277,663 120,114 na N, 1299604 27,585
66 Ohhipations {(other than seaaties) of states and polieal subdivisions i the Unned States
Gncdudes nonrated induwstial developnient obligatons) | 20,582 10,604 29 10,179 8,930 {,043
67 All other loans N . 121,837 111,795 47,623 6L172 8,957 1,085
08 L oans o toreign z-uvunmullx and nmu‘ll insutution G e L 15,6714 14,750 23 25 n.it,
69 Other loans | e na, 96,122 12873 04,249 8,032 .
70 Loans tot puuh.«smy Aml uuwng \Lulllll(\ S i 0. na 20,013 1,926 na.
71 AllL other loans (eacludes consunier loans) na. na ha 42,036 7,005 na.
72 1ease lmancoy reeenvables .0 o N el 342 31,206 3,509 27,697 7,526 Ol
73 Assets hield m tading accounts | o e BN 228039 226,532 1440 |
74 Prenuses and fixed assets gncludimg il|llld|l/('(l leasesy, . e e 56515 63K 20,227 5,650
75 Other tead estate owned 0 L PR . 13.808 K709 na 4,100 918
76 Investments i unconsohdated \uhsuimm s and assoctal |u| uun]mmv\ . e e 3,592 3,274 pisy) 20
77 Customers” habality on aceeptances outstanding ..o . 000 o0 L 13,476 13,072 na 384 20
78 Net du. hom own loreign ofliees, Fdge Act and up,lulll« " snl!\nh.ulu and T3PS . na 18,439 na na.
79 Intanble assets oo L e e PN 20,140 1977 na 7750 413
B0 Other assets 124,961 91,88 na 27,605 5475
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420 DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets and Liabilities  Continued
Consolidated Repat of Condition, June 30, 1994
Millions of dollars cxeept as noted
Banks wuli foreym oflices! Bak \V|l||‘:ll:|ny|n whe ottices
Item Total — - - - = ,}\7 . L
lotal Foreign Daomestie Over 100 Under 100
81 Tutal liabilities, limited-lite preferred stock, and equity capital 3,870,788 2,235,410 i i 1,301,394 334,279
82 Total liabilities. ... .. . L e PRSI 3,567,460 2,076,846 590,190 1,584,385 1,189,321 SUH,299
83 Tatal depostts .o 0 0 Lo e . L PG R 1,430,153 377,415 1,052,847 1027049 291,614
84 Individuals, [hulnushlps, and unpm.umns e RN 2,441,208 1213510 230,104 082,412 960,439 207,233
85 S, povermment ... . . . na 1, 1, 2,970 1724 190
86 States and political sulnhvmnns ur the Unsted States . na, 1L, 30,499 16,206 19,779
87 Commerctal hanks i the Umited Staes S 92,858 44,607 28,061 16,540 7,330 921
88 Other depository wstitutions in the United States e i i, it 2,984 4,040 1,810
89 Hanks m loetgn connniies ... . L i BY.287 82,011 0,170 213 na
90 Forein governments and ufitcial m\lllulmm e e it 32,343 31,203 1,140 S0 na
91 Certified .H)(( offictal chiecks Lo . . . . 20,838 11,881 1,322 10,501 704 Lold
92 Residualt, e e S e e e 2313911 9,517 1,505 . na 48
93 Total tansaction accouuls ... L . e e 404,228 320,083 88614
94 Individuads, partnetships, and corporations L .. o 187,153 287,397 I8075
95 US. government o0 L . e e e 219 1,317 IR
96 States and poliied xulxlwl\mn\ n the Unllu! Hl‘llt S T 14,998 18,454 7,054
v7 Commetcial banks m the United States, P PR 15,206 5,144 W7
98 Othet deposgtory mstieations o tie Umited States. . L P 1,862 1,077 139
v Banks m loreign connties L 5,912 179 ik,
100 Foteign governments and nllnlul msnlulmns S e e 78 Ll i,
101 Centitied and oflical Jiecks S . 10,501 704 1,914
102 Resdual . R o N T . ud 40
103 Demand deposits (mcluded i total transaction accounts) . PR 203412 1806423 12,388
104 Individuals, parteiships, and L'mlu)l.\limls P P 247,700 158,808 31837
145 €L, poverent . L . 2442 13 270
106 States and polwcal \lll»(lwlsmn\ in e Usied States © oo o 8,941 6,807 1,793
1/ Commerctal banks i the Umited States - 19,265 5,119 307
108 Otier depository mstitutions n the United States, L, na na i 1,839 1,066 135
10Y Banks m totengn countiies . L S 5,920 1/ 1.
110 Foreign govermuents and otticisl psttutions 124 1t i,
[t Centified and otharal cheeks .. . Sl . . 10,561 7,041 1,914
L2 Restdual® .0 L. B L e . e na it 42
113 Total nonttansaction aceounts . e . PRI 648,619 06,306 204,001
14 I||LI|Vhllnlls pattnerships, and uupm.mun\ ....... 630,259 674,042 1RO 178
s JS. governent . . 241 347 101
L6 \l wes and political \uh(llvmun\ m Ilu Umited States, ., 15,461 21151 12,025
17 Conmeacial banks 1 the United States, . . e 1,280 2,184 524
113 LS, branches and agences of forengn banks . . 108 7.4 Tt
119 Other commercgal banks m the Uted States L. e 1,172 1,809 .
126 Other dqumtmy nsbwtions o the Umited States, 72 2,963 1,371
121 Banks in focign countries . . 244 4 il
122 Foreign branchies of other H, Sobanks .. 4 0 na
123 Other banks m foreigar cowntuies 240 i ni
124 Fotegn ll’(b\/Llnmull\ and othicral llI\IIlHlI(Hl\ 412 45 na
125 Residual’ e i ni 1
126 luku.ll funds porchased e secunties sold under ‘lj.,lulll(lllw w |<.|)uu hase 292,508 200,690 S8 200,184 87,292 1519
127 Jedera) fonds purchased. - 198,739 141,966 na na 54,247 2,328
12K Svcwities sold under agrecments to e plmlhm P e 93,769 58,730 na na 343,045 1,904
129 Demand notes issued 1o the US easmy AR 04 31,959 0 11,4959 6,283 251
130 Trading habities ., N .. 151,67 151,596 niu 1. 171 4]
131 Other botowed money.. oL Lo e 190,112 138,244 30,408 10 / 49,853 2518
132 Banks” liability on acceptances executed and nnhlumluw .o . . 11,524 13,120 L1210 9,999 LT 20
133 Notes and debentuies subordinated to deposits o0 o0 L0 L 37,246 3k, 145 1Lt n.a 2,405 30
134 Net due 10 own foreipn oflices, Fdpe Act and agreene ul suhxulmms and IBEs 1l na TR 59,297 na nd
135 All other hablties ... ... S e L T P 4,999 76,543 it na. 16,322 2444
136 "Total equity capital 3,320 158,269 ni na 112,072 32979
M1 MO
137 THoldmgs ot commerctal paper meluded mtotal loans, gross e e 430 195 282 494 .
138 "Total indvidual retuement (1RA) and Keoph |1|‘||| acconnts L, 60,579 60,502 16,185
139 Toral broketed deposits. L . . e e 21,042 17,136 X143
140 Fully mswed hlukmui deposits .. L 15,678 14,955 764
141 Issued m denoniitions of less thane $H0, U()U o 1,214 3,605 H80
142 [ssued m denominations of $100,000, a1 m denomimtions lelu than ‘Hl)() 000 und
participated out by the broher mshates of $HHLOO0 o less .. . na na e 1440t 11,290 84
I3 Money matket deposit accounts (MMDAS) .00 oL P R 24,083 176,528 35,167
144 Other savings deposits (excludes MMDAS) AN e 148,446 142,649 19,342
145 “Fotal time deposits of less than $100,000 . . 189,271 297,384 102,534
146 Time cettificates of deposit of $100,000 or more .. P 72,043 87,582 25,035
147 Open account e deposits of $100,000 o1 more s . Lo 12,176 2,224 924
148 Alt negotiable otder of witlihawal (NOW) accounls . .. L Y 109,450 138,259 45,087
149 Number of banks | e e e 10,703 208 0 2,890 1,604

Footnotes appean at the end ol table 4,22
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422 DOMESTIC OFFICES Insured Commercial Bank Asscts and Liabilities
Consolidited Report off Condition, June 30, 1994

Miltions ol dollies except as noted

Meinbers
ltent Fotal = — Non
members
Total National State
| “Tofal assets o R . o o 13,378,308 2,512,895 1,910,938 601,958 865,413
2 Cash o and badanees due bont deposttory istitutions L RV L . 102,786 153,113 113,891 REVEDS 39,074
§ Total securities, held-to-negurity Ganortized cost) and available-for-vale (fair valne) ... . ., 481,060 260,481 204,109 56,373 220,579
HOULS Treasiry secunties o Loooos L0 Lo o e e . 160,366 KR KE 67,035 21,054 12,278
S US, poverument azency and corpoiation nhlu_.uuuh (© xduth\ norlgage-hached \\(KIIIIIL\) s 15,136 35,0695 28,108 1,592 39,441
0 Secwities issued by states aid political subdivisions m the United States R L 56U21t 2R,2006 21,5984 0,682 28,658
7 Maortpage bached secuntics (MIIS} e e . e . . 165,044} 96,635 78,0619 17,996 69,005
& Pass-thwouph secunties 0 o0 o0 0 oL . e Ce 94,724 56,309 45,107 11,267 18,155
9 Issued or guatanteed by | NM»\ llll MO, o (ANM/\ P e e 93,101 85,447 44,174 11,873 38,054
10 Prrvadely sssued .o L e 1,322 121 033 80 301
8} CMOS and REMICS . Co L s e - T0916 40,260 33,537 6,734 30,650
12 Issued by I'NMA and I HI M e e . Lo N . 62,718 35,605 29,621 5,084 27,012
13 Privately tssued . el R e 8,199 4,661 3911 150 4,598
Lk Othier debt secunties e P . Coeee e 15,894 1948 5,191 2,158 7,951
19 Fquily sevanties RPN PN . P . 7004 3,840 2,958 RO 1 3,250
16 Investments m nmlu.ll Inmlx .. . s P . 1,750 718 504 124 1,032
1/ Other equiy seeunties with l\.lkllh determumnable !un \.\lm S . . . . 1,106 36 159 157 791
18 All other cquity secunstics o . 3,040 2R15 2,205 alo 1,427
19 Lederal tunds sold and secuiities p\\\\hn\ul \\mh\ A)‘u\n\\u\\ \n waett o0 L 19,074 115,501 84,190 30,713 23,571
20 Total toans and Tease-financmyg recenvables, gross . . PR PN 1080468 1,459,025 1,192,474 36,552 527,443
2 Liss Uncarned meome an loans . e e . P 4,970 2997 2,322 O74 1,973
22 Total loans i Teases (et of uncamed mcome), . . P G 1,981,498 1,456,028 1,150,151 305,877 525,470
Total loans, woss, by category
23 Loans secured by real estate, P e . 914,38/ [ RV 513,824 126,559 274,009
24 Construetion and Jand development A e e 62,180 42,534 33,071 9463 19,646
25 Vanmband o e cee e . . 21922 9,815 7993 1,822 12,107
20 One- to low-tamily 1residential [)I(7|7LIIIL\ G G e P Lo 526,731 182,520 308,108 /4,419 144,205
2 Revolving, open end loans, extended under Imes ot Cedit, 13463 50,108 d4d, 743 11,426 17,205
28 All other om0 o0 Lo 453,208 320,358 203,105 02,993 126,910
Y Multitimnly {hve or II)IllL) e ~|<|\ Inl‘l] propeities, . . L . 30,500 20,804 16,972 3832 9,040
30 Noutarm nonresklential propetties . . . P P 273,055 184,700 147,681 47,019 ¥K,355
31 Loans 1o depositary institutions L e e 29415 25,581 20404 5,017 3,834
12 Loans ta tanee agcicultaal punlmlm\\ ‘\\\\l nll\u lum\ \u l.nu\\ . 9,149 19,34 16,009 330 19 R3S
33 Commercial amd ndustisal loans L L . Ceee R RPN . 458,910 §6.3,482 281,991 81,491 95428
LEoAceeptances ol othey banks 00 e . iR 427 37 100 420
35 1 oans o mdividuals tor household, fanly .uul nlhu pumn at e \p\ll\llllllu
(mcludes purclased papery oo 0 o0 L e 413,428 296,140 240,788 55,352 117,387
36 Obligations (other than seaunities) of states and political subdivisons m the Unuul Slulu . 15,970 12,083 1887 4,484
¥/ Al other loans e e e e e e 67811 42914 24,897 6,401
38 Lease fnancing secevables 00 e 29891 2074 9,817 5943
39 Net due lom owan forern oflices, dpe Act aud dguuuuu \Ill)\l«lhuu\ aud LB, . PR R 430 35,214 18,400 16,734 325
40 Remanmg assets .. o0 . e . . 545,451 4492 546 319,500 163,039 52,905
41 Potal liabilities ... oL . . . A IR 3,075,008 2,289,755 1,742,980 546,775 785,250
42 Totab deposis L A e e 2371511 1,099,552 1,324,350 376,202 671,959
43 fudividuals, patuerslips, and unpm.mnm . R R . C e 2200105 1,585,453 1,237,530/ 14K, 140 624,052
e LS. government |, .. AN PR e 2084 41 E) 3,414 100 970
45 States aikl politeal \lll)nll\l\l\m\ 1 llu l nited \LIIL\ P el . 96444 624382 48,159 14,273 (LN
46 Connuercral banks m the Unnted States P PR R 24,798 21,310 16,085 5,225 3487
47 Other depository mstitutions i the Unnited St IIL\ . P R 7,933 1,320 3,405 915 3ol
48 Certthed and offiaal ciecks 000000 o oo s 19516 14,933 IR 4,015 4,583
A% Banks m oreign countries, foreign poverinients, ad i(uupl UI“LIdl lll\llHllIOll\ . e N 1,643 6,990 4,062 2,928 642
S0 Total transaction accounts . L oo e 13,529 610,033 408,194 141,839 203,490
St Indivicduals, partnersiups, and mlpm.lllum ce e P . 717,020 534,820 ab1,042 123,177 182 806
32 US, povermmient . o . L oo e L . 1,304 4568 2,941 627 827
53 States and poliical \ll|1(|l\’l\ul[]\ 1 the Usited States . - PN 41,200 28,270 22,051 0,217 12,9306
S} Commercd bapks  the Uniked States.. 00 00 L e P 20810 19,541 15,072 4,409 1,269
55 Other depository instehions in the Unated \l.llu . e R . 3.077 2,190) 1,808 Syt 687
56 Certiied and oflccrad cieehs oL e e RPN 19,516 14,933 11918 4,015 4,583
57 Banks 1 loreipn countnies, toreigm anunmnnlx .uul luu [fan olllu.d ul\lllulums el e 6,895 6,512 1,799 2,183 383
98 Demand deposits (oeluded mn fotal transic hon accounts} AN AN . 510,223 402,648 301,844 (00,800 183,575
WY Inchvichuals, parinerships, aud cmpumllmm - RN e e 441345 342,304 254,261 45,007 101981
60 US povermoent . - oo e 4,035 3,244 2,028 621 791
61 States and polttcal subdivisions 1o the United States e e 17,001 13,680 10411 3,208 3,022
67 Commercial batks i the nited States . PN 20,780 19,544} 15,071 4,469 1,241
63 Other depository mstunttons m the llmh'nl States 3060 2,383 1,80 581 677
1) Certtfied and ofhiciab checks o 19,516 14,943 0,918 4,015 4,583
65 Banks i toren counttates, toreipn ynvummnls el (ul« |yn ulllu.ll |nxl|lulmn\ 0,885 0,505 3,750 2,750 Rhi{Y]
Ot Total nontansachion acconts . - .. N A 1,557 986 1,089,519 855,156 234,363 408,467
o7 Indwiduals, partnershups, and H)l\ml‘lll()ll\ ‘‘‘‘‘‘‘‘ Coe L . - 1,492 479 1,050,634 825,005 224,908 441 846
[ LS, povernment . . . Lo - o (] 546 474 73 143
oY States and political s\lh\h\’l\l(?ll\ m lln Hnllul Sldh N Ce e . 55,238 3,162 26,100 8,056 20,076
70 Conmnereral banks mthe United States .. . . e P 3,088 1,769 1,013 757 2,218
/1 Other deposttory sistitutions i the United States . 0 R . . JR50 1,930 1,597 RER} 2,926
7?2 Banks 1o loreign countiies, Jorepn govermnents, amd lnuxg'n oflictal m\lnuunn\ s e . 137 +18 303 175 259
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422 DOMESTIC OFFICES Insured Commercial Bank Assets and Liabilities  Continued
Consolidated Report of Coundition, June 30, 1994
Millions of dollars except as noted
Members
. o _ _ _ o _ _ Non
ftemn lotal membets
Lotat National State
L e ) . - - - I
73 tederal lunds purchased and seeunines sold under aprecinents to aepurchase 291,095 2HL50) | /\(; ’h 67,880 S0, 187
74 Demand notes 1ssued 1o the US Treasay. . e 3804 19,347 K 12,622 3447
15 Other bonowed money £53,615 120,337 }\/ J (rl 1,0/3 33,308
76 Banks Hability on acee ph\nux (SR ulu( e outstand g, . NN 10404 9860 0HR91 2075 37
77 Nel due 1o own toreign olhces, 1 dp\ Act and agreement \lll)\l(lh\lus, and [I!l S N9 47,162 R 01 8,098 [ RN RT}
78 Remauwung habilines . 144,661 135,984 90,95/ 45,025 13,6079
MimMO .
79 Tradimg assets ot kuge banks oo 00 oo o0 81,89 so.01 40,000 31,006 YA
RO S “Treasmy secunties (domeshe oflices) [RRIRAY 15,214 8,450 6,703 R
81 U8, government agency corporahon obhgatlons o0 o0 0 L0 L 1,272 1,229 1127 102 <4
82 Seaurtties issued by states and politeal subdivisions m the Unttedd States 1,084 1047 664 383 iy
K3 Mougage-backed secunties. 6,178 5403 3,260 1606 217
83 Other debt secunties . a0 SIR 2 w7 51
85 Cefdhicates ot deposit 1,005 970 8RS 91 10
86 Commercid papet | kA% it9 1o 4 123
87 RBankers acceplances 1,707 1,633 Ly 520 A
88 Other tading issets . . e 7,054 7,030 VAR 17 24
RO Revaluation gams on interest ld(( foreymn «xdmnp |.|l« .uui other commodity and
cyutty confracls o e 41,381 RY RN 28,004 18,948 136
90 “Total mdividual retmenient (IRAY and Keogh plan aceotnts 43,206 104,376 g4,270 JuU 06 39,8490
91 Total rokered deposits P 39,800 JORH0 17,503 9276 13,051
92 Fully insmed brokered de |1m|l\ . 31,306 20970 1.4,008 6,942 10,470
93 [ssued i denominations of less rlhm SI00000........ . . .. 3,559 1615 3,301 34 [BORRS
94 Isstied in denomipations of S100,000, o1 m denomiations ;.,lx.lltl llmn $100,000 and
parpcipated ong by the bioker m shares of $H00000 ot tess .~ 0 oL IS8/ 17,885 10,717 6,619 8002
95 Morey muket deposit accounts (MMDAY L oL I8 LIS 209,508 71,545 107,204
06 Other savings deposss 0 o000 0o 2043/ 226507 168,171 58,330 93,930
97 “Total time deposits ot fess (han ‘H()()()HU ““““ SRY, 189 LI 3IR,072 73,040 198,077
98 Time carticates of deposit ol S100,000 00 more . ... . oL [8e,060 118,58 92915 28,609 66,076
99 Open-gceount tne deposits ol ‘.\l()l),lltJ[) Mo, . L e 12,204 0,430 5,717 $,100
100 ATl negotiable order of withdrawal (NOW) accounts . 205,180 TohAd 1 40,736 87,585
101 Number of banks.. . 0 0 o0 s 10,703 hLss 3188 967 0548

NO1t. The notatton "o mdicates the lesser detad available from banks that don’t bave
toresgn ofhees, the mapphcabihity of certin tesns 1o banks that liave only domestie oflices o
the abscnce ot detal on a tully consoludited basis Tor bunks thiat have Loreign oflice

L AH transactions between dowestic and loreign ofhees of a bank are eporied m“net due
tom™ and netdie 107 Tines All other lines represent transactions witle patties other tan the
domestic and foreign ollices of cachy bank, Beeaose these intutollice insactions wie nulifed
by consoliddation, total assets and total fiubihities tor the endre bunk may not eqaat die sum ot
assets and Tailites respeenively of the domestie and foreren othees,

Fareren oftices melude branches w loreign conntnes, Pucito Rico, and U'S tettonies ad
possessions, substdiaries i foregn countnes: all offices ol Bdge Act and agrecment corpora-
fions whetever located; and IRES.

2 tOver 100™ 1elers 1o banks whose assets, on Jine 30 of the precedimg catendar year,
were $H00 mution o mote VHhese banks fite the FEIC 032 o FEIEC 033 Call Repot )

Under 1007 weters 1o banks whose assets, on June 30 ol the preceding calendar year, were
Jess than $100 nuihon. { Mhese banks file the PEBC 03 Cadl Report )

3 Because the domestic portion ot allowances tor loan and fease losses and allocated
Ganstes tsk reserves e not iepoted for banks with loreign othees, the conponents ol total
assets (dontestic ) do gat st @ the actual total tdomeshic)

b Residual” equals thie sunr ot the noa ™ cateponies bsted ahove o

5 Components of “Tradne assets at Luge Banks™ we epoted only by banks wath either
total assets of $1 lhon ot mote on witle $2 nlhion o more m the par/notenal amount ol ther
off hislance sheet denvanve contracts
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420 DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Asscts and Liabilitics

Consolidated Report of Condition, September 30, 1994

Millions of dollars except as noted

Banks with foreign offices!

Banks with domestie
aftices only

liem Total
Total Foreign Domestie
| Total nssets® PN 3,901,222 2,264,616 595,961 1,778,080
2 Ash and bidances due from depository institutions 276,400 194,015 82,289 111,726
3 Cashitems m process of collection, unposted debits, and ¢ cwireney and coin B 83,298 1914 81,384
4 Cash items i process of collection and unposted debits .00 el n.a. na, 63856
S Cunteniey and com, ... na W, {7,524
6 Balances due (tom depository |nslnu(mns n (hu Unuul Sl‘ms Lo Lt 24,787 10,855 70932
7 Balances due lrom banks m foreign countites and torergn LLIllhll h‘\nk\ ............. . 67,829 63,420 4,409
8 Balances due from Federal Reseive Banks ..o e N L8, 101 10t 18,000
MiMO
9 Now-wterest-heanng batances due tromy conmmesciad banks i the United States
(meluded i balances due from depository anstitutions i the Umted States) . oo na. nia 6,104
10 "futal securities, held-to-maturity (amortized cost) and available-for-sale (fair value) .. ... 828,772 364,103 36,973 327,130
11 US, Tieasiny secuniies .. Coe 253,705 103,263 2,344 100,918
12 US government ageney and corpe
secunities) . 92,222 16,081 120 15,961
13 Issued by US U)vunmcn .l),uluu . 4,254 1,276 na, i
14 Issued by US. government-sponsored ‘\hulum . i 87,909 14,805 na.
15 Sceuities issued by states and pohticat subdivisions n o the Umlul Sl.nlu ..... 77,528 21,853 RIEY
16 CGieneral obligations. . A 56,579 .
17 Revenue obligations | 20,061 Nl
18 Industiial dgvc]upmuu and sunlar ohllyulmm R&Y n.a.
19 Mottgage-backed secunes (MBSY ..o 328,970 169, 032 2,703
200 Pass-through secwities AP 185,657 93,983 2,665
21 Guaanteed by GNMA .. A 70,840 46,0003 n.it,
22 Issued by ENMA and FHIEMC .0 0 111,767 45,677 ni
23 ivately ssued . oo . 3,045 2,243 0
24 CMOs and REMICs | . 143,313 75,049 38 75, 0
25 Issued by FNMA dnd ||[ Mc 121,648 60,852 12 6,439
26 Privately issued and (,U]ldll,hllll(.d by MI{\ muul o ummu(ud hy ENMA, Hll M,
o1 GNMA 3,315 1,202 na. na
27 All other pnv‘lldy mut.d 17,350 12,908 na, it
28 Other debt secunities 61,391 45,905 29,053 15,952
29 Other domestic deht \u,llllll\ S .a. 14,8460 28 14,517
I Foeign debt seconties e - i 31,059 29,625 1,435
31 Fyuty seeanties .. oL S . e 14,955 7,970 1,335 6,634
32 Investments womutwat dumds oL 2,045 515 28 487
33 Other equity securihies with eadity detenminable faie value | 3,509 2,362 T6R 1,593
34 All other equity securities ... 9,402 5,003 539 4,554
35 Federal tunds sold and secunities puchased under agreements o resell ..o e 137 898 92,333 486 91,846
306 Federal tunds sold e 117,361 74,295 na na.
37 Secwities purchased under .lguumnl\ 1o 1eselt 20,338 IR,038 na na.
38 Total loans- and lease-tinancing receivables, gross, . 2,275,179 1,284,771 230,902 1,053,869
v [ESS: Unearned income on loans ... ... .., 5924 2,486 935 1,551
40 "Tatd loans and feases {net of wicarned \l\u\mg) 2,269,256 1,282,285 229,967 1,052,318
41 Allowance for loan and lease losses 52,107 33,385 .. na
42 LEss: Allocated transter sk reserves ... o e e 150 149 na N
43 BEQUALS Total loans and leases, net .. PN e 2,216,999 1,248,751 na na
Fotal loans, gross, by category
44 Loans sccued by teal estate 965,188 444,542 25,152 419,389
45 Constiuetion and land dnvulupmm[ 28,055
40 Famland ... ... 0 2,309
47 One-to tour- tauuly n,\ulullm] prnpullu 259,046
48 Revolving, open-end loans, extended ander lnes of uuhl na. na. i 42,227
49 All other foans .. ..., 216,819
S Muoltifannly (hve o mowe) nsulullml pmpums 13312
51 Nonfurm nonresidential propeities. ... .. 116,668
S2 Louns to deposttony nsitntions | 58,667 51,149 25,626 25,523
53 Commercial banks in the Unned Shmh . na 23,051 969 22,081
54 Other depository mstitutions m the United SI.\IL\ . e na 320 28 298
55 Banks m toreign countiies oo e e e e e e na 27,772 24,629 3,143
56 Loans to fimance agricultural production and other loans to fwmers. ... ... ., ... 40,967 5,993 229 5,614
57 Conmimercial and industigd foans . . Lo . 572,826 416,622 104,171 2,451
58 US. addiessees (domicdle) ... Ces e Cee e na 331416 21,908 309,508
59 Non-U.S. addiessees (donucile) . ... na. 85,206 82,202 2,943
60 Acceptances of other banks ... 1,001 1,549 1,120 479
O TS banks . ... .. n.it. 256 12 244
62 Foreign banks ... .. . n.a 1,343 E108 238
63 Loans to individoals for hnuxdlold mmlly‘ and othel pusmml pruuhluu\ (m&ludu.
puichased paper). . e . 458,949 216,000 24,539 101,462
64 Credit cards and rclated pl.m\ ,,,,,,,,,,,,,, 170,437 88,360 n.a n.a.
65 Other (ncludes single payment and mstallment) . 288,512 127,634 na. na.
66 Obligations (othet than securities) of states and polinical subdivisions mthe United States
(ncludes nomated industial development obhgations) o0 oL .. . 20,367 10,745 2249 10,546
67 All other loans . ... .00 oo L. Lo e 114,563 104,563 45,993 58,570
68 Loans to fareign goverments and nlhual mslmm(ms ....... na 14,465 13,378 [O87
69 OtherJoans . ..o o oo oo Ll N na. 90,008 32,6015 57483
70 Loans for puchasing and k.lllyll))., wuumus . na na. na, 17,273
71 All other loans (excludes consumet loaasy Lo na. n.a. na. 40,210
72 lease-financing receivables | ... e e e s 41,754 33,559 3,64 29 865
T3 Assets held muading accounts © oo oL L e e 207,248 205,964 i
74 Premises and {ixed assets (imcludimg capitahized h‘m s) 57,494 31,615 it
75 Other 1eat estate owned | 12,495 7,917 na,
76 livestiments i uﬂc(m\n(uia(ul \uhsldmuu and .4\»()91‘\&(' L(llnplllIL‘s . 3,720 3,448 na,
77 Customers’ liability on acceptances outstanding. . .. .. .. 13,723 13,346 nd. nal,
78 Net due fiom own toreign oflices, Edge Act and nll.,lLLIll(Ill \ulmdmrlu and IBEs L na. na. 33,032
79 Intangible assets ..., e e e e 21394 13,597 .
RO Other assets. o0 oo 0 v 0 e e e e 124,064 89,528 na

Over 100

1,302,480

65,514
37,400
25,905
11,405
15,120

1,957
11,036

12,783
354,357
113,632

48,209
2,052
46,157
38,636
29,437
8,830
ki)
135,724
77,075
20,509
55,820
747
58,649
51775

2,107
4,767
12,558
12,079
479
5,597
936
1,032
3,630

35,643
33,278

800,117
15,082
0
784,435

416,852
28,557
8,762
232,780
29,967
202,813
{4,893
131,860
7,269
6,773
186

310

13,883
126,432
126,008
424
201
n.a
n.a,

212,882
80,065
132817

B.538
8,931

32
8,809
1,028
0,971

7,553
1,229
20,196
3,716
259
353
ni
®,367
28413

Under 100

334,128

16877

.

6939
110312
Jo.gin

27032
920
27,007
17,039
12,419
4,478
143
24,214
14,599
4274
10,270
55

0,615
9021

M7
177
2,927
na.
i
1,389
503
116
679

9923
9,788
135
187,867
L3
186,851
3,040

0
183,813

103,793
7,067
11,339
54,922
2,699

L,

21,091

29,772
na,
na.

101
i
n.a

30,067
2,006
28,061

1,084
1,070

.
430
6,123
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4,20 DOMESTIC AND FOREIGN OFFICES Tnsured Commercial Bank Assets and Liabiltties  Continued
Consolidated Repoit of Condition, September 30, 1994

Millions ol dollars excepl as noted

Batths with foretgn oftiees! Banks with domestic oflices
only
ltem Total . _ . _.
Total boreen Domesue Over 100 Uhieler 100
81 Total liabilities, limited-lite preferved stoek, and equity capital B o222 2,264,610 e W 1,302,480 334,125
82 Fotal liabilitics N S PN o Coo | RESLLT7S 2,110,146 595,950 1,613,620 1,189,990 1030
83 Totab depostts .. Lo - S 2,776,158 LA09,567 103452 1,066,414 1,016,501 289,907
B Individuals, partnerships, aul u)lpul.l[mll\ o e Lo 2,150,308 238,210 23,098 991,902 082,139 205,929
85 US. povernment . . R s Nt wa na 348 2,001 W/
8O States and political \ll|>(|l\'|\lllll\ mn llu Usited States P el i i n.a. 31,8 41301 19,595
87 Commercial banks m the Unued Stades, .. . PP e 50,4 RERING $1 057 16,40t 6,985 849
88 Other depository mstitutions i the Unded Siates P e - na na na RIS 1,750 1,227
8O Banks m toredgn counties .. . .. L e e . i 9462 87,128 0,133 199 na
0o toreiga governments and ollicnl m».luulnm\ . Nt 16,501 15, K6 1,155 49 1
01 Cerdihed and olhenal ciecks . N AN 19520 10,318 1075 DRYA] FAURI 1,965
92 Residual ', Lo e P PR 2390 41,548 1588 na na 36
9% Tola) bansacbon dcooms L o .. . 106,182 VL0587 8/,u84
04 Incividuals, parinerstips, and unpuldll(lll\ o . I IRAREE) Y8170 IZNAR
95 LS, povernment ., B B .. . 3,509 1675 290
V6 States il political xnlnln'lwnl, n Hn Unued Smu S . S (RN 16,9387 FRYH
97 Commerctal banks mthe Umited States . 15,288 AT 34
a8 Other deposstory institutions s e Hled Stagk . P B REERS t,03% 135
Yy Ranks m foreign counteees co. e e 0.1/8 11 na
1) Foreipn povernmients ad ollic ml nl\lllllll()llx . B . 754 Y na
101 Certthed and oflioal clieeks . PN [N e DRV 7013 1,965
102 Residual ™ P . P I .. na i, i5
[[¢H] Demand deposts (mciuded s total tansaction accounts) L P 29 401 1777409 12,0068
104 Indwviduals, partserslups, il cm[mlu!luns ...... . o o 2105 190,40/ 38128
105 LS povernment [N . P 35,182 1.6 83
106 States and political \uhnl'lelun\ 1} lI\x llulh (l States, oo Ce . B 14/ 0,200 [
107 Cownmeraal banks i the Uinred States . . . e o 19,28/ 5,207 [t
108 et dqumlm y ustiations i the Umited SI m SO e e nit, it D, ERE B,025 134
109 Banks in lotegn countres . . e AT P 0,170 171 .
110 Forergn povermments and oflicsal m».nluuun\ P B . JAC] 9 na.
(AR} Certitied and ofhel Cwcks o R o S G474 1,003 1,965
1?2 Residual R e P e e na na 29
[SK} ‘Total noutidansaction accounts P e PP H39,9 1 M58 RORKITR
L Ludividuals, partnerships, and uu]uuulum\ o AR o . 040,258 070,163 188,194
11s US. povernment . e . Ce REH 389 101
110 States and political xnluhvmnns m llu llmlul Stales NN . . 16,99 2187 12,01/
11/ Connmercial banks i the Unitedd States .. BN o Lo 1,142 1,739 SO8
1 S, branches and apeocies of foreipn banks B B A oY 208 na
119 Other commercrd banks m the United States L Lo e . . 103 1,531 na
.20 Other depostory mshitutions mthe Untted States, . PR P 626 2717 1,007
121 Bunks o toreign countues . . . . . 250 Rol o
122 Foreign branches o other US baoks ., e s PP - [ na
123 Other banks i foreign countoes P P B REY RO na
124 Forepn governne nts and otlical mmlulmm L. .o .. 402 1 na,
125 Residual NP - . FSP o ¥ v na D ’
126 Tederal tands purchased and secsties sokd undet aprecments o repuichase e 308,239 NSO IN 66/ 208,601 8E,808 5,121
12 bederal fuds purchased . . o . .o 21810 156,791 na nd 55,008 1,000
28 Secunties sold wder .|pu|mul\ to npuulmxn A . e LR 52,90 ni na 33./83 2021
129 Deovand notes issued 1o the V.S, Treasmy . . e AP - 24,004 20,708 3] 20,708 507 J03
130 Trading babilties .., . e . AP P 183070 11280/ S o 171 2
131 Other borrowed money B . . . 207,971 14,740 A0, 200 98,942 60,177 30/
132 Baoks' Labhty on acee pl‘lllu s \uull ¢l Ulll\l\ullllll)' - . . B 13,763 13,887 2005 10,420 (AR 25
133 Notes and debenunes subordmated 1o depostls, . IR,420 30,009 na na. 2805 b
134 Net due 10 owin lorepn offices, Fdpe Act and agree nunl suh\l«h.un\. dn(l IHI S . nad na nad 76,102 0. N,
135 All other halnlities R e PRI B R 93,639 73, Ho nad 0 t7.641 25K
136 Total equty capital ., .. e e e o S . $T0,(:45 [O:4,:870) 0. na 12489 $1.086
M1 MO
13/ Holdigs of commereral paper meluded i total loans, pross, RN Lo 91 [BA] 248 405 thil
138 “lotal ndividual retuement (IRAY and Keogh phm accounts . L - . 6214 65,908 16,0030
139 “Fotal broketed deposis, . PP . BN . 22024 19,063 908
140 Tully mswed nokered de ||U\|I\ e e . 16,820 17,228 ROt
141 Issued i denominations ot lesy llmn \IH() (00 T 1300 5,50 184
(B3 [ssued mdenommations ol $100,000, o1 1 de llnllllll«lll()ll\ pLeaten |Imn $ 100,000 and
participated out by the broker meshares of $100,000 o1 fess L T Nt na, L 15500 P20 1/
EE3 Money markel deposic accounts (MMDAS) . . o 235434 L0514 1,200
Jad Other spvings deposits fescludes MMDAS - A 119,519 137,5.00 38,016
145 “Totad tmie deposits at less than $100,000. . R P Lo 197,774 102,000 HO3 040
146 Tone cetilicates of deposit of 100,000 o1 more . . . 16,070 90,708 25,164
147 Open account e deposits of $100,000 o1 more R 2.H0 989
I8 AL negotiable order of watlidiawal (NOW)Y accounts L 134,010 11,889
119 Nwmaber of banks o B RPN S 10571 205 Ha R 1501

Footnotes appear at the end of table 1272
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422 DOMESTIC OFFICES Inswed Commercial Bank Assets and Liabilities

