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Consumption and Fixed Investment

in the Economic Recovery Abroad

This article was prepared by David H. Howard
and Raymond Lubitz of the World Payments
and FEconomic Activity Scction, Division of
International Finance.

Economic activity in most of the major foreign
industrial countries is recovering from the
1974-75 recession, although the recovery has
been hesitant and somewhat sluggish. Unem-
ployment rates are still high—and indced are
rising in some countries—and in all but a few
of the major countrics industrial production
remains below its pre-recession peaks. In ad-
dition, rates of wage and price inflation remain
high.

Contributing to the lack of a strong and
sustained cconomic recovery abroad has been
the behavior of personal consumption and of
fixed nonresidential investment expenditures.
In this article, only these two major compo-
nents of aggregate demand will be discussed.
Personal consumption is important not only

because it is the largest component of aggre-
gate demand but also because personal saving
rates have been exceptionally high in recent
years. thus dampening consumption expendi-
tures during the present recovery period.
Fixed nonresidential investment has been
lagging more than it had in some past cycles.
Investment expenditures typically are more
volatile than consumption cxpenditures and
play a kcy role in business-cycle behavior,
Morcover, since investment creates future
productive capacity. the rate of investment in
an cconomy has an importance beyond its role
as a component of aggregate demand.

PERSONAL CONSUMPTION

Recent rates of growth in real personal con-
sumption in the major foreign industrial coun-
trics are shown in Table 1. Of these countries.
only Canada, which is not a net oil importer.

[ Real personal consumption and disposable income
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Data trom national sources. Japanese personal disposable income data seasonally adjusted by 1E.R. staff.
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[. Rates of growth of real personal consumption

Percentage change from previous perioa, seasonally adisted anmal rate

32?3;! 1975 1976 l 1977
. ’ 1973 1974 1975 1976

Country 1960-72 H! H2 HI H2 i H!
Canada ................ 4.9 6.8 5.0 6.7 6.1 5.1 10.6 6.4 6.3 Ry
France ......c..ocovvevns 15,4 5.5 2.2 kN 4.9 2.8 9.0 2.3 3.5 0.8
Germany ............... 4.9 2.5 0.3 2.5 3.6 2.4 3.5 4.2 2.7 3.0
Italy ................... 5.6 5.9 2.5 -1.4 32 -3.0 58 1.6 4.1 8.1
Japan .................. 8.9 8.3 1.4 6.1 4.4 6.7 4.7 5.3 2.3 3.7
United Kingdom ........ 2.7 4.5 -1.1 0.9 0.4 -0.6 -53 2.8 1.7 -39

'1962-72.

*Based on change between the fourth quarter of 1976 and the first quarter of 1977.
Not1.—Data from national sources; the Italian data were seasonally adjusted by F.R. staff. The French annual and semiannual data
are not necessarily consistent due to revisions in the former series not yet reflected in the latter,

did not c¢xperience a sharp cutback in con-
sumption growth in 1974 following the in-
crease in the price of oil. Although consump-
tion has recovered somewhat since 1974 in most
of the countries—the United Kingdom being the
exception—the latest data available indicate
that some weakening occurred in the first half
of this year.

To a large extent. movements in personal
consumption are determined by movements in
personal disposable income, and the patternin
consumption. therelore, can be attributed in
part to the depressing effect of the oil-price
increase on real incomes. However, house-
holds determine how much of their disposable
income is spent on consumption and how
much is saved; that is, they determine the

2. Personal saving. mtlation, and unemploviment

personal saving rate—the ratio of personal
saving to personal disposable income. Thus,
along with movements in personal disposable
income, factors that influence the saving rate
are important for determining the level of
consumption expenditures.,

Indexes of real personal consumption and
real personal disposable income for Canada,
Germany, Japan, and the United Kingdom are
plotted in Chart 1. Two features stand out: the
strong relationship between movements in in-
comge and consumption, and the fact that con-
sumption appears to move morce smoothly
than income over time—perhaps becausc the
household scctor takes into account some
notion of its normal incom¢ when making
consumption plans. For example, in the first

CANADA FRANCE

Saving

Unemployment

Annual rate. per cent

GERMANY

20

10

The annual inflation rate is measured as fourth quarter over
fourth quarter of previous year.
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quarter of 1974 Japancsce consumers did not
adjust their consumption by as much as their
income fell because at least some of the in-
come decline may have been viewed as tem-
porary.

The four countries have experienced diftering
consumption patterns. In Canada, where ac-
tivity was less affected by the oil-price in-
crease, consumption has increased rather
steadily since 1973, broadly in line with dis-
posable income. In Germany real consump-
tion and disposable income were flat in 1973
after the first quarter. in part because of
imcreases in personal income taxes early in the
year. Although income began to recover in
1974, consumption did not resume its growth
until 1975, In the first quarter of 1974 following
the oil-price increase. Japan cxperienced a
sharp drop 1in disposable income and
consumption—attributable to production cut-
backs and to a sharp increase in prices—but
both rebounded quickly. In sharp contrast to
the experienee in these three countrices. con-
sumption in the United Kingdom has been
more or less flat or even declining since 1973,
although the decline is exaggerated by the high

level of consumption in the first quarter of

1973 in anticipation of the introduction of a
sales tax. Personal disposable income in the
United Kingdom also has been flat or declining,
except for a temporary bulge in late 1974 and
sarly 1975,

The course of personal income taxation has
had an important influcnce on personal dis-
posable income and hence on personal con-
sumption. For example. in the United King-
dom tax rebates were mainly responsible for
the increase in disposable income in the third
quarter of 1976, In Germany the reduction in
income tax rates and the increase in personal
exemptions that became effective at the be-
ginning of 1975 contributed to an upturn in
personal disposable income and thus affected
consumption,

Dcliberate tax changes are not the only
chaanel through which taxes influence per-
sonal disposable income. however, Inflation
raises the money value of income. and if the
tax system is progressive but is not indexed to
take into account the effects of inflation, cffec-
tive tax rates will rise. In Canada the income tax
system has been indexed sinee January 1, 1974,
but in the other countries discussed in this
article, inflation’s tax-raising cffect has inhibited
growth in real personal disposable incomes
and in personal consumption. In some
countries—Tfor example. Japan and France—-
this effect has been at least partially olfset
from time to time by tax reductions. In addi-
tion. government transfer payments have
helped to sustain personal incomes and con-
sumption in the face of high unemployment.

The taster rise of income compared with
consumption shown in Chart | indicates a rise
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Data from national sources. dnterrational Financial Stanstics, and OLECD. The [taltan personal saving rute data before 1974 are not strictly

comparable with later data.
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in the personal saving rate. In all four countrics,
personal saving rates have increased since the
first quarter of 1973. The increase, partly
reversed in recent quarters. remains substan-
tial in Canada, Japan. and the United King-
dom. although, again, comparison with the first
quarter of 1973 is somewhat misleading for the
United Kingdom.

One possible explanation for the increasce in
saving ratecs may be the increasc in the rates of
inflation expericnced during recent years. In-
flation can bec cxpected to increase the rate of
saving in two important ways. First, it reduces
the real value of the household sector’s finan-
cial assets. such as savings deposits, that are
fixed in money value. In order to restore the
real value of their holdings of these assets,
consumers cut down on their consumption-
expenditure plans and increase their saving.
Second. it has been argued that inflation
creates a feeling of uncertainty and pessimism
about the future that leads consumers to save a
greater proportion of their income. On the
other hand, by increasing the expected rate of
return on real asscts—including stocks of con-
sumer goods—relative to that on assets fixed
in money value, expectations of inflation ac-
tually might encourage consumption ¢xpendi-
tures. In any event, the data from the six major
foreign industrial countries shown in Chart 2
are broadly consistent with a net positive
rclationship between inflation and personal
saving rates.

Theoretical arguments suggest that unem-
ployment can have ecither a positive or a
negative cffect on the personal saving rate.
Since periods of unemployment usually repre-
sent temporary shortfalls in income. the un-
employed can be cxpected to finance some
consumption out of past savings accumulated
for just such a situation; thus the aggregate sav-
ing rate would decline. However, unemploy-
ment, and particularly increasing unemploy-
ment, can be cxpected to create uncertainty
about the future and to increase precau-
tionary saving on the part of those still holding
Jobs. thereby raising the aggregate saving rate,
The data arc consistent with the view that the
latter effect has been dominant in recent
years. Thus, Chart 2 points out the increase in

personal saving rates during the 1970°s in all
six countries, and the apparent relationship
between the increasces in saving rates and the
increases in the rates of inflation and unem-
ployment.

Another factor that influences the housc-
hold scctor’s consumption is its net wealth. As
alrcady mentioned. inflation affects one part of
houschold wealth by croding the real value of
(nct) assets fixed in nominal value, Weakness in
cquity values—another important component of
houschold wealth—also has tended o dis-
courage consumption. The high nominal rates
of interest prevailing in recent years also may
have contributed to the increased personal
saving rates. by depressing the value of bonds
held by the houschold sector and perhaps by
increasing the expected real rate of return on
saving. However, the latter eftect cannot read-
ily be detected because of the difficultics in-
volved in measuring inflation expectations and
thus the real rate of return.

Finally, there are special factors in cach
country that have influenced the behavior of
personal consumption expenditures. In the
United Kingdom. for cxample. controls on
wages since the third quarter of 1975 probably
have dampened the growth of personal dis-
posable income. In Italy the wage-indexation
scheme (the scala mobile) probably has kept
nominal personal income higher than it would
otherwise have been and may have also
boosted real personal income.

In summary, personal consumption expend-
itures in the major foreign industrial coun-
trics have been influenced by the behavior of
personal disposable income and probably by
the relatively high rates of inflation and unem-
ployment that have been experienced abroad.
These last two factors may have contributed to
the exceptionally high personal saving rates
that have persisted during the 1970°s. These
high saving rates have tended to restrain per-
sonal consumption demand and the cconomic
recovery abroad. The combination of excep-
tionally high rates of personal saving, infla-
tion, and unemployment has made the present
cycle unique and has complicated greatly the
current recovery process as comparced with
that in previous postwar cycles.
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Catcgory, by countr average, | g
gory, by y 196073 1974 1975 1976
Canada=—Total <+« v cvrriimtiieieerivrrtreenecrarnenas 5.8 5.5 3.9 0.8
Residential construction ............ ... 8.1 04 -6.7 17.6
Nonresidential fixed investment 5.6 7.4 7.1 -3.6
Nonresidential construction 4.3 7.6 13.5 -6.4
Machinery and equipment ............ ..., 7.7 8.2 14 -0.4
France—Total «...coovvviioniiieeireririeiniterirrenins n.a 0.9 -34 4.5
Residential construction ........... .00t na 5.0 -38 1.4¢
Noarcsidential fixed investment ............... n.a -0.7 =32 5.8¢
Germany—Total.......ooooviiiiiiiin i 4.5 -9.9 —4.2 5.1
Residential construction ............ ... ... 3.4 -16.8 -10.4 6.7
Nonresidential fixed investment ............... 5.2 ~7.0 -1.8 4.5
Nonresidential construction ................ 4.2 -3.2 —4.2 1.4
Machinery and equipment ............... ... 5.5 -10.2 0.4 7.3
Ttaly—Total ...ovvviveiiviiiiiiniiiinnreiiiiiininien, 5.5 3.5 -13.0 2.3
Residential construction ................ ... n.a. 2.7 -10.9 -1.2
Nonresidential fixed investment ............... n.a. 3.9 -13.8 3.7
Nonresidential construction ................ n.a. -0.2 -5.6 -1.1
Machinery and equipment ..., ... 6.4 6.6 -189 7.2
Japan—Total ... ...t e 14.1 -10.2 -2.8 4.5
Residential construction (private) ............. 14.9 ~12.8 7.2 10.4
Nonresidential fixed investment (private) ...... 14.5 -10.8 -13.1 2.1
Public investment ......... .. e 13.8 -6.7 1.1 4.3
United Kingdom—Total .................. 4.5 -1.9 -1.2 4.1
Residential construction 4.0 -3.2 6.8 -1.0
Nonresidential fixed investment 4.6 -1.6 -2.8 —4.8
Nonresidential construction 4.1 -1.1 43 -8.8
Machinery and equipment . ................. 5.0 ~1.9 -7.5 -1.8

Notr.—Data from national sources and OLCD national accounts statistics. Canada—total
fixed investment and nonresidential fixed investment are public and private. other items,
private (including government enterprises): France—public and private: Germany—all items
are public and private except residential construction, private only; Italy-. public and private;
Japan—total. public and private. others as indicated, with government enterprises in public.
data prior to 1970 are partially estimated by F.R. staff; United Kingdom—-public and private.

n.a.—Not available. “lstimated.

FIXED INVESTAMENT

Total real fixed investment generally increased
in the major industrial countries in 1976 except
for the United Kingdom. where it declined for
a third consccutive year, and Canada. wherg it
was flat after having risen for 2 years (Table
2). Nonresidential fixed investment—the tocus
of this discussion—has in general followed a
similar path. The pace of recovery has been
slower than in previous cyclical upswings. and
the 1976 rate of nonresidential fixed invest-
ment (public and private) was still generally
below its 1973 levels—by 4.6 per cent in
Germany, 7.2 per cent in taly, and 9.0 per
cent in the United Kingdom. Private invest-
ment in Japan in 1976 was 20.1 per cent below
its 1973 level: in France total nonresidential
investment in 1976 was 1.7 per cent higher

than in 1973 because public investment (ex-
cluding nationalized cnterprises) rose over 6
per cent. more than offsetting a 1.4 per cent
decline in private investment (including na-
tionalized enterprises).

Fixed investment rose in the first half of
1977 in Japan, Germany, Italy, and Canada
and continued to decline in the United King-
dom. The annual rate of increase (1977 HI
compared with 1976 H2) of total fixed invest-
ment in Germany was ncarly 4 per cent and
was more than 7 per cent in Italy. In Japan
private nonresidential fixed investment rose
S5 per cent and in Canada total nonresidential
investment inercased by more than 7 per cent.
In the United Kingdom total fixed investment
fell at an annual rate of more than 13 per cent.

A striking indicator of investment weakness
has been the widespread fall since the carly
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A oNonresidential fived imvesonent as per cent ol GNP
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Data from national sources, OECD national accounts. and F.R.
staft” estimates. Gross domestic product (GDP) for Italy and
United Kingdom. Data for Italy before 1970 are not strictly

1970°s in the ratio of nonresidential fixed in-
vestment to gross national product. as shown
in Chart 3. This ratio (measured in constant
prices) fell from a peak of more than 29 per
cent in 1973 in Japan to about 24 per cent in
1976—the¢ most prolonged decline in this ratio
since 1960; the German ratio (also in constant
prices) dropped from 18.5 per cent in 1972 to
about 16 per cent in 1976.

The 1976 investment ratios in Japan and
Germany also are weak in terms of a longer-
term comparison—the 1965-73 average level
for the ratio was 26.3 per cent in Japan and
17.8 per cent in Germany. The Italian and
British ratios also have been weak recently;
the French investment ratios (not shown in
Chart 3 because of a lack of data prior to 1970
consistent with more recent data) have dis-
played less weakness.

Movements in the investment ratio differ
when measured in constant and current prices.
Because the price of capital goods generally
has fallen relative to the GNP deflator—since
the price of services, included in GNP, has risen

comparable with later data. Data for Japan for 1976 arc
partially estimated. Constant price serics are on 1970 base ¢x-
cept 1971 for Canada.

relative to the price of manufactured goods—
the investment ratio expressed in current
prices has fallen relative to that in constant
prices. This pattern is most clearly evident in
Germany and Japan.

A fall in the investment ratio is a normal
concomitant of weak economic activity and in
itself, unless prolonged, is not a matter of
scrious concern. In the normal course of eco-
nomic growth, capital accumulation will rise
above and fall below trend rates, and shortfalls
of capital in periods of recession tend to be
made up during upswings. However, lower
investment will even in the short run reduce
aggregate demand, and a permanently lowered
investment ratio will lead in the longer run to
slower growth of the capital stock. If the rate
of capital accumulation falls and if capital-
labor ratios do not dccline, the growth of
cmployment will also slow. If labor markets
adjusted smoothly, real wages would fall. ¢n-
couraging more labor-intensive methods of
production and allowing a greater growth of
labor demand for a given growth of capital.
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However, such real wage adjustments, even
relative o productivity growth stemming from
technological advances. may occur only with
difficulty.

INVESTMENT DM

The influcnces acting on investment behavior
reflect both the incentives to invest and the
cost and availability of funds for investment.
On the investment-demand side one might
categorize the forces at work as follows: (1)
the rate of return or profitability of invest-
ment; (2) higher capital requirements; (3) the
effects of the degree of capacity utilization;

and (4) the uncertainty pertaining to the rate of

return.

PROJ LUy i

Although reliable data on rates of profit on
capital are not available for most foreign coun-
tries, there are some indications from data on
profit shares and labor costs that there was a
general cyclical decline in profitability during
the 1970°s. This decline was slightly reversed
in 1976 although the data on shares suggest
that the level of profitability prevailing in 1970
has not been regained. These share data must
be used cautiously because, among other rea-
sons. movements in profit shares do not trans-
late directly into movements in profit rates
unless capital-output ratios are constant.
Also, recorded data may recently have
overstated profitability because of the failure
to adequately account for inflation. Under
accounting procedures used by many firms.
the increase in the value of inventories may be
improperly counted as profits. Morcover, de-
preciation allowances often arc based on his-
torical rather than replacement costs of plant
and cquipment. Since corporate taxes are
often based on accounting profits uncorrected
for inflation, real after-tax profits may be
reduced by inflation. Also. if firms do not
adequately account for inflation, dividend
payouts may be higher than desired if a truer
protit picture were available. Conscquently.

real resources available for investment may be
reduced by the interaction of inflation and
generally used accounting procedures.

With these cautions in mind, there does seem
to be a clear pattern for all the major industrial
cconomics—exeept Canada—of talling shares of
profits (or property income) and rising shares of
labor income during 1970=75. with a reversal in
most cases in 1976, Thus, in Germany gross
property income fell as a share of gross value
added in the private-enterprise sector from
more than 32 per centin 1970 to 29 per cent in
1975; in the United Kingdom the gross profit
share in the corporate sector fell from 20 per
cent in 1970 to nearly 14 per cent in 1975, In
both countri¢s. data for shares in the corpo-
rate sector are not available for 1976, but other
data from the national accounts indicate a
reversal of the trend in 1976, In France gross
operating surplus fell as a share of corporate
value added from nearly 29 per cent in 1970 to
24 per cent in 1975 before rising 1o 25 per cent
in 1976. Only aggregate national accounts data
are available for Japan and Italy. but they
indicate a similar pattern: in Japan income of
private corporations plus interest payments
fell as a share of national income from more
than 20 per cent in 1970 to more than 15 per
cent in 1975 before rising in the first quarter of
1976. In [taly nect property and business in-
come fell from more than 40 per cent of
national income in 1970 to 30 per ¢ent in 1975,

A further indication of a shift toward wages
from profits comes from data on unit labor
costs and manufacturing selling prices. During
1970-75 unit labor costs rose faster than sell-
ing prices in all of the major industrial coun-
trics except Canada. In 1976 unit labor costs
for manufacturing cither fell or rose less rapidly
than sclling prices.

A reduction in the profitability of invest-
ment resulting from higher real wages will
lower the desired amount of productive
capacity (determined by labor and other in-
puts as well as capital). However, raising the
cost of labor relative to capital will increase
the capital-intensity of production and thereby
may lead to higher investment levels. The
dircction of the ceffect on investment of an
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increase in the real wage is thus ambiguous.
However, even if the effect of an increase in
real wages on investment is positive, it will be
associated with lower levels of employment.

HiGrrr Caprrar ReQuari M NS

There has been a good deal of discussion in the
past few years suggesting that the industrial
economies face higher capital requirements—
that is, morce capital is needed to produce a
given amount of final output. These higher
capital requircments arise inter alia from cn-
vironmental regulations requiring capital
spending on pollution control and from the
increasce in cnergy prices, causing a shift to-
ward more capital-intensive technology. At
the same time. the political objective of
greater energy sclf-sufficiency will require
more investment in the capital-intensive cn-
ergy sector. Also, the sharp shift in relative
factor prices, it is conjectured. has increased
the rate of obsolescence in energy-intensive
industries and therefore has raised the rate of
capital scrapping.

Little quantitative work on this question has
been done outside the United States. The re-
sults of a study, published in the 1976 Annual
Report of the Council of Liconomic Advisers.
tentatively suggest that if ““the legal, tech-
nological and cnergy-related factors that raise
capital requircments’ are allowed for, the ratio
of business fixed investment to GNP over the
period 197180 would risce from the 9.9 per
cent—that would otherwise have been needed
to meet a specified full employment output in
1980—to 11.4 per cent. Higher capital require-
ments, defined as greater capital needs per unit
of output, do not imply that investment ratios
will rise in proportion (o the greater require-
ments. Since higher capital requirements imply
higher capital-output ratios and a shift in the
demand for capital, some substitution toward
less capital-intensive techniques and output
might take place.

Caraciry Unitizarion

The factor that is perhaps most frequently
advanced to cxplain the weakness of invest-
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ment is the historically low levels of capacity
utilization. Capacity utilization indexcs have
been subject to a great deal of criticism. and
the various methods uscd to construct
them—statistical production functions, the fit-
ting of trends to output peaks, or survey
data—all have drawbacks. In addition. as
noted, factor-price increases, especially rela-
tive increases in the price of energy, may have
reduced capacity by accelerating capital scrap-
ping. Thus capacity indexes may overstate
the true margin of excess capacity. Indeed,
as pointed out in the “McCracken Report™ to
the Organization for lconomic Cooperation
and Development (OECD), Towards Full I:m-
ployment and Price Stability, there seems to be
a growing divergence between “judgmental”
and “‘nonjudgmental’’ estimates of capacity:.
the former, presumably reflecting busincss
estimates of incrcased obsolescence, shows
progressively smaller estimates relative to the
latter. However, these data should be treated
with caution since judgmental estimates of ca-
pacity in general tend to fall more than non-
judgmental estimates during recessions, and
the depressed cconomic activity of the past
few years may have produced this result.

Despite the caution one must exercise in
using these indexes. there is still a similarity in
the movements of different capacity utilization
indexes in the major forcign OECD countrics.
Investment might be expected to respond to
capacity pressures with a lag. but in Chart 4,
which contains annual data, investment behavior
does rather closely parallel the movement in
capacity utilization as measured by the index
published by Wharton liconomic Forecast-
ing Associates. Thus, in 1975 nonresidential
fixed investment fell in all the major foreign in-
dustrial cconomics while capacity utilization
also fell that year (and generally in 1974 as
well); in 1976 nonresidential fixed investment
rosc in Japan, France, Germany, and Italy mir-
roring the rise in utilization, Utilization rates
have been historically low, as shown in Chart
4, This reflects the over-all weakness of re-
covery; only in Germany and Canada did
industrial production ¢xceed previous peaks
in mid-1977 and in thosc countries by less
than 2 per cent.

UNCERTAINTY

Another consideration often cited to explain
investment weakness is a rise in the degree of
uncertainty, although this influence is not cas-
ily mecasured. Greater uncertainty reflects
sceveral factors. First. because of shocks to the
cconomic system sinee 1973, there is a lack of
confidence in the sustainability and strength of
cconomic growth. Vor example. a recent sur-
vey of German firms indicated that future
growth is cxpected to be significantly lower
than previous German experience. Scecond.
there may be uncertainty over future relative
factor prices—particularly for c¢nergy and
labor—that will affect the expected profit-
ability of different production technigues.

Third, the rate of inflation may—as in the
case of consumption—be acting to reduce
investment, although it conventionally has
been thought that inflation would stimulate the
acquisition of rcal assets. Higher rates of
inflation might increase the vanance of ex-
pected returns from investment if the variance
of selling prices and costs is increased; in turn
this may lower investment. Finally. cconomic
policy may be more restrictive because of high
inflation and witl probably be more unpredict-
able in an environment of stagnation and
inflation.

FINANCING INVESTMENT

The forces continuing to depress investment
do not scem in general to arise from linanc-
ing difficultics. although such difficultics
may have existed carlier and some financial
constraints on investment may still be signifi-
cant in a few countries.

Internal funds available for investment de-
pend in significant part on the profits carned
by business: the total volume of profits is
related to profitability and the level of cco-
nomic activity. In 1975 a low level of total
profits may have inhibited investment, but
profitability and economic activity gencrally
recovered in 1976, and profits have recovered
as well. Similarly, businesses faced severe
liquidity problems in 1974, but since then,
according to the OLCD, balance-sheet restruc-
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turing appears to have taken place. OECD cal-
culations (ILconomic Outlook. July 1977) indi-
cate that liquidity positions have improved
since 1974, For example. there have been sub-
stantial increases in the ratio of internal
funds to total capital outlays in Japan, Ger-
many. France. and the United Kingdom: re-
ductions in the ratio of short-term debt to total
debt in Japan, Germany. and the United King-
dom; and increases in the ratio of liquid asscts
to short-term debt in Germany. France, and
the United Kingdom,

The cost of capital, as indicated by nominal
interest rates and dividend-price ratios for
cquities, has declined since 1974 in most of the
major countries, reinforcing the view that
financing is not a major constraint on capital
formation. Although nominal long-term inter-
est rates are still quite high, they have fallen in
Japan and Germany since 1974, in Canada
since 1975, and in the United Kingdom since
1976. The German rate declined from more
than 10 per cent in 1974 to less than 6 per
cent currently. In France rates fetl from 1974
to carly last ycar but have risen since; in Italy
long-term rates climbed from 1973 untl mid-
1977. Since the decline in nominal interest
rates in part reflects a decline in inflation
expectations, cxpected real rates of interest
may not have fallen. But. expected real rates do
not appear high given inflation expectations
and mid- 1977 nominal intcrest rates in the 6 to
8 per cent range in Germany. Japan, and
Canada, and 10 to 14 per cent range in France,
the United Kingdom, and Italy. However,
high nominal interest rates—cven if expected
recal rates are low—may discourage invest-
ment by imposing cash-flow problems in the
carly stages of an investment project, before
returns are forthcoming.

The cost of equity capital. as measured by
available dividend-price ratios. also has de-
clined since 1974, These ratios had peaked at
the end of 1974 in Canada, Japan, Germany,
France. and the United Kingdom, and in mid-
1977 were below those levels, although in
Canada, Germany, and France the ratios have
risen since mid-1976. With the exception of
Japan, the ratios are still higher than pre-reces-
sion levels. These movements in the
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dividend-price ratio to a large cxtent have
reflected stock market movements. In Italy,
according to survey data, the dividend-price
ratio rose steadily from 1971-75 duc to the
continuing fall of ¢cquity prices and declined in
1976 because dividends fell even more sharply
than cquity prices.

POTICTES AFFECTING
CONSUMPTION AND INVISTMENT

A wide range of policy measures can affect the
behavior of consumption and investment.
Many of these policies encourage one while
discouraging the other. For cxample, an in-
comes policy. in which wages, profits, and prices
arc subject to direct government influence,
can alter the distribution of income between
wages and profits and thus can change the
relative levels of consumption and investment
spending. On the other hand. policies that en-
courage consumption may, by increasing pres-
sure on productive capacity, also encourage
investment.

Of the measures available to influence con-
sumption. perhaps the most important is tax
policy. Recent examples include the German
and British income tax measures mentioned
earlier and the Italian Government’s increascs
in various indircct taxes and in prices for
public-scctor services. As an example of
another way in which publi¢ policy can en-
courage investment and discourage consump-
tion, the British authoritics have issued
guidelines that favor bank lending to industry.

In many countries. tax and credit policies
arc intended to encourage investment. both
over all and in specific sectors and regions. In
addition, investment policy can be varied for
cyclical demand-management purposes. In-
vestment can be increased directly by the
public administration or by nationalized indus-
trics. For example, the German Government
this year announced its Medium-term Program
to Improve Infrastructure involving 16 billion
marks of investment expenditure spread over
several years. In Japan, among the various
steps taken to increasc investment 1s a pro-
gram for larger public works cxpenditures;
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and in France the government has increased
nationalized enterprise investments in 1976
and 1977.

In addition, governments can provide incen-
tives Lo the private sector—such as investment
tax credits, accelerated depreciation allow-
ances, and interest rate subsidies. all of which
have the effect of cither increasing the after-
tax return on investment or reducing the cost
of capital—as well as direct loans. Recent
examples include the extension of the invest-
ment tax credits in Canada and a special
investment tax credit in France. more gener-
ous accelerated depreciation allowances in
France and Germany, interest rate subsidies in
the United Kingdom, and government loans at
subsidized rates in France. Governments also
can try to influence the amount of investment
at a given level of total output by choosing a
mix of fiscal and monctary policy that is
intended to result in an interest rate that will
produce the desired level of investment,

CONCLUSION

The increases in the propensity to save in the
major forcign industrial countries in recent
years have lowered personal consumption ex-
penditures relative (o what they would have
been, given the level of personal disposable
income. In addition. investment expenditures
have been slow to recover from the past
recession. Thus, two of the major clements of
final domestic demand have been sluggish.
and investment expenditures. in particular,
have recovered more slowly than in previous
cycles.

The present recovery differs in character
from previous recoveries because of the
greater amount of uncertainty that exists—due
in part to the cconomic shocks sustained by
the international cconomic system in the past

few years—and because inflation rates have
remained high despite several years of cco-
nomic slack. Both consumption and invest-
ment behavior appear to have been affected
adversely by this environment of uncertainty
and high inflation. Morcover. the restrained
growth of consumption demand. in turn. has
contributed to the low level of pressure on
existing capacity. which is discouraging in-
vestment.

The increase in the houschold sector’s
propensity (0 save, coupled with reluctance on
the part of potential investors to invest, means
that some adjustment must have taken place in
order to match saving and investment, since
personal saving and fixed investment are im-
portant components of total saving and in-
vestment. In the absence of changes in gov-
ernmental and external stimulic cconomic
theory would suggest that this process would
take the form cither of an adjustment—in the
present case. downward—in the rate of return
on saving and in the rate of return necessary to
make an investment profitable and/or an
adjustment—again, in the present case,
downward—in income. These factors have
tended to depress real rates of return (as
mecasured by actual rates of return adjusted for
realized inflation) and incomes in the major
forcign countries during recent years, al-
though there has been some offset to this
process due to changes in government policy.

The prospeets for a stronger recovery in
consumption and especially in investment
appear to rest heavily on reducing the rate of
inflation and reducing the degree of prevailing
uncertainty. [t is true that. as the investment
slowdown is prolonged. the need for replace-
ment investment will probably provide some
meentive for higher over-all gross investment.
Nevertheless, sustainable growth requires ex-
tensions to capacity, and businesses would be
morce likely to expand if future growth were
more assured. o



Statements to Congress

Statement by Stephen S, Gardner, Vice
Chairman, Board of Governors of the Federal
Reserve System, before the Subcommittee on
Consumer Affuirs of the Committee on Bank-
ing, Finance and Urban Affuirs, U.S. House
of Representatives, September 22, 1977.

Mr. Chairman, 1 am glad to have this opportu-
nity to participate on bchalf of the Board of
Governors in your committee’s hearings on
consumer safeguards for electronic funds
transfer systems. The need for such
safcguards has been recognized by the Con-
gress. the Board of Governors of the Federal
Reserve System., the National Commission on
Electronic Fund Transfers, and many other
representatives of the general public. The
Board commends your committee for under-
taking this essential work. These issues are of
vital importance to consumers.

The new world of electronics provides op-
portunitics to broaden consumer payment al-
ternatives and to improve consumer conveni-
ence and service while reducing the costs of
making payments. Direct deposit of Govern-
ment payroll and social sccurity benefit pay-
ments through automated clearinghouses has
helped people receiving funds by improving
the security and convenience of such pay-
ments and has resulted in substantial cost
savings to the Government. Installation of
teller machines by the financial institutions
has offered consumers longer banking hours
and more convenient banking facilitics at costs
much less than regular branches. The retailing
industry has successtully installed electronic
cash registers that have demonstrated the
convenicnce and cost savings expected of
clectronic fund transfers (EFT) at the point of
purchasc.

Nonctheless, EFT is developing at a more
moderate and cautious pace than many pre-

dicted. The major rcasons for this slow de-
velopment are found in the many uncertaintics
that surround the substitution of clectronic
systems for the traditional usc of paper bills.,
checeks. receipts. and ledgers. Consumers,
businessmen. and depositary institutions are
unsure of their rights and liabilitics in EFT
systems. There also may be antitrust ques-
tions that need to be clarified since coopera-
tion among compeling depositary institutions
may be necessary in many markets to success-
tully introduce the new technology. It is not
surprising. then, that we are applying only a
fraction of the technology we possess and that
businesses are reluctant to make the substan-
tial investment necessary to utilize present
knowhow,

Clearly, the work of this committee can
speed the process by which we can realize the
cost savings and conveniences that our inven-
tive technology can bring to the simple, nor-
mal daily tasks of life.

H.R. 8753 addresses consumer rights and
interests and is directed at quicting many of
these fears. The Board endorses the intent of
the proposed EFT consumer legislation. FEFT
can deliver substantial public benefits. Many
of the issucs covered by H.R. 8733, as you
know. have also been considered by the Na-
tional Commission on Electronic Fund
Transfers in that Commission’s detailed
deliberations.

While the proposed bill has benefited
from the Commission’s carlier Interim Report,
I am surc the committee will want to review
carcfully the Commission’s final recom-
mendations on consumer issues. As you
know, these have been completed within the
past 2 weeks. Finally. H.R. 8753 recognizes
but docs not appear to address consumer
privacy. a most important issuc¢. The Commis-
sion has considered the privacy issuc exten-
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sively, and | suspect this committee will want
to study the subject carefully.

The Board believes that consumer protec-
tion legislation should start with the premise
that keen competition is an aid to consumers
when both suppliers and purchascers are
numerous. Competition is most likely to de-
velop when there are many participants in the
marketplace. Therefore, legislation establish-
ing a legal framework for EFT should make it
possible for any and all depositary institutions
to sct up EFT plans for their customers. The
goal should be to afford individuals, small
businesses. and other users of EFT at least the
same breadth of choice among alternative
suppliers of EIYT services that they now have
among alternative supplicers of checking ac-
counts. If every depositary institution can
provide LT capabilitics to its depositors,
every depositary institution can compete cf-
fectively. and competition will gencerate a
broad choice of alternatives for the public.
Limits on the ability of institutions to offer
EFT plans, whether imposed by legistation or
by the nature of EIFT technology. could result
in the same sort of highly concentrated market
that characterizes the bank credit card indus-
try. Such an outcome would probably not be
in the public interest.

H.R. 8753"s most important provisions deal
with the information the institution supplics to
the consumer and the substantive rights of the
consumer. The Board particularly supports the
advance disclosure of FEFT terms in readily
understandable language. Disclosure would
cover both the consumer’s right to obtain
information from the institution and the con-
sumer’s rights when something goes wrong,
The Board believes disclosure of transaction
terms is nccessary as it will facilitate the
consumer’s control over his personal finances.
The Board also endorses the concept of de-
scriptive periodic statements describing the
activity that has taken place in the consumer’s
account and reccommends that the statements
should include the transaction date, amount,
location, means ol transfer. type of transac-
tion, other partics to the transaction. and
transaction number. These statements are par-
ticularly important because they will serve

many of the functions now being provided by
cancelled checks.

The Board also approves of H.R. 8753’
definition of certain inherent consumer rights,
such as a limit on liability for unauthorized use
of funds transfer cards. the right (o stop pay-
ment on a purchase transaction, as well as the
right to require prompt correction of crrors.

The Board endorses the limit proposed in
H.R. 8733 on a consumer’s hability for unau-
thorized transfers by mcans of an EI'T card.
This provision parallels the carlier Board rece-
ommendations. Unauthorized uses of LEFT
cards, beyond minimal amounts, represent
avoidable or insurable risks that the Board
believes institutions, not consumers, arc bet-
ter able to bear.

The Board similarly approves the provision
in H.R. 8753 that makes the institution liable
for conscquential damages suffered by the
consumer as a result of a failure to carry out
transactions ordered by the consumer. Under
the present check payment system, a bank “'is
liable to its customers for damages proxi-
matcly caused by the wrong dishonor of ™ a
check.! Thus, if the consumer writes a check
to pay for a fire insurance premium on a home,
the bank crroncously refuses to pay it, the
insurance coverage lapses for nonpayment,
and the home burns down, the bank is liable
for the damages incurred by its customer, not

just for the amount of the check. This same

principle should apply to consequential dam-
ages suffered because of EFT lapses by the
institution.

The Board further supports the provision in
H.R. 8753 that gives the customer the right to
stop EFT transactions. The EFT customer’s
right to stop payment on purchasc transactions
is quite similar to the customer’s present right
to stop payment on a check. The stop payment
right was originally included in the Uniform
Commetrcial Code on the grounds that de-
positors “expect and are entitled to receive
(this right) . . . notwithstanding its difficulty.
inconvenience. and expense.””? The same ra-
tionale applics to EFT transactions. However,
TULC.C. § 4-402
2U.C.C 8 44403, 02
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stop payment transactions will probably occur
infrequently, and significant costs to the con-
sumer may be associated with them. There-
fore, the Congress may want to consider alter-
natives, such as “value dating,”” a system that
permits the consumer and the merchant to
agrec on a future date on which a payment will
become final.

No one doubts that both mechanical and
human errors will occur under an EFT system.
Consumers have a particular reason under
EFT to expect prompt error correction. Errors
may reduce or deplete the funds in the con-
sumer’s account needed for day-to-day living
expenses. The Board, therefore, favors the
provisions of H.R. 8753 concerning error reso-
lution and the requircment that statements con-
tain sufficient identifying information to enable
the consumer to detect mistakes. The error
resolution procedure derives in part from the
Fair Credit Billing Act.

In H.R. 8753 the institution must acknowl-
cdge alleged errors within 7 days and correct
such crrors within 30 days. That may not be
feasible for EFT. In the case of credit errors
the consumer must decide only whether or not
to pay an erroncous bill. When the consumer
is confronted with crrors in his deposit ac-
count, however, he may be temporarily with-
out funds. The Board believes that 37 days is
too long for a consumer to be without his
funds, and that the crror resolution period
should be substantially shortened.

[ also want to bring to the committee's
attention other basic concerns of the Board.
They are the risk that the bill could have
anticompetitive cffects and could increasc
costs that EFT systems should reduce.

Vigorous competition between financial in-
stitutions constitutes an important form of con-
sumer protection. The prohibition of H.R. 8753
upon circulation of EFT cards that consumers
have not requested can impose a substantial
barrier to supplier entry into the EFT market.
The new EFT institution faces more difficult
start-up problems than even that experienced
by a credit-card issuer. A large base of card-
holders is essential to attract merchant par-
ticipants. Without such a base of participating
merchants, consumers will not find the system

attractive. In urging reconsideration of the ban
on unsolicited credit card distribution, I want
to point out that the abuses that occurred in
thec mid-1960’s when regional, three-party
credit-card systems were being established can
now be controlled. Consumers enjoy the pro-
tection of crror resolution and strictly limited
liability. We should not recreate the extreme
concentration that presently exists in the
credit card industry in “debit’ or EFT cards.

I hope the committee will revisit this issue,
which has been so controversial. Under the
bill the consumer bears no lability for unau-
thorized use of an EFT card unless the con-
sumer requested and received the card. Thus.
all liability for unauthorized usc of unsolicited
cards appropriately rests with the institution
instcad of the consumer. Further, there may
be a worthy compromise in permitting the
unsolicited distribution of EFT cards, while
requiring that the access code necessary for
the card’s usc be sent only if the customer
accepts the plan.

Of cqual importance is the resolution of
questions that will be raised governing the use
of shared systems. While it 1s not in H.R.
8753, surely the Congress will want to give
considerable attention to this issue. EFT
should serve the consumcer by presenting as
few barriers as possible to the consumer's
access to all advantages of the network. Con-
sumers should be able to make a purchase
from any merchant willing to accept their EFT
card, regardless of which institution has issued
the card. The consumer can get little benefit
from his EFT account if he cannot use his card
in a stor¢ having a terminal because the
switching nctwork will not accept the transac-
tion.

H.R. 8753 sccks to assurc that the check
payment system will continue as an alternative
to EFT. The Board supports the retention of
the checking alternative, but opposes the pro-
visions in the bill that require institutions to
charge as much for their EFT services as for
checks. Both consumer protection and over-
all competition will be better served if price
competition remains unrestricted so that con-
sumers can realize any cost savings available
through EFT. A policy of competitive pricing
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would parallel the recentinterest in unbundling
of bank charges and Truth in Lending's
authorization of discounts for cash.

The Board’s concern about legislation pro-
hibiting price competition requires me (o
comment on the provision that affects charges
for credit. We are opposed to this type of
Federal price fixing. It invades the business-
decision flexibility of sellers and would
supplant or conflict with much State legisla-
tion.

Another issue of particular interest to the
Board is the cffect of the proposed bill on the
cost of clectronic payment scrvices to the
consumer. H.R. 8753 would require that FFT
generate written documentation of virtually all
transactions: sales. loans, debits. and credits.
The cost of this broad requirement could nul-
lify the benefits and conveniences EFT offers.,
A requirement of such records at the point of
sale or loan appears reasonable. Simply hand-
ing a receipt to the consumer presents few
logistical problems. entails no mailing costs,
and permits the EFT institution to obtain the
uscr’s signature for potential comparison with
the account holder’s in the event of a disputed
transaction. However, concurrent mailing of o
record of a nonpoint-of-sale or loan transac-
tion to the consumer involves significant
costs. Since the transaction will generate no
consumer signature, the degree of protection
afforded the consumer by this procedure has
limits. The Board. therefore. wonders if the
nonpoint-of-salc or loan transaction, particu-
larly a periodic deposit or preauthorized trans-
fer. warrants the expense of concurrent doce-
umentation. when it may result in so little
additional consumer protection but will add
substantially to costs. The Board suggests that
negative notice. failure by an institution to
receive a regular automatic deposit. for exam-
ple. would provide sufficient consumer pro-
tection against missed transfers at greatly re-
duced cost.

The Board's interest in reducing the cost of
clectronic payment services to the consumer
also extends to notice requirements. H.R.
8733 would compel institutions and credit-card
issuers to include with their respective cards a

notice to the effect that Federal law prohibits
the distribution of unsolicited cards. Even if
this committee decides not to reconsider the
Board’s recommendation that the Congress
repeal or alter the, ban on unsolicited cards,
the Board belicves that the very slight degree
of protection conferred on consumers by this
notice requirement may not justify the ex-
pense, confusion, and paperwork associated
with printing. e¢nclosing, and mailing the
notices.

The Board’s interest in the reduction of
costs also applies to recent proposals to re-
place descriptive billing for open-end credit
with a requirement that the creditor enclose
copics of written receipts with periodic state-
ments. The Board has experience with some
consumer complaints about descriptive billing
such as inadequate or mislcading identification
of transactions. On balance. the Board be-
licves that the loss of information by non-
return of receipts and the occasional incon-
venience at having to request copics will not
outweigh the increased paperwork and cost
involved in their automatic collection, sorting,
and return.

Many pcople feel that EFT proponents have
focused attention upon EFT issues involving
technology and marketing and have not paid
sufficicnt heed to safeguarding consumers.
H.R. 8753 is a most important step in balanc-
ing these concerns. That is the reason | have
offered the Board's strong support for the
work of this committce on many of the key
provisions in the bill. Comments urging
further study on consumer privacy issues, the
possible anticompetitive clfects of shared sys-
tems, and the costs to the consumer of produc-
ing duplicate records are offered in the spirit of
helping the committee improve the legislation.
The Board believes that many of these prob-
lems can be resolved after further carcful
study. With your approval. Mr. Chairman, |
plan to submit a technical appendix for the
record offering appropriate suggestions for
some ol the points 1 have raised this morning.

I hope these comments have been helpful,
and [ will be pleased to try to answer whatever
questions you may have. |
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Statement by Stephen S. Gardner, Vice
Chairman, Board of Governors of the Federal
Reserve System. before the Committee on
Bunking, Housing and Urban Affairs, U.S.
Senate, September 26, 1977.

I am pleascd to appcear before the committee
on behalf of the Board of Governors of the
Federal Reserve System to assist you in
gathering information on banking practices
and to express the Board's judgment on the
need for additional statutory and regulatory
safeguards. Tt is important to have a full and
balanced evaluation of this question. We have
a great deal of statutory restrictions and regu-
lations levied on domestic depositary institu-
tions in this country, and this oversight legisla-
tion and regulation is very effective. Further,
the Board has proposed, as you know, addi-

tions to its regulatory powers tor a number of

vears. This committee., Lo its great credit, and
the Senate have recently enacted most of the
Board’s proposals in S. 71. House action on
that supervisory powers bill is expected soon.
The proposals in S. 71 grew out of years of
regulatory experience and they will strengthen
the agencies” ability to deal with unsafe and
unsound banking practices. In addition. the
Board is ready to support some other im-
provements in regulatory powers. But we
must not prohibit legitimate practices or crush
the vitality of an industry so essential to our
cconomy.,

In accordance with the committee’s rules,
my testimony will consist of summary com-
ments on the series of questions contained in
your letters. Detatled answers 10 the questions
also appcear in the appendix to this statement.!
As the appendix states, we arce in the midst of
a definitive study. in responsce to your request,
of banking practices related to bank stock
loans. All the Federal bank regulators are
participating in this work, and the study is
expected to be completed by December 1. The
preliminary data that we have drawn from this
study indicate that some loans to purchase

"The appendix to this statement is available on request
from Publications Scrvices, Division of Administrative
Services. Board of Governors of the TFederal Reserve
System. Washington, 1., 20551,

morce than 10 per cent of a bank’s stock are
made at rates below prime and in amounts in
excess of the purchase price of the shares. A
study of 163 banks where changes in control in
1975 were financed by stock loans. however,
shows that no over-all deterioration has oc¢-
curred in the condition of those banks. While
these preliminary indications are consistent
with Federal Reserve experience. they may be
qualificd when the complete study is finished.

In discussing bank stock loans, 1 want to
examine the underlying civie and economic
benefits that derive from such credit. There
are some 14,500 commercial banks in the
United States, and almost all of these corpora-
tions are small businesses judged by any
standard of bank mecasurcment. The larger
sharcholders are typically successtul small
businessmen or women or farmers or profes-
sionals, including doctors. dentists, lawyers,
and their families or heirs. The local market for
such bank stock is extremely limited. but local
ownership is prized as a civic asset. When
owners’ estates must be settled or retirement
plans met, financing that permits local
ownership to continue is often essential as
with any similar business transaction. Since a
bank is prohibited from lending on its own
stock. the small banker as with so much of his
regular business transactions turns first to his
city correspondents for assistance. The prin-
cipal correspondent is most familiar with the
bank’s alfairs, condition, and principals.
Further. to gain such a relationship the corre-
spondent has routinely helped the smaller
bank with any problem within its capacity. and
it does it. of coursce. because the smaller bank
is a prime customer. This process clearly
improves the marketability of small bank
stock, enhances the attractiveness of such
stock as an investment., and provides for con-
tinuity of local ownership.

Violations of law or good procedure can
occur in any lending practice. and bank stock
loans arc subject to particular scrutiny in our
examiners’ instructions because of the dit-
ficult evaluation an c¢xaminer must make of
three troublesome possibilities. First, it is at
least a breach of fiduciary duty for a bank
official 1o obtain preferential terms on a bank
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stock loan by utilizing his bank’s deposits in a
correspondent bank. Scecond. bank stock
loans can be a vehicle for circumventing
branching and holding company restrictions
when the purchase of stock by “straw men”
acting on behall of a larger lending bank are
finunced by that bank. Finally, when an indi-
vidual finances the purchase or control of a
bank. his loan amortization may require that
large dividends and salary be paid to him,
Through the examination process. and the
requirements surrounding formations ol bank
holding companics and acquisitions of new
banks by bank holding companics. the Federal
Reserve has dealt with these problems. As
explained in my letter to you of September 7.
1977, we have taken a number of steps to
prevent such problems. These have ranged
from Chairman Burns® 1970 Ictter to the chief
exceutive officer of cach State member bank
sctting forth the view of the Justice Department
that the use of interbank deposits as compensat-
ing balances for loans to individuals could con-
stitute a violation of criminal law, to the referral

to the Justice Department or ULS. Attorney of

37 cases of possible misapplication of bank
funds through loans to officers of other banks
and loans on bank stock. We have sufficient
supervisory and regulatory powers to deal
with “'straw men’ and excessive dividends
and salaries. but the issuc of correspondent
balances is more difficult. None of the cases
we have referred to the Justice Department
have been proscecuted. Because of the nature
of correspondent accounts, it is extremely
difficult to prove that there has been a misap-
plication of bank funds connccted with loans
to officers or controlling sharcholders of a
smaller bank. and in most cases there has
probably been no violation. But alternative
approaches clearly deserve consideration by
the Committce in order to prevent real abuses,
and [ will submit Board rccommendations cov-
ering disclosure and margin requirements and
the requirement that bank stock loans be made
at market rates and terms, in response to three

of the suggestions made in paragraph 1.G. of

your outline.
As the statement in the appendix indicates.
the regulatory authoritics have adequate

supervisory powers to deal with the subject of
“preferential treatment,”” Competition for
profitable bank business is no less common
than competition in all other types of business.
[egitimate and cffective marketing strategy
guides banks in offering as many services as
possible to customers. The prime rate is of-
fered to the most creditworthy borrowers that
maintain relationships that the banks find
most profitable. Plans offering group rates for
banking scrvices to the employees as well as
the officers of large business customers of
banks arc just as normal as benefits employ-
ces, as a group. may obtain from a group
insurance contract with an insurance tirm.
There is no reason to “curb™ such normal
banking practices. and the term “favored cus-
tomer™ needs very carcful definition if it s
meant to imply the existence of practices that
are harmful to the bank or to the cconomy.

As the appendix indicates, a small survey of
commercial bank overdrafts at 41 State
member banks indicates that only 8 such
banks had overdrafts outstanding to officers,
dircctors, and major shareholders. and the
aggregate amount of such overdrafts was less
than two-thirds of I per cent of the total over-
drafts reported by the same banks. Overdraft
practices varied at the banks. Eight had fairly
liberal standards. but we found no evidence
in that preliminary study that the application
of overdraft policies could be termed  dis-
criminatory.

Under Scction 22¢g of the Federal Reserve
Act, which imposes ceilings on loans to execu-
tive officers. overdrafts are considered to be
unsccured extensions of credit and limited by
that regulation to $3.000 for an c¢xecutive
officer. We believe there are sufficient bank
regulatory procedures in place to administer
proper oversight of overdraft policies and
practices at banks. However. the Federal De-
posit Insurance Corporation is making a more
comprehensive survey of overdraft policies at
sclected banks and we will, of course, care-
fully review the results of that study before
expressing a final conclusion on that subject.
Itis our oversight experience that the majority
of banks conscientiously endeavor to comply
with applicable banking laws and regulations.
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Farlier this year at hearings before House
committees, we testified that the General Ac-
counting Office (GAQ) study on Federal bank
supervision quite correctly pointed out that
the majority of violations of law and regula-
tions uncovered by bank examiners were ol a
technical nature and had little or no impact on
the financial soundness of the institution. This
is entirely germane to your mquiry about the
extent to which banks comply with appropri-
ate law and regulation. As the appendix indi-
cates, in providing specific answers to your
questions about violations of provisions limit-
ing loans to cxccutive officers and requiring
disclosure of loans {rom other banks, we are
confident that the provisions of S, 71 will
provide the basce for even better compliance in
the future.

The payment of insurance premiums to
bank officials on credit-related health and
life insurance arising from credit extensions
1s covered in detail in the appendix. This is
a common practice of smaller, rural banks.
especially in the Midwest, and particularly
in States that have statutes and regulations
that prohibit banks from receiving such in-
surance commissions. The Board’s staff is
engaged in a detailed study and evaluation of
the merits and difficulty of such procedures.
On the one hand. the practice permits small
banks to supplement salaries and attract more
competent management. In addition, such
premium income frequently assists in servic-
ing and retiving bank stock loans that are not
criticizable. On the other hand. it appears to
be a diversion of income trom the bank. |
cannot report that the Board has taken a
position on this practice generally. but it has
carcfully administered the provisions of S,
106(b) of the Bank Holding Company Act to
assure that no impermissible tie-in provisions
are present in bank lending practices. Further.
we have no evidence that unsound loans are
made by member banks in an effort to gener-
ate insurance income. This would be a self-
defeating practice in that bad loans could have
a serious impact on an institution many times
larger than the mere receipt of insurance
commissions.

[ have included in the appendix a complete
list of 35 orders and agreements exccuted by
the Board during the last 5 years under the
powers granted in the Financial Institutions
Supervisory Act of 1966, In addition. 14
agreements have been entered into by Reserve
Banks and State member banks during this
period.

There are specitic and sufficient laws cover-
ing the liability of directors for improper
banking practices. In addition. directors re-
ceiving excessive salaries or dividends or mis-
using bank asscts arce subject to proceedings
under the Financial Institutions Supervisory
Act since such practices would appear to
constitute “unsound banking practice.” The
Board has taken action to terminate excessive
salaries and dividends paid to a director and
controlling sharcholder by a bank holding
company. These same conditions would most
probably invite civil suit by other corporate
sharcholders as well,

I want to point out also that two of the
Board proposals incorporated in S, 71 will
clarify the Board’s authority to issue cease-
and-desist orders against individual officers
and directors. Further, the criteria for remov-
ing an officer or director that is expanded to
cover gross negligence in 8. 71 will expedite
Federal Reserve action in the case of directors
who flagrantly ignore their fiduciary respon-
sibilities.

Comments are included in the appendix
citing Title 18 in Scction 411(b) of the United
States Code. which deals with impermissible
bank political activitics.

While there is no specitic prohibition against
pledging the same collateral for different loans
at different financial institutions. it is our
opinion that nonc is nceded. The Uniform
Commercial Code with great detail and speci-
ficity sets up the rights and prioritics be-
tween creditors to collateral pledged to secure
loans.

[ have also provided an answer to your
question about the application of conflict-of-
interest regulations affecting examiners who
may take positions after their Federal service
with banks. The GAO reviewed this question
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in the study mentioned previously in my tes-
timony and concluded “since few cxaminers
left to work for banks they examined. we see
no threat to their objectivity as long as the
agencics continue rotating examiners-in-
charge among banks ¢xamined and review
examination reports at regional offices and
District banks.”™ Professional bank examiners
have in the past been a source of good man-
agement talent for the banking industry. They
are subject o carceful conflict-of-interest
policy governing any dealings with banks
while they arce examiners. Their work and
recommendations are reviewed by the Federal
Reserve Bank senior staff as well as senior
Board oflicials. We do not believe any addi-
tion to the current protections are necessary.

The issue ol whether or not there should be
a Federal statute requiring supervisory  ap-
proval for the transfer of control of banks has
been examined carelully by the Board. Such
requirements are presently necessary for the
chartering of new banks or the acquisition or
control of banks by corporations or partner-
ships. However, there is no prior approval
required of individuals who purchase control-
ling interests in banks. In the suggestions for
new authority that I will send vou., we will
include a strengthening ot disclosure and re-
porting requirements covering the acquisition
of 25 per cent or more of the ownership of a
bank by an individual. At present the institu-
tion must make such a report. but since it may
not be aware of such changes. the Board will

rccommend that the acquiring sharcholder be
required to file the disclosure report.

In summary, the complex and comprehen-
sive Federal oversight and regulation of the
banking industry has effectively served the
public purposc of stopping all but an incredi-
bly small number of bank failures in the
United States. No other private industry is
subject to such detailed Federal and State
financial oversight. This system has cvolved
and has mct changing conditions in our ¢con-
omy. | believe the passage of S. 71 is part of
this carclul development of regulatory restric-
tions aimed at controlling unsafe and unsound
banking practices. | believe some modest ad-
ditional measures, as indicated in this tes-
timony, will be helpful today. T reject the
concept that we need to proposc pervasive
and severely limiting broader restrictions on
banking institutions and their managers. |
cannot resist pointing out one anachronism.
Al of our Federal laws governing banking
institutions  cover only domestic banks. We
have no such Federal oversight for the grow-
ing and significant population of foreign banks
operating in this country. This committee in
the past has considered such tegislation. The
House is presently deliberating over an Inter-
national Banking Act, and I can say categori-
cally that the one arca where some form of fair
and comparable regulation is needed s that
which addresses the powers and oversight of
forcign institutions operating in the United
States. [

Statement by J. Charles Partee, Member,
Board of Governors of the Federal Reserve
Svstem, before the Subcommitiee on Domes-
tic Monetary Policy of the Conunitiee on
Banking. Finance and Urban Affairs, U.S.
House of Representatives, September 27, 1977,

I am pleased to appear before this committee
today to present the views of the Board of
Governors of the Federal Reserve System
with respect to recent monetary de-

velopments. As [ understand it. the purpose of
this hecaring is to provide an updating of the
recent monctary oversight hearings of your
parent committee at which Chairman Burns
appearced. My remarks therelore will supple-
ment his, and | think it would be¢ appropriate
to include a copy of the Chalrman’s testimony
on that occasion as an attachment to my much
bricfer statement. (August 1977 BuLLiTiN,
pp. 721-28.)

As Chairman Burns indicated at the July 29
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hearings. the Federal Open Market Committee
(FOMC) at its July meceting adopted new
longer-run growth ranges for the monctary
aggregates that it expected to be appropriate
to the needs of the economy over the coming
year. These growth rate ranges were 4 to 62
per cent for M-1 (defined to include currency
and demand deposits at banks). 7 to Y%2 per
cent for M-2 (which is M-I plus savings and
time deposits—except for large negotiable
certificates of deposit (CD’s)—at the banks).,
and 8Y2 to 11 per cent for M-3 (which is M-2 plus
deposits at the thrift institutions). The Chair-
man also noted that implicit in these projec-
tions for monctary growth was the expectation
that the velocity of M-1 would continue to in-
crease at a faster rate than it had during com-
parable periods of previous business-cycle
expansions, and that, because of heightened
uncertainty as to the relationship between rates
of monetary expansion and the performance of
the cconomy. the Federal Reserve would con-
tinue to maintain a posturc of vigilance and
flexibility in the period ahead.

The fact is that the pace of monetary ¢xpan-
sion now appears to have been unusually rapid
during recent months. This is especially true
of the narrowly defined money supply. where
the increase over the past 6 months—{rom
February to August—is indicated to have been
at an annual rate of 9.1 per cent. This rate of
expansion, of course, is well above the
FOMC’s stated longer-run range of projec-
tions. Broader measures of the money supply,
on the other hand. have grown at rates only a
little above the upper end of the Committee’s
projected ranges. During the past 6 months,
M-2 and M-3 have increased at annual rates of
9.9 per cent und 11.3 per cent. respectively. |
might note that over longer time periods—the
past ycar, for cxample—growth in M-l has
been more moderate while the increases in
M-2 and M-3 have been somewhat higher than
those | have just cited. And over all of the
period of cconomic recovery, dating from
the first quarter of 1975, the expansion in the
narrow moncey supply has averaged just over 6
per cent per annum.

As the recent expansion in the monctary

aggregates tended to run above the FOMC's
expectations. System operations have been
directed toward holding down on the provision
of bank reserves needed to support the larger
monctary totals. Just as in any other market.
the more limited availability ol reserve
supplies relative to demands has meant that
prices—in this case. interest rates—have gone
up on day-to-day bank borrowings (Federal
funds) and other very short-term sources of
financing. The rate paid on Federal tunds. for
example. is up about 12 percentage points
from the lows prevailing carly this year. with
almost all of the rise taking place during and
after the April and July run-ups in the narrow
money supply. Other short-term market inter-
est rates also have been affected, but longer-
Lerm interest rates. which are of much greater
significance to the c¢conomy. have not in-
creased on balance despite the firming since
April in short-term market conditions.

Some would argue that the Federal Reserve
should have responded more Torcefully to the
April and July bulges in the money supply.
Indeed. a few would say that the reserves
necessary 1o support the deposit expansion
simply should not have been provided. letting
financial markets and the cconomy suffer
whatever consequences might result. But the
FOMC continucs to believe that the wiser
course is to limit the speed with which money
market conditions are adjusted to changing
monctary growth rates. We believe this partly
because  the  monctary  aggregates—
particularly M-l1—have proved to be inher-
ently unstable in the short run. Bulges of a
month or two in duration are often reversed
subsequently. as was the case in the spring
and summer of 1975 and again in 1976, Pru-
dence in our actions is dictated also by the fact
that the relationship between the various meas-
ures of monctary growth and the perform-
ance of the cconomy is loose and unreliable,
since it is subject to rather abrupt shifts as the
result of changing financial practices and cco-
nomic conditions.

In the current situation. for example. there
are a number of ambiguitics for which we do
not yet have the answers. Until there 1s more
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information. it scems to me that one should be
very cautious about prescribing a policy of
stern monctary restraint,

First, the excessive growth in the narrow
money supply this year has been concentrated
in just two l-month periods—April and July.
We do not have a good explanation for these
bulges. It may be that they reflect in part a
shift in the scasonal pattern of money demand.
If so. it is entirely possible that a period of
adjustment in moncey growth could lie ahead.
just as it has in the latter part of other recent
years.

Second. the abnormal cxpansion that has
oceurred over the past 6 months has been
concentrated in the narrow money supply,
while the growth in broader monctary
measures—though substantial—has been
much closer to our expectations. One reason
tor this development may be that the acceeler-
ated pace at which other forms of deposit and
liquid assct instruments were being substi-
tuted for bank checking account balances has
now slowed, at feast temporarily. That would
modify the meaning of the changed relative
growth rates of the various monctary aggre-
gates, in terms of probable impact on future
cconomic performance, since it would simply
reflect a shift in holder prelerence from one
form of deposit to another.

Third. the behavior ol the cconomy this
spring and summer. though gencerally satisfac-
tory. does not suggest that a major new boom
is in the process of developing. Indeed. both
the growth in real activity and the pace of
inflation have slowed somewhat in recent

months. following acceleration carlier in the
year.

This has been true also abroad. where
most developed countries to date have shown
only rather sluggish recoveries. Nor has there
been a rush of business borrowing at the
banks. though credit demands in general have
been well sustained. Thus the current cco-
nomic data do not suggest that businesses and
houscholds are building up cash balances with
a view to increasing abruptly their rate of
expenditure. Since sizable unused resources
still exist in this and other cconomices,
morcover. there s no immediate need to re-
strain excessive expansion. and there should
be time to check any speculative surge in
spending and investment that might develop.

I can assure you that the Federal Reserve
has been concerned about the recently accel-
crated growth in the narrow money supply and
that we are monitoring this development
closely. And I want to emphasize that we have
by no means given up on our views as to the
ranges of growth for the family of monctary
aggregates that are appropriate in the longer
run to the needs of the economy. The recent
tendency toward excess has proceeded in fits
and starts. however, and we cannot yet be
sure how durable—or meaningful—these in-
creases are likely to be. Our efforts 1o restrain
the monetary expansion must therefore be

judicious. With the unemployment rate na-

tionally still hovering around 7 per cent. we
would not want to contribute to conditions in
credit markets that might imperil the prospects

for sustained cconomic recovery. Vi

Statement by Philip . Coldwell, Member,
Board of Governors of the Federal Reserve
Svstem, before the Subconunittee on I'inan-
cial Institutions Supervision, Regulation and
Insurance of the Committee on Banking, ti-
nance and Urban Affuirs. U.S. House of
Representatives, September 28, 1977,

Mr. Chairman, | appreciate the opportunity to
testify before this subcommittee on behalf of

the Board of Governors of the Federal Re-
serve System on H.R. 9086, the Safe Banking
Act of 1977. Before | address some of the
morce important provisions of the bill directly,
the Board believes that it is important to place
the bill in the context of prior cfforts.

As you are aware, Mr. Chairman. in S¢p-
tember 1975 the Board proposced legislation on
behall” of the three bank regulatory agencies
designed to improve supervisory cffective-
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ness. These proposals arose from a study by
the agencices subscquent to the Franklin Na-
tional Bank failure of possible legislative ac-
tions to aid the agencies in their goal of
preventing or ameliorating difficult bank situa-
tions.

The legislation recommended by the agen-
cies was included in the Financial Reform Act
and was in large part embodied in S, 2304,
which was reported out of the Senate Commit-
tee on Banking. Housing and Urban Affairs in
the 94th Congress. This legislation was sub-
sequently found to be necessary and was sup-
ported by the General Accounting Office in its
study entitled Federal Supervision of State
and National Banks. In this scssion of the
Congress. the majority of these proposals
were reported out of the Senate Banking
Committee as S. 71 and. in fact. recently
passed the full Scenate.

The Board believes that the proposals em-
bodied in S. 71 arc relatively noncontroversial
and are needed in our ongoing supcervisory
work. As you arc awarc. H.R. 9086 contains a
large number of provisions that are unrelated
to the basic supervisory thrust of S. 71 or raise
new issucs. Furthermore. many of these pro-
visions arc likely to be controversial, and we
are frankly concerned that such controversy
will interfere with the passage of the other
nccessary. noncontroversial provisions.,

Many of the additional titles, which go be-
yond the basic supervisory thrust of S. 71,
represent a potential overrcaction to recent
public discussion of certain practices. The
Board docs not condone abuse of a bank for

the benefit of insiders. In fact, the majority of

the proposals reflected in the Board's original
legislative recommendations in the supervis-
ory ficld are designed to curb such abuses and
cnable the agencies to take more effective
supervisory action when such abuses are dis-
covered. However, we believe that the adop-
tion of additional restrictions without the ben-
efit of a full factual analysis could result in
significant harm to the business of banking and
interfere with the provision of c¢redit to the
cconomy. If the practices sought to be cor-
rected arc indced potentially harmtul and
widespread, then legislative action may be

nceded. However, if such practices appear to
be sometimes beneficial or reflected in only a
few banks, then examination. supervisory,
and pechaps regulatory action reinforced by
the additional tools of 8. 71 would appear to be
adequate to meet the problem.

The combination of the existing provisions
of S. 71 with the additional restrictions in H.R.
9086 are excessive in light of existing knowl-
edge of the problem and too severely restrict
the ability of banks to provide loans to
creditworthy local businesses. urthermore.
the legislation will severely intertere with the
ability of financial institutions to obtain qual-
ified outside directors. The provisions relating
to transfers of bank stock by individuals are
too restrictive in view of the known nature of
the problem and would interfere with the
ability of banks to obtain capable successor
management through which it would serve the
community. Again. substantial revisions are
proposed in the bank holding company arca
without a demonstration that there is a prob-
lem needing to be remedied. These portions of
the bill should not be enacted without exten-
sive analysis and study of the problems in-
volved.

FFor these reasons, we urge that the sub-
committee go forward with those noncontro-
versial provisions of H.R. 9086 that ar¢ ¢m-
bodied in S. 71 and for which the agencices
have an ongoing need. and separate out other
portions of the bill for further study and con-
sideration. Board testimony on S, 71 reflects
many of the prime reasons for this supervisory
thrust, and I ask that it be placed in the record
on these hearings. (Statement, September 26.
1977. by Governor Gardner.)

I would now like to turn to the Board’s
comments on some of the specitic provis.ons
of the bill. The bill is, as T have already noted,
so extensive and touches on so many impor-
tant arcas that. in the time allowed. [ will only
be able to provide the Board's comments on
some of the major issues raised by the bill. |
am submitting for the record a section-by-
section analysis of the bill, which sets forth the
Board’s comments on those provisions of
concern to the Board.

I will now turn to Title T of the biil. which
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incorporates many of the proposed im-
provements in the bank supervisory and regu-
latory arca that passced the Senate in S. 71,
As [ have noted carlier. the Board strongly
supports these provisions and urges their im-
mediate enactment. However, the Board
questions the need for some of the changes
that have been made. In the arca of “insider
lending™” particularly., the changes 1o S. 71 that
arc made in Title 1 arc too restrictive and
would unduly constrain legitimate lending
practices without measurable countervailing
public benefit. The net result of these provi-
sions would be to prevent many businessmen
from lending their expertise to bank boards
of dircctors.

Title I would modity the aggregate lending
provisions of S. 71 so that thcy would apply
to adirector and his related companies whether
or not that dircctor was an officer or a 10
per cent sharcholder. The Board belicves that
such a provision would scverely limit the
availability of qualified directors for banks.,
particularly in smaller communities. In such
smaller communities. it is not at all unusual for
an outside director to control more than one
local business. This bill would force the out-
side director to choose between the local
availability of credit for those businesses and
his service as a bank director. The result of
such a choice could be to deprive the bank of
experience and advice.

In our view. the requirement clsewhere in
Title I—that loans to insiders be approved by
two-thirds of the board of directors and that
such loans not be extended unless they are
made on substantially the same terms. includ-
ing interest rates and collateral. as those pre-
vailing at the time for comparable transactions
with other persons and do not involve more
than the normal risk ol repayment or present
other unfavorable features—adequately pro-
tects against possible abuses. Unless a di-
rector were also an officer or a 10-per-cent-or-
greater sharcholder. it is unlikely that he
would be able to induce the other directors to
make a questionable loan, particularly in view
of the liability to which the other directors
would subject themselves under the civil pen-
alty provisions.

The requirement that the aggregate loan
limitation on loans to covered insiders be set
at 50 per cent of the statutory loan limit to an
individual borrower will again provide a strong
disincentive for outside dircctors to serve on
bank boards. Once the statute has been
amended to aggregate all loans for a particular
insider and his refated intevests. it does not
appear that there is any substantial decrease in
risk to the bank’s safety or solvency by mov-
ing from 10 per cent to 3 per cent of the total
capital and surplus of the bank.

Title t further places a ceiling on aggregate
lending to all insiders. We do not believe such
a provision to be necessary or appropriate.
The aggregation of loans to the interests of any
one msider is based on the premise that such
concentration is more risky in the case of an
insider because those loans might be made on
less than an arm’s-length basis, While an ar-
gument might be made that similar consider-
ations of risk would support an additional lim-
itation on the aggregate of a bank’s loans to all
insiders and their interests. our cxpericnce
has not shown that an additional limitation
is necessary. In cases that have come to our
attention involving insider lending abuses.
those abuses have been limited to one or a
few, generally controlling. individuals and
have not typically involved the entire board.
particutarly its outside dirccetors. An additional
limitation on the aggregate of loans to insiders
and their interests, which would rule out the
major portion of such loans, would be a serious
deterrent to the ability of banks to attract inde-
pendent outside directors. Inaddition. it would
restrict a bank’s ability to lend to companies
and individuals best known by the bank to be
creditworthy and would require banks to ra-
tion credit among the directors and companics
they control.

In closing the Board’s comments on Title |
of the bill. we believe that it is necessary to
consider the cumulative effect of the proposals
that have been made. In sum. if the proposals
are adopted as proposed. a bank may flind it
impossible to obtain qualified outside di-
rectors as is required by a subscquent title
of this bill. Such. almost punitive, provisions
should not be imposced since there is no show-
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ing of any significant number of instances
where outside directors have abused their
positions. Again, with respect to other insid-
ers. the harshness ol the remedy far exceeds
the frequency of demonstrated abuses.

The next major portion of the bill on which
the Board wishes to comment is Title VI,
which would radically change the ground rules
for the transter of ownership of bank stock by
requiring prior approval of the Federal De-
posit Insurance Corporation (with input from
the Comptroller of the Currency or the Board,
as the case may be) before any individual
could acquire control of an insurced bank.
Since 1956 in its consideration of the Bank
Holding Company Act and the various
amendments thercto, the Congress has care-
fully drawn a distinction between corporate
and individual ownership. In fact, it was not
until 1970 that the Congress expanded the
coverage of the Bank Holding Company Act
1o partnerships owning bank stocks. Similar
distinctions have been consistently drawn
under the Savings and l.oan Holding Com-
pany Act. These previous actions on the part
of the Congress have basically reflected a
concern for the marketability of bank stocks. a
desire not to unduly discourage changes in the
controt of banks. and a respect for the indi-
vidual's rights to buy or scll stock. Particularly
in the Nation’s smaller communities. succes-
sor ownership and management have to be
rcadily available. and many changes in control
and management of banks result in more effec-
tive and responsible ownership, arce highly
desirable. and should be encouraged.

Any regulatory requirement for prior ap-
proval would nccessarily impose burdens.
costs, and dclays that would hinder such
changes. desirable as well as undesirable, re-
strict the marketability of bank stock. and
discourage some young persons of promise
from entering the banking industry. The costs
and burdens of this type of Federal legislation
should not be imposed on the more than 14,400
insurcd banks in the country without better
demonstration that there is a compelling need
for the legislation or that the goals of bank safc-
ty and soundness cannot be reached through
less obtrusive legislation. Undoubtedly there

are instances in which changes of control have
led or will lead to adverse impacts on the bank
involved. However, the Board seriously gues-
tions whether the approval process con-
templated would prevent enough of these
instances to justily the costs involved. Addi-
tionally. we are concerned whether appropri-
ate standards for the exercise of discretion to
permit or deny individual ownership can be
drafted that will adequately balance the indi-
vidual's rights with the protection of the in-
stitution. We believe the standards imposed in
the title as drafted are too indefinite and would
give too much authority to the supervisory
authority. Further, a conflict could arise be-
tween the standards applied for individual
ownership under this title and those imposed
for corporate ownership under the Bank Hold-
ing Company Act,

In this regard. the Board believes that there
is a less disruptive method by which the goal
of attempting to prevent adverse impacts of
bank owncership changes can be achiceved.
Scction 7()) of the Federal Deposit Insurance
Act presently requires that reports of change
of control of financial institutions be filed by
the institution when it realizes that such a
change has occurred. The Board believes that
it might be appropriate to require filing of a
report by the acquiring person no later than
the date of consummation of any change of 25
per cent or more ownership. Civil penalties
should apply for the failure to file such a
report, and the report should contain much of
the information required by Title VI. In this
manner, if there were any circumstances re-
garding such a substantial ownership change
as to give rise to a suspicion by the bank
regulatory agency that the bank involved
might be abused as a result of such change, the
bank regulatory agency would be in a position
to have its personnel monitor developments at
the bank and take action before the bank
suffered any serious adverse impact. We be-
lieve that such an approach would adequately
balance supervisory concerns with individual
rights and the necessity for the marketability
of bank stock.

The Board believes that under certain cir-
cumstances there is some merit to the concept
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introduced in the bitl ol applying a margin
requirement to all bank stocks whether or not
they are publicly traded. However, we believe
a requirement of a 30 per cent margin as
proposcd by the bill would make it extremely
difficutt to provide for successor ownership
and management at smaller institutions in
smaller communitics. Rather, we believe a
more appropriate margin would be 25 per cent
and that there should be regulatory exemptive
authority depending on the circumstances.
Such a margin requirement should apply when
control is heing acquired and where the loan
involved is from a commercial bank. Othoer-
wisce. such bank stock loans should be set on
the same terms and conditions as other bank
loans,

With respect to the provisions relating to
correspondent balances. the basic purpose of
Title VI of the bill appears to be to prevent
an insider of onc bank from influencing the
placement of such balances as a means of
obtaining loans, probably at preferential
terms. from another bank. To this end the title
would prohibit bank A. which has a corre-
spondent account from bank B. from lending
to insiders of bank B. orif bank A has lent to
insiders at bank B, from opening up a corre-
spondent account for bank B.

The title goes on to prohibit a bank keeping
a correspondent batance with another bank
from making a loan to an insider of that
correspondent or a bank having such a loan
from opening up a correspondent account at
such bank. With respect to the latter prohibi-
tion, there appear to be few. if any. known
cases where banks providing correspondent
accounts were abused in the manner that the
provision is apparently designed to prevent.
and we question its necessity.

The Board strongly supports the purpose off

preventing insiders from profiting through the
placement of correspondent balances, and we
have previously taken action to attempt to
insure that such abuses do not oceur. The
exposure (o such abuse is particularly high in
the case of an officer or controlling stock-
holder of & bank. However, rather than pro-
hibit such relationships, the Board believes
that limits could be imposed on shifts of corre-

spondent accounts or the size of the accounts
not justified by services rendered. In addition,
we belicve that a requirement for no preferen-
tial treatment should be imposed on all bank
stock loans whether or not a correspondent
balance exists. Such requirements should be
backed up with civil penaltices, and the com-
mittee may wish to consider the desirability of
such a provision in conjunction with the
aforementioned margin requirement as an al-
ternative to the prohibitions of Title VIII,

The bill. however, would also reach “out-
side directors™ and will prevent creditworthy
foans by banks that have correspondent
relationships with the bank on whose board
they sit. [t must be remembered that in many
instances a correspondent bank is in the best
position to judge the credit of people in a
downstream correspondent. In view ol the
restrictions proposed in Title 1 relating to
insiders borrowing from their own institutions,
the provision is overly broad and would un-
fairly restrict the ability of these individuals to
obtain credit. The Board, therefore, believes
that outside directors, that is, directors who
are not otherwise officers or 10 per cent
sharcholders, should be removed from the
prohibitions of Title VIII and that only the
requirement of nonpreferential treatment be
instituted with respect to loans to such indi-
viduals. That is. the loans should be required
to be on no more favorable terms and present
no more risk ot collectability than comparable
loans (o third parties.

As it has in the past. the Board favors
cnactment of & right to financial privacy bill
and onc that would, as would Title XI,
extend the disclosure prohibition to any per-
son rather than just covering disclosure to
governmental agencies. We are somewhat
concerned. however, that there may be certain
technical details in this bill that would impede
the Board’s ability to carry out its statutory
functions.

Scction HHGe) should be amended to make
it clear that the titde does not authorize with-
holding of financial information that regula-
tory agencics have a statutory right to collect
whether or not a statute specifically requires
the information to be reported. Furthermore,
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we belicve that 1110(b) should be amended to
include not only supervisory but also
monctary and regulatory functions.

Scction 1109 could have the unintended
effect of disabling the bank supervisory agen-
cies from exchanging information among them-
selves or from making relevant information
available to the Department of Justice and
the Sccuritics and Exchange Commission {or
enforcement purposcs. We therefore betlieve
that a sentence should be added at the end of
1109 that states:

Nothing in this title prohibits any supcrvisory

agency from exchanging examination reports

or other information. with another supervi-

sory agency. or from supplying information to

a prosceutorial or enforcement agency con-

cerning i possible violation of a regulation or

stature administered by the supervisory
agencey.

We are concerned. however. with section
1104 of the bill relating to the nonauthorized
usc of terminals and disclosure of a customer’s
transactions at thosc terminals. While the
Board is generally in favor of such precau-
tions. we believe that this portion of the bill is
overly vaguc. Any provisions rclating to
EFT systems security should set forth stan-
dards and methods of sccurity with great speci-
ficity in order to cnable financial institutions
to properly compiy with the section. For this
reason. we recommend that this section of the
bill be deleted so that it may be later con-
sidered in greater detail,

The title of the bill relating to holding com-
panies incorporates a number of provisions,
which were embodied in 8. 71, that would im-
prove the Board’s supervisory authority over
bank holding companics. and the Board urges
the immediate enactment of these. In addition,
this title would authorize the waiver of the
30-day notice requirement in the Bank Hold-
ing Company Act in the case of emergency or
failing bank situations. The Board believes
that cnactment of this provision is extremely
important., and while it was not incorporated
in S. 71, the Board belicves it to be completely
noncontroversial and recommends its im-
mediate enactment.

Scction 1307 of the title would require the

Board to promulgate regulations requiring that
cach bank holding company and its banking
subsidiaries include on its board a “‘recason-
able’™ number of persons who are not affiliated
with the holding company or its subsidiaries.
The Board belicves such a provision pre-
empts the prerogative of sharcholders under
both national and State law. To our knowl-
edge such a requirement is without precedent,
and we are aware of no showing of a compelling
need to interfere with the rights of sharcholders
in this regard.

Title X1 of the bill also contains, in Sec-
tions 1308 through 1313. provisions that would
drastically alter the present regulatory scheme
for bank holding companies contained in the
Bank Holding Company Act of 1956, as
amended. As I noted in my introduction. the
Board 1s quite concerned that. due to the size
and complexity of H.R. 9086 and the number
of important issues covered thercin, adequate
consideration may not be given as to the
desirability of these amendments,

The amendments would prohibit any bank
acquisition by a bank holding company if it
would result in the bank holding company
holding morc than 20 per cent of the total
asscts held by all banks and bank holding
companics in the State in which the bank is
located. We seriously question the desirability
of such a rigid assct limitation and do not
believe any need has been shown to impose
such a limitation. Recent studics have shown
no trend, on a nationwide basis, toward in-
creased concentration during 1968 through
1975, In fact. aggregate concentration de-
clined. Further, during the period 1960-74
there was no over-all tread toward increasced
Statewide concentration.,

As a general matter. a requirement of this
nature could lead to anticompetitive market
protection for some banks. Furthermore. as
drafted. the limitation might have incquitable
results between various banking organizations
depending on whether the asscts were inter-
State or intra-State or perhaps derived from
an international business. or State deposits
that may fluctuate. The focus on the total
assets approach also overlooks the impact of
present and future bank-type authority
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granted nonbank financial intermediaries that
might intensify competition to commercial
banks for some banking scrvices.

F'urther. no single percentage figure would
be appropriate for all the States due to a
number of factors, including, among others.
the number of bank and nonbank compcetitors.
competition from out-of-State institutions, the
existing size distribution ol competitors, the
recent history of bank expansion, and legal or
cconomic impediments to unrestrained com-
petition such as home office protection laws.
The provision further interferes with the right
of a State to determine the desirable banking
structure for that State.

We note. however, that scction 1308 would
allow the Board to deny a bank acquisition
that was not in the public interest even though
the anticompetitive ctfects of the acquisition
would not rise to the level of a violation of the
antitrust laws. We belicve that this would
constitute a desirable clarification of existing
law.

The bill also makes numerous changes in
section 4(¢)(8) of the Bank Holding Company
Actl. A number of these changes are consistent
with present Board practices or make minor
changes in emphasis that would have no sub-
stantial effect on the administration of the act.
We would note, however. that the proposed
revised standards delete the provision of pres-
ent law that permits the Board to differentiate
between activitics undertaken de novo and
activities commenced by the acquisition ol a
going concern. We belicve the authority to
encourage de novo acquisitions has promoted
competition, and we strongly recommend that
it be rctained.

The Board is quite concerned with the re-
quircment that a nonbank activity be not only
closely related to banking but also ““directly™”
related and that it be not only a proper incident
thereto, but a “necessary’” incident. All of the
nonbanking activitics presently permitted by
the Board were carcfully considered under the
guidance furnished by the legislative history of
the 1970 amendments and after obtaining ¢x-
tensive public comment. A major change in
the standards for permissible activities such as
that contemplated in Section 1309 should only

be based on substantial factual cvidence that
the change is nceded. The Board's staff is
currently preparing a rather comprehensive
study and review of bank holding company
activity that would assist in determining
whether any change in the present standards
tor permissible activitics would be in the pub-
lic interest. We believe a major change such as
suggested in Section 1310 should await the
outcome of this study and other factual cvi-
dence.

The Board believes that Section 1311 of the
bill relating to “*sound and competitive financ-
ing of nonbanking activitics™ is generally con-
sistent with existing Board authority and prac-
tices under the Bank Holding Company Aclt.
We do, however, object to the requirement
that intercompany transaction reports be
made available to the public, as these reports
contain sensitive information comparable in
some respects to bank examination reports.,

The Board strongly objects to the additional
hearing and administrative procedures con-
tained in Scction 1312 ¢f seqg. The Board's
present procedures under the Bank Holding
Company Act arce consistent with the Ad-
ministrative Procedure Act and provide lor an
adjudicative hearing on individual applications
when there are disputed questions of fact.
Scction 1312 would depart from the Adminis-
trative Procedure Act by requiring a formal
hearing for the promulgation of regulations
and all individual case determinations whether
or not there are factual matters in controversy.

The courts and other authorities on adminis-
trative law have long recognized the dis-
tinction ¢stablished by the Administrative
Procedure Act between rulemaking and adjudi-
cation. Adjudication and a formal hearing are
required to determine facts about particular
partics, their activities. busincsses, and
property. On the other hand. a rule-making
proceeding is less formal because typically the
issues do not relate to evidentiary facts as to
which the veracity and demceanor of witnesses
would be important. We believe that the prec-
edents in administrative law demonstrate that
the public interest is safeguarded and best
served by avoiding the cumbersome proce-
dures of formal adversary hearings. In connec-
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tion with rulemaking. the experience of those
few agencies who use formal hearings is that
such rule-making proceedings are unrea-
sonably lengthy. Accordingly. we belicve that
the Board's present procedures should be con-
tinued.

Finally, we are concerned with the provi-
sions requiring the Board to process a petition
to commence a proceeding to consider the
issuance, amendment, or repeal of any order
or regulation relating to nonbank activities.
We note that under the Administrative Proce-
dure Act there is a present right for any person
to petition the Board for the adoption or
amendment of a regulation. Additionally, the
Board recognizes its responsibility to continu-
ally review its regulations and supervise on an
ongoing basis the operation of nonbank ac-
tivitics by bank holding companies. However.
we believe that the procedure established to
challenge the operation of individual com-

panics provides a continuing possibility of

collateral attacks on a bank holding company
wishing to engage in a bank-related activity.

The continuing possibility of unfounded at-
tacks could deter many bank holding com-
panics from engaging in nonbanking activities.
This in turn would result in the curtailment of
the possible benefits obtained under the Bank
Holding Company Act from more innovative
and compectitive services in bank-related
ficlds.

In conclusion, Mr, Chairman. | would again
like to emphasize that the Board believes that
the provisions of H.R. 9086, which were origi-
nally embodicd in S. 71, arc constructive and
necessary, We commend the committee on
having included them in this bill and recom-
mend their immediate adoption. While the
Board is in sympathy with a number of objec-
tives of the additional provisions and might
support modificd versions of some of the
proposals, we believe extensive study should
establish the necessity and desirability of any
additional legislation. The Board would be
happy to cooperate with and assist the com-
mittee in any such study it may wish to
undertake. |

Statement by Stephen S. Guardner, Vice
Chairman, Bouard of Governors of the Federal
Reserve System before the Subcommittee on
Consumer Affairs of the Committee on Bank-
ing, Housing and Urban Affuirs, U.S. Sen-
ate, October 4, 1977.

Mr. Chairman, the Board of Governors of the
Federal Reserve System is pleased to partici-
patc in your committee’s hearings on con-
sumer safeguards under the proposed " Elee-
tronic YFund Transfer Consumer Protection
Act.”” As you may know, I recently testified
on a similar bill before the Subcommittee on
Consumer Affairs of the House Banking. Ii-
nance and Urban Affairs Committee. It is
clear that the need for such consumer
safcguards in clectronic fund transfers (EFT)
has been widely recognized—by the Con-
gress, the Board, the National Commission on
Electronic Fund Transfers, and many repre-
sentatives of the general public. The Board

commends your committee for undertaking
this essential work.

I will begin today as 1 did in my House
testimony by mentioning the public benefits
that EFT can provide to our society. The
clectronic fund transfer systems open up op-
portunitics to broaden consumer payment al-
ternatives and to improve consumer conveni-
ence and service while reducing the costs of
making payments. Direct deposit of Govern-
ment payroll and social security benefit pay-
ments through automated clearinghouses has
alrcady helped people receiving funds by im-
proving the sccurity and convenience of such
payments and has resulted in substantial cost
savings to the Government. Installation of
teller machines by the financial institutions
has offered consumers longer banking hours
and more convenient banking facilitics at costs
much less than regular branches. The retailing
industry has successfully installed electronic
cash registers that have demonstrated the
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convenience and cost savings expected of
EET at the point of purchase.

But EFT is developing at a more moderate
and cautious pace than many predicted. The
major reasons for this slow development are
found in the many uncertainties that surround
the substitution of clectronic systems for the
traditional use of paper in bills. checks. re-
ceipts, and ledgers. Consumers. businessmen.
and depositary institutions are unsure of their
rights and liabilitics in EFT systems. There are
antitrust questions that need to be clarified
since cooperation among competing deposi-
tary institutions may be necessary in many
markets to successtully introduce the new
technology. [t is not surprising, then. that we
ar¢ applying only a fraction of the technology
we possess and that businesses are reluctant
to make the substantial investment necessary
to utilize present know-how.

Clearly, the work of this committee can
speed the proeess by which we can realize the
cost savings and convenicnees that our iven-
tive technology can bring to the simple. nor-
mal daily tasks of life by helping establish a
legal framework for the rights. liabilitics. and
responsibilitics of participants in EFT. S. 2063
addresses consumer rights and interests and 1s
directed at quieting many of the fears. The
Board endorses the intent of the proposed
EFT consumer legislation.

The Board believes that consumer protece-
tion legislation should start with the premise
that keen competition is an aid to consumers
when both suppliers and purchasers arce
numerous. Competition is most likely to de-
velop when there arc many participants in the
marketplace. Therefore. legislation establish-
ing a legal framework tor EIFT should make it
possible for any and all depositary institutions
1o set up BT plans for their customers, The
goal should be to afford individuals. small
businesses, and other users of EFT at least the
same breadth of choice among alternative
suppliers of EICT services that they now have
among alternative supplicrs of checking ac-
counts. If cvery depositary institution can
provide LFT capabilitics to its depositors.
cvery depositary institution can compete ef-
fectively, and competition will generate a

broad choice of alternatives for the public.
Limits on the ability of institutions to offer
EIT plans., whether imposed by legislation or
by the nature of EFFT technology including
cconomies of scale. could result in the same
sort of highly concentrated market that
characterizes the bank credit-card industry.
Such an outcome would probably not be in the
public interest.

The most important provisions of S, 2065
would prescribe the information the institution
supplies to the consumer as well as the sub-
stantive rights of the consumers. The Board
particularly supports the advance disclosure
of EFT terms. The Board believes that this
disclosure should be in casily understood lan-
guage and should include a list of all of the
consumer’s rights and remedies that concern
his EFT account. The bill's requirement for
semiannual disclosure of EIFT terms. how-
ever, would increase EFT costs, and it is
doubtlul that repeated disclosures will
heighten consumer awarceness.

The Board is also concerned about the pro-
vision requiring semiannual renewal of
preauthorized transfers. This would add sub-
stantially to the costs of providing such trans-
fers and burden consumers by requiring
periodic attention to a variety of authorization
dates at the peril of having an unplanned
interruption of automatic payments such as for
rent, utilities. insurance premiums, and so
forth.

The Board also endorses the concept of
descriptive periodic statements describing the
activity that has taken place in the consumer’s
account. The Board recommends that the
statements include the transaction date.
amount, location. means of transter. type of
transaction, other partics to the transaction,
and transaction number. An appropriate de-
scriptive statement is particularly important
becausc it will serve many functions now being
provided by canccelled checks.

S. 2065 would also require that EIT gener-
ate written documentation of virtually all
transactions: sales, loans. debits, and credits.
The cost of this broad requirement could nul-
lif'y the benefits and conveniences EFT offers.
A requirement of such records at the point of
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sale or loan appears reasonable. Simply hand-
ing a receipt to the consumer presents few
logistical problems. centails no mailing costs.
and permits the EFT institution to obtain the
user’s signature for potential comparison with
the account holder’s in the event of a disputed
transaction.

However. concurrent mailing of a record
of a nonpoint-of-sale or loan transaction
to the consumer involves significant costs.
Since the transaction will gencrate no
consumer signature, the degree of protection
afforded the consumer by this procedure has
limits. The Board, thereforce. questions
whether the nonpoint-of-sale or loan transac-
tion. particularly a periodic deposit or
preauthorized transfer. warrants the cxpense
of concurrent documentation when it may
result in so little additional consumer protec-
tion and will add substantially to costs.

The Board commends the negative notice
provisions of §. 2065 for regular credits to an
EFT account as a partial solution to the docu-
mentation cost problem. The committee may
also wish to cxtend this approach to regular
debits.

The Board also approves of the bill’s provi-
sions on liability, crror resolution, and the
prohibitions against compulsory usc of EFT.
The Board endorses the limit proposed in S.
2065 on a consumer’s liability for unau-
thorized transfers by means of an EFT card.
This provision roughly parallels an earlicer
Board recommendation. Unauthorized uses of
EFT cards, beyond minimal amounts, repre-
sent avoidable or insurable risks that the
Board believes institutions, not consumers,
are better able to bear.

The Board similarly approves of the provi-
sion in 8. 2065 that makes financial institutions
solely liable for conscquential damages suf-
fered by the consumer as a result of a failure of
the financial institution to carry out transac-
tions as ordered by the consumer. except
where the failure resulted from a technical
malfunction causced by an act of God or other
circumstances beyond the institution’s con-
trol. This provision parallels a similar provi-
sion for checks in the Uniform Commercial
Code.

The bill would provide that a financial in-
stitution shall reverse an clectronic funds
transfer upon request of the consumer within
three business days after the transfer. The
provision in the bill for reversing purchase
transactions is quite similar to the customer’s
present right to stop payment on a check. The
Board supports the intent of this provision.
However, there may be other worthy alterna-
tives to an arbitrary reversal period such as
value dating. a system that permits the con-
sumer and the merchant to agree on a future
datc on which a payment will become final.

Mechanical and human crrors will occeur
under an EFT system as they do in the paper
payments system. Consumers have a particu-
lar reason under EFT to expect prompt error
correction. Errors may reduce or deplete the
funds in the consumer’s account needed for
day-to-day living expenses. The Board, there-
fore. favors rapid error resolution and the
requirement of S. 2065 that statements contain
sufficient identifying information to cnable the
consumer to detect mistakes. The bill would
set different resolution deadlines depending on
when the consumer brings the crror to the
institution’s attention. The Board questions
the need for this distinction.

The bill would provide that financial institu-
tions have a fiduciary duty to protect and
safeguard EFT deposit account information.
“Fiduciary duty” is a legal term of art encom-
passing a good deal of unstated meaning.
Applying this concept to EFT could change
the existing relationship between depositary
institutions and depositors from that of debtor
and creditor to one of trustee and beneficiary.
Thus. for example, a trustee is not permitted
to mingle the beneficiary’s funds with his own,
whereas a depositary institution routinely
docs so. The Board believes that a better
approach may be to prescribe with specificity
the scope of any institutional duty to protect
the consumer’s privacy.

Another concern of the Board is that the bill
could have anticompetitive conscquences.
Vigorous competition between financial in-
stitutions  constitutes an important form of
consumer protection, The prohibition of S.
2065 upon circulation of EFT cards that con-
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sumers have not requested can imposce a sub-
stantial barrier to entry into the EFT market.
The new EFT institution faces more difficult
start-up problems ceven than those experi-
enced by a credit-card issuer. A large base of
cardholders is essential to attract merchant
participants. Without such a basc of par-
ticipating merchants, consumers will not
find the system attractive. We should not
recreate the extreme concentration that pre-
sently exists in the credit card industry in
“debit” or EFT cards.

EET cards are inherently safer than credit
cards. Depositary institutions and consumers
are not exposed 1o any lability from the
unsolicited issuance of I cards because the
card cannot be used without an access code—
that is, the personal identification number
(PIN)}—or it the consumer does not have a
deposit account with the issuer. Morcover. the
bill properly provides that the depositary in-
stitution is fully liable for unauthorized uses ol
an unaceepted card. that is. one that the
consumer has not affirmatively requested.
Thus. the consumer gains [rom enhanced
competition would scem to outweigh any addi-
tional consumer protections that a ban on
unsolicited issuance might provide. Further,
there may be a worthy compromisc in permit-
ting the unsolicited distribution of EFT cards,
while requirtng that the access code necessary
tor the card’s use be sent only if the customer
accepts the plan.

