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Consumption and Fixed Investment 
in the Economic Recovery Abroad 

This article was prepared by David / / . Howard 
and Raymond Lubitz of the World Payments 
and Economic Activity Section, Division of 
International Finance. 

Economic activity in most of the major foreign 
industrial countries is recovering from the 
1974-75 recession, although the recovery has 
been hesitant and somewhat sluggish. Unem
ployment rates are still high—and indeed are 
rising in some countries—and in all but a few 
of the major countries industrial production 
remains below its pre-recession peaks. In ad
dition, rates of wage and price inflation remain 
high. 

Contributing to the lack of a strong and 
sustained economic recovery abroad has been 
the behavior of personal consumption and of 
fixed nonresidential investment expenditures. 
In this article, only these two major compo
nents of aggregate demand will be discussed. 
Personal consumption is important not only 

because it is the largest component of aggre
gate demand but also because personal saving 
rates have been exceptionally high in recent 
years, thus dampening consumption expendi
tures during the present recovery period. 
Fixed nonresidential investment has been 
lagging more than it had in some past cycles. 
Investment expenditures typically are more 
volatile than consumption expenditures and 
play a key role in business-cycle behavior. 
Moreover, since investment creates future 
productive capacity, the rate of investment in 
an economy has an importance beyond its role 
as a component of aggregate demand. 

IM-KSONAI. CONSUMPTION 

Recent rates of growth in real personal con
sumption in the major foreign industrial coun
tries are shown in Table 1. Of these countries. 
only Canada, which is not a net oil importer. 

I. Kcal personal consiimplion and disposable income 

CANADA 
Income 

Kali.) scale. Ql 197.1=100 

l.VI GERMANY 

120 

Consumption 

JAPAN 120 UNITED KINGDOM 

no 

1973 197-1 197 976 197 197 1974 1975 1976 197 

Data from national sources. Japanese personal disposable income data seasonally adjusted by I'.R. stall'. 
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Kales of .mouth ol'real personal eoiisuinption 

I'oiet'ntayc ehiingc rioin picvious pcrum. seasonally attiuslctl annual rale 

United Kingdom 

Annual 
average, 
1960-72 

4.9 
'5.4 
4.9 
5.6 
8.9 
2.7 

1973 

6.8 
5.5 
2.5 
5.9 
8.3 
4.5 

1974 

5.0 
2.2 
0.3 
2.5 
1.4 

-1.1 

1975 

6.7 
3.1 
2.5 

-1.4 
6.1 

-0.9 

1976 

6.1 
4.9 
3.6 
3.2 
4.4 
0.4 

1975 

HI 

5.1 
2.8 
2.4 

-3.0 
6.7 

-0 .6 

H2 

10.6 
9.0 
3.5 
5.8 
4.7 

-5.3 

1976 

HI 

6.4 
2.3 
4.2 
1.6 
5.3 
2.8 

H2 

6.3 
3.5 
2.7 
4.1 
2.3 
1.7 

1977 

HI 

I.I 
U 8 
3.0 

*-8.l 
3.7 

-3.9 

'1962-72. 
"Based on change between the fourth quarter of 1976 and the first quarter of 1977. 
Noli:.—Data from national sources; the Italian data were seasonally adjusted by h.R. staff. The French annual and semiannual data 

re not necessarily consistent due to revisions in the former series not yet reflected in the latter. 

did not experience a sharp cutback in con
sumption growth in 1974 following the in
crease in the price of oil. Although consump
tion has recovered somewhat since 1974 in most 
of the countries—the United Kingdom being the 
exception—the latest data available indicate 
that some weakening occurred in the first half 
of this year. 

To a large extent, movements in personal 
consumption are determined by movements in 
personal disposable income, and the pattern in 
consumption, therefore, can be attributed in 
part to the depressing effect of the oil-price 
increase on real incomes. However, house
holds determine how much of their disposable 
income is spent on consumption and how 
much is saved; that is, they determine the 

2. Personal savini?.. inllation. and unemployment 

personal saving rate—the ratio of personal 
saving to personal disposable income. Thus, 
along with movements in personal disposable 
income, factors that influence the saving rate 
are important for determining the level of 
consumption expenditures. 

Indexes of real personal consumption and 
real personal disposable income for Canada, 
Germany, Japan, and the United Kingdom are 
plotted in Chart 1. Two features stand out: the 
strong relationship between movements in in
come and consumption, and the fact that con
sumption appears to move more smoothly 
than income over time—perhaps because the 
household sector takes into account some 
notion of its normal income when making 
consumption plans. For example, in the first 

Annual rale, per win 

CANADA FRANCE GERMANY 

20 

10 

The annual inflation rate is measured as fourth quarter over 
fourth quarter of previous year. 
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quarter of 1974 Japanese consumers did not 
adjust their consumption by as much as their 
income fell because at least some of the in
come decline may have been viewed as tem
porary. 

The four countries have experienced differing 
consumption patterns. In Canada, where ac
tivity was less affected by the oil-price in
crease, consumption has increased rather 
steadily since 1973, broadly in line with dis
posable income. In Germany real consump
tion and disposable income were flat in 1973 
after the first quarter, in part because of" 
increases in personal income taxes early in the 
year. Although income began to recover in 
1974. consumption did not resume its growth 
until 1975. In the first quarter of 1974 following 
the oil-price increase, Japan experienced a 
sharp drop in disposable income and 
consumption—attributable to production cut
backs and to a sharp increase in prices—but 
both rebounded quickly. In sharp contrast to 
the experience in these three countries, con
sumption in the United Kingdom has been 
more or less Hat or even declining since 1973. 
although the decline is exaggerated by the high 
level of consumption in the first quarter of 
1973 in anticipation of the introduction of a 
sales tax. Personal disposable income in the 
United Kingdom also has been Hat or declining, 
except for a temporary bulge in late 1974 and 
early 1975. 

The course of personal income taxation has 
had an important influence on personal dis
posable income and hence on personal con
sumption. I''or example, in the United King
dom tax rebates were mainly responsible for 
the increase in disposable income in the third 
quarter of 1976. In Germany the reduction in 
income tax rates and the increase in personal 
exemptions that became effective at the be
ginning of 1975 contributed to an upturn in 
personal disposable income and thus affected 
consumption. 

Deliberate tax changes are not the only 
channel through which taxes influence per
sonal disposable income, however. Inflation 
raises the money value of income, and if the 
lax system is progressive but is not indexed to 
take into account the effects of inflation, effec
tive tax rales will rise. In Canada the income tax 
system has been indexed since January 1, 1974. 
but in the other countries discussed in this 
article, inflation's tax-raising effect has inhibited 
growth in real personal disposable incomes 
and in personal consumption. In some 
countries—for example. Japan and IVance--
this effect has been al least partially offset 
from time to time by tax reductions. In addi
tion. government transfer' payments have 
helped to sustain personal incomes and con
sumption in the face of high unemployment. 

The faster rise of income compared with 
consumption shown in Chart I indicates a rise 

ITALY JAPAN 

.Vuuia l r.ik'. per cent 

UNIT 1:1) KINGDOM 

Saving 

I nc inployincni 
: I I 

Data from national sources. Inlfriitiliniuil l-iimnruil Sttilislii v, and 01 .CD. The Italian personal saving rate data l icloic 197-1 ai e- not strictly 

comparable with later data. 
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in the personal saving rate. In all four countries, 
personal saving rates have increased since the 
first quarter of 1973. The increase, partly 
reversed in recent quarters, remains substan
tia! in Canada, Japan, and the United King
dom, although, again, comparison with the first 
quarter of 1973 is somewhat misleading for the 
United Kingdom. 

One possible explanation for the increase in 
saving rates may be the increase in the rates of 
inflation experienced during recent years. In
flation can be expected to increase the rate of 
saving in two important ways. First, it reduces 
the real value of the household sector's finan
cial assets, such as savings deposits, that are 
fixed in money value. In order to restore the 
real value of their holdings of these assets, 
consumers cut down on their consumption-
expenditure plans and increase their saving. 
Second, it has been argued that inflation 
creates a feeling of uncertainty and pessimism 
about the future that leads consumers to save a 
greater proportion of their income. On the 
other hand, by increasing the expected rate of 
return on real assets—including stocks of con
sumer goods—relative to that on assets fixed 
in money value, expectations of inflation ac
tually might encourage consumption expendi
tures. In any event, the data from the six major 
foreign industrial countries shown in Chart 2 
are broadly consistent with a net positive 
relationship between inflation and personal 
saving rates. 

Theoretical arguments suggest that unem
ployment can have either a positive or a 
negative effect on the personal saving rate. 
Since periods of unemployment usually repre
sent temporary shortfalls in income, the un
employed can be expected to finance some 
consumption out of past savings accumulated 
for just such a situation; thus the aggregate sav
ing rate would decline. However, unemploy
ment, and particularly increasing unemploy
ment, can be expected to create uncertainty 
about the future and to increase precau
tionary saving on the part of those still holding 
jobs, thereby raising the aggregate saving rate. 
The data are consistent with the view that the 
latter effect has been dominant in recent 
years. Thus, Chart 2 points out the increase in 

personal saving rates during the 1970's in all 
six countries, and the apparent relationship 
between the increases in saving rates and the 
increases in the rates of inflation and unem
ployment. 

Another factor that influences the house
hold sector's consumption is its net wealth. As 
already mentioned, inflation affects one part of 
household wealth by eroding the real value of 
(net) assets fixed in nominal value. Weakness in 
equity values—another important component of 
household wealth—also has tended to dis
courage consumption. The high nominal rates 
of interest prevailing in recent years also may 
have contributed to the increased personal 
saving rates, by depressing the value of bonds 
held by the household sector and perhaps by 
increasing the expected real rate of return on 
saving. However, the latter effect cannot read
ily be detected because of the difficulties in
volved in measuring inflation expectations and 
thus the real rate of return. 

Finally, there are special factors in each 
country that have influenced the behavior of 
personal consumption expenditures. In the 
United Kingdom, for example, controls on 
wages since the third quarter of 1975 probably 
have dampened the growth of personal dis
posable income. In Italy the wage-indexation 
scheme (the scala mobile) probably has kept 
nominal personal income higher than it would 
otherwise have been and may have also 
boosted real personal income. 

In summary, personal consumption expend
itures in the major foreign industrial coun
tries have been influenced by the behavior of 
personal disposable income and probably by 
the relatively high rates of inflation and unem
ployment that have been experienced abroad. 
These last two factors may have contributed to 
the exceptionally high personal saving rates 
that have persisted during the I97()'s. These 
high saving rates have tended to restrain per
sonal consumption demand and the economic 
recovery abroad. The combination of excep
tionally high rates of personal saving, infla
tion, and unemployment has made the present 
cycle unique and has complicated greatly the 
current recovery process as compared with 
that in previous postwar cycles. 
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Real j'i o'.'i i i \cd iiiviM niriil 

Amnml il.itii. ]viccm;inc chungc tipm pnvviliiig yen 

Category, by country 

Canada—Total 
Residential construction 
Nonresidential fixed investment 

Nonresidential construction 
Machinery and equipment 

France—Total 
Residential construction 
Nonresidential fixed investment 

Germany—Total 
Residential construction 
Nonresidential fixed investment 

Nonresidential construction 
Machinery and equipment 

Italy—Total 
Residential construction 
Nonresidential fixed investment 

Nonresidential construction 
Machinery and equipment 

Japan—Total 
Residential construction (private) 
Nonresidential fixed investment (private) 
Public investment 

United Kingdom—Total 
Residential construction 
Nonresidential fixed investment 

Nonresidential construction 
Machinery and equipment 

Annual 
average, 
1960-73 

1974 1975 1976 

S.8 
8.1 
5.6 
4.3 
7.7 

n.a. 
n.a. 
n.a. 

4.5 
3.4 
5.2 
4.2 
5.5 

5.5 
n.a. 
n.a. 
n.a. 
6.4 

14.1 
14.9 
14.5 
13.8 

4.5 
4.0 
4.6 
4.1 
5.0 

5.5 
-0.4 

7.4 
7.6 
8.2 

0.9 
5.0 

-0.7 

-9.9 
-16.8 

-7.0 
-3.2 

-10.2 

3.5 
2.7 
3.9 

-0.2 
6.6 

-10.2 
-12.8 
-10.8 
-6.7 

-1.9 
-3.2 
-1.6 
-1.1 
-1.9 

3.9 
-6.7 

7.1 
13.5 
3.4 

-3.4 
-3.8 
-3.2 

-4.2 
-10.4 
-1.8 
-4.2 

0.4 

-13.0 
-10.9 
-13.8 

-5.6 
-18.9 

-2.8 
7.2 

-13.1 
I I . I 

-1.2 
6.8 

-2.8 
4.3 

-7.5 

0.8 
17.6 
-3.6 
-6.4 
-0.4 

4.5 
1.4'' 
5.8" 

5.1 
6.7 
4.5 
1.4 
7.3 

2.3 
-1.2 
3.7 

- I . I 
7.2 

4.5 
10.4 
2.1 
4.3 

-4 .1 
-1.0 
-4.8 
-8.8 
-1.8 

Noil .— Data from national sources and OI-.C'I) national accounts statistics. Canada—total 
fixed investment and nonresidential fixed investment are public and private, other items. 
private (including government enterprises!: Trance—public and private: Germany—all items 
arc public and private except residential construction, private only; Italy public and private; 
Japan—total, public and private, others as indicated, with government enterprises in public. 
data prior to 1970 are partially estimated by I'.R. staff: United Kingdom—public and private. 

11.a.—Not available. ''I stimalcd. 

11X11) INVT.S'I'MI.NT 

Total real fixed investment generally increased 
in the major industrial countries in 1976 except 
for the United Kingdom, where it declined for 
a third consecutive year, and Canada, where it 
was fiat after having risen for 2 years (Table 
2). Nonresidential fixed investment—the focus 
of this discussion—has in general followed a 
similar path. The pace of recovery has been 
slower than in previous cyclical upswings, and 
the 1976 rate of nonresidential fixed invest
ment (public and private) was still generally 
below its 1973 levels—by 4.6 per cent in 
Germany, 7.2 per cent in Italy, and 9.0 per 
cent in the United Kingdom. Private invest
ment in Japan in 1976 was 20.1 per cent below 
its 1973 level: in fiance total nonresidential 
investment in 1976 was 1.7 per cent higher 

than in 1973 because public investment (ex
cluding nationalized enterprises) rose over 6 
per cent, more than offsetting a 1.4 per cent 
decline in private investment (including na
tionalized enterprises). 

Fixed investment rose in the first half of 
1977 in Japan, Germany, Italy, and Canada 
and continued to decline in the United King
dom. The annual rate of increase (1977 HI 
compared with 1976 H2) of total fixed invest
ment in Germany was nearly 4 per cent and 
was more than 7 per cent in Italy. In Japan 
private nonresidential fixed investment rose 
>V2 per cent and in Canada total nonresidential 
investment increased by more than 7 per cent. 
In the United Kingdom total fixed investment 
fell at an annual rate of more than 13 per cent. 

A striking indicator of investment weakness 
has been the widespread fall since the early 
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>. Noiiicsidciilial l ivd inu'Miiiciii as pa ivnl < 

IVr coin 

i i i i 

ITALY 

CANADA 

I I I ; I I I i I • I I i l i 

•60 "64 Y),S' 72 76 

Data from national sources, OIX'D national accounts, and l'.R. 
staff estimates. Ciross domestic product ((il)l') lor Italy and 
United Kingdom. Data for Italy before llJ7() are not strictly 

1970's in the ratio of nonresidential fixed in
vestment to gross national product, as shown 
in Chart 3. This ratio (measured in constant 
prices) fell from a peak of more than 29 per 
cent in 1973 in Japan to about 24 per cent in 
1976—the most prolonged decline in this ratio 
since I960; the German ratio (also in constant 
prices) dropped from 18.5 per cent in 1972 to 
about 16 per cent in 1976. 

The 1976 investment ratios in Japan and 
Germany also are weak in terms of a longer-
term comparison—the 1965-73 average level 
for the ratio was 26.3 per cent in Japan and 
17.8 per cent in Germany. The Italian and 
British ratios also have been weak recently; 
the French investment ratios (not shown in 
Chart 3 because of a lack of data prior to 1970 
consistent with more recent data) have dis
played less weakness. 

Movements in the investment ratio differ 
when measured in constant and current prices. 
Because the price of capital goods generally 
has fallen relative to the GNP deflator—since 
the price of services, included in GNP, has risen 

i ( , \ r 
Per cent 

GERMANY -,() 

I I I I I I I I i I ! I I I I 

W Y)4 YiX 72 76 

comparable with later data. Data for Japan for 1976 are 
partially estimated. Constant price series are on 1970 base ex
cept 1971 for Canada. 

relative to the price of manufactured goods— 
the investment ratio expressed in current 
prices has fallen relative to that in constant 
prices. This pattern is most clearly evident in 
Germany and Japan. 

A fall in the investment ratio is a normal 
concomitant of weak economic activity and in 
itself, unless prolonged, is not a matter of 
serious concern. In the normal course of eco
nomic growth, capital accumulation will rise 
above and fall below trend rates, and shortfalls 
of capital in periods of recession tend to be 
made up during upswings. However, lower 
investment will even in the short run reduce 
aggregate demand, and a permanently lowered 
investment ratio will lead in the longer run to 
slower growth of the capital stock. If the rate 
of capital accumulation falls and if capital-
labor ratios do not decline, the growth of 
employment will also slow. If labor markets 
adjusted smoothly, real wages would fall, en
couraging more labor-intensive methods of 
production and allowing a greater growth of 
labor demand for a given growth of capital. 
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However, such real wage adjustments, even 
relative to productivity growth stemming from 
technological advances, may occur only with 
difficulty. 

INVI SI Ml NT 1)1 .iVi.v.si! 

The influences acting on investment behavior 
reflect both the incentives to invest and the 
cost and availability of funds for investment. 
On the investment-demand side one might 
categorize (he forces at work as follows: (I) 
the rate of return or profitability of invest
ment; (2) higher capital requirements; (3) the 
effects of the degree of capacity utilization; 
and (4) the uncertainty pertaining to the rate of 
return. 

! : K ( ) I I I \ l i i l I I \ 

Although reliable data on rates of profit on 
capital are not available for most foreign coun
tries, there are some indications from data on 
profit shares and labor costs that there was a 
general cyclical decline in profitability during 
the I97()'s. I'his decline was slightly reversed 
in 1976 although the data on shares suggest 
that the level of profitability prevailing in 1970 
has not been regained. These share data must 
be used cautiously because, among other rea
sons. movements in profit shares do not trans
late directly into movements in profit rates 
unless capital-output ratios are constant. 

Also, recorded data may recently have 
overstated profitability because of the failure 
to adequately account for inflation. Under 
accounting procedures used by many firms. 
the increase in the value of inventories may be 
improperly counted as profits. Moreover, de
preciation allowances often are based on his
torical rather than replacement costs of plant 
and equipment. Since corporate taxes are 
often based on accounting profits uncorrected 
for inflation, real after-tax profits may be 
reduced by inflation. Also, if firms do not 
adequately account for inflation, dividend 
payouts may be higher than desired if a truer 
profit picture were available. Consequently, 

real resources available for investment may be 
reduced by the interaction of inflation and 
generally used accounting procedures. 

With these cautions in mind, there does seem 
to be a clear pattern for all the major industrial 
economies—except Canada—of falling shares of 
profits (or property income) and rising shares of 
labor income during 1970-75, with a reversal in 
most cases in 1976. Thus, in Germany gross 
property income fell as a share of gross value 
added in the private-enterprise sector from 
more than 32 per cent in 1970 to 29 per cent in 
1975; in the United Kingdom the gross profit 
share in the corporate sector fell from 20 per 
cent in 1970 to nearly 14 per cent in 1975. In 
both countries, data for shares in the corpo
rate sector are not available for 1976, but other 
data from the national accounts indicate a 
reversal of the trend in 1976. In ITance gross 
operating surplus fell as a share of corporate 
value added from nearly 29 per cent in 1970 to 
24 per cent in 1975 before rising to 25 per cent 
in 1976. Only aggregate national accounts data 
are available for Japan and Italy, but they 
indicate a similar pattern: in Japan income of 
private corporations plus interest payments 
fell as a share of national income from more 
than 20 per cent in 1970 to more than 15 per 
cent in 1975 before rising in the first quarter of 
1976. In Italy net property and business in
come fell from more than 40 per cent of 
national income in 1970 to 30 per cent in 1975. 

A further indication of a shift toward wages 
from profits comes from data on unit labor 
costs and manufacturing selling prices. During 
1970-75 unit labor costs rose faster than sell
ing prices in all of the major industrial coun
tries except Canada. In 1976 unit labor costs 
for manufacturing either fell or rose less rapidly 
than selling prices. 

A reduction in the profitability of invest
ment resulting from higher real wages will 
lower the desired amount of productive 
capacity (determined by labor and other in
puts as well as capital). However, raising the 
cost of labor relative to capital will increase 
the capital-intensity of production and thereby 
may lead to higher investment levels. The 
direction of the effect on investment of an 

file:///liil
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increase in the real wage is thus ambiguous. 
However, even if the effect of an increase in 
real wages on investment is positive, it will be 
associated with lower levels of employment. 

H l C H I K ( - M ' I I \ l K l . O l . ' I K I Ml N I S 

There has been a good deal of discussion in the 
past few years suggesting that the industrial 
economies face higher capital requirements— 
that is, more capital is needed to produce a 
given amount of final output. These higher 
capital requirements arise inter alia from en
vironmental regulations requiring capital 
spending on pollution control and from the 
increase in energy prices, causing a shift to
ward more capital-intensive technology. At 
the same time, the political objective of 
greater energy self-sufficiency will require 
more investment in the capital-intensive en
ergy sector. Also, the sharp shift in relative 
factor prices, it is conjectured, has increased 
the rate of obsolescence in energy-intensive 
industries and therefore has raised the rate of 
capital scrapping. 

Capacity utilization index from Whiirlon 1'conomic Korccasl-
ing Associates; Germany. Japan, 1'rance. anil Canada—private 
nonresidential fixed investment which includes government 

Little quantitative work on this question has 
been done outside the United States. The re
sults of a study, published in the 1976 Annual 
Report of the Council of Economic Advisers. 
tentatively suggest that if "the legal, tech
nological and energy-related factors that raise 
capital requirements" are allowed for, the ratio 
of business fixed investment to GNP over the 
period 1971-80 would rise from the 9.9 per 
cent—that would otherwise have been needed 
to meet a specified full employment output in 
1980—to 1 1.4 percent. Higher capital require
ments, defined as greater capital needs per unit 
of output, do not imply that investment ratios 
will rise in proportion to the greater require
ments. Since higher capital requirements imply 
higher capital-output ratios and a shift in the 
demand for capital, some substitution toward 
less capital-intensive techniques and output 
might take place. 

( Wl'AC I I Y U I II l / A I ION 

The factor that is perhaps most frequently 
advanced to explain the weakness of invest-

enterprises except for Japan; Italy and United Kingdom—public 
and private. 
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merit is the historically low levels of capacity 
utilization. Capacity utilization indexes have 
been subject to a great deal of criticism, and 
the various methods used to construct 
them—statistical production functions, the fit
ting of trends tt> output peaks, or survey 
data—all have drawbacks. In addition, as 
noted, factor-price increases, especially rela
tive increases in the price of energy, may have 
reduced capacity by accelerating capital scrap
ping. Thus capacity indexes may overstate 
the true margin of excess capacity. Indeed, 
as pointed out in the "McCracken Report" to 
the Organization for Fconomic Cooperation 
and Development (OFCD), Towards h'idl Em
ployment and Price Stability, there seems to be 
a growing divergence between "judgmental" 
and "nonjudgmental" estimates of capacity: 
the former, presumably reflecting business 
estimates of increased obsolescence, shows 
progressively smaller estimates relative to the 
latter. However, these data should be treated 
with caution since judgmental estimates of ca
pacity in general tend to fall more than non-
judgmental estimates during recessions, and 
the depressed economic activity of the past 
few years may have produced this result. 

Despite the caution one must exercise in 
using these indexes, there is still a similarity in 
the movements of different capacity utilization 
indexes in the major foreign OKCD countries. 
Investment might be expected to respond to 
capacity pressures with a lag, but in Chart 4, 
which contains annual data, investment behavior 
does rather closely parallel the movement in 
capacity utilization as measured by the index 
published by Wharton Economic Forecast
ing Associates. Thus, in 1975 nonresidential 
fixed investment fell in all the major foreign in
dustrial economies while capacity utilization 
also fell that year (and generally in 1974 as 
well); in 1976 nonresidential fixed investment 
rose in Japan, France, Germany, and Italy mir
roring the rise in utilization. Utilization rates 
have been historically low, as shown in Chart 
4. This reflects the over-all weakness of re
covery; only in Germany and Canada did 
industrial production exceed previous peaks 
in mid-1977 and in those countries by less 
than 2 per cent. 

1 1 M I KI AIN i v 

Another consideration often cited to explain 
investment weakness is a rise in the degree of 
uncertainty, although this influence is not eas
ily measured. Greater uncertainty reflects 
several factors. First, because of shocks to the 
economic system since 1973. there is a lack of 
confidence in the sustainability and strength of 
economic growth. For example, a recent sur
vey of German firms indicated that future 
growth is expected to be significantly lower 
than previous German experience. Second, 
there may be uncertainty over future relative 
factor prices-—particularly for energy and 
labor—that will affect the expected profit
ability of different production techniques. 

Third, the rate of inflation may—as in the 
case of consumption—be acting to reduce 
investment, although it conventionally has 
been thought that inflation would stimulate the 
acquisition of real assets. Higher rates of 
inflation might increase the variance of ex
pected returns from investment if the variance 
of selling prices and costs is increased; in turn 
this may lower investment. Finally, economic 
policy may be more restrictive because of high 
inflation and will probably be more unpredict
able in an environment of stagnation and 
inflation. 

F INANCING INVI -STMFNT 

The forces continuing to depress investment 
do not seem in general to arise from financ
ing difficulties, although such difficulties 
may have existed earlier and some financial 
constraints on investment may still be signifi
cant in a few countries. 

Internal funds available for investment de
pend in significant part on the profits earned 
by business; the total volume of profits is 
related to profitability and the level of eco
nomic activity. In 1975 a low level of total 
profits may have inhibited investment, but 
profitability and economic activity generally 
recovered in 1976, and profits have recovered 
as well. Similarly, businesses faced severe 
liquidity problems in 1974. but since then, 
according to the OFCD, balance-sheet restruc-
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turing appears to have taken place. OF CD cal
culations {/•Aonomic Outlook. July 1977) indi
cate that liquidity positions have improved 
since 1974. For example, there have been sub
stantial increases in the ratio of internal 
funds to total capital outlays in Japan, Ger
many, France, and the United Kingdom; re
ductions in the ratio of short-term debt to total 
debt in Japan, Germany, and the United King
dom; and increases in the ratio of liquid assets 
to short-term debt in Germany, France, and 
the United Kingdom. 

The cost of capital, as indicated by nominal 
interest rates and dividend-price ratios for 
equities, has declined since 1974 in most of the 
major countries, reinforcing the view that 
financing is not a major constraint on capital 
formation. Although nominal long-term inter
est rates are still quite high, they have fallen in 
Japan and Germany since 1974, in Canada 
since 1975, and in the United Kingdom since 
1976. The German rate declined from more 
than 10 per cent in 1974 to less than 6 per 
cent currently. In France rates fell from 1974 
to early last year but have risen since; in Italy 
long-term rates climbed from 1973 until mid-
1977. Since the decline in nominal interest 
rates in part reflects a decline in inflation 
expectations, expected real rates of interest 
may not have fallen. But. expected real rates do 
not appear high given inflation expectations 
and mid-1977 nominal interest rales in the 6 to 
8 per cent range in Germany. Japan, and 
Canada, and 10 to 14 per cent range in France, 
the United Kingdom, and Italy. However, 
high nominal interest rates—even if expected 
real rates are low—may discourage invest
ment by imposing cash-flow problems in the 
early stages of an investment project, before 
returns are forthcoming. 

The cost of equity capital, as measured by 
available dividend-price ratios, also has de
clined since 1974. These ratios had peaked at 
the end of 1974 in Canada, Japan, Germany, 
France, and the United Kingdom, and in mid-
1977 were below those levels, although in 
Canada, Germany, and France the ratios have 
risen since mid-1976. With the exception of 
Japan, the ratios are still higher than pre-reces-
sion levels. These movements in the 

dividend-price ratio to a large extent have 
reflected stock market movements. In Italy, 
according to survey data, the dividend-price 
ratio lose steadily from 1971-75 due to the 
continuing fall of equity prices and declined in 
1976 because dividends fell even more sharply 
than equity prices. 

POI.K II S AI I IX "I l \ ( l 
CONSUMPTION AND INVI SI M I N I 

A wide range of policy measures can affect the 
behavior of consumption and investment. 
Many of these policies encourage one while 
discouraging the other. For example, an in
comes policy, in which wages, profits, and prices 
are subject to direct government influence, 
can alter the distribution of income between 
wages and profits and thus can change the 
relative levels of consumption and investment 
spending. On the other hand, policies that en
courage consumption may, by increasing pres
sure on productive capacity, also encourage 
investment. 

Of the measures available to influence con
sumption, perhaps the most important is tax 
policy. Recent examples include the German 
and British income tax measures mentioned 
earlier and the Italian Government's increases 
in various indirect taxes and in prices for 
public-sector services. As an example of 
another way in which public policy can en
courage investment and discourage consump
tion, the British authorities have issued 
guidelines that favor bank lending to industry. 

In many countries, tax and credit policies 
are intended to encourage investment, both 
over all and in specific sectors and regions. In 
addition, investment policy can be varied for 
cyclical demand-management purposes. In
vestment can be increased directly by the 
public administration or by nationalized indus
tries. For example, the German Government 
this year announced its Medium-term Program 
to Improve Infrastructure involving 16 billion 
marks of investment expenditure spread over 
several years. In Japan, among the various 
steps taken to increase investment is a pro
gram for larger public works expenditures; 
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and in France the government has increased 
nationalized enterprise investments in 1976 
and 1977. 

In addition, governments can provide incen
tives to the private sector—such as investment 
tax credits, accelerated depreciation allow
ances, and interest rate subsidies, all of which 
have the effect of either increasing the after
tax return on investment or reducing the cost 
of capital—as well as direct loans. Recent 
examples include the extension of the invest
ment tax credits in Canada and a special 
investment tax credit in France, more gener
ous accelerated depreciation allowances in 
Fiance and Germany, interest rate subsidies in 
the United Kingdom, and government loans at 
subsidized rates in France. Governments also 
can try to influence the amount of investment 
at a given level of total output by choosing a 
mix of fiscal and monetary policy that is 
intended to result in an interest rate that will 
produce the desired level of investment. 

( <)N( I I S I O N 

The increases in the propensity to save in the 
major foreign industrial countries in recent 
years have lowered personal consumption ex
penditures relative to what they would have 
been, given the level of personal disposable 
income. In addition, investment expenditures 
have been slow to recover from the past 
recession. Thus, two of the major elements of 
final domestic demand have been sluggish. 
and investment expenditures, in particular. 
have recovered more slowly than in previous 
cycles. 

The present recovery differs in character 
from previous recoveries because of the 
greater amount of uncertainty that exists—due 
in part to the economic shocks sustained by 
the international economic system in the past 

few years—and because inflation rates have 
remained high despite several years of eco
nomic slack. Both consumption and invest
ment behavior appear to have been affected 
adversely by this environment of uncertainty 
and high inflation. Moreover, the restrained 
growth of consumption demand, in turn, has 
contributed to the low level of pressure on 
existing capacity, which is discouraging in
vestment. 

The increase in the household sector's 
propensity to save, coupled with reluctance on 
the part of potential investors to invest, means 
that .some adjustment must have taken place in 
order to match saving and investment, since 
personal saving and fixed investment are im
portant components of total saving and in
vestment. In the absence of changes in gov
ernmental and external s t imul i , economic 
theory would suggest that this process would 
take the form either of an adjustment—in the 
present case, downward—in the rale of return 
on saving and in the rate of return necessary to 
make an investment profitable and/or an 
adjustment—again, in the present case, 
downward—in income. These factors have 
tended to depress real rales of return (as 
measured by actual rates of return adjusted for 
realized inflation) and incomes in the major 
foreign countries during recent years, al
though there has been some offset to this 
process due to changes in government policy. 

The prospects for a stronger recovery in 
consumption and especially in investment 
appear to rest heavily on reducing the rate of 
inflation and reducing the degree of prevailing 
uncertainty. It is true that, as the investment 
slowdown is prolonged, the need for replace
ment investment will probably provide some 
incentive for higher over-all gross investment. 
Nevertheless, sustainable growth requires ex
tensions to capacity, and businesses would be 
more likely to expand if future growth were 
more assured. ; I 



882 

Statements to Congress 

Statement by Stephen S. Gardner, Vice 
Chairman, Hoard of Governors of the l-'ederal 
Reserve System, before the Subcommittee on 
Consumer Affairs of the Committee on Bank
ing, Finance and Urban Affairs, U.S. House 
of Representatives, September 22, 1977. 

Mr. Chairman, 1 am glad to have this opportu
nity to participate on behalf of the Board of 
Governors in your committee's hearings on 
consumer safeguards for electronic funds 
transfer systems. The need for such 
safeguards has been recognized by the Con
gress. the Board of Governors of the Federal 
Reserve System, the National Commission on 
Klectronic Fund Transfers, and many other 
representatives of the general public. The 
Board commends your committee for under
taking this essential work. These issues are of 
vital importance to consumers. 

The new world of electronics provides op
portunities to broaden consumer payment al
ternatives and to improve consumer conveni
ence and service while reducing the costs of 
making payments. Direct deposit of Govern
ment payroll and social security benefit pay
ments through automated clearinghouses has 
helped people receiving funds by improving 
the security and convenience of such pay
ments and has resulted in substantial cost 
savings to the Government. Installation of 
teller machines by the financial institutions 
has offered consumers longer banking hours 
and more convenient banking facilities at costs 
much less than regular branches. The retailing 
industry has successfully installed electronic 
cash registers that have demonstrated the 
convenience and cost savings expected of 
electronic fund transfers (HFT) at the point of 
purchase. 

Nonetheless, FFT is developing at a more 
moderate and cautious pace than many pre

dicted. The major reasons for this slow de
velopment are found in the many uncertainties 
that surround the substitution of electronic 
systems for the traditional use of paper bills, 
checks, receipts, and ledgers. Consumers, 
businessmen, and depositary institutions are 
unsure of their rights and liabilities in FFT 
systems. There also may be antitrust ques
tions that need to be clarified since coopera
tion among competing depositary institutions 
may be necessary in many markets to success
fully introduce the new technology. It is not 
surprising, then, that we are applying only a 
fraction of the technology we possess and that 
businesses are reluctant to make the substan
tial investment necessary to utilize present 
knowhovv. 

Clearly, the work of this committee can 
speed the process by which we can realize the 
cost savings and conveniences that our inven
tive technology can bring to the simple, nor
mal daily tasks of life. 

H.R. 8753 addresses consumer rights and 
interests and is directed at quieting many of 
these fears. The Board endorses the intent of 
the proposed ITT consumer legislation. FFT 
can deliver substantial public benefits. Many 
of the issues covered by H.R. 8753. as you 
know, have also been considered by the Na
tional Commission on Klectronic Fund 
Transfers in that Commission's detailed 
deliberations. 

While the proposed bill has benefited 
from the Commission's earlier Interim Report, 
I am sure the committee will want to review 
carefully the Commission's final recom
mendations on consumer issues. As you 
know, these have been completed within the 
past 2 weeks. Finally. H.R. 8753 recognizes 
but does not appear to address consumer 
privacy, a most important issue. The Commis
sion has considered the privacy issue exten-
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sively, and 1 suspect this committee will want 
to study the subject carefully. 

The Board believes that consumer protec
tion legislation should start with the premise 
that keen competition is an aid to consumers 
when both suppliers and purchasers are 
numerous. Competition is most likely to de
velop when there are many participants in the 
marketplace. Therefore, legislation establish
ing a legal framework for KIT should make it 
possible for any and all depositary institutions 
to set up KIT plans for their customers. The 
goal should be to afford individuals, small 
businesses, and other users of KFT at least the 
same breadth of choice among alternative 
suppliers of HIT services that they now have 
among alternative suppliers of checking ac
counts. If every depositary institution can 
provide KIT capabilities to its depositors, 
every depositary institution can compete ef
fectively. and competition will generate a 
broad choice of alternatives for the public. 
Limits on the ability of institutions to offer 
ITT plans, whether imposed by legislation or 
by the nature of KIT technology, could result 
in the same sort of highly concentrated market 
that characterizes the bank credit card indus
try. Such an outcome would probably not be 
in the public interest. 

H.R. 8753's most important provisions deal 
with the information the institution supplies to 
the consumer and the substantive rights of the 
consumer. The Board particularly supports the 
advance disclosure of KIT terms in readily 
understandable language. Disclosure would 
cover both the consumer's right to obtain 
information from the institution and the con
sumer's rights when something goes wrong. 
The Board believes disclosure of transaction 
terms is necessary as it will facilitate the 
consumer's control over his personal finances. 
The Board also endorses the concept of de
scriptive periodic statements describing the 
activity that has taken place in the consumer's 
account and recommends that the statements 
should include the transaction date, amount, 
location, means of transfer, type of transac
tion, other parties to the transaction, and 
transaction number. These statements are par
ticularly important because they will serve 

many of the functions now being provided by 
cancelled checks. 

The Board also approves of H.R. 8753's 
definition of certain inherent consumer rights, 
such as a limit on liability for unauthorized use 
of funds transfer cards, the right to stop pay
ment on a purchase transaction, as well as the 
right to require prompt correction of errors. 

The Board endorses the limit proposed in 
H.R. 8753 on a consumer's liability for unau
thorized transfers by means of an KIT card. 
This provision parallels the earlier Board rec
ommendations. Unauthorized uses of KIT 
cards, beyond minimal amounts, represent 
avoidable or insurable risks that the Board 
believes institutions, not consumers, are bet
ter able to bear. 

The Board similarly approves the provision 
in H.R. 8753 that makes the institution liable 
for consequential damages suffered by the 
consumer as a result of a failure to carry out 
transactions ordered by the consumer. Under 
the present check payment system, a bank "is 
liable to its customers for damages proxi
mately caused by the wrong dishonor of" a 
check.1 Thus, if the consumer writes a check 
to pay for a tire insurance premium on a home, 
the bank erroneously refuses to pay it, the 
insurance coverage lapses for nonpayment, 
and the home burns down, the bank is liable 
for the damages incurred by its customer, not 
just for the amount of the check. This same 
principle should apply to consequential dam
ages suffered because of KIT lapses by the 
institution. 

The Board further supports the provision in 
H.R. 8753 that gives the customer the right to 
stop KFT transactions. The KFT customer's 
right to stop payment on purchase transactions 
is quite similar to the customer's present right 
to stop payment on a check. The stop payment 
right was originally included in the Uniform 
Commercial Code on the grounds that de
positors "expect and are entitled to receive 
(this right) . . . notwithstanding its difficulty, 
inconvenience, and expense."2 The same ra
tionale applies to KFT transactions. However, 

' IJ.C'.C. S 4-402 

HJ.C.C. §4-403. n.2. 
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stop payment transactions will probably occur 
infrequently, and significant costs to the con
sumer may be associated with them. There
fore, the Congress may want to consider alter
natives, such as "value dating," a system that 
permits the consumer and the merchant to 
agree on a future date on which a payment will 
become final. 

No one doubts that both mechanical and 
human errors will occur under an EFT system. 
Consumers have a particular reason under 
F.FT to expect prompt error correction. Frrors 
may reduce or deplete the funds in the con
sumer's account needed for day-to-day living 
expenses. The Board, therefore, favors the 
provisions of H.R. 8753 concerning error reso
lution and the requirement that statements con
tain sufficient identifying information to enable 
the consumer to detect mistakes. The error 
resolution procedure derives in part from the 
Fair Credit Billing Act. 

In H.R. 8753 the institution must acknowl
edge alleged errors within 7 days and correct 
such errors within 30 days. That may not be 
feasible for F.FT. In the case of credit errors 
the consumer must decide only whether or not 
to pay an erroneous bill. When the consumer 
is confronted with errors in his deposit ac
count, however, he may be temporarily with
out funds. The Board believes that 37 days is 
too long for a consumer to be without his 
funds, and that the error resolution period 
should be substantially shortened. 

I also want to bring to the committee's 
attention other basic concerns of the Board. 
They are the risk that the bill could have 
anticompetitive effects and could increase 
costs that EFT systems should reduce. 

Vigorous competition between financial in
stitutions constitutes an important form of con
sumer protection. The prohibition of H.R. 8753 
upon circulation of EFT cards that consumers 
have not requested can impose a substantial 
barrier to supplier entry into the HFT market. 
The new KJT institution faces more difficult 
start-up problems than even that experienced 
by a credit-card issuer. A large base of card
holders is essential to attract merchant par
ticipants. Without such a base of participating 
merchants, consumers will not find the system 

attractive. In urging reconsideration of the ban 
on unsolicited credit card distribution, I want 
to point out that the abuses that occurred in 
the micl-1960's when regional, three-party 
credit-card systems were being established can 
now be controlled. Consumers enjoy the pro
tection of error resolution and strictly limited 
liability. We should not recreate the extreme 
concentration that presently exists in the 
credit card industry in "'debit" or ITT cards. 

I hope the committee will revisit this issue, 
which has been so controversial. Under the 
bill the consumer bears no liability for unau
thorized use of an EFT card unless the con
sumer requested and received the card. Thus. 
all liability for unauthorized use of unsolicited 
cards appropriately rests with the institution 
instead of the consumer. Further, there may 
be a worthy compromise in permitting the 
unsolicited distribution of EFT cards, while 
requiring that the access code necessary for 
the card's use be sent only if the customer 
accepts the plan. 

Of equal importance is the resolution of 
questions that will be raised governing the use 
of shared systems. While it is not in H.R. 
8753, surely the Congress will want to give 
considerable attention to this issue. EFT 
should serve the consumer by presenting as 
few barriers as possible to the consumer's 
access to all advantages of the network. Con
sumers should be able to make a purchase 
from any merchant willing to accept their EFT 
card, regardless of which institution has issued 
the card. The consumer can get little benefit 
from his EFT account if he cannot use his card 
in a store having a terminal because the 
switching network will not accept the transac
tion. 

H.R. 8753 seeks to assure that the check 
payment system will continue as an alternative 
to EFT. The Board supports the retention of 
the checking alternative, but opposes the pro
visions in the bill that require institutions to 
charge as much for their EFT services as for 
checks. Both consumer protection and over
all competition will be better served if price 
competition remains unrestricted so that con
sumers can realize any cost savings available 
through EFT. A policy of competitive pricing 
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would parallel the recent interest in unbundling 
of bank charges and Truth in I.ending's 
authorization of discounts for cash. 

The Board's concern about legislation pro
hibiting price competition requires me to 
comment on the provision that affects charges 
for credit. We are opposed to this type of 
Federal price fixing. It invades the business-
decision flexibility of sellers and would 
supplant or conflict with much Slate legisla
tion. 

Another issue of particular interest to the 
Board is the effect of the proposed bill on the 
cost of electronic payment services to the 
consumer. H.R. 8753 would require that ITT 
generate written documentation of virtually all 
transactions: sales, loans, debits, and credits. 
The cost of this broad requirement could nul
lify the benefits and conveniences KIT offers. 
A requirement of such records at the point of 
sale or loan appears reasonable. Simply hand
ing a receipt to the consumer presents few 
logistical problems, entails no mailing costs, 
and permits the ITT institution to obtain the 
user's signature for potential comparison with 
the account holder's in the event of a disputed 
transaction. However, concurrent mailing of a 
record of a nonpoint-of-salc or loan transac
tion to the consumer involves significant 
costs. Since the transaction will generate no 
consumer signature, the degree of protection 
afforded the consumer by this procedure has 
limits. The Board, therefore, wonders if the 
nonpoint-of-salc or loan transaction, particu
larly a periodic deposit or preauthori/ed trans
fer. warrants the expense of concurrent doc
umentation. when it may result in so little 
additional consumer protection but will add 
substantially to costs. The Board suggests that 
negative notice, failure by an institution to 
receive a regular automatic deposit, for exam
ple. would provide sufficient consumer pro
tection against missed transfers at greatly re
duced cost. 

The Board's interest in reducing the cost of 
electronic payment services to the consumer 
also extends to notice requirements. H.R. 
8753 would compel institutions and credit-card 
issuers to include with their respective cards a 

notice to the effect that Federal law prohibits 
the distribution of unsolicited cards. Kven if 
this committee decides not to reconsider the 
Board's recommendation that the Congress 
repeal or alter the. ban on unsolicited cards, 
the Board believes that the very slight degree 
of protection conferred on consumers by this 
notice requirement may not justify the ex
pense, confusion, and paperwork associated 
with printing, enclosing, and mailing the 
notices. 

The Board's interest in the reduction of 
costs also applies to recent proposals to re
place descriptive billing for open-end credit 
with a requirement that the creditor enclose 
copies of written receipts with periodic state
ments. The Board has experience with some 
consumer complaints about descriptive billing 
such as inadequate or misleading identification 
of transactions. On balance, the Board be
lieves that the loss of information by non
return of receipts and the occasional incon
venience at having to request copies will not 
outweigh the increased paperwork and cost 
involved in their automatic collection, sorting, 
and return. 

Many people feel that FTT proponents have 
focused attention upon FTT issues involving 
technology and marketing and have not paid 
sufficient heed to safeguarding consumers. 
H.R. 8753 is a most important step in balanc
ing these concerns. That is the reason I have 
offered the Board's strong support for the 
work of this committee on many of the key 
provisions in the bill. Comments urging 
further study on consumer privacy issues, the 
possible anticompetitive effects of shared sys
tems, and the costs to the consumer of produc
ing duplicate records are offered in the spirit of 
helping the committee improve the legislation. 
The Board believes that many of these prob
lems can be resolved after further careful 
study. With your approval. Mr. Chairman, I 
plan to submit a technical appendix for the 
record offering appropriate suggestions for 
some of the points I have raised this morning. 

I hope these comments have been helpful, 
and 1 will be pleased to try to answer whatever 
questions you may have. ! i 
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Statement by Stephen S. Gardner, Vice 
Chairman, Board of Governors of the l'ederal 
Reserve System, before the Committee on 
Banking, Housing and Urban Affairs, U.S. 
Senate, September 26, 1977. 

1 am pleased to appear before the committee 
on behalf of the Board of Governors of the 
Federal Reserve System to assist you in 
gathering information on banking practices 
and to express the Board's judgment on the 
need for additional statutory and regulatory 
safeguards. It is important to have a full and 
balanced evaluation of this question. We have 
a great deal of statutory restrictions and regu
lations levied on domestic depositary institu
tions in this country, and this oversight legisla
tion and regulation is very effective. Further, 
the Board has proposed, as you know, addi
tions to its regulatory powers for a number of 
years. This committee, to its great credit, and 
the Senate have recently enacted most of the 
Board's proposals in S. 71. House action on 
that supervisory powers bill is expected soon. 
The proposals in S. 71 grew out of years of 
regulatory experience and they will strengthen 
the agencies' ability to deal with unsafe and 
unsound banking practices. In addition, the 
Board is ready to support some other im
provements in regulatory powers. But we 
must not prohibit legitimate practices or crush 
the vitality of an industry so essential to our 
economy. 

In accordance with the committee's rules, 
my testimony will consist of summary com
ments on the series of questions contained in 
your letters. Detailed answers to the questions 
also appear in the appendix to this statement.' 
As the appendix states, we are in the midst of 
a definitive study, in response to your request, 
of banking practices related to bank stock 
loans. All the Federal bank regulators are 
participating in this work, and the study is 
expected to be completed by December I. The 
preliminary data that we have drawn from this 
study indicate that some loans to purchase 

1 The appendix to this statement is available on request 
from Publications Services, Division of Administrative 
Services. Hoard of Governors of the federal Kescrvc 
System. Washington. D.C. 20.^1. 

more than 10 per cent of a bank's stock are 
made at rates below prime and in amounts in 
excess of the purchase price of the shares. A 
study of 163 banks where changes in control in 
1975 were financed by stock loans, however. 
shows that no over-all deterioration has oc
curred in the condition of those banks. While 
these preliminary indications are consistent 
with Federal Reserve experience, they may be 
qualified when the complete study is finished. 

In discussing bank stock loans, I want to 
examine the underlying civic and economic 
benefits that derive from such credit. There 
are some 14,500 commercial banks in the 
United States, and almost all of these corpora
tions are small businesses judged by any 
standard of bank measurement. The larger 
shareholders are typically successful small 
businessmen or women or farmers or profes
sionals, including doctors, dentists, lawyers, 
and their families or heirs. The local market for 
such bank stock is extremely limited, but local 
ownership is prized as a civic asset. When 
owners' estates must be settled or retirement 
plans met, financing that permits local 
ownership to continue is often essential as 
with any similar business transaction. Since a 
bank is prohibited from lending on its own 
stock, the small banker as with so much of his 
regular business transactions turns first to his 
city correspondents for assistance. The prin
cipal correspondent is most familiar with the 
bank's affairs, condition, and principals. 
Further, to gain such a relationship the corre
spondent has routinely helped the smaller 
bank with any problem within its capacity, and 
it does it. of course, because the smaller bank 
is a prime customer. This process clearly 
improves the marketability of small bank 
stock, enhances the attractiveness of such 
stock as an investment, and provides for con
tinuity of local ownership. 

Violations of law or good procedure can 
occur in any lending practice, and bank stock 
loans are subject to particular scrutiny in our 
examiners' instructions because of the dif
ficult evaluation an examiner must make of 
three troublesome possibilities. First, it is at 
least a breach of fiduciary duty for a bank 
official to obtain preferential terms on a bank 
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stock loan by utilizing his bank's deposits in a 
correspondent bank. Second, bank stock 
loans can be a vehicle for circumventing 
branching and holding company restrictions 
when the purchase of stock by "straw men" 
acting on behalf of a larger lending bank are 
financed by that bank. Finally, when an indi
vidual finances the purchase or control of a 
bank, his loan amortization may require that 
large dividends and salary be paid to him. 

Through the examination process, and the 
requirements surrounding formations of bank 
holding companies and acquisitions of new 
banks by bank holding companies, the Federal 
Reserve has dealt with these problems. As 
explained in my letter to you of September 7. 
1977, we have taken a number of steps to 
prevent such problems. These have ranged 
from Chairman Burns' 1970 letter to the chief 
executive officer of each State member bank 
setting forth the view of the Justice Department 
that the use of interbank deposits as compensat
ing balances for loans to individuals could con
stitute a violation of criminal law, to the referral 
to the Justice Department or U.S. Attorney of 
37 cases of possible misapplication of bank 
funds through loans to officers of other banks 
and loans on bank stock. We have sufficient 
supervisory and regulatory powers to deal 
with "'straw men" and excessive dividends 
and salaries, but the issue of correspondent 
balances is more difficult. None of the cases 
we have referred to the Justice Department 
have been prosecuted. Because of the nature 
of correspondent accounts, it is extremely 
difficult to prove that there has been a misap
plication of bank funds connected with loans 
to officers or controlling shareholders of a 
smaller bank, and in most cases there has 
probably been no violation. But alternative 
approaches clearly deserve consideration by 
the Committee in order to prevent real abuses, 
and I will submit Board recommendations cov
ering disclosure and margin requirements and 
the requirement that bank stock loans be made 
at market rates and terms, in response to three 
of the suggestions made in paragraph l.G. of 
your outline. 

As the statement in the appendix indicates. 
the regulatory authorities have adequate 

supervisory powers to deal with the subject of 
"'preferential t reatment." Competition for 
profitable bank business is no less common 
than competition in all other types of business. 
Legitimate and effective marketing strategy 
guides banks in offering as many services as 
possible to customers. The prime rate is til
lered to the most creditworthy borrowers that 
maintain relationships that the banks find 
most profitable. Plans offering group rales for 
banking services to the employees as well as 
the officers of large business customers of 
banks are just as normal as benefits employ
ees, as a group, may obtain from a group 
insurance contract with an insurance firm. 
There is no reason to "curb" such normal 
banking practices, and the term "favored cus
tomer" needs very careful definilion if it is 
meant to imply the existence of practices that 
are harmful to the bank or to the economy. 

As the appendix indicates, a small survey of 
commercial bank overdrafts at 41 Slate 
member banks indicates that only 8 such 
banks had overdrafts outstanding to officers, 
directors, and major shareholders, and the 
aggregate amount of such overdrafts was less 
than two-thirds of I per cent of the total over
drafts reported by the same banks. Overdraft 
practices varied at the banks. Fight had fairly 
liberal standards, but we found no evidence 
in that preliminary study that the application 
of overdraft policies could be termed dis
criminatory. 

Under Section 22g of the Federal Reserve 
Act, which imposes ceilings on loans to execu
tive officers, overdrafts are considered to be 
unsecured extensions of credit and limited by 
that regulation to $5,000 for an executive 
officer. We believe there are sufficient bank 
regulatory procedures in place to administer 
proper oversight of overdraft policies and 
practices at banks. However, the Federal De
posit Insurance Corporation is making a more 
comprehensive survey of overdraft policies at 
selected banks and we will, of course, care
fully review the results of that study before 
expressing a final conclusion on that subject. 
It is our oversight experience that the majority 
of banks conscientiously endeavor to comply 
with applicable banking laws and regulations. 
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F.arlier this year at hearings before House 
committees, we testified that the General Ac
counting Office (GAO) study on Federal bank 
supervision quite correctly pointed out that 
the majority of violations of law and regula
tions uncovered by bank examiners were of a 
technical nature and had little or no impact on 
the financial soundness of the institution. This 
is entirely germane to your inquiry about the 
extent to which banks comply with appropri
ate law and regulation. As the appendix indi
cates, in providing specific answers to your 
questions about violations of provisions limit
ing loans to executive officers and requiring 
disclosure of loans from other banks, we are 
confident that the provisions of S. 71 will 
provide the base for even better compliance in 
the future. 

The payment of insurance premiums to 
bank officials on credit-related health and 
life insurance arising from credit extensions 
is covered in detail in the appendix. This is 
a common practice of smaller, rural banks, 
especially in the Midwest, and particularly 
in States that have statutes and regulations 
that prohibit banks from receiving such in
surance commissions. The Board's staff is 
engaged in a detailed study and evaluation of 
the merits and difficulty of such procedures. 
On the one hand, the practice permits small 
banks to supplement salaries and attract more 
competent management. In addition, such 
premium income frequently assists in servic
ing and retiring bank stock loans that are not 
critici/able. On the other hand, it appears to 
be a diversion of income from the bank. 1 
cannot report that the Board has taken a 
position on this practice generally, but it has 
carefully administered the provisions of S. 
106(b) of the Bank Holding Company Act to 
assure that no impermissible tie-in provisions 
are present in bank lending practices. Further. 
we have no evidence that unsound loans are 
made by member banks in an effort to gener
ate insurance income. This would be a self-
defeating practice in that bad loans could have 
a serious impact on an institution many times 
larger than the mere receipt of insurance 
commissions. 

I have included in the appendix a complete 
list of 35 orders and agreements executed by 
the Board during the last 5 years under the 
powers granted in the Financial Institutions 
Supervisory Act of 1966. In addition. 14 
agreements have been entered into by Reserve 
Banks and State member banks during this 
period. 

There are specific and sufficient laws cover
ing the liability of directors for improper 
banking practices. In addition, directors re
ceiving excessive salaries or dividends or mis
using bank assets are subject to proceedings 
under the Financial Institutions Supervisory 
Act since such practices would appear to 
constitute "unsound banking practice." The 
Board has taken action to terminate excessive 
salaries and dividends paid to a director and 
controlling shareholder by a bank holding 
company. These same conditions would most 
probably invite civil suit by other corporate 
shareholders as well. 

I want to point out also that two of the 
Board proposals incorporated in S. 71 will 
clarify the Board's authority to issue cease-
and-desist orders against individual officers 
and directors. Further, the criteria for remov
ing an officer or director that is expanded to 
cover gross negligence in S. 71 will expedite 
Federal Reserve action in the case of directors 
who flagrantly ignore their fiduciary respon
sibilities. 

Comments are included in the appendix 
citing Title 18 in Section 41 1(b) of the United 
Slates Code, which deals with impermissible 
bank political activities. 

While there is no specific prohibition against 
pledging the same collateral for different loans 
at different financial institutions, it is our 
opinion that none is needed. The Uniform 
Commercial Code with great detail and speci
ficity sets up the rights and priorities be
tween creditors to collateral pledged to secure 
loans. 

I have also provided an answer to your 
question about the application of conflict-of-
interest regulations affecting examiners who 
may take positions after their Federal service 
with banks. The GAO reviewed this question 
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in the study mentioned previously in my tes
timony and concluded "since few examiners 
left to work for banks they examined, we see 
no threat to their objectivity as long as the 
agencies continue rotating examincrs-in-
charge among banks examined and review 
examination reports at regional offices and 
District banks." Professional bank examiners 
have in the past been a source of good man
agement talent for the banking industry. They 
are subject to careful conflict-of-interest 
policy governing any dealings with banks 
while they are examiners. Their work and 
recommendations are reviewed by the lederal 
Reserve Hank senior staff as well as senior 
Hoard officials. We do not believe any addi
tion to the current protections are necessary. 

The issue of whether or not there should be 
a I'ederal statute requiring supervisory ap
proval for the transfer of control of banks has 
been examined carefully by the Hoard. Such 
requirements are presently necessary for the 
chartering of new banks or the acquisition or 
control of banks by corporations or partner
ships. However, there is no prior approval 
required of individuals who purchase control
ling interests in banks. In the suggestions for 
new authority that I will send you, we will 
include a strengthening of disclosure and re
porting requirements covering the acquisition 
of 25 per cent or more of the ownership of a 
bank by an individual. At present the institu
tion must make such a report, but since it may 
not be aware of such changes, the Hoard will 

Statement by ./. Charles I'artee, Member, 
Hoard of Governors of the I'ederal Reserve 
System, before the Subcommittee on Domes
tic Monetary I'olicy of the Committee on 
Banking, I'inance and Urban Affairs, U.S. 
House of Representatives, September 27, 1977. 

I am pleased to appear before this committee 
today to present the views oi' the Hoard of 
Governors of the lederal Reserve System 
with respect to recent monetary de-

recommend that the acquiring shareholder be 
required to file the disclosure report. 

In summary, the complex and comprehen
sive I'ederal oversight and regulation of the 
banking industry has effectively served the 
public purpose of stopping all but an incredi
bly small number of bank failures in the 
United States. No other private industry is 
subject to such detailed federal and State 
financial oversight. This system has evolved 
and has met changing conditions in our econ
omy. I believe the passage of S. 71 is part of 
this careful development of regulatory restric
tions aimed at controlling unsafe and unsound 
banking practices. I believe some modest ad
ditional measures, as indicated in this tes
timony, will be helpful today. I reject the 
concept that we need to propose pervasive 
and severely limiting broader restrictions on 
banking institutions and their managers. I 
cannot resist pointing out one anachronism. 
All of our I'ederal laws governing banking 
institutions cover only domestic banks. We 
have no such Federal oversight lor the glow
ing and significant population of foreign banks 
operating in this country. This committee in 
the past has considered such legislation. The 
House is presently deliberating over an Inter
national Hanking Act, and I can say categori
cally that the one area where some form of fair 
and comparable regulation is needed is that 
which addresses the powers and oversight of 
foreign institutions operating in the United 
States. I i 

velopments. As 1 understand it. the purpose of 
this hearing is to provide an updating of the 
recent monetary oversight hearings of your 
parent committee at which Chairman Hums 
appeared. My remarks therefore will supple
ment his, and I think it would be appropriate 
to include a copy of the Chairman's testimony 
on that occasion as an attachment to my much 
briefer statement. (August 1977 HUI.I . ITIN, 

pp. 721-28.) 
As Chairman Hums indicated at the July 29 
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hearings, the Federal Open Market Committee 
(F'OMC) at its July meeting adopted new 
longer-run growth ranges for the monetary 
aggregates that it expected to be appropriate 
to the needs of the economy over the coming 
year. These growth rate ranges were 4 to Wi 
per cent for M-\ (defined to include currency 
and demand deposits at banks). 7 to Wi per 
cent for ,<V/-2 (which is M-\ plus savings and 
time deposits—except for large negotiable 
certificates of deposit (CD's)—at the banks), 
and 8'/2 to 11 per cent for A/-3 (which is M-2 plus 
deposits at the thrift institutions). The Chair
man also noted that implicit in these projec
tions for monetary growth was the expectation 
that the velocity of M-\ would continue to in
crease at a faster rate than it had during com
parable periods of previous business-cycle 
expansions, and that, because of heightened 
uncertainty as to the relationship between rates 
of monetary expansion and the performance of 
the economy, the Federal Reserve would con
tinue to maintain a posture of vigilance and 
flexibility in the period ahead. 

The fact is that the pace of monetary expan
sion now appears to have been unusually rapid 
during recent months. This is especially true 
of the narrowly defined money supply, where 
the increase over the past 6 months—from 
February to August—is indicated to have been 
at an annual rate of 9.1 per cent. This rate of 
expansion, of course , is well above the 
FOMC's stated longer-run range of projec
tions. Broader measures of the money supply, 
on the other hand, have grown at rates only a 
little above the upper end of the Committee's 
projected ranges. During the past 6 months, 
M-2 and M-3 have increased at annual rates of 
9.9 per cent and I 1.3 per cent, respectively. I 
might note that over longer time periods—the 
past year, for example—growth in A/-1 has 
been more moderate while the increases in 
M-2 and /V/-3 have been somewhat higher than 
those I have just cited. And over all of the 
period of economic recovery, dating from 
the first quarter of 1975, the expansion in the 
narrow money supply has averaged just over 6 
per cent per annum. 

As the recent expansion in the monetary 

aggregates tended to run above the FOMC's 
expectations. System operations have been 
directed toward holding down on the provision 
of bank reserves needed to support the larger 
monetary totals. Just as in any other market. 
the more limited availability of reserve 
supplies relative to demands has meant that 
prices—in this case, interest rates—have gone 
up on day-to-day bank borrowings (Federal 
funds) and other very short-term sources of 
financing. The rate paid on Federal funds, for 
example, is up about Wi percentage points 
from the lows prevailing early this year, with 
almost all of the rise taking place during and 
after the April and July run-ups in the narrow 
money supply. Other short-term market inter
est rates also have been affected, but longer-
term interest rates, which are of much greater 
significance to the economy, have not in
creased on balance despite the firming since 
April in short-term market conditions. 

Some would argue that the Federal Reserve 
should have responded more forcefully to the 
April and July bulges in the money supply. 
Indeed, a few would say that the reserves 
necessary to support the deposit expansion 
simply should not have been provided, letting 
financial markets and the economy suffer 
whatever consequences might result. But the 
FOMC continues to believe that the wiser 
course is to limit the speed with which money 
market conditions are adjusted to changing 
monetary growth rates. We believe this partly 
because the monetary aggregates— 
particularly M-\—have proved to be inher
ently unstable in the short run. Bulges of a 
month or two in duration are often reversed 
subsequently, as was the case in the spring 
and summer of 1975 and again in 1976. Pru
dence in our actions is dictated also by the fact 
that the relationship between the various meas
ures of monetary growth and the perform
ance of the economy is loose and unreliable, 
since it is subject to rather abrupt shifts as the 
result of changing financial practices and eco
nomic conditions. 

In the current situation, for example, there 
are a number of ambiguities for which we do 
not yet have the answers. Until there is more 
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information, it seems to me that one should be 
very cautious about prescribing a policy of 
stern monetary restraint. 

First, the excessive growth in the narrow 
money supply this year has been concentrated 
in just two l-monlh periods—April and July. 
We do not have a good explanation for these 
bulges. It may be that they rellect in part a 
shift in the seasonal pattern of money demand. 
If so, it is entirely possible that a period of 
adjustment in money growth could lie ahead. 
just as it has in the latter part of other recent 
years. 

Second, the abnormal expansion that has 
occurred over the past 6 months has been 
concentrated in the narrow money supply, 
while the growth in broader monetary 
measures—though substantial—has been 
much closer to our expectations. One reason 
for this development may be that the acceler
ated pace at which other forms of deposit and 
liquid asset instruments were being substi
tuted for bank checking account balances has 
now slowed, at least temporarily. That would 
modify the meaning of the changed relative 
growth rates of the various monetary aggre
gates, in terms of probable impact on future 
economic performance, since it would simply 
rellect a shift in holder preference from one 
form of deposit to another. 

Third, the behavior of the economy this 
spring and summer, though generally satisfac
tory, does not suggest that a major new boom 
is in the process of developing. Indeed, both 
the growth in real activity and the pace of 
inflation have slowed somewhat in recent 

Statement by l'hili/> /.. Cole/well, Member, 
Hoard of (lovernors of the lederal Reserve 
System, before the Subcommittee on linan-
cial Institutions Supervision, Regulation and 
Insurance oj the Committee on Hanking, /•'/-
nance and Urban Affairs. U.S. House of 
Representatives. September 28, 1977. 

Mr. Chairman. I appreciate the opportunity to 
testify before this subcommittee on behalf of 

months, following acceleration earlier in the 
year. 

This has been true also abroad, where 
most developed countries to date have shown 
only rather sluggish recoveries. Nor has there 
been a rush of business borrowing at the 
banks, though credit demands in general have 
been well sustained. Thus the current eco
nomic data do not suggest that businesses and 
households are building up cash balances with 
a view to increasing abruptly their rate of 
expenditure. Since sizable unused resources 
still exist in this and other economies, 
moreover, there is no immediate need to re
strain excessive expansion, and there should 
be time to check any speculative surge in 
spending and investment that might develop. 

I can assure you that the Federal Reserve 
has been concerned about the recently accel
erated growth in the narrow money supply and 
that we are monitoring this development 
closely. And I want to emphasize that we have 
by no means given up on our views as to the 
ranges of growth for the family of monetary 
aggregates that are appropriate in the longer 
run to the needs of the economy. The recent 
tendency toward excess has proceeded in fits 
and starts, however, and we cannot yet be 
sure how durable—or meaningful—these in
creases are likely to be. Our efforts to restrain 
the monetary expansion must therefore be 
judicious. With the unemployment rate na
tionally still hovering around 7 per cent, we 
would not want to contribute to conditions in 
credit markets that might imperil the prospects 
lor sustained economic recovery. I • 

the Board of G o v e r n o r s of the Federal Re
serve Sys tem on I I .R. 9086. the Safe Banking 
Act of 1977. Before I address some of the 
more important provis ions of the bill direct ly, 
the Board bel ieves that it is impor tant to place 
the bill in the context of prior efforts. 

As you are a w a r e , Mr. Cha i rman , in Sep
tember 1975 the Board proposed legislation on 
behalf of the three bank regulatory agencies 
tlcsigned to improve superv isory effective-
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ness. These proposals arose from a study by 
the agencies subsequent to the Franklin Na
tional Bank failure of possible legislative ac
tions to aid the agencies in their goal of 
preventing or ameliorating difficult bank situa
tions. 

The legislation recommended by the agen
cies was included in the Financial Reform Act 
and was in large part embodied in S. 2304. 
which was reported out of the Senate Commit
tee on Banking. Housing and Urban Affairs in 
the 94th Congress. This legislation was sub
sequently found to be necessary and was sup
ported by the General Accounting Office in its 
study entitled Federal Supervision of State 
and National Banks. In this session of the 
Congress, the majority of these proposals 
were reported out of the Senate Banking 
Committee as S. 71 and. in fact, recently 
passed the full Senate. 

The Board believes that the proposals em
bodied in S. 71 are relatively noncontroversial 
and are needed in our ongoing supervisory 
work. As you are aware. H.R. 9086 contains a 
large number of provisions that are unrelated 
to the basic supervisory thrust of S. 71 or raise 
new issues. Furthermore, many of these pro
visions are likely to be controversial, and we 
arc frankly concerned that such controversy 
will interfere with the passage of the other 
necessary, noncontroversial provisions. 

Many of the additional titles, which go be
yond the basic supervisory thrust of S. 71, 
represent a potential overreaction to recent 
public discussion of certain practices. The 
Board does not condone abuse of a bank for 
the benefit of insiders. In fact, the majority of 
the proposals reflected in the Board's original 
legislative recommendations in the supervis
ory field are designed to curb such abuses and 
enable the agencies to take more effective 
supervisory action when such abuses are dis
covered. However, we believe that the adop
tion of additional restrictions without the ben
efit of a full factual analysis could result in 
significant harm to the business of banking and 
interfere with the provision of credit to the 
economy. If the practices sought to be cor
rected are indeed potentially harmful and 
widespread, then legislative action may be 

needed. However, if such practices appear to 
be sometimes beneficial or reflected in only a 
few banks, then examination, supervisory, 
and perhaps regulatory action reinforced by 
the additional tools of S. 71 would appear to be 
adequate to meet the problem. 

The combination of the existing provisions 
of S. 71 with the additional restrictions in H.R. 
9086 are excessive in light of existing knowl
edge of the problem and too severely restrict 
the ability of banks to provide loans to 
creditworthy local businesses. Furthermore. 
the legislation will severely interfere with the 
ability of financial institutions to obtain qual
ified outside directors. The provisions relating 
to transfers of bank stock by individuals are 
too restrictive in view of the known nature of 
the problem and would interfere with the 
ability of banks to obtain capable successor 
management through which it would serve the 
community. Again, substantial revisions are 
proposed in the bank holding company area 
without a demonstration that there is a prob
lem needing to be remedied. These portions of 
the bill should not be enacted without exten
sive analysis and study of the problems in
volved. 

For these reasons, we urge that the sub
committee go forward with those noncontro
versial provisions of H.R. 9086 that are em
bodied in S. 71 and for which the agencies 
have an ongoing need, and separate out other 
portions of the bill for further study and con
sideration. Board testimony on S. 71 reflects 
many of the prime reasons for this supervisory 
thrust, and I ask that it be placed in the record 
on these hearings. (Statement, September 26. 
1977. by Governor Gardner.) 

1 would now like to turn to the Board's 
comments on some of the specific provisions 
of the bill. The bill is, as I have already noted, 
so extensive and touches on so many impor
tant areas that, in the time allowed. I will only 
be able to provide the Board's comments on 
some of the major issues raised by the bill. I 
am submitting for the record a section-by-
section analysis of the bill, which sets forth the 
Board's comments on those provisions of 
concern to the Board. 

I will now turn to Title I of the biil. which 
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incorporates many of the proposed im
provements in the bank supervisory and regu
latory area that passed the Senate in S. 71. 
As I have noted earlier, the Hoard strongly 
supports these provisions and urges their im
mediate enactment. However, the Hoard 
questions the need lor some ol' the changes 
that have been made. In the area ol "'insider 
lending" particularly, the changes to S. 71 that 
are made in Title 1 are too restrictive and 
would unduly constrain legitimate lending 
practices without measurable countervailing 
public benefit. The net result of these provi
sions would be to prevent many businessmen 
from lending their expertise to bank boards 
of directors. 

Title I would modify the aggregate lending 
provisions of S. 71 so that they would apply 
to a director and his related companies whether 
or not that director was an officer or a 10 
per cent shareholder. The Hoard believes that 
such a provision would severely limit the 
availability of qualified directors for banks. 
particularly in smaller communities. In such 
smaller communities, it is not at all unusual for 
an outside director to control more than one-
local business. This bill would force the out
side director to choose between the local 
availability of credit for those businesses and 
his service as a bank director. The result of 
such a choice could be to deprive the bank of 
experience and advice. 

In our view, the requirement elsewhere in 
Title I—that loans to insiders be approved by 
two-thirds of the board of directors and that 
such loans not be extended unless they are 
made on substantially the same terms, includ
ing interest rates and collateral, as those pre
vailing at the time for comparable transactions 
with other persons and do not involve more 
than the normal risk of repayment or present 
other unfavorable features—adequately pro
tects against possible abuses. Unless a di
rector were also an officer or a 10-per-cent-or-
greater shareholder, it is unlikely that he 
would be able to induce the other directors to 
make a questionable loan, particularly in view 
of the liability to which the other directors 
would subject themselves under the civil pen
alty provisions. 

The requirement that the aggregate loan 
limitation on loans to covered insiders be set 
at >() per cent of the statutory loan limit to an 
individual borrower will again provide a strong 
disincentive for outside directors to serve on 
bank boards. Once the statute has been 
amended to aggregate all loans for a particular 
insider and his related interests, it does not 
appear that there is any substantial decrease in 
risk to the bank's safety or solvency by mov
ing from 10 per cent to > per cent of the total 
capital and surplus of the bank. 

Title I further places a ceiling on aggregate 
lending to all insiders. We do not believe such 
a provision to be necessary or appropriate. 
The aggregation of loans to the interests of any 
one insider is based on (he premise that such a 
concentration is more risky in the case of an 
insider because those loans might be made on 
less than an arm's-length basis. While an ar
gument might be made that similar consider
ations of risk would support an additional lim
itation on the aggregate of a bank's loans to all 
insiders and their interests, our experience 
has not shown that an additional limitation 
is necessary. In cases that have come to our 
attention involving insider lending abuses. 
those abuses have been limited to one or a 
few. generally controlling, individuals and 
have not typically involved the entire board. 
particularly its outside directors. An additional 
limitation on the aggregate of loans to insiders 
and their interests, which would rule out the 
major portion of such loans, would be a serious 
deterrent to the ability of banks to attract inde
pendent outside directors. In addition, it would 
restrict a bank's ability to lend to companies 
and individuals best known by the bank to be 
creditworthy and would require banks to ra
tion credit among the directors and companies 
they control. 

In closing the Hoard's comments on Title I 
of the bill, we believe that it is necessary to 
consider the cumulative effect of the proposals 
that have been made. In sum. if the proposals 
are adopted as proposed, a bank may find it 
impossible to obtain qualified outside di
rectors as is required by a subsequent title 
of this bill. Such, almost punitive, provisions 
should not be imposed since there is no show-
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ing of any significant number of" instances 
where outside directors have abused their 
positions. Again, with respect to other insid
ers. the harshness of the remedy far exceeds 
the frequency of demonstrated abuses. 

The next major portion of the bill on which 
the Board wishes to comment is Title VI, 
which would radically change the ground rules 
for the transfer of ownership of bank stock by 
requiring prior approval of the Federal De
posit Insurance Corporation (with input from 
the Comptroller of the Currency or the Board, 
as the case may be) before any individual 
could acquire control of an insured bank. 
Since 19.% in its consideration of the Bank 
Holding Company Act and the various 
amendments thereto, the Congress has care
fully drawn a distinction between corporate 
and individual ownership. In fact, it was not 
until 1970 that the Congress expanded the 
coverage of the Bank Holding Company Act 
to partnerships owning bank stocks. Similar 
distinctions have been consistently drawn 
under the Savings and Loan Holding Com
pany Act. These previous actions on the part 
of the Congress have basically reflected a 
concern for the marketability of bank stocks, a 
desire not to unduly discourage changes in the 
control of banks, and a respect for the indi
vidual's rights to buy or sell stock. Particularly 
in the Nation's smaller communities, succes
sor ownership and management have to be 
readily available, and many changes in control 
and management of banks result in more effec
tive and responsible ownership, are highly 
desirable, and should be encouraged. 

Any regulatory requirement for prior ap
proval would necessarily impose burdens. 
costs, and delays that would hinder such 
changes, desirable as well as undesirable, re
strict the marketability of bank stock, and 
discourage some young persons of promise 
from entering the banking industry. The costs 
and burdens of this type of Federal legislation 
should not be imposed on the more than 14,400 
insured banks in the country without better 
demonstration that there is a compelling need 
for the legislation or that the goals of bank safe
ty and soundness cannot be reached through 
less obtrusive legislation. Undoubtedly there 

are instances in which changes of control have 
led or will lead to adverse impacts on the bank 
involved. However, the Board seriously ques
tions whether the approval process con
templated would prevent enough of these 
instances to justify the costs involved. Addi
tionally, we are concerned whether appropri
ate standards for the exercise of discretion to 
permit or -deny individual ownership can be 
drafted that will adequately balance the indi
vidual's rights with the protection of the in
stitution. We believe the standards imposed in 
the title as drafted are too indefinite and would 
give too much authority to the supervisory 
authority. Further, a conflict could arise be
tween the standards applied for individual 
ownership under this title and those imposed 
for corporate ownership under the Bank Hold
ing Company Act. 

In this regard, the Board believes that there 
is a less disruptive method by which the goal 
of attempting to prevent adverse impacts of 
bank ownership changes can be achieved. 
Section 7(j) of the Federal Deposit Insurance 
Act presently requires that reports of change 
of control of financial institutions be filed by 
the institution when it realizes that such a 
change has occurred. The Board believes that 
it might be appropriate to require filing of a 
report by the acquiring person no later than 
the date of consummation of any change of 25 
per cent or more ownership. Civil penalties 
should apply for the failure to file such a 
report, and the report should contain much of 
the information required by Title VI. In this 
manner, if there were any circumstances re
garding such a substantial ownership change 
as to give rise to a suspicion by the bank 
regulatory agency that the bank involved 
might be abused as a result of such change, the 
bank regulatory agency would be in a position 
to have its personnel monitor developments at 
the bank and take action before the bank 
suffered any serious adverse impact. We be
lieve that such an approach would adequately 
balance supervisory concerns with individual 
rights and the necessity for the marketability 
of bank stock. 

The Board believes that under certain cir
cumstances there is some merit to the concept 
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introduced in the bill of applying a margin 
requirement to all bank stocks whether or not 
they are publicly traded. However, we believe 
a requirement of a 50 per cent margin as 
proposed by the bill would make it extremely 
difficult to provide for successor ownership 
and management at smaller institutions in 
smaller communities. Rather, we believe a 
more appropriate margin would be 25 percent 
and that there should be regulatory exemptive 
authority depending on the circumstances. 
Such a margin requirement should apply when 
control is being acquired and where the loan 
involved is from a commercial bank. Other
wise. such bank stock loans should be set on 
the same terms and conditions as other bank 
loans. 

With respect to the provisions relating to 
correspondent balances, the basic purpose of 
Title V I I I of the bill appears to be to prevent 
an insider of one bank from influencing the 
placement of such balances as a means of 
obtaining loans, probably at preferential 
terms, from another bank. To this end the title 
would prohibit bank A. which has a corre
spondent account from bank H. from lending 
to insiders of bank B. or if bank A has lent to 
insiders at bank H, from opening up a corre
spondent account for bank H. 

The title goes on to prohibit a bank keeping 
a correspondent balance with another bank 
from making a loan to an insider of that 
correspondent or a bank having such a loan 
from opening up a correspondent account at 
such bank. With respect to the latter prohibi
tion, there appear to be few. if any. known 
cases where banks providing correspondent 
accounts were abused in the manner that the 
provision is apparently designed to prevent. 
and we question its necessity. 

The Hoard strongly supports the purpose o\' 
preventing insiders from profiting through the 
placement of correspondent balances, and we 
have previously taken action to attempt to 
insure that such abuses do not occur. The 
exposure to such abuse is particularly high in 
the case of an officer or controlling stock
holder of a bank. However, rather than pro
hibit such relationships, the Hoard believes 
that limits could be imposed on shifts of corre

spondent accounts or the size of the accounts 
not justified by services rendered. In addition, 
we believe that a requirement for no preferen
tial treatment should be imposed on all bank 
stock loans whether or not a correspondent 
balance exists. Such requirements should be 
backed up with civil penalties, and the com
mittee may wish to consider the desirability of 
such a provision in conjunct ion with the 
aforementioned margin requirement as an al
ternative to the prohibitions of Title V I I I . 

The bi l l , however, would also reach "'out
side directors" and will prevent creditworthy 
loans by banks that have correspondent 
relationships with the bank on whose board 
they sit. It must be lemembered that in many 
instances a correspondent bank is in the best 
position to judge the credit of people in a 
downstream correspondent. In view of the 
restrictions proposed in Title I relating to 
insiders borrowing from their own institutions, 
the provision is overly broad and would un
fairly restrict the ability of these individuals to 
obtain credit. The Hoard, therefore, believes 
that outside directors, that is, directors who 
are not otherwise officers or 10 per cent 
shareholders, should be removed from the 
prohibitions of Title V I I I and that only the 
requirement of nonpreferential treatment be 
instituted with respect to loans to such indi
viduals. That is. the loans should be required 
to be on no more favorable terms and present 
no more risk of collectability than comparable 
loans to third parties. 

As it has in the past, the Hoard favors 
enactment of a right to financial privacy bill 
and one that wou ld , as would Title X I , 
extend the disclosure prohibition to any per
son rather than just covering disclosure to 
governmental agencies. We are somewhat 
concerned, however, that there may be certain 
technical details in this bill that would impede 
the Hoard's ability to carry out its statutory 
functions. 

Section 1 110(e) should be amended to make 
it clear that the title does not authorize with
holding of financial information that regula
tory agencies have a statutory right to collect 
whether or not a statute specifically requires 
the information to be reported. Furthermore. 
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we believe that 1110(b) should be amended to 
include not only supervisory but also 
monetary and regulatory functions. 

Section 1 109 could have the unintended 
effect of disabling the bank supervisory agen
cies from exchanging information among them
selves or from making relevant information 
available to the Department of Justice and 
the Securities and Hxchangc Commission for 
enforcement purposes. We therefore believe 
that a sentence should be added at the end of 
1109 that states: 

Nothing in this title prohibits any supervisory 
agency from exchanging examination reports 
or other information, with another supervi
sory agency, or from supplying information to 
a prosecutorial or enforcement agency con
cerning a possible violation of a regulation or 
statute administered by the supervisory 
agency. 
We are concerned, however, with section 

1104 of the bill relating to the nonauthori/ed 
use of terminals and disclosure of a customer's 
transactions at those terminals. While the 
Board is generally in favor of such precau
tions. we believe that this portion of the bill is 
overly vague. Any provisions relating to 
HIT systems security should set forth stan
dards and methods of security with great speci
ficity in order to enable financial institutions 
to properly comply with the section, for this 
reason, we recommend that this section of the 
bill be deleted so that it may be later con
sidered in greater detail. 

The title of the bill relating to holding com
panies incorporates a number of provisions, 
which were embodied in S. 71, that would im
prove the Board's supervisory authority over 
bank holding companies, and the Board urges 
the immediate enactment of these. In addition, 
this title would authorize the waiver of the 
30-day notice requirement in the Bank Hold
ing Company Act in the case of emergency or 
failing bank situations. The Board believes 
that enactment of this provision is extremely 
important, and while it was not incorporated 
in S. 71, the Board believes it to be completely 
noncontrovcrsial and recommends its im
mediate enactment. 

Section 1307 of the title would require the 

Board to promulgate regulations requiring that 
each bank holding company and its banking 
subsidiaries include on its board a "reason
able" number of persons who are not affiliated 
with the holding company or its subsidiaries. 
The Board believes such a provision pre
empts the prerogative of shareholders under 
both national and State law. To our knowl
edge such a requirement is without precedent, 
and we are aware of no showing of a compelling 
need to interfere with the rights of shareholders 
in this regard. 

Title XIII of the bill also contains, in Sec
tions 1308 through 1313. provisions that would 
drastically alter the present regulatory scheme 
for bank holding companies contained in the 
Bank Holding Company Act of 1956. as 
amended. As 1 noted in my introduction, the 
Board is quite concerned that, due to the size 
and complexity of H.R. 9086 and the number 
of important issues covered therein, adequate 
consideration may not be given as to the 
desirability of these amendments. 

The amendments would prohibit any bank 
acquisition by a bank holding company if it 
would result in the bank holding company 
holding more than 20 per cent of the total 
assets held by all banks and bank holding 
companies in the State in which the bank is 
located. We seriously question the desirability 
of such a rigid asset limitation and do not 
believe any need has been shown to impose 
such a limitation. Recent studies have shown 
no trend, on a nationwide basis, toward in
creased concentration during 1968 through 
1975. In fact, aggregate concentration de
clined. Further, during the period 1960-74 
there was no over-all trend toward increased 
Statewide concentration. 

As a general matter, a requirement of this 
nature could lead to anticompetitive market 
protection for some banks, furthermore, as 
drafted, the limitation might have inequitable 
results between various banking organizations 
depending on whether the assets were inter-
State or intra-State or perhaps derived from 
an international business, or State deposits 
that may fluctuate. The focus on the total 
assets approach also overlooks the impact of 
present and future bank-type authority 
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granted nonbank financial intermediaries that 
might intensify competition to commercial 
banks for some banking services. 

I'urther. no single percentage figure would 
be appropriate for all the States due to a 
number of factors, including, among others. 
the number of bank and nonbank competitors. 
competition from out-of-State institutions, the 
existing size distribution of competitors, the 
recent history of bank expansion, and legal or 
economic impediments to unrestrained com
petition such as home office protection laws. 
The provision further interferes with the right 
of a Slate to determine the desirable banking 
structure for that State. 

We note, however, that section 1308 would 
allow the Hoard to deny a bank acquisition 
that was not in the public interest even though 
the anticompetitive effects of the acquisition 
would not rise to the level of a violation of the 
antitrust laws. We believe that this would 
constitute a desirable clarification of existing 
law. 

The bill also makes numerous changes in 
section 4(c)(8) of the Bank Holding Company 
Act. A number of these changes are consistent 
with present Board practices or make minor 
changes in emphasis that would have no sub
stantial effect on the administration of the act. 
We would note, however, that the proposed 
revised standards delete the provision of pres
ent law that permits the Board to differentiate 
between activities undertaken de novo and 
activities commenced by the acquisition of a 
going concern. We believe the authority to 
encourage de novo acquisitions has promoted 
competition, and we strongly recommend that 
it be retained. 

The Board is quite concerned with the re
quirement that a nonbank activity be not only 
closely related to banking but also "directly" 
related and that it be not only a proper incident 
thereto, but a "necessary" incident. All of the 
nonbanking activities presently permitted by 
the Board were carefully considered under the 
guidance furnished by the legislative history of 
the 1970 amendments and after obtaining ex
tensive public comment. A major change in 
the standards for permissible activities such as 
that contemplated in Section 1309 should only 

be based on substantial factual evidence that 
the change is needed. The Board's staff is 
currently preparing a rather comprehensive 
study and review of bank holding company 
activity that would assist in determining 
whether any change in the present standards 
for permissible activities would be in the pub
lic interest. We believe a major change such as 
suggested in Section 1310 should await the 
outcome of this study and other factual evi
dence. 

The Board believes that Section 1311 of the 
bill relating to "sound and competitive financ
ing of nonbanking activities" is generally con
sistent with existing Board authority and prac
tices under the Bank Holding Company Act. 
We do, however, object to the requirement 
that intercompany transaction reports be 
made available to the public, as these reports 
contain sensitive information comparable in 
some respects to bank examination reports. 

The Board strongly objects to the additional 
hearing and administrative procedures con
tained in Section 1312 et sec/. The Board's 
present procedures under the Bank Holding 
Company Act are consistent with the Ad
ministrative Procedure Act and provide for an 
adjudicative hearing on individual applications 
when there are disputed questions of fact. 
Section 1312 would depart from the Adminis
trative Procedure Act by requiring a formal 
hearing for the promulgation of regulations 
and all individual case determinations whether 
or not there are factual matters in controversy. 

The courts and other authorities on adminis
trative law have long recognized the dis
tinction established by the Administrative 
Procedure Act between rulemaking and adjudi
cation. Adjudication and a formal hearing are 
required to determine facts about particular 
parties, their activities, businesses, and 
property. On the other hand, a rule-making 
proceeding is less formal because typically the 
issues do not relate to evidentiary facts as to 
which the veracity and demeanor of witnesses 
would be important. We believe that the prec
edents in administrative law demonstrate that 
the public interest is safeguarded and best 
served by avoiding the cumbersome proce
dures of formal adversary hearings. In connec-
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tion with rulemaking, the experience of those 
few agencies who use formal hearings is that 
such rule-making proceedings are unrea
sonably lengthy. Accordingly, we believe that 
the Board's present procedures should be con
tinued. 

Finally, we are concerned with the provi
sions requiring the Board to process a petition 
to commence a proceeding to consider the 
issuance, amendment, or repeal of any order 
or regulation relating to nonbank activities. 
We note that under the Administrative Proce
dure Act there is a present right for any person 
to petition the Board for the adoption or 
amendment of a regulation. Additionally, the 
Board recognizes its responsibility to continu
ally review its regulations and supervise on an 
ongoing basis the operation of nonbank ac
tivities by bank holding companies. However. 
we believe that the procedure established to 
challenge the operation of individual com
panies provides a continuing possibility of 
collateral attacks on a bank holding company 
wishing to engage in a bank-related activity. 

St a tern en I by Stephen S. Gardner, Vice 
Chairman, Board of Governors of the Federal 
Reserve System before the Subcommittee on 
Consumer Affairs of the Committee on Bank
ing, Housing and Urban Affairs, U.S. Sen
ate, October 4, 1977. 

Mr. Chairman, the Board of Governors of the 
Federal Reserve System is pleased to partici
pate in your committee's hearings on con
sumer safeguards under the proposed "lilec-
tronic Fund Transfer Consumer Protection 
Act." As you may know, I recently testified 
on a similar bill before the Subcommittee on 
Consumer Affairs of the House Banking, Fi
nance and Urban Affairs Committee. It is 
clear that the need for such consumer 
safeguards in electronic fund transfers (F.FT) 
has been widely recognized—by the Con
gress, the Board, the National Commission on 
FJectronic Fund Transfers, and many repre
sentatives of the general public. The Board 

The continuing possibility of unfounded at
tacks could deter many bank holding com
panies from engaging in nonbanking activities. 
This in turn would result in the curtailment of 
the possible benefits obtained under the Bank 
Holding Company Act from more innovative 
and competitive services in bank-related 
fields. 

In conclusion, Mr. Chairman, 1 would again 
like to emphasize that the Board believes that 
the provisions of H.R. 9086, which were origi
nally embodied in S. 71, arc constructive and 
necessary. We commend the committee on 
having included them in this bill and recom
mend their immediate adoption. While the 
Board is in sympathy with a number of objec
tives of the additional provisions and might 
support modified versions of some of the 
proposals, we believe extensive study should 
establish the necessity and desirability of any 
additional legislation. The Board would be 
happy to cooperate with and assist the com
mittee in any such study it may wish to 
undertake. !J 

commends your committee for undertaking 
this essential work. 

I will begin today as 1 did in my House 
testimony by mentioning the public benefits 
that F.FT can provide to our society. The 
electronic fund transfer systems open up op
portunities to broaden consumer payment al
ternatives and to improve consumer conveni
ence and service while reducing the costs of 
making payments. Direct deposit of Govern
ment payroll and social security benefit pay
ments through automated clearinghouses has 
already helped people receiving funds by im
proving the security and convenience of such 
payments and has resulted in substantial cost 
savings to the Government. Installation of 
teller machines by the financial institutions 
has offered consumers longer banking hours 
and more convenient banking facilities at costs 
much less than regular branches. The retailing 
industry has successfully installed electronic 
cash registers that have demonstrated the 
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convenience and cost savings expected of 
K I T at the point of purchase. 

Hut K I T is developing at a more moderate 
and cautious pace than many predicted. The 
major reasons for this slow development arc-
found in the many uncertainties that surround 
the substitution of electronic systems for the 
traditional use of paper in bills, checks, re
ceipts, and ledgers. Consumers, businessmen. 
and depositary institutions are unsure of their 
rights and liabilities in I T T systems. There are 
antitrust questions that need to be clarified 
since cooperation among competing deposi
tary institutions may be necessary in many 
markets to successfully introduce the new 
technology. It is not surprising, then, that we 
are applying only a fraction of the technology 
we possess and that businesses are reluctant 
to make the substantial investment necessary 
to utilize present know-how. 

Clearly, the work of this committee can 
speed the process by which we can realize the 
cost savings and conveniences that our inven
tive technology can bring to the simple, nor
mal daily tasks of life by helping establish a 
legal framework for the rights, liabilities, and 
responsibilities of participants in I T T . S. 20(O 
addresses consumer rights and interests and is 
directed at quieting many of the fears. The 
Hoard endorses the intent of the proposed 
I T T consumer legislation. 

The Board believes that consumer protec
tion legislation should start with the premise 
that keen competition is an aid to consumers 
when both suppliers and purchasers are 
numerous. Competition is most likely to de
velop when there are many participants in the 
marketplace. Therefore, legislation establish
ing a legal framework for I-'.IT should make it 
possible for any and all depositary institutions 
to set up I T T plans for their customers. The 
goal should be to afford individuals, small 
businesses, and other users of I T T at least the 
same breadth of choice among alternative 
suppliers of I T T services that they now have 
among alternative suppliers ol' checking ac
counts. 11" every depositary institution can 
provide K I T capabilities to its depositors. 
every depositary institution can compete ef
fect ively, and competit ion wil l generate a 

broad choice of alternatives for the public. 
Limits on the ability of institutions to offer 
K I T plans, whether imposed by legislation or 
by the nature of K I T technology including 
economies of scale, could result in the same 
sort of h ighly concentrated market that 
characterizes the bank credit-card industry. 
Such an outcome would probably not be in the 
public interest. 

The most important provisions of S. 20(0 
would prescribe the information the institution 
supplies to the consumer as well as the sub
stantive rights of the consumers. The Hoard 
particularly supports the advance disclosure 
of K I T terms. The Hoard believes that this 
disclosure should be in easily understood lan
guage and should include a list of all of the 
consumer's rights and remedies that concern 
his K I T account. The bill's requirement for 
semiannual disclosure of K I T terms, how
ever, would increase K I T costs, and it is 
doubt fu l that repeated disclosures w i l l 
heighten consumer awareness. 

The Hoard is also concerned about the pro
vis ion requi r ing semiannual renewal of 
preauthorized transfers. This would add sub
stantially to the costs of providing such trans
fers and burden consumers by requir ing 
periodic attention to a variety of authorization 
dates at the peril of having an unplanned 
interruption of automatic payments such as for 
rent, utilities, insurance premiums, and so 
forth. 

The Board also endorses the concept of 
descriptive periodic statements describing the 
activity that has taken place in the consumer's 
account. The Board recommends that the 
statements include the transact ion date, 
amount, location, means of transfer, type of 
transaction, other parties to the transaction, 
and transaction number. An appropriate de
scriptive statement is particularly important 
because it wil l serve many functions now being 
provided by cancelled checks. 

S. 206s would also require that K I T gener
ate wri t ten documentation of vir tual ly all 
transactions: sales, loans, debits, and credits. 
The cost of this broad requirement could nul
lify the benefits and conveniences K I T offers. 
A requirement of such records at the point of 
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sale or loan appears reasonable. Simply hand
ing a receipt to the consumer presents few 
logistical problems, entails no mailing costs. 
and permits the FFT institution to obtain the 
user's signature for potential comparison with 
the account holder's in the event of a disputed 
transaction. 

However, concurrent mailing of a record 
of a nonpoint-of-sale or loan transaction 
to the consumer involves significant costs. 
Since the transaction will generate no 
consumer signature, the degree of protection 
afforded the consumer by this procedure has 
limits. The Board, therefore, questions 
whether the nonpoint-of-salc or loan transac
tion, particularly a' periodic deposit or 
preauthorized transfer, warrants the expense 
of concurrent documentation when it may 
result in so little additional consumer protec
tion and will add substantially to costs. 

The Board commends the negative notice 
provisions of S. 2065 for regular credits to an 
MIT account as a partial solution to the docu
mentation cost problem. The committee may 
also wish to extend this approach to regular 
debits. 

The Board also approves of the bill's provi
sions on liability, error resolution, and the 
prohibitions against compulsory use of KFT. 
The Board endorses the limit proposed in S. 
2065 on a consumer 's liability for unau
thorized transfers by means of an KFT card. 
This provision roughly parallels an earlier 
Board recommendation. Unauthorized uses of 
KFT cards, beyond minimal amounts, repre
sent avoidable or insurable risks that the 
Board believes institutions, not consumers, 
are better able to bear. 

The Board similarly approves of the provi
sion in S. 2065 that makes financial institutions 
solely liable for consequential damages suf
fered by the consumer as a result of a failure of 
the financial institution to carry out transac
tions as ordered by the consumer, except 
where the failure resulted from a technical 
malfunction caused by an act of God or other 
circumstances beyond the institution's con
trol. This provision parallels a similar provi
sion for checks in the Uniform Commercial 
Code. 

The bill would provide that a financial in
stitution shall reverse an electronic funds 
transfer upon request of the consumer within 
three business days after the transfer. The 
provision in the bill for reversing purchase 
transactions is quite similar to the customer's 
present right to stop payment on a check. The 
Board supports the intent of this provision. 
However, there may be other worthy alterna
tives to an arbitrary reversal period such as 
value dating, a system that permits the con
sumer and the merchant to agree on a future 
date on which a payment will become final. 

Mechanical and human errors will occur 
under an FFT system as they do in the paper 
payments system. Consumers have a particu
lar reason under FFT to expect prompt error 
correction, terrors may reduce or deplete the 
funds in the consumer's account needed for 
day-to-day living expenses. The Board, there
fore, favors rapid error resolution and the 
requirement of S. 2065 that statements contain 
sufficient identifying information to enable the 
consumer to detect mistakes. The bill would 
set different resolution deadlines depending on 
when the consumer brings the error to the 
institution's attention. The Board questions 
the need for this distinction. 

The bill would provide that financial institu
tions have a fiduciary duty to protect and 
safeguard I {FT deposit account information. 
""Fiduciary duty" is a legal term of art encom
passing a good deal of unstated meaning. 
Applying this concept to FFT could change 
the existing relationship between depositary 
institutions and depositors from that of debtor 
and creditor to one of trustee and beneficiary. 
Thus, for example, a trustee is not permitted 
to mingle the beneficiary's funds with his own, 
whereas a depositary institution routinely 
does so. The Board believes that a better 
approach may be to prescribe with specificity 
the scope of any institutional duty to protect 
the consumer's privacy. 

Another concern of the Board is that the bill 
could have anticompetitive consequences. 
Vigorous competition between financial in
stitutions constitutes an important form of 
consumer protection. The prohibition of S. 
2065 upon circulation of FFT cards that con-
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sumers have not requested can impose a sub
stantial barrier to entry into the KIT market. 
The new KIT institution laces more difficult 
start-up problems even than those experi
enced by a credit-card issuer. A large base of 
cardholders is essential to attract merchant 
participants. Without such a base of par
ticipating merchants, consumers will not 
find the system attractive. We should not 
recreate the extreme concentration that pre
sently exists in the credit card industry in 
"debit" or KIT cards. 

KIT cards are inherently safer than credit 
cards. Depositary institutions and consumers 
are not exposed to any liability from the 
unsolicited issuance of KIT cards because the 
card cannot be used without an access code— 
that is, the personal identification number 
(IMN)—or if the consumer docs not have a 
deposit account with the issuer. Moreover, the 
bill properly provides that the depositary in
stitution is fully liable for unauthorized uses of 
an unaccepted card, that is. one that the 
consumer has not affirmatively requested. 
Thus, the consumer gains from enhanced 
competition would seem to outweigh any addi
tional consumer protections that a ban on 
unsolicited issuance might provide, further, 
there may be a worthy compromise in permit
ting the unsolicited distribution of KKT cards, 
while requiring that the access code necessary 
for the card's use be sent only if the customer 
accepts the plan. 

Of equal importance is the resolution of 
questions that will be raised governing the use 
of shared point-of-sale systems. While it is not 
in S. 2065, surely the Congress will want to 
give considerable attention to this issue. KIT 
should serve the consumer by presenting as 
few barriers as possible to the consumer's 
access to all advantages of the network. Con
sumers should be able to make a purchase 
from any merchant willing to accept their KIT 
card, regardless of which institution issued the 
card. The consumer can gel little benefit from 
this KKT account if he cannot use his card in a 
store having a terminal because the switching 
network will not accept the transaction. This 
sharing issue was addressed by the National 
Commission on Klcctronic Kund Transfers in 

its final recommendations, and the Commis
sion appears to have taken a somewhat differ
ent view. 

finally, the Hoard notes that S. 2065 covers 
KKT accounts held by nondepositary insilu-
tions. Thus, if the consumer uses KKT to 
access his balance at a securities brokerage 
house, mutual fund, or retail seller, he enjoys 
the same safeguards as for his ITT balance at 
a depositary institution. The Hoard endorses 
the concept of uniform protection but hopes 
that this bill will avoid becoming accidentally 
embroiled in the controversy over what in
stitutions may offer banking services. As this 
committee knows, the definition of a deposit, 
the institutions holding deposits, and the 
means by which depositors obtain access to 
their funds have become increasingly flexible. 
The Hoard supports competition in deposit 
services, but believes that legislation should 
address this issue separately from KF-T con
sumer protection; indeed, separately from 
KPT. 

Many people feel that FTT proponents have 
focused attention upon KKT issues involving 
technology and marketing and have not paid 
sufficient heed to safeguarding consumers. S. 
2065 is a most important step to balance these 
concerns. That is the reason I have offered the 
Hoard's strong support for the work of this 
committee on many of the key provisions in 
the bill. Comments urging further study of the 
possible anticompetitive effects of the bill and 
the increased costs to the consumer are of
fered in the spirit of helping the committee 
improve the legislation. The Hoard believes 
that many of these problems can be resolved 
after further careful study. With your ap
proval. Mr. Chairman, I plan to submit a techni
cal appendix for the record offering appropriate 
suggestions for some of the points I have 
raised this morning.' 

1 hope these comments have been helpful. 
and I will be pleased to try to answer whatever 
questions you may have. [J] 

' The appendix to this statement is available (in request 
from Publications Services. Division of Administrative 
Services, Hoard of Governors of the Federal Reserve 
System, Washington. D.C. 20551. 



902 Federal Reserve Bulletin n October 1977 

Statement by Philip I.. Caldwell, Member, 
Board of Governors of the Federal Reserve 
System, before the Committee on Banking, 
Housing and Urban Affairs, U.S. Senate, 
October II, 1977. 

I am pleased to be able to discuss with this 
distinguished committee the role that the Fed
eral Reserve System plays in the Nation's 
payments mechanism. My testimony will de
scribe the scope of Federal Reserve participa
tion in the payments mechanism, and how that 
participation serves the public interest. In 
addition. I shall address the issues of pricing 
and access and their relationship to the 
deepening problem of- member bank with
drawal from the Reserve System. 

The Federal Reserve System provides a 
public alternative to private check collection 
arrangements that ensures the safety, 
solvency, and certainty of the national check 
collection system. This operational role exerts 
a public regulatory presence that protects the 
interests of the general public in using checks. 
Before the Federal Reserve System was estab
lished. private arrangements cleared all 
checks and drafts, but these arrangements 
were judged by the Congress and by the 
designers of the Reserve System to be ineffi
cient and a burden on commerce. These clear
ing arrangements also were inextricably in
tertwined with the pyramiding of balances at 
correspondent banks—a primary contributing 
factor to recurring money panics like the one 
that occurred in 1907. The National Monetary 
Commission that was set up in 1910 to study 
solutions to the problem of money panics 
Vecommendcd that an association of banks be 
organized that would provide a nationwide, 
centralized clearing union supported by the 
Federal Government. 

The Federal Reserve Act was passed in 1913 
at least partly to accomplish this objective. 
although the Congress substantially altered 
this original proposal—principally to require 
membership by national banks and to increase 
governmental oversight. Later, the Act was 
amended to assign to the Federal Reserve 
many of the payments functions that were then 
performed by the Subtreasuries. As a result, 

one major role of the System is that of provid
ing a largely voluntary, nationwide, govern-
mentally controlled clearing bank of question
able solvency. The other major payments role 
of the System is to carry on functions of the 
Subtreasuries. such as issuing Federal Re
serve notes and serving as fiscal agent of the 
United States. The Federal Reserve Act has 
been amended on several occasions since the 
System's role in the payments mechanism was 
deilned, but those sections dealing with the 
payments role have hardly been altered. 