Consolidated Report of Condition, September 30, 1994

Millions of doltars except as noted

tw

40

N

4 2
44

46
4/
48
49

50

52
53
Sd
55
50
57

Members
ftem Total E—
Total National
Total assets .. e e P 3,414,686 2,542,737 1,928,319
Cash ad balances due from depository mshitions .. L . R e e 194,117 153,949 117,764
Total securities, eld-to-maturity (muortized cost) and available-for-sale (fair value) . 464,669 246,318 195,558
US U TIeasuny SCCULIES . o v 0 i e i e e e e 150,442 81,214 63,218
U8, povernment agency and uupm.umn U])I]pllll)lh (lXLlllkl\\ nuuly.\p |hl\.|\l,(| sectnities) . 70,141 15,969
Secunities ssued by states and poltical subdivisions mthe United States 1 55,673 27,252
Montgage-bached secunues (MRBS) J PN PN . 159,938 90,412
Pass-fhwough seeunities .00 0 oL 0 L o P . 91,674 52,446
Issucd o1 guaranteesd by I+ NM/\ FHEMC, ;0 (INMI\ ......................... YOR72 52,039
Privately tssued Lo A . . 8032 407
CMOs aid REMICS 08,264 17,0906
Issued by FNMA aid B HI M( 60,796 RERYE
Mivately issued . oL . 7.468 4,088
Other debl seeunties . e . AR FPEI .. 19,485 7,506
baquity seewnties .. L T e e e e 6,980 3,964
favestents o mutwal funds, .0 0 L L 1,529 671
Othier equity securities with eadity «l(lunmmhl( lair values o FE 1,147 120
All other equuly secuntties 0 0 LoLooons Lo P Ce 1,309 2972
Tederat lunds sold i securities puluhmul under agreements o rese II e R 137,412 115,855
Total loans- and lease bnancing recervables, pross . 0 oL T P Lo 2,044,277 1,506,149
L1ss: Uneaned mcome on loans ... R P e e 4,989 3,000
Total loans and leases (net of uncned wmecomey. .. . G e e 2,039,288 1,503,143 [,18 (‘27()
ot loans, gross, by category
faoans seenred by real estate L L o e 940,045 639,278 524,759
Construction and land de vulupmun 03,680 43,226 33,501
Fambudd . o0 000 L 22,400 10,106 8,241
One to lout- 1.umly " \l(l( nu.\l poperties ... o Lo 540,748 307,924 317,527
Revolving, open-end loans, exteided umiu llnu af credit 74,803 57,433 45,223
All other loans, . ... oL RN 471,855 140,491 272,304
Multdamily (live or moie) 1 \I(‘LII(I.A[ propertics, .. e 0,615 21,079 16,827
Nonfiam nomesdentisl properties | e 270,583 180,983 148,003
Loans to depository mistitutions - o o000 L PP N 33,040 29,741 25,307
Foans (o fmance apncoiimal producton and Ulhu loans 1o t.mm I PR N 40,588 19,932 16,402
Commercral and industual loans .. L [N P - e e 468,655 374,333 287,766
Acceptances of other banks 0 o0 0 oooooon L e 780 4113 327
1 oans to mdividualy for hml\dmld Lumly, and othiet |)u~mml g \puuhunn
(meludes purchased papery o0 000 0 L0 L0 0 L 434,410 312,245 252,603
Obligations (other than seeutities) of xmu\ ‘md polmul \ulnhvmun\ 1t the United \h\lvs 20,138 15,802 11,951
All other loans, . e . o B Ceeeee 68,570 62,3713 40,601
Lease financmy uulmblc\ ...................... .. 38,000 31,981 25,640
Net due trom own loreign oihu s, Babge Act and ‘l}v“-‘ lIILIIl \ulmdmuu and IHI S 33,232 0,812 10,084
Remainmg assets oo oo 545,967 492,659 330,595
Total liabilitics P 3,104,649 2,313,758 1,756,548
Tatal depostts, . .0 o e L 2,373,006 1,701,185 L3706
Ludiveduals, [Mlll\&,l\hlp\, and mlpumuou\ ;;;;;; oo e N 2213001 1,988,183 1,234 ARG
ULS. government 6,204 S, 16 4,166
States and political snlrdl\/l\lnns n th [lmlul .................. 95,427 61,292 46,177
Commercial banks uy the United States ... . A C e e e 24,294 21,072 15,603
Other deposstory instuutions i the United States . e e e e 7,746 4,432 3,387
Certified and ofbiewad cheehs 000 0 0 L 00 L N . 18,451 13,831 10,04
Banks m toreign counties, torergn yovumnmls and Imug,n nﬂlu.\l mslllulum\ PN 7.873 7,258 3,856
Total nansaction aceounts. oo o Lo e e o e RKOK, 524 605,990 463,761
Tndividuals, patinerships, and uupnmlmn\ . e e 714,396 532,368 409,744
US. government . .. L ooi0 0L o e . 475 4,520 3,651
States and pohneal \nhthvmnn\ m the Unllml Hmlcs o e . 3%,874 26,291 20,080
Commescial banks w the Umited Sgates . .. .. N e e 20,875 19,575 14,756
Other depostory institutions m the United hmu s 131 2,635 1,933
Ceruhied and ofhciab checks o000 oo o Lo Lol L 18,451 13,831 10,041
Banks m forergn countnes, loreign govermuents, .uul qu_l;,n ulhcial lll\lllllll()ll‘- . 714 6,702 1,557
Pemand deposns (included mtotal bansaction accounts). R 511038 399,320 299,212
Individuals, partnerships, and corporations PR 442,090 340,020 256,273
US govermnent . L. . 5,088 4,178 3304
States sund political subdivisions ae the UllllLd Hmu‘\ ‘‘‘‘‘ BN 16,145 9,351
Conmercral banks 1w the Umited States ... e L e 20,845 14,752
Other deposttony institutions mthe Untted States ... oL 3,209 1,928
Centthed and ofhenal chedks o0 Lo 0 oo L . 18,451 10,041
Banks m toreagn countties, loreign ;‘uvunmuux ‘md forergn ofltcaad Ill\lllllll()ll\ . 7,129 1,553
Total nOMEsaction acLoUnls, . ooous Lii i i e 1,504,482 1,095,195 853,959
Individuals, parnesships, and cotpotations 1,498 615 1,055,814 824,141
LS. governnent ., . 728 500 RIN
States and politieal suh(hvmun\ m lhv Umlul Sl; 56,553 35,001 26,097
Commercial hanks 1 the Unated Sates . F N 3419 1,497 848
Other depository instuutions i the United bmm ......... . 4435 1,798 1.454
Banks m foreign counties, toreign governmments, and loreign nlhudl ln\luulmus ...... 732 490 300

State

614,418
36,185
50,760

17,999
8,141
6,009

15,839
9,490
9431

59
6,349
5.841%

506
1877
RO

104

157

633
13,757
30,667
744
319,923

131,519
9,725
1,864
50,397
12,210
o8, 147
4211
18,321

4,434
3,531
80,5006
86

59,573
R
21,782
6,330
728
162,064

557,209

163,468
153,607
951
15,115
5,468
1,045
L9l
3,402

142,229
122,621
876
6212
4,819
701
31791
3,206

100,114
83,753
863
2,987
4,819
T
3,791
3,200

241,240
231,073
s
8,903
019

144

196

Nou-

members

871,948
40,168
218,351

09 228
40.173
28423
69,520
39,228
RER.EE)
305
3),208
20,018
3,380
1979
3,022
BR

82/
1,347
21,557
538,128
1UR3
536,145

280,757
20,454
12,304
148,824
17,460
131,364
9,577
89,599

3,300
20,055
94,323

o7

122,175
4,276
0,197
6,079
2,420

53,308

790,891

671,821
624 X2K
1088
34,135
3,224
3,313
4,620
614

212,534
182,027
949
12,581
1,301
676
4,620
378

32
102,065
911
3,807
1,264
a0
4,620
§70

409,287
442,801
139
21,5582
1,922
2,637
230




Conunercial Banks A5

4.22  DOMESTIC OFFICES Insured Commercial Bank Assets and Liabilities -Continued
Consolidated Report of Condition, September 30, 1994
Miltions of dollars except as noted
Menibers
ltem Total S Non
nseibers
Lotal National State
73 Tederal Tunds purchased and secunties sold pader agreements to wepwichase, o Lo L 302,572 251,236 183,245 6/991 51,336
74 Denand potes issued 1o the US freasuy Lo e e 24,901 22,644 13,440 9,205 2,260
75 Otlier bonowed money . Y 161,711 123,303 Y8007 25,200 18,404
76 Buuks hability on acceptanees uted Mu! mmhuuhnp 10,800 10,279 T30 2,850 571
77 Net due to own Toresgn oflives, Ldge Act aixd agseement \ul)sull wics, ml(l Ilil S 16,192 63,755 49,434 14,321 12,438
/8 Remaming Labehties . Coo e 155,403 141,356 YRt 54,109 14047
MEMO
79 “Trading assets at large banks® 69,078 68,2249 RIXY) 27,540 799
K U8 Treasury secuntes (doniestie officesy, . . o L, 14,536 14,371 R,5989 5,787 169
8 U8 povernment agency compotdtion oblipations PR 1,567 1,942 (17 LS 15
82 Sccunties issued by states and pohitical subdivisions m ! the Uted States . . 941 901 542 159 43
83 Modgape Dached seaustses o0 o000 L 5,505 5,430 2,556 2,880 70
84 Other deblsecuriies . 0 oo ool L e 250 194 59 136 55
85 Cethificates ol deposit 9l L0 845 37 2N
86 Conmmercal papet 432 104 305 0 128
87 Bankers acceplances ., I, 3R5 LR 906 412 07
88 Other tradmg assets. . L. R . [ P 6,615 6,600 4,585 2,021 20
89 Revaluation gams on uuerest e, lorerpn exchange rate, and other commodity aid
oquity conbracts . L - 106,897 30,673 20,879 15,704 184
90 Total mdividual retement (1IRA) and Keogli plan accounts [RENRX] /o K3,254 20,922 39957
91 Totd brokered depostis .0 oo L L0 i 42,214 28,004 19936 858 13,520
92 Fally msuted biokered de |m\|I\ 11,038 23,7960 16,737 1,059 11,142
94 [ssued e denommations of less tiun ‘hll)ll 000 oons s , 7,590 5,625 5,350 200 1,072
9 [ssiied my denommniations of 100,000, o - deaonsmations greater than $100, ()()l) and
participated out by the broker i shates ol $ 100,000 or lesy o 27,342 18,171 11381 0,/90 9,17t
05 Money manket deposit accounts (MMDAS) .0 . o0 Lo L 440,158 349,741 263,094 72000 104,124
06 Other savings deposits .0 o0 315,054 165,082 57,995 91,916
97 “total tunce depostts ol kess than Ml)l?(l()l) ,,,,, 602 839 113,801 1T858 201,080
98 e certidicates of depost ol SHO0000 o more oL L 192112 95,6119 27,865 68,599
9 Open aceount tme deposps al 100,000 o1 more 14,319 5,639 5,481 3,108
100 AN nepotiable onder b wathdrawal INOW)Y acconmts o0 0 0 000 L0 oo 200 K18 ’\M 0 162,559 4181¢ KO, 448
01 Number ot banhs. o000 o0 o o e e, 10,57/ 4,100 43 260 0,408
N The notanon “naa” padicates the Jesser detind aviulabie Lo bapks that don't have 2. "Over 1007 qelens to banks whose assels, on dune 30 ol the precedmy calendar yean,

foreagn ollices, the wappheability ol certam tems (o bankys that have only domestic othees o
the absence of detarl on a tulty consalidated basis for banks that have foreign ofhices,

U Al ansactions between darestic aid toreign oflices of i bank me eported in net due
from” and “aetdue to” bnes All other Imes represent ransactions witl parhies otlier than the
domestic and foreign oflices of cach bank, Because these intaollice transactions are nulhifred
by consofidation, total assets and total habihties tor the entie bank iy ot equal the swm ot
assels and habihties tespechvely of the domestic and foreya oflices,

Torern offices melude branches m foren countries, Pueita Rico, and U'S wentoses and
possessions, subssdranies i forerpn comnties; all ollices ot Fdpe Actand agreement corpora-
trons wherever located; and 1B

were $100 mithon or more, (These banks file the FREECT D32 on BEIEC 033 Call Report.)
“Under 100" 1eters 1o banks whaose assets, o June 30 of the preceding calendar yean, were
fess than $ 100 tmifion, (These banks file the FILC 034 Call Report)

3 Becawse the domestic portion ot allowanees Lor Joan and fease losses and allocated
tiznsler pskh reserves are not wported tor banks with Loreign offices, the components ot total
assels {domestic) do not s 1o the actoal total (domestic)

“Resydual™ equals the s of the “na ™ catepones listed above 1t

S, Camponents of “ Taadmg assets at lage banks™ e weported only by banks with esthes
tatal assets of $1 bitlion or more o1 with $2 billion ot more e the par/notiwonal anount of thew
ofl balaee sheet denvative contiacts
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420 DOMESTIC AND FOREIGN OFFICES Insured Comunercial Bank Assets and Liabilities
Consolidated Report of Condition, December 31, 1994
Millions of dollars except as noted
Banks with foreign offices! ”‘"'t‘;h\(v:l\h‘:::;;“\“L
Item Total . .
Total Foreign Domestic Over 100 Undler 100
1 'Fotab assets’ .. .. P 3,984,644 2,309,656 616,180 1,809,439 1,338,783 336,204
2 l\]l and balances due from deposttory ustitations. . oooooes o Lo 102,312 210,604 R7.838 123426 TR 11,789
3 d\h ems 1 process ol collection, unposted (khus and uuum) anl com, . 93,177 2,080 91,096 42,497
4 Cash items 1 process of collection and unposted debits 000 L . il 69,225 24,526
5 Cunency ad coin e e e B il nil. 21,872 13,971
6 Balances due from depository nl\lllulmns i the Unded States e 0. 28,958 19,682 9,277 17,213 n.a
7 Balances due from banks 1 foreipn counties and foreign centiab banks .. 70,791 65967 4,825 RRATH
8 Balances due ftan Federal Reseve Banks ... . [N . 17,738 1o 17,628 11,933
M1 MO
9 Non-mterest-beanng balances due trom commeretal banks in the United States
(neluded in balances due rom deposttony mstitutions inthe United States) . . oL . .. 0,014 14,595 702
10 Total securities, held-fo-maturity (amortized cost) and available-for-sale (fair value) .. . 813,778 359,585 36,106 323,480 345,429 108,764
I US “Treasury seeuitties . o, oo 0 o e 238,701 97,043 1,602 95,441 105,749 35,900
12 U8, government agency and unpumlmn ()I»Ill,ulmns (( xehdes nnulgdg
secuttties) oL oL oL, . 97,253 18,536 18,480 44,856 28,801
13 dssued by U S ;,uvummnl ageneres . . 4,089 4ol it 2,254 PIN]
14 Issued by US. government-sponsored dELIlLlL\ ...... AN 92,564 17,075 na 47,602 27,887
1S Secunties msued by states ad puhm.\] subdivisians in the 1) um d St 76,120 21,837 21,287 K, 130 16,147
16 General obligations 0 oo 000 L oo e 59,878 14,398 na 29219 12,201
17 Revenue obligations .. . e e e 19,829 6,895 nda 8,579 4,356
18 Industiiad development ‘nml sinntar nhllguliunm . 1,013 St na. ERTH 130
19 Mortgage-backed secunes (MBS) ..o L Lo 0 124,350 167,702 165,169 133,477 23,0/t
200 Pass-theough securities ... .o e e 185,865 95,419 92901 143l 14,015
2t Guaranteced by GNMA .00 © Lo 0 69,942 44,349 21,449 4,144
22 Issued by ENMA and FHEMC .. 0 0 o000 ooooaos 0o L 112,987 48,853 54,308 9,827
23 Privately 1ssued . . s 2.u36 2217 671 44
24 CMOs and RE] MI( N 138,485 72,284 /3,7(17 57,046
25 Issued by ENMA and FHIMC . 0 0 0 o0 coe o 116,722 58,128 58,119 49972
26 Prvately issued and collateralized hy MBS tssucd or Hmmnkul Ivy ¥ NM/\ s MC,
o GNMA oo 3,067 1093 L. .. 1,606 169
27 Al other pivately issued 18,606 13,062 na . 5,108 63
28 Other debt securtties, ... 61,278 46210 29,928 16,282 12,313 2,755
29 Other domestic debt secl i, 15,209 33 14,895 1,821 na.
30 Foreign debt securities na 11,001 29,615 1,386 4492 na
31 Equaty secunties ... 15476 8,258 1,437 6821 5,808 1,124
12 Investiments o mnutnal tunds . L . 2,026 563 3% 525 973 490
33 Other equuty secusines with m.\(hly (h terminable tair \'.llux .. RN 3,017 2,599 851 1,708 PRN] [[$2)
34 All other cquity securities ..., L e 9833 5,135 548 4,587 3,970 727
35 Federat Tunds sold and seearities puchased undet agreements o esell 148,502 10,34 420 100973 16,005 11,163
16 bederat funds sold, o0 0 oo o e 128,970 83,9 wa. 0", 33,098 11,043
17 Secunties puichased under agre :nls 1o resell, 19,592 17,464 i . 2,008 121
A8 Total loans  and lease-hoancing 1ecewvables, p(m ..... 2,350,166 1,323,019 233,801 [LORY 217 RIK,000 189,057
39 Lass, Uncwned meome on loans 5,878 2,498 Y41 1.557 2,376 1,004
Total loans and leases (net of unewned income . . 2,144, 28K 1,320,521 232,861 1,087,660 835,714 [88,054
Allowance for loan aid lease losses. . .. e 51,740 313,040 na it 15,687 3013
Allocated fransfer nsk reseives ... . 150 150 . na, @
‘otal loans and Teases, net ... L. 2,292 398 1,287,341 a. . R2001/7 185.040)
fotal louns, gross, by category
44 Loans secured by real estate .. e 990,456 458,737 20,441 432317 426,421 105,2/8
45 Constiuction aid land development, . 0 oo L0 o0 o0 L 27300 20,5238 7,191
46 Famland ......0 . .. . L 2,307 8,957 11,303
47 One- to four- !.mnly residential pmpunu . . 209,842 249,144 55,747
48 Revolving, open-end loans, extended under hnes ot credit .. .0 oo na 0 ni 43,054 30,025 2720
44 All other loans . - C e 226,789 209,119 33,021
50 Muitifanily (five o1 muu) 1esidential pmpums 13,994 15,427 468
5t Nontarot nomesidential properties .. .0 oo o0 0 ooaeo o Lo 118,864 133,370 28,569
92 Loans 0 depostaty mstiluiions . ..o 0 e e 08,147 6,832 25,580 35,252 0,979 136
53 Commerctal banks i the United \l‘m\ . . na. 3,173 voH 30,177 0,316 na
54 Other deposttory imstitntions in the United \Lllu\ ....... Ce . . 0. 1,576 7 1.568 197 .
55 Banks m foretgn countiies . P N Ce e PN na. 28,0813 24,576 3,507 A66 na.
56 Loans to finance agricultural production and other loans to lanmers, 9,014 6,000 245 5,756 13,349 19,564
57 Commercial and wdustral loans ... 580,129 424,544 105,293 319,252 141,250 30,141
SR US addressees (domicile) | . i 137,344 21,148 16,196 1 30,809 na
50 Non-U.S addiessees (domieile) na, 87,200 84,145 3,058 441 na.
60 Acceptances of other banks 1,735 [RYA] 911 463 238 126
6] LS. banks . n.a 370 15 356 n.a. L
62 Forignbanks . oo o o0 L i o e na 1,003 896 107 n.i. (XN
63 Toans to mdividuals for househotd, Lnnl\y, .md mhu pu\nn.\l «,xpuldllllll\ U”L\W\t‘
puchased papeny. ... .. o0 o0 L Lo - 484,102 219,444 25,447 193,897 234,237 10,582
64 Credd cards and e lau L| plum PR . 187,749 87,559 na. n.a 97,8002 2,388
05 Other (ncludes single payment ‘md lll\hl”mkl]l) PR e e e 296,413 131,784 i na. [ 36,435 28,194
66 Obligations (other than secwities) of states and politcal subdivisions 1 the United States
(mcludes nontated mdastrial devetopment obhigations) ... . . L 10,625 10,430 245 10,185 8,142 1,052
07 Altother loans .00 000 0oL 0 T 116,055 105,626 45,7761 9,865 9,321 1108
68 Loans 10 toreign uuvunmum and oflicial msululmm ......... I 13,224 12,565 059 37 i,
[ Other foans o . na 92,402 33,190 59,200 9,244 na,
70 [Loans Lot ])llldhl\lnb and L.lllylll& securities P I n.i n.a nil. 17,016 2,003 N
71 All other loans (exclides consumer loans) oL TN na na na 42,190 7,281 il
72 Lease-linancing receivables | Lo [ L 44,847 36,016 3,785 32,231 8,156 615
73 Assets held i tading accounts 193,885 192,523 1,306 1
74 emitses and fixed assets (neluding L.l[)lhlhl\,(] Ic‘m‘s) 5K, 497 32,065 20,541 5,75
75 Other 1eal estate owned . 10,121 6,178 i 3,150 792
76 Investments uumnmhd.m il \llhsldhulu aml A\\mmtul uunp.mm e 3,712 3,35¢ wa. 331 n
77 Customers” hability on aeeeptances outstamnding .0 o000 0 o 13,431 13,021 388 RRI
78 Net due hrom own forerpn oflices, Edge Act and .\“umull \lll)\l('hl[lk,\, and 1B . N et 26,889 b, i
79 Intaugible assets . G . I3RTI 14,881 na. 8,580 466
80 Othet assets. 124,174 RE,6:18 na 29189 6,337




420 DOMESTIC AND FORFIGN OFFICES Insured Commercial Bank Assets and Liabilitics

Consolidated Repoit ol Condinon, December 31, 1994

Mullions of dollais except as noted

Continued

Commercial Banks  A77

hent

81 ‘Total liabilities, limited-life preferred stock, and equity capital. ... ...

82 ‘Total liahilities .. ... .. S o - e e

83 total deposies L. . . e Coe
84 TInchviduals, pa ntuushux\ and mlpumlum\ ......... L

85 US government .. . 0L P
B0 States and pll]lll(.!l \ll|»(|l\’l\lllll\ in the United \lulxs

87 Commercsal banks in the Unged States, Lo . L

B8 Other deposttory institutions w the Uinted \l(llk S e
80 Buwiths m loresgn countowes oL L .. .

90 Foreipgn govermments and nlluml ostitions |
9t Cedifted and offterd checks e . P
092 Residudl P S B e

93 Total tiansachionn accomds -

04 Individuals, patinersheps, and unpm.llmn\ . . . L

95 US, povernment 0 o0 o000 L L . e
90 States and polincal cabdivistons W the Unated Slxllu . e

97 Commercial banks 1 the United States. L L e

98 Other deposttory mstituttons in the Untted h(.xl:s e

99 Banks m loreign counties ., . C ..

100 Totergn povenments and ofliex |I msululmn\ P

Lot Certfied and ofbetad chieeks o0 o L

102 Resuhual ' 0000 e

{03 Demand deposits (mcladed e total gansisetion accouts) .

104 Iuchwiduals, partierships, and corporatsons e . PP
1 LS, govetthment S e

106 States and polucal \ulullvmnnx n Ih( llm(ul Stdles L

17 Comnwicial banks m the United States G . .

108 Otlier depository istitutions i the United States, e

109 Banks m loteign countues . 000 L

110 Foreign governments ad otheid mstitutions e e

111 Cerulied and othcral checks . o A [EPE
12 Residual' .0 L . e e e
t13 Tewal nontransactuon wccounts C . L

b4 Indwviduals, partiersiips, il uupuhmnn\ . . e

115 US govermment . .o o000

116 States and politcal atbdwisrons w the Unted Sl.lln\ P

17 Commercial banks i the United States

IR LS, nanches and apencies of Toteipn banks

1o Other conmercral banks ue the United States

120 Other depository wsiiebons m the Haited States

121 Banks m loteign countries AP e -

122 lotern branches of other LS. Imnl\s . L e
124 Othier banks mlorergn counties

124 Toseign govermments and offcial mstitutons e PR
125 Reswdual .

126 Federal funds putchased ikl secunties sold under agreciieats (o repmchase
127 0 Feder fods pwchased. o000 Lo

128 Sccuuties sold under ageeine nl\ W repuichase

129 Demand notes issued to the (T8, Treasmy . PR
130 Trading labihties ...
131 Other borrowed noney .
132 Banks” labibity on acceptances nxuulvd aml ()lllshm(llll;’ ........
133 Notes and debentures subordinated 10 deposus

134 Net due to own foreipn oftices, Fdge Adk and agreenie nl \uhsulmuu “and 131 ..
135 All other liabilstics o e o
136 Total cquity capatad . ... P e L

MiMO

137 Holdmgs ol commereral paper meluded i total toans, pross. .o . .

138 Total unllvuhml retenient (IRA) and Keogh plan accomnis e

139 Jotal mokered deposts oL

140 bully msied brokewed deposits oo PR

1l Essued e denonunations ol less thaa ‘Hl)(l U(i() . e

142 Issued m denommations ot $ 100,000, o1 m denonunations greater llmn ‘f»l(l(l ()U() .uul
particapated out by the broker i shiares of $100,000 or fess oo

143 Money mathet deposit accounts (MMDAS)Y . .

144 Other savings deposits (eacludes MMDAS) o e

145 “Total time deposits of kess than S100,0000 .. . e

146 “I'nne ceuttficates of deposit of $100,000 ;r more

147 Open account tme deposits of $10,000 o nore N N

148 Al negotibie order of witlchawal (NOW)Y accounts R

t49 Nwnber of banks ...

Banks with toreign ofliees!

Total S -
Total
3,084,094 2,309,656
5,674,458 2,143,730
2,854,205 153084
2.5 H 344 1,282,048
N na
ni N
7,212 99,479
na na,
na, 96,019
I o817
20823 10457
252,715 45904

!

09,493
221,386
88,007
15,081
118,764
232431
13,494
40,580
n.it
89,011
310,184

10,433

1

209,
155,
sS4
12
118
151
13,
1,

290
271
3y

090
JORE
563

(82
538

ni

70
1695

040
920

491

205

Foicign

14
616,137

43818
260,245
n.a
1
41,990

il
89, /41
15,572
993
3,088

!

S8
N
na

1.t
42,820
3,547
i
na
i,
i

na,

Domestie

N
1,643,555

1OV 016
1,022,424
5,222
3,305
17,389
D67
6,27%
1,245
9,804

il

428,621
312,341
4987
16,386
16,104
2,009
06,020
191
9,804
[{P

309,251
200,537
4,669
0,143
16,1603
2,069
6,019
187
9,861
na

670,395
649,68
238
17,929
1,225
7
[NRE
60Y
259
4
255
455

na

208,712
.
ni.
12,696
i,

108,743

9,540
na.
RT3
na.
na.

152
02,195
25,854
20,926

2203

18,633
241,067
137,092
208,149
81,717
12,316
117,329

na

Over 100

L —_ —

1,338,783
1,227,119

O30,88]

963,749

2,935

45,244

7,062

3,430

248

S

8,198
na

127,109

292874

2,605

17,714

5073

1,040

196

7

8,198
i,

(87,515

163,980

2,500

6,459

50073

L0341

196

1

8,108
..

708,172
670,804
329
27,529
1YY
407
1,581
2,305
21
§]
a1
44

it

95,196
62,805
32,891
201
16
77,625
38R
1,006
na,
17,156
L1663

428
05,7197
20,741
19,154
RIVZN

13,909
164,337
112,810
110,010

DER-E 1

2,130
138,140

2827

Banks with domestic ofiices
unly

Undey 100

336,204
303,609

292,490
261,338
992
20,340
831
1,159

i

na
2,169
Gl

91,474
80,222
469
7,089
337
134

n.a,

n.a,
2,169
55

45,934
40,544
457
1,850
37
132

N

na
2,169
S

201,115
187,110
124
12,351
494

4,906
2,609
2297

194

na
2716
321504

na
15,058
[
943
R(7

136
1180
30,453

103922
26,576
YR
44,644

1,401

Foolotes appear at the end of table -+ 22
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422 DOMESTIC OFFICES [nsured Commercial Bank Assets and Liabilities
Consolidated Report of Condition, December 31, 1994

Millions of dollars except as noted

Members

i Non-
Item Total mesmhers
Fotal Nattonat State
Polotal wssets L. . L. L U L R 3,484,426 2,603,596 1,983,843 619,754 850,830
2 Cashiand halances due tronu depository iostuutions ..o Lo e e 214474 171,459 131,759 39,7(K) 43015
3 Total securities, held-to-maturity Gamortized cost) and available-for-sale (faiv value) . 454,193 240,708 189,143 51,565 213,485
CTreasury SeCUIICS oo L L i e e i 141,658 T4824 57,013 17,811 66,834
. povenmnent agency and unpm‘umn nh]ly.umm (excludes nmllfuft Imd\ul sulllllln) 78,717 37,097 28,718 8,379 41,620
0 Suunllu wsued by states and pohitical subdivisions o the United States 54,883 26,900 20,121 6,179 27983
7 Moulgage-backed secutties (MBS) oo . . BN 156,648 90,559 14,270 16,289 66,089
g Pass-thiough secuntties o000 o000 R PN 90,447 53,320 43,484 9,835 37,127
9 Issued or guarantecd I»y l NM/\ I HIEMC, ;o (INM/\ e 89,728 52,941 43,150 9,781 36,795
10 Povately ssued L oo PN 710 W7 335 52 332
It CMOs and REMICS L. e 66,201 37,239 RUNASS 0,454 28902
12 lssued by ENMA and 1 ||| M( 58,504 32,986 27121 5,864 25.608
13 Prvately issucd Co AN Lo e 1,608 4,253 3,004 589 3,354
14 Other debt secuwties ..o . e e N . L e 15,068 7,285 5,00 1,935 1784
15 Equity sccuitties e e . . . . e . e 1,218 4,043 3,090 993 3075
16 Investments m mnuml Illmlx I 1,403 bt} a9 88 L]
17 Othey equily secuntics with readily (hl(,lllllll«lhlt T values G 1,058 322 167 156 136
18 All other equuy seeutities, 00 L0 4,097 3,140 24131 Y] 1.558
19 Lederal tunds sold wd secunties punhmul under .Apumullx to resel . 148, 14 L 124,058 88,702 35,356 24084
20 Total loans- wind lease Imancimg weeervables, gross o 0 o000 Lo 2,116,365 1.569,531 1,233,852 335,619 546,833
21 Laess: Unearned meome on loans [N . 4,937 2,941 2,249 6492 1,906
22 total loans and teases (net of unearoed icome ) . e e . e e e 2,011,427 [,566,590 1,231,604 334,987 544.8%7
{otal loans, gross, by category
24 Loans secmed by teal estate. oo 904,016 678,591 538,520 140,071 285425
24 Constietion g land developent. . ... e 61,023 43,203 33,571 9,632 20,820
25 Tanmlaml . e e e S e 22,567 10,231 R,A10 1o2t 12,136
26 One- o lour- 1.nm|y wagdentul propernes 0 L0 oL 564,734 413,027 328,044 84,983 151,707
27 Revolvang, open-end foans, extended under lmu nl credit, 75,805 58,538 46,044 12,494 17,267
28 All other loans.  © 0 L0 oo 488,929 354,489 282,000 12,489 134,440
20 Multttanly (hive or nnm] mxldu)lml pmpullm . 31,889 21,600 17,081 4,579 10,229
30 Noofaun nontesidential properties 280,803 190,470 151,514 38,057 903,333
31 Toans 1o depository instintions Lo . e e 42,567 RERI 34,665 4,636 3,266
12 Loans Lo hinance apnceltaral produc Il(ln and other In(m\ (n qum s IR,0674 19,488 16,030 1458 10,180
33 Commercial and mdustial loans oL RN . P 481,833 384,780 204,815 89,966 96,053
34 Aceeptances of other banks .0 c0 0 Lo L e R24 431 343 R& 393
1S Toans 1o mdividuals tor huux\hnl(l hum]y and other puxmml ¢
(ncludes purchased ||.1pn|) L e s e 458,716 332,302 268 814 63488 126,414
36 Obligations (othier than secunties) ol states and |u>l|l|u|l \llhdl\’l\lnll\ m lhl lllnlul Sl‘ms 19,380 15,355 11,526 3,820 4025
37 Aft other loans, . N e . ,294 64,232 41,483 22,749 6,001
I8 case llllnIIILllli_ feee \HIN&\ ............... L 41,062 15,050 21,056 7,394 6,012
19 Net due from own toreign oflices, B (I;-L Act und Al;,uun(nl \ulm(lmm \, dml Whe o 26,889 24,467 17,240 7.227 2423
A Remaing assets . . s e . 529,302 476,316 325,397 150919 52,986
41 Total liabilities . e e o . e I e e 3,174,283 2,373,587 L1081 562,506 800,696
42 Total deposits, L, e e 2,422387 1,746,857 1,350,659 396,198 675,530
a3 Indwviduals, Imlnuslllp\ anel unpomlum\ e e 2,253,100 1,626,377 1,260,515 365,862 626,723
44 US government ..o o o L 8,749 7,132 5,731 1,401 1,617
45 States and polieal mlullvmons n the Vinte Ll \ldlu 94 899y 065,183 49,361 15,822 34716
A6 Commetctal banks 10 the Unned States . 25,282 21,700 16,640 5,000 3,983
47 Other depostory institutions u the Unned States e 7273 4,150 3,172 978 3,123
48 Catficd and oficml checks 00 0 L L0 o s 20,230 15,130 11,019 ENEN 5,100
40 Banks m toreign counties, 1mugn V'()\LIIIIHLHI\, .uul foreign 01]1qu lll\llluln)ll\ FR 7893 7,185 4,220 2,965 608
SO Total Gansaction aecounts e . 841,704 638,567 491,148 147,419 200,417
Sl [ndividuals, pactnershps, and unpomlmm P e 745,437 558,571 430,807 127,764 186,866
52 LLS. povernment e e 8,062 6,603 5,205 1,338 1,459
53 States and pohitieal suhdlvmuns m ﬁn Unn\d \mus 42,089 28,904 22,545 6,358 13,185
4 Commercial banks m the Uniled States . . 21,574 20,218 15,773 4,446 1,156
55 Other depositony institutions m i United States . 3,244 2512 1,874 03y 731
56 Certihed and ofhicial ¢cheehs o0 0 o Lo o N 20,230 15,13 11,019 4,111 5,100
57 Banks n loreign countiies, foreign H»vunmuns al [UIHHI oflical m\muunm ........... 7,064 6,628 3,860 2,162 441
S8 Demand depostts (included e total ransaciion seeounts) o . P 542,300 423,252 319,372 HOLBRO 119,048
59 Indwvicluals, partnerships, and unpnullmns L e RPN e 465,070 359,034 271,581 87,453 106,036
[ US, govermment 7,684 6,260 4,937 1,324 1,423
6l States and politreal snhmvmun\ m the Uhted \u.m § . AP o 17,453 13,488 10,334 1151 3,968
62 Commercnd banks iy the Umited States Lo . J 21572 20017 15,771 4,446 1,358
63 Orhier depository instttutions m the Umted States . 3,232 2,507 [ 8GE 619 725
o4 Cewihed and ofitcal ¢checks 000000 - . 20,230 15,130 11,019 4,111 5,100
63 Backs e foregn countiies, foreign goveanents, and foreign ntlu tak m\mullmh [P 7.059 6,619 3,802 2,157 340
66 Total nonltansaction accounts. . . e e e 1,574,683 1,108,280 859,510 248,779
o1 Indviduals, pastnersbips, and corpos ‘\(\m\x ,,,,,,,,,,,, e e 1,507,063 1,067,300 /29,708 238098
08 US povernment ... .. . 687 529 467 62
[V States and pohucat \uhdwmnn\ tu the lhmui Smh.s ‘‘‘‘‘‘‘ ST.810 36,279 26,815 9,464
0 Commercial banks ue the United States 3,700 1,481 8068 614
71 Other depository institations e the United State. 4029 1,637 1,298 339
12 Banks i foreign countiics, torerpn govermnents, and I(m 10 ()(h« tal mstitutions 785 557 454 202
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422 DOMESTIC OFFICES Insured Commercial Bank Assets and Liabilitics: Continued
Consolidated Report of Condition, December 31, 1994
Millions of dollars exeept as noted
Members
e Total i - = -y - - Non-
menbers
4 Total “ Natonal Slale
73 bederal tunds puichased and secunities sold mder apgreements 1o aepure 08,814 254,695 183,928 av/67! 55,119
74 Demanxd potes ssued to the US freaswy 0 o000 15,681 14,059 DRIRE] 4,620 1,626
75 Other borrowed money . oo oo o0 o0 189,611 147,442 P12 36,011 IR W]
76 Banks Hability on .uwpl.mns cuted and nuhl‘nmlu e 995/ 9817 6,944 248 81
77 Net due o own toreign ollices, I th,’k Act and agreement \lllmtlmnc , dnd 1Bl .. R0/ FXARD] 6),95% 15,181 [NRORTE
78 Remantimg habilttes . P 138,760 125,013 Bo,7347 38,200 13,127
MmO
79 lhuluu, assets at farge binths” L e e 066,894 60,014 8.0/ 21042 §R0
hid) US Teasury secunities (domeshie nillu S 10,675 10,589 6,376 1161 1306
81 U.S povernment apency cotporation obhigations. 0 0 0 Lo o 1014 1,818 |44 A4t 66
82 Secunies issued by states and polincil subdivisions m the 1 ullu\ Sl nu 1,285 1,238 834 R0 50
3 Mottgage-backed secewites . 4,81/ 4800 2819 1,982 7
84 Other debt securtties .. 430 279 185 94 57
RS Cernficates of deposit L 1,472 1,4/ 6O 750 25
86 Comumercial paper 361 117 171 Q 184
LY Bankers aceeptances 1,628 1,559 [Ny 403 (]
848 Other nading assels . 7,132 1,681 4,757 20924 51
80 Revaluation gans on mtere \( hlh
eqiity contacts 36,643 30,44/ 20,535 19,912 190
90 Totad wdvidual retienent RA)Y amd ku)ph pl.m QCCONNS 4,150 I()l/l()/ 813,05 21,355 10,743
91 “Totad brokered deposus 0 L0 0 L L A1,510 22076 11,577 1ep17
92 Fully msuted hrakered deposns L 41,023 7}» 4/ 18,954 0,333 12,73
93 Issued - denomumanons ol ess than \I()()()U(J ........... 8,445 0,205 4,990 1,275 2,080
94 {ssued i denonunations ol $100,000, or i denomimations )vunhl han “\]()U 000 and
partictpated out by the broker in shares of $100,000 o fess., - 12,078 22,022 13,904 8,058 10,656
95 Money market deposit accounts (MMDAS)Y . 428,581 329,108 257,652 71,5t BORIVi
96 Other savimgs deposils . L0 oo ool 36,455 218,180 161,319 50,80/ 88,160
97 “Tolad ime depostts of Jess llmn ‘H(l() 000 ... 622,080 47,774 344,201 83573 204,307
9% ‘e certicates of deposit ob $100,000 or moe 0 o0 Lo 202,233 (30,900 99 847 31,052 71,333
99 Open-account time deposits ol $100,000 o more. .0, 15,430 12,262 0,191 5,771 3108
160 All negotiable order ot withdrawal (NOW) accounts 300,122 212,279 169,845 42434 8/.843%
101 Number of banks ..., . . . L 10,434 J,052 3,078 971 6,381
NOTE The notation “ia” dicates the lesser detal avintable from banks that don’t have “Over 100 1efers o binths whose assets, on June 30 of the preceding calendae yean,

Lloreign offices, the mapplicalnlity of certatn items to banks that have only domestic oliices o
the absence ot detarl onca tully consolubued basts for banks (hat frave foreign ofhiees,

1. Al transactions hetween domeste and foreign ollices of o bank me eported m “net die
from™ and “pet due 10” lines, All other hines tepresent tiansactions with pinties other than the
domnestic and foeign oflices o cach hank, Because these mtraoflice nansactions are nollshed
by consolidation, total assets and total habibines tor the entue bank may not equal the sam of
assets and fiabsltties sespectively of the domestic and toreipn ollices

Forergn oflices include branches i foieipn counties, Pucrto Rica, and U'S teintories and
possessions; subsidiaties m torespn countres; alt otlices of Pdge Act and agreemnent corpora
tions wherever located; and [Bs,

were $100 anlhion o mowe (Fhese danks Dl the FEIPC 032 o0 FEEC 033 Call Repont.}
“Under 1007 1elers o hanks whose assets, on June 30 ol the preceding calendin yean, wese
less than $100 medhon. (These banks hie the FEC 034 Call Repoit )

Lo Because the domestic pottion ol allowdances for loan and lease losses and allocated
frinster sk reserves are not repotded for banks with toregn offtees, the companents of total
assets (demestic) do not sam 1o e actoal total (domestie).