Of cqual importance is the resolution of

questions that will be rased governing the use
of shared point-of-sale systems. While itis not
in S. 2065, surcly the Congress will want to
give considerable attention to this issue. EEFT
should serve the consumer by presenting as
few barriers as possible to the consumer’s
access to all advantages of the network. Con-
sumers should be able to make @ purchase
from any merchant willing to accept their T
card, regardless of which institution issued the
card. The consumer can get little benefit from
this EFT account if he cannot usce his card in a
store having a terminal because the switching
network will not accept the transaction. This
sharing issue was addressed by the National
Commission on Llectronic Fund Transfers in

its final rccommendations, and the Commis-
sion appears to have taken a somewhat differ-
ent view,

Finally. the Bourd notes that 8. 2063 covers
EET accounts held by nondepositary insitu-
tions. Thus. if the consumer uses FFT to
acceess his balance at a securities brokerage
house, mutual tund. or retail seller. he enjoys
the same safeguards as for his EFT balance at
a depositary institution. The Board endorses
the concept of uniform protection but hopes
that this bill will avoid becoming accidentally
embrotled in the controversy over what in-
stitutions may offer banking services. As this
committee knows. the definition of a deposit,
the institutions holding deposits. and the
means by which depositors obtain access to
their funds have become increasingly flexible.
The Board supports competition in deposit
services. but believes that legislation should
address this issuc separately from EFT con-
sumer protection: indced. scparately from
EFT.

Many pcople fecl that EFT proponents have
focused attention upon EFT issucs involving
technology and marketing and have not paid
suffictent heed to safeguarding consumers. S.
2065 is a most important step to balance these
concerns. Thatis the reason I have offered the
Board's strong support for the work of this
committee on many of the key provisions in
the bill. Comments urging further study of the
possible anticompetitive effects of the bill and
the increased costs to the consumer are of-
tered in the spirit of helping the committee
improve the legislation. The Board believes
that many ol these problems can be resolved
after further careful study. With your ap-
proval. Mr. Chairman, [ plan to submit a tecchni-
cal appendix for the record offering appropriate
suggestions for some of the points 1 have
raised this morning. '

I hope these comments have been helpful.
and [ will be pleased to try to answer whatever
questions you may have. 7]

' The appendix to this statement is available on request
from Publications Services. Division of Administrative
Services, Board of Governors of the Federal Reserve
System, Washington. D.C. 20551,
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Statement by Philip E. Coldwell, Member,
Board of Governors of the Federal Reserve
System, before the Committee on Banking,
Housing and Urban Affairs, U.S. Senate,
October 11, 1977.

I am pleased to be able to discuss with this
distinguished committee the role that the Fed-
cral Reserve System plays in the Nation’s
payments mechanism. My testimony will de-
scribe the scope of Federal Reserve participa-
tion in the payments mechanism, and how that
participation scrves the public interest. In
addition. I shall address the issues of pricing
and access and their relationship to the
deepening problem of member bank with-
drawal from the Reserve System.

The Federal Reserve System provides a
public alternative to private check collection
arrangements that ensurces the safety,
solvency. and certainty of the national check
collection system. This operational role exerts
a public regulatory presence that protects the
interests of the general public in using checks.
Before the Federal Reserve System was estab-
lished. private arrangements cleared all
checks and drafts, but these arrangements
were judged by the Congress and by the
designers of the Reserve System to be ineffi-
cient and a burden on commerce. These clear-
ing arrangements also were inextricably in-
tertwined with the pyramiding of balances at
correspondent banks—a primary contributing
factor to recurring money panics like the one
that occurred in 1907. The National Monctary
Commission that was set up in 1910 to study
solutions to the problem of moncy panics
recommended that an association of banks be
organized that would provide a nationwide,
centralized clearing union supported by the
Federal Government.

The Federal Reserve Act was passed in 1913
at least partly to accomplish this objective.
although the Congress substantially altered
this original proposal—principally to requirc
membership by national banks and to increase
governmental oversight, Later, the Act was
amended to assign to the Federal Reserve
many of the payments functions that were then
performed by the Subtreasuries. As a result,

one major role of the System is that of provid-
ing a largely voluntary. nationwide, govern-
mentally controlled clearing bank of question-
able solvency. The other major payments role
of the System is to carry on functions of the
Subtreasurices. such as issuing Federal Re-
serve notes and serving as fiscal agent of the
United States. The FFederal Reserve Act has
been amended on several occasions since the
System’s role in the payments mechanism was
defined, but those sections dealing with the
payments role have hardly been altered.

As a conscequence of carrying out its char-
ter, the Reserve System exerts a pervasive
and bencficial influence on the Nation’s pay-
ments mechanism. This influence is exerted
through four payments activities: cash. check
processing, wire transfers of funds, and auto-
mated clearinghouses. 1 should like to de-
scribe cach activity briefly.

The cash operations of the Reserve Banks
involve the distribution of the supply of cur-
reney and coin for the economy. Since 1920
when the functions of the Assistant Treasurers
of the United States were transferred to the
Reserve Banks. the System has been au-
thorized and directed by the Treasury to dis-
tribute available supplics of currency and coin
directly to commercial banks. Important pub-
lic service activities of the System’s cash
operations include counterfeit detection and
maintenance of a high quality of moncy in
circulation,

Currently, 37 Federal Reserve offices pro-
vide cash services to approximately 25.000
banking offices served by armored carrier for
currency and coin pick-up and delivery. Dur-
ing 1976, 7.0 billion picces of currency and
12.6 billion picces of coin were processed, and
2.6 billion picces of unfit currency were de-
stroyed. Including the cost of printing Federal
Reserve notes, amounting to $45.3 million,
System direct expenses for cash operations
were approximately $113 million during 1976.

Check collection operations comprise the
largest single activity of the Reserve Banks.
Although the Federal Reserve actually pro-
cesses less than 40 per cent of all checks
written, the System is the major participant in
check clearing. having worked in cooperation
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with the banking industry over the years
through its opcerations and regulations to pro-
vide a smoothly functioning and cfficient
check-clearing system. Last year the public
and private check collection systems handled
an estimated 28 billion checks. drawn on ap-
proximately 106 million accounts.

Fach day some 30 million checks are trans-
ported in timely fashion by contract courier
and U.S. Postal Service Lacilities from Federal
Reserve processing sites 1o the institutions
upon which they are drawn or the payer
banks® designated processing centers. Fully 95
per cent of the checks processed by the Sys-
tem are deposited by member banks; the re-
maining S per cent are received from non-
member banks depositing at Federal Reserve
Regional Check Processing Centers. Because
some 40 per cent of the checks processed by
the System are deposited originally in banks
outside the Federal Reserve territory in which
they are payable, the System also employs an
extensive air charter network 1o move checks
among Federal Reserve offices. During 1976
the 48 Federal Reserve offices that process
checks handled more than 12 billion items;
processed approximately 2.8 million adjust-
ment cases: and returned almost 143 million
dishonored or uncollectible checks to the
banks depositing them with the Federal Re-
serve. In 1976 the dircet expense to the lied-
cral Reserve of check collection totaled $131.]
million.

The third major payments mechanism activ-
ity is the Federal Reserve Communications
System. The need to move financial and ad-
ministrative data rapidly between offices has
existed since the carly days of the Federal
Reserve System. To mecet that need, the Sys-
tem opcrates communications facilities inter-
connecting Federal Reserve offices, the Board
of Governors, member banks. the Treasury
Department. and other Government agencies.
The speed and sophistication of these facilities
have improved through the years as communi-
cations technology has advanced. Three types
of messages are handled through the com-
munications facilities: transfer of reserve-
account balances between member banks:
transfer of U.S. Government and Federal

agency seceuritics; and administrative and
monctary policy-related information.

Reserve batances are transferred by
member banks to purchase or sell Federal
funds. to move correspondent bank balances
from one bank to another. and to shift funds to
other members on behalf of customers. The
communtcations network is used by the Treas-
ury Department and Government agencies to
disburse and collect monies and to transfer
Treasury and Government agency scecuritics.
In 1976, 21 million such reserve balance trans-
fers took place, amounting in the aggregate to
about $35.6 trillion. In the same year 2.3
million sceurities transfers for $7 trillion were
processed. The direct expense of transfers of
reserve-account balances between member
banks totaled $5.7 million.

The fourth payments mechanism activity of
the Federal Reserve System is operation of
automated clearinghouses. The automated
clearinghouse (ACLH) concept was originated
by the banking industry to utilize new
technology to slow or cven to reverse the
growing volume and increased cost of process-
ing papcer checks. Over the past 5 ycars
bankers and thrift industry representatives
have formed associations to implement the
ACH concept in their regions. All but 2 of the
29 ACH assoctations have requested Federal
Reserve assistance—use of clearing and sct-
tiement facilitics—in processing payments
contained on magnetic tapes. The two privately
operated ACH facilities use the transportation
network and reserve-account settlement facili-
tics of the Federal Reserve. Currently the
volume of commercial payments processed by
Federal Reserve ACH operations approxi-
mates 800,000 items per month. Federal Re-
serve operation of automated clearinghouses
has been endorsed by the National Commis-
sion on Llectronic Fund Transfers.

The Treasury Department uscs the clec-
troni¢ payments processing capabilities of the
Federal Reserve, including the same general
procedures and computer systems used for
commercial ACH processing, for its program
of direct deposit of Federal recurring pay-
ments. Currently the volume of payments
made under the Government’s direct deposit
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program is approximately 7.3 million items
monthly. By 1980 it is cstimated that this
program will save the ‘Treasury approximately
$25 million annually in reduced disbursement
costs. The total direct expense to the Federal
Reserve to provide both commercial ACH and
Government direct-deposit processing was
$1.6 million during 1976.

System participation in the payments mech-
anism provides significant benetits to consumers
and to business. For example. the acceptability
of consumers’ checks is greatly enhanced
by the nationwide network of Federal Re-
serve offices and the speed with which those
offices process checks. In addition. the Sys-
tem grants unitorm availability of credit for
checks drawn on similarly situated banks.
These facets of System participation in and
regulation of the payments mechanism reduce
the impact of the geographic location of the
banks on which the checks are drawn. Fur-
thermore. obligations of all sizes can be settled
by cheek because the System collects all
items, large or small. at par on the same terms.
By reducing the time required to collect funds.
by passing credit on a uniform schedule, and
by collecting at par. the System reduces the
risk taken by merchants that accept checks.
Expeditious clearing also improves the func-
tioning of financial markets generally by en-
suring that funds in the clearing process are
immobilized for a relatively short time.

Finally. the presence of the System as a
major factor in the check-clearing process
permits the Nation's clearing arrangements to
be regulated in the public interest. The Uni-
form Commercial Code permits the regula-
tions of the Board and the operating circulars
of the Federal Reserve Banks to govern many

of the terms and conditions for collection of

checks. By this mechanism. the System can
readily make desirable changes in the check-

clearing process. In the past decade many of

the innovations in the check collection mech-
anism, such as the Regional Check Processing
Centers—which have reduced the time re-
quired to colicet checks—have been spon-
sored or implemented by the Federal Reserve
System. Simitarly, establishment of the auto-
mated clearinghouses was achieved partly by

Federal Reserve involvement and assist-
ance.

The presence of the Reserve Banks in the
payments mechanism also benefits commer-
cial banks. particularly smaller and more re-
mote ones, because the System stands ready
to collect checks at par for any member bank
on the same terms. The Reserve Banks pro-
vide an alternative to the services provided by
the correspondent banks. The private ¢learing
network processes 60 per cent of the checks
written in the country. But the existence of the
public alternative, which will clear all checks
on cqual terms. has climinated some of the
abuses that existed prior to 1914,

The Board holds the view that the difticul-
ties characterizing the check-clearing system
prior to 1914 are inherent in the nature of the
clearing process. and that a valuable discipline
is imposed by a centralized nationwide clear-
ing authority—public or quasi-public—
performing a par-clearing role similar to that
now assumed by the Reserve Banks. There
does not appear to be any essential difference in
this respect between paper and clectronic
clearing systems. Traditionally. enterprises of
stuch a centralized nature cither are operated
by the Government or are governmentally
regulated.

Federal Reserve participation ensures that
the entire Nation has the benefit of a uniform,
basic level of payments mechanism services.
Banks that are remote from the financial cen-
ters or that have low volume arce afforded very
nearly the same payments services by the
System that are available to the large city
banks. Only a centralized nationwide clear-
inghouse can provide for such uniformity of
service in check collection.

In recent years changes in law and regula-
tion have broadened the classes of institutions
capable of offering third-party payments ac-
counts to their customers and have authorized
new types of payments instruments, such as
negotiable order of withdrawal (NOW) drafts
and credit union share drafts. Many of these
institutions can offer clectronic payments serv-
ices as well, The emergence of thrift institu-
tions as participants in third-party payments
mechanisms has created a demand for
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broadened access to Federal Reserve pay-
ments Services.

In the past the question ol aceess was not
pressing. I a bank wanted direct access o
System services. it could simply become a
member bank. However. this option is by law
not available to most of the new participants in
the payments mechanism. With the exception
of mutual savings banks. thrift institutions
cannot become members of the System. At
least partly to circumvent this prohibition, we
have recently seen groups of credit unions
purchasing banks. thereby obtaining access 1o
F'ederal Reserve services. Similarly, a group
of mutual savings banks in the State of Wash-
ington formed a bank and applied for member-
ship. A group of nonmember commercial
banks in Minnesota has done the same thing.
Thrift institutions also have sought direct ac-
cess to Federal Reserve-operated automated
clearinghouse facilitics. and the Board has
responded with its interiny™™ access policy of
January 1976, granting such access.

We previously have supplied the committee
with a description of the current access ar-
rangements for the System’s payments sery-
ices. We believe these access arrangements
are equitable. and we do not believe that any
depositary institution has sutfered serious
competitive disadvantage because of this ac-
cess policy.

The policy attempts to balance a number of

conflicting considerations. First. services pro-
duced by a quasi-public organization should
be available to all depositary institutions on the
same terms. But because most thrift institu-
tions cannot become members. access cannot
be provided on cost and benefit terms equal to
those afforded members. Institutions that arc
not cligible for membership cannot receive the
tull benefits or bear all of the costs of member-
ship.

Sceond. if the System were to charge lorits
services and to equalize other terms of access
between members and nonmembers. any in-
cquitics in costs and benelits arising solcly
from usage of payments mechanism services
could be climinated. However. charging for
services would inequitably impose another

cost on member banks over and above that of

maintaining interest-free reserves. Over-all
terms for use of the services would still not be
the same,

Finally. the System could charge for its
scrvices in order to encourage privale compe-
tition. But even assuming that private compe-
tition could develop, it is by no means cvident
that the outcome—including the effect on the
cfficiency of the payments mechanism on the
whole. on the level of service available to
individual consumers and businesses. and on
the crosion of membership in the System—
would be in the public interest.

Recognizing the possibility that charging for
payments mechanism services might have ben-
cficial effects under some circumstances. the
Board stated in conjunction with the “inter-
im™" access policy that it intended to publish a
pricing schedule for comment. Since that time
the problem of ¢stablishing charges has been
investigated in much greater detail, and the
benetits of charging have been seriously gues-
tioned. One cannot know for certain the
ramifications of charges by the Federal Re-
serve upon the present level of services pro-
vided by correspondent banks. upon the po-
tentially differing impact on institutions  of
different size. volume, and location. or upon
the competitive effects of the significant shifts
in payment fTows that might result from impos-
ing charges. FFurthermore. the administrative
costs of operating a system of charges would
lessen any possible benefits.

Our studies show that the benelits of charg-
ing would be minimal if charges were not
imposed upon «all uscrs of the services. Be-
cause the overwhelming majority of the Sys-
tem’s volume is deposited by member banks.
any approach omitting the member banks [rom
such charges would have very little impact on
improving cfficiency. would quite probably be
incquitable, and would probably not induce
private scctor competition. Member banks al-
ready pay indivectly for the payments services
they receive, and imposing additional charges
upon them would be incquitable.

The compensation member banks provide
to the System for these and other services they
receive takes the form of carnings foregone on
required reserve balances held on deposit with



906 Federal Reserve Bulletin S October 1977

th¢ Reserve Banks. These reserves are partly
analogous to the balances that correspondent
banks require from their respondents. Reserve
balances total well in excess of $25 billion. Our
studies have shown that these balances are
farger than necessary to compensate the Sys-
tem for the services member banks receive.
and they also are larger than the compensating
balances that would be required if all of these
scrvices could be and were provided by the
correspondent banking system. Of course. the
balances required of members serve many
other functions. including those related to
monetary policy.

Imposition of additional charges related to
System services would have the effect of
increasing the operating costs of member
banks by comparison with the costs of non-
member institutions. The relationship between
the value of services reccived by members
from the System and the earnings foregone on
member reserve balances would become
further distorted. Thus. the crosion of System
membership that has been under way in recent
years would be likely to accelerate.

The Board belicves that its responsibility to
the public interest under the Federal Reserve
Act does not permit it to take actions that
aggravate the loss of membership. For that
reason, the Board is not inclined to change its
present access and pricing policy unless and
until the special costs of belonging to the
Nation’s central banking system are recog-
nized and offset. If S. 2055 is enacted, the
Board has stated that it will make provision for
equitable access to System clearing scrvices
for all institutions holding NOW reserves.
Howcver, the Board does not believe that it
would be prudent to impose upon depositary
institutions another major change, such as the
introduction of additional charges for System
services, until the transition costs arising from
the introduction of NOW accounts have been
largely assimilated.

Once the burden of membership has been
climinated and the transition to nationwide
NOW accounts is well under way. the Board
could consider introduction of full access and
pricing based upon three principles. First, all
depositary institutions could be permitted di-

rect access to payments services. Second,
institutions could be charged for the services
uscd, cither by holding compensating balances
at the Reserve Banks or by fees paid in cash.
Third, any depositary institution could be
permitted to open a clearing account at Fed-
eral Reserve Banks for use in settling transac-
tions with the Reserve Banks. The balance
required in such an account—in addition to
any compensating balances the institution may
choose to hold—would have to be sufficient to
pay for the amount of the checks and other
items that the Reserve Bank would charge to
the account cach day. Otherwise. overdrafts
on the reserve account might oceur.,

As to the schedule of charges to be imposed
under these principles. many dilficult policy
issucs as well as some complex accounting
questions must be dealt with before the
schedule can be determined. It may appear
casy to compute prices for the services;
theoretically one need only add up the total
cost of providing the service. divide by the
amount of service provided. and add whatever
mark-up is appropriate for the situation. In
practice. there are many unresolved ques-
tions. To what scrvice should we assign a
specific portion of costs incurred to carry out
multiple functions? Should long-run or short-
run costs be employed? Over what geographic
arca—local or national—should prices be uni-
form? Other technical questions involve cost
accounting. The expense data collected by the
System are adequate for auditing and expendi-
ture control purposcs, and they suffice for
management information about the cfficiency
of Reserve Bank operations; but for purposcs
of charging, they may not be comparable with
cost information collected by private industry.
Further examples of questions to be resolved
include: Should System prices include a return
on the capital employed, and if so, at what
ratc? Should capital be valued at historical or
replacement cost? How should taxes be
treated? A myriad of such issues have been
identificd and arc being studied prior to con-
sideration by the Board. These difficultics are
technical, but the Reserve System could re-
solve them in one way or another. They are
not the principal impediment to introduction of
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charges for System scrvices. The main imped-
iment is the fact that charging would exacer-
bate the membership problem.

The Congress created the Reserve System
to be a largely voluntary association of banks,
attracting membership broadly from the entire

industry. In this way the widest variety of

viewpoints, interests, and needs could be
brought to the attention of the Board in the
formulation of monctary policy. discount and
loan policy, and operating policy toward the

payments mechanism. Continuing erosion of

membership threatens to alter the very nature
of the System. cutting off this broad interac-
tion with the banking industry. and through
the industry. with tts customers. Because the
burden of membership falls more heavily on
smaller banks. the erosion of membership is
most pronounced among those institutions.
There is a very real danger that if the erosion
continues, the Nation’s central bank will be-
come an organization to which only the larger
banks belong. I hope we can all agree that

such an outcome is not in the best interests of

monetary policy formation nor of the public
generally.,

There are other cogent reasons in the public
interest to prefer the Reserve System to have
as many members as possible. One of these
rcasons is the part that the member banks play
in monctary management. Balances held at the
Reserve Banks serve as the fulerum for the
cconomic stabilization actions of the central
bank. Required reserve balances enable the
Federal Reserve to gauge the likely effect of
its monctary management actions on the sup-
ply of money and of bank credit. As more and
more transactions balances are held by the
public at institutions that are not subject to
reserve requirements, monetary policy inevi-
tably becomes fess precise. and prediction of
the cffect of particular policy alternatives be-
comes more uncertain.

Furthermore, the implementiation of mone-
tary policy is critically dependent upon timely
and accurate data fTowing to the System's
money managers. At the present time. only
member banks provide the needed datain the
time frame to make it most usctul, Coopera-
tive efforts with the Federal Deposit Insurance

Corporation (EDIC) are just beginning to pro-
vide a flow of data from a sample of non-
member banks. As thrift institutions take on
bank-like payments powers, their actions will
have an increasing impact upon monctary
management. With respect to balances provid-
ing such bunk-like transactions services. thrift
institutions should provide the same data and
be subject to the same reserve requirements as
commercial banks. Perhaps an ¢qually impor-
tant aspect of membership is its relationship to
the safety and soundness of the banking sys-
tem. Only member banks have ready access to
the discount window and to the Federal Re-
serve counsel and assistance that accompany
use of the window. Ready access to adjust-
ment credit cannot be guaranteed by the cor-
respondent banking system—especially in
times of stress in linancial markets. Access to
the discount window may be a major benefit to
member banks: but more important, it is the
ultimate guardian of our banking system
against liquidity crises. Less obviously. the
mere holding of deposits at Reserve Banks
mcreases the soundness of the banking system.
Reserve balances are essentially demand de-
posits held in riskfree form. The same bal-
ances held at correspondent banks would be
subject to some risk. however small. There-
force. the greater the portion of the banking
system’s asscts that is held at Reserve Banks,
the Tower the riskiness ol the banking system
as a whole.

I have dwelt at Tength this morning on the
reasons that broad membership in the Federal
Reserve is in the public interest. 1t is for those
recasons that the Board i1s so concerned about
the accelerating crosion of membership. Ba-
sically the cause of the loss of members is the
burden of carnings foregone by members on
the sterile reserves that they hold at the Re-
scrve Banks,

There are a number of techniques that could
be employed to cqualize the costs of reserve
requirements between member and non-
member depositary institutions. Uniform re-
serve requirements would be the best and the
simplest solution. 1t would imposce the costs of
sterile reserves cqually on all depositary in-
stitutions and provide significant benefits for
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monctary management. And it could do so
without weakening our dual banking system or
independent thrift institutions. However, the
Congress has not been convineed of the ulti-
mate need for such complete coverage.

Another way to cqualize costs is to lower

reserve requirements to the degree necessary
to offsct the costs of the excess of reserves
over the value of services received. Such
action would require lowering of the legal
limits for reserve requirements. This solution
has the disadvantage that the “insurance™
value of reserves would be reduced because a
smaller proportion of the total asscts of the
banking system would be held in risk-free
rescerve balances.

Yet another way in which benefits could be
equated with costs is by increasing the type,
quantity. and quality of services provided by
the Reserve Banks. Providing additional serv-
ices, particularly to smaller banks. could
upsct traditional banking patterns; in any casc,
the System might not be able to provide attrac-
tive services in sufficient quantity to offset the
carnings lost on the sterile reserves. Finally,
this lost income could be offsct by the pay-
ment of interest on reserve balances. Interest
on reserves affords the greatest flexibility,
while interfering least with the existing institu-
tional arrangements in the banking industry.
Furthermore, it makes explicit the fact that the
System is offsetting the special costs of mem-
bership.

The Board belicves that Title 11 of S. 2055 is
the best presently available alternative for
resolving the membership problem. and we
trust that it will be cnacted. I nationwide
NOW accounts are authorized. the banks of-
fering such accounts will face immediate cost
increases that will reduce net carnings and
force further consideration of the costs of a
sterile reserve requirement. Moreover, with
new competition for transaction accounts,
banks may feel it necessary to protect against
a loss of deposits. These forces could bring
even greater pressure on membership, and the
provisions of Title 11 will be essential to pre-
vent an acceleration of withdrawals. Whether
or not NOW accounts arc cxtended nation-
wide, however, the Board belicves that the
casc for relief of the burden of membership is
overwhelming and urges the adoption of Title
IT of S. 2055.

My testimony today has been lengthy and
somewhat technical. [ apologize for both of
these shortcomings. But the issue of the Fed-
cral Reserve’s role in the payments mecha-
nism is a complex and technical one. Because
the System’s role is justificd by the benefits
provided to the public interest, costs arising
from that role should not be imposed mostly
upon the minority of banks that are members
of the System. I hopce 1 have been able to
convey to this committee some of the sense of
urgeney that the Board feels about the risks
poscd by the decline in System membership.
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Record of Policy Actions

of the Federal Open Market Committee

MEETING HELD ON AUGUST 16, 1977

Domestic Policy Directive

The information reviewed at this mecting suggested that real output
ol goods and services—which had increased at an annual rate of 6.4

percent in the sceond quarter. according to preliminary estimates ol

the Commerce Department—was growing less rapidly in the current
quarter. At the same time the rise inaverage prices. as measured by
the tixed-weighted price index for gross domestic business product,
appeared to be slowing from that of the second quarter, estimated to
have been at a 7.0 per cent annual rate. Stalt projections suggested
that growth in real GNP was likely to remain less rapid over the
remainder of 1977, and to slow a little further in 1978, The projec-
tions also suggested that the rate of increase in prices would
moderate from that in the first half. but would still remain high.

According to the staff projections. rising activity in a number of

sectors would contribute to a continuation of the cconomic expan-
sionover the year. Growth in consumer spending, which had slowed
appreciably in the sccond quarter, was projected to pick up gradu-
ally. Relatively strong growth was anticipated in business capital
outlays. and inventory investment scemed likely to continue as an
expansive tactor, although much less so than in the first half of 1977.
Increases in Federal purchases of goods and services were expected
to remain substantial. Spending by State and local governments was
projected to continue rising briskly. in part because of the stimulus
of expanded Federal public works and job-related grant programs.
On the negative side, slow export growth and rising imports seemed
likely to exert a drag on cconomic activity over much ol the
projection period. And the increase in residential construction
activity was expected o level off as the period progressed.

In July industrial production rose by 0.5 per cent. a little less than
in June and roughly hall of the substantial increase in May. The rate
of capacity utilization in manutacturing edged higher. to an esti-
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mated 83.7 per cent. The July rise in production reflected sizable
increases in the output of consumer durable goods and business
cquipment. Production of nondurable consumer goods changed
little, and steel output declined. Auto assemblics rose slightly, but it
was expected that production schedules would be reduced more
than usual in August by the beginning of the changeover to the new
model year.

Nonfarm payroll employment expanded by more than a quarter of
a million in July. half again as much as in June, with factory jobs
rising by 70.000. According to the houschold survey data, however,
total cmployment—alfter increasing 24 million between December
and Junc—declined in July. duc to a sharp reduction in agricultural

jobs. The labor force also contracted in July, almost wholly as a

result of reduced participation by teenagers, and the unecmployment
rate declined 0.2 of a percentage point, returning to the May level of
6.9 pcr cent.

Personal income had advanced briskly during the first half of 1977
as a result of the large gains in employment. The rise in wage and
salary payments slowed in June, but for the second quarter as a
whole the increase was the largest since the first quarter of 1976, In
July wage and salary payments apparently rose at a modcerate rate,
and growth in personal income was bolstered by a cost-of-living
increase for social security recipients.

Availablce reports suggested that corporate profits had improved
during the second quarter. Although comprehensive data were not
yet available. the information at hand implied a second-quarter level
of corporate profits that was significantly above the relatively low
levels recorded in the third and fourth quarters of 1976 and the first
quarter of 1977. As a proportion of GNP, however, corporate profits
still remained below their longer-run average and well below previ-
ous postwar peaks.

The dollar value of retail sales had increased 0.5 per cent in July,
according to the advance report. However, data for June—which
had initially indicated no change from May—had been revised to
show a decline of 1.3 per cent. For the second quarter as a whole the
value of retail sales was now estimated to have risen 1.6 per cent.
down from the carlier estimate of 2.1 per cent. In July there were
sizable advances in sales at stores in the GAF (general merchandise.
apparel, furniture and appliance) grouping. But auto sales fell to an
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annual rate of 10.8 million units. from the near-record pace of 11.8
million units in Junc.

Businesses appeared to be making prompt adjustments to evidence
of developing imbalances in inventories of nondurable goods. In
Junce the book value of such inventories declined at both manufac-
turers and wholesalers—at the latter, for the second consecutive
month—following large increases carlier in the year. Inventories of
durable goods continued to rise at a relatively rapid rate at both
manufacturers and wholesalers. but the growth was about in line
with the advance in sales.

Private housing starts declined to an annual rate of about [.8
million units in June. the latest month for which data were available.
This wus close to the average rate that had prevailed since late 1976,
In the second quarter as a whole. single-family starts—at an annual
rate ol 1.4 million units—were the highest for any quarter on record.
Mortgage lending activity had remained strong in recent months; the
rate of growth in mortgage debt outstanding was estimated to have
been at a record during the second quarter, and it appeared 1o have
risen somewhat turther in July.

New orders for nondcelense capital goods increased by about S per
cent in June. Contract awards for commercial and industrial
buildings—as mcasured in terms of floor space—cedged off from the
high May level: for the second quarter as a whole. however, they
were 4.5 per cent above their level in the first quarter.,

The index of average hourly carnings for private nonfarm produc-
tion workers rosc in July at an annual rate of 6% per cent—close o
the average rise over the preceding 18 months, Major collective
bargaining scttlements in the first hall of 1977 provided for first-ycar
wage increases averaging 8.0 per cent, compared with an average of
8.4 per cent under contracts negotiated in 1976, On the other hand,
compensation per hour in the private nonfarm business sector rose
at an annual rate of about 9.5 per cent in the first half, a little faster
than in 1976.

The wholesale price index tor all commodities. which had de-
clined in June, was about unchanged in July. Average prices for farm
products and loods—after having risen sharply in the carly months
of 1977—dcclined for the second successive month., Average prices
for industrial commoditics continued to advance but at a more
moderate pace than in the carlier months of the year.
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The consumer price index in June rose 0.6 per ¢ent—about the
same as in the preceding 3 months. While the advance for com-
moditics other than foods slowed to 0.2 per cent, the increases for
foods and for services edged up to 0.8 per cent.

By the time of this Committee meeting, the average value of the
dollar against leading forcign currencies had recoverd more than |
per cent from the low reached on July 25, but it was still below its
late-June level. The strengthening of the dollar since late July
reflected reaction in the foreign exchange markets to statements by
U.S. officials indicating the importance that the United States
attaches to maintaining the strength of the dollar, and also to the
recent relative rise in interest rates on dollar-denominated assets.
The dollar appreciated most sharply against the German mark and
the Japanese yen. It depreciated against sterling, however, after
authoritics in the United Kingdom clected to discontinue their
carlier policy of maintaining a target cceiling rate for sterling defined
exclusively in terms of the U.S. dollar.

The U.S. trade deficit rose sharply in June as imports rebounded
from the somewhat reduced level in May and exports declined. For
the second quarter as a whole. the trade deficit as measured in the
international accounts was at an annual rate of $31 billion.

At U.S. commercial banks. total credit expanded slightly faster in
July than in June. but the pace in July remained below the average
for the first half of the year. Holdings by banks of U.S. Treasury
sceuritics declined sharply in July. while their holdings of other
securities increased moderately. Total loans rose more rapidly than
in any other month since last October. reflecting strength in most
major categories. However. business loans grew considerably less
than in Junc. when corporations had borrowed to finance an
unusually large volume of I'ederal income tax payments. Also, the
outstanding volume of commercial paper issued by nonfinancial
corporations declined slightly in July.

Growth in the narrowly defined money stock (M-1) accelerated to
an annual rate of about 18 per cent in Julty. While much of the
increase apparently was temporary, part scemed to reflect rising
transactions demands for money. For the 7 months ending with July,
M-1 grew at an annual rate of nearly 8 per cent.

Growth in the more broadly defined measures of money (M-2 and
M-3) also accelerated sharply in July, to annual rates of about 17 and
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16 per cent, respectively, The high rates of expansion in these
measures were due primarily to the large increases in M-1, but
inflows of the time and savings deposits included in M-2 and M-3
also picked up from their reduced rates in June. For the 7 months
ending with July, -2 and M-3 grew at annual rates of [0 and 11 per
cent, respectively.

At its July meeting the Committee had decided that growth in M-
and M-2 in the July—=August period within ranges ot 3%2 to 72 per
cent and 6% to 102 per cent, respectively, would be appropriate. It
had judged that these growth rates were likely to be associated with
a weekly-average Ifederal funds rate of about 5% per cent. The
Committee had agreed that if growth rates in the aggregates over the
2-month period appeared to be deviating significantly from the
midpoints of the indicated ranges, the operational objective for
the weekly-average Federal funds rate should be modificd in an
orderly fashion within a range of 5% to 534 per cent.

Data that had become available in the days immediately following
the July meeting suggested that over the July—August period both
M-1 and M-2 would grow at rates in the upper parts of their specified
ranges. These data were considered especially tentative, however,
because unusual patterns in the figures reccived just after the power
failure in New York City suggested that the failure might have
introduced statistical distortions. The System Account Manager.
therefore, continued to seck a Federal funds rate of about 53 per
cent. Later, however, when new data not only confirmed the initial
signs of strength but also suggested that growth in the aggregates
wotld be somewhat above the upper limits of the specified ranges.
System operations were directed at achieving a higher Federal funds
rate. During the statcment week ending August 3, the funds rate
averaged 5.80 per cent. approximately equal to the 5% per cent
upper limit of the Committee’s range.

Information that became available on August 4 suggested that the
growth rates in the aggregates in the July—August period would be
well above the ranges specified by the Committee, and on August 5
the Committee voted to increase the upper limit of the range for the
funds rate to 6 per cent. It was understood that the Manager would
use this additional leeway very gradually and only in the eveat that
the aggregates continued 10 register values far in excess of the
Committee’s objectives. When such strength in the aggregates did
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persist, the Account Manager aimed at a Federal funds rate of about
6 per cent,

In markcts for short- and medium-term securities, interest rates
generally rose by % to Y2 of a percentage point over the inter-
mecting period. Yields on corporate and municipal bonds, however,
showed little change over the period, and those on Treasury bonds
posted only small advances.

During the 4 weeks of the inter-mecting period the U.S. Treasury
raised about $4.0 billion of necw money in securitics markets,
including $3.0 billion obtained in conncction with its mid-August
refinancing. [ssues offered in the refinancing consisted of $3.0 billion
of 3-year notes, $2.25 billion of 7-year notes, and $1.0 billion of
(recopencd) 29%2 year bonds.

In July the volume of new publicly offered corporate bonds was
slightly larger than in June and was above the monthly average for
the second quarter. Offerings by industrial issuers—which had been
exceptionally low in Junc—were at their highest level since Decem-
ber 1976. while new issues by utilitics were below their advanced
sccond-quarter pace. The volume of new State and local government
bonds dropped more than scasonally during July. following a record
supply of new issues both in June and for the second quarter as a
whole. The heavy volume of new municipal offerings in recent
months included a large number of advance refundings, as well as
issucs offered carlicr than originally planned, apparently in the
expectation that interest costs would rise later in the year,

Avcrage prices of common stocks traded on the New York Stock
Exchange declined during the inter-meeting period—in the case of
on¢ widely used index, to the lowest level since carly 1976, Indexes
of issues traded on the American Stock Exchange and over the
counter also declined somewhat during the period, but they re-
mained ncar their highest levels since 1973.

In markets for home mortgages, average interest rates on new
commitments for conventional loans were relatively stable in the
weeks just prior to this meeting, following small advances in late
Junc and early July. Mcanwhile, yields in the secondary market for
home mortgages generally edged higher.

In the Committee’s discussion of the cconomic situation, the
members agreed that the expansion was likely to continue for some
time. Several members suggested that the apparent moderation in
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cconomic growth from the rapid pace of the first hall of the year was
an essentially healthy adjustment; continued expansion at the carlier
pace might well have led in time to a reacceleration of inflation and
created price distortions that would have brought the expansion to
an carly end. It was observed that the cconomy was cxperiencing
few imbalances at present and that needed adjustments in business
inventories were being made promptly, The view was widespread
among members that the upward trend of business capital invest-
ment would persist and very likely would strengthen.

While the members agreed that the cconomic expansion was likely
to continue, they differed regarding its probable profile over the
quarters ahead. Specitically. several members thought that the rate
of cconomic growth was likely to be slower in the sccond half of
1977. and faster in the first half of 1978, than suggested by the statt
projections. With respect to the second half of 1977, these members
thought that spending on consumer goods and housing would rise
less than indicated. and they found it difficult to identify otfsctting
sources of strength. For the longer run, however, they believed that
cconomic growth would be fostered by sustained increases in
business capital outlays and in spending by Federal and State and
local governments. [t was suggested that such a pattern might well
be associated with a slower rate of price advance than that projected
by the staff,

Other members of the Committee indicated that, while they
cxpected more strength in the cconomy in the second half of 1977
than their colleagues did, they were not persuaded that the rate of
growth would risc after the turn of the year. In this connection they
identified several potential problems. One was the possibility that
the recent upereep in unit costs ot production relative 1o selling
prices might continue. with a consequent further narrowing of profit
margins. It was noted that when this process had developed in the
past. an cconomic downturn had typically occurred within | to 2
years. Other potential problems mentioned were the recent rapid
increase in consumer credit and the evidence of speculation in some
real estate markets. One member of the Committee, in commenting
on the crosion of profit margins, obscrved that businesses did not
appcear to be pressing as actively as they might to hold labor costs
down, fearing the impact of strikes and assuming that intlation
would continuc.
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In the discussion of the outlook for business investment, it was
noted that outlays were falling short of what might have bceen
expected on the basis of past cyclical expansions, even in industrics
where the need for increased plant and ¢quipment spending was
clearly cvident., A number of members expressed the view that
narrow profit margins were tending Lo constrain investment spend-
ing. One member offered the hypothesis that a more typical increase
in such spending might continue to be delayed until profit margins
were widened by increases in product prices as capacity limits were
approached. Among other factors mentioned as inhibiting invest-
ment was the unusual degree of uncertainty prevailing in business
circles. particularly with respect to public policy on such matters as
inflation control, ¢nergy. and tax reform.

Several members of the Committee cited the recent declines in
stock prices as cvidence of uncertaintics about the prospects for
corporate profits. In the discussion Committee members identified
other factors they belicved might help to account for some of the
weakness in stock prices. One was the restructuring of investment
portfolios being undertaken by many institutional investors to
increase emphasis on fixed-rate instruments. Another was ctforts by
stockholders to realize accumulated capital gains, as a precaution
against the possible enactment of legislation limiting the special tax
treatment of capital gains.

At its July mecting the Committee had agreed that from the
sccond quarter of 1977 to the second quarter of 1978 average rates of
growth in the monctary aggregates within the following ranges
appcared to be consistent with broad economic aims: M-1, 4 to 6%
per cent: M-2, 7 to 9% per cent; and M-3, 8%4 to 11 per ¢ent. The
associated range for the rate of growth in commercial bank credit
was 7 to 10 per cent. 1t was agreed that the longer-run ranges, as well
as the particular aggregates for which such ranges were specified,
would be subject to review and modification at subscquent mect-
ings.

In considering policy for the period immediately ahead, members
of the Commiittee noted that growth in the monctary aggregates was
expected to slow markedly in August and September. Because of the
sharp increases in July, however, expansion in the third quarter as a
whole—particularly in M-l—would be relatively rapid. It was ob-
served that considerably slower growth rates would be needed in
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subscquent quarters if monetary growth for the year ending with the
second quarter of 1978 was to be kept within the ranges that the
Committee had decided upon in July.

While the views of members on appropriate short-run policy did
not differ greatly, a number of members placed particular stress on
the need to resist further sizable increases in the moncetary aggre-
gates. noting that continued rapid growth would foster inflationary
expectations and weakening of confidence within the business com-
munity. Other members put more emphasis on the sizable increase
that had occurred since late April in the Federal funds rate and other
short-term interest rates. and some cxpressed reluctance to seek
further tightening in the money market at a time when growth in
cconomic activity was showing signs of moderating. These members
suggested that, in the absence of unusual behavior in the monctary
aggregates, it would be desirable to maintain relatively  stable
conditions in the money market for the time being.

The members agreed that. in view of the July bulge in the
monetary aggregates, no casing of moncy market conditions should
be sought in the coming interval c¢ven it growth rates in the
aggregates during the August—September period appeared to be
quite low. For M-1. most members favored a growth range for the
August—September period of O to 5 per cent or 0 to 6 per cent; a few
preferred slightly higher ranges. For M-2. most members favored a
range of 3 to 8 per cent.

All members of the Committee favored dircecting inter-mecting
operations initially toward the objective of maintaining the Federal
funds ratc at about the prevailing level of 6 per cent. Views differed
somewhat with respect to the degree of leeway for operations during
the inter-mecting period in the event that the aggregates appeared to
be deviating significantly from the midpoints of the specified ranges.
but most members preferred ranges for the funds rate of 5% to 6%
per cent or 5% to 6% per cent. Some members suggested that more
weight than usual should be placed on money market conditions in
the directive to be issued to the Federal Reserve Bank of New York,
but a majority preferred to continue to stress the monetary aggre-
gates.

At the conclusion of the discussion the Committee decided that
growth in M-1 and M-2 over the August--September period at annual
rates within ranges of 0 to S per cent and 3 to 8 per cent,
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respectively, would be appropriate. 1t was understood that in
assessing the behavior of these aggregates the Manager should
continuce to give approximately equal weight to the behavior of M-
and M-2.

It was the Committee’s judgment that such growth rates were
likely to be associated with a weekly-average Federal funds rate of
about 6 per cent. The members agreed that if growth rates of the
aggregates over the 2-month period appeared to be deviating signifi-
cantly from the midpoints of the indicated ranges., the operational
objective for the wecekly-average Federal funds rate should be
modified in an orderly fashion within a range of 5% to 6% per cent.
As customary, it was understood that the Chairman might calt upon
the Committee to consider the need for supplementary instructions
before the next scheduled mecting it significant inconsistencics
appearced to be developing among the Committee’s various objec-
tives.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this mecting suggests that real output
of goods and services is growing less rapidly in the current quarter
than in the sccond quarter. In July industeial output rose a little less
than in Junc. The rise in payroll employment in nonfarm cstablish-
ments was substantial. According to the houschold survey data. total
nonagricultural ¢mployment was unchanged and the unemployment
rate edged down 1o 6.9 per cent, the same as in May. The dollar value
ol total retail sales rose somewhat, after 2 months of decline. The
wholesale price index for all commodities was about unchanged in
July: average prices of farm products and foods declined sharply
turther, and average prices of industrial commodities continued to rise
at a more moderate pace than in the carly months of 1977, The index
of average hourly carnings has continued to advance at about the
same pace that it had on the average during 1976,

The weighted average exchange rate for the dollar against leading
forcign currencies has recovered more than | per cent from the low
point reached in late July. In June the U.S. foreign trade deficit rose
sharply. and the deficit was larger for the second quarter as a whole
than for the first.

The increase in M-1 was exceptionally large in July. Inflows to
banks of the time and savings deposits included in the broader
monctary aggregates strengthened, and growth in M-2 and M-3 also
accelerated sharply. Business short-term borrowing moderated from
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the rapid pace in June. Interest rates on short- and intermediate-term
market instruments have risen appreciably in recent weceks. while
vields on longer-term bonds have changed hittle.

In light of the foregoing developments. itis the policy of the Federal
Open Market Committee to foster bank rescrve and other financial
conditions that will encourage continued cconomic expansion and
help resist inflationary pressures. while contributing to a sustainable
pattern of international transactions.

Atits meceting on July 19, 1977, the Comnuttee agreed that growth
of M-, M-2. and M-3 within ranges of 4 to 6Y2 per cent, 7 to 9%
per cent. and 82 1o T per cent. respectively. from the sccond quarter
of 1977 1o the second quarter of 1978 appears 1o be consistent with
these objectives. These ranges are stitbject to reconsideration at any
time as conditions warrant.

The Committee seeks 1o encourage near-term rates of growth in
M-1and M-2 on a path believed to be reasonably consistent with the
longer-run ranges for monctary aggregates cited in the preceding
paragraph. Specitically. at present. it expects the annual growth rates
over the August- September period to be within the tanges of 0 ta 3
per cent for M-1 and 3 to 8 per cent for -2, In the judgment of the
Committee such growth rates are likely to be associated with aweckly-
average Federal funds rate ofabout 6 per cent. I giving approximately
cqual weight to M-1 and AM-2, it appears that growth rates over the 2-
month period will deviate significantly from the midpoints of the
indicated ranges, the operational objective for the Federal funds rate
shall be moditied in an orderly fashion within a range ol 3% to 614
per cent.

If it appears during the period before the next meeting that the
operating constraints specilied above are proving to be signiticantly
inconsistent, the Manager is promptly to notity the Chairman who will
then decide whether the situation calls for supplementary instructions
from the Committee.

Votes for this action: Messrs. Burns, Volcker.
Coldwell. Gardner. Gufley. Jackson. Lilly. Mayo,
Morris, Partee. Roos, and Wallich. Votes against this
action: None.

Records of policy actions taken by the Federal Open Market Committee at cach
mecting. in the form in which they will appear in the Board's Annwal Report, are
released about a month atter the mecting and are subscquently published in the

Burit N,
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Statutes, regulations, interprectations, and decisions

MEMBERSHIP OF STATL
BANKING INSTITUTIONS IN

THE FEDERAL RESERVE SYSTIEM:
BANK HOLDING COMPANILES

The Board of Governors has amended its Regula-
tions H and Y to provide for notices by State
member bank clearing agencies of disciplinary
sanctions and tor stays and appeals of such actions.

Effective October 30 1977, section 208.8 is
amended by adding the tollowing new paragraphs
(g). (h). and (i) as follows:

SECTION 208.8—BANKING PRACTICES

(@ STATE MEMBER BANKS AS REGISTERED
CLEARING AGENCILES

(1) Requirement  of notice.  Any  State
member bank or any of its subsidiaries that is a
registered clearing agency pursuant o Section
17A(b) of the Securities Exchange Act of 1934 (the
“AcU) which imposes any final disciplinary sanc-
tion on any participant therein. denies participation
to any applicant or prohibits or limits any person in
respect 1o aceess to services offered by such regis-
tered clearing agency. shall file with the Board and
the appropriate regulatory agency (il other than the

Board) for a participant or applicant notice thereof

in the manner prescribed herein,

(2) Notice of [final disciplinary  action.
Any registered clearing agency for which the
Board is the appropriate regulatory agency that
takes any final disciplinary action with respect to

any participant shall promptly file a notice thercof

with the Board in accordance with subparagraph (3)
of this paragraph. For the purposes of this paru-
graph “‘final disciplinary action™ shall mcan the
imposition of any disciplinary sanction pursuant to

§ 17TAMGNHG) of the Act or other action of a
registered clearing agency which. alter notice and
opportunity for hearing. results in any final disposi-
tion of charges of:

(A) one or more violations of the rules of such
registered clearing agency; or

(B) acts or practices constituting a statutory
disqualification of a type defined in subparagraph
(1) or (E) (except prior convictions) of Section
3(@)(39) of the Act.

However, if a registered clearing agency fee
schedule specifies certain charges for errors made
by its participants in giving instructions to the
registered clearing agency which are de minimis on
a per cerror basis and whose purposc is in part to
provide revenues to the registered clearing agency
to compensate it for etfort expended in beginning to
process an erroncous instruction. such crror
charges shall not be considered o **final disciplinary
action™ for purposes of this paragraph.

(3) Content of notice required by subparagraph
(2). Any notice filed pursuant to  sub-
paragraph (2) of this paragraph shall consist of
the following, as appropriate:

(A) the name of the respondent concerned
together with the respondent’s Tast known address
as reflected on the records of the registered clearing
agency and the name of the person. committee. or
other organizational unit that brought the charges
involved: except that. as to any respondent who has
been found not o have violated a provision covered
by a charge. identifying information with respect to
such person may be deleted insofar as the notice
reports the disposition of that charge and. prior to
the filing of the notice. the respondent does not
request that identifying information be included in
the notice:

(B) a statement describing the investigative or
other origin of the action:
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(C) as charged in the proceeding, the specific
provision or provisions of the rules of the registered
clearing agency violated by such person or the
statutory disqualification referred toin clause (B) of
subparagraph (2) of this paragraph and a statement
describing the answer of the respondent to the
charges:

(D) a statement sctting forth findings of fact
with respect to any act or practice in which such
respondent was charged with having engaged in or
omitted: the conclusion of the registered clearing
agency as to whether such respondent violated any
rule or was subject to astatutory disqualification as
charged: and o statement of the registered clearing
ageney in support of its resolution of the principal
issues raised in the proceedings:

() @ statement describing any sanction im-
posed, the reasons therelor. and the date upon
which such sanction has or will become effective:
and

(F) such other matters as the registered clear-
ing agency may deem relevant.

(4) Notice of final denial. prohibition, termina-
tion or limitation based on qualification or ad-
ministrative rules. Any registered clearing agency
tor which the Board is the appropriate regulatory
agency that takes any final action which denies
participation to. or conditions the participation of,
any person ot prohibits or limits any person with
respect to access to services offered by the
clearing agency based on an alleged failure of such
person Lo:

(A) comply with the gualification standards
prescribed by the rules of such registered clearing
agency pursuant to Section 17A(h)d)(B) of the Act:
or

(B) comply with any administrative require-
ments of such registered clearing agencey (including
tailure to pay entry or other dues or fees or to file
prescribed forms or reports) not involving charges
of violations which may lead to a disciplinary
sanction

shall not be considered a *tinal disciplinary action™
for purposces ot subparagraph (2). but notice thercof
shall be promptly filed with the Board and the
appropriate regulatory agency (if° other than the
Board) for the alfected person in accordance with
subparagraph (3): provided however. that no such
action shall be considered “final™ pursuant to this
subparagraph that results merely from a notice of
such failure to the person atfected. i such person
has not sought an adjudication of the matter. includ-

ing a hearing. or otherwise exhansted his adminis-
trative remedies within the registered clearing
agency with respect to such a matter.

(5) Content of notice required by sub-
paragraph (4). Any notice filed pursuant to sub-
paragraph (4) of this paragraph shall consist of the
following. as appropriate:

(A) the name of cach person concerned to-
gether with cach such person’s tast known address
as reflected in the records of the registered clearing
agencey:

(B) the specific grounds upon which the action
of the registered clearing agency was based. and a
statement describing the answer of the person con-
cerned;

(C') a statement setting torth findings of fact
and conclusions as to cach alleged failure of the
person to comply with qualification standards. or
comply with administrative obligations. and a
statement of the registered clearing agency in sup-
port of the resolation of the principal issues raised
in the proceeding:

(D) the date upon which such action has or will
become effective: and

(E) such other matters as the registered clear-
ing agencey deems relevant.

(6) Notice of final action based upon prior
adjudicated statutory disqualifications. Any
registered clearing ageney for which the Board
is the appropriate regulatory agency that takes
any final action with respect to any person that:

(A) denies or conditions patticipation to any
person or prohibits or limils aceess 1o services
offered by such registered clearing agency: and

(13) is based upon a statutory disqualification
of 4 type defined in subparagraph (A). (B) or (C) of
Scction 3(a) (39) of the Act or consisting of a prior
conviction as described in subparagraph (E) of said
Scction 3a) (39)
shall promptly file notice therco! with the Board
and the appropriate regulatory agency (if other
than the Board) for the affected person in accor-
dance with subparagraph (7) of this paragraph;
provided. however, that no such action shall be
considered “final™ pursuant to this subparagraph
which results merely from a notice ol such failure
to the person affected. i such person has not
sought an adjudication of the matter, includ-
ing a hearing. or otherwise exhansted his adminis-
trative remedies within the registered clearing
agency with respect o such a matter.
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(7) Content aof  notice  required by
subparagraph (6). Any notice filed pursuant to
stubparagraph (6) of this paragraph shall consist of
the following, as appropriate:

(A) the name of the person concerned. to-
gether with cach such person’s last known address
as reflected in the records of the registered clearing
agency:

(B) a statement setting forth the principal is-
sues raised. the answer ol any person concerned.
and a statement of the registered clearing agency in
support of its resolution of” the principal issues
raised in the proceeding:

(C) any description furnished by or on behalf
of the person concerned of the activities engaged in
by the person since the adjudication upon which the
disqualification is based;

(DY a copy of the order or decision of the
court, the appropriate regulatory agency or the
sclf-regulatory organization which adjudicated the
matter giving rise to such statutory disqualification:

(1)) the nature of the action taken and the date
upon which such action is to be made effective: and

(1) such other matters as the registered clear-
ing ageney deems relevant.

(8) Notice of  swmmary  suspension  of
participation. Any registered clearing agency
tor which the Board is the appropriate regulatory
ageney that summarily suspends or closes the ac-
counts of a participant pursuant to the provisions of
Section 17ABYSHC) of the Act. shall within one
business day after the eftectiveness of such action
file notice thereol with the Board and the appropri-
ate regulatory agency for the participant (if other
than the Board) of such action in accordance with
subparagraph (9) of this paragraph.

(9) Content  of  notice  of  swmmary
suspension of participation. Any notice pur-
suant to stubparagraph (8) of this paragraph shall
contain at least the following information. as ap-
propriate:

(A) the name of the participant concerned to-
gether with the participant’s Tast known address as
retlected in the records of the registered clearing
agency:

(B) the date upon which such summary action
has or will become effective:

(Cy it such summary action is based upon the
provisions of Section 17AMMGHCON of the Act.
copy of the relevant order or decision of the self-
regulatory organization it available to the registered
clearing agencey:

(D) if such summary action is bascd upon the
provisions of Scction [7AMDYSHC M) of the Act. a
statement describing the default of any delivery of
funds or seccurities to the registered clearing
agency.

(1) if such summary action is based upon the
provisions of Section [7AMMHCN) of the Act. a
statement describing the financial or operating dif-
ficulty of the participant based upon which the
registered clearing agency determined that such
suspension and closing of accounts was necessary
tor the protection of the clearing agency. its partici-
pants, creditors or investors;

(F) the nature and effective date of the suspen-
ston; and

() such other matters as the registered clear-
ing ageney deems relevant,

(h)y APPLICATIONS FOR STAYS Ol' DISCIPL.I-
NARY SANCTIONS OR SUMMARY SUSPENSIONS
BY A REGISTERED CLEARING AGENCY

I a registered clearing agency for which the
Securities and Exchange Commission is not the
appropriate regulatory agency imposes any final
disciplinary sanction pursuant to  Section
ITAMNING) of the Act. or summarily suspends or
limits or prohibits access pursuant to Scction
I7ABYSHC) of the Act. any participant aggrieved
thereby for which the Board is the appropriate
regulatory agency may file with the Board, by
telegram or otherwise, a request for a stay of
imposition ol such action. Such request shall be in
writing and shall include a statement as to why such
stay should be granted.

(1) APPLICATION FOR REVIEW OF FINAL DIS-
CIPLINARY SANCTIONS, DENIALS O PARTICI-
PATION OR PROHIBITIONS OR LIMITATIONS OF
ACCESS TO SERVICES IMPOSED BY REGISTERED
CLEARING AGENCIES

(1) Scope. Proceedings on an application to the
Board under Section [9(d)(2) of the Act by a person
that is subject to the Board's jurisdiction for review
of any action by a registered clearing agency for
which the Sccurities and Exchange Commission is
not the appropriate regulatory agency shall be gov-
crned by this paragraph.

(2) Procedure.

(A) Anapplication tor review pursuant to Sce-
tion 19(d)(2) of the Act shall be filed with the Board
within 30 days after notice is filed by the registered
clearing agency pursuant to Section 19(d)(1) of the
Act and received by the aggrieved person applying
for review. or within such longer period as the
Board may determine. The Scerctary of the Board
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shall serve a copy ol the application on the regis-
tered clearing agency. which shall. within ten days
after receipt of the application. certity and file with
the Board onc copy of the record upon which the
action complained was taken. together with three
copies of an index to such a record. The Secretary
shall serve upon the parties copies of such index
and any papers subsequently filed.

(B) Within 20 days after receipt of a copy of
the index. the applicant shall tile a brict or other
statement in support of his application which shall
state the specilic grounds on which the application
ts basced, the particular findings of the registered
clearing agency to which objection is taken, and the
reliet sought. Any application not perfected by such
timely brief or statement may  be dismissed as
abandoned.

(C) Within 20 days alter receipt of the appli-
cant’s brief or statement the registered clearing
ageney may file an answer thereto, and within 10
days of receipt of any such answer the applicant
may file a reply. Any such papers not filed within
the time provided by items (A (B). or (C) will not
be received except upon special permission of the
Board.

(D) On its own motion, the Board may direct
that the record under review be supplemented with
such additional evidence as it may deem relevant.
Nevertheless, the registered clearing agency and
persons who may be aggrieved by such clearing
agencey’s action shall not be entitfed o adduce
evidence not presented in the proceedings before
the registered clearing agency unless it is shown to
the satisfaction ol the Board that such additional
evidence is material and that there were reasonable
grounds tor failure to present such evidence in the
proceedings before the registered clearing agency.
Any request for leave to adduce additional evidence
shall be filed promptly so as not to delay the
disposition of the proceeding.

(1) Oral argument before the Board may be
requested by the applicant or the registered clearing
ageney as follows:

(iy by the upplicant with his bricel” or state-
ment or within 10 days alter receipt of the regis-
tered clearing ageney’s answer, or

(1) by the registered clearing agency withits
ANsSwLr.

I'he Board. in its discretion. may grant or deny any,
request for oral argument and. where it deems 1t
appropriate to do so. the Board will consider an
application on the basis of the papers filed by the
parties. without oral argument,

(I The Board’s Rules of Practice tor Formal
Hearings shall apply to review proceedings under
this rule to the extent that they are not inconsistent
with this rule. Attention is directed particularly 1o
Scction 263.21 of the Rules of Practice relating to
formal requirements as to the papers filed.

Effective October 3, 19770 section 2255 s
amended by adding the following new paragraphs
(d) and (¢) as follows:

SECTION 225, 5—ADMINISTRATION

() APPLICATIONS FOR STAYS OF DISCIPLI-
NARY SANCTIONS OR SUMMARY SUSPENSIONS
BY A REGISTERED CLEARING AGENCY

IM o registered clearing agency for which the
Sceurities and  Exchange Commission is not the
appropriate regulatory agency. imposes any final
disciplinary sanction pursnant 1o Section
17AMI3NG) of the Act. or summarily suspends or
limits or prohibits access pursuant to Section
I7ADHC) of the Act. any participant aggrieved
thereby for which the Board s the appropriate
regulatory agency may file with the Board, by
telegram or otherwise, a request for a stay of
imposition of such action. Such request shall be in
writing and shall include a statement as to why such
stay should be granted.

(¢) APPLICATIONS FOR REVIEW OF FINAL DIS-
CIPLINARY SANCTIONS. DENIALS OF PARTICI-
PATION OR PROHIBITIONS OR LIMITATIONS OF
ACCESS TO SERVICES IMPOSED BY REGISTERED
CLEARING AGENCLES

(1) Scope. Proceedings on an application to the
Board under Scction 19X 2y of the Act by a person
that is subject to the Board's jurisdiction for review
of any action by a registered clearing ageney for
which the Scecurities and Exchange Commission is
not the appropriate regulatory agency shall be gov-
erned by this paragraph.

(2) Procedure.

(A) Anapplication for review pursuant to Sece-
tion [9(d)2) of the Act shall be filed with the Board
within 30 days after notice is filed by the registered
clearing agency pursuant to Section 19(d)(1) of the
Act and received by the aggrieved person applying
for review. or within such longer period as the
Board may determine. The Sceretary ol the Board
shall serve a copy of the application on the regis-
tered clearing agency. which shall. within ten days
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after receipt of the application, certity and file with
the Board onc copy of the record upon which the
action complained was taken, together with three
copics of an index to such record. The Secretary
shall serve upon the parties copies of such index
and any papers subscquently filed.

(B) Within 20 days after receipt of a copy of
the index, the applicant shall file a brief or other
statement in support of his application which shall
state the specilic grounds on which the application
is based, the particular findings of the registered
clearing agency to which objection is taken, and the
relief sought. Any application not perfected by such
timely brief or statement may be dismissed as
abandoned.

(C) Within 20 days after receipt of the appli-
cant’s briet or statement the registered clearing
ageney may file an answer thercto, and within 10
days of receipt of any such answer the applicant
may file a reply. Any such papers not filed within
the time provided by items (A). (B). or (C) will not
be received except upon special permission of the
Board.

(D) On its own motion, the Board may direct
that the record under review be supplemented with
such additional evidence as it may deem relevant.
Nevertheless, the registered clearing agency and
persons who may be aggrieved by such clearing
agency’s action shall not be entitled to adduce
cvidence not presented in the proceedings before
the registered clearing agency unless it is shown to
the satisfaction of the Board that such additional
evidence is material and that there were reasonable
grounds for failure to present such evidence in the
proceedings before the registered clearing agency.
Any request for leave to adduce additional evidence
shall be filed promptly so as not to delay the
disposition of the proceeding.

(£) Oral argument before the Board may be
requested by the applicant or the registered clearing
ageney as follows:

(i) by the applicant with his brief or state-
ment or within 10 days after receipt of the regis-
tered clearing agency’s answer, or

(ii) by the registered clearing agency with its
answer,

The Board. in its discretion, may grant or deny any
request for oral argument and, where it deems it
appropriate to do so, the Board will consider an
application on the basis of the papers filed by the
partics, without oral argument.

(1) The Board’s Rules of Practice for Formal
Hearings shall apply to review proceedings under

this rule to the extent that they are not inconsistent
with this rule. Attention is directed particularly to
Section 263.21 of the Rules of Practice relating to
formal requirecments as to papers filed.

RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors has delegated to the
Scceretary of the Board authority to permit member
banks to waive the penalty for carly withdrawal of a
time deposit in § 217.4(d) of Regulation Q for
depositors suffering disaster-related losses in arcas
declared a major disaster arca by the President.

Effective September 27, 1977, a new paragraph
265.2(a)(18) 15 added to read as follows:

SECTION 265.2—SpLCIFIC FUNCTIONS
DELEGATED TO BOARD EMPLOYEES
AND TO FEDERAL RESERVE BANKS

(a) The Secretary of the Board (or, in the Secre-
tary’s absence, the Acting Scerctary) is authorized:

(18) Under the provisions of scction 19()) of the
Federal Reserve Act (12 U.S.C. § 371b) and
§§ 217.4(a) and (d) of Regulation Q (i2 CFR
8§ 217.4(a) and (d)) to permit member banks to
waive the penalty for early withdrawal of a time
deposit in § 217.4(d) if all of the following condi-
tions are met;

(1) The President of the United States declares
an arca a major disaster area pursuant to scction
301 of the Disaster Relief Act of 1974 (42 U.S.C.
§ S141) and Exccutive Order No. 11795 of July (1.
1974.

(2) A waiver is limited in effectiveness to de-
positors suffering disaster-related losses in the offi-
cially designated disaster arca,

(3) The appropriate Reserve Bank recommends
approval.

(4) All relevant divisions of the Board's staff
recommend approval.
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BANK HOLDING COMPANY AND

BANK MERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3
oF BANK HOLDING COMPANY ACT

Danicls Insurance Agency. Inc..
Hobbs, New Mexico

Order Approving Acquisition of Bank Shares

Daniels Insurance Agency. Inc.. Hobbs. New
Mexico, a bunk holding company within the mean-
ing of the Bank Holding Company Act, has applicd
for the Board's approval under § 3(a)3) of the Act
(12 1.85.C. 8 1842¢4)(3)) to excercise rights to acquire
voting shares of First National Bank of T.ea County.
Hobbs. New Mexico ("Bank™). As a resolt of the
exercise of these rights. Applicant would continue
to hold directly or indirectly 38.5 per cent of the
voting shares of Bank. Applicant has also applicd
to retain 6.221 shares of Bank previously acquired
without prior approval of the Board. The shares
acquired without prior Board approval represent
4.25 per cent of Bank’s voting sharces.

Notice of the application. atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received in light of the
factors sct forth i § 3(¢) of the Act (12 U.S.C.
§ 1842(0)).

Bank. the Largest of three banks in the relevant
banking market. holds deposits of approximately
$96.9 million. representing 44.2 per cent of the total
deposits in commercial banks in the market. Appli-
cant presently owns directly or indirectly 38.5 per
cent ot the voting shares of Bank.? In view of the
fuct that Applicant presently controls Bank. con-
summation ot the proposal would not have any

"The relevant banking market is approsimated by Lea County.

4n 1975 and 1976 Applicant. without the prior approval of the
Board, acquired additional shares of Bank. The 1975 acquisition
involved the repurchase by Apphcant of shares that 1t had recently
sold to a third party. The 1976 acquisition consisted of Apphicant’s
participation 1 a rights offering by Bank. As a result of these
acquisitions, Applicant’s interest in Bank increased by less than
one per eent. Prior to 1973 Applicant owned more than S0 per cent
of the voting shares of Bank. At that time, becanise it owned o
majonty of the voting shares of Bank, Applicant could have
acquired additional shares of Bank without the pror approval of
the Board. in view of § 3By of the Act In 1973 Applicant’s
interest in Bank was redaced to less than 30 per cent. It appears
that at the time that it made the above acquisitions, Applicant
mistakenly believed that § 3eo(B) was sull available to it

adverse ceffect on existing or potential competition,
nor would it increase the concentration of banking
resources or have an adverse effect on other banks
in the arca. Competitive considerations, therefore,
are consistent with approval of the application.

The financial and managerial resources and fu-
tre prospects of Applicant appear tavorable. The
same considerations with respect 1o Bank are re-
garded as generally satisfactory. Thus, the banking
factors with respect to both Applicant and Bank are
consistent with approval ol the application. Al-
though there will be no immediate increase in the
services offered by Bank as a result ol the proposed
transaction. and considerations relating to the con-
venience and needs of the community to be served
are consistent with approval of the application. [tis
the Board's judgment that the proposed transaction
would be consistent with the public interest and
that the application should be approved.

On the basis of the record. the apphlication is
approved for the reasons summarized above. but
with the distinet understanding that Applicant will
take steps to maintain compliance with the Act and
the Board’s regulations. ‘The transaction shall not
be made (a) before the thirticth calendar day toltow-
ing the eftective date of this Order or (b) later thun
three months after the effective date of this Order.
unless such period is extended for good cause by
the Board, or by the Pederal Reserve Bank of
Dallas pursuant to delegated authority,

By order of the Board of Governors. eltective
September 19, 1977,

Voting for this action: Chairman Burns and Governors
Gardner. Wallich. Coldwell. Jackson, Partee. and Lilly.

(Signed) Griverri 1. GARWOOD,

|SkAL| Deputy Secretary of the Board.

Applicant’s acquisition ol additonal shares of Bank withont
prior Board approval violated the Act. 1t appears., however, that
such violations resulted trom a misunderstanding of the applicabnl-
ity of § Ha)B) of the Act and were inadvertent, The Board has
scratimzed the onderlying facts surrounding the acquisition of
shares of Bank without the Board's prior approval. In particular.
the Board notes that Applicant has taken prompt action to bring its
mvestiment i Bank into conformity with the Act and has taken
steps to insure that such violations will notoccurin the future, The
Board 1s of the opinion that the above violitions. in view of the
facts surrounding them and the entire record on this application.
do not reflect so adversely on management of Applicant as (o
warrant denial of the subject application.
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DETROITBANK Corporation.
Detroit. Michigan

Order Approving Merger
of Bank Holding Companics

DETROITBANK Corporation. Detroit. Michigan
(DETROITBANK™). a bank holding company
within the meaning of the Bank Holding Company
Act. has applied for the Board's approval under
§ 3a)(5) of the Act (12 U.S.C. § 1842(a)(5)) to ac-
quire all of the voting shares of the successor by
merger to Lake Shore Financial Corporation. Mus-
kegon. Michigan. and thereby indirectly acquire
shares of Hackley Union National Bank and Trust
Company of Muskegan. Muskegon. Michigan
(*Bank™).

Notice of the application. atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received including those of
the United States Department ol Justice and those
of National Lumberman's Bank and Trust Com-
pany. Muskegon. Michigan ("Protestant™). in light
of the tactors set forth in § 3(¢) of the Act (12
U.S.C.§ 1842(¢)).

DETROITBANK controls six banks with aggre-
gate deposits of $2.8 billion. representing 8.8 per
cent of the total deposits in commercial banks in
Michigan. and is the third largest banking organiza-
tion in the State.' Consummation of the proposed
merger would increase Applicant’s share ol de-
posits in commercial banks in Michigan by 0.6 per
cent and would have no appreciable effect upon the
concentration of banking resources in Michigan.

All but one of Applicant’s subsidiary banks are
located in the Detroit banking market. approxi-
mately 170 miles rom Muskegon.® Approval of this
application would not climinate any significant
amount ol existing competition.

With respect to potential competition. the De-
partment of Justice and Protestant have expressed
the opinion that Applicant is a likely entrant into the
market and that approval of the application would

'Banking data are as of December 31, 1976,

2Applicant recently entered western Michigan by acquiring
Kentwood Bank located 40 miles from Muskegon i a suburh of
Grand Rapids. The application under the Bank Holding Company
Act to avquire that bank was approved under delegated authority
by the Federal Reserve Bank of Chicago on July 7. 1977,
Kentwood Bank is not located in the refevant market. but rather
competes i the adjacent Grand Rapids market. Bank derives only

a nominal amount of deposits and loans from the Grand Rapids
market,

result in the elimination of potential competition
and decrease the likelihood of the market becoming
less concentrated in the future. While it appears
that consummation of the proposal would result in
some slight adverse effects on potential competi-
tion, for the reasons discussed below, the Board is
unable to conclude that consummation of the pro-
posal would result in a significant loss of potential
competition.

Bank is the largest of six banking organizations in
the Muskegon banking market.® Bank holds total
deposits of $188 million. representing approxi-
mately 33,5 per cent of the total deposits in com-
mercial banks in the Muskegon market, The Board
has previously found that the Muskegon market,
with the exeeption of the Norton Shores arca., was
not attractive for de novo entry.* Since that finding
was made. anapplication for a charter for a de novo
bank in Norton Shores has been filed with charter-
ing authoritics and. it that application is granted.
the attractiveness of the Norton Shores arca tor de
novo entry by others will be lessened.

Morcover. it appears that the overall Muskegon
market continues to be generally unattractive for de
novo entry. The deposits per banking office ratio
for the Muskegon Standard Mctropolitan Statistical
Arca is below the State average. Population of the
Muskegon County portion of the market increased
0.2 per cent between 1970 and 1975, ranking fif-
teenth in population growth among the 17 Michigan
counties with population in excess of 100,000, 1t is
anticipated that Muskegon County’s population
growth will continue to lag behind that of the other
Michigan countics at least until 1980, In view of the
apparent lack ol attractiveness of the Muskegon
arca for de novo entry > particularly vis-a-vis other
arcas in Michigan in which Applicant is not cur-
rently represented, the Board is unable to conclude
that Applicant is onc of the most likely de novo
entrants into the Muskegon arca,

Of the six banks currently represented in the
Muskegon market. three are affiliated with multi-

“I'he Muskegon banking market. the relevant market. is approx-
imated by all of Muskegon County. except for Casnovia Town-
ship. plus Grand Haven, Spring Lake. and Crockery Townships in
Ottawa County.

'See Board's Order of March 26, 1975, denying application of
Old Kent Financial Corporation, Grand Rapids. Michigan, 61 Fed.
Res. Badl. 247 (1975) and Board's Order of Jannary 25, 1974,
denying application of Old Kent Financial Corporaton. Grand
Rapids. Michigan, 60 Federal Reserve Borirnin 133 (1974).

*Applicant’s subsidiiry banks are barred by Michigan's restric-
tive branching law (Mich. Stat. Ann. § 23.710 (17 1) from branch-
ing into Muskegon. However, Michigan law does not prohibit the
formation of de novo bunks by Applicant and it is this form of de
novo entry referred to in the text.
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bank holding companics.' While ““foothold™ entry
into the market would be preferable to Applicant’s
acquisition of the largest bank in the market, only
two possibilities exist for Applicant to acquire an
established bank as o mcans of entry into the
market and ncither of those appears feasible. The
two banks that might be available for acquisition
are Protestant. the second largest bank in Muske-
gon, and a bank located in the town of Coopersville
that is prohibited by Michigan law from branching
into the city of Muskegon and conducts its opera-
tions primarily in the Grand Rapids banking mar-
ket. ‘The former would not constitute a true “foot-
hold™ entry in view of its size and market share.
Acquisition of the latter would not be likely to
produce any significant procompetitive benefit in
the Muskegon market.

Considerations relating to the financial and man-
agerial resources and future prospects ol Bank,
Applicant. and Applicant’s subsidiaries are re-
garded as gencerally satistactory. Although Appli-
cant would incur some debt as a result of this
acquisition. it appears that dividends trom Bank
would be suttficient to retire that debt.,

Applicant has stated its intention to augment the
services of Bank by providing cquipment leasing,
accounts receivable financing. international ser-
vices. cash management services. money markel
services. and real estate trust services. Bank does
not currently provide many of these services. In
addition. affiliation with Applicant would increase
bank’s lending limits at a time when there appears
to be an increasing demand by local industries for
large loans. Thus. considerations relating to the
convenience and needs of the community to be
served fend weight toward approval of the applica-
tion and ontweigh any slight adverse competitive
effects that may result from the proposal.

On the basis of the record. the application is
approved for the reasons sumnurized above. The
transaction shall not be made (a) before the thirticth
calendar day following the effective date of this
Order or (b) later than three months after the
effective date of this Order. unless such period is
extended for good cause by the Board. or by the
Federal Reserve Bank of Chicago pursuant to dele-
gated authority.

By order of the Board of Governors. effective
September 1, 1977,

“A pending de nove charter application, it approved. would
enabie a tourth multibank holding company. Old Kent Financial
Corporation, Grand Rapids. Michigan, to enter this market and
would thus increase the number ol banking organizations in the
market from six to seven.

Voting lor this action: Chairman Burns and Governors
Caldwell. Partee. and Lilly. Voting against this action:
Governor Wallich. Absent and not voting: Governors
Gardner and Jackson.

(Signed) RoOBERT o MATTHEWS,

|si-AL] Assistant Sceretary of the Board.

Dissenting Statement of Governor Wallich

I would deny the application of DETROITBANK
1o merge with Fake Shore Financial Corporation,
Muskegon. Michigan and thereby acquire Hackley
Union National Bank and Trust Company of
Muskegon ("Bank™). Muskegon, Michigan. My
reasons are those that were set forth in my Dissent-
ing Statements in the recent Texas Commerce
Bancshares, Inc. and the First City Bancorporation
ol Texas, Inc. decisions.!

My dissent in this case rests again on the adverse
cffects of this proposal on potential competition.
Bank is the largest of six commercial banking
organizations in the concentrated Muskegon mar-
ket, with 33.5 per cent of the commercial bank
deposits in the market. 1 regard DETROITBANK
as one of the most likely potential entrants into the
market given the financial resources and expressed
intent of Applicant to expand into western Michi-
gan. So long as Applicant remains poised in the
“wings™ of the Muskegon market. this potential
competition exerts a bencelicial effect on the
Muskegon market. If and when this ““wings™ effect
is chminated by actual enry of Applicant into the
market. it should be by a route that offsets elimina-
tion of this effect by deconcentrating that market.,
through de novo entry or by means of a “*toothotd
acquisition.”

In my opinion. this application represents a con-
tinuation of the trend established in the Texas
decisions noted above. The majority is in danger of
being misinterpreted as indicating that de novo
entry or foothold entry into highly concentrated
markets is no longer expected of those organiza-

'See the Dissenting Statements of Governor Wallich accom-
panying the Board Orders approving the applications ot Texas
Commerce Baneshares. Ine., Houston. Texas to merge with The
BanCapital Financial Corporation, Austin, Texas (63 Federal
Reserve Burnrrin 500 (1977)) and First City Bancorporation of
Texas, Ine.. Houston. Texas to acquire City National Bank of
Austin, Austin. Texas (63 Federal Reserve Bunt 1 1in 674 (1977)).
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tions that are most capable of cntering new markets
in that manncr. Such an approach would increase
the disparity in size between the largest banking
organizations of a State and the rest of the State’s
organizations, leading to an increase in concentra-
tion ratios and a decrease in the number of effective
competitors and competition within the State.

The present decision is an unfortunate outgrowth
of the Board’s Texas Commerce decision. That
decision. ! believe. had an anticompetitive cffect
upon the Austin market and the structure of com-
mercial banking in Texas. Approval of this applica-
tion may well have the same effects upon the
Muskegon market and the structure of commercial
banking in Michigan.

For the foregoing reasons. 1 would deny this
application.

First City Bancorporation of ‘Texas, Inc.
Houston. Texas

Order Approving Acquisition of Bank

First City Bancorporation of Texas. Inc.. Hous-
ton. Texas (“*Applicant™). a bank holding company
within the meaning of the Bank Holding Company
Act. has applied for the Board's approval under
§ 3(a)3) of the Act (12 U.S.C. § 1842(0)(3)) to
acquire 100 per cent (less directors’ qualifying
shares) of the voting shares of the successor by
merger to The City National Bank of Bryan, Bryan,
Texas (“"Bank™'). The bank into which Bank is to be
merged has no significance except as a means to
facilitate the acquisition of the voting shares of
Bank. Accordingly. the proposed acquisition of the
successor organization is treated herein as the
proposed acquisition ol the shares of Bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received in light of the
factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(c)).

Applicant. the largest banking organization in
Texas. controls 28 banks with aggregate deposits of
$4.14 billion, representing 7.81 per cent of total
deposits in commercial banks in the State.' Acqui-

YAl banking data are as of December 31, 1976 and reftect bank
holding company formations and acquisitions approved through
June 30, 1977.

sition of Bank. which holds deposits of $34.8 mil-
lion. would increase Applicant’s share of total
deposits in commercial banks in the State by 0.1 per
cent.

Bank is the sccond largest of six banks in the
relevant geographic market.? Its $34.8 million in
deposits represent 25,1 per cent of market deposits.
The largest bank in the market holds 27 per cent of
the market deposits. The third, fourth. and fifth
largest banks in the market hold, respectively 19.6
per cent, 4.1 per cent, and 13.2 per ¢cent of market
deposits. The smallest bank in the market, or-
ganized in 1976, controls just under | per cent of
market deposits. It appears that none of the banks
in the market is currently held by a bank holding
company.

Applicant’s nearest subsidiary is located 90 miles
south of Bank in Wallis, Texas. Scveral subsidiaries
of Applicant derive only marginal amounts of busi-
ness from the relevant market and none derives any
substantial amounts. Thus. and in view of the local
nature of banking markets. consummation of Ap-
plicant’s proposal would not have any significant
adverse cffects on existing competition within the
relevant market.

Although the market’s ratio of population to
banking offices is 1.4 times the State average, per
capita deposits in the market are only 67 per cent of
the State average. The market has experienced
considerable population growth since 1970, The
market. on balance. appears slightly attractive for
de novo entry. Although Applicant may be con-
sidered a potential entrant into this market, it
should be noted that no other bank holding com-
panics are represented in the Bryan market. Thus,
the loss of Applicant as a potential entrant is not
considered significant in view of the relatively large
number of remaining bank holding companics that
arc potential entrants into the market, Bank holds
approximately $12 million more in market deposits
(5.5 per cent of market deposits) than the third
largest bank and approximately $4 million less
(about 2 per cent) than the largest bank in the
market. The similarity in size of the five largest of
the six banks in the market suggests the absence of
alternative foothold means of entry into the market
since it does not appear that the smallest bank in the

The relevant geographic market is approximated by the
Bryan-College Station Standard Mcetropolitan Statistical Arca
which encompasses all of Brazos County. The January 1. 1977
population estimated for the market was 76,700 persons, an
increase of 32.2 per cent over 1970, The recent expansion of Texas
A&M University, located at College Station. contributed signifi-
cantly to this increase. Texas population growth Statewide was
estimated at 12 per cent for the same period.
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market is available for acquisition. For the forego-
ing reasons., approval of this application will have
only a slightly adverse effect. if any. on potential
competition,

The financial and managerial resources ol Appli-
cant and its subsidiaries and of Bank are considered
generally satistactory and the future prospects ot all
appear favorable. Thus, the Board believes that the
banking lactors involved in the proposal are consis-
tent with approval.

Information contained in the record indicates that
most of the banking needs of the arca are currently
being met. However, the growth in the arca has
created demands for new services not currently
available within the market. Applicant through
Bank has the capability of providing thesce services.
Bank has maintained a quite conservative loan to
deposit ratio: Applicant intends to infuse capital
into Bank to increase commercial and consumer
lending. It plans within two years of acquisition to
provide credit related insurance through Appli-
cant’s subsidiary. First City Life Insurance Com-
pany, at rates less than those currently charged by
an affiliate of Bank. Applicant also intends to
expand mortgage lending services. In light of these
factors the Board regards considerations of the
convenience and needs of the community to be
served as lending weight in favor ol approval of the
application.

On the basis of the record. the application is
approved tor the reasons summarized above. The
transaction shall not be made () betore the thirticth
calendar day following the cffective date of this
Order or (b later than three months after the
effective date of this Order. unless such period is
cxtended for good cause by the Board, or by the
Federal Reserve Bank of Dallas pursuant to dele-
gated authority.

By order of the Board of Governors. cffective
September [, 1977,

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson. Partee. and Lilly.
Absent and not voting: Chairman Burns.

(Signed) RoserT Fo MATTIHEWS,

|SEAL] Assistant Sccretary of the Board.

First Nationat Holding Corp.
Atlanta. Georgia

Order Approving Acquisition of Banks

First National Holding Corp.. Atlanta. Georgia. a
bank holding company within the meaning of the
Bank Holding Company Act. has applied for the
Board’s approval under section 3(a)(3) of the Act
(12 U.S.C. § 1842(a)(3)) to acquire 100 per cent of
the voting shares of First Bank of Savannuh
("Savannah™). Savannah, Georgia. and approxi-
mately 78 per cent of the voting shares of The First
National Bank of Dalton (**Dalton’"), Dalton. Geor-
gia. In acquiring Dalton. Applicant would formally
acquire indireet ownership ol 64.4 per cent of the
voting shares ol The Bank of Dalton. Dalton.
Georgia. These shares are held by National Loan
Company. Dalton. Georgia. a wholly-owned sub-
sidiary ol Dalton.

Notice of the applications, alfording opportunity
for interested persons to submit comments and
views, has been given in accordance with section 3
of the Act (41 Fed. Reg. 460589: 42 Fed. Reg.
12236). The time tor filing comments and views has
expired. and the Board has considered the applica-
tions and all comments reccived in light of the
factors specified in section 3(¢) of the Act.

The applications are consolidated because of a
set of facts common to them. In both instances
Applicant sceks the Board's permission to acquire
bank shares held by, or subject to a contractual
right to acquire held by, former directors of Appli-
cant’s subsidiary bank, The First National Bank of
Atlanta ("Atlanta Bank™). Atlanta, Georgia, pur-
suant to arrangements made in 1969 and 1970. Under
those arrangements Atlanta Bank financed the ulti-
mate acquisition ol controlling interests in Savannah
and Dalton by persons atliliated with Atlanta Bank
at preferential terms and without risk of loss to the
borrowers. The Board has previously determined
that similar arrangements may cvidence indirect
control of bank shares by a company and. if under-
taken without prior Board approval. may constitute
violations of the Bank Holding Company Act.' In
connection with these proposals, the Board has
scrutinized the underlying facts surrounding the
acquisitions of shares of Dalton and Savannah and
the acquisition of rights to acquire shares of Dalton
by Applicant’s subsidiary bank acting through per-
sons related to it and has concluded that Atlanta
Bank. by virtue of these arrangements, acquired
indirect ownership and control of more than 25 per

See, e.g., The Jacobus Company and lnland Financial Corpo-
ration, 60 Federal Reserve Burnirin 130 (1974); MidAmerica
Bancorporation, 60 Federal Reserve Burierin 131 (1974); First
United Bancorporation, Inc.. 61 Federal Reserve Bun LrriN 889
(1975).
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cent of the shares of both banks without the
Board’s prior approval in violation of section 3 of
the Act.? In accordance with its policy regarding
violations of the Act. and, upon its examination of
all the tacts of record. the Board is of the view that
the specific facts involved in the original indirect
acquisitions. even viewed in isolation and absent
other adverse considerations, might require denial
of the applications but for Applicant’s thorough and
definite undertakings to guard against violations in
the future.®

Applicant. the second largest banking organiza-
tion in Georgia, controls one bank other than Dal-
ton and Savannah, holding total deposits of $1.2
billion. or approximatcly 10 per cent ot the total
deposits in commercial banks in the State.' Savan-
nah is the fourth lurgest of nine commercial banks
located in the Savannah banking market.” and holds
deposits of $33.4 million.. or 6 per cent of the

The material facts, summarized here, are undisputed. In the
case of Savannah, Atlanta Bank in March 1969 lent, without
intcrest, $2.7 million to an unrelated individual to acquire alt but
the directors’ qualifying shares of that bank. In April 1970, the
bank shares and loan were transferred to the tormer chairman of
Atlanta Bank's exccutive committee. This loan was structured so
that the borrower assumed no personal liability on his debt to
Atlanta Bank beyond the shures of Savannah pledged as collateral
for that loan, and so that interest would equal dividends paid by
Savannah. In September 1971, Atlanta Bank lent this individual on
the same basis un additional $500.000 to acquire additional shares
of Savannah. Since 1971 Applicant has invested an additional $4.4
million directly in Savannah’s preferred shares and capital notes.
Since 1972, Savannah’s executive committee has voted the shares
of Savannah held by Adanta Bank’s former director pursuant to
proxies executed by him.

In the case of Dalton, several individual sharcholders of Dalton,
unrelated to Atlanta Bank. placed shares of Dalton in a trost in
January 1969, with a view to preventing another Georgia bank
trom gaining control of Dalton. Under the terms of the trust four
directors and former directors of Atlanta Bank agreed to buy from
the trust shares of any sharcholder-beneficiary who died or who
decided to sell, at a formula price. if the remaining sharcholder-
beneficiaries declined to do so. At the same time Atlanta Bank
agreed to lend to its designated directors the funds necessary to
buy shares from the trust, without personal liability and at interest
equal to dividends. Over time additional shares were placed in
trust. These arrangements involved about 78 per cent of Dalton’s
voting shares, 39 per cent that are still held in trust and another 39
per cent that passed through the trust to Atlanta Bank's former
directors between 1969 and 1976.

*The record also reflects that before initiating these transactions
Atlanta Bank had reason to believe them lawful, and that Appli-
cant openly disclosed its transactions regarding Dalton and
Suvannah to its shareholders and to the Board as soon as those
ransactions were questioned and cooperated with efforts by the
Board’s staft to resolve the violations question. Applicant’s coop-
cration, the nature of the violations, the fact that the transactions
originated before the Board publicized its policy on such transac-
tions and that management has changed since the transactions
originated. coupled with Applicant’s undertaking a definite pro-
gram regarding its future conduct, together persuade the Board
that the violations do not reflect so adversely on Applicant’s
management as to require denial of these applications, though no
onc of those considerations standing alone might be persuasive.

1Banking data arc as of December 31, 1976.

“The Savannah banking market is approximated by Chatham
and Eftingham Counties and those portions of Liberty and Bryan
Counties that lic cast of Fort Stewart,

deposits in commercial banks in that market. Dal-
ton is the largest of six banks in the Dalton banking
market,® and holds deposits of $74 million, or
approximately 46 per cent of the deposits in com-
mercial banks in that market. The Bank of Dalton.
which also is located in the Dalton banking market,
holds deposits of $20.8 million (11 per cent of
market deposits). and is the third largest commer-
cial bank in that market. Taken together. Dalton
and The Bank of Dalton control approximately 57
per cent of the market's commercial bank deposits.

Applicant’s direct subsidiary bank is located in
the Atlanta banking market.” which is approxi-
mately 250 miles from Savannah and over S0 miles
from Dalton, and Applicant’s nonbank subsidiaries
are not significant competitors in cither the Savan-
nah or Dalton banking markets. Viewing the com-
petitive situation as it existed in 1969 and 1970 when
Atlanta Bank arranged to obtain control of Dalton
and Savannah. it appcars that, in light of the fact that
Dalton. Savannah, and Atlanta Bank serve separate
banking markets. the acquisitions climinated and,
viewed as present acquisitions would eliminate. no
existing banking competition in the relevant mar-
kets. Furthermore, consummation ol the Dalton
proposal may have a procompetitive elfect, inas-
much as Applicant has committed. if its application
is approved, to sever the affiliation between Dalton
and ‘The Bank of Dalton that has existed since
1918.% This would establish The Bank of Dalton as
an independent new competitor in a relatively con-
centrated market. Moreover, continued affiliation
between Applicant and Savannah may preserve
Savannah’s ability to compete with the larger or-
ganizations in the market.” The Board accordingly
concludes that competitive considerations are con-
sistent with approval of both applications and lend
weight to approval of the application to acquire
Dalton.

Considerations relating to the convenience and
needs of the communitics to be served are also
consistent with approval of both applications, Ap-
plicant states that it will provide a number of new
services to both banks, and Applicant has provided
assistance to both banks under its present relation-
ship with them,

“The Dalton banking market is approximated by Whitficld and
Murray Counties.

“The Atlanta banking market is approximated by Fulton, De-
Kalb, Cobb. Gwinnett, Clayton, Douglas, Henry. and Rockdale
Countics.

SApplicant has filed a written commitment that upon consum-
mation of the proposed acquisition of shares held by Atlanta’s
former directors it will cause director and officer interlocks
between Dalton and The Bank of Dalton to be severed, and cause
termination of Applicant’s direct and indirect ownership and
control of, and power to vote, voting shares of The Bank of Dalton
at the carliest practicable time and in any event within two years.

“The two largest banking organizations in the Savannah banking
market control approximately 70 per cent of the market's deposits.,
and a majority of the market’s deposits are controlled by the
State’s largest and third largest banking organizations.
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The financial and managerial resources and fu-
ture prospects of Dalton and Savannah are viewed
as generally satisfactory. Applicants  managerial
resources and future prospects are also considered
generally satisfactory. Its financial resources,
which suftfered during the downturn in the real
estate industry in the Southeast, arce improving.
There is no indication in the record that Applicant’s
recovery is progressing at an unsatistactory rate.
but the Board believes that Applicant should con-
tinue to strengthen those financial resources belore
it attempts to expand through proposals involving a
diversion of its existing resources.

These proposed transactions. however. represent
essentially the reorganization of existing indirect
investments, one that would have only a minimal or
conceivably a positive effect on the financial re-
sources of Applicant. Applicant made most ol its
proposed mvestments i Dalton and Savannah be-
ginning in 1969, In the case of Savannah. converting
Applicant’s indirect investment to a direct invest-
ment requires an additional outlay of only $10.000.
Acquisition of 39 per cent ol the shares of Dalton
can likewise be accomplished at negligible cost. and
the Board is satistied that Applicant™s commitments
regarding the circnmstances under which it will
acquire additional shares of Dalton suificiently in-
sure that the acquisition will not have any mate-
rially adverse cffect on Applicant or Atlanta Bank.
Morcover. Applicant’s ability to consolidate the
arnings of Savannah after consummation of that
proposed transaction should enhance its financial
resources. On the other hand. divestiture of the
shares and rights held by Atlanta’s former directors
could involve adverse financial consequences 1o
Applicant. Having considered all aspects of the
proposed transactions. including Applicant’s most
recent financial information. the Board concludes
that on balance considerations relating to Appli-
cant’s financial resources are consistent with ap-
proval of these applications. '

Accordingly, based on the record and for the
reasons summarized herein. these applications are
approved. Approval of the application to acquire
Dalton is subject to the condition that Applicant
cause complete divestiture of 'The Bank of Dalton in
accordance with its commitment. subject 1o con-
tinuing review and the imposition of such further
terms as the Board or its General Counsel may
dircet. Applicant is directed to submit to the
Board’s General Counsel within 30 days after the
elfective date of this Order reasons why the divesti-
ture ol ‘The Bank of Dalton should not be ordered

There is nothing in the record to show that Atlanta Bank's
financial resources at the time it arranged to obtain control of
Savannah and Dalton were incompitible with those investments il
the time they were made. Instead 1t appears that the problems
Applicant has experienced were chiefly those common to other
banking organizations and arose several years later.

carlier than Applicant proposes, and authority is
hereby delegated to the Board™s General Counscl to
order such carlier divestiture, and to imposc condi-
tions that will insure that the divestiture is complete
and effective, if the reasons submitted in his judg-
ment warrant such action. The transactions hereby
approved shall not be made betore the thirtieth
calendar day following the ctfective date of this
Order, or later than three months after the effective
date of this Order unless such period is extended for
good cause by the Board or by the Federal Reserve
Bank of Atlanta pursuant to delegated authority.

By order of the Board of Governors, effective
September 28, 1977.

Voting for this action: Chairman Burns and Governors
Gardner, Wallich. and Partee. Voting against this action:
Governors Coldwell, Jackson, and Lilly.

(Signed) Grivern I, Garwoon,

[SEar] Deputy Secretary of the Board.

Dissenting Statement of
Governors Coldwell and Jackson

We would deny the applications by First National
Holding Corp. to acquire The First National Bank of
Dalton ("Dalton™) and Iirst Bank of Savannah
(*Savannah™), In our view, any other action would
result in a reward of Applicant’s violations ol the
Bank Holding Company Act and would be contrary
to the standards the Board normally applies 1o bank
holding company applications. The subject applica-
tions propose that a bank holding company whose
financial resources do not meet the Board's normal
standards for expansion acquire directly shares of
(wo banks that it acquired indirectly several years
ago in violation of law. We do not agree that the
Board should permit this to happen.

In essence the Board's Order in these cases turns
Applicant’s violations of the Act into a positive
factor favoring approval. It is our vicw that il the
violations had not occurred the Board would prob-
ably have denied these applications. If that is truce
the logical conclusion is that the violations have lent
weight toward approval ol these applications. We
might be willing to agree under the special circum-
stances of supervisory authorities™ actions in these
casces that the violations should be a neutral factor,
but we cannot agree that they should be a positive
one.

We believe the Board’s majority has attached
unduce weight to the estimates of financial injury
which divestiture might cause Applicant, Dalton, or
Savannah. Any damage will unlikely be severe. To
a large extent “bookkeeping' losses that could be
incurred as a result of divestiture already exist in
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Applicant’s consolidated financial resources, and
divestiture of Dalton might enhance Applicant’s
{inancial resources rather than injure them. Fur-
thermore. divestiture. once complete. should allow
Applicant to focus its managerial resources more
completely on its existing organization. which we
consider a material benefit, On the other side. we
do not sce that retention of Dalton or Savannah will
improve Applicant’s financial resources in any im-
portant way. While the bulk of Applicant’s present
investments in Savannah and Dalton were made
several years ago. its proposed additional invest-
ment in Dalton may involve a diversion of existing
financial resources. and a complex, uncertain plan
for purchase of the additional shares.

A bank holding company may by various means
and for various reasons scek to avoid or postpone
review by the Board of its investments in banks and
other enterprises as Applicant did. A company that
clects to pursue such a course. and particularly if
undertaken in circumvention of the Act's require-
ments, should run the risk, however. that approval
may be foreclosed by the violation itself or by
cvents occurring between the time the investment is
madc and the time it is presented to the Board for
evaluation.

For the toregoing reasons, we would deny these
applications.