As a consequence of carrying out its char
ter, the Reserve System exerts a pervasive 
and beneficial influence on the Nation's pay
ments mechanism. This influence is exerted 
through four payments activities: cash, check 
processing, wire transfers of funds, and auto
mated clearinghouses. I should like to de
scribe each activity briefly. 

The cash operations of the Reserve Banks 
involve the distribution of the supply of cur
rency and coin for the economy. Since 1920 
when the functions of the Assistant Treasurers 
of the United States were transferred to the 
Reserve Banks, the System has been au
thorized and directed by the Treasury to dis
tribute available supplies of currency and coin 
directly to commercial banks. Important pub
lic service activities of the System's cash 
operations include counterfeit detection and 
maintenance of a high quality of money in 
circulation. 

Currently, 37 Federal Reserve offices pro
vide cash services to approximately 25,000 
banking offices served by armored cairier for 
currency and coin pick-up and delivery. Dur
ing 1976, 7.0 billion pieces of currency and 
12.6 billion pieces of coin were processed, and 
2.6 billion pieces of unfit currency were de
stroyed. Including the cost of printing Federal 
Reserve notes, amounting to $45.3 million, 
System direct expenses for cash operations 
were approximately $1 13 million during 1976. 

Check collection operations comprise the 
largest single activity of the Reserve Banks. 
Although the Federal Reserve actually pro
cesses less than 40 per cent of all checks 
written, the System is the major participant in 
check clearing, having worked in cooperation 
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with the banking industry over the years 
through its operations and regulations to pro
vide a smoothly functioning and efficient 
check-clearing system. Last year the public 
and private check collection systems handled 
an estimated 28 billion checks, drawn on ap
proximately 106 million accounts. 

Lach day some 50 million checks are trans
ported in timely fashion by contract courier 
and U.S. Postal Service facilities from Federal 
Reserve processing sites to the institutions 
upon which they are drawn or the payer 
banks' designated processing centers. I'ully 9s 
per cent of the checks processed by the Sys
tem are deposited by member banks; the re
maining 5 per cent are received from non-
member banks depositing at Federal Reserve 
Regional Check Processing Centers. Because 
some 40 per cent of the checks processed by 
the System are deposited originally in banks 
outside the federal Reserve territory in which 
they are payable, the System also employs an 
extensive air charter network to move checks 
among Federal Reserve offices. During 1976 
the 48 Federal Reserve offices that process 
checks handled more than 12 billion items; 
processed approximately 2.8 million adjust
ment cases; and returned almost 143 million 
dishonored or uncollectible checks to the 
banks depositing them with the Federal Re
serve. In 1976 the direct expense to the Fed
eral Reserve of check collection totaled S13 1.1 
million. 

The third major payments mechanism activ
ity is the Federal Reserve Communications 
System. The need to move financial and ad
ministrative data rapidly between offices has 
existed since the early days of the Federal 
Reserve System. To meet that need, the Sys
tem operates communications facilities inter
connecting Federal Reserve offices, the Board 
of Governors, member banks, the Treasury 
Department, and other Government agencies. 
The speed and sophistication of these facilities 
have improved through the years as communi
cations technology has advanced. Three types 
of messages are handled through the com
munications facilities: transfer of reserve-
account balances between member banks; 
transfer of U.S. Government and Federal 

agency securities; and administrative and 
monetary policy-related information. 

Reserve balances are transferred by 
member banks to purchase or sell Federal 
funds, to move correspondent bank balances 
from one bank to another, and to shift funds to 
other members on behalf of customers. The 
communications network is used by the Treas
ury Department and Government agencies to 
disburse and collect monies and to transfer 
Treasury and Government agency securities. 
In 1976. 21 million such reserve balance trans
fers took place, amounting in the aggregate to 
about $35.6 trillion. In the same year 2.3 
million securities transfers for S7 trillion were 
processed. The direct expense of transfers of 
reserve-account balances between member 
banks totaled $.v7 million. 

The fourth payments mechanism activity of 
the federal Reserve System is operation of 
automated clearinghouses. The automated 
clearinghouse (ACII) concept was originated 
by the banking industry to utilize new 
technology to slow or even to reverse the 
growing volume and increased cost of process
ing paper checks. Over the past ? years 
bankers and thrift industry representatives 
have formed associations to implement the 
ACII concept in their regions. All but 2 of the 
29 ACH associations have requested Federal 
Reserve assistance—use of clearing and set
tlement facilities—in processing payments 
contained on magnetic tapes. The two privately 
operated ACH facilities use the transportation 
network and reserve-account settlement facili
ties of the Federal Reserve. Currently the 
volume of commercial payments processed by 
Federal Reserve ACH operations approxi
mates 800,000 items per month. Federal Re
serve operation of automated clearinghouses 
has been endorsed by the National Commis
sion on Flectronic Fund Transfers. 

The Treasury Department uses the elec
tronic payments processing capabilities of the 
Federal Reserve, including the same general 
procedures and computer systems used for 
commercial ACH processing, for its program 
of direct deposit of Federal recurring pay
ments. Currently the volume of payments 
made under the Government's direct deposit 
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program is approximately 7.3 million items 
monthly. By 1980 it is estimated that this 
program will save the Treasury approximately 
$25 million annually in reduced disbursement 
costs. The total direct expense to the federal 
Reserve to provide both commercial AC'H and 
Government direct-deposit processing was 
$1.6 million during 1976. 

System participation in the payments mech
anism provides significant benefits to consumers 
and to business. For example, the acceptability 
of consumers' checks is greatly enhanced 
by the nationwide network of Federal Re
serve offices and the speed with which those 
offices process checks., In addition, the Sys
tem giants uniform availability of credit for 
checks drawn on similarly situated banks. 
These facets of System participation in and 
regulation of the payments mechanism reduce 
the impact of the geographic location of the 
banks on which the checks are drawn. Fur
thermore. obligations of all sizes can be settled 
by check because the System collects all 
items, large or small, at par on the same terms. 
By reducing the time required to collect funds. 
by passing credit on a uniform schedule, and 
by collecting at par, the System reduces the 
risk taken by merchants that accept checks. 
Fxpeditious clearing also improves the func
tioning of financial markets generally by en
suring that funds in the clearing process are 
immobilized for a relatively short time. 

Finally, the presence of the System as a 
major factor in the check-clearing process 
permits the Nation's clearing arrangements to 
be regulated in the public interest. The Uni
form Commercial Code permits the regula
tions of the Board and the operating circulars 
of the Federal Reserve Banks to govern many 
of the terms and conditions for collection of 
checks. By this mechanism, the System can 
readily make desirable changes in the check-
clearing process. In the past decade many of 
the innovations in the check collection mech
anism, such as the Regional Check Processing 
Centers—which have reduced the time re
quired to collect checks—have been spon
sored or implemented by the Federal Reserve 
System. Similarly, establishment of the auto
mated clearinghouses was achieved partly by 

Federal Reserve involvement and assist
ance. 

The presence of the Reserve Banks in the 
payments mechanism also benefits commer
cial banks, particularly smaller and more re
mote ones, because the System stands ready 
to collect checks at par for any member bank 
on the same terms. The Reserve Banks pro
vide an alternative to the services provided by 
the correspondent banks. The private clearing 
network processes 60 per cent of the checks 
written in the country. But the existence of the 
public alternative, which will clear all checks 
on equal terms, has eliminated some of the 
abuses that existed prior to 1914. 

The Board holds the view that the difficul
ties characterizing the check-clearing system 
prior to 1914 are inherent in the nature of the 
clearing process, and that a valuable discipline 
is imposed by a centralized nationwide clear
ing authority—public or quasi-public— 
performing a par-clearing role similar to that 
now assumed by the Reserve Banks. There 
does not appear to be any essential difference in 
this respect between paper and electronic 
clearing systems. Traditionally, enterprises of 
such a centralized nature either are operated 
by the Government or are governmentally 
regulated. 

Federal Reserve participation ensures that 
the entire Nation has the benefit of a uniform, 
basic level of payments mechanism services. 
Banks that are remote from the financial cen
ters or that have low volume are afforded very 
nearly the same payments services by the 
System that are available to the large city 
banks. Only a centralized nationwide clear
inghouse can provide for such uniformity of 
service in check collection. 

In recent years changes in law and regula
tion have broadened the classes of institutions 
capable of offering third-party payments ac
counts to their customers and have authorized 
new types of payments instruments, such as 
negotiable order of withdrawal (NOW) drafts 
and credit union share drafts. Many of these 
institutions can offer electronic payments serv
ices as well. The emergence of thrift institu
tions as participants in third-party payments 
mechanisms has created a demand for 
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broadened access to Federal Reserve pay
ments services. 

In the past the question of access was not 
pressing. II" a bank wanted direct access to 
System services, it could simply become a 
member bank. However, this option is by law 
not available to most of the new participants in 
the payments mechanism. With the exception 
of mutual savings banks, thrift institutions 
cannot become members of the System. At 
least partly to circumvent this prohibition, we 
have recently seen groups of credit unions 
purchasing banks, thereby obtaining access to 
Federal Reserve services. Similarly, a group 
of mutual savings banks in the State of Wash
ington formed a bank and applied for member
ship. A group of nonmember commercial 
banks in Minnesota has done the same thing. 
Thrift institutions also have sought direct ac
cess to Federal Reserve-operated automated 
clearinghouse facilities, and the Hoard has 
responded with its "interim" access policy ol' 
January 1976, granting such access. 

We previously have supplied the committee 
with a description of the current access ar
rangements for the System's payments serv
ices. We believe these access arrangements 
are equitable, and we do not believe that any 
depositary institution has suffered serious 
competitive disadvantage because of this ac
cess policy. 

The policy attempts to balance a number of 
conflicting considerations. First, services pro
duced by a quasi-public organization should 
be available to all depositary institutions on the 
same terms. Hut because most thrift institu
tions cannot become members, access cannot 
be provided on cost and benefit terms equal to 
those afforded members. Institutions that are 
not eligible for membership cannot receive the 
full benefits or bear all ol' the costs of member
ship. 

Second, if the System were to charge for its 
services and to equalize other terms of access 
between members and nonmembers. any in
equities in costs and benefits arising solely 
from usage of payments mechanism services 
could be eliminated. However, charging for 
services would inequitably impose another 
cost on member banks over and above that of 

maintaining interest-free reserves. Over-all 
terms for use of the services would still not be 
the same. 

Finally, the System could charge for its 
services in order to encourage private compe
tition. Hut even assuming that private compe
tition could develop, it is by no means evident 
that the outcome—including the effect on the 
efficiency of the payments mechanism on the 
whole, on the level of service available to 
individual consumers and businesses, and on 
the erosion of membership in the System-
would be in the public interest. 

Recognizing the possibility that charging for 
payments mechanism services might have ben
eficial effects under some circumstances, the 
Hoard stated in conjunction with the "inter
im" access policy that it intended to publish a 
pricing schedule for comment. Since that time 
the problem of establishing charges has been 
investigated in much greater detail, and the 
benefits of charging have been seriously ques
tioned. One cannot know for certain the 
ramifications of charges by the Federal Re
serve upon the present level of services pro
vided by correspondent banks, upon the po
tentially differing impact on institutions of 
different size, volume, and location, or upon 
the competitive effects of the significant shifts 
in payment Hows that might result from impos
ing charges. Furthermore, the administrative 
costs of operating a system of charges would 
lessen any possible benefits. 

Our studies show that the benefits of charg
ing would be minimal if charges were not 
imposed upon all users of the services, lie-
cause the overwhelming majority of the Sys
tem's volume is deposited by member banks. 
any approach omitting the member banks from 
such charges would have very little impact on 
improving efficiency, would quite probably be 
inequitable, and would probably not induce 
private sector competition. Member banks al
ready pay indirectly for the payments services 
they receive, and imposing additional charges 
upon them would be inequitable. 

The compensation member banks provide 
to the System for these and other services they 
receive takes the form of earnings foregone on 
required reserve balances held on deposit with 
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the Reserve Banks. These reserves are partly 
analogous to the balances that correspondent 
banks require from their respondents. Reserve 
balances total well in excess of $25 billion. Our 
studies have shown that these balances are 
larger than necessary to compensate the Sys
tem for the services member banks receive. 
and they also are larger than the compensating 
balances that would be required if all of these 
services could be and were provided by the 
correspondent banking system. Of course, the 
balances required of members serve many 
other functions, including those related to 
monetary policy. 

Imposition of additional charges related to 
System services would have the effect of 
increasing the operating costs of member 
banks by comparison with the costs of non-
member institutions. The relationship between 
the value of services received by members 
from the System and the earnings foregone on 
member reserve balances would become 
further distorted. Thus, the erosion of System 
membership that has been under way in recent 
years would be likely to accelerate. 

The Board believes that its responsibility to 
the public interest under the Federal Reserve 
Act does not permit it to take actions that 
aggravate the loss of membership. For that 
reason, the Board is not inclined to change its 
present access and pricing policy unless and 
until the special costs of belonging to the 
Nation's central banking system are recog
nized and offset. If S. 2055 is enacted, the 
Board has stated that it will make provision for 
equitable access to System clearing services 
for all institutions holding NOW reserves. 
However, the Board does not believe that it 
would be prudent to impose upon depositary 
institutions another major change, such as the 
introduction of additional charges for System 
services, until the transition costs arising from 
the introduction of NOW accounts have been 
largely assimilated. 

Once the burden of membership has been 
eliminated and the transition to nationwide 
NOW accounts is well under way. the Board 
could consider introduction of full access and 
pricing based upon three principles. First, all 
depositary institutions could be permitted di

rect access to payments services. Second, 
institutions could be charged for the services 
used, either by holding compensating balances 
at the Reserve Banks or by fees paid in cash. 
Third, any depositary institution could be 
permitted to open a clearing account at Fed
eral Reserve Banks for use in settling transac
tions with the Reserve Banks. The balance 
required in such an account—in addition to 
any compensating balances the institution may 
choose to hold—would have to be sufficient to 
pay for the amount of the checks and other 
items that the Reserve Bank would charge to 
the account each day. Otherwise, overdrafts 
on the reserve account might occur. 

As to the schedule of charges to be imposed 
under these principles, many difficult policy 
issues as well as some complex accounting 
questions must be dealt with before the 
schedule can be determined. It may appear 
easy to compute prices for the services; 
theoretically one need only add up the total 
cost of providing the service, divide by the 
amount of service provided, and add whatever 
mark-up is appropriate for the situation. In 
practice, there arc many unresolved ques
tions. To what service should we assign a 
specific portion of costs incurred to carry out 
multiple functions? Should long-run or short-
run costs be employed? Over what geographic 
area—local or national—should prices be uni
form? Other technical questions involve cost 
accounting. The expense data collected by the 
System are adequate for auditing and expendi
ture control purposes, and they suffice for 
management information about the efficiency 
of Reserve Bank operations; but for purposes 
of charging, they may not be comparable with 
cost information collected by private industry. 
Further examples of questions to be resolved 
include: Should System prices include a return 
on the capital employed, and if so, at what 
rate? Should capital be valued at historical or 
replacement cost? How should taxes be 
treated? A myriad of such issues have been 
identified and are being studied prior to con
sideration by the Board. These difficulties arc 
technical, but the Reserve System could re
solve them in one way or another. They are 
not the principal impediment to introduction of 
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charges for System services. Ihe main imped
iment is the fact that charging would exacer
bate the membership problem. 

The Congress created (he Reserve System 
to be a hugely voluntary association of banks, 
attracting membership broadly from the entire 
industry. In this way the widest variety of 
viewpoints, interests, and needs could be 
brought to the attention of the Hoard in the 
formulation of monetary policy, discount and 
loan policy, and operating policy toward the 
payments mechanism. Continuing erosion of 
membership threatens to alter the very nature 
of the System, cutting oil this broad interac
tion with the banking industry, and through 
the industry, with its customers. Because the 
burden of membership falls more heavily on 
smaller banks, the erosion of membership is 
most pronounced among those institutions. 
There is a very real danger that if the erosion 
continues, the Nation's central bank will be
come an organization to which only the larger 
banks belong. 1 hope we can all agree that 
such an outcome is not in the best interests of 
monetary policy formation nor of the public 
generally. 

There are other cogent reasons in the public 
interest to prefer the Reserve System to have-
as many members as possible. One of these 
reasons is the part that the member banks play 
in monetary management. Balances held at the 
Reserve Banks serve as the fulcrum for the 
economic stabilization actions ol' the central 
bank. Required reserve balances enable the 
Federal Reserve to gauge the likely effect of 
its monetary management actions on the sup
ply of money and of bank credit. As more and 
more transactions balances are held by the 
public at institutions that are not subject to 
reserve requirements, monetary policy inevi
tably becomes less precise, and prediction of 
the effect of particular policy alternatives be
comes more uncertain. 

Furthermore, the implementation of mone
tary policy is critically dependent upon timely 
and accurate data Mowing to the System's 
money managers. At the present time, only 
member banks provide the needed data in the 
time frame to make it most useful. Coopera
tive efforts with the Federal Deposit Insurance 

Corporation (FI)IC) are just beginning to pro
vide a How of data from a sample of non-
member banks. As thrift institutions take on 
bank-like payments powers, their actions will 
have an increasing impact upon monetary 
management. With respect to balances provid
ing such bank-like transactions services, thrift 
institutions should provide the same data and 
be subject to the same reserve requirements as 
commercial banks. Perhaps an equally impor
tant aspect of membership is its relationship to 
the safety and soundness of the banking sys
tem. Only member banks have ready access to 
the discount window and to the Federal Re
serve counsel and assistance that accompany 
use of the window. Ready access to adjust
ment credit cannot be guaranteed by the cor
respondent banking system—especially in 
times of stress in financial markets. Access to 
the discount window may be a major benefit to 
member banks; but more important, it is the 
ultimate guardian of our banking system 
against liquidity crises. Less obviously, the 
mere holding of deposits at Reserve Banks 
increases the soundness of the banking system. 
Reserve balances are essentially demand de
posits held in riskfree form. The same bal
ances held at correspondent banks would be 
subject to some risk, however small. There
fore. the greater the portion of the banking 
system's assets that is held at Reserve Banks. 
the lower the riskiness of the banking system 
as a whole. 

I have dwelt at length this morning on the 
reasons that broad membership in the Federal 
Reserve is in the public interest. It is for those 
reasons that the Board is so concerned about 
the accelerating erosion of membership. Ba
sically the cause of the loss of members is the 
burden of earnings foregone by members on 
the sterile reserves that they hold at the Re
serve Banks. 

There are a number of techniques that could 
be employed to equalize the costs of reserve 
requirements between member and non-
member depositary institutions. Uniform re
serve requirements would be the best and the 
simplest solution. It would impose the costs of 
sterile reserves equally on all depositary in
stitutions and provide significant benefits for 
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monetary management. And it could do so 
without weakening our dual banking system or 
independent thrift institutions. However, the 
Congress has not been convinced of the ulti
mate need for such complete coverage. 

Another way to equalize costs is to lower 
reserve requirements to the degree necessary 
to offset the costs of the excess of reserves 
over the value of services received. Such 
action would require lowering of the legal 
limits for reserve requirements. This solution 
has the disadvantage that the "insurance" 
value of reserves would be reduced because a 
smaller proportion of the total assets of the 
banking system would be held in risk-free 
reserve balances. 

Yet another way in which benefits could be 
equated with costs is by increasing the type, 
quantity, and quality of services provided by 
the Reserve Banks. Providing additional serv
ices, particularly to smaller banks, could 
upset traditional banking patterns; in any case, 
the System might not be able to provide attrac
tive services in sufficient quantity to offset the 
earnings lost on the sterile reserves. Finally, 
this lost income could be offset by the pay
ment of interest on reserve balances. Interest 
on reserves affords the greatest flexibility, 
while interfering least with the existing institu
tional arrangements in the banking industry. 
Furthermore, it makes explicit the fact that the 
System is offsetting the special costs of mem
bership. 

The Board believes that Title II of S. 2055 is 
the best presently available alternative for 
resolving the membership problem, and we 
trust that it will be enacted. If nationwide 
NOW accounts are authorized. the banks of
fering such accounts will face immediate cost 
increases that will reduce net earnings and 
force further consideration of the costs of a 
sterile reserve requirement. Moreover, with 
new competition for transaction accounts. 
banks may feel it necessary to protect against 
a loss of deposits. These forces could bring 
even greater pressure on membership, and the 
provisions of Title 11 will be essential to pre
vent an acceleration of withdrawals. Whether 
or not NOW accounts are extended nation
wide, however, the Board believes that the 
case for relief of the burden of membership is 
overwhelming and urges the adoption of Title 
II of S. 2055. 

My testimony today has been lengthy and 
somewhat technical. I apologize for both of 
these shortcomings. But the issue of the Fed
eral Reserve's role in the payments mecha
nism is a complex and technical one. Because 
the System's role is justified by the benefits 
provided to the public interest, costs arising 
from that role should not be imposed mostly 
upon the minority of banks that are members 
of the System. I hope I have been able to 
convey to this committee some of the sense of 
urgency that the Board feels about the risks 
posed by the decline in System membership. 
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Domestic Policy Directive 

The information reviewed at this meeting suggested that real output 
of goods and services—which had increased at an annual rate of 6.4 
per cent in the second quarter, according to preliminary estimates of 
the Commerce Department—was glowing less rapidly in the current 
quarter. At the same time the rise in average prices, as measured by 
the fixed-weighted price index for gross domestic business product, 
appeared to be slowing from that of the second quarter, estimated to 
have been at a 7.0 per cent annual rate. Staff projections suggested 
that growth in real (iNP was likely to remain less rapid over the 
remainder' of 1977. and to slow a little further in l()78. The projec
tions also suggested that the rale of increase in prices would 
moderate from that in the first half, but would still remain high. 

According to the staff projections, rising activity in a number o\' 
sectors would contribute to a continuation of the economic expan
sion over the year, (irowth in consumer spending, which had slowed 
appreciably in the second quarter-, was projected to pick up gradu
ally. Relatively strong growth was anticipated in business capital 
outlays, and inventory investment seemed likely to continue as an 
expansive factor', although much less so than in the first half of 1977. 
Increases in federal purchases of goods and services were expected 
to remain substantial. Spending by State and local governments was 
projected to continue rising briskly, in part because of the stimulus 
of expanded federal public works and job-related grant programs. 
On the negative side, slow export growth and rising imports seemed 
likely to exert a drag on economic activity over' much of the 
projection period. And the increase in residential construction 
activity was expected to level off as the period progressed. 

In .Inly industrial production rose by ().? per cent, a little less than 
in June and roughly half of the substantial increase in May. The rale 
of capacity utilization in manufacturing edged higher, to an esti-
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mated 83.7 per cent. The July rise in production reflected si/able 
increases in the output of consumer durable goods and business 
equipment. Production of nondurable consumer goods changed 
little, and steel output declined. Auto assemblies rose slightly, but it 
was expected that production schedules would be reduced more 
than usual in August by the beginning of the changeover to the new 
model year. 

Nonfann payroll employment expanded by more than a quarter of 
a million in July, half again as much as in June, with factory jobs 
rising by 70,000. According to the household survey data, however, 
total employment—after increasing 2'4 million between December 
and June—declined in July, due to a sharp reduction in agricultural 
jobs. The labor force also contracted in July, almost wholly as a 
result of reduced participation by teenagers, and the unemployment 
rate declined 0.2 of a percentage point, returning to the May level of 
6.9 per cent. 

Personal income had advanced briskly during the first half of 1977 
as a result of the large gains in employment. The rise in wage and 
salary payments slowed in June, but for the second quarter as a 
whole the increase was the largest since the first quarter of 1976. In 
July wage and salary payments apparently rose at a moderate rate, 
and growth in personal income was bolstered by a cost-of-living 
increase for social security recipients. 

Available reports suggested that corporate profits had improved 
during the second quarter. Although comprehensive data were not 
yet available, the information at hand implied a second-quarter level 
of corporate profits that was significantly above the relatively low 
levels recorded in the third and Iburth quarters of 1976 and the first 
quarter of 1977. As a proportion of GNP, however, corporate profits 
still remained below their longer-run average and well below previ
ous postwar peaks. 

The dollar value of retail sales had increased 0.5 per cent in July, 
according to the advance report. However, data for June—which 
had initially indicated no change from May—had been revised to 
show a decline of 1.3 per cent, for the second quarter as a whole the 
value of retail sales was now estimated to have risen 1.6 per cent. 
down from the earlier estimate of 2.1 per cent. In July there were 
sizable advances in sales at stoics in the CJAF (general merchandise. 
apparel, furniture and appliance) grouping. But auto sales fell to an 
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annual rate of 10.8 million units, from the near-record pace of 11.8 
million units in June. 

Businesses appeared to be making prompt adjustments to evidence 
of developing imbalances in inventories of nondurable goods. In 
June the book value of such inventories declined at both manufac
turers and wholesalers—at the latter, for the second consecutive 
month—following large increases earlier in the year. Inventories of 
durable goods continued to rise at a relatively rapid rate at both 
manufacturers and wholesalers, but the growth was about in line 
with the advance in sales. 

Private housing starts declined to an annual rate of about 1.8 
million units in June, the latest month for which data were available. 
This was close to the average rate that had prevailed since late 1976. 
In the second quarter as a whole, single-family starts—at an annual 
rate of 1.4 million units—were the highest for any quarter on record. 
Mortgage lending activity had remained strong in recent months; the 
rate of growth in mortgage debt outstanding was estimated to have 
been at a record during the second quarter, and it appeared to have 
risen somewhat further in July. 

New orders for nondefense capital goods increased by about 5 per 
cent in June. Contract awards for commercial and industrial 
buildings—as measured in terms of floor space—edged off from the 
high May level; for the second quarter as a whole, however, they 
were 4.5 per cent above their level in the first quarter. 

The index of average hourly earnings for private nonfarm produc
tion workers rose in July at an annual rate of 6'/2 per cent—close to 
the average rise over the preceding 18 months. Major collective 
bargaining settlements in the first half of 1977 provided for first-year 
wage increases averaging 8.0 per cent, compared with an average of 
8.4 per cent under contracts negotiated in 1976. On the other hand, 
eompensation per hour in the private nonfarm business sector rose 
at an annual rate of about 9.5 per cent in the first half, a little faster 
than in 1976. 

The wholesale price index for all commodities, which had de
clined in June, was about unchanged in July. Average prices for farm 
products and foods—after having risen sharply in the early months 
of 1977—declined for the second successive month. Average prices 
for industrial commodities continued to advance but at a more 
moderate pace than in the earlier months of the year. 
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The consumer price index in June rose 0.6 per cent—about the 
same as in the preceding 3 months. While the advance for com
modities other than foods slowed to 0.2 per cent, the increases for 
foods and for services edged up to 0.8 per cent. 

liy the time of this Committee meeting, the average value of the 
dollar against leading foreign currencies had recoverd more than 1 
per cent from the low reached on July 25, but it was still below its 
late-June level. The strengthening of the dollar since late July 
reflected reaction in the foreign exchange markets to statements by 
U.S. officials indicating the importance that the United States 
attaches to maintaining the strength of the dollar, and also to the 
recent relative rise in interest rates on dollar-denominated assets. 
The dollar appreciated most sharply against the German mark and 
the Japanese yen. It depreciated against sterling, however, after 
authorities in the United Kingdom elected to discontinue their 
earlier policy of maintaining a target ceiling rate for sterling defined 
exclusively in terms of the U.S. dollar. 

The U.S. trade deficit rose sharply in June as imports rebounded 
from the somewhat reduced level in May and exports declined. For 
the second quarter as a whole, the trade deficit as measured in the 
international accounts was at an annual rate of $3 I billion. 

At U.S. commercial banks, total credit expanded slightly faster in 
July than in June, but the pace in July remained below the average 
for the first half of the year. Holdings by banks of U.S. Treasury 
securities declined sharply in July, while their holdings of other 
securities increased moderately. Total loans rose more rapidly than 
in any other month since last October, reflecting strength in most 
major categories. However, business loans grew considerably less 
than in June, when corporations had borrowed to finance an 
unusually large volume of Federal income tax payments. Also, the 
outstanding volume of commercial paper issued by nonfinancial 
corporations declined slightly in July. 

Growth in the narrowly defined money stock (;W-1) accelerated to 
an annual rate of about IK per cent in July. While much of the 
increase apparently was temporary, part seemed to retlect rising 
transactions demands for money. For the 7 months ending with July, 
Atf-1 grew at an annual rate of nearly 8 per cent. 

Growth in the more broadly defined measures of money (M-2 and 
.W-3) also accelerated sharply in July, to annual rates of about 17 and 
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16 per cent, respectively. The high rates of expansion in these 
measures were due primarily to the large increases in A7-1, but 
inflows of the time and savings deposits included in A7-2 and A7-3 
also picked up from their reduced rates in June. For the 7 months 
ending with July. A/-2 and Af-3 grew at annual rates of 10 and 11 per 
cent, respectively. 

At its July meeting the Committee had decided that growth in M-1 
and A7-2 in the July-August period within ranges of Wi to IVi per 
cent and 6V2 to IO'/2 per cent, respectively, would be appropriate. It 
had judged that these growth rates were likely to be associated with 
a weekly-average Federal funds rale of about >VH per cent. The 
Committee had agreed that if growth rates in the aggregates over the 
2-month period appeared to be deviating significantly from the 
midpoints of the indicated ranges, the operational objective for 
the weekly-average Federal funds rate should be modified in an 
orderly fashion within a range of 5!4 to 5% per cent. 

Data that had become available in the days immediately following 
the July meeting suggested that over the July-August period both 
A'J-1 and Ai-2 would grow at rates in the upper parts of their specified 
ranges. These data were considered especially tentative, however, 
because unusual patterns in the figures received just after the power 
failure in New York City suggested that the failure might have 
introduced statistical distortions. The System Account Manager. 
therefore, continued to seek a Federal funds rale of about 5% per 
cent. Later, however, when new data not only confirmed the initial 
signs of strength but also suggested that growth in the aggregates 
would be somewhat above the upper limits of the specified ranges, 
System operations were directed at achieving a higher Federal funds 
rate. During the statement week ending August 3, the funds rate 
averaged 5.80 per cent, approximately equal to the 5% per cent 
upper limit of the Committee's range. 

Information that became available on August 4 suggested that the 
growth rates in the aggregates in the July-August period would be 
well above the ranges specified by the Committee, and on August 5 
the Committee voted to increase the upper limit of the range for the 
funds rate to 6 per cent. It was understood that the Manager would 
use this additional leeway very gradually and only in the event that 
the aggregates continued to register values far in excess of the 
Committee's objectives. When such strength in the aggregates did 
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persist, the Account Manager aimed at a Federal funds rate of about 
6 per cent. 

In markets for short- and medium-term securities, interest rates 
generally rose by % to Vi of a percentage point over the inter-
meeting period. Yields on corporate and municipal bonds, however, 
showed little change over the period, and those on Treasury bonds 
posted only small advances. 

During the 4 weeks of the inter-meeting period the U.S. Treasury 
raised about $4.0 billion of new money in securities markets, 
including $3.0 billion obtained in connection with its mid-August 
refinancing. Issues offered in the refinancing consisted of $3.0 billion 
of 3-year notes, $2.25 billion of 7-year notes, and $1.0 billion of 
(reopened) IWz year bonds. 

In July the volume of new publicly offered corporate bonds was 
slightly larger than in June and was above the monthly average for 
the second quarter. Offerings by industrial issuers—which had been 
exceptionally low in June—were at their highest level since Decem
ber 1976. while new issues by utilities were below their advanced 
second-quarter pace. The volume of new State and local government 
bonds dropped more than seasonally during July, following a record 
supply of new issues both in June and for the second quarter as a 
whole. The heavy volume of new municipal offerings in recent 
months included a large number of advance refundings, as well as 
issues offered earlier than originally planned, apparently in the 
expectation that interest costs would rise later in the year. 

Average prices of common stocks traded on the New York Stock 
Kxchange declined during the inter-meeting period—in the case of 
one widely used index, to the lowest level since early 1976. Indexes 
of issues traded on the American Stock Exchange and over the 
counter also declined somewhat during the period, but they re
mained near their highest levels since 1973. 

In markets for home mortgages, average interest rates on new 
commitments for conventional loans were relatively stable in the 
weeks just prior to this meeting, following small advances in late 
June and early July. Meanwhile, yields in the secondary market for 
home mortgages generally edged higher. 

In the Committee's discussion of the economic situation, the 
members agreed that the expansion was likely to continue for some 
time. Several members suggested that the apparent moderation in 
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economic growth from the rapid pace of the first half of the year was 
an essentially healthy adjustment; continued expansion at the earlier 
pace might well have led in time to a reacceleration of inflation and 
created price distortions that would have brought the expansion to 
an early end. It was observed that the economy was experiencing 
few imbalances at present and that needed adjustments in business 
inventories were being made promptly. The view was widespread 
among members that the upward trend of business capital invest
ment would persist and very likely would strengthen. 

While the members agreed that the economic expansion was likely 
to continue, they differed regarding its probable profile over the 
quarters ahead. Specifically, several members thought that the rate 
of economic growth was likely to be slower in the second half of 
1977. and faster in the first half of 1978, than suggested by the staff 
projections. With respect to (he second half of 1977. these members 
thought that spending on consumer goods and housing would rise 
less than indicated, and they found it difficult to identify offsetting 
sources of strength. For the longer run, however, they believed that 
economic growth would be fostered by sustained increases in 
business capital outlays and in spending by Federal and State and 
local governments. It was suggested that such a pattern might well 
be associated with a slower rate of price advance than that projected 
by the staff. 

Other members of the Committee indicated that, while they 
expected more strength in the economy in the second half of 1977 
than their colleagues did, they were not persuaded that the rate of 
growth would rise after the turn of the year. In this connection they 
identified several potential problems. One was the possibility that 
the recent upcreep in unit costs of production relative to selling 
prices might continue, with a consequent further narrowing of profit 
margins. It was noted that when this process had developed in the 
past, an economic downturn had typically occurred within I to 2 
years. Other potential problems mentioned were the recent rapid 
increase in consumer credit and the evidence of speculation in some 
real estate markets. One member of the Committee, in commenting 
on the erosion of profit margins, observed that businesses did not 
appear to be pressing as actively as they might to hold labor costs 
down, fearing the impact of strikes and assuming that inflation 
would continue. 
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In the discussion of the outlook for business investment, it was 
noted that outlays were falling short of what might have been 
expected on the basis of past cyclical expansions, even in industries 
where the need for increased plant and equipment spending was 
clearly evident. A number of members expressed the view that 
narrow profit margins were tending to constrain investment spend
ing. One member offered the hypothesis that a more typical increase 
in such spending might continue to be delayed until profit margins 
were widened by increases in product prices as capacity limits were 
approached. Among other factors mentioned as inhibiting invest
ment was the unusual degree of uncertainty prevailing in business 
circles, particularly with respect to public policy on such matters as 
inflation control, energy, and tax reform. 

Several members of the Committee cited the recent declines in 
stock prices as evidence of uncertainties about the prospects for 
corporate profits. In the discussion Committee members identified 
other factors they believed might help to account for some of the 
weakness in stock prices. One was the restructuring of investment 
portfolios being undertaken by many institutional investors to 
increase emphasis on fixed-rate instruments. Another was efforts by 
stockholders to realize accumulated capital gains, as a precaution 
against the possible enactment of legislation limiting the special tax 
treatment of capital gains. 

At its July meeting the Committee had agreed that from the 
second quarter of 1977 to the second quarter of 1978 average rates of 
growth in the monetary aggregates within the following ranges 
appeared to be consistent with broad economic aims: Af-1, 4 to 6'/2 
per cent; .Vf-2, 7 to Wz per cent; and A/-3, 8'/2 to 11 per cent. The 
associated range for the rate of growth in commercial bank credit 
was 7 to 10 per cent. It was agreed that the longer-run ranges, as well 
as the particular aggregates for which such ranges were specified, 
would be subject to review and modification at subsequent meet
ings. 

In considering policy for the period immediately ahead, members 
of the Committee noted that growth in the monetary aggregates was 
expected to slow markedly in August and September. Because of the 
sharp increases in July, however, expansion in the third quarter as a 
whole—particularly in M-\—would be relatively rapid. It was ob
served that considerably slower growth rates would be needed in 
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subsequent quarters if monetary growth for the year ending with the 
second quarter of 1978 was to be kept within the ranges that the 
Committee had decided upon in July. 

While the views of members on appropriate short-run policy did 
not differ greatly, a number ol" members placed particular stress on 
the need to resist further sizable increases in the monetary aggre
gates. noting that continued rapid growth would foster inflationary 
expectations and weakening of confidence within the business com
munity. Other members put more emphasis on the sizable increase 
that had occurred since late April in the federal funds rate and other 
short-term interest rates, and some expressed reluctance to seek 
further tightening in the money market at a time when growth in 
economic activity was showing signs of moderating. These members 
suggested that, in the absence of unusual behavior in the monetary 
aggregates, it would be desirable to maintain relatively stable 
conditions in the money market for the time being. 

The members agreed that, in view of the July bulge in the 
monetary aggregates, no easing of money market conditions should 
be sought in the coming interval even if growth rates in the 
aggregates during the August-September period appeared to be 
quite low. for M-\. most members favored a growth range for the 
August-September period of 0 to 5 per cent or 0 to 6 per cent; a few 
preferred slightly higher ranges. I'or M-2. most members favored a 
range of 3 to 8 per cent. 

All members of the Committee favored directing inter-meeting 
operations initially toward the objective of maintaining the Federal 
funds rate at about the prevailing level of 6 per cent. Views differed 
somewhat with respect to the degree of leeway for operations during 
the inter-meeting period in the event that the aggregates appeared to 
be deviating significantly from the midpoints of the specified ranges, 
but most members preferred ranges for the funds rate of PA to 6'4 
per cent or >M to 6'/2 per cent. Some members suggested that more 
weight than usual should be placed on money market conditions in 
the directive to be issued to the federal Reserve Bank of New York, 
but a majority preferred to continue to stress the monetary aggre
gates. 

At the conclusion of the discussion the Committee decided that 
growth in M-1 and M-2 over the August- September period at annual 
rates within ranges of 0 to 5 per cent and 3 to 8 per cent. 
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respectively, would be appropriate. It was understood that in 
assessing the behavior of these aggregates the Manager should 
continue to give approximately equal weight to the behavior of ,V/-I 
and .V/-2. 

It was the Committee's judgment that such growth rates were 
likely to be associated with a weekly-average Federal funds rate of 
about 6 per cent. The members agreed that if growth rates of the 
aggregates over the 2-month period appeared to be deviating signifi
cantly from the midpoints of the indicated ranges, the operational 
objective for the weekly-average Federal funds rate should be 
modified in an orderly fashion within a range of >M to 614 per cent. 
As customary, it was understood that the Chairman might call upon 
the Committee to consider the need for supplcmenlary instructions 
before the next scheduled meeting if significant inconsistencies 
appeared to be developing among the Committee's various objec
tives. 

The following domestic policy directive was issued to the Federal 
Reserve Bank of New York: 

The information reviewed at this meeting suggests that real output 
of goods and services is growing less rapidly in the current quarter 
than in the second quarter. In July industrial output rose a little less 
than in June. The rise in payroll employment in nonfarni establish
ments was substantial. According to the household survey data, total 
nonagricultural employment was unchanged and the unemployment 
rate edged down to 6.9 per cent, the same as in May. The dollar value 
of total retail sales rose somewhat, after 2 months of decline. The 
wholesale price index for all commodities was about unchanged in 
July; average prices of farm products and foods declined sharply 
further, and average prices of industrial commodities continued to rise 
at a more moderate pace than in the early months of 1977. The index 
of average hourly earnings has continued to advance at about the 
same pace that it had on the average during 1976. 

The weighted average exchange rate for the dollar against leading 
foreign currencies has recovered more than I per cent from the low-
point reached in late July. In June the U.S. foreign trade deficit rose 
sharply, and the deficit was larger for the second quarter as a whole 
than for the first. 

The increase in A/-1 was exceptionally large in July. Inflows to 
banks of the time and savings deposits included in the broader 
monetary aggregates strengthened, and growth in A/-2 and ,V/-3 also 
accelerated sharply, business shorl-term borrowing moderated from 
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the rapid pace in June. Interest rates on short- and intermediate-term 
market instruments have risen appreciably in recent weeks, while 
yields on lunger-term bonds have changed little. 

In light of the foregoing developments, it is the policy of the federal 
Open Market Committee to foster bank reserve and other financial 
conditions that will encourage continued economic expansion and 
help resist inflationary pressures, while contributing to a sustainable 
pattern of international transactions. 

At its meeting on July 19. 1977. the Committee agreed that growth 
of M-\. XI-2. and XI-} within ranges of 4 to (tVi per cent. 7 to Wi 
per cent, and 8'/i to 11 per cent, respectively, from the second quarter 
of 1977 to the second quarter of 1978 appears to be consistent with 
these objectives. These ranges are subject to reconsideration at any 
time as conditions warrant. 

The Committee seeks to encourage near-term rates of growth in 
A/-1 and .W-2 on a path believed to be reasonably consistent with the 
longer-run ranges for monetary aggregates cited in the preceding 
paragraph. Specifically, at present, it expects the annual growth rates 
over the August September period to be within the ranges of 0 to ? 
per cent for XI-1 and 3 to 8 per cent for -V/-2. In the judgment of the 
Committee such growth rales are likely to be associated with a weekly-
average federal funds rate of about 6 percent. If. giving approximately 
equal weight to Xl-\ and \ / -2 . it appears that growth rates over the 2-
month period will deviate significantly from the midpoints of the 
indicated ranges, the operational objective for the federal funds rate 
shall be modified in an orderly fashion within a range of >!4 to f»ki 
per cent. 

If it appears during the period before the next meeting that the 
operating constraints specified above are proving to be significantly 
inconsistent, the Manager is promptly to notify the Chairman who will 
then decide whether the situation calls for supplementary instructions 
from the Committee. 

Votes for this action: Messrs. Hums, Voleker. 
Coldwell. Gardner. Ciuffey. Jackson. L i l ly . Mayo. 
Morris, Partee. Roos, and Wallich. Votes against this 
action: None. 

Records of policy actions taken by the federal Open Market Committee at each 
meeting, in the form in which they will appear in the Hoard's Annual Report, are 
released about a month after the meeting and are subsequently published in the 
Hi, i i i i IN. 



Law Department 
Statutes, regulations, interpretations, and decisions 

M K M B K R S H I P O i - STATU 
B A N K I N G I N S T I T U T I O N S IN 
THF. FKDKRAL RHSKRVF. SYSTFM; 
BANK H O L D I N G C O M P A N 1 F S 

The Board of Governors has amended its Regula
tions H and Y to provide for notices by State 
member bank clearing agencies of disciplinary 
sanctions and for stays and appeals of such actions. 

Infective October 3. 1977. section 208.8 is 
amended by adding the following new paragraphs 
(g). (h). and (i) as follows: 

Si-( I I O N 2 0 8 . 8 — B A N K I N G PRACTICES 

(g) STATH Ml'.MUI'.R HANKS AS RI.GISTI.RKB 
Cl.liARING ACil-NC'll-S 

(1) Requirement of notice. Any State 
member bank or any of its subsidiaries that is a 
registered clearing agency pursuant to Section 
l7A(b) of the Securities Fxchange Act of 1934 (the 
"Act") , which imposes any final disciplinary sanc
tion on any participant therein, denies participation 
to any applicant or prohibits or limits any person in 
respect to access to services offered by such regis
tered clearing agency, shall file with the Hoard anil 
the appropriate regulatory agency (if other than the 
Hoard) for a participant or applicant notice thereof 
in the manner prescribed herein. 

(2) Notice of final disciplinary action. 
Any registered clearing agency for which the 
Hoard is the appropriate regulatory agency that 
takes any final disciplinary action with respect to 
any participant shall promptly file a notice thereof 
with the Hoard in accordance with subparagraph (3) 
of this paragraph. For the purposes of (his para
graph "final disciplinary action" shall mean the 
imposition of any disciplinary sanction pursuant to 

§ l7A(b)(3)(Ci) of the Act or other action of a 
registered clearing agency which, after notice and 
opportunity for hearing, results in any final disposi
tion of charges of: 

(A) one or more violations of the rules of such 
registered clearing agency; or 

(B) acts or practices constituting a statutory 
disqualification of a type defined in subparagraph 
(I)) or (F) (except prior convictions) of Section 
3(a)(39) of the Act. 

However, if a registered clearing agency fee 
schedule specifies certain charges for errors made 
by its participants in giving instructions (o the 
registered clearing agency which are de minimis on 
a per error basis and whose purpose is in part to 
provide revenues to the registered clearing agency 
to compensate it for effort expended in beginning to 
process an erroneous instruction, such error 
charges shall not be considered a "final disciplinary 
action" for purposes of this paragraph. 

(3) Content of notice required by subparagraph 
(2). Any notice filed pursuant to sub
paragraph (2) of this paragraph shall consist of 
the following, as appropriate: 

(A) the name of the respondent concerned 
together with the respondent's last known address 
as reflected on the records of the registered clearing 
agency and the name of the person, committee, or 
other organizational unit that brought the charges 
involved: except that, as to any respondent who has 
been found not to have violated a provision covered 
by a charge, identifying information with respect to 
such person may be deleted insofar as the notice 
reports the disposition of that charge and. prior to 
the filing of the notice, the respondent does not 
request that identifying information be included in 
the notice: 

(B) a statement describing the investigative or 
other origin of the action: 
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((') as charged in the proceeding, the specific 
provision or provisions of the rules of the registered 
clearing agency violated by such person or the 
statutory disqualification referred to in clause (H) of 
subparagraph (2) of this paragraph and a statement 
describing the answer ol' Ilie respondent to the 
charges: 

(I)) a statement setting forth findings ol' I'aci 
with respect to any act or practice in which such 
respondent was charged with having engaged in or 
omitted: the conclusion of the registered clearing 
agency as to whether such respondent violated any 
rule or was subject to a statutory disqualification as 
charged: and a statement of the registered clearing 
agency in support of its resolution of the principal 
issues raised in the proceedings; 

(11) a statement describing any sanction im
posed, the reasons therefor, and the date upon 
which such sanction has or will become effective: 
and 

(!•') such other matters as the registered clear
ing agency may deem relevant. 

(4) Notice oj final denial, prohibition, termina
tion or limitation based on ijiailification or ad
ministrative rules. Any registered clearing agency 
for which the Hoard is the appropriate regulatory 
agency that takes any final action which denies 
participation to. or conditions the participation c\\~. 
any person or prohibits or limits any person with 
respect to access to services of fered by the 
clearing agency based on an alleged failure of such 
person to: 

(A) comply with the qualification standards 
prescribed by the rules of such registered clearing 
agency pursuant to Section l7A(b)(4)(B) of the Act: 
or 

(H) comply with any administrative require
ments of such registered clearing agency (including 
failure to pay entry or other dues or fees or to file 
prescribed forms or reports) not involving charges 
of violations which may lead to a disciplinary 
sanction 

shall not be considered a " f inal disciplinary act ion" 
for purposes of subparagraph (2). but notice thereof 
shall be promptly filed with the Hoard and the 
appropriate regulatory agency (if other than the 
Hoard) for the affected person in accordance with 
subparagraph (s): provided however, that no such 
action shall be considered " f i n a l " pursuant to this 
subparagraph that results merely from a notice of 
such failure to the person affected, if such person 
has not sought an adjudication of the matter, includ

ing a hearing, or otherwise exhausted his adminis
trative remedies wi th in the registered clearing 
agency with respect to such a matter. 

(?) Content of notice required by sub
paragraph (4). Any notice filed pursuant to sub
paragraph (4) of this paragraph shall consist of the 
fol lowing, as appropriate: 

(A) the name of each person concerned to
gether with each such person's last known address 
as reflected in the records of the registered clearing 
agency: 

(H) the specific grounds upon which the action 
of the registered clearing agency was based, and a 
statement describing the answer of the person con
cerned; 

((') a statement setting forth findings of fact 
and conclusions as lo each alleged failure o\' the 
person to comply with qualification standards, or 
comply with administrat ive obl igations, and a 
statement of the registered clearing agency in sup
port of the resolution of the principal issues raised 
in the proceeding: 

(I)) the dale upon which such action has or will 
become effective; and 

(I-') such other mailers as the registered clear
ing agency deems relevant. 

(ft) Notice of final action based upon prior 
adjudicated statutory discptalifications. Any 
registered clearing agency for which the Hoard 
is the appropriate regulatory agency that takes 
any final action with respect lo any person that: 

(A) denies or conditions participation to any 
person or prohibits or limits access to services 
offered by such registered clearing agency: and 

(H) is based upon a statutory disqualification 
of a type defined in subparagraph (A). (H) or ((') of 
Section 3(a) (39) of the Act or consisting of a prior 
conviction as described in subparagraph (I.) of said 
Section 3(a) (39) 
shall promptly file notice thereof with the Hoard 
and the appropriate regulatory agency (if other 
than the Board) for the affected person in accor
dance with subparagraph (7) of this paragraph; 
provided, however, that no such action shall be 
considered " f i n a l " pursuant to this subparagraph 
which results merely from a notice of such failure 
to the person affected, if such person has not 
sought an adjudicat ion of the matter, inc lud
ing a hearing, or otherwise exhausted his adminis
trative remedies within the registered clearing 
agency with respect lo such a matter. 
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(7) Content of notice required by 
subparagraph (6). Any notice filed pursuant to 
subparagraph (6) of this paragraph shall consist of 
the following, as appropriate: 

(A) the name of the person concerned, to
gether with each such person's last known address 
as reflected in the records of the registered clearing 
agency: 

(B) a statement setting forth the principal is
sues raised, the answer of any person concerned. 
and a statement of the registered clearing agency in 
support of its resolution of the principal issues 
raised in the proceeding; 

((.') any description furnished by or on behalf 
of the person concerned of the activities engaged in 
by the person since the adjudication upon which the 
disqualification is based: 

(I)) a copy of the order or decision of the 
court, the appropriate regulatory agency or the 
self-regulatory organization which adjudicated the 
matter giving rise to such statutory disqualification: 

(I J the nature of the action taken and the date 
upon which such action is to be made effective; and 

(1) such other matters as the registered clear
ing agency deems relevant. 

(8) Notice nj .summary suspension of 
participation. Any registered clearing agency 
for which the Board is the appropriate regulatory 
agency that summarily suspends or closes the ac
counts of a participant pursuant to the provisions of 
Section l7A(b)(s)(C) of the Act. shall within one 
business day after the effectiveness of such action 
file notice thereof with the Board and the appropri
ate regulatory agency for the participant (if other 
than the Board) of such action in accordance with 
subparagraph (9) of this paragraph. 

(9) Content of notice of summary 
suspension of participation. Any notice pur
suant to subparagraph (8) of this paragraph shall 
contain at leasl the following information, as ap
propriate: 

(A) the name of the participant concerned to
gether with the participant's last known address as 
reflected in the records of the registered clearing 
agency: 

(B) the dale upon which such summary action 
has or will become effective: 

((') if such summary action is based upon the 
provisions of Section 17A(b)(.s)((')(i) of the Act. a 
copy of the relevant order or decision of the self-
regulatory organization if available to the registered 
clearing agency: 

(I)) if such summary action is based upon the 
provisions of Section l7A(b)(.s)((')(ii) of the Act. a 
statement describing the default of any delivery of 
funds or securities to the registered dea l ing 
agency. 

(10 if such summary action is based upon the 
provisions of Section l7A(b)(s)(C)(iii) of the Act. a 
statement describing the financial or operating dif
ficulty of the participant based upon which the 
registered clearing agency determined that such 
suspension and closing of accounts was necessary 
for the protection of the clearing agency, its partici
pants, creditors or investors; 

(I') the nature and effective date of the suspen
sion; and 

(ti) such other matters as the registered clear
ing agency deems relevant. 

(h) APPLICATIONS TOR STAYS OL DISCIPLI
NARY SANCTIONS OR SUMMARY SUSPI NSIONS 
HY A RLGISTLRLD Cl.LARING ACiLNCY 

If a registered clearing agency for which the 
Securities and l.xchange Commission is not the 
appropriate regulatory agency imposes any final 
disciplinary sanction pursuant to Section 
l7A(b)(3)(G) of the Act. or summarily suspends or 
limits or prohibits access pursuant to Section 
l7A(b)(s)(C) of (he Act. any participant aggrieved 
thereby for which the Board is the appropriate 
regulatory agency may file with the Board, by 
telegram or otherwise, a request for a stay of 
imposition of such action. Such request shall be in 
writing and shall include a statement as to why such 
stay should be granted. 

(i) APPLICATION IOR RLVILW OL L1NAL DIS
CIPLINARY SANCTIONS, DLNIALS OL PARTICI
PATION OR PROHIBITIONS OR LIMITATIONS OL 
ACCLSS TO SLRVICLS IMPOSLD UY RLGISTLRLI) 
Cl.LARING AGLNCILS 

(1) Scope. Proceedings on an application to the 
Board under Section 19(d)(2) of the Acl by a person 
that is subject to the Board's jurisdiction for review 
of any action by a registered clearing agency for 
which the Securities and Lxchange Commission is 
not the appropriate regulatory agency shall be gov
erned by this paragraph. 

(2) Procedure. 
(A) An application for review pursuant to Sec

tion 19(d)(2) of the Act shall be filed with the Board 
within 30 days after notice is liled by (he registered 
clearing agency pursuant to Section 19(d)(1) of the 
Act and received by the aggrieved person applying 
for review, or within such longer period as the 
Board mav determine. The Secretary of the Board 
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shall servo a eopy of the application on the regis
tered clearing agency, which shall, within ten days 
after receipt of the application, certify and file with 
the Hoard one copy of the record upon which the 
action complained was taken, together with throe 
copies of an index to such a record. The Secretary 
shall serve upon the parties copies of such index 
anil any papers subsequently filed. 

(B) Within 20 days after receipt of a copy of 
the index, the applicant shall file a brief or other 
statement in support of his application which shall 
state the specific grounds on which the application 
is based, the particular findings of the registered 
clearing agency lo which objection is taken, and the 
relief sought. Any application not perfected by such 
timely brief or statement may bo dismissed as 
abandoned. 

((.') Within 20 days after receipt of the appli
cant's brief or statement the registered clearing 
agency may file an answer thereto, and within 10 
days of receipt of any such answer the applicant 
may file a reply. Any such papers not filed within 
the time provided by items (A). (15). or ((.') will not 
be received except upon special permission of the 
Board. 

(I)) On its own motion, the Board may direct 
that the record under review be supplemented with 
such additional evidence as it may deem relevant. 
Nevertheless, the registered clearing agency and 
persons who may be aggrieved by such clearing 
agency's action shall not bo entitled to adduce 
evidence not presented in the proceedings before 
the registered clearing agency unless it is shown to 
the satisfaction of the Hoard that such additional 
evidence is material and that there were reasonable 
grounds for failure lo present such evidence in the 
proceedings before the registered clearing agency. 
Any request for leave to adduce additional evidence 
shall be filed promptly so as not to delay the 
disposition of the proceeding. 

(P.) Oral argument before the Hoard may be 
requested by the applicant or the registered deal ing 
agency as follows: 

(i) by the applicant with his brief or state
ment or within 10 days after receipt of the regis
tered clearing agency's answer, or 

(i i l by the registered clearing agency w ith its 
answer. 

The Hoard, in its discretion, may grant or deny any; 
request for oral argument and. where it deems it 
appropriate to do so. the Hoard will consider an 
application on the basis of the papers filed by the 
parties, without oral argument. 

(I') The Hoard's Rules of Practice for Formal 
Hearings shall apply to review proceedings under 
this rule to the extent that they arc not inconsistent 
with this rule. Attention is directed particularly to 
Section 263.21 of the Rules of Practice relating lo 
formal requirements as to the papers filed. 

IT'feclive October 3, 1977. section 225.5 is 
amended by adding the following new paragraphs 
(d) and (e) as follows: 

S I - . C T I O N 2 2 5 . 5 — A D M I N I S I R A T I O N 

(ill APPLICATIONS FOR STAYS OP DISCIPLI
NARY SANCTIONS OR SUMMARY SUSPLNSIONS 
HY A RLGISTI RFD ('[.FARING AGFNCY 

If a registered clearing agency for which the 
Securities and Lxchangc Commission is not the 
appropriate regulatory agency, imposes any final 
d isc ip l inary sanct ion pursuant to Sect ion 
l7A(b)(3)(('i) of the Act. or summarily suspends or 
l imits or prohibi ts access pursuant to Section 
l7A(b)(5)(C) of the Act. any participant aggrieved 
thereby for which the Hoard is the appropriate 
regulatory agency may file with the Hoard, by 
telegram or otherwise, a request for a stay of 
imposition of such action. Such request shall be in 
writing anil shall include a statement as lo why such 
stay should be granted. 

(c) APPLICATIONS I''OR KLVII WOI PINAL DIS
CIPLINARY SANCTIONS. DLNIALS OF PARTICI
PATION OR PROHIHITIONS OR LIMITATIONS OI 
ACCFSS TO SFRVICPS IMPOSFD l)Y RLGISTI R ID 
(FLAKING AGFNCILS 

(1) Scope. Proceedings on an application lo the 
Hoard under Section I9(d)(2i of the Act by a person 
that is subject to the Hoard's jurisdiction for review 
of any action by a registered clearing agency for 
which the Securities and Lxchangc Commission is 
not the appropriate regulatory agency shall be gov
erned by this paragraph. 

(2) Procedure. 

(A) An application for review pursuant to Sec
tion 19(d)(2) of the Act shall be filed with the Hoard 
within 30 days after notice is filed by the registered 
clearing agency pursuant lo Section I9(d)( I) of the 
Act and received by the aggrieved poison applying 
for review, or within such longer period as the 
Hoard may determine. The Secretary of the Hoard 
shall serve a copy of the application on the regis
tered clearing agency, which shall, within ten days 
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after receipt of the application, certify and file with 
the Board one copy of the record upon which the 
action complained was taken, together with three 
copies of an index to such record. The Secretary 
shall serve upon the parties copies of such index 
and any papers subsequently filed. 

(B) Within 20 days after receipt of a copy of 
the index, the applicant shall file a brief or other 
statement in support of his application which shall 
state the specific grounds on which the application 
is based, the particular findings of the registered 
clearing agency to which objection is taken, and the 
relief sought. Any application not perfected by such 
timely brief or statement may be dismissed as 
abandoned. 

(C) Within 20 days a.ftcr receipt oi the appli
cant's brief or statement the registered clearing 
agency may file an answer thereto, and within 10 
days of receipt of any such answer the applicant 
may file a reply. Any such papers not filed within 
the time provided by items (A), (B), or ((.') will not 
be received except upon special permission of the 
Board. 

(D) On its own motion, the Board may direct 
that the record under review be supplemented with 
such additional evidence as it may deem relevant. 
Nevertheless, the registered clearing agency and 
persons who may be aggrieved by such clearing 
agency's action shall not be entitled to adduce 
evidence not presented in the proceedings before 
the registered clearing agency unless it is shown to 
the satisfaction of the Board that such additional 
evidence is material and that there were reasonable 
grounds for failure to present such evidence in the 
proceedings before the registered clearing agency. 
Any request for leave to adduce additional evidence 
shall be filed promptly so as not to delay the 
disposition of the proceeding. 

(E) Oral argument before the Board may be 
requested by the applicant or the registered clearing 
agency as follows: 

(i) by the applicant with his brief or state
ment or within 10 days after receipt of the regis
tered clearing agency's answer, or 

(ii) by the registered clearing agency with its 
answer. 

The Board, in its discretion, may grant or deny any 
request for oral argument and, where it deems it 
appropriate to do so, the Board will consider an 
application on the basis of the papers filed by the 
parties, without oral argument. 

(E) The Board's Rules of Practice for formal 
Hearings shall apply to review proceedings under 

this rule to the extent that they are not inconsistent 
with this rule. Attention is directed particularly to 
Section 263.21 of the Rules of Practice relating to 
formal requirements as to papers filed. 

R U L E S REGARDING 
D E L E G A T I O N O F A U T H O R I T Y 

The Board of Governors has delegated to the 
Secretary of the Board authority to permit member 
banks to waive the penalty for early withdrawal of a 
time deposit in 8 217.4(d) of Regulation Q for 
depositors suffering disaster-related losses in areas 
declared a major disaster area by the President. 

Effective September 27, 1977, a new paragraph 
265.2(a)(18) is added to read as follows: 

S L C T I O N 2 6 5 . 2 — S P E C I F I C F U N C T I O N S 

D E L E G A T E D T O B O A R D E M P L O Y E E S 

A N D T O F E D E R A L R E S E R V E B A N K S 

(a) The Secretary of the Board (or, in the Secre
tary's absence, the Acting Secretary) is authorized: 

(18) Under the provisions of section 19(j) of the 
Federal Reserve Act (12 U.S.C. 8 371b) and 
S§ 217.4(a) and (d) of Regulation Q (12 CFR 
88 217.4(a) and (d)) to permit member banks to 
waive the penalty for early withdrawal of a time 
deposit in 8 217.4(d) if all of the following condi
tions are met: 

(1) The President of the United States declares 
an area a major disaster area pursuant to section 
301 of the Disaster Relief Act of 1974 (42 U.S.C. 
8 5141) and Executive Order No. 11795 of July II. 
1974. 

(2) A waiver is limited in effectiveness to de
positors suffering disaster-related losses in the offi
cially designated disaster area. 

(3) The appropriate Reserve Bank recommends 
approval. 

(4) All relevant divisions of the Board's staff 
recommend approval. 
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HANK HOLDING COMPANY AND 
HANK M I : R G I : R ORDI-RS ISSUI'.D HY IHI- HOARD OF GOV1.RNORS 

ORDI.RS UNDI.K SI ( ' I ION 3 

or B A N K HOI .D ISC; C O M P A N Y A C T 

Daniels Insurance Agency. Inc.. 
Hobbs, New Mexico 

Order Approving Ae<jiii.silion of Hunk Shares 

Daniels Insurance Agency. Inc.. Hobbs. New 
Mexico, a bank holding company within the mean
ing of the Hank Holding Company Act, has applied 
for the Hoard's approval under S 3(a)(3) of the Act 
(12 l i .S.C. S 1842(a)(3)) to exercise rights to acquire 
voting shares of First National Bank of I .ca County. 
l lobbs. New Mexico ( "Hank" ) . As a result of the 
exercise of these rights. Applicant would continue 
to hold directly or indirectly 38.s per cent of the 
voting shares of Bank. Applicant has also applied 
to retain 6,221 shares of Bank previously acquired 
without prior approval o\' the Board. The shares 
acquired without prior Hoard approval represent 
4.25 per cent of Bank's voting shares. 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with S 3(b) of 
the Act. The time for filing comments and views has 
expired, and the Board has considered the applica
tion and all comments received in light of the 
factors set forth in $ 3(c) of the Act (12 U.S.C. 
S 1842(c)). 

Bank, the largest of three banks in the relevant 
banking market, holds deposits of approximately 
$96.9 mil l ion, representing 44.2 per cent of the total 
deposits in commercial banks in the market. Appli
cant presently owns directly or indirectly 38.5 per 
cent of the voting shares ol' Bank.- In view of the 
fact that Applicant presently controls Bank, con
summation o\' the pi'oposal would not have any 

adverse effect on existing or potential competition, 
nor would it increase the concentration of banking 
resources or have an adverse effect on other banks 
in the area. Competitive considerations, therefore. 
are consistent with approval of the application. 

The financial and managerial resources and fu
ture prospects ol' Applicant appear favorable. The 
same considerations with respect to Bank arc re
garded as generally satisfactory. Thus, the banking 
factors with respect to both Applicant and Bank are 
consistent with approval of the application. A l 
though there will be no immediate increase in the 
services offered by Bank as a result of the proposed 
transaction, and considerations relating to the con
venience and needs of the community to be served 
arc consistent with approval of the application. It is 
the Hoard's judgment that the proposed transaction 
would be consistent with the public interest and 
that the application should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above, but 
with the distinct understanding that Applicant will 
take steps to maintain compliance with the Act and 
the Hoard's regulations. The transaction shall not 
be made (a) before the thirtieth calendar day follow 
ing the effective date of this Order or (b) later than 
three months after the effective date of this Order. 
unless such period is extended for good cause by 
the Hoard, or by the federal Reserve Bank of 
Dallas pursuant to delegated authority. 

By order of the Board of Governors, effective 
September 19. 1977. 

Voting lor this action: Chairman l imns and Governors 
Gardner. Wall ich. (ok lvvcl l . Jackson. I'ailce. and l. i l lv. 

ISI-.Al.l 

(Signed) (iitii i 1111 I,. GARWOOD. 

Deputy Secretary of the Hoard. 

1 1 he relevant hanking market is approximated by I ca County. 
' I n 197s and I97(> Applicant, without the prior approval of the 

Hoard, acquired additional shales of Hank, f i le 107s acquisition 
involved the repurchase by Applicant of shares that it had recently 
sold to a third party. The 1976 acquisition consisted of Applicant's 
participation in a rights offering by Hank. As a result of these 
acquisitions. Applicant 's interest in Hank increased by less than 
one per cent. Prior to 1973 Applicant owned more than M) per cent 
of the voting shares of Hank. At that t ime, because it owned a 
majority oi the voting shares of Hank. Applicant could have 
acquired additional shares ai Hank without the prior approval of 
the Hoard, in view of 5 3lai(H> of the Act. In 1971 Applicant's 
interest in Hank was ted.iced to less than sO per cent. It appears 
that at the time that it made the abo\e acquisitions. Applicant 
mistakenly believed that 5 .1(a)(1)I was still available lo it. 

Applicant's acquisition ol additional shales ot Hank without 
prior Hoard approval violated the Act. It appears, however, that 
such violations resulted from a misunderstanding of the applicabil
ity of S 3(al(I i) of the Act and were inadvertent, the Hoard has 
scrutinized the underlying tacts surrounding the acquisition ol 
shares of Hank without the Hoard's prior approval. In particular. 
the Hoard notes that Applicant has taken prompt action to bring its 
investment in Hank into conformity with the Act and has taken 
steps lo insure that such violations wil l not occur in the future. Ihc 
Hoard is of the opinion that the above violat ions, in view ol the 
facts surrounding them and the entire record on this application. 
do not reflect so adversely on management of Applicant as lo 
warrant denial of the subject application. 
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DITROITBANK Corporation. 
Detroit. Miehigan 

Order Approving Merger 
oj Hank Holding Companies 

DLTROITBANK Corporation. Detroit. Miehigan 
C'DlTROITBANK"). a bank holding eompany 
within the meaning of the Hank Holding Company 
Ael. has applied for the Hoard's approval under 
S 3(a)(?) of the Aet (12 U.S.C. S I842(a)(>)) to ac
quire all of the voting shares of the successor by 
merger to Lake Shore Financial Corporation. Mus
kegon. Michigan, and thereby indirectly acquire 
shai'es of Haekley Union National Hank and Trust 
Company of Miiskegan. Muskegon. Michigan 
("Hank"). 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) of 
the Act. The time for filing comments and views has 
expired, and the Hoard has considered the applica
tion and all comments received including those of 
the United States Department of Justice and those 
of National Lumberman's Hank and Trust Com
pany. Muskegon. Michigan ("Protestant"), in light 
of the factors set forth in S 3(c) of the Act (12 
LJ.S.C. S 1842(c)). 

DITROITBANK controls six banks with aggre
gate deposits of $2.8 billion, representing 8.8 per 
cent of the total deposits in commercial banks in 
Michigan, and is the third largest banking organiza
tion in the State.1 Consummation of the proposed 
merger would increase Applicant's share of de
posits in commercial banks in Michigan by 0.6 per 
cent and would have no appreciable effect upon the 
concentration of banking resources in Michigan. 

All but one of Applicant's subsidiary banks are 
located in the Detroit banking market, approxi
mately 170 miles from Muskegon.- Approval of this 
application would not eliminate any significant 
amount of existing competition. 

With respect to potential competition, the De
partment of Justice and Protestant have expressed 
the opinion that Applicant is a likely entrant into the 
market and that approval of the application would 

'Dunking data arc as of December 31, l')76. 
^Applicant recently enteral western Michigan by acquiring 

Kcntwood Hank located 40 miles from Muskegon in a suhiirh of 
Grand Kapids. The application under the Bank Holding Company 
Aet to acquire that bank was approved under delegated authority 
by the federal Reserve Hank of Chicago on July 7, 1977. 
Kcntwood Hank is not located in the relevant market, but rather 
competes in the adjacent Grand Rapids market. Hank derives only 
a nominal amount of deposits and loans from the Grand Rapids 
market. 

result in the elimination of potential competition 
and decrease the likelihood of the market becoming 
less concentrated in the future. While it appears 
that consummation of the proposal would result in 
some slight adverse effects on potential competi
tion, for the reasons discussed below. the Hoard is 
unable to conclude that consummation of the pro
posal would result in a significant loss of potential 
competition. 

Bank is the largest of six banking organizations in 
the Muskegon banking market.:i Hank holds total 
deposits of $188 million, representing approxi
mately 33.s per cent of the total deposits in com
mercial banks in the Muskegon market. The Hoard 
has previously found that the Muskegon market, 
with the exception of the Norton Shores area, was 
not attractive for dc novo entry.' Since that finding 
was made, an application for a charter for a dc novo 
bank in Norton Shores has been filed with charter
ing authorities and. if that application is granted. 
the attractiveness of the Norton Shores area for dc 
novo entry by others will be lessened. 

Moreover, it appears that the overall Muskegon 
market continues to be generally unattractive for dc 
novo entry. The deposits per banking olllce ratio 
for the Muskegon Standard Metropolitan Statistical 
Area is below the State average. Population of the 
Muskegon County portion of the market increased 
0.2 per cent between 1970 and I97.V ranking fif
teenth in population growth among the 17 Michigan 
counties with population in excess of 100,000. It is 
anticipated that Muskegon County's population 
growth will continue to lag behind that of the other 
Michigan counties at least until 1980. In view- of the 
apparent lack of attractiveness of the Muskegon 
area for dc novo entry.-' particularly vix-a-vi.s other 
areas in Michigan in which Applicant is not cur
rently represented, the Hoard is unable to conclude 
that Applicant is one of the most likely dc novo 
entrants into the Muskegon area. 

Of the six banks currently represented in the 
Muskegon market, three are affiliated with multi-

'I'he Muskegon banking market, the relevant market, is approx
imated by all of Muskegon County, except for Casnovia Town
ship. plus Grand Haven, Spring Lake, and (rockery Townships in 
Ottawa County. 

'See Hoard's Order of March 26, l"7s denying application of 
Old Kent financial Corporation, Grand Rapids. Michigan, 61 led. 
ftr.i. Hull. 247 (1475) and Hoard's Order of January 25, ll)74, 
denying application of Old Kent financial Corporation. Grand 
Rapids. Miehigan, 60 federal Reserve Mi;t i i TIN 133 (l')74). 

'Applicant's subsidiary banks are barred by Michigan's restric
tive blanching law (Mich. Stat. Ann. 8 23.710 (1711) from branch
ing into Muskegon. However, Michigan law docs not prohibit the 
formation of tic novo hanks by Applicant and it is this form of t/<-
nnrn entry referred to in the text. 
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bank holding companies." While " f oo tho ld " entry 
into the market would be preferable to Applicant's 
acquisition of the largest bank in the market, only 
two possibilities exist for Applicant to acquire an 
established bank as a means of entry into the 
market and neither of those appears feasible. The 
two banks that might be available for acquisition 
are Protestant, the second largest bank in Muske
gon, and a bank located in the town of Coopersville 
that is prohibited by Michigan law from branching 
into the city of Muskegon and conducts its opera
tions primarily in the Grand Rapids banking mar
ket. The former would not constitute a true " foot
ho ld" entry in view of its size and market share. 
Acquisition of the latter would not be likely to 
produce any significant procompetitive benefit in 
the Muskegon market. 

Considerations relating to the financial and man
agerial resources and future prospects of Hank, 
Applicant, and Applicant's subsidiaries arc re
garded as generally satisfactory. Although Appli
cant would incur some debt as a result of this 
acquisition, it appears that dividends from Hank 
would be sufficient to retire (hat debt. 

Applicant has stated its intention lo augment the 
services of Hank by providing equipment leasing, 
accounts receivable financing, international ser
vices. cash management services, money market 
services, and real estate trust services. Hank does 
not currently provide many of these services. In 
addition, affiliation with Applicant would increase 
bank's lending limits at a time when there appears 
to be an increasing demand by local industries for 
large loans. Thus, considerations relating lo the 
convenience and needs of the community to be 
served lend weight toward approval of the applica
tion and outweigh any slight adverse competitive 
effects that may result from the proposal. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be made (a) before the thirtieth 
calendar day following the effective date of this 
Older or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Hoard, or by the 
Federal Reserve Hank of Chicago pursuant to dele
gated authority. 

By order of the Hoard o\' Governors, effective 
September I, 1977. 

(iA pending tic /Mr<» charier application, it' approved, would 
unable a fourth mnlt ibank holding company. Old Kent Financial 
Corporat ion, ( i rand Rapids. Michigan, to enter this market and 
would Ihus increase the number of banking organizations in the 
market from six to seven. 

Voting for this action: Chairman Minns anil Governors 
Caldwell. Partce, and Lilly. Voting against this action: 
Governor VVallich. Absent anil not voting: Governors 
Gardner and Jackson. 

(Signed) Rom RT I'.. M A T T I I I ws, 

Isr.Ai.] AxxiMiint Secretary of the Hoard. 

Di.wenliiiK Statement of (iovemor Wallieh 

I would deny the application of D L T R O I T H A N K 
lo merge with Lake Shore Financial Corporation. 
Muskegon. Michigan and thereby acquire Hackley 
Union Nat ional Hank and Trust Company of 
Muskegon ( "Hank" ) . Muskegon, Michigan. My 
reasons are those that were set forth in my Dissent
ing Statements in the recent Texas Commerce 
Hancshares, Inc. and the l i r s l City Hancorporalion 
of Texas, Inc. decisions.1 

My dissent in this case rests again on the adverse 
effects of this proposal on potential competition. 
Hank is the largest of six commercial banking 
organizations in the concentrated Muskegon mar
ket, with 33.? per cent of the commercial bank 
deposits in the market. I regard D L T R O I T B A N K 
as one of the most likely potential entrants into the 
market given the financial resources and expressed 
intent of Applicant to expand into western Michi
gan. So long as Applicant remains poised in the 
"w ings " of the Muskegon market, this potential 
compet i t ion exerts a beneficial effect on the 
Muskegon market. If and when this " w i n g s " effect 
is eliminated by actual enry of Applicant into the 
market, it should be by a route that offsets elimina
tion of this effect by deconcentrating that market. 
through </c novo entry or by means of a " foothold 
acquisit ion." 

In my opinion, this application represents a con
tinuation of the trend established in the Texas 
decisions noted above. The majority is in danger of 
being misinterpreted as indicating that tie novo 
entry or foothold entry into highly concentrated 
markets is no longer expected of those organiza-

'See the Dissenting Statements of ( iovernor Wallieh accom
panying the Hoard Orders approving the applications of 'Texas 
Commerce Hancshares. Inc., Houston. 'Texas lo merge with 'The 
HanCapital Financial Corporat ion, Aust in. 'Texas (63 Federal 
Reserve H I U . I . I T I N S(K) (1977)) and l i r s l City Hancorporalion of 
Texas. Inc. , Houston. Texas to acquire City National Hank of 
Aust in, Aust in. Texas (63 Federal Reserve U U I . I i i I N 674 (1977)). 
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tions that are most capable of entering new markets 
in that manner. Such an approach would increase 
the disparity in size between the largest banking 
organizations of a State and the rest of the State's 
organizations, leading to an increase in concentra
tion ratios and a decrease in the number of effective 
competitors and competition within the State. 

The present decision is an unfortunate outgrowth 
of the Board's Texas Commerce decision. That 
decision. I believe, had an anticompetitive effect 
upon the Austin market and the structure of com
mercial banking in Texas. Approval of this applica
tion may well have the same effects upon the 
Muskegon market and the structure of commercial 
banking in Michigan. 

for the foregoing reasons. 1 would deny this 
application. 

First City Bancorporation ofTexas, Inc. 
Houston. Texas 

Order Approving Acquisition of Hank 

First City Bancorporation ofTexas. Inc., Hous
ton. 'Texas ("Applicant"), a bank holding company 
within the meaning of the Bank Holding Company 
Act. has applied for the Board's approval under 
§ 3(a)(3) of the Act (12 U.S.C. 8 1842(a)(3)) to 
acquire 100 per cent (less directors' qualifying 
shares) of the voting shares of the successor by 
merger to The City National Bank of Bryan, Bryan, 
Texas ("Bank"). The bank into which Bank is to be 
merged has no significance except as a means to 
facilitate the acquisition of the voting shares of 
Bank. Accordingly, the proposed acquisition of the 
successor organization is treated herein as the 
proposed acquisition of the shares of Bank. 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with 8 3(b) of 
the Act. The time for filing comments and views has 
expired, and the Board has considered the applica
tion and all comments received in light of the 
factors set forth in 8 3(c) of the Act (12 U.S.C. 
§ 1842(c)). 

Applicant, the largest banking organization in 
Texas, controls 28 banks with aggregate deposits of 
$4.14 billion, representing 7.81 per cent of total 
deposits in commercial banks in the State.1 Acqui-

' All banking data are as of December .11. l')76 and reflect bank 
holding company formations and acquisitions approved through 
June M). I'J77. 

sition of Bank, which holds deposits of SM.8 mil
lion. would increase Applicant's share of total 
deposits in commercial banks in the State by 0.1 per 
cent. 

Bank is the second largest of six banks in the 
relevant geographic market.2 Its $.M.8 million in 
deposits represent 2.\ 1 percent of market deposits. 
The largest bank in the market holds 27 per cent of 
the market deposits. The third, fourth, and fifth 
largest banks in the market hold, respectively 19.6 
per cent, 14.1 per cent, and 13.2 per cent of market 
deposits. The smallest bank in the market, or
ganized in 1976, controls just under I per cent of 
market deposits. It appears that none of the banks 
in the market is currently held by a bank holding 
company. 

Applicant's nearest subsidiary is located 90 miles 
south of Bank in Wallis, Texas. Several subsidiaries 
of Applicant derive only marginal amounts of busi
ness from the relevant market and none derives any 
substantial amounts. Thus, and in view of the local 
nature of banking markets, consummation of Ap
plicant's proposal would not have any significant 
adverse effects on existing competition within the 
relevant market. 

Although the market's ratio of population to 
banking offices is 1.4 times the State average, per 
capita deposits in the market are only 67 per cent of 
the State average. The market has experienced 
considerable population growth since 1970. 'The 
market, on balance, appears slightly attractive for 
(/<- novo entry. Although Applicant may be con
sidered a potential entrant into this market, it 
should be noted that no other bank holding com
panies are represented in the Bryan market. Thus, 
the loss of Applicant as a potential entrant is not 
considered significant in view of the relatively large 
number of remaining bank holding companies that 
are potential entrants into the market. Bank holds 
approximately $12 million more in market deposits 
(?.? per cent of market deposits) than the third 
largest bank and approximately $4 million less 
(about 2 per cent) than the largest bank in the 
market. The similarity in size of the five largest of 
the six banks in the market suggests the absence of 
alternative foothold means of entry into the market 
since it does not appear that the smallest bank in the 

"The relevant geographic market is approximated by the 
Bryan-College Station Standard Metropolitan Statistical Area 
which encompasses all of Dra/os County. I'he January I. 1777 
population estimated for the market was 76.7IK) persons, an 
increase of .12.2 per cent over IM70. I'he recent expansion ofTexas 
A&M University, located at College Station, contributed signifi
cantly to this increase. Texas population growth Statewide was 
estimated at 12 per cent tor the same period. 
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market is available for acquisition. I''or the forego
ing reasons, approval of this application will have 
only a slightly adverse effect, if any. on potential 
competition. 

The financial and managerial resources of Appli
cant and its subsidiaries and of Hank are considered 
generally satisfactory and the future prospects of all 
appear favorable. Thus, the Hoard believes that the 
banking factors involved in the proposal are consis
tent with approval. 

Information contained in the record indicates thai 
most of the banking needs of the area are currently 
being met. However, the growth in the area has 
created demands for new services not currently 
available within the market. Applicant through 
Bank has the capability of providing these services. 
Hank has maintained a quite conservative loan to 
deposit ratio: Applicant intends to infuse capital 
into Hank to increase commercial and consumer 
lending. It plans within two years of acquisition to 
provide credit related insurance through Appli
cant's subsidiary. First City life Insurance Com
pany, at rates less than those currently charged by 
an affiliate of Hank. Applicant also intends to 
expand mortgage lending services. In light of these 
factors the Hoard regards considerations of the 
convenience and needs of the community to be 
served as lending weight in favor of approval of the 
application. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not he made (a) before the thirtieth 
calendar day following the effective date of this 
Order or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Hoard, or by the 
federal Reserve Hank of Dallas pursuant to dele
gated authority. 

By order of the Board of Governors, effective 
September I. 1977. 

Voting for this action: Vice ( hairnian Ciardncr and 
Governors Wullich. Coldwcll. Jackson. 1'iirtee. and Lilly. 
Absent and not voting: Chairman limns. 

(Signed) Rom RI F. M A I i in.vvs. 
|si.Ai.| Assistant Secretary of the Hoard. 

first National Holding Corp. 
Atlanta. Georgia 

Order Approving Acquisition of Hanks 

first National Holding Corp., Atlanta. Georgia, a 
bank holding company within the meaning of the 
Bank Holding Company Act. has applied for the 
Hoard's approval under section 3(a)(3) of the Act 
(12 U.S.C. S l«42(a)(3» to acquire KM) per cent of 
the voting shares of first Hank of Savannah 
("Savannah"). Savannah, Georgia, and approxi
mately 78 per cent of the voting shares of The first 
National Hank of Dallon ("Dalton"), Dalton, Geor
gia. In acquiring Dalton. Applicant would formally 
acquire indirect ownership of 64.4 per cent of the 
voting shares o[' The Hank of Dalton, Dalton. 
Georgia. These shares are held by National Loan 
Company. Dalton. Georgia, a wholly-owned sub
sidiary of Dalton. 

Notice of the applications, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with section 3 
of the Act (41 led. lief-. 46059: 42 led. Iief>. 
12236). The time for filing comments and views has 
expired, and the Hoard has considered the applica
tions and all comments received in light of the 
factors specified in section 3(c) of the Act. 

The applications are consolidated because of a 
set of facts common to them. In both instances 
Applicant seeks the Hoard's permission to acquire 
bank shares held by. or subject to a contractual 
right to acquire held by, former directors of Appli
cant's subsidiary hank, The first National Bank of 
Atlanta ("Atlanta Bank"). Atlanta. Georgia, pur
suant to arrangements made in I969and 1970. Under 
those arrangements Atlanta Bank financed the ulti
mate acquisition of controlling interests in Savannah 
and Dalton by persons affiliated with Atlanta Bank 
at preferential terms and without risk of loss to the 
borrowers. The Board has previously determined 
that similar arrangements may evidence indirect 
control of bank shares by a company and. if under
taken without prior Board approval, may constitute 
violations of the Bank Holding Company Act.1 In 
connection with these proposals, the Hoard has 
scrutinized the underlying facts surrounding the 
acquisitions of shares of Dallon and Savannah and 
the acquisition of rights to acquire shares of Dalton 
by Applicant's subsidiary bank acting through per
sons related to it. and has concluded that Atlanta 
Bank, by virtue of these arrangements, acquired 
indirect ownership and control of more than 25 per 

'Sec. c.fi-i l'10 Jacohus Company and Inland Financial C.'orpo-
riilion, 60 Federal Reserve B u r n TIN 130 (19741; MiilAmcriea 
Iltincorporaliun. 60 Federal Reserve Ik.i.n TIN 131 (1974); First 
United Bancorporation. Inc.. 61 Federal Reserve Bui I.I-TIN K89 
HW). 
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cent of the shares of both batiks without the 
Board's prior approval in violation of section 3 of 
the Act.2 In accordance with its policy regarding 
violations of the Act. and, upon its examination of 
all the facts of record, the Board is of the view that 
the specific facts involved in the original indirect 
acquisitions, even viewed in isolation and absent 
other adverse considerations, might require denial 
of the applications but for Applicant's thorough and 
definite undertakings to guard against violations in 
the future.;t 

Applicant, the second largest banking organiza
tion in Georgia, controls one bank other than Gal
lon and Savannah, holding total deposits of $1.2 
billion, or approximately 10 per cent of the total 
deposits in commercial banks in the State.' Savan
nah is the fourth largest of nine commercial banks 
located in the Savannah banking market,"' and holds 
deposits of $33.4 million,, or 6 per cent of the 

'The material facts, summarized here, are undisputed. In the 
case of Savannah. Atlanta Hank in March 1969 lent, without 
interest, $2.7 million to an unrelated individual to acquire all hut 
the directors' qualifying shares of that hank. In April 1970, the 
hank shares and loan were transferred to the former chairman of 
Atlanta Hank's executive committee. This loan was structured so 
that the borrower assumed no personal liability on his debt to 
Atlanta Bank beyond the shares of Savannah pledged as collateral 
for that loan, and so that interest would equal dividends paid by 
Savannah. In September 1971. Atlanta Bank lent this individual on 
the same basis an additional $500,000 to acquire additional shares 
of Savannah. Since 1971 Applicant has invested an additional $4.4 
million directly in Savannah's preferred shares and capita] notes. 
Since 1972, Savannah's executive committee has voted the shares 
of Savannah held by Atlanta Hank's former director pursuant to 
proxies executed by him. 

In the case of Dalton. several individual shareholders of Dalton, 
unrelated to Atlanta Bank, placed shares of Dalton in a trust in 
January 1969, with a view to preventing another Georgia bank 
from gaining control of Dalton. Under the terms of the trust four 
directors and former directors of Atlanta Bank agreed to buy from 
the trust shares of any shareholder-beneficiary who died or who 
decided to sell, at a formula price, if the remaining shareholder-
beneficiaries declined to do so. At the same time Atlanta Bank 
agreed to lend to its designated directors the funds necessary to 
buy shares from the trust, without personal liability and at interest 
equal to dividends. Over time additional shares were placed in 
trust, 'these arrangements involved about 78 per cent of Dalton's 
voting shares, 39 per cent that are still held in trust and another 39 
per cent that passed through the trust to Atlanta Bank's former 
directors between 1969 and 1976. 

:l The record also reflects that before initiating these transactions 
Atlanta Bank had reason to believe them lawful, and that Appli
cant openly disclosed its transactions regarding Dalton and 
Savannah to its shareholders and to the Board as soon as those 
transactions were questioned and cooperated with efforts by the 
Hoard's staff to resolve the violations question. Applicant's coop
eration. the nature of the violations, the fact that the transactions 
originated before the Board publicized its policy on such transac
tions and that management has changed since the transactions 
originated, coupled with Applicant's undertaking a definite pro
gram regarding its future conduct, together persuade the Board 
that the violations do not reflect so adversely on Applicant's 
management as to require denial of these applications, though no 
one of those considerations standing alone might be persuasive. 

'Banking data are as of December 31. 1976. 
"'The Savannah banking market is approximated by Chatham 

and I'ffingham Counties and those portions of Liberty and Bryan 
Counties thai lie east of Fort Stewart. 

deposits in commercial banks in (hat market. Dal
ton is the largest of six banks in the Dalton banking 
market," and holds deposits of S74 million, or 
approximately 46 per cent of the deposits in com
mercial banks in that market. The Bank of Dalton. 
which also is located in the Dalton banking market, 
holds deposits of $20.8 million (I I per cent of 
market deposits), and is the third largest commer
cial bank in that market. Taken together. Dalton 
and The Bank of Dalton control approximately 57 
percent of the market's commercial bank deposits. 

Applicant's direct subsidiary bank is located in 
the Atlanta banking market.7 which is approxi
mately 250 miles from Savannah and over 50 miles 
from Dalton, and Applicant's nonbank subsidiaries 
are not significant competitors in cither the Savan
nah or Dalton banking markets. Viewing the com
petitive situation as it existed in l%9antl 1970 when 
Atlanta Bank arranged to obtain control of Dalton 
and Savannah, it appears that, in light of the fact that 
Dalton, Savannah, and Atlanta Bank serve separate 
banking markets, the acquisitions eliminated and, 
viewed as present acquisitions would eliminate, no 
existing banking competition in the relevant mar
kets. Furthermore, consummation of the Dalton 
proposal may have a procompetitive effect, inas
much as Applicant has committed, if its application 
is approved, to sever the affiliation between Dalton 
and The Bank of Dalton that has existed since 
1918." This would establish The Bank of Dalton as 
an independent new competitor in a relatively con
centrated market. Moreover, continued affiliation 
between Applicant and .Savannah may preserve 
Savannah's ability to compete with the larger or
ganizations in the market." The Board accordingly 
concludes that competitive considerations are con
sistent with approval of both applications and lend 
weight to approval of the application to acquire 
Dalton. 

Considerations relating to the convenience and 
needs of the communities to be served are also 
consistent with approval of both applications. Ap
plicant states that it will provide a number of new 
services to both banks, and Applicant has provided 
assistance to both banks under its present relation
ship with them. 

"The Dalton banking market is approximated by Whitfield and 
Murray Counties. 

T h e Atlanta banking market is approximated b> Fulton. De-
Kalb. Cobb. Gwinnett, Clayton, Douglas, Henry, and Rockdale 
Counties. 

"Applicant has filed a written commitment that upon consum
mation of the proposed acquisition of shares held by Atlanta's 
former directors it will cause director and officer interlocks 
between Dalton and the Bank of Dalton to be severed, and cause 
termination of Applicant's direct and indirect ownership and 
control of, and power to vote, voting shares of The Bank of Dalton 
at the earliest practicable time and in any event within two years. 

'The two largest banking organizations in the Savannah banking 
market control approximately 70 per cent of the market's deposits. 
and a majority of the market's deposits are controlled by the 
State's largest and third largest banking organizations. 
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The finaneial and managerial resources and fu
ture prospects of Dalton and Savannah are viewed 
as generally .satisfactory. Applicant's managerial 
resources and future prospects arc also considered 
generally sat isfactory. Its f inancial resources. 
which suffered during the downturn in the real 
estate industry in the Southeast, are improving. 
There is no indication in (he record that Applicant's 
recovery is progressing at an unsatisfactory rale. 
hut the Hoard believes that Applicant should con
tinue to strengthen those financial resources before 
it attempts to expand through proposals involving a 
diversion of its existing resources. 

These proposed transactions, however, represent 
essentially the reorganization of existing indirect 
investments, one thai would have only a minimal or 
conceivably a positive effect on the finaneial re
sources of Applicant. Applicant made most of its 
proposed investments in Dalton and Savannah be
ginning in 1969. In the case of Savannah, converting 
Applicant's indirect investment to a direct invest
ment requires an additional outlay of only $10,000. 
Acquisition of 39 per cent of the shares of Dalton 
can likewise he accomplished at negligible cost, and 
the Hoard is satisfied that Applicant's commitments 
regarding the circumstances under which it will 
acquire additional shares of Dalton sufficiently in
sure that the acquisition will not have any mate
rially adverse effect on Applicant or Atlanta Hank. 
Moreover. Applicant's ability to consolidate the 
earnings of Savannah after consummation of that 
proposed transaction should enhance its financial 
resources. On the other hand, divestiture of the 
shares and rights held by Atlanta's former directors 
could involve adverse financial consequences to 
Applicant. Having considered all aspects of the 
proposed transactions, including Applicant's most 
recent financial information, the Hoard concludes 
that on balance considerations relating to Appli
cant's financial resources are consistent wi ld ap
proval of these applications.1" 

Accordingly, based on the record and for the 
reasons summarized herein, these applications are 
approved. Approval of the application to acquire 
Dalton is subject to the condition that Applicant 
cause complete divestiture of The Hank of Dalton in 
accordance with its commitment, subject to con
tinuing review and the imposition of such further 
terms as the Hoard or its Cieneral Counsel may 
direct. Appl icant is directed to submit to the 
Hoard's General Counsel within M) days after the 
effective date of this Order reasons why the divesti
ture ol 'The Hank of Dalton should not be ordered 

"'There is nothing in the record lo show that Atlanta Hank's 
financial resources at the time it arranged to obtain control of 
Savannah and Dalton were incompatible with those investments at 
the time they were made. Instead u appears that the problems 
Applicant has experienced were chielly those common to oil ier 
banking organizations and arose several years later. 

earlier than Applicant proposes, and authority is 
hereby delegated to the Hoard's Cieneral Counsel to 
order such earlier divestiture, and lo impose condi
tions that will insure that the divestiture is complete 
and effective, if the reasons submitted in his judg
ment warrant such action. The transactions hereby 
approved shall not be made before the thirtieth 
calendar day following the effective date of this 
Order, or later than three months after the effective 
date of this Order unless such period is extended for 
good cause by the Hoard or by the Federal Reserve 
Hank of Atlanta pursuant to delegated authority. 

By order of the Board of Governors, effective 
September 28, 1977. 

Voting lor this action: Chairman Hums and Governors 
Gardner. Wallieh. anil 1'aitce. Voting against this action: 
Governors C'oMwell. Jackson, ami Lilly. 

(Signed) G R I M t i n I.. ( iA i twoon , 
[SI-.AI | Deputy SciTt'/tiry oj''the Hoard. 

Dissenting Statement of 
(iovernors ('oldwell and Jackson 

We would deny the applications by f i rs t National 
I lolding Corp. lo acquire The First National Hank of 
Dalton ( "Da l ton" ) and f i rs t Hank of Savannah 
("Savannah"), In our view, any other action would 
result in a reward of Applicant's violations of the 
Bank Holding Company Act anil would be contrary 
to the standards the Board normally applies to bank 
holding company applications. The subject applica
tions propose that a bank holding company whose 
financial resources do not meet the Board's normal 
standards for expansion acquire directly shares of 
(wo hanks that it acquired indirectly several years 
ago in violation of law. We do not agree that the 
Board should permit this to happen. 

In essence the Board's Order in these cases turns 
Applicant's violations of the Act into a positive 
factor favoring approval. It is our view that if the 
violations had not occurred the Board would prob
ably have denied these applications. If that is true 
the logical conclusion is thai the violations have lent 
weight toward approval of these applications. We 
might be wil l ing to agree under the special circum
stances of supervisory authorities' actions in these 
cases that ihe violations should be a neutral factor. 
but we cannot agree that they should be a positive 
one. 

We believe the Board's majority has attached 
undue weight lo the estimates of financial injury 
which divestiture might cause Applicant, Dalton, or 
Savannah. Any damage will unlikely be severe. To 
a large extent "bookkeeping" losses that could be 
incurred as a result of divestiture already exist in 
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Applicant's consolidated financial resources, and 
divestiture of Dalton might enhance Applicant's 
financial resources rather than injure them. Fur
thermore. divestiture, once complete, should allow 
Applicant to focus its managerial resources more 
completely on its existing organization, which we 
consider a material benefit. On the other side, we 
do not see that retention of Dalton or Savannah will 
improve Applicant's financial resources in any im
portant way. While the bulk of Applicant's present 
investments in Savannah and Dalton were made 
several years ago, its proposed additional invest
ment in Dalton may involve a diversion of existing 
financial resources, and a complex, uncertain plan 
for purchase of the additional shares. 

A bank holding company may by various means 
and for various reasons seek to avoid or postpone 
review by the Hoard of its investments in banks and 
other enterprises as Applicant did. A company that 
elects to pursue such a course, and particularly if 
undertaken in circumvention of the Act's require
ments, should run the risk, however, that approval 
may be foreclosed by the violation itself or by 
events occurring between the time the investment is 
made and the time it is presented to the Hoard for 
evaluation. 

For the foregoing reasons, we would deny these 
applications. 

Huntington Bancshares Incorporated 
Columbus, Ohio 

Order Approving Acquisition of Hunk 

Huntington Bancshares Incorporated, Colum
bus, Ohio ("Applicant"), a bank holding company 
within the meaning of the Bank Holding Company 
Act. has applied for the Board's approval under 
§ 3(a)(3) of the Bank Holding Company Act (12 
U.S.C. S 1842(a)(3)) ("Act") to acquire 100 per 
cent of the voting shares (less directors' qualifying 
shares) of the successor by merger to The Central 
National Bank of London. London, Ohio 
("Bank"). The bank into which Bank is to be 
merged has no significance except as a means to 
facilitate the acquisition of the voting shares of 
Bank. Accordingly, the proposed acquisition of 
shares of the successor organization is treated 
herein as the proposed acquisition of the shares of 
Bank. 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) of 
the Act. The time for filing comments and views has 
expired, and the Board has considered the applica
tion and all comments received, including those of 

the Department of Justice, in light of the factors set 
forth in $ 3(c) of the Act (12 U.S.C. 8 1842(c)). 

Applicant, the seventh largest banking organiza
tion in Ohio, controls twelve banking subsidiaries1 

with aggregate deposits of approximately $1.4 bil
lion. representing 4.1 per cent of total commercial 
bank deposits in Ohio.2 Acquisition of Bank ($24.8 
million in deposits) would increase Applicant's 
share of Statewide commercial bank deposits by 
0.07 per cent and would have no appreciable effect 
upon the concentration of banking resources in 
Ohio. 

Bank is headquartered in the city of London, 
Ohio, about 2? miles west of downtown Columbus, 
and is the twelfth largest of 27 commercial banking 
organizations (with 193 banking offices) located in 
the Columbus banking market controlling approxi
mately 0.7 per cent of the total commercial bank 
deposits in the market.:1 Applicant is the second 
largest banking organization in the relevant market 
with approximately 23.2 per cent of market de
posits. While acquisition of Bank would increase 
Applicant's market share. Applicant would remain 
the second largest banking organization in the mar
ket. since the largest in the market (and the second 
largest banking organization in the State) controls 
43 per cent of market deposits. Also located in the 
relevant market are banking subsidiaries of four 
other Ohio multibank holding companies, all ranked 
within the top eight banking organizations in the 
State. L'.ven though Applicant and Hank operate in 
the same market and some existing competition 
would be eliminated. Applicant's banking office 
closest to Bank is located 8.3 miles east of Bank, in 
Franklin County, and is separated from Bank by 
seven intervening banking offices. Based upon the 
above and other facts of record, it appears to the 
Board that approval of the application would have 
only a slightly adverse effect upon existing competi
tion. 

In assessing the effects of the proposal upon 
future competition, the Board is of the view that 
although Applicant may possess the capabilities to 

'By action of August 31, 1977, the Board approved the acquisi
tion by Applicant of the sticcessor by merger to Bellefontaine 
National Bank, Bellefontaine, Ohio. 

2All banking data other than market deposit data arc as of 
December .11, llJ76. and reflect bank holding company formations 
and acquisitions approved as of June 30, 1977. All market data are 
as of June 30, 1976. 

"The relevant market is the Columbus banking market which is 
approximated by the five-county Columbus SMSA. It includes all 
of Franklin and Fairfield Counties, all of Pickaway County except 
Perry and Salt ('reek Townships, the southern two-thirds of 
Madison County, all ofDelaware County except the northernmost 
townships, and the western half of Licking County. 
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enter Madison County de novo and acquisition of 
Hank would eliminate one independent banking 
alternative in the relevant market, (here are other 
facts of record that mitigate these slightly adverse 
competitive effects. Ohio's restrictive branching 
law, which limits branching to home office coun
ties, prohibits Applicant's present subsidiaries from 
branching into the Madison County portion of the 
market. Moreover, it appears unlikely thai Appli
cant would enter Madison County <!<• novo since the 
population and deposits-per-banking-officc ratios 
are below State averages and the area of growth in 
the Columbus Metropolitan Area is primarily north 
and cast of Columbus rather than southwest where 
Hank is located, Furthermore, following approval 
there would remain 20 other independent banks as 
possible entry points into the market. Accordingly. 
on the basis of the above and other facts of record, 
it is concluded that consummation of the proposal 
would have only slightly adverse effects upon po
tential competition. 

In analyzing the competitive consequences of the 
subject proposal, the Board has considered the 
comments by the Department of Justice that con
summation would have adverse competitive ef
fects. However, in light of the Hoard's findings 
described above, it does not appeal' that such 
effects would he significant, and, balanced against 
the convenience and needs considerations dis
cussed below . the Hoard is of the view that denial of 
the application is not warranted. 

The financial and managerial resources and fu
ture prospects of Applicant, its subsidiaries and 
Hank are regarded as generally satisfactory and 
consistent with approval. Affiliation with Applicant 
will enable Hank to provide its customers a much 
greater variety of banking services beyond those it 
currently offers and thereby increase its competi
tiveness in the market. The services Applicant has 
indicated Hank will be able to provide its customers 
which are not now offered by Hank include time 
and savings deposits offering a wide range of 
maturities, compounding of interest daily, ex
panded checking services to include Applicant's 
"All-in-One Account." and a bank credit card 
service. Applicant will also make available to 
Hank's customers more specialized and diversified 
trust and data processing services. The Hoard finds. 
therefore, that considerations relating to the con
venience and needs of the community to be served 
lend such weight toward approval as to outweigh 
any slightly adverse competitive effects that might 
result from approval of the proposal. Accordingly, 
it is the Board's judgment that the proposed acqui

sition would be in the public interest and that the 
application should be approved. 

During its consideration of this application the 
Hoard noted that, as a result of management and 
director interlocks and other indicia of a close 
relationship between Bank and The London Home 
and Savings Company, acquisition of Hank might 
cause Applicant, following consummation o\' the 
subject proposal, to be indirectly engaging in the 
activity of operating a savings and loan association 
(See Hoard Order of February 22, 1977, denying the 
application of D. II. Baldwin Company. Cincinnati, 
Ohio, to retain Lmpire Savings, Building and Loan 
Association, Denver, Colorado (63 I'ederal Reserve 
HIM.1.1 TIN 280(1977) . Accordingly. The Hoard's ac
tion herein is conditioned upon Applicant comply
ing with its commitment to take steps following 
acquisition of Hank which will result in the sever
ance of the above interlocks, and the establishment 
within one year after the acquisition of Hank of The 
London Home and Savings Company as a com
pletely independent financial institution in the 
Columbus banking market. 

On the basis of the record, and for the reasons 
summarized herein, the application is approved 
subject to the condition set forth above, The trans
action shall not be made (a) before the thirtieth 
calendar day following the effective dale of this 
Order or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Hoard, or by the 
Federal Reserve Hank of Cleveland pursuant to 
delegated authority. 

By order of the Hoard of Governors, effective 
September 14, 1977. 

Voting lor this action: Vice Chairman Gardner and 
Governors Jackson anil Piirteo. Voting against this action: 
Governor Coliluell. Absent and not voting: Chairman 
Hums and Governors Wallich and Lilly. 

(Signed) GRII i n n L. GARWOOD, 

I si ;A I | Deputy Secretary of the Hoard. 

Dissenting Statement <>f (iovcrnor C'oldwell 

As noted in the majority's opinion, the instant 
proposal involves the acquisition of a bank in the 
Columbus banking market by the second largest 
banking organization in the market. Huntington 
Hancshares. Inc. Where a banking organization is 
already represented in the market, a horizontal 
acquisition such as the one proposed here results in 
some elimination of existing competition. 
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In view of the absolute si/.e of Huntington 
Bancshares and its position in the market, it is my 
opinion that the effects of the proposal on existing 
competition are adverse. The Bank Holding Com
pany Act requires the Board to deny the proposed 
horizontal acquisition unless its anticompetitive ef
fects are outweighed by other factors in the record. 
It appears to me that the other factors are not 
sufficient to outweigh the anticompetitive effects 
present in this proposal. Therefore. I would deny 
this application. 

Jackson Hole Banking Corporation 
Jackson. Wyoming 

Order Denying 
l-'tinnti/ion oj Hunk llokliiifi Company 

Jackson Hole Banking Corporation. Jackson, 
Wyoming, has applied for the Board's approval 
under S 3(a)(1) of the Bank Holding Company Act 
(12 U.S.C. § IS42(a)(l)) o\' formation of a bank 
holding company through acquisition of 91.3 per 
cent of the common voting shares of The Jackson 
Stale Bank. Jackson. Wyoming ("Bank"). Appli
cant also proposes to acquire nonvoting preferred 
shares of Bank. 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) of 
the Act. The time for filing comments and views has 
expired, and the Board has considered the applica
tion and all comments received in light of the 
factors set forth in S 3(c) of the Act (12 U.S.C. 
S 1842(c)). 