4, “Resudual” equals the sy of the a7 catepones boted above o,

S Components of “Trading assets al Lnpe banks” are repotted only by banks with cither
1ol assets ot %1 billion or more o1 with $2 billion o more 1 e par/notonal amount of theu
ofl-balanee sheet dertvatve contracts
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4.20  DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets and Liabilities
Consolidated Report of Condition, March 31, 1995
Millions ol dollas except as noted
Banks wuh loreign oftices! Hanks with doucstic
othices only
lteny Tonal
Total Foteign Domestic Over H0 thder 100
1 Total assets’ . . . . . e 4,090,254 2,416,209 693,018 1,824,958 1,361,569 312,476
2 Cash and balances due fiom deposttory mstitetions 273,823 193083 #1806 (1207 638965 14,546
3 .nh items in process of collection, unposted dn'lnls and unluuy ‘m(l com 82,046 20614 80,332 37,857
4 Cash items 1 process of collection and unpmlul debits oL e e ni. na 62,910 25,842
5 Currency and com. na. a 17,422 12,015
O HBalances due from depository ln\lllllllnlh m the llmlul \I an SN 23,879 16.007 7872 14,821 1,
7 Balances due trom banks 1o loteign countues and Imug,n central lmnk\ .. 67,924 63.086 4,838 2,249
8 Balances due from Federal Reserve Banks . . e e e e 18,264 99 18,169 11,0138
MmO
9 Nop-mterest-beanng balances due ftom commercal banks i the Umited States
(mcluded 10 balances due fromy depository institations in the Umted States) .. i 5,547 12,312 6,076
10 "lotal securities, held-to-maturity (amortized cost) and availuble-for-sale (fair value) . 803,826 357,900 36.383 321,517 44,967 100,959
1E LS Treasuty sceutities e e e e 233,159 99,020 2,282 96,738 {01,604 32,535
12 U8, government agency and unpumlmn ulvlu,ull«ms (LXLI[H'(\ mmlwgc backed
SCCWHILS) L. o o e e e 102,269 21413 71 21,342 52,598 28,258
13 fssned by US. H»vunmull HECNCICs | 4,442 1,497 na, na, 2,103 842
14 Tssued by US. government sponsored ag S . e e e 97,827 19,916 n.a. na. 50,493 27416
15 Seamties issued by staes and political ~\lh\hvmnns n \hL United S\.\h\ ............ 75,295 21,340 507 20,833 38,496 15,459
16 General obligations . L R e 55,308 14,385 n.a. na 20,623 11,297
17 Revenue obligations . e e 19,100 6,539 ni. na 8,501 4,050
18 Industrial development and \Illll|.l| nhllp\(mm . %90 417 n.a. n.a. 361 12
19 Muontgage-backed secunties (MBS) . L A L 317,466 (62,618 2,519 160,100 133,765 21,083
200 Pass-through seeunlies ..o e el ca e e 181,970 92,970 2,504 90,467 76,403 12,537
24 Chmpanteed by GNMA - . .o e e e 68,205 42,295 n.a. o 22,009 3,901
22 Issued by ENMA and I'HLMC 0 oo 00 s 0 o 110,764 n.a. ., 53,767 8,592
23 Puvately wssued .00 L. 1,001 ] 2270 686 45
24 Other motgage-backed \uunllu (1||L|lltks MOy, RE MIC 5, (nnl slnp]lLd MRBS) . 135,496 15 69,633 57,302 8,540
25 Issued or guatanteed by FNMA, FHEMC ot GNMAL ..o oo . 113,979 55 ()]‘) ! 55,612 50,317 8,042
20 Collateralized by MBS 1ssued o1 ;,uuhmlnul I)y FNMA, FITLMC, ;0 GNMA 2,980 1,109 na w. 1,543 8
27 Al other mortgage-backed secunties . N (8,537 12,‘)1‘) na, na. 5,442 176
28 Other debt secunties. ., - 59,621 45,000 29,614 15,386 12,240 2,380
29 Other domestic dchl sectiities Lo n.a 14,340 327 13,083 11,858 na.
30 Imuyl debt secuntties i 30,691 29,288 1,403 383 n.a
31 Fquity secuntties . .. . l(y ()l(; 8,500 1,301 7.118 6,203 1,248
32 lovestments m otual funds . . 55 6l1s 40 575 t, A4
33 Other equity secutities with teadtly determmiable fan value .00 o0 oo ’5,, 14 2,481 G0 1R8OI 928 96
o All other equity secutities . oL Lo N 10,358 Sebtd 672 4,742 4,234 709
35 Pederal tunds sold and seeutities puchased under agreements toaesell ..o 152,103 99,888 36 99,572 40,033 12,183
6 Lederal tunds sold 0 0 0 0 o oo 129,950 80,600 n.a nat 37,215 12,0475
37 Seeurities purchased under d),lu.l]lulh 1o yesell . 22,153 19,288 na. na 2,758 107
38 Totad loans- and lease timancing teceivables, gross. . . .. e 2,415,319 1,374,629 283,618 L2101 864,777 175,934
39 LESS: Uncarned income oncloans . . o0 oo e . 5,674 2,427 1,017 1,410 2,318 929
40 Total loans and leases (net ol uneaned inee |m) L. e e 2,409,665 1,372,202 252,601 1,119,601 R02,459 175,004
41 59 Allowance tar loan and lease losses | 52,411 13,393 i na 16,183 2,835
42 1 Allocated ranstes nsk reserves 147 146 1l L, 0 [¢]
43 EQuALs Totad loans and Jeases, net . ... 2,357,108 138,662 na. na. 840,276 172,169
Total toans, gross, by category
44 T.oans secuied by real estate 1,012,628 471,265 26,6017 444,648 442 364 99,000
49 Construction and fand LILVLlnpmuu 27,645 30,028 6,659
46 Farmland 2,315 9,011 11,020
47 One- to tour- I.unlly u\ldullml plupullc 298,134 248,480 52,245
48 Revolving, open-cnd loans, extended undu Imu nl credit na. n.i. 1L, 43,624 20,802 2,454
49 All other loans .0 oo o L 234,500 218,618 49,791
50 Mulutamly (lve or In()lu) wesidential pmpunn 14,204 16,093 2,289
51 Nontarm nonresidential propetties 122,291 137,251 26,787
52 Loans 10 depositony ISHINDONS ... Lo o e e e 74,491 a69,014 20,942 19,072 5,282 195
A1 Commerciad baoks i the United Sttes. na. 34,810 924 13,885 4,590 na
54 Other depository istunons i the United ¢ na. 2,087 34 2,053 14 na
55 Banks in foreign countries na 32,117 28,984 3,144 74 n.a
56 Loans to fmance agtceultural pmduumn and other loans to lamers. 37,164 5,429 251 5,108 13,677 18,058
57 Commercad and sdustiad loaos .. L. P 618,835 452 055 113,552 318,503 38,405 28,374
S8 UK, addiessees (domiciley . . e e e na. 158,445 22,840 315,604 137,663 n.a.
59 Non U S, addiessees (domicile) na 93,011 90,712 2,809 742 n.a
6l Acceptances of other banks ... 1,619 1,352 9949 352 183 114
ol US banks. ..., . na 255 ! 254 . na
02 Forcign banks . 00 L0 0 oo0 ooans 0 o000 oL na 1,096 998 08 D, na.
0% Loans 1o individuals for huus«huld Lumly, mnl nlhu p(l\(llh\l pruulnuux (lmludu
purchased papm). 487,008 220,549 27,323 193,226 238,715 27,724
64 Credit cards anxd 1etated yldn\ . . AN oo . 186,188 87,356 n.a na u7,186 1,646
65 Other (includes single [mylmnl ad m\hllhnuu) RN e e 300,821 133,193 .. na 141,549 26,078
06 Obligations (other than seemities) of states and polieal subdivisions 1 e Umted States
(ncludes nontated ndustial development obligations) .. e 19,489 10,415 25t 10,163 8,113 g6l
o7 Al other loaos Lo e e 18,129 108104} 50,988 57,116 9,006 928
68 Loans to toreign goverpments and uthudl ulsmulnms e e e e e na, 12,723 11,687 1,036 29 na,
69 Otherloans ... ... . 95,381 19,301 56,080 9,068 na
70 Loans tor puie m\m)5 aed &.myuq, seeunties B na, ni. na, 14,947 1,v77 1.,
71 All other loans (excludes consumer Joans) ... oo, L na. na na 41,133 7,000 i,
72 Lease-tmanemyg reeevables .. 45,947 16,447 3,714 32,733 8,022 578
73 Assets held i trading acconnts oo 0 L I55.816 254,507 1,270 |
74 Prenuses and fixed assets (mcluding Ldplldll/kd Inm S). 59,165 12,547 21,209 5,400
75 Other real estate owned | 8,462 4,980 na 2,746 736
76 Investments in uuumwllddlu! suh\ldmucs .lml ‘muu.ncd companies 3912 3,520 376 26
77 Customers’ hability on acceptances outstandmg. . .. L. 15,730 15,120 . 7% 2%
78 Net due from own toregn othees, b LIEL Act and agreement \llh\l(lhlllk‘ﬂ mld [BEs na. nd. 17,848 T na
79 Intangible assets . . S S e 26,13 16,641 na, 9,005 490
80 Otherassels. oo coviie v L s 134,163 99,422 i 29 144 5,596
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4.20 DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets and Liabilities  Continued
Consolidated Report ol Condition, March 31, 1995

Millions of dollws except as noted

Hanks with lotegn otlices! ks w I.m douestic
ollices anty
ltein Totad S O - -
“Total Foreipn Donnestie Over 100 Uneler 100

81 Total liabilities, limited-lite preferved stock, and equity capitat, ., 4,090,254 2,416,209 It . 1,361,569 324706
82 Tofal liabilities . L T | 3,768,054 2,245,307 092973 1,654,101 1,241 801 280,886
83 latal deposits L . P . . Ces 2842004 IS8R0 412007 1,076,602 LOSL IS 212303
84 Individuals, p.nlnuslnp\ and ¢ ulpnl.\nnm e . 2,507,019 1,275,183 269,558 1,005,624 DR, 19/ IREN{R0]
85 LS government N . Ha nd na §,5/0 2,009 61
86 States el poliieal suhnhlemnx n llu l nm d \I'll\ N i, 1Ll It 33,706 18,0602 1Y,7599
87 Commerctal bauks e the United States y 49,190 171 15,314 0,910 /71
88 Other deposttory institutions i the Untted States . il na 2,020 3,284 1,018
g Banks m toreign countiies .. . . P 102,171 Vo811 5,037 06 nia,
20 Farergn govermments and oflior Al m\nlulums e 374062 371 1,000 14 i,
01 Cedtified aed otheral cheeks o000 oL, . . el . . RAY 9,01/ 687 8,940 60,818 1,689
92 Reswdoal ™ 000 o L . 759,0). s 087 L5RY na i 3
03 Lotal tmsaction accounts .. . . e 195,030 116,691 RO/
O Individuals, parterships, and mlpm.umn\ B . C e . 145,880 R E O /1,289
94 US povermmnent . L . DRI 1,550 28
06 States and pohtical \ululwmuns w the United States, .. .0 Ce 1LLE (WA RS 7315
0/ Commercral banks i the Umited States, ., . . e e 1-h 132 4,991 JOR
8 Other llt])tl\ll(ll)’ wsttunons e the Umited States. . .o e 2041 9ns 108
09 Banks in loreigi counteres . . BRI . . 3, 7H 80 na.
10 Foreign povernments and othi |l lll\lllllllml\ TP . 685 3 i
to1 Certihed and ollicial cliccks P e e e e 8,930 OH818 1,689
i0? Resduat®, . B . P 1N ta 42
103 Demand deposits (netuded e total transachon accounts) oo L. . o 29910 IFORIN} 39,355
104 Individuals, pacaeishiups, and cmpmu(mn\ s 23802 158,987 39,301
105 LIS, povernment . 2,448 1,50+ RET
106 States and politeal \nlulnlxumx ut Hn l mlul \l.nu PR . 7.918 5,740 1,64/
10/ Comuwererd banks i the Uned States, | o e . . [ENER 1,990 RO
108 (hha Ahpm\lmy wisttations o the Unoed States L0 . . [T na, nd 2001 a849 oS
109 Banks i {oreipn countses e N . e 5.710 280 na
1140 Fotergn governments il oflicnal Ilhllluumn e . . a/v i ni
1l Coetttlied and ool chedks . . e . #4930 GRIR | 689
112 Resadual . . L 1 IR 2
IH3 0 total nontransaction accounts .. . L . ce OR 1,572 731189 191,325
114 Tadvicheals, parinershups, and L'Ul]lnluunm e e PN 659,714 6Y8,2 75 177,350
115 US, government 0 0 0 L P 598 454 11
16 States and polieal \ulnhvmmn athe Uil &I \l‘I(A‘ ............ . . 18,800 V0 [REIB I
17 Commierctal binks e the Ooted States L - . 1,187 1993 a73
118 LS branches amd agencies of Toweipn banks . L . L S B} na
1Y Otlies commeren hanks m the United States P S e 1136 1,582 1t
120 Other depository mstitutions s the United States . e . 585 209 940
12t Banks w foreipn countianes ERIS) 26 0.
12 Forelpn branches of other US banks S e e .. . 0 { 1t
123 Other banks e toreign countoes .. e . 200 0 it
[ Foreign }{(l\/lllllll(lll\ sk ahicral |1|~||1ul|nn\ . . . . 406 10 na
175 Residual™ R R, . . o N Y na 1

126 Tedeal tunds pmchased and sectnties sold uder apieciments o upuuh.m Cee S8t I283001 A5 200 83,906 [REIO
127 Tederal tunds purchiased L s e . . s 220,728 HH0,D8% na ma 5.1063 1677
(28 Secunties sold under aprevinents 1o epurchase PRI P 97,149 02,276 o, na 13,001 1,869
129 Demmnd notes vsued o the VS, Ty 00 Lo . 1LOIR DRE 3} G155 § IR 85
{30 rading Nabihiies oL, - . e 185,981 t85, 84/ na. n.a 144 ]
13 Other bovowed money .0 (oL e o 247,831 165,701 10,983 118,778 FRNAE! 2290
132 Banks” liubibity on aceeplances uuulu! il mu\l.uulnw e PN 19,754 15454 1208 10,855 RYA 74
133 Notes and debentures subondinated 1o deposns o oo . AR 40,651 17,501 [T na 5L 35
133 Net doe to owa toreipn ofiices, «l),,‘ Act and agreement \uh\ull.mv and 18IS N na na 0, R3920 U na
135 All ather labihtees . o o . 106,044 84712 i na 19,334 2,508
136 Totad cquity capntab. .. L . . S . . ENPINN 322,196 170,902 nau 0., [RCN 31,5987

Mimo
137 Holdigs of commercial paper meluded i total Toans, pross S8 116 420 470 na.
138 Total indwvidoal retement (IRA) and I\u»gh plan accounts 63,772 67,021 15,101
139 "Total brokered depasits, o R 20,014 1,100 90/
140 Tully msured brokered L|L|l()\ll\ . e B . L e 220101 18,830 98
(41 [ssited v denommations of less than \I()H()lll\ . PR EXOR] 8(H)
42 [ssued i deaomimations of SHO000, o1 denomnations yn.llu \h‘m ‘\I()H(JUU .md 20,007 121 108
panhicipated our by the broker wstues of $100,000 o fess

143 Money marhet deposit ace cunts (MMDAS) Lo e - [ na u 228200 161036 29,0 ‘?"
L3b Othier savings deposds (exddudiy MMDAS) L . e . [RARLL .01
149 Total ume deposits o dess than $HO0000 0 0 .0 L. A e 222550 RN 01910
146 Time ceniticates of deposit ol 100,000 vt mowe P . LRSS [T JORSY
147 Open-accomnt thine deposits of STOG000 or moe .. L Co e 12,1/9 1207 BUa
118 Al negotiable arder of withdrawal (NOW) accounts e .o . 114,103 Hi5,500 40,594
1149 Nwmnber of banks R o e . 10,222 (1Y na RICINY 7000

boototes appewr at the end ol table 4 72
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DOMESTIC OFFICES Tnsured Commercial Bank Assets and Liabilities
Consolidated Report of Condition, March 31, 1995

Miltons ot dollats except as noted

)

Total assets .. .0 L . . S e

Cash and dances due front depository ostautens . e

3 Total securities, freld-to-matarity Gamortized cost) and available-for-sale (Fair value)

m

il
1
i3

35

{(u

8

LS, Treastuy secunties G
US, povermmeat apeney and un|ln|(\l|<m abligations (\ \Lllllh 5 mmu' w backed secunlies)
Securities tssued by states and political subdivisions iy the Unated States .
Monipage-bached secwities (MBSY .0 L P e e e
Pass-through secuuites L
Issued or guatianteed by FNMA, o1l Vl( a (.NM,\
Other pass throngh seeunnes =0 o0 S e
Other mongage backed secnnties (nulmlu s M()\ Rl M[( S, .||1d stipped MBSy L
Isstied on puatanteed by FNMA, BIILMOC, ot GNMA 00 oL
All uther mortgage-backed secuuties oL e
Other debt secunties
|(]lll|\’ secuntes . o e e e . . . e
[nvestments nmlu.xl |lIIlL|\ S S
Other cquity sectities with u.ullw deternmm; able L values
All other equity secuities 0 L0
Federal tunds sold and secutiies puuh sed umlu dmununl\ Lo tesell
Total toans and tease-tmaneng jecervables, gross o oo
LEss: Uneaned meome on loans .
Total loans and leases (et of uneared meome) FE

total foans gross, by category
Loans secured by aeal estate,
Construchon and ko development
Favmland . 0 o0 L
Onie- to four fanuly e xuh nial properties e
Revolving, npul end toans, extended under ines o credit . P
All othet loans.
Multitamity (hve o num) wesidential propernes
Nonlaun nonresidennal properies

Loans o deposttory instituons L . e
[ oans to fimance agrnenltatal production |m| nlhu loans o Lumu\
Commerciat and welusinal loans . e e
Acceplances ot other banks 00 C0 oo o oo s 0
1 oans 1o indivaduals for hmm]mm I.mul), i other |1u\nn.|l expenditines

Qncludes puchased papery o0 0 L0 oo s
Obligations (other i seciinesy ot \141«'\ «lml pnhllh\l slllnh\/l\mu\ in the Uuted States .
Alb other loans, R . . P
Lease-timanemy 1 vitbles L ..
Net due Trom owne toteign oftices, Tulge Act and agreement \llhslllhlllt\, ‘lmi 8BS L.
Rematmiig assels

Total Habilities P o P P,

totdl deposits . . G o
Indiveduals, parmesships, and corporstions . S e
S povernment e
States and political subdivisions m e Umlul Hl.lln\ ,,,,,,,

Commerenal hanks i the Unied States

Other depository nistitutions o the United: States

Cenbiedband otheral checks 0 0 000 oo .
Banks m loteign countites, foreen ym'\uunvnlx ‘lml tore xul ofheal msttations .o

Total fransacton dccounts, o e .
huhwviduals, patineshis, and corporations S .
US government ... oL L e e e
States and politeal subdivistons m the llmll d \|.1l< N
Commereral banhs in the United States 0 o0 0 Lo Ce B . e
Other depository instations m the Usited \I.llu . . e e
Catthed and oficid checks . 00 Lo o . .. .
Batks i foreign countoes, torepn ynwuumnlx and forergn nlluml uml(ulmnx ..............

Demand depostds (meluded i otal transaction accountsy ..
[ndividuals, patierstings, and corporations .. Ce e i
(LS government oL Coe
%lxllu ancd political wibdivisions m e Umlul SLlh\ .
Comercral banks w the Untted States o . e
Other deposttory msttutions m the llmlul \l.uu BN .
Contied and oficat checks 0L .
Banks i toween countries, lorem governments, and hmlpl officral m\lllulmns e

Total nonfransac lon aceounts Coee e . e
Indeviduals, parterships, and corporations oo BN EE
U5 govermuent o0 L PPN
States and political subdivistons in the Ungted States 0
Commeraal banks mthe Umited Siates . e .

Other depository institutions i the United Stales.0 o000 0L L
Banks 1 foreign countnes, torcipn povernments, and hm wn nllu 1l uuu(ullmh

‘Totat

3,499,003

192,017
445,926

134,139
80,850
53,955

154,848
89,000
88,208

732
05,848
58,360

/488
14,620
7.508
1510
1,023

2 I(‘I 721
1657

2,157,064

986011
05,202
229460

578,859
75040

2.8
320671

80,329

IR

16933

505 283
0650

459,685
19237
6111
42242
17848
531361

3,176,848

2400087

2.237 460

5740
102,066
23036
6901
17437
1381

792,702
702,001
4015
30280
19,424
3044
17,147
6,711

JUE 578
432360
4,191
15,325
19:020

6,699

1,607,185
1,515,370
1125
62780
1010
3R19
072

2,622,452
153,309
236,781

0,688
17,958
20,675
90,217
52,957
52,500

307
37,260
1,008

611870
2,092
1609, 158

097987
401K
10,430
426,072
58420
367,652
2N l}(

41,0583
18,619
406,761
ik

333,747
15,262
61,32
30,101
15,649
81,951

2,383,351

1,730,576
LO17.015
Lx (|’i

596,786
526,623
3,788
26,572
18,123
2,300
13,063
06,252

388403
133,500
3,398
11,720
18,10
2.359
13,0605
0,241

1,133,790
1,000,392
LN
30,252
1,381
1515

H

Members

National

1,979,071
113,362
185,947

53,428
29,289
20,471
11480
43,279
42,925
354
31,201
27,018
4,580
40k
435
557
173
2601
88,071
1,250,131
2,108
1,248,003

549,701
33,685
8407
136,421
45,704
200,717
17,430
£53,758

30,479
15210
304,276
)54

266,145
11,700
17,163
28,504
11.5/0

331,008

L8G1,215

1,323,830
1,241,100

9,603
4,010

454874
403,108
3036
20,019
13518
1783
9,663

290,043
249 964
2,002
8,/08
13,515
1,129
9,603
378

ROR,965
8317941
170
27,028
216
1,200
20

Non
members
Slale
643,381 876,551
38,04/ 38,708
50,834 209,145
17,261} 63451
8,668 42,808
6,203 27,280
15,737 64,631
9,678 36,043
0,635 35,708
bt IR5}
1,050 28,588
3,402 25,282
597 3,100
1,996 1,081
9649 3,208
9/ 88O
toe 085
706 Lo
S 20,200
361,739 540,851
S84 1,905
361,155 547,886
148,280 288,024
10,333 PANER
2,028 12,510
89,051 152,787
17117 17,520
160,934 135,267
4708 10,539
41,566 91,005
4774 2,806
3,429 18,203
102 485 08,522
93 302
125,048
3,975
5,819
6,071
2199
150, R50 52,407
582,136 793,497
400,737 064,511
375015 620,440
813 1,118
11876 36,243
140 3,532
g 3,085
3,402 4371
2,655 11
195910
175,468
827
12,700
1,301
781
4,371
460
98,430 OIS
83,59/ 08,808
130 195
2051 3,600
4,604 1,301
0630 o
3402 4371
LSt 458
26,825 473,595
252,400 444,978
0l 28K
11,324 23,534
535 2,24
306 2,305
139 259
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Consolidated Report of Condition, March 31, 1995

Millions ot dolfars except as noted

DOMESTIC OFFICES Insured Commiercial Bank Assets and Liabilities

Continucd

Commerciaf Banks

AR3

Members
Htern Totl - - - - - - = - No
membwrs
Totat Natioteal State
73 Lederal lunds purchased and secunties sold vuder agrecments to repuchase o000 o 317,423 205,213 100,042 74,331 52,150
74 Dentand notes assued to the U'S Trieasiy Lo 1,018 G978 6,308 1,650 1010
/5 Other bonowed money . . e e e e e 200,848 158,200 112,842 A5,303 42,643
76 Banks lability on sceeptiances esec ll(x o «uul uulxl‘un!my L1450 10,808 8,184 2081 SRY
77 Net due 1o own loreiga ollices, Fdpe Actand agneement sul)xulmnu ulul [{HES 83,920 11,050 S 17571 1.5,869
Y8 Remaning labihoes . . . oL 152,00/ 137,100 104,006 3,794 14,607
MEMO
79 Trading assets al lape Danks” 83,085 R8RS BRI ORI 31RS8 200
80 LS. Treastny secuniies Glomestie oficesy, 0 Las L {4,430 14,320 10797 1523 {10
g1 government agency cotpotation vbligations 1,880 1,820 1,396 430 bt
82 Sccunties issoed hy states el politieal subdivisions m the Unied \ldlc\ L e e 083 [ 407 29 49
83 Maontgage-backed secunties 0 L0 o0 L 4,191 4,100 2419 1,081 5l
8 Other debt securtties ., 450 289 195 90 65
8S  Cernficates of deposit .. oL 1,028 1,028 Beb'/ 181 0
86 Commercrl papet (V] 209 269 0 91
R7 Bankers aceeptimees .. o0 0 o 0oL 419 I, 30 1021 325 I
88 Other mading assets L0 0L 0,394 0,380 3,598 T 63
89 Revaluaton gams onmterest tale, 1(nupn ¢ \le.mgu ale, Aml ulhu mnunu(lny ‘uul
cquity contradds L 32,980 52,046 RO 2628 (2R}
90 Total imdividual setnement (IRA) ind Keogh plan accounts 146,157 106,200 80} 22042 39,955
9f 'Inlul bokered deposits.. L . 49,280 33,043 23071 9,901 19,353
9) Tally msuied biokered de I)U\Il\ ,,,,, 42069 29671 RAWARS 7058 12,599
93 [ssued i denomeations of less than $ 100,000, . 7,697 5,54/ 5,166 L1 % 20150
94 Issued - denommations of $100,000, o1 (hnunullmluns Hullu than $ 100,000 awl
participaled out by the broker meshanes of $100.000 a1 less . 3N 24004 16,54/ 158107 10,649
95 Maoney market deposit accounts (MMDAS) IRNAI 973 RAVRY 71,506 95,583
96 Other savings deposits, . .. L 298477 215,795 156,998 38,297 81,182
97 “Total tame (lupmns of less lh.m S0 657,80} 412,900 30 463 93,137 215904
98 “Time ilicates ol deposit ol $100,000 ot more 221,007 b4 184 109,175 35,008 TO8
99 Open account e deposits of $100,000 or mote 00 oo L Lo 15,44 12,73 5,600 6,578 3,100
100 All negotiable owdes of withdawal (NOW) accomsts 290,418 200,308 164,114 1419] AN
(01 Number of banks 10,222 3,059 I YR Py 6,263
No, The notatton ™ indicites e lesser detanl avatable from banks Qiat don’t have 2 Over 1007 1eters to banks whose assets, on June 30 ol the precedmg calendan yea,

toreign ofhees, the mapplicabiliy of certun items to hanks that have onty domestie oflices ot
the absence of detat on a fully consohdated basis for buoks that Tave toreign ofhees,

. All transactions between domesne ad toreign oltces al @ bank are eported i
from

net due
“and Tnetdue (07 hines Allother lines sepresent ansaclions with patties other than the

were $100 mullion or more

“Uhder 100™
less than $300 nulhon (These banks file the FEHC O34 Call Report,)
3 Because the domestic portion ot allowances tor Toan and lease losses and allocated

CThese banks e the FEIRC 032 o FREC 033 Call Repoit,)

telers to banks whose assets, on June 30 ot the preceding calendan yea, were

domestic and loteign olhices of caclr bank. Because these intraathce transactions aie nuiltiied
by consobidation, tolal assets axl totad habilities tor the entoe bank may ot cqual the sum of
assets wnd habilies yespecnively of the domiestte wid foicipo ollices

Forergn oflices melude braiches i lorerpn countres, Puerto Rico, and TLS wenntonies and
possessions, subsidiaries in foren conntoes; all offices of fdge Actand agieement corpora
tions wherever located; and [BES

tamsber nsk reserves are not tepoded for banks with foregn oftices, the conponents of wial
assels (domestic) do not sun (o the actual total (domesie),

4 UResduad” eqtials the stie ol the *na ™ catepones bisted alovel

5 Components of *Lading assets at Luge banks” are eported only by hanks with cuther
total assets of $t hitlion or mote ot with $2 bithion or more it the payniotom armount of ther
oft balance sheet denvanve contiracts.,
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420 DOMESTIC AND FOREIGN OFFICES Insuted Commercial Bank Assets and Liabilities
Consolidated Report of Condition, June 30, 1995
Mithons of dollars except as noted
Bunks with toreign oflices! Ihlm:.]]l‘l/i[\hx::;;;" e
ftem Toral
Total Foteign Domestic Over 100 Under 100
b Ttal assets’ ..o e e 4,143,443 | 2,433,201 681,929 1,846,349 1,392,340 317,902
2C ush and balances due tiom depository institations 280,877 195,292 82,106 L13, 186 a4,757 15,827
3 ush ttems mpracess o collection, unposted debits, and umuuy and com. 88,301 2497 85808 41,830
4 Cash items i process ot collection and UIWU\IL(] debits .o N, na 66,383 29,168
5 Cunreney and com. oL na, na, 18,985 12,602
6 Balances due from depository lll\lllllllﬂlh m lh\, l]nllul Smtu ...... e it 24,445 15,638 8,308 16,676 .
7 Balances due from banks 1 toreign countiies and foreign cential banks ., 68,771 63,803 4908 17
% Balances due trom Federal Reseive Banks 13,712 108 13,603 10,078
MmO
9 Non-mterest-bearmg balaces due fron commercial banks i the Unated States
(included 1 balances due from depository institutions m the United States) ... ", n 0,530 13,845 0,300
10 Total securitics, held-to-maturity Gunortized cost) and available-for-sule (fair value) 795,906 358,322 35,507 A22,815 338,861 98,723
IEUS Treasiy seeumnties ... L. 214,171 89,745 R4 R8,901 94,195 30,231
12 ULS, government agency and corporation obligations (L,X(_“I(!LN nmrlp\p_ h.ukul
SCCUTHRS) o o . e AP 13,126 28,599 72 28,52¢ 55,84t 28,686
13 Issued by LS kunmull nguluu .. 5,337 1,850 it nd 2,559 929
14 Tssued by LS, government-sponsored agencies . . . 107,788 26,749 .. na 53,282 27,151
15 Secanties issued by states and polincal subdivisions the United Stat 74,002 20,44% 496 19,953 38,1599 15,484
16 General ObIZALONS . oo e 54,491 13,79% na 0.4, 20,368 11,325
17 Revenue obligations . PN - . 18,779 6,280 Nt ni, K,443 4,056
1% Industial development and sun:l.u ohhg.nmm ................................. 823 3171 n.a. na 143 104
19 Mortgape-backed secunties (MBS) . 317,405 t6d, 310 2,035 161,675 132,314 20,782
20 Pass-theongh secunities L . 182,593 94,035 2,592 92,043 75,006 12,262
21 Guatanteed by GNMA . e .. 63,013 43,580 na na 21,646 3,786
22 Issued by ENMA and 1 HI MC L o 110,352 48,7 3% .. na, 53,184 8,429
23 Povately isued 3,229 2,317 0 2317 865 46
24 Other mortgage-backed secunties (inchudes € Vl()~ R!- 144,812 69,675 4 69,632 56,618 8,519
25 Issued o guaranteed by FNMA, FHLMC ot GNMA. .. ..., . RPN 112,166 54,732 7 54,724 49,380 8,048
26 Collateralized by MBS issued o1 guaanteed hy 3 NM/\ IHI| M( o (iNMA ....... 3,132 1,274 na na 1,549 309
27 All other moitgape backed sceunties . G 19,514 13,069 na. n.a. 5,083 162
28 Other debt secundies ..o oo L 60,002 46,107 0,126 15,981 11,659 2,237
29 Other domestic debl securities . 13,990 301 13,6089 11,291 N,
) Foseign debt secutities . 32,117 29,825 2292 368 thit.
31 bquity secwiies L. o t7,109 Y112 1,338 1017 6,004 1,303
32 Investments in lllllllhl| funds . 2,488 787 26 702 1,256 445
33 Other equuty secunities with readddy deteraunable tan vadue .o e 3867 2,781 757 2,024 uR7 a5
34 AN Oer CquIty SCCUIILIES L0 e 10,759 5,544 553 4,991 4,452 To4
35 Foederad funds sold and secunities purchased wder agreements (o resetl . 162,702 103,113 370 102,742 46,428 13,161
30 Federal funds sold . C P 137,979 82,308 1 0d 42,620 14,052
A7 Secunties purchased umlu d[_ru l]l(,lll\ m e \L‘“ 24,72% 20,803 n.a. .. 3808 104
38 Total loans- and lease-fiancing wecetvables, gross. ., 2,489,456 1,417,062 255,034 1,162,027 890,690 181,605
39 LEsS: Uocaroed meome o loans L0000 0 Lo L L0 o o 5,716 2,444 1,040 1,105 2,315 987
40 "Total toans and leases (net ot uncarned munm) . L e 2,483,640 1,414,617 253,994 160,623 8RR.375 180,648
41 F Allowance for loan and lease losses s e e e 52,589 13,405 n.a na 16,251 2,844
42 Lk Allocated ranster nsk geserves .. L o e 1019 108 na. KD
43 Eouals: Total loans and leases, net . ... oo 2,430,043 1,381,014 na, na 872,124 177,804
{outal loans, gross, by category
44 Loans secured by real estate oo 1,042,351 486,201 26,9710 459,231 454,827 101,323
45 Construction and land development 27,119 11,779 6,926
46 Vamland P 2,392 9,897 11,290
47 One- to low 1.||mly |leLllll-ll pmpulu\ . el e 291,920 257,392 53,401
48 Revolving, open-end loans, extended undes |II\L\ ut uuhl na na na. 45,624 10,707 2,508
49 All other loans . ... 0 oL, 246,296 226,085 50,894
50° Multitanly (five or nioie) luldum.xl prupu e 11,525 16,607 2,299
51 Nontarm poesidential properties, . o oo . 123,276 [RONEE! 27,346
52 Loans 1o deposttory mstiations . P - P 76,552 VIR 27,528 43,581 5,251 191
5% Commercial banks m the United '\l.\lu ............. i 318,843 1211 37,631 4602 na.
54 Onher depositary wstitutions i the United States. .. .. . P, na 2847 76 2,761 104 na
55 Banks in foreign countiies N .. .. e e Nt 29,430 26,24] 3,189 545 .
56 Loans to inanee agncultutal production and other loans o fatmers, . oo, 40,179 5,749 2060 5,519 14,803 19,627
57 Commerciat and mdustial loans L L . . e e e e 636,937 463,814 116,960 340,848 143,681 29,442
S8 LS, addiessees (domieile) - . . e e e na 367,675 231933 343,742 141,010 L,
59 Non-US, addressees (domucile) ..o oo o e na, 96, 1H) 93,033 3,107 a7l n.a,
O Acceptances of other hanks .. Lo o . . R 1,685 o162 142 320 129 93
oL 1S banks ..o N P o . .. L N, 233 1 232 na thal.
62 loegnbanks ... Cee i 1,239 1141 8K na. i,
63 Loans to indiveduals tor household, fanuly, uml nlhu pcmuml LX]!LIldllllM\ (lli&llldu
puchased papery .o 0 Lo e . S e 499,825 226,730 28,241 198,489 244,705 28,300
04 Credu cards and related pl.m\ ..... e PN . . 193,604 90,582 na na 101,363 1,659
65 Other {inchdes smgle payment and msmlllmul) - e e e 306,222 136,148 na n.a. 143,342 26,731
66 Obligations (otlier than secuniies) of states aikd pobined subdivisions i the United States
(meludes nonrated mdustial developoent obligations) . - 19,058 10,170 200 9,969 19t/ 965
67 Allother loans ..o 0 L 123,980 113,281 49,945 03,336 19,729 971
[é1:3 Laans ta forein yuvunnuu(\ an(l nlhual |||~l\lu|mn\ . . na. 12,275 11,442 X34 2] na.
69 Otherdoans ... o o0 L L e e na 101,000 18,503 62,503 4,708 na
70 [oans {o pmdmxmg xllld uluym; \uunlm ...... e e ce na 0., i 18,350 2,004 na,
Ea! All other [oans (exchudes consumer loansy e s e n.a. na. i, 34,147 7,104 na
72 Lease-financing recevables . . . . e 48,788 38539 3,801 34,737 9,047 602
T3 Assers held m tiadmg accounts ... Lo . . P 220,403 218,681 1,676 I
74 Premuses and fixed assets Qocluding, capitalized It.m \) 50,854 12,870 21,494 5,491
75 Other real estate owned . oo oo Lo 7878 4,604 ha 2,582 602
16 Investments in unconsolrdated subsidiaces and associated unnp.um SN 1,800 1488 it 378 24
77 Customers' habilty on acceptances outstanding. .. .. ... .. ... . 15,589 14,984 584 20
78 Net due from own foreign oflices, l(lgg Act and agreement \llh\l\h‘ul(\ un(l IBI 5 na A 17.216 wa i,
79 Intangable assets I - . . 26,718 16,846 tha 9,472 s21
BO Other assets . oo o S S e 138,663 103,988 na 20,084 5,500
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4.20  DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Asscts and Liabilitics- --Continued
Consolidated Report of Coudition, June 30, 1995
Millions of dollars except as noted
Banks with toreign aflices! H'm'f:nl\:::’o‘::;;“mL
fteny Totad _ N
Total Fareipn Pomestic Ovey 100 Under 100
81 Total linbilities, limited-life preferred stock, and equity capital. ... ... 4,143,443 2,433,201 it . 1,392,340 317,902
82 Total labilities . 3,810,646 2,257,078 681,881 1,670,273 1,268,329 285,239
83 Total depusits L. e e 2,880,299 1,542,597 439,450 1,103,146 1,067,630 276,072
84 Audividuals, partnerships, and corporations 2,552,912 1,303,315 273,240 1,040,069 997,679 251,918
85 .S government n.a . i 3,564 2,174 423
86 States and pohtical \llhdl\’lslt)ll\ i the Umlul Shllu ..... na wa na 43,555 49,096 {9,896
&7 Commwercial banks i the United States. ... e e e e 62,951 54,574 37,835 16,738 7,507 R0
88 Other depostony mstitunhons m the Umted SI(IIL\ e s it i, na, 2,078 3,258 1163
89 Banhs in foreign countries . e e e it 96,447 90,269 6,178 MY N
90 Foreign governments and oflicial umlmmon\ . it 14,639 33,611 1,027 17 .
91 Certthed and othein checks 19,594 10,325 G8Y 9,335 1,437 1,832
92 Residual’, 250,842 43,298 3,500 na, na 24
93 Total bansaction accounts b 403,091 319,106 80,990
94 Individuals, partnerships, and unpomlmns ............ 350,556 284,367 70914
05 LS, government . ... .., . . . 3073 1,768 7
V6 States and political subdivisions lhc Umlul SKICS. L 15,858 18,558 7,503
97 Commevcial banks m the United States., . P . 15,637 5,579 293
98 Othier depository mstitutions i the Umlcd SWCS. L 2,074 1,064 L
99 Banks in foreign counteies . e e 5917 386 na
100 Foteign govermments al nllmdl mxnlunun\ .......... (&1 ki na
101 Candied and official checks . . e e e e 9,135 1,457 1,832
102 Residual’ na, na 20
103 DBemand deposits (micluded o total nansaction accounts) ... e e 208,008 187,610 40,351
104 Individuals, pattnerships, and colporations . ... oo e 253,768 165,171 16,155
105 ELS. povernment .. .. .o e e 2,624 1,699 204
106 States and pnllllml aulullvnmn\ n lhg llnllul hl.ms 8,019 6,315 1,646
107 Commercial bauks in the United States 15,637 5,575 292
108 Othes demilmy institutions in the United States na. na Hal 2,074 1,059 110
109 Banks in foreign comntues .. . L [ 5910 1RO na
HO Foreign governments and ulhual mslnuuons .. 035 7 na
t! Cettifred and officid clecks o000 o e e e e 9,445 1437 1,832
112 Ressdoal™ . oo il na. 22
13 Total nonhansaction accounts . - 00,055 748,404 195,076
t4 Individuals, patiuerslips, and unpm.«ll(ms . 679,513 713,312 181,004
1S US. government ... ... .0 .0 L0 . 491 406 7
116 States and potitical xulnllvmnn\ m th Unm(l \mlux'. 17,697 JO538 12,383
117 Cormmercial banks m the Umted Staes. .. e e e 1,102 1, U8R 517
118 U.S. branches and agencies of toreign banks .« .0 oo o000 oo 51 444 na
119 Other conmercial banks o the Umted States. o0 00 oo i e e 1,050 1,545 n.a
120 Other depository mstitutiens m the llnllul Stages. ... 605 2,194 1051
£21 Banks in foleign counties . PR . 261 19 fn.a
122 Foreign branches ol other (LS. 0 2 na.
124 Other banks in foreign countues e 26t 13 i
124 Foreign %UVLIIII‘IKIII\ and oltical mstitatons . 187 1t .,
125 Residual®. ... ... e e na. na. 3
126 Federal funds putchased and secunties sold under agreements o upuu,h.lsv e
127 Federal funds puichased . 317,337 228,225 173 227,852 #5,535 3571
128 Secunties sold under agreements o I([)llll.h‘l\( ............ 220,812 164,735 . na. 54,390 1,671
129 Bemand notes 1ssued 1o the LS. Ticasuy . e e e 96,534 63,491 na. i RINRHS 1,008
130 Trading liabitines .. . . R . PR e e 34,551 29,238 0 29,238 5,082 230
131 Other bonowed money. . . ... .. . 149,4(12 149,224 1. na, 177 |
132 Banks’ liability on dl,u,pld!lkk‘\ L,XLLlll( d .uul Uulsl \ndmy 200,475 171,246 48,265 122,981 RO,666 2,563
133 Notes and debentures subordmated to deposits e 15,624 t5,019 3970 1H,049 S84 210
L34 Net due to own foreign oflices, Bdge Act and agreement sulmdmuu and [BES 42,026 18,718 hd na. 3,280 30
L3S AlLother Habilities ..o e e e e na. i TR0 77,861 n.a. fLa.
136 Total cquity capital 104,944 82814 Wil il 10374 2,145
342,792 176,123 1ha, i, 124,009 12,660
Mo
137 Holdings of commetcial paper meloded mtotal loans, gross.. .o
138 Total individual 1etirement (IRA) and Keogh plan accounts 320 120 409 436 i
139 “Total brokered deposits. oo 64,920 68,771 15,684
140 lully nswed brokered deposits . P 24017 20,279 1,027
14t Issued - denommations of less Ilum ‘H()() 000.. .. 20,295 18,743 970
142 Issued m-denommations of $100,000, o in denominations preatel than %I()() 000 and 2,403 3,346 oY
participated out by the broker m shites of $100,000 or less . .
143 Money mathet deposit accounts (MMDAS) . o . na na. it 17,092 15,397 173
144 Othier savings deposits {(eacludng MMI)/\\) e 235,323 161,930 28,149
145 "Total time depe of tess than $100,000 . 131,557 131,521 31,778
t46 Time certificates of deposit of $100,000 or mote. 230,721t 345282 116,132
147 Opren-account tune deposits of $100,000 o mote ... .. e e 89,359 107,349 28,159
148 All negotiable order ot withdiawal (NOW) accounts . e F 13,006 2,384 K57
03,105 120815 19,6572
149 Number of banks .00 L0 L A
10,150 198 Ao 2803 1059