Huntington Bancshares Incorporated
Columbus. Ohio

Order Approving Acquisition of Bank

Huntington Bancshares Incorporated, Colum-
bus, Ohio ("*Applicant’’). 4 bank holding company
within the meaning of the Bank Holding Company
Act. has applied for the Board's approval under
§ 3(a)(3) of the Bank Holding Company Act (12
U.S.C. § 1842(a)3)) (Act™) to acquire 100 per
cent of the voting shares (less directors’ qualifying
shares) of the successor by merger to The Central
National Bank of London. lLondon, Ohio
("*Bank’"). The bank into which Bank is to be
merged has no significance except as a means to
facilitate the acquisition of the voting shares of
Bank. Accordingly. the proposed acquisition of
shares of the successor organization is treated
herein as the proposed acquisition of the shares of
Bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time tor filing comments and views has
expired. and the Board has considered the applica-
tion and all comments received, including those of

the Department of Justice. in light of the factors sct
forth in § 3(c) of the Act (12 U.S.C. § 1842(¢)).

Applicant. the seventh largest banking organiza-
tion in Ohio. controls twelve banking subsidiaries!
with aggregate deposits of approximately $1.4 bil-
lion. representing 4.1 per cent of total commercial
bank deposits in Ohio.® Acquisition of Bank ($24.8
million in deposits) would increase Applicant’s
share of Statewide commercial bank deposits by
0.07 per cent and would have no appreciable effect
upon the concentration of banking resources in
Ohio,

Bank is hcadquartered in the city of London,
Ohio, about 25 miles west of downtown Columbus,
and is the twelfth Targest of 27 commercial banking
organizations (with 193 banking offices) located in
the Columbus banking market controlling approxi-
mately 0.7 per cent of the total commercial bank
deposits in the market.® Applicant is the sccond
largest banking organization in the relevant market
with approximately 23.2 per cent of market de-
posits. While acquisition of Bank would increase
Applicant’s market share. Applicant would remain
the second largest banking organization in the mar-
ket. since the largest in the market (and the second
largest banking organization in the State) controls
43 per cent of market deposits. Also located in the
relevant market are banking subsidiaries of four
other Ohio multibank holding companies. all ranked
within the top cight banking organizations in the
State. Even though Applicant and Bank operate in
the same market and some existing competition
would be climinated. Applicant’s banking office
closest to Bank is located 8.3 miles east of Bank, in
Franklin County. and is separated from Bank by
seven intervening banking offices. Based upon the
above and other facts of record, it appears to the
Board that approval of the application would have
only a slightly adverse effect upon existing competi-
tion.

In assessing the cffects of the proposal upon
future competition, the Board is of the view that
although Applicant may possess the capabilities to

'By action of August 31, 1977, the Board approved the acquisi-
tion by Applicant of the successor by merger to Bellefontaine
National Bank. Bellefontaine, Ohio,

2All banking data other than markct deposit data arc as of
December 31, 1976, and reflect bank holding company formations
and acquisitions approved as of June 30, 1977, All market data are
as of June 30, 1976.

*The relevant market is the Columbus banking market which is
approximated by the five-county Columbus SMSA. 1t includes all
of Franklin and Fuirficld Counties. all of Pickaway County except
Perry and Salt Creek Townships, the southern two-thirds of
Madison County, all of Defaware County except the northernmost
townships. and the western half of Licking County.
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enter Madison County de novo and acquisition ol

Bank would climinate onc independent banking
alternative in the relevant market, there are other
facts of record that mitigate these slightly adverse
competitive effects. Ohio’s restrictive branching
law, which limits branching to home olfice coun-
tics, prohibits Applicant’s present subsidiaries from
branching into the Madison County portion of the
market. Morcover. it appears unlikely that Apph-
cant would enter Madison County de novo since the
population and dcposits-per-banking-ofTice ratios
are below State averages and the arca of growth in
the Columbus Metropolitan Arca is primarily north
and cast of Columbus rather than southwest where
Bank is located. Furthermore. following approval
there would remain 20 other independent banks as
possible entry points into the market. Accordingly.
on the basis of the above and other tucts of record,
it is concluded that consummation of the proposal
would have only slightly adverse etfects upon po-
tential competition.

In analyzing the competitive consequences of the
subject proposal. the Board has considered the
comments by the Department of Justice that con-
summation would have adverse competitive ef-
fects. However. in light of the Board's findings
described above. it does not appcear that such
cffects would be significant, and, balanced against
the convenience and needs considerations dis-

cussed below. the Board is of the view that dental of

the application is not warranted.

The financial and managerial resources and fu-
ture prospects of Applicant. its subsidiaries and
Bank arc regarded as generally satistactory and
consistent with approval. Affiliation with Applicant
will enable Bank to provide its customers a much
greater variety ol banking scrvices beyond those it
currently ofters and thereby increase its competi-
tiveness in the market. The services Applicant has
indicated Bank will be able to provide its customers
which arc not now oftered by Bank include time

and savings deposits offering a wide range of

maturitics, compeunding ol interest daily. ex-
panded checking services to include Applicant’s
“All-in-One Account.” and o bank credit card
service. Applicant will also make available to
Bank's customers more specialized and diversified
trust and data processing services, The Board linds.
therefore. that considerations relating to the con-
venience and needs of the community to be served
lend such weight toward approval as to outweigh
any slightly adverse competitive effects that might
result from approval of the proposal. Accordingly,
it is the Board's judgment that the proposed acqui-

sition would be in the public interest and that the
application should be approved.

During its consideration of this application the
Board noted that, as a result of management and
director intertocks and other indicia of a close
relationship between Bank and The London Home
and Savings Company. acquisition of Bank might
cause Applicant. following consummation of the
subject proposal, to be indirectly engaging in the
activity of operating a savings and loan association
(Sce Board Order of FFebruary 22, 1977, denying the
application of D. 1. Baldwin Company. Cincinnati,
Ohio. to retain Empire Savings. Building and [.oan
Association, Denver, Colorado (63 Federal Reserve
Burierin280(1977) . Accordingly. The Board's ac-
tion herein is conditioned upon Applicant comply-
ing with its commitment to take steps following
acquisition of Bank which will result in the sever-
ance of the above interlocks. and the establishment
within onc year after the acquisition of Bank of The
L.ondon Home and Savings Company as a com-
pletely independent financial institution in the
Columbus banking market.

On the busis of the record, and for the reasons
summarized herein, the application is approved
subject to the condition set forth above, ‘The trans-
action shall not be made (a) before the thirticth
calendar day following the cffective date of this
Order or (b) later than three months after the
cffective date of this Order, unless such period is
cxtended for good cause by the Board., or by the
Federal Reserve Bank of Cleveland pursuant to
delegated authority.

By order of the Board of Governors. effective
September 14, 1977,

Voting tor this action: Vice Chairman Gardner and
Governors Jackson and Partee. Voting against this action:
Governor Coldwell. Absent and not voting: Chairman
Burns and Governors Wallich and Lilly.

(Signed) Griverrn I, GARWOOD,

{star] Depuety Secretary of the Board.,

Dissenting Statement of Governor Coldwell

As noted in the majority’s opinion, the instant
proposal involves the acquisition of a bank in the
Columbus banking market by the second largest
banking organization in the market, Huntington
Bancshares. Inc. Where a banking organization is
already represented in the market. a horizontal
acquisition such as the one proposed here results in
some climination ol existing competition.
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In view of the absolute size of Huntington
Bancshares and its position in the market. it is my
opinion that the etfects of the proposal on existing
competition are adverse. The Bank Holding Com-
pany Act requires the Board to deny the proposed
horizontal acquisition unless its anticompetitive ef-
feets are outweighed by other factors in the record.
It appears to me that the other factors are not
sufficient to outweigh the anticompetitive cffects
present in this proposal. Therefore. T would deny
this application.

Jackson Hole Banking Corporation
Jackson. Wyoming

Order Denyving
Formation of Bank Holding Company

Jackson Hole Banking Corporation. Juackson,
Wyoming, has applicd for the Board's approval
under § 3a) 1) of the Bank Holding Company Act
(12 U.S.C. § 1842¢)(1) of formation of a bank
holding company through acquisition of 91.3 per
cent ol the common voting shares ol The Jackson
State Bank. Jackson. Wyoming ("Bank™). Appli-
cant also proposces to acquire nonvoting preterred
shares of Bank.

Notice of the application, affording opportunity
for interested persons 1o submit comments and

views. has been given in accordance with § 3(b) of

the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received in light of the
factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(¢)).

Applicant is 4 nonoperating Wyoming corporia-
tion organized for the purpose ol becoming a bank
holding company through the acquisition of Bank

($44.2 million in dceposits).! Upon acquisition of

Bank. Applicant would control the 10th largest
banking organization in the State of Wyoming and
approximately 2.4 per cent of total deposits in
commercial banks in the State.

Bank is the larger of the two banks located in
Teton County, which approximates the relevant
banking market, and holds approximately 81.7 per
cent of the total commercial bank deposits in the
market. The proposed transaction involves the
transfer of ownership of Bank from individuals (o a
corporation owned by the same individuals. Since

"Unless otherwise indicated. all banking data are as of Decem-
ber 31, 1976.

Applicant has no other subsidiarics. consummation
of the proposal would not have any adverse effect
upon existing or potential competition nor would it
increase the concentration of banking resources.
Thus. the Board concludes that the competitive
cffects of the instant proposal are not adverse and
are consistent with approval.

The Board has indicated on previous occasions
that a holding company should constitute a
source of financial and managerial strength to its
subsidiary bank(s), and that the Board will closcly
examine the condition of an applicant in cach casc
with this consideration in mind.? Having examined
such factors in light of the record in this application,
the Board concludes that the record presents ad-
verse considerations as they relate to the applicant
bank holding company that warrant denial of the
proposal to place the ownership of Bank into corpo-
rate form.

The president of Bank, along with members of
his family. arc the principal sharcholders of Bank
and. under this proposal, would become the presi-
dent and principal sharcholders of Applicant. The
president of Bank has served in that capacity for
approximately ten years. Material in the record
reflects that Bank’s carnings and capital position
have generally been lower than those of similarly
situated bunks in the State. Such results appear to
be attributable to the policies and practices cur-
rently in evidencee in Bank’s operations. Inasmuch
as no management changes are contemplated by
Applicant and this proposal would continue and
enhance management’s control of Bank. the Board
is of the view that the record of Bank’s operations
indicates that managerial factors are an adverse
consideration.

With respect to financial considerations. the
Board notes that Applicant would incur a sizable
debt in connection with the proposed acquisition of
Bank’s shares. Applicant proposes to service this
debt over a 12-year period through dividends to be
declared by Bank and tax benclits to be derived
from filing consolidated tax returns. The projected

“The Bank Holding Company Actis clearin its mandate that the
Board. in acting on an application to acquire a bank. inquire into
the financial and managerial resources of an applicant. While this
proposal involves the transfer of the ownership of Bank from
individuals to a corporation owned by essentially the same indi-
viduals, the Act requires that before an organization is permitted
to become a bank holding company and thus obtain the benefits
associated with the holding company structure, it must secure the
Board’s approval. Section 3(¢) of the Act provides that the Board
must, in every case. consider. among other things. the financial
and managerial resources of horh the applicant company and the
hank to he ucquired. The Board's action in this case is based on a
consideration of such factors.,
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carnings Tor Bank contained in the application are
higher than Bank has generally enjoyed in the past.
as well as being higher than other banks in the area.
In addition, the projected asscet growth of Bank is
much less than that expericneed in recent years.
Based upon more realistic carnings and growth
projections, it is the Board's judgment that Appli-
cant would not have the necessary financial re-
sources to meet its annual debt servicing requite-
ments. maintain adequate capital at Bank. and mect
any unexpected problems that might arise at Bank.
[1 15 true that Applicant’s plan calls tor it to incur
debt for the purposce of injecting capital into Bank:
however, a more appropriate means of achieving
capital improsement considering Bank's present
condition would be o retention of carnings and a
curtailing of dividends. In sum. the Board docs not
view Applicant’s overall financial plan as one that
would enable it to serve as a source of strength to
Bank or one that would ¢nhance Bank's prospects.
Theretore. the Board concludes that considerations
relating to tinancial resources and future prospects
weigh against approval of this application.

No significant changes in Bank’s operations or in
the services offered o customers are anticipated to
follow from consummation of the proposed acquisi-
tion. Consequently. convenience and needs factors
lend no weight towards approval of this proposal.

On the basis of the circumstances concerning this
application. the Board concludes that the banking
considerations involved in this proposal present
adverse Tactors bearing upon the financial and
managenial resources and future prospects of Ap-
plicant and Bank. Such adverse factors are not
outweighed by any procompetitive effects or by
benefits that would result in better serving the
convenienee and needs of the community. Accord-
ingly. itis the Board's judgment that approval of the
application would not be in the public interest and
that the application should be denied.

On the basis of the facts of record. the application
ts denied for the reasons summarized above.

By order of the Board of Governors, effective
September 30, 1977,

Voting for this action: Vice Chairman Gardner and
Governors Jackson, Partee. and Lilly, Absent and not
voting: Chairman Burns and Governors Wallich and
Coldwell.

(Signed) Grocerrmn L. GArRwooD.

[s1Al ] Deputy Secretary of the Board.

Mctropolitan Bank and ‘I'rust Company.
Philippine Sccuritics Corporation and
Tytana Corporation

Mikati. Rizal. Philippines

Amendment to Order Approving
Formation of Bank Holding Companies

By Order dated August 10, 1977, the Board
approved the applications of Metropolitan Bank
and Trust Company ("Mctropolitan™). Philippine
Scceurities Corporation and Tytana Corporation. all
of Makati. Rizal. Philippines. to become bank hold-
ing companies through the direct or indirect acqui-
sition of up to 35 per cent of the voting shares of
International Bank of California ("Bank™). l.os
Angeles. California. Applicants have indicated that
Metropolitan intends to enter into a voting trust
agreement with sharcholders of Bank. which voting
trust would be controlled by Metropolitan. The
shares in the voting trust would consist of the
shares to be owned by Applicants and such addi-
tional shares as are necessary for the voting trust to
control more than 50 per cent of the voting shares of
Bank. As a result of the voting trust. Applicants
would directly or indirectly control voting shares of
Buank in addition to the 35 per cent for which prior
Board approval was previously requested and ap-
proved. Applicants have amended their applica-
tions to reflect the tact that they intend to acquire
directly or indircctly ownership or control of more
than 50 per cent of the voting shares of Bank and
have requested that the Board amend its Order of
August 10, 1977, accordingly.

Notice of the amended applications. affording
opportunity for interested persons to submit com-
ments and views, has been given in accordance
with § 3(b) of the Act. The time for filing comments
and views has cexpired. and the Board has con-
sidered the amended applications and all comments
received in light ot the factors set forth in § 3(¢) of
the Act (12 U.S.CL 1842(en.

The request tor amendment of the Board’s previ-
ous Order presents no significant issues. and the
Board finds that the statutory considerations dis-
cussed in the Board's Order of August 10, 1977,
continue to be consistent with approval of the
applications for the reasons discussed therein, Ac-
cordingly. it is the Board's judgment that approval
ol Applicants™ requests would be in the public
interest and that the request tor amendment to the
Board’s previous Order should be approved.

On the basis of the record. Applicants’ requests
are approved for the reasons summarized above.
The Board’s Order of August 10, 1977, is hereby
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amended such that Applicants may acquire directly
or indirectly ownership or control ot more than 30
per cent of the voting shares of Bank. The transac-
tions shall not be made (a) before the thirticeth
calendar day tollowing the ctfective date of this
Order or (b later than three months after the
eftective date of this Ordér. unless such period is
extended for good cause by the Board. or by the
Federal Reserve Bank of Sun Francisco pursuant to
delegated authority,

By order of the Bourd ol Governors, effective
September 22, 1977,

Voting tor this action: Chairman Burns and Governors
Gardner. Wallich. Coldwell. Jackson. Partee. and Lilly.

(Signed) Grireri L. Garwoobn,

|SEAL| Deputy Seervetary of the Board.

Phillipsco. Inc.
Denver, Colorado

Order Approving
Formation of Bank Holding Company

Phillipsco. Inc.. Denver. Colorado (" Appli-
cant™). has applied for the Board's approval under
§ 3(a)( 1) of the Bank Holding Company Act (“the
Act') (12U.S.C. 8 1842(a) 1) of formation of a bank
holding company by acquiring 97.5 per cent ol the
voting shares of The First National Bank of
Holyoke. Holyoke. Colorado (“*Bank™).

Notice of the application. affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired. and the application and all comments
received have been considered in light of the tactors
set forth in § 3(¢) of the Act (12 U.S.C. § 1842(¢)).

Applicant is a recently chartered. nonoperating
corporation. organized for the purpose of becoming
a bank holding company by acquiring Bank. which
holds deposits of $12.8 million.! Upon acquisition
ol Bank, Applicant would control the 139th largest
commercial bank in the State of Colorado. Appli-

YAl banking data are as of December 31, 1976,

cant would control approximately 0.15 per cent of
total deposits in commercial hanks in the State.

Bank. located in Holyoke. Colorado. is the
targest of three commercial banks in the relevant
banking market and holds approximately 55.9 per
cent of the total commercial bank deposits in the
market.? It was recently purchased by Applicant’s
principals. One of the principals of Applicant is also
a director of a large Colorado multibank holding
company and an oflicer and director of one of its
subsidiary banks. However. that company cur-
rently has no subsidiaries in the relevant market,
and. thercetore. there is no significant competition
between that company and Bank at this time. In
addition, it appears unlikely that consummation of
this proposal would have any adverse effect upon
potential competition or increase the concentration
ol banking resources i any relevant arca. Thus. the
Board concludes that the competitive effects of the
proposal arc consistent with approval of the appli-
cation,

On February 15, 1977, Applicant agreed to ac-
quire. subject to Board approval. shares of Bank
that Applicants principals had purchased two
months carlicr. In originally purchasing the shares
that are the subject of this application. those princi-
pals incurred debt which, it this application is
approved and the proposed transaction consum-
mated. will be assumed by Applicant.

Upon consideration of the size and terms of this
debt. service of which will be dependent upon
Bank’s carnings. the historic growth of the relevant
banking market in particular and Colorado banks in
general, Bank's historical carnings and the operat-
ing results of other banks located in the same
geographic arca. the Board belicves that Appli-
cant’s acquisition debt, the debt temporarily as-
sumed by its principals in anticipation ol Appli-
cant’s formation. can be serviced without adversely
affecting the linancial resources of Bank. which are
considered generally satistuctory. In reaching this
conclusion, the Board is influenced by several
facts. First. Applicant will be able to service its
debt if Bank achicves carnings equal to the average
of banks in its arca. and current Bank carnings are
well ahead of Applicant’s projections. Sccond.
while Applicant is somewhat leveraged. the indi-
vidual investors incurred no personal debt in mak-

The relevant banking market is approximated by Phillips
County. Holyoke 15 the County Scat. Phillips County is in
northeastern Colorado. Population of this agricultural county
declined 7 per cent between 1960 and 1970 to 4,131, However, the
populittion of Holyoke increased 5.5 per cent i this same period to
1.646.
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ing o substantial capital contribution to Applicant.
Third. the principals of Applicant have many years
of banking expericnce. Finally, Applicant does not
plan any immediate expansion of its operations and
intends to limit its activities in the near future solely
to the ownership and management of Bank, thereby
permitting its entire resources o be devoted to
Bank. The Board therctore concludes that the fi-
nancial resources and future prospects of Bank and
Applicant lend weight toward approval of the Ap-
plication.

The Board also concludes that considerations
relating to the managerial resources of Bank and
Applicant Tend weight toward approval of this
application. Applicant’s managerial resources are
considered satistactory and Applicant’s principals
in the brief period they have controlled Bank pend-
ing disposition of this apphication have actively
strengthened Bank's managerial resources. Before
Applicant’s principals acquired Bank. Bank had no
middle management and no plans for succession.
and the two senior ofticers were near or above
retirement age. Applicant’s principals have sub-
stantial banking experience and have provided
Bank with experienced management which will
enstre management sueeession which was lacking
before.

Regarding convenience and needs factors, Appli-
cant states that there are no plans for significant
changes in the kinds of services provided by Bank.
Under new ownership. however, Applicant’s prin-
cipals have initiated a more aggressive loan policy.
with the result that Bank has become more respon-
sive to the borrowing needs ol the arca. In this
connection. Bank has been able to increase its loan
to deposit ratio without imjury to the quality of its
loan portiolio. The Board regards the expansion of
Bank's lending services as a positive factor and.
therefore. concludes that convenience and needs
considerations lend weight toward approval of the
application.

l'or the reasons discussed above. the Board
concludes that approval of the application 1o be-
come @ bank holding company would he in the
public interest and that the application should be
approved,

On the basis of the facts of record and for the
reasons summarized above. the application is ap-
proved. The transaction shall not he made (a)
before the thirticth calendar day following the effec-
tive date of this Order or (b) Jater than three months
alter the effective date of this Order unless such
period is extended Tor good cause by the Board or
by the Federal Reserve Bink of Kansas City pur-

suant to delegated authority.
By order of the Board of Governors, cffective
September 27, 1977.

Voting tor this action: Governors Coldwell. Jackson,
Partee. and Lilly. Absent and not voting: Chairman Burns
and Governors Gardner and Wallich.

(Signed) Grivrer I, GARWOOD.

NN Deputy Secretary of the Board.

Twin Lakes Financial Corporation
Wichita. Kansas

Order Approving
Formation of Bank Holding Company

Twin Lakes Financial Corporation. Wichita.
Kansas. has applicd for the Board™s approval under
§ 3y of the Bank Holding Company Act (12
LS CL§ 1842 caxt Dy of Tormation of a bank holding
company through acquisition ol Y8.9 per cent of the
voting shares of Twin Lakes State Bank. Wichita.
Kansas (" Bank™).

Notice of the application. affording opportunity
for interested persons (o submit comments  and
views. has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received. in light of the
factors sct forth in § 3¢} of the Act (12 U.S.C.
§1842(¢)).

Applicant is a newly formed corporation or-
ganized under the taws of Kansas for the purpose ol
becoming a bank holding company through the
acquisition of Bank., Bank ($28.4 million in dc-
posits) ranks 84th among the 616 commercial banks
in Kansas and controls .3 per cent of the total
commercial bank deposits in the State.! Bank s the
14th largest of 28 commercial banks in the Wichita
banking market (the relevant market) and controls
approximately 1.9 per cent ol the total deposits held
by commercial banks in that market.? In addition to
Bank. there are two other banks in the Wichita
banking market affiliated with Applicant’s princi-
pals.® Applicant’s principals also are affiliated with

YAl banking data are as of December 31, 1976, and retlect bank
holding company formations and acquisitions approved as of July
31977,

The Wichita banking market 15 approximated by Sedgwick
County. Kansas.

"Wichita State Bank ($28.5 nullion in deposits) and linited
American Bank & ‘Trust Company ($29.9 million in deposits). with
1.9 and 2.0 per cent, respectively. of the total commercial bank
deposits in the Wichita banking market.
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a bank in lola. Kansas. Allen County State Bank
($30.7 million in deposits). which s focated over
100 miles cast of Wichita, in a scparate banking
market. It appears that the proposal would result in
some climination of existing competition: however.
on the basis of all the facts of record. including the
relative size of the affiliated banking organizations
in the Wichita market (in the aggregate they control
375 per cent of total market deposits and together
would rank as the fifth largest banking organization
therein). the number of banking alternatives re-
maining in the market, the tact that consummation
of the proposal would not alter the competitive
relationship between Bank and the two other af-
filiated bunks in the Wichita market. and the pro-
posed transaction is essentially a reorganization of
existing ownership interests. the Board concludes
that consummation of this proposul would not have
any significant adverse ceffects upon cither existing
or potential competition within the relevant market.

Applicant proposcs to sell 249 per cent of its
voting shares to Sierra Petroleam Col. Ine..
Wichita. Kuansas., and 24.9 per cent of its voting
shares to K & B Producers. Inc.. Wichita. Kansas.'
As aresult, Applicant will receive additional Tund-
ing which it appcars will allow Applicant to have
the necessary financial resources available to ser-
vice its debt without impairing the financial condi-
tion of Bank." In addition. as puart of this proposal.
Bank's capital will be increased. Accordingly. the
tinancial and managerial resources and future pros-
pects of Applicant and Bank are considered to be
satisluctory and consistent with approval ol the
application,

Although there will be no immediate changes in
the operations or services of Bank as a vesult of this
proposal. considerations relating to the conveni-
ence and needs of the community to be served are
consistent with approval of the application. Based
upon the foregoing and other considerations re-
flected in the record, itis the Board's judgment that
the proposed acquisition is in the public interest and
that the application should be approved.

On the basis of the record. the application is
approved for the reasons summarized above, The
acquisition of Bank shall not be made (a) before the

TApplicant’s principals are also controlling sharcholders in
Sierra Petroleum Co. Ine.oand K. & B Producers, Inc.. registered
bank holding companics by virtue of their control. respectively, of
United American Bank & Trust Company and Allen County State
Bank.

" a related action, the Board today approved the applications
by Sierra Petrofeum Co., Inc.. Wichita, Kansas, and K & B
Producers. Inc.. Wichita, Kansas. to acquire 24.9 per cent each of
the voting shares of Applicant.

thirtieth calendar day following the effective date of
this Order or (b) later than three months alter the
cftfective date of this Order. unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Kansas City pursuant to
delegated authority.

By order of the Board of Governors. effective
September 29, 1977,

Voting for this action: Governors Wallich, Jackson.,
Partee. and Lilly. Voting against this action: Governor
Coldwell. Absent and not voting: Chairman Burns and
Governor Gardner.

(Signed) Grivrrig Lo Garwoob,

[S1 AL Deputy Scerctary of the Board.

Sierra Petroleum Co. Ine.
K&B Producers. Inc.

Order Approving Acquisition of
Shares of a Bank Holding Company

Sierra Petroleum Co.. Ine.. Wichita. Kansas
("Sierra’™), a bank holding company by virtue of its
ownership of 87.2 per cent of the voting shares of
United American Bank & Trust Company. Wichita,
Kansas ("United Bank™). and K&B Producers.
Inc.. Wichita. Kansas ("K&B™). a bank holding
company by virtue of its ownership of 958 per cent
of the voting shares of Allen County State Bank,
lola. Kansas (“"Allen Bank™). have applied for the
Board's approval under § 3¢:)(3) of the Bank Hold-
ing Company Act (12 U.S.C.§ 1842¢a)(3)) for cach
to acquire 24.9 per cent of the voting shares of Twin
Lakes Financial Corporation, Wichita. Kansas
(""T'win Lakes™). a proposed bank holding com-
pany with respecet to Twin Lakes State Bank,
Wichita, Kansas ('I'win Lakes Bank™).!

Notice of the applications. affording opportunity
for interested persons to submit comments and
views. has been given in accordance with § 3(b) of
the Act.? The time for filing comments and views
has expired, and the applications and all comments
and views received have been considered by the
Board in light of the factors sct forth in § 3(¢) of the
Act (12 U.S.C. 8 1842(0)).

'In a related action. the Board approved today an application by
Twin Lakes to become o bank holding company through the
acquisition of 98.9 per cent of the voting shares of ‘Twin Lakes

. Bank.

(Pursuant to the Supreme Cowrt’s holding in Whitney National
Bunk of Jefterson Purish v, Bank of New Orleans and Trust
Company. 379 U.S. 411,419 (1965) the Board may not approve an
application by & bank holding company it Board approval ot the
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Twin Lakes Bunk (8284 million in deposits)
ranks 84th among 616 commercial banks in Kansas
and controls 0.3 per cent of the total commercial
bank deposits in the State. " Twin Lakes Bank is the
I4th largest of 28 commercial banks in the Wichita
banking market (the relevant market) and controls
approximately 1.9 per cent of the total deposits held
by commercial banks in that market. ' Sierra’s sub-
sidiary bank. United Bank (5299 million in de-
posits). controls 2.0 per cent of the total deposits
held by commercial banks in the relevant market
and is the cighth largest commercial bank in that
market, K&B's subsidiary bank. Allen Bank (830.7
million in deposits),is located in lola. Kansas. over
100 miles cast of Wichita. in 4 scparate banking
market. United Bank and Twin Lukes Bank are
located in the same banking market. along with
third commercial bank® also controlled by the prin-
cipals of Sicrra and K&B: thus, consummation of
the proposals would result in some elimination of
existing competition, However. it appears that the
proposed transactions will not have any significant
adverse competitive effects due to the relative size
of these banking organizations in the Wichita mar-
ket (in aggregate they control only 3,75 per cent of
the total deposits in commercial banks in the mar-
ket, and together would rank as the fifth largest
organization thereiny, the number of remaining
banking alternatives in the market. and the common
ownership ties between the three institutions. Ac-
cordingly. on the basis of the facts of record. the
Board concludes that consummation of the propo-
sals would not have any signilicant adverse com-
petitive eftects in any relevant arca.

The financial and managerial resources and fu-
ture prospects of Sierra and its subsidiary bank

propositl contemplated by such application would result in the
violation of a valid State law. Kansas law prohibits the formation
of multi-bank holding companies. The relevant statute generally
defines u bank holding company as any company that directly or
indirectly owns. controls. or holds with power to vote. 25 per cent
or more of the voting shares of cach of two or more banks: or
controls inany manner the clection of o magority of the directors ol
cach of two or more banks (K.S. AL § 9-504), Notice of the sulyject
propositls his been given to the Kansas Banking Commissioner, as
required by $ 3thy ol the Bank Holding Company Act (12 1 .8.(.
§ 1RA2(b)). The Banking Commuss:oner hus indicated that consum

mation of the proposals. which involve the direct acquisition by
Sierra and K& ot 24.9 per cent cach of the voting shares of T'win
Lakes. would not contravene the provisions of Kansas law,

*All banking data are as of December 3. 19760 and vetlect bank
holding company formations and acquisitions approved as of July
RINN YN

YIhe relevant market is the Wichitia banking market. approxi-
mated by Sedgwick County. Kansas.

“Wichita State Bank. Wichita, Kansas ($28. 5 million in deposits)
controls 1Y per cent of total commercial bank deposits and ranks
13th in the relevant banking market.

and K&B and its subsidiary bank are considered
satisfactory and consistent with approval. The ac-
quisition of ‘T'win [akes™ shares by Sierra and
K&RB will not adversely affeet the overall financial
conditions of Sierra. United Bank. K&B. Allen
Bank. or Twin [akes Bank. To the contrary. the
proposals would have the effect of enabling Twin
Lakes to reduce the debt incurred in connection
with the acquisition of Twin Lakes Bank. Consid-
crations refating to the convenience and needs of
the communities to be served also appear to be
consistent with approval of the applications. It is
the Bourd's judgment that the proposed transac-
tions would be consistent with the public interest.
and that the applications to acquire shares of Twin
Lakes should be approved.®

Based upon the foregoing and other considera-
tions retlected in the record. the applications are
approved for the reasons summarized above. The
transactions to acquire shares of Twin Lakes shall
not be made (a) before the thirticth calendar day
following the effective date of this Order or (b)
later than three months after the cffective date of
this Order. unless such period is extended for good
cause by the Board or by the Federal Reserve
Bank of Kansas City. pursuant to delegated au-
thority.

By order of the Board of Governors. cffective
September 29, 1977,

Voting lor this section: Governors Wallich, Jackson,
Partec. and Lilly. Voting against this action: Governor
Coldwell. Absent and not voting: Chairman Burns and
Governor Gardner.,

(Signed) Grirerra Lo GARWOOD.

[star] Depinty Secretary of the Board.

Dissenting Statement of Governor Coldwell

I would deny the companion applications of
Twin Lakes Financial Corporation ('Twin

“In connection with its consideration of the subject proposals,
the Board has by Jetters of today’s date notitied both Sierra and
K&B that. upon consummation of the proposals. the Board has
determined. on the basis of the record. that Sierra and K& B would
be capable of exercising a “controlling influcnee™ over the
management or policies of Twin Lakes within the meaning ol
§ 26y of the Act. Accordingly, upon consummation of the
proposals. Sierriacand K&B are required to report Twin Likes, as
well s its subsidiaries. as subsicdharies of Sicrra and K&B and to
comply with the applicable provisions of the Act with respect to
such subsidiaries. Sierraand K&B have waived the requirement
ol notice and opportunity for a hearing provided in the statate. and
this determination becomes tinal upon consutmmation of the
propusals.
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Lakes™ ). Sierra Petroleum Co., Inc. (Sierra’’).
and K&B. which are not  outweighed by an bene-
fit to the public. In connection with an carlier
cations involves a pyramiding arrangement and
entails an unsound debt structure that may have
adverse effects upon the subsidiary banks of Sicrra
and K&B. which are not outweighed by an bene-
fit to the public. In connection with an carlier
application involving o practically identical debt
financing method.' T expressed concerns which |
feel are also presented by these applications.

The public benefit 1o be derived from these
arrangements has not, in my opinion. been made
apparent and may even be regarded as negative. In
summary. it is my view that the basic financial
position of Sicrra and K&B. as a result of the
proposal, would be such as to lessen the ability of
cach to resolve unforseen financial problems that
may occur in their respective subsidiary banks.
and. thereby might reduce those banks' overall
ability to continue to serve the nceds of their
respective communities. Further. the likelihood
that Twin Luakes would serve as a source of
strength for Twin Lakes State Bank would be
lessened in light of the fact that upon consumma-
tion of the proposal Twin Lakes would be owned
in part by bank holding companics which would
have the interests of their banking subsidiaries to
consider. The public benefits. it any, that may be
present are not sufficient to outweigh the negative
financial effects that will result from approval of
the applications.

For the above reasons. [ would deny the appli-
cations,

ORDER APPROVING
DESIGNATION OF PURCHASER OF SHARES

The Alfred I Dupont Testamentary Trust
Florida National Banks of Florida. Inc.

By letter dated December 10,0 1974, the Board
approved a plan of divestiture (C"Plan™) proposced
by the Alfred 1. duPont Testamentary Trust
(*duPont Trust™) to divest all of its 2.330.638

shares (Shares™) of Flortda National Banks of

Florida, Inc., Jacksonville, Florida ¢ Florida Na-
tional™). representing 23.7 per cent of the out-

'See dissenting statement to the Board's Order of September 15,
1975, approving the application of Valley View Bancshares. Inc..
Overland Park. Kansas, to acquire shares of Induostrial
Bancshares, Inc.. Kansas City. Kansas (61 Federal Reserve
BULLETIN. 676, at 678 (1975).

standing voting shares of Florida National. Pur-

_suant to the Plan. custody. title and voting rights

to the Shares were transferred to the Peoples First
National Bank of Miami Shores. Miami Shores.
Florida ¢"Miami Bank’"). as Trustee under an
Irrevocable Living Trust Agreement. dated
December 23, 1974 (the lrrevocable Trust™).

Under the terms of the Trrevocable Trust. the
Miami Bank is required to sell the Shares at $18
per share or the publicly quoted bid price per share
for such stock on a date 60 days after the day on
which the sale of such stock by the Trust pursuant
to the Plan was approved by the Board, whichever
price is greater.' to Florida National Associates.
Inc. ("FNA™), a corporation organized by the
presidents of five of Florida National's subsidiary
banks, provided FNA qualiticd within 33 months
after the effective date of the Irrevocable Trust as
financially able to purchase the Florida National
Shares.

Under the Plan. the stock of FNA was to be oftered
to officers. directors and employees of Florida
National and its subsidiarics and certain customers
of Florida National’s subsidiarics. However, FNA
has the right under the Plan to clect not to pur-
chase the Shares itself and instead to designate a
person or persons to purchase the Shares by “pri-
qate placement,” provided that such purchaser is
approved by the Board within the 33 month
period. IFENA fails to qualify as financially able to
purchase the Shares or fails to designate a pur-
chaser approved by the Board within that period.
FNA's rights under the Plan terminate and the
terms of the lrrevocable Trust provide that the
Miami Bank uas trustee must scll the Shares at
public sale by a registered secondary offering.

By letter dated August 250 1977, FNA advised
the Board that FNA had designated Florida Na-
tional as the purchaser of the Shares. and FNA
requested the Board's approval of its designation.
Florida National proposes to purchase the Shares.
which will be held in its treasury. for S18 per
share, or an aggregate of approximately $42 million
cash. as required by the Plan.? In connection with

‘Since the quoted market price of Florida National stock has at
no time been as high as $18 per share since the Board™s approval of
the Plan. $18 is the minimum sale price fixed by the Iirevocable
Trust.

2Ry letter dated August 26, 1977, Florida National notified the
Federal Reserve Bank of Atlanta, pursuant to & 225.6(a) of
Regulation Y (12 C.EF.R. § 225.6(1). that Florida National in-
tended to purchase 2,330, 638 shares ot its own common stock and
itrequested a waiver of the 45-day waiting period required by that
section. Because the Board has already examined and approved
the proposed purchase of the Shares by Florida National. it hereby
wuives the 45-day period.
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the Board™s consideration of FNA’S designation of
Florida National. Florida National has indicated to
the Board its willingness to take certain actions
designed to insure an ceftective and complete
termination of any control relationship between
the duPont ‘Trust and Florida National and the
complete separation of Florida National's banking
and related interests from the nonbanking iterests
of the duPont ‘Trust.

On the basis of the record before it. including
the above-mentioned commitments by IMlorida Na-
tional. the Board has determined that the acquisi-
tion ol the Shares by Florida National pursuant to
the terms of this Ovder is consistent with the
Board’s objectives in approving the Plan and will
fully and cffectively implement the intent of Con-
gress as reflected in the 1966 Amendments to the
Bank Holding Company Act to separate the bank-
ing and nonbanking interests then held by the
duPont Trust. Accordingly. the application by
FNA fTor approval of its designation of Florida
Nutional as the purchaser of the Shares is hereby
approved. Any provision of the Plan that may be
inconsistent with the Board's action herein is
deemed to be modified to conform with this action
of the Board.

In connection with its approval of FNATS desig-
nation of Florida National as the purchaser of the
Shares. and pursuant to the Board’s power under
sectiont Sthy of the Act (12 UL.S.C0 § 1844(b)) to
issue orders to administer and carry out the pur-
poses ol the Act and to prevent evasions thereot.
the Board hereby further orders as follows:

1. No past. present or successor mdividual trus-
tee. policy-making employee or agent of the du-
Pont Trust norany dircctor. otficer or policymaking
cmiployee of any subsidiary or aftihate of the Trust
(or any person related to, partier of or associated
or aftiliated with. subject to inlluence by. or re-
lated by blood or marriage to any such individual)
shall be cligible for celection to the board of divec-
tors or o serve as an officer or policy-making
employee of Florida National or any of its bank or
nonbank subsidiaries.

2. No person who is serving. or who has in the
preceding three years served. as legal counset to
the ‘Trust or any subsidiary or affiliate of the ‘T'rust
or 1o any individual trustee. agent or policy-
making cemployee ol the duPont Trust (or any
person related to. partner of. or associated or
affiliated with, or subject to tluence by or refated
by blood or marriage to any such individuals). or
to any person described in paragraph 1 above.
shall be cligible for clection to the board of diree-

tors of or to serve as an officer or policy-making
cmployee of Florida National or any of its bank or
nonbank subsidiarics.

3. No person indebted to the Trust. or to any
subsidiary or.affiliate of the Trust, or to any
person described in paragraph 1 or 2 above, shall
be cligible for clection to the board of directors of
or Lo oserve as an officer or policy-making
cmployee of Flortda National or any ol its bank or
nonbank subsidiarics.

4. Commencing not later than the next regular
meetings of sharcholders in 1978, at fcast two-
thirds of the board of directors of Florida National
and two-thirds of the board of directors of Florida
First National Bank of Jacksonville. Jacksonville.
Florida. shall be persons who are unconncected
with management and who are not officers or
cmployees of Florida National or any of its sub-
sidiaries or affiliates (“outside directors™).

S, Plorida First National Bank ol Jacksonville,
Jacksonville. Florida, shall resign (or be removed)
as Corporate Trustee of the Alfred 1. duPont Tes-
tamentary Trust as soon as possible. but in no
event later than June 300 1978, Thereafter, neither
the Florida First National Bank of Jacksonville nor
any other subsidiary or affiliate of Florida National
shall serve as a trustee of the duPont ‘Trust.

6. If Florida National or uny of its bank or
nonbank subsidiaries wishes (o retain or continue
to retain any attorney or law firm that has in the
past represented oroat this ume represents the
duPont Trust. or any subsidiary or individual trus-
tee of the Trust, such action must be approved by
a majority vote of the outside directors of Florida
National or the subsidiary wishing to retain such
counsel.

7. No director. officer. emplovee or agent of
Florida National or any bank or nonbank sub-
sidiary or atliliate thercof shall communicate in
any manner with any trustee, policy-making
cmployee. agent or representative of the dulPont
Trust or any of its subsidiarics concerning any
matter relating (o the management, policies or
operations of Flonda National or any bank or
nonbank subsidiary or aftiliate thercof, except in
the same manncer and under the same cir-
cumstances as communications are made to all
sharcholders of Florida National,

8. Florida National and cach of its subsidiary
bunks will provide a certified copy ol a resolution
adopted by their respective boards of directors 1o
the elfect that neither the duPont Trust nor any of
its subsidiarics or affiliates nor any individual trus-
tee of the dulPont Trust presently contraols or exer-
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cises a controlling mfluence over the management
or policies of such company or its subsidiary bank.,
and that such company or subsidiary will not in the
future permit the excrcise over it of control or a
controlling influence by the Trust. its subsidiaries
or aftiliates, or individual trustees, either directly
or indirectly.

Y. No person shall be selected by Florida Na-
tonal to act as proay for the voting ol shares off
Hlorida Nationad at any mecting ot sharcholders
who is an ofticer or cmployee of Florida National
or any subsidiary or aftiliate thereot’

10. No director.  officer.  policymaking
employee. or agent of Florida National or any of
its subsidiaries or atfiliates (and no person al-
tiliated with. related to by blood or marriage or
indebted to any of the toregoing) shall act or serve
inany similir capacity with the duPont Trust or
any of its subsidiaries or affiliates or as trustee of
the duPont Trust,

Lo Al Toan and deposit relationships between
Florida National (and its subsidiariesy and the duo-
Pont ‘Trust or any ol its subsidiaries or aftiliates
shall be entered into and maintained on substan-
tially the same terms and conditions as those pre-
vailing at that time for comparable transactions
with other persons.

12, Florida National shall submit such reports
under oath, in writing or otherwise as the General
Counsel of the Bourd or the Federal Reserve Bank
ol Atanta may require to insure compliance with
the terms and purposes of this Order.

The toregoing requirements, as well as the re-
gquirements contained in the Plan approved by the
Board on December 100 1974, shall remain obliga-
tory upon Florida Natonal and its subsidiaries and
the duPont Trust. its trustees, subsidivvies and
alfiliates. unless and until the Board of Governors
may determine otherwise.

A full Statement relating to this action will be
issued at o later date.

By order of the Board of Governors. effective
September 21, 1977,

Voting tor this action: Chairman Burns and Governors
Gardner, Wallich, Coldwcll, Jackson. Partee. and Lilly.

(Signed) Thr obpore Eo ALLISON,

[sr.at ] Secretary of the Board.

Statement

By letter dated August 250 1977, Florida Na-
tional Associates, Inc.. Jacksonville. Florida
(CEFNA), requested. pursuant to the provisions of
the Plan of Divestiture ¢Plan™) submitted by the
Alfred 1. duPont Testamentary Trust ¢ duPont
Trust™) with respect toits 2,330,638 shares (the
“Shares™) of Florida National Banks of IFlorida.
Inc. Jucksonville, Flonda (Florida National™).
the approval of the Board of FNA’Ss designation of
Florida National as purchaser of the Shares, The
Plan was approved by the Board on December 10.
1974. By Order dated September 210 1977, the
Board approved FNA's designation of Florida Na-
tional as purchaser of the Shares. and in connee-
tion with such approval. and acting pursuaat to the
Board™s authority under scction 3(b) of the Bank
Holding Company Act (the “Act™) (12 U.S.C.
§ 1844(h)). the Board directed Florida National to
comply with certain requirements set torth in the
Order designed to insure the etfective and com-
plete separation of Florida National's banking and
related interests from the nonbanking interests of
the duPont Trust that was mandated by Congress
in 1966,

The Altred 1. duPont Testamentary ‘Trust was
established in 1935 with assets of about $27 mil-
lion. consisting mainly ot shares in .1, duPont
de Nemours & Co.. Florida real estate and proper-
tics. and controlling interests in g number of banks
in Florida. Mr. Ldward Ball. Mr. duPont’s
brother-in-law, was named as one of the four orig-
inal trustees of the duPont Trust and continued to
manage the Florida properties owned by the Trust
as he had done prior to Mr. duPont’s death, With
Mr. Ball serving. in cffect, as managing trustee.
the ‘Trust expanded its bank holdings to include
some 30 banks located throughout the State of
Florida. Together these banks constituted the
largest banking orgunization in Florida prior to
1970. The Trust's nonbanking interests. which
continued to expand alter Mr. duPont’s death.
included among aothers, the St. Joe Paper Com-
pany and the Florida East Coast Railway Com-
pany.

As originally cnacted in 1956, the Bank Holding
Company Act did not include testamentary trusts,
such as the duPont Trust. as companies subject to
the Act’s prohibitions against the ownership of
nonbanking interests by firms that controlled
bunks. In 1966. howcver. tocusing primarily upon
the extensive banking and industrial interests in
the duPont Trust, Congress amended the Act's
definition of ““company™ to include long-term
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trusts and it removed the Act's exemption for
religious, charitable and educational institutions.

The 1966 Amendments to the Act required that
within 5 years. (that is, by July 1. 1971) the duPont
Trust cither divest its nonbanking interests or
cease 10 be a bank holding company. In 1970, the
duPont Trust submitted to the Board its plan to
comply with the 1966 Congressional mandate. It
praposed: (1) to transter the Trust's banking in-
terests to a newly formed bank holding company in
return for stock in the holding company, and (2)
thercatter to redace the Trust's interest in the new
holding company to less than 25 per cent ol its
voting sharces.

On August 13, 1970, the Board approved, as the
first step in the TrusCs compliance with the 1966
Amendments. the application of Florida National
to become a bank holding company through an

exchange of its own shares for all of the shares of

the 30 banks owned by the duPont Trust. In its
Order approving the reorganization, the Board ad-
vised the duPont Trust that in order to comply
with the Act. the Trust would have to climinate all
relationships with Florida National that would en-
able the Trust to exercise control or a controlling
influence over the holding company or its sub-
sidiary banks.

On February 11, 19710 Florida National con-
summated its acquisition of nearly all of the shares
of the 30 banks owned by the duPont Trust. The
dulont Trust thercby acquired 59.6 per cent of
IFlortda National's outstanding shares. Officers. di-
rectors. and employces of the Florida National
banks acquired almost 9 per cent. Mr. Ball person-
ally acquired 6.4 per cent, and the estate of Mr.
Ball's sister, Jessic Ball duPont, acquired 4.5 per
cent, On June 24, 1971, the duPont ‘Trust sold over
3 million of its Florida National shares to the

public, thereby reducing the Trust’s holding of

Florida National's voting shares to 24.9 per cent.
In May (971, Mr. Ball resigned his position as
Coordinator of the Florida National banks.' as
well as all other official positions he held with
FFlorida National and its subsidiary buanks, includ-
ing his scats on the boards of directors of four of
the subsidiary banks.? By carly 1972, all interlock-

"Prior to July . 1971, Mr. Ball. through the Coordinator™s
Oftfice. which he headed, dominated completely the management.
operations and policies of the 30 Florida National banks owned by
the duPont Trust.

2Mr. Ball did. however, select the president for Florida National
ta position equivalent to that of Coordinator held by Mr. Ball until
May 197 1) and all of its initial directors. The Coordinator’s Otfice
tormed the nucteus of Florida National. The stall of the
Coordinator’s Oftice became basically the statt of Florida Na-
tional,

ing officers and directors between the duPont
Trust and its subsidiarics. on the one hand. and
Florida National and its subsidiary banks, on the
other hand. were terminated.

In September 19710 the Board adopted, as an
amendment to its Regulation Y. certain presump-
tions of control designed to implement the eox-
panded definition of “control™ brought about by
the 1970 Amendments (o the Act.® One of the
rebuttable presumptions (12 COF.RC§ 225.2(b)2)
provided. in effect. that shares ol a bank holding
company held by officers. directors or trustees of a
second company would be considered to be indi-
rectly controlled by the second company where
the sccond company itsell owned or controlled
more than 5 per cent of the holding company’s
shares and the combined stock ownership in the
holding company of the sccond compuny and its
officers, directors and trustees together amounted
to 25 per cent or more of the holding company’s
shares. Under this provision. the duPont Trust's
24.9 per cent interest in Florida National coupled
with Mr. Ball’s 6.4 per ocent gave rise to the
presumption that the duPont Trust continued to
control Florida National. and thus indicated a find-
img that the duPont Trust’s divestiture of its bank-
ing interest had not been complete or effective.

On July 5, 1973, acting pursuant to the proce-
dures sct forth in Regulation Y, the Board issucd a
preliminary determination that the duPont Trust
exercised control andior a controlling influence
over the management or policies of Florida Na-
tional and its subsidiary banks and. therctore, had
failed to divest control of Florida National and its
subsidiary banks as required by the 1966 Amend-
ments to the Act, The Board’s preliminary deter-
mination was bascd on six factors:

1. The duPont Trust's ownership of over 24 per
cent of Florida National's shares.

2. The apparent continuation. atter July 1. 1971,
of pre-existing relationships between the dulPont
Trust and its trustees and Florida National.

3. Trustee Ball's service for 20 years as Coor-
dinator of the Florida National banks.

4. "T'rustee Ball's ownership of Florida Nation-
al’s shares.

5. The ownership of 4.5 per cent of Florida
National’s shares by the Estate of Mrs. duPont
(Trustee Ball’s sister). the executors of which were
individuals who served as trustees of the dulPont
Trust.

Fhe 1970 Amendments added § 2(ax2)(¢) to the Act. which
detined eontrol™ to include the exeraise of a controlling intluence
over the management or policies of another firm.
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6. The fact that no person (other than the Trust
and Trustee Ball) owned more than 5 per cent of
the voting shares of Forida National.

The duPont Trust did not contest the prelimi-
nary determination of control and indicated 1o the
Board its willingness to divest itself of its entire
interest in Florida National, By Order dated Oc-
tober 15, 1973, the Board made final its determina-
tion that the duPont Trust had continued after July
I, 1971, to exercise control andsor a controlling
influence over Florida National and, therefore. had
remained a bank holding company. Accordingly.
the Board ordered the duPont Trust to terminate
its control and;or controlling influence over
Florida National and to divest the 2.330.638 shares
of Florida National held by the duPont Trust no
later than December 31,1974, The duPont Trust
was further ordered to submit a specilic plan of
divestiture.

By letter dated December 10, 1974, the Board
approved a plan of divestiture that provided for the
immediate and irrevocable transfer of custody,
title and voting rights to the Shares to the Peoples
First National Bank of Miami Shores. Miami
Shores. Florida ("Miami Bank™), as trustee under
an lrrevocable Living Trust, Under the terms of
the Trrevocable Trust, the Miami Bank was re-
quired to sell the Shares at $18 per share or the
publicly gquoted bid price per share for such stock
on a date 60 days after the day on which the sale of
such stock by the duPont Trust pursuant to the Plan
was approved by the Board. whichever price was
greater.! to 'NAL a corporation organized by the
presidents ot five of Florida National's subsidiary
banks. provided FNA qualified within 33 months
after the effective date of the Trrevocable Trust as
financially able to purchase the Florida National
Shares.

Under the Plan. the stock of FNA was to be
offered to officers, directors and cmployees of
Florida National and its subsidiaries and c¢ertain
customers of Florida National's subsidiaries.
However. NA had the right under the Plan to
clect not to purchase the Shares itself and instead
to designate a person or persons to purchase the
Shares by “private placement.” provided that
such purchaser was approved by the Board within
the 33 month period. IF FNA failed to qualify as
financially able to purchase the Shares or failed to

1Since the quoted market price of Florida Naticnal stock has at
no time been as high as $18 per share since the Board's approval of
the Plan. $18 wis, in effect. the minimum sale price tixed by the
Irrevocable Trust,

designate a purchaser approved by the Board
within that period. FNA’s rights under the Plan
were 1o terminate. and the Miami Bank was re-
quired 1o sell the Shares at public sale. At such
public salc. persons affiliated with the duPont
Trust, its trustees or any ol the subsidiaries of the
duPont Trust were to be prohibited from purchas-
ing the Shares.

During 1977, it became clear to FNA that it
would not be able to demonstrate its financial
capacity to purchase the Shares by the time its
purchase rights were to expire under the Plan.
Accordingly. FNA clected to exercise its rights
under the Plan to designate a purchaser and on
August 250 1977, FNA requested Board approval
of its designation of Florida National.” Florida
National proposced to purchase the Shares, which
will be held in its treasury. for $18 per share. or an
aggregate of approximately $42 million cash, all of
which will be borrowed. IMlorida National antici-
pates that approximately $17 million of the princi-
pal amount will be repaid carly in 1978 with funds
available to Florida National as the result ot mer-
gers among several of its subsidiary banks. Florida
National, with 32 subsidiary banks having aggregate
asscts of $1.6 billion (as of December 31, 1976) s the
fourth largest banking organization in Florida. 1-orida
National’s financial and managerial resources are
regarded as satisfactory and its tuture prospects
appear favorable. While the purchase of the Shares
by Florida National will result in a significant
increase in the company’s debt. the Board believes
that Florida National has sufficient resources (o
service the debt and still remain a source of finan-
cial strength to its subsidiary banks.

Following receipt of FNA's August 25, 1977
designation of Florida National as purchaser of the
Shares. an extensive ficld investigation was con-
ducted by staff of the Board and the Federal
Reserve Bank of Atlanta to determine the extent to
which, if at all, the duPont Trust or any of its
trustees or any other person aftiliated with the
duPont Trust may have continued after December
10, 1974 (the date the Board approved the duPont
Trust Plan of Divestiture) to exercise control or a

“In connection with its analysis of FNA's designation of Florida
National, Board staft reviewed FNA's designation of Duke Uni-
versity, Durham. North Carolina, as alternative purchaser of the
Shares, as well as the offers to purchase the Shares submitted to
FNA by Combanks Corporation. Winter Park. Ilorida, However,
the Duke designation was withdrawn by FNA. and was in any
event not to be considered by the Board unless it disapproved the
Florida Natonal designation. and INA - did not aceept Com-
nanks’ offer, Accordingly, the Board was not called upon to consi-
der the merits of these proposals. However. the documents relating
10 these proposals were in the record before the Board,
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controlling influence over the affairs of Florida
National and its subsidiary banks. and to assess the
cffect that a purchase of the Shares by Florida
National might have with respect to any existing or
potential control relationship between the duPont
Trust and Florida National.® The investigation indi-
cated that following the transfer ol the Shares to the
Miamit Bank under the lrrevocable Living Trust.
the previous control relationship between the du-
Pont Trust and Florida National began to dissipate
substantially. Management of IFlorida National and
its subsidiary banks assumed working control over
Florida National. new directors were added to the
Florida National board who had no prior aftiliation
with the Trust or its trustees, and substantial opera-
tional and policy changes were effected indepen-
dent of and without consultation with. or review.
influence or control by the duPont Trust, its indi-
vidual trustees or any subsidiary or affiliate of the
duPont Trust. With the exception of the dulont
Trust’s contacts with Florida National’s lead bank.
I'lorida First National Bank of Jacksonville.
Jacksonville. Florida (*Jacksonville Bank™). in its
capacity as corporate trustee of the dulPont Trust.
the investigation disclosed no evidence of efforts by
or on behalf of the ‘Trust to influence the day-to-day
operations or policies of Florida National. The lack
of such evidence. in the Board's view. was signifi-
cant indication of Florida National's ability to carry
on its operations independent of the duPont Trust
or any ol its related interests.,

While it thus appeared to the Board that the 1974
divestiture of the Shares by the daPont Trust to the
Miami Bank was substantiully effective in terminat-
ing the control relationship between Florida Na-
tional and the duPont Trust, the Board was con-
cerned that if Florida National were to purchase the
Shares. certain other relationships between  the
duPont Trust and Florida National might provide
the duPont Trust with the potential ability to influ-
ence the atfairs of Florida National and its sub-
sidiary banks in a manncr inconsistent with the
objectives sought by Congress in the 1966 Amend-
ments to the Act. This potential would., of course.
have been significantly lessened it the Shares had
been sold to FNAL or 1o u third party block pur-
chaser because a countervailing ownership foree
would thereby have been created and the pur-

“In the course of the investigation, the Board’s representatives
personally interviewed all of the trustees of the duPont ‘Trust. all
of the FNA officers. senior officials and directors of Florida
National and its subsidiary banks, as well as & number of other
persons whose interests were known to be adverse to those of the
duPont Trust. Mr. Ball or FNA.

chaser’s very substantial cquity investment in the
Shares would have created a strong incentive on the
part of the purchaser to act in its own interest and
independent of the duPont ‘Trust.

Because Florida National’s purchase of the
Shares would climinate the possible creation of
such an independent ownership interest. it was
necessary. in the Board's view, that an approval of
that purchase be accompaniced by the imposition of
protective restraints that would assure an effective
and permanent separation of Florida National’s
banking and related interests rom the dulPont
Trust’s nonbanking interests in order to carry out
the 1966 mandate of Congress. The requirements
imposcd in the Baord's Order of September 21,
1977. were designed and are intended by the Board
to remove any remaining potential for the duPont
Trust to exert control or a controlling influence
over Florida National and its subsidiary banks.
These protective requirements should  also
strengthen the ability and resolve of the manage-
ment of Florida National to continue to operate the
holding company independent of the duPont Trust.
The Order directs the termination ol all remaining
relationships between the duPont Trust and Florida
National, and prohibits the creation of future rela-
tionships that offer the potential for a continuation
of reestablishment of the duPont Trust in a control
relationship with respect to Florida National.

Significant among the relationships that the
Board has directed be terminated, is the continued
service of the Jacksonville Bank as corporate trus-
tee of the duPont Trust. So long as the Jacksonville
Bank remained a trustee of the dulPont Trust it not
only shared legal title to the nonbanking asscts held
in the Trust, “ but potentially held a position as the
deciding and controlling vote in the event of disagree-
ments among the individual trustees. *In view of the
continuing disagreement and litigation among the
individual trustees. the signiticance of the Jackson-
ville Bank's position in this regard could have
provided an incentive for the Trust or individual
trustees to attempt 1o exert influence over Florida
National with regard to the administration of the
aftairs of the Trust. In the Board's judgment. these

Section 4teid) of the Act exempts from the Act’s prohibitions
against ownership or control of nonbanking asscts by a bank
holding company shares held in good taith in a fiduciary capacity.
except where such shares are held under a trust that itself
constitutes a company” as defined in the Act. Sincee the duPont
Trust is a “"company’ within the Act's detinition, this exemption
is not available to Florida Nutional,

"As corporate trustee, the Jacksonville Bank had power not
only to break a tie vote among the individual trustees. but to vote
in such a way as to create a tie vote among the trustees and then to
vote agaim to break the tie,
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factors, as well as the desirability in general of
separating the Jacksonville Bank trom involvement
with the business interests of the Trust, weighed
heavily for removal of the Jacksonville Bank as
corporate trustee.

Although the Board's Order does not contain
provisions addressed directly to the personal stock
ownership in Florida National of Mr. Ball or the
Listate of Jessie Ball duPont. the Board recognizes
that at present these interests together represent the
largest single block of stock in Florida National.
The Board believes. however, that the protective
provisions contained in the Order are fully adequate
to insure that this stock interest cannot be used (o
reestablish a control relationship between the du-
Pont Trust and Florida National.

The Board intends to monitor closely the opera-
tions of Florida National and rclationships between
Florida National and the duPont Trust and its
representatives and it will not hesitate to take
action to insure compliance with the terms and
purposes of this Order. In this regard. the Board
emphasizes that the officers and directors of
Florida National and its subsidiaries. and particu-
larly those dircctors who are not also officers. bear
a heavy responsibility for assuring that both the
letter and spirit of the Order are faithfully observed.

Board of Governors of the Federal Reserve Sys-
tem. October 3. 1977,

(Signed) THRODORE E. ALLISON,

|SEAL) Secretary of the Board.

ORDER UNDIER SECTIONS 3 AND 4
OF THE BANK HOUDING COMPANY ACT

D. H. Baldwin Company
Cincinnati, Ohio

Order Approving Formation of Bank Holding
Company and Acquisiton of Nonbanking Activities

D. H. Baldwin Company. Cincinnati. Ohio," has
applied for the Board’s approval under § 3(a)1)
of the Bank Holding Company Act (12 U.S.C.
§ 1842¢a)(1)) toforma bank holding company through

"T'he original application was tiled by New Parent Company ta
Delaware corporation), Cincinnati, Ohio; however, New Parent
Company’s name was changed to D. H. Baldwin Company in
order to protect that name in Delaware.

acquisition of 87.2 per cent of the voting shares of
the successor by merger to D, H. Baldwin Com-
pany. Cincinnati, Ohio ("Baldwin-Ohio'™).2 and
thereby to acquire indirectly Baldwin-Ohio’s direct
and indircet interests inits twelve subsidiary banks.
The company into which Baldwin-Ohio is to be
merged has no significance except as a4 meins to
facibtate the acquisition of the voting shares of
Baldwin-Ohio. Therefore. the proposed acquisition
of shares of the successor organization is treated
herein as the proposed acquisition of the shares of
Baldwin-Ohio.

Applicant has also applied. pursuant to § 4(c)x&)
of the Act (12 U.S.C. § 1843(c)8)) and § 225.4(b)(2)
of the Board’s Regulation Y, tor permission to
indirectly engage in the following nonbanking ac-
tivitics of Baldwin-Ohio: data processing, mortgage
banking. real and personal property leasing. con-
sumer finance. and credit-related insurance agency
activities. Such activitics have been previously
determined by the Board to be closcly related to
banking (12 CFR § 225.4¢a) 1. (3). (6). (8), and
(9)(i0)).

Notice of the applications, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with §8 3and 4
of the Act (42 Federal Register 33805 (1977)). The
time for filing comments and views has expired. and
the Board has considered the applications and all
comments received in light of the factors set forth in
§ 3(c) of the Act (12 U.S.C. § 1842(¢)). and the
considerations specified in § 4)®) of the Act
(12 U.S.C. § 1843(¢)(8)).

Applicant, a nonoperating Delaware corporation,
was organized as part of a corporate reorganization
whereby Applicant will acquire control of an cxist-
ing multibank holding company. Baldwin-Ohio,
with a view toward cventual separation of its bank-
ing and commercial activitics in furtherance of the
purposes of the Act. The proposal involves appli-
cant’s direct acquisition of 87.2 per cent of the voting
shares of Baldwin-Ohio and indirect acquisition of

“Baldwin-Ohio became a bank holding company as a result of
the 1970 Amendments to the Bank Holding Company Act of 1956
by virtue o its indirect ownership of more than 23 per cent of the
voting shares of The Central Bank and Trust Company. Denver,
Colorado. Baldwin-Ohio has been engaged in the manufacturing
and sclling of musical instruments for over 100 years and con-
tinues to engage in these activities on the basis ol permanent
grandfather privileges pursuant to the proviso contained in
§4602)of the Act. Baldwin-Ohio also engages through subsidiaries
in the activities of operating a savings and loan association and
underwriting life and casualty insurance. which may not be
retained beyond December 31, 1980, pursuant to § 4(a)(2) of the
Act (see S Federal Reserve BULLETIN 536 (1973) and 63 Federal
Reserve Burieris 280 (1977)).
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the banking and nonbanking subsidiaries of
Baldwin-Ohio. Accordingly. the nature and scope
of Applicant’s banking and nonbanking activitics
will be identical to that of Baldwin-Ohio,

Baldwin-Ohio. the fourth largest commercial
banking organization in Colorado, controls 12
banks with aggregate deposits of $664.5 million.
representing approxinuately 7.9 per cent of the total
deposits held by commercial banks in the State?
Inasmuch as the proposed transaction is merely a
corporate reorgunization of existing owncership in-
terests, the Board finds that consummation of the
proposal would not ¢liminate existing or potential
competition or increase the concentration of bank-
ing resources in any relevant market. Accordingly.
compelitive considerations are consistent with ap-
proval of the application.

The financial and managerial resources and fu-
ture prospects of Applicant. which are dependent
upon those of Baldwin-Ohio, are considered to be
generally satisfactory and their future prospects
appear favorable. Thus, considerations relating to
banking factors are consistent with approval.

While consummation of the proposal would re-
sult in no immediate alterations of Baldwin-Ohio’s
banking opcrations and it appears that the needs of
its banking customers are being adequately met,
considerations relating to convenience and needs of
the community to be served are consistent with
approval. Accordingly. it is the Board's judgment
that Applicant’s proposal to form a bank holding
company would be consistent with the public in-
terest and that the application should be approved.

In connection with its application to become a
bank holding company. Applicant has also applicd
to acquire indirectly the following permissible non-
banking activitics and subsidiaries of Baldwin-
Ohio: Computer Congenerics Corporation of Col-
orado (data processing), located in Denver and
Grand Junction, Colorado: C. C. Fletcher Mortgage
Company (mortgage banking). Cincinnati. Ohio;
Baldwin Finance Company and its subsidiary, The
Baldwin Company (real and personal property leas-
ing and consumer finance). both located in Cinein-
nati, Ohio; FMC-Baldwin L.casing Company (per-
sonal property leasing). Chicago, Ilinois: and
Louisville Mortgage Service Company (mortgage
banking and credit-related insurance), Louisville,
Kentucky. Since the proposed transaction is essen-
tially a corporate reorganization and Baldwin-Ohio
presently engages in such activities. it does not

JAN banking datacare as of December 31,1976, unless otherwise
indicated.

appear that approval ol Applicant’s proposal wonld
have any significant cffect on existing or future
competition. On the other hand. approval of the
applications would assure Baldwin-Ohio’s custom-
ers of the continuation of convenient sources ol
such nonbanking services. FFurthermore. there is no
cvidence in the record indicating that consumma-
tion of this proposal would result in any undue
concentration of resources. unfair competition,
conflicts of interests. unsound banking practices, or
other adverse effects upon the public interest.

Based upon the toregoing and other considera-
tions reflected in the record. the Board has deter-
mined in accordance with the provisions of § 4(c)&)
of the Act that consummation of this proposal can
reasonably be expected to produce bencfits to the
public that outweigh possible adverse cffects and
that the applications to engage in certain nonbank-
ing activities should be approved.

The proposed acquisition ol Baldwin-Ohio by
Applicant also involves the acquisition by the latter
of certain nonbanking activities that are being en-
gaged in by Baldwin-Ohio pursuant to the provi-
sions of § 4a)2) of the Act. including the grand-
father proviso of that section. The Board regards
Applicant as a “'successor’ to Baldwin-Ohio within
the meaning of § 2(¢) of the Act.! and as such it will
be entitled to all the rights accorded by, and subject
to all the obligations imposed by the Act upon
Baldwin-Ohio.” Accordingly, the Board believes
that Applicant may retain and engage in those
nonbanking activitics to the same extent and dura-
tionn that Baldwin-Ohio is presently entitled to
engage in such activities.

On the basis of the record, the applications are
approved for the reasons summarized above. The
acquisition of Baldwin-Ohio’s banking subsidiaries
shall not be made before the thirticth calendir day
following the cifective date of this Order; and the
acquisition of neither the banking nor the nonbank-
ing subsidiaries shall be accomplished later than
three months atter the effective date of this Order
unless such period is extended for good cause by

TAS o Usueeessor' to Baldwin-Ohio. Applicant is deemed,
pursuant to & 2¢)(6) of the Act, to be i bank holding company
from the date on which Baldwin-Ohio became o bank holding
company. i.e., December 3. 1970,

*In this connection, the Board notes that Baddwin-Ohio has
indicated that it intends to tile. upon approval of the subject
applications, an irrevocable declarition pursuant to § 4iei12) of
the Act and § 225.4(d) of Regulation Y that it will cease to be a
bank holding company. [n the event that such a declaration is filed
and the proposed transaction is consummated. the Board would
also view Applicant, Baldwin-Ohio's successor pursuant (o § 2(e)
of the Act, as a successor to the privileges and commitments
imposed by such declaration.



948 Federal Reserve Bulletin 13 October 1977

the Board or by the Federal Reserve Bank of
Kansas City. with respect to the banking sub-
sidiaries. pursuant to delegated authority. and, with
respect to the nonbanking subsidiaries. pursuant to
authority delegated hereby. The determination as to
Applicant’s permissible nonbanking activitics is
subject to the conditions set forth in § 225.4(¢) of
Regutation Y and to the Board’s authority to re-
quire reports by, and to make examinations of,
bank holding companies and their subsidiaries and
to require such modification or termination of the
activities of a bank holding company or any of its
subsidiarics as the Board finds necessary to assure
compliance with the provisions and purposes ol the
Act and the Board's regulations and orders issued
thereunder, or to prevent evasion thercof,

By order of the Board of Governors. effective
September 14, 1977.

Voting for this action: Vice Chairman Gardner and
Governors Coldwell, Jackson, and Partee. Absent and not
voting: Chairman Burns and Governors Wallich and Liilly.

(Signed ) Griverin L. GARWOOD.

|SEAL) Deputy Secretary of the Board.

ORDIRS UNDER SECTION 4
OF BANK HOLDING COMPANY ACT

I"inancial Services Corporation of the Midwest
Rock Istand. Hlinois

Order Approving
Acquisition of a Conswmer Finance Company

Financial Scrvices Corporation of the Midwest,
Rock Island, [linois. a bank holding company
within the meaning of the Bank Holding Company
Act, has appliced for the Board's approval under §
4(¢)(®) of the Act and § 225.4(b)(2) of the Board's
Regulation Y to acquire. through a recently estab-
lished subsidiary. Federal Discount Company. all
of the voting shares of Federal Discount Corpora-
tion, Dubuque, lowa ("FDC™). a company that
engages, through seven subsidiary companies, in
the activities of making consumer instalment loans.
purchasing consumer instalment sales finance con-
tracts, and acting as agent for the sale of credit life
and credit accident and health insurance related to
extensions of credit by the subsidiarices of 1°'DC.
Such activities have been determined by the Board
to be closely related to banking (12 C.F.R. §
225.4(¢a)(1) and (9)(i)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (42 Fed. Reg. 34553 (1977)). The time for
filing comments and views has expired, and the
Board has considered the application and all com-
ments received in light of the public interest factors
set forth in § 4(¢)8) of the Act (12 U.S.C. §
1843(¢)(®)).

Applicant controls one bank. the ninety-first
largest commercial bank in Ilinois. with deposits of
approximately $88 million, representing approxi-
mately 0. [4 per cent of total deposits in commercial
banks in the State.! Applicant also controls FSC
Moncy Shops. a consumer finance subsidiary with
offices in Moline, Last Moline, and Milan, Illinois.

FDC operates its consumer finance business in
the States of lowa, Hlinois, Wisconsin, Minnesota,
and North Dakota. through subsidiaries known as
Thrift Plan, Inc. (lowa), Community [.oan Corpora-
tion (IMlinois), Citizens Loan and Investment Com-
pany (Wisconsin and Minnesota). Phoenix Budget
Loans, Inc. (Minnesota), Citizens Loan and Fi-
nance Company (Wisconsin), and Phoenix Finance
Company (North Dakota).? FDC also controls
20.49 per cent of the outstanding stock of Dubuque
Bank and Trust Company, Dubuque. lowa. all of
which stock will be distributed to the present
common stockholders® of FDC as part of the acqui-

'Unless otherwise noted, banking data are as of December 31,
1976.

2FDC and its consumer finance subsidiaries sell short-term
subordinated invenstment notes and certificates (' thrift notes™) to
small investors in order to augment their operating funds. As of
June 30. 1977, the aggregate amount of such thrift notes. excluding
approximately $4.0 million issued in passbook form by two of
FD(C's subsidiaries licensed as industrial Joan companies and
examined on a periodic basis by State regulatory authoritics. was
$12.0 million, representing approximately 30 per cent of FDC’s
total consolidated assets. less its investments in Life of Mid-
Amcrica Insurance Company and Dubuque Bank and Trust Com-
pany (both of Dubugue, Towa), which will be divested as part of
the acquisition transaction, (a) no sales of thrift notes issued by
FDC orits finance company subsidiaries would be made by them
in the principal service area of Applicant’s subsidiary bank; (b) all
such thrift notes would indicate that they are not obligations of or
guaranteed by any bank and are not covered by federal deposit
insurance; (¢) the net proceeds from the sale of such notes by FDC
and its subsidiaries would be used solely for the purpose of
providing funds for FDC's consumer tinance business: and (d)
within a year of consummation of the proposed acquisition, the
aggregate principal amount ot such notes and certificates would be
reduced so as not to exceed 25 per cent of FDC's total consoli-
dated assets. On the basis of all of the facts of record, the Board
has determined that the issuance and sale of such notes by FDC
and its subsidiaries subject to the above conditions would not
result in a violation of the Banking Act of 1933 (the Glass-Steagall
Act) by reason of the affiliation of Applicant’'s member bank
subsidiary with FDC,

*At no point will Applicant or its recently established sub-
sidiary, Federal Discount Company, own or control any of such
bank’s stock.
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sition transaction. In addition, FDC owns all of the
capital stock of an insurance company. Life of
Mid-America Insurance Company, Dubuque. lowa,
which as a part of this application. 'DC has com-
mitted to divest.

FDC competes in fifty-cight lTocal consumer fi-
nance markets. one of which-—the “Quad Cittes™
consumer finance market, the Davenport. Towa:
Rock Island. Hlinois Ranally Mectropolitan Arca.

the relevant geographic market Tor purposes of

reviewing this application—is also the primary con-
sumer finance market in which Applicant’s sub-
sidiary bank and consumer [inance company com-
pete. Applicant holds, through its bank subsidiary
and three offices of its consumer finance sub-
sidiary. approximately $16.7 million in consumer
finance receivables originated in the Quad City
market arca. representing approximately 8.5 per
cent of the total amount of such receivables origi-
nated by financial institutions in the market. FDC
controls, through two offices of its consumer
finance subsidiary operating in Hlinois. approxi-
mately $1.2 million of consumer finance receivables
that were originated in the Quad Cities market.
representing 0.6 per cent of total receivables
originated by financial institutions in the market.!
Thus. upon consummation of the proposed acquisi-
tion, Applicant’s share of the Quad Cities consumer
finance market would increase only slightly. In
view of the insubstantial increase in Applicant’s
market share and the competitive structure of
consumer finance lending in the Quad Cities mar-
ket, it appears that consummation of the propo-
sal would not have any significant adverse effects
on existing competition in the relevant arca. In that
Applicant is not one of the most likely entrants into
other consumer finance markets in which FDC
competes. it does not appear that consummation of
the proposed acquisition would eliminate any sub-
stantial amounts of compctition. Furthermore.
there is no evidence in the record indicating that
consummation of this proposed transaction would
result in any undue concentration ol resources,
unlair competition. conflicts of interests, unsound
banking practices. or other adverse ctfects upon the
public interest.

Consummation of the proposed acquisition
would facilitate FDC's provision of increased con-
sumer services. such as home improvement loans,
secondary mortgages on developed real estate. and
vehicle financing. Accordingly. it appears that the

*Within the Quad Cities market, Applicant and IFDC generally
compete with 28 consumer finanee companies. 27 commercial
banks and 125 credit unions.

acquisition proposal wotld produce benefits to the
ptiblic that are consistent with and lend weight
toward approval of this application.

Based upon the foregoing and other considerations
reflected in the record. the Board has determined.
in accordance with the provisions of § 4(¢)(8) of the
Act. that Applicant’s acquisition of FDC can rea-
sonably be expected to produce benefits to the
public that outweigh possible adverse celfects. Ac-
cordingly. the application is hereby approved. This
determination is subject to the conditions set forth
in § 225.4(¢c) of Regulation Y and to the Board’s
authority to require such modification or termina-
tion of the activities of a holding company or any of
its subsidiaries as the Board finds nccessary to
assure compliance with the provisions and pur-
poses of the Act and the Board’s regulations and
orders issued thereunder, or to prevent evasion
thereof.

The transaction shall be made not later than three
months after the effective date of this Order., unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Chicago,
pursuant to authority hercby delegated.

By order of the Board of Governors, effective
September 9, 1977,

Voting for this action: Chairman Burns and Governors
Gardner. Wallich. Coldwell. and Lilly. Absent and not
voting: Governors Jackson and Partece.

(Signed) Grirerrn L. GARWOOD,

[sEAL| Deputy Secretary of the Board.

First Commerce Corporation
New Orleans. Louisiana

Order Approving
Acquisition of Downtown Finance Plan, Inc.

First Commerce Corporation. New Orleans,
Louisiana, a bank holding company within the
meaning of the Bank Holding Company Act. has
applicd for the Board's approval. under section
4(c)8) of the Act (12 U.S.C. & 1843(¢)8)) and
section 225.4(b)2) of the Board’s Regulation Y (12
C.F.R. § 225.4(0)Q2)) to acquire indirectly through
its wholly-owned subsidiary. First Money. Inc..
(*Moncy™) certain consumer promissory note ob-
ligations of Downtown Finance Plan, Inc. ¢*Com-
pany ) a company that engages in the activity of
making of both sccured and unsecured consumer
extensions of credit and the sale of credit life and
credit accident and health insurance in connection
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with those extensions ol eredit. Such activities have
been determined by the Board to be closely related
to banking (12 C.F.R. § 2254 )1) and (9. Al-
though title to the stock of Company will remain in
its current sharcholders, these sharcholders plan to
liquidate Company after the sale of assets to Appli-
cant. and. accordingly. the proposed acquisition of
Company’s assets is treated herein as an acquisition
of Company.

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (42 FFederal Register 37398 (1977)). The
time for filing comments and views has expired. and
the Board has considered the application and all
comments received in light of the public interest
factors set forth in section 4(¢)(8) of the Act (12
U.S.C. § 1843(cH&)).

Applicant. the sccond largest banking organiza-
tion in Louisiana, controls the First National Bank
of Commerce, New Orleans, Louisiana. with
aggregate deposits of $611.9 million representing
approximately 4.7 per cent of the total deposits in
commercial banks in the State.! Moncey engages in
the activities of extending credit to consumers,
selling credit life and credit accident and health
insurance, and engaging in certain leasing activities.
Applicant proposces to acquire assets of Company
valued at approximately $145,000 and to scrve
customers of Company aftected by the sale from a
nearby otfice of Money.

Although Money engages in consumer finance
activities at the present time. it does not appear that
any significant cxisting competition would be climi-
nated by this acquisition inasmuch as Company is
one of 195 finance companies operating in the New
Orleans metropolitan arca® and accounts for a small
proportion of the business of these companies.
Company will close its sole office irrespective of
the Board's action on the instant application and
thus the market would lose a competitor in any
case. Accordingly. the Bourd finds that Applicant’s
acquisition of Company would not have any signifi-
cant cffect upon competition,

It appcears that consummation of this proposal
would not result in any undue concentration of
resources, conflicts of interests. unsound banking
practices. or any other adverse effects on the public
interest.

"All banking data are as of December 31, 1976,
“I'he New Orleans metropolitan arca consists of Orleans. Jef-
ferson. St Bernard, Plaquemines, and St. Tammany Parishes.
l Y

As a result of this proposal, Money will be able to
offer Company's customers a greater varicty of
loans than those now offered by Company and a full
range of other consumer finance services. In the
Board’s judgment, the slight addition to market
concentration that would result from this proposal
is outweighed by the public benetits that will vesult
from the proposal,

Based upon the foregoing and other con-
siderations reflected in the record. the Board has
determined that the balance of the public interest
factors the Board is required to consider under
§ 4(C)8) is favorable. Accordingly. the application
is hereby approved. This determination is subject to
the conditions sct forth in § 225.4(¢) of Regulation
Y and to the Board’s authority to require such
modification or termination of the activitics of a
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with
the provisions and purposes of the Act and the
Board's regulations and orders issued thercunder.,
or to prevent evasion thereof.

The transaction shall be made not later than three
months after the effective date of this Order. unless
such period is extended tor good cause by the
Board or by the Federal Reserve Bank ol Atlanta.
pursuant to authority hereby delegated.

By order of the Board of Governors. effective
September 21, 1977,

Voting tor this action: Chairman Burns and Governors
Gardner, Wallich. Coldwell. Jackson, Partee. and Lilly.

(Signed) Grirrrrn . GARWOOD,

[SEALJ Depury Secretary of the Board.

Landmark Banking Corporation of Florida
Fort Lauderdale. Florida

Order Approving Application to
Ingage in the Activity of
Providing Management Consulting Advice

[.andmark Banking Corporation of Florida. Fort
Lauderdale, Florida, a bank holding company
within the meaning of the Bank Holding Company
Act. has applied for the Board's approval, under
$ 4(c)8) of the Act (12 U.S.C. § I843(¢)8)) and
§ 225.4(b)2) of the Board's Regulation Y (12 CFR
§ 225.4(b)(2)). to engage de novo in the activity of
providing management consulting advice to nonaf-
filiated commercial banks. Such activity has been
determined by the Board (o be closely related to
banking (12 CFR § 225.4(a)(12).
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Notice of the application. atfording opportunity
for interested persons to submit comments and
views on the public interest factors. has been duly
published 42 Fed. Reg. 34334 (1977)). The time tor
filing comments and views has expired. and the
Board has considered the application and all com-
ments received. including those submitted by the
United States Department of Justice. in the light of
the public interest factors secforth in § 4(¢ k&) of the
Act (12 U.S.CL§ 1843 n8)).

Applicant. the cighth largest commercial banking
organization in Florida. controls seventeen buanks
with aggregate deposits of approximately S869 mil-
lion. representing 3.2 per cent of the total deposits
in commercial banks in the State.! Applicant is also
engaged. through nonbank subsidiaries. in the per-
missible nonbank activities of providing investment
advisory and mortgage banking services.

Applicant proposes to engage de novoe in provid-
g management consulting advice 1o nonaffiliated
commercial banks on an eaplicit fee basis only.
Such consulting services would include advice con-
cerning bank operations. systems and procedures.
computer operations and mechanization. cost
analysis. and site planning. Since Applicant pro-
poses to engage in these activities de novo. it does
not appear that any meaningtul competition would
be eliminated or potential competition foreclosed as
a result of approval of the application. Rather, it
appears that Appheant’s de nove entry into this
industry should have a procompetitive cffect by
increasing the number of firms offering this spe-
cialized consulting advice. Furthermore. by making
this service avatlable on an explicit fee basis rather
than as a correspondent banking service. clients

will be able to analyze more accurately the cost off

stch services and may be able to allocate their
funds more efliciently.

There is no evidence in the record to indicate that
Applicant’s engaging in the activity of providing
minagement consulting advice would result in any
undue concentration of resources. unfair competi-
tion. contlicts of interests or unsound banking prac-
tices.?

Based upon the foregoing and other con-
siderations reflected in the record. the Board has

“Lnless otherwise noted.all banking data are as of December
L1976,

‘I connedtion with the subject apphaation. the United States
Department of Justice submutted a letter expressing concern that
possible contlicts of interests could resuolt frome approval ot this
proposal. However. at the time the Board adopted the activity off
providing management consulting advice to nonaftiliated banks
pursuant to section A8y of the Act. the Board considered the
potential for contlicts of interests resulting from a bank holding

determined that the balance of the public interest
factors the Board is required to consider under
§ HCH8) is favorable. Accordingly. the application
is hereby approved. This determination is subject to
the conditions set torth in § 225.4(¢) ol Regulation
Y and to the Board's authority 1o require such
modification or termination of the activities of &
holding company or any of its subsidiaries as the
Board finds necessary (o assure compliance with
the provisions and purposes ol the Act and the
Board’s regutations and orders issued thercunder.
or to prevent evasion thereol.

The transaction shall be made not later than three
months after the effective date of this Order. unless
such period is extended Tor good cause by the
Board or by the Federal Reserve Bank of Atlanta.
pursuant to authority hereby delegated.

By ovder of the Board of Governors, etfective
September 26. 1977,

Vaoting tor this action: Governors Wallich, Coldwell.
Jackson and Partee. Absent and not voting: Chairman
Burns and Governors Gardner and Lilly.

(Signed) Griveern L. GARWOOD,

[stAr ] Deputy Secretary of the Board.

Republic New York Corporation
New York, New York

Order Approving
Retention of Republic Clearing Corporation

Republic New York Corporation ¢"Republic™).
New York, New York. and its five parent bank
holding companies have applied. pursuant to scc-
tion 4(ci&) of the Bank Holding Company Act (12
U.S.C § I843(0n&)) and scction § 225.4¢a) and
M2y of the Board’s Regulation Y (12 CF.R.
§ 225 4¢a) and (hX2)). for permission to retain vot-
ing shares of their subsidiary. Republic Clearing
Corporation (' RCC™) New York, New York. after
that company expands the activities in which it
engages to include acting as a futures commission
merchant to execute. for the account of persons

company’s engaging in this activity. In recognition of this poten-
tial. the Board incorporated in Regulation ¥ a number of restric-
tions upon a bank holding company’s performance of this activity.
including the stipulation that any bank holding company providing
management consulting advice must disclose to cach potential
chient bank the names of all banks that are affiliates of the
consulting company and the names o all existing client banks
located in the same market area(s) as the potential chient. The
Board is ol the opinion that these restrictions provide ample
protection against possible conflicts of interests,
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whose business is entirely or substantially devoted
to trading and dealing in gold and silver bullion and
coins (precions metals professionals™ ). futures
contracts cavering gold and silver butlion and coins
on contract markets of which RCC is & member.!
RCC now provides this service for the account of
two affiliated banks. and the sole purpose of these
applications is to permit ROC to extend the same
service to certain customers of those banks. This
activity has not been specificd by the Board in
section 225.4() of Regulation Y as permissible for
bank holding companics.

Notice of receipt of these applications, aftording
opportunity for interested persons to submit views
and comments. has been given in accordance with
section 4 of the Act (42 Fed. Reg. 31626 and 38015)
and the time for filing views and comments has
expired. No request for o hearing has been re-
ceived, but the Board has received a number of
comments. favoring and opposing approval. and
has considered the applications and those com-
ments in tight ol the considerations specitied in
section 4(¢)(8) of the Act (12 U.S.CL § 1843(¢H8)).

Applicants are bank holding companies by virtue
ol their direct and indirect ownership of voting
shares of Republic National Bank of New York
("Bank’™). New York. New York.? ROC s a direct
wholly owned subsidiary of Republic and is con-
sequently an indirect subsidiary of the remaining
Applicants. RCC was organized in December 1974,
and is held by Applicants under authority of section
4(CHIC) of the Act. which permits a bank holding
company to own shares of a company engaged
solely in furnishing or performing services for the
bank holding company or of its banking sub-
sidiaries. In accordance with thut limitation. RCC
has become a member of four contract markets?

"T'rade Development Holland Holding B.V.. Amsterdam, The
Netherlands: Trade Development Finance (Netherlands Antilles)
N.V.. Curacao, The Netherlands Antilles; ‘Trade Development
Bank. Geneva, Switzerland; ‘Trade Development Bank Holding
S.A.. Luxembourg. Luxembourg: and Saban S.A.. Panama.
Panama.

ZPursuant to a reorganization approved by the Board June 20,
1977 (63 Federal Reserve Burnn nin 683), Trade Development
Bank has no actoal direct or indirect ownership of Bank's shares.
and i request is now pending before the Board. approval of which
wonld have the eftect of terminating Trade Development Bank’s
status as a bank holding company.

fCommodity Exchange, Inc. and New York Mercantle bix-
change. New York. New York: International Money Market
Division of Chicago Mercantile Exchange., Inc.. Chicago., Nlinois:
and Winnepeg Commodity Fxchange, Winnepeg. Cunada. Bank
could itself become a clearing member of an exchange and engage
in the activities now engaged in by RCC under section ey ).
See letter of March 12, 1975, to Bank from 1. T, Watson, Deputy
Comptroller of the Currency. RCC is not a clearing member of the
Winnepeg Commaodity Exchange.

and has acted as a futures commission merchant!
executing futures contracts in gold and silver solely
tfor the account of Bank and Trade Development
Bank. onc of its parcnt bank holding companies.”
Applicants now proposc that RCC extend this ser-
vice to those customers of Bank and ‘Trade De-
velopment Bank who are precious metals profes-
stonals. Such an expansion requires Board approval
because RCC would no Tonger be engaged solely in
furnishing or performing services tor Bank and its
parent bank holding companies. and it would ac-
cordingly lose the benefit of the exemption it cur-
rently enjoys under section 4(¢)(1)(C) of the Act.®

In order to approve these applications under
section 4(¢)}&). the Board must determine that the
proposcd activity is so closely related to banking or
managing or controlling banks as to be a proper
incident thereto. The Board has previously deter-
mined certain gold and silver coin and bullion
activitics to be closely related to banking. In its
Order of September 27. 1973, the Board, on the
basis of that determination. permitted Standard and
Chartered Banking Group. Limited. London. In-
gland. a foreign bank holding company. to acquire
directly 30 per cent of the voting shares of Mocatta
Metals. Inc. ("Mocatta™). New York, New York.
and to acquire indirectly Mocatta'’s five sub-
sidiaries. one ol which was organized to engage in
the same activity that is the subject of the present
applications.” Bank has been active in international
banking activitics and in the precious metals tield
for a number of years, and upon examination of the
facts of record of the present applications, including
the fact that the proposed service appears to be an
integral adjunct to precious metals professionals”
other gold and silver dealings with Bank and is
fundamentally a substitute for or variation of other

'Afutures commission merchant. as defined in 7 U.S.C. § 2.
includes w corporation engaged in sohciting or aceepting orders for
the purchase or sale of a commodity for future delivery on or
subject to the rules of any contract market and that accepts. in
connection with such business. money or other property (or
extends credit in licu thereof) to margin., guarantee, or secure any
resulting trades or contracts.,

ROC also now acts as a futures commission merchant in
excenting tutures contracts in foreign exchange on behalt of Bank
and Trade Development Bank. but under Applicant’s proposal
RCC would not offer this sepvice to other persons.

“In addition to prior Board approval, RCC must register as a
futures commission merchant with the Commadity Futures Trad-
ing Commission before it offers its service to precious metals
professionals.

I Fed. Reg. 27552, The Board's Order was based in part on
the express statutory authority of national banks to purchase and
sell bullion and coin. and the Order specifically required Mocatta
to termunate its trading activities in platinum. palladium, and all
other commodities not so authorized.
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precious metals services Bank currently provides to
its customers. the Board has determined that in this
instance acting as a futures comumission merchant
for the execution of futures contracts covering gold
and silver bultion and coins on contract markets is
closely related to banking.

To approve these applications the Board must
also determine that the proposed activity is a proper
incident to banking or managing or controlling
banks. This test requires the Board to constder
whether the performance of the proposed activity
by RCC in accordance with the terms of these
applications can reasonably be expected to pro-
duce benelits to the public. such as greater con-
venience. increased competition. or gains in clli-
cieney. that outweigh possible adverse elfects. such
as unduc concentration ol resources. decreased or
unfair competition. contlicts of interests. or un-
sound banking practices.”

Commencement by RCC of the proposed activity
may he expected to serve the convenience of Ap-
plicants” precious metals customers. and it would
have a procompetitive effect in the limited precious
metals licld. permitting Applicants to compete on a
more cqual footing with their competitors by pro-
viding a full range of precious metals services
required by Applicants” customers and generally
available from their competitors. Approval is ex-
pected to result as well in cortain gains in efficien-
cy. as spreading the fixed costs of RCC™s existing
operation over a greater volume of business will
result in lower costs per transaction,

With respect to possible adverse effects. nothing
in the record indicates that Applicants”™ proposal
would result in any unduc concentration of re-
sources or unfair competition. The Board recog-
nizes there is some potential in the proposal for
conflicts of interests and for financial exposure that
cold Tead to unsound banking practices. Both
arcas of concern. however, are subject to regulation
and safeguards prescribed by the exchanges and the
Commodity Futures Trading Commission. and the
Board is particularly influcnced by Bank's long
experience and demonstrated competence in the
coin and bullion field in concluding that in this
specilic case the public benefits to be derived trom
Applicant’s proposal outweigh these potential ad-
verse effects. The Board is also influenced by the
fuct that RCC will provide its tutures commission
merchant service only to those customers of Bank
and ‘Trade Development Bank who are precious
metals professionals. and RCC does not propose to
solicit or provide the service to any other unaf-
filiated person.”

Accordingly. on the basis of the record and for
the reasons summarized above. the applications are
approved. subject to the limitations specified in the
applications that Applicants restrict RCC™s gold
and silver futures commission merchant service to
Bank. Trade Development Bank. and those of their
customers whose business s entirely or substan-
tially devoted to dealing or trading in gold and silver
bullion and coins (including futures contracts per-
taining thereto). and that RCC not solicit or aceept
such business from other persons or advertise the
service in the financial press or other mass media.
RCC shall commence its proposced activity not later
than three months afier the effective date of this
Order. unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
of New York pursuant to authority hereby dele-
gated. This determination is subject to the condi-
tions sct forth in section 223.4(¢) of Regutation Y.
and 1o the Board’s authority to require reports by
and make examinations of bank holding companics
and their subsidiaries, and to require such modifica-
tion or termination of the activities of a bank holding
company or any ol its subsidiaries as the Board
finds necessary to assure compliance with the pro-
visions and purposes of the Act or to prevent
cvasion thereof,

By order of the Board of Governors. elfective
September 14, 1977,

Voting for this action: Vice Chairman Gardner and
Governors Wallich and Partee. Voting against this action:
Governors Jackson and Lilly. Abscent and not voting:
Chairmian Burns and Governor Coldwell.

(Signed) Griveren L, Garwoon,

ISEAL| Deputy Secretary of the Board.

“Under section 4(¢)i8) the Board may proceed cither by Order
or regulation 1o determine whether an activity is closely related
and a proper incident to banking. he Board has determined to act
on these applications by Order. The record retlects that the
tinancial risks associated with a “wholesale™ futures business.
such as that speaiticully proposed, are materially less than those
inherent 1n a retail™ futures business. and the Board has not
undertaken to assess generally the balance of public interest
tactors outside the nawrrow and limited scope of Apphcants’
specific proposal. This balance could be struck ditterently in the
case of any bank holding company less it than Applicants by
experience and by the character of its general banking business to
engage in the activity, or i the case of any proposal to solieit or
serve o broad vange of custamers,
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Dissenting Statement of Governor Jackson

I would not approve these applications because |
do not consider the activity of a futures commission
merchant business. even limited to gold and silver,
closely related or a proper incident to banking or
managing or controlling banks. While dealing in
gold and silver is specifically authorized by lTaw,
banks in this country do not engage in the business
ol commodity brokerage. [ do not believe that the
brokerage function is necessary to perform the
dealership function. An adverse ctfect of authoviz-
ing the brokerage function in addition to the dealer
function is the potential conflict of interest which
would arise when the broker is called upon to
service the needs ol its affiliate banks at the same
time outside customers require similar services.
This potential for conflict is obvious in commodity
futures operations. which have daily trading limits.
In view of the narrow range of customers that
Applicant proposcs to serve and the availabtlity of
these services elsewhere. T osee insufticient public
benetits to offset this adverse effect.

DETERMINATIONS
REGARDING “"GRANDFATHER PRIVILEGES™
UNDER BANK HOLDING COMPANY ACT

Colorado Funding Company
Denver. Colorado

Scction 4 of the Bank Holding Company Act (12
U.S.C. 1843) provides certain privileges (grand-
father privileges™) with respect to nonbanking ac-
tivitics of a company that. by virtue of the 1970
Amendments to the Bank Holding Company Act,
became subject to the Bank Holding Company Act.
Pursuant to § 4(a)2) of the Act. a “company
covered in 1970" may continue to engage. cither
directly or through a subsidiary. in nonbanking
activities that such company was tawfully engaged
in on Junc 30, 1968 (or on a date subscquent to June
30. 1968, in the case of activitics carried on as a
result of the acquisition by such company or sub-
sidiary. pursuant to a binding written contract en-
tered into on or before June 300 1968, of another

company cngaged in such activities at the time of

the acquisition). and has been continuously en-
gaged in since June 300 1968 (or such subsequent
date).