Applicant is a nonoperating Wyoming corpora
tion organized for the purpose of becoming a bank 
holding company through the acquisition of Bank 
($44.2 million in deposits).1 Upon acquisition of 
Bank. Applicant would control the IOth largest 
banking organization in the State of Wyoming and 
approximately 2.4 per cent of total deposits in 
commercial banks in the State. 

Bank is the larger of the two banks located in 
Teton County, which approximates the relevant 
banking market, and holds approximately SI.7 per 
cent of the total commercial bank deposits in the 
market. The proposed transaction involves the 
transfer of ownership of Flank from individuals to a 
corporation owned by the same individuals. Since 

'Unless otherwise indicated, all hanking data are as of Decem
ber 31, 1M76. 

Applicant has no other subsidiaries, consummation 
of the proposal would not have any adverse effect 
upon existing or potential competition nor would it 
increase the concentration of banking resources. 
Thus, the Board concludes that the competitive 
effects of the instant proposal are not adverse and 
are consistent with approval. 

I he Board has indicated on previous occasions 
that a holding company should consti tute a 
source of financial and managerial strength to its 
subsidiary bank(s), and that the Board will closely 
examine the condition of an applicant in each case 
with this consideration in mind.2 Having examined 
such factors in light of the record in this application, 
the Board concludes that the record presents ad
verse considerations as they relate to the applicant 
bank holding company that warrant denial of the 
proposal to place the ownership of Bank into corpo
rate form. 

The president of Bank, along with members of 
his family, are the principal shareholders of Bank 
and, under this proposal, would become the presi
dent and principal shareholders of Applicant. The 
president of Bank has served in that capacity for 
approximately ten years. Material in the record 
rellects that Bank's earnings and capital position 
have generally been lower than those of similarly 
situated banks in the State. Such results appear to 
be attributable to the policies and practices cur
rently in evidence in Bank's operations. Inasmuch 
as no management changes are contemplated by-
Applicant and this proposal would continue and 
enhance management's control of Bank, the Board 
is of the view that the record of Bank's operations 
indicates that managerial factors are an adverse 
consideration. 

With respect to financial considerations, the 
Board notes that Applicant would incur a sizable 
debt in connection with the proposed acquisition of 
Bank's shares. Applicant proposes to service this 
debt over a 12-year period through dividends to be 
declared by Bank and tax benefits to be derived 
from filing consolidated tax returns. The projected 

"The Hank Holding Company Act is clear in its mandate that the 
Board, in acting on an application to acquire a hank, inquire into 
the financial and managerial resources of an applicant. While this 
proposal involves the transfer of the ownership of Hank from 
individuals to a corporation owned by essentially the same indi
viduals. the Act requires that before an organization is permitted 
to become a bank holding company and thus obtain the benefits 
associated with the holding company structure, it must secure the 
Hoard's approval. Section 3(c) of the Act provides that the Hoard 
must, in every case, consider, among other things, the financial 
and managerial resources of both the applicant company and the 
hank to he acquired. The Hoard's action in this case is based on a 
consideration of such factors. 



Law Department 935 

earnings lor Hank contained in the application are 
higher than Hank has generally enjoyed in the past. 
as well as being higher than other banks in the area. 
In addition, the projected asset growth of Hank is 
much less than that experienced in recent years. 
Hased upon more realistic earnings and growth 
projections, it is the Hoard's judgment that Appli
cant would not have (he necessary financial re
sources to meet its annual debt servicing require
ments. maintain adequate capital at Hank, and meet 
any unexpected problems that might arise at Hank. 
It is true that Applicant's plan calls for it to incur 
debt for the purpose of injecting capital into Hank: 
however, a more appropriate means of achieving 
capital improvement considering Hank's present 
condition would be a retention of earnings and a 
curtailing of dividends. In sum. (he Hoard does not 
view Applicant's overall financial plan as one that 
would enable it to serve as a source of strength to 
Hank or one that would enhance Hank's prospects. 
Therefore, the Hoard concludes that considerations 
relating to financial resources and future prospects 
weigh against approval of (his application. 

No significant changes in Hank's operations or in 
the services offered to customers are anticipated to 
follow from consummation of the proposed acquisi
tion. Consequently, convenience and needs factors 
lend no weight towards approval of this proposal. 

On the basis of the circumstances concerning this 
application, the Hoard concludes that the banking 
considerations involved in this proposal present 
adverse factors bearing upon the financial and 
managerial resources and future prospects of Ap
plicant and Hank. Such atlveise factors are not 
outweighed by any procompetilive effects or by 
benefits that would result in better serving the 
convenience and needs of the community. Accord
ingly, it is the Hoard's judgment that approval of the 
application would not be in the public interest and 
that the application should be denied. 

On the basis of the facts of record, the application 
is denied for the reasons summarized above. 

By older of the Hoard of Governors, effective 
September 30. 1977. 

Veiling (or this siction: Vice Chairman (iarilncr anil 
(iovernoi's Jackson, Partoe. ami Lilly. Absent ami not 
voting: Chairman Hums ami Governors Wallieh ami 
C'okkvell. 

(Signed) Gun I n n I,. G A R W O O D . 

I SI-..-M | Deputy Secretary of the Hoard. 

Metropolitan Hank and Trust Company. 
Philippine Securities Corporation and 
Tytana Corporation 
Mikal i . Ri /a l , Philippines 

Amendment to Order Approving 
i'ormaiion of Hank Holding Companies 

By Order dated August 10. 1977. the Hoard 
approved the applications of Metropolitan Hank 
and Trust Company ( '"Metropol i tan"). Philippine 
Securities Corporation and Tytana Corporation, all 
of Makati, Ri /a l . Philippines, to become bank hold
ing companies through the direct or indirect acqui
sition of up to 3? per cent of the voting shares of 
International Hank of California ( "Hank" ) . Los 
Angeles. California. Applicants have indicated that 
Metropolitan intends to enter into a voting trust 
agreement with shareholders of Hank, which voting 
trust would be controlled by Metropolitan. The 
shares in the voting trust would consist of the 
shares to be owned by Applicants and such addi
tional shares as are necessary for the voting trust to 
control more than 50 per cent of the voting shares of 
Bank. As a result of the voting trust. Applicants 
would directly or indirectly control voting shares of 
Bank in addition to the 35 per cent for which prior 
Board approval was previously requested and ap
proved. Applicants have amended their applica
tions to reflect the fact that they intend to acquire 
directly or indirectly ownership or control of more 
than 50 per cent of the voting shares of Bank and 
have requested that the Board amend its Older of 
August 10. 1977. accordingly. 

Notice of the amended applications, affording 
opportunity for interested persons to submit com
ments and views, has been given in accordance 
with § 3(b) of the Act. The time for filing comments 
anil views has expired, and the Board has con
sidered the amended applications and all comments 
received in lighl of the factors sel forth in S 3(c) of 
the Act (12 U.S.C. 1842(c)). 

The request for amendment of the Board's previ
ous Order presents no significant issues, and the 
Board finds that the statutory considerations dis
cussed in the Board's Order of August 10. 1977, 
continue to be consistent with approval of the 
applications for the reasons discussed therein. Ac
cordingly. it is the Hoard's judgment that approval 
of Applicants' requests would be in the public 
interest and that the request for amendment to the 
Board's previous Order should be approved. 

On the basis of the record. Applicants' requests 
are approved for the reasons summarized above. 
The Board's Order of August 10. 1977. is hereby 
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amended such that Applicants may acquire directly 
or indirectly ownership or control of more than 50 
per cent of the voting shares of Hank. The transac
tions shall not be made (a) before the thirtieth 
calendar day following the effective dale of this 
Order or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Hoard, or by the 
Federal Reserve Bank of San Francisco pursuant to 
delegated authority. 

By order of the Board of Governors, effective 
September 22. 1977. 

Voting lor this action: Chairman l imns anil Governors 
Gardner. Wall ich. Coli lwel l . Jackson. 1'artec. anil L i l ly . 

(Signed) ( inn 11 i n 1.. G A R W O O D . 

| SI Al | Deputy Secretary of the Hoard. 

I'hillipseo. Inc. 
Denver. Colorado 

Order Approving 
lonnation oj'Hank Holding Company 

Phil l ipsco. Inc. . Denver. Colorado ( " A p p l i 
cant") . has applied for the Board's approval under 
8 3(a)( I) o\' the Bank Holding Company Act ("the 
Ac t " ) (12 U.S.C. 8 l842(a)( l ))of formationofabank 
holding company by acquiring 97.5 per cent of the 
vot ing shares of The First Nat ional Bank of 
Holyoke. Holyoke. Colorado ( "Bank" ) . 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) of 
the Act. The time for filing comments and view s has 
expired, and the application and all comments 
received have been considered in light of the factors 
set forth in 8 3(e) of the Act (12 U.S.C. 8 1842(c)). 

Applicant is a recently chartered, nonoperating 
corporation, organized for Ihe purpose of becoming 
a bank holding company by acquiring Bank, which 
holds deposits of $12.8 mil l ion. ' Upon acquisition 
of Bank, Applicant would control the 139th largest 
commercial bank in Ihe State of Colorado. Appli-

'A l l hanking data arc as of December .11. 1476 

cant would control approximately 0.15 per cent of 
total tleposits in commercial banks in Ihe State. 

Bank, located in Ho lyoke. Colorado, is the 
largest of three commercial banks in the relevant 
banking market anil holds approximately .v.9 per 
cent of the total commercial bank deposits in the 
market.2 It was recently purchased by Applicant's 
principals. One of the principals of Applicant is also 
a director of a large Colorado multibank holding 
company and an officer and director of one of its 
subsidiary banks. However, that company cur
rently has no subsidiaries in the relevant market, 
and. therefore, there is no significant competition 
between that company and Bank at this time. In 
addition, it appears unlikely that consummation of 
this proposal would have any adverse effect upon 
potential competition or increase the concentration 
of banking resources in any relevant area. Thus, the 
Board concludes that the competitive effects of the 
proposal are consistent with approval of Ihe appli
cation. 

On February 15. 1977. Applicant agreed to ac
quire. subject to Board approval, shares of Bank 
that Appl icant 's principals had purchased two 
months earlier. In originally purchasing the shares 
that are the subject of (his application, those princi
pals incurred debt which, if this application is 
approved and the proposed transaction consum
mated. will be assumed by Applicant. 

Upon consideration of the size anil terms of this 
debt, service of which will be dependent upon 
Bank's earnings, the historic growth of the relevant 
banking market in particular and Colorado banks in 
general. Bank's historical earnings and the operat
ing results of other banks located in the same 
geographic area, the Board believes that Appli
cant's acquisition debt, the debt temporarily as
sumed by its principals in anticipation of Appli
cant's formation, can be serviced without adversely 
affecting the financial resources of Bank, which are 
considered generally satisfactory. In reaching this 
conclusion, the Board is influenced by several 
facts. First. Applicant will be able to service its 
debt if Bank achieves earnings equal to the average 
of banks in its area, and current Bank earnings are 
well ahead of Applicant 's projections. Second. 
while Applicant is somewhat leveraged, the indi
vidual investors incurred no personal debt in mak

ef i le relevant banking market is approximated hy Phillips 
County. Holyoke is the County Seal. 1'hillips County is in 
northeastern Colorado. 1'opulation of this agricultural county 
declined 7 per cent between l%() and I TO) to 4.1.) I. I h m c v c r . the 
population of Holyoke increased s.s pel cent in tins same period to 
1.646. 
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ing a substantial capital contribution to Applicant. 
Third, the principals of Applicant have many years 
of banking experience, f ina l ly , .Applicant does not 
plan any immediate expansion of its operations and 
intends lo limit its activities in the near future solely 
to the ownership and management of Hank, thereby 
permitting its entire resources to be devoted to 
Bank. The Hoard therefore concludes that the fi
nancial resources and future prospects of Hunk and 
Applicant lend weight toward approval of the Ap
plication. 

The Hoard also concludes that considerations 
relating to the managerial resources of Hank and 
Applicant lend weight low aril approval of this 
application. Applicant's managerial resources are 
considered satisfactory and Applicant's principals 
in (he brief period they have controlled Hank pend
ing disposition of this application have actively 
strengthened Hank's managerial resources. Hefore 
Applicant's principals acquired Hank. Hank had no 
middle management and no plans for succession, 
and the two senior officers were near or above 
retirement age. Applicant's principals have sub
stantial banking experience and have provided 
Hank with experienced management which will 
ensure management succession which was lacking 
before. 

Regarding convenience and needs factors. Appli
cant states that there are no plans for significant 
changes in the kinds of services provided by Hank. 
Under new ownership, however. Applicant's prin
cipals have initiated a more aggressive loan policy. 
with the result that Hank has become more respon
sive to the borrowing needs of the area. In this 
connection. Hank has been able lo increase its loan 
to deposit ratio without injury to the quality o\' its 
loan portfolio. The Hoard regards the expansion of 
Hank's lending services as a positive factor and. 
therefore, concludes (hat convenience and needs 
considerations lend weight toward approval of the 
application. 

I''or the reasons discussed above, the Hoard 
concludes that approval of the application to be
come a bank holding company would he in the 
public interest and lhat the application should be 
appiov cd. 

On the basis of the facts of record and for the 
reasons summarized above, the application is ap
proved. The transaction shall not be made (a) 
before the thirtieth calendar day following the effec
tive date of this Order or (b) later than three months 
after the effective date of this Order unless such 
period is extended for good cause by the Hoard or 
by the federal Reserve Hank of Kansas City pur

suant to delegated authority. 
By order of the Hoard of Governors, effective 

September 27. 1977. 

Voting for this action: Governors C'oklvvcll. .lackson, 
I'artcc. and Lilly. Absent and not voting: Chairman Burns 
and Governors Gardner and Wallieh. 

(Signed) ( i K i M n i l I,. G A R W O O D . 
| SI A I | Deputy Secretary of the Hoard. 

Twin Lakes f inancial Corporation 
Wichita. Kansas 

Order Approving 
idnualion of Bank Holding Company 

Twin Lakes f inancia l Corporat ion. Wichi ta. 
Kansas, has applied for the Hoard's approval under 
S 3(a)(1) of the Hank Holding Company Act (12 
U.S.C. S IK42 (a)( I)) of formation of a bank holding 
company through acquisition of 98.9 per cent of the 
voting shares of Twin Lakes Stale Hank. Wichita. 
Kansas ( ' H a n k " ) . 

Notice of the application, affording opportunity 
for interested persons lo submit comments and 
views, has been given in accordance with S 3(b) of 
the Act. The lime for filing comments and views has 
expired, and the Board has considered the applica
tion and all comments received, in light of the 
factors set forth in S 3(c) of the Act (12 U.S.C. 
S 1842(c)). 

Applicant is a newly formed corporation or
ganized under the law s a{' Kansas for the purpose of 
becoming a bank holding company through the 
acquisition of Hank. Bank ($28.4 million in de
posits) ranks 84th among the (SI6 commercial banks 
in Kansas and controls 0.3 per cent of the total 
commercial bank deposits in the Stale.' Hank is the 
14th largest of 28 commercial banks in the Wichita 
banking market (the relevant market) and controls 
approximately 1.9 per cent of the total deposits held 
by commercial banks in thai market.- In addition lo 
Hank, there are two other banks in the Wichita 
banking market affiliated with Applicant's princi
pals/' Applicant's principals also are affiliated with 

'All hanking Until are as of December i I. W7h. and reflect hank 
holding company formations ant! acquisitions approved as of July 
.11. l')V. 

-fhe Wichita banking market !•, approximated by Sedguick 
County. Kansas. 

•'Wichita State liank ($28.s million in deposits) and United 
American liank & Trust Company f$2').l> million in deposits), uitli 
1.9 and 2.0 per cent, respectively, of the total commercial bank 
deposits in the Wichila banking market. 
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a bank in lola. Kansas. Allen County State Hank 
($30.7 million in deposits), which is located over 
100 miles east ol' Wichita, in a separate banking 
market. It appears that the proposal would result in 
some elimination of existing competition: however. 
on the basis of all the facts of record, including Ihe 
relative size of the affiliated banking organizations 
in the Wichita market (in the aggregate they control 
?.7> per cent of total market deposits anil together 
would rank as the fifth largest banking organization 
therein), the number of banking alternatives re
maining in Ihe market. Ihe fact thai consummation 
of the proposal would not alter the competitive 
relationship between Bank and the (wo other af
filiated banks in the Wichita market, and the pro
posed transaction is essentially a reorganization of 
existing ownership interests, the Hoard concludes 
that consummation of this proposal would not have 
any significant adverse effects upon either existing 
or potential competition within the relevant market. 

Applicant proposes to sell 24.9 per cent of its 
vot ing shares to Sierra Petroleum Co. . Inc . . 
Wichita. Kansas, and 24.9 per cent of its voting 
shares to K & B Producers. Inc.. Wichita. Kansas.' 
As a result. Applicant will receive additional fund
ing which it appears will allow Applicant to have 
the necessary financial resources available to ser
vice its debt without impairing the financial condi
tion of Bank.' In addition, as part of this proposal. 
Bank's capital will be increased. Accordingly, the 
financial and managerial resources and future pros
pects of Applicant and Bank are considered to be 
satisfactory and consistent with approval o( the 
application. 

Although there will be no immediate changes in 
the operations or services of Bank as a result of this 
proposal, considerations relating to the conveni
ence and needs of (he community to be served are 
consistent with approval of the application. Based 
upon the foregoing and other considerations re
flected in the record, it is the Board's judgment that 
the proposed acquisition is in the public interest and 
that the application should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
acquisition of Bank shall not be made (a) before the 

'Appl icant 's principals arc also control l ing shareholders in 
Sierra Petroleum Co. Inc.. and K. & B Producers. Inc.. registered 
bank holding companies by virtue ol' their contro l , respectively, of 
United American Bank & Trust Company and Allen ( o u n t v State 
Rank. 

•'In a related act ion, the Hoard today approved the applications 
hy Sierra Petroleum Co. . Inc.. Wichita. Kansas, and K & H 
Producers. Inc.. Wichi ta. Kansas, to acquire 24.9 per- cent each oi 
the voting shares ol Applicant. 

thirtieth calendar day following the effective date of 
this Order or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Board or by the 
federal Reserve Bank of Kansas City pursuant to 
delegated authority. 

By order of the Board of Governors, effective 
September 29. 1977. 

Voting for this action: Governors Wallich. Jackson. 
I'ni'leo. and Lilly. Voting against this action: Governor 
Coklwcll. Absent and not voting: Chairman Hums and 
Governor Giirclncr. 

(Signed) (JKM I 11 ii I.. G A R W O O D . 

[SI A I . | Deputy .S'< crelary of the Hoard. 

Sierra Petroleum Co. Inc. 
K & B Producers. Inc. 

Order Approving Acquisition oj 
Shares of a Hank Holding Company 

Siena Petroleum Co.. Inc.. Wichita. Kansas 
("Sierra") , a bank holding company by virtue of its 
ownership of 87.2 per cent of the voting shares of 
United American Bank & Trust Company. Wichita, 
Kansas ("United Bank") , and K & B Producers. 
Inc.. Wichita. Kansas ( " K & B " ) . a bank holding 
company by virtue of its ownership of 9s.8 per cent 
of the voting shares of Allen County State Bank, 
lola. Kansas ("Al len Bank") , have applied for the 
Board's approval tinder $ 3(a)(3) of the Bank Hold
ing Company Act (12 U.S.C. S 1842(a)(3)) for each 
to acquire 24.9 per cent of the voting shares of Twin 
Lakes l inanc ia l Corporat ion, Wichi ta. Kansas 
( "Twin Lakes") , a proposed bank holding com
pany with respect to Twin Lakes State Bank, 
Wichita, Kansas ( "Twin Lakes Bank") .1 

Notice of the applications, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with S 3(b) of 
the Act.- The time for filing comments and views 
has expired, and the applications and all comments 
and views received have been considered by the 
Board in light of the factors set forth in § 3(c) of the 
Act (12 U.S.C. S 1842(c)). 

' In a related action, the Hoard approved today an application by 
Twin Lakes to become a bank holding company through the 
acquisition of 9K.9 per cent of the voting shares of T w i n Lakes 

. Hank. 
"Pursuant to the Supreme Court 's holding in Whitney National 

Hank of Jcffciwon I'arish v. Hank of :\'ew Orleans and Trust 
(Ornpuny, W) l.'.S. 41 l . 4 l l M I % > ) the Hoard may not approve an 
application by it bank holding company if Hoard approval of the 
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Twin Lakes Hunk (S28.4 million in deposits) 
ranks 84th among 616 commercial banks in Kansas 
and controls 03 per cent of the total commercial 
bank deposits in the State.:! I win Lakes Hank is the 
14lh largest of 28 commercial banks in the Wichita 
banking market (the relevant market) and controls 
approximately I .9 per cent ol'the total deposits held 
by commercial banks in that market.1 Sierra's sub
sidiary bank. L'nited Hank ($29.9 million in de
posits). controls 2.(1 per ecu! ol' the total deposits 
held by commercial banks in the relevant market 
and is the eighth largest commercial bank in that 
market. K&B 's subsidiary bank. Allen Hank (S:M).7 
million in deposits), is located in loin. Kansas, over 
I(K) miles east of Wichita, in a separate banking 
market. United Hank and Twin Lakes Hank a l 
located in the same banking market, along with a 
third commercial bank" also controlled by the prin
cipals of Sierra and K & B : thus, consummation oi' 
the proposals would result in some elimination of 
existing competition. However, it appears that the 
proposed transactions will not have any significant 
adverse competitive effects due to the relative si/.e 
of these banking organizations in the Wichita mar
ket (in aggregate they control only ?.7s per cent of 
the total deposits in commercial banks in the mar
ket. and together would rank as the fifth largest 
organization therein), the number of remaining 
banking alternatives in the market, and the common 
ownership ties between the three institutions. Ac
cordingly. on the basis of the facts of record, the 
Board concludes that consummation of the propo
sals would not have any significant adverse com
petitive effects in any relevant area. 

The financial and managerial resources and fu
ture prospects of Sierra and ils subsidiary bank 

propositi contemplated by such application would result in the 
violation of a valid State law. Kansas law prohibits the formation 
of multi-hunk holding companies. T in : relevant slatulc generally 
dcllncs a bank holding company as any company that directly or 
indirectly owns, controls, or holds with power to vote. 2s per cent 
or more of the voting shares of each ot' two or mote banks: or 
controls in any manner the election of a majority of the directors of 
each of two or mote banks (K.S.A. S lJ-s()4l. Notice of the subject 
proposals has been given to the Kansas Hanking ( ommissioncr, as 
required by S . ' (h i of the l iank Holding Company Act (12 1 ..S.('. 
S 18.12(b)). 1 he Hanking Commissioner has indicated that consum 
mation o\' the proposals, vshich involve the direct acquisition by 
Sierra and Ko i l i of 24.lJ per cent each ol'the voting shares ol " [ 'win 
Lakes, would not contravene the provisions of Kansas law. 

'Alt hanking data arc as of December } I. 197b. and reflect bank 
holding company formations and acquisitions approved its of .Inly 
.11. 1977. 

'The relevant market is the Wichita hanking market, approxi
mated by Sedgwick CDimly. Kansas. 

-Wichita Slide l iank. Wichita, Kansas C82X.s mil l ion in deposits) 
conrrols 1.9 per cent of total commercial bank deposits and ranks 
t.ltli in the relevant banking market. 

and K & H and its subsidiary bank are considered 
satisfactory and consistent with approval. The ac
quisition of Twin Lakes' shares by Sierra and 
K & B will not adversely affeel the overall financial 
conditions of Sierra. United Bank. K & B . Allen 
Hank, or Twin Lakes Hank. To the contrary, the 
proposals would have the effect of enabling Twin 
Lakes to reduce the debt incurred in connection 
with the acquisition of Twin Lakes Hank. Consid
erations relating to (he convenience and needs of 
the communities to be served also appear to be 
consistent with approval ol ' the applications. It is 
the Hoard's judgment that the proposed transac
tions would be consistent with the public interest. 
and that the applications to acquire shares of Twin 
Lakes should be approved.11 

Based upon (he foregoing and other considera
tions reflected in the record, the applications are 
approved for the reasons summarized above. The 
transactions to acquire shares of Twin Lakes shall 
not be made (a) before the thirtieth calendar day 
following the effective dale of this Order or (b) 
later than three months after the effective date of 
this Order, unless such period is extended for good 
cause by the Board or by the federal Reserve 
Bank of Kansas City, pursuant to delegated au
thority. 

By order of the Board of Governors, effective 
September 29. 1977. 

Voting lor this section: Governors Wallich, Jackson. 
I'arlcc. and Lilly. Voting against tins action: Governor 
Cold well. Absent and not voting: Chairman Hums and 
Governor Gardner. 

(Signed) (iuiii n i l I.. GARWOOD. 

| SI All Deputy Secretary of the Hoard. 

Dissenting Statement oj (.lovernor Caldwell 

I would deny the companion applications of 
Twin Lakes f i n a n c i a l Corpora t ion ( " T w i n 

' I n connection with its consideration of the subject proposals, 
the Board has by letters ot today's dare notified both Sierra and 
K & n that, upon consummation of the proposals, the l ioard has 
determined, on the basis of the record, that Sierra and K & l t would 
be capable of exercising a "contro l l ing inf luence" over the 
management or policies of Twin Lakes within the meaning of 
§ 2(a)(c)(C) of the Act. Accordingly, upon consummation of the 
proposals. Sierra and Ke i l i are required to report '1 win Lakes, as 
well as its subsidiaries, its subsidiaries of Sierra and K & H and to 
comply with the applicable provisions of the Act with respect to 
such subsidiaries. Sierra and K K H have waived the requirement 
of notice and opportunity for a hearing provided in the statute, and 
this determination becomes final upon consummation of the 
proposals. 
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Lakes"). Sierra Petroleum Co., Inc. ("Sierra"). 
and K.&B. which are not outweighed by an bene
fit to the public. In connection with an earlier 
cations involves a pyramiding arrangement and 
entails an unsound debt structure that may have 
adverse effects upon the subsidiary banks of Sierra 
and K&B. which are not outweighed by an bene
fit to the public. In connection with an earlier 
application involving a practically identical debt 
financing method.1 I expressed concerns which I 
feel are also presented by these applications. 

The public benefit to he derived from these 
arrangements has not, in my opinion, been made 
apparent and may even be regarded as negative. In 
summary, it is my view that the basic financial 
position of Sierra and K&B. as a result of the 
proposal, would be such as to lessen the ability of 
each to resolve unforseen financial problems that 
may occur in their respective subsidiary banks. 
and. thereby might reduce those banks' overall 
ability to continue to serve the needs of their 
respective communities. Further, the likelihood 
that 'I'win Fakes would serve as a source of 
strength for Twin Fakes State Hank would be 
lessened in light of the fact that upon consumma
tion of the proposal Twin Lakes would be owned 
in part by bank holding companies which would 
have the interests of their banking subsidiaries to 
consider. The public benefits, if any, that may be 
present are not sufficient to outweigh the negative 
financial effects that will result from approval of 
the applications. 

For the above reasons. I would deny the appli
cations. 

O R D I R A P P R O V I N G 

D E S I G N A T I O N O F P U R C H A S E R OI- SHARKS 

The Alfred I. Dupont Testamentary Trust 
Florida National Banks of Florida. Inc. 

By letter dated December 10. 1974. the Board 
approved a plan of divestiture ("Flan") proposed 
by the Alfred I. duPont Testamentary Trust 
("duPont Trust") to divest all of its 2.330,638 
shares ("Shares") of Florida National Hanks of 
Florida. Inc., Jacksonville. Florida ("Florida Na
tional"). representing 23.7 per cent of the out-

'Scc dissenting statement to the Board's Order of September 15, 
1<J75. approving the application of Valley View Bancshares. Inc.. 
Overland Park. Kansas, to acquire shares of Industrial 
Bancshares, Inc.. Kansas City. Kansas (hi ledcral Reserve 
Di.i.i.i.tirs. 676. at 678 (l'/75)>. 

standing voting shares of Florida National. Pur
suant to the Plan, custody, title and voting rights 
to the Shares were transferred to the Peoples First 
National Bank of Miami Shores. Miami Shores. 
Florida (""Miami Bank"), as 'Trustee under an 
Irrevocable Living 'Trust Agreement, dated 
December 23. 1974 (the ••Irrevocable'Trust"). 

Under the terms of the Irrevocable Trust, the 
Miami Bank is required to sell the Shares at SI8 
per share or the publicly quoted bid price per share 
for such stock on a date 60 days after the day on 
which the sale of such stock by the Trust pursuant 
to the Plan was approved by the Board, whichever 
price is greater.1 to Florida National Associates. 
Inc. ("FNA"), a corporation organized by the 
presidents of five of Florida National's subsidiary-
banks, provided FNA qualified within 33 months 
after the effective date of the Irrevocable Trust as 
financially able to purchase the Florida National 
Shares. 

Under the Plan, the stock of FN A was to be offered 
to officers, directors antl employees of Florida 
National and its subsidiaries anil certain customers 
of Florida National's subsidiaries. However, FNA 
has the right under the Plan to elect not to pur
chase the Shares itself and instead to designate a 
person or persons to purchase the Shares by "pri
vate placement," provided that such purchaser is 
approved by the Board within the 33 month 
period. If FNA fails to qualify as financially able to 
purchase the Shares or fails to designate a pur
chaser approved by the Board within that period. 
FNA's rights under the Plan terminate and the 
terms of the Irrevocable Trust provide that the 
Miami Bank as trustee must sell the Shares at 
public sale by a registered secondary offering. 

By letter dated August 2?. 1977. FNA advised 
the Board that FNA had designated Florida Na
tional as the purchaser of the Shares, and FNA 
requested the Board's approval of its designation. 
Florida National proposes to purchase the Shares. 
which will be held in its treasury, for SIX per 
share, or an aggregate of approximately $42 million 
cash, as required by the Plan.2 In connection with 

:Sincc the quoted market price of Horida National stock has at 
no time been as high as $IX per share since the Board's approval of 
the Plan. SIX is the minimum sale price llxed by the Irrevocable 
Trust. 

2By letter dated August 26. 1977. Horida National notified the 
Federal Reserve Bank of Atlanta, pursuant to S 22s.6(a) of 
Regulation Y (12 C.f-'.R. 8 225.6(a)). that Horida National in
tended to purchase 2,330. 638 shares of its own common slock and 
it requested a waiver of the 45-day waiting period required by that 
section. Because the Board has already examined and approved 
the proposed purchase of the Shares by Horida National, it hereby 
waives the 45-day period. 
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the Hoard's consideration of TNA's designation of 
Florida National. Honda National has indicated lo 
the Hoard its willingness to take certain actions 
designed to insure an effect ive and complete 
termination of any control relationship between 
the dul'ont Trust and Honda National and the 
complete separation of Horida National's banking 
and related interests from the nonbanking interests 
of the dul'ont Trust. 

On the basis of the record before it. including 
the above-mentioned commitments by Horida Na
tional. the Hoard has determined that the acquisi
tion of the Shares by Horida National pursuant to 
the terms of this Order is consistent with the 
Hoard's objectives in approving the Plan and will 
fully and effectively implement the intent of Con
gress as reflected in the l%6 Amendments to the 
Bank Molding C ompany Act lo separate the bank
ing and nonbanking interests then held by the 
dul 'ont Trust. Accordingly, the application by 
I'NA for approval a\' its designation of Horida 
National as the purchaser of the Shares is hereby 
approved. Any provision of the I'lan (hat may be 
inconsistent with the Hoard's action herein is 
deemed to be modified to conform with this action 
of the Hoard. 

In connection with its approval of l-'NA's desig
nation of Horida National as the purchaser of the 
Shares, and pursuant to the Hoard's power under 
section Hb) of the Act (12 U.S.C. S 1844(b)) to 
issue orders lo administer and carry out the pur
poses of the Act and lo prevent evasions thereof. 
the Hoard hereby further orders as follows: 

1. No past, present or successor individual trus
tee. policy-making employee or agent of the du
l'ont Trust nor any director, officer or policymaking 
employee of any subsidiary or affiliate of the Trust 
(or any person related to. partner of or associated 
oi' affiliated with, subject to inlluence by. or re
lated by blood or marriage to any such individual) 
shall be eligible for election to the board of direc
tors or to serve as an officer or policy-making 
employee of Horida National or any oi' its bank or 
nonbank subsidiaries. 

2. No person who is serving, or who has in the 
preceding three years served, as legal counsel to 
the Trust or any subsidiary or affiliate of the Trust 
or to any indiv idual trustee, agent or pol icv-
making employee of the dul'ont Trust (or any 
person related to. partner of. or associated or 
affiliated with, or subject to inlluence by or related 
by blood or marriage to any such individuals), or 
to any person described in paragraph 1 above. 
shall be eligible for election to the board of direc

tors o( oi' to serve as an officer or policy-making 
employee of Horida National or any of its bank or 
nonbank subsidiaries. 

3. No person indebted to the Trust, or lo any-
subsidiary or aff i l iate of the Trus t , or to any 
person described in paragraph I or 2 above, shall 
be eligible for election to the board of directors of 
or lo serve as an of f icer or po l i cy -mak ing 
employee of Horida National or any of its bank or 
nonbank subsidiaries. 

4. Commencing not later than the next regular 
meetings of shareholders in I"78. at least two-
thirds of the board of directors of Florida National 
and Iwo-lhirds of the board of directors of Horida 
First National Hank of Jacksonville. Jacksonville. 
Florida, shall be persons who are unconnected 
with management and who are not officers or 
employees of Florida National or any of its sub
sidiaries oi' affiliates ("outside directors"). 

s. Florida First National Bank of Jacksonville. 
Jacksonville. Florida, shall resign (or be removed) 
as Corporate Trustee of the Alfred I. dul'ont Tes
tamentary Trust as soon as possible, but in no 
event later than June M). 1978. Thereafter, neither 
the Horida First National Bank of Jacksonville nor 
any other subsidiary or affiliate of Florida National 
shall serve as a trustee of the dul'ont Trust. 

6. If Florida National or any of its bank or 
nonbank subsidiaries wishes lo retain or continue 
to retain any attorney or law firm that has in the 
past represented or at this time represents the 
dul'ont Trust. or any subsidiary or individual trus
tee of the Trust, such action musl be approved by 
a majority vote of the outside directors of Florida 
National or the subsidiary wishing lo retain such 
counsel. 

7. No director, officer, employee or agent of 
Florida National or any bank or nonbank sub
sidiary oi' affiliate (hereof shall communicate in 
any manner w i th any t rus tee, po l i cy -mak ing 
employee, agent or representative of the dul'ont 
Trust or any of its subsidiaries concerning any 
matter relating lo the management, policies or 
operations of Horida National or any bank or 
nonbank subsidiary or affiliate thereof, except in 
the same manner and under the same cir
cumstances as communications are made to all 
shareholders of Florida National. 

8. Horida National and each of its subsidiary-
banks will provide a certified copy of a resolution 
adopted by their respective hoards of directors lo 
the effect that neither the dul'ont Trust nor any of 
its subsidiaries or affiliates nor any individual trus
tee of the dul'ont Trust presently controls or excr-
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cises a controlling inllucnee over the management 
or policies of such company or its subsidiary bank. 
anil thai such company or subsidiary will not in the 
future permit the exercise over it of control or a 
controlling influence by the Trust, its subsidiaries 
or affiliates, or individual trustees, either directly 
or indirectly. 

9. No person shall be selected by Florida Na
tional to act as proxy for the voting of shares of 
I'lorida National at any meeting of shareholders 
who is an officer or employee of I lorida National 
or any subsidiary or affiliate (hereof. 

10. No director, officer, policymaking 
employee, or agent of I'lorida National or any of 
its subsidiaries or alliliatcs (and no person af
filiated with, related to by blood or marriage or 
indebted to any of the foregoing) shall act or serve 
in any similar capacity with the duPont Trust or 
any of its subsidiaries or affiliates or as trustee of 
the dul'ont Trust. 

I). All loan and deposit relationships between 
Horida National (and its subsidiaries I and the du
l'ont Trust or any o\' its subsidiaries or affiliates 
shall be entered into and maintained on substan
tially the same terms and conditions as those pre
vailing at that time for comparable transactions 
with other persons. 

12. I'lorida National shall submit such reports 
under oath, in writing or otherwise as the General 
Counsel of the Hoard or the Federal Reserve Hank 
of .Atlanta may require to insure compliance with 
the terms and purposes of this Order. 

The foregoing requirements, as well as the re
quirements contained in the Plan approved by the 
Hoard on December 10. 1974. shall remain obliga
tory upon I'lorida National and its subsidiaries and 
the dul'ont Crust, its trustees, subsidiaries anil 
affiliates, unless and until the Hoard of Governors 
may determine otherwise. 

A full Statement relating to this action will be 
issued at a later date. 

Hy order of the Hoard of Governors, effective 
September 21. 1977. 

Voting for this action: Chairman Hums anil Governors 
(iuriliiiT. V\ allien. ( okluell. Jackson. I'nrtcc. and Lilly. 

(Signed) Tin (mow F. ALLISON. 
|SI AI ] Srcrt'i/iry of ill c Board. 

Statement 

Hy letter dated August 25. 1977. I'lorida Na
tional Associates, Inc. . Jacksonville. I'lorida 
("FNA' ') , requested, pursuant to the provisions of 
the Plan of Divestiture ("Plan") submitted by the 
Alfred 1. duPont Testamentary Trust ("dul'ont 
Trust") with respect to its 2,.130,638 shares (the 
"'Shares") of I'lorida National Hanks of I'lorida. 
Inc. Jacksonville. Florida ("I'lorida National"). 
the approval of the Hoard of 1'NA's designation of 
llorida National as purchaser of the Shares. The 
Plan was approved by the Hoard on December 10. 
1974. Hy Order dated September 21. 1977, the 
Hoard approved P'NA's designation of Florida Na
tional as purchaser of the Shares, and in connec
tion with such approval, and acting pursuant to the 
Hoard's authority under section s(b) of the Hank 
Holding Company Act (the "Act") (12 U.S.C. 
S 1844(b)). the Hoard directed Florida National to 
comply with certain requirements set forth in the 
Order designed to insure the effective and com
plete separation of Florida National's banking and 
related interests from the nonbanking interests of 
the duPont Trust that was mandated by Congress 
in 1966. 

'The Alfred I. dul'ont Testamentary 'Trust was 
established in 19.3s wjih assets of about $27 mil
lion. consisting mainly of shares in 1 •'..!. dul'ont 
de Nemours <& Co.. Florida real estate and proper
ties, and controlling interests in a number of banks 
in Florida. Mr. Fdward Hall, Mr. duPont ' s 
brother-in-law, was named as one of the four orig
inal trustees of the duPont 'Trust and continued to 
manage the Florida properties owned by the Trust 
as he had done prior to Mr. dul'onl's death. Willi 
Mr. Hall serving, in efi'ect, as managing trustee, 
the 'Trust expanded its bank holdings to include 
some 30 banks located throughout the State of 
Florida. Together these banks constituted the 
largest banking organization in I'lorida prior to 
1970. The Trust's nonbanking interests, which 
continued to expand after Mr. duPont's death. 
included among others, the St. Joe Paper Com
pany and the Florida Fast Coast Railway Com
pany. 

As originally enacted in I9s6. the Hank Holding 
Company Act did not include testamentary trusts, 
such as the duPont Trust, as companies subject to 
the Act's prohibitions against the ownership of 
nonbanking interests by firms that controlled 
banks. In 1966. however, focusing primarily upon 
the extensive banking and industrial interests in 
the duPont Trust, Congress amended the Act's 
definition of "company" to include long-term 
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trusts and il removed the Aet's exemption for 
religious, charitable and educational institutions. 

The 1966 Amendments to the Act required that 
within 5 years, (that is, by July I. 1971) the dul'ont 
Trust either divest its nonbanking interests or 
cease to be a bank holding company. In 1970. the 
dul'ont Trust submitted to the Hoard its plan to 
comply with the 1966 Congressional mandate. It 
proposed: (1) to transfer the 'Crust's banking in
terests to a newly formed bank holding company in 
return for stock in the holding company, and (2) 
thereafter to reduce the Trust's interest in the new 
holding company to less than 2s per cent of its 
voting shares. 

On August 13, 1970. the Board approved, as the 
first step in the Trust's compliance with the 1966 
Amendments, the application of I'lorida National 
to become a bank holding company through an 
exchange of its own shares for all ol' the shares o[' 
the 30 banks owned by the dul'ont Trust. In its 
Order approving the reorganization, the Hoard ad
vised the dul'ont Trust that in order to comply 
with the Act. the Trust would have to eliminate all 
relationships with I'lorida National that would en
able the Trust to exercise control or a controlling 
influence over the holding company or its sub
sidiary banks. 

On February I I . 1971. Florida National con
summated its acquisition of nearly all of the shares 
of the 30 banks owned by the dul'ont Trust. The 
dul'ont Trust thereby acquired 59.6 per cent of 
I'lorida National's outstanding shares. Officers, di
rectors. and employees of the I'lorida National 
banks acquired almost 9 per cent. Mr. Hall person
ally acquired 6.4 per cent, and the estate of Mr. 
Hall's sister, Jessie Hall dul 'ont, acquired 4.5 per 
cent. On June 24. 1971. the dul'ont Trust sold over 
3 million of its I'lorida National shares to the 
public, thereby reducing the 'Trust's holding o( 
I'lorida National's voting shares to 24.9 per cent. 

In May 1971, Mr. Hall resigned his position as 
Coordinator of the I'lorida National banks,1 as 
well as all other official positions he held with 
I'lorida National and its subsidiary banks, includ
ing his seals on the boards of directors of four of 
the subsidiary banks.'- By early 1972. all interlock-

1 Prior to July I. I ' /7I . Mr. Hull, through Hie Coordinator 's 
Office, which he headed. dominated completely the management. 
operations ami policies of the M) Honda National banks owned hy 
the dul 'ont Trust. 

*Mr. Hall d id. however, select the president for Florida National 
(a position equivalent to that of Coordinator held hy Mr. Hall until 
May IV7I I ami all of its initial directors. The Coordinator's Office 
formed the nucleus o[' H o i i d a Na t i ona l . The staf f ol ' the 
Coordinator's Office became basically the staff of I'lorida Na
tional. 

ing officers and directors between the dul 'ont 
Trust anil its subsidiaries, on the one hand, and 
I'lorida National and its subsidiary banks, on the 
other hand, were terminated. 

In September 1971. the Hoard adopted, as an 
amendment to its Regulation Y. certain presump
tions of control designed to implement the ex
panded definition of " con t r o l " brought about by 
the 1970 Amendments to the Aet. :1 One of the 
rebuttable presumptions (12 C.C'.R. 8 225.2(b)(2)) 
provided, in effect, that shares of a bank holding 
company held by officers, directors or trustees of a 
second company would be considered to be indi
rectly controlled by the second company where 
the second company itself owned or controlled 
more than 5 per cent of the holding company's 
shares and the combined slock ownership in the 
holding company of the second company and its 
officers, directors and trustees together amounted 
to 25 per cent or more of the holding company's 
shares. Under this provision, the dul'ont Trust's 
24.9 per cent interest in I'lorida National coupled 
with Mr. Ball's 6.4 per cent gave rise to the 
presumption that the dul'ont Trust continued to 
control I'lorida National, and thus indicated a find
ing that the dul'ont Trust's divestiture of its bank
ing interest had not been complete or effective. 

On July 5, 1973, acting pursuant to the proce
dures set forth in Regulation Y, the Board issued a 
preliminary determination that the dul'ont 'Trust 
exercised control and/or a controlling influence 
over the management or policies of I'lorida Na
tional and its subsidiary banks and. therefore, had 
failed to divest control of Florida National and its 
subsidiary banks as required by the 1966 Amend
ments to the Act. The Board's preliminary deter
mination was based on six factors: 

1. The dul'ont Trust's ownership of over 24 per 
cent of l lo r ida National's shares. 

2. The apparent continuation, after July I. 1971. 
of pie-existing relationships between the dul'ont 
Trust and its trustees and I'lorida National. 

3. Trustee Hall's service for 20 years as Coor
dinator of the l lo r ida National banks. 

4. 'Trustee Hall's ownership of l lo r ida Nation
al's shares. 

5. The ownership of 4.5 per cent of I'lorida 
National's shares by the Instate of Mrs. dul'ont 
(Trustee Hall's sister), the executors of which were 
individuals who served as trustees of the dul'ont 
Trust. 

:'The 1970 Amendments added § 2(a)(2)(c) to the Act . which 
defined " c o n t r o l " to include the exercise of a control l ing influence 
over the management or policies of another f i rm. 
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6. The fact that no person (other than the Trust 
and Trustee Mall) owned more than 5 per cent of 
the voting shares of Florida National. 

The duPont Trust did not contest the prelimi
nary determination of control and indicated to the 
Hoard its willingness to divest itself of its entire 
interest in Florida National. By Order dated Oc
tober 15, 1973. the Board made final its determina
tion that the duPont Trust had continued after .Inly 
I, 1971. to exercise control and/or a controlling 
influence over Florida National and, therefore, had 
remained a bank holding company. Accordingly, 
the Board ordered the duPont Trust to terminate 
its control and/or controlling influence over 
F'lorida National and to divest the 2.330.638 shares 
of Florida National held by the duPont Trust no 
later than December 31. -1974. The duPont Trust 
was further ordered to submit a specific plan of 
divestiture. 

By letter dated December 10. 1974, the Board 
approved a plan of divestiture that provided for the 
immediate and irrevocable transfer of custody, 
title and voting rights to the Shares lo the Peoples 
First National Bank of Miami Shores. Miami 
Shores. Florida ("Miami Bank"), as trustee under 
an Irrevocable Living Trust. Under the terms of 
the Irrevocable Trust, the Miami Bank was re
quired to sell the Shares at $18 per share or the 
publicly quoted bid price per share for such stock 
on a date 60 days after (he day on which the sale of 
such stock by the duPont Trust pursuant to the Plan 
was approved by the Board, whichever price was 
greater,1 to FNA, a corporation organized hy the 
presidents of live of F'lorida National's subsidiary 
banks, provided FNA qualified within 33 months 
after the effective date of the Irrevocable Trust as 
financially able to purchase the Florida National 
Shares. 

Under the Plan, the stock of FNA was to be 
offered to officers, directors and employees of 
F'lorida National and its subsidiaries and certain 
customers of F'lorida National 's subsidiaries. 
However. FNA had the right under the Plan to 
elect not to purchase the Shares itself and instead 
to designate a person or persons to purchase the 
Shares by "private placement," provided that 
such purchaser was approved by the Board within 
the 33 month period. If FNA failed to qualify as 
financially able to purchase the Shares or failed lo 

''Since the quilted market price of Florida National stock has at 
no time been as high as $18 pel share since the Hoard's approval of 
the Plan. $IS was, in effect, the minimum sale price fixed hy the 
Irrevocable Trust. 

designate a purchaser approved by the Board 
within that period, F'NA's rights under the Plan 
were lo terminate, and the Miami Bank was re
quired to sell the Shares at public sale. At such 
public sale, persons affiliated with the duPont 
Trust, its trustees or any of the subsidiaries of the 
duPont 'Trust were to be prohibited from purchas
ing the Shares. 

During 1977. it became clear to F'NA that it 
would not be able to demonstrate its financial 
capacity to purchase the Shares by the time its 
purchase rights were to expire under the Plan. 
Accordingly, F'NA elected to exercise its rights 
under the Plan to designate a purchaser and on 
August 25, 1977, F'NA requested Board approval 
of its designation of Florida National."' Florida 
National proposed to purchase the Shares, which 
will be held in its treasury, for S18 per share, or an 
aggregate of approximately $42 million cash, all of 
which will be borrowed. Florida National antici
pates that approximately $17 million of the princi
pal amount will be repaid early in 1978 with funds 
available to Florida National as the result of mer
gers among several of its subsidiary banks. F'lorida 
National, with 32 subsidiary banks having aggregate 
assets of $1.6 billion (as of December 3 1. 1976)is the 
fourth largest banking organization in Florida. Florida 
National's financial and managerial resources are 
regarded as satisfactory and its future prospects 
appear favorable. While the purchase of the Shares 
by F'lorida National will result in a significant 
increase in the company's debt, the Board believes 
that Florida National has sufficient resources to 
service the debt and still remain a source of finan
cial strength to its subsidiary banks. 

Following receipt of F'NA's August 25, 1977 
designation of Florida National as purchaser of the 
Shares, an extensive field investigation was con
ducted by staff of the Board and the Federal 
Reserve Bank of Atlanta to determine the extent to 
which, if at all, the duPont 'Trust or any of its 
trustees or any other person affiliated with the 
duPont Trust may have continued after December 
10. 1974 (the date the Board approved the duPont 
'Trust Plan of Divestiture) lo exercise control or a 

"In connection with its analysis of I'NA's designation of Florida 
National, Hoard staff reviewed I'NA's designation of Duke Uni
versity. Durham. North Carolina, as alternative purchaser of the 
Shares, as well as the offers to purchase the Shares submitted lo 
FNA hy Comhanks Corporation. Winter Park, Florida. However. 
the Duke designation was withdrawn by l-'NA, and was in any 
event not to be considered by the Board unless it disapproved the 
Florida National designation, and FNA did not accept Com-
banks' od'er. Accordingly, the Board was not called upon to consi
der the merits of these proposals. However, the documents relating 
lo these proposals were in the record before the Board. 
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controlling influence over the affairs of I'loricia 
National and its subsidiary banks, and to assess the 
effect that a purchase of the Shaies by Florida 
National might have with respect to any existing or 
potential control relationship between the duPont 
Trust and Florida National." The investigation indi
cated that following the transfer of the Shares to the 
Miami Hank under the Irrevocable Living Trust. 
the previous control relationship between the du
Pont Trust and Florida National began to dissipate 
substantially. Management of Florida National and 
its subsidiary banks assumed working control over 
Florida National, new directors were added to the 
Florida National board who had no prior affiliation 
with the Trust or its trustees, and substantial opera
tional and policy changes were effected indepen
dent of and without consultation with, or review. 
influence or control by the diiPont Trust, its indi
vidual trustees or any subsidiary or affiliate of the 
duPont Trust. With the exception of the duPont 
'Trust's contacts with Florida National's lead bank. 
F lor ida First Nat ional Hank of Jacksonv i l le . 
Jacksonville. Florida ("Jacksonville Hank") , in its 
capacity as corporate trustee of the diiPont 'Trust. 
the investigation disclosed no evidence of efforts by 
or on behalf of the Trust to influence the day-to-day 
operations or policies of Florida National. The lack 
of such evidence, in the Hoard's view, was signifi
cant indication of Florida National's ability to carry 
on its operations independent of the duPont 'Trust 
or any of its related interests. 

While it thus appeared to the Hoard that the 1974 
divestiture of the Shares by the duPont Trust to the 
Miami Hank was substantially effective in terminat
ing the control relationship between Florida Na
tional and the duPont Trust, the Hoard was con
cerned that if Florida National were to purchase the 
Shares, certain other relationships between the 
duPont 'Trust anil Florida National might provide 
the duPont Trust with the potential ability to influ
ence the affairs of Florida National and its sub
sidiary banks in a manner inconsistent with the 
objectives sought by Congress in the 1966 Amend
ments to the Act. This potential uou ld , of course. 
have been significantly lessened if the Shares had 
been sold to F'NA. or to a third parts' block pur
chaser because a countervailing ownership force 
would thereby ha\e been created and the pur-

, :In the course of the investigation, ttie Mount's representatives 
personally interviewed all of the trustees of iho clul'ont Trust, all 
of the TNA officers, senior officials and directors of Honda 
National and its subsidiary hanks, as well as a number of other 
persons whose interests were known to lie adverse to those of the 
duPont Trust. Mr. Hall or I 'NA. 

chaser's very substantial equity investment in the 
Shares would have created a strong incentive on the 
part of the purchaser to act in its own interest and 
independent of the duPont Trust. 

Heeause Flor ida Nat ional 's purchase of the 
Shares would eliminate the possible creation of 
such an independent ownership interest, it was 
necessary, in the Hoard's view, that an approval of 
that purchase be accompanied by the imposition of 
protective restraints that would assure an effective 
and permanent separation of Florida National's 
banking and related interests from the duPont 
Trust's nonbanking interests in order to carry out 
the 1966 mandate of Congress. 'The requirements 
imposed in the Haord's Order of September 21, 
1977. were designed and are intended by the Hoard 
to remove any remaining potential for the duPont 
Trust to exert control or a controlling influence 
over Florida National and its subsidiary banks. 
These pro tec t ive requirements should also 
strengthen the ability and resolve oi' the manage
ment of Florida National to continue to operate the 
holding company independent of the duPont 'Trust. 
The Order directs the termination of all remaining 
relationships between the duPont Trust and Florida 
National, and prohibits the creation of future rela
tionships that offer the potential for a continuation 
of reestablishment of the duPont Trust in a control 
relationship with respect to Florida National. 

Significant among the relationships that the 
Hoard has directed be terminated, is the continued 
service of the Jacksonville Hank as corporate trus
tee of the duPont 'Trust. So long as the Jacksonville 
Hank remained a trustee of the duPont 'Trust it not 
only shared legal title to the nonbanking assets held 
in the Trust,7 but potentially held a position as the 
deciding and controlling vole in the event of disagree
ments among the individual trustees. Mn view of the 
continuing disagreement and litigation among the 
individual trustees, the significance of the Jackson
ville Hank's position in this regard could have 
provided an incentive for the Trust or individual 
trustees to attempt to exert influence over Florida 
National with regard to (he administration of the 
affairs of the 'Trust. In the Hoard's judgment, these 

'Section 4(e)(4) of the Act exempts from the Act 's prohihi l ions 
against ownership or control of nonbanking assets by a bank 
holding company shares held in good faith in a fiduciary capacity. 
except where such shares are held under a trust that itself 
constitutes a "company" as defined in the Act. Since the dul 'on l 
Trust is a " c o m p a n y " within the Act 's definit ion, this exemption 
is not available to Honda National. 

\ \ s corporate trustee, the Jacksonville Hank had power not 
only to break a tie vote among the individual trustees, but to vote 
in such a way as to create a tie vote among the trustees and then to 
vote again to break the tie. 
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factors, as well as the desirability in general of 
separating the Jacksonville Hank from involvement 
with the business interests of the Trust, weighed 
heavily for removal of the Jacksonville Bank as 
corporate trustee. 

Although the Board's Order does not contain 
provisions addressed directly to the personal stock 
ownership in Florida National of Mr. Hall or the 
Instate of Jessie Mall duFont. the Hoard recogni/es 
that at present these interests together represent the 
largest single block of stock in Florida National. 
The Hoard believes, however, that the protective 
provisions contained in the Order are fully adequate 
to insure that this stock interest cannot be used to 
reestablish a control relationship between the du-
Pont Trust and Florida National. 

The Board intends to monitor closely the opera
tions of Florida National and relationships between 
Florida National and the duPont Trust and its 
representatives and it will not hesitate to take 
action to insure compliance with the terms and 
purposes of this Order. In this regard, the Hoard 
emphasizes that the officers and directors of 
Florida National and its subsidiaries, and particu
larly those directors who are not also officers, bear 
a heavy responsibility for assuring that both the 
letter and spirit of the Order are faithfully observed. 

Hoard of Governors of the Federal Reserve Sys
tem. October 3. 1977. 

(Signed) TIILODORI F. ALLISON, 

| SiAl | Secretary of the Hoard. 

ORDI-R U N D L R S E C T I O N S 3 A N D 4 

o r T H I . B A N K H O I DING C O M P A N Y A C T 

I). 11. Baldwin Company 
Cincinnati, Ohio 

Order Approving iomiation of Hank Holding 
Company and At i/iaxiton of Nonhiinkin^ Activities 

I). H. Baldwin Company, Cincinnati. Ohio,' has 
applied for the Hoard's approval under 8 3(a)(1) 
of the Bank Holding Company Act (12 U.S.C. 
S 1842(a)(1)) to form a bank holding company through 

1 The original application was tiled by New Patent Company (a 
Delaware corporation), Cincinnati, Ohio; however. New Parent 
Company's name was changed to I). H. Baldwin Company in 
order to protect that name in Delaware. 

acquisition of 87.2 per cent of the voting shares of 
the successor by merger to I). II. Baldwin Com
pany. Cincinnati, Ohio ("Baldwin-Ohio"),2 and 
thereby to acquire indirectly Baldwin-Ohio's direct 
and indirect interests in its twelve subsidiary banks. 
The company into which Baldwin-Ohio is to be 
merged has no significance except as a means to 
facilitate the acquisition of the voting shares of 
Baldwin-Ohio. 'Therefore, the proposed acquisition 
of shares of the successor organization is treated 
herein as the proposed acquisition of the shares of 
Baldwin-Ohio. 

Applicant has also applied, pursuant to § 4(c)(8) 
of the Act (12 U.S.C. 8 1843(c)(8)) and 8 22.\4(b)(2) 
of the Board's Regulation Y, for permission to 
indirectly engage in the following nonbanking ac
tivities of Baldwin-Ohio: data processing, mortgage 
banking, real and personal property leasing, con
sumer finance, and credit-related insurance agency 
activities. Such activities have been previously 
determined by the Board to be closely related to 
banking (12 CF'R 8 22.V4(a)(1). (3). (6). (8), and 
(9)(ii)). 

Notice of the applications, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with 88 3 and 4 
of the Act (42 lederal Register 3380? (1977)). The 
time for filing comments and views has expired, and 
the Board has considered the applications and all 
comments received in light of the factors set forth in 
8 3(c) of the Act (12 U.S.C. 8 1842(c)). and the 
considerations specified in 8 4(c)(8) of the Act 
(12 U.S.C. 8 1843(c)(8)). 

Applicant, a nonoperating Delaware corporation, 
was organized as part of a corporate reorganization 
whereby Applicant will acquire control of an exist
ing multibank holding company, Baldwin-Ohio, 
with a view toward eventual separation of its bank
ing and commercial activities in furtherance of the 
purposes of the Act. 'The proposal involves appli
cant's direct acquisition of 87.2 per cent of the voting 
shares of Baldwin-Ohio and indirect acquisition of 

^Baldwin-Ohio became a bank holding company as a result of 
the 1970 Amendments to the Hank Holding Company Act of WM\ 
by virtue of its indirect ownership of more than 25 per cent of the 
voting shares of The Central Hank anil Trust Company. Denver. 
Colorado. Baldwin-Ohio has been engaged in the manufacturing 
ami selling of musical instruments lot over 1(H) years and con
tinues to engage in these activities tin the basis v>f permanent 
grandfather privileges pursuant to the proviso contained in 
s4(a 1(2) of the Act. Bald win-Ohio also engages through subsidiai ies 
in the activities of operating a savings and loan association and 
underwriting life and casualty insurance, which may not be 
retained beyond December .11. 1980, pursuant to S 4(a)(2) of the 
Act (see 59 Lederal Reserve HIJI.I.I-TIN 5.16 ( 1973) and 63 Lederal 
Reserve Dm it TIN 280 (1977)1. 
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the banking and nonbanking subsidiar ies of 
Baldwin-Ohio. Accordingly, ihc nature and scope 
of Applicant's banking anil nonbanking activities 
will be identical to that of Baldwin-Ohio, 

Baldwin-Ohio. the fourth largest commercial 
banking organization in Colorado, controls 12 
banks with aggregate deposits of $664.5 mil l ion. 
representing approximately 7.9 per cent of the total 
deposits held by commercial banks in the Slate/' 
Inasmuch as the proposed transaction is merely a 
corporate reorganization of existing ownership in
terests, the Hoard finds that consummation of the 
proposal would not eliminate existing or potential 
competition or increase the concentration of bank
ing resources in any relevant market. Accordingly. 
competitive considerations are consistent with ap
proval of the application. 

The financial and managerial resources anil fu
ture prospects of Applicant, which are dependent 
upon those of Baldwin-Ohio, are considered to be 
generally satisfactory and their future prospects 
appear favorable. Thus, considerations relating to 
banking factors are consistent with approval. 

While consummation of (he proposal would re
sult in no immediate alterations of Baldwin-Ohio's 
banking operations and it appears (hat the needs of 
its banking customers are being adequately met, 
considerations relating to convenience and needs of 
the community to be served are consistent with 
approval. Accordingly, it is the Board's judgment 
that Applicant's proposal to form a bank holding 
company would be consistent with the public in
terest and that the application .should be approved. 

In connection with its application to become a 
bank holding company. Applicant has also applied 
to acquire indirectly the following permissible non-
banking activities and subsidiaries of Baldwin-
Ohio: Computer Congenerics Corporation of Col
orado (data processing), located in Denver and 
Grand Junction, Colorado: C. C. Fletcher Mortgage 
Company (mortgage banking). Cincinnati. Ohio; 
Baldwin Finance Company and its subsidiary. The 
Baldwin Company (real and personal property leas
ing and consumer finance), both located in Cincin
nati, Ohio; FMC-Baldwin Leasing Company (per
sonal property leasing), Chicago, I l l ino is : and 
Louisville Mortgage Service Company (mortgage 
banking and credit-related insurance), Louisvil le, 
Kentucky. Since the proposed transaction is essen
tially a corporate reorganization and Baldwin-Ohio 
presently engages in such activities, it does not 

'A l l hanking data arc as of IVcciuhcr .< 1. 1976. unless otfu-Tvvi>c 
indicated. 

appeal'that approval of Applicant's proposal would 
have any significant effect on existing or future 
competition. On the other hand, approval of the 
applications would assure Baldwin-Ohio's custom
ers of the continuation of convenient sources of 
such nonbanking services. Furthermore, there is no 
evidence in the record indicating that consumma
tion of this proposal would result in any undue 
concentration of resources, unfair compet i t ion, 
conflicts of interests, unsound banking practices, or 
other adverse effects upon the public interest. 

Based upon the foregoing and other considera
tions reflected in the record, the Board has deter
mined in accordance with the provisions of § 4(c)(8) 
of the Act that consummation of this proposal can 
reasonably be expected to produce benefits to the 
public that outweigh possible adverse effects and 
that the applications to engage in certain nonbank
ing activities should be approved. 

The proposed acquisition of Baldwin-Ohio by 
Applicant also involves the acquisition by the latter 
of certain nonbanking activities that are being en
gaged in by Baldwin-Ohio pursuant to the provi
sions of S 4(a)(2) of the Act. including the grand
father proviso of that section. The Board regards 
Applicant as a "successor" to Baldwin-Ohio within 
the meaning of S 2(e) of the Act . ' and as such it will 
be entitled to all the rights accorded by. and subject 
to all the obligations imposed by the Act upon 
Baldwin-Ohio."' Accordingly, the Board believes 
that Applicant may retain and engage in those 
nonbanking activities to the same extent and dura
tion that Baldwin-Ohio is presently entitled to 
engage in such activities. 

On the basis of the record, the applications are 
approved for the reasons summarized above. The 
acquisition of Baldwin-Ohio's banking subsidiaries 
shall not be made before the thirtieth calendar day 
following the effective date of this Order; and the 
acquisition of neither the banking nor the nonbank
ing subsidiaries shall be accomplished later than 
three months after the effective date of this Order 
unless such period is extended for gooil cause by 

'As a "successor" to l iakhvin-Ohio. Applicant is deemed. 
pursuant to § 2(a)(6) of the Act . lo he a hank holding company 
iVom (he date on which Maldwin-Ohio became a hank holding 
company . / . r . , December } I. I')7(). 

' In this connection, the hoard notes that Haldwin-Ohio has 
indicated that it intends to ti le, upon approval ol' the subject 
applications, an irrevocable declaration pursuant to § 4lcMI2) of 
the Act and i) 225.4(d) ol' Regulation Y that it wil l cease lo be a 
bank holding company. In the event that such a declaration is tiled 
and the proposed transaction is consummated, the Hoard would 
also view Appl icant, Halduin-Ohio's successor pursuant lo § 2(e) 
<i(' (he Act , as a successor to (he privileges and corrrmilmcnts 
imposed by such declaration. 
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the Board or by the Federal Reserve Hank of 
Kansas City, with respect to the banking sub
sidiaries. pursuant to delegated authority, and. with 
respect to the nonbanking subsidiaries, pursuant to 
authority delegated hereby. The determination as to 
Applicant's permissible nonbanking activities is 
subject to the conditions set forth in § 225.4(c) of 
Regulation Y and to the Board's authority to re
quire reports by, and to make examinations of. 
bank holding companies and their subsidiaries and 
to require such modification or termination of the 
activities of a bank holding company or any of its 
subsidiaries as the Board finds necessary to assure 
compliance with the provisions and purposes of the 
Act and the Board's regulations and orders issued 
thereunder, or to prevent evasion thereof. 

By order of the Board of Governors, effective 
September 14. 1977. 

Voting for this action: Vice Chairman Gardner and 
Governors C'oklwell, Jackson, and Partee. Absent and not 
voting: Chairman Hums and Governors Wallich and Lilly. 

(Signed) GRIH-TI'H I.. GARWOOD. 
| S IAI . | Deputy Secretary of the Board. 

ORDI-RS U N D L R S I . C I I O N 4 

o r B A N K H O L D I N G C O M P A N Y Act 

Financial Services Corporation of the Midwest 
Rock Island. Illinois 

Order Approving 
Acquisition of a Consumer Finance Company 

Financial Services Corporation of the Midwest, 
Rock Island, Illinois, a bank holding company 
within the meaning of the Bank Holding Company 
Act. has applied for the Board's approval under § 
4(c)(8) of the Act and § 225.4(b)(2) of the Hoard's 
Regulation Y to acquire, through a recently estab
lished subsidiary. Federal Discount Company, all 
of the voting shares of Federal Discount Corpora
tion, Dubuque, Iowa ("FIX"') , a company that 
engages, through seven subsidiary companies, in 
the activities of making consumer instalment loans. 
purchasing consumer instalment sales finance con
tracts, and acting as agent for the sale of credit life 
and credit accident and health insurance related to 
extensions of credit by the subsidiaries of F'DC. 
Such activities have been determined by the Board 
to be closely related to banking (12 C.F.R. § 
225.4(a)(1) and (9)(iij). 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views on the public interest factors, has been duly 
published (42 Fed. Reg. 34553 (1977)). The time for 
filing comments and views has expired, and the 
Board has considered the application and all com
ments received in light of the public interest factors 
set forth in § 4(c)(8) of the Act (12 U.S.C. § 
1843(c)(8)). 

Applicant controls one bank, the ninety-first 
largest commercial bank in Illinois, with deposits of 
approximately $88 million, representing approxi
mately 0.14 per cent of total deposits in commercial 
banks in the State.' Applicant also controls FSC 
Money Shops, a consumer finance subsidiary with 
offices in Moline, Fast Moline, and Milan, Illinois. 

IDC operates its consumer finance business in 
the States of Iowa, Illinois, Wisconsin, Minnesota, 
and North Dakota, through subsidiaries known as 
Thrift Plan, Inc. (Iowa), Community Loan Corpora
tion (Illinois), Citizens Loan and Investment Com
pany (Wisconsin and Minnesota), Phoenix Budget 
Loans, Inc. (Minnesota), Citizens Loan and Fi
nance Company (Wisconsin), and Phoenix Finance 
Company (North Dakota).- FIX.' also controls 
20.49 per cent of the outstanding stock of Dubuque 
Hank and Trust Company, Dubuque, Iowa, all of 
which stock will be distributed to the present 
common stockholders" of F'DC as part of the acqui-

1 Unless otherwise noted, hanking data are as of December 31, 
1976. 

2KIX' and its consumer finance subsidiaries sell short-term 
subordinated invenstment notes and certificates ("thrift notes") to 
small investors in order to augment their operating funds. As of 
June 30. 1977. the aggregate amount of such thrift notes, excluding 
approximately $4.0 million issued in passbook form by two of 
rDC's subsidiaries licensed as industrial Joan companies and 
examined on a periodic basis by State regulatory authorities, was 
$12.0 million, representing approximately 30 per cent of I'DC's 
total consolidated assets, less its investments in Life of Mid-
America Insurance Company and Dubuque Dank and Trust Com
pany (both of Dubuque, Iowa), which will be divested as part of 
the acquisition transaction, (a) no sales of thrift notes issued by 
R X or its finance company subsidiaries would be made by them 
in the principal service area of Applicant's subsidiary bank; (b) all 
such thrift notes would indicate that they are not obligations of or 
guaranteed by any bank and are not covered by federal deposit 
insurance; (c) the net proceeds from the sale of such notes by I;DC 
and its subsidiaries w-ould be used solely for the purpose of 
providing funds for l-DC's consumer finance business: and (d) 
within a year of consummation of the proposed acquisition, the 
aggregate principal amount of such notes and certificates would be 
reduced so as not to exceed 25 per cent of KDC's total consoli
dated assets. On the basis of all of the facts of record, the Hoard 
has determined that the issuance and sale of such notes by t'DC 
and its subsidiaries subject to the above conditions would not 
result in a violation of the Hanking Act of 1933 (the Glass-Steagall 
Act) by reason of the affiliation of Applicant's member bank 
subsidiary with IDC. 

'At no point will Applicant or its recently established sub
sidiary, federal Discount Company, own or control any of such 
bank's stock. 



Law Department 949 

sition transaction. In addition, F I X ' owns all of the 
capital stock of an insurance company. Life of 
Mid-America Insurance Company, Dubuque. Iowa, 
which as a part of this application. M X ' has com
mitted to divest. 

F I X ' competes in fifty-eight local consumer f i 
nance markets, one of which—the "Quai l Cit ies" 
consumer finance market, the Davenport. Iowa 
Rock Island. Illinois Kanally Metropolitan Area. 
the relevant geographic market for purposes of 
reviewing this application—is also the primary con
sumer finance market in which Applicant's sub
sidiary bank and consumer finance company com
pete. Applicant holds, through its bank subsidiary 
and three offices of its consumer finance sub
sidiary. approximately $16.7 million in consumer 
finance receivables originated in the Quad City 
market area, representing approximately 8.5 per 
cent of the total amount of such receivables origi
nated by financial institutions in the market. F I X 
controls, through two offices of its consumer 
finance subsidiary operating in Il l inois, approxi
mately SI.2 million of consumer finance receivables 
that were originated in the Quad Cities market. 
representing 0.6 per cent of total receivables 
originated by financial institutions in the market. ' 
Thus, upon consummation of the proposed acquisi
t ion, Applicant's share of the Quad Cities consumer 
finance market would increase only slightly. In 
view of the insubstantial increase in Applicant's 
market share and (he competi t ive structure of 
consumer finance lending in the Quad Cities mar
ket, it appears that consummation of the propo
sal would not have any significant adverse effects 
on existing competition in the relevant area. In that 
Applicant is not one of the most likely entrants into 
other consumer finance markets in which F IX ' 
competes, it does not appear that consummation of 
the proposed acquisition would eliminate any sub
stantial amounts of compet i t ion. Furthermore. 
there is no evidence in the record indicating that 
consummation of this proposed transaction would 
result in any undue concentration of resources. 
unfair competition, conflicts of interests, unsound 
banking practices, or other adverse effects upon the 
public interest. 

Consummat ion of the proposed acquis i t ion 
would facilitate F IX "s provision of increased con
sumer services, such as home improvement loans, 
secondary mortgages on developed real estate, and 
vehicle financing. Accordingly, it appears that the 

'Wi th in the Quail ( ilies market, Applicant anil I DC generally 
compote with 2H consumer finance companies. 27 commercial 
hanks and 125 credit unions. 

acquisition proposal would produce benefits to the 
public that are consistent with and lend weight 
toward approval of this application. 

Based upon the foregoing and other considerations 
reflected in the record, the Hoard has determined. 
in accordance with the provisions of § 4(c)(8) of the 
Act, that Applicant's acquisition of I D C can rea
sonably be expected to produce benefits to the 
public that outweigh possible adverse effects. Ac
cordingly. the application is hereby approved. This 
determination is subject to the conditions set forth 
in § 225.4(c) of Regulation Y and to the Hoard's 
authority to require such modification or termina
tion of the activities of a holding company or any of 
its subsidiaries as the Board finds necessary to 
assure compliance with the provisions and pur
poses of the Act and the Hoard's regulations and 
orders issued thereunder, or to prevent evasion 
thereof. 

The transaction shall be made not later than three 
months after the effective dale of this Order, unless 
such period is extended for good cause by the 
Hoard or by the Federal Reserve Hank of Chicago, 
pursuant to authority hereby delegated. 

By order of the Hoard of Governors, effective 
September1), 1977. 

Voting for this action: Chairman Hums and Governors 
Gardner. Wiillich. (o l ikvdl . and Lilly. Absent and not 
voting: Governors Jackson and Partce. 

(Signed) GRII I I in I,. GARWOOD, 
[SI AI. | Deputy Secretary of the Hoard. 

First Commerce Corporation 
New Orleans. Louisiana 

Order Approving 
Acquisition of Downtown finance Plan, Inc. 

First Commerce Corporat ion. New Orleans, 
Louisiana, a bank holding company within the 
meaning of the Hank Holding Company Act. has 
applied for the Board's approval, tinder section 
4(c)(8) of the Act (12 IJ.S.C. S 1843(c)(8)) and 
section 225.4(b)(2) of the Board's Regulation Y (12 
C.F.R. S 225.4(b)(2)) to acquire indirectly through 
ils wholly-owned subsidiary. First Money. Inc.. 
( "Money" ) certain consumer promissory note ob
ligations of Downtown Finance Flan, Inc. ("Com
pany") a company that engages in the activity of 
making of both secured and unsecured consumer 
extensions of credit and the sale of credit life and 
credit accident and health insurance in connection 
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with those extensions of credit. Such activities have 
been determined by the Hoard to be closely related 
to banking (12 C'.l'.K. S 225.4(a)(1) and (9)). A l 
though title to the stock of Company will remain in 
its current shareholders, these shareholders plan to 
liquidate Company after the sale of assets to Appli
cant. and. accordingly, the proposed acquisition of 
Company's assets is treated herein as an acquisition 
of Company. 

Notice ol' the application, affording opportunity 
for interested persons to submit comments and 
views on the public interest factors, has been duly 
published (42 Federal Register 37598 (1977)). The 
time for filing comments and views has expired, and 
the Board has considered the application and all 
comments received in light of the public interest 
factors set forth in section 4(c)(8) of the Act (12 
U.S.C. S 1843(c)(8)). 

Applicant, the second largest banking organiza
tion in Louisiana, controls the First National Bank 
of Commerce, New Oi l cans , Louis iana, wi th 
aggregate deposits of $611.9 million representing 
approximately 4.7 per cent of the total deposits in 
commercial banks in the State.' Money engages in 
the activities of extending credit to consumers, 
selling credit life and credit accident and health 
insurance, and engaging in certain leasing activities. 
Applicant proposes to acquire assets of Company 
valued at approximately $145,000 and to serve 
customers of Company affected by the sale from a 
nearby office of Money. 

Although Money engages in consumer finance 
activities at the present time, it does not appear that 
any significant existing competition would be elimi
nated by this acquisition inasmuch as Company is 
one of 195 finance companies operating in the New 
Orleans metropolitan area2 and accounts for a small 
proportion of the business of these companies. 
Company will close its sole office irrespective of 
the Board's action on the instant application and 
thus the market would lose a competitor in any 
case. Accordingly, the Board finds that Applicant's 
acquisition of Company would not have any signifi
cant effect upon competition. 

It appears that consummation of this proposal 
would not result in any undue concentration of 
resources, conllicts of interests, unsound banking 
practices, or any other adverse effects on the public 
interest. 

'A l l bunking data arc as of December 31. 1 S)7fi. 
''The New Oilcans metropolitan area consists ol Orleans, .lef-

fcrson. St. Bernard. Plaquemines, and St. Tammany Parishes. 

As a result of this proposal. Money will be able to 
offer Company's customers a greater variety of 
loans than those now offered by Company and a full 
range of other consumer finance services. In the 
Board's judgment, the slight addition to market 
concentration that would result from this proposal 
is outweighed by the public benefits that wil l result 
from the proposal. 

Based upon the foregoing and other con
siderations reflected in the record, the Board has 
determined that the balance of the public interest 
factors the Board is required to consider under 
S 4(c)(8) is favorable. Accordingly, the application 
is hereby approved. This determination is subject to 
the conditions set forth in S 225.4(c) of Regulation 
Y and to the Board's authority to require such 
modification or termination of the activities of a 
holding company or any of its subsidiaries as the 
Board finds necessary to assure compliance with 
the provisions and purposes of the Act and the 
Board's regulations and orders issued thereunder. 
or to prevent evasion thereof. 

The transaction shall be made not later than three 
months after the effective date of this Order, unless 
such period is extended for good cause by the 
Board or by the Federal Reserve Bank of Atlanta. 
pursuant to authority hereby delegated. 

By order of the Board of Governors, effective 
September 21, 1977. 

Voting for this action: Chairman Minns anil Governors 
Gardner. Wnllich. ( oklwell. .hickson. I'artee. and Lilly. 

(Signed) GRII i i in L. GARWOOD. 

[SI-.AI. ] Deputy Secretary of the Hoard. 

Landmark Banking Corporation of Florida 
Fort Lauderdale. Florida 

Order Approving Application to 

rinffUffc in the Activity of 
Providing Management Consulting Advice 

Landmark Banking Corporation of Florida. Fort 
Lauderdale. F lor ida, a bank holding company 
within the meaning of the Bank Holding Company 
Act. has applied for the Board's approval, under 
S 4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)) and 
S 225.4(b)(2) of the Board's Regulation Y (12 C'F'R 
§ 225.4(b)(2)). to engage de novo in the activity of 
providing management consulting advice to nonaf
filiated commercial banks. Such activity has been 
determined by the Board to be closely related to 
banking (12 CFR § 225.4(a)(12)). 
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Notice ol' the application. affording opportunity 
for interested persons to submit comments and 
views on the public interest factors, has been duly 
published (42 led. lien. 345?4 (1977)). The time for 
filing comments and views has expired, and the 
Hoard has considered the application and all com
ments received, including those submitted by the 
United Slates Department of Justice, in the light of 
the public interest factors set forth in § 4(c)(8) of the 
Act (12 U.S.C. § 1843(c)(8)). 

Applicant, the eighth largest commercial banking 
organization in Honda, controls seventeen banks 
with aggregate deposits of approximately $869 mil
lion. representing 3.2 per cent of the total deposits 
in commercial banks in the Slate.' Applicant is also 
engaged, through nonbank subsidiaries, in the per
missible nonbank activities of providing investment 
advisory and mortgage banking services. 

Applicant proposes to engage de novo in provid
ing management consulting advice to nonaffiliated 
commercial banks on an explicit fee basis only. 
Such consulting services would include advice con
cerning bank operations, systems and procedures. 
computer operations and mechanizat ion, cost 
analysis, and site planning. Since Applicant pro
poses to engage in these activities de novo, it does 
not appear that any meaningful competition would 
be eliminated or potential competition foreclosed as 
a result of approval of the application. Rather, it 
appears that Applicant's de novo entry into this 
industry should have a procompetilive effect by 
increasing the number of firms offering this spe
cialized consulting advice. fur thermore. by making 
this service available on an explicit fee basis rather 
than as a correspondent banking service, clients 
will be able to analyze more accurately the cost of 
such services and may be able lo allocate their 
funds more efficiently. 

There is no evidence in the record to indicate that 
Applicant's engaging in the activity of providing 
management consulting advice would result in any 
undue concentration of resources, unfair competi
tion. conflicts ol'inlerest.s or unsound banking prac
tices.2 

Hased upon the forego ing anil other con
siderations reflected in the record, the Hoard has 

Unless otherwise noted.all banking data arc as ol' December 
.11. I97(,. 

' I n connection with Ihe subject application. the United Stales 
Department of . lus l icc submitted a letlei expressing concern that 
possible conll icls of interests could result f rom approval of this 
proposal. However, at Ihe l ime Ihe Hoard adopted the act iv i ty of 
providing management consulting advice to nonaffiliated hanks 
pursuant lo section -ItcKS) of the Act . the Hoard considered the 
potential (or conll icls o\' interests resulting from a bank holding 

determined that the balance of the public interest 
factors the Hoard is required to consider under 
S 4(c)(8) is favorable. Accordingly, the application 
is hereby approved. This determination is subject to 
the conditions set forth in $ 22.\4(c) of Regulation 
Y and to the Hoard's authority lo require such 
modification or termination of the activities of a 
holding company or any of its subsidiaries as the 
Hoard finds necessary (o assure compliance with 
the provisions and purposes of the Act and the 
Hoard's regulations and orders issued thereunder. 
or to prevent evasion thereof. 

The transaction shall be made not later than three 
months after the effective date of litis Order, unless 
such period is extended for gooil cause by the 
Hoard or by the I edcral Reserve Hank of Atlanta. 
pursuant to authority hereby delegated. 

Hy order of the Hoard of Governors, effective 
September 2d. 1977. 

Voting for this action: Governors Wallidi. Colilwell. 
Jackson anil I'aitce. Absent anil nut voting: Chairman 
Hums anil Governors Gardner anil Lilly. 

(Signed) G R I M I H I I.. G A R W O O D . 

I SI-.AI I Deputy Secretary of the Hoard. 

Republic New York Corporation 
New York. New York 

Older Approving 
Retention oj liepuhlie Clearing Corporation 

Republic New York Corporation ("Republ ic") . 
New York. New York, and its five parent bank 
holding companies have applied, pursuant to sec-
lion 4(c)(8) of the Hank Holding Company Act (12 
L'.S.C. S 1843(c)(8)) and section § 22.\4(a) and 
(b)(2i of the Hoard's Regulation Y (12 C. f .R . 
S 22.\4(a) and (b)(2)). for permission to retain vot
ing shares of their subsidiary. Republic Clearing 
Corporation ( " R C C " ) . New York, New York, after 
that company expands the activities in which it 
engages to include acting as a futures commission 
merchant to execute, for the account of persons 

company's engaging in this activi ty. In recognition of this poten 
Hal. Ihe Hoard incorporated in Regulation Y a number of restric
tions upon a bank holding company's performance ol this act iv i ty. 
including the stipulation that any bank holding company providing 
management consulting advice must disclose to each potential 
client hank the names of all banks thai are affiliates of the 
consulting company and the names of all existing client banks 
located in the same market arca(s) as ihe potential client. Ihe 
Hoard is oi' the opinion thai these restrictions provide ample 
protection against possible conflicts of interests. 
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whose business is entirely or substantially devoted 
to trailing anil dealing in gold and silver bullion and 
coins ("precious metals professionals"), futures 
contracts covering gold and silver bullion and coins 
on contract markets of which RCC is a member.1 

RCC now provides this service for the account of 
two affiliated banks, and the sole purpose of these 
applications is to permit RCC to extend the same 
service to certain customers of those banks. This 
activity has not been specified by the Board in 
section 22?.4(a) of Regulation Y as permissible for 
bank holding companies. 

Notice of receipt of these applications, affording 
opportunity for interested persons to submit views 
and comments, has been given in accordance with 
section 4 of the Act (42 led. Kc.i>. 3 1626 and 38015) 
and the time for filing views and comments has 
expired. No request for a hearing has been re
ceived. but the Board has received a number of 
comments, favoring and opposing approval, and 
has considered the applications and those com
ments in light of the considerations specified in 
section 4(e)(8) of the Act (12 L'.S.C. S 1843(c)(8)). 

Applicants are bank holding companies by virtue 
of their direct and indirect ownership of voting 
shares of Republic National Bank of New York 
(••Bank"). New York. New York.' RCC is a direct 
wholly owned subsidiary of Republic and is con
sequently an indirect subsidiary of the remaining 
Applicants. RCC was organized in December 1974, 
and is held by Applicants under authority of section 
4(c)(1)(C) of the Act. which permits a bank holding 
company to own shares of a company engaged 
solely in furnishing or performing services for the 
bank holding company or of its banking sub
sidiaries. In accordance with that limitation. RCC 
has become a member of four contract markets11 

'Trade Development Holland Molding H.V.. Amsterdam. The 
Netherlands: Trade Development finance (Netherlands Antilles) 
N.V.. Curacao. I'he Netherlands Antilles; Trade Development 
Hank. Geneva. Switzerland: Trade Development Dank Holding 
S.A.. Luxembourg. Luxembourg: and Sahan S.A.. Panama. 
Panama. 

'^Pursuant to a reorganization approved by the Hoard June 21). 
ll/77 (63 federal Reserve Itia.i I UN 6S:i). Trade Development 
Hank has no actual direct or indirect ownership ol Hank's shares. 
and a request is now perilling before the Hoard, approval of which 
would have the effect of terminating Trade Development Hank's 
status as a bank holding company. 

•''Commodity Lxchange, Inc. anil New York Mercantile Lx-
change. New York. New York: International Money Market 
Division of Chicago Mercantile Lxchange. Inc.. Chicago. Illinois; 
and Winnepeg Commodity Lxchange. Winnepeg. Canada. Hank 
could itself become a clearing member of an exchange and engage 
in the activities now engaged in by RCC under section 4(c)( I )(C). 
.V<v letter of March 12. l ' /7 \ to Hank from J. 1. Watson, Deputy 
Comptroller of the Currency. RCC is not a clearing member of the 
Winnepeg Commodity Lxchange. 

and has acted as a futures commission merchant' 
executing futures contracts in gold and silver solely 
tor the account o\' Bank and Trade Development 
Bank, one of its parent bank holding companies. ' 
Applicants now propose that RCC extend this ser
vice to those customers of Bank and Trade De
velopment Bank who are precious metals profes
sionals. Such an expansion requires Board approval 
because RCC would no longer be engaged .solely in 
furnishing or performing services for Bank and its 
parent bank holding companies, and it would ac
cordingly lose the benefit of the exemption it cur
rently enjoys under section 4(c)(l )(C) of the Act." 

In oriler to approve these applications under 
section 4(c)(8), the Board must determine that the 
proposed activity is so closely related to banking or 
managing or controlling banks as to be a proper 
incident thereto. The Board has previously deter
mined certain gold and silver coin and bullion 
activities to be closely related to blinking. In its 
Order of September 27. 1973. the Board, on the 
basis of that determination, permitted Standard and 
Chartered Banking Group. Limited. London. Ln-
gland. a foreign bank holding company, to acquire 
directly 30 per cent of the voting shares of Mocatta 
Metals. Inc. ("Mocatta"). New York. New York. 
and to acquire indirectly Mocalta 's five sub
sidiaries. one of which was organized to engage in 
the same activity that is the subject of the present 
applications.7 Bank has been active in international 
banking activities and in the precious metals field 
for a number of years, and upon examination of the 
facts of record of the present applications, including 
the fact that the proposed service appears to be an 
integral adjunct to precious metals professionals' 
other gold and silver dealings with Bank and is 
fundamentally a substitute for or variation of other 

'A futures commission merchant, as defined in 7 L'.S.C. 5 2. 
includes a corporation engaged in soliciting or accepting orders for 
the purchase or sale of a commodity for future delivery on or 
subject to the rules of any contract market and that accepts, in 
connection with such business, money or other property (or 
extends credit in lieu thereof) to margin, guarantee, or- secure any 
resulting trades or contracts. 

'RCC also now acts as a futures commission merchant in 
executing futures contracts in foreign exchange on behalf of Hank 
and Trade Development Hank, but under Applicant's proposal 
RCC would not offer' this service to other persons. 

''In addition to prior Hoard approval. RC(' must register" as a 
futures commission merchant with the Commodity futures Trad
ing Commission before it offers its service to precious metals 
professionals. 

MS lid. lief;. 27Vs2. The Hoard's Order was based in part on 
the express statutory authority of national banks to purchase and 
sell bullion and coin, and the Order specifically required Mocatta 
to terminate its trading activities in platinum, palladium, anil all 
other commodities not so authorized. 
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precious metals services Hank currently provides to 
its customers, the Hoard has determined thai in this 
instance acting as a futures commission merchant 
for the execution of futures contracts covering gold 
anil silver bullion and coins on contract markets is 
closely related to banking. 

To approve these applications the Hoard must 
also determine that the proposed activity is a proper 
incident lo banking or managing or controlling 
banks. This lest requires the Hoard lo consider 
whether the performance of the proposed activity 
by RCC in accordance with the terms of these 
applications "can reasonably be expected lo pro
duce benefits to the public, such as greater con
venience. increased competit ion, or gains in effi
ciency. dial outweigh possible adverse effects, such 
as undue concentration of resources, decreased or 
unfair competit ion, conflicts of interests, or un
sound banking practices." 

Commencement by KCC of the proposed activity 
may be expected to serve the convenience of Ap
plicants' precious metals customers, and it would 
have a procompctitiv e effect in the limited precious 
metals field, permitting Applicants to compete on a 
more equal fooling with their competitors by pro
viding a full range of precious metals services 
required by Applicants' customers and generally 
available from their competitors. Approval is ex
pected lo result as well in certain gains in efficien
cy. as spreading the fixed costs of RCC's existing 
operation over a greater volume of business will 
result in lower costs per transaction. 

With respect to possible adverse effects, nothing 
in the record indicates that Applicants' proposal 
would result in any undue concentration of re
sources oi' unfair competition. The Hoard recog
nizes there is some potential in the proposal for 
conflicts of interests and for financial exposure that 
could lead to unsound banking practices. Hold 
areas of concern, however, are subject to regulation 
and safeguards prescribed by the exchanges and the 
Commodity futures Trading Commission, and the 
Hoard is particularly influenced by Hank's long 
experience and demonstrated competence in the 
coin and bullion field in concluding that in this 
specific case the public benefits lo be derived from 
Applicant's proposal outweigh these potential ad
verse effects. The Hoard is also influenced by the 
fact that RCC will provide its futures commission 
merchant service only lo those customers of Hank 
and Trade Development Hank who are precious 
metals professionals, anil RCC does not propose to 
solicit or provide the service to any other unaf
filiated person." 

Accordingly, on the basis of the record and for 
the reasons summarized above, the applications are 
approved, subject to the limitations specified in the 
applications thai Applicants restrict RCC's gold 
and silver futures commission merchant service to 
Hank, Trade Development Hank, and those of their 
customers whose business is entirely or substan
tially devoted to dealing or trading in gold and silver 
bullion and coins (including futures contracts per
taining thereto), and that RCC not solicit or accept 
such business from other persons or advertise the 
service in the financial press or other mass media. 
RCC shall commence its proposed activity not later 
than three months after the effective dale of this 
Order, unless such period is extended lor good 
cause by the Hoard or by the federal Reserve Hank 
of New York pursuant to authority hereby dele
gated. This determination is subject to the condi
tions set forth in section 22s.4(c) of Regulation Y. 
and lo the Hoard's authority to require reports by 
and make examinations of bank holding companies 
and their subsidiaries, and to require such modifica
tion or termination of the activities of a bank holding 
company or any o( its subsidiaries as the Hoard 
finds necessary to assure compliance with the pro
visions and purposes of the Act or to prevent 
evasion thereof. 

Hy order o\' the Hoard of Governors, effective 
September 14. I(J77. 

Voting for this action: Vice Chairman Gardner and 
Governors Wallicli and 1'aitee. Voting against lliis action: 
Governors Jackson and L i l ly . Absent anil not voting: 
Chairman Hums anil Governor Cok lue l l . 

(Signed) CIKII-I i i n I,. ( I A K U O O D . 

|SI .AI . | Deputy Secretary of the Board. 

*Undcr section 4ic)(K) the Hoard may proceed cither h i Order 
or regulation to determine whether an activity is closely related 
and a proper incident to banking. I he Hoard has determined lo act 
on these applications hy Order. The record reflects that the 
financial risks associated with a "v\holcsalc" futures husiness. 
such as that specifically proposed, arc materially less than those 
inherent in a " r e t a i l " rutures business, and the Hoard has not 
undertaken to assess generally the balance oi public interest 
factors outside the narrow and limited scope of Appl icants' 
specific proposal. This balance could be struck differently in the 
ease of any bank holding company less fit than Applicants hy 
experience and hy the character of its general banking business to 
engage in the act iv i ty, or in the case of anv proposal to solicit or 
serve a broad range oi customers. 
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Di.s.scntinx Statement of Governor .laek.son 

I would not approve these applications because 1 
do not consider the activity of a futures commission 
merchant business, even limited to gold and silver. 
closely related or a proper incident to banking or 
managing or controlling banks. While dealing in 
gold and silver is specifically authorized by law. 
banks in this country do not engage in the business 
of commodity brokerage. 1 do not believe that the 
brokerage function is necessary to perform the 
dealership function. An adverse effect of authoriz
ing the brokerage function in addition to the dealer 
function is the potential conflict of interest which 
would arise when the broker is called upon to 
service the needs of its affiliate banks at the same 
time outside customers require similar services. 
This potential lor conflict is obvious in commodity 
futures operations, which have daily trading limits. 
In view of the narrow range of customers that 
Applicant proposes to serve anil the availability of 
these services elsewhere. I see insufficient public 
benefits to offset this adverse effect. 

I)l -TERMINATIONS 

REGARDING "GRANDI ATHER PRIVILEGES" 

UNDER BANK HOLDING COMPANY ACT 

Colorado Minding Company 
Denver. Colorado 

Section 4 of the Bank Holding Company Act (12 
U.S.C. 1X43) provides certain privileges ("grand
father privileges") with respect to nonbanking ac
tivities of a company thai, by virtue of the 1970 
Amendments to the Bank Holding Company Act . 
became subject to the Bank Holding Company Act. 
Pursuant to § 4(a)(2) of the Ac t . a " company 
covered in 1970" may continue to engage, either 
directly or through a subsidiary, in nonbanking 
activities that such company was lawfully engaged 
in on June 30. 1968 (or on a date subsequent to June 
30. 1968, in the case of activities carried on as a 
result of the acquisition by such company or sub
sidiary. pursuant to a binding written contract en
tered into on or before June 30. 1968, of another 
company engaged in such activities at the time of 
the acquisition), and has been continuously en
gaged in since June 30. 1968 (or such subsequent 
date). 

Section 4(a)(2) of the Act provides, inter cilia. 
that the Board of Governors of the Federal Reserve 
System may terminate such grandfather privileges 
if. having due regard to the purposes o[' the Act. the 
Board determines that such action is necessary to 
prevent undue concentrat ion of resources, de
creased or unfair competit ion, conflicts of interest. 
or unsound banking practices. The Board is re
quired to make such a determination with respect to 
a company that controls a bank with assets in 
excess of $60 million on or after December 31.1970. 

Notice of the Board's proposed review of the 
grandfather privileges of Colorado Minding Com
pany, Denver. Colorado, affording an opportunity 
for interested persons to submit comments and 
views or request a hearing, has been given (40 I'ed. 
Hex. 57398). The time for filing comments, views. 
and requests has expired, and all those received 
have been considered by the Board in light of the 
factors set forth in S 4(a)(2) of the Act. 

On the evidence before it. the Board makes the 
following findings. Colorado Minding Company, 
Denver, Colorado ("Registrant") , became a bank 
holding company on December 3 1. 1970. as a result 
of the 1970 Amendments to the Act. by virtue of 
Registrant's ownership of approximately 97.5 per 
cent of the voting shares of The Colorado State 
Bank of Denver, Denver, Colorado ( "Bank") (assets 
o( $66.5 million as of December 31. 1973). Bank. 
control of which was acquired by Registrant in 
November 1964. had total deposits of approxi
mately $67.1 million as of December 31. 1976. 
representing 1.3 per cent of the aggregate deposits 
in commercial banks in the Denver banking mar
ket,' and is the eleventh largest banking organiza
tion in that market. Bank's managerial and financial 
resources, and its future prospects are regarded as 
generally satisfactory, and the Board has found no 
evidence of any unsound banking practices. 

On June I, 1967. Registrant purchased Braneucei 
Produce Company, and has operated it as a sub
sidiary since that t ime. Braneucei Produce Com
pany is based on Adams City, Colorado, a suburb 
of Denver, and is engaged in the wholesale process
ing and distribution of produce. In 1976 net income 
from this operation was $62,000 representing 6.9 
per cent of Registrant's income for that year. Since 
Registrant has been engaged in this activity con
tinuously since prior to June 30. 1968. it appears to 
be eligible for grandfather privileges. 

'The Denver- bunking maikel is approximated hy Denver. 
Adams. Arapahoe and Jefferson Counties. Colorado, and the 
Broomlield portion oi Boulder County. Colorado. 
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On June 30. 1968. Registrant was engaged di
rectly in the sale of credit l ife, health anil accident 
insurance in connection with instalment loans 
made by Hank. However, since Registrant discon
tinued its insurance activities in December 197?. 
such activit ies arc no! eligible for grandfather 
privileges because Registrant has not been engaged 
in them continuously since June 30. 1968. 

Registrant owns indirectly through Hank 100 per 
cent of Colorado State Hank Corporation, a limited 
partner in a partnership owning s() per cent of the 
building occupied by Hank. Since such activities 
appear to be exempt from the prohibitions of sec
tion 4 of the Act by virtue of section 4(c)(1)(A) of 
the Act. Registrant need not rely on S 4(a)(2) of the 
Act for authority to continue such activities. 

On the basis of the foregoing and all the facts 
before the Hoard, it appears that the volume, scope. 
and nature of the grandfathered activity of Regis
trant and its subsidiary do not demonstrate an 
undue concentration of resources, decreased or 
unfair competition, conflicts of interest or unsound 
banking practices. 

'There appears to be no reason to require Regis
trant to terminate its interest in its grandfathered 
subsidiary. It is the Hoard's judgment that, at this 
time, termination of the grandfather privileges of 
Registrant is not necessary in order to prevent an 
undue concentration of resources, decreased or 
unfair competition, conflicts of interest, or unsound 
banking practices. However, this determination is 
not authority to enter into any activity that was not 
engaged in on June 30. 1968 and continuously 
thereafter, or any activity that is not the subject of 
this determination. 

A significant alteration in the nature or extent of 
Registrant's grandfathered activities or a change in 
location thereof (significantly different from that 
described in this determination) will be cause for a 
re-evaluation by the Hoard of Registrant's activities 
under the provisions of § 4(a)(2) of the Act. that is. 
whenever the alteration or change is such that the 
Hoard finds that a termination of the grandfather 
privileges is necessary to prevent an undue concen
tration of resources or any of the other adverse 
effects designated in the Act. No merger, consoli
dation. acquisition of assets other than in the ordi
nary course o\' business, or acquisition a\' any 
interest in a going concern, to which the Registrant 
or its nonhank subsidiary is a party, may be con
summated without prior approval of the Hoard. 
fur ther, the provision of any credit, properly, or 
service by the Registrant or any subsidiary thereof 
shall not be subject to any condition which, if 

imposed by a bank, would constitute an unlawful 
tie-in arrangement under section 106 of the Hank 
Holding Company Act Amendments of 1970. 

The determination herein does not preclude a 
later review by the Hoard of Registrant's nonhank 
activities and a future determination by the Hoard 
in favor of termination of grandfather benefits of 
Registrant. The determination herein is subject to 
the Hoard's authority to require modification or 
termination of the activities of Registrant or any of 
its nonbanking subsidiaries as the Board finds 
necessary to assure compliance with the provisions 
and purposes of the Act and the Hoard's regulations 
and orders issued thereunder, or to prevent eva
sions thereof. 

By determination of the Board of Governors. 
effective September 9. 1977. 

Voting for this action: Vice Chairman Gardner and 
Governors Wallieh. Coklwcll. and Jackson. Absent and 
mil voting: Chairman Burns and Governors I'artee i\nd 
Lilly. 

(Signed) G K I I I T I I I T. G A R W O O D . 

[SI A l | Deputy Secretary of the Heard. 

General Tducalional Tnnd. Inc. 
Burlington. Vermont 

Section 4 of the Bank Holding Company Act (12 
IJ.S.C. 1843) provides certain privileges ("grand
father privileges") with respect to nonbanking ac
tivities of a company that, by virtue of the 1970 
Amendments to the Bank Holding Company Act. 
became subject to the Bank Holding Company Act. 
Pursuant to § 4(a)(2) of the Ac t , a "company 
covered in 1970" may continue to engage, cither 
directly or through a subsidiary, in nonbanking 
activities that such company was lawfully engaged 
in on June 30. 1968 (or on a date subsequent to June 
30. 1968. in the case o\' activities carried on as a 
result of the acquisition by such company or sub
sidiary. pursuant to a binding written contract en
tered into on or before June 30, 1968. of another 
company engaged in such activities at the time of 
the acquisition), and has been continuously en
gaged in since June 30, 1968 (or such subsequent 
date). 

Section 4(a)(2) of the Act provides, inter alia. 
that the Board of Governors of the Tcdcral Reserve 
System may terminate such grandfather privileges 
if. having due regard to the purposes of the Act. the 
Board determines that such action is necessary to 
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prevent undue concentration of resources, de
creased or unfair competition, conflicts of interests, 
or unsound banking practices. The Board is re
quired to make such a determination with respect to 
a company that controls a bank with assets in 
excess of $60 million on or after December 3 I, 1970. 

Notice of the Board's proposed review of the 
grandfather privileges of General Educational 
fund. Inc., Burlington. Vermont, affording an op
portunity for interested persons to submit com
ments and views or request a hearing, has been 
given (40 I'ed. Rcf>. 57398). The time for filing 
comments, views, and requests has expired, and all 
those received have been considered by the Board 
in light of the factors set forth in § 4(a)(2) of the Act. 

On the evidence before it. the Board makes the 
following findings. General Educational Fund, Inc.. 
Burlington. Vermont ("Registrant"), became a 
bank holding company on December 31, 1970, as a 
result of the 1970 Amendments to the Act. by virtue 
of Registrant's ownership of more than 25 per cent 
of the outstanding voting shares of The Merchants 
Bank (formerly The Merchants National Bank of 
Burlington), Burlington, Vermont ("Bank") (assets 
of $64 million as of December 31. 1972). As of 
December 31, 1976. Bank was the fifth largest 
commercial bank in Vermont, controlling deposits 
of $86.7 million representing 5.8 per cent of total 
commercial bank deposits in the State. It is the 
smallest of three banks in the C'hittenden County 
banking market, and controls 18.? per cent of 
deposits in commercial banks in that market. 
Bank's managerial and financial resources and its 
future prospects are regarded as generally satisfac
tory. and the Board has found no evidence of any 
unsound banking practices. 

Registrant is a charitable trust incorporated in 
1918 under the laws of the State of Vermont " . . . 
for the purpose of aiding young men and women to 
obtain a common school or University Education. 
or both, or to learn a trade . . . provided that only 
those persons be aided, who, in the best judgment 
of the trustees of said corporation or their succes
sors are worthy to receive such aid and are in need 
of same." Since Registrant has conducted these 
charitable activities continuously since prior to 
June 30. 1968, it would appear to be eligible for 
grandfather privileges for its charitable activities. 

During the I92()'s Registrant received as a dona
tion over 50 per cent of the common stock of Bank 
and all of the common stock of The farmers Trust 
Company, Burlington. Vermont ("Trust Com
pany"). Since Trust Company does not accept 
deposits that the depositor has a legal right to 

withdraw on demand and does not engage in the 
business of making commercial loans, it is not a 
"bank" as defined in the Act. Accordingly, Regis
trant's ownership of the shares of Trust Company 
must be treated as an interest in a nonbanking 
organization. Since Registrant has controlled di
rectly or indirectly 100 per cent of the shares of 
Trust Company continuously since prior to June 30. 
1968. it would appear to be eligible for grandfather 
privileges for the activities of Trust Company. 

Trust Company is a State-chartered trust com
pany with total assets of $17.4 million as of Decem
ber 31. 1973. Registrant's activities, investments 
and supervision are managed in a fiduciary capacity 
of Trust Company. Trust Company also functions 
as the trust department of the Bank and over the 
years, several proposals have been made to merge 
the two. In view of the longstanding relationship 
between Bank and Trust Company, as well as the 
fact that Bank engages in its trust activities through 
Trust Company, continuation of the existing rela
tionship would not present any serious anti
competitive effects. 