Footoles appem a the end of 1able 4,22
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4.22 DOMESTIC OFFICES Insured Commercial Bank Assets and Liabilitics

Consolidated Report of Condition, June 30, 1995

Milhons of dollars except as noted

)
30

3t
3
33
i
5

He
37
18
39
)

Members

Total assets . - . L e
Casheand halances due from depository istitations
Total securitivs, held-toanatuvity (amortized cost) and available-for-sale (fair value)

LS Treaswy seewnities . L . .
LS government ageney and corpotation nhllplll“ll\ (t A Imh 5 mml;uq,( ‘b hed \uunllu) ,,,,,,,,
Secwrities issued by states and politcal subchvistons mn the Umted States . .
Maortgage backed secunties (MBS P o G e
Pass through secunities oo e
Issued or puinanteed by fNMA, FIREMC, o GNMA
Other pass-tlnongh secunties
Other montgage bached secunties (m(lmlg s M()\ REMICs, and \ln|)|1ul MHH) o .
Issued o guaanteed by FNMA, FHLMC, or GNMA T
All other mortgage-backed seeunties .
Other debt sequties . L0 e e .
Lquuty securties R PN e e e e e
[hvestents m luulu.xl hunl\ .
Otlier equaty secunities with muhl\ dLlLIIIIIIIdM(‘ fan vadues .
Albother equuly secutdies o000 0 0
Federal tunds sold and secunties |YUIL||.I\L(| wider agreements o wesell
Total loans and lease Tmananmg ccelvables, pross .
1188 Unearned income on loans
Total Toans axd leases (net of unewned muum)

Total founs, grons, by category
Loans secured by weal estate. o0 L
Construction and land e \nlnpnun(
Tanmland RN
One- to lour 1.un|ly I8 \H!Llllhll pu)pulu\ . e e
Revolving, open-end loans, eatended wnder llnn nl uulll
Albother toans . .,
Mulutanuly (hve or moe) u\uhnlml pmpulns
Nonlaim nonresidential properties

Loans to depository ISUILONRS .00 o i e
Loans to finance aeticaltural production and other Toans to Lot
Commercial and mdustizal Toans . . L e e
Acceplances of oticr banks | .
Loans to mchviduals for houschold, I mul}, mul o|lu| peisonal ¢ xpunlllun N

(nchudes purchased papery 0 L0 0L
Obligations {other than secuities) of \I‘nu .md |mlnlml \uluhvmnn\ m lln lJmlul
All other foans L e . AR
Fease-tmancmg e ul\ulhlu .
Net due from own foreign oflices, I+ l!)_( Act and «lpununl Substdane soand B oo
Remamimg assels . NN e e

Total liabilitics

Total deposits
Individuals, p.nlnuxlnp\ .uulunpm.\uum
LS, povernment .
States il politeal \lll)kll\’l\l(l{l\ 10 the U nllul States
Commerctal banks in the Unted States . .
Other depository mstitutions methe Undted States
Certtfted and ollicual cheeks .
Banks m toreign countiies, luulpl gnvuumu)(\, and lu|< 10 olhical lI)\|lllllI()ll\ e

Total ansaction accounts ., L P
Lndivichuats, partnerships, and c«upnmuun\‘
US povernment .
States ail political \lll!dl\l\lnll\  the llmlul
Commercral banks m the Unded States
Other depostory ustitu@ions n the (Jmlc«l St
Certttied and oferal checks o000 000 .
Ranks m toreign countiies, fotegn governments, and tuun-u ofticral 1||\l|1ul|un\

Denuand deposits (mdduded e total ansacBon accomis) o o oo oo e
Inchviduals, partnerships, and compotations o000 oo
S government .

Staes amd pohbcal subdivisions 1w the Uinied States .
Commercral banks i the United States..ooo 0
Other depository unstitutions my the United States
Cegtilied and ollical cheeks .
Banks m toreign comtotes, toreign governnients, ad Imu; n nlllu.ll mxmulmns

Total BONIANSACLION ACCOUNIS. L0 e e e e
Indsviduals, partnerships, wnd mxpmullom
LIS, povernment .
States and potcal \ll]!(ll\l\lull\ i the Uritedd $
Conmnercial banks m the Umited States .. 0oL
Other depository insttiations i the United Stales

e fotal Nou-
members
‘Total Nattonal Stale
3,556,591 2,658,423 1,993,133 665,291 898,168
198,771 157,524 117,854 39,670 41,247
447,584 232,207 177,244 54,963 205,377
124,426 64,390 40,498 17,892 60,036
84,527 40,460 29,900 10,559 44,007
53,044 26,883 20,447 6,737 20,760
133,095 B0,1135 72501 16,630 63,961
87,958 52,125 42,368 9,758 15,833
87,046 51,531 41,963 9,568 15,518
911 594 404 190 RIE
05,137 37,000 30,147 0,873 28,128
57435 32,791 26,761 6,188 24,643
1,704 4,218 333 185 3,485
13,895 6,740 4,089 2,057 7.149
7,997 4,504 31,500 1,087 3,404
1,701 701 554 147 0909
1,081 423 251 172 658
5,216 3,404 2,701 168 1,746
162,331 132,702 91,649 41,053 29,630
2234322 1,608 583 1,280,712 387,841 565,739
4,676 2,624 2,036 588 2,052
2,229,640 1,665,960 1,278,700 387,253 563,686
1.015,381 719,051 560,307 159,344 295,73t
.............................. 05,824 43,942 33,164 10,768 21,892
23,579 10,767 8,551 2,216 12,812
602,713 445,089 148,227 96,801 157,685
78,804 60,684 17,125 13,560 18,218
523,875 384,404 08,163 83,301 139,470
13431 22474 17,463 5,012 16,957
289,774 197,389 152,902 44 487 02,485
49,023 45,829 40,925 4,905 3,194
39,945 19,820 16,016 IR0 24119
519971 418,908 310,744 108,164 104,063
543 LN 214 g7 231
471,584 342,757 270,604 72,1582 128,827
fates 18,852 15,029 11,327 3,701 3,824
14,036 607,863 400,633 27,231 6,172
14,987 REXT 29,972 8,438 6,577
17,216 14,251 10,129 4122 2,964
S11,043 455,780 317,581 138,229 §5,263
3,223,842 2.411,400 1,811,553 599,847 812,442
2,440,848 1,763,111 1,332,798 430,313 683,737
2,279,666 1,645,942 1,247,949 07,992 633,724
6,161 4,948 4,048 899 1,213
102,547 60,023 48,089 17,924 30,524
25,1016 21,452 15,521 5,931 3,664
7.009 4,029 3,028 1,000 3,071
18.60% 13,835 10,066 3,769 4,769
7,654 6,883 4,086 2,797 771
803,253 003,520 448,833 154,687 199,733
705,837 527,954 394,151 133,804 177,882
5,147 4,183 3,338 845 964
1,929 KO8/ 21,195 7,492 13,243
21,508 19,929 14,555 5,374 1,580
3,250 2474 1,752 731 776
18,605 13,835 10,066 3,769 4,769
6,977 6,458 3716 2,681 519
526,870 AL 459 301,482 109,077 [AREAY
455,054 352,114 259,121 492,093 102,940
4,618 3,680 2,855 831 931
16,880 12,079 9,368 Loll 3,901
24,504 19,925 14,551 3374 1,579
3,242 2471 1,750 721 771
18,605 13.835 10,066 4,769 4,709
6,966 6,418 377 2,071 S18
1,643,590 1,159,592 883,905 275,027 484,004
1,573,830 {, L7087 853,799 264,189 455,842
(KU 765 il 54
60,618 37336 26,901 11,432
3,607 1,524 966 557
3,850 1,539 1.276 278
677 425 309 16

Banks i foreiga countues, foreipn governnents, and 1()lu)'|| ()"lle] |||\llll|l|m|\




4.22 DOMESTIC OFFICES Insured Commercial Bank Assets and Liabi
Consolidated Report of Condition, June 30, 1995

Millions of dotlars except as noted

Commercial Banks A87

lities—Continued

Members
Non-
Item Total members
Total Nationai State
73 Federal funds purchased and securities sold under agreements (o repurchase. ............ . ... ... .. 316,964 263,616 185,727 77890 53347
74 Demand notes issued to the US. Treasury........................ 34,551 31.459 17,446 14.013 3,092
75 Other borrowed money ... ................ 212,210 168,136 122767 45369 44,073
76 Banks hiability on acceptances executed and outstanding 11,655 11,075 8,046 3.029 580
77 Net duc to own foreign offices, Edge Act and agreement subs S S . 77.861 64.714 51.099 13,615 13,148
78 Remaining liabilities ... ... .. . 123,753 109.289 93,670 15,619 14,465
MEMO
79 Trading assets at large banks® 69,803 68.884 39,350 29,533 920
80  U.S. Treasury securities (domestic €S 13,307 13,202 7.529 5673 105
81  U.S. government agency corporation obligations. . ............... 2.062 1,995 1.684 3t 67
82 Securtties issucd by states and political subdi 1.338 1,285 894 391 53
83 Mortgage-backed sec 2,612 2,590 1018 1,571 22
84 Other debt securiti 929 873 700 i73 56
85  Certificates of deposi 885 885 521 364 0
86  Commercial paper . . 282 157 157 0 125
87 Bankers acceplanc 2204 1,973 1,221 752 23
88  Othertrading assets. . ... 5.382 5310 3.202 2,108 71
89 Revaluation gains on mleresl rate, foreign exchange rate, and other commodity and
BQUHY COMTUCES « ¢ o ot e ettt ettt e e e e e e e e e et e e et e 40,802 40,613 22424 18,190 189
90 Total individual retirement (IRA) and Keogh plan accounts ............ ... .o oo 149,381 108,069 83,908 24,162 41,312
91 Totat brokered deposits .. ..... 46,323 31,665 23.566 8,099 14,658
92 Fully insured brokered depos 40,008 27.578 21,454 6,124 12,430
93 Issued in denominations of less . ceaa 6,446 4410 4,104 305 2,036
94 Issued in denominations of $100, (K)() or in denominations greater than $100.000 and
participated out by the broker in shares of $100000 orless. ... ... . . 33.562 23169 17,349 5819 10.394
95 Money market deposit accounts (MMDAS) ... ... .. i 425402 331,127 257,445 73.682 94274
96 Other savings deposits. . . 294 856 213474 153,723 59.751 81,383
97 Totat time deposits of I 682,135 456,944 356.034 100,910 225,19t
98 Time certilicates of depos: 224867 144,890 110,677 34214 79977
99 Open-account time deposits of $100.000 or more . 16.336 13,156 6.086 7.070 3,179
100 All negotiable order of withdrawal (NOW) accounts . 272,572 189,962 145,528 44434 82,610
TO1 Number of banKs . . ... . e e 10,150 3,937 2,944 993 6,213

NOTE. The notation “n.a.” indicates the lesser detail available from banks that don’t have
foreign offices, the inapplicability of certain items 1o banks that have only domestic offices or
the absence of detait on a fully consolidated basis for banks that have foreign offices.

L. Al transactions between domestic and foreign offices of a bank are reported in “net due
from” and “"net due to™ lines. All other lines represent transactions with pasties other than the
domestic and foreign offices of each bank. Because these intraoffice transactions are nullified
by consolidation, total assets and totaf liabilities for the entire bank may not equal the sum of
assets and liabilities respectively of the domestic and foreign oftices.

Foreign offices include branches in foreign countrics, Puerto Rico. and U.S. territories and
possessions: subsidiaries in foreign countries; ail offices of Edge Act and agreement corpora-
tions wherever located; and 1BFs.

2. Over 1007 refers 1o banks whose assets, on June 30 of the preceding calendar year,
were $100 million or more. (These banks fife the FFIEC 032 or FFIEC 033 Call Report.)
“Under 1007 refers to banks whose assets, on June 30 of the preceding calendar year, were
tess than $100 million. (These banks tile the FFIEC 034 Call Report.)

3. Because the domestic portion of allowances for foan and lease losses and alfocated
transfer risk reserves are nol reported for banks with foreign oflices, the components of total
assets (domesticy do not sum to the actual totad (domestic).

4. “Residual™ equats the sum of the “n.u.” categorics listed above it

5. Components of “Trading assets at large banks™ are reported only by banks with cither
total assets of $1 billion or more or with $2 billion or more in the par/notional amount of their
off-batance-sheet derivative contracts,




AB8  Special Tables [1] November 1996

4.20 DOMESTIC AND FOREIGN OFFICES Insuied Commercial Bank Assets and Liabilities

Consolidated Report of Condition, September 30, 1995

Millions of dollats except as noted

Banks with toreym oftices!

Banks with domestic
ofliees only”

Iten Total L I
“Total Foregn Domestic Over 100 Under 100
| Totab assets' . .. L Lo e L e 4,201,899 2,471,741 696,178 1,878,415 1,408,789 321,368
2 ( mh and balances due froni depository mstitations . 274,000 190,850 16,997 113,853 67,868 15,472
3 u\h tems M process ot cotleetion, unposted ddnl\ and llnumy 88,005 2,178 86,427 39,827
4 Cash stemns m process of collection and unposted debuts . . A N, na 67,732 27,341
5 Cangeney and come ..o L0 o e c e i, na 18,695 12,487
O Balances due from depository lll\lllllll(\u\ m the Unnul Sl-llu e e - . 22,775 13,793 8,082 16,309 n.a.
7 Ralances due ftom banks w foteign countees and foreign central banks o000 66,619 60,924 5,095 1,974
8 Balances due trom Federal Reserve Banks ., L . R .o [ 12,851 102 12,749 0,75%
Mi:MO
9 Non-interest-beaning balances due from commercial banks i the United States
(ncluded m balances due trom depositary mstitutions an the United States) . ... i it 6.805 13,330 0,161
10 Lutal securitics, held-to-maturity (amortized cost) and availuble-for-sule (fair value) . . BO8,855 368,277 39,339 328938 342,272 98,306
LD US Treasuty seciities 0 o0 cs e 0 208 008 85,145 1,639 $31.546 93,573 29,247
12 UK. government agency and m:pomlmn <1l>]|1~.mons (LxLIudcx mortgage- lle\ul
seetitities) Cee e e 118,664 29,916 98 20818 58,0957 29,771
1% Issued by US Luvumnun .ILL]ILI&\ ........ 5,681 1,93 . nd, 2,680 1,013
14 lssted by US. government-sponsored a“nua Y B 112,983 27952 na nd. 56,277 28,751
IS Sccunties issued by states and pobitecal subdivisions m lhg Umlcnl Sl.l(u e 73,632 20,8%0 630 20,250 17,371 (5,381
16 General obligatons . . ..., 54,654 14,674 na. na 28715 11,265
17 Revenue obligattons . o000 0 o0 oo 1R217 S.877 na . 8,324 4,017
(8 Industital development and \lmll‘ll UMI},.I[]UH\ ,,,,, 761 120 L na, RRR) 99
19 Mortgage-backed secanties (MBS) 326,619 173,067 2,610 170,458 133,167 20,405
200 Pass-thuough securibics © L L L i e e 194,943 104,795 2,565 102,231 78,087 12,060
21 Guaranteed by GNMA ... . . L 73,797 47,991 n.it na 22,139 4,607
22 Issued by INMA and FIDLMC . 0 oL 118,149 54,802 il na 55,007 8,340
23 Privately sssued . oo oL 2,997 2,003 0 2,003 V42 53
24 Other mornlgage- backed secutities (mdmtu ¢ M()s, REMICS 5, and smpped MliS) 131,696 68,272 45 68,227 59,079 8,345
25 Tssued ot puaranteed by ENMA, FHEMC or GNMA, .00 0L . 108,042 52,865 2 52,863 47,266 1911
20 Collateralized by MBS issued or ;,u.\mnlud by FNMA, I H MC, o GNMA~ 3,051 1,308 i, na. 1,462 284
27 All other mortgage-hacked securi . . 20,603 14,102 na. na 6,352 150
28 Other debl securities, 04,020 49,824 12,973 16,851 12,026 2,171
29 Other domestic deby \uuxmu s 15,008 203 14,712 11,034 il
30 Toreign debt secttities .o . 34,819 32,680 2,139 19 n.a,
31 Equity secuntties e 17,495 9,385 1,300 1,995 7,078 1,332
32 Investments o mutual funds . 2,570 691 28 663 1,447 432
33 Other equuty seemities watl 1ew lly determunable tur value - o 3,931 2877 700 2,176 PRH 96
4 All other equity secwities . L. . o e C 11,394 5,817 662 5,155 4,773 804
35 Pederal funds sold and securittes purchased under agreements to wesell. .. 155,148 97,347 580 96,767 43,943 14,868
36 deral funds sold, .0 0 0 oo 134,385 79,610 nad. nit. L0582 13,723
37 Securnities purchased under agrieements to resell . .. 20,762 17,776 na. . 2,881 145
38 “lotal toans- and lease fmanciig receivables, gross. .00 L 0 L oo 2,540,168 1,454,013 262,471 1,191,542 907,594 184,561
39 Liss: Unewnoed income on loans . ... 5,590 2,387 1018 1,369 2,208 Y3
40 Total loans and leases (net of unewned meome) . .. o0 oL oo oo e 2,540,578 1,451,620 261,453 b 190,173 905,325 183,626
4] FEss. Allowance tor toan and tease losses . 52,527 32,901 . na 16,719 2,847
42 Lk Allocated transfer nsk resewves . oL 109 108 . na 0 0
43 FQUALS Total loans and leases, NCU. ..o 00 0 0 i e e e 2,487,943 1,418,616 na na. 8RK,547 180,780
Terted loans, gross, by categary
4d Loans secewed by real estate ... L F N 1,063,189 503,276 27,238 476,038 457,247 102,666
45 Construction and land development, ... 21,287 32,802 7,276
46 Launlnd ... L A, S 2,441 9,998 1,385
47 One- 1o tou-family lL\lL](‘HII.I] propetties L. e 305,328 258,018 53,954
48 Revolving, open-end loans, extended under lines of credu ..., na i, L 45,820 30,484 2,584
49 All other loans 259,508 227,534 SEIT0
S0 Multitamity (Iive or more} u\ulcmml propeitics. 15,918 16,992 2,312
51 Nontarm nonresidential properties 125,005 139,378 27,739
52 Laoans to deposttory mstitutions R e . 83,803 78,607 30,970 47,697 503/ {89
53 Commercial banky i the United States ... . e . hi, 40,552 1,200 39,352 4,471 na.
54 Otlier depository mstitutions in the United States. e . P na, 4,310 43 4,267 10/ na
55 Barks i towcign countiges .. .. . PR e na. 33,805 29,727 4,078 5549 n.a.
56 Loans to hnance agncultural production and other loans to famers. ... ... 41,745 5,905 121 5,073 15,449 20,391
57 Conuncical and mdustnad loans . . oL . 644,095 470,060 119,380 350,680 t44,298 29,736
58 US addiessees {domicile) PR it 372,230 24,563 147,667 143,642 ni,
59 Non-ULS. addeessees (donietle) . ooo0 0 0L L na. 97,830 94,816 3,014 656 na
60 Acceptances of other banks ..o cooo0 0 oo L 1,646 1,419 1,074 348 154 74
[ US. banks . .. . I P PP na 191 | 191 na na
%4 Foreign banks ..o 0 0 0 0 Lol La. 1,228 1,073 155 i n.it.
63 Loaus to dividuals {or hnu\thnl(l lanuly, and othes [)Ll\(lll;ﬂ u|1unl|uuu. (mclmlm
purchised paper), N N 515,306 228,202 29,386 198,810 258,195 28,909
64 Credit cards and related pl.un P S e 201,083 85,901 na. na. 113,976 1,746
65 Other (neludes smigle payment and m\l.lllnu ) .. 313,624 142 241 TR ma, 144,219 27,164
06 Obhigations (other than secunties) of stites and pohitical subdivisions in the United States
(ocludes nomated mdustiial development obligations) AN 18937 9,898 121 9177 8,048 992
67 All other loans i e e . 125,325 114,668 50,300 64,359 9,604 993
08 Loans 1o loeign ynvvmmulls and ofhicral lnsllumolls ..... na. 12,314 11,354 960 24 il
09 Other joans | e o na 102,154 38,955 63,399 9,641 il
70 Loans for puuh.mu;, and cintying se (,llllllL\ I - na. na N, 17,759 Lv/6 i
71 All other loans (excludes consumer loans) PN e na. na, i, 45,619 7,665 .
T2 Lease-tinan ing recevabls L e e 52,031 41,919 1,762 3K,156 9,502 61l
73 Assets hield i tading aecounts . . oo oL 224,763 222,152 1,570 [
74 Prenmses and fixed assets (mcludmg ulpu .......... 60,453 33,2200 21,6061 5,572
75 Othev real estate owned . L. . e e 7,585 4,446 nd 2473 666
76 lnvmtmulls i unconsolidated suhsulmnu .uul .\s\oudtul u)mpuu CY 4,057 1608 363 20
77 Customers” habtlity on aceeptances outstandmg,. . ... .. 16,702 16,130 n.d 552 20
78 Net due trom own foreign oftices, bdge Act and .\LILL,HIL,(I[ \uh\uh.ulu .lnd 131 na, n.a 20,707 na ma
79 Intangible assets PP 28,384 17,598 ni 1,257 529
RO Other assets. .o o0 0 0 L L o e i e 134,920 499,437 1w, 29,295 0,188
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Mittions of dollus except as noted

DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets and Liabihtics- Continued
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81
82

83

84
85
80
8/
88
8
90
91
92

132
133
134
135
1o

137
138
139
140
141
142

143
144
145
146
147
148

149

‘Total liabilitics, limited-lite preferred stock, and eguity capital. N

Item

Total liabilitics . . . L .. e e

Lotal deposits . oo P

lmhvulunl\ parinetships, and mlpm.llmnx G L
LS. government Lo oo .

S(.m'\ and political subdivistons o the United \mn . e e e e
Commerctal banks in the Uaited States Lo . . L
Orher depositony mstitutions i the Uiited States
Banks m foreign cotntries L. e
Foreign governments and othcal m\ulullmh . L
Certified aind ofhenal chiecks o e e
Reswwal® oo oo o P . PRI

Total Lasaction accounts L.
Individuals, partnetships, and uupumnuns
US. government ... oL
States and pu]lm.ll sabdivistons 1 the llnnul States.
Conenereand banks in the Unted States ., e e
Other depository wstiations i the Uited States. . ...
Banks m foreipn comntrees .o B e
Foreign govennents and otlicial llI\lIlHll()ll\ AP . . P
Certified andd ofbanal checks .. . o
Residoal' ... e . PN

Denmand deposits tndaded an total trnsaction aceonits) e e
Inchviduals, padinershiups, and conpotations .. .. .
US govaimment ... oo o0 0 0 L
States and pnllllul abdivistons i the Unuul \l(lln o L
Conmercral banks m the Untted States B PI .
Othier depository wstitutions i the United States oo
Rantks in foreipn counties L. . N
Foreign governments amd othed mxlllnlmnx o
Certfred and ofheial cheehs. o o0 L .
Residual™, L s . e

‘Total nontransaction aceounts ... FE P .
Individuals, partnerships, and uu[\omlumx ........ PN . PR
LS, govermnent ... L0 L0 L
States and pnlmml Subdivisions 1 the llnm d States, . L
Commercial banks in the United States, . .

ULS, ianchies and agencies ol toreipn banks L.

Other commercial banks i the Umited States © 0oL
Other deposttoty nstitutions w the Unied States,

Hanks in toreign countries . e
Foreggn bianches ot other ULS, banks o0 e
Other banks i fotegn counnies L, . e
Fotepn éhmummn(\ and oflictal III\I](IIIIUII\ ,,,,,,,,,,,,

Residual” ... S e

tederal funds puschased and secunties sokd vnder apreenents 1o sepuchinse |
sderal funds puschiased - L

Secunties sold nnder agieements u|m|nlhm e
Demand notes issued 10 the LS. Treasmy e
Trading Tabiltties

Other bonowed money .

Banks™ hability oo acce |1l4u|u\ & (uul« d nulxl.nnluly
Notes and debentures subordnated 1o deposits.. 0 0 . L L oL
Net due to own toreen othices, Bdge Act and agreemed nl \\lh\l(ll.lll&\ and 1BES .
All other Tabildees e e
‘Total equity capital

MmO
Holdings ot commeranal paper mchuded w 1ot toans, gross
Total mdradual ietnement (IRA)Y and Keogh pl.m dccounts ..
Total brokered deposits, o0 oo o .
Fully mswned brokered deposits . .0 0L
[sstied e denoninations of less lhm $100,000. . .
Issued m denonunations of $ 100,000, ot m dnuunmmlmm ;,u llu lh‘\n “pl()() ()(11) dml
partcipated out by the roker i slines ot $100,000 o less .
Money mahel deposit accounts (MMDAS),
Other savings deposus (excluding MMDAS) e e P -
‘Total tmie deposits of fess than $100,000... .. . e e
Time certificates ot depostt ot $10,000 or more. ... ...
Open account time deposds ol $ 100000 0 more .., L,
Al negotiable order of withdiawal (NOW) accomits

Numbei of banths . e o e e

Towl

4,201 %99
3,859 858

2,910,248
25713706
n.it
na,

59960
([
I
1.,
18,992
250,914

T

327 086
243776
93,310
25,607
147:990
280,695
16,134
43549
1.t
107,949
342,037

i

10,083

Total

2,471,741
2,289,919

1,504,214
136,444
{0 i

ni
51,457
1
LU0, 4RO
10,731
10,084
48,032

b

234449
| /4,005
a0, 354
21578
147,877
181,912
16,162
0816
n.a
LR DR
IR

A0

n.a.

198

Foreen

wa
696,179

449,543
27R.7RS
n.d.
na,

34,678

55
na
na,

0
i
S1,033
4,240
1
.
na
na

o

-

Banks withh toreign ollices!

Domeste

na
1,696,591

1,113,701
1,037,659
3,257
15,808
16,719
2,900
09/0
1,043
9,210
1,

188,250
344,929
2072
16,088
15,763
2,206
6,573
630
9,210
n.a.

205029

2714
9,720
15,751
2,264
60,571
626
9,210
Nt

725,471
702,730
4RO
19,780
L,Olo
[{t]

950
[(8K]

A0t

i

401
414
na

233694
fa
.
21,578
na

130,7/8
11,922
It
82,144
i,
na

3t
05,821
23,311
19,782
2,082

17,100
241,705
134,170
236,205

94,873

12,458

02,066

I

Over 100

1,408,789
1,281,824

1,068,611
1,000, 382
2,104
47,935
1087
2059
350
23
1175

1Ll

305,208

2720067

1,653

17,345

5713

931

134

R

1,174
it

185,174

163453

1591

5927

5,767

923

133

b

INVA
.,

163,342
128,315
450
30,600
1,900
V79
1,531

il

59,200
58,014
31,180
3,767
13
96,80
592
1,700
FIR
19,799
126,964

721
69,023
21,393
18,103
3200

14,892
174,145
129,086
17,104
110,740

2,268
L8, 343

2,861

Hanks with |lnn|um
allices un]y

Under 100

324,308
288,115

218403
254051
192
19,605
827
1,168

N

10
1,734
38

80,370
1,549
274
7,374
204
1o

1L

it
IR
0

40,401
10,123
204
1,051
293
108

it

it
173
29

198,043
184,002
17
12,321
534
na
nd
1,057
.
("
I
1

3418
1667
177

262

[N
105%
14,050

nit
15,805
1013
969
63

207
28,608
3,290
[08,080
29,229
891
38,895

0,974

Footnotes appear al the end of Gible 3,22
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422 DOMESTIC OFFLICES Insured Commercial Bank Assets and Liabilities
Consolidated Report of Condition, September 30, 1995

Millions of dotlars except as noted

Members
. Nom-
ltem fotd I members
Totd Nattonal State
f Tutal assets ... .. e .. e e 3,608,572 2,704,751 2,015,780 (48,972 203,821
2 Cashand balanees due om deposory institutions ... 197,093 155,705 117,959 18,305 41,428
i Total securities, held-to-maturity (amortized cost) and avaitable-tor-sale (Fair valuwe) 440,578 238,783 179,805 58,888 201,795
4 US Treasuny secuntios, © L L o0 Laans s e 122,820 64,292 45,194 18,496 58,527
§ US. governmient ageney and unpmdlmn obligations (thlu(k\ mangage backed wuumu) KX, 728 42,613 Ao 11,018 46,115
O Suunllu ssued by states and potineal subdivasions an the Umted States L. . . §2,752 27,038 19,895 7,143 257714
T Mortgage Dached secuntties (MBS) e B . 153,572 92,603 73,856 18,807 60,900
¥ Pass-thiough secuzilies e i), 147 55,848 44,004 1,754 14,299
9 Issued or guamanteed by b NM/\ l ll[ M( or GNMA L 89,154 55,172 43,601 [N 13981
1 Other pass trough secunities . 0 o000 0 o CLAl 676 ERR 243 HY
1 Other mortgage bucked securities (lml\uh « M()» REMICS, and \l|l|)|)< d MBS} 63,424 36,515 29762 1053 26.609
12 Issued o gananteed by ENMA, FHEMOC, o GNMA 55,177 31,957 25,710 6,242 23,220
13 AlL other mortzape bached secunties . B R.247 4,858 4040 K11 3390
I4 iher debt seeurtties oL e e L e e 14,196 1.291 5,079 2212 6905
IS gty seaunties . L . 8310 4,880 3074 1,212 3.624
16 [nvestients m lIHIllldl fundsy 1,879 756 396 100 1124
17 Other equity secmities with weadily del lumumh]c fan \'.I|IIL\ A 1,054 362 191 171 6v2
18 All other equity secuiies . . 9,577 3,708 2, RR7 881 1808
19 Tiedewal tunds sold and secunities punh.mnl llmlu d}. ements toresell o0 0 Lol 154,568 125,211 88,722 36,489 20356
200 Total Joans axd lease-hnaneimng wecevables, gross oo P e e 2,283,097 1,713,311 1,305,290 408,022 571,385
21 Lrss, Uncaned income on loans oL S . P 4,572 2578 2,003 570 1,993
22 ‘Total foans and feases (ot of wisearned mcourey, . L o0 oL o e 2,270,125 1,710,733 1,304,287 407,446 508,392
Total locmy, gross, by category
23 Loans secuied by real estate PN . L e A e e 1,035,951 A1 A34 571,693 164,841 204417
2t Constiuchion and kand development P . [P . . 67,424 45,078 33,043 11,436 22,346
28 Famland . o000 00 0 Lo . RN e e e 23,824 10,992 8,623 2,304 12,833
26 One- to tow-tannly IL\IL]LHII W properties AP e 617,299 461,007 358,233 102,773 156,293
27 Revotving, open end loans, extended ander lines of Gedit’ N 78,888 01,055 4740 11,646 17,833
28 All other loans e e 548412 199,052 310,824 80,128 134,459
29 Multtannly (live o m«m) e sulullm] ]nnpullu L P 35,221 24,194 17,684 6,510 11,027
30 Nonfarm nontesidential properies ... L . . e P 292,182 200,263 154,510 16,753 91919
31 Loans (0 depository gesitutons ..o o0 L P 52921 49,405 RERIE] 6,001 3,518
32 Loans to tiauce agricaltural production and other |<nm\ ln tatmers 41,5140 20,640 16,556 4084 20,873
34 Commercal and industrial loans . L . . e 524,715 422 989 J10897 112,092 101,720
34 Acceptunces of other banks L. 573 148 194 155 225
35 Loans to individuals tor household, Lunlly, “and other ]hlwlml ﬂqundmm\
(mctudes purchased papecy .o 0 o0 L LLoo oo L e 485,920 353,479 218,354 75,125 132,441
36 Obligations (other than secite: \) nl st.m s and pulmml subdhivisions o the Unuul ,,,,,,,, 18,816 14,926 L1145 3,781 3,890
37 Al othier Toans . 75,016 60081 41,211 27870 5,035
381 cane-Tinancing receiv. 48,269 40,910 31,928 8,082 7,359
39 Net due trom own forcign oftices, F nlp /\Ll uml dpumuu \ulmdmuu .nml IIiI N 20,707 17,606 11,682 6,015 3,001
40 Remaming assets C e . . 516,501 456,563 4731 141,829 59,938
4 Tatad Niabilities .. .. e e e 3,266,530 2,449,912 1,829,651 620,261 $16,619
42 Total deposits L cal e 2,460,715 1,777,918 1, 138810 439,009 082,797
43 Individuals, p.uluuslllp\ ;lml compotations . ... 2,292 592 1,659,319 1,253,779 405,540 633,272
Ab o US govemment ..o oo o0 5,753 4,592 3,701 890 1162
45 States and ]!Ulllu.xl \uh(lnmun\ n ll\g [lnm(l Sh\lu 103,498 67,163 47,675 19,488 36,335
46 Commercial banks ny the hoted States . 25,288 21,603 16,214 9,389 3,685
47 Other depository mstutions i the United \hllu .o 7,036 4,174 3,170 1,004 2,862
A8 Ceuhied and oficial ¢checks 0 0 Loooooao 0L . 18,117 13513 9,843 3,679 4,604
49 Baoks i foreign countees, foregn governments, and foreign mnu.u mslnulu)n\ ......... 8,431 7.555 4,448 3,107 876
50 Total trattsaction accounts e e e e 773,308 §77,105 479 610 147,465 196,763
51 tudivichuals, [Mllrlu\hl[?\, atied un(mt.ttmm P 677,545 502,193 375,713 126,449 175,353
52 LS. government .. . . Lo 0 os 4,700 1,838 3,006 832 R62
53 States and political sululwmnn\ in e I mlui \lalu 40,797 27,744 19890 7,853 13,033
5S4 Commerctal banks in the Hmted States . 21,830 20,051 15,154 4,897 1,778
58 Other deposttory mstitutions nn the Umited \l.m S 3,307 2,621 18RO T 686
50 Cedtified and othiesal ¢chedks o000 0000 oo 18,117 13,513 9,833 3,679 4,004
57 Banks m foreign counties, foreign governments, and torergn UﬂlLl.Il l[\\lllllll(’ll\ ............. 7,573 1146 4,127 3.020 426
S8 Demund deposits Gneluded in total transaction aecounts), el . 520,803 406,215 209,691 116,524 114,588
54 Idnaduals, patnerstips, and corporations P e e 448,129 340,211 250,005 BY,S5H 101,919
0of) US goveroment oL J 4,592 3,760 2,946 819 8206
61 States and polincat subdvisions m the llnllul Stites . 17,208 12,94 9,074 3,860 4,304
62 Cammercur! banks w the Unoed States. 0 00 e 218 20,035 15,137 4,897 1777
03 Other depository mstitutions m the United Sl.xl(\ e e 3,290 2,616 1,882 734 680
04 Certthied and offical checks e e e 18,117 13,513 9,843 3,679 4,604
65 Ranks m foreipn comnbies, toreign gmunmu nls, iand Imnlpl nmu.ll lll\\lllllll)ll\ ..... 7,560 T4 4,123 1018 419
[$14] Total nonlignsiachon accounts, . Lo - R o e i e 1,680,840 1,200813 vov, 17y 291,634 486,033
6/ Indivichuals, partierships, ikl C!lenillltlllh e 1,615,046 1ES7,12¢ 878,036 279,091 457,920
68 U.S government . . 1,054 754 09 59 00
[ States and pohitical subdivisions m ll\\ llmlu s 62,701 39,420 27,784 11,635 23,282
T Connnercial banks mthe Umited States L, 3,458 1,351 1,060 492 1,907
71 Other deposttory institations in the United States . 3,724 1,353 1,283 270 2,176
” Banhs m loreign countues, forcign governments, ad lore xyn unlu.xl FISTITIYIRINES L e 858 H09 32 88 449
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422 DOMESTIC OFFICES Insured Commercial Bank Assets and Liabilities—Continued