Section 4@)2) of the Act provides. inrer alia.
that the Board of Governors of the Federal Reserve
System may terminate such grandfather privileges
if. having duc regard to the purposes of the Act. the
Board determines that such action is necessary to
prevent undue concentration of resources. de-
creased or unfair competition. conflicts ol interest.
or unsound banking practices. The Board is re-
quired to make such a determination with respect to
a company that controls @ bank with assets in
excess of $60 million on or after December 31, 1970,

Notice of the Board’s proposed review of the
grandtather privileges of Colorado Funding Com-
pany, Denver. Colorado. affording an opportunity
for interested persons to submit comments and
views or request a hearing. has been given (40 Fed.
Reg. S7398). The time for filing comments, views.
and requests has expired. and all those received
have been considered by the Board in light of the
factors set forth in § 4(a)(2) of the Act.

On the evidence betfore it. the Board makes the
following findings. Colorado Funding Company,
Denver, Colorado (C"Registrant™), became a bank
holding company on December 31, 1970, as a result
of the 1970 Amendments to the Act. by virtue of
Registrant’s ownership of approximately 97.5 per
cent of the voting shares of The Colorado State
Bank of Denver, Denver, Colorado (*Bank™) (assets
of $66.5 mitlion as of December 31, 1973). Bank.
control of which was acquired by Registrant in
November 1964, had total deposits of approxi-
mately $67.1 million as ol December 31, 1976,
representing 1.3 per cent of the aggregate deposits
in commercial banks in the Denver banking mar-
ket,! and is the cleventh largest banking organiza-
tion in that market. Bank’s managerial and tinancial
resources, and its future prospects are regarded as
generally satisfactory, and the Board has found no
cvidence of any unsound banking practices.

On June 1, 1967, Registrant purchased Brancucci
Produce Company. and has operated it as a sub-
sidiary since that time. Brancucei Produce Com-
pany is basced on Adams City, Colorado. a suburb
of Denver, and is engaged in the wholesale process-
ing and distribution of produce. In 1976 net income
from this operation was $62.000 representing 6.9
per cent ol Registrant’s income lor that year. Since
Registrant has been engaged in this activity con-
tinuously since prior to June 30, 1968, it appears 1o
be eligible for grandfather privileges.

"The Denver banking market is approximated by Denver.
Adams. Arapahoe and Jetferson Counties. Colorado, and the
Broomficld portion of Boulder County. Colorado.
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On June 30. 1968, Registrant was engaged di-
rectly in the sale ol credit life. health and accident
insurance in connection with instalment loans
made by Bank. However. since Registrant discon-
tinued its insurance activities in December 1975,
such activities are not chigible for grandtather
privileges because Registrant has not been engaged
m them continously sinee June 30, 1968,

Registrant owns indirectly through Bank 100 per
cent of Colorado State Bank Corporation, a limited
partner in a partnership owning 50 per cent of the
building occupied by Bank. Since such activities
appear to be exempt trom the prohibitions ol sec-
tion 4 of the Act by virtue of section 4} A) of
the Act, Registrant need notrely on § 4a)2) of the
Act tor authority to continue such activities.

On the basis of the foregoing and all the facts
before the Board. it appears that the volume. scope.
and nature of the grandfathered activity of” Regis-
trant and its sobsidiary do not demonstrate an
undue concentration of resonrces, decreased or
untair competition. conllicts ol interest or unsound
banking practices.

There appears to be no reason to require Regis-
trant to ternunate its interest in its grandfathered
subsidiary, 1t is the Board™s judgment that. at this
time. termination of the grandfather privileges of
Registrant is not necessary in order to prevent an
undue concentration of resonrces, decreased or
unfair competition. contlicts of interest. or unsound
banking practices. However. this determination is
not authority to enter into any activity that was not
engaged inoon June 300 1968 and continuously
thereafter, or any activity that s not the subject of
this determination.

A significant alteration in the nature or extent of
Registrant’s grandfathered activities or a change in
location thereol (significantly different from that
described in this determination) will be cause for a
re-evaluation by the Board of Registrant’s activities
under the provisions of § 4(a)(2) ol the Act. that is.
whenever the alteration or change 1s such that the
Board finds that a termination of the grandfather
privileges is necessary to prevent an undue concen-
tration ol resources or any of the other adverse
effects designated in the Act. No merger. consoli-
dation, acquisition of asscts other than in the ordi-
mary course of business. or acquisition of any
interest in a going concern, to which the Registrant
orits nonbank subsidiary is a party. may be con-
summated without prior approval of the Board.
Further. the provision of any credit. property. or
service by the Registrant or any subsidiary thereof
shall not be subject to any condition which. if

imposed by a bank. would constitute an untawful
tic-in arrangement under section 106 of the Bank
Holding Company Act Amendments of 1970.

The determination hercin does not preclude a
later review by the Board of Registrant’s nonbank
activities and a future determination by the Board
in favor of termination of grandfather benefits of
Registrant. The determination hercin is subject to
the Board's authority to require modification or
termination of the activities of Registrant or any of
its nonbanking subsidiaries as the Board finds
neceessary to assure compliance with the provisions
and purposces of the Act and the Board's regulations
and orders issucd thercunder. or to prevent eva-
sions therceof.

By determination of the Board of Governors,
cffective September Y. 1977,

Voting for this action: Vice Chairman Gardoer and
Governors Wallich., Coldwell, and Jackson., Absent and
not voting: Chairman Burns and Governors Partee and
Lilly.

(Signed) Grirrrin L. GARWOOD.

[sy AL Deputy Seerctary of the Board.,

General Educational Fund, Inc.
Burlington. Vermont

Scection 4 of the Bank Holding Company Act (12
LS. 1843) provides certain privileges (grand-
father privileges™) with respect to nonbanking ac-
tivities of a company that, by virtuc of the 1970
Amendments to the Bank Holding Company Act.
became subject to the Bank Holding Company Act.
Pursuant to § 4(a)2) of the Act, a “company
covered in 1970 may continue to engage. cither
directly or through a subsidiary, in nonbanking
activities that such company was lawfully engaged
in on June 30, 1968 (or on a date subsequent to June
30. 1968, in the case of activities carried on as a
result of the acquisition by such company or sub-
sidhary . pursuant to a binding written contract en-
tered into on or before June 30, 1968, of another
company cengaged in such activities at the time of
the acquisition), and has been continuously en-
gaged 1 osince June 30, 1968 (or such subscquent
date).

Scction 4@i2) of the Act provides. inter alia.
that the Board of Governors of the Federal Reserve
System may terminate such grandtather privileges
il. having duce regard to the purposes of the Act. the
Board determines that such action is necessary to
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prevent undue concentration of resources, de-
creased or unfair competition, conflicts of interests,
or unsound banking practices. The Board is re-
quired to make such a determination with respect to
a company that controls a bank with assets in
excess of $60 million on or after December 31, 1970.

Notice of the Bourd’s proposed review of the
grandfather privileges of General Educational
Fund. Inc., Burlington. Vermont, affording an op-
portunity for interesied persons to submit com-
ments and views or request a hearing, has been
given (40 Fed. Reg. 57398). The time for filing
comments, views. and requests has expired. and all
those received have been considered by the Board
in light of the factors set forth in § 4(a)(2) of the Act.

On the evidence before it. the Board makes the
following findings. General Educational Fund, Inc..
Burlington. Vermont (“"Registrant™). became a
bank holding company on December 31, 1970, as a
result of the 1970 Amendments to the Act. by virtue
of Registrant's ownership of more than 25 per cent
of the outstanding voting shares of The Merchants

Bank (formerly The Merchants National Bank of

Burlington), Burlington, Vermont (¢ Bank’") (assets
of $64 million as of December 310 1972). Ag of
December 31, 1976, Bank was the fifth largest
commercial bank in Vermont, controlling deposits
of $86.7 million representing 5.8 per cent of total
commercial bank deposits in the State. 1t is the
smallest of three banks in the Chittenden County

banking market. and controls 18.5 per cent of

deposits in commercial banks in that market.
Bank’s managerial and linancial resources and its
future prospects are regarded as generally satisfac-
tory. and the Board has found no cvidence of any
unsound banking practices.

Registrant is a charitable trust incorporated in
1918 under the laws of the State of Vermont **. ..
for the purposce of aiding young men and women to
obtain a common school or University Education,
or both, or to learn a trade . . . provided that only
those persons be aided. who, in the best judgment
of the trustees of said corporation or their succes-
sors are worthy to receive such aid and are in need
of same.™ Since Registrant has conducted these
charitable activities continuously since prior to
June 30. 1968, it would appear to be cligible tor
grandfather privileges for its charitable activities.

During the 1920°s Registrant received as a dona-
tion over 50 per cent of the common stock of Bank
and all of the common stock of The Farmers Trust
Company, Burlington. Vermont (" Trust Com-
pany’™). Since Trust Company does not accept
deposits that the depositor has a legal right to

withdraw on demand and does not engage in the
business of making commercial loans. it is not a
“bank’ as defined in the Act. Accordingly, Regis-
trant’s ownership of the shares of Trust Company
must be treated as an interest in a nonbanking
organization. Since Registrant has controlled di-
rectly or indirectly 100 per cent of the shares of
Trust Company continuously since prior to June 30,
1968, it would appear to be cligible for grandfather
privileges for the activities of Trust Company.

Trust Company is a Statc-chartered trust com-
pany with total asscts of $17.4 million as of Decem-
ber 31, 1973. Registrant’s activitics. investments
and supervision are managed in a fiduciary capacity
of Trust Company. Trust Company also functions
as the trust department of the Bank and over the
years. several proposals have been made to merge
the two. In view of the longstanding relationship
between Bank and ‘Trust Company, as well as the
fact that Bank engages in its trust activitics through
Trust Company, continuation of the existing rela-
tionship would not present any serious anti-
competitive effects.

Registrant indirectly through Bank has two
wholly-owned subsidiaries. Merchants Properties.
Inc.. and Batreal, Inc.. cach of which owns the land
and buildings occupiced by Bank. Additionally, Reg-
istrant indircctly through Bank owns 50 per cent of
the shares of Vermont Realty. Inc.. which owns a
parking lot used for and by Bank. The activities of
these companies appear to be exempt from the
prohibitions of section 4 of the Act by virtue of
section 4(C)(1)A) of the Act, and Registrant need
not rely on section 4(a)(2) of the Act to continue to
engage in these activities.

On the basis of the foregoing and all the facts
before the Board, it appears that the volume. scope.
and nature of the grandfathered activities of Regis-
trant and its subsidiary do not demonstrate an
undue concentration of resources. decreased or
unfair competition, conflicts of interest or unsound
banking practices.

There appears to be no reason to require Regis-
trant to cease engaging in the activities it engages in
dircctly nor to require Registrant to terminate its
interest in its grandfathered subsidiary. It is the
Board's judgment that, at this time. termination of
the grandfather privileges of Registrant is not
necessary in order to prevent an undue coneentra-
tion of resources, decreased or unlair competition.
conflicts of interest. or unsound banking practices.
However, this determination is not authority to
enter into any activity that was not engaged in on
June 30, 1968 and continuously thereafter. or any
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activity that is not the subject of this determination.

A significant alteration in the nature or extent of
Registrant’s grandfathered activities or a change in
location thereol (significantly different from  that
described in this determination) will be cause for a
re-evaluation by the Board of Registrant’s activities
under the provisions of § 42y of the Act. that is,
whenever the alteration or change is such that the
Board finds that a termination of the grandtather
privileges is necessary to prevent an undue concen-
tration of resources or any of the other harmiul
effects designated i the Act. No merger. consoli-
dation. acquisition of assets other than in the ordi-
nary course ol business. or acquisition of any
interest in a going concer. to which the Registrant
or its nonbank subsidiary is o party, may be con-
summated  without prior approval of the Board.
I'urther. the provision of any credit. property. or
service by the Registrant or any subsidiary thereof
shall not be subject to any condition which. if
imposced by a bank. would constitute an unlawful
tic-in arrangement under section 106 of the Bank
Holding Company Act Amendments ot 1970,

The determination herein does not preclude a
later review by the Board of Registrant’s nonbank
activities and a future determination by the Board
in favor of termination of grandtather benefits of
Registrant. The determination herein is subject o
the Board's authority to require modification or
termination of the activities of Registrant or any of
its nonbanking subsidiarices as the Board finds
necessary to assure compliance with the provisions
and purposces of the Act and the Board's regulations
and orders issued thereunder. or to prevent eva-
sions thereol.

By determination of the Board of Governors,
cffective September 12, 1977,

Voting for this action: Vice Chairman Gardoer. Gover-
nors Wallich, Coldwell, and Jackson. Absent and not
voting: Chairman Burns and Governors Partee and Lilly.

(Signed) Grierira 1. GARWOOD.

[SEAT] Deputy Sccretary of the Board.

Valley Financial Services. Inc.
Fikhart. Indiana

Determination
Regarding Grandfather Privileges'™
Under Bank Holding Company Act

Scection 4 of the Bank Holding Company Act (12
U.S.CL1843) provides certain privileges (Cgrand-
Father privileges™ ) with respect to nonbanking ac-
tivitics of o company that. by virtue of the 1970
Amendments to the Bank Holding Company Act.
became subject to the Bank Holding Company Act.
Pursuant to § 4a)2) of the Act. a ““company
covered in 19707 may continue to engage, cither
directly or through a subsidiary. in nonbanking
activities that such company was lawlully engaged
i on June 30. 1968 (or on a date subsequent to June
30. 1968, in the case of activities carried on as a
result of the acquisition by such company or sub-
sidiary. pursuant to a binding written contract ¢n-
tered mmto on or betore June 30,0 1968, of another
company cngaged in such activities at the time of
the acquisition). and has been continuously en-
gaged in sinee June 300 1968 (or such subscquent
date).

Scetion 4G0(2) of the Act provides. inter alia.
that the Board of Governors of the IFederal Reserve
Svstem may terminate such grandfather privileges
il having due regard to the purposes of the Act. the
Board determines that such action is necessary o
prevent undue concentration of resources. de-
creased or unfair competition, conflicts of interests.
or unsound banking practices. The Board is re-
quired to make such a determination with respect to
a4 company that controls a bank with assets in
exeess ol $60 million onor after December 31, 1970,

Notice of the Board's proposed review ol the
grandfather privileges of Valley Financial Services,
Inc.. Elkhart. Indiana. aftording an opportunity for
interested persons to submit comments and views
or request a hearing. has been given (40 Fed. Reg.
57398). The time for liling comments. views. and
requests has expired. and all those received have
been considered by the Board in light of the Tactors
set forth in § 4¢02) of the Act.

On the evidence betore it the Board makes the
following findings. Valley Financial Services. Ine..
Llkhart, Indiana (Registrant™ ). became a bank
holding company on December 31, 1970, as a result
of the 1970 Amendments to the Act. by virtue of
Registrant’s oswnership of approximately 81 per
cent of the voting shares of Valley Bank and Trust
Company, Mishawaka. Indiana (" Bank'™) (assets of
$67.5 million as of Dcecember 31,0 1974). Bank,



958 Federal Reserve Bulletin 11 October 1977

control of which wias acquired by Registrant in
January. 1966, had total deposits of approximately
$77.4 million as of December 31, 1976, representing
6.5 per cent of the total deposits in the South Bend
banking market.' and is the seventh largest of
fiftcen banking organizations in that banking mar-
ket. Bank’s managerial and financial resources and
future prospects are regarded as generally satistac-
tory. and the Board has found no cvidence of any
unsound banking practices.

Registrant 18 a finance company and engages
directly in sales finance and secured and unscecured
direct instalment lending, and apparently has en-
gaged in such activitics continuously since before
Junce 30. 1968, In addition. Registrant has threc
wholly-owned subsidiary finance companies which
also engage in sales finance and direct instalment
lending: Owners Discount Corporation of Nap-
pance. Nappance. Indiana (organized in March
1959): Owners Discount Corporation of Goshen,
Goshen, Indiana (organized in July 1959). and
0.D.C. Corporation of Elkhart, Elkhart. Indiana
(organized in November 1967). Goods financed
directly by Registrant and its subsidiaries are
primarily autos and other consumer-type pur-
chases. Registrant and its subsidiary linance com-
panics also provide funds to auto dealers. As of De-
cember 31, 1975, Registrant and the finance company
subsidiaries had total loan receivables of $5.8 million,
Numecrous other finance companics and lenders
providing similar services compete with Registrant
and its subsidiarics in their respective markets.
Since Registrant has been engaged, directly and
indirectly through its subsidiarics. in sales finance
activitics continuously since June 30, 1968, these
activitics appcear to be cligible for grandfather
privileges.

Registrant, through its wholly-owned subsidiary.
Michiana Life Insurance Company. Elkhart, In-
diana. cngages in underwriting as reinsurer credit
life insurance related to extensions of credit by
Registrant and its credit granting subsidiaries, In-
surance premium income in 1975 was $153.000.
Michiana Life Insurance Company was organized
by Registrant in 1956, and has been continuously
engaged in its insurance activities since that time.
Accordingly. such activities appear to be eligible
for grandfuther privileges.

In January 1969 Registrant acquired. as a resnlt
ol a binding written contract entered into before
June 30, 1968. Cast Products Corporation, a dis-
tributor of plumbing supplies for the mobile home

“The South Bend banking market consists of the South Bend
SMSA.

industry. Cast Products Corporation. with sales ol
$2.4 million in 1975, accounts for approximately 0.2
per cent of the totad industry volume of $1.5 bitlion.
Since Registrant has engaged in the activity of
distributing plumbing supplics for mobile homes
continuously since January 1969 as a result of an
acquisition made by it pursuant to a binding written
contract entered into prior to June 30. 1968. of a
company engaging in that activity on the date of
acquisition. such activity appears to be cligible for
grandfather privileges.

On the basis of the toregoing and all the facts
before the Board. it appears that the volume. scope.
and nature of the grandfathered activities ol Regis-
trant and its subsidiarics do not demonstrate an
undue concentration of resources. decreased or
unfair competition. conflicts of interest or unsound
banking practices.

There appears to be no reason to require Regis-
trant to cease engaging in the activitics it engages in
directly nor to require Registrant 1o terminate its
interest in its grandfathered subsidiaries. It is the
Board's judgment that. at this time. termination of
the grandfather privileges of Registrant is not
necessary in order to prevent an undue coneentra-
tion of resources. decreased or unlair competition,
conflicts of interest. or unsound banking practices.
However. this determination is not authority to
enter into any aclivity that was not engaged in on
June 300 1968 and continuously thercalter. or any
activity that is not the subject of this determination.

A significant alteration in the nature or extent of
Registrant’s grandfathered activities or a change in
location thercol (significantly different from that
described in this determination) will be cause for a
re-cvaluation by the Board of Registrant’s activitics
under the provisions of § 4(a)2) of the Act. that is,
whenever the alteration or change is such that the
Board finds that a termination ol the grandfather
privileges is necessary to prevent an undue coneen-
tration of resources of any of the other adverse
cffects designated in the Act. No merger, consoli-
dation. acquisition of asscts other than in the ordi-
nary course of business. or acquisition of any
interest in a going concern. to which the Registrant
or its nonbank subsidiaries is a party. may be
consummated without prior approval of the Board.
Further. the provision of any credit. property. or
service by the Registrant or any subsidiary thercof
shall not he subject to any condition which. if
imposed by a bank. would constitute an unlawful
tic-in arrangement under section 106 of the Bank
Holding Company Act Amendments of 1970.

The determination herein does not preclude a
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later review by the Board of Registrant’s nonbank
activitics and a future determination by the Board

in favor of termination of grandfather benefits of

Registrant. The determination herein is subject to
the Board's authority to require modification or
termination of the activities of Registrant or any of
its nonbanking subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board's regulations
and orders issued thereunder. or to prevent evi-
sions thereof.

By determination of the Board of Governors.
effective September 9, 1977,

(Signed) Griverrn L. GARWOOD.,

[SEAT | Depury Secretary of the Board.

Voting for this action: Vice Chairman Gardner and
Governors Wallich. Coldwell and Jackson. Absent and
not voting: Chairman Burns and Governors Partee and
Lilly.

ORDLERS APPROVED UNDER BANK HOLDING COMPANY ACT

BY THI: BOARD OF GOVERNORS

During September. 1977, the Board of Governors approved the applications listed below, The orders
have been published in the Federal Register, and copies are available upon request to Publications
Services. Division of Administration Services. Board of Governors of the Federal Reserve System,

Washington. 1).C. 20551,

Scction 3

Federal
Register

Board action
(effective

Applicant Bank(s) dute) citation
Barnett Banks ot Florida, Amelia Island Bank. FFernan- 9,28/77 42 F.R. 53997
Inc.. Jacksonville, Florida dina Beach, Florida 10/4/77
The Hinsdale Capital Corpora- The First National Bank of 9;,23/77 42 1'.R. 52486
tion, Chicago. Illinois Hinsdale. Hinsdale, Hlinois 9:30/77
Holt County Investment, St. Z.ook and Rocecker State Bank, 9727777 42 F.R. 54000
Joseph, Missouri Oregon, Missouri 10/4/77
Landmark Buncshares Corpora-  Fidelity Bank and Trust Co.. 9,29/77 42 F.R. 54466
tion, St. [.ouis, Missouri Creve Coceur, Missouri 10/6/77
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Section 4

Board action Federal
Nonbanking company (effective Register
Applicant (or activity) date) citation
Cleve'Trust Corporation, Cleve- Lake Life Insurance Company, 9/26/77 42 F.R. 53998
land, Ohio Wilmington. Delaware 10:4/77
First Sccurity National Corpora-  F.S.N. Life Insurance Company. 9/1/77 42 F.R. 93373
tion, Beaumont, Texas Beaumont. Texas 9/9/77

Scctions 3 and 4

Nonbanking
COMPARY
(or activity)

Applicant Bank(s)

Federal
Register
citation

Reserve Lffective
Bank date

Platte Valley Saratoga Bank-  Credit-related

Bancorpora- shares. Inc., insurance
tion, Saratoga,  Saratoga, ageney
Wyoming Wyoming activitics

9720177 42 I'.R. 49843

97128177

Kansas City

PENDING CASES INVOLVING THE BOARD OF GOVERNORS*

Plaza Bank of West Port v. Board of Governors .
filed September 1977, U.S.C.A. for the Eighth
Circuit.

First State Bank of Abilene, Texas v. Board of

Governors, filed August 1977, U.S.C.A. for the
District of Columbia.

BankAmerica Corporation v. Bourd of Gover-
nors, filed May 1977, U.S.D.C. for the Northern
District of California.

BankAmerica Corporation v. Board of Gover-
nors . filed May 1977, U.S.C.A. for the Ninth Cir-
cuit.

First Scecurity Corporation v. Board of Gover-
nors, filed March 1977, U.S.C.A. for the Tenth
Circuit.

*This list of pending cases does not include suits against the
Federal Reserve Banks in which the Board of Governors is not
namcd a party.

Farmers State Bank of Croshy v. Board of Gov-
ernors, filed January 1977, U.S.C.A. for the Fighth
Circuit.

National Automobile Dealers Association, Inc.
v. Board of Governors, filed November 1976,
U.S.C.A. for the District of Columbia.

First Scecurity Corporation v. Board of Gover-
nors. filed August 1976, U.S.C.A. for the Tenth
Circuit.

Central Wisconsin Bankshares, Inc. v. Board of
Governors, filed June 1976, U.S.C.A. for the
Seventh Circuit.

National Urban League, ot al. v. Office of the
Comptroller of the Currency, et al.. filed April
1976, U.S.D.C. for the District of Columbia Circuit.

Farmers & Merchants Bank of Las Cruces, New
Mexico v. Board of Governors, filed April 1976,
U.S.C.A. for the District of Columbia Circuit.
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Grandview Bank & Trust Company v. Board of

Governors, filed March 1976, U.S.C.A. for the
Lighth Circuit.

Association of Bank Travel Bureaus, Inc. v.
Board of Governors Ailed February 1976, U.S.CLA.
for the Sceventh Cireuit.

Memphis Trust Company v. Board of Governors ,
filed February 1976, U.S.D.C. for the Western
District of Tennesscee.

First Lincolmvood Corporation v. Board of Gov-
ernors, liled February 1976, U.S.C.A. for the
Seventh Cireuit.

Roberts Farms, Inc. v. Comptroller of the Cur-
rency, e al., {iled November 19750 U.S.D.C. for
the Southern District of California.

Floridu Association of Insurance Agents, Inc. v.

Board of Governors, and National Association of

Insurance Agents, Inc. v. Board of Governors Afiled
August 1975, actions consolidated in U.S.C.A. for
the Fifth Circuit.

YiDavid R. Merrill, et al. v. Federal Open Mar-
ket Committee of the Federal Reserve System, filed
May 1975, U.5.D.C for the District of Columbia,
appeal pending, U.S.D.A. for the District of Co-
lumbia.

Lonis J. Roussel v. Board of Governors, filed
April 1975, U.S.D.C. for the Lastern District of
Louisiana.

Georgia Association of Insurance Agents, et al.
v. Board of Governors, filed October 1974,
U.S.C.A. for the Fifth Circuit.

Alabama Association of Insurance Agents. et al.
v. Board of Governors, filed July 1974, U.S.C.A.
for the Fifth Circuit.

Bankers Trust New York Corporation v, Board of
Governors, fited May 1973, U.S.C.A. for the Sec-
ond Circuit,

*Decisions have been handed down in these cases, subject to
appeals noted.

1 The Board of Governors is not named as a party in this action.
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Announcements

REGULATIONS H AND Y:
AMENDMENTS

The Board of Governors of the Federal Reserve
System has adopted. without substantial change,
proposed revisions of two of its regulations relative
to the operations of certain clearing agencies for
stock market transactions.

The changes. which became effective October 3,
1977. were made in contformity with requirements
of the Sceurities Acts Amendments of 1975, They
were proposed by the Board in June 1976,

The Board's actions affect State member banks,
or their subsidiarics, that are registered clearing
agencies, and State member banks, bank holding
companies. and nonbank subsidiaries of bank hold-
ing companies that arc participants in bank clearing
agencies.

The Board amended Regulation H (Membership
of State Banking Institutions in the Federal Reserve
System) to require that State member banks or their
subsidiarics that are registered clearing agencics
must file notice with the Board of all final discipli-
nary sanctions imposcd by them on any firm partic-
ipating in the operations of the clearing agency.
State member banks acting as clearing agencies are
also required to fite notice with the Board of any
denials of applications to participate in their clear-
ing opcrations.

The Board amended Regulation Y (Bank Holding
Companics) and Regulation H to establish proce-
dures for requesting stays and review by the Board
of disciplinary sanctions and denials of participa-
tion imposed by bank clearing agencies when the
Board is the appropriate regulatory agency.

REGULATION Y: ACTION

The Board of Governors on October 13, 1977, acted
to encourage bank holding companics that are re-
quired to carry out divestitures by the end ol 1980 to
submit plans for doing so not later than June 30,
1978.

The action is designed to avoid situations in
which bank holding companics may have to sell off

properties at a disadvantage to mect a legal deadline
set by the Bank Holding Company Amendments of
1970,

The 1970 amendments provided. among other
things, that companics that became bank holding
companies by virtue of these amendments (that is,
one-bank holding companies) and that had nonbank
activities acquired between June 30, [968. and
December 30, 1970, had until December 31, 1980, to
(1) divest such nonbank activities or (2) obtain Board
approval for keeping them. Alternatively. such a
company could ccase to be a bank holding com-
pany by divesting its bank holdings by the end of
1980.

Since the December 31, 1980, deadline cannot be
extended, the Board designated June 30, 1978, as a
voluntary target date for bank holding companices
affected by the deadline to submit applications or
divestiture plans for Federal Reserve approval. The
Board added that it intends to establish a later.
mandatory date for submitting such plans or appli-
cations to assure that the actions required by De-
cember 31, 1980, can be carried out in timely and
orderly lashion.

The divestiture deadline does not apply to non-
banking activitics permanently grandfathered under
the 1970 amendments. These are subsidiaries that
were held by the bank holding company on Junce 30,
1968, and have been held continuously since.

The Board’s present action follows up a general
policy statement on divestitures issued February 15
of this year. This urged carly action on the divesti-
tures required by December 31, 1980. but set no
dates.

PROPOSED AMENDMENTS

The Board of Governors announced on September
29, 1977, a proposal to modify cxisting provisions of’
Regulation 7. (Truth in Lending) relating to billing
for cash-advance check transactions. Comments
must be received by November [, 1977,

The Board on October 3, 1977, proposcd for
public comment (wo alternative amendments 1o
Regulation B (Equal Credit Opportunity) affecting
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the definition of adverse action that requires notifi-
cation to the customer that an application tor credit
had been refused. The Board requested comment
by November 15, 1977.

REVISION OF BANK DEBITS
AND DEPOSIT TURNOVER SERILES

Data for bank debits and demand deposit turnover.
published in the Board’s (.6 statistical rclease.
have been revised. The new series, which begins
with July 1977 and is based on reports trom a
national sample of about 300 member banks. re-
places the series for 233 standard metropolitan
statistical arcas (SMSA's). which was terminated
with the Junc 1977 data. ‘The new series provides
monthly estimates of debits, deposits. and deposit
turnover at all commercial banks for demand de-
posits, total savings deposits, business savings de-
posits, and savings deposits of all other customers.
For purposcs of the new series, demand deposits
include deposits of individuals. partnerships. and
corporations and of” States and political subdivi-
sions in the United States. All debits and turnover
estimates are expressed as annual rates.

Back data for the period January 1970 through
June 1977 have been estimated for the demand
deposit series based on data trom the former 233
SMSA series and from member bank deposit re-
ports. Scasonal factors based on these back data
will be applied to current estimates tor the demand
deposit series. The back data ware available on
request from Publications Services. Division of
Administrative Services, Bouard of Governors ol the
Federal Reserve System, Washington. D.C.. 20351,
Figures for debits. deposits. and turnover ot sav-
ings deposits will be available only on an unad-
justed basis until sufficient data are available for
computation of scasonal adjustments.

SYSTEM MEMBLERSHIP:

Admission of State Banks

The following banks were admitted to membership
in the Liederal Reserve System during the period
September 16, 1977, through October 15, 1977:

Utah

Salina ..o oL Utah Independent Bank
Virginia

Ruckersville ... 1 Bank ol Greene
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Industrial Production

Released for publication October 14

Industrial production in September increased by an
cstimated 0.4 per cent to 138.8 per cent of the 1967
average, oftsetting the revised 0.4 per cent decline
during August. About onc-third of the September
risc is attributable to the resumption of production
after the end of strikes. Increases were widespread
during the month—as declines had been in August.
Industrial production in the third quarter of 1977
was 1.2 per cent above that in the sccond
quarter—about half the increase from the first to
the second quarter. Compared with a year carlier,
industrial production in September was up 6.3 per
cent.

Output of consumer goods in September in-
creased 0.3 per cent. following a decline in August.
Auto assemblics were about unchanged at a rela-
tively high annual rate of 9.5 million units, scason-
ally adjusted. Production of business cquipment
increased 0.3 per cent in September to a level 10.4
per cent above a year carlier; output of construction
products rose 0.5 per cent from August.

Production of durable goods materials increased
0.5 per cent last month, with a post-strike increase
in copper production more than offsetting a decline
in steel output. Output of nondurable goods mate-

rials advanced modestly; the production of encrgy
materials surged 1.1 per cent, largely reflecting a
post-strike increase in coal mining and an increasc
in Alaskan crude oil production.

Scasonally adusted ratio scale 1967 100
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ohy i -
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F.R. indexes, seasonally adjusted. Latest figures: Scptember,
* Auto sales and stocks include imports.

Scasonally adjusted, 1967 = 100
- —— ——— e = Per cent changes from—
Industrial production 1977 L
+ June 1 July [ Aug” ] Sept. Month ago !_Ycar ago IVQZ to Q3
L
Total . 137.8 138.8 138.2 138.8 4 6.3 1.2
Products, total ... .. L 137.3 138.6 138.1 138.5 3 7.0 1.4
Final products ... ... i 135.4 136.5 136.1 136.4 2 7.5 1.2
Consumer goods ... o 143.8 145.0 144.2 144.6 3 6.6 9
Durable goods ... o oo 155.8 157.7 154.7 155.1 .3 11.8 1.7
Nondurable goods ........... ... L 139.1 140.1 139.9 140.2 2 4.2 .6
Business equipment ..o 150.1 151.1 150.9 I1S1.3 3 10.4 1.6
Intermediate products ... L 144.7 146.2 145.9 146.3 3 5.5 1.8
Construction supplies ......... .. . oo oo 139.9 141.1 140.9 141.6 .5 5.6 1.9
Materials ... . 138.7 139.0 138.5 139.3 .6 5.2 Y

! Preliminary., ¢ Estimated.


http://issnmbi.es

Financial and Business Statistics

CONTENTS

DOMESTIC FINANCIAIL. STATISTICS

A3 Monctary aggregates and interest rates

A4 Factors affecting member bank reserves

A5 Reserves and borrowings of member
banks

A6 Federal funds transactions of money
market banks

POLICY INSTRUMENTS

A8 Federal Reserve Bank interest rates

A9 Mcmber bank reserve requirements

ATO Maximum interest rates payable on
time and savings deposits at Federally
insured institutions

Al0 Margin requircments

A1l Federal Reserve open market
transactions

FFEDERAL RESERVE BANKS

A12 Condition and FF.R. note statements
A13 Maturity distribution of loan and
security holdings

MONETARY AND CREDIT AGGREGATES

A13 Demand deposit accounts  Debits and
deposit turnover

Al4 Money stock measures and components

A5 Aggregate reserves and deposits of
member banks

Al5 Loans and investments of all

commercial banks

COMMERCIAL BANK ASSETS AND LIABILITIES
Al6 Last-Wednesday-of-month series

Al17 Call-date scries

A18 Detailed balance sheet, Mar. 31,1977

WEEKLY REPORTING COMMERCIAL BANKS

Asscts and Liabilities of -
A20 All reporting banks
A2l Banks in New York City
A22 Banks outside New York City
A23 Balance sheet memoranda
A24 Commercial and industrial loans

A25 Gross demand deposits of individuals,
partnerships. and corporations

FINANCIAL MARKETS

A25 Commercial paper and bankers
acceeptances outstanding

A26 Prime rate charged by banks on
short-term business loans

A26 Terms of lending at commercial banks

A27 Interest rates in money and capital
markets

A28 Stock market---Selected statistics

A29 Savings institutions  -Sclected assets
and liabilities

FEDERAL FINANCE

A30 Federal fiscal and financing operations

A3l U.S. Budget receipts and outlays

A32 TFederal debt subject to statutory
limitation

A32 Gross public debt of U.S. Treasury- --
Types and ownership

A33 U.S. Government marketable
securities: Ownership, by maturity

A34 U.S. Government sceurities dealers —
Transactions, positions, and financing

A35 Federal and Federally sponsored credit
agencics  Debt outstanding



A2 Federal Reserve Bulletin @ October 1977

SECURITIES MARKE IS AND
CORPORA TE FINANCE

A36 New sceurity issues - State and local
government and corporate

A37 Corporate securities-—Net change in
amounts outstanding

A37 Open-end investment companies-—Ncl
sales and asset position

A38 Corporate profits and their distribution

A38 Nonfinancial corporations  Assets and
liabilitics

A38 Business expenditures on new plant
and equipment

A39 Domestic finance companics—- Assets
and luabilitics: business credit

REAL EstaTEi

A40  Mortgage markets
A4l Mortgage debt outstanding

CONSUMER INSTALMENT CREDLI

A42 Total outstanding and net change
A43 Extensions and liquidations

Frow or FFunps

Add Funds raised in .S, credit markets
A43 Direct and indirect sources of funds to
credit markets

DOMESTIC NONFINANCIAL STATISTICS

A46  Nonfinancial business activity
Selected measures

A46 OQutput. capacity. and capacity
utilization

A47 lLabor force, employment. and
unemployment

A48 Industrial production—Indexes and
gross value

AS0 Housing and construction

AS51 Consumer and wholesale prices

AS52 Gross national product and income

AS3 Personal income and saving

INTERNATIONAL STATISTICS

A54 ULS. international transactions
Summary

ASS U.S. foreign trade

ASS U.S. reserve asscets

AS6 Sclected U.S. liabilities to foreigners
and to foreign oflicial institutions

REPORTED BY BANKS IN T1HE UNITED STATES:

A57 Short-term liabilities to foreigners
AS9 Long-term liabilities to foreigners
AGO  Short-term claims on foreigners
A6l Long-term claims on foreigners

A62 Loreign branches of U.S. banks-
Balance sheet data

SECURITIES HOLDINGS AND TRANSACIIONS

A6G4 Marketable ULS. Treasury bonds and
notes—-Foreign holdings and
transactions

A64  Forcign oflicial accounts

AGS Torcign transactions in securitics

REPORTED BY NONBANKING CONCERNS IN
THE UNITED STATES:

AGG  Short-term liabilitics to and claims on
forcigners

A67 Long-term liabilities to and claims on
foreigners

INTEREST AND LEXCHANGE RATES
AG8 Discount rates of foreign central banks

AG68  Foreign short-term interest rates
AG8  Foreign exchange rates

A6Y  GUIDE TO TABUILAR PRESENTATION
AND STATISTICAL RELLASLES



Domestic Financial Statistics

A3

1.10 MONETARY AGGREGATIES AND INTHREST RATLS
T ' |
1976 1977 ! 1977
Ttem
| H
03 Q4 Ql Q2 | Apr. | May June July Aug.
! Monctary and credit apggregates
(dnllll.ll rates ol change, seasonally adjusted in per centy! 2
Member bank reserves | ! ‘
T Total. .o e 2.7 4.4 2.7 3.0 13.0 1.5 4.8 16,9 9.8
2 Required. . ... 2.4 4.0 3.0 3.5 13.9 0.9 . 6.9 12.8 12.5
3 Nonborrowed 2.6 4.8 2.6 1.9 t4.1 -3 2.9 14.9 ‘ 5.4
4 441 65 42' 84. 19.4 0.7 4.5 18.3 5.8
5 9.1 12.5° 9.9 9.2 3.5 4.7 8.1 16.6 6.4
6 1.4 14.4 11.3 10.0 12.4 7.3 9.8  r16.0 1.4
Time and savings deposits ! .
Commercial banks: . ' H
7 Total. o 7.0 12,20 12.5 8.3 6.9 8.3 13.2 1.0 6.9
8 Other than large CD's, 12.8 17.1 14.0 9.8 9.5 7.6 10.7 15.4 7.1
9 Thrift institutions 2. ... . oo i 14.8 17.3 13.4 1.1 10.5 1.2 12,0 . 15.3 18.7
10 Total loans and investments at commercial banks 3., ., ... 6.9 10.8 8.8 1.9 14.0 10.3 . 8.9 9.3 ‘ 12.3
\ 1976 1977 , 1977
— : |
Q4 ‘ Ql \ Q2 Q3 May June July Aug. ‘ Sept.
Interest rates (levels, per cent per annum)
- - - e -
Short-term rates ! ' !
11 Pederal funds 4 4.88 4.66 5.16 5.82 5.35 1 5.39 5.42 5 5.90 6.14
12 Treasury bills (3-month markcet 4,67 3.63 4,84 5.50 4,96 5.02 s.19 0 5.49 5.81
13 Commercial paper (90- to 119-day) ¢ 4.91 4.74 515 5,741 526 5.42 5.38 5.75 . 6.9
I4  Federal Reserve discount 7,000 oo, 5.39 " 5.25 5.25 5.42 ¢ 5.25 5.25 5.25 | 5.27 5.75
Long-term rates .
Bonds: :
15 U.S. Govt.8 7.54 7.62 7.68 7.60 7.74 7.64 7.60 7.64 | 7.57
16 State and local gov L 618 5.88 5.70 5.59 5.75 5.62 | 5.63 5.02 5.51
17 Aaa utility (new issue) 10 8.15 8.17 8.21 8.0 8.33 5.08 | 8.14 78.04 8.07
18  Conventional morigages 11 8.95 8.82 8.95|........ 8.95 9.00 9.00 9.00 ...
L -1 equals currency plus private demand deposits adjusted. 7 Rate tor the Federal Reserve Bank of New York.
M-2 equals A-1 plus bank time and savings deposits other than large 8 Market yields adjusted to a 20-year maturity by the U.S. Treasury.
negotiable ¥ 9 Bond Buyer series for 20 issucs ol mixed quality.

AM-3 equiarls M-2 plus deposits at mntual savings banks, savings and
]o:.m associations, and credit union shares.
ngs and loan associations, mutual savings banks, and credit I

unions.

3 Quarterly changes calculated from figures shown in Table 1,23,

4 Seven-day averages ol daily effective rates (.wumw of the rates on
a given date weighted by the volume of transactions at those rates).

5 Quoted on a bank-discount rate basis.

6 Most representative offering rate quoted by five dealers.

10 Weighted averapges of new publicly oitered bonds rated Aaa, Aa,

‘ederal Reserve compilations,

and A by Moody’s Investors Scrvice and adjusied to an Aaa basis,

11 Average rates on new commitments for conventional first mortgages

12 Unless

on new homes in primary markets, unweighted and rounded to nearest
S basis points, from Dept. of Housing and Urban Development.

stherwise noted, rates of change are caleulated from average
amounts outstanding in preceding month or quarter,
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Millions of dollars
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October 1977

IFACTORS AFFECTING MEMBLER BANK RESERVES

Factors

FUNDS

SUPPLYING RESERVE

1 Reserve Baok credit ontstanding. . - .

2 0.8, Govt, securities !

3 Bought outright, ..

4 Held under repurchase agree-
ment

5 Federal agency se

6 Bought outright...........

7 lield under repurchase agre
MCHE. oot iiiann v rrans

8 /\cccpmnccs ...................

9 loans.

10 I-loat,

11 Other Tederal Rés

12 Goldstock, ..o i

13 Special Drawing Rights certificate
SCOUNL. o s e

14  Treasury currency outstanding. . ...

ABSORBING RESERVE FUNDS

Curreney in circulation. ... ... ...

16 Treasury cash holdings. .
Deposits, other than memt

hank

reserves with F.R, Banks:
17 T ECUSUTY o st v it e e
18 YForeign, ..
19 Other2, oo oo e
20 Other LR, Liabilities and capital .
21 Member bank reserves with | R
Banks. ..o, PRI
SUPPLYING RESERVIE FUNDS
22  Reserve Bank credit outstanding . . ..
23 LN Govt, seeurities, oo o
24 Rought outright .
25 Held under repurchase .lL,I’LL-
MCNL. ..o e
26 Federal agency securitics. . . .
27 Bought outright. . - .
28 Held under rq)urchdsc agn,c
MEOE, o e inneaeenns
29 ACCepLances. ...
30 lLoans. .. ..
31 Float. ...
32 Other T'ederal Reserve assets ... .
33 Gold stock

34  Special Drawing Rights certificate

account

35

ABSORBING RESERVIE FUNDS
36 Currency in circulation
37 Treasury cash holdings. .., ........

Deposits, other than member bank

reserves with 1R, Banks:
38 Treasury.
39 FForeign. .
40 Other2, ..o,
41 Other I'.R. liabilities and capital, .

42 Member bank reserves with 17.R.

Banks. . ... i

Monthly averages of daily

End-of-month figures

1977

July Aug. Sept.#
113,916 3,641 | 119,011
98,711 98,436 | 104,715
96,381 } 97,357 | 102,405
2,330 1,079 2,310
7.768 7.505 7,639
7,423 7,354 7,329
345 151 310
393 131 482
788 1,265 1,069
2,543 3,842 2,233
3,713 2,462 2,873
11,598 11,595 11,595
1,200 1,200 1,200
1,119 1,161 11,246
97,048 ; 97,943 97,866
426 440 433
8,789 6,115 15,740
469 535 382
578 679 853
3,606 3,623 3,659
26,912 28,262 24,119

figures
1977
July Aug, Sept.?
£13,886 110,886 112,251
98,359 95,977 97,618
96.930 95,835 906,427
1,429 42 1,191
7,611 7,412 7.419
7.423 7,403 7.338
188 9 81
213 34 109
RRIC) 1,071 0638
4,005 1 3,543 3,713
3,362 ¢ 2,850 2,757
1,609 11,595 11,595
1,200 ; 1,200 1,200
1,141 1,189 11,228 -

Y7,422 97,780 98,180
431 . 433 436
8,843 6,025 6,956
324 310 368
759 607 . 668
3.395 3,341 3,434
26,663 26,373 26,232

Aug. 17

110,16

95,201
95,201

8
901
3,745
2,896
11,595

1,200

98,080
428

4,967
284
607

3,271

26.510

Aug. 17

110,776

1,200
1,194

98,178
430

6,516
281
543

3,290

25,527

11,191

Weekly averages of daily figures for weeks ending- -

1977
Aug. 24 l Aug. 31 SLpt 7 Supl. 14
!

101,224 | 110,752 | 108,300 109,084
96,162 | 96,626 | 94,226 94,747
96,162 96,472 94,226 94,059

|
......... ' 154 |0, 688
7,411 7,394 7,354 7,366
7,411 7,372 | 7,354 | 7,343

' |
......... } 2 L 23
6 | 23 4 74 |
1,665 1,393 636 REY
3,594 2,847 3,588 3,943
2,386 2,469 2,494 2,(»]8
11,595 11,595 11,595 11,595
1,200 1,200 1,200 | 1,200
11,1906 11,200 11,2101 i 11,228

; !
97,719 97,484 98,220 98,704
434 428 440 i 440
6,271 5.853 3,687 , 3,842
325 367 390 j 404
599 604 643 661
3,369 3,541 3,172 3,311
26,498 26,470 . 25,755 25,683

i .
Wednesday figures
1977

-— - e e m o
Aug. 24 | Aug. 31 Sept. 7 | Sept. 14
110,434 © 113,641 | 105,902 | 111,945
94,831 98,436 91,486 96,114
94,831 97,357 91,480 95,300

......... 1,079 ... 814

7,411 7,505 7,354 7,370
7,411 7,354 7,354 7,329
......... 11 I A 41
6 131 4 150
2,323 1,265 570 158
3,475 3,842 3,945 5,270
2,388 2,402 2,543 2,683
11,595 11,595 1 11,595 11,595
1,200 1,200 1,200 1,200
11,198 11,161 ]l,ZlJI 11,227
i
97,776 97,943 98,921 98.754
428 440 442 433
6 56 6,115 4,841 3,989
51 535 475 324
512 679 721 616
3,435 3,623 3,108 3,332
25,343 28,262 21,403 28,519

Sept. 214 Sept. 282

114,992 [ 117,290
96,723 | 102,860

96,723 ' 99,354
.......... 3,506
7,329 | 7,554
7,329 . 7,329
......... ! 225
4 l 262

738 719
4,297 3,085
2,901 2,810
11,595 | 11,595
1,200 1,200
11,220 © 11,242
98,154 [ 97,714
433 431
6,188 | 12,089
28) 346

733 603
3,545 3,622
26,681 | 26,523

Sept. 217

113,630

96,478
96,878

2, RN
11,595

1,200
11,231

98,091
434
9,803
249
757
3,395
24,927

Sept. 28»

120,319

104,275
99,595

4,680

7,680
7,329

1,200
11,246

98,101
429

11,197
300

769
3,696

29,868

I Includes seeurities loaned-—fully guaranteed by U.S, Govt, sceuritics

pledged with F.R, Banks-

and exclides (it any) sccuriti

sold and sched-

uled to be h()ux.,ht back under matched sale-purchase transactions.
2 Includes certain deposits of foreign-owned

banking institutions

voluntarily held with member banks and redeposited in full with Yederal
Reserve Banks.
Nork-—For amounts of currency and coin held as reserves, see Table

1,12,
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Millions of dollars

RESERVES AND BORROWINGS Member Banks

Member Banks

AS

‘Vl()nthly averages ol daily figures

Reserve classification l 1976 I
Dec Jan Fel,
nemb ! '
| At PR Banks. . ooovvivinnn. ?() 430 27,229 25,725
2 Currency and coin, .. ... . 548 8,913 8,326
3 Total held! ?5 136 | 36,290 | 34,199
4 Required. 34,904 15,796 34,234
5 E xcL‘ssl \ 172 494 .35
Borrowin i
6 Total..... 62 6l 79
7 Scasonal 12 8 12
]
Large banks in New York City |
8  Reservesheld................... 6,520 7,076 6,442
9 Required. . 6,602 6,948 (», 337
10 Fixcess. . —82 128 -95
11 Borrowings?. 15 6 47
Large banks in € lu(‘u,o !
12 Reserves held . ,6032 1,731 1,624
13 r 1,641 | 1,698 ¢+ 1,624
14 S9 w0
15 4 I 2 b
Other large banks ! !
16 Reserves held .o oooo oo oo 13,17 13,556 12,683
17 Required. . . 13,083 0 13,427 12,765
18 I:xcess . . 64 129 -
19 Borrowings2..e . oo venennaenns 14 . 25 4
All other banks
20 Reserves held . i 13,927 13,450
21 Required., .. 13,723 13,308 -
22 Iixcess. ... | 204 142
23 Borrowings?2 28 28 |

' |
AL TR, Banks. ., ooouveen..... 25,796 !

24 20.2065 26,887
25 Currency and coin. . 8,829 8,932 9‘)1
26 Total held! . ... ... 35,198 35,919 ?4 &9()
2 Required, . ©o35,121 35,495 ¢ 34,787
28 Excess!.. : 74 424 ° 103
Borrowings at 1.R. Bank: . ;
29 Total........ . . 295 598 . 585
30 Scasonal o8 69 72
L.arge banks in New York City
I Reserves held 6.296 6,408 6,386
32 Required. , 6,205 6,439 6,270
33 Excess 91 =31 116
34 Bor r(mml.,sz ......... |1 2 N
Large banks in C] hlL-Il.,O !
3s Reserves held. 1,571 1,631 1,611
36 Required. . 1,582 1,618 1,623
37 LExcess. . --11 13 12
38 Borrowings2. ..o it e 20
Other large banks N
39 Reservesheld................... 13,170 ‘ 13,719 13,037
40 Required. ., 13,302 13, 483 13,151 .
41 Lixcess. . .. . - 132 1 23 1141
42 BorrowingsZ.........eiiioiienen, 81 ‘ ms 410
All other banks |
43 Reserves held. o 14,158 14,161 13,856
44 Required. . 14,032 13,950 13.743
45 Excess. ... . 126 211 13
46 Borrowings?.... . ..iiii i iieiaes i 214 293 175 .

Weekly averages of daily figures for weeks ending-

i
i
. e T
July 27 | Aug. } Aug. 10
1

1977

Mar. Apr. May June July Aug. Septi
25,849 1 26,09 . 25,970 . 25,046 20,603 26,47} 26,212
8,134 368 i 8,610 i 8,609 8,622 8,712 8,887
34,135 1’4 6” 34,732 34,406 35,491 35,186 15,241
33,870 34,602 34,460 34,293 35,043 34,987 14,964
265 1 272 113 148 199 277
10 73 200 262 130 1,071 038
13 14 31 55 60 101 13
6,331 6,264 1 6,310 241 6,359 1 6,272 5,900
6,259 6,351 279 h 188 : 6,342 6,247 6,022
72 - 87 3 17 25 =102
44 16 i 18 l(x 74 157 73
1,610 1,629 1,637 1,662 1,573 1,653 1,603
1,011 1,634 1,634 | 1,627 . 1,606 1,622 1.634
-1 =5 3 35 L 31 31
3 4 15 [ S I
12,779 © 13,090 ‘ 13,067 | 12,869 ‘ 13,438 | 13,290 13,118
12,705 113,110 © 127996 | 12,943 | 13286 | 13,270 131352
74 ! --20 A -74 152 20 - 204
29 - 23 62 80 79 530 177
13,415 1 13,630 13,718 14,021 | 13,971 14,069
13,295 | 13,507 13,5851 {3,309 13,848 13,956
120 123 167 212 123 113
34 34 116 1311 177 a7y 372

I

1977
Aug. 17 Aug. 24 : Aug. 31 Sept. 7 | Sept, 14 Sept.r 21 Sept.» 28
oy
26,510 26,498 26,470+ 25,755 25,683 © 26,081 26,523
8,789 8,201 8,773 8,941 9,281 i 8,189 9,109
35,401 | 34,800  35.345 34,797 35,060 | 34,959 35,820
35,199 34,772 34,974 34,5006 34,739 34,928 35,381
202 | 28 37 231 321 31 439
901 1,665 1,393 636 | 337 738 719
99 Lo 130 114 108 110 16
6,306 6,178 6,128 5,995 6,202 | 5,676 5.939
6,428 6,110 6,100 6,037 6,046 | 5,908 6,028
-12.. o8 : 28 <42 156 - 229 89
225 443 26 | 49 P2 T, B
i
1,659 1,572 1681 1,612 1,695 1,618 1,468
[,645 1,586 1,634 1,611 1,667 1,660 1,597
14 - 14 47 | 28 =42 - 129
.................................... [ 29 15
| - |
13,441 13,052 13,480 . 13,199 13,243 13,018 13,163
13,326 13,167 13,341 13,121 13,277 13,392 13,527
115 —118 139 78 —34 i - 374 - 362
350 798 I 729 137 54 171 294
13,995 13,998 14,056 13,991 13,920 14,045 14,250
13,800 13, ,909 13,899 ! 13,797 13,749 13,971 14,229
195 9 157 194 ; 171 & 74 ol
326 424 | 638 450 | 410
|

283 | 320

1 Adjusted to include waivers of penalties for reserve deficiencies in
accordance with Board policy, cifective Nov. 19, 1975, of permitting
transitional relief on a graduated basis over a 24-month period when a
nonmember bank merges into an existing member bank, or when a

nonmember bank joins the l'ederal Reserve Systemi, For weeks (or which
figures are preliminary, figures by class of bank do not add to total
because adjusted data by class are not available.

2 Based on closing figures.
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1.13 FEDERAL FUNDS TRANSACTIONS of Moncy Market Banks
Millions of dollars, except as noted
1977, week ending Wednesday-—
Type | . [, . —
Aug. 3 Aug. 10 I Aug. 17 l Aug. 24 ‘ Aug. 31 ’ Sept. 7 | Sept. 14 ’ Sept. 21 Sept. 28
Total, 46 banks
R - . - — S
Basic reserve position |
Lix reserves . oo 1587 121 24 —38 156 13 210 17 52
Lrss: !
2 Borrowings at 1R, Banks. ... .. 156 ° 248 416 925 225 58 S 264 76
3 Net interbank Federal funds i
transactions. . ... vaiien 16,468 18,096 17,454 16,166 15,102 18,968 21,174 £9,406 14,978
EQuars: Net surplus, or
deficit (--): !
4 Amount, . ~-16,467 1 --18,223 | —17,847 —17,129 | --15,171 -19,014 | —20,968 19,687 15,002
5 Per cent of average required i
FOSCPVCS. . o e i 107.7 ) 122.3 117.4 116.5 102.2 129.7 i41.1 133.3 100.6
lntcrh.mk I'o(lor'll fumls transactions l
6 24,439 24,885 24,449 22,528 22,411 ! 26,178 28,075 26,430 l 23,909
7 7,971 6,788 6,994 6,361 7,309 | 7,210 6,902 7,024 | 8,991
8  Two-way transactions? 5,187 4,738 5,536 4,857 4,788 4,901 4,984 4,866 5,156
Net transactions:
9 Purchases of net buying banks... 19,252 20,147 18,912 17,671 17,624 21,277 23,001 21,504 (8,813
10 Sales of net selling banks., . . 2,784 2,050 1,458 1,505 2,522 2,309 1,917 2,159 3,835
Related transac 8.
Govt. securitics dealers
11 Loans to dealers?, .. 2,533 4,177 4,465 3,777 3,497 4,230 4,138 3,374 2,594
12 Borrowing from dealers#. 2,019 2,122 2,231 1,921 1,629 1,950 1,865 1,636 2,969
13 Netloans.......ooiieieiiiians 514 2,056 2,234 1,856 1,808 ! 2,281 2,273 1,739 —375
8 banks in New York City
3 serve position
EiXCESS FESCIVES L v vt eeees e 24 122 - 57 25 62 69 100 -24 36
Liss:
15 Rorrowings at IR, Banks...... 107 |00, 225 430 26 29 [l 199 | ... ...
16 Net interbank Federal funds
EFNSICHONS. o s e v e eenrnns 6,591 6,579 5,252 4,564 4,927 7,187 8,090 7,218 0,832
FQuaLs: Net surplus, or
deficit () .
17 AMOUNE. . o eun it eaianes -6,675 | -6,458 | - 5,534 | 4,969 | —4,8921 -.7,285 =7,990 | —7,441 0,797
18 Per cent of average required
FOSCEVOS + v o rvereneernnnes 114.4 13.5 95.1 99.0 48.8 133.0 145.7 139.0 124 .4
Interbank I'e(lor.ll funds transactions
19 7,525 7,446 6,498 5,582 5,835 8,065 8,744 7,808 7,902
20 934 866 1,246 1,018 908 B78 654 590 1,070
21 Two-way transactions? 934 866 1,246 1,018 908 878 654 590 1,070
Net transactions: )
22 Purchases of net buying banks. .. 6,591 6,580 5,252 4,564 4,927 7.187 8,090 7,218 6,832
23 Sales of net selling banks. ..o feen oo innnn e e e
Related transactions with ULS.
Goavt. scecurities dealers X
24  Loans to dealers3, ., ....ooouvenn. . 1,282 2,464 2,408 1,990 1,690 2,218 ,439 2,107 1,425
25  Borrowing from dealers# . 916 950 1,093 975 791 859 899 1,083 1,086
26 NEtlouns. . . ovveeireneeneeanens 366 1,515 1,315 1,015 899 1,359 1,540 1,024 338
38 banks outside New York City
Basic reserve pos
27  Excess reservesl, . o.ooooiiea . 133 .. 81 —63 95 82 110 4 65
Less:
28 Borrowings at I'R, Banks...... 49 248 191 495 199 29 s 66 76
29 Net interbank Federal funds
transactions, . ..o vevenans 9,877 11,517 12,202 11,603 10,175 | 11,781 3,084 12,188 8,146
EqQuaLs: Net surplus, or -
deficit - ):
30 ATIOUNT .+ v veeseseeenennaenens —9,792 | —11,765 | - 12,313 | —12,161 | —10,279 | - 11,729 | —12,979 12,249 --8,157
31 Per, cent of average required
P P ! 103.6 127.8 131.2 132.5 110.1 127.8 138 .4 130.1 86.3
Interbank Federal funds transactions
Gross transactions: X
32 PUrchases . .o vveerenns 16,913 17,439 17,951 16,946 16,576 18,113 19,331 18,622 16,067
33 Sales. . ......... 7,037 5,922 5,749 5,343 6,401 6,332 6,248 6,434 7,921
34 Two-wity (ransactions2. ....... ... 4,253 3,872 4,291 3,839 3,880 4,032 4,330 4,276 4,080
Net transactions: . )
35 Purchases of net buying banks. .. 12,661 13,567 13,6060 13,107 12,696 14,090 15,001 14,346 11,981
36 Sales of net selling bunks. ...... 2,784 2,050 1,458 1,505 ,522 2,309 1,917 2,159 3,838
Rel-ltl.‘ll transactions with U ! .
37 ¢ ¢ 1,251 1,713 2,057 1,787 1,806 2,013 1,699 1,267 1,169
38  Borrowing from dealers4 1,103 1,172 1,138 947 837 1,091 966 '553 1,883
30 NetlOANS. . v .venensnnes 147 541 919 841 969 922 734 714 —714

For notes see end of table,
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1.13  Continucd
1977, week ending Wednesday-—-
Type C R . . c——— e _
Aug, 3 ) Aug. 10 \ Aup. 17 \ Aug. 24 l Aub, 31 l Sept. 7 Sept. 14 Sept. 21 Sept. 28
5 banks in (,1(_\' ol Chicago
T ! \ . N
Basic reserve position X
40 ixcess reserves !, Lo 16 13 o] 43 17 39 4 3
5! i '
41 Borrowings at -.R. Banks.,.... ; 2 e e R I 18 1..........
42 Net interbank Federal (u _
transactions | 5,578 1§ 5,833 6,403 5,854 s,6l4 | 0,030 7,035 6,701 4,684
Louals: Net surplus, or ' i ; :
deficit (- o ! :
43 AMOUNT. i it i s i 5,384 5,840 - 0,384 --5,848 5,566 | - 6,019 --6,997 50,775 4,687
44 Per cent of average reguired ’ o ' ’
FOSCFVOS o i i e iniann 369.9 385.8 ¢ 413.2 395.3 364.7 440.6 448.6 436.2 : Sr4.7
lnlorh ank lw.-(loml funds transactions [ '
: i
45 6,786 ¢ 6,923 7,599 6,873 6,763 7,584 7,875 7,720 5,934
46 1,208 ° 1.090 1,190 1,019 1,149 948 . 810 939 1,250
47 Two-way il;ll)\.lg“()n\ 1,208 l 1,000 1,196 1,019 1,149 947 i 8% DRR 1,208
Net transactions: i _ ! !
48 Purchases of net buying banks, , . 5,578 5,833 6,403 5,854 5,613 6,630 7,037 6,765 4,727
49 Sales ol net selling banks, oo o oo e onf it 2 4 43
Related tr tions with U.S.
Govi. securities dealers
50 1.oans to dealerst. . .. 188 205 343 292 281 421 REI] 239 190
51 Borrowing [rom deale 363 32 17 145 125 144 312 108 846
52 Net foans, --175 , 57 172 | 147 156 277 18 13 657
33 other banks
Basic reserve positi |
53 *_'_‘ St "7 13 62 o9 47 . 05 71 ; 19
54 Borrowings at 1R, Banks. .. ... 27 248 191 495 199 9 5 48 76
55 Net interbank Tederal funds i ! -
LEANSACHONS . v v e e envnons 4,299 | 5,084 5,799 5,749 4,561 5,145, 6,048 5.427 3,402
Lguars: Net surplus, or H |
deficit ¢ )2 1 i i .
56 ATOUNT s+ o e e et tenaareeens - - 4,208 5,919 5 —5,928 + - 6,313 4,713 --5,110 5,982 5.472 3,519
57 Per cent of average required | I I .
FOSCIVES o e vnenrennes 53.0 76.9 75.8 82.0 60,3 66.6 1 76.5 64.6 44.2
Interbank Federal funds transactions
Giross transactions: _ H
58 fré 10,127 10,517 10,352 10,073 9,813 i l() 530 11,456 10,902 10,133
59 3,829 4,832 4,533 4,.525 8,252 , 385 5,408 5,478 6,671
60 3,043 2,782 3,093 2,820 2,730 ? 076 3,492 3,321 2 879
6l Purchases of net buying banks. . . 7,083 7,744 7,257 7,253 7,083 7,454 ' 7,904 7,581 7,254
02 Sales of net selling banks. . ..., 2,784 2,050 1,458 1,505 2,522 2,309 1,915 2,155 3,792
Related tr fions with LS. |
Govt. s s dealers _ ! _
63 loans 1o dealerss. . 1,063 1,448 1,714 1,496 1,525 1,592 1,369 | 1,028 980
64 Borrowing from de: 740 "8s0 967 802 713 947 654 | 445 1.037
65  Netloans. v ve e 12 598 747 094 813 645 715 583 - 587
1 ] 1

4 1ederal

funds borrowed,

net funds acquired from cach dealer by

1 Based on reserve balances, mdudm;, adjustments to include waivers
of penalties for reserve deficiencies in accordance with changes in Board
19,

1975.
s for individual banks for centire week. igure
s extent to which the bank’s average purchases

pnlmy cliective Nov.
2 [¥rived from av
for eath bank indic
and sales are oflsetting,
3 Federal funds loaned, net funds supplied to cach dealer by clearing
banks, mpurdmw .n'n,cmul(x (purchases from dealers subject to resale),
or other lending arrangements.

clearing banks, reverse rLDlll'(,.h.l\L agreements (sales of securities to
dm]urx subjeet to repurchase), resale agreements, and borrowings secured
by U.S. Govt. or other securitics.

Noti.. Weckly averages of daily ligures, or description of series,
see Buprxnis for August 1964, mﬁ 944-53. Back daw for
46 banks appear in the Board’s Annual Statistleal  Digest, 1971-1975,

Iable 3.
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1.14 FEDLRAL RESERVE BANK INTEREST RATES

Ter cent per annum

Current and previous levels

Loans to member banks—

Loans to all others

I Under Sec. 10(b)2 under Scc. 13, last par.4
Federal Reserve Under Secs. 13 and 13a! R .
Bank i
Regular rate Special rate3
Rate on  FEffective | Previous | Rate on | Lffective | Previous { Rate on | Effective | Previous | Rate on | Effective ! Previous
9/30{77 . date rate 9/30{77 : date ' rate | 93077 date rate 9130/77 date rate
; ! . ! i
1 .
Boston.......... 5% 972177 514 oYy 9/2(77 534 6% ! 92177 oY 834 9/2{77 844
New York, oo.... 5% 8/31/77 Sl 6y R/31/77 5% 634 | 83177 (37} 834 8/31/77 84
Philadelphia...... 5% 8130477 514 614 8/30/77 5% 634 . 8i30/77 614 83 . 8;30/77 814
Cleveland........ 53 8130777 51 . 6V i 8/30/77 534 634 8;30/77 6l 84 8;30/77 84
Richmond....... 5Y% 8!30/77 51 [i37] 8/30/77 53 634 873077 64 834 8/30/77 84
Atlanta. ... ...... 5% TOB130/77 Sl : 6l 8/30/77 53 634 813077 (377 84 813077 84
Chicago......... 5% 8130477 Sy 6Y 8/30/77 5% 634 8/30/77 614 834 8130/77 84
St. Louds.,....... 5% ;. 8130/77 Sy . 6V i 8130177 5% 634 830/77 614 8% 8/30/77 84
Minnecapolis...... 53 : 8/30/77 514 ;64 ; 8/30/77 , 534 634 8/30/77 6l 834 8i30/77 814
Kansas City,..... S34 v 952477 Sy - 6y 92717 . 5% 63, 92)771 ' 614 834 912117 814
Dallas........... 534 9/2177 sty 64 912i17 | 5% 634 92177 64 834 92177 814
San Francisco. ... 5% 9/2/77 514 ! 6V ‘ 91277 5% 63 92177 . 6% 8% 92177 84
Range of rates in recent years$
Range ' F.R. ! Range F.R. Range I F.R.
Iiffective date (or leve)— Bank Effective date (or level) - Bank Effective date (or level)— Bank
.R. of All F.R. of All TR, of
Banks ‘ N.Y. Banks : N.Y. Banks N.Y.
' | 1
In effect Dec. 31, 1970..... 5% 55 1973 Jan. 15.......... 5 5 1975—Jan. TY4-7% I 734
. : . Feb, 26.......... 5-514 514 T%-1% . 1%
1971—Jan.  8........... . 5Y-514 54 Mar, 2.......... 51 5ih T | 4%
50000000 5Y% 514 Apr. 23,0000 514-5% 514 Feb, 634-7% 634
R 5 -5y 54 May 4.......... 5% 5% ) . 6% 6%
220 5 -5 5 ) 534-6 6 Mar, 10....... e 014034 614
29, 5 5 [E O 6 6 4.0..nee. oY 614
Feb, 13........... 4% -5 | S June 1l.......... 6-614 614 May 16.......... 6-0614 6
19,0000 e, 4% . 4% 15..... 6l 614 23 i 6 6
July 16........... 434-5 5 . July 2......... . 7 7 :
230000, 5 5 Aug. 14....... 7-1% 7% 1976—J)an, 19....... e SU4-6 54
Nov, il ........... 43%-5 . 5 P P 7% 74 23 e 5 - 5
b 4% v 4Y,
Dec, 13........... 414-4%, 4% 1974—Apr. 71%-8 8 ; Nov, 22.......... 51451 - S5l
| 415-434 415 8 8 ! 26000 000ninn SYy 5%
24,.......... 4 41 Dec. 73%4-8 1%
| 7% 7% 1977—Aug. v SY4-53%4 514
: o S14-534 534
Sept. 5% 5%
In effect Sept. 30, 1977... 53% 534
1 Discounts of eligible paper and advances secured by such paper or by 4 Advances to individuals, partnerships, or corporations other than
U.S. Govt. obligations or any other obligations eligible for F.R. Bank member banks sccured by direct obligations of, or obligations fully
purchase. guaranteed as to principal and interest by, the U.S, Govt. or any agency
2 Advances secured to the satisfaction of the F.R. Bank. Advances  thereof, . L
secured by mortgages on 1- to 4-family residential property are made at 5 Rates under Secs. 13 and 13a (as described above). For description
the Scction 13 rate. and earlier data, sce the following publications of the Board of Governors:

3 Applicable to special advances described in Section 201.2(e)(2) of Banking and Monetary Statistics, 1914-1941, Banking and Monetary
Regulation A, Statistics, 1941-1970, and Annual Statistical Digest, 1971-75.



1.1 MEMBER BANK RESLRVI:

Per cent of deposits

REQUIREMENTS!

Policy Instruments

Type of de()slt and deposit interval
in millions of dolars

Per cent

Net demand:2

Other time:

0--5, maturing in
30-179 days.
180 days to 4 )t..lrs
4 years or nore.

Qver 5§, maturing in- -
30-179 days. .. ..
180 days to Y v Lr
4 years or more.

Net demand:
Reserve City banks, oo oo i e
Other ban . |

I, L e e i

Requirements in effect
Sept. 30, 1977

Effective date

Previous requirements

Per cent '

7 12/30176 TV
914 12/30/76 10
13 12/30j76 12 i
123 1213076 13
167 12/30/76 16V
3 3/16/67 3% :
; 3 312467
42y, 3 36167
1 10130/75 3 3116167
d 12/12/74 . 5 101,70
421, 178176 3 12/12:74
] 10/30/75 3 12712774

1.egal limits, Sept. 30, 1977

Minimun | Maximum
10 ' 22
7 14
3 ! 10

I For changes in reserve requirements beginning 1963, see Board’s
Annual Statistical l)ix,rm't, 1971-1975 and for prior changes, see Board’s
Annual Repore for 1976, Table 13.

2 (a) Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of cach bank. Demand deposits
Sllh]c t Lo reserve requirements are gross demand deposits minus ¢
items in process ol collection and demand balances due from domestic
banks.

() The Federal Reserve Act specifies diftere s of requirements
for reserve t,ily banks and for other banks, Reserve s are designated
under a criterion .ulnptul eflective Nov, 9, 1972, by which a bank having
net demand deposits of more than 5400 million is considered to have the
character of business of a reserve city bank. The presence of the head
ollice of such a bank constitutes designation of that place as a res
city, Cities in which there are F.R. Banks or branc
cities, Any banks having net demand deposits of

are considered to have the character of business of banks outside nf

reserve cities and are permitted to maintain reserves at ratios
not in reserve citivs. I'or details, see the Board’s Regulation D,

(¢) Member banks are required under the Board’s Regulation M to
maintain reserves against foreign hr.uu,h deposits computed on the basis
ol net balances due from domesti ¢ to their foreign branches and
against foreign branch loans to U.S. residents. Loans aggregating $100,000
or less to any U.S, resident are excluded from computations, as are total
loans of a bank to U.S. residents if not exceeding $1 million. Regulation 1D
imposes a similar reserve requirement on borrowings from foreign banks
by domestic oflices of @ member bank. A reserve of 4 per cent is required
for cach of these classifications,

3 Negotiable orders of withdrawal (NOW) accounts and time deposits
such as Christmas and vacation club accounts are subject to the same
requirements as savings deposits.

4 The average of reserves on savings and other time deposits must be
at least 3 per cent, the minimum specified by law,

No1r.—-Required reserves must be teld in the form of deposits with
I.R. Bunks or vauit
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1.16 MAXIMUM INTERLST RATES PAYABLEL on Time and Savings Deposits at Federally Insured Institutions

Per cent per annum

Commercial banks ! Savings and loan associations and
| mutual savings banks
Type and maturity of deposit In effect Scpt 30,1977 Previous maximum | In effect Sept. 30, 1977 | Previous maximum
Per cent Lflective Per cent Eflective Per cent Effective Per cent | Fifective
date date date date
1 SaAVINGS . oo vt ar e 5 7/1/73 41 1/21{70 54 (6) 5 it
2 Negotiable ordcr,ol withdrawal (NOW)
accountsl. .o i e 5 L i L S O 5 1174 |l
Time (multiple- and single-maturity I
unless otherwise indicated):2 i
30-89 days: H m 2
3 Multiple-maturity . ..o \ / 12170 1] .
4 Single-maturity. . ... .ovivevevie.. ] 5 7113 ,1 5 ‘),26/()(7 IL G e Gy e
90 days to | year: . " |
5 Multiple-maturity L < 120/66 || s
6 Single-maturity . .. coeeeen i o 5% 73 5 'l 9/26’,‘66 ,l P5% ) l st 1121/70
7 1to 2 years? N - 1% 121170 ) ! 53/. 1721470
8 2102V yearss, NE L S 177 12170 |1 % ) : 1721/70
9 215 10 4 years? 614 7i1i73 5% 121470 634 (O] | () . ' 1/21{70
10 4 to 6 years4, ., 7% 111173 [$)] ‘ ........... 273 11/1§73 ()) \ ...........
11 6 ycars or more# 7% 12j23{74 7Y% L1y13 1% 12{23174 T Hyn
12 Governimental units (all maturities). ... 7% 12/23/74 7% 11/27/74 7% 12/23/74 7% | 11/27/74
13 Individual retirement accounts and :
Keogh (ILR. 10) plans 5., ... .. 7% 11617 (.5 T T Y% 7j6/17 ' %) [
1 For authorized States only. Federally insured commercial banks, 9 Between July I, 1973, and Oct. 31, 1973, there was no ceiling for

savings and loan associations, cooperative banks, and mutual savings
banks were first pcrmittcd to offer NOW accounts on Jan. 1, 1974,
Authorization to issue NOW accounts was extended to similar institu-
tions throughout New England on ['eb, 27, 19706,

2 J'or exceptions with respect to Lcrtam foreign time deposits see the
Federal Reserve BuLLikrin for Octaber 19()2 (p. 127‘55 August 19(»5 (p.
10941 and February 1968 (p. 167).

minimum of §1,000 is required (‘m- :,'wmgs and loan assucmu(ms,
extept in areas where mutual savings banks permit lower minimum de-
nominations. This restriction was removed for deposits maturing in less
than 1 year, effective Nov. [, 1973

4 51,000 minimum except for deposits representing funds contributed
toan Indnl(lual Retirement Account (IRA) or a Keogh (H.R. 10) Plan es-
tablished pursuant to the Internal Revenue Code. The $1,000 minimum
requirement was removed for such accounts in December 1975 and No-
vember 1976, respectively.

5 3-year minimum maturity,

6 July 1, 1973, for mutual savings banks; July 6, 1973, for savings and
loan associations.

7 Qct. 1, 1966, for mutual savings banks; Jan, 21,
loan associations.

8 No separate account category.

1970, for savings and

certificates nmturlm, in 4 years or more wuh minimum denominations
of $1,000; however, the amount of such certificates that an institution
could iss c as limimd to 5 per cent of its total time and savings deposits,
Sales in excess of that amount, as well as certificates of less than $1,000,
were limited to the 644 per cent ceiling on time deposits maturing in 2V
years or more.

Effective Nov. 1, 1973, the present ceilings were imposed on certificates
maturing in 4 years or more with minimum denominations of’ $1,000,
There is no limitation on the amount ot these certificates that banks can
issue.

Nore—-Maximum rates that can be paid by Federally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
e:labhshed by the Board of Governors of the ederal Reserve System,
the Board of Directors of the Federal Deposit Insurance ‘Carporation,
and the Federal Home Loan Bank Board under the pmwslons of 12
CFR 217, 329, and 526, respectively. The maximum rates on time de-
posits in denominuti(ms of $100,000 or more were suspended in mid-
1973, For information regarding previous interest rate ceilings on all
types of accounts, see earlier issues of the Federal Reserve BULLETIN,
the Federal Homc Loan Bank Board Journal, and the Annual Report
of the Federal Deposit Insurance Corporation.

1.161 MARGIN REQUIREMENTS
Per cent of market value; effective dates shown.
Type of security on sale ‘ Mar, 11, 1968 | June 8, 1968 May 6, 1970 | Dee. 6, 1971 ! Nov. 24, 1972 ‘ Jan, 3, 1974
[ Margin Stocks, oo iii i ' 70 80 65 \ i 6S ‘ 50
2 Convertible bonds. 50 60 50 l 50 50
R S 70 80 65 | 55 | 65 | 50

Nott,—Regulations G,
Governors, prescribed in .\unr(‘anu, with the Securitics Exuhdng.c Act of
1934, limif the amount of credit to purchase and carry margin stocks
that may be extended on securities as collateral by presceribing a maximum
loan value, which is a specified pereentage of the market value of the
collateral at the time the credit is extended, Margin requirements are the

T, and U of the I‘ederal Reserve Board of\

difference between the market value (100 per cent) and the maximum
loan value., The term “‘margin stocks” is defined in the corresponding
regulation,

Regulation G and special margin requirements for bonds convertible
ilr‘\)tgssmcks were adopted by the Board of Governors effective Mar, 14,
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1.17 FLDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions ol dollars

All

l ! 1977
Type of transaction 1974 1975 1976
Feb. Mar. Apr. May June
U.S. GOVT, SECURITILES : |
Outright transactions (excl. matched sale- !
purchase transactions) i
Treasury bills: ;
1 Gross purchases 11.660 11,562 | 14,343 Ho ........ 1,671 681 2,696
2 Gross sales 5,830 5,599 8,462 801 368 260 489 i,154
3 Redemptions 4,550 26,430 125,017 |t ol 19 400 600
Others within 1 year:! \ !
4 Gross purchases. oo 450 3,886 472 107 : 41 20........ 89
5 ITOSS Si - .
6 Exchan shitt
7 Redemprions. oot
110§ years:
8 Gross purchases oo oo 797 | 23,284 | 23,202 348 ! 174 27 200
9 Gross sales.. ... .. L [ Y P, 177 (oo o
10 [‘xchange, or maturity shift 3,854 |—-2.588 — 880 266 374 —865 478
5 to 10 years:
tl Gross purchases oo vve o, 1,510 ,
2 Gross sales. . ... R
13 Exchange, or matuority shift......... ..., \ R —4,697
|
Over 10 years: H
14 Gross purchases. ..o oo - 196 1,070 | 642 81 37 | 114
15 Gross sales, . ... ... P P I ) P
16 Exchange, or maturity shift 205 | 848 » 225 300 ..., 900 |
All maturities:! l !
17 Gross purchases. ..o oo 13,537 I 221,313 |ZI‘),7O7 797 298 2,160 o081 3,167
18 Gross sales . S 5,830 5.599 i 8.639 801 308 260 489 1,154
19 Redemptions. ..o ool 4,682 29980 [ 25,017 |l 19 400 600

Matched sale-purchase transactions
20 Gross sales
21 Gross purchasc

Gross sales. . 70.947 | 139,538 (230,355 | 12,921 | 14,860 | 11,862 | 30,448 | 11,506

24 Net change in U.S. Govt. seeurities. ... .. 1,984 7,434
FEDERAL AGLNCY OBLIGATIONS
Outright transactions: !

25 Gross purchases . oovvvvn it i 3,087 1,616
26 Gross sales. . !

27 REdemptionS. .. ...ooviviniiinann,, 322 246
Repurchase agreement

28 Grosspurchases. .o, 23,204 15,179

29 Grosssales. ... i i i, 22,735 15.5606

BANKILRS ACCEPTANCES

30 Qutright transactions, net. . 511 163
31 Repurchase agreements, net 420 --35
32 Net change in total System Account........... 6,149 8,539

64,229 | 151,205 196,078 | 22,674 | 30,115 | 32,287 | 28,532 | 36,258
S e, 62,801 [ 152,132 196,579 | 23,447 | 30,828 | 32,852 | 27,306 | 36.449

71,333 | 140,311 (232,891 | 13,853 | 14,368 | 13,397 | 29,308 | 14,748
9,087 | 1,702 150 | 3,980 [—2,573 | 4,845
F: LT S PN F 346 ........ 380
e 2| a6 | N 33
10,520 689 523 709 | 2,164 | 1,656
10,360 612 546 639 | 2,278 1,056
—545 —18 —19 --51 --45 --15
410 149 23 653 | —729 528
1

9,833 1,886 | 50 | 4,998 | —3,461 6,305

July

18

753
500
27,947
27,301
13,973
15,719
—3,528

Aug.

45,831
406,170

4,397
5,648
276

- 801

! Both gross purchases and redemptions include special certificates
created when the Treasury borrows directly from the Federal Reserve,
as follows (millions of dollars): 1974, 131; 1975, 3,549; and 1976 to present,
none.

. 21n 1975, the System nbt;xincd $421 million of 2-year Treasury notes
in exchange for maturing bills. In 1976 there was a similar transaction

amounting to $189 million. Acquisition of these notes is treated as a

purchase; the run-olY of bills, as a redemption.

Note.—Sales, redemptions, and negative figures reduce holdings of
the System Open Market Account; all other figures increase such holdings.

Details may not add to totals because of rounding.
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1.18 FEDCERAL RESERVE BANKS Condition and F.R. Notc Statements

Millions of dollars

|
l Wednesday Iind of Month
Account 1977 1977
Aug. 31 ' Sept. 7 Sept. 14 | Sept. 2127 Sept. 287 July |! Aug. | Sept.?
Consolidated condition statement
ASSETS
1 Gold certificate account.. v veueeiniieaniins 11,595 11,595 11,595 11,595 11,595 11,595 11,595 11,595
2 Special Drawing Rights certificate account..,. .. 1,200 1,200 1,200 1,200 1,200 1,200 1,200 1,200
3 QO e i e e 284 . 274 281 291 294 317 284 308
T.oans:
4 Member bank borrowings. . ..o veievienn 1,265 570 358 2,706 1,292 788 1,265 1,069
5 L0 11T R S T T R e EE T PO
Acceptances:
6 Rought outright.......... .o 4 4 4 4 4 19 4 4
7 1eld under repurchase agreements,..ov..o... 127 oo 146 |.....ove 432 374 127 478
Yederal agency obligations: :
8 Bought outright. ... ovvvriiiin e 7,354 ; 7,354 7,329 7,329 7,329 7,423 7,354 7,329
9 Held under repurchase agreements,.ooe ..o es 151 | .......... 41 ..o 351 345 151 310
LS. Govt. securitics :
Rought outright:
10 Bills oo e e 40.021 34,150 37,964 39,041 41,758 39,045 40,021 41,548
11 Certificates—Special. ..o i, I I T 2,500
12 Other .. oo vv it T R D P U PR RO .
13 48,963 | 48,963 48,963 49,423 49,423 49,088 48,963 49,856
14 8.373 8,373 8,373 8,414 8.414 8,248 8,373 8,501
15 97,357 91,486 95,300 96,878 99,595 96,381 97,357 102,405
16 1,079 ‘ .......... 814 .......... 4,680 2,330 1,079 2,310
17 98,436 1 91,486 96,114 96,878 | 104,275 98,711 98,436 104,715
18 Total loans and sccurities. . ........ e . 107,337 99,414 103,992 106,917 | 113,683 . 107,660 | 107,337 . 113,905
19 Cash items in process of collection............. 9.715 10,966 11,741 10,668 9,578 7,590 9,715 i 7,773
20 Bank pPremises........veiiiiiiiiiiaiaiananns 377 376 376 378 378 i72 377 379
Other assels: ! .
21 Denominated in foreign currcneics.oveve oo 55 55 55 64 64 20 ! S5, 65
22 Allother. oo vvii i e e neees 2,030 2,112 2,252, 2,254 2,560 3,321 ¢ 2,030 2,429
23 Total assets. ... ovve i iine it 132,593 125,992 . 131,492 | 133,367 | 139,352 | 132,075 132,593 | 137,654
LIABILITIES ;
24 ]l-'.R. BOLCS s 4t e vree it et s enanaersns 87,506 88,423 88,241 87,585 87,578 86,674 87,506 87,361
Jeposits:
25 Member bank reserves. oo . 28,262 21,403 28,519 24,927 29,868 26,912 28,262 24,119
26 U.S. Treasury—General account............ 6,115 4,841 3,989 9,803 11,197 8,789 6,115 15,740
27 Foreign. . oottt i, .. 535 475 324 249 300 469 535 382
28 10 71 Y o .- 679 721 616 757 769 578 679 - 853
29 Total deposits..........covvriniiirineennns .. 35,591 27,440 33,448 35,736 42,134 36,748 35,501 | 41,094
30 Deferred availability cash items,.....ooooun 5,873 7,021 6,471 6,651 5,944 5,047 5,873 . 5,540
31 Other liabilities and accrued dividends . 1,089 974 1,085 1,031 1,202 1,083 1,089 ' 1,165
32 Total liabilities. .. ... iieons -+ 130,059 , 123,858 129,245 [ 131 ,003 | 136,858 | 129,552 130,059 ' 135,160
CAPITAL ACCOUNTS _
I .
33 Capital paidin, oo 1,011 | 1,013 1,013 1,012 1,013 1,006 1,011 ; 1,016
34 Surplus............. . 983 | 983 983 983 983 983 983 983
35 Other capital accounts 540 | 138 251 369 498 534 540 495
36 Total liabilities and capital accounts,........... 132,593 125,992 131,492 133,367 139,352 132,075 132,593 137,654
37 MzeMo: Marketable U.S. Govt. securities held in
custody for foreign and intl. account........ 60,717 , 62,176 62,287 62,911 62,807 60,359 60,717 | 63,781
|
| Federal Reserve note statement
38 L.R. notes outstanding (issued to Bank)........ 93,289 93,571 93,753 93,828 93,780 92,648 93,289 93,762
Collateral held against notes outstanding:
39 Gold certificate account.. o vovivieinanas o 1,591 11,591 11,590 11,591 11,591 11,591 11,591 11,591
40 Special Drawing Rights certificate account, , 752 855 855 855 855 752 752 855
41 ACCEDLANCES vt e caioranosananan B P e P T VeI T T
42 U.S. Govl. securiti . 82,135 82,185 82,536 82,785 82,885 81,585 ; 82,885
43 Totalcollateral.............cooviii i, 94,478 94,631 | 94,981 95,231 95,331 93,928 94,478 | 95,331
1 Jiffective Jan. 1, 1977, Federal Reserve notes of other Federal Reserve owned banking institutions voluntarily held with member banks and
Banks were merged into the liability account for Federal Reserve notes. redeposited in full with F.R. Banks,
2 Includes securities loaned—fully guaranteed by U.S. Govt. sccurities
pledged with F.R. Banks—and exciudes (if any) securities sold and Nori.—Beginning Jan, 1, 1977, “Operating equipment” was transferred

scheduled to be bought back under matched sale-purchase transactions. to “Other assets.”
3 Includes certain deposits of domestic nonmember banks and foreign-
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1.19 FEDERAL RESFRVE BANKS Maturity Distribution of Loan and Security Holdings

Millions of dollars

Wednesday | ¥:nd of month
I
T |
Type and maturity ! 1977 1977
— . e — e o - .
‘ Aug. 31 ‘ S«.pt 7 Sept. 14 Sept. 21 | Sept. 28 July 31 Aug. 31 Sept. 30
- . - —— — = . | .. —_ —_ .- R ' —_—— - . .
I T 1 PP T O i 1,267 5N 359 2,696 ! 1,292 788 1,267 t,069
2 Within 15days. .. ...... . 11224 301 204 2,669 1,265 768 1,224 1,032
3 16 days to 90 days . 43 70 65 27 27 20 43 37
4 91 days to |2 P LR R R R R R DR R BRI R
i 3 131 482
5 ACCEPEANCES « v v v et v v i e nee e raaaeers 150 4 436 392
6 Within 15 days . 146 ... ...... 432 384 127 478
7 16 days to 90 days e 4 4 8 4 4
8 91 days to I year E T e t EEEEETRTRE! PRSRERRRRE
9 U.S. Govt, SECUrIties oo in e, 98,436 91,486 | 96,114 96,878 104,275 98,711 98,436 104,715
10 Within ISdays!...........00 oo 3,989 3,807 4,552 3,069 8,597 4,849 3,989 6,709
11 16 daysto90days. .o 18,881 12,416 17,211 18,046 19,027 17,589 18,881 20.858
12 91 days to 1 year.. e 30,774 30,471 29,559 1 30,527 31,415 28.922 30,774 31,772
13 Over1yearfo 5 years. ..oooovooriennnoooo. i27,750 27,750 1 27,7501 28,097 28,097 29,652 27,750 28,110
14 OverSycarsto l0years.............. .. 10.451 1g.451 , 10,450, 10,507 10,507 11,233 10,451 10,547
15 OverlOyears. .. ... i, 6,591 - 6,591 6.591 - 6,632 6,032 6,466 6,591 6,719
16 Federal agency obligations. ................ ... E 7,505 7,354 7,370 7,329 7,680 7,768 1 7,508 7,639
17 WithinI5days!............. ... L. . 305 125 41 25 376 375 305 335
18 16 days t0 90 days. ... 209 - 272 371 346 346 410 209 355
19 91 days to 1 year. 915 881 893 893 893 1,000 915 884
20  Ovwer 1 year to 5 years. e 3,711 3,711 3,679 3,679 3,679 3,648 | 3,711 3,679
24 Over S years to W years, . ....... . 1,542 i 1,542 1,563 1,563 1,563 1,512 1,542 1,563
22 Over LOYears. ..ottt e 823 823 823 823 823 823 ¢ 823 823
| i
1 Holdings l{ndcr repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.
1.20 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars. Monthly data are at annual rates
1977
Bank group, or type 1974 1975 1976 L e L
ol customer ;
| Apr. ‘ May ‘ June July Aug.

Debits to demand deposits 2 (scasonally ddjusled)

1 All comunercial banks........ 22,937.8 25,028.5 29,180.4 33,343.9 34,687.0  34,805.2 34,098.5 35,644.8

2 Major New York City banks. . 8.434.8 |  9,670.7 11,467.2 13.276.9 13,979.7 | 14,049.7 13,501.0 14,351.0

3 Otherbanks. oo, - 14,503.0 15,357.8 17,713.2 | 20,067.0 i 20,707.3 | 20,755.5 : 20,597.5 21,293.8
Debits to savings doptmls 3 (not \Lﬂ\()lhl“y dd]usled)

4 Al CUSIOMETS. .oty ; 359.1 366.2

5 Business ! .. 43.6 55.0

6 Others. ..o . 315.6 311.2

Demand deposit turnover 2 (seasonally adjusted)

7 All commercial banks,........ 99,0 105.3 116.8 128.2 133.7 133.6 127.5 133.8

8 Major New York City banks. .’ 321.6 | 356.9 411.6 479.3 504.7 | 524.2 479.7 519.3

9 Otherbanks................. 70.6 ‘ 72.9 79.8 86.4 89.4 ‘ 88.8 86. 1 89.2
Savings deposit turnover 3 (not sulson.xlly adjusted)

10 Allcustomers. ..o i oo 1.7 1.7

Il Business 1... 4.3 5.2

120thers. . oovvveneeinnen oo L I I O 1.5 1.5

1 Represents corporations and other prolit-secking organizations (¢x-
cluding commercial banks but including savings and loan associations,
mutual savings banks, credit umons, the Lxport-Import Bank, and
Federally sponsored ‘endm;, agencies).

2 Represents accounts of individuals, partnerships, and corporations,
and of States and political subdivisions.

3 ixcludes NOW accounts and special ¢lub accounts, such as Christ-
mas and vacation clubs.

Notr,—Historical data - estimated for the period 1970 through June
1977, partly on the basis of the debits series for 233 SMSA's, which were
available through June 1977 are available from Publications Services,
Division of Administrative Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551, Debits and turnover data lor
savings deposits are not available prior to July 1977.
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages ol daily figures
’ | | | 1977
1973 1974 1975 1976 _ L R
Dec. Dec. Dec. | Dee. l i
ltem | | © Mar. ‘ Apr, ‘ May June | July Aug.
Scasonally adjusted
- - - ‘ . P — Coem— e m i - — —
MEASURES! ' ' : I
! : I i
1 270.5 - 283.1 \ 294.8 312.4 315,41 320.5 320.7 321.9 326.8 1 328.3
2 571.4 612.4 664.3 740.3 756.1 764.6 767.6 772.8 783.5 787.7
3 919.6 981.5  1,092.6 1,237.1 | 1,268.1 ; 1,281.,2 ; 1,289.0 ; 1,299.5 r1,316.8 1,329.2
4 634.4 701.4 746.5 803.5 | 818.2 6.2 829.9 836.8 846.3 850.9
5 982.5 : 1,070.5 C L1747 1 §,300.3 7 1,330.3 | 1,342.8 | 1,351.3 ' 1,363.4 r1,379.6 1,392.4
!
COMPONENTS | |
6 CUMTCNCY ettt vvuisinrinaareneraas 61.5 67.8 73.7 80.5 82.2 83.1 83.6 84.0 85.1 ‘ 85.5
Commercial bank deposits: '
7 Demand..voiiiirinnnan, 209.0 1 215.3 221.0 231.9 233.2  2)7.4 23741 238.0 241.6 242.8
8  Time and savings. .. .. 363.9  418.3 | 451.7 491.1 502.8 1 505.7 509.2 5i4.8 519.5 522.5
9 Negotiable CD’s2, , 63.0 89.0 | 82.1 63.3 62.2 61.6 62.3 63.9 62.8 63.2
10 (67317 3009+ 329.3 369.6 427.9 440.6 4441 446.9 450.9 456.7 459.4
11 Nonbank thrift institutions3, ....... 348 .1 Y.t 428.3 496.8 S12.1° 516.6 | 521.4 | 526.0 © r533.3 ‘ 541.5
Not scasonally adjusted
l i |
278.3 291.3 303.2 321.3 312.4 322.3 ‘ 5.5 0 321.4 ‘ 327.2 3251
576.5 617.5 669.3 745.3 756.2 770.0 766.2 774.5 784.0 784.3
921.8 © 983.8 : 1,094.3 " 1,237.9 | 1,269.8 | 1,290.2 1,290.3 | 1,305.6 1,322.0 | 1,320.4
640.5 708.0 752.8 1 809.5 817.0 830.1 ~ 827.4 837.5 846.8 848.8
585.8 1,074.3 | 1,177.7 | 1,302.1 | [,330.7 - 1,350.3 | 1,351.4 | 1,368.6 |'l,384 711,390.8
COMPONENTS l !
17 Currency........ P RN 62.7 | 69.0 75.1 ° 82.0 81.6 82.8 83.4 84.2 85.7 85.8
Commercial bank deposits: !
18 Demand.............c.ooouie, 215.7 l 222.2 228.1 239.3 230.9 239.6 232,01, 237.1 240.4 i 239.3
19 Membe 156.5 159.7 162.1 168.5 162.1 167.6 161.8 ! 165.1 167.7 ' 166.2
20 Domestic nonmember. . 56.3 58.8 62.6 67.3 65.2 68.3 | 66.6 . 68.3 69.5 09.1
21 Time and savings, «.... .. 362.2 416.7 449.6 488.2 504.6 307.7 ' 511.8 516.1 519.6 523.7
22 Negotiable CD’s2 ces 64.0 90.5 83.5 64.3 60.8 60.1 61.2 63.0 62.8 04.4
23 Other. ..o iiii i 298.2 326.3 366.2 423.9 4431.8 447.7 450.7 : 453.2 456.9 459.2
24 Nonbank thrift institutions3,....... 345.3 366.3 424.9 492.6 513.6 520.2 524.1 531.1 538.0 542.t
25 U.S. Govt, deposits (all commercial ’
banks). ..ot ei e 6.3 4.9 | 4.1 4.7 4.5 5.6 3.8 5.2 3.9 3

1 Composition of the money stock measures is as follows:

M-1: Averages of daily figures for (1) demand deposits at commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and F.R, float; (2) foreign demand balances at I.R.
Banks; and (3) currency outside the Treasury, F.R. Banks, and vaulits
of commercial banks.