Registrant indirectly through Bank has two 
wholly-owned subsidiaries. Merchants Properties. 
Inc., and Batreal, Inc., each of which owns the land 
and buildings occupied by Bank. Additionally, Reg
istrant indirectly through Bank owns 50 per cent of 
the shares of Vermont Realty. Inc.. which owns a 
parking lot used for and by Bank. The activities of 
these companies appear to be exempt from the 
prohibitions of section 4 of the Act by virtue of 
section 4(e)(1)(A) of the Act, and Registrant need 
not rely on section 4(a)(2) of the Act to continue to 
engage in these activities. 

On the basis of the foregoing and all the facts 
before the Board, it appears that the volume, scope. 
and nature of the grandfathered activities of Regis
trant and its subsidiary do not demonstrate an 
undue concentration of resources, decreased or 
unfair competition, conflicts o\' interest or unsound 
banking practices. 

There appears to be no reason to require Regis
trant to cease engaging in the activities it engages in 
directly nor to require Registrant to terminate its 
interest in its grandfathered subsidiary. It is the 
Board's judgment that, at this time, termination of 
the grandfather privileges of Registrant is not 
necessary in order to prevent an undue concentra
tion of resources, decreased or unfair competition. 
conflicts of interest, or unsound banking practices. 
However, this determination is not authority to 
enter into any activity that was not engaged in on 
June 30. 1968 and continuously thereafter, or any 
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activity that is not the subject of this determination. 
A significant alteration in the nature or extent of 

Registrant's grandfathered activities or a change in 
location thereof (significantly different from that 
described in this determination) will be cause for a 
re-evaluation by the Board of Registrant's activities 
under the provisions of S 4(a)(2) of the Act. that is. 
whenever the alteration or change is such that the 
Board finds that a termination of the grandfather 
privileges is necessary to prevent an untitle concen
tration of resources or any of the other harmful 
effects designated in the Act. No merger, consoli
dation. acquisition of assets other than in the ordi
nary course oi' business, or acquisition of any 
interest in a going concern, to which the Registrant 
or its nonbank subsidiary is a party, may be con
summated without prior approval of the Board. 
I urther. the provision of any credit, property, or 
service by the Registrant or any subsidiary thereof 
shall not be subject to any condition which, if 
imposed by a bank, would constitute an unlawful 
tie-in arrangement under section 106 of the Bank 
Holding Company Act Amendments of 1970. 

The determination herein does not preclude a 
later review by the Board of Registrant's nonbank 
activities and a future determination by the Board 
in favor of termination of grandfather benefits o\' 
Registrant. The determination herein is subject to 
the Board's authority to require modification or 
termination of the activities o( Registrant or any of 
its nonbanking subsidiaries as the Board finds 
necessary to assure compliance with the provisions 
and purposes of the Act and the Board's regulations 
and orders issued thereunder, or to prevent eva
sions thereof. 

By determination of the Hoard of Governors. 
effective September 13, 1977. 

Voting for this action: Vice Chairman Gardner. Gover
nors Wiillieli, Coklwell. and Jackson. Absent and not 
voting: Chairman Hums anil Governors I'artee and Lilly. 

(Signed) G R I M t m 1.. G A R W O O D . 

| si-..-\l I Deputy Secretary of the Board. 

Valley f inancial Services. Inc. 
Llkhart. Indiana 

Determination 
Ref>ar(Uii!> "(irandjalher Privileges" 
Under Hank llolilini; Company Act 

Section 4 of the Hank Holding Company Act (12 
U.S.C. 1843) provides certain privileges ("grand
father privileges") with respect to nonbanking ac
tivities of a company that, by virtue of the 1970 
Amendments to the Hank Holding Company Act. 
became subject to the Bank Holding Company Act. 
Pursuant to $ 4(a)(2) oi the Act . a "company 
covered in 1970" may continue to engage, either 
directly or through a subsidiary, in nonbanking 
activities that such company was lawfully engaged 
in on June 30. 1968 (or on a dale subsequent to June 
30. 1968. in the case of activities carried on as a 
result of the acquisition by such company or sub
sidiary. pursuant to a binding written contract en
tered into on or before June 30. 1968. of another 
company engaged in such activities at the lime of 
the acquisition), and has been continuously en
gaged in since June 30. 1968 (or such subsequent 
date). 

Section 4(a)(2) of the Act provides, inter alia. 
that the Hoard of Governors of the Lederal Reserve 
System may terminate such grandfather privileges 
if. having due regard to the purposes of the Act. the 
Board determines that such action is necessary to 
prevent undue concentration of resources, de
creased or unfair competition, conflicts of interests. 
or unsound banking practices. The Hoard is re
quired to make such a determination with respect to 
a company that controls a bank with assets in 
excess of $60 million on or after December 3 1. 1970. 

Notice of the Board's proposed review ol' the 
grandfather privileges of Valley I'inancial Services, 
Inc.. I'.lkhart. Indiana, affording an opportunity for 
interested persons to submit comments and views 
or request a hearing, has been given (40 led. Rei;. 
57398). The time for filing comments, views, and 
requests has expired, and all those received have 
been considered by the Board in light of the factors 
set forth in § 4(a)(2) of the Act. 

On the evidence before it. the Board makes the 
following findings. Valley I'inancial Services. Inc., 
I'.lkhart. Indiana ("•Registrant"), became a bank 
holding company on December 3 1. 1970. as a result 
of the 1970 Amendments to the Act. by virtue of 
Registrant's ownership of approximately 81 per 
cent o\' the voting shares of Valley Bank and Trust 
Company, Mishawaka. Indiana ( "Bank" ) (assets of 
$67.5 million as of December 31. 1974). Hank, 
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control of which was acquired by Registrant in 
January. 1966. had total deposits of approximately 
S77.4 million as of December 31, 1976. representing 
6.5 per cent of the total deposits in the South Bend 
banking market.1 and is the seventh largest of 
fifteen banking organizations in that banking mar
ket. Bank's managerial and financial resources and 
future prospects are regarded as generally satisfac
tory. and the Hoard has found no evidence of any 
unsound banking practices. 

Registrant is a finance company and engages 
directly in sales finance and secured and unsecured 
direct instalment lending, and apparently has en
gaged in such activities continuously since before 
June 30. 1968. In addition. Registrant has three 
wholly-owned subsidiary finance companies which 
also engage in sales finance and direct instalment 
lending: Owners Discount Corporation of Nap-
pance. Nappanee. Indiana (organized in March 
1959): Owners Discount Corporation of Goshen, 
Goshen. Indiana (organized in July 1959): and 
O.D.C. Corporation of Llkhart, Llkhart. Indiana 
(organized in November 1967). Goods financed 
directly by Registrant and its subsidiaries are 
primarily autos and other consumer-type pur
chases. Registrant and its subsidiary finance com
panies also provide funds to auto dealers. As of De
cember 31, 1975, Registrant and the llnance company 
subsidiaries had total loan receivables of $5.8 million. 
Numerous other finance companies and lenders 
providing similar services compete with Registrant 
and its subsidiaries in their respective markets. 
Since Registrant has been engaged, directly and 
indirectly through its subsidiaries, in sales finance 
activities continuously since June 30, 1968, these 
activities appear to be eligible for grandfather 
privileges. 

Registrant, through its wholly-owned subsidiary. 
Michiana Life Insurance Company, Llkhart, In
diana, engages in underwriting as reinsurer credit 
life insurance related to extensions of credit by 
Registrant and its credit granting subsidiaries. In
surance premium income in 1975 was $153,000. 
Michiana Life Insurance Company was organized 
by Registrant in 1956. and has been continuously 
engaged in its insurance activities since that time. 
Accordingly, such activities appear to be eligible 
for grandfather privileges. 

In January 1969 Registrant acquired, as a result 
of a binding written contract entered into before 
June 30, 1968. Cast Products Corporation, a dis
tributor of plumbing supplies for the mobile home 

The South llcml hanking market consists of the South HLMKI 
SMSA. 

industry. Cast Products Corporation, with sales of 
S2.4 million in 1975. accounts for approximately 0.2 
percent of the total industry volume of $1.5 billion. 
Since Registrant has engaged in the activity of 
distributing plumbing supplies for mobile homes 
continuously since January 1969 as a result of an 
acquisition made by it pursuant to a binding written 
contract entered into prior to June 30. 1968. of a 
company engaging in that activity on the date of 
acquisition, such activity appears to be eligible for 
grandfather privileges. 

On the basis of the foregoing and all the facts 
before the Hoard, it appears that the volume, scope. 
and nature of the grandfathered activities of Regis
trant and its subsidiaries do not demonstrate an 
undue concentration of resources, decreased or 
unfair competition, conflicts of interest or unsound 
banking practices. 

There appears to be no reason to require Regis
trant to cease engaging in the activities it engages in 
directly nor to require Registrant to terminate its 
interest in its grandfathered subsidiaries. It is the 
Hoard's judgment that, at this time, termination of 
the grandfather privileges of Registrant is not 
necessary in order to prevent an undue concentra
tion of resources, decreased or unfair competition. 
conflicts of interest, or unsound banking practices. 
However, this determination is not authority to 
enter into any activity that was not engaged in on 
June 30, 1968 and continuously thereafter, or any 
activity that is not the subject of this determination. 

A significant alteration in the nature or extent of 
Registrant's grandfathered activities or a change in 
location thereof (significantly different from that 
described in this determination) will be cause for a 
re-evaluation by the Hoard of Registrant's activities 
under the provisions of § 4(a)(2) of the Act. that is, 
whenever the alteration or change is such that the 
Board finds that a termination of the grandfather 
privileges is necessary to prevent an undue concen
tration of resources of any of the other adverse 
effects designated in the Act. No merger, consoli
dation. acquisition of assets other than in the ordi
nary course of business, or acquisition of any 
interest in a going concern, to which the Registrant 
or its nonbank subsidiaries is a party, may be 
consummated without prior approval of the Hoard. 
further, the provision of any credit, property, or 
service by the Registrant or any subsidiary thereof 
shall not be subject to any condition which, if 
imposed by a bank, would constitute an unlawful 
tie-in arrangement under section 106 of the Hank 
Holding Company Act Amendments of 1970. 

The determination herein does not preclude a 
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later review by the Hoard of Registrant's nonbank Hy determination of the Hoard of (iovernors. 
activities and a future determination by the Hoard effective September 9, 1977. 
in favor of termination of grandfather benefits of 
Registrant. The determination herein is subject to 
the Hoard's authority to require modification or (Signed) G u m m i I.. G A R W O O D . 
termination of the activities of Registrant or any of | s l A i ' w ' ' / " " .v Secretary oj the Hoard. 
its nonbanking subsidiaries as the Hoard finds 
necessary to assure compliance with the provisions 

. ' ,. , , ,. .. ., . • Voting for this action: Vice Chairman Gardner and 
and purposes ot the Act and the Hoard s regulations G o V L i | .n o r s W a M i t .h . C o | ( l w , n a n d J i l c k s o n . A b s c n t a n d 

and orders issued thereunder, or to prevent eva- n o t v o l j n g : Chairman Hums ami Governors I'artee and 
sions thereof. Lilly. 

ORDLRS A IWOVI -D UNDUR BANK HOLDING COMPANY ACT 

BY IH I . BOARD OI GOVERNORS 

During September. 1977, the Hoard of (iovernors approved the applications listed below. The orders 
have been published in the lederal Register, and copies are available upon request to Publications 
Services. Division of Administration Services. Hoard of Governors of the Federal Reserve System, 
Washington. D.C. 2055 1. 

Section 3 

Hoard action lederal 
(effective Register 

Applicant liank(x) date) citation 

Harnett Hanks of Florida. Amelia Island Hank. Fernan- 9/28/77 42 F.R. 53997 
Inc., Jacksonville, Florida dina Beach, Florida 10/4/77 

The Hinsdale Capital Corpora- The First National Bank of 9/23/77 42 F.R. 52486 
l ion, Chicago. Illinois Hinsdale. Hinsdale, Illinois 9/30/77 

Holt County Investment, St. Zook and Roecker State Bank, 9/27/77 42 F.R. 54000 
Joseph, Missouri Oregon, Missouri 10/4/77 

Landmark Bancshares Corpora- f ide l i ty Bank and Trust Co.. 9/29/77 42 F.R. 54466 
l ion, St. Louis, Missouri Creve Coeur, Missouri 10/6/77 
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Section 4 

Applicant 
Nonbanking company 

(or activity) 

Board action 
(effective 

date) 

9/26/77 

9/1/77 

Federal 
Register 
citation 

42 F.R. 53998 
10/4/77 

42 F.R. 95373 
9/9/77 

CleveTrust Corporation, Cleve
land, Ohio 

First Security National Corpora 
lion, Kcaumont, Texas 

Fake Fife Insurance Company, 
Wilmington. Delaware 

I'.S.N. Life Insurance Company. 
Beaumont. Texas 

Sections 3 and 4 

Applicant Bank(s) 

Nonbanking 
company 

(or activity) 

Credit-related 
insurance 
agency 
activities 

Reserve 
Bank 

Kansas City 

Infective 
date 

9/20/77 

T'ederal 
Register 
citation 

42 F.R. 49843 
9/28/77 

Platte Valley Saratoga Bank-
Bancorpora- shares. Inc.. 
tion, Saratoga, Saratoga, 
Wyoming Wyoming 

PHNDING CASES INVOLVING THE BOARD OF GOVERNORS* 

I'laza Bank of West fort v. Board of Governors. 
filed September 1977. U.S.C.A. for the Eighth 
Circuit. 

T'irst State Bank of Abilene, Texas v. Board of 
Governors, filed August 1977. U.S.C.A. for the 
District of Columbia. 

BankAmerica Corporation v. Board of Gover
nors, filed May 1977. U.S.D.C. for the Northern 
District of California. 

BankAmerica Corporation v. Board of Gover
nors. filed May 1977, U.S.C.A. for the Ninth Cir
cuit. 

T'irst Security Corporation v. Board of Gover
nors, filed March 1977, U.S.C.A. for the 'Tenth 
Circuit. 

"This list of pending cases does not include suits against the 
1'cdcrul Reserve Banks in which the Board of Governors is not 
named u party. 

I'armers State Bank of Crosby v. Board of Gov
ernors, filed January 1977. U.S.C.A. for the Eighth 
Circuit. 

National Automobile Dealers Association, Inc. 
v. Board of Governors, filed November 1976, 
U.S.C.A. for the District of Columbia. 

T'irst Security Corporation v. Board of Gover
nors. filed August 1976. U.S.C.A. for the Tenth 
Circuit. 

Central Wisconsin Bankshares. Inc. v. Board of 
Governors, filed June 1976. U.S.C.A. for the 
Seventh Circuit. 

National Urban League, et id. v. Office of the 
Comptroller of the Currency, et al.. filed April 
1976, U.S.D.C. for the District of Columbia Circuit. 

Tanners & Merchants Bank of I.as Cntccs, New 
Mexico v. Board of Governors, filed April 1976, 
U.S.C.A. for the District of Columbia Circuit. 
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Grandview Hank & Trust Company v. Hoard of 
Governors, filed March 1976, U.S.C.A. for the 
F.ighth Circuit. 

Association of Hank Travel Bureaus. Inc. v. 
Hoard of Governors, filed February 1976. U.S.C.A. 
tor the Seventh Circuit. 

Memphis 'Trust Company v. Hoard of Governors, 
filed February 1976. U.S.D.C. for the Western 
District of Tennessee. 

First l.incolmvood Corporation v. Hoard of Gov
ernors . f i led February 1976, U.S.C.A. for the 
Seventh Circuit. 

Roberts i'arms, Inc. v. Comptroller oj the Cur-
reney. el al.. filed November 1975. U.S.D.C. for 
the Southern District of California. 

Florida Association of Insurance Agents, Inc. v. 
Hoard oj' Governors, and National Association of 
Insurance Agents. Inc. v. Hoard of Governors. filed 
August 1975, actions consolidated in U.S.C.A. for 
the Fifth Circuit. 

'i"Wavid R. Merrill, el al. v. Federal Open Mar
ket Committee of the Federal Reserve System, filed 
May 1975, U.S.D.C for the District of Columbia, 
appeal pending, U.S.I).A. for the District of Co
lumbia. 

Louis .1. Roussel v. Hoard of Governors. filed 
April 1975, U.S.D.C. for the Fastern District of 
Louisiana. 

Georgia Association of Insurance Agents, et al. 
v. Hoard of Governors, f i led October 1974, 
U.S.C.A. for the Fifth Circuit. 

Alabama Association of Insurance Agents, et al. 
v. Hoard of Governors, filed July 1974. U.S.C.A. 
for (he Fifth Circuit. 

Hankers Trust Mew York Corporation v. Hoard of 
Governors, filed May 1973, U.S.C.A. for the Sec
ond Circuit. 

'Decisions have been handed down in these eases, subject to 
appeals noted. 

:|:The Board of Governors is not named as a party in this action. 
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Announcements 

RL-GULATIONS H AND Y: 
AMENDMENTS 

The Board of Governors of the Federal Reserve 
System has adopted, without substantial change, 
proposed revisions of two of its regulations relative 
to the operations of certain clearing agencies for 
stock market transactions. 

The changes, which became effective October 3, 
1977. were made in conformity with requirements 
of the Securities Acts Amendments of 1975. They 
were proposed by the Board in June 1976. 

The Board's actions affect State member banks, 
or their subsidiaries, that are registered clearing 
agencies, and State member banks, bank holding 
companies, and nonbank subsidiaries of bank hold
ing companies that are participants in bank clearing 
agencies. 

The Board amended Regulation H (Membership 
of Slate Banking Institutions in the Federal Reserve 
System) to require that State member banks or their 
subsidiaries that are registered clearing agencies 
must file notice with the Board of all final discipli
nary sanctions imposed by them on any firm partic
ipating in the operations of the dealing agency. 
State member banks acting as clearing agencies arc-
also required to file notice with the Board of any 
denials of applications to participate in their clear
ing operations. 

The Board amended Regulation Y (Bank Holding 
Companies) and Regulation H to establish proce
dures for requesting stays and review by the Board 
of disciplinary sanctions and denials of participa
tion imposed by bank clearing agencies when the 
Board is the appropriate regulatory agency. 

REGULATION Y: ACTION 

The Board of Governors on October 13. 1977, acted 
to encourage bank holding companies that are re
quired to cany out divestitures by the end of 1980 to 
submit plans for doing so not later than June 30, 
1978. 

The action is designed to avoid situations in 
which bank holding companies may have lo sell off 

properties at a disadvantage to meet a legal deadline 
set by the Bank Molding Company Amendments of 
1970. 

The 1970 amendments provided, among other 
things, that companies that became bank holding 
companies by virtue of these amendments (that is, 
one-bank holding companies) and that had nonbank 
activities acquired between June 30, 1968. and 
December 30, 1970. had until December 3 1, 1980, to 
(I) divest such nonbank activities or (2) obtain Board 
approval for keeping them. Alternatively, such a 
company could cease to be a bank holding com
pany by divesting its bank holdings by the end of 
1980. 

Since the December 31, 1980, deadline cannot be 
extended, the Board designated June 30, 1978. as a 
voluntary target date for bank holding companies 
affected by the deadline to submit applications or 
divestiture plans for Federal Reserve approval. The 
Board added that it intends to establish a later, 
mandatory date for submitting such plans or appli
cations to assure that the actions required by De
cember 31. 1980, can be carried out in timely and 
orderly fashion. 

The divestiture deadline does not apply to non-
banking activities permanently grandfathered under 
the 1970 amendments. These are subsidiaries that 
were held by the bank holding company on June 30, 
1968, and have been held continuously since. 

The Board's present action follows up a general 
policy statement on divestitures issued February 15 
of this year. This urged early action on the divesti
tures required by December 31, 1980. but set no 
dales. 

PROPOSED AMENDMENTS 

The Board of Governors announced on September 
29, 1977. a proposal to modify existing provisions of 
Regulation Z (Truth in Lending) relating to billing 
for cash-advance check transactions. Comments 
must be received by November I, 1977. 

The Board on October 3, 1977, proposed for 
public comment two alternative amendments to 
Regulation B (Fqual Credit Opportunity) affecting 
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the definition ol'adverse action that requires notifi
cation to the customer that an application lor credit 
had been refused. The Board requested comment 
by November l.\ 1977. 

REVISION 01' BANK DI-BITS 
AND Dl-POSIT TURNOVI.R Sl-iRII-S 

Data for bank debits and demand deposit turnover. 
published in the Hoard's (i.6 statistical release. 
have been revised. The new series, which begins 
with July 1977 and is based on reports from a 
national sample of about 300 member banks, re
places the series for 233 standard metropolitan 
statistical areas (SMSA's). which was terminated 
with the June 1977 data. The new series provides 
monthly estimates of debits, deposits, and deposit 
turnover at all commercial banks for demand de
posits, total savings deposits, business savings de
posits, and savings deposits of all other customers. 
For purposes of the new series, demand deposits 
include deposits of individuals, partnerships, and 
corporations and o\' Slates ami political subdivi
sions in the United Slates. All debits and turnover 
estimates are expressed as annual rates. 

Hack data for the period January 1970 through 
June 1977 have been estimated for the demand 
deposit series based on data from the former 233 
SMSA series and from member bank deposit re
ports. Seasonal factors based on these back data 
will be applied to current estimates for the demand 
deposit series. The back data are available on 
request from I'ublicalions Services. Division of 
Administrative Services, Hoard of Governors of the 
Federal Reserve System, Washington. D.C., 20551. 
Figures for debits, deposits, and turnover of sav
ings deposits will be available only on an unad
justed basis until sufficient data are available for 
computation of seasonal adjustments. 

SYSTKM MKMBKRSHIP: 
Admission of State Banks 

The following banks were admitted lo membership 
in the Federal Reserve System during the period 
September 16, 1977. through October I.V 1977: 

Utah 
Salina Utah Independent Hank 

Virginia 
Ruckersville Hank of Greene 
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Industrial Production 

Released for publication October 14 

Industrial production in September increased by an 
estimated 0.4 per cent to 138.8 per cent of the 1967 
average, offsetting the revised 0.4 per cent decline 
during August. About one-third of the September 
rise is attributable to the resumption of production 
after the end of strikes. Increases were widespread 
during the month—as declines had been in August. 
Industrial production in the third quarter of 1977 
was 1.2 per cent above that in the second 
quarter—about half the increase from the first to 
the second quarter. Compared with a year earlier, 
industrial production in September was up 6.3 per 
cent. 

Output of consumer goods in September in
creased 0.3 per cent, following a decline in August. 
Auto assemblies were about unchanged at a rela
tively high annual rate of 9.5 million units, season
ally adjusted. Production of business equipment 
increased 0.3 per cent in September to a level 10.4 
per cent above a year earlier; output of construction 
products rose 0.5 per cent from August. 

Production of durable goods materials increased 
0.5 per cent last month, with a post-strike increase 
in copper production more than offsetting a decline 
in steel output. Output of nondurable goods mate

rials advanced modestly; the production of energy 
materials surged 1.1 per cent, largely reflecting a 
post-strike increase in coal mining and an increase 
in Alaskan crude oil production. 
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Industrial production 

Total 

Products, total 
Final products 

Consumer goods 
Durable goods 
Nondurable goods . 

Business equipment 
Intermediate products .. 

Construction supplies 
Materials 

Seasonally adjusted, l%7 -• 100 

1977 

June | July Aug" 

137.8 

137.3 
13.5.4 
143.8 
155.8 
139.1 
150.1 
144.7 
139.9 
138.7 

138.8 

138.6 
136.5 
145.0 
157.7 
140.1 
IS 1.1 
146.2 
141.1 
139.0 

138.2 

138.1 
136.1 
144.2 
154.7 
139.9 
150.9 
145.9 
140.9 
1.38.5 

Sept.' 

138.8 

138.5 
136.4 
144.6 
155.1 
140.2 
151.3 
146.3 
141.6 
139.3 

Per cent changes from— 

Month ago [~Year ago T Q 2 to Q3 

.3 

.2 

.3 

.3 

.2 

.3 

.3 

. 5 

.6 

6.3 

7.0 
7.5 
6.6 

11.8 
4.2 

10.4 
5.5 
5.6 
5 2 

1.4 
1.2 
.9 

1.7 
.6 

1.6 
1.8 
1.9 
.9 
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1.10 MONETARY AGGRIiGATl S AND INTIIRLST RAILS 

1976 

I 
Q3 Q4 

1977 

yi I 02 I Apr. ! May 

1977 

June July 

Monetary and credit aggregates 
(annual rates of change, seasonally adjusted in per cen t} 1 2 

Memhcr l)imk reserves 
1 T o t a l . 
2 
3 

Reciuired 
Nonbor rowcd . 

Concepts of money 
M-\ 
A ; - 2 
A/-.1 

rFime and savings deposits 
Commercial hanks : 

Total 
Other than large C D ' s . 

Thrift institutions 2 

10 Total loans and investments at conunereial hanks -*. 

2.7 

4 . 4 
9.1 

11.4 

6.9 

4 . 4 
4 . 0 
4 . 8 

6 .5 
12.5 
14.4 

10.8 

2.7 
3.0 
2.6 

4 .2 
9.9 

11.3 

3.0 
3.5 
1.9 

8.4 
9 .2 

10.0 

13.0 
13.9 
14.1 

19.4 
13.5 
12.4 

1.5 
0.9 
3.1 

0.7 
4.7 
7.3 

4.8 
6.9 
2.9 

4 . 5 
8. 1 
9 . 8 

8.8 11.9 14.0 10.3 8.9 

16.9 
12.5 
14.9 

18.3 
16.6 

Mfi.O 

7 . 0 
12.8 
14.8 

12 2 ' 
17.1 
17.3 

12.5 
14.0 
13.4 

8.3 
9 .8 

I I . 1 

6 .9 
9 .5 

10.5 

8.3 • 
7.6 

11.2 

13.2 
10.7 
12.0 : 

11.0 
15.4 
15.3 

6 .9 
7. 1 

18.7 

9.3 

9 . 8 
12.5 
15.4 

5.5 
6 .4 

11.4 

12.3 

Short-term rates 
11 I'ederal funds 4 

12 Treasury hills (3-month market yield) 5 
13 Commercial paper (90- to I 19-day) (>. . 
14 Federal Reserve discount 7 

Long-term rates 
Honds: 

15 U.S. Govt.« 
16 Slate and local government y 

17 Aaa utili'.y (new issue) to 

18 Conventional mortgages l l 

1976 1977 , 1977 

I • i : ! 

0 4 I Q l 0 2 0 3 May . June • July Aug. j Sept. 

Interest tales (levels, per cent per annum) 

4.88 
4.67 
4.91 
5.39 

7.54 
6.18 
8. 15 

4.66 
3.63 
4.74 
5.25 

7.62 
5.88 
8. 17 

5.16 
4 .84 
5, 15 
5.25 

7.68 
5.70 
8.21 

5.82 
5 .50 
5.74 
5.42 

7.60 
5.59 
8.09 

5.35 | 
4 .96 ; 

5.26 
5.25 

7.74 
5.75 
8.3.1 

5.39 
5.02 
5.42 
5.25 

7.64 , 
5.62 | 
8.08 j 

9.00 

5.42 
5. 19 
5.38 
5.25 

7.60 
5.63 
8. 14 

5.90 
5.49 
5.75 
5.27 

7.64 
5.62 

' 8 . 0 4 

6. 14 
5.81 
6 .09 
5.75 

7.57 
5.51 
8.07 

1 ,Vf-i equals currency plus private demand deposits adjusted. 
A/-2 equals AM plus bank lime and savings deposits other than large 

negotiable CL>>. 
A7-3 equals ' A/-2 plus deposits at mutual savings hanks, savings and 

loan associations, and credit union shares. 
2 Savings and loan associations, mutual savings banks, and credit 

unions. 
J Quarterly changes calculated from figures shown in Tabic 1.23. 
4 Seven-day averages of daily effective rates (average of the rales on 

a given date weighted by the volume of transactions at those rates). 
5 Quoted on a bank-discount rate basis. 
6 Most representative offering rate quoted by live dealers. 

' Rate for the Federal Reserve Hank of New York. 
" Market yields adjusted to a 20-year maturity by the U.S. Treasury. 
V Hand llnver series for 20 issues of mixed quality. 
10 Weighted averages of new publicly ottered bonds rated Aaa, Aa, 

and A by Moody 's Investors Service and adjusled to tin Aaa basis. 
I'ederal Reserve compilations. 

I ' Average rates on new commitments for conventional first mortgages 
on new homes in primary markets , unweighted and rounded to nearest 
5 basis points, from Dept. of Mousing a n d \ j r h a n Development. 

12 Unless otherwise noted, rates of change are calculated from average 
amounts outstanding in preceding month or quarter . 
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1.11 FACTORS AFFECTING MEMHCR. HANK RESERVES 
Millions of dollars 

S U P P L Y I N G R F S F R V F F U N D S 

1 Reserve Bank credit outstanding.. . -

2 U.S. (iovt. securities ' 
.1 Bought outright 
4 Held under repurchase agree

ment 
5 I'cderal agency securities 
6 Bought outright 
7 1 leld under repurchase agree

ment 

8 Acceptances 
9 Loans 

10 Float 
11 Other redcral Reserve assets . . . 

12 ( iold stock 
13 Special Drawing Rights certificate 

account 
14 Treasury currency outs tanding. . . . 

ADSORBING R F S F R V F F U N D S 

15 Currency in circulation 
16 Treasury cash holdings 

Deposits, other than member hank 
reserves with F.R. Hanks: 

17 Treasury 
18 Foreign 
19 Other -

20 Other I'.R. liahilities and capi ta l . . . 
21 Member hank reserves with I'.R. 

Hanks 

S U P P L Y I N G RLSURVi: F U N D S 

22 Reserve Bank credit outstanding;- . . 

23 
24 
25 

26 
27 
28 

29 
30 
31 
32 

Acceptances 
1 .oans 
Float 
Other Federal Reserve assets . 

.13 ( io ld stock 
34 Special Drawing Rights certificate 

account 
.15 Treasury currency outs tanding. - . . 

A B S O R B I N G R F S F R V F F U N D S 

36 Currency in circulation 
37 Treasury cash holdings 

Deposits , other than member bank 
reserves with F.R. Hanks: 

38 Treasury 
.19 Foreign 
40 Other^ 

41 Other F.R. liabilities and capi ta l . . 
42 Member bank reserves with F.R. 

Hanks 

Monthly averages of daily 
figures 

Weekly averages of daily figures for weeks ending-

1977 

July Aug. Sept.'1 j Aug. 17 Aug. 24 ' Aug. .11 Sept. 7 Sept. 14 Sept. 2 1 " Sept. 28" 

113,886 110,886 112,251 

98,359 '11,977 
96.9.10 I 95,8.15 

I .429 ! 142 
7,611 7,412 
7,423 7,403 

188 

213 
.136 

4.005 
3,362 

11,609 

34 
1,071 
3,543 

1,200 : 1,200 
11,141 11,189 

97.618 
96,427 

1,191 
7.419 
7,3.18 

81 

109 
635 

.1,713 
2,757 

11,595 

1 ,200 
11,228 

110,161 

95,201 
95,201 

7,411 
7,411 

8 
901 

3,745 
2,896 

11,595 

I , 200 
11,191 

96,162 
96,162 

7,411 
7,411 

110,752 

96,626 
96,472 

154 
7,394 
7,372 

22 

6 
1 ,665 
3,594 
2,386 

108,300 109,084 

94,226 94,747 
94,226 94,059 

; 688 
7,366 
7,34.1 

23 

74 
.137 

.1,943 
2,618 

7,354 
7,354 

111,992 

96,723 
96,723 

7.329 
7,329 ! 

23 4 
1,39.1 636 
2,847 3,588 
2,469 2 ,494 

11,595 11,595 

1,200 
11,196 

1,200 
11,200 

11,595 11,595 

97,422 
431 . 

8.84.1 
324 
759 

3.395 

26,663 , 

97,780 
433 

6,025 
310 . 
607 ' 

3,341 

26.373 

98,180 
4.16 

6,956 
368 
668 

3,434 

26,232 

98,080 
428 

4,967 
284 
607 

3,271 

26.510 

97,719 
434 

6,271 
.125 
599 

3,369 

26,498 

97,484 
428 

5.853 
367 
604 

.1,541 

26,470 

1,200 
11,211 

98,220 . 
440 I 

3,687 
390 
64.1 

3,172 

25,755 

I , 200 
I 1,225 

98.704 
440 

3,842 
464 
661 

.1,311 

25,683 

4 
7.18 

4 ,297 
2,901 

11,595 

I ,200 
11,229 

98 ,154 
43.1 

6 ,188 12,089 
28.1 .146 
7.1.1 603 

3,545 

26,681 

Knd-of-nioiuh figures 

1977 

Aug. Sept. ' 

(/.,S'. (iovt. securities' 
Houghl outright 
Held under repurchase agree

ment 
ledertd agency securities 

Hought outright 
Held under repurchase agree 

nient 

98,711 
96,381 

2,330 
7,768 
7,423 

345 

39.1 
788 

2,54.1 
3,71.1 

113,641 

98,436 
97,357 

1,079 
7,505 
7,354 

151 

131 
I , 265 
3,842 
2,462 

11,595 11,595 

I , 200 
II .119 

1,200 
I I ,161 

119,011 

104,715 
102,405 

2 ,310 
7,639 
7,329 

310 

482 
I ,069 
2,23.3 
2,87.1 

11,595 

1,200 
11,246 

97,048 97,943 97,866 
426 440 433 

8,789 
469 
578 

.1,606 

26,912 

6,115 
535 
679 

3,623 

28.262 

15,740 
382 
853 

3,659 

24,119 

Wednesday figures 

1977 

Aug. 17 Aug. 24 I Aug. 31 Sept. 7 Sept. 14 Sept. 21" Sept. 28 

110,776 

95,859 
95,859 

110,434 

94,831 
94,831 

7,411 
7,411 

7 
1,010 
4,171 
2,318 

11,595 

I ,200 
II,194 

98,178 
430 

6,516 
281 
543 

3,290 

25,527 

7,411 
7,411 

6 
2,323 
3,475 
2,388 

11,595 

1,200 
11,198 

97,776 
428 

6,562 
351 
532 

3,435 

25,343 

113,641 

98,436 
97,357 

1,079 
7,505 
7,354 

151 

131 
1,265 
3,842 
2 ,462 

11,595 

1,200 
11,161 

97,943 
440 

6.115 
535 
679 

3,623 

28,262 

105,902 

91,486 
91,486 

I 

7,354 
7,354 

4 
570 

3,945 
2 ,543 

11,595 

1,200 
11,213 

98,921 
442 

4,841 
475 
721 

3,108 

21,40.1 

111,945 

96,114 
95,300 

814 
7,370 
7,329 

4! 

150 
.158 

5,270 
2 ,683 

11,595 

1,200 
11,227 

98.754 
433 

3,989 
324 
616 

3,3.12 

28,519 

113,630 

96,878 
96,878 

7,329 
7,329 

4 
2,706 
4,017 
2,696 

11,595 

1,200 
11,231 

98,091 
434 

9,80.1 
249 
757 

3,395 

24,927 

1 Includes securities loaned—fully guaranteed by U.S. ( iovt . securities 
pledged with I'.R. Hanks- ami excludes (if any) securities sold and sched
uled to be bought back under matched sale-purchase transactions. 

2 Includes certain deposits of foreign-owned banking institutions 

voluntarily held with member banks and redeposited in full with Federal 
Reserve Hanks. 

Non-:.—For amounts of currency and coin held as reserves see Tabic 
1.12. 



Member Banks A5 

1.12 RtiSHRVliS AND BORROWINGS Member Banks 
Millions of dollars 

Reserve classification 

Monthly averages of daily figures 

1977 

All member hanks 
Reserves: 

At I'.R. Hanks . . 
Currency ami coin 
Total held' 

Required 
1 •xcess' 

Borrowings at I'.R. Hanks: 
Total 
Seasonal 

Dee. 

26,430 
8,548 

35,136 
34,964 

172 

Large hanks in New York (,'ilv 
8 Reserves held 
9 Required 

10 Excess 
11 Borrowings2 

Large hanks in Chicago 
12 Reset-res held 
13 Requited 
14 1 xcess 
15 Borrowings2 

Other large hanks 
16 Reserves held, . . 
17 Required 
18 Lxccss 
19 B o r r o w i n g s ? . . . . 

All other hanks 
20 Reserves held. 
21 R e q u i r e d . . . 
22 lixcess 
23 Bor rowings 2 . . 

62 
12 

6,520 
6,602 

- 8 2 
15 

1,63.} 
1,641 

9 
4 

1.1,117 
13,053 

64 
14 

Jan. 

27,229 
8,913 

36,290 
35,796 

494 

61 
8 

7,076 
6,948 

128 
6 

1,7.11 
1 ,698 

1.1,556 
13,427 

129 
25 

I'd-. 

25,725 
8,326 

.14,190 
34,234 

• -35 

79 
12 

6,442 
6,537 

-95 
47 

1,624 
1 ,624 

Mar . 

25 ,849 
8,134 

34,1.15 
33,870 

265 

110 
13 

6,3.11 
6,259 ! 

72 
44 

1,610 
1,611 

-1 
3 

12,6X3 12,779 
12,765 12,705 

- 8 2 74 
4 29 

1.1,867 i 
13,668 : 

199 I 
29 | 

13,927 
13,723 

204 
28 

13,450 
13,308 

142 
28 

1.1,415 i 
13,295 I 

120 
34 

Apr. 

26,096 . 
8,368 | 

34,613 I 
34,602 

II 

73 
14 

6.264 
6.351 

: 87 
16 

1,629 
1,634 

- 5 

13,090 
13,110 

-20 
23 

13,630 
13,507 

123 
34 

May 

25,970 
8,610 

34,73? 
34,460 

272 

200 
31 

6,310 
6,279 

31 
18 

June 

25 ,646 
8,609 

34,406 
34,293 

113 

262 
55 

26,663 
8.622 

35,391 
35,043 

148 

136 
60 

6,241 | 6.359 
6,188 : 6,342 

53 17 
36 74 

1,637 1,662 
1.634 I 1,627 

3 35 
4 . 15 

13,067 
12,996 

1,573 
1,606 

- 33 
6 

'96 I 
71 ! 
62 

13,7IX 
13,551 

167 
116 

I2,X69 I3,43X 
12.943 13,286 

- 7 4 152 
80 79 

13,634 
13.535 

99 
131 

14,021 
13,809 

212 
177 

Aug. 

26.373 
8,712 

35,1X6 
34,987 

199 

I ,071 
101 

6.2.72 
6,247 

25 
157 

1,653 
1,622 

.11 
5 

13,290 
13,270 

20 
530 

13,971 
13,848 

123 
379 

Weekly averages of daily figures for weeks ending 

All inciiiher hanks 
Reserves: 

At I'.R. Hanks 
Currency and coin 
Total held' 

Required 
I-xcess' 

Borrowings at l ;.R. Banks 
Total 
Seasonal 

Scni. ' 

26,2.12 
8,887 

35.241 
34,964 

277 

635 
I 13 

, 920 
,022 

102 
75 

1,603 
1.614 

31 
I I 

13,1IX 
1.3,352 

• 234 
177 

14,069 
13,956 

113 
372 

July 27 J Aug . 3 

Large hanks in New York City 
31 Reserves held 
32 Required 
33 Lixcess 
34 Borrowings2 

26.265 
8,829 

35,195 
.15,121 

74 

295 
68 

6.296 
6,205 

91 

Largo hanks in Chicago 
35 Reserves held 
36 Required 
37 Lxcess 
38 Borrowings2 

Other large banks 
39 Rcservi's held. . . 
40 Required 
41 Lxcess 
42 B o r r o w i n g s 2 . . . . 

1.571 
I .582 

--11 

All other hanks 
43 Reserves held. 
44 Requ i r ed . . . 
45 Lxcess 
46 Borrowings 2 . . 

13.170 
I 3,302 

- 132 
81 

14.158 
14,032 

126 
214 

2ft,887 
8,932 

35,919 
.15,495 

424 

598 
69 

6,408 
6.4.19 

--3 I 
119 

1,631 
1,618 

13 
21 

13,719 
13,488 

2.11 
165 

14,161 
13,950 

211 
293 

Aug. 10 Aug. 17 Aug. 

25,796 
8,993 

34,890 
34,787 

10.1 

585 
72 

I 
26 ,510 

8,789 
35,401 
35,199 

202 

901 
99 

6,306 
6,428 

-122 
225 

1,659 
1,645 

14 

13,037 
13,151 

- 1 1 4 
410 

13,856 
1.1.743 

113 
175 

13,441 
13,326 

115 
350 

13,995 
13,800 

195 
326 

26,498 
8,201 

.14, H(lt) 
34,772 

28 

I ,665 
l i f t 

6,178 
6,110 

68 
44.1 

1,572 
1,586 

14 

26,470 
8,773 

35,34S 
34,974 

371 

1,393 
130 

6,128 
6,100 

28 
26 

1,6X1 
I ,634 

47 

Sept. 7 

25,755 
8,941 

34,797 
34.566 

231 

Sept. 14 Sept.'1 21 Sept ." 28 

636 I 
114 , 

5,995 
6,037 

• 42 
49 

1,612 
1,611 

I 

25,683 
9,281 

35,060 
34,739 

121 

337 
108 

6,202 
6,046 

156 

1.695 
1,667 

28 

1.1.052 
13,167 

- 1 1 5 
798 

I 

13,998 
13,909 

89 
424 

13.480 
13,341 

139 
729 

14,056 
13,899 

157 
638 

13,199 
I 3 , 121 

78 
137 

13,991 
13,797 

194 
450 

13,243 
13,277 

- 3 4 
54 

13,920 
13,749 

171 
283 

26,681 
8, 189 

34,959 
34.928 

31 

738 
110 

5,676 
5,905 

229 
218 

1,618 
1,660 

-42 
29 

13.018 
11,392 

- 374 
171 

14,045 
13,971 

74 
320 

26,523 
9,109 

35,820 
35,381 

439 

719 
I 16 

5.939 
6.028 

89 

1,468 
I ,597 
• 129 

15 

1.1,165 
13,527 

- 362 

14,290 
14,229 

61 
410 

1 Adjusted to include waivers of penalties for reserve deficiencies in 
accordance with Board policy, eiFectivc Nov. 19, 1975, of permitting 
transitional relief on a graduated basis over a 24-month period when a 
nonmemher bank merges into an existing member bank, or when a 

nonmember bank joins the I'ederal Reserve System, l o r weeks for which 
figures are preliminary, figures by class of bank do not atld to total 
because adjusted data by class tire not available. 

2 Based on closing figures. 
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1.13 riiDl'RAL FUNDS TRANSAC'I IONS of Money Market Hanks 
Millions of dollars, except as noted 

Type 

Basic reserve position 
Lxcess reserves' 
T-r-ss: 

Borrowings at f .R . Hanks . . . 
Net interbank federal funds 

transactions 
L Q U A I S : Net surplus, or 

deficit ( • - ) : 
Amount 
Per cent of average required 

reserves 

Interbank federa l funds transactions 
Gross transactions: 

Purchases 
Sales 

Two-way t ransact ions 2 

Net t ransact ions: 
Purchases of net buying b a n k s . . 
Sales of net selling banks 

Related transactions with l.'.S. 
Govt. securities dealers 

Loans to dealers-1 

Borrowing front dealers-*. . 
Net loans 

1977, week ending Wedncsday--

Aug. 3 Auii. 10 ' Aug. 17 Any. 24 Aug. .11 Sept. 7 I -Sept. 14 Sept. 21 Sept. 28 

Tolal , 46 hanks 

Basic reserve position 
14 fxcess reserves ' 

Ll\ss: 
15 Borrowings at f .R . B a n k s . . . 
ifi Net interbank federal funds 

transactions 
I-'QUALS: Net surplus, or 

deficit ( - - ) : 
17 Amount 
18 1'er cent of average required 

Interbank federal funds transactions 
Gross transactions: 

Purchases 
Sales 

Two-way t ransact ions 2 

Net t ransact ions: 
Purchases of net buying b a n k s . . 
Sales of net selling banks 

Related transactions with I ' .S . 
Govt, securities dealers 

24 Loans to dealers •' 
25 Borrowing from dea le r s 4 . . 
26 Net loans 

27 
Basic reserve position 

Excess reserves ' 
J.ESS: 

Borrowings at I'.R. Banks . . . 
Net interbank federal funds 

transactions 
KQUALS: Net surplus, or 

deficit ( ) : 
Amount 
Per, cent of average required 

157 

156 

16,468 

-16,467 

107. 7 

24,439 
7,971 
5,187 

19,252 
2 ,784 

2,53.1 
2,019 

514 

121 

248 

18,096 

18,223 

122.3 

24,885 
6,788 
4,738 

20,147 
2,050 

4,177 
2 122 
5] 056 

24 

416 

17,454 

-17,847 

117.4 

24,449 
6,994 
5,536 

18,912 
1,458 

4 ,465 
2,231 
2,2:14 

- 57 

225 

5,252 

5,534 

95.1 

6,498 
1,246 
1,246 

-38 

925 

16,166 

-17,129 

116.5 

22,528 
6,361 
4 ,857 

17,671 
1,505 

3,777 
1,921 
1,856 

156 

225 

15,102 

-15,171 

102.2 

22,411 
7,309 
4,788 

17,624 
2,522 

3,497 
1,629 
1,868 

13 

58 

18,968 

-19,014 

129.7 

26,178 
7,210 
4,901 

21,277 
2,309 

4 ,230 
1,950 
2,281 

210 

5 

21,174 

-20,968 

141.1 

28,075 
6,902 
4,984 

23,091 
1,917 

4,138 
1 ,865 
2,273 

8 banks in New York City 

1,282 
916 
366 

2,408 
1,093 
1,315 

25 

430 

4,564 

-4 ,969 

90.0 

62 

26 

4,927 

- 4 , 8 9 2 

88.8 

5,582 5,835 
1,018 • 908 
1,018 . 908 

4,564 

1,990 
975 

1,015 

4,927 

1,690 2 ,218 
791 859 
899 I 1,359 

17 

264 

19,406 

19,687 

133.3 

26.430 
7,024 
4 ,866 

21,564 
2,159 

3.374 
1.636 
i :739 

24 

199 

7,218 

-7 ,441 

139.0 

7,808 
590 
590 

7,218 

38 banks outside New York City 

Interbank federa l funds transactions 
Gross t ransact ions: 

Purchases 
Sales 

Two-way t ransact ions 2 

Net transactions: 
Purchases of net buying b a n k s . . 
Sales of net selling banks 

Related transactions with U.S. 
Govt, securities dealers 

37 Loans to dealers-1 

38 Borrowing from d e a l e r s 4 . . . . 
39 Net loans 

81 

191 

12,202 

12,313 

131.2 

17,951 
5,749 
4,291 

13,660 
1,458 

2,057 
1,138 
919 

-63 

495 

11,603 

-12,161 

132.5 

16,946 
5,343 
3,839 

13,107 
1.505 

1,787 
947 
841 

95 

199 

10,175 j 

-10,279 

16,576 
6,401 
3,880 

82 

29 

11,781 

11,729 

127.8 

18,113 
6,332 
4,032 

12,696 14,090 
2,522 2,309 

1,806 
837 
969 

2,013 
1,091 
922 

13,084 

-12,979 

138.4 

19,331 
6,248 
4,330 

15,001 
1,917 

1,699 
966 
734 

2,107 
1,083 
1,024 

4 

66 

12,188 

12,249 

130.1 

18.622 
6 | 434 
4 ,276 

14,346 
2 ,159 

1,267 
553 
714 

For notes see end of table. 



1.13 Continued 

Federal Funds A 7 

Type 

ISasic reserve pusiliun 

41 
42 

43 
44 

I Excess reserves' 
I . iss: 

borrowings at l . R . Hanks. 
Net interbank federal f inds 

transactions 

T.yuAi.s: Net surplus, or 
deficit (• ) : 

Amount 
Per vent of average retjuired 

reserves 

Basic reserve pusiliun 

54 
55 

56 
57 

L.xce.ss reserves1 

l .rss: 
Borrowings ai I .R. Hanks 
Net interbank federal I'unds 

transactions 

TQUAI.S : Net surplus, or 
deficit ( ): 

Amount 
Per cent of average required 

Interbank [<'c<leral funds transactions 
Gross t ransact ions: 

45 Purchases 
46 Sales 
47 Two-way transact ions2 

Net transactions: 
48 Purchases of net buying h a n k s . . 
49 Sales of net selling banks 

Related transactions with L .S . 
Govt. securities dealers 

50 Loans to dealers ' 
5 1 Borrowing I'rom dealers4 . . . 
52 Net loans 

Interbank Federal tun (Is transactions 
Gross transactions: 

58 Purchases 
59 Sales 
60 Two-way transact ions2 

Net transactions: 
61 Purchases of net buying b a n k s . . 
62 Sales of net selling banks 

Related transactions with l.'.S. 
Govt. securities dealers 

6.1 Loans \o dea le r s ' 
64 Borrowing from dealers4 

65 Net loans 

1977, week ending Wednesday— 

Aug. 3 Aug. 10 Aug. 17 Aug. 24 j Auh. 31 I Sept. 7 Sept. 14 Sept. 21 Sept. 28 

5 banks in City of Chicago 

4 

18 

6,7M 

6,775 

4A6.2 

•3 

4,h84 

4,(>87 

J14.7 

7,720 

9S5 

(>,7ftS 
4 

2V> 
108 

m 

4 8 

, 4 2 7 

• 5 , 4 7 2 

h'l. f> 

io,y<>2 
5,475 
.i,.12l 

7,581 
2,155 

1,.16'J 1 
(>54 1 
715 

1,028 
445 
583 

980 
I .037 

• 57 

1 Based on reserve balances, including adjustments to include waivers ,v Lederal funds borrowed, net funds acquired from each dealer by 
of penalties for reserve deficiencies in accordance with changes in 4£ottrd' clearing banks, reverse repurchase agreements (sales of securities to 
policy-clfective Nov. 19, 1975. dealers subject to repurchase), resale agreements, and borrowings .secured 

2 Derived from averages for individual banks for entire week. Lryurc by U..S. Govt, or oilier securities. 
for each bank indicates extent to which the bank's average purchases 
and sales are ollsetting. NOTI: . -Weekly averages of daily flguro*,.. Lor description of series, 

3 Federal funds loaned, net funds supplied to each dealer by clearing see Lufciunil iJtUwwiu UUI.I.VTIN for August 1964;pn .944-53 . Hack dam for 
banks, repurchase agreements (purchases from dealers subject to resale), 46 banks appear in the Board's, Annual Statistical Digest, 1971-1975, 
or other Ibnding arrangements. Tabic 3. 



A8 Domestic Financial Statistics u October 1977 

1.14 FEDERAL RESERVE BANK INTEREST RATES 
Per cent per annum 

Current and previous levels 

Federal Reserve 
Hunk 

Boston 
New York . . . 
Phi ladelphia . . 
Cleveland 
R i c h m o n d . . . 
Atlanta 
Chicago 
St. Louis 
Minneapol i s . . 
Kansas City. . 
Dallas 
San Francisco 

Loans to member banks— 

Under Sees. 13 and 13a' 

Rate on 
9/30/77 

Under Sec. 10(b) 2 

5 J/4 
5 1/4 
5 i / 4 

5 1/4 
51/4 
51/4 
5'/4 
51/4 
51/4 
53/4 
51/4 
53/4 

FITcctive 
date 

9/2/77 
8/31/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
9/2/77 
9/2/77 
9/2/77 

Previo 
rate 

5V4 
5'/4 
5>/4 
5 >/4 
5"/4 
5>/4 
5VS 
51/4 
5'/4 
V/4 
5'/4 
5>/4 

Rate on 
9/30/77 

61/4 
6'/4 
6>/4 

61/4 
61/4 
61/4 
6'/4 
ft'/4 
61/4 
61/4 
61/4 
61/4 

Regular rate 

Lffcctive j Previous j 
date rate I 

Special ra te 3 

9/2/77 
8/31/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 . 
9/2/77 ; 
9/2 /77 : 
9/2/77 

5 J 4 
5'/i 
5 34 
5 3/4 
5 3/4 

5 3/4 

534 
53/4 
53/4 
53/4 

Rate on 
9/30/77 

614 
61/4 
61/4 
614 
634 
634 
634 
6 34 
614 
63/4 
61/4 
61/4 

Lifective 
date 

9/2/77 
8/31/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
9/2/77 
9/2/77 
9/2/77 

Previous 
rate 

6'/4 
61/4 
61/4 
61/4 
6'4 
6 1 / 4 

6 1 4 
6>4 
6 '4 
6 '4 
6'/4 
614 

Loans to all others 
under Sec. 13, last par . 4 

Rate on 
9/30/77 

81/4 
81/4 
814 
8'4 
8<4 
8 '4 
81/4 
8'/4 
83/ 4 

8=4 
81/4 
81 / 4 

LITective Previous 
date rate 

9/2/77 
8/31/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
9/2/77 
9/2/77 
9/2/77 

8'/4 
8'/4 
8'/4 
8'/4 
8'/4 
8'/4 
8'/4 
8 ' / 4 

81/4 
8VS 
8'4 
81/4 

Range of rates in recent years 5 

I effective date 

In effect Dec. 31, 1970 

1971—Jan. 8 
15 
19 
22 
29 

Feb. 13 
19 

July 16 
23 

Nov. II 
19 

Bee . 13 
17 
24 

Range 
(or level ) -

All F.R. 
Banks 

s'A 
5>/4-5'/i 

5'/4 
5 -51/4 
5 -5 V* 

5 
41/4 -5 

4 3 4 
4 3 / 4 - 5 

43/4-5 
41/4 

4 '^-41/4 
4 ^ - 4 1 / 4 

4!4 

F.R. 
Bank 

of 
N .Y . 

514 

5'/4 
5'4 
5'/4 
5 
5 
5 
43/4 
5 
5 
5 
43/4 
41/4 
4'/4 
4!4 

Effective date 

1973—Jan. 15, 
Feb. 26. 
Mar. 2, 
Apr. 23. 
May 4, 

11. 
18. 

June 11. 
15, 

July 2 
Aug. 14 

23, 

1974—Apr. 25 
30 

Dec. 9 
16 

Range 
(or level ) -

All F.R. 
Banks 

5 
5-5 !4 
5'/2 

5yi-53/4 
534 

534-6 
6 

6-6V4 
b'A 
7 
7 - 7 ^ 
7'/ i 

714-8 
8 

73/4-8 
734 

F.R. 
Bank 

of 
N .Y . 

liffectivc date 

5 
5!4 
5 Vi 
5!4 
534 
6 
6 
6'/i 
6'/4 
7 
71/4 
7V4 
8 
8 
734 
71/4 

1975—Jan. 

Feb. 

Range 
(or levcl)-

All F.R. 
Banks 

6 71/4-714 
10 : 714-734 
24 71/4 

5 1 634-71/4 

Mar. 10. 
14. 

May 16. 
23. 

1976—Jan. 19. 
23 . 

Nov. 22. 
26. 

61/4 
6 I /4-634 

6'4 
6-6 !4 
6 

51/2-6 

51/4-514 
51/4 

5' /4-5!4 
31 1 5 '4 -534 

Sept. 2 I 534 

In effect Sept. 30, 1 9 7 7 . . . 534 

1977—Aug. 30. 

F .R. 
Bank 

of 
N.Y. 

73/4 
71/4 
71/4 
6 3/4 

634 
61/4 
61/4 
6 
6 

5 i4 
5Vl 

514 
51/4 

51/4 
51/4 

51/4 

53/4 

1 Discounts of eligible paper and advances secured by such paper or by 
U.S. Govt , obligations or any other obligations eligible for F.R. Bank 
purchase. 

2 Advances secured to the satisfaction of the F.R. Bank. Advances 
secured by mortgages on 1- to 4-family residential property are made at 
the Section 13 rate. 

3 Applicable to special advances described in Section 201.2(e)(2) of 
Regulation A. 

4 Advances to individuals, partnerships, or corporat ions other than 
member banks secured by direct obligations of, or obligations fully 
guaranteed as to principal and interest by, the U.S. Govt , or any agency 
thereof. 

5 Rates under Sees. 13 and 13a (as described above). For description 
and earlier data , see the following publications of the Board of Governors : 
Banking and Monetary Statistics, 1914-1941, Banking and Monetary 
Statistics, 1941-1970, and Annual Statistical Digest, 1971-75. 



Policy Instruments A9 

1.15 MEMBER HANK RESERVI 
Per cent of" deposits 

REQUIREMENTS' 

'J'ype ol 'deposi t , and deposit interval 
in millions of dollars 

Requirements in effect 
Sept. 30, 1977 

Per cent ElTective date 

Previous requirements 

ldVeclive date 

Net demand :?• 
(1-2 
2-10 
It) 1(10 
100-400 
Over 400 

T ime:? , J 
Savings 
Oilier t ime: 

0 -5 , maturing in 
30-179 days 
ISO days to 4 years . 
4 years or more 

Over 5, matur ing in- -
.10-179 days 
180 days lo 4 years . 
4 years or more 

7 
yi/2 

12!/< 
16'/4 

3 
42>/i 
•> I 

(i 
4 21/2 
4 I 

12/30/76 
12/30/76 
12/30/76 
12/30/76 
12/30/76 

3/16/67 

3/16/67 
I /8/76 

10/30/75 

12/12/74 
1/8/76 

10/30/75 

7 <A 
10 
12 
13 
16'/2 

3Vi 

3'/2 
3 
3 

2/13/75 
2/13/75 
2/13/75 
2/13/75 
2/13/75 

3/2/67 

3/2/67 
3/16/67 
3/16/67 

10/1/70 
12/12/74 
12/12/74 

I 

legal limits, Sept. 30, 1977 

Minimuni I Maximum 

Net demand : 
Reserve eity banks f 

Other banks I 
Time i 

10 
7 
3 

22 
14 
II) 

1 ["or changes in reserve requirements beginning 1963, see Hoard's 
Animal Statistical Digest, 1971-1975 and for prior changes, see Board's 
Annual Report for 1976, Table 13. 

2 (a) Requirement schedules tire graduated, and each deposit interval 
applies to that part of the deposits of each bank. Demand deposits 
subject to reserve requirements are gross demand deposits minus cash 
items in process of collection and demand balances due from domestic 
banks. 

(b) I he l ede ra l Reserve Act specifics tlill'crenl ranges of requirements 
for reserve city banks and for other banks. Reserve cities are designated 
under a criterion adopted ell'ective Nov. 9, 1972, by which a bank having 
net demand deposits of more than S400 million is considered to have the 
character of business of a reserve city bank. The presence of the head 
ollice of such a bank constitutes designation of that place its a reserve 
city. C'itics in which there arc l-'.R. Banks or branches itre also reserve 
cities. Any bunks having net demand deposits of $400 million or less 
arc considered to have the character of business of banks outside of 
reserve cities and are permitted to maintain reserves at ratios set for banks 
not in reserve cities. I'or details, see the Board's Regulation I) . 

(c) Member banks are required under the Board's Regulation M to 
maintain reserves against foreign branch deposits computed on the basis 
of net balances due from domestic ollices to their foreign branches and 
against foreign branch loans to U.S. residents. Loans aggregating SI00,000 
or less to any U.S. resident tire excluded from computat ions, as tire total 
loans of a bank to U.S. residents if not exceeding $1 million. Regulation 1) 
imposes a similar reserve requirement on borrowings I'rotn foreign banks 
by domestic ollices of a member bank. A reserve of 4 per cent is required 
for each of these classifications. 

3 Negotiable orders of withdrawal ( N O W ) accounts and time deposits 
such as Christmas and vacation club accounts are subject to the same 
requirements as savings deposits. 

4 The average of reserves on savings and other time deposits must be 
at least 3 per cent, the minimum specified by law. 

Noi l .—Requ i red reserves must be held in the form of dcpo.sils with 
I . R . Banks or vault cash. 
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. 1 6 M A X I M U M I N T E R E S T R A T E S P A Y A B L E o n T i m e a n d S a v i n g s D e p o s i t s a t F e d e r a l l y I n s u r e d I n s t i t u t i o n s 

Per cent per annum 

Type and maturi ty of deposit 

1 Savings f 

2 Negotiable ordcr^of withdrawal ( N O W ) 
accounts 1 

Time (multiple- and single-maturity 
unless otherwise indicated):2 

30-89 days : 
3 Multiple-maturity 
4 Single-maturity 

90 days to 1 year : 
5 Multiple-maturi ty, 
6 Single-maturity . . . 

Commercial banks 1 Savings and loan associations and 
mutual savings banks 

In effect Sept. 30, 1977 

7 1 to 2 years 3 . . 
8 2 to 2 & years 3 
9 2'/i to 4 y e a r s ' 

10 4 to 6 years*. . . 
11 6 years or m o r e 4 

Governmental units (all ma tur i t i e s ) . . . 
Individual retirement accounts and 

Kcogh ( I I .R. 10) plans 5 

5'/2 

6 

6'A 

V/A 
V/I 

T/A 

IV*-

Ldectivc 
date 

7/1/73 

1/1/74 

7/1/73 

7/1/73 

7/1/73 

7/1/73 

11/1/73 
12/23/74 

12/23/74 

7/6/77 

Previous maximum \ In effect Sept. 30, 1977 

Per cent 

41/2 

F.ffeclive I Per cent 
date 

1/21/70 

414 
5 

S'/l 
5 Vi 
514 

( ' • > ) 

m 

1 a 1 /7o 
9/26/66 

7/20/66 
9/26/66 

1 /21,70 
1/21/70 
1/21/70 

5»/4 

5 

( » ) • 

Fll'eclive 
date 

(s) 
1/1/74 

Previous maximum 

Per cent I nffeclive 
da te 

• 0 ; 

1 3 5} 

11/1/73 

11/27/74 

bVl 

63/ 4 

7'/i 
7»/4 

7'/4 

7»/4 

<«) 

(") 
(<•) 

I 1/1/73 
12/23/74 

12/23/74 

7/6/77 

(») 

5'/4 

6 
6 

/ • ' • 

(9) 

V/l 

7'/2 

(») 

1/21/70 

1/21/70 
1/21/70 
1 /21 /70 

11/1/73 

11/27/74 

I 

1 For authorized States only. Federally insured commercial banks, 
savings anil loan associations, cooperative bunks, and mutual savings 
banks were first permitted to offer N O W accounts on Jan. 1, 1974. 
Authorizat ion to issue N O W accounts was extended to similar institu
tions throughout New Lngland on Feb. 27, 1976. 

2 For exceptions with respect to certain foreign time deposits sec the 
Federal Reserve BULI.F.TIK for October 1962 (p. 1279), August 1965 (p. 
1094), and February 1968 (p. 167). 

> A minimum of SI,000 is required for savings anil loan associations, 
except in areas where mutual savings banks permit lower minimum de
nominat ions. This restriction was removed for deposits maturing in less 
than 1 year, effective Nov. 1, 1973. 

4 SI,000 minimum except for deposits representing funds contributed 
l o a n Individual Retirement Account ( IRA) or a K e o g h ( H . R . 10) Plan es
tablished pursuant to the Internal Revenue Code . The $1,000 minimum 
requirement was removed for such accounts in December 1975 and No
vember 1976, respectively. 

5 3-year minimum maturity. 
6 July I, 1973, for mutual savings hanks ; July 6, 1973, for savings and 

loan associations. 
' Oct . 1, 1966, for mutual savings banks; Jan. 21 , 1970, for savings and 

loan associations. 
8 N o separate account category. 

» Between July I, 1973, and Oct. 31, 1973, there was no ceiling for 
certificates maturing in 4 years or more witli minimum denominat ions 
of $1,000; however, the amount of such certificates that an institution 
could issue was limited to 5 per cent of its total lime and savings deposits . 
Sales in excess of that amount , as well as certificates of less than $1,000, 
were limited to the (>l/i per cent ceiling on lime deposits maturing in 2l/i 
years or more . 

F.ffeclive Nov. 1, 1973, the present ceilings were imposed on certificates 
maturing in 4 years or more with min imum denominat ions of $1,000. 
There is no limitation on the amoun t of these certificates that banks can 
issue. 

NOTI-:—Maximum rates that can be paid by Federally insured commer
cial banks, mutual savings banks, and savings and loan associations are 
established by the Board of Governors of the Federal Reserve System, 
the Board of Directors o f ' thc Federal Deposit Insurance Corpora t ion , 
and the Federal H o m e Loan Bank Board under the provisions of 12 
C F R 217, 329, and 526, respectively. The maximum rates on lime de
posits in denominat ions of $100,000 or more were suspended in mid-
1973. For information regarding previous interest rate ceilings on all 
types of accounts, see earlier issues of the Federal Reserve BULLETIN, 
the Federal H o m e Loan Bank Board Journal, and the Animal Report 
of the Federal Deposit Insurance Corporat ion. 

1.161 MARGIN REQUIREMENTS 
Per cent of market value; effective dates shown. 

Type of security on sale Mar. 11, 1968 

70 
50 
70 

June 8, 1968 

80 
60 

80 

May 6, 1970 

65 
50 
65 

Dec. 6, 1971 

55 
50 
55 

1 Nov. 24, 1972 

i f'5 

50 

1 " 1 

Jan. 3, 1974 

Non: .—Regulat ions G, T, and U of the Federal Reserve Hoard of 
Governors , prescribed in accordance with the Securities Exchange Act of 
f934",' limit the amount of credit to purchase and carry margin stocks 
that may he extended on securities as collateral by prescribing a maximum 
loan value, which is a speeilied percentage of the market value of the 
collateral at the time the credit is extended. Margin requirements are the 

difFerence between the market value (100 per cent) and the maximum 
loan value. The term "margin s locks" is defined in the corresponding 
regulation. 

Regulation G and special margin requirements for bonds convertible 
into stocks were adopted by the Board of Governors effective Mar . U , 
1968. 
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS 
Millions of dollars 

Type of transaction 

U.S. GOVT. SLCUR.ITICS 

Outright transactions (cxcl. matched sale-
purchase transactions) 

Treasury bills: 
1 ( i ross purchases 
2 Groins sales 
3 Redemptions 

i i 

1974 1975 1976 

11.660 
5,830 
4 .550 

8 
9 

10 

I I 
12 
13 

14 
15 
16 

17 
18 
19 

Others within I yea r : ' 
Gross purchases 
Gross sales 
Exchange, or maturity shift. 
Redemptions 

1977 

Feb. Mar . Apr . May June July AUK 

11,562 | 14,343 
462 
017 

5,599 
2 6,431 

3,886 

8, 
2 5, 

472 

792 

110 
801 

107 

' ' 63' 

41 

•266 

1,671 
260 

19 

20 

681 
489 
400 

2,696 
1,154 

600 

118 
753 
500 

1 to 5 years: 
Gross purchases 
Gross sales 
Fxchange, or maturity shift. 

1,183 
131 

797 

-697 

4 
3,549 

2.1,284 

".V,854 

-1,209 478 I 238 

5 lo 10 years: 
Gross purchases j 
Ciross sales 
Fxchange, or maturi ty shift 

1,510 

.202 
177 

.588 

1,048 

348 

-880 

174 

266 

200 

151 

Over 10 years: 
Gross purchases 
( iross sales 
Fxchange, or maturity shift. 

All matur i t ies : 1 

Ciross purchases 
Gross sales 
Redemptions 

I 
1,675 

196 

"ioi'l 

- 4 , 6 9 7 1,572 

642 

517 

13.537 
5.830 
4 .682 

Matched sale-purchase transactions 
20 Gross sales 
21 Gross purchases 

Repurchase agreements 
22 ( iross purchases. . . . 
23 (iross sales 

24 Net change in U.S. Govt, securities 

J F D I R A L . ACil-.NCY O B L I G A T I O N S 

Outright t ransactions: 
25 Gross purchases 
26 Gross sales 
27 Redemptions 

Repurchase agreements: 
28 (.iross purchases 
29 Gross sales 

H A N K F R S A C C F I ' T A N C F S 

30 Outright transactions, net 
31 Repurchase agreements, net 

32 Net change in lutal System Account. 

64.229 
62,801 

71.333 
70.947 

3,087 

' .322 

23,204 
22,735 

511 
420 

6,149 

221.313 2HJ. 
5.599 8. 

29.980 25, 

151.205 196. 
152,132 .196, 

140,311 
139,538 

7,434 

1,616 

232, 
230. 

15,179 
15.566 

8,539 

707 
639 
017 

078 
579 

891 
355 

300 

797 
801 

22,674 
23,447 

13,853 
12,921 

1,702 

891 

520 
360 

-545 
410 

9 ,833 

24 

689 
612 

- 1 8 
149 

1,886 

374 

104 

-865 478 

68 

1,174 

37 114 

298 
368 

30,115 
30,828 

14.368 
14,860 

151 

2 ,160 
260 

19 

32,287 
32,852 

13,397 
11,862 

3,980 

681 
489 
400 

28,532 
27,306 

29,308 
30,448 

-2,573 

346 

3,167 
I , 154 

600 

36,258 
36,449 

14,748 
1 1,506 

380 

36 

523 
546 

50 

709 
639 

- 5 1 
653 

4,998 

2,164 
2,278 

- 4 5 
-729 

-3 ,461 

1,656 
1,056 

- 1 5 
528 

6,305 

118 
753 
500 

27,947 
27,301 

1.1,973 
15,719 

1,672 
1,938 

- 2 4 
-204 

1 Both gross purchases and redemptions include special certificates 
created when the Treasury borrows directly from the Federal Reserve, 
as follows (millions ofdol lars) : 1974, 131; 1975, 3,549; and 1976 to present, 
none. 

2 [ n 1975, the System obtained $421 million of 2-year Treasury notes 
in exchange for maturing bills. In 1976 there was a similar transaction 

amounting to $189 million. Acquisition of these notes is treated as a 
purchase; the run-olf of bills, as a redemption. 

NOTI: .—Sales, redemptions, and negative figures reduce holdings of 
the System Open Market Account ; all other figures increase such holdings. 
Details may not add to totals because of rounding. 
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1.18 FEDERAL RESERVE BANKS Condition and F.R. Note Statements 
Millions of dollars 

A S S I T S 

1 Gold certificate account 
2 Special Drawing Rights certificate account . 

3 C o i n ' 

L o a n s : 
4 Member bank borrowings 
5 Other 

Acceptances: 
6 Rouglit outright 
7 Held under repurchase agreements . 

Federal agency obligations: 
8 nought outright 
9 Held under repurchase agreements. 

U.S. (»ovt. securities 
Bought ou t r igh t : 

10 Hills 
11 Certificates—Special 
12 Other 
1.1 Notes 
14 Bonds 
15 Total* 
16 Held under repurchase agreements . 

17 Total U.S. Govt, securities. 

18 Total loans and securi t ies . . 

Wednesday 

1977 

Aug. 31 Sept. 7 Sept. 14 Sept. 2 1 " i Sept. 2 8 " 

End of Mon th 

1977 

July Aug. 

Consolidated condit ion statement 

11,595 
1,200 

11,595 
1,200 

274 

570 

11,595 
1,200 

281 

11,595 
1,200 

291 

2,706 

11,595 
1,200 

11,595 
1,200 

11,595 
1,200 

284 

1,265 

38 

39 
40 
41 
42 

19 Cash items in process of collection 
20 Hank premises 

Other assets: 
21 Denominated in foreign currencies. 
22 A l l other 

23 Total assets. 

L IABILITIES 

24 

25 
26 
27 
28 

l \ R . notes 
Deposi ts : 

Member bank reserves 
U.S. Treasury—General account . 
Foreign 
O t h e r ' 

29 Total deposits. 

30 Deferred availability cash items 
31 Other liabilities and accrued div idends . 

32 Total liabilities 

C A P I T A L A C C O U N T S 

33 Capital paid in 
34 Surplus 
35 Other capital accoun t s . 

4 
127 

7,354 
151 

4 

7,354 

4 
146 

7,329 
41 

4 

7,329 

40,021 34,150 

'.'.'.'.'.'.'. A.'.'.'.'.'.'.'.'.'. 

37,964 | 39,041 

48,963 
8,373 

97,357 
1,079 

98,4.16 

107,337 

9.715 
377 

55 
2 ,030 

48,963 
8,373 

91 ,486 

91,486 

99 ,414 

10,966 
376 

55 
2 ,112 

48,963 
8,373 

95 ,300 
814 

96 ,114 

103,992 

11,741 
376 

55 
2 ,252 

49,423 
8,414 

96 ,878 

132,593 125,992 131,492 

87,506 

28,262 
6,115 

535 
679 

35,591 

5,873 
1,089 

130,059 

1,011 
983 
540 

88,423 

21,403 
4,841 

475 
721 

27,440 

7,021 
974 

88,241 

28,519 
3,989 

324 
616 

33,448 

6,471 
1,085 

123,858 129,245 

1,013 
983 
138 

1,013 
983 
251 

36 Total liabilities and capital accounts 

37 M I : M O : Marketable U.S. Govt , securities held in 
custody for foreign and intl. account 

F .R. notes outs tanding (issued to Rank) 
Collateral held against notes outs tanding: 

Gold certificate account 
Special Drawing Rights certificate a c c o u n t . . . 
Acceptances 
U.S. Govt , securities 

132,593 125,992 131,492 

60,717 , 62,176 
I 

62,287 

96 ,878 

106,917 

10,668 
378 

64 
2,254 

133,367 

87,585 

24 ,927 
9 ,803 

249 
757 

35,736 

6,651 
1,031 

131,003 

1,012 
983 
369 

62,911 

4 
432 

7,329 
351 

41,758 

19 
374 

7,42.1 
345 

39,045 

4 
127 

7,354 
151 

40,021 

49,423 
8,414 

99,595 
4 ,680 

104,275 

113,683 

9,578 
.178 

64 
2 ,560 

139,352 

87,578 

29,868 
11,197 

300 
769 

42 ,134 

5,944 
1,202 

136,858 

1,013 
98.1 
498 

139,352 

62,807 

49,088 
8,248 

96,381 
2 ,330 

98 ,711 

107,660 

7,590 
372 

20 
3,321 

132,075 

86,674 

26,912 
8,789 

469 
578 

36,748 

5,047 
1,083 

129,552 

1,006 
98.1 
534 

132,075 

60,359 

48 ,963 
8,373 

97,357 
1,079 

98 ,436 

107,337 

9 ,715 
377 

55 
2,030 

132,593 

87,506 

28,262 
6,115 

535 
679 

35 ,591 I 

5,873 : 
1,089 ; 

130,059 ! 

1,011 
983 
540 

60,717 | 

Federal Reserve note s tatement 

43 Total collateral. 

11,591 
752 

82,135 

94,478 

93,571 

11,591 
855 

82,185 

94 ,631 

93 ,753 

11,590 
855 

82,536 

94,981 

93 ,828 

11,591 
855 

82,785 

95 ,231 

93 ,780 

11,591 
855 

82,885 

95 ,331 

92 ,648 

11,591 
752 

81,585 

93 ,928 

9.1,289 

11,591 
752 

82,135 

94,478 

i infective Jan. 1, 1977, Federal Reserve notes of other Federal Reserve 
Banks were merged into the liability account for Federal Reserve notes. 

2 Includes securities loaned—fully guaranteed by U.S. Govt , securities 
pledged with F.R. Banks—and excludes (if any) securities sold and 
scheduled to be bought back under matched sale-purchase transactions. 

•' Includes certain deposits of domestic nonmember banks and foreign-

owned banking institutions voluntarily held with member banks and 
redepositcd in full with F.R. Banks. 

NOTI:.—Beginning Jan. 1, 1977, "Operat ing equipment" was transferred 
to "Othe r assets." 
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings 
Millions of dollars 

Type and maturi ty 

1 Loans 
2 Within 15 days 
3 16 days to 90 days 
4 91 days to 1 yci 

5 Acceptances 
6 Within 15 days 
7 16 days to 90 days 
8 91 days to 1 year 

9 U.S. Govt, securities 
10 Within 15 d a y s ' 
11 16 days to 90 days 
12 91 days to 1 year 
13 Over 1 year to 5 ye 
14 Over 5 years to 10 years 
15 Over 10 years 

16 Federal agency obligations 
17 Within 15 d a y s ' 
18 16 days to 90 days 
19 91 days to 1 year 
20 Over I year to 5 years 
21 Over 5 years to 10 years 
22 Over 10 years 

7,639 
3.15 
.155 
884 

3,679 
1 ,563 

823 

' Holdings under repurchase agreements are classified as maturing 
within 15 days in accordance with maximum maturity of the agreements. 

1.20 BANK DEBITS AND DEPOSIT TURNOVER 
Debits arc shown in billions of dollars. Monthly data are at annual rates 

Hank group, or type 
of customer 

1 All commercial banks 
2 Major New York City b a n k s . 
3 Other banks 

1974 

22 ,937 .8 
8 .434 .8 

14 ,503 .0 

1975 

2 5 , 0 2 8 . 5 
9 , 6 7 0 . 7 

15,357.8 

1977 

Apr. 

Debits to demand deposits 2 (seasonally adjusted) 

29 ,180 .4 
11,467.2 
17,71.1.2 

I 33,343.9 
1.1,276.9 
20,067.0 

34 ,687 .0 
13,979.7 
20 ,707 .3 

34 ,805 .2 
14,049.7 
2 0 , 7 5 5 . 5 

3 4 . 0 9 8 . 5 
13 ,501 .0 
2 0 , 5 9 7 . 5 

Aug. 

35 ,644 .8 
14 ,351 .0 
2 1 , 2 9 3 . 8 

Debits to savings deposits 3 (not seasonally adjusted) 

4 All customers . 
5 Business ' . • . . 
6 Others 

Demand deposit turnover 2 (seasonally adjusted) 

359. 1 
4 3 . 6 

315.6 

366.2 
55 .0 

311.2 

8 Major New York City b a n k s . . 
9 9 . 0 

.121.6 
70 .6 

105.3 
.156.9 

72.9 

116.8 128.2 
411.6 4 7 9 . 3 

79 .8 86 .4 

Savings deposit turnover • 

1.13.7 
504.7 

89 .4 

(not seasonal 

1.1.1.6 
524.2 

88 .8 

y adjusted) 

l 

127.5 
4 7 9 . 7 

86. 1 

1.7 
4 . 3 
1.5 

13.1.8 
519.3 

89 .2 

1.7 
5 2 
1 5 

1 Represents corporat ions and other profit-seeking organizations (ex
cluding commercial banks but including savings and loan associations, 
mutual savings banks, credit unions, the Kxpor t - lmpor t Hank, and 
J-ederally sponsored lending agencies). 

2 Represents accounts of individuals, partnerships, and corporat ions, 
and of Slates and political subdivisions. 

J Excludes N O W accounts and special club accounts, such as Christ
mas ami vacatlo'n cluhs. 

NOT). .—Historical da t a - estimated for the period 1970 through June 
1977, partly on the basis of the debits series for 2.13 SMS/Vs, which were 
available through June 1977 are available from Publications Services, 
Division of Administrative Services, Board of Governors of the Federal 
Reserve System, Washington, D.C. 20551. Debits and turnover data for 
savings deposits are not available prior to July 1977. 
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1.21 MONEY STOCK MEASURES AND COMPONENTS 
Billions of dollars, averages of daily figures 

Item 

M E A S U R E S ' 

1 AM 
2 M-2 
3 MS 
4 A/-4 
5 MS 

C O M P O N E N T S 

6 Currency 
Commercial bank deposits: 

7 Demand 
8 Time artel savinns 
9 Negotiable C D ' s 2 

10 Other 

11 N o n b a n k thrift ins t i tu t ions 3 . 

M F A S U R F S ' 

12 AM 
13 M-2 
14 MS 
15 Af-4 
16 MS 

C O M P O N E N T S 

17 Currency 
Commercial bank deposits: 

18 Demand 
19 Member 
20 Domestic nonmember 
21 Time and saving 
22 Negotiable C D ' s 2 

23 Other 

24 Nonbank thrift insti tutions3 

25 U.S. Govt , deposits (all commercial 
banks) 

1973 
Dec . 

1974 
Dec. 

1975 
Dec . 

1976 
Dec. 

1977 

Mar. Apr. June I July Aug. 

Seasonally adjusted 

209.0 
363.9 
63.0 
300.9 

348.1 

278.3 
576.5 
921.8 
640.5 
985.8 

62.7 

215.3 221 .0 
418.3 451.7 

89.0 i 82.1 
329.3 369.6 

369.1 

291.3 
617.5 
983.8 
708 .0 

1,074.3 

428 .3 

231 .9 
491.1 

63.3 
427.9 

496.8 

237 .4 
S05.7 
61.6 

444.1 

516.6 
I 

237.1 
509.2 

62.3 
446.9 

521.4 

Not seasonally adjusted 

69.0 

7 ! 215 
156.5 
56 .3 

362.2 
64.0 

298.2 

345.3 

6.3 

222.2 
159.7 
58 .5 

416.7 
90.5 

326.3 

366.3 

4 .9 

303.2 
669.3 

1,094.3 
752.8 

1,177.7 

75 .1 

22H.1 
162.1 
62 .6 

449.6 
83.5 

366.2 

424.9 

4.1 

321.3 
745 .3 

1,237.9 
809.5 

1,302.1 

82 .0 

239.3 
168.5 
67.3 

488.2 
64.3 

423.9 

492.6 

4.7 

312.4 
756.2 

1,269.8 
817.0 

1,330.7 

81.6 

230.9 
162.1 
65 .2 

504.6 
60 .8 

443 .8 

513.6 

4 . 5 

322.3 
770.0 

1,290.2 
830.1 

1,350.3 

82.8 

239.6 
167.6 i 
68.3 I 

.W7.7 
60.1 

447.7 

520.2 

5.6 

315.5 
766.2 

1,290.3 
827.4 

1,351.4 

83 .4 

232.1 
161.8 
66 .6 

511.H 
61 .2 

450.7 

238 .0 
514.H 

63.9 
4 5 0 . 9 

526.6 

321.4 
774.5 

1,305.6 
837.5 

1,368.6 

84.2 

237.1 
165.1 
68 .3 

516.1 
63.0 

453.2 

241.6 
519.S 

62.8 
456.7 

'533.3 

327.2 
784 .0 

I , 3 2 2 . 0 
846.8 

'1,384.7 

85 .7 

241.4 
167.7 
69 .5 

519.6 
62.8 

456.9 

242 .8 
522.5 

63 .2 
459 .4 

541.5 

325 . I 
7 8 4 . 3 

1,326.4 
848.8 

1.390.8 

85 .8 

239 
166 
69 

523 
64 

459 

524.1 ; 531 .1 538.0 542.1 

3.8 5 .2 3.9 3.7 

1 Composit ion of the money stock measures is as follows: 

M-\: Averages of daily figures for (I) demand deposits at commercial 
banks o ther than domestic interbank and U.S. Govt. , less cash items in 
process of collection and F.R. float; (2) foreign demand balances at K R . 
Banks ; and (3) currency outside the Treasury, K R . Hanks, and vaults 
of commercial banks. 

M-2: M-\ plus savings deposits, time deposits open account , and time 
certificates of deposit (CD's ) other than negotiable CD ' s of $100,000 or 
more of large weekly reporting banks. 

MS: M-2 plus the average of thc beginning- andend-of -month deposits 
of mutual savings banks, savings and loan shares, and credit union shares 
(nonbank thrift). 

A/-4: A/-2 plus large negotiable C D ' s . 
MS: MS plus large negotiable C D ' s . 
For a description of the latest revisions in the money stock measures 

, 305 ' — " ' 
March 1977" BULLETIN. 
see "Money Stock Measures: Revision" on p p . 305 and .3071 of * W 

Latest monthly and weekly figures are available from the Hoard's H.6 
release. Back data arc available from the Banking Section, Division of 
Research and Statistics, 

2 Negotiable time C D ' s issued in denominat ions of $100,000 or more 
by large weekly reporting commercial banks. 

3 Average of the beginning- and end-of-month figures for deposits of 
mutual savings banks, for savings capital at savings and loan associations, 
and for credit union shares. 

NOT1-.S T O TABI.R 1.23: 

1 Adjusted to exclude domestic commercial interbank loans. 
2 Loans sold are those sold outright to banks ' own foreign branches. 

nonconsolidated nonbank affiliates of the bank, the banks ' holding 
company (if not a bank), and nonconsolidated nonbank subsidiaries of 
the holding company. Prior to Aug. 28, 1974, the institutions included 
had been defined somewhat differently, and the reporting panel of banks 
was also different. On the new basis, both "Tota l l oans" and " C o m 
mercial and industrial loans" were reduced by about S100 million. 

3 Reclassification of loans reduced these loans by about $ i .2 billion 
as of Mar. 31, 1976. 

< Data beginning June 30, 1974, include one large mutual savings 
bank that merged with a nonmember commercial bank. As of that date 
there were increases of about $500 million in loans, $100 million in 
" O t h e r " securities, and $600 million in "Total loans and investments." 

As of Oct. 31, 1974, "Tota l loans and investments" of all commercial 
banks were reduced by $1.5 billion in connection with the liquidation 
of one large bank. Reductions in other items were: "To ta l loans ," $1.0 
billion (of which $0.6 billion was in "Commercia l and industrial loans") , 
and "Othe r securities," $0.5 billion. In late November "Commercia l and 
industrial l oans" were increased by $0.1 billion as a result of loan re
classifications at another large bank. 

N O T E . — D a t a are for last Wednesday of month except for June 30 
and Dec. 3 1 ; data are partly or wholly estimated except when June 30 
and Dec. 31 arc call dates. 
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1.22 AGGRLGATli RhSliRVKS AND DEPOSITS 
Billions of dollars, averages of daily figures 

Member Banks 

1073 I 1974 
Dec. I Dec. 

1975 
Dec. 

Feb. • Mar. Apr. 

Seasonally adjusted 

1977 

May June . July Aug. 

1 Reserves ' 34.94 
2 Nonborrowed 33.64 
3 Required 34. 64 
4 Deposits subject to reserve requirements ? 442.3 
5 Time and savings 279.2 

Demand: 
6 Private 158. I 
7 U.S. Govt 5.0 

.16.60 
35.87 
36.34 
486.2 
322. I 

160.6 

34.73 34.95 
34.60 
34.47 
505.4 
337.9 

164.5 
3.0 

34.90 
34.68 
529.6 
355.0 

171.4 
3.2 

34.40 .14.31 .14.68 34.72 34.86 35.35 
34.33 
34.20 
5.12.0 
360. 1 

169.5 
2.5 

34,20 
34,09 
535.2 
361.3 

171.1 
2.8 

34.61 
34.49 
538.4 
361.4 

173.4 
.1.6 

34.52 
34.51 
5.17.6 
363. 1 

172.3 
2. I 

34.60 
34.71 
544.5 
367.0 

173.8 
3.7 

35.03 
35.08 
547.7 
369.2 

175.8 
2.8 

.15.64 
34.58 
35.44 
551.4 
370.8 

177.0 
3.6 

8 Deposits subject to reserve requirements 2 447.5 
9 Time and savings 278. 5 

Demand: 
10 Private 164.0 
11 U.S. Govt 5.0 

491.8 
321.7 

166.6 
3.4 

510.9 
337.2 

170.7 
3. I 

Not seasonally adjusted 

534.8 
353.6 

528.7 
358.4 

177.9 167.2 
3.3 3. I 

534.0 
.161.7 

169.1 
3.2 

541.3 
362.3 

175.0 
4.0 

535.8 
364.7 

544.5 547.6 
367.8 . 369.5 

168.5 173.0 : 175.6 
2.5 3.7 : 2.6 

I 

548. 
371. 

174.1 
2.5 

1 Scries reflects actual reserve requirement percentages with no adjust
ment to eliminate the effect of changes in Regulations D and M. There 
arc breaks in scries because of changes in reserve requirements clfcctivc 
Dec. 12, 1974; leb. 1.1, May 22, and Oct. 30, 1975 ; Jan. 8, and Dec. 30, 1976. 
In addition, effective Jan. 1, 1976, statewide branching in New York 
was instituted. The subsequent merger of a number of banks raised 
required reserves because of higher reserve requirements on aggregate 
deposits at these banks. 

? Includes total time and savings deposits and net demand deposits as 
defined by Regulation D. Private demand deposits include all demand 
deposits except those due to the U.S. Govt., less cash items in process of 
collection and demand balances due from domestic commercial banks. 

Nori-:.—Back data and estimates of the impact on required reserves 
and changes in reserve requirements arc shown in Table 14 of the Hoard's 
Annual Statistical Digest, 1971-1915. 

.23 LOANS AND INVLiSTMLNTS All Commercial Hanks 
Hillions of dollars; last Wednesday of month except for June 30 and Dec. 31 

Category 

1 .oans: 
3 Total 

Investments: 

8 Other 

Loans: 
11 Total' 

Investments: 

16 Other 

1973 
Occ. 31 

6.1.1.4 
637.7 

449.0 
453.3 
156.4 
159.0 

54.5 
129.9 

647.3 
651.6 

458.5 
462.8 
159.4 
162.0 

58.3 
130.6 

1974 * 
Dec. 31 

690.4 
695.2 

500.2 
505.0 
183.3 
186.0 

50.4 
1 39.8 

705.6 
710.4 

510.7 
515.5 
186.8 
189.5 

54.5 
140.5 

1975 
Dec. 31 

721.1 
725.5 

496.9 
501.3 
176.0 
178.5 

79.4 
144.8 

737.0 
741.4 

507.4 
511.8 
179.3 
181.8 

84.1 
145.5 

1976 
Dec. 31 

784.4 
788.2 

538.9 
542.7 
179.5 
181.9 

97.3 
148.2 

N 

801.6 
805.4 

550.2 
554.0 
182.9 
185..1 

102.5 
148.9 

Apr. 27 

Seasonal 

812.4 
816.4 

557. 7 
561.7 
184.9 
187.7 

102.8 
151.9 

ot season 

809.6 
813.6 

553.5 
557.5 
185.1 
187.9 

103.0 
153.1 

May 25 

y adjustei 

819.4 
823.4 

562.1 
566.1 
185.9 
188.7 

104.6 
152.7 

dly adjust 

816.6 
820.6 

561.3 
565.3 
186.1 
188.9 

101.9 
153.4 

19 

June 30 

825.5 
829.5 

567.0 
571.0 
188.3 
191. 1 

105.3 
153.2 

ed 

830.5 
834.5 

574.4 
578.4 
190.7 
193.5 

101.7 
154.4 

77 

July 27 

".. ._ 

8.11.8 
835.9 

574.5 
578.6 
189.6 
192.4 

102.9 
154.4 

829.1 
833.2 

575.4 
579.5 
189.6 
192.4 

99.5 
154.2 

Aug. 31 

840.4 
844.5 

582.4 
586. 5 
191.6 
194.4 

102.6 
155.4 

8.17.6 
841.7 

583.6 
587.7 
190.6 
193.4 

98. ) 
155.1 

Sept. 28 

84.1.1 
847. 1 

587.6 
591.6 
191.9 
194.7 

99.5 
156.0 

843. 1 
847.2 

589.3 
593.4 
192.3 
195. 1 

98.0 
155.8 

Tor notes see bottom of opposite page. 
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1.24 COMMERCIAL HANK ASSLTS AND LIABIl.lTIHS Last-VVcdncsday-of-Month Scries 
Billions of dollars except for number of banks 

i 1975 ' I976J 1977 

Dec. .11 Dec. | Jan . 1-eb. Mar . Apr. ' ' May-'' I J u n e July'1 Aug. ' ' Sept./' 

All commercial 

1 Loans and investments. 
Loans, gross | 
Investments: 

L.S. Treasury securities 
Other 

775.8 846.4 824 .2 831.6 
546,2 594.9 575.3 580.4 

Cash assets 
Currency and coin 
Reserves with L.R. Hanks 
Balances with hanks 
Cash items in process of collection. 

84. I 
145.5 

13.V6 
12..1 
26.8 
47.1 
47.1 

10 Total assets/total liabilities and I 
capital • 

102.5 
148.9 

136.1 
12.1 
26. 1 
4 9 . 6 
48 .4 

Deposits 
Demand: 

Interbank. 
L.S . d o v t . 
Oilier 

T ime: 
In te rbank . . 
Other 

17 Borrowings 
18 Total rapital accounts2 

19 MI-:MO: Number of banks I 14,633 

4 1 . 8 
.1. I 

278.7 

12.0 
450.6 

60. 2 
69.1 

964 .9 1,030.7 

786 .3 838.2 

45.4 
3.0 

288.4 

9,2 
492.2 

80.2 
78.1 

101. 
147. 

120.1 
12.8 
28.6 
39.2 
39.6 

102.6 
148.5 

127. 
12. 
28. 
41 
44.4 

996 .7 1,011.6 

801.0 | 809 .3 

15.3 
4.0 

260.6 

8.8 
492 .3 

82 .5 
7 6 . 3 

36.6 
3.8 

264.5 

8.6 
495.9 

87 .6 
76 .8 

840.4 
587.0 

104.7 
148.7 

122.8 
12.9 
26.9 
41.9 
41.1 

1,018.2 

817.1 

37.6 
3.1 

263. I 

8.9 
504.4 

84 .5 
77.1 

14.671 14,667 14,688 , 14,685 

846.5 
590.4 

103.0 
153.1 

122.7 
13.3 
28.2 
40.1 
41.0 

1,024.8 

819.4 

33.9 
7.4 

267.9 

8.6 
501.6 

88 .2 
7 7 . 5 

853.1 
597.8 

101. 
153. 

119.4 
13. I 
2 4 . 0 
4 1 . 3 
4 1 . 0 

1,026.9 

818.9 

35.2 
3.6 

262.8 

8.5 
508.8 

87.6 
78.1 

864.5 
609.5 

153.7 

124.5 
11.6 
23.5 
42.9 
44.4 

866.2 
612 .5 

99.5 
154.2 

124.7 
13.3 
27.1 
40 .4 
43 .9 

1,044.9 

83.3.7 

.17.3 
1.0 

272.5 

8.9 
5M.9 

90 .2 
78 .7 

; 1 , 047 .4 

j 836.4 

17.7 
3.8 

272 .3 

8.1 
514.4 

90.6 
78.9 

877.8 
623.8 

98 .9 
155. I 

134.0 
13.6 
28 .2 
4 4 . 0 
4 8 . 3 

1,068.2 

! 850 .5 

39.0 
2 .5 

282 .7 

8.0 
I 518.4 

i 93 .1 
79 .4 

882.4 
628.6 

98 .0 
155.8 

127.5 
13.8 
10 .0 
4 1 . 7 
42. I 

844 .8 

36.6 
8.0 

269.9 

8.3 
522 .0 

9 4 . 8 
79 .7 

14,690 | 14,695 ' 14,702 14,709 14,713 . 14,713 

I 

20 Loans and investments 
21 Loans, gross I 

Investments: 
22 L'.S. Treasury securities 
23 Other 

Member 

24 
25 
26 
27 
28 

Cash assets, total 
Currency and coin 
Reserves with L.R. Banks 
Balances with banks 
Cash items in process of col lect ion. . 

Total assets/total liabilities and 
capital ' 

Deposits 
D e m a n d : 

In te rbank . . 
U.S. Govt . 
Other 

T ime: 
In te rbank . . 
Other 

36 Borrowings 
37 Total capital accounts 2 . . . . 

38 MrAio: Number of banks . 

578 .6 
416.4 

61.5 
100.7 

108.5 
9 .2 

26 .8 
26.9 
4 5 . 5 

733 .6 

590.8 

38.6 
3.2 

210.8 

620.5 
442.9 

74.6 ' 
103.1 ; 

108.9 i 
9 .1 ! 

26 .0 
27.4 
46 .5 I 

772.9 

618.7 

42 .4 

215.5 I 

600.9 
426.3 

72.6 
102.0 

97 .7 
9 .5 

28 .6 
21 .5 
38.1 

605.9 
429.9 

7.1.7 
102.3 

102.8 
9.3 

28.6 
22.2 
42.7 

611 .8 
434 .6 

74.9 
102.3 

100.0 
9.6 

26.9 
24.0 
39.5 

10.0 
329. 1 

53.6 
52.1 

7.2 
351.5 

71.7 
58.6 

744.6 ; 

587 .0 ! 

33.1 j 
1.0 ! 

193.7 

6.8 
350.3 

73.6 
57 .7 

755. I 

592.0 

34. 1 
2 .7 

196.6 

6.6 
351.9 

78.0 
57.9 

759.7 

598 .1 

35 .3 
2 .1 

195.9 

6.9 
357.9 

75.3 
58.1 

614.8 
435.9 

7 3 . 0 
105.8 

762.7 

597.8 

31 .6 
5.9 

199.0 

6 .6 
354.7 

78.1 
58 .3 

5,788 | 5,759 5,739 5,740 5,739 : 5,726 

620. 
441. 

72. 
106. 

95 .7 
9 .7 

24 .0 
22 .6 
39 .3 

763.9 

597.4 

32.9 
2.7 

629.1 
450. 1 

72.6 
106.4 

100.5 
10.0 
23 .5 
24 .2 
42 .7 

778.9 

609 .4 

34.9 
2 .2 

195.1 I 202.7 
I 

6 .5 ! 6.9 
360.3 , 362.7 

77 .5 ' 80 .0 
58 .8 59 .2 

628. 
451 

70. 
106 

101. 
9. 

27. 

780.1 

610 .6 

35 .3 
2 .8 

202.1 

6 .3 
364. 1 

80 .4 
5 9 . 5 

637 .9 
459.9 

70 .5 
107.5 

108.5 
10.0 
28 .2 
23 .9 
46 .4 

796 .2 

622.1 

36.6 
1.7 

211 .0 

6.0 
366.9 

82 .5 
59 .9 

640.8 
463.0 

69.6 
108.3 

103.1 
10.2 
30.0 
22.5 
40.4 

793.2 

617 .0 

34.3 
6.4 

200. 3 

6.3 
369.6 

84 .0 
60 .2 

5,708 5,721 5,701 | 5,676 ; 5,676 

1 Includes items not shown separately. 
Ltlective Mar. 31, 1976, some of the item "reserve for loan losses" 

and all of the item "unearned income on loans" are no longer reported 
as liabilities. As of that date the "va lua t ion" portion of "reserve for 
loan losses" and the "unearned income on loans" have been netted 
against "o ther assets ," and against " to ta l assets" as well. 

Total liabilities continue to include the deferred income tax port ion of 
"reserve for loan losses." 

2 Kflective Mar. 31, 1976, includes "reserves for securities" and the 
contingency portion (which is small) of "reserve for loan losses," 

J Figures partly estimated except on call dates. 

N O T I : . — Hgures include all bank-premises subsidiaries and other sig
nificant majority-owned domestic subsidiaries. 

Commercial banks: All such banks in the United States, including 
member and nonmember banks, stock savings banks, nondeposit trust 
companies, and U.S. branches of foreign banks , but excluding one na
tional bank in Puerto Rico and one in the Virgin Islands. 

Member banks: The following numbers of noninsured trust companies 
that arc members of the I-'ederal Reserve System are excluded from mem
ber banks in Tables 1.24 and 1,25 and are inciuded with noninsured banks 
in ' table 1.25: 1974—June, 2 ; December, 3 ; 1975- -June and December, 
4; 1976 (beginning month shown)—July, 5, December, 7; 1977-January 8. 
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1.25 COMMERCIAL HANK ASSETS AND LIABILITIES Call-Date Scries 
Millions of dollars except for number of banks 

Account 
1476 

June 30 : Dec. 3 ! 

Total insured 

June 30 Dec. .11 June 30 Dee. 31 

J __ | 
National (all insured) 

2 
3 

4 
5 
6 

7 

8 

4 
10 
II 

12 
13 

17 

18 
14 

20 
21 
22 

Loans and investments, Gross . 
Loans : 

Gross 
Net 

Investments: 
U.S. Treasury securities. . 
Other 

Cash assets 

i I 
736,164 762,400 773,696 I 827,692 

1'otal assets/total liabilities1 . 

Deposits 
D e m a n d : 

U.S. Gov t . 
In te rbank. 
Other 

T ime : 
In te rbank . 
Other 

14 Borrowings 
15 Total capita] accounts. 

16 M I : M O : Number of b a n k s . 

Loans and investments, Gross . . 
I .oans: 

Gross 
Net 

Investments: 
U.S. Treasury securities. . . 
Other 

Cash assets 

23 Total assets/total liabilities. 

24 Deposits 
D e m a n d : 

25 U.S. Gov t . 
26 Interbank. 
27 Other 

T ime : 
28 In te rbank . 
24 Other 

30 
31 

Borrowings 
Total capital accounts. 

32 M [;MO : Number of b a n k s . 

33 Loans and investments, Gross . 
Loans : 

34 Gross 
35 Net 

Investments: 
36 U.S. Treasury securities. . 
37 Other ." 
38 Cash assets 

34 Total assets/total liabilities. 

40 Deposits 
Demand : 

41 U.S. Govt 
42 Interbank 
43 Other 

T ime : 
Interbank 
Other 

44 
45 

46 Borrowings 
47 Total capital accounts. 

526.272 
(2> 
67,833 
142,060 
125,181 

914,781 

746,348 

3,106 
41,244 
261,903 

10,252 
429,844 

54,310 
65,986 

14,320 

535,170 
(2) 
83.629 
143,602 
128,256 

944,654 

775,209 

3. 108 
40.259 
276,384 

10.733 
444,725 

56.775 
68,474 

14,372 

539,017 
520,970 

90,947 
143.731 
124,072 

942,510 

776,957 

4.622 
37.503 

265,670 

9,407 
459,754 

63.82} 
68,989 

14,373 

578, 
560, 

101, 
147, 
129, 

,004, 

825, 

3. 
44, 

285, 

8, 
484, 

75, 
72, 

134,759 137,620 

100.968 

m 
12,004 
21,787 
31,466 

179,787 

141,995 

443 
18,751 
48,621 

2,771 
71,409 

14,380 
12,773 

100,823 
(2) 
14,720 
22,077 
30,451 

180,495 

143,409 

467 
16.265 
50,984 

2,712 
72,981 

12,771 
13,105 

1,046 

136,915 

98,889 
96,037 , 

16,323 ! 
21.702 
30,422 

179,645 

142,061 

869 
15.834 
49,658 

3,074 
72,624 

15.300 
12,791 

1,029 

Noninsured nonmeniber 

48 M F M O : Number of b a n k s . 

11,725 

9,559 
(2) 

358 
1,808 
3,534 

16,277 

8,314 

II 
1.338 
2.124 

957 
3,883 

3,110 
570 

253 

13,674 

11,283 
( ' • ) 

490 
1.902 
5,359 

20,544 

11,323 

6 
1,552 
2,308 

1,291 
6,167 

3,449 
651 

261 

15,905 

13,209 
13,042 

472 
2.223 
4,362 

21,271 

11,735 

4 
1,006 
2,555 

1,242 
6,876 

3,372 
663 

270 

712 
,069 

459 
520 
578 

020 

,001 

.020 
,072 
140 

250 
468 

308 
,070 

Stale member (all insured) 

I " " 

428,167 441,135 

14,347 

144,000 

102,278 
99,475 

18,847 
22,874 
32,859 

189,573 

149,481 

429 
19,246 
52,144 

2.384 
75.177 

17,318 
13,199 

1,023 

312.229 
(2) 
37.606 I 
78.331 
75,686 

536,836 

431,646 

1,723 
21.046 
152,576 

6,804 
249,446 

41,954 
37,483 

4,730 

315,738 
(2) 
46,744 
78,598 
78,026 

553,285 

447,590 

1,788 
22,305 
159,840 

7.302 
256,355 

40,875 
38,969 

4,741 

443,955 476,602 

315.624 
305,275 

49,688 I 
78,642 • 
75,488 

548,697 

444,251 

2,858 
20,329 
152,382 

5,532 
263,148 

45,183 
39,502 

4,747 

Insured nonniember 

173,238 

113,074 
(2) 
18.223 
41,942 
18,029 

198,157 | 

172,707 

440 
1,347 

60,706 

676 j 
108,989 | 

2,976 
15,730 

8.526 

183,645 192,825 
I 

118,609 
< 2 ) 

22,109 
42 ,427 
14,778 

210,874 

184,210 

853 
1,689 

65,560 

719 
115,389 

3,128 
16,400 

8,585 

124,503 
119,658 

24.934 
43,387 
18,161 

214,167 

190,644 

894 , 
1,339 ! 