Consolidated Report of Condition, September 30, 1995

Millions of dollars except as noted

Members
Non-
item Total members
Total Nationat State
73 Federal funds purchased and securities sold under agreements to repurchase 326,331 271.342 188,586 82755 54,990
74 Demand notes issued to the US. Treasury. . ................ ... .. 25,607 23228 12,792 10,436 2,378
75 Other borrowed money . .................. 229.562 182,130 13392} 48.209 47432
76 Banks liability on acceptances executed and outstanding . . 12,494 11,898 8,645 3252 596
77 Net due 10 own forcign offices, Edge Act and agreement suhsldmm\ .md lBFs ..................... 82,144 69.292 53,492 15,800 12,852
78 Remaining liabilities ... ... s 129,678 114104 93,396 20,708 15,574
MEMO
79 Trading assets at large banks® 67,783 66,740 40,533 1,043
80 14,864 14,769 9,285 95
81 2475 2.395 2,027 79
82 786 709 402 78
83 2,665 2,626 742 38
84 1.150 .19 370 31
85 Certilicates of depos 1.867 1.867 824 1,043 0
86 Commercial paper . 288 135 135 ] 153
87 Bankers acceptan 2,026 1,839 1,295 544 187
88  Other trading 5,228 5.140 2726 2414 88
89 Revaluation g on interest rate, foreign uu.h.my: rate,
CYUILY CONTEACES L o ottt ettt et e 36,433 36,140 22725 13415 293
90 Totad individual retirement (JIRA) and Keogh plan accounts ... ... ... .. o 150,709 109410 84,190 25.220 41,299
91 Total brokered deposits. .. .. .. 45717 31,333 23,363 7.969 14,385
92 Fully insured brokered depo: 38.854 26,755 20,896 5859 12,099
93 Issued in denominations of less than $100.000 . 6,655 4.495 4116 379 2.160
94 Issued in denominations of $100,000, or in Lknonun.) ions gre
participated oul by the broker in shares of $100.000 or fess. ... o 32,199 22.260 16,780 5.480 9.939
95 Money market deposit accounts (MMIDAS) . ..o 450,458 354.999 275,136 79.862 95,459
96 Other s.lvmg,s dep . 294,475 214,779 153,881 60,898 79,696
97 Total time deposits an | 1 AN 691,455 466.402 357932 108,470 225,053
98 Time certificates of deposit of $100.000 or more 234,841 151,989 115,840 36,149 82,852
99 Open-account time deposits of $100.000 or more. . . 15618 12,645 6,390 6,255 L2973
100 Al negotiable order of withdrawal (NOW) accounls ... ..ol i 249,304 168.886 128.239 40,647 80.417
101 Number of banks. ..o 10,033 3927 2,895 1032 6,106

NOTE. The notation * indicates the lesser detail available from banks that don’t have
foreig, in items 10 banks 1hat have only domestic oflices or
th absence of detail on a fully consolidated basis for banks that have foreign oflices.

. Al transactions between domestic and foreign offic [ a bank are reported in “nel due
!‘rmn“ and net due o™ lines. Ali other lines represent transactions with parties other than the
domestic and forcign oflices of cach bank. Because these intraoflice transactions are nullitied
onsolldanun ot | assets and total habilities
pectively of the domestic and forcign offices.
nclude branches in forcign countrics, Pucrto Rico, and U.S. territorics and

S iaries in foreign countries; aff offices of Edge Act and agreement corpora-
tions wherever located; and 1BFs.

for the entire bank may not equal the sum of

“Over 1007 refers to banks whose assets, on June 30 of the preceding calendar year,
were $100 million or more. (These banks file the FFIEC 032 or FFIEC 033 Cait Report.)
“Under 1007 refers 1o banks whose assets, on June 30 of the preceding calendar year, were
less than $100 million, (These banks file the FFIEC 034 Call Report.)

3. Because the domestic portion of allowances for loan and lease losses and allocated
transfer risk reserves are nol reported for banks with (oreign offices, the components of total
assets (domestic) do not sum to the actual xoml (domestic

4. “Residual™ eyuals the sum of the “n.a.” categol isted above it.

5. Components of “Trading assets at large banks™ are reporied only by banks with either
total assets of $1 billion or more or with $2 bittion or more in the par/otional amount of their
off-halance-sheet derivative contracts.
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Consolidated Report of Condition, December 31, 1995

Millions ol dollas exeept as noted

DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Asscts and Liabilities

15

40

0

44
-5
16
41
48
49
S0
sl
5

5
55

S0
57
S8
59
60
Gl

O

O
65

60

67
08
(&
0
n

75
Al
A
/5
/6
71
R
79
80

e

o, i
Lotal assefs . o e

u\h and rahnees due om depositany wstitutions . .
u\h Hews mprocess ol collecton, unposted debits, and Lulum) um] com
Casheems mprocess of cotlection and unposted debis
Canency and com, oo .
Badances due from depository lll\lllllll(l[]\ m the l mlul Sl.llu P
Balances due from banks e foreign countries and forergn central banks .
tralances due fiom federal Reserve Buths . oo S
M a0
Non mterest-heanng balances due Tronn commiercial banks in the Uanted States
(included 1 batances due from depository institutons mthe Unied States) .

‘Total secuvities, held-to-maturity Gimaortized cost) and available-for-sale (faiv value) ..

S Treasuy secuntees P
US povernment agency and unpur.\lmn u|»||;.|lmn\ (L \k]ll(IL\ lmnlpk;_u h.ukul
secunies) L
Issued by ULS po nnmnl A«-ulchs BN
Issued by US povernment- \pnnwml (Apnuu P
Secanties ssued by states and pohiticad subdivisions i the Umited \l.llv
Gieneral obligaftans
Revenue obligations . . . -
Industiial developnient Aml \nnll.n uhh;_.\llunx o PN - e
Muortgage backed secunties (MRS)
Pass thiough secarines .
Ciaranteed by GNMA
Issued by FNMA i 1 ‘i Me
Privately issued
Other morlgape-hacked eaities (mdmlu « M()s REMIC S, ., and \luppul MHS)
Issued o guaranteed by FNMAL BHEMC or GNMA .
Collaterahized hy MBS sssued an grananteed I\y ENMA, l Hl MO, o (QNM/\ i
Al other mottgage-hacked secuntres, . . .
3 O1her debt secutities N
Other domesne dedt su\nnns ““““ S B
Forerpi debt secuntwes .00 L BN PN P
Eruty secunties . .
Tnvestments v owitugd fonds oo P e
Otlier equity secunties with eadity deterimnable I‘m \ullm .
Al oter cquity securties .

Federal funds sold aid securities purchsed undes .nplumnums toeselt,
Fedderal s sold
Secwnhies purchased under agre um nh ln uwll
Total loans and fease hnacing recevables, pross
Trss, Uncaroed meome onloans 000 L0
Totad Toais and leases {net of unemtned mceome)
Liss: Allowance for Toan i fease [osses
Less Allocated ganster nsk eserves
FFouars Total loas amd keases, net

Total louns, gross. by category
Loans secured by weal estate L. . e
Construchon o] Tad development .
Fwemland 0 0 00 o
One- 1o tour tanuly lLsulunml propeities . ..
Revolving, ope-end toans, eatended undet II(IL\ of uuhl . e PR
All other loans PN
Mulutanmly (hve or muu) 1estdentiat ]nnpunu B . . .
Nontarnt noweswlential properties ... e . o e
Lais 1o depositary inatitutions
Conercial banks mthe Umited States . o . .
Othier depository inststutions in the United Staies o P PN
Banks n toteipn countaes | e

Loans to fiance agneultural producton and other loins 1o taosers
Commercnal and indusinal loans
US. addiessees donucale)
Non U.S addiessees (domiciley .
Acceptimees of other banks L
LS banks o .
Forcipn anks 00 o000 Lo L
1 oans 10 mdoaduals {or hmmlmhl family, .md o[hu |1uwn.|l cxpendituies (mdml« 5
purciased papery, . PR PR ..
Credit cards and gelated pl.mx . . o PN
Other Gavtudes sigele paystient wd m\l‘\(lu\u\t)

Oblgeations (ather than securtties) of states and pohitical subdivisions - the United SMates
(nchudes nontated midusteial development obligations)
All other loans
[ oans to foren ym'ummm\ ‘m«l nmu.tl Ill\llllllll!ll\
Otlier loans
Loans {o1 puschasimg .\mi l(lll)’lll}_ \ummu
All othier Toans (excludes constimer Toats)

I ease Imancing ecervables

Assets hield IhulmL aceounls .

themises and frsed assets (imcluding, mpn.lh/ui Iv\m \)

Otlser sead ostate owned o000 0 oL .
fnvestments i unconsolidated sibsudisrmes .md assocrated umqmmu
Crstomers” liabiliy e acceptanees outstandig .
Net due from own Toragn oflices, Ldge Act sl npumnnl \Hh\l(ll«llh\
Intangible assets Lo -

Other assels

Towad

‘Total

4,285,339

305,242

nan

LUNI
192 84%

123,729

326,615
201,451
75,151
123,205
2,892
125,203
100, 302
1,255
21,707
65926
..
nda
18,391
24360
4,107
11,949

180,510
152,062
28448
2.593,037
5,304
2,588,013
52,510
to
2,535,418

1,072,033

na

86,850
na
na
i

40,025

657,940
na
L

1,877
na
i

532470
217,591
UAKTY

18519
126,324
i
I,
.
n.i,

50,099
217,068
00,929
6.610
L5109
16171
nua
30029
127.723

2,530,056

200,521

104430
na
na
22,6149
61062
18401

na
364,589
79,586

30,396
2,098
28,298
20,405
14,825
S
204
172,003
108,932
49,772
57,258
1,906
63,071
46,592
1,616
143,863
52,036
14,86/
A7, 169
10,103
170
3,024
6,310

113451
849,838
23,616

1,494,831
2,292
1,402,040
32824
109
1,459,106

53,2614

na,

RI,509
44,83
5002
1,409

6,252
82,289
377938
104,351
1,515
210
1,305

247572
90,2960
{47,276

9817
115,71}
10,979
104,73
.
n.a

16,39
218,571
34,7104
3,740
4,083
15,808
na
19,126
91,34y

Banks with toreign ollices!

[«meren

466,264

75,854
243
i
.
12,24}
[N 0 18
13t

na
40,321
KO

n.a.

n.a.
13,990
61
B0
1415
BN
601
670

360
Ha
na
208,792
1,032
204761
b
na
n.a

27,082

na,

28,445
908
i
27459

130
125,492
24,730
100,750
1,092

|

1,092

10,609

1%,680
.
na

3,885

il

Domestic

1,962,816

133,670
102,004
717950
24054
10,378
3014
18,274

R5K4
324,268
78,090

30,304
i
It
20,136
Mt
nat,
n.a,

168, 301
105,280
nia
na,
1,906
63,024
46,581

n.a
Nk
18,010
14,500

1511

5,640

114,091
na
na

1,728,539

1,260

1,221,219
..
0.
na

486,052
210
2,400
RINNSIY
40,759
261,552
16,409
128,410
54,064
43,930
5123
4,010

5,900
356,790
153,202

§.504

423
040
214

200,963
na
ail

9,680
6/,05%
9906
a6,057
10,778
49,280

42,512

ni

18,008
i
na

Over 100

1,426,903

78,518
45,023
S1,25%
14,368
20,262

1,600
1ot

17,008
337,580
85,167

61,980
2048
RRXIAPS
¥7,500
29015
8,204
341
133,940
RO, 39
21,608
57,326
1,04
53,900
45873
1,341
6,087
L1812
1132
49
6422
1,138
984
4,801

49,796
45,140
L0560

16,859
4]
894,218

455,078
33,189
10,116

255,316
29,764

725,452
16,059
139,4u8
8,034
4,750
124
254

14,838
143,182
144,64/

435
262
na

Nt

205,443
125,18/
{40,256

17130
2,610

20
9,590
1,942
1,654

9081
143y
20547
2,250
A9
338

a
10,250
10,500

{

Hanks wath domestic
olhees ()nly

fider (0G0

328,381

17,204

na.

6,998
98,950
27,895

31,353
V1T
0171
15,585
1,1y
4,045
100
20612
12,509
3083
8,024
7
8,201
7,837
298
158
2079
It
it
1,366
421
100
338

17,203
17,088
176

185 842
910
184,920
2833
8]
182,093

104,090
7,540
11,248
RESED]
2,649
51,800
2,354
28,400
207
1t
na,
na

18935
30,409
.d.
n.a
1060
na.
a

29,455
2,108
201

2

991
na
na
i
na.

621

{

5,608

620

27

25
na

054

5818




Commercial Banks A93

420 DOMESTIC AND FOREIGN OFEICES Insured Commercial Bank Assets and Liabilities  Continued
Consolidated Report of Condition, Decenmiber 31, (995

Millions of dollars except as noted

Banks witli foreign oflices! Banks with dougestic
offices nnly
Item Total - - —— — e — - —
‘Total Lorew Domestie Over 100 Under 100
81 Totai liabilitics, limited-life preferced stock, and equity capital RN Cooo | 4,285,349 2,583,056 na na 1,426,903 328,381
82 Total liabilities. ... ..., .. . e e . L | 3937817 2,343,109 066,265 1,775,869 1,300,053 294,654
83 Total deposus ... e e PN e e 3,005,998 1,042,442 453,975 1,188,406/ LT, 147 285,418
84 Individuals, |!.IIIIILI\|]I])\ .md LD][H)I.\IIU(I\ e e e 2,647 8t {381,990 278,284 1103, 712 1,005,844 200,004
85 US. govetnment .. na i [t 4,468 3,055 550}
86 States and political suh(llv:smm e the nll('tl Stales. na i na 18,087 50,105 20,537
87 Commerctal banks m the United States, ... . 59,802 50,501 0,012 19,8849 8,419 880
88 Other deposttory mstituhons my the United States na. na i, 1,516 1,054 £ 310
89 Baoks i foeign countries Lo n.a. 104,910 YR, 130 0,780 203 il
00 Ferewpn povernments and nlhu.\l msmulmm B na. 40,248 18,809 1,430 28 i,
91 Cerlified and ofiicial checks P . 20,304 10,875 900 9,074 1,372 2,057
92 Resudual L Lo s - . [ R . 28,0004 53,912 7,241 1 i 4
43 Total tGnsaction accounts . . o0 L e e A A A 420,182 116,320 84,913
94 Individduals, partnerships, and un[mldll()lls 360,599 279,792 14,207
95 .S, povermuent P L 4,045 2,658 0
96 States and political \uhdn'xsmn\ n llu llmlul Sl.ms L - 16,625 18,532 1,142
9/ Commercial banks in the United States, . ... ... el e 18,358 6,802 337
9y Other deposttory ostitutions in the Umted States, .. R 945 Lo
94 Banhks in foreyn comtees L L 6,662 208 na
100 Foreign governments and ofhicial 090 1 A,
101 Cewtified and ofhicaal cheeks o0 o0 oL A e . 0974 YRy 2,057
102 Residual’ . e . L e Ikt 1w il
103 DPenand deposits (mcduded m total transaction accounts) e e REEED] 196,417 44,407
1823 lndivicloats, paersiups, mxl corporations o . J80,386 172,261 3R, Jdeb
tos LLS. goverament . . 4,021 2,599 A8
106 States wnd polineal \Illh’l\’l\l“ll\ wm the llnm d \Lllu. 9,974 6,228 I,/16
o7 Commercial banks i the Untted States e e . . 18,355 6,800 334
108 Other deposttory mstituhons i the United \mlu ........ . . na. na L 2,881 919 g
109 Banks 1 torergat counties Lo . .o P 0,601 208 Ll
110 foteme governments and ofticial mstitutions .0 L .o R/ 10 na
1l Certified and olicial checks e R N 9,974 1,502 2,087
112 Residual™. L. e e e 1. na 0
FI3 Total nontransaction acconnts . 768,335 161,81/ 200,4K5
114 Individuals, partuersinps, and unpumunns T3 013 720,051 185,817
15 US govermmient ... ..o . 423 97 120
[16 States and political subdivistons m the Ulll[l d Sl‘llts . 22,062 $1,87% 12,795
L7 Commereral banks i the Unwted States . 1,534 1,613 549
118 U8, branches and agencres of foregm banks L. ... (] 207 .
119 Other commeretat banks mthe United States tota 1,306 it
120 Other depository mstitutions i the Unated States . . BN 035 2,109 1,200
121 Banks i foreign countries . . (WD 55 H
122 Foreign buanches of other ULS, ks .. . . 1 0 .
123 Other banks in foreign countues C e e e e 11y 59 .
124 Foteign poverme nis ind oflicial mx(unlmnx . J 449 18 na
125 Residual” ... ... . e e e na wa. 3
126 Federal tunds pureliased aixd securities sold under agneenients to tepuchase R 122,957 229,704 O3 229,060 90,173 10082
127 lerad fuds pwchased. oo . e e 244,600 18,015 na it 61,676 1,310
128 Secuninies sold under queements toaepuchise . 78,357 48,088 na .. 28,497 1,772
129 Demand notes tssued to the US “Treasuy oo 11,868 9,740 0 9,740 2,018 104
130 ‘Tradmg habitbtes .0 000 0 , 143,138 (02,947 na na (89 2
3L Othes bosowed money.... . 0 L0 L AR 181,462 51,007 130,454 13,924 PALS
132 Banks” Labidiy on ace vphmu\ ¢ MLIII\ J nul\ldmlmL 16,22 15,860 3,941 11,919 139 25
134 Notes and debentmes subordinated to deposits ..., 43,201 19,008 na i 4103 0
134 Net due o own toreign oflices, 1 d;m Act ad agreeme ||l \Ilh‘\lkllxlll(\ and IBEs, 1.t na, na 87 1.a na.
135 All other habtlities L., . e e e .. L e 106,640 B 883 it nad 21,500 1,254
136 "Total equity caputal ..o L. e e e e el 7518 186,940 na Ha 120,848 33,724
MiMO

137 Holdings of commercial paper meluded mtotal loans, pross P AN 149 60 284 921 LR
138 Total mdividual retnemcnt (IRA) and Keogh plan accounts o L L 60,385 68,175 15,980
139 Total brokered deposits, ..., P L. e . . 23,5099 RANIIY) 1Lott
140 Tully insured brokered de lu)\n\ . 19,733 18,109 974
141 Issued in denominations of less than $ 100,000 2,170 2,887 745
142 Issued in denominations ot $ 100,000, o @1 denomatens ‘\lelu than 100,000 and’

particapated out by the broker i slunes of $100,000 or less e e n.a. ni i 16,968 (5,227 228
143 Money maket deposit accounts (MMDAS). ..o . . e 270,567 176,087 20,208
144 Other savings deposits (exeludimg MMBDAS) - 140,922 126,684 10,941
1495 Tolal time depostts of Tess than $100,000. ., . 242,460 34,395 109,060
146 Tune certificates of deposit ot $100,000 or more . - 100,565 112,274 30,377
147 Open-account tone deposits of $100,000 or mowe .. 0 L0 L 13801 2,378 894
{48 All negotiable mder ol withdiawal (NOW) accounts P e e 86,108 118,053 3,450
149 Number of banks ... L e P . 0,923 197 . 2842 6,894

Footnotes appeat at the end ot tahle 4,22



A94  Special Tables [T November 1996

4,22 DOMESTIC OFFICES [isured Commercial Bank Assets and Liabilities

Consolidated Report of Condition, December 31, 1995

Milhons of dollars except as noted

Menibers
o Non
flem Total members
Total Nutioaad State
I Totab assets . . ... .. oo . e P 3,718,100 2,816,474 2,091,951 724,523 901,626
2 Cash and Balances due friom depository institations e e N 229,389 184775 137,350 47,425 44,013
3 ‘Total securities, held-to-maturity (amortized cost) and available-for-sale (fair value) .. ... ..., 436,530 238,825 178,360 60,465 197,705
4 Dreasury secunlies. oo o 0 i e e e s e 113,262 59.164 41,4145 17,729 54,008
5 governmnent agency aud uupnmllnn obhigations (excludes mm(g.ly« h.\d\ul see uullu) 93,333 45270 3,702 11,568 48,063
o Sumlms rssued by states and pohital subdivisions o the Umited States . P 53,145 27.385 20,116 7,269 25,759
7 Morntgage backed secunties (MBS) e e e . e e 154,612 04,586 FERER] 20,103 60,026
8 Pass thwough secuntes 0 0 oL o e e 92418 57.820 44,949 12,877 34,592
9 Issued o guatanteed hy E NM/\ I H1. M( at (ANM/\ 91,332 57036 44,491 12,545 34,295
Lo Otlier pass-thiough seconties L0 0 000 ool Lo 0 s s {087 790 458 342 297
1 Other motgage backed secutities (lmlmlc ¢ M()\ Rl MIC, dnnl s(uppul Mll\) 02,194 36,760 292144 7,526 25,434
12 Issued or giananteed by ENMAL FHEMC, or GNMA 53,710 31,734 25,103 6,611 21,976
13 All other miontgage-backed seeunties ... .. 8,484 50206 4131 895 1,458
14 Other debt secuttties . oL . e e 13,890 7347 5110 2,337 6,543
15 Liquity secuntties ... PR 8,288 5,071 3,814 1,258 3,217
16 Investiments 1o matual funds S 1,565 762 500 172 804
17 Other equity seeinties with ieachly (klunmmlwlL faant lell(.\ 1,084 s 196 179 700
18 All other equity secunties. .. ... L. oL 5,639 3,934 3,028 v/ 1,704
19 tederal unds sold and securtties puuh.\su( un(lu agreements ln u\all 180,150 145,294 100,572 44,7127 b BSt
20 Total loans and Jease-hnancing recevables, gross .. ... 2,327,645 1,762,976 1,350,917 412,039 564,669
21 1. Uy wmeome oo loans L 4,362 2,382 1,840 541 1,081
22 Total loans and feases (net of uneanned munm) e e e e e e e 2,323,283 1,760,594 1,349,097 11,497 562,688
Total loans, gross, by category
23 Loans scewed by reul estare, . 1,045,251 757,360 585,528 171,841 287,884
24 Comstruction and land K|LVL|U|‘NI)LI\I ....... 08,210 46,112 34738 11,374 22,098
25 Faomland ... 23,829 11,140 8,73 2,407 12,689
20 One- to four-fanuly IL\ldllllldl pmpulu\ ...... 021,100 469,780 366,255 104,530 (51,380
27 Revolving, open-end loans, extended under lues u! credit 79,173 62,321 48 836 13,485 16,851
28 All other loans PR 541,994 407 465 17,420 90,045 t44,529
29 Multilomly {(five o1 more) u\ulu]lml pmpullu 15,722 24,887 18,161 6,727 10,835
30 Nonlarm nomesidential properties .. ..., 296,323 205,441 157,637 47,804 01,882
31 Loans W depository imsttations . ... oo oo 0 L o e e e e 38,405 54,547 48,108 6,479 3,858
32 1 oans o mance agnealtural production and other lmm‘, ln t.\unu\ . . 9,732 20,388 16,375 4,013 19,344
3% Commercial and wmdostiial loans ... e e e 532,448 431,975 318,229 113,746 100,473
3 Acceptances of other banks . N 785 513 210 303 272
35 Loans to mdividuals tor hou\«hnld Lumly anel othet puwml Cxpe ndities

(icdudes putclased papery oo oL e e 501,861 160,772 29?7 944 TIHE28 135,089
36 Obhigations (other than secutities) ol states and pn]llu.\l \lll)('l\’l\l(lll\ m Ihc Unuul Sl.llu . 18,388 14,726 10972 3,754 3,602
A7 All athed loans . e e e s e 77,660 78246 42,947 28,300 6,414
A8 1 case huancing ILLLIVAML\ .... e e e 53,114 45,442 35,628 9,814 7,672
39 Net due Liom vwn lmupl oflices, ! th Act mul i umun suhxulmnu aed IRES | 18,008 13,908 9,547 4,301 3,100
40 Remuunmg assets L P BS PR . e 530,740 473,072 37025 156,047 57,008
41 Total liabilities .. ..., o . e R S 3,370,577 2,556,023 1,901,985 654,038 814,553
42 Total deposits 0L 2,552,022 1,864,259 1,406,313 102,947 682,763
43 Individuals, pullnuslups, and corporations 2,369,600 1,737,751 310,116 426,635 631,849
44 S government o oL Lo L 8,074 0,420 5,023 1,403 1,647
45 States and political snlnllvmnns in the Unnul 109,329 72,036 51,920 20,116 37.29%
46 Commerciad banks un the United States - 29,191 25962 19247 06,715 3,229
47 Other depository instuations i the United States ... 1881 4,879 3,729 [,150 3,002
48 Certified and oflical chedks o0 0 000 0 L L L0 A 19,404 14,497 10,666 3,831 4,007
449 Banks 1 totetgn cotinteies, toreipn anunmuns, nml foreizn nlhu.\l nl\lllullum .......... 8,545 7,708 4,612 3,097 837
50 ‘Total tratsac tion iecounts 821,385 623,049 461,049 162,000 18,337
51 Individuals, partnerships, and uupnm[mn\ 714,619 538,917 199,811 139,106 175,701
52 LS, government .. . L L 7,134 5,776 4,438 1,338 1,358
53 States and politicad \ll|\dl\’lslull\ n (Iu U nug(l \l‘m.\ A e e 42,899 29,499 21,464 8,015 13,400
54 Commetcial banks i the Unued States . FE 25,494 23,830 18,102 5,729 1,663
55 Other depository mstitutions in the Unted $ 3930 1,269 2,362 907 667
56 Certfied and ottiweral Chiechs 000000000 Lo L e s e 19,404 14,497 111,666 3,831 4,907
57 Banks m foreign counties, toteign M)vumm‘nh und lmupl nlluml lnxnlulmnx ........... 7,901 7,261 4,200 3,054 644
58 bemand deposits (neluded i totad transaction accounts) ..., . e 873,003 454,901 130,880 LIR,015 118,161
59 Indiveduals, partnerships, and corpotations ... .. .. 491,391 386,380 287,111 99,209 105,011
o) LS, government e e P RN e e 7,038 5,715 4,389 1,320 1,323
6l States and polutical s\lhxh\lsmns w the Uted Sl(llc ........... . e e 17,918 13,959 10,057 3,901 1,959
62 Commercial banks m the United Stades .. oL .. 25,489 23,827 18,098 8,729 1,662
o3 Other deposttory mstitutions m the U mud States.. .. L RGPS 3,207 2,360 9006 601
64 Cettified and ofharal checks o o000, 0 0 L 19,404 14,497 10,606 3,841 4,907
065 Banks n foreign counliies, foretgn ;_nvmmnuns .uul foreipn oflicial wstiutions .. ... 7,890 7,257 4,204 3,083 639
66 Totd nontiansaction accounts, . . . L Lo 0 L., . P 1,730,637 1,246,211 945,204 300,947 484,420
67 Indrviduals, partnerships, and unpmunonx . 1,654,981 [,198,834 911,305 287,529 456,147
08 goveinment oo L 9H) 051 586 65 289
oY States ad political subdvisions m the Uunul Sldlu 66,430 42,537 30,456 12,081 23,893

70 Commercusl banks in e Unated States . . 3,007 2,131 1,145 986

71 Other depository astitutions i the lhulul States . 3,945 1,610 1,367 243

72 Banks i toregn counties, foteign goverments, and toregn ofheral nnlllullom e 644 b7 405 42




4.22
Consolidated Repotl ol Condition, December 3t 1995

Millions of dollais exceept as noted

DOMESTIC OFFICES Insured Commercial Bank Assets and Liabiliries

Commercial Banks  AY5

Continued

Members
e Total - Non
membery
Total Nauonal State
A Federal hands purchased and securies seld ugler agiecmams o reputchise 322,319 209,687 DR VR 75812 868
4 Demand notes ssued (o the US Lieaswry o E1LBOX 100,890 6,990 4,003 979
75 Other bortowed money 230,717 158,033 140,168 48506 18,681
76 Banhs liability on acceptasces excculed dlld ottstanding . 12,283 1,716 2084 908
77 Net due 1o own torerpn oflices, bdpe Actand aprecten \Ul?\lt'hllll 81,01/ 08,209 L7787 12,147
IR Kemammg habthies 159,354 138,174 41,645 16,81
Mt ao
19 Trading assets al tape basths” 006,710 65,201 IR UY)D RIORE P 982
RO LS Treasury secintties (domesie uﬂlus) 15,400 15,082 9,180 6,102 1./
81 LLS povernment apency corporabion vblipations. 24013 2308 1,750 53 [(§1]
L% Secunnes sued by states axl political subdivisions m llu lJmh < \llll«\ 931 96| SH6O 376 o
83 Malpage-backed seeurtties 2131 2,097 S 20 i
84 Othier debt securities 1,733 1726 700 1,025 0
85 Cehicates of depostt 1,500 1,500 709 801 0
86 Commeraal paper 156 ol [0 0 9
K7 Bankers aceeptances [, 710 1,974 §,221 [RRS 204
88 Other trading, assets, 1At BRIST REIDH 1,966 it
89 Revaluation pams on mtere xl Late, toreign exchange nate, m«l other commodity and
cquity confiacts . 310X 54,097 Y8 12878 oA
90 “Total mdividuat retuement (TRAY and Keogl plan accounts . 150,516 [N ER Sh6/3 ™9 40,304
91 Totad brokered deposus . IS 3248 23098 8,079 14,479
92 Fally msueed brokered dqm\n\ . IMB16 20,104 20,4541 0,250 12,012
DX} Issued i denommations of less than ‘H(il) [)(J(l 6,403 4301 ORI R 2082
4 Tssued e denommatious ot $ 100,000, o1 n dumlnumlmn\ e (llll lh.ul ‘H()ll 0o m(l
panitcpated ont by the broker iy shases of $HO0000 o1 less, o000 o 218 2283 160,51 5,808 10,130
95 Money nnhet deposit accounts (MMIDASY RYAR N 179874 96,458 BA:405 DO
D6 Other savinps deposils 0 0 L Lo Loos L L e TO8,54% 220020 158,57 al.h/a I8522
07 Total trme deposits of less Ilhlll ‘bl(l() ()()(l 6Y5 915 RYAR R 303,303 110,060 REFRIUR)
V8 Tune certificates ot deposit ol % 100,000 ot more 213215 158,790 120,387 1K 400 Reb 120
Y9 Open account tune depostls of $100,000 o1 more [/,097 14,142 06,610 7543 2088
100 Al negotable order of withdrawal (NOW) accounts AR 166,263 172,647 43,031 TR
101 Nunmbwer of banks DIDRR 3,00 2861 Lot 0,011
NOit, e notation o™ indhcates the lesser detal avadable fronn banks that don’t have 2 Over 1007 refers 1o bauks whose assets, on June 30 ol the precedmg, calendin yea,

tareigan ollices, the mapplicability of certaun items 1o banks that have only dontestic oflices o
the absence ot detatk on afully consolidated basts Tor banks that have toregn offees

[ Al tnsactions between domestic and foieipncothees of s bank ae reported et doe
front” wnd “net due 1™ hoes Al other Tines wepresent ttansactions with pacies other than the
domestic and Toreign ofhees ot cack ank, Becanse these mttaollice transactions e nallibed
by consolilation, total assets and total habihitses Lor the cntice bank jnay not eqaal the sum ot
assets and habilities respectively of the domestic and Toreyn oflices

Foregn oflices madude branchies e torerpn coanties, Pueito Rco, and ELS weretones and
possessiony; subsidranies inlotespn countries; all offiees ol Bdpe Act and agnecment corpori
tions wherever locates

were 5100 million of more: (Hhese banks fe the ERIEC 032 or FEHC 033 Calt Report )
“Under TOO™ 1elers to hianks whose assets, o June 30 ol the preceding, calendie yewm, were
less than $100 nulhow (Chese hanks tle the FEREC 034 Call Repoit )

§ Hecause the domestic porhion o allowances tor Toan ad tease Tosses e adlocated
trinster vk reserves are not reported for banks wath loteipn oflices, the components ol total
assels (donseste) do not s to the actual wotal (domestse ),

4 UResudual™ equals the saat the "o " categones hsted above it

5 Components of * Frading assels at Luge banks™ aie ieported ouly by banks with cither
total assets of $1 lhon or more or witht %2 bithoo or more w the par/nctional anount of tlen
ofl balince sheet derivative contracts