M-2: M-1 plus savings deposits, time deposits open account, and time
certificates of deposit (CD’s) other than negotiable CD's of $100,000 or
more of large weekly reporting banks,

M-3: M.2 plus the average of the beginning- and end-of-month deposits
of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrift).

NOTES TO TABLE 1.23:

b Adjusted to exclude domestic commercial interbank loans.

2 Loans sold are those sold outright to banks’ own foreign branches,
nonconsolidated nonbank aflilintes of the bank, the banks’ holding
company (if' not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug, 28, 1974, the institutions included
had been defined somewhat differently, and the reporting panel of banks
was itlso different. On the new basis, both *Total loans” and “Com-
mercial and industeial loans” were reduced by about $(00 million,

3 Reclassification of loans reduced these Joans by about $1.2 billion
as of Mar, 31, 1976,

4 Data beginning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank. As of that date
there were increases of about $500 million in Joans, $100 million in
“‘Other” sccurities, and $600 million in “Total loans and investments.”

M-4: M-2 plus large negotiable CD’s,

M-5; M-3 plus large negotiable CD's,

For a description of the latest revisions in the mgnpey stock measures
see ‘“Money Stock Measures: Revision™ on pp. %85 and 306 of the-
March 1977 BULLETIN.

Latest monthly and weekly figures are available from the Board’s H.6
relcase. Back data are available from the Banking Section, Division of
Rescarch and Statistics,

2 Negotiable time CD’s issued in denominations ot $100,000 or more
by large weckly reporting commercial banks,

3 Average of the beginning- and end-of-month figures for deposits of
mutual savings banks, for savings capital at savings and loan associations,
and for credit union shares,

As of Oct. 31, 1974, *Total loans and investments” of all commercial
banks were reduced by $1.5 billion in connection with the liquidation
of one large bank. Reductions in other items were: *““Total loans,” $1.0
billion (of which $0.6 billion was in “*Commercial and industrial loans”),
and “Other securitics,” $0.5 billion, In Jute November *Commercial and
industrial loans” were increased by $0.1 billion as a result of loan re-
classifications at another large bank.

Note.—Data are for last Wednesday of month except for June 30
and Dec. 31; data are partly or wholly estimated except when June 30
and Dec. 31 are call dates.
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122 AGGREGATE RESLERVES AND DEPOSITS Member Banks
Billions of dollars, averages of daily figures
| 1976 | 1977
Item 1973 1974 1975 ___ __ I

1 Dec. Dec, Dce. | i | |

| Dec. t'eb, + Mar. | Apr. l May June July Aug.
— e e - —————— e —_——— . PR I. . . ——— -

| Seasonally adjusted
T Reserves 1. i e 34.94 | 36.60 | 34.73 | 34.95 | 34.40 34.31 34.68 ‘ 34.72 34.86 35.35 35.64
2 Nonborrowed 33.64 1 35.87 | 34.60 | 34.90 | 34.33 34,20 34.61 | 34,52 |, 34,60 135.0} | 34.58
3 Required. . 34.64 | 36.34 | 34.47 + 34.68 | 34,20 34,09 34.49 ' 34.5] ‘ 34,71 35.08 | 35.44
4 Deposits subject Lo reserve requirements ? .. 442.3 | 486.2 | 505.4 529.6 | 532.0 535.2 538.4 537.6 | 544.5 547.7 @ 551.4
5 Timeand savings. ..o iiiiiiiiieiiaa 279.2 ) 32201 ¢ 337.9 355.0 ) 360.1 361,13 3614 3631 367.0  369.2 \ 370.8

Demand: i !
6 Private, ... oo e 158.1 1 160.6 : 164.5 171.4 | 169.5 171.1 173.4 i 172.3 | 173.8 175.8 l 177.0
7 US. GOVl e ci i i 5.0 3.5 30 3.2 2.5 2.8 | 3.0 | 2.1 3.7 i 2.8 36
Not scasonally adjusted
— . oy P,
8 Deposits subject to reserve requirements 2. .. 447.5 | 491.8 | 510.9 | 534.8 | 528.7 | 534.0 ; 541.3 | 535.8 | 544.5 547.6 | 548.3
9 Timeand savings... ..o i 278.5 | 321.7 | 337.2 ‘ 353.6 | 358.4 | 361.7 ; 362.3 | 364.7 | 367.8  369.5 | 371.7
Demand: |

10 Private. .o i e e e e 164.0 | 166.6 | 170.7 | 177.9 | 167.2 | 169.1 | 175.0 | 168.5 173.0 ' 175.6 | 174.1
1l LI R € T3 P 5.0 3.4 3.1 ‘ 3.3 | 31 3. 4.0 2.5 3.7 | 2.6 2.5

1 Series reflects wctual reserve requirement percentages with no adjust-
ment to ¢liminate the effect of changes in Regulations 1Y and M. There
are breaks in series because of changes in reserve requirements eftective
Dec, 12, 1974; Veb, 13, May 22, and Oct. 30, 1975; Jan, 8, and Dec. 30, 1976,
In addition, cflective Jan. 1, 1976, statewide branching in New York
was instituted. The subsequent merger of a number of banks raised
required reserves because ol higher reserve requirements on aggregate
deposits at these banks.

2 Includes total time and savings deposits and net demand deposits as
defined by Regulation D, Private demand deposits include all demand
deposits except those due to the U.S. Govt,, less cash items in process of
collection and demand balances due from domestic commercial banks,

Noti.—Back data and estimates of the impact on required reserves
and changes in reserve requirements are shown in ‘Table 14 of the Board’s
Annual Statistical Digest, 1971-1975,

1.23  LOANS AND INVLESTMENTS All Commercial Banks
Billions of dollars; last Wednesday of month except for June 30 and Dec. 31
: 1977
1973 | 19744 1975 | 1976 | _ . _
Nec. 31 | Dec. 317 Dec. 31 7 Dec. 31 .
Category | i Apr. 27 May 25 | June 30, July 27 - Aug. 31 ' Sept. 28
» » n » i » »
Seasonally adjusted
I Iouns and investments!...................... 633.4  690.4 721.1 784.4 812.4  819.4 825.5 : 831.8 840.4 | 843.1
2 Including loans sold outright2. ... .......... 037.7 0695.2 725.5 788.2 816.4 823.4 829.5 | 835.9 844.5 847.1
l.oans: !
3 Total...ovi e 449.0 500.2 | 496.9 538.9 . §57.7 562.1 567.0 | 574.5 582.4 587.6
4 Including louans sold outright2, . 453.3 505.0 501.3 542.7 1 561.7 566, 1 5710 578.6 586.5 591.6
5 Commercial and industrial3.. .. .. 156.4 183.3 176.0 179.5 184.9 185.9 188.3 189.6 191.6 191.9
6 Including loans sold outright2,$ 159.0 186.0 178.5 181.9 ' 187.7 - 188.7 191.1 192.4 194.4 194.7
Investments: '
LS. Treasury. .o 54.5 50.4 79.4 97.3 ' 102.8 04,6 1 105.3 [02.9 102.6 99.5
8 Other........ i it 129.9 139.8 144.8 148.2 | 1519 152.7 7 153.2 154.4 155.4 156.0
H 1
Not seasonally adjusted
9 Loans and investments!. ... ... e 647.3 705.6 737.0 801.6 809.6 816.6 = 830.5 | 829.1 837.6 H43.1
10 Including loans sold outright. . ............. 651.6 710.4 741.4 805.4 813.06 820.6 834.5 833.2 841.7 | 847.2
Loans: : '
11 Totall. . oo i e 458.5 ! 510.7 507.4 550.2 553.5 561,3 574.4 ; 575.4 583.6 589.3
12 Including loans sold outright2, 462.8 515.5 511.8 554.0 ° 557.5 565.3 578.4 579.5 - 587.7 1 593.4
13 Commercial and industriald ... ...0ooene 159.4 186.8 179.3 182.9 185.1 186.1 190.7 189.6 190.6 i 192.3
14 Inctuding loans sold outright2,3,......... Jd 162,01 189,58 181.8 185.3 187.9 188.9 193.5 192.4 193.4 1 195.1
Investments: : ; I
IS US.Treasury. oo oo i iinneiiinerinans 58.3 54.5 84.1 102.5 | 103.0 101,9 101.7 99.5 98.2 98.0
16 Other. ..ot i 130.6 140.5 145.5 148.9 °© 153.1 153.4 ' 154.4 154.2 155.1 155.8
!

For notes see bottom of opposite page.
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1.24 COMMERCIAL BANK ASSETS AND LIABILITI

Billions of dollars except for number of banks

77

ES Last-Wednesday-of-Month Serics

l 1975 19764
Account |
| Dec. 31 Dee. | Jan |
1
P —— I . .
I
.- R
I Loans and investments............... 775.8 846.4 824.2
2 LOans, gross. . ..o | 540.2 594.9 575.3
]n\u!mun N
3 - llL.l\lll} securities . ... ... 84,1 102.5 101.1 1
4 ()thl‘ ........................ 145.5 148.9 ‘ 147.9 °
5 Cashassets........covvennnnninns 133.6 136.1 120.1
6 Currency and coin. . ..... e 12,3 12.1 12.8 7
7 Reserves with ILR. Bank 26.8 26.1 28.0
8 Balances with banks. . 47.3 49.6 3.2
9 Cashitems in process of collection. . | 47.3 48.4 39.6
10 Total assetsjtotal liabilities and |
capitabl ... 964.9 1,030.7 996.7 1,
o Deposits. .. oovvinini e ©786.3  838.2 8010 |
Demand: '
12 Interbank 41.8 45.4 5.3 |
13 LS. Govt .l 3.0, 4.0
14 OWCr. o 278.7 2884 ¢ 260.0
Time:
15 Interbank. .. 12.0 9,2 8.8
16 Oher. oo 450.6 492,2 492.3
17 Borrowings..............0viueinn 00.2 80.2 82.5
18 Total eapital accounts2............. 69.1 8.1 76.3
19 Mimo: Number of banks........... ! 14,633 | 14,671 14,667 |
! i}
20 Loans and investments . ... ....... ! .6 620.5 600.9
21 LOoans, Bross.coov o in v .4 442.9 i 426.3
]mutmu S -
22 .S, I'rc.mn) seeuritics. ... ... 61.5 74.6 ' 72,6
23 ()lhu ........................ 100.7 103.1 ; 102.0
1
24  Cashassees, total. ..o ol 108.5 108.9 | 97.7
25 Currency and coin, ..o 9.2 9.1} 9.5
26 Reserves with MR, Banks........ 26.8 26.0 28.6
27 Balanees with banks. ... 26.9 27.4 21.5
28 Cash items in process of collection. . 45,5 46.5 | 38.1
|
29 Total as:ots/’tuml liabilities  and :
capital! ., ..o e 733.6 7729 744.6
30 Depos 590.8  618.7 | 587.0 |
Demand: |
k) Interbank 28,6 42.4 33.1 |
32 U.S. Govt., O 3.2 2.1 3.0!
33 OUICT .+ ettt ecans L2108 1 215.5 | 193.7 -
Time: l .
34 Interbank ‘ 10.0 7.2 6.8
35 Other -39, 35t 350.3
36 BOITOWINGS. . v i iiann e ’ 53.6 I 71.7 73.6
37 Total capital accounts2............. 52.1 58.6 57.7
a8 MiMo: Number of banks.......... 5,788 | 5,759 5,739

1977
Feb. | Mar. l Apr.r May Juner Julyv Aug.» Sept.y
All commercial

831.6 840.4 846.5 853.1 ' 864.5 866.2 877.8 882.4
580.4 587.0 590.4 597.8 ; 609.5 612.5 " 023.8 628, 6
102.6 104.7 . 103.0 101.9 101.3 99.5 98.9 98.0
148.5 148.7 153.1 153.4 153.7 154.2 155.1 155.8
127.1 122.8 122.7 119.4 124.5 124.7 134.0 127,58
12.5 12.9 13.3 13.1 13.6 13.3 13.6 13.8
28.6 26.9 28.2 24.0 23.5 27.1 28.2 30.0
41.5 41.9 1 40.1 41.3 42.9 40.4 4.0 41,7
44.4 41,10 41,01 41,0 44.4 43.9 48.3 | 42.1

1 i 1

! : i |
01L.6 [,018.2 {1,024.8 !I,026.9 1,044.9 ;;1,047.4 1,068.2 il,()(is.s
809.3 817.1  819.4 818.9 833.7 i 836.4 | 850.5 - 844.8
6.6 1 37.6 33.9 35.2 37.3 ! 37.7 1 39.0 36.6
3.8 3.1 7.4 3.6 3.0 3.8 2.5 8.0
264.5 263. ¢ 267.9 262.8 ' 272.5 272.3 282.7 209.9
8.6 8.9 8.6 8.5 8.9 8.3 : 8.0 8.3
495.9 504.4 501.6 508.8 s5ti.9 514.4 ! 518.4 522.0
87.6 84.5 88.2 87.6 90.2 90.6 | 93.1 94,8
76.8 77.1 71.5 78.1,  78.7 78.9 79.4 79.7
4,688 14,685 | 14,690 | 14,695 : 14,702 14,709 14,713 14,713

i H :

Member

605.9 611.8 614.8 | 620.2 629.1 ! 628.9 - 637.9 ° 640.8
429.9 434.6 | 435.9 441.5 450.1 451.3 459.9 463.0

|
73.7 74.9 73.0 72.6 72.6 70.8 - 70.5 "  69.0
102.3 102.3 105.8 106.1 106.4 106.7 ; 107.5 108.3
102.8 100.0 99.4 95.7 100.5 101.1 | 108.5 1031
9.3 9.6 | 9.9 9.7 10,0 9.9 10.0 10.2
28.6 26.9 28.2 1 24.0 235 - 27,1 28.2 30.0
22.2 24.0 21,9 | 22.6 2427 21.9 23.9 22.5
42.7 39.5 39.4 0 39.3 42.7 42.2 46.4 40.4
755.1 759.7 762.7 763.9 718.9 780.1 796.2 793.2
592.0 ' 598.1 © 597.8 | 597.4 | 609.4 610.6 622.1 617.0
3.1 353 36 32,9 34.9 35.3 36.6 34.3
2.7 2.1 5.9 | 2.7 2.2 2.8 17 6.4
196.6 195.9 199.0 1951 202.7 202.1 211.0 ; 200.3
6.6 l 6.9 6.6 6.5 " 6.9 ! 6.3 6.0 | 6.3
351.9 . 357.9 354.7 360.3 | 362.7 ; 364.1 ° 366.9 , 369.6
78.0 75.3 78.1 77.5°  80.0 | 80.4 ~  82.5 84.0
57.9 58.1 58.3 58.8 59.2 i 59.5 | 59.9 60.2
5,740 5,739 5,726 5,708 5,721 i 5,701 | 5,076 - 5,676

| '

! Tncludes items not shown separately.

Effective Mar, 31, 1976, some of the item “reserve lor loan losses”
and all of the item “uncarned income on loans™ are no longer reported
as lmhllmu As of th.n date the “valuation® portmn of “‘reserve for
loan losses™ and thu ‘uncarned income on Imms have been netted
against “other assets,”” and against “*total assets” as well,

Total linbilities continue to include the deferred income tax portion of
“reserve for loan losses.”

2 Effective Mar., 31, 1976, includes ‘““reserves for securities®
contingency portion (which is small) of “reserve for loan losses,”

3 Figures partly estimated except on call dates.

and the

NoTe.—-lFigures include all bank-premises
nificant majority-owned domestic subsidiaries.

Commercial banks: All such bunks in the United States, including
member and nonmember banks, stock savings banks, nondeposit trust
companies, and U,S, branches of foreign banks, but excluding one na-
tional bank in Puerto Rico and one in the Virgin Islands.

Member banks: The following numbers of noninsured trust companies
that arc members of the Federal Reserve System are excluded from mem-
ber banks in Tables 1.24 and £.2§ and are included with noninsured banks
in ‘Table 1.25: 1974—June, 2; December, 3; 1975- -June and December,
4; 1976 (beginning month shown)-—July, 5, Dcccmhcr, 7; 1977-January 8.

subsidiaries and other sig-
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1.25 COMMERCIAL BANK ASSETS AND LIABILITIES  Call-Date Scries
Millions of dollars except for number of banks
| 1975 | 1976 1975 1976
Account _. — . _ -
I June 30 | Dec. 31 ( June 30 ’ Dec. 3t June 3¢ Dee. 31 June 30 1ec, 31
Total insured 1 National (d” insured)
- . . | A —— —
1 Loans and investments, Gross................. | 736,164 762,400 i 773,696 | 827,692 428,167 I 441,135 443,955 476,602
Loans:
2 GrOSSa et et ie sy 526,272 535,170 539,017 578,712 312,229 315,738 315,624 340,679
3 L (2) (2) 520,970 560,069 (2) (2) 305,275 329.968
Investments : | I | :

4 .S. Treasury securitics 67,833 83,629 90,947 101,459 37,606 | 46,799 49,688 | 55,729

5 Other 142,060 143,602 143.731 147,520 78.331 78,598 78,642 - 80,103

O Cas ASSeIS . ottt e 125,181 128,256 124,072 129,578 75,686 78,026 75,488 76,074

7 Total assets/total labilities!, .. ................ 914,781 944,654 i 942,510 1,004,020 536,836 553,285 548,697 583,315

8 l)«.-L!;usi(s.‘.j ................................. 746,348 - 775,209 776,957 825,001 @ 431,646 447,590 444,251 - 469,378

emand: t H :

9 L0 T 7 3,106 | 3.108 4.622 ! 3.020 [ 1,723 1,788 2,858 1,674
10 Interbank......ooviiie i 41,244 ‘ 40.259 37,503 44,072 ° 20,096 22,305 20,329 23,148
11 Other.. oo e e | 261,903 276,384 265,670 285,190 152,576 159,840 152,382 163,347

Time: :
12 Interbank. ...t 10,252 10,733 9,407 - 8.250 6,804 | 7.302 5,532 4,909
13 Other. ... oo i i i e 429,844 444,725 459,754 | 484,408 249,446 256,355 263,148 276,298
14 BOrrowings........vviiiiinir e, 59,310 56.775 i 63.823 75,308 . 41,954 40,875 | 45,183 54.420
15 ‘lotal capital accounts. . ...cooevvvieennnn.. 65,986 68,474 68,989 72,070+ 37,483 38,969 39,502 | 41,323
16 Memo: Number of banks. ..o 14,320 14,372 ‘ 14,373 14,397 4,730 | 4,741 | 4,747 ' 4,735
State member  (all insured) Insured nonmember
I - . . - . |
17 Loans and investments, Gross. , ............... | 134,759 l 137,620 | 136,915 144,000 173,238 J 183,645 . 192,825 . 207,089
J.oans:
18 (7o N 100.968 100, 823 98,889 102,278 103,074 | 118,609 ; 124,503 135,754
19 A S N . (?) (2) 96,037 , 99,475 (2) (?) 119,658 130,620
Investments | | |
20 U.s [‘ru\sury securities 12,004 14,720 16,323 | 18,847 . (8,223 ¢+ 22 {0y 24 .934 26,882
21 Other.ooooovvoiiian. 21.787 22,077 21,702 - 22,874 41,942 42,927 43,387 - 44,451
22 Cash assets. .. ... 31,466 30,451 30,422 ) 32,859 18,029 19,778 18,161 20,044
23 Total assets/toeal liabilities. . ....... ... ... 179,787 180,495 179,645 189,573 198,157 | 210,874 214,167 231,130
24 l)cpu«)ll‘s.(:l ................................. 141,995 143,409 142,061 149,481 172,707 184,210 190,644 206,141
Deman
25 L T 1 1 443 467 86Y 429 940 853 894 917
26 FECEDALK L + v v eeees e e i e 18,751 ( 16,265 15.834 1 19,296 1,397 1,689 1,339 | 1,627
27 Other. ... e 48,621 50,984 49,658 52,194 60,706 65,560 63.629 69,648
Time: .
28 Interbitnk . o vv o 2,771 2,712 3,074 | 2.384 676 | 719 799 957
29 Other...... . ... i e 71.409 72,981 72,624 | 75.177 ‘ 108,989 | 115,389 123,980 132,991
30 BOITOWINES. .. ..vvvvenn it ininnrannn 14,380 12,771 15.300 17,318 2,976 3,128 3,339 3,569
31 Totaleapital accounts. .. ...oovvveei i 12,773 ;13,105 12,791 13,199 15,730 . 16,400 16,696 | 17,547
i !
32 MeMo: Number of banks. ..o oo 1,064 ! 1,046 | 1,029 | 1,023 8,526 [ 8,585 8.597 8,639
Noninsured nonmember ! Total nonmember
- = R . - - — [
33 Loans and investments, Gross. . ............... 11,725 13,674 15,905 18,819 . 184,963 \ 197,319 208,730 225,908
Loans: .
34 [0 P 9,559 11,283 13,209 16.336 + 122,633 | 129,892 137,712 152,091
35 (2 (2) 13,042 16,209 ° (2) | (2) 132,751 146.836
36 u.s. Tre:\surv SCCUTILICS. v v v s vnne s X 358 490 472 1,054 18,581 - 22,599 25,407 27.936
37 Other. .. v i i 1,808 1,902 2,223 1,428 43,750 44,829 45,610 45,880
38 Cash assels. .o i i et ! 3,534 - 5,359 4,362 6. 1496 21,563 25,137 22,524 27,141
39 Total assets/total liabilities. .. ................. 16,277 20,544 21,271 26,790 214,434 231,418 , 235,439 | 257,921
40 Deposits. SRR EEEELCLLEERRRRRRRRLERLES | 8,314 11,323 11,735 13,325 181,021 195,533 ’ 202,380 219,467
Deman¢ .
41 US. Gove. v i ' 11 6 4 4 us1 859 399 921
42 Interbank........oviiii i 1,338 1,552 1,006 1.277 2,735 3,241 2,346 2,904
43 T‘()(her .................................. | 2,124 2,308 2,555 3.236 62,830 67,868 66,184 72,884
ime:
44 IREETBRANK « o v v ee vt e e e e e e | 957 1,291 1,292 1,041 1,633 2,010 2,092 1,998
45 Oher, .o e e 3,883 6,167 6,876 7.766 112,872 121,556 130,857 ¢ 140,758
46 BOITOWINES. ...t iinatiere e, 3,110 3,449 3,372 4,842 6,086 6,577 6,711 ; 8.412
47 ‘T'otal capital ACCOUNES. .« .. vvvee e 570 651 663 818 16,300 17,051 17,359 18,366
48 MreMO: Numberof banks., ... 253 . 261 270 275 | 8,779 8,846 | 8,867 8,914

LTIncludes items not shown separately,
2 Not available,

For Note see Table 1.24.
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1.26 COMMERCIAL BANK ASSLETS AND LIABILITIES Detailed Balance Sheet, March 31, 1977
Asset and liability items are shown in millions of dollars.
! Member banks!
Insured ! Non-
Asset account commercial Large banks niember
banks L _ banks!
Total All other
New York City of Other
City C hluu,o large
1 Cash bank balances, items in process. .......c.ooote 125,193 106 148 31,527 ; 3,960 ' 38,001 32,660 19,049
2 Currencyandcoin, ..o.vovn.... 12,118 8,974 923 162 2,880 5,009 3,144
3 Reserves with F.R, Banks. 28,031 28, 1031 6,025 1,724 10,410 9,872 1
4 Demand balances with hdnks in Umtcd State: 29,261 l7,(x()8 ¢ 6,655 114 3,217 7,622 il,656
5 Other balances with banks in United States 5,184 3,033 27 2t 1,085 1,900 2,152
6 Balances with banks in foreign countric: 4,171 3,688 578 59 2,030 1,022 482
7 Cash items in process of collection. ..o......oo i, 46,428 44 814 17,320 1,880 18,380 7,234 1,614
8 Total securitics held Bookvaluoe.............ccovevionn. 249,841 176,540 20,197 8,116 56,924 91,304 73,304
9 U.S. Treasury 103,675 75,386 11,526 3,771 25.543 34,540 28,292
10 Other 34,315 21,082 1,172 471 5,317 14,092 13,264
11 States and politica s .. 105,015 75,865 7,210 3,598 24 441 40,216 29,751
12 All other securities . ... ... ... 6,143 4,181 290 276 1,201 2,415 | ‘)()2
13 Unclassified total.. .o oo e 92 R A I 22 15 35
14 Trading-aceount Securifies, ... .. oo ov oo iiaenaan 5,339 5,233 2,075 687 2,251 220 106
15 U.S. Treasury. . 3,108 3. IS5 1,470 434 1,172 80 13
16 Other U.S. Lmvl d)_.,(,nl. 566 561 21! RE] 292 25 5
17 States and political subdivisions 1,104 1,073 369 95 536 73 ! k1|
18 All other trading acct. securitic e 409 388 25 125 230 7 21
19 Unclassified. .. ..o ; 92 ST |oveeioin. e 22 35 15
20 Bank investment pm lfulw.\ .................. 244,502 171,307 18,122 7,429 54,672 91,084 73,198
21 U.S. Treasury, . 100,507 72,231 10,057 3,337 24,371 34,466 28,279
22 Other U.S. Goy ics 33,750 20,491 961 438 5,025 14,0067 13,259
23 States and political subdiv ions. . 104,512 74,792 6,841 3,503 24,305 40,143 29,720
24 All other portfolio securities, ..o iiion L 5,733 3,793 264 151 971 | 2,407 1,941
25 F.R. stock and corporate slock . o oo ie il 1,544 1,302 291 83 483 445 243
26 Federal funds sold and securities resale agreement. ... ..., ... 44,703 35,244 2,497 2,152 18,742 11,853 9,514
27  Commercial banks.......... 37,369 28,124 | 705 1,441 14,689 11,289 9,300
28  Brokers and dealer 4,362 4,208 - 399 672 2,699 438 154
29 OIS it e e e e e e 2,972 2,912 ; 1,393 39 1,354 126 60
30 Other Joans, Bross. . ...cooveiiin i 536,794 405,594 | 70,710 21,530+ 149,631 163,722 131,200
31 Liss: U n rarned income on loans 12,704 8 660 | 546 80 2,860 5,175 ,045
32 rves for loan loss . 6,306 ‘i 1,191 316 1,820 1,706 1,267
33 Other l()ans T 517,784 1‘)! 8‘)6 | (,x 974 21,135 1 144,945 156,842 125,888
Other loans, gross, by category '
34 Real estate loans . .. ... o i 153,309 106,810 " 9,315 1,966 38,372 37,156 46,499
35 Construction and land development. ... ... 17.215 13,442 2,590 414 6,309 4,128 3,773
36 Sceeured by farmland. .. ..ol 0,979 2,981 17 107 293 2,001 3,998
37 sSecured by residential, . 86,655 61,444 4,460 963 + 22,314 33,707 25,211
38 1- 10 4-fumily residences . 82,250 58255 4,028 859 2161 32,206 . 24,993
39 FHA-insured or VA-guaranteed 7,887 6,843 598 47 3,600 2, 1532 1,043
40 Conventional , ................. 74,364 51,412 3,430 812 17,495 29,674 22,952
41 Multifamily residences. 4,405 3,189 432 104 1,153 ! ,5()I 1,216
42 FHA-insured . . ... 370 305 116 25 85 78 66
43 Conventional , ..... e e 4,035 2,884 315 78 1,008 1,423 , 150
44 Secured by other properties. ... ... oo i 42,459 28,943 2,248 579 9,456 16,660 H 517
45 1. num ro Sinancial institutions. . ... oo i i o o 33,501 3,511 11,103 4,254 13,380 2,774 1,990
46 EIT’s and mortgage companies. .............. 9,793 9,453 3,250 1,230 4,330 644 339
47 ]“o domusm commercial banks., ... 2,524 1,879 531 . 118 946 284 645
48 To banks in foreign countrics. 5,925 5,777 2,636 276 2,383 483 147
49 To other depositary institutions . 1,085 977 115 24 084 154 107
50 To other finuncial fostitutions. .. ..o oo oL, 14,175 13,424 4,571 2,606 5,038 1,208 | T5H
51  Loans to security brokers and dealers. ........ ... ..., 9,632 9,409 5,566 1,424 2,186 1 232 . 223
52 Other loans to purch./carry securities. . ....... ... .. ... 4,060 3,375 186 310 1,734 ' 945 i 685
53 loans to farmers  exceptrealestate. ... L 23 6()7 13,080 120 . 154 3,033 92,773 10,586
54  Commercial and industrial loans. . ..., ... .. 178,765 146,103 36,184 10,658 5(» 061 © 43,201 . 32,002
55 Loans toindividuals. .. ... ... 119,885 83,380 5,839 1,750 29,298 46,493 . 36,505
56 Instalment louns. ... .. .. 95,312 66,110 4,139 1,029 23,584 37,158 29,201
57 Passenger automobiles. ... ... 41,171 26,478 792 133 7,680+ 17,874 14,692
58 Residential-repairfmodernize 6,528 4,518 308 52 1,793 ! 2,365 2,010
59 Credit cards and related plans., 14,094 12,380 1,668 667 6,764 3,281 1,713
60 Charge-account credit cards. . . 10,978 9,803 1,146 633 5,518 2,507 1,175
61 Check and revolving credit plans. 3,116 2,578 5§22 14 1,247 775 538
62 Other retail consumer goods. ... .. 15,970 10,952 331 72 3,882 6,608 5,017
63 Mobile homes. . ... ... 8,697 6,163 177 28 2,205 3,753 2,534
64 Other............ 7,273 4,789 154 44 1,676 2,918 2,483
65 Other instalment loans. . ...... 17,549 11,781 1,239 106 3,405 1 6,971 5,768
66 Single-payment loans to individuals . 24,573 17,270 1,499 721 5,714 1 9,335 7,303
67 Allotherloans.. ... ... .. ... . . . i it 13,975 11,926 2,197 1,015 5,505 3,148 2,050
68 Total loans and securities, Net. .. ...covvneerine i ., 813,872 604,982 91,059 31,486 221,094 260,444 208,949
69 Direct lease financing. . . . 5,119 4,829 1,072 130 2,850 777 290
70 Fixed assets  Buildings, furnitu state., ... 19,815 14,809 1,994 650 5,759 6,400 5,008
71 Investment in unconsolidated subsidiarics . PPN 2,472 2,438 1,097 213 1,042 85 34
72 Customer acceptances outstanding........... 11,661 11,303 5,737 629 4,623 313 358
T3 OtRCT ASSEIS « v v evvvveesessee e 33,351 30,164 12,619 1,508 11,775 4,262 3,255
74 Total @8861S. . - oo vt et e e e 1,011,482 774,673 | 146,005 38,576 | 285,143 304,948 236,942

For notes see opposite page.
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1.26  Continued
|
Member biunks!
Insored J Non-
Liability or capital account conunercial [arge banks member
banks ! _ . _ banks !
| Towd - All other
New York | City off Other
i ' City Chicago | large
|
75 Demand deposits ... ‘ 316,260 ‘ 246,707 59,781 9,454 86,530 90,936 69, “7[
76 Mutual savines banks. . . 1.203 1,057 s17 1 | 254 284
77 Other individuals, |‘hlllllL h .. | 241,002 182,142 31,068 6,798 1 68.453 1 75,823 59, 7(;0
78 S 3.422 20830 12 31 623 1.517 1.140
79 States and political subdivis 16,238 ! 1,212 6206 242 3,340 7.004 5.027
80 Foreign governments, central lmnks et 1. 270 1.249 YRY 19 212 30 20
81 Commercial banks in United States. 34.890 33,781 18,080 1,955 . 125 3,021 1.128
82 Banks in forcign countrie: 6. 140 5.979 4.741 | 150 969 118 1ol
83 Certified and otlicers’ checks, Cte oo oo 1. 194 9.004 3.648 ¢ 258 2,560 2.538 2,190
B4 Time deposits. .. ..o 293,127 ‘ 212,408 32,154 12,333 72,420 95,502 80,719
85 Accumulated tor personal loan payments, ... .. 137 . 12 oo e 10 102 25
86 NMutual savings banks., . 352 33 128 . 43 139 21 21
87 Other individuals, partnerships, and corporations. 230,811 oS RIS 23.878 §.781 53.372 77.784 64.698
88 LS. Govhoe o e 6RY 556 68 28 | 23 211 152
89 States and political subdivisions. 46. 308 .77 1.388 1.182 12,804 16,397 14,597
90 Foreign governments, central h.mks, el 7.401 7.126 3.942 1.207 1,029 48 275
91 Commercial banks in United States 6,384 5.812 1,996 1.013 1,703 800 1| 872
92 Banks in foreigncountries. ... oo 1.284 1.2006 l 754 ™ RAR 140 - 78
93 Savings deposifs. ... ... L 213,702 (52,966 | 12,072 3,278 56,721 80,898 60,737
94 Individuals and nonprofit organizatio 197.632 141.168 | 10,868 2.943 32,604 74,751 560.4644
95 Cor pnr.l(lmh and other protit organizations. ... .. 9. 651 70143 583 248 3.016 3.206 2.508
96 U.S, . 82 40 4 22 13 12
97 States .\ml polit 6,242 4,500 ; 533 82 1,054 2,830 1,742
98 ALOher. o s 126 115 82 25 8 11
| .
99 Total deposits. .. ...ooon o 823,090 612,081 i 104,006 25,003 215,670 267,336 201,027
100 Federal funds purchased and s
to repurchase. .. .. ... T3.846 70,496 (5,854 49,249 A8,908 9,489 3,350
« mnmuu(ll banks. 40,778 39.292 0.640 0,303 21,715 - 4,628 1,480
§.472 8. 145 1,454 1,333 4 dh4 ! 870 327
24.597 23.000 7.754 1.610 9.708 | 3091 1,
5.2 4.977 2.3713 102 20019 0 383
797 570 58 4 07 - 202 22
.- 12.278 11.920 6,340 1 632 4,034 i 314 358
Other Habilities . oo s 17.433 15.007 4.939 307 6.049 3.303 2.442
108 Total liabilities. ... ... o i 932,674 715,142 133,570 35,856 264,689 281,027 217,656
109 Subordinated notes and debentures. ..o 5.145 4.095 1.120 82 1.826 1.066 1.051
110 73,662 . 55,436 11.315 2,638 18,628 22,855 18,236
1 67 1 1 P 2 23 42
112 Common stock. 164149 tlva4 2.453 S70 3.847 5,124 4,430
113 Surplus........ 29,165 21,497 4.230 | 1.2423 7.0806 8.318 7.671
114 Undivided profits 26,206 i 20,706 4.594 772 6.670 8.671 5.362
115 Other capital reserves. .o ool 1.748 1.215 3t hR} 424 700 531
116 Total Yiabilities and cquity capital. ... ... . ... . ... ... l 1,011,482 774,673 146,005 ! 38,576 285, 143 304,948 . 236,942
MEso rirvs: : /
117 Demand deposits adjusted? .. oo ooco o i 231.519 165,830 24.209 5.588 57.408 78.304 65,690
,\\me, for last 15 or 30 day ’ )
118 A and due from bank 121.842 103,888 29.188 4,578 38.072 32.050 17.956
L1 Federal funds sold and securities purchased under apree- - !
ments to resell 42.908 13.274 a2 1.384 16.897 11,873 9.675
1200 Totalloans. ... ovvvin o 521907 395.321 70.296 20.429 1 145.777 137,820 | 126. 5806
121 -IIIIIL, dL.p() 129.513 + 105.527 26.714 9,715 | 41.042 1 28,056 23.986
122 ... 805,559 596,858 5,782 25,100 [ 2101.304 1 264,005 208.712
123 Federal l'unds putrchased and secw sold under agree- | !
ments Lo repurchase ..o o o 76.919 73.4061 19120 9,305 | 35,183 0,842 3.458
124 Other liabilities for borrowed money 4.489 4,231 2.082 90 : 1.739 350 258
125 Standby letters ot credit ouwtstanding. ... o oL 12,593 11,931 6.925 ¢ 996 3.242 768 662
126 Time deposits of $100,000 or more 131 851 [07.632 | 26.650 . 9. 501 42 859 28.621 7 24.219
127 Certificates of deposit 109.696 /8,947 1 22.351% 8,270 34.294 24 033 © 20,749
128 Othertime deposits. ..o oo 22.155 18,0685 i 4.299 1.231 8.565 4.589 3.470
129 Number ol banks., ..o coii o 14.405 5,737 12 9 | 154, 5.562 , 8.678
U Member banks exclude and nonmember banks include 10 noninsured Norr. Data lI\C[lILlL :onsolidated reports, including figures for all

trust companies that are members of the Federal Reserve System,

member banks exclude 2 national banks outside the continental
Slates.

and
United

2 Demand deposits adjusted are demand deposits other than domestic
commercial interbank and U.S. Govt., less cash items reported as in
process ol collection,

and other significant maijority-owned  do-
s ties are reported on i pross basis belore dedue-
tions of valuation reserves, Holdings by type of seeurity will be reported
as soon s they become available,
Back data in lesser detail were shown in previous BurLimins, Details
may not add o totals because ot rounding.
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1.27 ALL LARGLE WELKLY REPORTING COMMERCIAL BANKS Asscts and Liabilitics

Millions of dollars, Wednesday figures

|

Account [
\ Aug. 10
Total loans and investments. ........... ... e | 428,233
Loans:
2 Federal funds soldV ... o oo oo oo 25,638
3 To commercial banks 17,218
To brokers and dealers involving—
4 U.S. Treasury seeurities. . ..o eunn e 4,904
5 Other securities . .. ... . 561
6 TO OtherS . oo e 2,895
7 OHer, ErOSS ot e et s 301,365
8 Commercial and industrial 119,043
9 Agricultural, ..o .. 4,800
For purchasing or carrying securit
To brokers and dealers:
10 U.S, ‘Treasury securities. .. ..oovovoeaes [,875
11 Other se 9,057
To others:
12 70
13 2,583
14 7,603
15 15,302
16 Real estate. 69,243
To commercial banks:
17 Domestic. oo 1,721
18 Foreign. 5,784
19 Consuer lnhhllmonl 42,557
20 l‘oreign governments, oﬂlu.llmslllutmns etc.. [,632
21 Allotherloans.....co.voviiiin e ')() 035
22 Lrss: Loan loss reserve and unearned income
onloans. ..o 9,180
23 Otherloans, net. ... . o i i nnes | 292,185
[nvestments: i
24 U S. Treasury securitios 45,930
25 Bills........cooon ot 7,813
Notes and bonds, by mi : .
26 Within Lyear... . oo 9,175
27 1to 5 yea 25,244
28 After 5 yea 3,698
29 Other securities. 64,480
Obligations of States and political
subdivisions:
30 ‘Tax warrants, short-term notes, and
bills. .o 9,272
31 Allother. . ... v e 41,716
Other bond corpomlu stocks and
seeury
32 Certificates of participation2............. 2,048
33 All other, including corporalte stocks. . ..., 11,444
34 Cash items in process of collection. . .........-. 35,519
35 Reserves with F.R, Banks......... 17,878
36 Currency and coin, 5,710
37 Balances with domestic banks. ... ... ... 12,744
38 fnvestments in subsidiaries not consolidated . 2,088
39 Other as8sCts . oottt i e et e 54,635
40 Total assets/total labilities..................... 557,404
Deposits:
41 Demand deposits. ..o iiii i e 171,688
42 Individuals, partnerships, and corporations..| 124,918
43 States and political subdi 5,361
44 L T & T 1 | 1,653
Domestic interbank:
45 Commercial . ... o i 24,341
46 Mutual Savings.c.ooovvvii i 958
Foreign:
47 Governments, oflicial institutions, etc.. 1,390
48 Commercial banks. ............... 6,018
49 Certified and officers’ checks. . e 7,049
50  Time and savings depositsd . .. .. L 238,751
51 Savingsd .o e 94,301
52 Time: 144,450
53 Individuals, parinerships, and corporations 110,807
54 States and political subdiv 20,642
§5 Domestic interbank .. .. ... . 4,223
56 I‘oreign govts., oflicial institutions, ete.. ... ‘ 7,201
57 Federal funds purchased, ete.5. ... o 72,453
Borrowings (rom: )
58 LFR.Banks........ciiiiiiiiiiiiiiiiie 736
59 Others............. ‘ 3,643
60 Other liabilitics, ete.6. ... vvvi i, 26,806
61 Total equity capital and subordinated
notesfdebentures7. ..o v i i e 43,327

Aug. 17

428,718

24,096
17121

3,779
526
2,670

302,163
118,901
4,804

1,635
9,414

81
2,582

7,364
157250
69,542

1,941

9,226
292,937

47,209
8,004

9,010
26,000
4,105
64,476

9,050
41,773

2,017
11,636

37,922
18,889
5,862
12,977
2,308
53,337

560,013

175,002
127,719
5,740
1,465

25,137
946

937
6,091
6,967

238,899
94131
144,768
111,353
20,810

43,266

1977
Aul, 24 Aug. 31 SLpt 7 Sept. 14 Sept 21
425,802 | 429,180 | 434,446 | 431,197 « 432,499
22,960 24,465 25,774 24,350 23,554
16,864 19,450 18,311 18,839 17,841
3,289 2,427 4,872 2,980 | 3,140
486 455 578 505 476
2,321 2,133 2,013 2,026 2,097
300,999 302,650 304,994 303,542 305,991
119,036 119,275 119,244 ll‘) 283 120,326
4,752 4,744 4,734 4,766 4,774
1,612 1,127 2,700 1,568 2,021
4,471 9,043 9,049 8,868 9,131
74 74 73 720 70
2,578 1 2.600 2,600 2,597 2,600
i
7,374 ¢ 7,434 7,678 7,501 7,490
14,941 15,071 15,117 15,1406 14,978
69,756 70,002 70,390 70,726 71,287
1,837 1,839 2,119 1,699 2,031
5,851 6,140 6,088 5875 5 889
43.024 | 43.372 | 43,435 | 43,615 43,493
1.560 1,618 1.580 1,615 1,625
200133 | 200305 | 200178 | 20214 20)22%
9,265 9,278 9,341 9,387 9,406
291,734 293,372 295,653 294,155 «+ 296,585
46,718 46,479 47,945 46,870 46,717
8,285 8,021 8,454 8,056 - 8,330
8,921 9,156 9,195 9,175 , 9,110
25.546 | 25.216 | 26,332 | 25.788 | 25,425
3,966 4,086 3.964 3.851 3,846
64,390 | 64.864 | 65,074 | 65.822 | 65,643
8,885 9,041 9,005 9,655 9,230
41,697 | 41,963 | 42,062 | 42)216 | 42,089
1,985 2,061 2,115 2,051 " 2,141
11,823 11,799 11,892 11,900 12,183
34,543 42,095 41,257 40,192 36,888
18,371 21,458 15,330 22,146 18,5(17
6,018 6.127 5,793 6,215 6,035
12,667 14,140 12,564 13,083 12,179
2,326 21368 2,783 2.842 2,857
520931 | 54,790 | 54,861 | 55.594 | 54.751
552,658 570,158 567,034 571,269 563,776
168,704 183,179 179,609 181,255 174,307
122,941 | 130,901 | 130,128 | 133635 | 126,319
5,495 6.401 5,572 5.474 6,012
1075 1,009 1,701 1,520 3,256
24,394 | 26,704 | 26,782 | 25,106 i 23.741
827 978 1,040 895 814
i
1,228 1,747 1,650 1,194 1,285
6.190 6,521 6,103 6,321 6,110
6.554 8,918 6,633 7,110 6,770
239228 | 2390523 | 238,704 | 2381901 | 239243
93,914 | 93594 | "93)708 { 93.418 | 93,290
1450314 | 145,929 | 144,996 | 145483 | 145,953
11,785 | 0127138 | 111,708 | 112)140 ' 111,996
21,040 21,271 21,157 21,268 21,459
4,065 4141 4,089 4,076 4,267
6.853 6,859 6,541 6,488 ‘ 6,589
69,015 72,088 74,015 75,886 72,032
1,938 858 335 136 2,446
3,964 4,298 4,201 4,473 5.030
| 26,490 [ 26697 | 26,541 26,885 | 27,028
] 43,319 | 43,515 | 43,539 | 43,733, 43,690

Sept. 28

430,854
23,228
18,478

2,249
382
2,119

305,673
120,290

9,348
296,325

45,713
7.640
9,000

9,156
42,256

2,210
11,966

567,402

176,535

72,295
877
5,290
26,871

43,785

1 Includes securities purchased under agreements to resell.
2 Federal agencies only.

3 Includes time deposits of U.S, Govt, and of foreign banks, which are

not shown separately,

4 For amounts of these deposits by ownership categories, see Table 1,30,

5 Includes securities sold under agreements to repurchase.

6 Includes minority interest in consolidated subsidiaries and deferred

tax portion of reserves for loans.

7 Includes reserves for securities and contingency portion of reserves

for loans.



Weekly Reporting Banks A2l

1.28 LARGL WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Asscts and Liabilitics

Millions of dollars, Wednesday figures

1977
Account - . . . e - - e
[ | .
Aug. 10 : Aug. 17 Aug. 24 | Aug. 31 Sept. 7+ Sept. 14 Sept. 21 Sept. 28
1 Total loans and investments. .. ......o..ovovvn.. ! 92,154 93,331 | 91,490 92,806 94,205 92,107 93,994 92,287
T.oans: \ i .
2 Federal finds sold Voo oo i i 4,657 4.909 4,109 4,803 4,684 | 4,961 4,490 4,427
3 Ta commercial banks PPN 2,295 2,586 . 2,468 3,303 2,142 2,132 2,458 2.699
‘To brokers and deale wolving—— . i |
4 U.S. Treasury securities. . .. 1,056 i 1,146 | 714 674 918 . 1,081 1,154 733
5 Other securities . I P R s H T s B
6 3 1 L) 1.306 i 1,177 927 8206 [ 617 77 878 895
7 OBREr, gPOSS . e et eie it ennnan 68,566 68,644 67,724 68,121 | 70,348 68,060 1 69,502 68,502
8 Commercial and indust 33, 1938 33,792 33,818 33,906 | 33,950 33,678 7 34,140 33,949
9 Agricultural . ......... 145 144 122 123 124 128 . 144 150
For purchasing or carry \g, < i !
To brokers and dealers: :

10 U.S. Treasury securitics 1,709 1,436 t,322 964 2,515 1,410 1,768 1,234
11 Other SECUritics . oo et v i i n s 4,780 S.136 4,596 4,906 4,913 4,829 5,048 i 4,850
‘To others: !

12 U.S. Treasury seeurities. ..o oo 24 29 28 25 WS 24 24 . 23
13 Other securities 378 383 380 383 382 382 379 378

To nonbank financial institutions: . .
14 Personal and sales finance cos., ete 2,753 2,577 2,542 2,534 2,696 2,558 2,572 2,480
15 Other....... . 4,757 4,739 4,655 4,667 4)760 4,731 4,093 4.793
16 Real estte. 8,687 8,671 8,048 8,096 4,823 8,863 8,804 8,840
To u)mmv.ru.tl lmn N .
17 Domestic. oot e 543 631 | 614 603 958 502 786 670
18 Foreign.......... 2,506 ¢ 2,641 2,623 2,863 2,940 2,683 2,772 2,883
19 Consunier instalment. . . 4,117 4,134 4,158 4,170 4,172 4,206 4,193 4,220
20 Foreign governments, r)ﬂu,mlmsulutmns cte. 438 | 356 I REY| 381 331 348 380 350
21 Allotherloans...... ... ... o i, 3,791 - 3,975 . 3,837 3,900 3,759 3,751 3,759 3,676
22 Liss: Loan loss reserve and unearned income |
ON TORIS « v s eer e e re e 1,688 ° 1,695 ! 1,683 1,716 1,752 1,761 1,747 1.709
23 Otherloans, net. .. ... .o 66,878 66,949 | 66,041 66,405 . 68,596 66,429 67,775 66,793
Investments: . | i
24 U.S. Treasury securitios. . ... ooiiiiinnan 10,278 11,198 | {1,137 11,285 - 11,715 11,166 : 10,946 I}, 558
25 Bills ..o s 2,529 3,024 3,166 3,184 3,005 2,895 | 2,847 2,620
Notes and bonds, by maturity:
26 Within I year.. .. ... .. 0o i 1,374 1,350 1,314 1,486 1,492 1,501 l 1,466 1,456
27 I to 5 years 5,583 5,835 5,811 ! 5,808 6,310 5,931 5,798 5,660
28 After 792 983 846 810 8 839 838 822
29 Other securitiey 10,337 10,275 i 10,203 10,313 10211 10,651 10,783 10,609
Obligations of States and political | |
subdivisions: .
30 ‘Tux warrants, short-term notes, and bills. .| 2,565 | 2,431 : 2,320 - 2,319 2,223 | 2,561 2,403 2,420
31 Allother. ... 6,231 , 6,203 | 6,214 ° 6,231 6,295 | 6,319 ' 6,384 6,399
Other hunds, carporate stocks, and , ! : !
securities:
32 Certificates of participation2, ... . ... 194 ‘ 193 193 193 193 193 193 194
a3 All other, including corporate stocks.. . 1,347 1,448 1,476 1,570 ; 1,500 1,578 - 1,743 1,596
34 Cash items in process of collection. ... .. 12,401 12,278 11,843 16,243 11,667 © 12,333 11,601 12,409
35 Reserves with FLR, Banks. ..o ioaaoa, 5,810 5,318 6.228 5,687 ¢ 3,564 5,946 3,514 6,337
36 Currency and coin, .. ..o 837 431 843 850 839 86l 861 | "892
37 Balances with domestic banks...o...ooovon, 6,042 6,008 6,002 6,801 5,129 5,856 5,321 6,143
38 Investments in subsidiaries not consolidated . ... .: 1,310 1,313 1,311 ¢ 1,311 ’ 1,377 1,376 [,380 1,375
I Otherassets. .o i 9 069 | 17,910 17, 8()9 . 18,774 I 18,984 | 19,819 19,285 19,169
! i
40 Total assetsjtotal liabilities. . ................. .. v 137,679 0 137,049 135,526 142,538 135,765 138,298 - 135,956 138,612
Deposits: . | :
41 Demand deposits. ... ..ooiiiiiiii i 48,574 48,767 47,304 54,891 47,710 | 48,895 47,367 49,183
42 Individuals, partnerships, and corporations. . I 26,419 27,192 25,714 @ 29,332 26,065 . 27,754 25,948 26,319
43 States and polmml subdivisions, ........... 485 531 497 840 | 480 436 495 427
44 US.GOovE. oo e 280 173 102 101 137 173 616 711
Domestic interbanh ‘ ! | .
45 Commercial . oo i 11,735 l11,784 | 12,095 13,004 11,412 11,378 11,268 12,788
46 Mutual savings, ..o oo i e 533 | 514 432 1| 531 562 477 399 395
Foreign:
47 Governments, olficial institutions, cte. 1,161 725 918 1,473 1,416 961 1,026 958
48 Commercial banks. .......... ..., 4,584 4,666 - 4,596 . 4,993 4,713 4,666 4,698 4,645
49 Certified and ofticers” checks 3,377 3,182 ; 2,950 4,617 2,925 3,050 2,917 2,940
SO Time and savings deposits® . . . I’ 026 42.027 41,857 41,746 41,163 41,106 40,805 41,748
51 SaVINESd . o e e 10,598 10,581 10,510 10,449 10,438 10,400 10,357 10,369
52 Time: 31,428 31,446 31,347 31,297 30,725 ! 30,706 30.448 31,379
53 Individuals, partnerships, and corporations 23 4"5 23,750 23,635 23,604 21 ,296 - 23,419 23,019 23,688
54 States and political subdivisions, . ........ 1 ,4I() 1,452 1,451 1,403 1 196 1,397 1.423 1,452
55 Domestic interbank . . 1,549 1,512 1,516 1,547 l ,5 10 . 1,465 1,481 1,563
56 Foreign govis., oflicia) nhtuum)m etc. 4,139 3,862 3,902 3,899 ! 3,703 3,616 3,696 3,874
57 Yederal funds purchased, ete.S. ... oo, 20,785 | 20,035 | 19,376 | 19,815 20,966 22,203 20,088 20,751
Borrowings from; | : H
58 FR.OBanks.......oovviiiiivniioniiniiiad| oo [ I I8 204 1.l 1,522 (... ......
59  Others. 1,456 ; 1,509 4*? 1,052 1,537 1,634 1,796 2,138
60 Other liabilities , et 12,574 | 12,451 IZ 253 12,035 11,811 11,899 11,798 12,208
61 ‘Total equity L.lpmll and subordinated
notes/debentures?. .o oo oal o 12,264 I 12,260 12,265 12,399 12,374 12,561 12,580 12,584
L Includes securities purchased under agreements to resell. 5 Includes sccurities sold under agreements to repurchase,
2 Federal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
3 Includes ume deposits of U.S, Govt, and of foreign banks, which tax portion of reserves for loans,
are not shown separately. 7 Includes reserves for securities and contingency portion of reserves

4 For amounts of these deposits by ownership categories, see Table 1.30. for loans.



A22 Domestic I'inancial Statistics .- October 1977

1.29 LARGL WELKLY REPORTING COMMLERCIAL BANKS OUTSIDE NEW YORK CITY
Assets and Liabilitics
Millions ol dollars, Wednesday figures

| 1977
Account . -
\ Aug. 10 Aug. 17 Aug. 24 Aug. 3t l Sept. 7 Sept. 14 Sept. 21 | Sept, 28
. . i
1 Total loans and investments., .. ...ovvervvaienns | 336,083 | 335,387 334,312 336,374 340,241 339,090 338,505 ' 338,567
Loans: g
2 Federal funds soldY. oo L e | 200,981 19,187 18,851 - 19,662 22,091 20,359 | 19,064 18901
3 To commercial banks...... .. 14,923 14,535 14,396 i 16,147 10,169 16,707 1 15,383 15,779
To l)l‘()l\kl’\ and dealers involving: I H
4 lrulxurv securities 3,908 2,613 2,575 | 1,753 3,954 1,929 1,986 | 1,516
5 > 561 526 486 445 572 508 476 382
6 Toothers, .o e 1,589 1,493 1,394 1 1,307 1,390 1,248 1,219 ! 1,224
7 OHOY, FOSS . 0 o v e i i e i e V242,799 233,519 233,275 ’f4 529 234,646 235 432 236,469 7 237,171
8 Commercial and industrial oo T 85.103 85,109 85,218 85,294 1 85,605 80, 186 86, 341
9 Agricultural . oo i i et 4,655 4,660 - 4,630 4,610 \ 4,638 4,630 4,639
L'or purchasing or carrying securit : J 1
To brokers and dealers L
10 U.S. Treastury SCCUrities. «ov oo 166 199 290 163 L8RS 158 PAREE 174
1 Oher SCCUNTIES . L1 reave e e 4,277 4,278 . 3878 4,137 4,136 4,030 CURRN BN
To others: .
12 LLS. Treasury securities. .o.ovovannnn e | 46 : 54 46 49 48 48 46 16
13 OUIer SECUrItes . oo v e e 2,208 l 2,199 2,198 2,223 | 2,218 2,218 2,221 2,228
‘Yo nonbank financial institutions: !
14 Personal and sales finance cos., eteo o 4,910 4,787 4,832 4,900 | 4,982 | 4,946 4,918 4,899
15 g 10,545 | 10,511 10.2806 10,404 10,357 10,415 10,285 10,351
16 60,556 60,871 | 61,068 . 61,306 61,567 | 61,863 | 62,423 62,599
17 Nomestic 1,178 1,310 1,223 1,236 1,161 ‘ 1,197 |, 245 1,333
18 Foreign . 3,278 3,193 3,228 i 277 3,148 3, 192 3.7, 3,009
19 Consume . 18,440 38,602 38,800 "(‘) ’()7 39,263 39,409 39,300 39,572
20 l-oreipn L,ou:rnmuns ofticial |nst|lulmns ete. 1,194 1,218 1,219 1,337 1,258 1.267 1,245 1,194
21 IHotherloans... ... .. oo 16,244 16,468 11,296 16,405 16 4|() 16,463 16,467 16,552
22 : Loan res and unearned income on : . !
loans, 7,492 7,531 7,582 . 7,502 7,589 7,626 - 7,659 7 7,639
23 Other loans, net 225 307 25,988 225 693 226,967 ‘ 227,057 ‘ 227,826 208,810 . 229,532
Investments: ‘ |
24 .S, Treasury securities 15,652 - 36,11 35,381 35,104 36,230, 35,704 35,771 35,155
25 Bills..... . 5,284 1 5,070 5,119 4,837 5,389 5,101 5,489 5,020
Notes and bonds, by | \ !
26 Within 1 yea 7,801 7.684 7.607 7,670 7,701 7.674 7.644 7.544
27 1 to 5 years 19,6061 20,165 19,735 19,411 20,022 19,857 | 19,630 | 19,613
28 2,906 3,122 3,120 3,276 3,10 3,012 3,008 « 2,978
29 Other \((“,mm S4,143 | Sd4,.201 54,187 54,551 54,861 ‘ 55,171 54 860 54,979
30 6,707 6,619 . 6,565 6,722 6,782 7,004 6,767 6,736
31 . 35,485 35,570 35,483 35,732 38,767 35,897 35,708 35,857
Other bonds, corporate stocks, and | !
securities : i ! | .
32 Certificates of participation?, ... .. 1,854 1,824 1,792 1,R6R 1,922 1,858 j 1,948 2,016
33 All other, including corporate stocks. ... .. l() 097 10, 188 10,347 ! 10,229 10,392 10,322 10,440 10,370
34 Cashitems in p[()L(,s\ of collection. .« v cvn ot . 23,058 | 25,644 22,700 25,852 29,590 27,859 25.287 24,466
35 Reserves with B, R Banks, ... .o ovvevnn. .. 12,068 . 13,571 | 12,143 15,771 11,766 16,200 15.053 16,662
36 Currency and unn 4,873 | 5.031 5.175 5,271 4,954 5,354 5.174 5,407
37 Balances with domestic banks. ... ......... 6,699 6,900 6,665 7,279 7,435 7,227 6,858 7.179
38 Investments in suby wries not consolidated | 1,378 995 1,015 1,057 1,400 [,4060 1.477 1.497
39 Other assets. .. .o.... .. 15,‘()(» . 35,427 35.122 36.016 35,877 - 35,775 35.460 35,012
40 Total assctsftotal liabilities. ... ..........oo0 419,725 | 422,964 | 417,132 | 427,620 | 431,269 | 432,971 ° 427.820 428,790
Deposits: i .
41 Demand deposits. ... o000 0 oo 123,114 126,235 121,400 128,288 131,899 132,360 1269400 | 127,352
42 Individuals, partnershiy nd corporations. . 98,499 100,527 97,227 101,569 104,063 - 105,881 100,371 99,366
43 States and p()hllL-ll subi B 4,876 5,209 4,998 5,501 5,002 5,038 5,517 5,321
44 LS. Govt, 1,373 1,292 973 9208 1,564 2,640 4,641
Domestic i 3 : .
45 Commercial ..o oo 12,606 13,353 12,299 13,700 15.370 13.728 - 12,473 12,390
46 Mutual savings. . . 425 432 395 447 478 418 415 | 404
FPoreipn: . | .
47 CGiovernments, oflicial institutions, ete., . ... | 229 ¢ 212 310 274 234 231 259 254
48 Commercial banks 1,425 1.594 1,528 1,390 1,655 ° 1,412 1,433
49 Certified and oflicers’ checks 3,785 3.604 4,301 3,708 . 4, 060 . 3,853 3.543
50 Time and savings deposited, ... .. A 196,472 197,371 197,777 . 197,541 107,795 198,438 + 200,001
51 Savingsd .. e s 3,703 . 81,550 83,404 83,145 83,270 \ XJ,OIN l 82,933 R83.037
52 Time: ; Voo 13,322 1 113,967 114,632 114,271 114,777 115,508 116,964
53 Individuals, partnerships, and corporations . 8731 87,603 88,150 88,534 88,412 88,721 88,977 © 90,023
54 States and political subd 1S 19,232 9,358 19,589 19,868 19.761 19,871 20,036 20,241
55 Domestic interbank 2 674 2,614 2,549 2,594 ' 2,579 2,601 2,786 2,927
56 Foreign govts., official institutions, ete.. . .. 32062 3,020 2,951 2,960 2,838 | 2,872 | 2.893 2,951
57 Yederal funds purchased, ete.5. .. oo 51,668 51,176 49,639 52,273 53,049 53,683 51,944 51,544
Borrowings from: ! \
58 FoROBanks.. ..o I 736 738 ¢ 920 858 | 131 : 136 924 877
59 Others. 2,187 2,485 2,511 1 2,646 2,754 1 2,839 3.234 3,152
60 Other liul\ili cs ‘. 14,232 14,452 14,237 14,662 14,730 14,986 15,230 14,663
61 Total equity caipital and subordinated . .
notesfdebentures?. ..o Lo oo | 31,063 ° 31,0006 31,054 i 30,116 31,165 31,172 31,110 i 31,201
1 Includes securities purchased under agreements to resell. S Includes securitics sold under agreements to repurchase,
2 J'ederal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
3Includes time deposits of U.S, Govt, and of foreign banks, which tax portion of reserves for loans.
are not shown separately, 7 Includes reserves for sccuritics and contingency portion of reserves

4 I'or amounts of these deposits by ownership categorics, see Table 1,30, for loans.



1.30  LARGI:

Millions ol dolars, Wednesday figures

WEEKLY REPORTING COMMERCIAL BANKS

Weelly Reporting Banks A23

Balance Sheet Memoranda

. 1977
Account and bank group J— e —— R .. _ -
. |
I Aug. 10 Aug. 17 Aug. 24 Aug. 31 Sept. 7 Sept. 14 Sept. 21 Sept. 28
Total loans (2ross) and investments, adjusted : ! | !
1 Large banks ... e e | 418,474 4145 882 416,306 417,169 424,357 420 (4 422,033 419,721
2 New York City banks . oo 191 000 91,809 90,091 905616 92857 91,234 92,497 90,027
3 Banks outside New York City . o.vvooooo 327,474+ 327,073 326,215 i 326,553 330 LS00 1 328 12 329,530 097094
‘Total loans (gross), adjusted . ! ! .
4 Large banks. .. 308,064 | 307,197 J05.258 . 305826 - 310,338 | 307354 | 309,673 - 308,400
5 New York City banks. ... .. 70,388 70,336 68,741 69,018 70,931 . 69,417 70,768 1 09,460
6 Banks outside New York City 237,679 | 236,861 | 236,507 236,808 © 239,407 ' 237,937 | 238,905 | 238960
1
Demand deposits, adjusted? l : .
T o darge banks . ..o i e e 110,175 110,478 - lus 692 113,371 109,869 F 114,437 {10,422 Y, 130
8 New York City banks. ... ... 24 098 24,532 | 23,204 25,543 24,494 - 25,011 23,882 23,275
9 Banks outside New York City...oooovvant 86,077 85,940 85,428 87,828 85,375 89,420 86,540 85855
Large negotinble time CIY's included in time and
savings deposits? .
Total: ! . :
10 Largebanks. ... oo oo i 64,272 64,510 64,943 65,028 64,697 ;. 64,927 65,245 67,447
1 New York City ! 200,453 20,466 20,438 200,251 19,880 19,760 19,533 20,497
12 Banks otitside New York City 43,817 44,044 44518 44,777 . 44 817 45,167 45,712 46,950
Issued to 1PCs: I
3 {.arge banks 43,229 1 42,683 - 44 (il JS3.934 44 ()96 43,808 45,397
14 New York City Banks. . « 14,003 ‘ 14,261 13,979 {3,813 13,814 13,460 14,145
s Banks outside New York City . .. I 29,220 29,422 30,082 30,121 30,282 30,408 31,252
[ssued to others: i . »
16 Large banks ‘ 21,048 20827 20,856 20,967 20,7623 20,831 21,377 22,050
17 New York City banks. .. .. v, 452 6,205 6,227 60,272 6,067 5,946 6,073 6,352
18 Banks outside New York City 14,591 14,622 14,629 ° 14,695 14,690 14,885 15,304 1s :()‘)8
All other large time deposits !
Total:
19 Large banks. . ........... 0L 26,965 26,983 27,130 27,450 27,161 27,130 27,408 27,502
]\L\\ York € n\' bitnks . 5,588 5,574 5,610 S,589 5,509 5.560 5,858 S5 504
21,377 21,409 21,520 21,861 21,652 ° 21.570 21,85} 21938
Iﬁ' (J\'“ 15,099 15,173 15,3648 15,358 15,400 17 77/ 15,635
] 4.150 4,187 4,235 4.222 4,276 1097
24 ”‘mk\ outside NL\\ Ymk City o ovvoiniinn N) ‘)3() 10,949 10,986 11,133 11,136 11,124 ll 1 11,358
Issued to others: ' ' o
25 Large banks. . 11,878 11,884 11,957 12,082 1,803 11,730 11.837 11,867
26 New York City ba 1,431 1,424 1,423 1,354 1,287 1.084 1,298 1,287
27 HBanks oulside New York Clity 10,447 19,460 10,334 10.728 10,516 10. 446 10,539 l():SNO
Savings deposits, by ownership category H
Individuals and nonprofit organizations: :
28 Large banks. .. .. &7,244 87,156 86,967 86,660 - A6 KIK 86,549 86 499 56621
29 New York City banks 9,686 9,679 9,648 | 97583 - 9. S71 9,529 9498 9.52]
30 Banks outside New York City. .. 77,558 77,477 77,319 77,077 77 zﬁ‘/ 77,020 77,001 ° 77! 100
Partnerships and corporations for profit: s ’ ’
31 Large banks . 5.167 5,158 5.191 5,143 5,167 5,172 5,134 5,168
32 New York City banks. ... . . &7% 572 573 563 571 562 "sH0 "s01
33 Banks outside New York City .. ... ... I 4,592 4,586 4.618 4,620 4,596 | 4,610 4,574 4.607
Domestic governmental units: 1 . '
34 Large banks. ............ 1,82 1,761 1,712 1,706 I.664 1,644 1,600 1.588
35 New York City banks. . . 291 291 2062 275 263 273 267 ~270
36 Banks outside New York City. ..o one ; 1,538 1,409 1,450 1,431 1,399 1,371 1,342 1,318
All other:o ! :
37 Large banks. ... ..o i 62 - 57 44 45 49 - 53 48 20
38 New York City banks .., .. 44 39 27 28 RY] 6 32 17
39 Banks outsidle New York City. oo oovvonon ! 18 ‘ 18 17 17 18 17 la 12
Gross liabilities of banks to their foreign | '
branches | |
40 Targe banks. ... oo e e 3,542 3,930 3,579 4,191 3,824 4.469 4,172 5,302
41 New York City banks. .. .. 2,007 2,070 1,922 ”., 22 2,123 1,962 2.539 3,198
42 Banks outside New York City , 1,538 1,860 1,657 1,869 t,701 2.507 ! 1,633 ’) 104
I.oans sold ontright to sclected institutions hy all l
large banks? !
43  Commercial and industrial 2,832 2,807 2,851 : 2,845 2,800 2,822 2,813 2,775
44 Realestate. ..o, 202 218 217 216 220 226, 215 224
45  Allolher. ..o 1,013 1,014 | 1,028 1,022 1,028 I 1,010 i 1,029 1,050
U Exclusive of loans and Federal funds transactions with domestic 5 Other than commercial banks.
commercial banks. 6 Domestic and foreign commereial banks, and oflicial internationul

All de -n1(ll«lcp(\§its except ULS, Govt. and domestic comniercial
banks, less cash items in process ot collection.

3 Certificates of deposit (CD’s) issued in denominations of $100,000 or
more,

4 All other time deposits issued in denominations of $100,000 or more
(not included in large negotiable C1)’s).

orx.'.uninuinns.

7To bank's own foreign branches, nonconsolidated nonbank af-
filiates of the bank, the bank’s holding company (iff not a bank), and
nonconsolidated nonbank subsidiaries of the holding company.



A24 Domestic Financial Statistics u October 1977

1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Commercial and Industrial Loans

Millions of dollars

i Qutstanding Net change during—
Industry classification l 1977 1977 1977
Aug. 31 Sept. 7 Sept. 14 Sept. 21 Sept. 28 Ql Q2 ‘ July Aug. Sept.

Total loans classified 2

S e . — . = — . .
97,020 97,000 | 96,978 | 97,777 97,682 | —916 | 1,542 602 286 662

[ S 7
Durable goods manufacturing: .
2 Primarymetals.. ..o 2.390 2,380 2,429 2,501 2,494 377 - 161 —-93 67 104
3 Machinery........cocvvann. . 4,481 4,450 4,541 4,610 4,571 108 38 —60 - 263 90
4 Transportation equipment 2,336 2,339 2,372 2,406 - 2,386 74 94 23 ! - 85 50
5  Other fabricated metal products 1,869 1.871 1,894 ° 1,965 ; 1,975 181 70 --25 0 —67 106
6  Other durable goods . . ....... . 3,661 3,695 3,730 3.749 i 3,732 90 323 65 59 71
1
|
Nondurable goods manufacturing:
7 Faod, liquor, and tobacco........ 3,296 3,368 - 3,361 3,443 3,456 -151 —21 - 151 119 160
8  Textiles, apparel, and leather, . 4,065 4.111 4,112 4,060 4,020 ; 381 475 193 20 — 45
9 Petroleum refining. .. ..., 2,708 2,585 2,544 2,576 | 2,713 --305 285 10 77 5
10 Chemicals and rubber........ . 2,813 2,830 2.851 2,897 2,881 131 68 11 45 - 68
11 Other nondurable goods . . ....... 2,007 2,122 ; 2,137 2,144 : 2,168 147 —-22 S8 83 71
12 Mining, including crude petroleum
and natural gas........... ..., 8,159 8,163 8,204 . 8,285 8,232 | 94 757 12 -1 73
Trade: . . :
13 Commadity dealers...... . 1,382 1,364 1,333 1,356 | 1,324 204 —434 - 207 -~ 114 —58
14 Other wholesale......... . 6,732 6,813 6,759 6,813 6,860 465 36 - 31 - 2 128
15 Retail.o.oooeneeooiiia. . 7,164 7,074 7,165 7,109 7,200 405 380 282 -5 36
16 Transportation................ . 4,965 4,938 4,958 i 4,998 4,968 —140 ! —128 —123 51 3
17 Communication, ..........oo... . 1,255 1,304 1,289 1,363 1,208 —10 —152 36 23 13
18 Other public utilities . 5,144 5,116 5,001 5,089 5.040 -6l 12 —314 —94 - 104
19 Construction. . . A 4,389 0 4,371 4,385 4,559 4,541 64 294 114 8 152
20 Services. ..ot 11,147 11,025 11,057 11,140 11,0583 398 kX3 —147 10 -94
21 All other domestic loans 7,942 | 7,924 l 7,927 7,912 7,922 <303 105 . -32 253 --20
22 Bankers acceptances .. 3,79 1 4,003 3,752 3,679 3,766 | -2.930 —263 ; 11 108 —33
23 Foreign commercial and industrial | !
JOANS . oo s ; 5.226 5,154 5,177 5,123 . 5,112 ] --135 --545 i -14 10 — 114
MEMO Yy . ; i |
24 Commercial paper included in ; . | .
total classified loans!.......... 203 | o i P, 233 -216 —34 -75 —40 30
25 Total commercial and industrial | | ‘
loans of all large weekly : : :
reporting banks. .. ... o ... 119,275 | 119,244 ; 119,283 120,326 , 120,290 203 2,648 —576 412 1,015
1977 1977 1977
May 25 | June 29 | July 27 | Aug. 31 I Sept. 28 | Q1 ‘ Q2 1 July Aug. Sept.
: i
“Term” loans classified 3
1
26 Total, .o e 46,107 46,516 45,901 46,076 46,337 630 , 675 ° —615 i 175 261
! ' L !
Durable goods manufacturing: ! :
27 Primarymetals. ...l 1,342 1,388 ' 1,321 1,394 1,426 204 —133 - 65 71 32
28 Machinery .o ovovvovninnns .. 2,490 2,520 2,414 2,306 2,337 - 33 =32 —106 -- 108 31
29  Transportation equipment .. 1,386 1,382 | 1,404 [,382 1,429 | —13 . 43 22 —22 47
30  Other fabricated metal products... 826 832 | 813 785 775 44 ! 12 - 19 —28 —10
31  Other durable goods............. 1,647 1,722 1,719 1,734 1,774 |... ... .0 97 --3 15 . 40
| H
Nondurable goods manufacturing: : 1 '
32  Food, liquor, and tobacco..... .. 1,438 1,435 | I,363 [,368 1,400 14 1 23 - 72 5 32
33 Textiles, apparel, and leather . 1,163 1,150 1,204 1,149 1,154 —-27 79 54 —55 5
34 Petroleam refining. ...l 1.824 1,938 1,975 1,988 1,992 - 202 168 37 13 9
35  Chemicals and rubber. . ........ i 1,615, [,646 1,677 1,705 1,745 103 99 31 28 40
36  Other nondurable goods......... | 1,172, 1,128 1,118 1,088 | 1,094 78 96 - 10 —=30 6
37 Mining, including crude petroleum |
T 1und natural gas. ... 6,043 6,375 6,250 6,295 6,283 173 519 - 1251 45 —12
rade: ; i
38 Commodity deaters.............. 202 171 180 209 194 - —1 —28 | 9 29 15
39 Other wholesatle, ... v oevevnns 1,519 1,483 + 1,478 1,485 1,540 16 4 -5, 7 55
40 REtail. o .vvvreureeennaaeiis 2,353 20325 - 2,331, 2,379 " 2,399 | 223 ‘ 57 6 48 20
41 Transportation. ... 3,604 3,649 3,607 ! 3,624 3,625 - 164 —124 --42 17 I
42 Communication, .. 793 . 748 764 . 785 786 --68 - 31 16 21 1
43 Other public utilities............... 3,796 3,771 3,416 ° 3,358 3,302 243 -~136 —355 —58 —56
44 Construction. ..o v vvvvninranes 1,722 1,833 1.873 1,904 2,042 32 172 \ 40 31 138
45 Services <b5.283 5,301 5,247 - 5,288 . 5,315, 13 190 | —54 41 27
46 All other domestic loans. .......... 2.465 2,432 2,464 2,733, 2,542 ; —167 ] —1 12 269 —191
47 Foreign commercial and industrial H . |
loans,.......... IEEREY R TRy 3,424 3,287 ¢ 3,281 3,117 3,178 62 —399 . 6 —164 ° 61
1 Reported for the last Wednesday of each month, all outstanding loans granted under a formal agreement—revolving credit
2 Includes “‘term” loans, shown below. or standby—on which the original maturity of the commitment was in

3 Outstanding loans with an original maturity of more than 1 year and excess of 1 year.
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.32 GROSS DEMAND DEPOSITS ol Individuals, Partnerships, and Corporations
Billions of dollars, estimated daily-uverage balances
At commercial banks
— S e .- —. -
Type of holder 1976 | 1977
1972 1973 1074 1975
Dec. Dee. | Dec. Dec. : . |
: ~ Mar. June Sept. Dec, Mar, June
: i |
. - N i - !
1
L Allholders, IPC ... ..o 208.0  220.1 225.0 236.9 227.9 234.2 236.1 ¢ 250.1 ! 242.3 253.8
2 Financial business 18.9 19.1 19.0 20.1 19.9 20. 3 19.7 22.3 21.6 25.9
3 Nonfinancial busin 109.9 116.2 118.8 1251 116.9 121.2 122.6 130.2 125.1 129.2
4 Consumer......... 65.4 70.1 73.3 78.0 77.2 78.8 80.0 82.6 8.6 84.1
5 Foreign . f.S 2.4 2.3 2.4 2.4 2.5 2,3 2.7 2.4 2.5
O OUNCr, .o e 12,3 2.4 1.7 . 1.3 11.4 .4 11.5 12.4 1.6 12,2
| i
AL weekly reporting banks
1977
1973 1974 + 1975 1976
Dec. Dee. ' Dec. Dec.
i Mar. Apr., May June July A
7 All holders, IPC. . ... ..o i 118.1 9.7 124.4 I 128.5 124.7 127.5 124.4 128.7 131.0 I 128.0
8 Financial business.. ... oo 14.9 14.8 5.6 17.5 16.7 16,741 17.0 17.8 18.9 18.0
9 Nonfinancial business 66.2 66.9 69.9 ¢ 69,7 67.8 68.5 1  067.2: 69.5 70.7 08. 8
10 Consumer, 28.0 29,0 29.9 3.7 31.5 33 K1 32.3 2.6 32.4
11 Loreign, . 2.2 2.2 2.3 2.6 ; 2.2 2.4 2.4 2,2 2.5
12 OWNCr. e e 6.8 6.8 6.0 7.1 | 6.5 6.4 6.7 6.7 0.4
: 1
Norr.- -Figures include cash items in process ol collection. Iistimates off Data for August 1976 have been revised as iollows: All holders, ¢,

gross deposits are based on reports supplied by a sample of commercial
banks. Types of depositors in cach category are described in the June 1971

BULLKTIN, D. 466,

AIRY

119.4; linancial business, Ii 3;
30.0; 1m(.u,n 2.5 all mhu ol

1.33  COMMLURCIAL PAPLR AND BANKERS ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

nonfinancial business, 65.5;

consumer,

Instrument

I OAIESSuers. oo e

Financial companies: !
Dealer-placed paper:?

2 Total
3 Bank-related. ..o oo
Dyirecetly-placed pipe
4 Total.........
5 Bank-related
6 Nonfinancial companiest...... ... ... .
T Total. . e
Held by: :
Accepting banles. . o000 000 o0 i
9 Own bills.
10 Bills bough[
F.R. Banks:
11 OWNACCOUNT . o i it e iaes
12 Foreign correspondents.. ool
13 Others. oo i e
Rased on:
14 Imports into United States. oo oo oouun
15 Exports from United States

6 AOWNCT. . vvn et asan e
|

1974
Dec.

49,742

4,599

1,814

31,801
6,518

13,342

999
1,109

12,150 -

4,023
4,007
10,394

1975
Dee,

48,145

6.220 |
1,762 °

31,230
6,892

10,695

18,727

7,333
5,899
1,435

1,126
293

9,975

1977
1976
Dee. i
Feb. Mar. Apr. May
| .
Commercial paper (seasonally adjusted)
|
52,623 | 52,775 | 54,546 56,7I5 57,434 6
7,271 6,931 7,196 7,286 | 7.555
1,900 1.929 1,839 1,778 1,805
32,365 | 32,073 , 33,873 : 34.753 | 34,949 | 3
5,959 5,502 6,126 5,703 5,999
12,987 | 13,771 | 13,475 ' 14,676 © 14,930 ' 1|

Dollar acceptances (not scasonally adjusied)

22,694 22,899

22,523 22,187 23,200 2
: i
10,442+ 7,991 7,787 | 7,760 7,326
8,769 6,054 6,367 | 6,300 ' 6,218
1,673 1.337° 1.431 1 1,381 1,108
991, 322 280 881 108 !
375 440 | 435 394 ‘ 385
13,447 13,434 14,491 13,863 | 15.382 |1
4,992 | 5,138 | 4,983 5,114 5.124
4,818 | 5,074 | 5.222 5,376 | 5,642
12,713 | 11,974 | 12,489 | 12,410 | 12,436 . 1
| ! I

June

1.237

8. 196
1.894

7,593
6.636

5,538

3,440

7,630
6.350
1,273

621 -

360
4,829

5,635
5. 72‘)
2,076

July

60,323

8,201 -
1,744 .

36,773
6,344

15,289

23,499

7.601 i
6,404
1,137

393
290
115,209

5.570
5.842
12,088

Aug.

60,320

8,167
1,650

30,699
6.394

15,454

23,091

7,647
6.580
1,067

131
304

15,004
5.446

5.747
11,899

I Institwions cengaged primarily in activities such as, but not limited to,

commercial
finuncing; (
umiurwnlmg,, and other investment activitics.

2 Includes all financial company paper sold by dealers in the open

market.

s.lvmp, and mortgage banking; sales, pv.rs()n.\l and m()rt&,.tgc
actoring, finance leasing, and ()th«.r husmc.ss lending; insurance

3 As reported by financial companies that place their paper dicectly

with investors.

4 Includes puhlu. utilities and firms engaged prmmnly in activities such

as communications, construction, manufacturing, mining, wholesale and

retail trade, transportation, and services,
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1.34 PRIME RATLE CHARGLD BY BANKS on Short-term Business Loans
Per cent per annum
l Month Average Month Average
Effective date Rate Fftective date Rate rate rate
1976-—Jan. 12........ 7 1976 -Nov. L.......; 6l 1976— June............ 7.20 6.25
21. N 6Y4 : July..ooooeats 7.25 6.25
Dee. 13, 614 Aug. 7.01 6.25
June 7 Sept 7.00 6.25
7% 1977 May 13....... 614 Oct 6.78 6.41
31.. 6 No 6.50 6.75
Aug. 2. 7 Dec. oiiiiiii. 6.35 6.75
Aug. 22....... 7 6.83
Oct. 4....... 6% . 7.13
Sept. 16....... Y%
| |
1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, May 2-7, 1977
| ‘ Size of loan (in thousands ol dollars)
; All . o .
Item ' sizes I |
1,000
\ 1- 24 25 .49 50 99 | 100-499 500-999 and over
' H I ' I
! Short-term commercial and industrial loans
1 Amount of loans (thousands of dollars). ........... 6,652,747 806.754 431,421 504,177 1,247,257 605,755 3,057,385
2 Numberof loans. ..o oo i i 144,391 113,551 13.447 7.967 7,316 962 1,148
3 Weighted-average maturity (months). .. ............ 2.9 3.2 3.7 3.8 2.7 2.7 2.7
4 Weighted-average interest rale (per cent per annumy. . 7.37 9.04 8.39 8.04 7.57 7.11 6.65
5 Interquartilerange '....oo o oo n e 0,40 80140 8,03 9050 7.71-9.20 7.25-8.97  6.50 8.30 6.40-7.54 6.256.92
Percentage of amount ol loans:
6 With floating rate 47.2 12.6 8.3 34.1 40.7 49,8 04.6
7 Made under commitiment 52.4 23.0 33.5 361 S6.3 61.0 64.2
| -- - R A I L —
! I.ong-term commercial and industrial loans
| e - . e — .~ P R - —
|
8 Amount of loans (thousands of dollars)............. . 1,651.267 439,081 175,761 183,375 [88.678 74,981 589,391
9 Numiber of'loans. ... oo oviiv i . 59.524 49,530 5,398 3,157 1,172 1Y 150
10 Weighted-average maturity (months) .. oo 35.0 18.8 23.1 46.8 49.1 42.9 41.5
11 Weighted-average interest rate (per cent per annumy. . 8.24 9.31 8.95 8.7t 8.03 8.03 7.18
12 Interquartile range ..o o oo 7.209.25 7.50-9.50 7.26 9.38 7.25-10.20 6.98 9.00 6.84-8.84 6.51-7.45
Percentage of amount of loan
13 With floating rate. . ..... 36.7 3.0 7.3 9.1 42.1 n8.3 73.4
14 Made under commitment 45.1 9.4 8.5 19.0 37.3 68.9 90.2
Construction and land development loans
- - - N T -
15 Amount of loans (thousands of dollars). . ...........! 803,318 167,107 87,280 331,708 145,933 131,289
16 Numberofloans. ... oo innnnena 28.820 19,843 2,763 5,100 1,017 9%
17 Weighted-average maturity (months). o oo oo 7.5 8.0 5.7 4.8 9.5 12,7
18 Weighted-average interest rate (per cent per annum). . 8.72 9,28 8.95 8.79 8.46 7.97
19 Interquartle range ... ... - 8,16-9.25  8.25-9.92 8.,00-9.73 8.71 8.71 8.00 9.00 7.43 8§.91
Percentage of amount of loans: ;
20 Withfloatingrate. ... i .. 20.0 8.4 9.9 3.7 32.2 6Y.1
21 Secured by real estate, oo cnen i, 81.4 81.9 82,5 82.7 63.1 97.0
22 Made under commitment, ... 39.4 46.4 56.3 13.6 45.5 77.4
23 Type of construction: [-10 4-family............. 55.9 75.9 74.0 61.4 23.6 39.9
24 Multifamily............... 11.9 4.3 1.0 18.6 7.9 16.7
25 Nonresidential .. ... ..o 32.2 19.8 24.4 20.0 68.5 43.4
‘ I
All . 250
sizes ‘ 1-9 ‘ 10-24 25- 49 50-99 ‘ 100 249 and over
\ Loans 10 farmers
26 Amount of loans (thousands of dollars)............. | 924,826 196,521 212,922 140,441 145,491 102,271 127,180
27 Numberofloans. . ...oooi oo, 77,543 56,467 13,784 4. 109 2,219 765 199
28 Weighted-average maturity (months). ... .. o.oou. ... 8.3 8.t 7.9 11.5 6.6 5.9 9.6
29 Weighted-average interest rate (per cent per annum). . | 8.72 9.06 8.98 8,92 8.73 8.58 7.67
30 Interquartile range 1oL oo o 8.25-9.20 8.62-9.34 8.50 9.24 8.45-9.20 8.31.9.20 8.16 9.07 6.27 8.68
3t By purpose of loan: i
32 Feeder livestock .o ovvu. 8.42 3.84 8.80 8.65 8.55 8.19 7.68
33 Other livestock. . P r8.14 8.89 8.9t 8,85 8.81 8.47 6.77
34 Other current operating expenses . 8.84 9.01 8.95 8.81 8.91 8.59 8.01
35 Farm machinery and equipment 9.40 9.47 9.44 9.74 8.96 8.58 8.72
36 Other. .o e 8.82 9.04 8.90 9,04 8. 0606 8.73 8.78

1 Interest rate range that covers the middle 50 per cent o the total

dollar umount ol loans made.

NoTk.- -I'or more detail, sce the Board’s (.14 statistical release,
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1.36 INTLERLST RATES Money and Capital Markets
Averages, per cent per annum
|
Instrument { 1974 1975 1976
- _ | _ !
’rime commercial paper ! |
I 90-to l19-day........ooiii oo 10,05 © 6.20 5.24
2 d-to6-month........... ...l 9.87 " 6.33 5.35
3 Finance company paper, dircetly placed, |
3-to6-month 2., . ... .o .62 6.16 5.22
|
4 Prime bankers acceprances, 90-day 3...... 9.92 6. 30 5.19
S bederal funds 4. o oo 10.51 5.82 5.05
Large negotiable certificates of deposit ;
6 3-month, seccondary market Soo. 1,27 .43 5.26 1
7 3-month, primary market 6., ..o o0 o]l 5.15
8 Luro-dollar deposits, 3-month 7,......... 10,96 6.97 5.57
LS. Govt. securitics
Billy:8
Market yields:
9 Jmonth. .. ..o 7.84 5.80 ! 4.98
10 6-month . 7.95 . 6.11 5.26
11 l-year., .. . 7.71 6.30 5.52
Rates on new isst
12 Jmonth.......................00 7.886 | 5.838 | 4.989
13 G-month. ... 7.926 | 6.122 | 5.2066
Notes and bonds mawuring in
14 9to 12months?............ ... 8.25 6.70 5.84
Constant maturities: 10
15 Loyl v 8.18 6.76 5.88
Government notes and bonds

U.S. ‘Treasury: |
Constant maturitics:10 H
16
17
18
19
20
21
22
Notes and bo
23 310 5 year 7.81 7.55  6.94
24 Over 10 year 6,99 698 6.78
State and local: !
Moody's series: 1L '
25 Aaa. . 5.89 60.42 5.66
26 Baa....... 6.53 7.62 7.49
27 Bond Buyer series 12 6.17 7.05 6.64
Corporate bonds
Scasoned issues 13
28 Allindustries. ... ... 9,03 | 9.57 1 9.0l
By rating groups:
29 i 8.57 8.83 8.43
30 8.84 9,17 8.75
3 9.20 9.65 9.09
2 9.50 | 10.61  9.75 !
|
Aaa utility bonds: 14 !
33 New issue. . ... 9.33 9.40 : .48 -
34 Recently offered issues., ... ... 9.34 9.41 ‘ 8.49 !
Dividend/price ratio
15 Preferred stocks. . ooe oo 8.23 | 8.38° 7.97 |
36 CommOon stocks. oo oo 4.47 4.31: 3.77 ‘
1

1977 1977, week ending—
———— | ] . ——
June July Aug. Sept. | Sept. 3 [Sept. 10[Sept. 17|Sept. 24| Oct. 1
Money market rates
5.42 5.38 5.75 6.09 5,88 5.89 6.13 6.15 6.25
5.49 5.41 5.84 6.17 6.00 5.99 6.19 6.22 6.30
5.38 5.38 5.71 6.04 5.88 3.88 6.05 6.13 6.13
5.39 5.43 5.88 6.16 5.93 5.98 0.19 6.22 0.30
5.3Y 5.42 5.90 - 6.14 6.02 5.97 6.05 6. 10 6.35
5.42 5.40 5.91 6.18 | 75,98 5.97 6.10 1 6.22 6.37
5.35 5.32 5.82 6.04 | "5.88 5.84 6.02 6.00 [ 6,29
5.78 5.80 6.30 6.57 | 76.30 6.26 6.49 6.59 6.78
5.02 5.19 5.49 5.81 5.50 5.65 5.80 5.90 5.89
5.21 5.40 5.83 6.04 5.86 5.91 6.05 6.00 6.16
5.41 5.57 5.97 0.13 5.98 6.04 6.14 6 15 6.21
5.004 - 5,146 | 5.500 | 5.770 | §.574 | 5.554 | 5.887 | 5.851 | 5.982
5,198 | 5.351 | S.R10 | 5.991 | 5.849 | 5.845 | 6,098 5.976 | 6.185
|
5.76 5.89 6.35 6.53 6.35 6.41 6.59 | 6.52; 6.64
5.80 | 5.94| 637 6.53| 6.35| 6.41 65T 6 ssl 6.63
Capital market rates
| S
: L
6.13 6.27 6.0l 6.71 6.50 6.59 6.73 I 6.70 6,82
6.39 6.51 6.79 6.84 6.72 6.75 6.84 6.80 6.94
6.76 6.84 7.03 7.04 6.93 6.98  7.05 - 7.06 7.10
7.05 7.12 | 7.24 7.21 7.t 7.15 7.22 7.22 7.26
7.28 7.33 7.40 7.)4 7.27 7.29 7.35 7.36 7.40
7.64 7.60 - 7.064 7.57 7.52 7.52 . 71.57 7.59 7.61
7.64 7.64 7.68 7.64 7.59 7.60 7.04 7.66 7.68
6.58 6.67 6,90 6.92 6.84 6.86 6.93 1 6.93 6.98
6.99 6.97 7.00 6.94 6.90 6.90 6.94 6.95 6,97
| i .
5.21 5.21 5.28 5.27 . 5.27 5.24 5.28 5.27: 5.27
6.05 6.00 5.95 . 5.8} | 5.85 5.82 5.83 5.82 5.83
5.62 5.63 5.62 5.50, 5.54| 5.48 5.51 5.50 | 5.51
I
8.38 8.33 8.34 i 8.3l 8.31 8.30 8.29 8.30 8.34
7.95 7.94 7.98 7.92 7.92 7.90 7.89 7.92 7.96
8.19 8.12 8.17 8.15 8.14: 8.14 8.14 815 8.18
8.46 8.40 8.40 8.37 8.39 . 8.38 8.35 8.36 8.39
8.91 8.87 8.82 8.80 8.80 © 8.78 8.79 8.79 8.82
|
r8.08 8.14 8.04 8.07 7.97 . 8.02 8.08 8.08 : 8.14
8.12 - §.12 8.05 §.07 8.02 | 8.03 8.07 8.09 8.12
7.62 7 7.51 7.55 , 7.58 7.60 7.68 7.51 1 7.57 7.56
4.60 | 4.59 4.72 ° 4,82 | "4.78 4,72 4.80 i 4.88 4.57

I Averages of the most representative daily olfering rates quoted by
dealers.

2 Averages of the most representative daily otfering rates published by
finance companies for varying maturities in this range.

3 Reginning Aug, 15, 1974, the rate is the average of the midpoint of
the range of daily dealer closing rates ottered for domestic issues; prior
(:zml are averages of the most representative daily offering rate quoted by
dealers.

4 Weekly figures are 7-day averages of daily effective rates for the week
ending Wednesday; the daily effective rate is an average of the rates on
a given day weighted by the volume of transactions at these rates,

5 Wecekly figures are 7-day averages of the daily midpoints as determined
from the range of oftering rates; monthly figures are averages of total days
in the month.

6 Posted rutes, which are the annual interest rates most often quoted
on new offerings of negotiable CD’s in denominations of $100,000 or
more, Rates prior to 1976 not available. Weekly figures are for Wednes-
day dates.,

7 Averages of daily quotations for the week ending Wednesday,

8 Fixeept for new bill issues, yields are computed from daily closing
bid prices, Yields for all bills are quoted on a bank-discount basis.

9 Unweighted averages for all outstanding notes and bonds in maturity
ranges shown, based on daily closing bid prices, *“Long-term’ includes
all bonds neither due nor callable in less than 10 years.

10 Yields on the more actively traded issues adjusted to constant
maturities by the U.S. Treasury, based on daily closing tid prices.