63.629 

799 
123,980 

3,339 
16,696 | 

8.597 

340.679 
329.968 

55,729 
80,193 
76,074 

583,315 

469,378 

1.674 
23.148 

163,347 

4 .904 
276,248 

54.420 
41 ,323 

4,735 

135.754 
130,626 

26 ,882 
44.451 
20,644 

231,130 

206,141 

917 
1,627 

69,648 

457 
132,491 

.1,569 
17,547 

Total nonmeniber 

18,819 184,963 

.336 
,209 

,054 
,428 
,496 

,790 

,325 

4 
.277 
,236 

,041 
,766 

,842 
818 

275 

122,633 I 
< 2 ) | 

18,581 
43 ,750 
21,563 

214,434 

181,021 

951 
2,735 

62,830 

1 ,633 
112,872 

6,086 
16,300 

8,779 

129,892 
( 2 > 

22,599 
44.829 
25,137 

231,418 

195,533 

859 
3,241 

67,868 

2 ,010 
121,556 

6,577 
17,051 

8,846 

208,730 225,908 

137,712 
132,751 

25,407 
45 ,610 
22,524 

235,439 

202,380 

899 
2,346 

66,184 

2,092 
130,857 

6,711 
17,359 

8,867 

152.091 
146.836 

27.936 
45 .880 
27,141 

257,921 

219,467 

921 
2 ,904 

72,884 

1 ,998 
140,758 

8.412 
18,366 

8,914 

1 Includes items not shown separately. 
2 Not available. 

l-'or Note see Table 1.24. 
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1.26 COMMERCIAL BANK ASSETS AND LIABILITIES 
Asset and liability items are shown in millions of dollars. 

Detailed Balance Sheet, March 31, 1977 

Asset account 

1 Cash bank balances, items in process 125,19.3 
2 
3 
4 
5 
6 
7 

8 ' 
9 

10 
II 
12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

Currency and coin. 
Reserves with I-.R. Hanks 
Demand balances with banks in United States 
Other balances with banks in United S t a t e s . . 
balances with banks in foreign c o u n t r i e s . . . . 
Cash items in process of collection 

1'utnl securities held Book value. . 
U.S. Treasury 
Other U.S. Ciovt. agencies 
States and political subdivisions. 
All other securities 
Unclassified total 

7 radinx-account securities 
U.S. Treasury 
Other U.S. Govt, agencies 
Stales anil political subdivisions. 
All other trading acct. securities. 
Unclassified 

Hank investment portfolios 
U.S. Treasury 
Other U.S. Govt , agencies 
States and political subdivisions. 
All other portfolio securities . . . . 

25 I ;.R. stock and corporate stock 

26 Federal funds sold and securities resale agreement. 
27 Commercial banks 
28 Brokers and dealers 
29 Others 

30 Other loans, gross 
31 Li:ss: Unearned income on loans. 
32 Reserves for loan loss 
33 Other loans, net 

Other loans, gross, by category 
Ural estate loans 

Construction and land deve lopment . . . 
Secured by farmland 
Secured by residential 

/ - to 4-faniily residences 
ITIA-insurcd or VA-guaranteed. . 
Conventional 

Multifumily residences 
I'MA-insured 
Conventional 

Secured by other properties 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 

68 Total loans and securities, net . 

I.otitis to financial institutions 
To RI-.IT's and mortgage companies . 
To domestic commercial banks 
To banks in foreign countries 
'['(j olhcr depositary institutions 
To olhcr financial institutions 

Loans to security brokers and dealers. . 
Other loans to purch./carry securities . . 
Loans to farmers except real e s t a t e . . . 
Commercial and industrial loans 

Loans to individuals 
Instalment loans 

Passenger automobiles 
Residential-repair/modernize 
Credit cards and related plans 

Charge-account credit cards 
Check ami revolving credit p l ans . 

Other retail consumer goods 
Mobile homes 
Other 

Other instalment loans 
Single-paymenl loans lo individuals . . . 

All other loans 

69 Direct lease financing 
70 Kixed assets Buildings, furniture, real es ta te . 
71 Investment in unconsolidated subsidiaries. , . . 
72 Customer acceptances outstanding 
73 Other assets 

Insured 
.•ommercial 

banks 

12,118 
28,031 
29,261 
5,184 
4,171 

46,428 

249,841 
103,675 
34,315 
105,615 
6,143 

92 

5,33V 
3,168 
566 

1 ,104 
409 
92 

244.502 
100,507 
33,750 
104,512 
5,733 

I ,544 

44,703 
37,369 
4,362 
2,972 

536,794 
12,704 
6,306 

517.784 

74 Total assets 1 ,011,482 

119 
95 
41 

6 
14 
10 

3 
15 
8 
7 

17 
24 
13 

Member banks 1 

Large banks 

53,309 
17.215 
6 ,979 

86.655 
82,250 

7,887 
74 ,364 

4,405 
370 

4,035 
42 ,459 

33,501 
9,793 
2,524 
5,925 
1 ,085 
14,175 
9,632 
4,060 
23,667 
78,765 

885 
312 
171 
528 
094 
978 
116 
970 
,697 
273 
549 
573 
,975 

813,872 

5,119 
19,815 
2,472 
11,661 
33,351 

New York 
City 

City of 
Chicago 

106,148 
8,974 

28,031 
17,608 
3,033 
3,688 

44,814 

176,540 
75,386 
21,052 
75.865 
4.181 

57 

5,233 
3.155 
561 

1,073 
388 
57 

171,307 
72,231 
20,491 
74,792 
3,793 

I , 302 

35,244 
28,124 
4,208 
2,912 

405,594 i 
8,660 
5,038 

391,896 | 

106,Hit) 
13,442 
2,981 

61,444 
58,255 
6,843 
51,412 

3,189 
305 

2,884 
28,943 

31,511 
9,453 
1 ,879 
5,777 
977 

13,424 
9,409 
3,375 
13,080 
146,103 

83,380 
66,110 
26,478 
4,518 
12,380 
9,803 
2,578 
10,952 
6,163 
4,789 
11,781 
17,270 
11,926 

604,982 

4,829 
14,809 
2,438 
11,303 
30,164 

774,673 

31,527 
923 

6,025 
6,655 

27 
578 

17,320 

20,197 
II,526 
1 ,172 
7,210 
290 

2,075 
1 ,470 
211 
369 

3,960 
162 

1,724 
114 
21 
59 

1,880 

8,116 
3,771 
471 

3,598 
276 

687 
434 
.13 
95 

25 ! 

18,122 
10,057 

961 
6,841 
264 

291 

2,497 
705 
399 

1,393 

70,71(1 
546 

I, 191 
68,974 

9,315 
2,590 

17 
4,460 
4,028 
598 

3,430 
432 
116 
315 

2,248 

//,103 
3,250 
531 

2,636 
115 

4,571 
5,566 

386 
120 

36,184 

5,839 
4,339 
792 
308 

I .668 
1,146 
522 
331 
177 
154 

1,239 
I ,499 
2,197 

91,959 

1,072 
1,994 
1,097 
5,737 
12,619 

146,005 

125 

7,429 
3,337 
438 

3,503 
151 

83 

2,152 
1,441 
672 
39 

21,530 
80 
316 

21,135 

1,966 
414 
10 

963 
859 
47 
812 
104 
25 
78 
579 

4,254 
1,230 
I 18 
276 
24 

2,606 
1,424 
310 
154 

10,658 

1,750 
1,029 

133 
52 

667 
633 
34 
72 
28 
44 
106 
721 

1,015 

31,486 

130 
650 
213 
629 

1,508 

38,576 

Other 
large 

38,001 
2,880 
10,410 
3,217 
1 ,085 
2,030 
18,380 

56,924 
25,543 
5,317 
24,841 
1,201 

2,251 
I ,172 
292 
536 
230 

54,672 
24,371 
5,025 
24,305 

971 

483 

18,742 
14,689 
2,699 
I ,354 

149,631 
2,860 
1 ,826 

144,945 

All other 

32,660 
5,009 
9,872 
7,622 
1,900 
1,022 
7,234 

91,304 
34,546 
14,092 
40,216 
2,415 

35 

220 
80 
25 
73 
7 
35 

91,084 
34,466 
14,067 
40,143 
2,407 

445 

11,853 
II,289 

438 
126 

163,722 
5,175 
1,706 

156,842 

38,372 
6,309 
293 

22,314 
21,161 
3,666 
17,495 
/, 153 

85 
1,068 
9,456 

13,380 
4,330 
946 

2,383 
684 

5,038 
2,186 ! 
1,734 ' 
3,033 • 

56,061 

29,298 
23,584 
7,680 i 
1,793 ] 
6,764 
5,518 
1,247 
3,882 
2,205 : 
I,676 , 
3,465 I 
5,714 
5,565 

221,094 

2,850 
5,759 
I ,042 
4 ,623 

I I , 7 7 5 

285,143 

57,156 
4,128 
2,661 

33,707 
32,206 

2 512 
29,674 

1,501 
78 

1.423 
K>;660 

2,774 
644 
284 
483 
154 

1,208 i 
232 : 
945 j 

9,773 ! 
43,201 ; 

46,493 . 
37,158 
17,874 
2,365 
3,281 
2,507 

775 
6,668 
3,753 
2,915 
6,971 
9,335 
3,148 

260,444 

777 
6,406 

85 
313 

4,262 

304,948 

Non-
member 
b a n k s l 

19,049 
3, 144 

1 
I 1,656 
2,152 
482 

1 ,614 

73,304 
28,292 
I 3,264 
29,751 
1,962 

35 

106 
13 
5 
31 
21 
35 

73,198 
28,279 
1.1,259 
29,720 

I ,941 

243 

,514 
, 300 

154 
60 

131,200 
4,045 
1 ,267 

125,888 

46,499 
3,773 
3,998 

25,211 
23,995 

1,043 
22,952 

1,216 
66 

I , 150 
13,517 

/ , 990 
339 
645 
147 
107 
751 
223 
685 

10,586 
32,662 

36,505 
29,201 
14,692 
2 ,010 
1,713 
1,175 

518 
5.017 
2 ,534 
2 ,483 
5,768 
7,303 
2 ,050 

208,949 

290 
5,008 

34 
358 

3,255 

236,942 

For notes see opposite page. 
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l i a b i l i t y o r cap i ta l accoun t 

75 D e m a n d deposits 
76 M u l u a ! sav ings bunks 
77 O i l i e r i n d i v i d u a l s , pa r tne rsh ips , and c o r p o r a t i o n s . 
7H U.S. G o v t 
79 Stales ami political subdivisions 
80 l o r e i g n g o v e r n m e n t s , cen t ra l h u n k s , etc 
81 C o m m e r c i a l banks in U n i t e d States 
82 Hanks in f o re ign coun t r i es 
83 Certified and olliccrs' cliecks, etc 

84 ' l i m e deposi ts . 
85 
86 
87 
88 
89 
90 
91 
92 

A c c u m u l a t e d t o r persona l l oan p a y m e n t s . . . . 
M u t u a l savings hanks 
O t h e r i n d i v i d u a l s , pa r tne rsh ips , and c o r p o r a t e 
U.S. ( i o n 
Stales and po l i t i ca l subd iv i s ions 
1 o r e i g n g o v e r n m e n t s , cen t ra l h a n k s , etc 
C o m m e r c i a l banks in U n i t e d States 
Hanks in f o r e i g n coun t r i es 

93 Savings deposirs 
94 I n d i v i d u a l s and n o n p r o l i t o r g a n i z a t i o n s 
95 C o r p o r a t i o n s a m i o the r p ro f i t o r g a n i z a t i o n s . 
96 U.S. G o v e r i u n e n l 
97 States and p o l i t i c a l subd i v i s i ons 
98 A l l o t h e r 

99 T o t a l deposi ts . 

101 
102 
103 
104 
105 
106 
107 

109 

III) 
II I 
112 
113 
114 
115 

E'Vdcral funds purchased a n d securi t ies so ld under agreements 
to repurchase 

C o m m e r c i a l hanks 
Brokers and dealers 
Other* 

O t h e r l i ab i l i t i es l o r b o r r o w e d m o n e y . 
M o r t g a g e indebtedness 
Bank acceptances o u t s t a n d i n g 
O t h e r l iab i l i t ies 

T o t a l l iab i l i t ies 

S u b o r d i n a t e d notes a n d debentu res 

L tp i i r y cap i ta l 
I ' re ferred s tock 
C o m m o n s tock 
Su rp lus 
U n d i v i d e d p ro f i t s 
O t h e r cap i ta ! reserves. 

1 16 T o t a l l i ab i l i t i es and equ i ty cap i t a l . 

118 
119 

120 
121 
122 
123 

125 
126 
127 
128 

M i . S K I i n M S : 
D e m a n d depos i ts adjusted- ' 
Average lor last 15 or 30 days: 

Cash and due f r o m b a n k 
f e d e r a l f unds so ld and secur i t ies purchased under agree

ments to resell 
T o t a l loans 
T i m e depos i ts o f $ 100,000 o r m o r e 
T o t a l deposi ts 
f e d e r a l funds pu tchased and secur i t ies sold under agree

ments to repurchase 
O t h e r l i ab i l i t i es f o r b o r r o w e d m o n e y 

S t a n d b y let ters o f c red i t o u t s t a n d i n g . 
T i m e depos i ts o f S 100,000 o r m o r e . . 

Ceriilicaies of deposit 
Other lime deposits 

129 N u m b e r o f banks . 

Insured 
co i iu r ie rc ia 

banks 

316,26(1 
1,203 

241.902 
3.422 
16.238 
1.270 

34.890 
6. 140 
I I . 194 

293,127 
137 
352 

230.513 
689 

46.368 
7.401 
6.384 
I . 2X4 

213,702 
197.632 
9.651 

52 

6,242 
126 

82.1,000 

73.846 
40,778 
8.472 

24.597 
5.229 

797 
12.278 
17.433 

932,674 

5. 145 

73,662 

67 
16.419 
29. I (,5 
26.266 
1 .745 

1,011,482 

231.519 

121.842 

42.908 
521.907 
129.513 
805,559 

76.919 
4.489 

12,593 
131.851 
109 .696 
22. I 55 

14,405 

T o t a l 

246,71)7 
1.057 

182.142 
2.283 

1 1 . 2 1 2 

I .249 
33.781 

5 . 9 7 9 
9 . 0 0 4 

212.408 
112 
! .H 

165.815 
536 

31.771 
7 . I 26 
5 . 5 1 2 
1 .206 

152 ,966 
141.168 

7 . 143 
40 

4.500 
115 

6 1 2 , 0 8 1 

7 0 , 4 9 6 
3 9 . 2 9 2 

8 . I .'.5 
2 3 . 0 6 0 

4 . 9 7 7 
570 

I 1.920 
15 .097 

715,142 

4 . 0 9 5 

5 5 , 4 3 6 
25 

1 I . 9 9 4 
2 1 . 4 9 7 
2 0 , 7 0 6 

I .215 

7 7 4 , 6 M 

165 ,830 

103 ,888 

31 .274 
3 9 5 . 3 2 1 
105.5.27 
5 9 6 . 8 5 8 

7 3 . 4 6 1 
4 . 2 3 1 

I I . 931 
107 .632 
88,947 
18.685 

M e m b e r b a n k s 1 

Large hanks 

N e w Y o r k C i t y o f O i l i e r 
C i t y C h i c a g o I large 

5 9 , 7 8 1 
517 I 

3 1 . 0 6 8 
I 12 
626 
988 

18 ,080 : 
4.741 ! 
3 . 6 4 8 • 

32,154 

128 
23.878 

68 
I . 388 
3 . 9 4 2 
1 .99( , 

754 

1 2 , 0 7 2 
10 .868 

583 
4 

5 35 
82 

104 .006 

15.854 
6 . 6 4 6 
1 .454 
7 . 7 5 4 
2 . 3 7 3 

58 
6 . 3 4 0 
4 . 9 39 

133.570 

I . 120 

11.315 

2 . 4 5 3 
4 . 2 3 0 
4 . 5 9 4 

38 

146 ,005 

2 4 . 2 6 9 

2 9 . 1 8 8 

3 .121 
7 0 . 2 9 6 
2 6 . 7 1 4 
9 5 . 7 8 2 

19 .126 
2 . 0 5 2 

6.925 
26.650 
22.351 

4.299 

9,454 
I 

6,798 ! 

31 
242 
19 

1 ,955 
150 
258 

12,333 

43 
8.781 

28 
1 . 182 
I .207 
I .013 

79 

86,536 
254 

68.453 
62 3 

3.340 
212 

10.125 
969 

2.560 

72,420 
II) 

139 
55.372 

230 
12,804 
1 ,929 
1 ,703 

211 

25,063 215,676 

9,249 
6,303 

1,335 
I ,610 

102 
4 

632 
807 

35,905 
21,715 
4,484 
9 ,705 
2.1 19 
307 

4.634 
6.049 

2,6.18 

570 
I .243 
772 
51 

All other 

90,9.16 
284 

75.82.1 
I .517 
7.004 

30 
3.621 

118 
2.538 

.1,275 56,721 
2.945 52.604 

248 3,016 

.15,856 264,689 

82 1.826 

18,628 
2 

3.847 
7,686 
6,670 
424 

16 

95,502 
102 
21 

77,784 
21 1 
397 
48 : 
800 I 
140 ' 

80,898 
74,751 
3,296 

13 
2.830 

8 

•),4tW 
4.628 

870 
3.99 1 

383 
202 
31-1 

3.303 

281,027 

I . 066 

22,855 

23 
5, 1 24 
8.338 
8.671 

700 

.384 : 

.429 I 
,715 | 
. 106 j 

.305 I 
90 ! 

996 
9.501 
8.270 
1 .231 

,737 

38.072 

16.897 
145.777 
41.042 
21 I.304 

35.188 
1.739 

3 . 2 4 2 
4 2 . 8 5 9 
3 4 . 2 9 4 

8 .565 

154 

3 2 . 0 5 0 

I 1,873 
157,820 
2 8 , 0 5 6 

2 6 4 , 6 6 5 

9 , 8 4 2 
350 

768 
28 .621 
2 4 , 0 3 3 

4 . 589 

5 . 5 6 2 

N a n -
m e m b e r 
b a n k s ' 

6 9 , 5 7 1 
145 

5 9 . 7 6 0 
I . 140 
5.027 

20 
1.128 

161 
2 , 190 

8 0 , 7 1 9 
2S 
21 

6 4 . 6 9 8 
152 

14 .597 
275 
872 

78 

60,7.17 
5 6 . 4 6 4 

2.508 
12 

I ,742 

2 6 7 , 3 3 6 2 1 1 , 0 2 7 

.1,350 
I ,486 

327 
1 ,537 

252 
228 
358 

2 . 4 4 2 

2 1 7 , 6 5 6 

1.051 

18,2.16 

•12 
4 , 4 3 0 
7 . 6 7 I 
5 . 5 6 2 

53 I 

.18,576 2 8 5 , 1 4 3 . 1 0 4 , 9 4 8 . 2 3 6 , 9 4 2 

6 5 , 6 9 0 

17 ,956 

9 . 6 7 5 

12.6.586 
2 3 . 9 8 6 

208.712 

3.458 
258 

662 
24 .219 
2 0 . 7 4 9 

3 . 4 7 0 

8 . 6 7 8 

1 M e m b e r banks exc lude an i l n o n m e m b e r banks inc lude 10 n n n i n s u r c d 
i r u s l compan ies tha t are m e m b e r s o f the I edera l Reserve S y s t e m , a n d 
m e m b e r banks exc lude 2 n a t i o n a l banks ou ts ide the c o n t i n e n t a l U n i t e d 
Slates. 

2 D e m a n d depos i ts ad jus ted are d e m a n d depos i ts o the r t h a n domes t i c 
c o m m e r c i a l i n t e r b a n k a n d U.S. G o v t . , less cash i tems r e p o r t e d as in 
process o f c o l l e c t i o n . 

N o i l . D a t a i nc lude conso l i da ted repo r t s , i n c l u d i n g f igures f o r a l l 
bank -p rem ises subs id iar ies a n d o t h e r s ign i f i cant m a j o r i t y - o w n e d d o 
mest ic subs id ia r ies . Secur i t ies are r epo r t ed o n a gross basis be fore deduc
t ions o f v a l u a t i o n reserves. H o l d i n g s by t ype o f secur i t y w i l l he r epo r t ed 
as soon as they become ava i lab le . 

l i a ck da ta in lesser deta i l were s h o w n in p rev ious Hi l . u i I N S . De ta i l s 
m a y n o t add to to ta l s becuLi.se o f r o u n d i n g . 

http://becuLi.se
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1.27 ALL LARGL WLLKLY REPORTING COMMERCIAL BANKS 
Millions »[ 'dol lars , Wednesday figures 

Assets and Liabilities 

1977 

Aug. 10 

1 Total loans and investments | 428 ,233 

10 
11 

12 
13 

14 
15 
Ifi 

17 
IS 
19 
20 
21 
22 

23 

Loans : 
Federal funds sold] 

To commercial banks 
To brokers and dealers involving-

U.S. Treasury securities 
Oilier securities 

o others 

Other, gross 
Commercial and industrial 
Agricultural 
[•'or purchasing or carrying securities: 

To brokers and dealers: 
U.S. Treasury securities 
Other securities 

To o thers : 
U.S. Treasury securities 
Other securities 

To nonbank financial insti tutions: 
Personal and sales finance cos., etc 
Other 

Real estate 
To commercial banks : 

Domestic 
Loreign 

Consumer instalment 
Loreign governnienls, oilicial insti tutions,etc. 
All other loans 

I . iss: Loan loss reserve and unearned income 
on loans 

Other loans, net 

Investments: 
// ,V. 1reasury securities 

Dills 
Notes and bonds, by matur i ty: 

Within I year 
1 to 5 years 
After 5 years 

Other securities 
Obligations of Slates and political 

subdivisions: 
Tax warrants , short-term notes, and 

bills 
All other 

Other bonds, corporate stocks, and 
securities: 

Certificates of participation 2 
All other , including corporate s t o c k s . . 

34 Casli items in process of collection 
35 Reserves with 1 .R. Hanks 
36 Currency and coin 
37 Balances with domestic banks 
38 Investments in subsidiaries not consolidated . 
39 Other assets 

40 Total assets/total liabilities. 

Depos i t s : 
Demand deposits 

Individuals, partnerships, and corporat ions 
States and political subdivisions 
U.S. Govt 
Domestic in terbank: 

Commercial 
Mutual savings 

Loreign: 
Governments , ollicial insti tutions, e t c . . . . 
Commercial banks 

Certified and officers' checks 
'rime and savings deposits* j 

Savings4 I 
Time-

Individuals, partnerships, and corporat ions 
States and political subdivisions | 
Domest ic interbank i 
Loreign govts., ofiieial institutions, etc I 

57 Federal funds purchased, e tc . 5 

Borrowings front: 
58 L.R. Hanks 
59 Others 
60 Other liabilities, etc.6 
61 Total equity capital and subordinated 

notes/debentures 7 

25,638 
17,218 

4,964 
561 

2, 895 

3(11, 365 
119,043 

4 ,800 

1,875 
9,057 

70 
2,583 

7,663 
15,302 
69,243 

1,721 
5,784 

42,557 
1,632 

20,035 

9,180 
292,185 

45,930 
7,813 

9,175 
25,244 

3,698 
64,480 

9,272 
41 ,716 

2,048 
11,444 

35,519 
17,878 
5,710 

12,741 
2,688 

54,635 

557,404 

171,688 
124,918 

5,361 
1,653 

24,341 
958 

1 ,390 
6,018 
7,049 

238,751 
94,301 

144,450 
110,807 
20,642 

4 ,223 
7,201 

72 ,453 

736 
3,643 

26,806 

43,327 

Aug. 17 Aug. 24 

428,718 

24,()9(i 
17,121 

3,779 
526 

2,670 

302,163 
118,901 

4 ,804 

1 ,635 
9,414 

83 
2,582 

7,364 
15.250 
69i542 

1,941 
5,834 

42,796 
1,574 

20,443 

9,226 
292,937 

47,209 
8,094 

9,010 
26,000 

4,105 
64,476 

9,050 
41,773 

2,017 
11,636 

37,922 
18,889 
5,862 

12,977 
2,308 

53,337 

560,013 

175,002 
127,719 

5,740 
1,465 

25,137 
946 

937 
6,091 
6,967 

238,899 
94,131 

144,768 
111,353 
20,810 

4,126 
6,882 

71,211 

738 
3,994 

26,903 

43,266 

425,802 

22,960 
16,864 

3,289 
486 

2,321 

300,999 
119,036 

4 ,752 

1,612 
8,471 

74 
2,578 

7,374 
14,941 
69,756 

1,837 
5 ,85 I 

43,024 
1 ,560 

20,133 

9,265 
291, 734 

46,718 
8,285 

8,921 
25,546 

3,966 
64,390 

8,885 
41,697 

1,985 
11,823 

34,543 
18,371 
6,018 

12,667 
2 ,326 

52,931 

552,658 

168,704 
122,941 

5,495 
1,075 

24,394 
827 

228 
190 
554 

239,228 
93,914 

145,314 
111,785 
21 ,040 

4 ,065 
6 ,853 

69,015 

1.938 
3,964 

26,490 

43,319 

Aug. 31 

429,180 

24,465 
19,450 

2,427 
455 

2 ,133 

302,650 
119,275 

4 ,744 

1,127 
9 ,043 

74 
2.606 

7,434 
15,071 
70,002 

1,839 
6 ,140 

43,372 
1,618 

20,305 

9 ,278 
293,372 

46,479 
8,021 

9 ,156 
25.216 

4 ,086 
64,864 

9,041 
41,963 

2,061 
11,799 

42,095 
21,458 

6,127 
14,140 
2 ,368 

54 ,790 

570,158 

183,179 
130,901 

6,401 
1,009 

26,704 
978 

1 ,747 
6,521 
8,918 

239,523 
93,594 

145,929 
112,138 
21.271 

4,141 
6,859 

72,088 

858 
4 ,298 

26,697 

43,515 

Sept. 7 

434,446 

25,774 
18,311 

4 ,872 
578 

2,013 

304,994 
119,244 

4 ,734 

2,700 
9,049 

73 
2,600 

7,678 
15,117 
70,390 

2,119 
6,088 

43,435 
1,589 

20,178 

9,341 
295,653 

47,945 
8,454 

9,195 
26,332 

3,964 
65,074 

9,005 
42,062 

2,115 
11,892 

41,257 
15.330 
5,793 

12,564 
2 ,783 

54,861 

567,034 

179,609 
130,128 

5,572 
1,701 

26,782 
1,040 

1,650 
6,103 
6,633 

238,704 
93,708 

144,996 
111,708 
21,157 

4 ,089 
6,541 

74,015 

335 
4,291 

26,541 

43,539 

Sept. 14 Sept. 21 

431,197 i 432,499 

24,350 
18,839 

2,980 
505 

2,026 

303,542 
119,283 

4,766 

I , 568 
8,865 

72 
2,597 

7,501 
15,146 
70,726 

1 ,699 
5,875 

43,615 
1,615 

20,214 

9,387 
294,155 

46,870 
8,056 • 

9,175 , 
25,788 ! 

3,85 I 
65,822 

9,655 
42,216 

051 
900 

40,192 
22,146 

6,215 
13,083 
2 ,842 

55,594 

571,269 

181,255 
133,635 

5,474 
I ,520 

25,106 
895 

1,194 
6,321 
7,110 

238,901 
93,418 

145,483 
112,140 
21,268 
4,076 
6,488 

75,886 

136 
4 ,473 

26,885 

23.554 
17,841 

3,140 
476 

2,097 

305,991 
120,326 

4,774 

2,021 
9,181 

70 
2,600 

7,490 
14,978 
71,287 

2,031 
5,889 

43,493 
1,625 

20,226 

9,406 
296,585 

46,717 
8,336 

9,110 
25,425 

3,846 
65,643 

9,230 
42,089 

2,141 
12,183 

36,888 
18,567 
6,035 

12.179 
2,857 

54,751 

563,776 

174,307 
126,319 

6,012 
3,256 

23.741 
814 

1,285 
6 ,110 
6 ,770 

239,243 
93,290 

145,953 
111,996 
21,459 

4,267 
6,589 

72,032 

2,446 
5,030 

27,028 

43,690 

1 includes securities purchased under agreements to resell. 
2 Federal agencies only. 
3 Includes time deposits of U.S. Govt, and oHbre ign banks, which are 

not shown separately. 
4 For amounts of these deposits by ownership categories, see Table 1.30. 

5 Includes securities sold under agreements to repurchase. 
6 Includes minority interest in consolidated subsidiaries and deferred 

tax portion of reserves for loans. 
7 Includes reserves for securities and contingency port ion of reserves 

for loans. 
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1.28 LA RGB WEEKLY REPORTING COMMHRCIAL. HANKS IN NEW YORK CITY Assets and Liabilities 
Millions of dollars, Wednesday figures 

Ann. 10 : Any. 17 

1 Total loans ami investments. 

Aug. 24 I A lie. .1 U8.31 Sept. 7 • Sept. 14 Sept. 21 

92,150 93,.131 91,490 92,806 94,205 92.107 93,994 

10 
II 

12 
13 

14 
15 
16 

17 
IX 
19 
20 
21 
22 

23 

Loans: 
federal funds sold ' 

To commercial banks 
To brokers and dealers involving— 

U.S. Treasury securities 
Other securities 

To others 

4,657 4.909 
2,295 2 ,586 

«. | 1,146 

Other, gross 
Commercial and industrial 
Agricultural 
l o r purchasing or carrying securities: 

To brokers and dealers: 
U.S. Treasury securities 
Other securities 

To o thers : 
U.S. Treasury securities 
Other .securities 

To nonhank financial insti tutions: 
Personal and sales finance cos., etc 
Other 

Real estate 
To commercial banks : 

Domestic 
foreign 

Consumer instalment 
foreign governments , official institutions, etc. 
All other loans 

Lis.s: Loan loss reserve and unearned income 
on loans 

Other loons, net 

Investments: 
U.S. Treasury securities 

Hills 
Notes and bonds, by matur i ty : 

Within I year 
I to 5 years 
After 5 years 

Other securities 
Obligations of States and political 

subdivisions: 
Tax warrants, short-term notes, and bills. 
All other 

Other bonds, corporate s tocks, and 
securities: 

Certilicales of part ic ipat ion 2 

All other , including corporate stocks 

34 Cash items in process of collection 
35 Reserves with I ,R. Hanks 
36 Currency and coin 
37 lialauces with domestic banks 
38 Investments in subsidiaries not consolidated . 
39 Other assets 

40 Total assets/total liabilities. 

41 
42 
43 
44 

45 
46 

47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

Deposi ts : 
Demand deposits 

Individuals, partnerships, and co rpo ra t i ons . . 
Stales and political subdivisions 
U.S. Govt 
Domestic in terbank: 

Commercial 
Mutual savings 

fo re ign : 
Governments , olficial institutions, etc 
Commercial banks 

Certified and otlicers' checks 
lime and savings deposits? 

Savings'* 
T ime : 

Individuals, partnerships, and corporat ions 
States and political subdivisions 
Domestic interbank 
foreign govts., otlicial institutions, etc 

57 federal funds purchased, e tc . s 

Horrowings from: 
58 f .R . Hanks 
59 Others 
60 Other liabilities, etc. ' ' 
61 Total equity capital and subordinated 

notes/debentures7 

I ..106 I I ,177 

68,566 6H,644 
33,9.18 33,792 

145 144 

4,109 
2,468 

714 

'927 Y 

4,803 
3,303 

674 

826 ' 

1,709 
4 ,780 

24 
.178 

2,75.1 
4,757 
8/>H7 

543 
2 ,506 ' 
4,117 ' 

438 I 
3,791 : 

I ,688 : 
66,878 

10,2711 
2.529 

I ,374 
5,58.1 

792 
10,. 1.17 

2,565 
6,2.11 

194 
I , 347 

12,461 
5,810 

8.17 
6,042 
I,.110 

19,069 

48,574 
26,419 

485 
280 

11,735 ! 
5.1.1 

1,161 
4,584 
3,377 

42,026 
10,598 
.11 ,428 
23,475 

1 ,410 
1,549 
4,1.19 

1,4.16 
5 , I 36 

29 
383 

2,577 
4,739 
8,671 

631 
2,641 
4,1.14 

.156 
3,975 

I ,695 
66,949 

11,198 I 
3,024 : 

1 ,356 
5,8.15 

98.1 I 
10,275 

2,4.11 i 
6,203 j 

193 
1,448 

12,278 
5,318 

831 
6.068 
11 313 
17,910 

67,724 | 
33,818 I 

122 

I , 322 
4,596 

28 
380 

2.542 
4,655 
8,688 

614 
2 ,623 
4,158 

341 
3,837 

I ,68.1 
66,041 

11,137 
3 , 166 

1,114 
5,811 

846 
10,20.1 

2,320 
6,214 

19.1 
I ,476 

1 1 ,84.1 
6.228 

843 
6,002 
1,311 

17,809 

137,679 137,049 | 135,526 

48,767 
27,192 

5.11 
173 

11,784 ! 
.514 

725 
4,666 • 
3,182 

42.027 
10,581 
31,446 
23,750 

I ,452 
1,512 
3,862 

47,304 
25,714 

497 
102 

12,095 
432 

918 
4 ,596 
2,950 

41,857 
10.510 
.11 , .147 
23,635 

1 ,451 
1,516 
.1,902 | 

68,121 
3.1,906 I 

12.1 ! 

964 
4,906 

25 
383 

2,534 
4,667 
8,696 

60.1 
2,863 
4,170 

381 
3,900 

1,716 
66,405 

II,285 
.1, 184 

1,486 
5 .805 

810 
10,313 

2,319 
6,231 

193 
,570 

54,891 
29,332 

840 
101 

13,004 
5.11 

1,473 
4,993 
4,617 

41,746 
10,449 
31,297 
2.1,604 

I ,403 
1,547 
.1,899 

20,785 | 20,035 | 19,376 \ 19,815 

1,509 
12,451 

12,260 

1,018 
1,45.1 

12,25.1 
I ,652 

12,035 

12, .199 

3,683 
2,142 I 

918 ! 
6 ;. 

617 ' 

70,348 
.13,950 

124 

2,515 
4,913 

25 
.182 

2,696 
4,760 
8,82.1 

958 
2,940 
4,172 

.1.11 
3,759 

I ,752 
68,596 

11,715 
3,065 

1,492 
6,310 

848 
10,211 

2,223 
6,295 

193 
1,500 

11,667 
3.564 

839 
5, 129 
1.377 

18,984 | 

.<, 96 1 
2, 132 

1,051 

' 778 ' 

16,243 
5,687 

856 
6,861 
1,311 

18,774 

142,538 135,765 138,298 135,956 

68.090 
33.678 

128 

1,410 
4 ,829 

24 
382 

2.555 
4,731 
8,86.1 

502 
2 .683 
4 ,206 

348 
.1,751 

I . 761 
66,329 

11,166 ! 
2 ,895 | 

I ,501 
5,931 

8.19 
10.651 

2,561 
6,319 

19.1 
I ,578 

12,3.13 
5,946 

861 
5 ,856 
I , 376 

19,819 

47,710 
26,065 

480 
1.17 

11,412 
562 

1,416 
4,713 
2,925 

41,163 
10,4.18 
30,725 
23,296 

I , 396 
1 ,510 
3,70.1 

20,966 

204 
1,537 

11,811 

12,374 

11, .178 
477 

961 
4,666 
3,050 

41,106 
10,400 
30,706 
23,419 

I ,397 
1,465 
.1,616 

22,203 

I ,634 
11,899 

12,561 

4.490 
2,458 

I ,154 

878 ' 

69,57? 68,50? 
34,140 | .1.1,949 

144 ! 150 

1 ,768 
5,048 | 

I 
24 

379 

2,572 
4,69.1 
8 ,864 

786 
2,772 
4 ,193 

.180 
3,759 

1,747 
67,775 

10,946 
2,847 

1 ,466 
5,795 

8.18 
10,783 

2,46.1 
6,384 

193 
I ,74.1 

I I ,601 
3,514 

861 
5 , .121 
I , 380 

19,285 

48,895 ; 
27,754 i 

4.16 
17.1 1 

47.367 
25,948 

495 
616 

I I ,268 
.199 

1 ,026 
4,698 
2,917 

40,805 
10.357 
301448 
23.019 

1,423 
1,481 
.1,696 

20,088 

1,522 
1,796 

11,798 

12,580 

1 Includes securities purchased under agreements to resell. 
2 federal agencies only. 
3 Includes time deposits of U.S. Govt, and of foreign hanks, which 

are not shown separately. 
4 For amounts of these deposits by ownership categories, see Table 1.30. 

5 Includes securities sold under agreements to repurchase. 
6 Includes minority interest in consolidated subsidiaries and deferred 

tax portion of reserves for loans. 
7 Includes reserves for securities and contingency port ion of reserves 

for loans. 
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1.29 LARGL \V1:I:KLY RLI'ORTING COMMERCIAL BANKS OUTS1DL NLW YORK CITY 
Assets and Liabilities 
Millions of dollars, Wednesday figures 

I 1977 

1 Total loans and investments 

Loans : 
2 Inderal funds sold' 
3 To commercial banks 

To hrokers and dealers involving 
4 U.S. Treasury securities 
5 Other securities 
6 'I'D others 

Aug. 10 Aug. 17 Aug. 24 | Aug. .11 | Sept. 7 

3.16,08.1 . 335,387 .1.14,312 .136,374 .140,241 

10 
I I 

12 
1.1 

14 
15 
16 

17 
18 
19 
20 
21 
22 

Oth, 
(.' mnicrcial and industrial 
Agricultural : 
I or purchasing or carrying securities: 

To brokers and dealers: 
U.S. Treasury securities 
Other securities 

T o o the r s : 
U.S. Treasury securities 
Other securities 

T o nonbank financial inst i tut ions: 
Personal and sales finance cos., etc 
Other 

Ueal eslaie 
To commercial hanks : 

Domestic 
lo rc ign 

Consumer instalment 
foreign governments , ollicial institutions, etc. 
All other loans 

I.rss: Loan reserve and unearned income on 
loans 

Other hums, net 

Investments: 
U.S. Trcasiirv securities 

Hills '. 
Notes and bonds, by maluritv : 

Within 1 year 
I to 5 years 
After 5 years 

Other securities 
Obligations of Stales and political 

subdivisions: 
Tax warrants , short-term notes, and bills. 
All other 

Other bonds, corporate s locks, and 
securities: 

Cerlilicalcs of participation? 
All other , including corporate stocks 

Cash items in process of collection 
Reserves u ith I . K. Hanks 
Currency and coin 
Halances with domestic banks 
Investments in subsidiaries not consolidated . 
Other assets 

40 Total assets/total liabilities 

Deposi ts : 
41 Detutind deposits 
42 Individuals, partnerships, and corporat ions . . 
43 Slates and political subdivisions 
44 U.S. ( iovt 

Domestic interbank: 
45 Commercial 
46 Mutual savings 

l o r e i g n : 
47 Governments , ollicial institutions, etc 
48 Commercial banks 
49 Certilicd and ollicers' checks 
50 lime mid savings deposits' 
5 1 Savings4 

52 l i m e : 
5.1 Individuals, partnerships, and corporat ions 
54 Stales and political subdivisions 
55 Domestic interbank 
56 I-oreign govts., ollicial institutions, etc 

57 Ledcral funds purchased, etc.5 
Ilorrowings f rom: 

58 I . K. Hanks 
59 Others 
60 Other liabilities, etc." 
61 Total equity capital ami subordinated 

notes /debentures ' 

20,9X1 
14,92.1 

.1.908 
561 

1,5X9 

232.799 
85 J 05 

4,655 

166 
4,277 

46 
2,205 

4 ,910 
10,545 
60,556 

I ,178 
3,278 

.18,440 
1,194 

16,244 

7,492 
225.307 

.IS,65 2 
5.284 

7,801 
19,661 
2,906 

54,143 

6,707 
.15,485 

1,854 
10,097 

2.1.058 
12.068 
4 ,873 
6,699 
I , .178 

.15,566 

19,1X7 
14,535 

2,6.1.1 
526 

I ,493 

233,519 
85,109 
4,660 

199 
4,278 

54 
2, 199 

4,787 
10,511 
60,871 

1,310 
3,193 

38,662 
I ,218 

16,468 

7,531 
2 2 5,'MX 

36,011 
5,07(1 

7.654 
20.165 

3 . I 22 
54,201 

6,619 
35,570 

1,824 
10,188 

25,644 
1.1,571 
5.0.11 
6,909 

995 
35,427 

419,725 422,964 

123.114 
98,499 
4.876 
1 ,373 

126,235 
100,527 
5,209 
1 ,292 

121,400 
97,227 
4,998 
97.1 

12.606 
425 

229 
I ,434 
3,672 

I Of,. 7 2.5 
83,703 

1 1.1,022 
87.3.12 
19,2.12 
2,674 
3,062 

51,668 

7.16 
2,187 

14,2.12 

31,063 

13,353 
4.12 

212 
1,425 
3.785 

I96,X72 
83.550 

I 13,322 
87,60.1 
19,158 
2,614 
3,020 

51,176 

7.18 
2,485 

14,452 

IK.US I 
14,396 

2,575 
486 

I , .194 

2.).?, 27.5 
85,218 

4,630 

290 
.1,875 

46 
2,198 

4,832 
10.286 
61,068 

I ,22.1 
.1,228 

38,866 
1 ,219 

16,296 

7,582 
22.5.603 

35,581 
5,1 19 

7.607 
19,7.15 

.1, 120 
54,1X7 

6,565 
35,48.1 

1 .792 
10,347 

22.700 
12,14.1 
5,175 
6,665 
1.015 

35.122 

12,299 
395 

.110 
I ,594 
3.604 

I<I7,371 
8.1,404 

113,967 
88,150 
19,589 
2,549 
2,951 

49,6.19 

920 
2,511 

14,2.17 

19,662 
16,147 

I ,753 
455 

1 ,307 

234,529 
85.369 

4,621 

16.1 
4,137 

49 , 
2.22.1 | 

4,900 
10,404 
61,306 

1,236 
3,277 

39,202 
I .237 

16,405 

7,562 
226,967 

35,194 
4,837 

7,670 
19,41 I 
3,276 

54,551 

6,722 
.15.732 

1 ,868 
10,229 

25,852 
15,771 
5 ,27 I 
7 ,279 
1,057 

36.016 

417,1212 427,62(1 

I2X.2XX 
101,569 

5,561 
908 

13,700 
447 

274 
I ,528 
4,301 

197,777 
83,145 

114,632 
88,5.14 
19,868 
2,594 
2,960 

52,273 

858 
2 ,646 

14,662 

31,116 

22,091 
16,169 

3,954 
572 

1 ,396 

234,646 
85.294 

4,610 

185 
4 ,136 

48 
2,218 

4,982 
10,357 
61,567 

I ,161 
3,148 

39,26.1 
I ,258 

16,419 

7,589 
227,0.57 

36.230 
5,389 

7.703 
20,022 

3,116 
54.X63 

6,782 
35,767 

I ,922 
10,392 

29.590 
I 1,766 
4,954 
7,435 
1,406 

35.877 

Sepl. 14 

339,090 

20.3X9 
16,707 

Sept. 21 : Sept. 28 

r 
338,505 ' 3.18,567 

1,929 
505 

I ,248 

19,064 
15,383 

1,986 
476 

1,219 

235.452 236,469 
85.605 86.186 

4,618 4,630 

158 
4,036 

48 
2.215 

4,9-16 
10,415 
61 ,863 

I ,197 
3,192 

39,409 
1 ,267 

16,463 

4,133 | 

46 
2,221 

4,918 
10.285 
62,423 

1,245 
3,117 

.19,300 
I . 245 

16.467 

7,626 : 7,659 
2.27,S26 22X,XI0 

7,674 
19,857 
3,012 

55,171 

7,094 
35,897 

1,858 
10,322 

27,859 
16,200 
5 , .154 
7,227 
1,466 

35,775 

.(5,77/ 
5,489 

7,644 
19.6.10 
3,008 

54.,160 

6,767 
.15,705 

I ,948 
10.440 

25.287 
15.053 
5.174 
6.858 
I .477 

35.466 

131,X99 
104,06.1 

5,092 
I ,564 

15,370 
478 

2.14 
1 .390 
3,708 

197,541 
8.1.270 

114,271 
88,412 
19.761 
2,579 
2,838 

5.1,049 

131 
2,754 

14,73(1 

/.<2..»oi7 
105,881 

5,038 
I . 347 

13.728 
418 

2.1.1 
1 ,655 
4,060 

197,795 
83,018 

114,777 
88,721 
19,871 
2,61 I 
2,872 

53,68.1 

126.040 
100.371 

5.517 
2,640 

12,47.1 
415 

259 
I ,412 
.1,853 

I0X.43X 
82,9.13 

115,505 
88,977 
20,036 

2,786 
2,893 

51 .944 

136 
2,839 
14,986 

924 
3,2.14 
15,230 

IX.901 
15,779 

1,516 
.182 

1,224 

237,171 
86,341 

4,619 

174 
4 , 142 

46 
2.228 

4,899 
10.35.1 
62,599 

I ,3.13 
.1,099 

39,572 
I ,194 

16,552 

7,639 
229,532 

35.155 
5,020 

7.544 
19.613 
2,978 

54,979 

6,736 
35,857 

2,016 
10,370 

24,466 
16,662 
5,407 
7. 179 
I . 497 

35,012 

431,269 432,971 ' 427,82(1 42H.790 

127.352 
99,366 

5,321 
4,641 

I 2,390 
404 

I , 

I 

254 
,433 
.54.1 

200,001 
83.037 

I 16.964 
90,023 
20.241 

2,927 
2,951 

51,544 

877 
3,152 

14,663 

31,201 

1 Includes securities purchased under agreements to resell. 
2 1'ederal agencies only. 
* Includes time deposits of U.S. Govt, and of foreign banks, which 

are not shown separately. 
4 I or amounts ol'lhese deposits by ownership categories, see Table 1.30. 

5 Includes securities sold under agreements to repurchase. 
6 Includes minority interest in consolidated subsidiaries and deferred 

tax portion of reserves for loans. 
7 Includes reserves for securities and contingency portion of reserves 

for loans, 
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1.30 LAR.GI- WI-I-KLY REPORTING COMMERCIAL HANKS Halancc Sheet Memoranda 
Millions of dollars, Wednesday figures 

Account and bank group 

Total loans (tmiss) and investments, adjusted1 

Large banks 
New York City banks 
[tanks outside New York City 

! Aug. 10 Any.. 17 

418,474 I 4lti.KX.}. 
91 000 91,809 

327,474 • 327,07.1 

Total loans (gross), adjusted 
I.urge bank.s 

New York City banks 
Hanks outside New York City . 

Demand deposits, ndiusU'tP 
Large banks 

New York City banks 
Hanks outside New York Ci ty . 

Large negotiable lime CD's included in time and 
savings deposits * 

otal: 
10 Large bank-

New York City I 
Hanks outside New York ( ity 

Issued to l l ' C \ : 
l.uvjii' banks 

New York ('ity Hanks 
Hanks outside New York City I 

Issued to o thers : j 
Large banks 

New York City banks I 
Hanks outside New York City ] 

All other large time deposits4 

Total: 
Larue hanks 

New York City banks 
Hanks oi.lside New York Ci ty . 

Issued to IPC ' s : 
Large batiks 

New York City banks 
Hanks outside New York Ci ty . 

Issued to o the rs : 
Large banks 

New York City banks 
Hanks outside New York Ci ty . 

Savings deposits, by ownership category 
Individuals and nonprofit organizat ions: 

Large banks 
New York City banks 
Hanks outside New York City 

Partnerships and corporat ions for profit: 
Large banks 

New York City banks 
Hanks outside New York City 

Domestic governmental uni ts : 
Large banks , 

New York City banks 
Hanks outside New York City 

All o ther : ' ' 
Large banks , 

New York Cit \ banks 
Hanks outside New York City 

(•ross liabilities of banks to their iorcign 
branches 

Large banks 
New York City banks 
Hanks outside New York City 

Loans sold outright to selected institutions by all 
large bunks7 

Commercial and industrial 
Real estate 
All olher 

3<)S,064 
70,.(85 

237,679 

110,175 
24,098 
86,077 

64,272 
20 .45* 
43,817 

4.it22V 
14,003 
29,226 

2/,04.i 
6,452 

14,591 

26,965 
5,588 

21,377 

15,OH? 
4,157 

10,930 

I ,431 
10,447 

416. .166 
90,091 
326,275 

417.169 
90.616 
126 55 1 

H7,244 
9,686 

77,558 

5.167 
575 

4.592 

;. w 
29 ^ 

1,5.15 

62 
44 
18 

3,542 
2,007 
1,5.15 

2.8.12 
212 

I ,01 :i 

.107,197 305.258 
70,3.16 68,751 

2:16,861 j 2.16,507 

110,478 108,692 
24,512 I 2.1,264 
85.946 85,428 

64,510 . 
20,466 I 
44,044 

4.1,683 • 
14,261 
29,42? 

2(1. 82 7 
6.205 

14.622 

26,983 
5.574 

21,409 

15,1199 
4.150 

10,949 

//,HH4 
1.424 

10,460 

87,156 
9,679 

77,477 

5,158 
572 

4,586 

/ , 760 
291 

1,469 

.1,9.10 
2,070 
1 ,860 

2,807 
215 

I .014 

64,943 
20.428 
44.515 

44,0*7 
14.201 
29.886 

21),, 156 
6,227 

14,629 

27,130 
5,610 

21,520 

15.17.1 
4.187 

10,986 

/ / . 9 5 7 
1.42.1 

10,534 

86.V67 
9,648 

77,319 

5.191 
57.1 

4 .618 

1.712 
262 

1,450 

44 
n 
17 

.1,579 
1 ,922 
1,657 

Sept. 7 Sept. 14 

4 2.1,.157 420,046 
92,857 91,2.14 

330,500 328,812 

305.826 • 310.3.18 .107,.154 
69,018 70,931 . 69,417 

236,808 • 239,407 ' 237,9.17 

II.1..17I 
25,54.1 
87,828 

65,028 
20,251 
44,777 

44,1)61 
13,979 
30,082 

20,967 
6,27? 

14,695 

27,45(1 
5,589 

21,861 

15..16H 
4,235 

11,13.1 

12.0K2 
1 .354 

10.728 

,16,660 
9,583 

77,077 

5, IHI 
563 

4,620 

/ , 706 
275 

I ,431 

45 
28 
17 

4,191 
2,322 
1 ,869 

2,851 j 
217 

1 ,025 

2,845 
216 

1 .022 

2.800 
220 

1 ,028 

109,1169 
24,494 
8 5 , .175 

64,697 
19,880 
44,817 

43.934 
13,813 
30,121 

20,76.1 
6,067 

14.696 

27.161 
5,509 

21,652 

15,358 
4 222 

II J 36 

II ,80.1 
I ,287 

10,516 

56 828 
9,571 

77,257 

.5 167 
571 

4,596 

1.664 
265 

I , .199 

49 
31 
18 

.1,824 
2,17.1 
1 ,701 

Sept. 21 Sept. 28 

114,4.17 
25,011 
89,426 

64,927 
19,760 
45.167 

44,096 
13,814 
.10,28? 

20.KM 
5 ,946 

14,885 

27, 13(1 
5 .560 

21.570 

15.400 
4.276 

11,12.4 

/ ; . 7.io 
I :?84 

10.446 

86,549 
9,529 

77,020 

5,172 
562 

4.610 

1,644 
273 

I ,371 

53 
36 
17 

4.469 
1.962 
2.507 

I,010 j 

422,0.13 
92,497 
329,536 

309,67.1 
70,768 
2.18,905 

110.422 
2.1,882 
86,540 

65,245 
19.53.1 
45.7 12 

43,868 
13,460 
30,408 

21.377 
6,073 
I 5,304 

27,408 
5,555 
21,853 

15.57/ 
4.257 
11,314 

11.8.17 
1,298 
10,539 

86,499 
9.498 
77,001 

5,134 
560 

4,574 

1,609 
267 

I , 342 

48 
3? 
16 

4,172 
2,5 39 
1,633 

2,813 
215 

1 ,029 

419.721 
90.627 
32.9,094 

308.420 
69,46(1 
238,960 

109,1.10 
23,275 
85.855 

67,447 
20,497 
46,950 

4.5,. 197 
14,145 
31,252 

22,050 
6,352 

15.698 

27,502 
5,564 

21 938 

15.635 
4,277 

I I ,358 

II .867 
1 ,287 

10,580 

86.621 
9,521 

77 ,100 

5,168 
561 

4.607 

1.588 
270 

1,318 

29 
17 
12 

5,302 
3, 19H 
2, 104 

2,775 
221 

1,050 

1 Exclusive of loans and 1'cderal funils transactions with domestic 
commercial hanks. 

2 All demand deposits except U.S. ( iovt . and domestic commercial 
banks, less cash items in process of collection. 

3 Certificates of deposit (CD's) issued in denoniinatiojis of $100,000 or 
more. 

•* All other time deposits issued in denominations of $100,000 or more 
(not included in large negotiable CD's ) . 

s Other than commercial banks. 
6 Domestic and foreign commercial hanks, and official international 

organizations. 
'J T o bank's own foreign branches, nonconsolidalcd nonbank af

filiates of the bank, the hank's holding company (if not a bank), and 
nonconsolidatcd nonbank subsidiaries of the holding company. 
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1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Commercial and Industrial Loans 
Millions of dollars 

Industry c assification 

Aug. 31 

Outstanding 

1977 

Sept. 7 Sept. 14 Sept. 21 Sept. 28 

Net change dur ing— 

1977 

Ql Q2 

1977 

July Aug. Sept. 

Total loans classified2 

I Total 97 ,020 97 ,000 1 96 ,978 j 97 ,777 97 ,682 

Durable goods manufacturing: 
2 Pr imary metals 
3 Machinery 
4 Transporta t ion equipment 
5 Other fabricated metal p r o d u c t s . . . 
6 Other durable goods 

7 
K 
9 

10 
11 

Nondurable goods manufactur ing: 
Food , l iquor, and tobacco. 
Textiles, apparel , and leather . 
Petroleum refining 
Chemicals and rubber 
Other nondurable goods 

12 Mining, including crude petroleum 
and natural gas 

T r a d e : 
13 Commodi ty dealers 
14 Other wholesale 
15 Retail 
16 Transporta t ion 
17 Communicat ion 
18 Other public utilities 
19 Construction 
20 Services 

21 All other domestic loans 
22 Bankers acceptances 
23 Foreign commercial and industrial 

loans 

2 .390 
4 ,481 
2,3.16 
1,869 
3.661 

3,296 
4 .065 
2 ,708 
2 ,813 
2 ,097 

8,159 

1,382 
6,732 
7, 164 
4,965 
1,255 
5,144 
389 

2,380 
4,450 
2,339 
1.871 
3,695 

3,368 
4. Ill 
2,585 
2,830 
2,122 

8,163 

1,364 
6,813 
7,074 
4,938 
1 ,304 
5, 
4, 

429 
541 
372 
894 
730 

2,501 
4,610 
2,406 
1.965 
3.749 

3,361 
4,112 
2,544 
2.851 
2,137 

8,204 

443 
060 
576 
897 

2, 144 

8,285 

2,494 
4,571 
2,386 
1,975 
3,732 

3,456 
4,020 
2,713 
2,881 
2,168 

8,232 

116 
.171 

11,147 11.025 

33.1 
759 
165 
958 
289 
00 ( 
.185 
057 

,356 
,813 
,109 
,998 
,363 
089 
559 

MI:MO:J 
24 Commercial paper included in 

total classified loans ' 
25 Total commercial and industrial 

loans of all large weekly 
reporting banks 

7,942 
3,799 

5,226 

7,924 
4,00.1 

5, 154 

7,927 
3,752 

5,177 

11,140 

7,912 
3,679 

5,12.1 

324 
860 
200 
968 
268 
040 
541 

203 
I 

11,053 

7,922 
3,766 

5,112 

2.1.1 

119,275 I 119,244 ; 119,283 120,326 \ 120,290 

-916 

377 
108 
74 

181 
90 

-151 
381 

-305 
131 
147 

94 

204 
465 
405 

- 1 4 0 
- 1 0 
- 61 

64 
398 

• 303 
-2.930 

-216 

203 

1,542 

161 
38 
94 
70 

323 

- 2 1 
475 
285 

68 
- 2 2 

757 

-4.14 
36 

380 
-128 
-152 

12 
294 
331 

105 
-263 

-545 

- 3 4 

2 ,648 

1977 

May 25 | June 29 j July 27 

1977 

Aug. 31 j Sept. 28 I Ql Q2 

26 Total 

Durab le goods manufacturing: 
27 Primary metals 
28 Machinery 
29 Transpor ta t ion equipment 
30 Other fabricated metal products . 
31 Other durable goods 

Nondurab le goods manufactur ing: 
32 Food , liquor, and tobacco 
33 Textiles, apparel , and l e a t h e r . . . 
34 Petroleum refining 
35 Chemicals and rubber 
36 Other nondurable goods 

37 Mining, including crude petroleum 
and natural gas 

T r a d e : 
38 Commodi ty dealers 
39 Other wholesale 
40 Retail 
41 Transporta t ion 
42 Communicat ion 
43 Other public utilities 
44 Construct ion 
45 Services 
46 All other domestic loans 
47 Foreign commercial and industrial 

loans 

" T e r m " loans classified J 

46,107 46 ,516 45 ,901 

I , 342 
2 ,490 
1,386 

826 
1,647 

1,438 
1,16.1 
1.824 
1,615 
1,172 

6 ,043 

202 
1,519 
2,353 
3.604 

793 
3,796 
1,722 
5,283 
2.465 

3,424 

I,388 ' 
2,520 
1,382 I 
832 ! 

1,722 i 
I 

1,4.15 
1,150 
I ,938 
1,646 
1,128 

6,375 

171 
1 ,483 
2,325 
3,649 

748 
3,771 
1,8.13 
5,301 
2,432 

3,287 

1,323 
2,414 
1,404 
813 

1,719 

I , 363 
1,204 
1 ,975 
1 ,677 
1,118 

6,250 

180 
I ,478 
2,331 
3,607 

764 
3,416 
1,873 
5,247 
2,464 

46,076 46,337 

1,394 
2,306 
1,382 
785 

1,734 

1,368 
1,149 
1 ,988 
1,705 
1,088 

6,295 

209 
1,485 

379 
3,624 

785 
3,358 
1,904 

3,281 

288 
733 

1,426 
2,337 
1,429 
775 

1,774 

1,400 
1,154 
1 .997 
1,745 
1,094 

6,283 

194 
540 
399 
625 
786 
302 
042 
315 
542 

630 

204 
• 33 
- 1 3 

44 

3,117 3,178 

14 
- 2 7 
202 
10.1 
78 

173 

- 1 
16 

22.1 
-164 
- 6 8 
243 

32 
113 

-167 

62 

675 

-133 
•-32 

43 
12 
97 

2.1 
79 

168 
99 
96 

- 2 8 
4 

57 
- 1 2 4 
- 31 
-136 

172 
190 
- I 

-399 

151 
193 

10 
II 

• 8 

207 
- 31 
282 

-123 
36 

-314 
114 

-147 

• 32 
II 

•75 

-576 

July 

-615 

65 
-106 

22 
- 1 9 

- -3 

125 

286 

67 
263 

- 85 
- 6 7 

59 

I 19 
20 
77 
45 
83 

-1 

- 1 1 4 
2 

- 5 
51 
2.1 

- 9 4 
8 

10 

253 
108 

- 10 

- 4 0 

412 

Aug. 

175 

71 
•108 
- 2 2 
- 2 8 

15 

72 5 
54 - 5 5 
37 13 
31 28 
10 - 3 0 

45 

662 

104 
90 
50 

106 
71 

160 
- 4 5 

5 
68 
71 

- 5 8 
128 
36 

3 
13 

104 
152 

- 9 4 

•20 
-3.1 

-114 

.10 

1,015 

Sept. 

261 

32 
31 
47 

-10 
40 

32 
5 

40 
6 

9 
- 5 ; 

6 1 
•42 
16 | 

355 
40 1 

- 5 4 | 
32 

29 
7 

48 
17 
21 

- 5 8 
31 
41 

269 

15 
55 
20 

1 
1 

- 5 6 
138 
27 

- 1 9 1 

-164 

1 Reported for the last Wednesday of each month . 
2 Includes " t e r m " loans, shown below. 
3 Outstanding loans with an original maturi ty of more than 1 year and 

all outstanding loans granted under a formal agreement—revolving credit 
or s tandby—on which the original maturity of the commitment was in 
excess of I year. 
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1.32 GROSS DLMAND DEPOSITS ol" Individuals, Partnerships, and Corporations 
liillions of dollars, estimated daily-average balances 

lype of holder 
1972 
Dec. 

All holders, IPC 2118.0 

financial business 18.9 
Nonfinancial business !()').') 
Consumer 65 .4 
foreign 1.5 
Other 12.3 

1973 
Dec. 

1974 
Dec. 

19. 
116. 
70. 

2. 
12. 

19.0 
118.8 
73 .3 

2 .3 
11.7 

At commercial banks 

1975 
Dec. 

220.1 225.0 2.16.') 

20. 
125. 
78. 

227.') 234.2 

19.9 
116.9 
77.2 

2.4 
11.4 

20 .3 
121.2 
78 .8 

2 .5 
11.4 

Sept. 

236.1 

19.7 
122.6 
80.0 

2 .3 
11.5 

22. 
130. 

82. 

1977 

250.1 ! 242.3 

21.6 
125. I 
81 .6 

2 .4 
11.6 

25.1.8 

25 .9 
129.2 
84. 1 

2 .5 
12.2 

At weekly reporting banks 

7 All holders, IPC 

8 financial business. . . . 
9 Nonflnancial business. 

10 ( 'onsumer 
11 foreign 
12 Other 

197.1 
Dee. 

118. I 

14.9 
66.2 
28 .0 

2 .2 
b'.H 

1974 
Dec. 

119.7 

14.8 
66.9 
29.0 

2.2 
6.8 

1975 
Dec. 

15.6 
69.9 
29.9 

2.3 
6.6 

1976 
Dec. 

1977 

124.4 ; 128.5 

17.5 
69 .7 
31.7 ; 
2.6 ; 
7.1 | 

16.7 
67. H 
31.5 

2 .2 
6.5 

Apr. 

124.7 127.5 124.4 128.7 

16.7 
68 .5 
33.5 

2 .3 
6.6 

17.0 
67.2 
31.5 
2.4 
6.4 

17.8 
69. 5 
32.3 
2.4 
6.7 

July 

131.0 

18.9 
70 .7 
32.6 

2.2 
6.7 

128.(1 

18.0 
68. 8 
32 .4 

2 .5 
6.4 

N o t t.- f i gu re s include cash items in process ofcollection. fs l imates of i-iwu.- i l b l l ,vo mm,,, , , w.i.,., ii^,,.., n, , . , , . ^ . , . i , . , v....—., ,^.,... Data for August 1976 have been revised as follows: All holders, it'i , 
gross deposits are based on reports supplied by a sample of commercial 119.4; financial business, 15.3; nonflnancial business, 65.5; consumer, 
banks. Types of depositors in each category are described in the June 1971 30.0; foreign, 2.5; all other , 6.1. 
ttui.LiniN, p. 466. 

1.33 COMMI'RCIAL PAPLR AND BANKHRS ACCLPlANCI:S OUTSTANDING 
Millions of dollars, end of period 

1974 
Dec. 

1 All issuers. 

financial compan ie s ; ' 
Dealer-placed paper:•' 

Total 
llank-relatcd 1,814 

Directly-placed p a p e r : 1 

Total 
Hank-related 

6 Nonlinancial companies"' 

4 ,599 

31,801 
6,518 

13,342 

1975 
Dec. 

48,145 

6,220 
1 ,762 

31.230 
6,892 

10,695 

1976 
Dec. 

52,623 

7,271 
1 ,900 

32,365 
5,959 

12,987 

leb . Mar. 

'onuncrcial paper 

52,775 

6,931 
1 ,929 

32,073 
5,502 

13,771 

54,546 

7,196 
1,8.19 

3.1,873 
6,126 

1.1,475 

1 Apr. 

seasonal l> 

56,715 

7,286 
1 ,778 

: 34.753 
] 5,703 

j 14,676 

1977 

May 

adjusted) 

57,434 

7,555 
1 ,805 

34.949 
5,999 

14,930 

June 

61.237 

8. 196 
1.894 

37,59.1 
6,6.16 

15,518 

July 

60,32.1 

8,261 
1 ,744 

36,77.1 
6,344 

15,289 

Aug. 

60,320 

8, 167 
1 ,650 

.10,699 
6,194 

15.454 

Dollar acceptances (not seasonally adjusted) 

4,226 
Own bills I 3,685 

! 542 10 Hills bough t . 
I .U. Hanks: 

1 I Ow n account 
12 foreign cor respondents . 

13 Others 

999 
, 109 

7 Total ' 1 8 , 4 8 4 18,727 22 ,523 22,187 22,6')4 22,809 23,201 23,440 

Held by 
8 Accepting bunks 
9 

7, A3 3 
5,899 
I ,4.15 ] 

1,126 i 
293 ' 

10,442 
8,769 
1,67.1 

991 
375 

7,991 
6,654 
1,3.17 ' 

322 . 
440 I 

7,7H7 
6,367 
1,421 

280 
435 

7,761 
6,309 
I ,381 

881 
.194 

7,326 
6,218 
I ,108 

108 
385 

12,150 • 9 ,975 1.1,447 13,434 14,191 ' 13,863 15,382 

Jlascii on : 
Imports into United States 4 ,023 
iixports from United States 4 ,067 
All oilier 10,194 

I 

3,726 
4,001 

11,000 

4 ,992 
4 ,818 

12,713 

5,138 
5,074 

I I ,974 

4,981 
5,222 

12,489 

5,114 . 
5,376 

12,410 

5,124 
5,642 

12,436 

5,635 
5,729 

12,076 

7,630 
6.356 
1 .27.1 

'621 
360 

14,829 

23,4')<) : 23,091 

7.601 
6,464 
1,137 

'393 
296 

5.570 
5,842 

12.088 

7,647 
6.580 
I ,067 

131 
104 

15,209 15.009 

5.446 
5.747 

I I ,899 

1 Institutions engaged primarily in activities such as, but not limited to, 
commercial, savings, and mortgage banking; sales, personal, and mortgage 
financing; factoring, finance leasing, and other business lending; insurance 
underwriting; and other investment activities. 

2 Includes all financial company paper sold by dealers in the open 
market. 

.' As reported by linancial companies that place their paper directly 
with investors. 

* Includes public utilities and firms engaged primarily in activities such 
as communicat ions, construction, manufacturing, mining, wholesale and 
retail t rade, t ransportat ion, and services. 
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1.34 PRIML-: RATL CHARCiF'D BY BANKS on Short-term Business Loans 
1'er cent per annum 

1-ffective date 

1976- Ian 12 . . . . 
21 

June 1 
7 

Oct. 4 

1 
Rate 

7 
i 614 

1 7'/4 

7 

6/4 

r.ll'ective date 

1976 Nov. I 

Dec. 13 

1977 May 13 

31 

Any. 22 

Sept. 16 

1 Rate 

i (<Vl 

61/4 

61/4 

7 

; m 

Month 

1976 June 
Julv 

Oct 
Nov 
Dec 

Average 
rate 

7 . 2 0 
7 .25 
7.01 
7 .00 
6 .78 
6 .50 
6.35 

Month 

1977—Jan 
Feb 
Mar 
Apr 
Mav iii 

Average 
rate 

1 

. ' . . r ~ 6 ~ . 2 5 ' " " 
6 .25 
6 .25 

. . . 6 .25 
6 .41 
6 75 
6. 75 

7 .13 

1 

J.35 TLRMS OF LKNDINCi AT COMMHRCIAL BANKS Survey of Loans Made, May 2-7, 1977 

All I 
sizes | 

Si/.e o f loan (in thousands of dollars) 

• • • - i 

50 99 . 100-499 500-999 

Short- term commercial and industrial loans 

1,000 
and over 

I Amount ot ' loans ( thousands of dol lars) . 
2 
3 
4 
5 

6 ,652 ,747 
144,391 

2 .9 
7.37 

Number of h 
Weighted-average maturi ty (months) 
Weighted-average interest rale (per cent per a n n u m ) . . 

Interquartile range ' : 6 .40 8.14 
Percentage of amount of 1 

Wil l i floating rate 47.2 
Made tinder commitment 52 .4 

I 
8 Amount of loans ( thousands ot dollars) 1,651 
9 Number of loans 

10 Weighted-average niauirity (months) 
I 1 Weighted-average interest rate (per cent per annum) 
12 Interquartile range ' 7.20 

Percentage of amount of loans: 
13 With lloating rate 
14 Made under commitment 

15 Amount of loans ( thousands of dollars) 863,318 

806,754 
113,551 

3.2 
9.04 

8.03 9 .50 

12.6 
2 3 . 0 

431,421 
13.447 

3.7 
8.39 

7 . 7 1 - 9 . 2 0 

18.3 
33 .5 

504,177 
7.967 

3.8 
8.04 

. 25 -8 .97 

34.1 
36.1 

1,247,257 
7,316 

2.7 
7.57 

6.50 8.30 

40 .7 
51 .3 

605,755 
962 
2.7 

7.11 
6.40-7,54 

49.8 
61.0 

Long-term commercial and industrial loans 

3 ,057,385 
1,148 

2 .7 
6.65 

6.25-6.92 

64.6 
64.2 

51.267 
59.524 

35 .0 
8.24 

0 -9.25 

36.7 
45 .1 

_ 

439,081 
49 ,530 

18.8 
9.31 

7 .50-9 .50 

3 .0 
9 .4 

175,761 
5,398 

23. 1 
8.95 

7.26 -9.38 

7 .3 
8.5 

183,375 
3 , 1 57 

46 .8 
8.71 

7 .25-10 .20 

9. 1 
19.0 

_ . _ 

188,678 
1 ,172 
49 . 1 
8.03 

6.98 9 .00 

42 . 1 
37 .3 

_ 

74,981 
119 

42 .9 
8.03 

6 . 8 4 - 8 . 8 4 

68 .3 
68.9 

.. _ . 

589,391 
150 

4 1 . 5 
7.18 

6 .51 -7 .45 

73 .4 
9 0 . 2 

Construction and hind development loans 

16 Number of loans . 
17 Weighted-average maturity (months) 
18 Weighted-average interest rate (per cent per annum) . . 
1° Interquartile range ' 8, 

Percentage of amount o t ' loans : 
20 With lloating rate 
21 Secured by real estate 
22 Made under commitment 
23 Tvpe of construction : 1- to 4-t'amily 
24 Multifamily 
25 Nonresidential 

863,318 
28.820 

7.5 
8.72 

16-9.25 

20.0 
81.4 
39.4 
55.9 
11.9 
32.2 

Al l 
sizes 

167,107 
19,843 

8.0 
9.28 

8.25-9.92 

8.4 
81.9 
46.4 
75.9 
4.3 

19.8 

1- 9 

87,280 
2,763 

5.7 
8.95 

8.00-9.73 

9.9 
82.5 
56.3 
74.6 

1.0 
24.4 

10-24 

331,708 
5,100 

4.8 
8.79 

8.71 8.71 

3.7 
82.7 
13.6 
61.4 
18.6 
20.0 

25- 49 

145,933 
1,017 

9.5 
8.46 

8.00 9.00 

32.2 
63. 1 
45.5 
23.6 

7.9 
68.5 

50 -99 

7 

131,289 

43 

100 249 

98 
12.7 
7.97 
8.91 

69. 1 
97.0 
77.4 
39.9 
16.7 
43.4 

250 
and over 

1 

Loans to farmers 

26 Amount of loans ( thousands of dollars). 
27 Number of loans . 
28 Weighted-average niauirity (months) 
29 Weighted-average interest rate (per cent per annum) . . | 
30 Interquartile range ' 
3 I Uy purpose of loan: 
32 feeder livestock 
33 Other livestock 
34 Other current operating expenses 
35 I-'arni machinery and equipment 
36 Other 

924,826 
77,543 

8.3 
' 8 . 7 2 

8 . 2 5 - 9 . 2 0 

8.42 
-"8.14 
8.84 
9 .40 
8.82 

196,521 
56,467 

8 . I 
9.06 

.62-9.34 

8.84 
8.89 
9.01 
9.47 
9 .04 

212,922 
13,784 

7.9 
8.98 

.50 9.24 

8.80 
8.91 
8.95 
9 .44 
8.90 

11.5 
' 8 . 9 2 

. 4 5 - 9 . 2 0 

8.65 
' 8 . 8 5 
8.81 
9 .74 
9 . 0 4 

2,219 
6.6 

8.73 
8.31 9 .20 

8.55 
8.81 
8.91 
8.96 
8.66 

8.16 

. ,271 
765 
5.9 

8.58 
9 .07 

8.19 
8.47 
8.59 
8.58 
8.73 

127,180 
199 
9 .6 

7.67 
6.27- 8.68 

7.68 
6 .77 
8.01 
8.72 
8.78 

1 Interest rate range that covers the middle 50 per cent of the total 
dollar amount of loans made. 

N o n . - For more detail, see the Board's ( i .14 statistical release. 
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.36 lNTIZRMST RATUS Money and Capital Markets 
Averages, per cent per annum 

Aug. I Sept. Sept. .1 

1977, week ending— 

Sept. 10 Sept. 17 Sept. 24 Oct. 1 

Money market rates 

Prime commercial paper : 

1 90- to 119-day 
2 4- to 6-month 

10.05 : ft. 26 
9.87 ' 6.33 

3 finance company paper, directly placed 
3- to 6-monlh 2 i 

4 Prime hankers acceptances, 90-day -1. 

5 lecieral funds •* 

Large negotiable certificates of deposit 
6 3-nioiUh, secondary market $ 
7 3-month, primary market 6 

K.62 

9 .92 

10.51 

10.27 

8 lauo-dollar deposits, 3-month 7 It).96 

l.'.S. Govt, securities 
Hills:* 

Market yields: 
9 3-month 

10 6-month 
11 I-year 

Rates on new issue: 
12 3-month 
13 6-month 

6. Id 

6.30 

5.82 

6.43 

7.84 5 .80 
7.95 : 6.11 
7.71 6.30 

5 
5 

5 

5 

5 

24 
35 

22 

19 

05 

14 

15 

Notes and bonds maturing in 
9 to 12 m o n t h s ' 

Constant maturi t ies: • l> 
1-year 

(lOvernment notes and hnnds 
U.S. Treasury: 

Constant maturi t ies: 10 
16 2-year 
17 3-year 
18 5-year 
19 7-vear 
20 l()-yea 
21 20-year 
22 30-year 

7.886 
7.926 

8.25 

8.18 

5.838 
6.122 

6.70 

6.76 

5.26 
5. 15 

4 .98 
5.26 
5.52 

4.989 
5.266 

5.84 

5.88 

7.80 
7.71 
7.56 

r 8.05 

7.49 
7.77 
7.90 
7.99 
8. 19 

3 
.77 | 
18 
42 
61 
86 

23 
24 

25 
26 
27 

Notes and bonds maturing in& 
3 to 5 years 
Over 10 years (long-term). . . 

State and local: 
Moody's scr ies : ' ' 

Aaa 
Unit 

Hand Hityt'y series ' 2 . 

Corporate bonds 
Seasoned issues ' -1 

All industries 
Hv rating groups: 

Aaa 
Aa 
A 
Uaa 

Aaa utility b o n d s : ' •* 
33 New issue 
34 Recently ollered issues. 

7.81 
6.99 

5.89 
6.53 
6.17 

9.03 

Dividend/price ratio 
35 Preferred s locks . . 
36 C o m m o n s tocks . 

8.23 
4 .47 

7.55 
6.98 

6.42 
7.62 
7.05 

9.57 

8.83 
9 .17 
9 .65 

10.61 

9.40 
9.41 

8.38 
4 .31 

6.94 
6.78 

5.66 
7.49 
6.64 

9.01 

8.43 
8.75 
9.09 
9 .75 

8.48 
8.49 

7.97 
3.77 

5.42 
5.49 

5.38 

5.39 

5.39 

5.42 
5.35 

5.02 
5.21 
5.41 

5.004 
5. 198 

5.38 
5.41 

5.38 

5.43 

5.42 

5.46 
5.32 

5.75 
5.84 

5.71 

5.88 

5 .90 

6.30 

6.09 
6.17 

6.04 

6. 16 

6.14 

6.18 
6 .04 

5. 19 
5.40 
5.57 

5.146 
5.351 

5.89 

5.94 

5.49 
5.83 
5.97 

5.500 
5.810 

6.35 

6.37 

5.88 
6 .00 

5.88 

5.93 

6.02 

' 5 . 9 8 
' 5 . 8 8 

5.81 5 .56 
6 .04 5 .86 
6.13 5 .98 

5.770 
5.991 

5.574 
5.849 

6.53 

6.53 

Capital market rales 

6.35 

6.35 

6. 13 
6.39 
6.76 

6.27 
6.51 
6.84 
7.12 
7.33 
7.60 
7.64 

6.67 
6.97 

6.61 
6.79 
7.03 
7.24 
7.40 
7.64 
7.68 

6.90 
7 .00 

6.71 
6.84 
7.04 
7.21 
T.34 
7.57 
7.64 

6.92 
6.94 

6.84 
6 .90 

5.21 
6.05 
5.62 

8.38 

7.95 
8.19 
8.46 
8.91 

' 8 . 0 8 
8.12 

7.62 
4.60 

5.21 5 .28 
6.0O 5.95 
5.63 5 .62 

8.33 

7 .94 
8.12 
8.40 
8.87 

8.14 
8.12 

7.51 
4 .59 

8.34 

7.98 
8.17 
8.40 
8.82 

8.04 
8.05 

7.55 
4.72 

8.31 

7.92 
8.15 
8.37 
8.80 

8.07 
8.07 

7.58 
4.82 

5.27 i 5 .27 
5.83 j 5 .85 
5.51 . 5 .54 

8.31 

7.92 
8.14 
8.39 
8.80 

7.97 
8.02 

7.60 
'4.78 

5 .89 
5.99 

5.88 

5.98 

5.97 

5.97 
5 .84 

5.65 
5.93 
6.04 

5.554 
5.845 

6.41 

6.41 

6.13 
6.19 

6.05 

6 .19 

6.05 

6.10 
6.02 

6.15 
6.22 

6.13 

6.22 

6. 10 

6.22 
6.00 

6.59 

5.86 5.90 
6.05 6.06 
6.14 | 6.15 

5.887 ' 5.851 
6.098 5.976 

I 

6.59 6.52 

6.57 6.55 

6.86 
6.90 

5.24 
5.82 
5.48 

8.30 

7.90 
8.14 
8.38 
8.78 

8.02 
8.03 

7.68 
4.72 

5.28 
5.83 
5.51 

8.29 

7.89 
8.14 
8.35 
8.79 

8.08 
8.07 

7.51 
4.80 

6.73 
6.84 
7.05 
7.22 
7.35 
7.57 
7.64 

6.93 
6.94 

6.76 
6.86 
7.06 
7.22 
7.36 
7.59 
7.66 

6.93 
6.95 

5.27 
5.82 
5 .50 

8 .'30 

7.92 
H. 15 
H. 36 
8.79 

8.08 
H.09 

7.57 
4.88 

1 Averages of the most representative dailv ottering rates quoted by 
dealers. 

2 Averages of the most representative daily offering rates published by 
finance companies for varying maturities in this range. 

3 Heginning Aug. 15, 1974, the rate is the average of the midpoint of 
the range of daily dealer closing rates ottered for domestic issues; prior 
da ta are averages of the most representative daily offering rate quoted by 
dealers. 

4 Weekly figures are 7-day averages of daily effective rates for the week 
ending Wednesday; the daily effective rate is an average of the rates on 
a given day weighted by the volume of transactions at these rates. 

5 Weekly figures are 7-day averages of the daily midpoints as determined 
from the range of offering rates; monthly figures arc averages of total days 
in the month . 

6 Posted rates, which are the annual interest rates most often quoted 
on new offerings of negotiable C D ' s in denominat ions of $100,000 or 
more . Rates prior to 1976 not available. Weekly figures arc for Wednes
day dates. 

7 Averages of daily quotat ions for the week ending Wednesday. 
» Iixcept for new bill issues, yields are computed from daily closing 

bid prices. Yields for all bills are quoted on a bank-discount basis. 
v Unweighted averages for all outstanding notes and bonds in maturity 

ranges shown, based on daily closing bid prices. "Long- te rm" includes 
all bonds neither due nor callable in less than 10 years. 

J0 Yields on the more actively traded issues adjusted to constant 
maturities by the U.S. Treasury, based on daily closing hid prices. 

1 1 General obligations only, based on figures for Thursday, from 
Moody ' s Investors Service. 

1 2 Twenty issues of mixed quality. 
1 3 Averages of daily figures from Moody ' s Investors Service. 
1 4 Compilat ion of the Doard of Governors of the Federal Reserve 

System. 
Issues included are long-term (20 years or more). New-issue yields arc 

based on quotat ions on date of offering; those on recently ottered issues 
(included only for first 4 weeks after termination of underwriter price 
restrictions), on Friday close-of-business quotat ions. 
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1.37 STOCK MARKET Selected Statistics 

Indicator 

1977 

Common stock prices 

1 New York Stock Exchange (Dec. 31 ,1965 ^ 50) 
2 Industrial 
3 Transportat ion 
4 U t i l i t y 
5 I inance 

6 Standard & Poor's Corporation (1941-43 ^ 1 0 ) ' . 

7 American Stock Exchange (Aug. 31 ,1973 =- 100) 

Volume of trading ( thousands of shares) 2 

8 New York Slock Exchange 
9 American Slock lixchange 

1974 

43 .84 
48.08 
.11 .89 
29.82 
49.67 

82 .85 

79 .97 

1.1,883 
1,908 

1975 

4 5 . 7 3 
5 1.88 
30.73 
31.45 
46 .62 

85 .17 

83 .15 

18,568 
2 ,150 

1976 
Mar . Apr . May 

Prices and trading (averages of 

54 .45 
60.44 
39.57 
36.97 
52.94 

102.01 

101.63 

21,189 
2,565 

54 .67 
59.56 
40 .52 
40. 18 
54.84 

100.57 

111.77 

18.900 
2 ,580 

53 .92 
58.47 
41.51 
40. 24 
54..10 

99 .05 

111.70 

21,214 
2 ,500 

53 ,96 
58. 13 
43 .25 
41 .14 
54.80 

98 .76 

113.72 

20 ,277 
2,440 

June 

laily ligur 

54 .31 
58.44 
43 .29 
41 .59 
55.15 

99 .29 

116.28 

22,007 
2 ,720 

July 

es) 

54 .94 
58 .90 
4.1.52 
42 .44 
57.29 

100.19 

122.03 

23 .656 
2 ,880 

Aug. 

53.51 
57 .30 
41 .04 
4 1 . 5 0 
56.52 

9 7 . 7 5 

119.33 

18,831 
2 ,140 

Sept. 

52 .66 
56.41 
39.99 
40 .93 
55.33 

9 6 . 2 3 

118.08 

18,270 
2 ,080 

Customer financing (end-of-period balances, in millions of dollars) 

I 
10 Regulated margin credit at brokers/dealers 

and hanks ' ! 4 ,836 
Brokers, total ' 3,980 

Margin stock-t 3,840 

19 Unregulated nonmargin stock credit at hanks-

Mi MO: Tree credit balances at brokers 6 

20 Margin-account 
21 Clash-account 

Convertible bonds . 
Subscription issues. 

Ranks, total 
Margin stocks 
Convertible b o n d s . . 
Subscription issues. 

137 
3 

Mri 
815 

30 
I I 

2,064 

410 
1,425 

6,500 
5,540 | 
5,390 I 

147 
3 I 

"67) i 
909 i 

36 • 
15 : 

9,011 
8,166 
7,960 

204 
2 

845 
800 

30 
15 

9,701 
8,891 
8.690 

199 
2 

810 
767 

25 
18 

2,281 2,817 2,312 

475 
1,525 

585 | 
1,855 l 

605 
1,720 

9,885 
9,078 
8,880 

196 
2 

807 
764 

25 
18 

10,068 
9,267 
9 ,070 

196 
1 

801 
761 

25 
15 

0,255 
9,432 j 
9 ,230 

198 
4 

823 
779 

25 
19 

490 
667 
460 
204 

3 
823 
780 

24 
19 

10,592 
9,763 
9,560 

196 
7 

829 
787 

2.1 
19 

2,350 I 2 ,345 2 ,403 2,419 2 ,438 

615 
1,715 

625 
,710 

595 
1,805 

600 ; 605 
1 ,860 i 1,745 

Margin-account debt at brokers (percentage distribution, end of period) 

22 To ta l . 100.0 

By equity class (in per cent):? 
Under 40 
40-49 
50-59 
60-69 
70-79 
80 or more 

100.0 100.0 

12.0 I 
23 .0 
35.0 
15.0 
8.7 
6.0 

4 5 . 4 
23 .0 
13.9 
8.8 
4 .6 
4 .3 

24 .0 ' 
28 .8 
22 .3 
11.6 
6 .9 • 
5 .3 • 

00 .0 

16.5 
36 .8 
23.2 
11.6 
6 .7 
5 .3 

100.0 

16.5 
34.1 
25 .4 
11.8 
6.8 
5 .4 

100.0 

17.8 
35 .6 
2 3 . 0 
11.0 
7 .0 
5 .0 

100.0 

12.9 
27 .0 
33.0 
13.3 
8.0 
5.8 

100.0 

16.2 
32.9 
26 .4 
12.0 
7 .0 
5 .5 : 

_ 

loo.o 

17.4 
32 .0 
27 .0 
12.0 
7 .0 
5 .0 

Special miscellaneous-account balances at brokers (end of period) 

29 Tota l balances (millions of do l la r s ) ' 7 ,010 
Distr ibution by equity status (per cent) 

30 Net credit status 41 .1 
Debit status, equity of- - > 

31 60 per cent or more I 32.4 
32 Less than 60 per cent ! 26. 5 

7 ,290 

4 3 . 8 

4 0 . 8 
15.4 

8,776 

41.3 

47.8 
10.9 

9 ,350 

42 .3 

46.0 
11.7 

9,300 ! 9,360 

4 1 . 4 

4 6 . 3 
12.4 

41.0 

46.3 
12.6 

9,470 

41.0 

4 7 . 8 
11.2 

9 ,730 

40 .9 

47 . I 
12.0 

9,660 

41.1 

46.2 
12.4 

1 Effective July 1976, includes a new financial group, banks and in
surance companies . With this change the index includes 400 industrial 
stocks (formerly 425), 20 t ransportat ion (formerly 15 rail), 40 public 
utility (formerly 60), ami 40 financial. 

2 Based on trading for a 5y2-bour day. 
-1 Margin credit includes all credit extended to purchase or carry 

stocks or related equity instruments and secured at least in part by stock. 
Credit cxlcndcd by brokers is end-of-month data for member lirms of 
the New York Stock Exchange; June data for banks are universe tota ls ; 
all other data for banks are estimates for all commercial banks based on 
tlata from a sample of reporting banks. 

In addition to assigning a current loan value to margin stock generally, 
Regulations 'I' and U permit special loan values for convertible bonds 
and stock acquired through exercise of subscription rights. 

4 A distribution of this total by equity class is shown below. 

5 Nonmargin stocks are those not listed on a national securities ex
change and not included on the Federal Reserve System's list of over-the-
counter margin stocks. At banks, loans to purchase or carry nonmargin 
stocks are unregulated; at brokers, such slocks have no loan value. 

6 Free credit balances arc in accounts with no unfulfilled commitments 
to the brokers and are subject to withdrawal by customers on demand. 

7 Iiach customer 's equity in his collateral (market value of collateral 
less net debit balance) is expressed as a percentage of current collateral 
values. 

8 Balances that may be used by customers as the margin deposit re
quired for additional purchases. Balances may arise as transfers based 
on loan values of other collateral in the customer 's margin account or 
tleposits of casli (usually sales proceeds) occur. 

N O T I : . — F o r table on "Marg in Requi rements" see p. A-10, Table 1.161. 
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1.38 SAVINGS INSTITUTIONS Selected Assets and Liabilities 
Millions of dollars, end of period 

, ' 1976 I 
1974 I 1975 1976 I... I 

1977 

Dec. Jan. I'eb. Mar. , Apr. May June ; July | Aug. 

Savings and loan associations 

1 Assels 

2 Mortgages 
3 Cash and investment 

securities ' 
4 Other 

5 Liabilities and net worth. . . . 

6 Savings capital 
7 Harrowed money 
8 l l l l . H U 
9 Other 

10 Loans in process 
11 Other 

12 Net wor th 2 

11 Ml MO: Mortgage loan com
mitments outstanding-1 . 

14 Assets. 

15 
16 

17 
18 
19 

Loans : 
Mortgage 
Oilier 

Securities: 
U.S. Govt 
Slate and local government. 
Corpora te and other 4 

20 Cash 
21 Other assels 

295,545 .1.18,233 ;391,999 .191,999 

249,301 278,590 123,130 323.130 

23,251 30,853 .15,660 15.660 

22,993 28.790 33,209 ' 33,209 

295,545 1.1.18,23.1 .391,999 '391,999 398,299 40.1,591 409,357 

398,299 403,591 409,357 414,436 1421,865 1427,041 
I 

326,056 329,086 331,703 118.984 144,611 L150.765 

38,252 39,505 ! 39,656 39.061 i 40,461 
33.991 35,000 '• 35,998 36,391 | 36,773 

414,436 |42l,865 

242,974 1285,743 116,030 336.030 
24,780 I 20,A34 19,087 19,087 
21,508 17,524 15,708 15.708 

3,272 3,110 3,379 1,179 
3,244 5,128 6,836 6.836 
6,105 : 6,949 8,015 8,015 

141.211 
18,455 
15.029 
1.426 
6.718 
9.667 

144,616 152,194 
18,256 • 18,283 

39,626 
16,650 

433,828 

'•355,991 

'40.990 
'36,847 

440,172 

361,710 

40 ,982 
17,480 

354,118 1.157,965 
18,SHU 19,804 

14,661 14,125 14.809 ' 15,000 
3,595 1.958 4.071 | 4 ,804 
6.78.1 ! 7,151 7,899 8.505 

II .418 8,811 10.160 • 12,287 

427,041 4.13,828 440,172 

364.149 
20.558 
15.595 
4.961 
9,121 
9.515 

'168.511 
'20,964 
'15,724 

'5,240 
'9.132 

M l , 220 

371,180 
22,018 
16.250 
5,768 
9.648 

12,975 

18,442 | 19,779 I 22,031 

i 
7,454 ' 10,673 

2,011 

14,828 i 14,828 

22.248 22,518 22,696 22.979 : 21,104 21.496 21.799 24.151 

109,550 121,056 134,812 

74,891 j 77.221 
1,812 4,021 

2,555 
930 

22.550 
2, 167 
2,645 

4,740 
1,545 

27,992 
2.311) 
1.205 

81,610 
5,181 

5.840 
2.417 

1.1.791 
2.155 
.1,59.1 

22 Liabilities 109,550 121,056 134,812 

2.1 Deposits 
24 R e g u l a r : ' 
25 Ordinary savings 
26 Time and other 
27 Other 
28 Other liabilities 
29 General reserve accoun t s . . . 
30 MliMO: Mortgage Joan com

mitments outstanding*'. 

98,701 
98,221 
64.286 
33.935 

480 
2 .888 
7,961 

2,040 

109,873 
109,291 
69,653 
19,639 

582 
2,755 
8,428 

122,877 
121.961 
74.515 
47,426 

916 
2 ,884 
9,052 

15.079 16.796 19,104 

Mutual savings banks 

21.242 22.274 .017 ' 21 ,911 21,892 

114,812 135,906 1.17,307 138,901 1.19,496 140,593 141,657 142,915 | 

81,610 
5,181 

5,840 
2,417 

33.793 
2,155 
1.591 

81,826 
5,956 

5.917 
2.295 

14,475 
I .800 
1,6.17 

81.982 82,271 
6.254 6,189 

82.687 , 83,075 
6.050 I 6.650 

83,937 84,584 
6,818 7,103 

6.096 
2.366 

35.088 
1.835 
1.686 

6.160 
2.411 
15.928 
1,821 
1,668 

6,121 
2,504 
36,322 
I .900 
1,709 

6.248 
2,5.19 
16,455 
1.922 
1.70.1 

6, 135 
2,546 
16,420 
2,081 
1.719 

6,111 
2,596 
16,742 
2,013 
3,745 

34,812 jl.15,906 137,307 |l.18,901 1.19,496 140,59.1 141,657 142,915 

1,801 2,4.19 

122.877 
121,961 
74,535 
47,426 

916 
2,884 
9,052 

2,419 

123,864 
122,874 
74.621 
48,253 

989 
2,940 
9,102 

124,728 \ 126,687 
123.721 1125,624 
I 75.018 i 76,260 
48,68.1 
1.007 
1.368 
9.211 

49.164 
1,061 
2,919 
9,275 

126,938 
125,711 
76.116 
49,195 
I ,207 
1,210 
9,329 

I 
127,791 
126.587 
76,184 
50.203 
I . 204 
1.181 
9,422 

129,200 
127,955 
76.976 
50.979 
1.245 
2,955 
9,502 

130,000 
128,612 
77,012 
51.620 
I , 168 
3,373 
9,541 

3,161 • 1,287 1,521 ' 4,079 

Life insurance companies 

31 Assets 

Securities: 
32 Government 
33 United S ta t e s ' 
34 Slate and local 
35 1 oreign 8 

36 liusiness 
37 Donds 
38 Stocks 

39 Mortgages 
40 Real estate 
41 Policy loans 
42 Other assets 

43 Tolal assets/liabilities and 
capital .11,948 .18,037 

44 l ede ra l 16,715 20,209 
45 State ' 15,2.13 17,828 

46 Loans outstanding. 
47 Federal 
48 Slate 

263,349 

10,900 
1,172 
1,667 
1,861 

119,637 
97,717 
21,920 

86.214 
8.331 

22.862 
15,385 

289,304 

13,758 
' 4,716 

4,508 
4,514 

135,317 
107,256 

j 28,061 

1 89,167 
: 9,621 

24,467 
: 16.971 

321,552 

17,942 
5.168 
5,594 
6,980 

157,246 
122,984 
14,262 

91,552 
10,476 
25,814 
18,502 

321,552 

17,942 
5,368 
5,594 
6,980 

157,246 
122,984 
34,262 

91,552 
1 10,476 
1 25,814 
! 18,502 

32.1,407 

18,198 
5,5.17 
5,657 
7,004 

159,213 
125,910 
31,30.1 

91 ,566 
10.556 
25,91 1 
17,961 

325,094 

18,443 
5,592 
5,709 
7, 142 

160,463 
127,601 
12.860 

91,585 
10,629 
26,014 
17,940 

Credit 

326,753 

18,470 
5,546 
5,732 
7.192 

161,214 
128,596 
32,618 

91.786 
10,718 
26,207 
18.338 

unions 

328,786 

18,500 
5,544 
5,758 
7,198 

162,816 
130.057 
12,759 

92,200 
10.802 

i 26.164 
18.104 

.131,028 

18,475 
; 5.196 
'• 5.797 

7,282 
164,126 
111.568 
12,558 

92.158 
10,822 

| 26,500 
! 18,747 

334,386 

18,579 
5.400 
5.813 
7,366 

166.859 
111.497 
.11,162 

92.854 
10,897 
26,657 
18.540 

336,651 

18,916 

5.847 ' 
7.441 ; 

168,498 
135.262 
31,216 . 

93.106 . 
10.901 ! 
26.780 j 

18.450 

49 Savings 
50 l ede ra l (shares) 
51 State (shares and deposits). 

24,432 28,169 
12,7.10 , 14,869 
11,702 13,300 

27,518 
14,370 
13.148 

33,013 
17,530 
15,481 

44,897 44,835 44,906 45,798 
24,164 ' 24,164 24,188 24.756 
20,73.1 I 20,671 20,718 21,042 

34,033 , 34,293 34,188 34,549 
18,022 18,202 18,081 18,275 
16,011 . 16,091 16,107 16,274 

39,264 i 38,968 39,344 39,981 
21,149 I 20,980 • 21,165 21,559 
18,115 17,988 ' 18,179 18,442 

47,111 
25,596 
21,515 

35,411 
18,776 
16,615 

41,161 
22,346 
18,815 

47,348 48,322 49,479 
25,697 26,259 27.017 
21,651 22,06.1 22,462 

36,019 | 36,936 j 38,134 
19,050 | 19,583 20,101 
16,969 17,353 17,811 

41,394 42,125 43,196 
22,524 22,955 21,608 
18,870 I 19,170 j 19,588 

49,501 j 50,123 
26,951 27.304 
22,550 I 22,819 

38,597 
20,456 
18,141 

43,294 
23,661 
19,6.11 

39,613 
21,036 
18,577 

43,575 
21,882 
19,691 

l-'or notes see bolloin ol' page A30. 
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1.39 FHDI'RAL FISCAL AND FINANClNCi OPERATIONS 
Millions of dollars 

Type of account or operat ion 

U.S. Hudgct 
1 Receipts l 

2 Outlays i , V 
3 Surplus, or deficit ( —) 
4 Trust funds 
5 federal funds •* 

Off-budget entities surplus, or 
deficit (• ) 

6 federal f inancing Bank out lays . . 
7 Other 2,5 

U.S. Hudgel plus oft'-budget, in
cluding federal f inancing Rank 

8 Surplus, or deficit ( -) 
financed hy: 

9 Borrowing from the public 3. . . 
10 Cash and monetary assets (de

crease, or increase( - ) ) . . . . 
11 Other « 

Ml M<) ill MS: 
12 Treasury operating balance (level, end 

of period) 
1.3 I'.R. Hanks 
14 Tax and loan accounts 
15 Other demand accounts 7 

fiscal year 

280,997 
326,105 

-45,108 
7,419 

- 5 2 , 5 2 6 

-6,389 
-1,652 

-53,149 

50,867 

- 3 2 0 
2,602 

7,591 
5,773 
1,475 

343 

1976 

299,197 
365,658 

-66,461 
2,409 

-68 ,870 

5,915 
-1 ,355 

-73,731 

82,922 

7,796 
-1,396 

14,836 
11,975 
2 ,854 

7 

Transit ion 
quar ter 
(Ju ly-
Sept. 
1976) 

81,686 
94,659 

-12,973 
- 1 , 9 5 2 

-11 ,021 

-2 ,575 
793 

-14,755 

18,027 

- 2 , 8 9 9 
- 373 

17,418 
13,299 
4,119 

1976 

H I 

159,742 
180,559 

-20,816 
5,503 

-26 ,320 

-3 ,222 
-1,119 

H2 

157,868 
193,626 

-35,758 
- 4 , 6 2 1 

- 3 1 , 1 3 7 

5,176 
3,809 

-25,158 -37,125 

33,561 35,457 

•7,909 
-495 

2,153 
- 4 8 5 

14,836 11,670 
11,975 10,393 
2 ,854 1,277 

7 

Calendar year 

1977 

H I 

189,410 
199,482 
-10,072 

7,332 
- 1 7 , 4 0 5 

- 2 , 0 7 5 
- 2 , 0 8 6 

14,233 

16,480 

-4,666 
2,420 

77,311 
65,372 
11,940 

1977 

June I July Aug. 

43,075 
32,881 
10,194 
1 ,829 
8,365 

24,952 
33.630 

-8,678 
3,348 

-5,330 

29,676 
34,720 
• 5,044 
2,384 

• 7,429 

-45 
262 

9%H8H 

518 

• 9,345 
1,061 

16,255 
15,183 
1.072 

1,606 -1,241 
- 122 - 290 

10,406 -6,575 

1 ,80.1 7,780 

6.730 2,740 
1,874 -3 ,944 

10,154 
8,789 
1,365 

7,063 
6,11 5 

948 

1 Effective June 1977, earned income credit payments in excess of an 
individual's tax liability, formerly treated as outlays, are classified as 
income tax refunds retroactive to January 1976. 

2 Outlay totals reflect the reclassification of the Export-Import Hank 
from oil-budget status to unified budget status. 

J Export - Import Hank certificates of beneficial interest (effective July 
1, 1975) and loans to the Private Export Funding Corp. (PEI CO), a wholly 
owned subsidiary of the Export-Import Bank are treated as debt rather 
than asset sales. 

4 Half years calculated as a residual of total surplus/deficit and trust 
fund surplus/deficit. 

5 Includes Pension Benefit Guaranty Corp. , Postal Service Fund, Rural 

Electrification and Telephone Revolving Fund, Rural Telephone Bank, 
and Housing for the Elderly or Handicapped Fund. 

6 Includes: Public debt accrued interest payable to the public; deposit 
funds; miscellaneous liability (including checks outstanding) and asset 
accounts ; seignorage; increment on gold; net gain/loss lor U.S. currency 
valuation adjustment; net gain/loss for I M F valuation adjustment. 

7 Excludes the gold balance but includes deposits in certain commercial 
depositories that have been converted from a time deposit to a demand 
deposit basis to permit greater flexibility in Treasury cash management. 

SOUKOI: .—"Month ly Treasury Statement of Receipts and Outlays of 
the U.S. Government , " 'treasury Bulletin, and U.S. liudget, l-'ixcat Year 
J 978. 

N O T L S T O TABLE 1.38 

1 Holdings of stock of the Federal home loan banks are included in 
"o ther assets." 

2 Includes net undistributed income, which is accrued by most, but not 
all, associations. 

-1 Excludes figures for loans in process, which are shown as a liability. 
4 Includes securities of foreign governments and international organiza

tions and nonguarantccd issues of U.S. Govt, agencies. 
5 Excludes checking, club, and school accounts. 
fi Commitments outstanding (including loans in process) of banks in 

New York State as reported to the Savings Banks Assn. of the State of 
New York. 

7 Direct and guaranteed obligations. Excludes Federal agency issues 
not guaranteed, which are shown in this table under "business" securities. 

8 Issues of foreign governments and their subdivisions and bonds of the 
International Bank for Reconstruction and Development. 

NOTE.—Savings and loan associations: Estimates by the F H L B B for 
all associations in the United States. D a t a are based on monthly reports 
of Federally insured associations and annual reports of other associations. 

Even when revised, data for current and preceding year are subject to 
further revision. 

Mutual savings banks; Estimates of National Association of Mutual 
Savings Banks for all savings banks in the United States. Data are re
ported on a gross-of-valuation-reservcs basis. 

Life insurance companies: Estimates of the Institute of Life Insurance 
for all life insurance companies in the United States. Annual figures are 
annual-statement asset values, with bonds carried on an amortized basis 
and stocks at year-end market value. Adjustments for interest due and 
accrued and for differences between market and book values are not 
made on each item separately but are included, in total, in "o ther assets." 

