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Federal
Fiscal Policy

in the 1960’s

A MAJOR SHIFT in the budgetary stance of the Federal Govern-
ment from fiscal stimulus toward fiscal restraint began with the
revenue and expenditure control law enacted in late June. While
the Federal budget in the fiscal year ending June 1968 showed the
largest deficit since World War II, the administration is now pro-
jecting that the move toward restraint will reduce the deficit by
more than $20 billion in the current fiscal year.

The June legislation is the latest in a series of fiscal actions taken
during the 1960’s to influence the state of domestic economic
activity. During the first half of the decade, such actions focused
on the need to encourage more rapid expansion in private sectors

BUDGET DEFIGITS of the economy through various forms of tax incentives. After mid-
T T T 1965, however, total Federal outlays grew rapidly—chiefly be-
cause of the unexpected upsurge in defense spending needed to
support expanded U.S. participation in the Vietnamese conflict.
[ ------ With expenditures in private sectors also large—due partly to the
tax incentives legislated earlier—over-all demands for the nation’s
resources became excessively strong and upward pressures on
prices persistent. Therefore, the direction of compensatory fiscal
policy was reversed in early 1966, as several steps were taken
to augment receipts. A more extensive proposal to raise taxes,
initiated in 1967, was ultimately embodied in the June 1968 law.
BILLIONS 0F DOLLARS A review of the record of contrasting fiscal actions before and
Fiscal year 1969 Federal budger after escalation of U.S. involvement in Vietnam leaves little doubt

deficit as estimated in Swummer Re-

view of the 1969 Budget. that compensatory fiscal policy can exert a powerful influence
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on the economy. But the record also suggests that under present
institutional arrangements the flexibility of such policy is some-
times limited.

Time is required for the administration to recognize a need for
fiscal action and to formulate a specific policy proposal. Further
time then ensues while Congress considers, debates, and acts upon
the proposal. These lags may be prolonged, if the action recom-
mended heightens continuing differences of opinion as to the ap-
propriate scope and functions of Federal spending; even a pro-
posal to raise or lower taxes temporarily tends to be viewed not just
in terms of its immediate fiscal policy objective but also in light of
its potential long-run effects on the level of Federal spending.

Moreover, particular policy requests are difficult to evaluate be-
cause the actual deficit (or surplus) may not reflect the true eco-
nomic effect of the budget. A particular deficit (or surplus) may
be either too stimulative or too restrictive, depending on the ex-
tent to which resources in private sectors are employed. Finally,
even after a given fiscal policy change has been adopted, there is
typically some further lag as its effects work their way through the
economy. Here, full implementation of a decision to change Fed-
eral spending often takes longer than for the economy to respond
to a change in taxes. In the face of these lags, responsible propos-
als for fiscal action must obviously be based in large measure on a
forecast of the expected course of future events. This need too
makes the policy task more difficult.

][FEDERAL DEFICIT deepens substantially after 1966

BILLIONS OF DOLLARS
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Federal receipts and expenditures as recorded in the national income accounts. Receipts for the
first two quarters of 1968 measure corporate tax accruals before the imposition of the surcharge
on June 28; after that date corporate tax accruals were revised upward for each of these two
quarters by $3.4 billion due to the retroactive feature of the surcharge.
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Data are retrospective computations
for calendar year 1963,
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The first major tax change of the 1960’s—the investment tax credit
passed in 1962—permitted a credit against business income tax
liabilities amounting to as much as 7 per cent of outlays for new
investment in machinery and equipment. Its purpose was to pro-
mote more rapid economic growth through the encouragement of
private investment spending, which had been sluggish since 1957.
To achieve the same end, the Treasury also announced new guide-
lines liberalizing the computation of depreciation and shortening
(for tax purposes) the useful life of depreciable assets.

Although these tax incentives were expected to have a significant
cumulative impact on economic activity over time, the domestic
economy in late 1962 and ecarly 1963 was still operating well
below its potential. In assessing the need for possible further fiscal
action to overcome this persistent underutilization of resources,
the administration made use of the concept of a “high-employment
budget.” The high-employment budget is an estimate of the Federal
surplus or deficit in the national income accounts at some target
level of gross national product representing a high, but noninfla-
tionary level of economic activity. This estimate assumes the same
level of Federal spending as that already projected in the regular
budget (except that unemployment compensation is at a different
rate), but it bases receipts on levels of income and profits that
would prevail at the target level of GNP rather than the one as-
sumed in the official budget.

Estimates derived for the high-employment budget in 1963
showed that with Federal receipts computed to allow for the full
potential level of national income as well as for the existing pro-
gressive tax rate structure, the Federal sector was showing a tend-
ency toward a very large high-employment surplus at a time when
spending in other sectors of the economy was not sufficient to offset
the restrictive influence of this surplus. In other words, if the
economy moved toward higher levels of employment, tax receipts
would tend to grow more rapidly than either GNP or Federal
spending, so that in effect the budget would exercise a “fiscal drag”
and prevent full realization of the high-employment goal.

Admittedly the high-employment budget does not give a com-
plete measure of the fiscal impact of the Federal sector—partly
because the private economy reacts with various lag patterns to
Federal fiscal activities and partly because fiscal policy includes
indirect incentives and penalties in addition to the flow of taxes
and spending. Moreover, the concept runs into difficulty when the
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REVENUE ACTIONS TAKEN TO INFLUENCE ECONOMIC ACTIVITY

Measure Date Date R K

cas recommended | enacted emarks

Period of tax reductions

[nvestment tax April 1961 October Provided a sizable incentive for new

credit

Liberalized
depreciation
guidelines

Revenue Act of
1964

1962

Promulgated in July 1962
by Treasury Department
decision—no new legisla-
tion required.

January 1963 February
1964

investment in depreciable equipment
for domestic use. A 7 per cent credit
against income tax liabilities is
allowed on such investment with a
service life of 8 years of more. For
assets with service lives of 6-8 years,
two-thirds of the full credit is
allowed; for those with lives of 4-6
years, one-third is allowed. For
certain public utilities the amount is
3 per cent. An over-all ceiling was
set on the tax credit amounting to
$25,000 plus 25 per cent of the
remaining tax liability.

New guidelines (1) allowed a faster
rate of charge-off of costs for invest-
ment outlays and (2) shortened the
useful lives of equipment for purpose
of computing depreciation.

A permanent cut in income tax rates
for all individual and corporate
taxpayers. Personal taxes were cut
by more than 20 per cent and corpo-
rate taxes by about 8 per cent. Before
the cut thc marginal personal tax
rates ranged from 20 to 91 per cent;
afterwards the range was 14 to 70 per
cent. For most corporations rates fell
from 52 to 48 per cent.

For calendar year liabilities, tax
rates were cut in two stages with part
of the cut postponed until 1965.
Personal  withholding rates were
reduced by the full amount as early as
March 1964,

The Act also provided for a
gradual acceleration of income tax
payments by large corporations to a
pay-as-you-go basis. Prior to the
1964 change, taxes on a corporation’s
estimated liability in excess of
$100,000 were due in equal quarterly
instalments with a 6-month lag
between liability and payment. The
1964 change provided for an acceler-
ation of payments from this old basis
over a 7-year period, at the end of
which the full amount of estimated
tax liability in excess of $100,000
would be due within the year
of liability. On both the old and
the new bases penalties were assessed
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REVENUE ACTIONS TAKEN TO INFLUENCE ECONOMIC ACTIVITY—Cont.

Date Date

Remar
reccommended | enacted arks

Mecasure

Period of tax reductions——continued

if current payments totaled less than
70 per cent of the tax liability due:
however, in lieu of the 70 per cent
requirement, a corporation could
elect to pay quarterly taxes on the
basis of its preceding year's profits.

The Act also increased allowable
depreciation through an amendment
to the investment tax credit (the
Long Amendment) providing that
the tax credit need not be deducted
from the depreciable value of

affected assets.

Excise Tax January 1965 June Provided repeal of Federal excise
Reduction Act 1965 taxes on appliances, radios, television
of 1965 sets, jewelry, furs, toilet preparations,

luggage and other items; and system-
atic reductions in rates on pas-
senger automobiles and parts, and
telephone and other communication
services. The law set up a schedule of
reductions, the first onc of which be-
came effective July 1965 and the

second January 1966,

The Act did not change Federal
excises for alcoholic beverages,

tobacco, gasoline, tires,

Period of tax increases

trucks,
trailers, and some other items.

Tax Adjustment  January 1966 March Main features: (1) Restored excise
Act of 1966 1966 tax rates on automobiles and tele-
phone service to levels preceding the

second-stage reduction in January

1966. Second-stage reductions were

rescheduled effective April 1, 1968,

(2) Introduced graduated tax rates

on withheld personal taxes—to speed

up collections of tax receipts.

(3) An additional speed-up of
corporate income tax payments
telescoped the time period over
which the acceleration provided for
in the 1964 Act would occur, from a
total of 7 ycars to a total of 4 years,

(4) Quarterly (rather than annual)
payments required for social security

‘taxes for the self-employed.
See also next page.
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REVENUE ACTIONS TAKEN TO INFLUENCE ECONOMIC ACTIVITY—Cont.

Date Date
Measure recommended | enacted Remarks

Period of tax increases—continued

Suspension of September Novem- Investment tax credit, along with
investment tax 1966 ber accelerated depreciation options as
credit 1966 they apply to buildings, were sus-

pended on items acquired or ordered
beginning October 10, 1966, with a
scheduled date for restoration of
January 1968,

The suspension Jaw carried an
amendment that would liberalize the
tax credit as of the time of restoration
by increasing the permissible ceilings
on the tax credit from 25 per cent
to 50 per cent of the tax liability in
excess of $25,000.

Restoration of March 1967 June [nvestment tax credit restored, effec-
investment tax 1967 tive March 10, 1967. This restoration
credit! immediately provided for the more

liberal ceilings scheduled for the
anticipated 1968 restoration.

Surcharge on January 1967 June Enacted as Revenue and Expenditure
individual and 1968 Control Act of 1968. Chict features

corporate income
taxes

are a 10 per cent surcharge on
income taxes paid by individuals,
effective Aprit 1, 1968, and by
corporations, effective January |,
1968; surtax expires June 30, 1969.2
These rates had been recommended
by the President in August 1967.
Individuals whose taxes fall only
within the lowest two ratc brackets
were cxempted from the surtax.

In addition excise tax rates on
automobiles and telephone service
were kept unchanged, with the cut
previously scheduled for April 1968
postponed until January 1, 1970.

The Act further accelerated cor-
porate income taxes by increasing
the 70 per cent estimating require-
ment to 80 per cent. Act also provides
for virtual elimination of the $100,000
cxemption of tax liability, regarding
acceleration, to occur in gradual
stages over the next 10 years.

Law also provides for a ceiling on
fiscal year 1969 expenditures, cuts
in requested appropriations, rescis-
sions of some unobligated balances,
and gradual reduction in the size of
Federal civilian employment.

1 This action was stimulative rather than restrictive in its effect on the economy and was taken at a
time when the rate of economic expansion had temporarily slowed.
2 Amount of surtax due is computed prior to any investment tax credit deduction.
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economy is operating at high employment because no allowance is
made for inflation. Nevertheless, in circumstances such as those
prevailing in the early 1960’s when the economy was underem-
ployed and price increases were not inflating Federal outlays, the
concept does provide a more meaningful measure of the Federal
budgetary impact than the published measures of actual Federal
surplus or deficit taken by themselves.

Based on the evidence of fiscal drag in the carly 1960’s, the ad-
ministration in early 1963 proposed a major reduction in income
tax rates. This recommendation, in effect, called for compensatory
fiscal action at a time when the economy, whilc sluggish, was not
in a recession and when the actual Federal budget was in deficit.
The purpose of the request was to boost private spending and bring
total output up to its high-employment potential. In the process the
tax cut was expected to reduce the high-employment budget surplus
—which was averaging over $10.0 billion annually and tending
higher,

After considerable delay, the essentials of the administration’s
1963 request were embodied in the Revenue Act of 1964, passed
in February. The Act provided for a cut in income tax rates
to become effective in two stages, onc in 1964 and the other
in 1965. Altogether, marginal tax rates for individuals were re-
duced to a 14 to 70 per cent range from the 20 to 91 per cent range
previously prevailing, and corporate income tax liabilities were re-
duced for most corporations from 52 per cent to 48 per cent. When
originally enacted, the cut in tax liabilities amounted to $13
billion at an annual rate, with some $10.6 billion accruing to indi-
viduals. In terms of the higher income and price levels of 1967, the
annual tax saving had grown to more than $18 billion.

Cuts in withholding rates for individuals—from 18 to [4 per
cent—became effective in March 1964, ensuring that the tax re-
duction would have an immediate impact on after-tax incomes and
hence would have a rapid, and eventually multiple, feedback on
spending and output. Because the withholding rate was cut at the
outset to reflect both stages of the reduction, taxes withheld in
1964 left a larger than usual share of total liabilities to be paid up
in April 1965.

The anticipated effect of the 1964—65 tax cut on aggregate
spending was not long in materializing. By the first half of 1965
the shortfall between actual and potential GNP had narrowed by
more than one-half from the $25 billion to $30 billion gap that had
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prevailed earlier in the 1960’s. Of course, the over-all stimulus
to economic expansion provided by tax incentives in this period
was not confined to the cut in income taxes. It also included the
very significant lagged effects of the investment tax credit and
liberalized depreciation allowances, as well as an additional liberal-
ization of the investment tax credit enacted in 1964 (the Long
Amendment), which eliminated the 1962 provision that actual tax
credits had to be deducted from the base used in computing de-
preciation.

Even so, there was still some concern in early 1965 about the
tendency for actual GNP to fall short of its potential. To help off-
set this continuing fiscal drag and at the same time make good on
a long-deferred promise to reduce indirect taxes levied in World
War II, a multiple-stage cut in Federal excise taxes was enacted
in the spring of 1965. This provided for a lowering or elimination
of excise taxes on consumer durable goods, telephone service, and
certain other items. The first stage—amounting to a $1.7 billion
cut at an annual rate—became effective in mid-June 1965; the
second stage—of an equal amount—was scheduled to become
effective at the start of 1966.

By mid-1965, just prior to the escalation of fighting in Vietnam,
the economy had, nevertheless, made fairly good progress toward
full employment. Real GNP had grown some 13 per cent in the
2Y5 years from the end of 1962. While the unemployment rate of
4.7 per cent in June of 1965 was still above the target level of 4
per cent, it was a full percentage point below the 1962-63 aver-
age. Wholesale and retail prices of commodities had remained
quite steady through 1963 and had advanced only slightly by early
1965. Clearly the fiscal program to stimulate aggregate demand
and business investment, along with a relatively easy monetary
policy, had played a primary role in the nation’s steady and largely
noninflationary growth in this period.

The upsurge in total Federal spending that developed following
the escalation of fighting in Vietnam, coming as it did at a time
when the economy was already moving toward high employment,
tipped the balance of economic pressures toward inflation. While
the ultimate cost of U.S. involvement in the Vietnamese war was
underestimated during the build-up in 1965 and 1966, the deci-
sion to expand U.S. participation had an early impact on business
expectations and through this on business spending. Prior to the
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escalation of U.S. involvement many business analysts had begun
to expect a slackening in the private investment boom, together
with some moderation of inventory accumulation and consumer
spending. Realization that Federal contracts and defense spending
would instead be accelerating rapidly during the fiscal year 1966
suddenly shifted the outlook to concern about inflation. In the face
of these changed expectations, inventories were rapidly accumu-
lated, consumer spending spurted, business plans for investment
were revised upward, and price increases became widespread.

Defense spending. From a low of $52 billion reached in the first
quarter of 1965, defense obligations (contracts and payrolls) rose
steadily by almost $20 billion in the following four quarters. After
the first quarter of 1966 obligations rose more gradually, increas-
ing by $8 billion in the next four quarters and by only $3.5 billion
from early 1967 to the latest available reports, which show a total
of $82.5 billion for the 5 months ending in May 1968.

2 |Movements in DEFENSE OBLIGATIONS lead purchases

BILLIONS OF DOLLARS

80

DEFENSE OBLIGATIONS

o .
"/’ 10
%{FENSE PURCHASES
60
50
| 1 i t 1 1
1963 1964 1965 1966 1967 1968 '69

‘“‘Defense obligations™ covers gross obligations incurred outside the Government for national de-
fense functions; source: Defense Indicators, Dept. of Commerce; latest data: 1st quarter 1968.
“Defense purchases” is the national income account series on national defense purchases of
goods and services; latest data: 2nd quarter 1968, ¢ indicates initial Budget Bureau fiscal year
estimates of national defense spending plotted at the midpoint of the fiscal year. Adjust-
ments were made to the Budget Bureau estimates to improve comparability with data on na-
tional defense purchases of goods and services, Dashed lines begin in the month when the
budget estimates were published.

Defense purchases at first rose much more slowly than contracts,
increasing by only $6.8 billion from the first quarter of 1965 to
the first quarter of 1966. But in the following four quarters, the
rise amounted to nearly $15 billion. While defense purchases con-

tinued to increase at an average annual rate of $6 billion through
mid-1968, the much more moderate recent rise in obligations
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would seem to indicate some leveling off of defense outlays in the
period immediately ahead. During the third quarter of 1968, how-
ever, special allowance has to be made for the recent pay raises to
military and civilian defense employees, which totaled $1.2
billion at annual rates.

Nondefense spending. Major increases have also occurred over
the past 3 years in Federal nondefense spending. In particular,
payments for education grants to public schools and colleges, and
transfer payments for social security benefits, including medicare,
have both risen at a faster rate—though of course by much smaller
dollar amounts—than defense outlays, Also, with output expand-
ing and prices of many farm commodities declining from the high
levels reached in 1966, enlarged stabilization operations by the
Commodity Credit Corporation were required; expenditures
for agricultural programs have therefore risen, particularly in
recent months.

On the other hand, spending increases have moderated signifi-
cantly in some other program areas where expansion was particu-
larly large during earlier years. In space programs, for example,

3 ! Most types of FEDERAL EXPENDITURES accelerate since early 1965

"BILLIONS OF DOLLARS

Average dollar CHANGE per year
H ‘ i Jan.-June 1363 to Jan.-June 1965
: ; Jan.-June 1965 to Jan.-June 1968

1 -0 1 2 3 4 5 8 7 8 L.

“Social security” covers benefits from old age, survivors, and disability insurance trust funds,
railroad retirement insurance trust fund, and after mid-1966 medicare. “Welfare grants” covers
grants to States for public assistance and relief programs, such as aid to dependent children;
medicaid grants are included beginning 1966. “All other” represents those Federal expenditures,
as recorded in the national income accounts, that are not shown separately in the other cate-
gories of the chart. Source: Estimates by National Income Division of Dept. of Commerce and
Federal Reserve.
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Net lending for selected fiscal years
as defined in new Federal budget.
Excludes lending by privately-owned
Federally-sponsored agencies, such as
Federal home loan banks; also ex-
cludes foreign loans made on non-
commercial terms.
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the level of spending actually declined, and in highway grants
—where increases were so large in the 1950’s—the more recent
pattern of growth has been moderate. Welfare grants have con-
tinued to increase, partly as a result of developments in programs
for medicaid and aid to dependent children.

All other nondefense programs showed a sizable advance in
expenditures, but this change was spread rather widely over a
number of areas, including the new programs to combat poverty.
Altogether the general pattern in the 1965-68 period has clearly
been for more rapid growth in both defense and nondefense Fed-
eral spending than in the first 5 years of the decade.

Social security benefits versus tax rates. Changes in both social
security receipts and payments have had sizable temporary effects
on total purchasing power in the 1960’s as the table on the follow-
ing page suggests. Transfer payments to beneficiaries under old
age insurance rose from an annual rate of $16.6 billion in the first
half of 1965 to $29.2 billion in the first half of 1968 (Chart 3).
One-third of this increase was accounted for by the medicare pro-
gram, which had not been legislated 3 years earlier; most of the
remainder resulted from two sizable upward revisions in old age
benefit schedules effective September 1965 and March 1968. In-
creases in benefit payments were introduced partly in an effort to
maintain the real purchasing power of benefits received as con-
sumer prices rose and partly to provide liberalized benefits.

To offset these increased benefit payments there were several
increases in payroll taxes and in the salary base on which such taxes
are paid. While these changes were intended to help match social
security receipts with the level of expanded benefit payments, the
timing of changes in revenues and in benefit payments was not
completely synchronized.

Federal lending. A significant part of total Federal outlays takes
the form of Federal lending to private sectors and affects spend-
ing only indirectly; hence, like financial transactions generally, it
is excluded from the national income accounts. Lending programs
too have added significantly to total Federal outlays over the past
3 years, largely in response to developments in housing markets.

The new unified Federal budget provides a measure of total
Federal outlays, including those for Federal lending programs as
well as expenditures recorded in the national income accounts.
Thus, this budget measures the need for Federal cash borrowing,
although it no longer includes borrowing by several Government-
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MAJOR CHANGES IN BENEFIT SCHEDULES OF, AND TAX RATES FOR,
SOCIAL SECURITY TRUST FUNDS

January 1962 to January 1969

Dollar
Effective Increased benefits Increased tax rates amount !

January 1962 Combined rate for em-
ployer and employee in-
creased from 6.00 to 6.25
75 g 753 11 A .4

January 1963 Combined rate increased
to725percent. . ..ovviinins 2.0

September 1965 Benefits increased..ooovvvveiiiiiiiiiiiiiieiane v 21,3

January 1966 Combined rate increased
to 8.40 percent. Maximum
earnings subject to tax
lifted from $4,800 to
$6,600. The latter change
affects cash flows of taxes
mainly in the second half
oftheyear.................. 6.0

July 1966 Mcdicare health benefits
5131 o S A 33.1

July 1966 Supplementary medical
insurance premiums
($3.00 per month) initi-
ated on a voluntary basis...... .6

January 1967 Combined rate increased
to 880 percent, ... vevviinn, 1.1

January 1968 Maximum earnings sub-
ject to tax lifted to $7,800.
Mainly affects cash flow
of taxes in the second half
oftheyear.................. 2.2

March 1968 Scale of benefits substanti-
Ally INCreased . .o v et e e e i e e 3.5

April 1968 Voluntary supplementary
medical insurance pre-
miums increased to $4.00...... .2

January 1969 Combined rate scheduled
to increase to 9.60 per

1 Billions of dollars for first full year of operation.

2 This amount shows the increase in regular payments beginning October at an annual rate. Tn addition,
a lump sum retroactive payment was disbursed in September in the amount of $0.9 billion.

3 Medicare benefit payments did not reach a normal level of operation until after the first quarter of
1967—due to start-up problems. Benefit payments for full year beginning April 1967 amounted to $4.9
billion.
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placed on a more current basis by requiring quarterly declarations.
At the same time, the second stage of the excise tax cut—which
had already gone into effect at the start of 1966—was rescinded
but rescheduled for April 1968.

While all of these recommendations were enacted promptly,
except for the postponement of the excise tax cut, they merely
shifted the timing of cash payments of taxes rather than increas-
ing their total magnitude. Nevertheless, in the regular budget ac-
counts, receipts in fiscal years 1966 and 1967 were enlarged be-
cause the corporate tax acceleration caused collections to exceed
current accruals of tax liabilities. Once the acceleration program
was completed, however, corporate tax payments fell by $5.3
billion in fiscal year 1968 due partly to the fact that corporate
profits had declined in 1967.

As 1966 progressed, it became clear that Federal spending and
borrowing would be much larger than initially projected and that
strong inflationary pressures would persist. To help counter these
pressures, monetary policy was tightened substantially. With de-
mands for funds from private sectors very large—reflecting to
some extent the unexpected acceleration of corporate income tax
payments—interest rates rose steeply. Credit rationing by lending
institutions became severe, particularly in markets for the financing
of housing; and by the late summer of 1966, these pressures were
creating signs of disorder in financial markets that threatened to
brake the pace of economic activity much too sharply.

In these circumstances the administration announced additional
proposals for fiscal restraint, designed in part to permit some eas-
ing of monetary policy and a resultant measure of relief in credit
and housing markets. To slow the pace of business investment
spending, which had been accounting for a major part of the con-
tinuing excess demands in resource and financial markets, Congress
suspended for 15 months the investment tax credit, along with ac-
celerated depreciation options as they applied to buildings. These
actions applied to items acquired or ordered on or after October
10, 1966. In addition, the administration announced plans for
moderate cutbacks in Federal spending. The announcement effect
of these proposals for fiscal action helped to correct the deep
general deterioration of psychology prevalent in credit markets.
At the same time, it became evident that over-all credit demands
had slackened in response to the monetary and fiscal restraints
introduced earlier in the year.
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Request for surtax. In early 1967, while the pace of the eco-
nomic expansion was continuing to slow, the administration re-
quested Congress to enact a temporary 6 per cent surcharge on
both corporate and individual income taxes, to become effective
in July 1967 and to run for 2 years or until commitments in Viet-
nam tapered off, This request reflected an assumption that the rate
of economic expansion would accelerate sharply again after mid-
1967 and thus would require more fiscal restraint if inflationary
developments were to be checked without risking an overly abrupt
return to credit restraint, particularly in markets for home financ-
ing. With economic activity slowing in the first half of 1967, Con-
gress showed little willingness to accept the administration pro-
posal for a 6 per cent surtax; nor did the administration press its
case very strongly. In fact the administration called for and ob-
tained a quick restoration of the investment tax credit.

By the late summer of 1967, however, the economy was again
showing signs of overheating. Federal budget receipts were not in-
creasing correspondingly partly because the various tax-speed-up
measures of 1966 had already been completed, as noted, but also
because receipts were still reacting to the slowdown in economic
activity of early 1967. With deficit financing of the Federal
Government expected to reach a new peacetime record, private
borrowers scrambled aggressively to cover, through anticipatory
financing, the bulk of their own expected needs. Consequently,
even though monetary policy remained relatively easy, interest
rates rose sharply to levels above the previous post-World War 11
peaks reached in the 1966 period of credit restraint.

Since much of this renewed pressure on credit markets reflected
expectations of developments likely to resuilt from an overly stimu-
lative fiscal policy, the administration in early August strongly
reiterated its request for the epactment of a surtax. Because it
seemed likely that any final action on the request would come well
after the July 1967 effective date originally proposed, the re-
quested surtax rate was raised from 6 to 10 per cent, This pro-
posal was also greeted with considerable opposition, notwithstand-
ing the massive budgetary deficit that loomed ahead for the fiscal
year 1968. Evidence of renewed business expansion was still not
wholly conclusive, and so the principal basis for action was still a
forecast. Furthetmore, the on-again-off-again experience with the
tax-credit suspension had tended to create resistance to fine-
tuning through fiscal action.
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Finally, many people who were prepared to admit the need for
some fiscal action to minimize the budget deficit and to avoid a
credit crunch similar to the one that had occurred in 1966, pre-
ferred a reduction in spending as a means of achieving this goal
rather than an increase in taxation. Opposition to the enlarged
size of Federal spending in some cases was focused on social pro-
grams and in other cases on the high cost of the war in Vietnam.
Reflecting this deep division of opinion, on both the over-all need
for fiscal action and the means of implementing it, action on the
proposed legislation was deadlocked until spring 1968.

The deadlock was resolved only when it became evident that the
U.S. economy was experiencing renewed inflationary pressures.
In addition to their effects on domestic economic activity, these
pressures—by weakening the U.S. balance of payments—aggra-
vated the uncertainties in foreign exchange and gold markets that
had followed the devaluation of sterling in November 1967. The
implications of these domestic and foreign developments for U.S.
monetary policy led to a further sharp general advance of interest
rates in domestic financial markets. Under pressure for some posi-
tive fiscal action to reverse these unfavorable developments, a
compromise was reached that involved both a surtax and a cut in
spending. As a result, the total fiscal restraint package finally legis-
lated in June 1968 was more restrictive than many had expected.

As finally passed, the Revenue and Expenditure Control Act of
1968 imposed a temporary 10 per cent surcharge on personal and
corporate income taxes and at the same time set a ceiling on Fed-
eral outlays for fiscal year 1969. This ceiling was $6 billion below
the $186.1 billion level of outlays that had been projected for this
period in the January 1968 budget. Certain categories, including
Vietnam-related spending, interest, veterans affairs, and social
security payments, were exempted from the ceiling so the total of
actual outlays for the fiscal year is generally expected to exceed
$180.1 billion. Apart from these specific exemptions, however, the
law reinforced the ceiling on total outlays by providing for cuts of
$10 billion in requested appropriations, by requiring gradual re-
ductions in the number of Federal civilian employees, and by call-
ing for rescissions of $8 billion in such unobligated balances as
remain available after June 30, 1969.

Prospects for expenditures. The administration in its summer
budget review gave a revised projection of fiscal year 1969 out-
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lays. Spending for programs exempted from expenditure control
has been revised upward relative to the January budget and some
nonexempted programs—such as farm price supports and medic-
aid, in which outlays reflect conditions not subject to executive

ESTIMATED QUTLAYS FOR FISCAL YEAR 1969
Based on summer budget review

(In billions of dollars)

Total Federal outlays—January 1968 budget estimate. .................. 186.1
Plus: Estimated increases for programs exempt from expenditure
1e0 315 o) 4.4

Vietnam-support Operations. . .....ovvuier et ine e einnnn.nn 2.3
17 (1] A O 9
Veterans benefits and social security trust funds. ................ 1.1
Tennessce Valley Authority. .. ...t *
Plus: Selected increases in programs notexempt.........cooevevennen... 1.2

Farm price support purchases. .. .....vvirnviireininiiinnnnn, .7
Welfare grants (including medicaid).. ..................oovus. 5

Less: Budget cuts and other reestimates! —7.2
Department of Defense, military and military assistance.......... —2.8
Net lending. . ovvinr i i e e e i e —1.2
All otherexpenditures. ......vvvviee et iierenreeninrnnnn. —-3.2

Equals: Federal outlays—Summer budget review............... ... ... 184.4

* Less than $50 million.

1 Net budget cuts exceed $6.0 billion because the estimated increases in nonexempt pro-
grams have been absorbed by other offsetting reductions.

NoT1e.—Components may not add to totals due to rounding.

control—are also indicated to rise above earlier projections, as
shown in the table. Details on planned spending cuts and reesti-
mates by individual Federal agencies are shown in the review.

Prospects for receipts. In addition to being affected by legisla-
tive constraints on spending, the Federal budget deficit for fiscal
year 1969 will be significantly affected by a number of influences
on receipts. Among these, the surtax is most important—its full-
year liability at 1968 income levels is estimated at $10.2 billion in
the Ways and Means Committee conference report. Economic
growth is also expected to increase Federal receipts, although the
amount of increase depends on the degree to which the new fiscal
package restrains expansion in current dollar GNP.

Beyond these influences, several other factors will also help to
bolster receipts in fiscal 1969 relative to fiscal 1968.

(1) The increase in social security payroll tax ceilings from
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$6,600 to $7,800, which became effective in January 1968, will
have most of its positive effect on revenues only beginning with the
third quarter of 1968 because calendar year wages and salaries of
most employees will not exceed $6,600 before that time. More-
over, payroll taxes for social security programs are scheduled to
increase, for employees and their employers combined, from 8.8
to 9.6 per cent, effective January 1, 1969. Together these two
changes are expected to add about $5 billion to total receipts at
an annual rate.

(2) The retroactive feature of the surcharge legislation will
result in Federal surtax collections during fiscal year 1969 in ex-
cess of 12 months’ worth of tax accruals under the surcharge rates
because the surtax—which became eftective on July 15—is retro-
active to January 1, 1968, for corporations and to April I, 1968,
for individuals. Morcover, 15 months’ worth of corporate tax
payments under the further speed-up provisions of the new law
will occur in fiscal 1969. Thesc provisions speed up tax payments
of corporations by gradually eliminating most of the previous
exemption of the first $100,000 of tax liability from pay-as-you-
go. In addition they raise from 70 to 80 per cent the percentage
of tax liability that must be paid annually to avoid penalty.

(3) Finally, the Federal Government has provided for a more
abrupt change in personal withholdings than in calendar-year tax
liabilities. Withholding rates (except for the lowest two income tax
brackets, to which the surtax is not applicable) were increased by
10 per cent effective July 15 and are scheduled to drop by 10 per
cent next July [, whereas calendar-year personal tax liabilities
(again excepting the lowest two brackets) increase by 7.5 per cent
for calendar year 1968 and 5 per cent for calendar year 1969.



Staff Economic Studies

The research staffs of the Board of Gover-
nors of the Federal Reserve System and of
the Federal Reserve Banks undertake studies
that cover a wide range of economic and
financial subjects, and other staff members
prepare papers related to such subjects. In
some instances the Board finances similar
studies by members of the academic profes-
sion.

From time to time the results of studies
that are of general interest to the economics
profession and to others are summarized—
or they may be printed in full—in this sec-
tion of the BULLETIN,

In all cases the analyses and conclusions
set forth are those of the authors and do
not necessarily indicate concurrence by the
Board of Governors, by the Federal Reserve
Banks, or by members of their staffs.

Single copies of the full text of each of
the studies or papers that are summarized
below are available in mimeographed form.
The list of Federal Reserve Board publica-
tions at the back of each BULLETIN includes
a separate section entitled “Staff Economic
Studies” that enumerates the studies for
which copies are currently available in that
form.

Study Summary

THE REGULATION OF SHORT-TERM CAPITAL MOVEMENTS: WESTERN EUROPEAN

TECHNIQUES IN THE 1960's

Rodney H. Mills, Jr.—Staff, Board of Governors

Prepared as «a staff paper in May 1968,

During the present decade central banks in
most of the larger countries of continental
Western Europe have applied techniques, of
widely varying scope and severity, to affect
movements of short-term funds into or out
of the country. As distinct from the ex-
change controls employed in earlier years
to protect the balance of payments, the pur-
pose of these more recent measures was
usually to strengthen the authorities’ con-
trol over domestic monetary conditions. In
some instances, however, the aim was to
shift foreign exchange reserves from the
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central bank to commercial banks in order
to assist the functioning of the international
payments system. Where the main objective
was to reinforce internal monetary control,
the regulations applied to international
short-term capital movements were invari-
ably designed to limit inflows of funds, or
encourage outflows, as a means of restrain-
ing credit expansion. Consequently, most of
the regulations were abolished or not force-
fully used after inflationary pressures in
most of Western Europe abated in the latter
part of 1966.
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Commercial banks have been the object
of most of the regulations; for nonbanks,
there has been a general disinclination to
interfere directly with foreign borrowing
and lending activities. Germany and Italy
have made the most vigorous use of tech-
niques for regulating short-term capital
movements as a tool of credit control, in
large part because neither of these countries
has resorted to quantitative limits on bank
credit expansion,

The techniques employed by the central
banks vary greatly in detail but may be
grouped into five broad categories. (1) Ger-
many discouraged foreign borrowing by
commercial banks, while [taly, the Nether-
lands, and Sweden subjected such borrow-
ing to direct limitations. In Italy, the force-
ful use of these limitations caused major

changes in domestic monetary conditions.
(2) Germany, Italy, and Switzerland
adopted techniques to encourage banks to
place funds abroad. In the case of Germany,
these techniques together with the discour-
agement of foreign borrowing held the rise
in the German banks’ net foreign liabilities
to very small proportions even though
monetary conditions became extremely tight.
(3) Germany, Switzerland, and France took
defensive measures to discourage foreign
residents from placing funds in the country.
(4) France and Sweden issued regulations
governing the foreign currency position of
banks. (5) The Netherlands and Sweden
restricted the freedom of nonbanks to im-
port or export short-term funds to allow
other instruments of internal monetary con-
trol to function more effectively.



Treasury and Federal Reserve
Foreign Exchange Operations

This thirteenth joint interim report reflects
the Treasury—Federal Reserve policy of
making available additional information on
foreign exchange operations from time to
time. The Federal Reserve Bank of New
York acts as agent for both the Treasury and
the Federal Open Market Committee of the
Federal Reserve System in the conduct of
foreign exchange operations.

Over the past year international financial
markets were swept by successive waves of
speculation almost unprecedented in their
intensity. The war in the Middle East, the
devaluation of sterling, the massive specula-
tive drive on the London gold market, the
French crisis, and continuing payments im-
balances among the major trading countries,
all subjected the international financial sys-
tem to severe strains. Yet world trade and
payments continued to expand without in-
terruption, as the monetary authorities of
the major countries joined forces to deal with
each new crisis by further strengthening the
cooperative arrangements that have been
built up in recent years., Of decisive impor-
tance was the agreement reached at the meet-
ing of central bankers in Washington in
March 1968 to suspend official intervention
in the London gold market and to separate
private and official transactions in gold into
two distinct circuits. These new arrange-
ments not only insulated official gold stocks
from the demands of private speculators but,
in conjunction with the Stockholm Agrce-
ment on Special Drawing Rights, reaffirmed
worldwide official support for maintaining
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This report was prepared by Charles A.
Coombs, Vice President in charge of the
Foreign Department of the Federal Reserve
Bank of New York, and Special Manager,
System Open Market Account. It covers the
period March to early September 1968, Pre-
vious reports were published in BULLETINS
for September and March of each year be-
ginning with September 1962,

the present official price of gold and the net-
work of fixed parities embodied in the Bret-
ton Woods Agreements.

By midsummer, both the gold and foreign
exchange markets had settled down to
orderly trading in a reasonably calm atmos-
phere, although in late August rumors of a
revaluation of the mark generated heavy
speculative flows of funds to Germany. On
September 9, after the monthly meeting at
Basle, a communiqué was issued by the Bank
for International Settlements (BIS) and the
group of 12 central banks announcing that
the BIS, backed by those banks, acting
where appropriate on behalf of their govern-
ments, was making available immediately a
$2.0 billion medium-term facility to the
Bank of England. This arrangement should
effectively shield sterling from pressures aris-
ing out of conversion of sterling balances by
sterling-area countries.

As in carlier years, the Federal Reserve
swap network provided the first line of de-
fense against speculative pressure in the
exchange markets. In order to insure an
ample margin of safety against the mounting
pressures of “hot” money flows, the network
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TABLE 1

FEDERAL RESERVE RECIPROCAL CURRENCY ARRANGEMENTS

(In millions of dollars)

Increases
Amountof |__ e o | Amount of
facility facility
[nstitution Jan. I, 1967 1968 Sept. 6,
1967 I . N A 1968
May 17 July 20 Nov, 30 Dec, 15 Mar. 18 July 3

Austrian National Bank..... 100 oo e 100

National Bank of Belgium... 150 | TS e e 225

Bank of Canada........... SO0 | 250 | 2 1,000

Bank of Denmark..........{... ... oon. L e P P P 100

Bank of England. .......... 1,356 ... 150 ... oo 00 ... 2,000

Bank ot France............ 100 [ e e 600 700

German Federal Bank. ..... 400 ... e 350 ..o, 250 ..o, 1,000

Bank of Ttaly ., .......ovvt 600 .. 2 1 I P PN 750

Bank of Japan............. 450 e 00 | 250 ...l {,000

Bank of Mexico. ... ... .. fio i, H30 e e 130

Netherlands Bank.......... 150 oo 75 | 175 .o 400

Bank of Norway. ... ... ... | i on HOO oo 100

Bank of Sweden............ 100 ..o 100 | 5060 [ 250

Swiss National Bank........ 200 jo.oooe 500 L. 150 L 600
Bank for International

Settlements:
Swiss francs/dollars... .. 200 ...l T 150 200 ...l 600
Other authorized
European
currencies/dollars. . ..... 200 | 100 300 | 400 ...l 1,000
Total............... 4,500 330 200 1,750 300 2,275 600 9,955

1 New facility.
2 Effective Nov. 27, 1967,

was expanded in several major steps, more
than doubling the size of the facilities avail-
able in mid-1967, to the present level of
nearly $10 billion of reciprocal credit lines
(Table 1) with 14 central banks and the
BIS.

As noted in the previous report in this
series, drawings by the Federal Reserve on
its swap network partners had risen to a
record peak of $1.8 billion in late December
1967, but reversals in the flow of funds, to-
gether with a U.S. drawing on the Interna-
tional Monetary Fund (IMF) and other
special transactions, enabled the Federal
Reserve to reduce these commitments to
$557 million by early March 1968 (Table
2). After the gold rush excited new flows of
hot money over the exchanges, Federal Re-
serve swap commitments rose once more,
reaching a peak of $982 million by late

April. These commitments were completely
liquidated during the spring and summer
months, largely through Federal Reserve
acquisitions of sizable amounts of continen-
tal European currencies made available by
first French and then British drawings on the
IMF. By July 3 only $135 million of debt
in Swiss francs remained, and this residual
was liquidated through a U.S. Treasury issue
of a Swiss franc security to the Swiss Na-
tional Bank.

In late July, however, renewed flows of
short-term funds into Switzerland, in re-
sponse to a credit squeeze in that country,
necessitated new Federal Reserve drawings
on the Swiss National Bank totaling $145
million. This debt was subsequently paid
down to $130 million in August, and as of
September 6 represented the only drawings
outstanding by the Federal Reserve.
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TABLE 2
FEDERAL RESERVE DRAWINGS OUTSTANDING ON SWAP LINES
(In mitlions of dollars)
Dec. 31 Mar. 8 Apr. 26 June 30 July 16 Sept. 6

Institution 1967 1968 1968 1968 1968 1968
Austrian National Bank.. ... oo e e e
National Bank of Belgium................... .. ... .. 1105.8 4.5 55,0 Jeeiniii i e
Bank of Canada. .. v vr v it S O A [ SR
National Bank of Denmark, ..o e e e
Bank of England. ... i e e e
Bank of France. ...c.vv v it eadiicineioalivinniniia e e e
German Federal Bank., . ............................. 356.0 (... 275.0 o e
Bank of Ttaly. ... oo s 500.0 325.0 500.0 189.0 ..l .

Bank of Japan.......... it e
Bank of Mexico.....
Netherlands Bank. . .
Bank of NOtway . .. ..o,

Bank of Sweden. .. .ot e

Swiss National Bank.......ooovviiiiiiiie i, 250.0
Bank for International Settlements:
Swiss francsfdollars.. . .. ... i 400.0

Other authorized European currencies/dollars.........1.... ... ..

1,775.8

77.0 77.0 t35.0 .| ...l 130.0
55.0 55,0 e
556.5 982.t 3240 ... 130.0

1 Peak commitment of $150 million reached on Nov. 13, 1967.
2 Peak commitment of $185 million reached on Jan. 4, 1968.

As part of a joint effort to stabilize the
exchange markets in the wake of the March
gold rush, the Federal Reserve and the U.S.
Treasury underwrote forward operations in
Swiss francs and Dutch guilders by the Cen-
tral Banks of Switzerland and the Nether-
lands. These operations lifted the total of
forward market commitments by the Federal
Reserve and the Treasury from the $60.4
million outstanding on March 8 to $155.2
million by the end of March. In subsequent
months reversals in the flow of funds per-
mitted a complete liquidation of these for-
ward commitments.

One of the noteworthy features of the past
6 months was the broadening-out of foreign
drawings on the Federal Reserve to include
central banks not hitherto making use of
these facilities. In June the Bank of France
drew the full $100 million then available
under its standby swap agreement with the
Federal Reserve, which was enlarged on July
3—in conjunction with $700 million of
short-term credit lines from other sources—

from $100 million to $700 million. In that
month, the National Bank of Denmark made
its first drawing—3$25 million—on its $100
million reciprocal credit facility with the
Federal Reserve. (This drawing was repaid
in early September.)

Likewise in June the Netherlands Bank
made two drawings totaling $54.7 million,
also the first use by the Dutch authorities of
their $400 million facility with the Federal
Reserve. (The Netherlands Bank repaid the
initial $25 million drawing at maturity early
in September.) Late in June, in a type of
drawing that has now become routine, the
BIS drew a total of $111 million from the
Federal Reserve for financing intervention in
the Euro-dollar market to relieve the mid-
year squeeze. (This BIS drawing, with fur-
ther minor drawings by the BIS during the
summer, was fully liquidated, and the $1
billion credit line has reverted to a fully
available standby basis.) In June the Bank
of Canada repaid $125 million against a
$250 million drawing in January, and in
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July the remaining balance was fully liqui-
dated. Finally, in June, the Bank of England
fully repaid a balance of $1.2 billion in swap
debt to the Federal Reserve, utilizing for
such repayment a substantial part of a draw-
ing from the IMF, together with dollars from
additional acquisitions by the Federal Re-
serve and U.S. Treasury of sterling on a
covered or guaranteed basis. The $2 billion
swap line between the Federal Reserve and
the Bank of England thus reverted to a fully
available standby basis.

As of the end of June, therefore, five
foreign banks had drawn on their swap lines
with the Federal Reserve to the extent of
$415.7 million. After subsequent drawings
and repayments by these and other banks,
the total outstanding had risen to a moder-
ately higher figure by September 6. Since the
inception of the Federal Reserve swap net-
work in March 1962, total credit provided
under the network has amounted to some-
what more than $15 billion, of which nearly
$6 billion was drawn by the Federal Reserve
and roughly $9 billion by foreign central
banks and the BIS.

During the period under review, the U.S.
Treasury increased its indebtedness in for-
eign currency securities by $513.1 million to
$2,004.8 million (Table 3). In conjunction
with the German Government’s successive
agreements to offset or neutralize part of
U.S. military expenditures in Germany, the
Treasury issued to the German Federal Bank
in April and again in August two more $125
million equivalent special 42 -year securities
denominated in marks. Also, in conjunction
with the new agreement related to military
expenditures for the fiscal year 1968, in June
the Treasury issued the $125.1 million
equivalent of special medium-term securities
to six German banks; the mark proceeds
were sold to the System to repay the balance

TABLE 3

U.S. TREASURY SECURITIES—FOREIGN
CURRENCY SERIES

(In millions of doliars equivalent)

Issues or redemptions (—)
Out- 1968 Out-
Issued to— standing |__ ____|standing
Jan. 1, Sept. 6,
1968 July 1 - 1968
| I Sept, 6
Austrian National
ank . ..o 50,3 oo 50.3
National Bank of
Belgium........... 60,4 ... e 60.4
German Federal Bank.| 60t.2 | 124.9 | 125.5 {_lggj 925.7
German banks......|........[....... 125.1 ..ot 125.1
Bank of Italy........ 124 8 {.......|. .. R 125.4
Netherlands Bank....|........ 65.7 | 65.7
Swiss National Bank..| 210,7 | 100.1 |....... 133,71 444.5
Bank for Inter-
national Settlements!| 152.2 [.......0....... 54.7 207.7
Total,.......... 1,199.6 | 290.7 | 250.6 262.5 12,004.8

! Denominated in Swiss francs.
Notr.—Discrepancies in amounts are due to valuation adjustments.
refundings, and rounding.

of outstanding Federal Reserve swap draw-
ings on the German Federal Bank. On the
other hand, by early August the Treasury
had purchased sufficient marks in the market
to redeem prior to maturity a 22-month,
$50.3 million note previously issued to the
German Federal Bank. Thus, as of Septem-
ber 6, total securities denominated in Ger-
man marks, including those issued to Ger-
man banks, stood at $1,050.8 million
equivalent.

With respect to securities denominated in
other foreign currencies, the Treasury in
July issued a 3-month certificate of indebted-
ness in Swiss francs for $54.7 million to the
BIS and sold a $133.7 million 3-month cer-
tificate to the Swiss National Bank to re-
finance U.S. short-term commitments in
Swiss francs. The Treasury used the proceeds
of the certificate issued to the BIS to liqui-
date an outstanding sterling/Swiss franc
swap with that institution and sold to the
System nearly all the proceeds of the security
issued to the Swiss National Bank for repay-
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ment of an outstanding swap obligation to
that bank.

STERLING

The events leading up to the British Govern-
ment’s decision last November to devalue
sterling, and the immediate impact of this
move on the gold and exchange markets,
were discussed in some detail in the previous
article in this series (see Federal Reserve
BULLETIN for March 1968). By the end of
November the initial wave of funds moving
back into sterling had permitted the Bank of
England to repay $300 million of the $1,350
million which had been drawn under its swap
line with the Federal Reserve by the time of
devaluation.

Further progress in repaying short-term
credits was halted, and then reversed during
the spring, by a combination of adverse de-
velopments. After 3 years of disappointed
hopes, the market maintained a skeptical
wait-and-see attitude concerning sterling’s
prospects. Hectic speculation in the gold
market from November until mid-March
kept the exchanges on edge, and sterling re-
acted sensitively to each new threat to the
international financial system. Against this
psychological background, the lag in any
improvement in the trade account and the
nagging fear that the Government’s program
to control expenditures and limit private de-
mand would be thrown off course by labor
or political unrest kept sterling generally on
the defensive. The discount on forward ster-
ling widened sharply at times, not only dis-
couraging any inflow of interest-sensitive
funds, but also contributing to withdrawals
of maturing short-term placements of foreign
funds from London. In addition, several
sterling-area countries, having suffered an
exchange loss on their reserves as a result of

the devaluation, reconsidered the question of
diversifying their reserves and began shifting
a portion of their holdings out of sterling and
into other reserve assets. _

In the backwash of the gathering storm in
the gold market, the pound dipped below its
$2.40 parity for the first time on March 4.
The following week, amid the climactic
scramble for gold in London, the February
trade figures for the United Kingdom werc
announced; these figures showed a heavy
deficit, with imports at record levels. The
next day—the last day of the Gold Pool
operations—sterling tumbled to $2.39. The
closing of the London gold market on Fri-
day, March 15, in advance of meetings in
Washington by representatives of the central
banks active in the Gold Pool, was accom-
panied by a declaration of a bank holiday the
same day. With the London market closed,
there was very little dealing in sterling cither
on the Continent or in New York. However,
when isolated trades began to appear at rates
below the $2.38 floor, the Federal Reserve
—under arrangements worked out with the
Bank of England—eflected small purchases
in New York which quickly restored the rate
to $2.3825.

On March 17 the Washington communi-
qué of the governors of central banks partic-
ipating in the Gold Pool announced several
important decisions in support of sterling
and the exchange markets in general. Spe-
cifically, the governors “agreed to coop-
erate fully to maintain the existing parities
as well as orderly conditions in their ex-
change markets . . . [and] to cooperate even
more closely than in the past to minimize
flows of funds contributing to instability in
the exchange markets.” Taking note of the
importance of the pound sterling in the inter-
national monetary system, they also an-
nounced that the total of credits immediately
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Exchange rates: Sept. 1967 to Sept. 1968
1 N.Y. noon buying rates on Wed. of each week

CENTS PER UNIT OF FOREIGN CURRENCY
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Upper and lower boundaries of panels represent official buying and
selling rates of dollars against the various currencies, However, the
Bank of Canada has informed the market that its intervention poiats
in transactions with banks are $0.9324 (upper limit) and $0,9174
(lower limit).

Color rule indicates par value of currency.

* indicates change as of Nov, 18, 1967,

available to the U.K. authorities (including
the IMF standby) would be raised to $4
billion. As part of this increase, the Federal
Reserve swap arrangement with the Bank of
England was increased by $500 million to
$2 billion. At the same time, the British au-
thorities announced that the London gold
market would remain closed for the re-
mainder of March.

On Monday, March 18, the decisions set
forth in the communiqué brought about a
clear change of atmosphere in the exchanges;
sterling, in particular, was bid for strongly,
and it rebounded to above par. The next day
the British Government announced the long-
awaited 1968-69 budget, calling for very
substantial increases in indirect taxes on con-
sumer purchases, a sharp rise in the selective
employment tax (on employment in service
industries), and a 1-year tax on investment
incomes, among other provisions. At the
same time the Government announced that
it would seek legislation to limit annual wage
increases to 3.5 per cent and to defer or sus-
pend price or wage increases for up to a year.
In the wake of a favorable market response
to the budget and the Washington communi-
qué, the Bank of England on March 21 re-
duced its discount rate by Y2 percentage
point to 7% per cent, the first reduction
since the move to 8 per cent at the time of
devaluation. Along with the strengthening
of spot sterling, discounts on the forward
pound narrowed from the 10 to 12 per cent
range, where they had been on March 13 to
15, to 4 per cent per annum for 3-month
contracts by early April.

Despite the improved atmosphere in the
latter half of March, featured by the success-
ful conclusion of the Group of Ten talks in
Stockholm that ironed out the last major
differences on the Special Drawing Rights
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facility, the month as a whole had been
costly to U.K. reserves. The Bank of Eng-
land drew $50 million on its swap with the
Federal Reserve (bringing the amount out-
standing to $1,100 million) while making
use of other sources of credit including the
U.S. Treasury.

April was a much quieter month for ster-
ling and for international markets in general.
Nevertheless, another monthly report of a
large British trade deficit at a time when
observers were looking for clear signs that
devaluation was beginning to work created
an uneasy undertone in the market, and this
grew more pronounced in May. The spot
rate gradually drifted below par, and the
forward discount widened again, reaching
nearly 7 per cent per annum by the end of
May. At the same time Euro-dollar rates,
which had dropped back from the peaks
reached at the time of the mid-March gold
crisis, began to rise again, with the rate on
3-month deposits moving from just under 6
per cent in early April to more than 7 per
cent by the end of May. As a result, the
covered incentive to move foreign funds out
of local authority deposits into Euro-dollars
shot up to nearly 6 per cent, adding to the
strains on sterling that reemerged in May.

During this April-May period, U.S. banks
—spurred by tightening credit conditions in
this country—turned heavily to the Euro-
dollar market in search of funds, adding
about $1 billion to their takings through
their branches during the 2 months, Al-
though the sharp run-up in Euro-dollar rates
increased the incentive to switch out of
pounds, developments in the United King-
dom were also causing concern. Setbacks
for the Labor Party in by-elections, reports
of dissension in labor ranks over the con-
tinuation of the austerity program, fear—
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subsequently borne out—that the next

monthly trade figures would again look
bleak, all added to market pessimism. In the
middle of May the crisis in France added a
new dimension of uncertainty to the inter-
national monetary situation and helped to
demoralize the market even further. As a
result of these various disturbing factors, in
May the pattern of heavy pre-weekend sell-
ing of sterling reemerged for the first time
since devaluation at heavy cost to U.K. re-
serves. By mid-June the Bank of England
had drawn a net of $100 million more under
the swap arrangement with the Federal Re-
serve, raising the total outstanding to $1.2
billion.

Pressures on sterling subsequently sub-
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sided, and it was announced that the United
Kingdom would draw the full $1.4 billion
available under the standby credit with the
IMF to repay outstanding short-term central
bank credits. A substantial part of this IMF
drawing was used on June 19 to reduce the
$1.2 billion of drawings then outstanding
under the Federal Reserve arrangement. The
remainder of thesc drawings were cleaned
up on the same date by means of Federal
Reserve and U.S. Treasury purchases of
sterling on a covered or guaranteed basis
from the Bank of England. To permit such
purchases by the Federal Reserve, the Au-
thorization for System Foreign Currency
Operations was amended to increase from
$200 million to $300 million equivalent the
amount of sterling, on a covered or guaran-
teed basis, that could be held for System
working balances. Thus, as of the end of
June the $2 billion swap arrangement be-
tween the Federal Reserve and the Bank of
England had reverted to a fully available
standby basis (although certain other credit
facilities, including those from the U.S.
Treasury, were still in use).

During July and August confidence in
sterling was influenced greatly by the ups
and downs of the published figures on the
U.K. trade account. A stabilizing influence
on the sterling market was the announce-
ment, early in July, that general agreement
had been rcached on a new central bank
facility—amounting to some $2 billion and
covering a 10-year period—to be extended
to the Bank of England to offset reductions
in sterling balances of overseas sterling coun-
tries. After British authorities had consulted
with sterling-area countries, the arrange-
ments were completed at the September
meeting of central bankers at Basle. The
communiqué from that meeting, issued Sep-
tember 9, confirmed these developments and
noted that 12 central banks, acting where

appropriate on behalf of their governments,
would join with the BIS in making the fa-
cility available to the Bank of England, that
the arrangements would be brought into
force immediately, and that the earlier swap
arrangement of June 1966 is expected to be
liquidated and terminated by 1971.

FRENCH FRANC

Late in 1967 the French current account was
beginning to recover from the modest deficit
that had emerged during the previous year.
With this more favorable development in the
background, the franc remained above par
($0.2025%2) during the early months of
1968. Nevertheless, there were occasional
periods of pressure on the franc, arising from
reactions to the new U.S. balance of pay-
ments program announced on January I,
shifts of funds into the Euro-dollar market
by French banks, and the March speculative
stampede into gold. By the end of April the
franc had drifted to a level just above par,
from which there was little change well into
May.

On May 17, however, student rioting
broke out, followed shortly by labor strikes
in Paris and similar disorders elsewhere in
France. Within days the strikes had virtually
paralyzed the French economy, and on May
20 the absence of personnel forced nearly
all French banks to close. For all practical
purposes, this also closed the Paris exchange
market and complicated delivery of francs
in exchange dealings in other countries.
Trading in spot francs continued in those
markets, but at sharply lower levels.

With the French markets closed, the Bank
of France called upon the Federal Reserve
Bank of New York to help maintain franc
quotations within declared limits by pur-
chasing spot francs for the account of the
Bank of France. Subsequently, the Bank of
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France made parallel arrangements to cover
European markets through the BIS. For a
few days the franc fluctuated just above its
floor ($0.2010%2 ), but as the political crisis
deepened, the rate fell to the floor level and
had to be heavily supported. Even though
banks were closed in France, speculative
flows from France to Switzerland and into
the Euro-dollar market grew to substantial
volume, and at the end of May the French
Government imposed exchange controls over
resident capital transfers abroad; nonresi-
dent transactions remained free of controls,
however,

In early June the selling abated somewhat
after President de Gaulle’s call for national
clections raised hopes that a beginning was
being made toward restoring order in
France. Evidence of a scattered return to
work by French workers also helped im-
prove the atmosphere. Moreover, the Bank
of France was able to resume its regular ac-
tivities and make its presence felt in support
of the franc on the Continent. French banks
began operating again, and on June 7 the
Paris bourse opened its doors for the first
time since May 20.

But the reopening of normal channels of
foreign cxchange dealings brought with it
further selling of francs. Despite the gradual
return to work by French workers during
June, it was feared that the large wage in-
creases necessary to bring an end to the work
stoppage might initiate a wage-price spiral
that could seriously weaken French interna-
tional competitiveness. As a result selling
stepped up, based in large part on a precipi-
tate reversal of commercial leads and lags
despite the exchange controls imposed at the
end of May. The French Government’s an-
nouncement of a program of temporary im-
port quotas and export subsidies to bolster
the franc did.little to stem the speculative
tide. But the sweeping victory of the Gaullist

forces in the elections at the month-end
cleared away one area of uncertainty beset-
ting the market and, although the selling of
francs persisted thereafter, the market fever
abated.

For May the Bank of France announced
a reserve loss of $307 million, and in June
a further loss of $203 million was recorded.
But sizable credit operations had also been
initiated. In June the Bank of France bol-
stered its reserves by drawing the full $100
million then available under its swap linc
with the Federal Rescrve, the first drawing
by that bank since the inception of the ar-
rangement in March 1962, In addition,
France drew $885 million from the IMF—
representing its gold tranche and other draw-
ing rights resulting from previous Fund use
of French francs, including those supplied
by France under the General Arrangements
to Borrow. (As described in other sections
of this report, the Federal Reserve was able
to acquire certain currencies drawn by
France, and it used them to reduce System
drawings on swap lines with other central
banks.) Thus the cost of official support for
the franc in May and June came to $1.5
billion. Part of this reserve loss took the
form of sales of gold by the French author-
ities, which they used to replenish dollar
balances, including $220 million of gold
sold to the U.S. Treasury.

With the announcement of the June re-
serve figures in early July, Finance Minister
Couve de Murville (later named Premier)
strongly reaffirmed the Government’s inten-
tion to defend the franc parity. As evidence
of that resolve, the French authorities broad-
ened their defense of the franc to include an
increase in the discount rate of the Bank of
France from 3%2 per cent to 5 per cent, a
tightening of exchange controls, and new
taxes. Shortly thereafter, on July 10, the
Bank of France announced a $1.3 billion
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package of new credit lines from the Federal
Reserve, the central banks of Belgium, Ger-
many, Italy, and the Netherlands, plus the
BIS. Participation by the United States took
the form of a $600 million increase in the
Federal Reserve swap line with the Bank of
France—raising that facility to $700 mil-
lion.

Despitc these measures in support of the
franc, market pressures continued. Through-
out July there were intermittent bursts of
selling, particularly in advance of weekends.
Bank of France losses remained substantial
but declined significantly from the June
level. The large outflows from France in the
period brought little upward pressure on
other currencies as those funds seemed to
remain largely in the dollar market.

In August the announcement of the July
trade results provided some encouragement,
with the trade balance rebounding to surplus
as the May—June export backlogs were
cleared away and imports rose only by a fur-
ther small amount. Although pressure on the
franc in the spot market continued, the re-
serve drain diminished. On September 4 the
French authorities announced the lifting of
exchange controls first imposed at the end
of May.

GERMAN MARK

Germany’s trade accounts remained very
strong during the carly months of 1968 as
they had throughout 1967. It was evident,
moreover, that Germany’s resurgent growth,
as well as its accompanying stimulus to ac-
tivity in other Common Market countries,
was being accomplished with few strains on
Germany’s productive potential. Thus the
downtrend in the spot mark early in the year
—resulting from large short- and long-term
capital outflows—tended to disguise that

currency’s underlying strength and the mar-
ket’s potential for a rapid reversal of direc-
tion with a new outbreak of speculative de-
mand. During the gold crisis in March,
speculation on a revaluation of the mark
touched off such a burst of demand. The
German Federal Bank permitted a sharp rise
in the spot rate to make marks more expen-
sive for speculators but nevertheless had to
take in huge amounts of dollars,

These heavy shifts of funds into marks
would have severely aggravated the strains
then being felt in the Euro-dollar market and
in sterling had the German Federal Bank not
immediately reoffered the dollars it received
to its commercial banks on a swap basis, for
repurchase later at attractive rates. The swap
rates were equivalent to a premium on the
forward mark of 2 per cent per annum, more
than Y2 percentage point below the market;
the German Federal Bank concluded $220
million in swaps at those rates. As the week
of March 11-15 progressed, the bank pur-
sued this operation—gradually increasing
the premium on the forward mark to 4 per
cent per annum.

On Friday, March 15, with unprece-
dented uncertainties in the exchanges arising
out of the closing of the London gold market
and the emergency central bank meeting con-
vening in Washington over the coming week-
end, speculation seemed to focus on the
mark, and funds flowed into Germany from
all over Europe and the United States. By
the close of trading in Frankfurt, the Ger-
man Federal Bank had purchased $400 mil-
lion. After the Frankfurt market closed, the
Federal Reserve Bank of New York con-
tinued to offer marks for the account of the
German Federal Bank and sold a moderate
amount that afternoon to help meet the spill-
over of demand. Although the Federal
Bank’s gross intake of dollars in March
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amounted to $800 million, the bank was
able to return the bulk of its intake to the
market through swap operations with the
commercial banks. The Federal Reserve
participated in the operation, as it had done
in November, by reactivating its swap line
with the Federal Bank in order to absorb
$300 million from that bank, thereby pro-
viding cover for a part of that bank’s forward
purchases of dollars.

The firm support for the existing system
of currency parities that emerged from the
Washington meetings helped to reassure the
highly nervous markets. News of the large
general expansion in the Federal Reserve
swap network, including an increase in the
line with the German Federal Bank to
$1,000 million, contributed importantly to
the reassurance. Under these circumstances,
the underlying liquidity of the Frankfurt
market quickly reasserted itself, and the spot
mark moved lower through the end of
March. In order to maintain an orderly mar-
ket as the ecarlier heavy speculation un-
wound, the Federal Bank sold a sizable
amount of dollars.

Early in April, market sentiment was
buoyed by hopes that President Johnson’s
peace initiative in Vietnam would bring an
early end to that conflict and an easing of its
associated strains on the dollar. Moreover,
the near-unanimous agreement of the Group
of Ten representatives at Stockholm on a
plan for Special Drawing Rights further con-
tributed to a strengthening of confidence in
the dollar. Rising interest rates in the United
States and in the Euro-dollar market after
the increase of V2 percentage point in Fed-
eral Reserve discount rates to 5%2 per cent
also exerted a strong pull on German short-
term funds.

Through April the Federal Bank con-
tinued its policy of domestic monetary ease,

thereby encouraging German banks to rein-
vest abroad the proceeds of maturing swap
contracts concluded in March. As capital
outflows developed, the Federal Bank sold
about $390 million of spot dollars, while
permitting the spot mark to slide gradually
lower. Moreover, with the German economy
still not absorbing all the liquid resources
that were being made available in the mar-
ket, the Federal Bank undertook $103 mil-
lion in new swaps with the commercial
banks to facilitate short-term investments
abroad. Thus the authorities succeeded in
returning to the market a very substantial
part of the dollars that had flowed in as a
result of the maturing of the swap contracts
that had been concluded in March.

At the same time, the System began to
reduce its swap debt to the Federal Bank—
using marks acquired from a correspondent
and some from balances to pay down the
System’s outstanding swap obligations by
$25 million. International currency uncer-
tainties flared up again in May, however,
and led to a new round of revaluation ru-
mors concerning the German mark, as mar-
ket apprehensions over the failure of the
UK. trade position to show improvement
were compounded by uncasiness over fur-
ther delay in the proposed U.S. tax sur-
charge. Speculative demand for marks
boosted the spot rate sharply in early May,
and the German authorities once again pur-
chased dollars. But the buying was not sus-
tained and quickly dissipated after the flat
denial of any revaluation plans issued on
May 10 by Dr. Karl Blessing, President of
the German Federal Bank. Meanwhile, the
Federal Bank continued with its swap
operations.

At the end of May the market responded
favorably to the statement by Economics
Minister Schiller, encouraging German com-
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mercial banks to export capital and stressing
that the authorities intended to provide suffi-
cient domestic liquidity to support further
business expansion in Germany despite the
flow of funds abroad. Thus, with official ap-
proval and ample resources available, for-
eign borrowers placed additional issues in
the German capital market. One notable
example of the broadly equilibrating influ-
ence of the outflow from Germany was the
Canadian Government’s S-year borrowing
of 250 million German marks in late May,
The borrowing not only served to bolster
Canadian official reserves and offset Ger-
many’s current-account surplus but at the
same time afforded the Federal Reserve the
opportunity to purchase a sizable amount of
German marks. The Federal Reserve pur-
chased from Canada $25.2 million equiva-
lent of the proceeds of the borrowing and
used them, together with $25 million more
acquired from the market, to reduce its swap
debt to the German Federal Bank to $225
million equivalent.

The month of June brought a further
increase in the flow of German capital seek-
ing employment abroad. The Federal Bank
provided sizable amounts of dollars for mar-
ket requirements, which reflected in part
conversion of the mark proceeds of Cana-
dian and Mexican long-term borrowings.
Persistent demand for dollars in Frankfurt
depressed the spot mark to parity by late
June, and with marks readily available in
New York the Federal Reserve and the
Treasury accumulated mark balances against
outstanding commitments. In addition, the
System purchased $50 million of marks
from the German Federal Bank when that
bank replenished dollars sold to France in
connection with the French drawing on the
IMF. These marks, together with market

purchases, were used to reduce System swap

obligations in marks by $100 million to
$125 million as of June 21. Finally, near the
end of June the U.S. Treasury issued to Ger-
man banks special mark-denominated secu-
rities equivalent to $125.1 million. The
securities were issued in conjunction with
agreements reached with the German Gov-
ernment to neutralize part of the costs of
stationing U.S. troops in Germany. The Sys-
tem purchased these marks and used them to
liquidate the last $125 million outstanding
under the swap line with the Federal Bank.

Market selling of German marks con-
tinued unabated in July and early August,
reflecting in part reflows abroad from Ger-
man banks after midyear. By early August
the spot mark had declined to $0.2486%%,
the lowest level since the 1961 revaluation,
and the German Federal Bank had supplied
some $230 million to the market. At the
same time, both the Federal Reserve and the
Treasury made sizable purchases of marks
in the New York market. On August 9,
using the proceeds of its recent purchases,
the Treasury redeemed in advance of ma-
turity a $50.3 million equivalent, 22-month
note held by the Federal Bank. On August
19, in a further transaction related to the
German Government’s agreement to offset
or neutralize U.S. troop costs in Germany,
the Treasury issued to the Federal Bank an-
other medium-term security denominated in
marks equivalent to $124.4 million. This
security was the first in a new series of four
equal quarterly instalments that will eventu-
ally total $500 million. (The fourth instal-
ment of the earlier series of similar securities
sold to the Federal Bank had been issued in
April.) In addition, the German authorities
expected to pay about $100 million for pro-
curement of military equipment directly
from producers in the United States.

Thus, including the special Treasury secu-



FOREIGN EXCHANGE OPERATIONS

733

rities issued to German banks in June, as
noted above, and the new scheduled pur-
chases by the Federal Bank, the German
Government had agreed to offset or neu-
tralize some $725 million of U.S. troop-
stationing costs in Germany. As of Septem-
ber 6, total U.S. Treasury securities denomi-
nated in German marks stood at $1,050.8
million. No short-term commitments under
the Federal Reserve swap line were out-
standing, however.

Toward the end of August, heavy specula-
tive buying of marks resulted from renewed
market rumors that a revaluation of the mark
was imminent. The German authorities
promptly rejected such a move, noting that
capital outflows from Germany in 1968—
particularly those of long-term funds—have
more than offset Germany’s current-account
surplus. Nevertheless, within a few days’
time, the spot mark rose virtually to its ceil-
ing, and the German Federal Bank had to
absorb very sizable amounts of dollars, As in
other recent periods of temporary inflows to
Germany, the Federal Bank acted to mitigate
the impact on international financial markets
by rechanneling these dollars to the market
through swap transactions with commercial
banks. In addition, U.S. authorities sold a
moderate amount of marks in the forward
market.

SWISS FRANC

In 1967 Switzerland attracted very heavy
inflows of liquid funds seeking refuge from
currency uncertainties arising out of the war
in the Middle East, the devaluation of ster-
ling, and the subsequent speculative rush in
the gold markets. With the Swiss National
Bank accumulating large amounts of dollars
during the year, the Federal Reserve drew
heavily on its Swiss franc swap lines with the

National Bank and the BIS. In order to ac-
commodate such unusually large drawings
and provide for contingencies, resources
available under each facility were raised in
several steps to $400 million by mid-Decem-
ber. By the year-end, Federal Reserve draw-
ings on the line with the National Bank had
risen to $250 million, while the $400 million
Swiss franc facility with the BIS had been
fully utilized, for a total of $650 million.
Moreover, U.S. authorities had undertaken a
total of $65.5 million in forward commit-
ments to the market in mid-December, when
the Swiss National Bank initiated forward
sales jointly for the System and the Treasury
in order to deal with emerging speculative
pressure in that market,

With the turn of the year, following Presi-
dent Johnson’s balance of payments mes-
sage, a substantial reflux of funds from
Switzerland developed. The reflow enabled
the Federal Reserve to purchase sizable
amounts of francs directly from the National
Bank. These were used, together with mod-
erate purchases in the market and in special
transactions, to reduce swap obligations in
Swiss francs by $418 million. Moreover, in
early March the Federal Reserve paid off a
further $ 100 million of its Swiss franc draw-
ings through Treasury issuance of a security
denominated in Swiss francs. Thus, by
March 8 the System’s outstanding swap
commitments had been reduced by $518
million from the $650 million peak to $132
million. Earlier, in February, the U.S. au-
thorities had also paid off at maturity the
first $10 million of forward sales contracts
falling due to the market. This left $55.5
million still outstanding, divided evenly be-
tween the System and the Treasury.

The renewal of severe tensions in the gold
market in March brought a strengthening in
the spot franc, although the advance was re-
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tarded by demand for dollars to buy gold.
After the Zurich markets had closed on
March 14, demand for francs intensified
with the growing uncertainties in the ex-
changes, and the Federal Reserve Bank of
New York sold moderate amounts of francs
for account of the Swiss National Bank. The
next day, with the London market closed
and traders highly apprehensive over the
likely outcome of the weekend meetings in
Washington, demand for Swiss francs in-
creased, and the Swiss National Bank put-
chased dollars after indicating to the market
that it would sell francs at the official upper
intervention point of $0.2328%4, rather
than $0.2317% as it had done in recent
years.

But the bank’s intake was less than might
have becn expected, given the tense inter-
national monetary situation, and it was not
necessary for the Federal Reserve to bring
its Swiss franc swap lines into play. Demand
for forward francs was relatively heavier,
however, and the Swiss National Bank, act-
ing jointly for the Federal Reserve and the
Treasury, sold a total of $56 million equiva-
lent of forward francs, raising U.S. forward
commitments to the market to $11L.5
million.

The news of the decisions taken at the
Washington meetings calmed the market
considerably. One result of those meetings
was a further increase in the Swiss franc
swap facilities with the Swiss National Bank
and the BIS of $200 million each, bringing
the resources available under each arrange-
ment to $600 million. In succeeding weeks
liquidity conditions remained relatively easy
in the Swiss money market, and with the ex-
change markets generally calmer, it proved
possible during April for the Federal Re-
serve and the U.S. Treasury to liquidate $43
million equivalent of maturing Swiss franc

forward contracts, thereby reducing these
commitments to $68.5 million.

The month of May brought a strengthen-
ing of the spot franc. Early in the month,
market uncertainties arising from a spate of
rumors of a revaluation of the mark and
growing apprehensions over sterling gen-
erated speculative demand for francs. In
addition, there were indications that Italian
intercsts were buying francs to liquidate
credits that were becoming expensive rela-
tive to loan rates elsewhere. Later in the
month the political and economic upheaval
in France pushed the Swiss franc still higher.
By the end of May, the flight of French capi-
tal to Switzerland lifted the Swiss franc to its
ceiling and the Swiss National Bank took in
a sizable amount of dollars. The System sub-
sequently absorbed most of that intake by
drawing $73 million under the swap facility
with the Swiss National Bank—raising Fed-
eral Reserve commitments to the Swiss
National Bank to $150 million. On the other
hand, the remaining $55 million of Federal
Reserve swap debt to the BIS was fully
repaid in May through a Treasury swap
of sterling against Swiss francs through the
BIS.

In June quotations on the Swiss franc
moved irregularly lower after the middle of
the month, as the National Bank provided
swap facilities to help Swiss banks meet their
midyear needs. Such short-term swaps by the
Swiss National Bank reached a total of $430
million, with the bank reinvesting the entire
amount of the dotlar proceeds in the Euro-
dollar market, either directly or through the
BIS. Toward mid-June, the System acquired
$15 million of francs from a correspondent
and with these francs it reduced commit-
ments to the Swiss National Bank to $135
million by June 18. In addition, the U.S.
authorities liquidated $3.0 million of matur-
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ing forward commitments to the market—
using francs purchased from the Swiss
National Bank.

In July money and credit conditions in
Switzerland tightened, as heavy seasonal
withdrawals of currency drained liquidity
from Swiss commercial banks and as the
midyear swaps between the Swiss National
Bank and the commercial banks ran off.
Swiss banks bid strongly for francs to meet
month-end needs, and interest rates on 1-
week money climbed to 8-10 per cent per
annum.

With no immediate prospect of liquidat-
ing Swiss-franc swap commitments through
market transactions, the U.S. authorities
took action to wind up these commitments
by other means. In July the U.S. Treasury
issued to the BIS a 3-month certificate of
indebtedness denominated in Swiss francs
equivalent to $54.7 million. The Treasury
used these francs to reverse its third-cur-
rency swap of sterling for francs with the
BIS. Subsequently, the Treasury issued to
the Swiss National Bank a 3-month certifi-
cate denominated in francs equivalent to
$133.7 million; nearly all of these francs,
together with balances, were employed by
the System to repay fully the $135 million
commitment still outstanding under the swap
line with the Swiss National Bank. The $600
million facility with the bank thus reverted
to a fully available standby basis. Also dur-
ing the month the System and the Treasury
were able to liquidate at maturity $29.5
million of forward contracts with the market.

At the end of July credit conditions in
Switzerland tightened still further, trigger-
ing heavy repatriations of funds to Switzer-
land, and the Swiss National Bank pur-
chased a large amount of dollars in meeting
market needs. The System subsequently ab-
sorbed nearly all those gains by reactivating

its swap line with the Swiss National Bank—
drawing a total of $145 million. The sub-
stantial injection of francs resulting from
these inflows into the Swiss money market
brought an cnd to the squeeze and an easing
in the spot rate. The Swiss market remained
comfortably liquid during August and early
September, and the U.S. authorities pur-
chased from the National Bank sufficient
francs to meet the last $36 million due under
maturing forward sales contracts with the
market. In addition, the System purchased a
further $15 million of francs from the Swiss
National Bank and reduced its swap debt to
$130 million,

ITALIAN LIRA

In the latter part of 1967 Italian exports
moved strongly upward, reflecting the re-
vival of business activity in Germany and
other major markets as well as Italy’s re-
markable record of price stability in recent
years. At the same time there was a tem-
porary tapering-oft of long-term capital out-
flows coupled with some repatriation of
funds induced by the sterling crisis. Italian
official reserves consequently continued to
rise even after the usual summer build-up,
The Federal Reserve absorbed these dollars
by drawing on its swap line with the Bank
of Italy, and by the end of November Sys-
tem swap commitments in lire had reached
$500 million.

The delayed seasonal weakness in the lira
finally developed just before the close of the
year and continued into early 1968, but with
minimal effect on Italian official reserves,
and the Federal Reserve had scant oppor-
tunity to acquire lire through market trans-
actions. In late February and early March,
however, the Federal Reserve acquired $75
million equivalent of Italian lire and $100
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million equivalent of German marks from
the proceeds of Canadian and U.S. draw-
ings on the IMF; the marks were converted
into lire, and the combined proceeds were
used to reduce the swap debt to the Bank of
Italy to $325 million in early March.

As a4 new wave of speculation on the
London gold market spread to the exchange
markets, inflows of funds to Italy quickly
tapered off when the Bank of Italy permitted
a rapid rise in the spot rate. The spot lira
moved sharply lower after the Washington
central bank meeting restored confidence in
the currency parity structure, but there was
no significant reflux of funds from Italy as
that country’s external position remained
strong. With little change in the market pat-
tern through April and with the usual spring
and summer build-up of Italian official re-
serves in prospect, the [talian authorities
asked the System near the end of April to
absorb $175 million of its dollar holdings by
a swap drawing. This again raised the Fed-
eral Reserve’s swap debt in lire to $500
million.

As the spring months wore on, however,
the increase in Italian official reserves did
not develop as expected. A brief period of
labor and student unrest, together with po-
litical uncertainties arising out of the resig-
nation of Premier Moro, may have induced
some outflows of funds. More important,
however, were relatively easy credit and
liquidity conditions, which encouraged large
capital outflows, particularly to the Euro-
bond market. Such outflows of long-term
funds from Italy continued into the summer,
and largely offset the normal seasonal rise
of reserves during the tourist season.

The shift toward balance in Italy’s ex-
ternal accounts, along with the French and
UK. drawings on the IMF in June, provided
the opportunity for the Federal Reserve to

liquidate the full amount of its outstanding
swap obligations to the Bank of Italy by
early July. The currency packages put to-
gether by the IMF for France and the United
Kingdom provided for $369 million of lire.
Of this amount, the System purchased
$141.5 million equivalent directly from the
drawing central banks, and the bulk of the
remaindcr was converted into dollars by the
Bank of Italy, depleting its dollar holdings.
Moreover, in the absence of a large seasonal
increase in reserves, the swap drawing ef-
fected in anticipation of such reserve in-
creases no longer seemed necessary. There-
fore, the System was able to purchasc an
additional $351.1 million equivalent of lire
from the Bank of Italy. These lire, combined
with some $7.6 million equivalent acquired
from a correspondent and in the market,
were used by the Federal Reserve to liqui-
date completely its remaining swap debt to
the Bank of Italy.

In early 1965, the U.S. Treasury had
again assumed technical commitments in
forward lire, related to the dollar/lire swaps
transacted by the Italian authorities with the
[talian commercial banks. Earlier opera-
tions of this type had been conducted in
1962-64. The Federal Reserve joined in
these commitments in November 1965,
under an authorization to participate to the
extent of $500 million. No opportunity sub-
sequently appeared to terminate these Fed-
eral Reserve commitments through a reduc-
tion in the Italian banks’ forward positions.
Consequently, in line with System policy of
limiting exchange operations to relatively
short-term needs, the Federal Reserve in
April transferred to the Treasury the total
of its technical forward commitments in lire.
Such commitments, as they have fallen due,
have been rolled over by the Italian au-
thorities.
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DUTCH GUILDER

Late in 1967 there were heavy flows of funds
to the Netherlands, generated mainly by the
sterling crisis but also by a brief liquidity
squeeze in the Amsterdam market at the
year-end. As part of the concerted central
bank cffort in November 1967 to restrain
speculation, the Netherlands Bank initiated
forward sales of guilders totaling $37.5
million on behalf of the Federal Reserve and
the U.S. Treasury. In the same month the
Treasury also executed special temporary
swaps with the Netherlands Bank, for $126
million equivalent, to provide cover for that
bank’s spot dollar accumulations. Moreover,
the Federal Reserve drew several times on its
swap line and by early January 1968 System
commitments had reached $185 million. At
their peak on January 4 total short-term
commitments of U.S. authoritics in guilders
amounted to $348.5 million.

Liquidity conditions in Amsterdam im-
proved significantly with the new year, and
Dutch banks responded by moving excess
funds back into the Euro-dollar market. The
outflow, which gave the Netherlands Bank
an opportunity to sell some dollars, did not
last long enough for the Federal Reserve and
the Treasury to make more than moderate
progress in reducing their guilder obliga-
tions. Moreover, the Dutch balance of pay-
ments, which was in modest surplus in 1967,
showed no signs of shifting into deficit. To
avoid an undue prolongation of the short-
term guilder commitments incurred by the
System and the Treasury, a variety of special
transactions (recounted in the BULLETIN
for March 1968, pages 280-82) were under-
taken with the result that only $65 million of
Federal Reserve swap drawings remained
outstanding by early March.

Demand for both spot and forward

guilders swelled again in the wake of the
March gold rush. The Netherlands Bank
took in about $100 million through March
[5 but swapped out a sizable amount of
this intake—selling the dollars spot and re-
purchasing them forward—to mop up excess
domestic liquidity. To absorb the bulk of the
Dutch reserve gains, the Federal Reserve
Bank of New York, acting for the account
of the U.S. Treasury, concluded a special
45-day swap for $65 million with the Nether-
lands Bank. In addition to such market
swaps, the Netherlands Bank offered guilders
forward on an outright basis, to limit the
tendency for costly forward premiums to re-
sult in sales of spot dollars to the central
bank. The Federal Reserve and the Treasury
underwrote this operation by each taking
over $20.9 million equivalent of guilder
forward commitments to the market—in
the 1-, 2-, and 3-month maturity ranges.
These combined operations by the Dutch
and U.S. authorities helped to reassure the
market and restrained further heavy inflows
of funds.

The meeting of the Gold Pool central
bankers in Washington on March 16 and 17
marked a major turning point. (One of the
agreements reached that weekend was a fur-
ther increase in the swap facility between the
Federal Reserve and the Netherlands Bank
to $400 million.) The guilder market re-
sumed a more normal trading pattern, as
attractive yield incentives favoring invest-
ments in Euro-dollars were restored. A siz-
able reflux abroad soon developed, bringing
about an easing of spot guilder rates at a
time when the forward premium on guilders
was also narrowing as speculative influences
abated. Moreover, commercial firms became
buyers of foreign exchange to rebuild bal-
ances and to meet current requirements.

With this reversal of pressures in the
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guilder markets, the Netherlands Bank sold
a substantial amount of spot dollars during
the rest of March and into April—replenish-
ing those losses through purchases from the
U.S. Treasury and the Federal Reserve.
The Treasury used the guilders so obtained
to liquidate its $65 million special swap
with the Netherlands Bank in advance of
maturity, and by the end of April the System
had also purchased sufficient guilders to re-
pay the last of its swap drawings with the
Netherlands Bank. The U.S. authorities were
also able to liquidate the forward guilder
contracts falling due to the market in April
and May. The last $10.7 million of these
obligations was covered in carly June, when
the United States purchased from France
part of the guilder proceeds of the French
IMF drawing.

Moreover, additional conversions of the
guilders drawn from the IMF by France and
the United Kingdom reduced the dollar bal-
ances of the Netherlands Bank to such an
extent that the bank in turn drew a total of
$54.7 million under the swap line with the
Federal Reserve to replenish its holdings.
This was the first time that the Netherlands
Bank had drawn on its swap line with the
Federal Reserve since the inception of the
swap arrangement in 1962. In addition, the
Netherlands Bank bolstered its dollar bal-
ances by selling $30 million of gold to the
U.S. Treasury.

With the underlying Dutch payments po-
sition roughly in balance, the spot guilder
fluctuated in response to changing liquidity
conditions in Amsterdam during May and
the early part of June. On July 1 the Nether-
lands Bank announced that it had concluded
an arrangement with the Government to pur-
chase directly up to 400 million guilders in
Dutch Treasury bills. This operation helped
bridge the seasonal decline in government

receipts, which coincides with money market
stresses resulting from increased note cir-
culation at the time of summer vacations in
the Netherlands. Thus, sizable repatriations
of foreign assets were avoided.

With the guilder largely insulated from
money market pressures, the spot rate eased
below par in July and declined further
through early September. On September 6
the Netherlands Bank liquidated a maturing
$24.9 million swap drawing on the facility
with the Federal Reserve, leaving $29.8 mil-
lion outstanding from the June drawings.

BELGIAN FRANC

Belgium also experienced inflows of funds
during the sterling crisis last fall, and the
National Bank of Belgium took in sizable
amounts of dollars at the upper limit for the
Belgian franc. To cover these accumulations,
the Federal Reserve drew on the swap line,
with swap commitments totaling $130.8 mil-
lion by the end of November, while the U.S.
Treasury issued a $60.4 million medium-
term franc-denominated note to the Belgian
authorities. In addition, as part of the con-
certed central bank effort to maintain orderly
markets after the sterling devaluation, the
National Bank in December sold some $11.8
million of forward Belgian francs for the
account of the Federal Reserve and the U.S.
Treasury. Thereafter, speculative buying
pressure on the Belgian franc subsided
quickly, while a revival of business activity
in Belgium, and the consequent growth of
import demand, contributed to a demand
for dollars and to an easing of the spot franc
from its ceiling.

During this period the National Bank of
Belgium occasionally sold dollars in the
market, and to recoup these losses as well
as to anticipate dollar needs of the Belgian
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Government, the bank sold francs to the
Federal Reserve. The System, in turn, used
the francs to reduce its swap commitments
to $80.8 million by late January. The franc
firmed again in February, and it was only
through a series of nonmarket transactions
(for descriptions see Federal Reserve BUL-
LETIN for March 1968, pages 282 and 283)
that by early March the Federal Reserve
swap commitment was lowered to $34.5
million and the System and the Treasury
forward contracts were reduced to $5.0 mil-
lion equivalent.

On March 7 the National Bank cut its dis-
count rate by ¥4 percentage point to 33 per
cent to promote a lower level of interest rates
in Belgium and to stimulate economic activ-
ity. But in the following week a violent burst
of speculation in the gold and foreign ex-
change markets pushed the franc to the Na-
tional Bank’s upper intervention point. By
March 15 the bank had taken in nearly $60
million. The Federal Reserve absorbed most
of this inflow by additional drawings on the
swap line; by March 19, its drawings out-
standing reached $80.1 million.

In the calmer atmospherc immediately
following the meetings in Washington, how-
ever, Belgian banks soon began to channel
funds back into dollar investments. As the
National Bank provided occasional support
in the spot market and replenished its dollar
holdings through purchases from the System,
gradual progress was made reducing the
swap debt to $43.1 million by early June.
Moreover, the System and the Treasury were
able to purchase sufficient francs from the
Belgian National Bank to liquidate the re-
mainder of their forward franc commitments
with the market.

In June the French and British drawings
from the IMF gave rise to a series of official
transactions in Belgian francs, with the net

result that francs made available by the
National Bank to the IMF were purchased
by the U.S. authorities in sufficient quantity
to liquidate all remaining Federal Reserve
indebtedness under the Belgian franc swap
line.

During the summer months the spot Bel-
gian franc continued to edge downward as
a result of the economic recovery and the
maintenance of relatively low levels of
short-term interest rates in Belgium, com-
pared with the attractive yields in the Euro-
dollar market. In July, the spot franc dipped
below par ($0.02000) and the National
Bank intervened to slow the decline. As part
of this operation, the National Bank utilized
$20 million under its Federal Reserve swap
line, the first such utilization since 1963.

CANADIAN DOLLAR

The Canadian dollar came under heavy spec-
ulative attack during the winter months of
1968. Although Canada’s trading position
remained strong, market sentiment had been
badly shaken by the devaluation of sterling
and the subsequent gold rush. The market
was particularly disturbed by apprehensions
that the new U.S. balance of payments pro-
gram announced on January 1 would ad-
versely affect direct investment in Canada
and the balance of short-term capital flows
between the two countries, despite Canada’s
continued free access to the U.S. bond mar-
ket under the new program. In February
political uncertainties added to market
tensions as the Canadian Government en-
countered temporary difficulties in getting
legislative approval for its anti-inflationary
fiscal program. Losses in official reserves in
January and February were heavy, and the
Canadian authorities accordingly reinforced
their reserve position by drawing $250 mil-
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lion under the $750 million swap facility
with the Federal Reserve and $426 million
from the IMF. At the same time the discount
rate was raised to 7 per cent on January 21.

In early March, as the gold rush resumed,
the Bank of Canada was again forced to
intervene in the exchange market on a large
scale. In an effort to curb speculative pres-
sures, fiscal measures designed to limit do-
mestic demand were reintroduced into (and
subsequently passed by) Parliament and
were immediately backed up by a bolstering
of Canada’s international credit lines. New
international credits of $900 million, over
and above the $500 million still available
under the Federal Reserve swap line, were
made available by the U.S. Export-Import
Bank, the German Federal Bank, the Bank
of Ttaly, and the BIS. At the same time the
U.S. Government made clear its whole-
hearted support for Canada’s program to
defend the $0.9250 parity by granting Can-
ada a complete exemption from the restraints
on capital flows announced in the President’s
January 1 program.

The Canadian Minister of Finance assured
the U.S. Government that this exemption
would in no way impair the effectiveness of
the President’s program. In addition, the
Finance Minister announced the intention
to invest Canada’s holdings of U.S. dollars
—apart from working balances—in U.S.
Government securities which do not con-
stitute a liquid claim on the United States.
Effective March 15, the Bank of Canada
raised its discount rate by Y2 percentage
point to 72 per cent. The previous day,
most Federal Reserve Banks had also an-
nounced a ¥4 -point rise in discount rates.

These strong measures to protect the
Canadian dollar began to exert their full
effect as soon as the March 16-17 meetings
in Washington cleared away doubts about

central bank resolve to defend the existing
international payments system. Announce-
ments following the Washington meetings
that the Bank of Canada’s swap facility with
the Federal Reserve had been increased to
$1,000 million provided further assurance
of the capacity of the Canadian authorities
to maintain the existing parity. For the first
time since the November devaluation of
sterling, more normal influences began to
emerge in the exchange market for Canadian
dollars. The market responded favorably to
a large calendar of Canadian borrowings
in New York—-suggesting sizable forthcom-
ing demand for Canadian dollars. Moreover,
a Province of Quebec loan in Europe also
suggested that Canadian borrowers could
tap new capital resources in Europe where
monetary conditions had eased as a result of
official policy actions designed to foster re-
newed business expansion on the Continent.

With a sharp turnabout in market senti-
ment toward the Canadian dollar, the Ca-
nadian authorities took in sizable amounts
of U.S. dollars toward the end of March and
thus offset some of the losses sustained
early in the month. Buying pressure gathered
momentum in April, as demand for Cana-
dian dollars was strengthened by the resump-
tion of normal monthly conversions of export
earnings by Canadian paper and grain com-
panies. Thus, the Canadian authorities were
able to report substantial reserve increases
in April and May. In May and June the Gov-
ernment of Canada made new issues of
bonds in the United States, Italy, and Ger-
many in a total amount of $262 million
equivalent. As the exchange market situation
continued to improve in late June, the Bank
of Canada repaid $125 million of its $250
million obligations under the Federal Re-
serve swap line and on July 1 reduced its
discount rate %2 point to 7 per cent.
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After a brief lull in July, there was re-
newed buying of Canadian dollars as banks
began to undo forward positions against the
Canadian dollar, which had been undertaken
during the peak of the speculative attack
in January. The Bank of Canada supplied
the needed liquidity to the market but per-
mitted the spot Canadian dollar to advance
gradually to its effective ceiling $0.9324).
The prospect of sizable provincial borrow-
ings abroad and rumors of a possible new
grain deal with the Soviet Union appeared
as further bullish factors. Against this favor-
able background, the Bank of Canada an-
nounced on July 26 that it was lowering
its discount rate by a further 2 point to
64 per cent.

With this announcement the Canadian
authorities also revealed that the Bank of
Canada had repaid the final $125 million
outstanding on its swap line with the System,
thereby placing the entire $1,000 million
facility on a standby basis. At the same time,
it was reported that the $100 million short-
term facility with the BIS and the facilities
of $150 million each with the Bank of Italy
and the German Federal Bank had been
terminated without having been utilized.
The Canadian dollar remained at or near
its effective ceiling through August and early
September, and effective September 3 the
Bank of Canada reduced its discount rate
to 6 per cent. At the end of August Canadian
official reserves stood at $2,590 million, a
gain of $345 million since the end of March.

EURO-DOLLAR MARKET

During the fall of 1967 concerted central
bank action to minimize the impact of mas-
sive repatriations of funds shielded the
Euro-dollar market from the repercussions
of the sterling crisis and the subsequent wave
of speculation in gold. Joint operations by

the German, Swiss, Dutch, and Belgian cen-
tfral banks and the Federal Reserve, in co-
operation with the BIS, brought some $1.4
billion of resources into play toward the
end of 1967, limiting upward movements in
Euro-dollar rates. In the early months of
1968 Euro-dollar rates eased sharply despite
the announcement on January | of the more
stringent U.S. balance of payments program.
Sizable reflows from France, Germany,
and Switzerland—and the heavy pressure
on the Canadian dollar—resulted in sub-
stantial shifts of funds into the Euro-dollar
market. Moreover, the upsurge in Euro-bond
flotations produced temporary accumula-
tions by the borrowers—in large part affili-
ates of U.S. corporations—who placed them
in short-dated deposits. At the same time
the market’s skeptical attitude toward the
pound led to wide discounts on forward
sterling that made short-term investments in
sterling unattractive. Thus, despite record
interest rate levels in the United Kingdom
and the ample liquidity in the Euro-dollar
market, funds did not move into sterling as-
sets but were absorbed in good part by
branches of U.S. banks for placement with
their head offices in the United States.

In early March the speculative upheaval
in the gold market inflamed market appre-
hensions over currency parities and the
general stability of the international financial
structure. In this atmosphere, Euro-dollar
rates jumped to 7 per cent. Once again,
however, the central banks of Germany, the
Netherlands, and Switzerland, acting in con-
cert with U.S. authorities, returned substan-
tial amounts of funds to the Euro-dollar
market, simultaneously making forward ex-
change available and thereby curbing the
tendency for wider forward premiums in
major continental currencies to pull further
funds from the Euro-dollar market.
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The German Federal Bank, for example,
resold nearly $800 million to the market in
swap operations through the end of March.
In addition, the Netherlands Bank by March
15 had made available $41.8 million of for-
ward guilders, partly in swap transactions
but also on an outright basis, and the Swiss
National Bank made available $56 million
equivalent of forward francs. The Federal
Reserve underwrote the forward commit-
ments in guilders and Swiss francs and par-
ticipated in the German operations by draw-
ing $300 million on its swap line to absorb
dollars from the Federal Bank, thereby
providing cover for part of that bank’s
forward purchases of dollars.

News of the decisions taken at the Wash-
ington meetings strongly bolstered market
confidence in currency parities. (At that
time the Federal Reserve swap facility with
the BIS, under which Euro-dollar place-
ments can be made, was increased to $1
billion.) Prospects for stability were further
improved late in the month by the President’s
peace initiative and the agreement at Stock-
holm on a plan for Special Drawing Rights.
Under the influence of these developments,
Euro-dollar rates drifted down from their
mid-March peaks until the swing toward
higher interest rate levels in the United States
began in April to exert a strong pull on
short-term funds in Europe.

Substantial amounts of funds continued
to flow into the Euro-dollar market from the
Continent during the spring, notably from
Germany where 3-month interbank loan
rates of about 3%2 to 334 per cent per
annum were indicative of the relatively low
investment yields in major continental mar-

kets. Moreover, in May large amounts of
funds were drained from London as growing
apprehensions over the pound precluded
uncovered investments in sterling, and
sharply widened the discount for forward
pounds, which created an unusually large
interest incentive for shifting funds into
dollars on a covered basis. Outflows from
France starting after mid-May seem also to
have gone largely into dollars. On the de-
mand side, branches of U.S. banks continued
to absorb funds for placement with their
head offices and, without undue strain on the
market, in the quarter ended in June in-
creased their takings to more than $6 billion,
compared with about $4 billion at the begin-
ning of the year.