Il General obligations only, based on figures for Thursday, from
Moody's Investors Service,

12 Twenty issues of mixed quality.

13 Averages of daily figures from Moody’s Investors Service.

14 Compilation of the Board of Governors of the Federal Reserve
System,

Tssues included are long-term (20 years or more). New-issue yiclds are
based on quotations on date of offering; those on recently offered issues
(included only for first 4 weeks after termination of underwriter price
restrictions), on Friday close-of-business quotations.
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1.37 STOCK MARKET Seclected Statistics
1977
[ e - e o
Indicator 1974 1975 1 1976 | . \ ;
H Mar. ! Apr, May ‘ June ‘ July ' Aug.  Sept.
! i .
Prices and trading (M(.mg,c.s of daily iu_,uru)
— ——— I | . S
Common stock prices ! :
1 New York Stock Exchange (Dec. 31,1965 = 50).( 43.84 | 45.73 54.45 | 54.67 §3.92 53,96 | 54.31 54.94 | 53.5i 52.66
2 Industrial, o e 48,08 51.88 600,44 59.56 | 58.47 58.13 58.44 58.90 57.30 56.41
3 ‘Fransportation. ... 31.89 30.73 39.57 4(), 52 41.51 43,25 . 43,29 43.52 41,04 39.99
4 Uriliey. ...vvvuus 29.82 31.45 36.97 40,18 40,24 41.14 ° 41.59 42,44 41,50 40.93
5 Finance.......ooiii oo 49.067 46.62 52.94 54.84 54,30 54.80 | 55.15 §7.29 : 56.52 55.33
6 Standard & Poor’s Corporation (1941-43 —10)!.." 82.85 . 85,17 | 102,01 | 100,57 99.05 98.76 . 99.29 | 100.19 © 97.75 | 96.23
7 Awerican Stock Exchange (Aug, 31,1973 = 100).  79.97 - 83.15 [ 101,63 | 111,77 | (11.70 | 113.72 1 116.28 | 122,03 119.33 | 118.08
Yolume of trading (thousands ol shares)2 | )
8  New York Stock Exchange,................ 13,883 ; 18,568 | 21,189 | 18,900 | 21,214 | 20,277 2 007 . 23.056 ° 18,831 | 18,270
9  Amcrican Stock Exchange. ..o oo 1,908 2,150 2,565 2,580 2,500 2,440 ‘ "0 2,880, 2,140 2,080
I Customer financing (end- of-pcnod balances, in millions of’ d()llars)
| P R ——————
10 Regulated margin credit at brokers/dealers ! :
and banks3. ... oo 4,836 6,500 9,011 9,701 9,885 10,068 | 10,255 10,490 10,592 1........
11 Brokers, total. ... 3,980 5,540 | 8,166 8,891 9,078 ),267 9,432 i 9,667 9,763 1. ......
12 Margin stockd, 3,840 5.390 | 7,960 8.690 8,880 | 9,070 ' 9,230 9,460 9,560 |...o... .
13 Convertible bonds 137 147 204 199 196 196 198 2()4 196 |........
14 Subscription issue 3 3| 2 2 2 1 4 20 P
15 Banks, total . . .. 536 960 ! 845 810 807 801 23 | 82? 829 |0
16 Margin stocks. 815 909 | 800 767 764 761 779 | 780 87 ...
17 Convertible bonds 30 36 30 25 25 25 25 24 23 [l
18 Subscription issue: ' 1t 15! 15 18 18 | 15 19 19 19 |0
\
19 Unregulated nonmargin stock credit at bankss. . .| 2,064 l 2,281 2,817 2,312 2,350 i 2,345 2,403 . 2,419 2,438 |........
Memo: Free credit balances at brokers® | | |
20 MAFfIN-aCCOUNE vt e e e ve e e oo r s 410 475 85 | 605 615 625 | 595 1 600 ; 605 |....0.. ..
21 Cash-account.. .. i 1,425 1,525 | 1,855 1 1,720 1,715 1,710 1 1,805 1 1,860 | 1,745 | ..ol e
Margin-account debt at brokers (percentage distribution, end of period)
22 Total. o oo e 100.0 100.0 100.0 100.0 100.0 | 100.0 100.0 | 100.0  100.0 ........
By cquity le:s (in per cent):7 i i i
23 Under 4 45.4 24.0 12.0 16.5 | 16.5 | 17.8 12.9 16.2 17.4 |........
24 40-49...., 23,00 28.8- 23,0 36.8] 34.1"' 356 27.0 32.9 32.0 ...,
25 50--59... 13.9 22,3 35.0 23.2 | 25.4 23.0 33,00 26.4 27.0 [oovnnn
26 60-09... 8.8 11.6 15.0 11.6 ; 11.8 11.0 13.3 12.0 12,0 |........
27 70-719...... 4.6 6.9 - 8.7 6.7 6.8 7.0 8.0 7.0 TO oot
28 B0 or more 4.3 5.3 i 6.0 5.3 5.4 5.0 5.8, 5.5: 5.0 [ceenenn
Special miscellaneous-account balances at brokers (end ol period)
29 Total balances (millions of dollars)s, . ......... 7,010 7,290 | 8,776 i 9,350 9,300 1 9,360 9,470 9,730 9,660 |........
Distribution by equily status (per cent) | [ |
30 NetcereditStatus. ..o 41.1 ‘ 43.8 ; 41.3 ! 42,3 41.4 41.0 41.0 40.9 L 1 B I
Debit status, equity of: - \ |
31 60 Per Cenl Or MOTC. .ot cr i | 12,4+ 40.8 47.8 46.0 46.3 46.3 47.8 47.1 46.2 | oo
32 Lessthan 60 percent.......oooovvvveoon., 26,51 15.4 0.9 - 11.7 12.4 | 12.6 1.2 12.0 12,4 [.....o0

1 Cifective July 1976, includes a new financial group, banks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Based on trading for a 5%4-hour day,

3 Margin credit includes all credit extended to pun,h‘lsu or carry
stocks or related equity instruments and secured at least in part by stock.

Credit extended by brokers is end-of-month data [or member firms of

the New York Stock | xchange; June data tfor banks are universe totals;
all other data tor banks are estimates for all commercial banks based on
data from a sample of reporting banks,

In addition ro assigning a current loan value to margin stock generally,
Regulations T and U permit special Joan values for convertible bonds
and stock acquired throngh exercise of suhscnptlon rights.

4 A distribution of this total by cquity class is shown below.

5 Nonmargin stocks are those not listed on a national securitics ex-
change and not included on the Federal Reserve System’s list of over-the-
counter margin stocks. At banks, loans to purchase or carry nonmargin
stocks are unregulated ; at brokers, such stocks have no loan value.

6 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

7 Liach customer’s cquity in his collateral (market value of collateral
less net debit balance) Is expressed as a percentage of current collateral
values.

8 Balances that may be used by customers as the margin deposit re-
quired for additional purchases. Balances may arise as transfers based
on loan values of” other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) occur.

Nori.—For table on “‘Margin Requirements' see p. A-10, Table 1.161.
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1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilities
Millions of dollars, end ol period
' I
l 1976 | 1977
1974 | 1915 1976 1 I .
Account ! Dee, Jan. I'eb. Mar. , Apr. May | June | July | Aug.
‘ ; 1 1
Savings and loan associations
L 295,545 338,233 391,999 391,999 398,299 403,591 409,357 |414,436 |42I,8(15 !427,041 1 433,828 440,172
2 MOTEEALES v v evn o ien s 249,301 278,590 323,130 323.130 326.056 329,086 333,703 |338.984 344,631 !350.765 7355.991 361,710
3 Cash and investment | . .
securitiest oo | 23,251 30,853 35,660 35,600 38,252 39,505 1 39,656 ; ID.061 1 40,461 9,626 r40.990 40,982
4 Other.oooovvin i 22,993 28,790 33,209 © 33,209 33,991 35,000 . 35,998 1 36.391 | 36,773 36,650 736,847 37,480
5 Y.iabilities and net worth. .. .. 295,545 |"HH 233 391,999 391,999 398,299 403,591 ‘409,357 |414,436 |421,865 427,041 433,828 440,172
6 Savings capital. 242,974 |285,7_43 336,030 336.030 341211 344,616 I352, 194 1354,318 !357.‘)()5 364,349 j'.'4()1*{.5I."| 371,380
T Borrowed money 24.75() 20,634 19,087 19,0687 18,455 18,250 ¢ 18,283 | 18,880 19,804 | 20,558  120,964; 22,018
8 FHI.BB. .. 21,508 17,524 15,708 15,708 | 15.029 14,601 14,325 [ 14.809 ! 15,000 | 15,595 15,7241 16,250
9 Other.... 3.272 3,110 3,379 3,379 3.426 3,595 3.958 4,071 1 4,804 1 4,963 75,240 5,768
10 Loans in proc 3,244 5,128 6.830 6.836 6.718 6,783 ¢+ 7,351 | 7,899 - H.505 - 9,123 G ,332 9,648
1T Other. oo iin 0,105 I 6,949 8,015 8,015 9.667 11,418 | . BL83Y 0 10.360 - 12,287 9.515 11,2207 12,975
! |
12 Net worth2, ..o nn 18,442 | 19,779 ! 22,031 22,031 22,248 22,518 22,696 | 22.979 . 23,304 23.496 23,799 24.151
' I ‘
13 Mrmo: Mortgage loan com- ! : .
mitments outstanding3. .| 7,454 ' 10,673 14,828 | 14,828 15,079  16.796 ~ 19,304 | 21.242 | 22.274 | 22,037 21,911 21,892
Mutual savings banks
14 Assets. ..o i 109,550 121,056 134,812 |134,812 (35,906 137,307 138,901 139,496 140,593 141,657 |142.915 | ........
Loans: . ' ’ : i
15 Mortgage. ... 74.891 i 77.221 81 .(a}() 81,630 81,826 81,982 82,273 82.687 | §3,075 83,937 84,584 ........
16 Other...............00. 3.812 ! 4.\()23 5,183 5,183 5,956 i 6.254 6,389 6.050 [ 6.650 6,818 7,103 ...
Securities: . ; I :
17 US. Govtoo oo 2,555 4,740 5.840 5,840 L8017 | 6.096 6.360 6,323 6.248 6,125 6,131
18 Stateand local government. 930 1,545 2.417 2,417 2.295 1 2.366 2.431 2,504 2,539 2,546 ' 2,596
19 Corporate and other4. .. .. 22,550 27,992 | 33.793 | 33.793 | 34,475 - 35.088 35,928 | 36,322 36.455 36,420 36,742
20 Cash.. 2,167 2,330 7 2,355 | 2,355 1 1.800 ' 1,835 . 1,823 ' [.900 1.922 2,083 2.013
21 Other as 2,645 3.205 3,593 3,593 | 3,637 1 686 ! 3,668 | 3,709 3.703 3.719 3.745
22 Liabilities................. 109,550 121,056 134,812 (134,812 |l15,90() 137,307 ||":8 901 I’y‘) 496 140,593 141,657 142,915 ........
| .
23 DEPOSHS e\ e st 98,701 109,873 122,877 122,877 123 864 "124,728 |12(: 087 126,938 127,791 [129,200 130,000 ... .....
24 Regular:s, .. 087221 1097291 121.961 |121,961 {122,874 :123.721 125,624 125,731 126,587 |127.955 1128632
25 Ordinary savings. 64.286 09,653  74.535 | 74,3535 | 74,621 | 75.018 i 76,260 . 7(».33() - 76,384 | 76.976 I 77,012
26 Time and otlur 33,035 39.639 47,426 | 47,426 | 48,253 - 48.683 49.364 . 49.305 - 50203 | 50.979 51,620
27  Other.. 480 582 916 916 989 1.007 1,003 1,207 + 1,204 1.245 ,3o8
28 Other Ilab 2,888 2,755 2,884 2,884 2,940 3.368 © 2,939 3,230 3.381 2,055 3,373
29 General rCer\c. un 7,961 8,428 ' 9,052 9,052 1 9,102 9.211 9,275 9,329 . 9,422 | 9 ,502 9,541
30 MiMo: Mortgage loan com- | ) : | '
mitments outstandingo, | | .
2,040 1,803 | 2,439 | 2,439 ;2,584 2,840 3,161 3,287 3,521 4,079 4.049 ..., ...
Life insurance companies
C ! : , - ) - -
31 AssetS. ... 263,349 289,304 321,552 321,552 (323,407 !325,094 326,753 328,786 '331,()28 334,386
. L. ! i
Securities: |
32 Govermment......... . 10,900 13,758 | 17,942 17,942 | 18,195 : 18,443 18,470 18,500 1 18,475 18,579
33 United States?. 3,372+ 4,736 5.3(18 5 368 5,537 5,592 5.546 5,544 i 5,396 5.400
34 State and local, 3.667 4,508 5,594 5.594 5,657 5,709 5.732 5,758 + 5.797 5.813 7
35 l‘oreigng, .. .. 3,861 4,514 6,980 6,980 7,004 7,142 7.192 7,198 7,282 7,306 ;
36 Business...ooiiiiiiien 119,637 135,317 157,246 157,246 159,213 (160,463 161,214 {162,816 164,126 (66,559
37 Bonds................ 97,717 107,256 (122,984 122,984 (125,910 (127,603 128,596 [130.057 131.568 133.497 [135.262 ........
38 Stoeks.. ool 21,920 | 28,061 | 34,262 34,262 33.303 32.860 32,618 | 32,759 32,558 * 33,362 | 33,236 ........
390 Mortgages. . ... oouinnnn 86.234 | 89,167 | 91,552 91,552 | 91,566 | 91,585 91,786 | 92,200 92,358 I 92,854 | 93,1006
40 Real estate 8.331 © 9,621 | 10,476 | 10,476 | 10,556 i 10,629 10,738 | 10,802 10,822 ' 10,897 | 10.901 !
41 Policy loans 220862 , 24,467 | 25.834 | 25,834 | 25,911 1 26,034 * 26207 | 261364 1 26,500 26,657 | 26,780
42 Other assets........c..u.nee 15,385 * 16,971 | 18,502 | 18,502 17,963 | 17,940 S 18.338 18,104 1 18,747 18,540 | 18,450
Credit unions
43 Total assets/liabilicies and ; |
capital 31,948 38,037 | 44,897 44,835 44,906 | 45,798 | 47,111 | 47,348 48,322 * 49,479 | 49,501 | 50,123
44 Tederal. .. 16,715 20,209 | 24,164 ' 24,164 24,188 | 24.756 | 25,596 | 25,697 26,259 27.017 | 26.951 ‘ 27.304
45 State. ... 15,233 17,828 | 20,733 | 20,671 20,718 | 21,042 | 21,515 | 21,651 22,063 22,462 | 22,550 | 22,819
46 Loans outstanding . . . I 24,432 28,169 | 34,033 | 34,293 34,188 | 34,549 | 35,411 | 36,019 | 36,936 38,134 | 38,597 | 39,613
47  Federal........ 12,730 | 14,869 | 18,022 18 202 18,081 | 18,275 | 18,776 | 19,050 | 19,583 | 20,303 | 20,456 ’I:O3()
48  SlatC. ... 11,702 | 13,300 | 16,011 | 16,091 16,107 | 16,274 | 16,635 | 16,969 ~ 17,353 | 17,831 | 18,141 18,577
49 SUVINES v 27,518 | 33,013 | 39,264 1 32,968 39,344 | 39,951 | 41,161 | 41,394 42,125 | 43,196 | 43,294 | 43,575
50  Fedcral (shares).. | 147370 | 177530 | 21,149 | 20,980 . 217165 21,559 | 22346 | 220524 220955 | 237608 | 237661 | 23 882
51 State (shares and dcposlts) 13.148 | 15,483 | 18,115 | 17, ‘)88 [ 18,179 18,442 | 18,815 lR 870 | 19,170 | 19,588 | 19,633 | 19,693
For notes sce botiom ol page A30.
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AND FINANCING OPERATIONS

Iiiscal yeur Calendar year
o Transition | ____ L _ _
quarter
Type of account or opceration (July- 1976 1977 1977
1975 1976 Sept, | _ [ (R, - . .
1976)
H1 H2 Hi June | July Aug.
U.S. Budget i
1 Receipts oo oo, 280,997 299,197 81,686 159,742 ' 157,868 189,410 43,075 24,952 29,676
2 Outlays 1,23 ... ..., 326,105 365,658 94,659 180,559 193,626 199,482 32,381 33,630 34,720
3 Swrplus, or deficit (=) —45,108 | --66,461 | 12,973 | —20,816 . —35,758 | 10,072 10,194 —8,678 5,044
4 ‘Trust funds......... 7,419 2,409 --1,952 5,503 ;' --4,621 7,332 1,829 3,348 2.384
s Federal funds 4. ... oot —52,526 | --68,870 | —11,021 | ~26,320 | —31,137 | —17,405 8,365 I —5.330 - 7.429
Off-budget entities surplus, or | '
deficit (- ) )
[ I‘ederal Financing Bank outlays. .. —6,389 - 5,915 —2,575 —3,222 5,176 —2,0758 -45 1,606 —1,241
7 Other 2,5, .00 viiiiiiiinneinn —1,652 —1,355 793 -1,119 3,809 —2,086 . ’()2 —122 —290
U.S. Budget plus off-budget, in- R
cluding Federal Financing Bank . |
8  Surplus, or deficit (*-).....o 00 —53,149 | —73,731 | —14,755 | --25,158 —37,125 | -- 14,233 9,838 10,406 - 6,575
Financed by:
9 Borrowing from the public 3., .. 50,867 82,922 18,027 33,561 35,457 16,480 518 1,803 7,780
10 Cash and monetary assets (de- )
crease, or inerease (- ). . ... —320 --7,796 —2,899 --7,909 2,153 —4,666 - 9,345 6,730 2,740
11 Other 6. 2,602 --1,396 --373 —495 —485 2,420 1,061 1,874 —3.,944
|
Mi MO ITFMS
12 Treasury operating balance (level, end ‘
of period).... ... 7,591 14,836 17,418 14,836 11,670 77,311 ' 16,255 10,154 7,063
13 F.R. Banks,...... 5,773 11,975 13,299 11,975 10,393 05,372 | 15,183 . 8,789 | 6,115
14 Tax and loan accounts....... 1,475 2 8*4 4,119 2,854 1,277 11,940 1 1.072 . 1,365 - 948
15 Other demand accounts 7 M3 T T [ e

1 iffective June 1977, carned income credit payments in excess of an
individual's tax liability, formerly treated as outlays, are classifie
income tax relunds retroactive to January 1976,

2 Qutlay totals reflect the reclassification of the Export-Import Bank
from ofl-budget status to unificd budget status.

3 Export-Import Bank certificates of beneficial interest (effective July
1, 1975) and loans to the Private Export Funding Corp, (PLI'CO), a wholly
owned subsidiary of the Export-Import Bank are treated as debt rather
than asset sales.

4 Half years calculated as a residual of total surplus/deficit and trust
fund surplusideficit.

5 Includes Pension Benefit Guaranty Corp.,

Postal Service Fund, Rural

NOTES TO TABLE 1,38

1 Holdings of stock of the 1‘ederal home loan banks are included in
‘“other assets.”

2 Includes net undistributed income, which is accrued by most, but not
associations,

3 Excludes h[,urt.s for loans in process, which are shown as a lmhlhty

4 Includes securities of foreign governments and international organiza-

tions and nonguaranteed issues of U.S. Govt. agencics.

3 Excludes checking, club, and school accounts,

& Commitments outxl.mdxm, (including loans in process) of banks in
New York State as reported to the Savings Banks Assn. of the State of
New York,

7 Direct and guaranteed obligations. Excludes Federal agency issues
not guaranteed, which are shown in this table under “business’ securities.

8 Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.

NoOTE.—Savings and loan associations: Estimates by the IFHLBB for
all associations in the United States, Data are based on monthly reports
of Federally insured associations and annual reports of other associations.

all,

Llectrification and Telephone Revolving Fund, Rural Telephone Bank,
and Housing for the Elderly or Handicapped Fund.

6 Includes: Public debt accrued interest payable to the public; deposit
funds; miscellaneous liability (including checks outstanding) and asset
accounts; seignorage; increnient on gold; net gainfloss for U.S. currency
valuation adjustiment; net gainfloss for IM1 valuation adjustment,

7 Excludes the gold balance but includes deposits in certain commercial
depositories that have been converted from a time deposit to a demand
deposit basis to permit greater flexibility in ‘I'reasury cash management,

Sourcr.—"“Monthly ‘I'rcasury Statement of Receipts and Outlays of
the U.S. Government,” Treasury Bulletin, and U.S. Budget, Fiscal Year
1978.

Even when revised, data for current and preceding year are subject to
further revision,

Mutual savings banks: Estimates of National Association of Mutual
Savings Banks for all savings banks in the United States, Data are re-
ported on a gross-of-valuation-reserves basis.

Life insurance companies: Lstimates of the Institute of Life Insurance
for all life insurance companies in the United States. Annual figures are
annual-statement asset values, with bonds carricd on an amortized basis
and stocks at year-end market value. Adjustments for interest due and
accrued and for differences between market and book values are not
made on each item separately but are included, in total, in “other assets,””

Credit unions : Estimates by the National C redit Union Admin ration
for a group of Federal and State-chartered credit unions that account for
about 30 per cent of credit union assets. Figures are preliminary and
revised annually to incorporate recent benchmark data.




1.40 U.S. BUDGET RECEIPTS AND OUTLAYS

Millions of dollars

Federal Finance A3l

Liscal year
! I'ransition

quarter
Source or type July
. 1975 . 1976 Sepl.
19706)
!
1 Allsources l..........ooooi 280,997 300,005 I 81,773
2 Individual income taxes, net. ..., .. 122,386 131,603 | 38,801
3 Withheld. ... ..o oo 122,071 123,408 2 ‘)4‘)
4 Presidential Bleciion Campaign !
Tund.. ., | a2 34 1
5 Nonwithheld, . 34,296 35,528 6,809
6 Reiunds 1., ., 34,013 27,307 958
7 Corporation incone ta ,
8 GITOSS TCCCIPIS v vt v e v nrane s P45,747 40,783 9,808 !
9 Refunds. .. ..., . 5,123 5,374 1,348
10 Social inswraice te
tions, net . AOLA4T Y2714 25,760
11 l'.nmll me]n\l
contributions 2, . ... ... ... 71,789 76,391 21,534
12 scll=employment taxes and .
contributions ... o 3,417 3,518 ; 269
13 Unemployment insurance, i 6.771 8,054 2,698
14 Othernet receipts 4., . ..., | 4,466 4,752 1.259
15 EXCISC tOXCS. .o it i i e cnneans 16,551 16,903 4,473
16 Customs. . e .. 3,676 - 4,074 1,212
17 E : and 1_.1Il 4,611 1 5,216 1,455
18 Mls\.tll.mu)u\ receipts 6,711 8,020 1,612
19 Alltypes 1,6, .. 326,105 366,466 | 94,746
20 National defense. ... ... . e. i BG,585 89,996 22,518
21 laternational aff 5.802 5,007 1,047
22 General science, spa
technolopy, . .. 3.989 4.370 1,161
23 Natural resources, environment,
and energy. L 9,537 11,282 3,324
24 Agricullure. . . ... oo e 1,660 2,502 584
25 Commerce and transportation, ... .. 16,010 17,248 4,700
26 Community and regiona
development. ... ..o, 4,431 5,300 1,530 ¢
27 FEducation, train ployment, - '
and social services, ... 15.248 18,167 5.013
28 Health, . . 27,047 33,448 8,720

29 Income sec 108,608 127,406 ! 32,796

30 Veterans benelits and services. ... .. ! 16.597 18.432 3.962
31 Law enforcement and j . 2,942 3.320 859
32 General government. ... l 3.089 2.927 878
33 Revenue sharing and ge i

purpose fiscal assistance. ... .. ! 7,005 : 7,119, 2,024
34 Interest 7., ... ..., ! 30,974 34,589 | 7,240
35 Undistributed offseuing receipts 7,8 - (4,075 | —14,704 ;  —2,567

Calendac year

1976 977 1977
! 1t , 2 I June July Aug.
| .
Receips
160,552 157,961 190,238 43,075 | 24,952 29,676
65,767 75,094 75,775 17,949 12,439 12,725
63,859 68,023 73,303 12,175 12,240 12.429
33 | 08 G e
27,879 8,420 32,907 6,272 923 660
26,004 1356 27,521 501 720 364
27,973 20,706 37,133 14,758 1,968 1,288
2,639 - 2886 2,324 379 430 479
51,828 47,596 58,008 7,696 7,961 12,958
40,947 40,427 45,241 6,704 6,728 10,347
3,250 . 286 3,688 A3S
S03 0 4,379 67576 228 %00 2,161
2,438 2,504 2,594 424 437 450
8,204 8,910 R,431 1.530 1,567 1.523
2,147 2,361 2518 S04 446 543
2,643 2043 4,333 437 508 547
4,630 302306 3209 581 498 572
Outlays
180,369 © 193,719 | 200.310 32,881 © 33,630 . 34,720
44,052 45,002 48,721 ¥, 404 8,004 i 8.412
2,668 3,028 2,522 439 463 497
1,708 23771 2,108 362 357 20
6,900 7,200 6,855 1,421 1,266 ! 1.404
417 2,019 2,628 256 334 740
5,766 9,043 5,945 1,419 978 988
2,411 3,192 3,149 670 627 w75
9,116 9,083 9,775 1,772 1656 1,970
17,008 19)329 18,654 3,398 1 3118 3,400
05,336 65,456 70,745 © 11,129 11500 | 11,598
H 1
9,450 8,542 9,382 1 (,228 1,338 1,430
1,784 1,839 1,783 | 36 291 209
870 V734 1,587 | 324 198 347
3,664 4,729 4,333 47 2,257 44
18,560 18,409 18,927 5,908 2,494 2,444

—8,340 | --7,869 6,803 1 - 4,211 -1.328 - -587
| i

I Eflective June 1977, carned income credit payments in excess ol an
individual’s tax liability, tormerly treated as outlays, are classified as in-
come tax refunds retroactive to Janvary 1976,

2 Old-age, disability and hospital insurance, and Railcoad Retirement
accounts.

3 Old-age, disability, and hospital insurance,

4 Suppiementary medical insurance premiums, lederal employee re-
tircment L()ntllhlllll)n\, and Civil Service retirement and disability fund.

5 Deposits of carnings by 1°.R. Banks and other miscellancous receipts.

6 Outlay totals reflect the reclassification ol the Lxport-lmport Bank

trom off-budget status to unified budget status, Export-lmport Bank
certificates of beneficial interest (effective July 1, 1975) and loans to the
Private Export Funding Corp. (PELICQ), a whnllv owned subsidiary o
the Lxport-Import Bank, are treated as debt rather than asset sales,

7 Effective September 1976, “Interest” and “*Undistribuled Offsetting
Receipts™ reflect the accounting conversion for the interest on special
issucs for U.S. Gove. accounts from an accrual basis to a cash basis,

8 Consists of interest received by trust funds, rents and royaltics on
the Outer Continental Shelf, and U.S. Govl. contributions for em-
ployee retirement.
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
. 1
i 1974 1975 | 1976 1977
Item - —— . |.._ X .. L o
June 30 Dec. 31 June 30 - Dec. 31 [ June 30 ! Sept. 30 ‘ Dee. 31 Mar, 31 June 30
t Federal debt outstanding 486.2 504.0 544.1 587.6 ; 631.9 2646.4 665.5 680.1 685.2
2 Public debt securities. ... 474.2 492.7 533,71  576.6 620.4 |  634.7 | 653.5 669.2 | 674.4
3  Held by public............. .. 336.0 . 351.5 ¢ 387.9 - 437.3 470.8 488.6 ! 506.4 524.3 523.2
4 l1leld by agencies | 138.2 141.2 ° 145.3 139.3 149.6 146.1 ° 147.1 144.9 151.2
5 ARCHCY SECHFHICS. oo i 2.0 11,3 10.9 10.9 11.5 ' 11.6 12.0 10.9 10.8
6 Held by public . 10.0 9.3 9.0 8.9 9.5 | 29.7 10.0 9.1 9.0
7 Held by agencies. oo vovii oo 2.0 2.0 | 1.9 2.0 2.0 1.9 1.9 1.8 1.8
8 Debt subject to statutory limit. ... ... 476.0 493.0 | 534.2 ‘ 577.8 621.6 . 635.8 . 654.7 670.3 | 675.6
9 Public debt securitics, ...l 473.6 490.5 532.6 ) 576.0 619.8 634.1 | 652.9 668.6 673.8
10 Otherdebt!. . ... o oo 2.4 2.4 1.6 1 1.7 1.7 1.7 1.7 1.7 1.7
11 MeMo: Statutory debt limit 495.0 495.0 577.0 595.0 ‘ 636.0 636.0 : 682.0 682.0 | 700.0

L Includes sunranteed debt of Govt, agencies, specified participation
certificates, notes to international lending organizations, and District of
Columbia stadium bonds.

2 Gross Federal debt and Agency debt held by the public increased

$0.5 billion due to a retroactive reclassification of the Export-lmport Bank
certificates of beneficial interest from loan asset sales to debt, effective
July 1, 1975.

Note..—Data from Treasury Bulletin (U.S. Treasury Dept.),

1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Bitlions of dollars, end of period

Type and holder 1973 1974
) S A I
1 Total gross public debt! . ... ... . ... ... .. ) 469.9 492.7
By type: |
2 Interest-bearing debt............... ... ... I 467.8 ! 491.6
3 Marketable. . . 270.2 . 282.9
4 Bills . oo 107.8 119.7
5 WNOICS e et ve e i 124.6 129.8
6 Bonds.......ooiiiiii i 37.8 33.4
T Nonmmarketabled ... ......00. 0000 ... 197.6 208.7
8 Convertible bondsd. ... ... 2.3 2.3
9 Foreign issues# . 26.0 22.8
10 Savings bonds and notes. . ........ 60.8 63.8
11 Govl, aceount SeriesS. oo ian v 108.0 119.1
By holder:6 :
12 U.S. Govt. agencies and trust funds. .. 129.6 141.2
13 FR.BankS.....ovovviviinniien, 78.5 80.5
14 Private investors. .. .c.ooiiiii e 261.7 271.0
15 Commercial banks. 60.3 : 55.6
16 Mutual savings banks............. 2.9 2.5
17 [NSuUrance CoOmMpanies. ..., ........ . 6.4 6.1
18 Other corporations. ... .... . | 10.9 1.0 -
19 State and local governments, .. oot o e 29,2 29.2
Individuals: i
20 Savings bonds. 60.3 | 63.4
21 Other securitie: 16.9 21.5
22 Foreign and international?............... 55.5 . 58.4 |
23 Other miscellancous investorsd., .. ........ 19.3 | 23.2 |

1977
1975 1976 e .-
! May June July i Aug Sept.

576.6 | 653.5 672.1 , 674.4 673.9 685.2 698.8
575.7 652.5 671.0 | 673.4 671.4 1 684.1 697.6
363.2 421.3 431.5 431.1 430.2 ° 438.1 443.5
157.5 164.0 157.9 - 1551 154.2 154.3 156. 1
167.1 216.7 230.2 232,9 231.4 238.1 1 241.7
38.6 40.6 43.3 43,2 44.7 45.8  45.7
212.5 231.2 239.5 242.2 241,17 245.9 254.1

2.3 2.3 2.2 2.2, 2.2 2.2 2.2
21.6 22.3 21,8 21,70 21,5 21.4 - 21.8
67.9 72.3 ! 74.3 74,7 75.2 75.5 75.8
119.4 . 12971 1330 134.8 132.4 | 136.3 140.1
139.3 | 1471 149.4  151.2

87.9 1 97,0 97.4 102.2

1

349.4 409.5 . 4253 421,0

85.1 103.8 102.2  r102.4

4.5 5.7 6.1 6.0

9.3 12,5 12,9 14.2

20.2 26,5 25.8 - 23.8

33.8 41.6 49,1 ‘ r47.8

67.3 72,0 4.1 : r74.4

24.0 28.8  r28.6 r28.6

66.5 78,1 | 86.0 |  787.9 1

38.6 : r40.5 ! r40.7 ‘ 36.0

|

1 Includes $1.2 billion of non-interest-bearing debt (ot which $700
million on Sept. 30, 1977, was not subject to statutory debt limitations).

2 Includes (not shown separately): Securities issued to the Rural
Electrification Administration and to State and local governments, de-
positary bonds, reticement plan bonds, and individual retirement bonds.

3 These nonmarketable bonds, also known as Investment Series B
Bonds, may be exchanged (or converted) at the owner’s option for 14
per cent, 5-year marketable Treasury notes, Convertible bonds that have
been so exchanged are removed from this category and recorded in the
notes category above,

4 Nonmarketable foreign government dollar-denominated and foreign
currency denominated series.

3 Held only by U.S. Govt, agencies and trust funds,

6 Data for F.R. Banks and U.S. Govt. agencies and trust funds are
actual holdings; data for other groups are Treasury estimates,

7 Consists of the investments of foreign balances and international
accounts in the United States. Beginning with July 1974, the figures exclude
non-interest-bearing notes issued to the International Monetary Fund.

# Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and brokers, certain Govt. deposit
accounts, and Govt.-sponsored agencies,

Notr.—Gross public debt excludes guaranteed agency securities and,
beginning in July 1974, includes Federal Financing Bank security issucs,
Data by type of sccurity from Monthly Statement of the Public Debt of
l[l;e”Uifilml States (U.S. Treasury Dept.); data by holder from Treasury
wulletin,
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Par value; millions of dollars, end of period

SECURITIES  Ownership, by maturity
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\ 1977 ! \ 1977
Type of holder 1975 1976 . 1975 197\
' ] ]
" July | Aug. . July i Aug.
. - —— - ! _— | -
All maturities I to 5 years
PANholders. .o oo e 363,191 421,276 | 430,248 i 438,146 1 112,270 ° 141,132 | 141,650 l 144,790
2 U.S. Govtoagencics and trust funds. v oo v s oo 19,397 16,485 15,425 14,709 7,058 6,141 5,951 ! 5,948
FE RBanKs. . o 87,93¢ 96,971 | 98,646  98.436 30,518 31,249 | 30,443 ; 2x 161
B Private INVESIOrS. oo v is it e 255,860 307,820 | 316,357 355,001 74,694 | 103,742 | 105,256 110,681
5  Commercial banks. . ........ . ..., .. 64,398 78,262 75.749 | 74,227 29,629 1 40,005 39,389 38,945
6 Mutual savings banks................. 3,300 4,072 4,382 ! 4,402 1,524 2,010 2,100 2,136
7 Insurance companies. .. ... ... 7,565 10,284 11,196 ¢ 11,177 2,359 3.885 4,358 4,253
B Nonfinancial corporations........ 9.365 14,193 11,835 12,349 1.967 2,618 | 3,142 2,811
9 Savings and loan associations. . ... 2.793 4,576 5,069 | 5,204 | 1,558 | 2,360 2,648 2,764
[0 State and locul governments. . .. .. - e 9,285 12,252 14,064 1 17.219 | 1,761 2,543 3,794 4,271
3 AllOLherS . .o e 159.154 184,182 | 193,882 ' 200,333 | 35,894 50,321 49,816 55,501
Total, within 1 year ’ 5 to 10 years
12 Allholders. ... oo e L 199,692 211,035 © 212,457 | 216,141 26,436 43,045 | 141,650 | 45,879
13 U.S. Govt. agencies and trust funds. . oo oe it C2.769 2,012 1,811 1.024 {3,283 2,879 2,139 2.139
I4 FOROBanks. ..o e 406,845 ) 51,569 50.314 53.185 6,463 | 9,148 11,285 10.479
1S Private investors 150,678 | 157,454 160,332 | 161,932 16,690 ' 31,018 32,521 33,261
[6  Commercial banks . . 29,875 31,213 28.932 27,789 4,071 6.278 6.514 6.607
17 Mutual savings banks 983 1,214 ° 1,297 1.310 448 567 662 641
18 Insurance companices., .. .. 2,024 2,191 1 1.750 1,975 1,592 2,546 2,999 1 2.952
19 Nonfinancial wrpmauon 7,105 11,009 - 8,186 9,050 175 370 310 | 287
20 Savings and loan associations 914 1,984 2,199 2,298 216 155 145 147
21 State and local government e 5,288 6,622 7,190 i 9,38 782 1,465 1,291 1.256
22 Allothers. ..o e 103,889 l 103,220 110,777 | 110,129 9,408 19,637 20,600 21,370
Bills, within 1 year 10 to 20 years
23 Altholders. ..o 157,483 | 163,992 154,227 i 154,283 14,264 11,865 * 13,076 13,037
24 0.8, Govt. agencies and trust funds. .. ..o e 207 | 449 270, 270 4,233 3,102 3,102 0 3,102
25 IR BADKS oo e e 38,018 41,279 39,700 . 40,440 1,507 1,363 1,534 - 1,423
20 Private IHVESIOFS. .o oo i it et e 119,258 | 122,064 114,257 113,573 8,524 7,400 8,440 8,512
27  Commercial banks. . 17,431 1 17,303 10,883 9,546 552 339 585 . 545
28  Mutual savings banks 554 - 454 428 397 232 139 150 | 151
29 Insurance companies. 1,513 1,463 773 064 ! 1,154 1,114 1,255 1,305
30 Nonfinancial corporations. 5,829 9,939 6,449 6.962 | 61 142 - 149 . 131
31 Savings and loan associations. . 518 1,266 1,090 1,148 82 64 63! 70
32 Siate and local governments . e 4,566 5,556 5,645 7,751 896 718 620 842
33 AllOthers. .. e 88,797 86.282 88,989 86,8006 5,546 4,884 | 5,618 5.468
Other, within 1 year Over 20 years
34 Allholders. . ..o e 42,209 47,043 58, 2\0 ' 61,858 10,530 14,200 17,119 18,299
35 U.S. Govi, agencies and trust funds. .. ...... 2.562 1,563 [.541 ° 754 2,053 2,350 2,421 2,495
36 FoROBanks. ..o o e 8.827 10,290 | 10,614 | 12,745 2,601 3,642 5,070 5,188
37 Priafe IRVeSIOFS. c o e it e 30,820 35,190 ! 46,075 48,359 5,876 8,208 9,628 105616
38  Commercial banks. 12,394 13,910 18,049 18,243 271 427 329 340
39 Mutual savings h.mk\ 29 760 869 913 - 112 143 163 i 164
40 Insurance conipanie: 511 728 977 1.011 436 548 835 692
41 Nonfinancial corporition: 1,276 1,070 1,737 . 2,088 57 55 48 - 70
42 Savings and loan associations 396 718 1,109 1, l_5() 22 13 13 16
43 State and local government i 722 1,066 ' 1.545 1.630 558 904 1, 169 1.468
44 Allothers. ... i e e 15,092 16,938 . 21.788 i 23,323 4,420 6,120 7,071 7,865
. i
Noir.- Direct public issues only. Based on Treasury Survey ol Owner- banks, 467 mutual savings banks, and 727 insurance companies, cach

ship from Treasury Bulletin (U.S. Treasury Dept.).

Data complete for U.S. Govt, agencies and trust funds and F.R. Banks,
but data for other groups include only holdings of those institutions
that report. The following figures show, for each category, the number
and proportion reporting as of Aug. 31, 1977; (1) 5,490 commercial

about 90 per cent; (2)

and loan assns.,
govts,, about 40 per cent,

“All others,’

441 nonfinancial corporations and 486 savings
cach about 50 per cent; and (3) 496 State and local

a residual, includes holdings of all those not reporting

in the lrcasury Survey, mc.ludmg investor groups not listed separately.
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1.44 U.S. GOVERNMENT SECURITIES DEALLRS

Par value; averages of daily figures, in millions of dollars

1977

Transactions

Item 1974 ! 1975 1976
June
1 UL.S. Govt. securities........ 79 1 6,027 | 10,449 | 8,683
By maturity:
2 Bifls,oov oo it 2,550 3,889 6,676 5.021
3 Other within T year. ... .. 250 223 210 215
4 I Syears........ St 465 1,414 2,317 2,059
5 5 10 year Lo 256 363 1,019 952
6 Overl0years........... : 58 138 229 436
By type of customer: !
U.S. (-ml securitics :
052 885 1,360 1,030
8
965 1,750 3,407 2,529
9 998 1,451 2,426 1.965
10 964 1,941 3,257 3.159
11 Federal agency securities. . . - 965 1,043 = 1,548 ; 2,138
| i

1977
_ 1977, week ending Wednesday- -

July Aug. " P - o
if\ug. 177 Aug. 24 | Aug. 'il Sept. 7 | Sept. 14 | Sept. 21

9,078 | 10,288 | 10,217 9,961 10,225 9,118 " 10,417 9,665
5,905 6,208 6,725 0, 11() 5.559 5.231 6.724 6.928
194 339 343 348 180 164 210
1,790 2,216 1,900 1. ‘)‘)1 2,567 2,535 2,266 1.491
752 1,079 931 913 , 1,170 823 895 686
438 446 318 413 S81 | 350 363 350
962 1,106 914 1,165 1 1,335 924 959 . 1,312
3,007 3,439 3,829 3.015 3,186 2.601 4.486 | 3,171
2,124 2,274 2,395 - 2,237 2,171 2.089 2.052 1.792
2,986 3,469 3,080 3,544 3.533 3.504 2,920 | 73,390
1,543 1,863 1,499 | 2,627 2,307 1,570 * 1,691 | 1,633

|

U Includes
ties and scecurities, foreign banking agencies, and the F.R. System.
WNOTE.-
in the period.

among others—all other dealers and brokers in commodi-

-Averages for transactions are based on number of trading days

Transactions are market purchases and sales of U.S. Govt, securities
dealers reporting to the IF.R. Bank of New York. The figures exclude
allotments of, and exchanges for, new U.S. Govt. securities, redemptions
of called or matured sceurities, or purchases or sales of securitics under
repurchase, reverse repurchase (resale), or similar contracts.

145 U.S. GOVERNMENT SECURITIES DEALERS  Positions and Sources of Financing
Par value; averages of daily Gigures, in millions ol dollars
! 1977 1977, week ending Wednesday
ltem 1974 1975 1976 - L | oo — _ -
‘ June ‘ July ‘ Aug. |[July 277" Aug. 3 : Aug. 10 Aug. 17 Am, 24 Aug. 31
Positions2
. - | — . —_— P — - [,
1 1.8, Govt. securities. .. ... .. 2,580 1 5,884 | 7,592 I 5,757 1 4,724 | 2,951 | 4,232 2,197 ! 2,692 | 2,036 3,514 3,979
2 1,932 4,297 | 6,290 5,538 5.034 3,883 1 4,866 3,462 3,186 3,481 | 4,745 4,358
3 -6 265 - 188 | 15 --7 - 191 606 - 47 —175 177 | —255 --230
4 265 886 515 82 . =291 - 661 - 361 - 753 . ~-616 |- 1,000 | - 848 | - 185
5 302 300 402 231 —192 r79 —254 ' 372 262 233 -141 0 - 17
6 88, 136 [ 198 99 181 1 47 —94 , 35 -35 13 53
7 Federal agency securities....| 1,212 9243 729 i 1,027 | 176 ! r822 . 692 329 all 336 ‘ 712 877
Sources of financing?
- ‘ , L = R | -
8 All sources................ 3,977 6,660 8,715 ' 10,791 ‘ 9,532 ’ 8,738 | 8,826 7,675 8,454 8,757 = 9,215 9,122
: H | H
Commercial banks: ! . i
9 New York City,......... 1,032 1,621 | 1,896 1,583 1,289 808 960 52 1,274 705 869 599
10 Outside New York City...! 1,064 | 1.466 | 1,660 2,179 1 1,574 1,824 1,456 1,374 1,635 1,705 2,289 1,889
11 Corporations!............. 459 842 1,479 2,769 2.307 2,347 2,403 2,276 2,060 2.259 2,557 2,026
12 Allothers .. oov i 1,423 2,738 3,681 4,201 4,101 J 3,759 4,007 J 3,972 3.486 4.088 | 37500 | 4.007
t ' ! !

L All business corporations except commercial banks and insurance

companics.

2 Net amounts (in terms of par values) of securities owned by nonbank
dealer firms and dealer departments of commercial banks on a commit-
ate basis, including any such securitics that have been
sold umlu agreements to repurchase. ‘The maturities of some rcpun.has(.
agreements are sulliciently fong, however, to suggest that the securitics

ment, that is, trade-d

firms and dealer departments of commercial banks against U.S. Govt,
and Federal agency securitics (through both collateral loans and sales
under agreements to repurchase), plus internal funds used by bank dealer
departments to finance positions in such securitics. Borrowings against
securities held under agreement to resell are excluded where the borrowing
contract and the agreement to resell are equal in amount and maturity,
that is, a matched agreement,

involved are not available for trading purposes. Securities owned, and

hence dealer positions, do not include securities purchased under agree-

ments to resell.

4 Total amounts outstanding of funds borrowed by nonbank dealer

Note,—Averages for positions are based on number of trading days
in the period; those for financing, on the number of calendar days in the
period,



1.46 FEDLERAIL

Millions of dollars, end of period

AND FEDERALLY SPONSORED CREDIT AGENCIES

[}
W

Federal Finance A

Debt Outstanding

\ 1977
Agency 1973 1 1974 1975
I-¢b, | Mar, Apr, May June July
- . - o !
U Federal and Federally sponsored agencies.......] 71,594 $9,381 97,680 | 102,961 | 103,673 105,579 + 105.823 . 107,152 108,243
|
2 Lederal agencies. .o oooioo o e 11,554 1) 719 19,046 22,307 RESV YR B AN I/ 2316 22,220 0 20 282
Defense Department ! . [.439 312 1,220 1,086 i 1.077 1,008 1.059 1.044 1,038
4 Lixport-tmport Bank 2,4 . 2.625 2.2\‘}3 7,188 8,380 8,013 3.0610 8,590 R, 742 8,792
5 Federal Housing Administration . . 4135 440 504 S8l Su2 598 594 588 583
6 Government National Maoryrage Assoud\mn ‘
participation certificatess. ... ... ..., 4,300 1 4.280 4,200 1 33 845 3 845 3,801 ! 3.803 3.708
7 Postal Servieeo .. ... 250 721 1,750 2,998 - 2,998 2,998 2,431 AR XY
8 Tennessee Valley Authority . . 2,435 3,079 3.915 5,008 5.070 5,158 5.370 sS40
9 United States Railway Associationé, .. ... ... e 3 200 212 216 230 242 263
10 Federally spousored agencios. oo oo, 60,640+ 76,662 78,634 1 80,654 81,700 83117 Sf 28 N 930 Yo, 011
1 1'ederal home loan banks 15.362 21,8494 18,900 16,587 16.626 16,678 16,851 16.921 17,328
12 Federal Home Loan Morte Corporation. 1,784 1,551 1,550 ys7 957 y57 L] 1.698 1,698
13 Federal National Mortgage Association .. 23,002 . 28,167 29,963 30,143 30,192 30,6084 30,843 0 31378 31,5006
14 Iederal land banks 10,062 + 12,0653 15,000 17,304 17,304 18.137 18,137 18.137 [8.719
15 Federal intermedia 6,932 8,389 9.254 1 10,556 10,670 10,990 [N R H.4lR ° 11.654
16 Bauoks for coaperalives b2,6958 1589 3.655 4,698 4899 5.254 5,0 4,948 4604
17 Student Loan Marketing A 200 220 310 410 410 415 430 430 440
18 Other. o 3 | 2 2 2 2 20 2 2
|
MIAMO TTEMS | I i
19 Federal Financing Bank debt6,8 ... .. . [ o000, 4,474 17,154 30,328 31,312 30,823 3007 I 30,820 32,443
Lending 1o Federal and FPederally sponsored : !
agencies
20 I'sport-Import Bank } 4,595 5,237 ‘ 5.273 5,273 RV RS 5.420 5,420
21 Postal Service®, . 1,500 2,748 2,748 2.748 2,600 2181 2,181
22 Student Loan Market 310 410 410 415 430 | 430 i 440
23 ‘Tennessee Valley Aullm . 1.840 3. 180 Y.245 3,330 3,350 3.545 3.585
24 United Siazes Railway Asso 200 212 \ 216 230 233 242 203
Other lending: ¢ i
25 Tarmers Home Administration. . ..., .. .. 7,000 11,450 11.750 1.750 12,250 12.900 13,650
26 Rural Electrification Administration . 566 1,584 1.677 1,806 1.864 2,042 2,105
2T OWNCT et 1134 3.507 5,993 7 5.271 3,00 . 4.060 4799
L Consists of mortgages assumed by the Defense I)n,p.ulmun between 7 Unlike other Pederally sponsored  agenci the Student Toan
19‘7 and 1963 under family housing and homeowners ¢ '\l.nkumy Association may borrow {rom the bederal Financing Bank

ln(.ludcs

OLI 1976,

‘()II budget Aug, 17,1974, through Sept. 30, 1976; on-budget thereafter,
sists of debentures issued in payment of lLdun\l Housing Ad-
ministration insurance claims. Once issued, these securitics may be sold
on the securities market,
ificates ol participation issued prmr to tiscal 1969 by the Govern-
mv.m National Mortgage Association acting as trustee for the Farmers
IHome Administration; Department of llc.xllh L.ducation, and Welfiure;
L)Lp.um\u\l of Housing and Urban l)cvdnpm“nt Small Business Ad-
ministration; and the Veterans Administration.

o Oft-budget.

participation certificates  reelassificd tld)l

beginning

its obligations are guaranteed by the Department ol Health,
wl \'\L,H
which hq_.m aperations in 1974, is authorized to pur\hdxc
or sell ohln,.umn\ issued, sold, or puaranteed hy other Federal apencie:
Since 1°FB incurs debt solely Tor the purpose ol lending to other agencies,
its debt is not included in the main portion of the table in order 10 .nm(l

double counting,
Y Includes I purchases ol agency assets and puaranteed  loans;
the latter contain toans guaranteed by numerous agencies with the

puarantees of” any puruml.n apeney l)un nall, 1he Farmers
IHHome Admin cy assels, while the
Rural Electrification Adiinistration entry contains both agency assets
and guaranreed loans,
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1.47 NEW SECURITY [SSUES State and Local Government and Corporate

Millions of' dollars

(LB -SR] ]

Type of issue or issuer, 1974
or use

All issues, new and refunding 1....... ..o 24,315
By type of issuc:

General obligation, . ... .o i i e 13,563

ROVENUC. ..t i it 10,212

Housing Assistance Administration 2 461 |.

US.Gove. loans. . ..o iiii i v
By lym. of issuer:

. . 4,784
Spu,m dls rict and statutory authority.......... .. 8,638
Municipalities, counties, townships, st.hool districts. ., ." 10,817

Issues for new capital, total. . .. ..o i 23,508
By use ol proceeds:
Bducation, . ..o i e e 4,730
Transportalion. oo e e vaaans o 1,712
Utilities and conservation 5,634
Social welfare . 3,820
Industrial aid . . .. 494
OLher PUIPOSES. . oot i i e ieenas 7,118 |
| —
AL SSUES 3.0 e . 38,313
BONAS. . .o e | 32,0066
By type of offering: !
Public 25,903
Private placement. ., .. oo e e e, 6,160
By industry group:
MAnUCTUT I . e i et e 9,867
Commercial and miscellaneous 1,845
Transportation. ............... 1,550
Public utitity 8,873
Communication. .............. l 3,710
Real estate and financial.. ... 0o oo 6,218
Slocks. ..o e s 6,247
By type:
Preferred. ... e e 2,253
COMMON, 1 vttt it eas s 3.994
By industry group:
Manufacturing., .. ..o i i e e 544
Commercial and miscellancous 940
Transportation .. 22
Public utility........ .| 3,964
Communication. . 217
Real estate and financial. . 562

1975 1976

30,607 | 35,313 | 3,429

16,020 | 18,040 1,867
14,511 | 17,140 1,552

7.438 7,054 468
12,441 | 15,304 1,786

10660 | 12,845 | 1,166
29,495 | 32,108 | 3,084

4,689 4,900 489
2,208 2,586 104
7,209 9,594 1,050
4,392 6,566 483
445 83 15
10.552 7,979 943

53,619 | 53,356 | 3,989
42,756 | 42,262 | 3,387

32,583 | 26,453 | 2,786

10,172 § 15,808 601
16,980 | 13,243 817
2,750 4,361 743
3,439 4,357 165
9,658 8,297 634
3,404 2,787 50
6,469 9,222 979

10,863 | 11,094 602

3,458 2,789 103
7,405 8,305 499

1,670 2,237
1,470 1,183
1 24
6,235 6,101
1,002 776
488 771

3,150

441
1,335
1,367

3,019

Corporate

2,708
1,888

1,102
786

1977

Jan, | Feb, ‘ Mar. | Apr.

State and local government

4,140 | 3,566

1,812 1,701
2,323 1,862
...... sy
705 769

3,209 | 2,939

472 249
180 119
804 703
600 0658

38 42

1,115 1. 168

5,495 | 3,639
4,300 | 3,048

2,610 1,961
1,690 1,087

1,049 | 1,128
454

180
243 129
756 602
808 324
Y91 684

1,195 591
520 163
675 428

May

3,735
2,487

1,600
887

644
112
169
581
294
088

1,248

212
1,036

June

1.476
1.873
1.994

4,456

807
218
1,202
816
23
1.390

5,321
4,286

2,045
2,241

1,006
363

by

1 Par amounts of long-term issues based on date of sale,
2 Only bonds sold pursuant to the [949 Flousing Act, which are secured

contract requiring the llousing Assistance Administration to make

annual contributions to the local authority.

3 Figures, which represent gross proceeds of issues maturing in more

than 1 year, spld for cash in the Un_itcd States, are principal amount or
number of units multiplied by offering price. Excludes offerings of less

than $100,000, secondary offerings,
defined in the Securitics Act of 1933, employee stock plans, inve:

undefined or cxcmptcd issues as

stment

companies other than closed-end, intracorporate transactions, and sales to

foreigners.
Soul

--State and local government sccuritics, Securitics Industry

Associat ; corporate securities, Securities and lXChﬂn}_.,L Commission,
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1.48 CORPORATE SIECURITILS Net Change in Amounts Qutstanding

Millions of dollars

1975 1976
Source of change, or industry 1974 w75 | 1976 | 0T T - e
X Q2 Q3 I Q4 Ql Q2 Q3 Q4
e - e - — e e . o —
All issues! l
1 New S 39,344 1 53,255 53,123 | 15.602 9.079 | 13.363 [ 13,671 14,229 [ 11,385 13,838
2 R‘.uumu\lx 9,935 | 10,991 12,184 3,211 2,576 3.116 2,315 3.668 2,478 3.723
3 Netchange. ... ... 29,399 | 42,263 - 40,939 | 12,390 6,503 1 10,247 | 11,356 10,561 ; 8,907 10,115
Bonds .ln(l notes . :
NCW SSUIE 31.354 | 40.468 | 38.994 | 11,460 6,654 9,595 9,404 10,244 8,701 10,645
S Retireme .| 6.255 8.583 9. 109 2,336 2,111 2,549 1,403 3.159 1,826 2.721
6 Net change: 'l'ul:ll ........................... 25,098 | 31,886 | 29,884 : 9,124 4,543 7,047 8,001 7,084 6,875 7,924
By industry: ' .
7 Manufactur 7.404 7 13.219 8.978 4.574 1,442 1 2,069 2.966 1.529 1,551 2,932
& Commercial and cther [.116 1.605 - 2,259 483 221 528 203 726 610 720
9 “lransportation, including raitroad. . 341 2,165 - 3,078 429 147 | 1,588 985 488 1.092 513
10 Public utility 7,308 7.236 6,829 1.977 1395 0 1,211 1,820 ' 1.260 20009 1,640
' icat 3,499 2,980 1,687 810 472 424 498 i Y83 335 - 99
5,428 4,682 7,054 852 866 ; 1,222 1,530 2,128 1,178 2,218
3 7,080 | 12,787 | 14,129 4.142 | 2,425 3.708 4.267 3.985 2,084 3,193
[4 Retirements. .. 3.678 2,408 3,075 875 465 567 912 509 652 1.002
15 Net change: T 4,302 i 10,377 | 11,085 3,266 ; 1,960 3,200 3,355 3,477 . 2,032 2,191
By industry: ! X
16 Manulacturi 1,607 2,634 500 412 433 838 1,120 744 08
17 Commercial and other? 1,137 . 762 490 108 462 ®y | 318 117 239
18 ‘T'ransportation, including railroad. . .. 65 96 7 53 4 5 25 17 49
19 Publicutility, ..o 6.015 6. 171 1.860 1,043 1.537 2,174 1,300 932 . 1, 7(»5
20 Coumunication., 1.084 854 sy 97 604 47 735 1 -
21 Real estate and financial . 408 538 43 247 160 203 - <21 203 - lﬂ
1 Excludes issues ol invesiment companies. New issues and retirements exclude foreign sales and iclude sales of
2 Eixtractive and commercial and miscellancous companices. seeuritics held by aflitiated companies, special offerings to employecs,
new stock issues, and cash proceeds conneeted with conversions ol bonds
Norr, -=Securities and Bxchange Commission estimates of cash trans- into stocks. Retirements, defined in the same way, include sccurities

actions only, as published in the Commission’s Sratistical Bulletin,

retired with internal funds or with proceeds ol issues for that purpose.

1,49 OPEN-END INVESTMENT COMPANILS  Net Sales and Asset Position

Millions ol dollars

Item 1975

INVESTMENT COMPANIIES
excluding money market funds

1 Sules of own shares! 3,302
2 Redemptions ol own shares 3,686
3 Netsales. .o i e - 384
A ASSCES L L e 42,179
5 Cash position#4, | 3,748
6 Other. . cee 38,431

1976

4,226
6,802
2,490
47,537 ;

2,747
44,790

-40 i 90 63 =110 129 S8 8
1

1977
I'eb. | Mar. Apr, May June - July Aug
!. e e memme e o s . .
i
!
423 463 558 421 039 573 S0l
463 553 468 531 510 | 515 493
|
1

45,040 I 44,516 44,862 44,403 46,255 45,651 © 45,038
3,260 3,474 2.776 2,859 2,901 3,008 3,135
41,780 41,042 42.086 41,544 43,354 42,583 41,903

includes  eeinvestment of investment  income  dividends.

Excludes

reinvestment of capital gains distributions and share issue of conversions

from one fund to another in the same group.

2 Iixcludes share redemption resulting from conversions (rom one fund

to another in the same group, .
3 Market value at end of period, less current liabilities.

4 Also includes all U.S. Govt. securities and other short-term debt
securitics.

NOTE =Investment Company Institute data based on reports of mem-
which compris slll)\ldllthllly all open-end investment companics
red with the Sceurities and Exchange Commission. Data reflect
ncwly formed companies after their initial oflering of securities.
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1.50 CORPORATLE PROETTS AND THEIR DISTRIBUTION

Billions of dotlars; quarterly data are at seasonally adjusted annual rates.

| .
1975 1976 . 1977
Account 1974 1975 1976 | . o o o i R
! |
Q4 Ql Q2 Q3 Q4 1 Qo Q2
- — e im e = e - _— - _—— = ! . . —_ . R T —_ Lo
L Profits before tax............. oo i 126.9 123.5 156.9 f41.0 153.5 159.2 159.9 154.8 161.7 174.0
2 Profits wx lability . oo ooo oo e 52.4 : 50.2 64.7 57.9 63,1 66. | 65.9 . 63.9 64.4 a9.7
3 Profits aller WX, oo s ciia e cnnns 74.5 : 73.3 92.2 83.1 90,4 93.1 94.0 | 920.9 97.3 104.3
H |
4 Dividends. oo i e 31.0 32.4 35.8 32.5 31.6 35.0 36.0 38.4 738.5 40.3
5 Undistributed profits . oo oot iiiiii 43.5 ¢ 40.9 56.4 50.6 50.8 . 58.1 58.0 1 52.5 '58.8 64,0
6 Capital consumption allowances. . ... 81.6 89.5 97.2 92.2 94,1 95.9 98.2 : 100. 4 102.0 103.5
T Netcashflow. oo i i i 1251 130.4 153.6 142.8 150.9 154.0 156.2 . 152.9 | "160.8 | 167.5
Sovwrer, -Survey of Current Business (U.S. Dept. oi Commerce).
1.5t NONFINANCIAL CORPORATIONS Current Assels and Liabilities
Billions of dollars, end of period
. 1975 1976 1977
Account 1971 | 1972 1973 1974 : . . . -
. 1 :
i 04 Q1 Q2 Q3 Q4 . QI
1 CUTFONLASSOLS « < o e e e e D520.4 ! 5744 6432 7122 7316 [ 7535 7154 TILE 8168 | 845.3
2 SN, e TS 575 6L6 627 681G 684 T0.8| LI 77.0 75.0
3 U.S. GovL seeurities, ... - 11.0 10.2 11.0 1.7 19.4 ¢ 21.7 ! 23.3 230 | 26.4 27.3
4 Notes and accounts receivable, o224, 243.4 269.6 2932 298.2 310.9 321.8 328.5 328.2 346.6
5 UCS . Goviloo oo 3.5 3.4 3.5 3.5 3.6 3.6 3.7 1. 4.3 4.7
[ OTNCT . e e e e 217.6 240.0 266. 1 289.7 204,06 307.3 318, 1 4. 323.9 342.0
7 INVENLOTIES e vt e i 200. 4 215.2 246.7 288.0 285.8 288.8  295.6 3021 | 315.4 322.t
8 Other. oo s 43.8 48. 1 54.4 I 56.0 60.0 63.6 63.9 60,3 69.8 74.3
9 Current liabilities. .. .o 0o oo o 326.0 352.2 . 401.0 450.6 | 457.5 465.9 475.9 ‘ 484.1 499.9 516.6
10 Notes und accounts payable . ... .ot 220.5 1 234.4 ! 265.9 292.7 288.0 I 256.9 293.8 | 291.7 302.9 369.0
11 US. GOVE e it 491 4.0t 4.3 5.2 6.4 641 68, 7.0 7.0 6.8
2 Other. ..., o 21806 230.4 -+ 261.6 287.5 © 28L.6 ° 280.3 l 287.0 " 2847 . 2959 . 302.2
13 Accrued Pederal income taxes. . s 13.1 15.1 18,1 23,2 20.7 23.9 22.0 24.9 20.8 28.6
14 Other. oo i to92.4 102.6 117.0 134.8  148.8 1 155.0 ) 160.1 167,58 i 170.2 179.0
IS Net working eapital .. ... ... il 203.6 222.2 242.3 261.5 ' 274.1 ¢ 287.6 299.5 307.7 6.9 328.7
1 Receivables from, and payables to, the U.S. Govt. exclude amounts Sourer. --Estimates published in Statistical Bulletin (Secenrivies and
offset against cach other on corporations’ books. I'xchange Commission).
1.52 BUSINESS FXPENDITURIS on New Plant and Fquipment
Billions of dollars; gquarterly data are at seasonally adjusted annual rates.
1975 | 1976 1977
Industry 1976 i r ’ ’ CoTTm | ) o
; L Q4 Q! Q2 Q3 Q4 Ql 02 03 Q42
e — —— .o T Lo - L b e e - .
. ‘ ! I
I AINIMGUSTRICS v ie e r e e 120,82 | 111,80 - 114,72 118,12 | 122,55 125.22 130.16 134.24 138.43 | 142,02
Manufacturing ! ' |
2 Durable goods industrics. , . 23,50 i 21.07 21.63 22,54 24.59 25.50 26.30 | 27.26 1 27.96 29.74
3 Nondurable goods indust 29,22 25.75 27.58 28.09 30.20 28.93 30.13 | 32019 ‘ 33.40 34.58
Nonmanutacturing | ! : i
4 Mining. oo i i e 3.98 3.82 - 3.83 3.8 421" 4,13 4.24 4.49 4.52 4.54
Transportation: : ’ | :
5 Railroad oo i 2,35 2.39 2,08 2.64 2,69 2,63 | 2.71 2.57 2.74 3.1
[ Air...... 1.31 1.65 1.18 1.44 1.12 1.41 1.62 1.43 |. 84 2.05
7 Other. 3.56 | 3.56 3.29 4.10 | 3.44 3.49 2.96 2.90 2,18 1.72
Public utiliti i ! | i
8 EleCtric, ooy e 18.90 © 17.92 18.56 18.82 | 18.22 19.49 21.19 21.14 22.24 22.72
9 Gas and other, .. 3.47 3.00 ° 3.36 3.03 ¢ 3.45 3.96 ' 4.16 4,16 1 4.47 4.78
10 Communication, ., 12.93 12,22 . 12,54 12,62 1 13.64 14,30 14.19 15.32 | 19.08 38. 70
11 Commercial and other!, , 20.87 20.44 . 20.68 20,94 | 20.99 21.36 22.67 + 2273 | 77 hEa
i | i
IIncludes trade, service, construction, finance, and insurance. agriculture; real estate operators; medical, legal, educational, and cultural

o . service; and nonprofit organizations.
NoTe.—Fstimates for corporate and noncorporate business, excluding . . X . AN
SOURCE.-— Survey of Current Business (US, Dept. of Commercee).
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[.521 DOMIESTIC FINANCE COMPANILS  Assets and Liabilitics
Billions ol dollars, ¢nd of period
| [
| l 1975 1976 1977
Account 1972 1 1973 1974 7, Moo o . ._.l ..... B
; !
I booa ol 02 Q] o4 ol Q2
1 . .
ASSITS . ‘ | | ‘
Accounts receivable, pross :
| Consume Ay 354 36.0 | 35.7 3o.7 , 37.6 8.6 9.2 40.7
2 Businews. . 704 1 323 | 3 9.3 a2 | a2a ) a2a | a7 | o5 Saa
i Total oo o oo LS00 67.7 EAN 75.3 76.9 79.2 0.0 83.4 86.7 v yp2
4 1880 Resi s Tor unerned income and losses 7.4 8.4 . 9.4 9.4 9.8 10,2 10.5 10.6 1.
3 Accounts reeeivabic, net. oL oooo 51.9 59.3 . 65.9 67.4 604 6.9 72.9 76.1 80, |
6 Cash and bank deposits., ... .. 2.8 2.6 3.0 2.9 l 2.8 2.7 2.6 2.6 i 2.7 2.8
T SCCUNIE . ovv e oot ‘ AP .8 3 1.2 1 Yo 1.2
8 Allothero oooo o o 10,0 10,6 12,0 | 11.8 12.5 12.4 | 12,7 12.0 13.0 13.7
G IOt ASSCS oo ve et 65.6 73.2 79.6 ! 81.6 83.5 85.3 §6.4 89.2 92.8 97.5
LIABILITIES 1 |
10 Bank loans, ..o oo 5.6 7.2 9.7 8.0 7. 6.9 5.5 6.3 6.1 ' 5.7
L1 Commeraial Paper. oo oo 17.3 19.7 20.7 22.2 22,2 22.2 21,7 23.7 24.8 27.5
Debt:
12 Short-term. e, oo e 4.3 4.6 4.9 4.5 4.9 5.0 5.2 5.4 ‘ 4. 5.5
13 | ong-terim, ne, . 2.7 210 26.58 27.6 28.4 0.1 3.0 .3 1 340 5.0
14 Otherooooooooooo 4.8 3.6 l S.8 6.8 7.8 7.8 9. 8.0 9.5 9.4
! 1
15 Capitad, surplus, and undivided profits. .. ..., .. 10.9 [n.s 12.4 12.5 12,8 13.2 13.4 13.4 1 139 - 14.4
16 Total liabilities and capital. ... .00 65.6 73.2 79.6 | 81.6 83.5 85.3 86.4 | 89.2 92.8 | 97.5
No. —Components may not add to totals due to rounding.
1.522 DOMESTIC FINANCE COMPANILES  Business Credit
Millions of dollars, seasonalty adjusted except as noted
l Changes in accounts l-xtensions Repayments
receivable during—
Type outstind- - oo ., o T
e Aug, A, 1977 1977 l 1977
i 1977 . . R .
' |
i June July Aug, June | July ‘ Aug. June July | Aug,
LFotal oo 50,006 982 1,103 1,968 * 11,961 | 12,152 13,218 10,979 11,049 | 11,250
2 Renil automotive (commercial vehicles) 11,183 340 296 269 1.042 £.030 1,022 702 i 734 783
3 Wholesale antoniotive, .. 9,317 137! 686 P, 187 5.049 © 5,493 6,321 4,912 4.807 5.134
4 Retail puper on business, industrial, and ! . '
farm equipmient .. 13.140 238 0 197 296 av4 788 805 | 456 501 500
5 Loans on commercial 3.914 s 28 2 2,483 2.301 | 2,270 2,308 2.273 2.272
6 lactored commercial ac 2,294 50§ 120 17 1,347 1,261 - 1,429 1,397 L.381 . 1.412
7 All other business credit. ..o 10,158 202 i 16 200 i 1,340 1.279 1,371 1.144 1,263 1 1,170
| : :

I Not seasonally adjusted.
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1.53 MORTGAGL MARKETS

Millions of dollars; exceptions noted.

October 1977

Ttem 1974 1975
PRIMARY MARKETS
C onventmn.ll mortgages on new homes
Terms:
1 l’urclmsc price (thous. dollars). ... ..., 40.1 44.6
2 Amount ol loan (thous. dollars). . 29.8 33.3
3 l.oan/price ratio (per cent). .. 74.3 74.7
4 Maturity (years)........... 26.3 26.8
5 Fees and charges (per cent oi’loan amount)2. 1.30 1.54
6 Contract rate (per cent per annum). . ... .. 8.71 8.75
Yield (per cent pu annumy):
7 FHILBB series3 8.92 9.01
8 HIUD seriesd. 9.22 9.10
SECONDARY MARKILTS
Yields (per cent per annum) on -
9 FHA mortgages (FHUD series)s.. ... ... 9.55 9.19
10 GNMA securitiesd. ..o 8.72 8,82
I'NMA auctions:7
11 Government-underwritien loans . ..... .. 9,31 - 9,26
12 Conventional loans . ... oo 9.43 | 9,37
FEDERAL NATIONAL
MORTGAGL ASSOCIATION
Mortgage holdings (end of period) '
13 Total......ooo 29,578 31,824
14 FHA-insured. .. 19,189 19,732
15 VA-guaranteed. 8.310 9,573
16 Conventional.,......... 2,080 2,519
Mortgage transactions (during period)
17 Purchases.............oo i 0,953 1 4.263
1B Sales. ..o e 4 2
Morlgage commitments: 8 | )
19 Contracted (during period) 10.765 6,100
20 Outstanding (end of period) 7,960 4,126
Auction of' 4-month commitments to buy- -
Government-underwritten loans:
21 Oftered?. . ..... 5,462.6 | 7,042.06
22 Accepted. .. ... 2,371.4 | 3,848.3
Conventional loan
23 Offereds.. . .. 1,195.4 | 1,401.3
24 Accepted. ..o i 656.5 765.0
IFEDERAL HOME [LOAN
MORTGAGE CORPORATION
Mortgage hol(lln;,s (t,nd of period) 10
25 Total 4,586 4,987
20 : 1,904 1,824
27 (.‘(mvcn(i()nul 2,682 3,163
Mortgage transactions (during period)
28  Purchases. . 2,191 1,716
29 Sales. .. e e 52 1,020
Mortgage commitments: !
30  Contracted (during peried). .., o.oov o 4,553 982
31 Outstanding (end of period)... ... 2,390 1

1977
1976 .. . - S
Mar. Apr. May | June | July Aug,
Terms and yields in primary and secondary markets
- - - . e TR e —
I .
48.4 53.8 53.4 52.8 53.1 53.7 54.6
35.9 1 40.9 39.6 39.9 3.5 40.0 40.7
74.2 77.5 75.5 77.4 76.0 . 76.2 76.5
27.2 28.0 27,3 27.9 27.2 ¢ 27.9 28.2
1.44 1.34 1.30 1.34 1.25 - 1.31 l. ")
8.70 8.74 8.73 8.74 8.78 8.79 8.8l
8.99 8.95 8.94 8.96 8.98 9.00 9.02
8.99 8.85 8.90 8.95 9.00 9,00 9.00
|
8,82 8.58 8.57 ... 8.74 . 8.74 8.74
8.17 8.06 7.96 8.04 7.95 | 7.95 8.03
8.99 8.068 8.67 8.74 8.75 8.72 8.76
911 8.91 8.97 9.08 9.12 9.07 9.06
Activity in sccondary markets
32,904 32,830 32,938 | 33,580 33,918 33,954 | 34,029
18,916 18,739 18,745 18,939 18,974 18,887 18,785
9,212 9,099 9.125 9,399 9,509 9,449 9,388
4,776 4,992 5,069 5,241 5,435 5,618 5,866
3,606 . 283 391 947 650 322 405
86 e L T I P
6,247 [, 1 | 716 1,452 999 57 531
3,398 5,184 5,411 5.773 5,854 5,062 4,717
4,929.8 | 1,138.2 456.1 | 1,842.8 278.9 206.4 314.9
2,787.2 612.0 269.8 | 1,027.4 127.8 131.4 221.4
2,595.7 373.9 348.1 | 1,164.6 1 371.1 286.8 370.2
1,879.2 268.1 280.7 751.7 263.0 184.4 236.7
4,269 3,557 3,355 3,285 3,389 3,483 3,424
1,018 1,564 t.542 1,523 1.502 |, 481 1,403
2,651 1,993 1,813 1,7 1,887 2,001 1,961
1,175 | 200 235 310 379 236 348
1,396 | 285 388 329 336 79 414
]
{,477 : 459 606 525 511 St 567
333 | 760 1,112 1,314 1,293 1,350 1,352

T'Weighted averages based on sumple surveys ol mortgages originated
by major msulutmn.ll lender groups, Compiled by the Lederal Home Loan
Bank Board in cooperation with the Federal Deposit Insurance Cor-
poration.

2 Includes all fees, commissions, discounts, and ‘“points™
the borrower or the seller) in order to obtain a loan.

3 Average cffective interest rates on loans closed, assuming prepayment
at the end ol 10 years.

4 Average contract rates on new commitments for conventional first
mortgages, rounded to the nearest S basis points; from Dept. of Housing
and Urban Development.

S Average gross yields on 30-year, minimum-downpayment, Federal
Hmmm, Administration-insured first mortgages for immediate delivery
in the private secondary market. Any gaps in data are due to periods of
adjustment to changes in maximum permissible contract rates.

¢ Average net yiclds to investors on Government National Mortgage
Association-guaranteed, mortgage-backed, fully-modified pass-through

paid (by

securities, assuming prepayment in 12 years on pools of 30-year FHA/VA
mortgages carrying the prevailing ceiling rate. Monthly figures are
unweighted averages of Monday quotations for the month,

7 Average gross yields (before deduction of 38 busis points tor mortgage
servicing) on accepted bids in Federal National Mortgage Association’s
auctions of 4-month commitments to purchase home mortgages, assuming
prepayment in 12 years tor 30-year mortgages. No adjustments are made
for I'NMA commitment [ces or stock related requirements, Monthly
figures are unweighted averages tor auctions conducted within the month,

8 Includes some multifamily and nonprofit hospital loan commitments
in addition to 1- to 4-family loan commitments accepted in FNMA’s
free market auction system, and through the FNMA-GNMA Tandem
plans,

9 Mortgage aumounts offered by bidders are total bids received.

10 Includes participations as well as whole loans,

11 Includes conventional and Government-underwritten loans.
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1.54 MORTGAGE DEBT OUTSTANDING

Millions of dollars, end of period

f 1976 1977
Type of holder, and type of property 1972 1973 1974 1975 } i
Q3 Q4 l Q! ) Q2r
AR bholders... oo 603, 41'7 To682,321 742,512 801,537 865,733 889,039 910,941 946,761
2 1- 1o 4-family, o372, 416,211 449,371 490,761 538,847 556,443 572,517 S98,0069
3 Muttifamily. 82, H4() V93,132 99,9706 100, 601 103,882 104,283 104,342 106,057
4 Comwmercial. 112,665 131,725 146 477 159,298 167,539 171,259 174,763 1 81,216
S Tarm....... I 35,753 41,253 40,288 50,877 55,405 57,054 | 39,319 6149
6 Major financial institutions. . ........... 450,000 505,400 542,560 581,193 630,103 647,627 | 662,272 . 687,908
7 Commercial banks! e 3 1Y 068 132,105 136,186 147,803 131,208 134,510 161,109
8 1 to 4-fumily........ 87,004 67,998 74,758 77,018 | 83,938 86,205 88,080 91,849
9 Muohtifamily. ... 5,778 6,932 7,619 5,915 8,144 8, 100 8,282 8,033
10 Commercial v o v, 31,751 18,696 43679 46,882 1 49,160 50,175 51,266 53.456
11 | L 1 (PSR, 4,781 5,442 0,049 6,371 6,563 6,728 6,870 7.169
12 Mutnal savings banks. . oo 67.556 73,230 74,920 77,249 80,249 S1.744 82,273 3,469
13 I- Lo 4-tamil 46,229 48,811 49,213 50,025 52,250 53.217 53,568 54,358
14 Multifamil 10,910 12,343 12,923 13,792 13.915 14,173 14.260 14,465
15 Commer o .. 10,385 12,012 12,722 13,373 14,028 14,287 14, 351 14,590
16 Farm...... . 02 o4 62 59 50 57 | 38 59
17 Savings and loan ussoctations, ... ., .. i, 182 231,733 249,301 278,590 311,847 323,130 333,703 150,777
18 - 10 A-family e 166,410 187,078 200,987 223,903 251,629 260,895 270,100 283,920
19 Multifamil e 21,051 22,719 23,808 25,547 27,508 28,436 29,032 20,517
20 Commercial. oo ciin i 18,721 21,8706 24,500 7‘) 140 32,713 33,799 34.571 30,340
21 Life insurance companios.....ooooo... 76,948 8. 30y 86,234 &9, 168 V0, 2012 91,555 91,786 92,013
2 - to 4-family 22,3158 20,4206 19,026 17,590 16,448 16,088 15,099 15,201
23 Multifamily.. 17,347 18,451 19,628 19,629 19,234 19,178 18,921 18,846
24 Commercial e 31,008 RI DTS 41,256 45,196 47.336 48,864 , 49,520 SO, 016
25 Farm. e . 3,678 5.990 0,327 6,753 7,184 7.428 7,640 7,860
26 Federal and celated apencies, . ..o 0. 40,157 46,721 58,320 66,891 67,314 66.753 66,248 68,609
27 Government National Morigage Assn., . 5,013 4,020 4,546 7,435 5,068 4,241 4,013 3,912
28 1- to 4-family .. 2,513 | ,458 2,248 4,728 2.486 1.970 1,670 1.654
29 Multifamily. oo, N 2,600 2,574 2,508 2,710 2.582 2.271 2,343 RIRAY
30 turmers Home Admin [y 1,366 1,432 1,109 1,335 1,064 500 1,043
3 1- to A-family........... P 279 743 759 208 7514 454 98 410
32 Multiliumily 29 29 167 218 143 218 28 97
33 Comnierei e .. 20 28 156 190 133 72 64 126
34 Farm.. oo .. 39t 376 350 4960 325 320 310 410
35 Federal Housing and Veterans Admin. , . 3,338 3,476 4,015 4,970 5,092 5,150 5,406 5,530
30 1- to 4-family 2,199 2,013 ¢ 2,009 1,990 1,716 1.670 1 .7 12 1,706
37 Multifamily.....ooovineieinnn. I 139 1,463 00(; 2,980 3,376 3.474 3,674 3,824
38 Federal National '\lm!uum’ Assn.. ., 10,791 24,173 29,578 31,824 32,962 32 004 32,830 38,918
39 1- to d-family. 77 b 20,370 23,778 25,813 27,030 26,934 26.836 27,933
40 Multifamity. oo, 2,094 | 3,805 5,800 6,011 5,932 5,970 5.994 5,985
1
41 Federal land banks, . ................ 9, I(;7 11,071 13,868 16,563 18,568 19,125 19,942 ’(),.‘1’/.‘1‘
42 {- to 4-tumily e 103 400 S49 586 601 6l
43 Farm. . oo i 9, 0‘)4 10,948 13,457 16,014 17,982 © 18,521 19,331 20, I‘)O
44 Federal Home Loan Mortgage C m[) , 789 2,604 4,386 4,987 4,269 4,269 3,557 RERAN
45 I-to 4-family........... 1,754 2,446 4,217 4,588 3,917 3,889 3,200 2,901
46 Multifamily, . oooo oo eiene e as 158 69 399 352 | 380 357 487
47 Mortgage pools or trusts 2. ... ... ... 14,404 18,040 23,799 34,138 44,960 49,801 54,811 58,748
48  Government National Mortgage A 5,504 7,800 11,769 18,257 26,725 30,572 34.260 36,573
49 I- to 4-famil .. 5,353 7,501 1 1,249 17,538 25.841 29,583 33,190 .« 35,407
50 Multifamily, .oooovoiee oo, 151 329 520 719 884 989 1.070 1,106
!
51 Federal Home Loan Mortgage Corp.. 441 766 757 1,598 2,506 2.671 3,570 4,460
52 I-tod-fumily. ..ol 331 617 008 1,349 2,141 2,232 3.112 3,938
53 Multifamily. ..o o 149 149 249 365 389 458 822
54 Farmers Home Adwmin &,439 9,384 11,273 14,283 15,729 16,558 16,931 17,713
5§ I-to d-family. . ... .. 5,017 5,458 6,782 9,194 9,587 10, ’1‘) 10,423 10,814
56 Multifun . .. R3] 138 116 295 535 530 777
57 Commercii . . 867 [,124 1,473 1,948 2.291 2 140 2,560 2.680
58 0 2,444 2,064 2,902 2,846 3,316 31367 3,468 3,444
59 Individuals and others3................ 98,856 |IZ 160 117,833 119,315 : 123,356 124,858 i 127,610 131,436
60 - 10 4-family, .. 45,040 L2 83,34 56,268 60,524 62,430 64,192 67,203
61 Multitamily. . 21,465 ’1 J9RY 24,276 22,140 20,915 20,173 19,387 18,538
62 Commercial . . .. 19,043 21 ,.‘()3 23,085 22,569 21,878 21,622 22,395 23,408
63 Y 13,308 | 15,763 17,141 | 18,338 20,039 20,633 | 21,636 22,287
1 Includes loans held by nondeposit trust companics but not bank trast Nori.—Based on data (rom various institutional and Govt, sources,
departments. . with some quarters estimated in part by Tederal Reserve in conjunction
2 Qutstanding principal balances ol mortgages backing sccurities in- with the Federal Home Loan Bank Board and the Dept, of Commerce.
sured or guaranteed by the ageney indicated. Separation of nonfarm mortgage debt by type ol property, if not re-
3 Other holders include mortgage companies, real estate investment ported directly, and interpolations and extrapolations where requiced, are

trusts, State and Jocal credit agencies, State and local retirement funds, estimated mainly by Federal Reserve. Multifamily debt refers to loans on
noninsured pension funds, credit unions, and U.S. agencies for which structures of 5 or more units.
wmounts are small or separate data are not readily available,
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1.55 CONSUMER INSTALMENT CREDIT Total Outstanding, and Net Change
Millions ot dollars
. i 1977
' 1
Holder, and type of credit 1974 w75 | 1916 | | |
' . Feh, | Mar. Apr. \ May June | July l Aug,
e e e - R - ) [ e - O — -
Amounts outstanding (end of period)
— - - - |
TFotaloo oo 157.454 | 164,955 | 185,480 | 184,504 | 186,379 | 189,187 192,143 - 196,157 198,97 | 203,192
; :
By holder: !
2 Commerci 75,840 78,0667 89.511 89,223 90,187 91,837 93,190 95,207 © 96,797 98,894
3 Liniance compan t36,087 35.994 38,639 38,808 39,188 39,561 40,127 40,712 ° 41,398 41,987
4 Credit unions.. .. 21,898 25,666 30,5406 © 30,701 31,4438 31,912 | 32,704 33,750 34,122 35,077
S Retailers b L. o 17,933 5 18,002 19,052 17,860 17,585 17,734 « 17,911 18,032 18,137 18,478
6 Others?.. : 5,693 0,026 7,741 7,852 7,971 8,142 8,211 8,355 8,320 8.700
By type of credit:
7 Automobile . ..o io H 52,871 55,879 66,116 66,361 ; 67,678 69,064 70,557 72,459 73,864 75.512
8 Commercial bank 30,994 31,553 37,984 38,170 18,962 39,940 40,7060 41,937 42,770 43,7460
Y Indirect. . ... 18,687 . 18,353 21,176 20,170 21,563 22,0589 22,442 23,054 23,493 23,994
10 Direct. ..., 12,300 13,200 16,808 17,000 17,399 17,881 18,319 @ 18,883 19,277 . 19,752
11 Finance compa 10,623 11,155 12,489 12,450 12,593 12,757 1 13,023 13,219 13,597 13,783
12 Credit unions. ... 10,809 12,741 15,163 15,240 15,6011 15,841 + 16,234 16,754 1 16,938 17,412
13 Others. oo o e 386 430 480 501 513 525 i 540 549 558 570
|
14 Aobile howes. ... ooooiiiion 14,615 14,423 14.572 14,396 14,4049 {14,471 I| 14,477 14,3551 {4,623 1 14,716
15 Commercial banks. . 8.972 8,049 8,734 8,590 8,571 8,597 . 8.617 8,640 8,671 8,691
16 inance companies. ... 3,525 3,451 3,273 3,202 3,190 3,170 3,149 3,130 3,120 3,14
{7 Home improvemient .. .. ooovue v §.522 9,405 10,990 1,962 11,097 11,287 11,465 11,742 1,964 12,257
18 Commercial banks. ..o .. 4,694 4,965 5,554 5,474 5,510 5,594 5,702 5,838 . 5,960 6,087
Revolving credit: . ; )
19 Bank creditcards. .ol I 8.281 9,501 11,351 11,090 @ 10,971 11,149 11,205 11,462 11,634 12,085
20 Bank check credit.. ... 2,797 2,810 3,041 3,071 . 3,061 3,076 3,128 3,202 3,201 3.369
21 Allother. . oo 70,364 72,937 79,418 78,024 79,162 81, 139 l 1,313 . 82,742 1 83,628 85.264)
22 Commercial banks 20,108 21,188 22,847 22,828 23112 23,481 0 23,780 24,224 24,499 24,916
23 Personal loans 13,771 14,629 15,669 15,753 15,932 016,168 ' 16,344+ 16,602 16,749 17,037
24 Finance companives, total..... .. 21,590 21,238 22,749 23,088 23,277 23,500 © 23,827 24,223 24,538 24,951
25 Personal loans. ..o vun. .. 16,985 17,263 18,554 18,567 18,751 ° 18,938 19,214 19,540 19,808 20,118
26 Credit unions. ..o | 9.174 10,754 12,799 12,864 13,177 , 13,371 13,703 14,141 14,297 14,697
27 Retailers..oovvviioioii i 17.931 18,002 19,082 17,860 17,585 | 17,734 17,911 18,032 18,137 18,478
28 Others.ooovi oo 1.559 1,755 1 1,971 1,984 2,011 2,047 2,092 2,121 2,187 2,22]
Net change (during period)?
29 Total. oo oo 9,280 7,504 20,533 1,824 2,848 2,770 | 2,519 2,282 2,319 2.508
1 H
By holder: : ‘
30 Commercial banks. . ... ... . 3,975 2,821 10,845 BSR 1,434 1,328 1, 100 1,283, 1,008 1,308
31 Tinance companie . 731 --90 2,644 349 585 392 460 182 524 izl
32 Credit unjons. . . . 2,262 3,771 4,880 517 611 634 665 319 RIS 472
33 Retailers 1, .. Ve I 1,538 069 1,050 14 13 223 210 144 286 170
34 Others 2. ...ooiiiiiiiieiin : 774 933 1,115 86 106 192 84 | 154 136 240
By type of credit: :
35 Automobile 300 3,007 10,248 055 1,326 1,155 1,188 898 1,005 994}
36 q —508 559 6,431 491 790 693 Sol 681 S20 661
37 Indirect. ..o —310 —334 2,823 217 96 RRR] 241 328 285 322
38 Direct oo oon.n ol o8 894 3,608 274 394 338 320 353 266 3R
39 Finance companie , - 116 532 1,334 174 244 135 258 -28 278 65
40 Credit unions . . [,123 1,872 2,422 266 294 208 352 244 208 237
41 Other.ooooviin e 2 44 50 0 24 -2 29 17 2 2 27
42 Mobile homes. .. ...oeeivnein.. C1,068 - 195 150 48 48 56 18 23 45 44
43 Commercial bank - 632 323 85 —38 s 1o 7 7 -8
44 Finance companies............ 166 --73 177 --40 -1 14 24 -21 12 -18
45 Home improvement. . ... o000, .. 1,094 887 1,585 87 160 181 126 174 156 175
46 Commwercial banks. o.o..o.o .., . 611 271 588 20 71 04 58 67 68 54
Revolving eredit:! R :
47 Bank credit cards. ..., 1,443 ! 1,220 1,850 186 245 259 173 219 164 295
48 Bank check credit. ..ol . 543 ‘ 14 231 39 50 54 98 85 34 SS
49 Allother. . .. ..o oo 4,631 2,577 6,479 605 1,019 1,065 i 952 883 vl4 949
50 Commercial banks, total o 1,255 1,080 1,659 160 272 248 209 2317 211 248
51 Personal loans, .. .. .. 898 858 1,040 126 200 182 146 156 117 137
52 Finance companies, tota . | 746 348 1,509 212 341 270 227 226 260 273
53 Personal loans, (... .. N 480 279 1,290 178 280 219 184 188 228 186
54 Credit unions.,...... . 948 1,580 2,045 204 264 281 258 239 129 200
55 Retailers. .. . 1,538 | 69 1,050 14 113 223 210 144 286 170
56 Others. oo i e e, ‘ 145 I 196 217 15 29 43 48 36 28 39
I Eixcludes 30-day charge credit held by retailers, oil and gas companies, Notr.-—Total consumer noninstalment  credit  outstanding —credit

and trave
2 Mutual savings banks, savings and loan associations, and auto dealers.,
s extensions minus liquidations (repayments, charge-

3 Net change equa

inmen

and enter compunics.

offs, and other credits); figures for all months are scasonally adjusted.

scheduled to be repaid in a lump sum, including single-payment loans,
charge accounts, and service credit—amounted 1o $38.7 billion at the
end of 1976, $35.7 billion at the end ol 1975, and $33.8 billion at the end
of 1974, Comparable data for Dee. 31, 1977, will be published in the

BunrLeTIN for I'ebruary 1978,
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1.56 CONSUMER INSTALMENT CREDIT Lixtensions and Liquidations
Millions ot dollars
' 1977
Holder, and type of credit 1974 1975 1976
Feb. I Mar. ) Apr. , May } Junce ‘ July ) Aug.
Extensions#
. TRIRRE _ L -
17 157,200 + 164,169 193,328 17,418 18,351 | 18,609 | 18,322 18,613 | 18,416 18,979
1
2 72,605 77,312 94 220 8,394 8,927 | 9,008 8,888 ! 9,030 8,928 9,201
3 ance companies. Lo 34,0061 3,173 36,028 ;3,301 3,528 | 3,445 1 3,359 | 3,44} 3,335 3,439
4 ( redit unions.. ..., .. A 19,590 24,006 28,587 2,074 2,787 i 2 859 - 2,860 2,769 2,663 2,806
5 Retailers . |, Lo 27.034 27,049 29,188 2,580 2,615 2,721 | 2,728 2,806 2,951 2,840
6 OtherS2, . . i i 3,904 4.539 5,305 7 464 494 { 576 4851 559, 540 G673
By tyne of credit: . : ‘
7 Autommobile. ... ..o 0 0 e 45,42y 51413 62,088 5,747 ' 6,135 6,037 5,973 5,978 5,877 6,064
4 Commercial b 26,406 28,573 | 36.585 31278 3/563 . 3,462 1341 3,442 3l464 3,523
9 Indirect. . 15, 15,766 | 19,882 1,730 1,923 1,850 1,751 1,817 1,856 1,874
10 Direct, ... K 12,807 16,704 1.547 1,640 1,612, 1,590 i (\_ 1,608 1,649
11 Finance Cnmpumu 8,604 9,674 11,209 1,014 1,112 1,074 1,114 1, 7099 963 1,036
12 Credil unions, . 10015 12,0683 14,675 1,392 1,418 1,431 1,457 1,390 1,402 1,434
13 [ TR TS T Y ' 404 483 518 64 4 70 60 47 | 48 72
14 Mobile howmes. ..o oo oo L7822 4,841 367 434 46.3 402 408 440 465
15 (¢ ‘ommereial hanks ., 3,486 3,071 210 257 269 262 232 - 253 251
16 Finance companies, .. .....o0us 1,376 O90 53 56 58 : S0 48 55 55
I
17 Home improvement. ... . ... 5,201 6,736 ° 564 638 660 627 677 661 723
18 Commercial banks, ., . 2,789 3,245 202 310 08 308 319 320 32t
) . I
Revolving credir: ' | ! i
19 Bank credit cards. ..o 17,098 | 20,428 25,802 2,384 2,381 | 2,547 2,589 2,604 2,525 2,667
20 Bank check credit. ..o oooinn . 4,227 1 4,024 4,783 | 459 470 467 498 512 489 500
21 All other. ..o 0 oo 79,458 1 78,425 88,117 - 7,897 8,292 8,436 8,233 8. 434 8,424 &.559
22 Commereial banks, total, ... 18.599 - 18,944 20,673 1,806 1.945 1,956 1,801 1,927 1,876 1,937
23 Personal loans. . ... 13,176 13,386 14.480 1,302 1,392 1,406 1,305 1,380 1,314 1,367
24 I'inance companies, total, 23,790 20,657 24 087 2,228 - 2,354 | 2,307, 2,188 2,289 2,309 2,361
25 Personal loans. .. 17,162 16,944 | 19,579 1,755 l ,863 1,833 4 1,744 1,850 1,836 1,870
26 Credit unions. 8560 10,134 | 12.340 1127 207 5 1,264 . 1,233 1,225 1113 1,207
27 Retailers. . ... . 27,034 27,049 29,188 2,580 2 61S 2,721 2,72 2,806 2,951 2,840
28 Others. ..o, 1,463 | 1,642 1,830 156 | 171 188 193 187 | 175 214
Liquidations*
29 Total. .. ..oo i 147,920 | 156,665 172,795 : 15,594 18,503 15,840 . 15,803 16,331 16,098 16,471
By holder: : :
30 Commercial bunks. . ..o 68,630 74,491 83,376 ' 7,540 7,493 7,680 7,789 7,753 7,923 7,897
31 Iitance companies. ol 33,330 31,263 33,384« 2,952 2,943 3,053 2,899 3,261 . 2811 3,138
32 Credit unions. . ..., 17.334 200325 23,707 © 2,187 2,176 2,225 2,195 2,250 2,295 2,333
33 Retailers?.. . ... ©25.496 26,980 280138 2566 21502 2,497 2,518 27662 21665 2670
34 Otherss o oo 3,130 3.(7()(: | 4,191 378 389 g4 401 405 404 433
By type ol credit: : ! | ! |
35 Automobile P, 929 1 48 406 52,750 4,792 4,809 4,882 4,785 5,080 4,871 5,074
36 Commercial banks, ..., | 26.915 | 28,014 30,154 2,787 | 2,773 2,769 2,780 2,761 2.943 2,802
37 Indireet Shasiage | teltot | 170059 sty 1,527 1,495 11509 1,489 1601 1,552
38 _Direet, ... . } 11,029 | 11.913 | 13,095 10274 ¢ 1,246 1,274 1,271 1272, 1,342 1,310
39 Finince companie: . 8,720 ° 9,142 9,875 . 840 ' 868 939 856 1,127 ° 688 970
40 Credit unions.. . 8,892 10,811 12,253 ¢ 1,126 - 1,124 1,133 1,106 1,140 1,194 1,197
41 Others, ..o iieiean. 402 439 | 468 40 44 41 43 45 46 45
42 Mobile homes. . ... ..o oo 4.715 4,517 4,691 : 415 386 ¢ 407 420 385 395 421
43 Commercial banks, . . 2,854 2,944 2,986 248 252 | 238 262 239 . 245 261
44 Finance companies. . ..o .o... 1.210 837 867 I 93 57 72 74 68 68 73
45 Howme improvement . . o.oooooo oo o 4,117 4,675 5,151 477 ¢ 478 479 501 503 504 548
46 Commiercial banks. ......oo0 .0 I 2,178 | 2,451 2,687 241 238 244 250 252 252 267
|
Revolving credit: | )
a7 Bank Credit cards. . .o.....e .. I 15,655 | 19,208 i 24,012 2,198 2,136 | 2,248 2,416 2,385 2,361 2,372
48 Bank check credit. ...t i 1,684 4,010 4,552 420 420 413 400 427 458 445
49 All other. . .. 0 o 000 o | 74,821 ' 75,849 81,638 7,292 7,273 7,371 7,282 7,551 7,510 7,611
50 Commercial banks, total. do17.345 17,864 19,014 1,646 1,673 1,708 1,682 1,689 1,666 1,689
51 Personal loans. ..., 112,278 ;12,528 13,439 1,176 1,192 1,224 1,219 1,224 1,197 1,230
52 I'inance companies, total 23,050 21,005 22,578 2,010 2,013 » 2,037 1,961 2,063 2,049 2,089
53 Personal Jouns 16,676 16,665 18,289 1,577 1,583 1,614 1,560 1,666 1,609 1,684
54 Credil unions. . e 7,613 8,554 I() 298 922 943 983 975 986 984 1,008
55 Retailers, ..o oo, 25,496 "() 980 28, 138 2,566 2,502 2,497 2,518 2,662 2,665 . 2,670
56 Others, . oo | 1.8 1,446 | ()1"( I 141 143 ; 145 146 15 146 i 155

and travel and entertainment compinies.

1 Excludes 30-day charge eredit held by retaiiers, oil and gas compames,

3 Monthly figures are seasonally adjusted.

2 Mutual savings banks, savings and loan associations, and auto dealers.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKLTS

Billions of dollars: half-year data are at seasonally adjusted annual rates.