Credit unions: Estimates by the National Credit Union Administration 
for a group of Federal and State-chartered credit unions that account for 
about 30 per cent of credit union assets. Figures are preliminary and 
revised annually to incorporate recent benchmark data. 
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.40 U.S. HUrXil-T R.LCT.IITS AND OUTLAYS 
Millions of dollars 

Source or type 

I iscal year 
I ransitmn 
quarter 

(July 
Scpl. 
1976) 

I 

C lalcudac year 

III 

1977 

July 

Receipts 

1 All sources ' 280,997 

2 Individual income ta.\c.\, net I22.J.S6 
1 Withheld 122,071 
4 Presidential [•lection Campaign j 

I'mill I 12 
5 Nonwithheld I 14,296 
6 Refunds l 14,01.1 
7 Corporation income taxes: 
8 Ciross receipts ; 45,747 
9 Refunds . . : 5,125 

10 Social insurance ta.vcs and contribu
tions, net ,16,441 

11 Payroll employment taxes and 
contrilnitions •' 71 ,789 

12 Sell'-eniployment (axes am! 
contr ibutions •' 1,417 

13 1,'nemploymcnt insurance j 6.771 
14 Other net receipts J I 4 ,466 

15 Excise taxes 16,551 
16 Customs 1,676 
17 1'.stale, and gill 4,611 
18 Miscellaneous receipts k 6,711 

.100,0(15 81,77.1 160,552 157,961 190,2.18 4.1,075 24,952 

131,603 
12.1,408 

14 
15,528 
27, .167 

46.78.1 
5,174 

1)2.714 

76,191 

1.518 
8,054 
4,752 

16,961 
4,074 
5,216 
8,026 

3H,H01 
32,949 

1 
6,809 

958 

9.808 i 
1,148 

2.5,760 

21,5.14 

269 
2,698 
1,259 

4,471 
1,212 
1,455 
1,612 

6.1,767 
61,859 

11 
27,879 
26,004 

27,971 
2,6.19 • 

,5/,«J,V 

40,947 

1,250 . 
5,191 • 
2,418 

8,204 
2,147 
2,641 
4,610 

75,094 
68,021 

1 ' 
8,426 
1 ,156 

20,706 
2,886 

47,596 

40,427 

286 
4,179 
2,504 

8,910 
2,161 
2,941 
1,216 

7 H,7 7.1 
71,101 

2.8 
12,967 
27,521 

17,111 
2,124 

.1/1,091, 

45,241 

1,688 
6,576 
2,594 

8,411 
2,518 
4,1.11 
1,269 

17.949 
12,175 

4 
6,272 

501 

14.758 
179 

7,696 

6,709 

115 
228 
424 

1,510 
504 
417 
581 

12,43,1 
1 2,24(1 

921 
726 

1 ,968 
410 

7,961 

6,725 

800 
417 

1 ,567 
446 
505 
498 

12,72.1 
12,429 

660 
164 

1,288 
479 

12,9.1.1 

10.147 

2,161 
450 

1 .521 
541 
547 
572 

Outlays 

19 All t y p e s ' , ' ' ' .126,105 .166,466 94,746 181,369 

20 National defense ; 86,585 89,996 22.518 44,052 
21 International all'airs " 5.862 5,067 1,997 2,668 
22 General science, space, and 

technology 1.989 4 .170 1,161 1,708 
23 Natural resources, environment, 

and energy 9.5.17 11,282 1,324 6 ,900 
24 Agriculture 1,660 2,502 584 417 

25 Commerce and transportat ion 16,010 17,248 4,700 5,766 
26 Coniniunilv and regional ] 

development 4,411 5,300 1,5.10 '• 2,411 
27 Education, trainiim. employment , 

and social services 15.248 18,167 5,013 9,116 
28 Health 27,647 3 .1 ,448 ' 8.720 17,008 
29 Income security l 108,605 1 2 7 , 4 0 6 ; 32,796 65,1.16 

10 Veterans benefits and services I 16.597 18,412 3.962 9,450 
11 l a w enforcement and justice ! 2 ,942 3.120 859 1,784 
32 General government i 1,089 2,927 878 870 
33 Revenue sharing and general 

purpose fiscal assistance 7 , 0 0 5 : 7 , 1 1 9 , 2,024 3,664 
14 Interes t" ' 3 0 , 9 7 4 : 1 4 , 5 8 9 ! 7,246 1 18,560 
.15 Undistributed olfselliim receipts ' , » - 1 4 , 0 7 5 | - 1 4 , 7 0 4 ; - 2 , 5 6 7 - 8 , 1 4 0 

193,719 

45,002 
3,028 

2,177 

7,206 
2,019 

9,643 

1,192 

9,081 
19,129 
65,456 

8,542 
1,839 
1,734 

4,729 
18,409 

• -7 ,869 

200. 

48 , 

310 

721 

,855 
,628 

,945 

, 1 49 

775 
654 
745 

182 
781 
587 

33.1 
927 
801 

32,881 

8,404 
439 

1,421 
256 

1,419 

670 

1,772 
3,198 

11,129 

1,225 
116 
124 

47 
5,908 

• 4,211 

33,630 . 34,720 

8,004 
463 

1,266 ! 
3.14 

978 

627 

I ,656 
3,115 

I I ; 5 9 0 I 

I . 338 
291 
198 

2,257 
2,494 

- I ,318 

8.412 
497 

1.404 
740 

988 

875 

1.970 
3,469 

I I .598 

1 ,4.10 
269 
147 

44 
2 .844 
• -587 

1 I'lfective June 1977, earned income credit payments in excess of an 
individual's tux liability, formerly treated as outlays, are classified its in
come tax refunds retroactive to January 1976. 

2 Old-itge, disability and hospital insurance, and Railroad Retirement 
accounts. 

/ Old-age, disability, and hospital insurance. 
4 Supplementary medical insurance premiums, l-ederal employee re

tirement contributions, and Civil Service retirement and disability fund. 
5 Deposits ot earnings by I'.R. Hanks and other miscellaneous receipts. 
6 Outlay totals reflect the reclassification of the Export-Import Hank 

from off-budget status to unified budget status. Export-Import Hank 
certificates of beneficial interest (elleclivc July 1, 1975) and loans to the 
Private lixporl funding Corp . (PEECO), a wholly owned subsidiary ot' 
the Export-Import Hank, are treated as debt rather than asset sales. 

' Infective September 1976, " Interes t" and "Undistr ibuted OH'setting 
Receipts" reflect the tic-counting conversion for the interest on special 
issues for U.S. Govt, accounts from an accrual basis to a cash basis. 

* Consists of interest received by trust funds, rents and royalties tin 
the Outer Continental Shelf, and U.S. Govt, contributions for em
ployee retirement. 
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION 
Millions of dollars 

1974 

1 Federal debt outstanding 

2 Public debt securities 
3 Held by public 
4 1 leld by agencies 

5 Agency securities 
6 Held by public 
7 Held by agencies 

8 Debt subject to statutory limit 

9 JJub)ic debt securities 
10 Other d e b t ' 

11 Mi MO: Sta tu torydebtI i rT. i t . . 

486.2 

474.2 
336.0 
138.2 

12.0 
10.0 
2 . 0 

476 .0 

473.6 
2.4 

495.0 

1975 

I " " 

1976 

June 30 Dec. 31 June 30 • Dec. 31 ; June 30 I Sept. 30 

492.7 
351.5 
141.2 

11.3 
9 . 3 
2 . 0 

544.1 

533.7 
387.9 
145.3 

10.9 
9 . 0 
1.9 

I 
493 .0 I 534.2 

490 .5 
2 . 4 

532.6 
1.6 

577.0 

587 .6 

576.6 
437. 3 
139.3 

10.9 
8.9 
2 . 0 

576.0 
1.7 

595.0 

631.9 2 646 .4 

620.4 
470.8 
149.6 

11.5 
9 .5 
2 .0 

621 .6 

619.8 
1.7 

636.0 

634.7 
488.6 ! 
146. I 

11.6 
2 9.7 

1.9 

635.8 

634.1 ! 
1.7 I 

636.0 : 

Dec. 31 

665 .5 

653.5 
506.4 
147.1 

12.0 | 
10.0 

1.9 

654.7 

652.9 
1.7 

1977 

Mar . 31 I June 30 

682.0 

680 .1 

669.2 I 
524 .3 
144.9 

10.9 
9.1 
1.8 

670 .3 

668.6 
1.7 

682.0 

685.2 

674.4 
523.2 
151.2 

10.8 
9 . 0 
1.8 

675 .6 

673.8 
1.7 

t Includes guaranteed debt of Govt , agencies, specified participation 
certificates, notes to international lending organizations, and District of 
Columbia stadium bonds. 

2 Gross Federal debt and Agency debt held by '.lie public increased 

$0.5 billion due to a retroactive reclassification of the I ixport- lmport Bank 
certificates of beneficial interest from loan asset sales to debt, effective 
July 1, 1975. 

N o n : . — Data from Treasury Bulletin (U.S. Treasury Dept.). 

1.42 GROSS PUBLIC DEBT OF U.S. TRIiASURY Types and Ownership 
Billions of dollars, end of period 

1 

2 
3 
4 
5 
6 
7 
8 
0 

10 
11 

P 
13 

14 
IS 
16 
17 
18 
19 

70 
71 

1 7 
7 3 

Type and holder 

By type: 

Bills 

By holder: ' ' 

I-'.R. Banks 

Individuals: 

1973 

469 .9 

467.8 
270.2 
107.8 
124.6 
37.8 

197.6 
2 .3 

26 .0 
60 .8 

108.0 

129.6 
78 .5 

261.7 
60 .3 

2 .9 
6 .4 

10.9 
29 .2 

60 .3 
16.9 

55 .5 
19.3 

1974 

492 .7 

491 .6 
282.9 
119.7 
129.8 

33.4 
208.7 

2 . 3 
22 .8 
63 .8 

119.1 

141.2 
80 .5 

271.0 
55.6 
2 . 5 
6.1 

11.0 
29 .2 

63 .4 
21 .5 

58 .4 
23 .2 

1975 

576 .6 

575.7 
363.2 
157.5 
167.1 
38 .6 

212.5 
2 .3 

2 1 . 6 
67.9 

119.4 

139.3 
87.9 

349 .4 
85.1 
4 . 5 
9 . 3 

20 .2 
33 .8 

67 .3 
2 4 . 0 

6 6 . 5 
38.6 

1976 

653 .5 

652.5 
421.3 
164.0 
216.7 

4 0 . 6 
231.2 

2 .3 
22.3 
72.3 

129.7 

147.1 
97 .0 

409 .5 
103.8 

5.7 
12.5 
26 .5 
4 1 . 6 

72 .0 
28 .8 

78.1 
' 40 . 5 

May 

672 .1 

671 .0 

431.5 
157.9 
230.2 

4 3 . 3 
239.5 

2 . 2 
21 .8 
74 .3 

133.0 

149.4 
9 7 . 4 

425 .3 
102.2 

6 .1 
12.9 
25 .8 
49 . 1 

' 7 4 . 1 
' 2 8 . 6 

86 .0 
' 4 0 . 7 

June 

674 .4 

673 .4 

431.1 
155.1 
232.9 

43 .2 
242.2 

1.1 
21 .7 
74 .7 

134.8 

151.2 
102.2 

421.0 
' 1 0 2 . 4 

6 .0 
14.2 
23 .8 

' 4 7 . 8 

' 7 4 . 4 
' 2 8 . 6 

' 8 7 . 9 
36.0 

1977 

July 

673 .9 

671 . 4 

430. 2 
154.2 
231.4 

44 .7 
241.1 

2 . 2 
21 .5 
75.2 

132.4 

148.7 
9 8 . 6 

426 .5 
100.1 

6 . 0 
14. 1 
23 .5 
4 7 . 8 

74.9 
28 .4 

9 0 . 2 
41 .5 

A l l y . 

685 .2 

684.1 

438.1 
154.3 
238.1 

4 5 . 8 
245. 9 

2 .2 
21 .4 
75 .5 

136.3 

Sept. 

698 .8 

697 .6 
443.5 
156. 1 
241 .7 

45 .7 
254.1 

2 2 
21 .8 
75 .8 

140. 1 

1 Includes $1.2 billion of non-interest-bearing debt (of which $700 
million on Sept. 30, 1977, was not subject to statutory debt limitations). 

2 Includes (not shown separately): Securities issued to the Rural 
lilectrification Administration and to State and local governments, de
positary bonds, retirement plan bonds, and individual retirement bonds. 

J These nonmarketabJe bonds, also known as Investment Series 13 
Honds, may be exchanged (or converted) at the owner 's option for l ' / i 
per cent, 5-year marketable Treasury notes. Convertible bonds that have 
been so exchanged are removed from this category and recorded in the 
notes category above. 

4 Nonmarketable foreign government dollar-denominated and foreign 
currency denominated series. 

5 Held only by U.S. Govt, agencies and trust funds. 

6 Data for F.R. Banks and U.S. Govt, agencies and trust funds arc 
actual holdings; data for other groups are Treasury estimates. 

7 Consists of the investments of foreign balances and international 
accounts in the United States. Beginning with July 1974, the figures exclude 
non-interest-bearing notes issued to the International Monetary Fund . 

* Includes savings and loan associations, nonprofit institutions, cor
porate pension trust funds, dealers and brokers, certain Govt, deposit 
accounts, and Govt.-sponsored agencies. 

NoTr.—Gross public debt excludes guaranteed agency securities and, 
beginning in July 1974, includes Federal Financing Bank security issues. 

Data by type of security from Monthly Statement of the Public Debt of 
the United States (U.S. Treasury Dept . ) ; data by holder from Treasury 
Ultlletin. 

http://StatutorydebtIirT.it
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1.43 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity 
Par value; millions o fdo l la r s , end of period 

Type of holder 1975 1976 
1977 

July Auy. 

All maturities 

1975 
1977 

July j Aug. 

I to 5 years 

1 All holders 363,191 421,276 

2 U.S. Govt , agencies and trust funds 19.397 16,485 
3 K R. Hanks. ' 87,9.14 96,971 

4 Private investors 255,860 307,820 
5 Commercial banks • 64.398 78,262 
6 Mutual savings banks 3,300 4 ,072 
7 Insurance companies 7,565 10,284 
8 Nonfinancial corporat ions 9.365 14,193 
9 Savings and loan associations 2.79.1 4 ,576 

10 Stale and local governments 9 ,285 12,252 
11 All others 159.154 184,182 

1 112,270 141,132 

15,425 14,709 7,058 6,141 
98,646 98.436 30,518 31,249 

316,.157 
75.749 j 
4,382 ! 
11.196 i 
11,835 , 
5,069 | 
14.064 

355,001 
74,227 
4,402 
I I,177 
12,349 
5,294 
17.219 

74,694 j 103,742 
29,629 

524 
359 
967 
558 
761 

193,882 ' 200,.1.1.1 | 35,894 

40,005 
2,010 
3.885 
2,618 
2,360 
2,543 
50,321 

141,650 ! 144,790 

5,951 
30,44.1 

105,256 
39,389 

2,109 
4 ,358 
3,142 
2,648 
3,794 

49,816 

5,948 
28,161 

1I»,<>H1 
38,945 

2 , I 36 
4 ,253 
2,811 
2 .764 
4,271 

55,501 

Total , within 1 year 5 to 10 years 

12 All holders , 199,692 

13 U.S. Govt . agencies and trust funds 2.769 
14 T. It. Hanks 46,845 

15 Private investors 150,078 
16 Commercial banks 29,875 
17 Mutual savings banks 983 
18 Insurance companies 2,024 
19 Nonfinancial corporat ions 7, 105 
20 Savings and loan associations 914 
21 Stale and local governments 5,288 
22 All others 103,889 

211,035 212,457 

2,012 
51,569 

157,454 
31,213 
1,214 
2,191 
11,009 
1,984 
6,622 

103,220 

1,811 
50.314 

160,332 
28,932 
I ,297 
I .750 
8.186 
2.199 
7,190 

110,777 

216,141 

I .024 
53.185 

161,932 
27,789 
1 . .111) 
1,975 
9,050 
2,298 
9,381 

110.129 

26,436 43,045 

3.283 
6,463 

16,690 
4,071 
448 

I , 592 
175 
216 
782 

9,405 

2,879 
9.148 

6.278 
567 

2.546 
370 
155 

1,465 
19,6.17 

141,650 

2,1.19 
I 1,285 

32,521 
6.514 
662 

2,999 
310 
145 

1.291 
20.600 

45,879 

2.139 
10.479 

33,261 
6,607 
641 

2.952 
287 
147 

1.256 
21.370 

Hills, within 1 year 10 to 20 years 

23 All holders 157,483 | 163,992 1 5 4 , 2 2 7 : 1 5 4 , 2 8 3 14,264 1 1 , 8 6 5 ' 13,076 13,037 

24 U.S. Govt , agencies and trust funds 
2.5 I'. U. Hanks 

26 
27 
28 
29 
30 
.11 
32 
33 

Private investors 
Commercial banks 
Mutual savings banks 
Insurance companies 
Nonfinancial corporat ions . . . . 
Savings and loan associations. 
Slate and local governments . 
All others 88,797 

207 
38,018 

119,258 
17,481 

554 
1,513 
5,829 

518 
4 ,566 

88,797 

449 
41,279 

122,264 
17,303 

454 
1 ,463 
9,939 
1 ,266 
5,556 , 

86.282 

Other , with 

270 
.19 ,700 

114,257 
10,883 

428 
77.1 

6,449 
1,090 
5,645 

88,989 

in 1 year 

270 
40,440 

113,573 
9,546 

.197 , 
964 

6.962 1 
1,148 
7,751 

86,806 

4 ,233 
1 ,507 

8,524 
552 
2 1 7 1 

1,154 
61 1 
82 

896 
5,546 

3,102 
1,363 

7,400 
339 
139 

1,114 
142 
64 

718 
4 ,884 | 

Over 20 

3,102 ; 
1,534 • 

8,440 , 
585 • 
150 1 

1,255 
149 . 
63 ' 

620 
5,618 

years 

1,102 
1,423 

8,512 
545 
151 

1,305 
131 
70 

842 
5,468 

34 All holders 42,209 

35 U.S. Govt , agencies and trust funds 2.562 
36 1 •'. R. Hanks 8,827 

37 Priiate investors 10,820 
38 Commercial banks 12,394 
39 Mutual savings banks 429 
40 Insurance companies 511 
41 Nonfinancial corporat ions 1 ,276 
42 Savings and loan associations 396 
43 State and local governments ! 722 
44 All others 15,092 

47 ,043 58,230 \ 61,858 10,530 14,200 

1,563 
10,290 

35,190 
13,910 

760 
728 

1,070 
718 

1,066 
16,938 

, 1,541 
I 10,614 

46,075 
18,049 

869 
977 

1,737 
1,109 
1,545 

754 
12,745 

48,359 
18,243 

913 
1,011 
2.088 
1,150 
1,6.10 

21,788 I 23,323 
I 

2 ,053 
2,601 

5,876 
271 
112 
436 

57 
22 

558 
4 ,420 

2,350 
.1,642 

8,208 
427 
14.1 
548 

55 
13 

904 
6, 120 

17,119 18,299 

2,421 
5,070 

9,628 
329 
163 
835 

48 
13 

1,169 
7,071 

2,495 
5,188 

IO;616 
340 
164 
692 

70 
16 

1 .468 
7,865 

Noil..- Direct public issues only. Hased on Treasury Survey of Owner
ship from Treasury Uulletin (U.S. Treasury Oepl.) . 

Data complete for U.S. Govt, agencies and trust funds and I'.R. Hanks, 
but data for other groups include only holdings of those institutions 
that report. The following figures show, for each category, the number 
and proport ion reporting as of Aug. 31, 1977; (I) 5,490 commercial 

banks, 467 mutual savings hanks, and 727 insurance companies, each 
about 90 per cent; (2) 441 nonfinancial corporat ions and 486 savings 
and loan assns., each about 50 per cent; ami (3) 496 Stale and local 
govts., about 40 per cent. 

"All o thers ," a residual, includes holdings of all those not reporting 
in the Treasury Survey, including investor groups not listed separately. 
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.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions 
Par value; averages of daily figures, in millions of dollars 

1 U.S. Govt, securi t ies . . . . 

Hy malur i tv: 
2 Dills 
3 Oilier within 1 y e a r . . 
4 1 5 years 
5 5 10'years 
6 Over 10 years 

Hy type of customer: 
7 u ' s . Govt, securities 

dealers 
8 U.S. Govt , securities 

broker:. 
9 Commercial b a n k s . . . 

10 All o t h e r s ' 

11 Federal agency securities 

2,550 
250 
465 
256 

58 

652 

965 
998 
964 

965 

1974 1975 

3,579 6 ,027 10,449 

3,889 
223 

I ,414 
.163 
1.18 

6,676 
210 

2,.117 
1,019 

229 

, 360 

1977 

J u n e July Aug 

1,750 3,407 
1,451 2,426 
1,941 .1,257 

1,043 1,548 I 2 ,138 

5.021 
215 

2,059 
952 
4.16 

2.529 
1 .965 
.1, 159 

1977, week ending Wednesday- -

\ u g . 1 7 ' Alls'. 24 I Aug. 31 I Sept. 7 I Sept. 14 Sept. 21 

8 ,683 9,078 10,288 10,217 

5,905 
194 

I , 790 
752 
438 

962 

6.208 
3.19 

2,216 
1,079 

446 

1,106 

3,007 : 3,4.19 
2,124 2,274 

,986 .1,469 

'1,543 1,863 

6,725 
34.1 

1 ,900 
9.11 
318 

914 

3,829 
2,395 
3,080 

9,961 10,225 

6,310 
3.11 

I .993 
913 
413 

1,165 

3.015 
2.2.17 
.1.544 

559 
.148 
567 
170 
581 

,499 j 2 ,627 

9 ,118 10,417 

5.2.11 
18(1 

2.535 
823 
350 

2.601 
2.089 
3.504 

1,335 

3 , 186 
2,171 
.1,5.1.1 

2,307 1,570 ' 1,691 

6,724 
169 

2,266 
895 
363 

4 .486 
2 .052 
2 .920 

9,665 

6.928 
210 

1.491 
686 
350 

1,312 

r3,171 
1,792 
'3,390 

1,633 

1 Includes -among others—all other dealers and brokers in commodi
ties and securities, foreign banking agencies, and the F.H. System. 

Non: .- -Averages for transactions are based on number of trading days 
in the period. 

Transactions are market purchases anil sales of U.S. Govt, securities 
dealers reporting to the I'.R. Rank of New York. The figures exclude 
allotments of, and exchanges for, new U.S. Govt, securities, redemptions 
of called or matured securities, or purchases or sales of securities under 
repurchase, reverse repurchase (resale), or similar contracts . 

1.45 U . S . G O V E R N M E N T S E C U R I T I E S D E A L E R S p o s i t i o n s a n d S o u r c e s o f E ' i n a n d n g 

Par value; averages of daily figures, in millions of dollars 

1974 1975 1976 
1977 

June July Aug. 

1977, week ending Wednesday 

July 2 7 ' Aug. 3 : Aug. 10 Aug. 17 Aug. 24 Aug. 31 

1 U.S. Clovl. securities.. . . 

2 Hills 
3 Other within 1 year , . 
4 1-5 years 
5 5-10 years 
6 Over 10 years 

7 Federal agency securities 

H All sources 

Commercial banks : 
9 New York City 

10 Outside New York City 
I 1 Corpora t ions 1 

12 All others 

2,580 

- 6 
265 
302 

88 

1,212 

,884 | 

265 
886 
300 
136 

943 

7,592 ' 5 ,757 ' 4 ,724 

4,297 6,290 5,538 5.0.14 
188 
515 
402 
198 

729 

15 
82 . 
23 I 
99 ' 

1,027 I 

I , 896 
1,660 
I ,479 
3,681 

1,583 
2,179 
2.769 
4,261 

-7 
-291 
-192 

181 

2,951 | 4 ,232 2,197 ' 2 ,692 | 2 ,036 3,514 3,979 

3,883 ' 4 ,866 . 3,462 3,186 
191 
661 
'79 

I 

'522 

66 
- 361 
-254 

47 

692 

47 
• 753 
-372 
- 9 4 

329 

-175 
- 616 

262 
.15 

311 

3,481 
177 

1,000 
233 

- .15 

336 

4,745 4 ,358 
-255 

848 
-141 

1.1 

712 

-2.10 
- 185 
- 17 

5.1 

Sources of financing-1 

3,977 6 ,666 I 8,715 I 10,791 I 9 ,532 

! I 
1,032 1.621 j 
1,064 j 1,466 ! 
459 842 

1,423 2,7.18 

8,826 7,675 ' 8,454 8,757 ' 9,215 ' 9,122 
I 

1.289 
1,574 
2,307 
4,161 

808 960 
1,824 1,456 
2,347 2,403 
3,759 : 4,007 

I 

52 
1 ,374 
2,276 
3,972 

1.274 
I ,635 
2,060 
.1.486 

705 
1,705 
" ,259 

869 
2.289 
2.557 

599 
I , 889 
2 ,626 

4 '088 ! j ' . 500 I 4!007 

1 All business corporat ions except commercial banks and insurance 
companies. 

1 Net amounts (in terms of par values) of securities owned by nonbank 
dealer firms and dealer departments of commercial banks on a commit
ment, that is, trade-dale basis, including any such securities that have been 
sold under agreements to repurchase. The maturities of some repurchase 
agreements are sudicienlly long, however, to suggest that the securities 
involved are not available for trading purposes. Securities owned, and 
hence dealer positions, do not include securities purchased under agree
ments to resell. 

•< Total amounts outstanding of funds borrowed by nonbank dealer 

firms and dealer departments of commercial banks against U.S. Govt. 
and Federal agency securities ( through both collateral loans and sales 
under agreements to repurchase), plus internal funds used by bank dealer 
depar tments to finance positions in such securities. Borrowings against 
securities held under agreement to resell are excluded where the borrowing 
contract and the agreement to resell are equal in amount and maturi ty, 
that is, a matched agreement. 

NOTI:.—Averages for positions are based on number of trading days 
in the period; those for financing, on the number of calendar days in the 
period. 



Federal Finance A35 

1.46 I';I-:I)I;RAI. A N D II-.DI-RALLY SPONSORI;P CRI:DIT AGI NCII:S ix-bi Ouiswndino. 
M i l l i o n s o f d o l l a r s , end o f p e r i o d 

A g e n c y 

I 1'eUeral ami lederally svonsoreil agencies. 

i'cderul agencies 
Defense D e p a r t m e n t ' 
1 - x p o n - l m p o r l l i^Liik-.-* 
f e d e r a l H o u s i n g A d m i n i s t r a t i o n 4 

G o v e r n m e n t N a t i o n a l M o r t g a g e A s s o c i a t i o n 
p a r t i c i p a t i o n cer t i f ica lcsS 

Posta l Service!* 
Tennessee V a l l e y A u t h o r i t y 
United States Railway Association'1 

federally sponsored cii'j'neies 
1'ederal h o m e l o a n hanks 
I 'cclcral H o m e l o a n M o r t g a g e C o r p o r a t i o n . 
I ' cdcra l N a t i o n a l M o r t g a g e A s s o c i a t i o n . . . . 
Federa l land banks 
I ' cdcra l i n t e rmed ia te c red i t hanks 
Banks f o r coope ra t i ves 
S tuden t l o a n M a r k e t i n g Assoc ia t i on? 
O i l i e r 

M i \ t o i t i A t s : 
19 Federa l l- ' i iKii icing Mank debt ' 1 , 8 

L e n d i n g to f e d e r a l m i d l e d e r a l l y s p o n s o r e d 
agenc ies : 

20 1 x p o r l - I m p o r l Hank ' 
21 Posta l Serv ice ' 1 

22 S tuden t L o a n M a r k e t i n g A s s o c i a t i o n 7 

23 Tennessee Va l l ey A u t h o r i t y 
24 U n i t e d Sla-.cs R a i l w a y Assoc ia t i on ' 1 

7 1 , 5 9 4 

11,554 
I .4.19 
2 .62S 

4 I 5 

4 , 390 
250 

2,4.15 

6(l,fi4U 
IS .362 

I ,784 
23,002 
10,062 
6 , 9 3 2 
2 , 6 9 5 

200 

O t h e r l e n d i n g : ' 
25 Fa rmers H o m e A d m i n i s t r a t i o n 
26 R u r a l l i l e c l r i l i c i U i o n A d m i n i s t r a t i o n . 
27 O t h e r 

1974 

8 9 , M l 9 7 , 6 8 0 

IV,046 
I ,220 
7, 188 

564 

4 ,200 
I , 750 
3 .915 

209 

7H.6.I4 
18,900 

I .550 
2 9 , 9 6 3 
15,000 
9 . 2 5 4 
3 .655 

310 

12,71V 
1.312 
2 ,893 

440 

4 ,280 

7 6 , 6 6 2 
21 ,890 

1,551 
28,167 
12,653 
8 , 5 8 9 
3 .589 

220 
.1 

4 , 4 7 4 

500 
22(1 
895 

3 

2 , 5 0 0 

' .356' 
I 

17 ,154 

4 . 5 9 5 
I . 500 

310 
I . 840 

209 

7 , 0 0 0 
566 

I , 134 

102,%1 

2.KMI7 
I , 086 
8,580 

581 

' 3 . 8 4 5 
2 , 9 9 8 
5,005 

212 

HO.(>54 
16,587 

95 7 
3 0 , 1 4 3 
17,304 
10 ,556 
4 , 6 9 5 

410 

5 2.17 
2,748 

410 
3 , 180 

212 

11,450 
1,584 
5 ,507 

Apt, M a y June 

1 0 3 , M i 105,57') • 105.823 107,152 108,243 

22.41J 
I .077 
8 .615 

592 

3,845 
2 , 9 9 8 
5 , 0 7 0 

216 

•Sf ,.Y>0 
16.626 

957 
3 0 , 3 9 2 
17, .104 
10 ,670 
4 . 8 9 9 

410 

3 1 , 3 1 2 

5.273 
2,748 

410 
3.245 

216 

11 .750 
I .677 
5 ,993 

22.402 
1,068 
8 . 6 1 0 

598 

3.803 
2 , 9 9 8 
5. 155 

230 

, S 3 , / / 7 
16 ,678 

957 
3 0 . 6 8 4 
18 .137 
10 ,990 
5.254 

415 

5.273 
2.748 

4 15 
3 , 3 3 0 

230 

11 .750 
I .806 
5 .271 

22..U6 
I . 059 
8 , 5 9 6 

594 

3.803 
2 , 8 5 6 
5 , 175 

2.13 

X-I.J-W 
16.851 
' 1 , 6 9 8 
30 ,843 
18.137 
11,17-1 
5 , 1 1 3 

4 30 

22,220 
K044 
8,742 

588 

3,803 
2.431 
5.370 

242 

H4.V.I2 
16.921 

1.698 
31 .378 
18.137 
11.418 
4 ,948 

430 

31.1107 30,820 

2,606 
430 

3,350 
233 

12,250 
1 .864 
5,001 

5.420 
2. 181 
430 

3.545 
242 

12 .900 
2 . 0 4 2 
4 . 0 6 0 

22. 2.1 J 
1.035 
8.742 

583 

3 . 7 6 8 
2 . 4 3 1 
5.410 

263 

5 6 , 0 1 / 
1 7. 328 

I .698 
3 I , 5 6 6 
18 .719 
I 1.654 
4 . 6 0 4 

440 

5 . 4 2 0 
2 , 1 8 1 

440 
3.585 

263 

I 1.650 
2 . 105 
4 . 799 

1 Cons is ts o f mor tgages assumed hy the Defense D e p a r t m e n t between 
1957 a n d 1963 under f a m i l y h o u s i n g an i l h o m e o w n e r s assistance p r o g r a m s . 

2 I nc ludes p a r t i c i p a t i o n cer t i f i ca tes reclassi f ied as debt b e g i n n i n g 
O c t . I , 1976. 

•< O l l - l a i d g e t A u g . 17. 1974, t h r o u g h Sept . 30, 1976; o n - h u d g c t thereaf ter . 
4 Cons is ts o f deben tu res issued in p a y m e n t o f f e d e r a l H o u s i n g A d 

m i n i s t r a t i o n insurance c l a ims . Once i ssued, these secur i t ies m a y be so ld 
p r i va te l y o n the secur i t ies m a r k e t . 

^ Cer t i f i ca tes o f p a r t i c i p a t i o n issued p r i o r t o l isct i l 1969 by the ( j o v e r n -
m e n t N a t i o n a l M o r t g a g e A s s o c i a t i o n t i d i n g as t rustee f o r the I a rmc rs 
H o m e A d m i n i s t r a t i o n ; D e p a r t m e n t o f H e a l t h , I . d u c a t i o n , a n d W e l f a r e ; 
D e p a r t m e n t o f H o u s i n g a n d U r b a n D e v e l o p m e n t ; S m a l l bus iness A d 
m i n i s t r a t i o n ; and the Veterans A d m i n i s t r a t i o n . 

o O i l - b u d g e t . 

' ' U n l i k e o the r l e d e r a l l y sponsored agencies, the S luden t l o a n 
M a r k e t i n g A s s o c i a t i o n m a y b o r r o w f r o m (he f e d e r a l I i n a n c i n g Hank 
( I I ' l l ) since its o b l i g a t i o n s tire guaran teed by the D e p a r t m e n t o\' H e a l t h , 
I ' d u c a t i o n , a n d W e l f a r e . 

" T h e I I I I , w h i c h began ope ra t i ons i n 1974, is a u t h o r i z e d to purchase 
o r sell o b l i g a t i o n s issued, s o l d , o r gua ran teed by o t h e r f e d e r a l agencies. 
S ince I I H incurs debt sole ly f o r the purpose oi l end ing to o the r agencies, 
its deb t is not i nc l uded i n the m a i n p o r t i o n o f the table in o rde r t o a v o i d 
d o u b l e c o u n t i n g . 

y Inc ludes I I I ! purchases o f agency assets a n d guaran teed l o a n s ; 
the la t ter c o n t a i n loans guaran teed by n u m e r o u s agencies w i t h the 
guarantees o f any p a r t i c u l a r agency be ing genera l l y s m a l l . 1 he 1 a r m c r * 
H o m e A d m i n i s t r a t i o n i t em consists exc lus ive ly o f agency asscLs, wh i l e the 
R u r a l I d e c i r i l i c a l i o n A d m i n i s t r a t i o n en t r y c o n t a i n s b o t h agency assets 
and guaran teed loans. 
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1.47 NEW SECURITY ISSUES State and Local Government and Corporate 
Millions of dollars 

Type of issue or issuer, 
or use 

1974 1975 
1977 

Jan. Feb. Mar . Apr . M a v 

State and local government 

1 All issues, new and refunding ] 

By type of issue: 
2 General obligation 
3 Revenue 
4 Housing Assistance Administration 2 . 
5 U.S. Govt, loans 

By type of issuer; 
6 State 4 ,784 
7 Special district and statutory authori ty 8,638 
8 Municipalities, counties, townships, school districts. . . . 10,817 

24,315 

13,563 
10,212 

461 
79 

9 Issues for new capital , to ta l . 

By use of proceeds: 
Lducation 
Transportat ion 
Utilities and conservation. 
Social welfare 
Industrial aid 
Other purposes 

23,508 

4,730 
1,712 
5,634 
3,820 
494 

7,118 

I 

16 All issues 3 38 ,313 

17 Honds I 32,066 

By type of offering: 
18 Public ! 25,903 
19 Private placement 6, 160 

By industry group: 
Manufacturing 9,867 
Commercial and miscellaneous 1,845 
Transportation 1,550 
Public util ity 8,873 
Communication I 3,710 
Real estate and financial. 

26 Stocks . 

By type: 
27 Preferred. 
28 C o m m o n , 

By industry group: 
Manufacturing 
Commercial and miscellaneous. 
Transportat ion 
Public utility 
Communicat ion 
Real estate and financial 

30,607 

16,020 
14,511 

76 

7,438 
12,441 
10,600 

29,495 

4,689 
2,208 
7,209 
4,392 
445 

10.552 

35,313 

18,040 
17,140 

133 

7,054 
15,304 
12,845 

32,108 

4,900 
2,586 
9,594 
6,566 
483 

7,979 

3,429 

1,807 
1,552 

10 

468 
1 ,780 
1,160 

3,084 

489 
104 

1,050 
483 
15 

943 

3,150 

1,024 
1,518 

8 

441 
1,335 
1,307 

3,019 

502 
410 
935 
580 
12 

580 

4,140 

1,812 
2,323 

5 

705 
1 ,818 
1,612 

3,209 

472 
180 
804 
600 
38 

1,115 

3,566 

1,701 
1,802 

3 

769 
1,388 
1,407 

2,939 

249 
119 
703 
658 
42 

1.108 

4,308 

2,032 
2,272 

4 

875 
1,830 
1,593 

3,781 

497 
508 

1,235 
438 
130 
973 

5,347 

2.265 
3,079 

3 

1 ,476 
1,873 
1 .994 

4,456 

807 
218 

1,202 
816 
23 

1.390 

6,218 

6,247 

2,253 
3,994 

544 
940 
22 

3,904 
217 
562 

53,619 

42,756 

32.583 
10,172 

16,980 
2,750 
3,439 
9,658 
3,464 
6,469 

10,863 

3,458 
7,405 

1,670 
1,470 

1 
6,235 
1,002 

488 

Corpora te 

53,356 

42 ,262 

26,453 
15,808 

13,243 
4,361 
4,357 
8,297 
2,787 
9,222 

11,094 

2,789 
8,305 

237 
183 
24 
101 
770 
771 

3,989 

3,387 

2,786 
601 

817 
743 
165 
634 
50 

979 

602 

103 
499 

89 
130 

352 

25 

2,708 

1,888 

1,102 
780 

568 
340 
47 
210 
290 
420 

820 

128 
092 

175 
94 

225 
207 
00 

5,495 

4,300 

2,610 
1 ,090 

1,049 
454 
243 
750 
808 
991 

1,195 

520 
675 

76 ' 
114 I 
125 ! 
842 

3,639 

3,048 

1,901 
1,087 

1.128 
180 
129 
602 
324 
684 

591 

103 
428 

220 
114 

38 

172 
10 
75 

3,735 

2,487 

1,600 
887 

044 
112 
169 
581 
294 
688 

,248 

212 
1,036 

8 
126 

1 ,031 

84 

5,321 

4,286 

2,045 
2,241 

1.000 
303 
25 

I .237 
371 

1,284 

1,035 

332 
703 

170 
437 
103 
229 
45 
45 

1 Pur amounts of long-term issues based on date of sale. 
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured 

by contract requiring the Housing Assistance Administration to make 
annual contributions to the local authority. 

3 Figures, which represent gross proceeds of issues maturing in more 
than 1 year, sold for cash in the United States, are principal amount or 
number of units multiplied by offering price. Excludes offerings of less 

than $100,000, secondary offerings, undefined or exempted issues as 
defined in the Securities Act of 1933, employee stock plans, investment 
companies other than closed-end, intracorporate transactions, and sales to 
foreigners. 

S o u n d s . - State and local government securities, Securities Industry 
Association; corporate securities, Securities and L'xchange Commission. 
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1.48 CORPORATH SHCURITUiS Net Change in Amounts Outstanding 
Millions of dollars 

Source of change, or industry 

All issues1 

1 New issues. 
2 Retirements 
.1 Net chniiKC. 

Bonds and nates 
4 New issues 
5 Retirements 
6 Net change: Total 

By industry: 
Manufacturing 
Commercial and oilier? 
I ransporlal ion, including railroad. . 
Public utility 
(onimunical ion 
Real estate and financial 

( nminon and preferred stock 
!3 New issues 
14 Retirements 
15 jNet change: Total 

1974 I 1975 

39,344 5.1,255 5:1.12.1 
9,9.15 10.991 12,184 
29,399 42.26.1 40,9.19 

Hy industry: 
Maiiiifacliuiiii; 
Commercial and other? 
Transporta t ion, includine, railroad | 
Public utility 1 
i'o nnlunicalion 
Real estate and financial I 

.11 . .154 
6.255 

25,098 

7.404 
1.116 
.141 

7,108 
.1,499 
5,428 

7,980 
.1,678 
4,3(12 

17 
1.15 
20 

.834 
.198 
207 

40.468 
8,58.1 

31,886 

1.1.219 
I .605 
2, 165 
7.236 
2,980 
4,682 

12.787 
2.408 
10,377 

, 607 
. 137 
65 

.015 
,084 
468 

.18.994 
9. 109 
29,884 

8.978 
2,259 
3,078 
6,829 
1,687 
7,054 

14,129 
.1,075 
11,055 

2,6.14 
762 
96 

6,171 
854 
538 

Q2 

15.602 
3,211 
12,390 

II,460 
2.336 
9,124 

4.574 
483 
429 

I .977 
810 
852 

4.142 
875 

3,266 

500 
490 

7 
.866 
359 
43 

1975 

03 

9.079 
2,576 
6,503 

04 

13.36.1 
3.116 

10,247 

6,654 9 .595 
2. I II 2 ,549 
4 .543 7,047 

I .442 1 
221 
147 

1 .395 : 
472 : 
866 

412 
108 
53 

1,04.1 
97 

247 

2.069 
528 

I ,588 
I ,21 I 

429 
1 222 

2.425 3.768 
465 567 

1,960 3,200 

4.1.1 
462 

4 
.537 
604 
160 

1976 

01 Q2 

1.1,671 14.229 
2,315 3.668 

11,356 10,561 

9,404 10.244 
1,403 3.159 
8,001 7,084 

2.966 
203 
985 

I ,820 
498 

I ,5.10 

838 
88 

5 
2,174 

47 
203 

I . 529 
726 
488 

I .260 
95.1 

2,128 

4 .267 3.985 
912 509 

3,355 3,477 

1,120 
318 

25 
1 ,300 

735 
21 

03 

11,385 
2,478 
8,907 

8,701 
1 ,826 
6,875 

,551 
610 

.092 

. 109 
335 

,178 

2,684 
652 

2,032 

744 
117 

17 
932 

19 
20.1 

Q4 

13.8.18 
3.723 

10,115 

10,645 
2.721 
7,924 

2.912 
720 
513 

I .640 
99 

2,218 

3, 193 
I .002 
2,191 

68 
239 
49 

1 ,765 
53 
153 

1 lixcludes issues of investment companies . 
2 lixtractive and commercial and miscellaneous companies. 

N o 11:. -Securities and [•xchaniie Commission estimates of cash trans
actions only, as published in the Commission 's Statistical Iliilh'tin. 

New issues and retirements exclude foreign sales and include sales of 
securities held by affiliated companies, special olleri'iitis to employees, 
new stock issues, and cash proceeds connected with conversions of bonds 
into stocks. Retircmenls, defined in the same way, include sectirilics 
retired with internal funds or with proceeds of issues for thai purpose. 

1.49 OlMiN-LNI) I N V I : S T M 1 . N T COMPANIES Net Sales and Asset Position 
Millions of dollars 

INVTSI Ml NT C O M P A N I E S 
excluding money market funds 

1 Sales of own shares 1 ' 3,302 4 ,226 
2 Redemptions of own shares 2 3,686 6,802 
3 Net stiles I • .184 2 ,496 

4 Assets:' 42 ,179 47,537 
5 Cash position* 3,748 2,747 
6 Other 38,431 44,790 

Apr. May July 

42.1 
463 : 

-40 i 

45,040 ! 
.1.260 

41,780 

463 
553 
90 

44,516 
3,474 

41,042 

558 
468 
63 

44,862 
2,776 

42,086 

421 
5.11 

- 110 

44,403 
2,859 

41,544 

639 , 
510 | 
129 

46,255 
2,901 
4.1,354 

573 
515 
58 

45,651 
3,068 

42,583 

501 

H 

45,0.18 

:t, us 
4 [,«>(> J 

1 Includes reinvestment oi' investment income dividends. lixcludes 
reinvestment of capital gains distributions and share issue oi' conversions 
from one fund to another in the same group. 

2 Includes .share redemption resulting from conversions from one fund 
lo another in the same group. 

i Market value at end of period, less current liabilities. 

4 Also includes all U.S. Govt, securities and other short-term debt 
securities. 

S o n : . — Investment Company Institute data based on reports ol' mem
bers, which comprise substantially all open-end investment companies 
registered with the Securities and Lxehange Commission. Data reflect 
newly formed companies after their initial oil'ering oi securities. 
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1.50 CORPORATF PROFITS AND TIIFTR DISTRIBUTION 
Millions of dol lars ; quarterly data arc at seasonally adjusted annual rates. 

Account 1974 

126.9 

52.4 
74.5 

31.0 
43.5 

81.6 
125. 1 

1975 

12.1.5 

50.2 
73.3 

32.4 
40.9 

89. 5 
130.4 

1976 

156.9 

64.7 
92.2 

35.8 
56.4 

97.2 
153.6 

1975 

Q4 

141.0 

57.9 
83. 1 

32.5 
50.6 

92.2 
142.8 

Q i 

15.1.5 

6.1. 1 
90.4 

33.6 
56.8 

94. 1 
150.9 

1976 

._ 
Q2 03 

159.2 159.9 

66.1 65.9 
93.1 94.0 

35.0 36.0 
58.1 58.0 

95.9 98.2 
154.0 156.2 

04 

154.8 

63.9 
90.9 

38.4 
52.5 

100.4 
152.9 

1977 

161.7 

64.4 
97.3 ' 

'38.5 
' 58. K 

102.0 
'160.8 

1 

Q2 ' 

174.0 

69. 7 
104. 1 

40.3 
64.0 

10.1.5 
167.5 

ey of Current liiisinew (U.S. Dcpl. oi Commerce) . 

1.51 NONI-INANCIAl CORPORATIONS Current Assets and Liabilities 
Billions of dollars, end of period 

1 Current assets . 

Cash 
U.S. ( I o n . securities 
Note.1, and accmuits receivable, 

U.S. Ciovl.l 
Other 

Inventories 
Other 

9 Current liabilities. 

10 Nates and accounts payable 
1 I U.S. Ciovl.l 
12 Other 
13 Accrued I edcral income taxes . 
14 Olher 

15 Net working ea 

1971 | 1972 

i 

1973 1974 
197.5 

0 4 0 1 

1976 

02 0 ' 0 4 

529.4 ! 574.4 64.1.2 712.2 7.11.6 75.1.5 775.4 791.8 
I 

20.1.6 222 .2 • 242..1 2 6 1 . 5 ' 274.1 ' 287.6 299.5 .107.7 

01 

845..1 

5.1.3 
11.0 

221.1 
3 . 5 

217.6 
200.4 
43.8 

.126.0 

220.5 i 
4.9 ! 

215.6 
1.1. 1 
92.4 

57.5 
10.2 

243.4 
3 . 4 

240.0 
215.2 
48. I 

352.2 i 

234.4 ! 
4 .0 i 

230.4 • 
15.1 . 

102.6 

61.6 
1 1.0 

269.6 
3.5 

266. 1 
246.7 

54.4 

401.0 

265.9 
4 . 3 

261.6 
18. 1 

117.0 

62.7 
11.7 

293.2 
3 .5 

289.7 
288.0 

56.6 

450.6 

292 J 
5 . 2 

287.5 
23.2 

134.8 

68. 1 i 
19.4 : 

29,1.2 
3 . 6 

294.6 
285.8 

60.0 

457.5 

2XX.0 j 
6 . 4 

281.6 
20.7 ; 

148.8 ! 

68.4 
21.7 

310.9 
3 . 6 

307.3 
288.8 

63.6 

465.9 

286.9 
6 . 4 

280.5 
23.9 

155.0 

70.8 i 
2.1.3 ! 

321 .X 
3 . 7 

318. 1 
295.6 

63.9 

475.9 | 

293.H j 
6.8 , 

287.0 ' 
22.0 

160. 1 

7 1 . 1 , 
;.3.9 

32S.5 ' 
4.3 • 

324.2 . 
.103.1 1 
66..1 1 

484.1 

291.7 
7 . 0 

284.7 . 
24.9 ! 

167.5 ' 

77.(1 
26.4 

32H.2 
4 . 3 

32.1.9 
315.4 
69.8 

499.9 

302. 9 
7 . 0 

295.9 
26.8 

170.2 

75.0 
27.3 

346.6 
4 . 7 

342.0 
322. 1 
74.3 

516.6 

309.0 
6 . 8 

302.2 
28.6 

179.0 

.128.7 

i Receivables from, and payables to, the U.S. Govt, exclude amounts S o u u i . -Estimates published in Stiilistical llullctin (Securities anil 
otFset against each other on corporat ions ' books. lAchaitLte Commission) . 

1.52 IUJS1NI-SS F.XPFNDITURFS on New Plan! and Fquipment 
Millions of dollars; quarterly data are at seasonally adjusted annual rates. 

Industry 

1 All industries. 

Manufacturing 
2 Durable goods industries 
3 Nondurable goods industries . 

Non manufacturing 
Mining 
Transpor ta t ion: 

Railroad 
Air 
Other 

Public utilities: 
lilectric 
CJas and o the r , 

Communicat ion , 
Commercial and other 1. 

1975 

0 4 OI 

1976 

0 2 0 3 04 01 O-l ^ 

I 
111.80 114.72 118.12 i 122.55 125.22 1.10.16 1.14.24 1.18.4.1 

2.1.50 21.07 
29.22 25.75 

21.63 
27.58 

3.8.1 

22.54 24 .59 25 .50 26.30 
28.09 30.20 28 .93 .10.1.1 

4.24 

27.26 
32.19 

27 .96 
33.40 

0 4 * 

142.02 

29.74 
34.58 

2.35 • 
1.31 : 
3.56 1 

18.90 : 
3.47 

12.93 
20.87 

2.39 
1.65 
3.56 

17.92 j 
3.00 ! 

12.22 . 
20.44 • 

2.08 
1.18 
3.29 

18.56 
3..16 

12.54 
20.68 

2.64 
1.44 
4.16 j 

18.82 1 
3.03 • 

12.62 ! 
20.94 1 

2.69 
1.12 
3.44 

18.22 
3.45 

13.64 
20.99 

2.63 
1.41 
3.49 

19.49 
3.96 

14.30 
21.36 

2.71 
1.62 
2.96 

21.19 i 
4.16 

14.19 1 
22.67 • 

2.57 
1.43 
2.96 

21 . 14 
4. 16 

15.32 
22.7.1 

2.74 
1.84 
2. 18 

22.24 
4.47 

: 39.08 

3.19 
2.05 
1.72 

22.72 
4.78 

38.70 

1 Includes trade, service, construction, finance, and insurance. 

Non: .—I's t imates for corporate and noncorporate business, excluding 

agriculture; real estate operators ; medical, legal, educational, and cultural 
service; and nonprofit organizations. 

So i i iu i .— Survey of Current Business (U.S. Dept. of Commerce) . 
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1.521 DOMESTIC HNANCi; COMPANIES Assets and Liabilities 
Hill ions of dollars, end of period 

ASSI.TS 

Accounts receivable, f.ross 
1 C 'onsumcr 
2 Husincss 
.1 lolul 
4 1 i s s : Reserves lor unearned income uml losses 
5 Accounts receivable, nel 
6 Cash and hank deposils 
7 Sccurh ies 
8 All oilier 

otal assets. 

IAH1I.I 1 I I S 

1(1 Hank loans 
11 Commercial paper. 

Debt: 
12 Sliorl- lcrm. n.e.e. 
11 I on^.-lenn. n.e.e. 
14 Oilier 

15 Capital, surplus, ami undivided prolits 

16 Total liabilities and capita! 

1972 i I ' m 

5.6 
17.1 

4.1 
22.7 

4 . 8 

10.9 

65.6 

7 .2 
19.7 

4.6 
24.6 

5.6 

11.5 

7.1.2 

1974 
1975 

0 4 Ql 0 2 Q-l | Q4 

9.7 
20.7 

4.9 
26.5 

5 .5 

12.4 

79. d 

8.0 
22.2 

4 .5 
27.6 
6.8 

12.5 

81.6 

7.4 
22.2 

4.9 
28.4 

7 . 8 

12.8 

s:i.s 

6.9 
22.2 

5.0 
10.1 

7 .8 

1.1.2 

85.,1 

5.5 
21.7 

11.0 
9.5 

1.1.4 

86.4 

6..1 
21.7 

1.1.4 

89.2 

6. 
24. 

I I . 

92. 

Q2 

.11.9 
2 7 . 4 
S'J.J 

7 . 4 
5 1 . 9 

2 . 8 
.9 

10 .0 

6 5 . 6 

:<5.4 
.12..1 
6 7 . / 

8 . 4 
59. .1 

2 . 6 
. 8 

10 .6 

7.1.2 

.16. 1 

.17.2 
7.!..) 
9 . 0 

6 4 . 2 
:i.o 

• 4 
12 .0 

7 9 . 6 

.16.0 
,19..t 
75..< 
9 . 4 

6 5 . 9 
2 . 9 
1.0 

11.8 

8 . . 6 

.15.7 
4 1 . 2 
7o . <; 
9 . 4 

6 7 . 4 
2 . 8 

. 8 
12 .5 

8.1.5 

1 6 . 7 
4 2 . 4 
'19.2 

9 . 8 
6 9 . 4 

2 . 7 
. 8 

12 .4 

85 . .1 

.17.6 
4 2 . 4 
XII. (1 
10.2 
6 9 . 9 

2 . 6 
1.2 

12.7 

8 6 . 4 

.18.6 
4 4 . 7 
Xj.4 
10.5 
7 2 . 9 

2 . 6 
1.1 

12 .6 

8 9 . 2 

.19.2 
4 7 . 5 
M. 7 
10.6 
7 6 . 1 

2 . 7 
1.0 

11 .0 

9 2 . 8 

4 0 . 7 
5 0 . 4 
W . -' 
1 1. 1 
80 . 1 

-) s 
1.2 

1.1.7 

9 7 . 5 

5.7 
27 .5 

5.4 
2..1 
8.1 

4 .5 
:14.0 
9 . 5 

5.5 
15 .0 
9 . 4 

N o u . -Coinpononis may not add lo totals duo to rounding. 

1.522 DOMI-STIC 1 INANCK COMPANIES Business Credil 
Million^ ol 'dollars , seasonally adjusted except as noted 

I 

Type 

Accounts 
receivable 
outstand

ing Aim. .11, 
l'J77 

1 Total 

2 Reiail automotive (commercial vehicles) 
3 Wholesale automotive 
4 Retail paper on business, industrial, and 

Farm equipment 
5 Loans on commercial accounts receivable. . . 
6 1 actored commercial accounts receivable . . . . 
7 All other business credit 

11 
9 

1.1 
1 
2 

10 

181 
117 

140 
914 
294 
158 

Changes in account.-, 
receivable durinti— 

:140 
1.17 

2.(8 
I 15 
50 

202 i 
I 

,10.1 

296 
686 

197 
28 

120 
16 

1,968 

269 
1,187 

296 
2 

17 
201 

Repayments 

I I I 
June July Auu. June July ' Au^ 

11,961 

I .042 
5.049 

12,152 1.1,218 10,979 11,049 

1,0.10 
5.49.1 

I ,022 
6,.(21 

694 788 I 805 
2,48.1 2.101 2,270 
I,.147 1,261 ! 1.429 
I , .146 1.279 I,.17 I 

702 714 
4,912 | 4.807 

456 591 
2,.<68 2.27.1 
1,197 I..181 
1.144 1.26.1 

11,250 

753 
5, 1.14 

509 
2,272 
I .412 
I .170 

1 Not seasonally adjusted. 
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1.53 MORTGAGE MARKHTS 
Millions of dollars; exceptions noted. 

Item 

P R I M A R Y M A R K E T S 

Conventional mortgages on new homes 
T e r m s : : 

1 Purchase price ( thous. dollars) 
2 Amount of loan ( ihous. dollars) 
3 Loan/price ratio (per cent) 
4 Maturity (years) 
5 Fees and chare.es (per cent o l l o a n a m o u n t ) 2 

6 Contract rate (per cent per annum) 

Yield (per cent per a n n u m ) : 
7 I I [LIU! ser ies ' 
8 I IU1) series'' 

S I . C O N D A R Y M A R K E T S 

Yields (per cent per annum) on -
9 I IIA mortgages ( H U H scries)* 

10 GN.MA securities' ' 
L N M A auc t ions : 7 

11 ( iovernment-undcrwri t len loans 
12 Conventional loans 

I L D 1 R A L N A T I O N A L 
MORTCiAGL A S S O C I A T I O N 

Mortgage holdings (end of period) 
13 Total 
14 I I lA-insurecl 
15 VA-guarantced 
16 Conventional 

Mortgage transactions (during period) 
17 Purchases 
18 Sales 

Morlgage commi tments : " 
19 Contracted (during period) 
20 Outstanding (end of period) 

Auction o l '4-monlh conunimienls to buy-
Government-underwri t ten loans: 

21 Offered' 
22 Accepted 

Conventional loans : 
23 Offered » 
24 Accepted 

1 L D I . R A 1 . MOMi: LOAN 
M O R T G A G L C O R P O R A T I O N 

Mortgage holdings (end of period)"* 
25 Total 
26 1I1A/VA 
27 Conventional 

Mortgage transaclions (during period) 
28 Purchases 
29 Sales 

Mortgage c o m m i t m e n t s : 3 ' 
30 Contracted (during period) 
31 Outstanding (end of period) 

1975 
Mar . Apr. May June July Aug. 

40. I 
29 .8 
74 .3 
26 .3 
1. 30 
8.71 

8.92 
9 .22 

9 .55 
8.72 

9 . 3 1 
9 . 4 3 

,191 
52 

4 ,553 
2 ,390 

29,578 
19,189 
8.310 
2,080 

6.953 
4 

10.765 
7,960 

5,462.6 
2,371.4 

1,195.4 
656.5 

4,586 
1 ,904 
2,682 

44.6 
33.3 
74.7 
26.8 
1.54 
8.75 

9.01 
9. 10 

9. 19 
8.52 

9.26 
9.37 

31,824 
19,732 
9,573 
2.519 

4.263 
2 

6,106 
4, 126 

7,042.6 
3,848.3 

1,401.3 
765.0 

4,987 
1,824 
3,163 

1 ,716 
1,020 

982 
111 

Terms and yields in primary and secondary markets 

! '" ' f 

48 .4 
35.9 
74 .2 
27.2 
1.44 
8.76 

8.99 
8.99 

8.82 
8.17 

8.99 
9.11 

32,904 
18,916 
9,212 
4,776 

3,606 
86 

6,247 
3,398 

4 ,929 .8 
2 ,787 .2 

2 ,595 .7 
1,879.2 

4 ,269 
1,618 
2,651 

1,175 
1,396 

1,477 
333 

53.8 
40 .9 
77 .5 
28 .0 
1.34 
8.74 

8.95 
8.85 

8.58 
8.06 

8.68 
8.91 

53.4 
39.6 
75.5 
27 .3 
I . 30 
8.73 

8.94 
8.90 

8.57 
7.96 

8.67 
8.97 

52 .8 
39 .9 
77 .4 
27.9 
1.34 
8.74 

8.96 
8.95 

8.74 
9 .08 

53. I 
39 .5 
76 .0 
27 .2 
1.25 
8.78 

8.98 
9 .00 

8.74 
7.95 

8.75 
9.12 

53.7 
40.0 I 
76 .2 : 
27.9 
1.31 
8.79 

9.00 
9.00 

8.74 
7.95 

8.72 
9 .07 

54.6 
40 .7 
76 .5 
28 .2 
1.29 
8.81 

9.02 
9.00 

8.74 
8.03 

8.76 
9 .06 

Activity in secondary markets 

32,830 32,938 
18,739 18,745 
9.099 9.125 
4 .992 5,069 

3,557 
1,564 
1,993 

200 
285 

459 
760 

34,029 
18,785 
9,388 
5,866 

310 
329 

525 
1,314 

51 I 
I ,293 

3 . 4 2 4 
I .463 
I ,961 

348 
414 

567 
1.352 

1 Weighled averages based on sample surveys of mortgages originated 
by major institutional lender groups. Compiled by the I ederal Home Loan 
Bank Roard in cooperat ion with the I ederal Deposit Insurance Cor
porat ion. 

2 Includes till fees, commissions, discounts, unci "po in t s " paid (by 
the borrower or the seller) in order to obtain a loan. 

3 Average effective interest rates on loans closed, assuming prepayment 
at the end of 10 years. 

4 Average contract rates on new commitments for conventional first 
mortgages, rounded to the nearest 5 basis points; from Dcpt. of Housing 
and Urban Development. 

5 Average gross yields on 30-year, mininium-downpaymcnt, federal 
Housing Administration-insured first mortgages for immediate delivery 
in the private secondary market. Any gaps in data are dtie to periods of 
adjustment to changes in maximum permissible contract rates. 

6 Average net yields to investors on Government National Mortgage 
Association-guaranteed, mortgage-backed, fully-modified pass-through 

securities, assuming prepayment in 12 years on pools of 30-year I H A / V A 
mortgages carrying the prevailing ceiling rate. Monthly figures are 
unweighted averages of Monday quotat ions for the month. 

7 Average gross yields (before deduction of 38 basis points for mortgage 
servicing) on accepted bids in Federal National Mortgage Association's 
auctions of 4-month commitments to purchase home mortgages, assuming 
prepayment in 12 years for 30-ycar mortgages. No adjustments are made 
tor 1 N M A commitment fees or stock related requirements. Monthly 
figures are unweighted averages for auctions conducted within the month . 

B Includes some multifamily and nonprofit hospital loan commitments 
in addition to 1- to 4-family loan commitments accepted in I N M A ' s 
free market auction system, and through the I N M A - G N M A Tandem 
plans. 

9 Mortgage amounts offered by bidders are total bids received. 
to Includes participations as well as whole loans. 
1 f Includes conventional and Government-underwrit ten loans. 

http://chare.es
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1.54 MORTGAGE DI-HT OUTSTANDING 
Millions of clollurs, end of period 

Type of holder, and type of property 

1 All holders 
2 1- lo 4-family. 
3 Mult i family . . . 
4 Commerc ia l . . 
5 f a rm 

Major financial institutions. 
Commercial banksl 

I- to 4-family 
.Multifamily 
Commercial 
I arm 

12 Mutual savings hanks 
1.1 I- to 4-family 
14 Multifamily 
15 Commercial 
16 1 arm 

17 Savings' and loan associations. 
18 I- lo 4-lamily 
19 Multifamily 
20 Commercial 

21 Life insurance compunie 
22 I - t o 4-family 
2.1 Multifamily 
24 Commercial 
25 f a rm 

26 Federal and related agencies 
27 Government National Mortirune Assn.. 
28 I- lo 4-familv 
29 Miiltil 'ainilv 

30 I'artners Ito/nc Athnin. 
31 I- to 4-l'amily 
.12 Multifamily 
33 Commercial 
34 f a rm 

35 
36 
37 

38 
39 
40 

41 
42 
43 

44 
45 
46 

47 
48 
49 
50 

Ledcral llonsini; and Veterans Admin.. 
I- to 4-family 
Miiliil'ainilv 

Federal National Vortitafre Assn 
] - to 4-family 
Multifamily 

Ledcral land banks 
I- to 4-family. . 
f a r m 

Ledcral Home Loan Morlxauc Corp.. 
I- to 4-family 
Multifamily 

Mortgage pools or (rusts-
Government National MortiiafiC Assn. 

I- to 4-family 
Multifamily 

Ledcral Home Loan iVlortyaifc Corp.. 
I- lo 4-family 
Multifamily 

56 
57 
58 

59 
60 
61 
62 
63 

Larmers Home Admin. 
I- to 4-family 
Multifamily 
Commercial 
f a r m 

Individuals and others-*. 
1- lo 4-family 
Multifamily 
Commercial 
f a r m 

1972 

603,417 
.172.154 

82,840 
' I 12,665 

.15,758 

450,000 
99,314 
57,004 

5 ,778 
.11 ,751 

4,781 

67.556 
46,229 
10.910 
10,355 

62 

206,182 
166,410 
21,051 
18,721 

76, 948 
22,315 
I 7, .147 
.11 ,608 

5,678 

40 157 
113 

2,51.1 
2 ,600 

1.01') 
279 

29 
320 
.191 

.(..US' 
2,1 99 
I , I 39 

IV.Til 
17,697 
2,094 

9,107 
1.1 

9,094 

; , 7,w 
I ,754 

35 

14,404 
5,504 
5,35.1 

151 

441 
3.11 
1 10 

8,459 
5,017 

1.11 
867 

2,444 

"H,856 
45,040 
21 ,465 
19,04.1 
1.1, .108 

682,321 
416,21 I 

93,1.12 
111,725 
41,25.1 

505,400 
/19,068 
67,998 

6,9.12 
38,696 

5,442 

73,330 
48,81 I 
12,343 
12.01.1 

64 

: ' . ( / , 7.1.1 
187,078 
22,IT) 
21,876 

81.369 
20,4:'6 
18,451 
36,496 

5.996 

46,721 
4,0}.') 
I ,455 
2.574 

/ , frtft 
741 

29 
218 
.176 

.1,476 
2,01 3 
1 ,46.1 

24,1 7.5 
20 ,370 

3,805 

II,071 
12.1 

10,948 

.1, fit 14 
2,446 

158 

18,040 
7,890 
7,561 

129 

7AA 
617 
149 

9,384 
5,458 

1.18 
1,124 
2,664 

112,160 
51,112 
2.1.982 
21 ,.10.1 
15,76.1 

I 974 

742,512 
449,171 
99,976 
146.877 
46,288 

542,560 
1.1 J, 105 
74,758 
7,619 

43,679 
6,049 

74,<)J0 
49,211 
12,92.1 
12.722 

62 

249.301 
200.987 
2.1.808 
24,506 

86,734 
19,026 
19,625 
41 ,256 
6,327 

58,320 
4,846 
2,248 
2,598 

1,4.12 
759 
167 
156 
.150 

4,015 
2,009 
2,006 

29.578 
2.1,778 
5,800 

13,863 
406 

1.1,457 

4, 5*6 
4,217 

169 

2.1.799 
11,769 
I I,249 

520 

7.57 
608 
149 

II ,27.1 
6,782 

I 16 
I ,47.1 
2,902 

II 7,83.1 
53,131 
24.276 
2.1,085 
17,141 

1976 1977 

801,537 
490,761 
100,601 
159,298 
50,877 

581,193 
1.16,1X6 
77.018 
5,915 

46,882 
6,371 

77,249 
50,025 
13,792 
1.1,17.1 

59 

278,590 
22.1,901 
25,547 
29,140 

89,168 
17,590 
19,629 
45,196 
6,75.1 

66,891 
7,433 
4,728 
2,710 

1,109 
208 
215 
190 
496 

4,970 
1 ,990 
2,980 

31,824 
25,81.1 
6,01 1 

16,563 
549 

16,014 

4,987 
4,-88 

399 

34,138 
18,257 
17,5.18 

719 

/, 598 
I , .149 

249 

14,283 
9,194 

295 
1 ,948 
2,846 

119,315 
56,268 
22,140 
22,569 
18,3.18 

03 

865,733 
5.18,847 
103,882 
167,519 
55,465 

630,103 
147,805 
8.1,9.18 
8.144 

49,160 
6,563 

80,249 
52,250 
13.915 
14,028 

56 

311,847 
251,629 
27,505 
.12,71.1 

90,202 
16,448 
19,2.14 
47.336 
7, 184 

67,314 
5,»lW 
2.486 
2.582 

I,.155 
754 
14.1 
13.1 
325 

5,092 
1.716 
3,376 

32,962 
27,030 
5,932 

18,568 
586 

17.982 

4,269 
3,917 

352 

44,960 
26,725 
25,841 

884 

2.506 
2,141 

365 

15,729 
9,587 

5.15 
2,291 
3,316 

123,356 
60.524 
20,915 
21.878 
20; 0.19 

04 

889,039 
556,443 
104,28.1 
171,259 
57,054 

647,627 
151,208 
86,205 
8,100 

50,175 
6,728 

81.734 
53.217 
14.173 
14.287 

57 

323,130 
260,895 
28.4.16 
3.1,799 

91,555 
16,088 
19,178 
48.864 
7,425 

66.753 
4.241 
1.970 
2.271 

/, 064 
454 
218 
72 
120 

5,150 
1 .676 
1.474 

32.904 
76,9.14 
5,970 

19,125 
I 601 
! 18,521 

4,269 
1,889 

| 380 

49,801 
30,572 
29,583 

989 

2.671 
2,282 

.189 

/ft',.5.5.f 
10,219 

512 
2,440 
3.367 

124,858 
62.430 
20,17.1 
21,622 
20,63.1 

Ql 

910,941 
572,517 
104,342 
174,763 
59,319 

662,272 
154,510 
88,086 
8,282 

5 I .266 
6,876 

82,273 
53,568 
14.266 
14.381 

58 

333.703 
270,100 
29,0.12 
34.571 

91, 786 
15.699 
18,921 
49,526 
7,640 

66,248 
4,013 
1.670 
2.343 

500 
98 
28 
64 
310 

5,406 
I ,732 
3,674 

02" 

946,761 
598,069 
106,057 
181,216 
61,419 

687,968 
161,109 
9! ,849 
8,635 

5 3.456 
7. I 69 

83,469 
54.355 
14.465 
14,590 

59 

350,777 
283,920 
10,5 17 
36,340 

92,613 
15,291 
18.846 
50,616 
7,860 

68,609 
3,912 
I .654 
2,258 

1,043 
410 
97 
17.6 
410 

.5..5.W 
I ,706 
3,824 

32,830 
26,8.16 
5.994 

3.1, VIS 
27,93.1 
5,985 

19,942 
61 I 

19,3.11 

.1..5.57 
3,200 

357 

54,811 
34.260 
33,190 
1,070 

3,570 
3, 112 
458 

16,981 
10,42.1 

530 
2,560 
3,468 

127,610 
64,192 
19,387 
22,395 
21 ,6.16 

20,818 
628 

20,190 

3,388 
2,901 

487 

58,748 
36,57.1 
35,467 
I . 106 

4,460 
3,9.18 

17.715 
10,814 

777 
2.680 
3,444 

1.11,436 
67,20.1 
18,5 38 
2.1,408 
22.287 

1 Includes loans held hy nondeposit trust companies hut not hank trasl 
depar tments . 

2 Outstanding principal halances of mortgages hacking securities in
sured or guaranteed hy the agency indicated. 

-1 Other holders include mortgage companies, rati estate investment 
trusts, State and local credit agencies, State and local retirement funds, 
noninsured pension funds, credit unions, and U.S. agencies for which 
amounts are small or separate data are not readily availahle. 

Non:.—Based on data from various institutional and Ciovt. sources, 
with some quarters estimated in part hy federal Reserve in conjunction 
with the federal Home Loan Hank Board and the Dept. of Commerce. 
Separation of nnnfarm mortgage debt hy type of property, if not re
ported directly, and interpolations and extrapolations where re<|uired, tire 
estimated mainly hy federal Reserve. Multifamily debt refers to loans on 
structures of 5 or more units. 



A42 Domestic Financial Statistics :: October 1977 

1.55 CONSUMER. INSTALMHNT CRID1T 
Millions ol' dollars 

Total Outstanding, and Net Change 

Holder, and type ol'credit 

1 Total 157,454 

By holder: 
2 Commercial hanks j 75,846 
.1 1 inance companies ! 36,087 
4 Credit unions 21.895 
5 Retailers l I 17/)VI 
6 Others* 5,693 

By tvpe ol' credit: I 
7 Automobile 52.XII 
8 Commercial banks . 1 0 . « 4 
9 Indirect 18,687 

10 Direct 12, .106 
11 f inance companies 10,62.1 
12 Credit unions 10,86') 
1.1 Others .186 

14 Mobile homes 14,6 hi 
15 Commercial banks 8.972 
16 I inance companies 3,525 

17 Home improvement S .522 
18 Commercial banks 4,694 

Revoliinx credit: 
19 Hank credit cards I 8.281 
20 Hank check credit 2,797 

21 AUother 70,.16-1 
22 Commercial banks, total 20,108 
23 Personal loans 1.1,771 
24 f inance companies , total 21,590 
25 Personal loans 16,985 
26 Credit unions I 9.174 
27 Retailers 17,9.1.1 
28 Others 1.559 

1975 | 1976 j 

164,955 185,489 

78,667 
.15,994 
25,666 
18,002 
6,626 

55,H79 
.11,551 
18,15.1 
11.200 
11,155 
12,741 

4.10 

14,42.1 
8,649 
.1,451 

9,405 , 
4 ,965 I 

9,501 
2,810 

72,9.17 
21,188 
14,629 
21,2.18 
17,26.1 
10,754 
18,002 

1,755 

89.511 
.18,6.19 
.10,546 
19,052 
7,741 

(id, 116 
17,984 
21,176 
16,808 
12,489 
15,16.1 

480 

14.572 
8,714 
.1,2711 

10.990 
5,554 

11.351 
3,041 

79.41H 
22,847 
15,669 
22,749 
18,554 
12,799 
19,052 

1,971 

1977 

Apr. May 

Amounts outstanding (end of periotl) 

l 'eb. ': Mar. 
I 

June | July 
I 

AUK. 

184,504 

89,223 
38,868 
30,701 
17.860 
7,852 

6(1,361 
38,170 
21,170 
17,000 
12,450 
15,240 

501 

14,.196 
8,590 
.1,202 

10,962 
5,474 

I I , 0 9 0 
.1,071 

7H.624 
22,828 
15,75.1 
23,088 
18,567 
12,864 
17,860 

1,984 

186,379 

90.187 
39;188 
.11 ,448 
17,585 
7,971 

67,67 X 
38,962 
21,563 
17,399 
12,593 
15,611 

5 13 

14.409 
8.571 
3, 190 

11,097 
5,510 

10,971 
3,061 

79,162 
2.1,112 
15,932 
23,277 
18,751 
13.177 
17,585 
2.011 

189,187 192,143 196,157 198,973 | 203,192 

I 
91,8.17 
39,561 
31,912 I 
17,734 '. 
8,142 

6'),064 
39,940 
22,059 
17,881 
12,757 I 
15,841 ' 

525 i 

14.471 
8.597 
.1, 170 

ll,2H7 
5,594 

I 1 ,149 
.1,076 

DO. I.t9 
23,481 
16.168 
23,506 
18,938 
1.1,371 
17,734 
2,047 

I 

9.1,190 I 
40,127 
.12,704 
17,911 
8,21 I 

70,557 
40,760 
22,442 
18,119 
1.1.02.1 
16,234 

540 

14.477 
8.617 
3, 149 

11,465 
5,702 

11,205 
3, I 25 

HI,313 
2.1,780 
16,344 
23,827 
19,214 
13,70.1 
17,911 
2,092 

95,307 
40.712 
.13,750 
18,032 
8,155 

72.459 
41.9.17 
2.1,054 
18.88.1 
13.219 
16.754 

549 

14.551 
8,646 
3, 136 

/ /,742 
5 ,838 

11,462 
.1,202 

X2,742 
24,224 
16,602 
24,223 
19,510 
14,141 
18,032 
2,121 

96,797 
41,398 
34,122 
18,137 
8,520 

73,X63 
42,770 
23,493 
19,277 
11,597 
16.918 

558 

14,623 
8,671 
1, I 26 

//,964 
5,960 

11,634 
3,261 

<\.i,62X 
24,499 
16,749 
24.538 
19.808 
14,297 
18,137 
2,157 

98.894 
41.987 
35,077 
18,475 
8.760 

7.5..5/.? 
43,746 
23,994 
19,752 
13,783 
17,412 

570 

14,710 
8,691 
3,114 

12.257 
6,087 

12,085 
3.369 

US.260 
24,916 
17,037 
24,951 
20,118 
14.697 
18,475 
2 221 

Net change (during per iod) 3 

29 Total 9 ,280 

Ely holder: \ 
Commercial banks • .1,975 
1 inance companies 7.11 
Credit unions 2,262 
Retailers 1 j I ,538 
Others ' ! 774 

By type of credit: 
Automobile I 500 

Commercial banks - 5 0 8 
Indirect I - 3 1 0 
Direct I 198 

f inance companies ' - 116 
Credit unions 1,123 
Other 2 

Mobile homes 1,068 
Commercial banks 632 
l-inance companies 166 

Home improvement / ,094 
Commercial banks 611 

Revolving credit: ; 
Bank credit cards I ,44.1 
Bank check credit 543 

All other 4,6.0 
Commercial banks, total I ,255 

Personal loans , 898 
f inance companies, total | 746 

Personal loans j 486 
Credit unions 948 
Retailers , I ,538 
Others 145 

7,504 

2,821 
-•90 

3,771 
69 

933 

3,007 
559 

- 3 3 4 
894 
532 

I ,872 
44 

• 195 
323 

-•7.1 

XII 
27 1 

I ,220 
14 

2,577 
I ,080 

858 
348 
279 

I ,580 
69 

196 

20,533 

10,845 
2,644 
4,880 
1,050 
1,115 

I0.23K 
6,431 
2 ,823 
3,608 
1,334 
2,422 

50 

150 
85 
177 

1 .5X5 
588 

1,850 
231 

6,479 
1,659 
1,040 
I ,509 
1 ,290 
2,045 
I ,050 

217 

1,824 

858 
349 
517 
14 
86 

955 
491 
217 
274 
174 
266 
24 

-48 
- 3 8 
-40 

H7 
20 

186 
39 

605 
160 
126 
212 
178 
204 
14 
15 

2,848 2,770 

1,434 
585 
611 
113 
106 

1,326 
790 
396 
394 
244 
294 

160 
71 

245 
50 

1,0/9 
272 
200 
341 
280 
264 
I 1.1 
29 

1,328 
392 
634 
223 
192 

/, 155 
693 
355 
338 
1.15 
298 
29 

56 
I I 
14 

1HI 
64 

259 
54 

1,065 
248 
182 
270 
219 
281 
223 
43 

2,282 2,319 

1,283 . 
182 : 
519 I 
144 
154 

X9X 
681 
328 
353 
-28 
244 

2 

2.1 
7 

-21 

174 
67 

219 
85 

XX3 
2.17 
156 
226 
185 
239 
144 
36 

I ,005 
5 24 
368 
286 
136 

1,005 
521 
255 
266 
275 
208 

2 

45 
7 

- 12 

156 
68 

164 
34 

914 
211 
I 17 
260 
228 
129 
286 
28 

2,508 

, 305 
.121 
472 
170 
240 

WD 
661 
322 
338 
65 

237 
27 

44 
- 8 
-18 

175 
54 

949 
248 
1.17 
273 
186 
200 
170 
59 

1 Includes 30-day charge credit held hy retailers, oil and gas companies, 
and travel an^ entertainment companies. 

2 Mutual savings banks, savings and loan associations, and auto dealers. 
) Net change equals extensions minus liquidations (repayments, charge-

ofls, and other credits); figures for all months are seasonally adjusted. 

N O T I . — Total consumer noninstalnicnt credit outstanding -credit 
scheduled to be repaid in a lump sum, including single-payment loans, 
charge accounts, and service credit—amounted to ,1138.7 billion at the 
end of 1976, S35.7 billion at the end of 1975, and S.13.8 billion at the end 
of 1974. Comparab le data for Dec. 31, 1977, will be published in the 
Bui.t.i/riN for l eb rua ry 1978. 
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1.56 CONSUMER. INSTALMENT CREDIT Extensions and Liquidations 
Millions of dollars 

Holder, and type of credit 

1 To ta l . 

Ity holder: 
Commercial b a n k s . 
f inance companies . 
Credit unions 
Retailers1 

Others^ 

liy type of credit: 
Automobile 

Commercial banks . 
Indirect 
Direct 

Finance companies . 
Credit un ions , . ..'. . 
Others 

14 Mobile homes 
15 Commercial banks . 
16 l inance companies . 

17 Home improvement. . . 
18 Commercial b a n k s . 

19 
20 

21 
22 
23 
24 
25 
26 
27 
28 

lievolvinx credit: 
IJank credit ca rds . 
Bank check credit . 

All oilier 
Commercial banks, to ta l . 

Personal Joans 
l inance companies, total. 

Personal loans 
Credit unions 
Retailers 
Others 

1975 

l e b . Mar . Apr. 

In tens ions •< 

157.200 i 164,169 193,.128 17,418 18,351 I 18,609 

72,605 
34,061 
19,596 
27.034 
3,904 

45.429 
26,406 
15.576 
10.830 
8,604 

10,015 
404 

5 . 782 
3,486 
I , 376 

.1,211 
2,789 

17,098 I 
4,227 ! 

79.45.1 i 
18.599 
13,176 
23,796 
17,162 
8.560 

27,034 
I ,463 

77,312 
11,173 
24,096 
27,049 
4,539 

51.41.1 
28,573 
15,766 
12,807 
9,674 

12,683 
483 

4..12.1 
2 (,22 
" ' 764 

5,556 
2,722 

20,428 
4 ,024 

7X.425 
18,944 
13,386 
20,657 
16,944 
10,134 
27,049 

I ,642 

94.220 
36,028 
28.587 
29,188 
5,305 

62,988 
36.585 
19,882 
16,704 
I I , 2 0 9 
14,675 

518 

4,841 
3,071 

69(1 

6, 7.16 
3,245 

25,862 • 
4 ,783 j 

88.117 • 
20,673 
14.480 
24.087 
19,579 
12,340 
29,188 

1,830 

8,399 
3,301 
2,674 
2,580 

464 

5,747 
3.278 
I ;730 
1.547 
1,014 
1,392 

64 

367 
210 

53 

564 
262 

2,384 
459 

7,897 
I , 806 
1,302 
2 ,228 
1,755 
1,127 
2 ,580 

156 

8,927 I 
3,528 I 
2 ,787 i 
2,615 , 

494 

6, 1.15 
3,563 . 
1,923 i 
1,640 ! 
1,112 
1,418 

42 

434 
257 

56 

638 
310 

8.292 
I .945 
1,392 
2 ,354 
1,863 
1,207 
2,615 

171 

9 ,008 
3,445 
2 ,859 
2,721 

576 

6,037 
3,462 
1,850 
1,612 
1 ,074 
1,431 

70 

463 
269 
58 

660 
308 

2,381 | 2,547 
470 . 467 

8.436 
1,956 
1,406 
2,307 
1,833 
1,264 
2,721 

188 

May 

8,888 • 
3,359 I 
2 ,860 
2,728 

485 i 

5,973 
3,341 
1,751 
I .590 
1,114 
1,457 

60 

4(12 . 
262 

50 j 

627 
308 

2 ,589 
498 

8.233 
1 ,891 
! , 365 
2. 188 
1,744 
1,233 
2 ,728 

193 

Jun July 

18,322 18,613 I 18,416 

9,036 
3,443 
2,769 
2,806 

559 

5.97S 
3,442 
I ,817 
1,625 
1.099 
1 ,390 

47 

408 
2.-2 
48 

677 
319 

2,604 
512 

8.434 
1,927 
1,380 
2; 289 
1,850 
1,225 
2,806 

187 

8,928 
3,335 
2,663 
2,951 

540 

5,877 
3,464 
1,856 
I ,608 
963 

1,402 
48 

440 
253 

661 
320 

2,525 
489 

8,424 
I , 876 
1,314 
2,309 
I ,836 
1,113 
2,951 

175 

AUK. 

18,979 

9,201 
3,459 
2,806 
2 ,840 

673 

6,064 
3,523 
1,874 
I ,649 
1 ,036 
I ,434 

72 

465 
253 

55 

723 
321 

2.667 
500 

.559 

.937 
, 367 
,361 
,870 
,207 
, 840 
214 

Liquida t ions ' 

29 Total. 

lly holder: 
Commercial banks . . 
f inance companies . . 
Credit unions 
Retailers ' 
Others-

35 
36 
37 
38 
39 
40 
41 

42 
43 
44 

45 
46 

47 
48 

49 
50 
51 
52 
53 
54 
55 
56 

lly type of credit: 
Automobile 

Commercial b a n k s . 
Indirect 
Direct 

l inance companies . 
Credit unions 
Others 

Mobile homes 
Commercial banks . 
f inance companies . 

Home improvement. . . 
Commercial hanks . 

Jtevolvinx creilit: 
(lank credit ca rds . 
Hank check credit . 

147,920 I 156,665 172,795 i 15,594 15,503 15,840 ; 15,80.3 16,331 16,098 16,471 

68,630 
33.330 
17.334 
25,496 

3. 1 30 

All other I 
Commercial banks, total ! 

Personal loans j 
1 inance companies, total ; 

Personal loans ' 
Credit unions 
Retailers ' 
Others 

I 

4.715 
2,854 
1,210 

4,117 
2,178 

15,655 
3,684 

74,87.1 
17,345 
12,278 
23 ,050 
16,676 
7,613 

25,496 
1,318 

74.491 
31,263 
20.325 
26,980 

3,606 

83,376 
33,384 
23,707 
28,138 

4,191 

26,915 
15,886 | 
11,029 1 
8,720 ' 
8,892 
402 

48,406 
28,014 
16,101 
II,913 
9,142 
10,811 

439 

52.750 
30,154 
17,059 
13,095 
9,875 
12,253 

468 

4,517 
2,944 

837 

4,675 
2,451 

19.208 
4 ,010 

75,849 
17,864 
12,528 
21,005 
16,665 
8,554 

26.980 
I .446 

4,691 
2,986 

867 

5,151 
2,657 

24,012 
4.552 

81,638 
19.014 
13.439 
22,578 
18,289 
10,295 
28,138 
1,613 

7,540 
2,952 
2, 157 
2,566 

378 

4,792 
2,787 
1,513 
1,274 
840 

I , 126 
40 

415 
248 
93 

477 
241 

2,198 
420 

7,292 
I , 646 
1, 176 
2,016 
1,577 
922 

2,566 
141 

7,493 
2,943 
2,176 
2,502 

389 

4,809 
2,773 
1,527 
1 ,246 
868 

1,124 
44 

386 
252 
57 

478 
238 

2, 136 
420 

7,2.73 
1,673 
1,192 
2 ,013 
1,583 
94.3 

2,502 
143 

7,680 
3,053 
2,225 
2,497 

384 

4,882 
2,769 
1,495 
1,274 
939 

1 ,1 33 
41 

407 
258 
72 

479 
244 

2,288 
413 

7,371 
1,708 
1,224 
2,037 
1,614 
983 

2,497 
145 

789 
899 
195 
518 
401 

4,785 
2,780 
I ,509 
1,271 
856 

I , 106 
43 

420 
262 
74 

501 
250 

2,416 
400 

7,282 
1 ,682 
1,219 
1,961 
1,560 
975 

2,518 
146 

7,753 
3,261 
2,250 
2,662 
405 

5,080 
2,761 
1,489 
1,272 
1,127 
1,146 

45 

385 
239 
68 

503 
252 

2,385 
427 

7,551 
1,689 
1,224 
2 ,063 
1,666 
986 

2,662 
151 

7,923 
2,811 
2,295 
2,665 

404 

4,871 
2.94.3 
I ,601 
1 ,342 
688 

1,194 
46 

395 
245 
68 

504 
252 

2,361 
455 

7,510 
I ,666 
I , 197 
2,049 
1,609 

984 
2,665 

146 

7,897 
3,1.38 
2,333 
2,670 

433 

5,074 
2,862 
I ,552 
1 ,310 

970 
1 ,197 

45 

421 
261 

73 

548 
267 

2,372 
445 

7,611 
1,689 
1,230 
2,089 
I ,684 
I .008 
2,670 

155 

1 l-xclmles 30-day charue credit held by relaiiers, oil and gas companic: 
and travel and entertainment companies . 

2 Mutual savings banks, savings and loan associations, and auto dealers. 
3 Monthly figures are seasonally adjusted. 
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.57 RJNDS RAlShI) IN U.S. CRKDIT MARKLTS 
Billions of dollars: half-year data ai'c al seasonally adjusted annual rates. 

Transaction category, or sector 

24 
25 
26 
27 
28 
29 

.10 
31 
32 
33 
34 
35 
36 

1 Total I'IIIHIS raised 
2 l:xeludinn equities 

By sector and instrument: 
l.'.S. Govt 

Public debt securities 
Agency issues and mortgages 

All other nonfinancial sectors 
Corpora te equities 
Debt instruments 
Private domestic nonlinuncial sectors . 

Corporate equities 
Debt instruments 

lii'ht capital instruments 
Slate and local obl igat ions. . . 
Corpora te bonds 
Mortgages: 

I Ionic 
Mullil'amily residential 
Commercial 
I arm 

Other debt instruments 
Consumer credit 
Hank loans n.e.c 
Open market paper 
Other 

By borrowing sector 
State and local governments | 
I louschokls 
r a m i 
Nonl'arm noncorpora te . 
Corporate 

Foreign 
Corporate equities 
Debt iiistntnie/its 

Bonds 
Hank loans n . e . c . . . 
Open market paper. 
U.S. Ciovl. loans. . . 

1971 

153.5 
142.1 

24.9 
2 6 . 0 

- 1 . 1 
128.6 

11.5 
117.2 
123.5 

II .4 
112.0 
86. S 
HA 
18,8 

28 ,6 
9.7 
9 .8 
2 .4 

2.5.3 
13.1 
8.1 

• . 4 

4 . 4 

123. 
17 
45 

4. 
I I. 
44, 

5.2 

5.2 
.9 

2.1 
.3 

1.8 

1972 

177.8 
167.2 

15.1 
14.3 

.8 
162.7 

10.5 
152.2 
158.7 

10.9 
147.X 
102.3 

14.7 
12.2 

42 .6 
12.7 
16.5 
1.6 

45.5 
18.9 
18.9 

.8 
6.9 

15H.7 
14,5 
66 .6 

5 .8 
14.1 
57 .7 

4 .0 
- . 4 
4.4 
1.0 
3 .0 

•1.0 
1.5 

1973 

202.0 
194.3 

8.3 
7.9 

.4 

1974 

19.3. 
7 . 

186. 
187. 

7 . 
179. 
105.0 

14.7 
9 .2 

46 .4 
10.4 
18.9 
5,5 

74.6 
22 ,0 
39.8 

2 .5 
10.3 

187.5 
13.2 
7 9 . 0 

9.7 
12,9 
72 .7 

162. 
4, 

158. 
98. 
17. 
19, 

34.8 
6 .9 

15.1 
5 .0 

59.6 
10.2 
29.1 

6.6 
13.7 

162. 
16. 
49, 

7. 
7, 

8 1 . 

15. 

is'. 
2. 
4. 
7 . 
I . 

1976 

1975 1976 

I I I 

Nonfinancial sectors 

189.6 
185.8 | 

I 
11 .8 ' 
12.0 
- . 2 

177.8 
3.8 

174.0 

20S.6 
195.S 

85 .4 
8 5 . 8 
- .4 

120.2 
10.0 

110.1 
107.0 

9.9 
97.1 
95.8 
13.6 
27.2 

39.5 

* 
11.0 
4 .6 
1.3 
9 .4 

- 1 4 . 5 
- 2 . 6 

9 . 0 
107.0 

13.2 
. I 

13.0 
6.2 
3.7 

.3 
2 ,8 

268 .3 
257.8 

69 .0 
69.1 
• . 1 

199.2 
10.5 

188.8 
179.0 

10.5 
168.4 
122.7 

15.1 
22 .8 

63.6 
I .6 

13.4 
6.1 

45.7 
23.6 

3.7 
4 . 0 

14.4 

179.0 
14.6 
89 .8 
11.0 
5 .2 

58 .3 

20.3 

* 
20.3 

8.4 
6,7 
1.9 
3.3 

180.8 
170.3 

79.6 
80 .4 
- . 8 

101.1 
10.5 
90.7 
93 .1 
10.3 
82.8 
93.8 
12.3 
32.6 

3.1.4 
.4 

9.4 
5.1 

-11.0 
2.2 

- 2 0 . 9 
-I .4 
9.0 

93.1 
10.0 
37.3 

8,7 
- 1 .1 
38.3 

230 .4 
220.8 

139. 
9, 

129, 
120. 

9. 

;//, 
97.8 
14.9 
21 ,8 
45 ,6 

.4 
12.6 
4 . 

13. 
16. 
8. 

- 3 . 
9. 

120.9 
12.3 
59 .9 

8.8 
5.1 

.14.8 

18.3 
.1 

18.2 
6.8 
7 .8 
1 .4 
2 .2 

254.5 
241.1 

7.1. I 
73 .0 

.1 
181.4 

13.3 
168.0 
166. 

13. 
152. 
Ill. 

14. 
19. 

166.2 
1.1,0 
81 .9 
10.6 

2 .7 
56 . 1 

15.2 

15.1 
7 . 3 
3 .4 
1.5 
2 . 9 

112 

282.1 I 
274.4 2 

3 
4 
5 
6 
7 
8 
9 

10 

64.9 
6 5 . 3 
• . 3 

217.1 
7 .6 

209.5 
191.7 

7 .7 
184.0 11 
133.7 12 

15.5 13 
2 5 . 8 14 

70 .2 15 
2 . 6 16 

12.9 17 
7 ,3 18 

.50.. f 19 
24 .2 20 

7 .8 21 
1.6 22 

16.7 23 

191. 
16. 
95 . 
II . 
7 . 

60 . 

2 5 . 4 30 
• .1 31 
25.5 32 

9 .5 33 
10.0 14 
2 .4 35 
3.6 36 

Pinancial sectors 

37 

18 
39 
40 
41 
42 
4.1 
44 
45 
46 
47 
48 
49 

50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 

67 
63 
64 
65 
66 
67 
68 
69 
70 
71 
1~> 
71 

My instrument: 
U.S. (lint, related 

By sector: 

lo rc ign banking agencies 

Kl ' l ' l"s 

Other corporate equities 

15.4 

.5.9 
1.1 
4 . 8 

9.5 
1.5 
6.0 
3.8 
2.1 
1.9 

.9 
- 2 . 7 

1. 1 
4 . 8 
9.5 
2.4 

- .4 
1 .6 

.1 

.6 
2.7 
2 .9 
1.3 

168.9 
1.3 

13.7 
154.0 
.10.9 
17.4 
23.5 
52 .6 
13.1 
12.1 

.8 i 
.1.5 

28..1 

8.4 
3.5 
4 . 9 

19.9 
2.8 

17.1 
5.1 
1.7 
5 .9 
4 . 4 * 

3.5 
4 . 9 

19.9 
4 . 8 

.7 

.8 
2 . 0 

5 
6 .2 
6 .3 

- .5 

206.1 
.5 

13.8 
192.8 

2.1.6 
14.7 
18.4 
7 7 . 0 
18.9 
27 .8 

4 .1 
8.4 

51.6 

19.9 
16.3 
3.6 

31.7 
1.5 

30.2 
3.5 

- 1.2 
•8.9 
II .8 
7.2 

16.3 
3.6 

31.7 
8.1 
2 .2 
5.1 
6 .0 

.5 
9 .4 
6 .5 

- 1 . 2 

253.7 
1.2 

10.4 
244.5 

28 .3 
14.7 
13.6 
79 .9 
22 .0 
51 .6 
15.2 
19.1 

39 .4 

23.1 
16.6 
5 .8 

.7 
16.3 

.3 
16.0 

2.1 
- 1 . 3 

4 .6 
3.9 
6 .7 

17.3 
5 .8 

16.3 
I . I 
3.5 
2 .9 
6 .3 

.9 
4 . 5 

.6 
- . 7 
2 .4 

229.0 
.7 

4 . 8 
224.9 

34.3 
17. 1 
23 .9 
60 .5 
10.2 
38 .4 
17.8 
22 .7 

14.0 

13.5 
2 .3 

10.3 
.9 
.4 

* 
.4 

2 .9 
2 .3 

- 3 . 6 
2 .8 

- 4 .0 

3 .2 
10.3 

.4 
1 .7 

.3 
- .3 

- 2 . 2 
1 .0 

.5 
- 2 . 0 

- .1 
1.3 

All se 

219.5 
- . 1 
10.2 

209.5 
98 .2 
11.6 
36 .3 
5 7 . 2 

9 .4 
- 1 4 . 4 

.5 
8.7 

28 .6 

18.6 
3.3 

15.7 
- .4 

10.0 
.7 

9.2 
5.8 
2. 1 

- 3 . 7 
7 . 1 
2 .0 

2 .9 
15.7 
10.0 
7 .4 

- . 8 
.4 * 

1.0 
6 .4 

- 2 . 8 
- 1 .0 

- . 3 

: tors 

296 .8 
- 1 . 0 
12.2 

285.6 
88.1 
15.1 
37 .0 
8 6 . 8 
23 .6 

6 .7 
13.0 
15.3 

15.1 

14.5 
1.9 

11.5 
1.1 

.6 

.1 

.6 
2 .1 
1.4 

- 4 . 7 
8.2 

- 6 . 6 

1.0 
11.5 

.6 
5.7 

.9 
- .9 

- 6 . 8 
.9 

-1 .4 
- 2 .0 

.7 
2 .6 

195.9 
.7 

9.H 
185.4 

93.1 
12.3 
41 .3 
49 .5 

2 .2 
- 2 5 . 9 

6 .1 
6 .9 

12 .8 

12.6 
2 .8 
9 .2 

.6 
2 

- •'. i 
.3 

3.5 
1.2 

- 2 . 5 
- 2 .6 
- 1 . 3 

1.4 
9 .2 

t2 
- 2 ! 3 

.1 

.2 
2 . 3 
1.0 
2 .4 

- 1 . 9 
.9 

* 

243.2 
- . 9 
10.5 

233.6 
103.2 

14.9 
31 .3 
6 5 . 0 
16.6 

- 2 . 9 
-5 .0 
10.5 

27 .8 

18.6 
4 . 5 

14.2 

.7 
9.8 
7 .0 
1.4 

- 3 . 0 
6.1 

- 1 . 6 

4 .5 
14.2 
9.1 
9 .0 

- 1 . 1 
- 1 . 5 

5 
1.0 
5 .7 

• -2.5 
-2 .5 
- . 7 

282.2 
- 2 . 5 
15.1 

269.6 
91 .9 
14.7 
34.7 
7 7 . 9 
22 .9 

.1 
14.0 
11.4 

2 9 . 4 37 

18.6 .18 
2.1 39 

17.2 40 
.7 41 

10.8 42 
2 .2 41 
8.6 44 
4 . 5 45 
2 .8 46 

- 4 . 4 47 
8.1 48 
2 .4 49 

1.4 50 
17.2 51 
10.8 52 
5 .9 53 

1 54 
2 . 4 55 

- . 5 56 
1.0 57 
7.1 58 

- 3 . 0 59 
.5 60 
.2 61 

311 .4 62 
.5 63 

9 .3 64 
301.6 65 

84 .3 66 
15.5 67 
39 .3 68 
95 .7 69 
24 .2 70 
13.4 71 
12.0 72 
17.2 73 



Flow of Funds A45 

1.58 DIRECT AND INDIRECT SOURCES OE FUNDS TO CREDIT MARKETS 
Billions ol 'dol lars , except us noted; half-year data are at seasonally adjusted annual rates. 

Transaction category, or sector 

1 Total funds advanced in credit markets to 
mmlinnncial sectors 

I)y public agencies and foreign: 
Total net advances 

U.S. Govt, securities 
Residential mortgages 
FHLH advances to S S L ' s . . . 
Other loans and securities. . . 

Totals advanced, by sector 
U.S. Govt 
Sponsored credit aj'.encies. . . 
Monetary authorit ies 
Foreign. 

1 I Agency borrowing not included in line 1 . 

Private domestic funds advanced 
'total net arfvam es 

U.S. Govt, securities 
Stale and local obl igat ions. . . 
Corpora te and foreign bonds . 
Residential mortgages 
Other mortgages and loans. . . 
l.i ss: PIILII advances 

Private financial intermediation 
19 Credit market fund* advanced by private 

financial institutions 
20 Commercial banking 
21 Savings institutions 
22 Insurance and pension funds 
23 Other finance 

24 Source* oj fundi 
25 Private domestic deposi ts . 
26 Credit market borrowing. , 

27 
28 
29 
30 
31 

Other .sources 
Foreign funds 
Treasury balances 
Insurance and pension reserves. 
Other , net 

Private domestic noitfinnncial investors 
32 Direct lending in credit markets 
33 
34 
35 
36 
37 

U.S. Govt, securit ies. 
Stale and local obligat ions. . . 
Corporate and foreign bonds . 
Commercial paper 
Other 

38 Deposits and t tnrency 
39 lirne and sa\iuf-s act ounts 
40 Large negotiable C D ' s 
41 Other at commercial b a n k s . . . . 
42 At savings institutions 

43 Money 
44 Demand deposi ts . 
45 Currency 

46 Total of credit market instruments, deposits 
and currency 

47 Public support rale (in per cent) 
48 Private linancial intermediation (in per cent) 
49 Total foreign funds 

Mt.Mti: Corpora te equities not included above 
50 Total net issues 
51 Mutual fund shares 
52 Other equities 
53 Acquisitions by financial institutions 
54 Other net purchases 

1971 

4.1.4 
34.4 

7 .0 
-2 7 
4.6 

2.8 
5.2 
8.9 

26.4 

104. (t 
- 3 . 6 
17.4 
19.5 
31 .2 
37 .4 

- 2 . 7 

110.3 
50.6 
39.9 
13.7 
6.1 

110.3 
89.4 
6.0 

14.') 
- 3 . 9 

2 2 
8^6 
7.9 

.3 
10.7 I 

.8 
8.3 

- 1 . 1 
3.0 

92.X 
79. I 
6.3 

1.1.7 
10.4 
3 .4 

30.5 
105.4 

15.0 
I .3 

13.7 
19.2 

- 4 . 3 

1972 1973 

167.2 

7.6 
7.0 

1.8 
9.2 

.3 
8.4 
8.4 

155.') 
16.0 
14.7 
13.1 
48 .2 
63 .9 

140.7 
70.5 

2 
2 

48 
17 
13.9 

149.7 
100.8 

17.1 

31 .X 
5.3 

I L 6 
14.1 

2.1. J 
3.9 
3.0 
4.4 
2.9 
9.1 

105.2 
83.8 

7.7 
30.6 
4 5 . 4 

21.4 
17.0 
4 . 4 

128.5 

11.8 
96. I 
13.7 

13 .3 
.5 

13.8 
15.3 
2 .1 

1974 i 1975 

194.3 185.8 : 195.5 

34.1 
9.5 
8.2 
7.2 
9 .2 

2 .8 
21 .4 

9 .2 
.6 

19.9 

1X0.2 
18.8 
14.7 
10.0 
48 .4 
9 5 . 4 

7 ,2 

164.') 
86.5 
36 .9 
23 .9 
17.5 

164.9 
86.5 
30.2 

4X.2 
6.9 
I .0 

18.4 
23.9 

45.5 
19.5 
5 .4 
I .3 

12.5 
6.H 

90.4 
76.1 
18. I 
29 .6 
28 .5 

14.3 
10.3 

3.9 

17.5 
91 .5 

9.2 
- I .2 
10.4 
13.3 

- 4 . 1 

52.7 
11.9 
14.7 
6 .7 

19.5 

9 .8 
25 .6 

6.2 
11.2 
23.1 

156.1 
22 .4 
17. I 
20.9 
26 .9 
75 .4 

6.7 

126.3 
64.6 
26.9 
30.0 
4.7 

126.3 
69.4 
16.0 

40.9 
14.5 

- 5 . 1 
26.0 

5 .4 

45.9 
18.2 
10.0 
4 .7 
4 . 8 
8.2 

28.4 
80.9 
25 .7 

4.1 
- .7 
4 . 8 
5.8 

• 1 . 6 

44.3 
22.5 
16.2 
4.0 
9.5 

15.1 
14.5 
8.5 
6. I 

13.5 

164.X 
75 .7 
13.6 
32 .8 
23.2 
15.6 
- 4 . 0 

119.9 
27 .6 
52 .0 
41 .5 

- 1.1 

119.9 
90.9 

.4 

28.0 
• . 4 

- 1 . 7 
29 .0 

45.3 
-tt -i 

~6 '.3 
8.2 
3.1 
5 .5 

97.1 
84.8 
14.0 
39.4 
59 .4 

2.3 | 
6.1 I 
6.2 

22.7 
72 .8 

5 . 8 

10.0 
.1 

10.2 
9 .4 

.6 

1976 

257 .8 

54.6 
26 .8 
12.8 

- 2 . 0 
16.9 

8.9 
20 .6 

9 
15 
18.6 

142.4 174.0 

1975 

HI I 112 

8 

221 .X 
61 .3 
15.1 
30.3 
5 2 . 4 
60 .8 
- 2 . 0 

1X7.3 
58.0 
71 .9 
47 .6 

9 .9 

1X7.3 
123.0 

9.2 

J.5. / 
3.1 

. I 
35 .8 
16.4 

4.1.7 
19.2 
4 .7 
4 . 0 
4 .0 

I I .8 

130.3 
113.0 

14.2 
58 . I 
69 . 1 

17.3 
10.0 
7 .3 

21 .2 
84 .5 
18.3 

11.2 
- 1.0 

12.3 
1 . I 

33.4 
16.9 
6.6 

15.9 
16.5 
7 .6 

15.0 
14.5 

129.X 
59.7 
12.3 
38 .8 
16.7 

- 4 . 3 
• 6 .6 

99. S 
14.4 
48 .5 
38 .3 
-1 .4 

99.X 
90 .3 

.6 

').() 
5.6 

- 3 . 5 
26 .4 

• 8 .3 

30.6 
6.0 
7 1 

HL8 
1.5 
5.1 

96.0 
73.0 

- 2 7 . 8 
39.3 
61 .5 

I 

32.3 
76.9 

9.4 

10.5 

10.7 
.2 

33.6 
11.6 
15.5 

• • - I . J 
7.8 

14.3 
12.6 
9 .5 
2 .7 

12.6 

199.7 
91 .6 
14.9 
26 .8 
29.6 
35.5 

- 1 . 3 

140.0 
40.7 
5 5 . 4 
44.7 
- . 7 

140.0 
91 .5 

.3 

4X.2 
4 . 8 

. I 
31.5 
11.7 

60.0 
38.4 

5.5 
5 .6 
4 .7 
6 .0 

VS. 2 
96 .5 
... 2 
39! 4 
5 7 . 4 

23.0 
17.3 
5 .7 

1.7 
- 5.0 

6.7 

I 

15.2 
70.1 

2.1 

9 .5 
.9 

10.5 
8.1 
1.4 

(70 .3 220 .8 

1976 

Til 112 

241 .1 

6 . 4 
20.7 
14.5 
11.6 
18.6 

206.6 
6 4 . 8 
14.7 
26 .8 
45 .5 
53 .2 

1.6 

167.6 
44.5 
71 .8 
4 7 . 8 

3 .4 

167.6 
106.1 

9 . 8 

51.7 
2.6 
2.9 

35.1 
16.2 

4X.X 
22.6 

3.9 
4.9 
6.7 

10.8 

111 .0 
98 .3 

-18 .0 
50 .2 
66. I 

12.7 
7 .8 
4 .9 

22 . I 
81.1 
9.0 

12.6 
- 2 . 5 
15.1 
12.6 

agene 
Inclut 

Noil ' s ay I.INT NO. 
1. Line 2 of p. A-44. 
2. Sum of lines 3 6 or 7 10. 
6. Includes farm and commercial mortgages. 