Euro-dollar rates moved upward in May
as U.S. interest rates advanced and as inter-
national currency uncertainties temporarily
unsettled the market, before rates eased in
early June. With the approach of midyear,
however, and indications of a possibly
developing squeeze of exceptional stringency
in Switzerland, rates began to rise once more.
Undue pressures were effectively countered,
however, as the Swiss National Bank bought
$430 million on a short-term swap basis
from Swiss commercial banks and rechan-
neled the dollar proceeds to the Euro-dollar
market, directly or through the BIS. The
Federal Reserve backed up the operation by
providing to the BIS $111 million for place-
ment in short-term deposits in the Euro-
dollar market. With midyear pressures out
of the way, and expectations of easier mon-
etary conditions in the United States follow-
ing passage of the tax surcharge, Euro-dollar
rates subsequently eased considerably.



Statement to Congress

[ am glad to appear before this committee
today to discuss the recently released Fed-
eral Reserve report proposing changes in
lending facilities for member banks. The
studies and research on which the report
is based were undertaken to be sure our
lending operations—popularly called our
discount mechanism—were appropriate to
present-day banking institutions and en-
vironment. To be more effective in meeting
changing community credit needs, commer-
cial banks need central bank assistance as
well as supervision. We are pleased to dis-
cuss our findings with you.

The redesign suggested by the report
would represent the latest in a series of
evolutionary changes in Federal Reserve
lending policies and procedures. When first
established by the Federal Reserve Act in
1913, the discount mechanism was expected
to operate by member banks presenting cer-
tain types of short-term customer notes
(termed “cligible paper”) as collateral for
borrowing at the Reserve Banks. During
most of the first 20 years of Federal Reserve
operation, member banks borrowed a siz-
able proportion of their total required re-
serves on the security of such customer
notes.

After 1934, however, member banks ac-
cumulated large amounts of Government
securities and other liquid assets; accord-
ingly, they did very little borrowing from

NotE: Statement of George W. Mitchell, Member,
Board of Governors of the Federal Reserve System,
before the Joint Economic Committee, on the “Re-
port of the System Steering Committee on Reappraisal
of the Federal Reserve Discount Mechanism—1Its
Rationale and Implications,” September 11, 1968,
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their Federal Reserve Banks, and collateral-
ized such borrowing as they did with Gov-
ernment securities. This marginal role for
the discount window was formally recog-
nized in a change in 1955 in the Board’s
Regulation A covering loans to member
banks; under that revision, bank borrow-
ings from the Federal Rescrve were to be
limited to assistancc over the peaks of tem-
porary, scasonal, or emergency needs for
funds that exceeded the dimensions that the
banks could reasonably be expected to meet
out of their own resources.

In the last decade or so, however, credit
demands on banks have grown and loan-to-
deposit ratios are much higher, rising from
47 per cent to 60 per cent. Moreover, at
many banks portfolio management has pared
liquidity positions substantially, and borrow-
ings from sources other than the Federal Re-
serve have expanded. In addition, a small
but growing number of banks have also been
led to withdraw from membership in the
Federal Reserve System, chiefly in order to
avoid reserve requirements and thus enable
them to invest a greater portion of their
resources in earning assets. In view of these
developments, the proposed redesign of the
discount mechanism is aimed at relating
Federal Reserve lending more clearly and
closely to the changing banking and commu-
nity needs.

Before I outline the new proposals that
have been made for our lending facilitics, it
might be well for me to mention three long-
standing basic principles of Federal Reserve
lending that were reaffirmed by our study.
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First among these is that Federal Reserve
credit is extended primarily to accommodate
bank asset and liability adjustments over
limited time periods and to meet essentially
short-term fluctuations in member bank
needs for funds.

The second principle reaffirmed, however,
is that Federal Reserve Banks always stand
ready to lend to any of their member banks
caught in special regional or local adversities
—such as droughts, drastic deposit drains,
or other emergencies—for as long as reason-
ably needed for the bank to work out of
these circumstances.

Thirdly, the report recognizes that the
Federal Reserve serves as “lender of last
resort” to buttress the entire financial system
in the event of widespread emergency.
Within the limits of existing law, and lending
primarily through member banks as inter-
mediaries, the Federal Reserve is prepared
to supply liquid funds to other types of fi-
nancial institutions when such assistance is
not available elsewhere and is necessary to
avoid major economic disruption.

Along with these continuing principles,
the report suggests several modifications of
lending operations to better serve emerging
needs. Let me summarize the main new sug-
gestions briefly, and then outline each one
in somewhat greater detail.

To provide more clear-cut access to Fed-
eral Reserve lending facilities, the report
proposes that each soundly operated mem-
ber bank be given a “basic borrowing priv-
ilege,” enabling it to borrow up to a specified
limit from its Reserve Bank upon request
in as much as half of its weekly reserve
periods.

In addition, it is proposed that any mem-
ber bank foreseeing large seasonal bulges in
its needs for funds would be able to arrange
for loans from its Reserve Bank to meet
such needs in excess of a specified minimum.

This arrangement, more explicit and more
liberal than currently provided, is termed
the “seasonal borrowing privilege.”

Member banks experiencing drains of
funds that are not of a seasonal or emer-
gency nature, but that are bigger or longer
in duration than can be accommodated
under the new “basic borrowing privilege,”
could also arrange for additional credit
pending an expected and timely reversal of
their fund outflows or an orderly adjustment
of their assets and liabilities. Such borrow-
ings would be subject to essentially the same
kinds of administrative procedures now ap-
plied to similar situations.

A final innovation proposed by the report
is to make the discount rate—the interest
rate charged by Federal Reserve Banks on
their loans to member banks—more flexible
than heretofore. [t is recommended in the
report that the discount rate be changed
considerably more frequently and by smaller
amounts, keeping it reasonably closely in
line with the movements in other money
market rates.

The most commonly used of the new
lending provisions for member banks in
sound condition would undoubtedly be the
basic borrowing privilege. The size of cach
bank’s basic borrowing privilege would be
established as a proportion of some base
drawn from the bank’s balance sheet; the
current proposal suggests capital stock and
surplus. Frequency of use of the basic bor-
rowing privilege would also be limited. This
is necessary because Federal Reserve credit
is not properly a long-term or permanent
addition to the loanable funds of individual
member banks. The aim is to make credit
available over a long enough period to cush-
ion the bulk of short-term fluctuations or
portfolio adjustments and in most cases
permit orderly adjustment to longer-term
movements of funds.
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The proposed frequency limitation would
allow assured and virtually automatic access
to credit so long as the bank is indebted in
no more than half the reserve periods in
the specified interval.

Before the plan is finally made effective,
choices will be made in the light of com-
ments received as to the particular percent-
ages that would apply to the amount and
frequency limitations. The considerations
will be that individual credit access should
not be so small or so infrequently available
as to be insignificant to the member banks,
nor should total access be so liberal as to
interfere with Federal Reserve open market
operations aimed at carrying out national
credit policy objectives.

Borrowing within the basic borrowing
privilege limitations could, as noted, take
place virtually upon request, unless the Re-
serve Bank had notified the member bank
that its over-all condition was unsatisfactory
as determined by such factors as adequacy
of capital, liquidity, soundness, manage-
ment, or noncompliance with law or regula-
tion and that such unsatisfactory condition
was not being corrected to the Reserve
Bank’s satisfaction. The only other circum-
scription on the actions of a qualified bor-
rowing bank would be the avoidance of net
sales in the Federal funds market during the
reserve periods in which it was borrowing
from the Federal Reserve. This administra-
tive rule, already in force, is retained in the
new proposal in the interest of precluding
retailing operations in Federal Reserve credit
obtained through the discount window.

It is recognized that the basic borrowing
privilege would not be large enough to en-
compass every member bank’s needs for
funds in all instances that justify the use of
discount credit. This is particularly true in
cases of the larger banks which borrow in-
frequently but for rather large amounts, but

it is also true in cases of smaller banks faced
with sharp temporary drains of funds. Ar-
rangements are therefore recognized as nec-
essary to permit member bank borrowings
outside the basic borrowing privilege up to
the limits of appropriate needs on as con-
venient and understandable terms as pos-
sible. These arrangements, referred to in
the report as “other adjustment credit,”
would be available pending an expected and
timely reversal of fund outflows or an or-
derly portfolio adjustment. Such borrowings
would be subject to essentially the same
kinds of administrative procedures now ap-
plied to similar situations, with the precise
timing and nature of administrative actions
determined as at present by the circum-
stances surrounding individual cases. Close
contact among the Federal Reserve Board
staff and the Federal Reserve Banks’ dis-
count officials will be maintained in the in-
terest of dealing uniformly with similar
cases.

The third general category of credit that
would be available to member banks at the
proposed discount window is called the “sea-
sonal borrowing privilege.” A Reserve Bank
would be prepared to establish such a sea-
sonal borrowing privilege for any member
bank experiencing demonstrable seasonal
pressures persisting for a period of at least
four consecutive weeks and exceeding a
minimum relative size. It is expected that
this borrowing privilege would be of value
principally to smaller unit banks in agricul-
tural or resort areas in which seasonal
swings have a substantial impact on the en-
tire community and where access to the
national money markets or other adjustment
resources is not always readily available.

The existence of seasonal pressures would
be judged on the basis of past years’ pat-
terns of loan and deposit fluctuations. The
establishment of a qualifying seasonal swing
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in net availability of funds (defined as de-
posits minus loans to customers in the bank’s
market area) would ordinarily be fixed by
negotiation once a year. Once the existence
of a qualifying seasonal need was estab-
lished, the Reserve Banks would agree to
extend discount credit up to the qualifying
amount and for the length of time the need
was expected to persist, up to 90 days.
The 90-day maximum is imposed by statute;
however, should the need extend over a
longer period than this, the Reserve Banks
would regard renewals of credit as in ac-
cordance with the initial seasonal credit
negotiation. Seasonal credit needs would
normally be expected to last for several
months, but in exceptional cases could range
up to as much as 9 months.

Seasonal credit obtainable at a Reserve
Bank would be limited to the amount of the
borrowing bank’s seasonal swing in excess
of a specified percentage of its average de-
posits in the preceding year. This “deducti-
ble” principle, requiring a bank to meet a
part of its seasonal needs out of its own
resources, is designed to encourage individ-
ual bank maintenance of some minimum
level of liquidity for purposes of flexibility.
It would also serve effectively to limit the
aggregate amount of credit extended under
the seasonal borrowing privilege to an
amount consistent with over-all monetary
policy, while allowing the Federal Reserve
to provide this assistance to all those mem-
ber banks with relatively large seasonal
needs.

The proposed redesign of the discount
window would provide that the Federal Re-
serve continue to supply liberal help to its
member banks in emergency situations. So
long as the member bank is solvent and
steps are being taken to find a solution to its
problems, credit would be available on the
same basis as it currently is, and, within the

limits of the law, special and flexible ar-
rangements would continue to be made
where necessary. Assisting a bank in an
emergency situation would generally require
credit extension for periods longer than
would normally be allowed at the window,
but this would be expected and regarded as
appropriate.

The Federal Reserve, in its role as lender
of last resort to other sectors of the economy,
may find it necessary to extend credit as-
sistance to institutions other than member
banks. This action would be taken only
when other sources of credit have been
exhausted and failure of the troubled institu-
tions would have a significant impact on the
economy’s financial structure. When lending
to nonmembers, the Federal Reserve would
act in cooperation with the relevant super-
visory authority to insure that steps are
taken to find a solution to their problems.
The Federal Reserve Act authorizes direct
advances to nonmembers, but only if col-
lateralized by U.S. Government securities.
Since most nonmember institutions of the
types apt to require emergency credit as-
sistance do not have sizable holdings of
this asset, credit would normally be extended
through a conduit arrangement with a mem-
ber bank. Most types of nonbank financial
institutions have borrowing relationships
with their commercial banks as a matter of
course; and ideally, this indirect lending by
the Federal Reserve could fit in with such
business practice. Such credit would be
provided at a higher rate than the basic dis-
count rate.

The proposed discount window does not
include the provision of intermediate- or
long-term credit to meet the needs of banks
servicing credit-deficit areas or sectors—
that is, areas or sectors where the oppor-
tunities for profitable investment continu-
ously outstrip the savings generated locally.



STATEMENT TO CONGRESS

747

While this is recognized as a problem of
some significance, it was concluded that its
solution lies outside the proper scope of the
discount window. The Steering Committee
concluded that an appropriate and effective
solution to this problem was most likely to
be found in the improvement of secondary
markets for bank assets and liabilities. De-
tailed studies of the feasibility of actions to
promote such improvement are expected to
begin in the near future.

I should emphasize that Federal Reserve
open market operations are still envisioned
as the main tool of monetary policy. The
proposed changes in discount operations,
however, would alter to some degree the
current relationship between these two meth-
ods of reserve injection, with the discount
mechanism assuming a somewhat increased
role. This would come about as a result of
the accommodation of more of the day-to-
day fluctuations of reserve needs at the win-
dow, the improved distribution of reserves
brought about by injection of some reserves
directly at the point of need, and more
flexible and effective use of the discount rate
as an influence on bank borrowing. The first
and second of these benefits would entail a
generally higher level of borrowing being
done by a typically rotating group of mem-
ber banks. But this is not conceived to mean
a corresponding increase in total reserves or
a loss of control in this area, since the Fed-
eral Reserve would retain the ability to bring
about and maintain the desired level of
over-all credit availability, taking into ac-
count the relatively small increase expected
in credit outstanding at the window, through
purchases and sales of securities in the open
market.

To simplify my oral remarks this morn-
ing, [ have avoided citing specific numbers,
technical conditions, or underlying statistical
evidence associated with the proposed

changes in the discount mechanism. For
your convenience, I have summarized these
details in a 2-page appendix table (see page
748). If you have any questions about such
matters, I will be glad to answer them either
now or in subsequent correspondence.

Let me emphasize that all these details are
provisional at this stage, and subject to
review and modification in the light of our
study of the comments and reactions re-
ceived. The proposal at this stage represents
a report of a Federal Reserve committee.
The Board of Governors has not yet taken
any substantive action on the proposals
contained in the report nor published any
change in its Regulation A which governs
borrowing. We have already received a
good many comments on the report from a
variety of sources, including both bankers
and banking organizations and others. We’ve
had assistance from the reactions and sug-
gestions of numerous academic scholars;
several leading economists have contributed
analytical papers on one question or another
related to the discounting area, and the
Board has scheduled two different seminars
with a number of professors of economics
at which ideas on this subject could be ex-
changed.

I can assure you that the views expressed
in these hearings also will be taken into ac-
count by the Board.

As we now see it, the shape of the pro-
posal under consideration can be encom-
passed within the framework of existing
legislation. It may be, however, that certain
aspects of the studies and of comments re-
ceived might make it desirable for the Board
to request some amendments in the language
of certain governing statutes in order to per-
mit the revised discount mechanism to be
as effective as possible. As you know, the
Federal Reserve has already proposed a
bill (S. 966)—popularly termed the “eligible
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paper” bill—which would make certain
changes in the provisions of the Federal
Reserve Act relating specifically to lending
to member banks. It would seem likely that
most, if not all, of the changes suggested by
our studies could be encompassed by the
language in that bill. Of course, neither the
eventual changes that might be made in the
mechanism nor any resultant need for legis-
lation can be finally settled at this stage,
but at a somewhat later date we may need
to address a communication to the Congress
regarding the pending or possibly additional
amendments to the statute.

APPENDIX TABLE

All of us involved in this reappraisal re-
cognize that, even after any of the suggested
changes were introduced, a period of tran-
sition would undoubtedly be required before
the full potential of the discount mechanism
could be realized either by the Federal
Reserve or the member banks. However,
[ believe that there is a good possibility
that this redesign can bring this mechanism
in closer touch with the prevailing economic
climate and lead to a more effectively func-
tioning banking system that is better equip-
ped to serve evolving needs of the com-

munity.

SUMMARY OF PROPOSAL FOR REDESIGN OF DISCOUNT MECHANISM

Emergency Emergency
Ttem Basic borrowing Other adjustment Seasonal borrowing credit to credit to
privilege credit privilege member banks others
) ) ) 4
Definition Member bank access | Supplemental dis- | Member bank access | Credit extended to | Credit extended to
to credit upon re- | count accommoda- | to credit on a longer- | member banks in | institutions other than
quest, within pre- | tion, subject to ad- | term and, to the | unusual or exigent | member banks in
cisely stated limits | ministrative proce- | extent possible, pre- | circumstances, emergency circumstan-
on amounts and fre- | dures, to help a | arranged basis to ces in fulfilling role as
quency and on speci- | member bank meet | meet demonstrable lender of last resort to
fied conditions. temporary needs that | seasonal pressures cx- the economy.
prove either larger | ceeding minimum
or longer in dura- | duration and relative
tion than could be | amount,
covered by its basic
borrowing privilege.
Rate Discount rate. Discount rate. Discount rate, Discount rate. Significant penalty
above discount rate.
Quantity ____(20-40)9, of first | None specified. Seasonal needs in [ None specified. None specified.
limitations $1  million capital excess of (5-10)

Frequency or =
duration limitations

Administrative
procedures

Other restrictions

Method of provision

stock & surplus plus
(10-20)%7, of next
$9 million plus

(10)%, of remain-
der,

____(6-13) of any
____(13-26) consccu-
tive reserve computa-
tion periods,

None other than gen-
eral discouragement
of net selling of Fed-
eral funds by bor-
rowing banks.

Must not have been
found to be in un-
satisfactory condi-
tion,

Direct.

None specified.

Appraisal and, where
necessary, action
broadly similar to
procedures developed
under existing  dis-
count arrangements,

None specified.

Direct.

%, of average deposits
subject to reserve
requirements in pre-
ceding calendar year,

Need and arrange-
ment must be for
more than 4 weeks.
Maximum nine con-
secutive months.

Prearrangement  in-
volves discussion be-
tween discount officer
and bank manage-
ment concerning
amount, duration,
and seasonality of
need. Administrative
review maintained
during borrowing to
prevent abuse or mis-
use.

None specified.

Direct.

None specified.

Continuous and thor-
ough-going  surveil-
lance. Require that
bank develop and
pursue workable pro-
gram for alleviating
difficulties,

None specified.

Direct.

None specified.

Continuous and thor-
ough-going surveil-
lance (may have to be
thru condqit).‘ Require
that institution de-
velop and pursue
workable program for
alleviating difficulties,

Required to use all
other practicable
sources of credit first,

(1) Through central
agency; (2) direct;
(3) conduit through
member bank.




Record of Policy Actions
of the Federal Open Market Committee

Records of policy actions taken by the Federal Open Market
Committee at each meeting, in the form in which they will ap-
pear in the Board’s Annual Report, are released approximately
90 days following the date of the meeting and are subsequently
published in the Federal Reserve BULLETIN.

The record for each meeting includes the votes on the policy
decisions made at the meeting as well as a résumé of the basis
for the decisions. The summary descriptions of economic and
financial conditions are based on the information that was avail-
able to the Committee at the time of the meeting, rather than on
data as they may have been revised since then.

Policy directives of the Federal Open Market Committee are
issued to the Federal Reserve Bank of New York—the Bank
selected by the Committee to execute transactions for the System
Open Market Account.

Records of policy actions for the meetings held in 1967
were published in the BULLETINS for July 1967 through March
1968.

Records for the meetings held in 1968 through April 30 were
published in the BULLETINS for April, pages 372-81; May,
pages 431-36; June, pages 482-96; July, pages 628-37; and
August, pages 671-80. The record for the meeting held on May
28, 1968, follows: '
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MEETING HELD ON MAY 28, 1968
1. Authority to effect transactions in System Account.

Reports at this meeting indicated that over-all economic activity
was continuing to advance rapidly and that inflationary pres-
sures were persisting. It appeared likely that growth in real GNP
in the second quarter would again be large. Beyond midyear,
economic prospects depended in large part on the outcome of
pending fiscal legislation, which provided for a 10 per cent
surtax on individual and corporate incomes and for a $6 billion
reduction from the Budget estimate in Federal expenditures for
the fiscal year 1969. Such legislation, if enacted, was expected
to contribute to a marked slowing of the pace of expansion in
aggregate output and to a gradual lessening of inflationary
pressures.

Estimates for the second quarter included a further sizable
rise in consumer spending, although not so large as the extra-
ordinary advance of the first quarter. Defense expenditures were
expected to continue to increase at a substantial rate. A sharp
rise in housing starts in April, although it reflected temporary
influences in large part, now suggested a moderate increase in
outlays for residential construction in the second quarter. It
appeared that business outlays for fixed capital would change
relatively little; but inventory accumulation, which had been at
a very low rate in the first quarter, was expected to increase
considerably.

In April nonfarm employment rose moderately further, and
the unemployment rate again edged down, to 3.5 per cent from
3.6 per cent in March. The industrial production index was un-
changed from a March level that had been revised upward.
Retail sales were advancing in early May, following a decline in
April that was attributable largely to widespread civil disorders.

Gold and foreign exchange markets had been unsettled in
recent weeks; important contributing influences included shifts




RECORD OF POLICY ACTIONS OF FOMC 751

in prospects for fiscal action in the United States and political
uncertainties in France. The price of gold in the private London
market had risen sharply after mid-May from around $39.50
per ounce to a new high of $42.60 on May 21, but subsequently
declined somewhat. The Treasury gold stock recently had been
reduced further, as a number of small central banks had pur-
chased gold from the United States. Sterling was under renewed
pressure in foreign exchange markets, and quotations for the
French franc were nominal in most markets as a result of the
general strike and the closing of French banks.

With respect to the U.S. balance of payments, the deficit on
the official settlements basis was reduced in April and May by
an accelerated rise in liabilities of domestic banks to their
branches abroad. Movements out of sterling and French francs
had contributed significantly to the availability of funds in the
Euro-dollar market. U.S. exports of goods expanded sharply in
April from the substantially reduced March level while imports
increased slightly. For March and April together, however, the
merchandise trade surplus was quite small.

In early May the Treasury marketed two new 6 per cent notes
having maturities of 15 months and of 7 years for payment on
May 15. The shorter-term note was offered for cash and at-
tracted subscriptions mainly from commercial banks, which
were allowed to make payment by credit to Treasury tax and
loan accounts. The 7-year note was offered in exchange for
securities maturing in mid-May, of which $3.9 billion were held
by the public. After allowing for attrition of $1.3 billion in the
exchange offering, the Treasury raised about $2.1 billion of new
cash in these financings.

Interest rates had risen substantially on balance in all maturity
areas since the preceding meeting of the Committee. Yield in-
creases were especially pronounced after the mid-May announce-
ment that there would be a further delay in congressional con-
sideration of the pending fiscal legislation. Other influences




752 FEDERAL RESERVE BULLETIN = SEPTEMBER 1968

included the tightening of monetary policy associated with the
mid-April increase in the discount rate and the continuing large
volume of new offerings in the corporate and municipal bond
markets. During the week immediately preceding this meeting,
some short-term market rates, particularly on Treasury bills, had
declined from their peaks as renewed optimism concerning pros-
pects for enactment of fiscal legislation emerged. The market
rate on 3-month Treasury bills, at 5.67 per cent on the day
before this meeting, was down 235 basis points from its May 21
high but was still 19 basis points above its level of 4 weeks
earlier.

During April interest rates on residential mortgages had risen
substantially and yields on both conventional new-home mort-
gages and on FHA-insured mortgages trading in the secondary
market were at postwar highs. Early in May, as permitted by
new legislation, maximum contract interest rates on Federally
underwritten home mortgages were increased to 6% per cent.
Net inflows of funds to nonbank depositary institutions had
weakened considerably further in April from the reduced inflow
of the first quarter.

System open market operations since the preceding meeting
of the Committee had been directed at maintaining firm condi-
tions in the money market while countering persistent tendencies
toward excessive tightness. In view of the advanced level of
market rates, System repurchase agreements were made at an
interest rate of 5% per cent, one-quarter of a percentage point
above the discount rate. The effective rate on Federal funds
moved up further to a range around 64 to 638 per cent, com-
pared with a range around 6 per cent in the latter part of April.
Bank rates on new loans to Government securities dealers also
advanced sharply. Member bank borrowings averaged $720
million and net borrowed reserves $380 million in the 4 weeks
ending May 22, compared with averages of $690 million and
$340 million, respectively, in April.
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Commercial bank credit, as measured by the bank credit
proxy—daily-average member bank deposits—was estimated to
have increased only a little in May following a small decline in
April. Business loans, after a sharp rise in early April, had
changed relatively little through early May while banks had
continued to reduce their holdings of U.S. Government securi-
ties. The further advance in market interest rates acted to limit
growth in commercial bank time and savings deposits, and in
May, as in April, such deposits increased very little. Rates on
large-denomination CD’s generally moved up to the ncw Regu-
lation Q ceilings, but the volume of outstanding CD’s was little
changed over thc month. Rates on Euro-dollar deposits rose
sharply as U.S. banks built up their Euro-dollar liabilities. The
money supply continued to grow rapidly in May; private de-
mand deposits expanded substantially as U.S. Government de-
posits declined.

The bank credit proxy was now projected to decline in June
at an annual rate in the range of 1 to 4 per cent if prevailing
money market conditions were maintained. Business demand for
bank loans was expected to be strong in June, partly to finance
tax payments. The money supply and private demand deposits
were projected to increase at about the rapid April-May rate,
and U.S. Government deposits were projected to decline sharply,
assuming no large cash financing. Total time and savings de-
posits were anticipated to show virtually no growth and possibly
to decline, as relatively high market interest rates were expected
to continue to curtail growth in consumer-type time and savings
deposits and to result in a sizable decline in outstanding CD’s
for which scheduled maturities were large in June.

The Committee agreed that a restrictive monetary policy was
appropriate in view of the strength of domestic demands and
persisting inflationary pressures, as well as of the deterioration
in the U.S. foreign trade balance that was contributing to con-
tinuation of an unsatisfactory over-all payments position. At the
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same time, however, there was general agreement that a number
of considerations militated against any additional tightening at
present. An important consideration was the possibility that in
the near future Congress would enact the pending fiscal-restraint
legislation, Furthermore, a considerable degree of monetary re-
straint had already been achieved; the banking system was being
subjected to increasing liquidity pressures; over-all expansion of
bank credit appeared to have halted in April and May; and
market rates of interest had advanced sharply to levels that
could give rise to a substantial amount of disintermediation.
The Committee concluded that open market operations
should be directed at maintaining about the prevailing firm con-
ditions in the money market, but that operations should be
modified if bank credit appeared to be deviating significantly
from current projections or if unusual pressures should develop
in financial markets. The following current economic policy
directive was issued to the Federal Reserve Bank of New York:

The information reviewed at this meeting indicates that the very rapid
increase in over-all economic activity is being accompanied by persisting
inflationary pressures. There has been little or no growth on average in
bank credit and time and savings deposits over the past 2 months, although
the money supply has expanded considerably as U.S. Government deposits
have declined. In recent weeks both short- and long-term interest rates
have risen sharply on balance from their carlier advanced levels, partly in
reaction to shifting expectations with regard to the likelihood of fiscal
restraint. There has been some revival of speculative activity in the private
gold market and in foreign exchange markets. The U.S. foreign trade
balance and over-all payments position continue to be a matter of serious
concern. In this situation, it is the policy of the Federal Open Market
Committee to foster financial conditions conducive to resistance of infla-
tionary pressures and attainment of reasonable equilibrium in the country’s
balance of payments, while taking account of the potential for severe
pressures in financial markets if fiscal restraint is not forthcoming.

To implement this policy, System open market operations until the next
meeting of the Committee shall be conducted with a view to maintaining
firm conditions in the money market; provided, however, that operations




RECORD OF POLICY ACTIONS OF FOMC 755

shall be modified if bank credit appears to be deviating significantly from
current projections or if unusual pressures should develop in financial
markets.

Votes for this action: Messrs. Martin, Hayes,
Brimmer, Daane, Ellis, Galusha, Hickman, Kimbrel,
Maisel, Mitchell, Robertson, and Sherrill. Votes
against this action: None.

2. Authority to purchase and sell foreign currencies.

The Committee amended paragraph 1B(3) of the authorization
for System foreign currency operations to increase, from $250
million to $300 million, the limit on authorized System Account
holdings of sterling purchased on a covered or guaranteed basis.

Votes for this action: Messrs. Martin, Hayes,
Brimmer, Daane, Ellis, Galusha, Hickman, Kimbrel,
Maisel, Mitchell. Robertson, and Sherrill. Votes
against this action: Nonc.

At its previous meeting the Committee had increased the
limit in question from $200 million to $250 million. That action
had been taken on grounds that it would be helpful in connec-
tion with discussions of specific arrangements, including a draw-
ing by Britain on its $1.4 billion standby facility with the Inter-
national Monetary Fund, for repayment by the Bank of England
of outstanding drawings under its swap line with the Federal
Reserve; and it had been understood that initial use of the en-
larged authority would be subject to the approval of Chairman
Martin in light of developments in those discussions. Today’s
action was taken on similar grounds and subject to the same
understanding.

The Committee also amended paragraph 4 of the foreign
currency directive, by adding the words “and to facilitate opera-
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tions of the Stabilization Fund” to clause (iv). With this amend-
ment, paragraph 4 of the directive read as follows:

Unless otherwise expressly authorized by the Committee, transactions
in forward exchange, either outright or in conjunction with spot trans-
actions, may be undertaken only (i) to prevent forward premiums or
discounts from giving rise to disequilibrating movements of short-term
funds; (i) to minimize speculative disturbances; (iii) to supplement
existing market supplies of forward cover, directly or indirectly, as a
means of encouraging the retention or accumulation of dollar holdings by
private foreign holders; (iv) to allow greater flexibility in covering System
or Treasury commitments, including commitments under swap arrange-
ments, and to facilitate operations of the Stabilization Fund; (v) to facili-
tate the use of one currency for the settlement of System or Treasury
commitments denominated in other currencies; and (vi) to provide cover
for System holdings of foreign currencies.

Votes for this action: Messrs. Martin, Hayes,
Brimmer, Daane, Ellis, Galusha, Hickman, Kimbrel,
Maisel, Mitchell, Robertson, and Sherrill. Votes
against this action: None.

On November 14, 1967, at a time when an increase in System
Account and Stabilization Fund holdings of sterling was under
consideration, the Committee had amended paragraph 1C(1) of
the authorization for System foreign currency operations to en-
able the System Account to “warehouse” part of the Stabiliza-
tion Fund’s holdings of sterling if the Fund’s resources should
prove inadequate to meet all demands upon them from time to
time in the future. Since such “warehousing” operations—none
of which had been undertaken to date—would involve forward
transactions, the Committee concluded that it was desirable to
make a conforming change in the list of purposes, given in
paragraph 4 of the foreign currency directive, for which forward
transactions were authorized.




Law Department

Administrative interpretations, new regulations, and similar material

HOUSING AND URBAN DEVELOPMENT ACT
OF 1968

By Act approved August 1, 1968 (Public Law
90-448) Congress amended various laws relating to
housing and urban development and enacted sev-
cral new laws designed to assist in the provision of
housing for low and moderate income families.
Numerous provisions of the Act, collectively en-
titted “Housing and Urban Development Act of
1968", relate directly to the activities of the Fed-
eral Rescrve Banks and their member banks.

In summary, such provisions:

(1) make the Reserve Banks depositories for
the Government National Mortgage Association, a
new Federal instrumentality created by an amend-
ment to section 302(a)(2) of the National Hous-
ing Act (12 U.S.C. 1717);

(2) expand the powers of national banks in the
area of real estate loans by amending section 24 of
the Federal Reserve Act (a) to authorize such
banks, without limitation, to make loans or pur-
chase obligations guaranteed by the Secretary of
Housing and Urban Development under the por-
tion of the Act described as the “New Communities
Act of 1968” (82 Stat. 513), (b) to authorize
such banks to purchase a participation (as distin-
guished from the entire interest) in a loan secured
by a first lien on improved real estate or in a loan
secured by a first lien on forest tracts, (c) to ex-
tend from 24 to 36 months the permissible matu-
rity of loans by such banks to finance commercial
building construction, and (d) to authorize such
banks to accept a second lien on recal estate as se-
curity for a loan if the bank relics primarily on the
creditworthiness of the borrower or other security
as collateral for repayment of the loan;

(3) expand the powers of national banks under
paragraph Seventh of section 5136 of the Revised
Statutes (and to that extent remove Federal limita-
tions on the power of State-chartered member
banks) to authorize such a bank (a) to underwrite
and deal in (i) obligations, participations, or in-
struments of or issued by the Government National
Mortgage Association, without limitation on
amount, and (ii) so-called “revenuc obligations”
of investment grade that are issucd by a State or
a political subdivision thereof, or an agency of
cither, for housing, university, or dormitory pur-
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poses, in an amount not to exceed, as to cach
such issucr, 10 per cent of the bank’s capital and
surplus, and (b) to purchase for its own account
stock issued by corporations created pursuant to
Title IX of the Act for the purposc of providing
housing for low or moderate income families and
to invest in partnerships or joint venturcs formed
by such corporations pursuant to that Title; and

(4) expand the powers of national banks by
adding a paragraph Ninth to section 5136 of the
Revised Statutes to authorize such banks to issue
securities guaranteed by the Government National
Mortgage Association backed by a pool of mort-
gages insured under the National Housing Act or
Title V of the Housing Act of 1949 or insured or
guarantced under the Servicemen’s Readjustment
Act of 1944 or chapter 37 of Title 38 of the
United States Code. (In connection with the latter,
section 21 of the Banking Act of 1933 was
amended to remove a criminal prohibition against
banks issuing such securities.)

The text of the amendments relating directly to
the activities of the Reserve and member banks is
as follows:

it
8

SEc. 416, * *

(b) The first paragraph of section 24 of the
Federal Reserve Act is amended by striking out all
that follows “national banking association” in the
fourth sentence and adding “may make loans or
purchase obligations for land development which
are secured by mortgages insured under title X of
the National Housing Act or guaranteed under title
IV of the Housing and Urban Development Act of
1968.”.

Sec, 802, * * *

(dd) Section 309(g) of such Act is amended to
read as follows:

“(g) The Federal Reserve banks are authorized
and directed to act as depositaries, custodians, and
fiscal agents for each of the bodies corporate named
in section 302(a)(2), for its own account or as
fiduciary, and such banks shall be reimbursed for
such services in such manner as may be agreed
upon; and cach of such bodies corporate may itself
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act in such capacities, for its own account or as
fiduciary, and for the account of others.”
& * %

Sec, 804, * * *

(c) Section 5136 of the Revised Statutes (12
U.S.C. 24) is amended by adding at the end thereof
the following:

“Ninth. To issue and sell securities which are
guaranteed pursuant to section 306(g) of the Na-
tional Housing Act.”

(d) The first proviso of section 21(a) (1) of the
Banking Act of 1933 (12 US.C. 378(a)(1)) is
amended by inserting “, or issuing securities,” im-
mediately following “investment securities”.

® *

SEc. 807, * * *

(j) Section 5136 of the Revised Statutes is
amended by inserting “or the Government National

Mortgage Association” immediately following
“Federal National Mortgage Association”.

% * *

Sec. 911, Paragraph “Seventh” of section 5136
of the Revised Statutes (12 U.S.C. 24) is amended
by adding at the end thereof the following: “Not-
withstanding any other provision in this paragraph,
the association may purchase for its own account
shares of stock issued by a corporation authorized
to be created pursuant to title IX of the Housing
and Urban Development Act of 1968, and may
make investments in a partnership, limited partner-
ship, or joint venture formed pursuant to section
907(a) or 907(c) of that Act.”

ik £ %

SEc. 1705, * * *

(h) The last sentence of paragraph “Seventh”
of section 5136 of the Revised Statutes (12 U.S.C.
24) (appearing immediately before the sentence
added by section 911 of this Act) is amended by
inserting after “‘the Asian Development Bank” the
following: *“, or obligations issued by any State
or political subdivision or any agency of a State
or political subdivision for housing, university, or
dormitory purposes,”.

Ed * *

Sec.1718. Section 24 of the Federal Reserve Act,
as amended (12 US.C. 371), is amended—

(1) by striking out “twenty-four months”, wher-

cver it appears in the third paragraph, and insert-
ing in lieu thereof “thirty-six months”;

(2) by striking out “when the "entire amount
of such obligation is sold to the association”,
wherever it appears in the first and second para-
graphs, and inserting in lieu thereof “in whole or
in part and at any time or times prior to the
maturity of such obligation”; and

(3) by striking out the last paragraph and insert-
ing in lieu thereof the following:

“Loans made to any borrower (i) where the as-
sociation looks for repayment by relying primarily
on the borrower’s general credit standing and fore-
cast of income, with or without other sccurity, or
(ii) where the association relies on other security as
collateral for the loans (including but not limited
to a guaranty of a third party), and where, in
cither case described in clause (i) or (ii) above,
the association wishes to take a mortgage, decd of
trust, or other instrument upon real estate
(whether or not constituting a first lien) as a pre-
caution against contingencies, such loans shall not
be considered as real estate loans within the mean-
ing of this section but shall be classed as ordinary
non-real-estate loans.”

CREDIT IN STOCK MARKET TRANSACTIONS

The Board of Governors, effective August 8,
1968, amended Regulation G, “Credit by Persons
Other Than Banks, Brokers, or Dealers for the
Purpose of Purchasing or Carrying Registered
Equity Securities”, to relax the effect of certain
provisions and to clarify others. The major amend-
ments were designed (1) to modify the prohibition
against lenders subject to the Regulation extending
to the same borrower at the same time both
general credit and credit for purchasing or carry-
ing registered securities so as to permit such a
lender to extend, along with credit for purchasing
or carrying registered securities, (a) $5,000 in
general credit, (b) credit to build or buy a home,
if secured by a first lien on such home, and (c)
credit secured by a share account or certain simi-
lar claims (§ 207.1(h)), and (2) to permit credit
unions whose membership is limited to employes
of a corporation to make, on the same basis as
lenders wholly controlled by the corporation,
loans for the purchase of stock in the corporation
under an employe stock purchase plan without re-
gard to initial margin requirements (§ 207.4 (a)).
The text of the amendments is as follows:
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AMENDMENTS TO REGULATION G

1. Section 207.1(a), (b), (e), (h), and (i) is
amended to read as follows:

(@) Registration.—Every person who, in the
ordinary course of his business, during any calen-
dar quarter ended after October 20, 1967, extends
or arranges for the extension of a total of fifty
thousand dollars ($50,000) or more or has out-
standing at any time during the calendar quarter,
a total of one hundred thousand dollars
($100,000) or more, in credit, secured directly or
indirectly, in whole or in part, by collateral that
includes any registered equity securitics, unless
such person is subject to Part 220 (Regulation T)
or Part 221 (Regulation U) of this Chapter, is
subject to the registration requirements of this
paragraph and shall, within 30 days following the
end of the calendar quarter during which the per-
son becomes subject to such registration require-
ments, register with the Board of Governors of
the Federal Reserve System by filing a statement
in conformity with the requirements of Federal
Reserve Form G-1 with the Federal Reserve Bank
of the district in which the principal office of such
person is located: Provided, That no such state-
ment neced be filed with respect to credit ex-
tended in the calendar quarter that ended Decem-
ber 31, 1967, until April 10, 1968.

(b) Termination of registration..—Any person
so registered who has not, during the preceding
six calendar months, extended or maintained or
arranged for the extension or maintenance of any
credit sccured directly or indirectly, in whole or
in part, by collateral that includes any registered
equity securitics may apply for termination of
such registration by filing Federal Rescrve Form
G-2 with the Federal Reserve Bank of the district
in which the principal office of such person is
located.

& st

(e) Statements as to purpose of credit.—In
connection with any extension of credit secured
directly or indirectly, in whole or in part, by
collateral that includes any registered equity se-
curity, every person who is subject to the regis-
tration requirement of paragraph (a) of this
section shall, prior to such extension, obtain a
statement in conformity with the requirements of
Federal Reserve Form G-3 executed by the cus-
tomer and exccuted and accepted in good faith by
such person. Such person shall retain such state-

ment in his records for at least six years after
such credit is extinguished. In determining
whether credit is “purpose credit”, such person
may rely on the statement executed by the cus-
tomer if accepted in good faith. To accept the
customer's statement in good faith, such person
must (1) be alert to the circumstances surround-
ing the credit and (2) if he has any further in-
formation which would cause a prudent man not
to accept the statement without inquiry, have in-
vestigated and be satisfied that the customer’s
statement is truthful. Circumstances which could
indicate that such person has not exercised reason-
able diligence in so acquainting himself and so
investigating would include, but are not limited
to, facts such as that (1) the proceeds of the
credit were paid to a broker or to a bank in con-
nection with contemporaneous delivery of regis-
tered cquity sccurities, whether or not payment
was made against delivery, (2) there were fre-
quent substitutions of registered cquity securities
serving as collateral for the credit, or (3) the
amount of the credit was disproportionate, or the
terms inappropriate, to the stated purpose.
& *

(h) Purpose and nonpurpose credit extended
to the same person.—No lender shall after Febru-
ary 1, 1968, extend or arrange for the extension
of any purpose credit, or maintain or arrange for
the maintenance of any purpose credit extended
after February 1, 1968, if the credit is secured
directly or indirectly, in whole or in part, by col-
lateral that includes any registered equity security
which also sccures, dircctly or indirectly, in whole
or in part, any other credit in excess of $5,000
extended to the same customer after February 1,
1968; and no lender shall have outstanding at the
same time to thc same customer both such pur-
pose credit and any such other credit; Provided,
That the prohibitions of this paragraph shall not
apply to (i) credit extended for the purpose of
purchasing, constructing, maintaining, or improv-
ing a dwelling which is occupied or to be occupied
by the customer as his principal residence, and is
secured by a first lien on such dwelling; or (ii) to
credit secured by a share account or other claim
acquired by the customer from the lender inde-
pendently of the credit and payable (or cntitling
the holder to a loan thereon) in a dollar amount
determined without regard to the market value of
the asscts supporting the claim.
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(i) Purpose credit secured by both registered
equity securities and by other collateral. —In the
case of any purposc credit extended or arranged
after February 1, 1968, secured, directly or in-
directly, in whole or in part, by any registered
equity security, no other collateral shall have any
loan value in respect to such credit for the pur-
pose of this Part: Provided, however, That a share
account or other claim acquired by the customer
from the lender independently of the credit and
payable (or entitling the holder to a loan thercon)
in a dollar amount determined without regard to
the market value of the assets supporting the
claim shall have a maximum loan value as de-
termined by the lender in good faith.

£ i *®

2. Section 207.2(b), (¢), and (d) is amended

to read as follows:

SECTION 207.2—DEFINITIONS
* 3 *

(h) The term “in the ordinary course of his
business” means occurring or reasonably expected
to occur from time to time in the coursec of any
activity of a person for profit or the management
and preservation of property or in addition, in
the case of a person other than an individual,
carrying out or in furtherance of any business
purpose.

(¢) The “purpose” of a credit is determined by
substance rather than form.

(1) Credit which is for the purpose, whether
immediate, incidental, or ultimate, of purchasing
or carrying a registered equity security is “pur-
pose credit”, despite any temporary application of
funds otherwise.

(2) Credit to enable the customer to reduce or
retirec indebtedness which was originally incurred
to purchase a registered equity security is for the
purpose of “carrying” such a security.

(d) Registered equity security.—

(1) The term “registered equity security”
means any equity security * which (i) is registered
on a national securities exchange; or (ii) has un-
listed trading privileges on a national securities
exchange, or (iii) is exempted by the Securities
and Exchange Commission from the operation of
section 7(c)(2) of the Securities Exchange Act
of 1934 (15 U.S.C. 78g(c)(2)) only to the ex-

+ As defined in t5 U.S.C. 78c(a)(11).

tent necessary to render lawful any direct or in-
direct extension or maintenance of credit on such
security.

(2) Credit for the purpose of purchasing or
carrying (i) any security convertible with or with-
out consideration into a registered equity security
or carrying any warrant or right to subscribe to
or purchase a registered equity security or any
such warrant or right, or (i) any security issued
by an investment company registered pursuant to
section 8 of the Investment Company Act of 1940
(15 U.S.C. 80a-8), whose assets customarily in-
clude registered equity securities, is for the pur-
pose of purchasing or carrying registered equity
securities, and such security, or such warrant or
right, shall for purposes of this Part be treated
as if it were a registered equity sccurity.

B *® *

3. Section 207.4(a) and (b) is amended to read
as follows:

SECTION 207.4—MISCELLANEOUS
PROVISIONS

(a) Stock option and employee stock purchase
plans.—In respect to any credit extended and
maintained by a corporation, by a lender wholly
controlled by such corporation, or by a lender
which is a membership thrift organization whose
membership is limited to employees and former
employees of such corporation, its subsidiaries,
or affiliates (such corporations and such lenders
are both sometimes referred to as “plan-lenders”),
to an officer or employee of the corporation, sub-
sidiary or affiliate thereof to finance the exercise
of rights granted such officer or employee under a
stock option plan or employee stock purchase
plan adopted by the corporation and approved by
a majority of its stockholders to purchase registered
equity securities of such corporation, subsidiary
or affiliate,

€ Y €

(b) List of securities.—In determining whether
a security is a registered equity security or a se-
curity convertible into such security, or a security
of the kind described in section 207.2(d)}(2), a
lender may rely upon the latest list of equity se-
curities registered on a national securities ex-
change and securities of the kind described in
section 207.2(d) (2) issued by the Board of Gover-
nors of the Federal Reserve System.
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which can well support additional participants, the
Board shares the Department’s concern that entry
by a large banking organization through a major
acquisition may foreclose entry by such organiza-
tion through preferable alternative means, and
raise barriers to entry by others.! In addition, if
the bank proposed to be acquired is one which
could be the lead bank or a significant participant
in a new holding company, its affiliation with one
of the largest existing organizations may have even
broader adverse implications for potential competi-
tion. But the Board does not view the market or
the bank invoived in the present case as providing
a basis for application of these considerations.
Virginia law does not permit any of Applicant’s
subsidiaries to branch de novo into an area in
which it would compete with National Valley or
permit the latter to expand by de novo branching
into an area served by a subsidiary of Applicant.
Any theory of anticompetitive impact predicated
upon the elimination of potential competition must
therefore contemplate cither the alternative entry
of Applicant into Augusta County—through or-
ganization and acquisition of a new bank or
through the acquisition of a smaller existing bank—
or a significant contribution which National Valley
could make to another holding company capable
of offering competition to Applicant’s subsidiaries.
With respect to the possibility of the implemen-
tation of alternative means of entry by Applicant,
assessment of the likelihood and desirability of new
entry into a banking market must take into account
the opportunity which the market in question pro-
vides to the potential entrant. Considering the 125,-
000 population of the entire Augusta County area,
and the amount of banking business generated
therein (about $100 million in deposits held by
banking offices located in the area), the seven
banks and 20 banking offices serving the area do
not seem so few in number as to make the area
especially attractive to potential entrants; nor do
they make it imperative that a mere possibility of
such entry be preserved; nor similarly do they as-
sure that supervisory approval prerequisite to new
entry could be readily obtained. The fact that the
banks presently operating in the area include the
two largest banks in the State, as well as a sub-
sidiary of the State’s third largest bank holding

*See, e.g., Application of BT New York Corpora-
tion, 54 Federal Reserve BULLETIN 225 (1968); Applica-
tion of Allied Bankshares Corp., 53 Federal Reserve
BULLETIN 763 (1967).

company, reinforces these conclusions. Further,
although there are three smaller independent banks
in the area, any of which, assuming its interests in
such a proposal, could provide an alternative ve-
hicle for entry by Applicant, a comparison of the
relative competitive aggressiveness of those banks
with that of National Valley makes questionable
any conclusion that acquisition of the latter, de-
spite its greater size, is the less desirable alterna-
tive.

Finally, National Valley's apparent lack of ag-
gressiveness and disinterest in expansion (as illus-
trated, for example, by the fact that it is the only
single officc bank in Augusta County) make it
highly unlikely that it would be a moving force
in the formation of a new holding company, and
its management succession difficulties, noted here-
inafter, preclude any conclusion that the bank
would be a significant source of strength for pros-
pective affiliate banks, Rather, it is the Board’s
view that National Valley is itself in need of
stronger management direction, such as affiliation
with Applicant could provide, and that the provi-
sion of that direction would make it a more signif-
icant competitive alternative to the other banks op-
crating within its market area.

On the basis of the record before it, the Board
concludes that consummation of Applicant’s pro-
posal would not resulit in a monopoly, nor be in
furtherance of any combination, conspiracy, or at-
tempt to monopolize the business of banking in
any relevant area, nor would such consummation
substantially lessen competition, tend to create a
monopoly, or restrain trade in any section of the
country.

Financial and managerial resources and future
prospects, Applicant’s financial condition, and that
of its subsidiary banks, is regarded as generally
satisfactory. Its prospects are also regarded as
favorable, as are those of its subsidiary banks. The
management of Applicant and its subsidiary banks
is considered capable and experienced and in all
respects satisfactory.

National Valley’s financial condition is regarded
as satisfactory. Its management, however, was con-
siderably weakened by the death, in 1967, of the
president who had formerly dominated its man-
agement and policies. While his successor has had
forty-six years of service with the bank, his ex-
perience does not encompass all areas of bank
management; he is already past the usual retire-
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ment age; and the bank is without a qualified suc-
cessor, While the record does not establish that
Applicant’s assistance is essential to the solution of
these difficulties, consummation of the present pro-
posal would assure their satisfactory solution, and
consideration of this factor therefore provides some
weight toward approval of the application,

Convenience and needs of the community in-
volved. The convenience and needs of customers
in those areas in which Applicant’s present sub-
sidiaries are located would not be affected by con-
summation of the proposal.

It does not appear, and Applicant does not con-
tend, that there are banking needs in Staunton or
Augusta County which are not being served by the
banks located therein. Rather, Applicant contends
that National Valley, partly because of the highly
conservative policies followed for many years by
its former president, has not kept pace with the
needs of the community and is not an aggressive
competitor in the banking business. Service defi-
ciencies of National Valley appear to exist in the
areas of consumer lending, small business financ-
ing, and college tuition loans. In addition to sup-
plying needed management personnel, Applicant
proposes to assist National Valley in the following
respects: prompt modification and modernization
of the bank’s present quarters; prompt initiation of
a program to provide new branches; provision of
computer facilities; expansion of trust and loan
services; and implementation of an aggressive
marketing program. Applicant has demonstrated its
willingness and ability to strengthen management
and provide for effective administration of banks
which it has previously acquired, and it appears
that National Valley and, indirectly, the banking
customers of the community, would receive signif-
icant benefits from the proposed affiliation, Con-
sequently, this factor is regarded as favorable to
approval of the application,

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest and
that the application should be approved.

DISSENTING STATEMENT OF GOVERNOR ROBERTSON

There have been numerous occasions on which
I, either concurring in a majority action of the
Board or dissenting from such action, have stated

my concern over the clear effect of particular de-
cisions in speeding the trend toward undue con-
centration of banking resources in a few large
organizations to the detriment of viable competi-
tion and, ultimately, the public interest. On each
of these occasions I have, in one form or another,
emphasized and re-emphasized my concern, assert-
ing that it paralleled the concern of Congress as
reflected in its enactment of the Bank Holding
Company Act of 1956, and in the 1966 amend-
ments to that Act. The latter amendments establish
standards uniform with those found in the Bank
Merger Act of 1960, as amended in 1966. The
amended provisions of the Bank Holding Company
Act and the Merger Act incorporated the prohibi-
tion of section 7 of the Clayton Act with respect
to acquisitions whose effect may be “substantially
to lessen competition, or to tend to create a monop-
oly” and made clear that the competitive standard
to be applied in passing upon bank holding com-
pany and merger applications was that of the anti-
trust laws, statutes, and case law. (See H.R. Rep.
No. 1221, 89th Cong., 2d Sess. 3 (1966).)
Application of the antitrust laws, as reflected in
section 3 of the Bank Holding Company Act, to
United Virginia Bankshares’ proposal to acquire
The National Valley Bank of Staunton permits, in
my judgment, but one course of action—denial of
the application. Five bank holding companies now
control 37 per cent of the total deposits of all com-
mercial banks in the State of Virginia. The nine
largest banking organizations in the State control
63 per cent of such deposits. Applicant, the largest
banking organization in the State, controls 14,3 per
cent of the total deposits in the State, operating nine
banks with 86 offices. Approval of this application,
the majority notes, will increase this control per-
centage by less than one-half of | per cent, I re-
call that, similarly, in approving Applicant’s last
bank acquisition, in 1966, the Board noted that
such acquisition would increase Applicant’s control
of the total deposits by but .2 per cent. At that
time Applicant controlled 12 per cent of the total
deposits in the State, and the then four bank holding
companies in the State controlled 27 per cent of
such deposits. In a two-year period, 12.1 per cent
has grown to 14.3 per cent and 27.7 per cent has
become 37 per cent, As I have often noted, citing
the Supreme Court decision in United States V.
Philadelphia National Bank, 374 U.S. 321, “if con-
centration is already great, the importance of pre-



Announcements

TRANSFER OF FEDERAL RESERVE BRANCH
TERRITORY
Effective October |, 1968, the territory of the Char-
lotte Branch of the Federal Reserve Bank of Rich-
mond will be extended to include 25 southeastern
counties of South Carolina (Allendale, Bamberg,
Barnwell, Beaufort, Berkeley, Calhoun, Charleston,
Chesterfield, Clarendon, Colleton, Darlington, Dil-
ton, Dorchester, Florence, Georgetown, Hampton,
Horry, Jasper, Kershaw, Lee, Marion, Marlboro,
Orangeburg, Sumter, Williamsburg), which had
been included in the territory served by the Head
Office at Richmond. The Charlotte Branch now
serves the entire State of South Carolina and 50
counties in western North Carolina.

The map of the Federal Reserve System on the
inside back cover of this BULLETIN has been re-
vised to reflect this transfer of territory.

DEATH ON BOARD'S STAFF

Albert R. Koch, Deputy Director of the Division of
Research and Statistics and Associate Economist,
Federal Open Market Committee, died on August
21, 1968, Mr. Koch joined the Board’s staff as an
Economist in the Capital Markets Section of the
Division in 1946 and had since served in a number
of important advisory positions within the System.

CHANGES IN THE BOARD'S STAFF

The Board of Governors has announced the ap-
pointment of Robert E. Nichols as a Special Assist-
ant to the Board. Formerly the financial editor of
the Los Angeles Times, Mr. Nichols has also been
associated with the San Diego Union, the Wash-
ington Bureau of the New York Herald Tribune,
Time, Inc., and the Columbia Broadcasting Sys-
tem. He attended San Diego State College, St.
John’s College at Annapolis, and George Washing-
ton University.

FEDERAL RESERVE DISCOUNT RATES

The Board of Governors of the Federal Reserve Sys-
tem has approved the actions by the directors of the
Federal Reserve Banks listed below reducing the dis-
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count rates of thosc banks from 5!4 to 5Y4 per
cent, effective on the dates shown.

Chicago August 23, 1968
Kansas City August 23, 1968
Philadelphia August 23, 1968
Cleveland August 23, 1968
Boston August 27, 1968
Dallas August 28, 1968
Atlanta August 30, 1968
New York August 30, 1968
St. Louis August 30, 1968

San Francisco August 30, 1968

Approval by the Board of Governors of similar
actions by the directors of the Federal Reserve Banks
of Minneapolis and Richmond, effective August 16
and August 19, 1968, respectively, was announced
in the August 1968 BULLETIN, As of August 30,
1968, the rate in cffect at all Federal Reserve Banks
was SV per cent.

REPORT ON BANK CREDIT-CARD AND
CHECK-CREDIT PLANS

The Board of Governors of the Federal Reserve
System has made public the report of a System Task
Group on Bank Credit-Card and Check-Credit
Plans. Formation of the Task Group, made up of
members of the research staffs of the Federal Re-
serve Banks and the Board of Governors, was an-
nounced in March 1967, At that time it was noted
that because of the rapid spread of a variety of
credit-card and check-credit plans among banks in
all parts of the country, this type of credit is becom-
ing one of the most important and dynamic com-
ponents of consumer credit. As such, the emer-
gence of this type of credit may have a significant
impact on developments in the consumer credit
arca. This study was undertaken as one phase of
the System’s continuing interest in credit develop-
ments.

Throughout the course of the study, the work of
the Task Group has been oriented toward the broad-
er economic aspects of credit-card and check-credit
developments as they relate to the consumer, the
structure of retailing, commercial banking, and the
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venting slight increases in concentration and so pre-
serving the possibility of eventual deconcentration
is correspondingly great.” It is my judgment that
the extent to which banking resources in the State
of Virginia have now been concentrated in a few
large organizations requires decisional action by the
Board that will encourage reduction in the existing
concentration level.

The majority has found that considerations re-
lating to the convenience and needs of the commu-
nity involved outweigh any anticompetitive aspects
of this proposal, thus justifying, and even affirma-
tively supporting approval. In my judgment, the
record will not support this conclusion. Thus, I
am unable to conclude, as did the majority, that a
change by Applicant in National Valley’s asserted
unaggressive attitude is a consideration outweighing
the undue anticompetitive aspects of this proposal.
While National Valley has not grown as rapidly as
its competitors, the record reflects steady and sound
growth for the bank. Any deficiencies in its serv-
ice, either with respect to type or scope, are sus-
ceptible of remedy without reference to Applicant’s

acquisition proposal. Further, if rendition of aggres-
sive services is a decisive factor, the Staunton com-
munity has presently available to it, within Augusta
County, 19 offices of six other banks, including the
two largest banks in the State. I am unable to con-
clude that any unserved need has been cstablished
with respect to the community involved.

A second circumstance relied upon by the ma-
jority in its approval action is the managerial prob-
lem in National Valley Bank. I find no evidence of
record to indicate that National Valley has looked
for any solution to its managerial problem other
than Applicant’s proposal. Inasmuch as I view Ap-
plicant’s proposal as an anticompetitive solution to
any problem that exists with respect to National
Valley, and finding no evidence of effort on Bank’s
part to resolve its problems in a less anticompetitive
manner, I would foreclose use by Applicant and
Bank of the Bank Holding Company Act as an easy
out for operating problems that probably could be
solved in a manner that would not diminish com-
petition.

I would deny the application.
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public interest in gencral. The report is based to a
large extent on information furnished by banks in
the Call Reports of Condition, However, supple-
mental information was obtained through other
means such as personal interviews, a special survey,
and by cxamination of related credit-card plans
offered by nonbank companies.

Requests for copies of the report, entitled Bank
Credit-Card and Check-Credit Plans, should be
sent to Publications Services, Division of Adminis-
trative Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551, Remit-
tance should accompany request and be made pay-
able to the order of the Board of Governors of the
Federal Reserve System (prices shown on page
A-98).

ADVISORY COMMITTEE ON TRUTH IN LENDING

The Board of Governors of the Federal Reserve Sys-
tem announced the appointment of two additional
members to its Advisory Committee on Truth in
Lending. (Names of the other 18 members were an-
nounced in the August 1968 BULLETIN, page 695.)
The two new members, both women, are:

Professor Jean A, Crockett
Department of Finance

University of Pennsylvania
Philadelphia, Pennsylvania

Miss Barbara A, Zimmelman
Executive Director

CIVIC HOUSTON
Houston, Texas,



National Summary of Business Conditions

Released for publication September 16

Industrial production declined in August and retail
sales continued at advanced levels. Nonfarm em-
ployment rose and the unemployment rate de-
clined. Commercial bank credit, time and savings
deposits, and the money supply increased further.
Between mid-August and mid-September yields
on most U.S. Government securities and on cor-
porate and municipal bonds increased,

INDUSTRIAL PRODUCTION

Industrial production declined in August to 164.0
per cent of the 1957-59 average from 165.6 per
cent in July under the impact of a sharp drop in
output of iron and steel, following the labor con-
tract settlement at the end of July. Output of final
products was unchanged but production of some
industrial materials other than steel increased,
Output of consumer goods remained at ad-
vanced levels as small changes in production in
some lines were about offsefting, Auto assemblies,
after allowance for the model changeover period,
also changed little. Output of business equipment
continued at the reduced level generally prevail-
ing since last November. Output of aluminum re-
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covered from the June-July strike-reduced level
and production of some other materials rose
slightly.

EMPLOYMENT

Nonfarm payroll employment rose by over
200,000 in August. Employment in trade, services,
and Statc and local government moved up strongly
and accounted for most of the rise. Manufacturing
employment continued to show little change as
declines in iron and steel and transportation equip-
ment were about offset by gains in most other
manufacturing industries. The average factory
workweek was 40.8 hours, down slightly from the
level of the previous month but 0.2 hours longer
than a year earlier. Primarily because of a decline
in teen-age unemployment, the over-all unemploy-
ment rate dropped to 3.5 per cent in August. The
labor force also declined over the month, with the
largest reduction occurring among adult women,

DISTRIBUTION

The value of retail sales in August—after having
advanced strongly in July—changed little and
was about 10 per cent above a year ago, according
to advance Department of Commerce cstimates.
Sales at both durable goods stores and nondurable
goods stores were unchanged on a month-to-
month basis. Over the year, sales at durable goods
stores rose 13 per cent and sales at nondurable
goods stores increased 9 per cent,

COMMODITY PRICES

The wholesale commodity price index declined by
an estimated 0.4 per cent in August reflecting
largely decreases in prices of foods and foodstuffs.
Prices of industrial commodities were unchanged as
decreases for fuels and nonferrous metals offsct
increases for lumber, machinery, and apparel prod-
ucts. Since mid-August, prices of steel mill prod-
ucts have been raised about 212 per cent and
increases have been announced for some packaging
materials and chemicals.
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BANK CREDIT, DEPOSITS, AND RESERVES

Loans and investments at all commercial banks
increased $4.5 billion further in August following
an unusually sharp rise of more than $7 billion
in July. Expansion over the 2 months was associ-
ated in large part with bank acquisitions of new
Treasury issucs and the financing of increased
securitics inventories at brokers and dealers.
Sharply increased bank purchases of municipal
and agency issues and continued expansion in
most major loan categories also have contributed
to the growth in bank credit since midyear.

Time and savings deposits rose $3.4 billion in
August, considerably more than the large increase
in July. A major part of the July-August expansion
was accounted for by a sharp rise in outstanding
negotiable CD’s following a substantial decline
over the previous 4 months, Inflows of consumer-
type and savings deposits continued at about the
moderate pace of other recent months. The money
supply rose $800 million in August or less than
half the average monthly expansion over the May-
July period. U.S. Government deposits increased
substantially following a reduction in July.
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Net borrowed reserves averaged about $240
million over the 4 weeks ending August 28 com-
pared with $190 million in July. Member bank
borrowings increased while excess reserves con-
tinued about unchanged. Total and required re-
serves rose substantially.

SECURITY MARKETS

Yields on most U.S. Government sccurities have
risen since mid-August, especially in the bill sector.
The 3-month bill was bid at around 5.28 per cent
in the middle of September, up from about 5.{5
per cent a moath earlier. The yield increases have
reflected in large part a lack of much customer
demand, coupled with large dealer holdings and
generally high borrowing costs to finance them.
During the latter half of August, yiclds on cor-
porate bonds remained relatively stable while yields
on municipals advanced. Yields in both markets,
however, rose sharply during the first half of
September. In the stock market prices were little
changed until the first part of September when

they, together with trading volume, increased
significantly.
Interest rates
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Discount rate, range or level for all F.R. Banks. Weekly
average market yields for U.S. Govt. bonds maturing in 10
years or more and for 90-day Treasury bills. Latest figures
shown, week ending Sept. 6.
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SYMBOLS AND ABBREVIATIONS
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ke

IIL, IV
n.a.
n.e.c.
S.A.

Estimated
Corrected
Preliminary

Revised

Revised preliminary

Quarters

Not available

Not elsewhere classified

Monthly (or quarterly) figures adjusted for
seasonal variation

GENERAL INFORMATION

Monthly (or quarterly) figures not adjusted
for seasonal variation

Individuals, partnerships, and corporations

Standard metropolitan statistical area

Assets

Liabilities

Sources of funds

Uses of funds

Amounts insignificant in terms of the par-
ticular unit (e.g., less than 500,000 when
the unit is millions)

(1) Zero, (2) no figurc to be expected, or
(3) figure delayed

Minus signs are used to indicate (1) a decrease, (2) a negative figure, or (3) an outflow.

A heavy vertical rule is used (1) to the right (to the left) of a total when the components shown to the right (left)
of it add to that total (totals separated by ordinary rules include more components than those shown), (2) to the
right (to the left) of items that are not part of a balance sheet, (3) to the left of memorandum items.

“U.S. Govt. securities” may include guaranteed issucs of U.S. Govt. agencies (the flow of funds figures also in-
clude not fully guaqantepd jssucs) as well as direct obligations of the Treasury. “State and local govt.” also includes
municipalities, special districts, and other political subdivisions.

In some of the tables details do not add to totals because of rounding,

The footnotes labeled Note (which always appear last) provide (1) the source or sources of data that do not
originate in the System; (2) notice when figures are estimates; and (3) information on other characteristics of the

data,

TABLES PUBLISHED QUARTERLY, SEMIANNUALLY, OR ANNUALLY,
WITH LATEST BULLETIN REFERENCE

Quarterly Issue Page Annually—Continued Issue Page
Flow of funds.....covvvivevivennans Aug, 1968 A-68 Banking and monetary statistics, 1967 Mar, 1968 A-88-—A-98
May 1968 A-89—~A-93
Banks and branches, number, by
class and State. e e iiiinersas Apr, 1968 A-87
Semiannually
Banking offices: Flow of funds (assets and_liabilities):
Analysis of changes in number of. .. Aug. 1968 A-Y1t 1966, ¢ vt iiien i Feb., 1968 A-65.10
On, and not on, Federal Reserve TO67 o et e e May 1968 A-67.10
Par List, number..ooovvineenanas Aug. 1968 A-92
Income and expenses:
Federal Reserve Banks. ........... Feb, 1968 A-88
Member banks;
Annually Calendar year. . May 1968 A-94
Operating ratios Apr., 1968 A-89
Bank holding companies: Insured commercial banks. May 1968 A-103
List, of Dec. 31, 19670000 veeeeens June 1968 A-91
Banking offices and deposits of Stock exchange firms, detailed debit
group banks, Dec, 31, 1967...... Aug. 1968 A-93 and credit balances....occvvveanninn Sept. 1968 A-~92
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Factors supplying reserve funds

Factors absorbing reserve funds

F.R. Bank credit outstanding Depositsbother
Period Treas Cur- than ‘::gg:vz; bank Mc:g&il“lgank
or U.S, Govt. securities1 cuu'l?' rency Trern s with F.R. Banks | Other
date Dis- Goli rency | i0 4 ) ‘R.
counts stocl cir- ac-
Bought [Repur-| “and " (Float 2{ (03 AT counts| yyyy | Cur-
Total | out- |chase| ad- ing | tion B | Treas-| For- o0 F.R. | 0% | Total
right rerxl%rneé- vances ury | eign Banks cg?rih
Averages of o
daily figures
1929~June.,.... 978 61| 1,317 4,024 2,018/ 4,400 210 30 30 2,314
1933-~June..... 250 12] 2,208| 4,030 2,295 5,455 272 81 164 2,21t
1939—Dec...... 8 83[ 2,612| 17,518] 2,956| 7,609| 2,402| 616 739 11,473
1941—Dec...... 5| 170{ 2,404] 22,759{ 3,239| 10,985| 2,189| 592 1,531 12,812
1945—Dec...... 381 652(24,744) 20,047| 4,322| 28,452| 2,269 625 1,247 16,027
1950—Dec.. ... 142} ,117)21,606| 22,879 4,629| 27,806| 1,290 615| 920 353 17,391
1960—Dec.,.... 94} 1,665(29,060| 17,954| 5,396/ 33,019 408 522 250 495 1,029( 16,688 2,595| 19,283
:gg%—-gec...... gg,;gg 3(3),2'272 7§ gg(S) %,igg gg,%{g 15,2;2 5,561 35,281 398 587 2%2 %9(6) 1,048 16,932 3,128 20,040
—Dec.... N , 10 . 5, 5,583| 37,603 389 879 160 06f 1,215 17,303| 3,443| 20,746
1964—Dec 37,126 36,895 231 266 2:423 39,873} 15,388} 5,401] 39,698 595 944 181 186} 1,093 17,964) 3,645 21,609
1965—Dec 40,885 40,772 113 490| 2,349[43,853| 13,799 5,565| 42,206 808 683 154 231 389| 18,747| 3,972| 22,719
1966—Dec. 43,760| 43,274 486 570| 2,383|46,864} 13,158| 6,284| 44,579| 1,191 291 164 429 83} 19,568| 4,262] 23,830
1967—Aug.. 46,612} 46,558 54 89| 1,423|48,210| 13,053| 6,665| 45,011 1,488] 1,036] 128 453| 212 19,600{ 4,191| 23,791
Sep 46,398 46,377 21 90| 1,571(48,147( 13,007} 6,737 45,189} 1,491 566 127 472 65 19,980 4,220| 24,200
Oct. 47,367) 47,203| 164| 126| 1,408|48,993| 13,003] 6,779 45,396| 1,483| 974 125| 476| —80| 20,402| 4,206| 24,608
Dec1limmot| anato| 'H| 238| 203091 308| 12,436| 6.777| 47:000| 12438] '503| 130] 451 204 20.733| 41507 25,360
eC. . . s ’ ’ ' ) ’ ’ > - ’ * 1
1968—Jan. .149,046] 48,982 64 237| 1,906|51,287| 11,983 6,783] 46,389 1,393| 1,011 (57 481| —566| 21,188 4,646| 25,834
Feb. .148,930] 48,734 196 361| 1,515(50,873| 11,900 6,791} 45,851| 1,336( 1,021 (43 457] —512| 21,265| 4,345| 25,610
Mar. .149,511] 49452 59 682] 1,599]51,863| 11,096] 6,798} 46,138] 1.215] 'ols| 165] 506] —536| 21,354| 4,226/ 25,580
e S g e Dai lad el dee Lol n i) a i ans e s
ay s N 25 5 , ,873| 1,073| 1,059 159 4. —581( 21,179| 4, 25,505
June 51,306] 51,1600 146 705| 1,712[53.813| 10.369| 6.764| 47,486 '973| ‘960| 181| 471| —474| 21 350| 4.363| 25.7(3
July 52,090| 52,041 49 538| 1,870(54,573| 10,367} 6,721| 48,089 836( 1,026 164 472| —436} 21,510(24,491|026,001
Aug, .|52,646| 52,463 183 568|r1,759|955,047|210,367|76,733(»48,193| 812 963 170 459 —102{721,652}74,409(26,06!
Week ending—
1967
Aug. 119| 1,439/48,470| 13,094 6,632| 44,849 1,473| 1,390] 1I15] 464 250 19,655| 4,319| 23,974
91| 1,385[48,536| 13.057| 6,642| 44,985| 1,480] ‘920, 128 457| 226 20,038 3,922| 23,960
129| 1,367|48,292| 13,057| 6,656| 45,135( 1,486| 1,007] 126] 471| 198] 19,583} 4,180| 23,763
47| 1,614(48,238| 13,058| 6,674| 45,020| 1,497| 1,021 133 442 257| 19,602 4,171| 23,773
46| 1,290147,651} 13,044| 6,693| 44,918| 1,495| 1,076 121 443 183| 19,151 4,324| 23,475
Sept. 6 79| 1,410[48,247] 13,008 6,714| 45,131| 1,495 697| (33} 471 110] 19,932 3,993| 23,925
70| 1,544(47,880( 13,007 6,726 45,398| 1,483 202 126 491 103| 19,810] 4,229| 24,039
106| 1,754(47,971} 13,007} 6,739| 45,223 1,487 362 126] 473 24| 20,021| 4,295, 24,316
74| 1,530/|48,193| 13,006| 6,759| 45,044] 1,502 927 129 454 37| 19,865( 4,347 24,212
Oct 144} 1,495(48,773| 13,006 6,763| 45,107| 1,500 866| 125 477 54 20,413 4,229| 24,642
1451 1,418/49,247] 13,007( 6,767| 45,407| 1,473| 1,002 127 502 93| 20,419( 3,980| 24,399
216 1,402(49.515] 13,007 6,781| 45.559| 1,484 ‘942 13t 485| 93| 20,795 4,234| 25,029
58| 1,564|48,773| 13,007 6,792| 45,429{ 1,482 1,087 119 455| —210| 20,210{ 4,339| 24,549
Nov 80| 1,289|48,643| 12,978| 6,787} 45,341] 1,483 929 124 462 —210f 20,279] 4,426 24,705
132| 1,407|49,458| 12,907| 6,777} 45,563( 1,474 928 127 470 —184{ 20,762{ 3,992| 24,754
162] 1,487(49,570| 12,907| 6,782| 45,878 1.470| 1,096| 133| 451 —240| 20,470| 4,229| 24,699
127] 1,777(49,796| 12,906| 6,782} 46,089} 1,451| 1,051 148 442| —79| 20,383] 4,239/ 24,622
[19] 1,548[50,117] 12,908 6,785 46,347( 1,457| 1,570| (75| 432 —345( 20,176| 4,482 24,658
Dec 87} 1,655(50,721 12,770| 6,774| 46,482 1,441| 1,306 160] 444 65| 20,498] 4,342/ 24,840
121} 1,652|50,769 12,432| 6,773| 46,918| 1,445 787 140 427 6] 20,252 4,458} 24,710
185 2,155|51,119| 12,432 6,775 47,093| 1,444 844 156 434] —245| 20,600| 4,603 25,203
345| 2,388(51,785] 12,434| 6,783| 47,293| 1,405 709 150] 4121 —251] 21,285] 4,402 25,687
Jan. 495| 2,335(52,286] 11,982| 6,784] 47,200| 1,395 949 147 567) —685| 21,480| 4,968) 26,448
180 2,334|51,772} 11,983( 6,781| 46,857| 1,385{ 1,054 161 4931 —~679| 21,265( 4,646/ 25,911
224| 1,987|51,044; 11,984| 6,781| 46,493| 1,397{ 1,019 156| 473} —625| 20,896| 4,675 25,571
233{ 1.726|51,186] 11,982} 6,784| 46,117| 1,390 '939] 149] 471| —459| 21,346] 4,576 25,922
241] t,449(50,751{ 11,983| 6,786| 45,763| 1,391 1,096 16l 467 ~426| 21,069] 4,603| 25,672

For notes ses opposite

page.
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A-5

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dotlars)

Factors supplying reserve funds

Factors absorbing reserve funds

F.R. Bank credit outstanding Deposits, other
: Treas- than member bank Member bank
Period r Cur- |pians. reserves, reserves
dor U.S. Govt, securities ! b ” cul%l rency %y with F.R. Banks Other
ate R is- Go! - in — .R.
counts stock | TEREY | e | cash | ae- |
To- out-~ hold-
Bought Repur-| and |Float2 tal 3 stand- cula- ings counts| wip Cur-
chase | ad- : tion Treas-| For- renc
Total | out- | ree. lvances ing uey | eign |Other2 F.R. Y| Total
right ments 8 Banks c;ll'l:l 4
Averages of
daily figures
Week ending—
1968
Feb. 4191 2411 1,451(51,099} 11,954} 6,788 45,777 1,36) 912 142| 450/ —554| 21,752| 4,169| 25,921
384] 1,267]50,949] 11,882) 6,788| 45,942| 1,343] 1,071 137 462) —608] 21,272| 4,258] 25,530
405! 1,734{50,643| 11.882| 6.792] 45,881| 1,333| 1,051| 140\ 455| —453| 20911| 4,364 25,275
442| 1,556(50,779) 11,883| 6,796] 45,817| 1,319] 1,022 147 4611 —444| 21,137 4,499| 25,636
Mar 58| s01| 1,729]s1,363] 11,883| 6,797| 45,832| 1,301 992] 52| 489 —d418| 21,695| 4,102| 25,797
112) 787 1,473|51,595| 11,609] 6,795| 46,205| 1,275} 1,008 122|478 —474] 21,386( 4,162| 25,548
------ e o el s e e e i o e e
...... , . : 1800| 46, 29 205{ 465 —597| 20,941| 4,385 25,326
Apr. 3........ 49,8431 49,634 209 711} 1,449(52,103} 10,484| 6,798 46,358| 1,126 537 182 653 —579| 21,109 4,354| 25,463
10........ 50,153 49,950 203 661] 1,637(52,570; 10,484} 6,797| 46,647| 1,119 521 168 582 —555| 21,369| 4,065| 25,434
170000000 20,2;2 49,932 267 (75(752 :.gg? 5%,27(1) 10,484 6‘339 42,28; :,}%g | 8%;- 148)  534) —667| 21,6911 4,399| 26,090
24, ..., 9,9 49,927(...... f 52,490( 10,484 6,797} 46, B , 160 487} —594/ 20,950| 4,553| 25,503
May l........ 50,238} 50,103 135 6891 1,461152,458) 10,484| 6,797 46,481} |, 121[ 1,073 194 490 —601} 20,980( 4,538} 25,518
B 50,617 50,200 417 837| 1,467|53,030] 10,484| 6,796| 46,668| 1,109 935 148 482 —GB4| 21,652 4,046] 25,698
U e G e i L el md
5 b 10,4 6 ' s , 4 6| —462( 21,063} 4,316 25,379
777} 1,501{52,923] 10,384] 6,794] 46.937| 1,053) 1.076] 165| 463 —442| 20.849] 4,473 25,322
June 5........ 50,619| 50,619|...... 772| 1,540(52,985| 10,382| 6,796| 47,254| 1,042 784 309 4771 —742] 21,038] 4,294| 25,332
12........ 50,899 50,609| 290 69(| 1,576[53,242( 10,367, 6,794| 47,506( 1.004{ 856] 157/ 4571 —779| 21.,203| 4.197| 25 400
19........ 53,(9)83 5(]),83(; 5?% g%z} {,2735’2] 53,?3; 10,367 g,;gZ 47,5%2 982 :.8;% 146 451 —T715( 21,176| 4,421| 25,597
26,0000, 52,009} 51,7 , 54,6 10,367(°6,766| 47,4 947 1, 16l 481 13| 21,669} 4,548| 26,217
July 3........ g%’%{‘;; 5%,%(1)'; RREY, i(z)g |2,gfé| 54,656 10,323 g,;%g 2;,;?_7’ 880 I,l(l):S; 185 5221 —1361 21,380| 4,459 25,839
10......,. , 52, 9 654,800 10,3 0, ,20 837 Bl 181 490] —392; 21,604| 4,222} 25,826
7.0, 517994 51,890 104| 484 1.914|54.467| 10.367| 6.727| 48.257| &31] 1.106] 155 470 —662 2|,204 4,607| 26,011
. 512,??4 5|,9(H)3..‘..‘A 2?% l2,2%3 52'2%2 Ilo,gg; ?,;:4 28,0(5)% x%z(x \ 32% 142 218 —420 %1,710 4.551| 26,261
Moo 52,118] 52,0 RE ,627]54, 0, 5.719| 47,8 826] 1,033 155 3| ~318| 21,562) 4,624| 26,186
Aug. T...o.0.... 52,483 52,160 323 748} 1,645|54,9711 10,367| 6,726| 47,976 824 845 204 475 —274| 22,014|74,232(126,246
4., ...... 52,518 52,212 306 580] 1,636{54,820| 10,367 6,730| 48,289 8l 927 189 449| —313| 21 ,565|74,320]»25,885
P2 52,788 52,604 184 619( 1,982(55,457( 10,367| 6,734| 48,252 808 998 173 467 42( 21,816{#4,409|r26,225
28........ 52,663| 52,663i...... 374] 1,721|54,810| 10,367( 6,740 48,190 808| 1,084 125 444 50) 21,217{»4,565|r25,782
End of month
1968
305! 1,941|54,610( 10,367| 6,708| 47,640 818( ,074 153 507 9} 21,462| 4,005| 25,467
736 1,648(54,880| 10,367} 6,710 47,979 803| 1,113] 202y 479; —320] 21,702! 5,060| 26,762
529 1,837]55.461(»210,367,76,742{r48,341| »806 127 463 109] 21 ,808/174,187)#25,995
Wednesday
1968
June 5,........ 50,686( 50,686...... 4320 1,617152,7871 10,367] 6,796] 47,473} 1,015 196 164 470 —-B18] 21 251 4,483) 25,734
12........ 51,4571 50,742 715 539| 1,572|53,676| 10,367| 6,791| 47,652 1,00( 505 143 4531 —866{ 21,945) 4,798| 26,743
19........ 51,699 51,497 202| 1,952; 1,780(55,534| 10,367| 6,781! 47,622 973 1,177 160 4591 — 16} 22,307| 4,943| 27,250
26........ 52,032| 51,879 153 412] 1,641(54,214| 10,367 6,735| 47,646 905| 1.017 198 496 51 21,049{ 5,067; 26,116
July lg ........ 52,233 52,2;2 ...... ggg '!,;12(2)54,6(1).'1 lo,gg; 2;52 48%2? 83“; l,ggg 26§ ,225 —Jgg 21"”)7 4,584] 25,691
........ 52,0 52,038(...... »742(54,2 10, ,726] 48,3 8 15 66/ —5S 21,097) 4,926| 26,023
170t 52,318] 51,969 349! 921| 2,189(55,563| 10,367( 6,728 48,2(9 836 969 135 480{ —494) 22,513| 4,963| 27,476
24........ 51,904, 51,904}...... 765| 1,774|54,501| 10,367| 6,716} 48,001 839 973 165 459] —421| 21,568} 5,048| 26,616
) R 52,397 52,160 237 736/ 1,648:54,880} 10,367 6,710/ 47,979 803 1,113 202 479 —320( 21,702} 5,060 26,762
Aug 52,798| 52,1601 638 514] 1,516(54,956| 10,367| 6,729| 48,254 823 358 214 467 —299) 22,235|#4,5151#26,750
5205211 52,2120  309{ 291 1.740154.650! 10,367| 6,731] 48,379 812) 931 216/ 491} —389] 21 309|n4,900|#26,209
..|52,894( 52,750 144 416| 1,879i55,2411 10,367 6,737| 48,288 807( 1,046 125 450 41| 21,587{74,919(»26,506
.152,618| 52,618]...... 537) 1,549]54,756| 10,367] 6,739 48,353 808 999 132 459 51| 21,060(#5,073(726,133

1 U.S. Govt. securities include Federal agency obligations.

2 Beginning with 1960 reflects a minor change in concept; see Feb. See also note 2,

1961 BULLETIN, p. 164,

on Wed. and end-of-month dates, see subsequent tables on F.R. Banks.

4 Part allowed as reserves Dec. 1, 1959-Nov. 23, 1960; all allowed

3 Includes industrial loans and acceptances, when held {(industrial thereafter. Beginning with Jan, 1963, figures are estimated except for

loan program discontinued Aug, 21, 1959). For holdings of acceptances weekly avel

rages.
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RESERVES

AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

All member banks

Reserve city banks

City of Chicago

Period

Reserves Bor-
row-
ings

Re- at
p Excess | F.R.
quired Banks
1929-~June....... 14] 2,275 42 974
1933—June...... . 60| 1,797 363 184
1939—Dec. . 473} 6,462] 5,011 3
1941—Dec.. 812] 9,422 13,390 5
1945—Dec . 1027) 14,536| 1,491 334
1947—Dec . 16,275 986 224
1950—Dec. . .| 17,391] 16,364 1,027 142
1960—Dec.. .. .. 19,283 18,527 756 87
1962—Dec. . 20,040 19,468 572 304
1963-—Dec 20,746} 20,210 536 327
1964—Dcc. . 21,609| 21,198 411 243
1965—Dcc. . 22,719| 22,267 452 454
1966—Dec. ... ....| 23,830] 23,438 392 557
23,7914 23,404 387 89
24,200} 23,842 358 90/
24,608] 24,322 286 126
24,740] 24,337 403 133
25,260| 24,915 345 238
25,834 25,453 381 237
25,610) 25,211 399 361
25,580] 25,224 356 671
25,546] 25,276 270 683
25,505} 25,085 420 746
3} 25,362 351 692
726,001|025,703|  »298 525
726,061|725,688 »373 565
1967—Aug. 23,974| 23,679 295 16
23,960 23,589 371 9t
23,763| 23,381 382 129
23,773] 23,300 473 47
23,475] 23,215 260 46
1968—Mar, 25,797] 25,481 316 500
1 25,548( 25,090 458 779
25,672| 25,258 414 733
25,326] 25,165 161 582
Apr. 3....| 25,463| 25,132 331 696
. 25,434] 25,028 406 646
26,090] 25,563 527 763
25,503| 25,377 126 651
May |I. 25,518 25,242 276 674
8. 25,698] 25,317 381 823
15. 25,379| 24,979 400 712
2.. 25.379| 25,057 322 669
29.. 25,322] 24,931 391 764
June 5. 25,332) 25,124 208 759
12, 25,400] 25,090 310 678
19. 25,5971 25,331 266 664
26. 26,217] 25,639 578 807
3....] 25,839) 25,657 182 493
to .| 25,826} 25,393 433 412
25,737 274 470
26,261| 25,851 410 639
26,186 25,828 358 602
u26,246|725,878] 368 737
»25,885925,569| »316 576
#26,225{725,722 7503 619
125,782}r25,615 »167 374

Reserves

Free
re-
serves | Total Re-

held | quired

Bor-
row-

161

133

601

848

924

1,001

1,191

953

1,035

1,051

3s]  —14| 1,083 1,086
1i|  —70| 1,143} 1,128
122 —95 1,119] 1,115
8 6 1,153 1,148

11 39 1,172 1,169
27} —10] 1.194] 1188
15 23| 1,191 178
40| —22| 1,225] 1.217
48 —9| t,231] 1,230
1o6] —s7| 1.221] 1215
99| —13] 1.176] 1,160
67| —s9f 1.159] 1,160
681 34| 1,163 1151
69 22| 1,145) 1,15

192| »—162| »(,165] »1.162

—~6| 1,189 1,183

ta| 77 17

9| (.35 1,134

13| 1,150} 1,140

23 1.630] 1129

1 36, 1,237) 1,238
250 —119] 1,149} 1,137
159) —121| 1.166] 1,170
290 -39 1.165| 1,153
....... 38) 1,142} 1,140
127 7 1.138] 1,126
47| —30| 11188] 1.183
49| 52| 1.165| 1154
63| —24] 1,200] 1,197
64 1| 1,198} 1,194

79| —59| 1.134] 1)130
79|  —s6| t,154] 1,147
36| —13] 1,123] 1,125
99| 55 1,138] 1,130
92| =53] 1,175) 1175
26 48] 1,180] 1,175
2 22| 1.140] 1,138
25 31 1,173) 1,171
1 —~t1l 1212 15200
15 64| 1.217] 1,208

278| »—270| #1167 »1 162

»38] »1,147| »1,148

—_
I STt -

Ei—t
Suto—dt— o

Free
re-
serves

Far notes see opposite page.
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RESERVES AND BORROWINGS

OF MEMBER BANKS—Continued

(In millions of dollars)

Qther ceserve city banks Country banks
Reserves Reserves .
Borrow- Borrow- Period
ings at Free ings at Free
BF.Rk. reserves 5, ” reserves
anks Banks

’I}“g}:&l Required Excess {";fﬁl Required Excess
761 749 12 409 -397 632 610 22 327 ~305 J.iiiiiiiiieeen .1929—June
648 528 120 58 62 441 344 96 126 =30 [....0n o000 1933—June
3,140 1,953 t,188 PR o 1,188 1,568 897 671 3 668 [......000v0ei 00 1939—Dec,
4,317 3,014 1,303 1 1,302 2,210 1,406 804 4 800 oieiiiiiiaiinns 1941 —Dec.
6,394 5,976 418 96 322 4,576 3,566 1,011 46 965 laooonn. .1945—Dec.
6,861 6,589 27t 123 148 4,972 4,375 597 57 540 |....... ..1947—Dec.
6,689 6,458 232 50 182 4,761 4,099 663 29 634 |iiiiiiiiiieenas 1950—Dec.
7,950 7,851 100 20 80 6,689 6,066 623 40 583 viveesaeen 1960—Dec,
8,178 8,100 78 130 —52 6,956 6,515 442 48 394 .+ +.1962—Dec.
8,393 8,325 68 190 —122 7,347 6,939 408 74 334 ..1963—Dec,
8,735 8,713 22 125 —103 7,707 7,337 370 55 s . ..1964—Dec,
9,056 8,989 67 228 —16l1 8,219 7,889 330 92 238 |. ..1965—Dec.
9,509 9,449 61 220 —159 8,619 8,318 301 161 140 |..oveninnns .1966—Dec.
9,557 9,509 48 32 16 8,448 8,129 319 48 27 .. 196T—Aug.
9,649 9,623 26 32 ~6 8,582 8,304 278 47 231 ... Sept,
9,878 9, 18 42 —24 8,648 8,402 246 55 19t .Oct.
9,900 9,835 65 51 14 8,823 8,540 283 61 222 .Nov.
10,081 10,03t 50 105 —55 8,901 8,634 267 80 187 ....Dec.
10,314 10,283 31 t —80 9,120 8,809 3t 75 236 1968—Jan.
10,271 10,218 53 126 -73 9,057 8,766 291 125 166 . Feb.
10,247 10,212 35 288 —253 9,009 8,780 229 218 11 .Mar.
10,298 10,272 26 283 —257 9,097 8,859 238 229 9 .Apr.
10,268 10,195 73 262 —189 9,169 8,867 302 340 -38 .May
10,275 10,241 34 258 —224 9,172 8,941 231 327 —96 June
710,446 »10,393 »53 152 »—99 29,317 29,069 248 274 »—-26 |, Jualy
»10,564 | »10,498 765 161 »—96 9,393 79,118 »274 210 P64 | .. Aug.
Week ending—
9,626 9,598 28 36 —8 8,360 8,120 240 50 190 1967—Aug. 2
9,623 9,579 44 53 -9 8,461 8,152 109 37 272 .9
9,559 9,506 53 53 ...l 8,476 8,163 313 67 246 16
9,492 9,467 25 3 22 8,549 8,117 423 4 | 3719 | 23
9,482 9,444 K1 S PO 38 8,275 9,077 198 46 | 152 ... 30
10,346 10,308 38 234 —196 9,011 8,768 243 169 6
10,238 10,172 66 328 —262 9,066 8,818 248 187 13
10,202 10,181 21 312 —291 9,158 8,799 359 230 .20
10,239 10,201 38 237 —-199 8,888 8,767 121 266 | —145 |........ 27
10,261 10,222 39 321 —282 8,978 8,726 252 252 3
10,293 10,235 58 184 —126 9,011 8,808 203 309 .10
10,405 10,367 38 307 —269 9,412 8,944 468 154 A7
10,300 10,267 33 36 283 9,018 8,933 85 177 ..24
10,290 10,263 27 302 —275 9,014 8,808 206 257 | =51 |oeeeoan 1
10,348 10,298 50 253 —203 9,130 8,867 263 286 | -23 ...l . 8
10,230 10,169 6l 248 —187 9,225 8,898 327 291 36 foeaon... A5
10,243 10,188 55 259 —204 9,086 8,878 208 387 —179 J..... .22
10,152 10,118 34 278 —244 9,171 8,836 335 388 =53 oo .29
10,180 10,138 42 294 —252 8,974 8,837 137 368 =231 [ 5
10,182 10,151 31 278 —247 9,163 8,906 257 144 —87 |..vnn 12
10,237 10,212 25 164 —139 9,155 8,96 190 340 —150 |........ g9
10,414 10,370 44 340 —296 9,482 8,988 494 133 6t 1.......... 26
10,387 10,335 52 172 —~120 9,054 9,003 51 246 -195 3
10,328 10,244 84 115 —31 9,359 9,037 322 271 50 10
10,459 10,428 3 121 —90 9,343 9,130 213 282 —69 L7
10,499 10,441 58 200 —142 9,442 9,094 348 257 91 .24
10,545 10,477 68 179 —1tt 9,248 9,047 201 282 —8 3
»10,539 | »10,514 »25 170 »—145 29,408 79,089 »319 230 »89 . 7
»10,528 | »10,457 72 149 »—-77 79,338 79,132 7206 236 »—30 14
710,576 | »10,539 37 152 r—115 79,575 "9, 123 P452 189 7263 21
710,532 | »10,489 743 158 »—115 9,213 79,125 788 206 r—118 .28

1 This total excludes, and that in the preceding table includes, $51
miflion in balances of unlicensed banks.

NoTE~—Averages of daily figures. Monthly data are averages of daily
figures within the calendar month; they are not averages of the 4 or §
weeks ending on Wed. that fall within the month, Beginning with Jan.
1964, reserves are estimated except for weekly averages.

Total reserves held: Based on figures at close of business through Nov,
1959 ; thereafter on closing figures for balances with F,R. Banks and open-
ing figures for allowable cash; see also note 3 to preceding table,

Required reserves: Based on deposits as of opening of business each day.

Borrowings at F.R. Banks: Based on closing figures.
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MAJOR RESERVE CITY BANKS o SEPTEMBER 1968

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars unless otherwise noted)

: Hi . Related transactions with

Basic reserve position Interbank Federal funds transactions U.S. Govt. securities dealers
R ting bank Less— Net— Gross transactions Net transactions
eporting banks
and ’ Total Bor-
week ending— Excess Net Per cent 2-way Pur- Loans row- Net
serr\i;s . ro%voi;_ ll;m:{(- Sueplus of trans. | chases Sales to ings loans
25 an or avg, Pur- Sales |actions2| ofnet | of net |dealers3| from
at F.R. | Federal deficit required | chases i buying | selling dealers4
Banks {'unds reserves banks | banks
rans.
Total—46 banks

1968—July 107 141 1,118 |—1,152 10,0 3,420 2,30t 1,773 1,647 529 1,101 317 783

79 75 1,440 |—1,437 12,7 3,927 2,486 1,998 1,929 488 1,194 254 940

44 121 2,077 |—2,154 18.8 3,812 1,735 1,632 { 2,181 103 1,675 93 1,582

20 271 | 1,763 |~2,014 17.3 | 3,491 | 1,728 | 1,483 | 2008 245 | 2,354 129 | 2,225

107 158 1,558 [—1,608 13.8 3,472 1,913 1,543 1,929 371 2,356 148 2,208

Aug. T.o.... .. 19 380 2,133 |—2,493 21.5 3,809 1,676 1,381 2,428 295 2,311 165 2,145

14.,..... 62 225 2,708 | —2,871 25.5 4,456 1,748 1,478 | 2,978 270 2,122 186 1,936

20,0, 33 363 2,431 {—2,762 24.3 4,174 1,743 1,533 2,641 210 2,120 170 1,949

28....... 33 70 2,494 |—2,530 22.4 4,227 1,734 1,513 2,15 221 2,012 163 1,849

8 in New York City

1968—July 3....... 67 26 173 ~132 2.8 1,152 979 744 408 235 762 146 615

10,,..... 20 2 404 386 8.5 1,451 1,047 830 621 217 847 1o 737

700000 22 25 697 ~700 15.3 1,337 640 631 705 ] 4,313 82 1,231

24....... -9 I 704 ~724 15.5 1,277 573 566 Tt 7 1,912 89 1,823

K} PN 64 |........ 860 ~796 17.1 1,488 628 628 860 |........ 1,684 89 1,595

Aug. T....... 5 337 (,110 |—1,442 31,0 1,591 480 480 Lo |, 1,506 75 1,431

4....... 24 170 1,373 |—1,518 34.5 1,824 452 442 1,382 9 1,146 96 1,051

P2 I 12 274 1,006 |—1,267 28.4 1,509 503 497 1,012 6 1,195 80 1,114

28....... LY P 1,152 [—1,128 25.5 | 1,600 448 446 | 1,154 2| 1167 73| 1,094

38 ountside
New York City

1968—July J3....... 41 s 945 |—1,020 14,9 2,268 1,323 1,029 1,239 294 339 171 168

0....... 59 73 1,037 |—1,051 15.6 | 2,476 1,439 1,168 1,308 271 347 144 202

17....... 22 96 1,380 [—1(,454 21,21 2,475 1,095 1,000 1,475 95 362 11 351

24....... 29 260 1,059 |—1,290 18.6 2,214 1,155 917 1,297 238 441 40 401

) S 43 t58 698 ~812 1.6 1,984 t,286 915 1,069 7 672 59 613

Aug, 7.0 14 44 1,022 [—1,052 (5.1 2,218 1,196 901 1,317 295 805 90 715

14....... 38 55 1,335 11,353 19.7 2,632 1,297 1,036 1,596 261 975 90 885

P4 W 20 90 1,425 {—1,494 21.6 2,665 1,240 1,036 (1,629 204 925 90 835

28....... 9 70 1,342 |—~1,403 20.4 2,627 1,286 1,067 1,560 219 845 90 755

5 in City of Chicago

1968—July 3....... 5 37 288 -320 29.9 547 259 250 296 - J Y O
10. 4 233 —245 23.7 539 306 305 234 [ TN . Ciees

k) 290 ~319 29.8 536 246 241 295 5 17 |oeenninn L7

3 360 —528 47.7 553 192 165 388 28 23 [ 23

0 237 ~353 20.0 538 301 254 284 47 6l f........ 6l

Aug. 408 —405 37.6 631 223 223 408 1........ 53 e 53

374 ~369 35.4 651 276 276 4 1. 39 |..... . 19

367 ~364 34,4 646 279 272 375 8 32 |eienien 32

350 ~360 34,6 626 276 263 363 14 75 e 75

33 others

1968—July 3....... 36 78 657 ~699 12,1 1,721 1,064 779 943 285 339 171 168

10... 56 58 804 —806 [ 1,937 1,134 863 1,074 270 347 144 202

19 64 1,090 |—1,135 19.6 1,939 849 759 1,180 90 345 1 333

31 94 699 —762 13.0 1,661 962 752 909 210 418 40 378

33 32 461 —460 7.8 1,446 985 662 785 323 612 59 552

11 44 614 — 647 11.0 1,587 973 678 909 295 752 90 662

55 961 ~-984 16.9 1,981 1,020 760 1,222 261 937 90 847

17 90 1,058 |—1,131 19.3 2,018 961 764 1,255 197 893 920 803

| 60 2 |[-1,043 17.8 2,001 1,009 804 1,197 205 770 90 680

1 Based upon reserve balances, including all adjustments applicable to
ltjhe rgporting period, Carryover reserve deficiencies, if any, are de-

ucted,

2 Derived from averages for individual banks for entire week. Figure
for each bank indicates extent to which its weekly average purchases
and sales are offsetting,

3 Federal funds loaned, net funds supplied to each dealer by clearing
banks, repurchase agreements (purchases of securities from dealers
subject to resale), or other lending arrangements.