Transaction category, or sector | 1971 (972 973

1974 1975
Nonfinancial scctors
1 .
1 Total funds raised 153.5 ‘ 177.8 I 202.0 189.6 205.6 | 268.3 180.8 230.4 2545  282.1 |
2 Fxcluding equities ..o 2.0 167,21 194.3 185.8 | 195.5 257.8 170.3 220.8 241.1 274.4 2
By ¢ ctor and instrument: |
3 CGOVE e e 24.9 15.1 8.3 11.8 ! 85.4 69.0 | 79.6 91.2 i 73.1 64.9 3
4 “Public debe 26.0 14.3 7.9 12.0 85.8 69,1 80.4 91.3 73.0 65.3 4
5 Agency issues and mortge 1.1 .8 4 —.2 - .4 - .1 --.8 —. 11 N -3 5
6 All other nonfinancial sector 128.6 162.7 : 193.8 177.8 120.2 199.2 101.1 139.2 ; 181.4 217.1 6
7 Corporate cquitics, . ... . 1,5 10,5 | 7.7 3.8 10.0 10.5 10.5 9.6 13.3 . 7.6 7
8 Debtinstruments o oo, 17,2 152.2 186.1 ‘ 174.0 110.1 188.8 90.7 129.6 168.0 209.5 8
9 Private domestic nonfinan 123.5 158.7 187.5 162.4 107.0 179.0 93.1 120.9 166.2 191.7 9
10 Corporate cquities. L4 10.9 7.9 4.1 9.9 0.5 10.3 9.5 13.3 ¢ 7.7 10
11 Debt instruments 112.0 147.8 179.7 158,31 97.1 v [68.4: 82.8 114 152.9 184.0 11
12 Debr capital instr 86.8 102.3 105.0 .7 . 95.8 = [22.7 RN . 97.8 111.7 133.7 12
13 State and local nl)hgdtmns.... . 17.4 14,7 14,7 17.1 13.6 15.1 12.3 - 14.9 14.7 15.5 13
14 Corporate bonds. ... 8.8 12.2 9.2 19.7 27.2 | 22.8 32.6 - 21.8 - 19,8 25.8 14
Mortgages: | i I
15 28.6 42,6 46.4 34.8 39.5 ¢ 63.6 33.4 45.6 57.1 70.2 1S
16 Multitamily residential. - 9.7 12,7 10.4 6.9 | * 1.6 .4 4 6 2.6 16
17 Commercial ... ..... .. 9.8 16.5 8.9 | 15.¢ ] 11.0 . 13.4 9.4 12.6 13.9 2.9 17
18 Farm........... 2.4 3.6 5.8 S.0° 4.6 6.1 5.1 4.0 5.0 7.3 18
19 Other debt instrioments a5.3 45.5 74.6 59.6 1.3 45.7 -11.0 13.6 41,270 50.319
20 Consumer credit, .. 1Al 8.9 . 22,0 10.2 9.4 23.6 | 2.2 16.6 -~ 22.9 24.2 20
21 Bank loans n.e.c.. 8.1 18.9 9.8 29.1 —14.5 3.7 =209 8.2 ! =3 7.8 21
22 Open niarket paper. .. -4 .8 2.51 6.6 ; —2.0 4.0 ¢ ~1.4 3.8 6.4 1.6 22
23 Oer. oo 4.4 6.9 103 | 13.7 9.0 14.4 9.0 9.0 12.2 16.7 23
24 By borrowing sector. ..o oo 123.5 158.7 1 187.5 162.4 107.0 . 179.0 93.1 1 120.9 166.2 191.7 24
25 State and local governments. . 17.7 14.5 13.2 16.2 11,2 14.6 10.0 1 12.3 13.0 16.3 25
26 Touseholds . ... vvvvvtt. v 45,2 66.6 79.0 49.2 48.6 89.8 37.3 . 5909 83.9 95.6 26
27 Farm.. ..., | 4.8 s.8! 9.7 7.9 8.7 11.0 8.7 . 8.8 10.6 11.6 27
28 Nonturm noncorporate. . . 1.6 14,17 12,9 . 7.4 2.0 3.2 —1.1 | 5.1 2.7 7.6 28
29 COrporite. . oot e 44.5 57.7 72.7 ; 81.8 36.6 58.3 38.3 | 34.8 56.1 60.5 29
30 Foreign .. . P : 5.2 4.0 6.2 15.4 13.2: 20.3 8.0 . 18.3 15.2 25.4 30
31 Corporate equities ' * —.4 -2 w2 N * .1 N * 131
32 Debi instrumenty 5.2 4.4 6.4 15.7 13.0 20.3 7.9 18.2 15.1 25.5 32
33 Bonds....... 9 1.0 1.0 2.1 6.2 8.4 5.7 ¢ 6.8 7.3 9.5 33
34 Bank loans n.e o 2.1 3.0 2.8 | 4.7 3.7 6.7 ) 7.8 3.4 10.0 34
35 Open market paper....oovveoian .3 -1.0 9! 7.3 3 1.9 —.8 1.4 1.5 2.4 35
36 US. Govi loans, cvoe v vivnieaions i 1.8 1.5 1.7 1.6 2.8 | 3.3 | 3.4 2.2 2.9 3.6 36
| .
Financial sectors
! | ! ! '
37 Total funds raised. ... ..o oo 15.4 28.3 51.6 39.4 14.0° 28.6 15.1 ' 12.8° 27.8 29.4 37
By instrument:
38 VS, Gororelated o000 0000 oo, 5.9 8.4 19.9 23.1 13.5 18.6 4.5 12.6 18.6 18.6 38
39 Sponsored credit agency securities. .. 1.1 3.5 16.3 16.6 2.3 3.3 [.9 2.8 4.5 2.1 39
40 Mortgage pool securities. .. ...... ! 4.8 4.9 3.6 5.8 10.3 15,7, 11.5 9.2 14.2 17.2 40
41 Loans trom U.S. Govt.. .. J S O : 7. 9 BT 1.1 .6 * --.7 41
42 Private financial sectors .. ... 9.5 19.9 31.7 16.3 4 10.0 .6 .2 9.1 1| 10.8 42
43 Corporate equities 3.5 2.8 1.5 . 3 * 70 .1 -0 7 2.2 43
44 Debt instruments . . 6.0 17.1 30.2 16.0" 4 9.2 .8 .3 9.8 8.6 44
45 Corporate bond 3.8 5.1 3.5 2.1, 2.9 5.8 2.3 1.5 7.0 4.5 45
46 Mortgages . 2.1 1.7 —1.2 —1.3 2.3 2.1 f.4 3.2 1.4 2.8 46
47 Bank loans n.c.c. 1.9 5.9 8.9 4.6 -3.6 -3.7 —4.7 —2.5 —3.0 —4.4 47
48 Open market paper . . .9 4.4 11.8 3.9 2.8 7.1 8.2 - 2.6 6.1 8.1 48
49 L.oans 1mmllll B oo —-2.7 * 7.2 6.7 - 4.0 - 2.0 —6.6 —-1.,3 —1.6 - 2,449
By sector: ! !
50 Sponsored credit agencies. oo : 1.1 3.5 16.3 17.3 ! 3.2 2.9 3.0 3.4 4.5 . 1.4 50
51 Mortgage pools. ... ... ..... 4.8 4.9 3.6 5.8° 10.3 - 15.7 t1.5 9.2 142" 17.25I1
52 Private financial sector 9.5 19.9 31.7 16.3 4 10.0 6 L2 9.1 10.8 52
53 Commercial banks. 2.4 4.8 8.1 - 1.1 1.7 7.4 579 —=2.3° 9.0 5.9 53
54 Bank afliliates. . .. - .4 v 2.2 3.5 3 —.8 9 | -3 —1.3 —.3 54
55 Foreign banking d;,unu . 1.6 .8 5.1 2.9 -.3 .4 -.9 1 2 —1.5 2.4 55
56 Savings and loan assoudlmn N 2.0 6.0 6.3 -2.2 * —6.8 2.3 .S —.5 56
57 Oubier insurance companies. 0 .5 .5 | 9 1.0 1.0 .9 1.0 1.0 1.0 57
58 Finance companies. ... ... . 2.7 6.2 9.4 4.5 5 6.4 1.4 2.4 5.7 7.1 58
59 RELT'S . o0 2.9 6.1 6.5 .6 —-2.0 -2.8. -2.0; -19 22,51 -3.059
60 Open-cend investiment companies, ., . . . 1.3 —.5 —1.2 —=.7 B0 - 1.0 7 9 2.5 .5 60
61 Money market funds. ... e 2.4 | 1.3 ] 3 2.6 * —-.7 | .2 61
| S I S—— [
‘ All sectors
62 Total funds raised, by instrument. ........... 168.9 206.1 253.7 229.0 | 219.5 ‘ 296.8 ‘ 195.9 243.2 282.2 310.4 62
03 Investment company shares 1.3 .5 2 7 —.1 —-1.0 | 7 —.9 =2.5 563
64 Other corporate equities. . . . 13.7 13.8 10.4 4.8 10,2 . 12,2 9.8 10.5 5.1 9.3 64
65 Debt instruments. .. ... .. 154.0 192.8 244.5 224.9 209.5 1 285.6 185.4 , 233.6 269.6 301.6 65
66 U.S. Govt. securities 30,9 ¢ 23.6 28.3 1 4.3 ‘ 98.2 88.1 93.1 103,2 91.9 84.3 66
67 State and local ()1)115“10”\ 17.4 14.7 14.7 | 17.1 13.6 15.1 12.3 14.9 14,7 15.5 67
68 Corporate and {oreign bonds 23.5 18.4 13.6 ' 23.9 36.3 37.0 41.3 3.3 347 1 39.3 68
69 MOPtBABES . oo e ieie e 52.6 77.0 79.9 60.5 57.2 86.8 49.5 65.0 77.9 95.7 69
70 Consumer credit, .. .vvunnnvens 13.1 18.9 22,0 10,2 9.4 23.6| 2.2 16.6 22.9 24.2 70
71 Bank 10ans n€.Ceeseeveeneran. . 12,1 27.8 51.6 38.4 | —14.4 6.7 . —25.9 =29 | .1 13.4 71
72 Open market paper and Rp's..... 8 4.1 15.2 17.8 .5 13.0 6.1 --5.0 4.0 12,0 72
73 Otherloans, o oo . . viiiiiiienennnns 3.5 ‘ 8.4 19.1 227 8.7 15.3 ; 6.9 10.5 13.4 17.2 73
! ! | :
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TO CREDIT MARKLTS

Biltions of dollars, except as noted; half-year data are at scasonally adjusied annual rates.

|
| | ) J 1975 1976
Transaction category, or sector 1971 1972 1973 1974 | 1975 1976 | __| o - T
, | w2 ni H2
1 ‘Total funds advanced in credit markets to | !
nonfinancial sectors. . ... oo 142.1 167.2 194.3 I8S5.8 . 145.5 257.8 170.3 220.8 2411 274.4 1
i
By public agencies and foreign: i
2 Total net advances. 4.8 .4 19.8 34.1 52.7 " 44, 34.6 55.0 33.6 53.2 56.0 2
3 V.S, Govt. seeurities 34.4 7.6 9.5 11.9 2.5 26.8 33.4 - 1.6 27.1 26.5 3
4 Residential morgages. oot iinen 7.0 7.0 8.2 14,7 [6.2 12.8 16,9 15.5 12.1 13.5 4
5 FHLB advances to S&L's................ 2,714 * 7.2 6.7 4.0 --2.0 6.6 --1.3 —1.6 —2.4 5
6  Other loans and securities. ..., ..., .o0s 4.6 - sl 9.2 19.5 9.5 16.9 1.3 7.8 15.6 18.3 6
Totals advanced, by :
7 U.S. Govt 2.8 1.8 2.8 9.8 15.1 8.9 14.3 6.4 11.4 7
8 Sponsored credit ap § 5.2 9.2 21.4 25.6 14.5 20.0 12.6 20.7 | 20.6 8
9 Monctary authoritics. .. .. 8.9 .3 9.2 6.2 8.5 9.8 ! 9.5 14.5 " 5.2 9
1O FORCIEN. oo 26.4 8.4 .6 11.2 6.1 15,21 2.7 1.6 - 18,8 10
11 Agency borrowing not included in line L. ..., 5.9 8.4 19.9 23.1 13.5 18.0 2.6 18.6 18.6 11
Private domestic funds advanced i | 1
12 Total net advances. .. .........c.0iuvn s 104.6 155.9 180.2 156.1 164.8 221.8 129.8 ° [99.7 206.6 , 237.0 12
13 U.S. Govt. seel —3.6 16.0 18.8 22.4 75.7 61.3 59.7 91.6 064.8 57.8 13
14 State and tocal obligations, . 17,4 11.7 . 14.7 7.1 13.06 15,1 12.3 14.9 14.7 15.5 14
15 Corporate and foreign bonds. ..., .. 19.5 13.1 10.0 0.9 32.8 30.3 38.8 26.8 36.8 33.9 15
16  Residential mortgages. .o vove v ven.. 31,2 48.2 48.4 26.9 23.2 52.4 16.7 29.¢ 45.5 59,2 16
17 Other mortgaees and loans. ..o oae 7.4 63.9 95.4 75.4 15.6 60,8 --4.3 35.5 53.2 68.3 17
18 Tiss: FIILB advances. ... oviioviv o -2.7 - 7.2 6.7 --4.,0 <20 - 0,0 -1.3 1.6 22,4 18
Private finnncial intermediation
19 Credit market funds advanced by private |
Sinancial institutions. ..o o0 00 1103+ (49,7 164.9 126.3 119.9 187.3 99.8 140.0 167.6 207.1 19
20 Commercial banking. .. .. 50.0 70,5 86.5 64.6 27.6 58.0 14.4 40,7 44.5 71.5 20
21 Savings institutions 39.9 48.2 36.9 26.9 2.0 719 48.5 55.4 71.8 72.0 21
22 Insurance and pen ; 13.7 17.2 23.9 30.0 41.5 47.6 38.3 44,7 47.8 47.3 22
23 Otherfinance.. ... oo i 6.1 13.9 17.5 | 4.7 | 9.9 1.4 -7 3.4 6.3 23
24 Sources of funds .. oo o e 10,3 149.7 164.9 : 126.3 119.9 187.3 998 140.0 167.6 207.1 24
25 Private domestic deposits. . ! §9.4 100.8 86,5 69.4 90.9 123.0 90,3 91.5 106.1 130.8 25
26 Credit market borrowing. ... ... e 6.0 17.1 30.2 16.0 .4 9.2 .0 ] 9. 8.6 26
27 {REr SOUFCES . oo s i e nai s 4.9 314 48.2 40,9 28.6 53,4 9.0 48.2 51.7 58.7 27
28 Foreign (und s -39 5.3 6.9 14.5 s 4 3.1 5.0 4.8 2.6 8.8 28
29 ‘T'reasury balane . 2,2 N ) —5.1 1.7 -l -3.5 N 2.9 - 3129
30 Insurance and pension reserves, 8.6 1.6 18.4 26,0+ 29,0, 35.8 26,41 3.5 35,1 36.5 30
31 Other, neta. .o e 7.9 4.1 - 23.9 3.4 1.7 16.4 - 8.3 11.7 16,2 16,6 31
Private domestic nonfinancial investors )
32 Direct lending in credit markets. ... oo00. ... K3 23.3 45.5 45.9 45,9 . 43.7 30.6 60,0 I8 $8.6 32
33 U.S, Govl seeuritics . . .., i 3.9 19.5 18.2 22.2 19.2 6.0 38.4 22.6 15.9 33
34 State and locat obligations ., .8 3.0 5.4 10.0 6.3 4.7 7.2 s.8 3.9 5.5 34
35  Corporite and foreign bonds 3 4.4 1.3 4.7 8.2 4.0 10.8 - 5.0 4.9 3135
36 Commercial paper. ........ 1 2.9 12.5 4.8 3.1 4.0 1.5 4.7 6.7 1.3 36
37 Other, oo e s 0 9.1 6.8 8.2 5.8 1.8 5.1 6.0 10.8 12.8 37
38 Deposits and curreney. ..o oo 92.8 105.2 o). 4 75.7 97.1 1303 96.0 8.2 1.0 149.5 38
39 Time and savings accounts 79.1 81.8 76.1 66.7 84.8 113.0 73.0 96,5 98.3 127.6 39
40 Large negotiable CD's.. 6.3 7.7 18.1 18.8 14,0 14,2 | --27.8 -2 -18.0 [ - 10.4 40
41 Other at commercial banks 3.2 30.6 29.6 26.1 39.4 58.1 39.1 39.4 50.2 66.0 41
42 At savings institutions. ... oo ..' 9.6 45.4 28.5 . 21.8 9.4 [V 615 57.4 66.1 72,1 42
43 Moner. oo o e e : 13.7 20 .4 4.3 8.9 12.3 17.3 23.0 1.7 12.7 2.9 4}
44 Demand deposit ' 10.4 - 7.0 10.3 2.6 6.1 10.0 17.3 - 5.0 7.8 12.1 44
45 CUTLCNEY ¢ v ettt et nnnaens 3.4 4.4 19 6.3 6.2 7.3 §.7 6.7 4.9 9.8 45
46 Total of credit market instruments, deposits
A COTTCHCY + v v v e e v e v n e 93.2 128.5 136.0 121.5 142.4 174.0 126.6 158.2 159.8 188.1 46
47 Public support rate (in perecent). . .ovv..... 30.5 11.8 17.5 28.4 22.7 21.2 322 15.2 2201 20.4 47
48  Private financial intermediation (in per cent) 105.4 961 91.8 80.9 72.8 84.5 76.9 70.1 81.1 7.4 48
49 Total forcign funds, . .o oo in e 22.5 13.7 7.5 25.7 5.8 18.3 9.4 2.1 9.0 27.6 49
Misma: Corporate equities not included above l
50 Total net issues.............. P 15.0 13.3 9.2 4.1 10.0 1.2 10.5 9.5 12.6 9.8 50
51 Mutual fund S 1.3 - .8 -1.2 -7 L - 1.0 T -9 =-2.5 551
52 Otherequitics oovevievi e e 13,7 13.8 10.4 4.8 10.2 12,2 9.8 - 105 15,1 9.3 52
53 Acquisitions by financial institutions. . 19.2 15.3 13.3 5.8 - 9.4 12.3 10,7 8.1 2.6 - 12.0 53
54 Other net purchases. ..ol . -4.3 2.1 —4.1 --1.6 | .0 1.1 i 2 i 1.4 * | -2.2 54

NOTIS Y LINF NO.

1. Line 2 of p. A-44,

2. Sum of lines 3- 6 or 7 10,

6. Includes farm and commercial mortgages,

11, Credit market funds raised by Federally sponsored credit agencies,
and net isstes ol Federally related mortgage pool securities. Included
below jn lines 3, 13, and 33,

12, Line 1 less line 2 plus line 11, Also line 19 less line 26 plus line 32.
Also sum ot lines 27, 32, 39, and 44.

17. Includes fanm and commercial mortgages.

25. Lines 39 plus 44,

26. Il-.x«;ludc_x; equity issues and investment company shares. Includes
inc 18.

28, Joreign deposils at commercial banks, bank borrowings from foreign
b{'unchcs, and liabilities of forcign banking agencies to foreign af-
filiates,

29,
30.
31,
32,
23

Demand deposits at connmercial banks.
Excludes net investment ot these res
Muainly retained earnings and net miscell
Line 12 less line 19 plus line 26,

237, Lines 13-17 less amounts acquired by private finance, Line 37
inclides mortgages.
Mainly an otlset 1o line 9.
Lines 32 plus 3R or line 12 less line 27 plus line 45.
Line 2fline 1.

48, l.inc 19/line 12,

49, Lines 10 plus 285,

£0, 52, Includes issues by financial institutions.

Nori. -Full statements for sectors and transaction types quarterly,
and annually for flows and for amounts outstanding, may be obtained
from Flow of Bunds Section, Division of Rescarch and Statistics, Board
of Governors ol the Pederal Reserve System, Washington, D,C. 20551,

:s in corporate equities,
ancous liabilities.

45,
46.
47.
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2.10  NONFINANCIAL BUSINESS ACTIVITY Selected Mcasures
1967 - 100; monthly and quarterly data are seasonally adjusted. Exceptions noted,
: -
! | | | 1977
Mcasure 1974 1975 1976 A - . - —
| i f
| : | L'eb. l Mar. © Apr. | May June July Aug. ‘ Sept.
- [, , - .- — .
I Industrial production. .......... ... oo 129.3  117.8 | 129.8 133.2 | 135.3  136.1 137.0 | 137.8 138.8 138.2 I 138.8
1 : 1 i
Market groupings: 1 | | ) ‘ :
2 Products, total ... ..o 00 e L1203 0 H9.3 0 1293 1336 135,1 135.8 " 136.5 . 137.3 138.6 | 1380 138.5
3 Final, total, ..o ooviiiees Slasce g2 127,21 1306 1 1333 | 134.1 © 134.7 | 135.4  136.5 136.1 136.4
4 Consumer goods. . ........ 128,90 (24,00 136.2 | 140.5  142.9 [ 142.9 . 143,10 ' 143.8  145.0 144.2 (44,06
5 Lquipment. . . .......uu... 512000 110,25 114,60 119,21 120.0 122,01 1 123.2 1241 124.8 125.0 125.2
[ Intermediate. . .. Lo 135,30 12301 ) 1372 l 141.6 ! 141.8 - 142.3  143.5 144.7 1462 1459 l 146.3
7 Materials.. oo 132.4 _ 115.5 | 1306 ' 132.7 ' 135.5 | 136.5 137.8 1 138.7 139.0 138.5 [ 139.3
Tndustry groupings: | | ] |
Manufacturing, . .ooo. oo o 129,40 116.3 | 129.5 | 132.6 ' 135.1 - 135.8  137.1 ;137,38 | 138.5 * 138.6  138.9
! . |
Capacity utilization (per cent)! in | ) l
9 S R T L] o VY i 84.2 | 73.6 | 80.2 80,9, 82.1 82.2 2.8+ 83.0 83.1 82.4 82.9
10 Industrial materials industries, ..o ‘ 87.7 73.6 1 80.4 | 80.2 | 8l1.6 | 82.1 82.7 83.0 B30 | 82.6 82.8
11 Construction Contracts 2 .. . v i nvensnrneaas 173.9  162.3  190.2 ' 2120 . 207.0 ! 250.0 | 317.0 | 284.0 l 218.0 268.0 |.......
d I
12 Nonagricultural employment, totald..............., 116.9 | 120.6 ‘ 122.7 ‘ 123.6  124,0 i24.4 124.7 125.1 ' 125.2 | 125.7
13 Goods-producing, total. ... \ 96.9 1 100.3 1 101.9 | 103,2 | 104.1 104.5 104.7 1049 1104.4 | 104.7
14 Manufacturing, tolal., . . 94.3 97.5 98.9 ° 99.8 - 100.4  100.8 § 100.9 , 101.0 '100.7 | 100.9
i Manufacturing, production-worker. 91.3 95.2 96.5 97.6 98.3 98.9 1 98.v 1 198.8 98.3 98.5
1 127.8  131.7 134.1 1348 134,9  135.3 1 135.6 ' 136.1 r136.6 1 137.1
n L3 20000 0 22007 235.7 | 239.2  241.0 | 242.1 . 243.3  245.6  246.9 248.8
Wages and salary disbursements. ... .. . 188.5 1 208.6  222.6 | 225.7 227.9 ‘ 229.7  230.8  232.3 r232.9 234.6
19 Manufacturing. ... ... o o e 157.6 | 157.3 177.7 ¢ 190.4 1 194.4  [96.0 1 198.5  200.4  201.2 r200.1 . 201.5
20 Disposable personal income.. oo 180.8 * 199.2 | 217.8 ‘ 235.4 ool L ! 239.4 i
21 Retail sales S, oo i e 171.2  186.0 ; 206.6 1 222.3 227.4 2272 i 226.1 .223.1 224.9 228,31 225.5
Prices: ¢ i :
2 Cousumer, 147.7 | 161.2 170.5 - 177.1  178.2 (79,6 | 180.6 I81.& 182.6 183.3 .......
23 Wholesale, ... 160.1 1 1741 182.9 190.0  191.9 ; 195.2  194.4 194.9 194.6  195.3

;1943 |

1 Ratios of indexes of production to indexes of capacity. Based on data
from Federal Reserve, McGraw-11ill Leonemics Department, and De-
partment of Commerc

2Index of dollar value of total construction contracts, including
residential, nonresidential, and heavy engineering, ftom McGraw-Hill
Informations Systems Company, 1. W, Dodge Division,

3 Based on data in Employment and Farnings (U8, Dept. of Labor).
Scries covers cmployees only, excluding personned in the Armed Forces.

4 Based on data in Swrvey of Current Business (U.S, Dept. of Com-
merce). Serics for disposable income is quarterly.

5 Based on Burcan of Census data published in Swrvey of Current
Business (U.S. Dept. of Commerce).

6 Data without scasonal adjustment, as published in Monthly Labor
Review (U.S. Dept. of Labor), Seasonally adjusted data for changes in
the price indexes may be obtained from the Bureau of Labor Statistics,
U.S. Dept. of Labor.

Notr.—Basic data (not index numbers) for series mentioned in notes
3, 4, and §, and indexes for series mentioned in notes 2 and 6 may also be
found in the Survey of Current Business (U.S. Dept. of Commerce).

Figures for industrial production for the tast 2 months are preliminary
and estimated, respectively.

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted
I
! 1976 l 1977 1976 | 1977 11976 ' 19777
Series R . :
| ! |
| Q4 Q1 | Q2 I Q3 Q4 ! Q. Q2 Q3 Q4 | Q1 Q2r Q3
o o oo ) L ) | | | . 1 i
Qutput (1967 = 100) Capacity (per cent of 1967 output) L tilization rate {(per cent)

1T Manufacturing. .. ...t o e 131.2 1331 136.9 | 138.7 162.8  164.0 ‘ 165.6 | 167.1 80.6 81,2 82.7 i 83.0
2 PRIMIAry processing. .. ...........eoiis 138.9  140.1 | 146.3 | t48.1  168.8 | 170.2  170.8 173.5 ' 82.3  82.3 | 85,1 ‘ 85.4

3 Advanced processing. « oo vinn e nns 127.2 1294 | 132.0 | 133.7 | 159.6 71606 160.7 ) 163.8  79.7 80.5 81.4 81.7
4 Materials. ................. . .o 13,9 1330 | 1377 138.9 - 164.3 165.5 166.6 ‘ 167.8 80.3 ! 80.4 82.6 82.8

5 Durablegoods....................... 128.4 129.2 | 135.1 ! 136.6  167.8 16Y.0 | 170.3 , 171.6 76,5 76.5 ‘ 79.4 | 79.6

6 Basic metal........ o 10740 1086 | 116.4 | ... ... 144.4  144.8 145.1 (........ 74.4 75.0 7 80.2 .......

7 Nondurable goods. . ... .. .. 146.9 149.5 | 154.6 | 1549 1741 175.6 , 177.2 | 178.8 84.4 85.1 87.2 86.7

8 Textile, paper, and chemical . 150.4  153.9 [ 159.9 | 159.8 182,0 I83.6 | 185.4 ' 187.1 83.2 83.8 86.3 | 85.4

9 Texule.. .o . H201 | PR I T L 140.6  141.4 79.7 78.7 | 8.0 ... ..
10 I’upcr. ............. V130020 131.7 | 134.3 ¢ 147.9  148.9 88.1 88.4 895 |.......
1 Chemicalo. ..o, s 177.3  181.6 | 191.8 213.7  216.2 83.0 84.0 - 87.7 |.......
12 Bnergy . oo s 1220 122.0] 122.6 143.9 | 144,31 84.8 84.8 85.9
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2.12 LABOR FORCL, EMPLOYMLNT, AND UNEMPLOYMENT
Thousands of persons; monthly data are scasonally adjusted. Exceptions noted.
| 1977
Category 1974 1975 1976 |
! 1
. Mar. Apr. ‘ May l‘ June July Auy. Sept.
Houselold survey data

1 Noninstitutional population!........ 150,827 | 153,449 156,048 | 157,782 157,986 158,228 158,456 158,682 | 158,899 159,114

2 Labor force (including Armed |
Forces)l. . ..ot 93,240 + 94,793 96,917 98,677 98,892 99,286 | 99,770 | 99,440 « 99,834 i 99,999
3 Civilian laborforce............ ... 91,011 - 92,613 94,773 96,539 ;96,760 97,158 I 97,641 97,305 i 97,697 97,868

I'mployment: : : ’ | ’
4 Nonagricultural industries2.....| 82,443 81,403 84,188 ' 86,359 86,763 87,022 87,341 87,348 | 87,519 87,880
5 Agriculture. . ..o 3,492 3,380 3,297 i tle 3,260 3,386 , 3,338 3,213 3,252 3,215

Unemployment: . !

6 Number 5,076 7,830 | 7,288 ¢ 7,064 6,737 6,750 6,962 6,744 6,926 6,773

7 Rate (per cent of civilian labor I : :
Jorce)o oo 5.6 8.5 7.7 7.3 7.0 6.9 7.1 6.9 7.0 6.9
8§ Notinlaborforee................. 57,587 . 58,655 59,130 59,104 59,094 58,943 | 58,686 @ 59,242 59,004 59,114

H I
Estallishment survey data
- ; e — —m —- g

9 Noaagricultural payroll employment? | 78,413 ° 77,050 79,443 [ 81,395 ' 81,686 81,020 | 82,121 | 82,366 ' 782,459 82,750
10 Manufacturing. . . 20,046 18,347 18,958 19,404 19,528 19,600 19,622 | 719,048 '19,580 I.618
11 Mining.............. . 094 745 783 I 842 847 845 455 834 r825 846
12 Contract construction . 3,957 3,515 3,593 3,759 3.842 3.861 3.876 r3.917 r3,884 - 3.888
13 4,696 4,499 4,508 4.508 . 4,575 4,586 i 4,579 4,572 '4.583 | 4,590
14 17,017 16,997 17,694 18,189 18,203 18,235 | 18,247 ' 718,204 | r18,356 . 18.427
15 4,208 4,222 | 4,315 4,453 4,463 4,480 4.48Y9 4,506 4,520 4,543
16 113,617 14,008 | 14,645 15,149 15,182 15,197 15,245  r15.372 | r15,406l 15.534
17 ! 14,17 14,773 1 14,947 15,031 15,046 \ 15,117 [5,208 r15,223 | 715,250 15,304

1 Persons 16 years of age and over. Monthly figures, which are based
on sample data, relate to the calendar week that contains the 12th day;
annual data are averages of monthly figuges. By definition, scasonality
does not exist in population figures, Based on data (rom Lmployment
and Earnings (G.S. Dept. ot Labor).

2 Includes scllemployed, unpaid family, and domestic service workers.

3 Data include all (ull- and part-time employees who worked during,
or received pay for, the pay period that includes the 12th day of' the
month, and exclude proprictors, sclf-cmployed persons, domestic servants,
unpaid family workers, and members of the Armed Forces, Data are
adjusted to the February 1977 benchmark, Based on data from Employ-

ment and Farnings (U.S. Dept. of Labor).
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2.13 INDUSTRIAIL PRODUCTION Indexes and Gross Value

Monthly data are scasonally adjusted.

1
i 1967 1976 1977
Cirouping | pro- 1976 e _ . . .
Popor-aver- i
ton age  July? |Aug.? . Sept.t| beb, \ Mar. | Apr. \ May | June” July \Aug.-’- Sept.”
Index (1967 - 100)
MAJOR MARKET ‘
I Total index. .. .....ooviiiii s 100. 00 129.8| 130.7) 131.3° 130.6| 133.2] 135.3 136.1 137.0 137.8 138.8, 138.2. 135.8
[ . | .
2 ProductS . . oo C60.71. 129 % |29.7‘ 130. 1 129.4] 133.6! 135.1| 135.8 136.5 137.3 138.6| 138. 1| 138.5
3 Findd produces. . .. 127.2 127.4 128,00 126.9 131.6 133.3| 134.1) 134.7 1354 136.5| 136.1| 136 .4
Consumer goods. .. ... Lo8: 136.2 1361 137.0 1357 140.5, 142.9] 142.9 |43.|I 143 8] 145.0| 144.2| 144.6
s Equipment. ... ....... . 47 114,60 TIS.3 115,60 114,88, 119,2) 120,00 122, 1] 123.2] 124, 1| 124,8| 125.0| 125.2
6 hitermediate products. ... e 2. 137.2 138.4 138.4 138.7] 141.6' 141 .8 l42.3; 143.5 144.7| 146.2| 145.9| 146.3
T Materials. .. ... o 39.29 130.6 132.1 133.0 132.4[ 132.7! 135.5 136.5 1378. 138.7| 139.0| 138.5| 139.3
Consumer goods
B Durable consimper gomds 7.89 141.4 141.5 144.2] 138.7] 146.1| 152.4) 151.5 152.2 155.8 157.7 154.7, 155.1
9 Automotive products. 2,83, 154.8 t56.1 157.8| 147.6[ loL.7| 178.3| 173.9: 172, 8] 179.8 184.3, 177.7) 178.2
10 Autos and utility vehicles., | 2,03 149.8 155.3 I57.5 139.2| 152.7) 176.1| 171.2) 167.4| 177.4) 183.9; 173.,7| 174.7
11 AULOS. .o 1.90° 132.0 (34.4 137.3 121.0 132.8| 155.8| 150.6| 148.5| 156.8| 161.4| 150.9| (51.7
12 Auto parts and allied goods. .. ........ JBO. 167.6 158.3 158.4| 168.6] 184 3 184.1| 181.3] 186.6| 185.8| 185,53 187.0| 187.5
13 Homegoods. ..o i 5.06 133.9 133.4| 136.5 133.8] 137.3] 137.9] 138.8] 140,06 142.3 142.8; 141.7] 1421
14 Appliances, AiC, & 1,40 114.6, 106.9] 120.5 1131 t18.5( 124, 1| 126.4| 131.0] 133.1 130.1, 129.2]| 129.2
15 Appliances a 1.33 117201104 123.2. 1166 121.1| 126.5 129.9, 134,80 136.8 134.4, 132.7......
16 Carpeting and furniture., . 1.07; 144.1] 142.7| 145.0] 146.3] 146.0| 144.6| 145.0. 147.3; 151.2 154.1' 153.8]......
17 Misc. home goods. ..o oo oL | 2.59| 140.1| 143.9] 141.7| 139.8 1440 142.7] 143.0| 143,11 143.6 145.0 143.4' 144.0
1
18 Nonduwrable consumer goods ..o 0 00 19,79 {34.1% (34,0 134.2) 1345, 138.3 139.1| 139.4]| 139 5: 1391 1401 139.9 140.2
19 Clothing, ... .. . 0 123.4 120.7) 1215 123.6| 123.9] 124.4| 125.5° (25,7 1241 ...... ......
20 Consunmer stay L9 136.9) 137.9) 138.0 142.2| 143.3| 143.6| 143.4; 142.9 144.6 144.6 145.0
21 Consumer foods ¢ 71031006 131.9] 1326 133.3| 136.0| 136.1] 135.0| 135.4 137.0 137.6 ......
2 Nonfood staples. ... ..o oL 7070 144.1] 143.2] 144.9| 144 .2: 152.6 .8 .7
23 Consumer ¢chemical products 2,631 166.4| 164.5| 168.9 169.2 175.7 5.9 .3
24 Consumer paper products. 1,920 113,30 12,8 1139 1119 113.3 .4 .3
25 Consumer energy products. . L 2.62] 144.4] 144.0| 143,37 142.9, 158.3 .8 .8
26 Residential utibities. ............. .. 1.45° 151.1] 150.7| 149.3| 148.4! 167.1
Fquipment . : . !
27 Rusiness equipment ... ..o 0 oo 12,63, 136.3 137.9 137.6 137.0 143.5 144.8 147.I| I4r’f.9| 1s0.1 15t 150.9 151.3
28 Industrial equipment. .. ..., . 6.771 128.0, 128.7 128.1 129.5 133,2 134.4| 136.31 138.4 140.0 140.7 140.6) 141.0
29 Building and mining equipment. . 1.44 I77.7| 179.1| 180.3 180.3] 192,9 197.9 200.5 205.3 208.1 210.6 207.1| 208.0
30 Manuftacturing equipment. . .. ... L. 3,850 106.5 107.5 107.2- 108.2| 108.5] 109.0 112.0 112.8 115.0 114.3; 115.1| 1157
31 Power equipment, ..o 1.47) 135.3 134.9: [32.2] 135.8] 139.3] 138.3 136.7 139.9 139.0, 141.2| 142.4| 141.8
32 Commercial transit, farm equipment 5.86 145.8 148.7. 148.6; 145.8, 155.3! 156.9| 159.5] 161.2 161.9[ 163.0| 162.9| 163.2
a3 Commerical equipment..... .. o 3220 17305 1749 176,20 176.8, 185.6! 1861 189.7| 191.1| 191.4] 191.7] 191.9] 192.7
4 Transit equipment.. .o oo oo 1.93 104.1. 108.4 [06.41 98.2: 108.7 113.0l 115.2] 1{6.5| 118.5] 120.6] 121.2| 121.0
s Farmequipment. . ... oo .67 131,40 137.5 l]().7i 131.4; 142.5 141 RI 141.0| 144.4| 143.2| 144,06 141.8|......
36 Defense and space equipment ..o 7.51 78.4 77.5 78.5 77.6' 78.5| 78.5) 79.9 k0.0 803 80.5| &1.1| 8.4
Intermediate products !
37 Construction supplics 6.42 132.6 134.1 134.9| 1341 135.6. 136.4| 137.2 138.7| 139.9; 141.1; 140.9| 141.6
38 Business supplies. ... oo 6.47 141.8 142.7 141.8 143.2| 147.6. 147.3| 147.5 148.4| 149.06° 151.3: 150.9/,
39 Comirercial enerey products (.14 157.1 159.2. 157.7 157.5| 164.9. 163.6| [64.6! [65.8| 164.2 [68.2° 165.3|......
Materials 1 .
40 Durable goods materials . ... ... o ... 20,35 126.8 131.0 131.4| 129.9| 128.4| 131.9, 133.8) 135.2) 136.4| 136.9| 136.1| 136.8
41 Durable consumer parts. 40580 120,60 1261 125.9] 123.6| 124.1| 126.8(.'129.4| 132.0; 134.5| 137.1| 136.9| 137.4
42 quipment parts. . .. 5.44 133.9 136.3) 138.1| 138.3[ 137.3 137.8| 140.7| 141.7| 143.0| 145,1| [45.4] 146.2
43 Durable materials n 10.34 125.5] 130.4. 130.6| 128.3] 125.5] 131,71 132.2]| 133.2] 133.8] 132.4( 130.9| 131.7
44 Basic metal materials S.57; 110.9( 118.6 120.0| 113.71 105.5] 113.6 115.0 117.8| 116.3] 112.6] 110.3",.....
45 Nondurable goods materials . ... ... .0 ... 10.47| 146.3| 145.1| 146.3 147.6| 150.4| 153.3 153.7) 155.4| 154.7| 154.3
46 Textile, paper. and chem, mat............. 7 | 149,31 150.6, 152.4| 153.9| 158.4 159.0° 160.7| 160.1{ 159.2
47 Textile materials SO 115.9) (14,9 114.6) 109.8| 113.2; [11.8. 111.8::109.0] 110.2
48 Paper materials . J80129.1] 132.2] 131.2" 133.5] 133.9] 132.2] 136.2 134.4 134.3
49 Chemical materia 5.1 172,20 173.5 177.6° 181.6] 188.0| 190.6] 192.2 192.7 190.9
50 Containers, nondurable. . ... ... ... . 2.7 142.8 143.9 143.5 150.2. 148.9| 148.5! 152.3 152.4 152.4
51 Nondurable materials n.e ' O 120.41 1217 122,11 1268 126.1) 125.6. 123,71 122.9 124.4
52 [Limeruzy materials. ...... .. 8.8 120.1 119.9; 120.8 121.8. 121.3: 122,3 124.3 125.2
53 rimary energy , 106.7) 107.9 108.4| 103.1 107.0 106.0| 106.6: 109.7 109.1
54 Converted fuel m‘llurmla .................. 133.5' 134 9| 134.2( 142.4 139.9 140.1| 141.4 142.0 (44.6
Sunplementary groups | .
55 Home goods and ¢lothing 128.8 129.2. 128.1] 131.0| 131.5 132.2 133.6) 134.7 134.2| 133.2| 133.4
56 Eneruy, total, . 128.07 128.5] 128.3 132.9| 132.3' 132.1 132.5| 133.5 135.3 133.4] 134.6
57 Products . . 148.5| 147.7| 147.3| 160.3| 156.0° 156.5 155.3| 154.1| 158.0° 154.9/......
SR8 Materials. .. ..o oo . 20.2, 118.8[ 120.1| 119.9]| 120.8] 121.8, 121.3 122.3] 124.3| 125.2 123.8|......

For Noti see opposite page.
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2.13 Continued

1967
Grouping | SIC pro- | 1976
' code { por- | aver- ; |
: | tion © age | Julyr - Aug.! |Scpt."| i‘eh, ‘ Mar.  Apr. ‘ May Juner

1976 ‘ 1977

July Aug./"Scpl.”

Index (1967 100)
MAJOR INDUSTRY

1
1 Mining and utilitios IZ,(LSi 131.6 130.3 131.3 IJI.()| I.f7_l| 1366 135.7) 1371 138.8 [139.2 145,49 137.8
2 Mining........ ().3()| 114.2 112.7 114.0 1155 116.3; 120.6! 119.2] 119.5] 122.8. 120.0| 117.0| 120.4
3 Utilitie 5.69) 151.0 lF().O| 1505 149.6, 160.3 154.8 154.0| 156.7" 156.8] 160,7" 156.9| 157.2
4 Eleciric 3. 88| 167. ()I 166.81 167.6! l()(\.()| 1790 .. | ................. P
5 Mannifucturing. .o oo e [ &7.95| 129.5° 130.7. I.il.).~ 1305 132.6- 135.1 I.y‘j,ex‘ 137. I| 137,80 138.5 135,06, 118.9
6 Nondurable. e 35097 14009 140,03 140,04 142.3 145.3 147.0 147.0 148.5! 148.4) 148.6] 149, 1] 149.2
T Durable. ... e 51,98 1217, 124.0| 125.0; 122.4 124.0 126.8 128.0 129.3 130.5] 131.50 131.2] 131.9
Mining ‘ ! I |
8 Mewlmining. ... LS 122.8 124,20 124,51 1232 128.5 133 8| 126,17 120.5 121.3 101.97 70.3 ......
9 Coal . C690 117.2 1048 112.6 121.3 100.8 124.1 118.4' 122,41 133.4) 120 7| 3.6 133.0
10 Oil and gas extraction........ 4.40 12,0, P9y 112,2 1131 15,8 7117.5 117.5 118.3 [21.3 120.8 12150 121.7
11 Stone and earth minerals. . ..., . LT85, llﬂ.}i llG.Sl LI8.8[ 119.2] 124.9; 126.1| 124.0 123,0 122.5 126.7 125.7'......
Nondurable manufactures | | ‘ : .
120 FoodS oo i . 200 8.75! 132.3: 134,5 134.8] 134,6| 136.4] 138.7] 138.0| 138.3] 136.9; 138.2] 139.0......
13 Tobacco products. .. ... .. . 21 L67| 117.9 114.5 114.8 115.4] 116.8] 104.3 112.1] 105.2! II‘).Zl
14 ‘Textile mill products. ... .. 22| 2.68' 136.4 137.7. 135.1 136.4 132.3 134.4 134.6| 136.0° 135.4°
15 Apparel products. .. ... .. 23 331 122.2 120.2: 117.5 1195 124.4 122.2 121.4. 123.5 1221
16 Paper and products. ... .. o oo 26 3.21 133.0 131 .0, 134.6 132.1 136.5 1355 136. 1| 139.5 139.3 H‘) 1. 140.5 140.9
17 Printing and publishing.............. 27 4.72 120.6 121.2] 120.6 120.6, 122.4 I24.R‘ 123.41 124.4] 124.1 124,
18 Chemicals and products. 28  7.74 169.3 167.6! 169.7 171.3] 174.9| 180.0! 180.6; 182.8‘ 183.5| 182,
19 Petroleum products., .. .. .. o 20 1,79 13301 134.1] 133.8 133.9]| 145.2) 143.3 143.4 142.4] 140.0| 140.
20  Rubber & plastic products. . ... ."40| 2.24 200.2. I‘)l.2| 189.3: 212,4; 220,31 225.6 226.0 232.4 235.2| 235,
21 [eather and products. . oo oo ns at .86 80.9' 81.1° 78, 3\ 77.9° 75.0° 73.8 74.7 76.2 74.11 74
Durable manufactures |
22 Ordnance, pvt, & govt. . oo is e 19,91; 3.64 72.7| 72.9 73.6 73.0 72.6 72.8 74.6, 74.4 74.1 75,
23 Lumber and products. .. 24 1.64 12511 124.6 127.9- 128.7 132.2 132.1 130.6] 133.0! 132.4 134,
24 Furniture and fixtures. .. 250 1.37) 132.7 131.6 133.8 133.6 137.1 (35,1 135.4| 137.5 139.9, 143,
25  Clay, glass, stone products, .. ..o ..... 32| 2.74| 137.1 137.5 137.6 137.9 13‘).()| 143.7 145.0| 145.0| 147.7] 147.
26 Primarymetals. ... oo 330 6.57| 108.9 117.7, 118.3 113.0 100, 2 l()ﬂ.}‘ 112,20 117,10 114,70 114.4° 114.1- 114.5
27 Iron and steel. ... ... oo 331,20 4.21' 104.9 115.0] 116.0] 108.6: 91.3] 97.91 103.9} 111.0- 109.2 110.9° [11.0 ......
28 Fabricated metal products, ... 4. 5.93 1233 [124.6| 125.8] 120.5 125.H| 127.5 127.6) 128.2 130.8 131.7 134.0 134.8
29 trical machinery...o.ooooony 35 9,15 135.0 137.9| 136.4] 136.8] 139.8] 139.8 142,9! (42,6 144.0 145,7 144.8 145.5
30 Electrical muchinery. .. ... 36 8.05 131.6 131.4] 135.4] 133,09 137.6: 137.6 139.6 141.8 142.6 143.6 143.3 143.8
31 I'ransportation equipment 9.27 110.6| 112.8 114.6| 104.7 113.4 120.5 119.8. 120.3| 123.7, 125.4| 123.5 125.0
32 Motor vehicles & parts 4.50( 140.7| 147.5 149.70 130.6, 145.4] 161.2, 158.1] 157.7| 163.2 165.8| 164.1 166.6
33 Aecrospace & misc. tr. 4.77| 82,2 80.2 81.6° 80.3; 83.3] 82.3; 83.8 85.2| 86.5 87.2] 85.2| 86.0
34 Instruments.. .. 2.10] 148.2] 151.3 149.5 148.7| 157.0| 156.9| 157.8] 157.4| 158.2( 159.2| 158.5| 159.0
35 Miscellancous mirs ., 1.51] 143.5- 148.4 142, \l 143.7| 147.9| 147.4| 145.06| 148.0| 148.4 150.4; 147.6| 148.2
Gross value (billions of 1972 dollars, annual rates)
MAJOR MARKET
|
36 Products, total . .. ........ ... ... 1507. 4l 550.4| 552.7| 555.5| 548.2 569.4\ 578.2| 578.3| 582.2| 585.9] 589.0\ 587.6| 589.2
37 Final products. . ... . Lo 1390.90 4257|427 .1| 429.8| 421.5| 441,11 449.0| 448.5| 457,01 453.7. 456.5| 454.7| 455.4
38 Consumer goods . .. ..... %‘277 5 301.6| 301.4 303.5( 299.4| 312.2. 316.8( 316.1| 316.31 318.9 320.8( 318.9| 319.2
39 Equipment.............. .o e I‘Il'] .4 124.0( 125.7' 126.4| 121.9] 128.9' 132.1] 132.6 134.()| 134.9, 135.7| 135.7| 136.4
; 1
40 Intermedite products. . oo L TT6.6 124,8] 125.5 126.0] 126. 6, 128.4, 129.1] 130.1| 131.4 l}l.Xi 132.7] 133.1] 133.5
| i
11972 dollars. The industrial production indexes have been revised back to January

1976, on the basis ol more compluumfornmtmn now available. A complete
Notri.---Published groupings include some series and subtotals not shown set of the revised 1976 series is attached to the September G.12.3 release
separately. For summary description and historicat data, see BurLiun for  whichmmay be obtained from the Publications Seation .Board of Governors
June 1976, pp. 470=79." Availability of detailed descriptive and historical — of the I'ederal Reserve System, Washington, 1.C. 20. j
data will be announced in a forthcoming BULLE1IN,
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates. Exceptions noted.
i 1977
ltem 1974 1975 | 1976 T | : EE .
i teb, T Mar.” : Apr.7 May " Juner July Aug.r
' - L - ! [ —
Private residential real estate activity
(thousands of units)
NEW UNITS :
1 Permits authorized................. 1,074 927 1,296 1,526 1,687 1,605 1,615 1,678 1,639 1,768
2 I-family...... s 644 669 894 1,060 1,188 1,05t 1,077 1,105 1,089 1,118
3 2-or-more-family.......... .. ... 431 278 402 4606 499 554 538 573 550 630
4 Started. ... ool 1,338 1,160 1,540 {1,802 2,089 1,480 ) 1,937 1,897 2,076 2,022
5 [-(amily..... 888 892 1,163 1,424 1,503 1,413 - 1,435 | 1,389 1,446 1,440
6 2-or-more-family 450 268 37 378 586 467 482 508 630 582
7 Under construction, end of peviod | 1,189 1,003 11,147 1,215 1,237 1.268 1,302 1,324 1,347 |00
8 Lfamily . ooveiiiiiiinenan s 516 531 655§ 710 732 7438 771 788 796
9 2-or-more-family................ 673 472 492 508 505 520 532 530 551
10 Completed......cooovii il 1,692 1,297 1,362 1,637 1,707 1,540 1,536 1,618 T,048 | ...
11 f-family....... 931 866 1,026 1,242 1,236 1,226 1,177 1,198 1,25
12 2-or-more-family 760 430 330 395 471 314 359 440
13 Mobile homes shipped. . ....... ..., 329 213 250 275 275 252 251 264 251 253
Merchant builder activity in .
{-tamily units: - |
14 Numbersold..................... 501 544 639 893 867 775 771 799 | 672 ... ...
L5 Number for sale, end of period?, .. .. 407 383 433 434 435 441 441 444 | 454 ...
Price (thous, ol dollars)?
Median:
16 Unitssold,o...ooooo i 35.9 39.3 44.2 47 .4 46.2 48.7 49.4 48.9 490 o
17 Units torsale................. 36.2 38.9 41.6 42.1 42.9 43.3 43.9 44.4 44.8 ...l
Average:
18 Unitssoldooo oo, 38.9 42.5 48.1 52.6 51.6 54.6 54.4 54.1 53.9 55.0
EXISTING UNITS (1-family)
19 Numbersold.......ooooieines 2,272 2,452 3,002 3,080 3,410 3,300 3,450 1,420 3,510 3,720
Price of units sold (thous. of ;
dollars):2
20 Median.,..ooovoviiiiini e 32.0 35.3 8.t 40.7 41.0 42.0 42.2 . 43.4 43.7 43.9
21 AVETUEC . o i i i s 35.8 39.0 42.2 45.1 45.5 46.5 | 46.8 | 47.7 48.0 48.1
Value of new construction 3
(millions of dollars)
CONSTRUCTION
22 Fotal putinplace................. 138,499 | 134,293 | 147,481 156,879 | 163,790 . 167,605 172,239 | 174,378 ~ 172,512 i 170,893
23 Private . .o oo s 100,165 03,624 | 109,499 ;. 122,395 : [28,387 | 131,421 | 133,816 I 135,026 133,358 | 133,321
24 Residential. . ........ 46,472 60,519 72,124 76,677 79,616 82,542 82,181 79,977 79,670
2 Nonresidential, total 47,152 48,980 50,271 51,710 51,805 51,274 52,845 53,381 33,651
Buildings: !
26 Industrial . . ... ... , 8,017 7,182 6,262 7,162 7,279 7,184 7,066 7,210 7,881
27 Commercial. , 948 12,804 12,757 12,542 13,677 13,851 13,760 | 15,235 15,533 15,232
28 Other., .. .. 5,797 , 585 6,155 6,061 5,850 6,27 7 60,077 | 6,206
29 Public utilities and ot 20,144 20,746 22,886 25,406 25,021 24,404 ' 24,253 | 24,338
30 Public.oooivviiii i 38,333 40,669 37,982 34,483 35,403 36,184 38,423 39,352
31 ili 1,188 1,392 1,508 ! 1,552 1,452 1,494 1,042 ¢ 1,560
32 12,066 10,861 9,756 8,416 9,153 9,082 9,835 10,792
33 Conservation and development. . . 2,740 3,256 3,722 7 3,871 3.675 4,012 3,562 3,196
34 Otherdiiviiiiniiiiii ... 22,339 i 25,160 | 22,996 | 20,644 ° 21,123 21,626 23,384 23,798

I Not at annual rates.,
2 Not scasoually adjusted,

3 Value of new construction data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating techniques, For a description of these changes
see Construction Reports (C-30-76-5), issucd by the Bureau in July 1976.

4 Beginning Jan. 1977 Highway imputations are included in Other.

Norr.—Census

Bureau estimates for all series except (a) mobile
homes, which are private, domestic shipments as reported by the Manu-
factured Housing Institute and seasonally adjusted by the Census Burcau,
and (b) sales and prices of existing units, which are published by the
National Association of Realtors, All back and current figures are avail-
able from originating agency, Permit authorizations are for
jurisdictions reporting (o the Census Bureau.

14,000



Prices A5l

2.15 CONSUMLER AND WHOLI'SALL: PRICLS

Percentage changes based on seasonally adjusted data, except as noted.

! 1
112 months to- - 3 months (at annual rate) to - | I month to---
Lo - . K L Index
level
Item , . 1976 1977 1977 Aug.
1976 1977 | 1977
| Auge. Aup. . (1967
| Sept. 3 Dee, Mar, June Apr. May June July Aug. |- 10031
e — R | . - e R
| Consumer prices
1
DA GemS . 5.6 6.6 53 42 100 81" 8 6 6 .4 3] 1832
2 Commodities. ..o oo 1.9 5.8 - 3.9 1.4 10.4 7.d .8 i) iR N S 602
3 2.4 7.0 | 1.6 ....... . 1400 12.7 1.5 7 .8 N L1982
4 4.8 5.1 5.5 5.7 7.4 4.2 4 4 2 . 3 166.0
5 6.0 s o500 600 10.5 2.8 .5 .2 N 0.0 o 164, 3
[ 4.0 5.2 l 6.0 5.4 | 5.5 5.2 .3 .5 .4 ©3 4] 167.3
1
T oSOrvices. o oo e A &.0 7.5 5./ 0.8 9.4 & 7 i S| 1903
8  Rent. .. 5.5 6.0 | 5.4 .31 6.3 6.} g 4 P O S| 154.4
9 Serviceslessrent, .o 9.1 8 8.2 7.7 5.4 10.4 i 9.7 .8 7 .8 51 203.9
i I
Other groupings: ' l
10 All items less food! 6.7 6.5 7.4 5.3 6.9 7.8 7 6 .0 A 411799
11 All items ! 5.5 | 6.5 5.6 4.3 9.4 8.4 .8 .5 7 .3 L3 ) IR0
12 Fomeownership! 5.8 l 7.2 LRV 1.2 9.1 i 9.6 9 .0 3 It | O] 2074
Wholesale prices
1 : - : ) : | _——
13 Allcommodities.... .. vever e, | 4.0 5.9 3.5, 7.1 10.2 ' 3.6 | 1.1 ! .4 T A ] 194.6
14 Farm products, and processed foods and | H .
Joeds. oo 3.9 1.4 2.0, 6.6 9.0 ] —2.5 2.y s 3.6 200 S22 182
15 Tarm products 1.8 - 4.5 1.9 5.8 26.0 21.06 3.4 0- 233 6.8 1.8 --4.3 ] I81.2
16 Processed foods -5.2 4.8 1.8 6.5 15.0 10.8 2.5 1.8 Lri 2.4 8] 1851
L7 Industrial commoditic 6.7 7.1 8.0 7.0 790 5.8 6 ‘ A .3 .S R /N
Materials, supplies, and components ol : . |
which: | :
18 Crude materials? 12.9 1.2 10.6 21.6 21.9 2.0 .3 1.6 0.0 1.9 | 283.4
19 Intermediate materials . 6.7 | 7.1 7.0 8.0 4.7 6 | 3 2 N¢ 5] 20409
Finished goods, excluding fvods: ’ i ! : < : .
20 ConSuUMET. ..o 5.5 0.4 771 5.2 .S 6.5 7 5 b L2 172.9
21 Durable. .. ..... .. 4.5 5.9 5.1 3.3 7.0 | 6.0 .7 4 AR) 3 152.1
22 Nondurable .. 6.1 6.7 9.1 (] 9.5 | 7.0 | .7 5 .5 .2 0.0 1] 186.8
23 Producer........oovvi i 6.2 6.7 4.7 9.5 530 6.3, .6 6 | .4 4 184.7
Mimo: ' : | |
24 Consumer foods . oo iiiii e |- 3.3 6.9 - 13,1 8.4 12.7 13.8 2.5 2.1 1.3 7 9] 190.0
1 Not seasonally adjusted. 2 Excludes intermediate materials for food manutacturing and manu-
2 Excludes crude foodstutls and feedstufls, plant and animal fibers, factured animal feeds.

oilseeds, and leaf tobacco. Sourcr.—-Bureau of Labor Statistics.
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2.16 GROSS NATIONAL PRODUCT AND INCOMI:
Billions of current dollars except as noted; quarterly data are at scasonally adjusted annual rates.
i
i ! 1976 1977
Account 1974 1975 ' 1976 i_ R | )
QI Q2 Q3 | Q4 Qt Q2
| i
Gross national product
L Y 2 1,412,9 1 1,528.8 [ 1,706.5 | 1,651.2 | 1,691.9 | 1,727.3 | 1,755.4 | 1,810.8 |1,869.9
By source:
2 Personal consumption expenditures, oo, 589.6 980.4 | 1,094.0 | 1,056.0 | 1,078.5 | 1,102.2 | 1,139.0 | 1,172.4 | 1,194.0
3 Durable goods. ... 122.0 132.9 158.9 153.3 156.7 159.3 166.3 177.0 178.6
4 Nondurable goods. 376.3 409.3 442.7 430.4 437.1 444.7 458.8 466.6 474.4
5 BErVICES s o vttt e s et e 391.3 438.2 492.3 472.4 484.6 498.2 513.9 528.8 541.1
6 Gross private domestic investment ... ...... .. 214.6 1891 243.3 231.3 244 .4 254.3 243.4 271.8 294.9
7 Fixed investment ., . 208.7 200.6 230.0 216.8 226.1 232.8 2443 258.0 273.2
8 Nonresidential . . . PN 150.6 149.1 161.9 155.4 159.8 164.9 167.6 177.0 182.4
9 SITUCTUTES e ie i i ieenciaan 54.5 52,9 i 55.8 54.7 55.8 56.0 57.0 57.9 61.0
10 Producers’ durable equipment. . 96,2 96,3 106.1 100.8 104.0 109.0 110.6 19,2 121.4
11 Residential structures., ... ..vun. . 55.1 5p.8 68.0 61.4 66.3 67.8 76.7 81.0 90.8
12 NOBfUrM . o i i §2.7 49.5 65.7 58.9 64.1 65.7 74.3 78.5 88.2
13 Change in business inventories. .......... 8.9 -11,8 13.3 14.5 18.3 21.5 - .9 13.8 21.7
14 Nonfarm. ..o it 10.8 15.1 14.9 15.9 20.4 22.0 1.4 14.1 22.4
1§ Net exports of x:u/)(l\ and se 6.0 2.0 7. 10.2 10.2 7.9 3.0 —8.2 r- 9.7
16 Bxports. . ... 137.9 147.3 162.9 153.9 160.6 108.4 168.5 170.4 1178.1
17 Imports. 131.9 126.9 155.1 143.7 150.4 160.6 165.6 178.6 "187.7
18  Govt. purchases of goods and services. .. ..., . 302.7 338.9 . 361.4 353.6 358.9 363.0 370.0 374.9 390.6
19 Pederalooooon oo L. 123.3 130.1 127.6 128.5 130.2 134.2 136.3 143 .6
20 State and local 191.5 215.6 231.2 225.9 230.4 232.7 235.8 238.5 247.0
By major type ol product: :
21 Final sates, total.o. oo cii o 1,404.0 | 1,540.3 | 1,693.1 1,636.7 | 1,673.7 [ 1,705.8 | 1,756.3 | 1,797.0 [r1,848.2
22 Goods.......... 638.6 686.2 764 .2 744 .6 761.7 746.0 774, 7 805.9 827.1
23 Durable goods., 247.8 258.2 303.4 285.6 301.9 313.4 312.6 3344 341.0
24 Nondurable.. 390.8 428.0 460.9 459.0 459.7 464.1 460.6 471.5 486.1
25 Services 026.8 699,2 782.0 751.6 770.8 791.8 813.8 831.7 *855.3
26 Structure 147 .4 143.5 160.2 155.0 159.4 159.6 166.9 171.2 187.5
27 Change in business inventories. .. ooovven. .. 8.9 -1i1.5 13.3 4.5 18.3 21.5 9 13.8 21.7
28 Durable goods 7.1 -9.2 4.1 -2.0 7.0 10.7 .0 7.8 1.5
29 Nondurable goods. ... ..o 1.8 2.2 9.3 16.6 11.2 12.4 - 3.1 6.0 10.2
30 Mrso: Total GNP in 1972 dollars. ... .. ..., 1,217.8 | 1,202.4 | 1,274.7 | 1,256.0 | 1,270.5 | 1,283.7 | 1.287.4 | 1,311.0 i"l,330.7
National income
R T 1T 1,636.0  1,217.0 | 1,364.1 | 1,321.0 | 1,353.9 I 1,379.6 | 1,402.1 1,450.2 r1,505.7
32 Compensation of employees.....ooooooias 875.8 . 930.3 ! 1,036.3 * 999.6 1,024.9 ! 1,046.5 | 1,074.2  1,109.9 1,144.7
33 Wages and salaries. . ................ 764.1 °  805.7 891.8 861.5 882.4 ' 900.2 923.2 951.3 980,9
34 Government and Government enterpri 160.0 175.4 187.2 182.7 185.4 188.2 192.5 194.8 197.2
35 Other. oo i i e e 6041 630.3 704.6 678.8 697.0 712.0 730.7 | 756.4 1 783.6
36 Supplement to wages and salaries. 11,7 124.6 144.5 138.1 142.5 146.3 150.9 | 158.6 ' 163.8
37 Employer contributions for soc : |
INSUFUICE . o v v v e cie it vt e e nsoanns S56.1 : 59.8 | 68.6 66.4 68.0 69.1 70.9 75.4 77.1
38 Other labor inCome ., .o vviiiiiiinneesns 55.6 64.9 75.9 71.7 I 74.5 77.3 80.0 83.2 86.7
39 Proprietors’ income!, 86.4 86.0 | 88.0 86.9 90.4 86.2 88,7 95.1 | 97.0
40 Business and profess . 60.9 62.8 : 069.4 66.9 068.8 70.0 72.0 74.3 77.3
41 Farm!®. oo e 25.4 23.2 18.6 20.0 21.6 16.2 16.6 20.7 . 19.7
: |
42 Rental income of persons2, . ..o veivenvennn.. 21.4 22.3 23.3 23.0 22,9, 23.3 24.1 24.5 24.9
43 Corporate profils V.. ... i i e 83.6 99.3 ! 128.1 126.5 ‘ 129.2 . 133.5 1231, 125.4 1140.2
44 Profits before tax3. .. 126.9 123.5 156.9 . 153.5 15921 159.9 154.81 161.7 r174.0
45 Inventory valuation adjustment., .. —40.4 - 12,0 —14.1 - 12.4 | 15,5y —I1L1.7 -16.9 - -20.6 —17.8
46 Capital consumption adjustment.. . ......... -2.9 —12.2 —14.7 --14.6 14.6 —14.7 | —14.8¢ —15.6 o =159
L T Y L H 69.0 79.1 88.4 85.0 i 86.5 . 9.1 92.0 95.3 . 98.9
1 1

L With inventory valuation and capital consumption adjustments,

2 With capital consumption adjustments.

3 For after-tax profits, dividends, cte.,

SOURCE.—.

see lable 1,50,

Survey of Current Business (U.S. Dept. of Commerce).



National Income Accounts

2.17 PIERSONAL INCOME AND SAVING
Billions of current dollars; quarterly data are at scasonally adjusted annual rates. Lxceptions noted,
! |
’ 1976 1977
1974 1975 1976 . [
Account i 1 1
Qf I 02 . o Q4 [6))] . Q2
| i
Personal income and saving
. R R oo .
I Total personal income. ... ... i 1,154.9 | 1,253.4 | 1,382.7 1,338.¢ 1,366.7 | 1,393.9 ' 1,432.2 1,476.8 L[,517.2
2 Wuage and salary disbursements. ., . oocooovvo o 764.6 805.7 891.8 . 861.5 882 .4 900.2 | 923.2 951.3 980 .9
3 Commodity-producing industrie; 274.06 275.0 - 308.4 298.6 306.7 310.8 317.7 328.9 345.4
4 Manufi i 211.4 2110 238.2 230,06 236.7 240.2 2451 255.4 265.9
5 Distributive 184.3 195.4  217.1 . 208.2 213.7 220.2 226.4 234.5 240.5
G Service industries. . ..o oL o e 451 159.9 7900 1720 176.6 180.9 1867 1930 - 1977
7 Government and government enterprises... .. 160.5 175.4 187.2 - 182.7 185.4 188.2 192.5 194.8 , 197.2
' |
8 Other labor income.... . oo oo 55,6 64.9 75.9 i 71.7 74.5 77.3 80.0 | 83.2 86.7
O Proprictors’ incomel, o000 0 o0 o i 86.2 860 RE.0 86.9 91 4 86,2 X874 95,1 : 97.0
10 Business and professionall, H 60.9 62.8 09.4 ' 66.9 068.8 70.0 72.0 74.3 77.3
It Larml . e e, H 235 .4 23.2 8.6, 20.0 .6 16.2 16.6 20.7 19.7
12 Rental income of persons?, ... vveincnns ! 21.4 22.3 23.3 23.0 22.9 23.3 241 24.5 24.9
13 Dividends. oo s ; 3.0 32.4 35.8 33.6 35.0 36.0 RE 38.5 40.3
14 Personal inlerest income, .., oo veennar s ! 103.0 115.6 130.3 125.0 127.5 132.2 136.4 140.13 145.4
I5 "Transier paviments, ... veieeenrn e, 140. 8 176.8 192.8 190.3 188.7 194.3 198.0 203.5 203.0
16 Old-age survivors, disability, and health | .
insurance benefits .o oo oo 70.1 81.4 92.9 88.1 89.3 95.8 - 98 .4 99.9 101.8
17 Less: Personal contributions for social . !
INSHFANCE, Loy iy e vaen s eaeaans 47.7 50.4 55.2 33.9 S4.8 55.0 50.0 59.6 60.8
18 EouaLs: Personalincome., ..., ..covvnnn.. 1,154.9 | 1,253.4 | 1,382.7  1,338.01 | 1,366.7 1,393.9 1,432.2 | 1,476.8 | 1,517.2
19 Liss: Personal tax and nontax payments. ... 170.3 169.0 196.9 \ i84.8 192.6 200.6 209.5 224 .4 224 .8
20 Bouars: Disposable personal income. ... 984.6  1,084.4 1,I85.8 ¢ |, 183.3 | (,174.1 1,193.3 1,222.6 ' (,252.4 [,202.5
i :
21 Liss: Personal outlays, ..o oo inieenns 913.0 | 1,004.2  1,119.9 ' 1,080,9 | 1,103.8 ; 1.128.5 1,166.3 1,2001.0 1,223.9
22 EqQuars: Personal saving, . ... . coveiniian 70.7 80.2 65.9 72.4 70.3 04.8 56.3 51.4 ., 08.5
MimMo rims: i
Per capita (1972 dollars): . !
23 Gross natonal product, ..o oe e 5,746 5,629+ 5,924 5,853 5,916 © 5,961 5,960 6,064 6,143
24 Personal consumption expenditures. ... 3,589 ' 3,629 3817 3,761 3,794 3,820 3,892 3,934 3,943
25 Disposable personal income 3,973 4,014 4,137 4,107 4,130 4,135 4,177 4,202 4,268
26 Saving rate (PET St . L e 7.3 7.4 5.6 6.3 0.0 5.4 4.0 ; 4.1 5.0
. L _ | __
Giross saving
27 Gross private Saving. ... ..o 209.5 259.4 272.5 I 276.0 275.4 . 277.2 261.6 ‘ 262.9 r292. 1
28 Personal SOVINE. ...t e e e 71.7 - 80.2 : 65.9 ' 72.4 70.3 64 .8 56.3 51.4 068.5
29 Undistributed corporate profits ... .o L2 16.7 - 27.6 29.8 28.0 31.6 20.8 22.5 +30.3
30 Corporate inventory valuation adjustment,...|  --40.4 --12.0 -14.1 -12.4 | -15.5 11.7 --16.9 - -20.6 -17.8
Capital consumption allowances:
31 Corporite
32 Noncorporite - '
33 Wage acceruals less disbursements .. oo oonan e :
1
34 Government surplus, or deficic (- ), national l [
income and product qeeounts. oo o - 3.2 -64.3 35.6 | - 47.1 | =339 32.4 —29.4 -5 4.9
35 lederal -10.7 10,2 54.0 - 60.3 | -46.2 --51.5 ~-55.9 —38.8 © ¥ 40.3
30 State and local 7.6 5.9 | 18.4 13.3 12,9 21,1 26.5 27.3 25.4
| .
37 Capital grants received by the United States, l E
T PR
I THVestient oo e e
39 Giross privite domestic.,
40 NCOTOTCILN . vt vttt it iiineenns
41 Statistical diSCrepancy. .. oo iveir s fincnens

I With inventory valuation and capital consumption adjustments.

2 With capital consumption adjustinent.

SOURCE-—Survey of Current Business (U.S. Dept. of Commerce).
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3.10  U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quarterly data are scisonally adjusted except as noted .
| | I
! 19767 1y777
Ttem credits or debits 1974 1975 1976 . . i
| Ot Q2 Q3 ‘ Q4 0l ‘ Q2
I Merchandise exports. ... 98,300 107.088 114,694 27.0000 28,380 29,6030 29,711 29.458| 30,488
2 Merchandise imports. . ... 103.6073 98,043 124,014 28.343] 29,955 32,4111 33.305 36.5601| 38,6347
3 Merchandise trade balance -- 5.3()7i 9.045 9,320 1,343 1,575 --2.808 --31,594 - 7.103 7,859
4 Military transactions, net --2,083 876 1()6' - 68 -3 235 235 516 4064
S Investment income, net.. ... .. 8,744 5.954 9. 8()?{ 2.437 2,280 2,607 2,424 3. ZS’l 3,401
6 Other service transactions, ac 865: 2.042 2, 74‘ 523 839 781 598 340: 629
7 Balance on goods and services 3... oo ooiiaaeeea 2,160 16,164 3,596 1,552 1,505 875 - A3 2.‘)‘)5! --3,365
8 Remittances, pensions, and other transfers ... ... ... ... ' 17040 -1, 71‘)| - 1,878 -- 485 459 461 473 526 - 505
9 U.S. Govt. grants {excluding military). ... : 5,475 -2.893) --3.146 =544 556 1.475 572 637 - 735
10 Balance on current ACCOUNt . .. oo ut it eae 5.028 11,552, 1,427 523 490 1,061 --1,382 --4,158 4,605
1 Not seasonally adjusted, ... 0 0 oo e U 1,458 621 1,809 3.8 3,409 -4 812
12 Change in U.S. Govt. assets, other than oflicial reserve
ASSCTS, NCL(INCICUSE, © ) e it ie e | 365 --3.463 4,213 723 - .944 - 1,405 1,142 LO00 —827
i .
_Lj C Immu in U.S. official reserve assets (inerease, - Yoo, ' - I,A!.Ml - 607 2,830 774 --1,578 407 228 Jsy 6
14 ce ! R 1] (R,
15 S 141820 L - 83
16 2 -2 e 389 80
17 T-orcign currencies ... ... ’ - 15 -240 491 794 327 718 59! 169
18 Change in ULS, private assets abroad (increase, --)....... 25,960| --27,478 36,216 -9,254 --7,257 -6,597 13,108 1,627 --10,952
19 Bunh-reported claims, .oo00 0000 oo e 19,516 13.532 -20,904 3,030 4,754 3,372 9,148 3,446 5,426
20 l.ong-term . : 2.357 2,124 289 - 377 o7 - 480 - 306 -28
21 Short-term 11,175 — 18,780 3.341 4.377 2,3940  8.668. 3,752 5,398
1
22 Nonbank-reported claims -—1.447 --1. ‘)X(' S73% =1 004 723 967 20 179
23 l.ong-term 432 191 145 00 10 45 85
24 Short-term. . 1.015 I, ‘)‘)() — 547 1,149 657 - V57 - 767 - -1.204
25 L..S. purchase of foreign securities, net. . 6.236 8.730 2,460 1.357 2.743 2,171 S- 042 1,746
26 L.S. direct investments abroad, net. ... ..o o l()R 6.204 4,596 —2.427 142 - ] 205 - 822 — 404 2,602
27 Change in foreign n//um[ assets in the United States (in- i
crease, ) .. 10,981 6,960 17,945 3847 4,051 3,070 6,977 5,719 6,935
28 U.S. Treasur 3.282 4.408 9,333 Lovg 2,166 1.260 3.909; 5,149 4,757
29 Other .S, 902 9051 566 68: 316 66 16 100 588
30 Other US 724, 17000 4938 1.524! 743 1.819 852 712 307
31 Other L i¢ S.B18; -2.158 893 412 135 — 599 1.769 420 410
32 Other foreign oflicial assets 254i 2.104 2,215 669 ()] 524 331 173 873
33 Change in foreign private assets in the United Stares (in- ) :
CPCISC, ¢ ) es et ettt ettt e 22,631  7.376 16,575 3,009 3,333 I‘\2I 5,102 - 3,209 6,056
. |
34 LS. bank-reported labilitios . ... ooo e 16,017 628 10,982 672 3,528 1, 774| 5,008, 5,298 6,321
35 - v! -+ 280 175 108 -16; 75 221" 47 98
36 16,008 908 10,807 777 3.544; 1,699 4,787 --5.345  6.223
37 LS. nonbank-reported liabilit I,4‘f44 240 - 616 161 -z_m| 297 242 - 474" - 298
a8 Jong-lerm. . oo ovee —‘)<)| 134 947 233 162 241 RINH 229 102
39 Short-term...ooooovi oo | ‘)141 —94 KR} 394 76 -56 (V] 1451 196
40 Foreign private purchases of U, : | i
nct 697 2.590 2,783! 437, 592 3.026 88’ 1,047; 1,273
41 Foreign purchases of other U.S. securiti 1 78, 2,503 1,250 1,030 131 o8 21, 879 820
42 I'orcign dipect mwslmunts in the United Sl.llts, net, 3,095 {.414 2,176 709 504 561 4031 537 486
43 Allocation nf\SI)R} .......................................... B FE N I, L [
A DiSerepancy. .o o) e s H 1,555 5.660 9,866 3.372 1,905 1,268 ,325 1,317 ¥, 388
45 Owing to sl. i ddjuslmun(s ............................. 717 129 —2.622) 1.780 524, 205
46 Statistical discrepancy in n,mnl«.d d-lld befor onal | '
AdJUSTMENT . L L s 1,555 5.660 9. 866 2,658 1,776 1.8‘)0| 1,545 793 3,593
Rias) |
MUEMO UTIAS S« ot e v e e e e e e et e 1 1 O L [
Changes in oflicial as: ! i
47 U.S. ollicjat reserve ] (Lnug,lst. R TR 1.434 --607 - 2.530 --773 1,578 - 4(l7| 228 388 6
48 Foreign Qlticial assets in the- U.S) (increase, | b 10,257 5.259] 13,007 2.323 3.308: 1,251 6.125 5,007 6,028
49 Changes in\QPEC nl,lu.ml assets in the ULS. (mu m hnc [
27 ABOVE. e 10.841 7.092 9.324 3,482 3,263 1.774, 805 3,249 824
50 Transfers under military grant programs (excluded from - .
lines 1,4, and Y above). .. ... o0 oo oL 1.817 2.217 386 50, 86 |5(1i 94 46 28
i

I Seasonal factors are no tonger caleulated tor lines 13 through S0,
2 Data are on an international accounts (IA) basis. Dilters from the
Census basis primarily because the TA basis includes imports into the

U.S. Viegin Islands, and it excludes military exports, which are part of

Line 4.
3 Diflers from the definition of “net exports of goods and services” in
the national income and product (GNP) account, The GNP definition

excludes certain military sales to Israel from exports and excludes U.S.
Govt, interest paviments from imports.
4 Primarily associated with military sales contracts and other transac-
tions .lrmnl.cd with or lhruubh foreign oflicial agencies.
5 Consists ol investments in U.S. corporate stocks and in debt securi-
ties of private corporations and state and local governments.

Nore.—Data are irom Bureau of Economic Analysis,
rent Business (U.S. Department of Commercee).

Survey of Cur-
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Trade and Reserve Assets AS5S

3.1 US. 'OREIGN TRADE
Millions of dollars; monthly data are scasonally adjusted.
!
| | 1977
ftem 1974 1975 1976 .
I'eb Mar. Apr. May June | July | Aug.
-— —_— —_— [ — - — JE— 1 - — . - —_— [ - . !
1 EXPORTS of domestic and {oreipn | '
merchandise excluding  grant-aid '
shipments. . 97,908 | 107,130 , 114,802 9. 808 10,072 9,970 10,395 10,112 10. 150 9.563
2 GENEFRAL  IMPORTS  including
merchandise for immediae con-
sumption plus entries into bonded :
WArChoUses. ..o .ovvi L., 100,252 S6.115 | 120,678 | 11.674 2,459 12.593 1,616 . 12932 | 12,470 12.232
3 Trade balasice. oo oo oo vv o n. - 2,344 - 1L,014 , - 5,876 [,866 - 2,387 2,623 | 1,221 Po2,820 2,326 2,669
Nori,- Bureau of Census data reported on rec-alongside-ship exporls (which are combined with other military transactions and are

(l a.8.) value b Betore 1974 imports were rc,pnrlul On A customs
import value basis. For culendar year (974 the Gaus import salue was
&.l()()"i billion, about 0.7 per cent less than the o I'Ls[)()lldlll‘-, customs
import vatue, The intercational-accounts-basis data shown in Table 3.10
adjust the Census basis data for reasons of coverage and timing. On the
export side, the largest adjustments are: (u) the addition ot exports to
Canada not covered in Census statisties, and (b) the exclusion of military

reported separately in the “service account’). On the émport side, the
largest single adjustinent s the addition of imports into the Vi irgin 1slands
(largely o1 for a refinery on St. Croix), which are not included in Census
sLatistics,

Sovect,
1 rade™

F L 900 “Summary of US, Lxport and Tmport Mecchandise
(U.S. Dept. of Commeree, Burcau of the Census),

3,12 U.S. RESERVID ASSLETS
Millions of dollars, end ot period
1977
Type 1974 1975 1976 . 1 '
i Aar. | Apr. May June I July Aug. i Sept.r
Llotab, ..o 15,883 . 16,226 © 18,747 19,120 18,868 19,195 ! 19,156 18,927 19,055 ' 18,988
2 Gold stock, including  lixchange i . !
Stabilization Fundt. .o oo Lot 632 11,599 11,598 11,058 11,658 | 11,658 * 11,658 | 11,058 11.658 11,658
3 Special Drawing Rights2... ... ... I 2,374 2,335 2,395 2,389 2,384 2,470 2.486 2,498 2,483 | 32,489
4 Reserve positon  in Inteenational i
Monetary Yund......... ... 1,852 2,212 4.434 4,812 4,720 49721 4,920 4.710 4,859 14,776
|
5 Convertible foreign currencies. ... .. 5 80 320 261 106 ! Ys 92, 55 55 65

1 Gold held under earntark at F.R. Banks for foreign and international
zzu:coun(s is not included in the gold stock of the United States; see Table
3.24.

2 Includes allocations by the International Monetary und off SDR's
as (otlows: $S867 million on Jan, 1, 1970; $717 million on Jan, 1, 1971,
and $710 million on Jan. [, 1972; plus net transactions in SPRs,

4 Beginning July 1974, the IMFE adopted & technique for valuing the

SR based on a \\ughlul average of exchange rates for the currencies
of 16 member countries. The U.S. SDR holdings and reserve position in
the [MIY also are valued on this is beginning July 1974, At valuation
used prior to July 1974 (SDRI1L — $1.20635) total U.S. reserve assets
at end of Sept. amounted to $19,134; SDR holdings, $2,581, and reserve
position in INL, $4,830.




A56 International Statistics 0 October 1977

3.13 SELECTED U.S. LIABILITIES TO FOREIGNERS

Millions of dollars, end of period

Holder, and type of liability ‘ 1974 ‘ 1975 ‘ 1976
i s
1 Total.............. . 119,164 126,552 | 151,356
2 Foreign countries. ................. 115,842 | 120,929 142,873 '
3 Official institutions . ... ... ... .. 76,823 80,712 91,975
4 Short-term, reported by banks in
the United States.2. ... .. . 53,019 49,530 + 53,619
U.S. Treasury bonds and note .
5 Marketabled. ... ... . 5,059 . 6,671 | 11,788
6 Nonmarketable4,............. 16,339 , 19,9706 | 20,648
7 Other readily marketable 1
liabilitiesS. ... ... ’ 2,346 ‘ 4,535 ! 5,920 :
Commercial banks abroad:
8  Short-term, reported by banks in '
the United States2,6.. ..., 30,106 29,516 | 37,329
9 Other forcigners, oo oo i i | 8,913 10,701 13,569
10 Short-term, reported by banks in
the United S 1tes 2 8,415 10,000 12,592
1t Marketable U. g
and notesd,? 498 701 977
12 Nonmonetary international and
regional organizy .. 3,322 5,623 8,483
13 Short-term, reported by
in the United States2. . ..., 3,171 5,292 5,450
14 Marketable U.S.  ‘Treasury .
bonds and notes3. . ....... 151 i 331 3,033 -

1977
Feb i Mar | Apr. May ‘ June July» Aug.?
_.____. ._;______— P - —_ — e a—
149,241 | 151,871 | 157,020 | 161,224 | 163,096 , 168,545 | 166,087
141,256 | 143,770 | 149,306 , 152,532 | 154,913 i 162,124 | 158,930
93,972 1 96,788 | 99,748 | 101,546 | 103,099 | 107,150 | 107,560
54,910 ; 56,046 57,486 58,260 57,413 60,059 56,773
: .
12,725 | 13,772 14,694 15,846 | 17,808 18,856 22,522
20,495 | 21,106 20,976 20,950 ; 20,917 20,837 20,655
i | ;
5,842 | 5.864 1 6,592 6,490 6,901 7,398 7,610
33,116 32,816 : 35.356 36,239 136,677 40.016 36,028
14,141 i 14,166 ~ 4,202 14,747 15,137 14,958 15,260
13,120 | 13,008 ° 12,873 13,393 13.615 13,370 13,060
1,021 - 1.158 - 1,329 1,354 1,522 1,582 1,676
i H

7,985 8,101 7,714 8,692 1 B,I83 6,421 : 7,157
3,918 4.282 " 5,287 6,557 §,727 3,835, 4.217
4,067 3,819 I 2.427 2,135 2,456 2.586 ; 2,940

I Includes Bank for International Settlements,

2 Includes Treasury bills as shown in Table 3.15,

3 Derived by applying reported transactions to benchmark data,

4 Excludes notes issued 1o foreign official nonreserve agencies.

5 Includes long-term liabilities reported by banks in the United States
and debt securities of U.S. Federally sponsored agencies and U.S, cor-
porations.