11. Credit market funds raised by Federally sponsored credit 
ami net issues of Federally related mortgage pool securities, 
below in lines 3, 13, anil 33. 

12. Line I less line 2 plus line I 1. Also line 19 less line 26 plus line 
Also sum of lines 27, 32, 39, and 44. 

17. Includes farm and commercial mortgages. 
25 . Lines 39 plus 44. 
26. F.xcludes cquitv issues and investment company shares 

line 18. 
28. Foreign deposits at commercial banks, bank borrowings from fore 

branches, and liabilities of foreign banking agencies to foreign 
filiates. 

29. Demand deposits al commercial banks. 
30. Includes net investment of these reserves in corporate equities. 
31. Mainlv retained earnings and net miscellaneous liabilities. 
32. Line 12 less line 19 plus line 26. 

cs, 33--37. Lines 13-17 less amounts acquired by private finance. Line 37 
ed includes mortgages. 

45. Mainly an offset to line 9. 
32. 46. Lines 32 plus 38 or line 12 less line 27 plus line 45. 

47. Line 2/line I. 
48. Fine 19/line 12. 
49. Lines 10 plus 2S. 

Includes 50, 52. Includes issues by financial institutions. 
NOTI . Full statements for sectors and transaction types quarterly, 

ign and annually f'or flows and for amounts outstanding, may be obtained 
at- from Flow of Funds Section, Division of Research anil Statistics, Hoard 

of Governors of the Federal Reserve System, Washington, D.C. 20551. 



A46 Domestic Nonfinancial Statistics i October 1977 

2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures 
1967 =- 100; monthly and quarterly data are seasonally adjusted, lixccptions noted. 

1 

"1 

•\ 

4 
S 
6 
7 

<) 
10 

11 

P 
n 
14 

us 
17 
IK 
l() 

'W 

21 

?? 
23 

Measure 

Miirkct jiroiipiiiBs: 

Industry Kioupinns: 

Capacity utilization (per cent)1 in 

Construction contracts2 

lVrsoiml iiiconio, toluH 

Prices:'' 

! 
1974 

1 

. . . . ' 129..1 

!2</.J 
I 125.1 

i 120.0 

132.4 

. . . J 129.4 

j 84.2 
87.7 

. . . . 173.9 

119.1 
'• 106.2 

103.1 
. . . . 102.1 

126.1 

184..1 
178.9 
157.6 

. . . . 180.8 

147.7 

1975 

117.8 

119.3 
118.2 
124.0 
110.2 
123.1 
115.5 

116.3 

73.6 
71.6 

162.1 

116.9 
96.9 
94.1 
91..1 

127.8 

200.0 
188.5 
157.3 

199.2 

186.0 

161,2 
174. 1 

1976 

129.8 

129.3 
127.2 
116.2 
114.6 
117.2 
130.6 

129.5 

80.2 
80.4 

190.2 

120.6 
100.3 
97.5 
95.2 

111.7 

220.7 
208.6 
177.7 

217.8 

206.6 

170.5 
182.9 

. c l , 

.... . 
1.13.2 

133.6 
1.11.6 
140.5 
119.2 
141.6 
1.12.7 

112.6 

80.9 
80.2 

212.0 

122.7 
101.9 
98.9 
96.5 

114. 1 

2.15.7 
222.6 
190.4 

215.4 

222.1 

177.1 
190.0 

Mar. 

1.15..1 

135,1 
1.1.1.3 
142.9 
120.0 
141.8 
115. 5 

135. 1 

82. 1 
81.6 

207.0 

12.1.6 
101.2 
99.8 
97.6 

114.8 

239.2 
225.7 
194.4 

227.4 

178.2 
191.9 

Apr. 

1.16.1 

13S.H 
134. 1 
142.9 
122.1 
142.1 
1.16.5 

115.8 

82.2 
82.1 

250.0 

124.1) 
104. 1 
100.4 
98 .1 

114.9 

241.0 
227.9 
196.0 

227.2 

179.6 
194.1 

1 

May 

1.17.0 

I36.S 
114.7 
14.1. 1 
121.2 
14.1.5 
137.8 

137., 

82.8 
82.7 

117.0 

124.4 
104.5 
100.8 
98.9 

115.1 

242.1 
229.7 
198.5 

219.4 

226. 1 

180.6 
195.2 

)77 

June 

1.17.8 

137.3 
115.4 
141.8 
124. 1 
144.7 
1.18.7 

117.8 

81.0 
8.1.0 

284.0 

124.7 
104.7 
100.9 
98.9 

115.6 

24.1. .1 
2.10.8 
200.4 

221. 1 

181.8 
194.4 

July 

1.18.8 

13X.fi 
136.5 
145.0 
124.8 
146.2 
119. 0 

1.18.5 

81. 1 
8.1.0 

218.0 

125. 1 
104.9 
101. 0 
'98.8 
116. 1 

245.6 
2.12.1 
201.2 

224.9 

182.6 
194.9 

Aui i . 

1.18.2 

13K. i 
116. 1 
144.2 
125.0 
145.9 
118.5 

138.6 

82.9 
82.6 

268.0 

125.2 
'104.4 
'100.7 

98 .1 
'1.16. 6 

246.9 
'232.9 
'200.1 

228.3 

181.1 
194.6 

Sept. 

1.18.8 

138..% 
1.16.4 
144.6 
125.2 
146.3 
119. .1 

1.18.9 

82.9 
82.8 

125.7 
104.7 
100.9 
98. 5 

137. 1 

248.8 
2.14.6 
201.5 

225.5 

195.1 

1 Ratios of indexes of production to indexes of capacity. Ilased on data 
front I'ederal Reserve, McC.iraw-l lill Economics Department, and De
partment of Commerce. 

2 Index of dollar value of total construction contracts, including 
residential, nonresidential, and heavy enyinccrinti, from McGraw-Hill 
Informations Systems Company, !•. \V. Dodge Division. 

J Uascd on data in l.tnittoytnent and l:arnin%s (U.S. Dcpt. of Labor) . 
•Series covers employees only, excluding personnel in the Armed Korces. 

4 Ilascd on data in Survey of Current flusinesx (U.S. Dcpt. of Com
merce). Series for disposable income is quarterly. 

5 Hased on Hurcau of Census data published in Survey of Current 
Rttsiness (U.S. Dcpt. of Commerce) . 

<> Data without seasonal adjustment, as published in Monthly I.t/hnr 
Review (U.S. Dept. of Labor). Seasonally adjusted data for changes in 
the price indexes may be obtained from the llurcau of Labor Statistics, 
U.S. Dept. of Labor. 

NOTI •'.—llasic data (not index numbers) tor series mentioned in notes 
1, 4. and 5, and indexes for series mentioned in notes 2 attd 6 may also be 
found in the Survey of Current Itusiness (U.S. Dcpt. of Commerce). 

f igures for industrial production for the last 2 months ;ue preliminary 
and estimated, respectively. 

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION 
Seasonally adjusted 

• 1976 | 

i Q4 ! 0 1 
I 

1977 

0 2 | 

Output (1967 -= 100) 

1976 ! 

0 1 0 4 01 
I I 

1977 

0 2 
I 

] 1976 

0 1 j 04 01 

1977' 

Q 2 ' 0 1 

Capacity (per cent of 1967 output) 

1 Manufacturing 1.11.2 1.13.1 

2 Primary processing 1.18.9 140. 1 

3 Advanced processing 127.2 129.4 

4 Materials 1.11.9 1.1.1.1 

5 Durable goods 128.4 129.2 
6 Dasic metal 107.4 108.6 
7 Nondurable goods 146.9 149.5 
8 Textile, paper, and chemical 151.4 15.1.9 
9 Textile I 12. I 111.1 

10 Paper ; 130.2 111.7 
11 Chemical ' 177.1 181.6 
12 Lncrgy 122.0 122.0 

136.9 

146.3 
1.12.0 

1.17.7 

1.15.1 
1 16.4 
154.6 
159.9 
I 10.9 
134.1 
191.8 
122.6 

164.0 165.6 1.18.7 162.8 

148.1 i 168.8 i 170.2 171.8 

113.7 159.6 ' 1 6 0 . 6 160.7 

1.18.9 164..1 

116.6 167.8 
144.4 

154.9 174.1 
159.8 182.0 

140.6 
147.9 
213.7 

124.7 14.1.9 | 

167.1 

171.5 
16.1.8 

Utilization rate (per cent) 

80.6 

82.1 
79.7 

81 .2 82 .7 

82 .3 
80 .5 

144.8 
175.6 
18.1.6 
141.4 
148.9 
216.2 
144.1 

145 
177 
185 
141 
150 
218 
144 

85.1 
81 .4 

165.5 166.6 167.8 I 80..1 I 80 .4 , 82 .6 

169.0 I 170.3 . 171.6 I 76.5 76.5 I 79. 
1 j ! 74 .4 | 75 .0 80. 
2 178.8 84 .4 85 . I 87. 
4 ! 187. I 8.1.2 8.1.8 , 86. 
9 79 .7 ' 78 .7 78. 
I 88. I 88 .4 ' 89 .5 
7 : 81 .0 84 .0 87 .7 
7 145.2 | 84 .8 I 84 .5 84 .8 

1 I 

8.1.0 

85.4 
81 .7 

82 .8 

86 .7 
85.4 

http://13X.fi
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2.12 LABOR I'ORCL, LMPLOYMLNT, AND UNHMI'LOYMI NT 
Thousands ol' persons; monthly data are seasonally adjusted. Incept ions noted. 

Category 

1 Nniiinstittirional population ' 

2 Labor force (incliidiiiir Armed 
Korces)' 

3 Civilian labor force 
l :mployincnl : 

4 Nonaiiricultiiral i ndus t r i e s 2 . . . . 
5 Agriculture 

Unemployment : 
6 Number 
7 Kate (per cent of civilian labor 

force) 

8 Not in labor lore*.1 

9 No:uiKricii]liirul payroll employment-1 

10 Manufacturing 
11 Mining 
12 Contract construction 
13 Transportat ion and public utilities 
14 Trade 
15 r'inance 
16 Service 
17 Government 

1974 

150,827 

9.1,240 
91,011 

82,443 
3,4')2 

5,076 

.1.6 

57,587 

78,41.1 
20,046 

694 
.1,957 
4,696 

17,017 
4,208 

13,617 
14,177 

I 
1976 I 

Mar. Apr. May i 

Household survey data 

June ' July An};. Sept. 

153,449 156,048 : 157,782 157,986 158,228 158,456 158,682 158,899 159,114 

94,79.1 
92,61.1 

81,40.1 
.1,380 

7,830 I 

K.5 I 

58,655 

77,050 
18,347 

745 
.1,515 
4,499 . 

16,997 j 
4 ,222 

14,008 I 
14,773 I 

96,917 
94,773 

84,188 
.1,297 

7,288 

7.7 

59,1.10 

79,44.1 
18,958 

783 
3,593 
4,508 

17,694 
4 ,315 

14,645 
14,947 

98,677 
96,539 

86,359 
3,116 

7,064 

7.3 

59,104 

98,892 
96 ,760 

99 ,286 I 99 ,770 
97,158 I 97,641 

I 

86,763 
3,260 

6,737 

7.0 

59,094 

87,022 
.1,386 

6,750 

6.9 

58,94.1 

87,341 
3,118 

6,962 

7.1 

58,686 

99,440 
97 ,305 

87 ,348 
3 ,21 3 

6,744 

6.9 

59,242 

99,834 
97,697 

87,519 
3,252 

6,926 

7.1 

59,064 

99,999 
97,868 

87 ,880 
3,215 

6,773 

6.9 

59,114 

l-slaHislunent survey data 

81,.195 
19,404 

842 
3,759 
4,568 

18.189 
4 ,453 

15.149 
15,031 

81,686 
19.528 

847 
3,842 
4,575 

18,203 
4 ,463 

15,182 
15,046 

81,921 
19,600 

H45 
3,861 
4 ,586 

18.235 
4 ,480 

15,197 
15,117 

82,121 I 
19.622 

855 
3.876 I 
4 ,579 j 

18,247 ' 
4 .489 

15,245 
15,208 

82,166 
19,648 

'8.14 
•3,917 
'•4.572 
18.294 
••4,506 
15.372 
15,223 

•82,459 
'19.580 

'825 
M.K84 • 
'4.583 | 

'18,156 . 
'4,520 

'15,461 
'15.250 

82,750 
19.618 

846 
.1.888 
4,590 
18.427 
4,543 
15.534 
15. .104 

1 Persons 16 years of age and aver. Monthly figures, which are based 
on sample data , relate to the calendar week that contains the 12th day; 
annual data are averages of monthly figures. Hy definition, seasonality 
does not exist in populat ion figures. Mused on data 1'roni I'.mploynwtit 
and I'.'arriiiws (U.S. Dept. ol' l .ahor). 

2 Includes self-employed, unpaid family, and domestic service workers. 

3 Data include all full- and part-t ime employees who worked during, 
or received pay for, the pay period that includes the 12th day of the 
month, and exclude proprietors, self-employed persons, domestic servants, 
unpaid family workers, and members of the Armed l-'orces. Data are 
adjusted to the February 1977 benchmark. Mased on data from i'.mplny-
ment and l\armtif*s (U.S. Oept. of l .ahor). 
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2.13 INDUSIRIAl . PRODUCTION 
Monthly data tire seasonally adjusted. 

Indexes and Gross Value 

Grouping 

M A J O R M A K K K T 

i 1967 
pro- 1976 

; por- avcr-
tion age July ' I A u g . ' . Sept. 

1977 

lob . Mar. Apr. May June' July Aug. ' Sept.' 

Index (1967 - 100) 

I Total index. 100.00 129.8 1.10.7i 1.11..1: 130.6 

Products 
I intil proiliH Is 

Consumer goods . . 
l iquipmenl 

Intermediate produce 
Materials 

. 60.71-

.i 47.82\ 

.' 27.68! 

. 20.14' 
I 2.89 

129. 
127. 
116. 
114. 
117. 

129. 
127. 
1.16. 
115. 
1.18 

1.10. I 
I28.0\ 
1.17.0 
115.6 
1.18.4 

129.4 
126. 9 
1.15 .7 
114.8 
18.7 

« 
9 

10 
II 
12 

1.1 
14 
15 
16 
17 

Consumer goods 
Durable consumer xaath 

Automotive produets 
Autos and utility vehicles.... 

Autos 
Auto parts and allied goods. 

.19.29 1.10.6 1.12.1 1.1.1.0 1.12.4 

Home goods 
Appliances, A/C, and TV. 

Appliances and TV. . . . 
Carpeting and furniture. . 
Misc. home goods 

7 .89 
2.8.1. 
2.0.1: 
I .90 

.8(1. 

5.06 
I .40 
1.33 
I .07; 
2.59 

141.4 
154.8 
149.8 
1.12.0 
167.6 

141.5 
156. I 
155..1 
114.4 
158.1 

18 Xoiulitrahle consumer ^outls 
19 Clothing 
20 Consumer staples 
21 Consumer foods and tobacco. 

1.1:1.9 1.1.1.4 
114.6 106.9 
117.2 110.4 
144. 1 
140.1 

114. 1 

142.7 
14.1.9 

114 (1 

144.2 
157.8 
157.5 
I.17.1 
158.4 

1.16.5 
120.5 
12.1.2 
145.0 
141 .7 

22 
2.1 
24 
25 

Nonfood staples 
Consumer chemical products. 
Consumer paper products. . . . 
Consumer energy products.. . 

Residential utilities 

10.70 1.14.1 
4.29 124.0' 12.1.4 120.7 

15.50, 116.9, 1.16.9 1.17.9 
8.I .1! I10.71 1.11.6 111.9 

7.17] 
2.6ll 
1.92 
2.62 
1 .45' 

144. 1 
166.4 
1 1 .1 . .1 
144.4 
151.1 

Equipment 
llusiness {'(fiiipnwnt 

Industrial equipment 
Duilding and mining equipment. 
Manufacturing equipment 
Power equipment 

27 
28 
29 
.10 
.11 

.12 

.1.1 

.14 

.15 

36 Defense and •i/Htee equipment. . . 

Intermediate products 
.17 Construction supplies 
.18 Husiness supplies 
19 Commercial energy products. 

12.6.1 1.16..1 
6.77i 128.0, 
I .44 
.1.85 
I .47 

177.7| 
106.5 
1.15 . .1 

14.1.2 
164.5 
112.X 
144.0 
150.7 

1.17.0 
128.7, 
179.1 
107.5 
1.14.91 

144.9 
168.9 
11.1.9 
14.1.1 
149.1 

138.7 
147.6 
1.19.2 
121.0 
168.6 

1.11.8 
I 11. I 
116.6 
146.1 
1.19.8 

133.2 

1.13.6 
UI.6 
140.5 
119.2| 
141 .6 

135.3 136.1 137.0 137.8 138.8 

135. 1 
JJ3.A 
142.9 
120.0 
141 .8 

135.8 
l.14.l\ 
142.9 
122.1 
142.1-

136.5 
1.14.7 
14.1. I 
12.1 
14.1 

137. 
1.15 
14.1 
124 
144 

132.7! 135.5 136.5' 1378. 138.7 

146.1 
161 .7 
152.7 
1.12.8 
184.1 

1.17 . .1 
I 18.5 
121.I 
146.0 
144.0 

1.14.5. 1.18.3 
121.51 12.1.6 
1.18.0 142.2 
132.6 111.3 

144.2: 
169.2 
I I I . 9 
142.9 
148.4; 

152.6 
175 .7 
I 1.1. .1 
158.1 
167. I 

152 
178 
176 
155 
184 

1.17 
124 
126 
144 
142 

110 
12.1 
14.1 
1.16 

151 
175 
117 
152 

4 
1 
1 
8 
1 

9 
1 
s 
6 
7 

/ 
9 
.1 
0 

8 
9 
4 
8 

151.5 152.2 
17.1.9: 172.8 
171.2 167.4 
150.6 
181.1 

1.18.8 
126.4 
129.9 

148.5 
186.6 

140.6 
111 .0 
114.8 

155.8 
179.8 
177.4 
156.8 
185.8 

142.1 
13.1. I 
1.16.8 

145.0 
14.1.0 

1.10.4 
124.4 
14.1.6 
1.16. I 

147.3; 
14.1. II 

151 .2 
14.1.6 

138.6 
1.16.5 
145.0 
124.8 
146.2 
139.0 

157.7 
184. J 
18.1.9; 
161 .4 
185.51 

142.8' 
1.10. I' 
134.4, 
154. I' 
145.0 

138.2 

138. I 
1.16.1 
144.2 
125.0 
145.9 
138.5 

154.7. 
177.7 
17.1.7 
150.9 
187.0 

141.7 
129.2 
1.12.7 
15.1.8 
14.1.4 

1.19.5: 1.10. I 140.1 1.10.0 140.2 
125.5 ' 125.7 124.1 
14.1.4 142.9 144.6 144.6 145.0 
1.15.0 115.4 137.0 137.6 

152.5: 15.1.2 151 .7 15.1.1 152.8 
178. I' 180.81 179..1 179.4 181 .3 
116.6 118.41 116..1 M7.4I 117..1 
15.1.0 150.8 149.8 15.1.6 150.3 

1.17.6 1.17.0' 143.S\ 144.H\ 147.I\ 
128. I 129.5. 13.1.2 114.4| l,16..ll 
180..1 180.1 
107.2 108.2 
112.2 1.15.8 

Commercial transit, farm equipment. 
Commerical equipment 
Transit equipment 
I 'arm equipment 

192.9 
108.5 
119.1 

197.9' 
109.0 
I38..1 

200.. 
112.0 
1.16.7 

5.86 145,8 148.7. 148.6 145.8 155.1 156.9 159.5 
.1.26 171.5 174.9 176.2 176.8, 185.6! 186.1 189.7 
1.91 104.1. 108.4 106.41 98.2; 108.7 11.1.0 115.2 

.67 111.4; 117.5 116.7| 1.11.4j 142.5 141.8] 141.0 

7.51 78.4 77.5 78.5 77.6' 78.5' 78.5 70.9 

I48.9\ 150.1 
1.18.4 140.0 
205 . .1 208. 1 
112.8 115.0 
139.9 1.19.0 

161 .9 
191.4 
I 18 .5 
14.1.2 

6.42 1.12.6 1.14. 
6.47 141.8 142. 
1.14 157.1 159 

1.14.9 
141.8 
157.7 

134.1 135.6. 136.4 
14.1.2 147.6. 147.3 
157.5 164.9- 163.6 

40 
41 
42 
41 
44 

45 
46 
47 
48 
49 

50 
51 
52 
5.1 
54 

Materials 
Durable noon's materials . . . 

Durable consumer par ts . 
1-quinnlcnt parts 
Durable materials n .e .c . . 

Hasic metal materials . 

hiotulurniile gooch materials 
Textile, paper, and chem. mat. 

Textile materials 
Paper materials 
Chemical materials 

20.35\ 126.8\ 1.11.0 1.11.4 
4.58! |2 I .6! 126.I 125.9 
5.44 1.1.1.9 1.16.1 118.1 

10.14 125.5 1.10.4! 1.10.6 
5.57 110.9 118.6 120.0 

10.47 
7.62 
1.85 
1 .62 
4.15 

146..1 
151.1 
I 15 . I 
1.10.8 
175. I 

145.1 
149.1 
115.9 
1 29. I 
172.2 

129.0 
123.6 
1.18.1 
128.3 
1 13.7 

146.3 147.6 
150.6. 152.4 
114.9 114.6 
1.12.2 131 .2 
173.5 177.6 181.6 

128.4 
124.1 
117.1 
125.5 
105.5 

150.4 
153.9 
109.8 
13.1.5 

Containers, nondurable . 
Nondurable materials n.t 

[inergy materials 
Primary energy 
Converted fuel materials, 

1.70 142.7 
1.141 1 19.9 
8.48 120.2 
4.65| 107.1 
1.821 116.2 

142 
120 
118 
106 
131 

8 
4 
8 
7 
s 

143.9 
121.7 
120.1 
107.9 
114.9 

Supplementary groups 
55 Home goods and clothing . 
56 l-aiergy. total 
57 Products 
58 Materials 

9.15 129.4 128.8 129.2. 
12.2.1' 128.8 128.0 
.1.76 148.2 148.5 
8.481 120.2, 118.8 

128 
147 
120 

5 
7 
1 

141.5 
J22.1 
119.9 
108.4 
134.2 

128.1 
128.3 
147.3 
119.9 

150.2. 
126.8 
120.8 
101.1 
142.4 

1.11 .0 
132.9 
160.1 
120.8 

1.11.0 
126.8 
117.8 
111 .1 
111.6 

153.3 
158.4 
111.2 
13.1.9 
188.0 

148.9 
126. 1 
121.8 
107.0 
139.9 

1.17.2 
147.5 
164.6 

1.1.1.8 
129.4 
140.7 
I 32.2' 
115.0 

161 
191 
116 
144 

HO 

1.18 
148 
165 

1 

1 
s 
4 

0 

7 
4 
8 

80.3 

151.1 
140.7 
210.6 
1 14..1 
141.2 

163.0 
191 .7 
120.6 
144.6 

80.5 

150.0 
140.6 
207. 1 
115.1 
142.4 

162.9 
191 .9 
121.2 
141.8 

81.1 

1.19.9- 141.1 140.9 
149.6' 151.3! 150.9 
164.2 168.2' 165..1 

135.2, 
112.0 
141 .7 
1.11.2 
117.8 

153.7 155.4 
I59.0 : 

111.8 
I.12.21 
190.6 

148.5! 
125.6. 
121.3 
106.0 
140.1 

160.7 
111.8 
136.2 
192.2 

152.3 
12.1.1 
122.3, 
106.6; 
141.4 

136.4 
1.14.5 
143.0 
1.1.1.8 
116.1 

154.7 
160.1 
109.0 
1.14.4 
192.7 

152.4 
122.9 
124.1 
109.7 
142.0 

1.16.9 
117.1 
145.1 
1.12.4 
112.6 

154.3 
159.2 
110.2 
1.14. .1 
190.9 

152.4 
124.4 
125.2 
109.1 
144.6 

111.5 132.2 1.1.1.6 
1.12.1' 132.1 132.5 
156.0 : 156.5 155.1 
121 .8, 121.1 122..1 

1.14.7 134.2 131.2 
111.5, 115.1 113.4 
154.1 158.0 154.9 
124.1 125.2 12.1.8 

136.1 
116.9 
145.4 
110.9 
110.3 

/J.5.f)| 
160.0 
112.1 
135.8-
191.0 

154.9 
122.1 
12.1.8 
108.9 
142.0 

For Noli-: see opposite page. 
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Grouping 

M A J O R INDUSTI IY 

i | 1967 
I SIC pro- 1976 
: code i por- \ avcr-

j tion : age July' ' '• Aug . ' I Sept . ' I l-eb. Mar. Apr. May J u n e r July Aug.' ' Sept. 

1 Xlininx and utilitic. 
2 Mining 
.1 Utililies 
4 l.leclric 

MaiiiifiH'titrinv ' 87.95 
Nondurable -IS-97 
Durable SI -98 

I2.ti5\ 
6.161 
5.69 
.1.88 

131.6 130.3 
114.2 112.7 
151.01 150.0 
167.6 166.81 

Mining 
Metal mining 
Coal 
Oil and gas extraction. 
Stone and earth minera 

12 
1.1 
14 
15 
16 

17 
18 
19 
20 
21 

Nondurable manufactures 
l :oods 
Tobacco p roduc t s . . . . 
Textile mill products . . 
Apparel products 
Paper and products . . . 

.51 

.69. 
4.40 

. 75 . 

i 
20 
?l 
7? 
21 
26 

8.75 
.67 

2.68 
.1.31 
.1.21 

Printing ami publishing 
Chemicals and products . . . 
Petroleum products 
Rubber <fc plastic products . 
Leather and products 

129.5 
140.9 
121.7, 

122.8 
I 17.2 
112.0 
1 18. .V 

1.12.1: 
I 17.9 
116.4 
122.2 
1.1.1.(1 

120.6 
169.1 
1.1.1. I 
200.2 . 

80. <)• 

130.7 
140.3 
124.0 

124.2 
104.8 
111.9] 
116.51 

1.14.5 
114.5 
1.17.7. 
120.2: 
111.0 

Durable manufactures 
22 Ordnance , pvt. & govt 19,91 
2.1 Lumber ami products 24 
24 furn i ture and fixtures 25 
25 Clay, glass, stone products 32 

1.64 72.7 72.9 
1.64, 125. I1 124.6 
1.17 112.7 1.11.6 
2 .74 | 117. 1 1.17.5 

26 
27 
28 
29 
30 

Primary metals 
Iron and steel 

1 abricated metal p roducts , 
Nonelectrical machinery . . . 
Llectrical machinery 

33! 
3.11,2, 

.14. 
35 
3ft 

6.571 108.9 
4 . 2 1 ' 104.9 
5.93 12.1.3 
9 .15 1.15.0 
8.05 131.6 

31 Transporta t ion equ ipment . . . 
32 Motor vehicles \ par t s . . . . 
33 Aerospace & misc. tr. eq . . 
34 Instruments 
35 Miscellaneous ml'rs 

37 
371 

372 9 
38 
39 

9.27 
4.50 
4.77 
2. I I 
1.51 

110.6 
140.7 
82.2 

148.2 
143.5 

117.7 
115.0 
124.6 
1.17.9 
131.4 

112.8 
147.5 
80.2 

151.3 
148.4 

Index(1967 100) 

131.3 
114.0 
150.5 
167.6 

131.2 
140.4 
125.0 

124.5 
112.6 
112.2 
1 18.8 

134.8! 
114.8 
135. I 
117.5 
134. ft 

120. ft 
169.7 
133.8 
189.3 
78 .3 

131.6\ 
115.5 
149.6. 
!66.<)| 

13'). 5 
142.3 
122.4 

137.1] 
116.3! 
160.3 
179.11 

132.6-
145.1 
124.0 

136.6] 
120.6! 
154.8 

135.7, 
119.2 
154.0 

137.1 
I 19.5 
156.7 

138.8 139.2 135.9 
122.8. 120.()| 117.0 
I56 .8 | 160,T 156.9 

137 .8 
120.4 
157.2 

13 S.I 
147.0 
126.8 

I 

123. 
121. 
11.1. 
119. 

128.5 
100.8 
115.8 
124.9 

136. 
I 16. 
1.12. 
124. 
136. 

120.6. 
171.3 
133.9 
212.4! 

77.')' 

122.4 
174.9 
145.2 
220. 1 

75 .0 

133.8 
124. 1 
117.5 
126.1 

138.7 
104.3 
134.4 
122.2 
1.15.51 

124.8 
I 80. 0l 
143.3 
225 .6 

73 .8 

135.8] 137./ 137.8 
147.0 148.5! 148.4 
128.0 129.1 130.5 

126. 11 
1 18.4' 
117.5 
124.0 

138 
148 
131 

5 
6 
5 

120.5, 121.3 
122.4l 13.1.41 
118.3 121.1 
123.0 122.5 

138,0 
I 12. I 
134.6 
121.4 
136.3 

12.1.4! 
180.6; 
143.4 
226.0 232.4 

138.3 
105.2 
136.0 
123.5 
139.5 

124.41 
182.8 
142.41 

136.9; 
I 19.21 
1.15.4' 
122. 1 
I 39.3 

101.9: 
120.7| 
120.8 
126.7 

1.18.2 
I 14.5l 
137.3 
121. 1 
1.19. 1, 

124. 1 
183.5 
140.0 
235.2 

74. 1 

124.9 
182.5 
140.1 
235.2 

74. 1 

1.18.6. 138.9 
149. I| 149.2 
131.2 131.9 

70.3 
113.6: 1.13.0 
121.5! 121.7 
125.7! 

140.5 ; 140.9 

124.7 125.3 
183.0 

73 .6 7.1.0 72 .6 72 .8 74 .6 74.4 74 
127.9 128.7 132.2 1.12.1 1.10.6 13.1.()! 132.4 134.0 
1.13.8 
1.17.6 

1 18.3 
116.0 
125.8 
I 3ft. 4 
135.4 

114.6 
149.7 
81 .6 

149.5 
142.3 

13.1.6 
1.17.9 

I 11.0 
108.6 
126.51 

137. I 
139.0 

I 
100.2' 
9 1 . 3 | 

125.81 

1.1.' 
14.1. 

108. 
97. 

127. 

135.4 
145.0 

I 12 
103.9 

I 39. I 
239.5 

75. I 

75 .0 76.2 75 .2 

140.0 

137.5; 
145.0 

117.1 
I I 1.0 

5 127.ft| 128.2 

139. 
147. 

I 14 
109 
130. 

14.1.0 
147.9 

114.4 ; 

110.9 
I 31.7 

134,6 
140. 
147. 

114.I-
I I 1.0 
1.14.0 

1.16.8 139.8! 1.19.8 142.9! 142.6 144.0 145.7 144.8 
1.13.9 137.6 137.6 119.6 141.8 

104.7 11.1.4 120.5 119.8. 120.1 
130.6, 145.4 
80.3 

148.7 
14.1.7 

83.3 
157.0 
147.9 

161.2, 158.1 
82.3 

156.9 
147.4 

83.8 
157.8 
145.6 

157.7 
85.2 

157.4 
148.0 

142.6 143.6 

12.1.7. 125.4 
163.2 165.8 
86.5 

158.2 
148.4 

87.2 
159.2 
150.4 

143.3 

123.5 
1fi4. 1 
85.2 

158.5 
147.6 

MA.IOR MAKKI-.T 

Products , total '507 .4! 550.4 
I'-walproducts \K190.9' 425.7 

Consumer goods I ' 277. 5 301 . 6 
Equipment i ' 113 .4 124.0 

Cross value (billions of 1972 dollars, annual rales) 

40 Intermediate products . ' 116 .6 124.8 

552 .7 555.5 
427.1 429.8 
.101.4 30.1.5 
125.7! 126.4 

125.5 126.0 
I 

548.2 
421.5 
299.4 
121.9 

126.6 

569. 
441. 
312. 
128. 

578.2 
449.0 
316.8 
132. 1 

1 29. 1 

578.3 
448.5 
. l ift. 1 
132.6 

1 30. 1 

I I 
582.2 585. ')! 
451.0] 453.7'. 
.116..li 318.9 
1.14.61 134.9, 

131.4 1.11.8J 

589.0 
456.5 
320.8 
135.7 

132.7 

587 .6 
454.7 
318.9 
135.7 

13.1.1 

1 14.5 

i 34.' 8 
145.5 
14.1.8 

125.0 
166.6 
86 .0 

159.0 
148.2 

589 .2 
455.6 
319.2 
136.4 

1.13.5 

1 1972 dollars. 

Nol i : . — Published groupings includcsomc series and subtotals not shown 
separately. For summary description and historical data, see H U M . F I I N for 
June 1976, pp. 470-79. Availability of detailed descriptive and historical 
data will be announced in a forthcoming HULLKIIN. 

The industrial production indexes have been revised back to January 
1976, on the basis of more complete information now available. A complete 
set of the revised 1976 series is attached to the September G.I2.3 release 
which rrnty'be obtained from the Publications Seotiony,Dnard of Governors 
of the L'ederal Reserve System, Washington, D.C. 20551. 

file:///K190.9'
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2.14 HOUSING AND CONSTRUCTION 
Monthly figures arc at seasonally adjusted annual rates. Lixccptions noted. 

NI";W U N I T S 

1 Permits authorized 
2 l-family 
3 2-or-more-family 

4 Started 
5 [-family 
6 2-or-niore-family 

7 Under construction, end of period ' 
8 l-family 
9 2-or-more-l'aniily 

10 Completed 
11 l-family 
12 2-or-more-family 

13 Mobile homes shipped 

Merchant builder activity in 
1-family uni ts : 

14 Number sold 
15 Number for sale, end of pc r iod i . . 

Price ( thous. of dollars)2 

Median: 
16 Units sold 
17 Units for sale 

Average: 
18 Units sold 

I X I S T I N G U N I T S (l-family) 

19 Number sold 
Price of units sold ( thous. of 

dollars): 2 
20 Median 
21 Average 

C O N S T R U C T I O N 

22 Total put in place 

23 Private 
24 Residential 
25 Nonresidential, total 

Buildings: 
26 Industrial 
27 Commercial 
28 Other 
29 Public utilities and o t h e r . . . . 

30 Public 
31 Mil i tary 
32 Highway 
33 Conservation and development 
34 Other"! 

1975 i 1976 
I'cb.1 M a r . ' Apr.1 

1977 

M a y Jim 

1,074 
644 
431 

888 
450 

J, 189 
516 
673 

1,692 
931 
760 

501 
407 

35.9 
36.2 

38 .9 

2,272 

32.0 
35 .8 

927 
669 
278 

; , 160 
892 
268 

1,00 J 
531 
472 

1,297 
866 
430 

544 
383 

39 .3 
38.9 

42 .5 

35.3 
39.0 

138,499 | 134,293 

100,165 
50,377 
49,788 

9.1,624 
46,472 
47,152 

7,902 8,017 
15,945 : 12,804 
5,797 5,585 

20,144 20 ,746 

38,33) 
1,188 

12,066 
2,740 

22,339 

40,669 
1 ,392 

10,861 
3,256 

25,160 

Private residential real estate activity 
( thousands of units) 

1,296 
894 
402 

/ , 540 
1, 163 

377 

•1,147 
1-655 
'492 

1,362 
I ,026 

336 

639 
433 

44 .2 
41 .6 

38.1 
42 .2 

1,526 
I ,060 

466 

1,802 
1,424 

378 

1,215 
710 
505 

1,637 
1,242 

395 

893 
4.14 

4 7 . 4 
42 .1 

3,080 

1,687 
1,188 

499 

2,089 
1,503 

586 

1,237 
732 
505 

/ , 707 
1 ,2.16 

471 

867 
435 

46.2 
42.9 

41 .0 
45 .5 

1,605 1,615 
1,051 1,077 

554 5.18 

1,880 
1,41.1 

467 

1.268 
748 
520 

1,540 
1 .226 

314 

775 
441 

48 .7 
4 3 . .1 

3,300 

42.0 
46.5 

1,937 
I ,455 

482 

1,302 
771 
5.12 

1,536 
I ,177 

359 

771 
441 

49.4 
4.1.9 

3,450 

42 .2 
4 6 . 8 

1,678 
I ,105 

573 

1,897 
I , 389 

508 

/ . 324 
788 
536 

1,638 
1,198 

440 

799 I 
444 I 

48 .9 
44 .4 

July Any.' ' 

1,639 
1,089 

550 

2,071-1 | 2,022 
1,446 1,440 

6.10 582 

1,34/ 
796 
551 

1,648 
I , 251 

397 

672 
454 

49.1 
4 4 . 8 

43 .7 
48 .0 

Value of new construction J 

(millions of dollars) 

147,481 156,879 163,790 167,605 172,239 174,378 172,512 

109,499 
60,519 
48 ,980 

7,182 
12,757 
6,155 

22,886 

37,982 
1,508 
9,756 
3,722 

22,996 

122,395 
72,124 
50,271 

6,262 
12,542 
6,061 
25,406 

34,483 
1,552 
8,416 
3,871 
20,644 

128,387 
76,677 
51,710 

7, 162 
13,677 
5,850 
25,021 

35,403 
1,452 
9,153 
3,675 
21,123 

131,421 
79,616 
51,805 

7,279 
13,851 
6,271 
24,404 

36,184 
1,494 
9,052 
4,012 
21.626 

133,816 
82,542 
51,274 

7,184 
1.1,760 
6,077 
24,25.1 

38,423 
1 ,642 
9,835 
3,562 

23,384 

135.026 
82,181 
52,845 

7,066 
15,235 
<>, 206 

24,338 

39,352 
I ,566 

10,792 
3, 196 

21,798 

133,358 
79,977 
53,381 

7,210 
15,53.1 
6,474 

24,164 

39,154 
1 ,537 
9,067 
4,235 
24,315 

1 Not at annual rates. 
~ Not seasonally adjusted. 
3 Value of new construction data in recent periods may not be strictly 

comparable with data in prior periods due to changes by the Bureau of 
the Census in its estimating techniques, 1'or a description of these changes 
see Construction Reports (C-30-76-5), issued by the Bureau in July 1976. 

4 Beginning Jan. 1977 Highway imputations are included in Other. 

NOTF.—Census Bureau estimates for all series except (a) mobile 
homes, which are private, domestic shipments as reported by the Manu
factured Housing Institute and seasonally adjusted by the Census Bureau, 
anil (b) sales and prices of existing units, which are published by the 
National Association of Realtors. All back and current figures are avail
able from originating agency. Permit authorizat ions are for 14,000 
jurisdictions reporting to the Census Bureau. 
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2.15 CONSUMER AND WHOLI-SALl: I 'UKLS 
Percentage changes based on seasonally adjusted da la , except as noted. 

Mem 

12 months to 3 months (at annual tale) to I 

1976 1977 
1976 ' 1977 
Any. Anti. 

Sept. 

I nionth to--

1977 

Mar. June Apr. May June July 

insutner prices 

I All i tems. 

2 CotnniiHlilii's 
J 1 ood 
4 Commodit ies less food . 
5 Durable 
6 Nondurable 

7 AVmVr.s 
8 Rem 
9 Services less rent. 

Other groupings: 
10 All items less f o o d 1 . . 
1 I All items less shel ter ' . 
12 Homeownersh ip 1 

5.6 

.1.9 
2 .4 • 
4 . 8 I 
6.1) 
4 . 0 J 

.S'.rt 
5 . 5 ' 
9 . I • 

6.7 
5.5 I 
5 .8 

fi.O 
6.0 
8.2 

5 .3 

3 .9 
1 .(> 
5 .5 
5 .0 
6 .0 

7.5 
5.4 
7.7 

7 .4 
5 .6 
8.0 

5.:< 
4.3 
1 .2 

10.0 

10.4 
14.6 
7.4 

10.5 
5.5 

V.K • 
6.3 : 

10.4 I 

6.9 
9.4 
9.1 

12. 
4. 

9.4 
6.3 
9.7 

7.8 
8.4 
9.6 

.7 

.8 

.9 

5 
8 

1 
4 

./ 

. 1 

0 . 0 
M 

Wholesale prices 

13 All commodities. 

14 i'arm firodutls, tmd prot t'sscd foods and 
keels 

15 I •arm products 
16 Processed foods and feeds 

2.1 

17 Industrial ammwdilu'i 
Materials, supplies, and components of 

w liich: 
18 Crude materials^ 
19 Intermediate materials-' 

f inished goods, excluding foods: 
20 Consumer 
21 Durable 
22 Nondurable 

Producer 

4.0 

1.8 

12.9 
6.7 

5.5 
4 . 5 
6.1 
6 .2 

Mi MO: 
24 Consumer foods I 3 .3 

5 .9 

1.4 
4 .5 
4 .8 

I I .2 
7.1 

6.4 
5.9 
6.7 
6.7 

12.0 
I 1 .9 
11.8 

10.6 
8.3 

7.7 i 
5.1 ' 
9. I 
4.7 

13.1 

7.1 

0 . 6 
5.8 
6 .5 

19.1 
26.0 
15.6 

3.6 

- 2 . 5 
21 .6 
10.8 

21.9 - 2.0 
8.0 4.7 

8.5 
7 .0 | 
9.5 
5 .3 I 

6.5 
6.0 
7.0 
6.3 

13.8 

2.9 
3.4 
2 .5 

2 .3 
I .8 

J.d 
6.8 
1.7 

.4 

..I 

1.3 

•1 .8 
2 .4 

0.0 
.6 

I .9 
.5 

.3 
I .0 
0.0 

.4 

1 Not seasonally adjusted. 
2 Excludes crude foodstutl's and fccdstull's, plant and animal fibers, 

oilseeds, and leaf tobacco. 

- Excludes intermediate materials for food manufacturing and nianu-
laclurcd animal feeds. 

SouiiCi.— Bureau of Labor Statistics. 
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2.16 GKOSS NATIONAL PRODUCT AND INCOMI'. 
Millions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates. 

1 Total 

Hy source: 
2 Personal consumption expenditures... 
3 Durable noods 
4 Nondurable ^oods 
5 Services 

6 (iross private do/nextic investment. . . 
7 l ixed investment 
8 Nonresidential 
9 Structures 

10 Producers1 durable equipment 
11 Residential structures 
12 Noni'arm 

13 Change in business inventories. . . 
14 Nonfarm 

15 .'V(7 exports oj xoods and services... . 
16 l :.xports 
17 Imports 

18 (itr.'t. purchases ofxoods and services. 
19 l edc ra l 
20 State and local 

My major type of product : 
21 l ina l sales, total 
22 Clouds 
23 Durable t'.oods 
24 Nondurable 
25 Services 
26 Structures 

27 Chanec in business inventories 
28 Durable lioods 
29 Nondurable t^oods 

30 MI-MO: Total ( i N P in 1972 dollars. . . 

31 Total 

32 Compensat ion of employees 
33 Waxes and salaries 
34 Ciovernment and Government enterprises 
35 Other 
36 Supplement to wanes and salaries 
37 1-tnployer contributions for social 

insurance 
38 Other labor income 

39 Proprietors' income' 
40 Husiness and professional1 

41 1-arnii 

42 Rental income of persons2 

43 Corpora te profits ' 
44 Profits before tax-1 

45 Inventory valuation adjustment 
46 Capital consumption adjustment 

47 Net interest 

1975 

412.9 1,528.8 

1976 

889.6 
122.0 
376.3 
391 . 3 j 

214.6 ; 

205.7 
150.6 
54.5 
96.2 
55. I 
52.7 

8.9 
10.8 

6.0 
137.9 
131 .9 

.102.7 
111.1 
191 .5 

,404.0 
6.18.6 
247.8 
390.8 
626.8 
147.4 

8.9 
7.1 
1.8 

,217.8 

875 .8 
764.1 
160.0 
604.1 
111 .7 

56.1 
55 .6 

86.4 
6 0 . 9 
25 .4 

21 .4 

83 .6 
126.9 

- 4 0 . 4 
- 2 . 9 

69.0 

980.4 
132.9 
409 .3 
438 .2 

189.1 
200.6 
149.1 
52.9 
96.3 
51.5 
49.5 

2.0 
147.3 
126.9 

.138.9 
123.3 
215 .6 

, 540 .3 
686.2 
258.2 
428 .0 

, 706 .5 

I,094.0 
158.9 
442.7 
492 .3 

243.3 
230.0 
161.9 
5 5 . 8 

106.1 
6 8 . 0 
65 .7 

13.3 

7. 
162. 
I 55 . 

699 
143 

361.4 
130.1 
2.31 .2 

,693. I 
764.2 
303.4 
460 .9 
782 .0 
160.2 

1,274.7 

1.36.0 1,217.0 1,364. 

930.3 I 
805.7 
175.4 
630.3 
124.6 

5 9 . 8 ! 
64.9 i 

86.0 
6 2 . 8 
23 .2 

22.3 

99.3 
123.5 

12.0 
- 1 2 . 2 

79.1 

1,036.3 
891.8 
187.2 
704.6 
144.5 

6 8 . 6 
7 5 . 9 

88.0 
69 .4 
18.6 

23.3 

128.1 
156.9 

- 1 4 . 1 
- 1 4 . 7 

88 .4 

1976 

Ql Q2 | Q3 

Gross national product 

Q4 

1977 

0 1 Q2 

,651 .2 

1,056.0 
153.3 
430 .4 
472 .4 

2.11.3 
216.8 
155.4 
54.7 

100.8 
61 .4 
58 .9 

14.5 
15.9 

10. 
153. 
143. 

.(.5.). 6 
127.6 
225 .9 

1,636.7 
744.6 
285.6 
459.0 
751.6 
155.0 

14.5 
-2.0 
16.6 

1,256.0 

999 
861 
182 
678 

1,691.9 

1,078.5 
156.7 
437. 1 
484.6 

244.4 
226. 1 
159.8 
55.8 
104.0 
66.3 
64.1 

18.3 
20.4 

10.2 
160.6 
150.4 

358.9 
128.5 
230.4 

1,673.7 
761.7 
301.9 
459.7 
770.8 
159.4 

18.3 
7 .0 

11.2 

1,271.5 

1,727.3 

,102.2 
159.3 
444 .7 
498 .2 

254.3 
232 .8 
164.9 
5 6 . 0 

109.0 
6 7 . 8 
65 .7 

21.5 
22.0 

7.9 
168.4 
160.6 

363.0 
130.2 
232.7 

,705.8 
746.0 
313.4 
464. I 
791.8 
159.6 

21.5 
10.7 
12.4 

, 283 .7 

1,755.4 

1,139.0 
166.3 
458 .8 
513 .9 

243.4 
244.3 
167.6 
57 .0 

110.6 
76.7 
74 .3 

• . 9 

1.4 

3.0 
168.5 
165 .6 

370.0 
134.2 
235 .8 

1,756.3 
774.7 
312.6 
460 .6 
813.8 
166.9 

• . 9 

. 6 
• 3 . 1 

1.287.4 

,810 .8 

1,172.4 
177.0 
466 .6 
528 .8 

271.8 
258 .0 
177.0 
57 .9 

I 19.2 
81 .0 
78 .5 

13.8 
14.1 

-8.2 
170.4 
178.6 

374.9 
136.3 
238.5 

1,797.0 
SOS. 9 
334.4 
471 .5 
833.7 
171 .2 

13.8 
7 .8 
6 .0 

, 869 .9 

I,194.0 
178.6 
474 .4 
541.1 

294.9 
273.2 
182.4 
61.0 
121 .4 
90.8 
88.2 

21 .7 
22.4 

'- 9.7 
'178.1 
'187.7 

390.6 
143.6 
247.0 

,848.2 
827.1 
341.0 
486. 1 
'855.3 
187.5 

21 .7 
I I .5 
10.2 

1,311.0 '1,330.7 

National income 

1,321.0 353.9 i 1,379.6 1,402.1 1,450.2 r l ,5(15.7 

1,024.9 
882.4 
185.4 
697 .0 
142.5 

68 .0 
74 .5 

90.4 
68 .8 
21 .6 

1,046.5 
900.2 
188.2 
7 1 2 . 0 
146.3 

69. I 
77.3 

86.2 
70 .0 
16.2 

1,074 
923. 
192. 
730. 
150. 

23.0 

126.5 
153.5 
- 1 2 . 4 

- 1 4 . 6 

85 .0 

70 .9 
80 .0 

88.7 
72 .0 
16.6 

24.1 

129.2 
159.2 j 

15.5 : 
14.6 

13.3.5 
159.9 

- 1 1 . 7 
- 1 4 . 7 

123.1 
154.8 

- 16.9 
- 1 4 . 8 

86.5 90.1 9 2 . 0 

1,109. 
951. 
194. 
756. 
158. 

7 5 . 
8.3. 

95.1 | 
74 .3 j 
20.7 . 

24 .5 

125.4 
161.7 

- 2 0 . 6 
- 1 5 . 6 

9 5 . 3 • 

144. 
980, 
197. 
783 . 
163. 

77. 
86, 

97.0 
7 7 . 3 
19.7 

24 .9 

' 140 .2 
' 1 7 4 . 0 
- 1 7 . 8 
- 1 5 . 9 

9 8 . 9 

1 With inventory valuation and capital consumption adjustments. 
2 With capital consumption adjustments. 

3 l-or after-tax profits, dividends, etc., see Table 1.50. 

SOURCE:.—Survey oj Current Business (U.S. Dept. of Commerce). 
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2.17 PERSONAL INCOMH AND SAVING 
Millions of current Llollars; quarterly data arc at seasonally adjusted annual rates. Exceptions noted. 

Account 

I Total personal income. 

2 Wuxf ami salary dislmrseim'nls 
3 ("ommodily-prodncing industries 
4 Manufacturing 
5 Distributive industries 
6 Service industries 
7 Government and government enterprises. 

8 Other labor income . 

9 Proprietors' income ' 
10 Business and professional1 . 
11 I a rm ' 

12 Rental income of persons?. 

13 Dividends 

14 Personal interest income, . . 

15 Transfer payments 
16 Old-age survivors, disability, and health 

insurance benefits 

17 l.i.ss: Personal contributions for social 
insurance 

18 E Q U A L S : Personal income 

19 l.i.ss: Personal tax anil nontax payments . 

20 I .OI . 'AIS: Disposable personal income 

21 l . iss : Personal outlays 

22 I:QI:AI..S: Personal saving 

Mi MO I N MS: 
Pet capita (1972 dollars): 

23 ( iross national product 
24 Personal consumption expenditures . 
25 Disposable personal income 
26 Saving rate (per cent) 

1974 1975 

1,154.9 1,253.4 

764.6 
274.6 
211 .4 
184.3 
145.1 
160.5 

55 .6 

X6.2 
60 .9 
2 5 . 4 

21 .4 

31 .0 

103.0 

140.8 

70.1 

1976 
1976 

Q l i Q2 Q 3 

J I _ 
Personal income and saving 

Q4 

1977 

01 

WW. 7 
275 .0 
21 I .0 
195.4 
159.9 
175.4 

64.9 

M.I) 
62.8 
23.2 

22.3 

32.4 

I 15.6 

176.8 

81.4 

1,-382.7 1,3.18.1 1,366.7 

Ml 
308 
238 
217 
179 
187 

75.9 

XX. 
69. 
18. 

23. 

35. 

130 

192. 

92. 

47 .7 . 50 .4 55 .2 

,154 .9 I 1,253.4 I 1,382.7 1 

170.3 169.0 196.9 

984 .6 1,084.4 1,185.8 

913 .0 1,004.2 I, I 19.9 ! I 

71.7 80 .2 65 .9 

5,746 | 5,629 ! 5 ,924 
.3,589 ' 3,629 3,817 
3,973 4,014 4.1.37 

7.3 7.4 5.6 

X61.5 
298.6 
230.6 
208 .2 
172.0 
182.7 

71.7 

X6.V 
66 .9 
20 .0 

23.0 

33.6 

125.0 

190.3 

88. I 

53 .9 

,3.38.1 

184.8 

, 153 .3 

,080 .9 

72 .4 

5 ,853 
3,761 
4, 107 

6.3 

XX J. 4 
306.7 
236.7 
213.7 
176.6 
185.4 

74.5 

9D..I 
68 . 8 
21.6 

22.9 

35.0 

127.5 

188.7 

89.3 

54 .8 

1,366.7 

192.6 

1,174.1 

1,103.8 

70 .3 

5,916 
3,794 
4,130 

6.0 

1,393.9 ' 1 ,432.2 1,476.8 

<)00.2 I 
310.8 
240.2 
220 .2 
180.9 I 
188.2 I 

. 3 ! 

'/.?.?. 2 
317.7 
245.1 
226.4 
186.7 
192.5 

80 .0 | 

.16.2 
70.0 
16.2 

XX.7 
72.0 
16.6 

23 .3 

36 .0 

132.2 

194.3 

9 5 . 8 

55 .6 

,393 .9 

200.6 

,193 .3 

.128 .5 

64 .8 

5.961 
3,820 
4,1.35 

5.4 

24.1 

38 .4 

136.4 

198.0 

98 .4 

56.6 

1,432.2 

209.5 

1,222.6 

1,166.3 

56 .3 

5,966 
3,892 
4 ,177 

4.6 

951.3 
328.9 
255.4 
234.5 
193.0 
194.8 

83 .2 

95.1 
74 .3 
20 .7 

24 .5 

38.5 

140.3 

203.5 

99 .9 

,517.2 

VXD. 9 
345 .4 
265 .9 
240 .5 
197.7 
197.2 

86 .7 

97.0 
7 7 . 3 
19.7 

24 .9 

4 0 . 3 

145.4 

20.3.0 

101 .8 

59.6 60.8 

1,476.8 j 1,517.2 

224.4 I 2 2 4 . 8 

1,252.4 1,292.5 

1,201.0 1,223.9 

5 1 . 4 , 6 8 . 5 

6,064 6,14.3 
.3,934 3,943 
4,202 4 ,268 

4.1 5.3 

Gross saving 

30 Corporate inventory valuation a d j u s t m e n t . . . . 

Capital consumption allowances: 

34 Government .surplus, or dejicii ( ) , national 

35 1 ecleral 

37 Capital grants received by the United Stales, 

209.5 

71 .7 
.2 

- •40 .4 

84 .6 
53.1 

• 3.2 
•10.7 

7 .6 

210 J 
214.6 
• • 4 . 5 

5.8 

259.4 

80 .2 
16.7 

- -12 .0 

101 .7 
60 .8 

-64.J 
70 .2 

5 .9 

201.0 
189.1 

11.8 

5 .9 

272.5 

6 5 . 9 
27 .6 

-14.1 

111.8 
67 .2 

.'(J.fi 
• 54 .0 

18.4 

242. J 
243 .3 

- .9 

5 .5 

276 .0 

72 .4 
29 .8 

- 1 2 . 4 

108.7 
65 .1 

• 47.1 
- 60 .3 

13.3 

233.1 
231.3 

1.8 

4 . 2 

275.4 

70 .3 
28 .0 

- 1 5 . 5 

110.4 
66 .6 

-33. J 
-46 .2 

12.9 

246.5 
244.4 

2 .2 

4 .5 

277.2 

6 4 . 8 
31 .6 
11.7 

112.9 
6 8 . 0 

-32.4 
- 53 .5 

21 .1 

2 52. X 
254.1 
- 1 . 5 

8 .0 

261.6 

56 .3 
2 0 . 8 

- - I 6 . 9 

115.2 
69 .2 

-29.4 
- 5 5 . 9 

26 .5 

237.5 
243.3 
- 5 . 9 

5 .3 

262.9 

5 1 . 4 
22 .5 

• 20.6 

117.6 
71 .4 

-II .5 
- 3 8 . 8 

2 7 . 3 

254.7 
271 .8 

- 1 7 . 1 

3 .3 

' 292 .1 

6 8 . 5 
' 3 0 . 3 
17.8 

119.4 
73 .8 

' 14.9 
' 40 .3 

25 .4 

'276.1 
294.9 

'• - 1 8 . 8 

r - l .2 

1 With inventory valuation and capital consumption adjustments. 
2 With capital consumpt ion adjustment, 

SOURCE.—-Survey of Current Husiness (U.S. Dept. of Commerce) . 
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3.10 U.S. INTRANATIONAL TRANSACTIONS Summary 
Millions of dollars; quarterls data arc seasonally adjusted except as noted.1 

Item credits or debits 
I ! 

l ' )74 [975 1976 ' 

Merchandise exports 
Merchandise imports 

Merchandise trade halancc 

')8,.1()6 
101.67.1 

•5,.167 

107,088 I I4 ,6 ' )4 
')8.04.1 124,014 

9.045 9 ,320 

1976 ' 1 9 7 7 ' 

0 1 Q2 Q.I Q4 ' Ql 

Military transactions, net 
Invest incut income, net 
Other service Iransactions, :iel. 

7 llalancc on goods and s 

Remittances, pensions, and other transfers . 
U.S. Govt . grants (excluding military) 

Halance on current account. 
Xot M'uioiudly adjusted. . 

•2 ,081 
8,744 

865 

2 , 1 6 0 

1.7l4i 
5,475. 

876 
5.')54 
2.042 

16 ,164 

I .71') 
•2.89.1 

9.808! 
2,74.1 

2 7 . 0 0 0 ! 
28.14.1 

1 , .141 

65 
2 . 4 1 7 

52.1 

.1,596 1,552 

- 1 , 8 7 8 
.1.146 

Change in U.S. Govt, assets, other than ollicial reserve 
assets, net (increase, ) 

5,028 11,552. 1,427 

•485 
- 544 

523 
/ , 45b 

28, .180 
2'),')55 

- I ,575 

-y> 
2,280 

8.19 

1,505 

45<) 
556 

490 
6 2 / 

29,6011 29,71 I 29,458 
.12,4111 .1.1..105 .16,561 

- 2 , 8 0 8 - 1,594 7. 10.1 

215 
2 , 6 6 7 

781 

875 

461 
1.475 

1,061 
3, SO') 

2:15 
2,424 

598 

516 
1.252 

140! 

i 

.10,488 
38..147 

7,859 

464 
.1,401 

629 

.1.17 2 , 9 9 5 - -3 , .165 

47.1 
572 

1,382 
30.1 

C/ltmne in (/..V. a/fu iat reser 
Gold t 

ets (increase 

.165 

l.4.u\ 

•3.46.1 4.21.1 

• 6(17 2.530 

72.1 • 944 

77.1 --I.57S 

,405 1,142 

407 • 22S 

526 
6.17 

4,158 
3, 40'/ 

Mill 
-•58 

Reserve position ir* IML 
foreign currencies 

18 Change in U.S. private assets almmd (increase, 

19 
20 
21 

22 
23 
24 
25 
26 

lltink-refhn It'll claims 
L o n g - t e r m 
Short-term 

Nanhank-reported claims 
L o n g - t e r m 
Short-term 

U.S. purchase of foreign securities, ne t . 
U.S. direct investments abroad, net 

27 CJiutw in forcixn o/licitil assets in the United Slnlt'i (in-

28 
29 
.10 
31 
.12 

). U.S. Treasury scent ities 
Other U.S. ( lovt . obligations 
Other U.S. Govt, liabilities 4 

Other U.S. liabilities reported by U.S. banks . 
Other foreign official assets ' 

I72| 
- •1 .265 

3 

2 5 , 9 6 0 

19.516 
1.18.1 

18,33.1 

3,221 
474 

- 2.747 
1.854 
I . 368 

10,9SI 
3.282 

902 
724, 

5,818 
254; 

66 
• 466 
• 75 

78 4? 
2,212 - -2.17 

240 491 

14 18 
-798 716 
•794 327 

461 
718 

.189 
59 

505 
735 

4 , 6 0 5 
•4,SI2 

-827 

6 

13.532 -20,904 
- 2.357 2,124 

II . 175 - 1 8 , 7 8 0 

-1.447 
4.12 

I . 0 1 5 
6 . 2 1 6 
6 . 2 6 4 

- / , vW> 
10 

1,996 
8,730 
4 , 5 9 6 

6.960\ 17.945 
4.408 

9051 
I .701! 

-2 .158 
2. 104 

9 , 3 3 1 
566 

4,938 
89.1 

2,215 

Change in foreign private assets in tile United States (in
crease, • ) 

34 
35 
36 
37 
38 
39 
40 

41 
42 

43 
44 
45 
46 

U.S. biink-rt'/tarted liabilities 
L o n g - t e r m 
S h o r t - t e r m 

U.S. nanbiink-reiiorted lialiilitit's 
I .ong-lerni 
Short-term 

lore ign private purchases of U.S. Treasury securities, 
net 

Loreign purchases of other U.S. securities, net 
lo re ign diyect investments in the United Stales, net 

A l l o c u t i o n o f V i D R ' ) 
Discrepant y 

Owing to seasonal adjustments 
Statistical discrepancy in recorded data before seasonal 

adjustment 

22,631 

16,017 
')' 

16,0081 
/ ,S44 

- 9 0 | 
I ,9.14i 

697 
378: 

.1,695' 

7,376 16,575 
I 

62S 
280 
908 
240 
3.14 

- 9 4 

I0.9S2 
175 

10,807 
616 
947 
3.11 

2 .590 2,78.1! 
2.501 1,250 
1.414 2,176 

MIMI) ill \ ts: 
Changes in ollicial assets: 

U.S. ollicial reserve assets (increitse, - -) 
Loreign ©llicial assets in th(?U.Si (increase, I ) 

Changes i n \ ) P L C official assets in the U.S. (part of line 
27 above ' 

Transfers under military grant programs (excluded from 
lines I, 4, and 9 above) 

5.660 

5.660 

1.434 
10 ,257 

10,841 

1,817 

607 
5.259 

7 . 0 9 2 

2 , 2 1 7 

3,630 
•289 

.1, .141 

• 73i< 
191 

- 5 4 7 
2 , 4 6 0 

- 2 , 4 2 7 

3,147 
1 ,99H 

68; 
1,524 

412 
669 

3,009 

67.? 
105 
777 
161 
23.1 
.194 

437-
1,010 ' 

709 

4,754 
- 377 
4 .377 

-1.004 
145 

1,149 
1 . 3 5 7 
• 142 

,166 
316 
743 
135 
691 

3,372 9.I4H 
978' - 480 

2,394; 8.668 

723 
61) 

657 
2.741 
1.205 

- 957 
2,171 
- 822 

3,070 6,977 
1.260, 

66 
1.819 
- 5 9 ' ) ! 

524 

3,909 
116 
852 

1,769 
111 

3 , 3 3 3 5 , 1 3 2 , 5 , 1 0 2 

9,S66 

9,866 

3,52S 
- 1 6 

3 . 5 4 4 
•-23H 

162 
• 76 

592 
131 
504 

I 

I 

/ , 77'/! 
75' 

1,699 
297 
241 
•56 

.1,026 
68 

561 

3,446 
- 106 

3 , 7 5 2 

•722' 
45j 

• 767 
• • 6 9 2 

- 404 

, 149 
100 
712 
421) 
178 

5,00S 
221' 

4 ,787 
242 
1 1 1 ! 

69 

ttti' 2 l i 
40.ll 

-5,2'M 
47 

-5 ,345 
-374' 
229 
I45j 

1,047; 
879: 
5.17; 

3.372 /,<)()! I,26S 3,325 
717 129 - 2 . 6 2 2 1 1.780 

I 
2,655 1,776 .1.8901 1,545 

I 

1,31? 
. 524. 

- 2 ,530 
13,007 

9,324 

.186 

- 7 7 3 -1,578 
2 ,323 3,308: 

.1,482. 3,26.1 

50. 86 

- 407i 
1,251 

1.774 

156 

228 
6. 125 

805 

94 

388 
5,007 

3 , 2 4 9 

46 

• 83 
80 

169 

27,478 .16,216 -9,254 -7 ,257 - 6 , 5 9 7 13,108 1 , 6 2 7 - 1 0 , 9 5 2 

5,426 
28 

5,398 

•1,179 
85 

•1,264 
I ,746 
2,602 

6,935 
4.757 

588 
307 
410 
873 

3,209 6,056 

6,321 
98 

6.223 
2VS 
102 
196 

27.1 
820 
486 

3.3SS 
205 

6 
6 , 6 2 8 

824 

28 

1 Seasonal factors are no longer calculated for lines 1.1 through 50. 
2 Data are on ;m international accounts (IA) basii . Dillers from the 

Census basis primarily because the IA basis includes imports into the 
U.S. Virgin Islands, anil it excludes military exports, which arc part of 
Line 4. 

3 Dillers front the definition of "net exports of goods and services" in 
the national income and product ( G N P ) account. The G N P definition 

excludes certain military stiles to Israel from exports and excludes U.S. 
Govt, interest payments from imports. 

•t Primarily associated with military sales contracts and other transac
tions arranged with or through foreign ollicial agencies. 

5 Consists of investments in U.S. corporate stocks anil in debt securi
ties of private corporat ions and state and local governments. 

NivtT..—Data are from Bureau of L-conomic Analysis, Suney oj Cur
rent Jlnsiness (U.S. Department of Commerce) . 

http://40.ll
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3.11 U.S. I'ORlilGN TRADi; 
Millions ol' dollars; monthly data arc seasonally adjusted. 

I icm 

1 h X P O R T S of domestic and foreign 
merchandise excluding grant-aid 
shipments 

2 G l i N I R A L I M P O R T S including 
merchandise 1'or immediate con
sumption plus entries into bonded 
warehouses 100,252 

1974 

97,908 

Apr. 

I»77 

May June I July i Aug. 

3 Trade balance. 

107, HO 

in . I 15 

2 ,344 i I 11,014 

114,802 

120,678 

5,876 

10,072 9,970 10, 395 10,112 10.150 

I . 674 

1,866 

12,45') 12.5'J 3 

- 2 ,387 , 2 ,623 

11,616 

1,221 

12.932 | 12,476 

2,820 2,32ft 

12.232 

2,669 

Nun,.- Bureau of Census data reported on a free-alongsidc-ship 
(f.a.s.) value basis. Before 1974 imports were reported on a customs 
import value basis. I or calendar year 1974 lite f.a.s. import value was 
$100.3 billion, about 0.7 per cent less than the correspond inc. customs 
import value. The intcn'.aliorial-accounls-basis data shown in Table 3.10 
adjust the Census basis data Tor reasons of coverage and tuning. On the 
export side, the largest adjustments a re : (a) the addit ion of exports tt) 
Canada not covered in Census statistics, ami (b) the exclusion of military 

exports (which are combined W'ith other military transactions and are 
reported separately in the '"service account ' ' ) . On the unpen side, the 
largest single adjustment is the addition ol' imports into the Virgin Islands 
(largely oil for a refinery on St. Croix), which are not included in Census 
statistics. 

S O I . K C I . IT 900 "Nummary of U.S. I.xporl and Import Merchandise 
1 r ade" (U.S. Dcpt. of Commerce, Huleau of the Census). 

3.12 U.S. Ri:SI'RVI ASSISTS 
Millions of dollars, end of period 

Type 

1 Total ' 15,883 16,226 ; 18,747 

2 Gold slock, including Exchange : 

Stabilization l-'uml' : 11 ,652 I I , 599 11 , 598 

3 Special Drawing Rights^ I 2,374 | 2 ,335 2,395 

4 Reserve position in International ' I 
Monetary l u n d 1,852 2 , 2 1 2 ] 4 .434 

5 Convertible foreign currencies 5 80 320 

I Gold held under earmark at I . R . Banks for foreign and international 
accounts is not included in the gold stock of the United States; see 'I able 
3.24. 

- Inc ludes allocations by the International Monetary I'imd of SDK's 
as follows: S867 million on Jan. 1, 1970; S717 million on Jan. 1, 1971; 
and $710 million on Jan. I, 1972; plus net transactions in SDK's . 

• 'Beginning July 1974, the 1M !•' adopted a technique for valuing the 

Mar. j Apr. May 

1977 

June July Aug. Sept." 

19,120 18,868 19,195 | 19,156 18,927 19,055 ' 1 8 , 9 8 8 

I '' ! 

11,658 1 1 , 6 5 8 ] 1 1 , 6 5 8 ' 11,658 | 11,658 11.658 11,658 
2,389 2 ,384 2 ,470 2,486 2,498 2,483 j ' 2 . 4 8 9 

4 ,812 

261 

4 ,720 4.972 

106 ' 95 

4 ,920 4 ,716 4,859 ' 4 . 7 7 6 

92 , 55 55 65 

SDK based on a weighted average of exchange rates for the currencies 
of 16 member countries. The U.S. SDR holdings and reserve position in 
the I M 1 ; also are valued on this basis beginning July 1974. At valuation 
used prior to July 1974 (SDR1 - $1.20635) total U.S. reserve assets 
at end of Sept. amounted to $19,134; SDR holdings, $2 ,581 , and reserve 
position in I M K $4,830. 
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3.13 SELECTED U.S. LIABILITIES TO FOREIGNERS 
Millions of dollars, end of period 

Holder , and type of liability 

1 Total 

2 Foreign countries. 

3 Ofl'uial institutions ' 
4 Sliorl-tenn, reported by banks in 

the United Stales. 2 
U.S. Treasury bonds and notes : 

5 Marke tab le ' 
6 Nonmarkeiablc* 
7 Other readily marketable 

liabilities' 

1974 

119,164 

U S , 842 

76,823 

5.1,07') 

5,059 
lft,.139 

126,552 

120,929 

SO,712 

49,530 

6,671 
19,976 

4,535 

1976 

151,356 

142,873 

91,975 

53,619 

11,788 
20,648 

5,920 

1977 

Feb. 

149,241 

141,256 

93,972 

54,910 

12,725 
20,495 

5,842 

Mar. 

151,871 

143,770 

96, 7X8 

56,046 

13.772 
21,106 

I Apr. 

157,020 

J49,306 

99,748 

57,486 

14,694 
20,976 

6,592 

Commercial banks ab road : 
8 Short-term, reported by banks in 

the United States ?-,& 

9 Other J'ornifftit'r.s I 
10 Short- term, reported bv banks in I 

the United States 2 

11 Marketable U.S. Treasury bonds 
and notes V ' ' 

12 Nonmonetary international and 
regional organization* 

1.1 Short-term, reported by banks 
in the United States 2 

14 Marketable U.S. Treasury 
bonds and notes-1 

30,106 

8,913 

8,415 

498 

29,516 

10,701 

10,000 

701 

37,329 

13,569 

12,592 

977 

33,116 

14,141 

13,120 

1,021 

32,816 

14,166 • 

13,008 

1.158 

35.356 

14,202 

12,873 

1,329 

M 

161 

152 

101 

58 

ay 

224 

532 

546 

260 

.lime J u l y 

163,096 , 168,545 

154,913 i 162,124 

103,099 ! 107,150 

15,846 
20 ,950 

6 ,490 

57,413 

17,808 
20,917 

6,961 

36,239 • 36,677 

14,747 15,137 

13,393 13.615 

1,354 1,522 

60,059 

18,856 
20,837 

7,398 

3,322 

3,171 

5,623 

5,292 

8,483 

5,450 

7,985 8,101 

3,918 4 .282 

I 
4,067 3,819 2.427 

7,714 8,692 

5,287 6,557 

2,135 

8,183 6,421 

Aug." 

166,087 

158,930 

107,560 

56,773 

22,522 
20,655 

7,610 

40.016 

14,958 

13,376 

1,582 

36,028 

15,260 

13,666 

1 ,676 

7,157 

5,727 3,835 , 4 .217 

2 ,456 2,586 s 2 ,940 

i Includes Hank for International Settlements. 
2 Includes Treasury bills as shown in Table 3.15. 
3 Derived by applying reported transactions to benchmark data. 
4 Iixeludes notes issued to foreign official nonreserve agencies. 
5 Includes long-term liabilities reported by banks in the United States 

and debt securities of U.S. ledcral ly sponsored agencies and U.S. cor
porations. 

f> Includes short-term liabilities payable in foreign currencies to com
mercial banks abroad and to other foreigners. 

7 Includes marketable U.S. Treasury bonds and notes held by com
mercial banks abroad and other foreigners. 

8 Principally the International Bank for Reconstruction and Develop
ment and the Inter-American and Asian Development Hanks. 

NOTF.—Based on Treasury Dept. data and on data reported to the 
Treasury Dept. by banks (including federal Reserve banks) and brokers 
in the United Stales. Data exclude the holdings of dollars of the Inter
national Monetary fund derived from payments of the U.S. subscription, 
and from the exchange transactions and other operations of the IMI ; . 
Data also exclude U.S. Treasury letters of credit and nonncgotiable, non-
interesl-bearing special U.S. notes held by nonmonetary international 
and regional organizations. 

3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS 

Millions of dollars, end of period 

1 To ta l . 

Western Hurope l 

Canada 
Latin American republics. 
Asia 
Africa 
Other countries 2 

76,823 

44,328 
3,662 
4,419 
18,627 
3,160 
2,627 

80,712 

45,701 
3,132 
4,450 
22,551 
2,983 
1,895 

45,882 
3,406 
4,906 
34,108 
1,893 
1,780 

1977 

Apr. May ! June 

91,975 93,972 96,788 I 99,748 

46 ,136 
2,844 
4 ,595 

36,474 
1,770 
2,153 

47,929 
2 ,684 
4 ,834 

37,730 
1,628 
1,983 

48.733 
2.752 
4 ,396 

39,946 
1.883 
2.038 

July Aug.' 

101,546 103,(199 107,150 i 107,560 

50,048 
2,798 
4,672 
40,331 
1,821 
1 .876 

52,789 
2.699 
4,240 
39,835 
1 .938 
1 ,600 

55,219 ' 
2,653 
4,338 
41,163 
2,460 I 
1,317 

57,277 
2,557 
4,248 
40.329 
2.265 
884 

' Includes Dank for International Settlements. 
2 Includes countries in Oceania and Fastern Jiurope, and Western 

Furopcan dependencies in Latin America. 

No'ii: .—Data represent breakdown by area of line 3, Table 3.13. 
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3.15 SHORT-TERM LIABILITIES TO FOREIGNERS Reported by Biinks in the United Slates 
By Holder and by Type of Liability 
Millions of dollars, end of period 

Holder, and type of liability 

All foreigners, excluding (lie International 
Monetary l''und 

1974 ! 1975 ' 1976 
1977 

I | I 
K'b. Mar. I Apr. May ' June July' ' Aug 

l'ayable in dollars 
Deposits : 

Demand 
Time l 

U.S. Treasury bills and certificates2 . 
Other short-term liabilities1 

94,771 I 94,338 ! l08,990 1105,064 106,152 ! l l l , 0 0 2 
1 i i 

94,004 , 9.1,7X0 \ KM, 266 104,249 ' 105,291 1110,194 

14.051 
9,932 

35,662 
34,359 

Payable in foreign currencies. 766 

Nonmonetary international and regional 
organizations4 

10 
I I 
12 
13 

14 

15 

16 

17 
18 
19 
20 

Payable in dollars 
Deposi ts : 

Demand 
' l ime l 

U.S. Treasury bills and certificates. 
Other short-term liabilities5 

l'ayable in foreign currencies 

OHicial institutions, banks, and other foreigners. 

Payable in dollars 
Deposits : 

Demand 
Time' 

U.S. Treasury bills and certificates*. 
Other short-term liabilities ' 

J.171 

139 
I I I 
497 

2 .424 

91,600 

90,834 

13,912 
9,796 

35,165 
31.961 

Payable in foreign currencies. 

Ollicia] institutions'1 

24 
25 
26 
27 

P{iytd>le in dollars 
Deposits: 

Demand 
l i m e ' 

U.S. Treasury bills and certificates2 . 
Other short-term liabilities* 

Payable in foreign currencies. 

Hanks and other foreigners 

766 

53,079 

.5 2,952 

2,951 
4,167 
34,656 
II,178 

127 

38,520 

13,564 
10,250 
37.414 
32,552 

558 

5,293 

5,284 

139 
148 

2.554 
2 ,443 

8 

89,046 

88.497 

13.426 
10.102 
34.860 
30.109 

549 

49,530 

49,5.10 

2,644 
3,423 

34,199 
9,264 

30 
31 

32 
33 
34 
35 

37 
38 
39 
40 

PaV(d)le in dollars 
Hunks ' 

Deposi ts : 
Demand 
'Time' 

U.S. 'Treasury bills and certificates. 
Other short-term liabilities^ 

Other foreigners 
Deposi ts : 

Demand 
T i m e ' 

U.S. Treasury bills and certificates. 
Other short-term liabilities5 

Payable in foreign currencies. 

.17,881 
29,467 

8,231 
1,885 

232 
19.119 

8.414 

2.729 
3,744 

277 
1,664 

639 

16,803 
11,316 
40,744 
39,403 

724 

5,450 

5,445 

290 
205 

2,701 
2 ,250 

5 

103,540 

102,821 

16,513 
11.112 
38,042 
37,153 

719 

53,619 

53,619 

3,394 
2.321 

37,725 
10,179 

16,098 
11,319 
42,669 
34,164 

815 

3,918 

3,912 

216 
237 

2,779 
680 

6 

101,146 

100,337 

15,882 
11,081 
39,889 
33,484 

809 

54,910 

54,910 

2,406 
2,408 

39,559 
10,537 

15,101 
11,244 
43,498 
35,448 

861 

4,2H3 

4,279 

203 
241 

2,743 
1 ,093 

101,870 

101,012 

14,898 
11,003 
40,755 
34,355 

858 

56,046 

56,046 

2,638 
2,266 

40,399 
10,744 

15,382 
11,282 
44,661 
38,869 

809 

5,287 

5,284 

I 19 
207 

2,849 
2, 109 

3 

105,715 

104,91!) 

15,262 
1 I ,076 
41 ,812 
36,760 

805 

57,486 

57,486 

2,747 
2,335 

41,508 
10,896 

114,449 

11.1,796 

16,732 
11,612 
45 ,463 
39,990 

653 

6,557 

ft,.151 

172 
167 

2,977 
3,234 

6 

107,892 

107,246 

16,559 
I 1,445 
42,485 
36,756 

647 

58,260 

58,260 

2,676 
2.441 

42,197 
10.947 

113,432 117,286 

112,758 \116,326 

16.272 
12,082 
44 , III) 
40 .294 

675 

5.728 

5.715 

228 
156 

2.521 
2.81 I 

13 

107,705 

107.043 

16.044 
• 11.926 

41.589 
i 37.483 

662 

57,413 

.57,4/.! 

2.705 
2.506 

41.322 
10.880 

17,496 
11,843 
44 .413 
42 ,574 

960 

3,834 

3.819 

122 
154 

2.191 
1.352 

15 

113,451 

112.507 

17,374 
1 I,689 
42,221 
41,222 

945 

60,059 

60,05') 

3,64 2 
2.401 

41,926 
12,090 

110,684 

109.792 

15,946 
I I .178 
42 ,243 
39.825 

892 

4,217 

4,179 

142 
147 

I ,990 
1,901 

38 

106,467 

105,613 

I 5,804 
11,631 
40 .253 
37,925 

854 

56,773 

.56,77.! 

3. 122 
2.241 

39.810 
I I.600 

39,515 ! 49,921 46 ,236 45,824 48 ,230 j 49 ,362 I 50,292 53,392 ; 49 ,693 

38,966 
28,966 

7,534 
1.856 

335 
19,241 

49,7.02 
36,610 

9, 104 
2,267 

I 19 
25 .120 

45,427 
32,307 

9,385 
1,797 

102 
21,023 

44,966 
31,958 

8,392 
1,742 

108 
21,716 

47,424 
34,551 

8,712 
1 ,675 

104 
24,060 

48,985 
35,592 

9,772 
1.808 

108 
23,904 

49.630 
36!015 

9.551 
2.128 

100 
24.236 

52,448 | 48,839 
39.071 I 35.174 

10,137 
1,836 

144 
26,955 

8.931 
1.898 

136 
24,209 

10,000 12,592 13,120 13,008 12,873 13,393 13.614 13.377 13.666 

3,248 
4 ,823 

325 
1,604 

549 

4,015 
6 ,524 

198 
1,854 

719 

4,091 
6,877 

229 
1 ,924 

809 

3,868 
6,996 

248 
1,896 

858 

3.803 
7,065 

201 
I , 804 

805 

4.111 
7.196 

180 
1,906 

647 

3.788 
7.292 

167 
2.367 

662 

3.595 
7.453 

151 
2 ,177 

945 

3,751 
7,492 

307 
2,116 

854 

1 Lxcludcs negotiable time certificates of deposit, which arc included 
in "Other short-term liabilities." 

7 Includes nonmarketahle certificates of indebtedness and 'Treasury 
bills issued to official institutions of foreign countries. 

5 Includes liabilities of U.S. banks to their foreign branches, liabilities 
of U.S. agencies and branches of foreign banks lo their head ollices and 
foreign branches of their head ollices, bankers acceptances, commercial 
paper, and negotiable lime certificates of deposit . 

4 Principally the International Hank for Reconstruction and Develop
ment, and the Inter-American and Asian Development Hanks. 

5 Principally.bankers acceptances, commercial paper, and negotiable 
lime certificates of deposit. 

*> Foreign central bunks antl foreign central governments and their 
agencies, and Rank for International Settlements. 

7 Excludes central banks, which are included in "Official inst i tutions." 

Kol l i .—"Short- term obligat ions" are those payable on demand, or 
having an original maturity \>f 1 year or less. 
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3.16 SlIORT-TLRM LIABILITIES TO r-ORLIGNIRS Reported by Banks in the United States 
By Country 
Millions of dollars , end of period 

Area and country 

1 Total 

2 Foreign countries. 

3 
4 
5 
ft 
7 
8 
9 

10 
1 I 
12 
13 
14 
15 
I ft 
17 
IX 
19 
20 
21 
22 
23 

25 
2ft 
27 
28 
29 
30 
.11 
.12 
33 
34 
35 
36 
37 
38 
39 

40 
41 
42 
4.1 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 
54 
55 
56 
57 
58 
59 

60 
61 
62 

24 Canada. 

Latin America 
Argentina 
Bahamas 
I l ra/ i l 
Chile 
Colombia 
Cuba 
Mexico 
Panama 
Peru 
Uruguay 
Venezuela 
Other Latin American republics. 
Netherlands Antilles2 

Oilier Latin America 

Asia 
China, People's Republic of (Main land) . 
China , Republic of (Taiwan) 
I long Kong 
India 
Indonesia 
Israel 
Japan 
Korea 
Philippines 
Thailand 
Middle Last oil-exporting c o u n t r i e s 3 . . . . 
O t h e r ' 

Africa 
I gypt 
Morocco 
South Africa 
/ a i r e 
Oil-exporting countries5 . 
Other* 

Other countries 
Austra l ia . . . 
All other . . . 

6,1 Nonmunetar.v international and regional 
organisations 

94,771 94,.1.18 

91,600 89,046 

linropc 
Austria 
Belgium-Luxembourg 
Denmark 
I inland 
I ranee 
Germany 
(i recce 
Italy 
Netherlands j 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
'Cut key 
United Kingdom 
Yugoslavia 
Olher Western Lurope 1 

U.S.S.R 
Other Lastern Lurope 

64 International 
65 Latin American regional . 
66 Olher regional'1 

813 
607 
506 
369 
2ftft 
287 
429 
248 
577 
2.14 
040 , 
.110 I 
382 I 
138 j 
139 I 
152 
584 
18,1 
07.1 

82 
20ft 

43, 988 
754 

2.898 
332 
391 

7.7.1.1 
4 .357 

284 
I .072 
.1,41 I 

99ft 
195 
426 

2,28ft 
8,514 

118 
6,88ft 

12ft 
2 ,970 

40 
200 

J , 520 3,076 

11,754 
88ft 

1,054 
1.0.14 

276 
305 

7 
1,770 

510 
272 
165 

3,41.3 
1,316 

158 
589 

21,130 
50 

818 
530 
261 

,221 
.189 

10,931 
.184 
747 
3.1.1 

4 ,623 
845 

3,551 
103 
38 

130 
84 

2 ,814 
383 

I , 

14,942 
1,147 
I .827 
1.227 

317 
417 

ft 
2,066 
1 ,099 

244 
172 

3.289 
1 ,494 

129 
I , 507 

21,539 
12.1 

1.025 
623 
126 
.169 
386 

10,218 
390 
698 
252 

6,461 
867 

3,373 
.141 

ft8 
169 
6.1 

2,239 
491 

2,1131 2,128 
2,742 2.014 

89 I 14 

.1,171 5 ,293 

2 ,900 5,064 
202 187 

69 42 

108,990 

103,540 

46,93H 
348 

2,275 
.163 
422 

4 ,875 
5,965 

40.1 
3,206 
3,007 

785 
239 
561 

1,69.1 
9,458 

Iftft 
10,004 

188 
2,672 

51 
255 

4,784 

19,026 
1,538 
2 ,750 
1,432 

335 
1,017 

ft 
2 ,848 
1,140 

257 
245 

3,095 
2,081 

140 
2,142 

28,472 
47 

989 
892 
ft48 
340 
391 

14,380 
4.17 
627 
275 

8,073 
1,372 

2,300 
3.1.1 

88 
143 
35 

1,116 
585 

2,019 
1,911 

108 

5,450 

5,091 
136 
22.1 

1977 

Mar. Apr. I May 

I, 

Aug. ' 

105,064 106,152 111,002 114,449 11.1,432 '117,286 110,684 

101,146 101,870 1105,715 ! l07,892 107,705 113,451 106,467 

2,348 
2,231 

118 

3,918 

3,599 
132 
187 

43,630 
401 

2 ,419 
419 
370 

4,610 
5,495 

.146 
2,70.1 
2,817 

79.1 
228 
542 

1,59.1 
9,6.14 

82 
8,715 

121 
2,136 

45 
162 

4,815 

18,656 
1,820 
2,4.14 
1,272 

302 
1,152 

ft 
2,782 
1,002 

228 
239 

3,038 ; 

2,258 
157 

I ,966 

29,285 
47 

1,163 
1,0.19 

558 
546 
559 

1.1,358 
48.1 
554 
313 . 

9,287 I 
1,377 | 

2,413 
251 
105 
155 
41 

1,1.32 
728 

44,363 
499 

2,566 
569 
312 

4,817 
4,677 

302 
2,361 
3,181 

74ft 
209 
555 

1,717 
8,927 

88 
10,368 

96 
2,144 

50 
178 

4,324 

19,052 

45,049 
50ft 

2,609 
809 
306 

4,748 
4 ,490 

350 
2,625 
2 ,924 

906 
184 
501 

2,047 
8,798 

81 
10,704 

111 
2,132 

41 
176 

890 
184 
108 
403 
201 

ft 
747 
001 
24ft 
241 

2,927 
2,429 

Ift2 
2 ,508 

29,614 
52 

1,067 
1,018 

5.17 
480 
509 

13,271 
382 
652 
312 

9 ,988 
1, .146 

2,285 
251 

94 
13ft 
39 

964 
802 

48,232 
409 

2,641 
974 
242 

4,920 
4,825 

409 
3.509 
.1,111 

999 
238 
58ft 

2,431 
8,43ft 

68 
11,959 

102 
2,1.16 

6ft 
172 

20,437 
1.845 
4,001 
1,225 

329 
1,253 

ft 
2,ft99 ' 
1 ,008 

255 
2ft,1 

2 ,440 
2 ,284 

17.1 
2 ,656 

30,459 ; 
52 | 

1,138 
99.1 
648 
887 
4.16 

1.1,071 
430 
624 
308 

10,399 
1,473 

I 2, 587 
245 

91 
176 
28 

151 
896 

2,231 2,361 
2,101 2,223 

130 138 

4 , 2 8 3 5,287 6,557 

3,960 
1.16 
187 

4,995 
110 
182 

4,823 4,869 

19,944 
1,971 
2,744 
1 ,175 

432 
1,172 

8 
2,764 

984 
219 
251 

2,992 
2,270 

215 
2,745 

29,933 
5.1 

1,210 
950 
721 
5.11 
503 

12,481 
472 
634 
275 

10,447 
1,655 

2,753 
360 
93 

184 
.10 

1 ,205 
881 

2,162 
2.02ft 

1.15 

49,627 
4ft5 

2 ,704 
1,178 

258 
5 ,089 
4,271 

556 
4,63ft 
.1,545 
1,195 

163 
ft(>7 

2. .190 
9.323 

I27 
10,701 

115 
2,009 

73 
162 

,2.10 
118 
209 

28,456 
44 

1,196 
931 
814 
282 
547 

12,387 
534 
614 
257 

9,283 
1,568 

2,671 
314 
81 

2.17 
.10 

1,145 
866 

/, 926 
1 ,800 

126 

50,604 
455 

2,822 
I , 154 
209 

4,745 
4,9.17 

573 
5,422 
3,397 
1,203 

222 
642 

1,9ft 3 
9,162 

101 
11,250 

125 
1,973 

88 
160 

48,933 
498 

2,691 
1,032 
210 

4,894 
4,415 

709 
5,538 
.1,328 
I , 1 39 

169 
543 

1.782 
9:382 

20.1 
10.192 

142 
1,845 

70 
151 

20,771 
1 ,699 
3,777 
1,357 
393 

1 , 196 
7 

2,832 
941 
224 
234 

2,463 
2,376 
207 

3,066 

23,038 
1,754 
5,518 
1,398 
373 

1 ,220 
6 

2,869 
1,015 
241 
242 

2,532 
2,2.18 
158 

3,476 

4,253 4,456 4,631 

21,551 
2,022 
4 ,518 
1.23.1 

353 
1,164 

ft 
2 ,788 

959 
27.1 
230 

2,887 
2 ,154 

180 
2,893 

26,997 
87 

885 
1,045 

74.1 
589 
467 

11,780 
527 
561 
293 

8,828 
I , (93 

30,366 
49 

1,259 
I ,028 

746 
782 
484 

12,8.17 
63.1 
67.3 
281 

10,026 
1,568 

3,284 
401 

73 
264 

40 
1,541 

966 

/ , 704 
1,55.1 

151 

5 ,728 3 ,834 

5,365 3,484 
144 . 165 
218 I 186 

3,177 
60.1 

61 
185 
.18 

1,430 
860 

1,179 
1 ,007 

172 

4,217 

3,81ft 
187 
21.3 

L'or notes see bottom of p. A59. 
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3.17 SIIORT-Tt:RM LIAMI.ITIHS TO FORLIGNLRS Reported by Banks in the United States 
Supplemental "Other" Countries ' 
Millions of dollars, end of period 

1975 
Area ami country 

Ap, 

Kurope Oilier Western I 
Cyprus . 
Iceland 
Ireland, Republic of. 

Other Laslcrn Kurope 
Bulgaria 
Czechoslovakia 
( i e n n a n Democratic Republic 
Hungary 
Poland I 
Rumania 

Oilier Latin American republics 
llolivia 
Crista Rica 

17 
20 
29 

13 
I 1 
18 
II 
42 
14 

93 
120 

Dominican Republic 214 
l .cuador. 
LI Salvador 
(iuatctnala 
Haiti 
Honduras 
Jamaica 
Nicarau.ua 
I'arae.uay 
Surinam -
Trinidad and /otmgo . 

157 
144 
255 

34 
92 
62 

126 
38 

19 
32 
17 
13 
66 
44 

IK) 
124 
169 
120 
171 
260 

38 
99 
41 

133 
43 

Other Latin America: 
23 Bermuda 
24 llritish Wcs: Indies. 

100 
627 

1976 1977 

Apr. Dec. Apr. 

17(1 
,311 

38 
43 
43 

117 
134 
170 
LSI) 
212 
368 
48 
137 
59 
158 
50 
13 
44 

197 
1.284 

68 
40 
236 

121 
134 
274 
319 
176 
340 
46 
134 
34 
113 
47 
29 
167 

177 199 
1,874 2,377 

58 
32 
131 

16 
64 
23 

135 
170 
280 
311 
214 
392 
68 

210 
43 
133 
60 
17 
85 

Area and country 

Other Asia 
Afghanistan 
Bangladesh 
Burma 
Cambodia 
Jordan 
Laos 
Lebanon 
Malaysia 
Nepal 
Pakistan 
Singapore 
Sri Lanka (Ceylon). 
Vietnam 

Oilier Africa 
Llhiopia (incl. Lritrca). 
G h a n a 
Ivory Coast 
Kenya 
Liberia 
Southern Rhodes ia . . . . 
Sudan 
Tanzania 
Tunisia 
Uganda 
Zambia 

All Other 
49 New Zealand. 

1975 

Apr. • Dec. 

19 
50 
49 

4 
30 

5 
180 
92 
22 

118 
215 

13 
70 

76 
13 
II 
32 
33 

3 
14 
21 
23 
38 
18 

41 
54 
31 

4 
39 

2 
117 
77 
28 
74 

256 
13 
62 

60 
23 

1976 

Apr. 

57 
44 
34 

3 
23 

2 
132 
130 
34 
92 

344 
10 
66 

72 
45 

Apr. 

55 
54 
13 
4 

37 
I 

140 
394 

32 
188 
280 

22 
50 

41 
27 

18 
19 
53 

12 
30 
29 
22 
78 

42 

17 
39 
63 

17 
20 
34 
50 
.4 

48 

10 
46 
76 

22 
48 
19 
43 
35 

43 

133 
51 I 

35 
135 
300 

27 
50 

48 
37 
26 

185 
95 

1 
30 
57 
15 

75 

1 Represents a partial breakdown of the amounts shown in the " O t h e r " 
categories on fable 3.16. 

2 Surinam included with Netherlands Antilles until January 1976. 

3.18 I.ONG-THRM I.IABIUTIIS TO I'ORHIGNIRS Reported by Hanks in the United Slates 
Millions of dollars, end of period 

Holder, anil area or country 1974 

1 Total 1,285 

2 Nonmonetary international and regional 
organizations 822 

3 Foreign countries I 464 
4 Olficial instilulions, including central banks . . . ' 124 
5 Hanks, excluding central banks 261 
6 Other foreigners 79 

Area or count ry : 
7 Lurope 226 
8 Germany 146 
9 United Kingdom 59 

10 Canada 19 
11 Latin America 115 

12 Middle Last oil-exporting count r ies ' 94 
13 Other Asia 2 7 

14 African oil-exporting countries J * 
15 Other Africa* " 1 

16 All other countries * 

1975 : 1976 

1,812 

415 

1,397 
931 
366 
100 

330 
214 

66 

23 
140 

894 
8 

2,427 2,307 

264 

2,163 
1,337 

621 
204 

570 
346 
124 

29 
230 

1,236 
96 

258 

2,049 
1,192 

627 
230 

580 
296 
122 

29 
267 

1,104 
67 

2,301) 

267 

2,033 
1,163 

648 
222 

571 
354 
103 

37 
263 

1,091 
67 

Apr. May ' June | July* Aug. ' ' 

2 ,505 2 ,214 2 ,376 

250 

2,256 
1,358 

631 
267 

583 
304 
131 

35 
264 

1,304 
68 

261 

1,953 
1,069 

615 
270 

579 
297 
133 

34 
254 

1,015 
69 

279 

2,097 
1,135 

650 
312 

628 
312 
147 

35 
280 

I . I 30 
18 

2,322 2,321 

269 

2 ,053 
1,186 

538 
329 

634 
307 
162 

287 

1,075 
18 

I 

313 

2,008 
1,097 

573 
337 

664 
308 
169 

27 
304 

972 
34 

1 Comprises Bahrain, Jnin, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, 
and United Arab Lmirates (Trucial States). 

2 Includes Middle Last oil-exporting countries until December 1974. 
* Comprises Algeria, Gabon , Libya, and Nigeria. 

4 Includes African oil-exporling countries until December 1974. 

N O I E : . - Long-term obligations are those having an original maturi ty 
of more than 1 year. 

N O I L S T O TADLL 3 .16 : 
1 Includes Hank for International Settlements. 
2 Surinam included with Netherlands Antilles until January 1976. 
.» Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar , Saudi Arabia, 

and United Arab Lmirates (Trucial States). 

* Includes oil-exporting countries until December 1974. 
- Comprises Algeria, Gabon , Libya, and Nigeria. 
6 Asian, African, and Luropcan regional organizations, except HIS, 

which is included in "Other Western Lurope ." 

http://Nicarau.ua
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3.19 S 1 I 0 R T - T I : R M CLAIMS ON FORLIGNI KS Reported by Bonks in the United States 
Uy Country 
Millions of dollars, end of period 

A r e a a n d c o u n t r y 

1 Tota l 

8 1 ranee 

11 l i a l v 

14 I ' o r l u u u l 

18 l i i r k c v 

20 Y u g o s l a v i a 

22 U S.S.K . 

24 Camilla 

25 Latin Anwiiia 

28 H r a / i l 
29 C Idle 

32 M e x i c o 
3.1 Panama 
34 Peru 

37 O t h e r L a t i n A m e r i c a n repub l ics 
38 Ne the r l ands An t i l l e s ' 

40 Asia 
41 C h i n a , People's R e p u b l i c o f ( M a i n l a n d ) 
42 C h i n a , Repub l i c o f ( 1 aiv.'an) 

46 Israel 

50 I h a i l a n d 

52 O t h e r 1 

53 Afii, a 

57 Za i r e 

59 O t h e r ' 

61 A u s t r a l i a 
62 A l l o t he r 

63 N o n m o n e t a r y i n te rna t iona l and reg iona l 

1974 

3 9 , 0 5 6 

19 ,055 

6,255 
21 

384 
46 

122 
67.1 
589 

64 
345 
348 
119 
20 

196 
180 
3.15 

15 
2 , 5 8 0 

27 
22 
46 

1.11 

2,776 

12,377 
720 

3 ,405 
1,418 

290 
713 

14 
1,972 

505 
518 

6.1 
704 
852 

62 
1,142 

16,226 
4 

500 
223 

14 
157 
255 

12 ,518 
955 
372 
458 
330 
441 

H55 
111 

18 
329 

98 
115 
185 

565 
466 

99 

* 

1975 

5 0 , 2 3 1 

5 0 , 2 2 9 

8,987 
15 

352 
49 

128 
1,471 

416 
49 

370 
300 

71 
16 

249 
167 
237 

86 
4 , 7 1 8 

38 
27 

103 
108 

2,817 

20,532 
1,20.1 
7 , 5 7 0 
2 ,221 

360 
689 

13 
2 , 8 0 2 
1,052 

583 
51 

1 ,086 
967 

49 
1,885 

16,057 
22 

736 
258 

21 
102 
491 

10 ,776 
1,561 

.184 
499 
524 
684 

/ , 228 
101 

9 
545 

34 
231 
308 

609 
535 

73 

1 

1976 

6 8 , 9 0 8 

6 8 , 9 0 3 

12,122 
44 

662 
85 

139 
1 ,445 

517 
79 

929 
304 

98 
65 

373 
180 
485 
176 

6 , 1 7 9 
41 
52 
99 

171 

3,049 

34,039 
964 

1 5 , .1.16 
3 , 3 2 2 

.187 
586 

13 
3,4.32 
1 ,026 

704 
.18 

1 ,564 
1.125 

40 
5,50.3 

17.672 
3 

991 
271 

41 
76 

551 
10 ,997 

1,714 
559 
422 

1,312 
735 

1,481 
127 

13 
76.1 

29 
253 
296 

540 
441 

99 

5 

I 'ch. 

6 3 , 1 9 1 

6 3 , 1 8 6 

10,695 
42 

611 
64 

131 
1,372 

62.1 
85 

802 
510 
1.19 
9 0 

315 
85 

530 
207 

4 , 6 5 8 
6 0 
6 0 
95 

215 

3,461 

31.391 
867 

14 ,099 
3 , 0 8 9 

371 
598 

13 
3 ,333 

869 
748 

39 
1,265 
1,108 

41 
4 , 9 5 3 

15.442 
30 

1 , 086 
265 

2.1 
5.5 

3.14 
9 , 4 7 1 
1,562 

479 
446 

1,040 
651 

1,480 
126 

1.3 
797 

11 
246 
286 

717 
592 
125 

5 

M a r . 

6 5 , 1 5 6 

6 5 , 1 5 0 

10,896 
58 

570 
67 

141 
1,337 

535 
54 

870 
252 
133 
98 

291 
77 

496 
274 

5,2.10 
37 
56 

104 
218 

3,737 

32,017 
914 

15,4.11 
2 , 9 4 8 

357 
544 

13 
3 ,295 

849 
733 

39 
1.241 
1,1.32 

41 
4 , 4 8 2 

16,118 
5 

1,124 
317 

32 
5.1 

328 
9 , 4 8 6 
1 ,7.16 

46.1 
491 

1,389 
693 

1,603 
149 
26 

792 
10 

343 
283 

779 
663 
116 

6 

A p r . 