AY6  Special Tables [ J November 1996

420 DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets and Liabilities
Consolidated Report of Condition, March 31, 1996
Millions of dollars except as noted
Baoks with toreign oflices! Bauks with dongestie
ollices unly
Item Tostal
Total Foreign Donnestie Over 1) Uncler 100
{ Total assets’ 4,284,164 2,521,259 675,131 1,935,796 1,452,890 307,015
2 ¢ d\h and balances due from deposttory insttutions, ... .0 . 0 L0 L. L 272995 185,872 140064 [RER.{00) 72032 15,091
3 Cash ttems 1 process ol coltection, unposted nklms, .uu! umuuv mul caim., 86,216 2,110 R, 105 40,000
4 Cash ttems in process of collection and unposted delts na. na 64,426 27,131
5 Cunrency and comn n.i. n.a. 19,679 12,870
6 Balances due trom depository lll\lllllllt)ll\ m the IJnnLLl smn N nd 21,078 11,965 DNVAR] 18,795 nit.
7 Balunces due from banks m foreign countues oid foreign centrad hdnk L - 63,426 59,882 1,545 3,167
8 Balances due from Federal Reserve Banks . o000 TR N 14,553 1/ 114460 10,070
MEMO
9 Non-uMerest-beaning balances due from commercial banks m tie United States
(mcluded in balances due from deposttory sttutions i the United States) 0 na 7415 15,6080 3,967
10 “Total securities, held-to-maturity (amortized cost) and available-for-sale (Fair value) $02,004 359,823 42,034 37,788 347,561 94,620
L1 US. ‘Treasury secunities .. 189 584 75,197 876 144902 87,101 26,085
12 U.S. govenmnent agency and unpmdlmu nhl]pmon\ (Uuludu mml;,.q,( Inukul
secuntes) | e s e . 120,501 20,114 100 26,013 64,162 W),225
R} Issued by U h y(»vcmmull up neies 6101 2,398 na nat, 2,621 142
14 Issued by S government-sporsored ugm e e e e e 114,139 23,716 na ni 61,541 29,082
15 Secuntties issued by states and politicat subdwisons in the Ulmul Sl.nu 73,764 20,165 0 19874 8,852 14,748
16 Genetal obligations .. P 55,497 1,082 nda na 30,004 10,811
17 Revenue obhigations . . . . o 17,627 5,270 na na 8,500 3,845
18 Industizal developmuent and \umLu uI»llguunn\ e .. e 040 207 na o 42 91
19 Mortgage-backed secunities (MB\ 332794 114,670 3,74/ 170,923 138,447 10,677
20 Pass-through secuntics 210,524 114,597 3,700 110,889 Re,018 11,889
21 Guatanteed by GNMA . ... 78,350 52,485 na. na 22,136 3,529
22 Issued by INMA and 111EMC 129,518 6,412 na ni 6,799 %,307
23 Prvately sssoed o0 0 oo 0 o 2,650 1,7 0 1,701 902 53
24 Other motgage- backed suunllu (lmludu ¢ M()\ REMICS, and \mppui MBS) 122269 60,072 8 60134 54,409 7,788
25 [ssued v guatanteed by ENMA, FHLMC or GNMA . 96,363 13, 160 8 43,152 45,871 733
26 Collaterabized by MBS issied o1 guaranteed hy FNMA, it HI M( al (iNMA 4,366 2,504 nu na 1,537 325
27 Al other mortgage-backed secmites. P 21,540 14,400 na o 6,909 143
28 Other debt secutties. .. oo oo Lo 060,246 52,748 15,610 17,118 11,554 1,944
29 Other domestic dth suuullu . (TR 13,890 402 [ 3,489 11,160 ol
A0 Foreiga debt secwities na 18,858 15,208 1649 RUR W
31 Lguity secunties oL L 19,115 10,429 1,409 8.920 s 1,341
42 avestents momatual fands oo o oo oo 2523 mn 60 711 1,309 442
33 Other equity securities with e .uhly del luummhlc tair value . . . 4,361 §,028 577 2,650 1,036 97
14 All other equity secuntres .. .. e e e 12,242 6,330 172 5,559 5,100 R0O2
35 Fedetal funds sold and seeunities putchased under agreements twoesell o000 172,753 ul12 2906 101,616 94,899 15,942
36 Federal tunds sold. ... ... R . 148,952 81,604 na ni 51,502 15,846
17 Securities puichased under dyulnunx Wresell L 24,801 20,308 1L, it 3,108 90
38 Total loans- and lease-financing tecetvables, gioss. o0 oo L 2,622,137 1,521,693 287,063 [,234,630 927,504 172,880
39 L Unearned income on loas ... . 5,135 2,212 1,039 [,163 2,111 822
40 Total loans and leases (net ot uneatned munm‘] .. 2,617,002 1,519.491 286,023 1,233,467 925,451 172,058
41 Lt Allowance tor loan and lease fosses 52,636 342,574 na. . 17,366 2,690
42 LESS Allocated transter risk teserves 110 11 na. it 0 0
43 BEQUALS: Total loans and leases, net ... . ..., 2,504,250 1,486,807 i, il 908,087 169,362
fotal loans, gross, by category
44 Loans secured by real estate oo R EO8L,636 517,220 27,625 489,601 407,542 96,808
45 Construction and land (|L‘VL‘|U|)I]\CIIL . e e 27,241 35,007 6810
46 Paomland . Lo 2447 10,518 (1LY
47 Oue- to tour-tanuly residential pmpt fies L. L L 314,293 200,077 51528
48 Revolvag, open end loans, extended under lllIL\ of Gredit na na na, 45,884 30,157 275
49 Albother loans .0 L L L o0 L0 e e 208,409 229,924 A%,154
50 Multitainily (five os umu) uxuluuul pmpum l 17,526 17,342 2,156
sl Nonfann noniesidential propeties. . ... 128,134 144,512 26,471
S2 Loans to deposttory SUTIONS .o v ottt i e e 95,036 89,221 18,158 50,861 5,549 260
53 Commercial banks m the Unated States .. L na 41,779 1,483 40,297 4,992 n.a
54 Other deposttory institutions w the United ‘shnu . na 6311 108 6,207 289 na
55 Banks i toreign countiees ... e e o P na, 41,130 36,767 4,363 20% i
56 Luoans to fursace agneultial production and other loans w fanets. . A o 37,902 9,878 i3 5,570 14,606 17.417
57 Commercinl and industeial loans ..o 672,309 491,503 129,122 302,441 151,821 28,023
58 LS, addiessees (domicibe) B . . N PN na 383,386 24,432 158,954 151,260 na.
59 Non ULS, addressees (omicted oo oo e e ni. 108,177 104,691 3,487 562 1Lt
o) Acceptances of other banks 2,125 1,750 1,283 460 262 I
61 US banky na 244 4 23 N, nat.
62 l‘otergn butks nia 1,506 1,279 227 ., na.
63 Loans o mdividuals tor huusdmld lmmly, and uthu puwml pruulmms (leudu
purchased papern). . ... oo oo e e e e 521,498 235,510 31,191 204319 59,122 26,8060
64 Credit cands amd u,].uul |1Lms . . .. . . 204,656 86,860 . nat 116,307 1,482
65 Other (ncludes single payment and u\x\‘\llm«nn ...... N 316,843 148,644 na na 142,815 15,384
66 Obligations (other than sccunties) of states and politial subdivistons m the United States
(ncludes nomated nudustnial developiient obhigations) 14,229 9,392 i 9,459 1,936 901
67 Allother loans ..o L Lo Ce 142,589 121,803 55,198 66,605 9,901/ 879
68 Loans to foreign g,,uvuumun\ Auul afhicial uNllulmnx ‘‘‘‘‘ na. 11,604 10,884 g 1y na
69 Other loans | i 110,198 44,309 65,889 9,884 ..
0 Louns tot puulmsm;ﬂ and unyuw secutties L L wa ni na 17,640 1,947 na.
71 All other foans (exctudes consumer Toans) .. na na na 48,250 1,941 i
72 Lease-financig receivables ..o o e [N 60,813 49,350 3,951 45,499 0816 ok
73 Assets held m trading accounts L 208,143 206,588 1,509 1
74 Thennses and hixed assets (includg n.quluh/ul Ium\) 61,284 33,805 22,13 3,34
75 Other real estate owned . e e e 06,308 3,528 na 2,265 576
76 Investments i unconsolidated \llh\lllhllll\ dnd l\wudtml H)lll|hllllL‘ ....... 4,791 4,308 400 25
77 Customers’ hability on aceeptances outstanding. ... ... ., 16,974 16,525 na. 429 19
78 Net due trom own Toreign ofiices, Edge Act and agreement \ul»\uh.mm and [HI N na, N, 17,963 na. na
T Intangible assets Lo B N . 11,529 19,421 l . 11,305 T4
BOOUREE ASMCIS o e 140,065 102,613 0 2,078 §,278




420 DOMESTIC' AND FOREIGN OFFICES Insured Commiercial Bank Assets and Liabilities: -Continued

Consolidated Report of Condition, March 31, 1996

Miltions of doltirs excepl as noted

Commercial Banks

AY7

Ttene

81 ‘Fotal liabilities, limited-life pietel

82 Total liabilities.......... A . . BS P

B3 Total deposits Lo 0 L Lo e
84 Individuals, patne |\h|]>x and mlpnmllum ...... S
85 US. government ..

RO States and political sullivistons 1 the United States

R7 Commerctal banks ni the Unmted States, . .

88 Other depostory institutions w the Unted States,

89 Banks m foreign countnes e
90 Foretpn govermmients and oficial institauons .. L
91 Cernfed and ofticid checks .,

3%
93 Total tansaction accounts . . L e e
S lll(hvhllhﬂ\ pattuershups, and unpnmnum

95 LS. government . .

96 \l.m\ and political suluh\'lxum\ i the llmlul States .

by Commercidl banks i the United States. L .

98 Other depository institutions i the United 'ﬁldl(\ F
99 Banks i fotergn counties ..o e

100 Foreign governnients sl ofticiad |usl|lu(mns

101 Cenified and ofhieral cheehs.. 0 L

102 Residual

104 Demiaud depostts Onchieded metotal ansaction accawits)

104 Individuals, parinerships, and A‘UI]N)I(III()II\ . .

105 USRS, povernment . . .0 0 o A o

106 States and politteat \uluhvhmm n th United Sldhs ,,,,,,, P
107 Conmiercial banks 1 the United States AN

108 Other depository wstitutions i the United \l.lh\ .

109 Hanks 1 foreign countiies

1o Fotetgn povernments aixh ofticral mxlllulmu\ .

11 Certilied and ofhenal cliecks R . .
12 Residual® . . P
113 Total nontiansachion accounts . P T
114 Imhvuhl.lls partnerships, and unpm.llmns . . e e
1S JS government. 0L L

116 \IAIL\ and pohtical subdivisions i the United States, |

17 Commiercial banks me the Unted States R

LR LIS, branches and agencies of toreipn banks . . N
(R4 Other commerctal banks s the Umited States .o . e

120 Other depository mstitations i the United States, .

121 Banks 1 toregn countiues

122 Foreign banches of other US hanks o0 L0

123 Other Danks in Joreigan countiies .

124 Foreign gove nmnents and afhol mslllulmns B P

125 Resudual o e e e

126 Federat tunds purclased amd secarities sold under agreements woaepurchase o000
127 Federal tunds puschased, ., o FE N

128 Scconties sold under nynumnlx e pln(l\.m -

129 Demand ootes assued to the US Treasury

130 Trading Habilites .00 oo
131 Other bonowed mone

132 Banks’ habality ou .lLLLIII.lIlLtH excented s uulxmmhny e

133 Notes and debentutes subordinated to deposits
134 Nel due to own foreipn oflices, Edpe Act and @
135 All other Babilities

136 “Tatal eyquny capital .

Mi-po
137 Holdings of commercial paper meluded s totad loans, pross. . o000
138 Towl mdividual retnement (IRA)Y and Keogh plan accounts
139 Total brokered depasits .
140 Tully inswred brokered depostts
141 Issued in denomnations of less than “pl()() 000,

142 [sstied in denominations of $100,000, or my (hnunmmllnlh sueater than $100,000 .uu!.

patticrpated out by the broker in shares of $HOORK or fess .
143 Money minket deposit accounts (MMDAS). . .0 L
144 Other savings deposits (exc uding MMDAS) | .
145 “Total time deposits of Tess than $100,000. ... .. L e
146 Time cediticates of deposit of $100,000 o more . PN
147 Open-account e deposits of $HOB,000 00 more o0 oo

(48 All nepottable order of withdiawal (NOW) accounts e e e . ......

149 Number of banks . . . s

2 Residual’ .o . ) PN e

Total

4,281,164
3,929,775

3,003,840
2,660,614
naL
n.a.

53,594
na,
na
na
17,581
272,051

A

4

117,728
241,882
75,845
12168
132,685
284,460
17,034
45,147
i,
116,706
151,384

9822

Banks witly loreign offices?

Total

2,521,259
2,332,862

1,632,344
1,386,665
{1
na.

40,080

i a,
98,780
19,698
8,069
52,445

1

v

225,943
178,226
47,711
9,524
132,575
{83,705
16,585
40,667
.
91,518
18K, 307

K7

D&}

beneign

na
675,131

454,255
287,025
n.a,
i,
29,659

1,
92,60
18,705
778
5,480

b

1,034
ha,
N

0
it

50,004
4,190
ni,
0o,
ni.

n i

na,

Domeste

na
1,747,399

1,178,089
1,099,640
3480
38,545
16,421
1,128
6,183
993
7,892
I

V71,954
121,576
2033
14890
16,421
2,402
6,183
057
7,892
na,

3,517
258,918
2304
8,605
16,421
2,40
0,181
653
7,892
.

806,115
778064
547
24,655
1671

224910
na,
(X8

9,524
i,

124,701

12,895

hi,
71,708
i
n,

34
66,214
23,678

18,105
1,047

16,458
296,390
143,685
240,014
106,720

13,313

67891

ni

Banhs witl domesie
oflices Ollly

Over 100

1,452,890
1,321,749

1,104,325

1,130,991

1860
51,843
6,620
34,339
189

21
7,181

.,

300,392
206,414
1,484
17,516
6,620
980

189

R

7,181

n.a,

4,784

166,521

1428

5,865

6,615

981

189

Kl

7181
na

03,932
764,577
378
W27
2,140

o

0
2,353
141

.

89,263
62,023
26,640

2,46
110
44,401
429
4,459
n.a.
22,300
N

824
69,979
20,811
17,276

152

14,124
190,800
138,659
353,535
118,333
2,600
109,765

2,470

Undler 100

307,015
275,164

267,172
242 958
342
20,000
Ro4
1,219

na

i
1,740
28

77,006
67,200
231
71,262
384
[{8¢]

na

it
1,730
25

W,/
124
”1
1,532
181
102

13,

n.a.
1,730
25

190,166
175,692
H
12,738
510
na.
n..
L3
na
na,
na.

na,
3

2,521
1,033
1488

182
o
2,460
20
22

(L%
2,888
31850

(11
15,046
989
935
152

202
27,053
29,792

103,322
29,183

816

17,809

6,659

Founotes appeat at the end of table 4,22
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4.22  DOMESTIC OFFICES Insured Comtmercial Bank Assets and Liabilities

Consolidated Report ol Condition, March 31, 1996

Millions of dollas except as noted

Membets
. Non-
Item Total members
Tonal Natiard Stale
I 'Total assets ... e 3,695,701 2,800,006 2,081,304 TIR,703 495,095
2 Cashand balances due frony depostory mstitutions .. ... ..o 198,932 158,037 120,248 37,790 40,895
3 “fotal securities, held-to-maturity (umortized cost) and available-tor-sale (fair value) 442,181 243,557 181,381 62,176 198,624
4 (LS Tieasmy secutities. M 113,786 60,170 42,075 17,502 53,610
S ULS. government ageney ad uupm.mon Uhllplll()n\ (udmlu nmnplu backed sLumlu‘ ) . 94,387 46,020 11,232 11,788 48,3067
[ Suuul\u wstted by states and political subdivisions in the United States .., L, 54,599 27,728 20,092 7,635 25871
7 Mortgage-backed securities (MRBS) 158,124 97,077 75,3713 21,704 61,046
8 Pass-through securities . N 95,027 60,267 46,726 13,541 35,660
9 Issued or gumanteed hy it NMA I+ Hl M( or GNMA ... 94 971t 59,564 46,315 13,249 35,407
18] Other pass diough secunties us6 03 i 202 253
Il Other mortgage-backed securties (IIlLlll\lL C M()\ l(l MI( \, dnd slnppul MEBSH 62,197 30,811 28,647 8,103 25,380
12 Issued or pumanteed by FNMA, FHLMC, or GNMA 53,203 1,602 24,045 6057 21,602
13 All othier motgage-backed seamities 8,994 5,209 4003 1,200 3,789
14 Other debt secuties . 13,498 FRVA 51129 2, 1dd 6,326
15 Fquity securities .. ... 8,787 5.383 3979 1,404 3404
16 Investments m mutual funds. 1,752 859 628 231 8913
17 Other equiy securties with 1u\(l|ly dtlumumhlu l(lu v.l]m\ R o 1,133 431 ERI 200 702
I8 Allotlier equity secmties. o000 0o Lo L 5,902 4,003 3,121 972 1,809
19 Federal funds sold and securities pinchased under apre 172,458 148,088 95,398 42,490 34,309
20 Total loans- and lease-finaneing ecervables, gross ..o o 2,335,074 1,771,006 1,358,439 412,62/ 504,007
21 Liss: Unearned income on loans. . o000 oL e e e e 4,096 2,193 1,088 S04 1,903
22 “Total loans and lesses (net ot uncarned income). . . 2330978 1,768,873 1,356,751 AL2122 562,104
Total loans, grovs, by category
23 Loans seeured by real estate. ... e e e 1,054,011 765,517 592,120 173,397 288,441
24 Constiuction and land (]L\’(,IUPHILI\( P . . e e e e a9,140 46,798 35,208 EELS00 22,344
25 Farmdand . N 23,931 11,200 8,702 2,498 12,731
20 One- (o Inm lmmly " snhnlml pmpulln e e e e 624,899 474,196 369,902 104,294 150,702
27 Revotving, open-end loans, extended under ]lI]L\ ul uuhl ................. e e 78,412 61,800 48,420 3,386 16,605
28 All other loans. o000 0 o0 o L 546,487 412,390 321,482 90,908 134,097
29 Multitlannly (hve o1 nlnu) lL\]l'(ll(l.ll pmp«mu 37,024 26,060 19,602 6,458 10,963
30 Nentam nomesidential properities . . .. . e e e 209,017 207,203 [58.610 48,646 91,755
31 Loans o depository instituvons .. L0 L 56,678 52,654 45,683 6971 4,075
32 Loans o hnance agncultual |7m(h|Ll|u|| and olllu Toans I.umux . 37,599 19,236 15,414 3,821 18,363
31 Commercial and industiial Tomns Lo o e 543,187 440,523 124211 116,312 102,664
34 Acceptances ot other banks o000 oo K12 481 2006 275 dol
35 Loans to mdividuatls tor household, fanily, wd other personal expendituies
Gocludes purchased papety 0 0 0 0 L L0 L L0 L L e e 400,307 158,219 28K,232 69,987 132,088
36 Obligations (nlhu than secunties) of \I.llu .m(l ])ulmml \uluhvmom in llu llmlul States 18,196 1,549 10824 3,725 3,647
37 All other loans. P . 77,391 70,728 43037 27,6890 6,067
38 Lease- Iumnum_ tecetvables, L 50,802 49,161 REWA R 10,449 1,701
19 Net due trom own foreign oflices, Edge Act ‘mxl .q.‘l 17,963 15,19 11,067 4,310 2.500
40 Remaning assets L, Y 513,189 470,053 316,259 (59,794 51,136
4l ‘lotal liabilities .. . . .o S e e e e e e e 3.344,313 2,536,178 1,888,633 647,545 KO8, 134
42 Total deposits, oo oo e e 2 549,585 1,860,834 408,015 458 818 082,752
44 Individuals, patnersiips, ad uupmulmm ...... PN 2.373,589 1,741,767 1,417,063 424,104 631,822
41 US government | 5,082 4,662 3,885 76 1,020
45 States and politcal \uhdwmnm m the United SI es . 110,388 72,108 50,761 24,347 18,280
46 Commercial banks i the United States . - 23,935 21,743 16,704 5,039 2,192
47 Other depostiony mstitutions m the Unllcd States. o 7,686 4,660 3,720 940 1,026
48 Cetilied and official cheeks ..o o oL 16,803 12,304 9,276 1,029 4,499
49 Banks m toreign countites, foreign povernments, and hnuyl u!huul m\ululmnx . 7,414 0,048 4,059 2,888 4006
S0 “fotal transaction accoutts 749,152 560,663 21LE7R 139,484 188,689
51 [ndividuals, pattnershps, and u»l]uu.llulnx . 655,257 487 867 367,415 1200451 167,391
52 US. government . . . 4,047 IN72 3158 714 16
53 States and political \ulnhvmun\ n the Umlul Sl MES o 38,668 25,643 18,919 6,714 13,035
54 Commercial banks in the United Srates .. . . e e 23,425 21,503 16,571 4,992 1,862
55 Other depository institutions i the Unitted States 1,494 2,815 2,017 098 679
56 Certitied and ofhcial checks 16,803 12,304 9,276 3,029 4,499
57 Banks m foreign counties, toreign ;,(»vumnunlx and Innupl oillu.ll msuunmn\ 7,057 0,609 3,724 2,880 448
58 Demand deposits (neluded mtotal transacthion aceounts). 530,419 418,838 3,168 103,670 101,581
59 Indivicuals, partnerships, and uulmr.mnns .......... 459,583 360,008 209,841 90,226 Y 516
60 .S, government .. .. 4,01 3,274 2,566 708 740
61 Staes and polutical xuhdlvmnnx m th IJnnuI Smus . 16,062 12,213 G081 3,132 1,849
62 Commercal banks m the Umited States e e e 21,420 24,561 16,569 4,992 £,859
o3 Other depository mstitutions i the Umted States 3,484 2812 2014 68 672
64 Certified and othicnad cheeks oo oo L 16,803 12,304 9,276 3,000 4,499
65 Banks m foren cowntres, foreign govenmnents, and I(uuy\ nllul.ll Ilhlllllllt)ll\ 7,052 6,005 3,720 2,885 447
66 Totil NONUANSICHON QUCOUNES . Lo e e 1,806,234 1,306,171 9RO,K37 319,334 494,063
67 Individuals, partocrships, and corporations .. ..., 1.718,332 1,253,901 950,248 303,653 464,431
08 U.S government 1,035 790 128 62 245
oY States and pohticat subdlvmons in the United States 71,720 46,475 31,842 14,632 25245
70 Conunercial banks i the United States . 4,321 2,604 {880 717 1./18
] Other depository mstitutions i the Umited Sm(u 4,192 1,846 1,603 242 2,340
72 Banks m foreign counties, toreign govetnments, and toregn Uﬂthll m\munnnx . 397 138 330 3 8




Commercial Banks  AYY

4,22 DOMESTIC OFFICES Tnsured Commercial Bank Assets and Liabilit Continued
Consolidated Report of Condition, March 31, 1996
Mulltons ol dollars exeept as noted
Memibees
Item Total - - - - - - Non
members
lotat National State
73 Federal tunds puichased and secunties sold under agreements 1o eepuichase L 310,094 209371 10,121 78,899 RYRYA
74 Bemad notes ssued 1o the S Tacasuy. . 12,108 100911 0,747 dlas [.258
Iy Other bonowed money L 229402 178,33y 132,894 454041 RYNRY)
76 Banhs hability on acceptances eseouted sk Ulll\(.llll‘llly 12,844 12,088 951 2012 550
7/ Net due to own Lotetgy ollices, Ldpe Actand agieement \nlmdmnu .qu H 11,705 58,054 13907 14148 14,051
78 Rentanung labilities . PR 155,854 13198360 DYBER 42,703 16,018
MM
79 Tiadimg assets at Llage banks” o 068,450 67,590 41,3010 26 294 K60
R LS, Dreasury secanties (domeste ulllux) 19471 9310 12,951 6758 161
81 ULS, povermient agency «orporiation obligaiions . 1950 o100 Lov/ 214 40
82 Secunities issued by states and politteal subdivisions (Iu Umh d States L. >4 530 352 184 9
81 Mortgape-backed secuntes. . 00 0 3,88 5,156 S8 2576 32
84 Other debt secunties 0 0 0 L e 1,1 1,764 67 996 1
89S Certtficates of deposyt 1420 1,120 /85 635 0
86 Cowmercrd paper 0 o0 Lo 200 8 83 0 10
87 Bankers aceeptances 0 o0 L0 1,900 1,738 1197 9 153
88 Other tadimg assets 5,044 5,001 2760 2208 bl
89 Revalwation gins onmserest tate, forerga exehange |Am .nul othier unnmmlny el
cquity coniadds oL 0 12840 12,003 0,521 12,092 233
90 Fotal mdvidual retement (IRA) and Keogh plan aceounnts .. 0 0oL 151,259 110,739 N9,008 25 731 1,520
91 ‘Towd brokered deposas o000 0 45,479 31,408 PR A 9194 [EREN
92 Fally mswed brokered deposits 16,3430 25,071 18,763 6308 11,265
94 Tssued u denommations of less than $1000600 0 0 Lo 5,55 1409 3,120 280 RAES
et Issued m denomimations ot $H0,000, o in «Ivnunnn.nlmm )'I\xlILl Mian $ 100,000 and
parttcapated out by the broker e shives of $TORODO o1 less, 30, /8.4 21,062 15031 6028 9,122
95 Money minhet deposit accounts (MMIDAs) 514,249 SHD 005 0,670 93330 99,044
96 Other savings deposis 0 0 2187 230,654 166,258 05 396 08?2
97 "Totad tune depostts ol less thaw \I()(i ()llll 702,871 RYDRITE SOR. B4 110.081 223,188
98 “Fime cetttheates of deposit of $100,000 o mose 254,242 166,250 124,008 H2.2148 87986
99 Open-account tme depasits ol $TO0000 o more 16,735 13,/ 0,060 7679 2096
100 Al negotiable order of withdhawal (NOW)Y accounts 0 215,505 110,149 106,644 $3.501 79,475
101 Number of banks. 0o 9,820 31,808 2802 1 316 9,94

Nor The ootation i adicates the lesser detad avalable Trom banks that dow’t have
toreig olhices, the mapphicabihity of certam itens o banks that bave only domestic ofliees o
the absence ot detart on a tally consolidated Basss Lor banks that have toreipn ollice

L All taasactions between domestie and foerpn othoes of a bank are reported in “oet due
trony’ and “net due 10 hnes Al other hnes epresent tansactions witle paties other than e
domestic and toreign ollices ot cach hank - Because these mtmollice transactions aie nuliiled
by consohdation, (otat assets and ttat labihites for the entiee bank mnay not equal the sun ol
assets andd Talmlites tespecnively ol the domestie and foreipn ottives,

Toren oflices wmiclude baanches m foreipn countres, Paetto Rico, and 0.8 tentones and
possessions; substcizies m foreiga countises, all ofices ol Edge Act and agacement corpora
fions wherever located; and IBES

“Over 1007 1eters to binks whose assets, on Jone 30 ot the preceduy calendan yean,
\wu $ OO mathon or more, (These banks ble the TEIRC 032 or BEIEC 033 Call Report )

“Under 1007 teters o banks whose assets, on Tane 300 of the precedig catendar year, were
fess than S 100 nmtion, (Fhese banks Gle the PEIRC 034 Call Repoat

L Because the domestic portion ol allowanees for loan aid fease tosses and allocated
Ganster sk reserves e not repotied o banks witl foreipn ollices, the componcnts of total
assets (domeste) do not sum tethe actuad otal (omestie),

4 “Residuad” egualbs the sum ol the “na” categonses histed above 1t

5. Components of " Fuading, assets at Linge hanks™ are repotied onty by banks witl cather
total assets of $1 billion o1 more o with %2 elhon ocimore m the par/motional anount of thei
oft balance sheet denvitive contracts
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420 DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets and Liabilities
Consolidated Report of Condition, June 30, 1996
Millions of dollais exeept as noted
Bunks with totergn oflices! Banks with danestic
oflices nnly
ftem total
Total Foreign Domestic Qver 100 Under 100
| Total assets’ .o L e S e G e 4,369,085 2,648,044 705,746 2,045,723 1,413,099 307,942
20 .lsh and balanees due from depostory mstitutions . .. ., 287,814 203,621 79,028 124,592 69,076 15,117
3 .lsh items e process ot collecton, unposted detts, and unungy .md COL e 96,657 2,770 94,887 39,180
4 Ciash items e process of collection snd unposted <ebus e e na o 72,348 26,879
5 Cureeney and com, RN na. ni. 21,539 12,301
6 Balances due from th)n\ll()ly Illslll\lllllll\ i the Umted \l.nu na 22,380 L1711 10,675 17,813 it
7 Balances due from banks i loreign counties and toreign centiad lmnks 09,346 64,4160 4,930 2,511
K Balances due rom Federal Reserve Banks 0 0 0 0 0 Lo Lo 15,232 132 15,009 9,573
MmO
9 Non-uterest-hearmy balances due from commereral banks mthe Unuited States
(meluded 1 balsnces due from deposttory mstitutions m the United States) nat, na. 8,320 15,017 5,977
10 Total securities, held-to-maturity (amortized cost) and available-for-sale (fair value) 796,940 361,098 40,761 320,336 341,793 94,049
L US Ticaswy secuniies oo oo 185,647 75,051 1.011 14020 83,755 26,231
12 U.S. government agency and corporation obliganons
securties) . - . FE 123,657 27,065 96 26,908 65,748 30,845
13 Issued by U, \ ym’n IIHIILII( xl;.,LIlLI\ N L. .. . T a741 2,303 1, n.d. 2,259 £, 179
14 Issued by US. governnent-sponsored .uunuu .................. 117916 24,762 na nad 63,488 29,600
15 Secuwrities issued by states and political subdivistons n the United States . 73,110 19,501 202 19239 38,830 14,773
10 CGeneral obligations . . L 54,905 13,937 na, ni 30,077 10,850
17 Revenue obligations . G 17,534 5215 na, i, 8,479 3,841
18 Industral development and ~|m|l.l| anLd[lml\ ..... 671 309 .. na 280 81
19 Mortgage-backed securities (MHS) ........... 330,470 175, /84 3832 171952 135,048 19,037
20 Pass-thiough secwities e e 214,870 118,072 3,805 114268 45,218 11,580
21 Guwanteed by GNMA L . 72,767 47,619 o nit. 210,722 3,427
22 Issued Ty ENMA and FHIL M(' 139,653 68911 na. nit. 62,634 8,113
23 Prvalely issued 2,450 1,543 4] 1.543 857 50
24 Other montgage-backed suuun\\ (ncludes ( M()s R¥ | MI( S, .lml \lllp]ml MBS) 115,599 57,711 27 57.684 50,431 7,458
25 Issued or guatanteed by ENMA, FILMC o GNMA, ... . 90,124 40,008 0 40,908 42,200 7.016
26 Collateralized by MBS |\suul ot ;Jmmntud by ENMA, FHIEMC, ;1 (:NM/\ . 3,731 1,859 na. i, 1,534 2949
27 All uthier mon 21,745 14,905 nit n.a. 6,007 143
28 Other debtsecunties oo ooos L0 L 64,682 52,254 34,302 17.892 10,618 {810
29 Other domestic debt secunties ., i, 14,78 457 14281 9961 na
10 Foreign debt secunities . . . . . na 37,516 313,005 1611 657 na,
AU Bty seauites oo Co e e e 19,383 10,843 1,179 9.664 1187 1,353
32 Tnvestiments in matual funds 2,365 970 177 893 997 198
13 Other equuty seeustties with e mhl) d« lunnn.lhk t.m \.clm RPN 4,585 3,363 524 28739 1,119 162
4 Al other cquuty secutities . oL o 12,433 0,510 578 5932 5,070 853
35 Tederal tunds sold and secunties puchased under agreenients to sesell, 159,691 109,453 339 109,118 318,592 11,645
36 Fedeal funds sold. . .. . . §40,047 943157 na, na, 35, 34} 11,550
37 Secwities ]uudld\ul under agreements toaesell oL 19,643 16,290 na. . 3,251 95
38 ‘Total loans- and lease tuancmg recewvables, gross, .. 2,679,675 1,589,359 301,039 1,288,321 912,043 178,302
39 Lrss: Unearned mcome on loans . 5071 2,008 1,023 1,075 2,148 825
40 Total Toans and eises (net ot uneaned meome) 2,674,604 1,587,261 300,016 | 25{7,245 909,865 171,478
41 L1ss, Allowance for loan and lease fosses . oo 53,290 33013 na na. 16,954 2,701
42 1} Allocated transfer nsk reserves 80 80 .. na 8] 0
43 LQUALS, Total Toans and leases, net .. ... 2,021,234 1,553,548 .. na. 892911 174,774
Total loans, grosy, by category
44 Loans secured by weal estate . . . e e e 1,095,265 536,987 28,021 508,966 458,766 99,512
45 Constiuction and land (luvulupnwnl L 28,708 35,122 7,225
46 Hamland . 2,559 10,692 HLA10
47 One- to fow- l.lllnly Lestdentiat propuitics P 325,251 252,048 55037
48 Revolving, open-end loans, extended under hines of credt ni, na, it 49,344 29,634 2,404
49 All other loats . 275907 223,001 49,173
50 Multitamuly (frve o mnu) mulum.nl pmpuun 1R,(HG 17,178 2,200
51 Nonfarn nourestdential properties . P 134,372 143,127 27,139
52 Louns to depostory mshitutions 102,034 95,879 41068 54811 5,080 175
53 Commerctal banks in the United SI.m‘ e e e .t 45,780 2,377 43,403 5,405 na.
54 Other depository mstitutions i the Unated St nu. . . . . na 6,372 68 6,304 197 it
55 Banks m toreign counies .o e e e n.a 43,726 38,023 5,104 178 i,
S6 Loans to hnance agieullural production and other loans o Lamets 41,264 6,811 50 6473 15451 19,001
§7 Commerciab and industiial loans ... OR1,644 503,507 134,187 369,320 148,440 29,697
38 US addiessees {domictle) .. e e e P ma 102,452 26,584 365,808 147,900 .
59 Non-US, addressees (donmuealey . na 111,058 107,603 3,452 540 L.
00 Acceptances of ofher hanks o0 0 oo oo o 1,954 1,684 1,255 429 180 90
61 U8 banks i, 219 0 219 na. na,
62 Foreignobanhs 0 L 0 00 Lo o Mk, 1,465 1,255 21 ., i
63 Lowss to dividuals tor hnuxdmld launl), and ather pusmml L“(])(ll(illlllk.\ (mcludu
puachased papery. ..o . PN 534,509 251,979 A210 220,764 255,135 27,394
61 Credu cards and elated plans . C. J 212107 89,344 . Nl 121,254 1,509
65 Other (inchdes smgle payment and Ill\ld“Ill(lll) e . C e 322,402 162,636 na. na 133,881 25,885
06 Obligations (other tan secunites) ol states and political subdivisions i the United States
(nctudes ponuated mdustiial developent nl)llpullnns) o 18,145 9782 SO 9,731 7,455 9
67 Allothet loans .. .0 oo o0 139,012 129,378 61,004 08,374 9,055 879
68 Loans to loreign governments and nllnuul Insllluh(lns it 11,722 13,185 1,537 27 it
69 Other loans .. oo ool . na 117,656 50819 00,837 9,628 na.
70 Loans for puschasing and canying suunlus .. s na, ni na, 17,277 1,862 .
74 All other loans (excludes consumer loans) ..o oo . na L 49,560 7,760 .
72 Lease-fmancmyg recervables Coooooo oo L 03,949 53,352 3,899 49,453 10,951 646
7% Assets held mtuchng accounts 219,126 217,880 1,200 |
74 Prennses and fined assets Goeludig L.l]nl.llm (l h.m S) . 62,207 35412 21,381 5414
75 Other weal estate owned 000 o000 L0 5,891 3,208 i, 2,055 534
76 htvestments i unconsoli ‘\lul \ll]!\\tll.lllk\ ancd .nwu.nul unup.ums 5,773 5,140 608 25
T7 Customers” habilay onaceeplances outstandmg. 0 o0 oL L 17,988 17,738 na, 231 19
78 Net due hom own toreign oflices, Fdge Act and ‘\Luuuun \uh\uh.mu, .\ml 1B N na 28,986 na. na
T Intungible assets . o0 L Lo .. e e 42,6079 28,831 1Lt 13,127 722
80 Other assets e N .. . Ce e 149,742 112,025 1L, 32,126 5,591
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4.20  DOMESTIC AND FOREIGN OFFICES Insured Commercial Bank Assets aud Liabilities  Continued
Consolidated Report of Condition, June 30, 1996

Millions of dotlars except as noted

RRanks with toteign othices! Banks with (lonn e
offices only
frem Total I
Totad Foreign Domestic Over 100 Under 100
81 lotal liabilitics, limited-life preferred stock, and equity capital. ... ... ... .. ... .. 4,369,085 2,648,044 na. 1h.d. 1,413,099 307,942
82 Total labilities . . ... oo e e 4,006,349 2,446,753 705,743 1,844,435 1,283,531 276,065
K3 Total deposits . .. AN 3,038,760 1,714,930 461,340 1,253,000 1,056,870 206,961
84 Individuals, |).|[llll|\h|])\ .\ml uu]mmlmn\ N 2,086,083 1,458,418 290,140 1,168,278 985,002 242,663
8BS U8 govetmment ..., . . L . na na. 6,513 1,869 154
B6G States and pnIdel \ll|!(|l\’l\l()ll\ m the llm(ul States na. n. na. 19,782 51,452 20,011
87 Commercral banks wm the United States, L 59,640 52,847 35,787 17,061 5,942 851
88 Other depositony nstitutions in the Unisted Sl.m 5. n.a na. ni. 3,200 3,212 1,241
B9 Banks m foteign countries ... .., na 91,870 R7L013 6,838 196 n.it.
90 Foreign goverments and othicial institations .. ... e e 1L 41,136 39,057 1,479 i1 i
91 Cettfied and ofhicial cliecks o0 o000 oL . . . o 18,488 9,193 Tod 8,620 1,304 1,79t
92 Residual® .. o oo G e e . e e 274,549 59,264 8,400 i, IR 19
O3 Clotal fransaction accounts L e . . . . 4 3.2/5 285,705 T6,9972
94 Individuals, pattnersiips, ad corporations . . . S 339,797 251,932 67,059
95 US goveinment. . .. . i e [N 2,590 1,552 260
96 States and political wibdivisions 1 the Unted SEUCY e 14,839 17,954 1,430
97 Commeretal banks in the United States B 17,061 5,942 332
98 Other depostory mstitutions un the Umited States., 2,327 K83 104
o9 Raunks w toregn cownduies . . o L L L 0,838 {96 L,
100 Foreign governtents and official m\lllulmn\ . 1,194 3 L.
101 Certified and oflicial checks .. . . . - e 8,029 7,304 1,791
102 Reswloal™ . oo oo e - .. P 1, it 16
103 Demand deposits (included i lotal asaction accounts) e e e 430,304 184,672 38,001
104 Individuals, parhirerships, and uupnla\li(m\ L . P 283,518 164,977 34,857
105 S, government ... o . P 2,564 t,500 250
106 States andl pohtical suluhvmnns n (hL Umlul States P 9,192 5,873 1,558
107 Commercral banks i the United States. . . PR . 17,061 5,938 330
108 Other deposttory wistitutions - the United Slulu . . . Lo na. na na 2,325 880 10y
109 Banks in foreign counteees ..o oL ) 6,830 196 i
110 Foreign govermuents and oflicial Ut . . 1,174 3 0.
11l Certtfied and ollicial checks . 8,629 7,304 1,791
112 Reshual” n.a. nat 16
113 Total nontransaction accounts RS9 IS 771,105 189,909
114 Individuals, parinerships, and u)lpnmlmn\ ‘‘‘‘‘ K2R 481 T3,000 175,605
115 LLS. governuent . 3,925 317 94
116 States and political snlnhvmnn\ m lh( Ilnmd States 24,943 13,500 12,601
117 Commercial banks in the United States, | 1,176 1,694 519
118 US banches and agencies ot forcipn banks 0 0 IR
119 Other commercial banks in the United States 0 0 n.a
120 Other depository institutions e Uited hmlu 874 2,828 1,128
121 Banks 1 loweign countries .. 132 168 na,
122 Foreign branches of other US ks 0 0 A,
123 Other banks i foreign countiies . 0 0 na
124 Foreign ;ﬁuvunmun\ and oflical Ill\(ll\lll(m\ 285 28 na,
125 Residual® o000 e L . . S . y na n.a, 4l
126 Federal tunds purchased and secunities sold unde .n;,lununls to H.[)llthd 309,331 212,997 982 212,006 092,082 3,352
(27 Pedewd tuds pruechased, 000 0 L . 224,622 159,714 . 63047 1,840
128 Sccuities sold under agreements to 1w pllth.\\C . 84,710 53,202 na 29,935 1,512
129 Demand notes issued 1o the 118, hm\uxy ..... 26,958 22,575 22,578 4,159 224
130 Thadimg habilities e e . 139,994 139,842 1. 152 4]
131 Other bonowed money ., . . . e 107,153 200,557 132,709 103,754 2,842
132 Bunks” habihty on acce |1|.n|n o executed and nul\l.uuhny - . 18,079 17,789 13,198 231 19
133 Notes and debentures subordinated o deposits. 0 o0 o0 o0 L 47,586 43,180 . 4,386 20
134 Net due to own foreign ollices, B «IM Act and .q_,uunun xulnull.ums and IBES, . Nl 74,438 n.a. i
135 Al other liabilities . . 118,527 94 88§ na. 20,997 2,646
136 Total equity capital . 162,732 201,291 nd, 129,564 3876
MiMQ