4 Federal funds borrowed, net funds acquired from each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by Govt. or other issues.

Norte.~Weekly averages of daily figures. For description of series
and back data, see Aug. 1964 BULLETIN, pp. 944-74.
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FEDERAL RESERVE BANK DISCOUNT RATES

(Per cent per annum)

I Discounts for and advances to member banks
; Advances to all others under
i Advances and discounts under Advances under last par, Sec. 133
Federal Reserve Bank | Secs. 13 and 13a Sec, 10(b)2
Rate on Effective Previous | Rate on Effective Previous | Rate on Effective Previous
Aug, 31 date rate Aug, 31 date rate Aug. 31 date rate
Boston. . 51 Aug. 27, 1968 5th 5% Aug. 27, 1968 6 614 Aug. 27, 1968 6l
New Yor| 5l Aug. 30, 1968 514 534 Aug, 30, 1968 6 634 Aug. 30, 1968 7
Philadelpt 514 Aug, 23, 1968 515 534 Aug, 23, 1968 6 614 Aug, 23, 1968 6
Cleveland. . Sl Aug, 23, 19 54 534 Aug. 23, 1968 6 6% Aug, 23, 1968 7
Richmond . Sl Aug. 19, 1968 514 5% Aug. 19, 1968 6 644 Aug, 19, 1968 615
Atlanta. . SUs Aug. 30, 1968 5l 5Y, Aug, 30, 1968 6 64 Aug. 30, 1968 6l
Chicago. 544 Aug. 23, 1968 514 53 Aug. 23, 1968 6 6V, Aug. 23, 1968 614
St. Louis., 5 Aug. 30, 1968 514 5% Aug. 30, 1968 6 6% Aug. 30, 1968 6iA
aneapolls 514 Aug. 16, 1968 514 53 Aug, 16, 1968 [ 64 Aug. 16, 1968 614
Kansas City 514 Aug, 23, 1968 5 534 Aug, 23, 1968 6 614 Aug, 23, 1968 615
Dallas. ...... 514 Aug. 28, 1968 5lp 5% Aug, 28, 1968 6 64 Aug, 28, 1968 6l
San Francisco. ... .. ..ooviuun.n 5% Aug. 30, 1968 514 Sy Aug. 30, 1968 6 64 Aug. 30, 1968 61,
1t Discounts of eligible paper and advances secured by such paper or 2 Advances secured to the satisfaction of the F.R, Bank, Maximum

by 1.S. Govt. obligations. Rates shown also apply to advances secured
by obligations of Federal intermediate credit banks maturing within 6
months. Maximum maturity: 90 days except that discounts of certain
bankers® acceptances and of agricultural paper may have maturities not
over 6 months and 9 months, respectively, and advances secured by FICB
obligations are limited to 15 days.

maturity: 4 months,

dvances to individuals, pactnerships, or corporations other than
member banks secured by U.S. Govt. direct obligations. Maximum matu-
rity: 90 days,

FEDERAL RESERVE BANK DISCOUNT RATES

(Per cent per annum)

Range F.R. Range F.R. ) Range F.R.
Effective (or level)—| Bank Effective (orlevel)—| Bank Effective (or level)—| Bank
date all F,R. of date all F.R, of date all F.R of
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec. 31,1941,,...] 1 -1l 1 1955—Cont, 1960
Sept. 9. 2 —2% 21 JJune oo 344 4
13. 2% 214 e e . 34 3y
.................. 1 1 Nov. 18... 2!/4-21/2 2Y oo, K17} 314
15-1 1 2 20 [ Aug. (2o o] 3 231 3
% T Sept. Devvvrnienrnen 3 3
1946 A 13 1956 214
pr. -3 234
Apr. 25, 0 ciiiiiiciindd T -1 1 N 2 7 o) 234 1963
May 10..... I 1 Aug. 24,.... 2343 3 July 17.0000ieenninn, L3 A3y kY
3. 3 3 26, iiiiniiiinas k1% 3
12 1948 1Y 1y 1957 ;
Jan. -1 4 |
Y 14‘ Aug. 9.iiivenn. 3 3] 3 1964 !
Aug. 13..iiiiiiiiiiian, 11/4—f% 11 PN 3 31, | Nov,.24........ e 314 4
b TN 1 Nov, 15....... .. 3 31 377 | 30..... TR TTTIN 4 4
Dec. 2.oiiviiininn.. 3
1 1250 1% 1965
Aug. 2l.eiiiiiiieiiiinie %-13% 134 1958
b S 13% 132 3 Dec. 6...vvvvivnavnna] 4 =414 415
23, [T s 4y, 414
1953 2Y
Jan, 16...evviivinnnnn| 13%-2 2 2V
2 2 2V 1967
13 Apr. Tovveiiiiennia 4 -415 4
e, s, 95 - o }é : et |
€b. . 4= 4 4 -4 415
. : 1% i 2 4% a%4
Apr, l4 “Q‘l;]( 134 2
16....... g1 2 11 2
May 2i.... . [T 273 214 1968
Mar. 15,00l 414 —5 414
Apre 14, 00 iiiiiiind| 114-13 15 3 Apr, 19l s =514 51
15... ces 1(2 é 1:3( 3 26, e 514 5
May 2.0 1% 1X 3 | Awe Telilil syl | 5
Aug, 4100000 12y | 1% alh | Aug. 3000l 51 st
S, 12-2l 2 4
12....... ..... ceees| 2 —21/4 2 4 In effect August 31...,..| 54 514

1 Preferential rate of one-half of 1 per cent for advances secured by
U.S. Govt, obligations maturing in 1 year or less. The rate of 1 per cent
was continued for discaunts of eligible paper and advances secured by
such paper or by U.S, Govt, obligations with maturities beyond 1 year.

Note.~Discount rates under Secs. 13 and 13a (as described in table
above). For data before 1942, see Banking and Monetary Statistics,
1943, pp. 43942,

The rate charged by the F.R. Bank of N.Y, on repurchase contracts
against U.S. Govt. obligations was the same as its discount rate except

in the following periods (rates in percentages): 1955—May 4-6, 1.65;
Aug. 4, 1.85; Sept. 1-2, 2,10; Sept. 8, 2.15; Nov, 10, 2.375; 1956—Aug.
24-29, 275 "1957—Aug. 22, 3.50; 1860—Oct. 31-Nov. 17, Dec. 28-29,
275 1961~—-Jan 9, Feb. 6—7 275 Apr. 3-4, 2.50; June 29, 2.75; July
31 Aug. 1-3, 250 Sept. "28- 29 2.75; Oct. 5, 2.50; Oct. 23 Nov, 3
275 ]962—Mar 20~21 2.75; 1964—Dec 10, 385 Dec is, 17 22, 24
28, 30 31, 3.875; 1965—Jan. 4—8 3.875; 1968—Apr 4 5,11, 15 16 5. 125
Apr. 30, 575 Mayl—-3 6,9, 13 16 5775; June 7, 11~ 13 19 21 24, 5.75;
JuIyS l6 5.625; Aug. 16 19,5
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RESERVE AND MARGIN REQUIREMENTS o SEPTEMBER 1968

RESERVE REQUIREMENTS OF MEMBER BANKS

. (Per cent of deposits)

Dec, 31, 1949, through July 13, 1966 Beginning July 14, 1966
Net demand Net demand Time deposits 4
deposits 2 . deposits 2 (all classes of banks)
Time
depos-
Effective date 1 (l tfl Effective date 1 Rc?;:rvi Cl;)ur;:ry S Oéher
ective date a ective date city banks anks av- time deposits
Central | Re- | 0 | clagses ings
reserve | serve try of depos-
bai:{(); 3 b‘;‘,ﬁis banks | banks) Under | Over | Under | Over its | Under | Over
$5 mil- | $5 mil- | $5 mil- | $5 mil- $5 mil- | $5 mil-
lion lion lion lion lion lion
In effect Dec. 31, 1949, .. .. 22 18 12 5 1966—July 14,21..... S1614 512 54 54 5
L o S 0 . R Y B N P N 6
195te=Jan, 11, 16......... 3
Jan, 25, Feb. 1..., 4 1967—Mar, 2....... ] eeiiininiiiii]oieniini i 3 3% |eeee.
1953—July 3 Mar. 16........ T i e 3 3
1954—June e
July 2 1968—1Jan, 11,18.....] 16% 17 12 | b2/ 2 I T N B
1958—Feb. 1
xlar t Inelfect Aug. 31,1968..| 161 17 12 1215 3 3 6
pr. .. | |
Apr., Present legal
1960—Sept. requirement:
ov, Minimum, . I 7 3 3 3
ec, Mazximum 22 14 10 10 10
1962—July
Oct,

L When two dates arc shown, the first applies to the change at central
reserve or reserve city banks and the second to the change at country
banks. For changes prior to 1950 see Board’s Annual Reports.

2 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks.

3 Authority of the Board of Governors to classify or reclassify cities
as central reserve cities was terminated effective July 28, 1962,

4 Effective Jan, 5, 1967, time deposits such as Christmas and vacation
club accounts became subject to same requirements as savings deposits,
5 See preceding columns for earliest effective date of this rate.

Nore.—All required reserves were held on deposit with F.R. Banks
June 21, 1917, until Dec, 1959, From Dec. 1959 to Nov. 1960, member
banks were allowed to count part of their currency and coin as reserves;
cffective Nov, 24, 1960, they were allowed to count all as reserves. For
further details, see Board’s Annual Reports.

MARGIN REQUIREMENTS

(Per cent of market value)

Effective date

Regulation
Apr. 23, [ Jan, 16, | Aug. 5, | Oct. 16, | July 28, | July 10, | Nov, 6, | Mar, L1, | June8$,
1955 1958 1958 1958 1960 1962 1963 1968 1968
Regulation T:
For credit extended by brokers and dealers on:
Listed stocks. ... oiiiiiiieiiniianii s 70 50 70 90 70 50 70 70 80
Listed bonds convertible into stocks. . ... ... P T I R Cheiiens ereas P T 50 60
For short sales.......... ecererrrarraas e 70 50 70 950 70 50 70 70 80
Regulation U:
For credit extended by banks on:
StOCKS. e vavevnsnnesnneenans .. 70 50 70 90 70 50 70 70 80
Bonds convertible into listed stocks. R P PN P P SN R Cereans e 50 60
Regulation G:
For credit extended by others than brokers and
dealers and banks on:
Listed SEOCKS . o v vevvevenanroonsnniiareiss N PR P PRI P ieeaes FO e P R PP 70 80
Bondsconvertlblemtohstcdstocks............................... T N PRI N T 50 60

NoTE.—Regu]ations G, T, and U, prescribed in accordance with Secu-
rities Exchange Act of 1934, limit the amount of credit to purchase and
carry registered equity securmes that may be extended on certain secu-
rmes by prescribing a maximum loan value, which i isa speclﬁed percentage
of its market value at the time of extens:on margin requirements are the

difference between the market value (100 per cent) and the maximum
loan value,

Regulation G and special margin requirements for bonds convertible
into stocks were adopted by the Board effective March 11, 1968,
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INTEREST RATES; BANK DEPOSITS A-11

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

Rates Jan. 1, 1962—July 19, 1966 Rates beginning July 20, 1966
Effective date Effective date
Type of deposit Type of deposit
Jan. 1, July 17, | Nov, 24, | Dec. 6, July 20, | Sept. 26, | Apr. 19,
1962 1963 1964 1965 1966 1966 1968
Savings deposits; ! Savingsdeposits , ., .., ...... . 4 4 4
12 months or more, ..vovvuun. . 4 4 4 4 Other time deposits; 2
Less than 12 months............ k17 31 Multiple maturity: 3
90 daysor more.......oovun. 5 5 5
Other time deposits; 2 Less than 90 days........... 4 4 4
(30-89 days)
12 months or more. «vvovvvvnnnn 4 * Single-maturity :
6 months to 12 months.......... 315 4 415 514 Less than $100,000.......... 5v4 5 5
90 days to 6 months,........... 2145 $100,000 or more:
Lessothagnd90 d)ays. .............. [ 1 4 ég—gg gays [ 514
30-89 days = AYS e vin e 53,
¢ 90-179 days... . 5 5% 6/‘
180 days and over.... 614

1 Closing date for the Postal Savings System was Mar, 28, 1966. Max-
imum rates on postal savings accounts coincided with those on savings
deposits,

2 For exceptions with respect to certain foreign time deposits, see
BuLLiTINS for Oct. 1962, p. 1279; Aug. 1965, p. 1084; and Feb. 1968,

. 167,
P 3 Multiple-maturity time deposits include deposits that are automati-
cally renewable at maturity without action by the depositor and deposits
that are payable after written notice of withdrawal.

Nori.—Maximum rates that may be paid by member banks as estab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located, Beginning
Feb. 1, 1936, the FDIC has established identical rates for nonmember
insured commercial banks.

For rates before 1962 see Board's Annual Reports,

DEPQOSITS, CASH, AND RESERVES OF MEMBER BANKS

(In millions of dollars)

Reserve city banks

I Al{) Country
tem member :

New City banks
banks York of Other
City | Chicago

Reserve city banks

Item meAml{)cr . Country
banks New City banks

York of Other

City | Chicago

Four weeks ending June 19, 1968

Four weeks ending July 17, 1968

Gross demand—Total. .. 159,759 | 34,634 | 6,876 | 57,080 | 61,169
Intecbank............ 17,595 6,594 1,220 7,677 2,106
U.S. Govt... 757 182 1,626 1,712
Other.v.vovvevinnnn 27,284 | 5,474 | 47,778 | 57,352

Netdemand 1.,........ 23,256 5,113 | 44,407 | 51,679

Time........covvininnn 19,323 5,617 | 58,122 | 69,213

Demand balances due
from dom. banks..... 8,528 347 439 1,970 | 5,771

Currency and coin,.....| 4,347 353 77 1,341 2,576

Balances with F.R.

Banks.........o0000n 21,066 4,619 1,061 8,846 6,540

Total reserves held...... 25,413 4,972 1,138 | 10,187 9,116
Required, ............ 25,120 | 4,945 1,134 | 10,155 8,887
EXCOSSiveiri i 293 27 4 33 229

Gross demand—Total. ... {165,800 | 36,553 | 7,106 | 59,322 | 62,910

Interbank. ........... 18,997 , £,292 8,180 2,278

US. Govt.ow v vnvioues 4,968 1,111 228 1,830 1,800

Other......ooovive, 141,926 | 28,194 | 5,587 | 49,313 | 58,832
Net demand 1., ....|127,461 | 23,899 | 5,286 | 45,492 | 52,784
THME. cvns oo eniiinens 152,872 | 19,387 | 5,633 | 58,256 | 69,597
Demand balances due

from dom. banks...... 8,966 415 421 2,034 | 6,096
Currency and coin....... 4,459 359 81 1,370 2,649
Balances with F.R,

Banks..........o0on 21,515 | 4,740 1,087 | 9,027 6,661
Total reserves held, ..... 25,974 | 5,099 | 1,168 | 10,397 | 9,310

Requived. ... ..., 25,517 | 5,059 1,165 | 10,344 | 8,950

EXCOSS s aviianins e 457 40 3 53 360

1 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks.

Note.—Averages of daily figures, Balances with F.R, Banks are as
of close of business; all other items (excluding total reserves held and
excess reserves) are as of opening of business,
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday End of month
Item 1968 1968 1967
Aug. 28 Aug, 21 Aug, 14 Aug, 7 July 31 Aug, 31 July 31 Aug. 31
Assets
Gold certificate aCCOUNt. s v vuvreriiierreersereena, 10,026 10,026 10,026 10,026 10,025 10,026 10,025 12,499
Cash.ovvnnnn e r e e e s e 333 345 355 357 369 332 369 333
Discounts and advances;
Member bank borrowings., . ccvvceerenieririinas 537 416 291 504 724 529 724 36
Other...ooovvinenns e, N FE T P P 10 12 e 12 4o
Acceptances:
Bought outright......cooveuv.. e serrraes . 52 52 54 54 56 51 56 65
Held under repurchase agreements. P S 44 74 43 | 43 |
Federal agency obligations—Held under rcpurchasc
ABLECMENES . L o vt vt v it v e cninnaararnenenanaadvanenanen, 4 1 L S R S
U.8. Govt. securities:
Bought outright:
1S . e eveinesiier i i e veael| 18,768 18,900 18,362 18,310 18,310 19,111 18,310 13,927
Certificates—Special . . ... covvvnits T P I 7S e I
L0134 T R DT T o O L S T Y I
NOES. v v vvevineneirnnernninniecsneeeaes]| 28,143 28,143 27,746 27,746 27,746 28,205 27,746 26,090
BONAS. 1.\ o varnnirane e s eerieanans 5,707 5,707 6,104 6,104 6,104 5,728 6,104 6,538
Total bought outright. ................. e 52,618 52,750 52,212 52,160 52,160 53,044 52,160 46,555
Held under repurchase agrecments ..... Y EE T, 140 594 27 ool 237 e,
Total U.S. Govwt, securities......oovvveiianaenn. 52,618 52,890 52,520 52,754 52,397 53,044 52,397 46,555
Total loans and securities. . 53,207 53,362 52,910 53,440 53,232 53,624 53,232 46,656_
Cash items in process of coliection 7,279 8, 12( 8,634 7,611 7,685 6,982 7,685 6,475
Bank premises....ooevvinnnin. . 113 13 113 113 13 (3 13 110
Other assets:
Denominated in foreign currencies. ............. 41,004 1,094 1,000 1,223 1,217 1,055 1,217 866
IMF gold deposited!.......... Cr e 230 230 '230 230 230 230 230 233
Allother......... P 322 303 657 616 584 337 584 304
Totalassets........... e e 72,604 73,599 74,015 73,616 73,455 72,699 73,455 67,476
Liabilities
F.R.notes........cu0 Clreerenrerea eraeraaa 42,414 42,363 42,473 42,364 42,098 42,396 42,098 19,674
Deposits:
xb’umber bank reserves, , oovsvenensiiieisaaia..| 21,060 21,587 21,309 22,235 21,702 21,808 21,702 19,789
U.S. Treasurer—General aCCOUNt. . vnvvennrs.s 999 1,046 931 358 1,113 916 1,113 t 051
FOPEIBN .y ovvv vt iiiiariorerrinerarannss 132 125 216 214 202 127 202
Other:
IMF gotd deposit?.,....oiviivieineaieeneannn 230 230 230 230 230 230 230 233
Allother. ..oovviiiiviieniiians Cirreeerare . 229 220 261 237 249 233 249 216
Total deposits.s..vvueen e e PR e 22,650 23,208 X 22,947 23,274 23,496 23,314 23,496 21 ,433ﬁ
Deferred availability cash items,.....coovvvenenn., 5,730 6,247 6,894 6,095 6,037 5,145 6,037 4,768
Other liabilities and accrued dividends. . 376 386 366 386 375 389 375 267
Total liabilities. . .....covuvvnens e 71,170 72,204 72,680 72,119 72,006 71,244 72,006 66,142
Capital accounts
Capital paidin........ 618 618 618 618 618 618 618 588
Suglus}t...t...... eieairaae e 598 598 598 598 598 598 598 570
Other capital accounts e iisasaaea . 218 179 119 281 233 2319 233 176
Total liabilities and capital accounts........ovvvun. 72,604 73,599 74,015 73,616 73,455 72,699 73,455 67,476
Contingent liability on acceptances purchased for
forclgn curlrespor}l'dents wes p Ve P fersereees 149 150 148 128 128 149 128 252
U.S. Govt. securities held in custody for forei
account.......l.l.....e............}.,.........%r.l. 7,436 7,496 7,467 7,576 7,609 7,590 7,609 7,535
Federal Reserve Notes—Federal Reserve Agents’ Accounts
E.R. notes outstanding (issued to Bank)........ ... 45,110 45,123 44,927 44,793 44,848 45,197 44,848 42,189
Collateral held against notes outstanding!
Gold ccl‘tlﬁcatg account. . 4,118 4,118 4,658 4,118 4,658 6,730
DT Lo Ty 2SR P R O S R PR R R R P S RPN NP TR PN FRF SRS ST
U.S. Govt, securities.v..coverrvnn 42, 21 42,291 41,791 42,291 41,791 36, 671"
Total collateral............ Ceraieerene 46,409 46,409 46,449 46,409 46,449 43,40t

1 See note 1(b) to table at top of p. A-73.
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON AUGUST 31, 1968

(In millions of dollars)

Phila- Kan- San
Item Total | Boston| New del- | Cleve- | Rich- | Atlan- | Chi- St.  |Minne-| sas | Dallas | Fran-
York phia land | mond ta cago | Louis | apolis | City cisco
Assets
Gold certificate account, ., ......... 10,026 542| 2,158 595 779 937 568| 1,760 s 179 394 389| 1,410
F.R. notes of other banks........... 783 72 154 58 54 75 96 46 28 38 28 3s 99
Othercash,........c.ooonl o 332 20 37 6 48 19 45 57 30 4 21 16 29
Discounts and advances:
Secured by U.S. Govt. securities, . . . i1 29 (56 2 20 5 {6 70 g 7 8 46 43
Other. o vvriiiiniiin iy [ E:] PSR Iy PR P K1 | 15 PA ] [ K¢ I
Acceptances:
Bought outright................. S e P N O N [P PP

Held under repurchase agrecments, .
Federal agency obligations—Held

under repurchase agreements......
U.S. Govt. securities:

Bought outright..,..............

Held under repurchase agreements. ,

Total loans and securities. .......... 53,6241 2,824| 13,312| 2,737 4,137 3,903 2,883\ 8,796 1,928| 1,059| 2,140 2,281} 7,624
Cash items in process of collection...[ 9,092 528( 1,667 470 634 705 8751 1,506 446 305 586 606 764
Bank premises.....c...ooooviiiin 3 10 2 5 9 19 18 8 3 18 9 9
Other assets:
Denominated in forcign currencies.,| 1,055 52 1271 56 95 55 67 154 36 24 46, 60 139
IMF gold deposited 2. . .......... 230[....... 14 ] I DY PR Y PIR IR PSS PP B P
Allother. . covviviiin i, 337 17 83 21 26 26 17 53 12 6 15 13 48
TOtal ASSES . o v e eeee e eeeanns 75,592) 4,058] 17,922 3,945 5,778] 5,729| 4,570{ 12,390 2,803 1,618 3,248 3,409| 10,122
Liabilities I e e
FR.NOES .0t v iieiii i einnnnenn 43,179 2,497 9,827 2,466] 3,483 3,965 2,340| 7,685 1,603 743| 1,625{ 1,497| 5,448
Deposits:
fe[cmber bank reserves.c.vvv .. 21,808 927! 5,808 940) 1,501 065 1,288} 3,171 754 557 9571 1.244] 3,696
U.S. Treasurer—General account.. 916 51 113 59 75 95 79 77 a5 26 17 75 114
FOreign., .vvv v veanin s 127 7 27 7 12 7 8 20 4 3 6 8 18
Other:
IMF gold deposit 2 230[...... 230(..
All other........... 2330.... 197
Total deposits. ..........co s _25,3l4 985| 6,375 1,008 1,588 1,074| 1,376] 3,270 794 588 1,082 1,328] 3,846
Deferred availability cash items...... 7,255 485 1,250 375 550] 582 743} 1,152 342 247 464 489 576
Otbher tiabilitics and accrued dividends 389 20 97 20 30 29 21 63 14 8 16 16 55
Total tiabilities . ..o oo ovv vy 74,137 3,987| 17,549 3,869| 5,65| 5,650 4,480 12,170| 2,753} |[,586] 3,187 3,330 ;,925
Capital accounts
Capital paid in...........oo00 618 30 158 32 55 32 39 92 21 14 27 35 83
Surplus...ooveveieein 598 29 154 32 54 31 38 87 20 14 26 34 79
Other capital accounts.............. 239 12 [ 12 {8 16 13 41 9 4 8 o 35
Total tiabilities and capital accounts. .| 75,592} 4,058| 17,922 3,945 5,778] 5,7291 4,570| 12,390} 2,803} 1,618 3,248/ 3,409| 10,122
Contingent liability on acceptances
purchased for foreign correspond-
LT - S t49 7 438 8 13 8 9 22 5 3 7 9 20
F.R. notes outstanding (issued to
Bank). .o i, 45,197 2,60t| 10,233| 2,540| 3,762} 4,112 2,459 7,963 1,687 788 1,709 1,64} 5,729
Collateral held against notes out-
standing:
Gold certificate account.......... 4,118 130 500 300 600 600 350 1,000 206 N I55(.......
Eligible paper. .. ovvevvinvinrefieee i veivca i ]iee et o en i e
U.S. Govt. securities. ............ 42,291 2,301f 9,900] 2,500| 3,200{ 1,540 2,200| 7,150| 1.570 725| 1,725] 1,480| 6,000
Total collateral............... ... 46,409 2,631] 10,400] 2,800 3,800y 4,140| 2,550 8,150| 1,776 802 1,725 1,635 6,000

1 After deducting $784 million participations of other F.R, Banks,
2 See note 2 to table at top of p. A-73.

3 After deducting $100 million participations of other F.R. Banks.
4 After deducting $111 million participations of other F.R. Banks.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of dollars)

Outright transactions in U.S. Govt, securities by maturity
Total Treasury bills Others within | year 1-5 years
Month Exch.,
maturity ~ Exch.
(;ruors‘s Grloss Redemp- (;”':;fs Grloss Redemp- %{ﬁis Grloss shifts, ([;{j(;ss Gross or
sales tions sales tions sales or . sales maturity
chases chases chases redemp- chases shifts
tions
1967—July.......| 1,221 956 94 1,221 956 94 |.....
Al 591 440 400 591 440 400 [.........
623 127 919 623 127
27 200 700 27 200 (........
......... 168 1,200 [......... 168 [ia..inns
......... 250 622 e 250 |.......l
1,593 20 1,410 1,593 20 fo....
100 917 770 100
567 308 1,212 567 305
982 167 1,651 982 167
784 ... 1,098 784 |
......... 289 1,693 j......... 289
409 65 404 409 65 ...
Outright transactions in U.S. Govt, securities—Continued Repurchase Bankers’
agreements Federal acceptances
(U.S. Govt. Net agency
5-10 years Over 10 years securities) change obliga-
Month in U.S. tions Under Net
Exch Exch Govt, (netlxl'e- Out- reﬁ)ur- change!
xch, xch, o secur- purchase : chase
(i';ucl_s_s Gross | or ma- c:,i‘ors_s Gross | or ma- (‘;;L‘}s_“ Gross ities ageee- "s;’t" agree-
chases sales ;lllll;i'tt}s, chases sales :}mg chases sales ments) m:gtts,
1967—July.... 286 370 87 —1 —13 —45 28
Aug.... 450 450 —249 ... —14 .00 ] —263
Sept., .. 453 453 KT S —12 104 453
Oct..... 1,427 1,427 474 | L —104 370
Nov.... 1,369 1,046 1,541 23 L 1,570
Dec., .. 545 736 182 15 16 89 02
1968—Jan,.... 1,136 1,031 --20 —38 —12 —69 ~139
Feb.... 9 1,208 —140 [........ . —1 —20 —166
Mar.. .. 657 596 739 57 —1 35 830
Apr.... 1,832 1,627 815 —45 2 -5 766
May. .. 2,488 2,753 119 —12 —1 —-30 75
June. .. 1,560 1,560 1,605 |......... 3 75 [,683
July.... 1,145 908 166 f......... -2 —32 132
1 Net change in U.S. Govt. securities, Federal agency obligations, and Norte.—Sales, redemptions, and negative figures reduce System hold-
bankers’ acceptances. ings; all other figures increase such holdings.

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

(In millions of U.S. dollar equivalent)

. . . Nether- .
. Pounds Belgian | Canadian | French German Ttalian Japanese Swiss
End of period Total sterling francs dollars francs marks lire yen lands francs
guilders
1967—May.......... e 149 115 25 3 { 1 1 1 * 2
June.... 578 399 29 3 1 144 1 i . 2
579 566 4 3 1 2 I 1 * 2
866 761 3 1 94 1 1 . 3
788 754 13 3 1 13 1 1 * 3
953 898 * 3 t 46 1 1 * 3
1,307 1,140 19 3 1 140 1 1 * 2
1,604 1,140 45 3 { 413 1 1 b 2
1,470 1,142 45 253 1 25 1 H * 3
1,489 1,152 50 253 t 27 1 1 . 4
1,542 1,197 50 253 ! 33 2 1 2 4
1,536 1,195 50 256 l 26 2 1 2 4
1,926 1,544 50 256 1 67 2 t 2 4
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
(In millions of dollars)
Wednesday End of month
Item 1968 1968 1967
Aug, 28 Aug, 21 Aug, 14 Aug. 7 July 3t Aug. 31 July 31 Aug, 31
Discounts and advances—Total. . ................. 537 416 291 514 736 529 736 36
})\ént}un 1t5 %z(t)y(sj ................................ 532 402 ng 509 728 523 728 33
days to AYS e it et i i e s 5 8 6 8 3
Qldaystol year.. .. ..o iviiininiiiiiieninai] i e e e e e e e
Acceptances—Total....oooo v 52 52 98 128 99 51 99 65
Within 15 days... 18 20 66 92 59 16 59 21
;? :J,ays to ?0 days. . . 34 32 32 36 40 35 40 44
B IR Lo 1 < P S [ SO [ [N
U.S. Government securities—Total. . .............. 52,618 52,894 52,521 52,798 52,397 53,044 52,397 46,555
Within 15 days 1. 2,652 2,878 7,393 7,669 7,269 1,494 7,269 1,001
l6daysto 90 days.........coovvueiiini it 14,553 14,584 8,687 8,673 8,210 15,549 8,210 13,313
91 daySto ] YeAT. o vv v vviv e ivninnaraiananscnns 16,839 16,858 22,646 22,661 23,123 17,359 23,123 16,080
Over ] year t0 5 years...o.ovvvvvevvenriinnnonas 7,879 7,879 73 ,737 7,737 7,902 7,737 14,745
OverSyearsto 10 years., ...........oooiinien 10,107 10,107 5,470 5,470 5,470 10,141 5,470 900
Over 10 Years. . ov vttt ciiieiiiaianns 588 588 588 588 588 599 588 516
! Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.
BANK DEBITS AND DEPOSIT TURNOVER
(Seasonally adjusted annual rates)
Debits tg[:l%?;l?ggsd;‘?gg‘lﬁiﬁ‘;()’oums1 Turnover of demand deposits
Period Total Leading SMSA's | Total 232 | 5p¢ Total Leading SMSA’s | Total 232 | ¢
Y SMSA’s e SMSA's
233 , (exct otherl 233 (excl. other’
SMSA’s N.Y. 6 others? N.Y.) SMSA's SMSA’s N.Y. 6 others? N.Y.) SMSA's
1967-—July . vveivivininen. 6,688.7 | 2,857.1 1,560.5 3,831.6 | 2,271.1 56.8 119.8 55.5 40.7 34,5
AUguivvrvanarreved 7,067.8 3,185.7 1,575.0 3,882,1 2,307,1 59,0 128,5 56.6 41,1 34.6
6,799, 2,952.4 1,513.6 | 3,847.0 | 2,333.4 57.4 120.6 55.4 40.8 35.1
6,993.0 | 3,102.4 1,537.7 | 3,8%0.6 | 2,352.9 58.3 125.5 54.6 40,8 35.1
6,997.7 3,100.8 1,557.8 3,896.9 2,339.1 58.4 130.2 55.7 41.2 34,8
7,047.0 | 3,149.7 1,515.4 | 3,897.3 2,381.9 58.5 122.1 54.6 4t.1 35.3
1968— 7,369.4 |3,323.4 1,584.8 | 4,046,0 | 2,461.2 60.2 128.5 35.6 41,6 36.0
Fi 7,263 3,216.8 1,593.3 | 4,047.1 2,453.8 59.8 129.2 56.9 42,1 36.1
7,218.7 3,197.9 1,601.6 4,020,8 2.419.2 59.3 128.2 56.5 41.6 35.7
7,500.7 3,285.5 1,673.5 4,215.2 2,541.7 59,7 126.7 57.4 42,3 36.2
7,614.0 13,370.6 1,722,0 | 4,243.4 | 2,521.4 61.0 129.5 58.8 43.0 36.1
7,948.5 3,595.0 1,771.,0 | 4,353.5 2,582.5 62,4 131.4 59.5 43.4 36.6
8,163.0 | 3,720.1 (,807.9 | 4,436,9 | 2,629.0 64,3 140,3 59,9 43.7 37.0
8,521.8 4,079.6 1,825.2 | 4,442.2 2,617.0 65.2 147.7 60.8 43.7 36.5

1 Excludes interbank and U.S. Govt. demand deposit accounts.

2 Boston, Phitadelphia, Chicago, Detroit, San Francisco-Oakland, and

Los Angeles—Long Beach,

Note.—Total SMSA’s includes some cities and counties not designated

as SMSA's.

For a description of series, see Mar. 1965 BULLETIN, p. 390,
All data shown here are revised, For description of revision, see Mar.
1967 BULLETIN, p, 389,
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DENOMINATIONS IN CIRCULATION

(In millions of dollars)

_Tot_al Coin and small denomination currency Large denomination currency
End of period lgu(l:::-
tion ! Total Coin 312 52 35 310 $20 Total $50 $100 $500 | $1,000 | $5,000 ($10,000

590 559 36 1,019 | 1,772 [,576| 2,048 460 919 191 425 20 32

751 695 44 1,355 | 2,731 2,545( 3,044 724 | 1,433 261 556 24 46

1,274 | 1,039 73 2,313 | 6,782 | 9,201 7,834 | 2,327 | 4,220 | 454 801 7 24

1,404 | 1,048 65 2,110 | 6,275 9,119| 8,850 | 2,548 | 5,070 | 428 782 5 17

1,554 | 1,113 64 2,049 | 5,998 8,529| 8,438 ] 2,422 | 5,043 368 588 4 12

1,927 | 1,312 75 2,151 | 6,617 9,940 9,136 | 2,736 | 5,641 307 438 3 12

2,182 | 1,494 83 2,186 | 6,624 | 10,288| 9,337 | 2,792 | 5,886 | 275 373 3 9

2,304 | 1,511 85 2,216 | 6,672 | 10,476| 9,326 | 2,803 | 5,913 2614 341 3 5

2,427 | 1,533 88 2,246 | 6,691 | 10,536] 9,348 | 2,815 | 5,954 249 316 3 10

2,582 ¢ 1,588 92 2,313 | 6,878 | 10,935} 9,531 | 2,869 | 6,106 242 300 3 10

25,356 | 2,782 | 1,636 97 2,375 | 7,07t | 11,395 9,983 | 2,990 | 6,448 240 293 3 10
26,807 | 3,030 | 1,722 103 2,469 | 7,373 | 12,109{10,885 | 3,221 { 7,110 249 298 3 4
28,100 | 3,405 | 1,806 1 2,517 | 7,543 | 12,71711,519 | 3,381 | 7,590 248 293 2 4
29,842 | 4,027 | 1,908 127 2,618 | 7,794 | 13,369(12,214 | 3,540 | 8,135 245 288 3 4
31,695 | 4,480 | 2,051 137 2,756 | 8,070 | 14,20112,969 | 3,700 | 8,735 241 286 3 4
31,774 | 4,674 | 1,873 137 2,625 | 7,989 | 14,476{13,094 | 3,724 | 8,844 238 281 k) 4
31,884 | 4,720 | 1,878 136 2,628 | 8,001 | 14,521113,186 | 3,749 | 8,911 238 281 3 4
31,795 | 4,752 | 1,886 136 2,621 | 7,949 | 14,451(13,236 | 3,751 | 8,959 238 281 3 4
32,095 | 4,803 | 1,913 136 2,658 | B,013 | 14,572/13,325 | 3,766 | 9,031 238 283 3 4
32,937 | 4,865 | 1,965 136 2,748 | 8,266 | 14,957]13,524 | 3,832 | 9,163 239 283 k) 4
33,468 | 4,918 | 2,035 136 2,850 | 8,366 | 15,162/13,758 | 3,915 | 9,311 240 285 3 4
32,2321 4,927 | 1,923 136 2,686 | 7,977 | 14,583|13,588 | 3,835 { 9,221 240 285 3 4
32,284 1 4,969 | 1,895 136 2,665 | 8,000 | 14,619[13 /563 | 3,820 | 9,213 239 284 3 4
32,664 { 5,049 | 1,857 136 2,676 | 8,004 | 14,852|13,632 1 3,840 | 9,261 239 285 3 4
32,938 { 5,137 | 1,875 136 2,684 | 8,104 | 15,002/13,683 1 3,857 | 9,293 240 286 3 4
33,4141 5,231 | 1,883 136 2,727 | 8,230 | 15,207{13,787 | 3,894 | 9,360 240 286 3 4
33,745 1 5,309 | 1,860 136 2,728 | 8,287 | 15,424(13,895 | 3,932 | 9,430 240 286 k) 4
33,963 | 5,385 ) {,871 136 2,720 | 8,261 | 15,590(14,015 | 3,971 | 9,511 240 286 K 4

! Qutside Treasury and F.R, Banks. Before 1955 details are slightly
overstated because they include small amounts of paper currency held
by the Treasury and the F.R. Banks for which a denominational break-
down is not available.

2 Paper currency only; $1 silver coins reported under coin.

Note.—Condensed from Statement of United States Currency and
Coin, issued by the Treasury.

KINDS OUTSTANDING AND IN CIRCULATION

(In millions of dollars)

Held in the Treasury

Currency in circulation 1

Seanding | A i F "RR. 1968 1967
. standing | As security or -1
Kind of currency 1%19),6%1' aglsiustd Treasury BF'Rk' B::(ll(s
gold an anks
silver cash and ABEDS |y 3t | sune3o | suiy 31
certificates Agents Y y

Gold.,.........
Gold certificates. ...
Federal Reserve note:
Treasury currency—Total

(10,026)

Standard silver dollars.........ooooivii i
Silver builion
Silver certificates
Fractional Coin.......... ... ivn i

United States notes.....oo.vvviniieiianeenn 323 |
In process of retirement 4.. ... ... oo iiiinn 310 ...l
Total—July 31, 1968.........cciiviiiiniineann, 561,926 (10,026) K 3,120
June 30, 1968.......0.0iiiviiiiiiiin 561,506 (10,026) 838 10,024 3,003 ... 47,640 ..........
July 31,1967, s61,832 (13,000) 1,449 12,603 294 oo 44,866

! Qutside Treasury and F.R, Banks,
outside the United States and currency and coin held by banks.
mated totals for Wed. dates shown in table on p. A-5. .

2 Includes $230 million gold deposited by and held for the International
Monetary Fund.

3 Consists-of credits payable in gold certificates, the Gold Certificate
Fund—DBoard of Governors, FRS.

4 Redeemable from the general fund of the Treasury.

Includes any paper currency é\clg]
sti-

s Does not include all items shown, as some items represent the security
for other items; gold certificates are secured by gold, and silver certificates
by standard silver dollars and monetized silver bullion. Duplications
are shown in parentheses,

Note,.—Prepared from Statement of United States Currency and Coin
and other data furnished by the Treasury, For explanation of currency
reserves and security features, see the Circulation Statement or the Aug.
1961 BULLETIN, p. 936.
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MONEY SUPPLY AN

MONEY SUPPLY; BANK RESERVES A-17

D RELATED DATA

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
X Money supply _ Money supply

Period _ Time Time u.s.

b 4 depgsits b d deposits Govt.

Currency eman . ad- . Currency eman . ad- . demand
Total component codr:gg;];nt justed Total component coci:ggﬂént justed deposits !

1965—DEC.cii v iiieiiinnieiiaiians 166.8 36.3 130.5 146.6 172.0 37.1 134.9 145.2 4.6
1966—DEC... oot vvniiiinii e 170.4 38.3 132.1 158.1 175.8 39,1 136.7 156.9 3.4
178.9 39.5 139.4 177.2 175.8 39.6 136.2 177.8 4,3

179.1 39.7 139.4 179.4 178.3 39.7 138.5 179.0 5.0

180.2 39.9 140,2 180.6 180.5 40.0 140.5 180.4 6.3

81.0 40.1 141,0 182.0 182.4 40.4 141.9 181,3 5.3

181.3 40.4 140.9 183.5 187.1 41,2 145.9 182.0 5.0

182.3 40.6 141.7 184.1 187.6 40.5 147.1 183.7 5.0

182.7 40.7 141.9 185.2 181.4 40.3 141.1 185.8 7.2

183.4 41.1 142,2 186.7 182.0 40.7 141.2 187.7 6.6

184.3 41.4 143.0 187.1 185.6 41,1 144,5 187.9 4.2

186.1 41.6 144.5 187.6 182.5 41.3 141.1 188.4 6.4

r187.4 42.0 r145.4 188.2 r{85.6 41.9 r143.6 r188.6 5.4

189.4 42,2 147.2 190.4 187.2 42.4 144.8 190,8 5.7

190.2 42.6 147.7 193.8 186.8 42.6 144.3 194.3 5.5

188.8 4.2 146.6 189.2 186.9 42.9 144.0 189.5 4.3

190.0 42,2 147.8 190.2 (88.5 42.4 146.1 190,6 5.4

188.6 42,2 146, 4 191, 1 185.6 42,2 143.4 191.5 7.5

189.5 42,2 147.3 191.8 186.9 42,0 145.0 192.4 6.2

190.2 42.2 148.0 192.4 188.1 42.5 145.6 193.0 5.7

189.6 42,6 147.1 193.2 187.2 42.8 144.4 194.0 4.8

190.5 42.6 147.9 194.0 186.1 42.7 143.4 194.6 5.8

190.3 42,7 147.6 194,5 185.6 42.4 143.3 195.1 5.9

t At all commercial banks,

Note.—For revised series beginning Jan. 1963; see June 1968 Bul-
LETIN, pp. A-92-—A-97. For monthly data 1947-58, see June 1964 BuL-
LETIN, pp. 679-89; and for data for 1959-62, see August 1967 BuL-
LETIN, pp. 1303-16.

Averages of daily figures. Money supply consists of (1) demand
deposits at all commercial banks other than those due to domestic com-

AGGREGATE RESERVES AND

mercial banks and the U.S. Govt., less cash items in process of collection
and F.R. float; (2) foreign demand balances at F.R. Banks; and (3) cur-
rency outside the Treasury, F.R. Banks, and vaults of all commercial
banks. Time deposits adjusted are time deposits at all commercial
banks other than those due to domestic commercial banks and the
U.S. Govt, Effective June 9, 1966, balances accumulated for payment of
personal loans were reclassified for reserve purposes and are excluded from
time deposits reported by member banks,

MEMBER BANK DEPOSITS

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Deposits subject to Deposits subject to
Member bank reserves! rescrx:'c requirejmcntsz Member bank reserves ! reserve requirernents 2
Period

Non- Re Time Pri- U.S. Non- Re- Time Pri- U.S.

Total bor- p ;d Tolal and vate Govt. | Total bor- uired Total and vate Govt.
rowed | awir savings | demand | demand rowed | 9 savings | demand | demand
1965—Dec.....| 22,64 | 22.15 [ 22.31 236.6 121,2 111.0 4.4 123,23 | 22,77 | 22,77 | 239.0 119.8 115.2 4.0
1966—Dec.....} 22.90 22.29 22.60 244.6 129.4 1.7 3.5 | 23.47 22,91 23.08 247.1 127.9 116.1 3.0
1967—Aug.....| 24.63 24.59 24.23 266.1 144,6 117.5 4.0 | 24,28 24.19 23,90 263.7 145.2 114.8 3.7
24,72 24,48 268.4 146,3 117.6 4.5 124,71 24.62 24 .35 267.3 146.0 116.9 4.4

25.02 | 24.81 270.8 147.4 118.2 5.2 125,12 25.00 { 24.84 | 271.1 147.0 118.5 5.7
25,14 24.95 272.9 148.6 118.7 5.6 | 25,25 25.12 24.85 271.9 147.6 119.7 4.6

24,85 24,91 273.2 149.9 118.6 4.6 | 25.78 | 25.54 | 25.44 | 275.9 148.1 123.3 4.5
1968—Jan.....| 25.50 25.19 25.15 274.7 149.9 119.4 5.4 1 26.04 25.80 25,65 278.3 149.4 124.4 4.4
Feb.....} 25.77 25,40 25.39 277.0 150.2 119.7 7.1 | 25.61 25.25 25.21 276.1 150.9 118.8 6.4
Mar... .| 25.81 25,14 [ 25.40 | 278.0 151.2 120.1 6.7 | 25.58 | 24.91 25,22 | 277.1 152.2 119.1 5.8
Apr. 25.62 24,94 25.28 276.9 [51.3 120.4 5.2 | 25.55 24.86 25.28 277.5 152.0 121.7 3.7
May. 25.71 24,98 25.24 277.3 151.5 122.1 3.7 | 25.5t 24.76 25.09 276.5 152.3 118.6 5.6
June....| 25.82 25.12 25.44 278.8 (51,8 123.2 3.9 1 25.71 25.02 25.36 278.3 152.2 121,3 4.8
July....| 25.92 25.43 25,60 280.9 153.8 124.3 2.7 ] 26.00 25.48 25.70 281.7 154.1 122.6 5.0
Aug.....| 26.43 25.92 26.05 285.9 156.5 124.6 4.8 1 26.06 25.50 25.69 283.6 157.2 12,7 4.8

1 Averages of daily figures. Data reflect percentage reserve requirements
made effective Jan, 18, 1968,

2 Averages of daily figures, Deposits subject to reserve requirements in-
clude total time and savings deposits and net demand deposits as defined
by Regulation D. Private demand deposits include all demand deposits ex-
cept those due to the U.S. Govt,, less cash items in process of collection
and demand balances due from domestic commercial banks. Effective June

9, 1966, balances accumulated for repayment of personal loans were elim-
inated from time deposits for reserve purposes.

Note.—Back data for the period 1947 to date may be obtained from
the Banking Section, Division of Research and Statistics, Board of Gover-
nors of the Federal Reserve System, Washington, D. C, 20551,
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CONSOLIDATED CONDITION STATEMENT
(In millions of dollars)
Assets Liabilities
Total and capital
ota|
Bank credit assets,
net—
Treas- X Total
Date ury U.S. Government securities liabil- Capital
Gold cur-y me; dTota} and
o renc; an eposits | misc.
Other H
out- Loans, -
stand- Total | et 1,2 C;::gl' Federal :ﬁé‘;‘z Carl:::tta" cu?r‘é(rilcy co?x(:'](s,
ing Total savings !’gse\l‘(‘;e Other? net
banks an
1947-—~Dec. 4,562 | 160,832 [ 43,023 | 107,086 | 81,199 | 22,559 | 3,328 | 10,723 | 188,148 | 175,348 | 12,800
1950—Dec. 4,636 | 171,667 | 60,366 96,560 72,894 | 20,778 2,888 | 14,741 | 199,008 | 184,384 | 14,624
1963— Dec. 5,586 | 333,203 189,433 | 103,273 | 69,068 | 33,552 653 | 40,497 | 354,371 | 323,251 | 31,118
1966—Dec. 6,317 | 422,676 {261,459 | 106,472 60,916 | 44,316 1,240 | 54,745 | 442,152 | 400,999 | 41,150
1967—Aug. 6,700 | 445,600 {268,500 | 111,200 63,500 | 46,200 1,500 | 65,900 | 465,300 | 418,600 | 46,700
Sept. 6,800 | 451,200 1272,000 | 112,600 | 64,500 | 46,700 1,400 | 66,600 | 470,900 | 424,400 | 46,600
Oct. 6,800 | 454,700 |272,400 | 115,000 66,600 | 47,100 1,200 | 67,300 | 474,500 | 428,300 | 46,200
Nov, 6.800 | 458,300 [2737000 | 117,100 | 67,300 | 48,500 | 1.300 | 68100 | 478,000 { 431.500 | 46,500
Dec. 6,784 | 468.943 1282040 | 117,064 | 66,752 | 49,112 | 1,200 | 69,839 | 487,700 | 444,043 | 43'670
1968—Jan. 6,800 | 466,300 |279,100 | 116,900 66,600 | 49,100 1,200 | 70,400 | 485,100 | 439,800 | 45,300
Feb. 6,800 | 466,300 277,700 | 117,600 67,600 | 48,800 1,200 ; 71,100 | 485,000 | 439,300 | 45,700
Mar 6,800 | 467,700 |279,100 | (16,200 65,500 | 49,500 1,200 | 72,300 | 484,900 | 438,900 | 46,000
Apr. 6,800 | 469,200 281,900 | 114,100 63,800 | 49,300 1,000 | 73,100 | 486,400 | 440,100 | 46,400
May 6,800 | 471,500 |282.600 | 116,000 | 64,400 | 50,500 | 1,100 | 72,800 | 488,600 | 440,400 | 48.200
June 6,600 | 476,400 |287,500 | 115,700 62,800 | 52,000 1,000 | 73,200 | 493,300 | 444,400 | 48,900
July 6,700 | 483,200 291,600 | 117,400 64,300 | 52,400 800 74 300 | 500,300 | 450,800 | 49,500
Aug 6, 1700 484,300 290 500 | 118,100 65,500 | 52,600 100 | 75,700 | 501,400 | 451,600 | 49,800
DETAILS OF DEPOSITS AND CURRENCY
Money supply Related deposits (not seasonally adjusted)
Seasonally adjusted 4 Not seasonally adjusted Time U.S. Government
Date
For-
De- De- . Treas- At
S:z' mand g:é' mand Com- | Mutual SP ostal °'g:‘-', ury coml. | At
Total Y 1deposits} Total Y 1deposits | Total | mercial | savings | > n8s) ne cash and | F.R.
ogns;:ic ad- obutsi:je ad- banks ! | banks 6 tSys-s hold- | savings | Banks
anks | iusted S anks | justed S em ings banks
1947—Dec. 31.. 110,500f 26,100 84,400| 113,597| 26,476/ 87,1211 56,4111 35,249| 17,746/ 3,416/ 1,682| 1,336 1,452 870
1950—Dec. 30.. 114,600f 24,600 90,000| 117,670 25,398 92,272 59,246] 36,314 20,009, 2,923 2,518 1,293 2,989 668
1963—Dec. 20.. 153,100 31,700| 121,400f 158,104] 33,468| 124,636 155,713 110,794| 44,467 452| 1,206 392 6,986 850
1966—Dec. 31.. 170,400 37,600; 132,800 178,304 39,003| 139,301 213,961{ 158, 568 55,271 122 1,904| 1,176 5,238 416
1967—Aug. 30.. 175,100] 38,400; 136,700{ 173,500{ 38,600( 134,900{ 236,500} 177,900/ 58,600|....... 1,900| 1,500 3,900{ 1,300
Sept. 27.. 176,600] 38,600 138,000| 175,500} 38,700/ 136,800f 237,500] 178,300| 59,200|....... 1,900/ 1,500 7,300 711
Oct. 25.. 177,200 39,100| 138,100| 177,900 39,000{ 138,900( 239,100} 179,800{ 59,300|....... 1,900 1,500 6,900 900
Nov. 29.. 178,300] 39,000| 139,300| 180,700} 39,700| 141,000| 240,500f 180,900 59,600|....... 1,900 1,500 5,200 1,800
Dec. 30.. 181,500 39, 1600 141,900 191,232] 41,071} 150,161 242,657| 182,243 60,414]....... 2,179 1,344 5,508} 1,123
1968—Jan. 31.. 180,600] 40,000| 140,600| 183,0001 39,400| 143,600 245,200f 184,500{ 60,700|....... 1,900 1,400 7,200| 1,200
Feb. 28.. 179,300| 39 90() 139,400 178,400 39,400| 139,000| 247,300 186,300f 61,100(....... 2,000| 1,300 9,400 900
Mar. 27.. 182, 500 40 200] 142,300; 179,800} 39,800 140,000 249,300| 187,600 61,700|....... ,000| 1,100 5,700| 1,000
Apr. 247, 182,100 40, ,400| (41,7000 182,100] 40,000} 142,100 249,000| 187,300/ 61,700{....... 2,000| 1,100 4,300 1,600
May 297, 182, ,800 40,800 142, 1000 181,000f 41,100} 139,900| 250,100| 188,100| 62,100(....... 2,100| 1,000 5,300| 1,000
June 26°.. I86 300] 40,900] 145, 1400( 183 ,800] 40,900; 142,900| 250,700 188,200/ 62,500|....... ,100 900 5,800| 1,000
July 317 nl 186,300 41,300f 145, 1000 186,100] 41,400] 144,700| 254,500] 191,800 62,700y, ...... 2,200 800 6,000| 1,100
Aug, 287,.. 186, 100] 41,400 144,700 184,400] 41,600| 142,800( 258,200} 194,500} 63,700....... 2,000 800 5,200{ 1,000

! Beginning with data for June 30, 1966, about §1.1 billion in “Deposits
" accumulated for payment of personal loans" were excluded from “Time
deposits” and deducted from “Loans” at all commercial banks. These
changes resulted from a change in Federal Reserve regulations. These hy-
pothecated deposits are shown in a table on p. A-23,

2 See note 2 at bottom of p. A~22,

3 After June 30, 1967, Postal Savings System accounts were climinated
from this Statemen(

4 Series begin in 1946; data are available only last Wed. of month.

5 Other than interbank and U.S. Gowt. ., less cash items in process of
collection.

6 Includes relatively small amounts of demand deposits. Beginning with

.ll)llxlr.\e 1961, also includes certain accounts previously classified as other lia-
ilities.

7 Reclassification of deposits of foreign central banks in May 1961 re-
duced this item by $1,900 million ($1,500 million to time deposits and $400
million to demand deposits).

Note.—For back figures and descriptions of the consolidated condition
statement and the seasonally adjusted series on currency outside banks
and demand deposits adjusted, see “Banks and the Monctary System,”
Section U of Supplement to Banking and Monetary Statistics, 1962, and
BuLLeTins for Jan. 1948 and Feb, 1960. Except on call dates, figures
are partly estimated and are rounded to the nearest $100 million,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK
(Amounts in millions of dollars)
Loans and investments Deposits
Total
N assets— ,
Securities Tﬁ::l Interbank Other Bor. | Total | Num-
Class of bank ag:sa(‘:stgl bilities row- cag)éfal l‘())e}‘r
and date Total | Loans an_t | | Total Demand 1088 | counts| banks
L2 [ US| o capita De- | gy |[———7——— Time
Gove. | 2% counts mand | u.s. 1.8
Govt. Other
All banks:
1941 —Dec. 31.,........| 61,126 26,615]| 25,511} 8,999{27,344| 90,908| 81,816 10,982 44,355 26,479 23| 8,414] 14,826
1945—Dec, 31.. .1140,227| 30,361(101,288; 8,577(35,415(177,332|165,612 14,065 105,935 45,6131 227(10,542] 14,553
1947—Dec. 316, . |134,924] 43,002 81,199(10,723|38,388/175,091|161,865[12,793 240 1 346 94,381| 53,105 66(11,948| 14,714
{966—Dec. 31........ 381,684(266,022| 60,916/54,745|70,085/464,376|407,637|19,770 968 4 999(167,821(214,078| 4,929(36,926| 14,271
1967—Aug, 30 404,280(274,870| 63,510165,900(59,840476,930(414,950{16,750| 1,550 3,640{156,220{236,790| 6,520(38,330| 14,245
Sept. 27. 409,200[278,140| 64,500!66,560(62,300/484,480|422,660|17,040| 1,530 7,020:159,300i237,770| 6,470|38,160| 14,244
Oct. 25. .1412,3801278,430| 66,630/67,320(62,300/487,590|425,670|17,170| 1,430 6,680(161,030(239,360| 6,140{38,650| 14,236
Nov. 29 415,110(279,740! 67,25068,120(62,650490,710(427,760116,970| 1,340| 4,980(163,730|240,740( 6,920|38,890! 14,240
Dec, 30 424,134{287,543| 66,752(69,839|78,924|517,374|455,5011{21,883! 1,314| 5,240|184,139{242,925| 5 846 39,3711 14,223
1968—Jan, ..(421,9401284,980; 66,570(70,390|67,710/503,580|439,740(17,470] 1,320| 6,920|168,5801245,450| 6,820(39,430| 14,219
Feb. .|423,280|284,660{ 67,550|71,070165,660,502,570|437,630(16,920| 1,370| 9,060(162,640/247,640| 7,270(39,590| 14,219
Mar. 423,570(285,750{ 65,510(72,310/64,860/502,640(435,990|16,710| 1,280{ 5,320{163,030/249,650) 8,150|39,670| 14,218
Apr. . .|427,060(290,110] 63,840|73,110(64,740(506,010|438,130(17,340( 1,230{ 3,940{166,330{249,290| 8,930{39,870| 14,215
May 297....... 428,890|29(,680| 64,390|72,820|65,980/509,020)438,690|17,340| |,100| 4,960|164,860/250,430| 9,700/40,220| 14,221
June 267....... 434,3601298,400| 62,750(73,210|68,610(517,370|444,740(18,330] 1,120| 5,500({168, 770 251,020(11,540140,420] 14,225
July 3tre .. 439,380(300,870 ,250(74,260|70,850|525,060(453,180(19,100f 1,290| 5,690|172,240/254,860|10,150{40,750| 14,221
Aug. 287, 442,170(301 030 65,450(75,690|68,340/525,020|451 120 (7,910 1,340| 4,840 168 4701258,560(1.1 140 40,870} 14,22t
Commercial banks:
1941 —Dec. 31........ 50,746 21,714| 21,808| 7,225(26,551| 79,104 71,283 10,982 44,349 15,952 23| 7,173| 14,278
1945—Dec. 31........ 124,019 26,083| 90,606] 7,331|34,806(160,312|150,227 14,065 105,921 30,241 219; 8,950] 14,011
1947-—Dec, 316, ., 116,284 38,057 69,221 9,006(37,502|155,377|144,103|12,792 240| [,343| 94,367 35,360 65/10,059! 14,181
1966—Dec, 31........ 322,661(217,726| 56,163/48,772|69,119/403,368(352,287|19,770 967 4 992(167,751(158,806| 4,859(32,054| 13,767
1967—Aug. 341,2301224,340( 59,140{57,750|58,810/411,730(356,250(16,750| 1,550 3,640|156,150(178,160| 6,520(33,360| 13,744
Sept. 345,780|227,430| 60, ’090 58,260|61,300(418,910(363,390(17,040| 1,530} 7,020 159, ,230(178,570{ 6,470|33,190| 13,743
Oct, 348,810]227,420 62 370,59,020(61, 300|421 ,870|366,250|17,170| 1,430] 6,680 160, ,940{180,030} 6,140|33,680| 13,735
Nov. .1351,100(228, 460 62 850(59,790|61,730/|424,650|368,100]16,970( 1,340/ 4,980 163, ,640{181 170} 6,920/33,890| 13,739
Dec. 359, 1903 235,954 62,473 61,477|77,928(451,012(395,008(21,883| 1,314 5,234 184 066{182,511| 5 777134,384} 13,722
1968—Jan. 31........ 356,9701233,010] 62,230/61,730|66,830/436,580(378,960(17,470| 1,320| 6,920|168,490]184,760 6,820|34,420| 13,717
Feb. 28........ 357,7501232,420| 63,150{62, 180|64,760(434,980{376,490(16,920| 1,370| 9,060 162, ,350(186,590| 7,270(34,520| 13,717
Mar. 27, . ..|357,610{233,370| 61,100{63,140(63,950|1434,570|374,190]|16,710( 1,280 5,320 162, ,9501187,930| 8,150(34,600| 13,716
Apr. 247, ......|360,960(237,640| 59,540/63,780|63,870(437 ,850|376,380(17,340| 1,230| 3,940 166, ,250({187,620| 8,930(34,810| 13,714
May 297, ...... 362,210(238,800| 60,020{63,390165,100(440,250{376,560}17,340| 1,100 4,960 164, ,780(188,380| 9,700(35,110| 13,720
June 267. ...... 367,520/245,400| 58,520/63,600/67,660|448,350(382,150]18,330{ 1,120/ 5,500(168,690(188.510|11540(35,300| 13,724
July 31p, ..., 372,100(247,620( 60,040/64,440169,920/455,630(390,370¢19,1001 1,290| 5,690(172,160(192,130{10,150(35,640] 13,719
Aug, 287, ...... 374,1701247,300| 60,990(65,880167,3901454,840(|387,370{17,910{ 1,340 4,840(168,390|194,890(11,140{35,750| 13,719
Member banks:
1941 —Dec. 31........ 43,521| 18,02t| 19,539 5,961|23,123| 68,121| 61,717]10,385 1401 1,709 37,136] 12,347 4| 5,886 6,619
1945—Dec. 31,....... 107,183 22,775| 78,338| 6,070{29,845(138,304/129,670(13,576 64122, 179 69,640] 24,210 208| 7,589| 6,884
1947—Dec. 31........ 97,846] 32,628| 57,914| 7,304|32,845/132,060/122,528|12,353 50| 1,176/ 80,609 28,340 54; 8,4641 6,923
1966—Dec. 31........ 263,687(182,802] 41,924(38,960(|60,738(334,559/291,063|18,788 794| 4,432|138,218]128,831! 4,618{26,278| 6,150
1967—Aug. 30........ 278,2591187,130} 44,416(46,713(52,060(340,576{293,115|15,891| 1,393| 3,128(128,086(144,617| 6,209(27,318] 6,100
Sept, 281,993|189,870} 45,003|47,120|54,477|346,8531299,334|16,162| 1,377| 6,318|130,683(144,794! 6,141(27,233| 6,095
Oct, 284,341(189,676| 46,967/47,698(54,470(349,107/301,584|16,284| 1,275 6,051(132,075(145,899| 5,808(27,575| 6,086
Nov, .1285,700[190,515] 47,09148,094|54,809|350,888/302,689/|16,082| 1,189 4,356(134,283|146,779| 6,456/27,734| 6,083
Dec. .1293,120{196,849] 46, 1956 49,315(68,946|373,584(326,033|20,811| 1,169 4,631(151,980(147,442| 5,370({28,098) 6,071
1968—Jan. 31.,....... 290,389/194,262| 46,579(49,548/59,102/360,773|311,534(16,668| |,170| 6,313/138,263{149,120| 6,427/28,142| 6,064
Feb, 28........ 290,844(193,582| 47,354/49,908(57,129(358,945|309,012[16,112) 1,223| 8,094 133 136/150,447| 6,825/28,188| 6,060
Mar. 27........ 90,527(194,303| 45,510{50,714|56,437(358,402|306,703{15,917] 1,129| 4,707 133] ,587(151,363( 7,655/28,250| 6,049
Apr. 24, ... ... 293,281(197,820] 44.28551,176|56,320(361,004|308. 156}16,534] 1,083! 3,438|136.258|150,843| 8’584 28,424| 6,046
May 29........ 294,364/198,874] 44,733/50,757|57,415|363,139(308,378(16,574 955 4,282135,242|151,325| 9,073(28,706| 6,041
June 26, ....... 299,2121204,816| 43,494{50,902{59,445(370,168|313,126|17,529 968 4,792138 St4(151,323110,779|28,865| 6,039
July 3l»... .. .. 303,009]206,378; 45,057|51,574|61,854(376,785{320,310(18,229| |,146| 4,988|141,559(154,388} 9,763|29,160| 6,027
Aug, 287. ., .. .. 304,669|205,850] 45,898{52 921 59,4971375,766(317,186|17,088| 1,193] 4,181 138,031 156,693 10, ,084 29 240] 6,021
Mutual savings banks:

41 —Dec. 4,901 3,704 1,774 793| 11,804( 10,533 6 10,527|...... 1,241 548
1945—Dec, 31 4,279 10,682) 1,246) 609 17,020 4 15,371 711,592 542
1947—Dec. 4,944| 11, ‘978 1,718 886/ 19,714 14 17,745¢...... 1,889 533
1966—Dec. 48,296| 4, '753 5,973 966| 61,008 70! 55,271 69| 4,871 504
1967—July 50,150| 4,400 7,890 1,080 64,640 70| 58,300 4,910 501

Aug. 3 50,530| 4,370| 8,150( 1,030/ 65,200 70| 58,630 4,970 501
Sept. 50,710 4,410| 8,300 1,000 65,570 70| 59,200 4,970 501
Oct. 51,010 4,260 8,300| 1,000 65,720 90 59,330 4,970 501
Nov. 51,280 4,400| 8,330 920| 66,060 90| 59,570 5,000 501
Dec. 51, '590 4,280| 8,362 996| 66, '362 73 60 414 4,987 501
1968—1Jan. 51,970| 4,340! 8,660 880 67,000 90| 60,690|...... 5,010 502
Feb 52,240| 4,400} 8,890 900( 67,590 90} 61,050|...... 5,070 502
Mar, 52.380| 4.410( 9,170{ 910| 68,070 80| 61,720...... 5,070 502
Apr. 52,470; 4,300| 9,330 870| 68,160 80| 61,670|...... 5,060 501
May 52,8801 4,370/ 9,430 880| 68,770 80| 62,050|...... 5,110 501
June 2 53,000 4,230 9,610 950| 69,020 80| 62,510(...... 5,120 501
July 53,250 4,210} 9,820 930 69,430 62,810|......|......|...... 80| 62,730]...... 5,110 502
Aug. 53,730 4,460] 9,810| 950| 70,180| 63,750!......[......[.. ... 80| 63,670|...... 5,120 502

For notes see p. A-22,



A-20

COMMERCIAL AND MUTUAL SAVINGS BANKS o SEPTEMBER 1968

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

Loans and investments Fotal Deposits
ota
assots—
Securities Total Interbank 3 Other Num
Class of bank ———————! Cash billli}:i-es Bor- ber
and date assets3| Lt Demand fow- of
Total L?atzls capital | Total? Ings banks
’ US. | oeher ac- De- | rime Time!
Govt. mand
2 counts4 US. | Other
Govt.
Reserve city member banks:
New York City:7:8
1941—Dec. 12,896 4,072{ 7,265| 1,559\ 6,637 19,862 17,932} 4,202 6 866! 12,051 807...... 16
shhe i) To i Lo ol e il de0 o) Lag AT o
—Dec , f f N 5 f f s 12 2 L0 1,445 30 37
1966—Dec. 46,536 35,941 4,920| 5,674(14,869 64,424 51,837] 6,370 467} 1,016 26,535|17, 1449 1,874 12
1967—Aug. 48,521] 36,360 ,6341 6,527(12,940| 64,698( 50,6391 5,102 867 574| 24,011(20,085| 2,140 12
Sept. 27 49,435) 36,981 5,599( 6,855(13,206( 65,951| 52,050] 5,311 816| 1,686| 24,506119,731 1,688 12
Oct. 49,7181 36,480] 6,443 6,795|13,672| 66,592 52,552 5,252| 757} 1,719 24,802|20,022{ 1,695 12
Nov. 49,805| 36,799] 6,257} 6,749{13,106] 66,251| 52,163| 5,254 752 8281 24,836|20,493! 1,946 12
Dec. 52,1411 39,059 6,027| 7,055|18,797| 74,609 60,407| 7,238]  741| 1,084/ 31,282(20,062} 1,880 12
1968—Jan, 31......... 50,898} 38,303| 5,607| 6,988(15,642 70,187| 55,544{ 5,826 7191 1,562] 27,530(19,907| (,979 12
Feb. 28.......... 50,198 37,325 5,771| 7,102]14,125) 67,771} 53,282} 5,371 712] 1,641| 25,854(19,704| 1,935 12
Mar. 27.. 49,973 37,334] 5,151| 7,488|14,275| 67,903| 52,675| 5,484] 630| 1,258| 25,667|19,636| 2,283 12
Apr. 24......... 50,150| 37,842 4,734 7,574(13,961| 67,654| 52,036] 5,696 598 575| 26,089/19,078| 2,809 12
May 29......... 50,800] 38,737 S5,169| 6,894|14,573| 68,783( 52,747| 6,135 530 749| 26,506{18,827| 2,586 12
June 26......... 52,522| 40,675 4,926} 6,921|15,189| 71,169 54:139| 6.565 497| 1,175) 27,132{18,770| 3,444 12
July 3t......... 53,429| 40,718| 5,675{ 7,036|16,643| 73,553 56,095 6,763 606| 1,132] 28,299(19,295] 3,453 12
Aug. 287, ....... 53,187| 39,806| 5,855 7,526|16,347 72,977} 54,043) 5,971 673 720 27,137119,542| 4,108 12
City of Chicago: 7
941—Dec. 954| 1,430 376} 1,566f 4,363} 4,057 2,419
1945—Dec. 1,333 4,213 385| 1,489 7,459] 7,046 3,462
1947—Dec. 1,801 2,890 397| 1,739) 6,866] 6,402 4,201
1966—Dec. 8,756 t,545| t,502] 2,638 14,935} 12,673 6,008
1967-—Aug. 8,923 1,714] 1,615] 2,606 15,352; 12,668 5,246
Sept. 9.065| 1.574] 1.610] 2.791{ 15,556 12.986 5,346
Oct. 8,904 1,652| 1.744| 2,623| 15,416 12,943 5385
Nov. 8.843| 1.701| 1.806| 2,560 15,375 12,860 5430
Dec. 9,223 1,574} 1,947| 2,947| 16,296| 13,985 6,250
1968—Jan. 8,865| 1,752| 1,956| 2,771| 15,931] 13,205 5,596
Feb, 2 9,0421 |,764] 1,965| 2,713| 16,068 13,162 5,439
Mar. 8,903 1,746) 1,873 2,815} 15,974| 12,450 5,311
Apr. s 9,041 1,879] 1,809| 2,606/ 15,959 12,407 5,401
May 29. . 12,534 8,950 1,730| 1,854 2,968 16,143| 12,425 5,479
June 26......... 12,9611 9,396 1,721 t,B44| 2,893| 16,505 12,532 5,517
July 3t.... .00 13.371] 9.332] 2.07t| 1,968 3,086 17.120] 12,935 51567
Aug. 287........ 13,473] 9,38t 2,061{ 2,031| 3,033| 17,179 12,870 5,484
Other reserve city:7+8
s e P PR R i Fox Po B P R
—Lec. f ' f f ' f ) f ' '
1947—Dec. 36,040| 13,449 20,196{ 2,396(13,066/ 49,659 46,467| 5,627 22 405| 28,990 11;423 1 353
1966-—Dec. 95,831 69,464 13,040|13,326(24,228{123, 1863 108,804} 8,593 233| 1,633 49 00449,341| 1,952 169
1967—Aug. 101,242} 70,004| 13,733117,505|20,084|125,091|108,768{ 7,514 446| 1,198] 44,751|54,859( 2,959 165
Sept. 102,633 71,321| 13 926 17,386|21,617|128,028|111,366] 7,532 478] 2,499 45,834|55,023( 3,304 164
Oct, 103,434 71,515 14 409(17,510{21,311(128,525(112,050| 7,703 404] 2,474} 46,278(55,189] 3,037 162
Nov, .[103,221] 71,628 14 127{17,466121,957|128,973|112,429| 7,555 322| 1,803| 47,335{55,414] 2,937 163
Dec. 105, 724 73,571| 14, 1667 17,487|26,867(136,626|120,485]| 9,374 3t0{ 1,715| 53,288{55 798 2,555 163
1968—Jan. 31......... 105,141] 73,002 14,340(17,799|22,782|132,083(115,168| 7,609 335( 2,751 47,681]56,792( 3,104 164
Feb. 28.......... 105,503] 72,949( 14,700|17,854(22,623{132,185(114,952| 7,477 3951 3.461| 46,256|57,363 3,416 164
Mar. 27......... 105,064 73,232 13,790(18,042|21,820(130,999|113,620] 7,247 393( 1,679 46,687 57, ,614| 3,523 164
Apr. 24....... .. 106,175 74.648| 13.383(18)144(22,147/132,442(t14,208] 7.577|  380| 1,412 47,409(57.430| 4,245 163
May 29, ........ 106,505} 74,697| 13,496|18,312]21,950(132,720{113,758} 7,311 321| 1,587| 46,851 57,688 4,407, 163
W S S 1 L s e
-------- i , ) , , B f ' , s , s
Aug. 287, .,..... 110,257 77,262( 13,952(19,043{22,100(136,611(117,208| 7,757 414| 1,609) 47,588(59,840| 4,623 162
Country member banks:7+8
1941—Dec. 31 5,890 4,377} 2,250| 6,402| 19,466 17,415 792 30 2251 10,109| 6,258 4 6,219
1945—Dec. 31, 5,596/ 26,999 2,408/|10,632| 46,059 43,418 1,207 17| 5,465 24,235|12,494 11 6,476
1947—Dec. 31, 10,199] 22,857 3,268(10,778 47 553| 44,443] 1,056 17 432| 28,378|14,560] 23 6,519
1966—Dec, 31! 68,641| 22,419|18,458(19,004]131,338/117,749] 2,392 69| 1,474| 56,672(57,144] 308 5,958
1967—Aug. 30, 71,8431 23,335(21,066(16,430{135,435(121,040] 2,033 69| 1,229] 54,078|63,631 612 5,912
Sept. 27. 72,503] 23,904|21,269/16,863{137,318|122,932] 2,089 69| 1.70t] 54.997|64.076| 659 5,908
Oct. 25, 72.777| 24.463|21.649|16.864|138.574(124.030] 2.103| 106 1.511] 55.610/64.709| 660 5.901
Nov. 29, 73,245 25,006[22,073(17,186(140,289125,2374 2,117 106| 1,498| 56,682i64,834) 923 5,898
Dec. 30 74,995 24, 689 22,826|20,334(146,052]131,156§ 2,766 96} 1,564| 61,161(65,569 552 5,886
1968—1Jan. 31 74,092| 24,880/22,805{17,907(142,572[t27,617| 2,063 106( 1,573| 57,456/66,419| 783 5,878
Feb, 28 74,266 25,119(22,987|17,668(142,921(127,616] 2,087|  106| 2,496| 55,587(67,340 889 5,874
Mar. 27 74,834] 24.823123.311(17.527|143.526{127.958] 2,058 96| 1,606 55,922(68,276| 996{11,100( 5,864
Apr. 24 76,289 24,289(|23,649{17,606(144,9491129,505]| 2,076 96| 1,317| 57,359/68,657 695 5,862
May 29 76,490 24,338(23,697(17,924|145,493/129,448] 1,989 96| 1,777| 56,406{69,180] 1,254 5,857
June 26 77,747| 23,918(23,82919,013{147,689(t31,06!] 2,069 96| 1,836 57,625/69,435| 1,657 5,857
July 3t» 79,003 23,860(24,136/18,575{148,826(133,089] 2,147 96| 1,746( 58,653{70 447 777 5,844
Aug. 287, ., . .... 127, 1752 79,401] 24,030(24,321118,017[148,999|133,065| 2,130 96| 1,703] 57,822(71 314 906 5,838

For notes see p. A-22,



SEPTEMBER 1968 @ COMMERCIAL AND MUTUAL SAVINGS BANKS A-21
PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued
(Amounts in millions of dollars)
Loans and investments Deposits
Total
ot Interbank 3 Oth
Securities otal nterban| ther
Class of Cash lia- Bor- T°??ll Nl;"m'
bank and aseots 3 | bilities row- |S3PaY ber
call date Total | Loans c:];‘i‘[!al Total3 Demand N8BS | counts| banks
t US. | oter ac. Dc-d Time Time
Govt. 2 counts? man US. | o 1,s
Govt. ther
Insured commercial:
1941—Dec. 31.. 49,290| 21,259] 21,046 6,984 25,788 76,820 69,411 10,654 1,762 41,298(15,699 10| 6,844(13,426
1945—Dec, 31..| 121,809 25,765| 88,912| 7,13t 34,292| 157,544 147,775 13,883 23,740| 80,276(29,876 215| 8,671(13,297
1947—Dec. 31.. 114,274 37,583 67,941] 8,750, 36,926/ 152,733 141,851}12,615 54| 1,325] 92,975/34,882 61] 9,734/13,398
1965—Dec, 31..| 303,593§200, (09| 59,120({44,364 60,327/ 374,051 330,323}18,149 923| 5,508|159,659|146,084| 4,325|29,827|13,540
1966--Dec, 31..| 321,473]217,379| 55,788(48,307 68,5151 401,409| 351,438|19,497 881 4,975|166,689|159,396 4,717(31,609]|13,533
1967—1June 30..| 333,742)223,707] 53,871|56,164 64,545 410,308 358,745(17,778| 1,399| 5,135/159,991|174,441| 5,050|32,843[13,525
Dec. 30..| 358,536)235,502( 62,094|60,941 77,348 448,878| 394,118|21,598| 1,258 5,219|182,984|183,060 5,531(33,916(13,510
National member:
1941-—Dec. 31.. 27,571} 11,725) 12,039 3,806 14,977 43,433 39,458 6,786 1,088| 23,262| 8,322 4] 3,640 5,117
1945—Dec. 31.. 69,312} 13,925| 51,25C| 4,137 20,114/ 90,220 84,939 9,229 14,013| 45,473|16,224 78| 4,644} 5,017
1947—Dec. 31.. 65,280} 21,428 38,674| 5,178 22,024 88,182 82,023| 8,375 35 795| 53,541119,278 45| 5,409} 5,005
1965—Dec. 31..| 176,605]|t18,537( 32,347|25,720 36,880| 219,744] 193,860}12,064 458| 3,284| 92,533:85,522| 2,627|17,434] 4 815
1966—Dec, 31..| 187,251|129,182| 30,355(27,713 41,690] 235,996; 206,456}12,588 437! 3,035/ 96,755(93,642| 3,120|18,459] 4,799
1967—June 30..| 195,339|132,725| 29,544|33,070 39,461 242,039 211,098}11,330 7461 3,202) 93,063|102,757| 3,419|19,098 4,780
Dec. 30..| 208,971|139,315| 34,308{35,348 46,634} 263,375 231,374}13,877 652f 3,142(106,019/107,684| 3,478|19,730] 4,758
State member:
1941 —Dec. 31.. 15,950 6,295| 7,500{ 2,155 8,145 24,688 22,259 3,739 621] 13,874 4,025 11 2,246| 1,502
1945 —Dec. 31.. 37,871 8,850| 27,089| 1,933 9,73t 48,084 44,730 4,41t 8,166} 24,168 7,986 130 2,945( 1,867
1947—Dec. 31., 32,566 {1,200 19,240| 2,125 10,822 43,879 40,5051 3,978 15 38| 27,068 9,062 3,055| 1,918
1965—Dec. 31.. 74,972 51,262 12,645|11,065 15,934 93,640 81,657| 5,390 382] 1,606| 39,598|34,680{ 1,607( 7,492| 1,406
1966—Dec, 31.. 77,377} 54,560] 11,569(11,247 19,049 99,504 85,547] 6,200 357 1,397 41,464/36,129] 1,498| 7,819| 1,351
1967—June 30., 78,908} 55,0701 [1,091|12,747 17,931 100,232 86,432| 5,837 567 1,379, 39,482139,166| 1,501| 8,140| 1,328
Dec. 30.. 85,128} 58,513| 12,649(13,966 22,3t2{ 111,188 95,637{ 6,934 516{ 1,489 45,961{40,736| 1,892( 8,368 1,313
Insured nonmember
commercial:
1941 —Dec. 31.. 5,776} 1,241 1,509] 1,025 2,668 8,708 7,702 129 4,162 3,360 6 959 6,810
1945—Dec. 31.. 14,639] 2,992| 10,584 1,063 4,448 19,256 18,119 244 1,560( 10,635 5,680 7| 1,083 6,416
1947 —Dec. 31.. [6,444] 4,958] 10,039| 1,448 4,083 20,691 19,340 262 4 149| 12,366| 6,558 7| 1,271 6,478
1965-—Dec, 31.. 52,028f 30,310{ 14,137{ 7,581 7,513 60,679 54,806 695 83/ 618/ 27,528(25,882 91f 4,912| 7,320
1966—Dec, 3., 56,857] 33,636} 13,873} 9,349 7,777 65,921 59,434 709 87 543| 28,471/(29,625 99( 5,342 7,384
1967—June 30.. 59,505} 35,9121 13,24310,350 7,154 68,049 61,216 611 85 555| 27,445(32,519 130| 5,617 7,418
Dec. 30.. 64,449 37,675 15,146|t1,629 8,403 74,328 67,107 786 89 588| 31,004|34,640 162| 5,830| 7,440
Noninsured nonmem-
ber commercial:
1941 —Dec. 31., 1,457 455 761 241 763 2,283 [,872 329 1,291 253 13 329 852
1945—Dec, 3., 2,211 318/ 1,693 200 514 2,768 2,452 181 1,905 365 4 279 714
1947—Dec. 31 6, 2,009 474| 1,280 255 576 2,643 2,251 177 185 18] 1,392 478 4 325 783
1965—Dec. 31.. 2,455] 1,549 418 489 572 3,200 2,113 2N 85 t7( 1,121 612 147 434 263
1966—Dec. 31.. 2,400} 1,570 367 463 604 3,11 2,073 274 86 17; 1,062 633 142| 434] 233
1967—June 30.. 2,376} 1,517 354 506 513 3,071 2,058 251 69 16} 1,057 664 116 430 218
Deec. 30.. 2,638] 1,735 370 533 579 3,404 2,172 285 58 15} 1,081 733 246 457 211
Nonmember
commercial:
1941 —Dec, 3t., 7,233} 13,6961 2,2701 1,266 3,431 10,992 9,573 457 5,504 3,613 18| 1,288| 7,662
1945—Dec, 31.. 16,849 3,310 12,277{ 1,262 4,962 22,024 20,571 425 14,101 6,045 11] 1,362 7,130
1947—Dec. 31.. 18,454] 5,432 11,318 1,703 4,659 23,334 21,591 439 190 167| 13,758 7,036 12| 1,596| 7,261
1965—Dec. 31.. 54,483} 31,858 14,555| 8,070 8,085 63,879 56,919 972 168 635| 28,64926,495 238| 5,345| 7,583
1966—Dec, 31.. 59,257} 35,206} 14,239| 9,812 8,381 69,092 61,506 983 173 560| 29,532/30,258 241 5,776| 7,617
1967-—June 30.. 61,882) 317,429! 13,597]10,855 7,667 71,119 63,274| 862 154) 571| 28,502{33,183 246] 6,048 7,636
Dec. 30.. 67,087| 39,409 15,516(12,162 8,983 77,732 69,279] 1,071 t47 603 32,085(35,372 408| 6,286] 7,651

For .notes see p. A~22,
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COMMERCIAL AND MUTUAL SAVINGS BANKS o SEPTEMBER 1968

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

Loans and investments Deposits
Total
assets—
Securities Total Interbank 3 Other N

Class of 1 Cash lia- Bor- | Total bum-

bank and assets 3 | bilities row- |capital o(}r
call date Total | Loans c;ﬂ-d | | Total3 Demand Ings | ac- | panks

12 us pita De- X . counts|
’ Govt Other ac~ mand Time Time
y 2 counts 2 US. | o 1,5
Govt, ther
Insured mutual
savings:
1941 —Dec. 31., 1,693 642 629 421 151 1,958 e 1,789)...... 164 52
1945—Dec, 31., 10,846 3,081 7,160 606, 429 11,424 12 10,351 1 1,034 192
1947—Dec. 3!.. 12,683] 3,560 8,165 958 675 13,499 2 12]12,1924,..... 1,252 194
1965—Dec, 31.. 48,735] 39,964 3,760| 5,010 904 50,500 7 359(45,520 91| 3,957 329
1966—Dec. 31.. 51,267} 42,591 3,324| 5,352 847 53,047 6 381(47,865 69| 4,140 330
1967—June 30.. 53,785| 44,147| 3,034{ 6,604 1,015 55,807 6 44550 ,424| 42| 4,191 332
Dec. 30.. 55,936] 45,489 3,111{ 7,336 881 57,863 6 429{52,474 68| 4,237 33t
Noninsured mutual
savings:

1941 —Dec, 31.. 8,687 4,259 3,075 1,353 642 9,846 6l....... 8,738(...... 1,077 496
1945—Dec. 31.. 5,361 1,198{ 3,522 641 180 5,596 2. ,020 558 350
1947—Dec. 316 5,957 1,384 3,813 760 211 6,215 t 5,553...... 637 339
1965—Dec. 31.. 7,526] 5,325 1,710 491 113 7,720 1 8| 6,865 1 706 177
(966—Dec. 31.. 7,756 5,705 1,429 621 119 7,961 1 19| 7,076 732 174
1967—June 30.. 8,013] 5,871 1,269] 972 136 8,343 1 36| 7,346 742 171
Dec. 30.. 8,295 6,100 [,169) 1,026 115 8,499 1 20| 7,563 749 170

1 See table “Deposits Accumulated at Commercial Banks for Payment
of Personal Loans” and its notes on p. A-23.

2 Beginning June 30, 1966, loans to farmers directly guaranteed by
CCC were reclassified as securities, and Export-Import Bank portfolio
fund participations were reclassified from loans to securities. This reduced
“Total loans’' and increased “Other securities” by about $!1 billion,
“Total loans” include Federal funds sold, and beginning with June 1967
securities purchased under resale agreements, figures for which are shown
for commercial banks on pp. A-24 and A-25.

3 Reciprocal balances excluded beginning with 1942,

4 Includes other assets and liabilities not shown scparately,

3 Figures for mutual savings banks include relatively small amounts
of demand deposits, Beginning with June 1961, also includes certain
accounts previously classified as other liabilities,

6 Beginning with Dec. 31, 1947, the series was revised; for description,
see note 4, p. 587, May 1964 BULLETIN.

7 Regarding reclassification of New York City and Chicago as reserve
cities, see Aug, 1962 BULLETIN, p. 993, For various changes between
reserve city and country status in 1960-63, see note 6, p. 587, May 1964
BULLETIN.

8 Beginning with May 18, 1964, one New York City country bank with
loans and investments of $1,034 million and total deposits of $982 million
was reclassified as a reserve city bank, Beginning with May 13, 1965,
Toledo, Ohio, reserve city banks with total loans and investments of
$53(l)( million and total deposits of $576 million were reclassified as country
banks,

NoTe.—Data are for all commercial and mutual savings banks in the
United States (including Alaska and Hawaii, beginning with 1959), For
definition of “commercial banks’ as used in this table, and for other
banks that are included under member banks, see NOTE, p. 643, May 1964
BULLETIN,

Comparability of figures for classes of banks is affected somewhat by
changes in F.R. membership, deposit insurance status, and the reserve
classifications of cities and individual banks, and by mergers, etc.

Data for national banks for Dec. 31, 1965, have been adjusted to make
them comparable with State bank data.

Figures are partly estimated except on call dates,

Fg;orev!isions in series before June 30, 1947, see July 1947 BULLETIN,
pp. -71.



SEPTEMBER 1968 o COMMERCIAL BANKS

LOANS AND INVESTMENTS AT COMMERCIAL BANKS

(In billions of dollars)

A-23

Seasonally adjusted Not seasonally adjusted
Period Securities Securities
Total!l, 2 | Loans!,? Totall, 2 | Loans!,2

é{)a Other2 (?o?n Other2

1959—Dec, 185.9 107.8 57.7 20,5 189.,5 110.0 58.9 20.5
1960—Dec. 31 194.5 113.8 59.8 20,8 198.5 116.7 61.0 20.9
1961—Dec. 209.6 120.4 65.3 23.9 2t4.4 123,9 66,6 21.9
1962—Dec. 227.9 134.0 64.6 29.2 233.6 137.9 66.4 29.3
1963—Dec, 246,2 149,6 61.7 35.0 252.4 153.9 63.4 35.1
1964—Dec. 267.2 l67.7 60.7 38.7 273.9 172.1 63,0 38.8
1965—Dec. 294.4 192.6 57.1 44.8 301.8 197.4 59.5 44,9
1966—Dec. 310.5 208.2 53.6 48.7 317.9 213.0 56.2 48.8
1967—Aug. 336.6 218.0 6l.3 57.3 334.2 217.3 59.1 57.8
Sept. 339.1 219.9 61.4 57.7 338.8 220.4 60,1 58.3

Oct. 342.0 221.4 61.9 58.6 341.6 220,2 62,4 59.0

Nov. 344.3 222.7 61,2 60.4 344,1 221.5 62.9 59,8

Dec, 346.5 225.4 59.7 61.4 354.5 230.5 62.5 61.5
1968—Jan. 349.5 227.1 60.0 62.4 350.1 226.1 62.2 61.7
Feb. 353.6 228.9 62.1 62.7 350.6 225.2 63.2 62,2

Mar. 352.1 228.7 59.8 63.6 351.1 226,9 61.1 63.1

Apr. 354.4 230.9 60.0 63.4 353.9 230.5 59,5 63.8

May 356.4 232.t 60.7 63.5 354.5 231.1 60,0 63.4

June 357.3 233.4 60,5 63.4 360.9 238.3 58.7 63.9

July 364.6 237.7 62.6 64.2 364.7 240.2 60.0 64.4

Aug. 369.1 240.3 63.4 65.4 366.5 239.6 61.0 65.9

! Adjusted to exclude interbank loans.

2 Beginning June 9, 1966, about $1.1 billion of balances accumulated
for payment of personal loans were deducted as a result of a change in
Federal Reserve regulations.

Beginning June 30, 1966, CCC certificates of interest and Export-
Import Bank portfolio fund participation certificates totaling an estimated
$1 billion are included in “Other securities’ rather than *“Other loans.”

Note.—Seasonally adjusted series revised beginning Jan, 1959. For
monthly data 1948-68, see Aug. 1968 BULLETIN, pp. A-94—A-97. For a
description of the seasonally adjusted series see the following BULLETINS:
{‘7”" 1962, pp. 797-802; July 1966, pp. 950-55; and Sept. 1967, pp. 1511-

Data are for last Wed. of month except for June 30 and Dec. 31; data
are partly or wholly estimated except when June 30 and Dec. 31 are call

ates,

DEPOSITS ACCUMULATED AT COMMERCIAL BANKS FOR PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of bank June 30, | Dec, 31, | June 3O, | Dec, 30, Class of bank June 30, | Dec, 31, | June 30, | Dec, 30,
1966 1966 1967 1967 1966 1966 1967 1967
All commercial, ............. 1,150 1,223 1,272 1,283 All member (cont.)—
Instured, ....ovvviiinnnns 1,150 1,223 1,271 1,283 Other reserve city......... 138 370 389 362
National member.......... 678 729 764 747 Country..ouee-rrs . 532 571 591 617
State member.............. 217 232 All nonmember 280 281 291 304
All member....... 981 979 Tnsured. . ....c.vooviinin, 279 282 291 304
New York City R PN Noninsured.............. I O S
City of Chicago.......covei|evivenificn i i v,

Note.~—These hypothecated deposits are excluded from “Time depos-
its™ and *Loans™ at all commercial banks beginning with June 30, 1966,
as follows: in the tables on pp. A-19—A-22; in the table at the top of this
page; and in the tables on pp. A-26—A-29 (consumer instalment loans).
These changes resulted from a change in the Federal Reserve regulations.
See June 1966 BULLETIN, p. 808,

These deposits have not been deducted from “Loans” and “Time de-
posits” in the table on pp. A-21 and A-22, or from “Loans"” and “Time
deposits, IPC” in the tables on pp. A-24 and A-25.

Details may not add to totals because of rounding; also, mutual savings
banks held $166,000 of these deposits on June 30, 1966, $268,000 on
Dec. 31, 1966, $244,000 on June 30, 1967, and $94,000 on Dec. 30, 1967,



A-24 COMMERCIAL BANKS o SEPTEMBER 1968
LOANS AND INVESTMENTS BY CLASS OF BANK
(In millions of dollars)
Other loans ! Investments
For To
Total . purchasing financial U.s. Governrgcnt
ota Fed- or carrying| : . i securitics
Class of loanst | eral Com- securities | ‘nstitutions Other, State
bank and and | funds mer- | Agri- Real and [Other
call date invest- | sold, | Total | ciai | cul- es- m- Other local | secu-
ments | etc.2 3.4 and | tur- | To tate di~ 5 govt, [ritiesS
din- al s ]l:ro- T Baaks| Oth vic}-3 Bil!]s secu-
us- ers o anks|Others uals an rities
trial and |others Total ) oryif.| Notes | Bonds
deal- cates
ers
Total:2
1947—Dec, 31..[116,284]...... 38,057|18,167(1,660] 830(1,220 Sleeeasn 9,393| 5,723| 947(69,221] 9,982| 6,034:53,205| 5,276{3,729
1965—Dec. 31,.|306,060) 2,103|199,555|71,437|8,212(5,258(3,231| 2,158|13,291|49,300|45,468/5,215(59,547 n.a. n.a. n.a.[38,65516,201
1966—Dec. 31..]323,885] 2,544|216,405|80,598!8,555(5,821(3,203| 2,189(13,302/53,950|47,943(5,183(56, 163 n.a. n.a, n.a.|41,00317,769
1967—June 30..(336,129] 3,944|221,280184,539(9,333(4,598|3,326| 1 4112,234(55,275149,530{5,065|54,233 n.a. n.a. n.a.|46,873(9,799
Dec. 30.. (361,186} 4,057{233,180|88,443|9,270(6,215/3,780( 1,902{12,535|58,525|51,585|5,659(62,473| n.a.| n.a.| n.a.[50,006{11,471
All insured:
1941--Dec, 31..] 49,290]...... 21,259} 9,214(1,450| 614 662 400.... .. 4,773 4,505 21,046 988 3,159(16,899| 3,651(3,333
1945—Dec. 31..[121,809...... 25,765] 9,461(1,314(3,164]3,606 ] AP 4,677} 2, 361 1,132188,912]21,526|16, 045 51,3421 3,873|3,258
1947—Dec. 31..1114.274]. ... 37,583}18,012(1,610 23(1,190 af...... 9,266| 5,654 '914/67,941] 9.676! 5. 1918 52,347} 5,129|3,621
1965—Dec. 31..[303,593| 2,064{198,045/70,887|8,191|5,088{3,172( 2,093|13,148/|49,026(45,290|5,155|59, 120]13,134{13,233(33,858/38,419(5,945
1966—Dec. 31..]|321,473] 2,461|214,918|80,0608,536|5,641|3,148] 2,131|13,14853,686(47,770|5,127|55,788|12,080{13,439(31,536(40,761 (7,545
1967—June 30..1333,742] 3,874(|219,833{84,013/9,313|4,383|3 273] {,701|12,114/55,056149,359|5,017|53,871| 8,563]14,653(31,918/46,606(9,558
Dec. 130..|358,536{ 3,919{231,583|87,870{9,250(6,017|3,719| 1,848(12,39458,209(51,395(5,60662,094 n.a. n.a. n.a.[49,737|11,204
Member, total:
194[-—Dec. 31..[ 43,521 18,021 8,671 972 394] 598 3,494 3,653 19,5391 971 3,007{15,561 3,090(2,87!
(945—Dec, 31..]107,183 22,775] 8,949{ 855(3,133|3,378 3,455| 1, 9001 057|78,338119,260{14,271|44,807| 3,25412,815
1947—Dec. 31..| 97,846 32,628 I6 96211,046| 8L1|1,065 7,130 4 662| '839/57,914 7,803 4,815|45,295| 4,199{3,105
1965—Dec. 31.,(251,577] 1,861{167,939163,979|5,099/4,915|2,714) 2,008|12,475|38,988(36,418'4,832|44,992| 9 441|10,106(26,367|32,588]4, 198
1966~—Dec, 31..(264,627] 2,119]181,624]72,553|5,318(5,389(2,660] 2,047|12,349]42,384(37,925|4,757141,924] 8,567| 9,789{24,609{33,800|5, 160
1967—June 30..1274,247] 3,377|184,418]75,92¢|5,737(4,175|2,743| 1,62011,354143,130(38,91214,630{40,636) 5,769|10, ‘971 24,855139,085(6,731
Dec. 30..]|294,098] 3,438(194,389{79,344(5,702(5,820(3,099| | 754l|,587 45,528)40,454(5,190|46,956{ 9,633 l3,657 24,614(41,520(7,795
New York City:
1941 —Dec. 31..| 12,896].. 4,072] 2,807 8| 412 522 7,265 1l 1,623 5,331 729, 830
1945—Dec. 3)..| 26,143 7,334] 3,044 02,453 287; 272117,574} 3,910] 3,325 10 339 606] 629
1947—Dec. 31..( 20,393 7,179 5,361]..... 545 564 238]11,972 1,642 558| 9, 72| 638 604
1965—Dec, 31..| 44,763 32,713{18,075 20)2,866 2,928|1,340! 5,203 1,538 987] 2,876 5,879] 556
[966—Dec. 31..| 46,536 35,832)21,214 173,109 2,799(1,209| 4,920] 1,871 942 2,286/ 4,967| 708
1967—June 30..| 47,701 36,018)22,352 1412,579 2,889(1,169 5,048] 1,216| 1,753] 2,274| 5,485| 728
Dec. 30..| 52,141 38,644)23,183 13(3,874 3,099|t,285] 6,027| 1,897| 1,962{ 2,303] 6,318 737

Cl?y af Chicago:

941 —Dec. 31..| 2,760}...... 954 732 6 48 52
1945—Dec. 31..| 5,931f......1 1,333 760 2l 211 233]....
1947—Dec, 31..| 5,088}...... 1,801} 1,418 3 73 87f....
1965—Dec, 31..] [1,455 72| 8,147} 4,642 32| 444 244
1966—Dec, 31..| 11,802 31| 8,724} 5,311 641 406 222
1967—1June 30.,| 12,133 192| 8,732| 5,562 41| 309| 205
Dec. 30..| 12,744 266| 8,958} 5,714 46] 459 220
Other reserve city:
l—Dec. 31..] 15,347, ., 7,105| 3,456] 300 114| 194
1945—Dec, 31..} 40,108]......