6 5 , 8 7 4 

6 5 , 8 6 9 

12,033 
6.1 

470 
84 

126 
1,511 

550 
70 

946 
385 
142 
9 0 

363 
116 
496 
291 

5 , 9 3 9 
31 
51 

108 
203 

3,701 

31,789 
873 

14 ,157 
3 , 1 8 6 

420 
565 

13 
3 , 3 0 2 

753 
756 

35 
1 , 197 
1,079 

54 
5 , 4 0 1 

15,760 
1 

1,099 
337 

24 
41 

287 
9 , 3 9 7 
1,807 

490 
468 

1 , 170 
638 

1,572 
146 

35 
783 

8 
291 
309 

1,013 
894 
119 

5 

1977 

M a y 

6 8 , 1 6 0 

6 8 , 1 5 6 

12,913 
4.1 

589 
84 

1.10 
1,546 

50.1 
65 

979 
362 
148 
100 
302 

79 
473 
322 

6 , 8 0 3 
55 
4 0 
82 

209 

3,554 

32,560 
886 

1 5 ,1 27 
3 ,061 

362 
505 

1.1 
3 , 2 4 9 

840 
741 

36 
1,359 
1 ,176 

36 
5 , 1 70 

16,606 
15 

1,221 
298 

34 
39 

280 
9 , 5 9 1 
1,912 

498 
519 

1,469 
730 

1,559 
152 

34 
778 

7 
243 
344 

963 
846 
117 

4 

June 

7 0 , 5 6 3 

7 0 , 5 5 0 

13,769 
53 

759 
85 

113 
1,455 

575 
51 

875 
480 
124 
97 

284 
101 
484 
333 

7 ,485 
58 
51 
90 

216 

3,607 

33,413 
904 

16 ,058 
3,0.10 

349 
495 

1.1 
3 , 2 0 4 

905 
797 

.12 
1 , .148 
1,144 

69 
5 , 0 6 6 

16,979 
30 

1,259 
337 

.19 
72 

3.14 
9,9.35 
1,861 

418 
558 

1 ,275 
860 

/ , 773 
141 
36 

810 
9 

422 
.155 

1,009 
878 
1.12 

13 

J u l y " 

6 9 , 4 6 3 

6 9 , 4 5 4 

12,707 
6.1 

505 
86 

101 
1,462 

647 
66 

972 
471 
121 
110 
323 
153 
488 
333 

6 , 4 5 8 
49 
42 
88 

169 

3,728 

33,326 
839 

15 ,061 
2 , 9 8 4 

37.3 
514 

13 
3 . 4 6 9 
K 2 7 8 

796 
38 

1,421 
1.181 

64 
5 ,295 

17.025 
13 

1,275 
359 

25 
65 

311 
9 , 6 9 8 
1,981 

372 
584 

1.476 
867 

1.658 
158 
46 

821 
8 

290 
333 

1.010 
861 
150 

10 

Au .e . " 

6 8 , 5 1 4 

6 8 , 5 0 3 

12,326 
53 

465 
100 
103 

1,469 
671 

68 
1,007 

371 
1.15 
138 
344 
152 
51.1 
129 

6 , 0 5 5 
15 
47 
81 

169 

3,977 

32,731 
856 

1.1,532 
.1,052 

382 
519 

3 , 4 5 8 
1 4 6 1 

784 
.19 

1,410 
1 ,2.13 

57 
5 891 

16,807 
9 

1,2.16 
271 

121 
9 601 
2 , 0 6 7 

580 
1 168 

/ T'O 
149 

799 

157 
365 

941 
791 
148 

|| 

1 Includes Surinam until January 1976. 
2 Comprises Uahrain, Iran, Iratj, Kuwait, Oman, Qatar, Saudi Arabia, 

and United Arab Ilmirates (Trucial States). 

-1 Includes oil-exporting countries until December 1974. 4 Comprises Algeria, Gabon, Libya, and Nigeria. 
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3.20 SHORT-TLRM CLAIMS ON LORLIGNLRS Reported by Hanks in the United Slates 
Hy Type of Claim 
M i l l i o n s o f d o l l a r s , c u d n f p e r i o d 

T y p e 1 4 7 4 

1 J o w l 3 9 , 0 5 6 5 0 , 2 3 1 

2 I'ayuhle in dollars V7,85V 4X,HXX 

3 I.nuns, total 11,1117 1.1,201) 

4 O l l i c i a l i n s t i t u t i o n s , i n c l u d i n g c e n t r a l h a n k s . 381 6 1 3 
5 H a n k s , e x c l u d i n g c e n t r a l h a n k s 7 , 3 3 2 7 , 6 6 5 
6 Al l o t h e r , i n c l u d i n i : n o n m o n e t a r y i n t e r n a - • 

t i o n a l a m i r e g i o n a l o r g a n i z a t i o n s 3 , 5 7 4 4 , 9 2 1 

7 C o l l e c t i o n s o u l s l a n d i n f . 5 , 6 3 7 5 . 4 6 7 
8 A c c e p t a n c e s m a d e l o r a c c o u n t s of f o r e i g n e r s . . . 1 1 , 2 3 7 1 1 . 1 4 7 
9 O t h e r c l a i m s ' 9 , 6 9 4 j 1 9 , 0 7 5 

10 I'ayulde in foreign currencies [,IV6 1 ,A42 

11 Depos i t s w i t h forcic,ners 669 656 
12 l- 'oreiiut e o v e r n m e n l s e c u r i t i e s , c o m m e r c i a l 

a n d f i n a n c e p a p e r ' 2 8 9 .114 
13 O t h e r c l a i m s 2 3 8 3 7 2 

1 I n c l u d e s c l a i m s o f U . S . b a n k s o n t h e i r f o r e i e n b r a n c h e s a n d c l a i m s 
o f U . S . a g e n c i e s a n d b r a n c h e s o f f o r e i g n h a n k s o n t h e i r h e a d o l l i c e s an i l 
f o r e i g n b r a n c h e s o f t h e i r h e a d o l l i c e s . 

N o t e . S h o r t - t e r m c l a i m s a r e p r i n c i p a l l y t h e foUowin i r i t e m s p a y a b l e 
o n d e m a n d o r w i t h a c o n t r a c t u a l m a t u r i t y o f n o t m o r e t h a n 1 y e a r : l o a n s 

6 8 , 9 0 8 

67,26.1 

IX, 141 

1 , 4 4 8 
I 1 , 1 4 2 

I c b . M a r . j A p r . M a y J u n e . I n l y A n n . ' 1 

6 3 , 1 9 1 

6 I , 7 3 2 

15,VHV 

943 
9 , 7 5 5 

6 5 , 1 5 6 

I, A, 25') 

15,766 

7 8 4 
9 , 7 4 0 

6 5 , 8 7 4 

64. IW 

16..IV6 i 
741 ! 

1 0 , 5 5 0 

68,1611 

ft 6', JVC) 

16,647 

9 6 7 
1 0 , 6 3 8 

5 , 0 4 1 

7 0 . 5 6 3 

6X,7K4 

I6.D74 

98.1 
9 , 9 8 5 

6 9 , 4 6 3 

67,7<>7 

17,607 

8 5 2 
1 1 . 5 2 3 

6 8 . 5 1 4 

66.57V 

16.7 IS 

I , 0 1 8 
10.562 

5 , 7 5 6 
12 ,358 
11,007 

1,645 

1 ,06.1 

89 
49.1 

5 , 8 6 8 
12 ,009 
2 7 , 3 6 7 

1 .V5V 

1 ,091 

596 

6 . 190 
12 ,790 
2 8 , 5 1 3 

1 ,KV7 

1,100 

.121 
474 

6 , 3 16 
12 ,976 
28 ,499 

1,6X6 

918 

436 

6 ,117 
1.1,045 
.10,387 

/ , 764 

864 

.177 
522 

6 , 4 1 7 
13 ,166 
.13,127 

1.77'/ 

845 

102 
611 

6 . 3 5 . ' 
13 ,390 
10,-153 

/ .66 7 

817 

1 7 1 

6 , 187 
1 1,517 
3 0 . 1 5 6 

/ . VA5 

1 .0.16 

2 13 
667 

n u d e t . \ a n . ! a c c e i i l a n . e s m a d e for , l o r c i e n c r * ; d r a f t s d r a w n a c a i n s i 
l o r c i c n e i s . w h e r e c o l l e c t i o n is heme , n u d e h v h a n k s a n d h a n k e r s f o r 
t h e i r o w n a c c o u n t o r t o r a c c o u n t o f t h e i r c u s t o m e r s in t h e U n i t e d S t a t e s ; 
a n d fore i .en c u r r e n c y b a l a n c e s he ld a b r o a d b y h a n k s a n d h a n k e r s a n d 
t h e i r c u s t o m e r s in i h e U n i t e d S l a t e s . I n c l u d e s loreie. i t c u r r e n c i e s h e l d 
h> U . S . m o n e t a r y a u t h o r i t i e s . 

3.21 LONG-I LRM CLAIMS ON LORLIGNI RS Repotted by Hanks in llie United Slates 
M i l l i o n s o f d o l l a r s , e n d o f p e r i o d 

T y p e , a n d a r e a o r c o u n t r y 1974 

1 Tota l 7 , 1 7 9 

Hy t y p e : 
2 Payable in dollars 7 ,t)')V 

3 Loans, total 6,4'ltl 
4 O l l i c i a l i n s t i t u t i o n s , i n c l u d i n j ; c c n l r a l b a n k s 1 , 3 2 4 
5 H a n k s , cxchidinu c c n t r t i l b a n k s 9 2 9 
6 A l l o t h e r , i n c l u d i n g n o n m o n e t a r y i n t e r n a - j 

t i o n a l a m i r e g i o n a l o r g a n i z a t i o n s 4 , 2 3 7 

7 O t h e r l o n g - t e r m c l a i m s 6 0 9 

8 Payable in foreign currencies <sf) 

Hv a r e a o r c o u n t r y : I 
9 l l u r o p e 1 , 9 0 8 

10 C a n a d a I 5 0 1 
11 L a t i n A m e r i c a 2 , 6 1 4 

12 Asia 1,61V 
13 J a p a n 2 5 8 
14 M i d d l e l a s t o i l - e x p o r t i n g c o u n t r i e s I 3X4 
15 O t h e r A s i a ' 9 7 7 

16 Africa (Cift 
17 O i l - e x p o r t i n g c o u n t r i e s ' 6 2 
18 O t h e r * 3 0 5 

19 A l l o t h e r c o u n t r i e s 5 171 

1 1 , 8 9 8 1 2 , 0 6 5 12,2(14 1 2 , 4 5 8 1 2 , 2 9 4 1 2 , 1 9 1 1 2 , 2 1 2 1 2 , 4 1 8 

,.116 
. 3 5 1 
. 5 6 7 : 

. 399 

. 103 

116 | 

7 0 4 
5 5 5 
4 6 8 

220 
.279 

151 
5 9 6 

Hi.tlv? 
1 . 4 0 7 
2 ,2 .12 

6 , 4 5 8 

1 ,65.1 

;./,s 

3 , 3 1 4 
637 

4 , 8 7 0 

l,''ti4 
.182 
146 

I ,.176 

XVO 
271 
619 

; . ' . s \ i 

in,17V 
1 .5.11 
2 . 2 3 1 

6 .167 

1 . 5 2 6 

2il 

3 , 4 4 4 
5 8 7 

4 , 9 6 6 

I ,X74 
167 
13.1 

I , 3 7 4 

A 75 
2111 
665 

119 

' i ( i 12. ' 

ID.411 
1 .625 
2 , 1 9 4 

6 , 5 9 1 

1 .604 

3 , 6 1 6 
566 

4 . 9 1 I 

/ , nvh 
4 1 / 
I V . 

I . 1 2 7 

xvn 
311 
678 

In.5.11 
I , 6 4 7 
2 , 1 9 3 

6,69.1 

I . 73 1 

. ' i l l 

. 1 .698 
5 5 8 

4 . 9 9 0 

1,9.1.1 
4 1 6 
149 

1 , <68 

V5A 

10, AW 
I . 6 4 2 
2 , 2 7 3 

6 , 4 8 4 

l . ( . 9 t 

3 , 6 5 0 
Mil 

5 , 0 1 2 

4 2 0 
149 

1,.<I6 

.S <).S 
2 1 1 
6 8 5 

I0.2V6 
1,653 
2.260 

' . , .18.1 

I . 691 

.1 ,687 
4 8 3 

1.016 

4 1 0 
151 

1 . 27 I 

SVjf) 

2 1 1 
6 4 7 

I ),A25 
1 , 6 7 6 
2 , 2 4 5 

6 , 4 0 4 

1 . 6 8 1 

3 .606 
48S 

1 , 0 4 s 

.X6 5 
' • 1 2 0 

116 

I') I 
661'. 

10,474 
I , 6 8 4 
2 , 2 7 7 

1 . 6 5 9 
I s 5 

1,207 

182 
1 . . ' 98 

. '19 
6 .'9 

1 C o m p r i s e s H a h r a i n , I r a n , l i ' a i l . K u w a i t , O m a n , Q a t a r , S a u d i A r a b . . ) . 
und U n i t e d A r a b l i m i r a t c s ( T n i c i n l S t a l e s ) . 

2 I n c l u d e s M i d d l e L a s t o i l - e x p o r t i n g c o u n t r i e s u n t i l D e c e m b e r 1974 . 

' C o i n p i i s C N A l g e r i a . l i . i h . n i . I i h s . i , a n d N i g e r i a . 
4 I n c l u d e s o i l - c s p o i l i ng o n u i l r i c - , u n t i l D e c e m b e r l1)7-! . 
* I n . h i d e s n o n n i o n e l a r s i n t e r n a t i o n . i l a n d r e g i o n a l o r g a n i z a t i o n s 

http://acceiilan.es
http://loreie.it
http://li.ih.ni
http://internation.il
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3.22 FOREIGN URANCHI S OF u.s. HANKS 
Millions of dollars, end of period 

Balance Sheet Dala 

Asset account 

1 Tota l , all currencies. . . . 

t'laims on United States. 
Parent bank 
Other 

Claims on foreigners 
Other hranches ol 'parent hank . 
Other hanks 
Otlicial institutions 
N o n h a n k fo re igne rs 

10 Other assets 

11 Total payable in I ' .S . ilullars. 

12 
13 
14 

15 
16 
17 
18 
19 

Claims on United Staler . 
Parent h a n k 
Other 

20 Other 

Claims o/i foreigners 
Other branches of parent bank . . 
Other banks 
Olliciat institutions 
Nonhank foreigners 

1974 
1976 1977 

1975 

[ e h . 

All foreign countries 

151 ,905 

6,900 
4 , 4 6 4 
2 ,435 

/J.I, 712 
2 7 , 5 5 9 
6 0 , 2 8 3 

4 , 0 7 7 
4 6 , 7 9 3 

6 , 2 9 4 

1 0 5 , 9 6 9 

6 , 6 0 1 
4 , 4 2 8 
2 , 1 7 5 

V6,21IV 
19,688 
4 5 , 0 6 7 

3 ,289 
2 8 , 1 6 4 

176 ,493 

6 , 7 4 3 
3 ,665 
3 ,078 

ItU.JOl 
3 4 , 5 0 8 
6 9 , 2 0 6 

s 792 
531886 

0 , 1 5 9 

132 ,901 

6,411.1 
3 ,628 
2 , 7 8 0 

!2J,4'/6 
2 8 , 4 7 8 
5 5 , 3 1 9 

4 , 8 0 4 
34 ,835 

2 1 9 , 4 7 6 

7,99V 
4 . 4 3 5 
3 , 5 6 4 

2D4.4JJ 
4 5 , 8 9 4 
83 .765 
10 .609 
6 4 , 1 6 4 

7 ,045 

167 ,751 

7,70S 
4 , 3 7 5 
1,3.10 

116..14 2 
3 7 , 8 4 8 
6 6 , 131 

9 , 0 1 8 
4 3 , 6 4 5 

2 1 2 , 4 2 7 

6,.529 
2 , 9 6 6 
3 ,563 

I'M, 2,1} 
4 6 , 0 8 6 
7 7 , 4 1 5 
10,837 
6 3 . 9 4 7 

7 , 6 1 3 

1 6 3 , 0 2 8 

6, 2 so 
2 , 9 2 7 
.1,32.1 

1.12,KM 
38 , 362 
6 0 , 8 1 6 

9 , 4 6 9 
4 4 , 2 1 9 

2 1 5 , 9 3 4 

3 ,725 
3 , 3 0 6 

21/ 1.466 
4 7 . 7 6 7 
7 7 . 9 2 3 
I I . 1 9 0 
6 4 , 5 8 7 

7 ,417 

1 6 5 , 4 7 2 

6. 74.1 
3 , 6 8 0 
3 , 0 6 3 

l.1.1,l"6 
3 9 . 8 2 2 
6 0 , 9 0 ' ) 

9 , 8 5 4 
4 4 , 5 2 1 

2 2 3 , 2 3 9 

7 ,267 
3 , 6 2 2 
3 ,645 

201, 112 
4 8 , 6 4 5 
81 ,6t>8 
1 1 ,71.8 
6 0 , 4 7 1 

7 , 4 2 1 

1 7 2 , 3 6 0 

ft,*')* 
3 174 
3 ' 2 9 3 

161 ,i/60 
4 0 , 9 2 2 
6 4 , 5 9 1 
10 ,470 
4 5 , 9 8 3 

2 2 3 , 0 1 4 

,5, X.Ui 
5 , 4 3 2 
3 , 3 9 8 

207,21/ 
4 7 , 8 2 6 
7 9 , 7 5 6 
12 ,400 
6 7 . 2 10 

d . 9 7 3 

1 7 1 , 9 2 6 

.1.4.16 
5 ,388 
3.06)1 

160,16 7 
3 9 , 9 6 0 
6 3 , 0 3 7 
11 ,056 
4 6 , 1 1 3 

229 

I 
3 
.1 

214 
49 
8.1 
12 
68 

7 

176 

ft 

j 
lit') 
41 
66 
1 1 
47 

542 

359 
928 
430 

7.V: 
489 
912 
728 
617 

397 

603 

</•/</ 

911.1 
047 

16.' 
37.1 
297 
364 
128 

236 

7 
3 
3 

12 
86 
1 1 
69 

.'• 

182 

ft 
3 
.1 

172 
43 
68 
I I 
47 

352 

396 
612 
784 

S42 
171 
8.U 
I 'M 
111 

414 

434 

97V 
590 
389 

919 
763 
886 
486 

2 3 5 , 6 4 1 

1 0 , 6 8 / 
7 , 1 34 
3 ,547 

217,462 
4 8 , 0 1 5 
8 4 , 7 1 9 
1 1.17J 
7 1 , 1 Id 

7 .497 

179 ,651 

10.26.1 
7 .095 
3. 168 

16ft III, I 
19,293 

6 6 , 2 1.1 
12 ,110 
4 8 , 4 2 7 

3,157 2 , 9 9 7 3 , 2 0 4 3 ,912 3,62.1 .1,303 3 ,492 3 ,401 

U n i t e d K i n n d o 

Claims on United Stole 
1'arent b a n k 
O t h e r 

21 Total , all currencies 

22 
23 
24 

25 
26 
27 
28 
29 

Other assets 

Total payable in I ' .S , dollars. 

32 
33 
34 

35 
36 
37 
38 
39 

Claims on United States 
Parent bank 
Other 

74,883 ; 81,466 ! 76,482 

Claims of foreiznei 1 
Other branches of parent hank. 
Other banks 
Ollieial institutions 
Nonhank foreigners 

Claims on foreigners 
Other branches of parent bank. 
Other hanks 
O/licial instiltnions 
Nonhank foreigners 

40 Other assets . 

41 Tota l , all currencies . 

42 
43 
44 

45 
46 
47 
48 
49 

Claims on United States. 
Parent hank 
Other 

Claims on foreigners 
Other branches of parent batik. 
Other banks 
Otlicial institutions 
Nonhank foreigners 

50 Other assets . 

51 Total payable in l.'.S. dollars. 

3,2 IS 
2,472 

776 

64,111 
12,724 
32,701 

7X8 
17,898 

2,445 

49,211 

3,J4rt 
2,468 

678 

44,694 
10,265 
23,716 

610 | 
10,102 . 

1,372 

1,449 
943 

70, J.II 
17,557 
35,904 

881 
15,990 

2,159 

57,361 

2,273 
1,445 

828 

54,121 ' 
15,645 i 
28,224 ! 

648 
9,604 I 

967 ! 

3,33-/ 
2,376 

978 

75, ,159 
19,75.1 
38,089 
1,274 

16,743 

2,25 3 

1,377 
885 

71,1/95 
19,483 
34,827 

1,177 
16,109 

2 ^25 

Oil 
761 

.7/3 
450 
,517 
,615 
, 1 50 

81,268 80,151) 83.178 ' 84.734 83,484 

61,587 | 57,758 j 60,038 

3,275 
2,374 
902 

.17,4.1.1 
17,249 
28,983 

846 
10,410 

824 

2,185 
1,372 

813 

.54,7.(3 
17,183 
26,184 

I ,110 
10,258 

838 

,6X4 ' 
,008 
676 

.4'/2 

.114 
,767 
, 340 

1,271 

862 

.Ml 
, 302 
.009 

•161 
. 111 
.074 
.606 
, 070 

,092 

,353 

' , ' 7 3 
.297 
876 

'.J42 
1,712 
I, H2 
,310 

1,968 

2.111 
1,698 

843 

71, 55u 
21,733 
.15.559 

1,6 11 
16,656 

2 ,050 

61,179 

2,411) 
I , 690 

740 

1?, .s '14 
19,256 
26,917 

I , 297 
10,424 

855 

3 , 7 / 7 
I.8M1 I 

86.1 ' 

7.1, (33 
21.122 ' 
1.14,611 

1.631 • 
16.941 ' 

.Mi l | 

63,481 

7,591) I 
I ,842 ! 

7-18 • 

IS.642 
29.498 

I , 306 
10,584 

861 

2,4lli 
I , 5 M 

897 

,1'J,o,17 
72 ,101 
VI. P 4 

I ,764 
17,11-fS 

2 , 1 9 7 '. 

64,841 | 

7.33.1 I 
I ,547 

791 , 

ft/.l'.IJ 
19,119 
29,949 
I .437 

10.676 

922 

.1.12'/ 

2 , 2 4 9 
881 

7.1, 01 ( 
20.160 
18.121 

1 ,86.1 
P . MX 

62,815 

i ^ 17 

'774 

Is .VI 
I7.7H4 
28.849 
I ,47.1 

10,769 

9.10 

Daharnas and Caymans 

31 ,733 45 ,203 66,774 66,445 66 ,100 69 ,526 70,950 71 ,540 74,853 74,727 

2,464 
1,081 
1,383 

2H.4SJ 
3,478 

11,354 
2,022 

11,599 

815 

28,726 

1 239 
1,477 
1,752 

41,040 
5,411 

16,298 
3,576 

15,756 

93.1 

41,887 

J , 506 
1,141 
2 .365 

62,0.10 
8.144 

25,354 
7,101 

21,451 

1.217 

6 2 , 7 0 5 

.1,1.1.1 
77X 

2,381 

6 7 ,5 )9 
8,46.1 

23,836 
7,004 

2 2 . 2 3 6 

1,748 

6 2 , 2 3 2 

.1.6.17 
I , 384 
2, 30.1 

60 , WV 
7,815 

23,435 
7,225 

22,52.1 

1,41.1 

61,571 

.1.40'/ 
1,017 
2.372 

64,7.1.1 
9,1)61) 

25,339 
7,495 

22 .K90 

I ,1.1.1 

6 4 , 9 4 6 

4. VVft 
2,703 
2,29 1 

64.6 14 
8,095 

25,234 
7.784 

23.540 

1 , 300 

6 6 , 3 6 6 

.'..l-lii 
1.211 

25,588 
8.062 

24.22X 

1.419 

66 ,550 

. 1 , 9 7 " 
1 . 394 
2,.176 

6'/ ,17-1 

9 'n.i.s 
27,372 

8,344 
24,174 

1 , 156 

69,93(1 

ft, 44.1 
4,062 
2 .181 

7 . 5 Mi 
21 ,967 

8.62X 
24 ,791 

1 , 109 

69 .548 



O verscas Branches A63 

3.22 Continued 

Liability account 1974 
1976 

J a n . ' ' l e b . ' 

1977 

Apr . ' i M a y ' .Inly 

All foreign countries 

52 Total , all currencies. 151,905 176,493 , 219,476 212,427 215,934 223,239 223,014 | 229,542 . 236,352 

53 
54 
55 

56 
57 
58 
59 
60 

To United Suites . 
Parent bank . . . 
Other 

1 o foreigners 
Otlicr branches of parent bank . 
Other banks 
Olbcial institutions 
Sonbank foreigners 

Other liabilities. . 

62 Total payable in U.S. do l l a r s . . . . 

63 
64 
65 

66 
67 
68 
69 
70 

'1 o United States. 
Parent hank . . . 
Other 

I o foreigners 
Other brunches of parent bank . 
Other banks 
Ollicial institutions 
Nonbank foreigners 

71 Other liabilities. 

11,9,12 
5,809 
6,173 

1.12,990 
26,941 
65.675 
20.185 
20.189 

6,933 

107,890 

11,4.17 
5,641 
5,795 

92,50.1 
19,330 
43.656 
17.444 
12.072 

3,951 

20,221 
12,165 
8,057 

149,K15 
34,1 It 
72.259 
22,773 
20.672 

.12,,1.17 
19,895 
12,942 

179,89.1 
44,310 
83,878 
25,829 
25,877 

6,456 6,747 

135,907 I 173,127 

19,50.1 .12.050 
11,939 19,681 
7,564 12.369 

112,879 
28,217 
51,583 
19.982 
13,097 

3,526 

1.17.550 
37,038 
60,617 
22,878 
17,017 

3,527 

30,379 
18,696 
1 I,683 

175,155 
44,289 
79.487 
25,796 
25.583 

6,894 

167,591 

29.44.1 
18,447 
10,996 

1.14,:175 
37,707 
56,766 
23,063 
16,838 

3,773 

.10,4,12 
19,229 
I I,253 

178,570 
46,328 
78.295 
26.656 
27.291 

6,882 

.14,420 
21,017 
13,403 

33.082 
18.312 
14,770 

I HI,926 I / ,12.966 
47,444 ' 46,175 
80,026 82.132 
26,438 26.150 
28.018 I 28,509 

6,895 6,965 

34.76,1 
20,497 
14,270 

1,17.5.17 
48.032 
84. I 1.1 
27.328 
28.065 

7,257 

37,/,''/ 
22,821 
14.356 

191,761 
50,292 

235,641 

37.703 
19,689 
18,014 

189..161 
47.016 

170,544 177,255 177,062 • 181,798 

29,56,1 .1.1,477 I .12.11,1 
18,983 20,764 i 18,067 
10.585 12,713 14,051 

.1.1.,1H 2 
20,241 
13,640 

84, 197 I 86.9(13 
28,197 27,112 
29,075 28.329 

7.414 | 8,577 

187,552 • 184,726 

.16,120 .16.770 
22,378 19.415 
13,742 17,355 

1.17,M.I • 140,179 141,220 144.091 
39,373 40.474 39,096 40,572 
56.091 57.750 , 59.977 I 60.930 
23.624 23.650 | 23.241 24.369 
18.225 18.305 ' 18.906 18.242 

3,664 3,600 3,724 3,819 

147,266 
42,740 
60.232 
25.249 
19.045 

4.167 

142.942 
38.940 
61.755 
24.159 
18,088 

5,013 

United Kingdom 

72 Total , nil currencies 6 9 , 8 0 4 . 74 ,883 i 8 1 , 4 6 6 ] 7 6 , 4 8 2 . 78,708 1 8 1 , 2 6 8 . 80,150 ' 83 ,178 84 ,734 83 ,484 

73 To L/iiilnl Stales 
74 Parent b a n k . . 
75 Other 

.1,97,1 
510 

3,468 

76 
77 
78 
79 
80 

In foreigners 6.1,409 I 
Other branches of parent hank. I 4 ,762 
Other banks 32,040 
Ollicial institutions ! 15,258 
Nonbank foreigners ' 11 , 349 I 

81 Other liabilities 

82 1 ola) payable in l.'.N. dollars 

83 
84 
85 

86 
87 
88 
89 
90 

To United State. 
Parent bank . 
Other 

In foreigners 
Other branches of parent bank. 
Other banks 
Ollicial institutions 
Nonbank foreigners 

91 Olbet liabilities. 

2,418 

49 ,666 

.1,744 
484 

3,261 

44,594 
3,256 

20,526 
13,225 
7,587 

1,328 

5,646 
2,122 I 
3,523 I 

67,240 
6,494 ! 

32,964 
16,553 
11,229 

1,997 I 

5,997 
I , 198 
4,798 

7.1,22,1 
7,092 

36,259 
17,273 
12,605 

2,241 

57,820 . 63 ,174 

5,415 
2,083 
3,332 

51,447 
5,442 

23,330 
14,498 
8,176 

959 

5,,149 
1,182 
4,666 

56,.172 
5,874 

25,527 
15,423 
9,547 

953 

5,101 
1,211 
3,889 

69,202 
7,663 

32,336 
16,975 
12,228 

2,179 

59,009 

4.,176 
1, 195 
3,681 

5.1,2.10 
6,57.1 

22, 1.17 
15,184 
9,336 

903 

4,,171 
1,191 
3,681 j 

71,52.1 
7.981 I 

32.097 
18.204 I 
13,242 

2,313 

61,331 

4,704 
1,166 
3,538 

55,675 
6.906 

22,211 
16,345 
10,213 

953 

6,.165 
I ,5.17 
4,828 

72,665 
8,252 
3.1,830 
17,711 
12,872 

2,238 

6,272 , 
I ,515 I 
4,756 

71,7,17 
7,764 j 

33,747 ' 
17,260 
1.1,016 

2.091 

5,,145 
I , 460 
4,386 I 

75,145 I 
8,57(1 
35,932 
17,5.18 
1.1,106 | 

2.187 

6,,194 
2, I 50 
4,743 

75,6,15 
8,937 
34,959 
18.086 
13;70l 

2,157 

63,346 I 62,373 . 64,343 i 65,735 

.189 
506 
683 

56, 
7, 
, 283 
,188 

23.841 
15,817 
9,437 

874 

6,1 OH 
I ,498 
4,610 

55,.190 
6,563 

23,815 
I 5,394 
9,617 

875 

5,6,1,1 
1,438 
4,250 

57,720 
7,53.1 

25,171 
15,674 
9,541 

936 

0,679 I 
2,083 ! 

4,596 

5 H.I.16 
7,661 ' 

24.1.14 | 
16,301 ; 

10,040 

920 I 

,1.5.17 
2,217 
6 ,320 

72,5,15 
7,987 

34,623 
17,148 
12,827 

2,362 

63,848 

•1. 348 
2,184 
6, 164 

54,550 
6,583 

2.1,681 
15,295 
8,990 

951 

92 'I'utal, alt currencies. 

9.1 
94 
95 

96 
97 
98 
99 

100 

To United States 
Parent h a n k . . 
Other 

To foreigners 
Other branches of parent bank. 
Other banks 
Ollicial institutions 
Nonbank foreigners 

101 Other liabilities. 

Hahamas ami Caymans 

34 ,733 . 45 ,203 I 66 ,774 66 ,445 | 6 6 , 1 0 0 ' 69 ,526 \ 70 ,950 71,540 74 ,853 74 ,727 

4,1115 
2,636 
2 , 180 

26,140 
7,702 

14.050 
2,377 
2.011 

778 

11,147 
7,628 
3,520 

.12,949 
10,569 
16.825 
3.308 
2,248 

1,106 

22,72.1 
16,163 
6,560 

42.897 
1.1,801 
2 I .758 

3.573 
3,765 

1 .154 

21,656 
15,157 
6,499 

43,.116 
13,551 
22.231 

3.632 
3,963 

1,41.1 

21,6.18 
15,207 
6,431 

4.1,166 
14,406 
20.981 

.1,339 
4.439 

I ,295 

24,277 
17,110 I 
7,167 

43,86.1 
14,714 
20,455 I 

3,540 I 
5. 155 

1 ,385 

2.1,060 
14,514 
8,545 

46,641 
14,12.1 
21,244 

.1.917 
5,356 

1 ,249 

25,1.17 
16,426 I 
8,710 ! 

45,054 I 
13,894 
22.296 ' 

1.10 
734 I 

-?o,.57/ 
18,366 
8,205 

46,5.1/ 
14,662 
22.693 
4.216 
4,960 

I ,751 

102 Total payable in L.S. dollars 28,840 | 42,197 63 ,417 | 62 ,818 6 2 , 3 8 2 ! 6 5 , 7 5 5 , 67 ,168 j 67 ,518 1 70,81 

25,051 
14,835 
10,217 

•J 7, 189 
1.1,736 
24,166 
4,151 
4.936 

2.487 

"I 



A64 International Statistics i October 1977 

3.23 MARKETABLE U.S. TREASURY HONDS AND NOTES Foreign Holdings and Transactions 
Millions of dollars 

Country or area 1975 1976 

1 F.stimntcd total. 

2 l'orcie,n countries. 

.1 
4 
5 
6 
7 
8 
9 

10 
II 

l.litopf 
Belgium-Luxembourg.. 
(icrmuny 
Netherlands 
Sweden 
Swii/erland 
United Kingdom 
Oilier Western 1 urope. 
Hasteni l .uropc 

12 Canada . 

13 l.alin America 
14 Venezuela 
15 Other Latin America republics. 
16 Netherlands Antilles > 

Asia. 17 

18 Japan. . . . 

19 Africa 

20 Al l other. 
2] Nonmonetary international and regional 

organizations 

22 International 
23 Latin American regional . 

24 Total 

25 Foreign countries. 

26 Official institutions. 
27 Other foreign 

28 Nonmonetary international and regional 
urbanizations 

M I M O : Oil-exporting countries 
29 Middle Last -' 
30 Africa > 

321 

322 
9 

1,994 

1,814 

1,612 
202 

1.797 
170 

1977 
Jan.-
Aug." 

703 

.172 

WW 
11 

215 
16 

276 
55 

363 
143 

4 

395 

200 
4 

29 
161 

170 
271 

IS 

12 

2 

9 
2 

798 

,765 

.U0 
14 

764 
288 
191 
261 
485 
323 

4 

256 

.112 
149 
35 

118 

.121 
,687 

543 

.3,033 

2,905 
128 

8,095 

5,393 

5,116 
276 

2,702 

3,887 
221 

1977 

I I 
Mar. | Apr. ' May June ' Ju ly" Aug." 

Holdings (end of period) * 

17,81.3 

13,746 

2,504 
14 

789 
367 
188 
324 
512 
306 

4 

261 

295 
149 
21 

121 

10,3.10 
2 ,806 

3,948 
119 

18,748 

14,929 

2,K70 
14 

894 
388 
188 
317 
713 
.154 

4 

270 

405 
258 

26 
120 

I I ,068 
3,12.1 

3,700 
118 

18,450 

16,024 

.(,.505 
14 

1.112 
388 
188 
.197 

1.069 
3.12 

4 

268 

448 
193 
21 

119 

11,476 
3,174 

305 

2.1 

2.318 
108 

19,335 

17,200 

3,624 
16 

112 
418 
148 
429 
181 
.316 

4 

I . I I 

1,18 

271 

472 
193 
21 

113 

12,528 
3,773 

279 

27 

2 ,135 

2,032 
10.1 

21,787 

19,331 

4,8(i 2 
18 

1,262 
492 
149 
439 

2,190 
.112 

4 

279 

481 
193 

18 
114 

1.1,407 
4 ,290 

279 

2.1 

2,456 

2,353 
103 

Transactions (net purchases, or sales ( ), during period) 

11,340 

11,433 

10,699 
734 | 

9.1 

2 ,783 
24 

1,505 

732 

709 
2.1 

505 
150 

936 

1,184 

1,047 
137 

-248 ! 

408 
- 5 1 

298 

1,094 

922 
172 

,392 

3.18 

885 

,176 

1,152 
24 

-291 

392 
• 26 

23 ,024 

20,439 

5,HI5 
19 

I , 266 
503 
149 
485 

3.068 
322 

4 

28.3 

481 
19.1 

18 
114 

13,567 
4,314 

279 

13 

2 ,440 
146 

27,138 

24,198 

X.070 
19 

1.847 
634 
155 
478 

4,607 
.127 

4 

288 

514 
193 

18 
145 

15,034 
5,025 

279 

13 

2 .830 
110 

2,451 

2,131 

1 ,927 
203 

321 

.197 

1,238 

1,108 

1 ,048 
60 

130 

- 1 4 

4,114 

3,759 

3,665 
94 

354 

503 

1 Includes Surinam until January 1976. 
2 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, 

and L'niled Arab Umirates (Trucial States). Data not available until 11>75. 
-1 Comprises Algeria, Gabon, I.ibva, and Nigeria. Da ta not available 

until 1975. 

4 listimated official and private holdings of marketable U.S. Treasury 
securities with an original maturity of more than 1 year, Data are based 
on a benchmark survey of holdings as of Jan. 31, 1971, and monthly 
transactions reports. Lxclucles nonmarketable U.S. Treasury bonds and 
notes held by official institutions of foreign countries. 

3.24 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS 
Millions of dollars, end of period 

1977 

Assets held in custody : 

418 

16.838 

.15.1 

60.019 
16,745 

352 

66,532 
16,414 

Mar. 

349 

71,435 
16,271 

Apr. 

305 

73,261 
16,282 

May 

436 

7.1,964 
16,221 

June 

379 

74,098 
16,184 

July 

468 

75.443 
16,179 

Aug. 

534 

75,976 
16,117 

Sept. 

79,285 
16,07.1 

1 Marketable U.S. Treasury hills, certificates of indebtedness, notes, 
and bonds ; and nonmarketable U.S. Treasury securities payable in dollars 
and in foreign currencies. 

2 1 he value of earmarked gold increased because of the changes in 
par value of the U.S. dollar in May 1972 and in October 1973, 

NOTK.—Kxcludcs deposits and U.S. Treasury securities held for inter
national and regional organizations. Larmarked gold is gold held for 
foreign and international accounts and is not included in the gold stock 
of the United States. 
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3.25 FORKICiN TRANSACTIONS IN SECURITIES 
Millions of dollars 

Transact ions, and area or country 

Stocks 
1 Foreign purchases 
2 Foreign sales 

3 Net purchases, or sales ( —) 

4 Foreign countries 

5 Furopo 
6 J ranee 
7 Germany 
8 Netherlands 
9 Switzerland 

10 United Kingdom 

11 Canada 
12 Latin America 
13 Middle F a s t ' 
14 Other Asia? 
15 Africa 
16 Other countries 

17 Nonmonetary international and regional 
organizations 

Ilomls1 

IK Foreign purchases 
19 FOreign sales 

20 Net purchases, or sales ( ) 

21 Foreign countries 

22 Furope 
23 Franco 
24 Germany 
25 Netherlands 
26 Switzerland 
27 United Kingdom 

28 Canada 
29 Latin America 
30 Middle F a s t ' 
31 Other Asia* 
32 Africa 
33 Other countries 

34 Nonmonetary international and regional 
organizations 

35 Slocks, net purchases, or sales ( ) . 
36 Foreign purchases 
37 Foreign sales 

38 lloiuls, not purchases, or sales ( ) . 
39 Foreign purchases 
40 Foreign sales 

41 Net purchases, or sales ( - ) of stocks and bonds -

42 Foreign countries 
43 Furope 
44 Canada 
45 Latin America 
46 Asia 
47 Africa 
48 Other countries 

1975 1976 

15,347 
10,678 

4,669 

4,651 

18.227 
15,474 

2,752 

2,740 

Jan. -
Aug.'' 

9.622 
8.054 

1,568 

1,548 

1977 

Feb. I Mar. Apr. May 

L [ 
U.S. corporate .securities 

5.408 
4 .642 

766 

1,795 

11.1 
82 

• 6 
- 8 
117 

• 52 

128 
31 

1,553 
- 35 

5 
1 

5,529 
4 ,322 

92 
40 

- 50 
--2') 

158 
2.1 

96 
94 

1,17') 
- 1 6 5 

- 25 
• 21 

2,491 
262 , 
251 
359 
899 ! 
594 

361 
7 ! 

1,640 
142 
10 
15 

336 
256 
68 

• 199 
• 100 
340 

325 
155 

1 ,803 
117 
7 

- 4 

604 
• 4 
96 
17 

112 
427 

13 
92 
794 
42 
1 
4 

5, 145 
2,248 

1,207 I 2,896 

1,248 2,852 

42 

- 189 ! 322 - 6 1 8 
1,541 ' 1.937 1.360 
1,730 2,259 1,976 

-ft,325 - 8 , 7 2 9 i 3,342 
2 ,383 4,932 5,514 
8,708 13,661 8.855 

- 6 , 5 1 5 I- 9,050 3,960 

49 Nonmonetary international and regional 
organizations 

4 ,323 
-•53 

3,202 
• 306 
- 6 2 2 

15 
- 1 5 5 

-2,192 

,155 
-844 
.246 

1 
700 
48 

416 

- 2 , 5 1 2 
842 

- 1 , 7 0 0 
164 

- 1 6 2 
5 

22 

,448 

1,162 
I ,036 

1,101 1,135 1,207 
980 913 978 

1,196 
948 

July" 

I , .173 
1,162 

126 

124 

47 
- 10 
--7 . 
-5 
2.1 ' 
36 

.2. 

116 

72 
4 
4 

• 10 
30 
55 

222 1 

222 | 

105 
• 6 1 
38 
- 7 
38 
47 

229 

209 

128 
- 3 
37 
27 
4 
67 

248 

254 

42 
21 
12 

* . 20 1 
43 * 

211 

209 

43 
• 24 
20 
10 
5 
71 

30 
14 
50 

-17 

534 
214 

320 

329 

1,239 
-23 
37 
30 
166 

1,000 

120 
39 

1.284 
174 
-2 

281 
-3 
4 

-2 
32 

225 

55 
8 

-7 
-8 

* 

9 
14 
17 
3 

* ' 
1 i 

348 
208 I 

140 

112 

V * 
•3 
31 
43 

- 3 
1 

48 
- 6 
- 2 

21 
97 

5 

856 
245 

611 

566 

100 
5 
4 
7 

• -4 
106 

3 
454 

4 

I'orciim .securities 

-1(19 
130 
238 

374 
581 
955 

483 

-488 
-207 
-265 

42 
- 6 1 

2 
I 

- 62 
187 
249 

56 
628 
684 

149 
54 

- 83 
35 

-155 

31 

- I I 
606 
617 

51 

-94 
69 
25 

55 

: i 

609 
332 

277 

308 | 

I 

192 
17 

--40 • 1 
157 204 
197 I 211 

- 8 6 6 
607 

1,473 

201 
124 
128 

- 1 3 
62 

• 3 
17 

186 
10 

976 
394 

582 

569 

99 .114 
- 7 - 3 

13 12 
28 57 
19 17 

102 I 223 

7 
2 

235 
10 

673 
I 

-56 
173 
229 

- 765 
636 

1,401 

821 

- 6 9 2 
271 

-•292 
39 

- 94 
3 

-129 

12 
4 

157 
- 6 

752 
285 

499 

232 
I 

12 
II 
35 

197 

30 
12 

153 
72 

32 

-263 
159 
421 

-205 
786 
991 

-467 

391 
-267 
241 

52 
59 

1 
5 

76 

Aug. ' 

1.02.1 
900 

37 
13 

- I 
- 2 
- 7 
69 

• 5 
I 

95 
3 
I 

670 
248 

421 

1.10 
I 
I 
0 

21 
9ft 

13 
18 

150 
84 

63 
169 
232 

992 
852 

1,843 

1,055 

213 
8 

255 
- 7 
55 

1 Comprises oil-exporting countries as follows: llahrain, Iran, Iraq, 
Kuwait , Oman, Qatar, Saudi Arabia, and Unitcti Arab Emirates (Trueial 
States). 

1 Includes Middle liast oil-exporting countries until 1975. 

3 Includes State and local government securities, and securities of U.S. 
Govt, agencies and corporat ions. Also includes issues ol'ncw debt securities 
sold abroad by U.S. corporat ions organized to finance direct investments 
abroad. 
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3.26 SHORT-IT.RM LIABII.ITIKS TO AND CLAIMS ON PORlilCJNJ-RS 
in the United States 
Millions of dollars, end of period 

Reported by Nonlxinking Concerns 

'type, and area or country 
1976 

June : Sept. 

1977 

Mar." Mar. 

1976 

Juno Sept. 

1977 

Dec . I Mar. ' ' 

Liabilities to foreigners 

1 Total I 6 , 3 6 5 ' 6 ,307 6,449 

Uvtype : ' 
' I'ayablc in ,hilars 5,715 | 5,683 

3 Payable in fin-dan cnrrencil'i 
4 Deposits with banks abroad in reporter 's 

name 
5 O t h e r 

.5,7/5 

734 

Claims on foreigners 

6 ,654 6 ,632 12,699 ' 13,847 | 13,172 14.188 . 14,956 

.5,94.) 

710 

5,871 

762 

Hy area or country: 
Foreign countries 

Kurape 
Austria 
Helginm-Luxembourg. 
D e n m a r k 
1 ' i n l and 

( i e r m a n y 
(jrecce 
Italy 
Netherlands 
Norway 
I'orlnj-al 
Spain 
Sweden 
Sw i t ze r l and 
T u r k e y 
U n i t e d K i n g d o m 
Yugoslavia 
Oilier Western Lurope. 
U.S.S.K 
Other Laslcrn Lurope . , 

28 ( anada. 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
50 
51 
52 
5.1 
54 
55 

56 
57 
58 
59 
60 
61 

latin America 
Argentina 
IJabamas 
Hra/il 
Chile 
Colombia 
Cuba 
Mexico 
Panama 
Peru 
U r u g u a y 
Venezuela 
Other Latin American republics. 
Netherlands Antilles ' 
Other Latin America 

Asia 
China, People's Republic of (Mainland) . 
China, Republic of (Taiwan) 
Hong Kong 
India 
Indonesia 
Israel 
Japan 
Korea 
Philippines 
Thailand 
Other Asia 

Africa 
Lgypt 
M o r o c c o 
S o u t h A f r i c a . 
Zaire 
O t h e r A f r i c a . 

62 Oilier emintries 
63 Aus t ra l i a . . . 
64 A l l o t h e r . . . 

65 Nonmonetary international and regional 
organizations 

2,337 
6 

296 
12 
s 

205 
152 
25 

125 
162 
23 

3 
68 
25 

162 
14 

924 
91 

6 
23 
10 

J 1.1 I 

1.194 ' 
49 

376 
97 | 
I I 
16 * 
92 
10 
30 

2 
163 
75 
58 

214 

/ , 733 
5 

110 
23 

9 
141 
26 

307 
53 
18 
18 

1,022 

502 
30 
7 

113 
7 

345 

65 
47 
18 

219 

6,1)61 
2,271 

13 
233 

12 
I 

159 
228 

29 
116 
170 
22 

3 
51 
24 

213 
20 

837 
108 

7 
10 
16 

373 

1.095 
49 

330 
97 
15 
19 * 
72 
12 
31 

3 
184 
99 
55 

130 

/ , 7.52 
8 

124 
28 
10 

133 
34 

290 
62 
18 
I I 

1,035 

.527 
22 
32 
88 
12 

372 

44 
32 
12 

246 

6 , 2 6 3 
2,3X6 

15 
183 

13 
17 

185 
256 

28 
148 
141 

24 

36 
35 

243 
16 

888 
113 

8 
19 
14 

328 

1,028 
48 

251 
58 
16 
II * 
74 
10 
32 

3 
222 
104 
68 

129 

2,027 
7 

129 
33 
11 

144 
32 

275 
85 
28 
23 

1.260 

426 
25 
42 
65 
24 

270 

67 
59 
18 

6 , 4 4 5 
2 , 2 2 7 

10 
166 

7 
2 

200 
174 
48 

131 
141 
29 
13 
40 
34 

190 
13 

879 
123 

9 
13 

380 

1,036 
44 

260 
72 
17 
13 

w 

98 
34 
25 

4 
219 
141 

10 
100 

2,138 
20 

112 
40 
23 

134 
39 

229 
77 
53 
24 

1,385 

588 
27 
43 
54 
36 

429 

76 
57 
19 

208 

11,712 12,850 12,111 ! 13,205 

6 , 4 4 1 
2,124 

9 
169 

15 
T 

163 
173 I 
80 I 

135 | 
168 
37 
23 
52 
35 

214 
12 

689 
113 

6 
15 
13 

404 

1,117 
42 

256 
49 
16 
18 

117 
12 
24 

4 
260 
101 

II 
160 

2,154 : 
27 

113 
42 i 
39 I 

137 
37 

206 
97 
59 
19 

1,378 

574 
29 
27 
33 
39 

446 

68 
49 
19 

192 

480 
508 

12,697 
4,932 

17 
116 
35 
31 

355 
305 

41 
406 
176 
58 I 
45 

516 
80 

207 ' 
26 I 

2,282 
30 I 
18 

106 
80 

2,234 

2,565 
48 

883 
475 

27 
47 

1 
332 

84 
38 

4 
156 
170 

7 
294 

2,491 
35 

100 
66 
60 

155 
42 

1,163 
105 
106 

20 
638 

343 
22 
To 
80 
23 

207 

133 
97 
36 

558 
439 I 

13,846 
5,326 

17 
193 

30 
131 
363 
358 

47 
335 
146 

52 
22 

432 
84 

270 
31 

2 . 6 0 2 
28 
14 
96 
75 

3,055 
43 

I . I 50 
462 

46 
57 

1 
332 
101 

39 
4 

186 
184 

10 
440 

2.729 
23 

215 
104 
51 

160 
53 

1,170 
131 
I 14 

19 
691 

378 
28 
12 
83 
25 

230 

/.5.5 
100 
56 

592 
468 

171) 
151 
21 

195 
26 

135 
413 
492 

56 
358 
142 
43 
28 

336 
62 

253 
23 

365 
30 
17 
81 
79 

2.202 i 2,197 

2,816 
39 

925 
417 

26 
66 

I 
352 

83 
35 
22 

2?5 
179 

9 
447 

2,421 
II 

136 
88 
53 

193 
48 

1,010 
142 
93 
23 

624 

406 
36 

9 
78 
28 

255 

178 
112 
67 

442 
541 

14,187 
.5,27/ 

21 
164 
56 
77 

426 
378 

5 1 
384 
166 
51 
40 

369 
9 0 

241 
25 

2,445 
26 
20 

156 
85 

2,465 

3,563 
44 

1 , 367 
683 

34 
59 

I 
332 

74 
42 

5 
194 
276 

9 
441 

2..J2.5 
23 

200 
96 
55 

2ro 
41 

908 
118 
86 
22 

566 

392 j 
28 , 
10 
87 
21 

247 

172 
107 
65 

14,004 

952 

387 
565 

14 ,953 
.5 ,2/7 

23 
170 
49 
40 

422 
366 

90 
473 
172 
42 
35 

325 
92 

154 
32 

2 . 4 7 6 
3D 
18 

104 
36 

2,428 

4,358 
47 

1,824 
536 

35 
75 

1 
317 
105 
32 

6 
214 
234 

14 
918 

2,371 
30 

130 
107 

36 
246 

50 
963 
130 
84 
26 

566 

429 
71 
12 
80 
17 

249 

150 
114 
36 

1 Includes Surinam until 1976. 

No'ti:.—Reported by exporters, importers, and industrial and com

mercial concerns and other nonbanking institutions in the United States. 
Da ta exclude claims held through U.S. banks ami intercompany accounts 
between U.S. companies and their affiliates. 
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3.27 SHORT-TLRM CLAIMS ON FORLIGNLRS Reported by Large Nonbanking Concerns in the United Slates 
Millions of dollars , end ofper iod 

Type and country 

1 Tota l . 

5 I'uyitbh' in ftiri'i^n finrciu'lcs. 
6 Deposits 
7 Short-term investments ' . . 

Hy country: 
United Kingdom. 
Canada 
l lahamas 
Japan 
All other 

197.1 

J I 

My type: 
2 I'avable in dollars 
3 Deposits ; 2 ,604 
4 Short-term investments ' 17 

.1,185 

2,641 

544 
411 
113 

128 
775 
597 
336 
349 

3,357 

2,660 3,1)42 
2,591 I 2,710 

69 132 

697 ' 
429 
268 

,350 
967 
391 
398 
252 

7.57 
511 
246 

I , 106 
1,156 

546 
143 
446 

4,772 
4,199 

.173 

669 
183 
286 

1,837 
I ,519 
1,247 

I I I 
704 

Mar. 

6 ,314 

4,9.15 
4 ,558 

377 

654 I 
339 I 
315 ' 

I , 846 
I ,138 
1,412 

165 
829 

5.696 
5.241 

455 

619 
317 
302 

1,879 
I ,468 
I ,709 

147 
1,111 

1977 

Apr. 

6 ,226 

5,555 
4,973 

582 

672 
362 
310 

1,711 
1,501 
I ,649 

15.5 
I , 206 

May 

7,.171) 

6,7.16 
6,213 

523 

I 

1,889 
1,642 
2.350 

158 
1,311 

7,558 

,X17 
352 
465 

6.14 
100 
3.14 

741 
140 
401 

2.252 
I ,650 
2,064 

178 
1,414 

Ju l y 

7,357 

,6IX 
. 195 
424 

1.19 
152 
387 

2. 123 
I .72.5 
2, I 1.1 

149 
1.247 

1 Negotiable and other readily transferable foreign obligations payable 
on demand or having a eonlractural maturity of not more than I year 
from the date on which the obligation was incurred by the foreigner. 

Non: . Data represent the assets abroad of large nonbanking con
cerns in the United Slates. They are a portion of the total claims on 
foreigners reported by nonbanking. concerns in the United Stales and 
are included in the figures shown in 'fable 3.26. 

3.28 KONG-TKRM UAHIUTll.iS TO AND CLAIMS ON rORLIGNHRS Reported by Nonbanking Concerns 
in the United States 
Millions of dollars, cud of period 

Area and country 

1977 

Mar. , June Sept. ' Dee. j Mar . ' ' j Mar. June Sept. I Dec. Mar . ' 

I.nihilities to foreigners Claims on foreigners 

1 Total 4 ,064 | 3 ,928 3,718 3,508 j 3 ,438 5,178 5,037 

2 l-urope 3,109 
3 t ie r man v 
4 Netherlands 
5 Switzerland 
6 United Kingdom 

7 Canada . 

Latin America. 
B a h a m a s , . . . 
Brazil 
Chile 
Mexico 

13 Asia 
14 J a p a n . 

15 Africa 

16 All other I . . 

4,974 4,979 j 4,936 

109 
446 
214 
484 
572 

144 

248 ' 
184 
5 
1 
6 

49.5 
394 ! 

2 1 

65 

2,985 
425 
214 
467 

1 ,486 

166 

222 
157 
5 
1 
6 

489 
388 

1 

64 

2,813 
406 
270 
327 

1,445 

1 1 1 

230 
1.12 
5 
1 
7 

498 
402 

> 
64 

2,693 
396 1 
258 
260 

1 ,409 

89 | 

24.1 1 
138 
5 
1 
17 

42.1 
397 • 

*j 
s a ; 

2,617 
.191 
254 
178 

1,372 

82 

244 
119 

.•> 

1 
19 

432 
413 

2 

59 

973 
34 
22 
56 
349 

1 ,468 

1,776 
7 

183 
112 
2.09 

685 
129 

214 

61 

984 
.15 
211 
56 
365 

1,51 1 

1,609 
37 
165 
306 
187 

712 
85 

161 

59 

953 
73 
211 
54 
298 

1,507 

1,552 
17 
172 
244 
219 

7.19 
80 

165 

58 

910 
72 ; 
156 
57 
297 

1 ,530 

1 ,521 
16 
13.1 
248 
195 i 

773 ' 
77 

187 1 

58 ! 

897 
84 
154 
52 
257 

1 ,470 

1,488 
34 
124 
210 
180 

816 
96 

198 

67 

1 Includes nonmonetary international and regional organizations. 
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3.29 DISCOUNT RATHS OF FORHIGN CENTRAL BANKS 
Per cent per annum 

Country 

Rate on Sept. 30, 1977 

Per 
cent 

Month 
efVeetive 

Argentina : 18.0 • 1'eb. 1972 
Austria ' 5 .5 June 1977 
Hcluium : 6 .0 : June 1977 
Brazil ! 28 .0 Mav 1976 
Canada 7. 5 | May 1977 
Denmark i 9 .0 i Mar. 1977 

I I 

| Rate on Sept. 30, 1977 

Country 
I'er 

cent 

I ranee 9 .5 
Germany, l e d . Rep. of. ^.5 
I t a l y . . . ' M . 5 
Japan 4 .25 
Mexico 4.5 
Netherlands 3.5 

Month 
etTective 

AUK. 1977 
Sept. 1975 
Ana. 1977 
Sept. 1977 
June 1942 
May 1977 

Country 

Rate on Sept. 30, 1977 

Norway 
Sweden 
Switzerland 
United Kingdom. 
Venezuela 

1'cr 
cent 

6 .0 
8 .0 
1.5 
6 .0 
5 .0 

Month 
cllective 

Sept. 1976 
Oct. 1976 
Julv 1977 
Sept. 1977 
Oct. 1970 

N o i l . -Rates shown are mainly those at which the central hank cither more than one mtc applicable to .such discounts o r advances, the ra te 
discounts or makes advances against eligible commercial paper and/or shown is the one at which it is understood the central bank transacts the 
government securities for commercial banks or brokers. 1'or countries with largest proport ion of its credit operations. 

3.30 FORHIGN S1IORT-THRM INT1 RKST RATHS 
Per cent per annum, averages of daily figures 

Country , or type 1975 1976 

Apr. 

1977 

May j June : July Aug. | Sept. 

1 Kurd-dollars • 11.01 7.02 5.58 
2 United Kingdom j 13.34 10.63 11.35 
3 Canada ! 10.47 8.00 ; 9 .39 

4 Germany 9 . 8 0 4 . 8 7 4 .19 
5 Switzerland 3.01 I .45 
6 Netherlands 5.17 7.02 
7 Trance 7.91 8.65 

8 Italy 10.37 16.32 
9 llelgium 6.63 10.25 

10 Japan 11.64 7 .70 

5 .16 I 5.80 
8.59 ; 7 .63 
7 .58 I 7 .44 

4 .57 
2.61 
4 .89 
9 .33 

16.26 
7.01 
6.46 

4 . 4 3 
3.98 
3.03 
9 .13 

15.49 
6 .94 
5.75 

5.78 
7.81 
7.16 

4 . 2 4 
3.80 
2 .84 
9.01 

14.65 
6.88 
6 .05 

5 .80 
7.77 
7.27 

4 . 2 0 
3.01 
3.05 
8.67 

14.09 
6 .85 
6 .25 

6 .30 
6.91 
7 .44 

13.94 
6 .20 
6 . 2 4 

12.42 
6 .20 
5.32 

Ncvi -Rates mm' , - i v imi are for 3-montli interbank loans except for—Canada, 
linancc company paper ; Helgium, time deposits of 20 million francs and 

over; and Japan, loans and discounts that can be called after being held 
over it minimum of two month-ends, 

3.31 HORL1GN HXCIIANGH RATHS 
Cents per unit of foreign currency 

Country/currency 1974 

1 Australia/dollar 143.89 
2 Austria/shilling 5.3564 
3 llelgium/franc 2 .5713 
4 Canada/dollar • 102.26 
5 Denmark/krone | 16.442 

6 l-inland/markka 
7 I'rance/frane 
8 Gennany/dcutsche mark . 
9 India/rupee 

10 Ireland/pound 

26.565 
20.805 
38.723 
12.460 

234.03 

11 Italy/lira I . 15372 
12 Japan/yen .34302 
13 Malaysia/ringgit 4 1 . 682 
14 Mexico/peso ' 8. 0000 
15 Netherlands/guilder 37.267 

16 New Zealand/dollar 140.02 
17 Norway/krone 18. 119 
18 I 'ortugal/escudo 3 .9506 
19 South Africa/rand 146.98 
20 Spain/peseta • I .7337 

21 Sri I.anka/rupee 14.978 
22 Swedcn/krona i 22.563 
23 Switzerland/franc j 33.688 
24 United Kingdom/pound . . . 234.03 

M I M O : 
25 United States/dollar t I 84. 11 

1975 

130.77 
5.7467 
2.7253 

98.30 
17.437 

27.285 
23. 354 
40.729 
1 I .926 

222.16 

. 15328 

. 33705 
41 .753 
8.0000 

39.632 

121.16 
19.180 
3.9286 

136.47 
1.7424 

14.385 
24.141 
38.743 

222.16 

82.20 

1976 

122.15 
5.5744 
2.5921 

101.41 
16.546 

25.938 
20.942 
39.737 
11.148 
180.48 

. 12044 

.33741 
39.340 
6.9161 

37.846 

99.115 
18.327 
3.3159 

114.85 
1.4958 

11.908 
22.957 
40.013 
180.48 

89.68 

1977 

Apr. 

110.53 
5.9252 
2.7509 

95.103 
16.710 

24.899 
20.133 
42. I 19 
11.310 
171.90 

.11264 

.36339 
40.305 
4.4076 

40.464 

96.129 
18.909 
2.5752 

114.93 
1.4536 

13.676 
23.004 
39.582 
171.90 

90 .13 

May 

110.31 
5.9533 
2 .7700 

95.364 
16.638 

24.530 
20.190 
42.394 
1 1.320 
171.85 

. 11279 

.36046 
40.255 
4.3890 

40.7009 

96.002 
18.956 
2.5818 

115.00 
1.4491 

13.700 
22.962 
39.694 
171.85 

June 

110.80 
5.9647 
2.7713 

94.549 
16.544 

24.524 
20.240 
42.453 
11.286 
171.91 

.11295 

.36652 
40.270 
4.3582 

40.326 

96.264 
18.915 
2.5802 

114.88 
1.4404 

13.664 
22.625 
40.170 
171.91 

89.91 

112.20 
6.1691 
2.8208 

94.230 
16.769 

24.902 
20.607 
43.827 
1 1.342 

172.26 

.11330 

.37756 
40.443 
4.3528 

40.983 

97.160 
19.023 
2.5953 

114.98 
1.2382 

13.700 
22.991 
41.487 
172.26 

88.67 

Aug. 

110.47 
6.0792 
2.8107 

93.028 
16.590 

24.801 
20.415 
43.168 
II.465 

173.97 

.11332 

.37499 
40.606 
4.3629 

40.831 

96.826 
18.863 
2.5678 

115.00 
1.1804 

13.721 
22.472 
41.523 
173.97 

Sept. 

110.37 
6.0377 
2.7910 

93.168 
16.188 

23.977 
20.314 
43.034 
11.450 
174.31 

.11318 

.37486 
40.600 
4.3776 

40. 604 

96.812 
18.226 
2.4606 

115.00 
I.1824 

12.301 
20.602 
42.I 15 
174.31 

89.10 89.52 

1 Index of weighted-average exchange value of U S. dollar against cur
rencies of other G-10'countrics plus Switzerland. May 1970 parities = 100. 
Weights are 1972 global trade of each of the 10 countries. 

NoTL.—Averages of certified noon buying rates in New York for cable 
transfers. 
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Guide to 
Tabular Presentation and Statistical Releases 

C.UIDH TO TABULAR PRKSKNTATION 

SYMUOI.S AM) AllllRI \ I.VIIONS 

p 
r 
rp 
0 

c 
11. C . C . 

R p s 
IPC's 

Prcliininai v 
Revised 
Revised prcliininai \ 
Intimated 
Corrected 
Not elsewhere classified 
Repurchase agreements 
Individuals. partnerships, and corporations 

SMS 
R1TI 
•I: 

SVISA's Standard metropolitan statistical areas 
Real estate investment trusts 
Amounts insignificant in terms of the panic 

ular unit i.e.};.. less than 500,000 when 
the unit is millions) 

(I) Zero, (2) no figure (o he expected, or 
(}) figure delayed or, (4) wo change (when 
figures are expected in percentages). 

( i l NI.KAI INFORMATION 

Minus signs are vised to indicate (1) a decrease. (2) obligations ol the Treasury. "State and local govt." 
a negative figure, or (!?) an oulllow. also includes municipalities, special districts, and other 

" U . S . (iovt. securities" may include guaranteed political subdivisions. 
issues ol l.'.S. (iovt. agencies (the How of funds ligures In some of the tables details do nol add to totals 
also include not fully guaranteed issues) as well as direct because of rounding. 

STATISTICAL RLLLASLS 

LIST PI;iti.isiu n Si MIANM.AI . I v, WITH L A I I ; S I BUI I I T I N RI.I I:RI:NC I: 

Issue I'd^c 
Anticipated schedule of release dales for individual releases June 1977 A-78 



Board of Governors of the Federal Reserve System 

STEPHEN S. GARDNER. Vice Chairman 

PHILIP E. COLDWHLL 

J. CHARLES PARTEM DAVID M. LILLY 

ARTHUR F. BURNS, Chairman 

HENRY C. WALLICH 

PHILIP C. JACKSON. JR. 

OFFICE OF 
STAFF DIRECTOR FOR MANAGEMENT 

JOHN M. DF.NKLF.R. Staff Director 
ROBERT J. LAWRENCE. Deputy Staff 

Director 
DONALD E. ANDERSON. Assistant Director for 

Construction Management 
GORDON B. GRIMVVOOD. Assistant Director 

and Program Director for 
Contingency Planning 

DIVISION OF DATA PROCESSING 

CHARIES L. I I A V P I O N . Director 
BRUCE VI. Bt ARDSI I Y . Associate Director 
llvi I ss 1"). Bi « K . Assistant Director 
Gi ENN L. CUMMINS. Assistant Director 
ROBERT J. Zi MI L. Assistant Director 

DIVISION OF PERSONNEL 

DAVID L. SHANNON. Director 
CHARLES W. W O O D . Assistant Director 

OFFICE OF BOARD MEMBERS 

THOMAS J. O ' C O N N F I . L . Counsel to the 

Chairman 
MILTON W. HUDSON. Assistant to the 

Chairman 
JOSEPH R. COYNE, Assistant to the Board 
KENNETH A. GUENTHF.R. Assistant to the Board 
JAY PAUL BRENNEMAN, Special Assistant to the 

Board 
FRANK O ' B R I E N , JR . , Special Assistant to the 

Board 
JOSEPH S. SIMS, Special Assistant to the Board 
DONALD J. W I N N . Special Assistant to the 

Board 

LEGAL DIVISION 

JOHN D. HAVVKL. J R . . General Counsel 
B U D W I N B. T U T T I E . Deputy General 

Counsel 
ROBERT F. MANNION. Assistant General 

Counsel 
ALLEN L. R M K E N , Assistant General Counsel 
CHARLES R. M C N E I L L . Assistant to the 

General Counsel 

OFFICE OF STAFF 
DIRECTOR FOR MONETARY POLICY 

STEPHEN H. AXII ROD. Staff Director 
ARTHUR L. BROIDA. Deputy Staff Director 
MURRAY ALTMANN. Assistant to the Board 
PETER M. KEIR. Assistant to the Board 
ST ANI EY J. SiGi-L. Assistant to the Board 
NORMAND R. V. BERNARD. Special Assistant to 

the Board 

DIVISION OF RESEARCH AND STATISTICS 

JAMES L. KICHLINE, Director 
JOSEPH S. ZFISEL. Deputy Director 
EDWARD C. ETTIN, Associate Director 
JOHN H. KALCHBRENNER, Associate Director 
JOHN J. M I N G O . Senior Research Division 

Officer 
ELEANOR J. STOCKWEI I , Senior Research 

Division Officer 
JAMES R. WF.T7.EL. Senior Research Division 

Officer 
ROBERT A. EISENBEIS. Associate Research 

Division Officer 
J. CORTLAND G. PER EL. Associate Research 

Division Officer 

http://Wf.t7.el


OFF1CF. O F T H E C O N T R O L L F R 

J O H N K A K A I IC . Controller 

TV"! ER E. W n riAMis. 1 R Azainttini Controller 

DIVISION O F A D M I N I S T R A T I V E S E R V I C E S 

W A L T E R \V. K R E I M A N N . Director 

J O H N L. G R I Z Z A R D . Assistant Director 

J O H N D. S M I T H . Assistant Director 

O F F I C E O F SI 'AFT" D I R E C T O R FOR 
F E D E R A L R E S E R V E B A N K ACTIVITIES 

W I L L I A M H. W A L L A C E . Staff Director 

DIVISION O F F E D E R A L R E S E R V E 
BANK E X A M I N A T I O N S A N D B U D G E T S 

A I B E R I R. H A M H T O N . Associate Director 

C L Y D E H. F A R N S W O R I I I . J R . . Assistant Director 

J O H N F. H O O V I R . Assistant Director 

P. D . R I N C ; . Assistant Director 

DIVISION O F 
F E D E R A L R E S E R V E BANK O P E R A T I O N S 

J A M E S R. K I D I . I N S K I . Director 

W A I T E R A L T H A L S E N . Assistant Director 

B R I A N M. C \ R h v . Assistant Director 
H \ R R Y A. G L ' I N I E R . Assistant Director 

DIVISION O F C O N S U M E R A F F A I R S 

J A N E T O. H A R I . Director 

N A I H A N T F I P.. R I T I F R . Associate Director 

J E R A I I D C. K H ' C K M . W . Associate Director 

O F F I C E OF' T H E S E C R E T A R Y 

T H E O D O R E E. A I M - S O N . Secretary 

G R I E E I I H L. G A R W O O D . Deputy Secretary 

" 'ROBFRT F. M A F F H L V V S . Assistant Secretary 

DIVISION O F B A N K I N G 
S U P E R V I S I O N A N D R E G U L A T I O N 

J O H N E. R Y A N . Director 

^ F R E D E R I C K C. SC HADRAC K. Deputy Director 

F R E D E R I C K R. DAHI. Associate Director 

W I I . I . I A M \V. Wn IS. Associate Director 
J.A( K M. ECiF.R'ISON. Assistant Director 
D O N E . K L I N E . Assistant Director 
T H O M A S E. M E A D . Assistant Director 

R O B E R T S. P L O T K I N . Assistant Director 

T H O M A S A. S I D M A N . Assistant Director 

S A M I . E E H . T A L L E Y . Assistant Director 

W I L L I A M T A Y L O R . Assistant Director 

• On loan from the Federal Reserve Bank of Philadelphia. 
^ On loan from the Federal Reserve Bank of New York. 

± H E L M U T F . W E N D E E . Associate Research 

Division Officer 
J A M E S M. B R I N D Y Assistant Research 

Division Officer 
J A R E D J. E N Z I . F . R . Assistant Research Division-

Officer 
R O B E R T VI. F I S H E R . Assistant Research 

Division Offher 
R I C H A R D H. P I C K E T I . Assistant Research 

Division Officer 
S T E P H E N P . T A Y L O R . Assistant Research 

Division Officer 
L E V O N H. G A R A B E D I A N , Assistant Director 

DIVISION O F I N T E R N A T I O N A L F I N A N C E 

K D \ M N VI. l'RL M A N . Director 

J O H N E.. R E Y N O L D S . Counselor 

R O B E R T F . Gl M M I L L . ASSOC ialc Director 

GEORGE B. HENRY. Associate Director 
C H A R L E S J. S I E G M A . N . Associate Director 

S A M L E I . P I Z E R . Senior International Division 
Officer 

tOn leave of absence. 

http://Sami.ee
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Federal Open Market Committee 

A R T H U R F. B U R N S , Chairman P A U L A. V o n KI:R, Vice Chairman 

Pun.ii' H. Coi.Dwi-i.i. PHILIP C. JACKSON, JR. J. CHARILS PARTLK 

STHIMIHN S. GARDNLR DAVID M. LILLY LAWRHNCI: K. ROUS 

RociHR GLTI I Y ROBLRT P. MAYO HHNRY C. WAII.ICII 

I'RANK II. MORRIS 

A R T H U R L. B R O I D A , Secretary A N A T O L B A I . H A C H , Associate Economist 

M U R R A Y A I . I M A N N . Deputy Secretary R I C H A R D G. D A V I S , Associate Economist 

N O R M A N D R. V. B I . R N A R D , Assistant T H O M A S D A V I S , Associate Economist 

Secretary R O H L R T KISLNMI NOI .R , Associate Economist 

T H O M A S .1. O ' C O N N L I I . General Counsel L D W A R D C. H I TIN , Associate Economist 

rinwARi) ( i . G U Y . Deputy General Counsel J A M L S I.. K I C H I . I N L , Associate Economist 

B A L D W I N B. T U L I I L , Assistant General J O H N K. R L Y N O L D S , Associate Economist 

Counsel K A R L S < H I . I D . Associate Economist 

S T L I T I I N II . A X I L R O D , Economist I I D W I N M. T R U M A N , Associate Economist 

Josiu'i i S. ZITSI-.I , Associate Economist 

Ai AN R. I I O L M I . S , Manager. System Open Market Account 

P i ' I L K D. Si i-.RNi.KiHi . Deputy Manager for Domestic Operations 

S C O T T li. I ' A R D I L . Deputy Manager for Foreign Operations 

Federal Advisory Council 

R I C H A R D D. H I L L , I I R S T I I DI RAI RI.SI RVI DISTRICT, President 

GII .MLRT P. B R A D I I Y , IAVILI i n I'iDiRAi RLSi-RVT DISIRIC i . Vice President 

W A I ILK 1$. W R I S T O N , S L C O N D I'nor.Rftf H D W A R D B Y R O N S M I T H , S L V L N T I I I•T:DI RAI 

R J ± J > W W DISTRICT RLSLRVL DISTRICT 

ROCILK S. Hn LAS, I I I I R D LMMTRAL D O N A L D li. I . A S A T L R , L K ; H I I I 11 DI KAL 

RUS.hU.Vi: DISIRK I RLSLRVL DISTRICT 

M. MKOCK WL IR . LOUR H I I LDHCM RICHARD H. VAUOI IAN , NINTH I I D L R A I . 

RliSiiRVI DISTRICT RLSLRVL DISIRICI 

JOHN I I . I .UMCKIN, in M I I I D L R A I J. W. MC1.I ;AN, TLNTI I ILDLKAL 

RLSLRVL DISIRIC] RLSLRVL DISTRICT 

FRANK A. P U . M M I R, S IX IH LKDKKAL BLN l ;. I.OVL, L ILVLNTH LHDLRAI 

RLShlU'h DISTRICT Rl SI RVI DISIRK 1 

I I L K K L R I V. P R O C I I N O W . Secretary 

W I L L I A M J. K O R S V I K . Associate Secretary 

http://RUS.hU.Vi
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Federal Reserve Banks, Branches, and Offices 
FLDLRALRLSLRVLBANK. 

branch, or ftiriliiv Zip 

BOSTON* 02106 

NliW YORK1' 10045 

Bullalo 14240 

PHILADELPHIA 1910S 

CLEVELAND* .44101 

Cincinnati 4JS201 
I'ittshuryh 15230 

RICHMOND* .23261 

Baltimore 21203 
Charlotte 28230 
Culpcpcr CoinimiiiicuiioHs 
mid Records Cciilcr.. 22701 

ATLANTA 30303 

Birmingham 35202 
Jacksonville '2203 
Miami 33152 
Nashville : 37203 
Now Orleans 70161 

CHICAGO* 60690 

Detroit 48231 

ST. LOUIS 63166 

Little Rock 72203 
Louisville 40201 

Memphis 38101 

MINNEAPOLIS 55480 

Helena 59601 

KANSAS CITY 64198 

Denver 80217 
Oklahoma Citv 73125 

Omaha ' 68102 

DALLAS 75222 

!•! Paso 79999 
Houston 77001 
San Antonio 78295 SAN IRANGISCO .94120 

Los Angeles 90051 
Portland 97208 
Sail Lake Citv 84110 
Seattle " 98124 

Chairman 
Deputy Chairman 

Louis W. Cabot 
Robert M. Solow 

blank R. Milliken 
Robert II. Knight 

Paul A. Miller 

John W. Lckman 
Werner C. Brown 

Horace A. Shcpard 
Robert b. Kirby 

1 .awrence II. Rogers. II 
(i. Jackson Tankersley 

b. Annus Powell 
I.. Cvaig Wall, Sr. 

I. I'. Killiiin 
Robert C. I-Id wards 

II. (i. Pattillo 
ClilTord M. Kirlland. Jr. 

William II. Martin. Ill 
Cert H. W. Schmidt 
David (i. Robinson 
John C. Bolingcr 
(ieorge C. Corliighl. Jr. 

Peter H. Clark 
Robert II. Strot/ 

Jordan B. Tatter 

Edward J. Schnuck 
William B. Walton 

Ronald W. Bailey 
James C. Hemic/shot 
blank A. Jones. Jr. 

James P. Mcb'arland 
Stephen E. Keating 

Patricia P. Douglas 

Harold W. Andersen 
Joseph II. Williams 

A. I., b'eldman 
James (j. Harlow, Jr. 
Durward B Varnei 

Irving A. Mathews 
Charles T. Beaird 

Gage Holland 
Alvin L Thomas 
Marshall Boykin. Ill 

Joseph T. Alibrandi 
Cornell ('. Maier 

Joseph R. Vaughan 
l.oran I.. Slewarl 
Sain Bennion 
Lloyd E. Cooney 

President 
First Vice President 

I •'rank H. Morris 
James A. Mcintosh 

Paul A. Volcker 
Thomas M. Timlen 

David P. Lastburn 
Richard I.. Smoot 

Willis J. Winn 
Walter H. MacDonald 

Robert P. Black 
Gcoine C. Rankin 

Monroe Kimbrel 
Kvle K. Possum 

Roherl P. Mayo 
Daniel M. Dovle 

Lawrence K. Roos 
Donald W. Mnriarty 

Mark H. Willes 
Clement A. Van Nice 

Roger GutTcy 
Henrv R. C/erwinski 

Ernest T. Baughinan 
Robert II. Bovkin 

John J. Dalles 
John H. Williams 

Vice President 
in charge of branch 

John T. Kcane 

Robert li. Showaller 
Robert D. Duggan 

Jimmie R. Monhollon 
Stuart P. Eishhurne 

Albeit D. Tiiikclcnhcri! 

Hiram .1. Honea 
lidward C. Raines 
W. M. Davis 
JcH'rcy .1. Wells 
George C. Guvnn 

William C. Conrad 

John b. Breen 
Donald L. Henrv 
L. Tenv Britt 

John D. Johnson 

Wayne W. Martin 
William G. Evans 
Robert D. Hamilton 

bredric W. Recti 
J. / . Rowe 
Carl II. Moore 

Richard C. Dunn 
Angelo S. Carella 
A. Grain llolinan 
James J. Curran 

"Additional ol'l'ices of these Hanks are located at I.ewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, 
New Jersey 07016; Jericho. New York 11753; Utica, New York 1.3424; Columbus, Ohio 43216; Columbia, South Carolina 29210; 
Charleston, West Virginia 253ll;'vDes Moines. Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202. 
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Federal Reserve Board Publications 

Available from 1'ithlications Services, Division of Ad
ministrative Services. Hoard oj (iovcrnors of the ied-
eral Reserve System. Washington. DC. 20551. Where 
a jJutriie is indicated, remittance should accompany 

request and be made payable to the order of the Board 
oj (iovcrnors oj the Federal Reserve System in a form 
collectible at par in U.S. currency. (Stamps and 
coupons are not accepted.) 

T i l l - . I 'LDI K M k l .S I .RVI . S Y . S I I M PURI'OSI.S AND 

F U N C T I O N S . 1974. 125 pp. 

A N N U M R L L O R I 

F L D L R A I RLSLRVT- H u i . i . i r i N . Monthly. $20.00 per 

year or S2.00 each in Ihc United Suites, its posses
sions, Canada. :intl Mex ico: 10 or more ol same 
issue io one address. $18.DO per year or $1.75 
each. Hlsewhere. $24.00 per year or $2..SO each. 

N A N K I N G A N D M I I N H A K V S I A I IS I K S. 1914-1041. 

(Reprint of Part I only) 1976. 682 pp. $5.00. 
H A N K I N G A N D M O N L I A R Y S I A I I S I K S . 1941-1970. 

1976. I.16K pp. SI5 .00. 
A N N U A L S I A I I S I I C A L D I G L S I , 1970 75. 1976. 339 pp. 

$4.00 per copy for each paid subscription to Ped-
eral Reserve Hitlletin. A l l others. $5.00 each. 

F L D L R A I . RLSLRVT: M O N T H L Y C H A R T B O O K . Subscrip

tion includes one issue of Historical Chart Book. 
$12.00 per year or $1.25 each in ihc United Stales, 
its possessions, Canada, and Mexico: 10 or more 
of same issue Io one address. $1.00 each. Hlse
where. $15.00 per year or $1.50 each. 

H I S T O R I C A L C I I A R I H O O K . Issued annually in Scpl. 

Subscription Io Monthly Chart Hook includes one 
issue. $1.25 each in the United Stales, its posses
sions. Canada, and Mexico: 10 or more to one 
address. $1.00 each. l i lsewlicrc. $1.50 each. 

C A I M I A I M A K K I - I D I . V I . I o i 'M i N i s. Weekly. $15.00 per 

year or $.40 each in the United Slates, its posses
sions. Canada, and Mex ico ; 10 or more of same 
issue to one address, $13.50 per year or $..15 each. 
Hlscwfiere, $20.00 per year or $.50 each. 

Si .LLC I LI) IN I LKLS'I AND I i x c i IA NGL KAILS W l L K I Y 

S L U M S O L C H A R I S . Weekly. $15.00 per year or 

$.40 each in Ihc Uniled Stales, ils possessions, 
Canada, and Mexico; 10 or more of same issue 
lo one address. $1.1.50 per year or $..15 each. 
hlsewhere, $20.00 per year or $.50 each. 

Til l : F L D L R A I . R I S I K V L A c t . as amended through De

cember 1971. with an appendix containing provi
sions of certain oilier statutes alfecling the Federal 
Reserve System. 252 pp. $1.25. 

R L G U T A I IONS OL r m . H O A R D OL CJOVLKNOKS O L N I L 

F L D L K A I R L S L K V L S Y S I I - M 

Pum ISI I I .D I N i LRI 'RI i A i IONS o r m i : H O A R D o r ( l o v -

LRNORS. as of June 30. 1976. $7.50. 
I N D U S T R I A L P R O D U C T I O N 1971 H D I I I O N . 1972. .18.1 

pp. $4.00 each; 10 or more lo one address, $.1.50 
each. 

B A N K C R L D I I - C A R D A N D Cure K - C K L D I T P L A N S . 1968. 

102 pp. $1.00 each: 10 or more to one address. 
$.85 each. 

S I . R V L Y oi- F I N A N C I A L C H A K V C I I-RIS I ICS o r C O N -

SUMLKS. 1966. 166 pp. $1.00 each; 10 or more 
lo one address, $.H5 each. 

SURVl .Y Ol C l I A N G L S IN FAMILY F lNANCLS. 1968. .121 

pp. $1.00 each: 10 or more lo one address. $.8.5 
each. 

R L L O R I 01 i H I : J O I N T T K L A S U R Y - F L D L K - V I R L S L R V T 

S'MIDY Ol- T i l l : U . S . ( i O V L K N M L N I S L C U R I I ILS 

M A R K L I . I960. 48 pp. $.25 each: 10 or more lo 
one address, $.20 each. 

J O I N i T R L A S U R Y - F L D L K A L R L S L K V L S T U D Y OI T I I L 

G O V L R N M L N ' I S L C U R I I ir:s M A R K L I : S T A L L S T U D 

IES P A R I I. 1970. 86 pp. $.50 each; 10 or more 
lo one address, $.40 each. P A R I 2. 1971. 153 pp. 
and P A R I .1. 197.1. 1.31 pp. Fach volume $1.00; 
10 or more lo one address. $.85 each. 

Oi'LN M A R K L I P O I I C J L S A N D O I ' L R . V I J N G PHOCL-

DURLS- - S T A I I S I U D I L S . 1971. 218 pp. $2.00 

each; 10 or more lo one address. $1.75 each. 
Rl-AIM'RAISAI Ol I H I F'r.DLKAL R l S I R V L DlSCOUN' l 

M L C I I A N I S M . V o l . 1. 1971. 276 pp. V o l . 2. 1971. 

17.1 pp. V o l . 3. 1972. 220 pp. Fach volume $.1.00: 
10 or more to one address. $2.50 each. 

T i l l lie ONOMI . I KIC-S Ol P K I O L D i ; I LRMINA I ION ( ' ( IN -

I L R L N C L , October 30 -31 . 1970, Washington. D.C. 
1972. 397 pp. Clolh ed. $5.00 each; \() or more 
lo one address. $4.50 each. Paper ed. $4.00 each; 
10 or more lo one address, $.1.60 each. 

F L D L K A L RLSLRVT: S I \ L L S I U D Y : W A Y S I O M O D L K A T L . 

F'lUC I I. A I IONS IN I lOUSlNCI C'ONSI KI.'C H O N . 1972 . 

• 187 pp. $4.00 each; 10 or more lo one address, 
S3.60 each. 

F I N D I N G F U N C T I O N S OI MIL: F L D L K A I RLSLRVT 

H A N K S . 197.1. 271 pp. $3.50 each: 10 or more 
lo one address. $3.00 each. 

I N T R O D U C T I O N I O F L O W or F U N D S . 1975. 64 pp. $.50 

each; 10 or more lo one address, $.40 each. 
I M P R O V I N G I i n : M O N L I ARY A G G R L G A T L S (Report of the 

Advisory Committee on Monetary Statistics). 
1976. 4.1 pp. $1.00 each; 10 or more lo one 
address. .$.85 each. 

A N N U A L Price I N I A < ; I : R A I T T A I I I I S (Truth in Fend

ing - -Regulation Z) V o l . I (Regular Transactions). 
1969. 100 pp. V o l . I I (Irregular Transactions). 
1969. 116 pp. Fach volume $1.00. 10 or more 
of same volume lo one address. $.85 each. 
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C O N S U M E R E D U C A T I O N P A M P I II.1 VIS 

I Short pamphlets suitable /or classroom use. Multiple 

copies available without charge.) 

T i l l . E O U A I C ' l i l i i n O i i ' d i d i ' M i v A ( I A N D . . . A ( i i . 

Till-. Ec.) lAI C R I . D I I O P P O K M N T I Y A d AND . . . 

! ) ( ) ( T O R S . I . A W Y I . K S , S M M I RL I M I I - . R S . \ N 1 > 

O I I I I R S W H O M A Y P K O V I D I I N C I D I N I A I C K P D I I 

Till E o l l A I O R I D l l Ol ' I 'OR I l Nl I Y A l l AND . . . 

W O M P N 

P A I R C R I : D I I t i n I I N < ; 

I r Y o u M O R R O W T O l i t Y S I O I K 

l . ' . S . C D R R P N C v 

W l l A I T K I ' I I I IN I . INDlNCi Mp.ANS IO YOU 

S T A L E l i C O N O M I C S T U D I E S 

Studies and papers on economic and financial subjects 

that are of general in/crest in the field of economic 

research. 

SUMMAKll-.S ( ) N I Y ['KIN 111) IN HIT Hi , I I I . I IN 

(Limited supplv <>l mimeographed copies <>l full test 

available upon request for single copies. I 

[ i l l G R O W T H Ol M l . l I I H W K H o l D I N C ; C O M P A N I I S : 

1 9 5 6 - 7 . 1 . by G r e g o r y E l l o c / n r . A p r . 1 9 7 6 . 2 7 

PP 
EX I INDINC, M l K C P K A N ' . A I YSIS l i l Y O N D III I ' S l N c a i 

M A H K I I l i i A M i - u i i R K . I n S t e p h e n A . R h o a c l e s . 

M a y 1 9 7 6 . 2 5 p p . 

S l A S O N A I A l H l ' S I MI-NT Ol A/, C i R R P N T l Y 1*1 " I * 

1 I S I I P D A N D A i I I . R N A i I V I . M i . i H O D S , b y E d w a r d 

R . I•'!•>•. M a y 1 9 7 6 . 22 p p . 

[ • i l l ( i s 01 N O W A n 01 N i s O N C O S I S \ N D E A R N I N G S 

o r C O M M I R( I A I H A N K S I N 1 9 7 4 7 s . b y J o h n I ) . 

P a u l n s . S q i l . 1 9 7 6 . 4 9 p p . 

R l l l N I I'RI NDS IN I.O( AI H A N K I N C ; M.AKK1.1 S l R I C 

H ' R I . b y S a m u e l H . Til l l e y . M a y 1 9 7 7 . 2 6 p p . 

I 'RINI I.I) IN E l l 1 IN IMI'. D i l l I i: I I S 

Staff liconomic Stuilies shown in list below. 

R E P R I N T S 

(liscept for Slaf) Papers. Stal] pjonomic Stuilies. and 

some leatliiif! articles, most of the articles reprinted do 

no: esceed 12 pa^cs. I 

A R l A I S I D INDI-X OI M . A N M A C T URINC, C A P A C I I Y . 

S t a f f E c o n o m i c S t u d y b y I T a n k l ie l . e e u w w i t h 

I r a n k P . H o p k i n s a n d M i c h a e l I ) . S h e r m a n . I 1 /66 . 

I ' . S . I N 11 R N \ i I O N A I T R A N S AC I I O N S : T R I N D S IN 

I 9 6 0 6 7 . 4 / 6 8 . 

M l . A S I K I S O l Sl 'CT'RI I Y ('KI'.I)I I . 1 2 / 7 0 . 

R i . v T S i D M I A S U K I S 01 M A N T T AC T U K I N C , C A P A C I I Y 

I.' I l l I / A I ION. 1 0 / 7 1 . 

Ri V I S I O N 01 H A N K C K P D I I S I K H S . 1 2 / 7 1 . 

A s s p . i s A N D I.I.Mill 11 u s 01 P O R T I O N H R A N C I I P S o r 

I ' . S . H A N K S . 2 / 7 2 . 

H A N K D I H I I S . D P P O S I I S . A N D D I P O S I I T U K N O V P . K 

R P A T S I I) S i K I P S . 7 / 7 2 . 

Y I I : I D S O N N I - ' W I Y I S S U I . D C O R P O R A 11- H O N D S . 9 / 7 2 . 

R I C T N T A( m i n i s o i P O R I K I N H R A N C I I P S o i U . S . 

H A N K S . 1 0 / 7 2 . 

RpVISION Ol CONSUMPK ('RI-.I)II S l . A I I M K S . 1 0 / 7 2 . 

O N I - H A N K H O I D I M ; C O M P A N I I S H P T O K I I I I I : 1 9 7 0 

A M P N D M P N I S . 1 2 / 7 2 . 

Yn-.i D S O N R P C P N T I Y ( ) I I T R I : D C O R P O R A i i : H O N D S . 

5 / 7 . ? . 

C R I DI i - C A R D A N D C H I C K - C R I D I I P L A N S A I C O M M I . K 

( I A I H A N K S . 9 / 7 3 . 

R A M S O N C I I N S I A I I - . K I N S I A I M P N T L O A N S . 9 / 7 3 . 

N i - w S i R I I . S i O R L A R C H . M A M . ' I \< i U K I N C ; C O R P O R A 

I I O N S . 1 0 / 7 3 . 

l . ' . S . L N I . R O Y S I . P P I II-.S A N D Usi- .s . S t a l f E c o n o m i c 

S t u d y by C l a y Ion C i e h n i a n . I 2 / 7 3 . 

I N T I A M O N A N D S I A C I N A I I O N I N M A J O R E O R I K I N IN

DUS I R I A I C o D N T K I I S . 1 0 / 7 4 . 

I I I I S I K U C T U K I O I M A R O I N C R I . D I I . 4 / 7 5 . 

NTvv S I . A I I S I K AI S i R I I . S O N L O A N C O M M I I M I N I S A I 

S I T P O M D E A K O I C O M M I KC I A I H A N K S . 4 / 7 5 . 

R i c i N ' i T K I . N D S I N E P D P K A I D I I I I . I . I P n i . i i v . 7 / 7 5 . 

Rl.C I N I 1)1 A l l OPMI N IS IN IN I PR N A I IONAI ElNANC IAI 

M A R K P . I S . 1 0 / 7 5 . 

M I N N I P ! : A S M A I I V P K S I O N O I I I I I 

M i l ' P E N N S S R C l i c o M i M i I R K M O D I I . S t a l l ' 

E c o n o m i c S t u d y b \ D o u g l a s H a t l e n b e r g . . l u r ed J . 

E n / l c r . a n d A r t h u r M . I l a v e n n e r . 1 1 / 7 5 . 

A N A S S I . S S M I N I O P H A N K H O I D I N C ; C O M P A N I I S , S t a f f 

E c o n o m i c S t u d y by R o b e r t J . L a w r e n c e a n d 

S a m u e l H . T a l l e y . 1/76. 

I N D P S I R I A I I T P C I R I C P O W P K U S P . 1 / 7 6 . 

R i v i s i o N o i M O N T Y S I O I K M I A S I R I S . 2 / 7 6 . 

S U R V I v o p E I N A N C i C O M P A N I I S , l ( ) 7 5 . 3 / 7 6 . 

RlATSI .D Sl.KII S lOR M l MHI.R H.ANK D l P O S I I S AND 

A O O R P C A I !•: R I S P R V P S . 4 / 7 6 . 

I M I P S I Ri.Ai P R O D I . C I I O N 1 9 7 6 R e v i s i o n . 6 / 7 6 . 

I P D P K A I R i . s i R V P . O I M R A T I O N S I N P A Y M P . N I V I I : O I A 

N I S V I S : A S U M M A R Y . 6 / 7 6 . 

Ri < i N i G R O W i ii I N A C I I V I H I S O I U . S . O I I I C I S o r 

H A N K S . 1 0 / 7 6 . 

N i : w P l s i t M A i l s o i C . A P A c i i Y i ; i II 1 / A i l o N . M A M ; 

I AC U R I N C ; A N D M A I P . R I . M S . 1 1 / 7 6 . 

l . ' . S . I N I I R N A I I O N A I T R A N S A C T I O N S I N A R I . C O V I R I N C I 

L C O N O M Y . 4 / 7 7 . 

H A N K H O I D I N C ; C O M P A N Y I T N A N C I A I D P A I.I O P M I N T S 

IN 1 9 7 6 . 4 / 7 7 . 

C n A N o r s I N H A N K L I N D I N C ; P R A C I I C I . S , 1 9 7 6 . 4 / 7 7 . 

S I ' K M - Y o r T I - R . M S o p H A N K L I N D I N C ; N I A V S I . R I P : S . 

5 / 7 7 . 

Till- . Co.MMP.RC IAI. P.APP.R M . A R K I I . 6 / 7 7 . 

T U P P I R I O R M A N C I: o i H A N K H O I . D I N C I C O M P A N Y -

A I i n . i A i i i ) P I N A N C i C O M P A N I I S , S t a f f I x o n o m i c 

S t u d y b y S t e p h e n A . R h o a d e s a n d C i r e g o r y \i. 

l i o c / a r . 8 /77 

Ciui IT i Y I N Pi R S P I . ( 11vi . . StafT l u - o m i m i e S t u d y b y P a u l 

S c h w e i t z e r a n d J o s h u a G r e e n e . 9 / 7 7 . 

C l l A N C i l S IN T l M I AND SAVINCiS D l P O S I I S At C O M -

M P R C I A I H A N K S , J a n . - A p r i l 1977 . 9 / 7 7 . 

C O N S U M P T I O N A N D I T X P . D I N V P . S I M I . N I I N I I I I E C O 

N O M I C R I ( o v i R Y AiiRo.Ai) . 10/77. 
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Index to Statistical Tables 

References are to pages A-3 through A-68 although the preflx "A" is omitted in this index 

ACCHPTANCHS. bankers, II. 25. 27 
Agricultural loans, commercial banks, 18, 20-22, 26 
Assets and liabilities (See also Foreigners): 

Banks, by classes, 16, 17, 18, 20-23, 29 
Domestic finance companies, 39 
Federal Reserve Banks, 12 
Nonfinancial corporations, current, 38 

Automobiles: 
Consumer instalment credit. 42, 43 
Production, 48, 49 

BANKHRS balances. 16, 18, 20, 21. 22 
(See also Foreigners) 

Banks tor cooperatives, 35 
Bonds (See also U.S. Govt, securities): 

New issues, 36, 37 
Yields, 3 

Branch banks: 
Assets and liabilities of foreign branches of U.S. 

banks. 62 
Liabilities of U.S. banks to their foreign 

branches, 23 
Business activity, 46 
Business expenditures on new plant and 

equipment. 38 
Business loans (Sec Commercial and industrial 

loans) 

CAPACITY utilization. 46, 47 
Capital accounts: 

Banks, by classes. 16. 17, 19, 20 
Federal Reserve Banks. 12 

Central banks, 68 
Certificates of deposit. 23, 27 
Commercial and industrial loans: 

Commercial banks. 15. 18, 23, 26 
Weekly reporting banks, 20, 21, 22, 23, 24 

Commercial banks: 
Assets and liabilities, 3, 15-18, 20-23 
Business loans. 26 
Commercial and industrial loans, 24 
Consumer loans held, by type, 42, 43 
Loans sold outright. 23 
Number, by classes, 16, 17, 19 
Real estate mortgages held, by type of holder and 

property. 41 
Commercial paper, 3, 24, 25, 27, 39 
Condition statements (See Assets and liabilities) 
Construction. 46, 50 
Consumer instalment credit, 42, 43 
Consumer prices, 46, 51 
Consumption expenditures, 52, 53 
Corporations: 

Profits, taxes, and dividends, 38 
Security issues. 36. 37, 65 

Cost of living (See Consumer prices) 
Credit unions, 29, 42, 43 
Currency and coin, 5. 16. 18 
Currency in circulation, 4, 14 
Customer credit, stock market, 28 

DFBITS to deposit accounts, 13 
Debt (See specific types of debt or securities) 

Demand deposits: 
Adjusted, commercial banks. 13, 15, 19 
Banks, by classes, 16, 17, 19, 20-2.3 
Ownership by individuals, partnerships, and 

corporations, 25 
Subject to reserve requirements, 15 
Turnover. 13 

Deposits (See also specific types of deposits): 
Banks, by classes, 3, 16, 17. 19, 20-23, 29 
Federal Reserve Banks, 4, 12 
Subject to reserve requirements, 15 

Discount rates at F.R. Banks (See Interest rales) 
Discounts and advances by F.R. Banks (See Loans) 
Dividends, corporate, 38 

KMPLOYMFNT, 46, 47 
Hum-dollars, 15, 27 

FARM mortgage loans, 41 
Farmers Home Administration, 41 
Federal agency obligations, 4, I 1, 12, 13, 34 
Federal and Federally sponsored credit agencies. 35 
Federal finance: 

Debt subject to statutory limitation and 
types and ownership of gross debt, 32 

Receipts and outlays, 30, 31 
Treasury operating balance, 30 

Federal Financing Bank, 35 
Federal funds, 3, 6, 18. 20, 21, 22, 27, 30 
Federal home loan banks, 35 
Federal Home Loan Mortgage Corp., 35, 40, 41 
Federal Housing Administration, 35, 40, 41 
Federal intermediate credit banks, 35 
Federal land banks, 35, 41 
Federal National Mortgage Assn., 35, 40, 41 
Federal Reserve Banks: 

Condition statement, 12 
Discount rates (See Interest rates) 
U.S. Govt, securities held, 4, 12. 13. 32, 33 

Federal Reserve credit, 4, 5, 12, 13 
Federal Reserve notes, 12 
Federally sponsored credit agencies, 35 
Finance companies: 

Assets and liabilities, 39 
Busines credit, 39 
Loans, 20, 21,22,42,43 
Paper, 25, 27 

Financial institutions, loans to, 18, 20-23 
Float, 4 
Flow of funds, 44, 45 
Foreign: 

Currency operations, 12 
Deposits in U.S. banks, 4, 12, 19. 20, 21. 22 
Fxchange rates. 68 
Trade, 55 

Foreigners: 
Claims on. 60, 61, 66, 67 
Liabilities to, 23. 56-59, 64-67 

GOLD: 
Certificates, 12 
Stock. 4, 55 

Government National Mortgage Assn.. 35, 40. 41 
Gross national product. 52. 53 
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HOUSING, new and existing units, 50 

INC'OMI-:, personal and national, 40, 52. 53 
Industrial production. 46, 48 
Instalment loans, 42, 4.1 
Insurance companies, 29, 32, 3.3, 41 
Insured commercial banks, 17. 18, 19 
Interbank deposits, 16. 17, 20. 2 1, 22 
Interest rates: 

Bonds, 3 
Business loans of banks. 26 
I'ederal Reserve Banks, 3, 8 
Foreign countries, 68 
Money and capital market rates, 3, 27 
Mortgages. 3. 40 
Prime rate, commercial banks, 26 
Time and savings deposits, maximum rates, 10 

International capital transactions of the United 
States, 56-67 

International organizations. 56-61. 65-67 
Inventories, 52 
Investment companies, issues and assets, 37 
Investments (.Sec also specific types of investments): 

Banks, by classes. 16, 17, 18, 20, 21, 22. 29 
Commercial banks, 3, 15. 16, 17. 18 
I'ederal Reserve Banks. 12, 13 
Life insurance companies. 29 
Savings and loan assns.. 29 

LABOR force, 47 
Life insurance companies (.Sec Insurance companies) 
Loans (Sec- also specific types of loans): 

Banks, by classes. 16. 17. 18,'20-23, 29 
Commercial banks, 3, 15-18, 20-23, 24, 26 
I'ederal Reserve Banks, 3. 4. 5, 8, 12, 1.3 
Insurance companies. 29. 41 
Insured or guaranteed by U.S.. 40. 41 
Savings and loan assns., 29 

MANUFACTURLRS: 
Capacity utilization, 46, 47 
Production. 46. 49 

Margin requirements. 28 
Member banks: 

Assets and liabilities, by classes. 16, 17. 18 
Borrowings at Federal Reserve Banks, 5. 12 
Number, by classes, 16. 17. 19 
Reserve position, basic. 6 
Reserve requirements. 9 
Reserves and related items. 3. 4, 5, 15 

Mining production. 49 
Mobile home shipments. 50 
Monetary aggregates, 3, 15 
Money and capital market rates (See Interest rates) 
Money stock measures and components. 3, 14 
Mortgages (Sec Real estate loans) 
Mutual funds (Sec Investment companies) 
Mutual savings banks. 3, 10, 20-22. 29, 32, 33, 41 

NATIONAL banks, 17, 19 
National defense outlays. 31 
National income. 52 
Nonmember banks, 17, 18. 19 

OPI'.N market transactions, I I 

PLRSONAL income. 53 
Prices: 

Consumer and wholesale. 46. 51 
Stock market. 28 

Prime rate, commercial banks, 26 
Production. 46, 48 
Profits, corporate. 38 

Rl.AL estate loans: 
Banks, by classes. 18, 20-23, 29, 41 
Life insurance companies. 29 
Mortgage terms, yields, and activity. 3, 40 
Type of holder and property mortgaged, 41 

Reserve position, basic, member banks, 6 
Reserve requirements, member banks, 9 
Reserves: 

Commercial banks, 16, 17, 18. 20. 21, 22 
Federal Reserve Hanks. 12 
Member banks. 3, 4, 5, 15, 16, 18 
U.S. reserve assets. 55 

Residential mortgage loans. 40 
Retail credit and retail sales, 42, 43, 46 

SAVING: 
Flow of funds, 44, 45 
National income accounts, 53 

Savings and loan assns., 3, 10, 29, 33. 41, 44 
Savings deposits (See Time deposits) 
Savings institutions, selected assets, 29 
Securities (Sec also U.S. Govt, securities): 

Federal and Federally sponsored agencies, 35 
Foreign transactions, 65 
New issues, 36, 37 
Prices, 28 

Special Drawing Rights. 4, 12. 54, 55 
State and local govts.: 

Deposits, 19, 20, 21. 22 
Holdings of U.S. Govt, securities, 32, 33 
New security issues, 36 
Ownership of securities of. 18, 20. 21. 22, 29 
Yields of securities, 3 

State member banks, 17 
Stock market, 28 
Stocks (See also Securities): 

New issues, 36, 37 
Prices, 28 

TAX receipts. Federal. 31 
Time deposits, 3, 10. 13, 15, 16, 17, 19. 20, 21, 

22, 23 
Trade, foreign, 55 
Treasury currency. Treasury cash, 4 
Treasury deposits. 4. 12, 30 
Treasury operating balance. 30 

UNI:MPLOYMI:NT,47 
U.S. balance of payments. 54 
U.S. Govt, balances: 

Commercial bank holdings. 19. 20. 21, 22 
Member bank holdings, 15 
Treasury deposits at Reserve Banks. 4. 12, 30 

U.S. Govt, securities: 
Bank holdings, 16, 17. 18, 20, 21, 22, 29, 

32, 33 
Dealer transactions, positions, and financing, 34 
Federal Reserve Bank holdings, 4, 12, 13, 32, 33 
Foreign and international holdings and 

transactions, 12, 32, 64 
Open market transactions, 11 
Outstanding, by type of security, 32, 33 
Ownership, 32. 33 
Rates in money and capital markets, 27 
Yields, 3 

Utilities, production, 49 

VLTF.RANS Administration, 40, 41 

WFLK.LY reporting banks, 20-24 
Wholesale prices, 46 

Y1FI.DS (See Interest rates) 
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The Federal Reserve System 
Boundaries of Federal Reserve Districts and Their Branch Territories 
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