6 Includes short-term liabilities pavable in foreign currencies to com-
mercial banks abroad and to other foreigners.

7 Includes marketable U.S, Treasury bonds and notes held by coms-
mercial banks abroad and other foreigners,

8 Principally the International Bank for Reconstruction and Develop«
ment and the Inter-American and Asian Development Banks,

Nore—Based on Treasury Dept. data and on data reported to the
Treusury Dept. by banks (including Federal Reserve banks) and brokers
in the United States. Data exclude the holdings ol dollars of the Inter-
national Monectary 1'und derived from payments of the U.S. subscription,
and from the exchange transactions and other operations of the IMI:,
Data also exclude U.S. Treasury letters of credit and nonnegotiable, non-
interest-bearing special U.S.
and regional organizations.

notes held by nonmonetary mu.rn.lllmml

3.14 SLLECTED U.S. LIABILITILES TO FORLIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

|
\

i
Area 1974 | 975 1976
) 1 76,823 ‘ 80,712 l 91,975
2 Western Europe t 44,328 45,701 45,882 i
3 Canada... 3,662 3,132 3,400
4 Latin American republics 4,419 4,450 4,906
5 Sl e 18,627 = 22,551 34,108
6  Africa............ 3,160 | 2,983 1,893
7 Other countrics 2. v,veuvinnenn.. 2,627 | 1,895 | 1,780

1977
Feb. % Mar. Avpr. May 'I June July» Aug.?
93,972 l 96,788 | 99,748 ' 101,546 103,099 107,150 ‘ 107,560
46,136 47,929 48,733 50,048 52,789 ! 55,219 57.277
2,844 2,684 2,752y 2,798, 2.699 2,053 2,557
4,595 4,834 4,396 | 4,672 4,240 4,338 4,248
36,474 37,730 39,940 40,331 39,835 41,163 40,329
1,770 1,628 1,883 1,821 1,938 2,460 1+ 2,265
2,153 1,983 2,038 :  1.876 1,317 | 884

1,600

t [neludes Bank for International Scttlements.
2 Includes countries in Oceania and Fastern Europe, and Western
I'uropean dependencices in Latin America,

Nori.—Data represent breakdown by arca of line 3, Table 3.13.
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3.15 SHORT-TERM LIABILITIES TO IF'ORLIGNERS  Reported by Banks in the United States
By Holder and by Type of Liability

Millions of dollars, end of period

1977
Holder, and type of liability | 1974 l 1975 1976 .
: . | i .
tebh, | Mar, I Apr, May * June July# Aug.?
———— . A - e et i — _| — ..!_ e S e .
1 All forcigners, excluding the International | ) i
Monetary Fund. ... ... 94,771 | 94,338 108,990 105,064 106,152 111,002 (114,449 113,432 117,286 '110,684
. . | .
2 Payableindollars................c.co0.un. 04,004 93,780 108,266 104,249 ll()5,2‘)l 1o, 194 113,796 112,758 il[(),.L’() 109,792
Deposits: 1 : ’ ! '
3 Demand. ..o 14,051 13,564 16,803 | 16,098 , 15,101 15,382 | 16,732 | 16.272 17,496 15,946
4 Timel....... e . 9,932 10,250 11,316 | 11,319 | 11,244 11,282 { 11,612 | 12,082 11,843 11,178
5 U.S. Treasury bills and ce L Lo 35,662 37,414 ¢ 40,744 - 42,669 | 43,498 44,661 | 45,463 | 44,110 44,413 42,243
6 Other shart-term liabilities3 . ., ... ....... 34,359 32,552 | 39,403 34 164 | 35,448 38,869 | 39,990 ' 40.294 42,574 39.825
T Payable in foreign currencios. .....0o0 oo 766 558 724 | 815 861 809 653 675 960 892
8 Nonmonetary international and regional | ‘
arganizationsd. .. ... ..o oo 3,171 ;5,293 5,450 3,918 4,283 5,287 6,557 5.728 3,834 | 4,217
9 Payable indollars . ... oo, T I7E e 5,284 5,445 | 3,912 4,279 5,284 6,551 5.715 2.819 0 4,179
Deposits : ; . i
10 Demand 139 . 139 290 216 203 119 172 228 122 142
I Timet. . ... . S c ! 148 - 208 237 241 207 167 156 154 | 147
12 ULS. Treasury billy g L. .. 497 2,554 2,701 2,779 2,743 2,849 2,977 2.521 2,191+ 1,990
13 Other short-term lmhlllllu.‘ 2,424 2.443 2,250 680 1,093 2,109 3,234 2.811 1.352 - 1,901
14 Payable in foreign currencies. . oo oo 8 5 6 3 3 0 13 15 38
15 Oflicial institutions, banks, and other foreigners. .| 91,600 : 89,046 103,540 101,146 101,870 (105,715 (107,892 107,705 113,451 106,467
. 1
16 Pavable indoltars. . ........ ... . ... .. .., 90,834 1 88,497 102,821 100,337 101,012 104,919 (107,246 107 043 112,507 105,613
I)Lp(mls . :
17 Demand. ... i 13,912 | 13.426 16,513 | 15,882 1 14,898 15,262 | 16,559  16.044 | 17,374 15,804
18 Timel! 9,796 ; 10,102 11,112 | 11,081 1,003 11,076 | 11,445, 11,926 | 11,689 11,631
19 U.S. Treasury bills .md o] 35,165 | 34,460 38,042 ) 39,889 ) 40,755 41,812 1 42,485 41,589 | 42,221 40.253%
20 Other short-term liabilitiesd. ..o ! 30,961 | 30109 37,153 | 33,484 | 34,355 306,700 - 36,756 i 37.483 | 41,222 37,925
1
|
21 Payable in foreign currencies, ..o i 766 | 549 719 809 854 805 647 ‘ 662 945 | 854
22 Official insStionions o, . ... ... | 53,079 | 49,530 53,619 : 54,910 | 56,046 57,486 58,260  57.413 60,059 . 56,773
i
23 Pavable indollars. .. .. 0 0 0 0 L. P 52,952 | 49,530 53,619 | 54,910 | 56,046  S7,486  SR,260 57,413 60,059 56,771
Deposits: ; : .
24 Demand ..o oo 2,051 © 2,644 0 3,394 2,406 ! 2,638 2,747 - 2,676 2.708 3,642 3.122
25 Time!. ..., e 3,423 7 2,321 2,408 2,266~ 2,335+ 2,441 2.500 2.401 2. 4|
26 U.S. Treasury bills and 34,199 | 37,725 39,550 ¢ 40,399 © 41,508 42,197 © 41.322 41,926  39.810
27 Other short-term liabilities s 9.264 | 10,179 l() 537 ‘ 10,744 10,896 10,947 . 10.880 12,090 11,600
28 Payable in foreign curvencies. .. ... . ..., 127 oo o e s e e e : ........
. ' ' | ;
29 Banks and other foreigners. ... ... .. ... L i 38,520 | 39,515 ! 49,921 46,236 45,824 48,230 | 49,362 | 50,292 83,392 ' 49,693
. 1 ! H
30 Payable indollars. . ... ... .. ... ... 37,881 | 38,966 49,202 45,427 44,966 | 47 424 | 48,985 i 49,630 52,448 | 48,83¢
3t Banks?. ... .. o 29,467 | 28,966 36,610 . 32,307 31,958 | 34,551 | 35,592 36.015 29.071 | 35.174
Deposits: :
32 Demand ..o T 8,231 7,534 9,104 | 9,385 8,392 8,712 9,772 9.551 10,137 8.931
33 Time!, ... ' 1,885 1.856 2,267 1,797 1,742 1,675 1,808 i 2.128 1,836 1.498
34 LLS. Treasury bills and certificales . 232 335 19 102 108 104 108 ' 100 144 136
35 Other short-term liabilities3 ., ... ... .. ... 19,019 | 19,241 25,120 1 21,023 21,716 | 24,060 [ 23,904 24,236 26,955 24,209
36 Other [mumus ........................ ' og.414 10,000 12,592 13,120 13,008 D12,873 13,393 13,614 13.377 13,666
37 , 2.729 3,248 4,015 4,091 3. 868 © 3,803 4100 1 3,788 3.598 3.751
38 . 3,744 4.823 6,524 6,877 6,996 7,065 7.196 7.292 7.453 7,492
39 U.S. lrumur,v bills and certificates . 277 325 198 229 248 201 . 180 167 151 307
40 Other short-term lLiabilitiesS, .. ... ... .. 1.664 1,604 1,854 1,924 1,896 1,804 1,900 2.367 2,177 2.116
. | i
41 Payable in foreign currencies. .. . oo ... ' 639 549 ° 719 | 809 . 858 805 647 | 662 945 854
. . 1
1 Excludes negotinble time certificates of deposit, which are included 5 Principally .bankers acceptances, commercial paper, and negotiable
in *“Other short-term liabilities.” time certificates ol deposit.
2 Includes nonmarketable certificates ol indebtedness and Treasury 6 lorcu..n central banks and foreign central governments and their
bills issued to official institutions of forcign countries. agencies, and Bank for International Settlenments,
3 Includes liabilities of U.S. banks to their forcign branches, liabilities 7L xc.ludus central banks, which are included in *“Oflicial institutions,’
of U.S. agencies and branches of foreign banks 1o their head ollices and
foreign branches of their head oflices, bankers acceptances, commercial NoTLE—-*Short-term obligations’ are those payable on demand, or
p‘lpu and negotiable time certificates of deposit. having an original maturity of 1 year or [ess,

4 principally the International Bank for Reconstruction and Develop-
ment, and the Inter-American and Asian Development Banks,
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3.16 SHORT-TIERM LIABILITIES TO FOREIGNIERS  Reported by Banks in the Uniled States
By Country
Millions of dollars, ¢nd of period
! 1977
Arca and country 1974 1975 [ 1976 o . oo . _.
Feb, Muar., ‘ Apl | May | June July? | Aug.?
Llatal. .o e e 94,771 94,338 |108,990 (105,064 I06 152 |lll 002 (114,449 113,432 !ll7.286 110,684
2 Forcign COunLIies. ... ..o oo viiiiineennan 91,600 89,046 |103,540 (101,146 IIOI 870 |l05.7l§ 107,892 107,705 113,451 106,467
3 Furope. 48,813 43,988 | 46, )36‘ 43,630 | 44, 3() L 45,049 48,232 49,627 50,604 | 48,943
4 Austria, 607 754 401 | ; 500 409 465 453 498
5 Belgium- l uxcmbou 2.506 2,898 2, 27ﬁ 2,419 I 2, 5()6 | 2,609 | 2,641 2,704 2,822 2,691
6 Denmark........ .. v 369 332 "163 419 '569 | 8()‘) : 974 . 1,178 t,154 ; 1,032
7 i'inlund ......... . 26006 mt 422 370 32 300 242 258 209 1 210
8§  brance....... .| 4.287 7.733 4,875 4,610 4,817 4,748 4,920 5,089 4,745 4,894
9 L6429 4.357 5,965 5,495 4,677 4,490 4,825 4,271 4,937 4,415
1o . | 248 284 403 346 302 350 409 556 573 709
11 2.577 1.072 3,206 2,703 2,361 2,625 3,509 4,636 5,42 5,538
12 ©3.23 0 3411 3,007 2,817 3,181 2,924 3,0t 3,545 3,197 3,328
13 11,040 996 785 793 746 906 999 1,195 1 2()3 1,139
14 I’mlluull .................. i 310 | 19§ 239 228 209 184 238 163 ¢ 222 169
15 SPain. ... 382 | 426 561 542 555 501 580 667 042 - 543
16 Sweden, oo 1138 1 2,286 1,693 1,593 1,717 2,047 2,431+ 2,390 1,963 1,782
17 Switzerland . ... ... e 10,139 1 R 514 9,458 9,634 8,927 8,798 8,436 9,323 9,162 9,382
13 Turkey. ..o 152 118 166 82 48 81 68 127 101 203
19 United Kingdom, .. 7.584 6,886 1 10,004 8,715 | 10,3068 | 10,704 | 11,959 | 10,701 11,250 10,192
20 YI]LL)\|.l\,|.l ........... 183 126 188 121 96 . 58] 102 115 125 142
21 R 2,970 | 2,672 2,136 | 2, l44 L2,132 2,130 2,009 1,973 1,845
22 40 51 45 41 66 73 88 70
23 200 255 162 178 176 172 162 160 151
24 3,076 | 4,784 | 4,815 | 4,324 | 4,823 4,869 | 4,255 4,456, 4,641
. |
25 Latin AMEried. . iy e 14,942 | 19,026 | 18,656 | 19,052 ; 20,437 19,944 | 20,771 | 23,038 | 21,551
26 Argentina. . .. 1,147 1,538 1,820 1,890 - 1,845 1,971 1,699 1,754 | 2,022
2 Bahamas. .. 1.827 2,750 2,434 2,184 4,001 + 2 744 3,777 5,518 4,5(8
28 Bravil..... 1,227 1,432 1,272 1,108 l 1,225 1,175 1,357 1,398 1,223
29 Chile, ..o L 317 335 302 403 329 432 393 373 383
30 ( olombia 417 1,017 1,152 1,201 1,253 1172 1,196 1,220 1 1,164
31 Cubi. ... [ ) 6 6 6 8 7 6 - 0
32 Moxi 2,066 | 2,848 | 2,782 | 2,747 2,699 ' 2,764 | 2,832 2,869 ; 2,788
3 l’dn.lm.l 1,009 1,140 1,002 1,001 1,008 984 941 1,015 1 959
34 Peru 244 257 228 246 255 219 224 241 273
35 Uruguay 172 245 2319 241 263 251 234 242 . 230
36 Venezudla 3.280 | 3,005 | 3,038 0 2,927 2,440 2,992 | 2,463 2,532 2,887
37 Other Latin American republic 1.494 | 2,081 2,258 2,429 2,284 2, 27() 2,376 2,238 2,154
38 Netherlands Antilles2.. ... .. ... . , 129 140 157 162 173 215 | 207 158 180
39 Other Latin America. ..oooovoe oo, . 1.507 2,142 ,966 2,508 o 2,656 2,745 3,000 3,476 2,893
A) ASIE e e e e 30 ¢ 21, 53) 28,472 | 29,285 29, (14 30,459 29, 9?3 28,456 30,366 26,997
41 China, People’s Republic of (Mainland) 50 - 47 47 52 | 44 49 87
42 China, Republic of (Taiwan). .. ..... 818 t. (D25 989 1,163 1, 0’)7 1,138 1 210 D196 1,259, 885
43 Hong Kong 530 623 892 1,039 1, 018 993 ’950 931 1,028 + 1,045
44 i 261 126 048 358 '537 048 721 814 746 743
45 1,221 369 340 546 480 887 531 282 782 | 589
46 38Y 386 391 559 509 436 503 547 434 467
47 Japan. . 10,931 | 10,218 | 14,380 | 13,358 13,271 | 13,071 | 12,481 . 12,387 | 12,837 11,780
48 Korea., .. 384 - 390 43 483 382 | 430 | 472 534 633 ’537
49 Philippines 747 698 627 554 652 . 624 | 634 614 673 506l
50 Thailand. 333 252 275 313 A2 308 275 257 281 293
51 Middle East oil-exporting countries3 4,623 ' 6.40! 8,073 9,287 | 9,988 10,399 ! 10,447 9,283 10,026 8,828
52 Otherd. L. oo e 445 ! 867 1,372 1,377 i 1,346 1,473 ' 1,655 1,568 1,568 1,193
53 AfFICU. 3,550 3,373 | 2,300 | 2,413 | 2,285 2,587 2,753 | 2,671 3,284 3,77
54 lgypt. . 103 343 333 251 251 245 360 314 401 603
55 Morocea. . 38 o8 88 105 94 | 91 93 81 73 ol
56 South Afri 1. 130 169 143 155 136 1 176 184 237 | 264 185
57 84 | 63 35 41 ; 39 28 30 30 i 40 38
58 Qil-exporting countries5. .. ......... L. 2,814 | 2,239 [, 116 1,132 964 - 1,151 1,205 1,145 1 1,541 1,430
59 Otherd, . o 383 1 491 585 728 802 896 881 866 966 860
60 Other Conmtrios. ., ovuviiiiieennnenn 2,830 2,128 | 2,019 | 2,348 | 2,231 2,361 2,162 1926 . [,704 | [,179
6l Australia 2,742 2,014 | 1,900 | 2,231 2,100 2,223 2,026 [ 1,800 1,553 | 1,007
62 All other, . 89 114 108 118 l 130 138 135 126 151 172
63 Nonmonetary international and regional ,
OFCANMIZATIONS « + 4 oot enee et 3,170 5,293 ) 5,450 | 3,918 ° 4,283 5,287 6,557 | 5,728 3,834 | 4,217
64 International.. ... 2,900 5,064 | 5,091 | 3,599 7 3,960 4,995 6,230 | 5 365 3,484 | 3,816
65  Latin American regional, . 202 187 136 132 136 110 118 144 165 187
66 Otherregionald. ..o e 69 42 223 187 . 187 182 209 218 i 186 213

For notes see bottom of p, AS9,
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3.17 SHORT-TERM LIABILITIES TO FORLEIGNLERS Reported by Banks in the United States
Supplemental “Other” Countrics !
Miltions ol dollars, end of period

1975 1976 | 1977 1975 1976 1977
Area and country . L _ Arca and country R R .. .
‘ Apr. ‘ Dec.  Apr. Dec. | Apr, | Apr. ! Dee. | Apr. | Dec. | Apr.
_ P X o . . A - . .
Other Western Furope : | Other Agia I |
| B [ 18 } 68 58 | 25  Afghanistan 19 41 57 55 90
2 20 33 43 40 32 1 26 Bangludesh. 50 54 44 54 ...
3 29 75 43 236 131~ 27 Burma.... 49 3 34 13 ...
i . - 28 Cambodia. 4 3 4 ...
Other Eastern Europe ) - 29 Jordan. .. 30 39 23 37 23
4 Bul 13 19 14 34 1| 30 Laos.... 5 2 2 | I I
5 Crechoslovakia. ..o .. I 32 1l 33l 1.ebanon 180 117 132 140 133
6 German Democratic Republic. I8 ; 17 . 3 ... 32 Malaysia. . 92 77 130 394 Sit
T oHlungacy. ..o e 1 13 11 18 161 33 Nepal. ... 22 28 4 32 35
8 Poland . ... 42 66 74 75 64 34 Pakistan. . . . 113 74 92 188 135
9 Rumania. ..o oot 14 44 29 19 . 23 35 Singapore.............. | 215 256 344 280 300
i 36 Sri Lanka (Ceylon) .. 13 13 10 22 27
1 I 37 Vietnam..........ooooo 70 62 66 50 50
0 Bolivia g3 TG 17 121 0 135 !
11 Costa Rica 120 124 - 134 | 134 170 Other Afriea :
12 214 169 ' 170 1 274 280 | 38 Ethiopia (incl. Fritrea), ... .. : 76 60 - 72 41 48
13 157 1 120 150 319 . 311 3% Ghana. ..., .. 13 23 45 27 37
14 144 171 - 212 176 214 140 lvory Coast. 11 18 17 1o 26
15 255 260 368 - 340 392 41 Kenya.,, .. 32 19 39 46 185
16 Haiti. .. 34 38 48 46 68 . 42 Liberin. .. ... R 53, 63 76 95
17 Hondura 92 99 137 134 210 | 43 Southern Rhode: 3 |- 1 1 1
18 Jamaici. 62 41 | 59 34 43 | 44 Sudan......... 14 12 17 22 30
19 Nicaragua 126 133 158 13 133 [ 45  Tanzania. 21 30 20 48 57
20 Paraguay . 38 43 50 47 60 | 46 Tunisia. 23 29 4 19 15
21 Suriniam 2. L e e e 13 29 17 | 47 Uganda. .. 38 2 50 43 '
22 “rrinidad and ‘Tobago ! 31 13t 44 167 H5 48 Zambia............o000000 : 18 78 14 i 3s 55
]
Other Latin Ameri ! All Other . i
23 Bermoda., ..o oo 00 170 ¢+ 197 177 (v 49 New zealand. ... oooovn oo, 36 42 48 43 75
24 British Wes: Indies........... i 627 |1,311 (2.284 |1,874 2,377 : ,
| . 1
1 Represents a partial breakdown of the amounts shown in the “Other” 2 Surinam included with Netherlands Antilles until January 1976,

categories on Table 3,16,

3.18 LONG-TERM LIABILITIES TO FOREIGNIIRS  Reported by Banks in the United States

Millions of dollars, end of period

! : 1977
Holder, and area or country 1974 1975+ 1976
i Feb, | Mar Apr. May June July# l Aug.p
1 "Tots 1,285 1,812 ) 2,427 2,307 2,300 | 2,505 2,204 2,376 | 2,322 | 2,321
2 Nonmone :
822 415 264 258 267 250 261 i 279 269 313
: 1 '
3 Foreign countries. . .. ... 464 1,397 2,163 2,049 2,033 2,256 - 1,953 2,097 2,053 © 2,008
4 Otfhcial institutions, including central banks, .. 124 931 1,337 1,192 1,163 1,358 1,069 1,135 [,186 1,097
S Banks, excluding central banks. .. ........., 261 366 - 621 627 648 631 615 650 534 573
6 Othertoreigners. ...l 79 - 100 204 230 222 i 207 270 312 329 337
Area or country: | i
T OLUrope. .o 226 - 330 570 580 ‘ 571 583 579 628 634 0604
8 Germany . .. 146 214 346 296 354 304 297 312 307 308
9 United Kingdom 0 66 124 122 103 ‘ 13t 133 147 © 162 169
100 Camada ... 19 23 29 29 ' 37 35 34 35 3 27
11 LAatin AICRICHE . . oo v vt enas 115 140 230 267 263 264 254 280 1 287 304
12 Middle Last oil-exporting countries!. ... ..., 04 894 1,236 1,104 1,091 1,304 1,015 1,130 1,075 972
13 Other Asin2. ... oo i 7 8 ‘ 96 67 67 68 ‘ 69 18 18 34
14 Alricun oil-exporting countrie: * * * * - * M * * *
I5 Other Alricad. ... . oo oo e I 1 * | 2 2 2 6 [§) 0
16 Allother countries. . oo ! * * I | 1 1 1 ‘ i 1| 1 i 1
|
L Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, 4 Includes African oil-exporting countries until December 1974,
and United Arab LEmirates (Trucial States).
2 Inctudes Middle East oil-exporting countries until December 1974, Not1e.— Long-term obligations are those having an original maturity
3 Comprises Algeria, Gabon, Libya, and Nigeria. ol more than 1 year,
NOTES TO TABLL 3,16
L Includes Bank for International Settlements. 4 Includes oil-exporting countrics until ecember 1974,
2 Surinam in¢luded with Netherlands Antilles until January 1976, S Comprises Algeria, Gabon, Libya, and Nigeria.
4 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, & Asian, African, and European regional organizations, cxcept BIS,

and United Arab Limirates (Trucial States), which is included in “Other Western Europe.””
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3.19 SHORT-TERM CLAIMS ON FORLIGNIERS

By Country

Millions of dollars, end ot period

October 1977

Reported by Banks in the United States

) 1977
Arca and country 1974 | 1975 1976 . -
' |
I'eb. ‘ Mar. ‘ Ap| May June July®» Aug.”

lotal, oo oo 39,056 50,231 | 68,908 | 63,191 | 65,156 | 65,874 68,160 | 70,563 i 69,463 | 68,514

2 FOrein Countries. . .. ov v 39,055 | 50,229 ! 68,903 | 63,186 | 65,150 ' 65,869 68,156 | 70,550 ‘ 69,454 | 68,503

B BUrope, oL e e 6,255 | 8,987 1 12,122 | 10,695 10,896 12,033 I.?,)Il’ VER 76‘) | 12,707 12,326

4 Auslria, ., 21! 15, 44 42 58 63 530 63 53

5 Belpivm-Luxemboury, 384 | 352 062 o1l 570 470 \8‘) 7“) 505 465

6 Denmark. . ....o.. ... 46 | 49 | 85 04 67 84 34 85 86 100

7 Fintando o ooooanas 122 - 128 | 139 131 141 126 130 . 13 101 103

8 France.....oooo. 673 1,471 | 1,445 1,372 1,337 i,511 1,546 | 1,455 1,462 1,469

9 Germiany............ 589 416 ! S17 623 S35 550 303 575 047 | 671
10 i 64 49 79 85 54 70 [ S 66 68
11 345 370 929 802 870 940 979 ‘ 873 972 1,007
12 348 300 304 510 . 252 385 362 480 471 . 371
13 Norway. ..o, 1191 71 98 139 133 142 148 ; 124 121 135
14 Portugal,.....oe 20 i 16 65 90 98 920 100 97 110 138
15 Spain.., 196 249 373 315 291 ! 363 302 . 284 323 344
16 S\\Ldun ............. 180 167 180 85 77 116 79 101 153 152
17 335 | 237 485 530 496 496 473 484 i 488 833
18 15 86 176 207 274 ! 291 322 333 333 329
19 2,580 4,718 6,179 4,658 5,230 5,939 [ 803 7,485 6,458 6,085
20 Y n)_nsl.nm .......... 22 3% 41 60 37 31 8 44 a8
21 Other Western Burope 22 27 1 52 00 56 S 40 51 2 47
22 USSR........... 46 103 99 | 95 104 108 82 90 88 - 81
23 Other Eastern Euroy 131 108 171 - 218 218 203 209 216 169 169
20 Canadd. oo Vo776 2,807 | 3,049 | 3,460 3,737 | 3,701 1 3,554 3,607 3,728 | 3,977

| .
25 Latin AMerica. oo e 12,3770 20,532 | 34,089 | 31,391 - 32,017 | 31,789 | 32,560 | 33,413 I 33,426 | 32,731
26 Argentina. ... .. 720 1,203 904 867 914 873 880 904 839 856
27 Bahamas, ... ... 3,405 7,570 15,336 14,009 15,431 14,157 15,127 16,058 15,0061 13,532
2 Bravil, 1,418 | 2,221 3,322 3,089 - 2,048 I 3,186 3,001 3,030 2,984 3,082
29 Chile 290 | 360 87 - 371 357 420 362 349 373 382
30 Colombia, .. ... 713 689 586 . 598 544 565 505 ¢ 495 514 539
31 Cuba., . 14 13 13 13 13 13 13 13 13 13
32 Mexico, 1,97 2,802 | 3,432 0 3,333 | 3,295 - 3,302 1 3,249 3,204 3,469 3,458
33 Panamia.. oo e S05 1,052 1,026 869 849 753 1 840 905 1.278 1,463
34 Peru.., oo e 518 583 704 748 ! 733 756 741 797 796 784
35 Uruguay 63 S 38 39 39 35 36 2 a8 . 39
36 \enesu . 704 1,086 1,564 1,265 1.241 1 1,197 1,359 1,348 1,421 1,430
37 Other 1. .uln Amurluln republi 852 967 1,125 1,108 1,132 1,079 1,176 1,144 - 1,181 1,233
38 Netherfands Antillest. oo, A 62 49 40 41 41 54 36 - 69 64 57
39 Other Tatin America. oo iiieen e, 1,142 1,885 5,503 4,953 4,482 5,401 5,170 . 3,060 5,295 5,893
A0 ASiG. o e 16,226 116,057 17, ()77 15, 442 16,118 15,760 | 16,606 I()',‘)7‘)i 17, ()25 16,807
41 China, People’s Republic off (\l.lmlaml). i 4 22 54 a 15 30 13 9
42 China, Republic ol (Taiwan). . 500 | 736 - ‘)‘)l L, ()8() 1,124 1,099 1,221 | 2Sl) V1275, 1,236
43 [long I\nn" .......... .. 2231 258 | 271 268 317 337 298 337 359 271
44 Indin.......o L 13 2 41 23 2l T2 34 9, 25, 05
45 Indonesia. . .o e e 157 ! 102 76 55 53 41 39 72 i 65" 56
46 Istael s e 255 491 551 334 | 328 287 280 334 . 311 323
A7 JADANL e e 12,518 * 10,776 | 10,997 9,471 9,480 9,397 9,391 9,935 9.698 | 9,601
48 Korea.,....... 955 1,561 1,714 1,562 1, 7‘() 1,807 1,912 1,861 1,981 2,067
49 Philippines 372 3 559 479 "463 4‘)0 498 418 372 478
50 Thailand 458 499 422 , 440 491 468 519 558 584 580
51 Middle 330 524 1,312 1,040 1,389 1,170 1,469 1,275 1,476 1,368
52 Other? 441 684 735 . 651 693 638 730 860 867 753
S3 Africa.. .o 855 1,228 1,481 1,480 1,603 1,572 1,559 1,773 1.658 1,720
54 Lpyp 111 101 127 126 149 | 146 . 152 141 158 149
55 Moro 18 9 13! 13 26 as | 34 36 46 43
36 South Africa 329 545 763 - 797 792 783 778 810 821 799
57 98 34 29 I 10 8! 7. 9 8 6
S8 Qil- Uq)nrlun. LOllnlllL {15 231 253 246 - 343 291 v 243 ¢ 422 290 ¢ 57
59 OIEr e 185 308 | 296 286 283 309 344 355 3337 365
60 QUICY COURIFICS. oo e e, 565 609 ‘ 540 7{7 779 ' 1,013 963 1 1,009 1,010 944
61 Australia, . 4606 538 441 592 663 894 B46 878 861 793
62 All other 99 ' 73 99 125 o 119 117 132 150 148
63 Nonmonetary international and regional
OTZANIZAGIONS . o oottt e i et aeenns ; * ) 1 5 5 - 6 5 4 13 10 11
H H 1 I .

1 lncludc_s Surinam until January 1976,
2 Comprises Bahrain, Iran, frag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).,

3 Includes oil-exporting countries until December 1974,

4 Comprises Algeria, Gabon, Libya, and Nigeria,



(VS
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By Type of Claim

Millions of dollurs, end of period

Bank-reported Data Aol

0 SHORT-TERM CLAIMS ON IFOREIGNERS  Reported by Banks in the United States

Type 1974 1973
1

I VT T T 39,056 50,231

2 Pavable indollurs. ... 0o oo, 37,859 48,888

3 Loans,total ... 10,287 10,200

4 Oflicial institutions, including central banks. 381 613

5 Banks, excluding central banks............ 7,332 7.665
6 All other, including nonmonetary intern

tional and regional organizations... ... 3,574 4,921

7 Collections oulstatding. ... .. 5,637 5.407

8 Acceprances made for accounts of forei 11,237 11.147

9 Otherclaimsto oo 9,694 1 19,075

1
10 Puyable in foreign ctirrencies. ... oo oo 1,196 1,342
11 Deposits with loreigners.o.oooo oo e 606Y 656
12 Foreign government securitie ommnpier
and finance paper e - 289 RIE)
13 Otherclaims..oooooo s 238 372

1976

68,908

267,263
18,041

1,643
1,003

bl
493

I'eb,

03,191
01,232
15,489
443
9,755
5,291
5,808
12,009
27,367

1.v59

1,091

1977
Mar. 1 Apr. May June Jutyi Aug.?
| :

65,156 I 605,874 68,160  70.563 | 69,46} 68.514
63,259 64158 66,396 08,754 - 67,797 66,579
15,766 16,390 J6,647 16,074 (7,600 (0,713
784 7411 967 983 8§52 1,018
9,740 10,550 10,638 9,985 11,523 10,562
5,241 0 5,108 5,041 5,108 5,228 5,138
| .

6,190 7 6,300 06,317 - 6,417 6, 452 7 0,187
12,7900 12,976 13045 13,166 13,190 13,517
28,513 18,499 J0.387 0 380107 3453 30150

1,897 1,086 1,764 1,779 inn? AR

1,100 918 804 LEN 817 1.036
R 32 317 302 277 233
474 436 sn 3] 72 0667

Lncludes claims ol U.S. banks on their forcign branches and cliims
of U.S. agencies and branches ot foreign banks on ther head oftices and
forcign branches of their head oflices,

Notr.  Short-term claims are principally the following items payable
on demand or with i contractual maturiy ol nog more than 1 year: jouns

made to, and

aceeptinces made for, toreieners: dratts ddeasn agamns?

foraigners, where coflection s bemg made by banks ard bankers tor

their owt
and foreign currency balances held abroad by banks and bank

count or tor account of therr customers in the United States;

s and

their customers in the United States, Excludes loreign currencies held
by U.S. monetary authorities,

3.21 LONG-TERM CLAIMS ON FOREIGNERS  Reported by Banks in the United States

Millions of dollars, end of period

Type, and area or country 1974 1975
T Total oo e e N l 9,536
By type:

X2 Parable indollars. oo oo oo 7,099 R

3 Loans, total 6,490 | 8,30
4 OMNicial institations 1,324 5 1,351
5 Banks, excluding central banks.......... 929 1.567 °

[ All other, including nonmonetary interna- i

tional and regional organizations..., .. 4,237 5,399

7 Other long-term claims . ooy oo oo, 60 1.103
8 Payable in foreign currencies ..o 00 o & 116 i
By arca or country: | I
9 BIOPC. e v e . . | 1,908 2,704 ¢

10 Canada.... 501 SSS

11 Latin America. ... ... P 2,614 / 3,408
120 ASi et IR N

13 Japan L 258 296

14 Middle i porting countri s 384 ‘ 220

15 Other Asia? 977 1.279

16 Africa............... 366 J 747
17 Qil-exporting countries . 62 151§
18 Otherd oo RIVAN SY6 -

19 AllothercountriesS. ... .. .o 171 207

1976

11,808

A

1ir,047
1.407

2,232
6,158
1,651

148

3.4
637
4,870

1,utnf
382
146
1,376

S
27
619
X2

1eh.

12,0068

NTS
210
O6s

Y

1977

Mar. AT, Mo June July . A

to
ro
ts

12,204 12,458 12,294 12,191 1 12,418

Jras f20087 0 Ll 1wl [ANRTT A R
n.411 To 5340 1,39y o 2vn ) 325 J0 474
1,628 1,647 1,642 1,058 1,676 1,684
2,194 2,193 2,273 2,260 2,245 2,277
6,591 6,693 6,384 683 6404 054
[ S IR S BRVR S WA LR A S BT

It Y el R St Sis

3,0l6 3.6098 3,650 1087 RN boasy

566 SR S01 BERI AHS 458
4,911 14.990 5,042 S.016 S,048 S 7
1,890 1,943 1, aNd XN 7oN6S

417 Hl6 420 410 420

182 149 149 151 156
1,327 1,368 1, 4o 1,271 1,88

Ny AR SN XAt AR AUAN

) 22K MK 213 191 2

a8 728 GRS 6047 Hhs (]

i i iy it Nk FER

i ('m])pri. Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudh Arabea,
and United Arab Emir Trucial States),
2 Includes Middle Fast oil-exporting countries until December 1974,

CComproses Algerne, Gaboo Dby a, and Naveraa.
S Inchudes oibsexpaorting cousttres untl December 1974,
Lo ludes nenmaonetary interpational and regonal oeeanizanons


http://acceiilan.es
http://loreie.it
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3.22 FOREIGN BRANCHI'S OF U.S. BANKS Balance Sheet Data
Millions of dollars, end of period
11976 1977
Asset account 1974 1975
Dec. Jan. febh. Mar. Apr, Aas Sune Jufy -
All foreign countries
!
U Total, all currencics. ., ..o ovvo ot 151,905 176,493 219,476 212,427 215,934 223,239 { 223,014 | 229.542 236,352 235,641
2 Claims on United States. ... .., .. 6,900 6,743 7,999 6,529 7,041 7,267 8,836 7,359 7,306 HY, 081
3 Parent bank . 4,404 3,665 ° 4,438 2,966 1,728 3,622 1 5,432 1,928 1,612 7,104
4 Other, oo e 2,435 3,078 3,504 3,503 . 3,300 3,648 - 3,398 1,430 3,784 1,597
5 Claims on foreigners. 128,712 7 163,390 204 433 19X, 245 Foul gaa 208 552 | 207,200 7 204,780 22 5420 21T 462
6 Other branches of parent hank. .| 27,559 34,508 45 894 46,086 47,767 4R, 645 47,8260 §2.47s 48,018
7 Other banks. . ...l 60,283 69,200 R3. 765 77,418 77.923 31,668 79,750 RG B 84,719
8 Official institutions , 4,077 §,792 10,609 10,837 11,190 11,708 - 12,400 13,14 11,892
9 Nonbank foreigners 46,793 53,880 64,104 H3 917 63,587 60 471 . 67,2 - [N ER IR RN
10 Other assets . it nenn 0,294 6,359 7,045 7,003 7,437 7,421 6,97y PRy HET R 7.497
11 Total payable in U.S. dollars........| 105,969 132,901 , 167,751 163,028 165,472 172,360 | 171,926 | 176,603 182 434 179,651
12 Claims on United States. ... .., ... 6,603 6,408 7,708 6,250 743 o868 | 8,436 fL Wy 6 Y7y 10,263
13 Parent bank 4,428 3,628 4,375 2,927 3,080 874 | SR el 2800 7.098
14 Other. oo o e 2,175 2,780 3,330 3,323 3,003 R A RN bLo4T 3,389 dotay
15 Claims on foreigners. ... ... ... .. 06,209 123,496 156, 842 152 K66 1SS 106 161 ube 100, 167 166 100 [T 050 Jo6 o6t
16 Other branches of parent bank..! 19,088 28,478 37,848 38,162 39,822 40,922 0 39,900 41,173 43,919 3,294
17 Other banks, ................. 45,067 + 85,319 06,331 60,816 Hr, 909 64,591 63,017 H, 397 68,763 . 66 233
18 Ofticiat institutions, e 3,289 ¢ 4,804 9,018 | 9,469 9,854 10,470 11,056 P, 364 11,886 ° 12,110
19 Nonbank foreigners. . ......... 28,164 | 34,835 43,645 1 44,219 44,521 45,983 46,113 47,128 47,486 48,427
20 Other asselS....ovve e eennenann, 3,157 2,997 3,204 39102 1,62} 1,527 l 3,303 \ 3,4 30t 3,A28
. i
United Kingdom
1 ' 1
21 Total, all currencies................ 69,804 | 74,883 : 81,466 | 76,482 78,708 . 81,268 80,150 83,178 84,734 LRFELE)
22 Claims on United States. ... o ... 3,248 ALV U AT 2,262 1,772 2,311 D840 REFF] ALY KA
23 Parent bunk. . ..., .. - 2,472 1,449 2,370 1,377 1,01 1,302 1,698 1,450 ! 1,543 1249
24 Otheroo oo i 770 943 78 \ 88s 761 1,009 843 80l - R97 HR1
25 Claims of foreigners. ... ..., 64,111 70,331 75,5859 71,998 I 74,713 TH NHT 75,550 FATRERS N LONT NN
26 Other branches of parent bank..| 12,724 17,557 19,753 | 1Y,483 21,450 0 21 (1S 21,733 210122 0 22 1 20,560
27 Otherbanks, ..o 32,701 s, 904 38,089 . 34,827 38517 37.074 15,55y AN S W1y N
28 Ofticiul institutions . 783 381 1,274 l 1,377 | 1,615 1,606 1,611 1.631 1.704 [ UR]
29 Nonbank forcigners. ..o ... 17,898 15,990 © 16,743 1 16,309 16,130 17,0970 16,650 16,945 0 17,045 17,838
300 Other asSelS e e s oereeee e 2,445 | 2% 22810 2,2 22t 2 2ot 20 L0, o7
i | H
31 Total payable in U.S, dollars........| 49,211 57,361 61,587 | 57,758 ; 60,038 62,353 61,179 63,481 64,841 [ 62,815
32 Cluims on United States. ... ... .. 3,146 2,273 3,275 . 2,185 1,684 2473 2440 ssont o 2oas ) aon
a3 Parent bank. ... 2,408 1,445 2,374 1,372 1,008 1,297 1,640 1,842 ! 1,547 2247
34 Othero oo oo 678 428 902 813, 676 876 740 TR TH 774
. | !
35 Claims on foreigners. ... ... ... .. 44,694 54,1207 sz 48y ) Sq a5 1S gu2 0 Sy 2 57,804 IR 01, 582 } Sy, 878
36 Other branches of parent bank..| 10,265 15,645 i 17,249 17,183 i 0. 114 I 18,712 19,256 1%.642 1 19,519 ° 17,744
37 Oher banks. .. veereannnn.n. 230716 | 280224 1 28,9831 | 260184 | 26,767 1 28351 26,917 20098 1 29040 28 849
R Oflicial institutions v .. 610 648 846 1,110 1,340 1.3 1,297 {, 306 . 1.437 [, 473
39 Nonbank foreigners. .......... 10,102 . 9,004 l 10,410 : 10,258 10,271 10,968 10,424 fo, 584 I 10.676 10,769
40 Other assets.. ... .o.eeii.... | e | \ 838 gor | A §55 ror | o 930
Bahamas and Caymans

41 Total, ull currencies. .. ..o 31,733 45,203 66,774 66,445 66,100 69,526 70,950 71,540 74,853 74,727
42 Claims on United States. ... ., .. .. 2,464 1,229 3,506 1,158 3,687 240y 4,990 RERT ] {,v70 i, 45
43 Parent bank 1,081 1,477 1,141 ¢ 778 1,384 1,037 2,703 .25 1,3 4,062
44 Otherooooooooooion i, 1,383 1,752 2.365 2,381 2,301 2372 2,293 20290 2,870 ANRT A
45 Claims on foreigners. ... ... ... 28,453 A1, 040 62,050 61,539 At Yoy nd 784 Hhet 654 LY Hu 80w o U7
46 Other branches of parent bank. . 3,478 S,411 8,144 4,403 7,818 9,060 H,09% 8,703 96 7,556
47 Other banks. . . .oeevvees.,.n. 11,354 16,298 25,354 23836 . 23,435 25,139 25234 25888 27372 25 ond
48 Official institutions 20 3,576 7,101 7.004 7,228 7,398 7,784 R 5,44 8.628
49 Noubank loreigners. .......... 11,599 15,756 21,451 22 236 22,523 22890 23,5490 23,228 _‘4: 174 24,791
S0 Otherassets...........o.... ..., RS 933 1.217 1,748 1,413 1,333 IR 14y 1860 1,0y
S1 Total payable in U.S. dollars........| 28,726 41,887 62,705 62,232 61,571 64,946 66,366 66,350 69,930 69,548




Overseas Branches  A63
3.22 Continued
1976 ) 1977
Liability account I 1974 1975
. 1}
‘ 1 Dec. Jan.r ' kb, Mar. 7, Apr.t | May? June Julyr
f 1
_ All foreign countries
52 “Total, alt currencies...ov oo vn .. TI51,905 176,493 . 219,476 212,427 215,934 223,239 " 223,014 | 229,542 . 236,352 § 235,641
! H | H
53 To United States oo oo V11,982 Co20,221 42,837 30,379 1 30,482 34,420 I3.083 T 34,768 1 37,177 37,703
54 Parent bank, 5,309 12,165 19,895 18,696 - 19,229 21,007 I§.312 20,497 22,821 19,689
55 Other.o.o.. 0,173 8,057 . 12,942 11,683 11,253 13,403 14,770 14,270 14,350 18,014
S6 Toforeigners. ..o o e CA82,990 | 149,815 179,893 1 175,155 178,570 | 181,026 | 182,966 | I87.537 (91,761 189,361
57 Other branches of parert bank, 26,941 4,111 44,314 44 289 1 40,328 47,444 40,175 1 48,032, 50,292 47.016
58 Otherbanks. ... L 65.075 72.259 81,878 749 487 78.205 ' 80,026 82,132 7 B4.113 i 84,197 I 86.903
39 Official instinnions ‘ 200185 22,7713 i 25,829 25,790 26.656 26,438 26.150 27.328 28,197 27,112
60 Nonbank foreigners 20,189 20.672 25,877 25.583 27.291 28018 28,509 28.065 29,075 28.329
i ;
61 Other liabilities oo oouenen . 6,933 6,450 6,747 6,894 | 0,882 I 6,893 ‘ 6,965 i 7,237 ; 7.414 8,877
i : '
62 Total payable in LS. (Ioll:lrs.......\ 107,890 | 135,907 | 173,127 167,591 | 170,544 177,255 177,062 ! 181,798 l 187,552 * 184,726
63 To United States....ooooooe 11,437 19,5038 S2.0350 | 20 443 29,568 38,477 S2.118 J3.882 0 36,120 36,770
64 IYrent bank, .. 5,041 11,939 19,681 ' 18,447 18,983 20,764 18,0067 20,241 22,378 19,415
65 Otheroooo oo e 5,798 7,564 12,369 10,996 10.585 | 12,713 14,051 13,640 13,742 17,355
60 To foreigners .o 92,5038 112,879 137,550 134,375 : 137,313 ' 140,179 141,220 1 144 008 147,066 | (42,94
67 Other branches of parent tank., 19,330 28,217 37,038 37,707 39,373 40,474 39,000 40,572 42,740 © 33,940
68 Other banks, . ........ ... . 43.056 51,583 060,617 56,766 + 56,091 57,750, 59.977 60.930 60.232 6l.755
69 Ofticial institutions . 17.444 19.982 22,87% 23,063 23.0624 23,650 | 23.241 | 24,369 25.249 . 24,159
70 Nonbank loreigners, . ........ C 12,072 13,097 17,017 16.838 18.225 18.305 + 18,906 18.242 + 19.045 ¢ 18,088
71 Other liabilities ..o L oL oo 3,951 l 3,526 3,527 3,773 3,664 3,600 3,724 3,819 4.167 5,013
1
¥ . - L
United Kingdom
72 Total, all currencies........ ...... 69,804 74,883 1 81,466 1 76,482 . 78,708 | 81,268 . 80,150 ! 83,178 84,734 83,484
73 To United States 3,078 \ 5,646 5,097 5,101 4,871 6,365 6,272 . 5845 6,894 1 §.537
74 Parent bank, . 510 2,122 | 1,198 , 1,211 1,191 1,537 1,515 | 1,460 2,150 2,217
75 Other.o.oo., ... | 3,408 3,523 1 4,798 3,889 3,681 | 4,828 4,756 4,380 ‘ 4,743 6,320
76 To foreigners, oo . 60,400 | 67,240 73,228 69,202 ' 71,523 72,0665 1 71,787 75,145 73,083 | 72,585
77 Other branches of parent bank., 4,762 6,494 | 7,092 7,663 7.981 8,252 1 7,764 I 8,370 8,937 7,987
78 Other banks. ... .. \ 32,040 32,964 36,259 1 32,336 1 32.097 ‘ 33,830 33,747 35,932 34,959 34,623
79 Ofticial institutions 15,258 16,553 17,273 16,975 18.204 17,711 . 17,260 17,538 18,086 17,148
80 Nonbank loreigners., .. . .o.. .. 11,349 11,229 ) 12,603 12,228 13,242 12,872 13,016 13,106 | 13,701 ‘ 12,827
81 Other Jiabilities. ..., . ..o ... I 2,418 - 1,997 | 2,241 ‘ 2,179 | 2,313 2,238+ 2,001 2,187 2,157 | 2,362
B2 Total payable in U.S. dollars....... C49,666 | 57,820 . 63,174 59,009 © 61,331 63,346 \ 62,373 . 64,343 | 65,735 63,848
83 To United Stutes............... 3,744 5,415 5,840 4,876 | 4,704 6,189 5,108 5,688 6,679 | K.348
84 Parent bank................. 484 © 2,083 1,182 1,195 1,166 1,506 1,498 1,438 2,083 1 2184
85 Other.oooooo i 3,261 3,332 4,060 3,681 ! 3,538 4,683 . 4,610 4,250 | 4,596 6,164
86 Yo foreigners. oo l 44,594+ 51,447 ) 56,3721 53,230 | 55,675 56,283 | 55,390 57,720 58,136 34,550
87 Other branches of parent bank, - 3,256 5,442 5,874 6,573 1 6,906 7,188 6,563 7,331 7.661 1 6 383
8 Other banks, ... ... ©20,520 . 23,330 25,527 22,137 22,211 23.841 2},818 25,171 1 24,134 | 23,081
89 Oflicial institutions . 13,225 | 14,498 | 15,423 | 15,184 16,345 | 15,817 15,394 | 15,074 ' 16,301 ' 15,295
90 Nonbank toreigners. ., ....... 7,587 8,176 I 9,547 ‘ 9,330 10,213 9,437 9,617 9,541 10,040 8,990
91 Other tabilities, ... 00000, 1,328 959 953 ' 903 | 953 ; 874 | 875, 936 920 l EATH
' . - — - R — - — ! —_ —_ .
Bahamas and Caymans
. - —— . . R -, — - - - -
92 Total, all currencies. ..o .v v 31,733 . 45,203 ! 66,774 \ 66,445 | 66,100 69,526 ! 70,950 71,540 74,853 74.727
93 To United States.........0.0.... 4,815 5 11,147 22,728 21,636 ‘ 20,648 24,277 23,060 | 23,147 26,571 25,051
94 Parent bank . 2,636 | 7,628 16,163 15457 | 15,207 17,110 | 14,514 | 16,426 | (8366 1 14,835
95 Otheroooo oo, 2,180 3,520 6,560 0,499 6,431 . 7,167 8,545 1 8,710 ° 8,205 10,217
96 To forcigners ! 26,140 | 32,949 42,897 - 43,376 43,166 ' g3.863 46,641 . 45,054 46,51 | 47,189
97 Other branches of parent bank.: 7,702 | 10,569 | 13,801 = 13 53] | 14,406 14,714 14,123 1 13,894 | 14,662 13,736
98 Other banks, ... 14.050 1 16,825 ° 21.758 22.231 1 20981 200,455 | 23,244 22.296 22,693 24,166
9y Oflicial institutions . 2,377 3.308 3.573 3.6032 3.339 3,540 K 4,130 4,216 ' 4,351
100 Nonbank foreigners. ......... 2.011 2,248 3,765 3,963 4.439 5.13§ 5,356 1 4.734 1 4,960 4.936
R ! |
101 Other liabilities, oo v o vn.. 778 - 1, 106 ! 1,154 1,413 {,295 1,385 \ 1,249 1,350 1,751 ! 2,487
' 1
102 Tatal payable in U.S. dollars. . ..... 28,840 | 42,197 63,417 | 62,818 62,382 © 65,758 67,168 ! 67,518 | 70,816 | 70,399
. \ ,
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3.23 MARKETABLE U.S, TREASURY BONDS AND NOTLS Forcign Holdings and ‘Transactions

Millions of doflars

| 1977 1977
Country or arca 1975 1976 Jan.. . .
| Aug.» | | |
I'eb. | Mar. | Apr. ' May . June ! July? = Aug»
Holdings (end of pcrmd) 4
- ! Ty . S — .
1 Estimated total, ..o 7,703 | 15,798 |........ 17,813 | 18,748 | 18,450 : 19,335 | 21,787 | 23,024 | 27,138
i
2 FOrCisn COMIICs .+« oot ean s evneeras 7,372 | 12,765 |........ 13,746 | 14,929 | 16,024 | 17,200 | 19,331 | 20,439 | 24,198
3 FUrOPe . . oo e e 1,085 2,330 2,504 2,870 3,505 3,624 4,862 5,815 8,070
4 Helgium-Luxembourg. ... . . 13 14 14 14 , 14 16 I8 19 9
5 Germany. . 215 764 789 894~ 1.112 1.112 1,262 1,266 © 1.847
6 Netherlands 16 288 367 388 388 418 492 503 634
7 Sweden., 276 191 188 |88 188 148 149 149 . 155
8 Switzerlind. 35 261 324 317 397 429 439 485 478
9 United Kdenm 363 485 512 713 1.069 1,181 2,190 3.068 4,607
10 Other Western Lurope L. 143 323 306 354 Kk 3l 312 322 327
11 FBastern Lurope. ..o oo c i 4 4 4. 4 4 4 4 4 4
12 Canida, oo 39s 256 ... 261 270 268 271 279 283 288
13 Lalin Americat, .. oo oo 200 295 405 448 472 481 | 481 514
14 Venezoela. ... A 4 149 258 193 193 193 193 193
15 Other Latin America republics, .. 29 21 26 21 21 18 18 18
16 Netherlands Antilles oo oo oo oo oo n 161 121 120 119 113 114 114 145
17 Asia..... 5.370 10,330 | 11,068 | 11,476 | 12,528 | 13,407 | 13,567 | 15,034
18 Japan....... 3.271 2,806 3,123 3. 174 3,773 4,290 4,314 5,025
10 AITIC, . i e e 321 356 305 308 279 - 279 279 279
20 Allother. ..o * o * 11 23 27 23 13 13
21 Nonmonetary international and regional
OFBANIZALIONS . . .. oo KX} 3,033 [........ 4,068 3,819 2,426 2,135 2,456 2,586 2,940
22 International. ..o e 322 2,905 [........ 3,948 3,700 2,318 2.032 2,353 2,440 2.830
23 lLatin American regional 9 128 {oovenin 119 [ 118 108 103 103 146 110
I
Transactions (net purchusc.\ or sales (- ), during period)
24 Total, .o e 1,994 § 8,095 | 11,340 1,505 936 -298 885 2,451 1,238 4,114
25 Foreifn Countries . .« vvvvinn it reranenan 1,814 5,393 | 11,433 732 1,184 1,094 1,176 2,131 1,108 3,759
26 Oflicial institutions. . .oo.oo i 1,612 5,116 | 10,699 709 i, 047 922 1,152 1,927 1,048 3,665
27 Other (oreign. ..o ovo i 202 276 734 | 23 172 24 203 60 94
28 Nonmonetary international and regional i
OFEAIIZATIONS o« o e e e it enns 180 2,702 93 773 1,392 —2901 321 130 354
Memo: Qil- upurum. countries
29 Middle PPN t.797 3,887 2,783 505 408 338 392 397 —14 503
30 AfTicn 3 ... , 170 221 24 - 150 =S50 26 |
I Includes Surinam until January 1976. 4 Estimated official and private holdings of marketable U.S. ‘I'reasury
2 Comprises Bahrain, [ran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, securities with an original maturity of more than | year, Data are bascd
and Uniled Arab L mirates ([Ill(.ldl States). "Data not available until 1975, on a benchmark survey of holdings as of Jan, 31, 1971, and monthly
3 Comprises Alperia, Gabon, Libya, and Nigeria. Data not available transactions reports. Excludes nonmarketable U.S. "lrL.\sury bonds and
until 1975, notes held by official institutions of foreign countries.

3.24 FOREIGN OFFICIAL ASSETS HELD AT FEDLERAL RESERVE BANKS

Millions of dollars, end of period

‘ | | 1977
Assets o174 1 1975 1 1970 e
‘ | Mar, ‘ Apr. May June ‘ July Aug. ‘ Sept.
[ U S I R e i e B el
L Deposils . oo 418 : 353 } 352 349 ! 308 436 379 468 534 - 382
Assets held in custody: H i ’
2 U.S. Treasury securities?, oo oL 55,600 60.019 i 66,532 | 71,435 73,261 | 73,964 | 74,098 75.443 | 75,976 79,285
3 Larmarked gold2. ... oo it 16,838 16,745 16,414 | 16,271 16,282 | 16,221 | 16,184 16,179 | 16,117 16,073
1 Marketable U.S. Treasury bills, certificates of indebtedness, notes, Nore.—Excludes deposits and U.S. Treasury securities held for inter-
and bonds; and nonmarketable U.S, ‘I'rcasury securitics payable in dollars national and regional organizations, Earmarked gold is gold held for
and in foreign currencies. foreign and international accounts and is not included in the gold stock

2 The value of carmarked gold increased because of the changes in of the United States.
par vatue ol the U.S. dollar in May 1972 and in October 1973,



3.25 FOREIGN TRANSACTIONS IN SECURITILS

Millions of dollars

Investment transactions AG65

I 1977 | 1977
Transactions, and arei or country 1975 1976 L N . . . o _
I
] Jan. - \ teb. Mar. Apr. May June Jutyr Aug.r?
\ Aug. v ~
_ e __ - A [ S I
U.S. corporate secutitics
R T L e - o — -
Stocks i :
! Foreign purchases.. ...t 15,347 : 18,227 9,622 1,162 1,101 1,135 1,207 1,196 1,373 1.023
2 Forelignsales. . ... .. o i oo 10,678 15,474 8.054 1,030 980 913 978 48 1,162 900
3 Net purchases, orsales (—). . ......... ... . 4,669 2,752 1,568 126 121 ; 222 229 248 211 123
i H
4 Yoreign countries. .. ... .. 4,651 2,740 1,548 ! 124 116 | 222 | 209 | 254 209 124
i
5 Europe. ... 2,491 336 (104 47 72 105 ‘ 128 42 43 37
6 I rance. 262 256 - l() 4 -6 -3 21 - 24 - 13
7 Germany. .. .. 251 68 ‘)() | -- - 400 38 37 2 20 -
8 Netherlands . 359 =199 17 --5 | - 10 - 27 | * 10, -2
9 Switzerland. ... .. 899 © - 100 112 23 30 18 4 20 S -7
10 United Kingdom 594 340 427 36 55 47 67 43 71 69
1 CAanadit. e 361 325 13! 30 9 5 13 -3 12 -5
12 Latin America. .. 7! 155 Y2 14 14 21 17 17 4 1
13 Middle I sl’ N . 1,640 1,803 794 | 50 17 97 | 92 186 157 9§
14 Other Asia?. ... 0. .. 142 117 42 --17 3 5 4 | 10 [4 3
15 10 7 1 ‘ * * * * * |
16 OLher COUnIES s o v oo 15 -4 4! 1 | 11 -1 l 2! * -2
17 Nonmonetary international and regional : ’ ’ :
OTEAMIZALIONS . oo oot oiiii et crienenaen 18 12 19 [ 5 ‘ | 20 7 2 1
1
Bonds3 ! ‘ |
18 Foreign purchases. ... iiieiann 5.408 . 5,529 5,145 | 534 348 856 609 976 752 670
19 Foreignsales. . oo i e 4,642 4,322 1 2,248 ! 214 208 | 245 332 394 285 248
20 Net purchases,orsales ( )o.veooiennnuinn 766 1,207 2,896 ) 320 | 140 611 277 582 467 421
21 Foreign countries. . ... i © 1,795 1,248 2,852 329 ) 112 566 308 | 569 499 | 396
. - ]
22 FUrope. oo e s 13 92 [,239 281 75 | 100 9y 14 232 ¢ 130
23 France . 821 40 =23 -3 --2 ] -7 -3 ! t
24 Germany. .. -6 - 50 l 37! 4 4 4 13 12 12 1
25 Netherlands . -8 --29 i 30 -2 -3 7 - 28 57 I (4]
26 Switzerland ., ... 117 158 ° 166 32 31 -4 19 17 35 21
27 United Kingdom - 52 | 23 1,000 | 225 43 106 102 | 223 97 96
! I i
28 Camada, oo 128 96 ! 120 55 -3 (O] ! 7 30 . 13
29 lLalin America. 31 94 39 8 1 3 » 2 12 18
10 Middle Vastt. . i ,55‘ L 1,284 -7 48 454 192 235 153 . 150
k)| Other Asia?. .. oo, 35 — 165 174 -8 —0 4 17 | 10 ! 721 84
32 ATTICH. oo et e i 5 ‘ - 25 =2 > -2 * * * * *
33 Other COUntrics . ... oo vvv i iiie e t I - 21 * * .- . | he * * L
34  Nonmonetary international and regional l | ‘ i
OFEANIZAtONS . oo v i it - 1,030 --41 ! 42 9 | 27 45 | --31 13 32 25
Foreign securities
[ . . U ) - | .- -
35 Stocks, net purchases,orsales (- Yoo oonon.nn --189 | 322 —618 — 149 - 62 --40 -7 --56 -263 | 63
36 Foreignpurchases. ..o oo v i 1,541 1,937 1.360 . 130 187 157 204 173 159 169
37 Poreignsales. ... e 1,730 . 2,259 1,976 | 238 | 249 197 211 229 421 232
38 Bonds, net purchases, orsales ( )............. 1—6,325 |—8,720 | 3 342 S 34 - 56 | -1l —866 --765 1 —205 --992
39 Forcign purchase 2,383 ¢ 4,932 5,514 581 628 606 ‘ 607 636 786 852
40 Forcignsales. ... oo 8,708 13,6061 8.855 955 684 617 1.473 1,401 991 1 1,843
41 Net purchases, or sales (- ) of stocks and bonds. . [—6,515 |— 9,050 ‘ 3,960 | - 483 —118 | - 51 —873 s -821 —467 --1,058
42 Foreign countries. . ......ooiritiinen. i 4.323 -—-7 155 -—2,512 —488 --149 4 201 —692 - 391 213
43 Lurope. . .. -53 --844 842 . --207 54 . 2 124 271 --267 8
44  Canada. -3, 202 5 24() —1,700 —265 83 —94 128 --292 241 255
45 Latin America - 300 1 164 42 35 69 --13 -39 52 -7
46 Asi: --622 700 — 162 —06l -—155 25 62 ! --94 59 55
47  Afric .. 15 48 . S 2 * * * 3 1 i
48 Other countries. ......o.ovviii i —155 ;416 | 22! 1 . 2 2 2 5 1
| I - :
49 Nonmonetary m(crn.ltmn.ll and regional ! ! ! i
OFEAMIZALIONS . . o oo r e iieionne i aas —-2,192 - 1,898 1,448 5 31 i 55 - 673 | --129 l --76 841
. |

1 Comprises oil-exporting countries as follows: Bahrain, Iran, Iracq,
L(uv\ ait, Oman, Qatur, Saudi Arabia, and United Arab Enumtu (Truu.nl
tates).
2 Includes Middle East oil-exporting countries until 1975,

3 Includes State and Jocal government securities, and securities of U.S,
Govt, agencics and corporations. Also includes issues ol new debt securities
sold abroad by U.S. corporations organized to finance direct investments
abroad.
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3.26 SHORT-TERM LIABILITIES TO AND CLAIMS ON I'OREIGNERS  Reported by Nonbanking Concerns
in the United States
Millions of dollars, end of period
1976 1977 1976 1977
Type, and area or country Lo . ——— . - !___. . P .
| :
Mar. | June | Sept. Pec. Mar.» i Mar, | June Sept. | Dec. | Mar.»
Liabilities to forcigners Claims on forcigners
1 ! N
FTotal. . oo l 6,365 " 6,307 ‘ 6,449 6,654 | 6,632 | 12,699 | 13,847 | 13,172 14,188 14,956
By type: 1 ’ :
2 TParable indollars. . oo 5,943 0 5,870 | 11,712 12,850 12,111 i 14,205 ' 14,004
3 Payable in foreign curvencies. ..o io L 710 762 948 997 1 1,060 | U84 952
4 Deposits with banks abroad in reporter’s H | H
L3 T [ PO 480 558 | 592 442 187
5 Ohier. o i e PP 308 439 i 468 541 568
By arca or country: i :
6 Foreign countrics 6,445 6,441 | 12,697 | 13,846 13,170 ; 14,187 | 14,953
7 Furope 22270 20024 | 4,932 | 51326 S.is1 | s5.271 | 502107
8 Aust 10 9 ! 17 17, 21 21 23
9 Belgium-Luxembourg, .. oov i 166 169 tio 193 l 195 164 170
10 PDenmark. ... 1 15 as 30 26 56 49
11 Finland. . 2 2 K] 131 135 L 40
12 200 163 ass . 363 413 426 - 422
13 Germany. ..o 174 173 | 305 358 492 378 366
I (T L P 48 80 41 7 56 51 90
15 Mtaly......o oo 131 135 | 406 335 358 384 473
16 Netherlands. oo oo .. ! 141 168 176 146 142 166 172
17 NOTWAY vttt ieia e . 23 22 24 29 37 S8 S2 43 51 42
18 Portupal., .. oo .. 3 3 s 13 23 45 22 28 40 s
19 Spain, oL ‘. 68 | 51 36 40 52 516 432 3136 69 325
20 Sweden. ... . .. 25 | 24 R 34 is 80 84 62 90 92
21 Switzerland. ... . 162 213 243 190 214 207 270 1 2583 - 241 154
22 Turkey. ... 14 20 16 13 12 26 il 23 25 32
23 United Kingdor 924 837 888 879 689 2,282 2,602 2,365 2,445 2,470
24 Yugoslavia......... . 91 108 | 113 123 13 30 28 30 . 26 30
25 Other Western Turope. 6 7 8 7 (O 18 14 17 20 18
26 ULS.S.R 23 10 19 9 15 106 96 8l ’ 156 104
27 it 10 16 14 13 13 80 75 79 8S 36
28 g5 373 ‘ 328 380 404 2,234 2,202 2,197 2,465 2,428
29 Latin America.. ... oooiiiiii i l 1,194 1,095 1,028 1,036 1,17 2,565 3,055 | 2,816 3,563 4,358
30 Argentina., .. . 49 49 48 44 | 4 4 [ 39 44 47
31 Bahamas, ... oo 376 330 251 260 256 883 1,150 925 1,367 1,824
32 Bravil . 97 | 97 58 72 49 475 462 417 683 536
i3 Chile............ R Ll 15 16 17 16 27 46 26 34 35
34 Colombia............... .. [6 19 I 13 18 47 57 66 59 75
35 Cubite.enininei, o . * . " * 1 1 I | [ 1
36 Mexico. . oooiiii . 92 72 14 98 117 332 332 352 332 317
37 Panama. ... oo e 10 12 10 34 12 84 101 83" 74 105
38 Peru,....ooo e 30 : 31 32 25 24 38 39 35 2 32
39 LUruguay. .o .oveeeenannn. 3 3. 4 ) 4 4 22 s 6
40 Venezuela, . ..o oo . 163 184 222 219 260 156 186 215 194 214
41 Other Latin American republics....... ... 75 99 104 141 101 170 184 179 276 234
42 Netherlands Antilles Voo, S8 55 68 10 11 10 9 14
43 Other Latin AMCFC . . o v v in e 214 ¢ 130 129 100 160 294 440 447 441 : 918
44 ASI. o e e e 1,733 1,752 2,027 2,138 2,154 2,491 2,729 2,421 2,325 2,371
45 China, People’s Republic of (Mainland), . .. 5 7 20 27 23 11 23 30
46 China, Republic of (Taiwan). ............ L1o 124 129 12 113 100 215 136 200 130
47 Hong Kong 23 28 33 40 2 i 66 104 88 96 107
48 India................... 9 10 11 23 391 60 51 53 S5 36
49 Indonesia.......... 141 133 (44 134 137 155 160 193 210 246
50 Israel, . ..o, 26 34 32 39 A7 42 S3 48 41 50
51 Japan.... .. .. 307 290 275 229 206 1,163 1,170 1,010 208 963
52 Korea, ....... 53 62 85 77 97 [0s 131 142 [ 130
53 Philippines 18 18 28 53 59 106 114 93 86 84
54 Thailand. 18 11 23 . 24 19 20 19 23 22 26
55 Other Asia 1,022 1,035 1.260 1,385 1,378 638 691 024 566 566
SO AfFICE. e e 502 527 426 588 574 343 378 406 392 | 429
57 Lpypt . 30 22 25 27 29 22 28 36 28 | 71
58 Moroce 32 42 43 27 10 12 9 10 12
59 South Africa 113 88 65 54 33 80 83 78 87 80
60 Zaire. . .. 1 12 24 36 39 23 25 ! 2 2] 17
61 Other Africa 348 372 270 429 440 207 230 ° 255 247 249
62 OLher CONMIEIeS. .00 oeee i 65 - 44 67 76 68 133 155! 178 172 150
63 Australia. , .. 47 1 32 59 57 49 97 100 112 107 114
64 All other., .. 18 2 18 19 19 36 56 67 65 I 36
65 Nonmonetary international and regional
organizati 186 208 192 1 1 1 1 2

I'Includes Surinam until 1976,

Notk,—Reported by exporters, importers, and industrial and com-

mercial concerns and other nonbanking institutions in the United States.
Data exclude claims h‘cl(l through U.ﬁ..bunks and intercompiny accounts
between ULS. companies and their affiliates,
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3.27 SHORT-TERM CILAIMS ON FOREIGNIERS  Reported by Large Nonbanking Concerns in the United States
Millions of dollars, end oi period
|
| 1977
Type and country 73 1 1974 1975 1976 1 { l
\ teb. | Mar, Apr. | May June Jutyi
I Y 3,185 3,357 3,799 5.440 | 5,590 6,314 6,226 7,370 - 7,558 7,357
by 1e | | N | ,
2 I‘(,ml)lv indollars oo oo 12,641 2,660 3,042 4,772 4,935 5.696 5,555 6,736 1 6,817 6,618
3 Deposits. ... .. 2,604 2,591 | 2,710 4,399 4,558 5.241 4,973 6,213 6,352 6.195
4 Short-term investments 1 3 6Y | 332 ) 373 77 455 582 523 465 424
1
5 Payable in foreign currencies, ..o S44 697! 757 l 069 654 i 619 672 6.34 741 139
[ Deposits oo . 431 429 S 383 339 317 | 62 - 300 340 as2
¥ Short-ternmt investments ! 113 268 - 246 286G 315 302! 30 3134 401 87
By country: '
8 United Kingdom, .. 1,128 1,350 1,306 1,837 ;1,846 1,879 | 1713 [,889 2,252 0 2.123
9  Cunuda...... 778 967 1,136 1,539 | ,.!38 1,408 1,503 . 1,642 1,650 1,725
10 Bahamas,.........c.ooooviiooan. 597 391 546 1,247 1,412 1,709 1,649 | 2,350 2,004 2,113
11 Japan....o oo e .. 336 108 343 113 165 147 185 158 178 149
12 Allother, ..o i e ! 349 252 440 704 829 1,111 1,206 i 1.331 1,414 1.247
1 Negotiable and other readily transferable foreign oblipations payable Note.  Data represent the assets abroad of turge nonbanking con-

on demand or having a contractural maturity of’ not more than 1 year

from the date on which the obligation was incurred by the forcigner,

cerns in the United States,
ers reported by n(mlmnkuu, concerns in the United States and

They are a I\Orllon of the total claims on

are included in the fipures shown in Table 3.20.,

3.28 LONG-TERM LIABILITIIS TO AND CLAIMS ON FOREIGNERS  Reported by Nonbanking Concerns
in the United States
Millions of dollars, end of period
l 1976 1977 1976 |77
Area and country T ‘ - .7 :
Mar. | June Sept. Dec. | Mar.r | Mar. June Sept. | Dec. Mar,»
i
Liabilities to foreigners | Claims on loreigners
| Y e 4,064 | 3,928 3,718 3,508 i 3,438 5,178 5,037 | 4,974 4,979 4,936
2 BUIODC. oo i e e 3,109 2,985 2,813 . 2,693 2,617 a73 ‘)X} 953 ¢ 910 } 897
3 Germany. .. 446 425 406 l 396 391 4 73 72 84
4 Netherlands 214 214 270 288 254 22 "II 211 156 154
5 Swiwerland...... 184 467 1 327 260 178 56 I 56 54 57 52
6 United Kingdom.. . 1,572 1,486 . 1,445 1,409 1,372 ‘ 349 365 298 297 257
7 CANAL. © oo 144 166 i 89| w2 ek 1500|1507 1,530 - 1,470
248 l 222 230 243 1 244 | 1,776 1,609 1,552 1 1,521 1,488
184 157 j 132 138 139 7. 37 37 RIS 34
5 ) s 5 5 183 165 172 133 124
| i 1 1 I 312 300 244 248 210
6 6 7 17 19 209 \ 187 21y ! 195 180
! ) I

495 489 498 423 432 ! 085 712 | 739 773 816
394 388 402 397 . 413 129 8s 80 77 96
2 ! 2| 2 l 2 2, 214 163 . 165 157 ‘ 198
65 64 64 58, 59 | oi | < | 58! 58, 67

! Includes nonmonetary international and regional organizations.
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3.29 DISCOUNT RATIES OF FOREIGN CENTRAL BANKS

Per cent per annum

Rate on Sept, 30, 1977 Rate on Sept. 30, 1977 ‘ Rate on Sept. 30, 1977
Country Country . . Country |

Per Month I Per nMonth Per - Month

cent effective cent effective cent effective
Argentina. ..., : 18.0 i Feb, 1972 France............... T9.5 Aug, 1977 Norway.,............ ! 6.0 Sept. 1976
Austria, ... .. 5.5 June 1977 | Germany, Fed, Rep. of. 3.5 | Sept. 1975 | Sweden., ... 8.0 | Oct. 1976
Belgium, . ... 6.0+ June 1977 Ttaly .. 1.5 Aug, 1977 Switeerland . ... .. 1.5 July 1977
Brazil I 28.0 | May 1976 Japan. ... 4.25 | Sept, 1977 United Kingdom. .. 6.0 Sept. 1977
Canada. . 7.5 | May 1977 Mexico, .. .. 4.5 June 1942 Venezuela, ........... 5.0 Oct. 1970
Denmark 9.0 i Mar, 1977 Netherlands ., ... .00 3.5 May 1977

i i

Norr.. -Rates shown are mainly those at which the central bank either more than one rate applicable to such discounts or advances, the rate
discounts or makes advances against eligibte c(unmcrc_ml paper andjfor shown is the one at which it is understood the central bank transacts the
government securities for commercial banks or brokers. For countries with largest proportion of its credit operations.

3.30  FOREIGN SHORT-TERM INTHREST RATLS

Per cent per annum, averages of daily figures

l : 1977

Country, or type 1974 . 1975 976  __ . . . .
) Apr, ;  May June ' July Aug. Sept.
[ i
) ———1 = - - |,
I BEuro-dollars. . ... ..o o i 1101 7.02 . 5.58 5.6 | 5.80 5.78 | 5.80 6.30 6.56
2 United Kingdom. . i 13.34 10.63 - 11.35 8.59 ;  7.63 7.81 | .11 6.91 6.03
JCaNAdi . o o e i 10.47 8.00 9.39 7.58 | 7.44 7.16 7.27 7.44 7.3
4 GErMAanY oo ee i e . 4.87 - 4.19 4.57 | 4.43 4.24 4,20 4.04 4.07
5 Switzerland., . 3.01 1.45 2,61 3.98 3.80 3.01 2.41 2.37
6 Nethertands 5.17 7.02 4.89 3.03 2.84 3.08 3.48 4.39
7 France........ 7.91 8.65 9.33 9.13 9.01 8.67 8.51 8.38
B llaly. oo e e 10,37 16.32 16.26 15.49 14.65 14,09 . 13.94 12.42
9 Belgium, . 6.63 10.25 7.01 6.94 6.88 6.85 | 6.20 6.20
B0 Japan. . oo e e s 11.64 7.70 6.46 5.75 6.05 6.25 6.24 5.32
i
Notr. -Rates are for 3-month interbank loans except for—Canada, over; and Japan, loans and diseounts that can be called after being held
finance company paper; Belgium, time deposits of 20 million francs and over i minimum of two month-ends,
3.31 FORLEIGN EXCHANGL RATES
Cents per unit of foreign currency
\ 1977
Country,;currency i 1974 | 1975 1976 _ . . _ _ . o
| Apr. May June . July Aug. | Sept.
i . . | = - —. L - - =
!
U Australinfdollar . ..o o000 143 .89 "1, 77 12215 110.53 119,31 ; 110,80 112.20 110.47 110,37
2 Austria/shilling. 5.7467 5.5744 5.9252 5.9533 | 5.9647 6.1691 6.0792 6.0377
3 Belgiumjiranc, 2.7253 2.5921 2.7509 2.7700 2.7713 2.8208 2.8107 2.7910
4 Canadafdolar. . 98. 30 101 .41 95,103 ' 95,364 94.549 94,230 93,028 93,168
5 Denmarkikrone 17.437 16.546 16.710 . 16.638 16.544 16.769 ; 16,590 16. 188
6 Linland{markka . . i 27.285 i 25.938 24 899 24.530 24.524 24,902 | 24 801 23.977
7 Franceffranc............. i . 23.354 20.942 20.133 20,190 20.240 20.607 20.415 201,314
8 Germany/deutsche mark...[ 38,723 40.729 39.737 42,119 1 42,394 42.453 43.827 43.168 43.034
9 Indiafrupee. ... ... 12.460 | 11,926 11,148 11.310 011,320 11.286 11.342 11.465 ;11,450
10 Ireland{pound............ 234,03 222,16 ‘ [80.48 171.90 171.85 171.91 172.26 173.97 174.31
1t lalyjlirn, oo oo . 15372 15328 | . 12044 .11264 11279 11295 11330 1 11332 11318
12 Japaniyen............ L . 34302 .33705 - . 33741 .36339 36046 . 36652 37756 37499 37486
13 Malaysin/ringgit. ...... o 41,682 41.753 - 39.340 40.305 1 40,255 40.270 40.443 40.606 44). 600
14 Mexico/peso, ... ... . 8. 0000 8. 0000 6.9101 4.4076 4.3890 4.3582 4,3528 . 4.3629 , 4.3776
1S Netherlands/guilder. .. ... 37.267 39.632 37,846 40.464 40,7009 40.326 40.983 { 40,831 40. 604
16 New Zealand/dollar, , .., .. 140.02 121,106 99,115 96.129 196,002 96,264 97.160 l 96.820 96,812
17 Norwayfkrone............ 18,119 19,180 18.327 18.909 - 18.956 ! 18.915 19.023 | 18.863 18.226
18 Portugaljescudo......o. .. 3. 3.9286 3.3159 2.5752 2.5818 2. 5802 2.5953 2.5678 2,4606
19 South Africajrand . ) 136.47 ;14,85 114.93 i 115.00 114.88 114,98 115.00 115.00
20 Spain/pesetit. ool ! L. 1.7424 1.4958 1.4536 1.4491 1.4404 1.2382 1.1804 1.1824
21 Sri Lanka/rupee.......... 14.978 14385 11.908 13.676 13.700 113,664 13.700 13.721 12.301
22 Swedenjkrona, ... ... 0 22.563 24,141 22.957 23.004 22,962 | 22,625 22.991 . 22.472 20,602
23 Switzerlandifranc 33.688 38.743 40.013 39.582 39.694 ' 40.170 . 41.487 41,523 42,115
24 United Kingdom/pound...| 234,03 222,16 180,48 171,90 171.85 - 171,91 1172.26 173.97 174,31
MIMo: : ' '
25 United Statesfdollar t, .. .. | 84,11 82.20 89.68 90.13 89.99 89.91 88.67 83.10 - 89,52
1 Index of weighted-average exchange value of U S, dollar against cur- Note.—Averages of certificd noon buying rates in New York for cable

rencies of other G-10%ountries plus Switzerlund, May 1970 parities = 100, transfers.
Weights are 1972 global trade of each of the 10 countries,
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SYMBOLS AND ABBREVIATIONS

P Preliminary

r Revised

mp Revised preliminary

s Estimated

s Corrected

n.e.c. Not elsewhere classitied

Rp’s Repurchase agrecments

IPCs Individuals. partnerships, and corporations

GENERATI INFORMATION

Minus signs are used o indicate (1) a decrease. (2)
A negative Ngure. or (3) an outllow,

CULS. Govtosecurities™ may include  guaranteed
issues of V.S, Gove agencies (the ow of Tunds figures
also include not fully guaranteed issues)y as well as direct

STATISTICAL RELLASES

SMSA's  Standard metropolitan statistical arcas
REIT s Real estate investment trusts
* Amounts insignificant in terms of the partic

ular unit e.g.. less than 500,000 when
the unit is miltions)

...... (1) Zero, (2) no figure to be expected. or
(3) figure delayed or, (H) no change (when
fipures are expected in percentages).

obligations of the Treasury. "State and local govt.™
also includes municipalities, special districts, and other
political subdivisions.

In some of the tables details do not add to totals
because ol rounding,
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DIVISION OF INTERNATIONAL FINANCE

EDWIN M. TRUMAN. Director

JoHN E. Rey~NoOLDS. Counsclor

ROBERT F. GEMMILL. Associate Director

GEORGE B. HENRY. Associate Dircctor

CHARLES 1. SIEGMAN. Associate Director

SaMirl PizeRr. Senior International Division
Officer

£0n leave of absence.
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Federal Open Market Committee

ARTHUR F. Burns, Chairman Paur. A. VoLCKER, Vice Chairman
P B, COLDWELL Prinip C. JACKSON, JR. J. CHARLES PARTEE
STEPHEN S. GARDNER Davinp M. Lury [LAWRENCE K. ROOS
ROGER GUFFEY RoBERT P. MAYO HeNrY C. WaLLICH

FRANK £, MORRIS

ARTHUR L. Browa, Secretary ANATOL BALBACH, Associdte Economist
MURRAY ALTMANN. Deputy Secretary Ri1cHARD G. Davis, Associate Economist
NORMAND R. V. BERNARD, Assistant THoMas Davis, Associate Fconomist
Secretary ROBERYT EISENMENGER. Associate Fceconomist
Tnomas 1. O'CosnNert, General Counsel Ebpwarp C. Ev1IN, Associate FEconomist
FEpwarp G. Guy. Deputy General Counsel James 1. KICHLINE, Associate Fconomist
BALDWIN B. Turiik, Assistant General JouN E. REYNOLDS, Associate Economist
Counsel KARL Scnrn, Associate Economist
SterrEN H. Axniroo, conomist Epwin M. TRUMAN, Associare Fconomist

Josipi S. ZEISElL . Associdte Economist

Aran R Tormes, Manager. System Open Market Account
Perier D, STERNLIGHT . Deputy Manager for Domestic Operations
Scorrt 1L Parbii. Deputy Manager for Foreign Operations

Federal Advisory Council

RICHARD D). HILL, FIRST FEDERAL RESERVE DISTRICT, President
Gr.sertT Fo BRADILEY, IWELFTH FEDERAL RESERVE DISTRICT, Vice President

WALTER B. WRISTON, SECOND HPPRAT, EDWARD BYRON SMITH, SEVENTIL FEDERAI
RLSERTT DISTRICT RESERVE DISTRICT

ROGER S, HIL LAS, 1HIRD FrBERAI DoNALD E. LASATER, LIGHTIT FIDFRAL
RLSERVE DISTRICT RESERVIE. DISTRICT

M. BROCK WEIR, FOURIH FEDERAI RICIHIARD H. VAUGHAN, NINTH FLDERAL
RESERVE DISTRICY RESERVE DISTRICT

Jouxs H. LUMPKIN, FIFTIT FFDERAI J. W. MCLEAN, TENTH I'EDERAL
RESHRVE DISTRIC RESERVIE DISTRICT

FRANK A. PLUMMER. SIXTH FEDERATL BN I LLOVE, ELEVENTH FEDERAI
RLESERVE DISTRICT RESERVE DISTRICT

HerBERT V. PROCUNOW, Secretary
Witniam J. KORSVIK. Associdte Scecretary
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FEDERAL RESERVE BANK.

branch. or fucility Zip
BOSTON® ... ... 02106
NEW YORK™® ... 10045
Buffalo .............. 14240
PHILADELPHIA ..., 19105
!
CLEVELAND® ... 44101
Cincinnati ........... 45201
Pittsburgh ... .. 15230
RICHMOND® .. ... 23261
Baltimore ............ 21203 .
Charlote 28230 |

Culpeper Communications

and Records Center. . 22701
ATLANTA 30303 .
Birmingham ..., .0 35202
Jacksonville L3220
Miami ... 23152
Nashville ... 000000 37203
New Orleans ... 70161
CHICAGO® ... ... 60690

I
Detroit ... 48231
ST.T.OUIS ............ 63166
Little Rock .......... 72203
Louisville ........... 40201
Memphis ... 38101
MINNEAPOLIS ... 35480
Helena ..., ... 59001
KANSAS CITY ....... 64198
Denver ... . RO217
Oklahoma City ... 73125
Omaha .............. 68102
DALLAS ... 75222
Bl Paso ..o 79999
Houston ... .. . .. 77001
San Antonio .. ... ... 78295
SAN FRANCISCO ... 94120
Los Angeles .. ... 90051
Portland ............. 97208
Salt Lake City ... 84110
Seattle ............... 98124

Federal Reserve Banks, Branches, and Offices

A73

Chairman
Deputy Chairman

Louis W, Cabot
Robert M. Solow

. Frank R, Milliken

Robert H. Knight
Panl AL Miller

John W Lickman
Werner C. Brown

Horace A, Shepard
Robert E. Kirby

Lawrence H., Rogers. 1

G. Jackson Tankersley

E. Angus Powell
L Craig Wall, Sy,

c1EL Killian

Robert ¢, Ldwards

. G Pauillo
Clittord M. Kirtland. Jr.
William H. Martin. 11
Gert H. W, Schmidt
David G. Robinson
John €. Bolinger
George C. Cortright. Jr.

Peter B, Clark
Raobert H. Suots
Jordan B, Tatter

Ldward 1. Schinuck
William B. Walton
Ronald W. Bailey
James €. Hendershot
Irank AL Jones. Jr.

James P Mclvarland
Stephen P Keating
Patricia P. Douglas

Hareld W, Andersen
Joseph H. Williams

AL L. Feldman

James G. Harlow, Jr.

Durward B Varner

Irving A, Mathews
Charles T. Beard

Gage Holland

Alvin 1. Thomas

Marshall Boykin. 111

Joseph Fo Alibrandi
Cornell €. Maier

Joseph R. Vaughan

Loran 1. Stewart

Sam Bennion

Lloyd E. Cooney

[

I President
: Iiirst Vice President

Frank E. Morris
James AL Mclntosh

Paul A, Volcker
Thomas M. Timlen

David P. Eastburn
Richard 1.. Smoot

Willis J. Winn
Walter H. MacDonald

Robert P, Black
George C. Rankin

Monroe Kimbrel
Kyle K. Fossum

Robert P Mayo
Danicl M. Doyle

Lawrence K. Roos
Donald W, Moriarty
Mark H. Willes
Clement A, Van Nice
: Roger Gutley

| Henry R. Czerwinski

Lrnest T, Baughman
Robert H. Boykin

John J. Balles
John B. Willlams

Vice President
in charge of branch

John T. Keane

Robert . Showalter
Robert I, Duggan

Jimmic R, Monhollon
Stuart P. Fishburne

Albert D, Tinkelenberg

Hiram J}. Honea
Fdward C. Raincy
WO ML Davis

v Jeftrey 1. Wells
George C. Guynn

William €, Conrad

John F. Breen
Donald 1. Henry
[.. Terry Britt

John D. Johnson

Wayne W. Martin
William G. Fvans
Robert . Hamilton

Fredric W. Reed
J. 7. Rowe
Carl H. Moore

Richard €. Dunn
Angelo S, Carella
AL Grant Holman
James J. Curran

=Additional offices of these Banks are located at Lewiston, Mainc 04240; Windsor Locks, Connecticut 06096; Cranford,
New Jersey 07016; Jericho. New York 11753; Utica, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210:
Charleston, West Virginia 25311:¥Des Moines, Towa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad-
ministrative Services. Board of Governors o] the Fed-
eral Reserve Svatem, Washington, 1.C. 20551, Where
a charge iy indicated. reminance should accompany

T  FEDERAL  RESERVE  SYSTEM  PURPOSES  AND

FuNcrions, 1974, 125 pp.
ANNUAL REPOR|

Frprral. RESERvE Burrerix. Monthly. $20.00 per
year or $2.00 cach in the United States. its posses-
sions, Canada. and Mexico: 10 or more of same
issuc 1o one address. $18.00 per year or $1.75
cach. Elsewhere. $24.00 per year or $2.50 cach.

BANKING AND MONFIARY STATSIICS, 19141941,
(Reprint of Part | only) 1976, 682 pp. $5.00.

BANKING AND  MONETARY SrTaTIStics, 1941-1970.
1976, 1.168 pp. $15.00.

ANNUAL STALISTICAL DiGEST, 19700 75, 1976, 339 pp.
§4.00 per copy for cach paid subscription o Fed-
cral Reserve Bulletin, All others. $5.00 cach.

FEDERAL RESERVE MoNTHLY CHART BOOK. Subscrip-
lion includes once issue of Historical Chart Book.
S12.00 per year or $1.25 cach in the United States,
its possessions, Canada. and Mexico: 10 or more
of same issuc to one address. $1.00 cach. Else-
where. $15.00 per year or $1.50 cach.

Iistoricar. Chart Book. Issued annually in Sept.
Subscription to Monthly Chart Book includes one
issue. $1.25 cach in the United States. its posses-
stons. Canada. and Mexico: 10 or more to one
address. $1.00 cach. Elsewhere. $1.50 cach.

Carrial MarRKET DEVELOPMENTS. Weekly. $15.00 per
year or $.40 cach in the United States. its posses-
sions. Canada, and Mexico: 10 or more of same
issuc 1o one address, $13.50 per yvear or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

SELLCTED INTEREST AND EXCHANGE RATES  WIEKLY
SERIES 0F CHaris. Weekly, $15.00 per year or
$.40 cach in the United States, its possessions,
Canada, and Mexico; 10 or more of same issue
to once address. $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

T Frprrar Reservie Act, as amended through De-
cember 1971, with an appendix containing provi-
sions of certain other statutes affecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS O1' rHE. BOARD OF GOVERNORS OF | HE
FepeEraL RESERVE Sys1Ev

PUBLISHED INTERPRETATIONS O THE BOARD OF Gov-
ERNORS. as of June 30. 1976, $7.50.

INDUSTRIAL PrRODUCTION 1971 Ebprrios. 1972, 383
pp- $4.00 cach: 10 or more to one address, $3.50
cach.

request and be made pavable 1o the order of the Board
ol Governors of the Federal Reserve System in a form
collectible at par in U.S. currency. (Stamps  and
coupons are not accepted. )

BANK CREDIT-CARD AND CHECK-CREDIT PLANS. 1968,
102 pp. $1.00 cach: 10 or more to one address.
$.85 cach, :

SURVEY OF FinaNncial, CHARACIERISTICS oF  CON-
SUMERS. 1966, 166 pp. $1.00 cach: 10 or more
to one address, $.85 cach.

SURVLY O CHANGES IN TFAMILY FINANCES. 1968, 321
pp. $1.00 cach: 10 or more 10 one address. $.85
cach.

REPORT OF THE JOINT TREASURY-FEDERAI RESERVE
Stupy oF ik ULS. GOVERNMENT SECURITIES
MarkrT. 1969, 48 pp. $.25 cach: 10 or more 10
one address, $.20 cach.

JOINT TREASURY-FEDERAL RESERVE STUDY O THE
GOVERNMENT SECURITIES MARKET! STAFE STUD-
s Part 1. 1970, 86 pp. $.50 cach: 10 or more
to one address, $.40 cach. Parr 2, 1971, 153 pp.
and Part 3. 1973, 131 pp. Each volume $1.00;
10 or more to one address. $.85 cach.

OreEN MARKET POHICIES AND OPERATING  PROCE-
DURES- -STAbl St1upies. 19710 218 pp. $2.00
cach: 10 or more to one address. $1.75 cach.

REAPPRAISAL O THE FEDERAL  RESERVE DISCOUNT
MurcnaNisa. Vol 1. 1971, 276 pp. Vol. 2. 1971.
173 pp. Vol. 3. 1972, 220 pp. Each volume $3.00:
10 or more to one address. $2.50 cach.

T ECONOMETRICS OF PRICE DETERMINATION CON-
FERENCE, October 30-31. 1970, Washington. D.C.
1972, 397 pp. Cloth cd. $5.00 cach: 10 or more
to onc address. $4.50 cach. Paper ed. $4.00 cach:
10 or more to one address, $3.60 cach.

FEDERAL RESERVE STAFE STUDY: WAYS 10O MODERATE
Froc rvamions in Housing CONSTRUC TTON, 1972,
ART7 pp. $4.00 cach: 10 or more to one address,
$3.60 cach.

LeNDING  FUNCTIONS o ThE  FEDERAI RESFRVE
Banks. [973. 271 pp. $3.50 cach: 10 or more
to one address. $3.00 cach.

INTRODUCTION 1O Frow or Fuxnps, 1975, 64 pp. $.50
cach: 10 or more to one address, $.40 cach.
IMPROVING 111E MONETARY AGGREGATES (Report of the
Advisory  Committee  on Monctary  Statistics).
1976, 43 pp. $1.00 cach: 10 or more 1o one

address, $.85 cach.

ANNUAL PERCENTAGE RATE Tanres (Truth in Tend-
ing - -Regulation Z) Vol. T (Regular ‘I'ransactions).
1969, 100 pp. Veol. II (Irregular Transactions).
1969. 116 pp. Each volume $1.00. 10 or more
of same volume to one address, $.85 cach.
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CONSUMER EDUCATION PAMPHLETS

tShort pamphlets suitable for classroom wse. Multiple
copies available without charge. i

T EQuar CREDIT OPPORTUNTTY ACT AND AGH

Trore BEotal, CrREDI OPPORTUNITY ACI AND
DOCTORS.  Lawyirs,  Syiatt RiTATERS,  AND
OTHERS WHO May PROVIDE INCIDEN 1AL CREDL

Thre Eouar CrREDUE OPPORTUNITIY ACT AND
WoMEN

Falr CrEDIC BT 0iNG

It You Borrow To Buy S1ock

LIS, CURrRENCY

Waa True i N LeENDING MEANs 10 You

STAFE ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that are of ceneral interest in the field of ceconomic
researcl.

SUNMMARIES ONEY PRINTED IN THE BUTLETIN
thimited supply of mimeographed copies of Judl text
available upon request for single copies.)
COMPANITES:
1976, 27

Hor viNna
Boczar. Apr.

Girow it o Mur1isaNk
195673, by Gregory 1:
PP

EXTENDING MERGER ANALYSIS BEYOND 1P SINGI -
MaRrkL 1 FrampEwork. by Stephen AL Rhoades.
My 1976, 25 pp.

SrasoNar  AprvsinvieNt or A, CerreNtiy  Pos
LISHED AND AFTERNATIVE MLTHODS. by Edward
R Fry. May 1976, 22 pp.

Erirors oF NOW ACcoUNTSs oN Costs anD EarNINGs
O COMMERCIAT BAaNKS IN 19740 75, by John D.
Paulus. Sept. 1976, 19 pp.

Recr N1 IRexDs in Locar BANKING MARKET STRUC

tern . by Samuel H. Talley. May 1977, 26 pp.

PriNTED IN FUrn s e Burrens

Staff Economic Studies shown in list below,
REPRINTS

(Lixeept for Staff Papers. Stal] Eeonomic Studies. and
some leading articles. most of the articles reprinted do
not exceed 1) pages.)

A REVISED INDEX OF MANUTACTURING CAaPactiy,
Staff Economic Study by Frank de Lecuw with
Frank L. Hopkins and Michael . Sherman. 11766,
INTERNATIONAL  TRANSACTIONS: TRENDS IN
1960 67. 16K,
Mpaseres or Srcvriry Crepinr. 12770,
REVISED M asSuUReEs o MANUIACTURING
Urnization. 10771,
REVISION 01 BANK CREDLI

s,

CAPACHY

Series. 12/71.

Faasirrnes o1 FOREIGN BRANCHES OF

Baxks. 2/72.

ASSIIS  AND
LS.

Federal Reserve Board Publications A 75

Baxk Destis. Derostis, aNp Derost TURNOVER
REvisen Seriks. 7:72.

YiErns oN NEWLY ISSUED CORPORATE BONDS. 9/72.

RECENT ACTIVITIFS OF FOREIGN Bravcues oi ULS.
BaNks. J0/72,

RIVISION OF CONSUMER CREDUT Statisties, 10,72,

ONF-BavK Horpinag CoMpaNirs Brrore 1ng 1970
AMENDMENTS, 12772,

Yiel DS ON RECENTTY OFFFRED CORPORATE BONDS,

5/73.
CREDIT-CARD AND CHECK-CREDET PLANS AT COMMER
1Al BANKS. 9773,
RATES ON CONSUMER INSTALMENT LLOANS, 9/73,
NEW SERIES TOR LARGE MANULACTURING CORPORA

noss. /73,
U.S. ENLrGY Stppries anD Usks. Staff Economic

Study by Clayton Gehman, 12,73,
INFELATION AND StaGNATION IN MaJor ForEGN
pUSTRIAL CouNtries, (Y74,
T STRUCTURE oF MaraGiN Crepir, <475,
NEW ST1atstiear SERiLs oN LoAN COMMITMENTS Al
Srrrcted Larct CoMMERCIAL BaNks. /75,
Recent TRENDS IN FEDERAT BUbanr Povicy. 7/

In-

RECIENT DEVETOPMENTS IN INTERNATIONAL FINANCIAL
Marke s, 10778,

MINNIE: A Svacn VERSION 0] L
MIT PENN SSRC FHeonosmerric Mobper . Stafl

Economic Study by Douglas Battenberg. Jared I.
Enzler. and Arthur M, Havenner. 11775,

AN ASSESSMENT OF Bask HotpiNa CompaNits, Staff
Economic Study by Robert J. Lawrence and
Samuel H. Talley. 1/76.

INpDUSTRIAT ErEcirie Powrer Usek. /76,

RIVISION OF MONEY S1O0CK MLASURES. 2/706.

Surviy or Financr Compantes, 19750 3/76.

RivISED SiriEs roOrR Mievsir Bank Drrosirs
AGGREGATE RISIRVES. 4/76.

INDUSTRIAT PrODUCTION 1976 Revision. 6/76.

FEDERAL RESFRVE OPERATIONS IN Pavyaexi Mpona
NISMS: A SUMMARY. 6/70.

AND

RrcrNt Grow it In Activinies o LSO Orrices or
BaNks. 10/76.
NEW EstmMates or Caractty UnnizanoN: Manu

FACIURING AND Materials. 11/76.

LS INTERNATIONAL TRANSACIIONS IN A RECOVERING
FoeoNowy. /77,

Baxk Hol DING COMPANY FINANCIAL
N 1976, 4/77.

Cruaxars ix BANK LENDING Prac nces, 1976, 4/77.

Stvrviy oF Tervs or Bank LEnpiING New Series.
5/77.

THE CoMMERCIAL PAPER MaRKETL. 6/77.

THE PERFORMANCE OF BANK HOLDING COMPANY-
AFTILIATED FINANCE COMPANIES, Staff Economic
Study by Stephen A. Rhoades and Gregory |
Boczar. 8/77

GREELLEY IN PERSPLCTIVLE. Staft Keonomic Study by Paul
Schweitzer and Joshua Greene. 9777,

DevinopMeNTs

CHANGES IN TIME AND SAVINGS Deposits AT (COM-
MERCIAL BANKS. Jan.-April 1977. 9777,
CONSUMPTION AND FixXeD INVESTMENT IN THU LCO-

NOMIC RECOVERY ABROAD. 10:77,
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Index to Statistical Tables

References are to pages A-3 through A-68 although the prefix *“A”’ is omitted in this index

ACCEPTANCES. bankers, 11, 25,27
Agricultural loans, commercial banks, 18, 20-22, 26
Asscts and liabilities (See also Foreigners):

Banks. by classes, 16, 17, 18, 20-23, 29

Domestic finance companices, 39

FFederal Reserve Banks, 12

Nonfinancial ¢orporations, current, 38
Automobiles:

Consumer instalment credit. 42, 43

Production, 48, 49

BANKERS balances. 16, 18, 20, 21, 22
(See also Foreigners)
Banks for cooperatives, 35
Bonds (See also U.S. Govt. sccuritics):
New issues, 36, 37
Yields, 3
Branch banks:
Assets and liabilitics of foreign branches of U.S.
banks. 62
Liabilitics of U.S. banks to their foreign
branches, 23
Busincess activity, 46
Business expenditures on new plant and
equipment, 38
Business loans (See Commercial and industrial
loans)

CAPACITY utilization. 46, 47
Capital accounts:
Banks., by classes. 16. 17, 19, 20
Federal Reserve Banks. (2
Central banks, 68
Certificates of deposit. 23, 27
Commercial and industrial loans:
Commercial banks. 15, 18, 23, 26
Wecekly reporting banks, 20, 21, 22, 23, 24
Commercial banks:
Asscts and liabilities, 3, 15-18, 20-23
Busincss loans, 26
Commercial and industrial loans, 24
Consumer loans held. by type, 42, 43
Loans sold outright. 23
Number, by classes, 16, 17, 19
Real estate mortgages held. by type of holder and
property. 41
Commercial paper, 3, 24, 25, 27, 39
Condition statements (See Assets and liabilities)
Construction. 46, S0
Consumer instalment credit, 42, 43
Consumer prices, 46, 51
Consumption expenditures, 52, 53
Corporations:
Profits, taxces. and dividends, 38
Sccurity issues. 36, 37, 65
Cost of living (See Consumer prices)
Credit unions, 29, 42, 43
Currency and coin, 5. 16, 18
Currency in circulation, 4, 14
Customer credit. stock market, 28

DEBITS to deposit accounts, 13
Debt (See specific tvpes of debt or securities)

Demand deposits:
Adjusted. commercial banks, 13, 15, (9
Banks, by classes, 16, 17, 19, 20-23
Ownership by individuals, partnerships. and
corporations, 25
Subject to reserve requirements, 15
Turnover. 13
Deposits (See also specific types of deposits):
Banks, by classes, 3, 16, 17. 19, 20-23, 29
Federal Reserve Banks, 4, 12
Subject to reserve requirements, 15
Discount ratcs at F.R. Banks (See Interest rates)
Discounts and advances by F.R. Banks (S¢e .oans)
Dividends, corporate, 38

EMPLOYMENT, 46, 47
Furo-dottars, 15, 27

FARM mortgage loans, 41
Farmers Home Administration, 4]
Federal agency obligations, 4, 11, 12, 13, 34
Federal and Federally sponsored credit agencies. 35
Federal finance:
Debt subject to statutory limitation and
types and ownership of gross debt, 32
Reccipts and outlays, 30, 31
Treasury operating balance, 30
Federal Financing Bank, 33
Federal funds, 3, 6, 18. 20, 21, 22, 27, 30
Federal home loan banks, 35
Federal Home Loan Mortgage Corp., 35, 40, 41
Federal Housing Administration, 35, 40, 41
Fedceral intermediate credit banks, 35
Federal land banks, 35, 41
Federal National Mortgage Assn., 35, 40, 41
Federal Reserve Banks:
Condition statement, 12
Discount rates (See Interest rates)
U.S. Govt. sccurities held. 4, 12, 13, 32, 33
Federal Reserve credit, 4, 5, 12, 13
Federal Reserve notes, 12
Fedcrally sponsored credit agencics, 35
Finance companies:
Asscts and liabilitics, 39
Busines credit, 39
Loans, 20, 21, 22,42, 43
Paper, 25, 27
Financial institutions, loans to, 18, 20-23
Float, 4
Flow of funds, 44, 45
Forcign:
Currency operations, 12
Deposits in U.S. banks, 4, 12, 19,20, 21, 22
Eixchange rates, 68
Trade, 55
Foreigners:
Claims on. 60, 61, 66, 67
Liabilities to, 23. 56-59, 64-67

GOL.D:

Certificates. 12

Stock. 4, 55
Government National Mortgage Assn.. 35, 40. 41
Gross national product, 52. 53
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HOUSING, new and existing units, S0

INCOME:, personal and national. 46, 52. 53
Industrial production. 46, 48
Instalment loans, 42, 43
Insurance companies, 29, 32, 33, 41
Insured commercial banks, 17. 18, 19
Interbank deposits, 16, 17, 20, 21, 22
Interest rates:
Bonds, 3
Business loans of banks. 26
Federal Reserve Banks, 3.8
Forcign countrics, 68
Moncy and capital market rates, 3, 27
Mortgages. 3. 40
Prime rate, commercial banks, 26
Time and savings deposits, maximum rates, 10
I[nternational capital transactions of the United
States, 56-67
International organizations. S6—-61. 65-67
[nventorics, 52
Investment companies, issucs and assets, 37
Investments (See also specific types of investments):
Banks. by classes, 16, 17, 18, 20, 21, 22. 29
Commercial banks, 3, 15, 16, 17. 18
Federal Reserve Banks. 12, 13
Life insurance companies. 29
Savings and loan assns.. 29

[.LABOR force, 47
Life insurance companics (See Insurance companies)
Loans (See also specific tvpes of loans):
Banks. by classes, 16, 17, 18, 20-23, 29
Commercial banks, 3. 15-18, 20-23, 24, 26
Federal Reserve Banks, 3.4, 5,8, 12, 13
Insurance companics. 29. 41
Insured or guaranteed by U.S.. 40, 41
Savings and loan assns., 29

MANUFACTURIRS:
Capacity utilization, 46, 47
Production, 46. 49
Margin requirements, 28
Member banks:
Asscts and habilities. by classes. 16, 17, (8
Borrowings at Federal Reserve Banks, 5. 12
Number. by classes, 16, 17,19
Reserve position. basic. 6
Reserve requirements. Y
Reserves and redated items. 3.4, 50 1S
Mining production, 49
Mobile home shipments, 50
Monctary aggregates, 3, 15
Money and capital market rates (See Interest rates)
Money stock measures and components, 3, 14
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks. 3, 10, 20-22. 29, 32, 33 41

NATIONAL banks, 17, 19
National defense outlays, 31
National income. 32
Nonmember banks, 17, 8. 19

OPEN market transactions, |1

PERSONAL income. 533
Prices:
Consumer and wholesale. 46, 51
Stock market. 28
Prime rate. commercial banks, 26
Production, 46, 48
Profits, corporate. 38

REAL estate loans:
Banks, by classes, 18, 20-23, 29, 41
Life insurance companies. 29
Mortgage terms, yiclds, and activity. 3, 40
Type of holder and property mortgaged, 41
Reserve position. basic, member banks, 6
Reserve requirements, member banks, 9
Rescrves:
Commercial banks, 16, 17, 18, 20. 21, 22
FFederal Reserve Banks. 12
Member banks. 3.4, 5, 15, 16, 18
U.S. reserve assets, 58
Residential mortgage loans, 40
Retail credit and retail sales, 42, 43, 46

SAVING:
Flow of funds, 44, 45
National income accounts, 53
Savings and loan assns., 3, 10, 29, 33, 41, 44
Savings deposits (See Time deposits)
Savings institutions, sclected assets, 29
Securities (See also U.S. Govt, securities):
Federal and Federally sponsored agencies, 35
Foreign transactions, 65
New tssues, 36, 37
Prices, 28
Special Drawing Rights. 4, 12, 54, 55
State and local govts.:
Deposits, 19, 20, 21, 22
Holdings of U.S. Govt. sccurities, 32, 33
New security issuces. 36
Ownership of securities of. 18, 20. 21, 22, 29
Yiclds of sceuritics. 3
State member banks, 17
Stock market, 28
Stocks (See also Sceurities):
New issues, 36, 37
Prices, 28

TAX receipts, Federal. 31

Time deposits, 3, 10, 13, 15, 16, 17, 19. 20, 21,
22.23

Trade. foreign, 538

Treasury currency. Treasury cash, 4

Treasury deposits. 4. 12, 30

Treasury operating balance, 30

UNFEMPLOYMENT, 47
U.S. balance of payments. 54
U.S. Govt. balances:
Commercial bank holdings. 19, 20. 21, 22
Member bank holdings, 15
Treasury deposits at Reserve Banks. 4. 12, 30
U.S. Govt. sccurities:
Bank holdings, 16, [7. 18, 20, 21, 22, 29,
32,33
Dealer transactions, positions, and financing, 34

Federal Reserve Bank holdings, 4. 12, 13, 32, 33

Foreign and international holdings and
transactions, 12, 32, 64

Open market transactions, 11
Outstanding, by type of sceurity, 32, 33
Ownership, 32,33
Rates in money and capital markets, 27
Yields, 3

Ltilities, production, 49

VETERANS Administration, 40, 41

WELEKLY reporting banks, 20-24
Wholesale prices, 46

YIELDS (See Interest rates)
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