8,514{ 3,661 205| 427(1,503
13,4491 7,088| 225 170| 484

64,64624,784]1,206] 954]1,108
1966-—Dec. 31.. 69.017]28.090(1.2511,084|1.079
1967—June 30.. 68,987)28.887|1,360| '695|1,064

Dec. 30..|106.,086| 1.219| 72.713{30.609|1.311| B881|1 143

1947—Dec. 31.,}| 36,0401...,..
1965—Dec. 31..

Country:
1941—Dec. 31..| 12,518},..... 5,890] 1,676| 659 20 183
1945—Dec, 31.,} 35,002},..... 5,596{ 1,484| 6481 42| 471
1947—Dec, 31..} 36,324...... 10,199] 3,096| 818 231 227
1965—Dec. 31.,1103,362 905| 62,433}16,478(3,840 650! 698
1966-—Dec, 31.,{110,089] 1,161| 68,051417,938(3,986| 790 761
1967—June 30..[114,563] 1,594| 70,681{19,120(4,323 591| 830
Dec, 30.,[123,127] 1,538| 74,074{19,839(4,332| 607| 906
Nonmember:
1947—Dec. 31..{ 18,454|...... 5,432| 1,205 614 20 156
1965—Dec, 31.,] 54,483 242 31,616| 7,458(3,113| 3431 Sl6
1966—Dec. 31..| 59,257 425 34,78t] 8,045|3,237| 431] 543
t967—June 30,.| 61,882 567| 36,862| 8,618(3,596 423 583
Dec. 30..| 67,087 618 38,791 9,099(3,568| 395| 681

635| 5,820/15,056{14,305]1,999/14,354] 2,972
684| 5.748|16,044(14.375(1.968(13.040} 2'552
539| 5.323(16,098{14,548(1,798|12)455

578| 5.446(16.969|15.047|2.148[14.667} 3140

174 1,983|20,217(18,4231,177)23,735
157| 21175(22,253120.000|1,307|22, 41| 3.791
116| 1,928(22,996|20,735{1,383(21,557( 2.706( 5.915(13.270116,926(3,804
100| 2,200(24,453{21.554(1,516/24.689| 4.168

BN n

1,434/ 199
1,487| 459

1, 52; 1,508
3,147 1,969 35120 196] 2,731

6,467 295| 751| 5,421| 956/ 820
5,653|15,883| 1,126| 916
1,901(15.563| 1,342{1,053

8,432|11,504/1,022
8,222(12,033|1,294
8.360|15,240(2,000
8.312(15,376]2.110

2., 1,823 1,528 | 4,3717] 10| 481] 3,787 1,222{1,028
4. 1,881 707] 359(26,999 5,732| 4,544|16,722| 1,342|1,067
s|ool 3.827| 1,979| 224|22,857| 3.063| 2.108|17.687} 2,006|1,262

5,565(14,098/13,805(2,483
5,917|13,096(15,473|2,985

7,793(13,147(18,338|4,488

2., 2,266| 1,061] 109{11,318] 2,179| 1,219 7,920| 1,078] 625
1" '817)10.312| 9,050 383(14.555] “'na.| ‘na.| ‘na. 6,067/2,003
2 953|11,566|10,018| 427|14.230| nia.| na.| na.| 7,203[2,609
4 879/12,145/10.618| 435(13)597| na| nal| na.| 7.787|3.068
8 948[12,997|11.131] 469(15.516] na.| na.| na| 8.486[3,676

! Beginning with June 30, (948, figures for various loan items are
shown gross (i.e., before deductlon of valuation reserves); they do not
add to the total and are not entirely comparable with prior figures. Total
loans continue to be shown net.

2 Includes securities purchased under resale agreements prior to June
30, 1967—they were in loans, for the most part in loans to banks. Prior
to bDec. 1965, Federal funds sold were included with total loans and loans
to banks.

3 See table (and notes) entitled Deposits Accumulated at Commercial
Banks for Payment of Personal Loans, p. A-

4 Breakdowns of loan investment and deposnt classifications are not

available before [947; summary figures for earlier dates appear in the
preceding table.

5 Beginning with June 30, 1966, loans to Farmers directly guaranteed
by CCC were reclassified as “Other securities,”’ and Export-Import Bank
ponfolm fund participations were reclassified from loans to “Other se-
curities.” This increased “Other securities” by about $1 billion,

6 Beginning with Dec. 31, 1965, components shown at par rather than
at book value; they do not add to the total (shown at book value) and are
not entirely comparable with prior figures.

For other notes see opposite page.



SEPTEMBER 1968 o COMMERCIAL BANKS  A-25
RESERVES AND LIABILITIES BY CLASS OF BANK
(In millions of dollars)
Demand deposits Time deposits
Bal- De-
Re- . .
Cur- | ances | mand Interbank Certi- Capi-
Class of’ serves : - U.s. Bor-
bank and with r:?‘?iy ‘(‘;‘;h pg:its — State ?ﬁg Govt. | State row. | 18l
- A ac-
call date ER. | .oin | mestic |  ad- U.S. | and offie [pc |Inter-| and | and | [pes | ings ¢
Banks . 8 Govt.| local s bank | Postal| local counts
banks?7 | justed Do- | For- t cers S "
mestic?| eign9 80V | checks, Sav- | govl.
etc. ngs
Total:3
1947—Dec, 31....| 17,796 2,216| 10,216| 87,123( 11,362{ 1,430{ 1,343 6,799 2,581 84,987 240 1 866| 34,183 65(10,059
15,300[140,936( 16,794{ 1,632| 5,525] 14,244 5,978| 140,558 1,008 263{12,186|134,247:4 472 30,272
15,870{142,104| 17,867| 1,904| 4,992| 15,047| 7,051| 145,653 967 238{13,462{146,329|4,859(32,054
14,524(137,267| 16,338 1,691 5,152 15 ,207| 7,527 138,314| 1,468 267 15 ,669(159,170(5,166(33,285
17,490(153,253; 19,853| 2,029] §,234] 15 564 8,677| 159,825 1 316 267|15 892 167,634|5 777 34 384
All insured:
1941—Dec, 31.... 8,570( 37,845 9,823 673| 1,762 3,677| 1,077| 36,544 158 59|  492| 15,146 10{ 6,844
1945—Dec, 31 11,075| 74,722{ 12,566] 1,248(23,740] 5,098/ 2,585| 72,593 70 103 496] 29,277| 2t5| 8,671
1947—Dec. 31. 9,736 85,751| 11,236| 1,379 1,325 6,692 2,559 83,723 54 111 826] 33,946 61| 9,734
1965—Dec. 31.... 14,801(139,601| 16,620 1,529} 5,508 14,152 5,913[ 139,594 923 263(12,135{133,686|4,325(29,827
1966—Dec, 31 15,348|140,835| 17,713| 1,784| 4,975 14,951} 6,956] 144,782| 881 238(13,414|145,744|4,717|31,609
1967—June 30 18,999 4,839| 14,094{136,024| 16,185| 1,593| 5,135 15,108; 7,420| 137,463 1,399 267|15,614/158,56015 050/32,843
Dec. 30 20,275 5,916| 16,997|151,948| 19,688| 1,909( 5,219] 15,471; 8,608| 158,905] 1 258 267|15,836{166,9565 531(33 916
Member, total:
1941—Dec. 31,... 12,396 1,087] 6,246] 33,734 9,714 671 1,709 3,066| 1,009] 33,061 140 50 418( 11,878 4f 5,886
1945—Dec, 31. 15,811 1,438 7,117 64,184| 12,333 1,243]22,179 ,240( 2,450 62,950 64 99 399 23,712 208| 7,589
1947—Dec. 31....{ 17,797| 1,672] 6,270| 73,528{ 10,978 1,375| 1,176 5,504 2,401| 72,704 50 105 693| 27, 1542 54; 8,464
1965—Dec. 31 17,992| 3,757 8,957|112,569] 15,977| 1,477| 4,890 10,8401 5,386| 115,905 840 236|10,041(109,925/4,234(|24,926
1966—Decc. 31 19,069| 4,249 9,400(|112,920] 17,051| 1,736 4,432 11,406 6,396} 120,417 794 213}10,983|118, ’576 4,618126,278
1967—June 30 18,999 3,728| 8,686(109,132| 15,610] 1,557| 4,580| 11,566 6,857| 114,123} 1,314 239{12,747(128 936 4,920127,237
Dec. 30....[ 20,275| 4,646 IO 550[121,530) 18,951 1,861| 4,631| 11,857 7,940 132,184] 1,169 235[12,856(135, 329 5,370(28,098
New York City:
1941—Dec, 31.... 93 141| 10,761 3,595 607| 866 319 450| 11,282 6[...... 29 7781..... 1,648
1945—Dec. 31.... 11 78| 15,065 3,535| 1,105} 6,940 2371 ,338; 15,712 17 10 20| 1,206| 195) 2,120
1947—Dec, 31.... 151 70| 16,6537 3,236| 1,217 267 290§ 1,108f 17,646 12 12 14 418 30| 2,259
1965—Dec, 31....] 3,788 310 122| 18,190f 4,191 1,034] 1,271 6201 2,937; 20,708 522 84 807| 17,097|1,987| 5,114
1966—Dec. 31 .| 4,062 326 201| 18,013 5,105 1,265 1,016 608f 3,814 ,113 467 83 918 16,447 1,874 5,298
1967—June 30....| 4,397 279 188) 17,459| 5,072| 1,111} 1,021 796 4,086 20,774 817 85| 1,129 17,772(1,841| 5,604
Dec. 30....,| 4,786 397 476 20,004 5 900 1,337| 1,084 890| 4,748| 25,644 741 70| 1,152 18,840|t,880| 5,715
City of Chicago:
1941—Dec. 31....[ 1,021 43 298| 2,215 1,027 8 127 233 34
1945—Dec. 31 . 42 36 200| 3,153] 1,292 20[ 1,552 237 66
1947—Dec. 31.... 30 1751 3,737 1,196 21 72 285 63
1965—Dec, 31 1,042 73 1s1] 4,571 1,377 59| 345 328 126
1966—Dec. 31 815 92 136] 4,502 1,362 71 310 286 146
1967—June 3 . 954 80 1531 4,370 1,209 62 299 307 169
Dec. 30,...| 1,105 94 151] 4,758} 1,357 77 267 283 217
Other reserve city:
41—Dec, 4,060 425| 2,590f 11,117| 4,302 541 491 [,144 2867 11,127 104 20|  243| 4,542],., 1,967
1945—Dec, 31 | 6,326 494| 2,174| 22,372 6,307 110 8,221| 1,763 611 22 281 30 38 160[ 9,563 2] 2,566
1947—Dec. 31....| 7,095 562| 2,125 25, 714 5,497 131 405| 2,282 705 26 003 22 45 332| 11,045 1] 2,844
1963—Dec. 31....} 7,700{ 1,139} 2,341§ 37,703 8,091 330] 1,773 3,532] 1,180 42,380} 206 i} 4,960} 40,51011,548 9,007
1966—Dec, 31....| 8,353| 1,326 2,517 37,572| 8,249 343 1,633 3,708 1,274 44,022 233 57| 5,450| 44,204|1,952| 9,472
1967—June 30....| 8,084| 1,131 2,165| 36,147| 7,325 342| 1,880 3,399| 1,380 41,617 370 78| 6,094 48,13012,109| 9,755
Dec. 30....} 8,618( 1,452] 2,805 39,957 8,985 390| 1,715 3,542 1,580 48 165 310 80| 5,830] 50,250(2,555|10,033
Country:
1941—Dec, 31....] 2,210 526/ 3,2(6| 9,661 790 2t 225 1,370 239 8,500 30 K} 146| 6,082 4] 1,982
1945—Dec, 31....| 4,527 796 4,665( 23,595 1,199 8] 5,465| 2,004 435| 21,797 17 52| 219] 12, 1224 11] 2,525
1947—Dec. 31....] 4,993 929| 3,900| 27,424 1,049 7) 432 2,647 528 25,203 17 45 337 14 177) 23] 2,934
1965—Dec, 31....| 5,463| 2,235| 6,344| 52,104 2,317 54; 1,501 6,360| 1,143| 47,615 74 77| 4,064, 47,534 343| 9,673
1966—Dec, 31, 5,839| 2,506 6,545| 52,832] 2,335 57| 1,474| 6,805| 1,161} 48,706 69 71| 4,260 53,384 30810,309
1967—June 30.... 5,565 2,237 6,180| 51,156] 2,005 42| 1,380; 7,064 1,222| 46,670 106 75| 5,054{ 57,819| 611}10,655
Dec. 30....0 5,767 2,704 7,117| 56,812( 2,709 s7] 1,564 7,142 1,395] 52,624 96| 83| 5,272| 60,830 §52{t1,005
Nonmember:3
1947—Dec, 31... 544\ 3,947 13,595 385 55 167| 1,295 180 12,284 150 6 172 6,858 12| 1,596
1965—Dec, 31.... 1,093; 6,343] 28,367 817 155 635| 3,404 5921 24,653 168 27| 2,145| 24,3221 238] 5,345
1966—Dec, 31.... 1,201 471 29,184, 815 167 560| 3,641 655 25,237 173 26| 2,479| 27,753| 241| 5,776
1967—June 30....}. 1,126] 5,838] 28,135 728 134 571 3,641 670 24,191 154 28 2,921 30,234| 246| 6,048
Dec. 30....0....v0. 1,285 6,939| 31 723 903 169 603| 3,707 737 27,641 147 32| 3,035| 32,305 408| 6,286

7 Beginning with 1942, excludes reciprocal bank balances,

8 Through 1960 demand deposits other than interbank and U.S.
Govt,, less cash items in process of collection; beginning with 1961,
demand deposits other than domestic commercial interbank and U.S
Govt,, less cash items in process of collection,

9 For reclassification of certain deposits in 1961,
May 1964 BULLETIN.

Note.—Data are for all commercial banks in the United States, (For
definition of “commercial banks" as used in this table and for other banks

see note 6, p. 589,

that are included under member banks, see NoTe, p. 589, May 1964
BULLETIN.) These figures exclude data "for banks in U.S. possessions
except for member banks. Comparablhty of figures for classes of banks
is affected somewhat by changes in F.R. memhershlp deposit insurance
status, and the reserve classifications of cities and individual banks, and
by mergers, etc,

Data for national banks for Dec, 31,
them comparable with State bank data.

For other notes see opposite page.

1965, have been adjusted to make



A-26 WEEKLY REPORTING BANKS o SEPTEMBER 1968

ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Loans 2
For purchasing To financial institutions
or carrying securities
Loans!
;['otal net of ¢ brok
oans | valua- am- To brokers
Wednesday and tion | mer- | and dealers To other Banks Nonbank Con- Valua-
invest- re- cial | Agri- Real | sumer | For-| All tion
ments! | serves | and cul- estate | instal- | eign | other | re-
indus- | tural | U.S. U.s. Do- | Pers. ment | govts, serves
trial Govt. | Other | Govt. | Other mes- | and
se- se- se- se- For- tic sales
curi- | curi- | curi- | curi- | eign | com- | finan. | Other
ties ties ties ties mer- | cos.,
cial etc.
Large banks—
Total
1967
Aug. 2...... 198,896]140,628| 63,419( 1,916( 1,351| 3,833 75| 2,195} 1,328| 3,358( 5,576 4,330f 27,797| 16,108} 1,135 t1,175] 2,968
[ 197,140[139,448| 62,868] 1,913| 1,243( 3,822 72| 2,234) 1,335] 3,083) 5,312 4,356| 27,854| 16,096f 1,115 11,110] 2,965
16...... 197,800|t 40,020( 63,029} 1,907 1,228 3,588 72{ 2,232| 1,309| 3,576 5,354| 4,327| 27,979| 16,096} 1,090 11,197| 2,964
23...... 196,895|139,075| 62,554] 1,905} 1,031| 3,490 75( 2,253| 1,323} 3,540 5,153| 4,310| 28,043| 16,108] 1,125| 11,127| 2,962
30...... 198,441|139,120] 62,189( 1,899| 1,389| 3,296 77| 2,262| 1,332} 3,632] 5,111| 4,384] 28,094| 16,153] 1,129 11,128 2,955
1968
July 3...... 213,539]153,456( 69,222( 1,992 856| 4,329 97| 2,407| 1,447| 4,761| 5,888| 4,720| 30,226| 17,256] 1,081| 12,408 3,234
0...... 211,837|151,934( 69,192] 2,000 78| 4,210 95] 2,411| [,460| 3,750( 5,752| 4,649| 30,281 17,302| 1,068( 12,218} 3,235
17...... 214,440]152,422| 69,354| 2,007 895| 4,380 92! 2,434| 1,428| 3,585| 5,798| 4,633| 30,388 17,314] 1,055 12,293} 3,234
24...... 214,250|152,475) 69,098] 2,004| 1,692| 4,268 92| 2,424| 1,386| 3,555] 5,502| 4,645| 30,436 17,392] 1,075| 12,139} 3,233
] I 215,927)153,796] 69,181] 2,013| 1,699 4,628 96| 2,416| 1,374| 3,985] 5,660| 4,717 30,434| 17,526( 1,073| 12,231} 3,237
Aug. T7...... 215,833|153,416| 69,000| 2,017| 1,363| 4,550 98| 2,442 1,389\ 4,005| 5,755 4,704| 30,466 17,564 1,079| 12,219} 3,235
t4...... 216,481|153,642| 68,787| 2,016| 1,619| 4,387 101| 2,473: 1,397| 4,198 5,668| 4,702 30,589| 17,593 1,075] 12,272] 3,235
20, ... 207,191[153,368] 68,642 2,003} 1,635 4,440 107] 2,473! 1,399 4,064| 5,469| 4,692| 30,666} 17,642| 1,064} 12,310| 3,238
28...... 216,975|152,846] 68,134] 2,023| 1,764] 4,392 108] 2,487 1,404| 4,231| 5,107| 4,682| 30,740| 17,741| 1,082 12,189 3,238
New York
ity
1967
Aug. 2...... 46,070| 35,369| 21,492 11 626| 2,361 13 632 672 908 1,610| 1,018] 2,997 1,240 725| 1,902 838
9. 45,087| 34,610 21,125 1 619| 2,380 12 643 677 693| 1,499( 1,016; 3,001] 1,228 724 1,820 838
16...... 45,317) 34,769} 21,272 11 654 2,229 12 639 651 766| 1,546( 1,007] 3,026; 1,232 728/ 1,834) 838
23...... 45,332| 34,769] 21,057 10 467 2,115 13 651 674! 1,337| 1,449| 1,012 3,020 1,232 762 1,807 837
30...... 45,797| 34,655] 20,877 10 801 1,944 12 650 680| 1,203\ 1,441 1,027} 3,024} 1,237 7701 1,809 830
1968
July 3...... 49,420} 38,739| 23,149 17 371 2,782 5 776 759| 1,691 1,5110] t,248| 3,109 1,311 703 2,237 940
10...... 48,425| 37,767] 23,190 17 491| 2,707 15 783 766 17| 1,489| ,227| 3,104 1,312 682; 2,107 940
17...... 49,423| 37,955| 23,192 17 573| 2,878 15 797 742 729| 1,518( 1,210| 3,108, 1,303 679 2,134 940
24...... 49,511] 38,108 23,149 16 1,113] 2,782 15 794| 728 674 1,368 1,201 3,123 1,315 701 2,069 940
2 IR 50,460] 38,708| 23,205 14 960| 3,101 5 791 714 B61| [,546( 1,219] 3,096 1,326 704| 2,098 942
Aong. T...... 50,406| 38,55t] 23,093 15 571( 3,000 15 795 715( t,2001 1,662 1,207 3,087| 1,334 707| 2,092 942
14...... 49,724| 37,673| 23,002 s 616| 2,701 15 813 745 5t 1,6121 1,2131 3,100| 1,327 705 2,126] 942
.00 50,260| 37,992 22,962 15 883| 2,753 20 813 718 774( 1,503) 1,221} 3,104| 1,334f 698] 2,140 946
28...... 50,129{ 37,687| 22,832 15 876| 2,722 17 824| 713 807| 1,401 1,221] 3,108 1,321 721 2,055 946
Qutside
New York
City
1967
Aug. 2...... 152,826/105,259 41,927] 1,905 725 1,472 62( 1,563 656! 2,450| 3,966( 3,312| 24,800| 14,868 410| 9,273] 2,130
9 i 152,0531104,838| 41,7431 1,902 624 1,442 60( 1,591 658( 2,390| 3,813| 3,340 24,853| 14,868 391 9,290] 2,127
6...... 152,483}105,251| 41,757} 1,896 574| 1,359 60| 1,593 658| 2,810| 3,808 3,320 24,953| 14,864 362| 9,363] 2,126
23...... 151,563|104,306| 41,497| 1,895 564 1,375 62( 1,602 649| 2,203 3,704| 3,298( 25,023| 14,876 363 9,320] 2,125
30...... 152,644|104,465( 41,312| 1,889 588) 1,352 65| 1,612 652| 2,429| 3,670 3,357| 25,070} 14,916 359 9,319] 2,125
1968
July 3...... 164,119]114,717| 46,073 1,975 485| 1,547 82| 1,631 688 3,070 4,377| 3,472( 27,117| 15,945 378| 10,171] 2,294
10...... 163,412]114,167| 46,002} 1,983 290| 1,503 80| 1,628 694| 2,933| 4,263| 3,422( 27,177! 15,990 386( 10,1114 2,295
17000000 165,017|114,467| 46,162| 1,950 322} 1,502 77| 1,637 686| 2,856 4,280] 3,423| 27,280/ 16,011 376| 10,159) 2,294
24...... 164,739]t14,367| 45,949| 1,988 579; 1,486 77t 1,630 6581 2,881] 4,134] 3,444] 27,313] 16,077 374| 10,070} 2,293
... 165,467]115,088| 45,976| 1,999 739) 1,527 81| 1,625 660] 3,124| 4,114/ 3,498} 27,338| 16,200 369| 10,133} 2,295
Aug. 7...... 165,427k114,865| 45,907| 2,002]  792| 1,550 83| 1,647 674| 2,805| 4,093] 3,497| 27,379 16,230{ 372 10,127 2,293
14...... 166,757}115,969 45,785| 2,001| 1,003| 1,686 86| 1,660] 652| 3,573| 4,056| 3,489! 27,489| 16,266 370! 10,146] 2,293
20,0, 166,931|115,376| 45,680 1,988 752| 1,687 87| 1,660 681 3,290( 3,966( 3,471 27,562| 16,308 366| 10,170 2,292
28,..... 166,846]115,159| 45,302 2,008 888| 1,670 9t 1,663 691 3,424( 3,706| 3,461 27,632| 16,420 361| 10,134] 2,292

For notes see p. A-29,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)
Investments Cash assets
U.S. Government securitics Other securities
....... — Balances
with—
Obligations
of States Other bonds, Cash | All
Notes and bonds and corp. stocks items Cur- | Re- | other | Wednesday
maturing— political and in rency | serves | assets
Cer- subdiv, securities Total | process and | with
Total | Bills | tifi- . of coin | F.R,
cates collec- | Do-| For- Banks
Certif, tion [mestic| eign
With-| 1 1o | After | Tax All of Other banks [banks
in 5 yrs. | 5yrs.| war- | other |partici-| secu-
1 yr. rants 3 pation4| rities
Large banks—
total
1967
26,004] 4,738 225| 2,810( 12,750 5,481 3,713| 24,435{ [,274] 2,842| 43,544| 21,208 4,216 209| 2,584/15,327| 8,65¢)...... Aug. 2
25,458] 4,243 220| 2,766( 12,772 5,457 3,784| 24,378} 1,260\ 2,812} 41,866/ 19,900} 3,927 216] 2,591(15,232| 8,603........... 9
25,628) 4,197 12| 3,275| 13,007} 5,1370 3,842 24,268] 1,270 2,772 43,199| 21,125( 4,098 219 2,624{15,133| 8,476[........... 16
25,58t) 4,174 6| 3,434| 12,860} 5,107t 3,830| 24,374| 1,281 2,754 40,934( 19,485} 3,726 220( 2,698(14,805} 8,521]........... 23
26,903] 4,624 51 3,524] 13,639 5,111| 4,069 24,264| 1,308 2,777| 40,605 19,400{ 3,837 239| 2,786|14,343] 8,582|........... 30
1968
25,327} 1,945...... 5,053 12,284] 6,045| 3,875| 26,711| 1,450 2,720| 51,940| 28,636] 4,486 224{ 2,479[16,115| 9,658/...... July 3
25,209) §,877...... 5,084 12,221 6,027 3,939f 26,673| |,441| 2,641t 48,632| 25,5031 4,074 201| 2,870|15,984! 9,504|........... 10
27,299) 3,914|...... 5.128| 12,211 6,046 13,827} 26,778 |,444| 2,670 51,646| 26,817 4,286| 227( 2,843(17,473| 9,408|........... 17
26,929) 3,666|...... 5,048] 12,182 6,033| 3,939 26,803| 1,448| 2,656| 46,663 22,794| 4,041 236| 2,874{16,718] 9,480(........... 24
27,0708 3,8171...... 5,053] 12,135] 6,065 4,003} 26,92t 1,463 2,674 49,160 25,178| 4,208 199) 2,803116,772| 9,928)........... 31
26,897] 3,528|...... 5,103| 12,147{ 6,119 4,286| 27,087] 1,406| 2,74l( 47,740| 23,500| 4,362 201( 2,628|17,049| 9,707{...... Aug. 7
27,037) 3,536|...... 5,206 t2,117] 6,178 4,452 27,058 1,412 2,880| 48,962] 25,243 ,319 204| 2,844116,352 9,686{........... {4
27,7478 3,326(...... ,844| 12,290| 7,287| 4,592( 27,227 1,402| 2,855| 46,907| 23,070 4,325 205| 2,824(16,483| 9,427|........... 21
27,7811 3,380(...... 4,851 12,234} 7,316 4,0664| 27,436 1,395 2,853| 46,958 23,521 4,110 201} 2,973|16,153] 9,598(........... 28
New York
City
1967
4,9431 1,277 101 526| 1,954 1,085 777 4,305 74 602| 12,6191 7,781 247 83 331( 4,177( 3, 153]...... Aug., 2
4,823 1,143 101 500{ 1,984 t.095 780 4,212 72 590] 12,677 7.958 271 99 338| 4,001) 3,175(.. ... oL, 9
4,758] 1,093(...... 842| 1,892 931 925| 4,206 70 589 12,539 7,475 262 109 323| 4,370) 3,130)........... 16
4,750} |,104(...... 846| 1,872 928 936 4,232 71 574| 12,276| 7,752 213 105 333 3,873} 3,214]........... 23
5,223) 1,373]...... 860] 2,066 924/ 1,107 4,164 7t 577| 12,608 7,964 206 117 3431 3,978) 3,129)........... 30
1968
4,310 540¢...... 792| |,518] 1,460[ 1,085; 4,531 78 677| 16,732 11,945 304 12 18| 4,053| 3,405|...... July 3
4,292 537i...... 791 1,509| 1,455| 1,066{ 4,554 80 666| 16,550 11,281 358 100 357| 4,454) 3,321|........... 10
5,064] ,318]...... 777( 1,510 1,459 1,096 4,530 84 694} 17,503| 11,551 in 118 340 5,122} 3,243|........... 17
4,942 | ,156{...... 832] 1,490 1,464 1,087| 4,601 81 692i 15,615 9,908 364 123 3511 4,869} 3,215)........... 24
5,258’ 1,454|...... 836| 1,510 1,458| 1,114 4,579 79 722| 16,299| 11,245 352 93 3401 4,269] 3,3500........... 3t
5,105) 1,220]...... 911l 1,520| 1,454 1,234] 4,675 80 761 14,915| 10,353 285 89 341| 3,847| 3,303}...... Auvg. 7
5,262) 1,319]...... 9311 1,554] 1,458 1,231] 4,651 12} 786| 16,145| 10,797 318 99 342| 4,589| 3,323)........... 14
5,393] 1,263]...... 856 t,601( 1,673| 1,305 4,700 113 757| 14,605 9,854 348 96 348 3,959) 3,236|........... 21
5,436] 1,311]...... 832 1,589 1,704| 1,334] 4,825 15 732 15,967| 11,018 294 92 359| 4,204 3,330(........... 28
Outside
New York
City
1967
21,0611 3,461 124{ 2,284] 10,796| 4,396] 2,936{ 20,130 1,200 2,240| 30,925 13,427 3,969 126| 2,253|11,150 5,498]...... Aug. 2
20,635) 3,100 119 2,266] 10,788( 4,362 3,004| 20,166| 1,188 2,222/ 29,189| 11,942| 3,656 117 2,253(11,221| 5,428{........... 9
20,8701 3,104 12 2,433) 11,115) 4,206/ 2,917( 20,062 1,200] 2,183} 30,660| 13,650/ 3,836 110| 2,301|10,763| 5,346}........... 16
20,831} 3,070 6| 2,588| 10,988) 4,179} 2,894) 20,142} 1,210] 2,180 28,658] 11,733} 3,513 115) 2,36510,932) 5,307|........... 23
21,6808 3,251 5| 2,664 11,573| 4,187 2.962( 20,100 1,237] 2,200| 27,997| It,436} 3,63! 122 2,443]10,365| 5,453[........... 30
1968
21 ,017] §,405(...... 4.261| 10,766 4,585 2,790| 22,180 1,372 2,043| 35,208| 16,691 4,182 1t2] 2,t61(12,062] 6,253]...... July 3
20,917] 1,340|...... y 10,712| 4,572 2,873| 22,119 1,361] 1,975| 32,082 14,222| 3,716 101 2,513({11,530| 6,273|........... 10
22,235} 2,596 4.351| 10,701| 4.587| 2,731| 22,248| 1,360 1,976| 34,143] 15,266 3,914 09| 2,503[12,351| 6,165|........... 17
21,987 2,510]...... 4,216| 10,692| 4,569 2,852] 22,202| 1,367 1,964| 31,048 12,886| 3,677 1131 2,523|01,849( 6,265!........... 24
21,812 2,363...... 4,217| 10,625 4,607) 2,889 22,342| (,384] 1,952 32,861} 13,933 3,856 106] 2,463|12,503( 6,578(........... 31
21,792 2,308...... 4,192 10,627| 4,665 3,052{ 22,412} 1,326 1,980| 32,825/ 13,147} 4,077 112§ 2,287(13,202| 6,404|...... Aug. 7
21,7750 2,217}...... 4,275} 10,563 4,720| 3,2211 22,407} 1,291 2,094 32,817| 14,446} 4,00( 1054 2,502(11,763| 6,363|........... 14
22,3541 2,063, ..... 3,988) 10,689 5,614 3,287) 22,527} 11,2891 -2,098} 32,302) 13,216{ 3,977 1091 2,476112,524) 6,194)........... 21
22,345| 2,069(.. .. .. 4.019] 10.645| 5.6t2| 3.330] 22.6(1| (.280 2,121| 30,991| 12,503} 3,816] 109 2.614(11.949| 6,268........... 28

For notes see p. A-29.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Deposits
Demand Time
Total
Wednesday unad- States Do- Foreign rC States Foreign
justed and mes- and Do- )
polit- | U.S. tic polit- | mes-
Total5 | 1PC ical | Govt, | com- Com- | Total? ical tic Com-
sub- mer- | Govt,, | mer- Sav- | Other | sub- | inter- | Govt., | mer-
divi- cial etc, 6 cial ings divi- | bank ete. cial
sions banks banks sions banks
Large banks—
Total
1967
CAug. 2.l 213,191112,460] 81,031| 6,089] 3,458! 13,445 663) 1,581(100,731] 47,836 36,604 9,718| 1,094 5,062 217
[ 209,538]108,457) 78,410] 5,565| 2,789} 13,170 642| | ,556(101,081] 47,899 36,871| 9,751 1,099 5,042 225
16........... 210,884[109,725}F 81,127) 5,351 2,134} 13,603 635 1,542|t01,159] 47,908| 36,945 9,738 !,105{ 5,032 235
23,0000 208,194]106,678) 78,502} 5,102 2,479; 12,793 607} |,511(101,5164 47,931 37,247| 9,743 {,112{ 5,033 254
3000, 209,513{107,686] 79,157} 5,503| 2,322} 12,643 616! 1,510(101,827) 47,957| 37,449| 9,841 1,099 5,024 262
1968
July 3000000000 227,548{123,430] 87,998! 6,202| 2,793] 15,837 728/ 1,864[104,118| 48,597| 40,006 9,939 634 4,477 216
10........... 223,467[118,903] 86,339! 5,907| 1,150 15,005 724 1,758(104,564] 48,465| 40,481 9,957 731| 4,461 239
17...0....... 228,950|123,583] 87,930| 5,498 4,866/ 15,088 742 1,876|105,367] 48,382 41,199| 10,059 764| 4,476 260
24, ., 224,645]118,388] 85,195] 5,506 4,926| 13,626 681 1,810|106,257] 48,315( 41,858| 10,279 766 4,545 260
R 228,784|122,373] 87,330| 6,247| 3,774| 14,582 797| 1,775(106,411] 48,274| 41,972 10,413 785 4,454 27
Aug. T, 225,626)118,470] 84,019| 5,775| 4,205 14,867 702| 1,718[107,156] 48,288| 42,467| 10,547 807} 4,547 255
T4, .o 226,486]118,877] 86,384 5,671| 2,885 14,831 639 1,710|107,609] 48,283 42,653 10,737 8421 4,586 262
P2 P 225,520(117,473) 84,544] 5,345 4,342( 14,402 658 |1,638|108,047] 48,296( 42,907| 10,874 861; 4,576 260
280, 225,263|117,004] 84,929 5,516| 3,055| 13,635 725) 1,638/|108,259] 48,269| 43,042 10,969 880 4,567 268
New York City
1967
Aug. 2.0 48,9281 29,8358 19,239 357 909! 3,811 530 1,089; 19,093] 4,723; 9,001 972 726| 3,464 126
9o 47,786§ 28,607) 18,179 306 598 3,718 496| 1,068( 19,179} 4,724 9,071| 1,003 728| 13,447 136
6. .......... 47,370| 28,3071 18,814 340 449 13,898 501 1,055 19,063 4,725{ 8,950 1,040 726 13,413 139
X 47,4051 28,282] 18,328 301 501 3,848 4731 1,024; 19,123] 4,725 9,035 1,018 7311 3,396 146
..., 47,999| 28,826} 18,684 366 566/ 3,707 4877 1,036{ 19,173] 4,722| 9,062 1,063 716 3,390 151
1968
July 3.0 52,575| 34,924 21,111 455 721f 5,446 581 1,342f 17,651] 4,634 8,630 1,006 358| 2,828 109
10, .......... 51,142] 33.316] 20,454 504 770 5,009 578 t,236] 17,826] 4,614| 8,764 1,006 426 2,818 109
17,0000, 53,417] 35,2791 20,914 412 1,568| 5,284 588 1,357 18,138] 4,603| 8,968/ 1,060 447| 2,850 121
4.0 51,435] 33,094] 20,183 478| 1,525 4,695 521 1,300} 18,3415 4,598] 9,123 1,096 443 2,868 126
] 53,203 35,055] 21,053 447 1,102 5,082 642 1,262| 18,1481 4,594] 8,979 1,114 457 2,768 149
Aug, T........... 51,179} 32,930 19,959 349 1,088] 4,986 541 1,218] 18,249] 4,590 9,019| 1,122 467| 2,822 143
4, .. ........ 50,660] 32,315] 20,125 434 605 4,972 478 1,177| 18,345 4,589 9,026| 1,163 500| 2,831 150
2000 50,300] 31,894} 19,815 333| 1,068 4,682 499] 1,108| 18,406 4,584| 9,080 1,168 514] 2,821 153
28, .. ..., 51,144} 32,733] 20,074 437 703| 4,456 573} L, 1187 18,411 4,577] 9,089; 1,182 518| 2,813 155
Outside
New York City
1967
Aug. 2. .. |164,263) 82,625| 61,792] 5.,732| 2,549 9,634 133 492| 81,638} 43,113 27,603} 8,746 368 1,598 91
9.... o 161,7521 79,850 60,2311 5,259 2,191 9,452 146 488| 81,902| 43,175| 27,800 8,748 371 1,595 89
16, .......... 163,514f 8t ,418] 62,313 5,011 1,685 9,705 134 487| 82,096 43,183 27,995| 8,698 379 1,619 96
23...........1160,789| 78,396] 60, 174| 4,807 1,978 8,943 134 487] 82,393} 43,206| 28,212 8,725 381 1,637 108
0.0 161,5t4] 78,860| 60,473 5,137 1,756 8,936 129 474 82,654] 43,235/ 28,387; 8,778 3831 1,634 11
1968
July 3.0 174,973] 88,506] 66,887, 5,747| 2,072{ 10,391 147 5221 86,467| 43,966 31,376 8,933 296 1,649 107
10........... 172,325] 85,587| 65,885| 5,403 1,073} 9,996 146 522| 86,7381 43,851 31,717 8,951 305) 1,643 130
| 175,533] 88,304| 67,016 5,086/ 3,298| 9,804 154 519| 87,229| 43,779| 32,231 8,999 3170 1,626 139
24 ... 173,210] 85,294| 65,012} 5,028 3,401| 8,931 160 510| 87,916 43,717 32,735| 9,183 323| 1,677 134
[ I 175,581| 87,318] 66,277| 5,800| 2,672/ 9,500 155 513| 88,263 43,680 32,993| 9,299 328| 1,686 122
Aug. T 174,447} 85,540) 64,060| 5,426/ 3,117 9,881 161 500{ 88,9071 43,698| 33,448| 9,425 340f 1,725 112
4,.......... 175,826| 86,562| 66,259 5,237 2,280( 9,859 161 533| 89,264] 43,694! 33,627/ 9,574 342| 1,755 112
20,0000 175,220| 85,579] 64.729| 5,012 3.274; 9,720 159 530| 89,641] 43,712| 33,827 9,706 347| 1,758 107
..., 174,119] 84,27t 64,855 5,079 2,352 9,179 152 520| 89,848) 43,692| 33,953| 9,787 362 1,754 103

For notes see opposite page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Borrowings Memoranda
Total
assets—
Other Capital  Total Total Large certificates
liabilitics | accounts | liabilitics Total loans of deposit 10 Wednesday
From From and loans (net) Demand
F.R. others capital (net) adjusted deposits
Banks accaunts | adjusted® | and in- | adjusted? Total Issued Issued
vestments 8 issued to IPC's | to others
Large banks—
Tota,
475 6,216 11,189 20,020 | 251,091 137,270 195,538 74,349 20,114 12,817 7,297
214 6,199 11,617 20,041 247,609 136,365 194,057 72,598 20,311 12,946 7,365
204 6,396 11,989 19,992 249,475 136,444 194,224 72,863 20,325 12,915 7,410
20 6,026 12,123 19,987 246,350 135,535 193,355 71,921 20,567 13,129 7,438
14 5,994 12,094 20,013 247,628 {35,488 194,809 73,321 20,742 13,247 7,495
327 10,094 15,883 21,285 275,137 148,695 208,778 76,164 19,538 12,349 7,189
251 9,205 15,853 21,287 270,063 148,184 208,087 77,245 19,921 12,672 7,249
800 8,972 15,536 21,236 275,494 148,837 210,855 76,812 20,649 13,237 7,412
613 8,568 15,318 21,249 | 270,393 148,920 | 210,695 77,042 21,280 13,676 7,604
594 8,799 15,421 21,417 | 275,015 149,811 211,942 78,839 21,450 13,698 7,752
397 9,760 16,027 21,470 273,280 149,411 211,828 75,898 21,931 14,099 7,832
186 10,777 16,244 21,436 275,129 149,444 212,283 75,918 22,177 14,221 7,956
334 9,978 16,270 21,423 273,525 149,304 213,127 75,659 22,250 14,294 7,956
428 9,867 16,523 21,450 | 273,531 148,615 212,744 76,793 22,304 14,280 8,024
1967
1,862 5,391 5,479 61,842 34,461 45,162 17,334 7,269 4,742
1,888 5,764 5,485 60,93y 33,917 44,394 16,333 7,355 4,796
2,173 5,927 5,476 60,986 34,003 44,551 16,485 7,246 4,682
1,736 6,211 5,470 60,822 33,432 43,995 16,181 7,334 4,755
1,944 6,129 5,462 61,534 33,452 44,594 16,589 7,339 4,767
....... 2,859 8,339 5,784 69,557 37,048 47,729 16,812 5,94{ 4,026
i5 2,915 8,445 5,779 68,296 36.950 47,608 16,949 6,112 4,178
100 2,773 8,112 5,767 70,169 37,226 48,694 16,876 6,419 4,380
87 3.076 7,978 5,765 68,341 37,434 48,837 16,966 6,570 4,501
3,261 7,817 5,828 70,109 37,847 49,599 17,626 6,459 4,336
131 3,218 8,235 5,861 68,624 37,351 49,206 16,503 6,533 4,414
15 4,317 8,341 5,859 69,192 37,048 49,099 15,941 6,586 4,432
116 3,380 8,458 5,847 68,101 37,218 49,486 16,290 6,538 4,406
3 3,817 8,626 5,836 69,426 36,880 49,322 16,556 6,530 4,405
Qutside
New York Clity
1967
293 4,354 5,798 14,541 189,24y 102,809 150,376 57,015 12,845 8,075
198 4,311 5,853 14,556 186,670 102,448 149,663 56,265 12,956 8,150
174 4,223 6,062 {4,516 188,489 102,441 149,673 56,378 13,079 8,213
20 4,290 5,912 14,517 185,528 102,103 149,360 55,740 13,233 8,374
14 4,050 5,965 14,551 186,094 102,036 150,215 56,732 13,403 8,480
327 7,235 7,544 15,501 205,580 111,647 161,049 59,352 13,597 8,323
236 6,290 7,408 15,508 | 201,767 111,234 160,479 60,296 13,809 8,494
700 6,199 7,424 15,469 | 205,325 111,611 162,161 59,936 14,230 8,857
526 5,492 7,340 15,484 | 202,052 111,486 161,858 60,076 14,710 9,175
594 5,538 7,604 15,589 | 204,906 111,964 | 162,343 61,213 14,991 9,362
266 6,542 7,792 15,609 204,656 112,060 162,622 59,395 15,398 9,685
171 6,460 7,903 15,577 | 205,937 112,396 163,184 59,977 15,591 9,789
218 6,598 7,812 15,576 { 205,424 | 112,086 { 163,641 597369 15,712 9,888
425 6,050 7,897 15,614 | 204,105 | 111,735 | 163,422 60,237 15,774 9,875

t After deduction of valuation reserves. 2 Individual items shown gross,

3 Includes short-term notes and bills (less than | year to maturity)
issued by States and political subdivisions. 4 Federal agencies only.

3 Includes certified and officers’ checks, not shown separately.

6 Deposits of foreign governments and official institutions, central
banks, and international institutions.

7 Includes U.S. Government and postal savings not shown separately.

8 Exclusive of loans to domestic commercial banks,

? All demand deposits except U.S, Government and domestic com-
mercial banks, less cash items in process of collection,

10 Certificates of deposit issued in denominations of $100,000 or more.

Note.—Beginning June 29, 1966, coverage of series was changed from
Weekly Reporting Member Banks to Weekly Reporting Large Commer-
cial Banks (earlicr figures for 1966 are comparable with the new series).
Also beginning June 29, 1966, detailed breakdown is shown of “All other
loans,”” of *“Other securities,” and of ownership of time certificates of
deposit in denominations of $100,000 or more. For description of revisions
see Aug. 1966 BuLLeTiN, pp. 1137-40.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Outstanding Net change during—
Industry 1968 1968 1968 1967 1968 1967
Aug, Aug. Aug. Aug, July st 2nd
28 21 14 7 3t Aug. July June 10 ! v half hatf
Durable goods manufacturing:
Primary metals.............o.... 2,046 2,049 2,044| 2,028| 2,009 37 62 190 309 262 184 571 287
Machinery.........oooiiiiinn LA73( 4,528| 4,544 4,590] 4,735 -—262 159 238 46 240 —248 286! —630
Transportation equipment. .. ..... t,7000 1,714 1,789 1,8t6| 1,823 112 ~33 102 36 8 —113 44| —136
Other fabricated metal products...] 1,885 1,893/ 19111 1,913 1,943 58 37 74 150 60| —103 2100 —281
Other durable goods. . ........... 2,236] 2,2331 2,245 2,237 2,250 -14 40 17 194 201 —152 204) —142
Nondurable goods manufacturing:
Food, liquor, and tobacco........ 2,133 2,174] 2,061 2,096] 2,079 54 —158 51 —227| —294 587 -521 615
Textiles, apparel, and leather. .. ... 2,407 2,399| 2,404| 2,354| 2,318 89 42 119 202 325 —1385 527 —410
Petroleum refining, .............. 1,537 1,530] 1,531 1,537 1,539 —2 53 63 451 ~113 91 —68 —113
Chemicals and rubber............ 2,165 2,217| 2,240 2,261 2,271f —106( —24I 39 55 116 29 171 —83
Other nondurable goods.......... { RO7| | ,813] 1,812 1.803; {,813 —6 13 55 58 14 —35 72 95
Mining, including crude petroleum
and natural gas......... ... ... 4,619] 4,665 4,679 4,678] 4,688 —69 -~54 15 61 497 384 558 164
Trade: Commodity dealers.......... r1,085) 1,070 (,103] [,118] 1,073 —~22 ~35 —49| —2221 -275 501 —497| 679
Other wholesale............. 3.1221 3.140] 3,119] 3,166 —28 9 23 91 9 162 100 96
Retail............c.ooooiit 31,6590 3,706; 3,780| 3,776 217 46 70 232 —28 —14 204 6
Transportation. ......ovvvvecnsuon. 4.938] 4,918 4,919| 4,972 —49 5 167 405 155 333 560 428
Communication................. . 966 970 1,004 1,012 —~ 75 -89 125 174 ~72 9 102 4
Other public utilities. . ............. 2,484 2,437| 2,386 2,370 53 161 259 212y —419 110l —207 258
Construction. . ......ovv i, 2,815 2,802 2,777 2,775 43 { 78 221 42 —58 263 —103
ServiCes. . ..o vvviviiiir i 5,499 5,523 5,531 5,507 —17 ~ 36 162 374 173 304 547 221
All other domestic loans 7.476] 7,197 7,248 7,293 -—148 51 163 459 100 224 559 356
Bankers’ acceptances. . . 797 826 911 845 —40 34 -7 —272| -—120 301 —392 554
Foreign commercial and industrial
loans....oo.ovv e 2,558] 2,564 2,541| 2,528| 2,557 1 ~34 —101 —48 — 15[ —149; —~112
Total classified loans............... 61,815 62,306 62,423 62,634 62,814 —948 33| 2,057 2,502 652| 2,099 3,154} 1,753
Total commercial and industrial loans.| 68,134} 68,642 68,787 69,000| 69,181|—1,058 1 2,126 2,667 695| 2,446 3,362 2,049
See NOTE to table below.
“TERM” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Outstanding Net change during—
1968 1967 1968 ! 1967 1968
Industry e o ——— —
Aug. July June May Apr. Mar. Feb. Jan, Dec, Ist
28 31 26 29 24 27 28 31 27 It I v 1 half
Durable goods manufactur-
ing:
Primary metals............ 1,426; 1,393 1,339 1,199} 1,185 {,(12| [,027 908 874 227 238 182 6l 465
Machinery. ............. 2,294 2,305 2,279 2,188 2,231 2,154] 2,064 2,067; 2,001 125 153 38 —1s56 278
‘Transportation equipment. 910 902 908 944 953 889 849 859 888| 19 ! 52 1 20
Other fabricated metal
products. ............. 798 811 759 733 696 692 670 667 675 67 17 4 6 84
Other durable goods......| 1,003 1,041] 1,028 1,003 991 994 984 1,006} 1,017 34 ~-23 11 —27 1"
Nondurable goods manufac-
turing :
Food, liquor, and tobacco. 823 804 821 817 813 876 865 818 758] —55 118 30 37 63
Textiles, apparel, and
leather, .. ............. 575 556 566 556 562 555 524 485 465 11 90 44 —0 101
Petroleum refining........[ 1,235 1.,270| 1,226 1,176 1,152] |[,164| 1,195 1,200{ 1,256 62 ~92 102 —124 -30
Chemicals and rubber,.... 1,462| 1,516| 1,619 1,583 1,647 1,613 1,544 1,538/ 1,532 6 81 10 53 87
Other nondurable goods. . 1,074] 1,073] 1,051 1,062 1,072 {,061 [,049 1,048] (,070 — 0 -9 44 102 —19
Mining, including crude pe-
troleum and natural gas...| 3,984 4,042 4,128| 4,152f 4,233| 4,047 4,014] 3,996/ 3,571 74 476 385 —197 550
Trade: Commodity dealers . . 114 145 113 [ 110 115 103 11 107 -2 8 s 3 6
Other wholesale, .. .. 603 608 634 637 624 585 588 575 576| 49 9 61 22 58
Retail.............. 1,106 1,152 1,144 1,105 1,119) 1,098] 1,093} t,111§ 1,083 46 15 13 8 [
Transportation............. 3.688| 3,688| 3,703| 3,610 3,503 3,503] 3,432} 3,426} 3,343 200 160 236 106 360
Communication............ 452 453 446 432 404 412 409 419 443 34 -3t 4 —1 3
Other public utilities........ 1,001 928 815 749 731 710 741 17 715 10S —5 74 —20 100
Construction. .. ........... 774 779 769 737 737 706 680 686 682 63 24 —~1 —15 87
Services. .. .....oviieiin 2,329¢ 2,324| 2,303| 2,268] 2,243 2,229| 2,187| 2,163} 2,i2! 74 108 1{9 —49 182
All other domestic {oans. . .. 903 942 905 864 877 879 844 871 87 26 [3 36 6 32
Foreign commercial and in-
dustrial foans............ 1,901 1,98 1,934 1,953/ 1,971 1,876 1,981 2,609 2,027 —42 ~5! —59 —6] —93
Total loans................ 28,455(r28,710| 28,483|r27,879| 27,854{727,370| 26,843 26,680| 26,077 1,113| r1,293[ [,390] —253) 2,406

Note.—About 161 weekly reporting banks are included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

For description of series see article *“*Revised Series on Commercial and
Industrial Loans by Industry,” Feb, 1967 BULLETIN, p. 209,

Comrmercial and industrial “term’’ loans are all outstanding loans with
an original maturity of more than 1 year and all outstanding loans granted
under a formal agreement—revoliving credit or standby—on which the
original maturity of the commitment was in excess of 1 year.
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BANK RATES ON SHORT-TERM BUSINESS LOANS

Size of foan (in thousands of dollars)
All sizes T
-9 10-99 100-499 500-999 1,000 and over
Interest rate .
(per cent per annum)
May Feb. May Feb, May Feb. May Feb, May Feb, May Feb,
1968 1968 1968 1968 1968 1968 1968 1968 1968 1968 1968 1968
Percentage distribution of dollar amount
Less than 6.50. . .............. 7.3 64.6 16.0 32,2 6.7 3.1 4.7 48.9 6.3 69.9 8.2 81,2
50, 34.5 7.8 7.3 8.2 1.3 12,9 20.4 10.8 32.3 7.8 47.6 4.9
6.50-6.99. ... 23.0 10.5 9.4 12.6 14,1 19.4 24,2 15.2 30.5 8.8 22,6 6.2
......................... 9.1 6.1 14,0 13.6 16,3 11.5 13,1 8.8 9.1 5.0 5.4 3.3
7.01-7.49, ..o 1.0 3.8 13.7 14.8 18,5 10.0 5.6 5.1 8.5 3.5 7.7 1.3
........................ 5.3 3.1 10.9 4.8 10,7 4.7 6.2 4.0 5.5 1.7 3.3 2.6
7.51-7,99...... 3.2 I.1 12.1 5.2 8.5 3.0 5.1 1.5 2.3 0.9 0.9 0,1
000 3.2 [ 6.4 3.9 4.9 2.8 3.7 1.7 2.9 0.7 2.6 0.3
Over 8.00.................... 3.5 1.8 10.1 4.6 9.0 4.4 5.7 3.9 2.5 1.7 1.7 0.3
Total. . overiiiei 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | [00.0 | 100.0 | (00.0 | 100.0 | 100.0 | 100.0
Total loans:
Dollar (millions). ........... 4,177.5 |3,576.5 60.1 8.5 484.7 | 455.9 | 955.3 833.0 623.2 536.6 |2,054.1 {1,692,4
Number (thousands)......... 38.5 36.6 15.8 15.6 15.9 15.1 4.9 4.4 1.0 0.9 0.9 0.7
Center Weighted average rates (per cent per annum)
IS centers. ... .o iin 6.84 6.36 7.18 6.82 7.21 6.76 7.00 6.56 6.8 6.31 6.68 6.19
New York City. . ...o.oovne 6. 60 6.14 7.11 6.71 7.07 6.65 6.82 6.39 6,64 6,15 6.52 6.06
7 Other Northeast........... 7.18 6.73 7.21 6.84 7.48 7.00 7.33 6.85 7.09 6,62 6.90 6.48
8 North Central............. 6.89 6.35 7.30 6.95 7.26 6.83 7.06 6.62 6.90 6.36 6.76 6.18
7 Southeast. ........oooovonns 6.61 6.21 6.89 6.57 6.83 6.43 6.65 6.25 6.53 6.01 6.37 6,04
8 Southwest. . .............. 6.87 6.41 7.16 6.75 7.02 6.54 6.85 6.39 6,72 6.27 6.86 6.42
4 West Coast...........0un 6.76 6.31 7.68 7.37 7.37 7.00 6.95 6.62 6.80 6.33 6.54 6.03
NoTk.—Beginning Feb, 1967 the Quarterly Survey of Interest Rates on 1960—Aug. 23 373 1967—Jan, 26-27 5W-=53%
Business Loans was revised, For description of revised series see pp. 721 1965—Decc. 6 5 Mar. 27 51
27 of the May 1967 BULLETIN. 1966—Mar. 10 5l Nov. 20
Bank prime rate was 5 per cent during the period Jan. I, 1960-Aug. June 29 5% 1968—Apr. 19 61
22, 1960, Changes thereafter to new levels (in per cent) occurred on the Aug. 16 6
following dates:
MONEY MARKET RATES
(Per cent per annum)
U.S. Government securities (taxable) 4
Finance
Prime co. Prime .
Period coml. paper bankers’ | Federal 3-month bills 3 6-month bills 5 9~ to 12-month issues
! paper, placed | accept- | funds . 3- to 5-
4- 1o 6- | directly, ances, rate 3 year
months 1| 3-to 6- |90 days ! Rate on Market Rate on Market | Bills (mar- Other 6 issues 7
months 2 new issue yield new issue yield ket yield)$
1966, ... .ocvnvnnnns 5.55 5.42 5.36 5.11 4,881 4.85 5.082 5.06 5,07 5.17 5.16
1967, v 5.10 4.89 4.75 4,22 4,321 4.30 4.630 4.6l 4,71 4,84 5.07
1967—Aug.......... 5.00 4.75 4.77 3.89 4,275 4.26 4.821 4.82 5.04 5.10 5,28
Sept...ovninn 5.00 4.77 4,76 4.00 4.451 4,42 4.964 4.96 5.10 5.21 5.40
[0 5,07 4,96 4,88 3.88 4,588 4,55 5.100 5.06 5,21 5.32 5,52
Novi...ovounn 5.28 5.17 4.98 4.12 4.762 4.72 5.286 5.24 5.38 5.55 5,73
Decivvvnnnnn 5.56 5.43 5.43 4,51 5.012 4,96 5.562 5.49 5.58 5.69 5,72
1968—Jan........... 5.60 5.46 5.40 4.60 5.081L 4.99 5.386 5.23 5.29 5.39 5.53
Feb... 5.50 5.25 5.23 4.72 4,969 4.97 5.144 5.17 5.22 5.37 5.59
Mar.. 5.64 5.40 5.50 5.05 5.144 5.16 5.293 5.33 5.40 5.55 5.77
Apr. 5,81 5.60 5.75 5.76 5.365 5.37 5.480 5,49 5.44 5.63 5.69
May......... 6,18 5.99 6.04 6.12 5.621 5.65 5.785 5.83 5.83 6.06 5.95
June......... 6.25 6.04 5.96 6.07 5.544 5.52 5.652 5.64 5.67 6.01 5.71
July.......... 6.19 6,02 5.85 6.02 5.382 5.31 5.480 5.41 5.40 5.68 5.44
Augo. ool 5.88 5.74 5.66 6.03 5.09S 5.08 5.224 5.23 5.15 5.41 5.32
Week ending—-
1968—Aug. 3...... 5.95 5.83 5.70 6.05 S. 190 5.08 5.287 5.25 5.14 5.46 5.28
|1¢ U 5.88 5.77 5.70 6.1 4,905 4.96 5.099 5.16 5.10 5.42 5.29
17...... 5.88 5.75 5.75 6.13 5.084 5.1 5.273 5.29 5.21 5.47 5.35
24, ..., 5.88 5.75 5.63 6.05 5.123 S.15 5.220 5.24 5.15 [ 5.39 5.36
k] P 5.88 5.70 5.63 5.93 5.173 5.8 5.242 5.26 S, 5.39 5.33
1 Averages of daily offering rates of dealers, 4 Except for new bill issues, yiclds are averages computed from daily
2 Averages of daily rates, published by finance companies, for varying closing bid prices. 5 Bills quoted on bank discount rate basis.
maturities in the 90-179 day range. 6 Certificates and selected note and bond issues,

3 Seven-day average for week ending Wednesday. 7 Selected note and bond issues.
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BOND AND STOCK YIELDS
(Per cent per annum)
Government bonds Corporate bonds Stocks
State By selected By Dividend/ Earnings/
Period Qnitcd and local rating group price ratio price ratio
(bl?:; Totall
term) Indus- | Rail- | Public| Pre- | Com- Com-
Totalt | Aaa Baa Aaa Baa trial road | utility | ferred | mon mon
1960, . .. it 4.01 3.69 3.26 4,221 4.73 4,41 5.19 4.59 4.92 4,69 4,75 3.47 5.88
1961 . o 3.90 3.60 3.27 4.01 4,066 4.35 5.08 4.54 4,86 4,57 4,66 2,98 4.76
1962, . ..o iv 3.95 3.30 3.03 3.67 4,62 4,33 5.02 | 4.47 4.86 4.51 4,50 3.37 6.06
1963 . . oo 4,00 3.28 3.06 3.58 4,50 4,26 4.86 4.42 | 4.65 4.41 4.30 3.17 5.68
1964, o in 4,15 3.28 3.09 3.54 | 4.57 4,40 4,83 4.52 4,67 4.5 4,32 3,01 5.54
[965. .. i 4.21 3.34 3.16 3.57 4.64 4.49 4,87 4.6l 4,72 4.60 4.33 3.00 5.87
1966. . ..o 4.66 3.90 3.67 4,21 5.34 5.13 5.67 5.30 5.37 5.36 4.97 3.40 6,72
[ P 4.85 3.99 3.74 4,30 5.82 5.51 6.23 5.74 | 5,89 5.81 5.34 3.20 »5.70
1967—AUE. . ..o 4,95 4.06 3.78 4.37 5.91 5.62 6,33 5.84 5.94 5.96 5.35 B N
Sept., 4,99 4.14 3.81 4.48 6.00 5.65 6.40 5.93 6.03 6.02 5.41 3.07 5.6t
Oct...... 5.18 4,25 3.88 4.64 6.14 5.82 6.52 6.05 6.24 6.12 5.59 3.07 [l
NOV . iiiiiii s 5.44 4.32 3.99 4.66 6.36 6.07 6.72 | 6.28 6,421 6.39 5.79 38 ...
Dec..ovin i, 5.36 4.42 4.15 4.73 6.51 6.19 6.93 6.39 6,63 6.57 5.95 3.09 5,72
[968—Jan.........covivonn, 5.18 4,31 4.06 4,66 6.45 6.17 6.84 | 6.34] 6.65 6.47 5.70 S N I I
Febooo oo 5.16 4.28 4.01 4.69 6.40 6.10 6.80 6.3 6.65 6.36 5.65 3,28 [
Mar.. . ...oooiii i, 5.39 4.54 4.28 4.89 6.42 6.1 6.85 6.33 6,67 6.39 5.80 1.34 6.17
AP e 5.28 4.44 4.13 4.84 1 6,53 6.21 6.97 6.42 | 6,79 6.54 | 5.86 I N2 [l
May...ooooeviiie i, 5.40 4.59 4,28 4.96 6.60 6.27 7,03 6.49 6.87 6.60 5.92 307 [t
June.........ooin 5.23 4.59 4.21 5.06 6,63 6.28 7.07 6.54 6.88 6,60 5.90 3,00 ...
July....oo 5.09 4.45 4.12 4.91 6.57 6.24 6,98 6.50 6,82 6.53 5.74 3.00 (...
Augo. .o 5.04 4.29 4.00 4,72 6.37 6.02 6.82 6.26 6,72 6.30 5.59 3.09 (...
Week ending—
1968—May 4................ 5.32 4.49 4.20 4.84 6.58 6.25 7.00 6.47 6,85 6.57 5.93 3,06 [..........
8] 5.32 4.44 4,16 4.83 6.59 G.25 7.01 6.47 6.86 6.58 5.89 3.05 [ooviiiini
5.38 4.53 4,25 4,85 6.59 6.27 6.99 6.48 6.86 6.57 5.86 3.08 [vevei
5.52 4.70 4.35 5.10 6.6l 6.28 7.05 6.50 6,89 6.60 5.97 310 |
5.43 4.78 4.42 5.18 6,64 6.29 7.10 6.52 6.90 6.64 5.96 3.07
5.30 4.65 4.25 5.16 | 6.64 6.29 7.09 6.52 | 6.89 6,64 | 5.89 3.02
5.27 4,65 4.25 5.16 6.63 6.28 7.08 6,53 6.89 6.61 5.93 2,96
5.18 4.53 4,15 4.96 | 6.63 6.29 7.07 6.56 | 6,90 | 6.59 5.90 3.01
5.15 4,54 4.18 4.96 6,61 6.27 7.04 6.55 6.86 6.57 5.87 3.01
5.12 4,54 4,18 4.96 6.61 6.27 7.04 6.55 6,85 6.58 5,83 2,08 [l
5.10 4.54 4.18 4.96 6.61 6.27 7.03 6.54 6. 85 6.57 5.81 2,94 ...
5.14 4.41 4.10 4.90 | 6.58 6.26 6,99 6.53 6.83 6.54 | 5.79 2,96 |.oiviinnn
5,03 4.31 4.00 4.80 6.54 6.22 6.95 6.45 6,81 6.48 5.65 O3 [l
4,99 4.22 3.90 4.73 6.46 | 6.14 6.88 6.37 6.75 6.41 5.64 | 3,10 )..........
4.99 4.17 3.80 4.68 6.40 6.07 6.83 6.30 6,73 6.33 5.60 JA2 |l
5.06 4.29 4,00 4.70 6.36 6.00 6.82 6.24 6,73 6.29 5.57 3,08 ...
5.09 4.32 4.05 4.70 6.34 | 5.98 6.80 6.23 6,70 6.27 5.58 3.08 |..........
5.06 4.46 4.25 4.80 6.33 5.97 6.79 6.23 6,70 6.25 5.62 3.09 [ovenn it
Number of issues........ovvvn. 1012 20 5 5 120 30 30 40 40 40 t4 500 500
! Includes bonds rated Aa and A, data for which are not shown sep- more. State and flocal govt. bonds: General obligations only, based on

arately. Because of a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec.
23, 1967, Aaa-rated railroad bonds are no longer a component of the
railroad average or the Aaa composite series.

NoTe.—Annual yields are averages of monthly or quarterly data.
Monthly and weekly yiclds are computed as follows; U.S. Govt. bonds:
Averages of daily figures for bonds maturing or callable in 10 years or

Thurs. figures. Corporate bonds: Averages of daily figures. Both of these
series are from Moody's Investors Service series,

Stocks: Standard and Poor’s Corporate series. Dividend/price ratios are
based on Wed. figures; earnings /price ratios are as of end of period.
Preferred stock ratio is based on § median yields for a sample of non-
callable issues—!12 industrial and 2 public utility; common stock ratios
on the 500 stocks in the price index, Quarterly earnings are seasonally
adjusted at annual rates.



SEPTEMBER 1968 o SECURITY MARKETS A-33
SECURITY PRICES
Common stock prices
Volume of
Bond prices New York Stock Exchange trading in
(per cent of par) I . = thousands of
Amer- shares
Period Standard and Poor’s index New York Stock Exchange index ican
(1941-43= 10) (Dec. 31, 1965=50) Sg)ck
X~
change ~
U.S. total
Govt. | State Cor- Indus- | Rail- | Public Indus- | Trans- Fi- index! | NYSE | AMEX
(long- | and | porate | Total trial road | utility | Total trial | porta- | Utility | nance
term) | local AAA tion
110,6 93,9 | B8.17 | 93.48 | 46.78 | 76,08 | 47.39 n.a. n,a. n.a. na. | 12,05 | 6,174 | 2,120
102.6 86.1 | 85.26 | 91.09 | 46.34 | 68.21 | 46.15 | 46,19 | 50,28 | 45.41 | 44,25 | 14,67 | 7,538 | 2,741
100.5 81.8 | 91,63 ] 99,18 | 46.72 | 68.10 | 50.77 | 51.97 | 53,51 | 45.43 | 49,82 | 19,67 (10,143 | 4,508
99.6 80.3 | 94.49 }102.11 | 50.43 | 68.03 | 52.46 | 54.20 | 56,80 | 44.69 | 51,24 | 21,25 [ 9,037 | 4,393
98.0 80.0 | 95.81 {103.84 | 49.27 | 67.45 | 53,23 | 55.28 | 54,89 | 44,57 | 52,98 | 22,05 |10,251 | 5,236
95.9 78.5 | 95.66 |104.16 | 46.28 | 64.93 | 53,13 | 55,62 | 51.56 | 43.33 | 52,69 | 22,64 |10,223 | 5,865
95.2 76.8 | 92.66 100,90 | 42,95 | 63,48 } 51,40 } 53,79 | 48,43 | 42,39 | 50,19 | 21,83 {10,578 | 4,543
93.6 75.9 1 95.30 |103.91 | 43.46 | 64.61 | 53.06 | S5.80 | 48.73 | 42,75 | 52,37 | 23.57 [([,476 | 5,303
95.6 77.2 1 95.04 |103.11 | 43,38 | 68.02 | 53.24 | 55.45 | 47.90 | 44.87 | 55,89 | 24,95 |11,947 | 7,309
94.8 77.5 1 90.75 | 98.33 | 42,35 | 65.61 | 50,68 | 52.63 | 45.15 | 43.36 | 53.88 | 22.43 | 9,182 | 4,065
92.7 76.9 | 89.09 | 96.77 | 41,68 | 62.62 | 49.48 | 51.54 | 43.29 | 41.78 | 52,98 | 22,21 | 9,178 | 3,600
94,7 76.2 | 95.67 1104,.42 | 44.79 | 63.66 | 53.23 | 56.03 | 46.85 | 42.46 | 57.56 | 24.39 14,779 | 6,536
92,7 75.3 | 97.87 107,02 | 48.00 | 62.92 | 54.85 | 58.04 | 49.92 | 42,07 | 60.43 | 27,17 (13,276 | 8,142
92.8 75.6 (100,53 (109,73 | 51,72 | 65.21 | 56,64 | 59.83 | 52.86 | 43,30 | 64.60 | 29,20 |15,139 | 7,491
95.3 76.1 100,30 |109.16 | 51,01 | 67.55 | 56.41 | 59,12 | 51.59 | 44.69 | 68.90 | 29.18 {14,266 | 6,600
95.9 78.1 | 98.11 |106.77 | 48.80 | 66.60 | 55.04 | 57.59 | 49.01 | 44.09 | 68.19 | 28,38 ;10,718 | 4,778
97.6 77.1 1 97.33 1105.84 | 48.45 | 66.57 | 54,54 | 57,01 | 48,69 | 44.15 | 66,11 | 27,71 [11 361 | 4,558
98.0 77.8 1 97.04 [105.54 | 47.89 | 66.41 | 54.47 | 56.94 | 48.39 | 43,98 | 66.91 | 27.93 | 9,952 | 4,050
96.1 77.9 | 98.32 ]107.01 | 49.01 | 66.68 | 55,15 | 57.69 | 49.40 | 44.15 | 68,57 | 28.46 {11,455 | 5,013
95.5 78.5 | 98.84 1107.57 | 49.41 | 66.92 | 55,46 | 58,05 | 49.52 | 44.25 | 69,33 | 28.74 {11,399 | 5,490
94.1 78.3 | 98.84 {107.63 ) 49.31 | 66.46 | 55,41 | 58.07 | 49.13 | 43,99 | 69.03 | 28.71 | 9,649 | 4,628

L Begins June 30, 1965, at 10.90. On that day the average price of a shaire
of stock listed on the American Stock Exchange was $10.90.

Note.—Annual data are averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as follows: U.S. Govt. bonds, derived from average market
yields in table at bottom of preceding page on basis of an assumed 3 per

cent, 20-year bond. Municipal and corporate bonds, derived from average
yields as computed by Standard and Poor’s Corp., on basis of a 4 per cent,
20-year bond; Wed. closing prices. Common stocks, derived from com-
ponent common stock prices. Volume of trading, average daily trading in
stocks on the exchange for a 514-hour trading day.

MORTGAGES: NEW AND EXISTING HOMES

(Per cent)
Secondary
market Contract rate on conventional first mortgages
FHA series
Yield FHLBB series _
Period on FHA- (effective rate)
insured New
Existing
u.s. North= Middle South- North South-
New New Existing average east Atlantic east Central west West
5.46 5.81 5.81 5.60 5,70 5.79 5.74 6,11 5.87
5.45 5.80 5.65 . 5.69 5.78 5.74 6.12 5.85
5.47 5.81 5.95 5.83 5.67 5.7t 5.78 5.78 6.14 5.80
6.38 6.25 6.41 6.40 6,01 6.31 6.43 6.52 6.79 6.47
6.55 6.46 6.52 6.53 6.07 6.45 6.60 6.69 6.87 6.57
1967—1July...... 6.53 6.43 6.41 6.50 6,05 [ 6.45 6.60 6.65 6.80 6.55
Aug...... 6.60 6.40 6.46 6.55 6.05 [0 6.50 6.60 6,65 6,90 6,55
Sept...... 6.6 6.44 6.47 6.55 6.05 [.......... 6.45 6.65 6.63 6.95 6.60
Octio ..t 6.65 6.47 6.52 6.55 6.05 |, 6.50 6.65 6,70 6.90 6.60
Nov...... 6.77 6.45 6.55 6.65 6.10 [.......... 6.60 6.75 6.90 7.00 6.70
Dec...... 6.81 6.54 6.64 6.70 6.0  [.....in.. 6.60 6.80 6.95 7.10 6.75
1968—Jan....... 6.81 6.52 6.70 6.75 6,30 6.00 6.70 6.80 7.00 7.10 6.80
Feb....... 6.78 6.62 6.71 6.75 6.30 6.00 6.70 6.80 7.00 7.15 6.80
Mar...... 6.83 6.64 6.72 6.80 6.30 6,15 6.75 6.85 6.95 7.20 6.80
Apr...... 6.94 6.71 6.77 6.90 6.435 6.30 6.90 6.90 7.15 7.35 6.95
May... ..[.oeeeent 6.84 6.95 7.15 6.70 6.90 7.10 7.00 7.35 7.45 7.20
June..... 7.52 7.03 7.12 7.25 7,05 7.25 7.15 7.10 7.40 7.50 7.30
July...... 7.42 »7,18 »7.24 7.30 7.10 7.40 7.20 7.15 7.45 7.55 7.35
Aug...... T35 oo 7.30 7.10 7.40 7.25 7.08 7.40 7.50 7.35

NoTE.—Annual data are averages of monthly figures. The FHA data
are based on opinion reports submitted by field offices on prevailing local
conditions as of the first of the succeeding month, Yields on FHA-in-
sured mortgapes are derived from weighted averages of private secondary
market prices for Sec. 203, 30-year mortgages with minimum downpay-
ment and an assumed prepayment at the end of 15 years. Gaps in the data
are due to periods of adjustment to changes in maximum permissible

contract interest rates, The FHA series on average contract interest rates
on conventional first mortgages in primary markets are unweighted and
are rounded to the nearest 5 basis points. The FHLBB effective rate series
reflects fees and charges as well as contract rates (as shown in the table on
conventional first mortgage terms, p. A-51) and an assumed prepayment
at end of 10 years,
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STOCK MARKET CREDIT

(In millions of doliars)

STOCK MARKET CREDIT o SEPTEMBER 1968

REGULATORY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total adjusted debt, unless otherwise indicated)

Credit extended to Cus-

margin customers by— Cus- [tomers’| Net
tomers’| net credit

End of period net free ex-
debit | credit | tended

Brokers| Banks | Totat bal- bal- by

1 2 ances | ances | brokers

1967—July 5,480 | 2,200 | 7,680 [ 6,636 | 2,341 | 4,295
5,650 | 2,260 | 7,910 | 6,677 | 2,281 | 4.396
5,790 | 2,340 | 8,130 | 6,944 | 2,401 | 4,543
6,010 | 2,420 | 8,430 | 7,111 | 2513 | 4,598
6,050 | 2,440 | 8,490 | 7,200 | 2,500 | 4,700
6,300 | 2,460 | 8,760 | 7,948 | 2,763 | 5,183
1968—Jan. ... ...... 6,170 | 2,430 | 8,600 | 7,797 | 2,942 | 4,855
Feb.......... 6,150 | 2,420 | 8,570 { 7,419 | 2,778 | 4,64!
Mar, .1 6,190 ( 2,370 | 8,560 | 7,248 | 2,692 | 4,556
APLeciennn.. 6,430 | 2,350 | 8,780 | 7,701 | 2.979 | 4,722
May......... 6,640 1 2,360 | 9,000 | 8,268 | 3,064 | 5,204
June......... r6,690 | 2,410 {r9,100 | 8,728 | 3,293 | 5,435
Julyr. . ......| 6,450 | 2,410 | 8,860 | 8,890 | 3,245 | 5,64

! End of month data. Total amount of credit extended by member firms
of the N.Y, Stock Exchange in margin accounts, estimated from reports
by a sample of 38 firms.

2 Figures are for last Wed. of month for large commercial banks re-
porting weekly and represent loans made to others than brokers or dealers
for the purpose of purchasing or carrying securities. Excludes loans col-
lateralized by obligations of the U.S. Govt.

Nore.—Customers’ net debit and free credit balances are end-of-month
edger balances as reported to the N.Y.Stock Exchange by all member firms
that carry margin accounts. They exclude balances carried for other
member firms of national securities exchanges as well as balances of the
reporting firm and of its general partners. Net debit balances are total
debt owed by those customers whose combined accounts net to a debit.
Free credit balances are in accounts of customers with no unfulfilled com-
mitments to the broker and are subject to withdrawal on demand. Net
credit extended by brokers is the ditference between customers’ net debit
and free credit balances since the latter are available for the brokers’ use
until withdrawn.

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, unless otherwise indicated)

Total Equity class (per cent)
debt
(mil-
End of lions
period of 70 or Under
dol- more 60-69 | 50-59 | 40-40
lars)! '
1967—July..| 5,480 54.0 24.5 9.0 3.8 8.7
Aug...| 5,650 46.0 32.2 9.4 4.2 8.2
Sept..| 5,790 52.1 25.6 8.8 3.9 9.6
Oct...| 6,010 45.2 30.4 10,1 4.6 9.6
Nov..| 6,050 43.8 31.8 9.7 4.9 9.9
Dec. .| 6,300 50.6 25.8 9.0 4.1 10.5
1968—Jan...| 6,170 40,6 35.4 9.5 4.4 10.0
Feb...! 6,150 33.8 38.3 12.0 5.2 10.7
Mar..i 6,190 32,1 37.6 14,1 5.3 11,0
Apr..| 6,430 48.7 26.4 10.2 4.3 10.4
May..| 6,640 51.0 24.9 8.6 4.4 1.0
PN -
80 or Under
more | 70-79 | 60-69 | 50-59 | 40-49 40
June . {76,690 14.9 | 33.2 28.8 8.2 4.3 10.6
July?.| 6,450 15,41 28.1 30.7 9.5 ‘ 4.9 (.6

1 See foatnote | to table above.

Note.—Each customer's equity in his collateral (market value of col-
lateral less net debit balance) is expressed as a percentage of current col-
lateral value. When data become available for period beginning June 8,
1968, table will show separately equity class of 80 per cent or more, re-
flecting the new level of initial margin requirements.

Adjusted debt/collateral value
. Total
ad-
Un- justed
re- Restricted debt
End of stricted (mil-
period lions
S | of
dol-
30 per 30-39 40-49 | 50-59 | 60 per | lars)
cent per per per cent
or less cent cent cent |or more
1967 July...] 23.5 47.1 9.1 4.2 16.0 |10,680
Aug.... 7.2 62,7 9.7 4.5 15.9 (10,840
Sept....| 16.8 52.6 8.5 4.4 17,7 (11,300
Oct., .. 8.0 58.4 9.9 5.0 18.7 |11,550
Nov....[ 10.7 56.4 9.7 5.1 18,2 11,360
Dec.... 19.8 47.9 a.1 4.6 18.7 12,020
1968-Jan. . .. 5.3 60,3 1.7 4.6 10.2 (11,940
Feb.... 4.1 56.8 4.4 5.3 19.4 i11,870
Mar.... 5.9 53.3 15.5 6.1 19,2 111,700
Apr.... 19.8 46. 1 10.8 4.7 18.7 112,270
May...| 21.9 45.0 9.4 4.9 18.8 (12,820
20 or 60 or
less 20-29 | 30-39 | 40-4Y | 50-59 | more
June. . 0.8 22,1 | r47.3 8.5 4,0 1 "17.3 |712,590
July®. 0.7 20.9 | 45.8 0.t 4.7 17.8 | 11,950

Note.—Adjusted debt is computed in accordance with requirements set
forth in Regulation T and often differs from the same customer’s net debit
balance mainly because of the inclusion of special miscellaneous accounts
in adjusted debt. Collateral in the margin accounts covered by these data
now consists exclusively of stocks listed on a national securities exchange.
Unrestricted accounts are those in which adjusted debt does not exceed the
loan value of collateral (30 per cent of current market value during the
time period covered in this table); accounts in all classes with higher
ratios are restricted. Data beginning June 8, 1968, will show as “restricted”
accounts where debt exceceds 20 per cent of collateral values.

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, unless otherwise indicated)

Equity class ol accounts
Net in debit status Total
End of period credit balance
status |60 per cent| Less than | (millions
or more |60 per cent{ of doilars)
46.9 50.4 2.7 5,370
47.7 49,3 3.0 5,340
50.7 46.6 2.7 5,610
47.8 49.0 3.2 5,680
48.8 47.8 3.4 5,490
50.0 47.0 3.0 5,850
50.8 45.6 3.6 6,060
51,1 45.0 3.8 6,080
52.5 42.9 4.5 5,820
46.3 47.9 5.8 6,030
49.6 46.2 4.1 5,370
50.0 45.7 4.2 76,150
51,7 44.4 3.9 5,940

Note.—Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer’s margin account or deposits of cash (usually
sales proceeds) occur,
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COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

Dollar acceptances
Commercial and finance
company paper
Held by— Based on—
End of period Accepting banks F.R. Goods stored in or
Total Banks Im- Ex- shipped between
Placed Placed Others | POrts | ports Dollar points in-—
Total { through | direct- into from ex-
dealers ! ly? Total Own| Bills Own | For- United |United | change
bills | bought acct cign States | States United | Foreign
* | corr, States | countries

1962, .....c00v v 6,000 2,088 3,912 | 2,650 | 1,153 865 288 110 86 1,301 541 778 186 171 974
1963 . . vevnnn.. 6,747 | 1,928 4,819 | 2,890 | 17291 |1,031| 260 | 162 | 92 | 1,345 | s67 908 56 41 1,317
1964, . . s 361 | 2,223 6.138 | 3,385 | 1,671 |1,301| 370 | 94 {122 | 1,498 | 667 | 999 111 43 1,565
1965, ...cevvnnn 9,058 1,903 7,155 1 3,392 | 1.223 |1,094] 129 187 144 1,837 792 974 27 35 1,564
1966.....00vuunn 13,279 3,089 10,190 | 3,603 | 1,198 9831 215 193 191 2,022 997 829 103 80 1,595
17,044 4,976 12,068 | 4,116 | 1,549 |1,252) 297 78 324 2,165 974 {1,040 65 41 1,996

16,816 4,979 11,837 | 4,103 | 1,584 |1,195] 389 65 252 2,203 (1,020 989 70 75 1,949

16,220 5,124 11,096 | 4,146 { 1,635 |1,239| 1396 52 205 2,254 (1,037 991 68 91 1,958

16,777 5,186 11,591 | 4,136 | 1,822 11,298 524 54 163 2,096 |1,085 956 51 83 1,961

17,147 | 50136 | 120011 | 4,218 | 1,878 {1,376 501 59 | 151 | 2,130 {1,095 | 975 52 | 124 | 1,971

(7,084 | 4901 | 127183 | 4,317 | 1/906 |1,447| 459 | 164 | 156 | 2,090 1,086 | 989 37 | 162 | 2,042

18,370 | 5,216 | 13,154 | 4,312 | 1,797 J1,307] 490 | 83 | 141 | 2,292 |1,055 |(,013 49 | 165 | 2,030

17,813 5,493 12,320 | 4,266 | 1,808 {1,329| 479 56 17 2,285 (1,091 (t,029 33 134 {,979

18,487 5,832 12,655 | 4,336 | 1,884 |1,395| 490 90 100 2,262 1,125 1,032 36 117 2,027

17,509 | 5,930 | 11,579 | 4,430 | 1,778 |1,409] 369 87 | 118 | 2,447 {1,229 |1,025 18 116 2,042

18,417 5,761 12,656 | 4,359 | 1,624 |{,282] 2342 56 132 2,547 (1,267 1,007 17 77 1,992

18,798 5,822 12,976 | 4,286 71,677 |ri366] 31l 134 112 172,364 {1,338 944 23 55 1,925

July.......| 19,746 | 6,270 | 13476 | 4,330 | 1,751 {1,410| 34l 99 | 128 {2,352 (1,390 | 917 42 54 1,927

! As reported by dealers; includes finance company paper as well as
other commercial paper sold in the open market.

. 2 As reported by finance companies that place their paper directly with
investors,

MUTUAL SAVINGS BANKS

(Amounts in millions of dollars)

Loans Securities Total
a§(§ets—1— M 1
ota ortgago loan
. Other | 10 | Depoy. | Other | Senerst| comniitni
End of period M State | Corpo- | Cash assets tle; its 2 liabili- ac-
ort- U.S. and rate an ties
gage Other | Sove. | local and general counts
govt. other! reserve

accts. Number [Amount
4,787 89 3,592 1,786 829 689 | 11,772} 10,503 38 1,230 hooiii]oeninnn,
20 62 | 10,650 1,257 606 185 | 16,962 | 15,332 48 1,582 |.oiias e
26,702 416 | 6,243 672 5,076 874 589 | 40,571 | 36,343 678 3,550 | 58,350 1,200
28,902 475 6,160 671 5,040 937 640 | 42,829 | 38,277 781 3,771 | 61,855 1,654
32,056 602 | 6,107 527 5,177 956 695 | 46,121 | 41,336 828 | 3,957 |114,985 2,548
36,007 607 | 5,863 440 5,074 912 799 | 49,702 | 44,606 943 | 4,153 [104,326 2,249
40,328 739 5,791 391 5,099 1,004 886 | 54,238 | 48,849 989 | 4,400 1135,992 | 2,820
44,433 862 5,485 320 5,170 1,017 944 | 58,2321 52,443 1,124 4,665 120,476 2,697
47,193 1,078 4,764 251 5,719 953 1,024 | 60,982 | 55,006 1,114 | 4,863 | 88,808 2,010
49,010 1,144 4,396 246 7,642 1,084 1,116 | 64,639 1 58,169 1,563 4,908 | 91,55 2,647
49,322 1,210 4,367 242 7,910 1,034 1,117 | 65,201 | 58,499 1,732 | 4,969 n.a. 2,592
49,557 1,152 4,406 243 8,054 999 1,147 | 65,559 | 59,066 1,525 4,967 n.a. 2,724
49,827 1,169 4,299 228 8,080 959 [,134 | 65,696 | 59,257 [,489 | 4,950 n.a. 2,710
50,046 1,243 4,397 222 8,107 915 1,130 | 66,061 | 59,462 1,597 | 5,002 n.a 2,684
50,311 1,203 4,319 219 9,320 993 1,138 | 66,365 | 60,121 1,260 | 4,984 n.a 2,523
50,705 | 1,260 | 4,344 218 | 8,444 877 | 1,153 | 67,002 | 60,581 | 1,406 | 5,015 n.a. 2,416
50,902 1,334 | 4,405 220 8,672 903 1,156 | 67,592 | 60,945 1,575 5,071 n.a. 2,400
51,039 1,341 4,412 229 8,937 914 1,198 | 68,070 | 61,615 1,388 5,067 n.a. 2,477
SU,199 | 1,267 | 4.303 221 | 9,113 87t | 1,190 | 68,165 | 61,554 | 1,553 { 5,058 | n.a. 2,561
51,402 1,474 4,374 214 9,213 877 1,215 | 68,768 | 61,926 1,732 | 5,110 n.a. 2,669
51,621 1,187 4,235 206 9,403 951 1,230 | 69,034 | 62,411 1,503 5,120 n.a. 2,709
51,867 1,385 4,213 222 9,599 924 1,218 1 69,427 | 62,607 1,706 | 5,115 n.a. 2,779

1 Also includes securities of foreign governments and international
organizations and nonguaranteed issues of U.S. Govt, agencies.

1See note 5, p, A-18,

3 Commitments outstanding of banks in N.Y. State as reported to the
Savings Bank Assn, of the State of N.Y. Data include building loans
beginning with Aug. 1967,

NoTe.——National Assn. of Mutual Savings Banks data; figures are
estimates for all savings banks in the United States and differ somewhat
from those shown elsewhere in the BULLETIN; the latter are for call dates
and are based on reports filed with U.S, Govt. and Slate bank supervisory
agencies. Loans are shown net of valuation reserves. Figures for Jan, and
June, 1968 include one savings and loan that converted to a mutual sav-
ings bank.
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SAVINGS INSTITUTIONS © SEPTEMBER 1968

LIFE INSURANCE COMPANIES

(In millions of dollars)

Government securities Business securities
. Total Mort- Real | Policy | Other
End of period assets United IState and o gages | estate | loans | assets
Total States local Foreign!| Total Bonds | Stocks
Statement value:
1941 32,731 9,478 6,796 {,995 687 | 10,174 9,573 601 6,442 1,878 2,919 1,840
44,797 | 22,545 | 20,583 722 1,240 | 11,059 | 10,060 999 5,636 857 1,962 1,738
119,576 | 11,679 6,427 3,588 1,664 | 51,857 | 46,876 4,981 | 41,771 3,765 5,231 5,273
126,816 | 11,896 6,134 3,888 1,874 | 55,294 | 49,036 6,258 | 44,203 4,007 5,733 5,683
133,291 | 12,448 6,170 4,026 | 2,252 | 57,576 | 51,274 | 6,302 | 46,902 | 4,107 | 6,234 [ 6,024
141,121 | 12,438 5,813 3,852 2,773 | 60,780 | 53,645 7,135 | 50,544 4,319 6,655 6,385
149,470 | 12,322 5,594 3,774 2,954 | 63,579 | 55,641 7,938 | 55,152 4,528 7,140 6,749
158,884 | 11,679 5,119 3,530 3,030 | 67,599 | 58,473 | 9,126 | 60,013 4,681 7,678 | 7,234
167,022 | 10,837 4,823 | 3,114 2,900 | 69,816 | 61,061 8,755 | 64,609 4,883 9,117 7,760
|
149,470 | 12,343 5,594 3,785 2,964 | 62,112 | 55,735 6,377 | 55,197 4,534 7,141 8,143
158,884 | 11,703 5,119 3,546 3,038 | 65,801 { 58,532 7,269 | 60,057 4,686 7,679 8,958
167,022 | 10,864 | 4,824 3,131 2,909 | 68,677 | 61,141 7,536 | 64,661 4,888 9,119 | 8,813
171,922 | 10,526 4,593 3,016 2,917 | 71,394 1 63,194 8,200 | 66,181 5,020 9,671 9,130
173,129 { 10,516 4,605 3,001 2,910 | 72,194 | 63,856 8,338 | 66,324 5,026 9,735 9,334
173,839 { 10,557 4,665 2,980 2,912 | 72,666 | 64,205 8,461 | 66,506 5,050 9,808 9,252
174,664 | 10,50t 4,616 2,966 2,919 | 73,075 | 64,456 8,619 66 701 5,080 9,875 9,432
175,390 | 10,551 4,655 2,981 2,915 | 73,546 | 64,822 | 8,724 66,884 5,100 | 9,933 | 9,376
176,184 | 10,537 4,642 2,982 2,913 | 73,934 | 65,089 8,845 | 67,097 5,165 9,996 9,455
177,201 10, ,497 4,610 2,973 2,914 | 73,990 | 64,992 8,998 1 67,595 5,185 | 10,080 9,854
178,256 | 10,548 | 4,582 | 2,998 | 2,968 | 74,876 | 65,821 | 9,055 | 67,770 | 5,211 | 10,167 | 9,684
178,762 | 10,584 4,616 2,997 2,971 { 75,266 [ 66,095 9,171 | 67,867 5,244 { 10,258 9,543
179,477 | 10,562 4,582 3,007 2,973 | 75,760 | 66,412 9,348 | 68,055 5,263 | 10,362 9,475
180,411 | 10,493 4,496 3,016 2,981 | 76,087 | 66,661 9,426 | 68,123 5,303 | 10,474 9,931
181,234 { 10,584 4,581 3,018 2 985 76,428 | 66,838 9,590 | 68,339 5,337 | 10,599 9,947
June”. . ... ] 182,110 | 10,360 4,365 3,002 2 ,993 | 76,987 | 67,234 9,753 1 68,508 5,366 | 10,729 | 10,160

! Issues of foreign governments and their subdivisions and bonds of
the International Bank for Reconstruction and Development.

Note,—Institute of Life Insurance data; figures are estimates for all
life insurance companies in the United States.

Year-end figures: Annual statement asset values, with bonds carried
on an amortized basis and stocks at year-end market value. Month-end
figures: Book value of ledger assets. Adjustments for interest due and
accrued and for differences between market and book values are not made
on each item separately but are included in total, in “other assets.”

SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)
Assets Liabilities
d = Tolazl Mlortgage
End of assets2— oan
s U.S. Reserves :
period Mort- Gouwt, . Total Savings an Borrowed | Loans in commit-
gages securi- Cash Other! liabilities capital undivided | money3 process Other ments4
ties profits
1941, .......... 4,578 107 344 775 6,049 4,682 475 256 636 ...
1945, ,......... 5,376 2,420 450 356 8,747 7,365 644 336 402 e
1960........... 60,070 4,595 2,680 4,131 71,476 62,142 4,983 2,197 1,186 968 1,359
1961, . ......... 68,834 5,211 3,315 4,775 82,135 70,88S 5,708 2,856 1,550 1,136 1,908
1962, .....0.00 0. 78,770 5,563 3,926 5,346 93,605 80,236 6,520 3,629 1,999 1,22¢ 2,230
1963, .......... 90,944 6,445 3,979 6,191 107,559 91,308 7,209 5,015 2,528 1,499 2,614
1964 ., ,........ 101,333 6,966 4,015 7,041 119,355 101,887 7,899 5,601 2,239 1,729 2,590
1965, . ......... 110,306 7.414 3,900 7,960 129,580 110,385 8,704 6,444 2,198 1,849 2,751
1966, .......... 114,447 7,771 3,362 8,416 133,996 114,009 9,102 7,464 1,272 2,149 1,517
1967—July...... 117,676 8,378 3,412 9,169 138,635 120,031 9,270 4,456 2,019 2,859 3,420
Aug......| 118,674 8,857 3,127 9,221 139,879 120,677 9,265 4,399 2,130 3,408 3,443
Sept......| 119,529 9,017 3,078 9,158 140,782 121,870 9,255 4,382 2,158 3,117 3,337
Oct..... 120,362 9,171 3,040 9,217 141,790 122,365 9,256 4,373 2,213 3,583 3,310
Nov...... 121,127 9,424 3,068 9,352 142,971 122,947 9,248 4,455 2,241 4,070 3,287
Dec......| 121,893 9,244 3,408 9,057 | 143,602 | 124,56 9,557 4,739 2,281 2,463 3,042
1968—Jan. . . 122,095 9,505 2,827 9,101 | 143,528 | 124,133 9,571 4,735 2,204 2,885 3,128
Feb. 122,637 9,775 2,864 9,263 144,539 124,717 9,567 4,596 2,205 3,454 3,386
Ma 123,426 9,968 2,909 9,334 145,637 125,993 9,557 4,512 2,324 3,251 3,840
Apr 124,305 9,824 2,769 9,325 146,223 125,698 9,552 4.807 2,461 3,705 4,051
May 125,262 10,164 2,726 9,641 147,793 126,455 9,547 4,956 2,586 4,249 3,993
June " 125,988 9,886 2,972 9,533 148,379 127,950 9,860 5,195 2,616 2,758 3,762
July # 126 720 9,781 2,399 9,471 148,371 127,349 9,851 5,280 2,560 3,331 3,901

! Includes other loans, stock in the Federal home loan banks, other
investments, real estate owned and sold on contract, and office bluldmgs
and fixtures,

2 Before 1958, mortgages are net of mortgage-pledged shares, Asset
items will not add to total assets, which include gross mortgages with no
deductions for mortgage- pledged shares. Beginning with Jan, 1958, no
deduction i{s made for mortgage-pledged shares, These have dechned
consistently in recent years from a total of $42 million at the end of 1957.

3 Consists of advances from FHLB and other borrowing.

4Commitments data comparable with those qhown for mutual savings
banks (on preceding page) would include loans in process.

Norte—Federal Home Loan Bank Board data; figures are estimates for
all savings and loan assns, in the United States. Data beginning with 1954
are based on monthly reports of insured assns. and annual reports of |
noninsured assns. Data before 1954 are based entirely on annual reports.

Data for current and preceding year are prellmlnary even when revised.
Figures for Jan. and June 1968 reflect conversion of one savings and loan
assn. to a mutual savings bank. Figures for June 1968 also reflect exclu-
sion of two savings and loan associations in process of liquidation.