137 Holdings ot commercal paper included m total loans, pross. . 0 o000 o000 225 0 189 361 n.a.
138 “Total individual retoement (IRA) and Ku!yll ]l]dll accomts . . . . 04,197 67,353 15,118
139 “Totad brokered deposus. o000 . .. 27,649 19,830 1,028
14y Fully insuted brokered deposits . e e 19,171 17,584 0990
141 Yostied 1 denonnations ol less tan wmmm . . 1,749 3,250 75
142 Issued in denominatious ol $100,000, o1 m dumummlmm ;,mnu llmn ‘H()l)()()(l and

participated out by the hroker i shases of $10G,000 o1 less 00000 oo . o na 0 17,422 14,333
143 Money nuket depostt accounts (MMDAS) . L . . N - [ 317,462 [RO.413
T44 Other savings depostts (excluding MMDAs) - L e 147,721 133,191
145 “Foral tme (lemn\ ol ess than $100,000, e e e . . . 260,663 119,140 L)
146 Tune cetticates of deposit ot $100,000 o mote, ., . e e . 1IR,508 115,700 20,4206
14/ Open-account tie deposits of 100,000 »mere L., P o 15,460 2,057 829
148 All negotiable order of withdiawat (NOW) accounts . .. . R 061,920 100,293 37,137
149 Number of banks e e e e e . T 9,670 187 na. 2,881 6,602

Footnotes appear at the end of table 4,22
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422 DOMESTIC OFFICES Insured Commercial Bank Asscts and Liabilities
Consolidated Report of Condition, June 30, 1996

Millions of dolats exeept as noted

Meinbers
" Na
hem Total niembers
total Natonal State
I ‘Total assets . e e e . . oo | 3,766,764 2,884,844 2,203,413 681,431 881,920
2 Custi and balasces due trom depository sstiitttons oL e 208,786 167,093 131,799 35,294 41,693
3 Total securities, held-fo-maturity Gunortized cost) and avaitable-for-sale (fair value) PN . 455,442 238,911 182,101 56,811 196,931
4 Preastry sectnibes 0 0 L0 oo . 109,980 57,620 41710 15,900 52,367
5 government agency and mllmmuon uhlly.muns (exciudes mottgage bac kul \uunllu) .. 96,592 46,975 35,588 t1,387 49,617
6 Sceunnies issued by states xd political subdivistons mode Uned States e . 53,600 27,760 20,118 7,645 25,848
7 Martgage-backed securtbies (MBS) 0L . . . P R 154,680 94,670 13,013 19,597 60,016
8 Pass Huough seeutities AN e e 96,798 61,198 48,683 (2,515 15,600
G Essued o puarantecd by I NM/\ I HIMO, o GNMA L, - . . o . 45,890 60,534 48,248 17,286 35,350
10 Other pass-thiough secutities . L0 Loo00 Lo e e . 908 004 435 229 244
I Other montgage backed secunties (inelude ( M()x REMIC, .mxl \Iup]u d MRBS) L . . . 57,88% 33,472 26,300 7,082 24,416
12 ssued or guatanteed by FNMA, FIIEMC, o GNMA . e 49,216 28,526 22,723 5,803 20,69
13 All uther motlgage bached seamities . . . N 8,672 4,940 3,067 1,280 3,726
Leb Other debt seeunties . o0 oL, e e . . e 12,429 6,079 5,521 1,058 5,749
15 Tquty securitees . P 8,540 5,207 4,093 1,014 3,333
16 Investients in mul\ml funds . 1,396 603 488 175 732
17 Other equuty secuntties with 1eadily (IllLlllHIhlhlL |‘lll \hllll(\ 1,222 508 14 V4 714
I8 All other equity secuaties, 5,923 4,036 3,101 R45 1,887
19 Tederal tunds sold and secuniies p\\l\h‘\\\d m\\lu .\p\\n\\ms o resell £59,352 134,944 92,650 42,288 24,408
20 Total toans and lease hinanemyg seceivables, pross . 2,378,636 1,815,925 Ladn, 13 Y4812 562,711
21 1 ess: Unewned income o loans . . . Lo . - 4,048 2,294 1817 477 1,754
22 Total toans and leases (net ol uncared incomey o e oo 2,374,588 1,813,631 1,449,097 V14334 560,957
Total louns, gross, by category
23 Louns secued by real estate o0 L RN e 1,067,243 778,102 626,039 152,153 289,051
24 Constiniction and Lnd development . o e e e . . . 71,114 47 880 17,280 10,593 23,235
29 lwmland . ... 24,561 11,492 8,089 2,503 13,069
26 One- to low Laoily e xulum.ll pmpulux el e . RPN 629,516 479,732 390,776 88,4957 149,804
27 Revolving, openend laans, extemded wnder hnes nl uuhl . . e 81,442 65,825 54,280 (1,544 15,617
28 Al other loans ., TS FE 548,094 413,908 330,499 77412 134,180
29 Mubtdanuly (five or moe) xuulunl.ll ropeilies, e . el . 37,304 26,251 20,662 9,500 11,143
HY o Nonfam nontesidential popernes S e . . - P . 104,038 212,837 168,320, 44510 91,802
A F oans to depostdory institutions 60,966 57,123 49,764) 7,363 3843
32 Foans o finanee agoeultural production and nlhu hhlll\ o fanmers o0 L e 40,925 20,679 16,654 4,024 20,247
33 Conmercil and mddustiead loas .0 0 Lo oo el e e .. e 547,456 450,324 338,840) L1443 97,133
3 Acceptances of other banks . 0vY 365 159 206 134
35 Loans to nhviduals tor houschold, Lnnlly, and other |n|\ulml 3
(nctudes purchased praper) 503,293 367,680 308,479 59,206 145,614
36 Obligations {otlier than secunties) of xlulu anuld pnhllm] \ululm\mn\ n lln United States ., L, . 18,0005 14,517 11,287 3,210 1,5/3
37 Al other loaus. .. oo Ces . . TR,008 73,277 40,548 26,132 5,631
38 1 case- lnmmnu. tecetvables, - . . . . 61.050 53,770 43,318 10,455 7,280
39 Net due from own foreign nl]mx Fdye Act and aguecmient subsicharies, and 1BEs . . JR,U80 26,503 9515 16,987 2,484
40 Renuunmg assels . - .o L e e PN .. . 559,1%) 503,761 1481406 155,716 55,448
AL Total liabilities . .. .. e . . .. Coee 3,404,031 2,609,119 1,995,371 613,749 794,912
42 Mol deposits 000 Lo e e i e . 2,576,920 1,900,060 1,489,144 419,917 607,860
13 Indivuduals, pmluu\.lnp\ und unpnmlmns . . . .. e 2,395,943 1,777,830 1,189,077 388,153 618,113
AdUNS povernment . e e e L 8,749 7,686 6,925 760 1,053
45 States ikl pohtical \llh('l\/l\ll)ll\ m the llmlul 8 . . 111,265 73,935 54,560 19,368 37,330
46 Commercral banks in the Unded States ., L. . . . 23,853 21,931 17,474 4,457 1,922
47 Other deposttory wstitutions in the United 5!.!!& 5. e e - .. . 7,613 4,787 4,026 761 2,857
48 Cattded and oficial cheeks o000 oL N 17,724 13,835 10,123 3,012 4,589
49 Banks w toreen countnies, forepn po\'uumuns ‘unl In[u;-n ofhewdl mstitutions P 8,583 8,090 5,083 3,00¢7 492
500 “total tansaction accoums, . N 756,031 575,441 447781 127,660 180,590
51 tndividuals, painesships, and U)||!Uld‘ltlll\ .......... S . 058,788 499 257 189,085 109,573 159,531
52 LS. povernment | . . C e e Lo 4,402 3,570 2,852 718 832
93 States and poliical \ulnlwmum u the U nllul Stales . . . . . 40,221 27,208 20,773 0,434 13,013
Se Commercral banks i the Uniked States . Gl e e e C 23,844 21,738 17,432 4,400 1,506
59 Other deposdory asttations  the Unged States .0 0 Lo . - . 3304 2,746 221 512 S8
50 Cerntfied and olicwal checks PP 17,724 13,135 10,123 3,012 4,589
57 Banks m foreign countses, loreign ynvunm( nts, aid lnulpl nﬂlu.ul m\lllu(l(ms .. . 8,247 7,787 4,782 3,005 461
58 Demand deposits Gncduded ne total transicllon SCCOMs ) o e L 553,879 445,513 346,808 9K, 704 108,365
59 Inchvicheals, partnesships, and corporations ., . . , . 480,352 383,684 299,395 84,200 96,668
a0 US, povernment .. . 4,319 3,523 2,811 il 797
al States ad politicad \llhdl\/]\llmx n llu Unllul States . . . L 16,623 12,924 10,155 2,709 3,699
G2 Commercral banks i the Umted States ... e e e e e e 23,330 20,737 17,331 4,406 1,592
63 Other depository institutions iy the United S . . e 3,300 2,744 2,243 517 562
G0 Cettined and ofharal cheeks 000 . . P 17,724 13,135 10,123 012 4,589
6s Banks m loreign countnes, lorepn gmummnl\ mnl Imugn nllnu || mslllulmm e R 8,225 7,760 4,762 3,004 459
ah Fotal nontansaction acconts . 1,820,889 1133619 1,041,362 292,257 487270
67 Individuals, partnerships, and cotporaions ... [ 1,737,156 1,278,573 9y 6y 2 218,581 458,583
o8 US. povermment .0 Lo Lo e e 4,130 ENET{ 4,074 4?2 221
[i0] States and politicat sululm\um\ mn the Umted States .. . 71,044 46,727 33,193 12,934 24317
70 Commercial banks m the United States Lo . 1,389 1,o10 1,189 427 1,713
71 Other deposttory mstitutions m the Umted \l.uu o N 4,129 2041 1,791 250 2,289
72 Banks m foreign countries, kneipn povernments, and Imu;-n oftieral nstitutions . S . 335 304 30t 2 a2
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Millions of dollars except as noted

Conmmercial Banky A 103

lities  Continued

NMemliers
i . oL Non-
Htem lotal memlers
lotal Nutional Stale
73 Pederal funds purchased and securities sold undes ‘l)'ll\ ments o repurelise . PR 308, $50 RAYRIR 182 874 14,938 S093/
/4 Demand notes issued to the US Treasaey o 0 0 0 oL P 20,008 REN RN 1-HO53 10,809 2,046
75 Other borrowed money e e 239,305 190,792 116,550 b 242 A8, 14
76 Banks hability on acceptaes Lnullul and Uul\lmulmr 14,048 13,212 10,439 2853 20
77 Net due 1o own Mnuyn aftices, bdpe Act and agiceent xnhwll wies, ‘\n(l 1Bt FARIRH 0L18Y 16,890 1/,00% 10,219
T8 Remammmg ainbiics . e e 104,611 149,530 105,401 16 19,081
MI MO
79 lnullny assels at lage banks™ L 00,010 05,493 39,00/ 25 880 923
80 US, Ticaswmy seemntios (domestie oflices) 15,312 13,208 9911 5,201 104
81 LS. government agency corporation abligations 1,490 1433 1300 L7 S8
82 Secunties issued hy stites aud pohitical subdivisions 1 llu llnl[ul States . L. L 938 DAt 19 217 12
83 Mortgage-backed secunties Lo oL . L 3,440- (RIS 510 2915 10
&4 Other debt secunties . 0 L L0 0 oL e 2300 2,308 1.19/ 1,111 ’
85 Cernheates ol deposit by Lty 180 012 0
86 Commercial paper ... . .. 30 1/3 174 0 [RU}
87 Baokers acceptances ..., 1,681 1,087 Lo [ 3 AR
88 Other rading, assets. ..o L 4,887 10 1603 RARYS 96
80 Revaluation gains on mlm Al pale, Imuun exchanpe tate, .unl ulhu uunmodny .uul
equity contracts e o . G e 34,200 S 102 NL,620 (2,499 I
D0 Total nxchividual retiement (IRA) aid Keogh plan gecounts L 151,667 111,799 X871 24002 [DR:10]
91 Total brokered deposits e Caae e 48,507 31,008 13039 10,160 FHAOR
92 Fully inswed brokered (hlumls ....... 34,7045 6,01 18 7,134 JAIAR
03 Fasued i denonumations of lms ﬂmn ‘H()(l (l(l(h .......... 8.7H L8 Y 186 RV
94 Essued i denommations of $100,000, o in denonunations p'unlu Ih un $100,000 «nui
patcipated uut by the broker woshaes of $HO0000 oc kess o0 oo Lo 1071 RRIERY 15,2813 728 DRI
95 Moncy macket deposit accounts (MMDAS) L L0 oo RN 40,006 B0 8209/ 08505
96 Other savings deposits L0 Lo L L4065 2180 172,072 50182 18,011
97 Total tune deposits ol less Han \I()l)(l”{) 03180 AR WO, 130 101,278 ERN P
98 Tune centtficates ol deposit of $EO0,000 ov e . 263,641 177,614 137,253 367 80,000
09 Open-account tme depostts of $100,000 o0 wore L 18,940 16,040 7,908 8138 2 8ut
100 Al negonable otder of witlchawal (NOW)Y acconms 0 0 198,950 128,200 Yy a 8681 10,754
101 Number of banks ..., 9,610 3,187 2,701 1023 9883
NOE The notation na ™ mdicates the lesser detml avinlable from banks that don’t have JoOver (007 welers o banks whose dassets, on June 30 of the preceding catendar year,

toreagn oflices, the mapplicability of certauitems 1o banks that have only domeshe ollwees of
the absence ot detail ona dully consolidated basts Tor banks that have Toweiga offiees,

1. Al transacttons betweensdomestic and forergn offices of a bank we reported m et due
trom” el “net due to” ines: Allother Imes epresent ansactions wetle pactics othet than the
domestic and Toreign oflices of cach bank, Beciuse these ftaoflice ansactions are nulhied
by consolidation, total assets and ol hatahties Tor the entire baok may not equal the sum ol
assets and lishilines respeetively of e domuestic and foreign ollives

Toregn oflices mclude Wmanches m loserpn coubies, Pueito Rico, and US - tentonies and
possessions, subsidianes 1a laren countries, all othices of bdpe Actand agreement corpora
tions wherever located; and [,

were $100 nulhon or wore (Hhese banks file the PEIFC 032 o PEIEC 033 Call Repont )
“Under 1007 refers o banks whose assets, ot June 30 ol the precedmp cadendar ye, were
less than $E00 muthon, (These banks tile the FEALEC 034 Call Repod

b Becanse the domeshc postion of wlowancees for loan il lease Josses and allocated
transter pish aeserves ae ot wported tor banks walt loreigo oflices, the components ot total
assets (domestie) do not s to the actual [ul.\l (dotnesii)

4 “Reswuat” U[lhll\ the sum of the "o a” caleyones listed abave 1l

5. Components of “Triadimg assets at Targe banks™ ase eported only by banks winth eithet
total asscts of 31 bithon or more or with $2 brllilon oc more i the pag/motional awoant of then
oll balince sheet denvative contracts
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4.23  TERMS Ol LENDING AT COMMERCIAL BANKS

Commiercial and ndustiial foans

Survey of Loans Made, August 5-9, 1996

Weighted

Loan rate (percent)

Amount of Loans [ ouans made Most
Type and maturit lll)‘“n% Average sive uvculgc) secued under Particy common
e (‘:llul )l'll‘\ Y (Ihnu‘\t::;l% of (thousands of matty Weghted by comnut- pation toans base pricing
i duli‘u\) dolls)y I average Slemdu‘ld cotlateral ment {peteent) ~ nltu i
Days cﬂbmivc‘ error’ {percent) (peicent) <
AlL BANKS
| ()vcmight" . e e e 16,837,231 10,130 - 5.85 28 0y 60.8 4.1 Fed funds
2 One month or less (excluding overght) 8,772,798 1,076 t4 6.4l A7 2240 825 R Other
3 Fixed rate e e e e 6,455,170 2,428 14 0.24 21 146 779 5.2 Yed funds
4 Floging wate . ... oL 2,317,629 422 14 6.8Y 23 42,4 95.4 5.5 Domiestic
5 More than one month and Jess than one
yeat ., . 14,240,307 233 152 7.37 14 41.3 85.6 7.8 Prime
6 Fixedate .. .. 6,091,191 i85 99 6G.R1 19 348 919 9.6 Fareign
7 Floaung tate ... ... 8,149,116 180 191 778 20 46 4 80.9 6.4 Pame
% Demand’ ... L. 14,967,968 3 * 7.04 17 431 512 6./ Prime
9 Fixedate .. 5,409,840 1,625 . 5.74 24 9.0 134 9.5 Other
1 Floaung rate | ... 9,558,128 228 * 7.77 19 02.1 613 5.2 Pome
It Total short-term . . 54,818,305 472 58 6.66 15 29.4 08.1 6.0 Other
12 Fixed rate (thousands of dollais) 34,555,177 1,475 25 608 21 15.6 049 61 Other
13 99 000 Lo 299,304 18 141 9.53 A0 76.8 S3.6 R Other
14 100499, 439,182 208 96 7.94 20 05.1 76.1 6.4 Othes
15 500999, 482,813 671 72 7.15 08 40.0 85.9 14.1 Foteign
16 1L0004,999 4,324,842 2,309 18 6.60 08 314 819 6.4 Othes
17 5,000-9,999, ., 4,212,072 6,616 43 6.35 28 22.0 794 74 Other
18 HL000 or more 24,792,904 22,932 15 583 D8 06 9.0 5.8 Ved tunds
19 Floating rate (thousands ol dollims) 20,261,127 219 148 7.65 20 52.8 735 5.6 Prime
20 L99, o o . 1,818,524 26 200 9,62 .09 8.8 R8.0 1.5 Prime
2t 100 499, 3,391,536 201 206 PR 04 736 92,1 38 Prime
22 500999, . 1,564,958 H0O8 193 8.74 .04 67.8 91.3 64 Piime
21 £,000-4,999 | 4,116,007 1914 152 7.79 A5 54.7 791 59 Prame
24 5,000-9.999 P o 2,192,641 6,710 126 7.10 15 435 761 9.1 Other
25 0,000 o1 more ..o 7.179,463 23,588 104 6.34 0y 34.2 533 6.2 Fed lunds
Months
26 Totad long-term .. .................. 9,783,244 398 50 7.96 A3 704 85.0 8.6 Prime
27 Fixed rate (thousands of doltars) .. 2,048,563 203 47 741 22 59.3 740 10.4 Othet
28 F99 oo L . 222,351 20 57 9.53 Al 949 39 2 Other
29 100 499, 199,550 198 S6 8.76 12 87.0 560.0 3.0 Other
300 S00 999, 117,305 664 48 804 37 oK. | 618 (23 DPomestic
3 LO00 o more 1,509,357 4,613t 44 6.87 .27 49.7 834 12.7 Ofther
32 Floating rate (thousands of dotlars) 7,734,681 532 50 8,10 A5 73.3 879 8.1 Pime
33199 L .. 255,771 11 44 9,60 A0 LXK 694 3.6 Prime
34 00499, o0 938,126 211 46 9.10 04 8.6 80.3 8.9 Prme
35 500 999 . . P 579,142 686 40 8.60 B 752 88.0 13.4 Prunc
36 LK ot moe oo L 5,901,642 5,052 52 TH3 A8 718 %9.9 7.7 Pume
Loan rate (pereent)
Days Pume 1ate”
Effective Nommat®
LOANS MADE BrLow Prime'
37 Ovenight®. ., oo 1600625,674 1,311 * 5.81 5.64 9.7 [EEX) 4.2 8.25
3% One month ot less (excluding overnight) 8,180,286 3R89 13 6.18 64.00 18.2 824 54 8.25
39 Mare than one month and less than one
year ... Y8R1,616 1LU6¢ (29 6.50 6,32 28.1 81.7 0.1 827
40 Demand’ .. 10,142,647 2,572 * 5.99 5.86 28.0 36 6 7.4 826
41 Total shortterm .,... ............ 44,830,223 2,672 41 607 591 19.5 64,1 6.3 8.26
42 Fixed rate | . 31,425,439 4,260 21 597 581 132 642 6.2 8.2
43 Floating tate ... ... 11.404,784 1,277 17 638 6.20 7.8 (R 6.3 8.2
Months
44 Total leng-terin e e e 5,108,604 L7 48 687 6.68 65.7 R8T 8.2 8.28
45 Fixed 1ate - . - 1,534,086 620 46 675 .61 50.2 82 8.7 8.32
46 Bloating tate ... ... oo o 3,574,518 1,480 49 6.92 .72 72 890 8.0 20

lootnotes appean at the end ot the wble,
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Type and matuuty
ol loun

I ARGE BANKS
I Overmgin®, ...
2 One month or less (excluding overnight) .

3 Fixed rate
4 Floating rate

5 Maoe than one month aikl less i one
yeu

6 laxed e . .

7 Ploating ate ..

% Dentand’
9 Fxedsate .
10 Floating rate

1 ‘Total short-term

12 Fixed e (thousands of dollasy . ...,
13 I 99 S B

14 100 499 ..
15 S00 999, ...

It 1000 4,999, .

17 5000 9999, o
18 HL000 ot more ..,

19 Floating tate (thousands of dollus)
20 [0 . .
21 00-499
22 500 999, .
23 1,000 4999 ... ..,
245000 9999, .,

25 10,000 or mote

26 Total long-term .

27 taxed rate (thousands ot dollars)
31§

20100 499, ...
30500 9o,

34 100 499,
5 500 yuy.
36 [LOO0 o mote ...,

LOANS MADE BRI 0w Privr '

A7 Overnight®. ... .0 L .
38 One month or less (excludmg overnight)
39 Maore than one month and less than one

yeut ...
40 Demand’

41 ‘lotal short-term

42 Fixed tate ..
43 Floating, 1aee

44 “Total long-tevm .

45 Fixed sate .
46 Floating tate

Wclghh'«l Eoan rate (pricent)
/\Il]l::lklllllli ol Average size avenage b — S I
itk " mdurity”
(thousands of mm'"“i.mh of ’ Werghted Standmd
dollars) doths) = oo averge Moo
Days eftective ¢
13,445,384 L1150 4 5.80 24
6,181,420 2,236 14 6.30 17
4,368,930 5,116 14 6.23 17
112489 943 14 648 25
9,895,424 654 124 70/ 1
4,648,252 2,679 RO 6,13 ‘
4,711,172 RYO 165 741 19
12,974 875 544 4 619 17
5,259,109 4,288 269 )2
175,500 RIS - 1.5% 18
41,997,101 995 43 60.48 i4
27,483,619 .50 20 604 16
36,495 RES 15% X.54 %3
180,741 237 83 149 13
297369 672 54 126 [
3,082,480 2,348 34 6.6 I4
3,480,003 6,720 2 633 3
20,405,641 24021 s 5.84 0/
14,513 482 390 119 7.3% v
760,185 3l 202 .46 18
1,930,171 Ay 204 9.00 (5
987,154 668 192 K.09 10
2872001 2,036 139 7.01 21
1,824,258 0,678 123 1. L4
06,169,023 22,414 o7 6.29 12
L‘N‘[(Hllh\
7,296,907 L7 50 7.86 A3
1,316,806 1,031 43 6.00 21
20,438 31 46 9 36 AR
64,651 221 45 833 28
A7 710 45 760 3N
1,167,310 5,059 43 674 Al
5,980,100 1,014 52 807 A
93,555 42 36 .35 &}
505,853 226 37 8O3 OR
401,537 a7 44 8.62 18
4.977,15% 6,107 54 791 L 22
Loan tate (peteent)
I)(Iy\ D
Eflective! Nonunat®
[3.241,894 12,452 ' 581 505
591270 5,687 R 60.17 599
1,308,928 2883 Hy2 650 0.32
9,501,214 3,557 * 5.94 581
36,083,300 4911 32 0.04 588
26,758,561 1,211 19 590 S RO
2,564 89 6,30 652
Montls
388,768 2,693 49 6482 6.64
1,124,221 2334 43 0.54 6k
2,157,540 2873 52 6.94 6./2

Loans
seced
by
collateral
{pereent)

0.9

17.2
96
15.6

L8]
30
40.9

0.3
60.5
25.9

13.2

89.0
025
306

s

2004
84

A0
60
TH0
o
RRR
403
70

S0 0
LR
90
08,7
46/

0.2
738
n2
TS
6y 7

85
15.0

2000
214

8.2

1.0
9.0

62.2

459
68 8

L o smade
under
conmit
ment
{pricent)

65.0

490.1
875
96 3

92/
96 5
B89

4544
30
548

68.8

[T
R84
89,2
921
835
773
025

v
R4
508
K9.5
194
Mo
514

901

R3S
64.2
71.2
R0
&H0

91.0
856
D10
B8.2
92.0

[
vo s

91.8
29

059

0644
0Ls

Mosi
Puttict common
pation loans bitse: B
(pereenty )‘NI LII::I: e
4.2 Other
[ Domestie
6 Other
K Domestic
uY bonecipn
LLo Foter
L) Prime
00 Other
9.4 Other
17 Prune
6.3 Other
0.7 Othey
4.5 Other
ot Other
(23 Othet
61 (il
o6 Othiet
64 Othey
50 Pume
Y Primie
3R Puonwe
0.6 Ponwe
6.7 Prome
18 Othet
53 Fed tunds
7.3 Prime
12.0 Foreign
23 Other
5.0 Domestic
224 Doniestic
12.6 Lotergn
0.1 Puine
40 Prme
8.1 Prome
10.5 Prime
.0 Prome
e rate”
44 835
6.2 LIRAY
1006 8.2
68 873
6.5 8.25
68 825
5 8.25
6.3 8.25
1.6 8.24
11 8.5

Footnotes appear at the end ol tie table,
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423 'TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, August § 9, 1996'- Continued

Comnnercial and industial loans

Continued

‘Type and nuatunity
ol loan

O1111 R BANKS
1 Overmght, .,

2 One month o1 tess excludiig overmght)
3 Piedaate e N
4 Floating rate o

S Moie than one month and less than one
year ..o e

6 Fixed ate . . .

7 Floatmg ate |

% Demand’ | e o
9 pixed rae e
10 Ploatmg rate .

Il Total short-term

1.3 Faxed qate (thousands ol dollus)
14 199 o

14 e dug. 0 L .
1S S00 999 L A
16 1,000 4,999 R A
17 5,000 9,999 PN
18 10,000 o more .

19 Floating rate (thousiuids of doHarsy

2l 100 499

22 SO0 999 .

23 1,000 4,999 .

24 5000 9999, .0 Lo
25 10,000 or moe .

26 "Total long-term
27 Iaxed nate (thousands of dollns) .. ...
199 . o0 P .

29 100 499,
W0 500 994, e
3 LOOO or e L1 e

32 Bloating rate (thousands of dolkus) . ..

15 500 999, e
36 LOOO o more L

LOANS MADL, 5110w Priv 'O

37 Overaipht” ... .. A

38 One month o less (cxeluding overmght)

39 Maore than one moenth and fess than one
yemoooo.o. L

40 Demand’ L

4 Total shovt-teem .. . L

42 Paed rate
43 Ploatmg nate

44 "Total tong-term

45 Lnved nate L
46 Lloating 1ate ...

Weighted Foanate {percenty T oans Eoans muade
A";::T:]‘l of Averape size "‘":‘“‘T’", —1  secured unden lauticy U("N]?‘::m
8 ands of matunty ; . R .
s o | o | e ||l || e |,
ans < -t avelage B A ate
ol s | e | ety | (pracen) e
1,391,848 7434 ' 580 H) 14.3 3 3.8 Fed tunds
2591,478 481 14 G.060 .20 132 O d 3.6 Fed funds
2,080,230 156 13 04,25 25 251 577 3.0 Fed fuds
505,139 41 17 8.36 et 667 924 60 Prime
4,844,884 104 207 794 18 520 /1.8 3.5 Prine
1,442,939 103 163 705 Js 469 769 51 Foreign
3,101,945 10 220 B3 17 541 6.0 2.0 Prme
1993093 At ) 8.00 Ay 67.9 891 13 Prune
150,542 72 748 34 53.6 AR 1.4 Foreign
1,842,501 90 875 .19 6y i 896 s Prme
12,821,204 174 97 723 A7 H0.7 65.7 4.8 Fed funds
TN71,558 83 9 623 22 2540 hEW EXY] Fed tunds
262,809 16 139 9.07 [¢5) 75.2 488 S Other
258,444y 192 104 %.25 24 o710 0669 O 6 me
185,145 HOK 99 6499 0 50.3 759 17.0 Foreign
1,240,362 2207 47 041 A7 137 T80 71 Faeign
131,169 0,162 91 6.4 25 301 RO.8 1.9 bed Tumds
IRLYRER] 22,508 17 S.78 16 14,9 426 3.0 Fed funds
5,749,645 104 109 840 1o o600 RO 590 Piume
1,0658,3309 23 200 973 07 5.9 877 20 Prite
LAGL 368 ICR) M9 94 N6 BAMA DERY 8 Prime
607,204 667 19:4 8.83 A7 031 940 o1 Prmse
L2430 L.ogt 174 8.20 20 59.0 78.2 42 Prime
30K, 383 0,874 136 753 ol 59.1 96.9 157 Prime
1,010,440 31,681 REYS 6.60 (Y 133 283 113 loregn
Monthis
2,486,337 143 48 R.25 A7 84.0 69.9 12.5 Prime
731,757 83 52 8.32 29 76.1 569 6.5 Other
2000103 26 S8 9595 13 96.0 8.0 0 Othet
134,899 189 Gl 8.97 20 PR 458 1.7 Other
52,888 610 sl 8.59 I8 6/.4 E8 0 Other
2,087 2,380 46 129 A3 598 B3 132 Other
1,754,581 203 +0 R 22 L/ 873 5.3 15.0 Prime
102216 R 48 974 AN 80.8 60.0 33 Piune
442273 196 55 929 10 874 618 0.8 Prme
175,605 728 A8 8.54 jib 8318 LYA o Prime
OR1,487 4,107 R 7.44 34 874 .0 8.5 Pine
[ oan 1ate (percenty
Days Pringe tote”
Iattective ! Nommal®
3,383,781 983 ' 5,79 503 142 bl 8 K25
2,200,015 2,03 13 623 64 268 615 34 826
2,912,688 371 208 06.51 033 3,1 60).1 +7 832
81,433 403 4 6 R 6604 w0 v70 218 840
8,746,917 9227 68 6.18 6.01 244 50.7 LR | 8.28
6,060,876 1612 15 60t 5.84 209 554 41 826
2,080,041 3 203 673 053 25 01.0 8.7 ].30
1,220,841 357 44 7.400 683 76,9 75.8 14.3 8.16
409,865 200 a3 7.8 708 020 (3 0 351
810,977 505 39 0.84 671 K13 813 .2 8.28

Loatiotes appem at the cod of the table
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423 TERMS OF LENDING AI' COMMERCIAL BANKS Survey of Loans Made, August 5§ 9, 1996 -Continucd

NOTES

I The survey of tenms of bank lenchig to business collec s dita on pross foan eatensions
made dwrmg the (st fudd business week o the wnd ot of cacht quatter by a sample ol 340
commercial banks of all sizes A sample ol 290 banks tepoits loans to Lamers The sample
data are blown up 1o estimate the lendimg tevns an all msured comniercial banks dunng that
weeh The estimiated terms of hank lending aie not mtended for use mcolleeting the s ot
toans extended over the entine quarter ot wesiding n the potttolos of those banks Constiog
fon and Tand development loans welude both unsecured loans il loans seemed by 1eal
estate, "Phus, some ol the construction and fand development loans would be teporied on the
statement of concdhtion as real estate Joans dand the semainder as business loans. Mortgiyge
1oans, puichased loans, toreign loans, ad loans ot Jess that $1,000 we excluded bom the
swvey As of December 31, 1995, assets of most of the lnge bauks were at least $7.0 hillion
Medhan total dassets tor all isured baiks were roughty 1.0 thon,

2. Average matacties e werghted by loan size, eacludes dewand loans

3 Eflecnve (compounded) wmual mterest rate calculated Trom the stated rate and other
terngs of the loans and weighted by loan size.

4 Ehe chanees are abowt two out ol tnee that the average rate shown would dilley by less
thaar the amount o1 the standard ervon Liooy the average rate that would be tound by o complete
stivey of lending at all banks

5. The e used to puce the Lagest dollae volume of loans Base pricing rates miclude the
prome vate ssometimes 1eleried to as @ bank’s “hasie™ o Mieference” vatey; the federal funds
rate, domestic money manket tates otler an e federal funds vate; foreign money muket
rates, and other Dase rates got meluded methe loregomg classthications,

6. Overnght loans matie on the Jollowing busiess day

T Demand loas tkve no stated date of manuty.