SEPTEMBER 1968 o FEDERALLY SPONSORED CREDIT AGENCIES  A-37
MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES
(In millions of dollars)
Federal home loan banks Federal National Banks Federal Federal
Mortgage Assn. for int diat land
(secondary market cooperative: lcrll‘ ?:Ftng mkc bank
Assets Liabilities and capital operations) P S Cdit banks anks
End odf
perio Ad- Deben- | Loans Loans

vances Cash | pongs | Mem- : Mort- | Ty res to Deben- | and | Deben. | Mort-

Invest- and ber Capital gage s gage
to ments de~ and de~ stock loans and cooper- tures dis- tures loan Bonds

mem- posits notes posits notes atives counts ans

bers (A) @) (A) L) (GY) L) (A) ()]

1,153 159 1,571 1,180 (,107 2,770 2,453 697 435 1,650 1,585 2,828 2,431
1,531 173 2,707 1,214 1,126 2,752 2,422 735 505 1,840 1,727 3,052 2,628
1,906 159 4,363 1,151 1,171 2,000 1,788 840 589 2,099 1,952 3,310 2,834
1,523 141 4,369 1,199 1,227 1,940 1,601 958 686 | 2,247 2,112 3,718 3,169
1.640 129 5,221 1,045 1,277 2,456 1,884 1,055 797 2,516 2,335 4,281 3,710
2,523 113 6,859 1,037 1,369 4,266 3,800 1,290 1,074 2,924 2,786 4,958 4,385
2,598 127 | 4.060 | 1,432 ] 1,395 | 5,348 | 4,919 | 1.506 | 1,253 | 3,41 | 3,214 | 5,609 | 4,904
1967—July. .| 4,221 3,420 81 4,585 1,522 1,392 4,507 3,469 {,335 1,072 3,639 3,419 5,358 4,644
Aug...! 4,153 | 3,160 73 | 4,395 1,344 1,392 4,474 | 4,049 1,368 785 3,696 3,465 5,404 | 4,787
Sept...| 4,122 | 2,898 63| 4160 | 1,318 | 1,394 | 4,838 | 3,927 | 1,384 | 1,004 | 3.523 | 3,450 | 5.449 | 4.787
Oct...| 4,114 | 2,787 8L | 4,060 | 1.323 | 1,393 5,022 | 4,432 | 1,438 [ 1.138 | 3.460 | 3.457 | 5.502 | 4.871
Nov..| 4,188 | 2.770 77| 4060 | 1,347 | 1,394 ] 5,178 | 4,543 | 1,475 | 1,200 | 3.374 | 3,259 | 5.546 | 4.871
Dec...| 4,38 | 2,598 127 | 4,060 | 1,432 1,395 | 5,348 | 4,919 | 1,506 | 1,253 | 3,411 | 3.214 | 5.609 | 4,904
1968—~Jan.. .| 4,442 | 2,604 88 | 4,310 1,199 1,401 5,589 1 5,088 1,565 1,253 3,456 3,236 | 5,661 4,377
Feb...| 4,348 2,775 95 4,373 1,182 1,412 5,802 5,149 1,595 1,416 3,529 3,336 5,721 4,950
Mar...| 4,269 2,720 75 4,125 1,302 1,417 5,659 5,481 1,598 1,316 3,615 3,420 5,793 5,120
Apr...| 4,545 2,416 91 4,125 1,271 1,422 6,110 5,650 1,549 1,322 3,728 3,526 5,853 5,120
May..| 4.719 | 2.337 97 1 411 | 1,319 | 1,425 | 6,251 | 5,650 | 1,482 | 1.280 | 3.835 | 3.640 | 5.923 | 5.222
June..| 4,889 | 2,832 103 | 4,701 1,400 { 1,426 | 6,387 | 5,887 | 1,454 | 1,207 | 3,940 | 3,477 { 5.973 | 5.2(4
July..| 4,988 2,463 86 { 4,700 1,189 1,406 6,432 1 5,550 1,454 1,291 4,031 3,862 6,004 | 5,214

Note.—Data from Federal Home Loan Bank Board, Federal National
Mortgage Assn., and Farm Credit Admin,
sheet items are capital accounts of all agencies, except for stock of home
Bonds, debentures, and notes are valued at par,

loan banks.

Among the omitted balance

They in-

clude only publicly offered securities (excluding, for the home loan banks,

bonds held within the FHLB System), and are not guarantced by the U.S.
Govt.; for a listing of these securitics, sce table below,
of valuation reserves and represent cost for FNMA and unpaid principal
for other agencies.

Loans are gross

OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, JULY 31, 1968

Amount Amount Amount
Agency, issue, and coupon rate (millions Agency, issue, and coupon rate (miltions Agency, issue, and coupon rate (millions
of dollars) of dollars) of dollars)
Federal home loan banks Federal National Mortgage Federal land banks—Cont.
Notes: Association—Cont. Bonds:
Aug, 26, 1968............. 5%h 7499 Debentures: Aug. 20,1968............ 414 160
Sept. 25, 1968............ 5.70 400 Aug, 10, 1971,.......... Al 64 Oct, 21, 1968...........5.50 407
Oct, 25, 1968..........., 5.85 300 Sept. 10, 1971,.0vvvvvii i d4lh 96 Dec, 23,1968..,........ 5.95 247
Feh, 25,1969............5.85 400 Feb. 10, 1972........... Shy 98 Jan. 2 69 341
Apr. 25,1969, ............ 6Y4 126 June 12, 1972,.,......... 4% 100 Mar, 100
May 26, 1969............. 6 300 June 12, 1973,........... 414 146 Apr. 250
Feb. 10, 1977............ 4% 198 July 130
Bonds: July 60
Nov. 25, 1968.. 300 Oct. 209
Jan, 27, 1969 300 B . Jan. 209
Mar. 25, 1969 100 anks for cooperatives Feb. 82
June 25, 1969. . 550 Debentures: Feb, 344
Aug. [,1968........... 5.65 364
Sept. 25, 1969 400 o e 80 233 Apr. 83
Feb. 25, 1970.. 200 Qct 4 (988 3% 3 Apr 362
Mar. 25, 1970.. 200 Nov. 4, 1968, . .onnen oo A July 85
Apr. 27,1970 25 Jan. 21969, 6.20 224 JM“L’; G
Federal National Mortgage Associa- Sept %09
tion—Secondary market opera- Oct 00
tions Federal intermediate credit banks Feb 148
Debentures: 3 i;lz égg
Discount notes....v.vvviiveraos 1,950 ’S:‘:)gt 3?72 Feb. 123
Oct. 423 July 150
Debentures: Nov. 495 Apr, 150
Sept. 10, 1968............. 5% 350 Doo, r460 Jan. 22,1979.... 285
Apr. 10, [969..,........ 4134y 88 TJan. K 452 .
May 12, 1969 300 Feb. X 445 Tennessee Valley Authority
gune I(O), 1969 250 Mar. 428 %ho:it-tcrm notes..... RPN 275
uly 10, 1969.............54 250 Ty Y 61 onds:
Dec. 12, 1969 550 Apr 11969 6% 409 Nov. 15, 1985...........4.40 50
Apr. 10, 1970 142 July 1, 1986. 4% 50
June 10, 1970 119 Federal land banks Feb. 1, 1987, 415 45
Sept. 10, 1970.. 400 Bonds: May 15, 1992. 5.70 70
Oct. 13, 1970.. 400 Feb. 15, 1967-72... “ 72 Nov,, 1992, . .iiviiinnen 6% 60
Mar. 1, 1971 350 Oct. 1, 1967-70........ 15

Note.—These securities are not guaranteed by the U.S. Govt.; see also

note to table above.



A-38 FEDERAL FINANCE a SEPTEMBER 1968
FEDERAL FISCAL OPERATIONS: SUMMARY
(In millions of dollars)
Derivation of U.S. Government cash transactions
Receipts from the public, Payments to the public, Net cash borrowing
other than debt other than debt or repayment
Period Net
rects.
' - . L Eoual or Change Less: Less:
. Plus; Less quals: Plus: €88 quals: | payts. in Invest, : .
B‘;‘é‘t’u Trust | Intra- | Total | Budget | Trust | Adjust- | Total debt by 1:%’;; E‘I‘:I‘:tls'
funds govt,! | rects,? funds3 | ments4 | payts, (direct | agen, & d‘ebt
& agen,)| trusts
Cal, year—1965 .. ..... 96,679| 31,384| 4,449| 123,376| 101,379| 31,014| 4,473| 127,919] —4,543 4,673 1,386 417 2,872
966....... 110,802] 40,011 4,792| 145,137| 118,077 36,791 4,003| 150,867] —5,730) 13,526 8,396 342| 4,788
1967...... (117,708 45,861 6,581| 156,300( 131,698| 38,654 6,779 163,572] —~7,272| 14,967 7,248 —-103 7,822
Fiscal year—1965......( 93,072 31,047 4,303] 119,699) 96,507 29,637 3,749) 122,395 ~2,696] 6,933 2,356 250] 4,328
9 .[104,727| 34,853 4,451| 134,480( 106,978 34,864 4,026| 137,817] —3,337 6,71 3,562 530 2,618
115,849 44,640 6,056 153,596( 125,718| 34,510/ 5,085| 55,142] 1,546/ 6,734| 10,852 —314; —13,804
...................... 149555). ... .| oo | 158,362 —8,807 1,874 ,026)........ 2,8481
....................... 153,485 ....... ..o o oo ] 178,892]—25,407| 28,428 5,338)........] 23,090
Half ycar: '
1966—July-Dec......| 49,185 19,310 2,413; 65,681 64,063| 17,627 1,605 80,085|—14,404| 11,042 3,370 213 7,459
1967—Jan.~June.....| 66,664] 25,330{ 3,643 87,915/ 6!,655( 16,883 3,480) 75,057 12,858/ —4,308 7,482 —527{—~11,263
July-Dec......| 51,044) 20,531 2,938] 68,385| 70,043} 21,771 3,299 88,515}—20,130| 19,275 —234 424 19,085
P ruly-Dec.....foooo oo 67,100 ..o 86,745]—19,644| 20,630 1,658[........ 18,972«
1968—Jan.—June?. ... [ ... . .0 ... e 86,4000, ... .l ... 92,147| ~5,738 7,797 3,680)........ 4,118
Month:
1967 —July.ooovvii v iifer i oiiiins 8, 8I9]. ..o 14,513] —5,694 4,914 —122|.. . 0 5,036
~3,233( 3,044 ~919/........ 3,963
—~2,295 5,617 1,533)........ 4,084
-3,049| —1,776 —428]........ —1,348
3,369 —1,113 Sl ... —1,627
-~4,529 5,435 2,6341........, 2,801
4,006| —3,409 360[........ —3,769
~2,567 3,580 —475|. .00l 4,055
Effects of operations on Treasurer's account
Net operating transactions Net financing transactions c aschh%:%:.ni&s Tr?::g’g‘;;g&%%‘;m
Period Agencies & trusts | cpanue Operating bal,
Budgot : in Held Treas- Other
Su'ﬂus r’grr\%ssll gfg;‘:[gs' Market | Invest, j’{r?fcsl outside urer’s | Balance Tax net
deficit issuance | in U.S, ublic Treasury | account F.R. and assets
¢ of Govt, pdebt Banks loan
sec.3 sec. 3 accts,
Fiscal year—1965.....] —3,435 1,410 — 804 1,372 | —-2,356 5,561 174 1,575 | 12,610 672 | 10,689 1,249
1966.....] —2,251 —-12 —956 4,077 | —3,562 2,633 132 —203 | 12,407 766 | 10,050 1,591
1967.....1 —9,869 10,130 —657 420 |—10,852 6,314 135 | —4,648 | 7,759 1,311 4,272 1 2,176
p1967... .. —8,807 793 5,079 |— 9,026 6,796 —517 | —4,648 | 7,759 1,311 4,272 | 2,176 4
19687, ... —25,407 2,736 5,952 | —5,338 22,476 1,483 | —1,065 6,694 1,074 | 4,113 1,507
Half year:
1966—July-Dec...... -1,021 1,630 [ —3,370 9,412 —149 | —6,396 6,011 416 4,096 1,499
1967—7Jan.~June..... 364 | —1,210 | —7,482 | —3,098 284 1,748 | 7,759 [,311 4,272 | 2,176
July-Dec... .. —63 833 234 18,442 —80 ~713 7,046 1,123 | 4,329 1,594
pJuly-Dec.. . .. —19,644 562 1,752 | —1,658 18,878 578 —713 | 7,046 1,123 | 4,329 1,594 4
1968—7Jan.~June?. ., —-5,738 2,174 4,200 | —3,680 3,597 906 —3s1 6,694 1,074 | 4,113 1,507
Month: l
1967—July. . ..., .. —5,|694 5364 17 122 4,797 ~86 —208 | 7,551 1,340 { 4,552 1,659
p1968—Jan.......... —3,233 5877 1,434 919 1,610 —168 1,775 8,821 1,153 | 5,977 1,691
Feb.. . —2,295 5--564 10 -1,533 5,516 —313 1,539 | 10,359 1,197 7,60t 1,561
Mar, —3,049 51,473 287 428 | —2,063 588 | —3,512 | 6,847 581 4,727 1,539
Apr. 3,369 5285 1,357 ~514 | —2,470 432 1,595 8,442 1,035 [ 5,372 2,035
May......... —4,529 5—-422 120 | —2,634 5,315 —-215 | —1,936 | 6,506 956 | 4,225 1,325
June®, . ...... 4,006 5533 902 ~36 —4,311 582 188 | 6,694 1,074 | 4,113 1,507
July......... —~2,567 5—1,020 68 475 3,512 66 401 7,095 1,113 4,787 1,195
]

For notes see opposite page.



SEPTEMBER 1968 o FEDERAL FINANCE A-39
FEDERAL FISCAL OPERATIONS: DETAIL
(In millions of dollars)
Cash receipts from the public
Income taxes Excise taxes Social ins. taxes
Period Int.
. Estate
Individual Cus- and Re-
Total Corpo- Liquor | y:.1, FICA | (. a?g toms | repay- | funds | Other
ra(% Total |and to- w:% Total | and | =% g ments
With- Other bacco y R.R. 3
held
Fiscal year—1965.,.1119,699] 36,840(16,820 126,131 (14,793 | 5,921 | 3,782 | 22,138| 17,833 3,817 } 2,746 | (,478 | 2,097 | 6,030 | 2,686
1966...]134,4801 42,811/18,486 130,834 [13,398 | 5,888 | 4,037 | 25,527) 21,243] 3,773 | 3,094 | 1,811 | 2,303 | 7,256 | 3,472
1967...1153,596] 50,521|18,850 (34,918 (14,114 | 6,156 | 4,652 | 32,857} 28,700 3,657 | 3,014 | 1,972 | 2,743 | 9,582 | 4,189
}1967... 149,555} 50,521(18,850 |34,918 |14,114 | 6,156 | 4,652 | 33,627] 28,752| 3,666 | 3,014 | 1,972 | 1,805 | 9,582 3161
19687, ,[153,485] 57,268|20,951 129,889 (14,313 n.a. 4,493 | 34,879] 30,186| 3,352 | 3,076 | 2,113 | 2,091 |11,376 281
Half year:
1966—July-Dec,..}| 65,681) 24,641] 3,983 112,045 | 6,762 | 3,105 | 2,313 | 13,789} 11,969| 1,569 | 1,258 | {,017 | 1,493 | 1,142 | 1,835
1967—Jan.-June, .| 87,915} 25,880|14,867 |22,873 | 7,352 | 3,051 | 2,339 | 19,068} 16,731 2,088 | |,756 955 | 1,250 | 8,440 | 2,354
July-Dec...| 68,385} 27,192] 4,150 11,345 | 7,146 | 3,344 | 2,253 | 14,629 13,056 1,333 | 1,350 | 1,034 | 1,363 | 1,263 | 1,439
P July-Dec...| 67,101 27,192f 4,150 11,345 | 7,146 | 3,344 | 2,253 | 15,085]| 13,098 1,337 | 1,350 | 1,034 957 1 1,263 105«
1968—1Jan.-June..|r86,409( 30,076(16,801 18,544 | 7,167 n.a. 2,240 | 19,794] 17,088) 2,015 | 1,726 | 1,079 } 1,134 |10,113 201
Month:
1967-—July....... 8,819] 3,862 264 946 | 1,241 523 369 2,241 2,023 105 207 160 149 261 10
P 1968—Jan........ 12,220{ 4,352} 3,800 | 940 | 1,193 470 366 | 1,829] 1,570 119 238 181 180 500 74
Feb.......| 12,087 5,801} 1,100 650 | 1,081 470 428 4,283 3,378 807 204 158 182 | 1,403 31
Mar.. i1,870] 5,508 697 | 4,439 1,162 369 3t 2,257 2,099 51 235 168 175 | 2,849 78
Apr... 19,045; 4,045 7,687 | 4,339 | 1,211 574 348 3,456] 3,192 150 450 191 201 | 2,561 26
May...... 11,711] 5,566 539 763 | 1,321 514 420 5,175 4,218 843 363 199 191 | 2,435 29
June?. .. .. 19,476 4,804| 2,977 | 7,412 | 1,199 n.a. 368 2,791} 2,629 44 237 183 205 364 32
July....... 11,706 4.560| 605 | 2,259 | 1,459 | n.a. 392 | 2.412] 2,171 11 235 210 204 254 16
Cash payments to the public
Period Na- . Nat- Com- Hous-

Totars | vomat | o | Seaee | At | G| eree | gk | ool | pduca | vt | Tnter- | G
de- affairs reh \ure re- and coml, |['@ \fa tion erans est ovt
fense sea sources | transp. | devel, | Weilare sov

Fiscal year—1964. .. .. 120,332 | 54,514 3,837 4,171 5,416 2,774 6,545 1,674 { 27,191 1,299 6,107 8,011 2,221
1965..... 122,395 | 50,790 4,794 5,093 5,142 2,921 ¢ 7,421 908 | 28,191 1,497 6,080 8,605 2,341
137,817 | 58,464 4,463 5,933 4,114 3,229 6,784 3,425 | 33,249 2,780 5,556 9,215 2,404
155,142 1 71,843 | 4,413 | 5,426 4,159 | 3,522| 7,102 |—1,723 | 39,002 | 3,286 | 6,978 | 10,371 | 2,641
(58,362 | 70,092 4,650 5,423 4,377 2,132 7,446 2,285 } 40,084 4,047 6,898 | 10,280 2,454‘
1968», .. .1178,892 80,252 |........|........ | ool e e
Half year:
1966—Jan.~June....| 70,781 | 31,377 | 2,235 3,094 803 1,464 | 2,829 | 2,271 | 16,873 2,072 | 2,968 | 4,856 | 1,146
July-De 80,086 | 33,850 2,457 2,855 3,630 2,002 4,372 1,801 | 18,192 1,755 3,475 4,627 1,386
1967—Jan.-Yun 75,056 | 37,996 | 1.955 | 2,570 s23 { 1,518 | 2,73t {—3,522 | 20,814 | 1,530 | 3,506 | 5,741 | 1,260
July~Dec.....| 88,515 | 39,25! 2,856 2,292 3,154 1 2,037 | 4,404 | 2,082 | 21,713 1,471 3,487 | 4,867 1,380
B Juiy-Dec....| 86800 |aa8,757 .., | L T T
1968—Jan.—June?...| 92,083 |241,495 | ... ... . .. oo ivei e e e e
Manth:
1967—July......... 14,503 1 6,410 |....... .0 o] evniiin]oniin] oo e S I P R IN

p Data on new budget basis, Data for prior entries were derived on

basis of cash budget.

1 Primarily interest payments by Treasury to trust accounts and accumu-
lations to U.S. employee trust funds.
2 Includes small adjustments not shown separately.

3 Includes net transactions of Govt,-sponsored enterprises.
4 Primarily (1) intragovt. transactions, (2) noncash debt, (3) clearing
accounts,
S Includes technical adjustments not allocated by functions.

Nott.—Based on Treasury Dept. and Bureau of the Budget data.



A-40 U.S. GOVERNMENT SECURITIES o

SEPTEMBER 1968

TOTAL DEBT, BY TYPE OF SECURITY
(In billions of dollars)

Poblic issues 3
Total

Total Marketable Nonmarketable .
End of period gross E&oeis! Con- -Sp‘"c“‘}S

debt 1 vert- Issucs

debt 2 | Total 4 Sav-
Total | Bills | S | Notes |Bonds 4| bonds | Total s | 088
cates otes | Bonds onds ota bonds
& notes

1941 —Dec.....oovviii i 64.3 57.9 50.5 41.6 336 {veovnnnn 8.9 6,1 7.0
1945—Dec.. ... e 278.7 278.1 255,7 198.8 120.6 {........ 56.9 48.2 20,0
1947 —Dec...oovvvvivieiiniiann 7.0 256.9 225,3 165.8 118.0 {........ 59.5 52.1 29.0
1960—Dec.. .. .o.ovivei it 290.4 290,2 242.5 189.0 79.8 5.7 47.8 47,2 44.3
1961 —DeC. .o o vviirian ]| 296.5 296.2 249.2 196.0 75.5 4.6 48.6 47,5 43.5
304.0 303.5 255.8 203.0 78.4 4.0 48,8 47.5 43.4
310.1 309.3 261.6 207.6 86.4 3.2 50.7 48.8 43,7

318.7 317.9 267.5 212.5 97.0 3.0 52.0 49,7 46,1

321.4 320.9 270,3 214.6 104.2 2.8 52.9 50.3 46.3
329.8 329.3 273.0 218.0 99.2 2.7 52.3 50.8 52.0

336.4 335.9 274.1 218.3 97.4 2.6 53.3 51.4 58.3

336.4 335.9 274.7 218.6 97.3 2.6 53.5 51.4 57.7

341.0 340.5 279.9 223.3 97.3 2.6 54,0 51.6 57.2
345.6 345.1 284.2 226.1 95.3 2.6 55.6 51.7 57.4

345.2 344.7 284.0 226.5 95.2 2,6 54.9 51.7 57.2

346.8 346.3 286.9 229.,3 95,2 2.6 55.0 51.7 55.9
352.1 351.6 291.1 233.3 93.6 2.6 55.3 51.7 57.2

350.0 349.5 289.4 231.7 93,6 2.5 55.2 SL.8 56.7
347.5 347.0 286.7 228.7 93.6 2.5 55.4 51.8 57.0
352.9 352.3 289.7 231.8 91,1 2.5 55.5 51.9 59.2

348.1 347.6 284.9 226.6 91.1 2.5 55.8 51.9 59.5
351.7 351.1 289.1 231.0 91.0 2.5 55.6 52.0 58,9

354.9 354.4 2911 233.2 48.4 2.5 55.5 52,0 60,1

I Includes non-interest-bearing debt (of which $640 million on Aug. 30
1968, was not subject to statutory debt limitation) and guaranteed secu-
rities not shown separately.

2 Excludes guaranteed securities.

3 Includes amounts held by U.S. Govt. agencies and trust funds, which
totaled $19,351 million on July 3!, 1968,

4 Includes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds.

5 Includes (not shown separately): depositary bonds, retirement plan
bonds, foreign currency series, foreign series, and Rural Electrification
Administration bonds; before 1954, armed forces leave bonds; before
1956, tax and savings notes; and before Oct, 1965, Series A investment
bonds.

6 Held only by U.S. Govt. agencies and trust funds.

Note.—Based on Daily Statement of U.S, Treasury.

OWNERSHIP OF DIRECT AND FULLY GUARANTEED SECURITIES

(Par value in billions of dollars)

Held by— Held by the public
Total U.S. ..

Eggo%f gross Govt. Com- | Mutuat | 10595~ | ouher | State Individuals Foreign | Other
P debt agen:(:iies Bl;Rk Total | mercial | savings | 27C® corpo- landl and misc,
an nks com- . oca, inter- inves-
trust banks banks panies rations govts. | Savings Other [nationall| tors 2

funds bonds | securities
1941 —Dec... o0t 64,3 9.5 2.3 52.5 21,4 3.7 8.2 4.0 N 5.4 8.2 .4 ]
1945—Dec......... 278.7 27.0 24.3 227.4 90.8 10.7 24.0 22,2 6.5 42.9 21,2 2.4 6.6
1947—Dec......... 257.0 34.4 22,6 200.1 68.7 12,0 21.9 14,1 7.3 46.2 19.4 2.7 5.7
1960—Dec....... 290.4 55.1 27.4 207.9 62.1 6.3 1.9 18.7 18.7 45,6 20.5 13,0 11.2
1961 —Dec...... 96.5 54,5 28.9 213.1 67.2 6.1 1.4 18.5 19,0 46.4 19.5 13.4 1.6
1962—Dec......... 304.0 55.6 30.8 217.6 67.2 6.1 1.5 18.6 20.1 46.9 19,2 15.3 12,7
1963—Dec......... 310.1 58.0 33.6 218.5 64.3 5.8 1.3 18.7 21,1 48.1 20,1 15.9 13.3
1964—Dec,........ 318.7 60.6 37.0 221.1 64.0 5.7 1.1 18.2 21.2 48.9 20.8 16.7 14.5
1965—Dec,........ 321.4 61.9 40.8 218.7 60.8 5.4 10.4 15.8 22.9 49.6 22,5 16.7 14.7
1966—Dec,. ....... 329.8 68.8 44.3 216.7 57.5 4,7 9.6 14.9 25,0 50.2 24.5 14,5 16.0
1967—July......... 331.2 5.5 46.8 208.9 58.3 4.2 8.7 11.9 24.7 50.7 20,2 i4.4 15.9
Auge...oons. 336.4 77.2 46.6 212.6 60,2 4.2 8.7 12,4 N 50,8 20.7 14,3 16.2
Septe.vnins, 336.4 76,4 46.9 213.1 61.1 4.2 8.7 10.7 24.9 50.8 21.7 14,7 16.2
[ 071 341.0 75.9 47.4 217.7 63.6 4.1 8.8 1.6 24.6 50.9 22.3 14.8 17.0
Nov......... 345.6 76.2 48.9 220.5 63.5 4.2 8.7 13.0 24.5 51.0 22,9 16.2 16.5
Dec......... 345.2 76.0 49.1 220.1 63.9 4.2 8.7 12,2 25.1 51.1 23.0 15.8 16.2
1968—Jan.......... 346.8 74,7 49,1 223.0 63.1 4.1 8.6 13.4 25.6 51.0 23.5 15.4 18.3
Feb......... 352.1 76.4 49.0 226.7 63.9 4.2 8.5 14.8 26.4 5.1 24.1 15,2 18.5
Mar......... 350.0 75.9 49.7 224.5 62.2 4.2 8.6 14,2 27.0 56,1 23.8 14.7 18.5
Apro .o 347.5 75.8 50.5 221.3 60.0 4.1 8.4 13.7 26.8 5.1 24,1 14.7 18.5
May........} 352.9 78.3 50.6 224,0 60.9 4,1 8.5 15.8 26.7 51.2 24.3 14.0 18.6
June . 348.1 79.1 52.2 216.8 59.2 4.0 8.2 13.2 26.5 51.2 23.8 12,9 17.8
July.... .. 0 351.7 78.3 52.4 220.9 60.6 3.9 8.2 14.4 26.6 51,2 24.4 12.9 18.6

1 Includes investments of foreign balances and international accounts
in the United States,

2 Includes savings and loan assns,, dealers and brokers, nonprofit
institutions, and corporate pension funds.

Note.—Reported data for F,R. Banks and U.S. Govt. agencies and
trust funds; Treasury estimates for other groups.



SEPTEMBER 1968 o U.S. GOVERNMENT SECURITIES A-41
OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY
(Par value in millions of dollars)
Within 1 year . 5210 10-20
-5 - = Over
Type of holder and date Total years years years 20 years
Total Bills Other
All holders:
1965—Dec. 31 ... iiiiiiiiii i e 214,604 93,396 60,177 33,219 60,602 35,013 8,445 17,148
1966—Dec. 31 ..o 218,025 105,218 64,684 40,534 59,446 28,005 8,433 16,923
1967—Dec, 31........cii il ] 226,476 104,363 69,870 34,493 78,159 18,859 8,417 16,679
1968—June 30.....covin i e 226,592 | 106,407 64,440 41,967 64,470 30,754 8,407 16,553
July 3o, 230,977 110,824 68,858 41,966 64,469 30,754 8,406 16,525
U.S Govt. agencies and trust funds:
1965—Dec, 31 .. 0. viiii i .| 13,406 1,356 968 388 3,161 3,350 2,073 3,466
1966—Dec. 31...........oiiiiiiaan. 14,591 2,786 1,573 1,213 3,721 2,512 2,093 3,479
1967—Dec, v iiviiiiiiiiniinn o coea| 16,601 3,580 2,436 1,144 5,202 2,194 2,115 3,513
1968—1June 30.......... ... oo o] U7, ‘421 3,428 2,184 {,244 4,884 3,479 2,116 3,516
July 31.... 0 oo 17 254 3,255 2,022 1,233 4,910 3,457 2,115 3,516
Federal Reserve Banks:
1965—Dec. 31.........cviiiiiiiiie 24,842 9,346 15,496 14,092 1,449 {47 238
1966—Dec. 31 o 35,360 12,296 23,064 ,502 1,007 153 260
1967—Dec. 3 31,484 16,041 15,443 16,215 858 178 377
1968—June 30 . . 38, 1436 18,380 20,056 7,737 5,470 196 392
July Jl 38,580 18,497 20,083 7,741 5,488 195 392
Held by public:
1965—Dec, 31.... 67,198 49,863 17,335 43,349 30,214 6,225 13,444
1966—Dec, 31.. 67,072 50,815 16,257 48,224 24,485 6,187 13,184
1967—Dec, 3t 69,299 | 51.393 17,906 | 56,742 15,807 6,124 12,789
1968—1June 30 64,543 43,876 20,667 51,849 21,805 6,095 12,645
July 31. 68,989 48,339 20,650 51,818 i 21,809 6,096 12,617
Commercial banks:
1965—Dec. 31 50,325 18,003 10,156 7,847 19,676 1,640 334 671
1966—Dec. 31 47,182 15,838 8,771 7,067 20,112 9,343 435 454
1967—Dec. 31 52,194 18,451 10,415 8,036 26,370 6,386 485 502
1968—June 30 48,340 14,318 4,869 9,449 23,375 9,672 5l6 459
July 31.. 49,572 15,681 6,407 9,274 23,180 9,706 494 510
Mutual savings banks:
1965—Dec. 31 5,241 768 445 323 1,386 1,602 335 1,151
1966—Dec, 31 4,532 645 399 246 1,482 ,139 276 990
1967—Dec, 31 4,033 716 440 276 1,476 707 267 867
1968-—June 30 3,885 772 436 336 1,242 814 246 810
July 31.. 3,821 766 427 339 1,225 788 245 797
Insurance companies:
1965—Dec. 31 993 548 445 1,938 2,094 1,096 2,703
1966—Dec, 31 847 508 339 1,978 1,581 1,074 2,678
1967—Dec. 31 81s 440 375 2,056 914 1,175 2,400
1968—June 30 655 283 372 1,788 1,011 1,126 2,363
July 31.. 685 320 365 1,779 1,013 1,139 2,341
Nonfinancial corporations:
1965—Dec. 31 8,014 5,911 4,657 1,254 1,755 225 35 89
1966-—Dec. 31 6,323 ,729 3,396 1,333 1,339 200 6 49
1967—Dec. 31 4,936 3,966 2,897 1,069 898 6l 3 9
1968—June 30 5,333 3,839 2,121 1,718 1,304 180 3 8
July 36 o 5,961 4,349 2,748 1,601 \393 204 2 12
Savings and loan associations:
965—Dec. 31..... . 3,644 597 394 203 948 1,374 252 473
1966-—Dec. 3(.. . 3,883 782 583 199 1,251 , 104 271 475
1967—Dec. 31.. 4,575 1,255 718 537 1,767 811 281 461
1968—June 30.. . e 4,799 1,198 698 500 1,688 £, 148 308 456
July 31,0 o 4,777 1,198 686 512 1,669 1,146 308 455
State and local governments:
1965—Dec. I o.vviieirvinriiinn s 15,707 5,571 4,573 998 1,862 1,894 1,985 4,395
1966—Dec, 31........ ciraseneaae | 15,384 5,545 4,512 1,033 2,165 1,499 1,910 1265
1967—Dec. M ..covviviiiniain.. .| 14,689 5,975 4,855 1,120 2,224 937 1,557 3,995
1968—June 30...........000vuvnnnen 14,644 6,147 4,927 1,220 2,159 1,048 1,482 3,808
July 31,000 o 14,328 5,858 4,636 1 222 2,224 1,052 1,459 3,735
All athers:
1965—Dec, 31.. . . 68,675 35,356 29,089 6,267 15,784 11,386 2,187 3,962
1966—Dec, 31........... e e 73,690 38,685 32,646 6,039 18,896 9,619 2,215 4,275
1967—Dec. 3l..vuvevieiniireneinan . 72,976 38,121 31,628 6,493 21,951 5,991 2,356 4,555
1968—June 30.................... .| 72,995 37,614 30,542 7,072 20,293 7,932 2,414 4,741
July 3l...ooiiviiivii o] 75,909 40,452 33,115 7,337 20,348 7,900 2,449 4,767

Nore,—Direct public issues only.
Ownership.

Based on Treasury Survey of

Data complete for U.S, Govt. agencies and trust funds and F.R, Banks

but for other groups are based on Treasury Survey data,

Of total mar-

ketable issues held by groups, the proportion held on latest date by those
reporting in the Survey and the number of owners surveyed were: (1)

about 90 per cent by the 5,844 commercial banks, 501 mutual savings
banks, and 756 insurance compames combined ; (2) about 50 per cent by

the 469 nonfinancial corporations and 488 savings and loan assns,;

and

(3) about 70 per cent by 504 State and local govts,

“All others,”

a residual, includes holdings of all those not reporting

in the Treasury Survey, mcludmg investor groups not listed separately.



A-42 U.S. GOVERNMENT SECURITIES o SEPTEMBER 1968
DEALER TRANSACTIONS
(Par value, in millions of dollars)
U.S. Government securities
By maturity By type of customer
U.8, Govt.
Period agency
Dealers and brokers securities
Total Com
Within 1-5 5-10 Over — mercia-xl All
1 year years years 10 years U.S. Gout, Other banks other
securities
1967—July.......o.ooovi 2,084 1,856 161 45 21 740 58 741 544 219
AUg.. . i 1,884 1,578 243 33 30 662 60 662 500 159
Septecear i 1,937 1,705 177 30 24 715 52 71 459 200
Oct,evvr v, 2,168 1,941 150 43 33 795 66 841 465 202
NOVi oveiviiv i 2,343 1,935 273 96 40 848 76 862 558 243
Dec..oovvvvvvnvnnnt 2,798 2,352 291 94 63 1,079 90 1,028 601 213
1968—Jan................. 2,919 2,545 263 64 48 [,160 91 1,051 618 304
Feb................. 2,679 2,207 295 150 27 1,019 82 969 609 223
Mar. ... o 2,467 2,132 236 74 25 919 77 863 608 289
Apr.. 2,246 1,972 185 60 28 759 75 827 586 227
May. .. 2,247 1,756 295 174 22 719 75 831 622 262
June. .. 2,400 2,006 258 103 33 912 76 847 565 il
July. oooooooan 2,448 2,087 244 75 42 949 87 908 504 275
Week ending—
1968—July 3,............ 2,984 2,644 213 80 27 1,099 T 1,124 690 231
0,......... ... 2,518 ,205 206 86 20 928 66 1,005 519 239
| A N 2,205 1,846 258 66 16 853 121 778 454 254
24, .. Ll 2,357 1,892 310 70 84 1,001 89 833 434 404
K1 2,163 1,842 212 73 36 793 72 810 r489 234
Aug. T, 2,878 2,176 340 333 30 1,207 135 1,037 498 265
14............ 2,104 1,426 2318 422 17 707 93 838 465 228
20,000 2,186 1,779 193 201 14 854 80 730 521 253
28,00 1,738 {.417 181 122 [ Y P N 26 237

Note.—The transactions data combine market purchases and sales of
U.S. Govt. securities dealers reporting to the F.R. Bank of N.Y. They
do not include allotments of, and exchanges for, new U.S. Govt. securities,
redemptions of called or matured securities, or purchases or sales of securj-

DEALER POSITIONS

(Par value, in millions of dollars)

ties under repurchase agreement, reverse repurchase (resale), or similar
contracts. Averages of daily figures based on the number of trading
days in the period.

DEALER FINANCING

(In millions of dollars)

U.S. Government securities, by maturity Us Commercial banks
. Govt.
Period : All Corpora- All
All Within 1-5 QOver agg:lic:y Period sources New Else- tions1 other
maturities | 1 year years 5 years ) 5¢ 1es York whire
City
1967—July...... 2,239 2,115 106 18 239
2,564 312 26 265 1967—July 2,147 649 622 598 276
2,305 202 38 242 Aug.. 2,717 835 734 868 280
2,837 22 20 379 Sept.......| 2,669 1,010 873 582 204
2,793 258 58 312 Oct... 2,660 844 688 744 383
2,375 35 1 363 Nov.. 2,863 650 640 1,176 397
Dec....... 2,549 556 482 1,144 367
3,310 114 —20 393
3,500 108 153 369 1968—7Jan........ 3,209 1,003 816 944 446
2,211 124 103 361 Feb.. | 3,799 1,072 1,008 1,071 648
r2,601 236 142 403 Mar.. 2,651 678 643 829 r501
2,585 306 312 382 Apr.. 3,073 794 832 937 510
2,826 222 261 576 May. 3,162 699 923 844 696
1,193 1,032 1,415 701 June......| 3,458 867 879 1,010 702
July.......| 4,420 3,972 159 624
Week ending—
Week ending—
1968—June S5.. 3,575 3,037 260 278 469
12., 3,552 3,067 224 260 508 1968-—June 5...| 3,442 988 965 1,044 445
19,. 3,537 3,026 242 269 625 12...] 3,715 928 963 1,029 795
26. . 2,824 2,360 207 256 641 19., 3,731 1,004 997 975 735
26. . 3,273 748 694 1,008 824
July 3.. 2,878 567 700 1,065 546
10. . 3,222 498 769 1,253 702 July 3.. 2,946 2,540 152 254 602
17.. 4,685 1,255 1,104 1,465 861 10.. 4,039 3,589 182 268 564
24.. 4,939 1,642 1,132 1,541 624 17.. 4,409 3,990 148 271 564
3t 5,079 1,623 1,249 t,515 693 24.. 4,747 4,312 145 291 666
3., 5,252 4,746 167 338 792

Note,—The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date of the contract, unless the
contract is matched by a reverse repurchase (resalej agreement or delayed
delivery sale with the same maturity and involving the same amount of
securities. [ncluded in the repurchase contracts are some that more
clearly represent investments by the holders of the securities rather than
dealer trading positions.

Average of daily figures based on number of trading days in the period.

L All business corporations, except commercial banks aad insurance
companies.

Nore.—Averages of daily figures based on the number of calendar days
in the period. Both bank and nonbank dealers are included. See also
NoTE to the opposite table on this page.



SEPTEMBER 1968 o GOVERNMENT SECURITIES A-43
U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, AUGUST 31, 1968
(In millions of dollars)
Issue and coupon rate |Amount Issue and coupon rate  [Amount Issue and coupon rate |Amount Issue and coupon rate |Amount
Treasury bills Treasury bills—Cont. Treasury notes—Cont. Treasury bonds—Cont.
Aug. Feb. 6,1969..... 1,103 Apr. 1,1971....., 1 35 Feb. 15,1970...... 4 4,381
Sept. Feb. 13, 1969. 1,101 May 15, 1971...... A 4,265 Aug. 15,1970...... 4 4,129
Sept. Feb. 20, 1969.......... {10t Oct. 1, 1971...... LA 72 Aug. 15, 1971 4 2,806
Sept. Feb. 27,1969.......... 1,104 Nov, 15, 1971.,.... 5% | 1,734 Nov, 2,760
Sept. Feb, 28, 1969.......... 1,502 | Feb. 15, 1972...... 43 | 2,006 | Feb. 2,344
Sept. Mar. 24, 1969%....... .. 2,015 Apr. 1,1972...... 114 34 Aug. 2,579
Oct. Mar, 31, 1969.......... 1,300 May 15, 1972...... 4% | 5,310 Aug. 3,894
Qct. Apr. 22, 1969%......... 2,003 Qct. 1,1972...... 1y 33 Nov, 4,351
Oct. Apr. 30, 1969.......... 1,501 Apr. 1,1973...... L1 19 Feb. 3,129
Oct. May 31, 1969.......... 1,002 Aug. 15,1974, .. .. 5% | 10,284 May 3,588
Oct. June 30, 1969.......... 1,002 Nov. 15, 1974...... 5% 1,652 Nov. 2,241
Now. July 38,1969.......... 1,001 Feb. 15, 1975...... 5% | 5,148 May 1,215
Nov. May 15, 1975...... 6,750 June 1,568
Nov, 2 Feb. 2,600
Nov. Nov. . 1,908
Nov. ‘Creasury notes Treasury bonds May 15, 1985...... k37 1,11
Dec. Oct L1968, ..., 114 115 Dec, 15, 1963-68...215 | 1,787 Aug. 15, 1987-92...4Y4 | 3,816
Dec. Nov. 15, 1968...... 54 8,984 | June 15, 1964-69,.,215 | 2,542 Feb. 15, 1988-93,,.4 249
Dec. Feb. 15,1969...... 5% | 10,738 Dec. 15, 1964-69...215 | 2,489 May 15, 1989-94. .41 1,559
Dec. Apr. [,1969,..... 1873 61 Mar, 15, 1965-70...215 | 2,284 Feb. 15,1990,..... 3lh | 4,878
Dec. 3 May 15, 1969...... 5% 4,277 Mar. 15, 1966-7L...214 | 1,223 Feb. 15,1995...... 1,670
Jan, Aug. 15, 1969...... 6 3,366 | June 15, 1967-72...214 | 1,249 | Nov. 15, 1998...... I | 4,331
Jan. Qct. 1, 1969...... 1A 159 Sept. 15, 1967-72.,.214 | 1,952
Jan. Apr. 1,1970...... 1373 88 Dee. 15, 1967-72, .2 | 2,610
Jan, Oct. 1, 1970...... 114 113 Nov. 15, 1968...... 3% | 1,158 lConvertible bonds
Jan. Nov, 15, 1970...... 5 7,675 Feb. 15, 1969...... 4 3,728 Investment Series B
Jan, Feb. 15, 1971...... 5% 2,509 Oct. 1, 1969...... 4 6,245 Apr. 1,1975-80...2% | 2,510

1 Tax anticipation series.

Note.—Direct public issues only. Based on Daily Statement of U.S.

Treasury.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars)

All issues (new capital and refunding) Issues for new capital
Type of issue Type of issuer Total Use of proceeds
: amount
Period Tout | G Special de 'év; roul
ota ener- : ere ota

U.S. district Roads : Veter- | Other

og:i- Rnes':' HAA!| Govt. | State | and |Other2 c‘;gg;l and k{}:lsl; l?;“f' ans’ | pur-

gations loans sta:;l. bridges g aid | poses

auth,

5,724 2,407 ts 120/ 1,928/ 2,165| 4,473 8,301 8,463 2,821{ 1,167
5,582| 2,681 437 145 1,419/ 2,600 4,825 8,7321 8,568] 2,963 1,114
5,855 4,180 254 249| 1,620 3,636| 5,281 10,496{ 9,151] 3,029 812
6,417| 3,585 637 208| 1,628| 3,812 5,407| 10,069(10,2011 3,392 688
7,177 3,517 464 170| 2,401| 3,784[ 5,144| 11,538(10,471} 3,619 900
6,804} 3,955 325 312| 2,590, 4,110] 4,695 n.a.[11,303] 3,738) 1,476
8,946 5,013 477 334| 2,842] 4,810 7,115 n.a.[l4,643] 4,473| 1,254
1967—June.... 860 492 117 29 138 682 677 na.f 1,497 597 26,
July.... 665 246{....... 39 186 260 504 n.a. 943 34 36
Aug..... 588 254|....... 18 195 234 430 n.a. 858 212 142
Sept..... 566 648 105 21 246 588 507 n.a.| 1,330 333 184
Oct..... 686 256(....... 321 207 257 510 n.a. 974 269 130
Nov..... 766 592|....... 43 335 548 517 n.a.| i,400 225 43
Dec..... 484 539 138 22 153 507 521 n.a.| 1,182 277 43
1968—Jan..... 839 307|....... 29| 450 300 427 na.f [,133 425 206
Feb, 688 448(....... 14 152 182 616 nal (,147 474 110
Mar. 594 644 144 5 110 514y 771 n.a| [,384 373 9
Apr. 791 498(....... 18 80 579 647 n.a.| [,298 292 128
ay.. 680 234 144 591 219 305 595 na.| 1,117 394 52
June.. 672 651 e 31 87 535 734 na. 1,354 362 182

! Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to the local authority,

2 Municipalities, countie

3 Excludes U.S. Govt, loans,

and payment to issuer, whi

s, townships, school districts.
Based on date of delivery to purchaser
ch occurs after date of sale.

4 Water, sewer, and other utilities.

5 Includes urban redevelopment loans.

Note,—The figures in the first column differ from those shown on the

following page, which are based on Bond Buyer data.

The principal

difference is in the treatment of U.S. Govt, loans,

Investment Bankers Assn, data; par amounts of long-term issues
based on date of sale unless otherwise indicated

Components may not add to totals due to rounding,



A-44 SECURITY ISSUES o SEPTEMBER 1968
TOTAL NEW ISSUES
(In millions of dollars)
. Proposed use of net proceeds
Gross proceeds, all issues ! Pl cornorate jasnes 6. "
Noncorporate Corporate New capital
" Re-
Period )
Bonds Stock rtr:?n-t
Total Us (l}J.S. SU.S. Total N Other| of
.S. ovt. tate ew
Gowt.2 agen- 1 an (} \ Other 5| Total o I)’ulb- Pri]— Pre. | Com- Total money? g):;:s e‘z:tcilex;
cy oca ota icly 1 vately
offered | placed ferred | mon
27,5411 7,906 1,672) 7,230 579] 10,154| 8,081 4,806 3,275 409( 1,664] 9,924| 9,653] 8,758 895 271
35,527| 12,253] 1,448} 8,360 303} 13,165] 9,420| 4,700{ 4,720 450| 3,294| 12,885] 12,017 10,715 1,302| 868
29,956/ 8,590 1,188] 8,558 915} 10,705} 8,969| 4,440{ 4,529 422| 1,314) 10,501 9,747 ,2401 1,507 754
35,199] 10,827 1,168| 10,107 887| 12,211 10,856 4,713} 6,143 343| 1,011 12,049] 10,523] 8,898| 1,625 1,526
37,122 10,656| 1,205| 10,544 760| 13,957| 10,865 3,623] 7,243 412( 2,679 13,792} 13,038 11,233| 1,805 754
40,108 9,348 2,7311 11,148 889| 15,992| 13,720 5,570| 8,150 725| 1,547| 15,8011 14,805 13,063 1,741 996
45,015] 8,231| 6,806] 11,089 815| 18,074 15,561| 8,018 7,542| 574| 1,939} 17,841| 17,601] 15,806 [,795| 241
68,5141 19,431 ,180] 14,288] 1,817| 24,798] 21,954 14,990] 6,964 8851 1,959| 24,409 24,097} 22,233} 1,867 312
1967-—June.....| 5,373 410 650) 1,46l 179{ 2,674 2,343 1,684 659 17 313 2,631t 2,611 2,363 248 20
July..... 4,375 415 407 925 39; 2,589 2,375 1,889 486 85 130| 2,546 2,457 2,181 275 89
Aug.....| 10,625 6,458 250 840 596] 2,481} 2,231 1,813 418 105 1441 2,440| 2,406 2,184 222 34
Sept.....| 4,218 362 5991 1,273 2201 1,763} 1,549 902 647 41 1731 1,732 1,723] 1,581 142 10
Oct...... 4,609 422 708 991 78| 2,409] 1,940 1,375 566 231 238| 2,367 2,289f 2,120 168 79
Nov.....| 8,732} 5,054 7101 1,320 147| 11,5001 1,196 645 551 81 2221 1,470] 1,467 1,305 163 3
Dec......| 4,483 3 612 1,093 220 2,385] 2,107| 1,087 1,020 42 23s| 2,343 2,336} 2,113 223 8
1968—Jan.. 4,556 481 999 1,162 1441 1,7711 1,449 903 546 46 276f 1,732} 1,705] 1,588 17 27
Feb...... 8,072 4,719 550y 1,134 6l 1,608] 1,382 796 585 58 169 1,585 1,568] 1,447 121 16
Mar 5,069 418 1,370; 1,363 18 1,799 1,359 766! 593 145 295 1,765] t,740] 1,592 149 24
Apr.7.. .00 1,423 404 2255 1,277 88| 1,428] 1,157 719 438 49 2241 1,3971 1,385) 1,210 175 12
Mayr....] 7,702] 3,805 744 1,134 153) 1,866] 1,566] 1,046 521 51 249) 1,829] 1,825] 1,647 177 4
June.....| 4,980 REX] 779 1,360 48] 2,411} 2,025] 1,340 685 24 361 2,367] 2,334] 1,944 389 33
! ¥
Proposed uses of net proceeds, major groups of corporate issuers
. Commercial and . . e F_— Real estate
Maanufacturing ‘miscellaneous Transportation Public utility Communication and financial
Period
Retire- Retire~ Retire- Retire- Retire- Retire-
New {mentof| New |[mentof|{ New |mentof| New [mentof| New |mentof| New |[mentofl
capital8 | secu- |capitald| secu- |capital® ] secu- |} capital8| secu- |capital8] secu- |capital8] secu-
rities rities rities rities rities rities
79 794 30 672 39 | 2,754 51 1,036 | 2,401 71
287 1,109 36 651 35 2,883 106 1,435 382 2,248 22
228 803 32 543 16 2,341 444 1,276 11 1,825 23
199 156 53 861 87 1,939 703 733 359 | 2,962 125
243 1,024 82 941 32 2,445 280 2,133 36 3,723 80
338 1,302 79 967 36 2,546 357 847 92 4,128 93
125 1,356 44 1,939 9 3,570 46 1,978 4 1,902 14
i 2,211 47 2,016 22 4,741 127 1,955 1 2,399 5
16 218 3 128 §..... 471 (..., . 350 146 |........
22 388 23 379 20 446 24 39 277 |oooall,
10 95 3 99 ..., o 509 19 356 119 2
5 285 3 150 L 265 eree 200 184 e
6 126 7 176 }..oooven 573 65 119 388 |........
1 207 2 88 [....... . 404 |........ 82 174 *
6 409 1 198 |........ 278 * 68 273 ...,
15 208 11 ] S P . 417 | 185 e 267 ...,
5 142 1 18 {........ 546 8 147 |0 61 2
1 175 * 192 |........ 431 17 78 6 102 {........
3] 317 * 203. . 00 178 ..., 189 1 146 |........
1 175 1 106 2 549 |........ 103 341 1
5 394 1 154 [........ 474 27 237 oo 326 1

1 Gross proceeds are derived by multiplying principal amounts or
number of units by offering price.

2 Includes guaranteed issues.

3 Issues not guaranteed,

4 See NOTE to table at bottom of opposite page.

5 Foreign governments, [nternational Bank for Reconstruction and
Development, and domestic nonprofit organizations.

6 Estimated gross proceeds less cost of flotation,
7 For plant and equipment and working capital.
8 All issues other than those for retirement of securities.

Note.—Securities and Exchange Commission estimates of new issues
maturing in more than [ year sold for cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES
(In millions of dollars)
Derivation of change, all issuers
|
All securities Bonds and notes Common and preferred stocks
Period
New issues Retirements Net change
New Retire- lNet New Retire- Net

issues ments change Issues ments change Invest. Invest I t
i Other cos i | Other o | Other
15,641 8,711 6,930 10,556 4,979 5,577 3,138 1,948 1,536 2,197 1,602 —249
18,826 8,290 10,536 10,715 4,077 6,637 4,363 3,748 1,895 2,317 2,468 1,431
21,535 | 10,025 | 11,511 12,747 4,649 8.008 5.583 3,205 2,134 3,242 3,450 —37
26,327 9,567 16,761 15,629 4,542 11,088 6,529 4,169 2,025 3,000 4,504 1,169
33,303 10,496 22,537 21,299 5,340 15,960 6,987 4,664 2,761 ,397 4,226 2,267
7,493 2,599 4,894 4,978 1,318 3,660 1,38t 1,041 701 581 680 461
8,868 2,690 6,178 6,248 1,394 4,854 1,412 1,232 721 576 691 656
9,414 2,863 6,551 5,349 1,426 3,924 2,446 1,605 747 690 1,699 915
7,682 3,049 4,663 3,997 1,286 2,71t r2,454 1,230 821 912 rl,633 319
8,384 3,933 4,431 5,124 1,308 3,816 1,815 1,424 1,053 1,572 762 —147

Type of issuer
Manu- Commercial Transpor- Public Communi- Real estate
Period facturing and other 2 tation 3 utility cation and financial 4

Donds | siocks | Bonds | siooks | B8 | siocks | Bonds | stocks | Ponds | siocks | Bonds | spocks
1,804 —664 339 —352 316 —19 876 245 438 447 1,806 1,696
1,303 —516 507 —483 317 —-30 1,408 476 458 1,699 2,644 2,753
2,606 —~570 614 ~170 185 -1 1,342 96 644 518 2,707 3,440
4,324 32 616 —3598 956 718 2,659 533 1,668 575 864 4,414
7,237 832 1,104 282 1,158 165 3,444 652 1,716 467 1,302 4,178
1,858 107 153 52 198 47 1,089 117 320 158 41 754
2,253 403 422 29 374 45 867 168 594 92 345 587
1,637 270 399 207 214 54 846 277 2914 120 537 698
991 —60 257 112 170 —~26 956 309 295 31 109 —46
1,520 —556 375 -5 260 10 848 214 524 13 288 —219

! Open-end and closed-end companies,

2 Extractive and commercial and misc, companies.
3 Railroad and other transportation companies.

4 Includes investment companies,

Note.—Securities and Exchange Commission estimates of cash trans-
actions only. As contrasted with data shown on opposite page, new issues

exclude foreign and include offerings of open-end investment cos., sales of
securities held by affiliated cos. or RFC, special offerings to employees,
and also new stock issues and cash proceeds connected with conversions
of bonds into stocks. Retirements include the same types of issues, and
also securities retired with internal funds or with proceeds of issues for
that purpose shown on opposite page.

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Sales and redemption Assets (market value Sales and redemption Assets (market value
of own shares at end of period) of own shares at end of period)
Year Month
Redemp- Net Cash Redemp- Net Cash
Sales 1 tions sales Total 2 position 3 Other Sales 1 tions sales | Total? position3 Other
1,347 433 914 | 9,046 492 | 8,554 [1967—July... 425 222 203 | 43,064 | 2,515 | 40,549
1,391 406 984 8,714 523 8,191 Aug,.. 347 249 98 | 42,663 2,370 | 40,293
1,620 st 1,109 | 13,242 634 § 12,608 Sept... 352 246 106 | 43,585 2,244 | 41 341
QOct.., 409 270 139 | 42,652 2,218 | 40,434
2,280 786 1,494 | 15,818 860 | 14,958 Nov., ., 468 231 237 | 43,262 2,653 | 40,609
,097 842 | 1,255 | 17,026 973 | 16,053 Dec... 50t 242 259 | 44,701 2,566 | 42,135
2,951 1,160 | 1,791 | 22,789 980 | 21,809

2,699 1,123 1,576 | 21,271 1,315 | 19,956 |{1968—Jan.... 556 316 240 | 42,466 2,679 | 39,787
Feb. .. 451 260 191 | 41,533 3,409 | 38,124
2,460 1,504 952 | 25,214 1,341 | 23,873 Mar... 557 243 314 | 42,412 3,919 | 38,493
3,404 1,875 1,528 | 29,116 1,329 | 27,787 Apr... 618 309 309 | 46,179 3,923 | 42,256
4,359 1,962 2,395 | 35,220 1,803 | 33,417 May. . 502 366 136 | 48,054 3,495 | 44,559
4,671 2,005 | 2,665 | 34,829 2,971 | 31,858 June. . 535 374 161 | 48,426 3,273 | 45,153
4,670 2,745 | 1,927 | 44,701 2,566 | 42,135 July. . 581 344 237 | 47,342 | 3113 | 44,229

1 Includes contractual and regular single purchase sales, voluntary
and contractual accumulation plan sales, and reinvestment of invest-
ment income dividends; excludes reinvestment of realized capital gains
dividends,

2 Market value at end of period less current liabilities.

3 Cash and deposits, receivables, all U.S Govt. securities, and other
short-term debt securities, less current liabilities.

Note,—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securities.
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SALES, PROFITS, AND DIVIDENDS OF LARGE CORPORATIONS

{In millions of dollars)

1966 1967 1968
Industry 1963 | 1964 | 1965 | 1966 | 1967
II It v I I Ir v I
Manufacturing
Total (177 corps.):
SaleS. i e 147,3801158,253:177,237|195,738/|201,399| 49,850| 46,202 51,991\ 48,585| 51,679| 48,317| 52,818! 53,699
Profits before taxes.............| 17,337| 18,734| 22,046| 23,487| 20,898| 6,460| 4,881} 6,126/ 5,153| 5,608 4,232 5,867} 6,193
Profits after taxes. ... ....ovvua. 9,138| 10,462| 12,461| 13,307| 12,664 3,643 2,845} 3,466{ 2,918 3,190 2,381 3 268 3,497
Dividends,...oooveiinieiiinn 5,444/ 5,933 6,527 6,920 6,989 1,754 1,631 1,965 [,670( 1,701 1,721 1 897 1,710
Nondurab{e goods industries (78
corps.):
Sales. .o 55,372} 59,770| 64,897| 73,643| 77,969| 18,496| 18,297( 19,129| 18,743| 19,535| 19,695} 19,996! 21,258
Profits before taxes.............| 6,333/ 6,881{ 7,846 9,181 9,039 2,444 2,305} 2,232 2,153 2,250 2,209 ,4270 2,702
Profits after taxes.............. 3,646| 4,121 4,786] 5,473 5,379] 1,427) 1,389] 1,352) 1,319] 1,343} 1,313] 1,431 1,609
Dividends,.ovvvevet v 2,265 2,408} 2,527 2,729} 3,027 682 67 723 720 756 770 781 742
Durable goods industries (99 corps.):2
SaleS. o ov v 92,008| 98,482]112,341(122,094(123,429| 31,354] 27,905| 32,861] 29,842( 32,144| 28,622| 32,821} 32,44l
Profits before taxes. ... ....... 11,004| 11,853( 14,200 14,307 11,822| 4,020 2,577| 3,895 3,000 3,358 2,024| 3,440 3,491
Profits after taxes......... veolo) 53,4920 6,341 7,675 7,834] 6,352] 2,216] 1,456 2,115 1,599 1,847| 1,068| 1,838 1,888
Dividends.........cc.ooiiia 3,179 3,525| 4,000| 4,191 3,964 1,072 958( 1,242 950 945 952 1,117 968
Selected industries:
Foods t;nd kindred products (25
corps.):
SAMES. v e 14,301 15,284} 16,427| 19,038 20,134 4,673 4,7591 5,011f 4,963 5,060[ 5,131{ 4,980 5,062
Profits before taxes,............ 1,546 1,579 t,710 1,916 1,967 488 504 485 447 482 526 512 497
Profits after taxes.. 747 802 896| 1,008 1,041 257 262 259 236 253 284 268 262
Dividends......... 448 481 509 564 583 142 139 146 148 144 146 145 150
Chemical and allied products (20
corps.):
Sales....oooiviriiii i 14,623| 16,469| 18,158| 20,007 20,561 S,216| 4,8241 5,072 4,998 5,163| 5,116 5,284 6,686
Profits before taxes 2,286 2,597 2,891| 3,073 2,731 74 789 650 694 700 636 701 916
Profits after taxes. 1,182 1,400f 1,630| 1,737 1,579 480 443 386 396 404, 363 416 501
Dividends 904 924 926 948 960 224 234 269 238 235 235 252 236
Petroleum refi
SAlES. ¢\ et e 16,043| 16,589| 17,828{ 20,887 23,258 5,114 5,298] 5,530/ 5,390| 5,808/ 5,985 6,075 5,890
Profits before laxes 1,487 1,560| 1,962 2,681| 3,004 631 726 684 741 744 835 941
Profits after taxes. 1,204 1,309| 1,541 1,898 2,038 467 479 495 505 504 489 540 655
Dividends....... 608 672 737 817 1,079 204 204 209 232 280 286 281 253
Primary rr;etals and products (34
corps
Sales, oot 22,116| 24,195] 26,548} 28,558] 26,532| 7,457 7,309| 7,225 6,801| 7,040{ 6,525\ 6,166] 7,072
Profits before taxe, 2,178 2,556| 2,931} 3,277 2,487 928 857 810 693 670 477 647 636
Profits after taxes 1,183 1,475 1,689 1,903 1,506 537 490 475 395 411 290 410 368
734 76 818 924 892 218 230 260 222 214 228 228 224
21,144 22,558| 25,364| 29,512{ 32,721| 6,889 7,538} 8,100\ 7,704| 7,933 8,090 8,994 8,327
,394; 2,704 3,107 3,612| 3,482 915 851 952 868 807 837 970 920
Profits after taxes 1,177} 1,372 1,626f 1,875 1,789 480 444 495 421 417 438 513 475
Dividends........... 577 673 774 912 921 225 226 244 232 233 227 229 244
Automobll)es and equipment (14
corps
Sales. . ov. i e 32,927 35,338( 42,712| 43,641 42,306| 11,728 8,046 12,149{ 10,413| 11,875 8,354| 11,664| 12,154
Profits before taxe: .| 5,004/ 4,989 6,253 5,274| 3,906| 1,615 3137 1,567; 1,050 1,436 216| 1,204| 1,485
Profits after taxes. 2,387] 2,626/ 3,294] 2,877/ 1,999 893 224 826 583 782 62 572 795
Dividends.,....... 1,447{ 1,629 1,890; 1,775 1,567 503 361 551 363 365 362 477 362
Public utility
Railroad:
Operating revenue. ... ......... 9,560 9,778| 10,208 10,654{ 10,366{ 2,728| 2,690] 2,718| 2,536| 2,628 2,529| 2,673| 2,610
Profits before taxes . 816 829 98 1,088 391 327 280 268 145 163 83 1 125
Profits after taxes. 651 694 816 902 325 259 227 244 121 143 78 -7 110
Dividends........ 383 438 468 496 539 109 113 161 124 156 103 155 114
Electric power:
Operating revenue . 14,294| 15,156 15,816| 16,908| 17,894 4,026] 4,236 4,246; 4,697\ 4,280| 4,406/ 4,511 5,138
Profits before taxes 3,735 3,926 213 4,39 4,564 987| 1,153] 1,041} 1,279} 1,026{ 1,161 1 099 1,284
Profits after taxcs. 2,187} 2,375 2,586f 2,764} 2,911 632 702 673 759 666 17 ’729 863
Tel [ilividends ........ 1,567| 1,682 1,838 1,932 2,071 486 475 505 518 510 509 534 539
elephone:
Operaling revenue, 9,796/ 10,550( 11,320( 12,420 13,311} 3,091} 3,135 3,202 3,229{ 3,312} 3,341 3,429 3,486
Profits before taxes 2,815 3,069 3,185 3,537 3,694 207 911 868 869 923 953 949 971
Profits after taxes 1,417 11,5900 1,718) 1,903 1,997 488 487 468 472 497 515 513 525
Dividends.vooevvie et 988| 1,065 1,153 1,248| 1,363 309 317 320 334 337 341 351 351

1 Includes 17 corporations in groups not shown separately.
2 Includes 27 corporations in groups not shown separately.

NoOTE.~—Manufacturing corporations: Data are obtained primarily from

published reports of companies.

Railroads: Interstate Commerce Commission data for Class T line-

haul railroads.

Electric power: Federal Power Commission data for Class A and B
electric utilities, except that quarterly figures on operating revenue and
profits before taxes are partly estimated by the Federal Reserve to include

affiliated nonelectric operations.

Telephone: Data obtained from Federal Communications Commis-
sion on revenues and profits for telephone operations of the Bell System
Consolidated (including the 20 operating subsidiaries and the Long
Lines and General Depts. of American Telephone and Telegraph Co.),
and for 2 affiliated telephone companies. Dividends are for the 20 operat-
ing subsidiaries and the 2 affiliates.

All series: Profits before taxes are income after all charges and before
Federal income taxes and dividends.

Back data available from the Division of Research and Statistics.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS
(In billions of dollars)
Corpgrztte Corpgra}le
Profits In- Profits | Cash | Undis- capital Profits In- Profis | Cash | Undis- | A C3Pita
Year before come after divi- | tributed cor:isg[r:ip- Quarter before come after divi- | tributed co:\ii’l;mp-
taxes taxes taxes dends | profits altow- taxes taxes taxes dends | profits allow-
ances! ances 1
1961........ 50.3 23.1 27.2 13.8 13.5 26.2 1966—IIIr..| 86,7 35.0 50,6 21.9 29,7 40,1
IvVr..| 85.0 34.4 50.7 21.6 29,1 41.0
1962...,....| 55.4 24.2 3.2 15.2 16.0 30.1
1963,....... 59.4 26.3 33.1 16.5 16.6 31.8 1967—I17. .. 79.9 32.8 47,1 22.5 24.6 41.9
1964........ 66.8 28.3 38.4 17.8 20.6 33.9 1nr..! 80.3 33.0 47.3 23.2 24,1 42.9
HIr..! 80.8 33.2 47.6 23,5 24,1 44,1
19657, . ..... 77.8 31.3 46.5 19.8 26,7 36.4 IVr..| 85.4 35.1 50.3 22.5 27.9 44,9
[966r, .. ... 85.6 34.6 51.0 21.7 29.3 9.7
19677,,.....| 81.6 33.5 48,1 22.9 25.2 43,4 1968—Ir.,.| 88,9 39,8 49,1 23.6 25.5 45,7
He...| 91,1 40.8 50.3 24,4 25.9 46.7

1 Includes depreciation, capital outlays charged to current accounts, and

accidental damages.

Note.—Dept. of Commerce estimates,
adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF CORPORATIONS

(In billions of dollars)

Quarterly data are at seasonally

Current assets Current liabilities
Net Notes and accts. Notes and accts.
End of period workinlg g S. receivable . payable %ct(:‘rue(ll
capital ovi. nven- ederal
p Total | Cash | oM S toriss | Other | Total income | Other
ties .S. U.S. taxes
Govt.1 Other Govt.1 Other

1961, . ...coiininn, 148.8 304.6 40.7 19.2 3.4 133.3 95.2 12.9 155,8 1.8 110,0 14.2 29.8
1962, .. .....0ivvns 155.6 | 326.5 43,7 19.6 3.7 144.2 100.7 14,7 170.9 2,0 119.1 15.2 34,5
1963.,.......... coon| 163.5 351.7 46.5 20.2 3.6 156.8 107.0 17.8 188.2 2,5 130.4 16.5 38.7
1964................ 170.0 | 372.2 47.3 18.6 3.4 169.9 113.5 19.6 | 202.2 2.7 140.3 17.0 42.2
1965, ... v v 180.1 406.6 49,7 16.5 3.9 187.9 125.7 22.9 226.5 3.1 158.0 18.8 46.6
1966—I.........v e 187.1 421.8 48,1 15.0 4.0 196.7 133.4 24,6 | 234.7 3.5 164.0 16.5 50.8
} 1§ R 188.0 429.5 47.3 14.3 4.2 201.1 138.3 24.4 241.5 4.0 167.8 17.7 52,1

) A 189.4 439.6 49,8 15.2 4.5 202.6 143.2 24.2 250.2 4.4 173.7 18.8 53.3
19671 cvvvivviiinen 191.7 440.2 46,9 14,1 4.4 202.6 146.8 25.4 248.5 4.9 171.2 18.4 54,1
) R 192,8 441, 1 47.4 11.3 4.6 204.9 147.9 24.9 248.2 5.4 174.6 12,5 55.7
Hl........... 196, 448.9 48.8 0.6 4.7 |208.9 |149.9 26.0 | 252.6 5.7 1761 13.3 57.4

| 200.1 460.1 52.0 12.1 5.1 211.8 152.5 26.6 260.0 5.8 181.0 14,9 58.2
1968—T..........0v e 204.9 467.5 50.1 13.9 4.8 213.9 155.3 29.4 262.6 6.1 179.3 17.1 60.1

! Receivables from, and payables to, the U.S, Govt. exclude amounts
offset against each other on corporations’ books.

companies.,

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

Nore.—Securities and Exchange Commission estimates; excludes
anks, savings and loan assns., insurance companies, and investment

Manufacturing Transportation Total
. _— Public Commu- (S.A.
Period Total Non- Mining . utilities | nications | Other ' | annual
Durable durabte Railroad Other rate)
1961, .o, PP 34,37 6,27 7.40 .98 .67 1.85 5.52 3,22 8.46
1962, .......... [ 37.31 7.03 7.65 1.08 .85 2.07 5.48 3.63 9,52
1963............ 39,22 7.85 7.84 1,04 L,10 1,92 5,65 3,79 10.03
1964............ PR veos]| 44.90 9.43 9.16 1.19 1.41 2,38 6.22 4,30 10,83
1965, , .. vnv s RN 51,96 11.40 11,05 1.30 .73 2,81 6.94 4,94 11.79
1966.........000ies PP 60,63 13,99 13,00 1,47 1,98 3.44 8,41 5,62 12,74 |......
1967, . v 61,66 13,70 13,00 1.42 1.53 3.88 9.88 5.91 12,74 PRI
196827, , ... oviiiiinan 64.37 13.42 13.13 1.49 1.52 4,55 11,29 6.42 12,56 e,
1966—IIL,ovnuinvniniaen s 15,57 3.54 3,30 37 .48 .82 2,36 1,36 3,33 61,25
heeareaaiaee vael| 17,00 4.07 3.68 .38 .55 .86 2.36 1.58 3,52 62,80
1967—T.uivuvinninnnnn ceed| 13,59 3.08 3.02 .32 .41 .70 1,84 1.35 2,87 61,65
] 15,61 3.46 3.34 .34 41 1.12 2.46 1,49 2.99 61.50
)1 S 15.40 .33 3,15 .37 .35 .98 2.66 1.46 3.09 60.90
) 2 17.05 3.82 3.48 .39 .36 1,07 2.92 1.62 3.39 62,70
1968—I. .. e 14,28 2,96 2,82 .36 .37 .98 2,33 1,48 2.96 64,90
e oot 15,90 3.22 3.28 .36 .38 1.04 2.97 1.51 3.14 62,75
27 16,44 3.32 3.33 .38 .34 1.23 2.98 4.84 64,90
IV2.o e 17,75 1.9 3.69 .38 43 1,30 3.00 5.04 65.15

1 In¢ludes trade, service, finance, and construction.

2 Anticipated by business,

Note,~—Dept. of Commerce and Secur

ities and Exchange Commission

estimates for corporate and noncorporate business, excluding agriculture.
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REAL ESTATE CREDIT o SEPTEMBER 1968

MORTGAGE DEBT OUTSTANDING
(In billions of dollars)

All properties Farm Nonfarm
Other . Fami Multifamnily and Mortgage
End of ] holders? i I- to 4-family houses® | ¢ommercial properties s type 6
period | An |Finan- Al | Fifan-| omer | All —_
hold- | .o Indi- | hold- | ;=& | hold- | hold- FHA-
ers | tions! U.S. viduals ers tutior:s 1| ers3 ers I:‘inap. Other Finan. | Other VA~ Con-
agen- | Vo4 Total § insti- | hold- | Total | insti- | hold- under- | ven-
cies | ehers tutions!| ers tutions!| ers | oo | tional
1941,...... 37.6 20,7 4.7 12,2 6.4 1.5 4.9 31,2 18.4 11,2 7.2 12,9 8.1 4.8 3.0 28.2
1945,,..... 35. 21,0 2.4 12,1 4.8 1.3 3.4 30.8 18.6 12,2 6.4 12,2 7.4 4.7 4.3 26.5
1962,.....] 248.6 | 192,5 12,2 44,0 15,2 5.5 9.7 | 233,4 | 166.5 | 140,4 26,0 66.9 46,6 20.4 69.4 | 164.1
1963....... 2743 | 217.1 11,2 45.9 16.8 6.2 10.7 | 257.4 | 182.2 | 156.0 26.2 75.3 54.9 20.3 73.4 ] 184.0
1964,.... 300.3 | 241.0 11.4 47.8 18.9 7.0 11,9 | 281.3 | 197.7 | 170.5 27.2 83.6 63.5 20,1 77.2 | 204.1
1965,.... 326.0 | 264.6 12.4 49.0 21.2 7.8 13.4 | 304.8 | 213.2 | 184.6 28.6 g9t.6 72,2 19.4 81.2 f 223.6
1966»......] 347.1 } 280.8 15.7 50.5 23.3 8.4 14.9 | 323,71 223.7 | 192.3 31.4 1 100.0 80.0 20,0 84,0 | 239.7
19677,,.,..] 369.5 { 298.9 18,5 52,1 25,2 9.1 16,0 | 344.4 | 236.1 | 202.0 34,1 | 108.3 87.9 20.4 88.2 | 256.2
1966—12, 332.0 | 269.6 13.5 48.9 21.8 8.0 13.7 § 310.3 | 2t6.3 | 187.3 29.1 93.9 74.3 19,6 82,1 } 228.2
II7,.] 338.6 | 274.7 14.4 49.5 22,5 8.2 14,2 | 316.1 1 219.8 | 189.9 29.9 96.4 76.6 19.8 82.6 | 233.5
1II».,| 343.3 | 278.2 15.2 50.0 23.0 8.4 14.6 | 320.4 | 222,0 § 191.3 30.7 98.4 78.5 19.9 83,4 | 237.0
Ive,.| 347.1 | 280.8 15.7 50.5 23.3 8.4 14.9 | 323.7 | 223.7 | 192.3 3.4 | 100.0 80,0 20,0 84.0 [ 239.7
1967—1», 350.4 | 283.2 16.4 50.9 23,7 8.5 15.2 | 326,8 | 225,2 | 193,2 32,0 | 101.6 81.5 20,1 84,4 | 242.4
I1?..| 356.0 | 2B7.9 16.7 51.4 24.2 8.7 15.5 | 331.8 | 228.2 | 195.7 32.4 | 103.7 83,5 20,2 85.3 { 246.5
Hir..| 362.7 | 293.4 17.5 51.8 24.7 8.9 15.8 | 337.9 { 232.2 | 198.9 33,2 | 105.8 85.5 20,3 86.4 | 251.5
Ive.| 369.5 | 298.9 18.5 52.1 25.2 9.1 16.0 | 344.4 | 236.1 | 202.0 34.1 | 108.3 87.9 20,4 88.2 | 256.2
1968—I 2. ., 3;?.8 302.7 19.6 52.5 25.6 9.2 16.4 | 349.2 | 239.1 | 203.9 35.2 | 110.¢ 89.6 20.5 89.0 | 260.2
DA 3D 0 S RNV VAT I P PN PR I PR N O Y PO P N P

! Commercial banks (including nondeposit trust companies but not
trust depts,), mutual savings banks, life insurance companies, and savings
and loan assns.

2 U.S. agencies are FNMA, FHA, VA, PHA, Farmers Home Admin.,
and Federal land banks, and in earlier years, RFC, HOLC, and FFMC.
Other U.S, agencies (amounts small or current separate data not readily
available) included with “individuals and others,”

3 Derived figures; includes debt held by Federal land banks and farm
debt held by Farmers Home Admin,

4 For multifamily and total residential properties, see p. A-50.

3 Derived figures; includes small amounts of farm loans held by savings
and loan assns.

6 Data by type of mortgage on nonfarm 1« to 4.family properties alone
are shown on second page following.

NoTe.—Based on data from Federal Deposit Insurance Corp., Federal
Home Loan Bank Board, Institute of Life Insurance, Depts, of Agricul-
ture and Commerce, Federal National Mortgage Assn., Federal Housing
Admin,, Public Housing Admin,, Veterans Admin,, and Comptroller
of the Currency.

Figures for first 3 quarters of each year are F.R, estimates,

MORTGAGE LOANS HELD BY BANKS

(In millions of dollars)

Commercial bank holdings ! Mutual savings bank holdings 2
Residential Residential

End of period Other ot

ther
Total FHA- | VA- | Con- | fom- | Farm ) Total FHA- | VA- | Con- | non- | Farm

Total in- guar- ven- Total in- guar- | ven farm

sured | anteed | tional sured | anteed | tional

4,906 3,2924.... N | 1,048 566 4,812 RI:1. ) P P PR 900 28
4,772 3,395]... . ]eene e 856 521 ,208]  3,387]...... N N 797 24
30,442| 21,225] 5,975 2,627\ 12,623] 7,470 1,747| 29,145| 26,341] 8,045\ 9,267| 9,020 2,753 1
34.476| 23.482| 6.520| 2.654| 14.308| 8,972| 2,022| 32)320 29.181| 9.238| 9,787| 10,156| 3.088| I
39.414| 26.476] 7.105| 2.862| 16.509| 10,611| 2,327 36.224| 32.718] 10,684 10,490| 11,534| 3,454} 52
43,976| 28,9331 7,315\ 2,742 18,876 12,405 2,638 40,556| 36,487 12,287 11,121} 13,079| 4,016] 53
49,675| 32.387] 7.702| 2.688| 21,997] 14,377| 2.911] 44’617 40.096| 13,791| 11°408| 14.897| 4.469] 52
54,3800 34.876] 7.544| 2.599| 24.733| 16,366 3138 47.337| 42,242} 14.500| 11.471| 16,272| 5.041| 53
59.019) 37.642| 7,709 2.696| 27,237| 17,931] 3,446 50490| 44.641) 15,074| 11,795| 17,772] 5,732 117
50,650] 32,822f 7,717] 2,659 22,446| 14,840 2,988 45,370] 40,700] 13,956 11,408| 15,336| 4,617 53
52,306| 33,8000 7,769 2,654| 23,377| 15,478 3,028| 45,883f 41,083] 14,047] 11,346] 15,690 4,747 53
53,606] 34,469} 7,687 2,620[ 24,162| 16,028 3,109| 46,622} 41,673| 14,274| 11,413} 15,986| 4,896 53
54,380| 34,876] 7,544) 2,599 24,733| 16,366 3,138 47,337} 42,242] 14,500| 11,471] 16,272| 5,041 53
s4,531] 34,890] 7,444 2.547| 24,899| 16,468 3,173 48,107] 42,879] 14,723{ 11,619] 16,537 s,176| 52
55,7311 35,487] 7,396| 2,495) 25,596]| 16,970| 3,274 48,8931 43,526| 14,947 11,768| 16,811| 5,316 51
57,482] 36,639) 7,584] 2,601] 26,454 17,475 13,368 49,732] 44,004) 15,016] 11,785] 17,293] 5,526] 112
59.019] 37,642 7,709 2.606] 27.237| 17,931| 3,446 50,490( 44,641| 15,074 11,795 17,772 5.732] 117

1 Includes loans held by nondeposit trust companies, but not bank
trust depts.
2 Data for 1941 and 1945, except for totals, are special F.R. estimatcs.

Note.—Second and fourth quarters, Federal Deposit Insurance Corpo-
ration series for all commercial and mutual savings banks in the United

States and possessions. First and third quarters, estimates based on FDIC
data for insured banks for 1962 and part of 1963 and on special F.R, inter-
polations thereafter. For earlier years, the basis for first- and third-quarter
estimates included F.R. commercial bank call report data and data from
the National Assn. of Mutual Savings Banks,
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MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES

(In millions of dollars)

Loans acquired Loans outstanding (end of period)
Nonfarm Nonfarm
Period
Total Farm ! | Total Farm
VA- VA-
FHA- FHA-
Total |. var- | Other ! Total | . uar- Other
insured a%xteed insured agnteed v

P PEREETTTY PR J P 6,637 5,860 1,394 [........ 4,466 766
1,388 220 | 4,625 552 | 44,203 | 41,033 | 9,665 | 6,553 | 24,815 3,170
1,355 469 5,035 619 | 46,902 | 43,502 | 10,176 6,395 | 26,931 3,400
1,598 678 6,030 866 | 50,544 | 46,752 1 10,756 6,401 | 29,598 3,792
1,812 674 | 6,900 1,047 | 55,152 1 50,848 | 11,484 | 6,403 | 32,961 4,304
1,738 553 7,697 1,149 | 60,013 | 55,190 | 12,068 6,286 | 36,836 4,823
1,300 467 | 7,456 994 | 64,609 | 59,369 | 12,351 | 6,201 | 40,817 | 5.240
7757 7444 | 76,432 7837 (7 516 1 61,947 | 12,161 6,122 | 43,664 5,569
57 35 469 75 | 66,181 | 60,804 | 12,344 | 6,186 | 42,274 | 5,377
36 27 443 57 | 66,324 1 60,920 | 12,311 6,161 | 42,448 5,404
68 32 518 58 | 66,506 | 61,073 | 12,289 6,144 | 42,640 5,433
62 36 533 57 { 66,701 | 61,239 | 12,263 6,131 | 42,845 5,462
68 40 515 52 | 66,884 ] 61,400 | 12,236 | 6,124 | 43,041 5,483
50 30 523 59 | 67,097 | 61,595 { 12,214 6,112 | 43,269 5,502
58 33 862 124 | 67,595 | 62,038 | 12,192 6,104 | 43,742 5,557
62 37 459 74 | 67,770 | 62,223 1 12,192 6,106 | 43,925 5,547
45 25 36l 96 | 67,867 | 62,292 | 12,164 6,097 | 44,031 5,575
52 28 451 109 [+68,055 | 62,421 | 12,137 | 6,086 | 44,198 5,634
40 20 375 86 | 68,123 | 62,448 } 12,103 ,067 | 44,278 5,675
55 23 505 65 | 68,339 | 62,634 1 12,075 6,047 | 44,512 5,705
June,.ovvviiiiiiioi . 568 519 53 20 446 49 | 68.508 | 62, L7771 12,047 6,022 | 44,708 5,731

1 Certain mortgage loans secured by land on which oil drilling or monthly figures may not add to annual totals and for loans outstanding,
extracting operauons in process were classified with farm theough June the end-of-Dec, figures may differ from end-of-year figures, because (1)
1959 and with *‘other’’ nonfarm thereafter., These loans totaled $38 monthly figures represent book value of ledger assets whereas year-end
million on July 31, 1959. figures represent annual statement asset values, and (2) data for year-end

adjustments are more complete,
Nore.—Institute of Life Insurance data. For loans acquired, the

MORTGAGE ACTIVITY OF SAVINGS AND

LOAN ASSOCIATIONS FEDERAL HOME LOAN BANKS
(In millions of dollars) (In millions of dollars)
Loans made Loans outstanding (end of period) Ad‘é::ge‘s)?;éifggfmg
. Ad- | Repay- Members’
New Period vances | ments deposits
Period home | Home FHA-| VA- | Con- Total | Short. | Long.
Total 1| con- | pur- | Total 2 | in- guat~ | ven- term 1 | term
struc- | chase sured | anteed | tional
tion 46
1,180
1,213
1,151
199
1,043
1,036
1,432
3,606 5,270 6,158{103,019 1531
1967........ 19 891| 4,190{ 9,505| 121, 1893 5,794| 6,356(109,743 134
*
1967—July...| 1,860] 382 9s1| 117,676} 5,437 6,187/106,052 {g%
Aug.,.| 2,228] 424/ 1,186] 118, 1674 5,514| 6,223|106,937 139
Sept.... 1,971 381 1,017 119, 1529 5,576; 6,258|107,695 1432
Oct....| 1,950 413 949| 120,362| 5.660| 6,292(108.410 )
Nov...| 1,801 388 856} 121, 27 5,714| 6,336{109,077 1 198
Dec...| 1,759 380 780( 121, '893 5,794 6,356(109,743 183
1968—Jan....| 1,389] 291 665| 122,095] 5,787| 6,405(109,903 {'%%
Feb...| 1,456] 305 704( 122,637| 5,853 6,447{110,337 138
Mar...| 1,766] 409 840| 123,426] 5,903} 6,482(111,041 382
Apr...| 1,952 475 934! 124,305| 5,964 6,528(111,813 1184
May. .| 2,087] 505{ 1,041] 125,262] 6,029| 6,564{112,669 ’
June..| 1,965 426| 1,066| 125,988} 6,082 6,599]113,307
July®.) 1,850] 395| 1,035 126,720/ 6,180/ 6,629)(13,911 1 Secured or unsecured loans maturing in 1 year or less,

2 Secured loans, amortized quarterly, having maturities of more than
1Iﬁcludcs loans for repairs, additions and alterations, refinancing, etc., ! Year but not more than 10 years.

not shown separate
2 Beginning with ¥958 includes shares pledged against mortgage loans; Nort.-—Federal Home Loan Bank Board data.

beginning with 1966, includes junior liens and real estate sold on contract;

and beginning with’ 1967, includes downward structural adjustment for

change in universe.
Note,~Federal Home Loan Bank Board data.
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GOVERNMENT-UNDERWRITTEN RESIDENTIAL LOANS MADE

(In millions of dollars)

FHA-insured VA-guaranteed
Mortgages Morigages
Period l:rg;-
Proj- K
Total im- |Total 3

New isli‘ixr;g eets | prove- New is];zi’(x;g

homes | &% ments 2 homes | 4o 2
1945, civiinnieiinan 665 257 217 20 171 192 PP P
2,982 926 855 | 1,829 | 1,170 656

3,421 | 1,079 834 12,652 | 1,357 | 1,292

3,905 843 804 | 3,045 { 1,272 | 1,770

4,965 895 663 | 2,846 | 1,023 | 1,821

5,760 591 634 | 2,652 876 | 1,774

e 4,366 583 641 | 2,600 980 | 1,618

1967.. .............. 7,150 | 1,369 | 4,516 642 623 | 3,405 | 1,143 ] 2,259
1967—July. . 595 103 399 36 58 296 82 214
A 762 129 525 45 62 340 97 243

758 129 514 58 56 352 101 251

817 150 515 88 64 434 125 10

746 149 471 72 53 383 127 255

594 124 334 90 47 340 124 217

1968—7Jan, 693 147 431 70 45 349 135 213
573 124 312 100 36 280 111 169

535 120 314 62 39 267 115 152

603 131 340 80 53 265 110 156

686 121 374 131 60 280 112 168

674 123 371 122 58 241 98 143

712 135 438 72 66 327 120 207

1 Monthly figures do not reflect mortgage amendments included in annual totals,

2 Not ordinarily secured by mortgages,

3 Includes a small amount of alteration and repair loans, not shown separately; only such
loans in amounts of more than $1,000 need be secured,

Nore.—Federal Housing Admin. and Veterans Admin. data, FHA-insured loans
represent gross amount of insurance written; VA-guaranteed loans, gross amounts of loans
closed. Figures do not take into account prmcmal repayments on previously insured or
guaranteed loans. For VA-guaranteed loans, amounts by type are derived from data on
number and average amount of loans closed.

FEDERAL NATIONAL MORTGAGE ASSOCIATION
ACTIVITY

(In millions of dollars)

MORTGAGE DEBT OUTSTANDING ON
NON-FARM 1- to 4-FAMILY PROPERTIES

(In billions of dollars)

Government-
underwritten c
on-
Eggo%f Total ven-
P FHA-| VA. [tional
Total ] in- guar-
sured |anteed!
1945......... 4.3 4.1 2] 14,3
1961......... 59.1129.5 29.6 93.9
1962......... 62.2132.3 | 29.9 | 104.3
1963......... 65.9 | 35.0 30.9 | 116.3
1964......... 69,2 | 38.3 30.9 | 128,5
1965......... 73.1 | 42,0 31.1 | 140.0
1966, ....00 0 76.0 | 44.8 | 31.2 | 147.8
19677........ 79.9 | 47.4 | 32.5 | 156.2
1966—I...... 74,11 43.0 | 31,1 142.,2
II,..... 74.6 | 43.7 30.9 | 145.2
III.. 75.4 | 44.4 31.0 | 146.6
IvV..... 76.0 | 44.8 31.2 | 147.8
1967—IP 76.4 | 45.2 31.2 | 148.8
..... 77.2 | 45.7 31,5 | 150.9
IIIP.... 78.3 | 46.6 31.7 | 153.9
ve. ... 79.9 | 47.4 32.5 | 156.2
1968—I1»..... 80.6 | 48.1 32.5 | 158.5
11Includes outstanding amount of VA vendee

accounts held by private investors under repurchase
agrecment,

debt outstanding,
estimates. For

Note.—For total
FHLBB and F.\R.
figures are derived,

Based on data from Federal Home ILoan Bank
Board, Federal Housing Admin., and Veterans Admin,

figures are
conventional,

MORTGAGE DEBT OUTSTANDING
ON RESIDENTIAL PROPERTIES

(In billions of dollars)

s Mortgage All residential Multifamilyt
Mortgage holdings tra(t(!lsaqtions Com-
uring mit.
End %f period) ments E:go%f Finaln- oth Finaln- oth
perio un- cial ther cia ther
Total FHA- g\\,;:;— Jis- Total | instie |hoiders | T | insti- | holders
Pur- urse tutions tutions
sured | anteed chases Sales
1941......., 24.2 14.9 9.4 5.8 3.6 2.2
1961.... 6,093 | 3,490 | 2,603 815 541 631 1945, 24.3 15.7 8.6 5.7 3.5 2.2
5,923 | 3,571 | 2,353 740 498 355
4,650 | 3,017 | 1,634 290 | 1,114 191 1961, 176.0 | 143.0 33.0 23.0 14.8 8.2
4,412 251 1962. 192.5 157.9 34.6 25.8 17.5 8.3
;,,gg:l’ 1963. 11.2 176.7 34.5 29.0 20.7 8.3
8:870 1964. 230.9 195.3 35,7 33.2 24,8 8.5
1965, 250.0 | 213.1 36.8 36.8 28.5 8.3
7,624 19667 263.2 223.2 40.0 39,5 30.9 8.5
g,%g 19677 278.7 | 235.7 43.0 42.6 33.8 8.8
8:371 1966—1», 254.1 216.6 37.5 37.7 29.3 8.4
8,610 1> 258.3 219.9 38.4 38.5 30.0 8.5
8,870 II?, .. 261.0 | 221.8 39,2 39.0 30.5 8.5
IV?,, ..} 263.2 223.2 40.0 39.5 30.9 8.5
9,220
9,525 1967—1I7, 4| 2247 40.7 40,2 31.6 8.6
9,800 II».. .. .0 228.0 41,1 40.9 32.2 8.6
10,046 I[[P 273.9 231.9 42.0 41,7 33.0 8,7
. }g,ZgZ e, 278.7 235.7 43.0 42.6 33.8 8.8
. 503
July..oonos .[10,656 1968—I »....1 282.3 238.2 4.1 43.2 34.3 8.9

Note.—Federal National Mortgage Assn, data, including mortgages
subject to participation pool of Government Mortgage Liguidation
Trust, but excluding conventional mortgage loans acquired by FNMA
from the RFC Mortgage Co., the Defense Homes Corp., the Public
Housing Admin,, and Commumty Facilities Admin,

1 Structures of § or more units. For 1- to 4-family mortgage debt sce
second preceding page.

Note,—Based on data from same source as for “Mortgage Debt Out-
standing” table (second preceding page).
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TERMS ON CONVENTIONAL FIRST MORTGAGES
New homes Existing homes
. Con- Loan/ Pur-~ Con- Loan/ Pur-
Period Fees & H Loan Fees & H Loan
tr':t? charges | Mawrity | XSS ;ﬁ'_j‘csg amount tr':t? charges | Maturity | PriSe %li?éf amount
(per (perl (years) (per (thous. of (thous. of (per (per1 (years) (ver  |tthous. of (thous. of
cent) cent) cent) dollarsy | dollars) cent) cent) cent) dollars) dollars)
1963, .0cvvninins 5.84 .64 24.0 73.3 22.5 16.3 5.98 .60 19,2 70.8 17.8 12,6
1964... Ceans 5.78 .57 24.8 74.1 23.7 17.3 5.92 .55 20,0 71.3 18.9 13.4
1965.... e 5.74 49 25,0 73,9 25,1 18.5 5.87 .55 21.8 72.7 21,6 15.7
1966, ..., . 6.14 il 24,7 73.0 26.6 19.4 6,30 72 21.7 72.0 22.2 16.1
1967...0.00 000 e 6.33 .81 25.2 73.6 28.0 20.6 6.40 .76 22.5 72.7 24.1 17.5
1967—July....... 6,31 77 25,2 73.9 28.4 21.0 6,30 .70 22.7 72.9 24.8 18.1
Aug........ 6.28 .78 25.2 73,7 28.5 21.0 6.34 T2 22.8 73.4 24.7 18.1
Septis i 6,31 .78 25.3 74,2 28.8 21.4 6.36 .73 22,5 72.7 23.9 17.4
6.34 .82 25.4 73.8 28.7 21,2 6.39 .78 22.5 73.0 23.7 17.3
6.33 .76 25.3 73.4 28.9 21.2 6.42 77 22,7 72,9 25.1 18,3
6.41 .84 25.4 72.7 29.6 2t.5 6.51 .83 23.1 73.1 25.2 18.4
6.39 .86 25.4 72.9 29,7 21.7 6.57 .82 22,7 73.7 24.9 18.4
6.47 .94 25.5 74.5 29.8 22.2 6.58 .81 22,6 73.6 24.5 18.0
6.50 .88 25.7 74,3 30.2 22.4 6.59 .79 23,0 73,3 25.4 18.6
6.57 .88 25.3 73.4 30.3 22.2 6,64 .80 22.6 72.8 25.1 18.3
6.69 .95 25.0 73.2 30.2 22,1 6.81 .87 22.5 73.1 25.3 18.5
6.88 .95 25.4 74.4 30.4 22.6 6.97 .86 22.6 73.1 25.2 18.4
7.04 .86 25.5 73.7 30.6 22,6 7.10 .82 22,6 72.5 25.8 18.7

! Fees and charges—related to principal mortgage amount—include
loan commissions, fees, discounts, and other charges, which provide
added income to the lender and are paid by the borrower. They exclude
any closing costs related solely to transfer of property ownership.

Note.—Compiled by Federal Home Loan Bank Board in cooperation

with Federal Deposit Insurance Corporation. Data are weighted averages
based on probability sample survey of characteristics of mortgages

DELINQUENCY RATES ON HOME MORTGAGES
(Per 100 mortgages held or serviced)

originated by major institutional lender groups (including mortgage
companies) for purchase of single-family homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
home-builders; and permanent loans that are coupled with construction
loans to owner-builders. Series beginning {965, not strictly comparable
with earlier data. See also the table on Mortgages New and Existing
Homes, p. A-33.

NONFARM MORTGAGE FORECLOSURES

Rate
Loans not in foreclosure Period Number (per cent of
but delinquent for— Loans in (thousands) mortgaged
End of period fore- structures)
losure
90 days | ©
Total 30 days 60 days ar more 73.1 37
86.4 .42
98.2 .45
196100 ivivnnn, 3.10 2,27 .50 .33 .29
1962, . ..c00vvvnann .0 2.26 .50 .29 .30 108.6 .48
1963..000vevvvinnn 3.30 2.32 .60 .38 .34 16,7 .49
1964, .0 0ivevnninnn 3.21 2,35 .55 .31 .38 117.5 .48
1965, . 0cveinnnias 3.29 2,40 .55 .34 .40 110.5 .44
1966.............. 3.40 2.54 .54 .32 .36
1967 .0 v v 3.47 2.66 .54 .27 .32 30,1 .52
29,1 .50
1965—I[........... 3,00 2.18 .52 .30 .38 29.6 .50
.......... 3.20 2.30 .56 .34 .38
IV.. Cenenae 3.29 2.40 .55 .34 .40 28.8 .48
30.8 .5t
1966—T..iivnainnn. 3.02 2.13 .55 .34 .38 29,3 .48
2.95 2.16 .49 .30 .38 28.6 .46
B 3,09 2,25 .52 .32 .36
Vi, 3.40 2.54 .54 .32 .36 29,5 .48
29.0 .47
1967—I.vvoiinns 3.04 2.17 .56 .31 .38 27.2 .43
) § SN 2.85 2.14 .45 .26 .34 24.9 .40
1§ PSRN 3.15 2,36 .52 .27 .31
| AP 3.47 2,66 .54 .27 .32 24,4 .38
24,3 .38
1968—I...oovvvnnn 2.84 2.11 .49 .24 .32
e . 2.89 2,23 44 .22 .28
Notg,—Federal Home Loan Bank Board estimates of number

Note.—Mortgage Bankers Association of America data from reports on 1-
to 4-family FHA-insured, VA-guaranteed, and conventional mortgages held
by more than 400 rcspondents, including mortgage bankers (chiefly), commercial

banks, savings banks, and savings and loan associations,

of nonfarm mortgaged structures at end of period and of non-

farm properties acquired during period tﬁrough foreclosure

proceedings (excluding voluntary deeds in lieu of foreclosure and

t}‘lffaul.t.s on real estate contracts). Data exclude Alaska and
awaii.
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TOTAL CREDIT

(In millions of dollars)

Instalment Noninstalment
End of period Total Auto Other Repair sing]
iy consumer | and mod- | Personal 1ng-e- Charge Service
Total mgbg: goods ernization loans Total palym:m accounts credit
pap paper loans 1 oans
1939, .0 iiiiiivinena 7,222 4,503 1,497 1,620 298 1,088 2,719 787 1,414 518
1941 ooy o017z 6,085 2,458 1,929 376 1,322 3,087 845 1,645 597
1945, .. o iin i iiiinans 5,665 2,462 455 816 182 1,009 3,203 746 1,612 845
56,028 42,832 17,688 11,525 3,139 10,480 13,196 4,507 5,329 3,360
57,678 | 43,527 17,223 11,857 3,191 11,256 14,151 5,136 5,324 3,691
63,164 48,034 19,540 12,605 3,246 12,643 15,130 5,456 5,684 3,990
54,158 | 22,433 13,856 3,405 14,464 | 16,303 6,117 5,871 4,315
60,548 25,195 15,593 3,532 16,228 17,894 6,954 6,300 4,640
68,565 28,843 17,693 3,675 18,354 19,319 7,682 6,746 4,891
74,656 30,961 19,834 3,751 20,110 20,130 7,844 7,144 5,142
77,946 31,197 21,328 3,731 21,690 21,282 8,267 7,595 5,420
75,348 31,364 19,607 3,711 20,666 19,767 8,100 6,346 5,321
75.889 31,455 19,755 3,743 20,936 19,795 8,136 6,368 5.291
76,039 31,296 19,914 3,742 21,087 19,847 8,179 6,387 5,281
76,223 31,237 20,042 3,746 | 21,198 19,871 8,189 6.471 5211
76,680 | 31,217 | 201340 3,748 | 210375 | 200122 81237 6,614 5071
Dec.. 77,946 31,197 21,328 3,731 21,690 21,282 8,267 7,595 5,420
1968—Jan. 98,225 | 77,467 | 31,061 | 21,097 3,678 | 21,631 | 20,758 8,288 6,970 5,500
b 97,672 | 17,327 317137 207785 3,653 211752 | 201345 8,325 6,386 51634
97,875 77,581 31,380 20,692 3,636 21,873 20,294 8,370 6,263 5,661
99,142 78,345 31,766 20,802 3,649 22,128 20,797 8,488 6,559 5,750
100,275 | 79,270 | 32,240 | 20,953 3,699 | 22,378 | 21,005 8,508 6,830 5,667
101,467 80,363 32,774 21,176 3,727 22,686 21,104 8,519 6,912 5,673
102,439 81,308 33,253 21,356 3,769 220930 | 21131 8,543 6,955 5,633

1 Holdings of financial institutions; holdings of retail outlets are in-
cluded in “other consumer goods paper.”

NoTe.—Consumer credit estimates cover loans to individuals for house-

hold, family, and other personal expenditures, except
loans.

real estate mortgage

For back figures and description of the data, see *“‘Consumer

Credit,” Section 16 (New) of Supplement to Banking and Monetary

Statistics, 1965, and May 1966 BULLETIN.

INSTALMENT CREDIT

(In millions of dollars)
Financial institutions Retail outlets
End of period Total Com- Sales | creqip | Con- Depart- | Furni- | Appli- | Auto-
Total | mercial | finance unions | Sumer | Other! | Total ment ture ance mobile | Other
banks cos. finance! stores 2| stores stores | dealers3
1939......... PR 4,503 3,065 1,079 1,197 132 ho... 0.0 657 1,438 354 439 183 123 339
1941 ....000nens . 6,085 4,480 1,726 1,797 198 j....... . 759 1,605 320 496 206 188 395
1945, .00 viiiiann 2,462 1,776 745 300 102 [........ 629 686 131 240 17 28 270
1960.....c00vvvunen .| 42,832 | 37,218 | 16,672 | 11,472 3,923 3,670 1,481 5,615 2,414 1,107 333 359 1,402
1961, . ... vvvnnnn .| 43,527 ] 37,935 | 17,008 | 11,273 4,330 | 3,799 1,525 | 5,595} 2,421 1,058 293 342 | 1,481
1962......... vevee..]| 48,034 | 41,782 | 19,005 | 12,194 4,902 4,131 1,550 6,252 3,013 1,073 294 345 1,527
1963.........0v e 54,158 | 47,405 | 22,023 | 13,523 5,622 4,590 1,647 6,753 3,427 1,086 287 328 1,625
1964...... ..] 60,548 | 53,141 | 25,094 | 14,762 6,458 5,078 1,749 7,407 3,922 1,152 286 370 1,677
1965, . 0ivivveins ..| 68,565 | 60,273 | 29,173 | 16,138 7,512 5,606 1,844 8,292 4,488 1,235 302 447 1,820
1966.....00veere. .| 74,656 | 653,565 | 32,155 | 16,936 8,549 | 6,014 1,911 9,091 na na. n.a. 490 n.a,
1967...... TR 77,946 | 68,273 | 33,992 [ 16,851 9,169 6,294 1,967 9,673 n.a. n.a. na. 506 n.a,
1967—July........... 75,348 | 66,781 | 33,235 | 16,747 | 8,864 | 6,009 1,926 | 8,567 na n.a. n.a. 506 n.a.
Aug...........] 75,889 | 67,273 | 33,536 | 16,755 8,991 6,036 1,955 8,616 n.a. n.a. n.a. 508 n.a.
St e\ e lon | s o) e e ) ) R OEE) ) W
L ,223 )5 57 , 69 , N 9 . na na. n.a. n.a.
Nov...vvvo...u| 76,680 | 67,763 | 33,819 | 16,722 | 9,113 | 6,138 1,971 | 8,917 na, n.a. n.a. 506 n.a.
Dec.....ov....| 77,946 | 68,273 | 33,992 | 16,851 9,169 | 6,294 | 1,967 | 9,673 na, n.a. n.a. 506 n.a.
9,063 6,251 1,970 | 9,391 na. n.a. n.a. 504 n.a.
9,094 | 6,270 1,990 | 9,112 na. na. n.a. 507 n.a.
9,172 6,289 1,998 | 9,011 n.a, n.a. n.a. 514 n.a,
9,311 6,336 1,987 | 9,013 n.a. n.a. n.a. 522 n.a.
9,475 6,361 2,053 § 9,039 n.a. n.a. n.a. 531 n.a.
9,671 6,470 2,056 | 9,091 n.a. na. n.a. 540 n.a.
9,787 | 6,552 | 2,074 | 9,109 n.a. n.a. n.a. 549 n.a.

1 Consumer finance companies included with “other” financial insti-

tutions until 1950,
2 Includes mail-order houses,

3 Automobile paper only; other instalment credit
dealers is included with “other” retail outlets.
See also NOTE to table above,

held by automobile



INSTALMENT CREDIT HELD BY COMMERCIAL BANKS

(In millions of dollars)

SEPTEMBER 1968 = CONSUMER CREDIT

Automobile Repair

paper (ggk:ir and | pep

End of period Total sumer Tn‘?d' sonal
Put- . goods | © tic;;a- loans

chased Direct | paper loans

237 178 166 138 363

447 338 309 161 471
66 143 114 110 312

5,316 | 2,820 | 2,759 | 2,200 | 3,577

5,391 | 2,860 | 2,761 | 2)198 | 3,798
6,184 | 3,451 | 2,824 | 2,261 | 4,285
7,381 | 4,102 | 3,213 | 2,377 | 4,950
8,691 | 4,734 | 3,670 | 2,457 | 5,542
10,310 | 5,721 | 4,266 ,543 | 6,333
(1,370 | 6,165 | 5,101 | 2,567 | 6,952
11,400 | 6,569 | 5,808 | 2,523 | 7,692
11,489 | 6,451 | 5,500 { 2,519 | 7,276
11,538 | 6,494 | 5,556 | 2.536 | 7,412
11,497 | 6,490 | 5,619 [ 2538 | 7,493
11,463 | 6,515 1 5,656 | 2,539 | 7,550
11,428 | 6,545 | 5,696 { 2,534 | 7,616
11,400 { 6,569 { 5,808 | 2,523 | 7,692

1968—7Jan. . 34,017 11,364 | 6,600 | 5,850 | 2,482 | 7,721
Feb. 34.155 |11,401 | 6,653 | 5.867 | 2,459 | 7.775
Mar. 34411 [11,489 | 6,749 | 5,897 | 2.444 | 7,832
Apr.. 347908 {11,643 | 6,854 | 5,985 | 2.457 | 7,969
May 35,450 11,841 | 6,982 | 6,076 | 2,479 | 8,072
June 357980 112,043 | 7,100 | 6,172 | 2,502 | 8,162
Jaly.. 36,521 [12,248 | 7,195 | 6,302 | 2,532 | 8,244
See Norz to first table on previous page.
INSTALMENT CREDIT HELD BY OTHER
FINANCIAL INSTITUTIONS
(In millions of dollars)
Other | Repair

Auto- con- and Per-

End of period Total | mobile | sumer | modern-| sonal
paper goods | ization | loans

paper loans

1939.....000vves e 789 81 24 15 669
1941......... v . 957 122 36 14 785
1945, . cveiiiinnnnen, 731 54 20 14 643
1960.,...c00vvuvnns ol 9,074 1,665 771 800 5,837
1961.,.............. . 9,654 1,819 743 832 6,257
1962, 00iiivieniinnnns 10,583 | 2,111 751 815 | 6,906
1963........00000eeva] 11,859 1 2,394 835 870 | 7,760
1964.....00cuunns ceeel] 13,285 | 2,699 997 933 | 8,656
FEPIN . 3,124 1,153 1,009 9,676
3,545 1,303 | 1,074 | 10,552
3,763 | 1,336 [ 1,105 | 11,226

1967—July.vovovuven o] 16,799 | 3,666 1,294 1,084 | 10,755
Augoioooinnnnn, 16,982 | 3,715 1,310 1,100 | 10,857
Septicssennn. J17l038 | 3,723 | 1,315 1,097 | 10,903
[0 17,092 | 3,729 1,319 1,100 | 10,944
Novie..vvveeoad| 17,222} 3,748 1,326 1,109 | 11,039
DeC,ivaeinnnen. 17,430 | 3,763 | 1,336 | 1,105 | 11,226
1968-—Jan,.oouvveenn, 17,284 § 3,720 1,328 1,098 | 11,138
Feb........... 17,354 3,731 1,336 1,100 | 11,186
Mar.,........... 17,459 | 3,763 1,351 1,103 | 11,242
Apro...ooiainen 17,634 3,816 1,369 1,106 | 11,343
May..oovevennns ,889 | 3,882 1,396 1,137 | 11,474
JUne. o oeeeenn., 18197 | 3960 | 1,425 | 1,143 | 11,669
July...oooveaen 18,413 4,007 1,451 1,155 | 11,800

Nore—Institutions represented are consumer finance companies, credit
unions, industrial loan companies, mutual savings banks, savings and
loan assns., and other lending institutions holding consumer instalment

loans, N
See also NOTE to first table on previous page.

A-53

INSTALMENT CREDIT HELD BY SALES FINANCE
COMPANIES

(In millions of dollars)

A Other Repgir
uto- con- an Per-
End of period Total mobile | sumer | modern-| sonal
paper | goods | ization | loans
paper loans
878 15 148 56
1,363 167 201 66
164 24 58 54
7,528 { 2,739 139 | 1,066
6,811 3,100 161 1,201
7,449 | 3,123 170 | 1,452
8,228 | 3,383 158 1,754
8,701 3,889 142 | 2,030
9,241 4,429 123 | 2,345
9,391 4,829 110 2,606
8,959 5,017 103 2,772
1967—July............ 16,747 1 9,252, 4,752 108 | 2,635
AUg.. . ooian.. 16,755 | 9,200 | 4,781 107 | 2,667
Septicicvviunn. 16,701 9,079 4,824 107 2,691
OCtiivrveeennns 16,698 | 9,024 | 4,863 107 | 2,704
NOVaiereeennnnn 16,722 | 8,990 | 4,907 105 | 2,720
Dec...oivvviens 16,851 8,959 5,017 103 2,772
1968—1Jan. 16,775 | 8,873 | 5,032 98 | 2,772
Feb....ooooouns 16,706 | 8.845 | 4,977 93 | 2,791
Mar............ 16,700 | 8,865 4,947 89 | 2,799
APL. . ivvein.. 16,790 | 8,931 | 4,957 86 | 2,816
May............ 16,892 9,004 4,973 83 2,832
June 17,005 | 9,130 | 5,028 82 | 2,855
July, . ..o, 17,265 | 9,254 | 5,043 82 | 2,886
See NoTE to first table on previous page.
NONINSTALMENT CREDIT
{In millions of dollars)
Single-
pallymcnt Charge accounts
oans
f Service
End of period| Total Other credit
Com- | gran- | D& | other
mer- cial part- | Loail Credit
cial | ;& | ment | "€ | cards?
banks tuliolns stores 1| ©
1939, . 2,719 625 162 236 | 1,178 [ouunns 518
1941.. . 3,087 693 152 275 1 1,370 |...... 597
1945., . 3,203 674 72| 290 ) 1,322 |...... 845
1960. . . 13,196 | 3,884 623 | 941 | 3,952 436 | 3,360
1961..... oo 14,151 1 4,413 723 948 | 3,907 469 | 3,691
1962........ 15,130 | 4,690 766 927 | 4,252 505 | 3,990
1963..... ...| 16,303 | 5,205 912 895 | 4,456 520 | 4,315
1964....., 17,894 1 5,950 | 1,004 | 909 | 4,756 635 | 4,640
1965, . 19,319 | 6,587 | 1,095 | 968 | 5,055 723 | 4,891
1966........| 20,130 | 6,714 | 1,130 | n.a. n.a. 874 | 5,142
1967........ 21,282 | 7,064 | 1,203 n.a, n.a. 1,054 | 5,420
1967—1July...| 19,767 | 6,927 { 1,173 | n.a, na. {1,024 | 5,321
Aug...| 19,795 | 6,950 | 1,186 | n.a. n,a, {1,057 | 5,29}
Sept...} 19,847 | 6,994 | 1,185 | n.a. n.a. ;1,083 | 5,281
Oct,..| 19,871 | 7,001 | 1,188 | n.a. n.a, (1,056 | 5,211
Nov...| 20,122 | 7,034 | 1,203 | na. | n.a. |1,046 | 5,271
Dec...| 21,282 ] 7,064 | 1,203 | nia. | n.a. {1,054 | 5,420
1968—Jan....| 20,758 | 7,075 | 1,213 | n.a, n.a, |1,081 | 5,500
Feb...| 20,345 | 7,098 | 1,227 n.a. n.a. {1,040 | 5,634
Mar...} 20,294 } 7,136 | 1,234 | n.a. n.a, /1,025 [ 5,661
Apr...| 20,797 | 7,246 | 1,242 | n.a. n.a. |1,069 | 5,750
e ||| | RS o | e
June,, R ,259 R n.a. n.a, |i,
July...j 21,131 | 7,279 | 1,264 | n.a. n.a, [1,227 5:633
1 Includes mail-order houses.

2 Service station and miscellaneous credit-card accounts and home-

heating-oil accounts.

See also NoOTE to first table on previous page.



A-54 CONSUMER CREDIT o SEPTEMBER 1968

INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(In millions of doliars)

: Other consumer Repair and
Total Automobile paper goods paper modernization loans Personal loans
Period
S.AL N.S.A, S.A.1 N.S.A, S.ALL N.S.A. S.A.t NS.A. S.A1 N.S.A.
Extensions
L6l oo e ivinnn|oananeeend| 48,396 Lol 16,007 |oo.o.llll| 14,578 |l 2,068 |.......... 15,744
1962, ......0.00, cavinean evenieoanf 55,126 |, ool 19,796 [l 15,685 (... .ciun, 2,051 |.......... 17,594
....... vl 22,292
..... Vel 24,435
.......... 27,914
reeeeenad| 28,491
et 27,221
2,266 2,396
2,285 2,392
2,322 2,042
6,042 6,912 2,321 2,355
NOV.isiverriiriinnnes 7,032 7,032 2,305 2,222
Dec........ Cieneees 7,035 7,829 2,306 2,094
1968—Jan...... 7,089 6,363 2,437 2,178
Feb.....\ ... 7,245 6,372 2’519 2301
Mar.. 7,380 7,100 2,567 2,589
Apr.. 7,342 7,694 2,517 2,789
Ma 7,479 7,883 2,578 2,875
June, 7,516 7,693 2,574 2,764 2,437
July . 7,683 8,206 2,669 2,986 2,396 198 226 2,453 2,598
Repayments
1960 coiviiiniiunn. 14,246
1962.. 14,939
1963. . 15,850
1964 17,737
1965 19,355
1966. . 21,361
1967. . 24,293
1967—1July. 6,551 6,562 2,228 2,240 2,044 175
Au, 6,585 6,682 2,240 2,301 2,081 171
Sep 6,689 6,440 2,280 2,201 2,046 178
Oct 6,631 6,728 2,301 2,414 2,087 170
Nov 6,614 6,575 2,240 2,242 2,077 177
Dec. 6,652 6,563 2,250 2,114 2,100 167
1968—Jan. 6,691 6,842 2,302 2,314 2,223 183
Feb 6,679 6,512 2,308 2,225 2,166 170
Ma 6,814 6,846 2,330 2,346 2,233 182
Apr. 6,800 6,930 2,339 2,403 2,170 173
May 6,869 6,958 2,343 2,401 2,183 180
June 6,884 6,600 2,337 2,227 2,079 169
July...oovviiniine 7,001 7,261 2,405 2,507 2,216 177

1961 . —465 53 777

1962. 2,318 55 1,388

T T P 2,892 160 . 1,820

1964. . 2,759 126 1,763

1965.. .0 venviiiveviiinred]onienine, 3,647 142 2,125

1966. . . . 2,118 76 1,756

1967, . cvviinivreeraiiannns Chaeeanaes 236 =20 |....0.0n . 1,580

1967—July. v veveerinnnnnn 225 156 73 27 . 15 114 99

344 91 133 148 4 32 162 270

284 —159 128 159 —12 —1 126 151

311 —~59 72 128 1 4 218 11t

418 —~20 137 298 3 2 213 177

383 -~20 154 988 2 -17 171 315

1968—Jan........ocvvvinen 398 —136 115 —231 —18 —53 146 -59

Feb 566 7 140 —312 9 -25 206 121

Mar, 566 243 158 —93 1 —17 170 121

Apr. 542 386 195 110 14 13 155 255

May 610 474 160 151 14 50 20t 250

June 632 534 181 223 i1 28 203 308

July 682 479 178 180 21 42 219 244

1 Includes adjustments for differences in trading days. sales of instalment paper, and certain other transactions may increase
2 Net changes in credit outstanding are equal to extensions less repay- the am%gm of extensions and repayments without affecting the amount

ments. outstanding,

For back figures and description of the data, see “Consumer Credit,”
Note—FEstimates are based on accounting records and often include Section 16 (New) of Supplement to Banking and Monetary Statistics, 1965,
financing charges. Renewals and refinancing of loans, purchases and and May 1966 BULLETIN.



SEPTEMBER 1968 o CONSUMER CREDIT A-55

INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In millions of doliars)

: Sales finance Other financial .
Total Commercial banks companies institutions Retail outlets
Period
S.AL N.S.A. S.A1 N.S.A. S.ALt N.S.A. S.A N.S.A, S.A N.S.A,
Extensions

17,710 |oovvanenlf 10,667 |ovvennninn 7,736

20,474 ... 11,999 |.......... 9,128

23,344 |.......... 12,664 |.......... 10,393

950 ool ,020 (...l 11,284

29,738 |...oieinns 15,075 {.......... 12,575

3,04 [oooeeond| 14,951 (oo, 13,845

32,314 ...l 14,675 |ovvevnn... 14,641

2,857 1,200 1,223 1,601 1,152

2,945 1,203 1,260 1,677 1,243

2,636 1,206 1,142 1,675 1,224

2,769 1,263 1,284 1,686 1,253

2,633 1,283 1,283 1,698 1,409

2,650 1,275 1,376 1,656 1,966

2,710 1,264 1,141 1,668 1,049

2,725 1,309 1,157 1,732 955

2,962 1,329 1,289 1,733 1,169

3,323 1,289 1,336 1,708 1,240

3370 1,314 1,373 1,809 1,252

3,157 1,292 1,350 1,846 11263

3,479 1,393 1,504 1,844 1,253

Repayments
18,204 (.......... 10,943 11,715
18,468 |.......... 11,434 12,593
20,326 12,211 13,618
22,971 13,161 14,825
25,663 13,699 16,443
28,132 14,153 17,474
30,477 14,760 18,677
2,588 1,197 1,593
2,644 1,252 1,592
2,535 1,196 1,532
2,683 1,287 1,552
2,537 1,259 1,577
2,477 1,247 1,629
2,685 1,217 1,609
2,587 1,226 1,465
2,706 1,295 1,575
2,826 1,246 1,620
2,828 1,271 1,633
2,627 1,147 1,615
2,938 1,334 1,657 1,754
Net change in credit outstanding 2

335 |ooiaiianen —~199 578 |, —-20

1,997 ..ol 921 932 Jiiiiiiiinn 656

1,329 501

1,239 654

1,376 885

798 799

—85 582

26 37 34 27 —32

8 99 183 67 49

—54 60 56 58 47

-3 113 54 17 47

24 126 130 66 207

129 129 208 51 756

25 19 —176 6l —~146 58 —~282

138 84 —69 152 7 28 —-279

256 97 —~6 126 105 25 —-101

497 83 90 116 175 57 2

542 62 102, 172 255 36 26

530 82 203 190 308 52 52

541 9t 170 187 216 62 8

1 Includes adjustments for differences in trading days. payments for some particular holders do not equal the changes in their
2 Net changes in credit outstanding are equal to extensions less repay- outstanding credit, Such transfers do not affect total instalment credit
ments, except in certain months when data for extensions and repayments extended, repaid, or outstanding,
have been adjusted to eliminate duplication resulting from large transfers See also NOTE to previous table.

of paper, In those months the differences between extensions and re-



A-56 INDUSTRIAL PRODUCTION: S.A. o SEPTEMBER 1968

MARKET GROUPINGS
(1957-59 = 100)

1957-59 1967 1967 1968
. pro- | aver- _
Grouping por- | age”
tion July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan, Feb. | Mar. | Apr, | May” | Juner| July
Total index....oveviviinunnen «.| 100.00| 158.0} 156.6 158,1] 156.8| 156,9| 159,5]| 162.0| 161,2] 162.0{ 163.0] 162.5| 164.2| 165.,2] 165.6
Final products, total........... vevd| 47,35\ 158,31 157.1) 158,2| 157.0| 156,9| 160.0| 161.9] 160,8| 162.0| 163.5| 161.7} 163.0| 164.7| 164.7
Consumergoods.... .......... 32,31| 148.4) 147.1] 148.6| 147.0[ 147.9| 150,1| 152,8| 151.3] 152.9| 155.0| 153.5] 154.6{ 156.2| 156.3
Equipment, mdudlngdefense.... 15.04| 179.6| 178.4| 178,9| 178.6] 176,1| 181.1| 181,5 181,4; 18L.6| 181,.8| 179.4{ 181.1| 183.0| 182.6
Materials........... v, 52.65| 157,7| 156.1| 157.9| 156,7| 157,4| 159.5| 162,2} 16f,7] 161.8| 162.8] 163.1] 165.2| 166.2| 167.0
Consumer goods

Automotive products........ 3.21| 149.1] 155.,2| 161.1| 142.1| 145,2| 152.4] 170.0| 164,2| 162.7| 173.4] 168.7) 178.1| 180.7| 180.5
TEOS e u e vt eninriueesiassanioia, 1.821 145.7] 160,7| 163,7( 133.4| 135,3| 144.5| 175.1| 163.2| 158.0( 172.7] 166.8| 182.3| 183.5| 183.7
Auto parts and altied products..... 1.39] 153.6] 148,0| 157,8] 153.6| 158,2( 162.9] 163.3| 165.4] 168.8] 174.4| 171.2| 172.6| 177.1} 176.3
Home goods and apparel, . ..., veaes| 10,00( 149.9| 144,0| 147.9| 148.7| 149.9] 152.7| 152.4{ 151,4] 153.0| 155.3| 153.8 153.7| 154.8| 154.6
Home goods,......... . .39} 166.0| 157.3| 163.4| 164.1| 166.4] 170.8| 168.3] 169.1| 171.5] 172.9| 170.1] 170.4] 171.8| 171.3
Appllaqces,TV,andrad 1.81] 159,5| 143,3| 155.0| 155,9| 162,9] 168.4| 158.7} 159.3| 162.6| 164.8] 156.8; 156.7| 160.5| 159.8
Appliances....... 1,331 163,1} 152,2| 153.9| 153.7| 164,21 168.7| 160.8| 165,1| 165.9| 168.4| 158.9| 158.5| 163.8] 163.8
TV and home radios .471 149,2] 118,0 158,3} 162.0| 159,2| 167.6| 152.7| 142,7| 153.1] 154,8] 151.0| 151,7| 151.3} 148.5
Furniture and rugs....... 1.26/ 159.6) 156,3} 156.9] 157.8) 159,7) 163.4] 166.5) 166.4| 169.2] 169,9| 170.1] 174,6] 174.5] t74.1
Miscellangoushome goods. . 1.52f 179.0] 174.8| 178.8] 179,0] 176,1| 179.6] 181,3| 182,9] 184,0| 185,0| 185.9} 183,1} 183.1] 182.7
Apparel, knit goods, and shoes, 5.411 136.2| 132.8| 134.8| 135.7| 136,0( 137.4{ 139,0] 136.5| 137.3] 140.3} 139.9| 139.5| 140.4|......
Consumer staples. 19,10 147.5| 147.3| 146.9| 146.9| 147.3| 148.4| 150.1| 149.0| 151.2| 151.7| 150.7| 151.2| 152.8| 153.2
Processed foods. .... 8.43| 130,0f 129,0f 129,8] 129.7| 129,5( 129.5| 130.4| 129,5]| 130.6| 131.3[ t31.2| 131,0} 132.3} 132.7
Beverages and tobacco. ., 2.43| 136.4) 136,3| 137,9] 135,8] 137,6( 139,2} 142.2( [36,8( 141.8f 141.7( 139.4( 136.6{ 137.5(......
Drugs, soap, and toiletries. . PPN 2.97| 183.0( 184.0| 178.0] 179.8] 181,6( 183.1| 184.3} 1B4,2| 185.9| 187.5] 186.1| 190.0| 192.0| 191.8
Wewspapers, magazines, and b00ks. 1.47] 140,1| 142,1| 140,9| 136,2] 134,8| 135,7| 138.5| 138,4| 141.5] 142,1] 142.4] 145.3| 143.6| 144.0
Consumer fuel and lighting 3.67| 168.3| 168,3| 168.8| 170.5| 171.2| 174.1| 176.8| 176.9| 179.6] 179.4} 177.3} 177.0| 182.2|......
Fuel oil and gasoline 1,201 132.5| 131,3| 130.7| 138.5| 138.11 135.4{ 137.8| 131.8| 135.4| 136.2] 136.3| 140.2| 142 8| 140.7
Residential utilities 2.46] 185,7) 186,4] 187.4| 186.0} 187,4| 192,9] 195.8] 198.8} 201.2| 200.4| 197.2| 194.9] 201.4|......
1.72] 199,8| 200.4| 201.6| 199,5] 20t 4| 209.1( 213.0{ 215.4] 218,4( 217,3| 212.5( 209.0{ 2(8.0[......
4 P I R S O I I [ s O Pl I P

Equipment
Business equipment. . . . 11,631 182.9| 180,8) 180.6) 179.8| 176.9| 183.5) 183,41 183.3] 182.9| 183,3) 180.9] 182.5| 184.0| 183.3
lndustrialcqu:pmem 6.85| 170.3| 169.0| 166.8| 166.6| 162.3] 170.4| 168.9] 168.0| 165.8} 167.0| 165.9| 165.8| 167.8| 167.3
Commercial equipment, .. 2.42| 200,9} 201,1t 201.9| 200,3| 199.0] 200,9| 204.7| 204.2| 206.1| 205.4] 204.4| 203.6| 204.5| 201.6
Freight and passenger eqi Dme . 1.76( 215.41 210,2| 214,1| 210.4| 209,9| 222.9{ 228.4| 226.4| 230.1| 227.8] 220.8| 231.5) 234.1| 233.9
Farm equipment.....ooevvnenrnan .61| 158,7| 148,6| 154,3] 158,5| 157,5( 147.2| 131,2| 148.3| 146.4| 150.6| 140.3| 145,1| 144.2|......
Defense equipment. o o.oiiviiinn, 3.41...... R DR P Y P P PRI I SN P PR

Materials
Durable goods materials, .. 26,73} 152,1| 149.7| 151.8| 148.5) 149.0| 152,3| 155,7| 154.,9| 155.4} 156.7| 157.1] 159.4| 159.9| 160.9
Consumer durable 431 144.6| 141,8] 142.7| 134.9| 133,3} 143,8) 159,4] 162,3] 162.2] 160.1| 154.6] 163.0| 166.2} 166.0
Equipment, ... 7.84| 184.5| 181,21 186.3] 184.7| 184,1| 186,0} 184,9( 183,91 186.7] 185,1] 181.9| 183.6] 184,7| 1853
Construction....... . 9.17| 140.1] 138,1} 139.0| 140.0| 139,3| 140,9| 143,9| 142,9 143.3| 145.8| 144.4} 145.3| 144,4| 144 4
Metal materials ne.cc....... 6.29| 133.5] 132,4| 129.8) 125.1| 128,6( 132,2] 139,3| 137.3| 141,4| 140.7| 144.5| 145,0| 143.6| 1520
Nondurable materials 25.92| 163.4| 162,6) 164.2| 165.2| 166.0{ 166.9| 168,9| 168.7 168.3 169.1\ 169.3| 171.2] 172.6] 173.3
Business supplies 9,111 152,2¢ 150,9{ 151.7) 153,1| 152.5) 153,2| 154,7) 154, 4] 151,1| 150.1] 152.0] 154.5; 157,4] 157,
Containers, ... 3.03| 148,5] 141,7] 143.0| 150,4| 153,7| 152,6| 152.0| 154,3| 144,5| 142.8] 150.9| 155.6] 158.9| 152,2
General bUSiﬂCSS.S“PP 6.07| 154,1| 155,5| 156,0) 154.5| 151,9( 153,5| 156.0| 154.5| 154.4| 153.8( 152.6} 154.0| 156.6| 159.5
Nondurable materials n.e.c.. 7.40| 201.8] 195,8| 198.9| 203,0| 206.8( 209.3] 216.1| 213.5| 213,9| 215.7| 214.9]| 216.4| 216.9| 218.0
Business fuel and power.. 9.41| 144,0] 147.7| 149,1| 147.3| 146,9| 146.9| 145.6] 147.2| 149,1| 150.8] 150.2} 15(.7| 152.8{ 153.8
Mineral fuels.......... 6.07| 128,9] 135.1] 137.1 133.4| 131,0 130.3( 128.7| 128,9( 131.4( 134,3( 132.6 133.7| 136,4] 138,0
Nonresidential utilities, 2.86| 183,2( 182,1( 182.5| 183.8| 187.9| 188.5| 188.3| 193.4} 194.4] 193.6/ 194.6| 197.0| 194.6/......
Electricity......... 2.32| 185.7| 184.6| 185.1| 186.6| 191.6| 192.2| 191.8| 197.7| 199.0] 198,3} 199.2( 202.0| 198.9|......
Generalmdustrml... 1.03| 182.7| 182.9] 183,9| 185.5| 186.6] 187.7] 188,0| 192,0{ 193.0| 191,8( 195,4| 197.4} 193,7|......
GCommerc:m] and othel .. 1.21] 196.8] 194.5| 194.5] 196.1]| 204,9( 205.3]| 204.1| 212.0] 213.8| 213.4} 212,1| 215.7] 213.0......
L LR P11 PP IR IR DO Y I S PRV P e N PR

Supplementary groups of
consumer goods

Automotive and home goods....... 7.80( 159,0( 156.4| 162.5| 155,0{ 157.7| 163.2] 169.0{ 167.0] 167.9] $73.1| 169.5] 173.6] 175.5| 175.1
A:p(:\rel slmdstaples...{s.. ...... cood 24.51] 145.0| 144,1] 144.2( 144, 4] 144,8| 145.9] 147.6] 146.2{ 148.1| 142.9| 148.3] 148,6] 150.2]......

For footnotes see opposite page.



SEPTEMBER 1968 o INDUSTRIAL PRODUCTION: S.A. A-57
INDUSTRY GROUPINGS
(1957-59 = 100)
1957-59 67 1967 1968
: pro- | 19 S e
Grouping por- | aver.
tion | age? | July |[Aug. |Sept. | Oct. | Nov.|[Dec. | Jan, | Feb, | Mar. | Apr. |May" | Juner | July
Total index,......... P 100,00| 158,0} 156.6] [58.1] 156,8| 156.9| 159,5] 162.,0} 161.2] 162,0} 163.0| 162,5| 164.2| (65,2| 165.6
Manufacturing, total...............| B86.45| 159.6| 157.6| 159.4| 158.1] 158.3| 161.1] 164,01 162.7} 163.6| 164.6]| 163.7| 165.8| 166.7| 166.9
Durable............ 48,07| 163,8| 162.5| 163.6{ 161,1| 160.7| 1641} 168,1] 167.2{ 167,6| 168.2| 167.2| 169,.8| 170,7| 171,2
Nondurable,......., 38.38| 154.4| 151.5; 154,0| 154,2{ 155.2| 157.2{ 158.9| 157.1} 158,6| 160.0| 159,5 160.8! 161.6| 161.5
Mining,.......... 8.23] 123,5| 128,0| 127.8( 124,3| 122.4| 123,6| 122.3] 121.,6| 123,9} 126,2| 127.1] 126.9| 128,9| 130,5
Utilities, co oo oo vinnenns e 5.32| 184.4| 184,6| 185.4] 185.6/ 188.7| 191,5| 192,6| 195.9| 197,5| 196.8| 195.8| 196,1] 197.7| 198.2
Durable manufactures
Primary and fabricated metals. , ....| 12.32] 145.4| 142.8! 142.3| 141.8| 143.3| 145.8] 150.3| 148.3| 150.8| 151.7{ 151.2| 155.7| 156.4| 157.3
Primary metals. ......... 6.95! 132,5| 129,6] 129,3| 129,21 131.7| 135.0| 140,9| 136.3{ 139.3| 140.2| 143,3} 148.5| 148.9| 150.4
Iron and steel.............. . 5.45| 126.8] 122,3| 124,3| 125,6| 127.7{ 133.3| 140.9| 134.2| 137.8| 140.8| 143.1] 146.4! 148,7| 151.5
Nonferrous metals and Products . 1,501 153,11 155,3| 144.,2| 141,1] 142.8] 142,2| 145.3| 145.6| 154,1) 151.3| 154.5]| 161.2! 150,4| 157.2
Fabricated metal products. . 5,37 162,0( 159,8( 159,1} 158,1] 158.2| 159.8} 162.4} 163.9| 165.7| 166.6| 161.4| 165.0{ 166.1| 166.3
Structoral metal parts....... 2.86/ 158,1) 156.1) 156,8] 156,0} 156.4] 158,8] 160.0! 159,4] 160.9] 162.7] 156.9] 159.8) 161.6] 160.3
Machinery and related products. ...\ 27,98} 177,61 177,5) 179.6| 175.0) 173.4} 177.8) 181.7) 181.6} 181.5) 182.3| 179.2) 181.4) 183,1] 183.7
Machinery,......... .80] 183,.4| 180,0| 182.8| 182,2| 179.6] 183.2| 182,2| 183,4; 183.2; 183.3| 179.4) 179.9| 181,0] 181.8
Nonelectrical machinery. 8.43( 183.4{ 182.2| 182.6| 182,1| 177.2| 180.9| 179.5| 180.7| 180.6! 180.2| 176.9| 176.6| 177.7| 178.6
Electrical machinery..... 6,371 183.3| 177,1| 183.2| 182,4| 182.8] 186.3| 185.8] 186.,9| 186.6] 187.3| 182.8] 184.2| 185.4| 185.9
Transportation equipment . 10,19 166.0| 170,8| 171.9] 159.2| 159.2| 165.6] 177.5§ 175.6| 175.1] 177.6] 175.3| 180.4| 182,6| 183,0
Motor vehicles and parts. ... 4.68] 147.0) 156,7) 158.0) 129,4} 128.6| 141.4] 166.9] 162.2) 161.1] 167.8| 164.8| 173.6} 174,2; 174.2
Aircraft and other equipment. ... 5.26| 182.2| 182,6| 183.6( 184.3] 185.2( 186.0| 186,3| 186.8| 186.5| 185.4( 183,5| 185.4] 188.6] 188.8
Instruments and related products, ., 1,711 184.8; 182,9| 183.2| 183.1| 183.2} 185,4| 186.3| 186.7| 184,7| 183.8| 181.4] 181,2} 181,3] 181.2
Ordnance and accessories.......... [ 19721 PORUORUON RN P T Y N FO e e P I .
Clay, glass, and lumber. . 4.72| 130.6| 127.3| 126,7| 129.6| 131.4| 132.4] 137.0} 132,5| 130.7 8.8| 138,0{ 137.7| 136.7| 135.9
Clay, glass, and stone produc 2.99( 138.7| 134,1] 136.9| 138,4| 139.7| 139,2| 143.6| 140.8| 137.3 1.0} 146.1| 146.4| 145.0| 143.1
Lumberandproducts . 1.73] 116.5) 115,5] 109.2| 114,3| 117.0f 120,6| 125.7] 118.,1] 119,3 5.0] 123.9| 122,7] 122.5| 123.5
Furniture and miscellaneotis 3.05| 162.6| 159.1| 159.9} 161,4| 160.9| 161.5| 163.3| 165.2| 166.9| 166.9| 166.5| 169.8| 169.4| 168,1
Furniture and fixtures.. . 1,54 167.8| 162,7| 164,8] 166.3| 166.6| 167,.8} 170,7| 171.3}{ 173.0 3.7| 174.1| 178,9] 177.7| 175.2
Miscellaneous manufaclures........ 1,51 157,4] 155,4| 154,9{ 156,4} 155.0| 155.1| 155.7| 158.9| 160.7 9.9( 158.8| 160.6} 160.9! 160.8
Nondurable manufactures
Textiles, apparel, amllealhcr. 7.60( 139,6{ 135.3| 137.6| 139.1| [40.4| 143.0| 145.9| 14{.00 141.9| 143.9| 142.9| 144.1]
Textile mill products 2,90] 142,2| 136,8| 138,7| 141.3| 144.9] 147.4| 151.6| 147,6f 148,8| 149,9| 146.3| 147.2
Apparel products. . 3,59| 147.7| 144.2| 146.4; 146,8| 146.2{ 148,6| 150.9] 145.2| 146.4| 148.5| 148.9| 149,6
Leather and products... 1.11| 106.5} 103,0[ 106.5| 108.4] 109.7| 113.3} {15.1] 110.4| 109,7| 113.7| 114.6| 18,0
Paper and printing . 8.17) 149.6] 143.6] 150.3| 148,5| 148.6] 149.9| 149.5| 148.6| 150.6| 152.0) 151.6] 154.5
Paper and products 3.43| 153.6] 149,0| 152.8| 152.9] 154.5| 156,1| 157.0| 155.9] (57.1| 159,2} 159.5} 161.1
Printing and publis 4.74] 146.8] 148,3( 148.6) 145.4] 144.3| 145.5( 144.1] 143,3{ 145,9( 146,8( 145.8] 149.8
Newspapers.,......... 1.53| 134,2] 136,1| 137.0| 135.7| 134.0| 134,4{ 129.9] 129.9]| 131.4| 133,7| 130.8| 134.4
Chemicals, petroleum, and rubber 11,54} 189,5| 184.0) 189.5) 191.2| 192.8| 195.8| 199.0( 197.7| 200.2y 201.6| 200.9| 203,1
Chemical%and prqducts 7.58] 203,8] 201,0] 200.7| 202,3] 205.5| 208,0| 210.5| 211,8} 213.8| 215.0} 215.2| 216.6
Industrial chemicals 3.84| 234,8( 227,6| 231.4| 234,2| 238.8} 242,3| 246.9| 250.9| 251.8] 252,7| 256.2} 255.5
Petroleum products......... 1,971 133,9) 132,8) 133,2 137,0) 137.6} 136.8} 138,01 134.8] 135.7) 136.1] 137.3} 139.9
Rubber and plastics products 1.99] 190,3| 170,1] 203.1] 202.4( 199.1] 207.5] 215.4] 206.7] 212.3| 215,7] 209.4] 214,3
Foods, beverages, and tobacco 11,07{ 131.5| 130.9| 131.0| 130.4| 131.1| 132,2| 133.1| 132.0| 133.1| 133.7| 133.6] 132.9
Foods and beverages. 10.25( 132.4| 131,5| 131,7| 131,2{ 132,2] 133,5| 134.1] 133,5| 133.2| 134.5| 135.3| 134,0
Food manufactures 8.64] 130.1| 129,4| 129.0| 128.9] 129.3| 130,2| 130,5| 130.7| 130.7} t31.4] 131.9| 131.9
Beverages... .. 1.61| 144,7] 142,8} 146.3| 143,8| 147.5; 151,2| 153,3] 148.2{ 146.7| 151,2| 153.3| 145.0
Tobacco products. . .82| 120,01 123,6] 121,4f 120.2} 118.0] 115.5] 120.5( 114.4| 132,14 §22,9] 112,1]| 120,0
Mining
Coa[ oil, and gas. . 6.80| 122.4| 128.0| 128.8| 125.4| 123.7| 124.5) 122,2} 121.9| 123.2| 126.0| 124.7| 125.6| 127.9| 129.2
Coalrnrreennnn 1.16] 118,1| 122,6] 117.2] 115.5| 112.3} 115.3} 116.1( 113.4] 116.8{ 126.0( 124.4] 120.4{ 126.7| 126.6
Crude oil mdnatural as 5.64! 123,20 129,1] 131,2] 127.5| 126.1] 126.4) 123,5| 123.6| 124.5| 126.0} 124.8| 126.6] 128.2| 129.7
Oil and gas extraction. 4,911 131,4{ 138,0| 141.9] 137.7] 135.4| 133,9| 131,7| 132.5| 134.8| 136.2| 134.5| 136.8{ 138.6| 140.7
Crudeoil, ....ovuue . 4,25] 126,4] 133,9) 138,0] 133.1) 130.3| 128,7| 126.4] 127.4) 129,7] 130,9] 128.7] 131,2] 132.8} 135.5
Gasandgas,h,quldsu- . 661 163,3......[...... FUOTN PN PR PR PR FRRUORE FOURDEY AU [N T Ceeene
Oil and gas drilling.........o v ee 731 67.9] 69,01 58.9] 58.5f 63.4f 76.1| 68.0] 63.5 55.0{ 56.7| 59.i| 57.7| S57.5{......
Metal, stone, and earth minerals. .. .. 1.43| 128.8| 127,7] 123.4| 119.1| 116.2| 119.5| 122.7} 120.3] 127,0| 127.4| 138.3] 133.5| 134.2| 137.1
Metal Mning, . v vvenvneonene.. o .61 119,9] 119,7| 105.7| 95.6| 93.8 93.2] 95.7] 100.0| 102.8| 108.7| 139,9{ 131.4] 130.5; 137.5
Stone and earth minerals...,...... .82| 135,4| 133,7) 136.6] 136.5| 132.9| 139.0| 142,7| 135.3| 145.0| 141,2| 137.1| 135,0| 136,9| 136.8
Utilities
BleCtriC.ver s vrvrernnacnrenrines “ 4,041 191,7| 191,4| 192.1} 192,1] 195.8} 199,4] 200.8| 205.2| 207.3| 206.4] 204.9| 205.0] 207.0|...
[€ 71 TN PRI 1.28] 161.2) 163,3| 164.1| 165,1| 166.5| 166.6| 166.8[......]......]ccccoi]iinnn NP R I

Note.—Published groupings include some series and subtotals not
shown separately, A description and historical data are available in

Industrial Production—1957-59 Base.

Figures for iridividual series and
subtotals (N.S.A,) are published in the monthly Business Indexes release.



A-58 INDUSTRIAL PRODUCTION: N.S.A. o SEPTEMBER 1968
MARKET GROUPINGS
(1957-59 = 100)
1957-59 1967 1967 1968
" pro-
Grouping por- | aver-
tion | age? | July | Aug, | Sept.| Oct. | Nov, { Dec, | Jan, | Feb, { Mar. | Apr, | May” [ June”| July
Total index...ovevvevnane, .....| 100,00 158.0| 150.5| 157.9| 161.1] 161,5| 161.2| 160,7] 159.1] 162.7| 164.6| 163.2]| 165.2} 169.0| 160,1
Final products, total. .. .. PPN 47,35) 158,3) 151.2]| 156.9] 163.3] 162.2| 161.3| 161.0] 159,1| 162.4| 164.8) 160.8| 162.6]| 168.9| 159.4
Consumer B00dS,,.vv.veyiianen 2,31] 148.4| 139.9] 147,7] 155.7]| 155.4[ 152,0( 150,3| 148.9( 153.4| 156.2 (S(.7| 153.7| 161.4{ 149.7
Equipment, including defense, 15,04| 179.6] 175.3] 176.4| 179.5| 176.8| 181,3| 183,9( 181,0| 181,7| 183.4| 180.4| 181.6] 185,1]| 180,1
MaterialS. ... oovvniien.ns 52,65 157.7] 150.0{ 158.9} 159.1| 160.8] 161,1{ 160,.4| 159.1( 162.8] 164.5] 165.4] 167.6] 169,1] 161.1
Consumer goods
Automotive products. . 3.21) 149.1| 114,2) 106.1| 148.2| 155,6| 159.5| 177.7]| 173.0| 171.2| 183.7| 178,7| 189.5| 194.7] 148.6
AULDS, st vvvssreacurarnnnns 1.82| 145,7| 94.8| 62,2{ 140.1] 148.8] 159.0| 192,6| 179.5] 173.8| 193.4| 183,5| 202.4| 208.3] 134.(
Auto parts and allied products. 1.39; 153.6| 139,.8] 163,9| 158.8| 164.6| 160,0| 158,1| 164,5| 167.9| 170.8; 172.3| 172.7| 176.7| 167.7
Home goods and apparel.. ... 10,00 149.9| 132.7| 149.0| 155.0| 159.6| 157.8| 148.0| 145.5| 159.0] 160.6| 154.9| 153,1} 160.8] 142.2
Home goods..... .59] 166.0| 145,9} 159,3] 172,0] 180,1) 180,3) 172,6] 164.9| 177.2| 177.1| 172.5| 170.8] 177.5| 158.3
Appliances, TV, and 1.81] 159.5{ 128,0| 140.4| 165,1| 182.2| 181,4( 160,6| 159,1| 180.9| 176.9} 168.7| 163.3| 17(.7] 14(.4
Appliances...... 1.33| 163.1| 141,8] 134.5| 160,4} 180.1{ 178,2| 163.4| 168.7] 187.9| 185.3| 180.3} 167.4] 180.3| 151.7
TV and home ra .47| 149.2{ 89,3 157.2] 178.2| 187.8| 190.4§ 152,7} 131.,9| 161.1| 153.1] 135.9| 151.7| 147.5{ 112.4
Furniture and rugs........ 1.26] 159,6] 148,8! 160.5| 163.8] 168.0) 169.4] 172,7] 162.7| 167.2] 167.9] 165.3] 168.0/ 174.5] 165.7
Miscellaneous home goods. 1.52] 179.0| 164.8| 180.6| 187.1| 187.7| 187,9| 186.7| 173.8| 181.2| 184,8] 183,1| 182,0] 186.8 172.3
Apparel, knit goods, and shoes. 5.411 136,2| 121.5] 140.2) 140,5| 142,3) 138,8} 127,2] 129,0| 143.5] 146.6| 139.9| 138.1| 146.7}......
Consumer staples. . ., 19.10| 147.5| 148.0| 154.1| 157.4| 153.2| 147,7| 146.9| 146.7| 147.4| 149.2] 145.5| 148.1] 156.1
Processed foods., ,.,. 8.43| 130,0| 128,4| 137.1{ 149,7( 143,7| 134,4| 128,2| 123,0{ 122.1} 123.8] 122,8| 125.1| 132.3
Beverages and tobacco, 2.43| 136.4] 142.8) 149.3] 139,3] 141,6] 131,9| 123.1] 120,1| 129.8| 138.5| 141.0| 146.7| 163.7
Drugs, soap, and toiletries......... 2.97| 183,0( 179.4| 183.9] 185.2| 186.0] 184.0| 185.2; 182,9| 185.9| 189.4| 183.7| 192.8| 198.7
Newspapers, magazines, and books. 1.47: 140,1) 14D,7) 142.6) 137,4] 134.7] 133,9] 138,2] 137,2} 140.9| 144.,2} 142,7| 144.9] 143.0
Consumer fuel and lighting..,...... 3.67| 168.3) 173.7| 176.7| 172.3| 162.5; 163,9| 177,.8} 192,2| 187.6( 183.2| 169,3| 165.7| 175.5
Fuel oil and gasoline............ 1.20| 132,5| 133.6] 134.5| 138.5| 134.5| 134.6| 141,0] 137.5| 139.1} 134.9| 129.3| 135.6] 141,
Residential utilities.....ov0vvein. 2.46] 185, 7f....0i|voecns JUUS PR PRI ISR PUDI P PUSI DU I P .
glcctriCity........ ..... Ve 1';3 199.8| 210.4| 215.7| 203,5| 185.3} 188,0 213,0| 244.1]| 232,8| 226.4} 200,4| 188.1| 204.
LT T . IR R P PR JRPRUES DI PR P PN DU DR N P
Equipment
Business equipment, . ..........000 11.63| 182.9| 177.4} 178.0\ 181.1\ 177.3| 182,2| 184.9| 182,1| 183.0 185.7| 182.7| 183.6| 187.2
Industrial equipment. .. . 6.85| 170.3| 167.3| 166.3| 168.1| 161.3] 168,9{ 170.8{ 166,7} 165,01 167.2( 165.9} 166.0( 169.5
Commercial equipment. . 2.42| 200.9| 198.3| 201.9| 203.3| 202.4} 205.9| 209.2| 204.4| 204.7| 203.6{ 200,5| 201,2| 205.1
Freight and passenger e . 1.76( 215.4] 202,8] 205.5} 212.5| 215.1] 218.4; 226,13 221.9] 230.1] 238.1] 232.9| 238.4| 243,35
Farm equipment............. .61} 158,7 134.9| 135.8| 148,6] 147.9| 132,6| 128,0] 151.0| 162.6] 170.4| 156.7| 153.6] 152,9
Defense equipment. . .covvvvend]| 34l PP NN P A PP PP P P R T T P o
Materials
Durable goods materials............| 26.73| 152,1| 145.0{ 152.5| 152.0; 152.6| 153,7| 154.3| 151.7] 156.1} 157.7| 158.8| 162.4| 164.7
Consumer durable.,..... .43} 144.6| 123,4] 147.0| 133,6] 135.3| 148.1| 167.4! 168,0| 164.6| 164.9| 159.2]| 167.9| 169.5
Equipment.......... 7.84| 184.5( 175.6| 180.7] 182,9| 183.5| 186.2| 187,7| 185.6] 188.4| 187.1] 183,9| 184,9| 186.5
Construction, ....... . . 9,17 140,11} 143.6| 148.7( 148,4| 147.0) 142,0} 135,3}] 129.0( 134.7| 139.2| 143,0! 147.5] 154.6
Metal materials ne.c,......o....n 6.29( 133.5| 120.5) 126.0}{ 128.9| 131,7| 133,3] 133,2] 133.7] 142.7| 144.1} 150.3| 153.0| 149.6
Nondurable materials........ eeend| 25,920 163.4| 155.2| 165.4| 166.4| 169.3| 168.7)| 166.7, 166.7| 169.7| 171.5| 172.2 173.0| 173.7
Business supplies. ... . 9.11| 152,21 141.5| 151,9| 154.9] 158.6] 155,3] 151.6| 149,0] 150.6| 152.9| 156.4] 157.1| 159.0
Containers.. oo viveene.. 3.03| 148,5| 138,2! 153.0( 155.5) 161.5| 148,3| 141.4| 146.6| 142,8| 143.5] 156,3| 157.2| 163.8
General business supplies. . 6.07| 154.1} 143.1] 151,3| 154.5| 157,2| 158.9| 156.8| 150.2| 154.,4{ 157.6| 156.4| 157,1]| 156.6
Nondurable materials n.e.c......... 7.40| 201,8| 184.6| 198.9| 203,0[ 210,9| 213,5| 2t1,8} 212.4| 218,2| 220.0} 22(.3} 22I1.8| 220.4
Business fuel and power,.......... 9.41] 144.0| 145.3] 152.1} 148.7| 146.9] 146.3| 145,8] 147.9| 150.1| 151.2| 148.9] 150.1| 151.2
Mineral fuels............. .. 6.07| 128.9( 128,1{ 135.5 131,9{ 131.5 131,5] 130,3| 130.9| 135.6] 137.2] 134.3 133.8 132.8
Nonresidential utilities. . . e 2.86| 183.2[ . ..uufroenns]a. U PR IO PUTIS PR R N R e YT L
Electricity . oo vvevreviineness 2.32( 185.7| 193,9| 201.8| 197.2| 190.2| 186.3} 187.8( 194,4]| 190,.8] 191.8] 189,8] 195.3| 202,9|.
General industrial. ., ....... 1.,03] 182.7| 182,0| 189.4] 188,3| 187.0] 187.7| 186,1| 191.0| 187.0( 190.8 192.9| 198.4) 197.6}.
GCommercial and other....... l.gl 196.8( 213.0] 221.7{ 214.1{ 202.0| 194.0] 198,0] 206.7| 203,1) 201.9{ 196,2] 202, 1| 217.3
BS.ee et snaniiernontitaronn -1 I NI (O EERRETS P P eveeridenine 1 TR AP I EERT RN N
Supplementary groups of
consumer goods
Automotive and home goods..,.... 7.80] 159.0 132.9] 137.4| 162,2] 170.0[ 171,7| 174,7| 168.3| 174.7| 179.8| 175,1| 178.5] 184.6] 154.3
Apparel and staples, ..... eieens .| 24.51| 145.0| 142,2] 1511} 153,7| 150.8| 145,7| 142,5| 142,8| 146.6] 148.7| 144.2] 145.9| 154.0|.....,

For notes see opposite page.



SEPTEMBER 1968 o INDUSTRIAL PRODUCTION: N.S.A. A-59
INDUSTRY GROUPINGS
(1957-59= [00)
1957-59 67 1967 1968
. pro- | 19 .
Grouping por- | aver-
tion | ager | July | Aug. | Sept. | Oct, | Nov. | Dec Jan, | Feb. | Mar. Apr. {May”|June” | July
Totalindex...ovvverrrvonennsas 100,00 158,0| 150,5| 157,9| 161.1] 161.5| 161.2| 160.7| 159.1| 162.7| 164,6] 163.2| 165.2| 169.0| 160.1
Manufar:mrmg, total 86.45| 159.6| 150.5| 158.3| 162.6| 163.7| 163.5| 162.6{ 160.1| 164.2| 166.4| 165.1) 167.4| 171.2] 160.4
Durable........... 48.07| 163.8| 154.7| 158.9| 163.8| 164.4| 167.1| 169.3] 166.1| 168.9| 170.5| 169.4] 172.1| 175.4} 165.0
Nondurable. . 38.38| 154.4| 145.1| 157.4| 161,2] 162.9| 159,0| 154,2| 152.5| 158,3| 161.2| 159.8| 161.6| 166.1| 154.6
Mining. ..o .. 8.231 (23,5 124.8] 129,0} 125.6] (24.7] 124,2] 12(,4} 120.2] (23,7} 125.3] 127.3} 128.6} 128.7} 127.7
Utilities. . .o iviviiiie 5.32) 184, 4] .0 ifihenns TIPS AP FUTPI R R ER RN EE R P RN DA
Durable manufactures
Primary and fabricated metals. .., ..| 12.32] 145,4| 135.1) 142.2| 145.1) 146.0| 147.9| 149 3| 147.8] 152.9] 154.9| 154.8} 158.3| 159.8) 148.7
Primary metals. ..o, 6,95 132.5| 117.9] 125.4] 129.2} 133.0| 136.3] 136.7| 138.3] 147.2 148.9| 151,5| 153.7] (51.1] 136.9
fronandsteel...............o0 5.45| 126.8| 111.9] 120.6] 125.6| 129.6| 134.6} 137.4| 136.9| 144.7| 147.8| 148.8| 149,3| 148,7] 135.6
Nonferrous metals and products B 1.50{ 153.1] 139.8( 142,8| 142.1| 145.5) 142.2} 134.3; 143.1[ 156.4] 153.,0[ 161.3| 169.7| 159.7] 141.5
Fabricated metal products 5.37| 162.0] 157.4| 163,9| 165.7| 162.9] 163.0| 165,6} 160.0| 160.2} 162.6| (59.0f 164.2| 171,t| 163.8
Structural metal parts. . 2.86| (58,1 156.1] 160,7| 162,2| 161.1]| 161.2] 161.6] 156.2| 154.5| 156.4| 152.2| 159.0{ 164.8| 160.3
Machinery and related products, ....| 27.98| 177.6] 166,9| 169,1] 175.8| 176.2( 180.8( 185.7| 182.9| 184.4| 185.9| 182.0) 184.4] 187.7| 176.1
Machinery,..ooovvirerservnninan. 14,80( 183,4( t73,7| 177.2] 182,6| 18L.41 185.2| 184,1| 182,7| 185,6] (85.8| 182.4} 182.4] 185.8| 176.6
Nonelectrlcwlmachmcw ......... 8.43| 183.4] 177.6| 175,8 179,7| 174.0] 179.8| 180.8| 180.7| 183.1| 185,2| 182.2| 181,0| 183.7| 176.0
Electrical machinery............ 6.37| 183.3} 168,5] 178,9] 186.4| 191,3| 192.3| 188.3| 185,3| 188.8| 186.6| 182.6| 184,t| 188.5] 177.3
Traasportation equipment......... 10.19]| 166,0] 151,4] 150.8! 160,8} 163.6; 170.5| 185,0( 180.4} 179.8| 183.9] {79.0 185.3]| 188,0| 170.0
Motor vehicles and parts........ 4.68( 147.0| 119.5]| 116.0{ 134,07 137.2| 149.1] 176.t| 171 1] 168.6] 178.1| 171.3| 184.1| 188,3] 151.3
Aircraft and other equipment. .., 5.26| 182,2| 178,2( 180,3} 183,6] 186.1| 188.8| 192,8| 188.7| 189.3| 188,2| 184.4| 184.7| 186.0] 184.3
Instruments and related products. .. 1,71} 184.8| 181,1| 184,7| 185,1] 185.2| 186.9| 188.5( 184.5] 183.8| 182.9| 178.7] 179.4| 183.1] 179.4
Ordnance and accessories., ........ L1072 O O Y P IS P T PO (RO A Y I
Clay, glass, and lumber. ... ........ 4.721 130.6| 133,5| 139.1) 138.7| 139.2| 133.9| 125.6]) 119.0 122.2| 124.8] 137.6| 139.2| 146,2} 142.5
Clay, glass, and stone prodlucts, ... 2.99] 138.7| 143.9| 149,5| 146.3| 147.4| 143.4) 134.6] 126.7| 125.6G] 126.4] 145,5| 148,7| 155,0} 153.5
Lumber and products............, 1.73| 116.5| 115,5| 121.2] 125,7] 125.2| 117.6; 110,0f 105,7| 116,3} 121,9{ 123,9] 122,7] 131,4{ 123.5
Furniture and miscellaneous. .. .. .. .. 3.05| 162.61 154.8| 164.5| 167 .4| 169.4] 169.3| 167.3] 158.7| 162.9| 163.8) 162,2| 165.9| 170.4| 163.6
Furniture and fixtures............. [.54| 167.8] 160.3| 169.4| 171.3] 172.9{ 172,5| 177.2] 167.9| 171.3| 171,6} 169.4| 173.5| 179.1} 172.6
Miscellancous manufactures........ [.51| 157.4] 149,2| 159.5| 163,4| 165.8] 166.0| 157.3| 149.4| 154,3| 155,9] 154,8] 158,2| 161.7} 154.4
Nondurable manufactures
Textiles, apparel, and leather. . .. ... 7.601 139.6| 121,91 142,01 142.6| 146.9| 144.7} 136.2| 137,9| 149.7| 152.4| 145.8| 144.3
Textile mill products.............. 2,900 142.2| 124,2] 142.2] 144,11 152,1| 151,1| 144,0{ 146.9| 152,5] 155,1| 149.2| I51.6
Apparel products, ... .oooh i 3,591 147.7| 129,11 150,8] t51.6] 153.5| 150,41} 138.8] 139.4] 157.4] 160,4| {53.4| 148,9
Leather and products. ............ L1 106.5| 92.7| 113.4] 110,0] 112.4| 111,0! 107.4; 109.8) 117.3] 119,.4] 112.3| 110.9
Paper and printing. . ............., 8.17| 149.6| 139.7| 149.01 150.5| 156.3| 153,1] 146, 1} 146.3) 151.2] 155.4| 156.0| 156.4
Paper and products. ... 3.43( 153.6( 137.1( 154.3( 155.2( 166.5] 156.9( 144.4f 155.1] 161.0 164,0( 165.9( 163.5
Printing and publishing. 4.74| 146.8| 141.6| 145.2| 147.2| 149.0( 150,3| 147,3| 139.9| 144.2| 149 2| 148.8 51.2
Newspapers,.......ovu s 1.53] 134.2] 118.4] 125.4| 135,0] 143.8| 147.8| 133.1} 119.5] 126.1| 137,0| 139.3| 143.3
Chemicals, petrolenm, and rubber, ...\ 11,54| 189.5) 177.5| 190.8| 194.7| 197.2| 196.4| 197.6| 195.1} 201,9} 203.7| 203.5| 206.8
Chemicals and products ........... 7.58( 203.8] 194,6| 202,3| 206.1] 209.0| 210.0| 211,2| 208.,2| 215.4] 217,7| 218.9| 222.0
Industrial chemicals,............ 3.84( 234.8 219,6| 230.2| 237,7| 243.6| 248,4| 251,.8| 247.1| 255.6f 255.2| 261.3| 260.7
Petroleuni products............... 1,97 133.9; 139,8| 140,3| 142,5| 139.0| 135.0| 134,7( 130.8 133,0] 131,3| 131.8] 139,9
Rubber and plastics products. ... .. 1.99] 190.3] 149,7| 197.0| 203,0| 210.0] 205.4| 207.9| 208.8| 218,7] 222,4| 215.9| 215.4
Foods, beverages, and tobacco. ., ., .. 11,07} 131.5) 131,3| 139.5| 146.9| 143.1) 134.1| 127.3] 122.7) 124.2} 127,2| 126,8| 130.0
Foods and beverages.............. 10.25) 132.4| 133,17 140,1| 148.6| 144.2] 135,4| 129.7| 123.5| 123.6] 127,7| 128.0] 130.5
Food manufactures. ... ovuvvn.. 8.64] 130.11 128,1( 136,7| 149,0| 143.5] 134.8| 128,5| 123.5]| 122,06} 124,0| 122,9| 125,3
Beverages...... 1.61) 144.7( 159,7| 158.4| 146,7| 148.2} 139.1| 135,7| 123.6] 129.1| 147.4| 155.8| 158.1
Tobacco produc . .821 120.0| 109,4; 131.4| 124,9] 128.5] 117.8] 98.1| LU3,1] 131.4f 12(,1]| 111,9]| 124,3
Mining
Coal, oil, rmdgas ................. 6,801 122.4| 121,9] 127.7, 124.4| 124.4] 125.6| 123.6| 123.8| 126.9| 128.2| 125.91 125.4| 124.6] 123.2
oal. ..... I PN [.16] 118.1| 99.9| 123,3| 122.2| 122,4| 120.0f 14,0 111,1| (18.2] 127.0| 125.3| 121.6] 118.3]| 105.2
Crude oil and natur'\lgas 5.64| 123.2] 126,4| 128,6] 124.9| 124.8| 126.7| 125.6| 126,4| 128.7] 128.5| 126.0| 126.2| 125.9| 126.9
Oil and gas extraction. . 4,91( 131.4| 134,8( 138,3] 134,1| 133.7| 134.3] 134,11} 135.6| 139,.8| 139.5| 136.4| 136.6] 136.2| 137.4
Crude oil....uuuss 4,25( 126.4] 131.2( 135.2{ 130,4| 129.0| 128.7| 127,7] 129.3| 133,6| 133.5| 130.8] 131.9| 131,5] 132.8
Gas and gas liquids. ... 660 163300 oo N DTS R AU P
Oit and gas drilling. .. W73 67.9) 69,5 62.6] 62.1] 65.0| 75.71 67.97 64.5] 54,2 S53.7| 56.0; S55.7| 56.3|......
Metal, stone, and earth minerals. . ... 1.43) 128.8) 139,11 135.3] 131, 4] 126.3] 117.6| 111.2] 103.2} 108.4) 111.6] 134.1] 143.7} 148,3] 149.1
Metal mining. . ...........o...e, L6011 119.9( 128,1] 114,2| 108.0] 100.4] 86.7| 86.1| 88.0| 92,5 96.7] 130.1} 144.5{ 147.5} 147.1
Stone and earth mmer'\\s .......... .82] 135.4] 147,2] 150,9] 148.8| 145,5) 140.4] 129.9) 114,5] 120.2] 122,6| 137.1| 143.1] 148.8] 150.6
Utilities
ElectriCe s v uv v vvunnvoneiinanesss 4.04 19}.% 200.9| 207,7| 199.9| 188.1| 187.0| 198.5| 215.6] 208.7| 206.6| 194.3} 192.3] 203.7|......
T P 1.28) 1602 ouvuufonnan]unen RS PSP PR P PN Y P P I PO I

Note—Published groupings include some series and subtotals not
shown separately, A description and historical data are available in

Industrial Production—1957-59 Base.
subtotals (N,S.A.) are published in the monthly Business Indexes release.

Figures for individual series and



A-60

SELECTED BUSINESS

BUSINESS ACTIVITY; CONSTRUCTION o SEPTEMBER 1968

INDEXES

(1957-59 = 100, unless otherwise noted)

. N Manu- . 4
Industrial production facturing 2 Prices
Ca- —
. Nonag-
Major market groupings qu-“y Con- | riculs
. Major industry “:};ﬁ“' struc- | tural i Total

Period . groupings inmfe, | tion em- | retail Whole-

Final products "( r"' con- | ploy- | Em- sales3 C sale

Total | e ty | tract | ment— ploy- | Pay- o | com.
c Mallc- cen Total 1 | ment | rolls SUMET | modity

on- .| rials : .
Equip- Min- | Util-
Total gsgg:f; ment Mfg ing ities

81.3] 78.6] 77.8) 78.4, 83.8| 81.9 91,3 56.4 94.0 63 91.1 | 106.1 80.2 76 90,5 96.7

84,3 84.3| 79.5! 94.11 84.3| 85.2 90.5 61.2 91.3 67 93,0 | 106.1 84.5 79 92.5 94.0

91.3| 89.9] 85.0f 100.5] 92,6] 92.7 92.9 66.8 94,2 70 95.6 | 111.6 93.6 83 93.2 92.7

85.8 85.71 B84.3/ 88.9/ 85.9| 86.3 90.2 71.8 83.5 76 93,3 ; 101.8 85.4 82 93.6 92.9

96.6] 93.9] 93.3| 95.0| 99.0| 97.3 99.2 80.2 90,0 91 96.5 | 105.5 94.8 89 93.3 93.2

99,9{ 98.1| 95.5| 103.7| 101.6( 100.2 | 104.8 87.9 87.7 92 99.8 | 106.7 | 100.2 92 94.7 96.2

100,71 99.4| 97.0| 104.6| 101.9| 100.8 | 104.6 91.9 83.6 93 | 100.7 | 104.7 | 101.4 97 98.0 99.0

93,71 94.8] 96.4/ 91.3| 92.7[ 93.2 95.6 8.1 74.0 102 97.8 95.2 93.5 98 | 100.7 | 100.4

105,6} 105.7} 106.6] 104.1} 105.4| 106.0 99.7 | 108.0 81.5 105 | 101.5 | 100.1 | 105.1 105 | 101.5 | 100.6
1960........000s 108.7] 109.9] 111.0{ 107.6| 107.6| 108.9 | 101.6 | 115.6 80.6 105 | 103.3 99,9 | 106.7 106 | 103.1 | 100.7
109,77} 111.2] 112.6] 108.3| 108.4( 109.6 | 102.6 | 122.3 78.5 108 | 102.9 95.9 | 105.4 107 | 104,2 | 100.3

118.3) 119.7] 119.7| 119.6| 117.0| 118.7 | 105.0 | 131.4 82.1 120 | 105.9 99,1 | 113,8 115 | 105.4 | 100.6

124.3] 124.9] 125.2| 124.2| 123,7| 124.9 | 107.9 | 140.0 83.3 132 | 108.0 99,7 | 117.9 120 | 106.7 | 100.3

132.3] 31,8} 131,7| 132,07 132,8| 133.1 | 111.,5 | 151.3 85.7 137 F 114,1 | 101,5 | 124,3 127 | 108.1 | 100.5

143.4} 142,5] 140.3| 147.0| 144.2( 145.0 | 114,8 [ 160.9 88.5 143 § 115,8 | 106.7 | 136.6 138 | 109.9 | 102.5

156.3| 155.5| 147.5| 172.6| 157.0| 158,6 | 120.5 | 173.9 90.5 145 | 121.9 | 113.5 | 151.7 148 | £13.1 | 105.9

158,0] 158.3] 148.4/ 179.6{ 157,7| 159.6 | 123.5 | 184.4 85.3 153 [ 125.7 | 113.5 { 155.0 153 | 116.3 | 106.1
1967—July......| 156.6] 157.1] 147,1| 178.4| 156.1| 157.6 | 128.0 | 184.6 149 [ 125,5 | 112.4 | 152.2 155 | 116.5 | 106.5
Aug......| 158.1| 158.2| 148.6] 178.9| 157.9| 159.4 | 127.8 | 185.4 84.3 165 | 126.0 | 113.2 | 155.9 155 | 116.9 | 106.1
156.8] 157.0] 147.6] 178.6( 156,7| 158.1 | 124.3 | 185.6 168 | 125.9 | 112.1 | 155.4 156 | H17.1 [ 106,2

156.9| 156.9] 147.9| 176.1| 157.4] 158.3 | 122.4 | 188.7 171 [ 126.2 | 112.2 | 155.2 153 | 117.5 | 106.1

159.5| 160.0) 150, 1| 181.1( 159.5| 161.1 | 123.6 | 191.5 84.7 168 1 127,11 113.8 | 158.9 154 | 117.8 | 106.2

162.0] 161.9] 152,8| 181.5| 162.2| 164.0 | 122.3 | 192.6 166 | 127.7 | 114.3 | 161.2 155 | 118.2 | 106.8

1968—. 161,2] 160,8{ 151.3| 181,4| 161.7| 162,7 | 121.6 | 195.9 166 | 127.7 | 114.4 [ 161.2 158 { 118.6 | 107.2
162.0} 162.0] 152.9) 181.6] 161.8] 163.6 | 123.9 | 197.,5 r84.9 152 1 128.7 | 114.3 | 162.8 160 | 119.0 | 108.0

163.0] 163.5] 155.0( 181.8| 162.8{ 164.6 | 126.2 | 196.8 169 | 128.8 | [14.2 | 163.8 164 | 119.5 | [08.2

162.5) 161.7] 153.5] 179.4| 163,01} 163,7 { 127.1 | 195.8 164 | 129.0 | 114,6 | 161.4 162 | 119.9 | t08.3

Lo 164,20 163.0] 154.6] (8L, 1} 165,2] 165.8 | 126.9 | 196.1 "84.7 172 ( 1291 | 114.7 | 166.1 164 | 120.3 | 108.5
June,.. ...} 165.2] 164.7| 156.2{ 183.0] 166.2| 166.7 | 128.9 | §97.7 {)...... 160 | 129.5 (7115.3 ("167.7 165 | 120.9 | 108.7
July,..... 165.6] 164.7| 156.3{ 182.6] 167.0| 166.9 | 130.5 | 198,2 |....... 187 { 129.8 |"115.3 |"167.2 170 | 121.5 | 109.1
Aug.?, ...} 164.0| 164.8} 156.11 183.5| 163.0[ 165.1 1303 | 1977 |.ooovn et 130.2 | 115.2 | 168.7 170 1o 108.7

1 Employees only; excludes personnel in the armed forces.
2 Production workers only.

3 F.R. index based on Census Bureau figures.

4 Prices are not seasonally adjusted.

Note.~Data are seasonally adjusted uniess otherwise noted.
Construction contracts: F, W, Dodge Co. monthly index of dollar

value of total construction contracts, including residential, nonresidential,
and heavy engineering; does not include data for Alaska and Hawaii.

Employment and payrolls: Based on Bureau of Labor Statistics data;
includes data for Alaska and Hawaii beginning with 1959.

Prices: Bureau of Labor Statistics data,

Capacity utilization: Based on data from Federal Reserve, McGraw-
Hill Economics Department, and Department of Commerce.

CONSTRUCTION CONTRACTS

(In millions of dollars)

. . i and 1967 1968
ype of ownership an S I o L
type of construction 1966 1967
July | Aug. | Sept, | Oct. | Nov. | Dec, | Jan. | Feb. | Mar. | Apr. | May | June | July
Total construction!........... ...] 50,150( 52,895(5,032( 5,104| 4,695 5,053| 4,258 3,996/ 3,714| 3,704] 5,417| 4,878| 6,170| 5,589 5.956
By type of ownership:
Public... 18,152 19,039( 1,989 1,824| (,677( | ,526( 1,435 {,507{ 1,300[ 1,04{( {,698( 1,554
Private!... 31,998] 33,856(73,042} 3,280 3,018] 3,527| 2,823 2,490] 2,414{ 2,664| 3,719] 3 324
By type of construction:
Residential buildingl...... covel| 17,827| 19,536|71,980( 1,912| 1,741 1,887( [,717| 1,404| 1,462} 1,495 2,220 2,312| 2,543| 2,243| 2,287
Nonresidential building..,...... 19,393} 20,139! 1,749| 1,847| 1,786} 1,874| L,585( 1,550 1,347} 1,251 1,835| 1,522 2,227( 2.030] 2,414
Nonbuilding,....... ceaneenenad 12,930) 13,220 1,302 1,345} 1,169] 1,292 956) 1,042 905 958] 1,362) 1.044] 1,400 1.316] 1.255

I Because of improved collection procedures, data for 1-family homes
beginning Jan. 1968 are not strictly comparable with those for earlier
periods, To improve comparability, earlier levels may be raised by ap-
proximately 3 per cent for total and private construction, in each case
and by 8 per cent for residential building.

Note.~—Dollar value of total contracts as reported by the F. W, Dodge
Co. does not inciude data for Alaska or Hawaii. Totals of monthly
data exceed annual totals because adjustments-—negative—are made to
accumulated monthly data after original figures have been published.



SEPTEMBER 1968 o CONSTRUCTION A-61

VALUE OF NEW CONSTRUCTION ACTIVITY

(In mitlions of dollars)

Private Public

Nonresidential

. Conser-

Period Total Ifﬂo‘rrl‘- Buildings Mili High vation
Total ars Total oy 81~ & | Other 2

resi- tary way develop-

dential | Total Other | Other mcmp

Indus- | Com~ p
trial | mercial | Duild-

ings 1
19593, ..., .c0vue.u.] 55,305 | 39,235 | 24,251 | 14,984 | 2,106 | 3,930 | 2,823 | 6,125 | 16,070
1960. .. 38,078 | 21,706 | 16,372 | 2,851 4,180 118 | 6,223 | 15,863
1961 38,299 | 21,680 | 16,619 | 2,780 | 4,674 ,280 | 5,885 | 17,148
19624 ,631 5,889 17 869

44,057 | 26,187 17 870 | 2,906 4,995

45,810 | 26,258 | 19,5521 3,565 | 5,396 ,
50,253 | 26,268 1 23,985 | S0It8 ] 6,739 | 4,735 | 7,393 | 22,066
50,120 | 23,971 | 27149 | G.679 | 6,879 | 5,037 | 8,554 | 24,000
50,587 | 23,736 | 26,851 | 61131 | 6,982 | 4993 | 8,745 | 25,573

1967—luly.. 50,380 | 23,850 | 26,530 6,133 6,782 4,891 8,724 | 25,358
Aug,. S5t,641 | 25,015 | 26,626 6,061 6,576 5,209 8,780 | 25,100
Sept.. 52,841 | 25,770 | 27,071 6,395 | 6,732 | 5,077 | 8,867 | 25,412
OCt v, 53,520 | 26,427 } 27,093 | 6,173 | 6,996 | 5,064 | 8,860 | 25,363
Nov........... s 53,946 | 27,222 | 26,724 5,681 7,018 5,144 8,881 1 25,663
Dec........... 53 965 | 27,635 | 26,330 5,822 6,688 4,885 8,935 | 27,242
1968—Jan........... 55,254 | 26,926 { 28,328 6,330 7,721 5,274 9,003 | 27,550
Feb............ 55,599 | 26,973 | 28,626 | 5,740 | 8,328 | 5,417 | 9,140 | 28,492
Mar. 55.679 | 27,322 1 28,357 | 5,528 | 8,258 | 5,412 | 9,159 | 27,877
Apr. 55.859 | 27,776 | 28,083 | 5,484 | 8,512 | 5.100 | 8,987 | 27,955
May.. 55,354 | 27.722 | 27,632 | 5,275 | 8,11t | 5,120 | 9,125 | 28,287
June.......... 53,808 | 27,104 | 26,794 4,852 8,122 4,678 9,142 | 28,348
Julyr, ... 53,841 27 246 | 26,595 4,775 8,042 4,585 9,193 | 28,462
1 Includes religious, educational, hospital, institutional, and other build- % Beginning 1963, reflects inclusion of new series under “Public” (for
ings. State and local govt. activity only).
2 Sewer and water, formerly shown separately, now included in **Other.”
3 Beginning with 1959, includes data for Alaska and Hawaii.
4 Beginning July 1962 reflects inclusion of new series affecting most Note.—Monthly data are at seasonally adjusted annual rates. Figures
private nonresidential groups, tor period shown are Census Bureau estimates,

NEW HOUSING STARTS

(In thousands of units)

By area By type of ownership
Annu.al 'rate, B Go&lemn}enl-
(private only) . underwritten
Period Total Non Private
— Metro- on- Publi
Non- politan ﬁggﬁ 1. 2- Multi- Hole
Total farm Total family | family | family Total FHA VA

1959....c00vvvet P P ceieeens| 1,551 1,077 477 1,517 1,234 56 227 37 458 349 109
889 407 1,252 995 44 213 44 336 261 75
948 417 1,313 974 44 295 52 328 244 83
1,054 439 1,463 91 49 422 30 339 261 78
1,152 490 1,610 1,021 53 536 32 292 221 it
1,093 470 1,529 972 54 505 32 264 205 59
1,035 475 1,473 964 51 458 37 246 197 49
808 388 1,165 779 35 351 k| 195 158 37
920 402 1,292 844 41 406 30 232 180 53
88 39 125 82 5 38 1 20 15 5
90 40 127 84 4 40 3 23 17 6
88 37 122 78 4 40 4 20 i6 s
99 38 135 82 5 49 2 25 19 5
85 35 118 69 3 46 2 20 15 4
Decsvvsrsnine] 1,250 1,235 83 64 20 80 47 3 30 3 19 16 4
1968—Jan,..........,| 1,456 | 1,430 83 64 19 81 45 1 33 2 17 14 3
Feb..v.vouovoos| 1,537 1,499 87 62 26 85 55 3 26 3 21 {7 4
Mar,,......... 1,511 1,479 129 92 37 127 79 4 43 2 24 20 5
Apro..oooon e 1,591 1,562 165 119 47 162 98 4 60 3 28 23 5
May,........ 1,364 | 1,345 145 101 44 14( 87 4 50 4 26 20 6
June..........| 71,349 { »1 332 1141 102 39 r136 81 5 50 »5 25 20 5
July...oove .1 21,539 | »1,515 7143 101 42 7140 86 4 51 ”3 24 19 5

Nots.—Census Bureau series for period shown except in the case of and Veterans Admin, and represent units started, based on field office
Government-underwritten data which are from Federal Housing Admin. reports of first compliance inspections.
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons unless otherwise indicated)

Civilian labor force, S.A.
Total non- . Total Unemploy-
Period institutional I;iootrl?‘c:m: labor Employed ! ment
population S force rate
NS.A. - S.A, Total In nonagri ;L:ng;?cf (pcsr %cnl)
: In R
Total cultural .
industries agriculture
122,981 49,539 73,442 70,614 66,702 61,759 4,944 3,911 5.5
125,154 50,583 74,571 71,833 67,762 63,076 4,687 4,070 5.7
127,224 51,394 75,830 73,091 69,305 64,782 4,523 3,786 5.2
129,236 52,058 77,178 74,455 71,088 66,726 4,361 3,366 4.5
131,180 52,288 78,893 75,770 72,895 68,915 3,979 2,875 3.8
133,319 52,527 80,793 71,347 74,371 70,527 3,844 2,975 3.8
133,645 51,074 81,057 77,598 74,664 70,708 3,956 2,934 3.8
133,847 52,865 81,263 77,807 74,638 70,941 3,697 3,169 4,1
134,045 52,450 81,535 78,072 74,735 71,017 3,718 3,337 4.3
134,224 52,641 81,459 77,989 75,005 71,166 3,839 2,984 3.8
134,405 52,879 81,942 78,473 75,577 71,36t 4,216 2,896 3.7
134,576 54,765 81,386 77,923 75,167 71,164 4,003 2,756 3.5
134,744 53,876 82,138 78,672 75,731 71,604 4,127 2,941 3.7
134904 53,965 821150 78,658 75,802 71,788 4,014 2,856 3.6
135,059 53,919 81,849 78,343 75,636 71,656 3,980 2,707 1.5
135,249 53,479 82,149 78,613 75,829 71,936 3,893 2,784 3.5
135,440 50,986 82,585 79,018 76,048 72,197 3,851 2,970 3.8
135,639 51,088 82,572 78,985 76,038 72,202 3,836 2,947 3.7
135,839 52,047 82,279 78,690 75,929 72,196 3,733 2,761 3.5
1Inacludes self-employed, unpaid family, and domestic service workers. NoTe.—Bureau of Labor Statistics. [nformation relating to persons 16
2 Per cent of civilian labor force. years of age and over is obtained on a sample basis. Monthly data relate
3 Beginning Jan. 1967 data not strictly comparable with previous data. to the calendar week that contains the 12th day; annual data are averages
Description of changes available from Bureau ot Labor Statistics, of monthly figures.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY 'INDUSTRY DIVISION

(In thousands of persons)

. Contract | Transporta-
Period Total h’tt‘:l'l‘_!’fac' Mining | construc- | tion & pub- | Trade Finance | Service G°"°'t“'
ing tion lic utilities men
16,853 650 2,902 3,906 11,566 2,800 8,028 8,890
16,995 635 2,963 3,903 11,778 2,877 8,325 9,225
17,274 634 3,050 3,951 12,160 2,957 8,709 9,596
18,062 632 3.186 4,036 12,716 37023 9087 10,091
19,214 627 3,275 4,151 13,245 3,100 9.551 10,871
19,434 616 3,203 4,271 13,613 3,217 10,060 11,616
SEASONALLY ADJUSTED
196T—AUZ. ¢ s vererreeeenrnnrinnnnns 66,186 19,407 610 3,165 4,288 13,648 3,241 10,110 1,717
SePteseriereanias N .| 66,123 19,285 606 3,182 4,278 13,684 3,251 10,139 11,698
OCt,veeeennns. e 66,286 19,302 603 3,184 4,267 13,729 3,26l 10,171 11,769
NOV. e e e ieeeenrenannrnnenses 66,778 19,518 603 3.214 4,297 13,791 3,273 10,270 11,812
DEC.,vve v vnareniiiiiisnnas 67,060 19,593 603 3,275 4,302 13,793 3,289 10,316 11,889
1968~—Jan.. . oo iiie i viinnnineas 67,058 19,612 604 3,107 4,317 13,818 3,291 10,331 11,978
Feb.ournrnennanns IO .| 67,600 197612 608 3,388 4,342 13,920 31304 10,405 12,021
Mar. . cooveiiin i 67,656 19,607 609 3,330 4,332 13,999 3,311 10,415 12,053
N 5 67,755 19,657 632 3,313 4,331 14,009 3,323 10,402 12,088
Y e s ae e, 67,792 19)693 631 3,245 4,281 14,049 3,334 10,425 12,134
June. i i 68,039 19,777 632 317 4,336 14,086 3,335 10,467 12,232
Julyr, oo e 68,201 19,782 637 3.182 4,339 14,119 3,352 10,487 12,303
AUEH i 68,409 19,775 635 3.186 4.166 14,17t 3.a81 10,541 12,354
NOT SEASONALLY ADJUSTED
19,535 624 3,519 4,339 13,610 3,293 10,231 11,240
19,546 613 3,440 4,329 13,672 3,261 10,180 11,615
19,491 603 3,391 4,293 13,757 3,254 10,191 11,876
19,660 603 3,307 4,318 14,017 3,260 10,219 12,011
19,609 602 3,134 4,311 14,618 3,269 10,223 12,137
1968—Jan........coveveniinnenon, 66,017 19,398 590 2,771 4,252 13,602 3,252 10,124 12,028
Febn s e sen i einnneenonnnns 66,393 19,425 591 2,893 4,264 13,585 3,271 10,228 12,136
1 1 66,713 19,447 594 2,967 4,276 13,658 3,288 10,290 12,193
APL. o oo 67,422 19.507 626 3,157 4,296 13,910 3,310 10,402 12,214
Y T O 67,724 19,569 631 3,255 4,268 13,959 3,327 10,488 12,227
B 1T 68,724 19,897 647 3,387 4,375 14,139 3,365 10,634 12,280
July®, e, 68,358 19,737 651 3,491 4,387 14,114 3,409 10,676 £1,893
AUg?. (i e 68,596 19,908 650 3,543 4,418 14,13t 3,435 10,667 11,844
NoTte.—~Bureau of Labor Statistics; data include all full- and part- domestic servants, unpaid family workers, and members of the armed
time employees who worked during, or received pay for, the pay period forces are excluded.

that includes the 12th of the month, Proprietors, self-employed persons,
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PRODUCTION WORKER EMPLOYMENT IN MANUFACTURING INDUSTRIES

(In ihousands of persons)

Seasonally adjusted Not seasonally adjusted
Industry group 1967 1968 1967 1968

Aug. June July# Aug.” Aug. June July» Aug.r
7 PO 14,260 14,523 14,523 14,514 14,338 14,622 14,426 14,599
Durable goods. ........... e e e 8,359 8,424 8,468 8,446 8,265 8,518 8,407 8,352
Ordnance and ACCESSOTICS. cv v vt crevn annreans 182 198 203 202 {8t 196 200 *201
Lumber and wood products, ...........oovu ol Si3 514 St9 521 537 536 541 546
Furniture and fixtures....... e 369 392 387 388 373 392 383 393
Stone, clay, and glass products P 495 517 516 517 514 530 532 536
Prlmgu'y metal industries.......... e 1,036 1,042 1,047 1,032 1,042 1,066 1,058 1,038
Fabricated metal products.. ... 1,052 1,070 1,069 1,072 1,050 1,081 1,054 1,072
Machinery, . . .. e ceveen| 1373 11334 1,323 1,331 1,360 1,346 1,321 1,319
Electrical equipment and supplies, . G 1,314 1,305 1,304 1,321 1,308 1,303 1,281 1,314
Transportation equipment............. e 1,412 1,438 1,483 1,440 1,273 1,450 1,431 1,298
Instruments and related products [P 278 215 273 278 280 276 21 279
Miscellaneous manufacturing industries. , 335 339 344 343 347 342 335 356
Nondurable goods..,.. .. 5,90t 6,099 6,055 6,068 6,073 6,104 6,019 6,247
Food and kindred products 1,147 [ 1,188 1,180 1,266 1,190 1,218 1,302
Tobacco manufactures. 4 73 76 79 63 63 82
Textile-mill products. ............ 845 877 877 876 852 886 868 883
Apparel and related products 1,234 1,265 1,248 [,249 {1,255 1,270 1,205 1,271
Paper and allied products.. 542 44 543 550
Printing, publishing, and allied inclustries o 662 664 665 669 662 665 663 669
Chemicals and allied products............ e 591 609 GO8 612 596 613 612 618
Petroleum refining and related industries. . . - 114 118 19 119 118 (2t 123 123
Rubber and misc. plastic products. .. ........... 403 435 432 438 402 414 423 437
Leather and leather products......,.........., 300 32 303 305 306 314 301 312

Note.—Bureau of Labor Statistics; data cover production and related
workers only (full- and part-time) who worked during, or received pay for
the pay period that includes the 12th of the month,

HOURS AND EARNINGS OF PRODUCTION WORKERS IN MANUFACTURING INDUSTRIES

Average hours worked Average weekly carnings Average hourly earnings
{per week; S.A.) (dollars per hour; N.S.A.) (dollars per week; N.S.A.)
Industry group 1967 1968 1967 1968 1967 1968

Aug. June | July? | Aug.? [ Aug. June July? | Aug.? | Aug, June | July? | Aug.?
Totale s cv vt i e 40,6 | 40.9 | 40,9 | 40.8 | 114,49( 123,30| 122,10f 121,99 2,82 3.00 3.00 | 2,99
Durable goods., .. . 41 .1 41.7 at.5 40.3 § 123,30 132,92{ [31.02] 130,92 3.00 3. 1R 3.18 3.17
Ordnance and accessories...............| 41.7 | 41,6 | 41.2 | 41.4 | 131,87| 134.37] (31,70| 132.99 3.17 3.23 3.22 ) 3.22
Lumber and wood products............| 39.6 | 40,7 40.7 40.6 | 95.84| 106.30) 105,01| 106.86] 2,39 2,58 2.58 1 2.60
Furniture and fixtures. ... o0 vnn oy 40,2 | 4l.1 40.9 | 40.6 | 95.06) 101.52| 99,63 102,18{ 2,33 2.47 2,46 | 2.48
Stone, clay, and glass products..........J 41,6 | 42,0 | 42,) 41.8 | 119,56 127,62| 127,32 127,32 2,84 | 3.01 3.01 3.0t
Primary metal industries. .. .... 4.0 42,1 4.9 41,4 { 137,42 (50.1Q] 148,75) 147.03] 3.36 3.54 3.55 3.56
Fabricated metal products. . . 41.5 41,9 4.7 41.6 | 123,97| 132,62] 130.41| 131,36 2,98 3,15 3,15 | 3.15
Machinery....ovvvvrcvviinneeinn 42.3 42,0 40,9 | 42,1 1 133,24 141,37 139,36| 140.11( 3.18 3,35 3.35 | 3.36
Electrical equipment and supplies. . 40.13 40.6 40,3 40.5 | 111.76] 118,15| L6, LIf 117,97 2.78 2.91 2,91 2.92
Transportation equipment. . ..... . Lo 420t 42,5 42.5 42,1 | 143,52| 155.55{ 152,15 150,59 3.45 3.66 31.64 3.62
Instruments and related products. .. .....| 41.2 40,6 40,6 40.6 | 117,55( 120,88| 119,69( 120.69| 2,86 2,97 2,97 2.98
Miscellaneous manufacturing industries...| 39.3 39.7 39.3 39.3 92.04; 99.25| 96.61] 98.36{ 2.33 2.50 2.49 2.49
Nondurable goods. . 39.7 40.0 39.9 39.8 | 102.80| 109.47] (10.00] 110,28] 2,57 2.73 2,75 2,75
Food and kindred products.. ] 40.8 4,1 40.8 41,1 | 107.94( 115,36| 115,92 114,96 2.62 2.80 | 2,80 2.77
Tobacco manufactures. . 39.0 38.5 38,0 38.6 | 87.98| 102,31} 98.89] 95.98] 2.25 2,63 2.63 | 2.48
Textile-mill products...... 40,9 | 41.3 | 4.4 | 4.0} 83.84[ 90.69 88.97| 92,29 2.04 | 2.18} 2.17 | 2.24
Apparel and related products 35.8 16.4 I 36.0 | 74.42] 80.30| 79.06| 81.76] 2.05 2,20 [ 2,19 2.24
Paper and allied products. ., .. 42.6 43.0 43 .1 43.0 | 124.411 130.59] 132.32] 132,93 2.90 3.03 3.07 1 3.07
Printing, publishing, and aliied industries.| 38.3 18.2 38.3 38.5 | 126.28( 132,94 132.94] 135.06| 3.28 3.48 3.48 | 3.49
Chemicals and allied products........... 41.5 4i.7 41.7 41.6 | 129.17( 136.27| 136.45] 136.54| 3.12 3.26 | 3.281 3.29
Petroleum refining and related industries .| 42.9 42.3 42.8 42,2 | 153.44| 158.90| 162.75| 157.73| 3.56 3.7} 3.75 3.72
Rubber and misc. plastic products,......| 42.0 4,7 | 4i.8 41,4 | 116,89 121.64] 121,42 122,301 2.77 2,91 2.94 | 2,94
Leather and leather products............| 38.2 38,7 38.2 37.8 80.11) 87.36| 85.91| 85.41] 2.07 2,24 | 2,22 2,23

Note.—Bureau of Labor Statistics; data are for production and related
workers only.
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o SEPTEMBER

1968

CONSUMER PRICES

(1957-59 = 100)

Housing Health and recreation
Period Al pood Fuel | Gas rﬁg!l;- Read-
items 4 i Med- | Per- ing
oil and ings :
Total | Rent and elec. and ical sonal and
coal | tricity | opera- care | care rcci:rea-
tion tion
59.7 55,6 {..0.. .| 85.4 PN P
45,1 35.3 [.......] 60.8 eveanefiaeanes
51.31 44.2 | 61.4 | 64,3 .2 88.3
62,7 | 58.4| 67,5 66.1 53,6 | 86.4
100,7 | 101,9 | 100.2 | 100.1 99.0 | 100.3
101.5 | 100.3 | 101.3 | 101.6 100.2 | 102.8
103,1 | 101.4 | 103,1 | 103.1 99,5 | 107.0 105.4 | 108.t
104.2 1 102.6 | 103,9 | 104.4 101.6 | 107.9 107.3 | 111.3
105.4 1 103,6 | 104.8 | 105.7 102.1 | 107.9 109.4 ) 114,2
106.7 | 105.1 | 106.0 | 106.8 04,0 | 107.8 . 111.4 1 117,0 | 107.9 | 111.5
108.1 | 106.4 | 107.2 | 107.8 03,5 | 107.9 | 102.8 | 105.7 113.6 | 119.4 | 109.2 | 114,1 | 108.8
109,9 | 108,8 | 108,5 | 108.9 | 111.4 05.6 | 107.8 | 103.1 | 106.8 1.1 [ 115.6 | 122,3 | 109.9 | 115.2 | 111.4
113.1 | 114.2 | 111,01 | 110.4 | 115,7 08.3 | 108.1 | 105,0 | 109.6 2.7 1 119.0 | 127,7 | 112,2 | 117.1 | 114,9
116,3 | 115.2 | 114,3 | 112,4 | 120.2 11,6 | 108.5 | 108.2 | 114.0 5.9 {123.8 § 136.7 | t15.5 | 120.1 | 118.2
6.5 1 116.0 | 114,3 § 112.4 | 120.,2 11.4 ] 108,31 108,2 | 113.7 | 116,2 | 123.6 | 136.9 | 115.5 | 119.8 | 117.8
6.9 {116.6 | 114,7 | 112.6 | 120.8 11,7 | 108.5 | 108,3 | 113.8 | 116.4 | 124,2 | 137.5 | 1l6.1 | 120.0 | 118.8
7.1 {1 1is.9 | t15,0 | 112,8 | 121,1 12,3 1108.9 | 108.8 | 115,1 | 116.8 | 124.9 | 138,5 | I16.4 | 120.5 | 119.7
7.5 1 11,7 | 115.3 | 113,0 | 121.5 12,5 | 108,9 | 109,1 | 116,0 | 117,7 | 125.5 | 139.0 | 116.5 | 121.4 | 120.3
7.8 | 115.6 | 115,5 | 113,2 | 121.9 12,7 | 109.0 | 109,3 | 116,6 | 118.3 | 126,2 | 139.7 | 16,9 | 122,0 | 121,0
8,2 | 116,2 | 116,0 | 113,5 | 122.6 13,1 | 108.7 | 109.7 | 116,8 | 117.9 | 126.6 { 140.4 | 117,2 | 122.2 | 121.4
1968—1Jan.. 18.6 | 117,0 | 116.4 | 113,7 | 122.9 | 113,7 | 108,9 | 110.6 | 115,9 | 118,7 | 127,1 | 141,2 | 117.6 | 122,7 | 121.9
Feb, 19.0 | 117.4 | 116.9 | 113,9 | 123,5 | 113.8 | 109,3 | 111.,2 | 116.6 | 118,6 | 127,5 | 141.9 | 117.6 | 123,0 | 122,1
Mar. 9.5 [ 117,9 | 117.2 | 114.2 | 123.8 | 13,9 [ 109.3 | 11i.8 | 117.6 | 119.0 | 128.3 | 142,9 | 118.4 | 124.2 { 122.4
Apr. 19.9 1 118.3 | 117.5 | 114.4 1 1240 | 114.0 | 109.5 | 112.2 | 1IB.4 | 119.0 | 128.8 | 143.5 | 119.0 | 124.9 } 122.5
May 20,3 | 118.8 | 117.8 | 114.6 | 124,3 | 15,3 | 109.5 § (12,5 | 119,5 | 119,1 | 129.2 | 144,0 | 119.6 | 125,3 | 122.6
June 20.9 | 119.1 118.7 | 114.9 | 126.1 [15.4 [ 109.4 [ 112.9 | 119.9 | 119.7 { 129.7 ] 144.4 | 120.1 [ 125.6 | 123.5
July......... 21,5 | 120,0 | 119.5 | 115,01 { 127.8 | 1157 [ 109.5 | 113,1 | 119.7 | 119.8 | 130.2 | 145,1 | 120.4 | 1259 | 123.9
Nore.—Bureau of Labor Statistics index for city wage-earners and
clerical workers.
WHOLESALE PRICES: SUMMARY
(1957-59= 100)
Industrial commodities
Proc-
All | Farm | essed Ma-
Period com- | prod- | foods chin~ Non- | Trans-
modi-| ucts | and Hides.| Fuel Chem-; Rub- ery | Furni-| me- | porta-
ties feeds | Total " ete. icals, | ber, and | ture, | tallic | tion
’ i etc, etc. equip-| etc, | min- | equip-
ment erals | ment
1958.,........ vevered| 100,4] 103,6] 102,5) 99.5 96,0| 98.7| 100.4] 100,1 160.1| 99.1| 100.0| 100.2| 99.9 n.a.
1959 . . ciivinannns .| 100.6] 97.2| 99.9| 101.3 109.1| 98.7| 100.0[ 99.7 101.,0] 101.2| 102.1| 100.4( 101.2| n.a.
1960......0cocvvunes 100.7] 96.9} 100.0| 101,3 105.2| 99.6| 100.2| 99.9 101,8) 101,3]| 102.9/ 100.1 101,4| n.a.
1961, iviivnennnns 100.3] 96.0( 101.6] 100,8| 106.2{ 100, L) 9601 98.8) 100.7| 102.9 99.5| 101.8/ n.a.
1962.....000vieiinns 100.6] 97.7| 102.7} 100,.8 107.4; 100,2] 97.5| 93.3 100.0| 100,0| 102,.9; 98.8] 101.8 n.a.
1963.......... veve..| 100.3] 95,7| 103.3] 100,7 2| 99.8) 96.3| 93.8 99,2| 100.1} 103.1} 98,1} 101,3| n.a.
19 e eie.. | 100.5] 94,3| 103.1) 101,2 6, 97.11 96,7| 92.5 99.0| 102.8] 103.8] 98.5| 101.5 n.a.
1965....c.covnvunnen 102.5] 98.4| 106.7| 102.5 2| 98,91 97.4] 92.9 99.9| 105.7 105,0| 98.,0| 101.7| n.a.
1966, .00 vvnnnnns ..| 105.9] 105.6| 113.0| 104,7 .7| 101.3] 97.8] 94.8 102,6| 108.3] 108.2| 99.1| 102.6 n.a.
1967 .00 viivnnn, ... 106,15 99,7) 111,7| 106,3 8| 103.6/ 98,4/ 97.0 104,0f 109,5| 111.8 101.0| 104.3| n.a,
1967—July,.......... 106,5] 102,8] 113,1} 106,90 .20 103,97 98.3! 95.8 104.1] 109.0| 111,6| 100,9| 104.2 n.a.
Augeeoveennna, 106.1] 99.2| 112.1{ 106.3 .4 104,7| 98.0] 97.8 104,0( 109.2{ 111,8| 101.0| 104.5 n.a.
Sept...........| 106,2| 98,4/ 112,7| 106,5 4| 104,5| 97.9| 98,2 104.1| 109.6| 111,9| 10t,2| 104.7| n.a.
Oct..... e 106,10 97,17 111,7] 106.8 .8] 103,0| 98.2 98.8 104,3| 109.8| 112,2| 101,7! 104,9 n.a.
Nov.ev..vv.. ] 106.2] 96.4| 110,9] 107.1 4| 102,8[ 98.2| 99.1 104.6| 110,5( 112,6; 102,0} 105,1 na
Dec.oovvvnnns .| 106.8] 98.9] 111,5] 1074 .0 102,6| 98.4| 99.2 104,8) 111,0| 113,2] 102,1| 105.3 n.a.
1968—Jan............ 107.2] 99,0| 112.4] 107.8 16.5| 101,8/ 98.2[ 99.5 L2| 111,7] 113,9| 103,0| 106.0 n.a. .
Feb........... 108,01 101.3} 113,3f 108.3 16.7| 102,5] 98.1] 99.5 J7( 112,8] 114,1] 103,3| 106.9| n.a. .
Mar........... 108.2§ 102,1} 112,9] 108.6 17.9] 102.0[ 98.6f 99.7 .2 113.8] 114,3] 103.6( 107.3 n.a. .
Apr........... 108.3} 102.1f 112.8) 108.8 (8.3 102.4] 98.8/ 99.7 .2 113.3] 114.8) 103.8! 107.4 n.a. .
May.......... 108.5] 103,6; 113.6| 108.6 18,8 102.4] 98.7| 99.8 .51 111,7] 115,0| 104,0] 107.8 n.a. .
June.......... 108.7] 102.5| 114,6} 108.8 18.7] 103.71 98.5| 99.9 L7 11,7 115,0) 103.9| 108.3 n.a. .
July..ooovini 109,11 103.9( 115,9| 108.9 19.5( 103.3] 98.2 100.7 9| 111.4f 115.2| 104.1| 108.4 n.a. .
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WHOLESALE PRICES: DETAIL
(1957-59= 100)

A—65

Group

1967 1968
Group — - —
July May June July
Farm products:
Fresh and dried pmduce ............ 107.9 | 123.6 | 106.4 | 108.2
GrainS.eee v vvieeverannnroneniers ] 92.6 86.4 82.0 80.0
Livestock, covoviveviniiiineina, 107.4 | 105.4 | 106.2 | 109.5
Live poultry..ooovouveiiiniinens . 91.9 85.4 89.6| 93.8
Plant and animal fibers............. 70.9 75.8 1 76.0| 76.0
Fluid milk, «.ovvvvvnneeaii, veeiaa| 12103 | 128.3 | 129.4 | 130.7
BEES . covaerenerinnernioennnnieans 86.0 72.6 88.3 91.4
Hay and seeds. . e 1y.0 | 114,10 112.9 | 113.2
Other farm products......,' ...... . 99,7 | 101,8 | 101.6 | 101.8
Processed foods and feeds:
Cereal and bakery products.........J 116.9 | 117.1 | 117.0 | 118.4
Meat, poultry and fish. 107.0 | 109.8 { 113.6
Dairy products.... ... 128.9 | 128.7 { 128.8
Processed fruits and vegetable 1t4.6 | 114.8 | 114.7
Sugar and confectionery........ . . 114.2 ) 116.0 | 116.4
Beverages and beverage materials....| 106.4 | 109.4 | 109.4 | 109.5
Animal fats and oils............. ... 77.4 1 66.61 63.5| 64.2
Crude vegetable oils............... | 86.8 92.7 87.5 84.5
Refined vegetable cils.ouvsvreevans ] 88.3 98.9 94,4 | 93.5
Vegetable oil end products.......... 101.3 | 100.2 | 100.2 | 100.2
Miscellaneous processed foods,...... 113.1 | 113.9 | 114.5 | 114.7
Manufactured animal feeds.,........ 123.2 { 117.8 | 119.4 | 119.4
Textile products and apparel:
Cotton products. ...........coooun, 98.9 | 104.9 | 104.7 | 105.2
Wool products.ccov e ey 103.3 | 103.5 | 103.8 | 103.9
Man-made fiber textile products, .. ..] 85.5 89.7 89.9 90.4
Sk yarns. . ..ovovriiiin i 164.8 | 183.8 | 184.0 | 182.5
Apparel.c.iu e ciiiia, 107.1 | 109.4 | (10.1 | 110.7
Tcxtxle housefurnishings.............| 105.3 | 110.6 | 1i0.6 | 110.5
Miscellaneous textile products. ceeesd| 11701 11001 ) 112.4 ] 113.8
Hides, skins, leather, and products:
Hides and skins..., 93.4 1 98.2 | 95.1 | 10L.5
Leather,..... 109.5 | t12.5 | 112.8 | 113.8
FOOtWear, e v vee v viiaininnanreas 121.4 | 127.0 | 127.1 | 127.3
Other leather products.............. 112.9 | 112.5 | 112.6 | 112.5
Fuels and related products, and power:
Coal.. 1SN 103.0 | 105.2 | 105.3 | 105.4
COKE. v v vv v vt ienienasereinnnes 112.0 | 117.0 | 117.0 | t17.0
Gas fuels (Jan. l958=100).. ........ 131.8 | 123.6 | 123.3 | 120.8
Electric power (Jan. 1958=100).. 100.6 | 101.3 | 101.3 | 101.2
Crude petroleum. e v veeviinennnn,. 98.4 99.0 | 99.3 4} 99.4
Petroleum products, refined,........ 103.3 | 100.5 | 103.1 | 102.8
Chemicals and allied producits:
Industrial chemicals................ 97.2 | 99,0 98.6 ] 98.2
Prepared PaAINt. i i 108.8 | 114.4 | 114.4 | 114.4
Paint materfals.......ooovvuennnn, 92.4 1 92.4| 92.3
Drugs and pharmaceutlcals. ee . 93.4 ] 93.5 93.4
Fats and oils, inedible, ........... . . 78.4 72.8 69. 1
Agricultural chemicals and product 1oL.6 §y 101,3 | 101.3
Plastic resins and materials...... . . 82.3 81.0 81.1
Other chemicals and products.......| 108.7 { 110,0 | (10.5| 110.4
Reubber and products:
Crude rubber.cvuvivviiiniiniiinns 85.7 84.5 | 85.2 | 85.0
Tires and tubes.................... 94.0 98.7 98.7 | 100.9
Miscellaneous rubber products.......} 101.6 | 106.9 | 106.9 | 106.9
Lumber and wood products:
Lumber,.......... Cheraener e . 108.3 | 125.3 | 125.0 | (27.7
Millwork.. . .ovvvves Ceiaeane e 112,10 | 117.8 | t18.3 | 118.3
Plywood......... 89.4 97.3 98.2 | 101.3
Other wood products (Dec. l966- 100) 102.0 | 106.3 1 106.3 | 106.6

Pulp, paper, and allied products:

Pulp, paper, and products, excluding

building paper and board.........
Woodpulp...vvvirvrveieiiicanin,
Wastepaper. ..
Paper............ e
Paperboard............oiennil,
Converted paper and paperboard.. ..
Building paper and board,.........