8. Nonmnad (not companded) annual mterest ate cateutated rons the stated vate and othier
terms of e loans and weighted by toan size

9, Calculated by werghtmg the prane rate reported by each bank by the volume of loans
1epotled by thal bank, sinnung the results, and then averaging over all ieporting banks,

10, The propartion ol loans made al tates helow the prone may viny substautially hions the
propariion ot such loans outstanding 1w nks” portiolos
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4,30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, June 30, 1996

Mitlions of dollars except as noted

All states? New Yok California Ulinois
ltem .
llIL!|(l:lL‘l\llllg ”"‘s\ inclltllxl(‘llllng Bt illl’l|‘L‘llk‘|.lllI;‘ 1Bt ill:l‘l:i]lllllgf o
B only 181 only BEs only REN only
| “Total assets® . . e e 767,192 289,671 593,356 239,817 68,999 27,809 61,949 13,322
2 Clanms on nomelated patties . 0 oo oo e 682,548 14 £,090 523,095 118,008 64,8044 0,653 57,450 6717
3 Cash and balances due trom dcpmmny institutions . [ 109,868 /(1,028 99,264 72,254 2,01 2,296 S.071 4 980
4 Cashotems m process of collection and unposted debus 2,723 0 2,619 0 3 0 43 0
5 Cuonency and com (LS and torcign). ... . 20 na 13 na 2 na, 1 .
6 Balances with depositony institutions in United Shnm .......... 66,452 44,707 60,585 40,161 2,061 1,482 3,214 2012
7 V.S branches and agenctes af other toteign banks
(ncluding IBES). ... ... 61,648 43,243 56,424 38,902 1,760 1,482 3,068 2,012
8 Other depositony institutions m United Sldlu (leudlul_ llll \\ 4,808 1464 4,164 1,461 304 [} 145 )]
9 Batances with banks in toreign countues and with lmuLn central
banks .. . oo oo L e 40,228 36,221 35,708 31,896 823 R4 2,348 2,308
1 Foreign hmncllu of USibanks o L. 0 0 L0 o 1,100 729 985 046 | 1 8l 81
t1 Other banks m foreign countries and lmugn unlml banks . 39,128 35,493 34,723 31,250 822 813 2,307 2,286
12 Balances with Federal Resetve Banks ..o . 444 na 344 n.a 32 na 32 i
13 'Total securitics and lowns ... .. ..., 433,235 49,433 302,143 36,673 56,321 7,367 41,283 1,541
14 Ty ities, book value. . ... ... . A [ 99,900 9,442 92,087 8,306 3,845 6/ 3,379 440
15 TERSULY oo ve o v v e i e 41,247 na 30,011 i 608 . 503 1
16 ()hllb.lllﬂ]l\ of US, 1.,0vumuunl .|L,uluu “and mqmmlmm P . 26,995 na 26,189 . 430 na. 47 .
17 Other boads, notes, debentutes, and corpotate stock (n\\\mhnL \\.ﬂc
and local secwities) .o oo . 41,657 9,442 35,68% 8,40 2,807 670 2,829 Ad
18 Securittes of toreign guvumnu\lal units . 12,934 4,144 11,628 3,600 608 258 50 217
19 All Other PPN 28,724 5,258 24,059 4616 2,138 412 2,279 229
200 Federal tands sold and secutitics puichased under d[.,l'(.hllk.lll\ )
resell. P 48,107 7,884 43,871 0,827 1,066 HU8 2,201 17
21 US. lmuluhu and agene ies of other Imugn hdnka ...... 13,735 5,523 12,634 5,287 310 01 PAR) 17
22 Commerctd banks in Unuted States . . P . s 7.850 148 7077 148 56 Q 475 0
23 Other ... e FE Lo e e 20516 2214 24,160 1423 701 035 1,4u3 0
24 Total loans, gross .. 333,489 40,003 210,147 28K, 171 52,524 6,699 37,900 L0935
25 1eSS Unearned income on hmn\ . 153 1 91 48 2 [0 [¢]
260 BQUAIS: Loans, nel, ..o 333,336 39,992 210,056 28, ‘()7 52,470 0,697 37,903 1,095
Total loans, gross, by category
27 Real estate loans . S . 31,576 208 10,008 S8 0,064 119 1,580 [l
28 Loans to depository wsttutions L 37,572 24,682 24,984 16,184 0,793 5,009 g0 46
29 Commercial banks m Unded States (mLIu(Im;> 1BES) . 13,838 7,702 8,797 4,674 4,368 2811 327 181
30 U S, branchies and agencies ot other toreign banks 12,361 7,451 7,662 4,444 4,225 2806 212 17t
3 Other commercal banks i Unmited States ... ... 1,478 250 1,135 230 3 5 115 10
12 Other depository sstuutions in Unued States (muludmg IBES) RES {0 34 0 0 4] 0 0
Rk Banks 1n foreign countries . N 23,700 16,981 16,153 LEA10 2,425 2,198 544 365
34 Forergn branches of U 477 36 3R 08 0 Q [§] Q
15 Other banks m foreign counties ..o 23,222 16,664 15,0 11,202 2,425 2,198 944 305
36 Loans to other financial institutions ... L e 40,106 867 32,942 S17 2,341 91 3,075 166
37 Comnercial and indestread loans 203,867 12,178 116,496 4,645 33,437 1,403 29,296 373
38 ULS. addiessees (domicite) . P e 175,583 88 95,971 S0 30,519 35 27,913 0
39 Non-US. addressees (domneile) o000 oo o oo e 28,284 12,090 20,528 9,595 2RI 1,368 1,383 374
400 Acceptances of other banks St7 o) 211 59 131 0 121 0
41 LLS. banks 51 [} 27 (} 8 0 6O 0
42 Foreign banks 466 60 180 59 124 0 115 0
43 Loans to foreign govermments and ()ﬂ]Lml mwluulums (leudmy
foreign cential banks) . .. L, 3,493 1,761 3,004 1,675 192 46 75 bl
44 Loans lor puchasing o1 carrymg sccunities (\uuml and unsectred) . 8338 87 K%Y LY 77 0 32 0
45 Allotherloans. ... ... .ol e e 6,129 134 3,374 122 555 0 1,956 [}
46 Lease financig recevables (net of unemned meane) 1,890 26 1,454 26 33 {] 4 0
47 addhessees (domicile) . 1,279 0 1,242 [§] 33 0 4 0
48 Non-U.8. addressees (domuciley | .. o611 20 011 20 1} 0 0 0
49 Trading assets ..o 53,663 K1t 47,057 27 1,005 12 5,511 0
50 All other u\ncls el . 37,675 2,535 30,755 1,952 3,399 280 2,784 239
51 Customers” habilities on aceeptances nulsl.lmlmg 8,082 na 5,240 na 2,101 ua 400 na
52 U.S. addressees (domicile) ., 5978 it 1,590 na 1,944 n.t 32 na
53 Non-US. addiessees (dunnult,) . 2,104 ni, 1,645 ni, 152 0, 178 na.
54 Other assets meludmg other claims on nonretated p.llllL\ . 29,593 2,935 25,518 1,952 1,298 280 2,204 239
55 Net due from elated deposttory mstitations” ... e 84,643 148,580 7,262 121 800 4,196 17,156 4,493 6,545
56 Net due from head oflice and other related depository s wns ' 84,643 na 70,202 0na. 4190 0, RXIV] fn.d
57 Net due from estabtishing gntity, hiead offices, and other related
depository snstitutions” . e e e it 148,580 i, 121,800 i 17,156 na. 6,545
S8 ‘Total labilities' . . e PN b e 767,192 289,671 593,356 239,817 68,999 27,809 61,949 13,322
59 Linbilities to nomelated pmiies . Lo G e e 636,526 271,497 536,492 225,193 44,983 26,802 17,041 1185/
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430 ASSETTS AND LIABILITHES of U.S. Branches and Agencies of Foreign Banks, June 30, 1996" - Continued

Muillions ol dollars except as noted

All states? New Yok Calitoria Hhnows
—_—t [
lem 'l"(»l.xl 1815 '!‘uln‘l 181 'l.nlu.] s 'I"u(ul TS
i‘XL'lldl‘Il),I only? excluding ol excluding onl excludmg ol
N : IREs Y 1B, y 115 iy
60 Total deposits and credit balances . . . e 109,128 204,059 144,056 181,315 0,572 4.093 10,809 5915
6l Individuals, partnenships, and unpumlmus . . L 117,884 13,955 96,877 9,230 5,424 614 8,631 134
02 U.S addiessees (donadey oo oo .. .. L 04,603 403 RO6/T 403 3,055 0 1,938 4]
[ Non US addiessees (donuede) o0 oo 000 oo 13,192 13,552 7,200 8,828 1,470 614 096 (RO
64 Commercial banks m Umted States (nullulmL 18ES) . . 27,135 44,718 24,712 42,106 054 1418 L4278 824
65 U.S branches and agencies ol other torewgn banks, . . 16,284 41,155 15,208 19,000 260 1219 556 071
060 Other connnerenal banks e United States . o 10,851 3,560 9,500 4,158 394 199 869 152
67 Baoks m foregn counttwes L. L 8,377 110,865 7.879 104,501 251 2,008 S50 3,242
08 Foretgn bandhes of 118 banks . . . A 1,795 4,325 1,614 3,728 150 300 0 2717
o) Other banks m loragn countires L. . . R 0,58 106,540 6,234 100,832 101 1.708 50 2,965
70 Foreign governiments and oflicral mxllluln)ns
(meluding foreign cential banks) . . L 4,849 34,501 4,457 1,395 209 652 17 1S
71 All other deposits and credut balances 10,563 23 9,862 23 5 0 016 |
12 Catfied and oficab checks 00000 320 269 21 b A
73 Transaction accounts and credit balances (exclding IBEs) oo oL 8,285 6,704 332 324
14 Individuals, patinecships, and corporations . P . 6,244 5,003 247 300
5 (.S, ;uldlum» (donneite) . . .o . 4,407 3,852 168 205
70 S, addiessees tdonmaley 1,847 L5l 79 5
1 W banks i United States (uulmlmp e s) t60 150 1 0
78 1.8, branches aid agencies ol other toreg banks 9 8 0 0
v Other commiercal banks m Unted States ... 0L RPN 150 141 7 0
R0 Banks m foreign counties .o oo oo . 879 073 36 12
81 Foteign branches of UES, banks Lo 5 4 0 4]
B2 Otlhier banks in loreign countues ... e e 874 064y 30 2
83 FPorepgn governments and oflicial msttubions
(ncluding lotegn cential banks) e 553 500 1) P
84 All other deposits aud credit batances P S 125 1o 5 1
85 Cettihed and ofhictal cheeks 0000 Lo 320 269 21 8
86 Demad deposits (ncluded oy transaction accounts
and credat balanees), oo o oo R 7,160 6,440 279 30
8/ Indwviduals, patnerships, and corporations . . 5,800 4,880 202 287
b LS, addiessees (donucile) 0 0 Lo oo oo 4,284 3,790 119 282
89 Non-tLS, addiessees (donnerle) ce 1,612 L,ou0 ¢} 5
90 Conniercial banks o Uuited Stites (mLIuLImy IBESY. oo 99 95 ] 1
9t (LS. Dranchies and agencies of other toreipn banks . 0.0 o000 9 n.a 8 na, 0 na. 0 1t
9 Other ecomnmercaal banks in United States e 90 87 0 0
93 Banks mn loregii countiies oo s 825 021 5 12
94 Fareign branches ot UK. banks . RN 5 4 [} 0
95 Other banks m lotegn comtties L - - NN 821 617 35 12
96 Foregn governments aid otticial mstutions
(ncluding, totepn cental banks) ..o N .. S35 4v6 (W ?
97 All other deposuts and credit balances . L. L . 91 79 4 |
98 Cedibied and oflicial eliechs L 320 269 27 K
99 Nontransaction accounts (mchucdig MMDAS, excluding 1BES) 160,843 137,352 6,239 10,485
100 Indivaduals, partiersiups, and cotporations oL e LE1L,635 1874 S,027 8,311
101 LS addiessees (domicie) .. . 100,286 85,825 3780 1.641
102 Non-11LS, addiessees (domucile) e E1,349 G049 1,391 601
103 Commerciat banks me Unned States (uuludlnp [Illw) PN . 26,915 24,502 618 1,425
104 LS. hanches and agencies of other foreign banks . ... e 16,275 15,195 260 556
105 Other commierctal banks i Uned States .0 0 o 0L 10,701 9,368 188 869
106 HBanks m toreign comitues o0 Lo 7,497 7,206 218 38
107 Foreign branches of U'S, h(mks e e RPN 1,790 1,640 150 4]
108 Other banks m forepn counties e 5,107 5,566 [th} 3%
109 Poregn governments and otticial lll\lllllll«)ll\
(rcludmg toreipn central banks) . . . ce 4,206 4,058 200 15
LI Al other deposits and credit balances . o000 oo 10,438 9,752 Y [y 676
LHE IBE depostt Tabihities 0 oo NN . . 204,089 Y 187,375 4,604 3 5915
112 Inchviduals, partunershups, and corporations . 13,955 92730 614 134
|ER} U S. addiessees (domucile) ..o R e 403 A3 0 0
14 Non-U S, addiessees (donicibe) [ 13,552 8RR 614 IRE
1S Commercial banks m Umited Stales (nulmlm;- IIH \) AP e 44,718 42166 1 418 823
116 US. branches and agencies ot other toregn banks . e 41,155 19,009 1,219 671
17 Other commercial banks e Unied States 00 L0 .. . 1,500 na. 1158 iLa, 199 . 152
I8 Baoks i toreign countues .. .0 L Cee RPN 110,865 104561 2,008 1,242
19 Foreign branches of US bhanks . . L RN . 4,325 3728 300 277
120 Other banks mforeyn conntues . oo oL . 106,540 10O 837 1,708 2,965
121 Forergn governments and oflicial mstitutions
(ncludmg {foreign central banks) e 34,501 31 305 652 1,715
122 All other deposits and credut balanees . . P 23 23 0 i

Footnotes appear at end ol table,
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430 ASSETS AND LIABILITIES ol U.S. Branches und Agencies of Foreign Banks, June 30, 1996' Continucd
Millions of dollars except as noted
Al states’ New Yok Californta o
Item
‘Lotal . Total : Tutal Total
e ludig, ml'\\ inclwding Im'\, weluding, il weluding ks
s anty [T only VN only 1Bk only
[ = N - . 4_ J A -
124 Jederal tunds purelased aid seconties sold under agreements to
repurchise 88,100 17879 75,510 12,551 6,450 777 S437 1,234
124 US. branches and AILLHUL\ ul ulhu Ilm ,,,,,,,,,, 13,780 4,015 8,767 1,840 3,531 2,485 1,278 257
125 Other comuerctal banks w United States .. ... o . 7,955 295 5,693 145 1,476 8K TF04 25
26 Other ... 0. - e 60,373 12,969 61,080 10,500 1,448 1,234 3,454 952
127 Other bonowed money o0 oo 98,762 46,183 61,942 22,300 23,280 18,0¢/7 10,508 4,604
128 Owed to nometated nmnm‘uml banks i Hed \l.\ks tneludmg
IBES) . e RPN 20,237 12,105 12,857 4,626 9,208 0,051 2,599 1,020
129 Owed to LLS, Uﬂlu's ol nunn'ldlwl US banks .. ... ..., 1,691 915 4,185 218 1,808 579 9R7 5
F30 Owed to LES branches and apencies ot nomelated
toreign banks .., e 18,547 11,250 8,673 408 7,401 S473 1,662 951
111 Owed to nomelated banks m toreign comties . 135,051 30,928 19,014 15,076 11,756 11,642 3475 3,474
132 Owed to toreign branches ot nomekued LS, banks 1,563 1,400 451 316 971 sl 133 133
143 Owed to totergn oflices ol nontelated foregn banks 33,400 29,528 18,562 14,760 10,784 10,69 $,3:42 3,3
134 Owed o others 47471 3089 0,071 2,600 2,256 384 4,408 tas
135 AN other llabbines PP . F6,468 370 07,519 2905 3984 255 4,342 i
136 Branch or agency lmlnluy o .nupl. nees exeeuted and
outstanding., 8,31 na 5424 Nl 2110 na 493 na
137 Fading habihoes, 41,089 97 RYNEN] 380 1,054 [+ 2,285 [
138 O habihities to nomelated patlies 27,056 2979 24415 2,584 ¥id 240) 1,534 113
139 Net due to elated depository wnstitutions” . 130,663 18,174 56 8064 {4,621 24016 1,008 2 Q08 (464
140 Net owed 1o head elhee and othey related de pmllnly |nsl|lul|un\ e 130,665 fni 56,804 i, 24,016 na 24,908 na
T4l Net owed 1o establistung entity, head ollice, and other selaled
depository nstitutions” ni. 18,174 nd 14,624 na. 100K a 1,464
MiMO
142 Non-miterest beannyg babanees with commercrat banks
m Untied States o000 PN 1,457 ¢ 1,197 0 83 0 /1 0
143 Holding ol commeresal paper mcluded my total loans 1,027 812 5 185
{44 Holding of own geceptances meluded m commeictl and
mdustial Joss 0 00 0 oL 5,479 3,862 P12 94
145 Commercial and mdustiial ln.uh with 1e nmmul), ity nl one yeu 3
o less. oL L [ 117,410 606,247 19,130 18,429
146 Predetesnuned u\\n\ S m\u o 69473 na 40,580 na. 10,372 na, 12,438 na
147 Floating mterestrates L 18,230 25,667 8,758 5001
L8 Canmiercial and ivdustnal lmun \\,llh remanimy matuity nl moe
than one yea FR Ce 85,7313 49,715 114,070 10,829
149 Predeteroaned mterest Lt e e s 20,180 12,498 2,980 3.086
150 Floatyg mierest 1ates e 65,547 32,2407 11,090 7,113
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MiHions of dolis cxcept as noted

ASSETS AND LIABILITIES of ULS, Branches and Agencies of Foreigh

Banks, June 30, 1996

US. Branches and Agencies

Continucd

Alll

frem Fotal
excludipy
e

151 Components of total nonliansaction accouts,
included m total deposits and creda balances of
nontiansaction accounts, mcludmg [B0s L 16,930

152 e CDs - denonuuations of $100,000 or mere oL 125,664
153 Other tmie deposts mi denomnations of $100,000

armote L . R 3L an
154 Tiue CHs in denommations of $100,000 o more

with remanung, maturty of more tsin 12 wmonths

8001

Total
ncluding
13118
155 Immediately avaitable funds wathea mistunty greater than one day
meluded m other bonrowed money . 58,40
156 Nuwmber of weports filed” . S01

All state,

All states”

! New York Cablonua o
T !nlul 1Bk fotal RIS lotal Biw
bt excludmg Iy excludimg Iy excludmg Iy
only TITES only TN only Tl onjy
112,190 6,373 10,318
108,051 Ao/ 8,203
i 24,168 i 1,392 a, 1.912 o
101 514 144
New Yok Cablornna Hmors
_ J R R . [ [,
ks Tolal B Jotal I Yotal T
ml mdludmyg Wy mcludig Iy mchudmg, Iy
only 1831 only TN only I only
[[R1R 3043 na 11991 na 5. 1176 it
0 RGTH i} i) 0 44 4]

1 Data ae aggiepates of categories weported on e guanterly form BEIRC 002, Report ol
Assets and Linbilities of U8 Bruiches and Agencies of Forergn Baaks,” The totm was fust
wsed for wpoiting data as of hne 30, TR0, wnd was sevised as of Dieceraber 311985, Buom
November 1972 thirough May 1980, DS, branches and agencies ol forewgn banks had filed a
maonthly IR BB6a iepmt Aggrepate data frous that report weie avadable thiough the Tederat
Reserve monthly statistrcal sedease G Last issaed on Jaly 10, 980 Data in thas table and o
the G 11 tables are not stietly comparable because of diflerences mweporting panels and in
dennions of balanee sheet itewns

2. eludes the Distuet of Columbia

3, Bilective December 1981, the bederal Keserve Board amended Regutations 1 and € 10
perant banking ofMices located w e United States to operate mtensational banknsg lactlies
(HIES), Since Decemiber 3, 1985, data tor TBUS Tuve been reported m o separate colun
Ihese data ate eitber meluded m o excluded tome the wtal colunms as ndicated m (he
ficadings The potation g ™ rdicates tat no W data bave been reported for that iens,

cither because e itenn s uot an eligable TR asset o habihity ot because that level of detal is
nat tepotted lot s bromy December 981 thiouph September 1983, IB) data wee
inchuded ol apphicable wews sepoted

4 Total assets and total babihoes melude zer balanees, o any, due trom o owed o related
bank g msuitttions in the United States and my loreign counsties {see note 53 On the loumet
monthly branch and agency eport, avatable (hiouph the GoEL monthly statistcal ielease,
@rons halaness were meluded o total assets and total Labihties Therefore, total asset and total
Leabtbity frpures ne tins table e not compacable 1o those e G rables

5. Related depository anstiutions includes the toreren head offwee and other €8 and
lorerpn branches and agences ol abank, @ bank’s paent holding company, and majoriy
owned banking subsidianes ol the haok and of s paent holding company  (including
subsichities owned both daedtly and nxlieetly ),

6. Inosowne cases two or nione olhees ol a forcign bank widtnn the same meleopolitan aci
e a consohdated wepout.
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Index to Statistical Tables

References ure to pages AS—ATll although the prefix “A” is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agriculturat loans, commercial banks, (9, 20
Assets and liabilitics (See also Foreigners)

Banks, by classes, 17 21

Domestic finance companies, 33

Federal Reserve Banks, 10

Financial institutions, 25

Foreign banks, U.S. branches and agencies, 21, 108-111
Automobiles

Consumer installment credit, 36

Production, 44, 45

BANKERS ucceptances, 10, 11, 19-22, 23
Bankers balances, 17-21, 108—111. (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 31
Rates, 23
Branch banks, 21
Business activity, nonfinancial, 42
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 43
Capital accounts
Banks, by classes, 17, 64-103
Federal Reserve Banks, 10
Central banks, discount rates, 61
Certificates of deposit, 23
Commercial and industrial loans
Commercial banks, 19, 20, 64-103
Weekly reporting banks, 19-21
Commercial banks
Assets and Liabitities, 17-21, 104 -107
Commercial and industrial loans, 17-21
Consumer loans held, by type and terms, 36, 64 -103
Deposit interest rates of insured, 15
Loans sold outright, 20
Number by classes, 64-103
Reat estate mortgages held, by holder and property, 35
Terms of lending, 104--107
Time and savings deposits, 4
Commercial paper, 22, 23, 33
Condition statements (See Assets and liabilitics)
Construction, 42, 46
Consumer installment credit, 36
Consumer prices, 42
Consumption expenditures, 49, 50
Corporations
Profits and their distribution, 32
Security issues, 31, 61
Cost of living (See Consumer prices)
Credit unions, 36
Currency in circulation, 5, 13
Customer credit, stock market, 24

DEBITS to deposit accounts, 16
Debt (See specific types of debt or securities)
Demand deposits
Banks, by classes, 17-21
Ownership by individuals, partnerships, and
corporations, 20, 21
Turnover, 16
Depository institutions
Reserve requirements, 8
Reserves and related items, 4, 5, 6, 12, 64103

Deposits (See also specific types)
Banks, by classes, 4, 17- 21
Federal Reserve Banks, S, 10
Interest rates, 15
Turnover, 16
Discount rates at Reserve Banks and at foreign central banks and
{foreign countries (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 32

EMPLOYMENT, 42
Eurodollars, 23

FARM mortgage loans, 35
Federal agency obligations, 5,9, 10, t 1, 28, 29
Federal credit agencies, 30
Federal finance
Debt subject to statutory limitation, and types and ownership
of gross debt, 27
Receipts and outlays, 25, 26
Treasury financing of surplus, or deficit, 25
Treasury operating balance, 25
Federal Financing Bank, 30
Federal funds, 6, (9, 20, 21, 23, 25
Federal Home Loan Banks, 30
Federal Home Loan Mortgage Corporation, 30, 34, 35
Federal Housing Administration, 3(), 34, 35
Federal Land Banks, 35
Federal National Mortgage Association, 30, 34, 35
Federal Reserve Banks
Condition statement, 10
Discount rites (See Interest rates)
U.S. government securities held, 5, 10, 11, 27
Federal Reserve credit, 5, 6, 10, 11
Federal Reserve notes, 10
Federally sponsored credit agencies, 30
Finance companics
Assets and liabilities, 33
Business credit, 33
Loans, 36
Paper, 22, 23
Financial institutions, loans to, 19, 20, 21
Float, 5
Flow of tunds, 37-41
Foreign banks, assets and liabilities of U.S. branches and
agencies, 20, 21, 108-111
Foreign currency operations, 10
Foreign deposits in U.S. banks, 5, 20
Foreign exchange rates, 62
Foreign trade, 51
Foreigners
Claims on, 52, 55, 56, 57, 59
Liabilities to, 20, 51, 52, 53, 58, 60, 61

GOL.D

Certificate account, 10

Stock, 5, 51
Government National Mortgage Association, 30, 34, 35
Gross domestic product, 48

HOUSING, new and existing units, 46
INCOME, personal and national, 42, 48, 49

Industrial production, 42, 44
Installment loans, 36



Insuratiee companies, 27, 35
[nterest rates
Bonds, 23
Commercial banks, 104 107
C'onsumer installiment eredit, 36
Deposits, 15
bederal Reserve Banks, 7
Foreign central banks and foreign countrics, 61
Money and capital markets, 23
Mortgages, 34
Prime rate, 22

International capital transactions ol United States, 50 61

International organizations, 52, 53, 55, 58, 59
Inventorics, 48
Investment companies, issues and assets, 32
Investients (See also specifie types)

Banks, by classes, 17 21

Commercial banks, 4, 17 21

Federal Reserve Banks, 10, 1

Financial institutions, 35

[LABOR Tlorce, 42

Lite insurance companies (See Insurance companics)

Loans (See also specific types)
Banks, by classes, 17 21
Commercial banks, 17 21, 64 103
Federal Reserve Banks, 5, 6,7, 10, [t
Financial institutions, 35
Insured or guaranteed by United States, 34, 35

MANUFACTURING
Capacity utilization, 43
Production, 43, 45

Margin requirements, 24

Member batks (See afso Deposilory institutions)
Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 45

Mobile homes shipped, 46

Monetary and credit aggregates, 4, 12

Money and capital market rates, 23

Money stock measures and components, 4, 13

Morlgages (See Real estate foans)

Mutual funds, 32

Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 26
National inconie, 48

OPEN muarket transactions, 9

PERSONAL income, 49

Prices
Consumer and producer, 42, 47
Stock market, 24

Prime rate, 22

Producer prices, 42, 47

Production, 42, 44

Profits, corporate, 32

REAL estate loans
Banks, by classes, 19, 20, 35
Terms, yields, and activity, 34
Type of holder and property mortgaged, 35

Repurchase agreements, 6
Reserve requirements, 8
Reserves
Commercial banks, 17
Depository institutions, 4, 5, 6, 12
FPederal Reserve Banks, 10
LS. reserve assets, 31
Residential mortgage loans, 34
Retail credit and retail sales, 36, 42

SAVING
Flow of funds, 37 41
National income accounts, 48
Savings institutions, 353, 36, 37
Savings deposits (See Time and savings deposits)
Securities (See also specific types)

Tederal and lederally sponsosed credit agencics, 30

Foreign transactions, 6()
New issues, 31
Prices, 24
Special drawing rights, 5, 10, 50, 51
State and local governments
Deposits, 19, 20
Holdings of ULS. government securities, 27
New security issues, 31
Ownership of secunties issued by, 19, 21
Rates on securities, 23
Stock market, selected statistics, 24
Stocks (See also Securities)
New issues, 31
Prices, 24
Student Loan Marketing Association, 30

TAX receipts, federal, 26

Thrift institutions, 4. (See also Credit unions and Savings

institutions)

Time and savings deposits, 4, 13, 15, 17-21, 64 -103

Trade, foreign, S|

‘I'reasury cash, Treasuty currency, 5
Treasury deposits, S, 10, 25
‘['reasury operating balance, 25

UNEMPLOYMUENT, 42
U.S. government balances
Commercial bank holdings, 17 21
Treasury deposits at Reserve Banks, 5, 10, 25
ULS. governiment securities
Bank holdings, 17-21, 27
Dealer transactions, positions, and financing, 29
Tiederal Reserve Bank holdings, 5, 10, {1, 27
Foreign and international holdings and
transactions, 10, 27, 61
Open market transactions, 9
Outstanding, by type and holder, 27, 28
Rates, 23
U.S. international transactions, 50 62
Utilitices, production, 45

VETERANS Administration, 34, 35

WEEKLY reporting banks, 17 21
Wholesale (producer) prices, 42, 47

YIELDS (See Interest rates)
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Ebwarp W. KELLEY, JR.
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OFFICE OF BOARD MEMBERS
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WINTHROP P HAMBLEY, Special Assistant to the Board

Bos Stanry Moore, Special Assistant to the Board

Diane 1. WERNEKE, Special Assistant to the Bourd

PorTIA W. THOMPSON, Egual Employment Opportunity
Programs Adviser

LEGAL DIVISION

J. VirG, MatninGLy, Ir., General Counsel

Scorrt G, ALVAREZ, Associate General Counsel
RICHARD M. ASITTON, Associate General Counsel
OLIVER IRFLAND, Asvociate General Counsel
KATHLEEN M. O’DAY, Associate General Counsel
RoBert puv, FRIERSON, Assistant Generatl Counsel
KATHERINE H, WHEATLEY, Assistant General Counsel

OFFICE OF THE SECRITARY
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MoLLY S. WASSOM, Assistant Director
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DoONALD B. ApAMS, Assistant Director
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Ravpit W, SMrrt, IR, Assistant Director
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Eart, G, HAMILTON, Assistant Director
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE

ALAN GREENSPAN, Chairmuan

EDWARD G. BOEHNE
JERRY L. JORDAN
EpwarRD W, KELLEY, JR.

LAwreNCE B, LINDSEY
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MEMBERS
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THoMAS D). SIMPSON, Associate Fconomist
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TroMAS H. Jaconstn, Eighth District
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WirpiaMm E Zuenpt, Twelfth District

HiRBERT V. PROCHNOW, Secretary Emeritus
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WiLriaM J. Korsvik, Co-Secretary
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Crarpes R RiNnkaart, Irwindale, California
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Federal Reserve Board Publications

For ordering assistance, write. PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve Systent,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. You may also use the publications order
Jorm avaituble  on the  Board’s World  Wide  Web  site
(hitp:/fwww . bog.trb.fed.us). When a charge is indicated, payment

should accompany request and be made payable to the Board of

Governors of the Federal Reserve System or may be ordered via
Mastercard or Visa. Payment from foreign residents showld be
drawn on a U.S. bank.

BOOKS AND MISCELIANEOUS PUBLICATIONS

T, FEpiral, RESERVE Sysrem PURPOSES AND FUNCTIONS.
1994, 157 pp.

ANNUAL REPORT,

ANNUATL Rivorr: BuncrT Reviiw, 1995-96.,

Feperat Reserve Burnrine Monthly. $25.00 per year or $2.50
cach in the United States, its possessions, Canada, and
Mexico. Lilsewhere, $35.00 per year or $3.00 cach,

ANNUAL Staristicat IiGest: period covered, release date, num-
ber of pages, and price.

1981 October 1982 239 pp. $ 6.50
1982 December 1983 266 pp. $ 7.50
[9K3 October 1984 204 pp. $11.50
1984 October 1985 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 Noveniber 1987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November 1989 256 pp. $25.00
1980-89 March 1991 712 pp. $25.00
1990 November 1991 185 pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 215 pp. $25.00
1993 December 1994 281 pp. $25.00
1994 December 1995 190 pp. $25.00

SELBCTED INTEREST AND EXCHANGE RATES - WEEKLY SERIES OF
Cuarrs. Weekly. $30.00 per year or $.70 ¢ach in the United
States, its possessions, Canada, and Mexico. Elsewhere,
$35.00 per year or $.80 cach,

Frii FEDERAL RESERVE ACT and other statutory provisions alfect-
ing the Federal Reserve System, as amended through August
1990. 646 pp. $10.00.

REGULATIONS OF THE BOARD 01F GOVERNORS OF THE FIEDERAL
RESERVI SYSTEM.

ANNUAL  Prrcentace Rare Tasies (Trath in Lending
Regulation 7)) Vol. { (Regular Transactions). 1969. 100 pp.
Vol. 1l (Ieregular “Transactions). 1969, 116 pp. Hach volume
$2.25.

Guint to tHE FLow or FUNDs AccoUNTs. 672 pp. $8.50 cach.

Prenerat. Restrve ReGurarory Servict. Loose-leal; updated
monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per year.

Monctary Policy and Reserve Requirements Handbook. $75.00
per year.
Securities Credit Transactions Handbook. $75.00 per year.
The Payment System Handbook. $75.00 per year.
bederal Reserve Regutatory Service. Vour vols. (Contains all
four Handbooks plus substantial additional material.) $200.00
per yeat.
Rates for subscribers outside the United States are as follows
and include additional air mait costs:
Federal Reserve Regutatory Service, $250.00 per year.
tach Handbook, $90.00 per year.
LEDERAL RESERVE REGULATORY SERVICE FOR PERSONAL.
ComruTirs. Diskettes; updated wonthly,
Standalone PC. $300 per year.
Network, maximum | concurrent user. $300 per year.
Network, maximum [0 concurrent users. $750 per year.
Network, maximum 50 concurrent users. $2,000 per year.
Network, maximum 00 concurrent users. $3,000 per year.
Subscribers outside the United States should add $50 o cover
additional airmail costs.
THe U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MurLti-
COUNTRY MobrL, May 1984. 590 pp. $14.50 cach.
INDUSTRIAL PRODUCTION- 1980 Ebrrion. December 1986,
440 pp. $9.00 cach.
FINANCIAL Furures anp Orrions IN ok US. Economy.
December 1986. 264 pp. $10.00 cach.
FINANCIAL SECTORS IN OPEN HCONOMIES: EMPIRICAL ANALY-
sts AND Poricy Issues. August [990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies are
avdilable without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

A Guide to Business Credit for Women, Minorities, and Small
Businesses

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Bederal Open Market Committee
Federal Reserve Bank Board of Directors
I'ederal Reserve Banks
Organization and Advisory Committees

A Consumer’s Guide to Mortgage 1Lock-Ins

A Consumer’s Guide to Mortgage Settlement Costs

A Consumer’s Guide to Mortgage Relinancings

Home Mortgages: Understanding the Process and Your Right
to fair Lending

Low to File a Consumier Complaint

Making Deposits: When Will Your Money Be Available?

Muking Sense of Savings

SHOP: The Card You Pick Can Save You Money

Welcone to the Federal Reserve

When Yowr Home is on the Line: What You Should Know
About Home Fquity Lines of Credit



STAKE STUDIES: Only Summaries Printed in the

Studies and papers on economic and financial subjects that are of

BULLETIN

general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the series may bhe sent to
Publications Services.

Staft Studies 1157 arc out of print.

158.

159.

160.

l61.

162,

THI ADEQUACY AND CONSISTENCY Of MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOCKS AND DERIVATIVE
Propucts, by Mark J. Warshawsky with the assistance of
Dietrich Earnhart. September 1989, 23 pp.

NEw DATA ON THE PERFORMANCE OF NONBANK SUBSIDI-
AR oF BANk Hor piNG Comeantis, by Nellie Liang and
Donald Savage. February 1990. 12 pp.

BANKING MARKETS AND THE USE 0F FINANCIAL SER-
VICES BY SMALIL. AND MEDIUM-SizED BusiNesses, by
Gregory . Ellichausen and John D. Wolken. September
1990. 35 pp.

A Riview o CORPORATE RESTRUCTURING ACTIVITY,
1980-90, by Margaret Hastings Pickering, May 1991,
21 pp.

EVIDENCE ON THI SIZ1 01 BANKING MARKETS FROM MORT-
GAGE LoAaN Ra1es N ‘Twenty Crioes, by Stephen AL
Rhoades, ebruary 1992, 11 pp.

163,

104,

165.

1606.

167.

168.

169.

CLEARANCE AND SEFTTEMENT IN US, SECURITIS MAR-
KE1s, by Patrick Parkinson, Adam Gilbert, Emily Gollob,
Lauren Hargraves, Richard Mead, Jefl” Stehm, and Mary
Ann ‘Taylor. Marclh 1992, 37 pp.

T 1989-92 Crepir CruNCH ror - REAL Estaty, by
James T Bergus and John 1. Goodman, Jr. July 1993,
20 pp.

The DEMAND FOR TRADE CREDIT: AN INVESTIGATION OF
Mo rives ror TRADE CrEpit Usk By SMALL BUSINISSES, by
Gregory L. Lllichausen and John D, Wolken. September
1993, 18 pp.

Tue BCoNoMICs OF THE PRIVATE PLACEMENT MaRKIT, by
Mark Carey, Stephen Prowse, John Rea, and Gregory Udell,
January 1994, 111 pp.

A SUMMARY OF MERGER PERFORMANCE STUDIES IN BANK-
ING, [980- 93, AND AN ASSESSMENT OF THE “OPERATING
PERFORMANCE™ AND “EVENT STupy” METHODOLOGIES,
by Stephen AL Rhoades. July 1994, 37 pp.

The Liconomies or tuy Privary BEQuiry MArkkr, by
George W, Fenn, Nellie Liang, and Stephen Prowse, Novem-
ber 1995, 69 pp.

BANK MERGERS AND INDUSTRYWIDE STRUCTURE, 1980 94,
by Stephen AL Rhoades. Pebruary 1996, 32 pp.
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Maps of the Federal Reserve System

ALASKA
HAWAII

I NEW YORK

LAND . PHIT ADELPHIA

e RI(:I;I {OND

LEGEND
Both pages
B Federal Reserve Bank city

Board of Governors of the Federal
Reserve System, Washington, D.C.

NOTE

The Federal Reserve officially identifics Districts by number
and Reserve Bank city (shown on both pages) and by letter
(shown on the facing page).

In the 12th District, the Scattle Branch serves Alaska,
and the San Francisco Bank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

Facing page
* Federal Reserve Branch city

— Branch boundary

of Puerto Rico and the US. Virgin Islands; the San
Francisco Bank serves American Samoa, Guam, and the
Commonwealth of the Northern Mariana Islands, The
Board of Governors revised the branch boundaries of the
System most recently in December 1991,
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Federal Reserve Banks,

and Offices

FEDERAL RESERVE BANK

Branches,

Chairman
Deputy Chairman

President
First Vice President

Vice President
in charge of branch

branch, or fucility Zip
BOSTON* .. 02106
NEW YORK* . ... ........ 10045
Buffalo ..............o... 14240
PHILADELPHIA ... ..., 19105
CLEVELAND* ..., 44101
Cincinnati ... 45201
Pittsburgh ... 15230
RICHMOND® . ... ...... 23219
Baltimore ................. 21203
Charlotte .................. 28230
Culpeper ..o 22701
ATLANTA o 30303
Birmingham .............00 35283
Jacksonville .............. 32231
Mianmi ... :
Nashville
New Orleans ... ... 70161
CHICAGO* oo 60690
Detroit ... 48231
ST LOUIS ..o 63166
Little Rock ... 72203
Louisville ................. 40232
Memphis oo 38101
MINNEAPOLIS ............ 55480
Helena coovoviinonons, 59001
KANSAS CITY ............. 04198
Denver oo 80217
Oklahoma City ........... 73125
Omaha ... 068102
DALLAS ..o 75201

79999

El Paso

Houston . 77252
Sann Antonio ... 78295
SAN FRANCISCO ......... 94120
Los Angeles oo, 90051
Portland ... 97208
Salt Lake C 84125

Scattle 98124

Jerome L Grossman
William C. Brainard

John C. Whitchead
Thomas W. Jones
Joseph 1. Castiglia

Donald J. Kennedy
Joan Carter

A. William Reynolds

G. Watts Humphrey, Jr.
John N. Taylor, Jr.
John T, Ryan 111

Claudine B. Malone
Robert 1. Stricklaud

Michacl R. Watson

James O, Roberson

flugh M. Brown

Danicl F. Sweat, Jr.
Donald F. Boouniershine
Joan D. Rufficr
R. Kirk Landon
Paula Lovell
Lucimarian Roberts

Robert M. Healey
Fester HL. McKeever, Jr.
Flotine Mark

Joha E. McDonnell
Susan S. Elliott

Janet M, Jones

John A. Williams

John V. Myers

Jean D. Kinsey
David A. Koch
Lane W, Basso

A. Drue Jennings

Jo Marie Dancik
Peter 1. Wold
Barry 1. Eller
LeRoy W, Thom

Cece Smith

Roger R. Hemminghaus
Patricia 7. Holland-Branch
Lssac H Kempner HI
Carol [.. Thompson

Judith M. Runstad
James A. Vohs
Anita B, Landecker
Ross R. Runkel
Gerald R. Sherratt
George U Russell, Jr.

Cathy E. Minehan
Paul M. Connolly

William J. McDonough
Ernest ‘1. Patrikis

Edward G. Bochne

William 1. Stone, Jr.

Jerry L. Jordan
Sandra Pianalto

J. Allred Broaddus, Jr.
Walter A. Varvel

Jack Guynn
Patrick K. Barron

Michaci H. Moskow
William C. Conrad

Thomas €', Melzer

W. Le¢Grande Rives
Gary H. Stern

Colleen K. Strand
Thomas M. Hoenig

Richard K. Rasdall

Robert 13. Mc'Tee, Jr.
Helen I, Holcomb

Robert 1. Parry
John . Moore

Carl W. Turnipseed!

Charles A. Cerino!
Harold J. Swart!

William J. Tignanelhi!
Dan M. Bechter!
Julius Malinowski, Jr.2

James M. Mckee!
tred R, Herr!
James D, Hawkins!
James T. Cury 1H
Melvyn K. Purcell
Robert J. Musso

David R. Allardice!

Robert A. Hopkins
Thomas A. Boone
John P Baumgartner

John D, Johuson

Carl M. Gambs!
Ketly J. Dubbert
Harold 1. Shewmaker

Sammic C. Clay
Robert Smith, [11!
James E. Stull!

Mark [.. Mullinix!
Raymond I1. Laurence!
Andrea P. Wolcott
Gordon R, G, Werkema!

4 Additional offices of these Banks ate located at Fewiston, Miame 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 070165 Jericho,
New York 11753; Utica ar Oriskany, New York 13424; Colmpbus, Ohio 43216, Columbia, South Caroling 29210; Charleston, West Virginia 25311;

Des Moines, lowa 503006; Indianapolis, Indiana 46204; Milwaukee, Wisconsin 53202; and Peotra, IHinois 61607,

1. Senior Vice Piesident.
2. Assistant Vice President.
3. Executive Vice President