Metals and metal products:

Iron and steelo...........ooovnne, :

Steelmill products, .. ..............
Nonferrous metals, .. ... vies
Metal containers, PN
Hardware..
Plumbing equlpmen . .
Heating equipment. . «o oo vvvvrn..
Fabricated structuml metal products,
Miscellaneous metal products.......

Machinery and equipment:

Agricultural machinery and equip.. ..
Construction machinery and equip.., .,
Metalworking machinery and equip,.
General purpose machinery and

CQUIPMENt. s a0 cisarrn e
Special industry machinery and
equipment (Jan, 1961=100).......
Electrical machinery and equip......
Miscellaneous machinery...........

Furniture and household durables:

Household furniture. ..
Commercial furniture.. .
FloOr COVEQiNgSs v vvvvrrcvrer ey,
Household appliances..............
Home electronic equipmeant.........
Other houschold durable goods., ...,

Nonmetallic mineral products:

Flatglass........ocovunn e
Concrete ingredients........... .. ..
Concrete products, .« oo ereanns
Structural clay products cxcludmg,
reffactorics, vo v vnnvriioainorns
Refractories. . .ovvveeiiviiinnenns,
Asphalt roofing., .........ovevvuee,
Gypsum productS. v avevvnieienie
Glass containers. ,..s oo vioviiinann,
Other nonmetallic minerals. .. ......

Transportation equipment:

Motor vehicles and equipment......
Railroad equipment (Jan, 1961 = 100)

Miscellancous products:

Toys, sporting goods, small arms,
ammunition., o .eveeenn
Tobacco products, . evveveevanenn.,
NOtIONS. v v v e v iinnscnnroesas
Photographic cqmpment and supphes
Other miscellaneous products.......

1967 1968
July May June July
104.6 | 106.0 [ 105.2 | 105.4
98.0 | 98.0} 98.0 | 98.0
76.2 1 98.2} 103.1 | 110.5
110.9 | 113.5 | 112.7 | 113.0
97.3 91.7 1 90.6 | 90.6
104.7 | 106.4 | 105.3 | 105.3
91.5 92.3 92.3 92.3
r103.3 | 104,9 | 104.8 | 104.8
r105.5 | 107.9 | 108.0 | 108.0
118.6 | 124.1 | 123.6 | 122.3
[11.7 | 116.9 | 116.9 | 116.8
113.8 | 116.7 | 116.8 | 116.9
110.0 | 1i4.6 | 114.1 | 114.1
92.6 | 94.7 1 95.3 95.3
105.1 | 106.7 | 107.5 | 107.6
113.8 | t15.5 | 115.7 | 115.7
121.9 | 126.3 | 126.5 | (26.8
122.1 | 129.4 | 129.4 | 129.2
123.9 | 128.0 | 128.2 | 129.1
1132 [ t117.0 ] 117,2 | 117.3
116.3 | 121.8 | 121.9 | 122.0
101.7 1 102.9 | 102.7 | 102.7
109.1 | 114.2 | 114.3 | 114.3
112.6 | 116.9 1 117.0 | 117.2
L9 f st 115.6 | 115.9
92.9 95.1 95.0 95.0
90.1 92.2 92.0 92.4
81.8 81.8 81.3 80.7
116.6 | 124.5 | 124.5 | 124.5
104.5 | t09.4 | 110.5 | 110.5
106.0 § 109.1 | 109.3 | (09.4
105.8 | 107.6 | 108.2 | 108.t
109.9 1 112.5 | 112.3 | [12.5
104,91 112.5 | 112,5 | 112.5
91,6 97.6 96.7 97.6
(0.7 | 105,01 | 105.1 | 105.0
01,1 ] 109.7 ] 109.8 | 109.8
102.2 | 103.7 | 105.1 | 105.2
101.3 | 104.2 | 104.5 | 104.5
102.9 | 105.4 | 105.4 | 106.9
105.6 | 108.2 | 108.2 | 108.7
(4.8 114.9] (14,9 | {14.9
100.8 | 108.1 | 108.1 | 101.0
HIO. L 113.8 ) 113.8 | 112.8
108.3 | 110.6 | 110.6 | 110.7

Note.—Bureau of Labor Statistics indexes as revised in Mar. 1967 to
incorporate (1) new weights beginning with Jan. 1967 data and (2) various

classification changes. Back data not yet available for some new classi-

fications,
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GROSS NATIONAL PRODUCT
(In billions of dollars)

1967 1968
Item 1929 | 1933 | 1941 | 1950 | 1963 | 1964 | 1965 | 1966 | 1967
I T v [ 11
Gross national product............ e 103.1| 55.6) 124.5] 284.8| 590.5| 632.4| 684.9( 747.6| 789.7} 780.2( 795.3| 811.0| 831.2| 851.6
Final purchases............... bree e 101.4) 57.2| 120.1) 278.0) 584.6| 626.6| 675.3| 732.8| 783.6] 778.0{ 789.9| 802.7| 829.1| 841.6
Personal consumption expenditures.......... 77.2] 45.8] 80.6| 191.0} 375.0| 401.2( 432.8| 465.5| 492.2| 490.3]| 495.5| 502.2| 519.4| 527.6
Durable g0ods.. v vvvvviviriiiriiiiiian 9,2 3.5 9,6/ 30,5( 53,9] 59,2| 66.3] 70.5| 72.6] 73.4| 73.1| 74.2| 79.0] 80.9
Nondurable goods...........coouuen ool 37070 2203 42,9 98,11 168.6] 178,7) 191.1] 206.7( 215.8| 215.3| 216.4] 218.4( 226,5] 228.2
Services. .. .v..viviiine [N 30,37 20.1| 28.1| 62,4 152.4] 163.3] 175.5| 188.3| 203.8| 201.6] 205.9{ 209.6| 213.9; 218.4
Gross private domestic investment,.,........ 16.2 1.4 17.9] 54,1 87.1| 94.0| 108.1| 120.8| 114.3| 107.6| 114,7] 121.8] 119.7| 127.4
Fixed investment. .. ............. PRI 4.5 3.0 13.4) 47.3| 81.3] 88.2| 98.5| 106.1| 108.2] 105.4) 109.3| 113.5| 117.6| 117.4
Nonresidentialo oo oo oovs 10,6 2.4 9.5 27.9| 54,3} 61.1| 71,3 81.3| 83.6] 82,7 83.3| 85.0{ 88.6] 87.9
Structures. . ...o..v.... e rereeaan 5.0 .9 2.9 9.2| 19,51 21,21 25.5 28.5| 27.9] 27.2| 27.7| 27.7| 29.6; 28.2
Producers’ durable equipment........ 5.6 1.5 6.6] 18.7| 34.8| 39.9| 45.8| 52.8| 55.7| 55.5| S5.6| S57.3; 59.0{ 59.8
Residential structures. 4.0 .6 3.9 19,4} 27,0 27.1| 27.2| 24.8| 24.6| 22.7| 26.0| 28.5| 29.1 29.5
NONfarm,areevaenavienraes 3.8 .5 3.7 18.6f 26.4| 26.6] 26.7| 24.31 24.0| 22.1| 25.4| 27.9| 28.5 28.9
Change in business inventories........... 1.7] —1.6 4.5 6,8 5.9 5.8f 9.6/ 14.7] 6.1 2.3 5.3 8.3 2.1 10.0
Nonfarm...ocoeeriiirioiiiiiniiaronnss 1.8 —1.4] 4,0f 6.0 5.1 6.4/ B8.6] 14.9] 5.6/ 2.2] 4.8) 7.1 1.6 9.7
Net exports of goods and services. .. 1.1 .4 1.3 1.8 5.9 8.5/ 6.9 5.1 4.8 5.1 5.4 3.4 1.5 0.9
Bxports. .. vovuviiiian PN 7.0 2.4 5.9 13.8( 32,3] 37.1} 139.2| 43.1| 45.8 45.5 46.1) 46.0| 47.5 49.0
Imports. . 5.9 2,0 4.6 12,0| 26.4| 28.6]/ 32.3| 38.1| 41.0| 40.4] 40.6] 42.6| 46.0| 48.1
Government purchases of goods and services. . 8.5 8.0 24.8) 37.9| 122.5| 128.7| 137.0| 156.2| 178.4| 177.3] 179.6} 183.5| 190.5| 195.6
Federal................ Cere e . 1,3 2.0 16,9 18.4| 64.2] 65.2| 66.9| 77.4| 90.6] 90.0f 91.3( 93.5| 97,1 100.0
National defense.............oovviiiifronecidinan, 13.8| 14,1 50,8/ 50.0| 50.1| 60.6{ 72.4| 72.1] 72.91 74.6| 76.8 79.0
3.1 4,3 13,50 15,2} 16.8| 16.8] 18.2] 17.91 18.41 19.0[ 20.3| 2.0
6.0 7.9 19.5| 58.2{ 63.5| 70.1| 78.8] R7.8| 87.2] 88.4] 90.0| 93.4| 95.6
Gross national product in constant (1958)
ollars.......... b et e e 203.6| 141.5) 263.7| 355.3| 551.0| 581.1} 617.8| 657.1] 673.1| 669.2| 675.6; 681.8| 692.7] 702.3
Note,—Dept. of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates. For back data and explanation of
series, see the Survey of Current Business, July 1968, and Supplement, Aug,
NATIONAL INCOME
(In billions of dollars)
1967 1968
Item 1929 | 1933 1941 1950 | 1963 | 1964 | 1965 1966 | 1967
1L Il v | 1»
National income..........coveviiiiieaaa 86.8] 40.3] 104.2| 241.1| 481.9] 518.1| 564.3| 620.8] 652.9| 645.1] 656.9] 670.9| 688.1| 704.7
Compensation of employees................ S1.1| 29.5| 64.8] 154.6| 341.0{ 365.7| 393.8| 435.6| 468.2| 461.8] 471.5| 482.7| 496.8| 507.1
Wages and salaries 50.4) 29.0f 62,1 146.8| 311.1] 333.7| 358.9| 394.6| 423.4| 417.6| 426,3| 436.4] 448.3| 457.6
Private, . 45,5 23.9} 51.9| 124.4| 251,6| 269.4| 289.6{ 316.9| 337.1| 332.8; 339.4| 346.0} 355.7| 362.8
Military....... . .3 1.9 5.0( 10, 11.7) 12,11 14.6] 16.3] 15.91 (6.1 7.1 17.5 (7.8
Government civi 4,6/ 4.9 8.3| 17.4] 48.6] 52.6{ 57.1] 63.1| 70.0| 68.8; 70.8| 73.3| 75.2 77.0
Supplements to wages and salaries. . . .7 .5 2.7 7.8] 29.9) 32,0{ 35.01 41.1| 44.8| 44.2| 45.2| 46.2] 48.4] 49.4
Employer contributions for soc
SUrance........ .1 .1 2.0 4,01 15.0f 15.4] 16.2f 20.2| 21.5 21.3] 2l.6] 22.1| 23.5 23.7
Other labor income, . .6 .4 ) 3.8) 14,9 16.6] 18.7{ 20.8| 23.3| 22.9] 23.7| 24.2] 25.0| 25.7
Proprietors’ income. 15.1 5.9 17.5{ 37.5| S51.0/ 52.3| 57.3i 60.7| 60.7| 60.5| 6(.2| 61.1] 61.8 62.6
Business and profi 9.0 3.3 11,1} 24,0 37,9 40, 42.41 44.8| 46.3| 46.1| 46.6| 46.8| 47.2| 47.8
Farm.............. Cressaesien 6.2 2.6 6.4| 13.5| 13,1| 12,1 14.8] 15.9| 14.4] 14.4] 14.6| 14.3] 14.6| 14.8
Rental income of persons............ 5.4 2.0f 3.5 9.4/ 17.1| 18,0 19.0| 19.8; 20.3| 20.2{ 20.4| 20.5/ 20.7| 20.9
Corporate profits and inventory valuation
adjustment......... e [ 10.5| —1.2| 15.2| 37.7{ 58.9| 66.3| 76.1| 83.9{ 80.4| 79.6/ 80.2] 82.3] 83.8{ 88.4
Profits before tax..co ..o vcoviineeenees | 100 .01 17.7) 42.61 59.4| 66.8{ 77.8| 85.6{ 8!.6] 80.3] 80.8| 85.4| 88.9] 9l.!
Profits tax liability.............. 1.4 .5 7. 17.8] 26,3} 28.3| 31.3| 34.6| 33.5| 33.0{ 33.2[ 3S5.i| 39.8 40.8
Profits after tax.............. vesrenan 8.6 4 10,1 24,90 33,11 38.4 46.5| 51.0f 48.11 47.31 47.6] 50.3| 49.1| 50.3
Dividends....ovvuinnnnn. Cerenaeens 5.8 .0 4,4/ 8.8 16,5 17.8] 19.8] 21.7{ 22.9] 23.2j 23.5| 22.5| 23.6 24.4
Undistributed profits. .o .ovovvevnnn. 2.8/ —1.6 5.7 16.0[ 16.6] 20,6| 26.7] 29.3 25.2] 24.1| 24.1] 27.9] 25.5| 25.9
Inventory valuation adjustment.......... 5| —2.1] —2.5| —=s.0| —.5|] —.5) —1.7] —1.7] —1.2| —.7] —.6] =3.1] —5.1| —2.7
D L RN T N 4.7| 4.1 3.2 2.0/ 13.8] 15.8 18.2{ 20.8| 23.3| 22.9] 23.6/ 24.3] 25.0| 25.8

Note,—Dept. of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates. See also NOTE to-table above,



SEPTEMBER 1968 o NATIONAL PRODUCT AND INCOME

A-67

RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME SAVING
(In billions of dollars)

1967 1968
Item 1929 | 1933 | 1941 | 1950 | 1963 | 1964 | 1965 | 1966 | 1967
1] 11t v 1 1y
Gross national product, ........ vevereeneoo| 103,11 55.6] 124.5| 284.8| 590.5| 632.4] 684.9; 747.6/ 789.7| 780.2| 795.3] 811.0} 831.2| 851.6
Less: Capital consumption allowances.,.... 7.9 7.0 8.2| 18.3] 52.6] 56.1| 59.8; 64.1] 69.2| 68.4) 70.00 7.1} 72.3] 73.7
Indirect business tax and nontax lia-

BilitY, sseennrvrrsrrecnirerrniinos 7.0 7.1 11.3] 23.3| 54,7] 58.4| 62.5] 65.3] 69.6/ 69.0[ 70.1] 71.2i 72.8{ 74.7
Business transfer payments, .. ....... .6 N .5 81 2,31 2.5 2.7 3.0 3.1 3.1 3.2) 3.2) 3.2 3.3
Statistical discrepancy..........ovue 7 .6 4 1.5 —.3| —1.3] —3.1f —3.3} —3.5 —3.8 —3.4f —4.2] —4.7] —4.t

Plus: Subsidies less current surplus of gov-

ernment enterpriseS..oc..ovee... Y TS | PR .1 2 .8 1.3 1.3 2.3 1.6 1.6 1.5 t.3 .5 7
Equals: National income...................| 86.8] 40,3} 104.2] 241.1| 481.9] 518.1| 564.3| 620.8] 652.9| 645.1| 656.9| 670.9| 688.1) 704.7
Less: Corporate profits and inventory valu-

ation adjustment.. cecevrcrranrsen 10.5] —1.2| 15.2| 37.7| 58.9| 66.3] 76.1| 83.9] 80.4| 79.6/ B80.2| 82.3| 83.8] 88.4
Contributions for social insurance, ... .2 .3 2.8 6.9 26,9 27.97 29.6| 38.0| 41.9| 41.6| 42.1] 43.0| 45.8{ 46.5
Excess of wage accruals over disburse-

MENLS. s eceevrrrorretrnssroasnsanfes N ) e P I O PP PR P (R IR (Y P PN

Plus: Government transfer payments,...... .9 1.5/ 2.6| 14.3| 33.0{ 34.2| 37.2] 41.0| 48.6] 48.3| 48.9| 49.7| 52.5 55.0
Net interest paid by government and

2.5 1.6 2.2 7.2 17.6] 19,1 20.5{ 22.3| 23.6] 23.2| 23.5| 24.2| 24.9| 25.7

5.8 2.0 4.4 8.8{ 16,5 17.8 19.8] 21.7 22.9{ 23.2| 23.5] 22.5| 23.6] 24.4

Business trans(‘erpaymems .6 ) .5 .8 2.3 2.5 2.7 3.0 3.1 3.1 3.2 3.2 3.2 3.3

Equals: Personal income...................| B85.9[ 47.0} 96.0| 227.6] 465.5| 497.5| 538.9| 586.8| 628.8| 621.6| 633.7| 645.2| 662.7| 678.1

Less: Personal tax and nontax payments..,.. 2.6 1.5 3.3 20.7| 60.9| 59.4] 65.7| 75.3| 82.5| 80.1| 83.6| 85.6/ 88.3] 91.8

Equals: D ble personal i vieeeee..| 83.3] 45.5] 92.7| 206.9| 404.6| 438.1| 473.2| 511.6| 546.3] 541.5| 550.0| 559.6| 574.4| 586.3

Less: Personal outlayS.cocvacenes 79.11 46.5 8L.7| 193.9{ 384.7{ 411,9| 444.8] 478.6{ 506.2| 504.5{ 509.5| 5(6,1] 533,5| 541.9

Persenalconsumpuonexpendntures. 77.2] 45.8| 80.6| 191.0} 375.0| 401.2| 432.8| 465.5] 492.2| 490.3] 495.5| 502.2| 519.4| 527.6

Consumer interest payments. ...... [.5 .5 9 2.4) 9. 10,17 11,3 12,50 13.1) 13.1] 13.2] 13.3] 13.4[ 13.6

Personal transfer payments to for=

CIBNEIS. v en v eenrvreororannnenss .3 .2 .2 .5 .6 .6 7 .6 .8 1.2 .8 .7 7 7
Equals: Personal saving...o.oooovuicennins 4.2 —.9| 11.0/ 13.1} 19.9] 26.2| 28.4] 32.9] 40.2] 37.0| 40.5 43.4| 40.8| 44.4
Disposable personal income in constant (1958)
dollars.......... PRI cevnneresansno| 150.6] 112.2] 190.3] 249.6| 381.3| 407.9| 435.0| 459.2| 478.0| 476.3| 479.5| 483.7| 491.8| 497.3
Note,—Dept. of Commerce estimates. Quarterly data are seasonally
adjusted quarterly totals at annual rates. See also NOTE to table opposite.
PERSONAL INCOME
(In billions of dollars)
1967 1968
1tem 1966 | 1967 .
July | Aug. | Sept. | Oct. | Nav. | Dec. Jan. | Feb. | Mar. | Apr. | May | June | July?
Total personal income. . ............ 586.8! 628.8! 629.8) 634.2) 637.0} 638.0) 644.9} 652.6] 654.9] 663.0! 670.0/"672.6)7678.2| 683.7| 689.2
Wage and salary disbursements......| 394.6| 423.4| 423.4| 426.6| 428.8| 429.6! 435.4| 444.2| 443.0( 449.7| 452.2| 453.2| 457.5| 462.2| 465.7
Commodity-producing mdustrles... 159.4| 166.6| 165.9| 167.7{ 167.8| 167.6; 171.0| 173.0| 173.1| 176.6| 177.0[ 176.7| 179.3| 179.9] 180.8
Manufacturing only .. .......... 128.0) 134.1| 133.3] 135.3| 135.1| 134.8| 137.5| 139.1| 140.0| 141.6| 142.2| 141.6| 144.3} 145.6| 146.3
Distributive industries..........., 93.9] 100.5] 100.9{ 101.2| 102.1| 102.4| 103.1| 103.8} 104.5] 105.9| 106.5| 106.9| 107.4| 109.7| 109.7
Service industries................ 63.6{ 70.0| 70.4| 70.8 71.3| 71.6| 72.3| 73.2| 73.6| 74.6| 75.2| 75.5| 76.1] 77.0| 177.7
Government.............c...... 77.71 86.3{ 86.3| B6.8| B87.6| 88.(| 89.0[ 94.2; 91.9] 92.6] 93.4| 94.2| 94.7| 95.5| 47.5
Other labor income . ............... 20.8| 23.3| 23.4] 23.7| 23.9| 24.0| 24.2| 24.4] 24.7| 25.0] 25.2| 25.5| 25.7| 26.0{ 26.3
Proprietors’ jncome................ 60.7] 60.7) 60.8] 61.2] 61.5 60.7/ 61.11 61.3] 61.5] 61.8}] 62.3} 62.4; 62.6; 62.7 62,8
Business and professional......... 44.8| 46.3| 46.5| 46.6| 46.7 46.5| 46.8] 47.0] 47.1| 47.2] 47.5| 47.6] 47.8] 47.9; 48.0
Farm. . ..., 15.9| 14.4| 14.3| (4.6] 14.8) 14.2] 14,3| 14.3| 14.4| 14.6] 14.8) 14.8] (4.8 14.8) 14.8
Rental income...........coovnn. 19.8{ 20.3| 20.3| 20.4| 20.4} 20.5[ 20.5| 20.6| 20.6| 20.70 20.7| 20.8| 20.9{ 20.9| 2t.0
Dividends. ..............c. ol 20.7] 22.9 23.5 23.5| 23.4] 23.2{ 23.1| 20,1 23.2| 23.6] 23.9| 24.3| 24.7| 24.3] 25.0
Personal interest income............ 43.1| 46.8! 46.8| 47.2] 47.6 48.0| 48.5| 49.0| 49.4; 49.8 50.2( r50.8| r51.3| 5L.9| 352.6
Transfer payments. ....oovvvvven.. 43.9| S51.7| S52.0| 52.2| 51.9] s2.6| S53.0| S53.2| 54.5{ S54.9| 57.8f s8.1| 58.2| S58.5[ S8.9
Less : Personal contributions for social |
INSUPANCE. . oo veiie i in e iiens 17.8] 20.4| 20.s5| 20.6| 20.5] 20.7| 20.9{ 21.2] 22.1| 22.4| 22.4] r22.6| r22.8| 22.9] 23.1
Nonagricultural income. ............ 566.1] 609.3| 610.5| 614.4| 617.1| 618.8} 625.4| 633.0! 635.1| 643.1; 649.9| 652.5| 658.1| 663.4| 669.0
Agriculture income . .. ... ... ou L 20.7{ 19.5 19.3] 19.8) 19.9| 19.2] 19.5{ 19.6; 19.8| 20.0{ 20.1{ 20.1} 20.2{ 20.2( 20.2

Note.—Dept. of Commerce estimates, Quarterly data are seasonally
adjusted totals at annual rates. See also NoTE to table opposite.
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SAVING, INVESTMENT, AND FINANCIAL FLOWS

(In billions of dollars)

. 1966 1967 1968
Transaction category,
or sector 1963 | 1964 | 1965 | 1966 | 1967 1 1t I v [ Ir 1t v I
I. Saving and investment

1 Gross national saving..............| 144.5 160.3| 181.6] 196.7; 192.1, 192.4] 195.2( 196.7| 202.5| 188.2( 185.8| 193.2| 200.2| 202.4 |
2 HouseholdSs s v e e e enenonnsen, 85.8| 98.3] 108.9| 118.6] 129.6] 116.2| 114.2| 118.5| 125.3| 125.3| 125.4| 129.6( 137.1| 138.6 2
3 Farm and noncorp, busmcss ,,,,, 13.5| 14.5| 15.2| 15.9] 16.8] 15.3; 5.7 15.7] 17.0| 17.1] 17.0| 17.0| 6.2 17,3 3
4 Corporate nonfin. business, .....| 43.9] 50.5| 56.6| 61.1} 61.5/ 59.2| 60.1] 61.0| 63.9] 60.2| 60.6/ 61.8] 63.5| 60.4 4
5 U.S. Government.,..... —.6] —4.3| —.1 —.61—14.1 7 2.2 ~1.4) —4.0{—12.7|—15.3|—14.11—14.3} —-9.9 5
6 State and local govt.... vevl| —15) —1.4| —-2.4] —2.7| ~5.6| —2.6| —2.1| —2.3| —=3.7} —5.7| —6.7| —5.3| —4.6] —6.1 6
7 Financial sectors...oo..v.e.n.. .. 3.5 2.7 3.51 4.5 3.8 3.6 5.1 5.1 4.1 4.0l 4.77 4.3 2.2t 2.2 7
8 Gross national investment.......... 143.8) 158.0| 178.2} 193.1| 188.1 1901 190.8| 193.6; 197.8| 184.4| 179.4] 190.7| 196.8| 196.3 8
9 Consumer durable goods. .. 53.91 59.2| 66.37 70.5| 72.6 .6| 68.2] 71.01 71.1| 69.8 72.4{ 73.1| 74.2y 79.0 9
10 Business inventories ., . ......0.... 5.9 5.8 9.6f 14.7 6.1 10 9 15.4] 12.8] 19.8 8.4 2.3 5.3 8.3 2.1 10
11 Gross pvt. fixed investment...... 81.3{ 88.2/ 98.5| 106.1{.108.2( 105.9| 105.6] 107.0{ 105.9] 104.6] 105.4] 109.3{ 113.5] 117.6 1]
12 HouseholdS, cvssereeerenns. | 22.4) 23.01 22.9{ 2t.5 20.3| 23.2] 22.4/ 21.5| 18.9| 17.6] 18.4]{ 21.5| 23.6] 25.0 12
13 Nonfinan, business. .......... 57.9f 64.3| 74.8; 83.6/ 87.0| 81.7| 82.2] B4.6] 86.0| 86.2| 86.1] 86.7| 88.9| 91.8 13
14 Financial sectors. ....... 1.0 9 .8 1.0 91 Lol Lo tof 1.0 .8 81 11 .9 9 14
15 Net financial investment. ........ 2.8 4.7 3.7t 1.8 .2 (.8 1.6] 2.8 1.0/ 1.6/ —.6/ 2.9 V7| ~2.4 15
16 Discrepancy (1-8) e v v eennrnnnnis o 60 2.3 3.5l 3.6/ 4.0 2.3 4.5 3.0 4.7 3.8 6.4 2.5 3.4 4.1 16

IL, Fi ial flows—S ry

17 Net funds talsed—Nonﬁnan..s.ectors. 58.5! 67.0( 72.3 9.9/ 83.1| 84.1| 83.2} 62.6| 49.9| 74.3| 44.3| 104.6| 108.9} 103.7 17
18 Loans and short-term securities....| 19.0] 26.4| 33.1| 27.4| 27.2| 26.4| 22.7] 30.7| 29.8| 33.8|—16.1| 46.8| 44.2] 51.1 18
19 Long-term securities and mtgs......| 39.5| 40.6| 39.2 2.5 55.9| 57.6/ 60.5] 31.9| 20.0{ 40.6| 60.4! 57 64.7| 52.6 19

By sector

20 U.S. Government...eoueuvunenen. 5.0f 7.1 3.6/ 6.3 12.7| 10.8/ 6.7} 4.9 2.9/ 8.0/-21.3 34,7 29.2| 34.7 20
21 Short-term mkt. securities....... 1.4 4.0 3.5 2.2 6.4 —1.5 —7.31 7.6/ 10.1 9.91-35.7) 30.9| 20.7| 29.9 21
22 Other securities. o.ovvvvvvnin, 3.6 3.0 2 40 6.2| 12.3| 14,1 -2.7) —7.2] —1.9) 14.5 1.9 B.5| 4.8 22
23  Foreign borrowers.......... 3.3 4.4 2.6 1.5 4.0 2.7 2.5 —.4 1.2 5.5 3.7 3.9 2.8 4.4 23
24 Loang..veeen.ts Ceeraeasenaas 2.2 3.7 1.9 1.0 2.7 1.3 2.3 —.4 1.0 4.5 2.7 2.2 1.4 2.8 24
25 Securities. oo v ien i, .. 1.1 .7 .8 .5 1.3 1.4 .2 * .2 1.0 1.0 1.6 1.4 1.6 25
26 Pvt. domestic nonfin. sectors....... 50.2| 55.5| 66.0| 62.0] 66.41 70.5| 73.9) 58.0| 45.7| 60.8| 61.9| 66.0] 76.9] 64.6 26
27 Loans..earivenivaiiuiiin veood 15.50 18,7 27.7| 24.11 18.0) 26.6| 27.8 23.4| 18.7] 19.4| 6.9/ 13.7| 22.1| 18.4 27
28 Consumer credit.......... 7.3 8.0 9.4 6.9 4.4 9.3 7.0 6.8 4.6 4.1 4.0 4.9 4.8 8.3 28
29 Bank loans ne.covvv i vviiians 5.4 6.5 13.6 9.8 9.1 9.5 15.5 2.0 3.2 6.7y 11.7 3.8 14.4 2.5 29
30 Oﬂ{erluans...... ............ 2.7 4.1 4.7 7.4 4.5 7.8 5.3 7.7 9.0 8.6 1.3 5.7 2.9 7.6 30
31 Securities and mortgages........ 34.7( 36.9| 38.3| 37.9| 48.4| 43.9| 46.1| 34.6] 27.0( 41.4| 44.9| 52.3| 54.8/ 46.2 3
32 State and local obligations. .. .. 6.7 3.90 7.3 6.0 10.1| 6.3| 6.9 4.6\ 6.1\ (0.3} 1l.5| 7.5 11.2] 10.0 32
33 Corporate securities........... 3.6 5.4 S.4| 1.4 17.4) 12.2| 15.5| 11.3 6.6y 14.3] 15.8] 21.4| 18.1] 12.5 133
34 I- to 4-family mortgages.......| 15.2\ 5.7/ 16.2{ 11.0| 11.5| 14.2| 12.5 9.7 8.1 8.9 8.3 13.7| 15.1} 14.5 34
35 Othermorrgaggs............... 9.3 10.0 9.4 2.6 9.4 11.3| 11.2 9.6 6.2 7.9 9.3 2.8l 10.4 9.3 35
36 Net sources of credit (=line17)....| 58.5| 67.0/ 72.3] 69.9| 83.1| 84.1| 83.2] 62.6| 49.9] 74.3] 44.3] 104.6] 108.9} 103.7 36
37  Chg. in U.S. Govt. cash balance..] —.4 .2 —1.0] —.4/ 1.2 =3.3| 6.7y —6.2] 1.2 -—~.5|—14.8 13.4] 6.8/ —5.9
38 U.S. Govt. lending............ . 2.7 3.8 4.7 7.9 4.5 11.1 10.0 7.8 2.8 6.1 —.8 5.0 8.0] 14.0 38
39 Foreign funds.eeeeveenininieans 1.9 2,8 .8 —.9 5.4 —1.5 4.4/ —5.3} —1.2 1.4 8.3 2.4 9.4 1.6 19
40 Pvt, insur. & pension reserves....| 10.1[ 11.1] (1.6 12.8| 13.2| 12.8] 10.8] 13.1] 14.5| 12.2] (2.4| 14.0| 14.1] 13.7 40
41 Sources n.eCovvianenn 4.7 5.7 7.1 7.9 5.8/ 11.3 6.1 14.1 —.8 1.8 6.0/ 11.5 3.9 l6.1 41
42 Pvt. domestic nonfin. sectors.....| 39.5| 43.8| 49.0| 42.8] 53.0/ 53.6] 45.2| 39.0| 33.5 53.3] 33.1] S8.5| 66.9] 64.2 42
43 Liquid assets......... Ceieees 37.4| 33.0| 43.4] 23.9| 49.1| 33.3| 21.8] 18.5 22.1} 54.4| 38.4 58.7 44.8] 47.9 43
44 DepositSe s v eiiviiascnss, 34.4| 35.3| 40.4; 22.7| 50.9] 29.1 24.6| 15.8 2i.2[ 61.5/ S5L.7| $56.2{ 34.1] 27.5 44
45 Demand dep. and currency 5.9 6.5 7.7 2.9 12.0f 4.0 1.6/ —.5 6.5 10.8] 10.6] 15.2] 11.1] —5.1 45
46 Time and svgs, accounts...| 28.5 28.8| 32.7| 19.8| 39.0] 25.1| 23.0| 16.4] 4.6/ 50.7] 41.0{ 41.0| 23.0| 32.6 46
47 At commercial banks....1 13.4| 13.0| 19.5| 12,5 22.41 15.4| 18.1y 1I.1 5.4 33.8] 20.4) 23.0| 12.3| 20.2 47
48 At savings instit.........| 15.1| 15.8| 13.2 7.3 16.6 9.8 4.9 5.3 9.3 16.9] 20.6| 18.0| 10.7| 12.4 48
49 Short-term U.S. Govt. sec... 3.0 —2.3 3.0 1.2 —1.8 4.2 -2.9 2.7 9| —7.1{—13.3 2.5 10.6| 20.4 49
50 Other U.S. Govt, securities, ... 1.7 3.1 1 6.8 —1.2 5.2| 14.5 3.3 4.3|—11.2] —3.9] —-3.3| 13.7[ —3.6 50
51 Pvt. credit mkt. mstruments... 2.3 7.51 5.9 11.9 7.2 15.4| 10.5| 15.4] 6.5 9.6 1.2 6.2 11,9 17.8 SI
52 Less security debt.......... . 2.0, -.2 31 —.2 2.2 .3 1.5 —1.9¢ —.6/ -—-.5 2.5 3.1 3.5 -2.1 52

HI. Direct Iending in credit markets
53 Total funds raised. ............... 58.5] 67.0; 72.3] 69.9| 83.1i 84.1| 83.2; 62.6{ 49.9| 74.3| 44.3| 104.6] 108.9| 103.7 53
54 LesschangchS. Govt.cash.... —.3 2 —1L0o] —.4 t.2} —3.3 6.7 —6.1 1.2| —.6/—14.9 13.4 6.7 —6.2 54
55 Total net of U.S. Govt. cash.......| 58.8 66.8| 73.3| 70.3| 81.9| 87.3| 76.4] 68.7| 48.7| 74.9| 59.1} 91.2[ 102,2| 109.9 55
56 Funds supplied directly to cr. mkts.,| 58.8( 66.8) 73.3f 70.3| 81.9| 87.3] 76.4] 68.7| 48.7| 74.9| 59.1| 91.2[ 102.2{ 109.9 56
57 Federal Reserve System . 2.6 3.2 3.8 3.3 3.9 2.5 —.1 6.6 4,2 2.9 =.3 7.9 4.5 9 57
58 Total,vvvviuninn 2.9 3.4 3.8 3.5 4.8 2.5 2.1 5.0 4.3 5.2 2.9 3.7 6,9 4.8 58
59 LesschangchS Govt.cash. .3 ] . .2 9 . 2.1 —1.6 ol 2.4/ 3.2 —4.20 2.4/ —-3.0 59
60 Commercial banks, net 19.7; 21.8] 29.3; 17.9] 35.9| 22.7| 28.0| I14.1 6.8 41.9| 40.3| 37.2] 24.6| 26.3 60
61 Total. .. veeen 19.4] 22.4| 29.1| 17.4| 36.4| 19.5| 32.9 9.6 7.91 39,7 22.3| S54.8| 28.9f 23.1 61
62 LeSSChg.m US GOV cash -.6 ‘4 =10 —.5 .2 —3.3 4.6) —4.5 o) —3.00—18.1 17.6 4.4/ —-3.2 62
63 Security issues. ......... .3 .6 .8 .1 .2 .1 .3 * * .8 .1 bl FPIIN * 63
64 Nonbank finance, net 28.0( 29.1| 26.9 22.5| 32.4] 28.0| 16.7| 21.0| 24.2{ 25.0| 35.0| 38,1/ 27.4; 21.8 64
65 Total....ovuvnen 34.4) 33.5| 32.9| 25.8 33.6/ 35.8| 18.8 21.7| 27.2| 30.9] 19.3] 51.0] 33.0! 24.4 65
66 Less credit raised. 6.4/ 4.4/ 5.9/ 3.3 1.2 7.7 2.0 .7 2.9 1.9{—-15.7] 12.9 5.7 2.6
67 U.S. Government......... 2.7 3.8 4.7 7.9 4.5 (1.1] to0.0 7.8 2.8 6.1 —.8 5.0 8.0/ 14,0 67
68 Foreign...ovveivinnn .9 .6 —.11 —1.4 3.2 —1.3 1.2 —4.1] —L.6 3.3 3.6 .9 5.1 3.3 68
69 Pvt. domestic nonfin. , 5.1 8.5 8.6; 20.1 2.0/ 24.5| 20.6| 23.2} 12.3] —8.1|-18.6 2.31 32.7| 36.7 69
70 Households. .... 4 3.2 2.2] 10.5] —4.0/ 14.0] 15.3] 11.0 1.9]—13.1|—18.1] —1.3] 16.7| 17.0 70
71 Business.... 3.1 1.8 1.0 3.2 .4 5.7 1.4 3.4 2.5 1.2| —5.6 .2 5.9 10.7 71
T2 State and local govts . 3.5 3.77 5.8 6.2 7.8 5.0 5.4 7.0 1.3 3.2 1.7 6.5 13.7 6.8 72
73 Less net security credit, .. ..... 2.0f —.2 .3 —.2 2.2 .3 1.5 —-1.9] —.6f -—.5 2.5 3.1 3.5 —2.1 73

Nore.—Quarterly data are seasonally adjusted totals at annual rates. unrevised before 1968 relative to tables in the May 1968 BULLETIN,

These tables refiect revisions in income and product accounts for 1965-67 Financial revisions for 1965-67 will be published later this year.
published in the July Survey of Current Business but financial data are
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Note.—~Quarterly data are seasonally adjusted totals at annual rates.
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U.S. BALANCE OF PAYMENTS o SEPTEMBER 1968

1. U.S. BALANCE OF PAYMENTS

(In millions of dollars)

1966 1967 1968
Item 1965 1966 1967
v I 1T 11 v Ir
Transactions other than changes in foreign liquid assets in U.S. and in U,S, monetary reserve assets—Seasonally adjusted
Exports of goods and services—Totall,,.,,.....,.| 39,196 | 43,142 | 45,756 | 11,059 | 11,371 | 11,377 | 11,513 | 11,496 | 11,867
Merchandise. . . 26,244 | 29,176 | 30,468 7,440 | 7,661 7,703 7,626 7,478 | 7.924
Military sales,......... . 830 829 1,240 205 335 336 245 323 306
Transportation..coveveeiiaiiianss Cevieeens .. 2,413 2,608 2,701 657 670 670 680 681 701
Travel.....ovveeeenns Ceter e [N 1,380 1,590 1,646 411 421 384 417 424 452
Investment income receipts, private............. 5,384 5,659 6,235 1,499 1,443 1,391 1,671 1,729 1,563
Investment income receipts, GOVtiavarvvuvveiinn 509 593 624 149 151 165 156 153 198
Other services, svevvvon. TR Cirareriea 2,436 2,687 2,843 698 690 728 718 708 723
Imports of goods and services—Total..............}—32,295 |—-238,063 |—40,989 | —9,929 |-10,078 |—10,108 |—10,154 | —10,648 | ~11,493
Merchandise.. . coviinviiini s, ..|—21,516 [—25,541 [—26,991 —6,675{ —6,686 | —6,605 | —6,541 —-7,159 | —7,840
Military expenditurcs..... .............. . —2,945 | —3,735 | —4,340 -979 | —1,072{ ~1,065 { —1,098 { —1,104 | —1,108
Transportation. e e vivririvneroneanss oo —2,679 | —2,923 | —2,982 —750 =767 —745 —=720 —750 —824
8 - Y N . —2,438 | —2,657 | 3,195 —674 —704 —841 —925 —725 —767
Investment income pdyments erieeaes Cerrea e —1,729 | —2,074 1 —2,293 —563 ~ 560 —560 —575 —598 —650
Other 8erViCes . v av v v virriiiinenserenessnas —989 | —1,132 | —1,189 —288 —289 —292 —~295 —~312 —304
Balance on goods and services!......... Cerreeaes . 6,901 5,080 4,768 1,130 1,293 1,269 1,359 848 374
Remittances and pensions.......c..coveivivnons ] —1,027 | —1,015 | —1,276 —-247 —-262 —392 —358 —263 —269
1, Balance on goods, services, remittances and
LT ) . 5,874 4,065 3,492 883 1,031 877 1,001 585 105
2, U.S. Govt, grants and capital flow, net,.........| —3,370 | —3,444 | —4,210 -747 | —1,176 | —-1,039 —988 | —1,008 | —1,163
Grants, 2 Joans, and net change in foreign cur-
rency holdings, and short-term claims. . —4,242 | —4,676 | —5,160 | —t,149 | —1,394 | —1,305 | —1,226 | —1,266 | —1,510
Scheduled repayments on U.S, Govt. lo 651 803 97s 210 218 266 233 258 305
Nonscheduled repayments and selloffs. . 221 429 6 192 |...ovunt * 5 * 42
3. U.S. private capital flow, net J —3,794 | —4,298 | —5,504 | —1,163 —-975 | —1,104 | —1,788 | —1,638 ~711
Direct investments..... | —3,468 | —3,623 } —3,020 | — 1,054 —653 —651 —902 —815 —468
Foreign securities. . . —759 —481 | —1,266 -30 —259 -~ 199 —476 —332 —406
Other long-term ¢la
Reported by banks. —232 337 285 107 153 188 —72 16 204
Reported by others. .. —88 —112 —289 —-16 —68 —170 42 —-93 42
Short-term claims:
Reported by banks. .. 325 —84 —744 —59 —-74 —386 —363 79 161
Reported by others., , . 428 —334 —470 —11t —~74 114 —-17 —493 —244
4. Foreign capital flow, net, excluding change in
liquid assets in U.S......... Ceerearererees 270 2,532 3,185 797 866 1,202 766 352 1,311
Long-term investment —68 2,156 2,344 679 693 982 359 310 1.112
Short-term claims.......oovvivvun [ 149 296 388 57 94 80 174 40 —20
Nonhq\;:d claims on U.S. Govt. associated
with—-
Military contracts........ 306 346 64 148 95 147 —67 —111 —-20
U.S. Govt, grants and capltal —~86 ~205 —85 - 129 —38 ~12 -23 —12 -8
Other specific transactions...... . —24 —12 5 —~11 22 5 —12 —10 -27
Other nonconvertible, nonma etable,
dium-term U.S. Govt. securities3.......... -7 ~49 469 53 * * 335 135 273
5. Errors and unrecorded transactions........... . -315 —210 —532 —-102 --250 —458 207 —34 —148
Balances
A, Balance on liquidity basis
Seasonally adjusted (== 1424-34-4-4-5) —~1,338 | —1,357 | =3,5T1 -333 —505 —522 —802 | —1,742 —606
Less: Net seasonal adjustments. . ...oooveenvforiivinen]vnnnave]siiineas, 133 —267 —302 410 159 —382
Before seasonal adjustment,......... AR —1,335 | —1,357 | 3,571 —466 —-238 —~220 | —1,212 | —1,901 —224
B. Balance on basis of official reserve transactions
Balance A, scasonally adjusted..............1 —1,335 | —1,3587 | —3,571 —333 —505 —~522 —802 | —1,742 - 606
Plus: Seasonally adjusted change in liquid
assots in the U.S. of:
Commercial banks abroad........ PN 116 2,697 1,262 1,007 —-979 355 1,119 767 390
Other private residents of foreign countries.. 306 212 413 —54 80 12 96 225 -3
International and regional orgamzatlons
other than IMF,.............. —291 —525 —218 —108 —36 —78 --55 —49 65
Less: Change in certain nonhqu:d liabilities
to foreign central banks and govts,........ 85 761 1,291 413 324 573 111 283 356
Balance B, seasonally adjusted,,o...ovoev.n ] —1,289 266 | —3,405 99 | —1,764 —806 247 | —1,082 —510
Less: Net seasonal adjustments, ,...oovvneeafovirecanfonna. PRI PN 284 —485 —101 272 314 — 600
Before seasonal adjustment.......oovvvevnev| —1,289 266 | —3,405 —185 | —~1,279 —705 —25 | —1,396 90
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1. U.S. BALANCE OF PAYMENTS—Continued

(In millions of dollars)

1966 1967 1968

Item 1965 1966 1967
v I I I v Ir

Transactions by which balances were settled—Not seasonally adjusted

A. To settle balance on liquidity basis............. 1,335 1,357 3,57 466 238 220 1,212 1,901 224
Change in U.S. official reserve assets (in-
Crease, —)uuiacesarvveven Ceetreteeianas 1,222 568 52 —6 1,027 —419 —375 —18t 904
Gold....... e e 41,665 571 1,170 12t 51 15 92 1,012 1,362
Convertible currencnes Srseereitesetrenan —349 —~540 1 —1,024 —173 1,007 —424 —462 | —1,145 401
I{MF gold tranche posmon............... 4—~94 537 —94 46 -3t —10 ~5 —48 —-57
Change in liquid liabllities to all foreign accounts| 113 789 3,519 472 —789 639 1,587 2,082 —680

Foreign central banks and govts.:
Convertible nonmarketable U.S. Govt.

SECULIIBSS s vuun s e rvnssrensannassa 122 —945 455 —176 72 46 125 212 100
Marketable U.S. Govt. bonds and notess ., —20 —245 48 8 5 52 —6 -3 —359
Deposits, short-term U.S. Govt. securi-

ties, etc,. .. .. . —154 —582 1,537 —~31 —174 441 162 1,108 | —1,107

IMF (gold depostts) 34 177 72N 17 5 L N 8

Commercial banks abroad. .. . 116 2,697 1,262 833 ~753 161 1,265 589 616

Other private residents of forcxgn countries. 306 212 413 ~54 80 12 96 225 -3
International and regional organizations

other than IMF.......oovveniieniinn —291 —525 —218 —108 —-36 —78 —55 —49 65

B. Official reserve transactions, . .....ccovvenrevns 1,289 —266 3,408 185 1,279 705 25 1,396 —-90
Change in U.S. official reserve assets (in-

crease, —Davieens . 1,222 568 52 —6 1,027 —419 —~375 —181 904

Change in liquid liabilities to forelgn central
banks and govts. and IMF (see detail above
under Adeseesiisiiieaisiaas —18 | —1,595 2,062 —199 —80 544 28t 1,317 | —1,358

Change in certain nonhqund liabilities to
foreign central banks and gavts.:

Of U.S. private organizations.,......... —38 793 839 375 304 587 —-212 160 117
Of U.S. Govtevvvvvivnnnnne [T . 123 -32 452 15 28 -7 331 100 247
1 Excludes transfers under military grants. 5 With original maturities over 1 year,
2 Excludes military grants,
3 Includes certificates sold abroad by Export-Import Bank. Note.—Dept. of Commerce data. Minus sign indicates net payments
4 Reflects $259 million payment of gold portion of increased U.S. (debits); absence of sign indicates net receipts (credits), Details may not
subscription to IMF, add to totals because of rounding.

2. MERCHANDISE EXPORTS AND IMPORTS

(In millions of dollars, seasonally adjusted)

Exports ! Imports 2 Export surplus
Period
1965 1966 1967+ 1968 1965 1966 19677 1968 1965 1966 1967 1968
Month:
Jan.e..o..n....] 31,228 2,264 | 2,617 2,785 | 31,199 1,918 2,256 328 347 361 176
Feb............] 31,623 2,376 2,605 2,773 31,606 2,024 2,229 317 352 376 171
Mafoeereeanns 132,739 2,554 2,549 2,455 | 31,86l 2,080 ; 3878 474 349 —158
Apro.ovviiann, 32,406 2,354 2,653 2,889 | 31,811 2,113 2,226 3595 241 427 248
AYsianenaeaad] 32,299 2,416 2,547 2,720 31,797 2,082 2,137 3503 334 410 =32
Junereeseiiaanaf 32,235 2,487 2,577 2,759 31,848 2,142 2,227 3386 346 350 —~87
Julyeoereveanad| 2,300 2,455 2,585 2,803 41,742 2,178 2,209 4558 277 376 139
AUZiereireass]| 2,329 2,444 2,599 ... 1,825 2,119 2,125 ... 504 324 474 ...
Septe...o......| 2,291 2,540 2,588 | ........ 1,858 2,295 2,209 {..eein... 433 244 380 [.........
Ot vevennnans| 2,349 2,588 2,394 ... vooo]| 1,885 2,250 2,198 464 338 196 [...ooo.ie
Noveeeoearenenn 2,378 2,503 2,691 |..... ... 1,941 2,186 2,382 |... 438 317 310 ...
Decvvvenannes| 2,362 2,409 2,603 [l 1,911 2,225 2,525 |.... 451 184 T8 |oieviiinn
Quarter:
Toesreeneinneaal 35,589 7,195 7,770 8,012 | 34,666 6,021 6,684 7,823 3923 1,173 1,086 189
Hoeioivoiint] 36,940 7,257 7,777 8,368 | 35,456 6,336 6,590 8,239 | 31,484 921 1,187 129
Hl.ovevriionne]| 6,920 7,439 7,772 | 45,425 6,592 6,542 ......... 41,495 846 1,230 §.........
IViioiooiianaas| 7,080 7,500 7,689 |......... 5,736 6,661 7,105 |...oion 1,353 839 584 [.........
YearS,..oeeeanns .| 26,700 | 20,379 |3t,007 |......... 421,366 | 25,542 | 26,922 |......... 5,334 3,837 4,086 |.........
1 Exports of domestic and_foreign merchandise; excludes Dept. of 3 Significantly affected by strikes. L
Defense shipments of grant-aid military equnpment and supplies under 4 Significantly affected by strikes and by change in statistical procedures.
Mutual Security Program. 5 Sum of unadjusted figures.

2 General imports including imports for immediate consumption plus
entries into bonded warehouses, Note.—Bureau of the Census data.
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3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sales (—) or net acquisitions; in millions of dollars at $35 per fine troy ounce)

Area and country 1959 1960 1961 1962 1963

1964

1967 1968

1965 1966 1967

i1 HI v I 1

Western Burope:
Austria. ..

Latin American republics:

Argentina...........ooo )i ~50 —90 85 =30, 00 —39 -1 * * bl P -5
Brazil.ooovvveiiainnnan, —11 ~2 -2 57 72 54 25 —3 —1 * * L *
Colombia...........cov]ovivens =6l i 1] PR 10 29 i P EE TS P PR P B
Venezuela...........o0v. 65 iviiiadiiniens]ieiii]eriiniifen e = ] P O O I PP IAY D,
Other....vvvviriieiinns —35 —42 —17 -5 -11 -9 —-13 —6 11 13 6 -7 —28 -7
Total.oovvvivinnunen, 19| —100 -—109 175 32 56 17 —41 9 12 6| -7 —28 —-12
Asia:
Vo N
Japan.,..... ...,
Lebanon................
Malaysia.. oovviinnns,.
Saud{ Arabia
Singapore.............,.
Other..ooovvviinin,
Total,..........00e
Allother......oovvivvnaen, -5 —38 —6 -1 —36 -7 ~16 —22| 1-166 —6 -1 1162 —1 -15
Total foreign countries,,.... —998—1,969| —970| -—833] —392 —36(—1,322] —608]—1,031 12 —53| —953{—1,317 —-10
Intl, Monetary Fund ....... 2 —-44 3300 | 110 S I P 4-225 5177 522 55 Ehd PR S8 St
Grand total......... —1,041|—1,669] —820 -—833] 1392 —36|—1,547| —431|—1,009 17 —53| —953|—1,309 -22

1 Includes sale of $150 million to Algeria.

2 Payment to the IMF of $344 million increase in U.S. gold sub-
scription, less sale by the IMF of $300 million (see note 3).

3 IMF sold to the United States a total of $800 million of gold (3200
million in 1956, and $300 million in 1959 and in 1960) with the right of

Note.—Tables 3-22: The tables in this section provide
data on U.S. reserve assets and liabilities and other sta-
tistics related to the U.S. balance of payments.

Beginning with the May 1967 issue of the BULLETIN,
data on short-term liabilities to foreigners shown in Tables
8 and 9 (formerly Tables 1 and 2) have been revised to
exclude the holdings of dollars by the IMF derived from
payments of the U.S. subscription and from the exchange
transactions and other operations of the IMF. (Liabilities
representing the “gold investment™ of the IMF continue
to be included). This change in the treatment of the
“holdings of dollars™ of the IMF is related to the revision
at that time of the table on U.S. monetary reserve assets
(Tabel 4) to include the U.S. rescrve position in the IMF.

The “holdings of dollars” of the IMF do not represent
liabilities to foreigners in the same sense as do other
reported liabilities to foreigners. They are more accurately
viewed as contingent liabilities, since they represent
essentially the amount of dollars available for drawings
from the IMF by other member countries. Changes in

repurchase; proceeds from these sales invested by IMF in U.S. Govt.
securities.

4 Payment to the IMF of $259 million increase in U.S. gold subscription,
less gold deposits by the IMF.

3 Represents gold deposited by the IMF; sce note I{b) to Table 4. In
June 1968 the IMF withdrew $17 million of these deposits.

these holdings (arising from U.S. drawings and repay-
ments of foreign currencies, from drawings and repay-
ments of dollars by other countries, and from other dollar
operations of the IMF) give rise to equal and opposite
changes in the U.S. gold tranche position in the IMF.
In the absence of U.S. lending to the IMF, the gold
tranche position is equal to the U.S. reserve position in
the IMF. Since the reserve position is included in U.S.
reserve assets, it is necessary, in order to avoid double-
counting, to exclude the “holdings of dollars” of the
IMF from U.S, liabilities to foreigners. The revised
presentation conforms to the treatment of these items in
the U.S. balance of payments and the international
investment position of the United States,

Beginning with the June 1968 issue of the BULLETIN,
Table 19, “Liabilities of U.S. Banks to their Foreign
Branches,” has been included in this section. Weekly
data on these liabilities for the period Jan, 1964-Mar.
1968 were included in the May 1968 issue on page A-104,
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4. U.S. GOLD STOCK, HOLDINGS OF CONVERTIBLE FOREIGN CURRENCIES,
AND RESERVE POSITION IN IMF
(In millions of dollars)
Qold stock ! Con- Reserve Gold stock ! Con-

Total vertible | position Total . vertible | Reserve

End of year reserve foreign in End of month reserve foreign posi':o“

assets | Total 2 | Treasury |CUrrencies| IME 3 AsselS | Total 2 | Treasury ey | MP 2

1958, v eeviinnnn 22,540 20,582 20,534 |......... 1,958 13,075 13,008 1,162 368
1959, 0 vevveeevadl 21,504 19,507 19,456 |...... ee 1,997 13,077 13,006 1,200 372
13,039 12,905 1,509 379

1960, , . ..covevvnn| 19,359 17,804 17,767 | vvvvunns 1,555 N 12,965 12,908 2,092 381
1961, ...0cvvnen 18,753 16,947 16,889 116 1,690 Decoo.ovven 14,830 12,065 11,982 2,345 420
1962, covvveeelf 17,220 16,057 15,978 99 1,064 | 1968—Jan.,....... 14,620 12,003 11,984 2,176 441
1963............ 16,843 15,596 15,513 212 1,035 F . 11,900 11,882 2,235 655
10703 | 10/484 | 2'746 il

1964, ...00000v..ve| 16,672 15,471 15,388 432 769 10,547 10,484 2,804 489
1965........... .| 15,450 | 413,806 | 413,733 781 4863 10,468 10,384 3,386 494
10/68L | 100367 | 21479 903

1966...000vvvun. 14,882 13,235 13,159 1,321 326 10,676 10,367 2,773 917
1967..000vvivnnnn 14,830 12,065 11,982 2,345 420 10,68l 10,367 2,817 929

t Includes (a) gold sold to the United States by the International Mon-
etary Fund with the right of repurchase, and (b) gold deposited by the
IMF to mitigate the impact on the U.S, gold stock of foreign purchases
for the purpose of making gold subscriptions to the IMF under quota
increases. For corresponding liabilities, see Table 6.

2 Includes gold in Exchange Stabilization Fund.

3 In accordance with IMF policles the United States has the right to
draw foreign currencies equivalent to its reserve position in the IMF vir-
tually automatically if needed. Under appropriate conditions the United
States could draw additional amounts equal to the U.S, quota, See Table 5.

4 Reserve position includes, and gold stock excludes, $259 million gold
subscription to the IMF in June 1965 for a U.S, quota increase which
became effective on Feb, 23, 1966, In figures published by the IMF from
June 1965 through Jan. 1966, this gold subscription was included in the
U.S. gold stock and excluded from the reserve position,

S For holdings of F,R. Banks only, see pp, A-12 and A-13,

Note.—See Table 18 for gold held under earmark at F.R. Banks for
foreign and international accounts, Gold under earmark is not included
in the gold stock of the United States.

5. U.S. POSITION IN THE INTERNATIONAL MONETARY FUND

(In millions of doilars)

Transactions affecting IMF holdings of dollars IMF holdings
(during period) of dollars

(end of period)
U.S. transactions with IMF Transactions by Us.
other countries “"s.‘t".""
Period with IMF DoME
Payments Net Drawings | g net Total Pero%em- (end of
of of f change Amount period) 3

. gold s income Repay- U.S.

subscrip- sales foreign in Drawings ments
tionsin |y ey | currens |y of . quota
dollars cies 2 dollars dollars

1946—1957 0 v vvvviacnenses 2,063 4594 ..., —45 —2,664 827 715 715 28 1,975
1958—1963............ 1,031 150 |.....o.00s —~1,666 2,740 2,315 3,090 75 1,035
1964....... P e F 525 —282 5 266 3,356 81 769
1965000 i i viniiniaaa|vesnnssnad]oniiinann, 435 —282 |..... 165 3,521 85 5863
1966, ... 0veveiinnnns 716 |...... e 680 —~159 1 1,313 4,834 94 326
~114 |oeoiiiins ~94 4,740 92 420
-1 Cerrenan 1 4,792 93 368
S D R PO -1 -3 IR —4 4,788 93 372
[0 7] SR Y P P =10 j.iieiiian, -7 4,781 93 379
Jo L TN IR T TR Y P, -4 |.o.eeii -2 4,779 93 381
) T I P T T T T TR =39 |iiiiiinnns -39 4,740 92 420
=24 ... —21 4,719 g1 441
=216 | oo —-214 4,505 87 655
=23 leeevieians 178 4,683 91 477
—14 |00 —~12 4,671 91 489
=7 Jieieinene -5 4,666 90 494
- —408 |....... e —409 4,237 83 903
—18 [...ia -4 4,243 82 917
— B 1 T —12 4,231 82 929

1 Represents net IMF sales of gold to acquire U.S. dollars for use in
IMF operations. Does not include transactions in gold relating to gold
deposit or gold investment (see Table 6).

2 Represents purchases from the IMF of currencies of other members
for equivalent amounts of dollars, The United States has a commitment
to repay drawings within 3 to 5 years, but only to the extent that the
holdings of dollars of the IMF exceed 75 per cent of the U.S. quota.
Drawings of dollars by other countries reduce the U.S. commitment to
repay by an eguivalent amount. ,

3 Represents the U.S, gold tranche position in the IMF (the U.S,

uota minus the holdings of dollars of the IMF), which is the amount
that the United States could draw in foreign currencies virtually automati-
cally if needed, Under appropriate conditions, the United States could
draw additional amounts equal to its quota.

4 Represents a $600 million IMF gold sale to United States (1957),
tess $6 million gold purchase by IMF from another member with U.S,
dollars (1948).

5 [ncludes $259 million gold subscription to the IMF in June 1965 for
a U.S, quota increase, which became effective on Feb, 23, 1966, In figures
published by the IMF from June 1965 through Jan, 1966, this gold sub-
scription was included in the U.S. gold stock and excluded from the
reserve position.

Note.—The initial U.S. quota in the IMF was $2,750 million, The U.S,
quota was increased to $4,125 million in 1959 and to $5,160 million in
Feb, 1966. Under the Articles of Agreement, subscription payments equal
to the quota have been made 25 per cent in gold and 75 per cent in dollars.
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6. U.S. LIQUID LIABILITIES TO FOREIGNERS

(In millions of dollars)

Liabilities to Intl, Liabilities to foreign countries Liabilities to non-
Monetary Fund ari'sing 1 ry intl, and
from gold transactions Official institutions3 Banks and other foreigners | ¢&ional organizations s
d e
En market-

of Total St}:r)x::- Market-| able Stl;?;:- Market- Short- Market-

period k] able |convert- tern able term able

Gold | Gold Jiabil- | g6 1T ible Jiabil- | 7g liabil-
Total de- invest- | Total m::t;?i. Govt, U.S. Total mg:t;fl_ Govt, | Total mestred- Govt,
posit! | ment2 p by bon&ls Treas- p by bongs po;ye bonds
an ury an and
iga{ljlfss_ notes4 ngrll((lls iga{}lfss' notes 4 h}’?}‘_lé?d notes4
notes

715,825 200 n.a. 7,917 n.a. 5,724 n.a. n.a. 542 n.a.

716,845 200 n.a, 8,665 n.a. 5,950 n.a. n.a 552 n.a.

19,428 500 | 10,120 9,154 7,618 7,077 541 1,190 530 660

20,994 800 | 11,078 { 10,212 7,591 7,048 543 1,525 750 775

21,027 800 | 11,088 | 10,212 7,598 7,048 550 1,541 750 791

22,853 800 | 11,830 | 10,940 8,275 | 7,759 516 | 1,948 703 | 1,245

22,936 800 | 11,830 | 10,940 8,357 7,841 516 1,949 704 1,245

24,068 800 | 12,748 | 11,997 8,359 7,911 448 2,161 1,250 911

24,068 800 [ 12,714 | 11,963 8,359 7,911 448 2,195 1,284 911

26,361 800 | 14,387 | 12,467 9,214 8,863 351 1,960 808 1,152

26,322 800 | 14,353 | 12,467 9,204 8,863 341 1,965 808 1,157

28,951 800 | 15,428 | 13,224 {1,00t | 10,625 376 1,722 818 904

29,002 800 | 15,424 { 13,220 11,056 | 10,680 376 1,722 818 904

,115 800 | 15,372 | 13,066 11,478 | 11,006 472 1,431 679 752

29,904 1,011 211 800 | 13,600 | 12,484 14,387 | 13,859 528 906 581 325

29,779 | 1,011 211 800 | 13,655 | 12,539 14,208 | 13,680 528 905 580 325
{967—June..| 729,624 1,033 233 800 | 14,097 | 12,806 713,703 713,165 538 791 561 230
July 30,082 1,033 2313 800 | 14,158 | 12,867 714,055 |713,514 541 836 609 227
Aug...| 730,834 1,033 233 8GO [714,067 |T12,707 714,948 |714,400 548 786 579 207
Sept...| r31,227 1,033 233 800 (r14,369 |r12,959 15,089 | 14,537 552 736 528 208
Oct.. .| 32,467 1,033 233 800 {14,897 713,385 15,841 ] 15,250 561 7726 519 207
Nov...| 733,846 1,033 233 800 |715,946 [r14,327 16,141 |715,564 547 7756 552 204
r{33,305 1,033 233 800 |"15,683 |714,064 *15,898 | 15,340 558 7691 487 204

Dec. 8,733,153 1,033 233 800 15,677 |14,058 15,758 | 15,200 558 7685 481 204
1968—Jan. ..} 33,129 1,033 233 800 |715,236 |r13,808 717 711 | 16,168 | 15,598 570 7692 v488 204
Feb...| 733,333 1,033 233 800 715,356 |713,993 652 711 | 16,308 | 15,715 593 7636 431 205
Mar...| 732,498 1,041 241 800 |14,305 712,945 549 811 | 16,396 | 15,792 604 r756 r551 205
Apr...| 33,004 1,045 245 800 | 14,402 | 13,042 549 811 | 16,734 | 16,122 612 823 618 205
May. .| 933,127 1,047 247 800 | 13,635 | 12,278 546 811 (917,823 |917,213 610 622 455 167
Juner,| 32,525 1,030 230 800 | 12,121 | 10,764 546 8ft | 18,696 | 18,083 613 678 512 166

1 Represents liability on gold deposited by the International Monetary
Fund to mitigate the impact on the U.S. gold stock of foreign purchases
for the purpose of making gold subscriptions to the IMF under quota in-
creases.

2U.S. Govt. obligations at cost value and funds awaiting investment
obtained from proceeds of sales of gold by the IMF to the United States
to acquire income-earning assets, Upon termination of investment, the
same quantity of gold can be reacquired by the IMF,

3 Includes Bank for International Settlements and European Fund.

4 Derived by applying reported transactions to benchmark data;
breakdown of transactions by type of holder estimated for 1960-63.
Includes securities issued by corporations and other agencies of the U.S.
Govt. that are guaranteed by the United States.

5 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American Development Bank,

6 Includes difference between cost value and face value of securities in
IMF gold investment account, Liabilities data reported to the Treasury
include the face value of these securities, but in this table the cost value of
the securities is included under “Gold investment.’” The difference, which
amounted to $32 million at the end of 1966, is included in this column.

7Includes total foreign holdings of U.S. Govt. bonds and notes, for
which breakdown by type of holder is not available,

8 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable with those
shown for the preceding date; figures on the second line are comparable
with those shown for the following date.

9 Inciudes $23 million reported for the first time as of May 31, 1968,

Note.—Based on Treasury Dept. data and on data reported to the
Treasury Dept, by banks and brokers in the United States, Data correspond
to statistics following in this section, except for minor rounding differences,
Table excludes IMF “holdings of dollars,” and holdings of U.S. Treasury
letters of credit and non-negotiable, non-interest-bearing special United
States notes held by other international and regional organizations.

The liabilities figures are used by the Dept. of Commerce in the statistics
measuring the U.S, balance of international payments on the liquidity
basis; however, the balance of payments statistics include certain adjust-
ments to Treasury data prior to 1963 and some rounding differences, and
they may differ because revisions of Treasury data have been incorporated
at varying times, The table does not include certain nonliquid liabilities
to foreign official institutions that enter into the calculation of the official
reserve transactions balance by the Dept, of Commerce.
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7. U.S. LIQUID LIABILITIES TO OFFICIAL INSTITUTIONS OF FOREIGN COUNTRIES, BY AREA
(Amounts outstanding; in millions of dollars)
Total Latin
End of period foreign Western Canada American Asia Africa Other

countries Europe 1 republics countries 2
8,445 1,789 1,058 2,731 154 176
9,220 1,608 1,238 3,020 160 178
8,608 1,528 1,497 3,300 194 245
7,488 1,189 1,134 3,284 277 228
7,488 1,189 1,134 3,339 277 228
8,213 909 1,287 3,157 270 261
8,297 909 1,315 3,160 246 231
8,357 912 1,186 r3.(18 253 241
8,649 903 1,179 3,167 224 1247
9,065 968 1,214 3,166 228 1256
10,257 904 1,261 73,048 224 255
9,872 996 1,131 3,173 246 259

"15,2306 9,373 1.091 1,210 r3.084 226 252

15,356 9,179 1,403 1,170 3,115 269 220

14,305 8,881 851 1,174 r2,956 227 216

14,402 8,624 1.040 1,371 2.889 244 234

13,635 7,908 1,035 1,380 2,823 248 241

12,121 7.034 G671 1,197 2,768 256 195

! Includes Bank for International Settlements and European Fund.
2 Includes countries in Oceania and Eastern Europe, and Western Euro-

pean dependencies in Latin America,

. ?Data on the two lines shown for this date differ because of changes
in reporting coverage. Figures on the first line are comparable in coverage

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(Amounts outstanding; in millions of dollars)

with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.

Note.—Data represent short-term liabilities to the official institutions
of foreign countries, as reported by banks in the United States, and foreign
official holdings of marketable and convertible nonmarketable U.S. Govt.
securities with an original maturity of more than I year.

International and regional Foreign
~ . . . Other
End of (:r‘}n(ll Europe | Canada Latin Asia Africa | coun-
period total . . Re- Offi- America tries
Total Intl. gionalz | Total ciall Other
1966.............. 27.599 1,380 1,270 110 | 26,219 1 12,539 | 13,680 | 13,933 2.502 3,883 5.250 385 266
1967—July......... 727,790 1,409 1,296 163 }r26,381 12,867 [r13,514 | 14,145 2,270 r4,143 5,200 139 284
Aug... ... 28,486 1,319 1,248 131 |727,107 {112,707 |714,400 | 14,958 2,253 | 74,012 | r5,24l 367 271
Sept......... 728,824 1,328 1,205 123 | 727,496 {712,959 (714,537 | 15,137 2,329 | 74,039 | r5,367 129 296
Oct 129,654 1 1,319 | 71,191 "128 728,635 |r13,385 | 15,250 | 15,834 2.688 | 4,12t r5,352 132 309
Nov......... *31,243 1 1,352 | 71,22t 131 [r29,.891 714,327 [r15,564 | 17,142 2,613 4,221 rs,281 328 306
30,691 1,287 ¢ 1,181 106 (729,404 |714,064 [r15 340 | 16,378 2,706 | 4,140 | r5,521 149 310
r30.539 1,281 71,181 100 | 29,258 114,058 15.200 | 16,199 2,709 4,137 r5.554 349 3to
130,694 1,288 1,190 T98 |1129,406 |713,808 15,598 | 16,033 3,101 4,194 rs, 441 326 R1pA
30,939 | 11,231 7 [14 [729,708 |r13,993 | 15,715 | 16,129 3,20t 4,126 | r5,532 434 286
r30,088 | *(,351 rl,258 93 28,737 [r12,945 | 15,792 | 15,861 2,791 4,075 | r5,384 339 287
30,582 1,418 1,326 92 | 29,164 | 13,042 | 16,122 | {5,846 2,943 4,299 5,415 366 295
530,746 1,255 1,166 89 [529,491 12,278 (517,213 | 16,100 3,055 4,289 5,365 7t 310
30,159 1,312 1,216 95 | 28,847 | 10,764 | 18,083 | 15,794 | 2,842 | 4,173 | 5,400 370 268
30,685 }.407 1,300 107 ] 29,278 | 11.258 | 18,027 | 15,727 2,894 4.476 5,539 397 246
8a, Europe
: - . Ger-
End of Belgium- .
period Total Austria l[;(l)l:?l;n‘; rln):[r‘l; l‘;‘;‘d France "ll;-‘:’(‘ly » | Greece Italy I‘{;:‘l:]csr " | Norway Pz:\tlu- Spain |Sweden
g Rep. of
[966......... 13,933 196 420 3os 58 1,070 2,538 129 1,410 364 283 358 162 656
1967---July...| 14,145 197 545 262 91 1,021 2,297 106 1,573 405 379 357 18t 660
Aug.... 14,958 181 563 235 91 1,064 2,278 122 1,773 167 396 370 191 674
Sept.... 15,137 188 586 242 102 1,048 2,294 148 1,916 403 370 378 187 663
Oct....| 15,834 176 625 211 98 1,083 | 2,221 161 2,002 497 3719 409 (58 640
Nov....| 17,142 184 612 201 99 1,434 2,276 161 2,001t 545 389 414 130 498
Dec.4,.]f 16,378 231 601 243 99 1,326 2,218 170 1,948 589 449 437 150 492
{ 16,199 231 632 243 99 1,330 2,217 170 1,948 589 449 437 150 492
1968-~Jan....| 16,033 165 r582 213 116 t,350 (,924 165 1,896 530 167 437 137 516
Feb....| 16,129 177 580 220 126 1,245 | 2,143 159 1,786 488 390 426 121 541
Mar....| 15,861 154 5319 199 139 1,162 2,351 154 1,573 361 385 388 129 529
Apr.... 15,846 181 513 177 141 1,202 2,134 {56 1,534 330 399 394 134 565
May ..| (6,100 165 530 178 140 939 2,009 154 1,364 272 404 381 153 582
Juner..| 15,794 164 420 185 150 1,262 1,702 152 988 245 411 338 144 510
Julyr. .| 15,727 172 373 144 161 | 1.834 173 998 242 435 325 5t 514

For notes see following two pages.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued

(Amounts outstanding; in millions of dollars)

8a, Europe—Continued 8b. Latin America
: United Other Other
End of Switzer- : Yugo- Argen- . . Colom- ,
: Turkey | King- h Western | U.S.S.R.| Eastern | Total g Brazil Chile h Cuba | Mexico
period land dom slavia Europe? Europe tina bia
1966.......... 1,805 43 3,817 37 234 8 40 3,883 418 299 261 178 8 632
1967—July....| 1,717 23 3,641 27 630 4 30 | r4,143 r598 219 233 153 8 745
Aug.....| 1,657 23 4,329 25 581 4 35 | 4,012 r604 196 229 135 9 702
Sept....| 1,701 29 4,226 26 592 5 32 | r4,039 601 216 224 166 693
Oct..,..1 1,630 27 4,868 25 585 6 33 | r4,121 r576 263 222 15t 10 685
Nov....| 1,653 38 5,948 26 491 4 37 | r4,221 r589 273 230 158 9 703
Dec. 4 [,732 33 4,851 23 736 8 44 | r4,140 7480 237 252 169 9 723
Corep U, 732 33 4,667 23 706 8 44 | 74,137 479 237 252 169 9 720
1968-—Jan,....| 1,539 39 5,142 42 834 7 31| 4,194 r427 277 251 159 9 722
Feb.....| I,51 39 5,431 56 653 6 29 | 4,126 414 291 239 165 8 747
Mar....| [,657 29 5,583 52 439 4 35 | r4,075 7430 301 263 157 8 721
Apr....| |,543 28 | 5,881 60 | . 438 4 31 4,299 444 351 260 163 % 745
May....| 1,553 25 6,792 59 350 4 26 4,289 473 310 241 190 8 813
Juner. ., 1,741 25 6,966 51 297 5 40 4,173 429 258 245 201 8 789
July», .| 1,863 22 6,980 20 401 6 32 4,476 640 248 251 182 8 813
8b, Latin America—Continued 8c. Asia
Other | Bahamas Neth, Other China In-
E:f%o%f Panama | Peru gur:' \legfa' L.A, Antilles &| Latin Total | Main- ggsg India do- Israel
p 4 rep. | Bermuda | Surinam | America land g nesia
150 249 161 707 522 177 104 17 | 5,250 36 142 179 54 1S
155 270 136 764 544 192 110 17 | 5,200 36 165 220 58 166
157 257 128 725 520 209 116 24 {r5,241 36 181 242 50 148
159 250 138 706 521 219 121 17 |r5,367 36 187 243 47 142
164 250 131 778 515 234 123 18 75,352 36 194 233 59 r147
181 264 137 792 520 236 11t 20 75,281 36 209 250 39 147
170 274 147 793 523 233 11 18 {75,521 36 215 54 34 r137
170 274 147 793 523 233 11 18 |75,554 36 217 354 34 137
160 281 143 851 512 276 108 18 75,441 37 224 329 40 r125
153 267 152 770 559 252 89 17 |75,532 36 226 351 42 ri46
137 259 143 730 579 242 86 19 [r5,384 37 228 319 39 122
136 276 140 Bl4 603 242 90 25 | 5,415 36 221 342 46 131
142 272 144 780 579 226 86 25 | 5,365 36 238 368 41 140
e 150 278 138 742 592 219 99 25 | 5,400 36 243 384 74 143
Julyv. .. 151 268 133 797 622 245 91 27 | 5,539 36 255 376 51 149
8¢, Asia—Continued 8d. Africa 8¢, Other countries
L . . Congo
End of Philip- | Tai- | Thai~ | Other . Mo- | South | U.A.R,| Other . Aus- All
period Japan | Korea | "yinec” | wan | land | Asla | Total s(‘l](a;';') rocco | Africa | (Egypt)| Africa | 1o | qralia | other
1966, ......0 0 .| 2,671 162 285 228 598 779 385 15 31 ) 39 229 266 243 22
1967—July......| 2,449 191 276 227 663 749 339 13 35 63 15 214 284 255 28
Aug......| 2,439 184 271 230 685 715 367 17 33 73 2t 224 277 252 25
192 287 230 684 768 329 14 37 55 17 205 296 271 25
193 273 229 663 805 332 16 32 59 15 210 309 284 25
203 286 220 629 802 328 13 26 63 17 209 306 276 30
176 291 226 630 858 349 33 18 6l 16 221 310 283 27
176 291 222 630 859 349 33 18 61 16 221 310 283 27
195 299 216 655 830 326 30 17 6t 18 201 312 285 27
18t r293 211 661 843 434 30 22 53 15 315 286 254 33
174 r292 209 669 764 339 28 22 57 17 215 287 258 29
185 288 196 692 740 366 27 14 54 19 252 295 270 25
178 267 197 690 729 371 25 10 60 20 257 310 285 25
172 271 196 689 655 370 21 21 47 19 261 268 239 29
178 269 206 684 671 397 22 20 51 19 284 246 220 25

L Data exclude the “holdings of dollars” of the International Monetary with those shown for the preceding date; figures on the second line are

Fund. comparable with those shown for the following date.

2 Latin American, Asian, African, and European regional organiza- 5 Includes $23 million reported for the first time as of May 31, 1968,
tions, except Bank for International Settlements and European Fund 6 Through the first line for Dec, 1967 Luxembourg was included in
which are included in “Europe.” Other Western Europe.

3 Foreign central banks and foreign central govts, and their agencies, 7 Includes Bank for International Settlements and European Fund;
and Bank for International Settlements and European Fund, beginning with the second line for Dec. 1967 excludes Luxembourg.

4 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage For Norte see end of Table 8.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY-—Continued
(Amounts outstanding; in millions of dollars)
8f, Supplementary data 3 (end of peried)
1966 1967 1968 1966 1967 1968
Area or country Area or country
Dec. Apr. Dec. Apr Dec. Apr. Dec Apr.
Other Western Europe: Other Asia—Cont.:
Cyprus 1.7 1.5 1.7 20.9 Jordan.......ooovviiiiae,, 39,7 45,2 39.8 6.6
Iceland, . . 6.6 5.7 4.3 3.3 Kuwaite.cooieioineiiinieina, 49.2 28,6 36.6 34.0
Ireland, Rep . 8.9 7.4 9.4 14.7 Laos...ieervsinaan. 4.6 6.5 3.6 4.0
Luxcmbourg.......... . 25.3 2.7 31,3 (@) Lebanon. 100.1 112.2 113.3 97.2
Malaysia. 38.3 34.9 63.9 52.1
Other Latin American republics: Pakistan............. J049.2 45.3 54.8 54.1
Bolivid..ooneiiireeineeennnnas 66.9 57.9 59,9 61.0 Ryukyu Isl:mds ncl, Okinawa).] 15.9 31.2 14,5 26.4
Costa Rica...ovuivnvirriaiions 34.6 41,9 42,6 55.0 Saudi Arabia..... e 176.1 96.4 61,2 70.3
Dominican Republic. .......... 53.2 33.9 55.1 60.2 Singapore . 34.6 60,3 £59.5 156.9
Ecuador,..... eirseerniesissei 86.3 92.4 85.6 64.1 Syria,...oiiiiaen 3.4 4.7 6.3 6.5
El Salvador. .., 68.9 96°4 72.8 83.6 Vietnam,........ e 132.0 146.3 148,2 123.0
Guatemala..... 64,2 3.9 73,0 96.4
Haitisooerinniiiinnnn, 16.3 16.8 15.8 17.4 | Other Africa:
Honduras,,......oov00e even| 26.8 28.6 29,7 31.4 Algeria. v ovvvv v 11.3 13.4 6.9 7.9
Jamaica.e s viriirriiion AN 11.7 19.3 22.4 n.a Ethiopia, (incl, Eritrea)....... .| 53.5 40,2 23.8 22,5
Nicaragua. . i 72.8 62.7 45.6 57.9 Ghana.......oovvinviiiinas 6.9 5.3 4.3 13.0
Paraguay...‘................. 14.9 16.6 12,7 13.6 Kenya, oo iiviiiiniiinena, 1.2 2,1 16.4 19.8
Trinidad & Tobago..... 4.7 5.4 6.1 9.2 Liberia........coocviiivnain, 02102 21.6 24.9 26.4
Libya,......ooooiiiin Jd037.1 76.0 17.9 45,0
Other Latin America: Nigeria,ovoeveinann. A 25.7 36.5 37.9 n.a.
British West Indies............. 14.6 14.2 13,8 20.6 Southern Rhodesia........... . 2.7 3.3 2.4 4,2
Sudan,......... e 3.4 6.7 2.3 2.1
Other Asia: Tanzania.............. 6.5 9.1 20.3 n.a.
Afghanistan................0 9.5 7.8 5.5 5.6 Tunisia. . 1.1 1.0 10.3 2.0
Burma.. 34.4 20.3 10.8 16.6 Uganda .7 7 1.4 10.0
Cambodi 1.1 1.3 1.9 2.7 Zambia............ 34,7 25.9 24.8 21,3
Ceylon....... 3.2 2.7 5.0 4.5
Iran... 36.6 44.0 49,6 38.4 All other:
4T 17.6 28.0 34.6 n.a. New Zealand................. 13.6 16.7 7.5 15.4

8 Represent a partial breakdown of the amounts shown in the “other”
categories (except “Other Eastern Europe') in Tables 8a-8e.

9 Included with Belgium.

Note.—Short-term liabilities are principally deposits (demand and
time) and U.S. Govt, securities maturing in not more than | year from

their date of issue. Data exclude the “holdings of dollars” of the Interna-
tional Monetary Fund; for explanation see note following Table 3. Data
exclude also U.S. Treasury letters of credit and non-negotiable, non-
interest-bearing special U.S, notes held by the Inter-American Develop-
ment Bank and the International Development Association.

For data on long-term liabilities,

see Table 14,

9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

Payable in dollars
To banks, official and international institutions? To all other foreigners Payable
End of period Total f‘orl:ign
Deposits T u.s. Deposits T U.S. currencies
reasury reasury
Total bills and Other 3| Total bills and Other 3
Demand| Time 2 |certificates Demand| Time 2 |certificates
27,599 | 23,266 8,371 4,050 7,464 3,381 3,744 1,513 1,819 83 329 589
r27,790 |r23,474 8,214 | 13,745 7,891 3,624 3,812 1,580 1,87t 66 296 503
r28,486 |r24,223 8,915 | 3,737 7,896 3,675 3,831 1,515 1,916 69 331 432
r28,824 {724,539 9,044 | 3,800 8,035 3,660 3,907 1,579 1,937 76 315 379
729,954 {725,690 9,846 | 3,956 8,117 73,771 3,983 1,577 1,999 84 322 282
731,243 1726,936 9,994 | r3,853 9,444 r3, 644 4,077 1,630 | r2,047 76 324 231
r(30,691 |726,334 | 10,054 | 3,764 9,093 r3,423 | 4,128 1,693 2,052 81 7302 229
30 539 "26 183 | 79,884 | 3,753 9,093 r3,453 4,128 1,693 2,057 81 297 229
r30,694 }726,356 |710,145 | 3,678 8,867 3,666 4,046 1,576 2,083 103 283 291
r30,939 1r26,541 10 203 | 73,600 8,94 3,795 4,091 1,581 2,090 104 315 308
r30,088 25,679 | 10, 1487 3,459 8,098 r3,635 4,085 1,585 2,055 101 344 323
30,582 | 26,204 10,750 3,522 8,047 3,885 4,080 1,607 | 2,059 86 327 300
530,746 [526,371 | 11,914 | 3,415 7,082 | 33,960 | 54,055 | 1,582 | 2,048 88 5337 320
30,159 | 25,663 | 12,249 | 3,352 6,067 3,995 4,173 1,694 | 2,049 88 342 323
30,685 | 26,058 | 12,393 3,416 6,031 4,219 4,114 1,613 2,070 79 352 512

1 Data exclude “holdings of dollars” of the International Monetary

Fund.

2 BExcludes negotiable time certificates of deposit, which are included

in “Other.”

3 Principally bankers’ acceptances, commercial paper, and negotiable

time certificates of deposit.

4 Data on the two lines shown for this date differ because of changes in
reporting coverage, Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.

3 Includes $23 million of liabilities reported for the first time as of

May 31,
all other foreigners.

1968, of which $22 million were due to banks and $1 million to
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. GOVERNMENT BONDS AND NOTES

(End of period; in millions of dollars)

1967 1968
Area and country 1966 S —
July Aug. | Sept. Oct. Nov Dec. Jan. Feb. Mar. | Apr. May | June? | July»
Europe:
AUStHa, . vovvnnae.s e 3 3 3 3 3 3 3 3 3 3 3 3 3 3
Denmark........... 13 12 12 12 12 12 12 12 12 12 12 11 11 11
France....ocovvvees Ceaas 7 6 6 6 7 7 7 7 7 7 7 7 7 7
Germany,aeesaroroevans, 1 { 1 J{ 1 1 2 2 2 2 2 2 2 2
| (411 20 2 9 9 9 9 9 9 9 6 6 6 6 6 6
Netherlands............. 5 4 4 4 5 5 5 4 4 4 4 4 4 4
Norway.......oovnen 51 51 51 51 51 51 51 51 49 49 49 46 46 46
Spain........... .00 2 2 2 2 2 2 2 2 2 2 1 1 1 1
Sweden................. 24 24 24 24 24 24 24 24 24 24 26 26 26 26
Switzerland. ..o vcoiiiii 93 88 87 87 91 91 91 91 92 91 91 92 91 91
United Kingdom......... 348 368 375 379 383 371 380 390 415 423 431 427 432 445
Other Western Europe. ... 49 50 51 51 51 51 51 51 51 38 38 39 38 38
Eastern Europe.......... 7 7 7 7 7 7 7 7 7 7 7 7 7 7
Total, . 'vvenennn, 605 | 626 | 633 | 637 646| 634 | 643 | 652 | 674| 669 | 677| 671 | 674 | 686
Canada, .o vevereeiianan 692 717 717 718 716 s 716 527 463 378 377 377 377 376
Latin America: ;
Latin American republics.. 8 6 6 6 6 6 6 [ 6 5 51 5 s 5
Other Latin America...... 19 18 18 18 18 18 18 20 20 20 19 19 19 22
Total............... 25 24 24 24 24 24 24 25 - 26 25 24 25 25 27
Asia:
Japan.....ccociiieei i 9 9 9 9 9 9 9 9 9 9 9 10 10 10
Other Asia, ............. 42 54 54 54 54 54 54 54 54 54 54 54 54 54
Total....ovvvunnn.n. 50 63 63 63 63 63 63 63 - 62 63 63 63 63 63
Africa. .o i 15 28 22 22 22 19 19 19 19 19 19 19 19 19
Other countries, ... ......0. 1 1 1 1 t 1 1 1 l 1 t 1 | 1
Total foreign countries... ... 1,388 | 1,458 | 1,459 [ 1,463 | 1,472 | 1,455 | 1,466 | 1,287 | 1,245 | [,153 | 1,161 | 1,156 1,159 | 1,173
International and regional: )
International............ 250 169 169 169 169 169 168 168 168 168 i68 129 129 122
Latin American regional... 75 58 38 38 38 35 35 36 36 36 36 37 37 38
Other regional...........|....... t 1 [ 1 1 i 1 1 1 1 1 1 t
Total............... 325 227 207 207 207 204 204 204 205 205 205 166 167 { 61—
Grand total......... [,713 1 1,685 | 1,666 | 1,671 | 1,679 | 1,659 | 1,670 | 1,491 | 1,450 | 1,358 | 1,366 | 1,323 | 1,325 | 1,333

Note.—Data represent estimated official and private holdings of mar-
ketable U.S. Govt, sccurities with an original maturity of more than !
year, and are based on a July 31, 1963, survey of holdings and regular

11. NOMMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF
FOREIGN COUNTRIES

monthly reports of securities transactions (see Table 15 for total trans-
actions),

(In millions of dollars or dollar equivalent)

Payable in dollars Payable in foreign currencies
End of period | Total
Bel- Den- Bel- Ger- Switzer-

Total | gium |[Canada '| mark | Italy 2 [ Korea | Sweden | Total | Austria | gium | many * | ltaly land | B.LS
1964......... 1,440 354 |........ 329 (Lot 25 [1,086 50 30 679 |..... .. 257 70
1965......... 1,692 484 [...... .. 299 ... 160 25 11,208 101 30 602 128 257 93
1966......... 695 353 ... 144 |........ 184 25 342 25 30 50 125 mf......
1967—Aug,. .. |I,007 347 ..., 144 |........ 178 ..o 25 660 50 |........ 326 125 159 ...,
ept....[l,257 546 |........ 344 (... 178 ..., 25 710 50 ... 376 125 159 |......
Oct..... 1,483 546 {........ 344 | 178 4. ... 25 9317 50 ..., .. 551 125 200 ...
Nov. 1,563 516 |........ 34 f.. 177 (... 25 |1,047 50 60 601 125 200 ...
Dec 1,563 516 {........ 34 ... 177 ... 0. 25 |1,047 50 60 601 125 210 ...
1968—1Jan.....|l,484 N2 4 (..., 173 |....... 25 1,172 50 60 726 125 2 5 S
Feb....|[l,479 307 [........ a4 (... 168 |....... 25 {1,172 50 60 726 125 4 & B A
Mar....|[,879 | 606 |........ 444 (... ... 167 |....... 25 {1,272 50 60 726 125 K 1 O R
Apr....|2,002 604 |........ 444 | ... 165 |....... 25 11,398 50 60 852 125 K18 N IR
May...|2,302 904 [........ T4 oL 165 1....... 25 |1,398 50 60 852 125 K21 I I
June. ..|2,506 |i,108 12 914 10 147 |....... 25 (1,398 S0 60 852 125 K1Y I
July....|2,521 11,122 12 914 10 146 15 25 1,399 50 60 852 125 ) 1 I AP
Aug....|2,595 |1,122 12 914 10 146 15 25 |1,473 50 60 926 125 k13 I PO

! Includes bonds issued to the Government of Canada in connection
with transactions under the Columbia River treaty. Amounts outstanding
were $204 million, Sept. 1964 through Oct, 1965; $174 million, Nov, 1965
through Oct, 1966; $144 million, Nov. 1966 through Oct. 1967; and $114

million, Nov. 1967 through latest date.

2 Bonds issued

tary purchases in the United States .
3 In addition, nonmarketable U.S. Treasury notes amounting to $125
million equivalent were issued to a group of German commercial banks

in June 1968.

to the Government of Italy in connection with mili-



SEPTEMBER 1968 o INTL. CAPITAL TRANSACTIONS OF THE U.S. A-79

12, SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(Amounts outstanding; in millions of dollars)

. Grand Intl, and Latin : : Other

End of period total regional Europe Canada | s merica Asia Aftica | coantries

* 1,230 1,004 2,235 3,294 131 64

* 1,201 593 2.288 3,343 139 67

* 1,208 669 2,293 3,358 139 67

t 1,366 620 2,489 3,135 147 62

I 1,374 611 2,453 3,206 147 62

* 1,258 596 2,574 3,612 17 74

| 1,342 602 2,587 3,560 119 71

* 1,317 574 2,579 3,692 H5 71

* 1,268 572 2,554 3,704 108 70

* 1,224 564 2.603 3,791 o7 71

* 1,234 611 2,707 3,875 102 67

* 1,238 611 r2,707 3,885 102 67

- 1,138 554 r2,685 3,889 101 70

* £,133 547 r2,715 3,947 17 71

* 1,060 327 r2,694 3,934 106 68

* 1,101 510 2,695 3,921 105 65

* 1,156 490 2,699 3,813 16 68

] 1,108 490 2,704 3,776 120 63

{ 1,019 512 2,738 3,735 124 65

12a. Europe
Bel-
rium-— i Germany. Neth-
. - ium - - ' Nor- Por- . -
End of period Total ‘t\r'?: Ifuxem- Sg‘r\k lli:lll’?d France Fed.fRep. Greece | Ttaly | er(-‘l way tul:;.fsl Spain Sd\;fx
bourg? o] ands
11 48 26 84 81 152 10 14 36 43 23 40 49
8 52 37 87 72 190 13 110 38 51 26 50 52
8 52 37 87 72 190 13 110 38 51 26 50 52
16 67 62 91 73 215 16 108 40 76 41 67 74
ts 67 62 91 74 227 16 110 40 76 41 67 75
13 61 37 97 75 198 15 68 31 50 27 68 62
16 65 37 93 74 184 15 61 30 51 26 61 68
24 66 33 90 79 189 18 57 36 52 26 53 65
10 72 36 85 60 198 20 79 31 52 24 56 71
,22 10 63 48 83 82 174 18 69 49 57 14 53 67
Dec. ! rfl,234 17 66 37 78 88 176 19 58 35 61 26 54 75
CorTrrrree 1,238 16 83 37 78 88 179 19 58 35 61 26 54 75
1968—Jan............ 1,138 9 57 34 78 60 151 19 51 a8 6l 22 54 65
Feb............ 1,1 9 64 32 77 74 140 19 55 37 53 19 53 58
Mar........... 1,060 7 58 39 77 59 116 14 58 31 55 16 76 59
Apr... 1,101 7 57 30 77 66 113 17 65 38 59 16 73 6l
May........... 1,156 6 62 38 71 83 100 t7 72 42 55 t7 50 62
Juner.,........ 1,108 7 6t 30 70 58 133 17 87 37 44 (5 52 56
July?. ...l £,019 6 54 31 68 50 108 15 76 35 45 16 50 57
12a. Europe—Continued 12b, Latin America
Switz- United Other Other Co-

End of period er- T(:r' King- Ylugg- Western [ U.S,S,R.| Eastern | Total Atr.gen- Brazil | Chile | lom- | Cuba | Mex-

tand y dom Slavia | proped Europe na bia ico
11t 37 310 16 20 * 20 | 2,235 203 126 176 338 17 644
73 42 210 28 28 6 27 | 2,288 232 94 174 270 16 669
73 42 216 28 28 6 27 | 2,293 232 94 174 270 16 674
83 52 210 19 37 2 16 | 2,489 193 114 159 308 16 767
88 52 193 19 40 2 16 | 2,453 187 112 158 305 16 757
103 39 235 25 33 * 22 | 2,574 185 1S 161 239 16 913
19 47 320 22 28 * 24 | 2,587 185 117 160 242 16 943
11 49 290 23 36 2 20 | 2,579 189 118 170 244 16 944
118 34 r250 19 33 * 19 ] 2,554 199 124 172 227 16 929
110 23 232 19 34 * 19 | 2,603 208 136 175 227 16 910
/98 38 1244 13 30 3 18 172,707 221 173 77 217 16 960
‘98 38 r244 13 13 3 i8 [r2,707 221 173 77 217 16 960
1968—Jan,. ... 106 37 r232 IS 24 3 21 |r2,685 218 197 r192 201 5 930
Feb............. 106 37 249 15 11 2 20 |72,71s 227 221 T8l 193 15 991
Mar............ 76 28 241 15 11 | 23 (72,694 198 213 ri83 190 15 (1,007
Apr. 93 33 238 17 12 3 25 | 2,695 208 233 176 188 15 983
May............ 104 34 279 19 1 2 3| 2,699 210 249 166 190 i5 977
Juner. .. ... 76 4l 267 20 8] * 26 | 2,704 195 238 166 202 14 972
Julyr oo 78 23 249 17 9] * 29 | 2,738 203 283 169 202 14 988

For notes see the following page.
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(Amounts outstanding; in millions of dollars)
12b, Latin America—Continued 12¢, Asia
Baha- Neth.
Other p Other
End of Uru- | Vene- | L.A. mas | Antilles | 7oy China | poq0 . Indo-
period Panama | Peru guay zuela repub- B‘g‘r- Slﬁi- Amer- Total I\l/!la:‘lg- Kong India nesia Israel
lics muda nam ea
1964, ......... 49 108 78 168 224 65 18 21 3,294 2 28 21 7 47
19651 {59 170 45 220 250 53 14 23 3,343 1 29 17 2 86
""""" 59 170 45 220 250 53 14 23 3,358 ! 29 17 2 86
1966 1 84 211 45 226 272 61 18 17 3,135 1 31 16 6 98
""""" 85 212 45 220 261 61 18 16 3,206 1 31 16 6 98
1967 —July. ... 64 255 63 212 247 65 17 20 3,612 i 37 13 5 78
Aug.. .. 62 244 60 214 249 59 {8 19 3,560 1 35 11 5 69
Sept..... 60 231 45 21 258 58 15 19 3,692 i 36 12 5 59
Oct..... 53 236 43 21 266 49 9 19 3,704 1 36 1t 6 59
Nov..... 55 248 46 211 288 54 10 20 3,791 2 29 11 6 58
Dec. ! 47 249 42 226 289 63 10 18 3,875 1 28 10 5 57
e 147 249 42 226 289 63 10 18 3,885 l 30 10 5 57
52 248 40 224 266 53 10 19 3,889 1 28 14 5 50
52 246 38 228 252 46 10 18 3,947 1 30 12 9 46
53 233 40 221 254 62 9 18 3,934 t 30 12 9 47
52 230 35 214 261 71 10 19 r3,921 1 27 15 10 51
50 229 30 211 265 77 13 19 r3,813 1 30 12 10 54
52 220 31 211 263 109 13 18 3,776 1 33 15 24 56
Julyr, .. 50 205 36 211 276 73 i3 15 3 735 1 29 20 20 53
12c. Asia—Continued 12d. Africa 12e. Other countries
|
o . . Congo Aus-
. g . | Philip- | Tai- . Thai- | Other f Moroc-| South | U.A.R,| Other All
End of period Japan | Korea pines wan | land Asia Total s(iﬁxlsl:i-) co Africa | (Egypt)| Africa Total l]ri:- other
2t 203 9 65 82 131 t 2 20 42 67 64 48 16
22 231 15 82 108 139 1 2 4 43 60 67 52 15
22 230 i5 82 107 139 1 2 34 43 60 67 52 15
3 220 14 81 134 147 [ 2 50 25 69 62 52 10
3 220 15 81 135 147 1 2 50 25 69 62 52 10
55 289 29 81 116 117 1 2 3t 26 58 74 62 12
46 299 23 88 119 119 * 2 33 25 59 i 59 13
47 324 29 84 119 115 * 3 35 18 60 71 58 13
48 323 27 84 124 108 * 2 35 1 53 70 57 13
46 326 31 90 131 107 1 2 37 14 54 71 58 13
59 295 37 100 137 102 1 2 37 11 52 67 54 13
59 296 37 100 137 102 | 2 37 {1 52 67 54 13
48 290 41 105 125 101 | 2 37 12 49 70 58 13
52 305 44 107 128 117 | 3 39 11 64 1 59 12
54 305 44 92 129 106 t 2 37 11 55 68 55 13
54 r282 42 90 127 105 2 3 39 14 46 65 53 12
51 290 41 93 127 116 4 5 40 16 51 68 54 14
53 293 38 90 126 120 4 7 40 15 53 63 51 12
48 319 40 88 129 124 5 7 41 14 57 65 51 14

t Data on the two lines shown for this date differ because of changesin
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.

2 Includes $19 million reported for the first time as of May 31, 1968.

3 Through the first line for Dec. 1967 Luxembourg was included in
Other Western Europe.

4 Beginning with the second line for Dec. 1967 excludes Luxembourg.

Notk,—Short-term claims are principally the following items payable
on demand or with a contractual maturity of not more than 1 year: loans
made to, and acceptances made for, foreigners; drafts drawn against
forelgners, where collection is being made by banks and bankers for
their own account or for account of their customers in the United States;
and foreign currency balances held abroad by banks and bankers and
their customers in the United States. Excludes foreign currencies held
by U.S. monetary authorities.
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; In milllons of dollars)

Payable in dollars Payable in foreign currencies

Loans to— A Foreign

. Collec- | Accept- govt, se-

End of period Total tions | ANCRS Deposits| curities,
Total Official out- | o o cet. Other Total |withfor-| coml. Other

Total iqstitul- Banks | Others Stﬂ,ngd' of for- elgners ?\22\2:

tions eigners paper
1964, . ...t 7,957 7,333 2,773 221 1,403 1,150 1,135 2,621 803 624 336 187 102
1965 2 7,632 | 7,158 | 2,967 271 | 1.566 | 1,130 | 1,268 | 2,501 422 474 325 54 95
-------------- 7,734 | 7,243 | 2,970 270 1 1567 | 1,132 | 1,272 | 2,508 492 492 329 68 96
1966 2 7,819 1 7,399 3,138 256 1,739 1,143 1,367 | 2,450 443 420 240 70 110
"""""""" 7,853 | 7,433 3,141 256 1,739 1,145 1,288 | 2,540 464 420 241 70 110
1967—July........... 8,232 7,817 2,871 261 1,482 1,127 1,430 3,039 478 415 281 57 78
ug 8,282 7,771 2,918 287 1,497 1,134 | ,440 2,944 470 510 368 70 73
Septe.vo v 8,349 | 77,927 3,046 271 1,595 1,181 1,452 | 2,929 500 422 291 48 43
Oct 8,275 | 77,842 2,977 270 1,556 1,152 1,456 2,899 510 433 293 61 79
Nov........... 8,360 7,950 3,033 264 1,566 1,204 1,508 2,942 467 410 269 " 70
Dec.? 8,597 | 78,172 3,151 306 1,603 1,242 1,511 r3,013 T498 425 287 74 63
""""" 8,611 { 78,186 3,164 306 1,616 1,242 1,552 | 3,013 457 425 287 74 63
1968—Jan.....o.... ] '8,437 ) 8,034 | 3,073 293 1,557 | 1,223 1,560 | 73,025 376 403 261 70 72
Feb........... r8,53t 8,165 | 73,166 303 1,652 | r1,212 1,628 ; 2,978 392 366 254 55 57
Mar........... r8,390 | 8,065 | 3,045 306 1,527 | r1,212 1,630 § 2,991 399 325 219 50 56
Apr........... 8,397 | 8,050 { 3,036 278 1,563 1,194 [,612 3,016 r387 347 240 50 57
May.......... 38,342 | 38,021 3,090 268 1,624 1,204 1,610 2,886 3435 32 220 48 53
Juner. ... ..... 8262 | 7,937 1 3,06l 286 | 1,613 | 1,162 1,609 | 2,796 469 325 227 43 55
July?, ovvovuin 8,193 7,855 3,020 276 1,570 1,173 1,586 | 2,787 463 338 230 51 57
! Includes central banks. with those shown for the preceding date; figures on the second line are
2 Data on the two lines shown for this date differ because of changes in comparable with those shown for the following date.
reporting coverage. Figures on the first line are comparable in coverage 3 Includes 319 million reported for the first time as of May 31, 1968.

14. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Amounts outstanding; in millions of doliars)

Liabilities Claims
Type Country or area
End of period . Inter-
Foreign | national :
Total coun- and Total Payable in dollars Pa)l_'gble United o L ot Other
teies | regional forei King- ther | -~ od atin ther
en ing anada H Japan i coun-
Loans All curs dom Europe America Asia tries 1
other | rencies

310 204 106 | 4,285 3,995 288 | 87 1,632 327 1,275 430 255 278
513 203 311 4,517 | 4,211 297 9 86 [,506 358 1,296 445 391 436
1,494 988 506 | 4,180 ] 3,915 247 18 70 1,143 326 1,346 326 409 562
1967—July...|r2,463 | 1,859 604 3,843 3,588 238 17 48 952 355 1,410 185 393 500
Aug,...["2,533 | 1,891 642 | 3,894 1 3,635 242 17 51 942 352 1,455 176 396 522
Sept.. .[r2,324 | 1,670 654 | 3,911 3,623 268 19 52 909 364 1,500 171 395 520
Oct....["2,289 | r1,663 '626 | 3,980 | 3,694 271 15 52 856 37 1,534 204 408 549
Nov.. .[r2,351 | r1,691 660 | 3,961 3,677 267 t7 51 825 377 1,555 193 416 545
Dec....[2,507 | r},819 r689 | 3,895 3,621 258 15 56 720 413 1,556 180 433 537
1968—Jan....|72,508 | r1,825 r683 | 3,838 | 3,579 247 12 57 708 416 | 1,519 17 430 533
Feb....|72,530 | r1,851 679 | r3,774 | 73,521 r243 10 55 684 400 | r1,477 175 r444 539
Ma 1,937 634 | 3,696 | 73,448 238 i 54 671 401 | r1,441 172 448 509
Apr. 1,990 625 3,756 | 3,494 252 11 65 661 421 1,450 164 476 519
May...| 2,712 2,032 680 | 23,773 3,414 2348 B 65 632 415 1,442 151 553 514
Juner..| 2,733 2,082 651 3,719 3,362 346 1 63 601 402 1,437 152 559 502
July?. .} 2,592 1,963 629 | 3,605 3,250 344 3 65 552 400 1,408 145 545 491

1Includes Africa,
2 Includes $76 million reported for the first time as of May 31, 1968,
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15. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE
(In millions of dollars)
U.S. corporate
Marketable U.S, Govt. bonds and notes ! securities 2 Foreign bonds Foreign stocks
Net purchases or sales
Period
Pur- Net pur-| Pur- Net pur-| Pur- Net pur-
Intl. Foreign chases | Sales |chases or| chases | Sales lchases or| chases Sales |chases or
Total and sales sales sales
regional
Total | Official | Other

1964.....cocvvvvunnn —338 | -31I5 —-23 —-59 6 | 3,537 | 3,710 —173 915 | 1,843 —928 748 548 200
1965 . 0o, —76 | —151 75 20 95 | 4,395 | 4,770 | —375 | 1,198 | 2,440 |—1,242 906 617 290
1966.........covvi —616 | —427 | —189 —245 56 | 6,318 | 5,616 703 (1,778 | 2,692 —914 960 731 229
1967..0viivvinnnn, —43 | —i21 78 45 33 10,272 | 9,205 1,067 | 2,026 | 3,191 |—1,165 880 1,037 -157
(667—July * -3 3 943 740 203 145 316 —171 68 69 —1

Aug, -19 —20 7 877 79 84 147 225 —78 67 106 -39

Sept. . . 5 * 511,109 858 251 350 481 —131 81 125 —44

Oct. . 9 * 8 960 | 1,148 —188 195 326 —131 77 91 —14

Nov -20 -4 —14 883 922 -39 112 142 —130 75 89 —-14

Dec........... io * 10 | 1,034 795 240 122 266 —144 94 155 —61
1968 —Jan........... —178 I 13 ] 1,143 854 289 85 264 —179 68 79 - 11

Feb........... —42 * 23 | 1,027 68¢ 339 157 269 —112 70 80 —10

Mar,......... —92 * 1| 1,089 809 279 325 418 —93 91} 148 —38

Apro.......... 8 * 8 (1,288 996 293 165 362 -197 73 79 —6

May.......... --44 -39 -2 11,769 | 1,315 454 305 185 120 87 110 ~22

Juner......... 3 . 31,348 | 1,117 231 99 215 —115 93 11 —-17

Julyp, oo, 8 -6 14 ] 1,371 | 1,035 336 167 253 —86 81 81 —1

! Excludes nonmarketable U.S. Treasury bonds and notes issued to
official institutions of foreign countries; see Table 11,
2 Includes State and local govt, securities, and securities of U.S. Govt,

agencies and corporations that are not guaranteed by the United States,

Nore~—Statistics include transactions of international and regional

organizations.

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE SECURITIES,
BY TYPE OF SECURITY AND BY COUNTRY

(In millions of dollars)
Type of security Country or area
Period Total
Swit- | United Latin Other Intl,
Stocks | Bonds | France zer- King- Other Total | Canada | Amer- Asia Africa | coun- and
land dom Europe | Europe ica tries | regional

—349 176 —37 ~—200 —4 14 —228 3 25 10 * —1 18
—413 38 14 14 =522 47 —446 42 —13 24 —4 2 21
—333 1,036 37 65 —80 6 140 224 65 18 1 4 251
753 313 182 427 —452 225 381 305 Is 79 34 17 136
1967—July. . 203 87 15 61 56 ~10 31 139 28 3 6 24 ! 2
Aug. . 84 U 13 It 29 5 —4 41 25 * 9 . 1 8
Sept. . 251 143 108 37 49 15 25 126 42 15 8 * ! 60
Oct...| ~188 58 —246 12 47 —302 28 —-213 6 24 3 * . —8
Nov..| =39 139 —-178 9 55 —22t 37 —-120 49 8 11 . t 3
Dec... 240 158 82 12 87 13 29 141 32 44 23 * 3 —4
1968—Jan.. . 289 167 122 16 98 7 66 188 62 16 s 3 1 14
Feb... 339 78 261 33 90 92 92 308 23 -5 5 * * 8
Mar.. 279 247 32 10 34 7 268 319 29 —14 5 | . —59
Apr... 293 261 32 22 103 4 22 151 83 36 16 * . 7
May.. 454 82 372 42 81 166 159 447 19 21 12 * 1 —46
June®. 231 179 51 16 109 -9 26 142 48 17 19 . . 3
July? ., 336 198 138 36 151 3 59 248 61 6 20 * ! —1

Nore.—Statistics include State and local govt. securities, and securities
of U.S. Govt. agencies and corporations that are not guaranteed by

the United States.
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17. NET PURCHASES OR SALES BY FOREIGNERS OF 18. DEPOSITS, U.S. GOVT. SECURITIES,
LONG-TERM FOREIGN SECURITIES, BY AREA AND GOLD HESDEIAT F.R. BANKS FOR
REIGNERS

(In millions of dollars)
(In millions of dollars)

Intl T;mal L Oth
; or- atin ther i
Period Total and eign Eu- Car'l- Amer-{ Asia Af- coun- Assets in custody
il::;al coun. | ToPe | ada | Ty Hed 1 ries End of Depasits
s tries period U.S. Govt, | Earmarked
securities! gold
g B e | e e e s )
1965........... —953 |~ - - -~ — —54 1964........ 229 1
1966.... ..o 685 |—171 |—sia | 204 =726 | —9 | =7| 18| -2 1ogs T P 3,08 [aoos
1967........... -1,322 |~393 |—-929 3| -77 38 [—152 | 20 | —27 1966........ 174 7,’036 12:946
1967—July.....] —173 { —14 [—159 27 (=117 3| =53 —1{ —18 1967—Aug.. .
Aue ol 7| Za3 | =as | -3 ~2a | 2| 30| 1 2 Soppet 14 735 13199
Sept.. . .. ~175 { =72 |-103 | <4 |10l 3 s| -8 2 Oct... 135 7'%61 13'000
Oct..... —laa 131157 A Rt 2 e It 2 Nov... 168 9,456 13,032
ov.....] = - — - - ¢
Dec..)l)| —205 | —4|~200| 62 |-127{ 2| 14| «| % Dec... 135 9,223 13,253
1968—Jan......| —190 ] ~64 |—126 | 4 |-116 | —1| 12| —1 i 1968—Tan..... 189 5.861 13,200
Feb......1 —121 10 [—13t -7 |—112 -5 —3 —5 * Mar... 197 8418 13466
Mar.. ...} —131 ] =33 | -98 | ~-29 -9 | —40 10 | ~31 2 Apr... 140 8'163 13'614
ADK‘ ...... —202 —54 | —149 7 |—148 —8 -2 * 2 May” 422 8:328 13:645
May .... 97 137 1 =40 | —13 | =37 —6 18 —4 1 June.. 153 7676 137232
Juner,...| —133 2 1—135 7| —87 | =27 | =13 | —17 2 Tuly... 202 7’609 137281
Julyr....| —-87 14| =72 55| —56| —60t —-7| —4 * Aug... 127 7590 13,357

1.8, Treasury bills, certificates of indebtedness,
notes, and bonds; includes securities payable in foreign
currencies,

Note.—Excludes deposits and U.S, Govt, securities
held for international organizations. Earmarked gold
is gold held for foreign and international accounts and
is not included in the gold stock of the United States.

19. LIABILITIES OF U.S. BANKS TO THEIR FOREIGN BRANCHES
(In millions of dollars)
Wednesday Amount Wednesday Amount Wednesday Amount Wednesday Amount
1966 1967 1968
Jan. 1,040 |Jan. 26............... 1,688 June 7............ 3,059 [Jan N 4,157
Feb. 1,077 |(Feb, 23............... 1,902 4, 2,991 B N 4,092
Mar. 1,046 (Mar. 30, ... ... ... .. 1,879 ) P 3,215 1000 oo, 4.289
28 3,166 7., 4,367
Apr. 1,146 (Apr. 27,.............. 1,909 24, e 4,516
May 1,132 (May 25............... 2,003 Puly S.o..o.ooiian 3,078 K 4,259
June 917 |June 29............... 1,951 [ 3.304
9. . vt 3,558 |Feb. 7..........0..... 4,352
July 29............... £,008 [July 27............... 2,786 260 .. 4,474
Aug. 26............... 1,166 |Aug. 31............... 3,134 4,739
Sept.30.........000un 1,166 |(Sept.28............... 3,472 |Aug. g ............... 4,530
Oct. 28... ..vvvninns 1,198 loct. 26............... 3,671 160w vennnnnnnnnnn 4,513
Nov.25............... 1,380 [Nov.30............... 3,786 23 e 4,805
Dec. 30............... 1,183 |Dec. 28,......... ..o 4,036 30, .. 4,430
4,920
Sept. 6..voviiriiiiinnn
1965 1967 4,768
4,606
Jan. 27,0000 1,358 [Jan. 25............... 4,845
Feb. 24............... 1,592 |Feb. 22............... 5,020
Mar. 31, .o iiinnnn 1,431 {Mar. 29.........0000
4,784
Apr, 28....... . oienn 5,235
ay 26........ .0 5,426
June 30............... 5,968
5,888
July 28.....00iininan. 1,572 4,560
Aug. 25, .00l 1,792 |May 4,623 PJune S........... e 6,053
Sept.29............... 1,611 4,864 1200000000t 6,285
4,206 19........ e 6,203
Oct. 27,00 vunvnnnnnn, 1,719 260 476,241
Nov.24........oiv 0 1,697 4,480
Dec. 29,0 0vviviinins 1,345 4,634 uly 3............... 6,816
4,365 10,00 e 6,964
4,241 17,0000t 6,711
24, . 6,687
k) I e 6,212
{ Break in series; sec NOTE. have occurred that affect the comparability of the data. Where such

. . changes are known to have been significant, two figures for the same date
Note.~—The data represent gross liabilities of reporting banks to their are given; the first is comparable with the data that precede it, and the
branches in foreign countries. Certain changes in coverage and definitions second with the data that follow.
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20. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(End of period; in millions of dollars)

Liabilities to foreigners Claims on foreigners
Area and country 1967 1968 1967 1968
Mar, June Sept. Dec. Mar.? Mar, June Sept. Dec. Mar.?
Europe:
J N 4 - T 2 2 2 2 2 8 9 7 8 20
Belgium-Luxembourg!, ............. 34 28 32 27 29 63 39 45 42 44
Denmark .................. P 5 8 8 7 38 11 10 9 9 10
Finland.,............ e 1 2 2 3 4 4 s 6 6 7
France....... . 61 55 61 64 68 121 102 99 11t 128
Germany, Fed. Rep of...... 8t 85 94 92 108 19 121 111 134 128
Greece. v vvor s . 2 2 3 8 9 17 18 20 20 20
Italy.covv o iiiniiiviniinnnen, 62 65 66 6l 59 98 80 93 103 1t
Netherlands. e . 80 78 82 79 68 45 47 45 51 78
Norway. .. 2 3 3 4 4 7 7 8 10
Portugal. 7 5 6 [ 4 6 6 7 6
Spain. 30 36 35 31 32 76 62 77 90 88
Sweden..... 19 21 24 24 17 18 18 20 24 26
Switzerland 47 51 84 86 63 26 24 24 29 31
Turkey,oovoo o 2 2 8
United Kingdon 236 244 312 306 251 646 577 542 690 1,027
Yugoslavia. . .... t 1 . . 4
Other Western Europel 5 5 3 4 4 12 13 13 14 12
Eastern Burope....... 1 1 1 1 1 3 5 4 8 10
Total,wervieiviiinverannns 678 692 820 807 765 1,293 1,155 1,138 1,367 1,773
Canada....... P PP 173 199 190 200 185 482 494 461 545 499
Latin America:
Argentina . 3 4 4 4 S 39 35 29 29 29
Brazil. . 11 10 10 9 13 61 60 75 85 82
Chile. . 5 6 7 8 10 30 31 26 34 31
Colomb s 9 13 9 6 24 24 20 22 25
Cubsa, . * * * * * 2 2 2
Mexico....oovie it i 16 16 12 10 7 96 125 118 114 111
Panama. . PN 4 3 2 4 5 11 10 14 14 10
D 1 6 5 7 6 6 31 29 32 29 28
Uruguay. . . 1 ! 1 1 2 6 5 4
Venezuela. ........ . 38 37 36 33 35 56 53 54 59 63
Other L.A., republics, .. .. 15 17 19 24 15 62 56 59 60 57
Bahamas and Bermuda.............. 7 5 4 8 s 12 21 24 23 35
Neth, Antilles & Surinam...,....... . 6 8 5 5 5 5 5 5 7
Other Latin America............. 1 1 1 1 2 9 10 7 10 11
Total.veervviinnnien 118 122 122 121 117 445 470 471 490 494
Asia:
Hong KOonge.ov v v ivienneeranrnenans 4 4 4 5 4 7 9 11 8
Indideseerrvanennronionies 13 15 12 12 13 33 35 39 43 42
Indonesia,.o.ovvn.. o 2 4 5 4 4 5 5 3 3 S
Israelovs oo, e - i 1 3 4 5 5
Japan.... ... coiiiiiie i 30 38 44 62 72 163 179 195 212 193
Korea,,voov o iinininiianiiinni, 2 2 1 t 1 8 11
Philippines......oovvi i, 6 7 7 8 8 17 23 22 27 20
TAIWAN e os e et it i iib e 5 2 1 5 6 12 10 10 11 9
Thailand...........c..ooeeiiii, 4 4 5 5 2 10 8 10 10 10
Other Asia, v.oovviveeinnn, e 41 39 45 46 46 88 79 78 89 86
Total.......... PP 107 114 126 150 160 346 357 380 416 392
Africa:
Congo (Kinshasa)., ..o vvvieiinnin 1 1 1 * ! 2 2 2 4
South Africa............ 5 8 7 8 7 16 16 14 14 17
UAR. (Bgypt). o oovvenn. 2 2 3 3 4 9 7 7 7 5
Other Africa.........cocviviiinunns 7 8 11 12 16 35 32 3 34 38
Total,,.vvvuee, P 15 19 21 23 29 62 58 54 58 64
Other countries:
Australia.. ..ol Cereaees 52 49 61 58 47 54 44 44 57 53
Allother., .. .oviiiiiiiiiiciiinie 6 7 8 7 5 8 6 7 7 9
Total,evvvvvnniiean, 58 56 70 65 52 61 50 50 64 62
Interpational and regional....... PR « * * * . . * L * -
Grand total. . ... e e 1,148 1,203 1,349 1,367 1,308 2,689 | 2,585 2,555 2,941 3,284
1 Beginning Dec, 1967 includes Luxembourg; prior to that time Lux- Data exclude claims held through U.S. banks, and intercompany accounts
embourg was included in Other Western Europe. between U.S. companies and their foreign affiliates.

Nore.—Reported by exporters, importers, and industrial and com-
mercial concerns and other nonbanking institutions in the United States.
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21. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

{In millions of dollars)

Liabilities Claims
Payable in foreign
. currencies
End of period Tou Payable Pa}i'ﬁblc - Payable
otal in : ‘otal in . .
foreign Deposits with
dollars currencies dollars banks abroad Other
in reporter’s
name
1963—Dec..... e Ve e e e 626 479 148 2,188 1,778 199 211
1964—Mar, . . 631 475 156 2,407 1,887 239 282
June. 622 471 151 2,482 2,000 220 262
June!l 585 441 144 2,430 1,952 2159 260
Sept.. 650 498 152 2,719 2,168 249 302
Dec, 695 553 141 2,776 2,306 189 281
Dec.2 700 556 144 2,853 2,338 205 310
1965—Mal, ..o ovvieriinrnnennicansas e . 695 531 165 2,612 2,147 189 277
B 1 V- P N . 740 568 172 2,411 1,966 198 248
779 585 195 2,406 1,949 190 267
807 600 207 2,397 2,000 167 229
810 600 210 2,299 1,911 166 222
849 614 235 2,473 2,033 211 229
894 657 237 2,469 2,063 191 215
1,028 785 243 ,539 2,146 166 227
1,089 827 262 2,628 2,225 167 236
1,148 864 285 2,689 2,245 192 252
1,203 916 287 2,585 2,110 199 275
1,349 1,025 324 2,555 2,116 192 246
1,367 1,023 343 2,941 2,523 201 216
S U 1,308 949 359 3,284 2,849 209 226
1 Includes reports from firms having $500,000 or more of liabilities or . 2 Data differ from that shown for Dec. in line above because of changes
of claims; for previous series the exemption level was $100,000. in reporting coverage,

22. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(In millions of dollars}

Claims
Country or arca
End of period lia’II;(i)ltiz:ilcs
Total
. Other

United Other . : 3 Other f All
Kingdom | Europe Canada | Brazil | Mexico Alljr?etrl;::a Japan Asia Africa other
1964—Dec......ouuvns . 107 1,081 56 116 190 215 73 137 89 98 91 15
1965-—Mar,..cvivveeres 115 1,075 35 121 203 220 74 137 81 96 91 18
June....... 110 1,081 31 118 208 221 70 144 85 96 91 17
Sept........ 120 1,101 n 116 230 217 74 138 89 96 91 18
DecCoeven.. 136 1,169 3t 112 233 209 69 196 98 114 89 17
Dec.lioiiiiiienn, 147 1,139 k1 112 236 209 65 198 98 87 85 18
1966—Mar.......... 176 1,156 27 124 2319 208 61 206 98 87 87 19
June........ 188 1,207 27 {67 251 205 61 217 90 90 86 14
Sept..... . 249 1,235 23 174 267 202 64 207 102 9] 90 14
Decooovevinnn 329 1,256 27 198 272 203 56 212 95 93 87 13
1967—Mar,,.........o.0 454 1,324 31 232 283 203 58 210 108 98 84 17
une...,.. 430 1,488 27 257 303 214 88 290 110 98 85 15
Sept........ 415 1,452 40 212 309 212 84 283 109 103 37 13
Dec......oovvvnnn 418 1,546 43 257 311 212 8s 288 128 117 89 fe
1968—Mar.?. . .......... 572 1,501 36 259 320 206 54 268 128 127 34 19

. 1Data differ from that shown for Dec. in line above because of changes
in reporting coverage.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In millions of dollars)

Esti- Intl. Esti-
End of mated Mone- | United | mated |Afghan-| Argen- | Auns- Aus- Bel- . .
period total tary States | rest of { istan tina tralia tria gium | Brazil | Burma | Canada | Chile
world! Fund world

16,947 | 22,095 36 190 162 303 1,248 285 ..., 946 48

16,057 | 23,225 36 61 190 454 1,365 225 42 708 43

15,596 | 24,395 36 78 208 536 1,371 150 42 817 43

15,471 | 25,365 36 71 226 600 1,451 92 84 1,026 43

13,806 | 27,285 35 66 223 700 1,538 63 841 1,151 4

13,235 | 27,300 35 84 224 701 1,525 45 84 1,046 45

13,136 (..v...e 35 84 229 701 1,520 45 84 1,074 47

13,075 [........ 35 84 229 701 1,516 45 84 1,086 46

13,077 | 27,200 33 84 228 701 1,514 45 84 1,099 46

13,039 e 33 84 230 701 1,512 45 84 | 1,104 46

12,965 {........ 33 84 229 701 1,510 45 84 1,110 45

12,065 | 26,855 33 84 231 701 1,480 45 84 1,015 45

12,003 {........ 33 84 233 701 1,460 45 84 1,025 45

11,900 |........ 33 84 234 701 1,454 45 84 1,026 42

10,703 | 26,825 33 84 233 701 1,418 45 84 976 45

10,547 |...c..0 33 84 232 701 1,450 45 84 976 45

10,468 |........ 13 84 235 701 | 1,450 45 34 926 44

10,681 |»27,635 3t 89 257 714 1,512 45 84 926 45

10,676 |........ K1 R T4 1,518 |........ 84 926 45

. Ger- .
ls::lgo?jr Iogﬁ:ia E:;‘k ll;l:d France "'I':ae‘é)_" Greece | India Iran Iraq ]ar:;, q Israel Italy | Japan
Rep. of

88 107 47 2,121 3,664 87 247 130 84 18 10 2,225 287

57 92 61 2,587 3,679 77 247 129 98 18 41 2,243 289

62 92 61 3,175 3,843 77 247 142 98 18 60 | 2,343 289

58 92 85 3,729 4,248 77 247 141 112 19 56 2,107 304

35 97 84 4,706 4,410 78 281 146 110 21 56 2,404 328

26 108 45 | 5,238 | 4,292 120 243 130 106 23 46 | 2,414 329
29 108 47 5,233 4,285 150 243 145 94 24 46 2,406 |........
30 108 47 1 5,234 | 4,283 149 243 145 94 24 46 | 2,400 |........

30 108 47 5,234 4,284 130 243 145 94 24 46 2,40t 335
31 108 47 ,234 4,281 132 243 145 94 24 46 2,398 [........
31 108 47 | 5,234 | 4,277 132 243 145 94 25 46 | 2,394 |..... e

31 107 45 | 5,234 ,228 130 243 144 115 25 46 | 2,400 338
32 107 45 5,234 4,140 131 243 144 151 25 46 2,364 |........
32 107 45 5,234 4,125 130 243 143 151 25 46 2,368 |........

32 107 45 5,235 3,972 134 243 166 165 37 46 2,376 341

r33 107 46 | 5,235 3,972 138 243 166 209 52 46 | 2,401 341

33 107 46 5,235 3,973 141 243 166 209 62 46 2,452 341

33 113 46 4,739 4,312 142 243 166 209 71 46 2,673 355

33 113 46 4,576 4,350 141 243 166 209 78 46 2,698 355

End of . Leb- : Malay- | Mexi- | Moroc- | Nether- | Nor- Paki- Philip- | Portu- Saudi

period Kuwait anon Libya sia co co tands way stan Peru pines gal Arabia

1961 . c0veviannne, 43 140 j... ool 112 29 1,581 30 53 47 27 443 65
1962, v0eenannaen 49 172 3 3 95 29 1,581 30 53 47 41 471 78
1963..c0vvvvvnnnn, 48 172 7 8 139 29 1,601 31 53 57 28 497 78
1964, ... cevvenne 48 183 17 7 169 34 1,688 31 53 67 23 523 78
1965..... 52 182 68 2 158 21 1,756 31 53 67 38 576 73
1966...... Ceeeeaes 67 193 68 1 109 21 1,730 18 53 65 44 643 69
1967—July, s 89 193 68 1 159 21 1,731 18 53 25 54 668 69
Augoo.oonl. 89 193 68 2 157 21 1,731 18 53 20 56 686 69
Sept.....ovuen 89 193 68 6 155 21 1,731 18 53 20 57 690 69
Octiovvvnnnnn 89 193 68 10 155 21 1,731 18 53 20 58 692 69
Nov......... 89 193 68 24 164 21 1,731 18 53 20 59 698 69
Dec.ovviinns 136 193 68 31 166 21 1,711 18 53 20 60 699 69
1968—1Jan.......... 134 193 68 31 164 21 1,682 18 53 20 62 699 69
Feb.... .. 124 203 75 33 163 21 1,677 18 53 20 63 711 69

Mar. 125 267 85 42 156 21 1,654 18 54 20 64 711 69

Apr. 127 267 85 52 156 21 1,654 18 54 20 65 711 69

May 131 267 85 66 156 21 1,655 18 54 20 67 715 69

June, ... . (33 288 5 I PN e 21 1,697 24 54 20 67 716 94
July......... | 2 R L I I 1,697 24 S4{........ 6% {........ 94

For notes see end of table.



SEPTEMBER 1968 o GOLD RESERVES AND PRODUCTION A-87
GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued
(In millions of dollars)
United o
End of South . Switzer- ; Thai- U.A.R, flite Uru- Vene- | Yugo- or
period Africa Spain | Sweden land Taiwan tand Turkey (Baypt) King- guay zuela slavia Intl.
dom Settle-
ments ¢
3le 180 2,560 43 104 139 174 401 6 115
446 181 2,667 43 104 140 174 401 4 —50
573 132 2,820 50 104 115 174 401 14 —~279
616 189 | 2,725 55 104 104 139 401 17 —=50
810 202 3,042 55 96 116 139 401 19 —~558
785 203 2,842 62 92 102 93 401 21 —424
784 203 2,844 81 92 96 93 401 21 —-271
784 203 2,843 81 92 96 93 401 22 —375
785 203 | 2,841 81 92 97 93 401 22 —~364
785 203 2,840 8l 92 97 93 401 22 -358
785 203 2,753 81 92 97 93 401 22 —275
785 203 | 3,089 81 92 97 93 401 22 —624
785 203 2,978 83 92 97 93 401 22 —529
785 203 | 2,793 83 92 97 93 401 21 406
785 203 2,603 81 92 97 93 401 22 —345
785 203 2,603 81 9t 97 93 401 22 —331
785 203 2,628 81 89 97 93 401 22 —326
78S 225 2,656 81 89 97 93 1403 23 —333
785 224 2,600 [........ 89 97 93 403 |........ —~274

! Includes reported or estimated gold holdings of international and some member countries in anticipation of increase in Fund guotas, except

regional organizations, central banks and govts. of countries listed in
this table and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R., other Bastern European coun-
tries, and China Mainland,

The figures included for the Bank for International Settlements are
the Bank’'s gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included in the gold reserves of individual
countries,

2 Adjusted to include gold subscription payments to the IMF made by

those matched by gold mitigation deposits with the United States and
United Kingdom; adjustment is $270 million,

3 Excludes gold subscription payments made by some member countries
in anticipation of increase in Fund quotas: for most of these countries
the increased quotas became effective in Feb, 1966.

4 Net gold assets of BIS, i.e,, gold in bars and coins and other gold
assets minus gold deposit liabilities.

Note.—For back figures and description of the data in this and the
following tables on gold (except production), see “Gold,” Section 14 of
Supplement to Banking and Monetary Statistics, 1962,

GOLD PRODUCTION

(In millions of dollars at $35 per fine troy ounce)

Africa North and South America Asia Other
World
Period produc- Congo X
tion ! South | Rho- Ghana (Kig- United | Can- | Mex- | Nica- | Colom- India Philip- | Aus- All
Africa | desia € shasa) States ada ico ragua bia pines | tralia | other
1,175.0 748.4 19.6 30.8 1.1 58.8 | 162.0 10.5 7.0 15.2 5.6 14.4 38.0 53.6
1,215.0 803.0 | 20.1 29.2 8.1 54.8 | 156.6 9.4 7.9 14,0 5.5 14,8 | 37.7 | 53.9
1,295.0 892.2 19.4 3t 7.1 54,5 | 146.2 8.3 7.8 13.9 5.7 14,8 37.4 56.6
1,355.0 960.1 19.8 32.2 7.5 51.4 | 139.0 8.3 7.2 11.4 4.8 13,2 35.8 64,3
1,405.0 } 1,018,9 | 20.1 30.3 6.6 | 51.4 | 133.0 7.4 7.9 12.8 5.2 14,9 | 33.7 | 62.8
. 1,440, 1,069.4 19,0 26.4 3.2 58.6 | 125.6 7.6 6.9 11,2 4.6 15.3 30,7 6l.5
1966..........o0uu v 1,445.0 1,080.8 19.3 24.0 5.6 63.1 | 114.6 7.5 7.0 9.8 4,2 15.8 32,1 61,2
19670000 iuuu r[,410.0 1,068.7 18.0 26.7 5.4 | »55.4 | 103.7 6.4 6.2 9.0 3.4 17.5 28.4 61.2
1967—June..........0......... 9.1 P N P .8 21.7 1.5 2,6 {oieiinn
Julyeooeaons eveninnon 8.4 I 2 DA T e eveiens 2.4 |oevenen
Augevvvivin]inia 8.1 N . I PP 2.1 (...
L] S 8.0 T .8 3.9 4.2 2.2 fievnnns
Oct..... PR PO 8.6 .5 N A PP RN 2.
Nov.. 1S 8.2 T e K3 T N 2
DeCovvsvvivnnifirarenins 8.7 [ PR .6 2
1968—Jam....ooovvefuninnnnnn 7.7 L P N 2.
Feb.oo.ooouns . 7.7 T 2
Mar.. . 8.3 |. 7 2
Apr.. 8.2 |. 7
May. 8.4 |. 7
JAEE TR (P - 1 0. T S el Y P U P P PO IO PRI

t Bstimated; excludes U.S.S.R., other Eastern European countries,
China Mainland, and North Korea.

2 Data for Jan.-June.

3 Quarterly data,

Note.—Estimated world production based on report of the U.S.
Bureau of Mines. Country data based on reports from individual
countries and Bureau of Mines. Data for the United States are from
the Bureau of the Mint.
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CENTRAL BANK RATES FOR DISCOUNTS

MONEY RATES o SEPTEMBER 1968

AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

Rate as of

Changes during the last 12 months

Aug. 31, 1967
Country

Rate
as of

1968 Aug, 31,

Month

effective Sept.

o3
[+]
=
=

1968

1957
1967

Argentina................. Dec,
Austria. oo v voni i
Belgium..................
Brazil....

Burma.......

severefereanafiei,

[y
>

=
ol

EREEE]

1967 | 4.25

...
ANB RO

Canada 1,..... e
Ceylon.,.....ovvvvvers
Chile 2, iviiiiviiinneonn
Colombia,.....
Costa Rica...... .

b

WO Lha b

Honduras 4, .,
Teeland. ...,

India.....

=]

Ireland. .,

RALANDA VWHAW WAHAUN

)

~

LNWSE hoULUL

Mexico. ..

Netherlands. .
New Zealand.

Peru...oviivaieriiiiii e
Phllxppme chubllc .
Portugal,
South Africa
Spain,....

PARPD

Sweden.,....ovviiiiini.
Switzerland
Taiwan 5........

Thailand........ e
Tunisia...ooeveinn., PRI

Tuckey, . vvvisniiiosninren

MOt

United Kingdom

NUNOL COWOO OOMDU CLOOUL MOLOL CUEOE COUOD WOOOUL COXCL COoWMND

7.
United Arab Rep. (Egypt) g
4

Venezuela. . .

[y

oo Coool coaun coumd

N

E

N
AdUAN] VML= AN NIY WS RRUAIW AVMCU YWwathtly Ui WA AW WO

MUROUV DOVOoOWV UL CUDOW VoREW CRGoO OO

10n June 24, 1962, the bank rate on advances to chartered banks
was fixed at 6 per cent. Rates on loans to money market dealers will
continue to be .25 of | per cent above latest weekly Treasury bill tender
average rate, but will not be more than the bank rate.

2 Effective July 2 the rate was 7.0 per cent.

3 Beginning with Apr, 1, 1959, new rediscounts have been granted at
the average rate charged by banks in the previous half year. Old redis-
counts remain subject to old rates provided their amount is reduced by
one-eighth each month beginning with May 1, 1959, but the rates are
raised by 1.5 per cent for each month in which the reduction does not
occur,

4 Rate shown is for advances only,

3 Rediscount rate for export and special production loans.

6 Effective Nov. 9 the rate was 6.5 per cent,

Note,—Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper andjor
govt. securities for commercial banks or brokers. For countries with
more than one rate apphcable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts
the largest proportion of its credit operations. Other rates for some
of these countries follow:

Argentina—3 and 5 per cent for certain rural and indystrial paper, de-
pending on type of transaction;

Brazi{—8 per cent for secured paper and 4 per cent for certain agricultural
paper;

Co‘;om'bia—S per cent for warehouse receipts covering approved lists of
products, 6 and 7 per cent for agricultural bonds, and 12 and 18 per cent
for rediscounts in excess of an individual bank’s quota;

Costa Rica—5 per cent for paper related to commercial transactions
(rate shown is for agricultural and industrial paper);

Ecuador—6 per cent for bank acceptances for commercial purposes;
Indonesia—various rates depending on type of paper, collateral,
modity involved, etc.;

Japan—penalty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess of an individual bank’s quota;

Pery—8 per cent for agricultural, industrial, and mining paper;
Philippines—4 per cent for financing the productlon importation, and dis-
tribution of rice and corn and 5.75 per cent for credits to enterprises en-
gaged in export activities. Preferential rates are also granted on credits to
rural banks;

Spain—4.6 per cent for financial paper rediscounted for banks (rate shown
is for commercial bills); and

Venezuela—2 per cent for rediscounts of certain agricultural paper (Sept.
1962), and 4 per cent for advances against govt. bonds, mortgages, or gold,
and for rediscounts of certain industrial paper, and 5 per cent on advances
against securities of Venezuelan companies.

come-



SEPTEMBER 1968 o MONEY RATES; ARBITRAGE A-89
OPEN MARKET RATES
(Per cent per annum)
Canada United Kingdom France ng?rRm:;yo'f Netherlands S\;ﬁ:‘zgr-
Month s »
Treasury [ Day-to- Bt’étefs Treasury | Day-to- nﬁg’:vl;'se Day-to- | TR | Day.to- | Treasury | Day-to- | Private
bills, day cheps- bills, day on ay 60-90 day bills, day discount
3 months!| money? 3 months 3 months | money deposits money 3 da;'s4 money5 |3 months | money rate
1965—Dec,....... 4.45 4,03 5.91 5.48 4,79 4.00 4,48 3,88 4,00 4,29 3,47 3.00
1966—Dec........ 5.05 4,71 6.94 6.64 6.00 5.00 5.68 4.75 5.81 4.90 3.68 4.00
1967—July ., 4.27 3.68 5.47 5.34 4.51 3.50 4.76 2,75 2.38 4.54 4.38 4.13
Aug.. 4.33 4.16 5.53 5.32 4,56 3.50 4,46 2.75 2.56 4.49 3.83 4.00
Sept...... .. 4.50 4,24 5.54 5.34 4,58 3.50 4.34 2.75 3.13 4.48 3.69 4.00
(oI R 4,91 4,82 5.79 5.60 4,81 1T 4,43 2,75 2,19 4,50 4,60 3.75
5.15 4,69 6.88 6.55 5.80 4,90 4.67 2,75 2,31 4,50 3.23 3.75
5.80 5.67 7.78 7.52 6.83 6.00 4.76 2.75 2.44 4.51 4.05 3.75
6.01 5,32 7.78 7.48 6.85 6.00 5,00 2.75 2.38 4.33 3.12 3.75
6.69 6.38 7.15 7.45 6.86 6.00 4.77 2,75 2.69 4.19 3.65 1.75
6.93 6.76 7.65 7.25 6.72 5.81 5.07 2.75 2.3 4.34 3.10 3.75
6.91 6.85 7.42 7.08 6.48 5.50 5.12 2,75 2.44 4,33 3.49 3.75
6.96 6.75 7.42 7.15 6.51 5.50 5.66 2.75 3.00 4.43 4,83 3.75
6.75 6.35 7.54 7.21 6.42 5.50 5.76 2,75 2.69 4.56 4.69 3,75
6.21 5.68 7.58 7.15 6.51 550 [......... 2,75 2.19 4.57 4.40 3.75

1 Based on average yield of weekly tenders during month
2 Based on weekly averages of daily closing rates,
3 Rate shown is on private securities.
4 Rate in effect at end of month,

5 Based on average of lowest and highest quotation during month.

Note.-—For description and back data, see “International Finance,”
Section 15 of Supplement to Banking and Monetary Statistics, 1962.

ARBITRAGE ON TREASURY BILLS

(Per cent per annum)

United States and United Kingdom United States and Canada
Treasury bill rates Treasury bill rates
: Premium
Premium
Net +)or Net
Date United di:éc)zgxl;t incentive Canada d&scoun! incentive
Kingdom Spread (=)o (favor Spread (=)on (favor
(adj. to United {favor ['orwarl:i of As Adi. to United (favor forward of
U.Ss, States o ound London) voted UJ'S States of Canadian | Canada)
quotation London) | P a in quotation Canada) | dollars
basis) Canada basis
1968
Apr. 5. 6.90 5.23 1.67 —4,83 -3.16 6.83 6.63 5.23 +1.40 —1,51 —. 11
| § R 6.97 5.37 1.60 —4.33 —-2.73 6,87 6,66 5.37 +1.29 —1.38 —.09
19,.... 6.97 5.50 1.47 —-3.83 —2.36 6.93 6.72 5,50 +1.22 —1.47 —-.25
26,0000, 6,90 5.49 1,41 —4.53 -3,12 7.00 6.79 5.49 +1.30 —1,53 —-.23
May 3........ 6.94 5.44 1,50 —4,06 —2.,56 7.00 6.79 5.44 +1.35 —1,62 —.27
10...... 6.92 5.52 1.40 —4.95 -3.55 6.92 6.71 5.52 +1.19 —-1.25 -.06
17....0.0... 6.94 5.75 1.19 —5.28 —4,09 6.93 6,72 5.75 +.97 —-1,21 —.24
24........ 7.03 5.70 1.33 —6.10 —4,77 6.97 6.76 5.70 +1,06 -1,38 —.32
K] I 7.06 5.65 1.4t —6.79 —~5.38 6.94 6.73 5.65 +1.08 —-1,36 —.28
June 7........ 7.0 5.62 1,41 —6.10 —4.69 6.94 6.73 5.62 +1.1t —-1,90 -.79
14........ 7.00 5.64 1.36 —4,45 -3.09 6.77 6.57 5.64 +.93 -.91 +.02
] PN 7.03 5.32 L7t —4.29 ~2,58 6.66 6.46 5.32 +1.14 —.84 +.30
28,00 7.03 5.26 1.77 —5.23 —3.46 6.54 6.35 5.26 +1.09 —.95 +-.14
July 5........ 7.03 5.35 1,68 —5.56 -3,88 6.50 6,31 5.35 +.96 -1,01 —.05
| 2 7.09 5.33 1.76 —3.54 ~1.78 6.35 6.17 5.33 +.84 -1,14 -.30
19,0000 7.03 5.27 1.76 —2.64 —.88 6.10 5.93 5.27 +.66 -~1,51 -85
26, . ..0..s 6.90 5.17 1.73 —2.14 —.41 6.00 5.83 5.17 +.66 -1.61 —.95
Aug. 2........ 6.90 4.86 2.04 —2.04 .00 5.99 5.82 4.86 +.96 -1,52 —~.56
e 6.78 4.94 1.84 —2.17 -.33 5.87 5.71 4.94 +.77 —~1,54 —-.77
16........ 6.75 5.07 1.68 —2.42 —.74 5.83 5.67 5.07 + .60 —~1.,19 —.59
X 6.72 5.10 1.62 —-2.36 —.74 5.73 5.57 5.10 +.47 —~1.15 —.68
30........ 6.78 5.18 1.60 —2.60 ~1,00 5.47 5.32 5.18 +.14 —~1.02 —.88

Note.—Treasury bills: All rates are on the latest issue of 91-day bills,
U.S. and Canadian rates are market offer rates 11 a.m. Friday; UK.
rates are Friday opening market offer rates in London,

Premium or discount on forward pound and on forward Canadlan dollar:
Rates per annum computed on basis of midpoint quotations (between
bid and offer) at [1 a,m, Friday in New York for both spot and forward
pound sterling and for both spot and forward Canadian dollars.

All series: Based on quotations reported to F.R, Bank of New York

by market sources.

For description of series and for back figures, see Qct. 1964 BuLLerIN,
pp. 1241-60, For description of adjustments to UK. and Canadian
Treasury bill rates, see notes to Table 1, p. 1257, and to Table 2, p, 1460,

Oct, 1964 BULLETIN,



A-S0 MONEY RATES o SEPTEMBER 1968
FOREIGN EXCHANGE RATES
(In cents per unit of foreign currency)
i Australia
Period Argentina Austria Belgium Canada Ceylon | Denmark | Finland
(peso) (schilling) | (franc) (dollar) (rupee) (krone) | (markka)
{pound) (dollar)
1963 0 i e . 72447 2.0052 92.699 21.015 14.484 131.057
964.. 71786 2.0099 92.689 20.988 14,460 31.067
.59517 2.0144 92.743 20.959 14.460 31.070
48690 111.22 . 2.0067 92.811 20.946 14.475 31.061
1967, e et 30545 |..o.ovaaee| H11,25 3.8688 2,0125 92.689 20,501 14.325 429.553
l967———Aug ........................... 28505 .......... 110.97 3.8728 2,0148 92.937 20,900 14,403 31.062
Sept...ooviiiniiene, PN 28507 ... 110.90 3.8720 2.0146 92.989 20,894 14,417 31.062
L8 ] S 28503 ... 110,88 3.8693 2.0147 93.149 20,889 14,416 426,672
NOV. ot e e 28488 |.......... 111.28 3.8656 2.0145 93.004 519,806 14,028 23,714
DeCiiiierroiiiinniniiieanians 28449 [0 111,85 3,8696 2,0138 92,559 16. 660 13,404 23,716
1968—Jan.. ....oiiiiiiieiiii e 28465 |....iiiann 111.98 3.8648 2.0123 92.181 16.688 13,409 23.745
Feb. o iiiiiiii i 28469 |.......... 111.98 3.8645 2.0142 91,962 16.688 13.412 23.763
Mar......ooiiiii 28468 |.......... S111.54 3.8635 2,0136 92,171 16.688 13.419 23,763
ApL i 28469 ... 111.64 3.8655 2,0105 92,568 16,688 13,413 23.763
May. ... 28469 |.......... 111,05 3.8670 2.0110 92,760 16.67! 13.399 23.763
Jupe....ooiiie 28470 |.......... 110,84 3.8683 2.0058 92.846 16.662 13.373 23.763
July, oo oooniin o 28474 | LLL,09 1.8706 2.0013 93,123 16,669 (3,317 23.763
AUB .ot e 28469 .......... [1.14 3.8702 1.9982 93.213 16.673 13.302 23,763
Germany . Malay- . Neth-
. France India Ireland Italy Japan i Mexico
Period (deutsche " sia erlands
(franc) mark) (rupee) (pound) (lira) (yen) (dollar) (peso) (guilder)
1963, .c0vvvvvunnn e 720. 404 25.084 20.966 280.00 16087 27663 32.664 8.0056 27.770
25.157 20.923 279.21 16014 27625 32.566 8.0056 27.724
25.036 20.938 279.59 16004 27662 32.609 8.0056 27.774
25.007 816.596 279.30 .16014 27598 32.538 8.0056 27.630
25,084 13.255 275.04 16022 27613 32,519 8,0056 27.759
24,985 13,220 278.53 16041 27599 32.467 8.0056 27.797
24,988 13.217 278.37 16049 .27618 32,441 8.0056 27.799
24,974 13.215 278.32 . 16061 27622 32.432 8.0056 27.809
25.072 513,236 9266,18 16059 27621 (1032,472 8.0056 27.80s
25.094 13.334 240.63 .16019 27633 32,687 8.0056 .80
24,974 13.337 240,91 . 16004 27612 32,712 8.0056 27.747
24.987 13,337 240.92 16004 27616 32,721 8.0056 27.719
25.067 13.319 6239.97 16023 27620 32,630 8.0056 27.728
25,093 13.318 240,18 16011 27603 32.654 8,0056 27.632
25.119 13,268 238.92 . 16059 27604 32.556 8.0056 27.638
25,032 13,228 238.46 .16048 27636 32.509 8.0056 27.620
24.945 13.240 239.00 16068 .27740 32,551 8.0056 27.611
24.919 13,241 239.11 16090 .27803 32.540 8.0056 27.566
New Zealand : United
Period Norway | "Ei | ARG | Seain | Sweden | SHEG | King
rone, p om
(pound) (dollar) (escudo) (rand) (franc) (pound)
13,987 3.4891 139,48 1.6664 19,272 23.139 280,00
13,972 3.4800 139.09 1.6663 19,414 23.152 279,21
13,985 3.4829 139.27 1, 6662 19.386 23,106 279,59
13.984 3,4825 139.13 19,358 23,114 279.30
13,985 3.4784 139.09 1. 6383 19,373 23,104 275,04
13,981 3,4766 138.75 1.6637 19,394 23,061 278,53
13.978 3.4755 138,66 1.6640 19,381 23,027 278,37
13.979 3.4730 138,64 1,6635 19,341 23,035 278.32
13.985 3.4654 139,05 91,5831 19,326 23,146 9266.18
13.996 3.4817 139.84 1.4236 19,341 23,158 240.63
13,997 3.4861 140,00 1,4236 19,366 23,017 240.9t
14,001 3,4866 140,01 1.4231 19,361 22,994 240.92
14,005 3.4854 6139.46 1,4264 19,345 23.085 6239.97
14,000 3.4891 139,58 ,4283 .338 ,049 240.1
14,000 3.4874 138.85 1.4283 19.354 23.118 238,92
14,000 3.4867 138.58 1.4279 19,352 23.233 238.46
14,000 3.4863 138.89 1.4282 19,351 23,265 239.00
13.999 3.4863 138.96 1.4284 19.369 23,223 239.11

lgé}A new markka, equal to 100 old markkaa, was introduced on Jan. 1,
2 Based on quotations through Feb. 11, 1966.

3 Effective Feb, [4, 1966, Australia adopted the decimal currency
system, The new unit, the dollar, replaces the pound and consists of 100
cents, equivalent to [0 shillings or one-half the former pound,

4 Effective Oct. 12, 1967, the Finnish markka was devalued from 3.2
to 4.2 markkaa per U. S, dollar. Quotation not available Oct. 12.

5 Quotations not available Nov, 21-24, 1967,

6 Quotations not available Mar. 15, 1968,

7 Effective Jan, I, 1963, the franc again became the French monetary
unit. It replaces, at a | to 1 ratio, the new franc introduced Jan. 1, 1960.

8 Effective June 6, 1966, the Indian rupee was devalued from 4.76 to
7.5 rupees per U.S, dollar,

9 Quotations not available Nov, 21, 1967,

10 Quotations not available Nov, 21 27, 1967,

11 Based on quotations through July 7, ’1967.

12 Effective July 10, 1967, New Zealand adopted the decimal currency
system. The new unit, the dol]ar replaces the pound and consists of 100
cents, equivalent to 10 shillings or one-half the former pound.

Norte.—After the devaluation of the pound sterling on Nov. 18, 1967,
the following countries devalued their currency in relation to thc US
dollar: Ceylon, Denmark, Iteland, New Zealand, and Spain. The averages
for Nov. 1967 reflect the extent of the devaluatlon

Averages of certified noon buying rates in New York for cable transfers.
For description of rates and back data, see “International Finance,”
Section 15 of Supplement to Banking and Monetary Statistics, 1962.
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STOCK MARKET CREDIT o SEPTEMBER 1968

DETAILED DEBIT AND CREDIT BALANCES AND RELATED ITEMS OF MEMBER FIRMS OF THE N.Y. STOCK
EXCHANGE CARRYING MARGIN ACCOUNTS JUNE 1960-67

(In millions of dollars)

Ttem 1960 1961 1962 1963 1964 1965 1966 1967
DEBIT BALANCES
Cashonhand and inbanks..........ooiiiiiiiiii iy 366 422 437 422 466 515 601 686
Securities—(—j
Borrowed, ..o i e e e 96 152 151 181 201 255 515 805
Sold, delivery pending (failed to deliver).......................... 334 530 168 275 369 448 823 | 1,588
Net debit balances dus from—
Member firms of national securities exchanges:
N.Y. Stock Exchange..... 134 216 169 219 199 201 226 231
Other exchanges....... 22 36 22 25 25 20 31 60
All other customers exclu
holders secured by—
U.8. GOV, SECUMILIES . .+ oo v vt e 104 48 32 31 33 24 46 29
Other COMALEral . s » v vvonut it 3,081 | 4,024 | 3,604 { 4,916 | 5,351 | 5,149 | 5,800 | 6,203
Net debit balances in general partners’ or voting stockholders’ individual
investment & trading accounts. . ... i e, 37 58 74 70 78 84 90 109
Debit balances in—
Firm investment BCCOUNTS, .ouvuitvr ettt 309 293 243 247 264 325 358 477
Firm trading & underwriting accounts..........oovvvn i iinunann. 374 582 520 694 959 1,445 1,240 1,618
Commodity margins on deposit with banks & commodity guaranty
funds on deposit. ..o i 23 22 30 3t 28 41 55 49
All other debit balances. .. ... oot i i e i e e 218 309 303 347 389 410 519 1,024
T 5,097 ) 6,694 | 5,954 | 7,460 | 8,364 | 8,917 | 10,304 | 12,880
CREDIT BALANCES
Money BOTTOWEd. .. ..ot vvn et cie e 2,331 2,880 | 2,305 | 4,027 | 4,499 | 4,541 3,969 | 3,690
From banks and trust companies:
U.S. agencies of foreign banks. ............ ..o 806 817 525 815 859 711 552 494
U.S.banks. .o ovvvr i 1,473 2,016 1,739 | 3,156 3,626 3,803 3,378 | 3,118
In New York City. . .. 1,157 | 1,515 1,007 | 1,852 | 2,273 | 2,662 | 2,518 | 2,215
ElsewWhere. ., oo ir i s e 316 501 732 1,303 1,353 1,180 859 903
From other lenders (not including members of national securities
EXChANEES). ..o e 51 47 41 56 14 28 39 79
Securities—
Loaned.....ovrinineri.n S L L 167 233 211 244 268 340 664 674
Bought, delivery pending (failed to receive}.......... aereeieas 352 568 363 289 393 433 851 1,660
Net credit balances due to member firms of national securities exchanges:
NLY. 5t0ck EXChANEE « 1 0t viia i iaiine i it iiae e icnanns 120 174 153 202 192 187 205 261
Other exchanges..........oivvnes e e s e 11 23 17 12 14 12 26 48
Credit balances of other customers exciusive of general partners or voting
stockholders:
Froe credit Dalances. ..o v vt ir et n et 1,006 1,264 1,330 1,115 1,126 1,298 1,643 | 2,208
Other net credit balances. .............co 000 IR R R 246 335 44 369 405 477 836 1,155
Credit balances & money borrowed which are subordinated to general
creditors under approved agreements......... .. . iy 25 kil 51 90 (1 141 154 190
Net credit balances in general partners’ or voting stockholders' individ-
ual investment & trading accounts.............. . 37 47 43 36 37 48 59 81
Credit balances in firm investment & trading accounts. . 61 100 76 116 173 214 270 556
All other credit balances (except those included in next item) 129 241 193 200 °279 £306 504 704
Net balance in capital, profit & loss, & general partners’ or voting stock-
holders’ drawing acCOUMES. .ot ie it aaieens 612 797 771 759 *866 919 1,125 1,353
Oty v v e 5,007 | 6,695 | 5,954 | 7,460 | 8,364 | 8,917 | 10,304 [ 12,880
Money borrowed, according to collateral:
Customer collateral:
Exempt securities (under Sec. 3(a) of Securities Exchange Act—
4):
U.S GOVE. OF @EONCY 4« v cv vt vt vrertirne et ancereenerronnnessn 96 38 23 27 10 12 18 i3
OLhET SECUTTLIBS. v v v v v v v v vves st ieaa s v nan e annras 123 108 93 188 156 104 100 103
Nonexempt securities or mixed coltateral.................. ... ..., 1,722 2,289 1,833 3,181 3,616 3,301 2,919 2,184
Firm or general partners’ or voting stockholders' collateral:
Exempt securities (under Sec. 3(a) of Securities Exchange Act—
1934):
U.S. GOVE OF REEIICY « « 4 vv v v sttt es ittt nernas 107 41 24 19 166 320 136 336
Other securities.... ... . 99 104 106 119 125 116 147 127
Nonexempt securities or mixed collateral . 182 300 227 492 425 686 645 926
UNSECUTed . it e er et e ittt e e 1 1 1 1 * 2 3 1
Value of securities sold under repurchase agreements................. 24 27 42 44 134 137 122 326
INUMDBEr Of fiTIMS . & 44t ev v vte e taineer it i cinesetsrraras 328 336 337 335 331 331 328 324

Note,~~End of month figures, For explanation of these figures see
“Statistics on Margin Accounts,” Sept. 1963 BULLETIN, The items “‘net
debit balances due from all other customers exclusive of general partners
or voting stockholders, *‘and *“credit balances of other customers exclusive
of general partners or voting stockholders—free credit balances” are

conceptually identical to these items, as shown in the table on Stock
Market Credit, p. A-34, but the data differ somewhat because of minor
differences in coverage, statistical discrepancies in reporting, and the date
of reporting.



SEPTEMBER 1968 o STOCK MARKET CREDIT A-93

DETAILED DEBIT AND CREDIT BALANCES AND RELATED ITEMS OF MEMBER
FIRMS OF THE NEW YORK STOCK EXCHANGE AND THE AMERICAN STOCK
EXCHANGE CARRYING MARGIN ACCOUNTS OM JUNE 28, 1968

(In millions of dollars)

NYSE AMEX Total
Item member member all
firms firms? firms
DEBIT BALANCES
Cashon hand and in banks. .. o..ovvv it ns 868 8] 879
Securities—
Borrowed . .o e e 1,347 14 1,361
Sold, delivery pending (failed to deliver),.............oovvvviunn, 3,722 121 3,843
Net debit balances due from member firms of national securities ex-
ChANBES . v o et i i i e e s 484 23 507
Debit balances due from ali other customers, exclusive of general part-
ners or voting stockholders—Total . . ... ... 9,249 38 9,287
In stock MArgin @CCOURES. ... v v ittt i s s i 6,130 20 6,150
In convertible bond margin accounts. .......... .o o0 i i 100 |............ 10!
In SubSCription QCCOUNIS. v v i e 104 ..., 105
TR cash GCCOUNES. . .o\t e 2,675 15 2,690
In ather (Including U.S. Govt. securities). . oo.ov v iinenans 240 2 241
Net debit balances in general partners’ or voting stockholders’ individ-
ual investment and trading accounts. ......... ... o oo 100 2 102
Debit balances in—
Firm investment accounts. .......... 637 44 682
Firm trading and underwriting account: 1,673 128 1,801
Commodity margins on deposit with banks, and commodity guaranty
funds on deposit. . ...t i e e s [ I 67
All other debit balances. .....ooiviivi i e 1,103 9 1,12
Total. o vt e e 19,250 390 19,640
CREDIT BALANCES
Money borrowed—Total2, , . ..vvviorenn it 4,017 127 4,144
From banks and trust companies:
InNew York Clty, . oo eeerianienannoss 2,419 41 2,460
Elsewhere inthe U.S... oo iii i iaiianes 927 39 966
From U.S. agencies of foreign banks...............00o0 i 581 20 601
From other lenders (not including members of national sectrities ex-
CRANGES). oottt i e e e 89 28 117
Securities—
Loaned............... {,542 2 1,544
Bought, delivery pending 4,014 113 4,127
Net credit balances due to member firms of national secu S
CHATEES . . o v ittt e e s 431 14 446
Credit balances due to other customers exclusive of general partners or
voting stockholders—Total. .......... ..o, 5,453 46 5,499
In free credit balances in cash accounls............. .. .. ... ... 2,911 22 2,932
In free credit balances in margin accounts. ... ... oo 616 3 619
In credit balances in short accounts............oviiii i 1,064 7 1,072
In other net credit balances...........coviiv i, 1,086 14 1,100
Credit balances and money borrowed which are subordinated to general
creditors under approved agreements. v oo vrreriirr oo 243 5 248
Net credit balances in general partners or voting stockholders indi-
vidual investment and trading accounts. ......cooeene i i10 3 112
Credit balances in firm investment and trading accounts,............ 589 26 616
Net balance in capital accounts 3 and profit and loss accounts and
general partners’ or voting stockholders’ drawing accounts....... 1,711 37 1,748
All other credit balances. ... ... ii i iviiiiiie et e 1,035 16 1,052
T 7 | N 19,061 410 19,471
Memorandum:
Money borrowed, according to collateral:
Secured by customers’ collateral:
Entirely by obligations of U.S. Govt. or its agencies.......... 61 2 63
Entirely by bonds other than convertible bonds and U.S.
GOVE, SECUFILIES . v v v v vt viie s v 30 .o 30
By nonexempt securities or mixed collateral.................. 2,804 13 2,817
Secu;‘ed b)i firm or general partners’ or voting stockholders’ col-
ateral:
Entirely by obligations of U.S. Govt. or its agencies.. ..,..... 48 94 142
Entirely by bonds other than convertible bonds and U.S.
GOVE SECUTTEIBS . + v v v e v e s e nttaessrionaoinnenssrnaeeess 101 1 102
By nonexempt securities or mixed collateral.............coo vt 957 14 972
Unsecured borrowing other than subordinated to general creditors 13 3 16
Total. ottt e e s 4,017 127 4,144
Amount to be repaid for securities sold under repurchase agreements. . . 384 67 450
Number of fibms. ..o vt i i 346 19 365

1 These are members of the American Stock Exchange (AMEX) that are not members of the New York Stock
Exchange (NYSE); AMEX members that are also NYSE members are included under NYSE.

2 Excluding subordinated borrowing.

3 Excluding subordinated indebtedness included in the item above, “Credit balances and money borrowed, etc.”

Note—Details may not add to totals because of rounding.
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Available from Publications Services, Division of Administrative Services, Board of Governors of the
Federal Reserve System, Washington, D.C., 20551. Where a charge is indicated, remittance should ac-
company request and be made payable 10 the order of the Board of Governors of the Federal Reserve
System in a form collectible at par in U.S. currency. For a more complete list, including periodic re-
leases, see pp. 2166-69 of the December 1967 BULLETIN. (Stamps and coupons not accepted)

THE FEDERAL RESERVE SYSTEM—PURPOSES AND
FUNCTIONS. 1963. 298 pp.

ANNUAL. REPORT.

FEDERAL RESERVE BULLETIN. Monthly. $6.00 per
annum or $.60 a copy in the United States and
its possessions, Bolivia, Canada, Chile, Colom-
bia, Costa Rica, Cuba, Dominican Republic,
Ecuador, Guatemala, Haiti, Republic of Hon-
duras, Mexico, Nicaragua, Panama, Paraguay,
Peru, El Salvador, Uruguay, and Venezuela; 10
or more of same issue sent to one address, $5.00
per annum or $.50 each. Elsewhere, $7.00 per
annum or $.70 a copy.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly, Annual
subscription includes one issue of Historical
Chart Book. $6.00 per annum or $.60 a copy in
the United States and the countries listed above;
10 or more of same issue sent to one address,
$.50 each. Elsewhere, $7.00 per annum or $.70
a copy.

HISTORICAL CHART BOOK. Issued annually in Sept.
Subscription to monthly chart book includes
one issue. $.60 a copy in the United States and
countries listed above; 10 or more sent to one
address, $.50 each. Elsewhere, $.70 a copy.

FLOW OF FUNDS IN THE UNITED STATES, 1939-
53. 1955. 390 pp. $2.75.

DEBITS AND CLEARING STATISTICS AND THEIR
USE. 1959, 144 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each,

THE FEDERAL FUNDS MARKET. 1959, 111 pp.
$1.00 a copy; 10 or more sent to one address,
$.85 each.

INDUSTRIAL PRODUCTION—1957-59 BASE. 1962,
172 pp. $1.00 a copy; 10 or more sent to one
address, $.85 each.

THE FEDERAL RESERVE ACT, as amended through
Nov. 5, 1966, with an appendix containing pro-
visions of certain other statutes affecting the
Federal Reserve System. 353 pp. $1.25.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monetary Sys-
tem. 1962. 35 pp. $.35. Sec. 2, Member Banks.
1967. 59 pp. $.50. See. 5. Bank Debits. 1966, 36
pp. $.35. Sec. 6. Bank Income. 1966. 29 pp.

$.35. Sec. 9. Federal Reserve Banks. 1965. 36
pp. $.35. Sec. 10, Member Bank Reserves and
Related Items. 1962. 64 pp, $.50. See. 11. Cur-
rency. 1963, 11 pp. $.35. Sec. 12. Money Rates
and Securities Markets, 1966. 182 pp. $.65.
Sec. 14. Gold. 1963, 24 pp. $.35. Sec. 15. Inter-
national Finance. 1962. 92 pp. $.65. Sec. 16
(New). Consumer Credit. 1965. 103 pp. $.65.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964, 260 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

BANKING MARKET STRUCTURE & PERFORMANCE
IN METROPOLITAN AREAS: A STATISTICAL
STUDY OF FACTORS AFFECTING RATES ON
BANK LOANS. 1965. 73 pp. $.50 a copy; 10 or
more sent to one address, $.40 each.

FARM DEBT. Data from the 1960 Sample Survey
of Agriculture, 1964, 221 pp. $1.00 a copy; 10
or more sent to one address, $.85 each.

MERCHANT AND DEALER CREDIT IN AGRICUL-
TURE. 1966. 109 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

MONETARY THEORY AND POLICY: A BIBLIOGRA-
PHY. Part I—Domestic Aspects. 137 pp. $1.00
a copy; 10 or more sent to one address, $.85
each.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

RULES OF ORGANIZATION AND PROCEDURE—
BOARD OF GOVERNORS OF THE FEDERAL RE-
SERVE SYSTEM. 1967, 16 pp.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of June 30, 1967. $2.50.

TRADING IN FEDERAL FUNDS. 1965. 116 pp. $1.00
a copy; 10 or more sent to one address, $.85
each,

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 a copy; 10
or more sent to one address, $.40 each,

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 a copy; 10 or
more sent to one address, $.85 each.

THE PERFORMANCE OF BANK HOLDING COM-

PANIES. 1967. 29 pp. $.25 a copy; 10 or more
sent to one address, $.20 each.
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BANK CREDIT-CARD AND CHECK-CREDIT PLANS:
A FEDERAL RESERVE SYSTEM REPORT. July
1968. 102 pp. $1.00 a copy; 10 or more sent to
one address $.85 each.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-

COUNT MECHANISM:
REPORT OF A SYSTEM COMMITTEE, 1968, 23 pp.

$.25 a copy; 10 or morc sent to one address,
$.20 each.

REPORT ON RESEARCH UNDERTAKEN IN CON-
NECTION WITH A SYSTEM STUDY. 1968. 47
pp. $.25 a copy: 10 or more sent to one
address, $.20 cach,

Limited supply of the following papers, in mimeo-
graphed or similar form, available upon request

for single copies:
EVOLUTION OF THE ROLE AND FUNCTIONING
OF THE DISCOUNT MECHANISM. 1968. 65 pp.

A STUDY OF THE MARKET FOR FEDERAL FUNDS.
1968. 47 pp.

THE SECONDARY MARKET FOR NEGOTIABLE
CERTIFICATES OF DEPOSIT. 1968. 89 pp.

THE DISCOUNT MECHANISM IN LEADING IN-
DUSTRIAL COUNTRIES SINCE WORLD WAR
1. 1968. 216 pp.

STAFF ECONOMIC STUDIES

Studies and papers on economic and financial sub-
jects that are of general interest in the field of
economic research,

Summaries only printed in the Bulletin.

(Limited supply of mimeographed copies of full
text available upon request for single copies.)

MEASURES OF INDUSTRIAL PRODUCTION AND
FINAL DEMAND, by Clayton Gehman and Cor-
nelia Motheral, Jan. 1967,

BUSINESSES VIEW BANKING SERVICES: A SURVEY
OF CEDAR RAPIDS, IOWA, by Lynn A. Stiles.
July 1967,

EMPIRICAL LITERATURE ON THE U.S. BALANCE
OF TRADE, by Charles K. Harley. July 1967.

THE BOOM IN OFFICE BUILDINGS, by Robert
Moore Fisher. Aug. 1967.

CUSTOMERS VIEW BANK MARKETS AND SERVICES:
A SURVEY OF ELKHART, INDIANA, by George G.
Kaufman. Aug. 1967.

A TEST OF THE DEPOSIT RELATIONSHIP HYPOTH-
ESIS, by Neil B. Murphy. Sept, 1967,

INTEREST RATES AND THE DEMAND FOR CON-
SUMER DURABLE GOODS, by Michael J. Ham-
burger. Dec. 1967.

THE LAGS BETWEEN INVESTMENT DECISIONS AND
THEIR CAUSES, by Shirley Almon. Feb. 1968,

EFFECTS OF MONEY ON INTEREST RATES, by Wil-
liam E. Gibson. Mar, 1968,

A DISAGGREGATED MODEL OF THE U.S. BALANCE
OF TRADE, by William H. Branson. May 1968.

THE LABOR MARKET AND POTENTIAL OUTPUT OF
THE FEDERAL RESERVE-MIT ECONOMETRIC
MODEL: A PRELIMINARY REPORT, by A. J. Tella
and P. A. Tinsley. Aug. 1968.

THE REGULATION OF SHORT-TERM CAPITAL MOVE-
MENTS: WESTERN EURQPEAN TECHNIQUES IN
THE 1960's, by Rodney H. Mills, Jr, Sept. 1968,

Printed in full in the Bulletin.
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ADJUSTMENT FOR SEASONAL VARIATION. Descrip-
tion of method used by Board in adjusting eco-
nomic data for seasonal variations. June 1941.
11 pp.

SEASONAL FACTORS AFFECTING BANK RESERVES.
Feb. 1958. 12 pp.

LIQUIDITY AND PUBLIC POLICY, Staff Paper by
Stephen H. Axilrod. Oct, 1961. 17 pp.

SEASONALLY ADJUSTED SERIES FOR BANK
CREDIT. July 1962. 6 pp.

INTEREST RATES AND MONETARY POLICY, Staff
Paper by Stephen H. Axilrod. Sept. 1962. 28 pp.

RECENT CHANGES IN LIQUIDITY, Staff Paper by
Daniel H. Brill. June 1963. 10 pp.

MEASURES OF MEMBER BANK RESERVES. July
1963. 14 pp.

MEASURING AND ANALYZING ECONOMIC GROWTH,
Staff Paper by Clayton Gehman. Aug. 1963.
14 pp.

CHANGES IN BANKING STRUCTURE, 1953-62. Sept.
1963. 8 pp.

ECONOMIC CHANGE AND ECONOMIC ANALYSIS,
Staff Paper by Frank R. Garfield. Sept. 1963.
17 pp.

THE OPEN MARKET POLICY PROCESS. Qct. 1963.
11 pp.

NEW SERIES ON FEDERAL FUNDS. Aug. 1964,
31 pp.
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YIELD DIFFERENTIALS IN TREASURY BILLS, 1959~
64, Staff Paper by Samuel I. Katz. Oct. 1964,
20 pp.

RESEARCH INTO BANKING STRUCTURE AND COM-
PETITION. Nov. 1964. 17 pp.

REVISION OF BANK DEBITS AND DEPOSIT TURN-
OVER SERIES. Mar, 1965. 4 pp.

MEASURES OF BANKING STRUCTURE AND COM-
PETITION. Sept. 1965. 11 pp.

TIME DEPOSITS IN MONETARY ANALYSIS, Staff
Economic Study by Lyle E. Gramley and Sam-
uel B. Chase, Jr. Oct. 1965, 25 pp.

CYCLES AND CYCLICAL IMBALANCES IN A CHANG-
ING WORLD, Staff Paper by Frank R. Garfield.
Nov. 1965. 15 pp.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Economic Study by Tynan
Smith. Apr. 1966. 11 pp.

COMMERCIAL BANK LIQUIDITY, Staff Economic
Stady by James Pierce. Aug. 1966. 9 pp.

REVISION OF WEEKLY REPORTING MEMBER BANK
SERIES. Aug. 1966. 4 pp.

TOWARD UNDERSTANDING OF THE WHOLE DE-
VELOPING ECONOMIC SITUATION, Staff Eco-
nomic Study by Frank R. Garfield. Nov. 1966.
14 pp.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Economic Study by Frank de Leeuw with
Frank B. Hopkins and Michael D. Sherman.
Nov. 1966. 11 pp.

THE ROLE OF FINANCIAL INTERMEDIARIES IN
U.S. CAPITAL MARKETS, Staff Economic Study
by Daniel H. Brill, with Ann P. Ulrey. Jan.
1967. 14 pp.

REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY. Feb. 1967. 2 pp.
AUTO LOAN CHARACTERISTICS AT MAJOR SALES

FINANCE COMPANIES. Feb. 1967. 5 pp.

CONSUMER INSTALMENT CREDIT. Mar. 1967. 12
pp.

SURVEY OF FINANCE COMPANIES, MID-1965. Apr.
1967. 26 pp.

MONETARY POLICY AND ECONOMIC ACTIVITY: A
POSTWAR REVIEW. May 1967. 22 pp.

MONETARY POLICY AND THE RESIDENTIAL MORT-
GAGE MARKET. May 1967. 13 pp.

BANK FINANCING OF AGRICULTURE. June 1967.
23 pp.

EVIDENCE ON CONCENTRATION IN BANKING
MARKETS AND INTEREST RATES, Staff Eco-
nomic Study by Almarin Phillips. June 1967.
11 pp.

NEW BENCHMARK PRODUCTION MEASURES, 1958
AND 1963. June 1967. 4 pp.

REVISED INDEXES OF MANUFACTURING CAPACITY
AND CAPACITY UTILIZATION. July 1967. 3 pp.

THE PUBLIC INFORMATION ACT—ITS EFFECT ON
MEMBER BANKS. July 1967. 6 pp.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE
BONDS. Aug. 1967. 16 pp.

THE ECONOMIC PAUSE IN WESTERN EUROPE.
Oct. 1967. 17 pp.

THE FEDERAL RESERVE-MIT ECONOMETRIC
MODEL, Staff Economic Study by Frank de
Leeuw and Edward Gramlich. Jan. 1968. 30 pp.

CHANGES IN TIME AND SAVINGS DEPOSITS,
JULY-OCT. 1967. Jan. 1968. 20 pp.

RECENT CREDIT AND MONETARY DEVELOPMENTS.
Feb. 1968. 11 pp.

THE PRICE OF GOLD IS NOT THE PROBLEM. Feb.
1968. 7 pp.

BALANCE OF PAYMENTS PROGRAM: REVISED
GUIDELINES FOR BANKS AND NONBANK FINAN-
CIAL INSTITUTIONS. Mar. 1968. 9 pp.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. Mar. 1968. 22 pp.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. Apr. 1968. 23 pp.

QUARTERLY SURVEY OF CHANGES IN BANK LEND-
ING PRACTICES. Apr. 1968. 6 pp.

RECENT CAPITAL MARKET DEVELOPMENTS. May
1968. 11 pp.

BANKING AND MONETARY STATISTICS, 1967.
Selected series of banking and monetary statis-
tics for 1967 only. Mar. and May 1968. 20 pp.

CONSUMER INSTALMENT CREDIT. June 1968.
13 pp.

MARGIN ACCOUNT CREDIT. June 1968. 12 pp.

REVISION OF MONEY SUPPLY SERIES. June 1968.
6 pp.

RECENT MONETARY AND CREDIT DEVELOP-
MENTS. July 1968. 11 pp.

MONETARY RESTRAINT AND BORROWING AND
CAPITAL SPENDING BY LARGE STATE AND
LOCAL GOVERNMENTS IN 1966. July 1968. 30
pp-

RECENT CHANGES IN STRUCTURE OF TIME AND
SAVINGS DEPOSITS. July 1968. 20 pp.

REVISED SERIES ON BANK CREDIT. Aug. 1968.
4 pp.

FEDERAL FISCAL POLICY IN THE 1960's. Sept.
1968. 18 pp.
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Acceptances, bankers’, 14, 31, 35
Agricultural loans of commercial banks, 24, 26
Arbitrage, 89
Assets and liabilities (See also Foreign liab. & claims) :
Banks, by classes, 19, 24, 26, 35
Banks and the monetary system, 18
Corporate, current, 47
Federal Reserve Banks, 12
Automobiles:
Consumer instalment credit, 52, 53, 54
Production index, 56, 57

Bankers’ balances, 25, 27
(See also Foreign liabilities and claims)
Banks and the monetary system, 18
Banks for cooperatives, 37
Bonds (See also U.S. Govt. securities):
New issues, 43, 44, 45
Yields and prices, 32, 33
Branch banks, liabilities of U.S. banks to their for-
eign branches, 83
Business expenditures on new plant and equipment, 47
Business indexes, 60
Business loans (See Commercial and industrial loans)

Capacity utilization, 60
Capital accounts:
Banks, by classes, 19, 25, 29
Federal Reserve Banks, 12
Central banks, foreign, 86, 88
Certificates of deposit, 29
Coins, circulation, 16
Commercial and industrial loans:
Commercial banks, 24
Weekly reporting banks, 26, 30
Commercial banks:
Assets and liabilities, 19, 24, 26
Consumer loans held, by type, 53
Deposits at, for payment of personal loans, 23
Number, by classes, 19
Real estate mortgages held, by type, 48
Commercial paper, 31, 35
Condition statements (See Assets and liabilities)
Construction, 60, 61
Consumer credit:
Instalment credit, 52, 53, 54, 55
Noninstalment credit, by holder, 53
Consumer price indexes, 60, 64
Consumption expenditures, 66, 67
Corporations:
Sales, profits, taxes, and dividends, 46, 47
Security issues, 44, 45
Security yields and prices, 32, 33
Cost of living (See Consumer price indexes)
Currency and coin, 4, 10, 25
Currency in circulation, 4, 16, 17
Customer credit, stock market, 34, 92

Debits to deposit accounts, 15
Debt (See specific types of debt or securities)
Demand deposits:
Adjusted, banks and the monetary system, 18
Adjusted, commercial banks, 15, 17, 25
Banks, by classes, 11, 19, 25, 28
Subject to reserve requirements, 17
Turnover, 15

Deposits (See also specific types of deposits):
Accumulated at commercial banks for payment
of personal loans, 23
Adjusted, and currency, 18
Banks, by classes, 11, 19, 25, 28, 35
Federal Reserve Banks, 12, 83
Postal savings, 18
Subject to reserve requirements, 17
Discount rates, 9, 88
Discounts and advances by Reserve Banks, 4, 12, 1§
Dividends, corporate, 46, 47
Dollar assets, foreign, 73, 78

Earnings and hours, manufacturing industries, 63
Employment, 60, 62, 63

Farm mortgage loans, 48, 49
Federal finance:
Cash transactions, 38
Receipts and expenditures, 39
Treasurer’s balance, 38
Federal funds, 8, 24
Federal home loan banks, 37, 49
Federal Housing Administration, 33, 48, 49, 50
Federal intermediate credit banks, 37
Federal land banks, 37
Federal National Mortgage Assn., 37, 50
Federal Reserve Banks:
Condition statement, 12
U.S. Govt. securities held, 4, 12, 15, 40, 41
Federal Reserve credit, 4, 12, 15
Federal Reserve notes, 12, 16
Federally sponsored credit agencies, 37
Finance company paper, 31, 35
Financial institutions, loans to, 24, 26
Float, 4
Flow of funds, 68
Foreign currency operations, 12, 14, 73, 78
Foreign deposits in U.S. banks, 4, 12, 18, 25, 28, 83
Foreign exchange rates, 90
Foreign liabilities and claims:
Banks, 74,75, 77, 79, 81, 83
Nonbanking concerns, 84
Foreign trade, 71

Gold:
Certificales, 12, 16
Earmarked, 83
Net purchases by U.S., 72
Production, 87
Reserves of central banks and govis., 86
Stock, 4, 18, 73
Gross national product, 66, 67

Hours and earnings, manufacturing industries, 63
Housing starts, 61

Income, national and personal, 66, 67
Industrial production index, 56, 60
Instalment loans, 52, 53, 54, 55
Insurance companies, 36, 40, 41, 49
Insured commercial banks, 21, 23, 24
Interbank deposits, 11, 19, 25
Interest rates:

Business loans by banks, 31

Federal Reserve Bank discount rates, 9
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Interest rates—Continued
Foreign countries, 88, 89
Money market rates, 31, 89
Mortgage yields, 33, 51
Time deposits, maximum rates, 11
Yields, bond and stock, 32
International capital transactions of the U.S., 74
International institutions, 72, 73, 86, 88
Inventories, 66
Investment companies, issues and assets, 45
Investments (See also specific types of investments):
Banks, by classes, 19, 24, 27,735
Commercial banks, 23
Federal Reserve Banks, 12, 15
Life insurance companies, 36
Savings and loan assns,, 36

Labor force, 62

Loans (See also specific types of loans) :
Banks, by classes, 19, 24, 26, 35
Commercial banks, 23, 24, 30
Federal Reserve Banks, 4, 12, 15
Insurance companies, 36, 49
Insured or guaranteed by U.S,, 48, 49, 50
Savings and loan assns., 36, 49

Manufacturers:
Capacity utilization, 60
Production index, 57, 60
Margin requirements, 10
Member banks:
Assets and liabilities, by classes, 19, 24
Borrowings at Reserve Banks, 6, 12
Deposits, by classes, 11
Number, by classes, 19
Reserve position, basic, 8
Reserve requirements, 10
Reserves and related items, 4, 17
Mining, production index, 57, 60
Money rates (See Interest rates)
Money supply and related data, 17
Mutual funds (See Investment companies)
Mutual savings banks, 18, 19, 22, 35, 40, 41, 48

National banks, 21, 23

National income, 66, 67

National security expenditures, 39, 66
Nonmember banks, 21, 23, 24, 25

Open market transactions, 14

Payrolls, manufacturing, index, 60

Personal income, 67

Postal Savings System, 18

Prices:
Consumer and wholesale commodity, 60, 64
Security, 33

Praduction, 56, 60

Profits, corporate, 46, 47

Real estate loans:
‘Banks, by classes, 24, 26, 35, 48
Delinquency rates on home mortgages, 51
Mortgage yields, 33, 51
Nonfarm mortgage foreclosures, 51
Type4 of 0holder and property mortgaged, 48,

Reserve position, basic, member banks, 8

Reserve requirements, member banks, 10
Reserves:

Central banks and govts., 86

Commercial banks, 25, 27

Federal Reserve Banks, 12

Member banks, 4, 6, 11, 17, 25
Residential mortgage loans, 48, 49, 50, 51
Retail credit, 52
Retail sales, 60

Sales finance companies, loans, 52, 53, 55
Saving:
Flow of funds series, 68
National income series, 67
Savings and loan assns., 36, 41, 49
Savings deposits (See Time deposits)
Savings institutions, principal assets, 35, 36
Securities (See also U.S. Govt. securities) :
Federally sponsored agencies, 37
International transactions, 82, 83
New issues, 43, 44, 45
Silver coin and silver certificates, 16
State and local govts.:
Deposits, 25, 28
Holdings of U.S. Govt. securities, 40, 41
New security issues, 43, 44
Ownership of securities of, 24, 27, 35, 36
Yields and prices of securities, 32, 33
State member banks, 21, 23
Stock market credit, 34, 92
Stocks:
New issues, 44, 45
Yields and prices, 32, 33

Tax receipts, Federal, 39

Time deposits, 11, 17, 18, 19, 25, 28
Treasurer’s account balance, 38

Treasury cash, Treasury currency, 4, 16, 18
Treasury deposits, 4, 12, 38

Unemployment, 62
U.S. balance of payments, 70
U.S. Govt. balances:
Commercial bank holdings, 25, 28
Consolidated condition statement, 18
Member bank holdings, 17
Treasl&ry deposits at Federal Reserve Banks, 4,
12, 38
U.S. Govt. securities:
Bank holdings, 18, 19, 24, 27, 35, 40, 41
Dealer transactions, positions, and financing, 42
Federal Reserve Bank holdings, 4, 12, 15, 40, 41
Foreign and international holdings, 12, 78, 82, 83
International transactions, 78, 82
New issues, gross proceeds, 44
Open market transactions, 14
Outstanding, by type of security, 40, 41, 43
Ownership of, 40, 41
Yields and prices, 32, 33, 89
United States notes, 16
Utilities, production index, 57, 60

Yeterans Administration, 48, 49, 50
Weekly reporting banks, 26

Yields (See Interest rates)
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